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2014 IFRS 2013 IFRS 2012 IFRS 2011 IFRS 2010 IFRS
1,856.7 1,831.6 1,770.6 1,711.3 1,703.9
282.7 200.2 156.7 253.0 334.4
434.9 218.9 174.4 274.5 252.5
233.9 233.3 232.6 232.2 231.6
238,942,647 238,365,734 237,608,111 237,142,534 236,585,205
1,090.1 844.0 981.4 1,106.1 947.0
7,233.5 7,438.4 7,164.2 7,153.7 6,627.5
7,889.2 8,019.4 7,715.1 7,648.5 7,449.9
) 13.8 10.5 12.7 14.5 12.7
4.56 3.54 4.13 4.66 4.00
77.67 75.85 70.10 65.09 72.32
32.16 30.34 28.04 26.04 26.71
88.4 92.6 88.9 105.6 122.8
87.9 76.7 78.9 61.6 58.9
7,992 8,221 8,051 8,282 8,788
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2013714 | 2012/13
1 L2 | ow 99.96 | 99.98
MAT 3 ow MAR STA
MAT DWI 3.4,5 24 23
2 MLE / 441 441
ACT sos1 4 99/100 | 99/100
MAT 5 16 29
MAT 3 MAR STA
202 80
3 204 255
MAT 3 MAR STA
57 78
ACT ) N 0.71 0.85
4
MAT (s1) 4.48 4.36
ACT 6 143 167
(SIM)
(Ofwat) 81.55| 78.11
- STS
7 4.24 -
5 335 326
8 34.5 36.7
6 9,611 | 7,972
7 10, 000km
1.27 2.17
1,20 %9
10, 000km
77.97 66.1
1,2,3 3,9, 11
( 1, 2
MAT 3 10, 11 449 376
) M
MAT 3 STA STA
) 99.29 | 99.15
8 KCo2e 510.9 520.4
MAT Gwh 6 691 690
100 99.93
MAT 12 5.6 10.8
9 602.1| 555.4
7 4.42 -
10 3.6 3.6
/RCV 58.6 57.1
BBB+ BBB+
CAPEX
ACT GAAP 583.2 | 541.8
13
ACT OPEX 585.3 | 566.5
6.4 6.7
QR 14 81 79
100,000
MAT 15 0.21 0.21
MAT 100,000 0.27 0.3
QR 75 77
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42.5 43.4 (0.9) .1)
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(92.6) (87.1) (5.5) 6.3
391.4 379.9 11.5 3.0
31.3 31.8 (0.5) (1.6)
65.3 60.6 4.7 7.8
112.3 110.1 2.2 2.0
208.9 202.5 6.4 3.2
600.3 582.4 17.9 3.1
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2.2
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GAAP
140.3 147.7 IFRS
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2.3 5.3
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(44.2) (46.9)
(150.2) 329.5
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2006 2010
2006
2013 77,931,583
237,608,111
(1
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(@D)
2010 31 632,653 231,604,463
97 17/19 97 17/19 ( 109 Y| ( 39,854
646,259 | 236,585,205
2011 31 545,597 232,150,060
97 17/19 97 17/19 ( 9 Y| ( 39,948
557,329 | 237,142,534
2012 31 455,775 232,605,835
97 17/19 97 17/19 ( 78 y| ( 40,027
465,577 | 237,608,111
2013 31 741,673 233,347,508
97 17/19 97 17/19 ( 128 y| ( 40,154
757,623 | 238,365,734
2014 31 564,767 233,912,275
97 17/19 97 17/19 ( 97 Y| ( 40,252
576,913 | 238,942,647
(QID) ®) 32
[0)) (2014 31
) ) ) )
58,048 90.02 24,302,244 10.17
* 6,435 9.98 214,640,403 89.83
64,483 100.00 238,942,647 100.00
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()

EH5 2AW 525 10,062,470 4.21

EH5 2AW 525 8,876,298 3.71
BHI XA

f 7,326,298 3.07

HSBC « E14 5HQ 5,382,030 2.5
V1 RN

BNY 5,186,803 2.17
V1 RN

BNY 4,982,867 2.09

EH5 2AW 525 4,314,907 1.81

ML RN 4,264,346 1.78

M1 RN 4,131,604 1.73

HSBC s« E14 5HQ 4,131,891 1.73
E14 5.8

3,747,979 1.57

E14 5NT 3,652,668 1.53

50

EC2R 6PA 55 3,357,337 1.41

BNY 0CS V1 RN 2,996,210 L
BHI OXA

. 2,903,357 1.22

M1 RN 2,672,260 1.12
V1 RN

BNY 2,592,436 1.08

EC2R 6PA 55 2,521,026 1.06

JP ECZR 7HJ 2,423,300 1.01

85,526,087 35.80
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32.16 2014 10 2014 25
48.24 2014 20
2013/14 80.40 2013 75.85
2012 27 63.0
1989 1989 12
1989 12 12 1.00
70 1990 31
70 1991 30
@
31
2010 2011 2012 2013 2014
( ) 1,215 1,513 1,610 1,796 1,888
( 2,001 ) ( 2,604 ) ( 2,770 ) ( 3,001 ) ( 3,249 )
( ) 933 1,086 1,375 1,507 1,637
( 1,606 ) ( 1,869 ) ( 2,366 ) ( 2,593 ) ( 2,817 )
@
2013 10 11 12 2014
( 1) 1,885 1,861 1,744 1,778 1,854 1,888
( 3,244 )| ( 3,202 )| (¢ 3,000 )| (¢ 3,060 )| ( 3,290 )| ( 3,249 )
) 3 D 1,744 1,764 1,661 1,637 1,730 1,813
( 3,000 )| ¢ 3,035 ) ¢ 2,858 )| (¢ 2,817 )| ( 2,977 )| ( 3,120 )
C D
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1964 11 22 Ofwat ’
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72
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38
1975 10 BT

2002 BT
21,383
LTIP
1998 2002 42,383

82,445

146,576
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2007 10 1975
(
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61 2006
2,051
1952 12 30 2012 32,05
LTIP
24,958
2014
16,310 2
SMP
6,522
79,841
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2005 12 13

(

)
57

1956 10 18

54,574
LTIP
45,101

29,782
SMP
10,442

139,899
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59
1954 12 20
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53 BP LTIP
1960 20 26,529
725
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SMP
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2014 24
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)
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42
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)

61

2011

50

)

2007 2000
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)

)
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2%
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2013/14
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77 77
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Women on Board FTSE350
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2014 11
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200
125
LTIP SMP
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2,500 2412

2, 750

2,000
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LTIP 50 125

80 LTIP 100
1,000
2014
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2014 31 2013 31
2 5 2 5
3 4 1 3

41.3 — — — — 0.1  47.4 63.0 — — — — — 63.0
75.0 — — — — 0.2 75.2 75.0 — — — — 0.3 75.3
250.0 — — — — —  250.0  250.0 — — — — —  250.0
53.3 — — — — — 53.3 50.0 — — — — — 50.0
50.0 — — — — — 50.0 50.0 — — — — — 50.0
65.0 — — — — 0.3 65.3 65.0 — — — — 0.3 65.3
0.2 — — — — — 0.2

8 9.4 — — — — — 9.4
202.1 16.6 74.6  162.0  144.2 6.3  605.8  198.5 16.5 72.8  195.8 78. 4.2 566.7
265.5  145.8 76.6  126.5  161.9 5.0 771.3  250.8  121.0 75.2  288.0 98. 2.4 836.1
463.1 165 185.6 344.8  326.9 0.5 1,337.4  452.2 16.6  181.3  446.2  199. 0.6 1,296.6
262.9 16.5  149.9  210.5 192.3 9.7 8418  256.8 16.9  160.7  253.8  117. 0.6  806.2
561.2 16.5  228.6  452.4  489.5 11.9 1,760.1  552.4 16.5  223.3  546.4  296. 0.6 1,635.3
2,205.0 211.9  715.3 1,296.2 1,314.8 34.0 5,867.2 2,263.7 187.5  713.3 1,730.2  790. 9.0 5,694.5
15,000

49,434 2013 44,270
2014 31
141,000 2013 137,400 52,770 2013 51,670 2014
40
50 50
2014
2011 LTIP 2014 31 2014 14 2014 2014 31
17.71

2010 SWP 2013 20 2013 14 17.57

2013

2010 LTI 2013 31 2013 14 17.57

2014 24

2014 31

2014 24
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KP1
100,

KPI1 00,000 0.28 0.27 0.21 130
KPI12 79 80 81 130

KP14
4.52 4.73 4.48 99

KP15
162 154 143 130
KP17 75 66 57 130
KP18 70 68 202 0

KP19
0 0.2 0 100

KPI111
0 0.6 0 100
KP112 491 475 449 130
KP116 MIZd  MLE 456 449 441 130
1,079
KPI 100 130
1,300 10
KPI 1,443
KPI
KPI 130 1,079

63.2
KP1
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PBIT
PBIT 65 65
35 26.75 35
100 26.75
26.75
25
10
20 PR14 AVP6
2013/14
STW STS

() Y| ¢ C
() () () 50’y
68.26 - 8.40 76.66 80,987 80,987 161,974
7.58 22.47 19.20 49.25 63,267 63,267 126,534
60.67 3.00 10.20 73.87 172,417 172,417 344,834
68.26 - 8.40 76.66 105,249 105,249 210,497
60.67 - 18.00 76.87 452,364 - 452,364

50 50 2014
2014 11

140/370



EDINETOOOO
OO000O0000o00O0oOodn(ees7ss)

oOoOooodn
2013/14
2010 SMP 2011 LTIP
2010 SMP
2010 SMP TSR TSR FTSE
51 150
2010 21 TSR
2013 20
82 27 TSR
78.0

TSRt 5 A4 & a—)L

IO (%)
100
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2011 LTIP 2014 31 RoRCV
2014 31
RoRCV RORCV Ofwat 2011 LTIP
2013/14 RoRCV RORCV Ofwat
16.5 100
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100
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2013/14
1
( )
SMP 2010 21 2,069 2013 20 78 1,613 28,340 2013 21
LTIP 2011 22 6,525 2014 31 100 6,525 115,558 2014
143,898
SMP 2010 21 2,586 2013 20 78 2,017 35,439 2013 21
LTIP 2011 22 7,121 2014 31 100 7,121 126,113 2014
161,522
SMP 2010 10 5,177 2013 20 78 4,038 70,948 2013 21
LTIP 2011 22 14,411 2014 31 100 14,411 225,219 2014
296,167
SMP 2010 21 3,049 2013 20 78 2,378 41,781 2013 21
LTIP 2011 22 8,477 2014 31 100 8,477 150,128 2014
191,909
2 SMP 2010 21 5,591 2013 20 78 4,360 76,605 2013 21
LTIP 2011 22 23,271 2014 31 100 23,271 412,129 2014
488,734
SMP 17.57 LTIP 2014
17.71
2014 11 LTIP
2014 close period
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ooOoooOoo
2013 31 LTIP SMP
ABS SAYE
1 ( )
( )

2011 LTIP 6,525 - | 2014 31 | 2014 - -
2012 LTIP 5,741 - | 2015 31 | 2015 - -
2013 LTIP 5,855 - | 2016 31 | 2016 50 103,050
2011 SMP 1,868 - | 2014 19 | 2014 20 - -
2012 SMP 1,721 - | 2015 24 | 2015 25 - -
2013 SMP 2,963 - | 2016 12 | 2016 13 0.5 48,926
2011 ABS 3,736 - - - 2014 30 - .
2012 ABS 3,442 - - - 2015 28 . -
2013 ABS 5,926 - - - 2016 26 97,852
2013 SAYE 725 - 1241 - 2016 - .

32 - - - . . .
2013 SIP 38,534
2011 LTIP 7,121 - | 2014 31 | 2014 - -
2012 LTIP 7,119 - | 2015 31 | 2015 - -
2013 LTIP 7,119 - | 2016 31 | 2016 50 125,300
2011 SMP 2,131 - | 2014 19 | 2014 20 y R
2012 SMP 2,162 - | 2015 24 | 2015 25 - -
2013 SMP 4,360 - | 2016 12 | 2016 13 0.5 72,000
2011 ABS 4,262 - - - 2014 30 - -
2012 ABS 4,324 - - - 2015 28 - -
2013 ABS 8,721 - - - 2016 26 144,000

316 - 1137 - 2014 - -
2011 SAVE 152 - 1177 - 2015 . -
2012 SAYE
5013 SAYE 290 - 1241 - 2016 - -
2014 SAYE o ; 1331 - 2007 - :
2013 SIP 48,379
2011 LTIP 14,411 - | 2014 31 | 2014 - 5
2012 LTIP 12,684 - | 2015 31 | 2015 - -
2013 LTIP 12,937 - | 2016 31 | 2016 50 227,700
2011 SMP 3,938 - | 2014 19 | 2014 20 - -
2012 SMP 3,685 - 2015 24 2015 25 - -
2013 SWP 6,757 - | 2016 12 | 2016 13 0.5 111,564
2011 ABS 7,876 - - - 2014 30 - -
2012 ABS 7,370 - - - 2015 28 - -
2013 ABS 13,514 - - - 2016 26 223,128
2009 SAYE 1,943 - 862 - 2014 ) )

32 - - - - . .
2013 SIP 85,143
2011 LTIP 8,477 - | 2014 31 | 2014 - -
2012 LTIP 7,460 - | 2015 31 | 2015 - )
2013 LTIP 7,610 - | 2016 31 | 2016 50 133,950
2011 SMP 2,399 - 2014 19 2014 20 - -
2012 SMP 2,234 - | 2015 24 | 2015 25 - -
2013 SWP 3,842 - | 2016 12 | 2016 13 0.5 63,436
2011 ABS 4,798 - - - 2014 30 - -
2012 ABS 4,468 - - - 2015 28 - -
2013 ABS 7,684 - - - 2016 26 126,872
2013 SAYE 725 - 1241 - 2016 - .

32 . - - . . .
2013 SIP 49.729
2011 LTIP 23,271 - | 2014 31 | 2014 - -
2012 LTIP 21,875 - | 2015 31 | 2015 - -
2013 LTIP 22,312 - | 2016 31 | 2016 70 392,700
2011 SMP 4,542 - | 2014 19 | 2014 20 - -
2012 SMP 4,733 - 2015 24 2015 25 - -
2013 SWP 8,273 - | 2016 12 | 2016 13 0.5 136,592
2011 ABS 9,084 - - - 2014 14 - -
2012 ABS 9,467 - - - 2014 14 . -
2013 ABS 16,546 - - - 2014 14 273,185
2013 SAYE 725 - 1241 - 2016 . R

32 - - - . . .
2003 SIP |10 ec

2011 LTIP 2014
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30 27

2014 20

16.51

50
2012713
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4.8 2.6
76.0 75.8
80.8 78.4
11
2014 2013
22.0 27.7
205.0 191.6
7.7 8.5
234.7 227.8
2.3 2.7
91.7 92.2
328.7 322.7
13.8 (2013 10.4 )
5.11 (2013 5.12 ) 3.2
(2013 2.5 ) 2.8 (2013
2.4 )
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12 /( )
2014 2013
(26.5) (7.3)
21.9 3.4
/C ) 24.2 1.1
(8-1) (14.8)
2.0 -
/C ) 44.5 (25.5)
58.0 (45.3)
37e)
13
a)
2014 2013
23 (2013 24 ) 47.2 - 47.2 57.1 (40.5) 16.6
24 (2013 26 ) 9.3 (59.2) (49.9) (29.2) - (29.2)
56.5 (59.2) 2.7 27.9 (40.5) (12.6)
30.2 - 30.2 (3.8) 38.8 35.0
8.7 (56.2) (64.9) (4.4) - 4.4
- (114.8)  (114.8) - (36.7) (36.7)
21.5 (171.0)  (149.5) 8-2) 2.1 6.1)
78.0 (230.2)  (152.2) 19.7 (38.4) (18.7)
56.5 (2013 27.9 )
9.3
29.2
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(capital allowance)

HVMRC( )
59.2 56.2
FRS 101
40.5 38.8
2013 2014 23 21 2015
20 114.8
12.3
b)
2014 2013

282.7 200.2

23 (2013 24 ) 65.0 48.2

15.7 4.0

3.7 1.2)

0.4 0.6

(114.8) (33.6)

(114.8) (36.7)

(152.2) 18.7)
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c) C )
C )
2014 2013
(1.0 (0.8)
- (1.5)
(1.0) 2.3)
/ 0.8 (7.5)
4.6 (5.6)
12.3 3.4
/( ) 17.7 (9.7)
14
2014 2013
(201372012 31 ) 45.51 108.6 45.51 99.9
(201472013 31 ) 32.16 76.7 30.34 72.2
77.67 185.3 75.85 172.1
- - 63.00 149.9
77.67 185.3 138.85 322.0
2014 31 48.24
15
a)
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2014 2013
433.8 216.0

2014 2013
238.2 237.7
1.1 1.1
239.3 238.8

2014 2013
88.4 92.6
88.0 92.1

2014 2013
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c)
)
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1AS 19
()
1AS 19
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2014 2013
433.8 216.0
44.4 5.8
0.9) 0.5)
(58.0) 45.3
21.5 (8.2)
(230.2) (38.4)
210.6 220.0
IAS 19 IFRS 13

2014 2013
185.3 95.7
(6.8) (4.8)
3.6 -
182.1 90.9

2014 2013
96.9 98.9
(8.5) (6.3)
88.4 92.6

2014 2013
184.5 95.2
(6.8) “4.7
3.6 -
181.3 90.5
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2014 2013
96.4 98.4
(8.4) (6.3)
88.0 92.1
2014 2013
45.2 55.8
- (12.0)
(2.3) 1.4
42.9 45.2
(3.5) (10.9)
(4.7) (4.6)
- 12.0
0.1 -
(28.1) (3.5)
14.8 41.7
( el

2014 2013
27.1
11.2 12.3
2.3
14.8 41.7
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2014 2013 2014 2013 2014 2013
3.5 6.8 5.6 17.3 6.2
3.5 3.5 6.8 5.6 9.1 6.5
2.5 2.5 6.5 6.8 8.8 8.2
3.5 15
25
CGU CGU
oely
oely
CGU
CGU
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2012

2013

2014

2012

2013

2014

2014
2013

31

31

31
31
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121.8 179.6 26.6 328.0
6.0 8.5 1.5 16.0

- - 1.3 1.3

- - a.7n a.7n

- 0.6 0.5 1.1
127.8 188.7 28.2 344.7
4.6 8.4 0.8 13.8

- 74.7) (5.0) (79.7)
43.9 (43.9) - -
0.2) 0.5) 1.4 2.1
176.1 78.0 22.6 276.7
(102.2) (95.7) 14.1)  (212.0)
(16.7) 12.4) 1.4) (30.5)
- - (3.6) (3.6)

- - 1.2 1.2

- 0.2) 0.3) (0.5)
(118.9) (108.3) (18.2)  (245.4)
(13.9) (14.5) 0.9) (29.3)
2.4 - - 2.4
- 74.7 5.1 79.8
G.1) 5.1 - -
0.1 0.3 0.4 0.8
(140.2) 42.7) (13.6)  (196.5)
35.9 35.3 9.0 80.2
8.9 80.4 10.0 99.3
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2012

2013

2014

2012

2013

2014

2014
2013

2014
2013

31

31

31
31

31
31

EDINETOOOO
OO000O0000o00O0oOodn(ees7ss)

OooooOodd
2,673.2 4,310.4 3,420.5 57.0  10,461.1
127.2 103.3 220.7 8.7 459.9
(2.8) 0.1) (24.5) (4.4) (31.8)
(11.3) - (17.5) - (28.8)
0.4) - 0.7 - 0.3
0.3 - 1.4 0.7 2.4
2,786.2 4,413.6 3,601.3 62.0  10,863.1
136.5 127.0 266.4 6.7 536.6
(4.9) 0.3) (12.9) (4.2) (22.3)
0.7 - (2.8) 1.4 4.9)
2,917.1 4,540.3 3,852.0 63.1  11,372.5
(868.8)  (1,121.7)  (1,857.4) (35.4)  (3,883.3)
(60.9) (29.6) (167.5) (6.6) (264.6)
3.0 - 19.1 4.1 26.2
7.5 - 11.8 - 19.3
0.7 0.1 (0.2) 0.4 1.0
0.2) - (1.0) (0.5) .7
(918.7)  (1,151.2)  (1,995.2) (38.0)  (4,103.1)
(64.1) (30.9) (168.4) (6.6) (270.0)
3.7 - 12.8 3.8 20.3
0.2 - 2.5 1.1 3.8
978.9)  (1,182.1)  (2,148.3) (39.7)  (4,349.0)
1,938.2 3,358.2 1,703.7 23.4 7,023.5
1,867.5 3,262.4 1,606.1 24.0 6,760.0
- 119.6 38.5 158.1
- 118.5 54.8 173.3

604.1 (2013 509.2 )
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2014

2013

2013
31

31

31
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0.6 0.7
(0.4) (0-5)
0.3 0.3
0.4 0.4
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31

2014

2014

11.2

15

2013 31
2014 2013 31
31
Sl
)
S
11.2
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5.1
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2014 2013
4.7 4.6
0.3 0.2
0.1) 0.1)
4.9 4.7
23.6 24.8
(18.7) (20.1)
4.9 4.7
4.7 4.7
0.2 0.2
25
5.1 (2013
21
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2014 2013
39.5 48.8
12.1 21.0
0.1 0.1
51.7 69.9
33.6 60.3
- 0.9
33.6 61.2
85.3 131.1
0.1 0.1
( )

195.6 196.7
76.8 355.7
46.4 47.9
318.8 600.3
404.2 731.5
72.4 130.1
0.1 0.1
72.5 130.2
12.9 1.0
123.2 403.6
23) 195.6 196.7
331.7 601.3
404.2 731.5

2014 2013
27.2 32.1
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(2013

: 176.4

Sl

EDINETOOOO
OO000O0000o00O0oOodn(ees7ss)

OooooOodd
2014 2013

316.4 334.7
(120.8) (138.0)
195.6 196.7

27.9 32.5
289.7 276.8
513.2 506.0

24.8 (2013 26.8
34.4 (2013 39.4 )
83 76
2014 2013

138.0 125.2

32.1 33.1
(25.7) (22.1)

0.2 -
(23.1) -

0.7) 1.8
120.8 138.0

168.3
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91 365
90
91 365

24

)

76.8

7.4

(2013

(2013
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2014 2013

49.7 49.4
69.1 77.8
29.7 30.9
12.0 11.3

7.8 7.0
168.3 176.4

22.9 (2013 : 22.4 )
2014 2013

0.6 3.7

3.3 3.9

7.6 3.9

5.3 12.2

7.3 3.4
24.1 27.1

2014 2013

46.4 47.9
76.8 355.7
123.2 403.6

355.7 ) 43.8 (2013 : 26.1
6.1 )
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2014

31

5.36 (2013

EDINETOOOO

OO000O0000o00O0oOodn(ees7ss)

2014 2013
- 0.4
594.9 758.7
3,826.0 3,840.9
201.2 201.6
4,622.1 4,801.6
206.1 170.3
4,416.0 4,631.3
4,622.1 4,801.6
2014 2013
260.5 265.1
(59.3) (63.5)
201.2 201.6
37
2014 2013
21.3 0.5
38.6 21.2
30.5 66.5
110.8 113.4
179.9 201.1
201.2 201.6
19
201.2 (2013 201.6 )

5.36 )
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2014 2013
21.7 8.4
158.9 171.8
0.3 0.2
180.9 180.4
47.2 128.0
2.9 1.8
50.1 129.8
231.0 310.2
4,622.1 4,801.6
31.8 30.7
4,653.9 4,832.3
4,884.9 5,142.5
206.2 309.6
4,416.0 4,631.3
- 2.0
4,622.2 4,942.9
24.8 0.6
206.1 170.3
31.8 28.7
262.7 199.6
4,884.9 5,142.5
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2014 2013

31.8 28.7
6.3 7.0
22.9 25.7
9.2 9.2
342.5 328.4
412.7 399.0
- 2.0
- 0.4
482.7 437.2
9.7 13.8
492.4 453.4

(2013 )
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2012

2013

2014 31
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OO000O0000o00O0oOodn(ees7ss)

oOoOooodn

930.9 (74.2) (6.4) (59.6) 10.8 801.5
(0.4) (10.0) 6.4 0.1 34.6 30.7
(39.0) 1.4 - 1.2 (0.3) (36.7)
_ (7.5) - (5.6) - (13.1)
- 2.1 - 1.2 0.1 3.4
891.5 (88.2) - (62.7) 45.2 785.8
52.6 - - - (52.6) -
(60.7) 6.3 - 12.2 7.5 (34.7)
(123.1) 3.8 - 3.8 0.7 (114.8)
- 0.8 - 4.6 - 5.4
- 7.7 - 4.3 0.3 12.3
760.3 (69.6) - (37.8) 1.1 654.0
12 /
2014 2013
(121.7) (169.1)
775.7 954.9
654.0 785.8
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30
a)
( )
10
( 1/30  1/80
)
( STPS )* 2013 31
2013 31
* STPS
2015 31
( )
2014 2013
870.6 877.2
270.5 274.6
388.8 360.9
148.4 147.8
56.9 55.8
88.4 8.0
1,823.6 1,724.3
(2,162.5) (2,098.7)
(338.9) (374.4)
©-9 9.3
(348.3) (383.7)
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2013
2014
( )

1,724.3 1,557.2

76.0 75.8

73.0 43.5

5.1 5.1

( ) 24.9 116.3

.0) (2.6)

(76.7) (71.0)

31 1,823.6 1,724.3
2014 2013

2,108.0 1,903.0

22.4 22.8

0.1 0.4

91.7 92.2

5.1 5.1

« ) (15.7) 155.5

37.0 1.0

- (1.0)

(76.7) (71.0)

31 2,171.9 2,108.0
2014 2013

2,162.5 2,098.7

9.4 9.3

31 2,171.9 2,108.0

1989
9.4 (2013

9.3 )
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2014 2013
( )
(22.4) (22.8)
(3.0) (2.6)
0.1) 0.4
(25.5) (25.8)
(91.7) (92.2)
76.0 75.8
(41.2) 42.2)
189.5 )
) 319.3 )
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65

31
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STPS
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2014 2013
3.3 3.2
3.0 3.0
3.3 3.2
3.3 3.2
4.4 4.4
2014 2013

SAPS SINMA L
SINFA L

116
92
1.0

21.3
24.4

22.6
26.0

SAPS SINMA__ L
SINFA_ L

116
92
1.0

21.5
24.6

22.7
26.2




EDINETOOOO
OO000O0000o00O0oOodn(ees7ss)

OooooOodd
0.1 / 38 /
0.1 / 35
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18 (2013 18 )
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140
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a0

&0
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2014 31 13
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b)
2012 2015 ST
2012
2013 ST
9.8 (2013 6.6 )
2014 2013 31
31
2013 2.2 25.1 2.4 4.6 7.4 41.7
3.9 4.8 0.4 2.4 0.5 11.0
2.3) (6.8) (0.8) 1.9) (2.0) (13.8)
- - 0.1 - 0.1 0.2
- - - 1.3 1.3) -
0.1) - - - (0.4) (0.5)
2014 31 3.7 23.1 2.1 6.4 3.3 38.6
2014 2013
12.1 11.1
26.5 30.6
38.6 41.7
12
10
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97 17/19
(2013 238,365,734 )
97 17/19
2012
2013
2014 31
33
31
34
2012
2013
2014 31

238,942,647

EDINETOOOO

OO000O0000o00O0oOodn(ees7ss)

oOoOooodn

41b)
2014 2013
233.9 233.3
237,608,111 232.6
757,623 0.7
238,365,734 233.3
576,913 0.6
238,942,647 233.9
2014 2013
89.7 83.8
4.5 5.9
94.2 89.7
156.1 314.2 24.0 (94.1) 400.2
- - 4.9 (18.6) 13.7)
- (314.2) - - (314.2)
156.1 - 28.9 (112.7) 72.3
- - 3.7 18.6 9.9
156.1 - 20.2 (94.1) 82.2
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2014 2013

123.2 403.6
- 0.4)
(594.9) (758.7)
(3,826.0) (3,840.9)
(201.2) (201.6)
51.4 100.7
(4,447.5) (4,297.3)
(1,077.6) (833.2)
(5,525.1) (5,130.5)

(
(
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31
2014 2013

73.1 109.1
21.7 8.4
12.1 21.0
206.1 299.8
- 0.9
2.9 1.8
0.1 0.1
0.3 0.2
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2014 2013
( ) ( )
300.0 293.0 300.0 288.2 288.2
215.6 217.4 243.1 257.8 256.6
515.6 510.4 543.1 546.0 544.8
189.7 201.1 191.0 210.8 210.8
1,902.9 2,108.1 1,900.8 2,238.3 2,299.6
571.5 627.3 590.6 665.0 649.4
1.7 1.7 1.7 1.7 1.7
201.2 197.7 201.6 208.2 208.2
2,867.0 3,135.9 2,885.7 3,324.0 3,369.7
105.2 114.7 267.7 282.6 282.6
1,134.3 1,213.3 1,103.5 1,230.5 1,376.7
1,239.5 1,328.0 1,371.2 1,513.1 1,659.3
- - 1.2 1.2 1.2
4,622.1 4,974.3 4,801.2 5,384.3 5,575.0

IFRS 13
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2014
(300.0)  (189.7)  (105.2)  (594.9)
(205.7) (2,440.6) (1,134.3) (3,780.6)
- (201.2) - (201.2)
(505.7) (2,831.5) (1,239.5) (4,576.7)
591.4 (591.4) - -
85.7 (3,422.9) (1,239.5) (4,576.7)
75%
5.68%
10.7
2013
0.4 - - 0.4

(300.0)  (191.0)  (267.7)  (758.7)
(206.4) (2,438.2) (1,103.5) (3,748.1)

- (201.6) - (201.6)
(506.8) (2,830.8) (1,371.2) (4,708.8)
364.9 (364.9) - _
(141.9) (3,195.7) (1,371.2) (4,708.8)

68%
5.59%
11.3
2014 2013
4,576.7 4,708.8
- 1.2
18.6 42.8
26.8 48.8
(51.4) (100.7)
(123.2) (403.6)
(  40) 4,447.5 4,297.3
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(2013 30.8
10
10 20
20 30
31

EDINETOOOO
OO000O0000o00O0oOodn(ees7ss)

OooooOodd
1AS
66.7
2014 2013 2014 2013 2014 2013
6.32 - 225.0 - (18.2) -
- 6.32 - 225.0 - (31.7)
4.98 - 225.0 - (42.4) -
5.37 5.37 216.4 214.9 (63.0)  (90.6)
5.10 5.10 125.0 125.0 (35.3)  (49.5)
5.44 5.59 791.4 564.9  (158.9)  (171.8)
2014 2013 2014 2013 2014 2013
5.18 - 200.0 - 12.1 -
- 5.18 - 200.0 - 21.0
5.18 5.18 200.0 200.0 12.1 21.0
(
2014 2013
+1.0 -1.0 +1.0 -1.0
73.3 (83.7) 62.7 (74.3)
(1.6) 1.6 (2.0) 2.0
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LIBOR
(722.9) (52.7) (24.5) (620.0)
19.9 50.0 14.5 620.0
700.0 - 10.0 -
(3.0) @.7 - -
(721.6) (50.0) (24.5) (620.0)
19.9 50.0 14.5 620.0
700.0 - 10.0 -
.7 - - _
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2014 2013 2014 2013
20.0 20.0 1.2 1.3
100.0 150.0 24.2 82.0
600.0 625.0 51.4 272.4
720.0 795.0 76.8 355.7
2014 2013
16.7 29.7
68.6 101.4
85.3 131.1
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¢ )

2014 2013

500.0 500.0

2014
(142.6) (220.2) (23.8) (31.8) (418.4)
(54.8) (721.3) (24.4) - (800.5)
(316.5) (737.3) 77.4) (1,131.2)
10 (26.3) (877.1) (373.3) (1,276.7)
10 15 (43.5) (788.0) (424.6) (1,256.2)
15 20 (16.8) (558.3) (124.0) (699.0)
20 25 - (60.9) (151.2) (212.1)
25 30 - (286.6) (183.6) (470.1)
30 35 - - (222.4) (222.4)
35 40 - - (740.6) (740.6)
40 45 - - (3,573.5) (3,573.5)
45 50 - - (33.7) (33.7)
50 55 - - (545.5) (545.5)
(600.4)  (4,249.7)  (6,498.1) (31.8) (11,380.0)
195.6 123.2 318.8
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2013
(10.5) (144.3) (194.5) (30.7) (380.0)
(167.9) (217.3) (23.3) - (408.5)
(367.7)  (1,421.0) (72.8) - (1,861.5)
10 (20.9) (581.1) (362.3) - (964.3)
10 15 (69.7)  (1,179.6) (186.7) - (1,436.0)
15 20 - (539.1) (346.9) - (886.0)
20 25 - (60.9) (139.7) - (200.7)
25 30 - (298.8) (169.8) - (468.6)
30 35 - - (206.4) - (206.4)
35 40 - - (717.7) - (717.7)
40 45 - - (2,597.7) - (2,597.7)
45 50 - - (949.9) - (949.9)
50 55 - - (536.9) - (536.9)
(636.8)  (4,442.0)  (6,504.8) (30.7) (11,614.3)

196.7 403.6 600.3

53
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2014
(
10
10 15
15 20
20 25
2013
(
10
10 15
15 20
20 25

EDINETOOOO

OO000O0000o00O0oOodn(ees7ss)

/(
/( )
)/

(40.6) (3.0) 8.5 - 169.0 (179.4) (45.5)
(38.4) - 3.5 - 664.2 (613.4) 15.9
(67.0) - - - 3.1 @.n (65.6)
(63.3) - - - 5.5 (4.0) (61.8)
(28.4) - - - 21.5 (14.3) (21.2)
(18.2) - - - 16.8 8.7 (10.1)

0.7 - - - - - 0.7
(256.6) (3.0) 12.0 - 880.1 (821.5)  (189.0)

)/

(36.3) 0.3) 8.6 1.0 37.3 (36.2) (25.9)
(41.2) (1.5) 8.6 - 125.4 (98.3) (7.0)
(110.9) - 4.1 - 683.5 (600.2) (23.5)
(97.6) - - - 5.6 3.2) (95.2)
(35.8) - - - 40.7 (23.7) (18.8)
(20.1) - - - - - (20.1)

2.2) - - - - - 2.2)
(344.1) (1.8) 21.3 1.0 892.5 (761.6)  (192.7)
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RPI
RPI
RPI
a) (1)
c) (i)
RPI 31
2014 2013
+1.0 -1.0 +1.0 -1.0
(9.5) 9.5 (10.4) 10.4
(9.5) 9.5 (10.4) 10.4
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©)
( )
LIBOR
2014 2013 2014 2013
27.0 27.0 4.7 8.7
11.4 11.4 8.4 9.3
14.7 71.4 15.9 35.3
71.4 14.7 4.6 7.0
124.5 124.5 33.6 60.3
()
AMP( )
AMP
LIBOR
2014 2013 2014 2013 2014 2013
10 20 5.14 5.07 (264.7)  (491.0) 47.2 128.0
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2014

a)

LTIP

Q)
LTIP

2012
2013

EDINETOOOO

OO000O0000o00O0oOodn(ees7ss)
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2015
2014 2013 2014 2013 2014 2013
/Miih /Miih Mih MWh
62.9 53.3 174,720 550,368 2.9) 0.6
- 62.9 - 174,720 - (1.5)
62.9 55.6 174,720 725,088 2.9) 0.9)
6.2 (2013 6.8 )
18.12 (2013 16.49 )
31 (2013
(LTIP)
( LTIP )
LTIP )
AMP LTIP
100 (2013 100 )
LTIP
LTIP 25 (2013 2012 LTIP 75 )

LTIP 75
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LTIP LTIP
2012 383,487 94,944
99,886 28,599
(46,025) -
(116,324) (33,671)
2013 321,024 89,872
88,996 38,902
(67,302) _
(66,586) (37,512)
2014 31 276,132 91,262
31 LTIP LTIP
2014 2013
2008 2013 - 31,145
2010 2013 - 125,568
2011 2014 127,777 129,209
2012 2015 115,809 124,974
2013 2016 123,808 -
367,394 410,896
LTIP 69 70 ( )
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b)
HVMRC
( )
2012 3,084,486 950
601,415 1,241
(41,494) 1,005
(44,590) 1,094
(757,623) 883
(7,708) 1,028
2013 2,834,486 1,027
606,391 1,331
(32,527) 1,151
(58,850) 1,184
(576,913) 874
(25,713) 1,077
2014 31 2,800,874 1,125
31
) 2014 2013

2006 2013 823 - 20,468
2007 2014 1,172 11,273 11,392
2008 2013 1,221 - 74,976
2009 2014 862 496,233 511,960
2010 2015 808 308,501 774,028
2011 2014 2016 1,137 293,633 315,258
2012 2015 2017 1,177 481,830 525,534
2013 2016 2018 1,241 551,862 600,870
2014 2017 2019 1,331 657,542 -
2,800,874 2,834,486

241/370
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9) ( sIp )
sIP
sIP
750 2014
sIP
d) ( SHP )
STEC
0.5
FTSE  ( ) 150
2012 41,450
18,024
(2,091)
2013 57,383
33,803
(4,569)
(16,179)
2014 31 70,438
31
2014 2013
2010 2013 - 20,748
2011 2014 18,611 18,611
2012 2015 18,024 18,024
2013 2016 33,803 -
70,438 57,383
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2014 2013
LTIP SAYE SAYE SMP LTIP SAYE SAYE SMP

( ) 1,696 1,694 1,694 1,785 1,749 1,605 1,605 1,701
() 3 3.5 5.5 3 3 3.5 5.5 3
() 3 3 5 3 3 3 5 3
18.2%  18.2%  18.2%  18.2%  18.2%  18.2%  18.2%  18.2%
4.7%  ATH  ATH nfa  4.3%  A4T%  A.TH n/a
n/a  0.87%  1.83%  0.60% n/a  0.46%  0.96%  0.32%
( ) 1,471 280 278 888 1,536 257 239 1,143
FTSE 51 150
2012 CECHLO  ( CEC )
1.3
2012 22
2013
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24.7

(2013
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2014 2013
472.4 489.6
270.0 264.6
29.3 30.5
29.5 8.2
22.5 23.2
3.0 2.6
(73.0) (43.5)
6.2 6.8
(8.6) (10.4)
- 1.5
9.5) 9.3)
11.0 11.6
(13.8) (14.3)
739.0 761.1
4.4 1.9
(17.2) (29.4)
4.0 Q.4
730.2 731.2
27.2 (72.5)
757.4 658.7
23.0 )

oOoOooodn

(2013
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5.1

(2013
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2014 2013

(4.3) (4.4
9.4 15.1
1.9 (0.6)
(1.6) -
(18.7) -
17.1) 10.1

2013 2014

31

RPI

403.6 (278.6) - - (1.8) - 123.2
0.4) 0.4 - - - - -
403.2 (278.2) - - (1.8) - 123.2
(758.7) 169.9 - (6.1) - - (594.9)
(3,840.9) 1.9 21.9 (30.8) 24.2 (2.3) (3,826.0)
(201.6) 0.4 - - - - (201.2)
100.7 - (48.6) - - 0.7) 51.4
(4,297.3) (106.0) (26.7)  (36.9) 22.4 (3.0) (4,447.5)

11.2
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42

(2013

43
2)

26.8

2014

2006

16

MoD )

1,295 25

MoD

2014
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(
IFRIC 12
MoD
31 24.8
2014 2013
158.5 224.9
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45

a)

Sl

48.24
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2014 2013
3.4 4.7
7.2 10.9
5.9 7.0
16.5 22.6
14
2014 2013 2014 2013

5.8 6.9 17.1 16.4

30
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STEC

74 (

46

2014 28

2014
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67

2013

6.3
0.4
1.4

6.0
0.1
1.0

8.1

7.1

UK

MoD

100

100

100

100

100
100
100

100
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2014 31 2006 479 C

2050581
2757948
4240764
3995023
7570384
4395566
8181048
7681784
6044159
6294618
6312635
5656363
7560050
2455508
2651131
8181033
4395572

3125131

2409826
2394552
4125386
7742177
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31 )
2014 2013
(

310.7 535 (6.8) 12)
(0.5) €)) 0.2) @
(0.5) €)) 0.2) ©

2.7 5 2.5 4
(0.5) (€)) (0-6) €H)
2.2 4 1.9 3
1.7 3 1.7 3
312.4 538 (5.1) )
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(2014 31 )
2014 2013
0.2 0 0.2 0
3 0.4 1 0.6 1
4 3,762.7 6,475 3,641.6 6,266
2.6 4 15.8 27
3,765.9 6,480 3,658.2 6,295
5 25.0 43 42.6 73
3.6 6 0.1 0
25.9 45 3.0 5
54.5 94 45.7 79
6 (217.1) (374) (185.7) (320)
(162.6) (280) (140.0) (241)
3,603.3 6,201 3,518.2 6,054
7 (113.8) (196) (163.8) (282)
3,489.5 6,005 3,354.4 5,772
9 233.9 402 233.3 401
10 94.2 162 89.7 154
11 156.5 269 154.4 266
3,004.9 5,171 2,877.0 4,951
3,489.5 6,005 3,354.4 5,772
2014 28
02366619
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2013

2014

(2014 31
LTIP
31
LTIP
31
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OO000O0000o00O0oOodn(ees7ss)
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)
232.6 83.8 152.4 3,200.0 3,668.8
- - - (6-8) (6-8)
- - 2.6 - 2.6
- - (0-6) - (0-6)
- - - 0.2) ©0.2)
- - 2.0 (7.0) (5.0)
0.7 5.9 - - 6.6
- - - 6.0 6.0
- - - (322.0) (322.0)
233.3 89.7 154.4 2,877.0 3,354.4
- - - 310.7 310.7
- - 2.6 - 2.6
- - (0.5) - (0.5)
- - - (0.5) (0.5)
- - 2.1 310.2 312.3
0.6 4.5 - - 5.1
- - - 3.0 3.0
- - - (185.3) (185.3)
233.9 94.2 156.5 3,004.9 3,489.5

1,221.2
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(2014 31 )

2012 400 144 262 5,507 6,313
- - - 12) 12)
- - 4 - 4
- - @ - @
- - - ©) )
- - 3 12) ©)

LTIP

_ 1 10 - - 11

— - - - 10 10
- - - (554) (554)

2013 31 401 154 266 4,951 5,772
- - - 535 535
- - 4 - 4
- - @ - @
- - - @ @
_ - 4 534 537

LTIP

— 1 8 - - 9

— - - - 5 5
- - - (319) (319)

2014 31 402 162 269 5,171 6,005

1,221.2
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(2014 31 )
a)
( ( )
) 2006
( )
b)
100 ( FRS 100 ) 2014 31
FRS 101 FRS 100
IFRS
2006 2006 2008
( ) (The Large and Medium-sized Companies and Groups
(Accounts and Reports) Regulations 2008)(S1 2008/410)
FRS 101
2006 408
( )
2008 ( )
c) FRS 101
FRS 101 2012
( IFRS ) 33
FRS 101
18

2006 31 IFRS IFRS
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2013

2014

2013
2014

2014
2013

2013
2014

2013

2014

2014
2013

2013

2014

31

31

31
31

31
31

31

31
31

31
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0.8
0.1

0.9

(0.6)

(0.6)

0.3

0.2

0.1 0.6 0.7

- (0.1) 0.1)

- 0.2) 0.2)

- (0.3) (0.3)

0.1 0.3 0.4

0.1 0.5 0.6
3,310.5 331.1 3,641.6
3.1 118.0 121.1
3,313.6 449.1 3,762.7
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2014 2013
19.2 4.5
4.9
- 29.5
0.3 -
0.6 0.4
25.0 42.6
2012 0.2 9.2 0.6 10.0
0.1) 0.9) 0.2 (0.8)
- 0.2) - 0.2)
- (0.6) - (0.6)
- 0.2) - 0.2)
2013 0.1 7.3 0.8 8.2
- ©.2) 0.5 a.mn
- 0.5) 0.1) (0.6)
- (0.5) - (0.5)
- (0.5) - (0.5)
2014 31 0.1 3.6 1.2 4.9
2014 2013
4.0 19.6
26.4 -
( ) 30.4 19.6
0.2 0.2
0.4 0.6
146.2 155.2
10.1 6.0
28.7 -
1.1 4.1
217.1 185.7
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2014 2013
( ) 95.5 129.1
- 3.0
18.3 31.7
113.8 163.8
2014 2013
30.4 19.6
17.8 32.3
- 21.6
77.7 75.2
95.5 129.1
125.9 148.7
2012 RPI
RPI 1.3 2022
2014 2013
200.0 200.0
200.0 200.0
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2013

2014

10

11

2012

2013

2014

97 17/19
238,365,734 )

3

97 17/19

31

31

31

IAS 39

238,942,647

EDINETOOOO
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2014 2013
233.9 233.3
238,365,734 233.3
576,913 0.6
238,942,647 233.9
2014 2013
89.7 83.8
4.5 5.9
94.2 89.7
156.1 3.7 152.4
- 2.0 2.0
156.1 @.n 154.4
- 2.1 2.1
156.1 0.4 156.5

IFRS

263/370

oOoOooodn



12

13

14

15
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16

17
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38

0.1 (2013 0.1 )
(2013 )
30

13

2014 31 25.9 (2013 3.0 )

48.24

2014 31 2013 31 14
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18 FRS 101
FRS 101
2013 31 2012
2012
FRS 101
- 0.2 0.2
0.2 0.2) -
3,638.0 - 3,638.0
20.8 - 20.8
3,659.0 - 3,659.0
44.3 2.7 47.0
6.7 - 6.7
234.6 - 234.6
285.6 2.7 288.3
(181.0) (0.6) (181.6)
104.6 2.1 106.7
3,763.6 2.1 3,765.7
(96.9) - (96.9)
3,666.7 2.1 3,668.8
232.6 - 232.6
83.8 - 83.8
152.4 - 152.4
3,197.9 2.1 3,200.0
3,666.7 2.1 3,668.8
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2006
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FRS 101
- 0.2 0.2

0.8 0.2) 0.6
3,641.6 - 3,641.6
15.8 - 15.8
3,658.2 - 3,658.2
40.5 2.1 42.6
0.1 - 0.1

3.0 - 3.0
43.6 2.1 45.7
(185.6) 0.1) (185.7)
(142.0) 2.0 (140.0)
3,516.2 2.0 3,518.2
(163.8) - (163.8)
3,352.4 2.0 3,354.4
233.3 - 233.3
89.7 - 89.7
154.4 - 154.4
2,875.0 2.0 2,877.0
3,352.4 2.0 3,354.4

31 IFRS
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Severn Trenl Mc  Anruol Repon mmd Acoounds 2014

Consolidated income statement

ek ity

Far the year ended 31 March 2014
1
2
7
1013 :
2014 Resindod
. TRt _ #Em _Em
Turnover 56 18547 13316
| Dperiting coste bafiore eeplionol items 7 (13399 (133610
Exceptional opercling oot 8 & 2 4d)
Total cperoting costs 7T (L3843) (1,3405)
Exceptional loss on dispoedl of businsss B - {1.5)
Profit before mierest, tox ond excepbional lems 5 5168 85,4
Exceptional items before interest and tox 8 (et (S8} =
Profit before interest and tak 4724  hE96
Rnonce ncomse 10 BO.8 784 ;j
Fricnce costs 1 (3287 (3327} =
= d
Net finonce costs (247.9) (248 3) B
Goina/Tosses) on finondal instrements 17 580 [%5.3) '1
Shore of results of owsodotes and im'nt e LIfes a2 02 E':_
Profit before tax, gonsilosses] on finoncial instrurments ond exceptional ilems 265.1 2513 ..1
Exceplional items before tox B (LT (5.8} |
Lenr iesse on Dinonon! Feiramenis 14 SEO (3. 2k -
Profit on ordinary octivties before troiation 2827 200.2 f
Current tox excluding exceptonal crect 3 (56.5) [27.9) i
Defemed o excluding exceptional credt i {21.5) B.2 ::d|
Evreptional bax oradit 3 2302 3.4 g
Totol boxation on profit on ordinary oCtivibies 3 1522 18.7 B
Profit for the yeor 4349 2189
Artributobie o
Owmers of the compary 4338 2160
Hor-cortolling mtemests 11 d
4349 2189
Earnings per shore (pence)
Bose 15 1821 909
Déluted 15 1813 905
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Severn Trenl Mc  Anruol Repon mmd Acoounds 2014

Consolidated statement of comprehensive income

Far the year ended 31 March 2014
2013

2016 Fesimd
: _Em im
Profit for the year 4349 ¥iag
Other comiprebersive income
Ttexrms that will ot be reclossified to the income stotement:
Net octuariol gainifloss) on defined benedit pension schemes 37 {39.2)
Terx o net ectuans! aanfiose (0.8) a0
Defermed tox ansng on change of rate 12.3) [34)

(9.4) (33.6)
Terme that may be reclaesified to the income stoternent:
Goin/floss) on cosh flow hedges 151 (35.0)
Deefierred tox on goinficss on cash flow hedges {3.0) .0
Amounts on cosh TNow hedges tramsfemed [othe income stotement in the vear a1 1B
Defermed tax on tronsfers ioincome stolement {16) (34}
Exchange movwement on renslotion of overseos results ond net omsels an oA

. 89 (132
Other comprehensive loss for the yeor (0.5) (46.8)
Tatal cornprehenshe income for the yedr L34 4 1743
At stable to:
Crwvniers of the compony 4343 168.7
hon-tontrofing neeas a1 A5
436k 1721

268/370



EDINETOOOO
O000000000000000(E05786)
Oooooooa

Severn Trenl Plc  Asrad Report omid Accounts 2014

Consolidated statement of changes in equity

For the year ended 31 March 2004 i
§
%
Equiy atizRxsable to ownars of the company
Share Share Other  Retained nrln";; Tatal
capital  preemium mserves  eamings Total  Interests gty
im m £m Em Em im im
AL T April 20012 2326 B3B8 4002 2569 9735 19 9814
Profit {or the. yeor (restoted see note 3) = * ® 1160 2160 23 1185
Lesses on cosh flow hedges - = {350 - [Eo) = (30,00
Disferred tox on lesses on cash flow hedges 90 90 0.0
Arnounts on cosh flow hedges trorsfened
£ the incame siolement - - 148 - 148 - 188
Deferred tox on transfers (o the noome g
stotement ~ - 3.4 - 3.4) - 3.4}
Exchonge mowverment on transation -]
of oversens results ond net ossets - - La - L4 05 hk é-
Actuorial losses irestated soe note 3) {35.2) [39.3) (32.2) ET‘
Tom on octuanial iosses (restofed see note 3) - - - 90 80 - 5.0 5
Deferred tox arisng from mte change - - - {4 {34) - (34) 5
Todel cornprofsenshe ncomae for the year (137 1824 1687 a5 1721 o
Share oplions and LTIPS g
- proceeds from shores issued 07 59 = = .6 = 665 g
value of ernployess condces 69 B9 69 B
- own shares purchased - - - (1.3} (L3 - {1.3) g
Current tnx on shore bosed payments - - - 08 as - 08 E
Trarsier of infrestructune resene [(316.3) 3142
DOrvidends pod - - - (3220} (322.0) 05) [322.5)
At 31 March 2013 1333 27 723 378 CEER: 108 240
Profit foe the yeor - - - L3318 %3318 1.1 &349
Gains on cosh flow hedoes - - 151 - 151 151
Defernad tox on gmns on oosh flow hedges (300 (30 - (3.0
Armouts on cash flow hedges rarsfemed
Lo the moome stotoement B.1 - B.1 81
IDefemed tox on transfers to the income
Hotermnen] {16} - {1.6) (1.5)
Exchonge movement on translotion
ol perseos resulls ond met ossels - - a7 8.7 L) 8.7
ArTuoriol g A7 37 3.7
Tax on octuariol gairs - - - [[a}.1] (0.8) - Fk-A]
Deferred bep orising from mite change - - - (123 [12.3) {12.3)
Tartol compredwensie mcome for the year 93 b2t by G343 Q1 LIL4
Share aptions and LT1Ps
procecds frorm thare 2aued 06 &5 L1 51
walue of ermployess’ senaces 38 5.8 5B
-y shares purchased - - - {28 2.8 - {2.8)
Curmont o on shane based paymienls 1.0 1.0 1
Adjustmient arsing from change in
non-controlling intenest (13.7) {137 i3 1115
Dirdclercks paid (185.3) (185.3) it {185.9)
AL 31 Morch 2014 23319 942 822 6673 10776 125 L0901

b1}
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(61634)  (65944)
Tedol hobiities (6,794) (71754
Het ossets 1,090.1 Bl 0
Equity
Colled up share copitol 2 3§ 2283
Share prermium cccount 3 k2 97
Other resarves — ECR - S
Retained eormings 6673 4370
Equity attributoble to owners of the company 10776  @idl
MNen-controliing 125 104
Tolol equity 10501 84D
Sigred on behall of the boord who opproved the oocounts on 78 May 2014,
Chaimnan Finance Director
Comparyy Mumber: 2166619
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Severn Trenl Mc  Anruol Repon mmd Acoounds 2014

Consolidated cash flow statement

cha sl

Far the year ended 31 March 2014 i
1
:
woe 013
hicko £m Em
Eash generated from operotions 40 730.2 Ti12
T e poxd) 17.2 (T2.5)
Irwesting octiaties
Inlerest recahmed 6.5 3.7
et cosh inflow from sole of businesses 19 - 124
deguisition of subsidianies 0 - {13
Acquisition of non-controding intorests {11.4) 5
Procseds on disposal of property, plont ond eguipment and intonglble ossets 103 163
Purchases of intangible osseis {13.9) (16,00 §
Puirchases of property, plont and equiprmznt [49006) [%39.2) §'
Contrioutiars and grents received 03 a0 o
et corsh Lesed in imessting octhaties (se8B 8700 =
Finaring nctides i
Interest poid (206.9) {1868 3
Closed out swaps - (4,3} e
Interest elerment of findnce feose payments (4.2} [E.00 E
[nadends poid to shoreholders of the parent {185.3) {3220 2
Dhvidends paid to non-conbrelling interests {0.B) {05 ;_
Repoyrments of borowings (1724)  (2599) g
Fiepayrments of obligotions under finance leases (0.t} [17.5%) g
Béow lecina rosed a7 h6H.3
[ssies of sharnes 51 6.5
Purchase of own shares (2.8) {1.3)
et cazh used in financing octhtles {566.8) [163.3)
(Deceaselinaease in arsh and cash egunaients (278.2) 1085
Met cash ond cosh equivalents ol beginning of period 4032 2087
Effect of formign exhange roles (1.8) 0.1
Met cashiond cosh equivalents ot end of period 1232 03,2
Fet cosh ond cosh equivalents compre,
Tolal cash and cosh equvalents 1232 L0456
Bonk overdrafis - [Cv)
Met cash ond cosh eguevalents ot end of penod 1232 03,2

The decrecse in cosh ond coh egunaalents & recor rerlesd b b rrcermend br et el inonote &40,
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Thie Severn Trent ¢r 'Emmnuwmmmm
dmhadhu- mﬂ analyss innote 5.
Sovern Trent Pic s e i'mpuﬂdmddunﬂ:fhﬁ
LIk The oddréss of its office 5 shown on the back of
‘the cover of the Annum Report and Accounts.

Severn Trent Hckbﬂmwmmm
a) Bosisof preparation
mmmmmwhm

intarpretotions

Urionasat 31 Manch 2004

The finoncid staternents bove bean prepared o the going
concem basis [see Dieclors' report on poge 81) under the
historical cost cormention as modified by the revluction of
certoin finandol aesets ond labiities fnduding dervolive
nstrurments) at far value

The preparation of fironcial stoternents in conformity with FRS
regunes the use of estimates ond ossumgtions that affect the
reporied ormounts of ossets ond fobilties of. the dote of ine
financiol staterrsents ond the reponted omount of reseroe: and
expenses for the reparting period. Although these estimotes
ane based o0 manogerment's best knawledoe of the amourt,
event or actions, octud results may uttimately differ from
those estmates.

b Basis of consoldation

The financid stoterments include the results of Sevemn Trent Pic
ard s subsidones, jant ventunes ond aseocmted urdarakings.
The results of subsidionies, joint ventures and ossocoted
undertakines ors mcluded from the dote of octusition o
Incorporotaon and excluded from the date of dispasal.

The results of subsidianes are consolidobed where the grouphbaos
the power to control o sutesdiory,

The results of jont venture underiokings are accounied for on
an equily boss where the group exercised joind contiol under o
conlroctual arongerment.

The results of ossocites are aoctunted for on.on equity bass
where the group holding is 20% or morne or the-group has the
pomr Lo exarciee sgnificant influence.
hor-controliing interests in the net ossets of consolidotad
subsidianies are identified separately from the group’s equity
therssn, Mon-c interests consist of the amount of those
Interests ol the date of the ongnal Business combination and
the non-contrallinginterests’ share of changes in equity since:
that dote,

Al intro-group trarsactions, balances, fcome ond expenses are
efminoled on corsolkiation,

mm&ﬁmﬁmm
mmm

Reverue is nol re munmhmmmm

thhmmmuammmm
10 the austomear o, whers they afe hald on

nmmwm-mmmmhm

Tumoier inciudes on estimate of the amount of moins woler

ond woste water wﬂmmﬂummmmn

estirnated ushg o methodalogy based upon o rmgasune

of unbilied water consurmed by tanff, which is clculated from

hestionical billing information.

In respect of long termn oonbocts, revenoe s recognsed

bosed on fre value of work corred out during the yvear with

reference to the lota! sales volue and the stoge of completen

of these controcts.

Intmness incorme s oconaed on o Timne bass by elennce o

the principal outstonding ond ot the effectie interest rmte.

applicobie. Dividend imcome from irvestrrents s recogrised

when the group's rights to réceive payment hove been

esinbished. Intenest and dividend incorme ome included in

finance income.

d) Exceplional lerms

o, If of @ sirmilor type, in oogreqate should, in the opinion of

the dinectors, be discosed by virtue of their size or nofure if the

financial staternents one Lo ghve a true and farvew: In thes

context, materiality is cezessed ot the segment level

@) Taxaticn

Current tax payable & bosed on toxable proli for the year.
Taxobie profit diffiers from net profit os reported in the income
stetemant becauss it excludes tems of income and axperses
that ore taxoble or dedwctible in other yeors and it furthes
excludes iterms that ore never taxable o deductible. The group's
liability for current tax is colculoted using tax rates that have
bepn encctied of subdtonialy enacted Dy the balance

sheel dole.

Dirforrod Rartion & prendded in full, using the lamsdty miethoed,
on toxoble differences badwesn the tox boses of
orenes are abilites and their carndng arrcwsis in e Drancol
statemants. & defered tox assst is only recognised (o the eatent
it s probobie that wufficent texobie profits will be available in
thee futuire to wdilise b Defermed toation s measued ona ron-
discounted boss ueing the tox rates ond lows thot have been
enocted or substanthely enaclad by the balares sheel dale and
ore expected to opply when the related deferred income tax
ol s reclsed or the deferred tox liobility i setiled.

Deferned tox ossets and Gobilties ore offset when there s.a
legolly erforceable fight o sot off current tox assets against
current tax lobiities ond when they redate to incomes laxes
lvied by Lhe sare Woxatson culhonly and the group mlends 1o
settie its curent tox assets and loblities on o net basis.
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2_l""" ving polices continued)

Emdﬂmmﬁﬂﬁmﬁhhﬁndml‘nﬂ
consdenalion ove Uha far valie of tha fet Gezels oaquined.
Goodvwill onsing on ncquisition of subsidiones is ncluded

in intnnobie nszats, whilst goodwil arising on ooguisition

of mssociotes s included in imestmients in esociotes: [fon
ocnuisition ghes rise 10 negative goodwil this i credited diectly
fo the Incorme stioterment. Folr volue odjustments bosed on
provisional estimates one gmensded within one year of the
acrusition, I required, with o comesponding odisirment

Lo gocwill.

Goodwill ansing on ofl ocquisstions prior to 1 Apnl 1998 was
written off bo neseres under LIK GAAR ond remains efrminated
31 March 15958 1 treatid o8 on eongbe foed osses
Goodwill s tested fior impairment in occondance with the policy
it out in note 2rm) below ond corried ot cost Ie-ssumm.llmd
imodirment Iosses. Goodwill s allocoled 1o the osh

Uil thot devives benefil from the goodwill for impairrment
testing purposes.

Where goodvill forms port of o cash-genesoting unit and

all or part of that unit is depesed of, the assocoted goodwill

is included in the cormying armewunt of that operation when
determining the gain or loss on dispasal of the operation.

g Intongible non-curment ossets

Intongible aesets ooquned separately ore caproised ot cost amnd
whien oogured in o business comibination are copiloised ot for

woalue at the date of ocquistion. Following inftial recognition, the
historicnl cost madel is apoled (o intangible ossets.

Finite Ieintongible nssets ore omortised on o stroight ine boss
over ther estimated waeful econarmic ives as follows:

= Ty
Softwore 310
Char assits Farit]

Amortisotion charged on assets is laken 1o the mcome
stoterment throwgh operating costs.

Infonghle ossets ore reviewed for impoiment whers ndioatons
of mpairment exisd

h] Research ond development

Riesearch expatidilune B expensed when it S incured

Development expendifure is capitolised and written of T over

Its expected usefil economic e whens the following driteria

ore met:

= it is techrvcolly feosible 1o oeate and moke the psset owoloble
for use or sale;

= them ore adequoie mesources ovalloble o completa the

tand Lo use or sell the ossel;

= them s the imlenilion ond obility o use or sed the osset;

* il 5 probabie thot the assel created will peneie (wwee
econoinic benefils; ond

* lhe developrment cost con be meosured reliably

14

wmmmwwm&q
b research ond development projects s and
deprociated cver the epoctod useful [ife of thase assets,

i} Precontroct costs

Pre-controct costs o expensed os incurved except where L s
protxchle that the controct will e owarded, in wihich cose they
are cogrised s 0 prepayrment vwhich s written off to the
income staterment over the ife of the controct.

The group asseases thot it is probable thot o controct wil be
awanded when prefored bidder or equivalent stafus has beon
ochieved ond there ore no significont impediments to the eward
of the contract

i Property, plant ond equipment

Property, plart ond equiprment i held ot cost (o of desmisd
cost for infrostruct e ossets on transition to IFRS) kess
accumuloted depreciation. The costs of ke for ke replocement
af nfrastructiure components are recognsed in theincome
stotament as they anse. Where it ts proboble that the
eperdiune will couse Tulune economc benefils Lo Mow o the
group, then costs ore copitalised

\Where |terms of property, plont ond equipment are tonshered
e the group from customers of developers, the fiair volue of the
asset troreferred s recognzsad in the balance shesd Foir value
i5s determined bosed on estrmoted depredated repiocement
eost. Whens thes transler s in exchonge (of conmection Lo the
network and thene i no firther obligation, the comesponding
credit Is recognised irmrnediately I tumoves, Whoee (he trorefer
iz consadered to be inked (o the provision of ongong senices
the comesponding cedit & recorded in deferred income and
relegsed to operoting tosts over the expected useful livesof the
nelated ossets

Homowing costs directly ottributable to the ocquisition,
corstruction of production of ooy, that necescanly toke o
substonticl period of time 1o get ready for their intended use, are
odded Io the cost of those ossets until sudn lime 05 the ossets
are ready (or thelr inended use.

Property, plant ond equiprment is depredatied to its estirmated
residunl volue over 1 estimated wsehul e, with Lhe exception
of frechoid lond which is not deprecioted. Assets in the course of
construction ore not deprecioted wnitil commissioned.

The estimated uselul ves are.

tours
Infrostrectune assets
Imiposmnding resenors 250
P st oqueducts 250
Mcare, 80-150
Sawers 150-200
Crher assets
Buildings 30-80
Fixed plant ond equipment 20-40
viehices nnd mobde plant 2-15
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w&mﬁmﬂnmﬂhmm |
iferard the iease period.

Liomes whene substantiofly ofl the rsks ond rewardsof
‘owrershipi ramoin with the lessor are clnesifisd as opertrig |
Ieases. Rental costs arising under operating leases aneexpensed |
onastroght live basis over the term of the laose. Leases of lond
are narmally reated os operating lnases, unless ownership s
wonsfemed tothe group ot theend of the lease,

{] Grants and contributions

Grants and contributions received in respect of non-curment
ossets, incuding cenoin chorges made o5 o result of new [
sawernge networks, are treated
mmmnmmwmmm
the Lsefiul economic ife of those non-curent ossols.

Gronts ond contributions which are oiven in compensation for
imipestiies incusmed with no Fubire meloled costs ane recodnised in
operating costs in the income staternent in the period that they
bescorme receable.

mj) Impairment of pon-current ossets

I the: recoveroble amount of goodwill, on fem of praperty, plonk
ond equipment, or any other non-curent cssot is estimated

1o bt lisss than s corning armount, the carmding armount of

the osset is reduced o its recoverble amount. Where the
asset does not generolo cash flows that are indepandent fram
other nssets, the group estimates the recoverable omount

of the cosh-generating wnil Lo whidh the osset belongs.
Recoverchle amount ks the hagher of fair value lets costs (o

sell or estimated value in wse at the date the impaiment

review is undertaken. For vobue less costs 1o sail reprasents

the ormount obtoingble from the sole of the osset in on am's
length tronsaction betwesn knowledoeable and willing third
parties, bess costs of disposal, Volue in use represents the presant.
sl of future coh Nows expected 1o be derved from a coth-
genemting unil, discounted using o pre-tox discount rate that
risflects current morket assessmenls of the cost of copitol of the
cosh-generating unit or ossel,

The decount rete wued is bosed on the group's cost of copital
orfusted for the sk profiles of indhiduinl businesses.
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i'ﬂ!ulhguplu on mmmumm from
agavemment bodyf in exchange for constriicting or upgrading o
nﬂ:m ok, the armounts mesivobio one fecognised os o
Mﬂwhwmmm

Costs of o upgroding bu;::ﬂ:mmn
recognised on ine bass, odpusting for expectad
irflation, nll'ﬂ'll‘Fl ol the eontroct.

Al Retirement benefits
wammmmmwﬂdeﬁﬂ

| conErbution pEmson schermis:

The difference between the volue of defined benefit pension
scherme assets and defined benefit pendon scheme Biblites.
srecorded on the bolonce sheet as o retirement benefit ossot
or obiigation,

ot fair voluse using bid price fon oesets with auoted prices.
Defined benefit pension scheme bobifities ane measired ot
the bolorce sheet dote by on independeant actuary using the
progected unit method and discounted ot the current rate of
retum on high quality corporta bonds of equivalent term and
currency to the bability:

Sarvice cost, which is the incresss in the present value of the
ligibilities of the group's defined benefit pendon schemes
enpected to orise fom employes sendce in the period, is
incluched in operoking costs. Mel finonce cost s colculobed by
applying the discount rale wsed for the scheme loblities 1o the
net deficit.

Changes in the retiernent berefit cbiligotion orse from
differences betwaen the netum on scheme ossets ond interest
inciudad in the neome statemant, and from ocluanal gairs
ond lesses from experience adustments ond chonges in
dermographic or finonciol assumplions. Such changes are
clossified os remegsurernents and ae charged or credifed to
equity and reconded in the statement of comprehensie incame
in the period in which they ese.

Conbrivutiors to defined contribution pension schomes ane
charged to the ncome stotement in the period inwhich they
fi] .
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@) Provisions

i) o

* then s o present obligation osa result of a past event;

= it i probabile that there will be on outflow of economic
‘berefits to seltle this oblgation; and

» o elioble sstimata of this armatint con be maode.

{resurance povisons n the group's coptve insuronce subsidiony

ore resogrased for ciorme notified ond for daims incured bul

witech howe ral yel been notified, bosed on odvice Trom the

group's mdependent insurnce odsers.

Provisions are discountad o present wolue usng o pre-tox

discount rate that reflects thé rsks specific to Lhe liotdity whens

the effect & matenal.

r] Purchasa of own shares

Shares held by the Severm Trent Empioves Shore Cwnenshio
Trust wiich howe not vested uncondilonally by the balonce
sheel dobe ore deducted from shreholders” funds unbil such
L s Ly vest.

5] Fimancial instruments

i} Financel assets

Finanicial ossets ore dossified into the following cotegares:

+ ol fir value through profit or koss;

* hisdd o maturity investrments:
= volable for sole finoncol ossets;

Firancal csamls ot ol value thisagh projit oF less

# finonciol osset is cossified ot foir wlue through profit or loss
IF it s 50 dlesionated or [ s clossified os *held fortmding.
Denfvative financlal assets that ore not designated ond effecthve
05 hedging instruments one requined to be dossted os hald

for trodrg” by 1AS 39, However, the group’s Treasury Poicy,
described in the Financol Review on poge 36,1 that the

group does nol hold o ke denvative feonool Fetromenls

for troding. Finonca ossets.ot forvolue through profit or

Ioss ore stoted ot foirvolue, with ory gons or Iosses orising

on remensurerment recogaised ingoreflosses on financal
instrumenis in the income stotement. Foir volue & determened
using the methodaogy described in note 36 Interest recehvabie
in respect of derivative finonciol ossets s nduded in

finance Incorme.

Hedel (o rmatunty imnestrments

Where the group has the abilty and intert to hold an
imestment Lo rratunty the financael et & dossified os held (o
malurity. Such finonciol ossels ore meosured ol cmerised cost
wsing the effectne infenes: rate method, with ony goins or osses
besing recogresed in the income stotemeit,

Augrilable for sals financid aesets §
After inttal recognition atcost (being the far wabse of the

corslderaton pad), vestrnents which are dessified os

avoilable for sole ore mensured of fair volue, with ooins or Iosses
recogrsed in other comprahensiue income. When on ovailoble

forsale imestrnent & dsposed of orimpared, the gain o loss

prviusly ecognised in othir comprishersas INCome s token

b the income stolement. Where there & no octve market in the
irvestments and the for volues connot be mecstred refiably, the
imvestrments one held of cost.

Loars ond recevobles

Trode receiobles, loons ond ofver recevobies thot hoave fed §
of doterminable payrnents ond thot ore not quoted in on octive

rmarket ore dossified os lans ond recehobles. Such assets o

rmeasuned af foir walue on intiol recognition ond one sbsequently E
measred of amortised oost usng the effectve nterest e

meethod uniess there is obiective evidence that the csset s
impained, whon it Ewriltten down [oils recoverobie amodnt g
and the imecoveroble amount is recognined as on expense

Trode recetvables thol are assessed not Lo be impaired M
indhidunly ore ossessed collectively for impaimment by reference

L the grop’s Fistonoal colliaction expenence fof mcehobles of ’E
saTiar age. )
Devivatives designated o cosh flow hetdges ‘a
The fir volue af dervotive finonciol ossels thor ore desigrioted

as hiedging mstruments s determined using the methodology =
included in note 36, Hedoe occounting is desoibed below,

{8 Finanoal fabiites

Financiol baiililes are dosified os eithen

- at foir value thiough profie or loss;

+ oilher fmandcal lablities; or

» derivotives designated a5 hedging mstruments.

Financiol lizblites at foir value through profit or loss

A fimonciol hobiity s chossified ot fair volue through profitor

loss it s so designuled or il it s clossified os held [oe troding'.
Derpentive finonciol toblites that ore not dessgnated ond
effective ot hedging instruaments ane reguied to be clossified o
‘helid for trading’ by 1AS 39, However, the group's Treasury Policy,
descrited in the Financol Review on page 36, is that the group
does not hold or kswe dervative financiol mstruments for troding.
Financial Babilities at foir volue throuch profit or loss ane stated
ot foir value, with ory ooins or fosses onsing on remensurement
recognesed in gansfosses on fimancial nstrumentsin the
ncome staterent. Faif vaiue 5 dalermined usng Lhe
methodelogy desoibed in note 36, Interest poyoble in respect
of dervative financal listslites = included n fironce costs,
Other fmoncial lobiites

Cther finoncal tebilities, including borrowings, one ingially
recognesad ot foir volue less ansaction costs: After initil
mecogrition, other inancial boblitiet are subsequently measued
at amartised cost using the effeciive interest ratemethod,
Derivotives designated as cosh flow hedpes

The fair vaiue of dervative financiol lobiites (hat ore desgnated
a5 hedging instrurments s determined using the methadology
included in note 36, Hedae ooccounting is descnibed below,

9%
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Hedge ocoounting

mumﬂ,MNﬂdﬂﬂ.wmwmh

hedge occounting.

Faar voue bevde

Where oloon or bomowing 5 in o for value hedging

hhmmwhﬁm&mwmm

the balance sheet date, with gains or [nsses being recogrized in
on financial instruments in the income statement.

the effective pertion of the hedga wil offsat the goin o loss on
the hedged item.

Whien hedge accounting s decartinued, the for value
odiustment to the camying omount of the hedged itern orisng
fream the hedged risk s ormertised to the income staterment
frorm that dote.

fash flow hedoes

The portion of the gein or less on The hedging instrurment that
hdﬂmnmmhemeﬁzmmmdgeﬁmﬁﬂdmwh
equily and the ireffectie porion in gainstosses on finoncial

instruments in the income siolement. The gains o losses
defenred in eguity n Lhes way one recycled thiough gainsfioses
o financial Instrurments in the Incorme stoferment inthe same
period in which the hedoed underiying transoction or firm
comimilrant B recognsad in the ncors: statement.

When hedge actounting is decartinued any curmuialive gan

o loss on the hedging imstrement recoonsed in pouity s held
ir ety Linil the fonecnsl [ronsaction ooours, o trorsfermsd to
gonalosses on financial instrumentsin the incomee staterment iF
MMMBMMWWMM

CurrEICY
borrowings ore used o hedge net imestments in foreign
cumoncy denorminatied operations, to the extent that they
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humwummmmhu i,
uﬂwmm mwmmmm

h: ﬁmhﬂdm
mmmnmﬂﬁﬂwmm
mwmﬁ'.nptﬂ The fair value af the
sendces received in exchange for the grant - :
mgﬁmummmhﬂ-gpﬂhﬁdﬂugmt

appropriate pricing moded, excluding the im aﬁw
nen-monet wsting condtions, The number of ewards that

mwwummmmm

mmmmm
bwy the group, The | & adusted toreflect shares that do
rﬂwﬂmuuﬂ.ﬂd’ o mest a pon-market condition.

ul Cash flow stoterment
Foor the pumpose of the oosh flow staterment, cash and cosh
esquivclents inclsde highly baquid investments that are neadily
convertible to known omounts of cosh ond which o subject
Lo an insignificant risk of charige in value. Such investments are
normolly those with less than theee months molurity from Lhe
dote of poguisition ond include cosh ond bork balonces ond
imvestments in quid funds. Cosh ond cosh equivdlents also
include overdmiis repayable on dermand.
Met dedst comprises bormowinis, oross cLfTency swops that ore
used o fix the steding oty of foreign cummency bomowings
fwhether hedge ncrounted or notl, cash ond cosh equivalents,
Intenest peid in the eosh flow statoment includes amounts

to the mcome stotement and emounts induded in the
cost of pragarty, plant ond equiprment.

v Foreign curmency
The results of ouerseos subeidiong ond assndated
ane irarslated into sheding, the presentational cusrency of the
group, using overage mtes af exchange ruling during the year.
The not imestments in overseos submidiany and ossociated
are tronelnted into stering ot the rotes of
exchange nfing of the yeor end. Exchenge differences orsing
ore freated o= movernents inequity. On dsposal of o forsgn
currancy denaminoted subsidiary, the defened cumulative
omeunt recognised in equity since 1 Apnl 2004 eloting to
that entity i meogrsed in th ncome stolerment under the
tronestioral nde of [FRS 1
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2 Accounting policies {continued)
W) Fereign currency (continued)

Exchange differences arsing in respect of foregn exchangs:
instrurnents (oken out as hedoes of uerseos mmestments o
also treated o movements in equity to the extent thot the
hednye s effective tes nata 74)).

M oither forsign cumency denominoted ossets and liobilities of
the company and ts subsdiary undertakings o tronsisied into
the redeyvont functional currency of the robes of exchange ruling
it the year and. Ay exchanoe differentes so arsng o deall
with thicugh the income stoterment.

Foreign cutrency transoctions orsing during the yeor ane
tronsiated imo: stering ot the rate of exchanoe ruling

on the date of the transoction. All profits and |osses on
exchange orising during the yeor are dealt with through the
income stoterment.

w) Discontinued operations and assets held for scle
Where on osset or group of ossets (a dsposal group] is evolioble
for mmediate sole and the sole iz highly proboble ond expected
to ocour wathin ane year then the disposal group s clossified o5
hedel for sole. The depasal group s messuned ot the lower of the
coirying armount and foir volue less costs to sedl
Whene o group of osseds which comprises operations that con
be cleary distingushed operationolly and for finondal reporting
purposes, frorm the rest of the group (o component), has been
disposed of o diezzified as beld for sale, ond i
= represents o seponte majoer Bne of business or geogrophcal
e of operalions; or
= s part of  single co-ordinated plon (o dspose of o separate
major fine of business or geogrophico! area of operofions; or
= 5o subsidiory ocquined exclusively with o visw (o resole;
then (e comipanent 1 chessifind of o decontimaed operotion,
Non-cument osets clossified os held for soie ore meosured ot
e | v oof oorrying amount and fair volue less costs to sedl
Depreciation & not chorged on such assels.

3 New accounting policles and future requirements

The gnoup has olso odopted 1AS 19 Emploves Banefits' (revisad).

The rewised standard changes the method of caloulating the net
finance cost on defined benefit pension schemes. Prevously the
discount rote used Lo coloutole he scherme labiities ot the
prevaows bolonce sheet dobe wos applied to the lobiites ond
the expected retum on the scheme's assets wirs oppled to

the ossets. Linder the revised standond the dscount iole s
opplied Lo the nel defict 1o determine the net finance cost.
Scherme odministration oosts were previously deducted from
the expected mltuim on assels Such costs are now mduded

in openoting costs Thene is no change to the megsurement

of the et surplus o defic rocognised in (ke Balonce sheot,

The differerce between the interest income colouloted on the
schorme gssets and the octual return is eoogrizod in other
comprehensive income os on actuarial gain or loss

The standard must be opplied retrospectively ond 5o the priar
year numbers hove been restated. The net impoct of this
changa i shown blow:

e o
Em £m

Profitfor the period :
Cperating profit (3.0) (26)
Net finance cost 7y (124
Drecrease in profit before tox for the pefod.  (202) (1504
Deferredtox 40 a3
Decrease in profit for the peviod ez 1.5
Mt actuanol gaindg 0.2 150
Tox on actuaral gains (4.0) 35
Duscrenne in other comprehendshe loss 162 115
Irmpoct on el assels - =

The group has adopted IFRS 13 Fair Violue Measurement”

in thes financiol yeor, Ths standand sets out the opproach to
determireng foir values in fimoncal stolernents ond provides
additional guidonce on how to measure fair value but does not
charigs when foir vahiag B permitted or eguined, [n porculs;
the standord requres the grolp to toke occount of its own
eredit risk in determining Lhe far volue of fmancial lobdites.
The stonckord Is oppled prospectively ond hence hos noimeoct
o amoUnTs priolshy recognised. [n the curment pedod the fioir
walue of derivotive finandal liobilities and the goin on finondal
instrurmentswas 8.5 milion higher as o resull of the adoption
of this stordard.

Following adoption of IFRS 13 the group hos seviewed and
amendad its methodology for colulating the foir value of debl
The opproach token and the impoct on omounts decdosed
previosly ane sel out in nota 36,

The impect of new aocounting polices on Eammings per shone i
disclosed in note 15

IFRS 13 afso amended [AS 36 fmpaiments of ossets’ to require
disclosune of the recoverable amount of cosh-genenating units,
Howeser, this requiremant wias rermiowved by an armendment to
145 36 which 's not mondatony for the groupuntl 1 April 2014
but it oy been odoplesd sorly in these fnonool stoternenls.
TFRSs 10, 11 and 12 were ssued in Moy 2071 with on effectie
dateal 1 January 2013, The EL has adopiad thess slandands
with effiect from | January 2074 but with early application
permittad. Tha gnoup has slacted nal to apply thess standands
earty and will ndopt therm with effect from 1 Apal 2074

IFFS 10 Cernalidated Fnoncial Statements’ inchudes o new
defiritzon of control to be used to determine when entities o
corvalidated, The stondard Is not cxpected te have a maters!
impact on the group's finonoal slotements.
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il bre requinedd in the group finonciol stotements to meet the
requinerments of the stondard.
ﬂhmdmdmw the
foliowing Standords ond Inerpestotions wers in ssue but not
yed effectie

1FHS.9 *Financiol Instrurnends’ is ikely 1o offect the
‘measieemient ond dieclosure of finondal instrument=s.

This Stondaed hos not yet been odopted by the ELL

4 accounting judgements and key sour
ofe uncertainty iy
Inﬂ:prmnfm&ugrmp’smﬁgpdﬂs,

the group is required to make cerloin judgements, estimates -
ard estumptions that § believe: are edasonable bosed an the
information avafiokie.

The maore significont udgements wenm:

a) Tox provisions
the outcome of uncenain tox positions requies
10 be rmode regarding the resull of negotiations
wiith ared encuiries from tax authorties in o number of
jurisdictions. The ossessments made o based onadwes from
independent tox odvisers ond the stotus of ongang dsoussions
with thie redevanl tax autherities.

bl Provisions for other llobllitles ond charges

Accessing the financiol oulcorrs of uncertoin cormmeniol and
legal positions requres judpements to be mode regarding the
redative miesits of eoch party's cose ond the extent Lo which army
i ogainst the group s Bely to be successtul. The ossessments
e ore based on odvice from the group's mlemol counse
and, where appropeiot e, Bdependent legal odvice.

¢ Goodwill impairment

Determining whether goodiwill is impared requires an
estimation of the volue i use of the cosh-gensnotiog unil
{'CELN tovwhich goodall hos been dlocoted. The wabie in use
colouinlion requines the group toestinnate the future cosh flows
expected Lo anse from the (oL and o suiboble cicount rote to

colculote present volue Details of the gssumnptions used ore sst
out inncte 1640 the financa staterments.

" Determining the omunt of ne group's retrement benefit
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ossstonce of odvice from independent quolified octuores.

Details of the ossumptions mode one sat out in note 30 (o the

|ﬁwﬂm

&) Unbilled revenue

Severn Trent Water rises bils and recogrises revenue in
accordance with its right to recesse reveniss in fing with the mits
estabished by the periodic requlatory price review processes.
Fior weoler ond warste woler custorners with woler meters, the
armount recognised depends on the volurmes supplied incleding
an estimote of the safes value of urits supplied betwesn the
date of the lzst meter reod ond the year end. Metens ore reod
ona eychion basis and the group recogrses revenue for unbiled
amounts based on estimated usoge from the os: billing to

the end of the financial yeor: The estimoted usoge = based on
hestonoal data, udgement and assumptions.

di Prowision los impoimmient of trode receivables
Presdsicrs ore made aoainst Sovem Trert Water's trade
recenobles bosed on hetoricol expenience of levels of
froem accounts ina particulor Ggang cotegony. The o tual
omounts cofected could differ from the estimated level of
recrrery which cowld irmpct opemiing resas

e} Fair value of derivatives

Deterrrining Lha foir voiue of defaolives where quobed prices
are not awaloble reguires estimates to be mode of the futwee
expected cosh flows and an epproprote dscount rate which
refiects the credit risk of the counterparties. The valuation
techniques ond key inputs used one described in note 36,
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Group financial tatements Noteso the group finondilstotements

of reporioble segments i the reguiatony ermaronment in which the businesses operote. Severn Trent Water s subject 1o economic
‘reguiation by Ofwat ond opesotes urder o boence o provide wotss ond sewesooge senvices within o defined geogrophcal regon
in Englond ond Wides. Severn Trent Serices = not subiect to econormic reguilation ond aperates in markets in the UI5A, Eumope
and Asi,
The Severmn Trent Executive Committee [STEC) s considered o be the group's chief operoting decson maker, The reports provided to
STEC include segmentol eformation prepored on the bosis descibed obove. Detalls of Severn Trent Waoler's openations one desoribed
on pages 13 1o 24 of the Stmtegic report and those of Severn Tren! Services on pages 251032
Transactions belween reportobie segments are indUded within segmentol results, nssats and Sabilities in occordance with grotip
occounting pofces. These ore elimnated on consolidation.
The group hos o lorge and diverse customier bose and there s na sionificant relonce on any single custormes
The mieastire of profil o loss thet |5 reperted o STEC fof the segments is profit before interest, tax ond exceptional iterms lundertying
PBIT). A zegrmentel anahys of sales and underhyng PRIT is presentied beiow

Savarn Trent Severn Trent

Watar Sorvices

s I Em
External soles 15426 3100
Inter-segment sales 22 14
Total eales 15468 3114
Profit befiors interes?, tex and exceptional items 3186 1
Exceptionol iterrs 8.2 (31.5)
Profitloss) before intenest and Lox SI6.E (26.5)

S Segmental anclysis g

Thie groug hos 1w neponabbe segrments: Severm: Thenl Water ond Severn Trem Senices. The key foctor determining the dentificotion I
|
=
i
é

Profit before intenes?, tax and exceptional items s <toted ofter:

Amortisotion of intongble ossets 180 13
Depreciation of property, plant and equipment 267.5 43
Profit on disposal of foed ossets 0.3} i0.2)
Sevpm Teent - Sovem Tiond
Wil ST
Restated Resdgtod
13 fm Fm
External soies 15003 1206
Inter seqment sales 17 79
Toldl sales 1,511.0 3285
Profit before inteness, b ond exceplional items LRAS 12,6
Exceptiona] ters 133 (16.1)
Profit/lloss) before interest ond tox 5118 [3.5)
Proafid bofore interes, Lax ord exceptional ieme s sioted ofter:
Amaortiszotion of intorgble assets B9 15
Depreciation of property, plont ond equipment 1614 53
Lema/{profit) on disposal of feed asset= 1.5 (1.4}

The group’s treaswry and tox affaire ae menoged centraily by the Group Treazuny ond Tax Deportrments. Fnance costs ane manoged
on o group boss ond hence interest income ond costs are not eported of the segmental level Tox ks not repoted o STECono
seqmental boss

Interests i joint ventures ond ossociates ore not motenial and arenot ncluded in the segmental reports reviewed by STEC
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a3 im Em
Operating ossats a7 1
Goodwill . . 13 417
Interesisin joirt ventures and associaes 4
Segment nssets A7 B Y
Mﬂnm 11374 (940)

S T

Mmmmwmmmwwwmnmm
Operuting babilities comprise trade and ather payables, retirement bensfit abiigations and provisions.
mmmmmwmmwwmﬁm -

mmww 5196 [

o Genioes

013 £m CEm

Ot nkangble assets 6 2

Property, pionl and equipment 4517 86
‘The reportoble segrments’ reveniie is reconcled 1o group tumaver as fllows:

o e i3

£m £m

Sevarn lrent Woter 15448 15110

Severn Trent Serices 3114 3285

Other 131 0.1

sales 28 (80

Group fumiover 18567 18316

5
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Group financdial statements Motes to the group financial stoterments g
5 Segmental anolysis (continued) g
Segrren Lol underyirg PRIT is nsconcled 1o U grolp's profit befons tox and discantinued operations os lollows:
2013
2014 Restotert
= tm £
Lindearhying PEIT
Sevem Trent Witer 518.6 4985
- Sevesm Trent Sendices 71 126
- Corporate ond other costs (11.5) (16.9)
Consolidation adjustrmants 16 L1
Group underying PBIT S168  4inn g
Exceptional e aleotid 1o segrments a
- Senem Trent Wited az 133 -3
- Sevesm Tient Senvices {31.5) [16.3) E
- Corparnte and other {21.1) (3.0 ET‘
Shame of resulls of ossociales ond jonl ventues 0.2 0.2
MNet finance costs [247.9) [Féels ) g
Gairehlosses] on financal instruments 580 (45,3 o
Proifit. before tox 187 200.2 =]
The repartoble segments’ ossels are recondled to the group’s toldl essels as follows: ;
b1 Fierk | §
£m fm g
Segment ossels =
- Senpenry Trert Wiatlor TA43E 72201
Sevem Trert Senvices 1924 2107
Corporotes (reels GA.2 485
Ouher finondol ossets 108.6 5348
Current tox recoverable 165 W5
Consolidation odjustments (&0U1) [45.2)
Totol assels 7,889.2 80194
The consobdotion odustments compnse cimnation of intro-group debtors ond unealised profits on fieed ossets
The reportoble segments’ llobiities ore reconcied (o the growp's tolol liohdites os follows
e 203
im pm
Segment labiliies
- Sevem Trert Woter {L155.7} (11374}
- Sevem Trent Senices (32.2) [56.0%
Corporote llabifties {601y (B T)
Cther firmancol liobites (6,8531) (5111.8)
Dierfgrred 1oy (654.0) (TE5.8)
Consolidobion odjustrments 160 183
Totol highilites {6,7993) (71754

The consafidotion l':"|_|| SIS COMpSe S kon of intr -(IOUp el oS

10
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Group financdial statements Motes to the group financial stoterments g
7 Dperating costs g
= 2o w1
Beforn
Bafam IRCEERCn
mreptional  Excegrtianal onts  Esceptiond Todol
e8] = 1] Tatal frytoted oot [in=loivid
£m £m £m im Em fm
Weages and salories 2861 43 2904 1829 7 84
SOCKH Socurity Cosls 227 - 7 20 202
Petviion costs 323 - 323 298 - i0.8
Share bused payments 62 - & &5 68
Totol ermpioyes Costs 3473 43 3516 3397 12 3049 i?
Power 1 - 711 BhE - bS8 .
Carbon Reduction Commitrment 59 - 59 57 - 5.1 E
R materials and consumables 1266 03 1269 1208 - 1308 o
Rt 757 - 757 7a2 - 732 =
Chore for bod ond doubithil debds 321 - 321 331 - 331
Senvce changes 316 = 3LE 318 - 318 g
Deprecation of property, plant and equipment 2700 - 2700 166 2ok .6 "
AmaortEotion and mparment of ntongble fieed ossets 293 24 37 305 36 361 =}
| mparmnent of goodwil - %7 4.7 = af 46 8
Hired ond controcied sersces 127 215 2342 1961 3. 196.8 %-
Operating oo rentols i
- land and bulldings 29 0z 31 i1 B 3.1 g
olhey 16 - 16 19 19
Hire of plant and mochinery 33 - 33 by b
Resecrch and development expenditure 50 - 50 54 - 5.4
{Profitiloss on diposal of property; plant ond equipment (0.5) (82) (8.6) 29 [13.3) (105
Foreign exchonge gaind(losses) i) - 0.7 03} - (0.3)
Infrastructure maintenance éxpanditune 1403 - 1403 7.7 1477
Ciher cperating costs 863 (0.8) B5.5 a5 8 b5 1003
145420 Gty 14864 1434 h3 1367
Relexsa from deferred income (9.5) - {9.5) =3) . [9.3)
v vk capitalised (92.6) - {92.6) [BE5] - (BE.9)
13399 Ghdy 13843 1,337 L3 1,3605
Further details of exceptional costs ore ghvenin note B
During the year the following fees were dhargad by the oudiors:
201% 2014
im im
Fees payable to the company's owdtors for
- the oudit of the comparmy's annual gocoours ol 0.1
- the oudit of the company's subsidiaries 05 0.5
Total audit fees 0.6 0.6
Fees poyoble Lo the company's ouditors ond thes ossociales for other services to the group
- ol reloted ossunnce ssnses 01 0.2
- aither sendoes relating to tomtion a1
- oither asEUrnNce Senices o
- services relating 1o cofporate finance - 0.1
Total nor-oudil fees 0.6 0.3

Details of directors” rermunention are set out in the Direclors” remuneroten report on pooges 60to 76
103
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Group financdial statements Motes to the group financial stoterments g
11 Finance costs g
04 013
Tatal Totod
: tm i
Interest on bank leans and overdrofts 20 in7
Interest of ather kaans 5.0 1916
Intesest on fnonce lecses .7 B3
Total borrowing cosis 2347 1278
Other firencal experses 23 27
Interest cost on defined benefit scheme abligatons _n7 522
3287 I247 g
Bormowing costs of E138 millon (2013: E10.4 milion) incurred funding eigible copitol projects hove been copitolised of on intowest =
ratie of 5:11% (2013 5.1.2%). Tex ralief of £3.2 million (2013; £2.5 millon) was daimed on these costs which wes credited to the E
incorne staterment, affset by o reloted deferred tox chorge of £2.8 milion (201 3: £2.6 million) &
12 Gains/(losses] on finandal instruments ]
. 01 g
_ _ _Em fm F
Lors DN £ross cURency swaps Lsed os hrdong instrinnents in foir volue hedges, (26.5) (7.4 o
Goin ansing on odjistment for foreign cuvency debt in foir volue hedoes 2148 EY g
Exchorge gaini{loss) onother loans 4.2 (.1 )
Less on cosh flow hedages transferred from equity 81) [14.8) a
Hedge meffectveness on cosh flow hedges 20 - g
Gainlloss) eming on swaps whene hedoe occounting is not oppled by 5 [25.5) B
580 [45.3)
The gnoup’s hedge accounting armongements ane described nnote 37 el
13 Taxation
1) Analysis of tax charge in the yeor
ok 203
T e i
Eofom pmpitiona
mecaptional  Exceptianal i Excaptional Tl
b e Total Resbatod lom Retatod
£m £m £m im Em im
Cuerant Lox
Current yeor ot 23% (201.3:2456) 472 - 472 571 (0.5} 16,6
Price years at 24% (2013; 26%) 93 582 (M) {293} - [25.2)
Tobel current ta 565 159.2) 7 79 [40.5) (12.6)
Defermed tox
Origination ond reversal of termporary differences
Current yoar 302 - 0z (3.58) 88 350
Ovigenotion and reversal of termpomr—y differences
e yeor (8.7 (56.2) (i64.9) s 4y} [ade)
Exreptional cred® onsng rom rate chonge - (114.8) (114.8) - [36.7) [3E.7)
Totol deferredtax 1S (710 (1495 5] 1 16.1)
780 {230.2) (152.3) 19.7 (8.5} [18.7)

Thie curmert tax charge before exceptional fax wos E56.5 millon (£27.9 milllon). This includes a chamge of £9.3 rrdiion artdng from
ocfustments 1o pricy year Lox computotions. In the previous year o cument tox credit of £2'9,2 million anose dioe primarity Lo an
Indussiry pomeement over the tresirment of iInfrastructure income in price years” computations

105
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Tox effect of expenditre not deductbie in deteminng tasobie profits 87 4o

Current yeor impoctof ote change en 0
Effect of differert rotes in overseas jursdictions o0& 06
Adjustments in respect of prior years a8 (356
Exceptional deferred tox credit arising from rate change 168  Gan
Totod e credit 523 (187
€ Tax charged/{credited) directly o equity

mmmummuummmmmdmmmwwmy
to equily;

2013

. ) Peszntpd

, im im
Tizx o share bosed payments 0 (0.8
Tax o pension contributions in excess of profit an koss chorge - (1.5
Total current tox credited Lo eguity (1.0) 23
T o octuaricl grinsfosses oe (7.5
Taxoncosh flow hedges 46 (=6
Effect af change in tax mte 123 34
Total deforred tox chomd ioedited) to-equity 177 9.7
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s ik stabamaants Heas 0 ha e riortiol s §
14 Dividends g
Arnounts recognised os detributions Lo eguity holders n U period:

2004 Jond

Pance par - oo p
Final dvident for the yeor ended 31 March 2003 (2012} 4551 108.6 45.51 239
Inerit dhvidénd for the yeor endsd 31 Morch 2014 {201 3) 316 767 034 722
Tl orciinary dividends 7767 1853 T5.85 1721
Speool diadend - - 63.00 1409
Total dividends 7167 1853 13885 3220
Propoeed finol dividend for the year ended 31 Morch 2016 L824 g
The proposed final dhadend fs subject to approval by shareholders of the AGM ond hasinot been incuded os o lobiity in these
financiol stoterments. E-
15 Eamings per share -
o) Bosic and diluted emmings per share §
Beic eomings por share ore calculated by dividing the somings ativbutoble to ondinary sharetoiders by the weighted owmoge
riurmiber of ordinary shares in ssue during the year, exduding those held in the Severn Trent Employee Shore Ounership Tt which "
are treated as cancelled Q
For diluted eamings per shane, the weighted averoge nurnber of ondirany shares in issue s odjusted to assume comversion of oll g
patentiolly diluthve ondinony shanes. These represent shone cptions gronted to employvess where the exercise price is kess thon the a
ovemge market price of Lhe company's shores durng the yeor, 1
Basic and diluted sarmings per share from continuing opermtions ae: colouiated on the boss of profit from continuing opentions g'

nttributnoble to the equity holders of the compam!
The calculation of basic and diuted cormings per shere s based on the following data:

{0 Ecrmings for the punpose of basic ond diluted earnings per share from contining operotions

2013
004 Festoted
£m Em
Profit for the penod attrbutable to the equity holders of the company 4338 ED
i} Mumberof shares
.o 2013
.M m
Weighted overoge nurmber of ordinary shares for the purpose of Basic somings per share 2382 2397
Effect of diutive potential ordingry shones
- share options and LTIPs 11 11
‘Waighted mvenoge number of ardinary shares for the purpose of diuted eamings per share 139.3 1388
bl Adjusted eamings per shore
w13
.U Postotad
ki PR
Adjusted bosic eamings per shome BB.4 926
Adjusted dluted eamings per sharg B0 031

dcjusted earnings per share figuies ore presented for continuing operotions. These exdude Uhe effects of deferred Las, gainafowses
on finoncial instrumments cnd exceptional items i both 2004 ond 2013, The diectors consder that the adaussted figures provide o
wseful edditongl indicoter of perfornancs, The denormimnationrs used in the calculations of edjusted b ond dluted earmings pes
share gre the same os those used in the wnodiusted figures set out above

107
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A deeribed in note 3, the group has odopted 1AS 19R end IFRS 131 hmmmmwmm per sha
hﬂtmmtqﬂ?h]mrﬁm below..
{) Basic eamings per share .
e fas
Busic eamings per share under previous accounting policies 1853 857
Impoct of IAS 19 revised. - B B T
Impact of change in valuation of derivative liilties T =
Basic eamings per share Lnder revised occounting palbicies 1821 209
Pence Ferce
Adjusted basic parmings por Mmmmﬂu 969 Qg9

Impact of IAS 10 revised ®5 (63

(il Diuted panmings po shane

Impact of change in voluation of dervative labilties
Dituled eammings per shane urdes revised acoounting poices

Adjusted dluted ecmings per shore Under previous ocgounting poicies
Ieriprict of 1AS 19 revised

Mﬂmmwmmwmﬁgpﬁ&

Begis [EupElz
-

921
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: 16 Goodwil
e 2013
Em £m
Cost
A1 Aprl 452 558
Disposals - 0z
Exchange adjustments @3) 14
M3 Mach 429 452
Imparment
A1 1 Aprl 35) [10.9)
Irvsparment chaoroe in the yeor {26.7) (4.6}
Impairment previousy recorded on disposals = 120
Exchonge odpistments 01 :
At 31 March (28.1) {3.5)
et book volue
At 31 March 14,8 41.7
Goodvdll impairmant tests

Goodwil is allocoted Lo the group’s cosh-genesating urits ttﬂ.b}ldentﬂ':edmﬁng!umuydmmmﬂhﬂrﬂg'rm
Al of the group's goodwl is.in the Sewemn Trent Services segment.
A surmimany of the goodwell ollocation by CoL s presented bilow:

b 2013

im Em

Water Purification LS 14 7.1
COperoting Services LIS 112 123
Sendces [taly 22 3
148 41.7

The greup has reeaed the comying valus of gondwdll for impeerment in necordonce with the palicy siated in note 2m)

The value in L=z mitulations wse cash flow projections bazsed on finonciol budgets approved by management coveringa fe

year period, The key ossurmation underlying these budgets = revenue grawth end margin. Menaoermont of eoch CGU determines
assurmplions based on past expenence, current market trends and expectations of future developmants.

Cash flows beyvond the fve yeor period ore extropoloted using on estimaoled nominol growth nole stated below. The growth ote
o ol esceed Uhie Bong e averoge growth iale for the econory in wiech U CEL operates. The aesuriptions used i meldlion
to geowth rotes beyond the frve year penod ond discount rotes were;

Hoeireal growth rate Post b discount rote Pre-ta dEsgount rote

014 2013 014 011 2014 011

*% "% “ " % [

WWater PLriication LS See balow 35 68 EE 173 62
Operoling Senaces US 35 35 6.8 5.6 1 6.5
Senaces [laty 2.5 25 [ (i BB 8.2

The wasighted mweroge growth rates vied are conaistent with the forecasts included in ndustry rporns excepl for Water Purification
LS where o growth rate af 1.5% hos been appbed for the first firve years beyond the initsol five yeor period whach is then reduced

by 2% per annum fior the nexd 15 years with an exdmpolotion at the resuting growthrote ot 25 years nbo perpetuity. This roflects
manogeent's best estimote of the prospects for the exsting praducts and the business’s curment product developrent expertise.
Specilic diseount rates for the CGUS are not avaloble and heroe @ post tax diseoont fote mflscting fua rlatng Lo the CEU has boen
estimated and wsed to colculote the value in use of the CGL from its pest. tox cash flow projections. The equivaient pre-box dscount
rate i disclosed obove.
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heclosshoalions - 438 439 = =
Exchange adjstmerts 02 05 dh @
At 31 March 2014 176.1 TR0 226 2767
A1 Apdl 2002 (1022)  [©57) (141} (2120)
Amartisction for the year - (I67)  [124) (L& (305
Exceptiond amparrment I = 28  G8
Otepoal of businesses - ' 12 12
Exchange djustrerts. < 10.2) 03 (0s)
AMlApil2013 (1189) (1083  (182)  (2454)
Armertisation for the year 38 (165 s (283
Exeeptiond ampoment 29 - - A
Disposats = 74T 51 728
Reclssfeatiors (51 51 E =
Exchange odjustments 0l 03 04 0
AL 31 March 2014 1402)  (27) (136 (1965)
At 31 March 2014 358 353 8.0 £80.2
At 31 Morch 2013 B9 BO& 10.0 993

Other cssets primarly comgrise capiclised development costs and patents

10
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Group financdial statements Motes to the group financial stoterments g
18 Property, plant and equipment g
Flsed jant

Lond and Infrostructun and  Movabia

buildings asuMs  equipmant plont Tatal
- £m £m £m £m £m
Corst
At 1 April 2012 26733 L3106 34305 E70 104611
Adictions 12732 1033 107 a7 589
Cisporsols 28 o1 [26.5) [f4) 18
Ereporsal of businesses 113 - [17.5) - L28.8)
Reclossificotions (0.4) - o7 a 03
Exchangs adjustments 03 L4 o7 i
A1 Aprl 2013 27863 44136 3013 620 108631 =
Ackitiorss 1365 1270 2664 67 516 8
Diepaorsals 53] 0.3} [12.5) %] 2y =
Buchenge adpstments (07 -8 g wy E
At 31 March 2014 29171 45403 38520 631 113725 g
Deprecation u
At 1 April 2012 {AERS) (L1217 [1857.4) (B54) (38833)
Charge fior the yecr {603 (298 (1675 B6  (264E) F
Chsposals a0 181 i, 262 o
Diepsed of businesses 75 - 118 : 193 5
Reclnssifications or a1 [0LZ) (M5 1.0 g
Exchonge adkstments o2y (1.0} 10.5) an
At 1 Apeil 2013 {387 11,1513 (9553 (2800 (k1033
Charge for the yecr 164.1) (305 (1684 BE (2700
Dhegperasis 37 128 8 03
Euchonge odustments oz - 5 11 38
At 31 March 2014 (9789) (11821} (2,1483) (3.0 (6349.0)
Pt book value
A 31 March 2014 19382 33582 17037 1[L 70235
At 31 Morch 2013 18675 3.06246  1G0E1 W0 67600

The carmying omaent of property, plont ond eguipment includes the follesing amounds in respect of ossets held under
fimonce leates:

Flend plont
Lond and Infrustnaciues and
buildings nssats  oquipment Total
£m £m £m im
Mt book value
A1 31 March 2014 = 1196 85 158.1
M 31 March 2013 - 1185 568 1733

Property, plonl and equipment includes £604.1 million (2013; £509.2 million) in respecl, of otsels in the course of construction lor
wiich no degreciation & changed

1
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Operating costs o4 04
Hﬁw = =
Hﬁﬂd&fu - =

Asat 31 March 2014 ond 2013 the joint verures hod o sgnificant contingent liabilties to which the oroup wars expesed and the-
‘group did not have wmmnmwhmmhmmmmumm
commitmentsin u&.uum&hwmm:nmmwm

mﬂhmmmwmunmmum

ALt bm |m--..:t
R S S i

The padnership ngreerment for the nckson Water Fartnership requres that certnoin key decsions regure the unanimes comsent of
the partniers ond corsequeEntly the pastnership has been accounted hmujﬂﬂﬁhgn

20 Interests in associates.
' . 2ms EE
Em im
A 1 Apdl &7 46
Share of profits 03 02
Exchange adjustments 01} (0.1
AL 31 March 49 &t
Total assels 236 468
Totdl lichilities 187 [20.1)
%] &7
Tumoner L7 6,7
Profi after tax 0.2 0.2

A 11 March 2014 and 2017 the eesaciate cormipany hnd no significant contingent labilites to witch (he gro wos sxposed.
The group had np capital comimitments in relation to #s infere=ts in the associote ot 31 Manch 2014 or 2013,
The principal nssociale ot 31 March 5014 wos Sendzio ldrico Integroto $.cpa. (511, o compoaryincorporated in laly. The propartion
of ownershipinterest held by the gmup wos 25%.
The group has given certain guamntess in respect of the ossociate’s bormowings, The guanantees are limited to €5.1 milion
{201 3: €11.2 rrdiion). The group does not expect any lobiities thal are not provided for in these finondol stoterments toarise from
these omangerments,
During the year the grougp hat entered into agreemaents with the other rwvestoes in Htmm—ﬁwnlhtm.ﬁlpmﬂm
the guamnitess refermed to obove weere reduced from £11.2 million to €51 millonond trode receivable baolances
1o 21 rrallion wasn: cormatrtod to o sharehalders |oan repayobie cver 15 yoors. The group's equity and loan mwestments

arsennLing
_ inSlloefully prsided ogonst.
112
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Servmer Trenl Pc Anrol Report ond Acoounis 2014

Group financdial statements Motes to the group financial stoterments E
21 Categories of financiol assets g
o i 2013
—— e, R —— "m Em
Fair value through profit ond |oss
Cross curmercy swaps - ol hedae accounted 39.5 488
Imerest rote swaps - not hedge occounted 121 10
Foreign exchomnge forwarnd contracts - nol hedge ocoounted a1 0.1
517 60.9
Desivoiives desgnated os hedging instruments
Cross curmency senpes - foir walue hedoes 335 B3
Ensray swapes - cosh flow hodges - 09 g
. 36 617 T
Total dervalive financdal ossels 853 1311 E
Avoioble for sole imestments corted ot fair volue 5
Urgpuoted shares a1 01 B
Loans ond recesvables (including cash and cosh equivalents) g
Trode recenables 195.6 1967 B
Short term deposis 768 3557
Cash at bonk in hord Y9 478 =
Total loans and receivobies 3188 6003 g
Todal finonciol ossets G067 T3L5 g‘
Disciosed in the balance sheet ox g
Non -cument assets
Derteoinee finonciol ossels Tik 1301
Mugiohie fior sale finonciol ossets 15 § 01
725 130.2
Cirrent assets
Denteotree financiol ossels 129 1.0
Lash and cosh equivalents 123.2 w136
Trade recenables (rate 23) 195.6 196.7
337 6013
404.2 7313
22 Inventory
2014 013
Em fEm
Irwent ey and work in procgress i 1.1

113
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2014
Al = = 1380 152
Change for bod ond doubtiul debts o 31
Amaunts written off during the year (57 Ral
Amounts recovered curing the yeor 02 =
Weclassfeation (23) 2
Bxthange odjustments 7) 18

The redlassification arose on the refinencing of the amounts moeabie from the group's assocate compariy STL which hove naw
been clossfied os other debtors but remain fully provded.

Inctuded in trode receivobles are balonces with o cormying emount of £168.3 million (2013; £176.% million) which were past dus at
thee reporting date but for which no specific proavision has been macde as the coflective impairment recorded ogainst such assetsis
considered to be sufficent allowance for the risk of non-collection of sudh baionces. ' }

The oged andyss of ecenables theat wane past diee ot the reporting dote but rot indviduaty impored is os ollows:

006 3

m [
Upto 30 days B A
Assidae -
reyeon 2.7 308
23yeors 120 13
More than 3 years 78 ig

114
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Servmer Trenl Pc Anrol Report ond Acoounis 2014

Group financdial statements Motes to the group financial stoterments

23 Trade ond other receivables (continued)
Inchuded in the diowonce for doublful debls e provsions amounting (o £22.9 rmillion (20130 E22.56 million) coeEnst speciic odo
recesvables The oge of Lhe impoired recevobles wos os {olows:

014 013
Em Im
Lip to 50 days 06 7
091-365 doys i3 39
1-2 yoors 16 39
2-3 yeois 53 122
Mo than 3 years ) ?.! 3-'_.-
6.1 ek

24 Cash ond cosh equivalents
2014 Fluj |
Em Em
Cosh ot bonk ond in hand Ghk W8
Short term deposis T6.8 355.7
1232 03,6

Cf the E£76.8 rrdlion (200 3: E355.7 mallion] of shorl Lerm bank deposts, £43.8 millon {201 3: £26.1 millon) is heid o3 sacurily
deposits for insunonce obligetions and is not ovoiloble for use by the group. In cddition, £7.4 milion (2013 £6.1 miion) is held for
LEe by the Mirstry of Deferce and = not cwoioile for Lise by the group.

Uogooadiul oUsD | SussEros ool Aokl _ STIDLEANDT ‘mdum

25 Bormowings
. B 2013
Em £m
Bork overdrafts - Qs
Bank ioons 50969 58,7
Caber loans 34060 3,840.9
Firance Iguses ! 201.2 16
6321  LE0LE

Presented in the balance sheet as
Current hobilities 2061 1703
Mer-curmen] lnbiiles 45160 B33
&632.1 & B00.6
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1798 2011
w012 2016

mmmmmmmwmmun March 2014, Intenest terrns ore set of the ofthe

sinception
letses. Leases with copial outstanding of £201.2 million [m&muwmmm intenest ot o weighted averoge rate of
mwﬁmmmm“mwhm

Thene wene no contingent. escaltion clauses e maledal renewel o puschse options. The terrms of the finance legses doinot
impose restriction on didend payments, odditional dest orfurther leasing.
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Group financdial statements Motes to the group financial stoterments g
27 Categories of financial liabilities g
014 013
———e e e R —— im Em
Fair value through profit ond |oss
Cross curmency swaps - nol hadas accounted T B
Irterest mde swaps - not hdoe occounted 1589 1716
Fomign exchongs fonwod controcts - not hevdge accountied o3 0.2
) N 1809 1805
Derivatives desgnated os hedging instruments
Inderis! iote swaps - cosh flow hedoe 47.2 1280
Energy swaps - cosh flow hedoes 29 18 g
501 1288 .
Totcd dernvotive financial linbiities 2310 3102 E
Cther finonceol liobdties g
Bormowings (note 25) 46221  LEDLE o
Trode payobles nole 28) __ne 30.7 g
Total other financiol loiifes %0533 48323 3
Totdl finoncial lablities 48840 51425 =
Drzeiessed in the balance shoet as: ?’
Fon=curment fobdites %‘
Derraaines finonciol liohdities 2062 8.6 g
Borrowings L4160 L6313 g
Trode payabics - F
06222 49425
Cuerent liobilities
Derreotres financiol lobdities 0B 0.6
Berrowings 2061 170.3
Trode payobies LB Z8.7
627 199.6
4 88L9 5 1625
28 Trade ond other payables
2015 2013
£m im
Current liohslities
Treade peryabies LB 8.7
Sl security and other toxes 63 70
Criber poyables 249 5.7
Desfiaered imoorme 9.2 9.2
Accruals 3425 3284
. 427 3900
Mor-cument lobilies
Trode payobles - 20
Oher payables - O
Deferred imcome LBLT hW37.2
Accruals 8.7 138
G914 LEER

The drectors consider that the carmying values of trade sayobles is nol motenally different. from their foir values.

Accruolsincludes nil (01 3: nl) inespect of omounts due 1o custome s for controct work
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.. —— _.-_.-!'-;1:_ 3
@5 R
: 21 - B I a1
CICT T R— T
] ] == = = {__515)
L 63 - 2@ 15 pad)
RETERY is = 38 07 (1148
Crecit toecuity - 68 = 46 £ 54
Choxge to equity arsing from rate change - 77 - 43 03 13
At 31 March 2014 7603 (696 - (378 11 6540
-Mwmﬂ%hmﬂhﬁmﬂ%mmhmﬁﬂﬂﬁmﬁm
‘12 rrianthe, ane as follows:
006 2y
) £m _Em
Deferred tax asset aan (e
Defarred tox lahlity 7757 LT
6540 TRER
30 Retirernent benefit scheme
a) Defined benefit pervsian schemes
i) Background

The grmeup operates a number of defined benefit persion scharmes in the UK, cinvering the majarity of UK employess. The defined
benefit penson sechemes ore funded (o cover futune salary and perron increases and thelr essets ore held in separate funds
administered by trustess. The trustees are required tooct in Lhe best interests of the schermes’ beneficiories. 4 formial octuariol
valuetion of each scherme bs cormed cut on boball of the trustees of triennial inlervals by on indepandent, professionally qualified
actuary Under the defined benefit pansion schemes, members are enfitled to relrement benafits colculoted os o propertion
ivaryirg between 1130 and 1/80 for each year of senvice) af Lhair salary for (he el yeor of employrnont wath Lhe group e, i highe,
the avermge of the highest three consecutive yenrs' salory inthe last 10 years of employment _

The UK defined benefit pervion schernes ond the dote af ther lost formal actuarial valuation are as follaws:

Date of last farmal actuarial valustion
Severn Trent Persion scherne (STPS)* 31 March 2013
Savern Trent Mimor Imoge Pension Scheme 31 March 2013

'mmahw--hmu_d_m

The delmed benefil pemsson schemes will close Lo fulure acerual on 31 Manch 2015, Anew defined contrisution pension scherme
has been established ond members of the defined bensfit pension schemes wili then begome members of the new defined
conlribidion pension scheme.
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Group financdial statements Motes to the group financial stoterments g
30 Retirernent benefit schemes (continued) g
o] Defined benedit pension schemes (continued)
(i) Arncwnif inciuded in the bolonce shee! arsing from the group's abligations under defined benefit pension schemes
.11 2073
) o ) g £m
Fair vatue of scheme ossets
Equlties 8706 BY7.2
Gilts 270.5 2756
Comporote bonds 3BBE 3609
Property 1484 1478
Hexdge funds 569 55.8 g
Cosh B34 B0 3
Total for volue of pusels 18236 17243 E
Pracant value of the defined benafit obligations - flnded schemes (21625) [109E.T) 5
{3389y (37h4) B
Present value of the defied benefit obligations - unfunded schemes (9.4} (2.3 g
Lishility recognized in the balance sheet (358.3) (383.7) B
The pquities, gits, corponate bonds ond hedoe funds hove guoted prices in octive morkets. o
Moverments in the fair volise of the scherme ossels wene os follows: §
23 %‘
W18 festoted i
im Em g
Fair vatue of 1 Apri 17263 15572 =
Interest income on scheme assets 760 758
Contributions from the sponsring Cormpanies 730 535
Contributions fmm scheme members 51 51
Retum on plon ossets [excluding omounts ncduded in finance ncome) 6.9 1163
Schierme adrmimistration costs (3.00 [&.6)
Benefits poid {76.7 [r.0)
Fair volle ot 31 March 18236 1763
Moverments in the present volue of the defined benefit chligations were os Tollows:
ol 2013
im Em
Present valie at ] Agxil 21080 10030
Senvice cost prr 118
Pasl sendca cost al 1
Imlerest cost a7 022
Contributions from scherme membens 51 51
Actucriol (gains)losses arsing from chonges in demogrophic ossumplions {15.7) 155.5
A tuarial kosses arsng from chianges in financiol ossumptions EFgi] 1o
Actuoriol gens aneng from experionoe adpstments - (1.0}
Benafits poxd (76.7) (71.00
Present wolue ol 31 March 21719 2,108.0
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Theoctual retum on scheme assots was a gainof £97.2 million [2013:gan of £189.5 miion).

Aol oo and fesses hove been raponted in the statement of comprebensive inoome. The cumlotive amount of actuaonol
m“hﬂmﬁdhhﬂnﬂﬁmﬂmﬁnhmﬂmdﬁkummﬁﬂﬁiwﬁm
{2013 {resteted): net Ioss of E319.3 million).

{iv) Actuarinl risk foctors

The schemet typically expose the company to ectuaral igks such as investment ek, inflation risk and longewity ik,
Trmvessirmend risk

Thie greug’s contribiutions Lo the schermes ane based on octuarl ealeulations which midke essumptions oboul e nlurs expected
from the schemes’ investments. [ the investments underperform these ossumptions in the long term then the group will need to
ek odditional contributions Lo the schemes in oode (o fund (he payment of occrued benefils

Infition risk

The benefits poyoble to members of the sohemes ane linked toinflation meosured by the B, The group's contributions o

the scherres ore beeed on misumplions abou! the future level of inflation. Ifinflation & higher thon the levis assurmed in the
actuarial coiculotions then the group will need to make odditional contributions to the schesmes in omder to fund the paynent of
ocoued berefits.

Longesity risk

Thi greug’s contributions to the schermes ane bosed on assumgticns about the [fe expectoncy of scherme rmambers after
retierment. [f scherme memibers lve kanger than ossumed in the actuarial caleulations then the group vl need to make odditional
contnbutions bo the schermes inonder 1o fund the payrment of oceneed benefits.
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Group financial tatements Noteso the group finondilstotements

o) Defined benefit pensicn schemes (continued) I
fvl Actuandl ossumplions
The major aesumplions Lised in the volualon of the STPS {alsa the opproomiats weighted dwemds of aisumplions used fof the

g

=

g

é

03
%

32
a0
32
32
a4

woluations of oll group schemies] were os follews:
Price indlotion

Salory incrdoes

Person increases in payment
Pension increases in deferment
Diecount rate

EppnplE

The ossurnption for price nflotion s derved from the difference between the yelds onlonger term foed rote gilts and on index-
linked gitts. The discounk rate is set by reference 1o A4 moted steding 18 yeor corporote bonds

The comparsy hes adopted 14519 Employes Benefits Revised ond therefone expedtad retlim on 0ssets assumptions o nda longer
reedied, The discount rote is appiked to the net defict Lo deternine the red finanoe cost

The martality cssumepticns are bosed on those used in the thennial voluation of the STPS os of 31 March 2013
The rnartalily cssurnglions odopted of the wear end ard the [fe egpectoneses ot oge 65 rnphed by the ossurmpbons one o8 Tollows:

: i 23
Mortality toble used ’
= ITMaN 'SAPS' SINMA L BAPS S1HMA L
< WWOmen ﬂlﬂ_L SIMFA L
Maortolity toible compored with stondard (oble -
= ITMeN 116% 116%
- W 92% 0204
Uture mprovernent per cnnum 10% 10%
Rernaning (e expectoncy for members cumently oged 65 (years)
- meén 13 115
- OImEn 2y 25
Resrmcining (e expes toncy at ooe 65 for mermibers currently oged &5 {years!
- men 226 227
T an 260 6.2

The coloulation of the scheme lobilites s sensibve to the octugniol ossumptions and in portcuior to the ossumptions reloting to
discount rate, price inflation and mortality. The following toble wrmmearses the estimated impoct o wchemie Gabilites from changes
to ey octuara! assumiptsons wihist holding oll other ossumptions constant.

Assamgtion Change in ausumption Tmgpoct on schemne liskilities
Discourt rate Incrense/decrense by 0.1%  Decredsafincreose by £38 milion
Price inflation Increasefdecrense by 01%  Decreosefinoneose by £35 million
Mortality Increase in e cxpectoncy by 1 yoor [ncroase by £55 milion

In reolity, Interrelotionsheps exist between the awasmiptions, particularly between the discount rate and price nflotion, The aboe
onalysis does not toke into occount the effect of these ntemelotionships

In presenitng the abowe senstily anclyss, the present value of the defined benel obligotion has baen celousted using the
projected unit credit method at the end of the reporting perod, which & the come as that oppled i calouloting the defined benefit
obligation habilty recogrised in the balance sheet

11
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Sevmrm Tranl Mo Anracl Repon omd Accounts 2014

Group finondal stotements Notes to the group finonciol stotements

30 Retirernent benefit schemes (continued)
o) Defined benefit pension schemes (continued)
fwi) Effect on future cosh flows

&t Iy coneuloalion with the tnsteees for e ) piarl b i

i f P i the end of the veo eSO m13:1 T T 1 i E

T SEMETE O presshhid v
Expected benefit poyments
{Frmilinys)
0 P : "

! i T M 1 Y il () T i il T i ™

B I ' e e |
b Defined contribution pension schemes
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s ik stabamaants Heas 0 ha e riortiol s §
31 Provisions g
Terirarmied
Orcews  operotionn
Boslncining  Iraueonce conbrocty. o diposh Crbes Tl
- Em Em im m Em Im
At 1 April 2013 22 51 2h 46 7k 41.7
Charged!(releamed] 1o ncome stolement EL) LB 4 24 (8.5} 110
Litieotion of provision 23) (B8] (-] (L5} (200 (138)
Lirvanding of discount - - a1 - 01 0.2
Reclassfeations - - - 1.3 {13} -
Exchonge differences oy - 04 (05)
At 31 Morch 2014 a7 231 21 [ 33 386
24 W13 E'
£ LA
Included in
Current (obilites 121 111 §
Non-curent lablities 6.5 306
386 417 "
The restructuring peovision reflects costs Lo be incurmed In respect of committad restructuring programimes. The gssodated outfiows %
o estirmoted 1o ofse owe i nisd 12 months fiam the balonce shi diote :
Denwent insumonce Limited, a captive insurance comipary, is o wholly owned subsidiary of the group. Provisions for daimes one made g
o5 set out in note 2 The ossociated cutflows ane estimated to orise over a penod of up Lo fve years from the bolonce sheat dote, a,
a

The anitus conbiod, provision eloles o specific controctual fobsithes sither asumed with businesses aogunsd or orsing in
existing group businesses, where estimated future costs ore not expected bo be recovered in revenues. The ossocioted outflows ore
estimatied bo ocour over a period of 10 years from the balonce shest date.

Prowisions relatmg o termindied openations and dsposals include omounts that & 5 probabée will be paid in respect of doims orsing
from services perfarmied by these busnecees and Lthe indemniies described in note 41 b)

Other provisiore inctuds provisions for dilopidotions ond commerciol disputes. The associoted outflows ae estmated toarse over a
penod of up 10 s yeors from the balance sheet dote.

32 Share capital
014 2013
Em
Total issued and fully paid share-capital
238,942,647 ordinary shares of 37" %ep (2013 238, 365,734) 2339 2333
Changes in shore copital were os follows:
Muimmibar Em
Crdinary shones of Sp
A 1 aApril 2072 237608111 pEFE
Shaores issued under the Ennployes Sharesowe Scheme 157,673 07
a1 Apeil 2013 z 23836573 2333
Shites issued undisr i Ermployee Sharesowe Scherme . 576013 06
M 31 Morch 3014 238,942,647 2339
33 Share prermiurm
2ME 2013
£m £m
a1 1 Apel 89,7 B3R
Shore premiurm ansng on #sue of shares for Employes Shoresove Scheme 45 59
A 31 March G2 89.7
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The fastructure: reserve areserin the prior mhmmﬂhmmhnuﬂqsmnmmmm
Infrosinecture owsets o ﬁmmmﬁ;ﬁ.m the prior year Severn Trent Water Limiited adopted the new accounting
stardord FRS 101, which Uses the recogrition ond measurerment criteria of IFRS, The infiestructure resenve wes thersfore i
thmmnmmmwmmwmmnmmwmmm

These transactions resulted in mmmwh
mmmmmm
-mmmhﬂm reserve crises from mmmﬁm af the resuilts and financial postion of foreign subsidiaries.
-The & e gxisess fraen o lonte=: ot intero=an rate swaps and wmlﬂu'lm:nm mﬁ' the hedae
;:mhnﬁnfm aﬁ'mw nues of [FRS- 1.

35 Capital management
The group's principal objectives In maneging copital are:
. hmuhﬂmﬂmﬁﬂwmmm H'mq.u'm.mmqied u'lilnmﬂ:ﬂtmputlhm Ii'nnaqdﬁ:r

+ o maintoin an invesiment grode credit rating; ond

* {oymaintoin o flesibie ond sustoinobie bolonce sheet structure.
hmmumnmﬂﬂwumﬁnﬂngwwmﬁﬁmﬂmnmﬁm sourpes ot the
best posshie economic cost. The group monitors futuee funding requrements and credit market conditions to ensune continued
evailobiity of furds.

The group does not hove a specific gearing target but seeks to maintoin gearing at alevel consistent with its capital management
chiectives desoiped obove,
mm&mmhummnmnmumwmmumwupdmnnm
with Severmn Trent Witer's five year price control cycle ond tokes into ocoourt, inter alio, the plonned mestment progromime, the
eppropriate gearing levwl, achitving a balance between on efficent cost of eapitol end nitoiring on mvesirment grode credil mting,
ond defivering an attractive ond sustanable return to shareholders:

Buring the year the grou repeid an index-Erked £168 million bonk loan. No sgrificant new debt wos ralsed in the year.

At 31 March the grous’s equity ond debt copitel comprised the foliowing

2014 ma

£m £m

Cosh and shert lermn deposits 1232 4036
Bonk overdrafts .
Bark loans. 15949 ([7587)
Other loars (8260 (1p00)
Dbligations under finance letses 200 (2016)
Cross curmency swaps 5L& 100.7
Wt dibt hALTE) L2003
Equity atirbutobe to the owners of the company (L077.6) (8333

Tatal copital (5,525.0) (51305
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36 Fair values of financial instruments
o) Fair value measurements

The valuation techniques that the group opphes indetermning the for values of its finonool instruments cre described below.

The techniques are dossfed under the hamrchy dehned B IFRS 13 which eoteatrises valugtion Lechnigues into Leveds 1 - 3 based
on the degree to which the fair value is ofsepvoble:
Lewved 1 {oir value meosunements ane thase derived from unodjusied quotsd prces in octive markeds for denticol osets o lobiltes;
Lemved 2 fiir volie msosurements are those dermed from inputs, sther thon guoted prices ncluded within Level 1, thit ore-obsensable
for the asmet o liobiity, eitner directly (1.2, o8 prices) or indirecty (Le. derved from prices); and

Leved 3 {oir volue meosurements are those derfeed from voluation technigues that include inputs for the asset or liabiity thot are not
based on observobie morket data (unctesnobla inputs).
The follcswang toble déscribes the valuaton technigue thol the group applies for eoch doss of finoncial instrament which i

rmesLred ot for volie on o recurring boss:

Faair vlug
Cross cumency siwaps Leyel 2
Aty
Liohi[ities;
Interest mole swaps Level 2
Assels
Liobilites
Energy swaps Lewal 2
Azsets
Liobliies

Foreign cummency forword confrocts  Level 2
Assets
Licabsiliies

ol viries o ol Y1 March

200k
Em

731
nr

121

EE

23
Em

109.1
B

210

09
18

(+hi
02

koo ST ct oy i

Fudure cosh fiows ore estimoted based on forword interest
rates from observalde yield curses ot the year end and
contrct interest rotes, dscounted ot o rate thot reflects
credit risk. The cunency cash flows ane tronslated at the
ook rota,

Dscounted cash fow

Futune cosh flows are estimated based on forwand nterest
rotes from observable weld cunses ot the year end and
contnact inteneet roles, ditrounted ol g mte that reflacts
credit risk.

Descounted cash flow

Future cosh floas ore estimated based on forward
dleciricity prices from observeble Indices ot the yeor end
ond controct prices discounted ot o note thot reflects
credit rigk,

Discounted oosh flow

Future cosh flows ore estimoted bosed on observable
forward exchange rotes ol the yeor end and conthoct
forward rotes decounled ol o mole thot reflects credit risk.

305/370

i
L
i
|
g
§

125

Oooooooa



EDINETOOOO
O000000000000000(E05786)
Oooooood

I

-

<SEE B o
g

1147 677 2826 2826
11035 12305 13767
1372 15131 1,6593

13280
- 12 12 13
49743 4B0LZ 53843 55750

mhmdmﬂfwmmﬂhmh#mmmmmmmm

the foir walues of certain debt instruments. The methocds used ond the changes from pemdous methods ane summarised below:

The impact on the fir vollies dsclosed in the previous year's financial stotements i shown in the tabls obove.

Fixrd rate sterling and curency bonds ane valued wing rrcret prices. Previously these bords were valued by discounted cosh flow

'modeis tsing discount rotes derved from cbsenvations of eredit spreads on a sample of the group's Ested bonds.

Indes-Trked bonds are rarely inaded ond therfore guoted prices ore nol considered Lo be a relioble indicotor of far wolue. Thensfore,

?Wmﬁﬂﬂqﬁmﬁﬂﬂmwﬂ&%ﬂmﬂmmﬂhﬁ&mﬁmﬂmﬂﬂuhnw
bonds.

Fair values of the other debt instruments one olso colculated werg dscounted oosh Tlow models,

126
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: i e T L
finandal instrurments dre not held for uﬂqh.umbemed tnn-ugme hwﬁmﬂmm&h of
dervative instruments held end the elated risks ore described below: =
Inferest iate swaps are held to mitigate the group’s exposune to changes in market nterest ales. Mﬂdﬂnﬂ:mﬂmh
“sactions o) (1) and ) (i) below:

Cross curméncy swaps are feld to rmaigate the group’s exposune (o exchonge rote moserments on omournits boroawed in foneign
cumrencies. Further detoils ane set out in section o) (i) below.
Mmmhﬂhnﬁgmﬁ'mwwmhmmmﬂHMWMhuﬁnﬂﬂ

Snun‘l‘ml Water, the group’s mast significont business unit, eperntes under o reguictony ervronment where its prices ore rked

to inflation measured by AL In order ta mitigate the risks (o cosh flow ond eamings orising from fluctuations in RPL the grmoup hoids

dieht instruments whete the princpal repayobie ond intenest cost is inked to RPL

) Market risk

Mmhmﬂmﬂmﬂmhkmmﬂmulm&maﬂwgeﬁuhmﬂﬂmrﬂsﬂhm

that the grougp has token (o manage them one described belos.

(i) Irdenest rate risk

The group’s income and its cpenting cosh flows ane substantiolly independent of ehanges in market interest etes. The group's

interest rote risk anses from long term bormawings.

Borrowings ssued ot voriobie rotes expese the group to the risk of odverse cosh fow impacts fromincrecses in infensst rotes.

‘Bormowsings i=sUed ot fixed rotes exposa the group to the risk of inferest costs aboue the market ote when interest rtas decrecse.

The group’s policy s Lo rmaingoin 5% Lo 90 of ibs inleiest beoing lobilies n feed obe instoments. in roegsurng Lhis metnc,
mikes odjustments to the comying volue of debt ko better reflect the amount thot interest is colculoted oo Detoils of

thee odjestmmenis made ane set out Below i the reconciiation of inerest bearing liobiites 1o net debL &t 31 March 2014 75% of the:

group's mterest bearing hobsbities wos ot fed rotes (20 3: 685,

The group manoges its cosh flow interest rote sk by borowing ot fixed ar index-linked mtes.and by uding interest rote swops.

Linder these swops the group receives vorioble mte intersst and pays fued mte merest calculoted by reference (o the ogreed

notional prAncipal amounts. In proctice the swaps oe settied by transfening tha net omount. These swaps hove the economic effect

of comverting barmmwings from vonable rtes to fued mites, The group has entered into 0 seres of these interest mte swaps fo hedga

futuee invlerest payments (o beyond 2030,

The cost of sorme of the group's debt & [inked to changes in the Retail Price Index {RPI). This inde-Enked debt provides on economic

hedige for Severr Trent Water's revenues ond Reguiotory Copital Vales thet ore also inked to R under its requiaiony regime.

The Tollcwang Lables shev onolyses of the group’s interest bearmg finoncial kobilites by type of intenesL. Debl rosed i foseign

currencies bos beer induded of the sterling value of the payable leg of the comesponding cross cumency swop since (s s the

amaunt thot 15 expesed to chonges in intenest rates, Voluation adastrments that do not imgoct the amount onwhch mtesest s

eoleuiated, such os foirvolue hedge occounting odjustrments, ore excluded from this onalyss.
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terest bering financial liabilitie
m.u..m@mwmmﬂfm

Bak loons

Finance lagses.

Irrgract of interest rofe saoos not matched oginst specific debt instruments = =

Intevest beering financial iotilities 613  (311957)  (1,371.3) (L 708.8)

Proportion of interest beanng finoncal lobiities that are fied 6E%

Uﬁw:mnghmmuﬂ’mdmm 5,50

Hl:dmmpﬂhdhudﬁﬂuﬂsm:}mﬂ ni

A econcliation of net debt to-amounts included ininterest bearing financial Bebilities is set oul below:

I 2016 013
_Em im

Interest free dobt = 12

Exhongeoncurercydett 186 W8

Cross currency swaps included in net debt at for value 514 (1007)

Cosh and cesh equivalents 1233 (w036

Miet debt (note 40} 44475 42973
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Group financdial statements Motes to the group financial stoterments

37 Risks arising from financial instruments (continued)

) Market risk {continued)

i Interest rale sk (continued)

Irdniest mate swops nol hedge accolintad

The group has a member of interest rote swops which one not accounted for gs cosh flow hedges. Economecolly these swops oct {o
Ml th indene=t cost of debt within the group which is denorminated as flosating mte, but they do nat ochise Bedoe occounting undes
the critena of IAS 39, This his ied (o o oredit of £66.7 million charge (2013: choge of £30.8 milion) in the income statement

Contracts whiere the group pays fued rote imberest ore sunmmarised below:

Aueroge controct fiked

o[ ama 1 Mma b ama
Parled te maturity N k. Em Em £m im

1-7 yeors 632 . 250 - (18.2)
2-5 yeqrs - f.32 - 750 - BELT
510 yeors 498 : 2250 : (42.8) 3
10-20 years 537 537 2164 2169 (63.00 (90.6)
20-30 yeqrs 5.10 510 1250 1750 (353) (45,5)
S 55D 7914 640 (1589) (1718

Controcts where the gnoup receives fikad mterest ore summansed boelow:

Uogooadiul oUsD | SussEros ool Aokl _ STIDLEANDT 'i.ﬂﬂum

Avurnges cortroct fxed
interast rote  Motlomal principol smeunt Falrvalus
Fati bl 013 it 11 2014 M3
Pﬂﬂmmﬂ' ".\G % Em Em £m £m
1-2 yeors 518 . 200.0 - 121 -
2-5years - 518 - 200.0 - 210
5.18 518 200.0 200.0 121 1.0

irdemes mp '!.f_ﬂ'\.ll'ml_p'll.rl'ﬂ_ﬁ.rt
The sensitivity ofter tox of the gowp’s profits, cosh flov and equity, ncluding the mpact on cemiatne finonoal instruments, to
changes in bk et ext 31 Mpnch 1 o Indlesis

018 3

+10% L% 1% 10%

Em £m fm Em

Profit o oss 733 {83.7) 62,7 (74.3)
Cash flow (16) 16 20} 20
Exquity 978  (1110) 127 (1305

129
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ﬂm 7 gros on et mqmmm&m bormowings are summarised in the tobles hetow, These show,
“in the relevant cumency, the amount bormowed and the national principal of the related swap o forword controct. The net position
shows the group’s exposyre o exchicnoe rte sk in relation 1o s currency bormwings.

Eum LS Dellar Wen Crech Krona

m WEn
PR 27 @65 (6200
e LR R
7000 = 100 =
(EX] 2.7 - -
W o e et

I3 m 5m B
Borrowings by : 7218 500 (45  (6200)
Cross cumency swnps - hedge occounted 199 00 W5 6200
(Cross cumency swaps - not hedoe accounted jono B 100 =
Net currency exposure: nn = = =

310/370



EDINETOOOO
O000000000000000(E05786)
Oooooooa

37 Risks arising from financial instruments (continued) g

b Credit risk

Opesationolly the group has no sgnificont concentrotons of credit rsk. [t hos polioes n ploce (o ensure that soles of products

are miode Lo cusiormers with o aopropinale credit hislony, atber than in Severm Trant Wetér Lirmded, whase aparatng licence

obliges it to supply domestic customers even in ooses where bills o not poic. Amounts provided ogaimst accounts recevable and

rmovermenis on the provsion during the year one deciossd in note 23,

Cosh deposits ond devivatve controcts ore only ploced with figh credit qualty financiol institutions, which hove been opproved

by the board, Group Treasury monitors the credit quality af the appeoved findncial institutions ond the kst of finoncdal institutions

that may be used s oppreved annually by the boced. The group has policies that mit the amount of credit exposure to ony one
&
g
&
g
g
=
g
|
g
a

finandal instiution.
Crediit risk onolyss
At 31 March the ogaregate credit limmits of outhorised counterpaities and the ormourits hefd on short term deposits were o3 follows:
Faut] 2013 F.U L 013
— _Em _Em Em fim
AR 00 200 12 13
Doubie A range mu 1500 4.2 Bz0
e A fonge ot S o S 1,
7200 5.0 768 557
The fairvolues of dervotive ossets anclysed by oredit notings of countamparties weve os folows
004 013
R Em m
Double A ronge 167 9.7
Sirgie £ onge BEE 1074
853 1311
c) Liquidity risk

i} Comemathed focilites

Prodent bgudity manogement requres suffioent cosh balonces to be maintained; odequote commitied focilites to be cuolobie;
and (he atalily to cloge ouL okt posibons. Group Treosury manages quidity ord Texdlity in funding by rrorioning forecest and
octunl cosh Mows and the motunty profile of fnoncial ossets and liablities, ond by keeping committed oredi Fres ovoiloble.

AL the bolance sheet date the group hod cormmitted undrown bomowing focilithes expring o3 fodows:

2ME 013
 Em Em
-5 years 500.0 500.0

111
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2530 years -  [BGE  (1E36) (70,1
30-35 yeary = 2 ) (2224)
35-40 years = - (oG [74086)
A-45 years - ~  [35735) [3,5735)
45-50 years = - B (33.7)
$0-55 years = - [#55) (545.5)
Total (6004) (4249.7) (64981)  (318) (11,380.0)
: Hul\d- ..IFh‘I s

Uindiurcanted omamints ecebmblo: £m T Em dm
Within 1 year 1956 1232 3188
] ol mﬂﬁlm mu:
Wilhin 1 year {105 (1443) (1945) (307  (380.0)
1-2 years 67 pd (A3 = l0as5)
2-5yeors - _ 1n nann (728 - (18613)
5-10 years 205) (s811) (3623 - [#BA3)
10-15 years 697 {1,1796) (1867} = (14360
15-20years = 13391) (346§) (68601
20-25 years - @9 mn - ooy
25-30 years - lses (1698 S
30-15 yeors - = {106.4) [2064)
35-40 years - - [mm - Inin
40-45 years = - (25977) - (2592.7)
45-50 years - - [9495) - (3438)
S0-55 years - - {5369} - [s369)
Tt (E368] (L4420} [6500.8) (30.7) (11,614.3)

132
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37 Risks arising from financial instruments [continued) g
) Liguidity risk {comtinued)

{i} Cosh flows frem non-gemeative finanoal instruments (continued)
Cihiared Aecripls fom
Tode | ahoil e francol
scwwihics doprits .78
Uredmeounbed arrounts rochaties m £m £m
Within 1-year 1967 4036 6003
Inchex-lirkoed debit includes loans with matunties of wp ta 53 yeors, The princpol is revaliued o fixed intervals and is nked to
meverments = the Ratai Price Index. Interest payrments ane made bionnualy based on the revalued principal. The prncipol
repayment equals the revalued amalnt al matusity: The payments included in the toble ohove one estimaties based on the forward
inflation rotes published by the Bank of England ot the balonce sheet dote. g
(i) Cersh flowes from cervotive finoncial instruments E‘
The fediowadng tobles show Lhe estimatad cosh Niows thot will arise ffom the grou's desivative finoncial instramesnts: The tobles one
besed on the undiscounted net ooh inflows outflows] on the denvative Tinancal instruments that sedtbs on a net bass ond Lthe f—
undscolnted gross inflowsoutflows! on those derivatives that reguine gross settlemnent. When the amount povable or receiable & B
nat foed, the armownt disdosed has been determined by refenence to the projected intevest and foreign ourmency rates derhved from g
the fprwond curves existing ot the bolance shest dote. Actul armnovints may be significantly different from those indicoted below: 3
Dearbvathes lobilithes Dt herthve cnsets
Infarest rite Energy  Inferest rote Energy Cosh Cosh 3
Xk SWAPE SARIpE swops naTpE mcoipts  poymants Tatal g
AECoUnted BNeOLES [Pty coi/ecatvcie:| il oL Ll A Ll it An o3
Within 1 year (L05) (30 BS - 1690 [179.4) (65.5) g
1-2 years 38.4) - i5 - 666.2 (6134} 159 B
2-5 years 16100 - - - ES | (L7} (B5.6)
5-10yeors 163.3) * = - 55 [0 (61.8)
10-15 years {28.4) = = - 13 [1&.3) 1.3
15-20 years {18.2) - - - 168 8T (10.7)
20-25 yeors PR < L = = = ..oh
(256.6) 30 120 - 8801 (821.5)  (188.0)
Ererraing bl Do cnpty
Croes QUITBACY L
brilerest mle Erewyy  Inlewedl e Erwrgy Camhy Cosh
Ju1 TNTIPR EWTp ahapt oL miegts poymants Totol
Ureiscounted arrounts (eyablelecenotlin im m £Em in m im Em
Witin {year 363 {03) 86 10 373 (363} [25.8]
1=2 yoars 161.2) (1.5 26 1354 (S8.3) (7.0
2-Syears {110.8) &1 BE3S (G002} (FER)
S-10vears {97.51 - - - 56 (3] (552
10-15 oo {35.8) 407 [(73.7) (18.8)
15-20years {20.1] - - > = 3 [20.1)
20-25 years 2321 - - - £ E 2.3
(3.1 [1.8) 1.3 10 ] [TELE) [192.7)
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of ..'Mﬁhhmhmkmuh s an ates tofinan
erlyand e wﬂwmmmmmu&w il mumﬂﬁ
- oo T
+ L0 L0 +10% ~10%
Profi o s ®S) 95 (o4 0k
Equiy 95) 95 (104 104

hmmmmmm hmmmﬂmnmm and interest fotes.

Hedge ocoounting is odopted for such rstrements whese the critena set out in TAS 39 ore met

{1 Foir value hedges

T group raises deht denominated in currencies olher than sterfing - principally yen ond eura. Cross curmency swaps are entered
intoat hhﬂmm&dﬂhﬂmndmnhmhymlﬁdsm mﬂh hﬁg:ﬁ;ﬂhmﬂm Llﬂi!ﬂhl?:urm
mitigate the group's expostine to exchange mte fluctudtions. The tems rechatie swap dosely match the terms
of the undariying debt, hence the swaps ane expected tobe effective hedges. At the year end the crmounts of cross cumency swaps

dﬁgmdmﬁrmﬂhdqumu
T efdpipdiomont  Faevaw
04 013 016 013
£m Em Em Em
U5 dallar e 47 87
Euro 114 m:- a4 83
Yen W7 714 1589 353
Czech krona 714 147 46 0
1245 1365 336 60.3

i) Cexsh flow hedges

The group has entizred info interest rate swops under which [t has ogreed to exchange the difference betwasen faed ond floating
interest rote omounts colculoted on ogreed national principal omounts. Such controcts enabile the group to mitigate the risk of
ehangeng intercs mlies on Riture cash flow expiiures angng from kesued warkable rate debl. The group also entsed ke o furiber
of inteest rate controcts with future stant cotes owring the AMPS requiatory period. Such controcts enable the group to mitigate
e risk of ehanging intierst roles en debt whith i Righly proboble o be sued over the AMPS perod to fund Severn Trent Water's
copital progremme and have been acoounted for as oosh fiow hedges. The foir volue of interest role swaps ot the balonce sheet
datie is determined by discounting (he fulure cosh fiows using the yaeld curve prevoling at the balonce sheet dote and the credt sk
inharert in the controdt.

The interest rote swaps prmarly setile net on a blanrual basis. The flaoting rote on the interest rle swaps is i months LIBOR

134
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(i) Casih fiow hedges (continued)
Detols of intemst mbs Swops that hines beer ocoounted for os cosh fiow hadges are surmmarised balowe

© mm | 2019 2014 2013 2014 03
Pasled to maturity k] L] Em Em im fm

10-20 yoars 5.14 507 (2647)  (6010) 422 1280
The group has entered indo a series of enermy swaps under which it has noneed toedchange the difference between fixed and
markat prices of execincily ot sx-monthiy interas up o March 2015,

Detafs of enengy swaps thot have been occoanted for gs cosh flow hedges ore summansed below:

Merage enntrae pite Gt Falr vakia

Iﬂ]_i 215!] ! 0L 2011 016 2013
Puricd bo oty EMWh MWL MWh ML £m Em
Lessthan 1 year 629 333 174720 550368 {25) 06
1-2 years - £29 - 174730 - (1.5

629 556 178720 715088 (29) 0.8

38 Share based payments

Thie group operates o number of shore bosed rermuneration schemes for ermplovees. Duning the perfod, the group recognised total
exponses of £6.2 million (2013; £6.8 rlllon) related to equily settled shore based payment trorsoctions.

The weinlted averoge share price during the period wos £18.12 (2013 £16.49).

A 31 March 2014, there were no options exenciscble (2013:-none) under any of the shone bosed remunesotion schemes.

aj Long Term lncentive Plans (LTIPs)

Lircter the | TTPs conditional cwords of shares moy be modie 1o execilive crpctors ond senior staff. Aswards ore sulbject to
perfamrmance conditions ond continued ermployment throughout the vesting peviod. Awartds have been made on different boses 1o
Severn Trenl PiC and Sevem Trenl Water émployees (the LTIP) and 1o Severn Trenl Senaces employees (Lhe Sendces LTIP)

(1} Awards autsionding

Mwerds mode under the L TIP

These owards ore subject to Sevem Trent Woter's ochievernent of Retum on Reguioted Copital Volue in excess of the level included
in thee Severn Trenl Water AMPS business plor over a three yeor vesting percd. 1L has bean assumed that performance against Lhe
LTIP ror-market conditions il ke 7000 (2003 100%).

Awords mode under the Senvices LTTP

Theze owards are subject to achisvermant of turmover and peofit tongets over the three year period from the financal yeor that the
ahwards were granted. [L has been adsurmed that performanoe ogainat the 20112 Servees LTIP non-moarkel conditions will be 25%
(20132 2012 Services LTIR 75%) and the 2013 Senvices LTIPwil be 75%:

i

37 Fklﬁ'alﬁrgﬁwnﬁnrﬁuliwlmnm g
&) Hedge occounting {continued) I
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July 2013 2016 123,808 =

Detaik of the basis of the LTIP schemes dre <et out in the remuneratian repart on poges 69 ond 70,

b) Employes Shoresave Scheme

Under the terms of the Sharesave Scheme, thae board may grant the ight be purthase ondinary shane in the comparny to those:
employees whao have entersd into-an HMRC approved Sove As You Eom cortroct for o period of three or five years.
Dietais of changas in the numiber of options cutstanding during the year ore set out below:

Weghbed

i-u.qaf g pros

Outstonding at 1 Aprl 2012 3084486 950p
Gronted during the yeer 01415 1261p
Forfeited during the year — (41496 1005
Cancelled during the year - (44500)  10%4p
Exercised during the year (757623 883
Lopsed during the year (7.708)  1028p
Outstanding at 1 Aprd 2013 o C2BLEE  1027p
Gronited during the yeor BE0,391 1331p
Forfeited during the year = @157 1151
Concelled during (he yeor (58850)  1184p
Exercsed during the year 576913  Blp
Lapsed during the year @513 1077
Cutstanding ot 31 March 2014 2800876 1125p
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o i St e e i
38 Share based payments (continued) g
b Empioyee Sharesove Scheme (continued)

Shoresove options outstanding ot 31 March wene os follows:
Murnbser of chara aptions
Pota of gt Wormal date of muarcise Optlonprica 2004 01
January 2006 2013 823p - 204668
January 2007 2014 1;172p 11273 11,352
January 2008 w3 1229 - 74376
Janiary 2000 1014 BEdp 496,233 511060
January 2010 _ 2015 BOdp 308501 774008
Jonuary 2011 J!EI'I#I:IJ.UIE 1,137p 2!‘3-,533 3|5,.‘.5_E
Janciary 2013 JO015 o 2017 1177p 41830 525534
January 2013 2016 or 2018 1,261p 551,862 GDOATD E-
Jawary 2014 W70 13p  eIs2 - =
2.800876 2834 4BE o
c} Share Incentive Plan (51F) g
Lracher the SIP thie boord sy grort shate dvwands 1o erviployvees of group cormpornies, Dusing thevear this board has anbounced that
it wyill moke awords under the SIP based on performance ogainst Sevemn Trenk Water's tamgets for its Key Performance Indicotors. %
Eligible evriployvees will be entithed Lo shores (oo maxirmum value of £750. 1L is expected that these ewards will be mode in 5
August 2015, 5P shores vest with the emplioyes on the date of grant. g
d Share Matching Plan (SMP Er
a

Linder the Snare Motching Pon members of STEC recefve matching shore owords over those shores which hove been acguired
urdie th dafiprrod share componont of the annual bonis seharie, Mateling dhares midy be oworded ol a mddarmum roto of one
matching shane for every one dedfermed shoe and are subject to g three year vesting peniod. Buring the year matching shares were
owarded ot a natic of 0,5:]

Matchang shores ane subject 1o total shoreholder netwm over thvee ysars measured refatee Lo the companes onked 51-150 by
ket coptolisotion in the FTSE Index (excluding mvestment rusts).

The pumbser of chistes subject to an award will ncrease (omilect dvidends paid throgh the perfarmance pemiod o The b of
& jch nobonal dhxdends being reinvested at the then presailing share price. Aayands will normally vest 05 snon as the Remunemtion
Cormmiltive determines that the performmonce conditions howe been met provided that tha particpant remoins in employrment of
the end of the performance period,

Details of changes in the nummiber of mwvards duing the year ore set out below:

Mumber of

awads

Outstanding at 1 Apal 2012 41,450
Granted dufng the yoor 18026
Cancelled during the year (2.091)
Cutstanding at 1 Apel 2013 57,283
Granted durng the yoor 33,603
Cancellod during the yoor [, 564)
Vesedduringtheyear (6,179)
Cutstonding at 31 Morch 2014 70438
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The foir voiues of the share cwards made ond snore aptions granted during tne year were colcudoted using the methods, princpal
U ks

g

or see A P
=

Cole  Scholes  Scholes  Scholes Caro

1749 1605 16050  1,701p

35 N 2

B - S 3

W% 182%  182% 182%  182%

A% LT% A% ria

wa  04G%  096%  037%
1,536p 57p 23p  11s3p
Expectad volatility is measured over the theee yeors prior to the date of grant of the owards of shire cotions, Velatility hos been -
The rish free rate s derived from yields at the grant date of gits of similar duration to the awands o share options.

Thie dividersd viekd is colcuioted wsing the expectiad dhvidend for the yeer diided by the share price ot the dote of grant.

The comparator group for the Shane Matching Fon is the companies ranked 51-150 in the FTSE Index.

Far the Share Matching Plon, dividends paid on the shares duning the vesting period are gocumidated and reteased subject 1o the
m@lﬁhmwﬂmhhmmmhmmmummmw yield ssurnption is
ot

39 Acquisitions ond disposals

Ty July 2012 the group ocguired the trode and assets of Chiorine Engineers’ CECHLO business (CEC) fior cosh consderotion of

£1.3 million. This tonsoction wos acoounted for by the purchase method of eocounting

On 27 June 2017 the-group completed the sofe of its meter instolintion, repar and repincerment busness to Enterprse Pic.
D & Febrliory 20712 the g disperad af Sewsm Tient Analytionl Senaces 1o ALS Lirmited,
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Group financdial statements Motes to the group financial stoterments g
40 Cash flow statement g
o) Reconciliction of operating profit 1o opevating cosh flows
2018 2013
£m Em
Profit before interest and tax 4726 4896
Depreciation of property, plont ond equipment 700 2656
Amartisation of Inteng ble owsets 93 30.5
Excontional imporment 9.5 B2
Persion senvice oost 25 il
Diefined benedit pension scheme odminstralion costs 30 26
Persion contrbutions (73.00 [43.5) i?
Share based poyments charge 6.2 6.8 =
Profit on sabe of property, plant ond equipment and intongeble aseets (8.6} (104} E
Loeson disposal of businesses = L5 #®
Deferred moome movermnent {9.5) (8.3} B
Provisions charged Lo the income stoterment 110 116 g
Utilisction of provisors for litlities and charges 138 043 3
Operating cash fimws before movemeants in working copital 7390 T61.1
Decreme In inventory (Y1 18 &
Intrease in amounts reces:able {17.2) [25.4) g
Increqsel(decnease] in amounis payabie 40 (.48 g
Eash generated from opertons 7302 313 B
Tax recered/ipaid) w2 (125 5
Net cash generated from operating octiities 7575 658.7

b) Mon-cosh tronsactions
o additions to property, plant ond equipment. dunng the yeor wene finorced by new firance leases {2013 nil), Assets transferred
from dovelopers wore 06T million (201 3: £23.0 milion).

¢ Exceplional cash flows

The fellewing cosh Hiows orose from iterms dossifed o= excepliond in the income siotement:

F L 013

£m Em

Restructvuinng costs {4.3) (a4}

Disposal of fiaed ossets L 7Y 151

Setthernent of customer controctual desputes (1.5) 0.6

Ohiligations asing fom dispos! of businecses {1.6) -
Prafiessional fees relating tolongRiver peoposal {187}

117.1) 0.1
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ﬂlmtm

‘@) Bonds and guarantees

Group undertakings have entered into bonds and quarrtees in the normal course of business. No bty s expectied to arise in
respect of sither bonds of guomnless.
mmmmmmmMmmnmmhmﬂhmﬂnm
Senvizio Idrico Integroto S.cp.o The guorantees e now fmited to €51 million (2013 €112 million). The group does nutw-ad.mf
MMmMMﬁHMMmmmMMW

b) Disposal of subsidiories

Thmhmﬁmmﬂmﬂbﬁmﬂhmﬂmmmﬂhﬂm )

On 1 Apeil 2010 the Commercial Court in Balgium rendened judgrment in fovour of the group in relation 1o a dlaim from Veokia
Piopreté SA (Vedio) arising from the sle of Biff Belgum to Veolio in 2006, The judgment deciored all of Vedlio's caims Lo be
Lrsfourided Visolo's cppen oguinst this decision was neectied by the Courtin o judgrment delivensd on 16 Aprl 2014,

The group s ot oware of any other liablity that is kely to resull from these quarantees ond indemnities: thot hos not been provided
forin these financol stotermants.

42 Service concession armangements

The group’s controct to provide water ond woste walter senaces to the Ministry of Dafence (Mol 5 0 sendce concession
arangement under the definilion set out in IFRIC 12. The group acts os the sendee provider under the Mo Projeet Aguatrine

Packoge C - 0 25 year contract spanning 1,295 sites acrass England covering the Eostem sea border and from Lancoshire in the
orth Wiest Lo Weest Sussex on the South coast

Uy thee comtract the groug maintains and upgrades the MoD infrostruciune assets and provides openaiing senioes for waterand
woste waoter, Bath the opermting senices and maintenconce ond upgrode services ore chorged under o wolumetric tanff, along with
stondond charges, which ore odjusted with Inflotion os ogreed i ihe controct.

Snce the group has on Lnconditiond right 1o receive cosh in exchange for the maintenonce and upgrade senvees, the omaunls
riscovebie one recogrised as a finondel asset within prepayments and oconied income, AL 31 March 2014 the amounls recsvabie
were £24.8 milion (201 3: £26.8 miffion),

Thiede hove been ro sgrificont changes (o the arongement during the year

1460
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43 Financial and other commitments g
o) Fvestment expendiiure commitments

2014 013
dr e e L P 1
Controcted for but not provided in Uhe finondol stoterments 1585 22649

E

|

T

g

L

g

E

g

I pckeBtion (o these contrmctuiod commaments, Sevem Teat Weatier Lirrsftodd hars longer torrm sxpenditne plors wtech include
imestments toochieve improverments in performonce mandalted by the Director Genernl of Woter Sendces (Ofiwat] and to provide
for arowih in demand for woter ond seweroge services.
b) Leasing commitments
AL the bolgnoe sheet dote the group hod oltstonding commitments for futune minimum openting leose poyments under
non-concellable ooerating leases, which foll due as follows:

2004 2014

£m tm

Within 1 year 34 57
1-5 years 72 109
After more than 5 yeors 59 70

165 116

Cperoting leose paymments represent rentols poyobde by the group for certan of its office properties, plant ond egupmen.

44 Post balonce sheet evenits
Follmwing the yearend the board of directors hos proposed a final dhedend of 4824 pence per share. Furiher detoils of ths ore
shown in note 14
45 Related party transoctions
Trorsoctions belwesn thie company dnd its subskdories, which ore neated parties, hove been elminoted on conselidotion and are
ot included in this note, Tronsactions between the group and its associotes ond joint ventunes ore dsclosed below,
o) Trading transactions
Aamnints die from

Siche of services reated porbes

014 2013 1 0 2013

Em Em im Em

sil 5.8 69 171 164

The reioted porties ore assodotes and joint venturesinwhich the group has o porticipating mlerest. The retirement benefit schemes
pperaled by the groun ore considersd Lo be resaled porties. Detoits of tronsoctions and balonoes with the relrement benafit
schermies are dechosed in note 30

b Rermuneration of key management personnel

Key monogement personnel comprise the members.of STEC during the year.

The rernuneration of the directons is included within the amounts disclosed below. Further information about the remunemion of
Individual directors s provided im the oudited part of the Dreciors” rermunenoton report on poges 67 to 74,

20L& M3

Em im

Short term employes benefits &3 a0
Post ermployment benefits 119 01
Share based payments 14 1.0
a1 1.1
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‘Subsidiary nudit exemplions
Sovern Trent Pic has issued guarontess over the liabilities of the follewing companies ot 31 Morch 2014 under section 479C
‘of Companiles Act 2006 and therefore audiiors have not been appointed for these entities

‘Company nurmber

ity dmhm Senvices Limited 2060581
Eonst Woncester Wotes Limited 2757948
s Limited LILOTEL

Seveern Treml (WES) Lirmited 3395073
Severn Trent Corsington Limited 7570384
Severn Teent Conporate Heldings Limited 4395566
Savern Trent Dato Portal Linited 2181048
Severn Trent Drayeole Limited Tas17E,
Severn Teent Finance Holdings Limited G415
Severn Trenl Finance Limited 6295618
Severn Trent Finoncing and Imvestrments Limited 6312635
Severn Trent Holdings Limited 5656363
Severn Trent Investment Holdings Limited 7560050
Sesvorn Trent Dversoas Holdings Limited 2555508
Severn Trent Power Generotion Limited 2651131
Sowern Trent Property Solutions Lirited B1B1033
Severn Trent Senvices Hoidings Limited 4395572
Severm Trent Services Intemational (Dverseas Holdings) Limitea ERFEIEd]
Severn Trent Senvices Punificotion Limited 205836
Severn Trent Systenns Limited 2394552
Severn Trent Litiity Services Limited 125386

Severm Trent Wird Prawer Limiled THTE

142
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Severn Trenl #c  Asruol Repon mmd Acoounds 2014

Company statement of comprehensive income

Far the year ended 31 March 2014

yicclap it

365

M3
Mk st I' 0
Em £m _,._
Profit/fioss) for the yeor 3107 (B8 -
Other comiprebersive income ':
Iterms that will not be reclossified to the income stoternent
Lielemed Lox arsnd on change of rats m} 0.3

TR T LT

(0.5) 0.2}

| may be reclossified Lo the income stotement &
5 on cosh Flow hedoes ronsferred Lo the Income sSlolement in the yeor 27 2.5
Deferrad tay on transfers 1o income stotement {0.5) (0.6}
v 18
Other comprebensive income fior the yeor 17 1.7
Total comprehersive incomedioss) for the year Ey s 5.1
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Called up share copital
mmmﬂ
Other resenves. ; 2
Retcined eamings 30049 16770
“Signed on behall of the board who opproved the occounts on 28 May 2014

Chairmman ;
Company number: (17366619

2l
BEE
g

Tl
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Severn Trenl Mc  Anruol Repon mmd Acoounds 2014

Company statement of changes in equity

Far the year ended 31 March 2014

11 Apeil 212
L for (he period
Amourts on cosh flow hedges transiemed to the income stoterment
Defemred tox on ransfers (o the income sioterment
Dsferred tax arrsng from rate change
Tobol comprehenshe boss for the pc-rfu:rl
Shore options ard LTTP:

- procends from shores issued

- value of employess! senaces
Chddends posd
AL 31 March 2013
Profit for the periad
Amounis on casn flow hedges tronsfemed Lo the income stotement
Defered tox on transfers to the income stotement
Deferred Laox arisng from mte chonge

Tl fl‘.l""irllr""l‘f!‘-l'd' e fisf the poriod
Share options and LTIPs

- preceads o shanes issued

value Of Bmpioyets senaces

Dnadends paid
At 31 March 2014

=

ot
L
bl
el

2339

sg?

o

[Fe]

-l

(]

94,2

Dthar Retained
etV eamings
£m £m
1524 30000
- [(73.1]

16 -
(ELE} -
LoF ]
20 7.0}
6.0

{322.0)

1564 LB7I0
- 3107

2.6
(0.5}

0.5

21 §10.2
40

: (185.3)
1565 30049

16608
[6.8)
6
(0.6
(L3} ]
(50

&5

6.0

(322,00
33554
3107
16

105

5]
1123

51

X
(185.3)

34895

In presdous vears £1,271.7 millien of the compony's retained profit omse os o result of group restructuning exercises, ond is not

consdennd iy 1o be detrbutobie.
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Notes to the company financial statements

For the year ended 31 March 2014

1 Accounting policies

o) Accounting comvention

historienl cost corwertion s modfed by the msluation of
instrrmerte] af frvalue, ond in aocordance with applicoble
Linitrd Kingdem Accounting Standornds and comply with the
requirements of the Linited Kingdom Companies Act 2006 (the
Act'l, The principal eccounting policies, which hove been opplied
consstantly in the cument ord preceding year one set out besow,

Bl Basis of preporation

The cormpary bt slacted to adopt early e rew acoounting
fromework ssued by the Finonoo! Reporting Coundl

The comparsy meets the definition of a qualifying entity unde:
Finondal Reporting Stondord 100 (FRS 100} Accordingly, inithe
yeor ended 31 March 2014, the company. has adopted FRS 101
‘Reduced Drclosune Fromewerk’ ond has ceosed to opply all
LK Accounting Stendords ssued prior 1o FRS 100, Thenefon: the
recognition and mensuremeant requirements of EL-odopted [FRS
herver boen appbed, with amend rmants whene Recessany n ordar
fo cormply weth Companies Act 2006 ond The Lare and Medsm-
sized Companies ond Groups (Accounts and Reports) Begulations
2008 (51 2008/510) o5 these ore Componies Act 2006 ocoounts.
As permriltied by FRS 107, the cormparry has token odvantoge
of the distlosune pxemptions ovalobls under Ehat standard

in nefiction 1o share based poyrments, financial instruments,
:r.q:n'tni management, presentotion of companotve information
in respect of certoin ossets, stondords not yet effective,
imoairment of ossets ond related party transoctions.

Where required, equivolent desciosures are given in the group
financial statemsents.

s perrmatbed by secton 408 of the Compones Act 2006, no
profit or less account or cosh flow stoferment & proesented

for this compars. The prolil for the year is disciosed inthe
stotermant of comprehensive income.

Severn Trent P 5 a partner in Severn Trent Limited Partnership
{'the portnership'), which is registered in Scotlond. As the
partnership i included in the Sevarn Trent Pc consolidated
occounts, the compary hos token advantoge of the exsmption
conferned by Requlation 7 of The Porinership (Acoounls)
Regulgtiors 2008 from the requirernents of Reguiotiore & fo &

c] First time adoption of FRS 101

The compary's dote of tomsition o FRS 101 5 1 April 2012 and
all comporative infomation in the finencial statements hos
been restated ko reflect the cormpory's odopton of RS 101,
excepl whene cthenvwise required or permitied by parogropis
6 1o 13 of Inemational Finoncol Reporting Standard 1 - Frst
Tirne Adoption of Intemationd Frarcd Reporting Sondards'
{IFRS 1) Detosls of thes trandtion ore gren ninole 18

The group adopied [FRS for the fest tirme inils consolidated
firarciol staterments in the wear ended 11 March 2006

In oorondpnce wathn IFRS 1, the comipany has measured its
msels and lotslities of the camying amounts that swould be
Inclucerd in the consolidatad financial stotements of the growp.

d) Intongitle fived assets
| Intangible oxsets ooquined separately ore copitaised ot cost
anid one coplalised of fok volue ot the date of acguistion.
Fiowing initiol recognition, the histoncol oost mode is opplied
Lo inbongible ossels.

Intarg ble aizets aré amorsed on o straighl ne bask over thar
estimated useful economic ives os fofiows:

e
Soltware 3-10

Arnortation charged on ossets with finte lves = taken to the
income stotement througn operating costs.

Intangble ousets ore reviswed for mpairment where indicolors
of mparrnent exist.

¢ Tongible fixed assets ond depreciation

Tangbbe fixed asweds ore ndudiad ol cost less aocurmuloted
deprediation. Freehold lond s not deprecioted. Other ossets
one deprecated on o stroight line Doesisover ther estimatied
economic [ves, which are principolly os fodows:

Ao Al
Cifice fixfures ond egupment 3-20

M} Ipoinment of fieed ossets and investments

IF the recovenobée armaunt of o feed ossal or ivestment &
estimated to be less than its comyng armownt, the camying
omncint of the osset is educed to its recoveroble omolnt.
Whiere the ossed does ned genermte cash flows that ones
independcery from other assets, the compory estimates the
recavernbie amount of the cosh-genemting unil 1o which the
o5&t belongs. Recoverable omount is defined os the higher of
fior value less costs 10 %= or estimated volue in use ol Lthe date
thee impofrment ressew is underlaken. Foir value less costs 1o sell
represents the amount obtoinable from the sole of the ossstin
an oS length tramsoction between krevdedgeable and walling
third parties, less costs of disposal. Volue in use represents the
present valuse of future cosh flows expected to be derved from
o cosh-genenating unit, discounted using o pre-tox discourt
note thot reflects the cument market assessments of the cost of
capiial of the cash-generating unit or osset.

The discount rote used is bosed on the estimated cost of capital
of the mset o cosh-generaling unit
Impairments ore recognised immeditely in the profi ond

loss oooount.
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g) Fnanciol instruments

il Finonoo! ossels

Finantiol tesets oreclossified into th falltveng cotegornes
= ot fir volue through profit or loss:

ol cesels o for volue Though poyit o foss

A firanciol csset is dossifed ot foir walue though pofit o loss
iFo s w0 desgreated o Tt s clossilied e held for toding'
Demreotive financol ossets thot ore not designated and effective
o5 hedging instruments ore requited o be dossfied os ‘held
for troding by 145 33, Howeyer, the group’s Treasury Policy,
describied in the Fnancol reiew on poge 36, & that the aroup
dioes not hold or issue demvotive finoncial instruments for
troxding. Financiol eesets of for vakue through profit or loss

ore stated of foir volue, with omy poins or kosses amsing on
remeasunernient bemng recognised in the profit ond loss occount.
Foir value B determined using the methodology described in
note 36 ko the group's financial staternents.

Hefd to ratuity imestments

Whene tie company has the obiity cnd intent tohold on
Imvestment Lo rmaturity the finoncial asset is clossiied as held to
malurity; Such financial asseds ore measured ot omortised cost
using the effectve interes: rote rmethod, with oy gains or losses
being recognised in the profit ond less ocoount.
Avciiabie for soi financial assets

Afler initiol recogrition ot cost (being the foirvalua ol the
considenolbion pod), investments which one dossified os
ovailoble for soe ore measured ot for value, with oors o losses
recogrised n equity. When on ovallable for sale rvestrment =
dispased of or impaired, the gain or |oss presiously recognised in
equity 5 token o the profit ond ks acoount. Wisre there Bno
active markat in the investments and the foir volue connat be
rrveasunad rebably, the imvestrrents ore held ot oot

Lowans ord recetobles

Trode recehvobles, leons ond other recetvabies that hove fied
or determinable payrnents ond thot ane not quated in on active
miaked ore clossfied os loons ond receivobles. Such ossels
are rrecrsuned ol Toir volue on rtial recogniion o ane
subsaquently megsured ot omortised cost using the effective
Intenest rote et hod Lkess thene is objective evidence that
on asset is ingaired, when it s written down b its recoverobie
omount ond the imecoverable amount is recogresed os

on Expense,

Dot v desigrioted o5 hidging nstruments

The fair volue of derivosive finonciol ossets that e designoted
o hedging instrumients is deterrrined weing the mezhodalogy
includied in note 36 of Lhe group fmoncel slotemenls.

Hedge accounting is described bedow.

i) Financial lobites

Financial Babilitics ore dossified o5 cithen

» ot falt vekue through profit o loss; of

* oither finonciol liobdities: or

+ defhatives desgnoted os hedging rstnumenls.

Francial labllities ol foir vaite through profit or loss

A fincrcial liobiity is dossified ot foir value through profit or

loss i it is so chesignatad or if IE ks classified os held fore troding'.

Perivotive fimanciol loblities that ore not designated and

effectie os hetlging instruments are required {o be classifiad

a5 el for troding’ by LAS 38, However, the grolp's Treosury

Policy, described in Lhe Financial review on poge 36, = that ther

group does not hold or Bsue dervotive fingncial instruments

far tyoding. Finoncial liotlities of foir value through pofit or

lorss re stated ot foir walue, with ony gains or losses ansing on

remeasurernent being ecognzed inthe profit ond boss oooount,

Foir value s determined using the methodology described in

rate 36in the group finoncid stolerments.

Other fnancial botsities

Crher financial fiebilities, including borrowings, ane ingially

rexmgnised ot foirwalue less transoction costs: After initiol

recagriion, aiher financal lioblities ane subssquently measunsd

ot amartised cost using the effsctive interest fate mathaod,

Derivotives designated s hedging instruments

Thee fair volue of derhathve financial liabifites that are designated

s hedging Instruments & determined using the methodology

inciudied innote 36 of the group financal stotements.

iF) Hedge oocounting

The company uses dervative finoncial instruments such as

crs curency swaps, fonward curency controcts and intenssy

note swops Lo hedge its risks ossocioted with foreign curmency

and intenst rate Muetudtons. Such dermative mstruments ae

recognsed and mecasred in occordonoe with the oocounting

proboers describod obove.

At the incention of the hedge relobiorsig the

CORPERiny doCUMments:

+ the relationship between the hedging instrument and the
hedged itam:

* s sk managerment obectives and stroteqy for undenioong
hedge tronsoctions; and

+ whether the hedging instrument is highly effective in
offsetting changes in foir values or cosh Nows (os oppropriate)
of the hedoed item.

The comparmy continues to test ond document the effectvensss

of the hedge on on ongoing bosls.

Hedge gccounting is discontinued wihen the hedoing Instrument

expires, i sold, terminated or exercised, of no longer gualifies for

hedge occauntng

Far e hediges

Whire 0 loan or bormowing i im a foir value hedogng relationship

it is remensured for changes in foir velue of the hedoed risk ot

the bolonce sheet dotes, with gains of kouses beng recognised N

the prafit ond loss account,
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in note 36 of the group finonciol stotements.
 nccounting is described bedow.
The porion d'ﬂlg:h:rlmm g Instrurrent that

-Bmﬂwr.ot:mmhndg: muﬁdﬁutﬂyh

equity and the ineffective portion In the profit and less occount.
The igains or losses defered in equity in this way ore recyded
whmﬂmmhhmhm

the hedged underlying transdction er firm commitment fs
rocognised in the peofit and loss account.
When accounting is dscontnued

mem&ndhqdiyqﬂmduwhudwdh
redoled assets, Ay neffectiveness i token Lo the profit and
lo=s ot eount.

i) Embedded deruatives

Desvatves embedded in other fimonciol mrstruments or other
hast controcts are treated o5 separate dernatives when ther
risks ond chometeristios nre not cosely reloted to thase of the
bt coninoct and the host contract i not cortied ot foir walue,
with gains ond losses reporied in the profit and |oss ocoournt.
h) Imvestments
Trwestrmenis in subsidiany undertokings are held of

historical cost,

After initial recognition at cost (besrg the foir vahie of the
considerntion poid), imvestments which one dessified o held
for troding o availoble for sale ane measured at foir volue,
with gains or iosses recognised in profitond loss or equity
respectively, When an ovailoble for sale investment |s disposed
of or impired, the gain of ioss previousty recognised in resenses
i Ltk Loy Lhe profit ond bess oooounl.
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mm
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[

mhmhhiﬂﬂmﬂ in the subsidiory. Tha investroent i

 odjusted to reflect shares thot do not vest as a result of foling to

meet o non-mareel bosed condition.

jmimmt banefits

cormpary partiopaties in the Severn Trent group's defined

chiarge in the peofit and [oss occount egual to the contritutions
paynble i the yeor. The net defined benefit cost is recognsed by
| the sponsoring employer, Severn Trent Woter Linted.

bhpﬂwmmhhwhmmﬂdm
K Taxation

Current oy poyable i besed on toable profi for the yeor,
Taxabve profit differs from profit before tox os reported in the
profit ond loss occount becouse it excludes items of income:
ond expenses that ore taxable or deductible in other years and
it furiher excludes iterns thot are never toable or deductible,
The comparny's ability for current bax is coloulated using tox
rates: At i Boon enocted or sutstontively enacted by the
bolonce sheet date.

Deferred loxation i provided in ful, using the lislity rmethod,
on toanbbe tempomary differences between the to boses of
a=zets and botities and their carmying ormouetsin the firancal
staternents. A defermed fox asset is only recogrised to the extent
that it is probable that sufficient toxoble profits will be eaoiloble
i the future toutiise it. Defierned toaition s meesured on g non-
discounted bass using the tox rates and lows that have been
enocted o substanthvely enocted by the bolonce sheet date and
that ore expected o opply when the reloted defered tox osset
i5 realised or the deferred box lobilty = softled.

Delerred Lo awels and liobities ore offsel when thene s a
leguily enlorceable right (o sel ol current Lo ossels aooinst
current Lo labiities ord when they reiote to incomse toes

I by the sorme tasation outhorty ond the company intends
to setthe s curent tox aesets ond liatdites on o net basis.
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Servmer Trenl Pc Anrol Report ond Acoounis 2014

Company financial statements Notes to the cormpany finandal statements

2 Intangible fixed assets

Tatal
— Em
Cost

A1 April 2013 (.8
Addtions 01
AT March 2014 09
Amortisation

M1 April 2013 o8
At 31 March 2014 (06}
Mat book value

At 31 March 2014 0.3
AL 31 March 2013 0.2

All imengbles ostets are punthosed seftwer,
3 Tangible fixed ossets

Lomdand  Foctures and

N s R _ speLLTn poutly dnos | esupusason | jeodan i

bulldings  equipment Totol

Em £m im
Cont
Asat 31 Manch 2013 ond 31 March 2014 a1 0.6 0.7

s : :
Asat 1 Apnl 2013 Q1) 0.1y
Charge for the yeor L) 02
As ot 31 Morch 2004 - (0.3) (0.3)
et book value
A= at 31 Maondh 2014 ol 03 0.4
Asat 31 Monch 2013 (44| 05 06
4 Investrmants
Suibabdinry undartokings

Em Em dm
Asat 1 Apel 2013 33105 3311 35416
Addtens cans advancoed LS | 80 1211
Asat 31 March 2014 33136 £49.1 37627

Details of pancipal sutsidiones of the companyy o gheen in note 46 of the group financial statements

149
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ST e

A1 Aprl 2012 0z 92 06 100
(Chovge o proli, ovd los B ST 0 g
ﬂwhmmhmmﬂm_gmmm B T e
Charge to ather comgrehenshe income - 08 = 08
ﬂwhmwmm&mrﬁdw - 0.3 = 0.2)
MiApaizon3 o1 73 0B 81
w;:wh ccours aiing e e = % o
Chorge to e and s excn . - ms ey 08
Chorgeloother comprohensveincome. S = 03
Charge to ather comprehensve incorme arising from rate change - 05 - (0.5)
At 31 Morch 2014 o1 36 12 49
= W

Ronk cverimglte a0 196
Crier loars 264 =
Borowings note ) 304 196
Destontive financiol instrurments o2 az
Trnidde £reditors _M 06
Amounts due to group undertakings w62 182
B7 =

11 &1

2171 1B5.7

2018 2013

A Im

955 191

= 30

183 3.7

1138 1638
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Servonm Trenl Plc Aol Repon omd Accounts 2014

Company financial statements Notes to the cormpany finandal statements

8 Bomowings
018 2013
Bomovengs due within 1 year 304 136
Berrowings due after maee than 1 year
Between 1-2 years 17.8 323
Between 2-5 years - 216
After rone thon S voors 7.7 2
Total borrowings due ofter 1 yeor 955 1791
1358 148.7

Bormowings repayable after mofe than five years comyprises the compary's RPI nked retal bonds issued in July 20712, The bonds
corry @ colipon af 1.3% on the prindpal amount which is uplifted by FPL The bonds are epayabie in July 2027

The comparny’s bormowings ore denominoted in sterfing, ofter taking ootount of cross curmency swops the company hos entered into,
There s no sgrificont difference bebween the book value and the ficir volue of the company™s bomowings. Foir values one based on
the expected fulure cosh Mows decounted usng 2ero coupon forword interest rles reioted (o the expected timing of poyments.

At the bolonce sheet dote the compony hod comritied undrown bomowing focilites expinng os follows:

iiakiiaa < _ it mm g mm

it 013
im Em
Withm 1 year
1-2 yoore -
2-5 yoois 2000 2000
2000 2000
This fodlity is shored with Severn Trent Woter Linrmited.
9 Shore copitol
204 A
Erl:l Em
Total im=ed ond fully poid sham copital
235,940,647 orcnary shores of 977 /np (2013: 238,365,734) 2339 333
Chamges in shore copitnl wene os follows:
Crdinary shores of 97" wp
AL 1 Apnl 2013 238,365,736 2333
Shares ssued under the goup's Employes Sharesaes Scheme 5TRA13 0.6
A 31 March 2016 238,942,647 2338
10 Share pramium
2018 013
[n'! Em
ALl Apdl 897 B3B
Share presmium gnsing on ssue of shares for Employes Shoresove Stheme 45 5.9
AL 31 March 96.2 BS.7

151
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ioy 'mmmmmmumn{n /e riote 38 of the group finorcial

mmmiwﬁm&u wmmﬂnwmmwmm shore priceaf the
miﬂgﬂ!ﬂmnﬂuﬂhﬂmﬂ in that note.

2 company are members. There ks
mwiudupn-ﬁdth
‘the schemes. fis g recut, the net defined banafit cost of the scheme & recogniced in the financial statements of the sponscring
wrmplayer, Severn Trent Wiater Lirrited. The cost of contributions to the group schemes armounts to £0.1 misllon (2013: £0.1 miflon),

There were no amounts outstanding for contributions to the defined benefit schemes (2013: nill.

i.lfm'l'ﬂh‘l obout the plars o5 o whole is declosed in note 30 to the group financial statements,

14 Related party transoctions

The retirerment benetit scharmes operdted by the company are considened to be nelated parties. Details of ransactons ond balances

‘wathi the retrement benefit schemes oe disciosed innote 13

15 Contingent liabilities

a) Bonds and guarantees

The company hos entensd into bonds.and guorentess in the nomnal course of business. No lobdities ore expected toorse in nespect
o either the bends or guoroniees.

by Mmm
The barking amangements of the company operitte on o podied batls with certain of ks subsidiary undertakings. Under these

ﬂmﬁ; guarantes eoch others’ overdioawn balances (o the extent of thair credit balances;
wiich oon be mﬂmmgmnmma}wmmmlmﬁ
£25.9 million [2013: £3.0 millign),

16 Post balance sheet events
Follewing thie yeor end the booed of directors hos proposed o final dividend of 68,24 pence per shane.

17 Dividends
For detais of the dividends paid in the years ended 31 March 2014 and 31 March 2013 see nate 14 in the group
financial staterments.
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Servmer Trenl Pc Anrol Report ond Acoounis 2014

Company financial statements Notes to the cormpany finandal statements

18, Transition to FRS 101

Thits is L first yesar that thie cormpony hos presented its frorcal stotorrenis under FRS 101, The lost linamciol sloterments preponed
uncler the previcus UK oocounting fromework were for the yeor ending 31 March 2013, therelore the dote of Worsition wos
T Apil 2012

Reconciiation of equity ot 1 Apal 2012

N s R _ speLLTn poutly dnos | esupusason | jeodan i

s previnly Pfecod  Undes FRS
FEP:l]ﬂJ EFIFrREN 107
o Em fm fm
Fixed ossets
Intongbie fried amsats - 0.2 0.2
Tangibde fmed ossets 2 0.2 -
Irvestments 36280 - 36350
Desréatree financiol instrumsants 208 208
36590 - 36580
Current osseds
Debtors [ % 2.7 K70
Derrvotae finonciol assets 6.7 6.7
Cash at bark ond ir hard Fik6 - FIL6
- 1656 71 7883
Creditors: omounts falfng due withen ore year (181.0] (0.6} {181.6)
Met cusrent liobdities 1066 21 106.7
Totol assels less current licbilitiss 37636 21 37657
Cresaitors: amounis fd': ﬁ:!ﬂ.;,r‘_‘l'l.'[ﬂ'r moed Lhan mr_-_n.nxu D6 I":.'] I"'-_|E|_':'|j
Met ossets 3 bEGT 21 36688
Capital and reserves
Share copital 1326 1326
Share premium EiB - ER.]
Other renonses 1524 1524
Riztemrmd earmings 31979 2.1 3200.0
Totol sharehalders" funds 3 H66T 21 36688

153
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' 3 - a3
Gl eh - ke
Rutoined resenves 28750 20 2870
Shareholders' funds 33524 20 33544

The company is included in the corsolidated aecounts of the Severn Trent group, The Sevem Tt group adopted IFRS inils
-consdlidated fmanaial staterments for the first time in the year ended 31 March 2006, In eccordance with IFRS 1, the company hos
s its ascets and lobities ot the oomying amounits that would be induded in the consafidated finonciol stotements.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SEVERN TRENT PLC

Opinion on financial statements of Severn Trent Plc

In our opinion:
the financial statements give a true and fair view of the state of the group’s and of the parent
company’s affairs as at 31 March 2014 and of the group’s profit for the year then ended;
the group financial statements have been properly prepared in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union;
the parent company financial statements have been properly prepared in accordance with
Financial Reporting Standard 101 Reduced Disclosure Framework; and
the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006 and, as regards the group financial statements, Article 4 of the IAS
Regulation.

The financial statements comprise the Consolidated income statement, the Consolidated and Parent
statement of comprehensive income, the Consolidated and Parent Company balance sheets, the
Consolidated cash flow statement, the Consolidated and Parent Company statements of changes in
equity and the related Consolidated notes 1 to 46 and Parent Company notes 1 to 18. The financial
reporting framework that has been applied in the preparation of the group financial statements is
applicable law and IFRSs as adopted by the European Union. The financial reporting framework that
has been applied in the preparation of the parent company financial statements is applicable law and
Financial Reporting Standard 101 Reduced Disclosure Framework.

Going concern
As required by the Listing Rules we have reviewed the directors’ statement contained within the
Directors’ Report on page 82 that the group is a going concern. We confirm that:
we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate; and
we have not identified any material uncertainties that may cast significant doubt on the group’s
ability to continue as a going concern.

However, because not all future events or conditions can be predicted, this statement is not a guarantee
as to the group’s ability to continue as a going concern.

Our assessment of risks of material misstatement

The assessed risks of material misstatement described below are those that had the greatest effect
on our audit strategy, the allocation of resources in the audit and directing the efforts of the
engagement team:
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Determination of the provision for
impairment of trade receivables.
Provisions are made against Severn Trent
Water's trade receivables based on
historical experience of levels of recovery
from accounts in particular ageing
categories.
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How the scope of our audit responded to

the risk

We reviewed and challenged the
information used to determine the bad debt
provision by considering cash collection
performance against historical trends and
the level of bad debt charges over time.
Specifically, we reviewed the actual history
of slow paying customers in Severn Trent
Water in the period using data analytics to
understand the collection of previously
aged debtors and to recompute the ageing
analysis. We also tested the key controls
relating to the data used in the bad debt
model and agreed a sample of this data
back to its source, being the billing system.

Revenue recognition risk in relation to the
estimation of unbilled revenue in Severn
Trent Water.

For water and waste water customers with
water meters, the amount recognised
depends upon the volume supplied,
including an estimate of the sales value of
units supplied between the date of the last
meter reading and the year end. The
estimated usage is based upon historical
data and assumptions around consumption
patterns.

We challenged the validity of management’
s estimate of the current year accrued
revenue by comparing actual amounts
billed to the estimate made in the prior year
to determine the accuracy of the estimation
techniques. In addition, we used data
analytics to recompute the total level of
unbilled revenue for the current year in
Severn Trent Water as well as testing the
controls around the key data inputs to the
model and agreed a sample of this data
back to its source.

The assessment of the carrying value of
goodwill

Management is required to carry out an
annual impairment test. This is a complex
and subjective process which requires
management to make estimates concerning
the future cash flows of each cash-
generating unit and associated discount and
long term growth rates based on their view
of the future prospects of the business.

We challenged the key assumptions
relating to the estimated future cash flows
of each cash-generating unit “CGU") by
considering historical performance against
budget and our understanding of future
prospects. We also compared the long term
growth rates and discount rates for each
CGU to industry benchmarks and
performed sensitivity analysis to
understand the cash flow impact of a
reasonably possible change in
assumptions.

Regarding the £24.7 million impairment
charge recorded in The Group’s US Water
Purification business, we considered the
impairment indicators identified by
management, critically reviewed their
assumptions in relation to estimated future
cash flows of this CGU and held
discussions with senior management to
understand the future prospects of this
business, and the related sensitivity
analysis
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Determining the amount of the group’s
retirement benefit obligations.

This process is complex and requires
management (after taking advice from their
actuarial advisers) to make a number of
assumptions concerning long term interest
rates, inflation, salary and pension increases,
investment returns and longevity of current
and future pensioners.

With support from the pension specialists
within our audit team, we challenged the
assumptions used in the calculation of the
pension scheme deficit as detailed in note
30, specifically regarding the discount
rate, inflation rate and mortality
assumptions with reference to
comparable market and other data.

Determination of current and deferred tax
balances

Assessing the outcome of uncertain tax
positions requires judgements to be made
regarding the result of negotiations with, and
enquiries from, tax authorities in a number of
jurisdictions.

With support from the tax specialists
within our audit team, we considered the
likely outcomes of uncertain tax positions
and reviewed correspondence with the
tax authorities to assess the
appropriateness of the tax balances that
have been recorded in the balance sheet.

The Audit Committee’s consideration of these risks is set out on page 54.

oOoOooodn

Our audit procedures relating to these matters were designed in the context of our audit of the financial
statements as a whole, and not to express an opinion on individual accounts or disclosures. Our opinion
on the financial statements is not modified with respect to any of the risks described above, and we do
not express an opinion on these individual matters.

Our application of materiality

We determined planning materiality for the group to be £18 million, which is approximately 7% of pre-tax
profit before exceptional items and other adjustments including the fair value movements in financial

instruments. These items are excluded to focus on the group’s underlying trading performance,

consistent with the group’s internal and external reporting.

We agreed with the Audit Committee that we would report to the Committee all audit differences in
excess of £750,000, as well as differences below that threshold that, in our view, warranted reporting on

qualitative grounds.

An overview of the scope of our audit

Our group audit scope focused on the consolidation at the parent company level and the group’s two
business segments being Severn Trent Water and Severn Trent Services. Severn Trent Water was

subject to a full statutory audit and accounts for over 90% of the group’s net operating assets and
operating profit. The extent of our testing on Severn Trent Services was based on our assessment of the
risks of material misstatement and the materiality of the segment’s global business operations, principally
in the UK and the US, the materiality of each component being lower than that of the group

The group audit team follows a programme of planned visits to the auditors of each of the significant
components of the group not audited by the group team. This primarily relates to the Severn Trent
Services audit team in the US. The Senior Statutory Auditor or another senior member of the group

team visits the Severn Trent Services audit team in the US at least once every two years.
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Opinion on other matters prescribed by the Companies Act 2006
In our opinion:
the part of the Directors’ Remuneration Report to be audited has been properly prepared in
accordance with the Companies Act 2006; and
the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

Adequacy of explanations received and accounting records

Under the Companies Act 2006 we are required to report to you if, in our opinion:
we have not received all the information and explanations we require for our audit; or
adequate accounting records have not been kept by the parent company, or returns adequate
for our audit have not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and
returns.

We have nothing to report in respect of these matters.

Directors’ remuneration

Under the Companies Act 2006 we are also required to report if in our opinion certain disclosures of
directors’ remuneration have not been made or the part of the Directors’ Remuneration Report to be
audited is not in agreement with the accounting records and returns. Under the Listing Rules we are
required to review certain elements of the Directors’ Remuneration Report. We have nothing to report
arising from these matters or our review.

Corporate Governance Statement

Under the Listing Rules we are also required to review the part of the Corporate Governance Statement
relating to the company’s compliance with nine provisions of the UK Corporate Governance Code. We
have nothing to report arising from our review.

Our duty to read other information in the Annual Report
Under the International Standards on Auditing (UK and Ireland), we are required to report to you if, in our
opinion, information in the annual reportis:
materially inconsistent with the information in the audited financial statements; or
apparently materially incorrect based on, or materially inconsistent with, our knowledge of the
group acquired in the course of performing our audit; or
otherwise misleading.

In particular, we are required to consider whether we have identified any inconsistencies between our
knowledge acquired during the audit and the directors’ statement that they consider the annual report is
fair, balanced and understandable and whether the annual report appropriately discloses those matters
that we communicated to the audit committee which we consider should have been disclosed. We
confirm that we have not identified any such inconsistencies or misleading statements.

369/370



EDINETOOIOIO

DO0000000000000C0(E05786)
0000000

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the

preparation of the financial statements and for being satisfied that they give a true and fair view. Our

responsibility is to audit and express an opinion on the financial statements in accordance with applicable

law and International Standards on Auditing (UK and Ireland). Those standards require us to comply

with the Auditing Practices Board’'s Ethical Standards for Auditors. We also comply with International

Standard on Quality Control 1 (UK and Ireland). Our audit methodology and tools aim to ensure that our

quality control procedures are effective, understood and applied. Our quality controls and systems

include our dedicated professional standards review team, strategically focused second partner reviews

and independent partner reviews.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the group’s and the parent company’s circumstances and have been consistently applied
and adequately disclosed; the reasonableness of significant accounting estimates made by the directors;
and the overall presentation of the financial statements. In addition, we read all the financial and non-
financial information in the annual report to identify material inconsistencies with the audited financial
statements and to identify any information that is apparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our
report.

Carl D Hughes MA FCA (Senior statutory auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, UK

28 May 2014
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