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2014 10) 2014 2013

25,119 24,298 3.4%

26,296 24,776 6.1%

15,185 14,607 4.0%

EBITDA 11,135 10,168 9.5k
24 ()) n/a

3,950 4,078 GB.D%

EBIT 7,185 6,090 18.0%

957 933 2.6%

1,679 1,517 10.7%

4,549 3,640 25..0%

(200 151 (235.1)%

4,345 3,791 14.6%

4,275 3,739 14.3%

@n 3,661 3,689 (0.8)%
7,483 5,024 48.9%

34.4 30.1 14.3%

AASB 119 2.1(e)
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7,245 7,305 (0-8)%
9,668 9,200 5.1%
Ip 2,968 3,041 .5%
NAS 1,896 1,484 27.8%
—EBITDA )

2014 2013 2014 2014 2013
40% 38% 41% 39% 39%
( 60% 62% 50% 61% 63%
( 44% 41% 46Y% 42% 43%
IP 65% 65% 66% 65% 64%
a2%( ) 2% A% ) 42% 43%

NBN

CSL
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EBITDA 60
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20.9 879
249,000 Boost
Cap Encore plans
ARPU 11.4
109,000 7.6 1,287
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101 291,000
G G
34 G 5.2 G 3.8
500,000 400,000 550,000 Wi-Fi
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1P 1P 1SDN
1P 3.3 1,166 IP MAN 6.8
32,679 IP 1SDN
2.4 73 2,968
IP EBITDA 65
NAS
NAS NAS
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NSC NSC Group

0 0 Networks
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2014 2013 2014 2013
4,732 4,527 4.5%
6,465 6,247 3.5%
3,988 3,833 4.0%
15,185 14,607 4.0%
4.5 205 4,732 107
31,931
CSL NAS NBN
3.2 106 3,399
58
32.8 62 251
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54
40
6.4
64

65/491



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

ooooooo
2014 2013 2014 2013
16,350 15,784 3.6%
5,284 5,074 4.1%
2,328 2,115 10.1%
1,887 1,163 62.3%
161 156 3.2%
838 1,688 (50.4)%
26,848 25,980 3.3%
TR RS = T—IL:61%
FOE: 2% e
FILART - -
oA B —FLadil- HI—7F: 7%
TILAERT - L
ARL—LanX 1% 4 A kR
FILARS h—ilt—l: 9%
dR—il s TR —FS54X
FropF-H—FiZ: 0%
3.6 16,350 EBITDA 3.8 9,307
4.6 10.6
7.2 8.2
0.8 NAS 44 .2
6.3 8.5

40
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(ULL)
160,000 16.8
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156.9 817 csL
98 CSL 2014

561 20
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70
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15
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454

254

2014

8,613

(4,018)

) 2,397
491

(1,130)
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8,359
(4,545)
693
517
(3,335)
5,024
(6,526)

(1,502)

NBN
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(11.6)%
245.9%
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121
91
498
2,628 10,521
CSL
2013
( EBITDA
(
( EBITDA
32.1 10,438
CSL
70
5.6 28,922

565

3,048
30 50.5
2015

2014

0.9x
43%
13.8x

13,960
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20.4 17.9 2.5pp
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(new Australian

new Privacy

Australian Government's Online Safety Consultative Working Group

ReachOut.com

Wellbeing Roundtable

NPO

Inspire Foundation

Technology and

Family Online Safety Institute, FOSI
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United Nations Global Compact
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Employee Engagement

)

2013
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EMF Explained
SMS
www . telstra.com/mobiletips 11
EME
000
2014
84 82
Australian
Global High
ethics and integrity
diversity and inclusion
CSL 79
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30
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-2014 30
33.3
-2015 2015
45 2020 45
50 2020 50
-2014
41
(@)
2013
2013
6 30 -2015 32 2015 -32

30 30

-30.1 25.9 2020 -35
40
GLBTI
Chief Entertainment Pty Ltd 02
02Networks Pty Ltd DCA
DCA Direct Health Pty Ltd 2014
2014
2012 Workplace Gender Equality Act 2012 31
2014 2014 27

Workplace Gender Equality Agency

www . telestra.com/diversity
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1.4 300
2014 30
(
3 33.3
68 25.9
( 0 0
- A 3 23.1
- B 14 19.7
- c 51 28.7
( 2,567 27.2
( 6,970 31.4
* 9,605 30.1
il 10,302 30.2
25
Q)
i) A B C
(iii)
@v)

80/491



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

“ tech for good”

1.1

NSW Independent Living Centre NSW

280,000
2014

12 25
Telstra Foundation Philippines
Digital Literacy
— Everyone Connected digital literacy
programs 143,000
NSW
Tech Savvy Seniors NSW
92 17,000
DVD
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Alannah and Madeline Foundation

1,500

Digital Excellence Initiative

Excellence, NCIE

2014

17,000

2014

320

SMS

260

1.3
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carbon neutral certification
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29
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Low Carbon Australia

2013

70
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MobileMuster program
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2013

Comcare

Comcare

2007

2007

2014 10 22
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2013

2013 12

2014 11 2006
2014 29
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2013 1.3

2014 87 G
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100 Wi-Fi
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2014

30
2015
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2
3

5,793

2009 30 12,443,074,357 — 5.514.36
5,793

2010 30 12,443,074,357 — 5.514.36
5,793

2011 30 12,443,074,357 — 5.514.36
5,793

2012 30 12,443,074,357 — 5.514.36
5,793

2013 30 12,443,074,357 — 5.514.36
5,793

2014 30 12,443,074,357 — 5.514.36

1998
2006 11 20
IR IR
IR 2008 28 IR
2015

12,225,655,836
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4
12,225,655,836 100.0
12,225,655,836 100.0
5 2014 30
)
HSBC 1,872,276,846 15.05
JP 1,638,005,312 13.16
1,493,324,539 12.00
591,825,079 4.76
BNP 300,191,178 2.41
RBC 126,129,476 1.01
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2014 14 15.0 1,866
2014 29.5
2014 29 2014 26 2014 27
2013 30 2013 2013 20 14 1,742
2014 30 2014 13 2014 28 14.5 1,803
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1997 11 17 1998 10 27
2010 2011 2012 2013 2014
(2010 30 | (011 30 | (012 30 | (2013 30 | (014 30
) ) ) ) )
3.45 3.33 3.75 5.14 5.39
(328.41 ) (316.98 ) (356.96 ) (489.28 ) (513.07 )
2.89 2.56 2.69 3.70 4.66
75.1 ) (243.69 ) (256.06 ) (352.2 ) (443.59 )
2014 2014 2014 2014 2014 2014
5.28 5.27 5.11 5.22 5.38 5.39
(502.60 ) | (501.65 ) | (486.42 ) | (496.89 ) | (512.12 ) | (513.07 )
5.10 5.01 4.99 5.04 5.18 5.17
(485.47 ) | (476.90 ) | @75.00 ) | (479.76 ) | (493.08 ) | (492.13 )
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2014 11 1
B. 59 2000 2014
l. 59 2009
A. 71 2006 2012
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A. 65 2009 2012
P. 59 2008 2014
55 2013
L. 54 2010 2013
L. 54 2012
M. 56 2009 2012
D. 67 2006 2012
AGM

AGM
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Pty Ltd 2013
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2001

1BM

1BM
2013
GSM
G20
A AM
2006 11 2012
26
NM

2014

Ltd

2010
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BT
1990
G_
2012
2014 15
FMCG
Inc
UNSW
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2013 10
30
2000 2008
Inc. 2010 2011
1980
Inc NASDAQ KLIC 2011
Pte Ltd 2014 Ltd 2013
Ltd 2011
2009
2013
MAIM
GAICD AMA
1997 2008
2006 2008
Inc
us Inc

2012
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FAICD)
2009 2012
APA 2004
2013 2014
2005 2012
P.
2008 2011
2011 Ltd Asciano Ltd
TNT 10
20
DPWN 2002 DHL
2005 DHL
Ltd 2011
USA 2006-2009 MAp

2005
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2012-2014

M.
2009
2007
ninemsn
2005
Ltd 2012
1999
D.
2006
1999 AT&T
2004 11
1978
1998 AT&T
Duchossois

2004

ooooooo
2012
30 2003
14 1990
SKE
Inc 2013 BDB
2011-2014
2012
1984 AT&T 1998 AT&T
1986
1989
2011
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@

2014 14

B. 160,000
I. 3,318,603
A. 101,765
A. 88,404
P. 26,159
L. 71,765
30,000
: 40,000
D. 103,993
@ 2014 14
2014 30
5.8

2014 21 45,000

28
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2014
2001
308 (30)
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Corporations Act

[y

I = =S BN
- -
N

2014

2014

2014
2014

2014

2015

KMP

LTI

STl

2014

2014 30

STI

KPI1

LTI

- 5.8
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1.
1.1
2014
TSR 37 15.2 TSR
2014
2013 2013
2013

2014
15.2 2014

28.5 15.2

CEO FR 2,650,000 FR
ASX20 2014
5.1
2014 STI 8.8
8.2
STI
53.6
2012 LTI TSR
FCF ROI
78.15 2015

2014
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1.2 2014
2014
GMD
GE
GES
2013 10 28
NAS TEG
TG
coo 2013 10 28 €00 €00
2014
1,040,000 1,200,000
CCo 2013 10 28
TEG
CFO
2014

70
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LTI

2014

STI

2014
STI

30

LTI 2013
LTI
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1.3
KMP
KNP 2013 1.2
KMP 2014
ccO 2013 10
27
2013 10 28
GMD
CCO 2013 10 TIPM 2013 10 27
28
CFO 2014
CFO
CCO 2013 10
27
2013 10 28
(2014 31 )
1.4 2014
2014 30

2014
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5.1
2014 STI STI
2014 2014 2014
STI LTI
2015
30
STI LTI 2014
VWAP 2011 VWAP 2.95 2014 30
5.21 76.6
LTI 2014
STI )
® @O ®O G @) ®) (6) ®)
@ @
2,650,000 8,286 2,112,713 1,000,432 7,064,406 | 12,835,837
1,324,795 57,754 1,005,413 490,756 4,579,548 7,458,266
1,029,918 12,452 930,150 305,230 1,621,289 3,899,039
1,083,397 11,557 956,700 381,145 1,576,254 4,009,053
1,072,438 17,544 804,330 407,495 1,531,219 3,833,026
1,437,397 6,480 1,156,013 372,442 251,383 3,223,715
1,337,397 8,172 754,059 498,930 - 2,598,558
@ 5.1
@
(3) 2014 2014 STI 25
2015 30 2016 30
@) STI 2014 30 2013
2014 2012 STI
2012 2013 50
2014 30 5.21
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(5) 2011
2013 30

(6) 2013

)
48,250

®

1.5
2015

LTI

2013

2012

5.1
2013

2012

LTI

2014

2011
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2013

2014

STI
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2014 30
LTI 4,579,548
LTI
LTI
LTI
96,500
5.21
2011
2011
LTI
STI
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STI LTI
50

STI LTI

STI LTI

2014
ASX20
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KMP
STI 25
STI 75
50 RTSR
50 FCF ROI
STl
STI
LTI
STI LTI 2.3
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2.2.1 2014 STI
2014
EBITDA
2014
NPS
NPS
2014
STI
STI
SSuU
2014
EBITDA
2014 STI

3.2.2

STI

2014

STI
2014
NPS

3.2
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STI
2.2.3 2014 LTI
2014 LTI
LTI
LTI RTSR FCF ROI

2014 LTI
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RTSR 50
FCF ROl 50
2013 2016 30
2017 30
RTSR
RTSR 25 100
75
FCF ROl 15.1
FCF ROl 15.1 50 100
16.7
RTSR
RTSR
RTSR
2014 LTI
AT&T AT&T Inc Belgacom Group
Bell Canada Enterprises Inc BT BT Group plc AG
Deutsche Telekom AG SA  Orange SA KPN N.V. Koninklijke KPN N.V. KT

NTT

S.A. Telefonica S.A.

Group Plc

KT Corporation

NTT DoCoMo Inc

Nippon Telegraph & Telephone Corp
SGPS SA  Portugal Telecom SGPS SA
SK Telecom Co Ltd

AG Swisscom AG

Ltd Singapore Telecommunications Ltd SK
Sprint Nextel Corporation
AG Telekom Austria AG Sp.A. Telecom Italia Sp.A.
Ltd Telecom Corporation of New Zealand Ltd
ASA Telenor ASA AB TeliaSonera AB

Inc Verizon Communications Inc Plc Vodafone
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LTI

2014

FCF ROI

FCF ROI
LTI

2016 2014 LTI
FCF ROI RTSR

2014 LTI

LTI

LTI 2017 30

2014 LTI

50

2017 30
LTI
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SSU
LTI

2014
133,595

2014

2014 LTI

STI

STI

EBITDA

STI
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2.3
2.3.1
2014 30 2014
LTI
50

LTI
p.- (4]
= =
% Al 28. 696
# #
e 2| 8.9%

26. 8%

35. 796 44.4%

CED Tt TR BT - Fl=l
LB R fi=T-1889547

mFR  m35T] $RIESTI mLTI

2.3.2

LTI STI

2014
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2.3.3 NBN
2013 NBN
NBN 30 NBN
STI LTI NBN
NBN NBN Co
2.3.2
STI LTI NBN 3.2.2 3.3
2.3.4
2015 30
100
2.3.5
KMP

KMP
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KMP
KMP
3.
3.1 3.2 3.3
3.1
2014 2013 @ | 2012 2011 2010
26,296 24,776 25,503 25,304 25,029
EBITDA 11,135 10,168 10,234 10,151 10,847
D) 4,275 3,739 3,405 3,231 3,883
® @ 5.21 4.77 3.69 2.89 3.25
28.5 28 28 28 28
(1) 2013 EBITDA
2013 2014
12 AASB 119
EBITDA 2013 EBITDA
12
@
®) 30 2009 3.39
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3.2
3.2.1 STI STI
STI
2014 2013 2012 2011 2010
STI 53.6 66.0 65.6 48.4 22.7
3.2.2 2014 STI
2014
STI 25
NBN CSL
NPS NPS 10
NPS
50 25 25
2014
2014 2014 30
2014 2014 30
NPS
2014 28 2014 16

NPS
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STI
100.0
EBITDA 98.3
100.0
NPS 0.0
STI
100.0
EBITDA 100.0
NPS 75.0
3.2.3 STI
EBITDA STI
3.2.3 2014 STI
2014 STI 2014
2013 STI
2014 2014 2013
106.3 53.2 66.4
99.3 49.7 63.9
119.3 79.5 85.0
106.3 53.2 63.9
99.3 49.7 66.4
106.3 53.2 66.4
74.5 37.2 63.9
KMP 101.6 53.6 66.0
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STl
STI
2014
&5
Et
1]
A
i
b}
=
FY10  FY11 FY1iz  FY13  FYi4

ml SHEAEIES (%) - STIBRXESICHTIEG (%)
3.3
2012 LTI 2014 30

RTSR
RTSR 95
NBN
FCF ROI CSL

LTI

2012 LTI RTSR FCF ROI 3.3.1
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3.3.1 2012 LTI 2014 30
2012 LTI RTSR FCF ROI
2014 30

RTSR 100 50.00
FCF ROl 56.3 28.15
78.15

2014 30

2015

3.3.2 LTI
LTI LTI

B DB [ JLob e
B BB Bl oo

BWEHIJTHEA

M
300 il b
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0104
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2,650,000
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1,040,000
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12
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4.
4.1
2014
705,000 235,000
70,000 35,000
50,000 25,000
- 7,000
2014
AGM
3.5
2012 AGM
2014
4.2
50 2009
2014 30
5.8
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4.3

5.7 2014

2.3.5 KMP

2014
( ()
(
( )|« ) ( ) ( ) )(6)
(6] (GEED) ®) “ ®) ©
) (8)
2014 2,620,224 | 2,112,713 8,286 29,776 - 66,250 793,931 | 2,580,070 8,211,250
2013 2,580,094 | 2,637,413 9,568 16,470 - 64,914 701,786 | 2,793,368 8,803,613
2014 1,287,051 | 1,005,413 57,754 37,744 - 33,120 | 4,579,548 377,843 323,575 7,702,048
(O] 2013 1,213,562 | 1,197,188 80,585 36,438 - 31,250 - 346,094 - 2,905,117
2014 1,012,142 930,150 12,452 17,776 - 25,748 296,639 510,601 2,805,508
2013 971,603 956,250 14,090 46,642 - 24,715 219,409 339,704 2,572,413
2014 1,039,194 956,700 11,557 44,203 - 27,085 318,977 744,371 3,142,087
2013 925,427 957,750 14,297 61,970 - 24,685 265,724 793,401 3,043,254
2014 1,054,662 804,330 17,544 17,776 - 26,811 312,728 768,547 3,002,398
2013 1,020,927 | 1,045,013 19,747 16,470 - 25,935 284,828 735,634 3,148,554
2014 1,419,621 | 1,156,013 6,480 17,776 - 35,935 386,923 820,089 3,842,837
2013 1,383,530 | 1,393,350 4,357 16,470 - 35,000 275,633 506,078 3,614,418
2014 1,319,621 754,059 8,172 17,776 - 33,435 347,501 796,861 3,277,425
2013 1,270,927 | 1,245,075 9,882 16,470 - 32,185 347,537 755,721 3,677,797
2014 676,323 - 17,812 18,061 | 1,020,456 17,360 123,340 | (340,245) 1,533,107
2013 889,644 729,825 21,265 22,753 - 22,810 156,303 398,224 2,240,824
2014 | 10,428,838 | 7,719,378 140,057 200,888 | 1,020,456 265,744 | 4,579,548 | 2,957,882 | 6,203,869 | 33,516,660
2013 | 10,255,714 | 10,161,864 173,791 233,683 - 261,494 -| 2,597,314 | 6,322,130 | 30,005,990
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5.1
2013
2014 2013 27,765,166
2013 15.2 (6)
o
©)) 2013 2014
(©)
TESOP99
AASB

)
) 1,020,456 STI

$451,518 106,438
(6) 2012

LTI 2011
2011
2012 2013 LTI
FCF ROI RTSR 2013
2014 30

(7) AASB

5.4
®

2011 (2013

2014 STI

(9) AASB
2014 2014 30
FCF ROI 2012
2014 2013
2014
2014 LTI
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31,983,553
LTI
2002 11
2014 STl
462,500
2013
LTI
2011 LTI
4,579,548
9
STI 25
2013
2014
RTSR
LTI
2012 LTI
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5.2 STI ( )
STI
ST 2) STI
25 () | «
1 75
@ (3)(4)
2014 5,300,000 | 2,112,713 704,237 53.2 46.8 2,816,950
2013 5,300,000 | 2,637,413 879,137 66.4 33.6 3,516,550
2014 2,700,000 | 1,005,413 335,137 497 50.3 1,340,550
2013 2,500,000 | 1,197,188 399,062 63.9 36.1 1,596,250
2014 1,560,000 930,150 310,050 79.5 20.5 1,240,200
2013 1,500,000 956,250 318,750 85.0 15.0 1,275,000
2014 2,400,000 956,700 318,900 53.2 46.8 1,275,600
2013 2,000,000 957,750 319,250 63.9 36.1 1,277,000
2014 2,160,000 804,330 268,110 49.7 50.3 1,072,440
2013 2,100,000 | 1,045,013 348,337 66.4 33.6 1,393,350
2014 2,900,000 | 1,156,013 385,337 53.2 46.8 1,541,350
2013 2,800,000 | 1,393,350 464,450 66.4 33.6 1,857,800
2014 2,700,000 754,059 251,354 37.2 62.8 1,005,413
2013 2,600,000 | 1,245,075 415,025 63.9 36.1 1,660,100
) 2014 1,850,000
2013 1,850,000 729,825 243,275 52.6 47 .4 973,100
(Y KMP STI 2014 2013
2014 2013 STI
(2) 2014 2013 STI 2014 13 2013
(3) 2014 STI
@) 2015 30 2016 30
2.2.2
) 2014 31 2014 STI

G) 5.1
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5.3 2014 30 LTI ™
2014
30
(©)
@
HlOo C O |C
2011 1/07/2010 -
30/06/2013 | 20/08/14 - -
2012 ;é?géigéil_ 19/08/15 100 21.85 30/06/15 711,183
o Soyoeraots | 17708716 30/06/16 1,834,908
o Sovoaross | 30706717 30/06/17 2,381,873
2011 1/07/2010 -
@ 30/06/2013 | 20/08/14 - .
2013 17/08/15 17/08/15 148,179
2014 01/07/16 01/07/16 453,332
2011 1/07/2010 -
30/06/2013 | 20/08/14 - .
2012 ;é?ggigéi‘l_ 19/08/15 100 21.85 30/06/15 221,698
o Sovoeraous | 17/08/16 30/06/16 569,030
o Sopoursots | 30706717 30/06/17 747,820
2011 1/07/2010 -
30/06/2013 | 20/08/14 - -
2012 ;ésggigéi{ 19/08/15 100 21.85 30/06/15 233,365
o Sopoeraots | 17708716 30/06/16 597,479
o éé%gz)(l)ie_ 30/06/17 30/06/17 776,579
o TrTorors | 14712714 14/12/14 20,345
5 -
©
o Soyoursots | 30706717 30/06/17 1,042,633
2012 égggéigéi{ 19/08/15 100 21.85 30/06/15 291,707
o %%ﬁgﬁs' 17/08/16 30/06/16 739,738
o Sopoeraots | 30706717 30/06/17 970,724
13,557,957
(€))
@ (n/a)
LTI
(©)] 27
@ 2014 2013 LTI
2.2.3
®) 2012 96,500
48,250 2013 12 14
2014 12 14
(@) 2014 31 KMP
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5.4 LTI
LTI @
)
(©)
N ( ( S ( ) ( ) Q)
2014 2,580,070 - -| 2,580,070 31.4
2013 2,793,368 - -| 2,793,368 31.7
2014 323,575 - - 323,575 4.2
2013 - - - - -
2014 135,756 - 374,845 510,601 18.2
2013 191,525 - 148,179 339,704 13.2
2014 744,371 - - 744,371 23.7
2013 793,401 - - 793,401 26.1
2014 768,547 - - 768,547 25.6
2013 735,634 - - 735,634 23.4
2014 745,864 74,225 - 820,089 21.3
2013 398,320 107,758 - 506,078 14.0
2014 796,861 - - 796,861 24.3
2013 755,721 - - 755,721 20.5
2014 (340, 245) - - | (340,245) -22.2
2013 398,224 - - 398,224 17.8
[0 27
5.1
LTI
(2) AASB 2014
2014 2014 30 RTSR
FCF ROI 2012 LTI
2013 2014 LTI
3.3
(6) 5.1
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5.5 2014 (LTI )
2014
2013 A 2014 AULE) 20%3
30 30
3)
W (
@) Pl
1) ©) ®)
389,547 - | (389,547) - - _ _
5,040,128 | 1,041,256 | (725,274)| (342,574)| 5,013,536 1,225,272 | 2,581,204
- | 424,360 - - | 424,360 - -
81,555 -| 81,555) - - - -
438,111 - | (126,923) -| 311,188 -| 311,188
116,371 | 133,595 - -| 249,966 - -
TESOP99 400 - - - 400 - -
148,720 - | (u48,720) - - _ _
1,401,623 | 326,916 | (190,385) (106,791)| 1,431,363 381,955 | 684,499
1,341,785 | 339,488 | (92,473)| (112,411)| 1,476,389 402,057 | 695,957
587,926 | 455,796 - - 11,043,722 - -
96,500 -| (48,250) - 48,250 - -
1,189,018 | 424,360 - | (140,514)| 1,472,864 502,572 | 502,572
613,532 | 290,766 - | (783,367)| 120,931 120,931 | 120,931
5.8 2014
2014
2014
(
(1) 2013 10 16 2014 LTI
2013 15 2014 2013 LTI
2.2.3
)
2014 2009 LTI
2014 2010 LTI 2014
5.3 ) 2012
KMP
5.8
(©)] KMP
(4) 2014 30
2012 LTI 2015
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(5) 2014 30 2014
2012 LTI 2013 2014
2011 LTI 2012 LTI
KMP 5.8
» KMP
(*) 2014 30
5.6 2014 LTI /
) /¢ ) (
w @ ) <
3,175,831 - 3,568,348 296,056 - 1,658,202
1,294,298 - - - - _
- 679,999 624,461 66,875 - -
997,094 - 936,694 135,335 - 516,910
1,035,438 - 454,967 - - 544,117
1,390,178 - - - 239,803 -
1,294,298 - - - - 680,145
886,836 - - - - 3,582,761
(1) 2014 LTI 2013 10 16 2014 RTSR FCF ROI
1.97 4.13 27
AASB
) 2014 2013 LTI
2.2.3 2013 15 5.09
3) 2009 LTI
4.36
@) 27
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5.7
@ @
B 2014 687,225 4,425 17,775 709,425
2013 688,530 5,952 16,470 710,952
A 3) | 2014 267,000 - 4,444 271,444
2013 250,530 - 16,470 267,000
A 2014 252,225 - 17,775 270,000
2013 253,530 388 16,470 270,388
@ () 2014 199,033 - 5,701 204,734
2013 - - - -
- 2014 274,225 - 17,775 292,000
2013 275,530 1,013 16,470 293,013
L 2014 287,225 - 17,775 305,000
2013 288,530 - 16,470 305,000
2014 252,225 - 17,775 270,000
2013 243,366 - 16,470 259,836
M 2014 249,225 - 17,775 267,000
®) 2013 251,153 1,902 19,491 272,546
D %) 2014 230,672 - 4,328 235,000
2013 225,204 1,590 16,470 243,264
2014 2,699,055 4,425 121,123 2,824,603
2013 2,476,373 10,845 134,781 2,621,999
@D
(2) 2014 Foxtel
KMP ( 2M.3.03 (3B)) 2014 4,425
®3) A 13,331 2014
4,444
2015
05 2013 2013
2014 30 2,274
2015
(5) 2013 M 7,898
2013 272,546
(6) 2013 2,775,713 2013
2,621,999 2014 KNP Y
71,753 w 81,961
@) 2014
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5.8 KMP
2014 KMP
2013 / 2014 2014 20%61
30 STI 30
LTI
1 2 1
B 175,816 - - - 10,000 | 185,816 | 181,922
A 81,765 - - - 20,000 | 101,765 21,765
A 88,404 - - - - 88,404 83,084
P 26,159 - - - - 26,159 26,159
L 87,297 - - -1 @3,182) 74,115 74,115
235,755 - - - 4,886 | 240,641 | 240,641
M 40,000 - - - - 40,000 40,000
D 103,993 - - - -| 103,993 37,493
839,189 - - - 21,704 | 860,893 [ 705,179
- 1,735,326 | 389,547 | 172,718 | 1,355,932 | (334,520)| 3,319,003 | 3,319,003
196,558 - 78,400 - - | 274,958 | 133,395
*) 563,276 81,555 62,622 | 444,783 | (69,375)| 1,082,861 | 746,118
*y 441,676 | 148,720 62,720 | 302,544 | (148,720)| 806,940 | 407,061
*) 259,251 - 68,436 | 293,900 - | 621,587 | 431,332
138,909 48,250 91,248 - -| 278,407 | 175,910
293,407 - 81,537 - 8,365 | 383,309 [ 296,602
(6) 56,607 - 47,794 - - | 104,401 73,008
3,685,010 | 668,072 | 665,475 | 2,397,159 | (544,250)| 6,871,466 | 5,582,519
4,524,199 | 668,072 | 665,475 | 2,397,150 | (522,546)| 7,732,359 | 6,287,698
2014 ( )
@ KMP
2014 KMP
(2) 2014 STI 2013 2013 STI
2014 STI 2014 30
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™

5.9
LTI

EBITDA
STI

LTI

LTI

STI

GE

GMD
KMP
LTI
NBN
NBN

NPS

27

EBITDA

FCF

FCF ROI

FCF

()

(STD

2011 LTI

(FCF)

NBN

FCF
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RTSR

SSU
STI
STI

2014

LTI

5.1

2013

STI

5.7
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2000
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AGM

2014 12 11 10

2014

2013 2013

2014 15

2014
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2.3
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2.7

2.8.

2014

@
(b)
©

2014
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2.10.

2014 14 2014
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30
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NBN Co
5.042 0.971 5.735 1.075
479.95 92.43 545.91 102.33
3.037 0.918 1.821 0.198
289.09 87.38 173.34 18.85
8.079 1.889 7.556 1.273
769.04 179.81 719.26 121.18
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2001

38

134

59

A-1FRS

23
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2014 30
30
2014 2013
25,320 2,410,211 24,474 2,329,680
976 92,905 302 28,747
26,296 2,503,116 24,776 2,358,427
4,732 450,439 4,527 430,925
6,465 615,403 6,247 594,652
3,988 379,618 3,833 364,863
15,185 1,445,460 14,607 1,390,440
26 24 2,285 o) (95)
15,161 1,443,176 14,608 1,390,536
EBITOA 11,135 1,059,941 10,168 967,892
3,950 376,001 4,078 388,185
EBIT 7,185 683,940 6,090 579,707
156 14,850 219 20,847
1,113 105,946 1,152 109,659
957 91,097 933 88,812
6,228 592,843 5,157 490,895
1,679 159,824 1,517 144,403
4,549 433,019 3,640 346,492
12 (20%) (19,419) 151 14,374
4,345 413,601 3,791 360,865
4,275 406,937 3,739 355,915
70 6,663 52 4,950
4,345 413,601 3,791 360,865
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2014 30
30
2014 2013
36.1 34.36 28.9 27.51
36.0 34.27 28.8 21.41
34.4 32.75 30.1 28.65
34.3 32.65 30.0 28.56
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2014 30
30

2014 2013
4,275 406,937 3,739 355,915
70 6,663 52 4,950
4,345 413,601 3,791 360,865
24 116 11,042 782 74,439
34) (3.236) (234) (22,274)
24 1 95 2 190
0 (38D) 23 2,189
79 7,520 573 54,544
39 3,712 101 9,614
13) (1.237) 21 1,999
239 22,750 112 10,661
48 4,569 18 1,713
100 9,519 - -
(116) (11,042) 365 34,744
(140) (13,327) (617) (58,732)
an (1,618) 12 1,142
228 21,703 236 22,465
15 1,428 o) (95)
383 36,458 247 23,512
462 43,978 820 78,056
4,807 457,578 4,611 438,921
4,740 451,201 4,534 431,591
67 6,378 77 7,330
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2014 30
30
2014 2013
20 5,527 526,115 2,479 235,976
10 4,172 397,133 4,557 433,781
11 362 34,459 431 41,027
17(F) 23 2,189 43 4,093
2 190 79 7,520
329 31,318 314 29,890
12 23 2,189 - -
10,438 993,593 7,903 752,287
10 973 92,620 943 89,764
11 29 2,761 27 2,570
26 196 18,657 18 1,713
127 12,089 38 3,617
13 19,842 1,888,760 20,326 1,934,832
14 6,382 607,503 8,202 780,748
17(F) 1,322 125,841 1,062 101,002
9 7 666 5 476
24 a4 4,188 3 286
28,922 2,753,085 30,624 2,915,099
39,360 3,746,678 38,527 3,667,385
15 3,834 364,958 4,241 403,701
16 932 88,717 918 87,384
17(a) 2,277 216,748 751 71,488
17(F) 400 38,076 44 4,188
296 28,176 444 42,264
926 88,146 1,124 106,994
12 19 1,809 - -
8,684 826,630 7,522 716,019
15 66 6,283 163 15,516
16 261 24,845 276 26,272
17(a) 13,547 1,289,539 14,313 1,362,454
17(F) 1,169 111,277 1,625 154,684
9 1,286 122,414 1,330 126,603
24 - - 4 3,998
387 36,839 381 36,267
16,716 1,591,196 18,130 1,725,795
25,400 2,417,826 25,652 2,441,814
13,960 1,328,852 12,875 1,225,571
19 5,719 544,392 5,711 543,630
(228) (21,703) (619) (58,923)
8,331 793,028 7,519 715,734
13,822 1,315,716 12,611 1,200,441
138 13,136 264 25,130
13,960 1,328,852 12,875 1,225,571
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2014 30
30

2014 2013
GST 28,950 2,755,751 28,585 2,721,006
GST (18,710)(  (1,781,005) (18,803)|  (1,789,858)
147 13,993 77 7,330
10,387 988,739 9,859 938,478
(1,774) (168,867) (1,500) (142,785)
20(a) 8,613 819,871 8,359 795,693
(2.868) (273,005) (2,818) (268,245)
(894) (85,100) (1,691) (160,966),
(3,762) (358,105) (4,509) (429,212)
20(c) (165) (15.,706) ©) (857)
26(F) ©) (286) ®) (762)
(88) (8.377) 19) (1,809)
(4,018) (382,473) (4,545) (432,639),
94 8,948 57 5,426
- - 12 1,142
20(d) 2,397 228,170 693 65,967
- - 4 381
) 9,329 64 6,092
- - @ (95)
150 14,279 236 22,465
@D (1,999) 1) (1,047)
4 381 - -
1 95 1 95
165 15,706 155 14,754
(1,130) (107,565) (3,335) (317,459)
7,483 712,307 5,024 478,235
1,572 149,639 2,074 197,424
(1,387) (132,029) (4,042) (384,758)
(1) (8,662) ©7) (9,233)
- - 52 4,950
3 286 4 381
(61) (5,807) - -
29 2,761 29 2,761
(947) (90,145) (1,037) (98,712)
20(c) 160 15,230 - -
20(c) (149) (14,183) 6y (95)
8 762 - -
(3,545) (337,449) (3,480) (331,261)
) (2.094) 29) (2,665)
(4,430) (421,692) (6,526) (621,210)
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2014 30
30
2014 2013
3,053 290,615 (1,502) (142,975)
2,479 235,976 3,945 375,525
®) (76) 36 3,427
20(b) 5,527 526,115 2,479 235,976
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2014 30
2 b c
2012 5,635 (751) (87) (29) 6,712 11,480 209 11,689
- - - - 3,739 3,739 52 3,791
- 252 ) - 548 795 25 820
- 252 ) - 4,287 4,534 77 4,611
- - - - (3,480) (3,480) (28), (3,508)
- - - 1 - 1 - 1
47 - - - - 47 - 47
(42), - - - - (42), - (42)
29 - - - - 29 - 29
42 - - - - 42 6 48
2013 30 5,711 (499) 92) (28) 7,519 12,611 264 12,875
- - - - 4,275 4,275 70 4,345
- 413 (30) - 82 465 ®) 462
- 413 (30) - 4,357 4,740 67 4,807
- - - - (3,545) (3,545) (22) (3.567)
- - - - - - 6 6
- - - - - - (198) (198)
(©)] - - - 8 - 8 13 21
3 - - - - 3 - 3
(6D) - - - - (6D) - (6D
29 - - - - 29 - 29
37 - - - - 37 8 45
2014 30 5,719 (86) 122) (0) 8,331 13,822 138 13,960
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2014 30
a b c
2012 536,396 (71,488) (8,282) (2,761) 638,915 | 1,092,781 19,895 | 1,112,676
- - - - 355,915 355,915 4,950 360,865
- 23,988 (476) - 52,164 75,676 2,380 78,056
- 23,988 (476) - 408,080 431,501 7,330 438,921
- - - - (331,261)|  (331,261) (2,665)]  (333,927)
- - - 95 - 95 - 95
4,474 - - - - 4,474 - 4,474
(3,998) - - - - (3,998) - (3,998)
2,761 - - - - 2,761 - 2,761
3,998 - - - - 3,998 571 4,569
2013 30 543,630 (47,500) (8,757) (2,665) 715,734 | 1,200,441 25,130 | 1,225,571
- - - - 406,937 406,937 6,663 413,601
- 39,313 (2,856) - 7,806 44,263 (286) 43,978
- 39,313 (2,856) - 414,743 451,201 6,378 457,578
- - - -| (837,449)| (337,449) (2,000)| (339,543)
- - - - - - 571 571
- - - - - - (18,848)|  (18,848)
() - - - 762 - 762 1,237 1,999
286 - - - - 286 - 286
(5,807) - - - - (5,807) - (5,807)
2,761 - - - - 2,761 - 2,761
3,522 - - - - 3,522 762 4,284
2014 30 544,392 (8,186) (11,613) (1,904) 793,028 | 1,315,716 13,136 | 1,328,852
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30
30
30
2014 2014
2014 30 2014 14

2001
AASB
1ASB IFRS

168/491



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

AASB 101
EBITDA
AASB 116 AASB 138
EBITDA
EBITDA EBIT
EBITDA
EBITDA

EBIT EBITDA

2001 341 ASIC

1998 10 98/100
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2014 30
a
AASB 10
AASB 10 2013
AASB 10 AASB 127
AASB 10
AASB 127 AASB 10
AASB 128
AASB 127 2013
AASB 127
b
AASB 11
2013
AASB 11
AASB 131

AASB 11
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AASB 131
AASB 128
C
AASB 12
AASB 12
AASB 12
d
AASB 13

AASB 11

2013
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2013

2013

AASB 13



24

AASB 119

AASB 119

32
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2013 30
4,445 82 4,527
1,128 24 1,152
1,549 32) 1,517
358 - 358
68 - 68
4,803 82 4,885
1,128 24 1,152
1,617 (32) 1,585
- 30.7 (0.6) 30.1
- 30.6 (0.6) 30.0
676 106 782
(202) (32) (234)

2013 30
24

12
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2013
AASB

2013

136

AASB
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808 862

30
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6.2 2013 6.4
18
2014 30

- - - - - 12) - a2 12)
20| (238) 1 @ - ®) 21| (a5) (229)
- e 1 - 1 @ 2| (3)| (4D
20| (379) 2 ) 1 (19) 23| @0 @)

272 @as)| 294 - - - 566 @18)| 548
250 | (431 414 (545) - - 664 | (976)| (312)
36| (140) 56 (35) - - 92| @m)| (63

558 | (589)] 764 |  (580) - -| 1,322 @,189)] 153
578 | (968)) 766 | (582) 1 @9)| 1,345 | (1.569) (224)
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2013 30
- O) - : 3 - 3 @ o
_ i . - 18 - 18 - 18
- @37 - - - - - @37 @37
_ i, . . 22 3) 22 ®) 19
- (41) - - 43 ) 43 (44) @
237 (13) 120 @ - - 357 (20) 337
183 737) 463 (580) - - 646 | (1,317)|  (671)
- @n - - - - - @n @n
- (261) 59 - - - 59 @61)|  (202)
420 | (1,038) 642 (587) - -| 1,062 (1,625) (563)
420 | (1,079) 642 (587) 43 @G| 1,105 | (1.669)  (564)
18
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(15,993) (15,993)
(365) (365)
(16,358) (16,358)
578 578
766 766
1 1
1,345 1,345
(968) (968)
(582) (582)
(19 (19)
(1,569) (1,569)
(229) (224)
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2013 30
- (15,377) - (15,377)
- (126) - (126)
- (15,503) - (15,503)
- - 19 19
- 420 - 420
- 642 - 642
- 43 - 43
- 1,105 19 1,124
- (1,079) - (1,079)
- (587) - (587)
- ® - ®
- (1,669) - (1,669)
- (564) 19 (545)
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2013 19
@ -
(b) 19
2014 30 -
a
Box Inc.
Nexmo Inc.
Matrixx Software Inc.
Telesign Holdings Inc.
Docusign Inc.
2014 30 127 2013

38

2014 30
19
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a b © @ O d d e (@©
500 73 427 156 3 268
(463) (73) (390) (156) - (234)
1,345 - 1,345 748 - 597
(1,569) - (1,569) (748) - (821)
(187) - (187) - 3 (190)
2013 30
a b @ @ O d d e (© @
592 67 525 207 4 314
(444) (67) @G77) (207) - (170)
1,105 - 1,105 726 - 379
(1,669) - (1,669) (726) - (943)
(416) - (416) - 4 (420)

Inter Operative Tariff
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2014 30 2013 30
(@D (D)
* *

(6,200) 5.76 (7,311) 5.88
(250) 6.14 (226) 6.55
(1,056) 7.14 (1,253) 7.47
(140) 6.10 (140) 6.10
(59) 9.41 (54) 9.38
(0] 11.06 (O] 12.0

(7,709) (8,988)
A 5,108 3.15 2,065 3.22
# - - 520 2.82
(6,960) 4.48 (5,893) 4.37
- 5) 12.58
(100) 2.84 - -

12

(499) 6.50 (500) 6.48
(285) 2.41 (89) 2.08
(185) 8.18 - -
" 325 1.84 336 0.92
# - - (584) 0.15

(2,596) (4,150)

(10,305) (13,138)
277 6.13 214 7.72
451 12.00 451 12.00
3 2.86 7 3.30

(9,574) (12,466)

CSL
CSL
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30 2.50 2013 2.75 2.75
25 2013 28
30

10

10
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10 10

*) *)

30 30 30 30

2014 2013 2014 2013 2014 2013 2014 2013

25 36 - - (25) @GN - -
4 (€)) - - (©) 2 - -
- - 47 63 - - 49 (66)

(36) (33) - - 36 33 - -

) 2 47 63 7 @ @9 (©6)
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10
0.6906 2013 0.7096 10 0.7597 2013
0.7806 0.6215 2013 0.6386
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10
10
10 10
30 30 30 30 30 30
) ) ) ) ) )
2014 [2013 |2014 |2013 |[2014 |2013 |2014 [2013 |2014 |2013 [2014 2013
® ©® - - - ol 1w - - - -
a @9 - - - - 10 15 - - - -
- - - 1 @ e - - - | s @
- - 1 e @ - - - | | s - -
el o e @ enl e 2| | s| ss| s| a
*
N
*%
CSL 2014 30
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10

90 2013 90

10
90
VaR
2014 30 2013 30
37.0 4,953 23.4 2,521
17.8 2,382 22.8 2,454
0.3 35 0.5 54
20.3 2,720 21.6 2,329
6.2 828 13.2 1,417
0.5 67 - -
0.5 64 0.6 67
16.8 2,255 17.3 1,864
0.5 65 0.6 68
0.1 11 - 4
100.0 13,380 100.0 10,778
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2014 30
15 2013

30
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2014 30 2013 30

G82)|  os)| @re)| (7)) | @2 G| | a0 @) (739)

2,468 @.172) (@.866) (3.290)| (8.136)| (15.468)| (12,818)] (900)| (2.481)| (4.696)| (8.995)| (17,072)

©60)|  (651) - - - ©s1)|  (645)|  (645) - - - (645)
766 284 229 48 109 970 642 236 228 299 78 841

12,074 | 1,522 1,338 2,3758| 8,144 | 13,382| 12,150 s19| 1,739 | 3,380| 8,600 14,207
642 631 - - - 631 685 682 - - - 682

@793 65| @] @.9s6)| (662 3,300) (2,768) (650)  (630)| (1,415)|  (748)| (3,443)
(3.890)| (3,833) ®) @D @3)| G3.80) (4,270) (4,213) - s) 39| (4,270
(12,357 (1,810)| (1,574)| (2.766)| (8,483)| (14,633) (11,891)| Gony|  @.738)| (3,703) (8.869)| (14,817)

(309) @7 @4 @ @sn| @) (280) (76) ©) @ @ @)

(365)  (365) - - - @es)| )| a2s) - - - (125)

(10) (10)) - - @)  (134) (30) 31) 79) «n| s

30
2014 2013
) 559 662
559 662
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125
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331 2013 599
203 2013
504 128 90
2013 95 67

17
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30
30
2014 2013
i
(306) (431)
(1,156) (264)
(2,485) (3,768)
(4,055) (4,465)
(7,696) (8,497)
80 125
43 30

2013 69 48
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2014 14 CSL 2014 30

17

CSL
CSL

17
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2014 30
) )

( |« (
225) (225) 225 - (51) - - - (251) -
(5,825) (4,750) 4,750 1,075 (8,288) (4,447) - (3,841)| (4,447)
(330) - - 330 (50) - - - (50) -
(37.000) - -| 37,000 17) (35) (409) - 08)  (444)
@.,150)  (1.000) 1,000 150 (1,158) - (955) - @03)|  (955)
(100) - - 100 - 9 - - - @9
(50) - - - - - o EC G, -
(500) (500) 500 - (858) - - - (858) -
(200) (200) 200 - (584) - - - (584) -
(155) - 155 - (123) - - - (123) -
(10,000) - 10,000 - 270 - - - 27 -
(950) - - - - - - ©@50)|  (950) -
@75) - - - - - @75) - - (275)
(11,956) @14)| (6.086)| (1.,000) (7.145) (6.200)

12
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2013 30
) )
( ( |« (
(225) (225) 225 - (251) - - - (251) -
(6,325)|  (5,250) 5,250 1,075 (9,145) - (4,947) - (4,198)| (4,947)
(200) (200) 200 - (584) - (360) - (224) (360)
(330) - - 330 (50) - - - (50) -
(47,000) - - 47,000 (517) (163) (409) - (108) (572)
(1,150)|  (1,000) 1,000 150 (1,158) - (955) - (203) (955)
(255) - - 255 - (202) - - - (202)
(50) - - - - - - (50) (50) -
(5,000) - 5,000 - (59) - - - (59) -
(750) - - - - - - (750) (750) -
(275) - - - - - (275) - - (275)
8,752 - (4,200) - 520 - - - 520 -
(11,244) (365)  (6,946) (800)| (5,373)| (7,311)
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2014 | 2013 [ 2014 | 2013 |2014 | 2013 |[2014 | 2013
2013 ) (250) - 250 -1 @) - | 0.8998 -
-1 (150) - 150 -1 - | 1.2143
2013 )
2013 ) G5)|  (56) 55 56 98)|  (81)| 0.5548 | 0.6839
€H) €H) 1 1 ® (1)| 1.0871 | 1.1981
2013 )
2013 ) “n| (64 47 64 60|  (62)| 0.9268 | 1.0323
2013 ) 0) 13 4 (13) ® 1| 7.1738 | 8.8780
2013 ) 136 | (125)] (136) 125 1 (1) 94.59 | 97.85
12
2013 2 ) (289)( (400)| 138 177 | (154)] (175)| 0.8993 | 1.0114
2013 ) - (42) - 542 - (6) -| 90.08
12
2013 ) 23 - (23) - 25 - | 0.9234 -
12
2013 2 ) 9| (102 44 102 @7  (107)| 0.9353 | 0.9441
(603)[  (556)
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19.
30
2014 2013
5,793 5,793
an (20)
(107) (129)
50 67
5,719 5,711
12,443,074,357 2013 12,443,074,357
TESOP TESOP97 TESOP99
27
2014 30

21,550,102 2013 26,774,268

11,838,299 5.14
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20.
30
2014 2013
4,549 3,640
(204) 151
4,345 3,791
4,042 4,238
(156) (219)
1,113 1,152
(165) (155)
45 47
306 305
) -
(76) (54)
- (12)
22 - ®)
(561) 127
24 1
180 68
) 11 ©)
(164) (249)
35 (173)
(49) (162)
(391) (301)
54 (99)
(59) 84
50 (15)
8,613 8,359
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b

30

2014 2013
305 295

5,222 2,184

5,527 2,479
c
2013 22 NSC NSC

100 45
2013 DCA e DCA
100 44
2013 30 Fred IT
Fred IT 50 27 Fred IT 2014
2014 30
Fred IT
Fred IT
2013 12 31
Vic
02 100

57 2014 30
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30
2014 2014
166
10
176
®
(10)
4
165
5 5
28 28
7 7
82 54
11 11
(25) (25)
15 (15)
12 12
(15 @
66 51
®
116
176

101
2013 2014 30
26,334 6,226
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2013 11

2.8 60 84
2013 30 66.0
71.5
2013 12 11
160 142 71.5

65.4 2014 30
63.2

2013 12 10

33
25
2011 31 41
2012 12 31
2012
2013 29
100
2013 18

25 75 100
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CSL
2014 28

100 454

30 70
150
12
2013 12 20 CSL
CSL 76.4 HKT AASB
CSL
2013 12 31
2014 14

CSL
2014 30

2,107

(164)
1,943
33
1,976

1,957

(473)
1,484
287

(198)

561

CSL AASB
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2012 10 31

100

2013 30

680

(11)
669

772
(98)
674
130

127
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21.
CGU
cGu
ceU
30
2014 2013
CGU
CSL a - 860
UK * 65 60
b - 216
b - 14
1300 16 16
* 108 108
¢ - 13
02 d 47 -
DCA e 16 -
Fred IT L 21 -
9 122 95
395 1,382
* CGU CGU
a CSL CGU TIG
CSL
CSL CSL 2014 14
20
b CGU
2014 28
100 454
30
70
150 12
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c 2014

12

d 2013

Vic

e 2013

f 2013
Fred IT

g

CGU

HFC
HFC

30

12 31

DCA

30

NSC

CGU

2013

20

02

DCA e

Fred IT

22

CGU

50

CGU
CGU
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CGU
CGU
CGU
CGU
h i
30 30
2014 2013 2014 2013

CSL 11.6 2.0
UK 8.1 8.0 3.0 3.0
15.9 3.0
12.3 3.0
1300 11.7 12.6 3.0 3.0
j 19.8 5.0
20.0 5.0

02 12.4 3.0

DCA 11.7 3.0

Fred IT 11.5 3.0

14.3 3.0

h
CGU
i
CGU
CGU
Ceu 382 2013
480 2.1 2013

3.5
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30 ceU
2013

34.43

HFC
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20 2014
CGU
2014 30
68,788,940 2,368 2,514
HFC
NBN DAs
NBN
HFC

2014 30
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30
2014 2013
a 880 1,272
b 1,350 1,524
476 502
1,273 1,301
1,029 1,175
2,778 2,978
847 2013 1,222

30
700MHz 2.5GHz
1,302 2013 1,302 2015
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12

16

39 2013 15
30
2014 2013

99 76

191 181

154 135

444 392

(135) 112)

309 280

17 78 66
155 147

76 67

17 309 280
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25 23
9.5
2013
52
23.
2014 30
30
ASIC

25
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2014 28
100
30
70
CSL CSL
2014 14 CSL CSL
CSL 76.4

20
CSL CSL CSL
2014 14 CSL CSL

30
31
30 30

2014 30 2013 30 CSL

2014 30 2013 30
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a
30
2014 2013 2012 2011 2010

b 2,953 2,944 2,559 2,599 2,546

2,909 2,983 3,390 2,793 3,003
30 44 (39) (831) (194) (457)
44 (42) (825) (205) (464)

CSL 3 ©6) 11 7
44 (39) (831) (194) (457)

b
30
2014 2013

2,944 2,559

86 145

44 66

i (331) (266)

@9 (23)

- 6

106 96

206 361

(83) -

2,953 2,944

10.6 2013 15.5 CSL
3.7 2013 10.2
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30
2014 2013
2,983 3,390
131 146
116 120
15 36
331) (266)
/ 123 (343)
- 6
34) (96)
o) 17
- 7
(80) -
2,909 2,983
315 2013 230 2015
344
30
2014 2013
107 122
199 183
306 305
10 2
316 329
117 784
/ 79 (38)
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30
CSL
30 30
2014 2013 2014 2013
14 13 -
15 33 53
8 7 -
36 2 -
- - 43
1 7 -
* 19 28 3
- 1 -
5 6 -
* 2 3 1
100 100 100
30
CSL
30 30
2014 2013 2014 2013
3.7 4.2 2.1
3.5 3.5 4.0-6.0
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g
pp 30
pp pp
i (283) 327
297 (264)
i
10
2013 30 CSL
10 15 11
3.5 2013 30 CSL 2013
2015 5.0 4.0
h
VBI
VBl 103
2014 30 VBI 109 2013 30 103
2014
15 2013 16

385 2013 435
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VBI
VBI
PBO PBO
2015 355
2015 15
2015
30
2014 2013
4 4
16 15
10 23 22
11 19 45 45
20 12 14
10.1 2013 10.3
CSL
i
31 2013

24
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25.
#)
30 30
2014 | 2013 | 2014 | 2013
- - | 100.0 | 100.
3 - | 100.0
- - | 100.0 | 100.
302 | 302 | 1200.0 | 100.
- 50 - | 100.
29 29 | 100.0 | 100.
- - | 100.0 | 100.
- - | 100.0 | 100.
- - | 100.0 | 100.
- - | 100.0
- - | 100.0 | 100.
2 2 | 100.0 | 100.
393 | 393 | 1200.0 | 100.
2,678 | 2,678 | 100.0 | 100.
478 | 478 | 100.0 | 100.
TV - - | 100.0 | 100.
- - | 100.0 | 100.
303 | 303 | 1200.0 | 100.
a - - | 100.0 | 100.
1300 20 20 | 85.0 | s5.
- - | 100.0 | 100.
€ 44 - | 100.0
- - | 100.0
E - - | 100.0
- - | 100.0
- - | 100.0
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30 30
2014 | 2013 | 2014 | 2013
Vic 16 - | 100.0 -
02f - - | s1.6 .
a 16 - | 100.0 -
02f - - | 817 .
f 16 - | 100.0 -
02f - - | 817 .
” L 9 - 5.0 -
20 20 | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
a f 45 - | 100.0 -
a f - - | 100.0 -
f - - | 100.0 -
e fIT 27 - | s0.0 -
e f - - | 100.0 -
f - - | 100.0 .
f - - | 100.0 .
- - | 100.0 .
a 41 41 | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
a) 7,474 | 7,474 | 100.0 | 100.0
d g - - | e3.2 | 6.0
- - | 100.0 | 100.0
c - - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 -

100.0
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30 30
2014 | 2013 | 2014 | 2013

f - - | 100.0 -
£ - - | 100.0 -
c - - | 100.0 -
c - - | 100.0 -
- - | 100.0 | 100.0
c - - | 100.0 | 100.0
- - | 99.9 [ 99.9
- - | 99.9 [ 99.9
- - | 55.0 [ 55.0
c) - - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 30.0 [ 30.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 [ 67.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 90.0 [ 90.0
- - | 100.0 | 100.0
- - | 51.0 [ 51.0
- - | 49.0 [ 49.0
- - | 8.0 [ 68.0
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#)
30 30
2014 | 2013 | 2014 | 2013

- - | 32.0| 32.0
. - - | 100.0 | 100.0
q - - | 40.0 | 40.0
- - | 60.0| 60.0
- - | 60.0 | 60.0
- - | 40.0 | 40.0
- - | 40.0| 40.0
d - - | 48.8| 4.8
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 1200.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
Csh - - - | 76.4
h Pes - - - | 100.0
csL h - - - | 100.0
csL h - - - | 100.0
h - - - | 100.0
h - - - | 100.0
h - - - | 100.0
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#)
30 30
2014 2013 2014 2013
PCS - - - | 100.0
h - - - 60.0
G - - - | 100.0
f - - 1100.0 -
- - 1100.0 | 100.0
N - - 1 100.0 | 100.0
- - 1100.0 | 100.0
- - 1100.0 | 100.0
- - 1100.0 | 100.0
c - - 1100.0 | 100.0
- - 1100.0 | 100.0
- - | 100.0 | 100.0
b - - - | 100.0
- - 1100.0 | 100.0
- - 1100.0 | 100.0
- - 1100.0 | 100.0
- - 1100.0 | 100.0
N - - 74.0 74.0
(602) - - | 100.0 | 100.0
- 851 - | 100.0
h - - - | 100.0
h - - - | 100.0
h - - - | 100.0
h - - - | 100.0
a h - - - | 100.0
b - - - | 100.0
11,916 | 12,641
(7,635) | (8,190)
4,281 4,451

#)
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a ASIC
ASIC 98/1418 2010 17
TV
e
Vic
02
2014 26
e
Vic
02
Vic
ASIC

02
02
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2013

12

ASIC 98/1418

2001

2014
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OooooOodd
30
2014 2013

5,156 2,121
3,429 4,340
361 421
23 43
2 79
315 269
9,286 7,273
966 935
29 27
196 15
1,536 1,970
126 38
19,391 19,558
6,064 6,762
1 -
1,322 1,062
44 -
29,675 30,367
38,961 37,640
3,525 3,687
925 011
3,618 1,346
400 44
259 367
852 1,044
9,579 7,399
63 53
259 267
13,484 14,259
1,169 1,625
1,238 1,277
- 42
375 369
16,588 17,892
26,167 25,291
12,794 12,349
5,719 5,711
(118) (87)
7,193 6,725
12,794 12,349
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30
2014 2013

25,493 22,732
411 273
25,934 23.005
4,349 4,195
5,730 5,488
5,681 4.517
15,760 14,200
24 o)
15,736 14,201
EBITDA) 10,198 8,804
3.798 3.833
EBIT 6,400 4,971
152 208
1,096 1,158
944 860
5,456 4111
1,780 1,452
3,676 2,659
- 151
3,676 2.810
114 774
(34 (232)
80 542
(116) 365
(140) (617)
an 12
228 236
15 o
(30) ®)
50 537
3,726 3,347
6,725 6,853
257 -
3,756 3,352
(3,545) (3.480)
7,193 6,725
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b
2014 30
AASB 121
98
c
2014 30

12 31

31

30
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30



IT
e EY
EY
f
2013 22
100 20
2013 e
100 20
2013 30 IT
50 20
2013 10 D
2013 10 18
100
2013 12 31 02 100
2014 11
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20



2014 18

2013 12 10

66.0 2014

2014 28

70

2014 14

TFL

30

20

100

76.4

63.2

CSL

30

33

100

12
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2014 30 100
2013 30
20
30
26
CSL
2,140
TFL 100

TFL
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26.
30
2014 2013

4 5

4 5
216 38
24) (25)
192 13
196 18
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GIS

GIS

30
2014 2013
50.0 50.
50.0 50.
50.0 50.
50.0 50.
80.0 80.
50.0 50.
50.0 50.
- 10.
33.3 25.
46.9 46.
100.0 | 100.
- | 100.
26.7 25.
24.9 31.
- 23.
18.0 18.
32.1 32.
30.0
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OoOoOoOoOodno
50
80
50
100
44
50
csL
10 20
33.3 2013 25.0
20
18
TFL 100
TFL
AASB 10
TFL 2013

25

308/491



2014

GIS

28

23.4

100
30

15.4

12 31
12

31

100

157
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454
30
2014
12 25
2014 14
2014 30

30

12 31
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Ogoooood
30
2014 2013 2014 2013
5 2 13 10
2 3 158 5
@ - - -
- - () -
- - (3 -
5 5 168 15
i @ - 25 @
- - @ @
4 5 192 13
5 10 - -
4 1 - -
30 2014 2014 30
24 2013
4,658 2013 3,950
50
MSG 25

MSG
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30
2014 2013
501 485
2,989 3,042
3,490 3,527
816 1,023
3,068 2,841
3,884 3,864
(394) (337)
34 34
37 307
3,034 2,821
3,138 3,116
2,162 2,173
394 427
1 3
236 232
11 -
24 30
312 257
(40) 42
272 299
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30
2014 2013 2014 2013
@ 2 36 7
1 ®) 1 )
[€)) (6) 37 2
30
2014 2014 2013 2013
31 197 4 166
- 558 ) 558
1) 115 (11) 126
20 870 [©) 850
165 2013 155

156
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27.
TESOP99 TESOP97
2000
100
2014 37
2013 42 2014 30
29 2013 26 1.7 2013
1.6
a STI
STl
STl
ST1
i
2014 2013 2012 STI 25
2014 2013 2012 2014
2013 2012 17
CEO 12 24

CEO
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OooooOodd
2014 2013
2008
STI
N
*
2012 30 1,250,470 3.67
3,763,365 3.05
(208,856) 3.24
An (756,327) 3.79
2013 30 4,048,652 3.10
3,156,996 3.96
(162,702) 2.98
A (928,022) 3.67
2014 30 # 6,114,924 3.46
n 5.01 2013
3.95
*
A 2014 30
STI
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b LTI
LTI

LTI
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LTI
LTI
#
2009
ESOP 2008 21 4.36 2013 21
US ESOP 2008 21 4.25 2013 21
RTSR 2008 21 | 2008 2012 30 4.36 2014 30
2010
RTSR 2009 21 | 2000 2012 30 2013 21
FCF RO 2009 21| 2000 2012 30 2013 21
2011
ESRP 2010 20 2013 20
RTSR 2000 20 | 2010 2013 30 2014 20
FCF RO 2000 20 | 2010 2013 30 2014 20
2012
ESP 2012 19 2015 19
RTSR 2011 19 | 2011 2014 30 2015 19
FCF ROI 2011 19 | 2011 2014 30 2015 19
2013
ESP 2013 21 2006 21
RTSR 2012 17| 2012 2015 30 2016 17
FCF RO 2012 17| 2012 2015 30 2016 17
GE 2012 17 2015 17
2014
ESP 2014 28 2017 28
RTSR 2013 2013 2016 30 2017 30
FCF ROI 2013 2013 2016 30 2017 30
GE 2013 2016
# ESP
GE
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b
ESOP
us ESOP
RTSR
RTSR
FC ROI
ESP
ESRP
GE
LTI
2014 2013
2014 2014

LTI

2014

2012

2013

317/491

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

2012



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

OooooOodd
ESRP
2011 ESRP
2014
LTI
RTSR
FCF ROI
ESRP
GE GMD
NBN
( ssu ) GE 2014 2013 2012
LTI 2014 2013
2013 2012 sTI
ESP

2014 2013 2012 ESP
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2014
LTI
GE
ESP
2014
LTI
RTSR
ESOP

US ESOP
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RTSR
2014 2013 2012 2011 2010 RTSR
2016 30 2015 30 2014 30 2013 30 2012 30
50
RTSR 50 25 75

100
50 RTSR
RTSR

FCF ROI
2014 2013 2012 2011 2010 FCF ROI

2016 30 2015 30 2014 30 2013 30 2012 30

FCF ROI
FCF ROI 50
FCF ROI
50 100
FCF ROI 100
FCF ROl
FCF ROl
ESRP

2011 2010
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ESOP
2009

2009

RTSR

50

50

RTSR

US ESOP

RTSR
RTSR

2008
2008
2008

20
20
20

50

10
11
12

TSR
100

50

30
30
30

25
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TSR

TSR TSR

50

50 25

25
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50

GE
2014 2013 GE GE

ESP
2014 2013 2012
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2013 2014 2014
30 * # A 30 30
2009
ESOP 9,169,697 - @,734.733)| (4,434,960) - -
US ESOP 29,000 - @7.500)|  (11,500) - -
RTSR 2,329,659 . (5.329)| (2.274,330) - -
2010
RTSR 3,674,716 . -| .674,716) - -
FCF RO 2,116,894 - -| .116,894) - -
2011
ESRP 982,905 - (13,400)|  (969,505) - -
RTSR 5,069,579 . (154,160) . - 4,915,419
FCF RO 5,059,346 . (154,160) - - 4,905,186
2012
ESP 2,138,600 . | (24,700) - 1,923,900
RTSR 2,453,859 - (35,169) - - 2,418,690
FCF RO 2,453,859 - (35,169) - | @.056,968)| 1,361,722
2013
ESP 2,483,900 . -| (254,000 - 2,229,900
RTSR 2,469,604 . (194,226) . - 2,275,378
FCF RO 2,469,604 - (194,226) - - 2,275,378
Gk 116,371 - - - - 116,371
2014
ESP -| 2,695,300 - (89,700) - 2,605,600
RTSR -| 2,705,618 (145,383) - - 2,560,235
FCF RO -| 2,705,618 (145,383) . - 2,560,235
GE . 133,505 - - - 133,505
*
#
N
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Oooooooo
2012 2013 2013
30 * # 30 30
2006
RG 40,517 . @2,398)  (@s.119) . .
NT 18,313 - (9,166) (9,147) - -
2008
ESOP 10,133,145 - | @0,132,305) (750) - -
ROI 3,337,162 S| s40,941)| (2.796.221) - .
2000
ESOP 11,653,546 | (o60.028)| (1.523,821) 9,169,697 9,169,697
US ESOP 36,000 - (2,000) (5.,000) 29,000 29,000
RTSR 4,992,832 -| os.958)| (2.466,215) 2,329,659 2,329,659
2010
ESRP 1,555,645 | u2.652)| (1.342.993) - -
RTSR 3,848,717 | ara.00n . 3,674,716 .
FCF RO 2,346,779 | (220.885) - 2,116,804 -
2011
ESRP 1,076,385 - (93,480) - 982,905 -
RTSR 5,639,238 -|  (s69.659) - 5,069,579 -
FCF RO 5,639,238 | 79,892 . 5,059,346 -
2012
ESP 2,357,100 . | (as.500 2,138,600 .
RTSR 2,749,267 -|  (a95.408) - 2,453,859 -
FCF RO 2,749,267 -|  (a05.408) - 2,453,859 -
2013
ESP -| 2,556,700 - (72.800) 2,483,900 -
RTSR | 2,664,516 |  (r94,012) . 2,469,604 .
FCF RO | 2,664,516 |  (194,012) - 2,469,604 -
GE - 116,371 - - 116,371 -
*
#
N
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Do00000
2012 30 30,152,685 | 0.3 25,663,366 1.95 2,357,100 3.3
- - 5,329,082 2.71 2,673,071 4.55
(11,832,322)|  0.42 (2,871,773) 2.16 -
A (6.792,007)|  0.35 (1,370,259)  2.89 (291,300) 3.66
2013 30 11,528,356 | 0.21 26,750,366 2.03 4,738,871 4.01
- 5,411,236 3.05 2,828,895 5.10
,807,562)| 0.2 (1,071,276)  2.50 -
i 6,720,799  0.20 6,761,115) 1.7 (558,400) 4.19
_ -|  @.os6,98)  2.68 -
2014 30 - -l @2r223)| 23; 7,009,366 a.24
2014 30 - ) i i -
* RTSR ROI ESOP US ESOP
n RG NT RTSR FCF ROI
# GE ESP
*%*
**kk
A 2013 2008 2009
4.65 2006 2010 3.73 2012
2013 ESP 4.41
## 2014 2009 5.03
2010 2011 4.92 2012 2013
2014 ESP 5.11

325/491



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

v
LTI
LTI FCF ROl LTI RTSR LTI FCF ROI LTI RTSR
2013 10 2013 10 2012 10 2012 10
4.96 4.96 4.03 4.03
3.17 3.17 2.51 2.51
7.0 7.0 8.0 8.0
17.0 17.0 19.0 19.0
@) @) ™ Q)
TSR 39.4 44
*
2014 LTI FCF ROI RTSR 2013 10 16
2013
2014 ESP 2014 28
2013
2014 GE 2013 15
Cc
i
2012

10
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30

2013

2014

632,808

2013

2013 10
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2012 2013 2014

30 ™ ™ 30 ™ 30
2003 9,525 - (7.648) 1,877 1,877 -
2004 20 10,233 - (8,216) 2,017 (2,017) -
2004 20 2,755 . (2,212) 543 - 543
2005 19 7,011 - (5.911) 2,000 - 2,000
2005 19 5,248 - (2,875) 2,373 - 2,373
2006 17 8,230 - (4,499) 3,731 - 3,731
2006 18 12,343 - (5.,697) 6,646 - 6,646
2007 23 14,522 - (5,061) 9,461 - 9,461
2007 17 15,343 - (4,836) 10,507 - 10,507
2008 29 24,968 - (9,283) 15,685 - 15,685
2008 21 33,449 - (14,082) 19,367 - 19,367
2009 57,059 - (15,152) 41,907 - 41,907
2009 21 6,313 - - 6,313 - 6,313
2010 19 6,800 i, - 6,809 - 6,809

214,708 - (85,472) 129,236 (3,894) 125,342
2009 12 24 110,122 - (110,122) - - )
2010 11 146,065 - (7.,683) 138,382 (138,382) -
2011 10 21 175,836 - (10,923) 164,913 (20,945) 143,968
2012 10 23 - 157,149 (2,356) 154,793 (13,691) 141,102

432,023 157,149 (131,084) 458,088 (173,018) 285,070
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d
CFO
96,500 50 50
2014
48,250 2013 12 14
TESOP99 TESOP97
2000 1998
TESOP99
TESOP97
TESOP99 TESOP97

TESOP97

TESOP99

TESOP97

12
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2014 30
148,000 2013 73,000
TESOP99 TESOP97
TESOP97 TESOP99
* ( ) * ( )
2012 30 2,500 | 3.69 - | 13,754,400 | 3.69 51
# (2,500)| 3.85 - (77,500)| 4.38 -
A . . - | (9,527,100)| 4.68 45
2013 30 - - -| 4,149,800 | 4.77 20
# - - - (96,000)| 5.09 -
A - - - | (236,400) 5.17 1
2014 30 , - -| 3,817,400 | 5.21 20
#
N
2013 TESOP99 9,258,700
2014 30 17 2013 20

TESOP99 4.42 2013 4.64
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28.
AASB 124 KMP
KMP
CEO CEO
KMP
2014 2013 KMP
30
2014 2013
20,991,753 23,215,153
322,011 385,612
4,845,292 261,494
1,020,456 -
9,161,751 8,919,444
36,341,263 32,781,703
KMP

KMP
2014 KMP
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29.

25

30

30

30
2014 2013

541 789

217 635

713 746

9 24

60 1,119

3,466 3,387

(3,074) (3,163)

452 1,343

(3,163) (2,948)

89 -

- (215)

(3,074) (3,163)

77 250

3,826 1,936

3,903 2,186
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2014 28
100
30
70 12 25 26
®
® 63 2013
263 2014 30
(2013 136 )
190
2013 329
2014
HFC 367
2013 367
249 2013 221
b 2014
150 2013 114
64 2013 518
c 89
2013 215
d
e
2014 30 3,324 2013 3,244
3,826 2013 1,935
2014 30 3,074

2013 3,163
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ooooooo
f 2014 30
142 2013 142
26
30
2014 2013
g 177 135
h) 165 155
i 54 53
g 775 749
30
9) 3 2
3 2
i 457 457
i) ®) ®
451 451
®) ®)
- o
®) ®)
30
g 58 56
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g
2014

668 2013 655

119 2013
119
23 2013 27
h 165 2013
155
i
2013
451 2013 451
PCCW 12
2012
10
15
69

95
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2014 30
38,774,394 2013 40,152,463
135 2013 136 202 2013 192
2014 30 2014 2013
2014 2014
11 2013 10
100
2014 30 16 2013 16
2013
KMP

KMP 28
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30

2014 2013
10,137 8,145
a 31,896 31,870
42,033 40,015
12,077 8,707
16,586 17,857
28,663 26,564
5,719 5,711
122 (92)
194 104
7,579 7,638
13,370 13,451

30

2014 2013
3,407 3,760
3,457 4,297

595 2013

722
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1,222

2014
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.22
25

847

30

2014 30



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

oOoOooodn
483 2013 455
130 2013 212
27 2013 25
45 2013 134
1998
IBMGSA IBMGSA 210
2000 IBMGSA 68
2004 IBMGSA
68 IBMGSA

IBMGSA 2014 30 210

142 2013 142

IBMGSA

31
2014 30
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2014 14 15
2014 29 2014 26
2014 27
1,866
30 2014 30
800
2014 11
270
2014 30 27
AASB 128
98
61 331
60
2014 14 10
ASX
5.30 10 21.8

243
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INCOME
STATEMENT

Far the year ended 30 June 2014
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Telstra Group
Year endod 30 June
Raatated
204 2013
Note &m Sm
Continuing operations
Income
Awwanuie [racioding fshance incomas).. ] 25,320 Th AT
Other incom ; i asll 76 302
26,208 34,778
Expanses
Labous ... &, T3Z 4,527
Gobds nnd pervicos puchased. 5,665 0.247
Othar papenass e - e 1,088 3,833
iE !! Ta 7
Shinrn of rat profatAlosa] from jeintventums and aseocabod ontitim ..o M 24 1)
15,161 T4, 508
Eaimings balars interssl, e LA xpanas, dapratiation and ametisatian [EBITON] 11,135 100648
Depreciatisn and amortisation, Tt A, | N 4,078
Earnings befara interest and Deame tax eapensa {E3IT) 7. 185 6090
FimAnce incoms 156 218
FEmance COmtE . 1:113 1162
et fimanee CoslE - - - 857 33
Profit before incame tax expenss 6,228 5157
LT T - | 1,678 1512
Profit for the year hrom contimuing OPeTatIONS ... ... .. 6,548 d,640
Discentinued eperation
(Lonshiprafit for thi year from discontinued operaticn Ll i T 12 ‘Sﬂi} 151
Profit for the year from continuing and discontineed operations . &, L5 3,731
Abtributable to
U TR o Tl E TN TN DI, ey ompn o s gt o pmef pmp e s - s s 4275 3,/34
IO =0 P ORI IO oot ettt it et b rH b Hab et T0 53

Earnings par share from continuing oparations (cents par shars)

[ 2111 < — - - F— - M. -
Earnings par share (cants par shara)

B i T ettt e i e PP s e i 3
ilutad i

The notes follosing thie financaal statemen s ferm part of the finansial repert,

Tewtra Corpomwlion Limited mnd cariroling entities
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STATEMENT OF S
COMPREHENSIVE INCOME

Far the year ended 30 June 2014
Telstra Group
Year anded 30 June
Reastansg
il 2013
Nolo £m im
Profit for the year from mnunnmulm u-plrln-nm
Attributable to eguity holders of Telstra Enfity .o e P TR L T W PR r e R F T [T 4,275 a738
Artributatile to non-cantnadling intorests ... 70 a2
—=3E

Itama that will not be rectassified to the income statemant
Ratainad profits:
- notuatial gain on defingd bonafit plans attnbutable to aqunym-dma nrm---.nfmny. 26 116 Taz

= Incoma te on actuaril gain on definad banefit plans.. {34} (234}

« Bttuatial pain on defined benalil plans atebutatle 1o nan-cantr trosl lrﬂll‘m!l Eals 24 1 2

Foreign curroncy translation resore:

~trarstation differsncas of fomign oparalions atrinutable ve non-cantralling inereets, .. 0 = lﬁj 23
T E]

Itemns that may be subsequently reclassified to the income statemsant
Forpign currency transistion resena:
- translation ditfersnoas of lorsign operations attsibutable 1o squity holders ol Telstrs Entity.._..—....... - 30 101

- incama tawon maverments n the foresgn curmancy Branalabiom PEEE R . e i i i (13} |
= tramatation dillerences (ranslesied Lo (e incoms slalaman tuII-JIbDBS.H MLuhI.ruIIuﬂ I!¢|1.|.IH5 L 238 112
- Incamg taxon transirtion differences transfemed ta the income statomaent on diapesal of l::n-n!rcllhd
IOV o oo o i oy e g . A8 (L]
= tranglation differsendes transforad (o tha incoms: I'm1l|1|'ul-rr for contmlied antitins demgistorad or
Liguidation 100 -
Caeal Mo hasdgin g, remimrvnr;

changas i falr valueaf cash flow hedgea_........ kit 1116) J65
- changes in fairyalue translerred (o other sxpenses Hﬂ} ME1

- cnangesin falrvalue transferad o goods and serviced purchased .. (17 12

- -:angu:l ir Fair valus anaferrad D Poancy copls 228 238
= Incoma tax on mdnenents i the cash flow hodpng resorg . 15 (1§

147
Total other comprehensive tome ... . . 4B2 B0

Total comprehansive income forthayear ...

. &, Ti0 4,854
BT 77

Tatal comprehensive income attributable 1o equity halders of Telstra Entity,
Tatal comprahengivi incomp attributnbhs (o non-controilimg interesth e

Tne noted felowing the financsal statements foom part of the linencial repoet.

Twlsim Conporagion Lirmded anl costrolisg sntitiss
Telairg dandind Repect 07
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STATEMENT OF
FINANCIAL POSITION

As at 30 June 20146

As at 30 Juna
20 & 2011
Note $m_ &m

Currant ageets

Cash and cash squivalents
Traicd e A Ol e M BB e e e set s et st s e s e b s b
Iraritaring
Derivative financial assets.
Currant tex recaivables
Le e Lt 1] ———
Azgats classified as hald for sale

Total curment A58055. o
Hen current asssls

Trade and other recaivabIBE..im i i
Imetntories. . ... .
freastments - accounted far using the eguity method ...,
Irvpgtimenta - ather
Proparty, plant nnd gguipmant. .,
Imnngible asaets
Darivative financinl 85018, e
Delerrad tay assste....
Dutired benofit assot
Tolsl non cuwred] aesesly

Current labilities

Trade and other payables i | 3,834 4241
Borrowings (o Al 2,277 EE
Derivative Fnancin] (B EEIBE e ittt o e e et et e 1710 m &y
Currant tax prayniies ..

Rewvanua racaived inadvance
Liabilives classified as held for sale...

Tatal currart loDilitos., — .
Hon current labilities

Other payible

Proveslons

Barrowings

Derivative linancial labilitias .

Daferrad tax liabibtios
Dafined banefit Uability .,
Hewdriue rece vl i advance
Total non cudrent Babilitkes ...
Tolal liakilities ...

Equity

Shinrs capital i 5718 a7
T YIIET o b o 1 i o 5 e ok e o i Mt 4 (228) ({341}
Retanad profits N 8,331 L5118

Equity svailisbia 10 Talstra Entiby shat wholtrs e i miisssom iyt v s mssimss 13,832 TeB11

MNon-ConRroAling inoreEn. . Ln o e B L e g e g 0 e g 138 164

Totalequity . . .

The notes Tedlawing thio financzal statorments ferm port of tha Tinendial roport.

Telntra Corpe Limited wed oriliies

B TEwine Al Rapee
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Financinl Reparnt

Far the year ended 30 June 2014
Telstra Group
Vear enced 30 June
2014 2013
Kate sm_ Sm
Cash flows from operating activities
Receipta from custamers (inclusive of goods and services tax (GSTI) hi 28,850 78,585
Paymants to suppliors and o smployess [nclusive of GST)....... e e (18,7100 (18,8030
Geihimnen t grombs recenagd .. 14T 77
Het cash generated by oparations 1 ¥
IRCEME LENEE DRI i 1.774) {1.500)
Mot cash provided by operating activities. i e e 0 8,408
Cash flows from Investing activities
Paymenis for: :
XN Y, AUV 0 POCh A0l EOMTMITE o i i i i e s £ s 20680 (281680
- Intangble aeasts [EBa) [1.681)
Capital anpend i turs (Detore STVESIMIBNRE]D | i s im0 b et b i [ERE]
- gharas in controled enuties inelof cash :||:l.'|mlEnJ (1685] 1]
- payments for joint vontures and nssccinted entities (k1] 18y
- paymint for ather imestments . % {1g)
Total capital expenditure ncludbng imstmentsl e e, [CR ]
Proceeds from:
gals of praporty, plant and eguigmant B &7
- gils of IMangible nesens - 12
- galeof shares in mmrulhaua-nrlllea anL.'}Tmsh desposad) .. 387 893
- sale of buginessas (net of cash disposed) - 4
Procoods from finance loase principal amownts ... ag a4
Lonsns to jofnk vendu res and associated antities . - i
Intorast rocohved . s 150 236
Sattlemant c-rh-auges et mvearmems ..... f21) f111
Imvasiments in finandial ingtrumaonta AT iy -
Mividands received.. 1 1
Distributions ro:ml.u;l l'ranu-rlnl P-nrrnnr:hlp 185 155
et cash used in investing activities [3:

Oparating cash flows lnss investing cash flows

Cash flows from Mnllﬁﬂﬂm
Procesds from borrowings . ¢ LI L AL O EL TR A E o PN A o L B LIt B o [ i
Rupayrant af bamowinge.. ...
Repayrrent of finance |sase principal AMOUNES ..
Procoed from sale and financon lobse back tansectiang
Statf repaymants of shore loans.. ot i e
Putchase of shares fod rl'anl:,ﬂ ahari H.n.h-:
Procesds reneived from exercise oF equily svEETUIMBRES <o b i it msbon st bbbt iisal
Fekarfics cosis pad
Insue of equity by controlled entitios .
Paymint for ahare buy-Back of nnn':-:nn.rr.-ana m1me-m._.
Process from sale of controlied entity shares on behalf of non- [:(:I'ItFl:I|lII'I!.|H‘..EIrEI‘EL£~...
Oiwtdands paid bo agulty holdess of Telstra Entity..
Dividonds poid to non-controlling mborogts .o imia,
Met cash used in financing activities HiH

Hetincrease/(decrease) in cash and cash equivalents
Cosh and cash equivalents at the beginning of the yaar..
Eftaets of exchangs rates changes on cash and cash e ks _
Cash and cash eguivalents at the end of the year ..

The notes following the financal statements-feom part of tha finencial report.

Talwtra Conporation Lirited and controdied eniities
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1,572 2074
(1287}  [4.043)
(9] (973

- 58

] 4

(61} :
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[6.526)

3,053 (.50

ZATE 3045

(5} 6
FALL

Ty ot il Rt

Oooooood



STATEMENT OF
CHANGES IN EQUITY

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooood

Far the year ended 30 June 2014
Telstra Group
Resurves

Fareign

Currancy Hon=

tramsla- Cashflow  Genéral eantrol-

Share than hedging  roserve  Aetainod ling Tatal
capital () (B () profits Total  interests  aquity
sm $m $m sm $m &m Em $m

Balancaat 1 July 2012 ... 5635 (181 87 128 B712 11480 . 11,868
Predig lor the yonr (restated). ... ... - - - - 1.739 1r3n b a.re
Other comprehansive inceme [restatad) A 252 i - 548 795 15 220
Total comprahangive inaeme far the
VIR e B . 282 1] . w287 4,534 7 B
Diwidands. ettt - = = - (A,LB0) (3, &H01) (%3} 1, S0
Transagticns with nnn-i:m1ml'||-'|g
AR i i 1 i 1
Amounts repaid on share loans
prtvid s 10 empleyesa ui - - - - a7 - &F
Additional shares purchosed., (42} . - - . a7 - [L%i]
Exarcise af employes ahere options . et} 28 g 8
Shnra-based payments. ... )] - - = - &7 Wl
Balance at 30 Jume 2013 5711 1&5BE) [EFH] 125] 1518 1Z.8m 64 12875
Profit far the yesr ... ... 1y ) - - - - 4,276 4,276 0 &, 345
Othier comprabensns iNesmt....c.... = 413 (30) = B2 485 3 452
Tulal comeone s ive oo (o the
MBI L L T - 413 (3a) = &357 b T &7 &,807
Dwidands. - - - - [3,545) {3,545) {22 [3,567)
Mon-contralling interests on
= Lo L1 R sy . - - - - - - ] B
Mon-cantrollsg intarests an disposals - - - - - - (194) {108
Teanzactions with nan-coatrolling
mntovgats id) . SIT=nEA Al - - - B - 8 13 r g |
Amounts repaid on share lpans
provided (o employesa 3 = = - = 3 - 3
Additinnal shanes purchased = [&1) . - - - (81) = (&7)
Fuosrcige o amployes share aptions,. s ] - - - - 25 - 8
Share-based payments - 37 = = = = a7 & A5
Balance at 30 June 2014 o 5,718 () Nz [Z0) 8,331 13,822 138 13,360

The notes feilowing the financaal statemenis form part of the financial raport

(@) The fore-gn curmency transiation reserva 15 wsad 10 recond
anchangs diliersnsss araing hrom the converamon of the fod-
Australion controlied entives” financial stalemants ino
Australinn dollars. Than reserve s A0 used L récord aur
percentage share of exghange differencas arsng from aguity

ACCONINE Our FoA-Austrafisn irdeslments in pourt vantures gnd

aseoiated antities

{£) The peranal resanma reprEssnis other ilems we Rave tagan
direstly Lo squity.

{di During the year wa decraased aur ownarship of Astohamae Inc.

Troem 66,0 peer cent al 30 Juna 2013 (0 83,2 par cenl ml 30 June 370714
win share buy-back, subseguant initial public offesing and emplowes

share issues. Wia alio apguired tha non-controlling imetests of tha
Octave Group. Naithar of theee transactions resultad in a change of

(i} Thie caush oy hedging rissene repfesents Dhe affoctive paron
of gains of logses an romaasurng tha fair value of the hedge
mstrumant, whers 8 hadge gualifies for hadge acoosunting. Thase
gaingor losues are tronsferred 1o tha incoms atatement whon the
hedpad (tem affecte income of, in the case of farecasl
pranepotiong, s mcluded in the meaperomant of the inital cost of

coirel. Changas in valuation of non-contraliing snanests resulting
fromm thase transacticns ara recorded inthe parmeal resarve, Retar 1o
nake 30 for furthar Setads:

pragarty, plant and equipment ar insaniaiy.

M TeEwine Al Rapael

Tewtra Corp
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Financinl Repart

FINANCIAL STATEMENTS

1. BASIS OF PREPARATION

I thea finapcial feport, we. us, our. Telgtra, the Telstra Group and
tha Grosup all mean Telatra Carporation Limited, an Australian
coiporation and its controlled entitks as & whale, Talsira Entity s
the legal entity, Telstra Corporation Limited. Telssra Entity, the
Campany, is 8 company limited by eharss incorporated in
Baeptralin whose shares sre pablicky iraked on D Auatialian
Secutitses Exchiangs.

Our financial year andson 30 June. Unless we state diffarantiy tha
fallowing applies:

+ yilar ar financial yaor mennd the year dnded 30 June

= repaming data means the date 50 Juns

+ 2014 means financial year 2074 ord simiarly for othar
financial yomrn.

The financial repart of the Telatrn Group for tha year endad 30
June 2014 was authorised for issee in Bccordance with a
risbbution of the Telstre Board of Directors on 1€ August 3014, The
Dirmctors have the powsr to amend and missue the financial
raport.

The principal Sccounting pokicies usad in prepasing the inancial
mport of the Talstra Group arm set out in nobs 2 te aur financaal
SLETBITEATS.

1.1 Basls of proparation of tha financial report

This financinl repart o general purpase financial repost,
prapared by 8 for-profit-ant by, in aceardanes aith the
raquirgmints of the Australian Corparations Asy 2001, Accounting
Stardards applicable inAustralin and ather authoritative
pranguncemants of the Australian Accounting Stancords Board
LAASA)L This financial report also complias with Internationat
Firdincinl Raporiing Standssds (IFRS) and Injerpratations
pubkshad by the International Accourting Standards Board
(1A%}

Both the functianal and presentation currency of the Teletra Entity
and ite Australinn controlied entites = Aust-atian dallars. Tha
functiohal currency of certien nan Australlan controdled antitses
naf Australian dollars. As & resalt, the resultsof thess antites are
vraglatid into Australdn dsllars for presentation @ L Talslrs
Group financial report.

This financiol repart @ pregarad in pecordance with histoscsl
coat, encepl lor same categories of investments and some
financisd instruments, which ara recorded at falrvalue and assets
hald For sale, which aro measuréd at lair valuo l2ss costs Lo oell,
Cost e the falrvalue of tha consicedation given in sschange for nat
a35015 ACquired.

I peapanng this financial fepart, wo are tegaifed to make
jadgamerts and estimates that atfect:

= incaoma and oiponses for tho yaar

+ ke reported amaunts of asssts and labilities

+ the disclosurs of off- balance shaat arrangamants, including
cantlngent ass=ets and cantingent liabdities.

Twlwtra Corparation Limited ang cortrolisd entites

We continually evaluate gur judgemants and estimates. We base
our puligempnta and gslimales on historical expadience, various
gther assumptions we balleve 1o be reasonabls undar the
gircumstances and, where approgriate, practices soopted by
International telecommunications companies, Actual resulte may
ehilar feam aur eatimales.

1.2 Clarification of terminology used in our incoma
statamant

Under the requirermenia of AASE 101 “Pregantation of Finangal
Statemants®, we must ciessily all of our expanszes (apart fram any
firance casts ana our share of nel prolit/loss from |pink ventures
and associnted entities] acgording fo aithor the nature itype] of
i enpeniss o the Tunction [ootivily Lo which the expe nie relates)
‘We have chosen to classity our aupenses wsing tha natura
classificaton as it more accurataly reflacts the type of oparations
wiundertake,

Emrnings tafone interest, income G eepeios, depreciation ahd
amortisatian [EBITOA} reflocts aur prafit for the yoar prior to
inclueting the affact of net finance eosts. inooms taxes,
deprasiation and amortisstion. Depraciation and Amortisation are
calodialed in poccordance with AASE 116; "Property, Plant and
Eguipmant” snd AASH 138 “Intangible Aspets” reapectvely. We
inlrve that EBITDA s o relevant and useful Tinongial massures
wsed by anagament (o measure the Campany's oparating
Fedfarmance.

Our management uses EBITDA and sarnings bafore interest and
income tox cepanan (EBUTH, in combination with athes finaneial
maasures, primatily ta svaluata the Company's operating
perfarmance befora financing, Incoms tex and non-cesh capitsl
reintod exponoes. In addition, we beliove EBITDM ia useful to
Irvaators becauge analysts and ather members of the invastment
community lafgoly veavw EBITOM a5 a ey and widsly recagnised
measure of oparating performanca.

EBIT {58 similar measure ta EBITDA. but it takes into account
dupreiation wnd armorlisation

1.3 Rounding

All dedlar amounts mthis financal repe [Eacept whnea indicated)
vl baah sounded 1o the nnarest millicn dollass (Sm) foe
presantasion, This has been done in acocordance with Australian
Sesurites and Investrmants Commisnion (ASIC) Claaa Order
G800, dated 10 July 1908, issuad undar section T41(1) of the
Corporatana Act 2007, Telstra s an entifyto which this class
order applies.

Telatra Soniind Repeet - 71
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FINANCIAL STATEMENTS

{Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

2.1 Changes in accounting policles

Thie follawing aecounting pallty changas bacurned Auring Lh yens
anded 30 June 2004

{a) Consolidated Financial Statoments and Separate
Financial Statements

ARSE 10: "Conselidated Finaneial Statemeanta” ravisas (ha
dalinitkge of cortrod s related spotication guldsncs so thal 8
aingle ont=ol model con be applicd 1o all entities. Thi Group
controls an antity when it iz aiposed to. or has rights to, variable
ratutna Trom it irvolvamant with the entity and has tha ablity 1o
affect thosa returne through its powee to direct the actwities of the
antity.

We adopted AASH 1000 a retrospectve basls from 1 July 2013,

alang with tha entire suite of consolidation and related standards,

Wi hivw reylewed our lnvestimens in clher snlies (o sssess
whathar the cenzlugon to consolidate is different undor AASE 10
than under the prinims acoounting standand AASR 12T
“Corsolidated and Saparate Financial Statements™, Mo material
differences worg found and therefore no sdjustments ara required
as @ resslt of the adoption of AASE 10, Investmenis accounted for
as subsidiares undar AA58 127 continus 1o meat tha rivised
dafinitien afl control under AASE 10 and therelors continue to be
cengsiidatad in the Group's financial statements. ivestmants
accouniad for 5 associates under the prev ous acoourming
stondnrd ARSH 1208 Invpstments in Assogiates” hove bean
asnessed agmngl the rovined control dafinitien and thafa sre na
mninria! J:h.angns It aenoent inglmnrmﬂnl for these
imastmants.

We alzo sdopted revised AASE 1 27: Separate Financlal
Statamants” from 1 July 2013, Howieaer, there 5 noimpact 1o the
Group as we albready comply with the reguirsments in this
stondand, AASH 127 only applies to tha soparate financinl

statements of Telstra Entity and some ol the Group’s subssdaaties.

{6) Joint Arrangemaonts and Invostmants in Assoclates and
Joint Ventures

AASE 11:"Jgint Arrnngementa” hins revised the definition types of
jeant arrangements, focusing on the rights and obligations of the
armangaenien], rather than 118 isgal farm.

Thie deliniton types hav besn consolidated into gom vantures
(previcusly referred ta as jaintly controfled entities) and joint
aperations {previoualy referred (o as jointiy contolled assets and
Jeintly controlied opa-ationgd. Furtharmara, the scocunting
{reatmant optiong far jeint veniones arrangemants have been
rangyad to aliminate ingonzistont treatments. Equity accounting
in mandatoey faf joint vanlures and proportionatia consolidation
canno longer be used,

‘We adopted thiz standard on a retrospective oess from 1 July

2003, along with Lhe entite suite of consalidation and ralated
stardarnds.

T2 Traire Al Aspaet

We have meviewed our joint arrangements to assess whet nes the
rovisid definition types under ALSE 11 change tho woy we
account for thess compared to the presious standard ARSE 131
“Intereats n Joint Ventures™, No differences wore found and
tharefore no adjustmants to any of tha carrying emounts in the
firane Bl SLABMAants Sra foquorad &5 & resull ol (he adeplicn al
AASE 1.

The azsessmeant of our previously elassifiad jently eontrallad
entities shows thal nons give us direct fighs over AS8Ets o
obligations to sattie labilities, sech that they should be clagsified
as joint cparat ong, Thorofare, all of thasa jointly controlled
antities have been classified as joint venturas and, grven that our
aotounting palicy under ARSE 131 for ginlly controlled entities
wiks 1o usd the aquity account' ng method, we have continued to
aguity Bocouni thess joirt vertures undar AASE 11,

Crradeption, wedid not havsgay jointly controllod &08a1s or jointly
contrellad aperatinns, now refarved toas [oint aperations, Dvarall,
thers his been o iMpACT on INe massarement of wry o our joint

prrangemonts,

Wealso adopted AASE 128 twmstments in Associntes and Joint
Ventures” fram 1. July 2013, There has been no impact 1o our
financinl resully as a rooult of this new standasd.

(e} Disclosure of Interests in Other Entities

HASH 12 "Dinclesion of Interests bn Othar Entities™ i8.0 new
standard on disclosure reguirementa for bl forms of interests in
immatmants, including subsidinries, aasocintes, joirt
arrangements and consolidated and unconselidated structured
eniithrs,

‘Wa also adopted AASE 12 on & retrospective bass from 1 July
AUNE, slongwith the emtire suibe of consatdatan and releted
standards. We have edsessed the dinclosure raquitemanta under
AASR 12 and additicnal discdosures for matanal jant ventures ara
inzludmd U firsncial report, Rofar o note 26 lar ferthar datails,

There are ma msasuramaent impacts fram tha adaption of this
standand

{d} Falr Value Measuremaent

Wesdoptod AASHE 13: TFar Value Measuremen™ from 1 July 2093
on & proapective basia, It is 6 new standard providing a single
oomires of guidanca for all falr velue measurements and a precisa
dhatinition of taie value, AASH 13 replacas abl falr vilue
measurenan guldence = Australian Accoonting Standards ang
Interpretatsang (with demn excepliond, indluding ahafe-based
papments @nd leasesl but does not replace exiwting standard
requiraments an whan Toar walues should be used.

Wi A assessed the riw gu'dance and definitian of fais value
Agrinstour prevous fair value measuremants of assets and
limbilities and (hers 8 na chanie ta haw we measuns fEir valae. We
wse muit prices and, whera possibls, observable markst-hased
it b datarernd tnir yilue,

Teistra Corporaion Limitsd snd confrolisg enities
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Financinl Repont

FINANCIAL STATEMENTS

{Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.1 Changes in accounting policles {continued)

{d) Fair Valus Measurament (continued)

‘W are, howesar, required to make additional disclosares inour
financiel report, specifically in tha fallowing areas:

= for ary investments or assets hald for sale, whers the fair value
lens cost of disposal is lowar than the carryingamaunt

« a3 part of 8 buginess combination. for ary assats and liabditize
medsured 81 18l valee 0 the statement of financial pasition
after initial recognition

+ finareial matrumanta, whedn ths sarmdng amont d faes fron
the fair value,

Agtetitonal fabr value disclosures nelsting 1o our finangial
ingtrurnignis have oloo boen provded innato 17,

(o} Employes Banofits

Ve adopted AASE 118 "Employes Entittements” retrogspectivaly
frarm 1 Juldy 2013 im accordanes with the transitonal provisans sst
out in this ryvised standard. Companatives have been restated
acoerdingly.

Sorpeal Lhe iy changes Ul gifeel us inelude (e lolloweg:
i Definad Banufit
Change in accounting for dofined bonafit planac

+ ihe intefest cost and expected return on plan assels used
undes the previous verslon of AASH 118 have boen replaced
witha nel intemst amount, which s calculated by unp‘]ying;
blended Commonwealth and State discount rate to the net
defined benefit Lobildy or aasel at the start of gagh anngal
reporLing pariod

+  thi datined banald axpanss has bend deaggeagatad into two
COM@anents: saryice coste, whch will be prasented as part of
labout papenses: and o fel inlonest amoutt, whish will b
presefted as part of firance costs,

Thisehangs inaccomting paticy has incroased the definsd beref(t
awpense racogndsed in the income statermant by $87 million,
increpsed financa codts oy 324 million and dacrinsad thi inoome
tax sepanss by 537 millisn. Tha corresponding increass inthe
aeteaninl gain recognined in olhar comprehensve intome wis $T4
millipn {xfter tox) for the finarcial year ended 30.June X013,

Talsim Conporaton Limited and cantralisd entites

The failow ing tabla summarises the financial sffects onths
continuing cperations and disgontinuad oparatian in the ncome
statementand oltharoomprehensive incomeon implamentatian af
thes new policy:

Talstra Group
Years ended 30.June 2013
Reported Adjustment Restated
Income Statement: $m $m &m
Centinuing oparations
Labour GRS IR . e s it LA B2 & 537
Fimamce costs L8 FL 1,162
|nEome tax xpenss ... . 1,640 (AT 1.517
Discentinued operation
Labour ouponsas. .- 358 358
Income tax axpenss ... 6B - -1}
& BOY a2 & HES
L128 24 1,162
Inzome thx axpenss ... 1,697 @z 1,585
cants cents ceEnts
Total
Earnings per shara - Basic.... il b (0.8 Jna
Earnings por share - Diluted,..— 306 0,6} a0
Other Coamprehensive Income: &m im Em
Agtuenal gain on dafined benalil
plans attributable to equity
halders of Telstra Entity ..., 676 106 2
Inceme tax on actunrial gnin an
dafinad boneli plans _..__._ s (202} [3Z) (E3d)

Thie change bn accounti g policy has had no impace on ret assots
A1 30June 2013

Rifer 1o note 24 for furthar detals on g dafined banafit plens.
e} Adidial Leavs

Thi rivsed standard hias aisa changed the acoounting for the
Graup's annual [eave obligations, As we do nol eapact ali annusl
Teqvm 1o b takan within § 2 months of the respective service taing
provided, 8 portion of @nnusi teave oblgations = nowclassifiedas
long term employes benalits and needs 10 be msasumid ona
discounted basés, We have sssassed the financial affect of
dﬂln:wn!inauur Innﬂ term ariryal leave balances to be immaterial
1o odar financial rasults,
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FINANCIAL STATEMENTS

{Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.1 Changes in accounting pelicies {(continued)

{fl Disciosures - OMeetting Financial Assets and Financisl
Liabllithes

0On 1 July 2013, we adopted AASE 2012-2: “iscloturas -
Qftaatiing Finpnsial Ansets and Financial Liabaities”
retrospactively, AASH F2012-2 amends the disclosure
mgquirgmints m AASE 72 “Finangial instruments: Dincosures™ 50
that mosre extensive discloaures are reguired. The disclosures
fotus an guintitative infosmation sboul recognised financa
ingtrumants that are offsot in the otatament of fino neis] poaition,
s wall an thons recognizad naseinl irstrumants that are aubject
o master mrtting o similar arrangements irespect v of whathi
Uiy e off et

Wi have assesssd the new discies ufs fequiremants under AASE
2012-2 ang added addstional disclosares ingur fingneind repart,
including the followang:

+ pur Bdalenal mbe nationsl neam Wil agreemenily, (hal hae
unconditions rights of sot-off and are offsat in the statoment
of financinl position

= put Enternaitsonal Swmps and Derrivative Associatson
agresments pnd Telslea Wholesals Custemer Relationship
Agreaments that have conditienal rights of pet-off and ars not
affeet on tha slabamant of financiol pasition,

There are ng maasuremant imgacts from the adoption of this
Standani

Retar to pota TR tor further detads on offsetting disclosuren.
(g} Recoverable Amaunt Disclosures for Non-financial Assets

0n 1.duly 2013, we sarly niopted AASH 20133 "Amendmants to
AASE 138 - Recoverabli Amaunt Disclosures Tor Mon-financial
Assets”. The imention of this amendment is to hormaonige the
dischodura roquiremants for fairvalue (eas costs of dispasal and
valua N use when present value techn gues are used 10 measure
1he recoverable amount of impaired assats, Wohawe assessed the
dieclosyre raquiremants under the amanded AASH 136 and no
odditional materinl disclosutés e requirsd it our financial
rEport.

() Other

Inadditan to the nbove changoes i ncocuntng podicy, wo note the
foilleswing nesw peoauntin g atandards that are spplicanlaio ue fram
1 July 2073:

« AASH 201 1-4; "Amendmants 10 hustralian Accounting
Standards 1o Memave Indhadual ey Managameant Fersannsl
Disciosure Aeguirements”™

+  AASE 2011-7! “Amendrmants 1o Auastralian S1andarde Araing
from the Consclidation and Joint Arrangement Standards”

= AASE I011-B; “Ariendrments Lo Austialian Accounling
Standards anzing from AASE 137

+ ABSAE IG17-10! "Amandrania 1o Ausiralian Azesunting
Standards Arising from AASE 119

Th Tratre Al Aspaen

= AASH I012-5: “Amendments to Australlan Accounting
Siandarda ariging from Annual improvementa 3009-3011
Cycle”

+  AASH 201210 "Amencrmants to Ausisallan Account ng
Srandards - Transttion Guidance and othar Amendments”

«  AASHECF 3013-1: “hmendmon ts 1o tha Sugtralian Conceplual
Framenork®

These new acconting standards do not have any material impact
on o finpncial resalis.

2.2 Principles of consolidation

The consalidated (imancal report includes th assels ana
liabilities of tha Teistra Entity and its controfled entitiesas awhala
a5 at the gnd of the yeae and the consclidated results anit cash
Tipwa tor tho year, Tho oflect of all intro- group transactions and
batamces arm eiminatad (n full frem aur eansalidatad financiat
statements,

Anantity i considared 1o be a controlled entity whare we are
auposed, of haye rights, (0 variable returns Trom our invalvemsant
with the entity and hawe the ability to atfect those raturrs threugh
our powef to ditoct the sctvition of the omtily.

Wihkew e do nist conbiol en entity for thie entie ysao, resulls and
conh fiown far thooe antitses are only includad from the date an
whieh eanteal commencsa o up until the date dnwhich there s 8
toss of control,

Non-controlling interasts in tha regults ard equity of controlled
anfities are s hawn s=parataly inourincoms statement, statemant
of comprehensive ircome and staterment of financial position,

Wa acenunt for the Rcguisition of Sur contralled entitses using the
ncguisiton method of ecoounting. Thie Invoves recognising the
aoquarsn’s idontifmblo acooto, linbilitios and cantingant liabalitiea
at their fair value at the date of scquisition. Any swcess of the fak
walwn of congideration owt our injerast in tha fair vilue of the
ocgiaines’s identifiable assats, lnbilres and contingant Liabélitiea
1l Feofimad an gocdw L

The financial statements of controlled entites are prapaned far
tha sama reposting period as the Telstra Entity, w6ing consistent

accounlivg palicies, Adjustments ane mate Lo bring into Line any
diggamitar accownling poliges.
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FINANCIAL STATEMENTS

(Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.3 Foreign currency translation

{a) Transactions and balances

quligh Cutrency transactions arg carvertad inta the rolevant
functional currency at market exchanga rates applicable at the
date of apch trandaction. AmBunls payablé of recehabls in foraign
currancies at reporting date are corvartad into the relevart
functional currgncy at market exchango ratos a1 roparting date.
Ay currancy transiation geing and losses that anise are included
aft QUi imcoetE slalsrmeil Whsing we gnler into a Ill:q: fora
apoeific exponditure commitmant gr fer the construction efan
axeat, hadging gainn ned losses ste aocwmulated in ofher
cosmiprehmnsieg inooma over the pariod of the hed e and nre
tranalerred 10 the carrying walue of the ssset upan comglation, or
ingluded in the incoms stotemant ot the sama time a5 1he
dischiarge of the axpenditude cormmitment,

Theconsolidated finarcial statements are presantad inAustralian
dallars, which is the functional and presantation currency af
Tilstra Carparation Lmiled,

{b) Financlal reports of foreign operations that have a
functional currency that Is not Australlan dollars

Our aperations shelude subsidaries, pssociaten ana joint
vantures. whose activities ard operations are in an sconemic
enviranmant where the Functional curnancy is not Australian
dallate. Tha financial stalemants of these antiies ara transiated
inte Ausiralian dollars (eur presentation currency] using the
tallcwing method:

+ assats and lisbilities are transiated into Australiam dollars
uisny Mtk exchangs rates al repartng date

+ equity ot tha dote of ireestment is transtoted Into Australian
dollars nt the exchange rate currant at that date. Mowamants
post-acguisiticn (ethar than retained profits/accumlEted
|oases) are iranalaled at the oschange rales current at the
dates of those movamants

+ income statements gne translabed inlo Australian dellars a8
average exchange rates for the year, unless there ara
significant igantifiable trinsactions, whash are transiated at
the sxchangs rate that existed on the dats of the transaction

+ - gurrency ranglalon gaing and logses ére regosded in other
eamarahensive income,

Relor e rete 2.0 20k for dotaila regarding our sccounting palicy far
darivatia financial instrumant ifams that aresed 0 hedgs our
el imestment inentities whode funtlional cumency i not
Australandallars,

Z.4 Cashandcash equivalents

Cash and eash oquivalénts include cish at bark and on hand,
tank deposits, negatiable cartificates of ceposit and bills of
exncharigs thal are held for the purpases of mesting ahodt esm
cash commitmants rathaer than investmant purpoees.

Twlrtm Cerparation Lircted and costroded eniites

Bank depozits are recorded at amownts to be recened. Negatiable
certificates of deponit and bil s of exchange aré clasaified as
available-for-gaie financipl peeets and are held at fair valua, The
carrying amadnt of thede as3ets approximatas their lair valus due
to the short term to matunty.

25 Trade and other receivables

Trade and other recenables are considirod financinl assars. Thiy
araanitially recorded at the fair value of the amounts to be recesved
and are subseguenily measwied at amoriised cost using the
oifectiva intoregt methad., Theoo finoncinl asoats org
daractphaid whan this fights 1o rscnbe eash lows Tram tha
finincinl issets have explred o have been transfarred ard we
e tramaferred substantially all the risks and rewirds of
awenarship

B ablpwance for ooubiful debts o raised 0 raduce the carrying
amount of trads rece vables, Dased on & revaw of culstanding
ampunts at reporting date. The sllowance for doubtiul debts s
based on higtoricsl Wends and managemmnl's assassmant of
genaral sconomic conditicns, An allowarce for doubtful debts in
rasaed when managamant cansidars thada 5 a eracit reah, an
insolvisncy risk of an ncapasity to pay @ legally recovernble geb.

Had dobts specifically providad for in privious yoars arg
alminated against the ailowance for douttful oebts, in all ather
canes, bad debts are eliminated directly againat the carrying
ampunt and writtan aff &% 69 sxpanaa In the inooma statamant.

2.6 Inventories

Qur finished goods mclude goods available far sala and material
and spare pdts to be used (o0 bess than one yaar (0 constructing
and mpintaining tho wiacommunications natwors, 'We vl
irvartanes Gt the iowes af cost and net rastizable value:

Faor the majorty of inventony itoma, we as5gn Cost usng tha
wiightod average cost basie, For material used inthe preduction
of piractones, the "t in, first oul”® basis is used for assigning
cost.

HNed realisable value of itams aspected (o be sold  the estimated
selling price in the ardinary courss of business less estimated
soate of complation and the satimated costs incurmed in
markating, selling and distribution, It approsimates fair value lBss
coat ol disposdl. We caloulade nit realigablavilue of ipdenories
by moking cortain price asaumptions to praject selling prices into
tha futuire And aaswm ptions absut techaalagles st reporting data.

Met realsable wvalue of nomn expectad Lo be conaurmad, for
axampla, used in tha construction of another assal. is the net
walue expectad to be arnad through future use,

Telutra dovvid Rigpeet 75
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FINANCIAL STATEMENTS

{Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)

2.7 Construction contracts
(a) Waluation

We racord conatruction contracts in progrean ot cost, include any
profits recognised |ess progress billings end any provigson for
farssegalls [ossas. Coat ineludes

+  bath varsnBble and fved costs direoty related to spocific
cantracts

+ amouils Lhal sie altribulabie to canlract acthly in geneal
and can bo aliccatod to spocific controcis on o reasonable
basls

+ costs sxpected (0 be Incwrred undet panaity cliw ses, warranty
proviskang and othar variancas

Whoro o sgnificart loss 1o satimated to b madeon completion, o
praviuion far fereaeeabli lsases = Mought 1o azecunt and
racorded againgt the gross amownt of construction work in
progreas.

{b] Recognition of revenue and profit

Revanue and prod it i recagrised an an indsidund prejoct basis
using the percentage of complation methog. The percontage ot
cishialEtion ks castulaled based on estimatsd coste ol complaton
Relar to poto 2,17 (d) for furthar dotails,

Profis are recognised when

« the stage of contract cempletion con be reliably datermined

« costs iodate can be cl=arly idantifien

+ total contract revenwes to be received and costs to complirle
can be ralably estimated,

(g} Disclesure

The cursiruction work in progress balance w recarded incurrent
imantories aftar ceducting progress billings, Where progress
el swesad the balancs of construction work in progress, the
nat amount s shown 28 & curment labilitywithin trade and othar
poyables.

1.8 Investments
(a) Jointarrangements

A joant arrangement |8 a contractual armngement wharaby two or
mitse parisag Have joint cont+el, Jaint control invalven this
contractually agreed sharing of control ower an arrangemant
i decinions about 1 relevant activiss require Lhe
unanimpus concent of the partiss sharing cantrol. The
classification of & jaint arrangemant a8 a joint sparation o joen
wanturadapends on the rghts and obligations of the parties to the
arnangamant

T8 Trlaire Armsl Aspeet

{i daint ventures

I JoiFl wintun IS & jaint arrangemant wharaly th partias that
s joant control of the arangamant have rights to the net assets
af the arrangamant., In tha Telatrn Group financial statements gur
interests in joint vemures are sccounted for using the aguity
mathod af aocounting.

Ursdar the mouity mathad of BEoouUNEENE, wi o) ust th initeal
rectsoad amount of the imestment for our shara of:

= profits or loagos after tau for tho yoar since tho doio of
|Frveest maat

resETve movemants since the date of irvestment
unrenlised prafits of leses

dividands or distributions received

dalarréd profic brought Lo acceunt,

Whara the equity sccounted amount of our Investmant inan entity
Talin badsw pare, we suapend the sguity method of accounting snd
racoet Wen investmant at zenn. Whan thizocours, the taquity
method of aocounting does nat recammence until Gur srass of
profits and reserses sxcesds the cumulntive prior yenrs’ share of
fcses and resenve reductions. Whare we hayve long term assels
thatin substance form sart of our imeestmant in squity aceolmled
intasaats and the equity sccounted amourt af the invest ment falls
below zero, wa reduce tha value of these lang term assets in
Dropartan Lo odr cumulative lossas.

(L} Jarnt oparalicng

A joint gperation is a joint arrangement whesslsy the podthes thal
e it control of the arcangemant hive tighta 1o the sesets and
nbﬁga:innu.!r:r the Linbilitans mlnl-ng:nmt arrﬂn!ﬂmﬁﬁl.h‘n
recogniss out own. and our share of any pintly held of mcurred,
nssets, Lakslities, revenue ang exgéenses under the epproptiote
headings. We are nct party toany joint oparations at present

(b} Assoclated entities

Where we hoid-an interest in the eguity af an entity, genarally of
tmrtvmen 10 per cutit and 50 per cend, and mre able Lo signTicantly
influsnce the deciskons of the entity. that entity is an sssociated

antity. In the Talstra Growp financis stalements nssocinted
antitses are socounted for using the eguity mathod of acoounting.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.8 Investments (continued)
{e) Listed securities and invastmants in ather cor porations

Qur imvestments in ligted securities and other corparatiana, whers
we do-rot have cantral joint control o significant influencs, are
clasailied a8 available-for-sale linanciel assats and are maasured
at falrvalus at sach reporting date,

Falf valuas are calcw.ated on the following basis:

+ foristed socuritioa traded 10 on octive markaot, wo usa the
Lt uated mirkat bie price 1 repartng daie

+  for imwratments in unlisted ertitias whose securities ama not
traded inan ective marksd, we astablsh fair valus by using
othar valuation techrigues, including reference 9 discounted
caah fiowa and fair values of rocont ordedy tranasctions
betwesan market participants invalving instruments that are
wibstantisly the seme, masimsing this usa of obaarahle
[markat) mputs and minimising the use of uncbservabie [non-
market) inputs.

‘W remensure the fair valee of cur investmants in listed securities
and othar corpofaticns at each reporting date. Any gains or logsas
ara racagnised inathor comprahengive sncom urtil wo dispose of
Uhat irves Limedrl o we datarmina (L 1ob= anpaired, abwhich Uive we
trenafor cumulative going and loseca to the incoma statoment,
Purchasss and sales of Investments are reongnised on ssttiemant
dati, being the date oh which we régeiv of dolivir an assal.

2.9 Impairment
{a) Mon-financial assets

Our tangibdeand intangible assets (Eueluding inventosies, asgats
arising roem construction contracts, current and delesred tax
assets, defined benefit aeses and Tmancial assets) are maasured
whiingg tha cost bagis and are writton down bo recoverabis amaunt
whsri Lhint car g vilue exceeds iecovetabile amoust.

Asaatawith aninoalfindte wseful life ara nat sulject toamarnisation
and ahe tested lor imadiiment onan annusl basle, or whanovar an
inlication of impairmant st sis. Assats that are subject to
amorlisation Lne roviewed lor impairmant whesever dents or
changes in clrcumstances indicate that tha carndéng amount may
nat be mecaverable,

The recoversbie amount of 3n 338t ie the higher of it fair valus
tess cost of disposal and iLs value in uss, Valus in uee represants
tha present valug of the futura amgunt cxpected o be rcaversd
tivineigh the cash infiows ard outflows arising from the asset's
olerusd use end sulmegquant disposal. We recagmse ary
raduction in tha carrying value os an sapense in the incoms
statament in the reporting period in which the |mpainment boss
OCCUrs.

Twlrtm Corporation Lirited and costotied eniites

Fair val= les= oost of desposal is measured with referenca to
guated markat prices inan active market, In gatermining walun in
uss, weapply managsment |udgemaent in establishing forecastsof
Tutue ppedating performance, as well a3 the selection of growth
rates, terminal rates and giscount rates. Thesa judgements are
appland based on our und-rnllnding af higtariza) infermation ond

enpectations of fulur parformance,

Thie axpected not cash flows included indetermining recoverabie
nembunta af our natats are diseounteg 160 presant valees using a
markat determines, risk sd|usted discount mte, Whan
dELErmining an AEEAaprale iacount rate, we use Uhe weignied
averaga cost of capital (WACCT a5 an intial poirt of referenca,
adjusted lof sped: Mo rishs associated with aach d fferent category

of nssets aasessed

For assats that do not genarats largely independent cash nflaws,
Uit vistarverable amount s delecmined for ihe cash gane aling sl
(GG 1o which that asset balangs. In addition, when goodwill is
atloeated i a COU, the uril eannot ba large: than an oparating
segmant. Our CGLs ore determined according to the lowest levael
of ngaregatian far which an aotive morket ssats and the asssts
immlead !gnurl;lt{lnrl&lp indmpandent tnsh inflaws.

We s ppiy mpnsgerent judgement (o establish our CGlls, We have
daterm rad tht nessts farming part of aur ublgultous
toldcormimunicalspns ngtwark work fogether to genarata nat cash
inflcwa. Mo ore itam of telecommunications equipmant isof any
walwor withaut the other assate 1o which it is cormaatod kn ardor to
nehise e delivery of produicts and senaces, A5 & result, we have
dutmrmirmd thal thir ubiquilous ielscommunicelns nelwork &a
ainglo CGU. In aur finansiad repart we hova refarred tothis CGU aa

tha Talstra Entity OGU

Thee Tedstra Entity CGL enciudes the hytrid fitne coaxial (HFC
cable natwork, which we congider nof to be intégrated with the
rvst of owr telecommunications nalwosk. Rafar to nate 21 for

Turther detalls,

() Financial assats

Ataach roporting dato wo asscss whaother theng ks objegtivae
evitlmnee 1o suggnst that any of our financial assets see mpared

For listed securities and investments in other corparations, we
consider tha financial asset to be impaired whan there has beena
gignificant of prolonged dacling i the far vaiue of the financiol
556t below tsacquisition cost, At this tima, all revaluation losses
in relation 1o impaited financial assets thal haws boan
aczumulntad within othar comprehensne income ane recognived

inirincome s1alemesnl.

For financial asseta hild nl cast o amartised cost, wa considar
the financial asset 1o ba impaired whon thare in objectiva
evidanee, 85 nréault of one of more Evenla, that the presant value
of estimated giscounted future cash fows ks lows: thar the
carryEng value, A0y imgalrment 102ses 808 resognited smmadinl sy

intha incoma statemant,

352/491

Telatra dow il Repaet T3



NOTES TO THE

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

FINANCIAL STATEMENTS

{Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)

2.10 Property, plant and equipment
{a) Acquisition

Items of progarty, pland and equipment are récorded at cost ang
depreciated g5 describad in note 1.10(b} below. Tha cost of our
constructed property. plant and equlpmant i directly attr butabla
in bringing the asset 1o tha lecation and condition necessary for its
intended use and inchidos:

+ b cost of matarial and €lrect Lk

+ onappropriate propartion of deroct and indiroct cvornoads

+ wiPusri o Miveis an ahligstion for ramaval af thi asset ar
restaration of the site. an estimate of the cost of rastaration of
removal if That cost can be reliabiy estimaned,

Mpnpgement judgemant ia requined in the assasamant of the
typea af eoaty that are directly atiributable 1o the sonstruetion of
our prapery, plant ard equipment. Satistying this disecily

i ibulalle criteta feguires an bssedsimen of those urmebeddbs
coats that, if natinourred, wauld rosult in the property, plant and
enuipmant not baing constnictad. We capitalas barmwing costs
that are directly attributable 12 the acquisiton, construction or
praduction ot a qualifying aasat

e revaw cur progerty, pant and equipmeantassets and proparty,
plant and sguipment undar construction on a regular bases o
anauns that this aeasts are stllin use and that the projects are atidl
mpecied o be complated. Hafer @ nota 7 far details of
nnpairrmant Lossss ecogniged on our propecly, plant and
oquiprmant.

Wheirre nattlormant af any part of the cash consideration s
daferred, the amaunts sayable inthe future are discountad to
thiir prasont value as at the date of acguisition. The urnwinding of
his dissount is receoded within finpnce costa.

Weaccount for par asssts indwvidually whers this is practical,
fosible and i line with commarcial oractice, Whene i i not
practical and feasible o do s, we account lor assels in groups,
Group asgals are autamatsally romeved from our financiol
statemants on reaching tha groap lfe. Therefore, any indwidunl
asget may Do physically ratinod before or ofter the group life ia
attainad, This |s the cose for cartain commun cation assets as we
astenn ouf fechnologies to be repliced by 8 cortaln dite

(8] Depreciation

Itema of propasty, peant and equapment, including buldongs and
imasehold proparty bt excluding freehald land, are deprec-ated
on astralght fine basis to the incorme statamant sver thair
astimatad service lives, We start depreciating asaets when they
are imstabled and ready for wse. Tha sedvice Ihes ol ouf significant
it of proporty, piont and eguipment an oo follews:

T Teairs Aresil Repen

Telstra Group

Asat 30 June
2014 213

Service life Servcelie

Property. plant snd equlpment (years] Iyensal
Bulldings

Builldings 32-52 B2
1o 1] ¢ R ; 10-20 1020
Lassehold improvements.. ... iy - &0 & - 40
Communication asssts

Wetwork land and buildings. ... 10 - 58 10-58
Networh suppert infrestrocture .. 3;_51 3-53
Azcess fived & =30 &+30
facass mobile 3-16 4-16
Contant/1P products - co . 3-10 4-8
Cog nEtwork - a8 w . TR &=10 3-10
Corg natwotl - Swish,....oeserreee 3-18 F-28
Coho notworl - transport___.._. 3-30 E-130
Spacislized promiss eguipment,.... 3.7 3-8
Intesnatsanal conneet T B-21 o-21
Managed gorvicg..... 4-12 &-13
Matwork eantral layer .. 2-13 2-11
Moiwork product ..o : =T 3-7
Othar plant and equipmant

TT ST PMIENE i iiomiimasiimssioas 3-7 3.7
®lctar wehiclustrailer ‘caravanfuls B-15 E-10
Oiher plant and sculpmant ... -0 3-

The sandics lives and residual valees of pur aeseta are raviesad
asch yaor. We apply manageemant jud pament in cetarmining the
oervice lives of our asseta, This nesessmant includes a
compatison with internatienal tronds for telecommunications
compsnies and, nralatson to communecation assets. includesa
dotgrmination of when the asset may be suparsedec
tachnalogically or mada obsolete.

The neteffect of the assessment of service lives fot financeal yam
2014 wan-a docroasd in dogrocintion axporgs of 200 million
(2013 5224 millian) for the Telstra Group,

Qur maos repairs and momianance sapenses relate 1o
mainiiniAg aur sxehangs squigment and Ll customer ascens
ratwaork, We change 1o cparating expenses thi cost of regairs and
mgintenance, ingluding the coat of raplacing mmar ilams that are
ot sudstantial improvamants.

Tetwtra Corpormlion Limited mnd oriitien

353/491

Oooooood



NOTES TO THE

FINANCIAL STATEMENTS

{Continued)

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooood

Financinl Repart

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.11 Leased plantand equipment

Wi dintinguish hetwnin linanch iaasnn. which afiectively trnnsiar
substantially all the risks and benafits incidental to ownership of
the lgased asped fram the |assor ta the lespes, and operating
ieagas under which the lessor effectively retans subistantinlly all
suth righs and benalite. The detarmination ol whsthar &n
arrangemant is, or contains. & lease ks based on the substance of
thn arrangarmant &t inception date, whathor fulfilment af the
arangement i dapendent on the use of A specific esEat or assats
and Lhe arrangement comeys 4 Nghl to use the assel sven || thal
rght i not ouplicitly spocified inan arrangomant.

{a} Telstra asalesson

‘Whara we scquire non current 656ats via @ finance lease. the lower
al thi falr valus of the asssat and the présent valus of 1Utue
minirmiem lense paymants is copitalissd as equipment undar
finance leasas 51 the baginning of tha lease term. Capitalizad
lrase ansats are dopracsated on o srakght Lina basis over the
shoeLir of the Ease tadm of Lhe expected uselul |ifs of the sssels,
A porreaponding liability is also established and aach lease
paymant s alloested hatwaen tha llabitity and firance charges.

Operating lease payments afe charged (o (ha inoome sLaremant
an aatraight line basig svar ths term of the (e ss

‘Wharo we lease properties. costs of improvermanis 1o these
proparties ars capiralised s lgaaahald inarovwemonts and
amartised over the shorier of tha useful life of the improvemants
and theterm of the lease,

{b] Telstra as a lassor

WWhore we l2ase non curront 458ets via a finonce laase, n lease
macaran bl squal 1o the peasant value of the minimum [eass
paymants fecanable plus the present valug of amy unguarantesd
residual volus sxpected (o oodngs at the end of the lease tenm iy
racogniaad at the beginning of the leasa term. Finance lease
riceipts ane aliocated between finance income and a reduction of
the [pase recevable over tha termof the lease in ondes Lo reflecta
cangtan parisdic rate of rotusn o tho nol irmistmsnt sutstanding
inrespect af the izase.

Rentol Income frem aparating looses o recognlsed on & strmight
line Bass ower the Lo of (e relesant laase.

2.12 Intangible assets

Intangibke assats are assets that have vislue tat do net have
physical substance. in grder to be recagresed, an intangtie asset
miset bie althar separable or arise fram cantractual or other legal
g,

Twlrtm Corporation Lirited and costotied eniites

{al  Goodwiil

On the acgussition of investments in contralled entities, joint
wrtures ahd assacinted entities, when we pay an amaunt greater
than the fadr value of the net identifinble assets of the antity, this
ucas @ cansidered to ba goodwill. We calculata the amgunt of
fioodwill as at the dats of purchasing our ownership interest in tha

aritily,

Wi i puretsana an antity that wa vl canteal, tha amaunt of
Roodwill s recorded inintangible assets, When we acquine a jgint
winture o associated antity, the goodwill amount is incudsd as

part of the cost of tha investmeant.

Goodwill is.not amortised but 15 tested for impairmant on an
annual batis or when ar indication o impairment sdets in

accordance with nate 2.8(a)

{b] Internally genorated intangible ascats

Research costs ane recorded as an expanse as incurmed,

Managemant judgamant is required to datarmine whethes to

capitalise devalopment coats. Development Sosls are capitnlksed
if the project is techrecaily and commarcially feasible, woare abie
13 usend Ball the Easal and wd e Sul leient redaurces ane intent

to complsle the developmaent,

i) Software assets

W rwcord direct costs wssucutoed wills D devolopmami of
bassiness softwars fer imtermol uoe an software assets il the
duwsiopment casts satisfy the critoria for copetalizaton described

akave.

Costs included in software assats developad for internsl use ara:

= gatarnal disect costs of materials and servicas consumead
= payrol ard direst payroll-related costs for amplovees
(nciuding contractors) directly asecoiated with the project,

Wa captnliss borowing cosis that are directly attriputabie ta the
ACABNDN, construction or production of & qualifying asset.

‘W raviaw our software assels and sottware assets naer

divHopmes] on b ragulns Dasie Lo endsure Uhe 235608 are 918 in use
and projects are still expectad 1o be complated. Refar tanate ¥ for
details of mpairment losees recognised an our intangible assats,

Soltwars ansets developed for internal use havs o finsite | e ard
srnamnrtized on 8 straight Ling basis over thelr usetul | ves to us,
Ameartisation commences once the soltwore i ready far uge.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.12 intanglble assets (continued)

(e} Aequired intangible assets

Wi scquine other sntangiole apsats aither as port of & business
combination or thraugh segarate acoussiion. Intangible assets
acduined in & Butineas cormbination are recordesd alL thair (A vElua
at the dale of acguisition and recognised separataly fram
goodwill. Intangible assets acquirad through specific acquisition
ara recorded at cost. Wa apply managamant judgement ta
deteiimine the appropriaie lar value of identilislde miangible
azpaty,

Intungible arsats that ara considerad 1o hove o finte life are
armortised on & atraight Line basia over the pesiod of erpectad
tanefit. intangible assets that amconsicemd to havwe an indefinita
lifs ara mot amartised bul 1ested tor impairmert an an anfusl
basis orwhen an indicatsn of impainmaent exisis in sscordarce
with note 2.9(a),

{d) Deferred expenditure

Daferrad expandtuse mainly inclugas sosts incurred for hasio
nctess installatian and connection fees, for existng snd naw
sarvicas, a8 wall as direct incremental costo of eatablishing a
cuntomer contrac

Significant items of expendiiure are deferred to the axtent that
thaydraracoverabls from fuluse revanue snd will sontribute to our
Tutumg enrming copacdty. Ary costs in axceas of futurd revenus are
recognised immediataly inthe income statement, Handset
subsidios are conpidered 19 bo sapamte unitn of nccgunting ang
ara gapiiraad 08 incured.

W amorte dafesrad expondture oves tha avarage panod in
wihiich tha relited berafis om sxpectod to be realisod.

{8} Amortisation

The wisghted avetage amortidaton penods of our identsfable
intangible asssts are as follows

Tolstra Group

A at 30 June

2014 2013

Expacied  Ewpeciled
banafit banafit

Identifiable intangible assats {yaars) yanial
Spltwate BESEMS . . . g g
Patants and trademarks, L3 ]
Mestheads 5 5
Licences. . ... 15 1%
Hrand named . _ 14 17
Customer DASES e imieiien ;8

Detarrad diburi & 3

B Tratre Al Aepert

Thesenvece Lives of our Identiflabls intaniibie sssate are ray|swed
ooch year, Ary renssesament of service livea in a particular yoar
will affect the amortization expense thraugh fo the end of the
reassessed usaful (ife lar both that currert year and future yaar.

Tha net affoct af the massessmant for finonciol yoor 3074 was o
decraasa in ouf amorisation svpanse of 842 millon (hI13: 534
millign] for the Telatra Group,

I rilat it 18 AEQUird intan irbio aiantd, we ipoly manngemant
Judigamant to determing the amortisation peviod based on the
expectied useful lives of the respective assets. In sorms casss, the
usehil lives of certain acquired intangible assets are supparted by
autérnal valuation adwice on aogulsition. In addit-on, we apply
manageEment judgemant to assess annwafly the indefinite useful
life azsumpton applied to ceneer sequired intongible aesats,

2.13 Trade and other payables

Trade and other payables. ingluding accruals, are mcorded when
we are required Lo make uiune peymenls as & resull ol purclases
of psgate or servioas, Trado and other payables are corried at
armartinsd ool

2.4 Provisions
Prenvigians are recognisad when;

= theGroup has a pragent legal or constructive obligation to
mausa future sacrifce of sconomic banefits as & result of past
transacticns ar gvanis

+ |tis grabable that B future saceifice of economic benafits will
arisa

= arelinbie sstimate can be mace of the amount of the
obligatan.

{a) Employes bansfits

‘We accrue labilities for smployes benaf 1s reluting towages and
salarien, annuad loave and ather curdant emplayes banafits at
their naménal smounts, Thase ara calculated bazad on
FMUEnEAton rales eopecied to be currént ot the dato af
sattlement and include related costs,

Certain amplayees who have been employed by Telstra for atisast
10years are-entitled 1o long service leave of three months [or more
deperding on the actual langth of empioyment), which i included
i aur smplayes benelil s prenison,

WWo acorun tinbilitios for ot hor ampddyos bonalits not capoctod 1o
b paid ar sattled within 12 months of reporting date, including
long sErvice [aave, At the present valugs of luture amownts
gapected o be pakd This is based on projected increases in wage
and salary riles over on awadage of 10 yoar, axpeHence of
empioyes depariuras and perods of service

‘Wa calculate present values using rates based on govemmant
Buaranlssd secundies with due dales Similer 10 thoss of ous
limbilitan,

Teistra Corporaion Limitsd snd confrolisg enities
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FINANCIAL STATEMENTS

(Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)

2.14 Provisions {continued)
{a) Emplboyes banefits (continued)

Wi apply manapement judgomant in qtimn.'l.-n.g this fallowing <oy
assumptions used in the calculaton of our long service leave
provsion at Feporting data

+ WEIETIed pvarage projectod incraanes in salarmes

« discount rate (determined by refarence to & State and
Commawgalth Bianded | 0-year Australian government bond
ralel,

Relar o note 16 far furihar details on the Key managermsant
judgemants usad in the calculation of gur long service leave
pravsion,

{b) Werkers' campensation

Wi sall insure pur workieng' compensalion Habilites. We ks upa
provisian far the prosont valus of these astimated labilitien,
pazed on an actuarial raview of the et This revies inchees
assasaing actunl nccxdents and estimating chaims incurred but
nat raperied. Present values ars caleulatsd using appropriaie
rites (determined by referonce to o Btote and Commonswnailth
lenden 10-year Australian govarnmant bend rate) based on tne
rigas speciic o the linbility with a similar dus dote.

Costain contngded antities da not s#ll insure but pay snnus
Erarmiums Lo Lhind pary Wi ance companies [or their warkess'
componsation Liabditios. Rafer 16 note 18 for furthar detmla.

(e} Redundancy and restructuring costs

Wir recoghise a provisson for redundancy costswhen a dirtailed
farmal plar for the redundancies has been developed and a velid
supactation has baen crented that the recundanciss will be
carriad out In respect of those empleyees lkaly 1o be affectea,

We fBrognise a provision for restiecturing when & detailed formal
plan has been approved pnd wa have ralsed o valad anpactation m
thasa affected by the restructuning that it will e carred ot

2.15 Borrowings

Borrowings ane includad asnon currint labilties except far those
with maturties {esz than 12 months from the raporting date;
wihvich are alaasified as cutrent llabilitiss,

Dorrawing conts that ara dirsstly attributable to the acquisition,
construction or production of 8 gualifying asset form part of the
cost of that maset. Al oThes DOFFOwing COSTS Ord recagnsed ag an
SApEITER I oul incoms glatement when ingurred,

‘e recognine borrowings itially on the trade date. which i the
dan® on which wa Dacoms & garty To the contraciual provisions of
tha ingtremem., Wo derocogniog borfawings whan our cortractual
abligations are drecharged or cancellad or expire.

Twlstm Corparation Limited and cossmiisd eniEes

Our oarrowings fall ivo wa categorias: barmowings in &
gesignated hadging relationahip and borrowings ratina
designated hadging relationshin

{a) Borrowings in a designated hedging relationship

Qur oifshore barrowengs that are designated as hedged tems am
either in far value or cesh llow hedges. The method by whach { bey
are hedged determings thair sccounting treatment,

Barrowings subject to fair value hedgas are recognised intially at
fair value. The canying amount of our Borrowing n fair value
hedges ks ad uated for fair value moverments attributable to the
Nedged rish Meing changes in vislue dus to inferest rate and
currEngy mawemental,

Fair valu= is catculated using valunton tezhniguas that wtilise
gala o abbaredble rosr kels, dssumplicns are based on markel
conditions axsting 1 each reporting date. Tha fair valea is
caledinted as the present valué of tha astimated futures cash flows
wsing an npprogeiate market bised yiald curve that s
indepandently darived and reprasen tative of Telstra's coat of
barrowing, Thass borrowings are remsasured sach raporting
pariod &nd the gains or lnsses are recognissed in the incamea
statement along with the associated gaing.or loases on tho
radging inatrumant.

Borrovwnsgs subyect o cash Now hedges ara recogmasd initally at
tair valun plus any transaction cools that are dirsctly attributabde
1 tha i ssue of the barrowing. Thiese borrowings ars sulsequently
carried ol amorlised coul ard Danslated ol U opplicatie apol
exchange fate ol reporting coto. Any differance batwaeen tha final
amoint paid to di::hqraw tha h:lrmwing and tha initial bqrrmndr-g
progesds {including transaction costs) s recognised in the income
statement over the borrowing pariod uging the ef fective intereat
misthod.

Whar CLrTENCY gans o [0858s on L he DO owings are recognaed in
thil ifcg i gtatarmant, the Aisocated galne o loases an this
hedging msttumeant are aléo transterred from the cash flow
Fadiing raterw 1o the incomg stalimnin L

(b} Borrowings nat ina designated hedging relationship

Dorrowings nol ina dasignated hedging relationskip include
gffghore loans, Telstra bands and domestic loans,

All such ingtruments are initially recognesed at falr value plus any
transaction cogls that ara directly attributable 1o the issua of the
instfuments and are subssguantly measyre at amortised cont
Sy il Tetenice bilwesn Lha linsl amount peid to drschiErgs Dhe
borrowing and th Initis] borrewing procecds including
tringaction costs] s recognised in this tcame statemant over the
borrawing petiod using the effective Interest met hod.

Telgira Banund Fepoct 81
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.15 Borrowings (continued)

(e} Statement of cash flows presentation

‘Whare cur ghott term borrowing s areg held for the purpoass of
mieating short term cash commilments; wa repar tha cash
TPl And SubaBduant FRpENTOn1E 60 & A6 Ba s in the
statemant of cash flows.

2.16 Share capital

lasued and paid up capital in moegnined ot th fair wilue af the
considaration raceived by tha Talsirs Entity,

Ay pransaction conts arming an the iosuo of ordinary shares arg
racognined dirscily i sguiy, net of fax, anareduction of tha shan
Croceecs recaived.

Whara we undertake @ share buy-back, contributed squity is
raduced in hecordance with the strueture af the buy-back
arrangemient. Costs associated with the buy-back. net of tax, am
aleo daductsd from contributed eguity, We also racard the
purchase of Talgtra Entity shares by our employes shore olan
Liusls a5 & reduction in share capilal

Share-brsed ramunaraton associated with our employes shara
pinng is recognisad as addit'onal share capital, Non-recourss
e provided To amployess to partdipats inthess amployes
shire plans are recorded as a reduction in shame capital,

Reter ta note 2,21 Tor furthar detadls on cur accounting Far
amployes share plans.

2,17 Revenue recognition

Qur cotegoriF of sales revonus ane recorded niler deductng snies
ralurne, trade allowances, i scounts, salss incentves, dutss and
taxoa.

{a) Rendering of services

Rawarius froem th provigion of our talecommunscations sendces
Includes talephane calls and other services and facilities
provided, suchas intarnot and data,

W recard révanug aarnsd lrom

+ toleghane cafls on complotion of tha call

« othar sarvices gendarally &t complation, or on a straight lina
basls over thi period of ssmice provided, uniess anothar
mathod batter represents the stage of completion,

Installation and connection 'ee reyenues that ars nat carnasdared
0 be segarate units of accounting are dafarred and recognised
ikt Thit average estimaied customér liTe, o gmsnial costs
directiyrelated o Lhese rovemues ase also delorred and amostised
avad tha eustamaef contract Life in aceardanca with rota 2.1 2{d). In
ralation b0 hasio arcess instaliation and caonnection mvamie, we
apaly managament judgamant 1o determing tha astimated
cuntomar cantract ke,

B2 Trlaire Al Anpaet

Based on our reviews of historical informatian ard custamar
trends, we hove determingd that our average eatimated customer
lifeig 5 ywars (2013 Hyears)

(b} Saleof goods

Qur revenue from the sale of good s mcludes revanua from the sals
ol cusbornes eguiprmemi and simvilar goods. This revemueis
tacescad on delivery of tha goode sold.

(e} Aent of network facilities

‘We sarn rant mainly from access to retail and whalesale fixed snd
mchile networks and fram the rant of dedicated lings. customar
equigmant, preparty, plant and eguipment and othar faciities.
This risesrisn fram praviding necass W the netwark i recorded an
an sccrual basis over the rental period.

{d} Construction contracts

‘Wa record construction revenue and profit on a percentage of
contract completion basia The percentags of complstian ia
calculated based an estimaled costs to complate the Sontract.
Cur construction contracts ars clazafed sccording o thelr type.
There are two typesof construction contracts; material intans
and short duratian. Rivenss and prafil ane recognsed on o
parcontage of completion basis usng the appropratea mMeasures
a5 Tallows:

= formaterisl int2nsive projects: (actual costs divided by
planned costa) mulliplied by planned vesanue, including profit

+ fes shest durntion prajocts (thooa thet aresepactad to ba
complated within & manth), evenues, profitand costs are
recogrisad on completion

(0} Advertising and directory sarvices

Claszified adwertisormanis and display advertissmonis ang
publishen on a dafy, waekly and maonthly bass and raveraas ara
recognised when the ndvortisement is publabed,

Al of our Yellow Pages® and Wiite Pages® directory prnt
TRNENLES 318 recognised on dalivery of tha putlkshed directories to
customars’ premises, Pevernue from online directories is
racognised over tha life of sand ce agresments, which ison awerage
onEyar, Voice cirsctony revenues are reoogrised a1 tha time of
provding tha sandoe to customers.

On 28 Februgry 2014, we diwested 70 per cent of our directarias
Iemirnesd vis disposal of our 100 g cent shareholding i Sensm
Pty Lid and its contrelled entities {Sensis Groupl and scquisition
of 30 per cant of Project Sunahing | Py Lid, the rew holding
compary of the Sanais Group. Thesale extluded the voica sorvices
business Ay a result, the Sensis Growp advertising &nd directory
servicas hove bean discloesd as discant nued operation. Refar to
note 12 tor furihar catails.

Teistra Corporaion Limitsd snd confrolisg enities
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)

2.17 Revenue recognition (continued)
1 Royalties

Royalty revenue s recognoaed on an accrun] bagis n agcordance
with the substance of the relewant agresments.

(g} interestrevenue

We record interest revenue on an accruals basis. For financial
assels, interesl revenus is delermined by theellectve yheld on the
ingirurrant,

{h]  Revenue arrangements with multiple deliverables

Whara twa or more revenua- fanerating sctivities or deliverables
are 0|0 unded 8 single arrangament, sach dalverable that s
considorad (o be a sepamate unit of accounting s agcountad for
segarately, When the delwarables in s mulliples daiverabie
arrangemaent ara not considerad to by separate units of
atcouniling, {he arrergament is accouried for 85 a siriglle uhiL

A sanarate unit of Reoounting sxoats whara the deliverabls has
walua 1o the custome: on a stand -alone basis and any undelivered
ilirns cannot be tarminated by the cuatemner without incurting
ponaltios if the delarod itam was returned,

Wenllocate the conmideration from tho revenuearrngement toits
saparate units based an the relative selling prices of each urit. [f
thara (8 neither vandar apecific abpecine evidence nor third party
evidance far the selling price, then the item ja measured based on
tha beat eetimateof tho soliing price of that wnit, Whan allecating
ravaniss to tha separate unite within an arrangement. the amaunt
alipcmted to & delvered item s Limited 1o Ui amount tht jsnot
contingant wpon the selvery of odditional items or mesting othar
spicified parformanca conditions {ngn -contingant amounth, Thi
nan-contingent revenue allscated 1o sEch Unitis then recogntsed
in accordance with odr revenue recognition policies descrived
above.

(i}  Principal versus agency relationship (gross versus net
rovenue racognition)

Gunesally we recond Ui ull grogs amount of sales procesds as
savonie. Howaved, IF wa are peting 6040 agant, fvenue is
racordod o A Rt basds Being the gross amount illsd less the
amaunt pald to the supplisr acting as a principal in the
arrangement ] We review Lhe facts and cincomatences of aach
sales arrangement to determine «f wa are acting as &n agent or 55
A prncionl. Indisetors aupponting That we sre the principnl
include:

= Talstra s primarily responsd’ s for the uifilmant of the
CusLomil order

« Tolstra hoo rioks of ownership of tho praduct ar dalivery of tha
naruicis

+ Talstra is imvolved in price setting

+ Talstrais irvolved in datsrmining the praduct ar sandos
specificatiors

+ Talstra bears the credit ngk

Twlrtm Corporation Lirited and costotied eniites

Iy Sales incentives

Sales ingantives are pravided by Telstra {0 customars in the form
af mither cgsh corsideration of non-cash considaration and are
accrued for up to the pont where it |8 probable that the customar
will aarn the incentives.

& cashconsiderstion [lor exampls, cash payment, credit or rebale)
provided toa customas is ganeradly recorded as 8 reduction in
PR .

A sales incantive prosaded to a cuatomers in the for moof non- cash
consideration (for ezample. in theformof 8 free product or service
ar & gift voucher) s canaidersd vo e & separale deliverable in a
multiple delwernble arrangamant, regardiessof whother itis
pravigod ta customars ol the cammencamint of acontract of is an
ampunt that can be used to purchase future products and
services. & portgn of e tote] revenueg undear Lhe arrangement
allocated 1o the non-cash consideration in accordarca with note
2.17h). The sales revanue aliscated to the incentve is recognised
when the customar redesms o utilises the award (e, whan
Teistra provides the product or secvioe],

Cash sel#g Incantives are generally pait 10 CuSemens | casss
whar Telstra provides a numbar of differant products and
sirvical to the cuslomar urdet 8 Bingle armangamaent. i the s tha
cage than the reduction in raanue myst e allocated 1o each
product/serace that contributed [owards Eha cuB12MEr aarning
thi incantive, Tha allacation should bo based on tha relative
amounta of revenos sarmed for gach prodect and service, unlessa
g appropriabe msthodology i availulde,

(k] Gowernment grants

Grants fnom the gowernmant ars mcngniud a1 thair fair valus
where there ks 8 rRasonable sssurance that the grant will be
racenvad and Telstra wil comply with all attached conditions,

Gevarnmant grants relaling to costs ara daferced and recognized
inthe ircome statamant ovar the pefiod necessary to match tham
with the comty that Lhisy ani imtended Lo comprsnssle.

Govaenim snt grants celating 1o the purchass of praperty. plant and
equiprmant are included in man curreot Linbllites as deferred
income and ars cheditod (othe income statementona straight line
basis ovar the supaciad lives of tha related assets,

The benefit of & government loan at a below-market rate ol
intetost is troated as a gowernmant grant. Ths loan (g moagured ot
amortised cost. The benefit of the pelow-market rate of inferest is
misdsuied a8 the dilference Detwesn the initial carying valus ol
tha loan, which o measured ot amartioed cost, and tha octual
procesds recaed, Thie benafi (s sccounted fas i accandancs
with cur nccounting policy Tor govarnment grants described
Al
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)

2.18 Taxation
{a) Incame tanes

Chur ingame tak swpanae represents the sum af current fas and
daferred tax. Current tax /s calculated on accounting prafit aftar
allewing Tor nan-1axabla and non-geductible itams baged on the
amount expected to be paid to tasatan puthoditins ontasanls
profit for tha parnod. Defermd tax is calculatod sl the tax ratas that
are axpected to applyto the penod in which the asset is realisad or
e |rakility i sedlled. Bolk cur cuirenl Las dnd dislerred tas ale
colculated uging ted ratoo that have boan onogted or oubotantively
ananise nl riparting dafa.

Our current and defarred tax ig récognaoed ad an expenss n s
income statemant, gucept when it redates to itams diractly debited
ar credited ta athar camprehisnd lve iRooME of squity, & wiich
case gur curnent and doferred tax is also recognised dinectly in
other ComEre RBmEive income o equity.

We apply the balihce shest melbod for caloulaling aur difatied
tax, Daforrad tax is the expectod tax payable or rocoverable on all
taxabla and dedurtde tamparary ditferances detarmined with
mfmrgncs ta thie thx bases of assets and Hsbl s and thelr
carrying ament for financial reparting purposes asalthe
raparting dnlo,

‘We gonerally recognise doferred tox binkd s for all tnable
tarmparary diffarances, aceept 1o tha astant that the delered tnx
Linbilely arises from:

= thoinitinl rmnihm of Eul:sdwill

+ the knitinl recogriton of an assat or llability in 8 transection
that 15 not a busingss combmaton and affects naither gur
sccounting profit nor our taxable income at the time of tha
transaction

In respect af our imestments (n subsidierga, jpint vontures and
asscciated antities, wo rocognise deferred L Satilties Tor all
taxable temporay differences, ascapt whare we are able ta
control the timing of cur temporary difference reversal and i is
pratabla that the temparary oifference will nat revarsa in the
formaeantile fulure,

Monngemen judgamant id réguired to determma tha amaunt of
dafesred 1ax assais that can berecognized. Deferred tax assets
aie recoifrimsid Lo Ui eaient that it s probabils thst teeable grofiy
will b0 mvninble agminst whigh the deductible tomparary
diffarances, and the canry forwnrd of unussd tax ipases and ta
grodits, can ba utllised.

The carrying amaount of our defernad tax aseet i3 reviewed st sach
raporting date. We raduce the caryng amount to the axtent tnat it
i nolonger probabie that suffcient taxable profit will be avallable
19 allow the benefitof part or al. of the doferred tax aasat to ba
utilizad. At @ach reporting date, we subsaguantly reassess o0t
et ecogiised deferred tax assets Lo deteming whether i as
bocoma prababla that futurs taxoblo profit will allow this deforred
taw @E3al o e racovedsd.

B Tratre Al Aspaen

The Tetstra Entity and its Australian resident wholly owned
enfities hawe farmed a tax censolidated group, The Telstra Entity
is the head antity and recognises, In-addition to iss transactions,
this currant o Linbiitles and the deforred tax assats arising fram
wnusad e [osses and tax oredits for all entites in the tax
consoiidated group. Tha Telstra Entity pnd tha antitioo in tha tax
consolidated grous socourt far their own qurment tax sxpense and
deferred tax amounts arising lram lemporary ditferences. These
‘tox adripunts are meagsured a3 if sach antity imtha tax consalkdated
groiup eartinus 10 B o Aaparate Ly

We offasr dafarred tax assets and delerred tax liobilites in the
statement of financial position where thay relate toincome thxes
Il by the same Lasation acthorily and Lo the exten that we
intend to aottle our current tax assots and lukslities on o netbasis,
Our delorrad tax assets and defarred Lax Labllities are rettod
with nthe tax consolidated froup, as thess deferred tax balancas
velita Lo the same Laxatian authority, Wedo rot net delerred tis
balances batwaen controlled entities unless thay are within tha
s exnsalidatad groug

{b) Goodsand BervicesTax (GST) (including other value added

‘Wa record our revenue, aipenses and assets nat of any applicable
GET, ancept when the ameunt of GET ncurred is not recowarable
froem the Australian Taration Offioe (ATD, In thase Sirgumstances
the GST s recognined a8 pan ol 1he cost of acquisition of the asset
oras part af tha cxpenga tam.

Reawrvatses wed poyebies bulances include GST wisng s have
eithar ineluded G5T 7 our price chargad logustomerns of & suppler
s encluded GST in their price charged {9 us. The net umognt af
GST due to the ATD cut not paid is Included under payables

2.1% Eamings pershare

Basiz aarnmgs per nharé i determined by dividing the prafit
attrioutable to erdinary shareholders after tax axcluding any
costs of servicing squety olher than ondinpsy shares, by the
weghted average number of ardinery shases outstanding cuning
Lhi priet e,

Dilubesd eosnings par share 6 calculated by dwiding the profit
attributebie to ordinary sharaholders after tax by the woghted
awerage rumber of ardinary shares aatstand ing during the period
({ndjusted for the effects of the Instruments in the Telstra
Growthahare Truat and the Tesstra Employes Share Cwnarahip
Plans),
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)

2.20 Post employment benefits
{a) Defined contribution plans

Dur cormmitmgnt to defined contribution plans & limited 1o
making contributons in accorgance with gur menimum statutory
reAuUitemEnts. We do nol hive &y lEgal of Sonstiuctve obligntan
1 pay further cortributians if the fund does not hola sufficient
assots to pay all amployos benafits ralating to cutment and past
ampleiyes setices.

Coniributiprg to dofined contribution plana are recorded oo on
@pEndi i the neoms stalemin) ns i contrbutinm became
payable, Wa ecognize m lability when sa nre reguined to make
future payments a & result of employes senvices pravided,

(8] Defined benefit plans

Wecurrantly aporaar 8 post employment benelit plas. As this plan
has alamants of both detined contnbrtion and defnad benafit, it
i Irested a5 defined bensfil plan.

At réparteng date, whana the fair valus of the plan assets = leas
han tha present value of the defined enefit obligations, the net
daficil ia recognised as m labdlity. || the fair valee ol ths plan assats
enconds the present valus of the defined bonsfit shligations, tha
net surplus (s recogrised 33 an 2558l We recogn sa the asset as
wr b th abdlity to contral this surplus to genemate future funds
that will be svakabis 1o ug in the farm of reductions in futura
contributions or a5 & cash refund. Fair value is used Lo determina
tha vanlue of the plan sseets at reporting date and s caloulatea by
mferance 1o the not markoel values of the plan agoots.

Dafiretd benafit obligations afe based cn the sxpected future
payments required to settle tha obligations ariaing from current
and past emplayes sarvices. These abligations areinfluesnced by
miany fsctoes, inguding final sslaries and amployes tu nover. Wa
angags qualified actuaries to caloulate the present valua of 1he
dafined banafit obligatians which are measurad groes of tae

The actuares yse (he progested wirt credit method 1o detaimine
tha prasant value of 1he defirod beaafit obligatione of the plan,
This mathod detarmines each year of sarvice as giving riss to an
additional unit of banelit ertitlament, Each unil in maosgured
separatoly to calculnte tha finnl sbligaton, The presant vabee is
daterminad by discountang the eatimated fulure cash outllows
WEINR rates based on government guarantesd securities with
aimilar dud doled to these epected caash flovwa.

Wi rstognise 8l our delined banslit coats i tha incoms
statement, with the esception of actuarind gains and losses that
ara recognised direetly in sthar comprahaniive ineama.
Components of datined banafit costs includs currant ard past
servate cisl, inlereat cost and returm o asseEls. Paml Setvice cusl
ia rocognisad Immedintoly.

Twlrtm Corporation Lirited and costotied eniites

Actuarial gains ano osses are based on an actuarial valuation of
oach defined benafit plon et reporting date, Astuarial gaina and
lcases represent the differences bat waen previous sctuarial
assumpt g of future autcomes and the actual culooms, it
addition 1o the effect of changes i actuariol assumptions,

‘We apply jucgement in estimating the following ey assumptiors
wsed in Lhe calculation of our defined berafil labilillesand asssis
at reporting date:

= digsount ratas (datarmingd by referancs to & State and
Commarwealth blanded 10-year Australian gowarnment bond
rata)

= salary inflation rata,

The estimates spoiied in b sotuarnal caleulston have &
gignificant impast o the reparted smeunt of sur dafined banefit
plan liabilities and aasets. IF the estimates prowe to be incarract.
Ui cor iy il e riay be imaterially affected in the nesd reporting
panad, Additienal walattity may alse petentially be recordod in
other comprahensive income to reflact differences batwean
actuarial assumptians of futume outcomis anolied at the curmant
raporting dats snd the sctusl outcome in the et khawsl
roportmg peciod.

On 28 February 2014, we diested T0 por cent of our directories
bastineas via dinpasal of our 100 per cant gharsholding in Sangin
Pry Lid and its comrolled antities (Senais Groupl and acquinition
of 30 per cent of Project Sunshine | Py Lid, the new holding,
company of the Gonsis Growp,

Faligwing tha aisposal of the Sandis Group we necount for gur
propormanate share of assets. lUabilites and costs of pur dafined
banalit diviswns and continue 1o account for our contributions to
the delined contrbution deesions.

Refer 1o note 24 far details on the key managament udgements
whid inthaealculation af aid delined Beaalit Habilitiesand aasata

2.21 Employes Share Plans

‘Weowr 100 per cant of the aquity of Telsta ESOP Trustes Pry Lud,
tho carperate traatee for the Telatra Emplayee Bhare Ownership
Plan Trust (TESOPATHand Tedstra Employee Share Ownership Plan

Trust il [(TES0PEAL We consoldate the resulls, positon and cadh
fiowa of TEGOPST and TEGOPES,
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360/491

Oooooood



NOTES TO THE

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

FINANCIAL STATEMENTS

{Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.21 Employee Share Plans (continued)

This Telatea Grosthaharm Troat (Growthshanm) was establishad to
allooate equity based instruménts as requited. Currant aquity
based ingtruments incheds optiong, periormange riﬂhtp,
restricted shares, incentve shares and Dwnshare instruments,
Reéstricted Bhared and Incantbe shares ang suljedt 1o & soeciled
period of serace. Optons and performance rights can ba s bject
to performance hurdles or a specifiod oetiod of Barvice.

Weowin 100 per cend of the sguity of Telst s Growdhshare Pry Lid,
tha corpoeate trugten for Growthshare, We alse consolidota tho
maaulta, paditien and sash fows of Growt hahara,

We racognise an expanae for all ghare-based remunaration
daterminad with reference ta the fais valug at grant date of the
squity inatruments s usd. The fair valse of our sguity instrurments
in galculnted using & valuation techniqus that is consistent with
the Black-3choles methodalogy and utilisss Monte Cado
simuftations, Tha fair value s recegnised in the income statemant
avisf Lh ralevant vasling paricds, adjusled 1o rellect actual ani
axpeciod lovals of vasting.

2.22 Derivative financial instruments

Weuas darfvative financial instruments sueh as fanuaed exchange
contracts cross currency swaps and interest rate swaph to hedge
riakg angoczatad with foreign currency and iieres rale
fluctuations.

The use of hedging nstruments is governed by the gu idelines set
by our Board of Dizectors,

D ivalive lingnalal Insuments are included a5 non cusrant
asoots or liabilities excopt for thooo with maturitsos tesn than 12
months from the faporing data. which are classifisd &g curram
ass0ts or liabilities,

Derivitives are inttially recognized at fair value on tha date on
which & dizrivative contract is entered into and are subsegusnily
rempasurad to fair value. Refer to note 17 for detaids on the basis
wsied toegtimate fair value The mathod of recagnising the
resulting rempasurament gain or Loss dapends on whethar the
derivatne ls deslignated as e hedging mstrument, and, i so, ths
nafuriof tha itam bamg, hedged. Whsns wi hold dorvativg
financial instruments that ame not designated a5 hadges. they are
cutagnsisad a5 ~held for frading” financial dtrurments, Al af gus
darivative financial instrumants are atated at fair valua.

Derivative assats are deracognised when the rightsto recens cash
fhowa from the derivatve aasets have axpired o hawe been
tranaferred ond we heva transferred substantially all the resks and
rawands of ownership, Dervatie liab ties are cerecognised when
tha contractunl obligations are discharged. are cancelled or
axpln,

B Trlaire Al Apaet

The carrying valus of our cross currancy and Interest rate swaps
refers to he fair value of our receivablo or poyatile urdar the awap
contract Wa do not offsst the recenableor payable with the
undatbying financaal asset or Paancial lability being hadged, as
the transactions are usdally with diffarent countarparties and are
naf gonerally suitlod on o net basie

W i e Rbes nlrﬂ,g]lr retogiined ngﬂ 1o ll=et Uhs dervative
assot and tre derreativa lability, and wa intend 1o Getile ona net
basia o airmultansoualy, wa facond thin positan an a nel hasin in
our stitamant of financlal pesition, Whare we enter inlo master
metEng arrangarments relating toa number af inancial
instfuments, hove alegal right of set-off, and intend to asercise
that rignt, we also molude this positon on e net basis inoe
statemant of financial postion.

Our dervatve financial instrumants that are held to hedgs
exprEures can b claasilied wio three different types, according
o tha reasan we s holding them! fair value hedgas. cosh Mlow
hadges and hedgas of & nat inveatmant i & Tersign oparation.

Hedgs Becounting can only be utilipad wheds sfectiven 8ss tests
arg mat on bath a peadpective and retrospoctive basis Farall of
our hedging instauments, 8my galns or losses on remeasuting 1o
fait value ary portion of the Instrument not considared to ba
affective ard reca grsed diractly ia the income statement in tha
pariad in which thiy coour, The astent to which gais of losses on
the hvedged iem and the heags inatrumant do not offze
roprasants inaffoctheniss, which wil croato volatility in the
IBEOmE Stat e

We farmally dealgnate and dacument at the incepticn af a
trmnmaction the relationship betwaan imdum,g strumants and
hadged items, as well 88 our risk managamant objestive and
strategy for undertnking varicus hedge transactions, together
with the methods that will be used Lo assess the effectivenass ol
tha hedge relationship, We also dacumant, both at hadge
inception and onan ongoing basis, our assessment of whethar tha
hadging instrumarts that are used in bod ging tianaactions have
been, and will continue to be, highly e*fective m offsettingchanges
i o waluis or cash ilows of Bedged e,

Purchases and snles of derkmatie fnandial instniments are
recognised on the date on which we commit topurchase or sellan
napot or Linbility,

(a) Fairvalue hedges

‘Wa una foif vale hodges to mitigate the risk of changes in the fair
walwe of our foresgn currency borravwings from fareign currancy
and interesl rals Muclustions oves he hedging perod.

Wi s P valis hedge qualilies fos hedgs sccounting, gains o
leasas from remaasuring the fair valua of the hedging irstrumant
are racognaed within finhnse sosts im the meoms statament.
togethar with gains and losses mrelaton to the heaged item
whishid LS & gaing or [osses ralang 1o the risks intended 10 b8
hedgad,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)

2,22 Derlvative financial instruments (continued)
(b) Cash flow hedges

Wi une cash flow hedges to mitigate the nak of wariability of futune
cash flows attributable 1o foreign curtency fluctuations over the
hadgang o od nasosi sted with ous foreign curreney bormow gs
and our ongoing business activities., predominantiy whers we have
haghly probable purchane of settiomoent commitmants in foresgn
currancies. We also usa cash tiow hadpes to hadge varability in
canh Mows due 1o inisres] rale movements assoclalsd with some
of gur domastic borrowinga,

Whiara n cash flow hedge qualifivs for hedge accounting, the
aflectiva portion of gaing ar osseson remedauwring the fnvlue of
tha hedging inctrumant is ecognised directiyin ather
eodmprahansive intome in Lhecash fow hed ging resscs until such
t'ma aa the hedged tem atfects profet or loss, and tha the gains
oF Ipases ang TranafEr ed o he income statement Howeyer, in our
nadges of forecast transactiong., when the toreca st iransaction
1.1\uliHH|:|Em'J resulls i the lm:ughll:iunni anof-linancisl a55a
(e paample, proporty, plant apd equipment). the gaine andlossas
prindously defariad in othar comprehensive irRcome arg
transhietred from gther comprehansive incoma and i ncludad in thi
measuramant of the initial cost or earrying emount of the ssser.
Gainz or [oasas an any partion of tho hedge dotarminad (o b
Inetisctive Are racognised immediatety In the income statement,
The application of hadge sccounting will crestes volatility in eguity
rasena balances,

When a hedging nstrumsant expines o 5-80ld or teminated, o
whan o hodgo no fenger moats tho criterio for hodge accounting.
any curmilativa gains or lossss acisting in other comprehensie
oo st 1k Lime remaih in obhisr Comprihmgaa incbame and
ara racognised when the hedged item (s ultimately recognised in
thi Inco e ftalamant.

ifa forecaat hedged transactian is no longar expected Lo oo, the
cumilative gaine or laeees o tha hedging Instrumant that were
riporied in othier comarehensie intome are transiermed
immadiately Lo the income stalemeant,

{e)  Hedges of a net investmant In a forelgn oparation

Qur imvestments in foralgn operstions oo skposed to feraign
currancy flak, which arises when we transiate the net assets of our
taraign irvastments from thelr functional currency to Aastrallan
diallara. Wa hedge ouw net investments lomitigats sxpoaure 1o this
riak by weing fopward forelgn currensy contrats, Cross curtancy
EwApE Andlor Bonewings in th relevant currancy of the
immstment.

Gains and Insses on ramagaurement of pur darsative instrurmants
degignated sy hedpas of faraign investmants are recognased in the
foraign currcnoy transiation rasanda in oquity to the oxtort that
1ty ure Eonsidered 1o be alfect e

Thi eurnulatve amaunt of the recegnised gaing of losses meluded

in squity 's transfarrad ta the income statermsnt whan the {oreign
aperalion ig sold.

Twlrtm Corporation Lirited and costotied eniites

{d] Derlvatives and borrewings that are de-designated from

fair valua hedge relationships or nat in a designated
hedging relationship

Darivatives essocsnted vwith bormawings de-designated from fair
il hidlge falationships of not in a dosignatod hodga
ralatipnship for heoga accounting purposes are classifred as “heid
far trading™.

Far barrowings di-denignatad ftom Lairunlus hedaa ralationghirs
from the date of de-designition the dermatives continue to be
recognisad ot fair vabue ard the borrowings are accounied for an
AN amortised cost besis consistent with & revasd affective
inbeast rale A% a1 he de-design atkon date, The gains or losses cn
kbath the barrgwings and derivatves are inzluded within finance
okl on the Basis that the nat reault primily roflects the impaet
af movements in interest rates and the discounting impact of
Tataere Gl fiows on Uhe derivitiegs, The cumubabeg gams ar
leases provicusly recognised from the remessurement of thess
barmdwings as al the date of da-dedignation ars erauoand and
amgrtisad to the income statement over the remaining Uheof the
borrgwing. This amartisation expense i plao included within
Tranca costa.

For borrowirgs not in desgrated hedge relationships for hedge
neseunting purpasas, the dedvalives asa recognesed ot fair value
and thie borrowmgs are accounted for on an amdarmsed cost basis,
The gaing or lossas on both the bofrowings and derivativesa'e
includad within finanos coste on tha bas:g that thoe nat rasult
primarsy refects the impact of mavements in interest rates and
Ve diggowrling impact of Tuture cash flows on Lhe derivilives

Any ging or logses on remeisuring ta faivalue forward axchanga
CONTACES that are not in & desdgnated hadging relapanship are
racognised directy in the income statement in the period inwhich
thely oceur within other expenses or other Incams,

{8) Embedded dorivatives

Darivatives embedded in other tinencial instruments or ather host
conirucls afe rualed o4 seporale derieatives when Ve risks and
characteristics ofo not clooaly rolatod 1o those of tho host
eaniratts and thi hast eontracts aré nal measiursd al faicvalie
throagh profit o loss,

2.23 Contingent liabilities

A gonlingent liabitity ia & liability of sufficiant uncertainty that it
does not gualify for racognition as a laadity, or a liability whose
enistancs will be conlirmed oy by 1he Gocurrence of nan-
occurrence of one or more uncertain future svanis not wholly
within th gontrol of Telatra. in addition, tha term contingent
liability is used for ikl ities that do not mast the rscognition
CrEris

Wi first setorm|ne whather an oblgation shauld be resorded as a
llability or & contingans Hakility, This requires managemant 1o

aaness the probability that Telstra will be required 1o make
paymant as wall as an estimats of that payment,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

(CONTINUED)
2.23 Contingent llabllities (continued)

This assetamant i mnds based on the lacts and circumatancen,
factosing in past exparience and, in soma cases, reports from
independent exparis, The evidence congidered includes any
additional evidence providad by events after thareporing date

Reter to notes 23, 26 and 30 for further detasls on contingant
linbilsus,

2.24 Non current assets (ordisposal groups) held for sale
and discontinued operations

Non cutrent assets |or disposal groups) are class ilied as held lor
eale if thalr camying amaunt will be rocowvered principally through
a sale 1 ransaction, rather thon ihrough continusng wse, and nsaiy
is consldefed highly grobable, They are measurad at the lower of
Uhaid cnrrying ameunt and fair value less coats 1o sall, excagd for
assets such as de'erred tax assets, assats ansing from employes
penalits and financial aessts that afe carried at Tale value.

fn impairmant Loss & recognesed for ary ininal or subsequent
write-diawn of tha asset lor disposal group) tofair value kess costs
1 sl A gain (s recognised foe any subsegquent ncreases in (g
valug loos costs to oetl of on agsat for dispoool group), but nat in
axcags af any cumulathee impairmant loss graviously fecognised,
A gninor loss not previousty recognised by the date of the sale of
tha non current asset {or doposal group; (8 recagnised atthe date
of dorscognition,

Hon currend azsets (including those that are part of a disposal
group! &re not depreciatad or amortieed while they are classfied
as hold for sale. Interest and other axpanies attnbutoble to the
Habilkties of a disposal group classified as held for sale cotitmes 1o
b rocogricod.

Hon current assets classified as hald {or sale and the assatsal a
dezpoont group ciasoised as held for saleass proponted soparatoly
from ather nssats in the statemant of fmancinl position. Tha
iiabitities of 8 disposal group clessifisd as held forsaleara
prosented separataly from other labilities in the statemant of
fimancinl position,

A discontinues operation 16 8 component of The entity that has
oen dispesed of or ke clansified ns hald for oals and that
raprasants a saparsts magos lins of business or gaojraphical araa
af eparations, 4 par of o aingle coardinated plan fo dis pass of
such a line of business or irea of operations, or |3 a subsdiony
acduined @oclusvely with 8 vlew to resals. The resulls of
duscantinued oparations gre presanted segarately in the incoma
stataant.

Refer 1o nota 12 far furihar details,

BA  Trlaire Armsil Apaet

2.25 Mew accounting standards to be applied In future
roporting poriods

The accounting standards that have rat been sarly atopted for the
yoar gnded J0 June 201 4 but will be applicable to the Telstra
Group in future reporting petiods are detaileds balow.

Apart fram these standarda, we have considered other accounting
standards that will be applicabie in fuluno periods but are
consicered insignificant to Teistra.

(a)  Financlal Instrumants

In Decamber 2013, the AASE [ssusd AASE 2013-3; "Amendmenty
Lo Australian Acoountirg Standards - Conceplual Framework,
Materinlity and Finanzial Ingtrumants”™ which complated a series
ol amendmants to AASE 3 "Finargial instruments”™ AASE D
(R013)). AASE B (2013} currently applies to annual reporting
periads baginning on or after 1 Janeary 2007 (e from 1July 20017
tar Teistra), with early sdophion parmitted, We resolwed to sarly
adapt the arrent version of AASE B (2013], L& sections regarding
classification and mepmuremont of financial assots and financial
fiabilities and hedge acoounting. from 1 July 2014,

inregards 1o classificatson and maasuremant of financal ansets
and firancial linhilites AASHE T (2003) will raploce AASE 138:
“Finarcial instruments: Recognition and measurament”, We have
asseased thot theso will be ng material imgact to our financlal
statements resulting fram the amanded requlrements and we de
rof expact any rotrospectoe restaleament of compn rlivies, Linder
AASE 32013 financint assets are classilied mnd messured based
an the business model inwhich they arahald and tha
charaateristics of thedr contraciual cash flows. The object ive of
our Busiresd model 18 1o hold Srancipl ssgely in andes 1o collsgt
contraciual cash flows, Accorgingly, our nan-dervalive fmancal
nseols will continueto be rmoatured at amantised cast. Dotivatives
will coeinue 1o be measured ot fair walus Conssstamt with cument
acsountivg requiraments. For liabelites, AASE 8 (2013) retaing
most of the AASH 130 requiremants and thare are no significant
implssations & th respect 1o class Tcation and measurement,
Therns wil be some changes relating o measurament of financial
labilitiss assaciated with chanped (o hadge acaounting discussed
ialow.

We expact that the early sdapton of the naw hedge scoounting
rules will result in reduced wolatil by in the income stalemant os &
consequence of the revised hedge effectivaness requiremants
and changed accounting treatment assodinted with conts af
hedging relating to cuirency basis spreads. We will radsfine aur
hedge relationships relat ng to the pertion of Sur offehare
baerowing portfolia in fair value hedgas which 5 also expected (o
roducn valatiilty i Uhe Moo slatemen L All changsa 1o the hedge
aceounting madal will be applad prospactivaly with no
teslalsnedlof comparatives redgned.
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NOTES TO THE =
FINANCIAL STATEMENTS

{Continued)

7. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND JUDGEMENTS
(CONTINUED)

2.25 New accounting standards to be applied In future
reparting periods (continued)

{a) Financial Instrumants (continued)

On 26 July 2074, tha |ASH ssued the fined component of IFRS i
“Finanelal Instrumants” on impairment. It appliss 1o anhcal
rmeporting persds bagmning on o after 1 January 2016 [Le. from 1
July 2018 for Talstral, with aarly adoption parmitzed, Tho
transitional proviswons aliow for sarly adoption af tne current
sinriand beloie Febi uasty 2015 wihoul the reguserient 1o early
odopt the impokrmant reguiremento, Weanticipato that the AASB
will rplieate tha fransitional previsians of the LASE, We mri
currntly assassing the mpact of thes impalirrant requitemen s,

{b) Rewvenua from Contracts with Customars

In May 2014, the 1AZD isaued ITRE 15 "Revenue from Contracts
with Cuslomans”, IFRS 16 establishes principlas for reparting the
matyre, amownt, timmg and ungertainty of ieverus and cash Hows
arising froem ah enlibty’s conracls wilh cuatomes = The rsw
ravann ctandard is applicablo to Telgtra from 1 duly 201 7. W aro
ourrantly paseasing the impact of IFRS 15 an swr financial results

{c) Other

iraddition to the above recently izsued accounting standards that
are applicable in future years, we note the follaw ng nipe
aecounting standards that ass aoalicabla in future years:

+  AASE 1031 "Mateniality”

= AASE FT13-B: “Amandmonts do Australian ﬁl,'.l:ﬂu.!'lﬁl"ﬂ
Srandards - Coneaptusl Framework, Matariality and Finaneial
Ingtrumernts”

+  AASH 20141 "Austraiian Accaunting Standords - PertA:
Annuil Improvemants 2010- 301 2and 2011-3013 Cyclas, Part
B “Defined Banefit Plans: Employes Contributlans
[mendments to AKSEH 1157

« Amandments to IFRS 11 “Accounting for Acguisitions of
Interests i oot Operalions”

= Amandments to 1AS 10.and WS 38 “Clarfcation of sccepiabls
mathods of depreziation and amartmation™.

‘We do nol éxpect thase accounting standands. upon adaptian, Wil
haye any rratEnal impact onour fhancuil resilta,

Twlstm Conporagion Lirited and costolisd aniles
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Telstra Group

Yearended 30 June
Rastaied

015 20%3
cants canis

Earnings per share from continuing operaticns
Banic ...
Dilistad .,

Earnings used in the calsulation of basic and diluted earnings per share
Profit for the year from continuing operations attributable to equity holders of Telstra Entity. - e

Earnings par share
Basic

Enrnings used in the caleulation of basle and diluted earnings pluhlrl
Profit for the yaur attributabls toeguity helders of Tolstra Entity

Weighted average numbar of ordinary shares
‘Weighted average numbsar of ordinary shares on Esua.
Effact of shares held oy employee sham plan trusts [aXb) ... i o
‘Waighted average nurmber of ordinary shases used inthac nu:ulannn 1:! rm.».- aur!n ngﬂ mr ..haro L
Effocd of dilutive employeo share ingtrumarts (g). st i
Welghted average number of erdinary sha'es used |=| lnn ca.l.l.ulut-nﬂ nr -:Illu.teﬁ earnmg;_-. |:-ar s.share ........

{n) In prdor to underpin th oquity instrumants isoucd under the
Growinahare plan, tha Telstra Growthahars Trusr purchasss

Tl ptrn shanis gbready on EEue. Thage Shor s ar nol gorsidiehed
to be outstand ng ‘or tha purpases of caleulnting basic and deluted
@arnings per share,

b} Chara options (A3uad whdar tha Talatra L mployes Share
Cwnarsnip Plan Trust | {TESOPAT) and Il (TESOPHE) are not
congidered oulatanding for the purposes of caléulaling basic and
deuted agrmings per shade.

o) The following equity instrumants are cons:dered dilutive to
Hrnings por shong

+ Cortmin hestrictid ahmres grantesd undar tha Dot hshare sha
term incentive [STi) schame

+  gertain perfarmance rights and festficled shafes granted
undgr tha Growthehara iong term meantas (LTI schesme

+ Share options Beued undar TESOPES,

Cortain parlarmarcs rights and restrictod shases issued undar thi
Grawthshare ST and LT sehamas aro not conside:ad diluteen 1o
Barnings par shang.

Relar tonote 27 for datails of equity ingtmaments rosusd undir Thi
Growthshare and TESDP shofe plans

381 28,9

36.0 8.8
$m &m

4479 3588

cants canis
T 0.1

3.3 0.0
Sm Sm

78 3,739
Numbar of shares
miillians
V24T 1Lak3
[37)
TLAE 12406
27 J8

1 T2 kb

Teistra Corporaion Limitsd snd confrolisg enities
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Financial Report

Dividends paid
Pravious year final dividend paid
Irtaim: dividend paid. .
Total dividends pakd... ...

Dividands pald per ordinary shara

Prous yeal fiegl dividens paid....oesimimis
Irarim dividerd P e i
Tola| dividerde pala

Dindands paid ore tully frenwed 61 a tex rate of 30 per cant,

Diwidonds per share in respoct of cach fianciod yoar aro dotallod
talne

Dividends per ordinary share
Imarim dividerd paid......
Final dividend to be paid
Total dividends . — e

Franking eredits available for use in subsequent reperting periods
Franking accoaunt balance .

Franking crodits that will arise from the poymen af ingoms tax paya bl as ot 30 20w (5] .o

{m) &k tha fonal dividend for linancial yeor 201 4 wia not detarminad
or publicly recormmendad by the Board as at 30 June 2014, no
provision far deevdiernd bas boen raeed in the statamoent of
firancial pasition, Tha final dividend has been reported asan
avieit] Subibaguent 1o réporning date. Hafar 19 nota 31 1o° fuithar
datalls.

(b} Franking cradits that will arise from the paymant of incoma tas
Are gafpiddsed g1 Lhe 30 pisr Dedl Lax FalE o & Lax pald Basis,

Wi bl v thaat our current balants in thi franding sccount,
combined with tha 1r1'|'|'-|'tl|'|E =radlite that wikl mrisa on tax
matalments eopbcied (o be paid, will e suffhaient to Tully ek our
fnal T & dividend

Twirtm Corparation Limited antd costmlisd enites
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Telstra Entity
Year gnded 30 June
& 2013
&m S
1,742 1730
1,803 1741
SE I.I.M.IE
cants cants
4.0 T4
14.5 T
2R.5 8.0
Talstra Enti
Year ended 30 June
2014 2013
Sinls et ]
145 a0
15.0 1
5.5 28.9
Telstra Entity
4 2013
£m $m
11 as)
263 288
Telgira &arind Fepact @1
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{Continued)
b, SEGMENT INFORMATION

Operating segments

We raport sagrmont mformiation on the same Db as our infernal
minagement raporting atrusture, which datermines heaw our
Cormipny i organissd ard msnaged.,

Epament feaults aro reporied accosding to the infernal
management reporting structure 8t the reporting date. Segmant
COMmparativis reflect the organisational changas thit ko
geoirred sincethe prior reperting period to present a like-for-like
AP

During the year ended 30 June 7014, the following changes were
mpda Lo gur apefating segmante:

* e busieess unit “Glotsal Enterpressand Seneors” (GES) was
erdated that oporates as o global seale, industny-basod
sanvices and solutons busingss. GEE is a separate mportable
sern which inclutes mainly Telstra Enterprise and
Governmant (previousty n separate mpartable segmant),
MeEtwork Applicatons and Servicas (NAS) [previously in the
Talstra Operations sagment], Telstra Global {pravicusly inthe
Talstra Interrational Group sagmient), as well as Telaira
Ventures Group and Global Applications and Platforms (bath
presously 0 thie “All Other” categony)

+ Tolstrn Cuntomu Sailes and Survicirs busimiess unil changod its
namae 1o Talatra Fatall (TR), row reporied as a saparals
rngmant and, Inllowsrg the eraatian of GES, it mcludes Telatr
Coneurmer (TC), Teistra Business (TE), Telsira Heafth (TH} ana
TR hoad office function

+ 0 2B Febeuary 2004, wedhvested T0 par cent of o dirsctases
busingss via disposal of ow 100 per ¢oml shareholding in
Baneiz Pty Lid and it controlled entitses {Senals Group) and
acquisition of 30 par cent of Project Sunshine | Py Lid, tha naw
hoddirg company of the Sansis Group. The Sensis Growp
reqults, prndiously reporbed within Lhe Telutoa Media Group
[TMG) sagmant, have beon incledod inthe “ALLDther® catagary,
Tha remaining parts of 1he TRG sagment are now raparing
within the TH segment.

Far tha fintnsial yoor 200 & tha Teletra Growp is erganisod for
intarnal management reporting purposes rto tha fellawing
ripartabls segmants)

Telstra Retall (TR 1 rensarsible fon

® puppnrtmg_cw:uum-r cuatomers and small 1o medium
entarpsiaes in Austialia

+ proveding & Ul rengs of lelacommumical on products, SErices
g sobulions ecroes mobiles, fved and mabite broadband,
telophany and Pay TV

= the oparation of inbound and outbound call centies, Talstra
shops {owned ard Licenaed] and the Talstra deslership petwork

+ daliverirg for Talstra custornars seif-cars capabilities, scross
all phasaa el the custimar axperisncs, from beowing Lo
buying. billing and s=rvice reguests

+ the supply of Hybrd Filsre Coanial (HFC) cabie sar-oes 10 our
Fouwtal pint ventura and the distribution of Foxted products

+  jprovading 8 comnecied Mealth T ecosystém and delivering
transfarmative change In the healthcam sactor.

92 Traire Al Aspaen

Global Enterprise and Services (GES) 2 respona-ble far

» sales and contract managemant supper for business and
gavernmant custormars in Australis and globally

= product managamant for advanced tachnalogy solubons,
including data and Intarnet Pratacol (1) networka, and NAS
such a5 managed retwoth, wilied communicatsoss, cloud,
indugtry solulions and imograted soraces

= technelogy delvery for NAS customars in Australia and
fhonally.

Teistra Operotions (TOps) 5 rmsponsibie for

= oharall planning. design, enginaering and architectune of
Telstra neworks, (echaslagy and infarmalion technology

= gonssruction af infrantructure for gur fixed, mobile, 1P and data
P RS

« delivery of customer services across these networks

= pperalion, assutangs and maintanence fncheding sctivalon
and ragtoration of thasa ratworks]

= supply and delivery of information tsshnolagy salutions to
SUpPoTt our products. services, custorme: swppor functions
and our intarmil needs

Teistra Wholesale (TW) (5 rsaponaibie fon

«  the provisien af o wide rangs ol tescammunication products
and enrveons a6l ivarad ownr Telair astworks and arsacinted
BuUpport systama to non-Telstra randed carmess, cantage
seryice provideds snd imarnat senicr provide s

Teistra internationel Grows (THE) is responelbls for managing the
foligwing assets cutside Australia:

+  Telsiie Ching, vt inainland Ching bugiriess p!widl'r#diglwl
media serdgen in euto, T and censemer slectronics jthis
includos the Autahome and Seguol Madin businesses)

« 51 Naw World Mobioy Limied (C50L), aur 76.4 per cent owred
subssdinryin Hong Kong, responsible far prmdding tothe Hong
Kong markat full mobile services. including handsat and device
galen, mabilevoics, ard mobile date producta. In May 2014, wo
disposed of our entire 76,4 pesd cont shasehaldng n C3Land its
contrallad entilies (CSL Groupl. Refer 1 mota 20 for further
detais.

Inour segmant reoutts, the SAlldther” category consints of varkoun
twesinaas upits that de nat qualify as repartabile segmants in thaie
oven right and includes tha Sensis Group results,

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
&, SEGMENT INFORMATION (CONTINUED)

Segment results

The reasurarmant of segrment results s m line with miormation
prasanted to maragament for Imtefnal managamant reporting
purposss. The result of each segment ks meazured based on its
“earminge before interest, income Lax exganse, depreciation and
amartization [EBITOA] contribulsan™. EBITOA contributian
gcliates the sflects of sl inter- segment balances and
transactions lwith the exception of wansactions referiad ta in
foatnots iv) balaw], Therafore, anly trarsactions external 1o the
Telstra Graup e reporied.

W hirve no reconciling ifema between segment resulls and
Telstra Group's reparted EBITOA The reconcaliation of sagment
rasudta to Talstrn Group's reported EBIT and prof batasi incosme
lax expwrene in e linanciil slalemenisinciudes only depreciation
and amartisation apansas and net finanee coats.

Cartnimigms of income and sxpsnse &0e recorded By our
corparate arans, rathar than being allocnted to each segment.
These Hems incude:

+ the adjustmsnt bo galer our basie accass installation and
cannection fae ravenues and costs in accordance with ous
pecounting pobicy hour raportatie segrmants record these
winourta upfront)

+ the mnjority of redundancy expansas for the Telotra Entdy.

in additson, tha following narrative further edplaing how sama
itams are allocated and managed and, &5 & result, how they are
rafloctod in our segrment reaults

= revenue assogiated with mobils handsets seld vin dealars tor
the GES sagment (s allocated to the TR segmant slong with the
aanociated conts of paodn and porvices parchacad, as tha TR
gagment manages our sufipd|ers, delivery mrd denlership
nrrangamants, Dngoing prepaid ard pestpald mabile riven ses
derived fram our moblla usage servecas afe recorded in tha TR
and GES tegmants dopanding an tha ty o of cusiamar segmant
sarviced

+ - NAS costs assacinted with revenue from the TE cugtamars,
Includad in the TR segment, ars reported in tha GES segment

+ ihit TOps segmant reaull includes network senvce delivery
coats for the TR, GESiamd TW customers

+ the TOpa segment recagnisos costs ralated 1o NAS rovanue
repartad in the GES segrmant, mainly for commereial
FECOrarADLE works, whird CUBIomErs contribul 1o the
adlangion af our natworks

+ ihe TOps segment recoghises certain epanses in relstion 1o
the installation and running of the HFG coble network

+ domeatic promatian and advertising expenses for the Telstia
Entity ara racorded centrally in the TR haed affice function

+ gl centre costs ansocipied with the GES segment are ngluded
In the TR segimant.

Twlrtm Corporation Lirited and costotied eniites
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{Continued)
&, SEGMENT INFORMATION (CONTINUED)

Segment results {continued)

The *nllnwlng tables detiil ow' segmant reauits baged onaur
ragorting atrueturs as at 30 June 201 4:

Talstra Group _ . .

TR GES Tops TW  TIG(iNN)  AUCther [} Total
Yaur ended 30 June 3074 Sm &m sm Sm sm &m &m
R from sxtanial cugtomars it ... 16,273 KIm 103 1,062 ‘I,I_.!'E B28 25,872
Other Incoma._._.. = m 5 £ 88 564 212 978

16,350 5,284 181 2,328 1.887 838 26858

Liabss anpetives 1,188 876 1,803 72 200 o7 4,043
Goods nnd serdces puncnased (vl.. ' 4,676 1,380 1 T8 505 (128 6,532
Other sapenses 1,181 373 1,707 51 356 670 4,338
Shara of equity sccounted profits/ossas) . = (1) - - = FL] 24
EBMTDA comtributlon . 9,307 2,644 {3,160} 2,127 817 (676) 11,053
Talstra Group

i GES TOph ™ MG Al Other [y Tatal

gm im §m §m im 5m im
Yearended 30 Juns 2013 Rentated FRestafed Restalsd FReptated  Pestnsed Restatad Restatod
Rirvaniug fram extamal customers Likel...... 16716 5060 b 1l 2097 1.163 1.560 25678
OB MBI e s ittt 58 14 G4 18 - 1238 Jo02
Tolsl income 15,784 5,074 166 2115 1,163 1 0Ed 5,980
Labogr aipondes ) ... 1124 Tl L6156 70 160 1,703 iy HEE
Goods and sarvices punchased (vl - 4812 1.213 n 12 485 5 6,389
Cther daperses 1.085 ar 1.730 ai pal BBS 4158
Share ot eguity sccounted llossas) - — - i1 - - - . 4]
EBITDA cantributian. ... 8,963 £S5 2210 1,842 31§ Sral 10547

(i) Following the disposal of the CSL Group in My 207 4, the
currant pitiod includes anly 10 mantha of the CEL Group results,
including & 4581 million prefit reécegnised on disposal (based an
dxpacted complation ad ustrrants]. The caomparative penod
includes 17 monthe. Rofer tonote 20 for further details.

(i) Am ot 30 June 2014, the essets and labilities of Sequs] Madia
Irec. and its comtrolied entitias (Segual Media Group) ware
classifisd as hald for sale and maasured at the lawer of thair
carrying amount and falrvalue bsss oosts to sell. This résulted Ina
£12 million gogdwill impairment regorded in gther exponses. Rafer
ta note 12 for further details.

A8 a result ol the Octave Grouap ertar i it weriunt iy liquidation,
wir rpcogningd @ F58 rrelhion Lokl writton aff fngem th foreign
curranay translation rasarva, Hefer to note 26 tor harther datails.

(i Following the diaposal of the Senss Group an 28 February
A00&, this caprriant pannd ineludis anly sight mont e of Ehs Sendin
Group results, Including $150 million goodwlll impairmant
rcognised on the re-mossurgment of the assets of the disposal
dreup recosded (n other expenses, The comparative parkod
ncludes | 2 mionihs. Ravenue from éxtemnol customers includes
4552 milllon (2013 81,204 millan) of ingame from the
discontinuss oparation of the Songio Growp.

W Teairs Anessl Repeet

Tha “All Other” catepory also includes o 324 million (2013 nill
ehnre of net profit from owr 30 per cent invrstmant in Prosct
Sunahine | Pty Lid, the faw holding company of the Sanals Group.
{ar the peried from 1 Marek 2014 to 30 June 2014,

Hefer 10 notes 12 &nd 26 for lurthes datails.

{1l Folicwing the disgosal of TelstraClaar Limited and ito
eentrolled antities (Talstralloar) on 31 Octaber 7012, tha
comparative pariod Includes four manths of TalstraClaar results,
with 8 %5127 million logs on sals of TelstraCloar recarded in afher
eupenses. Mefer tonate 20 for furthar cetalls.

v Revanue from axtamal customars in the TIG segreant inclides
£168million (2013: 8130 millipn) af rilarsedmant rvanue troated
A= extarnal expensas in the [Hsagment. [W sagment and the “Al
Other” category, that ks eliminated in Lhe *A1 Dthe™ calegory,
Esternnd gupensesin tho GES segmant include §22 miilion (2013:
37 million) irter nogrmant aupenel st &6 asternnl ranu in
thar T segment that ere slimingted in the “all Other” categoy

{ui) Laboair expenses have bean restated as a regult af &
retraspectlve applcation ol AASE 159 "Emploves Entillsments”,
Refer to note 2,10} for further detads.

Tristra Corp Limited wod: ontilies
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{Continued)
&, SEGMENT INFORMATION (CONTINUED)

Segment results {centinued)

Areconcilintion of EBMOAcont ribulon for reportable segmarnts to
Telawa Group's EBITDWA. EBIT and peof't bafona incoms i Sxpanss
o5 providied Below

Talstra Group

Yeor ended 30 Jura
Hestnlsd

04 w3
Sm £

EBITODA contributian ... 11,735 10622
Al ather .. — [ {375

Tolstra Empﬁmf;‘:mmn‘anunlwd}mnﬂnulﬂ U.l-Il'l'IﬂH'hl ot Mot hmtos ek i 11,068 L [VE-mF)
Daprae i Liom BRI O BB st es e er et s trmrreert (§,062) &, 708
Telstra Group EBIT from continulng and discontinued operations ..., i

T Rl P T e L e e Fon oL Pt HH L PRSP -
Talstra Group profit before incoma tax expense

Telstra Group profit before income Lax expanse, including:
Profit befoie Incoms e sspesnsis Tom eontoming opsrmlinng ., o e s
(Lapalprafit baforg incama tax expanas fram dissenlinugd optration .
Tolstra Group profit before income tax expense

Telstra Group

Year ended 30 June
i Y 2013
Sm sm

Information abeut our geagraphic eporations [vil)

Revanue from external customars
Agpstralan custamers .

23,880 23774

Oftshare customers 2012 1.0
6,872 3678

Carrying amount of non current assats (viil)
Looaod in Al BN s e
Located offehers —. i,

i 26,3186 27536
6533 1,654
27,540 29554

e e

{wii) Our grographical oparations are split between our Australian
and alfshote aparatmns Our olffshone operatians includs the CsL
Group [Hong ¥ uip to the date of disposal, &utchoms Ing
(Chinal, Sequel Madia (Chinal, Teiatrs Limied (Lnied Kingdam),
Teistra Intornatonal Limited (Hong Mang), Telstra inc. (Uinated
States) and Tetatrallear (New Zealond) up to the date of disposal
in1ha last financial year. Mo individeal gecgraphical area, other
Than owr Austraian eperations, lorms & signifcant part of our
operationg

il The carrying amount of cur sigmant nos current issats

el e darvative sesets, defined banafit assets and daferrad
1AL ARSATS

Twlrtm Corporation Lirited and costotied eniites
Tolanra e ppd Report B8
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{Continued)
&, SEGMENT INFORMATION (CONTINUED)

Segment results (continued)
Telstra Group

Year ended 30 June
Fastmied
by 03
Howe sm_ Sm

Income from our products and services
IFRMMIE 1ot 1oe st om0 e 0 8 1 8 40 1 B o S 7,245 1304
. 8,068 8,200
. : . 1,968 3,041
1,896 1484
[ TR e PR e T A el A D P Y Lo et S R SN L LR S L o agz w7
CHL Group it 1,045 a1
China dgtal madaa.... — i P s i 1 — 78 162
Glabal eannecthvity and NAS. . . ; IR 678 568
TelstraC lemr i iz L - 104
Other sales ravanue (ix) S oot il M LT : 50 are
DB PR L) ittt it e b i s e et b et et 201 ]
Othar income ... i i = WTE 302
Sansis Group ... : = F 582 1.2k
Total income {excluding Mnance incoma) 26,845 25080

{iw) Other gales ravenus includes ravenus for the bulld of the
hatiznal Broadband Netwark (NBMN) related infrastructums of $87
million (2013 H188 million) and leie payrmmnt and miscellansgus
i v s

h Qcher revenue primarily consiss of distrnbuisanes from our
Foutél Fartaership and reraol incamas,

Teistra Corporaion Limitsd snd confrolisg enities
M Teairs Al Aspen
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(Continued)
6. INCOME
Telstra Group
Yaar ended 30 June
Ragtales
T4 m3
HNote Sm Fm
Continuing operations
Eales revenus
Sake of goods 2,358 2197
Rt of aworl FRCILIEIBE AN BODEEE - ovcuivasimistarisnssimt oo s tim e e s e 0t s et et 11,701 10704
Construstion contracts 264 248
Adwarieing... ot B ot e o il L VAR are 93
25,118 T4, 298
Gthar rovenue {oxcluding finance income)
Distrinutan from Fostel Partnammhip e 166 155
Rent from property . 38 21

201 178

Total revenus (excluding finance incame). SR, e e i o e M

Other income
et gainon disposal of:
= pripa ity plant ord oquipmant B ITEANEIBLEE ... b s b e st e e TE g
« Investrmants (8] ... ] 561 -
it goin on du-rocagrAon of Tinanom IBIEBED.... s imiim i)y e ) s ) s st b R T L]
ot foresgn :u-s-unq.rlranu'man gu.u'.n - 7
MEBN disconnection 1a-aﬂ ririf BE T
Cithisr misce | nneu D I s e rem vt esremes X TR R OO TR T TR | A I L TR L M P TI T -1 (7%
476 07
Total income (excluding fRBACE IMOOMB... . i i st % 247TH
Finange income
Interaat on cash gnd cagh squivalants ... it BE m
Intarérst on finance lease moaivablas ., & 1"
Imtersst on loarms to jain l.-=u1ula-aaﬂd HESH u1m:| eﬂmu.-!. o 54 53
Intar@sl an olhor recenvabi s e e gt il S8 = 3 [T
166 AL
Total income from continulng OPEFEMIOIE .. ... i e E 25,9095
Total income from discontinued operation ... 12 552 1.204
—
{a} Met gain ondispasal af investments relates 1o the $561 milllon = $nil (209356 million] related to the Australia Communications
nat gain ch deapoasl of the CEL Graup, Raler (o note 20 for furthar vl Mpdia Autharity's IACWMAS LSO,
dataile.

Thare are no unfulfilled condtions or other contingancies

{bh During the financial year the followirg Bovarnment framts Were o bed 1o thade grarts,

recognised as giher income:

o ETHT million (J07130 8124 million) undes the
Telecummunications Universal Seoviows and Managamed
Agorcy Mational Brooghand Metwark (MEN) Definitive
Apreamant. which replaced the Univeraal Senvices Ooligatian
s

= %14 malliogn{2013: §1 1 million) under the Retraining Fund Daed
NEM Dafinitive Agraemant. The grant, recabved i lnanzial v
2012 ks being used to ratrain cartain employess over & period
of eight to ten years

= Bi rmillion (3013 11 million) related toother contacts
accounisd lor 53 gowernment grants

Twlstm Conporagion Lirited and costolisd aniles
Telatra dowupld Repoet | @7

372/491



NOTES TO THE
FINANCIAL STATEMENTS

{Continued)
7. EXPEMNSES
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Naowe

Continuing operations
Labeur

Included 0 our labdur exgenaes are The following:

Em P FERUIUIBIE wries sraess it stomioms s e ot et b e i bt o

Shre-based payrnents

Dafined banefit plan expenes o e e mieim—"" PRGSO Aot NPT T ol

Costofgoodssold ... TR

Other axpenses

livig riibisn] Lissies

« irmpairmient involud of BVenEDrios ..
- irmpaEtmant in v ol iraae mnd ﬂth ﬂ"f!ﬂ"'l’ﬁl'llﬂ!

= Imipakrmiatt in vobse of nrupal:y.pl,untarn eguil unw'i. it ' k1 1

= Irmupasrmieat in valus of intangibles (a)..

DA -

= impairment in volue of gmdm.l [md.,.. N e

« imparrmant in vatue of TelstraClaar ﬂB‘t E’EEF_'I! I,l}l

= irmpenirment in vabue of amoun s cwed by JeEnt VEIEUIES .. g e ——— e

= IM@LEment in mvedlmenta

Hewarsal of Impatsineil lossey

= revareal of impasrment invales of trode ond other reooraBlas. o

Net ioas on disposal af Telstrallsar

Roentnl axponss on operating Manes ...
et foresgn currency transiation losses (o).
Service contracts and other agreesments
Promotsn and e SINR s
Genoral and administration
Cithist perating eapensm .
Other exponses

Depreciation of proparty, plant and equipment
Amaortization of Intangible assets i

Finance costs

Imtarast on barmowmgs ....
Mt mteriat o dalined banefa plan h
Unwinging of gkscount on Rabiizies recognised at pregant vAwe .. ..
Loss on far wilue hedges - sthegtne (]

........ .20

Gainoncash Now bedgas - ineflective ...
Loog on transadtions nat in o designotod
nadgs relatinnships (o}

Other

Lidic ifitavadl an Borrowimgs copialised (...

Total axp Fromdi i

B Traire Al ARpat
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Telstra Group
Yearended 30 June
Rastaied
0154 20%3
sm Sm
251 188
&5 &7
306 305
2,908 2881
k] 29
220 a0
15 18
1 3
12 .
= 28
- if
2 §
280 Sdd
(393
= 127
632 583

m

1,468 1347
J4E ard
arr 951
194 243
ﬁﬂ“ 1,833
2,896 1,06

1,054 1013
ﬁE 4078

461 107
10 24

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
7.  EXPENSES (CONTINUED)

{al We have recognised an impairment lossof 813 million (201345 (f) Interest an borrowings has been capitalised uaing 8
millian) relating to impairmant of goodwill and othar intangible copitalisation rate of 6.2 pee cent (2013 6.4 por conth.
assets, Rafer tonate 1é for further details

(b} During tha financeat year 2013, we racognsad an impairmeant
loss ol S28 mdlkan relnting o thi impairmant of TelstinCisar nal
assely, This s due L the operating results of TelstraCles
mcromming the not asoeta ol tho dato of digpaoal. which warg fot
racoverable through the disposal of TetstraCiear. Refer 1o nate 12
far further detas.

{e) Duthng the inancind yoar, we recogniasd $111 million nat
fareign currency transiation kesses (2003 &7 mililon nat foraign
currancy tranalntion gaina), which included & 388 million loss
writian off from the foredgn currancy transiation reserve aaa
rasult of the Octave Group entering into voluntary ligukdaisan,
Rglor to neto 25 for furthar detadls

(i} Wa st aur cross currency and intarast rate swons as fair vales
hedpes e conver] ow Iafesgn curtency Barrdwlngs inte Australan
cfallor fonting rate borrowinga,

The &128 mitlian (201 3: $48 milkon) unrealksed loss rellects the
falicwing valuation impacta:

+ moverment i base marked rales and our baorioet N MArging
bertevman viluation dates

& redustion in the numbar of fujure intarant llaws 0s wo
npproach maturity of tha fimancal ingtroemants

+  dhacount factor unwinding s borowings move closes to
maturity,

Imgenard it is our intention o hood our basrow ngs and assoeinted
dariwmtine instruments to maturity, Accardingly, unroaliged
revaluation gains and losses will be recogn ised in our finance
coatn over the [ife of the finnncial instrumant anc for soch
transagtion will progressively urwind to nd at matunty.

Refer to note 18 for further details ragarding our hedging
slratogion.

f) Acombimation of e followg Moo bk esulted m o nel
wnronlksod lozo of $64 milien {2013: $80 mélllonfascociated with
financialinstrnaments that ase althes not in 8 desigratend g
ratatipnship or wers previousiy designated in & hedge relatianship
and ro longer qualify for hedge nocounting:

+ the wirluation impacts descnbed at (el above for fair valug
hedges

+ thodifferont massuremant bases of the bodrowings (madsured
at amaortised costl and the associated dermatives imeasured at
Fair valueg)

« anctloesof 21 millign [2073 421 million) for tho amartamation
impaet of unwinding prissousiy recognised unraalised gains on
thoas borrowings.

Adthough thase bariowings and (ha relaled darivalive ikBlrurmanta
danat satisfy the requiremaents for hedge accourting, they arein
affective aconomic ralitonahipg based on contraciual face valus
amaunts and cash flows ovar the life of the transaction,

Twlstm Conporagion Lirited and costolisd aniles
Telatra dow il Repert M
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B. REMUNERATION OF AUDITORS
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Audit fees

Ermst & Young {EY) has charged the tollowing amounts for auditng and reviewing the financial eports ..

Othar services

it rolakod (@), ...
Mon-putit servicas (bl ...,
Total other services provided by

Othes services cormpriss sudit relalod fees and non-audil
A @S,

() Audit related fees charged by EY arefor services that are
reanonibly relatad (o the parlarmidnce of this bud | of fevlew af dur
financiel statements and ather assuronce engagomants, Thooe
sarveas incliece aasurance serdoes aver Beid raising
pragpoctiusen, additional control posessmanty, vorkus
acctunling advice and sdditanal sudit ssricaes related to aur
controlled entitios,

b} Non-audit services comprise;

* oo {mies c hargod By EY thot mainty retnted Lo incomo tax ratum
saryices

= gthar gorvices that reloio to all pdditional services performed
by EY, athas than thosa disclosed ie audinng nd reviawing the
finargual reports, audit ralated and tax, Thess sorvices includa
VETIOWE FEviEwE and nan assurance garvices acmas the Graup,
Including rish assessmants and T related projects.

Wi have processes i place 19 maintaln the independence of the
axtirnnl guditor, incleding tha leve: of eupanditur o on nan-audit
sarvizas, FY alsohasspecifie intarnal processes in place to anaure
auditar indapendancs,

This Audit and Rigk Committen approves the recurring awdit and
nan-audr faes, The prowialon of additional audit and non-auda
senioen by BY must be agproved by either thi Chip! Financaal
Qfficer. tha Crhairman of the Auditand Risk Committes or the Audit
and Rk Comimities, depanding upan the fees mvobvad.  nat
cowared by Lhe Audit and Riss Committee pra-approval, subject to
confrrmation by both managomant and EY that the provigion of
thasa sarvices doss not compromisa auditor indepandence, Our
auditor independance guidelinas clearty identily proh - ted
saryces, All paditional approved EY engagemants are reported to
Thar Audit and Risk Cammittas af ths ngst maating.

Telstra Group
Yearended 30 June
2014 w3
$m Sm
T.556 a6
11682 1374
0111 0454
1.273 1028
— e —
Limited so il

Tulntra Coupy

100 Trairy Al Appeen
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{Continued)
8. INCOME TAXES

Telstra Group
Az at 30 June

Reatatisd
014 2m3
&m $m
Major companents af income tu:mcplm

Current tax expansa.. dimfamaid 1,789 1,688
Dalorrad tax rosulting from the origination nnd :u'\mr:l-al ur Ln-‘rpu-:--,.'d H'ururu::" : (B0 ]
Lndar Qronsion of B 10 Prior VB B s issinsions [ 1
1,716 1,585

Hotional incomie tax expanse on profit differs from actual income tax expense recorded as follows:
{Leaslgrofit Defare incame thx expenss fram diacontinisd oparation {168) 214
Profit befors Inoome tin aspensa from contnuing oeerations....... 6,228 5157

Profel Selomd BEN o rsieimis - 6,060 5374
Haotignal ingcoma tax u‘::-n:lrrf-ulu.un 'nu r|-1 1'm ﬁuatrnl nn tax raf anf "':“'i.. 1,818 14613
Which is adjusted by the tax effect of;
DT rENT LS O L O OWET BB ITH DT et et smeremrsross et yoes et e syt om o4 ot bt 4 e P o s oo et b e e [} (2al
Mon pssesnable and non deductibla itnms (al i\ I“:F i2h
Ameraed rasessments . {o) (x]
Undar provasionad tmin prior year - ; _! 1
Intome tax expense on pealit,. .. CHTE TSR P Wy 1 1,16 1,585
Comprising:
T Ewpeera Hnorms SOnTin i CDBTEARDITE L ossii it iuimiiisbint it s bbh b b i e bbb i b bbb 1,678 1817
Tau oxpense from Jiscontinudd QDEBTETON.....cceimi e il ] a8
Income tox (banefit/experss rocognesed directly in other comprahensae income or eguity during the year (16 196
Telstra Group
Asgat 30 June
Rastated
2014 013
sm Sm

{Daferred tax llability}/'doferred tax aoset
Deferred tax items recognised in the income statament {including
impact of forelgn exchange movements indeferred tax items whrﬂ In the incoma lt.n‘!lmuﬂﬂ

Progerty, plant pnd squipment {1,110} 11.1949)

ImteEngible AEEELS .o ) (8B1) a3
Boarrowings afd darivativg fin |;|n|:||;|.| |n:|!:|.|m|;t'1'|.u M I'“-]‘ (221
Provdsion for employas entitlements = 3or a7

Rawnuo rceivid in gdvancs 103 139

Prowsion for workars' compensation, 1w 18
Allowancs for douttlul delbis, ... Jh 48
Dofined boncfit assatAlabilizy (o) ... " 108 a7
Trade ana othar payibles RTHTLAD I a5 153
OB PR SIONE e ssims s s s T R F.] il
Income Lix losses SN L 1 2
Lo P ANt B S T AR ol A | Al Trrvel AT T U S rre Tt e L L 13 {11
!l ﬁi 11.330)
Daferred tax itoms recagnised In other comprehensive income er equity (o)
DOulined banofit assetTiabitity (b ... WP e Y SO 2 l‘lﬂﬂ} [HE)
Uerivative firan cial instruments ... PRrLH! I Frim I lates 4 141 g1

]

Qur nat doferred tax liability is split as follows:

Delarrad tax as8slg recognised in the siotament of THaAcin] pORILION . s s T 5
Delerred taxliabil tins recognised in Lhe stotemant of fimancial poaition. ... coenrmrener e ————— i 11,2300
1 13253
e

Twirtm Corparation Limited antd costmlisd enites

376/491



NOTES TO THE

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooood

FINANCIAL STATEMENTS

{Continued)
8. INCOME TAXES (CONTINUED)

Telstra Group

Asat 30 June
204 2013
Am £

Deferred tax assats not recognised (d)
IRCOME AN LOBEBE .. issimsi s sttt s s £ AB a8
Capital tax 348 202
Deductibia temporary STHBERCEE | i s i b el ] 347
E [
—— e

{a) Nan assessable and nan deductible itéms inciude & non
assessable gain on disposal of the CEL Group (8169 million, 2013;
ilk, a non daductinle goodwl impairmant loza on dispasal of thie
Saagis Group (B4E mallion, 2010: nil), & non duductible wreile off ol
et foregn currency translation reserve (330 mdlan, 2012 nid)
and various other items (538 million nat sapense, 2013: 8T million
net benafitl,

(b} Our ret deter red tax il by onous defined benelit asget for the

Telstra Group =18 million {2013 11 million deferrad tax assot).

) Whian tha undarkying trarsactions to which our deferrad tax
relales are frecognisad directly inather compeeharsive inCome ar
oquity, the temporary differences associated with thesoe
adpustmants are olsa recognised dirsctly in ather comprahgnalve
OO ar Iqu.ﬂ]r

() Qur deferred tax azsets not recegnised in the statement of
financind poasition may be used n future yeare if the following
CHTOr A med

= ur gonirolled entities haye sufficiont future tomabde profit to
enable tha ineome tax oeses and tamparary dlifarences to be
wal fyul:;mrq:t Lkl tannlde profit

+ wid have gufficiont future copital goono to be offset agamat tho
abow capitnl losses

+  wiB continue 1o satisfy the conditions requited by tax lagislation
to b abie fo uge the tax lassss

¢ thevesre ne futurechangssin taxtegistation that will adversey
Hect wm inwsing the hecadit of the tax lostes

As.at 30 June 2014, our geferrad tax assets not recogniaed in tha
statemant of financial poaltion include an estimate of the capital
less on diaposal of the Sansis Group,

Tax consolidation

Thee Tetatra Entity and ita Augtralinn tesident wholly owned
antitees praviously elected to forma tnx consal dated group. Asa
consaquancs of the ol ection ta anter tax consalidation, the tas
consolidated group 8 treated as a singke entity for incoma tax
Futposes

The Tel=trs ENtity, as the hasd entily inthe taxe consolicatid group,
mcognises, i addition Lo its.own transacticns, Lhe current Lax
libilitizs and tha deferred tnx sasots aneng lrom unused Los
Insses and tax cradits for all sntities in the group, Howseaar, tha
Telswra Entity and ita Auairadion resident whidlly owned antites
account far their own curment tax sapenae ond deforrod tay
Amaunts,

102 Trairs Al Aspeet

Upon taw conselidation, the antities within the tax consoldataed
Broup entered iro & tax sharing agreamant. This terms of this
agreamani spec:fied the mathads of allocatirg any tax Liabidity in
Uit gvant of default by the Telsira Entity on its group paymenl
obligations and tha traatmant where a pabsidiary mamber sty
thar graup. Theta kil ty of the group atherenss temming with thie
Telstra Entity for x purposes.

Far entities within the tax consolidated group, @ tas funding
BrrAngement i 18o in place under which:

» the Tidstra Entity compensatas its Australan rasidant wholly
ownad cantrolied entities for any current tax mcanvable
EsaUTed

= tha Telstra Entity compensaies its Australian residant wholly
ownedcontrolles entities for any defarrad 14y asseta relating to
ureiseed Vi (0558 and tax cradila

= Austnlian resident whaelly owned entites compansate the
Talstra Entity for any currant L payable assumad,

The funding amoewna are bazed on the-amaunt s secorded in the
finpneinl statemants of the whally owiid enlties,

Amounts recenvable by the Talstra Entity of §36 millign (2013: §34
millian] @nd amcuanis payable by the Telstra Entity of $74 million

(2013: 5247 millionk under the tax funding arrangenents are due
in tha nest firancial year wpon final settlemant of the current tax

pnyable Por the b conselidated graup,

Teistra Corporaion Limitsd snd confrolisg enities
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10. TRADE AND OTHER RECEIVABLES
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Financial Reparn

Telstra Group
As at 30 Juns
2014 2013
Mot m $mi
Curront
Trada racakvablas (ol 1,950 3815
Allowance lor dovbiful gy 1 {180)
) 4435
Finance laase recavable (B ... 93 a8
Aegiued revenue ... F - . 1,165 1083
I I e i e e e o et ki ] Qi 63
1,34 1,221
ST
- __ ]
Mon current
by T R T R A A s L T I T IS T T, Y S o T Ot S Y P L A nr an
Amounis owed by jint ventures and BES00IETE0 BNERIEE i imeie b 457 W57
filowancs far amaunts awed by [olnt ventuhns and assacinlod eatition - lans ... (8} L1
Firance laase receivable (b i o T P s e P 184 148
L n 23
205 K]
873 ERE]
{a) Trade receivables and allowance for dowbtful debts
Tha egeinga! currantand nan current trada receivanlag = detd ilod
balmi,
Telstra Group
As at 30 June
2014 2013
Gross Allewance Gross Alowanca
£ £m &m £m
MO e B e 2,287 [28) 2|17 {13
Paet dhn 0 - 30 chivye BI1 (12 ERR @
136 {8} 176 [1a]
&2 {12y 72 ol
Past duwa 91 - w0 (1) 47 1)
Pazxt 170 days o o3 (53) 124 (B9
3,267 [T T TTH0
Talstra Corpmration Lirited and costrolied aniites
Telatra dow uwd Repact 100
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10. TRADE AMD OTHER RECEIVABLES (CONTINUED)

(&) Trade recelvables and allowance for doubtful debts
(continued)

Movamant in the dllowances for doubtful debts in respect of rada
rocaivablon ks detaited belew:
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Telatra Group
Yearanded 20 Juna

2014 2013

Sm £m

Opening balance . {180) m
= pufdtitional aliowanas from continging operations..... (24) (o
- ndditional aliosanoe fram discentineed oponation 18} 2
o ETBONBIVE KEEIC] i  copmm o e ot s s o o e ot s 51 123
= pamvmant raversegd from cmntniring oparatlans .. b ] a4
= pmount raversed from discontinued operation ] -
- famaign currency eachange diffeENoRE. ... e e ————————— SRR S AR, - (2
= digpasal of controlled ortities..... 20 =
Closing balance . . sl (180

Ciur policy requires customens o pay us s accordance with agread
payrrant tarms, Depending on tho customer sagmant, our
sattlement terms aie ganerally 14 to 30 days from date of smvalce,
Al eredil prd recoviey risk asaocinted with trade receivables fhas
oeen provided for in the statemant of financeal position

Cur trade receivabl=s mclude our customer deferred debr. Our
cuntomet deferoed detn program allows oligible custome! s the
appariunity to repay tha cost of thair mekile handsot. other
harchanne nd Approved accessonss manthiy ouer 12, 18, 26 ar 38
mpntha. The loan (8 prowided interest free to ouwr mobile postpaid
custamars.

Trisde recarvablas hive bedn aged according 10 their onginal due
date In the abowe ageing analiss, incluging whese rapayment
tarna fof cartain long culstanding trads recavablss Fave baan
renegotiated.

We hold socurity for o nember of trade rocoivabiles, Inclisding past
s e impidrad récassabiles in tha form of gunrsntesa, ietters of
oredit and deposite. During Mnancial year 3014, the securits wa
cnlled wpan wars ingignificant

We have used the following bass 1o assess the allowence lar
doubtful debts for trade recaivables:

+ 4 gtatistecal sppreach to spply ris< ssgmentation to the debt
and appiyingthe haterleal |measment rate 1osach segment at
thaand of tha roparting paried

+ i ind widunl Ascoisnt by accownt azsssamant based on pest
credit nistony

+ any priot knowlsdge of debtor insalvenay or olhar credit rigk.

Agat 30 June 2014, trade recaivablos with 1 cafrying amaunt of
FA75 milon {2003 3852 midlon) for the Telstra Group were pasT
dua bl el impairest,

Thiese trade recdivablns, along with ours brade recesables that arp

naither past due nor impatred, comprise cusiumens who have a
good debt history anc afe congidered recoverable,

104 Trairs Al Aspeet

(b} Finance lease recelvable

‘W enle im0 Rhancs lEaning arangements prédaminmn tly for
communication 58815 dedicated Lo solutions managament ard
oullsiurging services that we provide (o our custemar s, The
average term of Hinance lsases erterad Into s between 2 and &
wours (2013: 2 and By,

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
10. TRADE AND OTHER RECEIVABLES (CONTINUED)

{b) Finance lease recelvable (continued)

Tedatra Group
Asat 30 Juna
2014 2013
m §m
Amaunts recalvable under finance leases
Within 7 yoar 108 7
Within 7 bo & years.. . A 178 162
A I " 30 B
Total minsmurmn kease rocoivablog ... s bt b 34 a7
Lima uraninsd liARAcn seoms,, (ATTITI! ORI R e V! I TETIN 3n {23}

Prosant value of minimum e ss receniibleEs. ..o e e s —————————————————_——-, Fiid 114
o Ll LN

Included In tha financlal statements an

Casrrant Tonancs Damss recomlbBlas. e o3 BB
Non current financa leaEe racalvables ..o B4 148
277 215

Theinterest rmte inbarant in the |[dxses s fiued at the contract date
faor tha antire laasa tedm, The average affective mterast rats
contracted i G parcant (2073 7.7 par cont] per annum

Twirtm Cerporation Lirted and costroded eniites
Talwira &en il Repocl 105
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11. INYENTORIES
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Telstra Group
Ag AL 30 June
204 20113
&m Sm
Curront
Finaghad geads recordéd at cogt 201 ATH
Finighed goods recarded at net el -s-atule HII-.IE' T8 4
Tk i el s O G L L il et e i i el = F] 140
Ry Materials 8nd SI0res resonded & oSt .. PRELTer T R PR PTORA T AT 1 "
G e e R - e e L e et e b o i i Tz a0
362 431
T —————r=—=T
Mo currant
Findsherd grods recorded at not realisable valus 28 27
Fil 27
{a) Construction contract disclosures are shown as follows:
Ciontract costs incurred and recagnised Drofits L. 586 il
Progress billings .. 17 m12
[] o
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Financial Reparnt

FINANCIAL STATEMENTS

{Continued)

12. NON CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATION

i =i pesall i anid o il T
0n 17 December 2013, the Hrectors approved the divestment of
70 per cent of pur direct origs business and on 13 January 10148
5A1E agreamant was signed

The sale maxludes voice services business and incluas sconamic
tanalits o us from sarvices wi will contimue to prowide 1o Sensin
Pty Ltd and its controlled artitses (Sansis Group). Voioe-sanices.
includitig the 1234 and 12458 services, are & part of oul core
talocommunicathan effaring and will continue to bo oporated by
e

The Senses Group reprasents & separats major [ing of putineas
and is responsible for managamant of the domestic directories
and atvartislng bosiness, mouding print and daygital directiores,
degital magping and satollite npvigation, digital display and
busineen infarmation sardoes. Thisincludes managemant of
inlormation brands such as Yallow Pages®, White Pages®,
Whit e, Citysesrch®, Megiasman ® and Quolify®.

Inaccordance with ALSE B “Naon currant Asaats Held for Sale and
Discontinued Opetations", the Sensis Group wiss disclpsed as a
dasgantinuad oparation and the ety ng value of assets and
linbiletins of tha Sonsis Group, with tha exteption ol 1he cash
calances which wars excluded from the sale Sgresment, wie
classified as hald for sale as at 31 December 3013 and measured
at tha lewar of earnging amaunt ard fakr value less costd (o aell
pror 1o their disposal,

The sale was complated an 28 Februsry 2014 via dispoesal af ous
1040 per cont shareholding in the Sensis Group for a tolal cash
consideration of $454 milllon and acquisiton of 30 percent
-:hqrr'mldml In Proect Sunshine | Pty Ltd, the new holding
company of the Sansle Growp,

On completion we deconsslicated 100 per cant of the balance
whoat of tha Banais Group ond rocardad, ot fair volwo of 167
million, o 30 pe- cent interest i Project Surshina | Pry Ltd: Dur
imveatment inthe assocaate is basses on aLevel J fairyalue cerdved
frem o discountod cazh fiow model incorposating the impacts of
dabt 7 the business and corta in proforantial rights for the
subardination of distributions to eguity holdars in favour of the
purchaser, Thi discount rate applied was 115 per cantwith anil
tormingl growth rate. The invastmant in tha aEsociate ic equity
acecounted fram 1 March 2014, whoch maans thnt wa récard our 30
war caunt ghare of the assogiale's rat profit after tae s part of aur
continuing operations.

This Sardis G oug reaults s reponed in hs AL 0nhar” catsgory
aur segmant dincioaures in mote Sand include eight monthe (2013:
12 manthal of consalidated results to the data of drpossl and a
F24 million (2013 nil share of nm proft from our 30 per cent
imeatmant in the new hetding company of the Sensis Groug,

Fimancsal infermatan relstes o the discontinued operansh is el

cut below. Finarc:al year 2074 includes eoght moenths of the Beras
Group results, camparad with 12 mantha for fingteial year 3313

Yearondnd 30 Juno
014 2013

IIRTH M et ot et bbbttt bt Hrsbomet s oble bbb et P b o et o bt
EXDENBEE e e sy ey R

{Loss)/ profit befors income tax expense ..

Income tax expenss

{Lesal/ profit after income tax exponse from discontinued dpmuoi

{Losslon disposa) of d stontinued operatiaon [a) ..

ICOME TN PRI . oeyyy ottt msbiomssomies e
{Loss] after tax on disposal of discontinuad operation .

{Loss]/ profit for the year from discantinued operation

et cash pravided by operating setivities a3 &a7
Het cash pravided by lused in mvasting activitéas (Includes pm:aen‘s from sale) .. EAC] fgn
Mef cash (used inl/provided by financing nttivities o 1
Earnings par share for (loss)/prafit from discontinued operation (cents per share) cents sents
Ditided . EE ST TR P I PV TR F R TR A LT (PR LN ST (1.6] 1.2

Twlstm Conporagion Lirited and costolisd aniles

Telanra o ugd Repot 100

382/491



NOTES TO THE
FINANCIAL STATEMENTS

{Continued)

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooood

12. NON CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATION (CONTINUED)

The effect of the dispossl ol the Sensia Group s detalled Dol

Sensis Group
ear endod
30 June 2014
Koe £m
Consideration on disposal
Cash consideration on disposal ... el 454
Falr value of investment inthe assodiate 24 157
Total consideration on disposal ... ... 611
Asgetellabilities) st disposal date
Agsats classified as held Tor Bala .. i 1,002
Liabilrtren clasafied ao fld for gala.. m‘ll
Mot ansits olabsifiod as hald for paln .. B11
Loss an disposal after impairment (o) .. -

tn) Based on ke salo price of S45& million, 5157 millign fair yvaloge
af the 30 per cent shadeholding in Projsct Sunshing | Py Lid, and
fimal gomplation adjustmants, on the m-moasmurament of assoty
and [iakilitles of the disposal group the camnying value of tha
Sonsis Growp goodwill was impaired ty 160 million and
racagnisad in the laas far tha vear fram the dizcentinued
oparation,

Profit/{less) attributable to squity holders of Telstra Entity
Profit Tar the year from continuing operationa.....

{Lasslgrafit for the year from discontinued opefaton

On 2 July 2014 wi gigred a binding term sheet £ Sisposs of our
antlra 55 par cant shareholding in Sequel Mediainc. and its
conirol led gntithrg (Sequel Media Groupl for total cpnsideration of
3 million subsact te completion adjustments.

In nocordance with AASE B, the casmying valus of assets and
linbilitios of tho Bogual Modia Growp, withtha ageption of cash
malancas which wll be ecovared vin completion adustments.
weidg ELassdied as held Tor asle &8 &0 30 Juna 2014 sl insasuied
atthe lower of the carrying amaunt and fair value Less costs to peil

Based on the agreed sale price, subject to complation

adpustmants, the carrying valus of the Sequel Media Group
foodwill was impaired by %12 million,

DA TrRairy Al Appeen

Tolstra Ent
r
2014 2013
sm Sm
4470 1,588
(204) 151

EE?E 3,735

it tha conditions precedent are satisfied and thedisposal of the
Sequel Media Growp ocours, the fanegn currency translation
resanve caloulated st the completion datewill be recleasified o
our incoma statement incransing our [oes on dispasel. The foreign
currarcy translation mserve balance at 30 Juns 2014 waa §3

million

Thee Soguel Medsi Group sincieded in tha TG reportable segment
inour sagmant dirciosures innpta &
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FINANCIAL STATEMENTS

{Continued)
12. NON CURRENT ASSETS HELOD FOR SALE AND DISCONTINUED OPERATION (CONTINUED)

aryuil hadm dis ul grou teantimeed
S%h Group
at 30 Juna
i 2013
sm §m
Currant assets
Tretaand oty meea e e e e R = 13 -
ORI AU P I BN mo i o s s o Lt o] et 4 o e |y e 54 13 :
Man urnint assets
Proparty, plant and egquipmint....eoemes I e 1
It memmalt e e i e e e e L B
Detarmad BN ASERE i 3
Tota] rdf Cwrf il GLsels — S 10 -
TORBE BIMEN y1imiumimit 1 4 w4 b b 1 bt s bt b i3 "
Currant liabllities
Trade and ol e payabies 1 1%
Current tox payabidn .. e (TERT IR AR Ll i 2
Hewénup recalved inadvance 1 -
Total curmant FabIteE. e e Erm bl e 1? -
Maon currant liabilitios
Dedarrad taxliabilites HER = F
Total nen current kbl lities R - z
Total liabilities ... " 18
I i O e Sl i S i L
Sequal Media Group
As at 30 Juna
204 2073
$m $m
Cumulative income or expense recagnised in other comprehensive income relating to non current
asaets classified as held for salo
Foreign curfancy transdation faserv tnbutable 19 sguaty hotdars of Telstra Efbity. . 3 .
1=I'.'IlE'IEHIII'Jl|Efl'_"p’'.r-al'l-'gﬁlilﬂﬂ reserve attrioutable 1.ﬂ-ﬂﬂ|'l-ﬂﬂﬂ'.m|'.|ﬂsi-|'l'|.ﬂl'&5!5 ..................................... - rll =
F

—_—
During financal year 2013, wa impaired $28 million of our
Taisaralear nat assels which increasod dua 1o the operating
SR it reaults of Telstrallaar but wera not recoverabls through tha

cigposzl of TelatraClear

On 12 July 2012 we signed an agreament to disposs of gur 100 per

cant sharahblding in TelstraClear Limited and it contraledantity 1 o8talend & included in the "4 D™ calagony o our et

(TelstraClear) and on 31 Gotobar 2017 disposed of it following information discteoures in rata 5,

migulatory npproval. Réfer 10 note 20 for turiherd detadla

Inaccordance with AASE b, the carryng value of asse1s and
linbilities of TalstraCiear. with the exception of cash balances
wihich wers oxcluded from the sale agreemnt, wene classiod as
ha'd for sale wp ta the dats of sa'e. On complation of the sals,
includead inour dizpoasl values was § 11 million of cash, which was
racovared through ndditicnnl procosds onsals,

Tulstm Conporation Lirited and costroled entites
Telatra fowund Report 108
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Telstra Growp

Asat 30 Juns
2014 2013
&m Sm

Land and site improvements

T L e i ot

Bulldings {including loasahold improvements)
L=
Accumuintea ceprocintian and impalrment,, ...

Communication assets
At cool e

Accuriad Rt CirBe R A T I i e i e —

Othor plant, oquipment and motor vehicles
it =l

Ascumidnted epreci DU M AN IMDEITIEAL. i 8 et st o a4 e s

Total property, plant and agquipmeant

A T O T L T B T I T N e s e sttt s e s s e s bt e e e e et s e
110 Trsirs &

385/491

51 i

1,208 1,166
(606} (BAG)
803 80

58,781 54,080
[£1,066) (33311}

I
1,647 167h
;1,“![ 1.161)
[TH 515

62,668 GDAa4
(2,8 W D658)
19,842 £0.328
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13. PROPERTY, PLAMT AND EDUIPMENT (CONTINUED)
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Financial Repont

Telstra Graup
Totalproparty,
Land and Camm- Othas plant, plant,
slte unication equipment mnd
improve- Buildings aasets and mator  eguipment
mants fah ) vahiclas e}
$m gm m $m $m
Wrﬂhndmv.lhlll‘l-.luljlmﬂ a1} Bt 1B.L41 Ll 504
= pMlitinms , Ll ] 118 2875 L) 2. Bag
= disposals ... - 1231 e ] [ 1] e
Impairment looses fromcantinuing oparations . (11} 14 (15)
- dopracinlbion axpandss [Fom continustg oparatians ... (P&l (2,802 (104 (3 0&6]
- deprecinticn expenses fam discontinued operation J . 7 i
= el fareign currency exchongs Siffemsnces. ... L] W B Bl
= othar ). [ sy e - 40 - - &0
wmrmmwm:uaumruzms ¥ 580 ERF] 516 203326
- additions ST - 108 2,584 159 2.855
- midditlamg dun-lc ncaum itions ar cantmlled a-'l' - 1 1 ] 7
- dispasals . &) (7 (12) (20) (40}
- disgiraaly llllL'ugh ll'm :u.‘u of 00|.-.mll|:d an 'I-E: - ] {334) ()] (3m0)
+ imparrmont loogen from cantinuing eportions ..., - - 1) {1 {18)
- depracintinn sxpenaes from continuing opemtions, - {73 (2,696) (127 (2,B0E)
- geprocinticn expensas from discontinued operation - i = {3 &)
~tranafer tonon curtant aaset held forsads . - - - {1 {1
- i fareign currgncy axchange $iffarences - - B 12} 2 L
Written down value st 30 June 2006 : 51 603 16,706 482 19,542

() Includes laasehald improvemants and the $53 mitlon nat boak
walue ol butldings undor lnanca |laase.

thl Indudes cartam retwork land nnd buildings whichare
anzantal to tha oearation &f sur eommunication assets

fe) Includos $20 millian 12013: $60 milbon] of capitalised
ormvwing coata diractly aftributabile to quolifying asasts

() $40 million ia the nat result of refinercing a propery under a
firance laase owned by Telstra Evrops Limited, during linancial
woar 2013, Botar 16 node 22 for furthar dotiails

Bl
Apat 30.Juna FO14, tha Telsira Group has propearty, poant and
#fuipmant under constructich amaunting 1o 8564 million (20132

63T milllon), As the aszets are not installed and resdy for as,
thara in no depreckation being charged on these ameunts

Twirtm Cerporation Lirted and costroded eniites

wi ey s il Repaat 1 EY
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{Continued)
14. INTANGIBLE ASSETS

Telstra Group

Ag AL 30 June
204 20113
&m Sm

Goodwill
TR —
Aocumudated I'|'||:|allrr|e-nt

i e = e LED 1850

(84 (264}
EEL 1382

Internally genarated intangible assets

Softwnne 55058 dorvnl 000 TOF FIIBINIE L LB ..ot i ismitim e s et et v e s 8,732 o082

Ascurmaditod amorisatien and iImgairment ... ABE) A 142
s, 1l

Aequlred rnwm.lm )
Marstheads,,. — N, L&T A4

Aseumu .|'|11'n:| rmnrhs.n mnnn:l ||Tl.|'l£||r|'m’r|'|1 R NS o et L sy FARCTIL Tricliof oSy ST T I'Hﬂ IR0

= (1]

Fatants and trademaks ., ikt it SR i b 5t m 12 a0
Accurmuiated Emortisation and im BJ_IIr () (1) | A RO L AL P I A - (12}

I S

1,168 14326
&rd
] 1053

Licances.. i R R A
Aecur I..||I|.'E‘3 =|1|u|'l 5.d'||.| und |r||l.c||r|r|£-1'|| ..................

Cuttomer bones ..

fr—— 129 107
Astumuinled :murh_-.u mmmd Irnl.ulrlhr.-lll

;;;l [y
P T &

Brard names ... e 14 1ra
Hctumudated smnrhan u}nand -mrmrmarrt. AP AR BN - S Rt T R Py s . LR, Syl 1 el (5} (193]
i

Deferred axpanditura
Dulornod sxpanditure...,
Agcurmaintod omortsat

1,887 1,450
(B4} 505
B3 B55

PV IPTHEELEFTHERINE st oottt nncsn s s s s B s e s s

l‘nhllmunltlamulu
A1 zost, r— e 12,668 146,171

Accumy Intec Bmoriisat -unanl:.l lrnpalrmun[. e kb e i § ] e e o e 16,2771 [5.5680
6,382 8,202
—_—

Tetstra Corporniion Limited snd contreling eriiiies
1T Trairs Al Aepeet
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NOTES TO THE
FINANCIAL STATEMENTS

{Continued)
14, INTANGIBLE ASSETS (CONTINUED)

fal Aa gt 30 June 2014, we rad softvare assets under developmant
amaunting to $214 million (2073 345 million), As theso azssels
werg not installed and ready for use, there Is no amoriisatipn
bwing charged an the amaunis.

() Includes $19 mallon (201 3: $36 millienl of eaptalised
borrowlng costs directly attHibulatde o sofiware sssts.

{e) Dureng finaneial year 7013, wa renewad ow axlsting 800Mhz
and TRCOMhe spestrum licences for £779 millkan.

() During francial year 2005, weo antered inlo an arrangemant
weith oue point vanture, Reach Ltd iReach]. and our co-sharehaldar
PCCW, wheteby Reach'a internotional cable capacity wis
alioeated batween usand POCW underan indafeasibla right of uee
(IBL) agreamant, including committed capital expanditurs for this
pariod untik SD18,

The ALl is smartisad o the contract paniod s for the capazity on
Ui viirloud intednational calis syatems, which range Trodm 510 232
yoara, The IRU ia deemied 19 be an extonsson of gur immatment in
Reach. The IRU has a carmprg valie af nil n the conaolidates
financiil statements due 1o the recognition of equity accounted
oases in Fasch,

() The magonity of the deterred experdituse relates 1a tha deferral
of direct incremunrial coats of esteblishing o customer contract,
which ars amantiond 1o gaads and servicos purchasad (n the
ncome statirrand. inaddition, the dafarred eqpenditurs inclydaes
tasicnccess ingtallathon and connection feesfor in place and mew
SorVigRa,

{F) During finurc il year 2014, we disposed of oyt intehests inthe
Sensis Group and the CEL Group. Refer tonates 12 and 23 for
furthar details.

() As ar 30 June 2074, Sequel Medin Group’s assets ana linbilities
widg clessified as held for sale. Impament lozs of 12 milllanwae
mcngms-:l against ],I."l'DdWJ"- feor fihatr Sagusl Modia cash gw-"llra!h"l.g
wn'is {COU), Rafer tonotes 1 2and 21 for further detalis.

(k) Buring financial year 2014, and following its classification as
aseats ond Habilites hold for sale 0131 Decombar 2073 and
subseguant disgasal on 20 February 2014, we racognisad an
pmpalrrment charge of $150 million against goodwill lar the Senals
Groupand Locatian Mawvigaton G 8. Refer to notes 12 and 27 for
further details

V14 Tratrs Anmsil Snpeet
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NOTES TO THE =
FINANCIAL STATEMENTS

{Continued)
15. TRADE AND OTHER PAYABLES

Telstra Group
Agat 30 Juna
24 2013
sm Sm
Curront
Trads craditnrg I8 ... imi— " 1,164 1,287
Actnied EOSNEeS. ... i 1,518 1680
Agcned faptal expendidtuia 257 4K
Accred interest., ikt e e e AL ekt 386 385
Diefarrad consideration lor cagtal expandipure &[] a0

L e e A T A Ol S PP AT L i, LA P R P S L 498 “58

ﬁm 4,241

Maan currant

Detarmd conpiderntion Tor cop Ul ovpamaiBurs e v s s e i e i s i s e i - 104

B e T e e e = L a8
BB i

(] Tepds craditors and otsir cridilos g pie nan-imarast Baaring
linbilitics, We ganarally proceas trado croditor poymants enco
Thiy have reached 30 days forelactrons funds tranafar paymants,
or 30 days from thiend of the manth of inveice far othes
paymenis,

Twlrtm Corporation Lirited and costotied eniites

Telatra Jow Ll Report THE
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{Continued)
16. PROVISIONS

Telstra Growp
Asgat 30 June
014 2013
$m $m
Curront
Emplayse berehits ] wicumisimisimsisisimisimisiisia i 838 653
Waorkes &' Coinpengdlion (b) 22 23
Redundanty (b e 40 ]
Other &) a2 £
T Wi wme
Mon current
Employes banafits (B ... imiieim i it L Pl L 138 ik
Warkess' companiatian (Bl m 128
2681 76
[l I s
Tolstra Group
fgat 30 Juna
2014 2013
Beni
Qurrent prosisenn for aimployee bametr e ..o 0l i L Dl G s Sl s il x|
Non current provision for ompLoyem DROTES e o i o 13
Currmnt provision lar refundantcy L ]
FROC O TN DO RO DPFEORIE TV ittt bt e brmrtrt b bt e b bbbt o ittt e i e 555
1,545

") Azeried labour and nolatod on-coats aro ingluded within our
currant trade sna oihsr paysbies (note 15)

Prenesion for emplopee banefits cansist of amounts Tor anrual
Inaye and long servece rave accrued by employess, For long
Sarvice iBave thesa amaounts cover all unconditional entitlamants
whans @mploysas have complated the reguireéd pariod of gorvces
and also those whess employess are entitled ta pro-rata

By ntE in ertaan Cirgumtancids

The arnqunis ard prosentod an cuwrrent, ninca woda net hava on
wamssnnenimnal IIE_“'I sedelar satikarmant for By ot these
gbbigationy. Mowevr, based 0 DaEL sapEHance, wo do ol epact
bl emplovess o toke the full amount of Bocrued [Baee or reguire
paypmang within the nast 1 2 months, The following amounts kave
been oetearminad in ACCOrdans with an aotudrial assassment and
raflect |eavs that is fol éxpesied (0 be taken or pasd within tha
st 13 months:

T

2014 M3
Sm g&m
Leave obligations expactod to ba settled after 12 mOaThD ... il i s s s 521 507
Employes benafila are measured ol thair present value. Aefer to
note 114 far further details. Tha follawing Bssumptions were
adopted b rassuring this ameunt,
Telstra Group
Asat 30 June
2014 2003
Weighted averags projectad incranss in salicies, wagss and assoclsted on-costs i &7
[ R g 2. TR PR T LT T WM VY, Pl RGP P I LT AT a7 1%

118 Trairs &

si| Appaet

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
16. PROVISIONS (CONTINUED)

Telstra Groap
Yaarondod 30 June
2014 o3
sm $m
Workers' compeneation (1)
- midfiitional prowsions . B 1a
= BMOUNT S - kel (F=il (]
= urwindmg of discount an liabilities rrngn-sad at erEﬂ' walus 18 5
= aiffsct uranywanmm the discount rats .. ST TEF LA ¥t CTFRTITIN X TREFCPe ol S FEETET TP TERPPerit Ly T k) (B}
Closing balunce ... e e R e e e e oy 143 149
Redundancy {ii]
Opening balanee 6 A
- mdditional provisions..., 4z [
- revarsal of amounls urused {1} -
aF 3 oty (e ¢ AP P EE TRt T AVPTIL ALY o THRERA AL 0 U 1L KA !:b 1]
Closing balancs .. &l [
_ = =
Other (i}
Opening balance
= mddditional provisiong
- amaunt used ...

= unwinding of discownt on liabilities recognised ot prasent value.....cweimimie i
« revarsal of amownts unusen
- foralgn currency exchange i Erenoms .o v err e s
- disposal of controlled antities
Closing balance. . .

W sall ingwre far our workors” compansatan labdibios. Yo A provision onigteonty fer Thaoe redundancy cools for which a
pravida fof our ohligat lons through an assesamant of accidants gatallad fosmal plan has bean approved and wa have raised avalid
and astirmated claima incurred. The provalonis basedana semi-  aupectation nithese affectsd that the planwili be carriod cut. Dndy
annual setuanal review of cur workers” compenoation labilsty, thngea coote that are net associated with the ongoing activities of
Setunl compansation poid may wiry whiene sccidants and claims tha Carmpany hove bean included. The costs included intha
incurred vary from those estimated. The average tima fos which redundancy provison are based on current estimates of the Likaiy
thieso payments ore expected o be made is nigﬂ. yoars (3013: armpignda bo be incwrred ard ingludg an sstimate of the termimation
aight yaars), benefits that sffected amployees will ba-entitlad to. The execution
af thides detailad 1armal plana, for which the fédund ancy prowBian
Car tain controlled antities do ot self insure but pay annual as been ralsed, s anpectsd 10 be completed during inancial e
Eramiuma bto thind party i eburanoo oomipanies for their warkens” 20185,
M AN SATinN.

Othar provisans include prosision far lsase incentives, provision
far garrsmitiod capital axponditune, provizion far ronatatarmant
costs. and athes pravisions,

Twlstm Conporagion Lirited and costolisd aniles
Telanra S ugld Repert 157
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{Continued)

17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS

Thia nate prowdes informat=on on our cagetal structure and our
undarlying 6conomic positians a4 ropresened By tha carrying
valuas, fair values and contractual face values of our financial
lﬂ}!l‘l..ll'l'ﬂl'l‘ﬂ

Saclion (il includas datsils o Sud Ganting

Soction (b) gotsout tha carmpng vislues, fair valung and contrastual
faca values of our financial instruments. The amounts provided in
1his section afe poios Lo netting offsatting riek positions.

Spction (o} provides infasmation on our not debl pogition based on
contractual fece values and afier netting affsatting risks. We
consider this vigw of nat celb baded-on cur net contractual
obligations to be ussful additional infarmation to Investors o our
underlying BEomnde it poaiton, 88 4 portrays our rescdual rigks
aftwr hadging and sxcludes thaeffect of fair value messuremants.
Thie s ralevant an the bags that we generally hold Gur barrowings
ancl asenciated deovat ives to maturity and heancs revalintion
REins and osses wil ganerally nat e reslmag.

Saation (d] Includes & recoreiliation of mavemants in gross and
nat debt pasitions,

Saction (o) inclwdes dotails on our intorest axpenee and interest
Tals yisda.

Spation (1 aroviden further dotails en aur dor vathae lnansial
i trurTan i,

Saction [HJ povides infarmation on the mathod for u:l:imuﬂ.ir:g Fair
walua of aur financial instrurmenis

Section (W shaws finencial iInsrumeants sulect o offsstting or
Mtlingurrnngﬁmﬂntu.

Detasls réganding intonest rate, fomgn sxcbonge and Dguidity riak
ara dlacioasd innato 18,

{a) Capital management

Cur pbjoctivies when ranaging capitol ane to safeguard our pbiisy
{0 continue as & goond corcarn, [ocontinue 1o provds returns far
shamfolders and Banef1e for other stikéhsidars and to rmainiog
an optimal oapdtad structure to refuce the cost of capital

in ordor to malntain or adjest the capitnl structure, wo may sdjus
that amowunt of dividands paid to shacaholders, fetuen capitel to
sharenolders or issue new shares

Dureng financial year 2014, we paid dvidends of §£3,545 million
(2013 £3,480 milliar]. Heler 1o note & Tor Tunher detalls

Agreemant with londors

ﬂur-ﬂg thir qurrent and prar yaasn thers wara na dafouitsor
rraachag on any of our mpfaamanti aith aur landam.

VIR Tewire kn=l Repan

Gearing and net debt

W manitor capital on the basis of the granng ratio, This ratio is
caleulatad s net dabt divided by total copited. Nat dabt =
calculnted as total interest bearing financial labdites and
dervatve financhal instruments, less cash and cash equivaianis.
Totol eapital is calulstos oo sguily, a8 ashown inthe atalament of

financial posivon, ples net debt

Qur targat zone for thie net debt gearing ratio s ourrantly 5010 70
par cont [ 2013: B0 te 70 per cent). The gaaring ratiss and carryimg
walue o aur vet debt are shown in Table A Theimpact of the highar
liquidity & reflected in the reduction inour net debt gear ng ratio
froam 50.6 per cent at 30 Juna 2013 to AZ.0 percent at 30 June

014
Table & Telstra Group
Asat 30 June
014 2013
Mot Sm S
Curnent
Short term debt
PrOMmissony MBS o 365 125
365 iFT)
Lang term debl-currant pertion
Offshare bOmOWINES (1 wimmirmissrremissimiims 1,334 11
Tedstrn bonds ard domestig omns (il 500 505
LT L PRS- ——- 78 il
!E!! EZE
2,277 751
Mo current
Lang term dabt
Offehare borrawings (1« eeemnmies P 1023 11,338
Telatra bonda and dormastic
BT B e R R 1w ]
Firan BEEBEE i iiaiini s st cmi it i st 21 FAL)
1 T i1
1 15,084
Bt bnm BB e i 188 128
Long term dabt {including
currant portionl 16,468 14030
Totaldebt . ITRER . 5308 15 00
Met darivative Frnnciol labslity., 224 ELiC]
'Im 15,608
B (24790
[ERD

Total equity. ...

Goaring ratio ..

13, 12,879
T6.024

Tetstra Corporaticm Limited snd controllsd eriies
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(Continued)

17. CAPITAL MANAGEMENT AND FINAKCIAL INSTRUMENTS (CONTINUED)

(&) Capital management (continued)
Gearing and net debt (continued)

Nit debd sneludes in Table A s based on the carrying values of aur
financigl instrumants, which anse provided ks Tabls Cin tha
Tnl.tuwing segton &), Forinlerest bearing financial instrumantswe
adopt a ‘elean price’ wharaby 1 he reported batance of our
darmathee instruments and borrewngs escludes acorued sderest,
Accrund interest e recarded in current “trade and other
macaivablog” and curmand “trade ard ather poyabldes™ in tho
stitwment of finangial posidsgn

Our borrewings are unsecured, except for finance leases, which
ar sncured, B5 the rights 1010 liadod B35l transfar 12 the lespar
in the event of & default by us. Noassets are pledged as security
for our borroamgs. ALl our barrowings ane interesl bearing, ncant
for samsa laans from whollyownad controlled entities. Detaits of
inlerest rales and makturity profes ane included w nate 18.

W are ol Bubiect 1o any extamnaily imposad capiial
Tl e,

(il Dfahaa harmwing

Offenors Barrawings compriss delit rained overasas. Tha carying
ampuints of offshom borrawings are denominnted inthe
currancias in Table B. Our policy ia 1o swap foresgn cusfancy
Bacrawings o Australan doflars excapl wiaon Thine arg tald 10
hadga Lanutation foregn exthiangs tek aesaciatad witl our
offshore mivcutments, Refar to Tablo O for the net contractunl face
wiluas of our barmowmgs ona post hedge basis.

Refer to Table E for dstails on debt issuance and maturities,

Table 8 Tolstra Group
agat 30 June
2014 2013
5m $m
Aumtral s doIAF — .o 190 180
ST P ——— e §533 9.054
Unitod States dodlar. .. 1210 1,235
British prand sterling ........ 381 328
JapaneL yen A 566
New dealand dollat,... 6 FALY
Swiep franc piivd 62
Ll Lt 1T —— &7 47
Idiaf ruped i L
IEE 11,881

Twlstm Conporagion Lirited and costolisd aniles

Talstrn bands currantly on meue tolal 3230 million, maturaup
until the year 2020, and are issusd 1o wholesals investors,
Domesltic borrowings &6 ab 30 b 2078 0olal £2, 580 mall g, willi
witipus mtutity dates wpwntil the year 2020. Refer to Table E for
et il on daibit issuanos and maturites

Telanra o ppld Repeet TH
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{Continued)
17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial instruments
Thecarmsng amounts, far valuesand facevalussof each category  Wealso have potentisl finencial labilives, rot included inthe
af sut financial Instrumants areshown in Table C. The ameunts tablen balow, which may arise from oartain centingencies
dhischosad are prios o natting nr‘wr'.-".-ﬂlmh mositions of finmncial efescknsad in note 23 and note 30
instruments in a hedge retationship,
Table C Telstra Group
Auat30 June 2014 75 4l 90 June 2013
Carrying Cifryuhg
At Falrvalue Fate valus G Fairvalus Fabo valud
T Reoolvabla/|Payabla) Roceivabla/|Payabla)
Sm___ Sm  sm Sm s sm
Financial instruments includod in not dobt
Cash sl bank and onhend ... FE 05 305 305 295 2OE 298
Available-for-sale - at l‘llrniul
Bank deposits, bills of sxchangs and prormissary nates (i) 5,221 5,212 5,252 a4 284 2188

In designated hedge relationships - at fair valus

Mt derivativa dability - hed gng ingtrement., 1 1 {53} 3 (3821 [3z7
Promissody nates - hedged itarmn (il [265) (265} {265) (126 {128 (128
Offghore borrowings - hadged (tem (). S— (&,211) (4.211)  {3,774) (3.850) {3,850 (3,732)
Talstra honds and damastic borrowings - hrq;p_pr] mrnl: I'I (B4} (BB4) (950} 7an {TAE) [(Fa0y
In deslgnated hedge relationships - at smortised

coat

Qttghore barrowmgt -~ hod g BB, e (6,072) (6,634}  (8,708) (6.604) {5, 94E] (G547}
Telsira bonds and damestic barrowings - hedged ilom ... (274) (275) (278} [FEL] (27 (275}
De-designated or nol in designated hedge

relationahip - at fair value

ol clarvativerbimbley o L [225) (225) (254&) ez {1EZ) [261)
De-designated from hedge relationship - at

amortised cost

Oftghare barrowings .. (1,880) (1,882} {1.904) [1.243) {1,36E) {1.28g)
Other financial Iilblllthi lu.mnrlind :ﬂ'l

FARAINERS [DES0 DYDY cretisrmsimiss ot s et semstems st vt (309} (309) (484} re L] {2800 39
Promissory nates ... (10a) o) {100y .

Offshgre barroanngs [184) (214) {184) {194) 1203) (194}
Telstra bonds and domestic barmowings.. 1.555) {1,713 {1.568) (L.7Ed) L1,00€) (172}
Telstra Groupnetdebt . ... . .. 0,521) (11,384) (10,328) J3AAE (1aB6E) (13078
Othar financial Instruments

Intarast bearing financlal assets

Firance |eese renaivable.. SEIRh bl 77 Nk 214 Fal] 237
Ampuits oeved by joint vEl"| RS ﬂm;l n-u-nr.-n'lndnnlﬂu-ﬂ &81 “‘I 451 £81 451 451
Other receraibi=s (1., 3 3 3 7 ! 7
Netinterest bearing financial liabilities T [gE0)  (053@  (5.587) TEATT) (10036 (12,4800
Equity iInvestments ﬂmmul as I.'H.".lhll-hl‘-l-lll'

LIS tot St iBE )ittt 127 s 127 a8 e 38
Loans and rece ivabiles at lmnﬂhld wn

Tradefothar réscenables and atcrusd rewinus il ... 4,614 &1L & 534 4,838 4 BYE 5008
Amounts owed By jointverturas and aasoczatod antition - - ] - ] E
Fimancial lEabilities at amort ised coat

Tradefsther croditors and accrued expenses 0] . ww. (3,890) (3,8800 (3,890 (6, 270) {&.270 (. 270)
Dalerrad considaration for capilal expend fure .. 1 {1 Hﬂ} 134 {134) a7}
Hot financdal URBIIES .o i (L I ¥ D R
(il Fer financial asssts and financal (labilites with a short term to (il Investrments in unlisted securties ars maasured a1 historieal
mikturily, the earrying amount is conssdenss to approximals fasr cost Fairvalue for thase seourities cann ot be relinbiy measured.
|, Rafar 1o st [} far furthar dolade.

(i Thesa borrowings are n fair value hedges. Thacarmying amaunt
in njunted for fair valus mowements attributable to the hed ged
G,

Tetstra Corporniion Limited snd contreling eriiiies
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(Continued)

17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (CONTINUED)

(¢} Net position on & contractual face value basis

The amounts grsciosed in Table D represent the not contraciual
faca valuss of our finonelal matiumants on o poEt heds basin.

Table D Talstra Graup
fis nt 30 June
Facavalue
2014 03
Currency $m $n
Intarest bearing financial assets included in nat debt
Cash and cash equivalents ....mimmiemmisi i ey Floating Austradian dollar 5,137 2078
Cash and coah of uivalants bidd in forgign cuttend s .. Flamting Varkoua 325 336
!‘E 2411
Interest bearing financial Uabdlities included n net debt
Offhare and domestic DArrawWings = NBORET 1] —... . s i Fiad Adstratian gollar Ba0e) (7517
Borrowings - not hedped Fraed Austratian dollar (14097 (1653
Firance [ease linbilty and othar offahore DOITEWINES .o e e Finmd Foraign [158) L]
Qftshare and domestic barrowings - Redged (1) Floating Acstralian dollar [7.145] 5.373)
Borrowings - not hedgad ..cwa.ie.. Floating  Austrafian dollar (800 (ED5)
Forward contract Batulity - net () Hoating  Austrafien doliar {2E5) (&)
Crosn cunman Gy BWRD DANLAY = M o it ot it st s b snios i bbb 4 e Floating Foraign - [

Il ntarmat Banrin AR ., ..o e e e e et

Hon- Interast bearing cash inchuded in net debt .
Mot dobit - based on contractual face values

(15.885) (15644
(10,423 13,253
Varais e b}

519& £13.175)

Other imtereat searing finansialaseets . . o L Fivad Ausiratian dollsr J68 635
Hot intorest boaring fi ial linbllities - based on contractual tace valuos 1] 012480

(i) Thesa amounts represant the end hadgs poaition ss dessribed
in gur hedge relatgnships in nole 18, Table H

(i) Imciudns final pay logs 3603 million {2013: 550 mi|lion] na
dascribed innats 18, Table J. Tha batance aleo Includes receha
fugs relating to heedgos of Taracast purchases, trace and olher
fon inleiesl beating assets s Liabilites of §318 millan (2013
£457 millian].

Thi above tablo fegshessnts our Eeondmic residual panition after
natting oifsetting rishs of our dervatne and non - carivative
finnncisl instrumens in o hadge relationahip

Accordingly, condistant weth dur pelicy 1o swap foréigh curréndy
borrowings inte Australian dollars, only our Australian dellar end
posmiprs ane included m the table above, axcept for & small
pragaran of Francial :netmments compresing some cash
talancos and borrowings feld in laralgn currenciag by dur fofsign
oontrolled antities. These loreign currency amounteare raparied
i huatralian dollars based on (e applicatie exchange (ale as gt
30 Junm, Inthe priae yoor foroign currency balances alsa included
fenancinl instruments voed to hedge our affafare imastment in
tha C5L Groupwhich we disposed of during the year, Refer tonote
20 For turther detalls,

Twlstm Corparation Limited and cossmiisd eniEes

Tezal net debtin Tabla D agress to the face value of our financis
ingtrurments sncludad in nat debit in Table C, The face values differ
froem thie staterrant of finencial positian carnying Emounts. The
carrying amcunts refiest o part alaur sarrowing partfolio at fisir
valua. with tha remaining part a1 smortised cost, wheraas the face
wilipns reprasant the undrscourted contractual hablity o
Ity date:

Telwira &anusl Fepect 127
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17, CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (CONTINUED)

(d) Movements in net dabt

The decrease in the carrying amount (ncluding it cash
miowvarmantal of aur net debt during the year of $2.628 milkon for
it Telstra Groun (2010 décrease af §128 million) 18 represented
Gy the movermants shown in Tabla E below.

Tabie E Tolstra Group
Yearended
0 Juna
2004 M3
$m__ im
Debt issuance - offshore and domestic R
borrowings 408 7074
Mot short tarm Bamowin g8 ...cm i i - 52 [h 42k
Repayrrant of affahore and demeatic
L R SRR SR S (585 (3.600)
Firdincs |meas mpaymants,_ AT EI a7}
Mot cash inflow/Toutflow) Hesar, 94 (7065
Hon-cash movaments in gross debt befors
tax
Revaluatsnn Inssas atfecting cash Now
hadging reserve 45 i
Revaluation igainslflosses allecting foraign
CUITENCY TrEnS LN M8V E o iniimsinss i {64) a?
Revalyntesn lossas/(gainag] offetting other
expanisad in 1he incams statsment ... 12 23 (18}
Ravaluation lossasfaifecting finance costs
intha income statement (I} oo o 200 168
Borrowings on atquisition of domestic
conirolled antity 1
Finance leesa addition 121 257
3i8 ATH

Total Increase/(decraass) in gross dabt 4200 1,5084)
K increasd) dacranss noash and cash
anLilvalents (inchidng forslgn currency

anichan g differdnces) (3,048) 1468
Total decreass innetdebt ... . {2,628 [1gg

i) T st révaluind ion loss of 3700 mrallson (3010: loss of $188
millizn] inctudes:

+ loss of §162 mitdian (2013: 3185 million} gHfacting athear finance
consta, comprising niessol 5128 mallson (2013: 585 millan) from
farrvalue nedges: & loss of 204 million (2013 89 million) from
transactions oither not designated of de-designated frarm fos
vislue hedge melatsnahips: and 8 galnof 510 millor (2013; loss
of §1 million) ralat ng toother hedge accounting sgjustmants

+ losa of §18 million (2073: §3 million! atfecting intorest on
botrowings, cormpriamg & gain of 31 million (20%3: $15 million)
ralating 1o interest and cross currency BwWap procasds 00 new
Btarr owings, which will be amartioed 1o ntersst in thie incomis
statemeant ower thalife of the barrowing: and a loss of $18
mallkar (F015: $18 enillion) comprlsing tlw amortisstion of
dissounis,

122 Trairs Al Anpaet

During the yaar we maued a domeastie pulble bondwith proceeds of
$u08 mitlion face value 3500 million], matuting an 13 Novembor
2018:

Qur unsacured PromeEEgory NMEE are weed principally to suppart
working capital and aner Letm luidity. Thise uniacurad
promissony notes will continge 1@ be supparted by Hguid finarcial
aspets and ongoing credit standby lshog.

W repale the Teliowing long term debt dusing the year [Aussealian
dalinr equivalanth;

» EEmillion Telstra bonds relating to whalesale investars,
malured 15July 2013

= §EGmillion offshore Japanece yen private placement matured
30 Saptamber 2013

= EE00 million domestic public bord, matured 15 November
w013

= B m gthar subsidiary [oan reguayrnants

Lorg tarm dobt of §2,191 million will mature during fimanoial yoar
2015, Thas représants the cantractual face value amaunt after
radging. Included in this amount are affshore barrowings that
weeere swappedinto Australion dollars at inception of the borrowing
throwgh to maturity through theuss of crass currency and intomst
rale Bwaps, creating syrthetic Australan oollar obiigations,

Thoamaunt af §2,161 millon i diffesant 1o the carrgdng amaunt ol
B, 834 million that is includd i current banmsings (nlpng with
promissody notes of $365 million and finance leases of §78
million] inthe statement af financal pasition, The carrying amount
raflécts the amaunt of aur barrowengs due ta matura within 12
mehths prhar to natting ol selting risk positions of associntod
derivative financial instrumants hadping these barrowings, The
carrying arngunt reflects o mived measurerment basis, with part of
thee bioe renean g portiolo recorded a1 faie valus and tMe rémaining
Pt ot amartiged cost which s compliant with the regquiremants
undar tha Australian Ascounting Standardas,

Teistra Corporaion Limitsd snd confrolisg enities
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17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (CONTINUED)

(e} Intereat and yields

The not int@rEst on borrowings i ahownin Table F bolow, ¥iare
apalbcable, finance coot are assigned ta categories on the basin
of the hadgsd item,
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Table F Telatra Graup
&a At 30 June
2014 013

Mote: Sm $m
Intarast on borrowings (1)
Financial instruments in hedge relationships (il
Domastic barmiings in cash e and fasr volue hedges ... 51 ar
Oftdhore bartawings in cosh flaw hedgss 485 457
Qftshore bartonings in Fair vl e hemEEE i i i s s b ssd s b s it 168 207
Promiggosy notes in fair value hadges 2 ]
Derivatives hedging net fomign mestments .. ’ 15y
Othar financial instrum ents
PromiBsory OB L cieiidioi msiia et i ot b b e " T 5
Oftshore barrodnngs not ra haod g relationship or de-designated from fair valus hadge relationships [l 117 160
Talztrn bande and damadtic barewings 14 163
FEATATIEN IRIEEBE voee st b o s 0 ot o £ 1 e 20 12
Other .. } T 7
Total Interest on borrowings..... 081 1.017
Finance income on net debt
Intarast on cash and cash equivalents ... .8 a5 =4}
Intareat on Tinanon MESE NOCEPRREIIE it ottt bbb s b bimbtrm s re-rs b be b § bt b bbb b bbb b bt brp-rr et et bbb by s ptd 8 & 1
Imterest on loans to jaint ventures Snd BES0C MBS BNITIRE Lo s s - 54 53

Het interest on interest bearing financial liabilities I, d!

(il The iterast expensae asahown (0 Tabls F above s categansed
basod on the classificatson of financial inatruments applicable as
at 30 Juna.

(i) Ir et sapense 5.8 nat amount aitar alfseftng inlarest
ieome and intarEst oxpanse o Agsocinled dervalive
mstruments,

Thia yenr-on-year decraase in net inbarest i due toa reduction in
Uha avvidsi e volurte ol aur fet interest bearing Habilities and &
raduction in tha net average inferest yield, The nat average
intoreat yeld during the yoar wies 5.2 per cent (2013 6.4 par cent)
far tha Telstra Group. The rediction in yield arcse through a
combinaLion of & reduction in Short TEnm markst base ratss yaar
an year, resulting in lower costs on the fioating rete debt
sompanant of sur debl partfala and fiam e i-financmg at Linvas
[CIEES

Other finance costs aro included within noto 7.

Twlstm Conparation Lirited and costmiisd eniites
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{Continued)

17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (CONTINUED)

{f) Cerivative financial instruments

Al of gur dervativis are o desi grated hedge relationships which
watisfy tha roquiremenis for hadge accounting, excapt fora
murtibit af dervatives classified a5 hald for trading which are i
acanomig relationshigs but natin adesignited nedga relationship
far hodgo accsunting purpaaoen. Reder (o fate 18 for detads on
"'-‘.llﬂl} ng relatinnshigs

Darivative fingncial instruments for the Telstrg Growp as ot 30
June are ghawen in Tabla G and Table H balaw. For these derivative
instruments the fair value equalis to the Satryeng amounts in the
statement of financeal position, which differs from the face values
Lhat arg alao prévided A otker tablos within thiz nate

Tabis G Telstra Group
A= 8130 June 2014
Cross currancy
GWaps Intérest rate swaps Forward contracts  Tokal Tatal Total
Asset  Liability Asset Lability Asset  Liability Asset  Liability Met
£m $m m $m $m Sm m £m $m
Currant

Fair valug hedge e " - =
Cash flew hadge (i)

- {12}
- 15}

Held far tradiegg (i, .. e - = ii“g

Hon current
Fairvalue hadpgl.....cneiim:
Coeah flows hadge (4. -
Held for trading [ill...

Tabis H Teitra Group
Asat 30 Juna 2013
Cross currency swops  Interest rate swaps  Forward contracts Tatal Tatal Totad
Adigat Luabnlity Hisnt Linbility Asssl Liability Agdat Liabnlity Mat
Bm Em &m 8m Em im Am Em Em
Curront
Falr valus Fadge .. o, - (4 - 3 . 3 [&] AL
Cash Now PEARE [T, o mvimerermss " = 4 = 18 = il o 18
Hedga of net irvestmant in
{areign opecatan. . - = (an = - = = &N L37h
Hald for trading (i - . - id 3 2 (3] 18
&1 - ] ] &l fhi] [
Won currant
Falr values hedgs 237 (A RN} 120 LEl = = 367 LA 33T
Cash flow hadge [ 183 (237} 463 B8 - . Bali f1.317] G
Hadipi £f nal irvestmant in
Tarsign aperalan... Froms (xn - - - m (27
Hald tar troding () e - 1261) &0 20 (267 (202}
Cr R 5 BT : L 156
420 1.078 E42 EATH [N] 1,108 1.668] [{=:0

i} Gans or insses racognised inthe cash {tcw Fadping raserys on
210083 Enprr ey SWan &nd i Nenat rale awag coniractewill be
contsmpously relensed (o the moome stoternant until the
undariyng borowinga are regaid. Gmngor lpases fEcOgESad m
tharcash How hiedging resorve o0 forward exchsnge contracts will
b ralaasas o the Incarms statement when the underlying lefecast
traneaction occurs and affects profit or loss. Howaver, whers tha
underiying forecast transacton & & purchase of & non-inancial
aspird for exampli propety, plant and equipement) the gain or loss
n Uhe cash flow hedgng resetee will be traraferrsd ond included
inVha maasuramant of tha inilial cost of the asgel at the dato on
whiich tha as6et is recognesed.

LM Trlaire Al Apaet
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{Continued)

17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (CONTINUED)

{f) Derlvative financial instruments (continued]

(i) Dhriwa b that are clowsaied as hold For trosding are in
atanbmic retat-inshipe Bat ora notin designated hadga
mlalsonships ol hedge Bocounting putposes, Raler 1o note T8 hor
datalls on cur hedging strategies. Although these heln for trding
darmatis did nat antisfy tha roquiramants for hedga ascounting,
thesa reletionships are in effectiva economic relationshvps based
an contraciual amounts and caah fows over the lite of the
tranaaction,

(g) Fair value hierarchy

W und varous minthods to satimats oha faer salos of our finenain
ingtrumam s

«  Lavel 1: the farwalus 15 caloulated using quated prices
[unAdjrsied) in active markers for sdantcsl sty o linbiliies

+ Lavel I the fair value s estimated using inputs other than
Quitsd proces included in Level 1 that are observable for the
asset o lability, either directly [as prces) or indimactiy {derived
from prices|

= Lawed 3: the fair value s egtimat ad uging inputs for the aseoet or
|rablity that are nat brsed on obsgnsable maraet data
lunabsarvable npietsh

The lavel in the fair value hierarchy within which tha fair value
meazuramant i categerised in its entirgty has been detormined
an thi Bazie ol the lewest loved input thot o0 u:,g"'llﬁl.‘a:ll'lr.‘l (LT
wilua maaduramant in s entifety, An unobservidis valiystesn
Il kS oo ideed Elsﬁlill:.ﬁ:'ﬁ il stressing the unobse rvabile ingul
10 tho valuation madel would result inn groator than 10 por cort
ehangs o the owadall faet wal s of the natrumants.

The fair value of tha finencial nstrumants and the classificatian
withiniths fair vnlue higrarchy are summarnged in Tableg |, Jand ®
balow. fallowed oy & descriphion of the mathods wsed 0o esiimaa
tha foir vadue,

Twlrtra Conparation Lirited and cossrolisd eniSies

Table | Telstra Group
Asat 30 June 2014
Leval 1 LevelZ Leveld  Total
$m Sm #m §m

Assets and liabilitiea for
which falr valua is
dischoaed
Damaostic and affshors
barravwings . " . - (18,993) - [16,8983)
Promizsony nMes .. - -
= =
Assets and linbilities
measurad a1 falr value
Derivative assets
Cross curmency SHaps .. - 578 = 578
Ifterast rate swaps ... - TEE - T66
Farward contracis - 1 - 1
o 11” = 1, 345
Darivative liabilities
Cross curmency SAapE .. - {96E) - {aE8]
Interaai rate swaps - (882) - (582}
Farward cantraess ... - {18) - (18]
= @ S
Table J Tolstra Guaup

As ot 30 June 2013
Love. 1 Lovel2 Leweld Tatal
&m En

Sm
Assets and liabilities for
which fair value is
disclosed
Damastic and affshare
barrowings. = [1a3n = 15,377l
Promissany noles {128} * (126
= 115 ] = 115,504}
Baets and linbilities
maasured at fair value
Bvallable-for-sale
imvastmants
Uneligted Securifian, .. . g 14 10
Darivative asssts
Cross curnancy snaps ... 40 - &0
Intansst rals swaps. aa2 - bald
Farward cantracis... &3 &7
1,108 {E] INFT
Darivative linbilitios
Lross cusmency SAaps .. « [ = L0fE
It i vale pwips, . - (587 - (a7
Farwasd eantracia ... : (3 - {2
— 1060 SN
[ELEN 18 {555}
Telatra donnind Repoet 125
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{Continued)

17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (CONTINUED)

{g) Falr value higrarchy (continued)

Them weare na transfars betwaen Levels 1 and 2 for recurring faie
walud massuremants for cur inancil inatruments during the
yaar, All balances vweare transferred out of the Level 3 fair valus
hsarara by and rraasdsed ot histarcal cost oa thesr bai value
cannot be reliably measured, Rafes balow Awailatde-for-sale
immatmenis = aiher - unlinted securitias {ar further detisis.

This faie valug of financis ingtruments tht ase not Laded in an
active markel is determined vsing valuation technigues, These
walunatsan teehniques masimisg Uhe use of obearvable mas ke
data. Thete ware nochanges invalustion techmiguas during the
year, Specilic viluation techoagees used (o value our financial
ingtrumants ono sa follows:

SO TOW IME R ST TGN CUrrensy Bng INTSTENE TEIE SWRDE

The met fair vidues of our borowings, crass currency and irles est
At Gwaps are detarmingd uging valuation technigues that utitise
data from obasrvable and unobsarvable market data_
Assumptions are based on market cond tlone axisting of sach
reparting dats. The fairwalus is colculated as the present valas of
tha astimated futura cash Aews using an sppraprinte market
cazed yiedd curva, whach is indapardantly derived and
raprazantativo of Telstra's cost of Borrowing,. In particular, tha
fallewing itputs ane used to danve yleld curves used in tha
calculatien of Fair valwe of our diratives and borrowengs

+ base curves which are madily avallatle market data and
quirtad for all magr curencies

s priging dots myllec inu TeEnkra's Sorrowing marging phimned
from salactad market partaipants with whom Telstra has
trangacted or wowd transact in copital markets. Wa genorally
uze the mid paint of the pricing data ranga in caleulating the
1'.|iuld curvs, This pricing data wsed 19 estirmate Telstra's
borrewing marging is naot obsanvabla. Howevar, sens:tivity
anplysis on changes 1a this inpul, by using the maximum pasng
in the pricing rargs, does not result in a significant change ta
the fair walue of Gur bofrowinga, chosa coriincy ARd inferést
rate swapd.

‘We bnve theralohe classifisd these firancial insirwments based an
the pbservable market inputs a5 Level 2

Forwantd sonemal

Thee fals value of our formard eschiunge contracts (s eaculated by
raferance 1o forward exchange markat rates at reparting date for
contracts with aimilar mafurity prafilas. Thiess mncket mbes ane
absarvabla and therefora these derivatives have been class:fied
as leval 2.

Waslnle- (0= 000 e ETreAlE - 0Uhar - WhBled SeaCLFRE

Sacurities not (| sted on any stock exchangs and whare a quoted
itk price s not mvallsble are clasaied within Livel 3 of the falr
walun higrarchy.

120 Trlatrs Anmsil Anpeet

Fiaer value of unlisted secunties reprasents the price that would be
rocewed b soll the inancial aaget in an ordary trangaction
batiwesn markat participants at balance data.

Tabls ¥ shows the falr valueof shares not ligted on any stock
achangD ahd whene & quoted Mokl price @ not svailable.
Accardingly. Usise wnlisted securities have been classified withn
Lewel 3 of tho fair walug hierarchy.

Unlisted

Table K securitios.
Level 3

&m

Cpaning balance 1 July 2013 ... 19
Purchases (al =

Tranafore out of Lével 3{b)
Closing balance 30 Juna 2014 . ;B

1] Duri ng the fima ncial year we acq uirsd the following Investmeants
inunlistod secaritirs:

Bax Ing,

MNexmo Inc.

Matrx Softwore Inc,
Telagign oldings inc.
Rocumign g,

Ag at J0June 1014, all of our availabie-lor-sale investments
votalied &1 27 million {20713: 838 million). Thase ana securitos with
g quoted manet prica in an active market ang for which the tair
witlubie cannil bes relinbly mmasuned a8 thie racsige of reasonalbde lalr
wili estimatos was significant and the probabilites of the
whrifue aatimates eould net ba reansonably ssansaen. Tharelara,
we measyrad these investments at historical cost.

We donod intend to dipoess of these investmants:in the neas
Tutude,

b} Trangfors owt of the Lavel 3 fair value hisrancky redate o ouwr
imastment in Kony Solutions Inc., an unlisted secunty with no
cpwated miarksl price ban sclihe markst and bor whick the ldis
walua cannot ba reliably measurad, Therafore, a6 at 30 June 2014,
i inventrant whn rmsasand At i0s histerical sont of S18 millisn
a5 thar range of reasonabie fair value estimates for this business
wiss significan and the probabiistiea of the various estimalag
could not ba reasonably sesessed. Wa do nat intend to disposa of
1his mestmaent in the rear future.

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (CONTINUED)

{h] Offsetting and netting arrangements

The fallewing tables prasant our fimancind ansets and financial
liabiitiss subjpect to offeetting. enforcoable mastor natting
arangemisnis of similar agrésmenis

Table L Talstra Group
Fimancial Instruments Az at PhJune 2014
Metamountsof  Gross amounts not affset
financial in the statament of
Amountsthat  Instruments financial position (i} Nat amounts
Gross amounts are offsetinthe presented in that are nat
of recognised  statementof the statomont Collateral subject to

finmncinl financial
instrumants position
£m

of financial Financial

received or offsetting
position  nstruments (i} pledged  arrangemants
&m sm $m sm

£m
fa} (L] fe) = fa) - i) d) (d) {a) = c) = {d)
Trade and other receivables...., 500 73 427 158 E| 268
Trada and other paysbles . (4B3} (73 (390} (156] - {234)
Darivit v financial hissats. 1,358 - 1,345 T_il- - 587
Darlvative finansin labilas {1,568) - {1.568) (748) - iB21)
Total . (187 = (187} . 3 (180

Tabin M

Teistra Group

Finaneial instnaments

As at A0 June 2043

Meat armounts of Gross amownts not offeet

linancial i the statedment of

Amounts that Ingtrumentsa finpncionl pogiteon L] Mt amaunts

Grossmmounts . aeoffseting presentedin Bt are mo

of regcgnised  hentatement  the statemart Callataral subpictto

[ nancial el Timancial of financial Finan-al receE val ol olisetting

INEtrumants podmitan DagilEcn [[gltlaThiali s R 1] plodgod arrargamants

£ &m Sm Em Im &m

Lal il £) = Ll - ) tdl (gl fil = (g - dl

Trade and otiver receivabiles....... o2 ar 525 207 & 214
Trathe and ottwe payables .. () (e (37 {200 (o)
Derivat v linencial sasit s ., 1,108 - 1,105 726 - e
Derivatva finencial Labdites ... [1.B69) {1 B4a) L] B3]
TR i [4 16} - {416} - 4 i&70]

(i} Retects amaunts subject to conditaaral atfeatting
arbingemisEnlg,

(i) Balow |5 a description of our matedinl rights of set-off that ame
nat athensise inciuded in column (bl o Tables L and M abow!

+ for gur intar oparntes tari i arrangemania with some of cur
interaational raming parteeed, s have gaecutled g sarmenis
thist allew the netting of amaunts payabls and recaivabie by us
on cessation of the controct

» Torpur whalesale custamars we have edecuted Customar
Rélatmnshp Agresmanta wich allow for the nething of
amounts paysbie and recevabie by us in cortain
girgumitances whire thars is & Aght 1o Buspand the Supply of
BarvicEs or oniha expiration or Bermination afthe apresmant

4 Tof ali gapt det vative finsncidl il rurrsnis we heve axsculed
mastor netting arrangementa undar our Intermational Swaps

Twirtm Cerporation Lirted and costroded eniites

and Derivatives Assocition agreamants. These afmngemants
allawe Tor the ngsbng af amounts payatile and receivible by usor
the counterparty in the avent of defauit ora credit es@nt. In lina
with coniractual prowiamng, in the event of nactyency all
dedivatives with m positive or negative fair vaiue that exist with
the respoctnie countorparty are alfset agsinst sach othar,
leaving & el receivable or Liabiling.

Talwira st il Repoet 127
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{Continued)
18. FINAMCIAL RISK MANAGEMENT

Weundertake transac bonawsng a range of fnanzial matruments,
including:

canh assots

recanakles

payablis

nagutinlde certificates of geposits

bank depagits

bilis of exchange and promissary notes

listed nvesiments and (nvestments in ohar coparations
wiricws forma of bormowings, including medium term notes.
promisaory noton, bank isane and private placemants

&« derivaTVES,

@ @ w ow om ow ow A

Our sctailies rasult in exposure Lo operational ik and a numbsar
af finanzial rigkg, including market nok (intorost rate rick and
farsign cufriney rigk), cradit risk and liquidity nsk

Cur evavill flak managsmant program seake Lo mapate thess
figag and reducs volatility on our finanzial parformance and
Support Uha delivery of sur finanainl targate. W manage our maks
with avaw ta the outcomes of both our financial resuits and the
winclar iy ng Sconomic poeiton, Financial rigk management is
cartiod out cankralty by ous Tragoury department, wihich is port of
our corporale arsas, urder policles aporoved by Dhis Boasd, The
Board approves writton prinziples for ovorall risk manago ment
siieh ae farsign exchanga risk, interest tate rish, etadit rigk, uss of
darivatke financial instrumaenta and liquidity management,

We enlar into derivative trencactions in accordanca with Baard
aparoved policies to manage our asposurs o market rizhs and
volasility of financial outcomes that arise as part of our normal
busingss operalions. Thess darvative inslmmants Craate an
abiligation ar right that stlectively transfers ong or more af thi
riaas associated with mn unded lying Nnancigl instrument, asset o
abligation, Dorivatnve financol instrumaonts that we usa to hodge
raaf Guch AS ivteraat rate and larsign eufrency mavements
ngluda;

+ EIOSE SUMtBREY BWaARE
= Intersst rate swaps
= torward foreign oxchange contracts.

‘We donot spaculatvely trade in cervative financial instrumenta,
Chur dirivative iransactions are antarsd inhe to hedg the rizhke
rakating to ndadying physical positians arksing fromoud business
act vitis.

Section () of g noLE 3818 oL the key inancinl rigk Pactors that
arise from owr activties, including our policsss for managing these
riges,

Sections (bl and (c] aravide details of our hedging strategles ang
hadga relationohips that ara used for financial risk monagoment,
In particular, these ssctanna gha contaxt ta our hedgs
trnsactions sl Uw resulling scopomic and risk positians.

1M Trairs Al Aspeet

{a) Risk and mitigation

The riska aasociated with our mam financial instrurrents and our
policien fof minimioing thasa riake are datallad balow. Theoa reka
Eoimprss market rigk, crodid risk and lgusdity rises,

Markat risk

Markat righin the risk that the fairvalie or future cash flows of our
finansial imgtruments will luctuate becaute of chinges in market
pricas. Componente of markat risk to which we are esposed are
chiBeusss Balni.

A AnrERar "

Intasest rate resk reders ta the risk that the value of a firancial
inatrument or cash flows assocatad with the insEriment will
fluctuate dus to chenges in market infarest rates,

intierest rate risk arises from interest bearing finencial assets and
Nahilitses, Our intecast rate Labdlity risk arlses primarily from long
tarm faragn debt issund at Fomed rates, which asposes w6 to far
walu inferest rate riek. Oul bariowings, which have a yariabls
intonost roto sttached, g risn to cash fow interoot rato riok.

Cur debt is sourced from a rumbed of financial morkets covering
damastic and offshara, short term and long term funding. The
majority of our dabt consists of lareign currency derominatad
barrowings. We manage our dett in accordence with targated
currarcy. interest rote, liguidity, and debt partfolla maturity
profdes. Speclically, we manags thess tlake onour net dabt
partfalio by

+  odjusting to our target ratio the ratio of fued inledest dobt to
variable rrterest dabt, as required By our debt menagemeant
pEAicy

= ensiring access to divense saurces of funcing

+ reducing risks of rofmancing by establishing and managing im
BCcordance with target maturity profilss

« undgrtaking hedjing actvities through the use of dorvatneg
financial ingtrumants,

LUnelar out (nbehest rits sanps we sgres wth alher parties to
axchange, at spec:hied intervals {mainby geariedyl, the difference
st Todind contract inledaal rates and MNaating sate inteest
amgdnts caleulntod by reforonce to the agrood national prineipal
ampnia. Rater tonate 17, Table O, for cur teasticnl pos? haedgs
Tad and floating interest positions on o oontractunl face value
basis,

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

{a) Riak and mitigation (continued)
Market risk {continued)

tgamEt TaEe Viak ieonti i

Wi'e hedipa inlerest rate and currancy rek on maont of aur !uralgn
currdncy borrowings by entaning into Srosd ewrrendy principal
swAps and interest rate swaps. “Hedging strategies” and Hedge
retaticnahips ™ cantainsd in sections (o) and () of this note
providas further information,

The wasghted average nterest rates on our led and Hoating rate
fmaneind instruments an ot 30 Jung, which do Aot how offsatting
riak pogitions, and the principalfational amounts on which
intgrest i calculated, ara shiwn in Table A 19Te/eat ride positions
angur foreign ereas currengy and forosgr intoreot rate swops and
an the majority of our lorsign barrowmgs are lully olfset
Accordingly. the majonty of our instrements in Table A represent
fumiralinn dallar nterest pasitions: Prindipal/notionsl amounts
shown ara net of didgeounts and themelgre diffes from tha face
walus diselosed innotE 1 [TEbles T and 00,

Twlstm Conporagion Lirited and costolisd aniles
Telanra o p gl Report 1M
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{Continued)
18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

(&) Riak and mitigation (continued)

Market risk {continued)
Tabie A Telstra Group
As it 30 June 2014 Aig-at 30 Jure 2013
Principal/ Principal/
notional rotiana

recelvables Weighted recesable)  Waighted
(payable)  average  (payatlel  average

Sm (4} Em % (v
Fixed rate instrumants - Australian interast rate
Crass curréncy and snkarest rale swappaabla . lﬂdtﬂ:l 5,76 {711} b.HA
Firance legse paynble [250) B4 [26) B.55
Talatrn bands and dameate barewings .. {1,056) Tk (1, 753) T AT
Ciphars harrowings (140} .10 (140} 810
Fined rate instruments - forelgn interest rates
AR ICE G DYTIER o1 o it st s ot s e e e (] .41 (5&) 838
Ciftshore Barowings e s (&) 11.06 &) 120
(7,709 (B.98E)

Variable rate instruments - Australian interest rates
Contractual repricing or miunhr Amanths or lass
Cash and cash eguivalents (%) 5,108 118 2 06E 322
Cross currancy swop recaivable (1) - - B0 487
Croes currency and intarsst rate Swap payabls {6,860) 448 |5,A03) a7
Tolstra bands and damastic bormowings... . —w.- : MR RLLATIE, - {El 12,58
Promiceorny notes ... (At (100} .84
Contractual repricing ﬂr l'ﬂm:lritr ‘.! hiﬂmﬂﬂilﬂ
Tel=tra bonds and dameast ic borrowings - L [aag) 6.50 (5a0) fiaA
Farward contract linbility - ned i ' (285) 741 (G} 2.08
Cross currency and interest rate swap pa-,.nabl= " {185) B8
Variable rate instruments - forelgn interest rates
Contractual repricing or maturity & mantha or lesa
Coah ond Coah OQUIVAIITLR [™] cimiimrimireitrmtmimire ittt i e ni 328 1.84 I .82
Cross currancy swap oayable D) e - - (Gl g1s

B ] {4,150
et interest bearingdebt ... . [ 13236
mninhmtbullmﬂnlﬂ-ﬁll-nu "
Fixed rate instrumants - Australian interast rates
FiAroe |sass et aivable., T 277 B3 214 T2
Amounts owed by joint ventures entities... TP T T S AT ST T 457 1200 a5t 1200
Fleating rate Instruments - forelgn Interest rate
Cther recaivables .. e H 3 .86 7 330
Mot interest bearing ﬂnmnl.ulh.nhll]liu .................... - (8,574} 112 466

{*) The avarags rate i calcudated a5 the weglhtod avaraga (based  (#) In the prior year we had cross currenoy swaps in place to hedga
an principal/notional value) sMective nfarsst rals, as at reporting aur affshor & seeatment in the 5L Group which was dispased of
data during the year

{*) Aaten on cash and cash eguival et represent ovirage iolos
aarnid on fiet poSithve cosh balances affer taking ifto aceeun
Eank set=off prran gEmants

Tetstra Corporniion Limited snd contreling eriiiies
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{Continued)
18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

{a) Risk and mitigation [continued)
Market risk (continued)

The sensitivity analysia included in this section is bosed an the
intesast rate risk siposeres 00 our nat debt portfolio as at
rgarting dals

A gangitnnty of plus o minue 10 per cant has beon selochod ak thia
s considerad reasanable ghan the carrent leval of bath shark tarm
and long verm Avstralian dollar miesast rates. For example, & 10
par cont incraase would move shart torm interest ratos (cash) ot
A0 June 3094 from 250 per cent (2003 275 par cent) 1o 2.75 peér
oant [2013; 3.03 per canth, represertinga 25 (2013; 26 basls point
shift. This basks paint shilt is conal dered reaganabie taking into
accouni the absalute rates as at 30 Jure and currant markst
conditicng,

This sensithity analysls assurmses o paralbel shift in interest rates
across all carréncias, Tha rasults refinct the nat impact ona
nadged basis, which will be primary reflecting the Australian
dallor fioat rg or Australion dolior fised pooition from our crosa
eurrancy and interest rata swep hedges. Tharafom, the mawemen
in b Austradian dotlar interest raten IS a significon assumption
iy Uhen Samsilivily ralyaia,

Baged on the sensitivity analysis. sguity would be affected by the
mwaluation of our dervatives associated with bormowings
designated i a cash low hedpe mlationahip and firance costs
would ba atfectad by:

+ iheimpsot gn interosl exponae being incwtrad on cur not
flonting rete Australian dallar positions during the yaar

» thervaluation of our dorivatives nssociated with borrowingn
de-designated from a fair value hedge relationship or notina
hedge relat enship

¢ the meftectiveness resulling from the changs in lair vatue of
bt our derivatives and our borrawings that are dessgnated in
& fasr valis heags.

The carrying valuo of barrowariga de-dossgnated from fair vakue
hadga relationships or not in 3 hedge relatiorahip is nof adjusted
far fmir value movements attributabls 16 interast rats riak,
Accordingly, the revaluaticn gain of Lo on our foereign curmancy
darivatives asseciated with these borrowings will not kave an
offeetting gain of ioss atiributabie ta interest rate movermants an
1.I'buunﬂp.r!yingburl\mﬁﬁﬁ.

The empect of the EEFE TR RS I e OhTpi e

+  therovaluation impact an our dervatives and borrowings from
a 10 par cant mowemant in Interest rates based on tha net debt
balances as at reporting date

= the affoct en interest expense on our Floating rate borrawings
fram & 10 pad eont mevimant in Alarest rates ol aach roeat
date dunng the year,

Twlstm Corparation Limited and cossmiisd eniEes
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NOTES TO THE

FINANCIAL STATEMENTS

{Continued)
18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

{a) Risk and mitigation (continued)

Market risk {continued)

Tabie 3 beiow ahows the affect on net prafit after tax and
sharholders’ equity if interest rates had been 10 per cont higher
ar |aewar Based an e reliant arsat rats yield cuhve applicabls
T g unclarbrirg currendcy of the borrowings and der ialives which
ara genommated in vafiows cufiancaed (nduting Austialian
dallars, Eurns, Bwiss francs, Japanese yen, New Fealand dollars
and United Stetes dollara) with all other vatiabies held conatant,
This takes into acoount all undarlying exposures and roloted
hedges and doas not pelude the mpact of acy managemant
action that might lnke place if these events occurred. A sensitivity
af 10 per gent kas been salactad o his s consldared reasanalxs
givan tha currant lovel of Bath short-term and lomg-term mterast
rated, Qur sensdivity anplyses are based on reasanesbly possible
masket conditions but they are nol forecasts or predictlona,

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

Telstra Group

+10%

-10%

Met profit orloss  Eguity (cash Mow

1 hedging resarvel
Year ended

Met profit orloss  Equity (cash flow

h ng reseral

Year ended
30 June Anat 30 June 30 June Amat 30 June
Gain/{icas) Gain/{loss) Gain/(loss) Galn/{loss)
H‘.}H. 3 2014 2013 2014 20712 2014 m3
§m im $m £m Em $m $m §m
Rewaluatsan of darivatives and bormwings - fairvalue
nadpes of affshore barrowings: . F 28 A6 = - (28) an = -
Rewaluation of derivatives - borrow ngs de-des-gnat;
g fair wiilue hedges ar not in 8 hecge relatiznship & (111 - {-ﬂ 2 -
Rewaluation of darkativas - cesh fiow hedges of _
affshare barmowings .......—evee - 47 63 - - {ﬂ! [{:%:1]
Floating rate Australian dollar instruments ... {36) (=] - - 36 33 = .
(55

$

{*) Tha bafore tas impact is iciused within finance costs

Foreign cynrgnhcy flsk referg to the rlsk that the valusal o lingnclsl
commitmant, fprecnst transactan, racogrised a0t Or linblity
weill lluetiinte dud 16 cHaREaE iR Taraign euniency ratia. Our Iarisfn
currancy eschange riskarises primanly from

= borrowings denominated in forsign curmencios

+ tade and oiher credind balances denominsied in foreign
CUITONGHEE

+ Tirm sommitmenteor highly probablo forocast tanesctions Tos
recaints and payments settlaa in foreign currancias or with
prices dapendant on laregn curmengiss

« notinvestmoents in Toreign operations.

132 Trairy Al Appeen

LT ik} 7 ?t
_— =

Weare axposed 1o foreign eschangs Hiek rom warious curency
aupasured, eeludmg,

* Euro

= United States doliar
= Britigh pound sterling
= New Zealand dallas
= Bwda frang

» Hong Hang doliar

« Chinesa raniminbi

= Japanoss yen,

Qur sopnamse fofsign cuntansy rith (8 assatead fer aash ind wodunl
currarcy and far each badge typa, caloulated by sggregating the
el exposure for thel currency for that hedge type.
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Financinl Repart

FINANCIAL STATEMENTS

{Continued)
18.  FINAMCIAL RISK MANAGEMENT (CONTINUED)

{a) Riak and mitigation ([continued)
Market risk (continued)

1] P cusraeicy sk (gard i)

We minimise our expaduna to foreign currency riak By indtinlly
saahing contracts effectvely danominated in Australian dollars
wivet# prasibie and economically fevourabie to do so. Whara this
in not possible we manage our sxposurs B follows,

Cash flow farsign currency rish arsses primariy from Foreign
CUrTancy Overseas Dorrowings. We hed e this rigk on e magpr
part of gur foreign currentcy donoménated berrowings by ontering
into & combination of infasest rate srd Cross currendy Swaps st
incention to maurity, effectively convertbng them to Australian
dallat Basrawinga. Foreign eurrency Barrowings are nat swa ppad
into Australian dellars whare they are ussd as hedges for forasgn
GNCINAN B8 EXPOAUTE Suth B TTENSLAtan Tare|gn eashangs nakinom
our offshore investimants, Refer to note 17, Totde D, for our
rasldual post hadge currency expesuras ona contractual lacs
walua basis

Foreignaxchange risk that orises from transoctionol expanuros
suchas firmcommitments of highly probable ranescbans settied
in a feenign curroncy (primarily Unitod Statas dollars) am
misnaged principally through the uss of forsand faraign curreny
dariatieas. We hadge a proportion of thesa transactions (such as
property. plant ard ejwpmeant and inventary purchases ssttled in
faraign currenzies) in accordance with aur risk management
oy,

Foreigneurrency riskalso arises oh ransiakiyn of the net sssets of
pur faresgn cantralled entities which have o functional currancy
ather than Austradian dollars. The foreign currency gains or losses
ariging from this risk are recerdad through the feteign curmoncy
translation reserve. Where algnificant wa may chooss to manags
Vhig transialon l'urngn exchanda rigk with forward foreign
CulTancy Contracts, COEs CUrmency SwWaps Ao Dorrwings
danominated in thecurmancy of the entity concornad, Currmntly we
nave no hadges of net imvestmant in fomign controlled entities in
phace, During the yant wo disposad af our shanholding in CSL
Group which wera hedged lor fore gn curiency Liatslation rigk
Relor ta nete 20 for further detoils.

In nddition. our contraliad entities may hedge foraign aschangs
tranaactions such as exposures from assatAlability balances ar
farecaat salen/purchases in currencies other tham their functionil
currancy. Whare this pocurs, external forsign aschanga contracts
ars designatad at the group leve. s hedges of foiwign exchange
righi an the spec fic assatAlability balance or forecast ranssckion,

W also economically hedge o procortion of foreign currenicy risk
associated with trada and other lkabity and assat balarced using
forward foraign ourrency contracta:

Rator to section [b) “Hidg ng strategsms™ and section (2] “Hedge
relationships” in this rote for further infarmation.

Twlrtm Corporation Lirited and costotied eniites

(el Benm Tty andlydin - 1&aaign Srmeny frdh
This sanastivity nnalyaie included in this section i based on losaign
currancy risk exposures on our financial instrumants and ret

Tarslgh irnetirieil bilinoes os o mpoiting dale.

Therranalation of e investmania o forsgn opasatsona fram e
functional zurrency to Australian dollars represents a transtation
risk rathes than & linancial rish, Mevartfeleas o thes m:llwhy
@nalysis we hive incluted the ranslaton imgact anowr foreign
currangy [ranslation fresan fram mevisments in The axhangs
rata.

Advarse versus favourabie movemants are datermoned relstive To
L undeslying exposwie, An sdverss mdwemeant inexschangs rales
implioz an incroaga inour faraign currancy riok oxpoaure and o
wirsening of aur financinl position. A Tavourable mowsment in
auchange rates implies a reduction in our foreign cusranoy risk
axposute and an impsovemant of our finarcial pestian.

A zengitivity sl 10 par cant hag been salactad al this Bconsloersd
raasonable taking into sccount the current el of sschangs rates
and tha volatlity observed both en an historscal basieand on
markat epactations fof fututo movements, For dcampie,
comparing U Australian doller exchangs rats against the Eure,
thayearand rate of 06806 (201 3; 0,7006) would genemiea 10 per
cent favourable popition af 0.7587 (3015: 07806} end an sdverse
position of 0.6215 (3013: 083861 This range 15 consdeted
réasonabie green The volakility that hos bean obsared.

Foreign currancy risk exposure from recognised asssts and
llabilities arines promarily from our lang term bommowings
genominated in foraign currenceas: Thers (& no significant impast
on profitor loss fram fesosgn cufrency movemants ossocitod with
Vsese borowings as thiey are effectvely Yedged,

There i some valatility i profit ar loss from exchangs rate
movemints associated with our borrawings de-designated or not
inhedge relotionahips and with our forecost tronsactions
donominated ina fanign curmnsy,

‘We are paposed to equity impacts from foreign currengy
mevemants associated with our offshore investmants and our
darivatives ineosh low nedges of o shore borrowings. This
fareign qurrency risk 16 sprasd aves & numibser of currences and
occordingly we have disclosed tha sensithily analysis ona total
partfolio basis and not saparately by currency, Dur fodeign
curranty exposurs associilgd with ciah fow hedge dethvaties &
pracominan:ty in Euros and our offshore mveatmants. mamiy in
Britiah pounds sterng and Chinese ranminb relating 16 out
immstmants in Talstra Limited, Autobome Ing, and Sequal Madia
Ing,J.
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{Continued)
18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

{a] Rizk and mitigation (continued)

Market risk {continued)

Table C balow showa the alfect an nat profit 898 tak and
shareholders” equity fram a 10 per cent advarsafavourable
s i foresgr exchings (516 pased on balances at
rmporting date had the Australla dollar maved against all
apalscabla curfencied {intluding Euiod, Swiss franca, JApaneds
yan. Mew Tealand dollars snd Unitad Brates deflars] with a1l ot har
wariables hald constant and (kg it account all undeitying
auposuren and relatod hodged. Thin does nat include the impact of
any managamant actan thal might take place f thisse events
accurred, Asensitivty of 10 percent has been selectad asthisis
cansigered regsonabie. Our ssnalfivity analyses ore based on
raasonebdy possible marsst conditions but thay are not forecasts
or predictions.

Table G Telstra Graug
10% adverse mowernant 10% favourable movemant
Equity (foreign Equity (foreign
currancy Equity {cash curmency Equity {cash

et profit o translation Mow hedging  Net prafit or translation Tow hedging

lpas resarve)

rEserve) Ioss reserve) _ reserve)

Year ended

30 June Asat30June  Asat30June 30 June

Gain/{losa) Gaind{losa)
14 1013 20t 2013
gm & gm  Em

Year ended

Asot30June Asal 30Jdune
Guin/lloss)  Gainflloas)  Gaindlosa)  Gain/iloas)
A 1013 A 1013 SMd 2013 2004 2003
Sm Fm Sm fm . Sm £m Sm §m

Revaluation of darivatives
and borrowings -
de-gasignated from fair
walus hitdiges ar nat ina
hedge relationship (*} .. ) (@ - -
Revaluatson of derivatives

and unegdying exposure -

cank fiow hedges of lorecast

tranaactions [*] . e {12y 19 -
Rewalunfion of derrmalives -
cash fiow hedges of offahere
bBarrowings.. —

Met foreign imestmants:{**) = - [ @

- s - -

(7 e - - - - B0 41
: = . ) i)

121} 127 {38} 7y (AN £33) i 25 4B H8 50 41

{*) The impact of some of cur borrowinga de -designated from far
waluas hedge melitsonships o no? ina hedge ralstionship has
resultod 0 some volatility to profit or loss. The revaluation impact
atributabis (o foréign exchangs mowvemsnls will lnrgsly ol fast
atween the derivatives and the bormowings, Howsvar, thare will
Eaaame proll o ks imaacl dud to Tha PREE Thal the derrilans
are recorded at fiir volur and hance the foreign exchangs
mowarrt are recognised at B esent valug. The baerowings,
which are accoumnded for on an amostised cost hasis, wibl reflect
ravalualion mEvamants Mo changesin the spot exchange rate that
are not desgounted, Therefors, the impact on profit or loss ia
primaridy sttributable to the dl ssounting effect of the foreign

1M Trairy Al Appeen

auchanga gaing and lozses on the hadging derivatives

1*) Represents the impact refating to the unhedgad portion of
lorecant transactans that would alfect profit or loes.

{**) Relntas o the transliton of the ret asses of aur fonedgn
comrchled wntities. The lowier sensitivity in the curmen yoa
rallecta th sals of our et inveatrmant in tha CSL Growp durng tha
waar. Asat 30 June 2614 no hp{%n-: of nat imeestmants in foredgn
controlled antities were in place pnd accordingly Th net gain o
fesa in the senaitivity analysis rapresenta the impact felating to
wnhadged net assets of our fareign control|ed entitles,
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409/491

Oooooood



NOTES TO THE

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

Financial Repan

FINANCIAL STATEMENTS

{Continued)
18, FINAMCIAL RISK MANAGEMENT (CONTINUED)

{a) Riak and mitigation (continued)
Cradit risk

Credit risk 5 tha rich thet a contracting antity will notcomplate its
bbuﬂ,uunn: wider afinorcial insirement ard will chuse us to Incur
a financinl boss, We have snposure ta cradit resk on o financial
assets included in aur statement af finarcial pogition, Comprising
cash and cash equivalents. trade and other receivabiss, loan
racowvablis; available-for-sale (nancial assats, nance lopes
receivables and darvatie financal instrumeants, To help managa
TS rlake

» et iy policy for perf o ng credil sk ARSAAMANTE an N
nnd axisting cistemers and, where frequinod, establishing
credit limits nnd payment terma for antities we deal with

+ wiE montor axposura to high risk debtoes on 8 predictive and
presstive basiy

+ e may requ e collptesal whese approprinte

+ wamanage throagh 8 syatem of credid limits our exposurns 1o
indivddual matities with which wa ait her franeact or sntar inio
daryative conpracts.

Whare gntities hassr o right of offsit and intend to sattée ona net
Baais, this off st has been rsccgnined in the finandial stalamants
on o nat bagie. We may olso ba subjsct 19 cradit rick for
transactians not incleded In the statermant of financial positian,
such na when we prowvde a guarantee for another party, Details of
aur cantingent Lisbilities are disclosad in nata 23 and neta 10,

Trade and other recevables cona:st of a large numosar of
customarg. epread acroso the consumor, buniness. anterprice,
gowermmant and international sactors, We do nat hava any
gignificant credit rink exposura 1o o single customer of groups of
customals, Againg analyos ond angoing arodit evalustion are
porfarmad an the fnancial condition of aur custamars and, whig
appropriats, anallowance for doubtful debts is raissd. in edditon,
receivable balances are monitored oh anongoing basinao that our
aMpeaUre to bad daots e not significant. For further detaifs about
our trade and othes receivablis rafer 1o nate 100

Im talation 10 ouf Drarsaetians in maney mal kot instruments,
farwsamd faraign cumency contracts and cross oumrency and
inlgresl rate awaps, thereiso credil figkontywhen the cantracting
entity k= ablote pay ua n the evant of a elossout {La, in-the-
syl W have palicies thal Uimit the amourt ol credit sxpodins
taany financial institution, Thase risk lmits are ragulariy
mgnitprned. Defivalive counlerpartses and cash transagtiona are
limitad ta financial institutions that meat minimum credit rating
rifars in secardanca with aur palicy requirdrments, Dur credit rigk
and financial instrumants ane spraad amcngst a number of
furdneinl inatidutiong.

Ot ol Lhi miElh s that we s (o manags the cledin ik exposure
rakati ng to thaso ingtnmonts is to manitor our oWpeoure bagod an
fvaluie 8l risk /el msthodology, Vaf calculations ané A
tachnigue that estimates the potentlol losses that could ocour on
8k paEitions in the fuluhe a8 & result of movemants in market
ratas over a gpacified time horizon gven m spacified level of
confufance which s statiatically determined.

Talstm Conporagion Limited and costrlisd entifes

The amaurnts intluded in Table D below ncluds the in-tha-money
miarkgt values cambined with a potantial credit calssdation and
will therafore nat equate to the acoaunting carrying valua. falr
walye or face value of the tranpactons as disciosed in nota 17,

In detarmoning the poténtial eredad Lim A lactors to be used i thesn
calculmtisns, the Tallvwing should be noled;

= rafarance is mada 1o the historizal volatdity fectars rebovant to
the paracular cusrenclesinenest rates appl cabie to the
Instrumants

« |n dotprmining the valatility lacters, reference has been made
trthe maturity of tha instrumant. In soma cases, the
transacton can hive & maturity of up te 10 years and tha
petantial volatility neads to refisat the possible movwamaents
ower thie pirod green historical obssevitions

=« wighaye used B0 par gant (2003 80 per cen] confidence levals
Lo datermire the applicatle patential eredit limd factass.

The VaR based methodology omployed has the fallowing
lrmitnlEanm

»  the use of hatorical dats as & prooy for astimating future
@vanty rmay not cower all potantial ewnts. In particular this s
relavant whan trylf g 1o estinate potantal volatiiiy over alang
hotding eriod such as 10 years

= theuse ol 890 par cant conldencs level, by définitian, may net
tahs inbo accound mowarments that may occur outssde of this
canfidence thrashald.

Tabile D Telstra

Cradit risk concentrations (VaR based)

Asat 30 June
204 a

B §m % §m

Bastralia 7.0 4853 2[4 25N
United States 17.8 e 248
fEET T TR i M 35 0.8 54
Euiope .t . 03 2720 2.8 2328
Unitad Kingdom .. B2 B8 {51 SO T 0
CHnada. e 0.5 67 " =
0.5 &4 0.6 87
China'Hong Feng- 16.8 1,166 17.3 15864
Singapors ... 0.5 B5 ne 84
0.1 1 - 4

I T
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{Continued)
18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

{a) Risk and mitigation [continued)

Credit risk (continued)

Liquidity risk

Liguildiry riak inelugas the risk that. &s & result of our operational
liguidity requiramants:

« i will not have sutficient funds to sattie a transaction an the
Hue date

= i will bo forced to soll financial aooets ot o vakeo that |5 wess
thiam whint thiy are werth or

« vl iy b unable 1o sattle a Tinancial lakslinyor recover &
finarcial asset at all

T halp reduce these rishs we:

« have & liguldity policy which targets a minkmumand averags
leved of caah and cash egurealents to be maintained

« have readily nezessible standby facilities and ather funding
afrangamants o place

» genorally Jse instruments that are tradeatde in highly liguid
markita

+ have & liguidity portiolso structure that reguetas surplus funds
o b invested within various bands of bowid instraments

rang g from ultra lguid ta highly Lewid and lgwid instrumaent s,

W manitos ralling forecants of linldity reserves on the basis of
axpacied cash flow. Our objoctive is to mairtain a balarce
batween continuity of funding and flemility through the e of
liguid ingtruments, borowirgs and committed available cradit
tineg.,

AL 30 June 2014, based on conlraciual face values, 15 per cent

[ i diesy paf cant) of gur debt [after hedging) comprising affahare
borrawings. Telstra bonds and domestic borrowings and
axcluding promissory notes, will matund in less LEon ona e,

The contractual maturity of our fiked and Hnmlng raté Nnancial
lisbileties and derivatives and tha corresponding canmying valuss
ara shown in Table E, The contractual maturity amounts (nominal
cash flows) reprasant the future undiscounted principal ard
it coah Fows and thirtore do not equite 19 thi canrying
walluas. Thess amounts atareported in Austialian dollars based on
the opplicable u.:ﬂ'lunpu fate agat 30 June, We have piso meluded
darmmtsea financial assats in the tnllowng table on the basis fhpt
Thess pasels have & dirsct ralationship with an underlying
finariciol lability and bath the assat and the Liabiliy ard managed
logoet har.

For floating fats instiamets, the ameant disclosed & detarminad
by referance to the current market pricing for intarest rates owad
11 poriod 1o matarily,

Moo alfecting lguidity are cosh and cash squivalonts, avallable-
{or-sale financinl assats and other interast and non-intarast
Baaring finaneial assers, Liguiddy 1igk aseosiated with thase
finnncinl inatruments is represented by the fnce values as shown
mnote 17, Tatde C,

130 Trlatvs Ammsil Anpaet
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FINANCIAL STATEMENTS

(Continued)

18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

{a) Risk and mitigation [continued)

Liguidity risk {continued)

Table F Tedstra Group
As at 30 June
2014 3

_dm B

Wa hirve necess te the follewing lines of eredit
Credit standby armngements

Unsecuned commitied cesn standby laciities which are subject toannual reviaw

Amount of creait unused....

We have promiasary rote facilitas in place o the United Statas.
Australin and New Zealand, Undes these facsithem, in curmant
market cond ang we would expect 1o be alble to naminally isaue
ugp to B4 billion [2013: botwean $4 billion pnd §5 billion), A5 et 30
Juné 2014, we had on ssue $365 millior (2073 $125 million)
wnder these facditins. These facilites are not commitied or
undarwrittan and we hive no guerantead acoess to the funda.

Asat 30 June 2015, our subssdlaries had bans Bl scceptance
facilities of nil (2013: 5166 million) of which nil was isswad [2013:
$84 milliank. Subsidiary bank facilitien in the prior year wara hald
by CEL Limmted. During the year v spdd cur s hareholding in this
subsidiary.

Gengrally, gven that wa retain suitable ratings, our faciities are
wmilable, subject to market conditiona, unloss we default an any
tarms applicable undas the relevant agresments ar become
siesalvin]. Juding the curfent ond phos yaars thars wets no
defmulis or bresches under army of our fecility agreemenis,

{b) Hedging strategies

W hold m number of different financ 8l inatruments 1o hadge rahks
ralating toundgarlying transactions, Dur md jor seposura 1o inteeast
rite rick and foraign currency rizh arisas (ram aur loag Larm
borrawings. We also have translation currancy risk sssociated
with pur oftahars imvestments and transact onal carrency
posures such as purchases in forelgn currencias,

W designate carfain derivatives as athar

+ hodges of the fair volue of mcognined linbilities lair value
hedges)

+ hadgesaf forosin curancy risk associated wilth recognised
lsabeditien or highly orebable forecast transacticns [caah faw
hadgos) or

+ hadges ol & el investmani i s fereign opsration.

The torme and conditions in relation (o cur dereviteee financial
inEtfumEnls Are similas o the tarme and conditiors of the
undariying hedged itama to maximise hedge elfecthonsas.

13 Tratrs Anmsil Sspeet

Qur financedl instruments de-designated from falr value hedge
rolaticnships or not in deasgnated hedge relntsonahips comprine;

+ gnhumberaf affshare borrowings denominaied in Uniled States
dpdlmne. Ewres and Britanh pounds stesling which wore in fair
walup h-:lgn mnd woto de-dagignated fram tha badgo
redatianship for redge acotunting purpases as thay did nat
mast requirgmanta fior hedie alfestivermss

= - a0 Australian dollar interest rato swapwhech ionot ina
dasigratng hodgi ralationahip far hidge accounting purpanis
used to econornically kedge changas in fair value attributable
Lo changes in market morest ralas ralating toan Auatrodian
dollar private placement bond

= soma forsars Tofélgn currency coniracts that are rot ina
designated hedge retatiznship for hedge Bccounling pur poses,
used (o econarmically hpd.ag tairvalus mewamants for changes
in foraign sucharge rates posociated with trade creditors and
othar Liabiity and aesst balances denaminated in o loraign
CLTancy,

DOurang thie year some dersitve cantracts assacssiad with 1w
Eure bormowings wera novated to ancther counierparty which
rosuited in he dissentinuation af the hedge relationahip as
requited under the current accounting standards, The parton of
thet underiying boorewings and associated derivelives relating 1o
tha rovation wara not ro- designated nto o now hedge relationship
far hadge sccounting purposes, The novation resulted inna
chargs o the terme of the contract or the underlying cash flows
and the underyin g borrawing nnd hedgang darvalives conting e 1o
rgmimin in affective sconomic relitionships. There has bedn no
ad ustments reguired for changes in counterparty nek,

Ml our fimancial Habilities de-designated or nat in designated
hnd;\p ralationsbips ang n affectvd aconomic relpt onships Based
on contractual facs value amounts and cash flows over tha life of
thi transaction.

All other hidgi ralationshipd met haedge effectrness
requiraments Tor hedges accounting purposes at the réparting
diate,

Teistra Corporaion Limitsd snd confrolisg enities
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(Continued)
18.  FINAMCIAL RISK MANAGEMENT (CONTINUED)
(b) Hedging strategies (continued)
Elrrmn) (st nemts e mated Fromm T wiklue Ssdge
1 Qi 11ed Frofge relopiaouhen

Retar to sactson (el for datmils on our hedge refationsnips basad an
it gyl face valug armounts and cash Nove, Bofier dnole 7 Toe
tra impact on finanee coats relating to bormwings de -dasignated
ar nat in hedgi relationahps

Fals wal je odges

We hold graes currency principal and intérest rale swops to
mitigale Bur et to chnnges (o ths Tabs vl of faraign
donminated dobil from fluctustions in feeign currency anc
intedoal ratos. Tha hed ged itema designated are a partian of aur
faraign currency denoiminated borrowings. Tha charges inthe fais
walues of the hedged itBma resulting rom movements in gxchangs
ratos and interest mtes are offast ogainst the changea in the foir
walus of the eross cusrancy and [ntesest rate swaps, The object v
of this hadging is ta corvert forplgn currergy berrowings to
fiating Australlan dallar bosrewings:

The net imeact on finance casts from remeasunngthe fair valueo!
Uty heclge instrumuoniy 1ogethar wilh the gairsand lossesin
ralatken to the hedged itom whore thase gains or losses relate to
1w hdlignd rickes erﬂ‘[l‘ﬂllﬂ'fﬂ i lacknvoness altributablato
movamants in Teistra's Bormawing margins.

During the year the rameasuramant of the bedged lerms resultes
in mloks bofore tax of 3331 million (2013 [2esof $599 million) ind
tha changes in tha fair value of the hedgng irstremeants resulted
in a gain bafor tan of 203 million (201 3; gain of $504 million,
Thie results in & nat loss bedors tax of $123 madlion and a nat lose
after tax of 30 million (201 3: net loss belorg tax of $35 millionand
rat loas aftor tacof $67 millien),

Refer to mota 7 for the impact an finance costs relating to
borravangs i fais valee hedges,

Thie affectivensns of the hdging rolationship i tested
prospactivaly, both et inceptan and in subsegisent pariods, and
raltanpae iy by maana of statstical ms hods using o ragression
analysis. Hegression analysis I8 used to anglyse the relationship
balvmen Lhe derivative Tmancial inpourme to (1he dependan
waruiole) and the wndardying barrowings (the indepondernt
warinhile), The primary objactve i to dataemine if changen to 1ha
hadged item and darivative are highly correlaled and thus
suppertive of the asseriion that there will be 8 high degree of
aftgat in fair values achieved by the hedge

Refar to nota 17, Tabla G and Taols H, for the value of our
derivatves designited as fair value nodigos.

Cash iy hediges

Cosh flow hedges am predominantly uned to hedge exponures
ratiling tosur Barrawings and our angaing buginess actities
whare wa have highty probakle purchase or settlement
commitments |n bereign currencies;

Twlstm Corporafion Limsted and costroded eniifes
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Weentes Mo cross currency and interast rite swips oS cash oy
hodges al Tuture paymants denominated in farsign currenty
resulting from ourt long term oifshore borrowings. The hadged
ftema designated are a partion of the autflows associated with
thass foreign denaminated borrcwings. The obgect ve of this
g 8 bo hadgs taraign curfancy faks noaing from spat tate
changes smd therely mitigate the rsk of payment Nuclustions as

o rooubl of exchango rate movamants.

W alss entet into farwand exchange contracts as cash flow
nadges 1o hadge forecast ransoctions denomi nated in foreign
surfongy; theds cortracts hedge farelgm cusrancy rink arlang fnm
spet rale changes. The hedged (tams cormnprise a portion of highly
protable forecast paypments for aperating and capital fama
primarily denomingted in Uinited States dolinrs.

Th effeativeness of the bedging relatonship relating bo cur
borfowings o tested prospectively, beth an inception and in
subkaguant periods, and retrospectively by means of statistcal
methods whede the Clual deratovg financisl instrumens are
regreaned aghinst o by pothatical der vat@es, The primary obeective
o to duetarmine (f changas to the hedged (tem snd derivativa are
highly corralated and thus supportive of the astestion that theve
will s o high dagres of offast in cash lows achived by the hedga.

Ine efteativeness of aur heoges redating 1o highly probatls
Torecast Transoctiong is assessed prospectively bosed on
matehimg of eriticol teema, A bath tha nominal velumes and
currenzss af the hedges item and the hed ging sstrumant e
identaogl, a hignly effective hedging relationship is especiad, An
offectivenesd test is carried out retroagectivaly using the
=urmuilatwe dollar-offast method. Far this, the changes in the lair
witlwits af thi hedging inatrument and the hedged llem
attributable toexchangs rats changes are calculsbed and a rata s
groatod. H this rata is betweon BD and 125 the hedga is affoctng.

I rolation to owr offshgre barmowing &, meffectiveness on our cash
Now hadgse o recogrised in the ncome statemant ta the astant
that tha changa in the tair valie of the hadging daratives in thi
cash flow hedige axceed tha changa invalue of the underlying
Bariovrings in the cagh faw hadpe during the hedging pericd.
Diring the yaar, thers was no materisl maffectveness
anributable 1o our cash flow hedged [fefar to nate 7). Also duning
tha year, thate was na material impect on profit o loss 85 a eeult
of discontiruing hedgs accounting for forecast iransactions no

fomger xpeciad o oo,

Far hodge gaine or losses wansferred to and from tha cash flow
atdging resene retar 1o (e stalamant of compretanaleg inetms,

Refed 1o note 17, Table G and Table M, far the value of aur
darvatives deslgnated as cash flow hadges,
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FINANCIAL STATEMENTS

{Continued)
18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

(b) Hedging strategias (continued)
Coash figw Miedges icantumded

Table G shows the maturnties of tha poyments inour cash flow
hadgas (ig. whien the cash flows are sxpactad to aocur). Thesa
amounts represent the undiscountad cash finws reported in
dvustralian dollars based an the appleable axchangs rale as at 30
June and regrasant the identified forelgn curency axposuras at
raparting date in relation to our cash flow hadges,

Table G Talstra Group
Haminal eash
— outflows
As Ak 30 Juna
& 093
:h n
Highly probable forecast transactions
Mon-capitalitams (1)
WVIERIN 1 YRyt st et s s {aos)  (a31)
Baorrawings (il
[T B — 1,488 (04
Within 1to 6 years (z.485) (3.704)

AR G YOS st imaiinns

(4,088 [(4.405)

(i) Thess amaounts will affect our income atatemant (n the sama
pariod as the pariod in which the cash flows nme expected toeccur,

(i) Th impact on our incomo stotement fram foreign o rency
miowarmants assncisted with thess hedged barmwings will affect
prafit arloss ower the life of the borrawing, howesar the impact on
profit arlpse s eapected to be nil se the borrowings ae elfectively
hadgod.

Hodgpes Of i oRyadUramts i° FEhnagn GOt anor

We have exposure 10 foresgn currancy Hek 85 a result of oar
imwigtmsnty in offsheda acthvities. Thio rgdi |8 erantod by tha
translation of tha net azssts of these antities from thair functional
currangy to Austratinn doltarg, We may choose to Medge a portion
of puf irvastmenta |n forelgn cparations ta mitigate eapoaur 1o
this rlak sing forwand lorsign cuffenty contracts, Cross currncy
swaps and/or borrgwings in the relavant currency of the
imsatment,

The affectisness of the hedging relatianstp s tested using
prospective and retrospective effegtiveness tests.ina
retraapbetive ol fectivenoss test, the chonges in ths faif vilue of
tha hedg ng inst niments ana the changa in thesalue of the hedgea
nat investrsent fram spo; rate changas are celtuloted and & ratio
s croatod. f this ratio is betweorn 80 ond 126 por cant, tha hodge
s elfective The prospective sifectivensss test |8 periomed based
on matching of critcal terms. As both the nominal volumes and
currantias ol the hodged le-n and the hadging instrumant ara
identical, a highly affect ive hedging miationship is specied,

160 Tratrs Anmsil Anpaet

DOuring the yaar, there wis no matenal o effectvensss
attributable to our bedges of et foraign investmante.

In the statement of comprahensve income, net gains betore taxof
43 million and after tax of 33 millen (207 3; losses bafore tae of
64 million and aftér tax ol 348 million) on our hedging
instruenenty were ke directly (o equity during Lhe yet in the
Targign cwfrancy translation resorve,

Foliowing the dispassl of the CEL Greup on 14 May 2014, a5 a1 30
Jdure 2014 we had no hedges of net irvestmants in foreign
contrellad ontitics in plice

Refer o note 17, Table G and Table H, for the value ef sur
defivativas designated as hed ges of net foreign investrmants.

{c) Hedge refationships

Thi following [abies give contexs 1o our nedpe Dransaotions and in
particular describe how we nrrive ot our economis reaidual riak
positionas a remult of the hedpes executed. It should be noled that
the economic regikdual pos-tion ineach of the tables will rat be
equil ba tha carying valuss,

Table H and Table | desanpe eacn of our nedge relationsh ke whach
ue Crosg curmuncy und interest rate swaps as the hecogng
inatrumants, Thooa compras alfeatve sconamia relationaliips
baesd on contractun] fadm valus nmounta pnd cagh finwe
Including hedge relationahips that have been de -desigratad for
hodge accounting purpsses and borrowings that are nat ina
dhedignatied hadpe relationship for hedge Becounting purposes,
Thede hied ging instruments are used Lo hodZe our offshon
eofrawings and soma damestic bafrawings. In the prlor year
hedging Instrumants ware also in place to hedge our aifshore
inveatmant in the CSL Group which was Sapesed af durning the
yoar. Qutlited in the following tables is U pre hodge undedlying
mponure, poch log of our cross curroney ard (ntorost rate gwaps
and thiand post hedgn position. This pont hadge poaition
raprasenis our net final currency and intedest positions and @
repredanted o our maidusl sconamic pasition as deschibed in
nate 17, Table O
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18. FINAMCIAL RISK MANAGEMENT (CONTINUED)

(¢} Hedge relationships [continued)
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Tabio J describes each of our bedge ralationshipa, whem forward Outlined in the following 1able i the pra hadge unoarlymg

faraign cuifendy Sxchangs contracts ar vsed a8 the hedging
eitELfurresils, Thase rElatiorships comaniss allec v Sonfarm
ratatipnships besed on contractual facs velue amounts and cash
fhowa, including rotaticmahipa that are nat in o designated hadgo
relationship for hedge sccounting purposes. Thesa hedging
INStruments ifg uied Thaesordmically hed@e our promissony
nofen, forecast frangactions denaminaied in fl]lﬂigl'l curmncy, and
farsign currancy trade and othes Labilities

Table J

akpedura, sach leg of the forward |{Ii1:|lgl"l curfancy cantract and
thit end post hedge pasition, Thes post hedge positon répresents
aur net final cu rrancy paditions and k5 rapressnted in our residual
otanomic paadtion a3 described nonate 17, Tabde 0,

Talstra Groy

Facavalup

b il ]
Derivative hedging instruments
- forward foreign currency contracts
Average exchange
Hational value ratn

Pra hedge
undarlying

Farward contract

exposure {payable)) Forward contract [pay)l/receive - final

recaive racaive/{pay)
__Local currency Local currency  Australian dollars
0 2013 204 K] 2076 013 s nE
$m gm $m m Em $m

Forward contracts hedging interest bearing
dabt
Promissory notes
Unitad States dollars - contractusl ﬂla1l.|l|'.]l O-
A months {2013 Aill... {280) %0 {278} 0.8958
MNew Faaland dollars - :ﬁ-r'lrn.ctu:I matury 1.|' "|||
13013:0-3Imonths) .. = (1600 - 160 - (134) = 12142
Loans ta and from n‘hol.ljrmmﬂ ‘cantrolled
antities
Bretish pownds J'ZE"lll'lE contraciual matunty
O-3 mantha (2013 -3 monthsl .., [58) {E8) 55 58 (o8} (B} 08548 08335
Hew Zealand dollars - conbractual matunity D J
monthi {2013 0-3 mankhel o e {1 n 1 1 {1} [ o.oet  1aae
Unitad 5tates dollare - EI:IPI[HII:[IJEl T :I‘ufll'gl =
Ambnths (2013 3-Amontha) -, R (47 {34) 47 [ (10 1] B2 08288 10323
Hang Hong dollars - contracty Jﬂ| h"ﬂlur ll,-{! 3
mnntha (2013 0-3 manths] (&) 13 & (131 (n 1 TA7T38  AB780
AP e yEn - oantrEclal i alurity 0= 3
months{2013; 8- manthsl.. i 138 [1Z86) (1ag) 128 1 1)) -T2 a7.86
Forward contracts hedging l'nrlultplwmﬂh
and ather Habilities
Forecast transactions
Unitad 51ates dollars - eontractus] maturity O
12 monthe 201 3; 0-12 moathel o i (2e6) (&0 138 177 {184]) (175 0893 10114
Other assets and linbilities - mn-lnhlut
bearing
J.l|n-|rluz-tr:,u - pontracual reatur ity vl (201321
minthl.. FITTRVTTTT R, FRPTT = B4 s BAZ = i3} o af.08
Unitad states dollars - contractuol matur II,'I:I
17 manths (3013 oM} 71 B {m 25 00215 N
Umtad s1atas dollars - cantractual maturity O-
12 manths (2013: 0-12 thonihs) ... B H 107 iy

Twlrtm Corporation Lirited and costotied eniites
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Telstra Growp

Agat 30 June
2014 2013
$m sm
Coniributed eguity 6,782 i
Share lomn to employess. (i o i kL H e nn (203
Shutes held by ertploges e plang {107} {12a)
hot sarviees recotved unier amaloyes Shars LINE e, T 50 &7

Cur comtributed squity represents our authorised and sawed fully
pa'd grginary sharas. Each of gur fully paid ordinary shares carries
tha right 1o one vale at & meslng of the Company. Halders of cus
shires also have the right to receive dividerds and ta participate
in ihe graceodn from nale of bl ourglus assets in progotian Lo thi
total shares issuad in the evant of the Company winding up,

Wo havg 12,443,074, 357 (3013; 12,453,074, 357 authanaoed fully
caid ordinary ENares on EEue

The shara [gan 1o employess reprasants the cutstanding balance
of the non recerse inans provided to our employees under tha
Tulgtra Employes Share Ownership Plan [TESOP] Trusts (TESDPS?
and TESOPIOL Aeler to note 27 for further detalls regarding theas
glpns

Shi el by e layes share plsns

The shares hald by smployes shara plons represent the cost of
sharos hald by the Tedatra Growthehyos Trust (Growt hehara) in
Telsira Corparation Limited. The purchase of these shates hak
boen fully furded with coatiibutions nad inte reampary loana frm
Telswa Corparation Limited, A= st 30 Juna 7004, 1he numdsar of
shates 1ofalted 21,660,002 (2013: 18,774, 268). These shares are
axclisdad from the caledlntion of bas'c and diluted earnings per
shane Biler o sode A far furthar details

The tatal number of shares acguited on market during the
financial year by Growthehara for amployes incentive schemes
wiih 11,838, 299 ahmren, Th svirnge proce pér thare a2 which the
ghires wera acouired during U financial yesr was 558,14,

that sarvie oo rRCassa dindas omiioyae atmm plane

This st services reca wed undar smployes shars pland repressnty
tha curmudative value of our options, performance rights,
mastrictod ahares, incEwe aharei Dirdctahare and Dwnihare
ssLed undar Growthshara, Contnatiors fy Telstra Corporatan
Limited to Growthalare e alse mcluded in Vag sceount.

Ned TrRairy Al Appeen
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{Continued)
Z#0. NOTES TO THE STATEMENT OF CASH FLOWS

{a) Reconciliation of profit to net cash provided by

EDINETOOOO
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Financial Reparnt

oporating activities
Telstri Grou
‘Wear anded 30 June
Fagtnied
04 2013
MNats Em i
Profit far the year from continuing operations. & 541 A6kl

{Leaukprafit faf thi year froem discon tinusd opestation .

Prefit for ThiE 80T i
Add/{subtract) mmmummm

e ey B BT O R O i i it -
PRGN 11 GO0, s it b s i et i
Finanoe costs
Distribution From Foxtel PArtnarship e iciims dasnoissinei bl s
Shue-based payments.. .. ...
Defined benofit plan expensd ...
Consideentian in ki,
et gain on disposal of puclp-arw p.nrl.unu B |:|mEr'|
Ned gain an disposal of intanpbbes

Mot gainon de-mecognition of fingnco lemse .
Met (gain)/loss on dispossl of controlled anht L -
Share of nat (profitioss from jpint veniures and uﬁa-:umnnt O e o o s il o Pl 1 5 i
Impairimant ln:..wn:nm:luﬂmg irvartorias and irada and other recaables]

Foreign aschangn losal/(gaind . PO PO TR LR Erer e T ]

Cash movements in operating assets and liabilities
{not of acquisitions and dispasals of controlled -nﬂtr hlhr-cnﬂ
Ingreass in trada ang other recalvables . s

Decronsn | nershal in imanionies. .. IRITRL L
Increass in prapayments and other a 5551.5 ........
Decrease in frade and othor payables ..

Incraase/ [decraass] in revanue recavead nEUl‘BI'I B
{Decreasel/incranhe in nat tAces payable...
Increasad|decraasal in pray SN
Mot cash provided by cperating activities .

151
éﬁ a,/a1

4,042
(156

1,113
[165)

4,338
[
1,162
[155)
ar
Hib

(54
&
8
127
1
BB
>

(24
(173
(182}
[@E01)

(b} Cash and cash equivalents
Talstra Group
Year ended 30 June
Rasmled
& 2013
Sm Sm
Cash at bank and on hand - 05 Fa i
Bank deposite, nagatiable cor I::fu::'l.n. nf dupl:l: e a nd hlllr. nrmu:hangn 6,222 2,184
Cash and cash equivalents in the statemaent of cash flows . ]
Tlrtm Conparasion Lirited and costroled antives i . "
#lanra bow Ll Rarpori L
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FINANCIAL STATEMENTS

{Continued)

20. NOTES TO THE STATEMENT OF CASH FLOWS (CONTINUED)

(¢} Acquisitions

On 22 Auguat 2013, wo acgusred a 100 per cont pharehalding in
NEL Group Py Lid (NSC) and e eontralled sntitias o a lotal
consideration of £45 millan

0On 2 September 2013, we acquired a 100 per cent shareholding in
DA gHeaith Solutions Py Lia [DCA Healin) and i1s controlled
entitees for o total consideration of 44 millon

0On 30 September 2013, we scquirad a 50 per cent shareholding in
Frad IT Growp Pry Lid snd 18 contralled sntites (Fred IT Growp] foe
atotnl conaideration of 827 million, with 53 millian of thia
contngant upan the antity achioing pre-doterm nad tnrgats far
tha garn out penicd of financied year 2014, AL 30 June 2014 2am
ouf largens were reaasssaad resulling in 83 million additional
contingent corsideration baing recognised inthe incoma
statemant. We consolldale ine resuits of Fred T Group 85 wehave
contral threugh oar dacsion making ability on the boord,

On 31 Decamber 2003, wo acquired a 100 parcert sharehelding in
OZ etworks Ply Lid wia an Bcquisitien of three holding entiles:
Prontice Management Congulting Pty Ltd, Melzone Pty Ltd and
Goodwin Ertarprises (Vie) Pty Lid, for & tofal consideration of §57
milkign, with §& million of this contingent upan theentity achiaving
pre-detarmined targets by 30 Juna T014. We are atill assassing
whathar thase targets have been mat,

16l TrRairy Al Appeen

The effect of these neguistiors o paymentsfor shares in
controlled ontities is dotailed Selow:

Total acguisitions
Year anded
30 Juni
20k 014
Sm £m
Consideration for acquisition
Cash consideration for Boquis:tion ... 166
Contsngent considaration laf Bequisition 10
Total purchase conslderation ... .
Cash balances asguired, ... ) {5
Contingent considamtian . {10y
Loan 1 &
Outflow of cash on acquisition. T 86
Fair  Carrying
Valua Value
Assots/(llabilities) at scquisition date
Cash and cash equlvalents._, 5 5
Trade and othar receivables B 8
Property, plant and sguipmen - 7 7
INLAREDIE AEBOLE ... s .F3 B4
Other BEEEEE . " 1
Trade and cthar pavables... {28 (28]
Unsarmed ravenue . {15} (15
et bl e st et e {12) {12}
Deferred tax labilities . {15} [t
Kt assals ... BE 51
Adjuntment ta reflect nan-contralling
WAEEIER v bt ertr st v g byt [ﬂ
Goodwlll on nequisition ¥ 116
Total purchase consideration.

Sinca the dated of acquisitions, these ertities have contribaiad
ingome of §101 million and profit defone income tax axpenos of &8
million

If tr acouisitions hisd accurred on 1 July 2013, qur adjisted
consslidated income and consolid st ed profit before smasme tax

axpense for the yaar gnded 20 Suna #1014 for the Telstra Group
wesibd Ivave been $26.334 million and 38,220 million respectively.

Teistra Corporaion Limitsd snd confrolisg enities
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Financial Repan

FINANCIAL STATEMENTS

{Continued)

20. NOTES TO THE STATEMENT OF CASH FLOWS (CONTINUED)

(e} Acquisitiona (continued)

The follewing ransactions affected cash flows from financing
activitien:

Cn & Nowember 2013, Telsira Holdings Pry Lid scguired an
additional 2.8 pes cent inlorest in Autohome Inc. fram mingtity
shameholders for tota: consideration of $60 mililon. At the eame
rme dutohame Ine, compléted & sharg Buy-Dack from mindrity
shareholdars for tolal consideration of §84 million, The combined
alfect of tha twa tfansacthons smcrapsed Talstra Holdings Pty Ltd
awnarship onAutahome e, from 6.0 gercentat B0 June 3 to
T1.5 par cant immadiately priar to the indtial public effesing (1P

Foltewing thiz, on 11 Decambes 3013 Aulohams Inc was lighed oh
it New York Stock Exchange with gross proceeds Lo Autohome
Ine. ol $160 millian (USE142 milllon). immadiately fellowing the
1P, our cwnership ntarest decrmaied from 71 5 per cent to 85,4
par cant, Durownsrship interest further gacreased (o 63,2 per
cantat 30 June 2014 rosulting from amployes share iasues,

(n 10 Decembar 2013, Talstra Octave Holdings Limited acquired

tha remipining 33 per camt intgrast in Octave wastmants Holdings
Limited for & totsl corsideration of §5 milion, including $1 millan
of canh dispagad, in emchanga for gelling the nat assets of the fra
wanable intarest antitsea contiolied by Shaf p Paint Growp Limited.
Rarfar o note 26 for furihar details,

igion Pty Lid (iVisson) wap ncguired on 31 Manch 20%1 for a total
consideraton af $41 milllon with $5 millson of this cantingent
upan tha antity achioving pre-dotarmined intogration targets hy
31 Decemnbeer 201 2.

On 7 Ssptamiser 2012 Telswa Corporatian Lid paid the 55 mellion
contingent coraideration far the sucoasaful integration of ivigkan,

Tridesl ixes

0O 28 April 2013, cw controbied entity Senzis Pty Lid acquired 100
par canl of Uhe insued cagital of Australian Local Search Py Lid
({TruaLocal) far net considoration of $4 miltien,

Cn 18 dune 2013, Telstra Holdings Py Lid acquired an additonal
25 par cent in Telstra Technology Sernoes (Hong Kong! Limited far
a purchasa cansidaratian of $1 miliian, Incraasing its ownarzhip
from 75 per cent ta 100 par cent,

Twlztm Conp L

(d} Dizposals

L i
onein Groun ond G55 Geour

On 28 Fabrusry 2014, we divestad 70 per cent of our directaries
barsiness via diposal of our 100 par cent sharsholding in Sansis
Pty Lid and its contiolled antities {Sensks Group) for total
consiceration of §454 milion and acquiaitien of 30 per cent of
Froject Sunahing | Pty Ltd, the naw kalding companyof Sennis Sty
L wied s pondi piled antiles, The Sendis Group ws clossilied as
adiseant Mwied oparation and, on the re-meagurdment of dasets al
tha disposal group, the carying value of (18 goodwsll was impained
by $150 million. Refer to nate 12 fof furthes datails and fnaneial
infgrmation on the disposal of the Sensis Group,

On 20 December 2013, wa-signed an agrasmant with HKT Limitad
o dispose of our entire T4 per cent shareholding in C3L Mew
‘World Mobility Limited and its controlled entities [C5L Group) mnd,
in acoardonce with AASE S “Mon Current Asae1s Held for Sale and
Dizcontinued Opastions”, thes carrying vidue of assets s
Tinbilitiea ¢f the CEL Group, with the esception of the cmabk
baknacns (which will e recovenad via the cormplation

ad justrmantal, ware class|fiad as held for sale a8 8t 31 December
201 3 and mapsured at the lower of carmpng nmount and fair value
leas coats Lo sell Completion occufrad on 14 May 2014, The effect
af the dinposal. subvest 1o completion audit ks dotallad bele:

CSL Group

Yoar snded

30 June 2014

) &m

Considoration on disposal
Cash considernt:onon disposal ... 2,107
Cash and cash squivalents disposed ... !‘lﬂ
Total Inflew of cash ondispesal 1.843
Contingant considmation ... ... 33
Total consideration ondisposal ... 1.976
Agseta/{liabilities) at disposal date
Agsats classified as held for sole lincwd re canh
AREDCER N e msrvirrgrns s sy e s iy 1857
Liabilities ol asalfiod as held for s8le...._. HR [&73)
het assets classified as held for 5818 . wn 1484
Farpign curransy tronslation redens disposed
Inet aF INoam@ Eak] .y eensia i 2l z87
B jListmenta far nan-contralling Mibereais. (188)
Other adjustments AT AR =R il L]
Profitondisposal B&1

Unbika Uit Sengis Group, Lw CSL Groag doees not st L crileris
af a discontinued operation under AASH §

Telatra Raeund Repeet 167
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NOTES TO THE
FINANCIAL STATEMENTS

{Continued)
20. NOTES TO THE STATEMENT OF CASH FLOWS (CONTINUED)

(d) Disposals ([continued)

On 31 Octobor 3012, our controlled entily Telstra New Zoaland
Holosngs Limated sodd its 100 per cant sharehabding in
Telstrallear Lirmited and i1s contredled antity (TelstraClesr). The
aftect of the disposal s aatalled below:

TalatraClaar

Yrar ended
AT Juna 2013
£m
Congideration on disposal
Cosh consideration on disposal ... Lh
Caosh ond cash equivalents disposed.. N 1)
Total inflow of cash an disposal ... . (it
Aszets/{labilitbes) st disposal date
Assets cinssified as held for sale lincluding cash
deEprsad] Tri
Linbilities classitied as bold for 5al8 ... emimi— (a8
Mol agsats classled as edd forsale . 1f 674
;anlﬁﬂ cunnmey tranesdation resorye dispoged
{metaf incoma ta) ... i 133
Other ad|ustments...... N 3
Lessandisposal . . .o (127

Teistra Corporaion Limitsd snd confrolisg enities
160 TrRairy Al Appeen
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FINANCIAL STATEMENTS

{Continued)
1. IMPAIRMENT

Cash generating units

For the purposes of undeaking cur Fmpairmaent Lestng, we
antity cash genarating units (CGUGY. Our CGUS are detarmined
according 12 the Amallast group of assets that genarats cash
infiows that are lae galy indegendant of thecaeh inflows from ot her
asnpts or groups of assets,

Thecarnpng amaunt of goodwill has beenallocated to the CGUs a8
datailad below;

Goodwill
Asat 30 June

2014 WA

_&m £m
CGUs
CBL Naw World Sroup [a) - BEd
Talstra U Seaup ). 65 1)
Sansis Group .- - 216
Loscation Mavigatisn (b - T4
1300 Australia Group,..., 18 16
fatohoma [+ 108 108
Sequiel Media (= ... - 13
02 Networhs Group (d R &7 -
DCA Hoalbh Groaup (0} wue e isasiaisssssmsanis 16
Frad IT Group {f] 21 .
Telsira Entaepeine & Services Groug () ..., 123 g5

ﬁ 1382

{*) Theos CGUa oporate m overoens locotiona, therefoso the
goadwill allezated to these CGU will luetuats i line with
movarmants in applcabds forelgr exchangs rates during the
paried,

(0] Goodwill allocated to the CSL New Warld Group CGU (included
in the Telatra Intenattonal Group (TG repariable segmant] arges
on-consolidatian of C5L Naw Warld Mobility Limited and its
controlled antitses (5L Groupl, 05 Growp was dispaned ol on 14
bmy 2014, Fafer to note 20 for further detalls.

(b} Goodwill allocated to the Saneis Group and Location Novigation
COLks (included in the "a4 Other colegoy inour sepmental retatis
1o the Senss advertaing and dirsctorses business. On 2B Febmsary
0N &, v diviested TO par cant of thot busingss vis dispesal af our
100 per cant sharaholding in Sensés Pry Ltd and its controlled
entites (Sengis Group) for total consideration of $454 million and
acquisition of 30 per cent of Project Sunshine | Pty Lid, the new
haldetg eampary of the Serais Graup, The Sensis Qroup was
classified as a discentineed opeation and, on the re-
moasusemsnt af asocts of the disposal group, the carrying
amaunt of the Sensks Bmup goodwill was Fmpaired by 3150
milkion, Refer 1o nate 12 far furthar detais

Twlrtm Corporation Lirited and costotied eniites

e} Asat 30 June 2014, the gasets and liabilities of Seque: Mecia
Ire: mng its contralled entitied (Sequal Media Group) ware
clagsified as hald for sale and measured at the lower of carrying
amgunl and foir value less conts 12 sall, This resulted inan
impalrment charge of $72 millien aganst goodwill baeng
racogrisad in the Talsira Growp hinancal statemanta. Goodwill
allocaled 1o the Soguel Media COU {incieded In the TG reaportable
oegmant] rolated (o Soquel Media Inc. Refar to nate 13 for furthor
datalls.

(dl On 31 Decemnbar 2073, we acgquiret a 100 percent
sharemalding in 02 MNatwarks Pty Lid via an acquisition of thrae
halding entities: Prentice Managemeant Consulting Py Lid,
Hedzane Py Lid and Goodwin Entes prises {Vic) Pry Lid {02
Retworks Group). Refar ta note 20 for further details

) O 2 Soptember 2013, we agquired a1 D0 per cant sharebolding
in DCA aHaath Solutians Pty Ltd and its 2antrolled enditiae (DCA
Haalth Group). Refar tn nata 2 for furtner datails

{FY0n A0 September 2013, we acquired o 50 per ¢ert sharaholding
inFrad IT Group Pty Ltd and its comtraliad antities (Frad IT Graup).
Rerter ta note 20 far fushar dita s,

{g) T Talstra Enterprics & Services Group includos goodwill fram
pastacquistions mtegratsd inks our bussass, On 22 August 2013,
wir pcguined 0100 per cent shareholding in NSO Group Pty Ltd and
itn eantrolled entitian (MSC Group] whsch is alsa ineluded in thia
COU., Ralar 12 note 20 for lurthar dtails,

el acommimcetions retarori ond sy id Fbre Coaanl

In addition ta the afarsmentionad CGEUS, wa hivws tag furthar
significant CGUS that are revigwod far smpairmeant, Those are:

» the Telstsa Entity CGU, excluding the HFC cab'e network
«  the COU compe issng the HFC enble nebwark.

The Tetstra Entity CGL consists of our ubiquitous
telgcommunications network in Austratia; excluding the HFL
cable natwark 85 we consider it not 1o be inegrated with the rest
af o tel peommunicationa nobwork. Asaets thot Torm partof tha
ubiguitous teiscommunications natwosd, camprising the
Cusiomar 4c2ess rlwork and thi: care nelwark, areconsideded o
boworking tagather to generats oJf cash infllows. Ko are itlam ol
talecommunicalsons equipmant |5 of any valus withoul the other
asnets towhich it s connacted in ardor 1o achiove delsary of gur
products ard senvices.

Impalrment testing

Our mpairmant testing companss the easrying amaunt of an
Irlividusl assst or CEL wilh LS recoverabls groowunl a5
getermined uning o valus in yae caloulation, with the exception of
Autohoma whote recowerable ameunt was determnod using fair
wilien |5ss cost of dispotal as an obsarvidbie e ket prics s
availabie for Autohome fallowing it listing an Vhe New York Steck
Exchangs,

Talatra Low Ll Repoet T4l
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NOTES TO THE

FINANCIAL STATEMENTS

{Continued)
2. IMPAIRMENT (CONTINUED)

Impairment testing (continued)

Qur essumptions for determirang the recoverable amount using
waluwa inyae of sach assel and CGU are based an pant exporsence
and gur gupectations for the future, Dur cosh flow orojactions are
based on 8 maximum five yaar managamant approved forecasts,
These forecasts use management estimatas (o determinaincome,
axpanses, capital expendiiure and cash flows for each assetand
CGL.

W Firen usied this lolinwing Koy assumptiona in dotermining tha

racoverable amaunt of our CGUs to which gocdwill or mdafinita
usitful life intangible assets have boen aliccated

Discountrate  Terminal value

{hi rate (I}
Az at 30 June %W

2004 3 1L R ]

% W i W

C5L Maw Workd Group,...... na 116 na 2.0

L4 B B0 30 &0

Sansis Group ... nfa 158 nin 30

Laaation Mavigation nfa 1743 nm 5.0

1300 Avstralia Growp, ... mr 128 34 A0

19.8 afa B

00 nia 5.0

0F Kotworks Group /i 30

DCA Health Goup.. nia kN nis

Froed 1T Group . s flm a0 Al
Telstra Enterpriss & Seraces

[ L TE T N TG o 143 nda a0 Afa

ik} Digcount rate ropresenia the pro tae discount rato applied ta
tha cash Hlow propections, The discount rate rellécts the markat
datermengd, risk adpested discount rate which isadjusbed for
spigific rohks telating 10 the CEU and the countries in which it
operates

{1} Taemireal value growth rate represents the growth rate applied
1o pxtrapolate our cash flows biyond thi v yonr forscant poriod,
Thigan groswlh falis amd Baned on our oxpactalon of The CGLIE" lbrg
tarm parfarmance in their respectnve markets,

Thie valus in use chlculatons are senaitve to shanges in discount
ratos, earnings and foraign exchange rates varying from the
assumptians and forecast datagsad In the impair ment testing. As
such, sangitivity analysis was uncertakon ta euaming tha effect of
achangein o variable on each CGL. The diacount rate would nesd
10 increase by ¥82 basis points {201.3: 480 bases poinis) or tha
tarerinal value growth rate wauld need to ba nagative grewth of 2.1
por cant (2013; negativa 1.6 par cent} before the recowerable
amount ol any of the CGUs would be equal 10 the cATTYing valuss.

150 Trlatrs Anmsil Anpaet

i) Ag at 30 June 2014, falkowing the Autshodme Ine, iating on 71
Decembar 2013 [fofer tonate 20 for further Setails), Ltha
racoverable amount caloulation for this CGU was based on fair
walun less cost of disposal mensured with reference to quoted
markat pricesin an actve markel (Leved 1] (20713: recaverabls
Armoant based on vRILS in wse). Dut asumglieh far delarmining
kit Falr wslie less cost of disposal lor thie Autobiome OGLU wiks
based on tha Mow York Stock Exchango 30 Juno 2014 closing
share pree of U5534.43, whicn rapresented 2 gestad prica In an
activi markel, Telstra botds 68, 7BE.L40 shares valusd at

USE2. 368 million (AEL.514 millign},

Qur discounted oxpected future cash fiows more than support the
carrying amount af the nelworks. This i based on:

= Twecast cash Hows Mmam conlinung ta;
= uGa the com nelwork
- provide Bay TV servicen via the HFC cable nstwara into the
futura

= thiconsiteration we capect bo recelve under the Motional

Braadband SMetwork (NN Dofinelie Agmnmnnil [PAn] Frar

= the pregresshe disconneclion of eopper- based Cusiomar
Access Notwork services and broadband sarvices on our HFQ
cable network iexcluding Pay TV senvices on the HFC cable
natwork) provided Lo primises in the NBY fiore foatpring

= providing access (o certain infrastructurs, including dark
fibra links, exchanga rack spaces and ducts

= the sale of [8ac-m-conduits,

Giwvan thia, the reaults of gur impoaumant testing for the natworks
ahow that the carrying amaunte ara ecoverabla at 30 June 2014,

Althougn renegoliations have commenced betwes us and 1he
Cofmmormuaalth Gowarnmont it i atill unsertain o5 to what tha
oultames of amy renagatatons will ba. Based on the current
statusof thigg renegatiations we aro nol e of any Dass under
which wa would anticipaia sny renegotiated ngreaments woukd
i risa Eo oy mataril smpicrment of our netwark.

Teistra Corporaion Limitsd snd confrolisg enities
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#2. EXPENDITURE COMMITMENTS
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Financial Report

Capital expenditure commitments
Tatsl capital skpenditune commitments cemracted for a1 balancs date but net
racorded in the financial statemants:

Property, plant and equipmant commitments {a)

Oparating lease commitmants

Fulusir lnade payrments lor non-cancellable oparaling |soses ol recarded & the
firancinl statements:

Within 1 yaar,

Within 1 I;.'JE-rclar;.. ] TP ST TS TRTTRTTRPTLAI L)
Al 5 years

{a) Thig inchuedes tha Telatra Entty ceptal sxpenditure
commitments of §847 million (2003 §1.222 millian), Refar tonote
30 for further details,

(b} Thig includes commitments of $1,302 million (2013:51.302
milkipn) for the 7000HE and 2534t spectrum Ligences won al
augtion, with the payments dus in finarcial yeor 2015

Daserl ptlon of our operating leases

W hirve operating loases for the followang types of nasels:

= rentol of land and 'i;n.ull;llngu

+ - rental of metos vehicles, caravan huts and trailers, machanical
aitdE and hiwvy gatavalign gguipingnt

« rontal of pereanal computeErs, iBptone, printorg and othar
rolated @quipmant that afe used in Ron comemunications plant
BCtiwties;

The wosghted avarage lens Lorm i

+ 18 yoors for land and Suildmgs

+  Eyeerm for motor vehialen, & to Syears for light commaralal
yuhiclaw and T 1o 13 years Tor trecks pnd meachanicil aits nnd
hiEavy Excavatinn squipmeant

+ Jyasrs for praonal computars snd relited aguipmsnt

The majotity of our operating leases relate 1o land and buildings.
W'tk Py sesgral aubifedses with botal minimam lease payments of
$30 million (2093 §15 mallson) for the Telstra Group. ODur property
aperaling leases generally cantsn escalplion clausas, which ae
Tiwad Incroasas genarally between 3 and § per cent, or incresses
subsct o thesonaumar price |ndos of markat rata, We danot kave
any significant purchase opthans.

Twlstm Corparation Limited and cossmiisd eniEes
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Telstra Group
g at 30.June
2014 2013
£m gm
280 1,371
1,350 1524
476 502
1,273 133

1,028 LI75
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{Continued)
72, EXPENDITURE COMMITMENTS (CONTINUED)

Telstra Growp
Asgat 30 June
2014 2013
hooig &m #m
Finango lzase commitments
Within 1 yaar.. . : ] T8
Within 1 Lo & yigrs 181 181
Aftar 5 yoars .. 154 135

Tatal mmimurm ML s Doy TS e
Futum finance chames on nance 88588, i
Prasent waluas of net ludute minimum leass payments

The pressnt value of finapee lease [abilities is as follaws:

W 1 R s s 17" ] L1}
Within 1 to & years 166 147

Tatal tinance bade labilities

....... 17 ﬁ 280
———m———=

Description of our finance leases

Wi have finance |Bases Tod e following types of a5s8is;

+ propamy Basa in sor contredled antity, Teistra Limited
+ computer mainframas, computer procesang squigment and
ol related aquipment.

The wesghted average lease Lerm

+ 25 yeqara lor the proparty Ipase, with a remaining average bfe of
71 ynars
« Syeers for computar malinframes and associated equspment.

Imtasast rates for our linance baasas are:

+  proparty lease inferest rateof .5 par cang

+  computer mainframes, compuler proceusng squigmnnt
As50Cisiad aguipmant 'ﬂ‘Elsh[Eﬂ BvErage interest rata ol 6.1 pear
cank.

W sublmasa computar malnifames, computer proceigang
equipmeant and other related equipment.as part of the solutxans
munagermient and outaourding services that we prodids to gur
customars. Refer 1o note 10 far furthar details on thesa financa
sublansie,

During financial yeas 2013, wé pequired the praparty head laases
hald by Talstra Limited and sxtinguished the finance isases. This
sl L i i et ain of 38 million bﬂ'inE recagnisid in the intors
wtatemant. Wo then oold tha proparty and antared into & lease
Eack ransactian, ahetebya Hinance lease acsel and Hinance Base
linbility of $52 million were recognisad, The lease term ks 25 years.
wiith twa 10 yaar oplions Lo extend. Thers 18 ma purchase option.
Rent is based on mari«et prices, reaviewed on an annuel basis and
subjecttoa cap and collar of 5 per cant and 2 per cend
mEpoctively,

Intgemmation an cu dhnreal our jeint vantured antd associiad
ontitegs” cormrmitraends o included nonote 26,

Tetstra Corporniion Limited snd contreling eriiiies
152 Trairs Al Aepeet
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{Continued)
23, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

‘Wi have no significant contingent assets as at 30 June 2014, The
datails and maximum amounts (whers reaoorable sstimales can
bamade] dre st out balow for our contingant, labdites.

Rifar o mota 30 far Telatra Entity contingant linbil ities

Othercontingant liatilives identified for the Teistra Group are as
Talkcrn:

AEIC deed of eroas guarantos

kgt al the compani ea that are part of our deed of Cross guarantes
appeor in nate £5. Each of these companées (sccept Telatra
Firaree Limited] guieéreas the payrrant in full of the debts of the
ather named oo panies in the event of their winding up. Refar to
noté 25 far furtFer dataila.

Twlstm Conporagion Lirited and costolisd aniles
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{Continued)
24. PDST EMPLOYMENT BENEFITS

We participate mn or sponsor delined benefit and dafined
conifibution sehemed. It | our policy to conftribule to this schafmaes
at rates specified in the governing rules for def nad contribution
wchemes or 81 rabos determned by the pciuaries for dofined
banefit schemas,

Thi delined contritsiioe divasions recebv Faed contbisthons ged
aur legak ar canstructiva sbligation iz limited to these
oot butions.

The prasent value of sur abligations for the defined benelit plans.
it caleulated By an actuanyusing the prajested unibcredil method.
This mathod determines each year of sarvice 88 giving rise to an
additional unit af benelil entitlament and rmeasures each unit
saparately (o calcutate the final chiigatian.

Dwtails of the defined bevafif plang we part opate inam st ol
alow.

Telstra Superannuation Scheme (Telstra Super)

The Telstra Entity participates in Telstra Supes, a reguisted fund In
acoordanss wilh Supsrannuation |ndusiry Supsndiamn Act
gowarned by tha Australian Prudential Regulatory Authority,

Responaibility for govirmancoof ths plan, incuding iwostmsn
deeislona and plon rulés, rests salaly with the board of directors of
Tod gt Suipar, Cantribagt iom bawals are datarmined bry Tarlmtra attor
abtaining the advice of the Bctuary and cansulting with the
Trustoe, The board af directors comprisgs of an squal nymbor of

i ber and #mployes fepresentatives and an indepandent ehasr,

Telstra Super hias both delined banefit and delined contr bution
dinasions. Tha definod benafit divisions of Telstra Super which are
closed 0 new memBers provios benalits based on years of service
and fingl peerages saluny paid a5 a lurmp sum. Post amglogmiend
bonofits do nat Include payment e for medical costa

Contribution ievels made 1o the defired berefit divisions are
designed ta enaurs that benefits sccruing to membera ard
paneficianes are fully funded as the benaefite fall due, The benafits
riiivid by mimbers of aach definod banotit division Lake imo
accountfactors such as sach ampioyes's lengih of service, final
mvikt s salacy ard ermplege and dmployes cantrbutions.

An petunial investigation of this scherhe 2 cnrbed oud ot least
iy thig yoors,

Telstrn Super is exposed 1o Austrilia's inflatkan, credit risk,
liquidity rigk and marset risk, Market risk incledes misrost rats
g, Equby price rigk ang foreign currency nsk The strategic
imagtment palscy of the fund s to bulld 8 dvarsified gorfolio af
assets across aqulties, altermative investrmants, fixed intarast
sicuritis and canh to genicate aulficint growth tomatch the
prajected habilities of the defined benafit plan while providirg
aparapriate liquidity 1o mest the expected Gming of such
linbilstigs, in ling with the fund’s actunrial reviews,

154 Trairs Armal Aspeet

QOn 28 February 2014, we divested 70 par cent of our directones
business via diopasal of our 100 per cant sharsholding in Sensin
Pty Ltdiand |ts controlled entities {Sansis Group) and acguisition
af 30 par cent of Project Sunshing [ Pty Lid, the new holding
compary of the Sensis Gioup, Employess of the Senels Group will
ramndn within Telatea Super felldwng the disposnl of the Serain
Group. Sansks Py Lid sl conbinue b conttibute (o the fund on
bahai! of its amployoeg at the rato roguired urnder the trust dead in
line with gotuarial recommandations. Senais Pty Lid has ne
intanestin the delingd berafit asser thal may exist in the luture
wpean wind up of tha plan, Wio hove no ramakning contributions ar
athar financial obligations in tegards Lo the Sanas Group
empioyees wha remainad o Telstra Super,

Foligwing tha disposal of the Sensis Group wa account forour
proparmanate skane af pesets. Liabditres and costs of our dadmad
banefit division and continee to account Tor our contributions to
tha dolined contribution dadsiane

CSL Limited ([CSL) Retirement Scheme

On 16 May 2004, we dispased o our entee TE.4 per cent
wshureholding in CSL Mirs Worbd Mability Limited ard its controled
entiies (CSL Growpl, meluding CSL Limited. Refer to nate 20 ler
furthar datails

C5L Limited {C5L] porticipated in o supsrannustion schame
knowr a8 the CSL Aetirement Scheme. This scheme was
astaokished undar the Occupational Retirement Schomas
Crdinance and i administered by an indapendant trustse, The
schema had threa dafined banefit sections and ane definad
coniribution section, Actuar g 8558E8MENTS wWare undartaken
annually far this schipme, The boriefits received by membery of the
dafined bonafic schamas wars based on each employes’s
romErE At qr.dlllﬂglh of gandca

Foliowing the dispoasl of the CEL Greupan 14 May 2014, we have
ey remaining contribut ons or other financial oblgations to the
CEL RAaliromant Schama,

Measurement datas

For Teistra Guper, actual mamosrship data azat 30 April wan sead
10 walus Vha dalivid abligntionrs an a1 that date. Detils of assala,
benefit payments and ather cash flovws as at 31 May were also
wand in relation to Telstro Bupér. Thasa Apfil and May figures wirne
then roliad forward to 30 June to allow for changes = tha
membership amd actual azsel retarn, Contribations & a1 .30 Jure
wire usad in relation to the defined banefit and detined
contfibutian divisions.

Bemat values as al 3040l T014 (2013; 30 June) were used Lo
meazure the defined banafit agsat prior to disposal of tha CEL
Retiramant Scharma, Datalla of mamberahip ania, centributlans,

benefit payments and other cash Mows as at 30 April 2014 (2013:
30 Junal ware alao used in tha wiuaticn

The fair value of the delinad benet it plan pasers and the prasent

walua of the cafined beneofit obligationn are determined by our
oetunties. Thiedetal s of tha defined benafit divigsarns Bre sel out =

thi following pages.

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
24, POST EMPLOYMENT BENEFITS (CONTINUED)

{a) Met defined beneflit plan asset/{liability) - historical
summary

Our net dafined beanelit plan azsatfliability) s scogndssd inths
statemant of financial paaitsan for the currenl and provicus
pariocs is determinad &6 folows

Tolstra Group

A at 30 June
2014 2013 2013 2011 200
&m $m Sm am B

Falr value of delired bereli plan assats (B)

Presant valuaof the gefinad benetst obligakion ficl.

Met defined banefit asset/(liability) at 30 Jume

Comprised of:

het defined benait asset/[llabiliny} attributable to Telatra Super Schemsa ..., dda

Mot defined barofint assot/ TlHabilRy) attributoble (o CSL Limitsd Retiremend

Scheme... .. L L T B L ot n/s 3 16 11 7
) [EIH CERN] TN W57}

2,944 2,554 2504 546
.63 J. b 2. 783 2.003
{30 31 RN CEEH

Fa] {B:25] {205) 64

(b} Reconcillation of changes in fair value of defined
benefit plan assets

Telstra Group
A5 at na

Raataied
0& FA k|
£m S
Fair value of defined bqruﬁtpun assets at beginning of year. 2,944 1.558
Employer contriButiDng e 86 145
Member contributions. .., . iy 317
Banafits pad (including runtf.bhtmﬂa.ﬂ I i 1331) (86
Plan expénaes aNar ., (19 (23}
Fore g cumency =u.ha.ng,~.' diffarences ... - ]
It @al ineomi on plEn ASSeE 106 6
Agtual aseat gain ; 208 £
Disposal through sols of ur.ll'\.llmh:u AL e e . % .
Fabrvalue of defined benofit plan assetsatend of yoar .. v e e = FE LT
Tha actual retirn on defined benafit plan asssts was 10,6 percant
{2013 16,5 per centh for Tetstra Suger and 3.7 par cant 1o the date
of digposal (2013 10.2 per cent) for the CEL Retinement Sehame.
Talstra Corpmration Lirited and costrolied aniites
Taelanra S ugld Repoet 158
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{Continued)
24, POST EMPLOYMENT BENEFITS (CONTINUED)

(¢} Reconciliation of changes in the present value of the
whelly funded defined bonefit obligation

Telstra Growp
Asat 30 June
Rantated
i h 2013
5m Smi
Prasent walue of defined banafit obligation at beginning ul'grnr il g S e e b 1983 3390
AR SO IOR OBSE. i L i
L O s o L T i s et ok kol b i e ok i 8
Mismber cohiribulions. = "
Benehits paid (i mmnem i b i H bt ot o i

Maztugrial |I.I5-":--r'!,r.llll" duu |I'J |J|_1r||_.r.\e in rllldlli.ln.lldh:.hlrll.ll.ll'.lrﬂ
Actunrial loss due to changs in demographic assemptions,
Actunrial (gaing dus i sxpecance.. ...
Curtallment boss PERE T WS e
Fore i currenoy u-u.hu.ng:tc Hﬂraﬁcen ................
ﬂ:-s.pu-;.'uHherh sale of contredled antitas ..., Mk = -
Frasant value of wholly fundad defined Mﬂnﬂtﬂﬂ.ll!‘l.lm utunuufwlr ............................................... 13 1,808 2883

1) Beradits paed include §315 million (2003: 5230 millkon) of
entitlements 1o existing defingd benafil members ahich have
been retaingd in Telstra Supar and transferred to tha daf nad
contribubion schama, Far hnencal year 2015, toted banelit
gaymants expacted to be paid e E344 million {including banafits
fatainad and transfarred to thi detined contribution schiemel.

(d} Amounta recognisad in the income statement and in
other comprehensive income

Telstra Group
Yoar ended 30 June
Rastatied
W14 013
] Em sm
Companents af the defined bensfit and defined contribution plans expanse recognised in the
income statement within labour expanses from mmlmlng unlr.lmnu
Ep-woe coal . . ia7¥ 122
Em:llc:rnfﬁ:'m -hut-nna ﬂnf-nmmni'-bu:-nnmnn iy 189 183
306 05
Nat interest on net defined benelit [assat)/Labllity ... === 10 24
Tatal expense from continuing operations recogni din tha Ir 36 379
Actuarial grin recognessd direcily in olher cormprahens e ineome. .. 17 g
Cumulative pctuarial gains/lo aamn) recognissd dirsctly in other com prebanine income.,_.. .0 o T8 (3|
—_—

Tetstra Corporniion Limited snd contreling eriiiies
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{Continued)
24, POST EMPLOYMENT BENEFITS (CONTINUED)

(&) Categories of plan assets

The waightod average naset allocation as o percantage of tha fasr
walua of votal plan sssats Tor defined banatit deizions asat 30
Jur i3 4% follows

CSL Retiremant
Tﬂnr;% Schama
As at at na
20& 203 204 2013
b 5 % )
Asset allocations
Equity instramants
VL P SUITY ™) o st s e e s s e e s 14 13 nim .
Intarnatasal squity [*) .. el el At Ll 15 v nia 53
Priviter BQUuY et - N a ? nfa
Debt instrurmenis
Bandg *} ..o W f uu B REITTE = nfm 43
Progarty . f H 1 ! nim
[T o - . 19 b niw E]
LTS DTS T — o o bt s sttt - 1 nim .
Imwmatianal hedge funds.. ... CTER T TPV LT vRT TR T I TV AT BT PRI [/ AU T 1S 8 i nfa .
Cpportunitiog [*] . 2 3 Al 1
100 100 nfa 100
(*) Thass azsats have quoted prices inactive markats
Telsira Supar's fvestmanis in delit and BOUiTy instrurrants
inclyde bonds Fsued by, and ghares in, Telsira Corporation
Limited, Refer to note 28 for further details.
{f) Principal actuarial assumptiens
e used this lollowing majorannual assumpisons to detarring our
dafined banefit obligations for the year endad 30 Juna:
CEL Retirement
Telstra Super Scheme
Yoar ended 30 June Yoar ended 30 June
2014 2003 2074 #H13
] T % ]
RSO FBLE [ o i i sttt i e s b 4,2 nia a1
Expocted rate af increpse n future salories (i) .. 3.5 3.5 e 40-40

Twlrtm Corporatan Limited anel contralisd entities
Telatra Aol Reporct 5T
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{Continued)
24, POST EMPLOYMENT BENEFITS (CONTINUED)

() Sensitivity analyals of actusrial assumptions

The sensitivity analysis is based on a change in an assumption
wehila nalding all ather ascumations conatant. The fellowing tatde
sumrrasises how Ui definid benedit obiligation as a1 30 June
would have increased/(dec:eased o6 8 result of 8 change in the
rspacLive assumpsians by 1 percentage point (1pp):

Talstra Super

Dufined benefit
obligation
pp pp
Increase  decheasn
§m &m

Digeount rate i

[283) s

Expected rats of increass & fulure salar=s (i)

wur [ 264}

(i) Thy prasant value of our dalined banalit opligation is
datermenad by ¢iscounting the estimated future cash outflows
wsing a descount mate based on governmant gunrantsed scourilbes
with dus datas similar ta those of these sxpacted cash fiows.

For Telstra Super vwe have used & blended 10-penr Australinn
gowarnimiant bord ate as the term from the Aestralinn bond
market mateh the clesest ta the term of tha definag canefit
abligations.,

For thi CSL Hetiramant Sehame, as &l D0 June 1013 we hive
uxtrapolabed tha &, 7, 10and 15 ypear ylolds of U Hong dong
Exchangs Fund Netas to 11 oo 12 match the torm of tha dafired
hanoft obligatians

{11 Qur pagumption for the salasy infintien rate for Telstra Supar m
1.5 per cent, whichin ratlective of our long term expactation for
salafy incroasas. As at 30 June 2013 the salary inflatien rate For
tha CSL Retiremant Scheme was 5.0 percent in 2013 10 2015, and
4,0 par cent theraafier to raflact the long tarm expectations for
shlary incraases.

[h) Employer contributions

Tedn'ro Sappai

Clur emplayer contributans ars currantly datermensd by the
fundrng doad we have with Talstra Super, Undet the terms of the
desd, cortribulons et e currently reguined Lo be made with
roforance 1o the average vosted benofits index (VBL in respact of
tha definad benafit Habilites ithe ratio of dafinad banafit nlan
assots to vestes banefits for defmed banefits), although the deed
aleo allows us to choose (o centribute ata higher rate than
apacified, Dur amaloyer contribulisns ara alss influsnced by tha
Astuany's racommendatons and legislative requirements, At VE
bwels groater than 107 per cent, wé are not required 1o pay any
contributions undas the funding deed.

158 TrEwirs kil Repern

For tha quartes ended 30 Juna 2074, tho VBIwas 109 par cent (30
June 2003 103 per cent), While no contribu tions are reguired
weradhar the funding desd, cangiatant with the actuarial
recommBendation, wa have continued to comtribute (in respect of
aelinga panelit divigions of Talst s Super) ol a rote of 15 por sent
of defined perafit member's salaries effectve June 2014 [dune
2013: 16 par eenl),

During the year we paid contributicns totalling $385 millian 2013
$435 million}, This mcludes employer contributions to the
accumulation divisions, paynoll tax ard employes pre-and post tax
salary sacnifice contributions, which are wacluded fram the
amployor cantributions in the recanciliations abowe,

The VBI. which fosms the basis for detérmining our cantribution
fwwnla undar the funding dead, represents the total amount that
Telstra Supsar would bé requined to poay i1 all defined bonelit
memberswers 1o leawe the fund voluntarly on the vaoliston date.
The W aagasses the shart ke m fnancisl position of the plan. On
tha othar hand the lisbility recognised in the statemant of
financisl pesiton 18 basad on the projacted benadit obligation
(PB0), which topiwsents the present vilue of employes’ benefits
asguming that employees will continue 1o wark and be patt of tha
fund unti their axit. The PRO takes mta nzcount future increasss
inan employees salary and provides & longes term financial
poaition of the plon

Wi will continua to manitar the performance of Telatra Super and
reassess our e ployar contributions in light of actuarind
rogommandations, We gspoect to contribute approxmately $355
millian in financial yedr 20145, This includas smoloyar
conirioutions to the accumulation divisions, payroll tas and
ampicyes praand post tax salary sacrifice contributions.
Contributiang bo tha defined benafit dsvdniana are astimated af a
conttipution rate of 15 per camt for financial year 2005 This
contrigution rate could change depending on morket conditians
duting financial year 2015

Telwtra Corponetion Lim it and canfrolisd entiies
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{Continued)
24, POST EMPLOYMENT BENEFITS (CONTINUED)

{h) Emplayer Contributions (continued)

The Fnll.pwmg tables shows the expoctod proportion af bonefits
pald fram the defnad benafit obligation n futuse years:

Talstra Super
Yoar anded 30 June
014 w13
% %
Less tham 1 yoar.—. .. [ [
Botwpin 2 and & yoars 18 16
Bitwenn b and 10 yoird - u
Betwiesn 11 and 19 yauiy., 45 45
Beyond 20 years. .. 12 T4

The average duration of the defined beneft plan nhllg_n.ru:n nt tha
and ol tha regsorting pariod = 1007 waers (2013 10,3 yeasd).

The cantnibutions payabls to the defingd banatit dvipons ara
detarmingd by the actuary uging the attamed age nonmial Turding
octunriol voluntion mothod

(i) Other cefined contribution schemes

A nurmrber af por control led entities alap partcipate s defined
coriribution schemes that receive smgloyer ard amployes
cenifibutions baoed an o percantagd of 1ha employeas’ salaried,
Waemade contributionn to theseschamasof £371 millan [2013: 874
milllign]

Twlstm Conporagion Lirited and costolisd aniles
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{Continued)
5. INYESTMENTS IN CONTROLLED ENTITIES

Befow ia @ list of our investmenta = controlled entites,

Telstra Entity's
Country of recorded amount of % of equity held by
HMame of entity incorporation Investment (#] immediate parent
s at 30June Az &t 30 Jure
2014 2013 2014 2013
&m &m * %
Farant antity
Telstra Cargaration Lidnijed (ol Aatralsa
Controlied ontities
Chief Enlartarnment Pty Lid farstraiia = 100.0 100.0
Muru D Pry Ltd 1) ... Bustrala 3 100.0
Fmar:hﬂe&m:mﬂw I 7. G Australia - 100.0 100.0
Talstra 3G Spectrum Hald r-anﬁ'.'..tl:i Biyntralia 0z 02 100.0 100.0
Talstra Bussnass Systems Pry Lid o) Australin E a0 - 100.0
Talstra Communicatizna Limited (al ... . Aigstralin 28 29 [ ] 104.6
Talstra ESOP Trustas Pty Lid Kustralia - 1000 100.0
Talstra Finance Limited (@) e e e s i Aisstralin - 100.0 100.0
Talztrs Faundaton Limitad (i) Augtralzn - 10:0.0 1000
Telstra Foundaton [Philppnes) Ing (] c.ommeniisismni Philippines - 100,00 -
Telstia Growthishans Pry Lid.. husstralia = . 10010 100.0
Telztrn infarnational (Aus) Limied (). s Buntralin z i 100.0 100.0
Talstra Media Sy Lid, fsstralin 393 333 100.0 1000
Talstrn Multimeshio Py LIS ()i s bttt imiis Apilralin 478 2678 100.0 100.0
Telstra OnAlr Holdings Pry Lo hustralia w78 47H 00,0 1000
Talstrn Pay TV Py Led () Suptralin - - 1000 100.0
Talstra Plus Py Lt ..o, Mustralin - 100.0 100.0
Telsirn Servites Solutions Holdings Limited (al. - Ausgtralin 03 303 100.0 100.0
Telstra Yentures Pty Lid |a) i Augtralia - - 1000 1000
1300 Avstralio Py LI e Auptralia 20 0 B5.0 850
= Aiphi EMHB'IW'Q'SPI]'_LM Australio = 1000 100.0
DCA aHsnith Sobutions Pry Lid (adf). Bustralia L 100.0
= Argis Connecting Care Pty Lid ) .. ... A Australia - 100.0 :
« Communigant EHealth Salutions Pry Ltd (... Kigstralkn - 1080 =
= JCA Qirect Health Pry Lid (il huzstralia - 100.0 L
= KCE ol tong Py Lid iF) —..— . Augtralui - 100.0 -
(Goodwin Emterprisss (Wed Py Lod tadf) Austraia 168 100.0 :
« [ Metwos ks Pry Lid i, ... fesitrafen = - 31.6
Hatzone Ply Ltd {aif) : Aystralia 16 100.0
= 017 Wt s Pyl |:|1 [n:(ﬂ ...................................... Lintralin = . AT
Prantice Managament Conelting Phy Lt alif .., Bayitralia 18 : 100.0
« OF Netwocks Py L (8 el Rl M N T Bt alin - 3T
02 Metworks Pry Ltd [adf ... " " ' Australia E] B0 -
Rifwark Dagign and Corstructian Limited |l| TR Burglraika 20 ad 1000 1000
= KOC Global Holdings Piy Lid e peuenimsminmimrmnee. ASEFElE - - 100.0 100,0
« NOC Global Seraces Py Lid Augtiallh - 10:0.0 100.0
MEC Growp Pty Lid (@i miiamiaiion Austraia 45 100.0
« NSC Entarprias Salutions Piy Lid ek Aigutralin - - 1000 -
= NEC ME Limriteed A1) cusomibimibmans esoms s Naw Daaland - 100.0 '
leantinued ower pags)
Telwtra Comp Limited and oritien

160 Trwire kil Repee
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25. INVESTMENTS IN CONTROLLED ENTITIES (CONTINUED)

Financinl Repan

Telstra Entity's
Country of recorded amount of % of equity hald by
Mame of antity incorporation imvestmant [#)} immiediats parent
Az at 30 June Az at 30 Juno
2014 013 2004 w3
Controlled entities (continued) Sm Sm % L]
Fred IT Group Pry Lad (aHei) oo Austraiia 27 500 -
= ERX Geript Exchangs Py Lid fedife . e BiliEtraiin - 1000 '
« Frisd Haalib Pty Lid falif) Bustralin - 100.0 -
= Fired Retail Pry Lid {e)[f. Ausmtralia - 100.0 .
» Pharmacy Rasesrch NEtwnr-.“‘lrL’d .a-hll] Auatraln - : 100.0 -
Telstra Msion Pty Ltd () e m Aystralia 1 41 100.0 100.0
=« intagrated Yision Pry Lid eiastralin o 100.0 100.0
& imion (DL Py Lid e s e sy e Bugwtralin - 10:0.0 100.0
* ivimion Irvestimenls Pty Lid - Biglralin - 1000 100.0
= Wigion (Unify) Py Lid - Hustralla - 100.0 1000
= Linily Py Lig hustralin = . 100.0 1000
Telstro Holdings Pty Lbd (o} .oeimim mimmi e o Australin TATE LU 100.0 100.0
« Autahame Ire. (Sd)g). Cayman lslands - - 63.2 86.0
= Chearomght Intarnations] Holdings Umited (c) ...  British ¥irgin istonds - 100.0 100.0
« Baljing Craerbright Technologiea Co_ Lid (gl _...  China - 100.0 100.0
= Autorarmd [Hong Kong Limited (g} ... Hhang Hong - 1000 100.0
= Autchoma Meded Limitad (2] —. Hamg Hong = 100.0
= Autghaome Shanghai Advertising Co. Lid
1201 | IR et IR TP didicw China - 100.0
= Baijing Autohorme Software Co, Led [clif).  China - 1000
= Baijing Autohora Technologies Co, Lo
a1 EHNRANGUUER Y0 U ey Chinm - 100.0 -
+ Baljping Autoharms Adverteing Ca. L1d
[ 1] § -~ Chinm - 100.0
- Euangzhbu N.utuhnme M'.EH smg Ca.
(T - o ORI China - 100.0
= Baijing Austral-a Telacommunicatsons Technical
ot L ESTHE BTl A R D ———— 1], | | - 10,0 1000
= Reach Holdings Limited (e Mauritiug - 100.0 100.0
« Ragch Motwdrk [hdia Peniido LirsiSed (6] o vmeeee india - RN ] 949.9
= Heach ata Services indea Privata Limited (e} india - .9 LR
« Bagui Media Inc (e¥d)..... ... Chyeran lalands - - B5.0 55.0
= China Topside Limited {c) s Betish Virgin lstands - 100.0 100.0
= Beijpng fopaide Technobagies Co Lbg izl ... China - 100,00 100.0
= Norstar Advertising Madia Holdinge Limited (cl..  Cayman Isimnds - 100.0 100.0
« Shisjituo Shidel [Beijmal) bilarmisioh
Technology Co. Ltd (o) ciciimpimicians Chinn - 100.0 100.0
+ Unior Tough Advartigemeant Lonitted (). Hang Kong - 100.00 100.0
= Hacchan Shadai (Beljing) &dvartisemaiit Co,
Lrd {eld) Ching - 30.0 30.0
= Tedatra Asia Holdings Limited [l - British Virgin Islands - 100.0 108.0
« Talstra Octave Holdings Lummed [mc.:, ....... A British Virgin lslands - 1000 1000
= Dctave Inyastmants Holdings Limited tb.l.l:']lgl Beritigh Virgin Islands - 100.0 Br.0
o Sharp Faint Group Lirmiled BHE Hrvligh Virgin lstnds = 10,0 1000
- Bmpnr_l.ll.nnl:unnEﬂnJ'.qu'crnnl.ug;,' .
Celid poek ... « NS - T = 100.0 100.0
= Talstra Robin Haldings Limidod (g} . Aritigh Virgin Islands - 100.0 100.0

(eantinued aver page)

Talstm Conporagion Limited and costrlisd entifes
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NOTES TO THE

FINANCIAL STATEMENTS

{Continued)

25. INVESTMENTS IN CONTROLLED ENTITIES (CONTINWED)

Telstra Entity's
Country of recorded amount of % of equity hald by
Hame of eatity Incerporatien investment (#] immediate parent
Asat 30 June Asat 30 June
2014 2013 20& 013
Controlled entities (contined) im_ &m 1&_ 5
» Tlayra Amia Limited (... British Wirgin lslands - . 1000 100.0
= Talstra SE Asia Holdings Limite (&) i, Sritish Virgin Islands - 100.0 100.0
+ PT Hzach Netwark Services Indonesin ... IrdBnassa - .0 0.0
= Talstra Asia Regaonal Holdings Limited (o) ... Hritish Virgin lslonds - 100.0 100.0
s Telatrn Malayiin Sdo. Bed. .. FRCa TRV, Milayiis - 51.0 5.0
» Taistra i Thailand) Lemaed id)... Thaland - #9.0 8.0
« Tedatra Metwoark (Thailand) Limited .. T land - BR.0 88,0
» Taistra Metwork (Thailand) Limeted.... Thaland - a0 ang
= Ttlstra Philippines Hobldengs Limded ... ArtishWirgin lalands - 100.0 100.0
N inrrrnggn I-!utrling:; Ime.id]. Zhilippines - 40,0 &40.0
= Tal=trn Wab Heldings Inee . Phileppinnes - 600 &0.0
= Talstra Philippines Inc. Philiprinns - Iﬂ.ﬂ BO.0
« Tedstrn Philippines Inc. Philrpgenas - “0.0 &0.0
« Tiditra Wiah Holdings Int Philippinas - 400 0.0
+ Thai Cyber Web Co Limited [d]. Thailand = 8.5 48.8
« Telatra Global Heddings Limitod ..., British Virgin lslonds - 1000 100.0
+ Talstra Internaticnal Limded . Hong Komg - 1000 100.0
= Telstra Globad LimiBsd ..o vesias seees Winited Hlng;lum - 00,0 100.0
+ BT Telatra Nusantars indpnasa - 10:0.0 10040
o TS LI oy it s et rrrtbrmes s 1t b ot e e ot Unitad Hunudnm - 10,0 100.0
= Talstra (Cabls Telocom) Lenited . il United Kingdam - 1000 100.0
« TRAERra (PSINGL ) ey marrr s PRI Unitad leﬂdnm - 100.0 100,80
= Talatra {ETE) Limited .— oo Umied Hirgdom - 100.0 100.0
s Cabla Tolacommumicationn Limited . United ﬁrgdl;\m - 10:0.0 100.0
« PNt Datacents UK Limitod .. United Mingdom - 100.0 100.0
« Intoligon Communications Limitod Unsted Kingdom - 000 100.0
= PEENet Jarsey LImited. v imisimin Jarsay - 100,00 100.0
« PSINp Hasting Cantre Limited ... Jarsay - 1000 100.0
» Cordoba Hold ingo LimiRd ey JONHY - 100.0 1000
« Londen Hosting Cantre Limited Jarsey - 1000 100.0
= Tedatrn Holdings (Bermuda) Mo | Limited . Barmuda - 100.0 100.0
tTu|:1.'a.r|nld|11F [Oermudal Ma, 2 Umited,........... Barmyda - 100,06 100.0
= C5L New World Mobility Limited (hi.... Harmada - - Th.4
= Mew Wiorld PCS Heldings Limited ih. Cayman lslands - - 100.0
= 5L Limited ()i Hang Hong - - 100.0
# Hong Kong C3L Limred (h . Homg Kong e = 100.0
= Big Bang Holdings Limited (Rl ... Hong Homg - - 100.0
= OnalFma Pe-sonalCom Lumited (h) . Hiomg Koy, - - 100,80
= Integrated Business Systems Limited (h]  Hong Kong - - 100.0
» e Wil ld PCS Lirnited (1) Hiodig Koy E - 100.0
= Mirew World Mobility Limited (b} .. Homg oy, - - 80,0
= Maw Wiorkd 3G Limited (h) Hang Hong - - 10040
(eontinued over page
Teistra Com: Limited ang priitien
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NOTES TO THE

FINANCIAL STATEMENTS

{Continued)

25. INVESTMENTS IN CONTROLLED ENTITIES (CONTINUED)

Financinl Repan

Telstra Entity's
Country of recordad amaunt of % of aquity held by
Hame of entity incorporation investmant (#] immediate parent
Asat 30 June As at 30 June
2014 3 2014 il
Contralied antities icontinued] £m £m k. %
« Teladn Holdings Singaparns Pre. Lid (1) Singapars - 1000 -
3 T M i omimsim g g Linitad States - 1000 1000
« Telatta [adin (Preaativ) Lanited {e). . India - 10:0.0 100.0
« Telatea Internations HE Limited i Hong Kong - 100.0 1600.0
« Telabra Internations Holdings Limited ... ... Barruda - 1000 100.0
« Telstra Infarnationg. Prikppines inc Philippines = 10,0 100.0
« Telatta Intarnatiors, PHG Limbedfe) Prapiea Mew Guinea - 100.0 1000
= Teistra Japan ¥, K " Japan - Tod.0 100.0
« Teldtra Natwors Sarvices NZ Limitsd _ . Mew Tesland - 100.0 100.0
= Telstra Maw Zealand Holdings Limibad (b)......onee. Wivw Zaaland - - 1000
« Tedatra NZ Limited ....... Werw Zealand - 100.0 100.0
« Telgtrd Sarvicas Korad Limilad. i Rapurbiic af Korea - 100.0 100.0
« Telatre Singapors e, Led. Singapare E 100.0 100.0
« Telgtra Technalogy Servicas Hong Kong) Limited ... Hong Hong - 100,06 100.0
= Telavra Talscammunications Privabo Lirmited (8] India - Th0 7.0
= Willau gty B0 LI s s otttz Wnited Hingdom - 10:0.0 100,0
Sonais Pry Lid (8l . Bugtialia - 51 - 100.0
= Location Nangation Py Ltd [h) Australip - = 100,0
= Life Evarta Mida Pry Led (). Australio - - 100.0
-E-ql’snnr:-'l Augtralin Pty Lid (b, Sygtralin - - 104,09
= Mustralian Local Ssarch Py Lbd (h Australia - - 130.0
« Gongis Holdings Pry Lid akhl ... Ausztralin - - 100.0
«Telstra Sansiz (Baijing] Co. Lid (b). China - - - 100.0
imatment in contmoled entitie=.......... 11,816 12641
Allowance for impairmant i valis, .. (7,835) {B, 13R0)
Total investmend in codtrol led éntities & 281 & 451
{#] Tha amgunts recorded are bofore any provisian for feduction in value.
Talstra Corporation Limited and costroled eniites
Tl mirg &eoviiind Feepact 83
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NOTES TO THE
FINANCIAL STATEMENTS

{Continued)
5. INVESTMENTS IN CONTROLLED ENTITIES (CONTINUED)

(&) ASIC deed of cross guarantee financial information The relevant group entitios under the cesd:

+ form @ closed group and sxtended closed group as defined in
the ASIC Claes Order 98/141801ass Order)

» donok have Lo prepare and (odge acdited financial reports
unier tha Corpormtions Azt 2001

= guarartes the peyme b full of the debts of the mher partias
Lot doad in tho ovant of thair winding ap

A dead of cross guarantee. as dofinec i ASIC Clnss Onder 8041418
(Clase Crdar). wasantorad Inte o 17 May 2010

The follpwing entlzies form part of the deed of cross guaraniee:

Talstra Corporation Limitad

Telstra Mullamedin Pty Lud
Telstrainternational (Aue) Limitad
Talstra Pay TV Pry Lid

Talstra Yentures Fiy Ltd

Talstraiviaon Pty Ltd

Talstra Communications Limited

Terlatra Holdings Py Lid

Nwlwork Dirsign and Conptiuction Limijed
Talstra Servicas Salutions Haldings Limited
NBC Group Pry Ltd

MSC Enteqprize Solutions Py Led

DCA oHenlth Solutions Pty Lid

DCA Diract Health pl-.- Lue

Kalrore Pty Lid

Gaocwin Entarpiises (Vicl Py Lid
Prantica Hmpmmt Cnn:ul.hn.; Py Ltd
0 Metworks Py Ltd,

B oa e om R ow

I S T ST T

Tha foltewing entities wers addeo via an assemption deed on 36

S 20T4:

+ NSO Group Pryltd

+  NBCEnterprise Solutians Py Ltd

« DBCAaHeslth Salutiona PryLid

» DCA Direct Health Pry Lta

+ Kelzane Py Lid

+ Gootwin Entorarises (Vicl Py Lid

« Prantice Managemeant Cansulting Pry Ltd

O Motworks Piy Ltg,

Small propretary companses, Kalzore Pty Ltd, Goodwin
Entorprisan [Wic) Pty L1d and Prontion Managomant Canaulting Pty
Ltd wil not obtaln retef urder ASIC Class Order, however, a5
shansholders of 02 Nitéorks Py Lid thisy mre nequined 1o mior
into the assumption dead ao that 02 Netwarks Pry Ltd can gbtain
i fdlial ienddac tha Clats Dedar

Tedarn Finance Lmited i3 trustee of the closed group, Howirsar, i1
w mot a growup entity under the deed.

Sanads Pry Lid and Sensis Heldinge Pry Lid were sold by the
Teletrn Group on 28 Fabrunry 2014 and coasod 1o b parties 15 the
deed by executinga natics of diposa  fodged with ASIC on 3 March
2004, The Closed Group stilemmnl ol comprehan sive inogme
axcludes thaeght months of the Sensis Pty Ltd and Songks
Haldengs Py Lid rasults in the firancial ywar 2014, hewever, if
ncludes their full year resulis in finencial year 3013, Sensis Pty
Lid and its cantralled entitias (Sensis Group] is desclosed pn a
discantinued operatipn. Refer to note 12 for further detailson tha
dispois of the Senais Growp,

Talstra Corporation Limited snd conireiied eniilies
184 Tolafre Avmal Appaet

439/491



NOTES TO THE
FINANCIAL STATEMENTS

{Continued)
5. INVESTMENTS IN CONTROLLED ENTITIES (CONTINUED)

(&) ASIC deed of cross guarantee financial information
{continued)

The statement of finaroal poston ano statament of
cornprilmrires inoorms Al Uhe chosad Gioug are prosaled
according to the Clies Order os follews. This exgludes Talstra
Firanred Lt ed, &11 signil cant [ranSactions Dealwasn mambars of
tha clozed group hava bean sllmsnated.

Closed group statemant of financial position

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooood

Financial Reparnt

Currant agsets

Cash and cash squvalents
Trade and ather recanables
{157 Ta] [Tyl T O o
Derivetve financial assets
Currgnt toxn receivaDlEs ..
Propaymants
Total curment assats
Naencurrent assets
TraCE ] L e BB L e s b e e e b e s i e et
AR L L e A e IR O T S T
Imastmsnts - acctuntad for using the aguity mathad ... A (e e .
Investments in contrled entites 5
Irnadmonts = O8H8 ittt
Proparty, pant and sgulpment
Intangible assels ...
Deferred tax assee,
Derivatms financia] a8SFtE . ..crearrem e
Defined benefit asset ... ! H ‘ :
T o o PR L B B I . rov ettt e omms 5t frerp s st bt et s s p b ot et s s s B Pt S Tt 58 om0 Pt b o oo
Totelassets . . ... . . ... e ————

Currant labilities
Trodeand ot hde parpitoilel oo el s il G e g A ey i
Prosisiong. oo

BOITOWINRS i mesieriisi v
Derivative financial labilities ..
Current tax payabios

HEwanus recs ived in Bdvance., fiica, i ssscabiadiboliml i L s
Total curmant lagdities PP TTATT BT PR Pt T WLyl TR DV AN 1) LIl
HNon currant labiiities

Qthr payables . TS0 PR oo LERTT 10 ET TR 100 el e R F oL F o= Lo TS v I TPos i

Provisions ... s i i e P e b

Borrowings .. O .
Derivative fimancinl lahilities

Delarned taw inbilities "
Distinnd Bonafit HADAITY w. s s b s
Resgnuie rece ived in advancs,

Totml nem currerd HabiliBes ... e e
Total liabilities

Equity

Share capial
Petasned profils ... . .
Equity avallable to the clesed group .

Twlstm Conporagion Lirited and costolisd aniles
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Closmd
Az at 30 June
2014 2013

Sm_ £m
5,158 219
3428 4340

381 e
23 43
z ]
15 263

__ugeE__ 1i3
e 838

2B ar

198 16
1,536 1.970
126 28
10,391 19,559
BOB& 6762
1 '
1,322 1063
&y .
5 o007
1 ATl
2828 1887
215 411
3,618 1348
400 L4
250 67
a8z a4
9.578 7000
B3 a3
50 267
13,484 14259
1,168 1675
1,238 1.277
: &2
T J69

1 1585
187 5.1
T34

5710 5311

i118) 87)
7,183 B35
Tl
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NOTES TO THE
FINANCIAL STATEMENTS

{Continued)
25, INVESTMENTS IN CONTROLLED ENTITIES (CONTINUED)

{a) ASIC deed of cross guarantee financial information
{continued]

Closed group statement of com prehensive incame

EDINETOOOO
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Oooooooa

mmum

Continuing operations

Income

Powanu adcleding rhance moomal. ...
Ctherincomsa

Expanoes
Labour ... .. H—
Gogds and narmﬂsmrnhased s
Other sxpanses ..

Shavs of nat profitlices] Trom juint ventures and BSE00EEERE BNLMIE o i e st e

Easmings balars interast, ncoma [ax sapermie, dur.lruuld:mrl andamartisation [EBITDR) ... -
Doprogiation and amortication., -
Earnings befors intRrest end income t.n u«qmnue {E BI fl

IFara Pl [ DO i i o S e e S
TSN NI i i imis i mb e - mmobemnnh i imicfmb s ot - failb i b
et linance cosis... L

Prafit befors income tax expense

Inooma lak expEnse ...

Prafit for the year from continuing operations
Frofit for the year from discontinuad oporation .. ...,
Profit for the year from contimuing and discontinued u-p'rlllm mllnhl-l tathe ':h“ll pu-up

Itams that will net be reclassified to the closed group Incom e statement
Rotaingd profitn

- actuarial gain on datined banafit plans.,..

- incoimi b o0 actuaral gain oo difandd bnn-nll! |:|I.‘|n'.|.

Items that may be subsequently reclassified to the closed group income statemant
Cash flow bedging raserss:
- erangan in Fair valus of cash fow hedges ... ...
= changes in falr value ransferrad 1o ather expenses.,
~CRanges in fir value tra reafgrrad to goods and 5&"\'II:I7|I:I pur :naaa
+ changes in fairvalue transferrad t finance costs. ST
~Income ta on mavenen s in the cash Gow I'e:iglr-g FESEMNVE ...

Total other comprehensive incomae for the closed growp.. . .
Total comprebonsive income for the year for the closed graup
Retalnad profits reconciliation

Pedasniad prolils st this begirning ol the linanaial year available to tha clossd praup ...
Effoct on retained profits from removal of entities from the closed group......,
Tota compeahenaiva napme reeolnised in retained pofis
Dividands... . .
Retained prnl'll:l at uu ll1ﬂ. ul‘ In I'H'I.I.H:.'-il

Rastated
s 013
&m im
26,487 22,732
ha rik]
25,934 30405
5,348 4185
5,730 5088
5,881 4517
18,780 14,100
FL] il
15, 14,201
10,186 B804
798 3833
4971
152 298
1,088 1,158
Bl 860
5,456 111
1,780 1452
3,676 1654
= 151
m 2410
114 Tra
[ [233)
=
{118) I65
{140) 17
(17) 12
228 138
16 [}
M 1]
50 537
3,728 1,347
6,725 a5
287
3,756 3352
Si [3.480)
7,183 6725

Teistra Corporaion Limitsd snd confrolisg enities
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FINANCIAL STATEMENTS

{Continued)

25. INVESTMENTS IN CONTROLLED ENTITIES (CONTINWED)

(b) Liguidations

Durng thi: year the follewsng ontities ware deregintened.

+ Talstra Mew Zealand Holdings Limited
+ Talstra Business Systams Pry Lid,

During tha yesr Telstra Sensls (Ba![ing) Co. Lid was liguidated,

During the year we ceased operations af our Octave Groupin China
and at 30 June 30714, the fotlowing entities were m valuntary
tiquidation:

+ Talstra Dctove Hoddings Limited

- Detone Irnegtmants Holdings Lim ted

» Sharp Point Group Limitad

+ Baiping Liang Dian Shi Jian Technology Co. Ltd.

A result af the veluntary liquidatian and in sesardance with the
AXSE 121 The EXfect of Changes kn Foreign Exchange Rotes”, we
have wiitten off 1o the income statement @ $80 rillion foreign
currgncy translotion regarve associated with the Dctave Group
aryistmant.

(e) Controlled entities with different reporting dates

The following comipaniss have raporting dates that differ from our
raparting date of 30 Juna for the financial year 20714

31 Dacembsar:

Autohomea e, and its controlled antities

Sequal Media Inc. and (18 controlled entities

Talstra Asia Holdings Limited and (ts controlled antitien
lalstrs Asia Limited

Telstra SE Ania Holdimgs Limited

Telstra Asla Raglonal Holdings Limited

Talstra Philippinas Haldings Limited

Talstra Internaticnal PHG Limited

Radch Haldings Limifed.

R om ow om @ s ow 4

31 Margh;

= Reach Network India Private Limited

+ Reach Dats Services inda Privats Limited

+ Telstrm indn (Private) Limited

+ Talstra Telecommunesations Provate Limited,

Thise antitss hove dittarart réporting dates due b jurisdictonal
raquiremants, Financial reports prepared as at 39 Jure are usad
for eansalidalion purposes,

{d] Controlled entities in which our equity ewnership s
less than or equal to 50 percent

Wi v no direct edguity ineseat in The following anlities within
1 Autahome Ing, Ruatchame) groups

+ Bahing Autohome information Techrology Co, Lid

+ Shanghai You Che You Jia Advestisirg Ca. Lid
= Guangzhow Yoo Che You Jia Advertising Co. Ltd,

Twlrtm Corporation Lirited and costotied eniites

The purpose of These entitses 8 1o nald the cences and approvala
raquined to oparate Autahame’s interet confant provison and
advertising busingss in China, Laws and regulatiors in the
Peopla's Repubdic of China [PAC) currently limit fareign ownership
af such companias, thersfore Autohome's operations inChing are
conducted primatily Lhrough contraciubl 8greamants belwesn
st et ities mnd Bel|ing Criearbeight Technolugies Co, Ltd. The
contractual arrangomanits onable Autohamo to aeorciso offectivg
control over the entites, receive-aubstartially all of the econsmie
penelits of the #ntiles and have exclusive options to pure hase |
of the equity intarasts in thege entitles when and (o the oxtent
parmittod under PRC low, Based an this we hav condolidated tha
financial results, financial position and cash flows of these
antities it our Telatra Group financial repart.

We have no direst éguity inlerest in this fallowing entitias within
the Sequel Medin Ing, (Soquel Madia) growp:

5 Ba-.ilrl; Hacchen Domain Infarmation Tmhnduwﬂﬂ Ld
«  Lipnne Shanpging [Beiingl Adwertisament Co, Lig

= Baijing POP information Technology Co. Ltd

« Bhijinzhuang Xinrang Advertizing Co. Ltd.

1n nddition. gur sontrolied entity Union Tough Advertisemant
Limnitedd has & 30 per centdirect idessst in Haochen Shidal
{Baijing) Advortisarnant Co, Lid,

The purpose of these entites is to mald the lcences and approvals
raquited to operate Saguel Media's irnternet content prayvison and
adveriiing business in China, Lows and regulations in tha
Peapla's Aepublic of China PRC) currently limit faralgn ownershio
of such companias, therelore Soquel Media's oparatigns in China
ara conducted primar iy through cortractusl Baresmants batwaen
thissa antities and Beijng Topside Tochnologies Co. Ltd, Shengiua
Shidal [Beijing) Infarmatien Technology Co Ltd and Haochen
Ehidai Baijing) Advertisamant Ca, Lid, The contraciual
arrangements enable Sanual Media 1o exarcise stfectiva cantrol
ovar e antites, receive substantially all of tha economic banefits
of theantities and have excluayeoptions to purchasa atlof tha
equity infereatin thasa antities when and to theaxtent sermittod
wndar FRC law. Based on this we have consolidstad the financial
rwauita, inancial position and cash flows of these ontities into our
Teistra Group financial report.

‘W have affective conired gver the fallowing entit:es througn
gconomic depandancy and contraciual armmngemonia with the
majority sharshaldars and hava consalidated them into our group
= Tolstra (Tooiand) Limitod

o Incamgesn Haldings Ine.
= Thai Cyber Web Co Limitad.

W have conbrod cver Fred IT Grosp Ply Lid trough our decisicn
mpking ability on the board,

Talatra bow Ll Repoet 17
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FINANCIAL STATEMENTS

{Continued)

25. INVESTMENTS IN CONTROLLED ENTITIES (CONTINUED)

{e] Controlled entities not individually audited by EY

Thesecompanies are not audited by EY, our Australian statulary
auditar.

(f) New incorporations and business combinations

0n 22 August 2013, weacquired 100 par cent of NSC Group Py Ltd
and its controlled antities, Rele to nate 20 for further details,

(n 7 Soplambar 2013, wie acquired 100 par cant of DCA salih
Soullony Pty Lud and is gordrofled entilies. Refer Lo note 20 for
furthir details

On 30 Saptember 2013, we atquited 50 per cenl ol Fred IT Graup
Pty Ltd and its controlieg entities. Refer to note 20 for furthar
darails,

On B October 2010, we incarparated Muru-D Py Lid.

On 18 October 2017, Autohams (Hong Kang) Limited acauired 100
war cunt ol Autahome Misiis Limitsd (formsly Srbrownies
Murkating Limited), During the yoear Autohams Madia Limited
incorparatad the fnllowing whally tsnoed subsidinring

= Austohome Bhanghal Advertiaing Co. Lid
Baijing Autohodme Saftware Co. Lid
Baljing Autohonn Technologies Co. Lid
Balping Autohoms Advertising Ca. Lig
Guangzhou Autoheme Adveriising Co. Lid.

R o ow

On 31 Demwrnbes 2013, v poguined 100 ped it of 02 Melworks
Group. Rofer to note 20 for furthier dataits.

0On 11 March 2014, wa incorparated Telstra Foundation
{Philippinea) Ing,

O 18 Jure 1014, we incorparated Telstra Holdings Bingapore Pla,
Lid,

(g} Purchase of additional Interest

Cir 90 Decarmbes 20003, Telstra Octave Haldings Limibed asguired
tha remaining 33 per cent interast in Octava lrvastments Holdings
Limited in michange for selling the net aasets of the five variable
intarast entities controlled by Sharp Point Group Limited. Az a
rigd [ gur ghareholding in Dctave Imneatmants Holding Limited as
at 30 June 201 & is 100 per cent. Subsaquent {9 this acqulsiteon we
coatad operitions of the Octave Growp and the lagal emtities i the
Octaye Group entered into voluntany ligquidatian refer (b abowel,

During the \yoar we docroasod our awnarship of Autohoma ing,
feorr 66,0 par cond ot 30 Jurna 2000 te 532 par cont st 30 Jures
2004, via shore tay-back, subsequent initial public offering and
arfployes ahine isaues. Mone of these tranaastions resulled in
change of control. Changas n valuation of nan-controdling
intereats resuiting from thase Uransactans are recorded in the
genaral resorve, Rofer 1o note 20 For further dotails,

1BE Tratrs Anmsil Snpaet

{h} Sales and disposals

On 28 February 2014, wi divested 70 per cent of aur directones
lbertifens via dioposal of our 100 par cent sharsholding n Sanis
Pty Lidand its controlled sntifes (Sensls Group) and aoquisiioh
of 30 per cent of Project Sunshine | Pry Lid, the new holding
compary ol the Senaia Group. Reles 1o note 12 for further dotails
on thie desposal. Our 30 par cent assoczate inwestrmant in Project
Sunahing | Pty Lid i discloged in notg 26,

On 1 May 2014, wa sold owt antie 784 par cont sharsholding in
CS5L Limited and its controled entities (CSL Group] for 8 tatal
expected cash connideration of 2,140 million subject to
complation pudit. Rafer to note 20 for ferthar datails.

(i) Limited by guarantee

Weown 100 por cent of the equity of Telsin Foundntien Lig (TFL).
TFL ialimitec by guarantes [gusrantond to $100] with Talatr
Corposation Limited being the dole membar. Warded not contribute
anyaquity to TFL enincarporation, TFL is the trustes of the Teistm
Foundation Community Develapment Fund and marager of the
Telstra Kids Fund.

Teistra Corporaion Limitsd snd confrolisg enities
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NOTES TO THE

FINANCIAL STATEMENTS

{Continued)

26. INVESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES

Financinl Repont

Telatra Group
fia ot 30 Juna
2014 M1
&m 5m
Imvestmants In [alnt vertures accounted for using the eguity methed
Irastmeniis in joInt venlures ... - L] 3
Allovwarce for impairmant in value, e - .
Corrying amount af imgatments II']UII'I!'H.I"HIJ‘HI: ........................................................................................... i E
Investments in {ated entities ted for ulin;lm-qultr method
Ireatments in nsseclated ontitios rbotorebisliieten et e (s bt P 218 34
Allswarcs for impairment in vl R {24} {25]
Carrying amount af investments in 1;svl:|tr=d antitigs. . sy "y I —— E 1d
'IE 18
Qur investments in joint veniures and associated antities are |'sted below
Hame of Entity Principal activities Dwnarship interest
As at 30 June
2014 a3
k) %
Jolnt wentures
Fomlil Parinasahip i'-:'lgl Pay talevidan 200 al.d
Foxtal Telesision Partrership (g Fay tel@vagion 0.0 50,0
Cugiome Survices Py Lid (Mig) Customsr sarvice 50.0 50,0
va.‘la'-‘v'l.:l.r:lggmm :"I}- Lsd '.']-'&: $An e ment gErices 0O a0.0
Fooitist Cablis Talavislan Pty Lid (alifig) Bay talgwiz on B0.0 40.0
Ranch Ltd {incgrporated in Ssrmudal (o)) g Intemational connegtiniy sarvicen B0 50,0
3628 Pry Lid (ol Maragement al formar IG5 Partnership inon-gparating 50.0 50.0
Bridge Mabilg Pie Ltd
[imsarposated in Singapare] (bR Fagional reameng prowider - 10.0
Huni thE ng o Py Lrd (bR Gnlina himithcane bopking 1.3 25,0
Aanocinted entities
Augiralia-Joagan Cablo | iolzings Lemited
[ircorposated in Barmuda) (elig) Mabwork cable previer 489 L6
Talstra Supas Pty Lo (alN gy SperBnfunl on i usEse 00,0 13040
Taigtra Foundation Lid (dl Chatitable trustes arganisation - 100.0
MMandse Py Lid {1} Signaks sallwisa proyids 6.7 25,0
|Pscape Py Lid (f) Clowd basad call sentra aolution 4.9 na
Dimmi Pty L1d (d)(f] Orlirg rEalaurant ff s ion - 204
Whisplr Limited {g)if) Saltensa on o selution provider 180 18.0
1P Haplth Pry Lbd (I} Softwano dovoloprmant 2 b i |
Projact Sunshing | Pty Lid {o)jf) Holding antity of Senss Pty Ltd {diroctary services) 0.0
Unlass siharwise ndted, sl iveesments have &reporting data of
3 June, nre incorporotad in Auatmbio and our voting power is the
SAMME a3 our ownecahip inarest
Tlrtm Conporation Limited and costroted antives : . =
Telaira dovt il Rpport
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{Continued)

26. INVESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES (CONTINUED)

(&) Joint ventures and asacclated entities in which we
aiwn more than 50 per cant equity

W own B0 per cent of the sgulily of Fostel Cabls Televisan Pty
Lid, Thia entity is disclosed aa a joint veriure because our
atfoctive voting powar s restricied to 50 per cont due to the
participativ rights of tha olher equity shoreholder and we have
jaint contral.

+ Waown 100 per eent of the equily of Telstra Super Pry L, the
trustea for the Telstra Superannuation Schami (Telstra Super),
Wedo not consolidate Telstra Super Pty Lid aa we do not
cantral the coard of dimctera. The board of directors consista
ol an egual aumbaor of employes and mambar represantatnes
s an indapandant chairman. Qur voting power ower tha
relievant netivitien 5 44 per cent, which i aquivalant to our
representation on the boord. The anbty is therefore classifiad
5 an nasocisted entity a8 we Rl 3ign|Tieam influsncs over
the inasles,

(b) Joint ventures inwhich we own less than or equal to 50
per cent aquity

DOuring the year we disposed of our 10 per eent haldng of Bridge
Motsle Pte Lid as part of tha 5L Group disposal (refer to note 20
far furthar details), Fraviously we had joint control osar Bridge
Mobile Pte Lid through our decison making ability on the board.

Weaown 333 por cent (2003: 350 par cartlof HealthEngine Pty Ltd
and wa have joint control through our decision making ability on
tha board,

{c) Associated entities in which we own less than or equal
to 20 per cent equity

Wi own 1B par cant of Whispie Limited and wa have significant
influgnce over this entity throwgh our cecislan making sbilay on
the board,

{d) Other changes in joint ventures and associated
entities

Wik oowr 100 of thi sgunty of Tedatra Foundalon Limatad (TFLL
TFL i thve truestes of 1he Telstra Foundation Commauity
Devolagrmont Fund and monager af the Telstra Kids Fund, whigh
have no material oparations. Fram 1 July 2013, we nonsalidate on
d prospective basas the TEL resulls preciousty scoounted for s an
azaociate, as we meat the criterka for control under AAGE 10
“Coraolidated Financsl Stalesnenis” Qeler 1o nata 26 for further
datalls,

1N Trairs Al Aspeet

QOn 28 February 2014, we divested 70 par cent of our directones
business via diapasal of our 100 por cant shareholding in Sensin
Pty Lid and |is controfled entities {5ansis Group) for a totad cash
consigeration of 3454 milllen and mnor-cagh acguigitian of 30 par
cent sharahalding in Project Sunshing | Py Lidl tha new holdirg
gompary of he Sens:s Growp. Aa A rdaull, wa deconsalidated 100
e canl of 1he Balasice shewl s the Sensis Group and teconded, &t
fair valuoof 167 million, cur 30 por cent intomst in Projoct
Sunshing | Py Ltd. From1 March 2074 we have acoountad for our
intadest in Project Sunshing | Pry Lid 45 a0 associstsd entity. Aefer
tonotes 12 and 26 for further details on the disposal snd changes
ihaur contrallod anlition

On 14 April 2014, fallewing an eguity 1ssuance 1o olher investors

our pevnership inferest in Dimmi Poy Lid was diluied from 234 per
el o VB.£ par cent, Ag 8 reault aur ability 1o exerciae dignilicant
influgnce o tha imvestes was lost, the investmant in associate

et reclossified as an maiable-for-sals invesimant

(&) Joint ventures and associated entities with differant
reparting dates

Sevaral ol our gpent venturas and asaociated antibes have
raparting dates that aiffer from owr reporting date of 30.Ame for
financiod yaar 2076, as fodlows:

»  Raasth Lid - 31 Decettibiet
= 3GI5 Pty Lid - 21 Deocombar
= Australia-Japan Cabls Holdings Limited - 31 Decambsr.

The ditferances in reperiing dates are dus 1o prisasronal
rofuirgmonts, Financial reperts propared ag at 20 Jurse are usad
far equity accounting parpeses, Dur ownership intenast i joint
wiritures and assocated entites with different reporting dntes s
thi eama at that feportng date as at 30 Ju ne unless atherwize
o,

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)

26. INVESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES {CONTINUED)

{f) Other disclosures for joint ventures and associated
antities

The ricvemants in (he consolidated equity sccountsd amound of
our joint vortures and asseciatod antitios are cummarised ag
Talows:
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Oooooood

Financial Repont

Telstra Group

Year ended/As at 30 June

Jaint ventures

Associated ontities

04 2013
Sm sm

2014 2013

Carrying amount of investmants at beginning of year.
Adehtiongl smebsb e s made dursg thyanr ..
Disposal of investmontsduring the yaie A .
Irvaatimisnt racinstifod to availabls-for-sale dus mg !Hn -,-n.:r. .............
Impairment [oss rec B isad In the noome stalamant

Ehore of nat profit /Mo for ths Y008 Bl i o s

Diwidends received ...

2
-

5
2
(4]

Gu'rjlnlmrltuflnﬁltmmn mdnl'rlll. e I U R

Qur share of contingent Linbalitees of joint ventures and associnted entitief ...

Qur ghara of capital cemmitmants cantracted lor by out joint vonlungs

and associdied enlities .

(i} Ghara of the nat profit/loss) from associated ontities ingludes a
F2a miliion profit (20130 nil from our 30 per cent invesiment in
Froject Sunghing | Pty Led, the new halding company af the Sengis
Group, for the pariod from Y March 20046 1o 30 June 2014,

Dur jaint vartursé Foxtel has other cammitmsiia amoenling b
appranimataly 34,658 milllor [20713: 53,550 million). The majarity
af ot 50 par oanl share of thasa comsmitmmis relvies
minirrem subscriber guaraniess (MSG) for pay talaviskan
pragramming agreamants. Thass agroomants are far pericds of
batwsen ane and 25 yaars and A based on cufrent prices gnd
COBLE undar agrsamants entersd inle between the Foxtsl
Partmesshin and varous olhber parties. These minimum sobscrban
paymonts luctuate in accordanca with price escalation, pswall as
fareign currency mavements. in addition toour MEG, Fostel hag
athar commitments, including obii gations far sntsllite
transpendar conts and digital set top box units.

Talstm Corporation Limdted and cotgrded eniites
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NOTES TO THE
FINANCIAL STATEMENTS

{Continued)
6. INYESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES (CONTINUED)

{f) Other disclosures for joint ventures and sssociated Fostel iz gur atrategic partner prmasily delivenng subscnption
ontities {m"ﬂ“u‘ﬂ tolavision serviced Svor cabla, satlellite and braadband ko our
customers @ Australian regonal and metropeditan arsas.
Qur joint yenture Fostel ingludes Foxwel Partnership and ks Equity sccounting of out investment in Footal & curmently
contrel leg antities, Foxtsl Telévision Partnarahip, Cusioergr nunpandad Heter o nota 26U hee furthar details.
Sarvors Pry Ltd, Foatel Cable Telavisan Pry Ltd and Foxtel
hManagemant Pty Lid and its contrellod entitivs Fostel isnala Full finangzal infarration of the Foxtel Partnership and it
puakicly listed entity, controllad antities is presented [n the tanie balow
Foxtel joint ventune
Yoar encod 30 Junn
i} 013
$m  $n

Currmnl B8BBl8_ . et 501 LBE
Hon cument BESEES i e e ey 4 2.9689 d0az
Total .| | [ 3,450 3,627
Currgnt Habilities vt b i it i m st m 81e 1.023
hon curment it as L (e e 3.068 2841
Met liabilities. .. .. . [337)
Cash and cash aquivelents .. . . 34 3&
Gzttt Taraired ml | el i L™ b e e e ar an?
Man currant francial Isbl bbas [*) . s 3,034 2.8
Peasnut .. b e i b 3,138 3,16
Expensas . 2,162 FAEE]
Umpreciation and amortisation, 4 &zl
LT AR T, T P 1 3
Intargs] oxponsd ... 238 i
Other finanos coats ... n

Income tax aupanse 24 an
Profit for the year. .. 3z Fizh

Other comprabonene IRodms,
Total comprehansive income for the year_.. . .

{*) Financial liakiliteen exclude trads and other payables ard
ErawEicn s

W lac hivw ntarests i o nuribse of indbodwally immaleral joend
wanturos and asscciated antities, Dut shas of tha BEEN DEmIe
famnncind information neluding joint vinbunss and issotintad
antitses whata-equity accounting has bean suspendec] i
presanited inthe table bElow

Telatra Group
Yoar anded 30 June
Jolnt ventures BAssociated antiti ss

074 7073 014 FITE]

Sm m &m £m

Profit/losa) fortheyear [z F 36 T
Orther compraRersng MOmmE. ..oy e N 1 3] 1 =1
Total cormprehensive income . {1 5] T Z

Teistra Corporaion Limitsd snd confrolisg enities
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NOTES TO THE e
FINANCIAL STATEMENTS

{Continued)
6. INYESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES (CONTINUED)

{g) Suspenzion of equity accounting

Dur unrpcognised share of (profita)Tossirs Tor the pariod and
aumiilatisaly, far sut antit-gswhars dguity seoounting hae ooased
and th sivaEimient I8 recordeg at 2ero dué to loases mads by
thasa gntities and/or reductions in the EQuALy BLCOWNTE Carrying
armapunt, @ ahown below;

Telstra Group
Yoar anded 30 Juna
Period Cumulative Petiod Cumulaive
2004 2014 2013 2013
Em Sm Srn S
Jolnt ventures
Foxtal i e e T P P L LY TP O TP = BT T T a1 1497 & 1eg
IRBECY RO s i smsnnssmsioias s s s s g s s m s e s s S s i e = 558 [ e
Associated entities
fustralia-Japen Cabie Holdings Limited {11} 15 (1) 128
n R [I]] a0
Equity actounting has been suspended for Teistma Supar Py Lid,
There |8 ra signifizant unmcognised profita/lossss in this entity.
A 5165 mitlion distribution was raceived from Fowtel durirg the
yoar {3013 £166 million). This has been recorded as revanue in the
incom statarnent. Our shane of Foktel's profit for the year was
F188 million, Excass distrbution and our 327 million sharg of the
cash Mow Fedglng reseive over our shaia of prolil increesed our
cumulatien sharg of unrecognised logsenin Foatal
Talstra Corporation Limited and costroled eniites
Tl mirg &oviind Feepact 173
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{Continued)
#7. EMPLOYEE SHARE PLANS

The Company has a number of emplayes share plans that are
available for axocutives and employeos. These include thise
conducied through the Telstra Growthshare Trust and the Telstra
Employes Share Qwnarship Plan Trusts (TEZ0P29 and TESOPATL

Thiz Anturé of Bash plan, detsds ol plan holdmgs, mosamants n
haldégs. and el relevant detaili are disclussd below,

Telstre Growthshare Trust

Thes Telstra Grewthshare Trust cémmanced in financial year 2000,
Under the trest. we operate a number of diffesant equity plans,
including

+ shott tAFm incfntve plans
* oy term inconine plans
+  oihar eguily plars

The trustes for the trust s Telstra Growthshars Pty Ltd, This
comipatty is V00 per cent awned ty Telstra. Funding i prawded 1o
tha Telstra Growthshare Trust to purchase Telstra sharss to
undarpin the equity |nst rumants ssued.

In feangial yesar 2074, we resorded an expense of $37 roullion for
our shama-based poymant plans cpetmted by the Tolstra
Growihshare Trosr (2013 322 million]. &3 a1 30 Jine 2014, we had
anektimatod total exgense yot 1o be rocogrised of 323 million
{2013: $26 millkan), which s expactad to be recogrisad over 8
wanghted average of 1.7 years (2013 1.6 ysarsl

{a)  Short term incentive (5T) plans

The purpase ol the 5T 6 to link key axecutives rewards to
individund key perfonmance indizators and to Telstra's financeal
parfarmance, The 5T is deliwerod in canh and regtricted sharas
and the axecutive is paid an annusl ST1Honby when the threshnid
targts nre mat or eecedded

L) Olgseripiron of eguity instruments

Npatrcled gharms prdcuysy relnrreed b o dpdorred shares

Faor firancinl yoars 2004, 2015, and 3012, the Board adproved 25
par centol executives' 5 T ko be allocated as restncted shares. Tha
elfwctive alipcabion cales were 1 July 2094, 1 July 2013 and 17
Adgust 2012 for financial yoars 2014, 2053 ard 201 2 respoctivaly.

Far tha CED and other seniar executives, half of thasa shares are
rstricted for 12 montha and half for 24 manths, Far othes
emecutives [othas than the CED and gthar sender executives), these
ahaies Gre Featricied fof thega waars from halr etfactive allocation
dats,

The shares will ba forfeited in cartain cigumstances whers the
eistutivd ceasas, belors L end of L ieslr|clacn petiod, (o be
omployod by nay ontity that forma part of the Telstra Growp,
Hewwver, [ anseulieg may retain the aharan 1 thiy eensa
ampboyment in certain circumstances, for example becausa of
daath, total and permanant disablement of redundancy (ineach
cake subject to applicable lnw relating to the provision of
Eanefits),

174 Trairs Al Aepaet
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Restrected shares may also ba retained f the soecutve copses
armpiogment dud to retisement ar expiry ol 8 foed tesm contract,
providing that motce of retirement ar fed term contract enpiry is
mpra than am months after the actual allocation date. Festricted
sharas allocated in financial years 2014 and 2073 may be forfeited
if et el b BER ewdhls socur dufing Ihe réstnclion panod, Thi
sisEciil ey are abile Lo vole aod recelve dwidends as and fram the
actunl allocation date. Parformance hurdles arg npplied m
datarmsning thea nember of rastricted shares allocated and
Ihirelons restrlcred Shares qre not subBet 1o any perlarmance

hiprdiies,

Incenlive sharss allocated inlinancial year 2008 wei s suliect o a
rogtriction period, An evgcutive was ablo to usa tha incentive
shires fovals and recenve dividends from the safunl allocation
date, Howedar, the pxacutive was restricted from desling with tha
ineeivtve shares until after Vhey ware ralaasea fram the restriction
paviad, The restriction period has now ended and allincenive
shares have bean releassd from trust and Lansfarad ta the

MBLUTES.

&l Summary of mevements and ather information

Misgatiang af Telatra's shures hawve baen madi in thi farm of
insontng and regtriciod shares under aur 5T1 plans and ane

detadl=d i the Toilowng tabie.

Outstanding as at 30 June 2012,
Granted

Farfaited ...

Eumrzimad [**) ... i
Ouistanding as at 30 June 2013,
Granted

ORI o ot
Exergisad (%)
Outstanding as al 30 June 2014 (0]

Incantive and restricted
shares ()
Weighted
average fair
Numbar  value (*)
1,260,470 3,67
3,763,365 $3.08
[0 A5E) £3.74
[756,327) T
4,048 857 2310
3,155,998 $3.90
(182,702) 5298
114, £3.48

1*) The wesghted amrags share prica for intentive and restrcted
shpres axeiceed dur:idlu Ltz M ncinl yoar wiss 5,01 (2013;

£3.05.

1*] The faer valee of incentive and resrcied shares granted i
Based on the market value of Tefatra sharas on ablseation date.

{**) Exercige refers to incentive and restricted shares reéleased
from rastriction. As at 30 Jure 2014, thare ware no exercisable 5T)

inEtrmEnte,

(i) Tha number oulstanding includes incertives and ssstriciad
shoras that ara subject o a restriction parod,

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
#1. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trust (continued)

{8}  Long term incentive (LTI plans

Thie purpase of LTI plans 15 00 Algh ey aeculives rewaros wih
shareholders’ interests, and revward performance iImpravement
whilzt suppedting busineas plana and Sorpiroto atratogies, Tha
Telsiwa Growthshame Trust boand sdministzrs the plans, and the
Remunas ation Comerittes and the Telatrn Board delerming who &
imited 1o participate in these plans,

Performance of the LTI plans is measured wth respact tothe
rodiveant piebod mancs pariod and subjeot to subseguoent
warifscation, ratification and shgn off by the Remuneration
Committes and approval by the Boord.

1] Dkt ndid i @ity Based inetfumanta

Allocatong have been made ovar & numbes af years in tha form of
perfarmance fighle, restricled sharas and splons undar our LT
oetns, Theame respraeeil @ hare or @ Hght Lo scgubie 8 shar in
Telatrn subject to certain cenditiong, Furthar infeemation
regarding each type of LTI plan that was outstanading during tha
wear is detailad in the fallowing tabla:

Allocation Performance period Exercise
date from o price End date (#)]

Growthshare 2008

ESOP aptiana. 2% Mg 2008 nfl ] §4.36 21 hug 2013
LS EBOP options.- &1 Aug 2004 nfa nm §4.25 21 hug 2013
RTSA options. .. ... 2% Aug 2008 1 Jul 2008 30 Jun 2012 £0.36 A0 Jur 2014
Growthshare 2010

ATSA parfermanos Pights ..o ! 2 Mg 2009 1 Jul 2008 30 dun 2012 nll 1 Aug 2013
FCF RO partormanct Aghes. o e meienion 1 g F0DA 1 Jul 2006 H0Mm 1T nil 1 Aug 2013
Growthshare 2011

ESRP parfarmanod righth, s e 20 Aug 2010 n'a nim nii a0 AR 013
ATSA parformance rights . 10 Aug 2010 1 Jul 2000 30 Jun 2013 nil 20 Aug 2004
FCF RON porfarmanog rghlE . e L0 Aug 2010 1l 3390 Fldun 2013 nil I A 2074
Growthahare 2012

EDP restrict g SIS o rierrrmir e s e 194pr 20132 nio nim nid 18 &pr 2015
ATSA parformanos rights 10 Aug 2011 1 Jul 2071 J0dun 2014 Al 19 Aug 2015
FCF RO porformance rghts—. . —.— y 18 Aug 2011 1 dul 2041 J0dun 2014 nil 18 bug 2015
Growthahare 2013

EEP ragiricted chares .., 21 Fab 2013 n'm i nil 2 Fab 206
RATSA parfor manoo right . 1P Aug 201 TJul 2002 304un 2015 nil 17 hug 2076
FCF RO porformanog mghle . et 1Thug 2012 7 Jul 2073 30 dun 2016 ml 17 i‘l.ug 2006
GE Tolztro Wholonala restrigtod shafon ... 17 Aug 2002 nfa nim nil 1 Aag 2NE
Growthshare 2014

ESP restrictad Bhames .. ciii s 28 Fab 2014 n'a nim nll 28 Feb 2017
ATSH perlormance rghts... SRR 1Jul2013 1dul 2013 30Jun 2016 nil  30Jun 2017
FCF R performance nghta.. .. T 1Jul 2013 1Jul 2073 30 Jun 2016 nil 30Jun 3017
GE Telatra Wholenals restrictod shores 1Jdul 2013 na Al nil 1.Jul 2018

{41 End dabe refors to axgiry date of aptions., end of the restncton
pariod for Employes Share Plan (ESP) restricted shases or end af
the sarvice pariod for perffarmance rightu mnd Group Exscutive
(GE} Tekstrn Wholasala restnoted sharnss to vest

Talstm Conporagion Limited and costrlisd entifes

Rafor to saction (i) for n description of the fallovang equity
IS TN

Employse Share Option Plan ([ES0P eptions

LIS Ermpicyoa Shave Option Plan (ES0F) oplicns

Ralative Total Shareholdes Return [ATSR) options

Rglative Total Shareholder Return [RT3R) parformance nights
Frea-Cashflow Return-on-Investmant (FC ROI) performance
rights

Emgioyae Share Flan (ESF) restricted shares

= Emoioyen Shore Rights Plan [ESAF) performancs rights

GE Telstra Whelesa'e restricted shares.

O T
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{Continued)
Z7. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trust (continued)

{8)  Long term incentive (LT1) plans (continued)
L11] Qutstnhding equity baked instrumants (continwued)

In rglation 1o these exezutive LTI plans, tha Board may, initg
dustratian, reast the hurdbes governang the lrancsl year 20148,
2003 and 2012 equity Instruments o make them canslstent with
tha changed circumatanees reaulting fram the aoturrancs of
oartain fagtors, iIncluding

» nmatens change in the strategic business plan

+ o mmntanal regulatany changa er

= asgnificant cut-of-plan Susiress development (this could
Inciude a major acquisition outsice the curtént Duninggs plan,
resulting in e significant change to the business of Tolstra or
the Telsirs Group that means finthe ressonable opinion of the
Board] tha targets for that class of oguity sngtrumants are na
longer appropriatel.

In finanainl year 2014, the Board did nat resat tha hurdias
gowRming the eguity instruments Eeasd in financisl years 2014,
2003 and 2012,

) Oescriptionof sguity InEtremants

Exacutve LTI performance nghts

In rogpoct af perfarmanca righta, an gsecutive kg na lagal o
eanelicial intarast inthe undertying shases, noentitlemant to
dnafarids recahd from the shsres and novoling rights in relatson
ta tha shores untll the parfarmonce rights Become restrictes
shiigs.

b rejation 1o perfarmance rights maued, if the parformance undle
& satisfied dunngthe applcable performanca peried. & specified
numibed af performance nghts, as determined in accordance with
e trust deed and terms of issus, will become restrcted shares,
Mitheugh thietrustos holds e ohares in trust, th akecutive will
ratam baneficial intzrest {dindands, vating rights, bonweses and
FigNiS inswea) in the sharas unti they weal and bné ranslerned 1o
v er sold on their beholf, a1 the gnd of the restriction pesiod, of,
in Uhe case of parfarmance righls granted in financial year 2014
an the first day after iha end of the restriction period that the
executive is able 1o deal with the shams under Telatra’s Becurities
Trading Palicy [un ess forfaitad),

Empioyes Share Rights Plan (ESRF) performance nights

For ESRP parformance rights sllocatad in finaraial year 2001,
Ui i N0 Seecise price payable. Onoe the peformahcs rights
have vested, tha righto will ba automatically oxorcised and Telstra
shinnes will be transfarmed tothe ermployss, Lntithis time, the
amployes cannat uga the parformancs rights to vote of receie
daspande.

haegenplion of asch type of pedormancs fgnt AL @ated in
financiol yonr 2014 Tollows:

110 Trlatrs Anmsil Anpaet

Exgcutive LTI parformance rights:

= Relative Tatal Shareholder Return (RTSRA) parformance rights -
the parformance hurdlg for these rights is based on growthin
Taletra's total eharsholder return ralatve to the growth In toval
aharehouder ralurn af L compands i & paer group

= Fres-Cashiluw Relurm-or-Inyestmernt (FCF ROI pedformancs
rights - the performance hurdle for theas rights is basad on
Telstra’s nrowisl free-coshficw less finance costal ower the
parformance period divided by Lho overage imastrant ger th
parformance pariod

Emplayes parfaimance Hghis

+ Ermployes Share Righta Man (ESAP) pes fermance righta - tha
vestingcondition far these rights is basad on the completion of
thresg yaars continuous sarvics by the partopant land onoe
firaniad the rights am not subjact to any performance
corditiana),

Restrcind abaras

GE Telutra Whnalesalo restricted shares {proviously refered 1o 08
GMD T atrn Whalesaln restrcteg sharas]

Dum to the Structural Separation Lndertaking [S5U) ariaing fram
e Natianal Breadband Network (NBN] trangastion, the GE
Talsara Whalesala iz prohibited fram participating in the finangial
yaar 2014, 2073 and 2012 LT plans. As & fesult, an altarnathe
remisreation arrangamant has been provided n financual years
00 &and 20713, which s a restrictad share plan whena the number
qf rustricted ahatea allocated [ besed on U sarme peéformanoe
measures &8 heg financial yaar 2013.ana 2012 5T1 plans.

Employee Sham Plan (ESP) restriated shares

Restricted shares provides under the ESPin financeal years 2014,
201 and 207 7 wire allocated a1 fo coot o certain aligible
empoyees foxcleding srecitivesl, The shares ars hald by the
Trusts an sehall of emplayees uatil the restriction period ands.
Ouring the testricticn period, employess are entitlec 1o sxencies
et voting rights attached to the shartes ard to receive dividends
on thesharas. The shares are released from trust on the eariiarof
Thrn yoaars froem the date of allochticn or this data an which tho
participating employes coases reevant smploymant.

Agascnptan ol aach type of restncted shate that ensted in
Tinancind yaar 2004 o 28t oul belowe:

Exgcutive LTI restrictod shades:

= OE Telstra Wholssals restricted ahares - parformances hurdlss
amyappled in detarmining the number of mstricted ahares
allacated and thorel oo the restricted shares are nat Bubject to
any parformance hurdles

Employee rantiicten ahares:

+ Employes Shane Plan (ESP] rootricied ahares - thers are no
parformanca hurdles for thage restricted shares

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
Z7. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trust (continued)

&)  Long term mcentive (LTI plans (continued)
111} Descriptush e equity instruments (contineed)
Dptiar

A emglones of Bxecutive 13 nol entitled 1o Telstra shares uness
tha options initsally vest (subjact to the pchisemant of tha
ralovant performance hurdles) and ther are exercised. Thizs maans
that the employee o exeoutive CaNNOE USe optiors to vate or
micerd dividends unii they have vastso and besn sxercmed. If tha
parfarmanca hurdles are satisfied in the apploabls perfarmance
pariad, optinng mULT be awerciied 68 ary e bidocs this sxpiry
chale, gthwrwig Ly will lepse, Qnce Lhe ot iohs ore emer casd snd
thi exarcena pricd in padd, Telstra sharas will ba tranaforred 1o the
aligible smployse or exacutive,

A deacriptian of each type-of cotion that exioted in finoncisl year
2094 is setout Balow:

Exscutive LT options.

+ Ralativa Total Bhareholdar Raturn options (RTSR aptiana) - the
parformance hurdls fof these optsons is based oo growtn ifn
Talstra's tote! shareholder return relative (o the growth intotal
sharaholdar soturn of the companies ina poer groug.

Emiployes opliotn:

+ EBOP pptions - the vasting condition foe thess aptions @5 boaed
an tha comalation 6f {heoa years continuous service by the
participant {ard once granted are not subject ta any
performance oonditions)

» S ESOP pptions - tha westing condition for these options (8
twsed an the complotion of thres yemrs continuoun Sanion oy
the participant (3nd cnoe granted ara ot Bubjeat to any
pattormanca conditicns),

ik Parfanmnnes Inardles
Poftarrmuncg i it

Detadle of tho rolevant porfarmonce hurdios iy rolatien o
parfarrmaness Hght e, are aal ol el

Refative Totol Shorghalder Rolurn (RTER} perfermancs rlghta
For financial years 2014, 2013, 2002, 2011 ard 2070 ATSR
parformance rights. the sngle performance period is the three

yoar pitiod ending on 10 June 7016, 30 Juna 2015, 30Juna 3014,
30 June 2013 and 30 June 201 2 respectively.

Twlrtm Corporation Lirited and costotied eniites

if Telatra achieves a @ault placing it m at least the 50th parcentile
far tha parformanco pericd, then:

= the number of HTSR performances rights that will meot the
hurdie fas that parformance pediod (& scaled preportonataly
tram this S0t percartilo (whegh sauaten to 05 pad cant of Lhs
allocatiun) 1o the T5Lh percentile (wihash eguates Lo 100 per
cont of tha allocation]

= any parformanca rights that do not maet the hurdle will |apsa.

I Telatra daes not reach tha S0Th pescentils, all af these ATSA
parformance rights will lagse.

Ay HTSA parformance rights that meet the hurdle become
reslrictesd shares and are held by the Tiustes unid Use ealnicton
pariod enda (four yoars altar tha offect v allocation doto of tha
parfarmancs reghta),

Frae-Cashflow Returh-an-lnvastment (FCF R0 performance
rights

For financial years 2014, 2013, 2002, 2011 and 2010 FCF ROI
perfarmance righte. the sngls performance pariod is the thres
woar paried ending on 30 Jene BTG 30 June 2015, 30.0ene 2014,
30 June 2013 and 30 June 2012 respectively.

Thenumbar of FCF ROI performanca righta thatwill maat the
turdie is caloulatod as follaws:

= ifthe threshold target s achiewed, thon B0 por cent of the
allocation of FCF ROI parformance nghis will mest the hurcle

= iFthe result achieved is between the thresheld and stratch
Inrgats, then the number of FCF R0 performance rights that
will maot the hurdle is scoled propartionabely batwean 50 par
canl and 100 par cent

« it tho stroteh targat is achioved or oxcrodod. than 100 par cont
ol tha FCF A0 performanca rights will maet tha hurdle

= |fthe ihreshald target 5 not achieved, all af these FOF RO
performanoe roghts will lapse.

Arry FCF ADI porformance righis that moat the hurdle socama
restricted ahares and am hald by tha Trustes until the end of the
restriction period (four years after the elfective sllocation dute of
the perfermance «ights)

Employee Shara Rights Plan (ESA™) pefarmance rights

Mg part of the eemployee shase rights ptan for financlal yaars 2011
and 2010, certadn eligsbde amploysss wane provided wilh
perfarmance rights that vest upon completing certain
grpleymont reguiramants. If an eligible employes continwes to ba
amplogad by sn antity that forms part of the Telstra Group three
wars after the gffective allocatian cate of the parformance rgnts
{and in cadtain other circumstances) the pasformance rights will
wirgL Thege parformancs rghts are nat subjoel to sy
performance hurdlas,

Talatra Low Ll Repaet 177
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FINANCIAL STATEMENTS

{Continued)
Z7. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trust (continued)

{8)  Long term incentive (LT1) plans (continued)
il Pgilarmancs hisrdles oantinued]

Dptianid

Duotaila of tha porformance hurdbes robivant 1o options are sot out
balodk:

ESOP optrons and US ESOP options

As part of the employse share option plan for financial yoear 2009,
cartmn aligible employess woro provided with opisns that wet
wpon complating cartain employmant requérements; 1fan eligible
employse continues 10 e ermployed by an entity that terms part of
tha Telstra Growp threo yoara after the etfoctive allacation dote of
thar oot lmna {and in certain ather cireumstaness), The opdisns will
vast. Thasa optlons are nat eub@ct to ary perfarmance hurd es,

Retative Total Shareholdar Return (RTSR} aptiona

For RTSR opticns tor Sinancial yoar 2006, the applicable
parfarmancd hurdle is basad an campanng the TSA growth af
Telstra against other companian in the peor group, Talstrs s then
RivEn @ soics Lo detarrning iU renk by cormngsrisie will the pegr
group, The ATSR options yoat only if Tolstra achieves a ronk of o3
inaat thi S0th peroantsls.

The Board has the geeretion 1o amend the mambeara in the peer
droup, as woll as make neceysary adjustmants 1a the calculaton
of the TER amowunt, TSR growth or rank,

For RTSA optng, thede are Thise performance parkada

» first performance pediod - ¥ July 2004 1030 Jure 2010
+ pocond performancn poriod - 1 July 2000 to 30 Jung 2017
« third performance pariad = 1 July 2008 to 30 June 2312,

Thip edgull for gazh perfermancs porod s separatily moasu rad. i
Telstra achievas arank greates than of squal to the S50th percentils
far the parformonca period, the:

+ Ui rebeer of TSR cybons Uit will vest Tor Uhal pesformenoe
pavicd (5 scalod proporiienatoly from tha Glth porcontile (ot
whieh 25 par eant af thaaliseation Bacamss axane satis) 1o th
T5th parcentde {at which 100 per cent of the allocatian
becornes puarcisable)

+ 25 per cent of any unvested options for that parfarmance
parad il lnpse

if Tastra achiaves a rink of less than the S0th percentils for the
parformancd penod, 1hen none of the options allocated far that
parfarrmance peried will vest and 75 parcent of the opticns will
lnpse,

ATE Trlaire Armsl Aspaet

Innddition, for the third performance pariod. i Telatra's rank
Mmsats or exteeds:

= both the G0th percentile and the rank achigved in thie firsg
pesformance periad, the remaining unvested optians fram the
tirmt patrfarmance perod waill wast, pnd o

= Ay Vst SO0 h parcentibe and the rank achisved In the second
performonce pariod, the remaining unvested optiona from the
second parfarmaonce pericd wiil vest,

The numbar of additianal ursastod oplions which may vt is alss
detarmingd by usng a krear scale.

It Telstra achiaves o rank of less than the S0th pereentds for the
Third parfarmmnis pariad, (Hsm N opTioms will vesal b {ha third
puirformance period, Furthwhmore, mny remoiming umasstrg
optiana will Lapas follawing the and af the third parfermanca
period.

Restriched ko

Datallz of the relavant parformenze hurdles in relation fo
rastrictod shams are S0t out belearn

GE Toistra Whalosale restricted ahors

As part of the fingncial year 2014 and 2013 GE Talstra Whalasalo
rastricted share plans, tha GE Telstra Wholesale was provided
with restricted shares, Performance hwrdles wera applisd in
determining the number of restrictes shares aflocated and
tharefore the restricted shares are not subpect to any parformance
husiios:

Employee Shara Plan [ESP) restricted ghares
As part of the finaneial yeae 2074, 3003 ard 2012 ESP, certain

oligibio ornplowoes wors provigod with rostricted shasos Thora ara
g parformance husdies for thase restricted shares,

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
#71. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trust (continued)

{8)  Long term incentive (LT1) plans (continued)

W Jummarny 11 movemenls and cther informaton
Numbar of equity instrumanis
DOuistanding Outstanding Exercisable
it ot at

30 June 2013 Granted  Forfeited (*) Exercised () Expired (*) 30 June 2016 30 Juna 2014

Growthzhare 2000
=L T R [ - [4,734,733]  [(4.434,504) = 3 =
LS ESDP ORLI0NSE . s mrmiiromsimssiress—ion 28,000 - (17.500) (11,500 - - -
e PRSPPI 2 .1 115 - (58,329 (2,274,330 - - -
Growthshare 2010
ATSR performance rights,......co e AETLTE - - Mﬁ\?iﬂ - - -
FCF RO perfarmance fghts.._ ... 2,116,804 - = (2,116,894) - - -
Growthshare 2011
ESR parformancs gt i BEz80E - (13.600] (969,506 z - =
HATSR performance rights e DGR BT - {1“,1“ - = 4818418 -
FCF RO paorfarmancd rghts. 6,058,346 - (154,160} - -  #&B05,186 -
Growthshare 2012
ESP reatricted Shangs oo e e 3138600 = E (214, 700) - 1,823.800 =
RTSR parformanae HEhts ., ey AR ARS - (35,1648) - - 2418620 =
FCF RA parfarmance rghts 2453 BLR = (35,168) = [1,066,868) 1,361,722 =
Growthshare 2013
ESP restricted sharas . 2463800 = E (254,000 = Li18,900 =
HTSH performance right e 2,500 60 - (194,228) - - X 27BATE =
FUF R0 parfarmanca righte.. ... 2&68,604 - (194, 226) - = L,175378 -
GE Telstra Wholesala rastriched shares 118,371 - - - - 116,271 -]
Growthshare 2014
EBP restricted shares ..., 2,645.300 - mm - Lmﬂﬂ -
ATSR performance rights.,, 2,705,618 (145,383) - = 2,660,235 -
FCF RO performance rght I 2,708,818 (145,383) = - 2,560,235 2
GE Telstra Wholeaale restricled shares 133,585 = = = 133,505 -
*)Farleited reders Lo aither instfmens that lepsed o cessalon
af amployment of the Instrument lapsing urasercised,
(#) Exproisog rafin to aithar cptisns exercised during the yoar o
parformances rights and restncted shares releasss from
rastriction
{*) Expired refars 19 the parformance hurdle rot being mad,
Twiztm Corparation Limited and costmiied snifties
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#71. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trest (continued)

(i)  Long term incentive (LT1) plans (continued)

{n]  Bummary of mavemanta and sther infermation (centinuod
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Mumbsr of equilyinatruments

Dutstarding
ot

Dutstanding

al Exgrcisabla ot

30 huna 2012 Grantsd  Forfeited [*) Exarcised (it} Expired 1*] 30 June 2013 30 June 2013

Growthshare 2006

PG perlormarce fghts . A05TY [22.380) VB 108) =

HT piarformancs FghE ..o ieimii 16.313 {688 i R -
Growthshare 2008

ES0P aptiona.. i 1133145 (10,132,305 (7B

RO ophhans.. 3,337,162 (540,941 2,/8E221)

Growthshare 2009

EBOD aptians 11,653,546 (9B0,028) (1,523,821 8,189,607 9,160,647
LS ESDP options.- 36,000 " 12.000) 1500 28,000 20,000
HTSH oplions 4,942 832 (106,950) (24867151 2329658 2,320,650
Growthshare 2010

ESK= pariormanca Fghta.. ..., 15485,640 12124652 {1, 3LL0804) -

HISH porformnrod Fghis ..o o JBGEIT (17&,001) - 3674718

FCOF ROI performance Aghle. ... ... 2348770 (220 BES) 2116 494

Growthshare 2011

ESR® parformance righta.. . 1076, 385 183, aB0 487,805

FT3R performance dghts. 5.639.238 (9E8,850) 5,083,579

FCF ROl perfarmance rights.. 5839, 238 (570 BB 5058 346

Growthshare 2012

ESP restricted sharas. ... 2357,100 {210,500 2,138,600

RTSR performance rights... 2749767 (285.400) - 2433059

FCF RO performance Aghli .. i " 2,148 25T (285,408 2453 850

Growthshare 2013

ESP restricted BhAME w e 2,556,700 (72,8000 2,483,900

HTSR perfoomarce fghte. . ..., 286456 184813 - 2,409,804

FCF RO parfarmance Fghii e mmimsion 2864576 (184810 2089 604 E
GE Todstra Wholesals restricted ohanss 118,371 - 118,371 -

{*) Fartwited rofers {ooither inotremants that lopsed on cessation
af emiploymant o tha Instrumeant lapsing unevareised

{ir) Exerarsad rafers to aiher sptions exsrtated during the paat of
parfarmance rights and restricted shases relaased from
rastriction.

*) Expired refars 10 the parformanse burdle rot baelng met.

B0 Trairs Aresl Repeen
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{Continued)
#71. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trust (continued)

{8)  Long term incentive (LT1) plans (continued)

thl  Summary al mavemants and ather infarmation {continued

Dptions %) Parformance rights (*) Restricted Shares (#)
Welghtad Waighted Weighted
average falr average fair awarage fair
Humbear value (**) Murmber walue (**] Numbe+s value (**%)

Outstanding
asat 30 June 3012, 152,885 #5.33 25,603 386 $1.05 2.357.100 $338
Granied * 5,428,031 $2.7° ZE73.0 54.55
Farfaitad .. 111,532,333 B0,&2 [2AT1.773) $.18 L -
Exarcised (* (6. M92.007) $0.35 [8.070.253) ¥2.89 (231,300} 53.66
Expired..,.....e0ns ' E E
Outstanding
asat I0June 2013 TLEIH s B2 26803488 5203 A3 RN 240
Granteds Tl - 5,411,238 53.05 2,828,895 §5.10
LT L — 14,807 562) 80.22 11.071,278) £2.50 - -
Exercined (TR .. {6,720,794]) 50.20 {6,781,115) $1.71 (558,400) 54.19
Expited —_— - _(1oseses)  saes - -
Outstanding -
asat30June 2004 - - _ (23,272.343) $.31 7,000,388 Bh.44
Exercisable
asat 30 June 2016, ... = - - = = B
{*) Optians inciude RTSA, FOL ES0P and LS ESOF options. Tha {##] The walghted average share price for imstruments exarcized
aptiona “sxercised” includes those partizipants who hows bean guring financial year 2014 was $5,03 for the fimancial year 2003
made redundant and are then canasguently entitled totha Telstra  sliocation of options, $4.02 for the financial years 2010and 2011
shams, ollecations of partarmancs rights. and 85,11 lar Financin. yaars

2012, 2013 and 201 4 allocations of ESP restricted shares
{*) Porfarmonca righta includa RG, NT, RTSR, FCF RDland ESRP rogpoctively. Thoge charo prices wora bagod gn tho cloging markot
perfarrmance rights prica gn tha asarcese dates.

(&) Restricied shares retate to GE Telstra Wholssale and EGP
mistricted Shargs.

(**] Thie fair vinluin of these inoEnemisnts is caloulatod ysnigan
aptian pricing maded that takes Into account various factors,
including the exderside price and expected life of the imssrumant,
vt cur e price of the UPHJI':'T|"'I|'-H share and 113 gapeui=d
wnlatEiby, oxposted dividonds, the rigk-frgo rata for the aapootod
lifm af the natrumant, and the axpactec AvErae vl atilimy of
Tlar 'S Pedr LAOwp COMERNIEs,

(e e Thas Pai unlue of those Instrumants (s based on the markst
valua of Telsira shares a: the allocation data.

=" The weignied nverage shafe prce for instruments exarcisec
during financial year 2070 was 82,65 for the financial years 2008
and 2009 allecation ol aptions, £3.77 for the financ:al yaars 2006
and 2010 aflocation of performance rights, and $4.417 for financsal
yoars 2012 and 2073 allocation of ESF rastricted shares
raspactvily, Thess share prices ware based on the closing market
risE an Ehe axsrens datee,

Twirtm Corparation Limited antd costmlisd enites
Telaira dansisl Fepsct 181

456/491



NOTES TO THE
FINANCIAL STATEMENTS

{Continued)
#1. EMPLOYEE SHARE PLANS (CONTINUED)

Telatra Growthahare Trust (continued)

(i)  Long term incentive (LTI plans (continued)
(L] Fairvalise ol equily instrumsents granied

The falrvalie of LTI instrumants grantad during tha financial yeas
was caleulated using avalustion teehncque that i conastben t wih
tha Black -Schodes methodology and utilises Mante Do
simulationa. The following weightad averago assumptions wara
usied In del@mining the valuation
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Growithahare  Growthahare  Grosthahoos  Grosthaioie
LTI FCF ROI LTI RTSR LTI FCF ROI LTI RTSR
performance  performance  performance pedormance
rights rights rights
Oct 2013 Det 2013 D 2012 DeL 2012
Sharepreoe . . o EFTE 5406 B4.96 fa.03 $u04
Rish-frae rate .. 397% 31T 2.51% 2.51%
Diwidend yiedd —...... 7.0% 7.09% B.0% B.0%
Expoctod Stock vOlaNIEY o e g s 17.0% 17.0% 18.0% 19.0%
Expacted e T ™ " ) )
Expected rate of achvwmmant of TSR performance huyrdies..... nia 39.4% nin d4M
(*] Tha date on which the (nstruments became simercisabla.
For finanelsl yane 2004 LTI FCF BC and FTSE performance rghte.
i Pir value wand measuied al a grant date on 16 Detobar 2073
and has besar allocated ovwel the pedlod lor which the serviceis
neceived, which commanced gn 1 July 2003,
The sxpictud plock volatility s a massure af the amount by which
e price (s eapected to fluctuste during & period, This was bassd
an histarical daily and weakdy closing share priges,
The tairvalus of fmancial year 2014 ESP reatrected shares s basad
on the market value of Telstra shares a2 the allocation date of 28
Faoruary 2014 and has been allocatod oves the paricd for which
1t garvice |8 iecsresd, which commenoed on 1 duly 2073,
The fair walua of fnancial year 2074 GE Telstra Wholasala
restrictod o hares i based on Uha rmarkat value of Telstrs shares at
tha allocation date of 15 August 2013
Tesatra Comy Limited wedt eriitien
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(Continued)

27. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trust (continued) () Ieotruments goanted during thi financial yem

{2} Telstra Directshare and Cwnsh He matrumenia woend granted undod thi Cwnshar plon dunng

Tinancial year 2014, thetefore the waighted averegs fakf value of
Tully paid shares granted to gorticipants a5 ot 30 Jaré 2014 was
il (20713 84,031 ana tha total falrvaiue of shares granted was nil
{2013 4632,808).

L11] Matude af Telsiin Derectsluide and Dwnshase

Tha Jimctahare plan, provigualy oparated by the Compny, waig
cancelled with effect from Auust 2012 as it is na longar inuse,
Undsr the Tirectshane plan, non-exetutive Directors could
norminata torecaive a parcentage of thair total remunaration
package od Telstia shiates [allacited Lo parteipating Dvmctodn at
mirket prical. A% a result of its cancellation, o new grants may be
mikde under tha Directshare plan, Exsting grants undor thie plon
will rmaen on feat and. unces the terms of the DirsctEhare plan
and the relsvant trust desd, will continue 1D apply to such grants,

The restretion petiod on Dirsctahares aliaady aSeeatad cantinues
until the sarlest af

= 10y from the dato of allocation of the shares

+ - tha time whean thi partcipating Disazior s longer o Director
ol o in ni lenger empiayed by, a compary in tha Telstra Groug

+ thetimewhen the Trustes dobarmines thakan “ovent " under the
terms of Directsharne hos occurrad,

afry Dwriphars

Thie Cwnahain plan, privious|y oporated ty (ks Comparny, higs nol
basn offered since October 2073 and will not be affered in (he
fulwmg, Under the Ownshare plan, certain eligibleemployess
couild, at thairataction, be provided with part of their rama neration
mTelstra shares. Shares were acquined by the trusiee from time 1o
vme and allocated te thase employess at the tima when thalr
applcation was sccepted. Although the trustes holds the shares
1 a8 The participant retains the benalicial interestin the
shoras {dvidands, voting rights, bonuses or righte isuas] watil
thay are tranafered at the ssplratan of the resirction period

The restriction period continues untll the anrlast of;

= thresyears from the data of allocation

= the ime whan the participant coases employment with {ha
Talstra Group

+ - thig lme whien tha Banr & Telstra cotarmings that An 'swnt’
has eocurred,

At the snd of the restriction period. the Dwnashara matrumant s will
e transfarmed to the partic pant {uniess the participant disscts
tha trustes tosell the Ownshars instrumants on Iha particpants
Latudl), Thie participant is not able b deil in tese stares unill this
traalor has taken plase.

Euismggranu unded the plan will remain on (601 under the tarms

of the Ownshare plan ard the relevant trust deed will continue to
apply 1o sush grarts.

Twlstm Conporagion Lirited and costolisd aniles
Telatra Low Ll Fepoet 183
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{Continued)
#7. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthshare Trust (continued)

{g}  Telstra Directshare and Ownshare (continued)
({11 Samimany 41 imveauiils

Thie 1able balow provides inforrmation about aur Direcishare and
Ownahiire plans.

EDINETOOOO
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Numibser of equity instruments

Outsanding | Ganted
A0 June 200 F {*]

Cutstanding st Dutstanding at
Dstributed (%) 30Juna 2010 Distributed (%) 30June 2014

Directshares
Ssaptember 2003 allocatan ... . 8,524 - [7.B48H) 1807 {1.877) -
20 Februany 2004 allocation. 1033 - [B.21E) 01 {2,017 -
20 ALgeEt 2004 alloch o . ' 1766 - [2.213) B3 = 543
18 Febreary 2005 allocation, 7811 (BA11 2.000 - 2,000
18 Auguat 2005 alloeation . 5244 - (2 BTE) 2373 - 2,373
17 Feteruary 2006 allocation . 8,230 - [LX amm - am™
1A August 2006 allocaton . 12,3463 - (5B AfR - 6,648
23 Feheary 2007 allocation . I 14,627 - [RDET) 4R - 4661
17 Aligust 2007 allocateon 15,343 - (4, BIE) 10.507 = 10,507
29 Fobrwnry 2008 allocation . 4 24 088 - L0, ZET) 15 685 - 16,685
1 Auguat 2008 allocation 33,440 - {14,083 19367 - 19,367
0 Margh 2009 allocation ... 57,058 {15,153 1,907 - 41,907
21 August 2009 aliocaton oo u 6,313 - 6.313 - 6,313
18 Febrpary 2010 allocation ... e 6,808 - a.804 - I\&
J14.7 - 5473 1 ;
Qwnshares
24 Docombad 2000 allocolim . e 110,122 - (190,020 - = =
SNovermber 2070 allecation 146,065 (7,6E3) 138,382 (138,382) -
21 Detpber 207 1 allecation ..., 176,836 - noarn PE4. 513 {20,945) 143,564
23 0ctoDar 207 2 AROCATIN . e . 157,140 2, 368) 1 B, FEI3 {13,691) 141,102
& 157 145 130,084 & B

{*) The number of Dwnshare instrumenta granied i baced on the
wisghted nveraga priceol a Telstra ahare in tha wash ending on
i day before the alocatin date, «moonjunction with the
rafmEnerathon fonegond

{*) Directahares and Qwons hane instrumants ane not requined (o bs
guargisad. Tha fully paid shiwes hald by the Telstrs Growthshare
Trust ialating 10 | hess instfumants aré transierrasd 1o thi
partaipmnts al e corngretion of the restriction perod (unless an
Ownahang partigipen dirscts the truatoe 1o ssll the Ownnhara
instrumanis on the participant’s behalfl

B4 TrRaire Al Appeen
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{Continued)
Z7. EMPLOYEE SHARE PLANS (CONTINUED)

Telstra Growthahare Trust (continued)

{d] Other equity plans

In eicoptional crcumnstanges, Telstra bas put in place structured
ratgntion incentive plans, Thase are deslgned to protect Telsta
froen the loss of employees who possans specific skl nots
considered criticel tothe businass and where Telstra ks wulnarable
10 | oakeg key parsannel. Such retention plang are not reatnicted to
saniar eseoutives, Tha plans are granted on anad hoc baels and
tha participants recerve Telstra shares subject to satisfaction of
certain corditans,

Ag part of his servipe agreement nagotiated wpon appolntmant,
thit Chial Finmnsial Offear [CFO) and BE, |ntarnationa] was
allpertud 98,600 parformunce shares ol which 50 por centare
alsgiabe o veat afiar bwa yoass and the remaining 50 per cent ara
aligible tovast altar three years from the date of commancemant
of nia emoloymant. Vesting is subject o an kssessment of
porfarmancs by the Boord and performarce sharea ane farfeited in
1 euient of reasgnation before vesting, ln thi svent ol redundancy
grtermination of amployment far no reason, a prorata entitlament
of the parformance shares as ol the Lma of cessation of
ampleymont vokts, During firancin] year 2004, the first tranche of
4. 250 performance aharas vested o0 14 Decamber 2013,

TESOPSD and TESOPST

As part of the Commarnuepith’s sale of its shareholding in
fimancinl years 2000 mnd 190948, Telstra offersd eligible employoas
tha oppariuhity te buy ordinory sharfes of Telara.

The applicatie shawe plans wase:

+  the Telgtra Emploges Shisre Ownetship Paan I TES0P99)
+ the Telstra Employto Share Ownaronip Plian (TEBOPAT).

Although the Tetstra ESOP Trustes Pty Lid {wholly awned
subsidiary of Telstra)is the rustee for TESOPEY and TESOPST and
halds the shares in the trusk, the participating employes retains
tha benaficial interest in the shares (dividends and wating nghtsl

Guneally, Telslia ol lared smpioyees miarest lred loans Lo soguire
eertain shares, ard in some cases the employees bicame entitiod
to cartain extra shares and loyalty shares as a result of
participating in the plans, All ahares scquirgd under Lhe plans
weare tramafarred from the Commonweatth sither 1o the employeses
or b thi trestes for the berafil of the employees

Whils a participant remaina &n ermployes of an eéntity within tha
Telstra Group ov, In the case of TESOPET only, the company that
waS thissr arnployer whan this Shares were acouired, there ia ng
data by which the employes must repay the loan, Howwoer, o
partssipant ray, at any time:

« et 1o repay the loan and heve tha shades transfarrad imo
their namie or

» nrrange through thie trustes thie sale of the ahores where the
procaeds of tha sal s (atar deducting the costa of saka) will te
ENOUET 10 repoy The |oan,

Twlrtm Corporation Lirited and costotied eniites

The lean shares, extra shares and, in the case of TESOPI9, the
loyalty shares were subject to & restricion on Lhe sale of the
shares or transfer 1o the emloyee for threa yaars or until the
rabvant smployment censed. Thea restriclion perod has now been
fulfilled under gach plan,

1F i participant ceases Lo be amgdiysd by an entity within the
Toistra Group of, in the caoe of TESOPET only, tha company that
weS thesr employar whan tha shares were acqulred. the amplayes
miust repay their joan within two menthsof leaving thaeguire the
reivant shares. This is the case sacegt where the restriction
poriad hasended because of the smployes’ s daats ar geablamant
{in which case the loan must be repaid within 12 manthsl,

It tha employes has coased amploymant and dees nat repay the
loan whan requinsd, the trusites muat $ell the shares of the shle
progerds (after deducting the costs of salel will ke snough to
rapany this [oan. Tho sabe peocesds must then be usad to pay tha
costs of the sale ard any amaunt outstanding on thi loan, after
wilich tha balnnce will ba paid 1o the amployes, The Telurs
Entity'n rocourse under tha loan is limited to the nmount
recoverable theough the sake of the emaloves's shares

Talatra Low Ll Repoet 188
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{Continued)
#7. EMPLOYEE SHARE PLANS (CONTINUED)

TESOP99 and TESOPST (continued)

The Telatra ESOP Trust Trusthes continieis 19 hotd lopn shanés
whars tha am ployes ceased amployment ord elected not to repey
1908 loan, wiktil (N SMEre Bfios o8 500G lenl 16 fretoves [ loar
amsount snd gssociated costs of sake. The Trustes s then required
10 oall s sharea Aa ot 30 Juns 2014, there woene 480800 (2013:
74,000} s hares held for this auroosa.

The follewing tabile provides information about ous TEGOPSS and
TESOPAT share plang,

EDINETOOOO
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TESOPET TES0PES
Welghtad Walghted
average  Total falr average  Total fair
fair value wvilue fair value valua
Nurmber * Sm Murmber 1" Em
Equity instruments autetandi I‘ll‘lﬁ expreisable as at
30 June 2012 - 2,500 £1.69 = 13.T7BAADD £180 &
Exareiand (B) .o (2,500} 2385 - {T7.5000 £4.36
=T o - - {85200 £4.6E 45
Equity instruments outstandi I"II'II mmiuhlnu I1‘.
A0 June 2073 e - - 4,149,800 54,77 )
Exarcised (i) ... = - - {96,000} $5.09 -
T - - = (238,400 $5.17 1
g and exercisable & at i
TP S TR TR - - - _3817400 5521 20

(*] The fawr weliee of thass eharas & basad on the market valua of
Telstra sharen at repofting date and exarcise date

(%] The amount exemcsod relates to the shares rolsased from trust
asa resudt of tha interest free loan toamployees being fully repaid
during the yoar.

%) Thie wrngunt sold reloles 10 1oon shams doposed of b the
Growthohare Trust and owtornal thind partics during yoar, For
fenmncipd paar 7013 anly, 2250, 700 TESOPS shanis ware sold in
an off market transaction at market price to tha Growthshare
Trugt.

Thiw pl ciyibl Shaneomn bolancd &5 8t 30 June 2074618 F1 7 mullian

{3013 $20 milllan). Far TESOPEG, the wesghted average loan atill
10 be repald (= 86422013 S4.84) per rrEtrument.

\BA Trairs Ammsil Aspaet

461/491

Teistra Corporaion Limitsd snd confrolisg enities

Oooooood



EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooood

NOTES TO THE =
FINANCIAL STATEMENTS

{Continued)
8. KEY MANAGEMENT PERSONNEL COMPENSATION

In necordance with AASE 124: “Related Porty Descloaures”™, by
munagenont pargonnil (KMP) have authonity wnd respansibility
far planning, cirecting énd controldin g the activties of the Telstra
Group, Hence, KMP arg deamed to includo the following:

» the non-executive Dvectods of the Talstra Entity; and
«  Ewrtalf exptulives i tho Chisl Exscutive OMficer's (CEQ'R) gariar

legdarship team, incheding the CED,

KMP aggrogate compensation

Ouring financial yoors 2014 ond 2013, the oggregate
compensation provided 1o oot KWP was ag foilows:

Talstra Grow
A At 30 June
2014 w013
5 £

Ehort lorm empioyes benafis .. 20,891,783 3. 115163
Pzt ampdoyment BBl L. i i e et bbbt g1 a5 E12
DT NG L0 0 EDE MR TR ot pomtenn s o o bt e s e o o 1 e .i,m,!ﬂ:l SET &g
Tarmination benefita 1,020,456

o T T BT T TSR T R Y U C VU N UL SO L LY BT O LR TS FGUT VYT WLRTERTI N OCRVIN 1| SO VL AT A8 TEL  EQiTD LA
éﬁ!m EFNCTNE]

Refar to the Remuneration Report, which is part of the Oirectars’
Hepart for furthar detsils regasdseg KMPe rarman sratian

Other transactions with our KMP and thelr related parties

Dureng financial yoar 2014, apadt from transactans trivial ang
domastic in nature and on normal commencial tarms and
conditions, thirs word o otkef trangactions wih our KMP and
thaw retated parties.

Talstm Corporation Limdted and cotgrded eniites
Talwirg &eesi o] Repoct 187
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{Continued)
#9. RELATED PARTY DISCLOSURES

Transactions invelving our controlled entities

Intesnats. in controlled antitles are Lot ot inpote 25 Our
transactions with our controlled entities recorded in tha incoms
statermant and statement of financial posivion aré as fallows,

EDINETOOOO
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Oooooood

Telatra Entity
Year ended/As at
30 Juna
2014 013
Sm_ sm
incomp frem cantrollod antities
Sate of goods and serices (n) . 541 a9
Dividard rerenud (B e e i 217 635
Expenses to controllad entities
Puschase of g.:ﬂdsﬂm Bervices fal 713 Tab
Financa costs.. Tttt e L k k] 24
Total amounts recelvable at 30 June
Current
Controllod entitios - rocoables (d)...eemrmsres e &0 118
Comtralled antitbes - loans (B0 ... 3,466 3347
Nlamnl:vfurarnuuntnmuh'.rmnl:rull.ud umme:s ll] -;!%]’ 3.HE3)
1343
Mevemant in allowan ce for amounts owed wmmu antities -
COpening balance., i . st :l..'lm [2.24E)
Feversal of | |rnu-u|lmen1 1] :
LT L T VI Y R AN U S0 Yo O ucor PR TY LI NP LIt RO P LA A NV - L2186}
Closing balance (&l R
Total amounts payable at 30 June
Current
Controlled antities - payables [a)d).... i 250
Contmillod entitian - loans (8 e A28 1,934
. bR

{n) Tha Talstra Entity sald and purchosed gpcds and sandces and
racaivad and paid intarest to ks contralled entitias. These
transactions are in the ordinary eourse of business and ara¢n
ngrmil commmearcigl lErms and condilism.

0On 28 February 2014, we divestad /0 par cent af our direstaries
buminesd vis disposalof our 100 per cent sharehplding in the
Sensis Py Lid and fto controlled entities [Sensin Group] and
acquisition of 30 per cent of Project Sunshine | Pty Lid, the new
haldeng company of the Sanals Group, Refor tonotes 12, 25 and 16
for furthar detasls As.a resut. ansactions with our comtralled
antitees includa orly ssght maning of tanssctiang with the Sensim
Group nd any transactions Ssubaegueent 1o the date of disposal,
haye baan included in transactions with our jgint ventures and
associated antitios,

+ Lhie Telutra Entily received procurement Tess fram ita
cantrollea entity Sangia Py L1d for the use of Yellow Pages®
and White Pages® trademaris amounting ta $63 million ta the
dateol the Sansis Sroup disposal (2013: $263 million), Aa st 30
Juna 2014, tha Telatra Ertity recorded nil revenue recaived in
advancs [20713: $136 million) fos th usa of thase trademanrks

1BE Trairs Ariil Aspeet

« theTalstra Ertity paid manpgement fees to i1s cantrallad entity
Senals Py Ltd amaunting 1o 8! @0 million 10 the date of iha
Benaie Group disposal (1013 §370 miltion] for undertaking
RRENTY &nd coniract management services for the national
directary sericn

Datails of othar significant tranaactions rrvalying cut controdled
entities during financal year 2014 sre as folows:

= the Telstra Entity recewed income from [ts contredled entity
Talstra Multimedia Pty L1d amaunt: ng lo 367 millien (2013
E36 7 million) for access to ducts that stare the hybird fibes
coaxisl [HFC) cabile netwirk

the Tolstrn Entity paid for intermational connoctivity and
manpgemsnt servicas 10 Talstra Internaticnal Limitsd
amourting 1o ST48 millon (207 3 5271 millier),

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
9. RELATED PARTY DISCLOSURES (CONTINUED)

Transactions involving cur controlled entities (continued)

(bl During financial yaar 2014, the Telstra Entity reconded dividend
ravBmLeE, EhCldng mainiy;

o B1B0 million (3013: 8194 l1'|i||.|nn:| frowm Tolstra Madia Pty
Limited
& i e (201 3: 85 1Emillion] from Telsbia Fgddings Ply Lid,

{e) The profit bafore coeme tak expensa of the Telstra Entity
includes o reversal ! impirment loos of 389 malben (2013
impairmant loss of 5215 million) relating to a movamant in
allowangs for amounts owed by controlled antities.

) Thir Télatra Entity and it Aaslralian contralbsd snfites hav
forerard @ Lix conselidalod group, with m Lo furncing arrangement
currantly in plaza. Tha amswentt recehable o amounts payable te
tha Talstra Entity under this arrangemaent are dis in the naxt
fimancinl year upan finpl seliemant of the current Tas payabls for
tha tax consolidoted group, Rafer to note 8 for further details,

{&] The Telstra Entity operates a current account with some of ita
caniroiled ontities, baing an imornal group bonk account wsed to
settle transactions with thesa controlied entitias or batwman twd
conirofled antities, Cash deposit balanges im the curment agcaunt
owad bo thess cantrolled entitiss ars recardad as loans, Al iean
Balafcas wilhh ouf SOt olled anlilits 4 e Ui SeCuiad, Witk
swithement requbred in cash, A @t 30June 2014, $3.524 million
{2013 83, 244 milan) ralsted toloons owod oy controdlod onlitas,
and E3. 826 million [2013: §1.836 million) redated to lsans payabla
13 pantrolled entinies. We also have an allewance far amounts
cwaed by controlled entitres of £3.074 mill.on (201 3 $3,163 millan)
a%al 30 June 2074

"y As a0 30 June 2014, {he Teldtra Entity had aloan of $142 million
(2013 §142 million) with Telstra OnAir Holdngs Py Ltd, Thes [oan
18 an eleres] free loan.

Transactions involving our joint ventures and associated
entities

larests in our joint vrturas and-esso0ialed entitses ard sal oul
in Aot 26, Cur (ranoactians with our j@int santuros ahd
associated entitiss recorded in tha incoms stalement and
lateamant ol tinancial position a8 &g o lows,

Telstra Group
Yoar ended/As at
J0Juna
014 2013
sm §m
Income from joint vantures and associated antities
Sake ol go0dS AN SBMACEE (Bl mietiririost st simttes it sttt mtes N 177 135
Oistributon from Fotel Partnership i s R 165 155
Interaat on loans 19 ot vontures and associntod ontitios [)... B ]
Expenaes to jeint ventures and assoclated entities
Muschose of goods and senaee s ] .. e i s ins " S e 115 148
Taotal amounts recelvable at 30 June
Currant
Joint ventures and associntad entties - trade recesables (g ... Attt i 3 2
3 ]
—_—
Non current
Jand ventures and assocli=d enlLes - loans (i) 457 457
fllowarce for amounts owed by joint ventures and assactnd entetieg (.. mimimm e i (&) L]
] 451
Movemant in allowance for amounts owed by [oint ventures and associated entities
Opening balance P S L PO L = &) (1]
o g ey R R e b s b e s b b " - 4]

Cloaing balance.. .

Taotal amourts payable at 30 June
Currgnt
Jant vinntures ond sesasiatod sntities - payabled (g

Twlstm Conporagion Lirited and costolisd aniles

Telanra o Ll Repoct 188

464/491

Oooooood



NOTES TO THE

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooood

FINANCIAL STATEMENTS

{Continued)
29. RELATED PARTY DISCLOSURES (CONTINUED)

Transactions invelving our joint ventures and associated
antities (continued)

() W sodd and purchassd goods and servoes, and ecsived
invtenest fingrm aur point vaniures and associaled entities. Thess
trangactions were in tha ordinary courss of business nnd on
normal commarcial terme ana conditians.

Datails of oul individuslly significant transactkons imabving our
joint vanturas and associated entities Suring financial year 2014
ara o3 follows:

= e purchased pay tolevinion sanvices amounting to 668
milliarn (2013 655 million] from gur joint vanturs Foxtal, The
purchasgs were L0 enobis thi resals of Focel sevices,
Inciuding pay telmanion content, bo our existing cuntomars as
part of our ongaing product bundiag initiathe. In addition, we
madé siles to Faitol lof aur cont rcoverias of $110 million
(201351718 milllion)

+ wampdepurchazesol 323 million (2013: 327 millian) from our
Jointverture Reach Lid [Reach} in lne with market prices
Thasa wars far the puschase of, and antitlament to, capasity
ANt connechity Barvices.

{hLASTEE million (301 3: 8155 miion] distributson was racaived
triwn aur poing wanture Fostel durmg this pear

{it Loans previdad to joint venluses and associsted entities relnte
to loans provided 1o Rosch of $§ milgn [2013; §6 miltion] and
Foutel Managameant Pty Lo of $451 million (2013: $451 million).

The loan provided 1o Reach g an interest fres loan and repayabis
upan tha giving of 12 manths’ notice by both PCCW Limited and ua,
W hiree Tully provided for the non-recoverabillity of the loan s we
da not eongider that Reach is ina position to be able to repay the
tean amaunt in the madium teom,

inApeil 2012, Telstra Corperation Limitad provided a laan 1o Fastel
Manngemeil Pty Lid to fund the acquisition of shares in AUSTAR.
Thi loan ks nterest bearing and ithas a minimum tarm ol justavar
10 ywars ard a maximum of 15 yeass,

ooand From oo (e vnluces and Raaocsitoed

Our purchase commitmenis ta Project Sunshine | Pty Lid,
primarily for advertizing services. amount to 868 million,

Project Sunshine | Pry Lid commitments 1o Telstra, malaty (o

telocarmmunicatian sorvices and proparty subleasss amount i3
$85 million.

H Tratrs Anmsil Aspaet

Transactions imvelving other related entities
Firgl ermipioymerl Dl

Aaat 30 June 20714, the Telsira Seperannuation Schame Talstra
Supsr) pwned I8, 774 304 shares i Telatra Carparation Limited
(2013 a0, 152,463 at a cost of $135 million (2013: $136 millank
and & ket value of S20T million (3013 3158 milion). Al of
thage ghares were Tully paid at A0 June 2014, In financinl year
2013, we paid dividends 1o Telatre Super of 811 millien (2013: 10
million), Weown 100 per cent of the equity of Telstra Super PrylLid,
1hi truston-of Tolotra Scgar.

Tielsdt a Supar alse holdl bonds maeed by Teluird Corpotation
Limited, These bands had a cost of 816 million (20132 $6 million]
and & market vailue of 816 million (2013: 356 millian) a1 30 Jure
2014,

All purchases and sales of Telstra shares and bonds by Telstra
Supir are detarmined by the trusias andfar i1s irvestmant
managers on beholf of the members of Telstra Super.

Fliwy rrpnig

erd peirpenmal [HAEE

RAeter 1o note 28 for further details onour KMFsremunedation and
thair ather related part'os tranoections,

Teistra Corporaion Limitsd snd confrolisg enities
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{Continued)
30. PARENT ENTITY INFORMATION

Talstra Entity
Asat 30 June
i i gk
£m Eem
Staternent of financial position
Totnl Curmant BESAEE . i 10,137 R
Total ftn cwrresd assels | 31,806 31870
Total ase8ts ... e P T P T P PP T [ ]
Tolal currant labilitias 12,077 BIOT
Total non current Labilities ... : o 16,586 17857
Total linbilities .. et %ﬁ 16.564
R IR i ittt 1 1 bbb 11 P4 om0 s 1 bt | P Kill
Coanhllon Reding reaemis et et e {122} a2
Ganeral ragarva 194 164
Rtoingd profits el A P IS FC 0 0t T ol Bl et S o 7,678 TE38
Talstra Entity
Year onded 30 June
Restabed
04 2013
$m $m
Statoment of comprehensive |
Proft for theyearla). .. N 3,407 3,180
Total comprahensve RCome ... A AE el X el s | Sroee Lo Ve Ll e - el aﬂ? &, 297
{a] Inciudes revarsal of 685 mallinn of impairment lasges 2013
F752 million of impai ment |nssas] relating to the value of our
imestments in, and amoun L ewed by, our controlled antidies, The
enplrrent [0sses have bisn aliminatad on conaolsdaten of The
Telatra Group,
Excepl lor ihoss nided below, our acopuning polickes for the
Telptrn Entity arg conaiatent with those for the Telstra Group:
* unoer our ta fundsrg Srrangemants. amodnts recenalle (o0
payable) recognised by the Telstra Entity for the current tax
paynbie (or recaivable) assumed from our wholly ownaed
gnfities Are bobked as current assets o liabilities
+ irvestmants in controlled entities, included within non current
assats above, are recorded at cost bass impalnment of the
invesimant value. Whene vwe hedgs the value of our irvestment
In pn overgeas controlled entity, the hedgo is accounted for in
mccorgance with note 3,12, Refer to nota 25 far datads on our
investmants s controlled antities
« ot imtedests in associdted entities and joint ventures,
Including partrerships, are accounted forusing the cost
mathod of sccounting and are includad within non current
assats in tha table above
Property, plant and equipment commitments
Total preparty, plant and cquipment caponditure commatrmants
cantractsd lor at balanas dats but nat recardied i tha financial
stiitemints amounied to 2847 milllon (201351, 222 million]
Telvtm Conparation Lireited and costrlisd anities
Telwira danusl Fepect 1R
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30. PARENT ENTITY INFORMATION (CONTINUED)

Contingent liabilities and guaranteas
Asooatos-rmatod clnims

For ashentos cliima mace under common L, we assess each
claim on o case by Case basia, Aabestos linhditas ara inhemaatly
diffigult to estimate dus (o the astramaly long tem natur of
asbustos claime and the rigk of significant changos in case law,
kegiskation, litygation processes and medical gavalopments.
Therelore, artiving ol any eatimate will inevitably mvalve
significant judgamant about assumptions used and sctual
armnints soule ba conmicarably different fromm iniginl aatimaren,

Inlight af the aignilicant uncertainty associnted wih isbestos
claims, the associated costs of resolution are rot able bo be
mrgagurad with sufficient reliabilny and, as requined by szeounting
stardiords, no proviaicn has been mada to cover those labilities as
a2 30 June 2074, These claims will continue 1o be agsas sed and
whare approprinte, settied on o case by cose basis, We do net
anpect that Lhe Lability and costa asssciated with asbeatos claims
will hake a matarial adversa ettect on gur fingncial pesitian,
resulls of oparations of cash Hows.

Cortain common lave claims by employeas and third paries areyel
10 be resplved. As a1 30 June 2014, managament believes that the
mzslution of these contingencheswill not have a significant effoct
on thit Telstra Entity's financlal resulte. The masimurr amaunt of
1haszo contingent liabiitsas cannot bo relaably estimated,

Indarre tiea, peiformants pusrantees and financzal suppait

We have provided the fallowng indemnitses, parformance
iuarantoas and financinl support Ehrough the Teistra Entity:

+ andemnities ta hnancial inetilutone LS Suppbt bank
puarantees to tha value of $483 mikion (2013 $455 madlion] in
gt of Lha pifgemance of conlracis
irdemnitios to finoncial institutions and athor third partiosin
respect al performance and othar ohligntions of ot eontimbied
entities. The maximum amaunt of our contingent Uabilites far
thiz purpons is $130 miltion (2013: $213 millkon)

« Indemnitias to financin| institutions in respect of the
obligations of TelatraClear to third panes of $27 million (3013;
526 million), Wea hava, however, recesved &n indamnity Taran
wiual armount from the aoguirer &6 part of the TelstraClaor
dispagal

+ [inmncis sugapark for carlain cortroled enlities 1o U @gmount
nocoesary to onablo thogo entiion to moot thelr obligotions as
mmid whan thiy Tall due. Ths hrancinl support s subject to
conditions, includmg individual monetary limits atalling 545
mdlsar (2013: 8134 mullion) and & reguiremant Lhat the entity
remains our controllad entity

192 Trlatrs Anmsil Anpeet

»  dunngfinancial year 1898 we resolved o provide |BM Global
ServicasAuntralia Limited |EMGEA] with ganranieos istued on
aseversl basis up to 8210 million as & shareholder of IBMGEA,
Duwing linanainl yoar 2000 wa istwed i guarnnties af $68 millon
on behalf of IBMGSA, Dunng financeal year 2004, we-sold our
sharehouding in this antity, The $68 millon quarant i, provided
Lo suppur sesvice contimcts enteed inlo by IBMGEA and third
parties, wad made with IEMGSA banhkara or directly to IBMGSA
custornors. Ao at 30 Jura 2014, this gearanton romaing
unchanged and $142 million (201 3: $142 milion) of the 8210
milllon guarantes facility remalng unised,

Uipan saldof our shareholging in IBMGESA and under Ui deed of
indemnity botwean sharsholdars, our liabilty under these
parfarrmnnos guarintees bas besa indamndd for ali gusrantes
that were in place at the timeof sale. Therefore, the ovarall nat
oRprmiule Lo ainy 055 aisodinletd with i claim has el Tecl ey bean
offsat.

Teistra Corporaion Limitsd snd confrolisg enities

467/491

Oooooood



NOTES TO THE

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

Financinl Repart

FINANCIAL STATEMENTS

{Continued)
31. EVENTS AFTER REPORTING DATE

‘Wi are not Aware of By matter or circumstance thist has eocurred
gince 30 Juna 2014 that, in our apinion. has significantly alfeated
ar may significantly affect in fulurs years:

+ Quf operations
+ - the results af Uhasa obaratsans or
= ihe st of gur sffeire

ather than the following,

| divigend

On 14 August 2014, the Directors of Telstra Corporation Limibed
razolvad to pay a lully franked final decidend el 15 eents por
ardinary share. The racord date for the final daydend will be Hi
faagust 204, with paymant being made on 20 September 2014,
Shangs will trodio escluding the entithormant fo tha dridendon 27
faaguist 2014

A pravision lar dividend payabls amoyurting 081,860 millsan has
boan raised ag at the date of resaolution,

The fnal dividand will b futly Frarked ul o tax rabe of 30 per caum,
The financisl effact of tho dividend reselution was not srought to
accound &% at 30 Junp 2074

Them are no Incoms tax conasguences for the Telstra Group
resulting from thi resalutien and paynient af the final ardinary
dinidend, axcopt fot $800 million of franking debits arising from
the paymant of this drvidend that will ba adjustsd inour franking
account balance,

The Dividend Reinvestmant Plan continuas (o b suspended.

Acrpaiastme of cortrodles iy

On 17 August 2014 Tedstrn entered inso & legally binding
agreamant to asquire addit'onal shares in Daynln Ine., a provides
of videa streaming and analyties, for a tatal cash cons'daratan of
USERT0 million subject 1o any completion ad justments, Asal 30
June 2074 weowned 27 per cenl (ungiluted) el squity in Ooyala
Inc,, which was acceunted far as an avallable-for- sala irvestment
bacaues we did nat meat the AASE 128 "Investrments in
Aggociatesand Jeinl Ventumgd® critoria for aquity accourting os an
asanciate, This transaction will Increass our squity ownerahip of
Oeyala inc. 1o 8l per cent on completion of the acquialtion and,
coalphed with our exieting (nwestmant of USS61 milllan, tha total
coat of out investmant will be USEI21 million. Completion ia
subject to conditions precedent. including regulatory approval
and |8 expected in tha niad 60 deya.

Twlrtm Corporation Lirited and costotied eniites

Coaptal managamani

On 1 August 2014, our Board resalved toundartake sn off markist
share buy-back of up to approximately 31 billen. The share buy-
tackwill be avallabie to 8ligible sharanoldere and implamen bed by
wiy 8° A tiender profess and a1 a discount 10 markst price. The
shaes buughl bach will be cancelled by 1w Company, reducing
the numbes of shares tho Company has on iggue, Tho bin-back wil
ba funadad by accumulated cash surplus in the Company and will
b made up af & capital and & dividend compofant. The dividend
componant wil be fully franked and our estimate of the decreaza
in franking eredits = $247 million, based on ths ssdumptian of
Teistra’s ASK (istad share price of $5.30, buy-back discount of
109 ard 8 non-rassgent shareheiding ol 2153

Talatra Low Ll Repoet 109
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Directors’ Declaration

This directors’ declaration is required by the Corporations Act 2001
of Australia.

The directors of Telstra Corporation Limited have made a resolution
that declared:

(a) in the Directors’ opinion, the financial statements and notes of the
Telstra Group for the financial year ended 30 June 2013 set out on
pages 70 to 196:

(i) comply with the Accounting Standards applicable in Australia,
International Financial Reporting Standards and Interpretations
(as disclosed in note 1.1 to the financial statements), and
Corporations Regulations 2001;

(ii) give a true and fair view of the financial position of Telstra
Corporation Limited and the Telstra Group as at 30 June 2013
and of the performance of Telstra Corporation Limited and the
Telstra Group, for the year ended 30 June 2013; and

(iii) have been made out in accordance with the CorporationsAct
2001.

(b) they have received declarations as required by section 295A of the
Corporations Act 2001,

(c) at the date of this declaration, in the Directors’ opinion, there are
reasonable grounds to believe that Telstra Corporation Limited
will be able to pay its debts as and when they become due and payable:
and

(d) at the date of this declaration there are reasonable grounds to
believe that the members of the extended closed group identified in
note 25(a) to the financial statements, as parties to a Deed of Cross
Guarantee, will be able to meet any obligations or liabilities to which
they are, or may become subject to, under the Deed of Cross
Guarantee described in note 25(a).

For and on behalf of the board
Catherine B Livingstone AO David | Thodey
Chairman Chief Executive Officer and

Executive Director

8 August 2013
Sydney, Australia
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TELSRTA
CORPORARION LIMITED

Report on the Financial Report

We have audited the accompanying financial report of Telstra Corporation Limited, which comprises the
consolidated statement of financial position as at 30 June 2013, the consolidated income statement and
consolidated statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory information, and the Directors' declaration of the consolidated entity
comprising the Company and the entities it controlled at the year's end or from time to time during the financial
year.

Directors' Responsibility for the Financial Report

The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal controls as
the Directors determine are necessary to enable the preparation of the financial report that is free from material
misstatement, whether due to fraud or error. In Note 1, the Directors also state, in accordance with Accounting
Standard AASB 101 Presentation of Financial Statements, that the financial statements comply with International
Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance about
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal controls relevant to the entity's preparation and fair presentation of the financial report in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the Directors, as well as
evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence
In conducting our audit we have complied with the independence requirements of the Corporations Act 2001. We

have given to the Directors of the Company a written Auditor's Independence Declaration, a copy of which is
included in the Directors’ report.
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Opinion
In our opinion:

a. the financial report of Telstra Corporation Limited is in accordance with the Corporations Act 2001,
including:

i giving a true and fair view of the consolidated entity's financial position as at 30 June 2013 and of its
performance for the year ended on that date; and

i complying with Australian Accounting Standards and the Corporations Regulations 2001; and

b. the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.

Report on the Remuneration Report

We have audited the Remuneration Report included in pages 46 to 67 of the Directors' report for the year ended 30
June 2013. The Directors of the Company are responsible for the preparation and presentation of the
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to
express an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian
Auditing Standards.

Opinion
In our opinion, the Remuneration Report of Telstra Corporation Limited for the year ended 30 June 2013, complies
with section 300A of the Corporations Act 2001.

Ernst & Young
SJ Ferguson
Partner

Sydney, Australia
8 August 2013
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DIRECTORS’ DECLARATION

This Directors’ Declaration is required by the Corporations Act 2001
of Australia.

The Directors of Telstra Corporation Limited have made a resolution
that declared:

(a) in the Directors’ opinion, the financial statements and notes of the
Telstra Group for the financial year ended 30 June 2014 set out on
pages 66 to 193:

(i) comply with the Accounting Standards applicable in Australia,
International Financial Reporting Standards and Interpretations
(as disclosed in note 1.1 to the financial statements), and
Corporations Regulations 2001;

(ii) give a true and fair view of the financial position of Telstra
Corporation Limited and the Telstra Group as at 30 June 2014
and of the performance of Telstra Corporation Limited and the
Telstra Group, for the year ended 30 June 2014

(iii) have been made out in accordance with the Corporations Act
2001.

(b) they have received declarations as required by section 295A of the
Corporations Act 2001,

(c) at the date of this declaration, in the Directors’ opinion, there are
reasonable grounds to believe that Telstra Corporation Limited
will be able to pay its debts as and when they become due and payable:
and

(d) at the date of this declaration there are reasonable grounds to
believe that the members of the extended closed group identified in
note 25(a) to the financial statements, as parties to a Deed of Cross
Guarantee, will be able to meet any obligations or liabilities to which
they are, or may become subject to, under the Deed of Cross
Guarantee described in note 25(a).

For and on behalf of the board
Catherine B Livingstone AO David | Thodey
Chairman Chief Executive Officer and

Executive Director

14 August 2014
Sydney, Australia
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Independent Auditor's report to the Members of Telstra Corporation Limited

Report on the Financial Report

We have audited the accompanying financial report of Telstra Corporation Limited, which comprises the
consolidated statement of financial position as at 30 June 2014, the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory information, and the directors' declaration of the consolidated entity
comprising the company and the entities it controlled at the year's end or from time to time during the financial year.

Directors' Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
controls as the directors determine are necessary to enable the preparation of the financial report that is free from
material misstatement, whether due to fraud or error. In Note 1, the directors also state, in accordance with
Accounting Standard AASB 101 Presentation of Financial Statements, that the financial statements comply with
International Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance about
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal controls relevant to the entity's preparation and fair presentation of the financial report in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence
In conducting our audit we have complied with the independence requirements of the Corporations Act 2001. We

have given to the directors of the company a written Auditor's Independence Declaration, a copy of which is
included in the directors’ report.
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Opinion
In our opinion:

a. the financial report of Telstra Corporation Limited is in accordance with the Corporations Act 2001,
including:

i giving a true and fair view of the consolidated entity's financial position as at 30 June 2014 and of its
performance for the year ended on that date; and

i complying with Australian Accounting Standards and the Corporations Regulations 2001; and

b. the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.

Report on the Remuneration Report

We have audited the Remuneration Report included in pages 44 to 63 of the directors' report for the year ended 30
June 2014. The directors of the company are responsible for the preparation and presentation of the Remuneration
Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on
the Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.

Opinion
In our opinion, the Remuneration Report of Telstra Corporation Limited for the year ended 30 June 2014, complies
with section 300A of the Corporations Act 2001.

Ernst & Young
SJ Ferguson
Partner

Sydney
14 August 2014
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