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Institutional Trust Company N.A. BlackRock Fund Advisors BlackRock Advisors, LLC. BlackRock

Japan Co. Ltd BlackRock Asset Management Canada Limited BlackRock Investment Management
(Australia) Limited BlackRock Asset Management North Asia Limited BlackRock (Netherlands) B.V.

Blackrock Advisors UK Limited BlackRock International Limited BlackRock Asset Management
Ireland Limited BlackRock (Luxembourg) S.A. BlackRock Investment Management (UK) Ltd  BlackRock
Asset Management Deutschland AG BlackRock Fund Managers Ltd BlackRock Life Limited H
3,897,305 H 2,181,000 H 110,954,051 H 174,758,000 H 2,062,000 H 7,120,352

H 2,207,480 H 3,217,000 H 54,535,895 H 3,140,000 H 69,371,822 H
4,446,700 H 54,443,186 22,665,000 H 12,389,998 704,000 H
4,357,000 H 118,000 BlackRock, Inc.
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XV JPMorgan Chase & Co. H 448,698,262
J.P. Morgan Securities LLC, J.P. Morgan Clearing Corp, JF Asset Management Limited, J.P.

Morgan Investment Management Inc. J.P. Morgan Trust Company of Delaware J.P. Morgan Whitefriars

Inc. J.P. Morgan Securities plc JPMorgan Chase Bank, N.A. JPMorgan Asset Management (UK)
Limited H 3,630 H 2,353,139 H 6,916,000 H 401,000 H 1,860 H
90,678,761 H 22,279,366 H 325,788,506 H 276,000

JPMorgan Chase & Co.

H 448,698,262 H 325,782,986 (4.37%) —
5(4)
JPMorgan Chase & Co. H 36,726,613 (0.49%) XV
2014 12 31
336
GAAP
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2014 5 29 2013 0.30 8,479
2014 2014 12 31
2015 3 24 2014 0.40
11,306 2014
@
2014 2013 2012 2011 2010
30.60 27.20 25.30 32.65 39.35
474.91 422.14 (392.66) (506.73) 610.71
19.72 17.50 17.06 17.24 29.70
306.05 271.60 (264.77) (267.56) 460.94
@
2014 2014 2014 2014 10 | 2014 11 | 2014 12
23.40 23.65 24.00 23.25 27.90 30.60
(363.17) (367.05) (372.48) (360.84) (433.01) (474.91)
20.25 22.15 21.40 21.00 22.45 25.50
(314.28) (343.77) (332.13) (325.92) (348.42) (395.76)
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@
@
59 | 2012 10 0 0 / 84.84 0
56 | 2012 10 0 0 / 77.08 0
52 | 2014 1 0 0 / 38.27 0
56 | 2014 1 0 0 / 38.26 0
50 | 2012 10 0 0 / 80.08
59 | 2012 24 0 0 / 76.90
53 | 2012 24 0 0 / 76.90
65 | 2012 10 0 0 / 32.00 0
68 | 2012 10 0 0 / 30.00 0
66 | 2014 10 20 0 0 / 8.00 0
51 (2014 10 20 0 0 / 8.00 0
/ / / / 0 0 / 316.45 233.88
)
2 A /H 2014
2015 24

1

2 2015 24

3 2013 2014 1

4 2014 2014 10 20
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()
60 | 2012 10 0 0 / 76.80 0
55 | 2012 24 0 0 / 99.44 0
50 | 2012 24 0 0 / 99.69 0
44 12012 24 0 0 / 96.38 0
46 (2014 10 20 0 0 / 0 18.65
/ / / / 0 0 / 372.31 18.65
()

2 2015 24

3 2014 2014 10 20

4
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©
56 2014 0 0 / 77.08 0
52 2008 0 0 / 76.80 0
56 2009 12 0 0 / 76.72 0
51 2013 0 0 / 80.71 0
56 2014 11 0 0 / 73.29 0
55 2014 11 0 0 / 12.79 0
4512014 11 0 0 / 71.68 0
2012
44 2014 11 0 0 / 71.18
52 2013 0 0 / 86.12
47 2014 12 0 0 / 5.82
/ / / / 0 0 / 632.19 0
()

1 2015 24

2

3 12 2014 29

4 16

2014 11

5 16 2014 12 19
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1963
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40
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1955
2012 2006 10
)
1961
2012 2004
2000
2003
Bruce D.Moore 1949
2009 2002 2007
Ernst & Young
Ernst & Young
1995 2000 Ernst & Young
2000 Ernst & Young
2001 Ernst & Young
Ernst & Young
1995
University FSA
MAAA CFA
1946
2010
1996 1998
1990 1976
2009
2005 12

60

1993 2006

Ernst & Young

1971
FCAS

2003

2004
2004

2014 12
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1969
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1970
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AICPA ACCA
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1996 1997 10
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2013 2014 29 http://ww.sse.com.cn 2014 30
http://www_hkexnews.hk
http://www.e-chinalife.com

2014 1 2014 18 http://ww.sse.com.cn 2014 19
http://www._hkexnews.hk
http://www_e-chinalife.com

2014 2 2014 12 29 http://ww.sse.com.cn 2014 12 30
http://www.hkexnews . hk
http://www_e-chinalife.com

2014 5 29 2013

2013 2013

2013 2013
2014 15

2013 2013

2014 8 18 2014 1
4
4
4 4

2014 12 29 2014 2
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2014
7 7 0 0 0
7 7 0 0 0
3 3 0 0 0
3 3 0 0 0
7 3 0 4¢ 1) 0
7 6 0 1( 2) 0
7 6 0 1( 3) 0
7 6 1( 4) 0 0
7 6 1( 5) 0 0
2 2 0 0 0
2 2 0 0 0
)
1. 2014 25 12
2014 29 14
2014 27 16
2014 10 28 17

2. 2014 27 16

3. 2014 25 13

4. 2014 30 15

5. 2014 30 15
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1 1 0 0 0
1 1 0 0 0
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1 1 0 0 0
1 0 0 1¢ ) 0
1 1 0 0 0
1 1 0 0 0
1 1 0 0 0
1 1 0 0 0
1 1 0 0 0
1 1 0 0 0
( ) 2015 24 19
2014
2014

2014
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6/6 100%
6/6 100%
6/6 100%
5/6 83%
2/2 100%
)
1. 2014 10 28 4 14
2. 2014 5 29 2014
11 100
2014 2015 24
1/1 100%
1/1 100%
1/1 100%
1/1 100%
1/1 100%
2003 30 2014
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5/6( ) 83%
6/6 100%
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() 2014 4 25 10

2014 2015 3 24
1/1 100%
0/1( 1) 0
0/1( 2) 0
1/1 100%
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1. 2015 24 15
2. 2015 24 15
2014
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(€))
2014 12 31 2013 12 31

6 25,348 4,953 23,393 4,571
7 1,283 251 1,329 260
8 44,390 8.674 34,775 6,795
9.1 517,283 101,077 503,075 98,301
9.2 166,453 32,525 118,626 23,180
9.3 690,156 134,856 664,174 129,780
9.4 6,153 1,202 6,153 1,202
9.5 607,531 118,712 491,527 96,044
9.6 53,052 10,366 34,172 6,677
9.7 11,925 2,330 8,295 1,621
9.8 44,350 8.666 34,717 6,784
11 11,166 2,182 9,876 1,930
12 1,032 202 1,069 209
13 19,411 3,793 20,430 3,992
47,034 9,190 21,330 4,168
2,246,567 438,979 1,972,941 385,513

107 216
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2014 12 31 2013 12 31
14 1,603,446 313,313 1,494,497 292,025
15 72,275 14,123 65,087 12,718
74,745 14,605 49,536 9,679
16 2,623 513 - -
17 67,989 13,285 67,985 13,284
10,890 2,128 - -
18 46,089 9,006 20,426 3,991
25,617 5,006 23,179 4,529
15,850 3,097 6,305 1,232
19 20,062 3,920 18,233 3,563
28 19,375 3,786 4,919 961
52 10 5 1
20 223 44 184 36
1,959,236 382,835 1,750,356 342,020
34 28,265 5,523 28,265 5,523
35 145,919 28,513 97,029 18,959
109,937 21,482 95,037 18,570
284,121 55,517 220,331 43,053
3,210 627 2,254 440
287,331 56,144 222,585 43,493
2,246,567 438,979 1,972,941 385,513

2015 24

107 216
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@
2014 12 31 2013 12 31
6 24,792 4,844 22,818 4,459
7 1,345 263 1,394 272
38 11,705 2,287 4,165 814
8 27,044 5,284 23,976 4,685
9.1 516,710 100,965 502,517 98,192
9.2 165,913 32,419 118,286 23,113
9.3 685,471 133,941 662,402 129,433
9.4 5,653 1,105 5,653 1,105
9.5 605,245 118,265 489,642 95,676
9.6 38,822 7,586 34,005 6,645
9.7 11,841 2,314 8,266 1,615
9.8 43,981 8,594 34,624 6,766
11 11,166 2,182 9,876 1,930
12 1,032 202 1,069 209
13 17,969 3,511 19,849 3,878
42,984 8,399 20,395 3,985
2,211,673 432,161 1,958,937 382,776
107 216
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2014 12 31 2013 12 31
14 1,603,446 313,313 1,494,497 292,025
15 72,275 14,123 65,087 12,718
74,745 14,605 49,536 9,679
17 67,989 13,285 67,985 13,284
18 44,538 8,703 20,058 3,919
25,617 5,006 23,179 4,529
15,850 3,097 6,305 1,232
19 19,431 3,797 17,690 3,457
28 19,023 3,717 4,683 915
20 223 44 184 36
1,943,137 379,689 1,749,204 341,794
34 28,265 5,523 28,265 5,523
35 145,006 28,334 97,205 18,994
95,265 18,615 84,263 16,465
268,536 52,472 209,733 40,982
2,211,673 432,161 1,958,937 382,776
2015 24

107 216
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(€))
12 31
2014 2013
331,010 64,679 326,290 63,757
(515) (101) (556) (109)
330,495 64,579 325,734 63,648
(390) (76) (921) (180)
330,105 64,503 324,813 63,468
21 93,548 18,279 82,816 16,182
22 7,120 1,391 5,793 1,132
/C ) 23 5,808 1,135 137 27
4,185 818 4,324 845
440,766 86,126 417,883 81,654

24 (192,659)  (37,646)  (193,671)  (37,843)

24 (16,752) 3,273)  (11,263) (2,201)
24 (105,883)  (20,690)  (107,354)  (20,977)
25 (1,958) (383) (1,818) (355)

(24,866) (4,859)  (18,423) (3,600)
(27,147) (5,305)  (25,690) (5,020)

26 (4,726) (923) (4,032) (788)
(25,432) (4,969)  (24,805) (4,847)
(4,151) (811) (3,864) (755)
20 (701) (137) (637) (124)
(404,275)  (78,995)  (391,557)  (76,510)
8 3,911 764 3,125 611
27 40,402 7,895 29,451 5,755
28 (7.888) (1.541) (4,443) (868)
32,514 6,353 25,008 4,887
32,211 6,294 24,765 4,839
303 59 243 47
1 30 1.14 22.28  0.88 17.20

107 216
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(€)) C )
12 31
2014 2013
/C ) 70,342 13,745  (25,135) (4,911)
(7,120) (1,391) (5,793) (1,132)
(11,035) (2,156) 2,635 515
120 23 (332) (65)
28 (13,023) (2,545) 7,050 1,378
39,284 7,676  (21,575) (4,216)
( ) 39,284 7,676  (21,575) (4,216)
C ) 71,798 14,029 3,433 671
71,443 13,960 3,203 626
355 69 230 45

107 216

102/318



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
O)
( )
2014 12 31
( 38 ( 35
2013 28,265 112,509 80,311 2,016 223,101
- - 24,765 243 25,008
- (21,562) - @13)  (21,575)
- (21,562) 24,765 230 3,433
- - - 88 88
( 35 - 6,082 (6,082) - -
- - (3,957) - (3,957)
- - - (80) (80)
- 6,082 (10,039) 8 (3,949)
2013 12 31 28,265 97,029 95,037 2,254 222,585
2014 28,265 97,029 95,037 2,254 222,585
- - 32,211 303 32,514
- 39,232 - 52 39,284
- 39,232 32,211 355 71,798
- 826 - 692 1,518
( 35 - 8,832 (8.832) - -
( 32 - - (8.479) - (8.479)
- - - (€)Y (91
- 9,658  (17.311) 601 (7.052)
2014 12 31 28,265 145,919 109,937 3,210 287,331

107 216
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©) C )

( )
2014 12 31
( 39 ( 35

2013 5,523 21,984 15,693 394 43,594
- - 4,839 47 4,887
- (4,213) - ®3) (4,216)
- (4,213) 4,839 45 671
- - - 17 17
( 35 - 1,188 (1,188) - -
- - (773) - (773)
- - - (16) (16)
- 1,188 (1,962) 2 (772)
2013 12 31 5,523 18,959 18,570 440 43,493
2014 5,523 18,959 18,570 440 43,493
- - 6,294 59 6,353
- 7,666 - 10 7,676
- 7,666 6,294 69 14,029
- 161 - 135 297
( 35 - 1,726 (1,726) - -
C 32 - - (1,657) - (1,657)
- - - (18) (18)
- 1,887 (3,383) 117 (1,378)
2014 12 31 5,523 28,513 21,482 627 56,144

107 216
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©)

12 31
2014 2013

40,402 7,895 29,451 5,755
(93,548)  (18,279)  (82,816)  (16,182)

(12,928) (2.526) (5,930) (1,159)

- - (683) (133)
108,955 21,290 109,843 21,463
2,124 415 2,026 396

/C ) (268) (2) 437 85
(3,911) (764) (3,125) (611)
(13,698) .677) (449) (88)
9,704 1,896 - -
41,330 8,076 23,300 4,553
(1,923) (376) (5,343) (1,044)
1,902 372 1,002 196
106 21 579 113
78,247 15,289 68,292 13,344
21,242 4,151 20,623 4,030
22,407 4,378 15,244 2,979
285,647 55,815 231,864 45,306
437 85 159 31

(115,808)  (22,629)  (122,952)  (24,025)
(312,544)  (61,071)  (223,449)  (43,662)

(5.048) (986) (3,724) (728)

(5.671) (1,108) (2,386) (466)

« ) (25,972) (5.075)  (23,456) (4,583)
«C ) (3.630) (709) (7,401) (1,446)

78,903 15,418 72,667 14,199

4,258 832 2,861 559

« ) (13,478) (2.634)  (20,283) (3,963)

(69,257)  (13,533)  (60,233)  (11,770)

107 216
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12 31
2014 2013
«C ) 25,663 5,015  (48,073) (9,393)
2,881 563 - -
(10) @ - -
(4,618) (902) (4,083) (798)
(8.479) (1,657) (3,957) (773)
(o1) (18) (80) (16)
1,358 265 88 17
( ) 16,704 3,264  (56,105)  (10,963)
/¢ ) 10 2 (76) (15)
C ) 25,704 5,023  (48,122) (9,403)
21,330 4,168 69,452 13,571
47,034 9,190 21,330 4,168
45,439 8,879 20,036 3,915
1,595 312 1,294 253
107 216
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OoOoOoOoOodno
4.1.2
2014 2013
( A) () 62,635 20.56% 92 0.03%
) 24,623 8.08% 25,672 8. 40%
( )(©) 16,293 5_35% 29,235 9.56%
( () 12,367 4._06% 18,881 6.18%
( )(e) 149 0.05% 631 0.21%
) 188,610 61.90% 231,209 75.62%
304,677 100.00% 305,720 100.00%
( A)(a) 56 0.06% - _
) 3,556 3.74% 3,339 2.59%
( )(c) 482 0.51% 432 0.34%
( Y(d) 2,659 2.7% 2,719 2.11%
( Y(e) 10,255 10.77% 300 0.23%
) 78,170 82.13% 122,102 94.73%
95,178 100.00% 128,892 100.00%
2014 12 31 2013 12 31
( A)(a) 63,701 4.01% 91 0.01%
) 191,865 12.08% 172,055 11.60%
( )(c) 187,274 11.79% 179,258 12.09%
( )(d) 124,381 7.83% 114,531 7.72%
( Y(e) 92,985 5.85% 107,477 7.25%
) 928,694 58.44% 909,534 61.33%
1,588,900 100.00% 1,482,946 100.00%
©) 18 70
300
(b) 10 20
200
300
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© 10
10 15 30 70
300
300
200
200
[C)) 12 30
60 75
110
®
30 60
300 300

Q)

4.1.3
10
12,971 13,554 2013 12 31 12,120
12,660
10
5,191 5,478 2013 12 31 5,460
5,765
50
41,300 46,868 2013 12 31

39,833 45,292
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100
258 2013 12 31 193
( )
( )
2010 2011 2012 2013 2014
8,826 8,002 8,056 11,476 16,499
8,967 8,279 8,164 11,872
8,640 8,090 8,123
8,640 8,090
8,640
8,640 8,090 8,123 11,872 16,499 53,224
(8,640) (8,090) (8,123)  (11,419) (9.636)  (45,908)
- - - 453 6,863 7,316
( )
( )
2010 2011 2012 2013 2014
8,741 7,889 7,916 11,331 16,379
8,879 8,161 8,035 11,743
8,557 7,977 7,997
8,557 7,977
8,557
8,557 7,977 7,997 11,743 16,379 52,653
(8,557) 7,977) (7,997)  (11,292) (9.553)  (45,376)
- - - 451 6,826 7,277
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4.2.1
)
2014 12 31 50
883 2013 12 31 934
6,675 2013 12 31 10,720
)
2014 12 31 10
1,054 2013 12 31 164

12,881 2013 12 31 15,154
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()
2014 2013 12 31
2014 12 31
- 8,303 - 8,303
54 - - 54
260 - - 260
8,774 - - 8,774
3,662 68 54 3,784
12,750 8,371 54 21,175
- - 2,623 2,623
- - 2,623 2,623
2013 12 31
- 2,985 - 2,985
39 - - 39
266 - - 266
10,400 - - 10,400
1,823 222 - 2,045
12,528 3,207 - 15,735
2014 12 31 10
1,025
2013 12 31 1,275
830
2013 12 31 299 2014

268 2013

437
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( )

( )

2014 12 31

236,030 236,030 - - - -
941,836 - 72,234 186,342 186,285 982,202
166,453 - 85,652 27,423 44,344 36,144
690,156 - 212,356 367,662 155,236 26,621
6,153 - 182 2,620 4,434 -
11,925 - 11,925 - - -
44,350 - 31,928 8,413 4,009 -
11,166 - 11,166 - - -
47,034 - 47,034 - - -
2,155,103 236,030 472,477 592,460 394,308 1,044,967
1,603,446 - (60,896) (118,434) (22,634)  (2.,463,567)
72,275 - (14,703) (15,192) (9.827) (84,013)
46,089 - (46,089) - - -
10,890 (10,890) - - - -
25,617 - (25.617) - - -
2,623 - (106) 13) (2.783) -
67,989 - (3.424) (73,198) - -
1,828,929 (10,890) (150,835) (207,037) (35,244)  (2,547,580)
326,174 225,140 321,642 385,423 359,064  (1,502,613)
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( )
( )
2013 12 31
154,957 154,957 - - - -
873,817 - 67,013 142,017 201,242 994,360
118,626 - 63,142 16,740 26,382 29,326
664,174 - 87,700 355,944 295,967 10,050
6,153 - 378 891 6,253 -
8,295 - 8,295 - - -
34,717 - 28,358 32 6,327 -
9,876 - 9,876 - - -
21,330 - 21,330 - - -
1,891,945 154,957 286,002 515,624 536,171 1,033,736
1,494,497 - (30,721) (120,270) (109,561)  (2,237,733)
65,087 - (14,692) (11,642) (8,564) (77,315)
20,426 - (20,426) - - -
23,179 - (23,179) - - -
67,985 - (3,424) (36,848) (39,774) -
1,671,174 - (92,442) (168,760) (157,899)  (2,315,048)
/
C ) 220,771 154,957 193,650 346,864 378,272 (1,281,312)
2014 12 31 74,745 2013 12 31
49,536 2014 12 31 44,515
2013 12 31 33,671
DPF DPF
2014 12 31
DPF 47,589 2013 46,196 DPF
24,064 2013 18,364
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2014 12 31 33.91
2014 12 31 62.58
2014 12 31 3.51
3.2
2014 12 31
( )
151,817 23,479 21,635 196,931
25,437 369,403 501 395,341
22,716 582 542 23,840
18,805 10,407 - 29,212
218,775 403,871 22,678 645,324
(10,890) - - (10,890)
QD - - @D

(10,911) - - (10,911)
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2013
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12 31
( )
301 13,588 - 13,889
200 5,935 - 6,135
- 363 473 836
- @77) - @)
/C ) - - 69 69
C ) - 2,126 - 2,126
501 21,635 542 22,678
12 31
( )
134,085 3,868 13,588 151,541
34,020 305,665 301 339,986
3,416 - - 3,416
9,333 21,423 - 30,756
180,854 330,956 13,889 525,699
(25) - - (25)
(25) - - (25)
12 31
( )
301 3,649 85 4,035
- 9,349 - 9,349
- 362 - 362
- (205) (85) (290)
/C ) - (144) - (144)
/C ) - 577 - 577
301 13,588 - 13,889
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2014 12 31 2013

12 31
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( )
2014 12 31
285,619 33,192 12,199 - - 331,010
2,871 - - - -
29,767 - - - -
217,662 - - - -
35,319 - - - -
285,574 32,624 11,907 - - 330,105
89,814 2,236 315 1,183 - 93,548
6,970 174 24 (48) - 7,120
C ) 6,179 154 2 G47) - 5,808
808 67 - 4,148 (928) 4,185
- - - 928 (928) -
389,435 35,255 12,268 4,736 (928) 440,766
(191,291) (1,355) 3) - - (192,659)
- (12,883) (3.869) - - (16,752)
(97.577) (8.196) (110) - - (105,883)
(1,806) 152) - - - (1,958)
(24,742) (124) - - - (24,866)
(18.126) (4.770) (3.354) (897) - (27.147)
(4,451) (111) (16) (148) - (4,726)
(16,677) (4.,092) (2.576) (2.087) - (25.432)
(3.608) (204) (705) (562) 928 (4,151)
| (903) @2 ® - 928 -
(506) (116) @9 - - (701)
(358,784) (32,003) (10,722) (3,694) 928  (404,275)
- - - 3,011 - 3,011
30,651 3,252 1,546 4,953 - 40,402
(7,888)
32,514
32,211
303
38,270 951 134 123) - 39,232
1,427 324 221 152 - 2,124
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( )
2014 12 31

2,059,641 50,013 6,961 27,421 - 2,144,036
7,881 3,985 312 44,390 - 56,568
2,067,522 53,998 7,273 71,811 - 2,200,604
25,348
20,615
2,246,567
1,558,714 38,872 5,860 - - 1,603,446
63,710 8,565 - - - 72,275
43,310 1,076 152 1,551 - 46,089
90,703 2,732 372 13,513 - 107,320
1,756,437 51,245 6,384 15,064 - 1,829,130
130,106
1,959,236
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( )
2013 12 31
290,778 24,713 10,799 - - 326,290
2,327 - - - -
29,782 - - - -
209,034 - - - -
49,635 - - - -
290,738 24,180 9,895 - - 324,813
80,640 1,665 253 258 - 82,816
5,679 117 18 @1 - 5,793
149 3 - (15) - 137
870 66 - 4,266 (878) 4,324
- - - 878 (878) -
378,076 26,031 10,166 4,488 (878) 417,883
(192,621) (1,047) ®) - - (193,671)
- (8,027) (3,236) - - (11,263)
(101,311) (5,981) (62) - - (107,354)
(1,749) (69) - - - (1,818)
(18,369) (54) - - - (18,423)
(17,529) (4,408) (3,012) (741) - (25,690)
(3,931) (81) (12) (8) - (4,032)
(16,968) (3,384) (2,581) (1,872) - (24,805)
(3,090) (149) &77) (926) 878 (3,864)
(857) (18) ®) - 878 -
(470) (92) (75) - - (637)
(356,038) (23,292) (9,558) (3,547) 878  (391,557)
- - - 3,125 - 3,125
22,038 2,739 608 4,066 - 29,451
(4,443)
25,008
24,765
243
(20,696) (428) (66) 372) - (21,562)
1,392 271 221 142 - 2,026
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( )
2013 12 31

1,831,849 38,363 5,578 6,279 - 1,882,069
7,991 2,609 303 34,863 - 45,766
1,839,840 40,972 5,881 41,142 - 1,927,835
23,393
21,713
1,972,941
1,461,121 28,229 5,147 - - 1,494,497
57,991 7,096 - - - 65,087
19,592 404 62 368 - 20,426
89,003 2,318 322 - - 91,643
1,627,707 38,047 5,531 368 - 1,671,653
78,703
1,750,356
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( )
2014
2014 19,949 6,730 1,448 6,125 1,166 35,418
2,781 268 - (3,194) 100 (45)
175 361 2 3,614 13 4,165
(128) (683) (58) (212) (33) (1,114)
2014 12 31 22,777 6,676 1,392 6,333 1,246 38,424
2014 (5,910) (4,349) (883) - (858) (12,000)
(788) (778) (167) - (111) (1,844)
58 654 54 - 26 792
2014 12 31 (6,640) (4,473) (996) - (943) (13,052)
2014 (25) - - - - (25)
1 - - - - 1
2014 12 31 (24) - - - - @9
2014 14,014 2,381 565 6,125 308 23,393
2014 12 31 16,113 2,203 396 6,333 303 25,348
2013
2013 19,247 6,282 1,531 5,126 1,080 33,266
1,263 18 - (1,389) 108 -
127 822 155 3,373 - 4,477
(624) - - (811) - (1,435)
(64) (392) (238) (174) (22) (890)
2013 12 31 19,949 6,730 1,448 6,125 1,166 35,418
2013 (5,265) (3,973) (932) - (736) (10,906)
(744) (727 (169) - (138) (1,778)
83 - - - - 83
16 351 218 - 16 601
2013 12 31 (5.,910) (4,349) (883) - (858) (12,000)
2013 (25) - - - - (25)
2013 12 31 (25) - - - - (25)
2013 13,957 2,309 599 5,126 344 22,335
2013 12 31 14,014 2,381 565 6,125 308 23,393
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( )

2014
2014 19,286 6,606 1,429 6,125 1,142 34,588
2,781 268 - (3.194) 100 (45)
175 336 2 3,613 12 4,138
(128) (683) (58) (212) (32) (1,113)
2014 12 31 22,114 6,527 1,373 6,332 1,222 37,568
2014 (5,764) (4,275) (870) - (836) (11,745)
(762) (761) (166) - (108) (1,797)
57 654 54 - 25 790
2014 12 31 (6,469) (4,382) (982) - (919) (12,752)
2014 (25) - - - - (25)
1 - - - - 1
2014 12 31 24) - - - - @29
2014 13,497 2,331 559 6,125 306 22,818
2014 12 31 15,621 2,145 391 6,332 303 24,792
( )

2013
2013 18,676 6,155 1,511 5,126 1,056 32,524
1,263 18 - (1,389) 108 -
113 810 155 3,373 - 4,451
(702) - - (811) - (1,513)
(64) €188} (237) (174) 22) (874)
2013 12 31 19,286 6,606 1,429 6,125 1,142 34,588
2013 (5,155) (3,911) (922) - (726) (10,714)
(719) (713) (166) - (126) (1,724)
96 - - - - 9%
14 349 218 - 16 597
2013 12 31 (5,764) (4,275) (870) - (836) (11,745)
2013 (25) - - - - (25)
2013 12 31 (25) - - - - (25)
2013 13,496 2,244 589 5,126 330 21,785
2013 12 31 13,497 2,331 559 6,125 306 22,818
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( )

2014 1,435
2014 12 31 1,435
2014 (106)
(46)

2014 12 31 (152)
2014 1,329
2014 12 31 1,283
2014 2,045
2014 12 31 2,080
2013 -
1,435

2013 12 31 1,435
2013 -
(23)

(83)

2013 12 31 (106)
2013 -
2013 12 31 1,329
2013 -

2013 12 31 2,045
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( )

2014 1,513

2014 12 31 1,513

2014 (119)

(49)

2014 12 31 (168)

2014 1,394

2014 12 31 1,345

2014 2,195

2014 12 31 2,231

2013 -

1,513

2013 12 31 1,513

2013 -

(23)

(96)

2013 12 31 (119)

2013 -

2013 12 31 1,394

2013 -

2013 12 31 2,195
2014 12 31
2014 12 31

2,080 2,231 2013 12 31 2,045

2,195
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12 31

)

4,200

2014
Partnership (

)

12

70
10 Upper Bank Street SLP

0.16 2013

268

0.075 2014

31

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

King Phoenix Tree Limited

2013
( ) 2014
( )
2014
( ) 2014
131

4.41
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( )
2014 2013
34,775 28,991
) 5,671 2,506
- 683
( ) ) 268 81
3,911 3,125
280 (332)
) (515) (279)
44,390 34,775
( )
2014 2013
23,976 21,389
) 2,800 2,506
( ) () 268 81
27,044 23,976
CLIC CLP C 2,800
2014 CLIC CLP C
CLP C 6,000
20 King Phoenix Tree Limited 10 Upper Bank Street Separate Limited
10 Upper Bank Street SLP ) 275

2014
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2014 12 31
CGB 20.00
CLP C 40.00
29.46
35.00
10 Upper Bank Street SLP 70.00
2013 12 31
CGB 20.00
CLP&C 40.00
29.02
35.00
2014 12 31 2014 12 31
( )
10 Upper
Bank

CGB CLP&C Street SLP

1,648,056 52,769 132,212 9,784 8,199

1,560,607 35,876 87,829 7,245 4,450

87,449 16,893 44,383 2,539 3,749

87,449 16,893 40,491 2,539 3,749

() - - 984 - (209)

( ) 87,449 16,893 41,475 2,539 3,540

20.00% 40.00% 29.46% 35.00% 70.00%

20,535 6,757 13,186 1,434 2,478

44,644 36,522 40,411 3,306 241

12,037 1,407 4,606 84 142

2,120 318 19 8 (299)

14,157 1,725 4,587 92 (157)

)

2014 12 31
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2013 12 31 2013 12 31
( )
CGB CLPEC
1,469,850 37,359 137,869 8,486
1,396,558 29,192 94,424 6,039
73,292 8,167 43,445 2,447
73,292 8,167 37,525 2,445
) - - 1,877 -
( ) 73,292 8,167 39,402 2,445
20..00% 40.00% 29.02% 35.00%
17,704 3,267 12,403 1,401
34,477 28,054 32,386 1,483
11,583 535 4,661 169
(1,820) 253 46 9
9,763 788 4,707 178
()
2013 12 31
9.1
( )
2014 12 31 2013 12 31
88,843 97,702
126,140 113,618
146,595 131,022
155,705 160,733
517,283 503,075
68,199 49,159
37 21
23 23
449,024 453,872
517,283 503,075
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2014 12 31 526,526 2013 12 31
464,996
( )
2014 12 31 2013 12 31
88,843 97,702
126,140 113,618
146,027 130,469
155,700 160,728
516,710 502,517
68,199 49,159
448,511 453,358
516,710 502,517
2014 12 31 525,949 2013 12 31
464,477
( )
2014 12 31 2013 12 31
11,823 12,905
70,592 64,878
10 149,986 109,334
10 284,882 315,958
517,283 503,075
( )
2014 12 31 2013 12 31
11,816 12,905
70,477 64,872
10 149,837 109,085
10 284,580 315,655
516,710 502,517
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( )
2014 12 31 2013 12 31
73,654 60,176
) 92,799 58,450
166,453 118,626
( )
2014 12 31 2013 12 31
80,214 60,315
53,894 26,192
10 32,345 32,119
166,453 118,626
( )
2014 12 31 2013 12 31
73,654 60,176
() 92,259 58,110
165,913 118,286
( )
2014 12 31 2013 12 31
80,137 60,315
53,665 26,002
10 32,111 31,969
165,913 118,286
() 2014 12 31 84,300
2013 12 31 62,200 AMC
39,571 2013 12 31 34,920
50,034 2013 12 31 22,836
2014 12 31 4,137

2013 2,894 AMC 171 2013 106
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( )

2014 12 31 2013 12 31
200,214 74,932
463,442 579,242
10 26,500 10,000
690,156 664,174
( )

2014 12 31 2013 12 31
195,529 74,460
463,442 577,942
10 26,500 10,000
685,471 662,402

9.4

( )

2014 12 31 2013 12 31
6,153 6,153
6,153 6,153
( )

2014 12 31 2013 12 31
5,653 5,653
5,653 5,653

CIRC

20
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2014 12 31 2013 12 31
26,328 31,435
138,487 119,739
206,511 165,001
22,798 23,579
1,217 232
395,341 339,986
83,121 58,052
71,592 77,250
3,000 -
39,218 16,239
196,931 151,541
15,259 -
607,531 491,527
46,137 37,652
260 266
348,944 302,068
395,341 339,986
71,553 80,638
8,303 2,985
132,334 67,918
212,190 151,541

607,531 491,527
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2014 12 31 2013 12 31

25,913 31,088
138,487 119,739
205,620 164,364
22,798 23,579
1,217 232
394,035 339,002
82,714 57,704
71,592 77,235
3,000 -
38,645 15,701
195,951 150,640
15,259 -
605,245 489,642
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2014 12 31 2013 12 31
45,707 37,208
260 266
348,068 301,528
394,035 339,002
71,548 80,365
8,303 2,985
131,359 67,290
211,210 150,640
605,245 489,642
( )
2014 12 31 2013 12 31
13,939 7,964
139,737 115,636
120,284 117,242
121,381 99,144
395,341 339,986
( )
2014 12 31 2013 12 31
13,939 7,964
139,624 115,468
119,987 117,203
120,485 98,367
394,035 339,002
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2014 12 31 2013 12 31
254 1,489
4,085 4,659
24,873 24,608
29,212 30,756
499 939
23,341 2,477
23,840 3,416
53,052 34,172
5,920 5,375
23,292 25,381
29,212 30,756
23,488 2,484
352 932
23,840 3,416
53,052 34,172
( )

2014 12 31 2013 12 31
254 1,489
1,728 4,659
14,782 24,441
16,764 30,589
499 939
21,559 2,477
22,058 3,416
38,822 34,005
5,098 5,277
11,666 25,312
16,764 30,589
21,706 2,484
352 932
22,058 3,416
38,822 34,005
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( )
2014 12 31 2013 12 31
11,925 8,295
11,925 8,295
( )
2014 12 31 2013 12 31
11,841 8,266
11,841 8,266
( )
2014 12 31 2013 12 31
27,084 20,210
15,667 13,402
1,599 1,105
44,350 34,717
31,928 28,358
12,422 6,359
44,350 34,717
( )
2014 12 31 2013 12 31
26,935 20,141
15,450 13,379
1,596 1,104
43,981 34,624
31,604 28,287
12,377 6,337
43,981 34,624
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( )
(@)
12 31 12 31
2014 2013 2014 2013
() 517,283 503,075 526,526 464,996
166,453 118,626 166,453 118,626
690,156 664,174 690,156 664,174
6,153 6,153 6,153 6,153
- 592,272 491,527 502,272 491,527
53,052 34,172 53,052 34,172
11,925 8,295 11,925 8,295
47,034 21,330 47,034 21,330
() (72,275) (65,087) (70,694) (63,772)
(10,890) - (10,890) -
(46,089) (20,426) (46,089) (20,426)
() (67,989) (67,985) (68,370) (65,486)
) 3.2
() 4.3 2014 12 31
69,506 457,020
2013 12 31 54,643 410,353
)
11
2014 12 31 11,143 2013 12 31 9,871
12
( )
2014 12 31 2013 12 31
14 908 846
20 42
( 19 65 121
14) 39 60
1,032 1,069
124 223
908 846
1,032 1,069
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( )
2014 12 31 2013 12 31
6,137 6,183
684 656
2,281 2,056
2,449 8,175
4,104 -
3,756 3,360
19,411 20,430
12,956 14,092
6,455 6,338
19,411 20,430
( )
2014 12 31 2013 12 31
5,943 6,183
625 655
2,281 2,056
2,449 8,175
3,431 -
3,240 2,780
17,969 19,849
11,906 13,540
6,063 6,309
17,969 19,849
14
@
()
2014 12 31 4.80 -5.00
2013 12 31 4.80 -5.00
2014 12 31 3.52 -5.96

2013 12 31 3.47 -5.74
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2000 -2003
37.0-45.0 0.85-0.90 14.0 0.90
37.0-45.0 0.85-0.90 14.0 0.90
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()
( )
2014 12 31 2013 12 31
1,588,900 1,482,946
7,316 4,655
7,230 6,896
C ) 1,603,446 1,494,497
( 12 (908) (846)
( 12 (39) (60)
( 12 (65) (121)
( ) (1,012) (1,027)
1,587,992 1,482,100
7,277 4,595
7,165 6,775
( ) 1,602,434 1,493,470
©
( )
2014 2013
835 202
3,820 2,876
4,655 3,078
(9,636) (7.,106)
(4,557) (2,712)
16,499 11,476
355 (81)
12 31 7,316 4,655
2,135 835
5,181 3,820
12 31 7,316 4,655
( )
2014 2013
6,896 121) 6,775 5,955 (101) 5,854
7.230 (65) 7.165 6,896 (121) 6,775
(6.,896) 121 (6,775) (5,955) 101 (5.854)

12 31 7,230 (65) 7,165 6,896 (121) 6,775
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@
( )
2014 2013
1,482,946 1,375,504
304,677 305,720
i) (265,137) (264,175)
69,214 64,478
(4,599) 1,222
() 420 271
1,379 a4)
12 31 1,588,900 1,482,946
)
( )2014 12 31
441
21
2013 12 31
337
66
15
( )
2014 12 31 2013 12 31
DPF 47,962 46,555
DPF
24,292 18,507
21 25
72,275 65,087
DPF
( )
2014 2013
46,555 47,977
3,486 2,622
(3,334) (5,315)
33) 13)
1,288 1,284
12 31 47,962 46,555
16
( )
2014 12 31 2013 12 31
2019 17 3.54 2,623 -
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2014 12 31 67,989 2013 12 31 67,985
68,000 2013 12 31 68,000
( )
2014 12 31 2013 12 31
2011 10 26 2021 10 26 5.50 30,000 30,000
2012 29 2022 29 4.70 28,000 28,000
2012 11 2022 11 4.58 10,000 10,000
68,000 68,000
10
2011 10 26 5.50 2012 29
4.70 2012 11 4.58

200

2.14
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( )
2014 12 31 2013 12 31
41,477 13,862
4,612 6,564
46,089 20,426
30 42,971 17,426
31 90 118 3,000
91 3,000 -
46,089 20,426
2014 12 31 42,177 2013 12 31 14,338
2014 12 31
49,963 (2013 12 31 :35,677 )
( )
2014 12 31 2013 12 31
40,499 13,494
4,039 6,564
44,538 20,058
30 41,538 17,058
31 90 - 3,000
91 3,000 -
44,538 20,058
2014 12 31 42,131 2013 12 31 13,962
2014 12 31
49,308 (2013 12 31 :35,331 )
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( )
2014 12 31 2013 12 31
4,589 4,792
5,008 4,014
1,919 1,630
1,044 1,039
(  31) 1,025 770
783 1,708
761 682
717 377
4,216 3,221
20,062 18,233
20,062 18,233
20,062 18,233
( )
2014 12 31 2013 12 31
4,006 4,341
5,008 4,014
1,919 1,630
1,044 1,039
( 31 1,025 770
778 1,705
761 682
693 361
4,197 3,148
19,431 17,690
19,431 17,690
19,431 17,690
20
CIRC 2008 2009
CIRC ()
0.15
0.05 () 0.8
0.15 () 0.8

0.08 0.05
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)
12 31
2014 2013
25,357 22,588
18,571 16,188
1,571 963
4,458 3,408
106 579
34,934 32,667
8,138 5,773
299 556
114 94
93,548 82,816
2014 12 31 88,984 2013 78,829
2014 12 31 6,449
2013 6,395 43,614
2013 37,331
22 /C )
)
12 31
2014 2013
142 385
142 385
8,127 9,211
(1,149) (3,803)
6,978 5,408
7,120 5,793
2014 12 31
146 2013 142 1,003 2013
3,517

2013 144
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23 /C )
( )
12 31
2014 2013
2,272 (239)
4,977 305
(255) 71
(1,186) -
5,808 137
24
( )
2014 12 31
192,863 (204) 192,659
16,854 (102) 16,752
105,945 (62) 105,883
315,662 (368) 315,294
2013 12 31
193,755 84) 193,671
11,392 (129) 11,263
107,442 (88) 107,354
312,589 (301) 312,288
25
26
( )
12 31
2014 2013
3,433 3,423
1,234 609
59 -

4,726 4,032
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27
)
12 31
2014 2013
11,564 10,789
787 740
1,553 1,932
2,124 2,026
/ (268) 437
55 52
28
@
)
12 31
2014 2013
6,455 428
1,433 4,015
7,888 4,443
(b) 25 2013 25
)
12 31
2014 2013
40,402 29,451
10,101 7,363
() (3,434) (3.,172)
() 1,190 200
19 51
12 1
7,888 4,443
)
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(c) 2014 12 31 2013 12 31 25
( )
) (D) (@D)
C )
2013 (11,787) 3,061 892 (7,834)
( )/ 820 (5,024) 189 (4,015)
( )Y
- 7,731 - 7,731
(660) - - (660)
- 1) - 1)
- (120) - (120)
2013 12 31 (11,627) 5,627 1,081 (4,919)
2014 (11,627) 5,627 1,081 (4,919)
( )/ 552 (1,940) (45) (1,433)
( )
- (15,805) - (15,805)
2,759 - - 2,759
- 23 - 23
2014 12 31 (8,316) (12,095) 1,036 (19,375)
() 2009 IFRS 2008 12 31
)
C )
)
2014 12 31 879 2013 12 31 863
166 2013 12 31 124
( )
C )
2013 (11,787) 3,052 813 (7,922)
( )/ 820 (4,702) 179 (3,703)
( )Y
- 7,722 - 7,722
(660) - - (660)
- (120) - (120)
2013 12 31 (11,627) 5,952 992 (4,683)
2014 (11,627) 5,952 992 (4,683)
( )/ 552 (1,827) (62) (1,337)
( )
- (15,762) - (15,762)
2,759 - - 2,759
2014 12 31 (8,316) (11,637) 930 (19,023)
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(d
( )
2014 12 31 2013 12 31
12 4,219 7,084
12 2,027 1,827
6,246 8,911
12 (24,130) (13,557)
12 (1,491) (273)
(25, 621) (13,830)
(19,375) (4,919)
( )
2014 12 31 2013 12 31
12 4,205 7,085
12 1,929 1,727
6,134 8,812
12 (23,709) (13,223)
12 (1,448) @72)
(25,157) (13,495)
(19,023) (4,683)
29
28,271 2013 21,484
30
2014 12 31
28,264,705,000

2013 12 31 28,264,705,000
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2006
21

6.83
2006

2014 12

31

757

2013

32

2014

31

2015
12 31
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4.05
53.22 5.33
2005
H
H
31 2014 12 31
55.01 2013 12 31 55.01
1,012 2013 12 31 757
25 45
0.1 0.2
«C )/ 255
2014 12 31
71
1,012 13
2013 12 31
13 2014 12 31
29 2013 12 31
0.30 8,479 2014
24 0.40 11,306
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2006

2010 26

2014 12 31
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33
@
2014 12 31
CLIC
AMC
Q)
(AMC HK)
(CL AMP)
King Phoenix Tree Limited (i)
( )(China Life

Wealth Management Co., Limited) (“ CL Wealth” ) (i)

CGB

CLP&C

COFCO Futures

10 Upper Bank Street SLP

CLRE cLIC
CL CcLIC
CLI cLIC

China Life CLIC
Ecommerce Company Limited (* CL Ecommerce” )
EAP

(CL AMP Exchange Traded Realtime Fund)

av (CL AMP Money Market Fund) (ii)
300 (CL AMP CSI 300 Index Fund) (ii)
(CL AMP Zunxiang Bond Fund) (ii)
(CL AMP Money Market Xinjinbao Fund) (ii)
() King Phoenix Tree Limited (CL Wealth) 2014
(i) 2014 (CL AWP)
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()
CLIC
38
©
( )
2013 2014
12 31 12 31
CLIC 4,600 - - 4,600
AMC 3,000 1,000 - 4,000
() 2,500 - - 2,500
300 - - 300
CL AMP 588 - - 588
CL Wealth - 200 - 200
( )2014 12 31 CIRC
2,500 3,400
2014 12 31
2,500 441
92.20 74.27 692 666
() (AMC HK) King Phoenix Tree Limited
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12 31
2013 2014
cLIC 19,324 68.37 - 19,324 68.37
12 31
2013 2014
AMC 1,680 60.00 - 1,680 60.00
« D « )
2,305 92.20 441 2,746 74.27
(
) )
ANMC HK 30 50.00 - 30 50.00
C ) « )
300 100.00 - 300 100.00
C ) « )
CL AMP 500 85.03 - 500 85.03
C ) « )
- - 200 200 100.00
(CL Wealth) « )
- - - 100.00
« )
King Phoenix - - - 100.00
Tree Limited C )
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©

( )
12 31
2014 2013

CLIC
CLIC C)H)C) 987 1,022
CLIC ( .a) 128 133
CLIC 718 -
CLIC 5,797 2,705
AMC CLIC 91 80
CL ( .b) 30 28
CLP&C ) 2,800 -
CLP&C ( -0 11 10
CLP&C 50 53
CLP&C 18 24
CLP&C C)H)C) 1,013 852
CLP&C ) 4 16
CLP&C 41 28
CLRE 35 27
CLRE 81 -
CLI 86 87
CLI 14 6
CLI 79 78
CLI (¢ .d) 89 8
CLI 29 24

(CL Ecommerce)

478 -

CGB
CGB 838 683
CGB ) 8 6
CGB 6 9
CGB 2 5
- 2,387
( ) ( 8) 268 81
( 8) 131 198
25 25
34 30

EAP
EAP 286 262

AMC
AMC C &) 886 846
AMC 137 121
441 -
23 17
12 11
IT 19 23

AMC HK

AMC HK .f 11 8
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( ) 2011 12 15 CcLIC 2012 2014 12 31
cLIC
cLIC
(€Y}
8.00 @
2.50
( .a)2011 12 29 CLIC AMC  AMC
2012 2014 12 31 CLIC AMC
0.05
0.05
12 CLIC  AMC
( .b)2014 24 cL AMC HK 2014 2014 12 31
cL AMC HK
ANMC HK
( .c)2012 CLP&C AMC  AMC
2013 12 31
2014 2014 12 31 1
CLPE&C ANC
12
( .d)2013 22 CLI
2013 12 31
2014 2014 12 31
CcLI
CLI 0.6
2014 15 CcLI
2014 2014 12 31
2014
2014
( .e)2012 12 27 ANC 2013 2014 12 31
AMC
AMC
0.05
20
AMC
AMC
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( .)2013 19 ANC HK
AMC HK ANC
0.40
0.15
0.05
ANC HK
() 2012 CLP&C
2014
2012 CLP&C CLP&C
2014
() 2012 12 31 2014 12 31 cLI
cLI cLI
cLI
() 2012 19 CGB
CeB
6B
() 2011 12 2012 12 28
30
50 60
60 2012 12 29
2013 11 20 2013 11 28
2014 11 27
2014 11 28 1
30
() 14
14

176/318



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

) 14

U)

CLIC
CLIC
CL
CLP&C
CLP&C
CLI
CLI
CLRE
CGB
CGB
CGB

AMC
AMC HK

@

2014 12 31

2013
26

Q)

IAS 24

14

CGB
( )
2014 12 31 2013 12 31
541 549
(€D @
15 16
114 76
®) -
12 14
(49) (32)
2 1
16,287 15,051
296 284
(€Y -
260 266
48 46
®) ©)
(225) (73)
©)] @
( )
12 31
2014 2013
13 26
2013
IAS 24

IAS 24
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34
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( )HcLIC
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2014 12 31
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2014 12 31 2013 12 31
28,264,705,000 28,264,705,000
( )

2014 12 31 2013 12 31
28,265 28,265

2014 12 31

19,323,530,000 19,324
8,941,175,000 8,941
1,500,000,000 1,500
7,441,175,000 7,441
28,264,705,000 28,265




EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

Ooooooog
35
( )
/
C ) (©) () ©
2013 53,860 (©) 5,374 26 19,171 18,050 16,040 (©)) 112,509
- - (21,209) (353) - - - - (21,562)
- - - - 2,470 1,107 2,505 - 6,082
2013 12 31 53,860 ([©) (15,835) ((327) 21,641 19,157 18,545 3) 97,029
2014 53,860 ©  (15,835) (327) 21,641 19,157 18,545 ® 97,029
- - 39,089 143 - - - - 39,232
- - - - 3,160 2,470 3,202 - 8,832
- 826 - - - - - - 826
2014 12 31 53,860 817 23,254 (184) 24,801 21,627 21,747 ®) 145,919
( )
C ) (@ (b) ©
2013 53,860 5,356 19,123 18,050 15,959 112,348
- (21,190) - - - (21,190)
- - 2,470 1,107 2,470 6,047
2013 12 31 53,860 (15,834) 21,593 19,157 18,429 97,205
2014 53,860 (15,834) 21,593 19,157 18,429 97,205
- 39,011 - - - 39,011
- - 3,160 2,470 3,160 8,790
2014 12 31 53,860 23,177 24,753 21,627 21,589 145,006
&) 2014 12 31 CAS
10 3,160 2013 2,470
(b) 2014 2014 12 31 CAS
2,470 2013 1,107
(c) 2007 30 2014 12 31
CAS 10 3,160 2013 2,470
CAS 42 2013 35
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( )
12 31 12 31
2014 2013 2014 2013
389 215 389 215
2014 2013 12 31
37
@
( )
12 31 12 31
2014 2013 2014 2013
23,929 7,690 23,929 7,690
9,887 7,830 9,887 7,823
87 65 87 65
33,903 15,585 33,903 15,578
- 5,834 - 5,834
65 87 65 87

65 5,921 65 5,921

180/318



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
®)
( )
12 31 12 31
2014 2013 2014 2013
549 480 494 458
753 472 690 464
10 18 10 18
1,312 970 1,194 940
2014 12 31 774
2013 12 31 736
©
( )
12 31 12 31
2014 2013 2014 2013
207 144 222 149
361 247 389 248
17 57 17 57

585 448 628 454
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12 31
2014 2013
11,705 4,165
a 2014 12 31
AMC 60 4,000
( )
74.27 ( 2,500
)
AMC HK 50
( )
100 300
( )
CL AMP 85.03 588
( )
(CL Wealth) 100 200
( )
100
( )
King Phoenix Tree Limited 100
( )
b 2014 12 31
(CL AMP 50.00 ( ) 2,020
Exchange Traded Realtime Fund)
(CL AMP Money Market 38.84 ( ) 13,900
Fund)
300 (CL AMP CSI 300 52.10 ( ) 1,237
Index Fund)
(CL AMP Zunxiang 45.00 ( ) 648
Bond Fund)
(CL AMP Money 65.26 ( ) 246

Market Xinjinbao Fund)
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2014 12 31
2014
@
2014 12 31
( )
445.5 402.9 848.4
() 100.3 93.7 194.0
() 399.9 370.9 770.8
() 99.1 93.1 192.2
) - - -
320.0 - 320.0
300.0 - 300.0
) - - -
() 198.3 184.4 382.7
() 198.3 184.3 382.6
() 80.0 - 80.0
() 80.0 - 80.0
() 2014 25 2014
() 2014 29
() 2014 25
() 2014 29 CIRC
) 2014

() 2014 10 20
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2013 12 31
( )
442.0 973.9  1,415.9 487.0 383.2  1,799.1 487.0 1,312.1
397.8 876.5 1,274.3 438.3 353.0 1,627.3 438.3 1,189.0
393.4 866.8 1,260.2 433.4 349.4  1,609.6 433.4 1,176.2
393.4 866.8 1,260.2 433.4 349.4  1,609.6 433.4  1,176.2
250.0 70.0 320.0 - - 320.0 - 320.0
250.0 50.0 300.0 - - 300.0 - 300.0
2013 12 31 2014
CLIC
CLIC
()
2014 12 31
( )
396.5 371.5 768.0
615.5 378.9 994.4
() 62.5 - 62.5
615.5 381.4 996.9
589.8 374.0 963.8
() : : .
() 2014 29
() 2014 10 20

184/318



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
2013 12 31
( )
393.4 866.8 1,260.2 433.4 349.4 1,609.6 433.4 1,176.2
615.5 482.1 1,097.6 - 332.7 1,430.3 - 1,430.3
120.0 30.0 150.0 - - 150.0 - 150.0
589.8 499.9 1,089.7 - 338.0 1,427.7 - 1,427.7
589.8 462.0 1,051.8 - 329.0 1,380.8 - 1,380.8
2013 12 31 2014
©
2013
2013
( )
2014 2013
3,816 1,610
2014 2013
0 - 1,000,000 -
1,000,001 - 2,000,000 -
2,000,001 - 3,000,000 - -
3,000,001 - 4,000,000 - -
4,000,001 - 4,500,000 - -
2014 12 31
2013 12
31
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Chins Life osssercs Comguay Limimd — Anstosd Repur 2004

Consolidated Statement of Comprehensive Income

Fur ik year eubal 31 Dieceinber 2014

004 2013
Watew RMB millicn HAB million
REVENLUES
Corsas wericren prensinmi EEING L] 326,790
Leas: premiuess ceded 1w reinsurens i515) [556)
Nt written premiims 330,495 A25,7H
Hﬂ:ﬁn&l-mmmdp!nn'mm LEL 1] {921
Nt premiums cerned 330,105 324,813
Invevinacet income i 93,540 H1.516
Bt realised gains snd impas on fi | ansets i T 5,793
New fair value gainif{banci) thraugh prafin e liss Fil 5,804 13
Oihes incame 4,18% 4324
Toral revenmes 00, TED 417,583
RENEFITS, CLAIMS AND EXPEMNSES
lIrirance benefits aed clabms capemey
Life inarange death and other benelin M [1%2,650) (198,671)
Accident snd bealth daims and ¢lalm sdjustmend capenne 2 (16,7521 (112630
Inctease in insurance contrac lishilie E (108, 885) {107 354)
Inveimacet comesce benefing Fal (1.958) 11518
Palicyholder dividends ivuldng feom panicipation in peofim {24, Bl {ER.425)
Unilerarising and pelicy scquishilan cos (27.147) {35.690)
Fimaiwe cous F (4,726 [4.052)
Admbnbsteitbve evpemsy (23432 {24,805)
Dithes capumcs 14,151) (2]
Sestunory bwussice Rind coniibudlon 20 (ral) (E37h
Totall benefits, claim and exp (40, 275) 395570
Shuse af profir af assackates and Jolae vensuses & 3o Li2s
I'rofit beloee income s X 40,402 20,451
Income ta I8 \7,H88) [4.443)
Net Fl'bn! Ar504 35,608
Aueribeatable to:
- Equaty holidens of ke Company 312l 24,765
- Man-centralling Interots E[L} 43
Tasic srud diluved exmings pee share Jn HMBI.14 HAB0.E8

The notes on pages 107 i 216 Focm an integral pare of thee consolilaied fnancial statomenis,
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Chins Life osssercs Comguay Limimd — Anstosd Repur 2004

Consolidated Statement of Changes in Equity
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Fui ke vear enabal 31 Dieceinber 2014

Antwibutshle 1o equiry helders Maon-contrelling
al the Campany ingerests Teal
Share Retained
capinal Reserves carmings
BME millian AMB million BB million RME million RMB million
(Mg 34) (Mo 35)
As a1 January 2003 28005 1250 LR TR] Joeé 213,181
Ner Pdlll‘il - = TLT65 343 25,008
Obies comprelenizee |nome - (21,5621 - (LR {21.573)
Toul mﬂ.'ueh.-uin imzoeme - (25.562) 765 Jin 3AR3
T ranascrions with owner
Capiral paid in - - - & A
.irpmp.li.ujn- o reserves {Mare 35) - 082 {6,082 - -
Dividends pasd - - {3457 - (39571
Dividends 1 ﬂul-mumﬁn.,iqulul.l - = - {8} (=0
Toul transsctions with owners = i OR2 1m0 1 (3,948
As az 31 December 2013 28,1465 97029 3037 225 222.58%
Msat | January 2014 IE 265 97,029 95,047 2,154 212,585
Ma Plll.rrll - - Jzn il 31504
Oidher oumyn:hu.l.irl' Incamme - 39212 - 52 39,284
Total comprebemiive income 3232 33211 355 71,798
Transactions with owners
Caial paid in - 526 . 612 1,518
ArPf‘l.lPd"l.‘lﬁul i reserves {MNobe 35) E,E312 683X
Dividends plaﬂ Mot 32) - - (8477 - {BATI
Diividends 10 nos-commiling intreoes - - - ™) (1]
Total transactions with ownees - 9,658 1173111 [1]] 70521
Az ar 31 Degomber 2014 IE, 165 145,919 109937 kRl 247,131

The notes on pages 107 i 216 Focm an integral pare of thee consolilaied fnancial statomenis,
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China Lify lissress Comgpuay Limind - Aanis Rigwrd S04

Consolidated Statement of Cash Flows

Pt ihse yeai einded 3 Dicceraber 2014

2004 2013
RMB miblicn RME millicn

CASH FLOWS FROM OPERATING ACTIVITIES
Prafir before incoime s 40402 20,451

Adjuszments far

Trwvesoment inconse (93, 54871 [LER L]
Me realivaid amd ' 'pinu.l.ﬂ' I i i fimancial ssen {12920 [S.0%0)
Amuunt of investment cost belvw the fair vahae for idemafiable
ner assers ol 43 ssociae = LEEL)
Tnsurance contracm 108,955 109,843
Depreciazion eml amonisarinn L124 2030
Forrign exchange bouesf(gainal (268] LET
Share of profic of ssociues and jodne vermares 13,9015 [3.125)
ﬂuu.pu in ﬂPﬂ‘ﬂiH.l_ suem and linbilivies:
Secarities ut (aie valie throogh profin ar los {13,658 {449)
Fimamcial Habilinics ar fair valus through peafic o ko 9,704 -
Recevables and P.l}ullhl 41330 25,300
Income tax paid {1,923) (5343
Interess peoerved ~ secunties wt fair vahae shrough profin or los 14802 | a2
[ﬁ.ﬁ&nﬂimhﬁﬂ-wuihuﬁr\u]utlhm-ﬁ pmrl.l: or bou 1 03 57
New cash hhﬁunfﬂ'lﬂn.lﬂiﬁﬂ 78,247 66,292

CASH FLOWS FROM INVESTING ACTIVITIES

Drinpusals and manwmies
Dl.lpunh of debt securitics 20,242 623
Manarities of debt securitics 12,407 15,144
[Hinpcaals of eqquisy securitics 285 647 231,864
PH:IPI.'H‘_I’._FIIHI and equipmn &7 154
Purchases
Dbt socwritics (1158081 {EX2.952)
Equilr Wrurities (312,544 {223,449
Properry, plant and equiposem {5,048 (37240
Addieional capitall contribution ko asuocistes amd paing venturo {56711 (2. 3%a)
Increase in teem deposies, me {15,972) {23,456)
Increase in seurigies purchased under sgroomenn oo rovell. net 13,630) (7 ALY
Intcrest received TH903 TLEGT
Diwidemls received 4,258 2,861
lInervas in pelicy loans, net (L3ATH) {240, 283)
Mot cnh owtllew frem inveting activities (69,257} {80, 253)

The notes on PagEs 107 i 206 ferm an i.'llllll'.ll part of these consolidared financial saemene.
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China Life lissress Comgpuay Limind — Aanis Rigwrd S04

Notes to the Consolidated Financial Statements

Pt ihse yeai einded 3 Dicceraber 2014

ORGANIZATION AND PRINCIPAL ACTIVITIES

Chins Life Insurance Compeny Limited (the “Company”) was cashlisthed in the People's Republic of China
{"Chine™ or the “PRC) on 30 June 2003 s 3 joint stock company with limived Tabiliy s pare of 2 group
restricruring of China Life 1 ce [Group) Company (CLICT, farmerly Ching Life Inurance Company) and
ins subsidiasien (the “Restructoring”), The Company and it subsidiaries are hereinafier collectively refermed w
ax the 'l.'-m-p'. The Gmu.p': |:|riru:ip.1] ACTivEY i the wririnl of life insurince hosineis. pmrirlln; life, annuirr,
accadent snad health imsurspce produces in China.

The E.nrnpmy oA joim wock conpany iH:HI'PnEII‘-H‘I in the PRC wich limited |ilh]|i|:f. The sddress of i
registered office isz 16 Financial Screer, Xicheng Driarnic, Beijing, the PRC. The Company i listed on the New
York Stock Exchange. the Stk Exchange of Hong Keng Limived, and the Shapghsi Siock Exchange.

These comsalidated financial satements are presented in millions of Renminki (*RMEB milion”) unless otherwise
anated. These comsnlidased Financial sarementn have been lppmﬂl Fivr issme h:r the Board of Directan om 34
March 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal sccounting policies applied in the preparanion of these consobidared fimuncial starements are ser ot
b, These palicies have been conssstently applied o sll the yeass presented, unless otherwise stred.

2.1 Basis of preparation
The Group has prepared these consolibued fmancial siaements in acconbanee with Inversational Fimncal
n.!'pﬂl'l:illl Standards (*1FRS:™), amendmenin io IFRS: and intrrplr:tll:iunl ixsinod I:lr the Internationasl
Accounting Sundards Board ("IASBE™). These comsolidsed financial satemens also. comply with the
nwliﬂhlr lisclosure provisions al the Rules !:uwm'ln.‘ the liu:in, of Securities on the Srock deunr of
Hong Kong Limired (the “Listing Rules™} and the applicable disclosure requiremonts of the Honp Kong
Companies Ordinance mrelating to the preparation af consolidaed financial statements, which for this
F period contk o be those of the predecessar Companies Ordinance
{Cap. 32}, in accordance with transitional and saving arrangements for Part 9 of the Hong Konpg Companics
Ondinance (Cap. 622), “Accounts and Audit™, which are set out in sections 76 w0 87 of Schedule 11 10
thar Ondinance. The '['pmu.p has |1I'£Pﬂ1'l.'l‘.|' the lidated limancial under the historical coit
convention;, exceps for financisl asscos and [sbalicies ac fair value through profic or loss. available-forsale
ercunties, imurance contract |iahalities and certain projperty. Pllrll: and nqu.iptl!ul: at deemed cose ax part wlf

ﬁl‘lll‘lﬂ]‘.ﬂ Near ‘Iht I:h ki

the Restrucruring process. The preparation of Gnancial sarcments in conformiry with [FRSs roquires the
wie of certakn critheal accounting estimanes. It alwo roquibres mansgement to evoncise o0 pudgemend kn the
perocess of Ipp'hr‘l; the Group’s accoanting policics. The arcas involving a higher degree of judgement or
complexity, or arcas where assumptions and ctimates are vgaificant to the conalidated financial matements
are dischossd im Mose 3.
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Chins Life lossers Conmguay Limimd — Anstosd Repur 2004

Motes to the Consolidated Financial Statements

Fui ke vear enabal 31 Dieceinber 2014

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)
2.1 Basis of prepamation (continued |

211 Mew accounting standards and amendments adopted by the Group for the first time for
the financial year beginning | January 2004

Standards/ Amend Conrent
LAS 32 Aneendmens Finaneiad Parrment Preeniation = ﬂ‘ﬁﬂdnx Fingneial Assets wadd
Fringneiad [iabilirie
LAS 36 Amendmens Recererable Amoune Disclosures far Nen-Fimancial Aoty
1AS 30 Amenedmens Nasarion .ifﬂrn'm'l'm areal n’.'nu:r'nuhx l}'f:"m'kf ﬂmtlﬂ'h!
IFRS 10, IFRS 12 sred 1AS 27 foverrmenr Ensitie
[Fevised) Amendments
IFRS 2 Amendmeen (i3{5) .Dfﬁm'n'i.rr .-_j" Fﬂin‘g Cawalilan
IFRS 3 Amendment {ijli) Arcwumring for Coaringenr Couvideracion in a Susines Comibimarion
IFRS 13 Amemdment (3} Sharrderm Receivaldes awd f'h_r.dlh-
IFRS | Amendment (iii) Meaning af Effecrive [FRS:

il These three amend men are incoded in Aamwad .lrmlnmw-rm e B e E:pnfu-
{ii}  These two amenslmenis have been effective fmam 1 July 2014,
(il The amendment is included in Awmual Toprovemesn 200 12003 Cyole,

IAS 32 Amendment - Fimaneial [unvwmenn: Preemtation — Offietting Finansial Awete anad Finaneial
Liabalities

The amendment o 1AS 32 darifies the rntlﬂil“n‘"i.‘ﬂrl‘l!ﬂtl! has a I'F""! enforccalile |'§!l|: o setaff and
the crienia for nop-simultascoas sertlement mechanisma of dearing houwics o qualify for offseoing, The
amendment has no impact on the Group’s comalidared financial vagements.

[AS 36 Amendment = Beceverable Amawns Divolerwres far Now-Fimmncial Asven

The amendment to 1A% 38 removes the unintended COnEgUenCrs of IFRS 13 Feir Vialse Mesruremens on
the discloncres required under 1AS 36 fwpairmeant of Awers, In addivion, the smesdment roquires diselosure
of the recoverable amounts for the assos or each csh-genemaing anit for which impairment boss has boen
recopnised or reversed during the period, and expands the disclosure requirements reganding the fabr value
mecaserement for thee aveots or anite if their ooverable amounts are based on fair valae s costs of
dispasal. The Group will prvide the required disclissines onee an impairment foss for non-finaneial asees

[=Rl1LN
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China Lily lisaress Comgpuay Limiod —Aanus’ Rigpwrd 5004

Motes to the Consolidated Financial Statements

Fiai i i enndead 31 Docermbcr 2014

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
2,1 Basis of prepamation (continued |
211 Mew accounting standards and amendments adopted by the Group for the first time for
the financial year beginning | January 2014 (continued)

IAS 3% Amendment = Neomrrdos .tf.DrMnﬂ arnal E'.l.ll.r.i.uhﬁl‘ lfh‘rdht.lmuuﬂ’g
The amendment o 1AS 39 provides relief from discominuing hedge secounring when novation of a
desivative desigmated s & hedging i meels i irerie, The i i st el 1w the
GII.H.IIJ.. since the G'ﬂ.n.lp lian nm.wlied Imd;e Imll.ll'llill!_ dulin& whe current pﬂ]ud‘_

IFRS 10, IFRS 12 amd 1AS 27 {Revised)] A i = fi Entities
These amendmens pnw'nle A L‘I:n.'dPTiﬂh i rhe cnnsolidstion raqui.uﬂru.r for emtivies thar meeer he
definition of an inveitmenr ey under IFRS 10 Coumslidiored Fistaraal Sraresenrs. The exception 1o

comiolidazion requim investment entities to account for subsidiaries ar falr value 'I"““IL Pnd'll: oe Boss.

These amendments are not eelevane 1o the Group, since the Group does mor qualify o be am investment
ensity under [FRS 10,

IFRS 2 Amendment = Definivion of Vesring Conalition

The smendment to IFRE 2 clurifies various isaes 1e1l|:inl s the definitions of Pr.rfammte conditon
and service condition which are vesting conditiony, including (i) a performance condition must conain a
service condivion) (i) & performance targer must be met while the connserpamy is rendering servicer (i)
4 performanice targes may relate (o the opentions or activities of anentity, o 1o thise of snother enticy
in the same growp; (iv) a pedormance condition may be & market or pon-market condition; and (v} if
the counterparty, regandlon of the reason, ceases fov provide service dunng the vessing period. the serviee

conditiom s nor aridied. The amendment has no impadt nn the l:mup.

IFRS 3 A 1] = A 'ﬁﬁr ﬂauﬁur\lr Coanideraiion tw a Business Combimation

The amendmene to IFRS 3 clanfies thar comtingent conssderatson amangements snsing from a business
comblnation that are ot classified as equity should be subsequently. measured ar fair value throagh profit or
loss whether or noe they fall within the scope of [FRS 9 ar 1A% 39, The amendment has no impact on the
Liroup,

IFRE 13 Amendment - Shari-ierm Receiealrles anid Payables

The amendmens oo IFRS 13 clartfics thar shon-ierm: reccivables and payables with no staned incerese ranes
can be moasared at invoioc amounss when the effect ufd.'lmn.lmin' i bmmaterial. The amendment has oo
impact om the Groap.

IFRS 1 Amendment ~ Meswing of Effective 1FRS:

The amendment clarifies that an eotity may choowe 1o apply either & cament standard or o new. standard
that iy nat yer mandatory, bus permin carly applicasion, provided either standand i applied consistendy
ll:m_gbuu.l ithe pl:r'ln-d.l pr:ﬂ:nh:d in ihe I:Ill:lll}"l Fini IFRSs Anancial statements. The amendment bas no
impact om the Goap, since the Growp s an exissing IFRSs preparer.
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Chins Life lossers Conmguay Limimd — Anstosd Repur 2004

Motes to the Consolidated Financial Statements

Fui ke vear enabal 31 Dieceinber 2014

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)
2,1 Basis of prepamation (continued |

212 Mew accounting standards and amendments that are not yet effeciive and have not been
early adopted by the Group for the financial year beginning | January 2014

Effective for snnusl rq-iu&

I i . beginning an ar sfter
LAS 27 Amendment .Ehrlﬂ? Merioad in Sepavare Fimaneial Statememn 1 Jamuary 2016
IFRS [0 and 1AS 28 Salr ar Comrribwrion of Anete betuween 1 January 2016
A el menis an fupviter and in Awscdare ar fodnr Vinrnes
IFRS 11 Amesdment A ing for Arquiisions of s i 1 January 2016
Joind Eperarinm
IFRS 15 .ﬁh-f.uuﬁumr Camirasts wibh Cisfesmen 1 In.u.ur 2017
IFRS % Fimancial Fuarrrumenn 1 January 2018

IAS 27 Amendiment — Eguiny Method in Separate Fineneial Statementi
The amendment 1o [AS 27 will allow entities o wee the equity method o account for invessments in

subsidiaries, poimt ventures and associares in their P financisl w. The d in effecrive

for ammual pericds beginning on or after [ January. 2016, with eardy adopron permioed. The amesdnsent is
o expectesd 1o have any impace e the Group's consolidated financial saizments since the Gineugr has oo

intertion to apply the equity method in the scparate financial siai i

IFRS 10 and 1A% 28 & d 18 = Sale ar Contaifutis lf.l'.l.u‘ﬂl" anr i tor and ity Avsciate ar
Jaiui Viuture

These amendments eliminare the inconsivtency heswern the requinements in IFRS 10 and those in [AS 28
Toverrmends in Avwchanes wnd _fl.lr'alr Vermrurer with rcp.rd [t} Jr.llin‘ with the comtnbation or sale of assets
between an investor and ity associate o point yeature. These amendments ane effective for anmual periods
beginning an o after 1 January 2016, with early adopeion permitted. The amendments ane not cxpected 1o
have material mp.'ld on the l.:l:nl.q'r"l consolidated financial satemenie

IFRS 11 Amendment — Accanmting for Aoguisitions of Interests in Joint Operasions

The amendment to IFRS 11 requires that a josine operator accoanting for the scquisition of an interest in o

joing apcration, in which the activiey of the point opermtion constituees a basinows, must apply the relovans
IFRS 3 pr]ru:|p|n for bu linati aco i The Iment also clarifies that a proviousdy

held intercit in a joint aperation i not reocaured on the scquintion of an slditional intercet in the same
joine sperasion while pint conrral is remined, The amendment is eHective for annual periods beginning on
uf abter | January 2016, vich early adoption permmied. I8 is oot expecied that the amemdment would be
relevant 1o the Group, since the Group has no joins operation as ar 31 December 2004,
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China Lily lisaress Comgpuay Limiod —Aanus’ Rigpwrd 5004

Motes to the Consolidated Financial Statements

Fiai i i enndead 31 Docermbcr 2014

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued)
2,1 Basis of prepamation (continued |

212 Mew accounting standards and amendments that are not yet effeciive and have not been
early adopted by the Group for the financial year beginning 1 Januvary 2014 (continued )

IFRS 18 — Mﬁm& Courraers witls Caataniers

IFRS 15 esrablishes & mew Fvesstep mndel chay will spply wo revenae arising from congrcm with customers.
Uneler [FRS 15, rewemwe s :ﬂtu!.llkﬂ] wt an amownst tha eflecn the considerstion w which an ﬂuizr
expeces 1o be enitled in exchange for eransferring goods or services to a customer. The principles in IFRS 15
pravide a more stractured approsch to measuring and recognising revenue. IFRS 15 is effecrive for annual
I'HI'i!H‘tI. hrgjnﬂiu; an o afver | _].ll“l.ll'lf 2017, wizh url:.- ldnrm'mn l'hﬂm'u:lnl. IFRS 15 bx name |F|1Iird s the
insurance contrsen and financial inaruments, which are the man swrce of the Group's revenise. The Group

lidaresd finamcial s

is currenily wacssing the inpacs an the Group’s

IFRS 9 = Frammcial fesrrumens
Im Iulr 2014, the 1ASH bsued the finel verdon of 1FRS 9 Fimamerad fotrerswenss which refleces all phuﬂ wl
the financial insrruments. project and replaces 1AS 39 Finawcial fritrwmenrs; Recogmitfon anal Messurement

and all previous versions of IFRS 9. The standad introduces new requirements. for classification and
MEEASUTEMEIL J'Il.pl'lm:ul:.. nd Enc'p: lomum:in;, 1IR3 9 i effecrive for snnual Pﬂi-ncll hp'nrlln; on or

after 1 January 2018, with early adopion pormived. The Group is currenaly asessimg the impace on the

Groap's comsulidaed financial saemens,

Excepr for those described in Nose L1 Anmwal faprosenena 20002002 Cyefe and Anwwad fmprovessean
20r 2083 (:'ml- sied in December 2004, and Ammaad fnlnnﬂ-nﬂ-lh DO 22004 (.:prﬁ- saned in Sq'uemllrr
2004 ser our amendments o other stamdards. These anpual improvensenis were esablished 10 make non-
wigent but necessary amendmenss to IFRSs. No material changes 1o the sccounting polisies of the Group are
npl.'l:rl:’& &k oa I:ILHJI dll'llll ﬂl'll“.l.l. iﬂlPl\mmlL

In addition, the new Hong Kong Companies Ondinance (Cap. 6223} will affect the presentation and
dhisclasare of cortain infor in the conilsdated financial statements fod the year ending 31 December
1045, The Giroup s in the process of making an assessment of the impace of these changes.
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Chins Life lossers Conmguay Limimd — Anstosd Repur 2004

Motes to the Consolidated Financial Statements

Fur ik year eubal 31 Dieceinber 2014

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)

2.2 Consolidation
The lidazed i il include the financisl s ol the O pany and s subasidiaries
fiar the year ended 31 December 2014, Subsiliaries are those entities which are concralled by the Group
{including the stnacrured entities caprmlled by the Group). Conerod is schieved when the Group i expased,
or has rights, 10 variable rewums from o invelvesent with the investes and has the shilicy 1o affec o
requnv through b power over the iveniee, Specifically, the Group conmob an investee 1 and only if the
Ciroup has:

- power over the jnvester (Le existing rights ther give it the carment ahdlity m direcs the relevant
sctivitses of the invesies):

- expaure, oF Tights, 10 varmble recurm from s involvement with the mvesize: and

L the abiliny ms wseits power aver the investee 1o affeer by rerums.

When the Group has bess than & majonry of the vouing or similar nghts of an inveuce, the Group considers
alll relevame facts and clrcumsnances in lu:r.uiu._ wheeher in has puwes over an imvestee, ]p.rlullir‘:

- the contractual arangement with the other vore holders of the investes;
- n'#u uiling framm wilier contracraal arrangements; aed
. the Growap's voring right and potennial vocing nghss.

The l.:-mup resassewses whether or mot it contols an investee iF facos and circumorances indicate dhat these
are champes v one o mone of e theee elemeons of conerol. Comslidaion of & sbsidiany begine when the
Croup obtains control over the subsidiary and ceases when ﬂwﬂml.l:p Joses contmol of the subsidiary.

Profic or bess and each comyg nt ot seher comprehensive income (COCI™) ane anribured oo the equiny
halders of the l:ompa.nr and o the ml-umrmuinr, interesm. even if rthis resuls in dhe rlun-onrll:mm!‘;
incerestn having a deficit balance. When necessary, sdjustments are made o the financial stements of
subsidiaries ws bring their sccounting policies in line with the Group's sccounting policies. All mira-group
ansris amd Elﬂﬁli!in. oquhf. in:mmt', ztpc'.rbn and cash flavws I5|'J.ltll.l1= to iransactions beiween members of

the Group ane climinated im full upon consolidation.

A change in the swnership interest of o subadiary, withowt 2 bass of coneeol, s accounted for s s equiry
transsction. IF the Group loses control over & sabsidiary, it

= Drerccognives the assers (including govdwill ) aned labalacies of the subsidiarny;

. Detvcopgnises the arrying amount af any mon-contrlling ingerests;

. Dharecognises the ciumulative translation differences reeorded 1n equity:

. Hecognises the fair value of the comideranon recenved:

- R.nmﬁnlluﬂw fair valme of any investmont rotaimed;

. Recognises any srplus er deficin in profic or los: amd

. Reelassifies the Geoup's share of compenoniy proviously reoognised in O] 1o profis o los or seained
carnbings, o approperiate, as i the Group had direcily disposed of the reated dsscin ar labilites.
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Fiai i i enndead 31 Docermbcr 2014

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continned)
2.2 Consolidation (continued)

The Group uses the sequisivion methad of accousnring 10 sccount for Business combinations. The
comslderation tansferred for the acquisition of a subsidiary is the fair value of the awes mansfered, the
liahilities incurred and the cquiity interests issued by che Giroup. The consideration mnsferred include the
fair value of any ssuct or lishilivy resulting from a comtingent conideration arrangement. Acquisition-relsed
eoses are expensed an bncarredd. [denrifiable suces sequined and labilivies and eamtingent labiliries susumed
im o business combimuion are mressred iﬂiTidu_‘I,l a1 thein Faig value or che lnqpilililm lwe. On an mquil]linu-
by-acquisition basis. the Group recognises any nonscomnmolling interest in the acquiree either ar fair value or
an the mmﬂllh"ill.!. ingeaest’s F:nnpmlimule shase of e .H.I.l_.i.l’ﬂ"’l SN 334€T5,

The excess of the aggregate of the considerarion tramsferred,, the fair valoe of any nos-consrolling interest in
the quinm-. and the fair valise u'Flrl! "IH‘I‘;IH.I.I n'rL'lrr imterese im the .u:ql.ll'mesl' the scq-uilil:inn dare aver the
fair valoe of the nex ideniifiable ssers soquired and lishilivies sssumed is recorded as goodwill 1F thus i les
han the fair value of the mer assers of the subsidiary scquired in the case of & bargain purchase, the Group
whther it las mrmr_d.:r idenrified all of the asseis arquiud and all of the liabilivies assumed,
and seviews the procedures used vo measure the amowms w be recognised an the acquiinion dare. 1f the res
asesyment sitll results jm an excess of the fair value of net csen nnql.d.:ul over the Appregaie comsideration
transferred, then the gan is recognised i profin or los. Goodwall i cested anmually for impairment and
carried ar oost less accummlared impairment bosies, IF there i any mdication thar geodwill & impaired,

HII“‘E!'IHE amount i Hlilﬂlmi I.I1d Ih! di.!'ﬂemut L!l.'“!ﬂ. I:IEITIHF HEnCHANE Illd m\‘ﬂl‘lh12 Aamoeunt i

recognised as an impairment charge. Imparment losses on goodwill are nor reversed in sebsequent period.
Gaims and hsses smn the disposal of an enmry ke juio comideration sthe canrying avoum of gosdwill
relating to the entiry sald.

The investments in sabsidizries sre sceounced for EHI.,' in the f'mplnr"s starement of finsncial Fmi!iou
ot cost less impairment. Com 30 sdjusted w0 reflect changes in considemation arising from conuingent
consderation amendments. Cost also inchudes direct attribunable costs of investment. The results of
subsidiaries are accounted for by the Company on the basis of dividend received and receivable.

Trauractions with waw-cwitmiling dnterertn

The Group ireats transectiom with non-contrlling mienets thai do ot mewili in b of controls an equiy
wransacrions. For shares purchased from non-conmrolling interesis, the difference borween any comiderarion
paid and the relevant share acquired of the cirrying value of ner assers of the subsidiary b reconded in equity,
Gains or losso an disposal of shares 10 non-controlling intcrests are also rweorded in cquity.

When the Group coases 160 have contral or slgnificant influence. any rotaimed knterest bn the ontiny b re-
mecasured o it fair value, with the change in carmving amount recognised i profin or los. The faire value
is the initial carrying amosint for the purposes of subsequently scoounting for the remined incerest as an
ansockaie, jv||1l ventare of fimancial asser. In addition, Ay amounin pttrinlully rwi.l-ul im O] i roipet
af thar entity are accoun ted for as if the group had dircctly disposed of the relaced assen or liahilities, This
wsay avean that smownes previously recognbed dn OCT are mexlaified to profit or loss.

IF the ownenhip Interest in an asockate iy reduced bue slgnificant influsnce b retained, only 3 propotionate
shate of the amoints proviously recognised im O] i reclassified 1o prafit or boess as appropriace.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)

2.3 Associates and joint ventures
Assoclstes see entivies over which the ﬂmup has i-‘ﬂjnclﬂ.t Inflience. E:len“r n:mmplﬂri-‘ a
shayeholding of herween 20% and 50% of the vouing sight of the investee, Significant influence b the power
1o participate in the financial ampd operating policy decisions of the imvevee, bur is por conmmol or joint
control over these policies.

Jeint ventures are the type of joint srrampements wherby the panies that have joine conteol of the
wrrangemsent have rights o the net st of the joint vemure. Joine camrol s the commoually agreed
shasing of contiol of an armagement, which exiss oaly when deciions abaur die relevant scuvities requine
Mlﬂimu.l onseng J‘hf Pi.rﬂlﬂ ’]'l.‘.r-lﬂl 'I:I:II1|:I1:|1.

[mvestments in dsocites snd joing ventines dre sceowmed for using the equity method of sccoamting and are
iuiurjl|.hI le,ﬂiﬂl‘.l. &t Cowt,

The Gmup'l. shure of pmhltquiu]rim; Fmﬂl. of lows of in asociares and Joinmt venrures i I‘ﬂm"lilﬂ‘.t I ner
prafin, and wa share of post-acquisition movements in OCH i recogmised in the consalidmed uarement
of comprehensive income. The cumulative post-acquisition. movements are adjusted againss the carrving

e of the i When the Gmu.p': share of bosses in an asociate or jotnt vemure eql.u]l or
excends ite interey i the ssociae or join venture, including amy other amsecured receivables, the Group

does nor recognise further lowes unless it has abligations w make payments on hebalf of dhe ssociate or

joing venoure.

Unerealived Pl.l'l.l-nn fransactions berween the [:lmq.l amd fi¥ aveociaies or joint ventures are eliminated 1o ihe
entent of the Growp's interests in the associates o joint ventares. Unrealised kisses are abso eliminated unless
the tramsection provides exvidence of an impairmenr of the asser rransferred. Asociares and joine ventures’
accounting puli:iﬂ have been d'llrgﬂl where pecessary 1o cnsure consisency with the po“c'ml ldupnnl by
the Group:

Goodwill repotients the exocss af the cont of an asquisicon over the fair value of the Group's share of the nee
identifiable asser of acquired aswciates or joint veniures ai the date of scquinition. Goodwill on acquisitions
of amntiates apd joine ventares |3 inclided in investmenis in asockies and joimt venfures and b vesied
annually For impaiement a5 pare of the overall balance. Impairment losses on goodwill are noc reversed.
Gains and bowses on the dispoal of an entiry take infe consideration the carrying amount af goedwidl
.r|:|:|:i|15 1 the enriny sald.

The Group determines at cch mporting date whethor there is any objective evidence thar the investment
i Ehe avsociates and joing veniares i impdﬁ.‘d. IT this is the cise, an lrﬂlhlnﬂnll N i mp'l}lnd fad ihe
amount by which the invesrment's carrying amounr excecds it recoverable amouns. The recoverable amoune
is the higher of the investment’s fair value less costs o dispose of and value in uwse. The impairment of
investment in the associates and joint ventures i reviewed for possible revenal st cach reporing date.

The investments in asockates and point ventares are stated an co9 less impabrment in the Company's
statement of hnancial poitdon, The mauln of soociarcs and poinr venturea are accounted for by ihe
Company on the bass of dividends reccived and receivable,
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
24 Segment reporting

The Gmup'l. l'IlPdIII'IIE segmEnn are | 1 in a 3 with the inreensl managemes
repirtimg’ provided 1o the president affice for deciling how 1o allocsre resources and for suesting
perfarmance.

Operating segment refers oo rhe segment within the Group thar wrisfics the following condivions: i)
the SEHEnt geferancs imcome and incun eonts fiom d.li!_‘r aF-eﬂ.l]nB acrivithe &) mnagEment evaluares
the aperating results of the sepment 10 nuske resiurce allocaion deciion wod w evaluare the busimess
perfanmance: and i} the Group con obesin relevant finapcial informarion of the sepmens, inchuding
financial condivion. ﬂp!r.ll:lﬂl resmlty, cash flows and acher financial pﬂfnmlnr_: indicaoe.

2.5 Forcign currency translation
EIHPI far Ching Life Frankblin Asser MIHIFHMI Cnmpnnr Limbted (“AMC HE™ (Nowe 3E); the
funceimal curvency of the Group i RMB. The reporting currency of the comalidared financisl marements
of the Gmouap s RMB, Transacrions in foreign currencies are tranalated ar the exchange rates ruling as the
iransaciion dafes. Murui:.q' aieeis aid labidsties desominated in fur\rip currencies are iranlaicd di ihe
exchanpe rares muling ar the end of e repoming period. Exchange differences anaing in thess cases are
Mm;ni.md in met Fmﬁl.

2.6 Property, plant and equipment
Pmpﬂtf. Pllnl. and !q_u:ipmvr.u.l.. are stated ot hissorical costs less accumuolated d:pnriltinlu and amy
accumulated impairment boases, except foe thoase scquired prsos /30 June 2003, which are sated ar deemed
enst less accuminlated depreciation and any sconmulared impairment losses.

The historical coss of propeny, plany and equipment comprise s purchase price; including impor
duries and ponrehndalsle puchase taves, and any direcily anribwable coses of bringing the asser pe i
wirking condiison and lecation For it iniended sise. Expenditure incurced after terms of properiy, plant
and equipment have been put into operation, such as repain and maincenance, is normally charged 10 the
st n"vl:\l.l.'l.i rehensnie & in the Perlncl inwhich it s incurred. In situstions where the Ibmﬁrl-llhﬂ
criterm are satisfied, the expenditare for o major inspecton is capicalived in the carrymg amownt of the assers

as & replacement. Where significans pans of propersy, plant and equipment are required o be replaced ot
imtervals, the l'.:mup m;n'lrn such parts as imd ividual] assces with spﬂ:iﬁc wschull lrves and dq:rt:'lu'n thiem
axcordingly.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued)
2.6 Prapery, plan and equipment (continued)

Lleprecimtian
Diepreciation s compuied on a woighi-line basls o write down the cosr of cach psser m i residual value

over its estimated useful Fves as follows:

Estimared usefiel lives
Buildings 15 to 35 years
Oifice aluipuum. furniruee and fixraees Seo 1l years
Mostor vehicles 4 1o f year
Leaschold improvements Over the shomer of the remaining term of

the kease and the wseful Fives

The deprecistion method and useful lives are reviewed perisically 1o ensure dhar the nsethod and period of
depmc'ulinn are consisrent with the L'::phm:d partem of economyic benefiay from i1ems of propory, pl:ll and

cquipment.

Assets under comstruction mainky represent baildings under construction. which are stated st cost bess any
impairment besses and are aor deprecianed, except for those acquired perion v 30 Jume 2003, which are staned
at deemed cou less any acoumulared Imnpairment losses. Cosr Comprises the direct comn of consmcrion
and capilised berrowing cous an relued borrowed funds during the periosd of construction: Assexs under
cumruction are seclassifiod o the appioprise category ol propenty, plan and equip when compleved
and reacy for wse,

Trpairrernt snad poives ar oies o aligpeaali

Prapercy, plant and egaipment are reviewed for impairmeny losses whenever events or changes in
circumstances indicare that the canrying amount may ot be recovenable, An impairment boss is recognined in
et profic for the amount by which the carrring amount of the asser exceeds i recoverable amount, which is
the higher of an asscr's et selling price and value in e,

The gzin o loss on ﬂupuu:ll of a [riperiy. pl.llt and cquipmeni in the difference berween the ncr sales
proceeds smd the carmying amouns of the relevan asser. snd 1 recognised in ner profic
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)

2.7 Investment propertics
| mvestmemt Ithll?tlliﬂ are imtercars in land amd |'|-|.|.i,|diw thst are hebd io carn renial lncame andfor for

capital appreciation, rrher than far the sepply of services or for administranive purposes.,

lovestment propermies are measured initially ar <o including rranaction cosn. Subsequear w0 ininal
recognition, inveament propemes arc aaed an oo less secumulaned depreciaton and svy impaizmenr Lo

Depreciation i compured on ehe straight-line basis over the saimated wiefil lives. The estimared useful lives
of investment pmprni:i are 15 e 35 FEATS.

Overseay investment properies that are held by the Groop in the forms of property ownenhip, equity
imvestment, o other forma, have cxpecrad wselul lives of 30 years, derermined hascad o the wage in their
locariena.

The useful lives snd dzp.rbrlrl:iun method sre reviewed Pirin-d.iu.llr wo ensure thar the method and Peri.ml ol
deprecianion are comistent with the expecied patcern of ecomomic benefins from the individual investment

paperties.

An investment propeny i derecognived when either it hai been disposed of or when the investment property
is permanenchy withdrwn from use amd no futire economic benefit b expected from iy disposal. Any
Piﬂl or hm‘ on TJH Hli"mfﬂl or dl.wl.-] ﬂrm -ﬂ'l.““mm Pm"r e wlﬂd ;ﬂ 'Ll At ment Ilr
comprehemsive incueme in the year of retirensen or disposal. A camsfer 1w, or from, an isvestmene propery s

made when, and DI'I]]' when, there b evidence of a |:|1.n||= im s,

2.8 Financial assets

284 Classification
The Group clasifies iss financial ssew inm the following categories securigics at fair valoe through profic
or ot held-to-maturity socunties, loans and recelvables and available-for-male wcurities, Management
derermines the clamificarioen of its financial assets ar initial recogninon which depends on’ the purpose for
which thie assers are scquired: The Group's imvesmmencs in securities fall inso the following four caregonies

(e} Seewritiee af fir sstlur sheasgh prefit av b
This catcgory has two mb-caicgonio: secorities beld for trading and those dosignagnd st fair value
through profit or koss ar incepthon. Sccuritioy are chissified as hidd for trading at incopeion iF acquined
principally for the purposc of selling in the shost term o i they form part of a portfolio of fmancial
assers in which there is evidence of share reem: profir-raking. The Groop may dlasify ather fimancial
asscis an st fair value thmu;h prnﬁl or loss i ||1ly miget cerain criteria and dnipuiul ay such at

IBCCPERL.

(8)  Held-ra-manesiey senrities
Held--maturity sccurithes are pon-deivatbve financlal amsces with fised or determinable paymenis
and fired maturithes that the Group has the positive incention and shility o hold o maturity and
do mot meet the definition of loans and recerables nor dessgnated o available-foreale socurite or
scurities at fair value through prafis or o
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continned)
2.8 Financial assets (continued)

283 Classification (continued)

(i) L aaws awd receivatie
Loams and receivables are non-denivative financial asigts with fmed or dererminable paymenes that
are o aquored o anscrive muarker orher than those thar the Giroup intends o scll in the shorr rerm
or held s available-for-ule. Loans and seccivables mainly comprise term deposins, loams, securitics

purchasal under agreemeans o resell. accrued invesrmeny income and premium receivables s
presented separately in the srarement of fimanclal poition,

il Avnifablesfar-sle secwrities
Available-for-sale securivies are non-derivative financial asees thay sre eivher designared in this
CALERIY OF not clussified in any of the olser nleﬂnri.ﬂ..

28b Recognition and measurement
Murchase amd wale of invedmenis ane :m:\q,li.lﬂ! oy irade daie, when ihe Gn:u.‘) Commiks b plun:hne o sefl
aascrs. Invesrments are inicially recogmised ar fair vabue phus, in the case of all financial assec not carned an fair
wvalue :hml.lsk Pm.ﬁl: or loss. transaction oosss thar are dimnly sterdburshle o their l.c:luJJiL'n.n. Investmenns
wre derecopnised when the rights 1o receive cash Bows From the investmenss have expired or when they have
been pransferred and the Growp has also transferred substantially all risks and sewands of swneship,

Securies at fair valoe through peofic or loss and available-for-ube secunities are carned at fir value. Equicy
imvessments that do not have a quoted price in an active market and whose fair vabue cannae be reliably
mseasired sre carried ar coai, aei of dlowance for irnpuirm:llrl. Hll-l.l-fn--TrI.Iﬂll‘il:l’ securiies are carmed ai
amonised cos wing the dffecrive ineren method. Iovescmens gaine and losses on sales of securities ae
determined rlin-n'paily |11' :pﬂ:il‘lt wlemuification. Realised amd onrealised P.i!l- and Bosses l.|'i1|.|1| from
changes in the Gir value of the seeuritics an fir value throsgh profin or loss category, and the change of fair
value of avallable-for-sale debi sccurithes due to forcign exchange impact on the amortbed cost are included
in met pmﬁl in the period in which they arise. The remaining unrcalised gaing and lossos arbing from
changes in the fir value of avalable-for-sale securities are recognised 10 €L When securiics classified as
available-for-sale securities are sold or impaired, the sccumulated fair value adjustments are included in ner
profit ai realised gaine or losies and impairment on finencal wscts,

Term deposics primaily wpresent iradivional bank deposiis which have fised mavurity dares and sre saaned at
amortived cost,

LDI“‘ ane ﬂI'I'H i IIIDHM Coe. nec D[ I"L!"II'I'.T rDI' |mP.15|l1m|.

The Group purchases securities under agreements o resell substantially Elentical securities. These
agrecmcndy are wlassified an socured loans and s ecorded st amostised cosi, e their cosn pllu accrued
interests at the end of the reporting perad, which approzimares fair value. The amounts advanced under
those agreonends are reflected an asscts bn the comsolidaed satement of fisancial position, The Group
does not take physical possession of seourities punchased under apreements 1o reiell, Sale or rransfer of the
wcuntics i not permitted by the respeotive clearing house an which they are segissered whils the loan is
outstanding. In the ovent of default by the party 1o repay the Joan, the Group hai the right 1o the
unelerlying sccuritios held by the clearing house.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continned)
2.8 Financial assets (continued)

28 Impairment of Anancial assets other ithan secunties at fair value through profit or loss
Financial assers other than those accounred for as ar fair value chrough profin or loss are adjusted for
impairment, whete there are declines in value that are comidered 1o e impaimment. In evaluming whether o
decline in value s an inspairmeent for vhese financial sue the Groap caniders wveral facran including, bur
neat. limined o, the following:

= Signilicane financial difficulty of the wser or delboor

- A baeach of conrrags, sich as a defaul or delinguency in paymenrs;

- li becomes probable that the baver or debror will enter inio bankmuptcy or other financial
renrganiation: and

- The d'.iuppﬁnm of an aceive market for ehar finencisl ssset becamse of financial difficualmes.

I evaluating whesher a decline in value is impairment for equity secorities, the Growp alw considers the
entent or the duration of the decline. The Auantitarive facos imclude lj'E.l‘l.}I'l.‘lWi.l‘w

*  The naarker price of the equiny seouritbes was more than 500% below their cost at the reporning date;

. The marker Pri.l:l el'llmﬂ:'ujl:; securigies was more than 200 below dheir coat for a Penuil of ar least
six meoannhs ar ghie reporving dare; and

- The marker Ptine of die ulujl:_lr securivies wis below their oot for o pﬂ'ind of more than one year
{inclading vne year) ar the repuaring dare.

When the dedine in value i comsidered Impairment beld-to-maturity dobe sccurithes zre written down
m their present value of eximated fumre cash flows discounred ar the securices’ effective imterest res;
available-fur-sale debr securiries and equity securities are wrirtes down to their fir value. and the changr is
recorded in net realied gaing and impairment on financial asets in the period ihe impairmest i3 recognased.
The impaimment koss is reversed through noc profic if i a subsoquent peniod thie fair value of & debr soouricy
increases and the increase can be objectively relsved 10 an event occurring afier the impairment loss was
recopgnised through ner profie. The impairment losses recognised in net profit on equity instruments are not
reverseed through met profic.

1139

207/318



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
ooOooood

Chins Life lossers Conmguay Limimd — Anstosd Repur 2004

Motes to the Consolidated Financial Statements

Fui ke vear enabal 31 Dieceinber 2014

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)

2.9 Fair value measurement
The Gmup finameial i s, sbch a8 decurities a0 Fale value rFlm-u”t Fmﬁl P PP |
available-for-sale securivies, an fair value ar esch reporing dare. Fair value in the price thar would be received
1o sell ap avser or paid pe vunafer @ fiabilicy in an osdedly tmnsiction between marker participants ar the
mesmprensent date. The fair value meassrement of ssscry and labilivies is based on the presumpeion tha the
rranesctic oo iell the suer o rramifer the liahiliny pkes place cither:

- in the piimcipal marker for the ssser or lisbiliny, or
- im the absence of o principal marksr, in the mos sdvaniageouws marker for the asser or labiliny.

The principal or the most advantageons markes musr be accessshle to by the Groap ar the messurement date.

The Fair value of an amer ora |i.|1ﬂ|.iqr s d I.I.!-illﬂ\!
when pricing the asser or liabifiny, assuming thar marker participants scr in their economic best imerest

thar markes parricipanis would nse

A fir value measurement of a men-lnancial ssser mkes imo acooun s marker paricipant's abilicy (o generaoe
exanomic benefins by using the asses in it highest and best use or by selling it 1o another market participant
thar would wse the asact inin hiﬂ!nl anad et use.

The Group wses valuarion echmigues that sre appropriate in the ciromstances and for which sufficient dara
are available o measre Fair waluc, maxim iaimg the use of relevant observable inpuis and miui.m]:uu; the use
of unobwervable ingais.

All assces and lishilities for which fair valse iv measured ar disclosed in the consalidated financial satements
are categorered within the fair value hierarchy, described in Nores 4.3, 7 and 10, hased on the: bowess level

JIHPI.II II'IIE i ‘.I@wﬁ.ru:ll'll o 'hE rﬂIIF 'I‘\IILK MEAUrcIment a8 & Wbﬂllu

For asers and Habilicies thar are measared ar fair vabue on 2 recurning basis, tie Groupr decermines wherher
iransfers have occured boween cach lovel in the hicrarchy by re-asicaing ciegormtion (baoed on ihe
lowest level input thar is significam 1o the fair value measuremeco as a wholel at the end of cach reporting
plln'mL

2,10 Cash and cash equivalents
Cash amowims represent cask on hand and demand deposics. Cash equivalenis are shor-term, highly lguid
investments with ariginal maruritics of 90 days or less, whose carrying value approximates fair value,
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued)
2.11 Insurance contracts and investment contracts

2111 Classification

The Group issuwes contraos thar tranafer imurance risk or financial risk or both. The contrace isued by
the Group are clanified o lnssirance contracts and Investment contrcns., [nsurance contracts are thase
comteacts that reanilfer tipiﬁ.ul: inuirance ek They may alios rramafer Financial rid. Invesrment contracts
are those contracts thar rranafer financial ridk withowt sigrificany imsorance nsk. A mamber of nsumnce
and investmest contracn comain 8 dimmhm.q Furl'rcipu.lil“_ fesmire ['DFF':I. Thin fesrwre enritles 1the
policyholders v seceive additional benelin or bonuses thar are, ar beasr im par ar the disceetion of the
Emuli.

L2112 Insurance contracts
Ll lsRecognition and measurement

fil  Sbwrs-grrow fwranyy qenrraen
Meminms from the sale of shom dumtion sccident and health insuramce P.rudul:u are recorded when
written amid are accrered 1o earmings on a pro-rats basis over the resm of the related policy coverage.
Reserves for shore damation insunance products convinr of wnearned preminm meserve and expecred
cliims and dsim adjuscment EXPETIEEN TEsErTe. Actual claims and daim adjescment eXpEnsEs are
charged m ner profic as incurred,

The uncarned Prr:rnium FESEIVE IEpICiEnts ihe purﬂnn of the I:m:ruiul:s writhen met of ceniain
acquistion costs relaning w the uncxpired reemas of covenge.

Heserves for claima and claim sdjusrment expenses comisn of the reserves for repomed and unreporned
claims and reserves for claim expenses with respect o imsured events, In developing these reserves, the
Group considen the nanue and dissribution of the risdks, claims cost devebopment, and expericnces in
dermving the reasonable extimaned amount and the applicable margims, The methods used for reporied
and unreported claims indude case-by-case estimation methad, average cose per chim mrthod, chain
|ladder method, etc. The limup calonduies the remerves for claim cOpenses hared om the peasonable
essimares of the furure payments for daim expenses.

fif)  Lamg-Ferm insurdmer comiracty
Lomg-term insurance contracts mehide whole e and germ life insirance, endowment fnsurince and
annulty poliches with sigmificant life comtingency risk. Premiuma are recognised a8 revenue when due
fram policyholden,

The ':.:IIIIF uwses the discounted cash Mow method o cdimare the reserve aff |uupurm nsirance
comracy. The mserve of bong-rerm imsurance conmmaces comtin of 3 reasonable esimase of liabiliy,
a risk maigin and & resiclual ml.l:p"l. The lu.u.E-h'rm insurancr concract liabilities are caloularoad l.u.ins,
varioin asumptions. including assuwmptions on morealiny e, morhadity rate. lagwe mnes, discount
ratei, and cipensos assumption, and based on the following principles
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continned)
2.11 Insurance contracts and investment contracts {continued)
211.2 Insurance contraces {continued)

Ll Recognition and measurement (continued)

i) .f.irw-m RN PERCY s (reniimue
{a)  The rasonable estimare of lshility for long-serm insurance contracts §s the present value of
reascnable estimares of future cash owillows lesa future cash inflowe. The ilpﬂcﬂ.‘l‘] Tutuee cash
inflows include cash imflows of futwre presiums sricing fom che usdenaking of nsunnce

whligasions, with comidermtion of dec mostly from death and senenders. The expected
fuire cash ouiflows are cash oatflows Incwrred 1o fulfil contractmal tﬁﬁp:inm.. Dumi.llj.rl; of ihe
findlowing:

. guaranreed benefits based on contescoual erma, incleding payments for dearhs,
disabilities, disesses, survivals, mansrities and iurrenden:

. aeldsrionpal :un-m.unumd Teenefins, such as Puli.c:rlm]nlﬂ dividends:

. ressonable cIpEnies incurred o mankge BESUTANCE COBLIECEN &F DD process cluims,
including. maimtenance expenses and claim seebement expenies. Futare sdministrrion
wxpenses are included in the mainrenance cxpenses. Expenscs are doermined based
ot expense analysis with consideration of fuine inflaion and the Group's expense

‘managrmient contmol.

O each reporting dare, the Group reviews the assumprions for ressonable extimates of lishilicy
amd risk gins, with consideration of all available informarion. raking inte account the

f:mﬂqft hismorical Experienoe and ﬂIm:ul:inl of fature evenrs. Cl’mngﬂ in hll.l.l'rl_[l’h!l'll ane

recognised i mer profie. Assampeons for the amorozsion of resdual margin are locked i ar
p-ull.::r {ssuance amd ane mor adjusted at each I'lPDCI'I.‘iH.E date.

(5] H.ll"iﬂ has been aken inio conssdemuon while mmpl.uiuﬁ the reserve of inswrence contracs,
measured separately and recognined in nee profit in cach period over the life of the conmmaco. At
the inceptinn of the commrasts, the Grup does not recognise Day 1 gain, whereas o the ather
hand. Day 1 loaa b recognised in net profit immediately.

Marghn comprises of risk margin and residual margin, Risk margin b the rosere acorued
w compensate or the ancertain amount amd timing of futere cash flows. Ar the ineption
of the conmraer, the meidual margin is caleulated wer of oertain acquisition coses, mainly
conwist af un-df:nlrrilirlg and pulfq Inqu'm't'l:!u coaty, |1r the l.:mup rl:l:r'rl-n'll:itl,;;I Dﬂf I Fl'n
snd will be smorived over the life of the commacos. For swurance coniraces of which fusune
returns are affested by ivestinent yiclds of coresponding investment partfolios, their chaed
resiclual marging are amortised baed on etimared e pamicipating dividends payable 10
pollcybolders. For mmrince contrcts of which Riture returns are not affected by investment
yiehls of corropomding investment portfolios, their related residual marging are amortised based
on sum assurcd of outstanding podicies, The subsequent measuremant of the resdusl mangm
independent from the reasonahle eui wof Furure di I cash flaws ani risk margin, The
luuuptllnu dungn hawe no effect an the |l|.||1mqm:|1l measurement of the maddual I1H.I'Ei n.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.11 Insurance contracts and investment contracts {continued)
211.2 Insurance contraces {continued)

Ll Recognition and measurement (continued)

i) .f.irw-m RN ERCY s (reniimuel
fel  The Group hes considered the impact of rime value on the reserve coloubstion for insumnce

OeEnErace.

il Diwiwernal iife conentrrs anad wni-fieked comrracn
Universal e coneraces and unic-linked contracts are unbundled inis ihe .Eu-'”nwin'_ components:

L] 'mlruu:! Nﬂw:ﬂ!l
. Mo insumnce compen ents

ﬂ'lE i“.uﬂm mlwﬂﬂ“" are ll:,l:l.lullﬂl [ﬂr an il1ll.|.rll11:¢ COnLraces; ll'ld. |llf -nﬂllnlur..l:f
components are accounted for an investment contracts (Note 1.1 1.3), which are stated in - the
vestment contract [isbilickes,

L1l 2kLiability adequacy reat
The Growp assesses the adequacy of iswrance commmer peserves using, the camens esvinate of future cash
Mows wiih available information ai the end of cach n:pul:tin: prrind. If ihat assesmend thows thai ihe
carrying amount of i insunance labilices (es eelaced incangible assens, i applicable) s madoguare in light
of the estimated fumore cosh flows, the inumnee contrace reserves will e l.:|||.u|=|:| umlﬂindr, and any
changes of the imurance contract lnbifities will be recognised i ner profir.

U1l Reinsurance contraces held
Contracts with reimurers under which the Groap in compensated flor loses om one or more contrcts
issued by the Group and thar meer the clasification requi for ¢ contmcts are classified as

PeinsEmMnCce COoNEracts hlld. cﬂ-tm 'o"i'l'j'l !‘Einl-l.ll'll'l- I'J“J dﬂ 0ol mect III-M dmu’;f"bﬂ lbql.l.il'!l:ll!l:l e
classiffied as fimancial sssers. Insurnce conrraces entered imto by the Group under which the contrsor holder

iz anather i {imwards i b anc included with imsurance consracts.

The hencfits o which the Group is cotitlzd under s reinsurance controces beld are reeognised as
reinssirance asotn Amounts fecoverable from or dise w0 reinsurens are measured consistently with the
amoangs associated with the reinsured insuramce contracts and in accordance with the termy of each
reinmamnce contract, Reinsurance Hiabilitics are primarily prominms payable for reinsunance contracts and
an rw]ld as 1.'.|P|:I|I:| whm&.l.fn.

The Grmip awsesies fis rethacranes ascis for fmpairment as 2t che end of reponing persd, If there §s
objective evidenee that the rdmurnee avet b impaired, the Groap redices the carnving amount of the

reinsarance asser 1o ey recoverable amaune and recognases thar impasrment loss i oer profic.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continned)
2.11 Insurance contracts and investment contracts {continued)

2113 Investment contracts
Revenuae from investment contraces with or withour DIF & recognised as palicy fee income, which consists
of various fee income (policy fees. handling fees and management feer. et during the period. Pelicy fee
imcaite mer sl cenain Finimn codr is deferred o d revenise amil amartised over the expeeted life of

the contracts,

Except for wni-linked conraen, of which the liabiliries are carvied ax fais value, the liabilities of investsient
comtracts are carried an amortised oose,

2114 DPF in long-term insurance contracts and investment contracis
DPF b conmined in cemain long-rerm insurance contraets and investment contracei. Theie contracn are
collectively called panicipaning concrcs, The Geoup i obligared io pay o the policyholdens of pariciparing
comrace as & growp the higher of 7% of accumulared surplus available and the mee specified in the
ontracty. The acc Hated _' bl |nl.l.'|1|:|.I arises from met imvestment income and pliru and losses
ariving from the asseri supponing these comtracts. To the exient unrealised gains or bosses from available-
for-sale secarities are anmbutable 1 polloyholders, shadow adimsrments are recognised in OCL The surpluis
awed o pﬂﬂcyh-nlchn is mn:“uhed i rul'll::ﬂulﬂer dividenad p.l.rlble whether it is declared or now ‘The

ameune and timing of distribution to individual policyholden of participaring contraces are subjecr 1o fume

declarations by the Group.

2.12 Financial liabilities ar fair value through profit or less
Financial liabilities st fakr value vheough profic or loss are the portions owsed by tie extemal invesiors in
ithe conolidsved ssruciured enniies Iulp-enr:udﬂl funds), Such financial Babilicies aee d:li‘,ul:nd ait Fair value
upon il recopaition, and sll cealised or unsealised gains or losses are recognised in mer profic.

2,13 Secuniies sold under agreements to repurchase

The Giroup recains subsantially all the rivk and rewards of ownenhip of securiies sobd under agreements
[15] mpl.l.rclnu which Een,r.rl“r manaee within (80 dlrl- fom the transaction date. Therefore securines sald
under agreements to reparchase are classafied as secured borrowings. The Group may be required o provide
aslditional collateral bared on the fir value of the umlerlying seoaritice. Securiiies wld woder agreements
1o repurchase ane reconded ar amortived cost, Le. their cost plus acerued interest at the end of the repornting
pemoel 1t b the Group's policy w0 mamitain effcative contral over secunties sold under agreement 10
repuirchase which includes mainiaining physical possession of the securities, Accordingly, such securities
continae to be carred on the comolidated sratement of financial p-nlitlnn.

2.14 Bonds payable
Bamds payable primarily include subordinated debas, Ssibordinaced debi are nitally recognised ar e valie
and subsequently measured ar amortised cow oang the offecrive inceresr rare method. Amaomised oo i
cabculated by r.:'n'u; into accoumt any discount ar promiem at luq_l.l.il'ﬂil.maml transaction costs,
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)

2,15 Derivative instraments
[erivarives are i||1'||:i1||r nm!_ﬂi.uﬂ st Fabr walue o the dare on which s derivasive contrsor b enrered Ento and
are subsequently re-measared o cheir fair value. The resulting gain or Joss of devivative linancial imoaments
is recognised i ner profic. Fair values are obmined from quoted marker prices in acive market, aking v
comsderation of recent marker ransactiom or valuatian wchniques, including dbcounred cash flow models
and af pricing models, a3 approgriare. All derivarives are carried ax ssers when fir valie s positive snd
s Fiabilithes when Fair value is negative,

Embedded derivarives thar are nor chosely elared 1o chels host conmraces and meer the definition of a
dﬂli"li" e ’?‘md ld Fl.ir '\'ﬂud TI\“I"I Pmr‘ o ]lnl. n! GIDI.T dm’l nii IEF.I.mIr mecasure
embedded derivartives that meet the definition of an insumnce conmact or embedded dervaves thai ane
choacly pelare my hiose insrance contrmens mcluding embeilded oprions 1 surrender insurance eaprracrs for g
fived amount {or an smouny based on 2 fived amount and an ingerea pael.

2.16 Employee benefits
Fenuinn bewefin
Full-time employees of the Groap are covered Ilj' VAFHIGSE d pension plans under which
l"'lf E-ﬂwm are {I'IIIIH [{=0p ml\ﬂr lenﬂ h.‘lfd (S]] l.'\trl:.l.ln h’.ﬂ'l“llf Th'tﬂ' wmﬂﬂnl w.:lﬂl
are responable for the pension liability 1o these employees upon renr . The Group conuribures on o
mhl,llu.ilmlhmpuuinupluu.tn Aekiin mthrbu-. F 'l I pl.lu.duﬂmlp

establishioil an empliyee annuity fund pursuane o the relevan laws amd regubaions im dhe PR, whereby the
Growp is requdred 1o contribate to the schemics at Fised rates of the employos’ mlary oo, Condributions 1o
thaie pllnl are npemnl an imcurred. Under these plans. the L:ml.‘:i han mo legal or consemictive nl:l|ip;ltinn
foor rerirement henefic heyond the comerihations made.

Hawsing biveefiss

All full-time employees of the Group are ennded o participare in vanows governmens-spomserod housing
funds. The Group contributes on a monthly basis o these funds based on ¢omain pereentages of the salaries
of the emplayees. The Group's liability in respect of these funds is limited 10 the contributions payable in
each year.

Stack approciasion righn

Compensation under the wock sppreciation rights i measured based am the fair value of the labilirics
incuirred and u'.plmull wver the 'rrl.ling pcril:ul. Valuation Itthni.qun i.|1:|.uﬂ.'|n‘ uplit.ln. pl'i'l:ing models ane
used 10 extimate fGir value of rebevana lizbilites, The liabalicy is re-measuared a the end of cach reporing
reeiodd o fis Faii vabue until settloment, Fair valae chanpes in the vesting period is included in administrstive
=% andl changes after vesting period b incladed inones fir vabue gainaffloses) chrough profis or les in
net profit. The relased liabilicy is included in other labilitics,
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)

2.17 Share capital
Clldirurr shures are clensified an m:lull:r. Incrementa] cons Jirocf]" ateribiiahle ro the isase of dluiq.-

imstraments ape shown in equiny s o dedocion, net of m, from the procesds.

2.18 Revenue recognition
Turnawes of the Group represents the ol revenues which includs the following:

oo o
Premiums from long-rerm msurance contraces ase recognived a5 revenue when due from che policybolders.

Preminme o thie wale of ahin durstion sccidens snd heslih insgmunce pmdu.nn are pevoelded when wrinen
and are sccroted m camings on a pro-raca basis over the rerm of the relaed policy coverage.

Pulicy fee pucame

Revenue from investment contracts is recognised as policy fee income, which comsists of varions fee incomes
{pﬂﬁ:} fees, h:ru‘lin' fees and management foes, cic.} aver the p!nn-l{vnl" which service is FpmrirlEL ]'nliqr lee
inconee net of cemain acquisition couts are defesred as unearned revenoe and smanised over che expecied life
of the contraco. I‘ulil:;r fes incume i.l.mr.nlni.nﬁ‘l kN Feve i & parn of other imconve.

Heiwstamcmt sncar

levestment incumne mlupfilﬂ interest income from verm l].ll.l.!.l.il.'l. watsh anal cash nl_uiulcnu.ddll sCCIErines,
socunitics purchased under agreements 1o resell, loans, and dividend income from equity sscurities. Interest
income i3 recorded anp an accrmal basi wsing the effective interest mate method. Dividend income §s
r!i:n;ﬂim{ when the r]lhl in receive dividend pa¥meal i established.

2,19 Finance costs
[micrest CX NS lor bonds PI,’.IHE. securities sald wnder apreements (0 r!purdmz and intl:rt.lt-]:nr.in;
loans amd borrowings are recogrised within finance costs in ner profit ming the effcaive interest mic
method,
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continud)

2.20 Current and deferred income taxation
[Bcnmme 1ax EApEne foor the periud ampfi.ul.cu.rrtm anid deferred ray. Ineomse ax s Idﬂlp'li!ﬂ! in net Pmﬁr.
except 1o the excent thas it relstes w iiema recognised directly in OCT where the income tax is recognised in
OCL

Curreny income 135 aisers and lahilisics for the currem period are caloolsred on the bagis of the wx lows
ehacred o substantively ensoted ar the end of cach reporting period in the jurisdictions where the Company
and ms subaidiarics operste and penerare waable income. Mungement periadically evaluates povitions tiken
with respees 1o sirmations in which spplicable tx regulation i wbject 1o inserprecation,

Deferred imcome tax is recogmised, usang the labiliny mothod, on cemporary differences arising berween
the ey hases of ansers anel lalsilivies and their corrping amaames in the conslidared fipancisl sarements,
Sublunl:in[}- enacted iax rares are wsed in the devernyinarson of deferred imcome tax.

Deferred imoome mx i p.rmdl!u] OE Ly differences .i.ri.|.i|1‘ on investments in sabsidiaries and
mssnciates excepe where the iming of the reversal of the semporary difference can be controlled amd i is
probable char the remparary difference will mos reverse in the foresecable foare.

The carrying amoune of deferred rax assers is reviewed ar the end of each reponing period and reduced 1a the
extent that it is na bonger probahle thar sufficient taxable profic will be available s allow all or parr of the
deferred tax assce to be unlised. Conversely, previouly unrecognived deferred gax asscos arc reasessed by ihe
end of cach reponing pericd and ane secogrised 1w dee extent thar i i probalde vhar sufficiens soable profic
will be available o allow all or pare of the deferred tax asset 1o be atilised.

Deferned rax assers and lirhiliries are measured ar the s rates thar are expecresd to apply en the period when
the asset i1 realized or the Li.I'hJ'|:i|:_|r in settled, baced on eax reves {and mx laws) that have been enaceed or
subsanuively enaced ar the end of the repoming period.

Dicherred kax anscis and deforred tax lishilities are affsee, il a legally enforceable right exiin to sot off cunent
tax asacts againse current tax lishilities and the deferrod 1o relate w the same axable ooty and the same
taxatioay sisthorty.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued)
2.21 Operating leases
Leases where |uhu.ﬂ|i.l||r all the risks smad rewards of nmu-rﬂ\lr af ausers remaln with the [esor campany
are sccounted for ai operating leases.

Where the Growp is the lessor, asscis leased by the Group under operaning leases are incladed im invesiment
properties and renrals reecivable under such operating leases are credited 1o the lidared srarement of
mnruhemiﬂr income o the un.ia‘hl-ll.ne basis over the Jesie term

Wheee the Groug is the besce, renmabs payable ander operating leases are charged o the consolidaed
statement of mmprd!emiw income oa the straight-line basis over the kease rerma. The ApprEgaALe benefit of
imcentives provided by the lessor i recognived as a reduction in renal expenses over the bease terms on the
straigh-line hasis.

2.22 Provisions and contingencies
Provistons are recognised when the Group has & present begal or constructive obligation as @ resuls of pase
evening i is plnh:.H: thai an outllow of reources will be mql'm.'d io aeitle l]:euuipa:iuni and the amount
has been reluably estimared. Provisions are nor recognised for furare operaring losses.

A contingem liabiliry iv o ponible obligation vhar arises from pasy evenn and whose exinence will only be
confirmed by the sccamence or non-eccarence of one or more upcertain furere events not wholly within
the control of the ﬂn.ll*l. Iv can also be a present u|.||ill|iu|| arising [ [rast cvemts. that is o mupiutl
because it s not probable that cutflow of economic resoarces will be required or the amount of obligation
cannat be measared refilably.

A concingenr lishaliry is nor recognised in the consolidared suarement of financial position bur i disclosed
in the noves 10 the financial stavements, When a -I'JII.HF in the rml:lbi]i.lr of an sudlow accun s chat such
oatflow is probable and cam be reliably measured, i will then be recognised as a provision.

2.23 Dividend distribution
Dividend distribution wo the Company's equity holders is recognised as o liability in the Group's
comalidased financial statements in the year in which the dividends are approved by the Company’s equiry
holder.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Geoup makes eni and i thar affece the reported amount of asscts and lahilives. Esnimares
and judgements are continually evalusted and based on hisorical experience and other Ffactors, including
expectationg of fitire evenrs that are belicved 10 be e wndes the clmumstinces. The Group exerciic
significant judgement in making approprisie asumprions.

Aress suscepuible 10 changes in onneal evimares and judgemente which affect the careving value of ssers and
Hahilities, sre ser ous helow. It b posiible thar seviesl eesulis paay be differen from the eaimares snd judgements
refereed to below.

3.1 Estimate of futere benefit payments and premiums arising from long-term insurance
coniracis
The dererminstion of the lisbilivies under beng-rerms insurance contrsen is based on estimases of fumee
bemefic payments, premiung anad relevans expenses made by the Group and the margies. Asssmgeions ahout
rnm'u.|'ly FaLES, mmiidir_r FACC, hpru raves. discownt rares, and CApERICE Jllumplinu age made based on the
maost recent hisoracal anabysis and currenr and furure coonomic conditions. The labiliny uncenainry arising
fen upcenain futuee benefie payments, rnln.i.l.lm.l and relevant EIprCasc, iz peflected in the rsk margis,

The residusl margin relating 10 the long-rerm inswrance contracs ls amantised over the expeored. life of
the contraces, based on the ulu.n'lprinru (moraliny rates, morbidity raves. IIFIE rates, discount rates, and
expemses amumprion) tise are derermined ar inceprion of the contracr and remain unchanged for the

duranbon ol the cotmracis.

The judgements exercised i the valuation of mswrance contrace liabilinies (indeding contmces with DPF)
alfect vhe smownis mnpiud in the conmlidaed financial starements a5 inuurance conmmact benefits and
insurance contrace lishalicies,

The impace of the variows assumptions and their changes are described in Mose 14,

3.2 Investments
The Gmup‘i rl'lru.'ipa| fimancial instrumenss sre debt securities, ety SCCUTIIes, bErm depm.iu and loams.
The crrical esmates and udgements are those assaciared with the recognition of mpairment and the

mcasirement of fair valae,

The Group comiden a wide range of facton in the impairment ascament s deseribed in Note 206
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3  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {(continued)

3.2 Investments (continued)
Falr value ia ahe pﬂ'u thar would be received o sell am asser or P.t'll.! 1o tranafer o uthuilr in an afdﬂlr
tramsaction bevween markes paricipann ar the measuremeny due. When the fir values of financial assers
and labifities recorded in the copsolidared smtement of financial position canmsr be messursd based on
quotsd prices in active markess. their fair valoe B messured wing valuasion sechniques which eequire s
degree of iderari The heals amd prinns used by the Group in measneg the i value of
finarcisl instrumems are as follows:

- Diebir securiries: fals values are genenally based wpon caivent bid prices, Where camrent bid prices ase
nol renrli.lp available, fair values are exvvimared |.u|ng cither pn'cﬂ oheerved in recent transactions, values
obwined fraom corrent bid prices of comparatde invessments or valaation technigues when the marksc
. niOp dCtive.

- Equiry securities: fair yalues are gemerally based upon current bid prices. Where currens bid prices ane
TS :n.l.di]r available, fair values are evimared huin‘_ citler Fiiuﬂ observed i recent tramsactions or
commonly wed markee pricing models. Equity securities, for which fair values canmot be measured
reliably, arc pecognised at cost bess impairment.

" Term deposics wmd loans: the carrying amounts of these e in the smtement of comolidaed
financial position spprovimane fir value

For the dewrnprion of valuation wechnimpue, plesse sefer w Moe 43, Using diffeeens valuanion. cochnigques
and pammeier mumpthnl-m.lr lead o some differcmoes of fair value estimations.

3.3 lncome tax
The L:mu.p i wbjn:! 0 ICHILE CEX 1R (LT iuri:u‘]l.l::ium.. Du.r'mﬂ the misrmal course of busines., certain
transsctions and activities for which the uftimate rax decerminacion is unceresin, the Group needs to coercise
slgnificant judgement when decermining the income tax. If the final scrtlement resules of the fax masten ae
different From the amounts necorded, these differences will bripace the final income tax expense and deferred
rax for the perod,

34 Determination of control over investee
The Group applies ity judgment o decermine whether the control imdicators ser oar in Note 2.2 indicare
that the Group controls stractured entitbes such as funds ane aset management prodacts.,

The Group sponsons cerain srrscnored enticies (e.g. finds), and acts as 3 mamager for yuch entines sconnding
1o the contrcts. I addivion, the Group may be exposed io variability of resumns s a resalt of holding shares
af the structured eniitics. Determining whother the Group controls such struciured entities waslly focuses
on the ascssment of the aggregate coonomic intcreses of the Group in the entities (ncluding any carried
interests and expected management fee) and the decision-making rights on the enthy, As a1 31 Deeember
2014, the Group has consdidated five fund produces jasued el managed by the Company’s subsidiary,
China Life AMI* Asser Mamgrment Company (CL AMP), in the conslidated fimancial statements, Please
refer to Mote 38 For the dotails,
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RISK MANAGEMENT
Hisk management is cartied our by the Groop's Rk Managemens Comminee under policics approved by the
Group’s Board of Directon.

The Group iswes contracts thar transfer inserance risk or financial riak or boh. This section qemmarises these
risks and the way the Ceroanp manages them.

4.1 [Insurance risk

4.1.1 Types of insurance risks

The risk under any one insunance conmact is the possiblity thar an insured event oocurs and the apcenaingy
aboui the amount of the fﬂull:im' claim. hr the 1-ru].- naiure of an insurance comrace, this msk & andom and
herefore unpredicable. For s ponfolio of insmnee conimen whese the theary of prahabiliny is applied o
the pricing snd provissoming, the principal risk thar the Group fsces under i insurance conracts i thar the
actual claims and benefin [ryments are less favoursble than the und¢f|r"|r‘_ HIHMFI:IHII. zsed im uu11||ll'|jnn
e imsuramce liabiliies, This eccurns when the frequency o severity of cliims and benefins exceeds the
extimates. Insurance events are randony, and the somal pumber of claims and the amounr of benefin paid
will ATy cach year from estimates established I.Eil" statistical 1n:|miq_u=|.

E!Fuienu shows that the ill'lﬂ the pur:fulin of similar insurance concrecrs, the smaller the relutive
variability of the expected ourcome will be. In addivion, 8 more divenified porfolic s lew likely o be
affected aceows the board by a change in any subser of the ponfolic, The Group has developed it insurance
mlﬂ:mr’llinﬁ MUrElERY 10 divenily ihe 1ypes ol insurance rishs J:-cqutd aned within cach of these uupx'rﬂ i
achicve a safficientdy large population m reduce the varability of the expected oucome. The Group manages
insurance msk through wnderwriting straregy, resmsurance arrangements and claims handling.

The Giroup manages inmarance ricks chroagh vwo rypes of remnsurance agreements, ceding on a quo share
basis or o surplus basis, 1o cover msurnce liability risk. Reinsurance contmces cover almost all prodisos,
which contain risk liabilities. The products reinsired include: fife insurince, accident and kealth msunnee
of death. disability, accidents illaess and assistance in terme of product category ar hinction, ropoatively,
These reinirance agroemenis :pu:a.d imsured risk 10 a cortain exteot and reduce the effoct of poteniial
losees 1o the Group, However, the Group's direct insurance liabilites o the poliyhalder are pot eliminared
because of credis risk associaied with the filure of reinsurance companies 1o fulfil cheir reponsibilities.

4.1.2 Concentration of insurance risks
All insurance pperations of the Group ane located in the PRC, There are mo significant differences among
the regioms where the Group underarites inunance contracts,
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4 RISK MANAGEMENT (cantinued)
4.1 Insurance risk (continued)

4.1.2 Concentration of insurance fsks {continued)
The rable below presenm the Group's major products of long<cerm insurance conrracs:

Presluct name 2ol Iy

RMD millisn N RMB gl -
Tremiumi of leag-eerm inmrince contrscts
Pew Xin Feng Endewment (Trpe Al fa] (263 20.56% 5 0¥
k.lr‘hﬁin;muﬂ.r Life i) P73 ] LRICTS 35672 Rodis
Husag Ving Pumcgputing Esdowmen (<) 16,143 535 29,135 .50%
Med Min i Sheng Paticipasing Anvuity (d) 1287 4,06% 18451 (41
Hoag Fa Fu':'u:ip.ui.n; Endwwment (el 14% 1.05% Bl W21%
Oxhen if) |BE 613 .0 .m9 THAI%
Toul Me 67T 1000 % J03. 720 10D WP
Imsurance benefis of long 1eim

iMSEIE DRETEACT
Mew Xin Fm; Endewmicut ﬂ"ppe Al ia) 5 0.00% = =
Kang Ning Whale Lifz ih) 1556 3TN L L37%
Haag Ying Particgputing Endowment [z} 451 1,51% 41 B
Mex Man ¥ ﬂun;f‘-nc*lin;hnnu'lry-‘_dl A5 1.79% LT L1T%
Houg Fa Pamcipuing Endswment fe) 10,253 1LT7T% Wy L%
Ochens ifi TEATD HL1V% | FAN T
Toul BATE 100,00% 128,890 0, P
Asap 31 Dieember 2004 Asar 3 December 2013

RMB milfisa L1 BMB malfion L
Liabiligirs of loag-tsrm invenincs conraits
Mew Xin Feng Endessment (Type Al fal (%] | 4.01% %l o1
Kamg Ming Whal Life th) 191 565 | L.0E% 17155 1 1.
Huag Ying Particsparing Fadowment (5} IR T4 11.79% 170,258 11095
Mei Mun i Sheng Paticgaring Annuiy {d) 124381 B3 1453 7785
Hung Fa Famscipating Endowment fx) 92955 5.85% (1 e 7.25%
Ochens. i) 128,634 8.44% 09,5 GLAYS
Tatal | SHE S0 100,00% TABL MG 100, TN
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4 RISK MANAGEMENT (cantinued)
4.1 Insurance risk (continued)

4.1.2 Concentration of insurance fsks {continued)
(s} Mew Xin Feng i an endowment insurance contrace with single premium, T insured period i 5
yeam. This product b spplicable eo healthy policybolders berween 18-year-old and Tl-year-obl. Both
maturiy sisl desth beselits are paid 90 ohe basic vm ineed, Accident death beaefiv is paid ar 300%
of the hasic sum insured.

(b Kang Ning & a whobe life msurnce contescr with the opriom for sngle preminm or regulas preaium
inf 14F years ar b vears. The crivical illnes benefin is paid ar 200% of the basic sum insured. Both dearh
and :lim]:ﬂi? benchis are plid i 3009 of the batic sum invared Jlnmruiriml illness benefiis |1li.rl.

[} HH.F 'I'in' oA Fl.luui:ip.l.ll:ln,aI endowment fnsursnee comeser with the ﬂpr.ian.l for l.i.n']:t Frmil.l.n
o eegalur premivm of 3 yeary, 5 vears or 10 years. I imsured peviod can be 6 years, 10 years or
15 years. This producy i applicable o healthy palicyholders berween 3day-old and 70-year-old.
Maturity benefic of & lin*}l emiEnm puiiclr in P.l.irl ar the basic wm insored, while that of a mﬁlﬂlr
premiom policy i paid ac the basic sum insured multiplied by the number of years of the premium
payments. Diease death benefit incurred within the fine policy pear bs paid at the premium jeceived
(without interest]. [Nsexse desth benefic incurred afver the firsz pu|i|:y year is pcliﬂ ar the baskc sum
imsmred for a single premium policy or the basic sum innsred muloplied by the number of years of
rlem.iu- paymecnm for a ne;u]u P.nrn'liu.m. p-uhq- For sccident death incurred on & train, & ’h? ora
flighe, accident demh benefis & paid ax 30% of the basic sum insured {or o single premiom: policy
or 3% of the basic sum immired multiplicd by she number of yean of premium payments for a
r:p.lllr pn:l'l.'ium Pvul':r. For accident death incurred not om a train, 2 lhlp nor a flight. accidene death
bemelur in pasd sr 200% of the basic sum imwred for a single peemiem palicy or 200% of the basic sum
imsuped mubtiplied by the number of years of premiim payments for & segular premium palicy.

id)  Ma Man ¥i Sheng is o panicipaisg endowment insunince conrmcr with the oprions for regular
premium of 3 years, 5 vean, 8 yearior 12 years, appllﬂhl: L} ﬁuh.llr polyholders berween 30-day.
old and #0-year-old. The imvured period i till when the imored is 75 years old. Annuity is paid at
1% of the basic sum insared multiplied by the number of yeam of premism payments dunng the
imsured perod. Maturity benefic is paid ar the basic sum insured multiplicd by the number of years
of preminm payments, Disease death benefin incomred within the fine two policy years 1 paid an the
premium recxived (withawt interest), Accident or discase death bemefit afeer the fine oo policy years is
paid at 110% of ihe basic sam inssied mulitplied by the niumber of yeaes of preimiom paymenis.

fe]  Homg Fu b a paricipating endowment insarince contracs with the opthoms for single promiam or
regualar preminm of 3 yean. [y imsared period can be & years or % year. This produce is applicable m
heafithy polcyholéens berweon Hi-day-old and 60-year-obd. Matwricy benafit of 3 single premium policy
i paid at the basic sum bnssired. while thas of a regular preminm policy v paid ar the basic sum insured
multiplied by the number of yean of the preminm payments, Dinease desth benefie incurrad wirlin the
fing polley year |s pald ar the premium meeived (withows inteness). Dissase death benefis incumed alfter
the first pralicy year i paid ag the bassc sam Inared oz 2 single peembim policy or the baske sum iasired
multiplied by the aumber of yoan of premium payments for 3 regular premiam policy. Accident death
benefin hFlHal IO of the havic sum imvsred For a |h15|epnmhmpu|irfur3“uflhrh;'lrlm
emwured muibtiplied by the mamber of yean of premium payments for a regular premium policy.
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4 RISK MANAGEMENT (cantinued)
4.1 Insurance risk (continued)

4.1.2 Concentration of insurance risks {continued )
{f  Ovrhers consisr of various long-rerm insurance conmraces with no significans concentrarion.

#.1.3 Sensitivity analysis

Srvmiiivity analpi of leng terw insurawer comivarty

Liabiligies foe ||.1|.|5 serm dmsieraisce oontraces smd liabilives unbusdled fiom univenal 1 fnsurance contmmces
and unit-linked insmnnce coneracos with inmurance risk are caboulared based on dee assuempeions on l1|:|n.l|.||::r
rites, morhidity rates, lapse rates and discount mtes. Changes in i e contract s
reflaot the pany “w nenuial I il n.-luln aned :I'unp-:. in s Haj'u:uruu ol fumsre evenn. The F.anpdny

comidens the potential impacr of EI.II:I.I.I"' risk fectors on it operaing revalt and incorpor such

impact in the derermination of (NS

Holding all osher variables consmang, # moraliny raves amd morbidicy raves were o increase or decrease
from the caoment bet estimaie hr | ¥s, presgax Fll'\ﬂﬁt for ihe VTAT wisnld have been RMB12,971 million
or KME13.554 million (as ac 31 Decomber 2005 KMBIZ 120 million or KMBLL600 million) Jewer or
|u"ufur.. |=lram'u|r.

Holding all ather variahles consang, if lapse rates were 10 increase or decrease from the carrent beat earimare
||-]r 1%, [rreetan pmﬁl for the yEir would have lseen RMBS 101 millioin or RMBS.4T8 million {as ar 31
December 2013 RMEB 5,460 million or RMBS5,765 million) kewer or higher, respectively.

[-Hd'lnl all orher variahles constant, iF rthe discosnt rates were 50 haais pn'lur: hid!n or lower than the
currens bess esvimare, pre-nx profic for the yesr would have been RMBA L3 millicn or RMB#G, 868
million {as ar 31 December 2013 RMBADEAY million or RMB45,292 million) H‘lur or lower,
respecrively.

Srmaitivity analpiia of hart- term fmwrtncr cowintcl

The assumprions of reserves for clams and claim adpstmsent expenses may be affecred by other varables
such as claims payment of shorr-cerm imsurance contraces, which may resde inorhe symchronouw changes in
reserdes for claims and claim adjusiment cxpense.

Holding all other variables constame, I claim mtios are 100 basis points higher or beer than the canmm
asumption, pre-tax profit s expected o be RMBISE million lower or higher, mpectively (o ar 31
Docember 20013 RMB 193 million).
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4 RISK MANAGEMENT ({continuad)

4.1 Insurance risk (continued)

4.1.3 Senstivity analysis (continued )

Sevaitvity analmi of thave-rerm i

i & "

The foblowing eable indicsics the cliim developmient for sho-rerm insurance contracts withour mking
ageoint of peinaranee im[uu:u:

Short-term insurance comtracts {accident year)

Esvtimated clabms expenses 2 2011 2012 2018 2014 Tual
Ciarrent year BA2G 002 BA56 1 TATHG 16,499
1 year laaer 06T arm Elnd 11,472
2 yean luter B0 B 000 B 123
3 years lser H vl B
4 ?‘IMI.I.HI 8,0
Ewienazed socmmulseed

claims ExpEnse B LR E 123 11872 16459 53,224
Acoumulsicd

chaimn cxpenses paid (B i) LRGN {8123 (11414 163 [45.908)
Unp.l“ laimny expense = - - 453 &, Ah3 706

The following rable indicaces she chim development for shore-term imsurance comraces mking accouns of

reinsEmnce impaon

Short-term insurance comtracts |accident pear)

Euirnlbd-ch'lnrlq)n.lﬂ 2rit Nt w2 2018 0 Total
Carrent prar B4 7,849 TG 11233 16,379
1 yeai laer B E 161 LAIELS 11743
I yeam laner 8557 T T
3 yml.urr 557 F o
4 years lancr H.55T
Estimated acvmmulaned

chaims cxpenscs 8,557 Tt TmT 11,743 16,3749 51,653
Accumulaied

-rjl.'..lclpenlﬂpl.H [B.557) irfirry] 7997 [11.292) 19,5%3) (4%.376)
Uingaid olaimes expensm. - - - 451 6,80 e
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4 RISK MANAGEMENT ({continuad)

4.2 Financial risk
The Gmu.P'J SCTIVEIES A ﬂpm-n! Cis & 'I'.il-!'l:r af fenancisl riaka. The h.q- Financial risk fs char Pmﬂ:di fram
the sale of financial assets will moc be sulficient w fond the ebliguicns arivng from the Group's isurance
and imvestment camtracts, The mast imponant copponents of fimancial risk are markes risk, credin risk and
licmicliey risk.

'I']uﬂml.q:'l cverall sk management program looises on the uupmdlnlhi]iry-tfﬁuln:ill markers and weeks
. minimive porentisl sdverie effeers on the finsncisl pedformance of the Group. Risk management is carried
aur by a designared depaniment under policies approved by manag, The responsible dey
idenrifies, evalusres apad manages financial risks in chose tr.-.npiul.iull with the Unmp'l npu.uiul units, The
Growp provides written principles for overall sk management, as well as wrinen policies covering specific
areas, such az muﬂil‘ marker risk, credie risk, amd l'.h:ll.ﬂrl'lr_r sk,

The Growp mansges financial risk by halding an appropriatcly diversified imvestment partfolio s permined
by laws and regularions designed o reduce ihe ik of concenmusion in any one specific indusiry o Bauer,
The mructure of vhe invenment porrfolio held by the Group is discosed in Note % w0 the consolidared
rm‘l SLarCnschas,

The sensirivicy analyses below are based op & change in an ssumption while bdding all other snumptions
comstant. In prm:l:itl' ihis 1 unl'lkdy 0 ocour; and :hlupu in same of the Iulmpl:inm may be correlated,
wuch @ change in imeness rare and change i marker price.

#.2.1 Market risk

faf  fmterect nose eook
Inmeress rane risk s ohie risk thar che valse or fature cah Bows of a finascial insoument will Aucouae
duc o changes in markee interest rares, The Group's fimancial assees are principally composed of
ferm dq:m'll:l. debit securitics and boans which are npmnd tor interest rate risk. Changes in the level
of isterest rares could have s significant impact on the Group's averall invessment returms. Many of
the Group’s insumnce policies affer guarantesd serums o policphiolders. These guarantees expose the
ﬁmup o intereat rate risk,

The Group manages interest rate itk through sdjasiments to portfolio strucun and durstion, snd. o
the extent possible, by momitoring the mean duration of it asers and labiliie.

The semitiviey analysin for imterest fate ik (lintrares how changes in interest income and the fair
valie of funire cash fows of & financial mstriment will fictuaie becaine of changes in markse interest
ey &t ib! ('Id DFIh! I'IPUTI::HE Pfl'iDd..

Ay ai A1 Decembor 2014, ff market inivresd raies were 50 basis plui.:ll:l 5";]:-!: ar lower with all
other varmbles held constant, pre-tax profit for the year would have been RMBESEI million (as at
31 December 2003 RMB93 milllond higher or lower, ropoctively, mainly a2 3 revuli of higher or
|t bgerest income on floating rate cash and cash equivalents, erm deposie, satutory deposits —
meutriciodl, debr securities and kans and the fair valae bosses or gaina on debt securitien assens an faie
valiie through profic or b, Pre-tax avablable-fer-sale feserve bn equity would have been RMBGGTS
million {as @t 31 December 2013 BRMBI0, T3 million) lower ar H&h:r i\ll-[lent'n'dr. ar a resuli of a

decrease or increase in the fair valee of available-for-ssle scoaritics.
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4  RISK MANAGEMENT (continued)
4,2 Financial risk {continued)
4.2.1 Market risk (continaed)
(i) Poier vish
Price risk arises mainly from the volasility of prices of equity sccummics held by the Group, Prices of

equiny securiics are derermined by marker forces. The Group is subjecr 1o incressed price ridk largely
because China’s nock matken ape ulu].nﬂr volale.

The Growp manages price sisk by holding an sppropriatcly divensified investnsen: pordfolio as
Fu:milmd by laws and regulations dﬂlp‘lﬂl o reduce the risk of concentration in amy one :pﬂiﬂr
industry or isuer.

Av ar 3] December 2004, 0 ol the l'.:mur'n. a:iu.]l.y sECLrities p.ri.:ﬂ head incrensed or decressed h_lf
1% with all other varibles held comstane, pre-tx profic for the year would have beem AMBL054
million {as ar 3] December 200 3: AMB164 million) Eiﬁjuz wor lower, mpm:i'wjr, mlirl]r a5 & pesude
ol an inciease or decrease in fair value of equiny securities exduding available-for-gale scurities. Pre-
tax available-for-sale reserve in equity would have been RMBI1 2881 million {as at 31 December 2004
BMB15.154 million) higher or lawer. rﬂpnnin'b'. s a result of an incroase or decrease in Fair valoe of
available-for-sale equity secunities. IF prices decressed o the extent thar the impairmsent criveris wese
met, & portion of such decreise af the svailable-for-sale equity securities would reduce pre-tax profic
|||rn|.|’h impti.rrurm'.

furil !.'.'rmrl.}ri.ni'
Currency risk is the volatility of fair value or fwture cash flows of financial instruments ressileed from
changes in foreign currency evchange rares, The Groap operates principally in the PRC excepr for
limired EXpOEUTE 10 Rnni;l en:l'llnpe rate risk ariing Fl'irlllr'ﬂr wiith TSt i financial asvers und
financial liabilivies denominaed im US dolkar ar HE dollar or GB pound.
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Motes to the Consolidated Financial Statements

Pt ihse yeai einded 3 Dicceraber 2014

4 RISK MANAGEMENT (cantinued)
4.2 Financial risk {continued )

4.2.1 Market nisk (continued)

fiii}  Cherrercy vk {eavwbimera)

Av ot 3 December 2004, if RME had sirenpthened or weakened by 1% againsi US dellar, HK
dollar amd GB penend, with all ocher variables held consam, pre-tax profic for the year would hawe
been RMB1.025 million (s at 31 December 2003 RMBI 275 million) bawer or higher, rapectively,
mainly 55 3 result of forcign exchange lomes or gains on anslstion of US dollar, HE dollir snd GB
poind denominared financial s and financial Babilities other than the available-for-sale equiny
iccurities incloded in the mble above. Pre-tax available-for-sale reserve in cquity would have heen
HMBE3I0 million (2 ar 31 December 200 3: RMBZ99 million) lower or higher, respectively, as a result
ol fareign exchanpe losses or gains on rrasslasion of the svailable-for-sile cquiny securnities. The acral
n:l:l'n:‘,r 'I.iﬂ. i M1 4 was RMB268 million (200 3: ﬂ:dqu lavss of RMBAAT millson).

4.2.2 Credit risk
Credin ik is the risk that ane panty of d Financia! iremsaciion or the issoer of 4 fnancial instrument will fail
1o discharge s obliparion and cawse anather pany o mcur & fimancial ks, Becawse the Group's investment
pﬂntnlinn i pemtricied 1o the types of investments s pﬂ-inﬂ] 1.!1' Chiina 1 £ Reg k T Lo [T
(CIRCT) and o uignificane ponion of the ponfolio i in govermment bonds. governmemn agency bonds and
term deposits with the stacc-owned commercial hanks, the Geoup's everall exposure to credis risk s relarively
o,

Credit risk is controlled by the application of credic approvals, lmits and monitoring procedures, The
Group manages credin msk ihrough inchomse research and amalysis of the Chinese econsmy amd the
underlying obligers and mmnsaction smacrures. Wheee appropriare, the Group obains collsrenl in the form
of righes po cash, securities, property and equipment.

Elrealis ik exponne

The carrving amount of financial asets indluded on the comolidated statement of financial pasition
represents the maximum credit sk exporure ot the reporming date withour raking sccount of any collaceral
held or other credir enhancements armached. The Group has mo credir risk exposure relating 1w off-halance
sheet ltems a5 an 31 December 2014 and 3013,

Eatlarrrad dwal utder crralds wubsrmvenis

Securities purchased under agreements 1o resell are pledged by coanterpart’s debe securitics or term depoaits
of which the Groap could take the owneship i the owner of the collitoral defale. Policy loans and
preminm receivables are collateralived by their policies” cash value according ro the terms and conditions of
policy foan contraces and policy comtracts, respeceively.
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4  RISK MANAGEMENT (continued)

4.2 Financial risk {continued)

4.2.2 Credit risk {continued)
Crealis quatiry
The Group's deba securimics isvenment manly indude povernment bomds, government speacy bands,
corparare bands and subordinared bonds or debae, and mosr of the debr seourities are guarsnieed by cigher
the Chinese governnen: or Chinese government controlled financial insitutions, As st 31 December 2014,
99, 1% (as ar M December 2013: 90.1%) of the corporite bonds held by the Croup had credit raving of
AAMA-2 o above, A ar 31 December 2004, T9.6% (as ar 31 December 2003 99,7%) of the subondinaed
homds or debits held by the Groug either have ceedis mating af AASA-2 ar above, or were issued by mational
coemercial hanks. The bonds or debes” credin rating i assigned by a qualified sppraisal institucion in the
PRE a1 thie sipae of it isunance snel updaced ar each seporting dare.

Ax ar 31 Drecember 2004, 99.7% (as ar 31 December 20013; 99.6%) of the Group's bank deposis are with
the four lﬂ.l'ﬂﬂ'l: sate-owned commercial banks, sther natiomal commercial banks and CThina Securniies
Depository and Clearing Corporation Limited (*CSDCCT) in the PRC. The Group: believes thewe
commercial banks, and CSDCC have a high credis quality, The Grougp's ocher loans excluding policyholder
loans., sre ‘_u.lraruted 111.- whird F.;m'i:l or with F'ﬂilp- ar have the marions] snnual h’l.lﬂFt mcome as the
wurce of repayment. or have higher credn raring bomowens. As @ result, the Group concludes thar the credic
risk assiciated with rerm depasits and accrued investment inoome thereof, sanarory deposins < resrriceed,
other lozns, amd cash and cah nqui.ﬂl-e:u:t will mot couse a maccrial J'l1|n|:|: omn the Emup’l consoladaed
(inancial seremenas as @ 31 Deoomber 2004 and 2003

The credit risk amociated with securities purchased under agreements to resell, policy loam and premium
receivables will not couse o marerial fmpace on the Groap's conalidered financial saements taking intn
comsideration their calk I held and manurity term of no more than one year as @t 31 December 2004 and
207 3:

4.2.3 Liguidity risk
Liquidiry risk s the rik thar the Group 5 unabde o oboin fundsar 2 ressonable funding oo when required
i meet @ repayment ohligation and fund irs swer pordolio wirhin o cerain tme.

I the mormal course of business, the Group amempes 1o march the maurisy of financial aseon 1w the
msatiriny ol nsutance and fnancial labilites.
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4 RISK MANAGEMENT (continued)
4.2 Financial risk (continued)

4.2.3 Liguidity sk (continued)
The following cables ser fosh the conmcrasl and expecred undiscounted cash flows for financial assess and
liabsilivies und |nsaeance Habillsies;

Consaual sad cxpeceed cush fores {usdincosmed}
Later than | pear Later thun 3 praey
Carrisg Witheoui Natlomn  Boimsclonr  Butpnatlee Later then
Aot 30 Dhecermbur 20114 ievwn mansity  thend s ohendyan dhun Syen § e
Firusial soiets
Cantrscnsal cadh iafowy
Fquiry seutitee L4 1M ’ , .
[eby sezarimies AW = TLH IES42 IBEIES W10
Lasinn TiA%3 - B EA2 I A EAL
Term écpoum 156 - RURR L 367 462 1352 W62
fm" ﬁ'-l - mirsoed §153 - (14 1 AaM -
sgroemsrany v rewdl 11355 - 1L - - -
Aciren] insment isosme .34 - nam LEIR] A0
T mriable L1166 - 11 L6h - - -
Canh and cash IFHH:I. M = 4T H = - -
Subioal L155.103 13,00 ATZATT 02460 I3 10 37
Firandial and imwrmue lishilizas
Fapreted cusb canflews
[msursce costmcn [RCTRET - 633561 EIEREN]] (11634 (2 A63,567]
lovasmimt contram 14175 (14,7031 115,1821 9817 (B30
Contractul iash werflows
Socarition wild sndo
agreemrnts te repachas Y - ] - - -
Frnanceal Biabilbien st fiit vabur
arough prof o s 885 (18,00 ’ -
Amniry snel oeben immrnce
balancer payabic 517 - 1256171 - - -
| hewiag boarn and
barmrwings 181 - 1] (L] 2783 -
Beads pupdis LT - (3414 I73.k581 - -
Suhieal [ = 118,499 LR ] ok L 352441 3.547.580)
Nt caih indlownomtflosn| JH 15,148 LI LR L] 343,084 L3028151
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Fiai i i enndead 31 Docermbcr 2014

4 RISK MANAGEMENT (cantinued)
4.2 Financial risk {continued )

4.2.3 Liguidity risk (continued)
The amounts sex forth in the rables above for inemnce and investment conemn in each column are the
cashy flows reprosenting cxpecred furure benefit payments raking bnto comiideration of Future premiums
payments of deposing from policyholdess. The enceas cadh inflows fram marused Fnancial swen will
be seipvested vo cover any Funsre liquadity exposures, The ctimare is subjecr 1w i Lated 1o
mnmﬂiq-. mlhidirr. l.tp-oe rate, boss mscio and A penae ared ather .il.ll.lMFI:hIl. Acvual Hrﬂiﬂme may didfer

Trom esrinaoes

The quu'lﬂil:_r arr.:l_rlil shove does not include pnli:ﬂm]d:r diwidends Pl:rlbl: Imnllrll:iﬂl i RMBT4,745
million ax ar 31 December 2014 (a5 ar 31 December 2013 RMBA9,536 milliond, Ar 31 December 2014,
declured dividends of RMBA4.515 million (a8 ar A1 December 2013: BMB3IA671 million) included in
policyholder dividends pavable have 1 musturiey not laeer tham one year, For die remaining policyholder
dividead hie, the and riming of the cadh fows sre indererminue due to the wncemainry of

|

Tunare cxpericnoes Including investment revums and are subject 1o fuure declaragions by the Giraup.

Although all mvesrment comtraces with DFF and imvestmens contracts withour DFF contain contmcoual
oprians o wrender that can be exercised immediaely by all policybolders st any rime, the Group's
expeceed cash flows a8 shown in the above mbles are based on pase experience and fmre expecranions.
Should dhee conuracn were surrendered hmd.l.lml‘_r. it wounld cowse o cash ourflow of RABAT, 580 millon
and RMB24.064 million, respeceively for the year ended 31 December 2014 (2003 RMEB46,196 million
and AMB 18,364 million, respoctively), payahle within onc year.

4.2.4 Capital management
The Growp's objeccives for mansging capital, which is scrual capisal calculared s the difference berween
admitred assets {defined I.l}' the CIRCH and the admited Babilines {defined lr:r the CIRC), are o mnlp'r
with the maurance capiml moquircments. roquired by the CIRC to meer the minimuom capital and safegaard
the Group’s ability v continee s 2 going comcern s that it cin continue 0 provide returns for equity
halders and benefits for ather srakchalders.

The Group is also subject o other bocal capial requirements, smich a5 statuwtory deposin - restricied
requircment, statutory rescrve fund requiremient, genenl moerve requirement and satesry imsurance fund

respuirement discussed in decail in Nose 9.4, Note 35 and Nose 20, revpoctively,

The Group ervres #ti continuous and full compliance with the regulations masly through momtorng is
cquarzerfy anid anmaal soberncy rats, as well as the solvency mtin based on dynamic solbvency resting.
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4 RISK MANAGEMENT (cantinued)
4.2 Financial risk {continued )

4.2.4 Capital mansgement {continued)
The rable below summaries the solvency raio of the Company. the actual caperal hebd againas the minimum

rexjuibred capital:
Asar 31 Asar A
December 2004 [Dhecember 2013
RME millizn B arillion
Actus] upin] 236,151 168,501
Mok imirmums capinad a0, 193 T4 ARG
5a|uﬁqﬁ (ST 204 % 2208

According o “Solvency Regulations of Inswrance Companics”, the solvency ranie is compured by dividing
the actual npiu| I’f the minimum u.piul. The CIRC i:luulr moniton those imsumnce umlp.luiﬂ with
a-solvency ratio less chan 100% and may, depending oo the indwidual cincumytances, underrakes certain
regularory messeres, inclading but por limitsd oo resriceion of payment of dividends, Insurance compani
with & |u|rem:y ratio Berween 10086 and 150% wall be rﬁ.'uinr! toy shenic and i.mplrmrnl: Fllru pm&miua
capital decersoranion s an insdequare bevel. [ e companies with a solvency ranio above 100% hur with
!i.“ﬂlﬁ.{.lll mlmu'f risk identcificd would be ||:|:||.|.h¢d 1o ke FICCCRLETY !\n‘lifyin.! sclions,

4.3 Fair value hierarchy

Level | Fair value is hased on quﬂmd Frinu. {url..lﬂ"mrtd] in scrive markers For identscal assets or labilifes

thar the entity can obesin ar the measuremens dare.

Other than Level 1 qwbcd price, Lewel 2 Fair walue s based on valuation |n:|'|r||||:||.|u lsing :li.FIlirvl:lnl
inputs, that are observable for the asser being measured, cither directly or indirectly, for subsaniially the
full term of the asscr through comobortion with obievable market data. Observable inputs generlly wsed
in mezsure ihe fair value of weunmes deafied ax Level 2 include ql.lubﬂ‘] market pn"nﬂ for similar assets

B ol rk

in iV 1 quaned prices in ahar are nor active For identical or similar assers and
ather market observable inpuits, This level includes the debt securities for which 4.|u|:||::|:in:|:|| are available
froen pricing services providers. Fair value provided by pricing sorvices: providen are sabject to 2 number of
validation procedisres by management. These procodures nclusle a review of the valuation models utilleed
and the resules of these models, and as well as the recalealation uI':PH:n abitained from Prk'lngm'rlm at the
end of cach reparting perod,

Under cormain conditions, the [:mup Ay nok receinie pr'u:l from ind!pcndni hird party Fr.il:'lns serviCes,
I this inmance, the Group's valuation wam may choose o apply incernally developed valuarion mechod
o the asscs or labilites being measared, derermine the main Enpruis fuar waluanson, and analyse the change
of the valuation amd repart It o mansgement, Key mpuars involved i internal valustlon services are not
hased on abecrvable market daga, Ther reflect assimgaions made by management based on judgemenss and
capeticnces. [ he asscrs o lishilitio valaed by this method are generally classified as Level 3.
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4 RISK MANAGEMENT ({continuad)

4.3 Fair value hierarchy (continaed
Asar M December 2004, aueen clanifiod as Level 1 aco d fur I i ‘“ 3300 8 of sasets mcasined
an fair value om 3 recurring basis. Fair value mesuremens dlansified as Level | include cemain deli securinies,
exquity securities thar are traded in an active exchange market o imerbank marker and open-ended fupds,
The Group considers 3 combinaion of cemain factorns o desemine whether & marker for a fimancial
inszrument i active, incliding the acourrence of mades within the specific period, the respective rrading
volumic, and the degree whick the implicd yickds for 2 deba sccuriny for ohacrved iransactions differs from
the Group's usderianding of the cument relevant market mees und information. Trading prices from the
Chineie inerhank marker are desermined by both tading counterparties amd cam be observed publicly. The
Company .u‘hpnﬂi this Pﬁteofll!e dehe securities traded on the Chinese interbank marker ax the reporting
date as cheir fair morket value and classified the mvestmeni v Level | Opencended funds alio have
serrve markers. Fand management eonspanies publish the per ssser valiue of these funds an their welsires
on eich trsde date. Investors subscribe for and redeem unine of these funds in sccordance with the fund
ner asser value published by the fund mapagement companies on each imade dare. The Company adopred
the u.ru.dil.uud et anaet value of the fumds ar upuniua dares a3 cheir falr marker value and elasified 1he

invesements as Level 1.

As at M December 2014, assets dassified as Level 2 aco i for ! '. 62588, of ausets measured

ar Fuir value on @ recuming bass. They primanily include cervain debr securities and equity securines.
Valuari are lly obrained fron rthird pary pricing services for idensical or comparalsle assets, or
&m.ﬂ &E s IDI:'I'\.IILIJI)M mlhmnl '|.Li:|ﬂl Bbﬂnﬂf m‘ |J'|.Fu!||. or fecont qmd m.ll'hl |:|I'IDE|
Valuation service providers iypically gather, analyee and imenpres informansmn relared w0 markor canacions
and ather key valustion nw.i.:t].npﬂ.l from mu]l:lptd wurces, and through the use of widely l.Dl:q:l:rl intermal
valuation modds, provide o theoretical quote on various scourities. Db secunties are dassificd as Level 2
when they are valaed ar recens quoted prices foome the Chinese interhank: marker ar from valwarion service

Pl'ﬂ'\"ld!ﬂ n

Ar 31 Decembier 2014, asvers classificd as Level 3 dceounted for approximarely 3.51% of assers mecaswred ar
fair valoe o0 & recurring bavis, They primarily include unlisted equity secanries and unlisted debi secunnes.
Fair values are determined asing valuarion techniques, including discounted cuh flow valustons, markse
O AT leIuIrJ:. oic.

Far the sscounting policies regarding the determination of Fair values of financlal assets and Habilities, wee
Noee 3.2,
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4 RISK MANAGEMENT ({continuad)

4.3 Fair value hierarchy (continaed
The ﬁ|l|wi|‘ 1ahle prcsenn the {Imur"t quantiative discbosuses of fair value measurement hicrrchy for

aasers apnd liabilivies measured ax fair value os ar 31 December 2004

Fair valus measusemsemnt m.En!

Quated prices Significam Sigmaficant
im active obiervabie usahservable
market impute Impiatn

Lewed Level 2 Lewel § Toal

AMB millkon RMEB millian RMB millien RMB millicn

Assets measered at fair vahse

Available-for-ile secaritics
- Elr.llrruturirjﬂ- 151817 2NATY 21,635 175,931
~ Dielst st 15457 359,403 501 595,341

Securities at faie value
through profit ar los

- Equity securitics ILTI& 581 542 13,840

= Dielat sesnritien 18505 10407 - 29,212
Total 21B.775 403,871 212,678 645,324
Liskilities measared ar fais valse
Financial fiahilities ar fabr value

through peofit ar los (o, &00) - - (10,850)
IIWIﬂIHEﬂE OISO &1 fair "'JJIHI

through profir or b (20 - - (F1}]
Total (10,211} - - (o5

The rulluurh" table [presenty the changes in Level 3 assets for the year ended 31 Diecember 20041

Secwritics at fair
value through
Availahble-for-sale securities profit or lows Total

Diebi securities  Equity securithes  Equiny securlibes
HMB million BME million BMB million RMB million

Opeeing balance i 15,558 - 13,850
Punchass patil] 5235 = 6,135
Transherred into Level § - Ja) AT B
Tramsferred out of Level 3 - (k] - (377
Tonal gaimif ) secorded in

profir ar foss - - ] 3]
Touad gaimul{lomes) seconded in

nﬂlﬂmﬂpﬂ:hmirl imcome - g - 1126
Closimg balance 501 11,635 542 12,678
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4 RISK MANAGEMENT ({continuad)

4.3 Fair value hierarchy (continaed
The ﬁ|l|wi|‘ 1ahle prcsenn the {Imur"t quantiative discbosuses of fair value measurement hicrrchy for
assers aend liahilivies measured ax fair value as ar 31 December 2003

Fais walue measusement using

Qustedd prices Significasr Sagnificany
in scrive abaceyible usubservalsle
mmurker inpam inpum
Level 1 Levd 2 Level 3 Tetsl
FMB million FEMM msillion RMB millisn RME million
Ansers measwred ot Falw vahse
Availahle-for-sale securiziea
= Exquiry securities 134,085 1B 13,588 151,541
= Dighst securinies Hao20 J05 405 a1 330,980
Securitics at [aie value 1Lmu;||.
profic ar loss
- Equil:_r soCUTiries JAlG - - 1416
= Dichst secnrimics 1,333 21423 - 0,75
Tostal 180,854 230,956 13,559 325,650
Liabilsties measared at fair valwe
Imvestment contracts at fair valee
through profit ar los 2% - - (258
Toial (25 - - (250

The fallowing rahle presents the changes in Level 3 assees far the year ended 31 Decombeer 2015:

Securivies ar fair
value threugh
Avadlable-for-wle mowma profit or loas Tatal
Dhebt sccurities :Equ.ilrun.l.ﬁdn- El'lil.'_r recistities
REMB million FEMB mallion RM B million RME million

Opeming balance £l | EN 85 4,035
[ haaecs - R - 4,349
Transdeoed inio Lo 3 - M2 - 2
Translerred wut of Level 3 - (2% [&5) {27
Toial p'lnﬂhmn] vecnadied in

profic ar los 5 (144} - {1440
Tuiad p'ln.flbmn] vecmacled in

ather somprefeneive incomc - LT - 5
Closing balance £ | 13588 - 13,559
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4 RISK MANAGEMENT ({continuad)

4.3 Fair value hierarchy (continaed )
The auets whase fair value are clansified ander Level ¥ above do nor have o stasesisl lu‘nn:l
o the profic ar bes of the Group,

For the asscrs apd liabilities messared i fair value, dunmg the vear ended 31 December 2014, RMBE2 436
million (2013 RMEL0, 194 million) debr securivies were rranderred fram Level 1 o Level 2 within the fair
value hierarchy, whereas RMBI0344 million (20013: RMBI336E million) debt seouritics weree eransdeered
o Level 2 to Level 1. No maresial equiny securities were mansfesred beoween Level | and Leved 2.

Far the Veurs ended 31 December 2014 and 20013, there were no n'g_n'i'u:m l:'lllF,EI in the business or
econemic crcumstances thar affected the fair value of the Group's financial assets and linbilities. There were
alss ewp peclassificarions of financial assees,

As ar 31 December 2004 and 2013, unobservable inpurs such as weighted aversge cou of capinal and
liquid.ilr discount were wied in die valssrion of sssens classified a3 Level 3 of fair value. The Fair value was
nan significamtly semsitive 1o reasonalde changes in these unobservable inpurs.

5 SEGMENT INFORMATION
5.1 Operating segments
The Garuug sperates in four spemting segments:

fi}  Lyfe immranor bwunen (Lij)
Life imsurmnee businesa relares Pl'imllil,' in the mle of life inssrance Pnli.-:iﬂ. ill.‘.ll.ltlinl thae |ife
insurnce policies withowr significant insuramce risk trancferred.

(i) Headh fmrandure buainers {Hrafih)
Health inswrance business relatbes pamarily o the sale af health insuranee policies, including those
hralth imsarance policies withour significant insurance risk transferred.

farr}  Avcddlent imsuramer ke {dretalews)
Accident i ce bousi relatey pr iy 1 the sale of accident insurance pnlLl:iu.
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5  SEGMENT INFORMATION {continued)

5.1 Operating segments (continued |
(e Odber bariwerres {{lnkers)
Chrher busineses relare primarily s income and allocated com of inmrmpce agency busines in respea
of services 1o CLIC a3 described in Naore 33, share of nesubis of sssocianes and ot venrures. income
snd expenses of wbvidarise and unallocared income snd expendivure of the Groug.

Im order in bewer pedflect the d'l..l.ﬂ.';ti in ihe Gmup'l. | emvit and B strocrure, and
the ohjocrives of furure development, s well as providing wsers of financial saements with more useful
informarion, the UNMF s dh.ule-! s bernal Fep I:iI.I.E naechod of semEnts in 2014, wnd b!.l.li.!jbﬁi whe
compoaition of it reporeing segments by chamging she previously repored individual fife insumnce, gproup
life insarance, sham-term meurance, supplementary major medical insunnce and ather segments inmn foar

newly idenrified sepmentn. namely life e, health i e. secident inagance and agherw The
Group's o s cond d Iysin amd evalustion om the operaning remlin baced on the new
FEpOFRing SeRIENDL,

The Group has resied prior year's comparive amounas based on the adjusicd operming segmems as
Tallows,

5.2 Allocation basis of income and expenses
[evestment incone, net pealised Flimn aml ].-rli.l'l'pf.'lll: on finamcial wssens, ner fair value F,Iin.ill:ru.lm.'l:l
thwugh profic or loss and foreign exchange guins/{losses) within other expenses aie aliocned among
segments in propertion te the eapective segment’s average Habilities of inourince contracts and investment
contracts at the beginning and end of the year. Administrarive EXPCMbCs ane albocared among segments. in
prapartion o the anir cost of respective peoduces in che differens segmient. Unallcared orher income and
ather expenses are presented in the "Orhers” sepment direcely. Income o s mot allocared,

5.3 Allocation basis of assers and liabilities
Fimancial assets and securities sold ander agreements to mpurchase are allocated among segments in
[roportion i the repective H.'Erﬂ!rllll average Tiabilities of insurance contraces and investment contraces at
the beginning and end of the year. Insurance and invessmens: conraces liahilities are presented under the
rﬂp-lnt“ sEpmEnLs. The remaiming sscens anad Habilities are not allocared.
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5

SEGMENT INFORMATION {continned)

For the yrar ended 31 Discrmber 2014
Life Heaizh Actident (hien  Himination Tonl
BME millisn
Revenien
{'ﬂuu'-nm 183619 ELN [ 13,159 - = a%1,000
= Tesm life LAT1 - - - -
~ Whals ke 9767 -
= Endawrienr LT 62 = - - -
= Aanuzy 1519 - . . -
Iser quuﬂl 185574 FLEM 10,97 = = RLRE
lnvcusient soone HYA4 1L.14 L} b1 1163 . 91548
Wer ﬂuﬁp.-d-gﬁ-u:-ﬁulmhm b AT LY N (L% il - T1h
et falr value gaisal(limies) therugh prafit a: lan &7 154 n [347) - 5,304
{xber income Fre) fi7 . R 1926) 0,185
ruch‘i.ll; ersegmenn revemse . - - L] 2 -
Segment revezuen 18RS ¥ 12,168 1.7 (#28) 4,7
Benelin, climn 1ed expenses
Imsurance benefi and clss eapesss
Life inmrance dexth sad sther benefin (190.291) L35 1n3 . - 192,659
Accident and heudh claimu and chim
aljusmesr - {12581 3,889 - {16,752
Increse in mmnsce cmne babiliis 197570 {8.096) (180} - (105,583}
|neeemern comircr benefin 18084 {150 - - - (L E
particgiion in profits {2740 {1M4) - - - {14 B58)
Utderwrini _drﬂr ¥ [GETHY NENE. 14,77 335 |57y - T 4TH
Fimunce omm {450 (1 (L] 8 - (4,720)
MmﬂFﬂﬂ [ b7T) 14,881} 2,576} {LOET) - A2k
'Dh:rpll. {3408} (2H) L] 5621 b ] (4,1310
Inclading: inizracgmme cipessn [903) [ i3 . S8 -1
Seammry muramce fard conriban 08 (N6 [ ] - - X
&;ﬂhﬂﬁl.ch-.l.ﬂ ETperies [ISETRA) (12.00%) {10,722} (AN ] b )] |04 275
ﬂn!dp‘uﬁtd’nc'nn-"'i-mrlm - Lan am
Segmant reslts 451 3351 1546 1,953 rH
Incems i (7. 558)
e poofia L34
Ausribuibl g
- Expuiny Bolders of the Compasy A
- Nan-coscslling mome o3
Orhar carnprebumsrve incnms ataribunabl e
equity holders of the Crmpany i ¥l 134 1ItH - LN
[epracutan snd smartission laxr 34 il 152 = LN
150

238/318

Oooooooa



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooood

RS
- 3656
B
Ay
LIESE
T
hosginid
g
142130
130,106
——

239/318



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa
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Fuit ik pead enadal 31 Deceinker 2014

5  SEGMENT INFORMATION {continued]
Fot the yest caded 31 Diocersber 2013 brestannd}

Like Heakth Accidetn Othess  Eimissgan Towl
RME millan
Revenien
Cirows wrimes premsiems .78 T8 10,759 - - 126,29
= Team life an - - - -
= Whols fe 2,182 = - - -
= Endawnient M - - - -
= fanuxy 49455 = = - =
Met prensham cuned T 4,180 L] = - Basn
Invesien Soome Wi (K 23 53 - H2A16
Wer ﬂuﬁp.-d-gﬁ-u:-ﬁulmhm SATY | 1 18 ikl }] - £
et fuie value puinal(lomses] thesusgh profi o las ] ] - k] - i
Cieker income m ] = 4,106 HETR) Al
ruch‘i.ll; Eier-segmenn rewmse l - - - 17i ETEE - I
Segment revezaes LI il (LEE LR ] TR AIT3E}
Benelin, climn 1ed expenses
Imsurance benefi and clss eapesss
Life inmrance death and other boefin (192821 [1.047) & - - (UBETTH
Accidert and hedded claimu and chiim
alurmuess cpoion - LBk 3236} - - (10263}
|nereuse in iminszce comrer Labiliis (101,311} [5,81] (€2 - - (ROT35)
|neeemern comircr benefin [,74% (1] - = = LLEIL
Pabicrbaléer dividmds reslmg from
o in peafitn (18,363 154) - - - [12AXS)
Unnlermriting; and pebicy aiguisirion cnts mash W oo ) - {si)
Faunce oo gan A1) iz (L] - oAz
Mu'l.iu'ni-llﬂpm [ 16965 [3384) {2581 [LA7Y - [2B05)
Ccher cxpesses 14090 (14%) 15771 (] LI (B56H
Inclading: inferacgmme ciprase [ L) (1E] ai - ETE =
Seammry muramce fard conriban (] ] [ - = i
Segment beseSit, claim and evpersies (356,8358) (.m1 9,558} (8547 B {191.557)
ﬂn!dp‘uﬁtd’nc'nn-"'i-mrlm - - - LA 5L - £ 8]
Segmant reslie Pl il ] 5] s - 2451
Incame tm )
Wen pralie 2500
Nuzribuakl
- Expuiny Bolders of the Compasy s
- Nan-coscslling mome 4
Orhar carnprebumsrve incnms ataribunabl e
equity huider of the Crmpany 20406 (42R) (L2 (irp] - (20,562}
[eprecmbon snd smartiugion 1302 m 1 (Lh3 - Lo
152
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6 PROPERTY. PLANT AND EQUIPMENT

Group
Difice
ypment
furminuge and Motor  Assets under Leachald
Haildimgs Fictuees vehide kon impeos Torsl
RME million
Caost
Av | Jemuary 3014 1% 94% .7 A0 1448 6,125 1. bid A5.418
Transfers upon completion 1TRI it | ® 13, 094) (1] 145)
Addivines 175 il 2 1608 13 &, 165
|r||~|'|uuh 1128} 1GR3} L58) (22 133) (L 1Ed)
Asar 3 Decenmber 2004 27T o 1392 6,335 12446 JEA24
Accumulared J-:rm.r:iuﬂ
As w1 Jamuary 2014 {5918} 34 BRI - (B58] (12,000)
Chl.rrfo\ﬂkrjm I7BE) (7781 {16T) = (AN ] L. B44)
Dhispoaly 5% G54 54 - 15 ™
As ai 3 Devember 2004 Aoy 44731 1996) = (LS E]] (13,052
Inepairment
Asat | January 2014 (25 - - - {25
L'..'Iu.rp For the year - - - - - -
Dnpouk 1 - - - - 1
As g 31 Decenmber 2004 124} 124)
et boak value
As gt | Jamuary 2014 14004 13RI 565 6,125 inR 23,393
Asan 31 Decermber 2004 1113 .03 E 1 6,333 jos 25,348
154
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6  PROPERTY. PLANT AND EQUIPMENT (continued)

Company
Difice
ypment
furminuge and Motor  Assets under Leachald
Haildimgs Fictuees vehide kon impeos Torsl
RME million
Caost
Av | Jemuary 3014 1% 286 il 142% 6,125 1,142 588
Transfers upon completion 1TRI it | ® 13, 094) (1] 145)
Addivines 175 1119 2 3615 12 EWE"
|]§L|luuh 1128} 1GR3} L58) (22 132} HETE
Asar 3 Decenmber 2004 21114 6527 1373 6,332 1,222 37,568
Accumulared J-:rm.r:iuﬂ
As w1 Jamuary 2014 15704} X751 &7 - (B30] (10,745)
Chl.rrfo\rﬁrjm ITBI) 761} | 164) = [108] .77
Dhispoaly 5T 654 54 - 15 T
As ai 3 Devember 2004 AR (4382} {9A1) = (919 (1T
Inepairment
Asat | January 2014 (25 - - - - {25
L'..'Iu.rp For the year - - - - - -
Dnpouk 1 - - . - 1
As at 31 December 2014 {24} (24
et boak value
As gt | Jamuary 2014 13,497 1331 552 6,125 g 12818
Asan 31 Decermber 2004 15621 1145 ) H,352 jos 24,792
156
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Fiai i i enndead 31 Docermbcr 2014

INVESTMENT PROPERTIES {contimued)

Company [continued)
Buildings

B Milfien
Conr
LT | ]ml.uu-r 2015 -
Adddirioes -
Transfer fram prepey, plar asd cquipment 1,513
As at 11 Decensber 2013 1513
Accumudated depreciation
Asm i j.-mlur:r Hiiy -
Charge for the year 1233
Transfer fram prapeny, plont und equipment 1]
Asar 11 Decenmber 20013 (119
Met bk value
Aoai Iul.u.rr il =
Mg 31 December 2003 1304
Fair value
Asar | January 20H3 -
Asan 3 Decermber 20013 1.195

The Company beascs pare of o investmenr properties o i subsidiancs and charges renaaly based on the arcas
occupied by the mespeaive entities. These propentie e ciegonzed as properey, plast and equipment of ihie
Group in the consolidated statement of financial position.

The Gioap has e reserictions on the eeliabiliny of s investment properties and no contractual obligstions 1o cach
myvestment property purchased, conuructed or deveboped or for repairs, mamtenance and emhancemenis

There were no investment pmprn'ln wiihouat sitle contificares asai 31 December 2014,

The fair vahies of vestment properties of the Group and the Company s at 31 Diecember 2004 amoismnied
to RMB2L0ED million and RMB2.231 million (=z ar 31 December 2003 RMAZ045 million and RME2 195
million}, respretively, which were extimated by the Company having regards to valoations porformed by an
indlpcnd!m appraker. The ivvestmeens Pmperlin were classified as Level 3im the fair value hiorarchy.
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7 INVESTMENT PROPERTIES {continued)
The Group wse the marker compariion approsch g it primany method m ewimare the fair valoe of i invesrment
properties, Under the marker comparison approach, the cxtimated Fair value of 3 propery i based on the
average aale price of comparable properics recenly sald, with consideration of the comprehessive adjanment
ooeflicient, which is composed of @ number of sdjusting factom, including the tine and the copditions of wale, the
;m;nphicﬂ loscarion, age; decoranion, floor area. bor size of the propemy snd other Fecton.

Upaber the marker comparisan approach, sp increass (decresse] in the comprehensive sdjumment eoefficiens will
resuls in an increase {decrease) i che fabr value of Dnvesiment prupenin.

&  INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

Group
2004 13
TME million TME million
Asai | January 34,778 28991
Inyvesements in associaes and joans vesgures (il 3671 2,500
Amauar of sddivional investment couw below che fir value for idennifiable mer mses - (L]
Senip dividend (i} 158 Bl
Share of prafin 3,211 3125
her lqui.l_lr EINE R 150 1332)
Dhvidend reccived (i) 515) {279
MAs an 31 Dhecember 44,390 34,775
Company
004 3
RMB million BMB million
Asai | Janiary 13,976 21,459
Invesemenas in ssanciaaes aned joins vemunes (i) 1R 2,506
Scrip dividend (i) 1658 &1
Anat 31 December 170494 23976
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Pt ihse yeai einded 3 Dicceraber 2014

B INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)
{i}  On % June 2004, the Compary, CLIC and Chine Life Propeery and Camaby lmimrance Company Limied
CCLPRC) signed 2 contrace. pumsant to which the Company and CLIC agreed o contribute capiral of
RMBLEM million and RMB4 200 millicn in cab rspectively o CLPEC. Afer the capinal injection, the
Company's percentage of holding in CLPSC remained unchanged and s sccumulased investment o
imcreased o BN BS, G0 million.

On X J'urle b, Kiﬂl Phoenix Tree Limbted. |u1'u.ic|ia:r}- of the Cn.n'lp.lnj.. imvested GRP2TS million 10
ewtablish 10 Upper Bank Sereer Separute Limited Parmmenbip (710 Upper Bank Streer SLI), holding 70%
of the pol parserhip interesr. Acconding 1o the permership sgreement, King Phoenix Tree Limired, a5 0
lensined panner, cannot comea] 10 Uppﬂ Hank Steeet SLT om i own, buar has FoanT o with the a;en-tu]
pannee; Theeefore, 10 Upper Bank Svrees SLP was scoounted for saa joing venture of che Group.

fii) 2013 final dividend of HEDL16 per ordinary share was approved and declared in vhe annual pesersl
mill of Sime-Ocean Land Iluulqnﬁs Limited {*Sino-Ocean®) on 9 er 214, snd eack shareholder could
elect o receive the 2003 final dividend in cosh o in scrip shares. The Company elecied the scrip shares
option and received scrip sharcs amouating o RMB2E8 million.

2004 interim dividend of HKDO.07S per ardinary share was approved and declared in the board meeting of
Sipo-{dcean om 1Y S:prmber il 4. and each dharebolder coubd dlect o receive the 2014 isrerim dividend
in cash or i scrip shares, The Company elecred the cah opion and received cash dividend amounting 1o
RAB13T million.

The Group's invesmenss in sssociates and joing venmires are unlisied excepr for Sine-Ocean, which i lised in
Hnn‘ Kﬂn‘. As ai 31 December 2014, ihe stock PI.'IH:'! of Sino=Chocan was HED4 41 per:h.l.r\c.

Asar 31 December 20014, the {Imupmd the fn“umr]l; svspcaaies and jnim: WEFILLAFE]

Mame Country of mcorporation 3 ge of equity i held
MAsnciates
China Guangfa Bank Co. Lid " CGHT) MRC 20.00%
CLr&C 'R A8, 00 %
Simo-Chocan Hang Kong, MRE 1.46%
COFCO Futores Comuey Lamined

(COFCO Fumm®) IMre 35.00%
Juint yeniure
1 Upper Bank Sarect SLP Jemey [sland T0.00%

As ar 31 December 2013, the Group owned the following sssciaons

Mame Cowntry of mcarporarion Percentage of equity interest held

(8. FRE HLO0%

CLMeC PRE A0L00%

Steo-Chesan Hong Kong, PRC 19.01%

COFCO Fatires PRE 35.00%
163
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B INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)
The folbowing rable illustrares the wommarised financial information of the Group’s asockines and joine venoure s
at 31 December 2014 and for the year ended 31 December 20104:

COECO 10 Upper Bank
CGR CIP&C  Sino-Ocean Futares  Stroer SLP
RMBmilion  BMB million  RMB milion  RMB million  RMB million

Tonal smacts 1,648,056 52,769 152,212 2,784 819
Tetal Rabilliies 1.560,607 J5.ETE ETEIG 7.5 4A%0
Total rquisy B749 16,433 44383 1,539 3,749
Temal quir meribashle ra tquil_v heldems

of the asociaces and joint ventures AT 440 16 H3 A4 1550 3740
Toutal sdjissamsens (i} - - LR = [ 2@y
Tutal equisy ateribatable to cquity hulden

of the associsees and joint veniuwres

altet adjusiment 57449 16,893 41474 L350 5540
Proportion of the Group's swne nhip 10,00 % 40,004 240 35.00% 70, D1 %
Casryiog amoumt of the lmocimenn 20,535 6,757 13,186 1AM 14T
Total revenues A4, 640 36,512 &AL S 141
Met profit 12,057 1407 4506 B4 142
Chhlfmmrrzh.en.l'n! incame 21 i 1% ] 12549
Tatal comprehenaive income 14,157 L7 4547 a1 (159

The Gmoup had no contingenr Labilities or capital commitments with the asacies snd joint ventare o ar 31
December 2014,

The ]hﬂmwin; inhle iMlusirates the summanaesd Gaanclal informanan of ihe Gmup': anmnciaies a8 i 3] December
2003 and fioe the year epded 31 Degember 20013

CGl CLP&C Sigo-Ocean COPFCO Purures
RMB milfion RMB millbon HMB million RMB million

Tomal ssen LAGILR50 W35 137869 HABL
Tatal Rabilisics 1396558 29,192 2442 6,030
Tortal equisy 7am2 K67 A3AAS 3447
Tatal equisy seribsiable 1o ciiny hisldess

of the assnciases 73,202 BIGT 57,525 1445
Toral seljusstrrcnts (i) - - LT -
Total cquisy seribatable to cquicy holden

of rhe sssocisees afeer adjusments 73,092 K167 A0.4@3 2S5
Prepartion af the Group's ewnenhip 20000%: A0 20.02% 35.00H
Carrying smeunt of the iavemenns 17,704 AT 12,403 1401
Tatal sovenues 34 A4TT 25054 J1.3=6 1483
Met profic 11,583 535 4,641 159
{'Nhnnruptd'lemiﬂ ncoms {18200 153 46 L]
Tanl comprehensive income 9763 THE 4, Ta7 178

The Group had no contingent liabilities or capital commitments with the asociztes a5 at 31 December 2013,

(i} Inchuding adjustments for the difference of sccounting palicics, Fir value and athers,

livd
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9  FINANCIAL ASSETS

9.1 Held-to-maturity securities

Group

Asan 3] As it 31
December 2004 Dicember 2013
RMB millicn RMB million

Deht securities
Government bands HE B43 9702
Goverament sgency bonds 1 26, 140 113,618
Caorporate bands 146,595 131,022
Subsordinaeed boadsidebas 155,705 160,733
Toaal 517,283 503.675

Diebt securities
Listed in muainland, FRC 6E 199 49,159
Lisred in Hosg Koag, PRC k1 21
Listed in !inppclr! 1 23
Uledisted 449,024 453,572
Testal 517,183 503,075

Tlee estumaned fair valae of all held-wemeuny secunie was RMB326,526 million as a1 31 Deconber 2004
{23 ar M December 2013 RMBA64.9% million).

Company

Ayoar 31 Ay owi 31
December 2004 [December 2013
RME million TMEB million

[ehe securities

Govermment bonds FEN R g7

Liovemment gency bonds 136, 1440 113,618

Corporaae bonds 146,027 13 AGD

Subsordimaeed boadsideban 153,700 160,728
Tiial 506,700 501,517
Deht securities

Listed in mainland, FRC 8, 5 40,159

Uedisiml 448,511 453,354
Ttal 516,710 501,517

The esthmated fair value of all held-to-meaturey securithos way RMB32S, M9 million 2 ar 31 December 2014
(2% ar 31 December 20031 EMB464.477 million),

Linlisted dhebnt sexuritien include those traded on the Chinese interbank market.
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Motes to the Consolidated Financial Statements

9

FINANCIAL ASSETS {continued)

P il i enadod A1 Diecgiaber 2014

9.2 Loans
Group
A an 3 Ay 8]
Decemyber 2014 [Dhecember 20145
RME million RMB million
Fnll'.:l lmann TA654 &0, 170
Cicher loans (i) 279 56450
Tsl 166,453 [REN 5
Ay oan X Ay 31
Ihecember 2004 Derember 2003
RME millien BMB million
Muanaring:
Within one yrar H0,204 60,315
Afer one VEar tur wichin Five Vears 51894 26193
Afer five yean bur withim ren yesn 32345 L1010
Total 166,453 118,626
Company
As ax 31 A ar 31
Dhecamber 2004 [hecember 2013
BME million BME million
P'olicy fmans T3.654 0,176
Orher loans (i) 92,159 5H.110
Tosal 165,913 118,386
Az an 31 As at 3]
[hecenther 2014 Dhecember 2003
BB million RAB millian
Mataring
Within ome year A0,137 H,A15
Afiet tine yrar but within five yran 53,665 26, 0032
Afier fve yean but withia ten yean anm 31,5969
Total 165,913 11E.386
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9  FINANCIAL ASSETS {continued)

9.2 Loans (continued)

fil Other buns mainly consdued of dilformt eyper of asse mussgement producte. As w31 Diecember 3004,
RMBEA0 million (s @ 3 December 3013 RAMB62.200 mallion) of anet manaprosens produci had. been
rllmupd- by China Life Aseee Halmml l:cmpnn;r Limiiead (*AMET) o whadiary of the Company. af which
RMEI2AT] emillaion (20 ar 31 Dhecember 2003 RMAM920 millan] was owsed by the Groupy Meaanhile, the
Grosp abo ownal RMBS0.08 million (s s 31 December 2013: RMAZLALM milion) of st mamapemant
producis managed by ocher financial inssimions. Al sen management prodecn ane g | by chinl parcien
Mrilhﬂrﬁl. ar have the natiomad wsnwal budget meame as ihe mmﬂlmnl.m fnr Il'ﬂ'u'rdmﬁrnbin;
bemmuverrs, The Garop did nor guaranies oo provide any financing seppory for sber boame aad comuden thar ihe
S S e

£l ¥

Dharing ihe vear endied 31 Decrmbes 204, the Groug’s isveimend inoome from ibe dlove aies mumagesent
prusducty was RMB4, (57 milllen (2013 RMB2.594 mallisa), ke reliied ssscr maagemon fior reocived Inr AMC
was BMBITY malliom (230013: RAMBI06 million),

9.3 Term deposits
Group
Avar 31 A mr 3]
December 2004 Diecember 2003
BMB million TMB millien
Mananng:
Wirhin nse yEar 200,204 74,932
Afier one year bur within five years 463 442 570,242
Afrer five years but withim ten years 26,500 110,000
Tostal 690, 156 b, 174
Company
Anar 3l At 31
December 2004 Drecember 2003
RMB million BME million
Manaring:
Within ome year 195,529 T4,460
Afier ane year but within five yoan 463 442 T2
Afer frve yean bur withim ben yean 25,51} 1080
Total 685,471 2,402
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9 FINANCIAL ASSETS {continued)
9.5 Available-for-sale securities (continued )

Company (continued)
Asan 3] As it 31
December 2004 Dicember 2013
RMB millicn RMB million
Dehir securivies
Lisesl in masinland, PRC 45,707 A7, R
Limed in Singupare 250 Ny
Llelisreil LRI 528
Subawial S, 035 330,002
Equiry secarities
Liwed in musinland, PR Th.548 Bi,365
Limed in Hosg Kong: PRC E.3o3 2985
Uelised 131350 67250
Subtaml 211,200 150,640
Tostal 6K, 245 LE N

Uinfimned debie secunivies imclude vhose iraded on the Chinese interbank markes and those sor publicly maded.
Undiored Equity sccurities include those nor traded on srock nﬂungﬂ. which are mainly nprn--tndad funds

with public marker price quotstion.
Crﬂupdﬂlﬁ: seCHninies Ay ar 31 Aa wi 3]
= Contractual maturiry schedule Decemvher 2004 [hecember 2013
RMB million RME million
Maruring
Withim om year 13,739 75964
Afier une year but within five yeaes 139,737 115,630
Afier fve yean but withis ren yean 120,284 17,242
ARer ten yram 121,381 20,144
Todal 55,341 331,986
Cmru,'d-lbt securities Asan 31 s wt 31
= Contractual maturity schedule December 2004 [hecember 2003
BMB million BB million
Maaring:
Within ome yrar 13,5939 7564
Afier ona year bus wichin Five yrar 139,624 115,468
Afer five yean bur withim om yean 119,987 117,203
Afer e yean 120,485 98,367
Total 599,035 330,003
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10 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES
The rable below presents the carrying valies snd corimated fair value of mapor financlal svien and lishiligies, and
Enventment contracte:

Carrying value Estimuted fair value (i}
Asar M s 81 Asmr 3 Ay 8]
Diecembser 2014 December 013 December 2014 December 2013
RMB million RALR msillsn RMB millins AL millien

Hﬂﬂ-lll—ﬂﬂdqlrh‘r wrruirivies (ki) 517,243 S0In7S 2,526 464,520
Lo 166453 118425 166451 118620
Term thrul'm. 600,156 [CERN | G911 56 Gl T4
Sagusury -llq:mliu = renpicied 153 .15 G153 6153
Available-lorale secuities, ar fir value 592272 5T T2 491,527
Securitics at fabr value dunugh pmrlt o low 3352 M7 53051 HI7L
Securities purch d ander ¥ o el 11,925 H.H5 11.92% R.2E5
Cash and cavh BqLI.il'.l]Eﬂl'I. 47034 I1A30 4703 2L3M
Inveirmens candricis (il 1275 P65 H T 706D ) (B3, 772
Fanancial lishilivies st fair valsc II!.IH!E p-md'u or bous i LOBD - 110 804 -
Secunmics sald under sgreemenns s repuschase 146.08%) (3042600 {4, 85 {204 26)
Boads payahle fjis} 167,989} (67 .385) [68.370) (£5.488)

i} The estimares and padgements to decenmine the fair valier of Anancial asers are described in Noee 3,20

(i) The Fair value of hebd:wo-matunity securities are determined by reference with other debr securities which
are measured by s value, Please refer 1o Mowe 4.3, The fair value of held-io-matrity under Level 1
wan RMB&D, 506 million and under Lovel 2w RMBAST, 000 million sk at 31 December 2004 (is ai 3
[Rocember 2003 Lovel | RMBS4.643 million and Lovel 2 RMB4 10,353 million,

(it} levestment contracrs ae fair value throagh profic or loss have quoted prices in scrive markees, 5o it fair value

was classified as Level 1.

The fair valuc of mvesrment comiracns at amorcsed con and bonds payable wore dowrmmed by using
valuation techniques, with consideration of the present valie of expected cash flows arising from contracts
using a mk-adjusted dibcount rate, allowing for the fuk-free fate available on the valuation date, aredit sk
and ruk margin associaced with the fure cash flows. The fair value of invesimem contracn ar amsrmised
cont and hamds pﬂ"mHl were classified an Level 3.

11 PREMIUMS RECEIVABLE

As at 3 December 2004, the carrying value of premiums seecibvable within one year was RMBEL 143 million {as
st 31 December 201 3: RMBS.HT | million).
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OTHER ASSETS {continued)

Company

A3 Av w3
Decensher 2004 Diecember 2013
RME millien RME millicn
Lamd se ﬁ:htl 5940 5, 183
Phose From relaredd parries 02 55
Auomaned P-ol.n., laami 114 2050
Tax pefundabsle Lisg BATS
Fund sahscrepriom amd sedensprion feen revcavable Fax -
ihers 3.240 L.TRO
Toul 17,969 19540
Clureeet 10,006 13540
Man-carens 6,063 5,308
Toul 17,969 19,549

INSURANCE CONTRACTS

{a} Process used o decide on assumptions
il Far the imurance comtrcrs of which foure snurance benefirs are affecred I:I}- Investment _lr'ul'r]l ok
corcesponding investmens pordolios, the discounr rue asumpoon s based on expecred invesoment
revmrns of the asser pon:ﬁ.lliu hd.l.h.l.ni these limhilities, uonﬂld:zirhﬁ the Empacts of time vilue on

(l=td5) o™

In developing discount e AE Lo, the Group comiden investment expoticnoe, the carnment
investment portfolio and wend of the relevant yield curves. The discount mces reflect the furuse
ecomamic ointlook as well a5 the Growp’s invessment sirategy. The assumed discount rases with risk
murgin for the past twa years are as follows:

iscoumi rate assumpions
M at 31 Decomber 20114 4,500 - 5.00%
Anat 3 December 20013 &R0 5 D00
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14 INSURANCE CONTRACTS (continued)

{al  Process used te decide on assumptions (continued)
il {enatinued)

Far the imsurance contracrs of which fature insumnce bepefits are not affected by invessment yichls of
the correspanding inventmeni panfolios. the discount rate asumpiion is hesed an the "Yield curve of
reserve compuieation henchmark for inurance coneraces”, published on the “China Bond” websine with
comidesstion of quu.lnﬁrr lpn-_-ld.l, raxarion and orher relevam frovam. The ssumed discownt mies wish
risk margin log dhe pasr two years are a follows:

[¥icoust rate essunptions
Aaai 81 December M4 15M-5.90%
Aiar 3] December X113 34T 5.74%

There i lerﬂjﬂlr on the discount mre .nuunrll-u:, which is affeceed br facroes such a3’ funuee
macro-economy, monerary and feeign cxchange policies, capinal marker and svaifabiliey of investment
chanmcls of insurance funds. The Group determines the discount rate asumprion based on the
snformation shisined a1 the end of esch rcpmriu,; Fl:nnd h:ludin,r_ comidemason of risk Trurgjn.

i} The momraliy and morbidiny assumpuions are based on e Group’s lasorical momaliny and morhidine
experience, The assumed morwality e and motbidiny rares vary by age of the insured and contrace

I?"ﬂn

The Group bao it morality sssmmptions on China Life Insarnce Moreality Table (2000-2003),
sdjpusted where appmpriate o reflecr rthe Group's recent historical mamaliny. expenience. The muin
saurce of un [ i-'ll'ir.'|'t|ii'=' e contracts is that F" ics and wid B FIH""‘!"“L T

could: result in deterioration in future mortaliny experience, thus lesding o an inadequare reserving of

liahiliey. Similarly, improvemenes in longevisy due so continuing advamcements in medical care and
wocial conditions may expose the Group to langevity risk.

Ihe Group bases its morbidity Asan M for critical llness products on analysis of historical
expetience and expecrarions of future developments. There are two main sources of uncertsingy. Fir,
wide-ranging lifescyle changes sould revulr in fusare deseromarion in morbidity: experience. Second,
Furwre dn-r]npmml: of modical luhrlnlnsim and. impmﬂmd CoVEragE of medical facilitics available
w0 pobicybubders may bang forwand the dming of diagnosing crocal illmes, which demamds carfier
payment of the critical illness benefits, Both could altimately resle in an inadequate reserving of
ltabiligy if current marbidity asumptions do not properly rellect such erendi,

Rk mugiu is comsidiered in the der'ln maortality and morbidisy I.l.lul:pthnl.
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14 INSURANCE CONTRACTS (continued)

{al  Process used te decide on assumptions (continued)

L] l":'l‘.PtIlH zmlmpriam are based an E!Pﬁ:lh! umkt coses with the considerarion a-rpm-llm X penne
wiudies und furure wends. Experse asumprions are affecied by cenain facom wch @ future inflagion
and marker competition which bring uneemaing o thess swumptions. The Group comidens risk
margin for expense asumptions based on infermstion obiained st the end of cach seporting period,
Companents of expense suumptions include cost per policy and percentsge of premium as follows:

Tndividoal Life ; Grossp Life
RME Per Palicy % of Premivm mll“ul“ﬂh‘." S of Preomium
As at 31 December 2004 I7.00=45.00 0B W L9 14.00 LU
As ar N1 Drecember M3 7004500 0. R0 1480 L5

{iv] The lapse rares and orher ssumprions are affeceed by cemain facrors, such s furire meco-econamy,
ll‘l“lb.ihl’ of Financial subseirurions, and maker mnrﬂtiliﬂu, which Elin;l u.ru'.en.limr 1o these
sssumptions. The lipse rates and vther sssumprions are decermined with wlerence 10 ceedinable past
experience, current conditions, funure expectations and other information.

¥} The Group spplied coniscent method w deermine rik margin, The Groop cenaders ik margin

foor discoum mee, mormaliny and morbidiny and exy F 1 eom pensate for the uncerin

amount and timing of future cash Mow. When dﬂ:mini.n; sk ﬂll:jll. ﬂwﬂmup camaders hisoorical
experignce; fuure copecrations amd other fecon, The Group decermines risk margin level by ioelf as
the regulations have not imposed any lpuci.ﬂl: requitement on .

The Growp adopred a consiaent pmcess tn decide on assumpeions for the inmmnce contracts
dizclosed im this note. On cach reparting dzte. the Gmup ¥ the r-ti'mu For o Il
estimares of liabiliy and risk nuurgin, with consderion of all svailable informstion, and taking inm
account the Group's hisorical experiencs and oxpectation af futume events.
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14 INSURANCE CONTRACTS (cantinued)

(e} Movements in liabilities of short-term insurance contracts
The rable bl PECSRI MawEments in claimn and claim sdjusmens CXPERIE Nese e

Group and Company
2004 2003
RME millien RME millisn
Mozified claims B35 o2
Imcaarred bur pot ::pum-l 38N 2E7G
Tooral as a1 1 Jamuary = Gross A, 55 1.0TH
Cash P.l.l.l.l e chuimms sened
- Caby paid {00 cusvent year claima 19,68 {7 10
= Cinly F.idfcl’pl‘i.nl’[!udl.'ml 145571 [2712)
aims Imcurred
= Claimm amaing im cwprenE year 16,499 11476
= Clainws arsang im s yeans 355 1]
Tsial as a1 31 Decamber - Grom 7.6 4,655
Mozified claimns L i35 35
Imcarred bur not upnnn] 5181 1EN
Toaal as ar 31 December = Gross 736 4,655

The tabie below presemts muwemenas in uncamed promiam reserves:

Group and Company
2014 2013
HMB millian MB million
Giross Crded Nat Carom Conled No
Avat | Jasuary .16 i) B.775 5145 (e} S48
Increase .23 {65) 7,165 B 2y 6,775
Rrkzane 16,896} 121 i6,775) 15,958) 161 [5554)
An at 31 Docensber 7,130 165 7165 5,85 (2} 671
183
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14 INSURANCE CONTRACTS (continued)

(d}  Movements in liabilities of long-term insurance contracis
The rable bl PECERI MawEments in the Habilieies Jrunsaum HILPARCE CORFACTA

Group and Company
004 Jo13
RMB millisn BME millien
Avar | Jasuary | AB2, 36 1.375.504
"'reminms SMBTT 305, TH
Reel=sie of lishiliriss (i) (264, 1 37) {264, 1TS)
Accrerion of Interes 69,214 04,478
Eh.l.we I v priia
= Change in discuus rares 14,590 I, 122
= Change im ncher asumprines (i} 420 7
Other movemenn 1379 ]
A at 31 December 1,588,500 1 ARG

(il The rebease of liahilities mainly consists of release due to death or other termination and relared
expenses, relesse of residual margin and change of reserves for claims and claim adjssment expenses.

(u)  For the year ended 31 December 2014, change i other assumprions was mainly cawsed by change
in mrbidiey sare ssumptions of cerain produces, which incressed Snswance conrace lishilivies by
RMBA4] million. This change eellected the Group's most receni experience andd Ffuture cxpectations
aboun the morbidiey rates as at the roponing date. Changes in sssumptions other chan morbidicy rares
decreased insmmnce conirac liabificies br RMR2E million.

For the year ended 31 December 2013, change in other assumptions was mainly caused by change in
|A|'u-r rate asssimepricns of cerain p.mdun:l. which incrcased insurance contrace Habilities by RMB337
million. This change weflecicd the Group’s most recent experience and - future expootatons about
lapax rate as at the reporting date. Changes in assumptions other than lapse rates decreased imirance
comtract Habdlities by RMBoG million.

184

272/318



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooood

273/318




EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

Chins Life lossers Conmguay Limimd — Anstosd Repur 2004

Motes to the Consolidated Financial Statements

Fui ke vear enabal 31 Dieceinber 2014

16 INTEREST-REARING LOANS AND BORROWINGS

Aqan 31 Ax ot 3
Marusity dite Ingerest pate  December 2004 Dhecember 20013
RMB millicn RME millian

Guaaranieed loans I7 Jupe 2014 354% 1623 -

17 BONDS PAYABRLE
As ar 31 December 2014, all bonds papable were subordinsed bonds with o meal carrying valoe of RMBGT 989
million (as 21 31 December 2013 RMB&T, 085 rquUnn} amil the par value of RMBOR.000 millios {as 2z 31
Decembes 200 3: RMBER 000 million].

Group and Company
Asar X As e 3]

December 2004 December 2013
RME million TME million

Rssue dace Marurity date Imvizeest rate p.a. Mar Value

206 Ocipher 201 1 26 Ocinher T2 L 550 o000 1,000
20 June 2012 20 June 2002 i T0% 18 Doy 28,000
5 Novessher 20012 5 Nivessher 2022 4580 10,000 1000
Total B8, 000 65,000

The Company issucd the above thiee subordinsted bonds with & maturity term of 10 years o qualified investors
who met the relevant regulatory requitements, The compon rates per annum for the fire 5 years ane 3,500, 4.70%,
4.58%. respectively, for bonds isseed on 26 October 2011, 29 June 2012 and 5§ Movember 2012, The Company
s the nght 1o call the subordinated bonds st par ar the end of the fifth year after ssusnce. If the Company
does mot exercise the cll oprian, the coupon mte per annum for the remaining 5 years will be raised by 200 basis

point,

Subanli § buinds arc § ar wmasrtised cost as described in B .04,
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20 STATUTORY INSURANCE FLIND
As requised by the CIRC Onder [2008] Moo 2, “Meaairs for Adwiniiesesion. sf Srereory fosesnce Fumd”, all
insupnce companies have to pay the statutory in fund comeribusion te the CIRC frum | January 2009,
The Gioaip ja sabjeet 1 the s ¥ i fuand contribitian, (i) ar 0.15% and 005% of premioms und
accamulired policyholder deposie fram life polices with guannseed benefins and life policies withmar gaarsmpeed
benefin, ulpacl:i‘!dr] i) mc 0LEH and 0 15% nl'|1re.|iuru| from sham-term healih Pnli:iﬂ. and ID.I'I‘_-EIM hiealeh
podicken, respeerively: (i) @ U.8% of premgms from scoudent insurance contecrs, st U,08% and 0,05% of

accumularcel policyholder deposite from sccident investment u with g | bepefirs aned wirhour
g.unlnutd enebiis, u-pcln:i.w[r. When the lased SLATUOTY 1 ce fund shutions reach 180 of vorsl
musers, mo addirioned contriburion t the yi ce Fund is required

21 INVESTMENT INCOME

Foe ke veur entded 31 December
004 23
RME millien RMEB millian

Debr securitie

= held-1o-prasenny secuinies 25,357 22,588

= availablefor-sale socurities 18,571 1, 128

= ax fair walue through profir ar loss 1,571 i3]
Equir'_r SECLUIES

= availibdelar-aabe secuinies 4,458 3408

= at fair value through profit ar loas 106 im
Bank. &Pm'dl .M 31,667
L nam LRE L 5.773
Securiies purchaied under sgreements 1o el 199 556
Ohhers 14 9
Toal F3.548 K1LElL

For the yrar ended 31 December 2014, included i invevimeni meame was inberest income of RMBES, 084 millioa
(2041 3; RMBTHE29 million). All interest income was accrued using the effoctive interest method.

The investment inconse from listed debe and equity securities for the year ended 31 December 2014 was
HMEBE ALY million (2013 RMB6,395 million), The nvesrment income from: anlisted debs and equary secuaritics
for the yoar ended 31 December 2014 was RMB43.614 million {201 3: RMB3T. 331 million).
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22 NET REALISEDY GAINS AND IMPAIRMENT ON FINANCIAL ASSETS

23

Fore tke yeur caded 31 December
2004 2013
RMB millicn RME millian
Diehe wecurine
New pralised gains 142 LLE
Reveenal afimp.linqml: = -
Suhtoeal 142 383
Equity securizies
Ner realised gaans 8127 9.m
Inzpairment 11,1495 (3. BE3Y
Subroral 6,978 5,408
Toul T.120 5793

Met realised grins and impairment oa finsncial assen are from available-for-sale securmics.

|]u|'in'_ the vear ended 31 Diecember 2014, the l'.:mup I'ﬂ.‘ﬂlnj.ld.'d i.mplirl.n:m: chnr;n of RMBI4E mibion (2013:
RMB142 million} of svailsble-for-sale funds, RMB],003 million {2003 RMBA.S517 million) of available-for-
sale common smwcke, and no irup.l.irrn.gm ch.lq;e (2003 RMBI44 million) of ocher available-for-sale secursiies, for
which the Group derermined thar abjcorive evidence of impaimment exiseed.

NET FAIR VALUE GAINS/NLOSSES) THROUGH PROFIT OR LOSS

For the yesr ended 11 Decembeee

004 013
RMB million RMB million

[hehi securition 1172 (2530
Exquiry securinies 4977 s
Sk appreciation ri.E]:ll (255 T
Financial lishilitics at fair valee through profin or bom {1,186) -
Tatal 5, ROR 137

191
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24 INSURANCE BENEFITS AND CLAIMS EXPEMSES

RMB anillian RME millisan RAMB millian

For the _ll!IrEﬂJﬁlJi December 314

Life imwirance death and orhes bemefin 192,865 (204 192,659
Accident and health clsinn and clabm seljmunsenr expemes 16,5354 i1n 16,752
Incresse ie imurance comscr fabslicies 105 345 [3E] 105, 883
Toral 5662 [I68] IEIH

Fuﬁe!u.l ended 31 December 2013

Life imsuramce deach and ocher bemnefis 195,755 [B4] 193,671
M.hﬂhdlhdﬂmlnddﬂ.hndiu.ummnpmﬂ 11392 120 11,263
I imi comiract [abiliei 107 442 [EH) 107,354
Tatal 12580 LRI H 312,184

35 INVESTMENT CONTRACT BENEFITS

Denjelin of investmem e ave mainly the ineress credived 1o bnvest e commons.
26 FINANCE COSTS
Foe ike yeur ended 31 December

2014 3

Interes expraes for haesds payahle EEL] 3AZ3

Interea ExpeEcy for wecarivies suld usder Agreements m r!run:hle 1.234 &

Interest expeenes for interest: bearing loans and borsowings. 59

Taotal 4,726 4,042
192
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27 PROFIT REFORE INCOME TAX
Profin before income 1ax is seated after charging the folvwing:

Foe the year coded 31 December
004 2013
RMB millicn RMB million
Emp'lnfu-u]irlﬂ and welfare conr 11,564 10,750
Huiusing benefin TRT T40
Contribatian m the defined cantribution pemion plan 1,553 32
Diepecciation and amorcisation LIM 2026
Fxchange Inss'{gain} (R %7
Audivors’ remunerition 55 32

28 TAXATION

Deferred income fax awets mnd liahilities are offser when there is a |=;1||_\' enfarceable r.iﬂu 1o offiei current tax
auicts against curnens 1 [iabilivics and when the deferred income tax selares ro the same fiscal authoriny,

fa)  The mou.lunfr.n.ujondumad B BICE Fmﬁl: FEpPCACIIS

For the vesr ended 1] December
2004 2003
RMB millicn RME millien

Current taxation = Enterprise incoanc tax 6,455 428
Defereed caxation 1433 4,00%
Tunatian charges 7688 A3

bl The reconcilistion berween the l'.-:rnup'l. effectrve tax mte and the SEALUITY 1A% e of 25% in the PRC
(200 3 25%) i ax Follows:

For the year ended 31 Decomber
2004 013
EMB million EMB million

"rofic hefor income 40,402 20,451
Tnmrqwid i ihe statusory iax rabc 1a,1a1 T343
Moa-tanshle incomr (i) 13A4H) [A.0172)
Expenscs not deductible for tax parposes (1) 115 ATH)
Unaned tax bones " 51
Ochers 12 1
Incasme tax ar the effeciive tax rate TA8R 4,443

il SNomanable mneome mainly incledes insceesr iscome flom governesemn bomds, and dividend iscome from
] hank

wpplicable evulvy seenrities. oo Expemes st deduceibie for wx pusp mibaly inchide ¢ It o
donation ssd sther cxprnses that do nos msees the criseeia for doducmion socording e the eelevan 1 eegulanions.
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28 TAXATION (continued)
(el Asar 31 Dheeember 2014 and 2013, deferred income tax was caboulbared n full on remporary differences
uneler the labiliy method using o principal tx rare of 25%, The movenens in deferred tax scn and
liabiilivies dusisg the vesr ase s fllows:

Deferred tax ssseis/{Habilicles)
Group
Insurance Tevestmentn Onhess Toaal
HAMB million RMB million RMB millien RMB million
(i} (i} i)
Axat 1 Jasuary 2013 {11787 3041 591 [7.834)
{Charpedieredied -t mer prufie R (5.324) & 14,0150
{l.llll;hﬂkmdimd o ocher
comprchemiive inceme
= Available-for-sale securirics - Tl - 7
= Parion of fair value change on
available-for-sale securities
Iluﬂ:mlﬂ-:tnpﬂn'l:lplrin'
pulicyhalden (il = B (G600
= (hher - {21) - 20y
Oeher - (1204 - {120)
As it 31 December 2003 {11427 5627 1.081 14.519)
Asat 1 h-l.l.'_l'lﬂl'l (114271 56T 1,081 .9
{Charped)icrediend ta met peofie 552 11840 (4571 14330
{Charged)icredined oo acher
mmpn]lﬂl'nl Imceme
- Available-for-sale securmies (15,805} (15.605)
= Partion of fir value changes an
available-for-sale secuniso
attributable o panicipating
Po;n?hnu-n'l 2,750 - - 2,759
= (thers - n - n
As at 31 December 20014 (B35 {12,045 1,03 (19,3750

{il The defered i aiing from ihe inssnce caregory b mainly relaed o e chunge of lang-term inssmnce
coniracy lishiliies @ 31 December 2008 an a resuli of the frw dme sbopoon of IFRSs i 2009 asd ihe wemporany
dslferensoes ol shog-ienm msurance wairs labilies ssd pelcyboides Evidesd payalles.

{H} The defesred wen arising (eom she nvesuments csegory s mainly relsted w the wempanry Jifferesces of uniealied
painl{lowes), which includes availalile-for-sale souriiies, securicies ar fir valoe dirough profic oe fow and oihens.

(i) The defesved 1y wising o the ol commgories i psainly eelued o b sesnporary difemmes of employee
salaries wid wellare oot payables
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28 TAXATION (continued)
fed  The movensents in defereed tax ssens and lishilicies during the year ase as fulbvws (conrinsed):

Defeered s musers/{Habilivies) {continmed)

Emu' lcontieued)

Unrecopnived deductible mx boiass of the Group smounred w RMBETY million 25 ar 31 December 2014
{55 st 31 December 2013: RMBAAT million). Unrecogabed deduerille remporary differcnces of the Groip
amounted o RMBISE million as si 31 December 2004 {25 s 31 December 200 3: RMBI 24 million),

Company
lmsurance levestments hhen Toul
AMB million RMB million RMB millicn RMB millicn
As wr | Jasusry 2003 (11787 a5l Lk} {7.9210
{Charped)/eredised -t ser profie 2o (4,708 17 (5, 703y
{I:E.lrpnﬂn'cmdimd o oeher
compachemsive inceme
= Available-forsale securinices - Tl - Fur2l
= I"arion of fair valoe change on
wrlible-far-sdle securiies
nu'ﬂ'ru.lﬂrmr:nil:iplrinn
pobicyhobdes (iR - - (]
Oghias - ] - (4Rl ]
Asat 31 December 2003 [11.627) 5851 L (46830
As i | Jammary 2004 11,427 5,952 Wz 4,683
{[]ullpd]n'cred'lrd 0wt pm!il 552 11,827 623 [1:337]
{Chargedicredined o ocher
mmpn'umlh! Encmme
= Available-(os-salle secorrien - {15,762 - [15.762)
= Pomion of fair yalue changes an
avatlible-for-sale socurnin
attributadile in panicipating
pobicyhnlders 1759 - - 1,759
As at 31 December 2004 (B3 (11,6370 B30 (19,0235
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29 NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY
Met prafin asesshueable w equity holden of the Conpany is recognised in the financial s af the Campany
po the expent of RMB2E 371 million (2003: RAB21 484 meillion).

30 EARNINGS PER SHARE
There is no difference between basie amd dilused carnings per share. The basic and diloted carnings per share for
the vesr eaded 31 December 2004 ase hased an the nex profin for the year anabutsble w ety halders of the
Campany and the weighred sverage mumber of 28,264,705,000 ordinasy shapes (2003: 28,264, 703,000 ordinary
ahares).

31 STOCK APPRECIATION RIGHTS

The Ioard of Directs of the Company approved, on 5 Jamusry 2006, an awand of sreck appreciation ]'i#“i o
A.05 midbion wnis and on 21 Augusr 2006, snother sward of wodk appreciation rights of 53.22 million units 1o
eligible employees. The exercise prices of thie rwo swards were HKDS 33 snd HEDGEY, respexively, the aversge
clnl'l'l.‘ pfice of shares in the five mdin‘ d.l.jl I'rn'ur (T | ]I.Ijr 205 and | ]..luuu]r Hidie, the dares For Hll'il'l.! and
exercise price seming purposes. of thiv award: The excrcise prices of siock appreciation righte were the average
:ln:l.'l'tipliunrr]u:hl.mindu rn'rmﬂin‘lhppdnrbnlhzdllgtflhammﬂ. Upl'm.lhzﬂ.!lﬁuufltnck
apprecution right, exercining recipient will receive payments in BMB, subjece o any withholding rax. equal m
the number of mack appreciation rights exercived nmes the difference berween the exercies price and marker price
of the H shares ar the rime of exercise.

Such appireckation rights have bees) uwanbed in i, with eschowsin represesning the vabue off oee H slare. No
shares of common stock will be mssued under the siock appreciation rights plan. According m the Company's
plan, all sock apprecamon rights will heve an exerceee period of five yean from the dase of award and will nor
be enercizable before the fourth snnivessary of the dare of award unles |P||.-r_il'|: muarker or other conditions have
been mer. On 26 February 2010, the Board of Dircowors of the Company enended the exercise period of all scock

appreciation rights, which s also subjecy to government policy.

All the wiock apprecustion nghn awarded were fully vested a0 an 31 Decomber 20140 As ar 31 December 2014,
there were 55061 millon unkts outstanding and exercisable (as at 31 December 200% 5500 millioen]. As at 31
December 2074, the amouni of mirinsic value for the vested sinck lpp:ﬂ:i.'ll:inl ri5|'|.|:| was RMBL,012 million (as
ar 31 December 2013 RMBT57 million),

The fir valuc of the sick apprecistion rights 1 csmimuted on the date of valoation ar cach reporting daie using
lassire-based oprion valuatkon misdels basod on expecied volatility fraan 25% o 45%, an expreted dividend yicld of
no higher than 2% and a risk-free inrerest rate rangimg from 0.1% 1o 0,2%.

The Company recognised a koss of RMBI55 million in the ner fair value theough profic or b in the consolidated
comprehensn'e income reprosenting the fair value change of the nghts during the yrar ended 31 December 2014
(2013 Fair value gain of RMB71 millon). RMBLOL2 million and KMB13 million were included 1n salary and
stall welfare payalbile included wnder other labilivies for tee anins s cmmived and crercised bug nor paid a a0
31 Drecember 2004 [an 21 31 December 20013 RMB737 million and RMBL3 million). respectively. There was no
unrecogniicd compensation eont for the sock appreckation dghts 2 ag 31 December 2014 (as at 31 December
2003 Ml
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31 DIVIDENDS
Parmanr o the sharchalders’ sppraval ar the Annual General Mecting on 29 May HH4, 3 finad dividesd of
RM B S per md.imrr share mulllns RMBE 470 millian in FeAprect aof the year ended 11 December 2013 was
declared and paid in 2014, The dividend has been reconded in the conmalidared finaneisl nazements for the year
etuled 31 Diecember 2014,

Purwiamr o s eesoluiion luuﬁ.l =t the M—rin,; of the Board of Dieccrors on 24 March 2015, a final dividesd of
HMB0.40 per ondingry share poulling appeoimarely RAMBLL306 million for the year ended 31 December 2014
Wik Fmpmﬁl b shareholden” u"mu‘l ar the :I'nnluunlr‘ Anmual Cenenl Meerting. The dividend has not been
recorded in the comolidared financial semenss for the year ended 3 December 2014,

33 SIGNIFICANT RELATED PARTY TRANSACTIONS
() Relared parties

The mble se1 forth below summarises the names of significane related pamies and minee of relionship with
tﬁeﬁ.&nrjﬂr a5 st 31 Decemnber 2004

Significant relased parsies Helatioaship with the Company

ic Inemed jane snd wltimate bolding company

AMC hukhhrrn‘kfﬂpunr

China Life Fenmnn Company Limised A wubsidiary of the Company
E'l’!miunrmpln}‘]

China Life (Suehna} Pension aml Babemens Invesanmsesi A sulwidiary off the Company
Company Limized {“Suthou Pemion Company”)

Golden Phoenix Tree Limived (i} .l.ulxiﬁnrnl'rlwfmplnj
AMC HK An imdirece subsidiary of the Company
1AM An indircer subsidiary of the Company
King Phoenix Troe Limited (i) An imdirect subsidiary of the Copspany
China Life Wealth Mansgement Co., Limired An indisccr sulsidiary of the Conapany

["CL Wealth®) (i)
Sines.Olceam An avociare of the Company
Ll An assncine of the Company
[l Am ansociate of the Cu-lplhr
COFCO Futircs An amociate of the Company
10 Upper Bask Sercer SLI' A joimt vencure of the Company
China Life Beal Estaie Coo, Limaied (SCLRE™) Under common conteol of CLIC
China Life lasiramce (Crvereas) Compary Limiced Under common conteal of CLIC

[FCL Chemeas™)
Chima Life Investiment Holding Company Limited CCLITY) Usder sommsa contenl of CLIC
China Life Ecommeror Company Linviond Unmder commioa conceol of CLIC

["CL Ecommaree™]
China Life Esterprise Anmuisy Fund "EAT7) A prasion fand joimly st up by the Company

and athers
CL AMP Exchange Teaded Reabime Fand (i) A comelidsted structmeed enstty of the Company
CLAMF Maney Marker Fund (i) A comaclidared ssructmred entity of the Company
L AMP C51 300 Index Pusd (i) A comelidsied strucimred entivy of the Company
CLAMEP Zunxiang Road Fusd (&) A enmuelidsivd strictmred ensity of the Company
Ol AMP Maney Matker Xinjinbao Fusd (i) An indirece consolidised eomecousnd antity of
the Company

(1] Golden Phoenix Tree Limiied, Kirg Mhsenin Tree Lanived asd CL Wealth wete imcorpotaied (s 2004,
{u}  These five funds weee sased and mansged by CLAMI in 20014
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued

(b} Related parties with control relationship
lalatmarion of the parcal company i an follows:

Liscation of Helarionship with Wutmre of Legal
Mame regiuration  Primcipal busimess the company hiip P i
CLIC Besjing,  Insusance services including receipe Imnzeciiane and Sramarwned Yang
China nfpmniuu'u anil Fn_rmm'ru.f wltimare h:]:lin] Minph:rq_
benefinn in respecs of the: in-force CO[RENY

M,hhhmﬂml;duﬁquﬂ
ol persnal insugance busisess, and
the peinsaasce buziness; holding er
l.pm'ln.'ndn-ﬂritnd IVETREES
imusrance companics of ogher
fimancial insusence institatioass fand
marn buii anesd

by il laws and regularioes

ot approved by the Sane Council
ol the People’s Repabilic of Chinag
imuzrance regulatony l;m:'lu.

Refer v Moie 3 for the haic and relared informarion of subsidianies.

(e} Registered capital of related parties with control relationship and changes during the year

Asai i1 Anar 3]
Mame n‘rﬂlud.!urt'_r [Becember 2013 Increase Decrease December 2004
HMB million RMB million RME millien RMB millicn

alc A4 - - 4,600
AMC 1ono 0oy - 4,000
Pension Comgasy (i) 1500 - - 2,500
Suthou Peasion Compary M - - 00
CLAMP SHE - = S8R
Cl. Wealth - 200 - 200

(i On 31 December 2004, tbe CIRE spproved Penslon Compang's apalicinon v chasge in reglateeod capiaal. Adves

the enpinal ibainion by 1le Company sbd mbie: dluscholider, Memibon Company’s paad-in capleal increiicd fam
AMBIS00 nedllion 1w RMBELAN million. As a1 31 Decembes 2014, alisce the busimess regiszatbon modiSostion
procadare for Mensoa Comsany was atill i peog the gl d wagiral imed RAEE2A00 million. The

Compasy conmihuted capinal sl AMBA4] nsllien fnr tbe capieal injeodon. The capinal injecelnn bed us & decrease
i# the 10wl percemiage of b Gioup's holding in Peniien Compasy from 02, 20% o 74274, &n increse of sen-
comprallisg ineresis of EMBSD2 million, and ather reserves of AMBoGS milion (nthe Group's comsslidansd
Fnanciil waeminia

199

287/318



Chins Life lossers Conmguay Limimd — Anstosd Repur 2004

Motes to the Consolidated Financial Statements

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

Fui ik vear gnabal 31 Dieceinbey 2014

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued

(e Registered capital of related partics with contral relationship and changes during the year

{continued)

{d}  AMCHE and Golden Phieais Tree Limdted weiy sogiiterned {n Hong Kosg. and King Phomin Trer Limised was
tegheernd in e Jener liland so the begal definaion of rgiverod capieal i not spplicabile for thee,

{(dl  Percentages of holding of related parties with control relationship and changes during the
year
Shareholder
Az 3] December 2013 Avut 31 December 2004
Perventage Pereenige
MAsmuni nFl.nHi.q |actraie Dhxeesse Anoaer Jhlﬁ‘
million milma millina milfion.
CLIC RMBI%A24 83T - RMBI%. 3 GRATS
A ax 51 Drecember 2013 At 31 Dhecember 2004
Pnuli.‘: "lw
Ammsinn of bolding lsarcase Dhcrense Amnan of holidng
million milliea millioa million.
AMC RMELERD L - - RMA 80 £l (K%
aecity iy
Peniion Company RMB2LI0% 1. 100% 15 S RMBLTi6 TLIM™
dimecily direcely
el Gty i tdoerthy
AME HE HEIE0 0.00% = = HED30 5000
Rdincctly tueiercidy
Suzhoa Pemiion Company RMIB300 {LIEL - EMBE300 L0000
Dtk dieestly
CLAMP RMBSD0 R500% - - RMBS00 B5.03%
alimatly tnclionthy
CL Wealth - - RMBz0 - REMBI0O 100,00%
Iaiowetly
Galden Phornis Tree Limited - = - = - [ o
vy
Fing Mhescnin Trer Limited = = - - z 100.00%
faeliowctly
200
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued

(el Transactions with significant related pariies
The Hhﬂin& e wmmartses :Imiﬁunl tranusctinm casried owt 119- the Gmup with ies |ip|i.l'|a.r|r welaned

paics:

For the vesr ended 31 December
Nowes 004 013
RME wmillicn RME millin

Tramsactions with CLIC snd 15 subsidiarics

Hiq’ management fee received from CLIC filferd} LE .02
Aseer manapement fee erceived from CLIC fiia) 128 133
Invesement in the Genup's consolidased fund peodwcrs from CLIC T4 -
ﬂl\'men.: of devide nids Fram 1he Enmrnﬂr o CLIC 8. 7a7 2,705
Dhisriburian af profis from AMC w CLIC a1 L)
PR nuu.rnnl:fu eeceived from CL Overseas (il ] 7|
Capital conribaion 1 CLP&C fidiii} I ROl -
Auser management fee received from CLP&C (i) 11 10
Paymene of imsurnce pecmiam fn CLFAC & 53
Claim: and othes paynsents seoerved from CLPSC 18 T4
Apency fee received fram CLPRC fi o) 1,003 52
r.l_!mzu.: of = l#nq.l-u w CLPRC fadi) 4 16
Renral amd 3 srvice fee neccived from CLP&EC 4 8
Farmens nrunn:].rm|mt fec and wthen CRpems B CLRE 35 ol
Inveitmene in the Groop's comalidared fand prodwects from CLRE 81 -
Properry leasing expesees charged hy CLI fin) Bh By
Asiet manapement fee peceived from CLI 14 [
Faymen: o CLI for purchase of fioed ssers (i) ™ TR
Fayment of an aser management fec e CLI fid.alll &Y A
Propatty leaning incame eeoened fram CLI n M
Investment in Group's eopsolidaved fund produst frem CL Ecommeror 47TH -
Tramactions berween CGH and the Group
Inserent on daposin secerved from CGB BAH (]
Commission u:'l'rl.lﬂl:hlr;ﬂlhmﬁ i) B (]
Fremiuns received fm CGH 0 9
Claimi payment i CGI 1 k)
Tramactions hevwren Sina-Cicean and the Groap
fﬂpil:] comtribution s Sine.Oogan - 2,387
Sermp dividend from Simo-Checan (Nawe 8) J6H Rl
Cash dividend frem Sino-Okcan (Nose 8] 13 198
Ineereu paymaent of subardinased debi recoived from Sino-Oheean %5 ol
Frogect mansgement foc paid g Sino-Okcan M k.
2
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued
(e} Transactions with significant related parties (continued)

For the vear ended 3| December
Nuve 004 ELIE]
RME millien RMEB million
Tramactions bevwees EAP apd the Group
Cangeilsaion i AP 186 62
Tramsactions between AMC and the Company
Py menr of =8 3R miRsgement Fee 1w AN (i el rid) REL e
Dhivribsrian af profin from AMC 137 121
Tramactions bevween Pemion Company and the Company
Capital conzribution s Pension Conpany 4l -
Reneal received from l‘:miunl:mplnf il 7
Agency fee received froun Pemaon Campany for encrused
e u‘uu.lﬁl:lr funds fml) 12 11
Markesizg fex meome for p ion o iy b
from Pension Company 1% »n
Tramactions bevween AMC HK and e Company
Paymens of an avestment management fee m AMC HE [ 11 H

V-

L[] On 1% December 200 B, the Comguny amd CLIC signed o eonfirmacion berer in renew o renewable insenanoe
sgency agreement Tor thiee years, effecrive from | Jenary 2002 00 31 Decensher 2014, wherely the Compuany
was engaged te provide variow pelicy adminigrsnon services oo CLEC in relanion ro the mon ferroll palicaes,
The Compasy. a5 5 service provider, does nin scguite any fghts er sweme any oblsgmiaons = s inaser of
the non-transferrahle poficics bn comsderanion of e services prowidal mnder ithe sgreemear, CLIC paid the
Company & policy i lee bawl on the eirimured coa of providisg the services, plus a rargin. The palicy
mupapement fee was payable semi-anoually, and is egaal 1o tbe nem of (1) the pnmber of nos-yrsdemed policies
im force s ibe lase diy of the period, mudoplied by RMBEG) per policy sad (2] 2.%0% ol the soousl premians
nl deponinn collecred during the period, in respect of snch pelicies. The policy managemenr fee lscome i incloded
im other incoane in the comsolidaned o compacheniive income.

figa) On 2% Decernber ML CLIC dgmed & bile aaser ' gl with AMU, enerusiing AMC
o muanage and make imveswesents of i e fumds, The ag i effective from | Janmary 2012 m 3

December 2004, wherehy CLIC paid AMC 2 bt service fee s vhe roe of 00 5% per annmm (or the s geosent
of inmrance fumde The service fer was caloulised and papable oo & monhly basss. by mulnplyieg che svomege net
wmet walue of the ssen usdes mansgemest (afer deduoing the fandis obiainel and meresm socrued for from
repurchase mnsacians} @t the begimning and the end of any given month by e rine of 0005%. divided by 12 Ar
the end of each year, ULFC saeised ihe snvestmnemt performance of ihe assens geal by AMU, compared sctiml
revullin gains benchmark resurns and made adjmamsens o the hasic service fee,
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued

(el Transactions with significant related parties (continued)
Waser formsimncdl

i) On 24 January 3014, Ol Chvereas ronewed an inveemens management sgreemene wiil AMOC HE, effecrive from |

January 2014 10 31 Drcemaber 3614, According 10 ihe apr L tn d AME HE 10 manage and
muabst invouwmen of i imsarancr fends and peid AMC HE 2 haic i i {ow aml am i

perlioamanee fre. The base mvewaem lu.up'mnll fee in acsrued foa by mullriﬂrml. the wrgghied sverape wial
Fundi by the basic fee saie, The i frw wan calculited haed om the differemcn betwoen patal

acruald annual yiell and predewrmined ne mhd]'ll‘ul. The basic snvestment o frr war caloslaerd and
pyl:bll wth 3 serml-ancnual hade, The bnvemmsens F.-ql'w Jex wan ;uuH. sceordisg w ibe sl scvesl sl
vichdl ar the cad of cach yeaz.

{i] Im 206 CLPSC apned in oy fest the i of | fusels with AMC. rapruring AMC 10
manage aid make Invoamsenm of o insutasce Fendi. The agreemest v effcenve oill Al Decembes 2003 and
uhj:u'u-n.-u.nn-.dem-_tnl rencead i oo elseceinn hl;frﬂllnlhllf haorh puﬂuupqtqd.q The ageemzn
s Hy e farr her year, clfeciive from | Janwary 2004 o 31 Devember 3014 According s the
AgETEmEnE, LLP‘HEPM.H.MC-ﬁuﬂmlm&t-ﬂdtmilﬂt-ﬂhrh.fhfudanhtﬁrhulﬂ-hdud
puvalile o 8 monchly basis, by malaplyleg (e average ner diser value of cach estepery suer undes mansgement o
the beginning sl the end nf any given month by the ding anmual § fer maoe, divided

by 12, The wasiable srvice fee was Baked n inveamen perfosmance

() O 33 Marels 3013, she Company and CLL dgaed s nisnig o abiesm anfie | afi

funds, which ws effective pill 31 Degember 3013 snd substers 1o an automaric mar-yra prnewal of mo ebjecrions
wirre absed by bosh penies wpan expiey. The ag Wik eallly | fiw her yeas, elfeceive
fonm | Jasmary Inliuﬂ-lmrrulﬂml-l Aacnnding mn vhee ag the Canmipany o CILI 1 cegapr
im apwrmlized [ sl einent o el euses, eguities ssd relaed fisancis] prodicn mdes
the imaractions of the snsal gaidelines. The Company gabd 11 3 basic sser grenear fee and o perh

refateil b or charged o performance selual dedscion. The badc sser mansgemenr (e wos calosloml by
menlripdying the ental inesiment with & management fee e of 0.6%. and paid on o quenely beie and the

perlmmance relsed banum or deducion was caloulared hased om the comprehensive inveument yiehl. On 15 April

1014, she Company aml CL] signed a soppb ¥ agr m the i I of al i

Imvesiment of insunsce fumly, efecmve rom she daie om which the inveitment invruoion of 3014 was faued

o 1 Diecember 2004 Dhuring the effeciive period of the sppl ¥ 4 e peerdy

anil evalusan method in che invescment inarruction of 3014 eeplaced the velevann pans in e sbovementionead
o all EiVE L ol i g fanda. Is socond with the invermenr imvEucion

of "EH ke p:lEut:nlnm relsed bonun or deducion was linked o the realised invesrment wield and abe

compechemsive imvesrmsens yicld,

for the o

{ike) On 27 Detember 2002, the Company amd AMU entered into & resewable agp
imuramce funds. effecrive from | Janwary 3010 10 31 December 2004 The sgreement was sulsjecy to am aucomarsc
nme-year renewal i mo objecrions were raised by bath passies spon expiny. According 0 the agreemesn. the
Company 4 AMC ge and make invenrmenm of fo0 inumnce funds aed pasd AMO & fived service
fee mmid & mhﬂrmh.rhrfngdmldmhmnlmhmdudpnbhmlmmujh-.bf
mulriphnmg che sverape e asser vabue of cthe assers usder mansgement and the rase of 0,05%%; dhe vanable service

fee was payable annually. based on the resuln of periomenoe evaluation, ar 2% of the fmed service tee per sanam.

The service fees were b imedd by the Campany asd AMOC based on an amalysis of the cosc ol sevvice, marken
annﬁ:h’nﬂrmﬂlhmwﬂmhmﬂpiﬁuﬂml&ﬂdﬂ:pdmh
Company by AMC are edi 4 imv the lidined mai af compr e i,
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued

(el Transactions with significant related parties (continued)
Waser formsimncdl

i O 19 Sepiember 3003, the Company and AMC HE d the affibhare i g srvice
agreemens, effective fos vwo yean wasting from the signimg dair, The agreemems was mebject 0 an ausomaiic
ame year prnewal o objections wees raisnl by hath pastios wpon espiny. Accordimg 10 the agroemest. the
Company entrussd AME HE e and maks | of i funds and pasd AME HK sun
manaprrsent feor. The asse apr o was caloulieed an & fivad raiw of 0405 of portfolio st value
andl & performamce bonus capped st 8,15% af porifolo s vbee for aneis maaged on s discretonany bais,
.\.hmﬂ;ﬂftnnﬂm e @ g foe-dl I v haaln are caleulmied sr 0,048 of poanfolio s vabee,
The sheve g1 for was calculaied bascd en the mict value el the rstusend mser from e moeikly seporn
proeldad by the e, withoar deducting the asanthly = fire payiblz. The fieed W fier wean
calculed by and [ayvabile by, Perl: bosus e caloulatcd and puyalde on s anauad bals,
Mises memageement (o chasged 10 the Company by AMOC HEK are elimi | ln e Jiedined of
tompechemiive | some.

() The Company sl CLPRC ¢ | & 2oyear i ki SEENCT agt wn H hlerch 2002, whercksy
CLPAC ennmred the Cempeny 1o sct a5 an sgent 0o acll deignaad PO § procdeces In cesrain suthorised
juriadictiony. The agency foc wan determined hased on ool (s included) rdn a margn. The sgrcement wis
sidlspery 1o am I i e 1 i nin olvections were raisal by horh parties upen expiny. The agreemsent
wusanmmatically renreold for another year from 8 March 214

Oin 8 April 3012, the Compaay and CLP&C digned o 3-vear framewnek & AgEnCY ap) w furreley
the Compasy eommennd CLPSC o oy s an sgenn o sl delgearesd life (ssnrance peoduoces in cemuin anihesieed
(urisdictisns. The brekerage fee wan desermined hased oo cost juer inclled) plus & maigin. The agreemen was
sialsfern 1w s ausmnic anegear renewad i no obpecrions were rilsal by harh parries apen expiry. The agreensenn
was antamatically senewed fre another year from 8 Apal 2014

{ivi  On 31 December 2002, the Company signel o progpemy keming aprecmest with CLL, effccrive 1l 31 Decemder
2004, puirsiismnr o which CL1 leased 1o 1be Comnpany comusin swped and leased baildisgs. Anvosl remasl payable by
the Company e CLL in relation o she CLI properies o d ined eirher by el o the marker rent. of, the
oo incurred by 11 in holdisg and mainising ithe peog plus @ murgin of spprorimaely 4% The resisl

wis pald om & sems-anmnall hais and cach paymenn was cgual 1o ane half of the sl innoal remnal

¥ On 19 Apnl 2012 the Company and CGH d am | fENCY A w distribure inmemanoe
paoducm, All individusd msurssce greducos mirae for diaribenon through bancamurance dhisnel are incloded
m the agreement. CGH provides apeocy services including the selling of inserance prodac, i onllecring
premiums and paying benefits. The Company paid the spescy o imian by mulriplying the met of voral
premiums recerved. from sale of eack caregory imdivideal inserance prodoct afner deducring the wishdaem policis
peemiums in the hesimion pericd, by the reponding fooed ission e [he commussion mmies o various
imsuramce products sohl by CGH sz agneed bhased on amm's kengah mamssctioms. The commissions are payable on
¥ hily b, The agr i effeceive for theee yeass anad sahjecr 0 aw omucic omeves resewal winth no
|imizarion of timer if ne objections were raved by eicher pary spon cxpiry.
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued

(el Transactions with significant related parties (continued)
Waser formsimncdl

{vi) I Decomber 2001, the Company and Penson Company signed am sgency agrormest for the dismibution and
cusmmer wrvicr of emerprise sanuaiy funds and psion managrment buasines, effecive all 28 Decensher

a6, '1'|1!amnt-'ulnbimlnm ic N yemr l i e objrgen mnillr‘lirﬁlmpw‘-tr
upon expEry. In accordance wiak ihe agr Pension Company « | the Compeny 10 sct s s apemi 0
diribeate enverprise smnuiny I'ul-dlml i bz and o puovide selatad sriees,
The awaom fur the mﬁnufnwrpﬂnummlfﬁlndmml.-ﬂdlulh-m busizarm of
hﬁﬂmﬂnm:—-:.u:ah-huiumwmnﬁl-dhdmuluuwrﬁulmun.drt-mﬂl.:u
the duzaison of the ap Ths fur i scrvace are caloalaend o 60%% o the firm
veai's secount mansgement fee and wese only charge for the A year, fepanllen ol the durstion of the ag

The imions far wn m wervice, m accorn with the durstlos of the ag i
calomlised a8 6% a0 1% of the snniesl lavenmes mandpement fee (exclading sk reene for invenesena), and
| | liy. The ag L lcally al flar heer year fiom 29 Decembser 2002 On 20
Hm:mhfjﬂlj.lhcﬂnw}ﬂdhﬂhnf‘ f d the ag effieciive fer a year staning from 28
Merember 2013,

i 27 Mosembser 2004, she Company and Pemdnn Comspusy nl the agency ug Jon the o bnien
aml © werrace of Pl iy fumdi, peeak bruid sl paten asniby. The

sgreement wan cifecrive l'nlu:pnnunl.n. From 28 Mevember J'I‘J1I amul was walijert te mm auBnmETE DRe-Fears
ermewil if no elijecion weie malsed h:t].ulhp.ll‘lﬂ'l wporn expiry, In the pesewed sgreement, the charge i for
the ring srivice of T ¥ funul ki winich 15 the coee buniness of Pension Company,
Wi mhl.l;l!ﬂ.l with thar s the priar yesr. The calculsnon base, merhod and charge rae foe the sgency fee of
scupatinn amnniny: refer o enaciprie sanmry fusds. The charge nie foor the sency fee of gromp pensan plam s
lime with thur of the invesmneny mansgement bee af ememrise snsny fnls The sgency fee of persna pemsion

Ham i 3% of daily manageeens fec of peosmal pension plan snnaally,

{wili  These rransacwions consimes ooatinaing cennecsed mruu:dnmih.i:lur mhpnm PeEing; anal
requirements bt e etempr (e isdepend barrkaliden” q under Chupeer 14A of the
Lisoing Rules. The Compary has complied with the isclisure Mqllr:mll im socondance wirh Chapier 144 of the
Lismng Rulew

{vil} The wimaction cosmituce & one-off conmerred manmossn which s subfecr 1w reporing and

1 bt i pr from imidegensd haseholders' | requis wnder Chaprer 144 of the
I.Inl.nu; Ralex. The Compary has complied winh thee disclosure requirements in socordance wich Chapier 144 of the
Lisoing Rale
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
(gl HKey management compensation

Foe 1he yesr ended 31 December
004 2003
RME millien RME millicn

Salaries and uther besefin 13 2

The weal compensation package for the Company’s key i for the vesr ended 31 December
214 has new yer heen finalied in sccnrdance with regulations af the relevan PREC sinhariries. The fimal
tnnpemlr.i.nn will be disclosed in a SEparale announcement when determined. The i:nmpepu:iﬂu of 2013
has been approved by the relevanr suthonities. The wral compemsation of 2013 wa RMBI6 million,
ilu'Jucli.u“_l deferred payment abusr BMBS million.

{hl Transactions with state-owned enterprises
Unader 1AS 24 Redaved J'J.rq Direfasusres (*1AS 24%), business rransacrions Berween seave-owned erl.u-.rpfll:l.
comralbed by the PRC governments are within the scope of relued pany mmssccions, CLIC, the ultimane
holding company of the Groap, s o sase-pwoed encerprise, The Group's key business is inswrance and
imvestment melsved and therefore the business transcrions with viher svate.owmed crLCrprises are Flinul“r
related to insurance and investment activities. The related pamy ramactions with other smne-owned
enterprises were conducted in the ordinary conrse of business, Due t the complex awnership structure, the

PRC povermment may hold indirecs ingerests in many compardes. Some of these & may, in th Ives

or when combined with other indireor inverest, be controlling irversas which may nor be known o the
Gmnli. Meverthelew, che l.:ruup beeliewes thar the I'-l:n".q:'lulil:lI cap the | i l:uni:t ind has
applicd IAS 24 exemprion and disclosed only qualisavive informaricn.

As at and during the year ended 31 December 2014, moss of bank dnpmll.l of the Group were with stage-
awned banks; the wsuers of corporate bonds and subordinured bonds held by the Group were mainly wane-
owned enterprises. For the year ended 31 December 2014, a lurge pomion of in group insrance business

ﬂf I'J'I! GmP wore 'H'il'h nanﬂ--nwnad !'I"EI'PI])E’II IIIE In.lpl'll'l)' ﬂr bsa e commmi I.'"I.IIFI were

paid 1o sanc-owncd banks and possal officc; and almaas all of the reinrance agreemenies of the Group were
entered imio with & staie-owned reinsurance company,

34 SHARE CAPITAL

As an 31 Decemmber 2014 As mt 3] Dicember 2013
N, of dharos BMB million Ra, af sharm RMIB Million
Chrtinary shars of RMBI each 18,304,705, M0 18,245 2RO NN S
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34 SHARE CAPITAL (eontinued)
Auar 31 Diecember 2004, the Compary's share capital was a1 follows:

As it 3] Devember M4
Mo, of shares RMB million

Ohned by CLIC () 19,528,530, 00 19,324
Chned by arbes equity baliders H.941,175 00H 8,341
Including: Domenic liased 1 S0, 00, 600 1,500
Ohverseas lined (i) ToAA LTS, 000 7441

Tatal 3R_MG4 705, 000 28,65

fib Al shar owmed by CLIC s duvsnenas Fvied sl

i) Chernan linted sharew aze iaded wo ik Senk Eachumge of Heny Rong sl the New Yoek 3ok Eachaape,

35 RESERVES
Group
Shase ol sbes
Vel _E-Tr
fonrs bom  of i Sty i
ihan Otk fui gy et e Cenird [
presi mn W itbel sl ad mo Touad
Kiimilee DB nlien Niplem EN0nfe KUbBofie KMol Kibaile §00 ol V3 s
il [} fd
Mo | Jummry HEE it L L] FEY B (LA e [0 i} |15
ekt comprhrmre s fer e yar B B 1309 ) - - B - LY
!"q-'-imln - - - - i 1. Lun - il
S 31 Deormber 13 hit i m [LLE 5] mn sl [EX i L] &) L]
Bt | Juary M1 a6k M (L5535 3 180 1%EST InHE L] s
Mm-_'irt_rw - - Hiem L5} - - - - nu
Mppropeatom 1 were. - - - - Y I4m i - LT
Capszipadin E in - - = F . = 2
M 51 Dbt S04 Hag n HdH 1] pat ) hiFHg i B g H 133313
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35 RESERVES {continued)

Company
Veealived
e [lnses)
frem
Share premium scurdiien  miervefund  reserve fund reseree Toesl
RMEmillies  RMBmillsa  AMBmillien RMBeslios RMBmillisa  RME millios
|a} 1] i}
As it | Jamuary 2013 AR 5356 19.123 18,050 15,955 (IR
Cither o predesmive
income for the year - 21, 193 - - - 21,190
Wi.uiuﬂ T [E8E2VE i L7 24T BT
As a8 Dhecember 2013 SLHM L] b L 15157 IRAM L
A w1 Janmary 2014 33,560 (15.834) 21,573 19157 18424 7105
Ohiher mruﬁm.i'r:
meome {or ehe yrar - Al - - - Al
Wi.lriu T PERETER - - 3160 AT 1180 BT
An it 31 December 2014 53,860 BT 4,753 21,627 11.549 145,006

fa)  Pussuans o the relevany PRC biws, the Canspasy appropristed 10% ol in net jiosfin under Chisese Accountisg Scanlanls
(FCAR") oo mmisory ieserve which amseonzed e RMBAL G0 millicn for e yesr emided 51 December 3014 (2004
RMBL AT million).

) Appraved by the Annwal Geneval Meeting in May 2004, ihe Company approprisied BMB2AT0 millian 1o de
discreniosamy reserve fund for o pein esded 31 December 2014 baied on o profic ande CAS (3015 RMBL1GO7
wmilHond

fed  Pursuant w *Finsncial Sundanls of Financial Entzrpeises = lmplemenacion Guide™ bsual by the Minisery of Finance of
ke MRC on 30 March N7, for the year emided 31 December 1004, the Coanpany appeopiiated 10% of e profic usder
CAS wivich amounted m RMBES, 168 millios 10 1the gearrsl esserve for furure sncenain consamaplecs, which canmst be el
fior dividl s disribarion or coavenion o share cipial mcrement (200 ERMBEATD million). In sddivion, porsies o de
ZAS, the Group sppraprised RMBAI million m the general seserve of ine subsidiaries strriburabsle 1 the Compamy in e
consolidared nencial sravepnenn (2005 RMB3S millioa)

Under related PR law. dividends may be pai only out of dbsributable profits. Any distributable profits that ane
oot alistribuied in 2 given year are reeaimed and available for distabuon m subscquent yean.
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36 PROVISIONS AND CONTINGENCIES
The following is & sammary of the significan contingent liahilinics:

Ghilf l'.'apguw
Asar 51 Aaar 51 Avar 3 Asar 8
Becember 2014 [December X114 Decenvber Hiid [hecember 2005

R million RME million RME millizn RMB million

Fup.diu.s liwsaits JEO 115 3= 5

The Group imvolves in certain lawsuits arising from the andinary course of busisesses, In order to acournedy
dischone the conringgng lisksikisies frar pr-ndin*_ lavesmiirs, the Ciramp 11u|1|n'.rd all pem]in'; Lvwsuin case bey case ar the
end of each reponing pesiod. A proviien will anly be recognised iF mansgement devermines, based om chird-parry
legal advice, vhar vhe Group has present obligarions apd she sealepsent of which i expecred o resuly in an oarflaw
of the Gmup'l. TEsDUICER emlm-dyin‘ economic beadios, and rhe of smuch ol "'n 3 oould be I\n.l.lﬂlhlu_‘\'
estimared. Chherwise, cthe Groop will disclose the pending lawsans a5 coaningen abilisies, As ar 31 December
M4 and 2013, the Gmup had otker mn.tinl\ent limbilities but disclosuee of such was not Fn.l:l:'u:l lecamse ihe
amounts of [isbilities could met be relishly ssimared.

37 COMMITMENTS

{a) Capital commitments
The Growp and the Company had the following cpisal commiments relating m propeny development
projects amd investmen iz

Karowy) Lompray
As o 31 As ar 31 Asoan 31 As w31
[Fecember 2014 Decembar 2013 December 2014 December 2013
HMB million RMB million RME million BMB million

Cantraceed, but not provided for
Invesrmenes 23,929 7Sy 213,929 7550
Properry, plang and equipmeont 0EHT TR 9,087 23
Ohery 87 05 7 a5
Toial 335003 15,585 33,903 15,578
Autharized, bt not contractod for
Invritmenes - 5434 - 5,534
Propercy, plant and equipmeont 65 " 65 &
Total 65 5921 &5 1921
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37 COMMITMENTS (continued]

(b} Operating lease commitments — as lessee
The future minimum bease rayments umder mon-cancellahile operatimg. leases are an Fllowa:

Laroup Company
Asar 51 Asar il Asar 41 As ar 3]
Dhevemaber 2004 December 2015 Dhecencher 2014 Deevember 2003
RMB méllion RMB msillion RMEB millicn FME millicn

Mot lanes chan ome year i A4k A 458
Later than oee year bar noe

lwter ihan five years 75 472 (501 A
|Lsrer rhan Five year 1 13 hL1} 18
Tzl 1312 YT 1194 40

The operating lesse payments charged 1w profic befure income my for the year emded 31 Decemlbser 2014
were RMBTT4 milion (20013: RMEZ36 million).

(¢} Operating lease commitments — as lessor
'ﬁ\e rll.l'l.l]'f ﬂil'l:i.mllm IEH.IIJI I'Hd\rlb\]! uudrr ﬂﬂﬂifmlllh1f ﬂFJ'&IiI'I.‘ rfﬂlﬂl dAre an [DI'IW“

ey Lomptay
As a1 As ar 31 Asoan 31 As wr 3]
Fecember 2014 [ecembyr 2013 December 2014 Dhecember 2013
HMB million RMB million RME million BMB million

Mot larer than one year w7 [EL] i 149
Later then ose ]nrlu.lr nil
laaer tham five yan 3l 4T 189 148
Later than five yran IF 57 7 1
Todal 85 R 28 L]
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38 INVESTMENTS IN SURSIDIARIES

Company
Asar 31 December
004 2003
RME millien RME millicn
Ueljsred inveirmenes a1 cost 11,70% 4,165

fa)  The mble below presemts the basc information of the Company’s subsidiaries axar 31 December 2014:

Mace of Percentge
o of e risc
AMC (i fl dineezhy RMEBL000 million Mt munagrment
Peniinn Comgay MC T 1T deecdy MR 500 million Tegabon and insainy
AMCHE Hong Ky, PR 51r% iy e applicable Aoty mmiagrmem
Suzhos Peniion Company PRE 1% direcely FMBIN mifion  Investment iz rritrement
s
CLAMP PR B5.03% malivectly EMASRE milion Fusd muagement
CL Wealth IR 108 indircechy RAB200 malfinn Fimancial service
Caolden ["hovain Tree Limined Hn:' Enq. PRC IMJ.im:ﬂ: le."hd:le Ervesme sl
King Phosnis Tree Limmed — orsry Iiland 118% indinecy Nox Applicable [rveament

Mon-contralling interests in subsadmrics ane oo significanc i the Company.

(b} The table bebow pretenits the basie informaiion of the 'Cnrupudy'l. consalsdated sirictured entigics as 41 31

[Secember 204:

Numa Percentage of shares bald Funds recrived Principal sctvities
CL AMP Eschange Teaded Reahtime Fund  50,00% direcely RMBL020 milloan Invewiment matagement
CLAMP Moner Market Fasd 38.84% darecely and mditly RB135900 millon  |nvestment mssagrment
CLAMP C41 %60 Inde Fund 52,10 drecidy AUBII milloa  Inwesiment maagrment
CL AMP Zansusg Bond Fund 45,000 &iccely and indirecely RMBLAR mllion Inveximent managemieni
CL AMP Money Marker Ximpmban Fund  65.26% darecidy and ndicaly RMBI46 mllon  Invement maasgemeni

212

300/318



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
ooOooood

China Lify lissress Comgpuay Limind — Aanis Rigerd S04

Motes to the Consolidated Financial Statements

Pt ihse yeai einded 3 Dicceraber 2014

39 DIRECTORS, SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION
The ol compensarion package for these direoians, supervisor, chief exscutive and scaior mamegemert for the
yeur ended 31 December 2004 has nog yer been finalived n sccordance with regulacions of the relevam PRC
authorities. The amount of the compensation nor provided for is nor expecred 10 have @ significant impacr on
the Grasp's 2014 comolidared financisl sasements. The final compensuion will be dinchised in 2 scparare
annuuncemen when derermined.

{a) Directors’ and chief executive's emoluments
The apgregate amounts of enwstuments paic to directors and chiel executive of the Company for the year
ended 31 December 2004 are a5 follows:

Wume Remuneration paid  Beselin in kind Toaul

RMB Theusand
Yang Mingabeng 4435 Wiz B
Wan Fﬂ'* Tl 1003 1T 1940
Len Puairen (5} 5099 7oy 7708
Liu 'I"I.wi fiiik 9.1 LS| 1922
Mian Janmin = . .
Lhang Xiaspxun - . =
Wang Sidong - - -
San Ch-‘]Hir] - = -
ruce Dougls Moore 204 - 3200
Anthsay Francis Meoh 300,40 - 0.0
Tang Jianbang {iv) = - -
Su Hmﬁ;l.lln{ﬂ 1983 1844 Ly
Mo "il;{'l:l 13 1843 JH26
Chang Tas Tung Seephen (v) RO - B0
Hiuaang Yiping (v} ROy - B0
Mz

{iil Wan Feng wan appointed 11 pen-czecurive disector amd Vice Pasddent on 2% Maech 2004 el resigned = non-
excrutive director and Viee Prevideny on § Awgusr 2014,

fb Lin Diadren waa sppedneed as Chief Execurive Officer on 29 Aprl 2004:

(s} Liu Yinggi seasgmend as execurive divecror om 25 March 3004,

il Smn Changji ssd Tang lianbang eeisgeed as ndependem dieccoam an 20 May 3014, The redpnation would mos be
effective wnril the appeintment of pew independent darecior was appreved by the LKL In soccondance with the

eegularions of che ecdevamt PRC surhorivies. che Company did nov pay any emslumenes i Sus Changji and Tang
lianbang wichin the repomng period.

i 5w Hengruam amd Mise Ping were apposnted as execative dimeconrs onc ) July 2004,

{wi}  Chang Teo Tung Seepheen and Hmang Yiping were appainacd as imdependdent di o 20 Chepnber 20114
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Fiai i i enndead 31 Docermbcr 2014

35 DIRECTORS. SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUMNERATION [continued)

(bl Supervisors” emoluments
The aggregate amounts of emolumenty paid o supervisors of the Company for the year eaded 31 December
2014 sre as folluws:

Wume Remuneeation paid  Bemelin in kind Toanl
RMB Thowsand
XKia #hihua F6S 7S ThE.0
Shi X.I.lrl.',u:l.'l.rl.l 6155 7RSS A
(T Il.'.nl,-in. i 62§ = 6GiLs
‘fini;EHTlu. G155 LA W69
L& Kuejuan LA98 AT anlR
Xioap, Jushomg (il - . :

1 Lue Thoagmin malpned s eoeomal isgperviar an 29 My 2004
(W) Miang Jenhosg wi appoinsed 18 aperdaos o 20 Ocioaber 2004,

11'.! IW( Amomis DE !Iﬂ.DII.L'D'IEI'HI I)Illd. 1]

oy of the G I w For the year ended 31 December

P

2073 sre as follows:

Delonol

P Dcherred

Basic salind of ulary i mlary Fenddin included imiuded
Mime ulisies hare imnne incame in kind Tocal il i oml
RME Thouud

X Ehibvaa e ik |01 4314 Hud 1Ak 454 14762
ﬂ:inqﬁ‘ (A3 MLl L4 - 110 [RLIR] - LM
Lo Shoygmm 140 aa 5.0 - - 14 - e
'I'l!":lh AP Ams LOA%.T - Ei 1] 14207 - 14123
Li Kazjum SR Ai10 LIS1.E - ER L] 13804 - 1308

The :-uruprrulﬁorl amavanis For these wpcwbnn for the wear ended 31 December 2013 wore reviated based
on the fimalised amouns determined during 2014,
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35 DIRECTORS. SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUMNERATION [continued)

(c)  Five highest paid individuals
The five inclividusls whase emaluments were the highen in the Company include one director (2013: four
diteerar) whose cenolumsnss sre reflected inthe analysin presented above.

Derails of remunerstion of the remaining four (201 3z ane) higheo paid individuals ane su follows:

2004 13

RMB RMB

Thomand Theousamd

Biaaie salariew, howsing allo e, other all cex and hemefinn in kind Y6 1,610
The emoluments fell within the Fn“nmin; himds:

Number of individuals

004 013

RARG = RALB 000 0o 4 -

AERT 000,001 - RNB2,000,000 - 1

FEALB2ANM, 0] ~ FM B3, 000 )i - -

TEAERA 006,000 = RABA D00, Dik0 - -

FEALEA (060,001 = RN B4, 500,10 - =

For the year ended 31 December 2014, no emoluments have been paid by the Company w dhe directos
of any of the five highess paid individuals a5 an inducement &0 join or wpon jeining the Company or as
compensation for loss of office (for the year ended 31 December 201 32 Nill

216
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GAAP 21
2013 9 21

2015 4 1
2014 4 1
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)
GAAP 21
20
Q)
¢
IFRS
GAAP
IFRS
IBNR
GAAP
IBNR
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GAAP 69 87
IFRS
115
IFRS
2013 1 1 IFRS
IFRS 13
IFRS
IFRS 13
IFRS 7
IFRS 13
IFRS 13
3
2010 31
10
GAAP
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11
IFRS
GAAP

22
2013 9
22

2015 4 1
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2010 2011 2012 2013 2014
12.05 13.05 13.77 17.31 19.78
13.90 11.94 12.07 13.89 16.39
12.94 12.34 12.66 15.79 17.18
12.31 12.33 13.69 17.31 19.47

100
2014 11 2014 12 2015 2015 2015 2015

19.25 19.78 19.55 19.52 19.64 19.58

18.36 19.06 18.95 19.03 19.35 19.35

18.91 19.44 19.24 19.22 19.50 19.44

100
19.46 2015 14
100
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H
H
H
H
®
H
H H H
H
4
H

®)

@

2014 2037 12 31 15.315% 15.315% %
2038 15% 15% %
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2014 2037 12 31
20.315% 2038 20%

2009

2037 12 31 20.315%
2016
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98 216
2014 12 31

2014 12 31

Ernst & Young

2015 24
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Independent Auditors’ Report

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of China Life Insurance Company Limited (the “Company”)
and its subsidiaries (together, the “Group”) set out on pages 98 to 216, which comprise the consolidated and
company statements of financial position as at 31 December 2014, and the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with International Financial Reporting Standards and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. Our
report is made solely to you, as a body, in accordance with Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’
s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Company
and of the Group as at 31 December 2014, and of the Group’s profit and cash flows for the year then ended in
accordance with International Financial Reporting Standards and have been properly prepared in accordance with
the disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
24 March 2015
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