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NYSE PRU
NYSE
2014
91.67 77.86 0.58
93.16 85.75 0.53
91.10 77.61 0.53
91.23 80.45 0.53
2013
92.43 75.99 0.53
82.62 73.30 0.40
73.03 54.91 0.40
60.41 54.64 0.40

2015 31 1,509,112 454
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2014 12 31
(DHDC)
()
2014 10 2014 10 31 996,840 83.82 994,167
2014 11 2014 11 30 1,009,500 85.42 974,900
2014 12 2014 12 31 943,647 88.49 941,625
2,949,987 85.86 2,910,692 500,000,000
1
2003
2 2014 2014 2015 30 10
(b)
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2014 2013 2012 12 31
2013 12 31
2011 2010 12 31
2010 12 31
2014
70
2013
1,410 700,000
615
2012 12 31
2012 11
2011

2012
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2014 2013 2012 2011 2010

29,293 26,237 65,354 24,301 18,238
6,179 5,415 4,489 3,924 3,323
15,256 14,729 13,661 13,124 11,865
3,719 3,485 3,053 2,897 2,442
(1,978) (3,199) (269) 2,008 1,305
1,636 (5,206) (1,441) 2,831 1,050
54,105 41,461 84,847 49,085 38,223
31,587 26,733 65,131 23,614 18,285
4,263 3,111 4,234 4,484 4,209
2,716 2,050 2,176 2,723 2,189
1,973 240 1,504 2,695 1,085
11,807 11,011 11,094 10,605 8,309
52,346 43,145 84,139 44,121 34,077
1,759 (1,684) 708 4,964 4,146
349 (1,058) 213 1,515 1,266
1,410 (626) 495 3,449 2,880
16 59 60 182 82
1,426 (567) 555 3,631 2,962
12 7 15 35 33
1,438 (560) 570 3,666 2,995
57 107 50 34 19
1,381 (667) 520 3,632 2,976
3.23 (1.57) 1.02 7.14 5.25
0.02 0.02 0.04 0.07 0.07
3.25 (1.55) 1.06 7.21 5.32
3.20 (1.57) 1.01 7.05 5.20
0.03 0.02 0.04 0.07 0.06
3.23 (1.55) 1.05 7.12 5.26
2.17 1.73 1.60 1.45 1.15
(70.00) 22.00 11.50 61.00 229.00
0.56 0.00 (1.00) 0.00 0.50
(69.44) 22.00 10.50 61.00 229.50
9.625 9.625 9.625 9.625 9.625
1.25 _ 1.11 1.83 1.75
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408,274 386,407 394,007 344,688 273,245
296,435 285,060 253,254 218,380 207,776
766,655 731,781 709,235 620,114 535,508
353,916 343,516 350,463 305,229 240,489
296,435 285,060 253,254 218,380 207,776
3,839 2,669 2,484 2,336 1,982
19,831 23,553 24,729 24,622 23,653
724,306 695,900 670,123 585,475 505,689
41,770 35,278 38,503 34,130 29,346
579 603 609 509 473
42,349 35,881 39,112 34,639 29,819
2013 12 31
2013 12 31 1,935

18/742



EDINETOOOO
o o o o {0 e K )

0000000
12 31 12 31
2014 2013 2012 2011 2010
$454,833,477| 461,055,250 | 463,033,367 V| 468,038,651 | 483,798,763 ¥
$90.10 $73.49? 79.922 @ $69.85 $58.13 P
5.4% a.8% © 5.a% & 5,56 5.5%
5.9% @ 5.1 @ 5.8 @ 5.94® 6.00>
334 @ 1.4 @ 1.0 @ 10.6%® 10.1% @
3.7 @ 2.1 @ 1.3 @ 10.7%® g.a5 @
12 31
28.01% ¥ -59.50% 50.79% @ 7.0a% @ 11.16% @
67.2% © -111.6% © 152.4% © 20.4%> 21.9% ©
1 2,000,000
2
3
4 2014 12 31
90.46 2013 12 31 92.22 2012 12 31 53.33 2011 12 31 50.12 2010 12
31 58.71 2014 3.25
3.23 2013 (1.55) (1.55) 2012 1.06 1.05 2011
7.21 7.12 2010 5.32 5.26
5 2014 0.58 2014
2.17 2013 0.53 2013
1.73 2013 2012
1.60 2011
1.45 2010 1.15
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1873 1875
1890 1909
1892 100 1911 1,000
1913
1915 1943
20 1948
1951 530
1956 1963
1970
1971
1973 PruCare
HMO
1979

1981
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1980
1984

1980

1997

1991

1985

1985

1997

1988

1999

2000 12 15
2001
2001 17 18

2001 12 18
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2003 11 8,400 us Skandia U.S.

Inc.

2003

2003

2004

F.S.B.

F.S.B.

2006

2006

635

15,000
2008

2007
72 20 600
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2008 10 10
TBG
TBG

2009 12 31

2011
AIG
48

2011

2011 12

PRERS

2012 11
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LLC
45
AIG
AIG
42
419.5

BRPS BRPS
BAM BRPS
PRERS

110,000
250

2013
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75
2013 41,000
2013
1,350 700,000
615
@
2-13-10
1987
2-13-10
2002
2-13-10
2001
2-15-7
1976
948
1965
PG 4-24-3
2011
PG 3-2-1
1997
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2001
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1963 2002
10. 4-24-3
1981
11. | PG 4-24-3
1978
12. 4-1-3
2014
13. 2-13-10
2006
14. 3-20-1
5
2007
15. 2-13-10
2008
16 2-13-10
2011
7 2-13-10
2009
18. 2-13-10
2009
19. | cCLIS 35  IBM 1-15-1
2011
20. 2-13-10
1963
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2001 46 2,800

2001

2007

2007

PEG

2007 11

2008

2008

2009

2011 AIG

2012 AIG
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1,176 2014 12 31

2014 12 31
4,090
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2001 12 18
2000 12 15
PHLLC IHC 17
12
2014 12 31
IHC
2015
2014 12 31
NYSE
B

2014 12 31
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B
PA
B
2015
B 2,000,000 650.8
B
2015
B
2014 12 18 PHLLC IHC 21
2014 12 31 1
U.S.GAAP
IHC

PHLLC
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2014 12 31

22
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2013
1,410
700,000
615

2014
41 36 22
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2003

2014 2013 2012 12 31
2,784 2,722 2,615
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2000
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1988 1990
1990 1991 1998 1999 2000 2006

2014 12 31
36 52
40

2014 12 31
26 70
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2014 2013 12 31 7,352 7,248

2014 2013 12 31
8,707 9,327

2006

2012 2013 30
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U.S.GAAP
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2013 30
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2011
2003
1992
1999
1997
U.S.GAAP
2013
2008 2009 12 31
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PALIC
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2014 12 31 15
U.S.GAAP
2001
2000
2014 12 31
2014 12

31
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2000

22
2014 12 31 90
17

90

L/C
2014 12 31
13
2015 100
PLIC
PLIC PLIC
570 PLIC

PLIC
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2004 20
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FRB

SEC NYSE

2010
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FRB

FRB

FRB

500

FRB

2014 11

100

FRB
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171
2010 21
2013 FRB

FRB

FRB
FRB

2014
FRB
FRB

FRB

FRB
FRB FRB
2012 10 FRB
FRB FRB

FRB
FRB
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FRB

FRB

15

25

FRB

FRB FDIC
2014 30
2015 12 31 2015

FRB

FRB
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oTC
PGF
CFTC  SEC
CFTC
2013 CFTC
PGF
SEC  CFTC
oTC
oTC
FIO
FI10
FRB
2013 12 12 FI10

F10
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SEC

SEC

G20
G20 FSB

2013 18
SH

G-SII
G-SII

FDIC

FSB
FSB
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FI0
FDIC
60
2011
SEC
FSB
G-SII G-
2014 11 G-SII
BCR

2019
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FSB 1AIS 1AIG
1AI1G IAIS
2013 10 1AIS 1AIG
2016 2019 2014 10
1AIS
FSB G20 2014 11 2014 12 IAIS
G-SI1 2015
BCR BCR 1AIS
2019
IAIS 1AIG
1A1G
1A1G
G20 FSB
FSA
EEA 2016

EEA
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2013

35 40

DRD DRD
35
DRD
DRD
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2016
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ERISA

ERISA
ERISA
ERISA
ERISA
2015 DOL
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FRB
PB&T

PB&T
PB T 0cc

PB&T
10

50
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NAIC
2013

2011 12 31

15

NAIC
NAIC

RBC

RBC
RBC
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2014 NY DFS
2014 12 31
RBC
NAIC
2014 12 16  NAIC XLVIT /
NAIC #830
AG 48 ) AG 48
2014
AG 48 NAIC
AG 48
AG 48 2015 2015
2015 2014 12 31

NAIC
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AG 48
2015 2015
2014 12 31
AG 48
AG 48
NAIC
NAIC
NAIC
NAIC
1 2 3 4
5 NAIC
ORSA
2015
NAIC
IRIS NAIC IRIS

2013 12 31
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2014 2013 2012
28.8 66.1 2.4
2013
ELNY
2011 ELNY 20
2013

SEC FINRA
SEC

ERISA
SEC FINRA
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1940

1934

1940

SEC FINRA

SEC CFTC FINRA NFA

FINRA NFA

SEC
CFTC
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RBC

2012

IAIS G-SI1

15
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PPC
PPC
2014 2013 2012
31 31
2014
2013 2014
2011 IAIS

2013

2013
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100
100 2014 12 31
2009 160
[ ]
287,818 100
(100 )
(Prudential Investment
Management, Inc.)
PIFM 147,846 100
(PIFM Holdco, Inc.) (100 )
PIFM
PMCC 1,138,403 100
(100 )
(PMCC Holding Company) PMCC
PIM 394,649 100
(100 )
PIM Investments, Inc. PIM
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Jennison Associates)

PREI LLC
PREI Acquisition LLC

Pramerica Investment
Management (Singapore)
PTE LTD

LLC

(The Prudential Insurance
Company of America)

(PRUCO Life Insurance
Company)

PREI

IHC

2015

125,083
TMW 180,268
105,456
180,674
PICA
CBB
26
12,933,020
4,567,449
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(100 )

100
(100 )

100
(100 )
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(Prudential Annuities
Holding Company, Inc.)

Prudential Retirement
Insurance and Annuity
Company

(Prudential Legacy
Insurance Company of New
Jersey)

Pruco Reinsurance
Ltd.

Prudential Arizona
Reinsurance Captive
Company

Universal Prudential
Arizona Reinsurance
Company

1,797,970

1,249,173

127,248
coLl

2014 11 3

1,576,188

345,401

PLNJ

283,130
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100
(100 )

100
(100 )

100
(100 )

100
(100 )

100
(100 )

100
(100 )
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117,684 100%
(100%)
Prudential Arizona
Reinsurance Term Co
689,332 100
(100 )
Prudential Arizona
Reinsurance Universal
Co
207,201 100
(100 )
Prudential Universal
Reinsurance Company
LLC 300,180 100
Hirakata, LLC (100 )
LLC
[}
2,251,786
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(Prudential Holdings of
Japan, Inc.)

(The Gibraltar Life
Insurance Co., Ltd.)
AlIG
AlIG

(The Prudential Life
Insurance Company of
Korea, Ltd.)
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16,879,632 100
(100 )

10,260, 650 100
(100 )

2,972,257 100
(100 )
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The Prudential Life
Insurance Company, Ltd.

(Prudential Life
Insurance of Taiwan,
Inc.)

The Prudential
Gibraltar Financial Life
Insurance Co., Ltd.

Pruservicos
Participacoes S.A.

SPA
Pramerica Life SPA)

UBI SGR S.p.A.
UBI Pramerica SGR,
S.p.A.

Prudential
International Investments
Corporation

BSN

Pramerica BSN Holdings
SDN BHD
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5,936,976 100
(100 )

335,853 100
(100 )

402,095 100
(100 )

132,440 100
(100 )

238,996

148,672 35
G5 )

358,053 100
(100 )

102,186 70
(70 )
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LLC
Prudential Retirement
Holdings, LLC

348

2014 12 31
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2014 12 31 48,331 28,311
42.73
:11.97
: 8,149.00
43.72
2014 2013
2,864 2,565
4,873 5,175
2,692 2,705
10 4,886 4,634
11 15 2,462 2,386
16 5,478 5,505
23,255 22,971

2013 2014
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2014 12 ( 1)

1,277.5
2,842.5
416.5
256.0
3,515.0
2,461.0

7,253.5

6,251.0
1,990.0

8,241.0

11,365.5
15,160.5

26,526.0

6,310.5

6,310.5

48,331.0

26,322.0
22,009.0

48,331.0
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1,364 229 3 1,590 1,415 144 12 1,547
1,335 120 12 1,443 1,303 90 23 1,370
1,367 153 8 1,512 1,346 120 13 1,453
966 70 15 1,021 1,366 66 10 1,422
756 64 7 813 615 52 2 665
501 49 6 544 349 23 6 366
26,002 2,916 179 28,739 26,992 2,526 228 29,290
( 2) 3,861 52 56 3,857 3,747 34 141 3,640
3,835 92 14 3,913 3,960 60 59 3,961
4,311 851 1 5,161 3,824 279 26 4,077
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3 387 63 5 445 361 55 8 408
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1,131 0 0 0 1,131 660
126 0 0 0 126 336
(D 20 378 0 0 0 398 429
(2 69 35 49 1 5 159 204
¢ 3 2,352 482 134 58 835 3,861 3,747
1 2014 12 31 398 98
2
3
2014 12 31
2013
AAA AA A BBB BB 12 31
0 68 84 55 808 1,015 1,313
1,006 0 0 0 0 1,006 689
1,124 0 0 0 4 1,128 665
126 0 0 126 337
( D 20 396 0 0 416 425
69 35 52 1 9 166 211
2
¢ 3 2,345 499 136 56 821 3,857 3,640
1 2014 12 31 416 98
2
3
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12 31

1

127

2014 12 31
12.63

2

2

43.88

D

D
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2013 12 31 14.31 2014 12 31 10.41
2014 12 31 47 2013
20
2014 12 31
5,118 89.1 731 89.0
629 10.9 90 11.0
5,747 100.0 821 100.0
5,672 98.7 731 89.0
2013 12 31 ( 3)
6,005 87.2 966 89.4
880 12.8 114 10.6
6,885 100.0 1,080 100.0
6,769 98.3 966 89.4
38.55
2013 12 31
16.17
2014 2013 12 31
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2014 12 31
(@)
2013
AAA AA A BBB BB 12 31
2014 2,356 27 0 0 0 2,383 0
2013 2,361 111 0 9 0 2,481 2,579
2009 2012 239 290 0 0 0 529 529
2007 2008 235 44 17 5 0 301 952
2006 2,476 89 7 4 0 2,576 3,132
2005 1,329 56 0 3 0 1,388 2,116
2004 22 3 4 0 1 30 464
9,018 620 28 21 1 9,688 9,772
C 2C 3C %
1
2014 12 31
2
3 2014 12 31 AA 139 A 24
4 2014 12 31 437
AA
2014 12 31
(@)
2013
AAA AA A BBB BB 12 31
2014 2,443 31 0 0 0 2,474 0
2013 2,448 114 0 9 0 2,571 2,501
2009 2012 236 311 0 0 0 547 534
2007 2008 238 46 17 4 0 305 976
2006 2,538 93 7 4 0 2,642 3,283
2005 1,359 63 0 5 0 1,427 2,203
2004 33 4 4 0 1 42 531
9,295 662 28 22 1 10,008 10,028
C 2C 3
1
2014 12 31
2
3 2014 12 31 463
AA
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2014 12 31 AAA
207 AA 44 BBB 2013 12 31 AAA 380
AA 93 A 26 BBB
2014 12 31
(@)
2013
AAA AA A BBB BB 12 31
2014 1,275 48 0 0 0 1,323 0
2013 825 206 0 9 0 1,040 1,333
2009 2012 190 59 0 0 0 249 452
2007 2008 96 0 0 1 5 102 371
2006 818 1 0 0 0 819 1,038
2005 274 26 0 0 0 300 710
2004 0 0 1 1 0 2 56
3,478 340 1 11 5 3,835 3,960
« 2C 3
1
2014 12 31
2 2014 12 31 AA 27
3 2014 12 31 AA 313
2014 12 31
(@)
2013
AAA AA A BBB BB 12 31
2014 1,306 49 0 0 0 1,355 0
2013 841 216 0 9 0 1,066 1,294
2009 2012 190 62 0 0 0 252 443
2007 2008 96 0 0 1 16 113 381
2006 823 1 0 0 0 824 1,062
2005 275 26 0 0 0 301 725
2004 0 0 1 1 0 2 56
3,531 354 1 11 16 3,913 3,961
()
1
2014 12 31

2 2014 12 31 AA 326
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BB+

SV0

( SV0 )
NAIC
BBB
NAIC
VO
NAIC

NAIC

SV0
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NAIC 1
Baa
NAIC 3 6
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NAIC
( DC 2) 2014 12 31 2013 12 31
NAIC (y (D (y (D
(@] (@)
176,122 25,715 564 201,273 179,543 15,520 2,811 192,252
42,111 4,934 402 46,643 42,659 3,563 938 45,284
¢ 5 218,233 30,649 966 247,916 222,202 19,083 3,749 237,536
6,619 537 58 7,098 6,321 412 152 6,581
2,228 204 50 2,382 2,058 191 51 2,198
441 83 24 500 322 31 16 337
264 22 3 283 213 31 4 240
¢ & D 9,552 846 135 10,263 8,914 665 223 9,356
227,785 31,495 1,101 258,179 231,116 19,748 3,972 246,892
1
2 S NAIC 2014 12 31 2013 12 31
825 3,993 4,291 306 806
831
3 2014 12 31 328
2013 12 31 265 24
4 2014 12 31 71 64
2013 12 31
181 42
5 2014 12 31 189,713 28,520
2013 12 31 196,058 26,144
6 2014 12 31 5,712 3,840
2013 12 31 5,710 3,204
7 2014 12 31
112 NAIC
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NAIC
(D 2014 12 31 2013 12 31
NAIC
2 ( 2
23,520 2,654 96 26,078 23,521 1,543 307 24,757
12,816 1,363 96 14,083 14,166 1,359 118 15,407
36,336 4,017 192 40,161 37,687 2,902 425 40,164
()
2,278 100 24 2,354 1,957 106 23 2,040
1,000 13 25 988 760 24 21 763
112 7 13 106 138 9 5 142
48 9 1 56 86 19 1 104
3,438 129 63 3,504 2,941 158 50 3,049
C HC 5
39,774 _ 4,146 255 43,665 _ 40,628 __ 3,060 475 43,213
1 SV NAIC 2014 12 31 2013 12 31
153 2,726 ( 2,977 ) 56 822 (
837 )
2 2014 12 31 28 35
2013 12 31
35 15
3 2014 12 31 24,304 12,032
2013 12 31 24,642 13,045
4 2014 12 31 1,605 1,833
2013 12 31 1,407 1,534
5 2014 12 31
45 11 NAIC
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10
2014 12 31
15 2013
12 31
2014 2013 12 31
21
2014 2013 12 31
2014 2013 12 31
405 11 11 33
2014 2013 12 31 22
29
21
2014 2013 12 31 168

275
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2014
2013 12 31 36 150

2014
2013 12 31 20 49
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2014 12 31 2013 12 31
196 196 697 697
11,922 12,439 12,109 12,616
2,505 2,546 2,417 2,441
1,640 1,676 1,857 1,830
1,180 1,198 1,096 1,107
621 650 579 596
303 372 303 341
18,171 18,881 18,361 18,931
896 1,186 913 1,199
19,263 20,263 19,971 20,827
2014 12 31 2013 12 31 75
77 2014 12 31 2013 12 31
92 93  NAIC 2014 12
31 15.90
99
41 50

41 59 BBB
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2014 12 31 2013 12 31
( )
1 1 0 0 0 0 0 0
849 878 186 198 576 612 166 185
(1 502 577 135 152 646 729 138 157
1,352 1,456 321 350 1,222 1,341 304 342
1
2014 12 31 849 35
60 18 BBB
22 BB 2014 12 31
186
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2014 12 31 2013 12 31
11 10 2014 12 31 2013 12 31
115 212

2014 12 31 2013 12 31

34,882 9,446 29,164 9,677
1,045 45 1,259 44
392 0 544 0
318 0 330 0
36,637 9,491 31,297 9,721

D

249/742



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2014 12 31 2013 12 31
(@) ) ) )
( )

10,951 31.4 3,131 33.2 9,089 31.1 3,230 33.4
6,939 19.9 1,789 18.9 5,671 19.4 1,711 17.7
4,595 13.2 1,849 19.6 3,855 13.3 1,924 19.9
2,662 7.6 669 7.1 2,678 9.2 725 7.4
3,671 10.5 766 8.1 2,828 9.7 823 8.6
1,646 4.7 205 2.2 1,448 5.0 278 2.9
1,736 5.0 539 5.7 1,026 3.5 412 4.2
580 1.7 78 0.8 555 1.9 104 1.1
258 0.7 86 0.9 296 1.0 137 1.4
33,038 94.7 9,112 96.5 27,446 94.1 9,344 96.6
693 2.0 0 0.0 723 2.5 0 0.0
1,151 3.3 334 3.5 995 3.4 333 3.4
34,882 100.0 9,446 100.0 29,164 100.0 9,677 100.0
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2014 12 31 2013 12 31
) Q) ) QO
( )
6,266 18.0 1,361 14.4 5,778 19.8 1,612 16.7
6,515 18.7 2,247 23.8 6,085 20.9 2,612 27.0
7,111 20.4 2,488 26.3 5,389 18.5 2,359 24.4
8,536 24.4 1,449 15.3 6,031 20.7 1,287 13.3
2,972 8.5 670 7.1 2,806 9.6 653 6.7
1,787 5.1 659 7.0 1,598 5.4 585 6.0
1,695 4.9 572 6.1 1,477 5.1 569 5.9
34,882 100.0 9,446 100.0 29,164 100.0 9,677 100.0
100
1.0
2014 12 31
2.24 52
2014 12 31 94
2014 12 31
2.19
52 2014 12 31
99 2014
2.49
58
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0
60
70
80

- 59.99
- 69.99
- 79.99

2014 12 31 2013 12 31
2014 12 31 2013 12 31
2014 12 31
2014 12 31
1.0
1.2 1.2 1.0
18,422 573 175 19,170
10,460 433 210 11,103
3,634 501 21 4,156
155 100 198 453
32,671 1,607 604 34,882
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2014 12 31
1.0
1.2 1.2 1.0
0 -59.99 6,272 204 35 6,511
60 - 69.99 2,134 67 26 2,227
70 - 79.99 514 162 0 676
80 3 26 3 32
8,923 459 64 9,446
2014 12 31
2014 12 31
(@) (@)

( )
2014 7,713 22.1 1,470 15.6
2013 8,635 24.8 1,395 14.8
2012 4,660 13.4 1,578 16.7
2011 4,601 13.2 1,254 13.3
2010 2,854 8.2 870 9.2
2009 769 2.2 222 2.3
2008 1,116 3.2 379 4.0
2007 4,534 12.9 2,278 24.1

34,882 100.0 9,446 100.0
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2014 12 31
2014 12 31
) (@)
( )

2015 1,377 3.8 347 3.7
2016 3,388 9.2 774 8.2
2017 2,755 7.5 551 5.8
2018 4,196 11.5 1,168 12.3
2019 3,185 8.7 706 7.4
2020 3,909 10.7 1,125 11.9
2021 3,607 9.8 942 9.9
2022 2,240 6.1 859 9.0
2023 2,383 6.5 607 6.4
2024 2,411 6.6 749 7.9
2025 1,603 4.4 297 3.1
2026 5,583 15.2 1,366 14.4

36,637 100.0 9,491 100.0
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2014 12 31 2013 12 31 36,637
31,297
99.8
2014 12 31 2013 12 31 9,491
9,721 2014 12 31 2013

12 31 99.9
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2014 12 31 2013 12 31
(
164 48 186 58
/( ) (%) 32) 10 Q)
( ) ® 0 @n ®
@ 0 ®) 0
99 16 164 48
5 0 11 3
94 16 153 45
12 31
2014 12 31 2013 12 31
23 3 1 25 32 4 1 35
(D 2,638 468 30 3,076 2,245 562 8 2,799
2,064 1,190 24 3,230 2,277 920 12 3,185
(2 4,725 1,661 55 6,331 4,554 1,486 21 6,019
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2014 12 31 2013 12 31
3 0 0 3 1 1 0 2
8 8 0 16 8 6 0 14
2,178 1,354 29 3,503 2,433 1,443 8 3,868
2,189 1,362 29 3,522 2,442 1,450 8 3,884
2014 12 31 2013 12 31
12 2014 12
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2014 12 31 2013 12 31
235 495 277 481
4,267 2,173 4,141 1,863
1,795 0 1,559 0
872 98 1,195 (320)
7,169 2,766 7,172 2,024
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2014 12 31 2013 12 31

96 242

52 73

9,068 4,770

8 7

419 202

986 1,132

347 392

10,976 6,818

1
2014 12 31
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FSB
G-SI1

2014

2014 12 18 21 IHC
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2014 12 2015
650.8
2014 12
PHLLC 20 16 IHC
10 1,005
18

17.5 XXX

385 37

35
AXXX 18
650

500 500
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( S&P )

AA/Aa/AA AM

CFC

CFC
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Al ( AW
S&P
A+

M&A



2014 12 31
D
2013 12 31
RBC
RBC
NAIC
RBC
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384
2014 12 31 2013 12 31

25,099 25,299
4,884 4,884
8,451 5,345
38,434 35,528

U.S. GAAP

AA
RBC
RBC

RBC
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PALAC RBC 2013 12 31 456 502 2014 12 31
RBC 400 25
PLIC RBC
RBC
2014 30 858 931 2014 12 31
700
NAIC TAC
RBC 2014 12 31 TAC

RBC
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RBC

AA

2014
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RBC
15

RBC
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XXX
AXXX

XXX AXXX

2014 12 31
90

20 2015
2015 20
25
2015 PLIC PLIC
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2014 2014 2015 30
10
12 10
10b5-1(c)
2013
2014 2013
2014 12 31 0.58 267 2.9 250
2014 30 0.53 245 2.8 250
2014 30 0.53 246 3.0 250
2014 31 0.53 247 2.9 250
2013 12 31 1.73 810 10.0 750
2012 12 31 1.60 749 11.5 650
2011 12 31 1.45 689 19.80 1,000
2010 12 31 1.15 564 — —
2015 10 2015 19
0.58

FRB
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13
prefund
2014 12 31 2013 5,509 11,064
2014 12 31
2014 12 31 2013 12 31 38

4,316
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2014 12 31 2013 12 31
1 2,476 3,007
1,794 1,050
0 1,210
1,231 0
( 2 1,242 421
431 538
375 369
141 0
0 78
7,690 6,673
« 3 3,065 1,760
1,473 1,581
« 9 1,008 828
( 5) 1,000 738
986 1,028
94 0
58 615
19 19
0 920
0 246
25 1
7,728 7,746
(38) (1,073)
1 2014
966 578 444 342 PALAC 400 88
2013
1,642 441 338 391 284 PALAC

195
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2014
PALAC
402 200
312 223 125 17
140 101
2013 PALAC
200 176
47
743
2014
1,713 636 320
96 2013
712 615
618
25
2014 2015 13
2014 12
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10
558

282
459

300

309
96

2013



NJDOBI

233

16

12

342

IHC

2014
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15
NJDOBI
2014 12
13 748
400 2015
2014 PALAC
84
515 2014 PRIAC
700

2015 31
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2014
53
390
2014

65

60
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456

700
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2014 12 31 2013 12 31
166.3 160.0

BRIAC 24.9 24.3

') 4.7 5.5
195.9 189.8

1 PALAC
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PRIAC
2014
2014 2013
12 31 12 31
( D 34.6 34.6
( 2 85.3 91.3
( 3) 11.6 10.9
131.5 136.8
1 2014 12 31 2013 12 31 80 65
2
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2014 12 31
212 188

2013 10

2014 12 31
82
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NAIC
2014 12 31
2013
PRIAC 12 31
(D
6.9 0.2 0.6 7.7 8.3
130.8 18.6 8.4 157.8 149.2
9.3 1.6 0.7 11.6 10.5
140.1 20.2 9.1 169.4 159.7
4.0 0.0 0.0 4.0 4.3
151.0 20.4 9.7 181.1 172.3
1 PALAC
NAIC
2014 12 31
2013
12 31
9y 2
0.7 2.0 0.6) 2.1 3.3
( 3) 27.1 82.7 14.1 123.9 123.5
0.5 2.3 0.2 3.0 2.8
27.6 85.0 14.3 126.9 126.3
1.6 2.3 0.4 4.3 4.4
4) 29.9 89.3 14.1 133.3 134.0
1
2
3 2014 12 31
1,239 847 68

4 2013 12 31
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2013 10

2013 12 31
2014 12 31 47
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PALAC
PLNJ PRIAC
2014
12 31 2013 12 31 PLNJ 124
2014 12 31 2013 12 31 PRIAC
2014 12 31 2015

2016 2017 100 72 28
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1

2

3

D

2

3
2014 12 31

(15)
2014 12 31

2014 12 31

2013 12 31

2013 12 31

35
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2015

OooooOodd

2014 12 31 2013 12 31
23 (166)
1,013 905

2014 12 31 2013 12 31
404 443
1,841 867
597 337
2,842 1,647
(23)
2.5 32
20 2016 45
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2014
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2014 12 31 2013 12 31
( )
5,492 3,915 9,407 4,128 3,770 7,898
3,064 1,177 4,241 4,230 810 5,040
77 0 7 56 0 56
(1D 8,633 5,092 13,725 8,414 4,580 12,994
6,610 1,975 8,585 6,503 2,273 8,776
23 52 39 71
2)
1 2014 12 31 2013 12 31
8,807 7,044 5,165 4,219
2
2014
2014 12 31
1,080 133 2014 12 31
183
136 38

2014 12 31
TBA

NAIC
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FHLBNY
FHLBNY
FHLBNY 2014 12 31
FHLBNY 72
22
PRIAC FHLBB PRIAC  FHLBB
25 FHLBB PRIAC
213 2014 12 31
FHLBNY  FHLBB PRIAC
14
30 70
NJDOBI
2014 12 31
97 386

14
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37.5
17.5
MAC
2014 12
2013 11
15

1.777

2014 12 31

15

300

4.419

20

2016

14

10

2023 11
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2018

189.9

144
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30
GAAP
70

4.419

2014 12 31 2013 12 31
237 262

285/742



EDINETOOOO
o o o o {0 e K )

OooooOodd
2014 12 31 2013 12 31
( )
1) 97 386 483 190 460 650
2,222 1,134 3,356 1,531 413 1,944
( 2 3) , , , , ,
2,319 1,520 3,839 1,721 873 2,594
( 3 4 11,177 1,927 13,104 11,462 1,466 12,928
4,884 0 4,884 4,884 0 4,884
( 5 0 1,341 1,341 0 4,141 4,141
16,061 3,268 19,329 16,346 5,607 21,953
18,380 4,788 23,168 18,067 6,480 24,547
6)
0 0 0 0 75 75
0 502 502 0 1,600 1,600
0 502 502 0 1,675 1,675
18,380 5,290 23,670 18,067 8,155 26,222
1
2 2014 12 31 280
14
3 2014 12 31 2013 12 31
2,705
2,381 2014 12 31 2013 12 31
19
10 14
4 2013 12 31 280
14
5 2014 12 31 2013 12 31 3,973 2,400
6
2014 12
14 LLC
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2014 12 31 2013 12 31
31 2013 12 31 133 102
2013 12 31 67 99
XXX
SEC
SEC
200
67
50 2014 12 31 46
2013 12 31 5.18 5.39
2014 12 31 49

14
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14

2014 12
2014 12 31

AXXX

2014 12 31
InterNotes®

2014 12 31
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1,794 141
2013 12 31 313 18,380
1,473 93
58
2,865 5,290
1,600
14 2014
325 300

XXX

AXXX
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82.5 2014 12
31 49.7
XXX
AXXX
2014 12 31
2014 12 31
( )
XXX 2011-2014 2021-2024 1,750 2,000
AXXX 2013 2033 1,838 3,500
XXX 2014 2034 1,000 1,000
XXX 2014 2024 385 1,750
4,973 8,250
2014 12 31 XXX AXXX
40 24 XXX
16 AXXX
2014 12 31 AXXX

40
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PRIAC

2015
2014 12 31
2014
500
PRIAC
2014 12 31
2015 18 PLIC
LLC 20
LLC
LLC
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2014 12 NAIC AGA48
2015
2015
AG48
500
2019 2021
PRIAC
PRIAC
PRIAC
PLIC
40
PLIC PLIC

25
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Nationally

Recognized Statistical Ratings Organizations
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NR

6)

AM

bb

aaa

S&P

AM
A+ 16

AM
AMB-4

S&P
A-1
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A.M
S&P
1 2 4
(D (2 (3 (9
2014 2014 2013 2014
5 7 12 22 7 11 7 10
¢ 5
A+ AA- Al A+
A+ AA- Al A+
A+ AA- NR* A+
A+ AA- NR A+
A+ AA- Al A+
NR AA- NR NR
NR AA- NR NR
NR AA- NR NR
NR twAA+ NR NR
AMB-1 A-1 p-2 F2
a- A Baal BBB+
bbb BBB+ Baa2 BBB-
a A A3 A-
AMB-1 A-1+ P-1 F1
a+ AA- A2 A
aa- AA- Al A+
A++
AM
aaa bbb
AMB-1+
S&P AAA
AA- 23
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Aaa
Al 21
Aaa
(P-1) (P-3)
AAA
A+ 19
AAA
AAA BBB F1
S&P
2013 12 18
S&P
12 18
AM S&P
AM

S&P
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2014 12 31
21
2014
2014 AM
AVMB-1 AM
A+
2014 10

A+

2014 12 22 S&P

S&P

14
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AM A-

BBB+
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2014 12 31
2016- 2018-
2015 2017 2019 2020
(D 43,595 4,870 4,797 4,722 29,206
629 123 199 126 181
2)
4,911 3,966 501 292 152
()
4 2,442 1,850 553 0 39
( 5 1,297,197 48,793 79,278 84,035 1,085,091
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4 23

295/742



2014 12 31

60.58

2014 12

31

296/742

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2,970
6,600

VIE
VIE



EDINETOOOO
o o o o {0 e K )
oOoOooodn

23

23

2013 11

10 15
14 2014
500
500
PRIAC 2014 12 31

297/742



EDINETOOOO
o o o o {0 e K )
oOoOooodn

751
60
2014 12 31
13
183
2014 12 31
120 540
2014 12 31

20

14

298/742



EDINETOOOO
o o o o {0 e K )

0ooo00o
@
2014
2014 12 31
(2014 12 31 )
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73.80 74.42
31,010,431.95 66,237,903.60
9,147,321 9,147,321
9,147,321 9,147,321
45.97 45.97
420,538,324 420,538,324
©)
660,110,810
2010 1 18,348,721 2.000.000 6,893 29,819
660,111,264
2011 454 2.000.000 4,821 34,639
660,111,307
2012 43 2"000.000 4,473 39,112
660,111,319
2013 12 2000000 (3,231) 35,881
660,111,319
2014 0 2" 000000 0 35,881
(D 2010 11 54.50 18,348,624 970
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3
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11,892 4,560,138 1

33,004 210,033,703 32

)
1,513,336 | 660,111,339 100
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1
2 3 4
J 250 250 28,118 28,368
13,935 13,935 1,808 15,743
500 500 27,840 28,340
2,033 2,033 41,115 43,148
6,720 6,720 6,200 12,920
128 128 10,948 11,076
1,007 1,007 39,791 40,798
7,967 7,967 12,519 20,486
4,600 4,600 5,181 9,781
32,377 32,377 4,552 36,929
344,926( 5) 1,146,178 1,491,104 345,996 1,837,100
321,761 275,906 597,667 252,649 850,316
24,055 31,269 55,324 91,443 146,767
44,066 414,475 458,541 162,418 620,959
3,351 42,141 45,492 137,187 182,679
2 970,847 2,485,420 3,456,267 1,520,570 4,976,837 1.1
1 2015 13
28,118 1,808 27,840 41,115
6,200 10,948 39,791
12,519 5,181 4,552 39,210
30,049
ROE
89,456 73,671 26,736
47,360 30,155
4 217,330 178,978
64,707 115,058 76,983
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2014
2014 12 31
2014 12 31 2013 12 31 2012 12 31
1 2 3 4 5 6 7
2014 | 1,400,000 4,879,579 | 1,594,046 | 9,273,192 | 20,249,423 86,852 | 37,483,092
2013 | 1,400,000 | 5,460,000 | 3,371,094 | 3,380,246 | 3,039,573 2,451 87,923 | 16,741,287
2012 | 1,400,000 | 3,941,000 | 3,656,091 | 3,668,434 | 2,349,097 15,573,727 105,306 | 30,693,655
2014 650,000 1,492,631 487,588 | 2,984,237 482,862 38,647 | 6,135,965
8
2013 594,615 | 1,393,000 793,212 795,355 451,108 62,845 34,208 | 4,124,343
2014 | 1,190,000 4,018,556 | 1,312,748 | 7,701,901 1,889,370 86,843 | 16,199,418
2013 | 1,190,000 | 4,550,000 | 2,776,242 | 2,783,730 | 2,483,106 734,209 83,892 | 14,601,179
2012 | 1,190,000 | 3,377,500 | 2,838,847 | 2,848,434 | 1,883,496 1,356,483 82,872 | 13,577,632
2014 770,000 2,583,406 843,917 | 6,363,363 905,422 46,262 | 11,512,370
2013 770,000 | 3,920,000 | 1,784,670 | 1,789,536 | 1,970,750 407,182 48,377 | 10,690,515
2012 770,000 | 2,835,000 | 1,720,514 | 1,726,330 | 1,690,389 612,935 49,003 | 9,404,171
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9 2014 632,692 1,712,340 560,628 3,414,542 4,829,448 43,646 | 11,193,296
( 1) 2014
SESP 45,800 15,600
37,200 20,400 14,908
( 2 2013 2014 2012
2013 2013 2012
30
2013
2,340,000 597,000 1,950,000
1,680,000 2012 1,689,000
1,447,500 1,215,000
3
2014
1.25 2013 2012 1.5 2014
84.53 72,158 6,099,516 22,073
1,865,831 59,425 5,023,195 38,203 3,229,300 12,735 1,076,490
2014
81.17
13,108 1,063,976 2013
57.00
88,713 5,056,641 20,874 1,189,818 73,059 4,164,363
46,965 2,677,005 2012
59.41 92,310
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5,460,000 3,813,192
2,310,000 658,637
4,550,000 3,151,901
3,780,000 2,346,216
2,800,000 614,542
2013 2014 2012
2013 2014 2013
15,600 140,660 2014
2013 2012 237,147 232,360 546,934
SERP
2011 12 31 2012 12 31
2013 12 31 2014 12 31
RP2000 2011 2012 2013
RP2014 2014
2011 4.85 2012 4.05 2013
4.95 2014 4.10 2011 4.25 2012
4.25 2013 4.25 2014 4.25 PSI
2012 5.00 2013 5.00 2014 5.00
2014
2012
14,415 9,399 2013 485
2,431 1,395 2014 2,524
21,367 13,899 SESP 2012
4,584 3,140 1,183 2013
2,451 79 1,616
635 2014 82
56 24 17
2013 -856,310 SEC
2013
2013
2014
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2014 32,437 8,615 45,800 86,852
2013 33,508 8,615 45,800 87,923
2012 50,691 8,615 46,000 105,306
2014 15,047 8,000 15,600 38,647
2013 12,838 7,785 13,585 34,208
2014 39,243 10,400 37,200 86,843
2013 36,292 10,200 37,400 83,892
2012 35,272 10,000 37,600 82,872
2014 15,470 10,392 20,400 46,262
2013 17,577 10,200 20,600 48,377
2012 18,311 9,892 20,800 49,003
2014 20,661 8,077 14,908 43,646
(D 2014 16,881
17,097
15,556 22,146
( 2) PESP SESP @) PESP
50 401 (K)
()
2014 260,000
PESP Roth 401 (k)
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2014 12 31
2014
1
C ) 2 ( ) 2

2014 1 0 73,594 84.53 2024 1 57,726 5,221,894
2013 12 82,364 164,730 57.00 2023 12 59,142 5,349,985
2012 14 149,123 74,562 59.41 2022 14 61,540 5,566,908
2011 170,667 0 64.01 2021

2010 135,136 0 48.36 2020

2008 12 146,315 0 69.03 2018 12

2008 18 143,177 0 80.00 2018 18

2007 13 66,310 0 91.73 2017 13

2006 14 71,628 0 76.15 2016 14

2014 11 0 22,511 84.53 2024 11 17,658 1,597,343
2013 12 0 38,760 57.00 2023 12 13,916 1,258,841
2012 14 0 4,386 59.41 2022 14 3,620 327,465
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2014 11 0 60,607 84.53 2024 1 47,540 4,300,468
2013 12 0 135,660 57.00 2023 12 48,706 4,405,945
2012 14 0 57,895 59.41 2022 14 47,784 4,322,541
2007 13 66,310 0 91.73 2017 13

2006 14 63,669 0 76.15 2016 14

2014 11 0 38,962 84.53 2024 1 30,562 2,764,639
2013 12 43,604 87,210 57.00 2023 12 31,310 2,832,303
2012 14 70,176 35,088 50.41 2022 14 28,960 2,619,722
2011 74,667 0 64.01 2021

2010 41,581 0 48.36 2020

2009 10 45,978 0 25.30 2019 10

2008 12 41,644 0 69.03 2018 12

2008 18 35,795 0 80.00 2018 18

2007 13 7,369 0 91.73 2017 13

2006 14 7,959 0 76.15 2016 14

2014 0 13,364 81.17 2024 10,486 948,564
2014 11 0 12,988 84.53 2024 1 10,188 921,606
2013 12 14,535 29,070 57.00 2023 12 10,438 944,221
2012 14 11,403 11,404 59.41 2022 14 9,412 851,410
2011 11,733 0 64.01 2021

2010 2,599 0 48.36 2020

2008 10 14 4,370 0 54.10 2018 10 14

2008 13 1,865 0 73.86 2018 13

2008 12 3,940 0 69.03 2018 12

2008 18 17,898 0 80.00 2018 18

2007 13 6,080 0 91.73 2017 13

1/3
2012 2013 2014
2014
12 31 90.46 2012 2013 2014
ROE
2012
2012 2014 2013 2013 2015
2014 2014 2016
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2014 12 31 2013 12 31
2014 265,116
31752.943 018 $299,090 35,822,009 $286,866 34,357,941
268,727 32,185,433 )
2014 2,902
47573 2013 3553 2575 308,408 3312 396,678
452,543
" 20,263 2,426,900 20,827 2,494,450
@ 10,874 1,302,379 6,453 772,876
2014
6,921 828,928
: ' 0,861 1,181,052 9,910 1,186,921
2013 7,003 838,749 ‘ O ’ B
2014
12 31
380 45513
013 oy a1 46,432 5,561,161 41,008 4,911,528
158
18,924 o)
11,712 1,402,746 11,766 1,400,214
2014 12 31
1,082
129,591 2013 12 31 10,921 1,308,008 10,328 1,236,985
873 104,559
)
8,258 989,061 7,703 922,588
419,986 50,301,723 398,173 47,689,180
) 14,918 1,786,729 11,439 1,370,049
@ 3,130 374,880 3,089 369,970
15,971 1,912,847 16,512 1,977,642
2,836 339,668 3,675 440,155
0 13,379 1,602,403 13,833 1,656,778
296,435 35,504,020 285,060 34,141,636
$766,655 01,822,269 $731,781 87,645 410
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(2) $217,766 26,081,834 $206,859 24,775,502
136,150 16,306,686 136,657 16,367,409
7,661 917,558 5,515 660,532
9,407 1,126,676 7,898 945,943
4,241 507,945 5,040 603,641
9,881 1,183,447 5,422 649,393
3,839 459,797 2,669 319,666
19,831 2,375,159 23,553 2,820,943
(2) 13,037 1,561,441 13,925 1,667,797
(2014 12 31
6,033
722,572 2013 12 31 6,058 725,567 3,302 395,481
3,254 389,732
)
296,435 35,504,020 285,060 34,141,636
724,306 86,750,130 695,900 83,347,943
( 23 )
0.01
10,000,000 0 0 0 0
0.01
1,500,000,000 2014 12
31 660,111,339 2013 12 31 6 19 6 19
660,111,319
B 0.01
10,000,000 2014 12 31 0 0 0 0
2013 12 31 2,000,000
24,565 2,942,150 24,475 2,931,371
2014
12 31 205,277,862 2013 12 (13,088) (1,567,550) (12,415) (1,486,945)
31 199,056,067
B
2014 12 31 2,000,000 2013 (651) (77,970) 0 0
12 31 0
( ) 16,050 1,922,309 8,681 1,039,723
14,888 1,783,136 14,531 1,740,378
41,770 5,002,793 35,278 4,225,246
579 69,347 603 72,221
42,349 5,072,140 35,881 4,297,467
$766,655 91,822,269 $731,781 87,645,410

@
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16

12 31
2014 2013 2012
$29203 | 3,508,423 $26237 | 3,142,405 $65354 | 7,827,449
6,179 740,059 5,415 648,555 4,489 537,648
15,256 1,827,211 14,729 1,764,002 13,661 1,636,178
3719 445,425 3,485 417,398 3,053 365,658
(1,978) (236,905) (3,199) (383,144) (269) (32,218)
(127 (15,211) (1,055) (126,357) (1,611) (192,949)
71 8,504 856 102,523 1,274 152,587
1,692 205,651 (5,007) (599,688) (1,104) (132,226)
1,636 195,944 (5,206) (623,523) (1,441) (172,589)
54,105 | 6,480,156 41461 | 4,965,784 84,847 | 10,162,125
31587 | 3783175 26733 | 3201811 65131 | 7,800,740
4,263 510,580 3,111 372,604 4,234 507,106
2,716 325,295 2,050 245,529 2,176 260,620
1,973 236,306 240 28,745 1,504 180,134
11,807 1,414,124 11,011 1,318,787 11,004 | 1,328728
52346 | 6,269,480 43145 | 5,167,477 84,139 | 10,077,328
1,759 210,675 (1,684) (201,693) 708 84,797
349 41,800 (1,058) (126,717) 213 25511
1,410 168,876 (626) (74,976) 495 59,286
16 1,916 59 7,066 60 7,186
1,426 170,792 (567) (67,910 555 66,472
12 1,437 7 838 15 1,797
1,438 172,229 (560) (67,072) 570 68,269
57 6,827 107 12,815 50 5,989
$1,381 165,402 ($667) | ( 79,887) $520 62,280
$3.23 387 ($1.57) ( 189) $1.02 122
0.02 2 0.02 2 0.04 5
$3.25 389 ($1.55) ( 186) $1.06 127
$3.20 383 ($1.57) ( 188) $1.01 121
0.03 4 0.02 2 0.04 5
$3.23 387 ($1.55) ( 186) $1.05 126
$2.17 260 $1.73 207 $1.60 192
($70.00) ( 8384) $22.00 2,635 $11.50 1,377
0.56 67 0.00 0 (1.00) (120)
($69.44) ( 8317) $22.00 2,635 $10.50 1,258
$9.625 1,153 $9.625 1,153 $9.625 1,153
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12 31
2014 2013 2012
$1,438 172,229 ($560) | ( 67,071) $570 68,269
(1,081) (129,471) (1,487) (178,008) (263) (31,500)
13730 | 1,644,442 (1,528) (183,009) 8632 | 1033855
(1,043) (124,920) 874 104,679 (699) (83,719)
11,606 [ 1,390,051 (2,141) (256,428) 7,670 018,636
4,249 508,903 (582) (69,706) 2,667 319,427
7,357 881,148 (1,559) (186,721) 5,003 599,209
8795 | 1,053,377 (2,119) (253,793) 5573 667,478
45 5,390 81 9,701 84 10,061
8750 | 1,047,988 (2,200) (263,494) 5,489 657,418
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( ) |( B ) )
011 12 3 6 $24,293 $16,506 ($11,920) $0 $5,245 $34,130 $509 $34,639
B ($650) (8650) ($650)
4 4
(85) (85)
/ 97 o7
87 (192) 407 302 302
(749) (749) (749)
B (19) (19) (19)
520 520 50 570
4,969 4,969 u 5,003
5,489 84 5,573
012 12 31 6 24,380 16,066 (12,163) 0 10,214 38,503 609 309,112
B (750) (750) (750)
4 4
(113) (113)
/ 2 2
9% (39) 498 554 554
(810) (810) (810)
B (19) (19) (19)
(667) (667) 107 (560)
(1533) (1,533) (26) (1559)
(2,200) 81 (2,119)
013 12 31 6 24,475 14,531 (12,415) 0 8,681 35,278 603 35,881
B (1,000) (651) (1,651) (1,651)
@ @ 107 103
) )
/ 1) (€N
94 327 21 421
(1,005) (1,005) (1,005)
B (19) (19) (9)
1,381 1,381 57 1,438
7,360 7,369 12 7,357
8,750 45 8,795
014 12 31 $6 $24,565 $14,888 ($13,088) ($651) $16,050 $41,770 $579 $42,349

) B
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( ) |C B ()
2011 12 31 719 2,909,573 1,976,924 | ( 1,427,658) 0 628,194 4,087,750 60,963 4,148,713
B (77,851) (77,851) (77,851)
479 479
(10,180) (10,180)
/ 11,618 11,618
10,420 (22,996) 48,746 36,171 36,171
(89,708) (89,708) (89,708)
B (2,276) (2,276) (2,276)
62,280 62,280 5,989 68,269
595,137 595,137 4,072 599,209
657,418 10,061 667,478
2012 12 31 719 2,919,993 1,924,225 | (1,456,763) 0 1,223,331 4,611,504 72,940 4,684,444
B ( 89,828) ( 89,828) ( 89,828)
479 479
(13,534) (13,534)
/ 2,635 2,635
11,378 (4,671) 59,645 66,353 66,353
(97,014) (97,014) (97,014)
B (2,276) (2,276) (2,276)
(79,887) (79,887) 12,815 (67,071)
(183,607) (183,607) (3.114) (186,721)
(263,494) 9,701 (253,793)
2013 12 31 719 2,931,371 1740378 |  (1,486,945) 0 1,039,723 4,205,246 72,221 4,297,467
B ( 119,770) (77,970 ( 197,740) ( 197,740)
(479) (479) 12,815 12,336
(20,960) (20,960)
/ (120) (120)
11,258 39,165 50,423 50,423
(120,369) (120,369) (120,369)
B (2,276) (2,276) (2,276)
165,402 165,402 6,827 172,229
882,585 882,585 (1,437) 881,148
1,047,988 5,390 1,053,377
2014 12 31 719 2,942,150 1,783,136 | ( 1,567,550) (77,970 1,922,309 5,002,793 69,347 5,072,140

) B
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12 31
2014 2013 2012

$1,438 172,229 ($560) | ( 67,070 $570 68,269
(1,636) (195,944) 5,206 623,523 1,441 172,589
(2,156) (258,224) (1,649) (197,501) (1,412) (169,115)
4,263 510,580 3111 372,604 4,234 507,106
631 75,575 a 49,225 302 36,171
(339) (40,602) 250 29,943 (613) (73,419)
(721) (86,354) (2,661) (318,708) (2,061) (246,846)
11,276 1,350,527 8,379 1,003,553 17,784 | 2,129,990
a4 5,270 (33) (3.952) (33) (3.952)
175 20,960 (1,343) (160,851) 527 63,119
6,421 769,043 (2,666) (319,307) 170 20,361
19396 | 2,323,059 8,445 1,011,458 20909 | 2,504,271
49529 |  5932,088 60719 | 7,272,315 38678 | 4,632,464
415 49,705 587 70,305 528 63,239
13,548 1,622,644 19412 | 2,324,975 15,347 1,838,110
5,001 508,970 4,227 506,268 4,202 503,274
4,076 488,183 6,501 778,625 5,327 638,015
2,084 249,601 2231 267,207 2241 268,405
655 78,449 1,873 224,329 1,474 176,541
73823 | 8,841,781 60,002 | 7,186,440 28123 | 3,368,292
(57,467) | (6,882,823) (67,774) | (8.117,292) (52,212) | (6,253,431)
(21) (2,515) (208) (24,912) (18) (2,156)
(165522) | (1,978,840) (22,552) | (2,701,053) (16,115) | (1,930,094
(4,476) (536,091) (4,301) (515,131) (4,001) (479,200
(9,346) | (1,119,370 (10,316) | (1,235,547 (7,066) (846,295)
(1,855) (222,173) (1,831) (219,299) (2,012) (240,977)
(2,445) (292,839) (2,850) (341,345) (1,736) (207,921)
(74,295) | (8,898,312) (61,034) | (7,310,042) (28,323) | (3,392,246)
(23) (2,755) (488) (58,448) 0 0
231 27,667 (532) (63,718) 143 17,127
(17,088) | (2,046,630) (16,334) | (1,956,323 (15420) | (1,846,853)
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2014 2013 2012
23,977 2,871,725 24,721 2,960,834 22,822 2,733,391
(22,003) (2,635,299) (24,960) (2,989,459) (24,014) (2,876,157)
710 85,037 3,200 383,264 584 69,946
(1,008) (120,728) (828) (99,170) (749) (89,708)
B (29) (2,276) (29) (2,276) (29) (2,276)
90 27) (3,234) 96 11,498 (583) (69,826)
(1,000) (119,770) (738) (88,390) (650) (77,851)
269 32,218 348 41,680 150 17,966
920 7,955 952,770 4,660 558,128 6,064 726,285
90 (7,384) (884,382) (3,939) (471,774) (3,391) (406,140)
26 3,114 32 3,833 51 6,108
0 0 0 0 (1,730) (207,202)
133 15,929 (331) (39,644) 160 19,163
1,629 195,105 2,242 268,524 (1,305) (156,300)
(458) (54,855) (1,014) (121,447) (335) (40,123)
( ) 3,479 416,680 (6,661) (797,788) 3,849 460,995
11,439 1,370,049 18,100 2,167,837 14,251 1,706,842
$14,918 1,786,729 $11,439 1,370,049 $18,100 2,167,837
$109 13,055 $1,279 153,186 $501 60,005
$1,883 225,527 $1,387 166,121 $1,349 161,570
$100 11,977 $105 12,576 $211 25,271
$0 0 $0 0 $445 53,298
$1,435 171,870 $0 0 $33,423 4,003,073
4,653 557,290 0 0 33,423 4,003,073
$3,218 385,420 $0 0 $0 0

Gibraltar BSN Life Berhad 3
$656 78,569 $0 0 $0 0
586 70,185 0 0 0 0
47 5,629 0 0 0 0
$23 2,755 $0 0 $0 0
3
$0 0 $11,056 1,324,177 $0

0 0 10,568 1,265,729 0 0
$0 0 $488 58,448 $0 0
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1
2001 12 18
2014 12 31
3
12
2014 12 31 2 1
NYSE PRU 1
B
2015 1 2 B
20 650.8 B
B
2015 4 6
B 2014 12 1 B
2014 12 18 PHLLC IHC 21
B 2014 12 31

25
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5
U.S. GAAP
AlG AlG
AIG
11 30
2014 2013 11 30
2013 2012 12 31
12
U.S. GAAP
2014
1)
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AlG

2014

2014 12 31
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193
58

22

2014

12

ooooood
2013 12 31

2014
2013 2012 11 30

2)

3

35
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2012 12 31 10-K 2012

2012 12 31
170 1)
75
61 2)

61 2011 3 3)

1 2014 12 31 2
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VOBA

2014 12
2013 1

11

31

VOBA
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VOBA

2011

AOCI
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2013
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18
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U.S. GAAP
1 2 3
4
5 6
7
U.S.GAAP
2
2
50%

19

2013 12 FASB

376/742



15

2013 7

2013 7

2013 6

2013 3

2013 2

FASB

FASB

FASB

1940

FASB

FASB

2013

LIBOR

OIS

12 15

3771742

2012

EDINETOOOO
o o o o {0 e K )
oOoOooodn

FF

2013 7 17

2013 12 15
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2011 12 2013 1 FASB
2013 1 1
14
2015 2 FASB
2015 12 15
2014 1 FASB
2014 12 15

2014 1 FASB

2014 12 15

2014 4 FASB
2014 12 15
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2014 5 FASB
2016 12 15
2 1
2014 8 FASB
2015 12 15
2014 8 FASB
2014 12 15

3.
Administradora de Fondos de Pensiones Habitat SA.

2014 10 28 Inversiones La Construccion S.A.

ILC Administradora de Fondos de Pensiones
Habitat S.A. AFP Habitat ILC
AFP Habitat 34% 40% ILC AFP Habitat

AFP
Habitat ILC 1 925 2014 10
28 530 620 ILC

AFP Habitat
2015
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UniAsia Life Assurance

2014 1 2

158

UniAsiaLife Assuranc

88

UniAsia Life Assurance Berhad
338(9)

2013 1 2

700,000

14 01

2013 4
2013 7 1

EDINETOOOO
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ooooooo
Bank Simpanan Nasional BSN
UniAsiaLife Assurance Berhad
70% BSN 30%
BSN
19 744
586
338(0)
2014 1 2
141
615
11.2 10.6

U.S. GAAP
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2014 2013 2012
1) $18 $9 $22
1 1 0
@) 0 1
18 10 23
6 3 8
$12 $7 $15

2014 2013

12 31 12 31

$5 $15
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2014 12 31
AOCI
©)

$15,807 $4,321 $ $20,123 $0

5,720 814 3 6,531 0

69,894 11,164 117 80,941 @)

143,631 17,799 1,054 160,376 (6)

) 10,966 353 134 11,185 (592)

13,486 430 39 13,877 @)

o) 5,612 448 3 6,057 (5)

$265,116 $35,329 $1,355 $299,090 $(605)

$6,921 $3,023 $83 $9,861
2014 12 31

$821 $184 $0 $1,005

@) 713 68 1 780

@) 0 0 0 0

78 7 0 85

@ 963 69 0 1,032

@) $2,575 $328 $1 $2,902
ey
2

(3) AOCI
954

4 3,588 3,953
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2013 12 31 (5)
AOCI
©)]
$13,754 $1,742 $96 $15,400 $0
3,598 274 137 3735 0
75,595 7,459 266 82,788 1
145,001 12,095 3,408 153,778 (4)
(D 10,370 203 315 10,258 (755)
13,633 403 163 13,873 0
@) 6,686 390 42 7,034 7
$268,727 $22,566 $4,427 $286,866 $(765)
$7,003 $2,931 $24 $9,910
2013 12 31 (5)
$938 $117 $0 $1,055
(4 904 50 24 930
(1) 1 0 0 1
166 18 0 184
2 1,303 80 0 1,383
(4 $3,312 $265 $24 $3,553
@)
@
(3) AOCI
875
1
4 2,400 2,461

©)
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2014 12 31
$8,596 $9,176 $0 $0
5 47,442 52,944 46 50
10 58,047 64,974 199 211
(1) 120,967 140,877 1,289 1,524
10,966 11,185 0 0
13,486 13,877 78 85
5,612 6,057 963 1,032
$265,116 $299,090 $2,575 $2,902
(1) 3,588 3,953
2014 2013 2012
$28,359 $37,248 $15,919
21,040 23,573 21,897
1,664 1,571 659
(414) (1,465) (359)
$0 $0 $0
415 583 530
$4,993 $4,235 $4,189
676 554 422
(132 (94) (273)
(1) $(56) $(200) $(337)
(32) (15) (125)

)
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2 OTTI
ocCl
OClI
OTTI ocCl
12 31
2014 2013
$968 $1,166
(230) (314)
) (6) 4
16 9
6 74
42 52
(15) (15)
$781 $968
)
2014 12 31 2013 12 31
$196 $196 $697 $697
11,922 12,439 12,109 12,616
2,505 2,546 2,417 2,441
) 1,640 1,676 1,857 1,830
@) 1,180 1,198 1,096 1,107
621 650 579 596
303 372 303 341
18,171 18,881 18,361 18,931
896 1,186 913 1,199
$19,263 $20,263 $19,971 $20,827
1)

@
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2014 2013 2012 12 31 144
485 689
2014 12 31 2013 12 31
$27 $27 $105 $106
8,306 8,282 4,653 4,723
992 1,105 1,051 1,177
7 11 3 7
$9,332 9,425 $5,812 6,013
1,449 440
$10,874 $6,453
2014 2013 2012 12 31
108 188 264
2014 2013 12 31
10%
2014 12 31 2013 12 31
$52,703 $60,379 $59,775 $65,389
801 981 916 1,032
457 470 451 458
36 36 38 39
0 0 0 0
0 0 107 107
$53,997 $61,866 $61,287 $67,025
$6,927 $8,438 $6,672 $7,277
0 0 0 0
49 50 61 61
0 0 0 0
0 0 0 0
0 0 0 0
$6,976 $8,488 $6,733 $7,338
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2014 12 31 2013 12 31
$9,612 21.5% $7,762 19.9
8,765 19.6 8,698 223
/ 10,369 232 7,492 19.2
7,628 16.9 7,390 18.9
2270 5.1 2,050 52
3,659 8.2 3,464 89
42,303 945 36,856 94.4
2,445 55 2,183 5.6
44,748 100.0% 39,039 100.0%
(105) (195)
44,643 38,844
1,092 1,306
392 544
319 335
1,803 2,185
(14) 1)
1,789 2,164
$46,432 $41,008
(6]
2014 12 31 26% 9%

9%
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2013 $209 $20 $11 $12 $17 $269

12 (7) (©) 9) (2 9)

(33) (6) 0 0 0 (39)

0 0 (2) 0 (3) (5)

2013 $188 $7 $6 $3 $12 $216
2014 $188 $7 $6 $3 $12 $216

(77) (6) ] ] 2 (87)

(7 0 0 2 0 )

0 0 0 0 1) 1)

2014 $104 $1 $5 $0 $9 $119
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2014 12 31
$8 $0 $0 $0 $0 $8
96 1 5 0 9 111
0 0 0 0 0 0
$104 $1 $5 $0 $9 $119
6
$336 $4 $0 $1 $2 $343
41,967 2,441 392 318 1,090 46,208
0 0 0 0 0 0
$42,303 $2,445 $392 $319 $1,092 $46,551
)
2013 12 31
$16 $0 $0 $3 $0 $19
172 7 6 0 12 197
0 0 0 0 0 0
$188 $7 $6 $3 $12 $216
)
$429 $5 $0 $7 $2 $443
36,427 2,178 544 328 1,304 40,781
0 0 0 0 0 0
$36,856 $2,183 $544 $335 $1,306 $41,224

)
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2014 12 31
@ @ ©

$8 8 $0 $16 $1

4 4 0 4 0

0 0 0 0 0

0 0 0 0 0

0 1 0 0 0

$12 $13 $0 $20 $1

$76 $76 $8 $82 $6

0 0 0 0 0

0 0 0 0 0

0 0 0 3 1

0 0 0 0 0

$76 $76 $8 $85 $7

$84 $84 $8 $98 $7

4 4 0 4 0

0 0 0 0 0

0 0 0 3 1

0 1 0 0 0

$88 $89 $8 $105 $8

@
@)
©)
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2013 12 31
@ @ ©
$33 $33 $0 $30 $1
5 5 0 2 0
0 0 0 0 0
0 0 0 0 0
0 2 0 0 0
$38 $40 $0 $32 $1
$54 $55 $16 $121 $1
0 0 0 10 0
0 0 0 0 0
5 5 3 8 3
0 0 0 0 0
$59 $60 $19 $139 4
$87 $88 $16 $151 $2
5 5 0 12 0
0 0 0 0 0
5 5 3 8 3
0 2 0 0 0
$97 $100 $19 $171 $5

)
@
©)

2014 12 31 2013 12 31
380 158
2014 12 31 2013 12 31
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2014 12 31
-2014 12 31
1.0
12 12 1.0
0%-59.99% $22,557 $637 $207 $23,401
60%-69.99% 12,563 500 237 13,300
70%-79.99% 4,354 664 21 5,039
80% 234 127 202 563
$39,708 $1,928 $667 $42,303
-2014 12 31
1.0
12 12 1.0
0%-59.99% $2,152 $140 $2 $2,294
60%-69.99% 151 0 0 151
70%-79.99% 0 0 0 0
80% 0 0 0 0
$2,303 $140 $2 $2,445
-2014 12 31
10
12 12 1.0
0%-59.99% $24,709 $777 $209 $25,695
60%-69.99% 12,714 500 237 13,451
70%-79.99% 4,354 664 21 5,039
80% 234 127 202 563
$42,011 $2,068 $669 $44,748
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2013 12 31
-2013 12 31
1.0
12 12 1.0
0%-59.99% $19,089 $597 $179 $19,865
60%-69.99% 11,101 379 95 11,575
70%-79.99% 4,005 422 216 4,643
80% 325 173 275 773
$34,520 $1,571 $765 $36,856
-2013 12 31
1.0
12 12 1.0
0%-59.99% $2,023 $137 $0 $2,160
60%-69.99% 23 0 0 23
70%-79.99% 0 0 0 0
80% 0 0 0 0
$2,046 $137 $0 $2,183
-2013 12 31
10
12 12 10
0%-59.99% $21,112 $734 $179 $22,025
60%-69.99% 11,124 379 95 11,598
70%-79.99% 4,005 422 216 4,643
80% 325 173 275 773
$36,566 $1,708 $765 $39,039

393/742



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2014 12 31
90
90
30-59 60-89
$42,239 $62 $0 $0 $2 $64  $42,303 $101
2,443 0 1 0 1 2 2,445 1
375 7 2 0 8 17 392 8
319 0 0 0 0 0 319 0
1,092 0 0 0 0 0 1,092 0
$46,468 $69 $3 $0 $11 $83  $46,551 $110
2013 12 31
90
920
30-59 60-89
$36,821 $16 $0 $0 $19 $35  $36,856 $154
2,182 0 0 0 1 1 2,183 2
520 11 3 0 10 24 544 10
334 0 0 0 1 1 335 5
1,306 0 0 0 0 0 1,306 2
$41,163 $27 $3 $0 $31 $61  $41,224 $173
2
2014 2013 12 31 0 718
2014 2013 12 31
25 93
2014 12 31 2013 12 31

2014 12 31
12
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2013 12 31
117

82

12 31

52

11,979

794

114

2014
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12
2
2014 2013

$1,018 $1,104
6,527 6,141
7,545 7,245
2,235 2,051
1,141 1,032
$10,921 $10,328

2014 2013 12 31

2013 12 31
12,666 972
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7
12 31
2014 2013
(@8] $50,602 $51,588
2 $13,152 $10,868
37,450 40,720
$50,602 $51,588
$4,599 $3,765
42 350
$4,641 $4,115
(€]
]
12 31
2014 2013 2012
@) $5,632 $4,013 $4,556
2 (1,654) (943) (1,573)
$3,978 $3,070 $2,983
$522 $255 $188
72 77 34

$594 $332 $222

@
@
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12 31
2014 2013 2012
$10,558 $10,541 $9,800
185 125 135
354 337 332
1,074 963 890
2,103 1,985 2,014
632 611 597
38 40 46
1,050 710 320
15,994 15,312 14,134
(738) (583) (473)
$15,256 $14,729 $13,661
2014 12 31 506
8 5 15
2014 12 31 12
12 31
2014 2013 2012
$1,194 $(93) $(37)
512 444 24
110 79 94
©) 2 (20)
(15) 34 2
@) (182) (5,688) (1,500)
22 16 0
$1,636 $(5,206) $(1,441)

)
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)
2014 2013 2012
oTTI $349 $110 $(194)
33,625 18,029 23,876
2,940 2,907 1,518
@) 206 (446) (257)
) @ 4 14
$37,113 $20,604 $24,957
o) 21
(2) 2014 12 31 6
12 31
2014
12 12
@
$2,145 $5 $10 $0 $2,155 $5
105 1 89 2 194 3
839 26 1,052 o1 1,891 117
11,326 401 13,346 654 24,672 1,055
1,299 6 1,746 33 3,045 39
3,417 16 3,229 118 6,646 134
35 0 194 3 229 3
$19,166 $455  $19,666 $901 ~  $38,832 $1,356
$1,670 $82 $9 $1 $1,679 $83
(1) 2014 12 31 91 1

AQOCI
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2013 (2)
12 12
@
$3,913 $95 $6 $1 $3,919 $96
1,187 129 43 8 1,230 137
3,260 211 438 55 3,698 266
29,574 1,618 14,004 1,814 43,668 3,432
4,267 128 605 35 4,872 163
2,995 42 2,511 273 5,506 315
1,602 34 284 8 1,886 42
$46,798 $2,257  $17,981 $2,194  $64,779 $4,451
$586 $24 $1 $0 $587 $24
(1) 2013 12 31 210 24
AOCI
2
2014 2013 12 31 NAIC
1,156 4,178
200 274 2014 12 31 12
901
2013 12 31 12 2,194
2
2014 12 31 2013 12 31
2014 12 31
2014 12 31 13 20%
6 2013 12 31
4 20% 6

2 2014 12 31 2013 12 31
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2014 12 31
2,935
280
16,822 7,898
5,040
6,518
2014 2013 12 31 168
31 606 594
2013 12 31 164 186
2014 2013 12 31

162
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2014 12 31

2014 2013
$15,338 $14,648
391 606
231 105
2,861 3,488
512 174
$19,333 $19,021

16,863 9,407
4,241
2013 12 31
3,603
281
2014 2013 12 31
193
211
2014 2013 12

2014

143
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5.
VIE
VIE o)
2
VIE
VIE VIE 2
VIE
VIE
1 VIE 2
VIE
VIE VIE
VIE
VIE 1 VIE
2 VIE
VIE
cLO
CLO
cLO
1
2 3
VIE VIE
VIE
VIE
VIE

VIE
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VIE
VIE VIE
VIE
VIE VIE
12 31 12 31
2014 2013 2014 2013
$44 $68 $104 $108
0 0 763 871
0 0 11 11
6,943 3,832 0 0
13 23 300 300
0 0 159 87
623 566 0 ©)
39 19 3 4
166 132 0 0
VIE $7,828 $4,640 $1,340 $1,378
VIE $6,058 $3,302 $0 $0
674 631 1 1
VIE $6,732 $3,933 $1 $1
VIE VIE
VIE
2014 12 31 5
FANIP VIE

2014 2013 12 31 2,705 2,381
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VIE VIE
VIE VIE
VIE
1 VIE 2 VIE
VIE VIE
VIE 2014 2013 12 31
137 489
VIE
2014 2013 12 31 6,973 9,426
VIE
VIE
VIE VIE 1
2
2014 2013 12 31
7,545 7,244
VIE
VIE VIE
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12 31
2014 2013 2012
$16,512 $14,100 $12,517
2,694 2,902 3,565
629 328 328
(2,602) (568) (1,832)
(697) 492 (168)
(565) (742) (310)
$15,971 $16,512 $14,100
4
12 31
2014 2013 2012
$325 $361 $393
$27 $31 $41
) $16 $59 $60
)
2013 1 2013 2012 12 31
66 60
2014 2013 2012 12 31

33 30 22
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12 31 VOBA
2014 (1) 2013 2012
$3,675 $3,248 $3,845
7 1,370 0
(175) 59 (31)
(420) (509) (520)
(89) (55) %
@) %5 105 62
(257) (543) (198)
$2,836 $3,675 $3,248
(1) 2014 12 31 VOBA
BSN
201 40 1,554 0 1,036 VOBA
BSN VOBA
2 5 8 6 9 10
@ 2014
BSN VOBA
6.40% 6.10% 128%  2.87% 2.60% 3.00%  6.17% 407%  551% 2013
VOBA 6.40% 6.14% 128%  2.87% 2.60% 300%  6.17%
2012
VOBA 6.40% 6.18% 1.28%  2.87% 2.60%
2015 2016 2017 2018 2019
VOBA $315 $284 $252 $227 $210
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9,
2011 12 31
$238 $444 $206 $888
0 0 0 0
238 444 206 888
2012
(1) 0 0 (15) (15)
2012 12 31
238 444 191 873
0 0 0 0
238 444 191 873
2013
&) 2 0 (36) 34)
2013 12 31
240 444 155 839
0 0 0 0
240 444 155 839
2014
0 0 18 18
(1) (5 0 (21) (26)
2014 12 31
235 444 152 831
0 0 0 0
$235 $444 $152 $831
(1)
12 31 1
2

2014 2013 12 31
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10.

31
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31
2014 2013
$462 $(265) $197 $420 $(231) $189
275 (191) 84 285 (188) 97
42 (32) 10 43 (29) 14
3 3 3 3
$294 $303
2014 2013 12 31 210 200
2014 2013 2012 12 31
55 61 56 2015 46
2016 38 2017 32 2018 27 2019 24
2014 2013 2012
20
12 31
2014 2013
$143,842 $142,952
58,699 55,445
12,172 5,490
214,713 203,887
3,053 2,972
$217,766 $206,859
25%  7.5% 2014 2013 12
4% 5% 2014 2013 2012

16% 14% 11%
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0.2% 14.0%
8% 1%

@
@

0.8% 11.3% 8% 1%

0.4% 7.3%

11

3.0% 6.4%

408/742



EDINETOOOO

o o o o {0 e K )

oOoOooodn
12 31
2014 2013
$37,718 $35,947
27,200 27,294
14,428 14,898
4,691 4,370
30,406 32,136
21,707 22,012
$136,150 $136,657
2014 2013 12 31 FANIP
2,705 2,380 15
0.4% 2.2% 2 10
2014 2013 12 31 2,705 2,381
FANIP 5
FHLBNY
2014 2013 12 31 1,947
0.5% 2.2% 2 10
FHLBNY 14
0% 27.8 0% 13.3%

8%

409/742

1%



11.

@

MVA

MVA
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2013 12 31

@

2014 12 31
2014

8,948
2013

EDINETOOOO
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2014

2014 12 31 2013 12 31
Y @)
$118,629 $163 $113,527 $181
$403 $0 $465 $0
64 63 63 62
$37,322 $134,938 $37,801 $127,530
$2,856 $3,135 $2,817 $2,892
66 62 66 63
0.29 0.33
12 31
2014 2013
$7,816 $7,546
$12,124 $11,155
$200,386 $194,344
55 54
12 31
2014 2013
$94,473 $90,199
45,159 46,235
753 652
8,335 6,528
$148,720 $143,614
MVA
2013 12 31 7,714

2012 12 31
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GMDB
GMIB
GMAB GMWB
GMIWB
20
U.S. GAAP
GMAB
GMWB
GMDB GMIB GMIWB
2011 12 31 $288 $319 $405 $2,886
1) 103 272 102 463
(14) (104) (32) 0
@) (6) 1 (16) 1)
2012 12 31 371 488 459 3,348
ey 97 35 10 (2,904)
(4 (75) (23) 0
@ 1,331 13 (49) ©)
2013 12 31 1,795 461 397 441
@) 794 245 84 7,741
(18) (68) (15) 0
279 4 1 0
2014 12 31 $2,850 $642 $467 $8,182
D
2

(3) GMDB 2013 1 2

412/742
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GMDB

GMIB

GMIB

GMDB GMIB

GMAB
GMAB GRO
GMAB

GMWB

GMWB

GMIWB 2

1 GMIWB
GMIWB

GMIWB GMIWB
GMIWB
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@
2 ©)

2011 12 31 $1,001
259

189

(109)

17

2012 12 31 1,357
53

27

340

36

2013 12 31 1,813
22

81

(403)

2014 12 31 $1,514

2014 12 31
22
B IHC
2001 12 18
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2014 2013
5,053
2012 12 11
2013

60

12 31

3,624

2013 12 5

2014 12 31
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2000

2000
AOCI
1,558 887
2014 12 31 2013 12 31
AOCI

2013
2014 12 5
2014 2015

33
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12 31
2014 2013
$49,863 $50,258
931 907
6,612 4,511
5,310 5,359
5,084 4,281
67,800 65,316
40,629 39,169
302 201
3,522 3,884
9,472 8,762
4,914 5,013
2,765 2,085
1,225 1,790
62,829 60,994
1,201 544
527 542
332 296
64,889 62,376
2,011 2,940
5,040 3,615
(5,053) (3,624)
$2,898 $2,931
2014 2013
11 $4,511 $6,363
672 2
1,429 (1,854)
12 31 $6,612 $4,511
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12 31
2014 2013 2012
$2,704 $2,728 $2,817
2,809 2,796 2,919
1,164 230 243
34 57 31
6,711 5,811 6,010
3,326 3,334 3,445
136 136 137
2,635 1,910 2,021
444 467 492
6,541 5,847 6,095
170 (36) (85)
139 (57) (103)
31 21 18
1 0 @
$32 $21 $16
2013 1 2
141 700,000
2011
2014

27

2006

4171742



2014 8

73

2004

20

2015 1 1
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2000

30 2013
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12 31
2014 2013 2012
$29,666 $27,444 $66,566
1,134 272 224
(1,507) (1,479) (1,436)
$29,293 $26,237 $65,354
$5,026 $4,648 $4,491
1,425 918 106
(272) (151) (108)
$6,179 $5,415 $4,489
$31,012 $27,458 $66,075
2,732 809 435
(2,157) (1,534) (1,379)
$31,587 $26,733 $65,131
12 31
2014 2013
(1) $109 $252
2 2,842 2,383
159 149
$3,110 $2,784
(1) 2014
2013 12 31 105 248
(2) 2014 2013 12 31
2,130 1,597
2014 2013 12 31 1,300 1,244

4 2014 12 31 69
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14.
12 31

2014 2013
$97 $190
LLC 386 460
483 650
1 (€] 3,356 2,019
) $3,839 $2,669
$199 $466
$1,409 $1,309
22 18
€) 0.12% 0.17%

(1) 2014 12 31 FHLBNY 280 2013 12 31 75

LLC
2014 12
(2) 2014 2013 12 31 2,319
1,721
31
2014 2013 12 31
3.0
LLC
7.0

NJDOBI

7.0

420/742



FHLBNY

FHLBNY

FHLBNY

168

FHLBNY

2014 12 31

280

PRIAC
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FHLBNY FHLBNY
FHLBNY
FHLBNY
FHLBNY
FHLBNY
4.5%
FHLBNY S&P/ /
A IA2 /A
NJDOBI
90 FHLBNY
FHLBNY
2014 2013 12 31 151
NJDOBI 5%
2013 12 31
5% 8.6
7.2 FHLBNY FHLBNY
2.8
2.2 2014 12 31 2015 12
1,947
2014 12 31 4.1
PRIAC
PRIAC FHLBB
30 45%
2014 12 31 FHLBB PRIAC
CTID
5% 25%
FHLBB PRIAC 213
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2014 12 31
1) 5 2018 11 $2,000 $0
@) 3 2016 11 1,750 0
$3,750 $0
(1) 2013 11
2014 12 31
5 300
5
U.S. GAAP AOQOCI 18.99
2014 12
2014 2013 12
31
2014 12 31 483
445
2014 12 31

267
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2013 11

15

144A

7.0

1.777%

4.419%

423/742
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10
15

2023 11 4.419%

30
GAAP AOCI
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12 31
12 31
(1 2014 2013
2015-2025 5.36%-8.30% $841 $941
2021-2033 3.52%-5.26% 3,588 2,400
2 2015-2044 2.30%-11.31% 10,842 12,151
€) 2019-2024 1.72%-3.80% 142 0
2016-2052 0.51%-3.44% 500 3,200
2024 1.65% 385 0
2015-2020 0.40%-4.88% 2,209 677
(4) 1.33%-1.42% 53 100
5 2017-2024 1.36%-3.11% 360 0
2042-2068 5.20%-8.88% 4,884 4,884
IHC
A 2017(6) 1.12% 0 238
B 2023(6) 7.245% 0 777
c 2023(6) 8.695% 0 585
23,804 25,953
(7) 3,973 2,400
(8) $19,831 $23,553
(1) 2014 12 31
(2) 2013 12 31 FHLBNY 280
(3) 2014 12 31 71 2013 12 31 34
4
(5) 2014 12 31 142 2013 12 31 123
39
(6) LLC 2014 12 IHC
(7
(8) 2014 2013 12 31 16,061
16,346

2014 2013 12 31
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2014 12 31
2020
2016 2017 2018 2019
$1,352 $1,581 $1,431 $1,631 $13,836 $19,831
2014 12 31 941
NJDOBI
NJDOBI 2014 2013 12 31
2009 2019 9
5.36 500 2014 9
18
1,000 10.1235
1 98.78
1,000 2014 9 18
102.62
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2011 2013 20
10
XXX
2014 12 31 1,750
2013 12 1 20 AXXX
2.0
2014 6
2.0 35 4.0
2014 12 31 1,838
2014 12 1 10
1
175
5
XXX

2014 12 31 385
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2014 12
3.0
17
20
1.0
1
2007
2014
2015 2 18
PLIC

PLIC
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1 10

2006

AXXX
500

2013 12 31

NJ
LLC LLC

PLIC
25

4271742

oOoOooodn

XXX

3.0

PLIC

20

LLC
LLC
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20
D 2014 12 31 1.8
15 2013 12 31 0.3 13
2014 5 15 $500 4.600% 2044 5 15
2014 5 15 $700 3.500% 2024 5 15
2014 8 14 $350 2.350% 2019 8 15
2014 8 14 (1) $250 4.600% 2044 5 15
@ 2014 5 15 4.600%
750
5.0
InterNotes® 2014 12 31
375 2014 9
2014 141 58
2013 12 31 83
2012 3 30 144A
2015 9 30 2.997% 1.0 2014 12 31
750
2.8
FANIP
5 10
2014 12 31
502 2014 2013

12 31 306
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(1)
2008 6 $600  8.875% 6/15/18  LIBOR+5.00%  6/15/38  6/15/68
2012 8 $1,000 5.875% 915/22  LIBOR + 4.175% 15/42
2012 11 $1500  5.625% 6/15/23  LIBOR + 3.920% 6/15/43
2012 12 $575  5.750% 12/4/17 5.750% 12/15/52
2013 3 $710  5.700% 3/15/18 5.700% 3/15/53
2013 3 $500  5.200% 3/15/24  LIBOR + 3.040% 3/15/44
1) 8.875%
5 10
2012 2013
2014 3 4
500
500
2019 2021
3 PRIAC
PRIAC 500
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IHC

PRIAC
PRIAC
12 31
2001 12 18
LLC
PHLLC
IHC PHLLC
IHC 1,727
IHC
2014 12 18 PHLLC [HC
2017 12 18 PHLLC
2023 12 18
2023 12 18
IHC IHC
237,75 B
C 50
B 1.0
C 786

PRIAC

PHLLC 1,750

1,218

PHLLC

1,600
A
B 7.245%
C 8.695%

A
C

2014 12 15

448
IHC

430/742
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IHC

237.75
776.65
585.6

200

oOoOooodn

2014

IHC

72

IHC

100%

248



2012

2014

12 31

2013

2012 12 31

2012 12 31

1,934

1,419

2014 12 31
448

431/742
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2014 2013
22 23 16
21
1,389 2014 2013
11 6
IHC
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15.
1 27.50
PRU
2014 12 31
1 87.50 B 20 B
2011 12 31 660.1 192.1 468.0
0.0 0.0 0.0
0.0 115 (11.5)
0 0.0 (6.5) 65
2012 12 31 660.1 197.1 463.0
0.0 0.0 0.0
0.0 10.0 (10.0)
) 0.0 (8.1) 8.1
2013 12 31 660.1 199.0 461.1
0.0 0.0 0.0
0.0 11.6 (11.6)
@) 0.0 (5.3) 53
2014 12 31 660.1 2053 4548
1)
2012 6 2012 7 1 2013 6 30
1.0 400

6.6 2013 6 250 39
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2013 6
1.0
12.0
2014 6
1.0
500 5.7
10b5-1(c)
B
B 2011
1
2015 1 2 2.0
167.0
2014 2013 2012 12 31

(b)

FRB

2014

2012

EDINETOOOO

o o o o {0 e K )

2013 7 1
6
2014 7 1
2013 12 31
2.0
B 650.8
B

@

433/742
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2014 6 30
1.0
500 59
2015 6 30
2014 12 31
1934
20 2014 12
B
483.8
1 25



2014 12 31 U.S. GAAP
7,396
NJDOBI
(i)
2014 12 31 10,331
12 2014 12 31
2015 12 12
1,033

PALAC 2015 12 19

EDINETOOOO
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14,888
2014 12 31
4,316
2014 12 31
3,071

12

12 31

10% (ii) 12 31

731
NJDOBI
NJDOBI

61
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100%

100%
FSA
FSA
2015 3 31
2014
NAIC
901 1,358
2014
PALAC
393 406
2014 2013 12 31
RBC
RBC
NAIC
TAC RBC

PALAC

TAC

EDINETOOOO
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83%

FSA
U.S. GAAP
2014 2013 2012 12 31
1,382
2013 12 31 10,331 9,383
2014 2013 2012 12 31
217 PALAC
606 443
RBC
2014 12 31
4.0
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U.S. GAAP
FSA
RBC 2014 12 31
35
12 31
(1)
2011 12 31 $1,107 $5,805 $(1,667) $5,245
(303) 8,506 (800) 7,493
AOCI 6 36 101 143
118 (3,035) 250 (2,667)
2012 12 31 928 11,402 (2,116) 10,214
(1,465) (1,239) 749 (1,955)
AOCI 4 (289) 125 (160)
420 470 (308) 582
2013 12 31 (113) 10,344 (1,550) 8,681
(1,066) 15,490 (1,134) 13,290
AOCI ©) (1,760) 91 (1,672)
207 (4,823) 367 (4,249)
2014 12 31 $(975) $19,251 $(2,226) $16,050
(1) 2014 2013 2012 12 31 206 446

257
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12 31
2014 2013
AOCI [€)]@3)
$3 $0
0 (4)
3 (4)
(60) (24 3
/ 114 (104) ©)
1,706 351
B 0 66
1,760 289 (4)
20 22 )
(112) (147) (5)
(91) (125)
$1,672 $160
(€]
@) AOCI AOCI
©) 21
4
6) 18
AOCI

OTTI
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oTTI
2011 12 31 $(1,003) $13 $14 $466 $178 $(332)
590 (207) 383
312 (109) 203
OTTI
(1) (93) 33 (60)
VOBA (10) 4 (6)
(11) 5 (6)
(327) 114 (213)
2012 12 31 $(194) $3 $3 $139 $18 $(31)
242 (85) 157
70 (25) 45
OTTI
(1) (8) 3 (5)
VOBA 8 3 (5)
1 1
(75) 26 (49)
2013 12 31 $110 $(5) $4 $64 $(60) $113
196 (69) 127
47 (16) 31
OTTI
) ) 1 ®
VOBA (€] [€))
] )
(96) 34 (62)
2014 12 31 $349 $(6) $3 $(32) $(110) $204
(1 OTTI OTTI

AOCI
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AOCI
1
2011 12 31 $15,748  $(1,179)  $(1,270)  $(4,319)  $(2,843) $6,137
9,586 (3,373) 6,213
(276) 97 (179)
oTTI
@) 93 (32) 61
VOBA (49) 17 (32)
126 (43) 83
(1,308) 458 (850)
2012 12 31 $25151  $(1,228)  $(1,144)  $(5627)  $(5,719) $11,433
(4,306) 1,443 (2,863)
(359) 126 (233)
oTTI
2 8 (€) 5
VOBA 509 (178) 331
465 (164) 301
1,933 (676) 1,257
2013 12 31 $20,494 $(719) $(679)  $(3694)  $(5,171) $10,231
18,073 (6,337) 11,736
(1,807) 632 (1,175)
oTTI
2 4 D 3
VOBA (736) 254 (482)
(603) 211 (392)
(1,342) 468 (874)
2014 12 31 $36,764  $(1,455)  $(1,282)  $(5,036)  $(9,944) $19,047
1) 21
) oTTI OTTI

AOCI
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16. 1
2014 12 31 2
B

2014 12 1 B

2015 1 2 650.8 20 B

1 25
2014 12 31 1 2
2014 12 31
1
U.S. GAAP
1 B

2014 12 31
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12 31 1
2014 2013 2012
1 1 1
( 1 )
1
$1,579 $(613) $512
27 2 20
57 107 50
1 __ 8 7

$1,481 458.5 $3.23  $(726) 463.1 $(1.57) $475 465.6 $1.02

@
$14 $8 $7
14 8 7
30 0.0 19
08 0.0 06
17 5.4 0 0.0 0 0.0
1
®P
$1,498 4677  $320 $(726) 4631 $(157)  $475 4681  $1.01
1) 1 2013 12 31
12 1 1
2013 12 31 12
@ 2012 12 31 12 1
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1
2
2013 2014
2012 12 31
4.3 4.6
1
12 31
2014 2013 2012
( 1 )
1.9 $90.30 6.6 $73.51 13.3 $69.80
0 12.2 0.0
0 5.2 0.0
1.9 24.0 13.3
2009 9 5.36% 500
1,000
10.1235 1 98.78
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B
12 31 B 1 B
2014 2013 2012
1 1 1
1)
( 1 )
1
$(153) $46 $43
@7 2 20
B
$(126) 1.8 $(70.00) $44 20  $22.00 $23 20 $1150
(1) 2014 12 31 12 B
2.0 2014 12 1

17.

2014 12 31 11,597,104
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2014 2013 2012
35.52% 36.44% 41.80%
2.70% 3.00% 3.00%
5.63 5.52 5.44
1.74% 1.01% 0.93%
12 31
2014 2013 2012
$25 $9 $43 $15 $45 $16
95 34 88 32 84 30
46 17 86 31 26 9
$166 $60 $217 $78 $155 $55

2014 2013 2012 12 31
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10
3 1 3

2013 12 31 14,994,449 $62.79
694,019 84.50
(3,380,297) 59.30
(19,498) 58.36
(57,176) 88.75
2014 12 31 12,231,497 $64.88
2014 12 31 12,161,071 $64.85
2014 12 31 8,680,804 $65.66

2014 2013 2012 12 31

21.65 13.72 16.36
2014 2013 2012 12 31
97 146
66
2014 12 31
2014 12 31

5.03 $315
5.01 $313
3.99 $217
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(1)
2013 12 31 2 4,364,106 $59.93 1,012,990 $92.22
@) 1,295,137 84.56 461,646 90.46
(78,877) 67.46 (16,381) 84.30
(3 75,338 84.53
(1,377,475) 63.19 (358,792) 84.53
2014 12 31 2 4,202,891 $66.31 1,174,801 $90.46
(€]
2014 0%  150% 0%
125%
]
2014 12
31 2013 12 31
©)]
2014 2013 2012 12 31
145 106 196
2014 2013 2012 12 31
84.56 57.94 58.89 2014 2013 2012 12 31
90.46 92.22 53.33
2014 12 31
5,454,817
2014 12 31 8
0.90 2014 12 31

93 143
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2014 2013 2012 12 31

2014 2013 2012 12 31
69

2013 2014 2013

10

35

4471742
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21

51 38

15
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18.
10 55 20
50
2014 10
SOA
2014 12 31
458 4.9%
124 6.3% 2014 12 31 AOCI
2015
76 15 2015
51 9
2014 12 31 10 8%
10 23% 69%
25% 2014 12 31 115

2013 12 6 420 340
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2014 2013 12 31
2014 2013 2014 2013
$(10,886) $(12,042) $(2,102) $(2,372)
0 0 0 @)
(234) (252) an a7
(481) (437) (96) (89)
0 0 (29) (28)
D 0 0 8) (12)
1 @ 0 0
0 1 0 0
(1,804) 844 (169) 220
) 5 0 0
4 2 0 0
620 691 184 200
201 308 4 1)
$(12,545) $(10,886) $(2,233) $(2,102)
$12,069 $12,686 $1,745 $1,329
1,515 266 120 244
0 1) 0 0
165 206 7 18
0 0 29 28
(42) (5) 0 0
(620) (691) (184) (200)
(59) (52) 0 (14)
420 0 (340) 0 340
$13,028 $12,069 $1,717 $1,745
$483 $1,183 $(516) $(357)
$2,828 $3,354 $0 $0
(2,345) (2,171) (516) (357)
$483 $1,183 $(516) $(357)
$0 $0 $0 $0
(42) (56) 8 (19
2,946 2,065 600 463
$2,904 $2,009 $592 $444
$(11,964) $(10,374) $(2,233) $(2,102)

449/742



EDINETOOOO
o o o o {0 e K )

oOoOooodn
2007 2014
2013 12 31 1,168 918
1
2014 2013 95
2014 2013 12 31 656
561
2014 2013 12 31
83 73
2014 2013 12 31
123 116
2014 2013 13% 16%
2014 2013 5%
2014 2013
$2,379 $2,457
$34 $286
2014 2013
$2,164 $2,258
$33 $258
2014 2013
1
2014 2013 12
31 21
5
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12 31
2014 2013 2012 2014 2013

$234 $252 $243 $17 $17 $14
481 437 474 96 89 101
(712) (769) (809) (116) (87) (87)
0 0 0 0 0 1
(10) (10) 13 (10) (12) (12)
86 91 45 25 56 54
10 0 9 0 0 0
0 0 0 0 0 0
) 4 2 7 0 0 0
$93 $3 $(18) $12 $63 $71

(€]

AOCI
ocCl

2011 12 31 $0 $(9) $1,815 $1 $(42) $861
0 (13) (45) N 12 (54)
0 (62) 810 0 0 81
0 3 (32) 0 0 5
2012 12 31 0 (81) 2,548 0 (30) 893
0 10 (91) 0 12 (56)
0 2 (342) 0 0 (377)
0 13 (51) 0 ) 3
2013 12 31 0 (56) 2,065 0 (19) 463
0 10 (86) 0 10 (29)
0 (1) 1,001 0 0 165
0 5 (34) 0 1 ©)
2014 12 31 $0 $(42) $2,946 $0 $(8) $600
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2014 2013

2019

2014 2013

2019

2014

EDINETOOOO

o o o o {0 e K )

ooooooo
AQOCI 2015
$(8) $(5)
168 38
$160 $33
2014 2013 2012 2014 2013 2012

4.95% 4.05% 4.85% 4.75% 3.85% 4.60%

4.10% 4.95% 4.05% 3.95% 4.75% 3.85%

4.50% 4.50% 4.50%

4.50% 4.50% 4.50%

6.25% 6.25% 6.75% 7.00% 7.00% 7.00%
5.00-7.08%  5.00-7.50% 5.00-7.50%
5.00-6.66% 5.00-7.08%  5.00-7.50%

2012
2019
2017
5.00% 5.00% 5.00%
2012
2019
2019
5.00% 5.00% 5.00%
2013 12 31
Aa
2014 12 31 740 Aa
10 20 Aa
Aa
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2014

2015

6.25%
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2014

2015
7.00%

160

125
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2014 12 31
2% 15% 47% 61%
2% 15% 2% 10%
51% 70% 1% 38%
0% 14% 0% 44%
2% 15% 0% 0%
0% 15% 0% 0%

2014 12 31 2013 12 31

20

20
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20

NAV



1)
(1
2
(3)
4
)
(6)
(7)
(8)
CMO (9)
1,536
(10
(11)
(12)

EDINETOOOO

o o o o {0 e K )

2014 12 31
1 2 3

$0 $881 $0 $881

0 87 0 87

968

0 323 0 323

0 202 0 202

0 45 0 45

570

0 1,162 35 1,197

0 490 0 490

0 1 0 1

0 852 0 852

0 694 0 694

0 16 0 16

0 320 0 320

0 4,550 14 4,564

0 25 0 25

0 112 0 112

0 (D 0 (1)

0 28 0 28

712 4 73 789

0 (37) 0 (37)

9,050

0 39 0 39

0 1 0 1

40

0 0 465 465

0 0 336 336

801

0 0 455 455

0 0 1,144 1,144

1,599

$712 $9,794 $2,522 $13,028
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(1)
(1)
2
(©)]
4
©)
(6)
(7)
®
CMO (9)
623
(10)
(13)
(12)
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2013 12 31
1 2 3

$0 $1,170 $0 $1,170

0 81 0 81

1,251

0 349 0 349

0 40 0 40

0 50 0 50

439

0 1,085 32 1,117

0 506 0 506

0 2 0 2

0 1,005 0 1,005

0 636 0 636

0 17 0 17

0 266 0 266

0 3,660 16 3,676

0 24 0 24

0 137 0 137

0 ©) 0 ©)

0 28 0 28

717 0 66 783

0 (39) 0 (39)

8,155

0 78 0 78

0 1 0 1

79

0 0 356 356

0 0 320 320

676

0 0 374 374

0 0 1,095 1,095

1,469

$717 $9,093 $2,259 $12,069
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(€]
]
(3
2014
4
)
(6)
(7
(8)
9)
(10
(11) 717
754
(12)
(13 701
740
3
2014 12 31
$32 $16 $66 $356
3 0 0 49
0 0 0 5
0 2 7 55
3 3 0 0 0
$35 $14 $73 $465
2014 12 31
$320 $374 $1,095
6 53 49
0 0 0
10 28 0
3 3 0 0 0

$336 $455 $1,144
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2013 12 31
$32 $12 $58 $322
0 0 0 46
0 0 0 0
0 4 8 (12)
3 3 0 0 0 0
$32 $16 $66 $356

2013 12 31

$185 $598 $707
35 48 106
0 0 4
100 7 @)
3 3 6] 0 (279) 279
$320 $374 $1,095

@) 3 3
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2014 12 31
1 2 3

) $0 $698 $0 $698

2 0 155 0 155

124 0 0 124

977

©) 0 61 0 61

(4) 0 22 0 22

83

(5) 0 31 0 31

0 5 0 5

0 116 0 116

0 3 0 3

0 7 0 7

(6) 0 254 1 255

0 76 1 77

CMO (7) 0 39 0 39

1,024 0 (8) 0 (8)

©) 57 0 (5) 52

9) 0 0 0 0

577

0 0 0 0

80 0 0 80

80

$261 $1,459 $(3) $1,717
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2013 12 31
1 2 3
) $0 $634 $0 $634
2 0 136 0 136
110 0 0 110
880
(3 0 64 0 64
4 0 23 0 23
87
(5) 0 29 0 29
0 7 0 7
0 289 0 289
0 3 0 3
0 4 0 4
(6) 0 235 1 236
0 56 5 61
CMO (7) 0 35 0 35
861 0 7 0 (7
(8) 74 0 (6) 68
(10) 0 0 0 0
725
0 0 0 0
53 0 0 53
53
$237 $1,508 $0 $1,745
(€]
2
3
4
)
(6)
(7
(8)
(9) 2014 10
10
(10)2013 16

16
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3
2014 12 31
$1 $5 $(6)
0 0 0
0 0 0
0 1 1
3 3 1) 0 (5) 0
$1 $1 $(5)
(1) 3 2
2013 12 31
$2 $0 $(4)
0 0 0
0 0 0
) 5 )
3 3 0 0 0
$1 $5 $(6)
12 31
2014 2013 2014 2013
7% 10% 57% 50%
5 4 5 5
69 67 34 39
0 1 4 6
6 6 0 0
13 12 0 0

100% 100% 100% 100%
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D
D
2015 $652 $172 $13
2016 677 174 14
2017 697 176 15
2018 717 177 15
2019 741 177 15
2020-2024 4,045 870 83
$7,529 $1,746 $155
2015 125 10
2014 2013 12 31 55
68
401(K)
4%
2014 2013 2012 12 31 60

57 54
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12 31
2014 2013 2012
$(80) $(292) $674
(7) 16 27
463 310 387
376 34 1,088
880 44 (437)
12 0 (5)
(919) (1,136) (433)
(27) (1,092) (875)
349 (1,058) 213
) 19 19
6 3 8
4,249 (582) 2,667
(29) (32) (56)
$4,573 $(1,650) $2,851
2014 7 IDD
IDD
IDD 2009
2014
475
12 31
35%
2014 2013 2012
$616 $(589) $248
(381) (319) (302)
140 (36) (51)
(127) (105) (79)
53 55 384
32 0 6
(19) (37) (17)
D 3 (43) (1)
) 10 15
34 6 9

$349 $(1,058) $213
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DRD

DRD

2007 8

2007-61

2007-54

AlG

DRD

2013

DRD
2007-54

DRD

2014 2
2007-54

2013
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35%
DRD
DRD
2007-54 2007 9
2007-61 2007-54
DRD 2007-54
2010 5
IDD 2007-54
IDD DRD
DRD
2014-7 DRD
2007-61
2012 2013 2014
DRD
DRD
DRD
D
420 340
D
43
AlG AlG
AlG
2014 12 31

U.S. GAAP
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$56 $678 $734
2009 13 0 13
2010 6 0 6
2011 (29) 252 223
2012 51 333 384
2013 15 40 55
2014 0 53 53
56 678 734
0 0 0
$0 $0 $0
2012 1 1 2012
2013 1
2013 1 108
12 31
2014 2013
$4,361 $2,760
2,552 1,797
256 358
825 477
0 1,510
285 472
8,279 7,374
(277) (235)
8,002 7,139
12,713 7,147
DAC 4,049 4,208
171 0
512 679
924 1,204
18,369 13,238

$(10,367) $(6,099)

466/742



EDINETOOOO
o o o o {0 e K )

OoOoOoOoOodno
U.S. GAAP
1 2
6
7
12 31
2014 2013
$252 $208
$25 $27
12 31
2014 2013
$0 $0
@) $5,895 $3,945
2 $53 $505
€) $136 $0
4 $248 $226
(1) 2015 2034
(2) 36 2019 2023 17
(3) 2031 2034

4
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2014

1,274
2,958

12 31

12 31

AOCI

2013 2012

1,138
430
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2012
2013 1 U.S. GAAP
2013 108
2014 4
2014 32
12 31
2014 2013 2012
$2,396 $1,973 $1,747
12 31
3,487
1,728
2014 2013 2012
$11 $19 $90
0 0 16
0 ™ 4)
0 0 0
0 0 0
® @ (83)
$6 $11 $19
$6 $11 $19
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12
12 31
2014 2013 2012
$2 $1 $4
2014 2013
$4 $6
2014 12 31
2007 2014
2010 3 31 2014 3 31
2010 3 31 2013 3 31 2014 12 31
2007 2015
CAP CAP
5 2013 2009 3 31 2012
3 31 2012 2013 2014
5 2014 2010 3
31 2012 3 31 2012 2013

2014
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2014 12 31
1 2 3 @
$0 $20,123 $0 $ $20,123
0 6,525 6 6,531
0 80,939 2 80,941
0 159,073 1,303 160,376
0 7,126 4,059 11,185
0 13,834 43 13,877
0 5,804 253 6,057
0 293,424 5,666 299,090
2
0 399 0 399
0 199 0 199
0 696 21 717
0 20,146 124 20,270
0 850 393 1,243
0 2,556 5 2,561
0 1,767 7 1,774
1,39 232 663 2,201
®) 194 13,803 7 (12,321) 1,683
1,590 40,648 1,220 (12,321) 31,137
6,688 2,898 275 9,861
0 380 0 380
12 224 1,547 (11) 1,772
5,263 2,472 0 7,735
2,657 9,188 0 11,845
4 109 2 115
16,214 349,343 8,710 (12,332) 361,935
@ 48,063 223,710 24,662 296,435
$64,277 $573,053 $33,372 $(12,332) $658,370
(5) $0 $0 $8,182 $ $8,182
1 6,883 5 (6,661) 228
VIE 0 0 6,033 6,033

$1 $6,883 $14,220 $(6,661) $14,443

4711742



©)

VIE

4

©)

@

2013 12 31
1 2 3 )

$0 $15,400 $0 $ $15,400

0 3735 0 3,735

0 82,787 1 82,788

0 152,449 1,329 153,778

0 7,146 3,112 10,258

0 13,708 165 13,873

0 6,696 338 7,034

0 281,021 4,945 286,866

0 266 0 266

0 190 0 190

0 643 0 643

0 16,865 115 16,980

0 876 395 1,271

0 2,466 1 2,467

0 1,828 9 1,837

1,309 225 842 2,376

501 7,899 6 (7,246) 1,250

1,000 31,258 1,368 (7,246) 27,280

6,938 2,668 304 9,010

0 158 0 158

19 109 1,396 5 1,529

6,139 1,046 0 7,185

2,461 4,521 0 6,982

3 209 4 216

17,460 321,890 8,017 (7,241) 340,126

49,182 213,275 22,603 285,060

$66,642 $535,165 $30,620 $(7,241) $625,186

$0 $0 $441 $(7,257) $441

1 9,458 5 2,207

0 0 3,254 3,254

$1 $9,458 $3,700 $(7,257) $5,902

472/742
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) 2014 2013 12 31 5,671 16
2
©) 1
@
3
(5) 2014 12 31 8.2
0.6 8.8 2013 12 31
0.4
15 1.9

(6

2

3
2
2014 2013 12 31
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1

3

NAV

3
1

oTC

2 oTC
to be announced TBA

oTC

NPR
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2
LIBOR
oTC
NPR NPR
3
3
1
2
VIE 3
5
GMAB GMWB GMIWB

GMAB GMWB GMIWB
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4.0

VIE

3
NPR LIBOR
2
2014 12
0.1 2
1 2

©)
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NPR
LIBOR
1 2
1
31 21 1 2
1 2013 12 31
5.0 2 1
3
2014 12 31
(1) (2)
$6 $0 $6
0 23 23
752 675 1,427
150 4,302 4,452
10 38 48
57 203 260
140 798 938
1 1,546 1,547
9 0 9
1,125 7,585 8,710
23,632 1,030 24,662
$24,757 $8,615 $33,372
$8,182 $0 $8,182
2 3 5
0 6,033 6,033

$8,184 $6,036 $14,220
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2013 12 31
@) )
$0 $1 $1
660 784 1,444
209 3,298 3,507
14 152 166
77 270 347
141 1,005 1,146
9 1,387 1,396
10 0 10
©) 1,120 6,897 8,017
21,665 938 22,603
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(199) 0 (225) (500) 0 0 (1,191)
(250) 0 0 0 0 0 0
0 0 0 (227) 0 0 0
631 196 454 0 0 1 0
(78) 0 0 0 0 0 0
35425 11,713 23399 2,975 140 ~ 1,261 203
6,036 3016 3334 136 1,910 148 37

$41,461  $14,729  $26,733 $3,111 $2,050 $1,409 $240
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2012 12 31

$3,983 $770 $573 $452 $0 $109 $338
1) 36,595 3203 33317 1695 0 20 49
2,376 107 0 0 0 15 24
42,954 4080 33890 2,147 0 144 411
3,367 1,033 1210 329 31 316 419
5,601 586 4,528 228 0 7 5
8,968 1619 5738 557 31 323 424
29,586 4268 20981 1122 124 3 1173
29,586 4268 20981 1,122 124 3 1173
(405) 403 136 (22) 0 773 @2)
(405) 403 136 (22) 0 773 (42)
81,103 ~ 10,370 _ 60,745 3,804 155 1,243 1,066
(3,671) (24) 0 0 0 0 0
(108) 0 © (247) 0 0 (716)
610 0 0 0 0 0 0
0 0 0 540 0 0 0
735 162 943 0 0 0 216
(79) 0 0 0 0 0 0
78500 10508 61,686 4,007 155 1,243 1,466
6,257 3153 3445 137 2021 148 38

$84,847  $13,661 $65,131 $4,234 $2,176 $1,391 $1,504

(1) 2012 2
318
U.S. GAAP 12 31
2014 2013 2012
$35,793 $22,222 $56,684
$18,312 $19,239 $28,163
$15,461 $16,523 $26,393

$1,484 $1,437 $1,294
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12 31
2014 2013 2012
$645 $611 $545
23.
2014 2013
2012 12 31 225 253 287
2014 12 31
(1)
2015 $123 $(1)
2016 106 0
2017 93 0
2018 71 0
2019 55 0
2020 181 0
$629 $(1)
(1) 2014 12 31 28
3 2014 12 31 2014

12 31
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12 31
2014 2013
$2,442 $2,365
$958 $587
12 31
2014 2013
$4,883 $5,461
$28 $274
2014 12 31 194
12 31
2014 2013
$14,334 $15,598
$14,740 $15,965
$0 $0
102%

102%
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12 31
2014 2013
$74,707 $78,110
$76,711 $79,458
$6 8
12 31
2014 2013
$5 $156
$38 $220
$0 $0
15
12 31
2014 2013
$1,248 $1,173
$388 $371
$16 $17
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9,929
2014 12 31
62%
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2% 20%
2014 12 31
2.04
2014 2013 2012 12 31
1 0 2
12 31
2014 2013
$331 $404
$5 $7
323
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12 31
2014 2013
$92 $78
6 5
$98 $83

$39 $46
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12 31
250
LLC
2013 3
2013 8 2013 9
2014 9
D.
2012 10
D.
2013 4
2013 12
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2012 1 20
SSMDF
2012 2
20
SSMDF
2010 7 2010 12
4
2011
SGLI/VGLI
2011 3 2012 1
2012 8
2012 10
2013 11 1) 2
©)
2014 2
2014 8 2014 12
2010 9 ERISA
ERISA
2011 7 2012 2
2012 4

2014 8 2014 9
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2002 11

235

2014 9

2012 10

2005 3

193
2013 12

42

AIG

11
235
2010 2
193
40 2013 12
2014 7
2015 1
LBHI
LBHI
GA Non Dima

0]
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40
2014 8
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158
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2012 10
(i)
SSDMF
/
@
(b)
2014 3
2014 7
2012 8
2013 5
472 172
149
7 2010 5 5

(i
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2006 10
2008 9
2010 2
2012 4
8
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2008 3

2013 7
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2008 3

2008 3

2010 7

2010 8
2013 1
2013 9
RMBS 10
USA LLC

2
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2013 8
JP RBS UBS
2014 3
2014 4
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2014 7
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UBS 2014 11 2014 12
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534/742

JP

2015 2

oOoOooodn

JP

2014 7

2014 7



2014 6

LIBOR

2014 12

2014 5

2014 6

9 RMBS
FL
FL
2,200 RMBS
2014 7 6
LIBOR
2
LIBOR

2014 11
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10

LIBOR

2014 10



EDINETOOOO
o o o o {0 e K )

ooooodd
24,
2014 2013 12 31
3
3 31 6 30 9 30 12 31
( 1 )
2014
$12,854 $13,146 $12,380 $15,725
11,136 11,639 12,096 17,475
1,245 1,109 523 (1,451)
4 4 0 4
1,249 1,113 523 (1,447)
11 23 11 12
1,238 1,090 512 (1,459)
1 (D:
$2.62 $2.25 $1.00 $(2.70)
0.01 0.01 0.00 0.01
$2.63 $2.26 $1.00 $(2.69)
1 @
$2.58 $2.21 $0.99 $(2.70)
0.01 0.01 0.00 0.01
$2.59 $2.22 $0.99 $(2.69)
1
B D:

$7.50 $22.00 $25.00 $(180.77)
0.00 0.00 0.00 0.77

$7.50 $22.00 $25.00 $(180.00)
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2014

1)

2014

2013

4

D:

3

4

116

D:
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3
3 31 30 9 30 12 31

( )
$10,171 $10,041 $11,310 $9,939
11,730 10,810 9,784 10,821
(686) (489) 1,032 (424)
1 2 8 4
(685) (487) 1,040 (428)
35 27 13 32
(720) (514) 1,027 (460)
$(1.58) $(1.12) $2.06 $(0.93)
0.00 0.00 0.01 (0.01)
$(1.58) $(1.12) $2.07 $(0.94)
$(1.58) $(1.12) $2.02 $(0.93)
0.00 0.00 0.02 (0.02)
$(1.58) $(1.12) $2.04 $(0.94)
$5.50 $1.00 $29.50 $(14.00)
0.00 0.00 0.00 0.00
$5.50 $1.00 $29.50 $(14.00)

156
48 2)
45
63 3
2013 3 4 2013
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B
2015 1 2
B 20 650.8
B
2014 12 31
2015 4 6
2015 1 2 2.0 B
483.8
B
PHLLC
B 1
B
U.S.GAAP
2015 1 1
90%
PLIC
PLIC
57

2015 1 2
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PA
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2014 12 1
B
B
B
167.0
2015 1 2
B
22
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2001 12 18
B
2015 1 2
2

2015 2 18 PLIC LLC
LLC 20 PLIC

LLC 4

LLC PLIC PLIC
PLIC PLIC
2015 2 10 1 0.58

2015 3 19
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2014 12 31
(1)
$15,807 $20,123 $20,123
5,720 6,531 6,531
69,894 80,941 80,941
10,966 11,185 11,185
5,612 6,057 6,057
13,486 13,877 13,877
19,754 22,403 22,403
106 105 105
123,361 137,410 137,410
410 458 458
$265,116 $299,090 $299,090
$821 $1,005 $821
963 1,032 963
78 85 78
713 780 713
$2,575 $2,902 $2,575
$151 $194 $194
1,232 1,971 1,971
5,512 7,668 7,668
26 28 28
$6,921 $9,861 $9,861
23 $20,263 $20,263
()] 10,874 10,874
4 46,432 46,432
11,712 11,712
8,258 8,258
10,921 10,921
$383,072 $419,986
4
45,348 1,084
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2014 2013 12 31
0.01 10,000,000
0.01 1,500,000,000 2014 12 31
660,111,339 2013 12 31 660,111,319
B 0.01 10,000,000 2014
2013 12 31 2,000,000
2014 12 31 205,277,862 2013
12 31 199,056,067
B 2014 12 31 2,000,000 2013
12 31 0
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2014 2013
$1 $1
2,395 1,197
2,39 1,198
8,692 4,370
875 1,477
8475 8,750
50,218 40,662
365 889
$71,021 $57,346
$7,414 $1,734
2,033 1,799
2,319 1,721
16,061 16,346
271 0
1,153 468
29,251 22,068
0 0

6 6

0 0
24,565 24,475
(13,088) (12,415)
(651) 0
16,050 8,681
14,888 14,531
41,770 35,278

$71,021 $57,346
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2014 2013 2012 12 31

2014 2013 2012
$7 $6 $33
(793) 390 (33)
417 416 404
146 153 (19)
(223) 965 385
59 50 67
1,075 1,091 1,066
1,134 1,141 1,133
(1,357) (176) (748)
(492) (80) (266)
(865) (96) (482)
2,246 (571) 1,002
1,381 (667) 520
0 0 0
$1,381 $(667) $520

$8,750 $(2,200) $5,489
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2012 12 31

2014 2013 2012
$1,381 $(667) $520
(2,246) 571 (1,002)
793 (390) 33
2,218 2,483 2,435
5,718 (1,753) 1,920
647 (418) 9
) 8,511 (173) 3,915
0 0 191
0 0 0
0 0 312
0 0 525
10,207 6,522 2,485
0 0 0
0 0 (68)
0 1) 0
(11,394) (6,544) (2,550)
(3,065) (1,760) (1,912)
258 524 427
0 0 0
925 (22) 825
21 32 24
(3,049) (1,249) 259
(1,008) (828) (749)
(19) (19) (19)
(999) (739) (650)
269 348 150
2,063 2,414 3,180
(1,659) (3,257) (2,737)
(241) (102) (20)
558 545 400
(94) 65 (143)
7 10 12
(18) (45) (44)
(1,141) (1,607) (620)
4,322 (3,030) 3,554
4,370 7,400 3,846
$8,602 $4,370 $7,400
$1,036 $1,070 $1,040
$(1,231) $246 $(256)
$100 $1,007 $0
$650 $942 $0
$100 $105 $211
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1
1999 12 28
2001 12 18
2014 2013 12 31

2014 2013

(1) 12 31 12 31
2 $97 $190
1 2,222 1,531
$2,319 $1,721
2015-2044 2.30%-7.38% $10,667 $10,907
2015-2020 1.00%-4.88% 510 555
2042-2068 5.20%-8.88% 4,884 4,884
$16,061 $16,346

(1) 2014 12 31

(2) 2014 2013 12 31 0.28% 0.32%
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2004
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2014 12 31
LLC
2014 12 31
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2 2012 12 31
2020
2016 2017 2018 2019
$751 $971 $831 $1,100 $12,408 $16,061
2014 2013 2012
$400 $0 $600
342 284 408
526 1,642 865
588 441 646
620 640 343
$2,476 $3,007 $2,862
386
2014
4.6
1 200
2014 12
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2014 12 31
5
B
2014 12 31 2 1
NYSE PRU 1
B
2014 12 1 B
PA
B
2015 1 2
B B 2 651
B
B
2015 4 6
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2014 12 31
DAC
DAC
$5376  $10,220 $0  $8693  $2,785 $615  $1,017 $603  $1,791
117 49,237 1848 47465 7,013 4,238 9,918 33 1,020
0 0 0 0 0 120 0 20 1,976
5493 59457 1848 56,158 9,798 4973 10935 656 4,787
4,056 9,224 0~ 21463 3073 1,610 3,040 368 1,745
177 4,925 201 8,342 4,626 610 4,468 8 863
4233 14,149 201 29,805 7,699 2,220 7,508 376 2,608
6156 87,744 543 44977 14961 4434 T 13432 962 2,608
6156 87,744 543~ 44977 14961 4434 T 13432 962 2,608
(321) 3,961 0 18 310 622 594 (58) 773
15561 165311 2592 130958 32,768 12249 32,469 1936 10,776
410 ~ 49,863 0 1283 2,704 3,007 6,097 37 1,031

$15971  $215,174 $2,592  $143,811 $35,472 $15,256 $38,566 $1,973 $11,807
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2013 12 31
DAC

DAC
$5,490 $2,341 $0 $9,035 $2,541 $685 $(30) $(956) $1,661
225 45,241 1,939 46,475 1,107 4,084 3,294 15 984
0 0 0 0 0 87 0 25 1,826
5,715 47,582 1,939 55,510 3,648 4,856 3,264 (916) 4,471
4,112 7,407 0 20,746 2,660 1,403 2,238 95 1,363
183 4,921 193 8,179 4,813 581 4,535 10 820
4,295 12,328 193 28,925 7,473 1,984 6,773 105 2,183
6,407 90,641 504 46,948 17,482 4,291 16,057 998 2,782
6,407 90,641 504 46,948 17,482 4,291 16,057 998 2,782
(316) 3,414 0 12 321 582 420 16 1,018
16,101 153,965 2,636 131,395 28,924 11,713 26,514 203 10,454
411 50,258 0 10,777 2,728 3,016 5,380 37 557
$16,512  $204,223 $2,636  $142,172 $31,652 $14,729 $31,894 $240 $11,011
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2012 12 31
DAC
DAC
$3829  $5360 $0  $10608  $2,140 $770 $776  $(397)  $1581
207 47,297 2142 45674 32,604 3203 35349 49 896
0 0 0 0 0 106 0 24 1,785
4036 52,657 2142 56282 34,744 4079 36125 (324) 4,262
3115 5,144 0~ 105% 1,976 1,033 1,570 419 995
182 4,920 187 8,073 4,908 586 4,756 5 824
3297 10,064 187 18,663 6,834 1,619 6,326 424 1,819
6589 96412 462 ~ 54289 25015 4245 ~ 22431 1,167 3474
6580 96412 462 ~ 54289 25015 4245 ~ 22431 1,167 3474
(234) 3,286 1 10 383 565 1,056 199 987
13688 162,419 2792 ~ 129244 67,026 10508 65938 1466 10542
412~ 50,839 0 12676 2,817 3,153 5,603 38 552

$14,100  $213,258 $2,792  $141,920 $69,843 $13,661 $71,541 $1,504 $11,094

549/742



EDINETOOOO
o o o o {0 e K )

oOoOooodn
v
2014 2013 2012 12 31

2014
$3,492,396 $633,501 $245,674 $3,104,569 7.9%
$26,638 $1,451 $1,134 $26,321 4.3%
3,028 56 0 2,972 0%
$29,666 $1,507 $1,134 $29,293 3.9%

2013
$3,534,834 $521,189 $185,479 $3,199,124 5.8%
$24,068 $1,408 $272 $22,932 1.2%
3,376 71 0 3,305 0%
$27,444 $1,479 $272 $26,237 1.0%

2012
$3,645,504 $456,329 $22,050 $3,211,225 0.7%
$62,603 $1,374 $223 $61,452 0.4%
3,963 62 1 3,902 0.0%

$66,566 $1,436 $224 $65,354 0.3%
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2014 2013 2012 12 31
2014
$216 $0 $96(1) $(1) $119
235 44 0 0 o) 277
$451 $44 $0 $96 $(3) $396
2013
$269 $0 $0 $48(1) $(5) $216
280 (42) 1) 0 @ 235
$549 $(42) (1) $48 %(7) $451
2012
$367 $0 $0 $96(1) $(2) $269
392 (108) @) 0 ) 280

$759 $(108) $(3) $96 $(3) $549

@
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PRUDENTIAL FINANCIAL, INC.
Mates in Comsalidated Flmancil Sratesends

L. BUSINESS AND BASIS OF PRESENTATION

Prucmtzal Fmancial, fne. §“1radential I'mancial™y and its subsidianes {oollectivdy, “'rodential™ or the “Company™) provide a wide range off mxssanor.
armvesimesd mansgemenl, oo ot nsscisl prsducts ldmmwtﬂhuﬂmﬁu‘lmd inalilinona| codomers Uevuphout B 1ol Stales ared m anany olher
countries. Princpal products and soviges provided mehide e lated serviies, miitual [linds, and tinsslmen| manapeimonl.

O December 18, 2] {the “dae of | i The Prud 1] Company ol America | Prod 11 e} d from a muiusd life
inmwmnor conguy o a dock hie insumance company s becamme an indirect, whelbyeinamed sabsidhary of Frodenim] Finamscial

From demuitustimmion ihrosgh Fecernber 31, 2004, ihe Company bas arganieed lll-[n'uu:lrul openins 1nl|| the Financal 'k:nu:'s I'hn.nﬂn i ihe Closed
Mlisck Blusiness. The Finsscial hmhmmWhmmﬂvwm [T and 1 LLE. hilividhual
L and o L and | The Company”'s di anad b thad are not mﬁ’rnmllrmmﬂ:n!h“'ml
sl me i hudod in Corpormte and O1her oposisos wilkin (bs Finensial Sorvicos Busimevso, The Clesod ek Business, which Bas inchuded the Closod Klock
{soc Mo 120 i maraged soparately from the Frmancial Sovices Bosinoses. The Closod Block Bosmess was establishal on the dase of domtualation and incheles
the Compasy”s in force particgaling msiance and annuity products s st thal are used for the pagmend of bawelits and policyhidder” dnidends on Bese prodacts,
a5 wigll as oifher st and ooy il suppest these prodect aml rekatol babilities. [m commection Stk ihe demuiiadwation, the Company coasad olTonng (hiss
pElirling it

Fromi i i thisegh Decemnber 31, 2004, Prodentsl Fi I hians hiaell b 1 . slock. the Cornmuon Steck, nhich i pubdicly traded
(NYSE PRU and shich has reflected the perfomance of the 'inancual Servaces Baanesses, and the Class B sock, wbach was issiial theotigh a pravale placomenl. did
ma Bialet von any stk eichange, ansd which has tefladal ihe perfimmanse ol the Chisal Bk Bisines

thk:mm'yl!liltﬁ rarsumsd & i Share Repunchass: Agreemnenl, Prodostal Ferancial ropaochased and camocllal the 20 milion shanes of e Class 1§ Sk,

1 all ol e ling shares of the Clas B siocke. for an aggrepals cash purchass price of 5650 % mallion {ihe “Clavs B Repsschase™). The purchase prce
“Whmmmﬂm“mﬂﬁ“himﬂ1m Aol s Restaand Comlicals of lnsopeestin [Musiest
n:sbmhmmammmm nl.uludﬂwmﬁhkmdlnﬁﬂrh[‘lnﬁnrﬂwmhlﬂmlﬁ.”ﬂl! aml any dispule may by wsolvial

lingly. the final purchas price of the Class B 58ock may dunge m the evenl of a dmpute. Bt December 1, 2004, (the Class 1
Wlﬂmm within the Clonaed Mgk Dhisrness s pesulied moa recdugtees o ool Pasdeamal Fesanoal, I, equity™ s Ehe Uonsoldabed Sialemsents ol
Firiancial Poiton, [ addition. on Decanber R, 2004 PHLLC nodeemel all ol ihe then outstasdeng THC Thell, fur an aggregale ralomplas price af $2 1 lallon

A isiill i the Class B Regeschense, Ko g priwaks i alicr [k bt 10, 20604, the Comnpony will s kagpes ongant s ils priwsajisl operalions
mmr—mlmlﬁuﬁm_ﬂh{mwmJndhmmmmmmmd-hwmdmnm-l apuerations, U Company
] wepet U losed Elleck divison, whiclh sl be sceounied for os o divesed husiness that is repomed separmiely from the divested beusceses tat are scludal in
Cmparaic anad Dbt operations. See Note 24 i sdditons] infisrmatss

Banin of Preventation

The Conslidated Fmanceal St inchwde the of Prodetial Fi l, enititses iwver which the Comp wotitrol, nchud
majonly ownod subsidanes and minonly-ownod oofitics such as lomted puhnnh:pmmh:hlhrt‘mrnlhcml p-tnn' amsl variablc miaes mimos m
wfrich the Cimmpany is

204

558/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Taibée of Comtents
PRUDENTIAL FINANSCIAL, INC.
Mo (o Comalidated Fimancial Sratessends
considered the primary bene (wiary. Soc Mote 5 kor mors indonmation on the Company s consalidased variable inicre entiies. The Consolnlriad B | 5
Bave beazn prepancd [n sccomdance with scemmiing principles geserally nccepled m da Uenal Swies of America ("LLS, GAATT) Inicroengany halasces and
gt have boen cluninatad

The Compay™s Gabraltar Lals Insursncs Compeny, Lid, {“Cetwaar Lale™) somsolelated operatsoms, mluding e proviously -sapiend ALK Star Life Insumme
i, Lk, AIG Fdiom Lite Inamance Cornpany, AN Finsacial Assurance Fapan KK . and AN Edison Service Co Lad :mmmmmrm
Hararsscs™] o 8 Movenbes 30 lneald vesr amd fion g il inchrsiisn in B Conmpasy s Cisrsolbated Financial 51 ™ ¢ the Comsaliclabid Finangial
Staterurnrs 45 0 Decessber 31, 2014 and 2017 wciude Use ausets and sl of Gibishar LIk s of Rovenber 30, 2014 and 2003, espectively, and for the years
endal December 31, 004, 200 ¥ and 2007, include Gabralar Lile s reults of operations Tor the tweive mondn ended Nevermber 140, 2004, 2013 and 2002, respectively,

Fve of Etiomsten

The privcpmarakeon of [3 | I oty with LS. GAAT naquires. managsmicnd §0 make oflinsdos ad assumprtions That alfoa the reporicd amoiits
ol itz el Iabvilefoes mind o bovsiine il wnl anarts gmiell alnliaes s of the daie o8 the Brnancaal stalemenits ssd the: fopoitod amoiiis of fevemues sl cipomes.
during the peporting perisd Actual posulss coulid difr Bim thise cxlimates

The sl significant extamales mckade thise usol in descrminimg tﬁ:rrﬂphr:qnmummuﬂrdnﬁmﬂnlim V‘Iilfhﬂmﬂlﬁ_ﬂllﬂdlh

artorfuation, assoriiaieon of wles mducoments; measurensnt of goodwill and any ielasad imp al aml the
aecogmition of other- than-leenporary unpasmssts, e polsy benefits mchihing pawanios; po -Gl"lbn' aill htrlrl'lh.nrr\'wm fior o Lanes anl
watluakiom ol dlcfimmed tan matn and nosrvis fr il liadwtitis, meluding reservos fin hnc\i'nnmwmm witth wmrosdvod logal matiers

Wt vl Fevived Aulfastmemny

[Dvuning 20714, the Company recorded oul off persod pdpustments ressitimg m an aggregate net decrease of $193 mullion to ~Encome (boss ) from cominumg
opentions hefore income troes and equily in eammgs of opembng jomi venmmes”™ for the fwebee moaths ended December 31, 20040, Such sdpatmenis were prmarly
compisal of: 1ya charge of $58 nullicn from an imercaee neserves for poup kongeerm dissbility prodocts; 2) o chenge of $43 mallion fom s o in e defomed
pouli liabalily o coram Ilﬂhipl}' bimaneas wilken e Oibraltar Lale brasmess: and 3) a chanee 0 535 mml o from an sncrees i fesarves, nel of eolaled amaitisstion
ol detferred policy séqinsition costs, [or comtain vanasble annnities prodhicts with opteodal living bonefil guarantecs. Managoment has evalusied the smpact o all o of
mﬁdmummmﬁmﬂrndmmrmmlnml:umwmhaunﬂumwtmmrmlimuwmmynm

T i iy o ansisad [i Fewr I i wm the imapat of hese ady b the Conmgiany s opscralng e Note X2

As prevaosndy disclosod im its Annnald Repot om Form [-K Eor the year naded Deoeniber 31, 2002 durng 2007, the Commgany' roeonked o 6l perisd
sl jun izt vosalling in en aggzogats mel doveass of 5170 mallion W ~Inssms: from comlinung epaations bafire mooms: lees amd apily meamings of opalisg joni
vnhien” for the v oosliod Dhecwemiber 31, 2002 These adgansmenis pronanly rosulted from 1 8 decline in the value of a roal oslate-nelatal invodmm), wire, hasod oo
a tevien oo the inderiymg onllsicsad and a felatad pilsmatoe, (e Company detormemod that smpaimments 0 575 pisllion showdd be rreognised, al wheeh $6]1 mllion
ehsou bl et hoen pocondied m peior vears. 20 an ineneass of 861 mallion i reserves B estimssal paymsonts arising from ase of mew Social Socunily Master Death File
el crieria b sdenlily devessed pobicy and contrsel holder which aliould have been nefected inthe thead quance of 200 1] ssd 31 an increase of $54 sllion an
srcinded lubahiies for conmm emphves henefiis basal im s review of ihe comsisiency of recognines of sch lHabaliies sonss ihe

i)
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PRUDENTIAL FINANSCRIAL, INC.
Maten to Connalidated Flmancial Sratesacnds

Conngaty whach shosahd have boen iscondad in pre years. Masapensent bas cvaluatod the impect of alll vut of period adjustiests body sbvadaally and in the
and conchaded they wens nol matenial oo any preveasly peported quasiesty of anmual finecisl maiements.

Roevlgvsdfirariom

Lertain ameints in prior yvars bave been eclissiffied o condorm & the curnend year prosontalson
L SIGNIFICANT ACCOUNTING POLICIES AND PRONOUNCENMENTS
Khare-Hased Payseewis

The: Ciesmapany revngmes the cont resabiing from all deste-basenl paymenes in dernoe: il e mut beorii il o aunting fof sk bl
wannijectiatlin aml applacs ihe (e velo:-basal mthind in i or sharg-hered paymen trsmssctioss with cophies caeeps fir sxquily instrunenis
Beld by employes share ownershep plans. thﬁmyﬂmhmmmm-nﬂnuﬂpﬂﬂncﬂﬂhl single “pool” mvailatile e ell sharedhased
compensation awands. The Company dos oot mwmmbﬁd’hnlﬂmﬂ]pﬂdlmlmuhwumh-lm:muuumrl}m The
Cummpany his elacted the "ta-lew srdermg methisdology™ ma hs sdoptod 5 o lors. encess i bemefits 1 he the last portion of § mel operating loas
carmyviorwand io be ukiired.

The Compasy scoousts for pon-ssployes siock oplions using the fur valise meibod in secordance with suiboriative guidssce s relaood imerpectaions o0
accouming for squity instrumens. thei are 1sosed o other than employess for sequining, o in conjunction witk selling, peods or services

Larnings Frr Shary

A hssussed m Misde 1 B Ieratszen Bavigh 1) st V0 200, ther Cimmipary han bassd S seqanalo slasss of sommm dock. Pass: cammings per
hrlunqum‘lhyﬁ\-h;mm:mmmmhnrhmmdnm sharcholdons by the respodtive weigliad sverage numbes of comumn
whares oulstasdsag Bof thy persod. Thiuted camings per share mcludes the eTect of all dibstive podentaal cosmmeon shasres thal were cutitandng dung the penol

s et unalor “Share- Hased Pavessents™ ahivg, the Compamy scoosnds [or ehoess tay bonelits m addilmnal paid-m cagtal i o smghe “pon|” avarlahle g all
whare-basnt aomperalaon mwanks. The Comp rollegiem I b, basaull i application af the Breasiry sesck mathanl, the cudes tan henefis that winill ks
sesopnized in sdditional paidn copetal upon cuzcis of el of the ewanl

Snvestmenns and Tnvesiwrends Belwied Linhifiie

The Compasy”s primcipal imvesimenis are fved maboities; cquty securilies; commencinl montgape and other o podicy loam; other boagelenn investanents,
mcluidng point venbsres (olher (han oporstmp gormd veniures), limilied partnersiaps, and real ctate; amd shon-lerm imvesiments. Invedments ad imvestment-relmied
Tiabaistics also include scommities repurchass aml ressbe sgrocmonds amd scouriies lenshng imnsscions. The socounimg pelicics relaied o each ane as Tilloves

Fioved maiurities are comprised of honds, noles and redecmable prefored siock. Fixed maimmiies classificd as “mailable-forsale™ me comied s for valoe. e
Note X for additional information reganding the deserminstion of fair value. Foved masterities that the Company has both the pesiive mbent amsd shality iochald jo
matunty are carmed o amartaeed cost and classified as “held-Seomasoity " The amortred cost of fixed mahaties s adjusted for al'pr ared accretion
ol liscotnts lo mabimity. Inlores) incoms:, as well os the relalod smonuation of premium s i il ali 1, s Emcluidhal in Nl imvesdmont income™ under the

e
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PRUDENTIAL FINANCLAL, INC.
Mades 1o Coasallilated Flmincial Statcments

allustive vich meihod For mumtpage-backal and swst-lackal secuitie, U cfloctng vick! i based on extematod ol fews, msluding ifloies et sod propavment
mmMmMﬁmmuwmdﬁmuHWMm I skdstion 4o irerest Fabe s prepaynen! svamepiions, cash o
exlimmics mlan vary bassd pn oihes i the g dhe flnuaht vt and changes in value The sssymspiionn, can dgnificantly
impacs scouse eecngnition sed the ameust of ollier-han-emporary impaismeats seeognieed in and other conypehensave income, Fol begh coodit qualaey
mmontgag-backed and aisct-becked securitics {ilose rad AN o sbove], e llows ape provided qaanzely, and the amorized con and clfective yicld of he seoenty s
ndjusted as meremary i neflect hisimical prepayment experience md changes in esiimated (iware prepaymenis. The sfpmbmenis (o smorieed oo are reconded as a
chafpe i creadil b bt investsen income in sceonfance with B retreapoctive methed. For mimgape-hacked mmil sl deicked seommities micd below AA, o thase for
whrchmdbuihnhnpu-vlthlbcmmmmenlkdwcwld||hh¢dwmpﬁhrdrfmq’thnmuhnﬂndtﬂﬂm See the discussion
below om pealized imvestmen pains and loses for a descrpiion of e ac B for u d pains amd loases on fived manmees clasafied as
“arvailable=limesale.” met of s, el b offoct on deformod palicy xlp.lnbmmll. nhqlrhmmhfumlnhuhmiﬁf'h e podiy banafids,
podicyholders” nocoust balmwoes and polcyholders” dividends that would resalt from the realization of mercalined gains and keses, ave inchoded in = Accummlated other
comprchensive meome (o)™ (= ABCT7)

“ I mding #ccouni msscts suppomng musrmnos [mbilises, s for vahe” mcludes mvesied assets Sal suppon certam prodects incloded in ihe Ketinemsom and
Tntematiomal Inssmnee sepmenis which ane oxponienos rasod, meaning Sl the amestmost evslts avscmled with o prodects me expociod 1o ullimalely soomee o
contmctholders. Fialired and wnrraliced guins and losues fior these investments are repocied m “Ocher moome” Interest and dividend moome from thesr investments i
meporiod m Nl myestmenl income.”

“UHher rsfing socounl sscets. ml ir value” consist primarily of fixed mahmities, aquty ssountis. neludng cerain perpetial preformed siock. snd certam
dermaives. Healived and unrcalised gmins and losses oo ihose invesbmsnts se reporicd s "o imoome,” and iniorest and dividosd moome from ihose mvestments is
reporiod m Nt investment incomme.™ See “Dervatmve Financial Instrumenis™ below for auditosal information regandsy e scoounting for dervainmes.

“Liquity securvties avardshle. for-salbe, ab (s vabse" are comprised of common siock, mutusl fund shares sl non-redecmshle prederred stock, and wre camied st
fair walne, The sswcisted nnmealized gans and loowes, net of tax, and the efiect on de faved polscy scgeesiiion costs, vadoe of business acourned, 1151, future policy
bencfits, policyBolders” scomni halances amd policyholdons” dividends thet swuld resull from e realivation of unrealssod gams and besses, ae inchaled in AUCT The
sosl ol equily seeunifes i wiitlon down bo faar vales whsn & decline m value = drod 1o by odhe-than-temporary . Si¢ the Jas below om realiced invesSment
gains amd losacs for a descoption of (he acommémg for mmpairments. Bividends from these mycsments are rocognioed m =Ml mviestmeont moome”™ whon camaod

“Lommen il mortgage o other keam™ copsed of commerncial mongape boars, apncaliural loans, lans hacked by resadental proporiics, as well as comam other
collateradived and wron|lstoalieed loams. |osms bocked by nesidontiall proportios primarily imchude recoanse boans beld by the Compamy s iniomotiom )] msrmmoe
mizesses. Unoollsloratired boans prmmanly ngesent reverse dmal currency loars and coporate loass beld by the Company™s imfermatsonal insumnce besimesses

Commearial mongag: and other lomns or e and held Fo i L BIE "':.m-luupldwmpdldun q,eted'l.u.mullrod.lel!frdh.n.
atg.ﬂmnfaﬂ.-ﬂrm-dnd-nrnllbmehhunL al loams | writhin ihe Compamy's ©
inchule bons helil for sale which e roporiod i the kewor of cosd an T valee; [ A e — whﬁmmpu.ﬂﬂ]lmﬂuu]wundnrmuul
ieliermed boan ongmation Fees and expenses, and el of an allowasce for losses, anal loams peporied st Eair value weder the {ar vatoe option. Commeroal nsrigage anid
wihor kans soqumed, mehiding. thise relaiod o the acqunation of a busecss, ane peonmdod @l Enr valise when purchased, e llosimg any prommms of discosnts (o umpand

princyal balanoos
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Mo (o Comvalidated Fimancial Sratessmds
Iierest i, as well as prepavenen! fees and the ssertizaten of the relaiod p el related 1o 1 inswigags and olhen o, v

ancluded m “Net invesmen| incoese

Brrgeatrend lnass bnc lide these leans log sbach i hp"l'h"k‘ﬂmﬂlhkﬁl“‘" h:‘fﬂln-'lduwtlhﬂ 1o 1he pomractaal ioms of the listem @ gicemeni
The Company defines “past dus” as pramipral oo misoes) mel aollocial al bast 160 days past he scholulod comtractaal dug date. Bivrod rocorved on ks thal s past
i, “mlwm“mwmﬂ‘ﬂ|*m‘“l mm"lm,‘mﬂlmmlm}ﬂﬂmmmhﬁlhwﬂm“mwﬁ
weportod Ak il isvesmenl soms haigd on The Compesy”s ssacisiment 48 10 the colleciabaday af (he principal. Soe Moke 4 for sddinonal mdormalion sl e
Comnganny s pud dusg luai

T iy dhiscont s sovruing inlopest oo s wilten The Toars hexomie 0 dirys delinaguent s G priseined or inlorest payiments, of clier when s
Cummgarty has doubds shoul collectibilbty. When the Uesnpary disconlinnics sconissg meresl on & lowh, sy acenosd bl mecollectishe smenest on the kuan sl other s
Backed by the same collaicral. of any. m charped 10 inlerest incoms m ihe wome perid. Cienerallly, a kuan (s restoesd 1o seenial staius only sfies sl delingquest inicrest and
peinegual mie brvught curm and, i ihe cass o s, wiene B gayient of inlae b e inkernspiod for o sulwimgial poiod, of S am as beo madifinl, 2
srgular puymenl polfonanie las heon estabiinhed.

The Contipany’ revieis the perlormancs s oredil quabiy of the commeroal mongige and other ban poitilio on an oo-goieyg b, Loans are plicad on walih
Uit siatos Busal on s peodelncd st of gricns and s assdgnal one of Beee calepones. | o are placal on “carly warsmg ™ stans s ciss where, basad o the
Comrgmny s aralysks of the loen's eollateral, the linseial stusisn of the b of e o ot s Bios, i s belicved a loss of princapal of istares coulid
occu Loans are clasulled as “closely mondored” when i o detenssncd that there v 8 collseral deficiency o oiher cradit events tha may bead 1o 8 potentisl lvs of
princiul or imicrest | ians "l in good sianding” wre those kana whene the Company bas conchided the there is a bigh probability of ks of prncipal, such = when
whiz hisa i delingquient of i the process of [oreckvame. As describel o, in determamng s sllvmmmee F leases, the Conspmy ovalissies cacli kan on e walch list
o dei al i #s puobable that dhoe will not be collecied socording io ihe coniractual ferms of e loan agreement

Loan-io-vahie sl debd servece coverage evios ane messures commsonly used Bo swess the qualioy of commescis] monigsge loms The loms- io-value muo
conmiares e s of e fnen i the (e value of the underlving propenty collsiermlismg e lnan, mal i commonly expressal s s percestage. 1 oms-lu-value miios
grealer thas D0 indacate that the fomn amoun excecds e collatens] value. A snaller kan-to-value b mslcstes o greater excess of collsteral value oves the koan
amoun. The debt service covemge miso conganes b peoperty’ s 2l apemiing imoome 1o jits debi service paymenis. Debt service coverage misn bess than |0 fenes
inchicmic thal propory oporiions do i poseaie ceough inoeme o cover Lhe boan s currond debt paymaenis. A langor dobd sonviee coverage min indicates o groaler
encess 0f ool operaiing ncosne over e debt service payvments. The valees ufilioed in oaloulatisg these miios ane deveboped o port of the Compay™s periodic review of
fthe commercial mortgage [0an and agmcouliural boan portfotic, whach mcludes an iniomal appmisal of the underyimg oollatern| valee. The Company s penodc revien:
also inclodes a quality re-rting process, wherehy ithe miemal quality mbmg origmadly assipned ol undersmiting is updated based on cumment loan, property and market
informadson using & propriciary qualiy mting svsbon. The loando-value msio s the owost sgmaficant of soveral mjoks wsod #0 establish the inbemal cvodst mting of & boan
which m fum drmves the allowance (o Josses. Chher key facton commedered in determmmang the miemal credi. rbmg me lude debt service coverage ratios, amonusation,
Toan berm, edtimatel] markel vaks growih mie aml 'ml-lﬂ'HI:r h'lhrpnr‘-:rlg. wyp aml reghim. Soe Nols 4 e shilisoml infmagion relatel i the hsmelo- vl mtios
ainl deldl sorvivg covempe mlos relalod o the Company gage and agriculsssl boan poitfils

Lsans hackesd by residenitial proporntses and uncollaleralised oans e also eviesod poscdecally. Each loan o assignod an antemm) o exiomal crodit mbog.
Iniomal eredil ratings take mio eomsdoratyon vimous Btors mcludmg finemcia] mtios and qualdating ssessments based on pon: fimancal msmation. Incases wheee
s
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are personal of Thind paity gusrastons, lhrnmlmnrlh-rmwnMmeﬂ Thess [atees are used an developeng the allowance for losses, Based un the
diversity af the laans in ihose cotegirics and thelr immatenalsty, de Compasy has s dsclised the enalil quating indicstors relaied o these boarrs in Note 4

Fuot thirss | sl peportal ot fair value, lhe allovwases For ke inchales a hoem spexific rosi (be coch impariod loan that bas @ specifically kol s
sl @ portloho reserve for puobebds incuriad b pot speailically sliatified lowes, For omgstined commseivial menigages anal other loses the allowanoss. Fo lose ang
detcrmtined based on the presen value of expectod e cash Tk discosnted an e loans efTectvie inlesed nne, of Based upan the Bir value of the eollateral if he
Nowit s collalctm] abependenl. The podtfolio rescrves o peotalile seurmsd bul ol spodifically identilicd lomscs in ks commrmencaal morigags aml agnicltsal kan
prowtiedios consides the current credil comgumition of he poriohio based on an micreal qualiny pbng (s dewonbeal shoved. The ponioias feserves spe determinad using
ﬁl:lq eupeaenie, indlabmg historical crada migration, loss probablity seal loss sevenity (aoion by property 1vpe. These Taner are reviewed each quanes and

o A ke

The allkrwancs for loscs on ot sl mongags aml oihes s can incrcass or deocreass (om period bo peined based on the fwson noted shove. “Heabizad
irvestiment gaiis (lossen), net” 1mnhh¢hmihﬂmmhtmwmlwmvnn I mecomatinl fise umder the Fatt value uplicn. “Realized

s sl ging | losses), net” alsi incheles paiss and broes on ales, cotain T g, and K

When o commssicial meorigage of slhet loan s doomed 1o be uneelloctible, mﬂwﬂm-lhmmﬁﬂhkﬂnmdmﬂam-ﬂk
oy Wi thhe canrysg amount o the Boan 1 mads Immmumnlmmmm lpsted Joy Jusnt ¢ 1 vadug,

Comunersial morgage and olhery loms mv Eh dma o debt reatr B e mgs gpramnlly weluak: ons or mone of the

Tnllwing: el or pastal payofls ol s ol the original mnﬂ Im'rm ihampes W imdorcd males, extmsscmn 0F manirity, of additions o medificalions o anemanis.
Aklitenally, The Company sy scoopd aaects in (Wl or partisd satsfection off U detbil o pan of & boub iad debd retnsciung. Whsn ievistunngs s, ey are

evabanied sndasdaally 1o determine whether the resnsciursng of madifestion constines » “Ueesbded debi reirucnesing ™ as definal by suthorintive scoousing pusdance

1tk howmnwet s experiencing leancial difMicully and the Company has granial 5 concession, te restructuring, inckihig those tal livolve s pantisl pavoll of the
srcepl of mseis i foll seiislheion of the debi s doemed o be o oubled debe retneciunsg,. Nawd on the Company s crada review process deseribed above, hese loass
genemily would have been decmed imparied pavce 1o 1he roubiad detst reanscruneg. snd specidic allowances for losses would have been cxzablsbed prior o the
hetemminstiim that o troubded debi restruciuring bas scoumal.

T 1 sl bl pestructus g e ¢ the Cuspeany povonves meets i [l saiindsction of tse debi, sy spexilic salusteon allusancy b reversal ssad s dieet wiiie
ovwmy ool e Boan 16 pecioeidend S e amwount of e slkrance, and any additional kess, st of secovenics, of any gam w reconded for the diflerencs betwen e fur value

ol ihe assets | aml the S i in e lnam When sssens are receved in pantis] seiihement, the same process is Eollowei, and the remaining loan s
tnhinclpmqumub_rh immpairment hased on the ool review process noted sbove. Wen @ boan is nestractured. ins troublod debt restiuctonng, (he impairment of
the: hoom 15 d ising the modkfied terms and the lsan's original efective yield, md ihe allowance for loss is sdmsted socordingly, Subsequent bo de

o fleation imoime i@ recoprined prospectively hawesd on the modifed (erms of the lomes i scconlance with the income recognition palicy nolad shove Additiosally,
he lsam continues. by be subject bo the credill review process nobed shove.

b samusinons wheere & boan has been restraciured in & roubled dobs restnichoing ssd the Joan hes subsoqueniby defnulited, this Bscter is comadered when
evalmmiing the koan for o specific allowance for ks in scccsdance with the oredii reviess process noied ahove

See Moie 4 Eou sbBeeimal ind i sl d ol her [ thai Tuave Been pestructorad is 8 toubled debi resiroauning
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“Policy leany™ s caried o anpaid priscipald balaicss. Tnterest meome o palicy feans o iecogmissd i nel imvestinent mooms o the coalrsd inleies! rate whm

eamned Podicy ness are lully I by ihe cash fer waliie 0 the musecisted insurance podices

Securilies teane and rewile agr andl sectirsmios heane iranaagtions s wsed prisanly bo cam spread moome, (o horeow finds, of 10 Bolitee rslisg
acivily. &s et Mmmnhﬂlpmﬂnwmmllmhmlhnmﬂmk Company tramsdirs 118 and foroge gt anad vty sxomsticos, as well m 115
vt and paEel ey weunbio, sl rocaves cel o wll il A sl o i reval wi s iy e wanh and s e

collateral LS, govermimend securilcs of othor debt securlics. For socuries iopimn Buse aprocmcat and mm Ioase] trmsactions used b carm speead iome, By
earihs proeivvd e dypically invesod in cash epdvalenis, shon-icem invessmenis o [nad maiuriics

Seeurilicy iopeech and reaale agn that salisly comain erilenm are ireaied os secungd Bmwing of sedinel lendmg I mils. Thee apr Ay
warric il Whe smonts at wiseh the securiiey will be sulseucatly pewdd v rescquiiad, 55 specified inthe ropectng irnssdions., For scomsitg puchasead ks
agrocments o fesell, the Compasn''s policy is to ke possewdon or contrl of the soanites cither direotly o throwgh o dunld paay cestodsan. These securilics ane vahoed
daily smd addtfonal secunitics of cash collatemal §s feecived, of resamed, when appeopitaie ta proles) agains erodi expemne mlnwnﬂummm.m
sultrazniislly the same, s e svunimies recemsd. For sacurities sold sndes pprosinents o poprerchon, e smaikel valse of the s lis b pep |
and add | gollaterel 5 obtained whese appaop W prolect against oredit exposure, ‘mq!;uhberq-dmdmﬁmumﬂryﬁm 25 i
:uﬂhﬂﬂlﬂmmhﬂlnﬁm1mummmﬂlﬁ&mwemmmmlpullmmrqmmdu"humwm|.rl:nn=.
Bavwever, Bin iremaciioan wsad (or funding prrposes, the associsled boomesing cosl s roperied os inlerest oxpome {mcludal in “Cromeral amd sdminsootive expensed™)
Incoene and experees relsted 1o these imnsactions exeouted within the Company™s derivative opemtions se reporiod m " Oiker moome ™

Socurilies hoaned mssactions are trested ws finsscing asmmngements and are recorded i the smomst of cach received. The Compaey ohimms collsisnl m an
immlq.ldluImmm}'mf&eﬁnwmﬂlhm-ﬂh‘e@umm respecively. The Compuny monilors the market valne of the secunities beansl
om o daily bt wish sddiionad collateral obimined e Sub Iy sl of the Company®s securitses loemsed tmnsctions are wiith lege beokenage firma.
lmﬂwmﬂﬂmh—aﬂhmﬂmmdmmmﬂmmmmhdu'ﬂﬁmmm harwewer, for secunties oaned
tramsscmins s foe fondimg porposes the ssccated rebate s reported as mberest expenss (mcuded m “Ceneral and adminisomaive experses ")

“Uher lng-serm investments” oo of ihe Company s sssn-coupan investmenis in joinl venires md limiled parmerhegs. oiher thes operating jrind venlunes,
as weell ms ol yamancd imvesiment el estaie amd other invetments. Joint vesiee and pannenshy nterests an: cithey soonunie] o using e ogery method of
acomunting of under the coad method when the Company's parinership inlerest is 50 minor (genomdly less than 34) tai it exeroees vimmalky no influence over opemung
il fimamaal poboses. The Compasy™s income from imvestments i joint veniures and partsendgs scommbed (o oving the coty method or the cost metheod | other i
the Cmpamy s investmen in operating joom veniores, is inchadod i “Nel investmant income.” The carrying: value of Sese imvestnaesis is wrillen down, or impaited, o
mir vuloe when & decline in value is oonsidersl iy be ofserthas. emporarny. s applying the eysity mmethod or e cost methed (inchding seesament for
ity them-lempsorany impanrmenl ), e Uomipany ises findscial enformation peovaded by the invesbor, peierally’ on 8 one §o three month lag. The Company' comahidaies
gourl wemiires md frmiiod parincrships mocortam sl stanoes where o s deemaol o ovencse amtral, o s cessderod the primary beneficary of & sermble mionesi
enlity. Soe NMiode 5 S achBstional mifonmalion aboiil varialbde mileres) anlfies.

The Compay™s wholly-owssed investment neal estabe consnits of real estate which the Company has the ovent 1o hold S the production of icome as well as
mral ctate held for sale. Head estate which the Comgany Bas the mieni 10 hald For the prodsclion ol meome is camed al deperociasod oo los any wrilodowns s (mr
withie e
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lmmmmhmlltimllm‘mmﬂ{mﬁHIM“1MWHHM”HM Real cataie hehl fon sl s
emmicl ml the lower of deprecisiel coss or i value kess cnmated selbeg costs and is nol Baihes o |amce elmsfienl 2s such. An imy liss i recognisal
wliem i canrying valus of the svestmend peal mmwm-cmwmmmmmmmummw:rﬂuwm Al Thas
fime, i camying value of the invelment neal estaie i wrinen &own 1o Gur value. Decresses in the canrying valee of myvesament real estaie ekl fon the prodecion of
inonine dise o oo (e empoey impaimmenis are recied m “Realised investment gams ilosses), net.” Deprecaation on eal cstsie beld for dee production of
inooine iv conymied using the strmiph:bise: method over the estimatal s of the properies, and is incloded in “Net mvestiest imcome ™ [n the perod o meal casie
arvesimest is decmeil held for sale and meets all of the discommmmasd i cviberia, the € guany repots &l relafedl net Envedment moome and any reaiing
:mwruﬂi‘lmtnlhmndlmdtmhmhdlmmpmld

“Lhari-icam invesimenis” iy consisi ul'hquy I-p.ul kel insirumenis with & mmtuny of twebve mostbn o los amd pn:lh,! Ihm e nminiihs when

purchasel, oiher than ihose debi that are mnchuded e lrsding scoomi assets vapp I ol fir value * Thess
mm:“pmﬂiuym'rudul[lwwl.lrlruijrrhl:ommnmymld!tmﬂmﬂit\hﬂkﬂnﬂﬂmmmdhymmdﬂuumd
oty bighdy Liguad deln insirs 5. Shari-genm imvest bezlad i the Cosmpany *s Sommer broker-dealer of ct through “Income [
disconlinued operations, mel of axe”

Realured imvesament gaus flodses) are compuicd esiag the specalhc adenidicanon method wih the excepuon of some of the Company's Inlemanosal (mrance
Tumimesaes” portinlios, whene the averege cost mothod i wed. Realined investmen] gains ard boses are genemiod foom mereros soances, meluding the sake of fned
LY SeUUNisies, equEty seoerithes, invesimednis in joint ventoes and limited parmerdsips and other types of tmeents, ns well ms adjus 10 the coad basis of
amvesimesds for nel othir A han-lomporary impairmenis recopnired m eamings. Realized imvestmen pains and beses are alsn penersted Smm prepaymen premmms
reocived on priveaic fixol matuniy seouniies, allowsnce for Iummml msrigape and wiber boans, fair value danpes on commaereis] morgsge loms camied ai
[y waloe, -iﬁnnluchqum iheduded d e aml i d irves that des nol qualifr for hedge acoounting freatment. Sce “Therivative Famancal
Instrumenis” below for adid fimg the ac Tiow ok

L2 3 L

e 0 s avwailabeie- lor-sale amd bl bo ry secnnties wadk mrealized losses are reviewed quanesly todesfy sther-than- impEiTents
\lhr_lnni:.llng whether s decline m'ﬂhle:unﬂbﬂ'lhlnlmqm\ the Company considors several Bciors incloding, beal nod lsmited 1o the following: (| )ibe extent
and the thiration of e decline, (2) e rasons S the doclme in vabe foredil ovenl, cumency’ or mberest-rate rekaled, maludmg pmarad crodit sproesd widorang); and
i1y vt Firmncal oonditiom ol and noarslerm prsgeects of the e With negand 8o availshle (or-sale ogeity securilios, the Company alse considon e shiliy and mient
80 Bl the invesdmen! Fon & porwsd of tme o allew Tor 2 ooy of value. When ot 5 detenmanod that s decline m value of an ety secuity is olhes-fhan-Semporary,
the camrany vabse al the equily scounty e ieduced 1o it [ar waloe, with o cornrsponding ¢harpe Lo carmings

An other-than. | empormny impammen is recognived in eamings for 8 debl seounty m an nreileeed |oas position when the Company either (3] has the sstent 10
sacll e dhebl securaty o i mone likely (han ot will be roguined loosell The delbl sooanty befine iis ssticipaiod reomvery. For ol | debi socumitios m unrealied Kes
ponitioms il do ool meet ether of thee two arleria, e Conpany amalyires its abality 10 recover the amortieed cost by companng the net presomt vabue of projecied
Tinire cash fows with the amemmeoed cod of b soafify mmmlwht' 1 'h}'.:. 1 the O 1Hﬂlnﬂﬂrwmﬂllﬂﬂ!‘ﬂm
al the cllestive inlores rele mmplscit in e debl secunty prios o impainmxnt. The Cospany may us the 'rmknl-:ol'wllumlmnpm:rﬁulh:mm
"‘Illﬁ‘ﬂIIH#F1M“MQ‘HWH*]WM“#EMN“mmmillhmm I el et presem valug gs less tsan the amoerioal ot of
the wvesmmenl, s other-1has-lempuorary snpaismeal is reeogniacd. Inakiision 5o e sbave
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cirgulanies, the Conpasy sl focognizes an olbe-than-fesporny tmpaiement = camings whes o nes-fesclonal curfescy denominated seosnry i an sseelzal
Horss pomeationn dhuse Liv curneney exclunge eabis approsches mateiiy

When an sriher-tan-simpomiy Engainmenl of 8 debt secunty has ocourad, the amount of e other-San-lempoany smpatimenl recogiiial o emimogs dopends
< whe ot U Comrany inbemede. i sedl the sexteriy or ssore Hikely tham o will b roquined 1o sal | the seerity belirs socovery of 1ts ssmvtisnd cost basis, I the doba
vty mts gl of tese twor criterss of the vewcalived Tosses due 1o chasges in Tinegn cemancy exchange s e sl sapeied 1o b peooveial hefors maturity,
the ither-han-anporary ingaimment pooogsatod s carnings i oqual b e b & orms bemmesn 1he secur ity s anmnmizod oos1 bases and its Bair vahse al the
inmpuirment mesairenen daie. Tor nder-ihen- Emporsey dmpammmesss af debe sscuries that do i mee these erilerm, ihe pe amount recegeiral in eamisgs is equl o
the diffinmos batwioen e aemiiadl cosh off the det seourily sl i B presenl velos caloalatad as decibal abave. Any ;ﬁrﬁwlmnhm s aiul U et
puadml.h:utl}udﬂiuﬂ.ﬂ\-ll Ihc:rrq'lum'uu esessurenseni daie i recorded in “Uther comprehemave income {kea) " Unreslinsd gams o beewes on securiess for
which an oiher-than-fempormary | has beoen mecogmived in s i ik ms @ separie compament of ADCL

For debt seviititios, i sl hermeen the ameonst of ss oiber-lhas-icmpuesry impasimses recogniasd in other compirchonsbye income and the net ammi
secognired in eamings i driven priscipaly by moumption regarding the sscunt sed mming of progected cash lows. For mongage-backed and asset-backad socuritics,
wanh flaw st emates consider the pavement lemss of e underlying asets backng a pariculiar secunty, inchiting intetes rale and prepaymest assumpions hased o dats
[rem winkely sccopeend thind-peny et sources or internal estimaies. in addition G inlerest mie and propayment sounmgiom, cod liw ostimsics ol include olhar
mnqjmmg.ldl.ngﬁtundﬂhﬂngmll.mlm:lﬂqthuhmn-drmmwhrimhudnﬂ:mmxnquﬁ:hrﬂmuﬂﬂulhr
winmage veur of he seomity. For stracioned scoumities, the payment priomty withen the imnche stoctne is sho ommwidered. For all poher debt seouninies, msh fow
estimmies ane driven by assumptions. reparding peohabiliny of defmu and estimales regarding tming and smscant of pecoveries associatod with 8 defanhl. The Compamy
s developed These esimmiales ey edormalion hased on s hsioneal expenience mowell 23 using marked ofservable dets, such as indusiry amalyst reports and
Torecasts, soctor crobit rabiges and oihor dats selovant b the ollecability of o secanty, soch es e penerad poymont oms of the socunity sl the seomils”"s pesstion
withim the capital structure of the msuer.

Ihe new ot basis ol an imysaired secuny is not adyosied (e subvequent moneases n eshmaied fmr vabee. Ilpﬂmmuqﬂlnﬂmpmﬂn
otherthan.lempaorary inspaimeenl, the impainal sccunity #s accoumed for el it had boen punchased oo the nl T For dobi ilies, the
aiscount {or redhicod perowrmmb based on B pew cost b may be sconetod ke nel amvesimsen oo m Ii.m.lrvpmndi. |nc|lhgmmmﬂuwn.Hl
prospective basis. |6 ormsn cases where there are docecasod cash Bow cxpectations, the secmity is ievicand for further cash flow snpairmenis

Umron ol investmient gums and lisses are also comsadered  delormineeg oerizm other balances, includimg delorrol policy aoprsstion cosds, the valoe of
Iumimeess acquired, 18], certain firme policy benefits, pobicyholiders’ nooount balaoes, policyboddens” dividonds nnd defermed tan sssets on [ahilites. These balmoes mre
adusied, sz applicable, for the mpact of imrealirsd g or lnsses oo myvestments & il these purs or ksses kad bemn realiced, with corresponding credits or changes
anclusled m AU Each ol these halaies is discussas] m proalor detaild below,

Cash and Caske Fguivarlents

Lash and cash equivalems. inchade coh o heed, smosis due from banks, conam money maske? evesiments and oiher debi insiruments with masanties of teee
wremis o | wihen purchesed, edher dhan cush equivalents that are incduded in =Tmding scommi seeis suppoing rsrmmce labiliies, st 6y valoe
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Befersed Policy Avpuisition Ceus

Comis thert are relstod drecily b the secoess sl acquisssm ol iew sl encwal mesrmscs ansd ammeily e s deferrod s B o lond such cusds ane decamesl
recoverable from linee prafits. Such DAL § by mcludes m,..mﬂphymmmmmdmmmnmmmm
relatind b sscocialully megol iased conteacty hnﬂumﬂm; peried, eagtalitod DAL v astetized 4 “Amortization i defered policy sequisition ooss,” st of e
gl of fmpiutal inoees v DA halemge, TG B osuliea 1 perimbic eemnaralility westing. DAL, For applicabl , i el fon he ropmel vl univaluead
wai o bevigs o sty s i Thews g of Keaens Tl been ieaBieed, wilh congspondmg coadits of chespes l!.'ll.lﬂnt mMICI

For tral iy wpaling lile inchadad in The Ulesscd Rinck, 1AL i amortizod owver the cipodtod Ll ol e Coniracts in profadtion & gross mangine
Basalon Instorscal and satsaipated Baore experiones, which m evalusted negulaely. The elfect ol changes in cstimated pross msrmpns on unansortied DAL s eflooied =
e premtind wuch etlimatis] s mmygiie me sevisal. Delemed policy sogqumition cods relauad i icecd-senitive and vaikabile Bl prodics and aed and vaiable
dcfiermed anmuty prioducts ais generlly defemed and smonisad over the expocted Lifs of the « in g forprosa. piodits atisimg princagally B vesment
smarpns, eertalily sl e mEwgis, "mﬂhﬂmhﬂﬂm‘w#ﬂhﬂm laflire capetienee, lh:l'lnhhhlplp:lhh‘-ﬂj' iMme
a reversian 1o the mean sppeoach Jor cquities i derve fansre equuty nenm assumpsions. However, if the projecied equin e caloslaled wimg thes appuoach is grester
than the secimum cquity petuen assumption, the maxi mun equry seosm is utibead. Giross pralits also inchede impeots from the embodded dernutiees assocaicd with
ceriain of the optional livieg beneli feanses of the Company*s varisble annuity contmects sad relaiod hedgag aconaties. The elfect of changes to wdal gross geolins oo
mmamwtieed [AC s neflectod in the ponod such botal gross profits ave revised. [WC relmed (o ninspartacipating smditionsl mdividaal lide msarance snd longevity
T EEENOT CORRINCLS §8 A in proportion & geess premiums

Fuw proayy semuity comirscis (other than single promium goup amuitics, soquisiion oot ane g Iy ddeferned mmad mmonived over the expecied 1ife off te
mmqpmmhlmmflLFumcmhﬂ e ot <wned Bile i @ CONIMGCH, BOJURE I C04s ME @ Ihy ez feepred mnad e
proporisom b bves insured. Por smgle | with life conimgencics, smgle p proap ndnd.lrgn.n{u.rlqﬁmg SO NEEAEEY

Crntmi, Msnﬂrmmmduﬂmnmlﬁ hkmwdum:mmtwmmmbmmﬂlmm
urnmﬂrnlﬂl}unxplmli’html For funding l.p.nmlrﬂ.mmﬂr-:h.w#plmum structured setilemeni contructs withna lite contmgencies, and
witlhwr lifie ¢ FOTNICS, S0 e | amd d ower ihe expected hie of the conirecs using the mberest

sanghe
mcthisl. For cibsr group ile amd sheatalily immance conimits amd ||lrln|-m] mvnnn'll anirmcts, saquialion coels g oxpomas] #s momro

For some prosfects, pohicyhalders cm clect o mod fy product henefils. features, nghis or covemges by oxchsngimg o conimcd fiv 8 now conirsa o by
amcsalmen], endomement, of 1ider to o contmact, of by the election of o fealure or coverage within & contract. These ramsacioss une ksown o istermal roploocments. 17
pobicyholders surronder imdisonal |dfe marace palicies in cochasge for Hifie insumnoe policies that do nol have fined and guamniced toms, the Company mmmediaichy
charges o expense e remaming mmamestized DAL om the smendered podicies. Vor other mlemal replacement tranactions, except those tha imvolve 1he sddition ol s
mommipriod oonanet Foarture thal does mol change e oostmp base contrect. (he vl TRAL 15 1 duicly chaagod b expenss i ihe lemms af the ew polcics
are nid substantmlly sumtar to those off e Girmey policses. IF the mew terms ave substastially somilar o thase of the carliey policies, the TRAC is retained with respect jo
hmmmﬂmm the expected life of the nea Fﬂm

Velue of Hisbnes Acyuived

As aresult of cevtain acqussitions end the application of purchass socounimg, the Company repedts & fimescial asset nepresening the value of bosimess soquined
{*WORAT VOBRA mcludes an explici slsbment 1o
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welloct e cost of capital aftritwtable t the squinad inswanes contragts, YOBA iey = adpustinemt o e stated valus af infores inuranes doniraet liabal ities to
presenl thesn al fair value, i d s ol the acquistion date, YOIA bal e sllyect do regoverasbality ieaung, mm the mannes 1w winch they were najuirad The
Corguany s establbsbed 8 VOHA saet | il i it mgnpuaingd tradi il e insurange proshucts, accident angd bealih pendicts with Pzl henelis, defenmad anmsny

conimacts, and defined conmbulion sed defined bepefii businesses, As of December 31, 2004, e mjoriny of the YOMA balance relstes u the 200 | scquisition of te
Ster sead Ddlison usinesses and the January 27003 soquisinos of |Be |Harfond ‘s mdividued ble msumnee bossess. [he Congpany gescrlly smortizes VYOI over the
effloctive life of the soquined comimcts in “Usenors and suminsirstive oopenses ™ For soquired oudivkmal il isarmnce prodects aml scciden and health products wih
fixed beznefits, VOBA is smontized in progoation 10 stimaled @oss [Hemilnes of i propoitos o e e smounl of e in foroe, 85 spplicalile. For soguinesd
anmuity and non:rsdstional efe wsurance confacis, YOUA = amorinred s proporison o gress proliss ansing prncipalily from smvestmess margmms, morialiy sl
expene mmangaes, and somrender charpes, bused on historical and miicipaiod Fbure expericece, which is updaied periodically. For scqured defined contritwtion and
et benellit businesses, he majority of YORA & amortieed i proporson b estinsed gross peolits ansing poncipally from mvestment spreasds and fees m ewess of
actml expense based upon historical and edtinsted fumee expericnee, which s updated periodically. The edbect of chanpes in fotal gross profits on unamortized VeEA
i melleetod in the poniod such ial gross profits ae revised. YORA, For applicable prodects, is sdgeae fos the mpect ol wrcaliend gaims o lnsses om myvestmants as iF
these gaing or losss hal boen paliead, with comesposding erodits or charges inghalod m ACCT. Soe Note § [on additom] mformation reganding YO88S and Note 3 o
additernal infommateon reganding the acquistion of the Str sl Edisn Biminoses amnd The §Rarfied's mdivnkaal [ mstiance bacmeis

Keparare Lecount Leeers omd Linhifikes

'iq'uullmuﬂmﬁlmrrpuﬂﬂillhuwlmdnﬂrﬂmﬂhﬂthlnmﬂmhmpﬂtﬁﬂhﬂtpﬂiﬂfundu.ndnlhﬂ'nm'c
Thi aasets cionsist primarily of equily seowities, fived maturites, real estmteaelnted investments, real sstme monsge loans, shortems mvestmonts and denvalive
Anstnmens. Tbtuuho!'nll:ﬁlmuﬂmh:gllhlmegalﬂlmdmulwbndiuthmllhllmnﬂu[mrdhﬂL aess off e C L risks
mld“-ﬁﬂﬂr:hqummhkmmmbkmufmpmmb’Ihrl.'tqmﬁ"lhrmpmlncmumm
Hew Note 11 for additional infisrmaison regsnling soparaic scoount amangemonts wiih contrac sl pamnices. Sopanic scomu lishilitios primanby sepeosenl the
sontmcthelder's sccount balance in scparale scommal assets amd bo a levsgr exbon b g off the sop and, and will be ovpual and olfetting o fotal sepanls
Aol asacts ml‘hmmmmﬂﬂhlm‘ﬂm‘ﬂrwWIM#MWWFWNNMMM“M1M
i he Cirmapans resilis ol spmti Whmtality, plivy adiministatsn aml s change asseeod g the ar imsbalcd m “Pobey charpes amd fo
Ao Mmrl-jmﬁannhmﬂmlhtmuhhmlmhﬁn = At mamapcmen] and sorvioe Foos.” Seod mooey that the Coupany mvests in scpaisic
agiunty i repoeted in the sppeopnale genseal scomen asset line. Prvesimest ineomee and realuted myesamend g o losses [pom wod mosey irveslod o soparl;
oot scerus i e Oy and b okl o the Compasy s iesulls of o

Akker Avvats and Dilier Liohiliie

{thudlmutmb’ul'mﬂ]pﬂmmhﬂlm“nmlmmlm1mlkmwbhmd“ﬂnhﬂh inlmypdde sacts, DSL e
Company”s m opamting joint venfures. which melude the Company's previously held msdorect mvestment in Chima 1scific Insrance (Group) Co. Lid
i"L‘lulrulhnﬁlr diemg ™), property aml apipmo, ivinaeanos morerables, and oocvables resulling From salo of seoaitees. that hod ol ’ﬂhﬁm-ﬂﬂ!'m
shext dale, CHben Liatnlilies consisl primanidy of irade pevabilcs, pemnaon and other emphoyes benclil lmabibtics, davstive labilitz, i 1y szl payhil
aesaliing [rom poclssss of secaii Lhal Bad not vet sofllod al the balaooe shoat date,

Froperty and squipment are cameed af oovl less acoummlaied deprecmipn. Deprocabon s detormmed using 1he strmght- e metiod) over the estimatod uselul
Niven i Thet relanial messts, which goscially ranpe o 3 w41 v
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A a resull of cotain soqidtions, the Company recognizss an st ke gooduill representing the sveess af cost over e nel Eair vabes of the asscts sogeaned ansd
Nabibaics assumed, Croodwill is sssigned b peporting usdls at e dale the goodwall is initially reconded. A reporiing unil is a8 peraling segneent of & und oae level
Bl the operanng sepment, if disceens Bmancal miammanion (s propansd s regulaly pevewsd by B bl fevel Omee goasdnill has Been ssspned i
erporling unils, i no longer feess Ay saocaaton with & partculss scquisiten, snd all of de sctivites within s repoiting uni, whether scquised o oigesscelly grown,
are svailable o support e value of the goodwill.

The Cimpesy’ ioals poodwill Tor smpairment anrmally s of December 31 and mong [roquestly ol an event eogur of cacamatances chanps that woull more likedy
whan mnl meiluce e fair value of o repating umn befow its camying amoini The Gemfamenial prahnl] impairment snalysis is o i wo-siep test thai (s pesfommed ai the
eporiiing unil level The Gt s, wsal o kloamily polential ivgedmmenl, iivolves comparing sl icpoitsng wiil's i value b i carymg value sseluding goodwill IT
the Exir value of & reporting umi excesds its carying value, the applicable goodwill s commdered notio be impained. 1§ ihe carrving valoe excesds fsr value, ihere i an
indicstion of & poiemtial impairmest and the second step of the e 15 performed i measire the amount of Eopaimment

Tt sl steqs involves calenlatsng an inglied Lo vadue of goodwill foe cach reporing s Mnhammﬂw“mlmmn The il Dk
sl ol peeadwill e determined b e same manney s e sl of geodwdll reoagresal i o Tnnancs comlination, il inge il The Tabe valee ol e
soporting unit, #s determingd i the fst step, over the sggregate fir values of the mdnaedea) wsets, hahilibes and iestifisble mtangibles os if the repoing ums wis
reing acgmired in a buvness combaration. 1F ihe implied Dug value of goodwill in the “pm foma™ hsiness combimaton sceoening & desonbed sbowve exceeds e
oadwill masipmel f ihe reponting i, theoe s s impaimment. 17 the goodwill ssigmed to @ reporting s exoeods the implicd G veloe of e poodwill, m impinmont
charge i peonndad in “Creners] and adminisintive expenses” {in the caoes Mmmhmuﬁ:mmﬂumdmﬂmlwul

repoeting unm, s the ks establishes 0 new basis m he goodwill Sob | I of Ml imyparrmient ks is not permitied. Managesent is required o
mh:m'l]':mlullmlln|nd-m:rmn,phl'llrnhmufllrp|.nmplm|ru:hb' b o lirnabed ¢ progecied g, Coap markel muliiphes. amil the risk
pote o whish future pet cash flows are discosnted.

I peombace wiih sccounig guidence, the Company may first perfiomm o qual poodwill 1 o et Btber events on w e |eal o

a determimation that i is mone hkely than ot that the Eir value of 3 reporing umt is less than is canying amouni. Factors such as macrosconomic comdimrs; indmiry
il market oomsaderations, oo sciors sl ather are wsed b0 assess the vabidity of poodeall 15 after svsessing ithe lotahity of evenis or cirommtances, the Company
slelornunes i i3 ol mon likely San not thal the i vahse ofa reposting uni s less than ity sarying ameunt, thes perfomisg (e twe-stop goodwill impanmend ot o
desribid above, i nol neoessary. I, however, She Companny' oo hudes othorwise, then the Compaany must perform the i step ol the fwossiop empsiment st by
comparing the reportmg wot's faw vadas with il camrying vahie mehiling poodwill. 17 crmying valu socoods Bir value, then the Company mms) perform the soonml
ool g ool amganrinend ) o s e opsirmend loss, 1 any,

Sov Mote 1 (o sddistional informmtion reganding goodwill.

The Compaany offrs varios types of sles inducements to poloyviollers ielated o fimed snd varisthe defemed annoity conimits, The Company defon sels
inducemnents and mmorires them over e aniscipated hie of the policy weng the same methodology and sumpisees used b0 amorzee [RAC. Sales mducemenis
Falamors mre suhpedl 1o perioshic reooverability esting. The Company roosds amortimation of TE1in ~Inioest credited do pabicyholidors” account halanoes ™ 1951, for
applicable prodhicts, is sdposed for the impsa of unealivod gains o kisses on investments as i these gins or leses lad boen nealeal. with cormesponding aedits o
sharges mecludod in AOKL Sec Mote |1 lor adidilosal mformetion regandmg sales maducomionts.

e mapomy od the Compamy’s remsurance recoversbles mad payables ane sssociated with the reinsumnce ammgensents wwed o edlec the Uompany's
acqanition of the retinemend businesses of ClGNA mnd The

FIn)
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Harfond"s. individual bl Busacss, mmm&mwu&umhﬁmrmcﬂlnﬂﬁwwtw Iﬂmhnlnhmmtﬂﬂmu
the Comgasy determings i the : o mpminsd loss or fisbslity relesing e k Fisk in e walh

The Company reviews 1] cont I & By o that sy Tt apmount o s 115k 0 il The eeuvsrer s subject of fetures thsn delay the
timely reemburscment of clasms. See Mo 13 for addifional informaises bt the Compamy s Ieinsumnee ATEnjemens

Tekernifiahle: imepble smacts preranly inciaks cisomer relaonshins amd mongape seracing nghts and an: fheadl et ol sguminlaned won. The
gy Bosds sdenilifishls fntmmgoble moscts fior nnpairmant in an seual basds ool Decinber 31 al e yeoar o whssicwe cotils or caioumstanies sigpid il i
cmmmymg value of an jdeebillahle ntangible avel may svceed e wum of the walisoomstad cash flows expecied o reuls fiom ins Use and evennual dispouon, 17 this
mnmmwaheﬂmwmd!uumlmmuﬂ&tudwmkmhuw&meﬂwummw”mlmwitmduuw

apsiesd mel income. b i e e ol e w:—m“h&kwnﬂaﬂfhwlmﬂmmﬂumwm“mud
lheruknleulhchﬁmnndmhbnmdnmdhplpuﬂn{mlq Girvaloe, as applcable. See Mote ' for adih | ing -~ iz
identifiabde mimepihle sl

lervestitients tn opetuling il at genicenlly A Foi unnider the ety et husl, I'I-rmlynuﬁhxnnhn:inwblrmn:mhmmr
mummm-mnmumﬁedhhemwnry S Mote T for additicns! Tl N OperaEng prsk
VENIIEs.
Furwse Molicy Hemefin

T Comipamn™s liahility fon fetwe podiy henefits i primstsly comprsal of e prosnl vales of estimatal Gesre paymends o or aon behall ol polisyhoklen,
s D i el ot o pa ! s on policyhioldar mortaby oo mwodedny, loss the prosnl vabas o B st praitms. For individul tadnion
panticigating liks i the 1y and mvicrest eate searsgyas appilial are hise weed (o caleulare the policies’ gamnisel o amremder vedues. For
i frsassarice, vy thean iividisal tesaBeiosnal i atul ity asad dissbality proaducts, spoctal morality s morbality are gesally hassd on
tmmmm&hnﬁ:d&ritm Intesest el assanydions are baesd on {scions sch ss mmke condions sed expecied invesiment reiumm,
Alrbeaygh moniality and meorhidory snd inlered nele asumgions sre “locked-in” gpon ihe fsmnce of Bew Earsnce or sty eeines with foal sl gussssiesd e,
mfhmmmpﬂuwu u.l.l.l.nq:luum. s php.l.mtlhﬂ’.nqlq:.-hpwnkiu expecied Sarae knses on a prodect by establishing premimn defi pamcy
feserves. P facicacy v, when the lahility Sor Suure policy bemefiss pls de present value of expecied future gross
mmﬂﬂn‘mﬂ mhmﬁ&mmmmhmﬁhupﬂn eenlits mndd expenses. Premium deficency reseroes do nt imclude 8 provision fr the
ik o sdverse devintion. In delermining if e premium deficiency releted S0 short-domtion contracts exists., the Company conssders, mmong other Goom. mticpaled
nmvesimend inonme. Any adjustments 1o faare policy benefit pesrves related i et unreatioed gams on seoimBes cdassificd as avalable: for-sale are mncluded m AOC
B Moke 10 for sdditions] informaten regmnling foere policy e it

'I!'-H:'.‘nmp-iiltﬁlhlyﬁuﬂnnpahylmﬁhlkmmﬂhjh}ulmiulquuﬂulu.rruu.ndthumﬂynmnl. The G il mod esiabdisl
whaim limhehites ool & boss has been inowred. However, mnpaid clmms and claim sdy mchides ul':llmnih.ltll:fmhbmh!
orm imourred i havve mod vt heom peporiod os of ithe balemer sheet dote: The Conspany” llﬂllﬂj‘ e Bt podcy hencfits alss inchades net Bahilshes for guarmsice
Bencfits. related 1o oertamn nontmditomal long-duratson [dfe and anouity contrects, whach are thscussed more fally in Note 11, and deforod profis.

PRT S N) & Wl

The Cimpamn™s hahality B policyholdes” sccmimi balances represonls the conimel value thal has sccued to the benelit sl ihe policybolder as of e halance
aheet daie This lihilivy is primaniy assscisied wilh the
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acvurmmlated sesount depusits, plus intened cradnal, les pobicyhoklan withdineals aml oiher chaiges asscwcl against the scconmt balaws. Thess polioylkiens”
acooun balsnes also include provision kor henelits erder non-hilke conlingens payon annuilies shd comain uneamed revenmes. Soe Note 1 e addusosal mfoemation
segandemy policyhalders’ aecoent balances.
Paticyhbalder” ridemds

The Compamy's lisbality for policyholdons dividends includes. i1s dividends payable bo polacyhalders and 11s policyholder dnadend oblipaion asscciated with the
paiticipsting palices inclabod in the Closed Rlock. The dividends payable fir partscipating pohicss inchsbod in the Closed Blisk e doomined al the end of ik year
Hor the Ballinang year by the Dhoand af Dy ol Prulezeal | baserd on 18 ey coiults, capual posilion. ranegs, a=d the enciging caperenee al ihe
Closnd Bk The peshicy holder dividesd ohligs expected 1o he pusd 8o Clossd Dok poboyholdors s an sdditional podieyholder divhilon unles
i allwt by Btuiy Clised Bk gt lrmance, The olicaholder disidond hbsgation abes ludes smosts Folaling L el wecaliaal gais o scuitio

claindlied as available-fer-sale, For sdditional inforsation on the polcyholder dvadend ohligaton, soe Note |2, The dividends payabls for palicacs othes than the
particgating policsss incladed in the Chosed ook melude dividends payable s scconlascs with comain group and sodvadeal fnsumnce podicies.

Aearimgent Linkilities

Amicmmits relaiid bo onnlingont Babilities are accnsed i@ is probatis that a liability has boon mosred anl an amowst i feassnably estimahle b
wvalemios whother theng are mcreimental lopal o siber comts. dinectly assimzaieod with ths: ullinsts rosslution of the matier Thal s jcssenshly cslimable snd, if =, they
arg insleded in the acusl.

Answramee Revenwe and Expesse Recogmition
Premowams {roam andnvidual lfe peoducts, other thas interest-sensitve and veneble luke conmets, and bealth invanece and loag-lonm cane products are recogniced
whiom doe. When premiums are doe over o significamtly shorier pomod them the peniod over which beneffits are provided, sy gross promism im excess of the nol

peomiam i e, the portion of the gress guenmiom reguined o povide for all opocied I'u:mrbmeﬁnmdmpmu]nlnmlj il ferpold mnd sropnived o sevenee in =
wonsl ek relatsonship 1o nsurance in force. Benefits are recorded o an expense when they are memred. A liskality for fitsee policy benelits i recorded whim pemias
ard récogtiad tising the nel level promiom incibaod.

Proesmams from mon-parficpalmg proap s with [ife comtinpencees, sinple preminm stnichmed sellbements wilh lofe procics md sangle 1
immethmic mmntics with [ife contmponoses me rocopnised whos due. When premioms me due over o significmily shoner poriod the s period over which beseifiis
are prossded, any pross prémium in excess of The nel premimm s generally defernesd and recogniced o revenue m a constand relataonbeg S e amant of ogpecial
nlmhﬂrﬂnm Deenefils are recofdod as o oxpemsc wWhen they ane incafred ﬂthh“m#pﬂiﬂ'mﬁlH&mﬂm F‘l‘ﬂ'ﬂ"ﬂhﬂrlﬂ!hﬂﬂm
wnemy g ik i methas]

Cortam inshivitdusl snminy oonirits provide ihe conimothoklor s gusme thal the benefil recenvod upon desth or annuitrstion will b o kess tham 8 mminum
prossitsd amwdinl, Those benefils me sccountod For i mssanor oonteds and ang discesed in firther detail in Note 11 The Company akso provides contmets with
corlam living benefits which are comidered embeddod dermatives. Those coniracts are discussed in Boarber detail m Sole 11

Aumcamts reoerved s payeoent for inlened -sensiive or varisble groop snd mdwidosl life controls, deferned fived or variable smuities, strucnred setiloments and
aher erntracts witkeal Kfe continponcics. sed participatmg geoup anmiities are reported ss dopeosas to ~Palicyhalidors” acommit balsnoos™milor “Separale oot
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PRUDENTIAL FINASCRIAL, INC.
Maten to Connalidated Flmancial Statcscids

Niabadities = Rvetiies (i s conirmats so rellostod i “Policy chatges and o meoms” conststing primarily of foes ssscval duiig U period agaim the
podcyholders” accmmi balmsoes for poralay and other bepclll charges, policy adminivratsm dharpes snd sunresaer charpes. b addilion 1o laes, Use Company cams
VeI oo o the (nvessmen of depeaats i the Compeny s geteml acoounl portfinlic. Fes asseusd That pepeescnt compessation (o the Cospany I servses
i B prwwinded an e perisls and cerain oiher foes are penerally defemed and smesnisal imo revenue ever the Bile of the relsted coniects in propeio o eslimalad
o prodits. Benefits sed expenses B thaee prosdacts inchod: claims in excess of pelated accoun halanges, expenses of contrect mlesssaration, ineresd credilad o
podicyholders’ acoouni balmces and amortmtion of DAC, DS md VAR

For proup life, other thas iaferesi-sensitne tnd venable grosp e contracts, and divabil e g Iy secognized over the period 1o
litch the premiums relate i propostion 1 the amai of insursnce protsctes pandideal Claim mdﬂtﬂmmmmmlmum ingiied
P It il il i i -ln:;lm--lmrmm ekl b ot s, esicepl it il svictatead with ot idifiad cosmmursni
which are reflecial in the Cong bascl i the al the deguennt mcthesd of accousting.
Assrt Mawagemerd sod Serice Fees
=Asset managenent and service foes” princgally inchede sact manspement foes ml securitics commissson revemses, which are recognieed in the porssd in
which the semvices ase porformsed

Im 2613, the Company adopied retrospectively o discretionarny dange n sccountmg principle o recogmibon of periomunce based moeninve fee reverue. In
woriain asec) manspement foe armmpononts, the Compasy s onlilkod Ba rocenve porformansos bascl incentive foos when the nelirm on assols umidor mamspoment cxcenls
coriain benchmark returns or other pok targets. The Company may be rogaired s motam sll, or part, of ssch performance hased incontive fro deponding on
futire parFormamee of these asscts elafive 1o pirlirmanod bonchmarks. Under the nowty adopled sccountmg prnciple, 'Hxl‘uqmwumlhpnﬁmm
mhmﬂunﬁmlhmmlmnlhmmfmmuhwbnmnlnﬁu]mrﬁlhllkm&!nnlulm,prr

l.hlhl.'kn cordmpency. Under tap tjrle th L st m deloamal § Bl imentivet foud Diabali by bie the cnteml @ segvives cush elatal Iulhr
el i lée g 1 i Ul Peviiiie Fedagnilion cnlena delateied above

Waeder the puor socoin g praniple, the Uompess’ sconied porfommne based moenlive Irrmm‘ml!rhlur\lmmm‘fmimwﬁh
v e perfirmance honchmark stated n the investment memagemen! agrooment as af the conlracts ¢ the e arramg das al the
spjrhicabile balasce shoa dete, Cartan periorinance based theenive fees werg sba wilijee) i fabure sdjusimen Mm:ﬂlmﬂwﬂmﬁumm vl
these spealiod benchnmarks.

T newe iiacthed m recopmasod as preletable o ot I I ksl e Company belwves lal he me method improtves e guality

ol camengs by chminaimg s potnizl mehllkmﬂimmmm @ future quarker. Finally, the Company belioves that e now
acommting prinaile pravidos & meon o meanmyg fal compaison L compt il

ihker Imonme
“UHher moome™ n:lmhma]wdlﬂmmhmlmwlmnﬁlmmknhmﬂdlwﬁdn trafing ™ such as “Trading socount aescis suppoiing msammos
lishifities™ uml “CHber imdisg socount nesets,” short-lem imvestments that sre it ket thwouph ofher imoome, mnd fivm comolidefied entitss thet follew

specmlired imvwstment company [xr valie sccounting:

“Uihir income” also inchedes Iosees of $3.0 billion, $4.1 billos and $ 18 hilloa for e vesrs mded Dacember 30, 2004, 3003 sl 2002, regpectively, prmarily
pclsbed do ihe romcssurement of Eecips curreney denoamimaicd asseis and lisbililies. s disosssed momoe deinil under “Forogn Cemenoy™ below.
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PRUDENTIAL FINANCIAL, INC.
Mates in Cossalidated Flaancial Sratessends
Foregm Curremcy
MAssils and babilsties of loragn op aml setwsdanes repotiod m capmsaos olher thas U5, dollars are translated at e exclange rate m ¢floct a8 the o of
the perioul. Reeacmss, henefits and ofher e are (Embaink sl the svrage b prevailig during the perisl. The ellec af iandsting the il

anal [imssncial peedtion of w15 cntities with finctsonal cerenoss olhr tham the U 5. dollar are mededed, nel of relsieed qgulifving hﬂnr pamrs g oy -l I
naseh, o AT insmh mnd borses. nosiil g Brons the remeasunemenl of [onagn camency rasnadtoms ang seporied in elar AULT of gimest casmings in “Uiher inoons™
deperading on the natwe of the relaicd forcipn curtency denontinadod st or labilay

Prerivative Finamoial ot

Merivatives arc financial mdrumots whise yaloo ore damival fom ntoest mies, foreign exclange mies, Gmancial indicoos, vl of socorniios or commdites,
erodit spreads, market volatility, mmﬂ rotums, o lapasdty. Viadoes can also be alfecled by danpges in cstimates and mvsamptions, miludimg (hose related o
coumkerparty bel and - £ ok s o viliation medels. Denalive Tinsseial instinsssents penerally nsed by the Company mclide wwaps., Pebuics,
Tormenb mal opins s may I-: exclange-iribad vr conirastal in the sva-the-cosnier (OTCT) marka. Derivative posiizns are cartial o e value, gascially by
eheaining suoted masket peices of Baotigh the use of valuation medis

Derivatives ape tsdsd bo manage s mieres! mle and sumens y chamteistics of sssets of hahilibes sl o metigate velatdity of expected oo LS. camings b
ml ydEmenils in Facpn opetations esilling B canpes inesreney eachsge rates. Adsbtionally, dorivatives paay b ol s seck W redise @apossne bn miaod
wute, s, [orcign ommrvmy md pquily ks asasialad with escls Bl or oxpected o by parctasal or sold, aml lisbelities meumed or ospodod to b inaemed. As
irscussed mm diotasl balow and in Nobe 21, all realueed and unrealieed changes i Gir valee of dexivatives s secorded in cumen! camings, with the excoption of The
elfictive portios of cad Tow Bedpes sed ¢fTective hodpes of et investments i foecaps operstioms. Caah Dows from dorivalives ane fopaofted in the operating. mATHINQ.
o g aetivities sections i e Comvdidated Stetcmens of Cavh Flows based o the satune sl puipose of the demvative,

Dierivatives are srcondod ilther ms asscts, withm ‘Db troding scoooast assets, at B vabis™ or “Ofber Jong- e msvestmests,” of s labslities, witkis “Other
widh ¢ maric T mbich 5 masder menimg arsngemen his bocn exociiod

“Ef'm'kupulndrmnlnnnrﬂmqlllh\hnfm:f-rﬁrurlmwwn-dwhdnhl-mwm Pt vt trimll [ Wenr value™
Hd.pr‘.'lll]:hvhbll o ol the varabelity of cash Do b b roveied o pad relalod to 3 pecogrtioed asset or Habibny (“cash Mow™ hedgel,
a Bopcp-ausrency Gar vabas of cash B hedge (“forcan cesrency”™ hedpe): (4] @ hodpe ol 8 mel mAtstment ima Toreign operation of {5 a derivative that docs nal
-mhl'y for Beale el

T gpmalify fir bealpe swwounimy trewtment, o derivativg nmst b highly cfective moosigiing he designaiond visk of the hodgsd flem. Flosivaness of the hodys
i Firmnalky assvseid al maoopten amd rmghest e life of the hodging refationship. Even il a derivatne qaalafies for hedpe aooointing trestmenl. thare may e an
ehement o meloctvenesa nf the hodge Under such cocumstanoe, e mme Moctive petion s pooordod mn ~Realisad mvesement paios (lossedl, net ™

The Company' Sommally dhiscuments al inceplion all relstonships botweon hodgmg mstruments and bedpod ilens, as well a3 its dsk-management objoctive and
shimhegy Foar undkertsk g vmous hodge tmmiactions. Thes percess includies linking all dervatives desipnalod as Bir value, cash fow, or foneem cenmey hodges W
spcafic asacts aiad hasbnlitses on fhe halancr sheol o I spocific Fimm Sommibments of foncastod ramsdtons. Hedpis of @ el imasinend ma Eropm operalion ane
kel in ihe qpocidic hwrﬁmm
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Males lin Comsalidabed Fi Rl Sra

When a derivasive (s deaprated as & fiir vabas halpr and s deicmmtiod o be biphty effective, chaspes in s i valie, along wit changes s ihe Dir value of
the hedged aaset of liability Ginclidng hmses on galis on G conmmiiments), me regeniod on g oo hasks m e ingoim: astemenl, generally s “Realiaal invetmen
i (losses], met,” When swaps arc used m bodge g pebatinnships, peridic settlements sie secondad w the s e setaeen line as the relaicd
stthemests of the hoedged iicms

Wi o derivasive s doapiaied as a cash Mo hodge amd s determamed 1 b highly elfective. changes in i lear value sre seoombad m ADCT until cemings are
afcctiad by s vaniabilsty of s (o st hodoed fop., when privdic setibanents on @ varable.rae ssct o fability an: mcordal in camisgn). ATt tios, the
el ated powtion of defersed gains of s on e & tis 4 s repeared in the incos: sistement line em rsocisted with the hedged iesn

Wheen a derivasive s desaprorial as a fore jn curmeecy balpe and o4 delorminod o be hiphdy oflcetive, changes m s Bir valie and recondal aither n gumrosn
preriod carnings i the halge tramacteos w o faur value bodps (2.8, 4 hedge of & eocopairod loreign cumency smaet of Labilay) o @ ADCT il b beidge rensacion iva
carsy Mo Bedpe (¢, @ Soteapn curreey denominaned foseesated iransaction). When & desivaive i msed ds.s Bodpe of o met isvestmen in s forsgn oferalion, i
change m letr value, 0 the cvient effodtive ms o hedge, ds novondad in the cumuilasive translation adjustsent aceoint wathin ACCT

Ui o detemnnined that & derrvative oo boagor qualifies s an effectivg fair valie or casd How balge of manageint rmoves B alge dedgnation, the denvalive
wlll cotrlinie o be camed on the balanee sheet b @ fir value, with changes in i value secogmied cumsdy m “Rmleed mocitment gaio (lowsaesd, pet ™ Bt
cersarn, e hedprad at or by undcr o i value bodpe wall po Joger b adjusted for chasges i G value and the exlsting basds sdpstme is smoniieal i ihe
ingoine stalcmnl le gssociated with B assdt of bainlay, The componsit of ADCT relaed s descominied casl Mo hodges s ol find w e sone st
line sanimed with 1he heutped conds lows consisieni with the camisgs impact of the onginal kedped cash fows

Wiseen Bl socouniing is discomimmaad hecause ithe hedgrod sem o longer mects fhe delinitens of a fim commiimes), of hecaisg il is phobablc thal the
Topeiasiod mrmmacthom will et ocour by he e of e spevilied tins period, the derivative will continue b be carmiod on the halance shest o its Bir value, with clanpe
i it b recegnesal cerrenily ia “Healized investsent paiss [lowscs), nel ™ Ay mael or Halsibay dhat wos el passaiaiil 10 v aff the firm coitumitmsen i
soatwover] (o ilie halsnoe sheot sl recognival comenily in “Healinsd mvesimem gains (oses ), nel " Gairs and lisses Sai wene im ADC] pursssim o the hobge of s
lopecasiad tramaction are recognizad inmedistely in “Reshieed imvestment gains {hoses), nel.”

I s dermvalive docs oo qualifly lor haslpe accomting. all changes i i1s fair valee, incbabing net rrooqds and payments, and insbedad in “Realuad mvestment
Eains {lemsesd, mel ™ witoul corsadening changes m the (air value of the coonomically ssseisied ssets ar lahilnies.

The Cotmpsany b a patty % 1 I That conitain & that ate “amibeakdad™ tn the i 1 AL i, (he Comy
assciscs whether the economic chasactanstes of e caboddod inampement s clearly and chosely selaied 1ihe ceonomic chassczerisige of the femaisg comgonenl of
the Ernancaal insinimenl (¢ . e bt conirsct) ard wheiber o scpataie manimest with the sime lerms os the embodbod smanssen) wokd met the defmitn ol a
mumtmmn 'i"h-:ﬂllnﬂmﬁh:tllhmﬂﬂmmﬁmﬂmﬂumhmwmh mchdh'mhltdhﬂt

% 0 Ehe host 1, anld (T A sy insiriement with the same ferms would qualily i o dervaine in the embeddal n
il ma i cmbedddind devivative tha i sepaastal fiom he bost cimiraoy, carmed st e value, snd chanpes i its (o valee are luded in “Hesliaod invesimes gains
{losses), et For ceam fmancial instrumenis ibai coninin an emmbedded denvainve ihetl otherm e would need 1o be bifmcoaiod mnd reporisd ai i value, the Compesy
mmay ebect bo clemsily the endive imsiniment os s rsdmg oot assel wnd e i withis *Other rmdmg scomms assets, al fir valse
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PRUDENTIAL FINANSCIAL, INC.
Nastes to Cosnalidated Fimanckil Sratesaends

Short- Nevm ansd Long=Ferm e

Laskalities for short-term and himg-term debd ape primagily carmes] af an amoinl eqisl % anpand principal balance, nel of sl o LLa
i ginal-pss: dsguinl o pw-nlmld\.ﬁmmmmnllnmmﬂnﬂmummtthﬂnwurhwm“
the mlered metioad of amoniation. Shom-tem debd 18 debt comng deg i the neal faghve months, inckeling tial portom of debl olheowas classeliod as long-tam. The
shori-teem debt caption may exelide sher-gam debl lems the Company sictds 1 refinance on & hong-tem basks in e seer o, See Mok 14 [ sdBromal
it pggeding shif-torm and bl diit

Tncoame Taves

Tt Cinmpany' o it inc udible & dadharios file o consodadaind frderal income tax return that mcliudos both life nsurancoe conspamos snd non-Jifiz
s congemics. Monsmudible domestic sebsidmmics file separate individual corpomie s reloms. Subsidiories opomsting oulside the 1158 e toed, and mcome
Ry ™ boll, based som applicable forogn statules. See Mole 19 for 8 dncussion of céertasn non-US. junsbctions for whech the Company' assaimes nepatration

nrm-mlk s

Lkﬁrmdmhm.empnmd thasenl on evsctied mies, when sy and bablstes have different values for finescisl stalemont and tax reportmg purposs.
A wal L] Jonl tvveduce  detforiend tas a1 (b amsoum oxpeciod o be nalisnd

Bems reyuired by ta | o e inchuded in the tas reton ey &ilfer foom ihe bemns vefleciod i b lmnom] sistensmnis. As & reul, e ellective ox e
nlkcbedmﬂwﬁmm'ulmlunﬂmmlrlcd&ttilhmhrlcmlmrl“lm‘mIhrh:rr.-!url hnllhdlﬂmmpﬂnﬂuh-whlnnﬂ
dierfuctible in the Company s tax rotum, s sme: dilfiroeocs e mpiany, rovening pver lime, sech s valuation of @ reserves, Dempormny differenoes aooic
el tax assets ansd lahilitars. Defrmed gy st generally epresmt o Hhat an b usod a3 ta dedaction or credil in e vears loe wiach the Company' ban

roiridiod the ta bonefil n the Comapany s inoome statoment. Delemred tan lisbalitees peoerally sopresent 1o eqpense rooogemzod in the Company™s Gnancial
stabyiemis for which payvemen hus ben defernid, oo expendinnes (i whsch (he Coonpamy Bas alrosdy taken o deductim e e Conpany s Ly réiurn Bl Bave i st
Ben peoogRasd w8 e Uompaiy s linsnial stilemeals

Tt applcation af L% GAAT rginnes the Contpany b evabaale the recoverabslity af the Lompaity s defermed bax assels st citablnk o valiation alloswarnce i
morasany B ioduce il Company s deformmd tax ssts oomm amound that s mors By than ol 1he reahisd. Comatilderatle jidpment s nejuienl i detormmmy
whether o vabashoen allemance s secemary, aml il s, e anwmnt of such val I . In evall 1g the el lor 2 valaalion allmance e Conipany sy
consider many Bctors, mclading {1 e naniee of the deformad tax assers and lisbililies; (2) whsether they are ondinay or capital; (Thin which lax petsadactions they weee
wencrated and the dming ol then poversal; (41 lauble moome @ praor carmnvback vean s well s projosiod e ble comings evcliusive of revesing smporary diffasnon
and caryloraands (5) B lemgth of ume Bl carryovers can b aitiloal i e varkos axing juisdctos, (0) any unigss b rades that would ispact te: unlizaton of
the defermed (e mascts; and § 7) any Lo plarmimg saregies that the Cismpany wokd cmploy to aveid 8 @y hencfio fnm eopemsg umsad. AHbough sealizalion s mol
assiifeal, msnsgpement believes it bs mee Bcly Ui no (e the defaral oy soets, s of valusions allowances, will b pealiaad

1S, CGAAT puese ribes o conmpishensave maoglel for ow g consp shuull X i, sl mred dnglese m fs [mancal sistomets wmexrizn by
ponithons Shat § company has talen of Spects 10 180E on b REni lkwhmmnrhmhhmwmm |hﬂf‘ﬂ ulep P decogiilion. ke
Cormpany detcrmines whether i is more [kely thian i, Tased o (b techmical meriis, th ihe by position willl be sustsmed upon cosminsibon. 15 ims gusithon does o

et the more [ikely than nol jecognitson theeshold, the Benefit of that position is nol ro-:wnlmlhemnhdm ihunnduwumm- 11
Crmmguny memases the 10 poubion os the barpest smeant of henefil thal is grester than 50 percent Dkely of being reakeed
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PRUDENTIAL FINASCIAL, INC.
Masted in Comsalidated Flaanckil Sratessends

g ulnsmale posobumion wath o Lxing safonity that has Rl keowledge ol all relevant inPoemation. This msedarcnson conslden (he ameums and probabil i of the
watgiiies Vel could he realival upom hilinase seulement using the Bcts, eircunstances., and infbrmaton available o the regoning daie

The Commpmars s limbulily Fon ineome tases inchules the liabalivy S umevognisal las benefits, inioed and ponaliics whick eclale Wty years still subjoel s
aeveew By g [ntermal Revenue Servics 1R ) of other lanimg jurisdtions. Audit parmods remsaim open For neview uniil the sttty of lemtassons s passod. Generally,
Tor tax years which peodoce 5ot operaling ks, copital hsses oo 1ax credin canryfionwards (e annioies”), the stamie of hemitamoss does i close, w the exicsd of
Whese b altribtes, until the cxpintion of te stabei: of Binfiatiom i the ta year i which they s lully wtiliead. The completion of ivyica if e expiratson of The
sniute of lmiesons for o given sadl period could tewl in an sdjremen 1o m:lm for income tixes. The Company clalbes all inleged amd penalties pelated 1o
LA UNCCTAIRIGS 88 inome TAY expense. 5o Nie 19 for sddnional i paiding income uxes

Aubartivnn af Yw L rang Iy ik
¥
hmm:u-llhrmlm&-hbwﬁ#m":mmhwmhmﬁi—-dubkrmd.pmu:mwhmiu

linancial sceounting amd reportng peslance. This new guidssce i clleviive for all csment and future repodteng ponods sed did nol have a significant effect on the
Leemmgany s comalidatcd fimancial peration, sesulls ol operathom of Grancal salement dischnec

I Fally 2000 3, the FASR issund now guidanos repamling davivatoves, The puidance permils the Fol Pemls EilToctive Swap Batc (o0 Chaomight Inde Swap Ralo) e
B s s a LS, Berkhmsk mteres) maie Tor bed ge sccountag i sddaion 5o the Unied Sales Tecasury' rabs and London Enter-lkank (4ffered Rate LIFERT). The
(pemdanit als emasvios the gostns i oo usmp dilforost benclimeak rates foe similsr hodges. The prodaneg is cllective B quallying new of rodoagraied bodgmp
l'rlllnﬂq‘nmtmj-lrm!mutlﬂrr!dy 17, 200 %, anal was applivd prospoctivedy . Advplion af the gaadnas: did nol Bave o significan) ¢l om e Company™s
comdilatel farancal | . resilis of op ant finasgiad stalement disclisges,

Im Falty 200 3, the FASIN issucd updated podance regarding the presmiation of unrecogaiecd tax benefits when oot oporting loss camyfornands, smlar tax
hhql. o Ry croulad castifirwanks card, This sew gummﬂkﬂikhh“ﬂhﬂﬂtﬂwmi_ﬂmﬂtlhﬂhnﬂaﬂnm 15, 3003 and was
applivd prospectivey. Adoplion of the gusbance dall got have & signilicant e/l om the Company s conwalidated limancial position, results of operations of finsmsal
stalerment disc losures,

I Feme 2003, the FASD issued wpadated puidince chanfmg the charscioristes of an investmeen! company’ mod requanng now disclmtires. Under the piiidance, afl
gl Lt uneder the [ (\mnr.ﬁ.ﬁvrI-'J'lﬂll.uw-linllyMhnmmmmmﬂmmilmmﬂhmﬂnhﬁh
Tundaniental and typscal characionatacs ol an ivestmen] sompany m determining whether they quahily as mmvesinacet fance bocame cliciive
Aoy arsterin of aomeal reportm persods el began after Docember 15 2008, and was applicd prospoctively -'nlrwumlrlh-wﬂ-rm#duhwwplhw clfectim
he Company”s consolidatal fmanczal positn, oslts of ofsrations or linandial saies dnlosuns

I March 29003, the FASH 1ssued updated pundanos ieganding the revogmation m sl insome of e cumulative wansktion adpastment upon the salle or oss of
et al & Bisiness o o of Aot fesding 1n 8 foips sebsidiary, of o low ol controd af & fore gn investment, Thos gusdanc Became clfective fof sstsmim of
annuial popaing persods Bal boyan alier Thevemler 15 2003, sl was ppphel rospecivvely. The amensherits sespuong an onlity Thal gesrses: his have a comirl g
ﬂwmmamw:muwﬂmmmmmwumuwmdcwmmummmmmwmmﬂmhuku
armafir resubts m dhe commploie o s deie Nl i the: Ercign eniity ino which: ithe subsibiary or group of sscis bad residel. For an equity sethisd
invertmest that s o lorags catity, the parial n-llﬂuuhmum-mllm A sticks, o puo rat portion of e cunlalive mendation sdpeament sdould be relesed o el
A npmapﬁrllluuulwh mwm:w Audopibens of the guidance did not have o signiBesst efled on the Company's consoladaied finsscial

Pmancual & i iliecBorpes
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I Fetsmmaary 100 3, ll-:h\ﬂllis-w-qduﬂdmmnmﬁmhnmhlhm«rwﬂ:ﬂmmmh Uiner e grubidances, an caty is neuticd s
:wullrlnwnhmm sagmaficant uerms reclsadiod oul of aceumailated other compreb: incoime by comgonent as well ns changes in sccunilsed
oty amame b Iy vy s ciiber the finsscisl watements or the parics b the fmancal stalements The gurlance docs nid chanpe the pems
ahal e rqn‘h,ﬂnﬁhu’mn“ﬁmwwmm v st thpu“nluﬁﬂmmﬂ'&mwmm&“hrﬁhilﬁnlllrrﬂmlmuih‘-murﬂﬂ
any existing pequiremesty for reporisg e income of olher comprebesane income, The podance becane etlective for imerin or aumal reponting penods it began
afier Deceanber 15, 20012, and was spplesd pmspectively. | e disciosures pequiced by ihis guidance mre mchided in Mole 7

I Decemsber 20001 nl.l—un- 2001, ihe FASTE romed updaied guidsece regrnhing e dalosure of peognized dennval £ hlupcaied
embediald demative), repand =l Burtoowing lembong i amactionn il e ol uﬂtuﬁmdrﬂwlwlhm-tmﬂwmin
enfoeceable masker geiimg el i semilss | d imespoctive of whetber they arc offset in ihe s cent of flmscisl pesstion) This new g

an eniy b e |ose o on on ot a p'uulnluel bﬂni:ummulmtmnﬂhmﬁ:mulﬁnpdm lhlewp:lhnubnﬂ.lm:ﬁn:llw

for imerim or anmul repormtmg periods teat began om or afier Jauasry |, 3003, sl was applied pectively for all comp ve penods presenteil. The discheores
nrsgusncd by thise guilsree are inchaded in Noig 14

Furwre Adopoinm of New A fng I

I Febimmary 200 5, the FARE ivsued updatod gradancs that changes the b icpanding Il The i elsmunaiis specailinal guidssc fo
Tttt puatacrdgs aned samilar begal nities, aod fewves e i fane defertal for erlain mvesties fnds. The new gsdane is ¢ iloetive lo ssnusd petacds and
imerim peiods within those sl perinds beginning afier December 13, 2005, with early sbopiios pemsined. The Company is ooently awscising the impact of the
pesdanie om e Conpany*s consnlidesed fmencinl position, resulis of operaiions smd finmcial sl discoum s

B Famsry 2004, the FASH issued upudaieal guidanee reganding im in Mow-duough limitee) labselity eniities thal ianag o bsvest in slfoedeble ooy
ety thet aqualufy for the how-ascome howsing lan credil. Under e pasd an ity o mm&tmummulmmwmhmwww
nd'Hlmulmtiupﬂqnhﬂmlh:maﬂﬂluﬂuhﬂmbﬂﬁuﬁﬂwd-d L B nel el il RO a6

ot o f ineome iy expenne (Benefi) i cenuin condaion ane me. 1‘h¢wmud&mﬁrmuﬂpﬂ-ﬂm rthquumhmlmlnlhu
lmﬂpﬂnhlu—p-n[dhlm 15, Buld.lndhw.hlbeqplrdmuwuvdyndlpmuﬁpmulﬁp&huznumlmhu;upmﬁm
ampact e the Company s lidased limancial position, resulls of operal

b Jaryary 20004, the FASH |wm-mmmmmmm restpmnangs <lanbying when a0 substzas eprscoson op fore ke oo, and
whem a crealiter is deereal b banve pe A plvysical lemtiad real cstale property codlsicmliang o consumer moiigage lean. The new guidanee is
effedive &mmmmmmm-mmmmm.m Devember 15, 3014, This guidance can be eleciod for poospective sdoption
of by wing 0 modified retnspective ransisen method. Thes guadarce & not expecied 1o have o significam impact on the Compasy*s consolidsted Bnancal posison,
rrwalts of operatingm of financl stalamen disclre

b Al B0 e FASTE saed spstatal puiilince that chamges the oriteris for reponing discontinies operstions il inimdse new discismss. The ew
padance s efleciive prospecinely io new digperals ssd new clissificainns of dagosal prougs e beld for sale ihsl occur withim sl poriob begamisg on o aller
Drevemmier £, 2004, and interim penods within those sl periods. Emiy sdoption is permitied for pew disposals or new dlassifications as beld for salle that bave not
eem peporied m financil sisiements previously issued or avaslable for ssuance. This pedance 1s 10t expeoied o have s sguficant impact on the Comparmy's
consilidated francial pasition, resulis of opermtions or finmcial staiemenl disclisones,
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I May 2004, the FASH jsaued updated puidances on aceounting Tof fevenie recopsition. |he gesdance 1 hased on e core prisciple that pevesiss 18 recogiiised
o epict e trans ey of poods of srvives 1 cmiomers i an amsouni thay rellects he consideration i wiich the ontity expots s he entitied in exchange Gor thine goids
and serviigs, The guadanes ab equires sl disclosues sbout the sana, apwounl, Wi sod moemtsety of sevenue and casd Tloss apang o cuslone
gonirmces, including significant judgments snd changes i judgmenis and assets recognined [pom cost mored 1o obimn of Gallil] o contmel. Revenue reoogmenon jor
imearmmor comarmcts b explicilly scoped oul of the guidsnce. The new guidance is effective for s | periods and. intenm peneds within (hise annual periods, heginning
after December 15, 2006, and must be appliad msing one of two remospective application methods. Farly adoption is oot permitbed. The Company s cemenly esessing

the impaet off the puidince on the Company s consolifsied financil positses, resulix of opemitons snd finsscis] sl t disclnsimes
I Augus 2014, the FASE ieaed updaied guilance for ng the i 0 assets afid the finsmcsl haibties of 5 latisd et lnepndiand i g canity
Veder ihe gudance, ulm]lhlwﬂhmm:p-.npﬂmﬂodmum:hﬂlhlhﬂuulmdl-l‘ | leabilizes of a lidaicd collstemlizel financisg emity

baned on ewther the fur value of the finmncisl sssess of the finmcisl lisbebities, whichever is more observable. 1T elecied, the pudance will elimnate the pesoremend
dlEevence that exisis whes both are messural s (@irselue. The new guidenee is cifeciive for anmial ponods asd e reporting periods wighen three ennusl periods,
beginning afier December 15, 2005, Early adogtion wil be permitted. This guadance cam be elocied for modsfied sotrospocteve o fall retrospectove sdopteon. The
Lommpany is currenily assessing the impact of the guidazoe o (he Company s coonolbidaled (insmcial postion, results of operations and fimmncial stawment dis losunes.

Im Augus 2004, e FASE sued gusdance reguring iha Iy b d aeadl tham o sep ot ke he recnpmzed wpon S losune of
goriam gonditions s met mmmhmwﬂmv& hhm!dlrmﬂ.lumdMuhmufhmmc:pulﬂmduﬂuubmw
10 e recowered from the guarmtor. |he new gesdance is effective for smual persods and imerim periods within those sewm] periods, beginning affer [ecember 15,
Jokd, with ety adopiion perminted. This paidance oan be sdopied weng cither & prospective iremsition meilod or 8 moedificd setrospocive immailion metkas). This
pmsdimce #s nok expocted 1o heve o stgnificand impsct on the Company's comolsdaid financial pusition. resulis of operatoss, o (imncial sistemem Sncbsurs.

1 ACOUISITIONS AND DISPOSITIONS
Aeywinisivn of Aebeinistradens de Lo de Pemidmnes Habiva S0

e Uhzotieer 18, I, the Company sesounced that @ has cafered mile  memodandes of undersunding with Inveruones La Consricodn 5.4 (“ILCT) the
rvestment sadbaadiary ol the Chalean Comparuction Chambe, (o sequin s jsdieod ouncihip miciest in Adminbdrdom de Fombo de Pensiongs Blabial 5 A “AF®
Haburar™y, a leading jeovides of petirement sevices s Clle. The Company expedts 1o acquise madssoctly betwoen spprocimate |y 34% end 40% of AFP Habiis fom [LC,
lﬂ-']'mﬂ-imwrﬂll‘ﬂlmm|'H1H1'K‘mﬂﬁ%’"ﬁﬂmwmwﬂrﬂl:flwmmwm Vs Lanippany wiodd acquurg
its inalirech imenet i e AFT Flabitn shases (oo sabsidearees of DO G 923% Chilean pesos per =haie, B wtal purchee prie of approsismaicly 5330 milion o 3620
million st curvent exchge moies os of October 28, 2004 1t s expected That the transaction woskd result m equal ownership posnons (o the Compeny msd 110, witha
controdling dske i AF1 Habitm beld throegh s joim hodding company. The transaction, whach is subjec 10 cerain coaditions. mcluding recespt of egulstony spprovals,
i epentiad i e i e it hadl of 2008, This scgessitiin will enable the Comguiny 80 paniciale i the prowing Chilen ponshos msrked

Acymivdtion of Ul dsia Life Avwaamee

O Jarmuary 1. 2014, the Cesrpany completéd the stquinitos of UniAsa Lele Assiranee Bethad, as establichad ife msuranie cospany @ Malays, thivugh the
Tiremiisn af @ poinl vesbore with Hank Simpasam
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Mastonal (FHENY, o bank emned by s Malavsaan povermment, The joinl vestere patd o consideration of $158 mellion, 7% of which was providad by Fredemial
Insurance smal 3P of which wes provaded by BSN Mmp.unmq ||.;|-|mnl‘rh=ll'.u|1'|1m:.| & srwlegss initutive bo further expand its busines in Sothess) Asmn
wnarhets. Sadmogain| i the apqubsines, e Company dihe qramy Ciilwaltar BSN 1 Bl

T mwsls |zl the Tabibn } hanvg bexm melukal m the Comrguny s O ki | Real s sy [ T peparsation daie. Afler
adpunimens, kaal asscts poquired weee 574 millson, meluding 353 nullen ummmmm-mm millsen of geobwill, none of which i deducutds fof
local tan puirpascs, amud the o) fabrilies ssused were $556 million

Pkl Froangial imomds o ek 2 Scction 1!-!{]! ghection unidksr s letcrmal Bovemie Cods wodh pospect o thes m[uuﬂm resling 1 the asunsd oy
Teing Ul fos U5 e pposes & & swlys Wl s gl The L5, tan basis of the sssets scopuired amd liatalilees Jal 'mdisia
Life Assuranie Perfiad wis sdjised o of lswiary 2, 3'“- ﬂ'-‘lNﬂHU 1he eonsejlicnoes of the Satwd 11} elation

Acywivition f Fhee Hartfords Individwal Life rsrance Businexs

U Jarnuary 2. 20608, the Companmy scquired The Harifond Fsanaal Sevioes Groop”s {*The | lariford™) mdnosdual e marance sines theough a reinsumnoe
trmmsaction. |nder the nprecmen, fhe Company paid The Hartford cash considermtion of 36§ 5 millson, primariby in the fismm of s ceding commswsion o provide
TrnsEE for appros i rl]"‘l]".[m!:ﬁmmlwhml\imm-mdh!mmmh“urw_!hSHI'I:llI.I.lJu. Fh:nqmumumdh
Commpany”s scale in the U5 maliwiduald i tnasrance markel, pantioulacly imiversal Bl prodicts, snd provides oommpl ¥ b 1o thriiph
sxpandod wirgh aid bk et b chamneds

The wscts peyunod snd liabilites sssumed tave boen incheded in the Compamy's Consolidated Finmcinl Statcmonts as of the soquisition date. Total mois
acomrod woee 511 2 hillion, inchakmg 514 hllon of walic Mhﬂnnmqlmndlnd 0.1 Balliom of cash, anad 1ol lighditios assinsed were U0 G llson Thene is o
podwill, inclusimg iax deductible gondual], o] with the moq

Kale of Wealth Mawagpemens Solwions Kwuinrco

T Al D003, e Comrgpany signed  delfsitive ngroeniont 1o szl s welh | 0T o [y T, Tl drmsaction, which doss
Save o malenal impact 1o the Company s linescial reshs, closed om July |, 2013 lnmhﬂmﬂummmﬂm betwasen the Company
anil ihese operstions. this dispos o did nisl qualiby for diso d aqeeralions sccounimg under U185 GAAT
Pscounrtsicd §bpem i

PBrmcattic Hiusem I  ancluling chaiges upai disposition, s ihe veam enidal Mecembes 31, aie as Dillows

M g g

tim milmm )
¥zl ek o2 el bor i | 5 IE i L |
& sbcta] ornmedi o s 1 i ™
bt (L] u ]
Incrme Fnen & 1} L £ ST TRTIY i 10 Fi}
Liscasenas b, sapomss 0 i [
lowrms Floi Baanrsnnsid o s e, o7 wl wign % 13 T 5 1

Ohh Betheoti e e (v dnsonimsd tel clal e e
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Actual matarives may diflir from contiag i maberiiss bocaisg st may hav the gl ko call oo praay eliigstions. Assct-backal, commreal
menigage-badked, and gesdennal minpage-hacked seounties aie sbovan scpamicly i the talsle sbove, 55 they are st duc ol § sangle matniy date

The Ballinimg table depicts the somrees. ol iand matunly procoods asd sclated irvestiniont gaims (lossas), a5 well as losses on imparisacsts al both el
mmalunlies aml apnly sooumlies:
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A vl

Vel masturtiven, avalalide bar-aale
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comprehemsive imcome (loss]™ (OCT). For these securitics. Swe net mmomst reongnined in emmings | “ovodi loss impairnemis™ ) repeesents the difference between the
amartized cosl of the secunty and the net present vabse of s peogectod fifune cash (o discoanted al the effoctive iteeest rafe iniplicil in the dichl soamey prios 8o
impainmcnl Adry momarmmg dilferenoe betwoen the Fair valug and amtiaed gosl s peonpanaed m 00T The [nfloami iabde scis Tordh e smouni of pro-las crodil hoss
armparrmenis on el maturity socuriies behl by ihe Company as ol ihe dotes mbicatad. for whichos portion of they OTT] bes was recopmessd m OCT, aml ihe
soneymhing changos in sl amesnts
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Trandimg Avvemnt Aviads Nappeviing lovwreece Liabiditie
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imvestments that Reve not produiced incomse [or the welve manths peecedesg Dvoemsher 31, 2014
Ruiized bnvesfmpaf Tesing {Lomvesy, el
Bealuerd myestmini gans dlowses. nel, for the yoars ended Docember 31, wiwe from the followmg souroes:
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PRUDENTIAL FINASCRIAL, INC.
Maten to Connalidated Fimancial Statcsscnds

Ahwration af derms Lmrealized Lo Ponitious for Fived Matariies and Egmwify Secweritivs

T alliremg table stuscs the i valus and pross unraliood bsss aggeegatol by invesdmsonl catogsory sl longih of time al imhyvidus] o maiuny
sovtariiaes and equahy seouriigs bave Boon in & conhinuos weecalised loss poidlion, af Decomber 31 B 1he voars indicalod

P
By Wb e oer pavmmi e T ubsr wmihs o gy Tatal
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e gross serealized losses on fved mateniy secunties al December 51, 2004 mnd 200 3, ape compsoned of 51,136 mallion and 54,1 75 msllion relsted o high or
haghes! qualisy socarilics hascd on MAK or oquivalon raling and 5200 million ssd 5274 million reatod e olbor then begh or highes) qualsty scomitics hased on NAIC
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PRUDENTIAL FINANCIAL, INC.

Pl o O didaged Fi Rall %, i

o equevalent peung. Al Decemiber 31, 2014, the $5900 milbon of gross unnealized bosses of mglve months of more wire comceatrated in the ener gy, consumer
won-Cyclical, smd unibily sectors of the Cinpusy”s conuasc Al Iy 31, 2003, the 52,004 millies of gooss unfeslised kses af rachae mirihs of more
Wy sngeniralod s the gonsumey poa-cyelcal, uisity, snd gapritad goods septons of the Comgany's poiporsts seosrili, | ssordangs wath its policy Sescribsed i Mot
2, ther Uompany coeciuded 1hat an adjusimen 10 canungs tor olher-1han-iampocary impairnmesss o these sequrines was of wminied at cither December 31, 2004 or
J00 3. These conelusions e basad on 8 detsibal sealysis of e underlying eredil mnd cash. Soows on each seouniny, The gross unneabiocd keeses are primagily sribstabie
10 foreign ommency mrvemmems and oedn spresds widening. At Decesnber 31, 20104, the Compesry does not istend 10 selll e securities and it is ool more likely than sot
it the Comypany will be required 1o sei] the secumties befors the anticipaled recovery of s remainsg svoetzed oot basis

Mt Dhecember 10, 2004, 513 mellion af the gross unfealirad ksses o8 aquily secuntiss rpresessed declines of prester ihan 200, all af whach had boen in that
posinin fisr e ihimn wix monibs. Al Deveinber 31, 30038, 54 millan of the gross envealivel hsses on ogery securilics iqgeeseniod dechies. of gremer ilan 2%, all of
which kel beem m thai posttion for less than six months. In sccordance with 1 pohicy described m Mie 3, the Company conchuded that o ad justmenst for
ther- thew - tempaorany impainmes for these equiry securiies was ot wamanied ai gither December 31, 20008 ar 2003,

Keciirithn Medgea, Restricied ity and Special Pepearidts
The Company plodpes as colletral mvostmenl sociirilios 5l o e unaflilistel partics though contain transsstins, inchakag sxitiies knding, somites sibil

mmbey aprosmsnis W ropurcle, collateralingd b s and posierges of ¢ollreral with denvative coumlempames, AL Dvcember 31, 7014, the casrvng value of
et bl 10 e a6 s repoead in the Cinsoladaod Saatemenis of Finsacial Fosinon inchoded the Bnllowisg

HaEd bR
T il
[Fizod maturtties LR AL 4 janm
Traiongg acormom ssscn aspEaring s havsios ] (5
Eibrd Wkt et 1] 1]
RO ST S raay L]
Tipary mentitas anr 1"
Tostill v st plasdpeed % R % 1ami

A of December 11, M4, the camrvesp amiont of the sssocencd habibues supponed by the pledped collaeesd wins 516863 millon 0OF this amoum, 39407
mmillion was “Seomites sold under agrecments 1o nepaichase,” 52,9355 slilion wos “Sepere sccount abilicies,” $4.241 million was “Cash collatenl for loased
sevuritees,” mnd S250 pulion wan “Long-ienu debt © As of December 30, 2003, 1he carmyieg smount of ihe mancimed Dalilines suppoied by the pledyed mlluru Wi
A0 422 il (37 ihis mmam, 87 89 millis wes “Securtics seld mndor sgrcemenis o regunchase, ™ $3 600 mil hom was “Sepmmie secost lishilitios, " 13 040
i wass “Caish oolbsienn] fov hanod seomnities,” ood 301 mlbon w1 cmg=icmm teba®.

I e ot omirnes o s Drenatnes il 1 Commpany acoges gollsteral Sl can b sold o pepledgel. The pimmary sourgss of this ool lateral ang sz
in cusiimer sceminis sl seruriies poschased under agreements o e, The Guir value of this collsiem] was spprovemaicly 56 308 million and $197 million o
Thewesniter 10, 2044 andd 3013, respostively, all of whech, fsr both poresds. bad eiiher been wild or repladged

ﬁwhld'!-lﬂ-hlﬁnmlm] 211 Illhlnll-lknwhﬂ 1, 2004 and 2008, respetively, wore o depunst with govanimental ssiboriiies of ruseos, ncladng
w.'mm d canilh by =l i, asscts garpicd o 5606 wallion and 5554 sellion st Deseseber 31, 2014 and 2013, wens hebd sa voleatary
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PRUDENTIAL FINASCIAL, INC.
Masted in Comsalidated Flaanckil Sratessends

established prromarily 1 s guasantead divdends bo cerlasn golseyholders and 10 Rend cortam emplyes Bonedits, Socurmics sestinsiod as 10 sale amountod s 5164
| lhisn el 51 B il s Dhecomiser 30, 2008 and 2013, respeciively. These smoents bschide member snd seiivin-hascd sk smsocisied with memberships in ihe
Feaderal o Loan Hanks of Mew Yok sl Hoston Resinatod cond and secunibes of 5143 milhon sl $162 millos o December 300 2019 aind 2003, repectnely,
were W luded m ke aasen <

£ VARIABLE INTEREST ENTITIES

T i emrrran] omtirss ol whs activitiens, the Company enters il el i wilh varsstis spocial-pumess oniios and other entitss that ane deomad 10 he yenalile
nereat ety “VIEST)L A VIE i an enhiry hat agher i 1) Bas oty myveston thal lack ¢emtain essential chessiicristses of a cottmlling (mancial merest {mehuding the
ability o comtrod activities o the emtily, the oblsgainn i absorh the oataly" s expoctod losses and the npht 10 teverve the antity s expecied resideal relums) of (2 ks
walTicmant exgiiily iy Finais it owen activilics willsesd finescial sappn piovided by ol eatitios, whick b woubd be espocial e sl ol It s of e
eapeviod ks ol the VIE

I the Company detormmes thal i 4 the ¥IE"s “primary beneficiany™ it comalidates the VIL There are aurrrsily two modes lor deicrmining whether or st the
Cemmgany b the “prisury bencfictan™ of a WIE. The Tirsd (the “Tnvestmen Cottypainy Model ) relates e o VTES that have the charsctcristics of an ivestmoe
sorany sed o which ceitain oo ot ang irug. These condilions ang that § 1] the Company docs mot Bave th nplicsl o explicis oblipalion b B foses ol
the VIE amd (2) the WIE m ol o seoanpization eniiny, seel-hacked Franossg entity of an enlity that was formesly comsidensd a quabified special-purpose entiry. bn this
k] (he Comngany v ihe primany henelciary 108 stambs (o0 sbnorh o magenty of The VIT 8 expeetad lomss of o socve o magorisy of the YT s expesiod resadbel
FEIEIS

Foor all oot W1Es, e Company is 1he prinsry bencGoiary (Fehe Contpamy has (1) the power b deect the astvities of the VI that maost signi Bcantly impas the
oy pet{iemance of tee ety and i 2) the ohligation b abes sses of the enlity el could be poieminlly sipmibzmi w e VIF of the night b receive Beneliis
oo il ctity hat ol b pustentally significan,

Comsalidaived Vinrdabde Intervad Enivtice

T Ciniapeany' v B amveestmeen ! mansper ol cortain aver-hasked investsnont vehiches commenly relomed 10w collaterileal loan sbigations (“CLO™) and
gertam ather vehickes for which the Comguny cams. fee mannse for srvestmes! managemsen! servces, miluding cevtam mrvestmest stritres in shich the Company”s
asset manageinent busingss mvesis with olher co-mvestors i invesbmen fends referied 10 s Feoder finds, The Comgany may sl of syidicale ivestmems tivugh
these vehicies, prmscipally as pan of b sialops mvesling activily of e Company” tinﬂnlﬂpdru:ﬂl biw i, Adkdatonally, (b Company may invesd i socailss

sl Ty Whese vihicles ©100% esssg capital by s & s, ol lisc W | Ispacally imeencst-hemnng Gnancial iesirmens
The Company has maalyrecd thess elatsmbaps and deicrmibd det fox muml:l.mﬁﬂm nmmmmm—runtnﬁ\ Il ary sl Goimolidaies e
entites. [his analyses ncludes a review of { 1] e Compaey s mghis mnd respoasbsl per, §2) fexs pecerved by Ibe Compuny aml (1) other

iperzais i miy) Bl by the Coompans ﬁ&hwul'muc\'lhmmmﬂnﬂmhmfwmuﬁhﬂﬂm:llhvlh The Couany is mol pajuinal i
poovide. ol bad sl peovided, msterial (insncis] o othes support to any of thee VIEs

Addtionally, e Company is he prmsy Mﬁf#mﬂlmuﬂhnihumuwnmy Imuwnkd.hpmﬂ |um1lumwn bt ot whchi it &
et il invesimneni mansper. These nclude sinscimed invesmenis bsuod by s VIE i with cree W Cra
s apgneenments Sherdy creating synthetie tusl eumeey ivestments, The Congany’ ummﬁmun##lmm o thess: invesimsens muluud Py Tp——
imlerent ubgstey thet the Compasy i e premary Booefioary. The Ceaspany has not provided natenad lmancal appon of ofser suppor that was pol costractsally
meguered o these VWIS
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T bk beborn teflevts the carvasg ansnad and balawe dwoet caption in which the assets amd Halulitisy of comsolalaiod Vs aig iepoiicd. The labika

prnsnly comuvee oblipatioen mder debs srammests isued by the W11 tha ane pon-seoounse 10 the Company. The crediions of these VIE do mot have recourse 1o 1he
nmmgany in e cess ol e gescts containgd within the VIE

Uaealidaivd VIEs B
Wik the § ormpany b ihe
vt mensi % Ul | ssmssalialaind VTS
hewrmmban 1, P wambersr 11
-l —ril - | - -7 -
A il

Ihial mariine. o skl oo * 44 3 o] 5 By L ] jm
Hincd mntenidies. bekd-ie- matey [ 1] it L}
rimbag il ills o n e e il a L n n
L s S e (L1 RLEXY u "
ComwnToal marg g sl i bate 1 a L] 1m
bt Bofg- T i AR [ [ e L]
il ) aish ket 621 4 L (2]
Acornad N CCEE 2] " ¥ L]
Ol gty 166 1 L U]
Tesal wsscte of commailsind VIFs  EM i (TR L] 1340 i (K5 ]
Moten pusmnd by oo bduicd VI 4 A LK i a L] o
it ki1 w7 (3] i i
Testall aabilatins woff comsodidiien] WTEs % ATR L] gy L i L] I

s mhided im il lable above. nodes ssued by liakaterd W 1Es are cl d am ithe line om oo the Uonsolidaled Stateeonts of §mancial Posstaon tilod,

“hoten pssued by pommsohidalod WIFS " Bogommsg 18 Timaied 1o he wescts of the respexting WIE and dhoss mid exlond o the general srodit of Prastential Funssgial. s off
Ihagerier 10, 2014, the masarings of these oblagations wine preatet tan five vean

In addinon, oot teflected m the kahle above, The Company' hers sooatad @ St el i 2 YL w0 Galtate Prsdostsal besmnoc's Fambmy Agrooment Noles lssuamos
Trogram ~TANITT). The tneid e modkam-lom nodos scsrod by fmding aproomeses isstiod 1o he tnist by Prodential Imssranoe with the proooeds of such noles
The: truist s the Temeliciay of an indemnily meeesment with tha Congany that provides thal the Company n respoasibls for coats sedaled b e notes. psied wath kmitoed
angeplion. & o resall, the Company' han detormused thal it ps the primary beneficiary of the Bisl, Which is thonefore aomabdaled

T by mrocinenbs fopeosen| i ke thiad 18 £k 1 apon comsolskation. |lewever, i peodgsation &f the secunty inberis] in axh
funding aprecemenis, the s ’s nwkm'rﬂnn'rmﬂrl'lhhymrﬂ T8 mallion and 52380 smllion at Decermber 31, 20040 and 3003, resprotively. s classifd with
“Pebcyholien’ scoimmt balasees. ™ Cieditors o the st have recuurse 1 Pridentiml Tesurangs i the wust Buls i make contractial paymienis oo the mednim-term fotes.
The Campany bas oo providad matenal [anesl o cier ssppe w The 1R that was sl contmctally rquired

Vmennsadfadwivd Vardable fmterest Emtinies

e Compamy has determined that it is not the grma—y bese ficiary of centain VIEs for whach 1 15 the smvestment mansger. These VIEs consist primanly of
imvesinmmd finds for which the Compamy ulilizes the brvestment Company Mol io aeoss comolidation. Accoedingly, the Company has dol ormined thai it & ned the
pimiry’ emeefciany o tesve ontities bevnise i does nof stand 1o swmorh @ magority of e VIEs expoctod fmaes o o mooerve @ maionty’ of the ' IE™s expoctod noadaal
retuma. For all other 1, ihe Company' has delominod that if v ool tee primmany' bone oy as o dor ool have both {1 the power i divedt the
activitics al the VTE el sl significen |y dimpact e ccommie perlommmnes af (he entity and () the ohligssion & ghsorh
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PRUDENTIAL FINANCIAL, INC.
stes i Comealldated ¥l fal Sitai i

o ol U ontaly thal could be petenlially llﬂlrl:ﬂ'll.l'lht"l'll -t&nﬂuhlmhﬂnlmﬁmuhﬂmﬂhmﬂuﬂlr signifcasd. The Company’s
TR % oSt b hias resiling B s aclal wiil lidewicnd VIE s lor wihich 10 i e dnvestment manssager 15 limiied o dls invesbment in the Vs,
il wis SE37 millbom and $43 il ol Pecemiber 31, 2004 ed 2013, repectively. Thess mvgstmeis arg fedflestod o “Fingd maiunities, pvallable-forsale,”
“Unher trading accouni ssscts, ot Dy value™ and “Unher long-vens mvesament=." The fair value of assets held within these weoonsohidsed ViEs was 50,977 million and
39420 millom a5 of Devcember 31, 2004 mmd 24 5, respectively. There are no lisbilitics associmied with thes: unconsaldated W1Es on the Company s halanoe sheet

T e il contar ol e activities, the Cormparny will e i joinl vestsics and limilcd parinersbips. These vestoros ischile hody linds, prove cquity
Tunds and ieal extmie-elasal fauds and may o mey mot be VIFs. The Company's maimum e ik Juris on Whese imvestiments, lioeh VEEs amd moe-VEs, is linuted
N the smnonnl of it investeenl, The Compasy has detcamined dhal it b sol paquirad o cossolidale thes enilies because either (1) it does set comtrol them of (2) 18 o
mol Bevee ihie cbligaiion in sheorh oo of the ontuties thai could be poseniially signifiom s ibe enisties or the righi io receive besefis fom ihe entiiies thai could be
potemially significant. The Coampany classifies ihese investments as “Uither hong- tenm imvestmenis" and (s mecimum exposure o loss ssocisted wid these entities was
47,545 millon and £7, 2449 millwws as of December 31, 2004 and 20515, respectvely.

I mdddlitian, in the normal course o iy schivities, 1he Company will imvest m sinicoeed mvestments meluding ViEs lise whach if is nol ihe mmesiment mansges
These structuped investments typically mvest in fued incoms: imvestmests and sse managed by thisd parties and include asset-backed secunitics, commeycial
merigage-bocked seoones and residestiad mongage-beckal sccumtics. | he Comgany's meacimum exposune i b on e syuconad imvestmenss, bogh ¥EEs and
mowk:YEs, in limibes] 10 the amom of i investment. See %ol 4 fir details reganding e comying amounts sl classafication of Sese awsets. The Compumy bas not

pruvidod meterisd imancinl or otbor suppon Sl was sl conmctusly requirod o dese wmcomes. The Company bas detenmimed it © is not te primary beneficary of
these structines due fo the Bot that 9 does nol conieol these enlities.

& DEFERRED POLICY ACQUISITION COSTS

The had al wnd changes s delemed polacy scaqmndtion costs as of md For e yeas cnded Deocmber 11, ke as fodlows

| Sy | SRt _t 1

i gl s
Palisni, bigirmrg of e LR B ojajm L BB
Capitahirsben uf naben mrul bt gy Taewi Fid bl
Anarisaa o o seiagran sl vgencs uebcbisg sl - (5 ) ] o
Aomrassen Al veer (R ] ] i1.83T1
e = mrsadined mavcvacel g mrd ey ety A3 FELET]
Vowgign vy Tanileas sl ot [t i imom
s, owlf ol

LR T R T TF R R A

T. INVESTMENTS IN OPERATING JOINT VENTURES

The Conpany has made mvestimmls m eorimn pomd ventures Lhall are sirabegic m nature and maske other than for the sofe purpose of genoating mvestment
o Thes invosments s accoanted e under the aqity mcthod of sscountisg and are inchakod m “Diiher aasc0s™ i the Company”s Consoldalod Salemenis of
Finiascial Porsiteon. Thee caimges Gom et iwvestinents aic inghuded on on alber-tax basis in “Equty i camings of operatig pot venhunes, st of axes™ in the
Crmmgany s Comolidaled Suaements of Operations. The simmasiand Gnancal inbormation fir the Company’s operatimng west vt has been snehidod i the

wed combined Rrnancaal il Eon adl s fanr ceuity methed invodments shows s Nols 4
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Maten to Connalidated Flmancial Sratesacnds

The fallires g tabile scts foeth nfomastion nested 1o the Comymany's investmenls. i operatemg sl ventines s of and fbr the yean ended December 31

i L] pi 1] miy

. . i Em i)
v i oprTng e i 1% i el L]
Anvikonde roumed T PpaTEsg Ko T o ' m LI
AN tly i s sl vpuisineg el | | 1B LI L
L D —— [re— T L L e Wemp——r Yo p—— T

the s v Dlocersber 15, H018 arsd 20112, e | ompany reoogrinod prv-ta s of $66 milien sl 460 sullva. repectnely, s abs of this st

The Company has maide mvesimenits m operalmg jom) ventaees as par of s Assel Slanagemon! and Inlomatiomal brsrssoc sepments. sl s Corparalo aml
bt operatinn. The Company tansasts with ecitam of thess oporstang o venlss o the pormall course o busingss, on e agaivalon bo Ehoss that prevanl in
armn’s kenpth trarractions. of e yea onded December 10, 2004, T007 st 2017, the Cosspary’ reeopuiod 533 milbon, 310 milkon and 577 sslion, regectively, of
aseg] managemenl fod imcofie [hom Shese amad
. VALUE OF BUSINESS ACQUIRED

The bances ol wnd changes m YOIA g ol and Sor tee o omlod Decomber 11 mre as Follows.

EULEE gy o H

Matunze, bepormng. o pe= LR R R R R
Aiagmntem . T 1.3m il
Aiate L g i s i s kg il am - B
Arswasmin— Al imher [Th oy (L5 ]
I, kgl bt ad L Fnd AT T et el Lo (L] o L
lmoa 1y R {13 a2
Torcigmn comzmcy wamleon =] (L] (L]

HaSmmcs, ondl af peat ¥ 13 ¥ 1ETH § BRI

ihF e VIRLA bilasors sl Deooibeer 31, H’!#nmi‘ilﬂ:‘“—Ibl113!4-*-Nﬂmilﬂ‘b—ﬂndﬂ—hmﬁlbh—nri—h—m-ﬂ—ﬁhm
Frabemtial Armasties Bkl Co, it |, Aok | e, The Hartfond, asd Gl 135 1 e forbad, ropestvely. The woighoed sverape romsimig expecred Sl of YA vries by peebac
Thar wighiae srvorage svmmsiming srpesciod s, waw apymuniausiely 12, 8, 0, 89, ol B s o e SOHLA prbamnl i EHINA, Phd-.nl\-.n_.“-l-_tu tadwalizm L, Aoks Lids, The
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F. GOONWILL AND OTHER INTANGIRLES
The ckanges i the book vabee of goodwill by amsm ane as follrws
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e Cimmmpary lisis posockwill fim mgrairment. arvsally s of Deormber 31 and mane reguestly of o vt soours seoroanmstances. ciangs (hat woubll mene likely
fthan not reduce @ Giir value of a reponting i below its camying amwount, as descussal in furber detail in Noie 2
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T Eair values of et morgage servicag Hghts wens $200 mallon asd S200 nullion s Dol 31, 2004 aml 2003 ropadinely. Amortiation cupems
cither wangibles was 555 pullion, 361 millos and $56 pelhon oeihe vears ending Docomber 31, 20148, 2007 md 200 2, respectively, Amaortistion expessc lor other
imtangibles i expecied b be approvimeaiely 340 millom @ 2005, 53 million in 3006, 337 millke m 20017, 527 mllion i 201% and 324 pulhion an 2009 The
A o e ammnls lstad aboyve for 2004, 2013 and 3002 do nit inchude impainments peoinded (v menigsge servicg rights o other inmmgibles. Soc ihe
Eonkrecnriisg (e valoe incaswements wctaom of Note 20 for more mionestion regasding these impaigments.

18, POLICYHOLDERS' LIABILITIES
Futwre Folicy Bemfin
Futwee polscy beneffils o1 Deocomber 31 for the yems mdwated ane s ollows:

a4 2and
. (i il )
it e ance LT TR B T
T P g e L] R H5LEE
&b comract kabubties B85 A
Soghmoral g Py T i ling unpasd gl g clasm sdpamem puponan LTI TN ENT
i alarme md slaem mfpederenl shpiing a5 29
Teah fabare parisy Bzcivn LR R TR Y XL

[Jimm!hﬁhumhhmrummm pu'l.lcrbmd.'l.l tormmmal dividends s certain hoal th bomelits. Individus] and proup amuilses
aml v controcts Labad mxclude peserves Tor hilk o and life o genl group s, Uher contract Babilsties inc lude
-mnnln!mnn—hmwhrm fing pronp, mulmm!mﬂlvn}m.llfntd'brlllhm-hah

Fubure policy benefits for mdividms] partioqaiing iradibesal |ife msurance sre bsed on ibe net level premiom meibod, oaloulaiod wong the penmniced morality
il mosforfoitmy interost s which mnge fnem 2.53% 0 75%. Patsipateg sseanos epeesosed 4% and 5% of dirsd idividual life mesance m foe al
Decemmiber 0, 204 4 and 2013, respectively, and 16%, 14% and §1%% ol direct indnviduall e smsranoe prentinsas. for 2004, 2003 and 2002, respoctiecky

Futupe polecy benefits for mubnadol non-part iy I b ce policies, growp and mdnoduml long-serm case polscies and mdividual healit
in=mmmes policics are mﬂlrmwhmntﬂwlﬂﬁllmmﬁl payments and eclabed cxpenses, kess he present vabue of future ool premims. Assumptions
sl minsaliky. morhidity sl ponsistency me basod on (e Company's cyperimaoe, industry dete. mmd'on othar Gcions, when the lesss ol the resemve is cssablishod
Inforcel mtes usax] m the determumation of the presest values rmnge from 0.2%6 %0 1400 e than 1% of the reserves ane based o an iolcrest pabte i exoess of %%

Futuse polucy benefits for sdinidual and groop ssnites and supplementary contracts with Life contagencies are geacrall v equal in the apgregate of (1) the
prixen! valve of expectod abore payments. and (2) any premmm defiziency nserves. Assumplions s &6 montality are hased on the Company s experimce, industry data,
bl otheer acions, whion the basis of ihe roesorve is esisblishod. The inlorest raies wsed n the detomumaison of the prosent svalues mnge from 08% o 11.3%; koo gan
%2 ol the reserves are Based on ey mberest e n excess of 8%

Future policy benefits for other contract babihives are generliy eqoal (o the present vabee of expected feture paviments hased on the Company”’s experience,
excepd o example, (eTiain groop Esurance covenpes for whach faaer pobicy benefits are apual 1o gross uneamed premmm reserves. e mlerest mies ssed n the
delaminatiom ol the presen! valses mnge fom 8% 0 7.3
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lhr:ump-'ru Ihh'lu:- liox Pebu g puodicy Mh-l‘haulw niwuwulhahlnm fin gummrcod et telated b certaim noniradiiesal long-duraton (e and
AN w1 for g d benefits with e fealupes are f muMLm-nmhﬂnﬂ Jht-u'lu'li lskalitics foe
p—mrnﬂw‘m[nmyrgﬂmﬁ:dlﬂﬁurﬂlhr!;mm1 Hew Molg 11 fior sk ™ 0 g liatelitics lior g fiis pelaied
weaiain noousditional leag-Jumtion ik and sy conines.

Presamm delicicncy neservis meludad in “Futwe policy bess it s established, | F mevesry, when the liabiliny ol m:m:rh:ufmﬁmﬁmvﬂw

mnmwmmmmwdrwu-frumHmlh:wmmkmmwmwﬁ:y fits and e It deficiency feserves have beon
sreonded (i ihe group simgle promium sanuity busines. which corss of lemiad-paymem, kng b higigenl, ijrazi
settbeiiicnts, sirgle premsiin iessodisne senuitis will |16 contimgencos: hong-term eare. and s eertali individual heslih policies

Uil haiims sl claom adjustiment expenies geimandy eelloct dhe Company s exlimale of [Uusee daabality class payvments sl cipenies an well as enlisaie. of
el tncurred But mot vl sepoitod as of the halance dheet daies aclated io group dralnbay peoducts. Unpand clam bahiles tha see discommaal use inlerest mies
mﬁm1m-i.hbq!q.

Pirticyhaolslers " Arcoont Ralooces
Polscvhollors” acoomd balmsoos wi December ¥ G e yomis imbicated ane as lillsws:

. po L]
. A milksm

LI L] LR L
daag armpiien nam Pk
fmraniced i ool conmcts sed g i scbest s 1A
Tabing afldiman s 4
lberost srmsdier Lifn condists L LA
kvl moovmm s m ol sibo i ik
etk pedabechlony sconss: Talawes PR S LR B

Polscyhoklers” acoom hal I represeml an accumul ol secoami ik i crediied smerest bess drawals, exj chages and mestality

charges, if apphcable. '[I'nl.:pnh:ﬂmﬂn’l pcuamt balmces sl i |ude provisions fiar Brenicfils undcn e lifc condingent pernyout areustics. Inclubod m “Funding
agrevements” ot Deoenber 31, 2004 snd 2013 are 52,703 mallion mnd 52,380 pillion, sespectivedy, related oo the Company's AN, Under thes progmm, which bas a
maximum asthorized amount of 515 billon, 8 Delswsre statulory tust s madinme) om noles o il are seoared by fmding aproemonts wsoed o the rust
Ty Prudengial Insumnce. The oulstanding motes hve fixed or feaimg inlerest mics Sl anpe from 0 4% 0 2 2% and ongmal matenises roging (fom wo i ken vesmn
Inchusded] in the mmesnts 51 December 31, 2004 s 200} is the mednmeberm sele lishility, wisch is camied at smorteed cost, of 52,705 sallion and 52,181 méllion,
sespectrvely. For additonal detauls on the FANIE, see Nole 5.

Alben e skl im ' Funding sgreemenis” are collsienlized fmding sgreements sesed do the Federal Home Loan Bank of New Yook ("FICLINY™) ol 1,947
| lioen, s ooff iy Dhocomsber 10, 3014 amd 301 3. These oblipatons, which are cammiod st amontisod cost. have fied o flosbmg mierest rles that range from G 53% o
2 2% and anigaal matanitics moging [Fm tweo b ben years. For adoisomal details on the PHLENY program, sse Noie 14, baerest crediting ries mmge from (#s s
27 K% for inderest-semnative fafo contracts and from ©% 10 13 3% for contracts olhor tham mierest-somaitnve e Less than 1% of pobicyholdon” acoomt Balmeoes have
ameresdt crediling rales in exoess of §%
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1. CERTAIN NONTHAMTIONAL LONG-DURATION CONTRACTS

T Commmpaary' v dranlitional variable anmuity conirss thresgh its soparate sooounis, ke winch invossmon] moomse sed invodtmen| gass and bosas sconic
irpthy o, mnd snvestmesd nsk is bome by, the contractholden. The Compasy elso psues vagwhl sty contiocts with goscral and sepainle scviminl opteoss where the
Commpany somiractuslly guaranios 10 The contsacthokber  refum. of o boss than otal depimits mads o the contrat los any partial withdmwals (“renom of sl deposita™)
Inesriain ol these varmbls snmaty coniaets, e Compamy also contasully gusrestoos bo b anitescthoki s petem of no ko taan (1) 1ol degendts mads o the
coriract koo sy el wilhdiowals plus a snimmn sefum Cisnisme sctan ), andor (21 the highes contrast value o 8 speciliod dale s any withdrewals
{“comirme value ) These guarsniees inchade henelis tal e payahle m e evem of death, ssmureation of 5 specified Saies during the seovsabation perind and
ithdranad and oot lenefits payable desing spocilial posiods, The Consny alwi issis umu-lls- cunlEsits with skl hlutnwww il "MV ALY,
which provide for 5 retum of principal plus 5 fixed e oF setum f beld-io-maiumy, oo, shernat 5 “rarket sdpsied valoe™ of Jeved prior bo emiurny o i
fursds are peallocmiod io other mvetment sptions. 'Ihru-h:11|L!ld_nmu'_mmullnlp|nulmnlcLunqm;.depﬂ.lquﬂmﬁhumﬂ.mnn indenod
i m surender, &s applicable. The Company also issues (ixed delered sty contmcts without MVA bt lave o guaaniesd credited e and annuity beoefie.

hmmmcmmmm%wuhkwu&wmmu& cis wiseie the Cosrpany Iy g hee s e
crmimcsholder o dewih henefil even wien thene is insufficien value o oover monibdh charges, wh otherwise the contrict would typicaliy

lagrse (may fapee guazsniee™) Yisishde life ond vanahle smsvasal life contimcts an: alfered mm'unrli il separHic proosml optoms,

Tt gt siippuoitangs the: variabie povteos of hoh adational varsable anmsties and ceriain varable contracts with puarasess are camed g i valus and
Frporicd ns " Separnle aoooimt ausets” wirh an equivalent smount peponicd g “Separie scooun atalites ~ Amonmms asscsed agains 1he commmctinldors for morialay,
ndministretion, and other servios are inchided within severmue in “Palicy chages sl foe meomc™ aml chenges in lishilittes. for minimum guarmnices ae generlly
ancluded im "Policyiolders’ benelin™

Foof thyeme st of Benefits thal se pavable m the cvem of denth, the Bet amsnl o0 sk is geserally defiined s the crnl gissteod mesnen death
Benelit inevces of The curreni sccoamil bulince st dhe halance sheet daie. The Comparny s primsy mak exposms (o these commcots ielaies i actusl devisisons from, o

changey to, the sssussplacen wed in the ongieal pricing of these products, including fived moome mnd equity market retems, coniract lipscs and contractholder

mmewiality
For guranices of bengfils Ihdummﬁtuﬂmmllmut.lh:nﬂmuuummnmmnlhpmﬂlwh:ﬂrlh:n'MHM|mulmlwh
paymnls available vo e contracthokle & din Banie wills e fevms of e contra? in exgews of e cumrent sogoun halance, The Company's primesy 5k

expisres (of these commcts relates. o aomal devianons froem, of chasges 1o, the sonmptioes wierd in the pripinal priceg: of these products, including (ixed seome and

For guaranioss of Bancfits ihet are payalis o witdrawal, the net amoust af ik s geasally delined o the preseat value of the nunususs gussmtond wilhiliawal
paymends maikable o dee contrscthokler deternsned = sccondanoe wily lh:ﬂmmr Mfmmnewun-l the et scoum halanee. For puasasiee of
accimiu laion balisos, (he sel swont 5 ks genaally de(lssd o the gusmn I Vs i the cumsot sooim lalance. The Coanpany’s
gy risk exposures for ihese coniracts relstes io sousl devisties from, on chenges in, the msamgdions wsed in the original peicesg of these products, echuding
eiquily market reswms, inieresd vaies, mriced volaisiiy or comtmctbolder bebavior
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Fhe Copipasr” s conlpscts with gaasmanioes may ofler maode Uom o Tvpe of guaraniee in each conleact, thevelon, the amomnts Disied may nof b muiually
enclenne The latlines relased o the el semouni s sk sre rellocied waibin “Fuee policy hanefis * As of Dogember 11, 20018 anl 3003, e Company had the
Tnllowing gusnanio:s s isiad will thewe contiats, by produt sl guanssies s

Ditmbery 41, Wil Dipiymbst A1, 391}
Ui th Enwmi A Amivwilinstion | T thee Kvwi RERTELHIEHE
— ol et Acrmmmtwinil] ol Evvwih —oramulsibeil]
% i il
im0
Raviaii aff ey dr e
g 13 [EE ] L (L) i (LK bo ¥ [L]]
Sl armovms m riek % an % L] 1 243 k) B
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&l s &1 pumi A e Y v
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Acool v £ nmmn L] [EEE ] 1 LR b | (fehl ]
et srwns = ik % 1R % 1,103 4 1¥17 % 1
hnuvags fernal i o Conisibkss
Sy 2 yoam o ) o
Avurags piras imaiaatg dsn] o sl e pestil S s N o Topa KA 0131 s
b Bslbealey prore sl sciluband] berefit o des Bal boes
Lbpryiber 3k,
FLIL] pLIN]
I whe Erres of [heath
% in il
Varlable [ife. Wanlabe Undvowsal L5 amd 1 wivorssl Lifs Csmtract
i i f iy
St sccousd ez % Tl ' 1A
St al ol &l & 1L % (1AL
Nt arwnd ik % L) L] (LA
AuTags el igd ol otk
55 ywwn Uy
Aol balainies of vatable anaiy coiirts with geaimnos wiad fvetid B spaale scount imeameil oplion s lillivs,
By oy M.
4 )
1m sl lrws |
gyt B SRATH Wi
sl fsihe e T
dhmrre] o THY [Lh]
by Tamrbt i [RET] L]
Testall LI L] LR ELEE]
P sk i thee mimee A 0 ay st mvestmeni oplions shove, S5 0E millen o Deeember 31, 2004, and 7,704 nillion ai December 31,

s, u[umﬂbulnxslﬂ'\wuhluuuwuytmuuw:dlgmmlm inchersive ol pontracs with MYA fesiunes, were invested in geneal accoumt pvesinesl optioi
Fooor thee yemrs cvadad Diecemibeer 31, 204, 23003 mnad 2012, there were po trnsfers of assets, othes than cash, fmom the general socomsl 10 any separie scoount, md
acoondngly nir g or hsses peoorded
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The GMAR features i the conteatholder with a guarantesd retum of nitsl mrﬁ-tmwwh il applicable. The most sapnilicant of the
Comngany s CMAL leanires mre the guaranieed reirm opdion (“GROT) heatmes, whick e lud rebalsncing cl thst reduces the Company s cxprane
i ihesse guemrantess, The GMAR latality s calowlatd as the peesan m--l‘ﬁﬂ»w-nwlm-mn ik gustorets bess the presen) vl of sncssd sl B
atmibruisbde 10 the embedded demvvative Tenune,

The CEMIW B Beatues provide the woniracthabder with acees oo pearanced remaisiag halance 1F the apcount vadas s reducel o pevo thivagh & combanates of
mnarket dechnes and withdrrwals Ih:mmmmmmmt ne Iy gxjieal B he | vadhse vinder the contrsct, Whach o initmlly caahlished an the
avenier of thee movunl v i L ity sl wnl Resa dative withlrwash The contmoteelier b hss e opgion, ulber o specifial
R ptiod, b et The guasantesd H‘MI‘IM Balamee o e then cmrenl ool value, IF glealsr, The coatrseibolder mdcsscs the pasianiodd femsssng baliice
thrugh paymenis sver e, subject i man msen anrmal lests, The G labadiiv is caloulaied s the presem value of e evpeciad pamsenss do cusiomers kess
the present value of assesed mider (e amtrluiahle o the conbedded & i

The GMIWH featunes, ke collostively, pronak o contrsctholder twa optismal oo i usive geaianioal minimum ey sver dime, o “willidmwal™
opRaom of 8 “ame” option The withdrenal option (wioch was srmlable under caly one al the GRMIWHS ead s no longer olfceed) gnamnioes that 8 contmcthalides
cam withdraw an amoiumi cach year sl the cumulsiine wathdrmals resch o inial guanniced habmoe. The moome opoms (which vans mmong the Company ‘s
CGiMIWHz) in pencae] gmanmiees the cosamctholder the ahiliny v withdraw an sosount cach yeas foc 1ife for for joiss Bives, in the case of sy spousal versmon of the
benelil) where ssch smount 15 eqmal 1o percentage of o protecied value mder the benefit. The conmaciholder aten Bas the potontial io mcresse this sl amou,
asedl on cermain subsepent incresses in soosuni veloe (hs may ocomr The Gis0WTH com be elecied by (e conimaotholder spon mssaroe of an sppeopnsie de fersad
varmblie anmoity contrect o 5 any lime following contrac issue prior b anmimtion. Certain GVIWE festures inchude an mtomatic robalsncing element thal reduces
the Cvmpany's exposure t0 ihese paamniees. The GMIWIE Labily is caloulaled o the present value of fuiure expected paymenis o coviomens less the present value of
assewa] rder foes stinbusahlc o e cmbodded dervaliove feature
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Kalry Imdurememis

T Conmpmany' thefiors sallos imaduczments and amsntioes thos ovar the anticipated Tz of te policy usimg the same meibodology and assumptions wod le s
defermed polacy scqmation coats. These defermod sales indusomenis arc s luded m Uhiler asscts ™ The Company has offercd vanoss Bipes of sbos mduconionts
anclusding: (1) boans wienchy the policybobder' s il soommi balance s increased by o amisst eual b o spevi o perestape of he costomens imlisl depoil;

2 ackdinsiad credits aller o conain mimbsr of years a comirsct is hebdl and (1) enhascel inteest eraditng rates tal e highes thas b rosmal genceal st inicre
v crodibed i cerisin provet lmies Chaiiges m de el salbes mduggments, reporiod o laterst crdiiad to prebyholden scoount balandes,” ane as Follows:

ke
Andwormrm
drm mmilie
ety wi [Neewmnbeer 11, 3901 * [E]
4 afdihireem ]
i e ol ' T fackig el i®
Ameemsaren— Al b L)
e = mrmalioal = pees sal baee 7
Mafamce o Thcoombsr 11, 301 1347
Vapmbrsios il
A Teaps o ssstpys i brs Limy sl g "
Amarisrse Al her ]
A Mg 6 7o (TVRITRCR G e b L]
st i eorsmbey 1. 3303 iy
©aprishirsiien ]
e o s ot Locbing ! i -ups 5l
Amrnisen - All v [
Thange m merzalived irvostracet puces arad keacs |
Malames m Dicoomber 1], 204 % LE4

1L CLOSED BLOCK

T gl akal dil s I Prulemingl | cotabidnbecl 8 Elovgdl Hlinck finr ceriam sdividmal [ife maursnce olicios snd anmtics semced by Prdestil
Insurance in the U8, The revoeded reis mnd lisbilities were allocatsd w fe Closed Bock o Seir histoncal comving anoasts. From demomuslossion deough
Ihazemmiber 10, 2004, the Closed 1lack has fonmed the princigal component of the Ulesed [iack Issvimess. See Mote 12 for Fmancaal infomstion ca the Llosed [8ock
Teusiness, which has mcluded Suephos and Relaicd Asscis md oiher relael Babilises. Afler iSe (lae 13 Repurchme sned redempioon of ibe IIC Tiebi, the insorance

plunmlumul)nmmmlhcfhnlllhi e o be ged i socond with the Plas of Reorpanirates spgeoved by the Now Jessew
king amed I on December |8, 20061 Prudenhal | bl d for the polscies and annmity contracts nthe
I.Iruﬂl.lhr_k 'Ibemmmdulgubel"hmd Illutkmmllbcuudmumpailhtfmﬂhtt‘l liahilitics, podscyholder dividend scales or the

methodology for delamining policvbebder dvidends. Accordigly, the tmractions have so impadt on the guammced benefits, premiunmes o dividends for Closed Block
pokicyholiders. Soe Note | and Note 25 for adiditionn] information.

The pobioics mehided in the Closed Wbk are specifed individusd hie msumnee podicies and madividoal snmmty oomtmicts thal were m Soroe on (he eflecire dale
of the Mem of Keorpanization snd for which Prodeatial Inamnoe is currently paving or expocts o pay experience-hased pobcy dividenids. deosis have been allooiod o
th Closd Mlisck im i mmawimd that b bem determined (o produce oash Bows which, topether with revenmes from pelicees. inclabed m ihe Closed Wock, sre expected
0 b sufficsent i suppord oblagations and habiliises relsting & these policies, mehuding: provisson for pavment of benefils, certam expemrses, and taves ad b provide for
eontimigton of the policyhalder dnadend scales moefect in MK assuming experionss indeslymg aich scales continiies. Tothe eatmi (ai, over time. cash e frons
e wuts albocason 1o the Clissd ek and
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clatims amd othe expeency selaiad %o the Choed Block aie, m the sggrogate, mone o ko Byvoiable than what was sssimesd when the Closad Bhock was extabiishad,
Aokl dewidends paid 1o Closed 1lock policyBoblen may be preater shan of less than the ial dvwbends that would Bave been pasd 1o these policybolders i the

oy hnlder dividenad scales s eiTeet in 2000 lad heom comtinogad Az cash Boas i cxoes of ssoinis gsumeal will he svailahle for dsonbution oven s o Clsal
Hinck policylaodders sl will not be avalable 1o sisckholders, 1 the Clmed Block bas insufliciznt s to make guamstesd polay benedil pavments, such paymenis
vl b made [rom assets amnde of the Closed Block. The Cloned Miock will oostomoe n ellet os long os sy polcy m the Closed Hlock sesmins in foece mnless, with
tthe comseml of the New Jemey insmmnoe pegulabor, i is terminated omfer

e enpsa o Chivsell ek Habslitiess wrveer Cliseal Blliscl mesces al e date of the desmratunlisation Dadpesied b elimenate the gt of relaed simsounts i AOCT)
pepreneiilod e esbamated ma i flie snings ol thal date fom e Closed Block expeceal 1o result Tions opeistions ansihiad e de Closed Elock afle bcoms

innes In estwhlishing ihe Closed Dleck, the Compesy developed s sctmnul caboebaiion of bty of sach fimure ngs. I sciusl comul
il the Chisedd Block from incoption deough the end of any grven pmmtunpmluﬁ_&.ﬂpnjnlmmﬂum emnings, unl'plbfa.putmmnp will be
secognized in income. Any excess of scml ommulaive samings over expecied © ings will ilied acoomralaled esnings attnbutalde iy

podicyholders, which are recosded as a policviebder dnvidend oblipaion, Ihwmﬂplm Tepresents amdonnzs o e paad e Ched Block

ey holidors o an addilional poboyholdor dividena unbes otherw ise offsct by smre Closal Blec performance that is bes Gvomble dan oiginally oipecied 17 the
actaal cummalative vamings of the Closed Deck fGom its mocpten through the md of any gnoen pericd ang less than e expecial aamilative camings of the Clined
Ilnck, the Company will recognize only the aciual camings n income. Howover, the Company may reduce podicvholder dividond scales, which would he miended 10
ancrase futiee actm | cammgs uniil the sgdiial comulative camimgs oo lod the o pociod curmulabnie canmgs.

MAs ol Decomber 3, 2004 el 201 %, the Company rocogmiescd 8 policy hildor dividesd obligstiom of 81,558 millien and S88T mllion, respectively, 1o Closal
Tlock: palicybobders for the excess of scual comubaiive earnings over the expecied cumulstive camesgs. Additionally, scommulsied net unreal ied Ervestnent gins that
v anmen sk i (e st isl ul"lhrL'lmedthhwhﬂumﬂarﬁdulpubq‘boldnihmkujnhhﬂmorﬂ.ﬂﬂnnlmmdil,ﬁ-iullmnll
Theeriver Vi, 20114 anil 2017, respesctively, b e pand ko Chosesd Dl polscyholders imbess niTset by filune experience, with an slfseinmng amomt roporicd m ACC]

Uam Devesmber |1, 2002, Prsbentisd Insumnce's Hoanl of Theccions approval a continustion of the Clised Block dnvidend scales for 2013 Om December 5, 3003
anid December £, 2004, Prodential Inssmance’s Board of Dinectors acted to incese the 2014 and 2005 dividends pavable oo Closed Block policies. respectively. These
actons sesuied im an approsimstely 533 million snd $60 milkion meress m the Rsbilsy for pofsyholdors dividends recognised For the yoar ended Deoember 31, 24013
il DAR A, rospoctinely
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Clomaald Fikock Dl lithis mvad mosts desipmatod e e Closed Tk 2t Decomber 31, woll as meavimm fituss cmings ko b ieaogniaal om Clesed Block
Nisketaties mnd Closad Bback assets, are o follows:

dajd pLE]
o m =
A ] Bl Dabsiilrs.
Tistume by bercfits L ] 1 aHy
Pobigrytudlons” B el puay bl (L1 Lo
Fodss pbublers’ s wional sdd igamm ALY ani
! moomi babemcry Ao Lk
b st kot Basabtion L 6|
Tootal ] [l b Bl LEE LLRi L
A Tl Bl wrysrin
Frandl sesfomitioy, wiasleld: e nale. o Tow valng LT Maw
Wby Fmlog sovimmd swaris, ol Ly wale bt =i
Feudy s iitign, atadlidi-forask, o L valey LR 3E] RERE
omeneroud exrigae wnd sl keae LE pi ETE
Puliry b ERIl] o
Tiht Wt oo s L8 it
Soed-irrim wn-osimeiy LN 11
Tl i pssrsms AL Tl
by wd ek wog whemie (&1} T
At grvrsisiond moves L] L
dmher ¢ hasad [llock mascte m ke
Ttald T [Hhah i s BEITH
s o pepiriod el Block Hababises onocr § leaend [lborh s a8 pL ]
Paripm af shonz rep Lised va t Ewoms
. 4 g D A0 Ay
Al i) b eyl ke o polb ki g (L1 [REI)
ety susremgy o b eodopaid oo 4 losid Biscl wits md ksl B bobine ¥ 1em 1 1
Fanfirrmmbion repading the polbs vhalder dividenil oblipaisom s o fllloas.
b il Y
Tim mlleas]
Maanee, Rusury | BoAd) 8 MG
Vo (o i fygre ks w podewheddir Aaon obisgamon BTT 1
Thazge @ i amsdend ¢ a1 lvsizd b puainvimides Bsbind ctlscat T 1134401
Mistmee, Dccomber 3 |7 A T L 5[]
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Clonen] Fikock revemaass and benefits ard expenses o the yean endad Devenber 31, wee as fallons

feitd 101 _amr
lim el
Hrvrmmrs

Prevmums 4 1% L 3vm 4 R
B L8R S 2w
Buril itrm il pasmy Choers | furd (R0 2 Lag
Uihe mevew ] ¥F it
Tt bl lidinch. mrvermm &1 1K1 s

Prmelits wimd Enprmes
Prisryheskbine” Iapusi it 1AM 1 kbt
el crmdrinl for pebuyhiskbery sccosm bulesors L1 (LY i
Twnilioad o eedi Baskles AN 18 )
Urh ] gisd pdspinttae Vg AL L1 Lo
Tl o] ok, ormerfits ol cgrmsn 544 3pa? LT
Mok rvemsrs, w1l Ulosad Block: e (i sl enperss. bar sl ik | ot m (111] (L L]
Aimnsiin Bk w ey’ [Heifme AR i’ 5.0 LELLT]
Al b e ermers. vt of Uloserd Bloch o (it sl ex ety vl imcrern i, beiote dewasstmmesl opersiions i} 20 is
s {lesa b e dessomrmmes pperEom. W of 3o i W (5]
Al Wi porpiorn, bt i L Taend [k b [y v v fosfomrs, vt v il el it e ] 2 % N % i

1. REINSURANCE

T Uiy peafiog| pases: iy pewnsuiranss wath thond pastss prassrily 1o provide addiions) capary for futurg growih, o |insn e meysmims ool loss podentel
anvung rom larpe risks sl i seaquiring of digosng el hisineuses.

O Jarmary 2, 2003, the Comrquny acpirnd The Tlarifend s sndividual il imasrsscs i ines Saigh a rinsursneg imnssction. 1nder the agresmem, the
Commgany nwnlkdmh m.l.lrrﬂ:h TN 0N Bl imvermmoc peolicics wilh it rotaised (oce amonnn in [vce of spgroximately $141 Ballion. The Company
quared the general k8 lnwdfwmmulmlmmhmlmlwimm Tt
demmgany aigesed the up t- throigh & nee ArTmRgeEmenl

S 21 1, the Comramy has enlered mbo several somasrans aprocmands bn asaiiimc penson lisbehiios m the Dsial Knpdom. Under these ananpemonts, b

Comgany assutises e kongevity ik issocisbod with the posicn bty of cerlasn namal hessfisises. Tn 2014, the Comprasy’ ool io s sgnificant rmnsimngg
Rramsscton with a pew United Kesgdoms comterpanty. The acoosst value associated with this tnassacton was 527 hillion

En 208K, 1he Commpany aapuiend the varablo anninly business of The Allstals Ciorpotaiss I_'.I'I.ll'llllt_] H!N.Igh a mmrhmt M‘IIIM Ik reinmiranie
| mncd a

arrEngemnimis with Allsiale melib 5 coins aPmnpeicnt d wilk the peicral armmnpericsl
sl o] with e sepastc svoounl lsbilins swesmed, T reinsuance payabie, which iy v 1hg Compraiy s oblgation wder e modifed colmstmis
arramgpemenl, b netiod with e remsmanes sccenahlc B B Linpany s Comraobidated Statement of Fimangal Pisiton
In 2084, 1he Commpany acquirod the L o CIGENA and subsoquontly snbonod il vamous remssramor ameagomenls. The Company stdl bas
indlcrimily oo snd lificll oo withanil 1 armpegements im o relalad 1 ihis aguisitem
258

610/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Taibée of Contents
PRUDENTIAL FINANCIAL, INC.
Mates tn Conealidated Fimancial Sratessends
Fur the durmestis busines, hile and disabality remsurance i sccomplished eough varms plans of yeaily e et s, ey persan
exdens, enoess of los, and coinumance. On policees wold since 20, e Conspany has r b o s prd et portion af the mamdn' ik, However, elfective m Augis
00, Fo et hasiness e Company reduced the st of moralitg ik e, paricalary on pobeies with anslie Gee amoinls. Plagement of iensuranse
s socomplished primesily on s ssomats: basis with seime speafic mis don & faculisaive bases. The Company las historical ly retmined up 1o 530 mallion per

Nitfe, om peabacedd s reteniion lesst io 529 osllion per lif in 2003 In sbhibon, theough December 31, 2014, te Company has pemared 75% of the Chned Block
Tbnineesa with vmaflilinted thind pertses. throngh venous modifed coimamece mrangements soosmied for g e deposil method of accounting. EMective Jarmary 1
015, thee einsmince ammgemest wive recepied and the Conguny cteral inio s gew pomsamnce smangomen] relsiad o e Chived Block See Note 28 for
adidizonal informaion

e ini 1 b I usess 0 odmin exp with pesperi b cerisisn new prodect offenngs sd o s leaser exien, o massge risk and
wosalility ms nocessary.

Renstirance coded armasgements do nol discharge the Conspasy s the primary insieer, rﬂdmlﬂwwl liatuliny of e Company in the evenl

Illtlwhmmlmwhhhwlhdrvﬂwlhmhl the Cosrguany smder e temis ol i nei I b, € P
fis and reluied b dl long-dhuration contracts mmier ¢ i mre accoumied for over the life ol the

rrinsaed conimcls g assEmptions constsien with thene used 0 accouni §o7 the enderhying conmiis Comusince ETAngemenls conimast with the Company s yearhy
|mhlchmmmﬁuculjnuﬂymluhnfmudhihc:l-a-dpﬂmu-uu:rmdlmhcm-ummmmﬂh-mk The mortality risk
thai i res § under vemrty e | e the difference betweon e sisted death benefits in the undedving renomed contracts mnd the
comepoading reserves or sccodnl valee camied by mcfmymltm_mlnm Tha preminms paid ko the reinamer ane bassd upon nepotisted smomis_ ool
om e sciual promivms: pad by the inderving comimc belders b e Company. Mwlylmﬂmmmﬂlmmﬂl}uﬂnﬂlﬂcb}ﬂwhmrm
fthe expectation that the contracts will be inforce for the hives of the underlving policees, they ame considered o be | } conbracts, The vost of
moinsarnoe peialed bo short duraten romarnor coatracts is accoumted for over the ransirande contract period, The tahles presented bebow exchude amamimts pertamesg
8 the Cimipamy s disconimscd opcrtiom.

Remsummee mmemts. inchadod i e Consolidated St oments. of Operations for prominms, polxcy charges and fees and poScyholders' bomefis for the years
snided Beocmber 31, were as kllms

Amis iy amiy
tim il
I, prer——" L e ]
Errmesy ssaoed i Tz pall
Bzmmraics codicd 11,573 14T 11439
Fromeems b RSN & I L
Tnanct pudicy. clemgrs wd v oA % LeR % 4
HornEaacs sl 1413 L] HE
Emnrapcs coded [rera] LLEA1 1HE
Pibey churges ansl Focy § M §. LuF L
brec, pobivy ek des brnefin 8 M@ 3 Midk LY
Kurieasgs saired Ly L] 41
Frrmeame colid Fpa Lig 133 13
Policpledden’ benefit LSRR 5 I3 5 #0
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Remnmaance pecoverables at Decermber 31, are s lollows:

Juid TlN
tim milliami
adivikeal aml proap earmstece 1) 5 s 1 M3
i e ] T LETE] EET L)
£t pro=ri ey (L8 e
Tesball srmersamars recoverable i ALim 4 2T
(1) Primuily srpepsmi n bl ikl G ik e wirh e distam il tha Tt o WA Tl oy huss s ol
s el Ve it o *-MFFMH'EW*IHm!mnw}l."li-ﬂﬂﬂ Pt i elu
Lel] h:lﬂn!.."llu_h-nl!ﬂﬂ-uf bbbl i [ by 11, T4 el JULY, et i ik e ol
e ksl o Swmsencws il 18 Jilarifond |'-I:'*jhﬂ- e rebicd i she "‘Lw-lTh:II.H_-III o o mmd %

ol o Dervibart 11, 2004 il 201, imspeitively

Fumm the e it nlad wilth The: acs
e I For apy Iy 0% ol the: 1
mnmulmmmwmk" from, Irein

ﬂm.ﬁmh&m«rmihﬁﬂmmmlm Teires ol CIOINA, o
I at [ bey 31, 2004, l'btt\m‘pwﬂﬁlmﬂwhﬁm:n]
peesmim, mn opder 10 minimbse s expossre b ks (om sesnsures inachvencies. If

dermed nevevasry, the Cosspery winilil seee eollatcesd in the Forem ol s i, Retler of e, of fals withhcld mrasgement 1o oosare collcctalality, otherwne, m
allowange o unolleruble pemsursnce wosld b reconded, Usdes the Comgany s loagevty seinsamnce brssaction, e Conpany has seoured collateral fros is

TRartics i Trvif g sty defah ok
14, SHAFRT-TERM AND LONG-TERM DERT
Khoristerm Deby

Shorteirm debl s Thooemiber 11 G the years indicalod s as fisflows:

emmmeral e
Pruckennal F sl
Praskrial Fasshig 110

abiboal ramrmcul papr
v sy o besegr-rarvo dabuy | )

Tl ihweryotivm it 1)

Ptz -l'_hlr-pu'hﬂrﬁ—' ﬂ--lr-dll"
sty
I“llummd“mﬂmum
Waphred sveaps sl cric m oestomdey shevi-torm debii b

dwid taid
aun malli )
LI L
- =]
L LA (L]
LR Tary
LY L)
R E
i e 1 Lae
b ] (1]
A i

i Baclonles ond laterahirosd bermurw i fromn e §HSY o 3590 mallon 31 Diacermher 11, 5004 sl ool sl b g il Prui

Basinm of 575 midban o Eosrmnber 11, 2081 This o s okt i, Ehosurmbr 1014
20 mchiockes Prastontind Fommaraiall o of 52911 i i 51, 720 b of Locomiber 31, 2614 amd 304, mespusively.
) Woghiles 15 savem pastion of Wang-4amm &0

At Deseember 310, 2004 5nd 3013, B Company was in comghance with all covensars pelated i the showe delbi
2ixd)
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{ oo Paper

Priskential Frsarwial has a commesmal pager program with an authoreod capacity of $3 0 billsm. Priskestial Finangal @l papar bimwangs have been
enerally used Ba Tl the workimg capital neeshs ol Prisdential Financial s subsidsmes ssd provide shonl-tom hauadsty al Priddenial Fi ial

Fn.u.ln'u.-ll'l.u'uhrqIlﬂcwrﬂllnmwmdl‘n&nllll' has » 1al paper proprmm, with sn milhoneaod
capactty of 570 ballion. Mrodontial Funding commaroml paper b ings kv by scxved s an edditional srurce of Eancng Lo oot Ihc-'m‘lm.pqnh]m

of Prisdimbal Insursnoc smd it sebasdiance. Prodentul rmﬂmmunmmmmu Tunamsiad o b Brmils agrood with e New femay
Thegaitment of Ranking sl Inveres (“SIOET) Frodeaiiial Fudimg nmintaims s soppoit agresemsnl saih Prsbertis] Insuianes wherchy Prudkmial nanancs as
aprecd L miailasn Prodestal Fasdag™s agnbls nst woith o @ posibreg level, Addbemally, Prodennal Finascial hes maosed o subesdinstal gusrantes coveing
Pradential Vundg's 570 Ballion commeiial paper faogram

Fiastoroe! Hiwe Loan Bk of New Fork

Prisckimizal Imurance i o memberoff the FILENY. Memberdup allows Frdesinl rsurmioe sccess i e FEILIENY s finsscial services, mcludmg the shility (o
wbwain collateralined loss mal o s collaiorlined funding sgreensenis. Under applicable law, dse E.-.hl. agrouiiinis un-u] o the FHLENY have priosity claim
status abowy slebt holders of Prodossial Insuance. FHLENY borrowings and Heding sgr d By relaled assols or LS,
Teeasny scuritios, e (air valie of whach mmet he maimiascd ol coram speciliod kevels eelating n nmlmu Tt P g I'lll H-\l"l' rrlhﬂlrrdﬂ! soranres Prisbenitial
Trurmney o s membsr sk sl bomrwangs rogary e punchass ol activity -hassd siagk in 0 mnowsd oqual e 4 5% of eetstanding borpowesgs, Vida FHLBNY
weadelines, il Priskenitial Iesssanoe™s fmancial sirength rmlmgs declne beliow AVAZA Stablic by S&EP Mooy s Tilch, respoctively, and the FITLBNY does mol noceive
Wi ilen assiranges [pom the NITEHH mepanding Pradostial Insrance’s solvoncy, new hafmomiegs o the FEILIINY would be Bmitad i o termal 0 days of leo.
Cupenthy there gee nar pearictions oo e teem of bumowings Gom the FHLBNY, Al FHEBNY dok purchaed by Predeseial lnsuramce is clasifiol o reasiod
penicral acoomet ivestmcaty withen “Unher big-leim igvedments.” and the carryig value of Bxse wvestineits win 3151 nallon and 3568 mullon as ol Degember 31,
300 sl 2018, respeciively.

MUTHIAR gzreniia Prud 11 i pleadge ealls b vhe FRRT AN in s svemsmd) o i 40 3% o da petioes yess-end dsfuiody nict acmiliied sescts, exchelmg
mepr accuesil smosts, Frasad oo Prodeniial Tnursnes's sabstiey ol sbitiol asscts s of Deocnber 31, 2019, |h-= 4 cxpaten L o it st ol
plediged mviets of 55 6 billion and an estimated max imuns boreowarg capaciy (afler takeng i | Beweli) of apy aiely §7.2 ki
Mevenhelons, FILENY homowings s sobeect b0 e FIILINY s & st b Wl el b b Mmmmmwmlmw

Al [h bn 31, 2014, Prudenim| b Tl pliclpenl ponscin wiidh @ Cam valus; al 53,6 Tl lumy suppearing sggregaic culstanding collalcrabioed sdvancs aml
Turdlnaummn- ulﬂ‘lullm A ol Devemben 31, 2004, an oatatariading adveses of SIA0 million i in “Shon-serm deba” aid maturss in Decsinber 2015, aml
g funading agr n.ulqil‘ﬂﬂ'-ﬂ.lmnn cluded in “Policvholders” sceoum bak = e Fair value of qualifying socts ihar were avaable in
Tl 11 Tl ok plhedpel ulﬁlhlhu-lrlmﬁm‘ll Ian4

Falorm! N Loan Bk of Boarior

Frodentzl Eatnemed Instiranse amnd Asnnty Company (TRLAC ) i o mombser of The Foderal Home: Logs Bank of Boston CFHLEB"). Membersdug allows
PREAL adss i collateralised sbvmnoes whick wnll be ¢ brssified in“Shaort-lomi debd” of “Long-lom debl.” depensdug on the matunty date ol ihe obbgation. PRIAC s
umh.-hhltr in FIAE HH mpﬂn.-‘ the mnﬁ-hq! aill paernber skwk sl lmswings Dnom FHITIE o e
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purchase of actrvaly-Based stk in an amsounl betagen ¥ M sl 4, 5% of ot danlng boroags dopending om the matanty Mﬂ“‘ﬂﬂlﬂ“ Adal December 11,
2004, FRIAC had nivsbvances oulsianding essler the FEHI ilay

Usser Comnoxtionl lamw, withind the prior ormeenl of s O it | Ty 1 (CTIRC, vhe amwuiil of awscts siasers iy plalge b secuns debi
nﬂnlmnmﬂwhmﬂﬁqllmmmmmmmniﬁ‘iﬂwmm statatory surples, resslling i a nesmsmen bormowing sapasaly [y
TRIAC ender the FHILINN facilaty of sppeocimately 5213 nadlion

Crowdil Focilivie

T Cimmapaary s synehicnioil, umscowod ommmmiliod enedil facilitios 8 Docomber 1, 2004 are os lidlows:

Uiriginal (R

L Joe — LE .8 Abplianding,
o il

[Prisheiial Frnssosil | | Soprar il L] ] o
oot | wamral and Prodssal Fenbogi 1) Boprar 2018 1,10 ]
L i u

0 B v 311, smeadnrsia b e facdines cvisnded thoar s by apy by 2 voarn. The sxp gy shons ryiloo fu cxtmmuor.
e aborve credit Bacilitees may be weeil for penersl corpomate purposes, inchuling o backup liquidity for the Company ‘s ¢ ial paper p ihrsrussed

abwrve. As ol Devember 3, 2004, thore wene me cutsinnding bomrowings under githes credn Gacdity. Prodemiis] Finencial expects that o may I'hmnlnhlhe:l’lm-yﬂ.r
eredil facility from me b e to fod its worksg capital needs and those of @5 sutsadiaries. In addiion, up 1o 5300 million of ibe fve-year falty may be drwn in
the form o f standhy keiters of orodi that can be used fo meet the Company s apembing noods.

The coeedinl (noilintics conism reprocmsiis and wrmnies, oovesants and ovents of de (sl thal are ostomany o Boilites of s pe; hosever, bommgs.
wemdeer the fbcilitiss are not contingent ou the Company*s credil mimgs nor ssbject o maierial adverse change clmes. Bommwings mder the credit facilites me
conditimid on the cominoed astisfEctos of sfher custnmany cesdibioms, including the msimenssce by the Comnpany ab &l 1 of comaodsdaied pel worth of s least
AR hilbeon, which for this purpesc is caloulsicd s 15 GAAP equiiy. excloding ACCE and excloding equity of nonconirollmg inicrests. Prior fe s amomadmesd of
the Escilities in December 3004, this et worih I i apeplied tis the et worth of the Famnoal Services Duseneses only. As of December 31, 5004 mnd

2013, the consabidabed met worth of the Unmy boidl (e amsumni Tesquired to bomme' inder the oredhl Baaihities

Im additon 1o the shove credit facihisies, the Company bail sccess i 3453 million of cermam ather lines of cred at December 31, 3114, of which $445 miltim
wms [or the sole wse of ceraim real estale separste sccounis. The separate acoount fciltics mclude oan:o-vahse mtio i s ared wilser financial covenamns, and
recouns om ebhipalions under these (acilities i hmiled o e axects of te applcable scpamie scocunt. A1 December ¥, !Ul-l 5267 mmllion of these oredil Galiies
wore mwil. The Company shea has scooss 0 amoommmitied tines af enedil from financial ssdilntion

Pl Opwiions A preeerend for Sminr Dot foaece

T Birverntser 200 3, Preenial Finesisl eniercd mbo o tes-yenr pul oplicn sgeeement with s Tl st s g completion of (e sake of $1.5 billion of
ﬁﬂhﬂﬁﬁl‘u‘mlmﬁ!m ma Kule 1444 prvate placement. The trust imvested the procesds from the sale of the rnust secunties m a poniolio of princypal
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M fn Coanadlilated Fisancial Sratesends
amlerest sips of U5 Trensasry secunties. The put oplion: sgresmenl provides Pridential Fuaancial the sight tooscll 0o the trust st amy ime i o 51,5 billon of 4410%

seriind s due Niveriher 2021 and recenve in exchanpe o ciivespomiling sswunt of the priscipal and inierest strape of 1S Treasury secuntics behd by the s, In
sutuam, the Comgrany agreed 1 pav o sers-sssusl pa prcmium o the 1 o @ rsie of | 77795 per snnum sppled to the unesercisad pomion af the put optice. Tl pat
Ot agresment with the inos provides Prudentil Financal with s sounce of lnjuid eseeis

s prut ingetieen descnibed abive will be cvergied auomatically in fall wpon the Comrpany s lshine v make conmm payments o e st such a5 payisyg the g
ek presrmem of it the s or ils expoens, (e Compeny©s il 1o pay s s coad wilkin 10deys, s upon an cven fvalving il hanknepicy, The
Comgany b sl sequased (o exzicise the put option IF as consolideial sockboblerns” equity, caloulated in sccondanze wilh GAAP but encluding AOCT, falls below 57
Eallion, subnect 1o adjustese in cemain cases. The Comspany has & one-time netht b unwind 4 prog voluntary execie of the pul option by ecpurckang all of the semor
motes. Then held by e trusi m exchange for principsl and srienest seips of U5 Tresaey scoomics. Foally, sy of the 4,219 semior noies tal Prodeniial Fiosmcisl
daspes may be redeemed pror (o their mertunity at pae or, if prester. 8 makeswhole prce, following o volunisry exercise m full of dhe pui aption.

Lormg-termn Poby
[amg-tontm deia al Devemmber 11 [or the years srdicatal s [ollows:

Satmiiy —te Y
Bais Ml | sl sand
b vl s
[Fizal-tste mics:
Surphn meo ST LA R LI L]
Saarpihis msics wabyott I setool] armangrrni - BAT LR R
Arvgen medrd 1 LR TE) AP % 10883 13,14
hiwgrr deb 10 w0 | T iLH L
| kg v ks
Sl mey -l LENEE R L] 1700
Siapilh e g 1wt Il it g (08 e [ ]
15 oo Blar-dim st § i i M- P B L urr
Viduign ey -dassranal nas mas. 141 (AL L L1} T
Sl oot 1 TR o IR TS RHE beay L]
bemaor mbonlaaicd notc T Me L ag 4334
Pruabenstuad Hosklags, LLT wamos s “THMC Dot~
Senice A 11 115 L] g
Sanes 1l brid T T2 [ nr
Seried RN [rS .1 a ELL
Sabdoial TR nen
et dmiets miballer sattenl] e arancrie T Lrort 7
Totl byt shebrs | LT 1

Ghi Bangs of emevess rasen. arw b s your s Dlpscmber 5, J0}4,

21 Dkl collsterslomd barimings tom fhe FIILENY of S230 sl o Dicessber 31, 2003,

) Bmcheaden §71 sl o dichd st Moocember 1, 3504 faceig currency. A of Dvcerdber 31, 3115, 44 miflion ol th debt aram proscssed as finod-raie scoore e

) Pl debi et lisn pes sratnd marerity

§9) il §197 el o e of Thormbser 1. 398 dicwrmptoten] i Sevripn comravecy A of Thresdair §1, 2000, 128 million aesl 535 smilfiom ol thes debt sres prossmtend s Mstirgrate 175
il Acmmznie s oo sl {lsEngrme by oo - icd wrmor sees, e oy

Ofh Wi 1B Dl i poiiiniel vy Prischond il Hsklangi. 1L i Ebeigmbr 1004
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i Aetn maka sr-od | araspomcnis ropree 2 nechscties m the el of wrple ool uachsioll m kesg-am deb. ey s mesgrnet s beoe valil mghe ol s-ofl o el o s e e el
bavhy Pt o minky o e et haen o el b srhtes abls aregas s
O Endodon Prodemiod Pouscial dobd of $16.06 | rlion sl $16, 140 cullios & Decembes 51 3008 0l 208, soapovtaely,
Al Thesmber VE 2004 aml 2013, she Conmpany was in osplianc: wigh all dobt covommns rhased 1o the bommwings i i lable shove
e fillir g tbibe presces the contrscisal maturities of the Congmny's koo debt s of Decanber 31, 2004

Al mlar Y mar
F
FLIC u? e 1] Ehrrvaline Tminl
-
Limag-term debi 4 LN 8 B LA L] L P i [LF SR

Nurpduy Ny

Aol December 31, 3004, Prodeni| nsmumce had $04] nuillies of fixed-rabe surphes noles cutstanding. These notes are subordumssied i othes Prodenial
Insuranie bomowmgs sl policyholder ohbipations, s ke payment of inierest and principal may sy be made with te priorepproval of MITCEE. SEDCDE could
peuhibit the payment of the interest sl princigal on e surples ot (1§ conen sty capsitall veguirements s sl mel. A Dooomber 31, 2000 and 2008, fhe
Urmmpany met ese stahulory capifal reguincmsmis

Prdlential lvssrmce™s fined:rane sunpies noies melude 3300 milkon of exchangeabde srphes potes issed moa privade: plcement in 2009 with an maenest rate of
3 W' per anrmm and due Sepicmber 20019 The sarplus nives became cxchangenhle ai the opiion of the hilder, in whole but not in pan, fir shares of Prdesiial
Financial Commeon S0ck brgmning o of Sepbembor 18, 2014, The mtial exchange mie for the smplus noies i 1001235 shares of Common Siock por soch 51,000
principal mmoust of surplus noles, which repoesents an mitial evchasge price per shace of Commaon Stock of $95 T4: however, the enchange mie v usbyect 1o costomarny
anti=ifilutice sdpasmenis. The exchange mbe is slsi sabject o o makew hide docroms: in the vt of an exchange prios o mafurity {ooopt upon & Tindamostal busines
womibinates of o comtmumg paymenl delach. thal sall resull moa redachon i 1he pansber off sbanes. msucd upon exchange (per 1R prese ipall amoud of siples
mofies ) dolermined by dividing o presonhed canh mdiction value {(which will decline over the 1ife of g surples potes, from S102.62 for an cuencise om Septomber B8
Jnu.u.rmmhmum:umunh—wnmdhﬁmmu|b:m|-lnm-tmpr les pekdition, e cxslianige st i subiionl b @ customay
make-whels incrrse & ormmestm with an exchass of the sarplus poles upon @ fond whete 1P or more ol the ponsuderstios = thal
memm»uﬂqu-nrﬂ il properTy o scciriies thal apc ol Il on a 115, I hange These exch hle surpdus sobes see gl

I R L ALY, et an gennsetion with o ledamental Viasirnss gumphasaition invilving Pristnial Firstial, i whish cass the

n-mmmwmuwuu)mmr sttt 1o the holders' nghi e e s nolcs sndend, ol par or, if greater, @ make-whole
seckenil i [

From 200 1 theough 2003, @ capine reirsmm sadsidory of Prskmiial Insurmo: aterad inhs sgr I Eng fow the sl sake ol wp o 5100
Ballin ool len-year fixnod-ribe surplis aotes, Lnder the agroements, the caplive recenves in exchange ko e saiplus noles o of miofs crodel-laliod nots rsucd by &
spotalpuamose subshbiary of the Compamy oo aggregaie poincipal mmomm eijisd io e ampls nises saoed. The caprive holds ihe crali-linkead nois s eass
sepporling fn-coononic peserves tegained bo be beld by the Company's domeaic surnce sulnklisgics ssda Regulation XXX in wanection with the pesssemes of
mlmm{plmwntuplulhnmwﬂ#Mu:muhﬂndmhnﬂumbyﬂnmmmmmmtuk
anid in an swount necessary ko remely, 3 specifiod Doy snees event affecing the capoive: Dinder he agr 5, pariies have agread b fund any
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wnch payment nder be cnadit-linkal moles in retim b s foe Prosdenizal Fismecial hts spreced 40 mako capital ontributions b the capeive o reimbuis |t R iwvestment
irwem iy v of spwvatlival arssunis sl has agival 1o poabure e ccinal fiok i’y sy it the credb-liskcd motes that ang Basded By huse

tics, A of 1 by 31, ‘ﬂH.unmmﬁril.'!HlmlhmnrwNmmmwmﬂmﬂ:hmmﬂmmﬁw%h
cnadit-linked notes have been Tl

I Dhessbct 2003, @ captive semsrance ridsidiaiy caienal inin g Pvesty-yoar finamsmg, Gality with exiemal countamaertes providing s the seaanee ul-]uh
il 8 s plus note i an agErepate poindpal mmost of up 3o 520 billon s eodst 10 lnancs son- Im qrimrod Lo b Bl Ty the Company s domeil
anarrece subsiiirses under Gudeline AN In June 2004, the Gaciliy was ded i vhe guerent ' CRPACITY Latsl Lmu'lrhrhulnyimmi.ﬂ
Ballion 1 534 ballbom, encicmse the masdiminn potential seae of Se Gacality 1o 5400 ballion sl sbd sbistional el parties. Similar o e sgicemenls deswribal sboa,
the capiive revcerves in exchange for the suplus noie ooe or mere cradit linked noies mened by 5 specisl-purpose aflifaie in an sggregme prancipal ansount squal io the
smplus msie. As above. ihe principsl amoms of ihe sstdanding credii:linked moies is redeemabde by the captive m osh upeoen ghe secumence of, mnd m an amsouni
mecessary o remedy, 8 specified Bgaidity stes event, and the exiermal cousterpaies have sgreed 1o fund sy n‘hpq'-:m h-chn.l.lfll-u'l.ln:l.lﬂh.l.-.qmalh
srambaeree the captive for ivesimens loises inexoess of specitied amounis; however, Frudenhal Finsnciad has no other i obligat o the ext
counicrpartics smder this fciliy. As of Deoomber 31, 2004, an aggregais of %155 millien of suplus noes were outsiandimg under the I'l:ih‘rlndml:m]ll <linked
b paymmis bave beon megquined.

I Divoembeer 20014, o captive reamanmmcr sebsidany entercd into a senevesr franceg ity with ceram umaffilisted Snamoal instrotons, perso o te
captive ezweed 1o e onad wll § ssrplus nole inomn appregale principal amomnt of op g0 5173 billsom im rensm for an egue| riscipsd amows of oread linked noles
iswned by m spocial-purpose affliste. Th term of the francmg facility ey be extended, st the captive” wwuu.h:plnﬁwmmmbjhhtﬂw
mobes. s assebs supponing non-eornoma: reserves roqamed £ be beld by ihe Company's domesis meder B XXX mn connecion wiih the
neimsmmmne of o life imurano: policies through the cgive. The principal ameunt ufkmhuudﬂ-hﬁxdmhumbcmﬂlhﬂwmmmhmlhr
nmrence ol md i a amsnn peossary to remedy, a specified Bquidity stress even affecting the captive. Uinder the endernal
0 fursl any sikch paymon under ihe credid-hskod mobes in retum Fq-rah-lhldr.tnlrwntnlhmlnnﬂxqﬂimﬂmnquukmwuﬁw
mirvs it o i eveees of speviliad ssmunts. A of Booanbe 31, 2014, an apoegts of 5385 mallion of sugdus sotes wire oubslandag ada the ety and s
sredil-linkod nole pavments have hion mgasmd

I Divwrmber 20014, a caplive rosmammer sissidiany enterod mio a (mancmyg Golity with an unaffaied mmcal mstimiom, pursaan 1o winch the captne
wsgsgnl el ookl 5% 0 Bllion in primcipad woemmn o surgdes moses in et fn oo oqued princpal smount of crodin Bnbeod notes s By oo spocialparpose aflilies.
Ui il U s il -peapeones anf i liavtes: s dssunind sl sl 1os thay ema(Tilelod financial mstiution 51.7 billion in prmscipal amaount of seior noles m exchange (o cash.
The s et of the: Tnanciig i fwenly veats, The caplive mmbends 1 bk i cradt Tinked ios i assdls sipfeting posvis foqutod la be beld by ihe
Commgany”s & ! sulmihanes uka Reyul XXX rom with th miigh e capive of term life imsmnos polices. This
linascing faceliny replaced il 5300 billon facilioy for s capone initmlly entered into i 2006 The caphve can rodecm e credit hinked notes. i cash s the
enurtence of sml i amoutl neccwary b remady, 8 Bqudily siness ovent sffectmg ihe captive. The unaiTilised Grancal insestion has sgreed 1o e any such
payment under & poption of e eredit Brdied poses in sn appregate amonnt of up o 51,0 Billlion, @ o G the secep of fes. The remaining obligstioes of the
pocal-puiporse alfilaies o gake sch paymenis s agpporicd by collateral beld by those affilaies. Prudeatul Fanancil hes agread o make capiisd conritagios o the
capiive sl (oo U specin oo allilinn e v peamibness them o mvetmen Insses m exoess ol spocifiod mmomis Prodestis Financisl hes alse sgeeed o meimbune
the unaffilisted (Eancial instinon for any payments under the credit=linked notes fimded by it sl for poy pavmenis doe bt otherwise unpesd sder e senior pons
sl Wy the specialpurpoae affilises
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Uil wacch ool the abwrve tanssctions ot the captave iinsurmies vebuidianes, bresue valad rights of set-olf exist interet asd principal paynisty on U wspho
motes anl o the creds-linked notes are serifled on & net Basds, sl the sapius noies are reflecsed in the Uosapany's ininl consolidsied borowings oa o net hass

Ancbict caplnie feinstitance saituadiary has cunstandisg 5 S0 millon ol serplus noles (st wore taiiod o 2007 wigh seallilated isstmitions i lemde recres
moguand ek Candcho ANNX Prugkential Finsmial bas sgreed 4o maintain the vapital of Phis ceplive o on sty @ proseribol mresmseem bove sl has anicral mie
amarpemenits (which sre acoowied 00 5 degrvative msanimests) thal roqaing 11 10 maks ceftain peymcsts m ihe evenl of deerioration i the valug of the surples el
w0 Dregemter 31, 20004 and 2003, there woole b ool literal postmgs sxade undit thesg dermdalive insivemenis.

T st sasics [iof the caplive ronasence subsidaes dowibod sbwve sne subontinated 1o pabicyholdes ohligstions, amd the pepesent of pal o the
sanprlus els memry ooy B e wotls price appeossl of the Avtesns Departament of Trsurange. Thar payinenl of h'ﬂm'\lnl tha: wisphies ke hlh:lm'rdhrll'l:
Aripona Depaitineit of Insurance, subeo! 1o s abslily 10 wothdam hat approval,

Uin February 15, 201 5, Prodential Lepacy' Insuiance Company al 80 {*FLIC™) entored st o twenty-veer Bnancmg ity with cortam imadBliatad fmancal
arrstiiniiieiia wd B, DU & spoial-puspeos: company allilsale (1 107), porseani o whach PLIC mas, sl ots agetion and sabyect b the saibslaction ol aueioenary
womnditions, busug and sl e LLC up g 54 Ballion i aggiegale prncral amdount af suipdes motes, fnidum G e aqual poircops] ssant of crali bebed mosos isaicd by
L. U povmance, PLIC woubd hold any credil hinkiosd nobes a3 axscts 30 (inence fulure staliory sl seeds within FLEC. Soe Note 25 10 the Consalidatad
Financis Sistemests fir additionsl infiormanes

Smior Noves

Mooy nofes. 1'rushential Finanoal memisms a olums Term Node, Senes TF program under ibs shel [ regrtmstion stslemosd with an authoseed sesmie
sapaedy of $.20 ballion. As of Decomber 30, 2014, e otlstanding balance of medium-term noles under this prosram was 513 billsoo, s mscresse of 303 nllion Gom
Deoomiver 0. 2013, doxt 4o issuances of §18 billon, as prosemicd m e below table, offsct by 515 balbon ol matuntics

Avmr Thna Hmew ¥aluw Awirrwed aie Vabwriy Hhin
Tim bl

Slay L3, 2ol * L] b a1, T

Ny 13, I 5 b e May 17, S0

Amgias! |4, M08 L ] a LY A |5, 319

Mgl 14, 20181 % 10 LT hay 15, M

TR Wharse boowm o o fha ama soviom o B S0P ptes piosmsind 0 by |5, U016 et miening O agpiegte ooyl s v Snes nos e §TH0 psli.

At igre nalvr, Py | Fi el b bt o el wncdbis-lcm niles peogiam, incliling the InicrMotes progrm, under il shell
lmm-anqmmmﬂﬂmhm A ool December 31, 2014, 1he cutstanding halance of retal sotes was 5375 mdlion. Reall
Boted drslisdeg worcased by 357 millass drom Decessber 11, 2013 prumanly dug to the Company resuming issusaces under the program m Sepember 2014 and
iawning X141 million of noles offsen by manerities of $58 million of notes in 2404

Assri=haacland nies. O March 30, 3002, Prodential Insurance sold, ina Bade 1465 pavale plaooment. § 1.0 nillson of 29374 asset-bac kel noles with a fmal
mmadiinly of Replomber 10 2015 As of Decemnber 11, 2004, the oulstanding balance of thoss noles was $T50 mallion dee to schodbal ropaymests The mobes are seciiped
By 1 dgts ol n sl compadsting of sppeovimataly 5208 ballion agyrogats principal balanes of sevidesial
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mertgage-backod sevusilies deposiod s the tru I Prodestial lnsimnce. Vayments af imisres el principal e e nodcs wlllhvmwwmh-mﬂ Tasiuh.
avmalable b the rusi in sceondsnce wih a ooy of paymenis sl forih m the sden gt U mastics . P i 4 the holders of the miss
mmlymlmﬂﬁulnmmwmhuhnhnmm"nnh*hﬂ:mmh Mmﬁmnﬂ:nnmﬂmfﬂnrﬁmtwnmrﬂuﬂm
modes w1 (he schedulbed payment dae:

Fumdang dgrecwent Noivs Banomee Progrom. The Company maissains o FANIY in wiach » stannory must ssies medism-aerm notes sequred by limding

agnments issucd b e s by Prodentiol bnsrance. Those olilipatacns sne inclalkad m “Mlicyhalden Burlasurs” aml mo it hdhead s et fisecgining tabile, Soe
ke & and 10 for furdser descussion of these oblgstions.

Abertgage dletvt, A o Theoomiber 10, 2004, the Comtipesy's duaries had betat o] S50 million thal hese regouine oaly o feal estale
ey liehdl fim bty thisse il 'l'huqum:tu-uw-.[imnulh&ummlwmll OB iliie b B Bomans i J0Ed

Harrver Subsindincaied Nofes

i"nukﬂl.l.nlﬁ-mll"lnu thomly § narlizs ol ting are comsadored Indwid sccunities thal receive endanced equity inestmeni from dee g sgencies

Juzicr i nories 1, along with their key termes. are as follows:
Anintal inptiaaal Imsrwat Bsip
Pty igual Tateest [ETE Hrabraapimms Seabrursgarat 1md1plienal o o wle] Wisal
Lvimn Thans Ao Hasiy Lypr Dl Kadrmpien [beis Nluimriy Dhuir Slsi (L8
iim _l

S 200 % LiriiH JL U Wi LI = 8 [ SRS ] [SERL]
Mgl LT L] I-Iﬂl‘ X795 Jamiilaianpal L E2 ] (LN = & TEN LT Ay
Navrerber 2012 L [ ] ET L Imtitarml L bl [LIBRE = RO an Lo L
ez 2012 ] L] 134 Wcinil 1240 o e, an 121948
Al MY 1 gl Eh Kl LR LAT] £ TR e EULE
Nl 241 % ] § B, Teintwtanal VNN (L EFHL + Jibiry mi Vididd
L1} lqr_h-.dln_lmh-n:-h_lpldqll.hwrlhll_}.w-ll_ﬂ'-:llll"nnni § il & ey EH R

Priskenitial Frmancial has e vight b deli inleio pajmssts om Ucse mes [or spociliad perids, typacally 510 yems witloi resulling i o defil), thamy which
time mterest will be compousiad (i or aler the optional pedemption daies, Prodestisl Financial may sedeem the noles o par plus scoroed s unpaid itered. Pros i
thiwe apdticnal eedemption daics, rofemptions genorslly are subject o s mikeowhole prce; owoer, e Company mey redoom e motes o i (heee dales 5t par upon
the oocmrence of covinin events, sach s, for ihe motes issoad in 3012 mnd 23003, 5 fiiure change in the sopulsiony cepiml temmmt of ihe nobes with respect io the
Lomgany

A imiveed rveverse noter. b e ihind and fourch quarters of 20040, Prudessial Fnancal estersl mio financng oesaonons parasni i which i sesed S50
i f bt pocse motes asd, i netuem, obained S50 millasn of assei-backed noles foual by & dodpaiod sooes of o Delswere maser sl The sssel hackeal
mobes. matere {oen 2009 ithopsgh 2021 ; however, the masmity date of 8 portios of the noies may be cvtended by the Cosogary for ug oo theee vesrs, subject 10 conditsos.
The aser-backed notes were altimasely congnbuted w0 PRIAC, an meanmoe subsidiarny, (o finance sistmony sunphos, and PRIALC, = mom, paid cash dividenads italing
5000 il fon it panent, Prodentiol Ensersoc.

The ey tnests paryene ob g st umdes cach of the poeci-hacked notes me seupcd by conesponding payment obligstions of » thisd pany fmncal
armaiition snd @ porifolio of specified neceis i have on aggregate vadee at braat exqual to the pmacipal smom of the npplicable asset-backed note. The principal
i 4l cack
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Mmmnpﬂﬂnnj'ﬂﬂ:mﬂﬂwmwmw PRIAL e, llmuﬂlwmm iy, B ol (8 limiteed secotrns noles oblgrale
Itveabomntial Finssciad o eorinbane e spphiceble thid pamy Gnancal i vy il payinenis | g thae wortespuanding awoct-hacked note, but thae o
e wblgation 10 reimburse sy portes of 8 principal payiest tat b nesdad by Pll.lﬂl;'mnﬂhmmm:ﬂn*mqnfdmhﬂm Fach timited recourse pote bears
amerest al & e equal 10 the rae on the comesponding asset-backed nole, phes an amount represenizg fees payabde 1o ihe spplicable thind pamy financisl mstinnos As
of Diecember 31, 2004, no peiscipna] pavmenls e hoem pocervod or mre cumrendy due o B gssel-backod moics aml, s m e, there wes mo paymenl obiligelios wileo
the limsted recourse moles. Aooordiegly, the notes me mof reflevied m the Company™s Consolidated Financial Simenwents os of that date.

Prwcdenting {laklinps, LLC Noven

U Dheornbier 18, 011, fhe date of demmeailcanon, Prudasisal Flokhngs. LLU CPHLLET), @ whally-osnal aibsihary of Pradeetual Brancal. waed 51750
st i vt sevingd motes (W “THU D™l PRILLE owii ihe capital stick of Prabential Insuranc: and doos nol lave any ipetaling s ineves of it vwn. The

THL Ihatt 1y d senine 1 cblag ol PHLLC wath Limited recourse; newther Prsdemial Finsscial, Prodentual Insurance mor any othes affilisss was s
eldipes of gpusanrior on. ihe 1L [

Mt proseeds. froim ihe THC Dt apimiied o 51,727 mulfon, of which 51,218 millusn was distril 'l-u-' } | Fi |l gl o divadeind o e b ol
emiitualration for s i the F | Serveces B i skl 572 milbos W used b prsch d imvesliment 0 find 2 portion of the

lpsncied prarames insomnce peesnsm selied o the DHL D Ikmﬂrﬂ:wmﬂ-muﬂpﬂwmnmmw within PHLLL, pefeered 1o as
the Dbl Servive Coverape Account. and constiiutes collaicral for g THC T

Ui Doty 18, 2004, PHILLC mabocrnad the 58600 milem of THE Dad reprosemtmy the mta ann] mitstandeyg. The eutslansdmg THE Dbl gonsistod of
PHLLC S 5237, 75 millom Senen A Floatung e lmvarod Notew due Decomber 18, 2007 {the “Serves A Note™), $776.65 millas 7.245% Seres B N'ixad Buie Insaed
Misden dhie Decennber 12, 2023 {ila “Sevics B Moles™) anad £355 6 mllion £ 655% Series O Fisod Rate MNoles due Theoeinber T8, 2023 b “Series C Nola™), The
m.'dmulut’k THE Dl was 8 8 caah iedemplica price cakulatad Bor cach i i provided n i sdeniuie goveermamg B2 THO Debit, plus it e sceised 10 the

dlate. The redemy prace (e dhe Seres A Nobes was 1008 ol ibear coistanding peiscipal amost, oo $257 78 milllion ]htrfdﬂnplmnpuhlh‘imﬂ
18 Mustes anud the Series € Nirles wens eyual i the sespective s of the prevest values of the scheuulod payenenis. af principal ssad intenes remsining westabatmliy 4t the
redempiion date unti| nasnty. The presest value was calculsted by discouniing the semaming prescipal and imevess paviments i waa | harers: uneng a
ditscaunt mic equal o o specafied Treasury neld, as of December 15, ﬂ}li[ﬁn*ﬂ-hﬂn[mrurﬂnmﬂmhﬁﬂmhlm[rm lor the Senies O Moles. The
sesdemption prces were 51,0 bilkon, including o 3248 million make-w hole pavenent, for the Series B Notes and $786 mallion, including = 5200 mil hvo paic-ahole
paymend, Sor the Series C Nobes. The jolsl 3448 million make-wiole payment for esrly redemption wis reconded in intorest expense = the Closed [ock Husiness.
1ipon completion of the rodemption, no A Debi is oulsianding

fatereat Frpense

I e 1o manhily exgonise s nlerest mic and aurtendy exchanye pele maovemns, the Compesy ullins daivaling instusens, pramly inloiest e swaps, in
mupm:hmwuhwnd tis debe pones, [he ||q:|ul n{'lﬂhhwu.lbenmmmnd retiecned in the mtes presemted m the tbles shove. For thise derivasive
arrsimmmens Thal qualify for bedge scommiing i e incressed b S22 mmillon, $2% mmillors s 506 millsem for the veurs embad December 11,
Mald, HIiJ-l:ml!ﬂI! respeaiively. See hlnh:"'i T -H:m-rn(muuﬂnlm » wse of derivabve msirumenis

lererest capsere For shor-term and Jong-term debs was 51,904 malbion, 51,410 millass sl $1,389 million G the vean anded Decessber 31, 2004, 2003
002, respecireely. This imchides fnterest expeme of 511

an
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mmflicon, %6 million ssd S8 milleon for e e ended Thacomber 30,2004, 2003 and 23002, respeatively, repoitad in <Nl invesioment oo =~ The inlciesl oxporms B
the vear ended Diecember 11, 200 4 inoSades o S48 millan puskz-whole paymen for the ety pedesrgdion af the [HC Deld.

15 EQUITY

Uin the date ol d I Prudmizal Fenancial compleied an milial poblic oflomg of sts Common $iock o an matial pubhic olfring prce of 2750 por
share. [he shares of Common 3ok ssued wore m additon 1o shares of Commen $tock the Company distribuied o polcyholders as part of the deomitushiration. The
Commmwn Sk i brmdad wm the New York Stock Frchasge umder B symbal “FRU™ and, thivsgh Bevember 31, 2004, has raflloctod s perfimmance of the Finescial
Sorvioen Busineeses, Al on 1he date of desmatumalization, Prodeniz] Fusancial complatal the sale, hergh a provale phicement, of 20 mallion shares of Claes 1§ Sk @
4 prwce of SK7 50 pey shase. Thae Class Bb Saok is o separate chiss ol commien sock mid puhicly eaded, nhuch Bas relisciad the perfesance of the Chissd Dk
Thaieifiens

The chanpes in the nussher of Camman Stick shares tssall, hebl im vasiiny snd oiiisbanding and s illows for the pomcds mbcalod:

Lomman Sl
Hlwkd In
T JRILETLE Mstanding
Tim il i

Malance, Becrmber 4, 5501 i jurl e
o e ek el nn an o
Foweer St mopared o L] s
e b sl s e ) om [ %] 5]
Balamer, Bisemiber K1, 90T | 1@ i
(ot S| meninps] in an an
sl S speed o 1 ilnm
el fumd = [ I ¥ i (LT aj
Malases, Pmwembues 11, 2603 i | Iwn sl
R Sl mokd T an it}
Fommmm Sack acqrnd on s i
al Rl o e g e ) oo CiF 53
Halagcw, Diecmbser 41, 254 AL iy Hap
0b Reproscst pei shares bl e rossry pant o D § gy’ s sk bueod omprrssion programs

[ B cvendt ool m Dspondation, dissoluteon oo ling=up of the Company. boldens of O Stock would e entitled 1o necerve a proportionate share of the ool
assete ol the Commpany thal pemain sfier paying ol Habaliies and the hauidation preferences of any preferned vk
Comamran Stock Meld i Frogury

L ommon Stock beld i iresveny is sccomnied for m avempe cond. Giins resading from e resamnce of “Commeon Siock held im tenairy™ aee credied
= Audditionm| pasidsim cupitnl ™ Dosses resalting fiom the reissumes ol “Common Stock hehl im tpemsary™ are changed first W = Adilnions] paidem capaal™ 1o the exten the
Company has previously reconded peim oo ireasury s}ue--ndmn:l.lbﬂﬂu'ﬂ.ﬂllbed.m_'

I Fame 20552, Prudenim| Fssncial s Board of Direcion suiborized the Cuomy 1 "5 liscreison wpp o $ 10 Ballion of és cutstanding

Commmaon Siock from fuly 1, 2012 teough bene 30, 300 3. lludrrlhunﬂhumbon.mbmlhm&rﬂorlhetm s Coermmon Stock were repurchased ol s total coss
ol S840 mallion, ol which 3 4 millon shares were reporchusal im the first six months oF 20005 ai o toisl eosi o 5250 mi s

6
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I B 2003, Prudente] Famincml s Boais] of [icoton sibort sl the Compasy b repuichiass st sansgeimsl s discroteos iy e 510 ballion of s outstanding
Lommmmean Siock Brom July 1, 2017 devugh e 30, 20048, Under this suthonramos, |20 milles shares of the Comgany's Comsson Stock were repchased al s nial
gost 0f 510 hillws, of which $ 9 milljon sbares were repirchased s the firs s mosde of 2014 1 & o] cost of $500 msllion

In Bépa: TR Frudentmal Pasancul s Thoarsd af Duvctors autboread the Unmpay b repurchans of smanagemon! s shiscretson up o 510 Balliom of g cussanding
Comminon Stirck Goim July 1, 2014 daough Bese 30, 3005, As of Decemler 31, 2004, 57 million shares of the Company’s Comimn Soeck wey sopeasbescl under this
authimeation at @ sotal cesd af $500 millwen.

Wt Vit red sl ] whast popisrc s are deteimisnod by mantgomen! hasod upon meke conditons ssd other cominderations, and repuichases may be
efleetod in the open merket. daiigh derivareve, acorleraled roprsbase pnd otler sogobiaied tansactions and (hasegh presranged irading plioms complving with Rie
Ros5-1{ e unaden The Fachampe Actal 1934 e “Frobangs Act™) Numcrois lactisn ould sfBa the lemisg and aimnm of s filin pancdases wabs i daid

mehonzatson, wliding increasd capital neads of ibe Campany due 1 changes m eegulaiory capital roquinsmscnis, ogporiunines lor growth ssd aoquinibion,
and the elfect of advenic masket conditions om the segments,

A Tasy i ook Meied im Freaeury

T Compaay' hasd 200 milftiom slerres of Class ) 3iock issiied and outstanding as of Decomier 11, 2400 1. 2002 and 200 8. O December |, 2004, Pradeniml
Financial citered into a Shaee Repurchase Agracient with the balders ol the Cls 7 Sk A o sosall, all of the ulstanding 2 0 million deros of Class B Sock wee
1o bssiBed @ “Yeld i treasury,” and @ redustion bo “Total Prudental Faancaal, Inc, equiny™ was tecopded fo the Chosod Block Bessamess in 1he Comotidaied
Siadimnts of Fmandal Positon. On Janisry 2, 1005, the Company roponbasod and canceibod all of the outstanding I 0 pallion shanes of e Class [ S1ock for an
agprepate csh purchase price of $6%50 8 mllion, fesabing in the climinstion af the Class TStk held b masury, o S48 8 millon decrease im “lteiainad amings™ sl
851670 mellion deceease i " Addtional pead-in capital ™ See Note | snd Note 25 for sdbitiona] infemaation,

Priferred Stack
Az of December 11, 2004, 2003 and 2012, the Camgany had no preformed stock cutstanding.
evidesas

The declasation and payment of dividends on the Coeson Sock is linsted by New Jerey componie lw, pususin to whach Prodential Finsscisl n prohibited
froem parying @ Commeon Stock dividend if, after grang efifect io that drvidenil, exher () the Company would be unable o pay its debis as ihey become die in ihe usml
ourse of s bvmsiness on (b} e Company”s total msets would be les dan iis Babilities. bn sddition, the benos of ihe Company's outstanding pansor subonbimeed debs
anclude a “dirvidersd stopper”™ provision that restricts te payment of dividends on ihe Common Stock i mierest pavments. e mot made on (he pmior subcndinased debi
Turikaer, as 3 Designated Froanoal Company under Dodd-Frank, Prisfential linancial s ¢ be stbject to minimim nk-based capilal and loverape requinomesds and o
the sibmission of anmal capital plans (e the FRE. Pnidomtm] Feanon)’s complimes with thess and wiher neguincmests smsfor the Tdid=Frank Ac could |ims is shilig
o pay Commen Slock dividends in the fsta:

Aol December 31, 2004, the Company's LS. GAAF | enrmimgs were $14.888 million. Other than the above lmmtalons, s amomm 15 ffee ol
Tesinctions for the payment of Commaon Siock dnidends. | lowever, Commaon Siock dividends will be dependent opos fimncial comdimons, recalis off operations, o
mevds, fatore prvspocts anal other et ingludimg cwh available i Prdoninal Fmancal, the parent haldmg company, The

0
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poinpal sourees of fands svailabde 1o Prudentsl miwhﬁmlmum--nmhlﬁmu-mmmuurmmhwhlmnﬂlm
and ¢ and den-ierm invesmenis. Ihemmmulmimudkmullwhkmundﬂu penses, capital el Inas s
mattmshancs, the payment of declaral Beadts anil 1 ol -huhnq'i,nmmﬁuﬂlrﬂw_hn.-\lm Asal
Toocemmier 1, 20114, Prabesnial Finsncial had cauds and sbon tem svestmests, exshuding ssounts heid in an inicrmpany liquidity secount, of $4,316 million.

Futsre cash svanlabde a1 Prosdentiad Finasciad i suppon the pavesn of fitune Common Siock divabends o dependent e e socerpt of dividends of ather funds
Inm;- nﬂ-ndmm.m:nwmq' of which are subpect 1 compechenve regultion, sncluding limitlion on ther paymest of divideeds s ot trssders of Tunds,
st ane dhsoiesed helow

Wiith rospect b ool Ivsomangg, the Cimpuass s primaiy domose msardics aulsiliony, Now Rersey inmiiance low pioynks thal, casepl s the g ol
extimunbany dosdends (an deworibed Bedow), all devadenids of oter distnbalions pasd by Pridenta) Ississice ey be paid oaly fom usassigiod saplos, as detemind
pussiani b itatulory accoumbing panceples, less cumulstive unreslised mwvestment gains and hysses and revalustion ol ssets as ol the prior calendar vem-eml A ol
Ihacemniter 10, 2004, Pradentisl Insirnee's unasgsed surplus was 57596 million, and it proonded applicable adiustments Sor cumulasve unrealied myvestiment gains
wl 53071 mallion, Prafetisd lnsummn: st give prios tolificainen o the Nes Josey Dquaimnant of Banking snd beasssce (CNIDORIT of ik irent s pay any sach
dinvdend or distmbunion. Adsn, of sy devak ther with ether dovidends or dismbunions mads wubun the preceding fwebve months, exceeds the grester of (1) 1M
of Prodential Insurance s siamsony m‘piuﬂnfm:[rmhtlmn:bﬂ"ll {310,551 mallion as of Decomber $1, 20045 o {6 its sstuiory net gen from openions
enilubmg ronlised mvestmen gaers and Joses Son the fwelvesmaonth period eniding on the preceding Deoember 31 (5731 n'ulhmhlh.]ﬂrmh‘l Duccmiber 30, 2la)
the dividend & comidered 1o he an “extrmrdinany dividend™ ond regeses the prioe gppeoval of MO Under Xew Jersey invmmnce brw, Prodentiall Insunnce &
permitied b pay o dividesd of %1053 millson after December 12, 200 % withoul prior approval of KEHOEL

The lws regulsting dividends of die sistes where the Coangany's olher domestic insumnce subsiduries sre dormiciled sre usmlar, b mol idenncsl, i New
Jersey's. Prdestial Annuities Life Assumnce Conporison (PALACT), an Anvons-domicibed insurcr tht is o sobasdinry of Prodeniial Finsncisl, s permitiod bo pay s
dhrvidend of $61 millos after Devember L4, 2005 waily prior notification 1o the Aruona Department of Insurance

e Compasy™s in I sete sutyect bo diwadend restrctions oo e regalatory suthormtics e e jurssdwtions in which they opetmte.
Wiih respect i The Prudential Life Isurance qu'ﬂ} Lisk 4 Prudenimal oif Japanj and Ciibwalisr Life, the Company's mast siguificant intermational ssemnce
satwiadianies, hoth off which e domicded in Japan, Japan imsurance lew providoes that commeon stock dividemds may be gaid in s omoond of up o 3% of prior sl
vear siabumory adlor4a eamimngs, alter certam reserving thresholds are mel, including providesg for policylolder dnadends. IF statuiory reismed eamings exoced [00%
of stmtdory pasd:inecapital, §F ol pricr year statutory afier-ax eamimgs may be paid, afler reserving thresholds mre met. Dividendds in excess of fhese nmommnts and
wther fivoms of arpitel distriotion reque the prion eppooval of Se Japan Finemcial Sonvices Agency (*FRA") Additionally. Prudostial of Fapsn and Gibmbhar Life mes
wive panor ndification 10 the FSA of thar intest to pay any dividond or distribotion. Predential of Japes's l:d(iibnlllrllk’lmnuilqﬂ.hxrfuﬂl}mnﬂeud

March X1, 2015, ai winch bme the commean shock dindend amossd permitled bo be pisd withos pnos approval from the FSA walll be de In 3004, Pridesinal
ol Japan dad mot declane s dividond. Although tibraliar 1 |ﬁ:nrkﬂrluplyLm-mhd:vﬂmhmduqmluﬂ!klrp!mdrwimqmmllr_r
detuin capital tiotgh other means, sech s the ropay wl 1l J el o prelorind stock obshiga Tl By Pl | Fi | o alilmtes. The pris

appreval af the 15A 5 meoquined Tee such capilsl deiptamnom

Im adéhition. abihough preor repulatory approval may sod b nograancd Byl for the paytien® ol iddonsds up 10 1 he bl ateons dessnbod shoe, 0 praction, tbe
Commpany wiakd (ypially discuss any divideons) payments with

m
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the agplscable neguilatory I ¥, the payesent of divadends By he Conpany s sbasd In subjeet i el Tyt Idenand oof

Theatons mid may e urtn.l:-lhcf mutc: mumm-nhl Hh:l ﬁu.-n
Stattory Net Incomse, Capital awed Surplos

Tt Conmapaany™s. < frepdrics mne d bo porpane stabwory fmmnoal seloments in sccordance wath stahilory accounting prctices
pmrlhdwpﬂ-mlbrlhrmmmfﬁlm-nfmlb These subsidianes do ool utiliee prescribed or permatiod practices thal vary materially from
the slatutiery anting pras prescribal by (he Mat i ool b & 3 s NAICT) Slatwtory scoosmling practicos primarily i ey from
LS GAAF By chargeng polacy ag wammln s o i ancimed, ddndung Titine policy Bonefin latalines oxing dilleremt actsanal sssmplaom as well m
walinng invistzrenis s Certae pissis and acoomsting fd defered tases o 8 delferent basas, SIuiory el mome (o) of Prad | I 1w Sl
el $1.358 mallion amd 51357 o for the years e Devember 31, 2004, 2013 and 2002, wepectively, Stavabony capital anid st of Pl lisumanee
amneied b 310331 esllion and 59327 gallon a Degessber 31, 2004 and 2003, respeoivecly, Stanstony net mome (loss) of PALAC amesssted 10 5393 srallion, 06
|l amad 5217 mnillnen Bor the yoars smabod Decesaber 31, 20048, 2007 and 2012, pespostrvely. Stalitory capital ssd sirplus af PALAL amtotiniad 1o St mmillis sl
3443 il o1 Pevember 11, 2004 mald 201 3, respectively.

The Bnk-Based Captad {HREC ) raln mog primsary iscastine by sluch the Copap and s 1 evalaaie the capital adequacy of Prudenial
Instrance and the Corspany s olher domesta; instrance subsdisncs, The R ratio for Pridentul Inasrsce schides bath the Financal Servaces Minesses and Closed
Thick Flusings. FRAC bs deernined by NABC-presciibed formilas tha consiber, amoeg other taegs. risks scliasal i e tvps and qualiny of the nvesal awets,
insaece-relsted risks associated wih an invater’s produces and liakiie, stensst rate naks and genersl b mais. 1 subdiary s Total Adpsted Capatal
{TAC ), ms calen |mied in s sanmer prescnibed by the MK, Silfs below the Comyuny Action Level REC, comective sclion urtq_mnhl s ol Decemher §1, J00d,
Prodestial Inswmnce and PALAC both had TAC levels in excess of 4.0 tmes the regulsony papuired nunimuess e wioild reguin comective sction.

T Cloitapesty"s ditlcanational insusancs sulrdiasies peopid (eandial steetwsts in Ranwoe withh vl pegulaliny peup s, il thew do ol uliliee
srgmlainry ACCIMEWING [eaciices tal vary lrlr:i'ull} from the applicable rescnbed regulsiory socounimg practices. “These smitiory scommemng prscices differ from U5
AL grimmatly by chengeng polacy stuisition cnts o cagense as termed amd estabiishing feuee poliey Beneiit labilities using difiten scirial soumptions, s
well s valung imvestzwents and cermain eveels nd socoustens S delemed s on a difterent bases

e 5 uislizes o salvescy matgin estio 1o evaluaie the capital slegeacy of sy in compames, e solvescy margm matio considers the level of
alvency mgin capital in a solvescy margin sk amousd, whiich i calculaiad in oo somler messscy i B30, As of Dotemter 30, 2004, Prsdeniial of agun and Ciibeelie
i btk el sobvency masgin capitsl in exncess off 3,5 times the regulstony required mininwms et would requine comective sction.

Al of the Company s & aml I itvediaries Rave capilal and surplus kevels than exveeod thar fespective regulsony minmssimn
FogE e

m
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The brafane e of mnll changes im gach comy ol latonll o b prelmnsive mesan (lossh altributable 4 Prsknlial Finsssial, Ine ™ s the yoas
ended [Deveniber 31, are a5 Inllews:
Sy mmmalated (e 4 smpr chemier Bin e (1o
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1&  EARNINGS FER SHARE

Fromm denmtualiztion through the perssds cndid Pooomber 1, 2004, the Compeny bas hal tvo ssy chasses ail’ stk The Sk has
rellectod the perfoamiance of the Finandsl Services Brmsinesses and the Class B Siock has reflected the performands af the Closad Hlock Busness On Decemiber 1.
A0, Proskenizal Fmanctal anlered inio o Shane Repurchass Agrocment with the Class T8 Holdors purssant o whach i@ reparchased and cancedlal, on By 7, 3005, o)
ol the cutstanding I 9 mellion staies of the Clas. B Swk for an sggregate cash prschase price of $650 8 mnillon. See Mote | and Note 15 for sdditosal inSmation

o mzponmg ponesds trongh Dvcombser 31, 2014, carmngs. por ssan: have bom daliulalod scparabely Fon oach of these twio dlasses of common dock. For
sepurting perimla commensdng sl Devember 11, 2004 carmsgs por shate ol Comem Stock willl reilect the commnlabied carnings of Pradential Finascial

Mt imcomi fon the Finaneial Services Bosinessaes aml the Closal Block Tesimess. is determinal in i with 115 GAAF and inclodis gencml and
admimsirstive expenses changed to esch of te respective businesses hasasd o e Company”s methadology for the sllocation of such sqpenses. Cash flows between the
Friaeial Services Riminesis and the Closal Block Buaneos: ielatad e sdemmalmibive eperises b e detenmesnad by o policy’ sersicip (o8 amangomenl (hat 2
Braseinll upon instirance and policies t oece amd stsfotory cash promiums, To the ex et reponied adminisiratie expensss variod from S cah T amsnts, the
chEeretices havet boem prcembod, on as afker Lt hasss, a5 ditect equity sdpements 16 the aquily halanees of the bausiises. The dirsct equity sdmens have iodifbal
the carmegs availablc o cach of the gl of comrmm stock ks cammgs per shase parposs, The Class B Ropeect Iszal i the climi af the sepaation of
he Famansial Services Bhossesses and the Cliscd sk Bisisess. /s s oo, for feportig ponds commentesg alter Degesber 31, 2014, the diect equay sujusisoeons
] g Borge e pepodind
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Uhrvmtend wlepre-basd paytmen awapds Muﬂmmﬁ.ﬂﬁwﬂrnp‘fmMﬁnmmmwmnmwmimm1h¢m RS T
b priarsaisen Bo The twa-class meiliod. Dnder this methad, = il the Fi i Services il bt
Comnmon Stock sl the particaating ewsds, s ol the awands wese o second class of siock. Durssg peniods of kome im-m s o hoklers o
ot Stk after dieect equiny adjustment. ihe calculation of carnings per share exclude wmmmmwmmm the numerator and e
dilintive gt o thew: iics Hiuee (e o i T thae zvemt of lims fnnin ' talile 8o haoddors of Commen Slock afler deoo ooty

ndjusinment, -humbnmd:-'ruu]unmdlmurdbop-ih:lpm.u;urmtm.uiMmﬁtmhmwuthmmwuﬂudunnnu]un
in the lssaes of the Compary. Vor 200 8, sebasriboted esmings were not sflecsted 10 panticipating unvested share-hased payment samils i thesr muants do nal
panticigaic m losses. Undisinbuicd esmings alfocabed fo participating unvested share-based prament sweasds. for ihe yours ended Bieceesber 31, 3004 and 25002 were
based on 4% millon and 4.6 millson of such swands, respeciively, wenghied for the penod they were oabstanding.

Steck oyptions and shares retmied o deferred sl long derm compersation programs ihat eee considered madiluive ane excludsd from the compatation of ddtive
wammings s shane. Sk ogtion ae considered antidibsive Bascd oo application of the teasury stock meshod in l1lhn.-|.'.:nl il loms foem mmuunn; ol
aveslable s bedders of Common Stock alker direct equity adjustment. Shapes relaied to delomed and boag-erm o tichlutive in the
event of loss [fom conimuing epensons available o bolders of Commin Siock after darect equity adjusimont !'frlh:}mmdnd].lﬂmll the mmmber of stock
optims amnd stanes relabnl 1 defored and fong-Serm compresation pograms that wene considered antidibatie and were exchided fom the compnaton of dilinl
emmings et shane, weighted for the portson of the period they wore cutstinding, ane as follovws:
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I September 2000, the Company baued S500 mullion of serplus notes with an mterest rate ol 5.56% per sanum which aie excbangeable at the option of the nuels
Bl for albares of Comsson Steck The infhal mhnuﬂm'rmm-uqﬂu-w-wI'ﬂ1"15lhmnl'l.mﬂ1W[ﬂmhilﬂllmmldmnrw1m
wbics, sl repicecnts oo it el exchamgne pnee por she of Commn Suck of S8 T8 bowever, the exchange mic s sabgect sl y mmti-didution In
caliulsing diluied earmings peor sliare under the (F-coaverad method, #:pmmunthulmbtmuwnﬂmlhwuhmﬂmmwnhmmﬂ:
period the nalies mne ossstandding, sre added 1o the denominmion, and imeeost expense, med of i, s added bo e mmeraior, i€ the overall elleo s dilinive
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Encoiie Irons continming sperations peor shane of Class 18 Susck for the veans ombed Deormiber 11, are prosented below, There ane me potontially debrines shaes
ansiralod with the Class 18 Sk
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ok ol e Sha R Irarorn o d Frroorrial meell e Class B Hobders
1T, SHARE-BASED PANVMENTS
dhmwedBay dncewihve Plaw

e Prudenhal Fisancial, Inc. Crsnibus lecente Flan (as sobeequenth dedd mnd pestaiod, the “Uimnibus Plan®) provides ssock based awands i huling stock
eptiens, -lw.tlmn:ulhm mphts, mesiricied sinck shares, resmicted sk uniss, ock serzled perfonmance dhates, and cavh senfed performance units. Dividend

Iy prenviden] i pestricicd siock shares mul podviciod siock enit vetaanding s o the peoomnl dave, Dinvedend equivalans me genembly accmsd on

wntwﬁrmmmwwnmunhhﬂmﬂm These dividend equavalents sre paid only om the sheses and units pedesmed up io & maoarmen of the

tarpet number of shares and units swarded Cenerally, the requisite service period @ the veding period. As of Deoember 11, 2004, 11397, 104 aunheageed shares remain
available fir gresd s e Cmaibus Plan

e rruathon Uity

Compersation cost fiw crployos sdock opations. i hasced o the T valies ol imastod on The grant dete, using The sy Hoaml i bescrataal
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Compemsation costs dor all stock based comp plans capatalired m delomed soquisition oosis for the pears ended Decomber 31, 2004, 2003 and 3002 were
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Kook prinny

Each wesck option grancd hes an exerone prace s bess than e Tair market vadae of the Company s Comemon Stock on the dese of grent and has o maximum
ntzemoal W years. Crenerally, one thind of the oplos grant vests i each of e ligst three yeans.

& smremary of The status o F e Compasy ™ sock option granis s s fillows:
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The weighicd aversge pram daie (o value of employes siock oplions grameal durmg de years el Docember 30, 3004, 30079 mmd 200 2 was £21 64, $15 72
anid $16.36, respectively

e tosial imrinsw valie (e, ket price 0F B¢ slodk less the opteon exercise poice) ol omphyee stock optioss exerored dering the yean andad Dogembel 31,
2004, 2005 mnd F002 was 597 millsos, § 146 million, sead $66 millos, respectively

2H1
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Pl waighled average tomanmg conttastual kirm and the aggrepale mimave valos of ok optams sutstamling, vesied aml

el s vesd and bl as
wal Pigcember 11, 20604 s as Bl

Drurrmbey 31, SO0
Fmplsywn Sixsch (ipikom

Wlighind Avrruge
wmirminal Torm Anirimsis Valas
im yrarsi iim milksma
sy LT 1 A
Virslad anad g8 pes bl 1 vt 11| ] LR
R A 1 T

Restriceed Srock Ui, Performance Sare Awards awdl Performance Uit Awards

A restncied stock unil is am unSamded, spsecured Tight o reverve a share ol the Company s Commen Siock af the end of a specified pevind of e, whech is
subpett bo forfeitune and transfer restnctions. Cenerally, the restnictons willl lapse on the third amoversary of the date of gt 'erformance shares and perlecmance
ity ane s dinominated inthe Company 's Common Sock. The number af units b determined over the porformemee perod, and may be adjestod basod om s
satislaction of certaan performance jpoals Bt the Company's Fmancul Servoes Deomesace. Performance share awand are payable in the Company’s Commmon Stock.
Texformanse unil awank are payabie in cash

A sammmmary of the Company ‘s restrictd siock units and performance shares end performmance ol swands is g5 fllows:

[P oo i

Hastrated Wrigbinl share and Wrhied
Sk Arrrmpy Griam f:h—' .l.lr-'f-ph
¥ I& =llll'||'d- hﬁl Thite Visde ¥ allis
rnricicd s Pocombor 11, 301 43} FErT i [T 1012 i [T
Tuteli ) 1398137 B i oy 0
. TRATT) T (1851} (TR
Partirmaaon mlpasism | Tk LR
LE LATT ) L) [T LIEL]
R @ ecombor 31, 1R AT § i ¥ LiTaa) ] L

il Poiormeeoe dheer sl pofermeot o dwards il e Laipe! mmds mvinkad. odeonl foe forfoteros s sclcames o doie. The el s of wts w6 be avanled # the end of gsc porfortas
perinnd willl e bateoe (P amd 5P ol e wursber of umity grasied i porfrmucon porids beymnemg prios b 900 sl botwom (%5 el 155 oo, hased wpen 2 s of
vepssal peformaner G e oy s Fa Sarvices Husimersn 1eluna i shaind pruks

2 Fow performmsce dhre sl g forimitey s wansnds, e ol s i he oo w Ko o e prami vesin. The estures of (e s der s thol o il iosersianbmg of the ey ierms sl comdison:
o i wvared berwon B crapleyioc sl exsplosvey e and boon reschod sl e pran o vosiod. Umsopaely, the neighiod sorsge e deic G rabes o oef Decomses 51 20048 sl Sooomsisg 5
JOED i D chosmg whock; price of Fradionial | muncial s comsmom wiact on s daio

i1 Reproscab the diToresee bebiroen e beged iy prisicd and fhe schu] st ascandod baved oo the sdlsmmrent of pofemiece poaly for the Compary's Fanescisl Servaces Do,

The Eair market value of resincied sock uniis, performance shares and performuance uniis released for e vears ended Dacember 30, 2004, 2003 and 20502 was
A045 il § 106 milBos and 3496 million, regpectively

The weighied aversge gramt dale (e vadee for resiricied stock units granied dsing ihe vear ended Devember 31, 3004, 200 3 and 3002 was 584 % 3708 sl
4% 8%, respectively. The wesghied svemge gram dube fair value fin perfommance chares sed perfonmmnce units granted dwing the years ended Deceamber 31, 3004,
2003 amd 200 2 was 590 46, $92 2 and 53333, respectively.

The number of resticial siock s, perl shares sl por e

el Lie it ar B her A1, 2004 b §454. 817
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Vmrevegmwiond Comprasedion e

il conmpmsation sust o stock opteos as of Deoombse 31, 2004 was 33 millos with a weighied avempe eeoogsstion penesd of 090 ywan.
Unrecognueed compensaom omd for esirctad sk units, ﬁimm.ﬁwﬁmﬂhlhhﬂlm B0, 2000 4 was $97 emllion wath a waghisd
avragn tegugmilion pevios] of | 43 yoan

Tax Femefits Realized

T tax benclfil realiced for exoromses of siock options darmg the v endod Devocmber 31, D074, 200 5 and 2002 was 835 million, 351 aulfom and 321 million,
respectively.

The tax benefit realined apon vesting af nesinoied siock umss, perfommnce sbanes ad pofomance unds for the vears onded Dooember 31, 20048, 2003 and 24012
s $50 muilion, $3% miftion and %% mallion, respectivety.
Kewlemenr of Mwands

m(‘w'llﬁlﬂ'h““er\mmk_w-wlwmﬂﬁﬂh‘ of ek options, The pelesse ol pramed ssi unis and
perfimmunce shares, The Cromsiimy Began sl ing per formance unils in ciali Beginning i 3003 The smost of cnd el b settle porfiamsnee s in 2004 mhd 2003
s 18 mallion and $10 mallion, respecrivedy.
1L EMPLOYEE BEMEFIT PLANS
Fensiow avd thiver Poviretirement Sans

Ihlim-yhlmdd—lm-fmdnlm-mmﬁ{mdhmrlmmphm.uh:htmﬂ b lbyall of sis emplvpees. For some coplon

Fenchils are bascd on feal sveraps camings aml kmglh of servoe, while bencfils B plser employoes ane s cms mn acamant bl tharl takics inn somsnleration age.
servicy andd ssanings dinng their caseer.

The Compasy provides certain health cane and bfe sarmmce bemefits for its retwnd employees, @eir benelicarnies and J depemdents | “other
benchils”) l'hr health care plan s gty the fili i phan is. iutory, S ubsantally all of e Company®s LS lqﬂnm-r hm:mrciﬁbklu
rmwdrrrmmmhmdlllrlhqmclln age 55 wilh sl lemst 10 yoars of servior or mnder corlem cincimstemors aller ago 50 with ot st 20 yoars ol
connuous srvice.

The Compasy updabed its mortakity assumplion as of December 31, 2004 with respect o its mensure of its domestic pemsson and postretinemes!t obdigalions @ a
resalt ol review of plan expenoies Sallwmg the Socsety of Actmries (“SOA7) mal issimor m Oktisbor 2000 of o hdy of males of mortahry and expectal e
amprvemen in maorialiy s for 115, partiorpants. The feeoipn plans use the most cumom pesdideed morality ahles refaloed o e forogm kcaion

The Compaary s evahusison resulied in an increase m s i ol i for el pensreiiremcnd of S455 mml lion or 4.9 and $124 million or 6 1%,
respectively. Thuﬂ'sdlulhﬂ:bmﬂubl“mmmmmlblmﬂﬁﬂuulﬂmmﬁnﬂ Jabd. The nwortality assompiion update will resali inon increase
un firure benefis cost i 2015 of 376 mallion asd 315 mmlbon for the pension and postreticement plans, respectively. The 2085 cost inoeases inchede additiomal

wtilion ol i@l livsses for penwion anl | i al 551 million s $9 millom, rogoctinely.

A aresilt of dhis meriality sxsamption chasge. fidune hese{i parymenis ane expociod b moresse and, hased spon ihe spegific lmiling methodl S s grven henefil
plan, will be sourced primanly from existing plan essels or via empleyer connbetions. The o in ihe undiscommed expreied cash oulflows underlying the
domestic bencfil abligations are dismbuted wherehy 8% oocurs m the nost ten yeans from Decensher 31, 2004, 2%%% o the nex) o year hand and (4% m the emamizg
Tiuture yoars

28%
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The danipiests arbiligntiorns will increnss Fasthes o sctial maealny igiovaments aig belicr tun The g wal 4 25% moicse i lhe mnproveinem wak
il |ncrcase She dommestn ohiligatsoes by spproximately 51015 mallion ai Decomber 31, 2014

Oin Decomber 6, 20013, the Compasy iramsiorred 5340 mmllion ol maets within the qualibol peasson plan ssdor Secton 420 of e Intenmal Revenue Code from
assrds ampporling pensmn hoe ifs 0 assets supponmy retres medcal and lik lmelite. The wansdor resulied mna reductom B the prepanl benelil ood o the quahied
penshin plan sl on allsieg decrerss in the accnied Benefil liability B the postretiemest plan with s sct offieds om sockbobien ety on the Comguny s
conisililatl fmngial posithon, The transfer had oo ttigest om s Conipany s Iinkatsn] desiilts oF cpuantions, bn will rodue he: e cash comtibnitions napuirel
o b male 10 the postietgement plan

Prepaid benelits cous and socried bemelis Habibities and mghubad in “Oiher assets” and “Oulwer lubdiies” respoctivedy, m e Companys Coonadidatad
Hiaterinmis oof Fismancil Postieod The ailiis of e plans sa ol Deceimber 1 20004 @il 2107 4 seiramai ol below

Femin Fomries FRbry Pty e ns Howrf i
L pLiE) wie il
din millismia
A ke m besti silipanen
et sk i e begmweng of poried LOGE. ) T 1Ipaly 1 [SRTIE] L [LETT)
ETEFTNTS R EITT ST (] i [ i
Fetvwn imf [RTT] 113} i k]
e (TN i [ L]
Pt [l i o i ii il = T 1]
I T p— ] i ) =
Amcrbrors i (=1 [ i
rmisty b i i L] it
Astuarul porers Chrsai. red [ETT] 2R il X
St hormmi - L] L o
e iad  rarata s hengics i 2 o
Tem i pask L 184 e
Fadp chat iy e stal ithuny i i 4 in
L e | LR A0 § [l i LX) L AL ]
A harge m plas gy
i b o plar msscis mi begmwng of poried 5 1Les T 1L i LS L 130
Actanl remrn v plin s 195 A (k1 hat ]
iy i b il iy 0 "
[Ernpli sy s i wens. ) st b 7 i®
[Pl purticpens’ sorenbutons. u @ = -]
b pbags el 4 s Mhim s 1 vd] 13 i /]
Ry puid (L] ALy iisay iy
N caarmacs chugan sl oo ] i [ AL
(1Bt wof Booisom 430 trmmndics. i Lk [ i
Fait v ool pllas et i el ] vl i lkaim LR 4 Lh? L] I.r
Vamaleod vhang it oial ol pord L] Amy % LIER ] fRilT] L] (]
A te grrogaion im 1 Siairimend of Fimassisl Foitos
Trpubied buteni F1 et 5 LEF ¥ LM L | ] % L
A v S il (hkFa]) AT ¥ i
et arwwt sooprinnd L} Ay i Lisk | iR L1 i
Tivwma promisded bo “Asgusalatn] wles superkepalin bmnmr (e ™ wel vl Priigeed 80 s sospesest of
e furwhba b s e |
Irsmuaon ehitgaam 3 u i [ ] ) + u
IPriet s il o] 54} i) (L]
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b addition 1o the plan aascty above, e Company in D07 extablnded an irevocatile tnis, commonly refiermed fo s 8 “rabhi tnist,” for the pumposs of hobling
aasgts of the Comgany io be usad o saisfy s oblipasons with respeat o ceabn non-qualifed relirement plans (51,0163 miltios and $953 milbon benclil obligstin ai
Dhocemiby 30, 20148 amd 2013, gespostivelyl, Asscts held eu they abby resd are availible b the gescral cralton of the Couspaay i B cvem o msolvensy of bankupicy,
“The Company may from (e 0 ime m s disreion make com s o e mest i fund sccnued benedits payahle s pamcipents i one of sore of the plans, and, m
the cose o wochunge incontel of e Compeny, s delised in the rus agreement, the Company will be nained (o make contribations o the st o Gl e scomal
henefits, veared and umvesiod, payable om o pretax basis 10 participanis in the plans. The Company msde a discretionary payment of $3% mallion 10 the rust in 3014 and
1013 As of December 31, 2004 and 201 3, the sets in the st bad 8 camying value of $650 mallion sad 8561 million, respectively

The Compasy alen mainming & separaie mbb et for the purpese of holding sssets of the Comgany 1o he usall o sisfy s abliganess with respect 10 comin
oilwer mon=qualified retoement plams (553 milleos ard 73 millaom benefi obligation ai December 31, 3004 sad 200 %, sesgrectively], os well o certain cash-basd
fiermed ¢ ) P Asal Devember 31, 2004 and 3007, the assets i the trovi had & carrymg vabue of 3535 milbos and $1 16 millon, respecimvely

Pensim benctiin fof Boreipn plans ¢ sed | 3% and 16% of the ending benslit chligation los 2004 and 2083, respeciively. Padeign pension jplans compeiscd
Sl the enading T value of plan sty fof bt 3014 and 2003, There s m gl fipergm past I plai

Infiermation fiv penxion plaws with @ projected benefit ahiigation in excers of plan axset

o1l 0
jim il
Prrjecsad bt obbgatan LN N 2am
s vahar o] pllan wets & i L
Buifereomvatians for presiniom plarms with are accwmlited beaifif eblipation im exana of pla aoet
S
i pifisa)
Acomrnleicd el Hipam e §oRned 6L
ke b uf plas meris % 1 1 M

There wene no panchases of snmuty costmcis i 201 4 from Pradenisl Insumnce. I 200} the passon plans perchased ety commcts from Prodential
Insurmnce for $1 million. The spproximate (e sl benelit payment peyahle by Prodential |sssmnoe for all ity contrscis was 521 millos s of both
Diecoenber W0, 2014 and 2011

et of Wt Prrloalie Rennfin Cant
The Compasry uses market pelatedl valus w detaming componcats of ngt persdic (batin vl Mafket realed value revopsilecs cortam chasges @ lain vahee of

plan maacts over s pediod of five vears. Clunges s the Hair value of US Lguities, sternations] 1-quites, Real Ease snd Other Assets are recognoed over o frve vear
perwd Tlowever, the Giir valise fisr Fiaad M v maseta {including show iems tah are recigm sed smmedimicly for the pasposes of market relaied valee

R
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The amtenniis mrcludend i ADCT eapesiod bo b iecogni sl s compeoasnts of et peridic (lenelit) cost m 2015 soc as ok

(LT
Peurstirimsni
—r
[ e ]
hemmbyrsiem of pes s il i i L 4 1
A mmartirsiure i acisisl | s, mo 1ik i ]
Tostall ] ina L] ]

The Compesy”s ssomypiions relaied o the caloulaiion of the Semesiic heneflt obligelon fend of perid ) and the determinabon of sei periodic (heneflloy cmt
{begmmmang off perind ) e proseniod im the table helow

N I e | B | S—

Worrhtedl ab i g in i bl
oz, 1w e grvmm g st puoraad! R e, FELY Rl e ddalg
e L de L AN aws AT 1as
faw of o m compemanm ke (hepmmng of poned: FE= L FE= Ly Ma LY
K ol bt b8 bow e b el o [ by P L Aty ey N LY
Haprcied evisrn vn Pl ssrs {hograring of poradt I EH% AT T T T
cath cars west. mond rats | begammang of pal A M waA AT ST Ay T
st s owat worsd Fats | ondl ol pemesd) (Y A Y 1 DNk Fe £ IR 000 T
r#mtﬂ!ﬂﬂlhuu:—ﬂﬂﬂbﬂ“u“
SR, 01, Pomplenng o povical) L o i 1o some L

T D1 NV et PRAT. e wltiinaster fmealh vy ot wved fale ey prabesl des s meid NS,

HOLL 0 el of el A A KA ey sy fme

The dinmestic di sooms wate usod b value (he pension and posiretiememt obligaisoms ai December 11, 200 & and Docomber 31, 2003 15 hased spon the vahie of @
pantflio of Aa investments whoss cash B wioald b available 1o pay the banefil obligation's cash [eas when doc. The Decemibser 31, 2004 portfolio is sehotod Som
o compalation of approcimateky’ A0 Aa-rated bonds acrosa the full moge of matariisn. Simce yick cam vary widedr ol cach masanty pomnl, the Company penerallhy
avarils wsmg the highest aned kracd vickSmg bebs al e niatuniy points soes s avid relving om boisls that maghe b mispriced on misated. This relimement prssos
enceally fosiabs m baving a duiribastion B the 100y ta Mhh pescentibe, The Aa poatfolio is them selodiad and accombngly, i value is 8 memsiare of he oot
clshipation. A angle cqanvalent dncount rale m caloulsted io oguate the value of the Aa porilclo o the cash s fog the beneti oblig: The pesslt o mounded 1o the
mearca $ basdy pormits amd the benefil ahligation 1 recaloulslal using the munded discoini fate

Thpmlm-dmlnmmnml bmg-terren rabes of segurn om plan st o 2000 wone shoermmesd hasod upon an appaoch gl comadonad an
o the al ol plan assots daing he meassreiont peitod of 2004, Expoctod rebwmms ang oslinstol by soset chass as poled n U disomason of
1wmmmn~1 sipatepics beliny. Expecial phums o most classes sre developad using o Busbderg-hlock spedvac) thas i fopasd loaking and ase por sonotly
Bl upuon Teistiorses] retuma. The building hlocks for equnty renims mchids nflatsm, real reium, o ienm preminim, s cgety sk premiion, capital appreciateon, clfeol
ol sctive mansgement, expenses sl the eflict of idhalancieg. The huilding blocks fiw fixed pstwiny senuns inclade infation, real retun, & om promsan, chedit
spread, capoial apprecution, eflec of active managemment, expeines sl ibe eflect of sehalancing

The: Conspesiy' mppdica the samie apprvach 10 the determinstion ol the expeeted fle of refurm o plan aocts w1015, The expedied mie of retim b 2005 06 25%
il TR (o peenaion and postndiecsmenl, eguatively

The arvammpiscm [of fitign pension plas ane hasod om lical meikets. There are o maserial findgn podiadirsmen plais.
187
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Pl do U didaged ¥ Rl %, i

Assagneal healih cate cosl tremdl rales have o signifecast eflodt on the amaoums fopadied lor the health care plan. A ese-poicontage poinl increase and decrease i
anstmicd health care ot rend rmte. would have the inllawing elleos:

b Pevirribremeni

i miliam
Abar firdn wiilingy jrald i v
e 18 wral Wi sl ERSTORE S L] L]
b i gy L i ety o bl giresm s
i parcentage paisn decresis
b 1k e v TR sl £s i
IhiPrna 1b guisliniprsrai faearld sHigon ()

Plaw Auseh

The infrestment goad oMb dompeic pemaon plan sseels i e greeiae an above boachmark ietuim oo a diversifiod port folio o slogks, boods sl ofha
invealmenns The o pousecenents of the pension ohlipaton, *'huhwmummﬁmmmwlwmM-M|m-ndl.¢wlhll-m:e
Hinpwmrlla that alloss Iunip sim payments sid annuily pevessls, she designed to b et by s homds and sbogl lonm e i ol The preision files visk
mmanagement practices inchude pasdelines lor sasct crenlt eating and liquidicy, The pession plan does not imvest in heveraged detivatives. Derivatives sich
s fummes contmcts are usad io peduce transaciion coses and change nsset concommnion, whils inieres mie swaps and fuiores see wed 1o sdjust dumisos

The inveatmenl goald of the dimestic posretnement plan asscis (s 10 penerste s ahon henchmani, retuen on o dveesifial portloleo of socke, bonds, and other
aiveninments, whils mecting the cash requramcsts lor the postietivcemen obiligatios Sl ks 3 modcal benelin meluding proscripion diugs, a dental boncfl, and 2
lif henetic. The pastretirement plan nak punagessen) oactaces s ude guudelines for st credit rating, haquiddy, and x elfciency, The postretiremsn
plan dhoes nit invesl i leveraged dervatrves, Detvvalives sach as Gtires contrcts ane isad o rodice iranaaglion ooods and chasge asset goncentialion, whele inlernesi
wnte s waps mmd fiiures see wsod o adjus dimmion,

e pleem fiduczaries B the Company™s poenison and posictinemen plans have devcioped gpudc] lor assct all reflocting & perceniags of ool missts by
naset clwen, which ane reviewed o m anmul hesis Asse sllocation tarpets i of December 31, 2004 are as follows

Praden i il el
Simimem Mmimam Slimimmm ilanimimm

Al by

ALE Fapsitien % 1% M 1%
batarmst il Foprti e I s L]
Tinad Nlaarmn s b I*a it
b o e (Y 1 L2 s
ol Latee .1 (Y [ L
L L 1% [ L.

T impilensemt the mweament srstegy, plam soeei me imvesiod in fnds that primsnly mvea in seconvies sl comegpoad o oee of the St calepodies undy the
irmvesinsonl gaidelings. Hiswever, &t nny poa in time, some of the ssects in o fosd sy be ol o diferanl e than the spocifiod sl catepory

Aceets el with Prsdienial lnsunsnee aie in either pooled sepmote aocomss on sbngle cliol sepasste sccounts, Pooked sepaste scgoumts hold saas fos nubiiple
mvesinrs, Each investod rwes a “unit of seeount. ™ Smgle clicar separate sccounis hold sssety lise caly oae investor, the domeds: qualafied pemion plan s cack
s ity im e (imd is irested s ey owsed. Asscts held with s bank are drher in commaoncolleotive
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fiusts of sngle ¢licnt trusts. Comemon or colloctng tnasts hold assets for more han ose ivestor, Each mvestor owns a “unit of scgounl.” Smgle cliot tusts hold sseis
o vesly one pmvesion, the domestse qualafiod pensin plan ssd each usourity inihe fund is irested o mainahually uned

Thets were nak in Is in Prodeniml IF il Uit Slock as ol Digoember 31, 3004 sl Teoamber 31, 2017F fof thor e persion of postrirement
plas.

The mathoritave guidance arumd Gir value estabbsbod o frmmework for oessuring Gir value. Far value s disclosed ssag a Qo vilue hierachy Sal pooniaaes
the urputs. o vabmation 1ochriiquics. usod e mcasune Gir valug, as diseribad in Note 20

The ol describes (he valustion methodologies used for persion and postretmemon plans asats moasuned af fasr yboe.

farrrmce Uy Povded Sepanate dcoouun; Cosssnn or Colfeenve T, amd' {inind Sfsgdom foomanee Pocted Fmilie—|msmmoe ol
SE]MIEE ACCumls B imvesiod vis proap mnuity oomtmecs e by Prodostiol Insummoe. Assets ane represented by o “unii of sccount.” The redemption vabee of those
ot i haaed o per imit valoe whiose valiee is (he resuli of the soormulsted values of underlying mvesiments, The underving ipveaments are valued in socordamce
with e corresporsdmg valuaion method for the imvestments held

Fpaaltiis—Ree Yoie 230 for o discission of ihe vahastion methodvdogies for equiiy ssounsies

11X damvvrmine Seraritien dhaah Fodernd and Suie A (el Non- 108 Gmermnml Seenriler, anad §nipormtr Pebr—See Nate 200 for s (hacassion ol the
valustion methodologies for fixed msmnty securiies,

fetervad Rt Snay—Sew Note 10 or 8 distusssos of the vabalion metlesdulogies [or derivatng instraments.

Crmrreiend Dovsisvend Cantmacd— The waliae i based on conirac cash (liws and available market maies fog simikar mvestments.
Hegivieryd lrvostwend Comgermres (Mt Fawb—Seamnaes o pricol o G oo asse valioe CNANT) of shanes.

Uwrwnlizesd Gaim (Loss) vm dvestment of Seeweitier Lonading Coltiremal—This valhue is the conmohal pasitien relative o the imvestmenl of scunties losling
onllaicrad

A Fapai—The values oo deiormimed ilmough an ik 4 | prowess. The extimeie of (r walue is basel on thice spprosches; (1) cormeni oot of
reprodiing hpmrﬂtﬂmﬂmm-l'mm:mw 21 dacounting & sones of imcpme stresms and reversion ab a specalic vield or by
diirctby capilaliang a smgle yoar income cslimaic by an appropriate Geor; md () vadee imdicalod by rocen) sabes of comparble propaoriies in (he psarkel. Fach
approach reguires the excrcies of subjective jodgment.

Kiwrr-term frveammierds—=Soecurities are valoed initially o cost smd thereafer adjosted for mmoitimtion of mny dewow o premium (ie, snonzeed cos)
Amortied cost approximate. Gir valus.

Marmierahips— [he vilie of mienssds owned i partnerships is hassd om valuatons of the under] ying investmernis that esclude privaie placemens, senonmad dzbi,
sl evimie, equiines, fived materises, commesdities sl oihes mveimenis.

Healype Fumde—The value of interests i Bedge R i based on the underlving ivesis theat sl ude exquithes, de and oiher Invesbmets.

Farsuhly L6 forurmoy Policir—These assets ard hebd an grisup and andioabaal vanabls i ssorece polivies neesd Ty Prakotial Inssiancg. Goosp polsies
ars it in Insurancy Compasyy Fosdal Soparate Aocounts. Iishividual policss ame mvestsd m Begisiornd Bnvistment Companies {Mulus] Funds) The valos of
immereat in et pulicics s the cash surremles vals: af 1he policies hasod on the undehag mveainents
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The dividesds pocsived dedictaon [“TIIT) fodoces the amount of dnsdend o usbpect to L5 L and s the prinsry cossponcet of the non-Lixabls
dirvies il g st in e Lable mline, end, a5 soch, 5 g significmt compaonent of the diflenance Between the Company s effveine taa it and ihe fodeil
wantory Wy, (3t of 35%. The DRD for the camrent peniod was estimated wsing dnformaton froes 20 3 and cusment year pesults, asd was adjusted o take om0 acooms the
CUITes Year s eapuity market perfommance. The actual oument year IRIF can vary from e ¢ammaie based on oo such o, b s bmilad o, changes i the amouni
ol dividers necetved that sre eligitde (o ihe DRD, dhanges m e smomi of Gsibation reeeived m muiusd fund anvestimens, changos in fhe secouni bafanos of
varuble life and mnury contraces, and the Compasy”s imble income before the BRD.

I Auigus 2007 e TR released Revenue Hubing 2007-34, which included, among other ilems, pesdance om the methodology 1o he Ballowed in caloulating the
THRNY redssenl v varisble life isairance ol ity oommeces. In Setember 2007, fhe TS relessal Reveniie Raling 2007-0], Revie Haling 20701 ssgendal
Hevemre Ruling 300754 and informed mepayers tha the L1 5. I:M!wmﬁlﬂsmﬂudﬁmﬁmhmﬂﬂ.ﬂeklmmm
Revemse Buling JET. 54, inchubng the methodology to be (oo m g the IHELD related to varable hfe insumnce and annuity conirscis. bn May 3000, e
IR i mm Endestry Dinecios Dinctive () continming (b l}uml‘lﬂn‘hﬁ o caboulatang s [XR1Y set forth in Revems: Rulmg 200734 shoukd ot be
Anliowed. The 10 sben contirmed that the 1% guadance sesed before Hevenue Huling 200734, which gmdance the Compasy pelsed upon = caloulating ss RIS,
whowlil be spcil 1o detormime the DRI In Fobonmry 2004, e TRS relomsod Revonue Hubing 2004-7, which modiflied and supersoded Revenue Ruling 200754, by
momeving B provisions of Revomes: Rulmg 200754 1clatal o the petbodology o be ollownod im cloulatmg the DR ad obsoleting Revmuoe Ruling 2007=61. Thesr
actrvities bad no mmopact on the Company™s 2002, 204% or 2004 pesules. Howevor, thore rommains. the posssbaity that the [R5 and the U5, Tresssry will addoesa, (hnosgh
watwaapmd guidssce, (e ssoes nelaiod s the calsulutim of the TRIL For dhe las sovaral mulm:mmrmhlmhld-hflm,hhmmm s sdpels.
anclusded a proposal el wosld change S method usod B delammne Bie amsint of the IRTE. A chamge in the DD, mehiding the p o P
timmenation of e dodicison thrviiph guslanee of legelation, cosld smerase actial ik expeeas amd rediice e Compesy”’s consnlilsied fen sroome

The Mcdicare Part 13 ssbeiads prowided by ihe govermment s el suhjec (s . However, the amosnt a compamy can olbonstse dodea for nairoe health care
st e educed by e amount of te: Meodicare Part I subsidy received s mot vl o kst vear, effectively malking the subsidy taxsble. Daring 20173, the
emmpany transterrrd 53400 millaom of anscts wathin the qualaficd pension plan imdir Soction 31 ol the Imomal Revmise Cods Bom sserts sipporimg petsion beneils
B gt sagpprting (etives malival end Bl benefits. As @ reult, B Commpreny iaducesd the propoctid amsunt of setigs health care pevmants thel would ol e
nelasad 1o Pame rovepts By e Company of e Meadicans Par D subsidy sod moogsiead o 547 mllion s beaelit s “Teoome fos continuing opsiations.
aefor e exquily 0 comiings o f opoietng jom) vl
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Total mcome Lax expome nlnl:-athumultr‘i m-.-lrp:mmmurhhd!uﬂnmhmum-lhnlnkhhﬁummubﬁdm the Stadcinenl of

Tipsmeiad Positn i of the e far P | Ciibwaliss 1 Lade | o, Ll Prudennial Citeatiar™) and A0 Siar Life bnwresce Ca,
Tud, Al Falisom | ﬁeiml-mﬂ.ﬂy, AN Financisl Assiranee Japes KK, -.r-l.n'l.lhl-.d.mqﬁqn1wru Tad 1m1h.-lw¢!y whie = Raur il B Baisinesas) As
of December 31, 2004, addiciesal U5, GAAP ax expense relaied o the utilization of opeening fal et bowald deforred wax assets has been (ally recognined in the
Sindemen of Uiperaiions i follows:
Baay waal
Bl
Prodemid
dadlwraliar Hmiimassrs Twisd
L " " . . A ey i o mellam)
UTang FelEi et it tha ml rewah i 0 S L = 3 & ¥ T
Addhipmal Ly e | et b seoogrrued e U Saeewsd of Uperstam.
Jn 1] ] 1]
2zl * L} L
k1 e H ]
. L] pLL] k4
1] (! - s
e & 1 £
[ = L T
Akl by e roovgmsred m s | e o ® [ [
Vg pgasisiel Boslabin oof svibtmosi] Ly, da[mfess k1 [ ] L ] L B

Lan Jarmuary 1, 3002, the Star and Uidson [smesses menged imin Gabrabior Life. The magorny of addiional U5 my expesse recognined m 2002 s esoli of e
menger During e f quasicr of 30073, the Company changed ils repaimistion i o Cribnlior 1ife sl Prodential Gibmliar A s nesul, the Company

rocordad m sdditionnl U8, o oxpense of £108 million in the G quats of 30173, Fetwe bases i pre-tax incomse of Gibmlmr Life may reduce the amount o
ndidrizonal tax expense recognired i the Comobidind Ststements of Openiions ssd moresse dhe smouni of sddiisonn| s expense recogeaeed i (Ciher Comprebenseve
Incueme

Ieteried tay moets sl labilitie s Docomber 31 peubed from ihe sems lstald inithe fillswing iable:

Abw il
ifirred man st
Vo i iy L L TR,
Prbicylshbers drvndenda an 1T
Rl o e rapeal ke Gy B s 118
[ 4 4m
Iescrimenis & i g
Dby s 4T3
Iheficareod iy, ammees b wilusation afkesumce w1 1%
Valwstam allowams (rrpi] (Rl
Tofurmidl e semTa aftai el slonamy LL T®
Do i Ttz
Pt i el o cwae T ae. LT3 Tia7
Do okay sopmution soety A i
hvosmcse (] i
T prastifind friipn srwigs B ] o]
Yabam of s scaqpzed LE]] 1.4
Dnstarred o kel S 1irs

gt g Bl i by LU ]

651/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

PRUDENTIAL FINANCIAL, INC.
Mates in Cossalidated Flaancial Sratessends

The spplication af L5, GAAT requine the wamrmmﬁlur nrd-rrnm mm:ﬂdnm‘hluh l'nl-nm allowance {f eecesaary 1o

|muammmmnmuummlqummwmm g BT i whether a
albwangs is peveaary, and ol sy the e of such val In gval hamlr-r- Loy al lh." gy ilers sy Tacions,
including: {:I'blhtlﬂl.u':nrh:&Eﬁﬂdmm-ﬂmm:nﬂrﬂmnmwwﬁ]u'l.i.ﬂm;mﬂmhgwﬂtpmd the
niming of ter pevenal; (#) touable meome @ prior camyback yeans as well i peoj of reversing desnpory differences ml

ey forwambs; {5 the length of vime thal cumyovers con be Llllwdlnllul'nuuh:uu:mmbﬂhu(ﬂm umigm i ke il would impact the wilisabon of
dheferrad tax ssacts; msd | T any o plasning smtegics el the Company would smploy o maid a Inbml'?u ﬁmapumgmd.mmm is nol saaumeil,
managesment hebeves il 15 mone hikely than nol that ihe deferred taoe aseeis. ned of vab i will be

I i luas heen ded relaied 1o imc benefils suociskel with stae snd hical sl foreign deferred in seeis. Adjusmenis bo ibe valustion
ull.mme-:u-khuﬂmlrhmpumn—m s msesnmern 0 e amownl of the defened 1e moet thal is realumble ard the apseum of defened s, asse

acmlly peahzed dunng the vear | be val s ce inciudes recondel im compection with dedemad tax assets ol December 31 as Sollows
s oo
b iy
WVibimns Tk pomn tulasedd b wtatw meul b i ol L gmers LR 5 e
Vihuwarsn sl b i iz op ehrfirret Lan ms L i n
The fxlliwimg table sets forth the fedeml, stete msd foreign opeming, copitsl Jos and o aedil comytirwands for fax poposes, o December 31
p-11} - 1]
i
Tofatal vt oty ad capatad how sayyhom ande. & 0% [
'u--upunq-Jq-ll-.c-:pnn-\h;H § R LR
il
Tz o PR o
ﬁﬂﬂmm?ﬁ L] ] o
Alkrrmativg memrm e crodive {8 L i
ibp  Fapues botwon 2008 and Ml
El) R malhe e wapes bt s 209 el M) and 51T mallan b o abloiied vy Fas el
) Eapures heiween 2801 asl M2
) Alerming minisem by ordes do oot e,
The Conmpany pronvides for 175 income iascs o s portion of s d loreign gs of 15 opemtions m Japan, and the unnemi tied foeegn camings of

weriam opensions in Iedis, CGermany, and Taiwan In sdditen, beginning in 2002, e Company prowdes for L5, incsme xes o8 portion of cument wear fimeign
eamings fior 11s Konean insumnce opermlions. | inyemmitted Sorcipn enmmgs om operations m other foneign jurisdictons are considered (o be pemamenily remvestod
Trring she Gt guarter of 3013 we detormined e in addition fo U S GAAL sarmings, we would nepaimiste an additionsl amoun from Gebealter Lile and Prodential
Ciibraltar, bof that nﬂlﬁunﬂmnmddmnmdlud!hﬂmmwdﬂ-lﬂﬂmurﬁ-ﬁhﬂmuc[hmﬂjmﬁmfu
Prodential ebraltar and the S8ar and Edmom s i W g, § mn add 1 L5, b exy ol S1408 million in “Incomse pom conlinumg
opeeratimns hefoe aquity incarmmngs of operalisg joisl vomiones™ d!mll'lll I'hrm;, the foirh quasior of J0E4 we determmal thal the cormon| o oporsting carmimgs
anil ACCL excepl roabioesd and srwlicod capilal gains{losses), of vur Japaness msuranca opsrations will be ieated as pormssaly mnvesled. Comsipemtly, w0
aocogEnied @ LS, 'Iynuq'\luntpl"l-!‘rlllllm|h'hﬂfmnm|mllumlmhﬂn:w-nﬁmpﬂmmmm"ﬁmm?ﬂﬁ T Conpany
wlll s onger provade for LS. mcome tases on the porsunenl iy romvestod s of our insianes sperations
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Fhe Bl lerwing tablo st Bty e unchstiated] camungs of [rewg subsid %, tliers The o uﬂmmtmmmﬂuh#muuh s

el e bave nol heon pervidal, gs of the penods milicaled. Determining the o liabaiy tian winilid anse of thess g WETE 1 i pani o
AL Dy embeig 30,
pLIL] Fial) L1 H
e milbem

il viigs o v sl - . R R T T ML

e Compamry™s income {heas] from conimesyg oporstioes belive isonme inves s cgamy in eamings of ol veniures inchides income fFrom domesis:

operations of $3487 mulhoo, 51,274 mellion and 81,133 Mmdmih&rhmﬁmmmﬂfﬂl TMlm:llmS-l! 08l lon amad) 5404045 am s for
fhe ywears onded December 11, 2004, 21070 and 2012 respeclively.

T Cimmpany™s limbility Gon incoms: tases inchules the liabilivy S mreosgnizal ns bewefils mal micrest that relaie o s years still subjest o eview by the
Intemal Revenss Service (*IRS") or other mxing ssthorities. The compl of peview or the exparstion of the Fedeoral statete of limitstions for o given mmdi penod
cotkd resill in o edistment o the habalily for ncome: lanes.

The Compamy s unmecognised L bese fits for the years ended December 31 ane s follows:

By Ep =
i il |

Hems ot Jawssry U, N e
‘rosri @ srrccopnarel ba. berelin - proe veus [ ] L] ié
Tt o i gsirad tan by e e L] (1] L1}
Trpaars. i mwwvrpirabed] et berefite corrend i [ ) [
oot @ moagaiced s befi - oomed yea L} L] i
Sorhormeh wid L R i T 1nE
Halemor o [Spormnbar #1. ¥ & 0 L
Wrwecograst i bonefis dul, i reosuued, weskd Dreably sepaec e ofircines o L - | im

The Compay' s nol anticpalc any sipniffcent changos within (b mex) 2 months bo §is iolal neoongmiced e honelits robaned b0 g yoars fr which the
shatule of Bimmistiens bas not cxpired.

The Company classifics all mterest sl penaltes relmed 1o iy ecenimntie os incomae Wy oopense (benefit), The amounts recognized in the consslidated
finamacial satemenis for bx-selaled micred and penalies for (e vears imded Docember M are as fallows:

814 sand 1811
. o —— £ milon)

atyriat s p grarid LL ' 1 L | L]
FoI:}

i smilboss s

m ¥, al Lo b IH Jodisiod ‘- 1n ok ] i ¥ &

Lastid bl an the tx vears thall romain sibjoct i cvaminatsm by osjor Gy juiedeios. st ecember 10, 2604

ajor Tan Fardiciion dipen T Vears

i ] Smirn RO M

lym Frwcal vemr ended Wanch 113000 3004

R Vil yors vabesd Mot 1| 30500280 1 amd e sl vvsdied Dhiombary 10, 5014

R
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For tax e 2007 theough 2005, ihe Company o partiipating i the 105 Comsplianée Asurance Progeam (CAF7) Under CAF, the IR asignsan
wanmmmalion lcam 1o review compleiod mumactiims oy ihey ooeur in seder 1o 1esch agrecment wath the Cosspany on hivw ey deoald be oo ol e e telovani s
et 1 diseg ey, wvelermtad pesolutions. progees aig aveilable i eslve the dissgrecments i o timely sanncs beforg e 1 pevam | ol

Corain of the Company's allilstes m Mapas Gile o consoldaiod sy pvtum, while o fike sepaate tas retums. The Company s aflilistes i Japan are subpest e
auidis by the kecal mxing authonty . The genceal stanete of hewtnions i five yoses Bom when the penirn is lal Dunng 2017 g Tokyo Reponal Taxstion Digca
conchulcd 4 Toulse ey mada af the e el of the Company s oliliatcs @ Japan G thet s yoars cnded March 30, 2000 10 March 31, 2017 These activities hail no
maleqial impast on the Cesspany's 2002, 2003 or 2004 resulis.

The Cimipasns alliliates in South Korea file separate tax pebirms amd are uibjoct b sadits by the hocal bouang sithonty. The gonetl siue of limstations is live
v (i when the retuen ts kel Dasing 2004, the Keeean N B Tax Servho conchaded o restine tax audil of el eeserms of Pradental of Konea for the ey
wears el March 31, 2060010 March 31, 2017 These activities had oo maigiial impct on the Compamy’s 2002 7003 o 2014 issulis

16 FAIR VALUE OF ASSETS AXD LIABILITIES

Fair ¥alue Messarement — Fur'l.'lluermlhepnmlhl.wmldhmﬂvdMﬂl-mwpudbnmﬁrahhtﬂrmmmhl,hmmmbﬂnm
mmarkel participanis al the skale. The auil Tair walue gunk s i i lor g fanir valug Bl n'lﬂha-lmth;rmllu
slmly the inpets wsed i memsurmg (o value Tk1rd|n1h9ﬁu\'li:l‘uﬂrh‘rmﬂ1lllhhh1h[-'nlﬂ Ealls w3 e based on the bowol
Bewel angt that = segnslican) 1o the T valos meastermos! ihhﬂlﬂll‘lhﬂ'—mhmﬂnllﬂw:

Level =4 ur value 13 hased on unadpsstod quoted preces m actrve markets that mre scorssble (o the Company for sdm sl asscis or habalities. | he Company s
Liowel | st el Biahilitios primarily melusde cotain cash aquivalants sl short o irvetments, eguity sooriies aml derivalive aostracts thet trads om m sctive
exchange market

Lewel 2§ airvalue 15 hased on significant inputs, other than quoled poces incuded m Level |, that ane observable for the st or labibity. either directly o
nahirecily. For subalamtially the Gl lerm ol s asset or Babiliey Srough eorobaration with sksaryable market dats Level 2 inpuls inchide suoted magket prices in
achive s kelts Ton stmiban wesets and Dabndfties, quoled meukad pisss m mmnikeb that ar nol sctive s skmbival of solar wects o Labsdities, and ot maikel
obwervable mpiils. The Company”s Level T assets and habahites mclide: fiaed matuntics {oorporaie publs: and provate bds, most government securitics, oeriam
annct-bech o and monyage-backal securilies, e b ceteain copsity s thon (smmnen| Beseb, il dho e sctlvcly ks arud vc pricea uscel o-n el seser| valuc, cxrisi
sominereal motgege kans, shoi-lom imvestmenls and cerlmn sash o iF | papr, @il cortaim over-the-coumtsr dervalives,

Lawel }—Fair value 1 hased on a b ome of sore sgrafican unobscriahle sgrats for the assel of habibty. The asscts aml lisbaliles in this calogery may
argumc sapmlivand galy o m i the N vadag, [ Company™ Livel 3 ascts and habilatios prineiby inchinke: oortan provate foved maturilses
n‘u]nmllar mmi.u:n.wrlln -rru.ll]'pmud[ﬁtmir souarities aml fived materilscs, ootain highly stnsctuod ovea-lhe-ommier daialive simimacts, aolain
womimcecal mortgage kans, ceitain ommoleiiod real el finds for which the Cimpasy m b pencral painer, and eomboddod dervaines esaliing from ceitain
pouhicts wth piisramiosd honefits

g
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Aty s Liabsilltios by Hicrarchy Level—The tables below prosent the balascss of assets and labulilies seported al B vales on a rocurnmg bass, as of e
s stk xiel

A ol Eipwormves 31, 3001
Tl kel Bewdd ey Gl
i mibmml
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Ihmmﬂmmmﬂ'm'mmmuwhu valic of masis smd byl seaaurad @ luf valie on 2 reoming hase are agmmandod
Bazhirw,

Fizod Matwrity Securitbes— The fair values of the Comgany's public lixed maiunly secunities are generally based on preces sliained fross independanl pricing
naerviece, Prwes [or gach seounty sre ponerally sousood Irom mulliphe pescing vendorns, sl a vendor hicrochy o mastaingl by ssset Type basaxd om brvioncal pricmg
expericace shd vender cxpefiee. The Cinmpany uhismalcly sses the price fom e peicmg service highon in the vembor hicrsschy hased om e fexpective aset fype. The
porcing Bisranchy i updatod for eew fi d peosdocts mnd rocant pricing exetienes with verious vendors, Consmtent with te Fnr value ieranchy decnbed shose,
sruriises wilh validmed quoies from pricing semoes are pencdally rellacted within Level 2. s ey are prinusily hased on obecpoatile prcing for wisslsr asseis amlor
ol kel ilvervalle inais, Tyical ispns ised by (Bese iy sevices indliake hin are pil sl o, fepomed tmiles, beschimark viehls, maser ipreads, baks,
wdfers, andior esi 8 cash Blow, prepaymen speods, and dzfauli ries. [ the promg infremstion teceived Bom thisd pamy pocing services o deemed mt relbective off
kel metiity or other inpuis cbervable m e market, ibe Company may challenge the price throsghs s formal procesas wiih the priong service or chissify ihe
sevuritis as Level 3, [T ihe priceg servoe updstes. the price i be meore consistent with ihe pregatol neeket observations, the seoumnity temams within Level 2.

et naliy-ddevehjed valy o il ke quistes aie also used o detomsne L value i civenstancss whene vendin priceg is sot svailable, o where
hLmulmﬁd»mhﬂmﬂp:q-ﬁmluﬂmMﬁmnﬁq‘m mg services 18 nof reflective of markes aconaty. 1 the Company oone ludes
the vadass (o both priging services el iokors se mot reflectne of markes activity, it ney mkiﬂmfwﬂm withs mm el by-devehged valuation. &s of
Devemmier 10, 2004 and 2013, pvemides on @ nel basis were nol materiel. Pricing service des, imernakly peed valtmations amd indicatrve bmoker quotes e
penemily mehided in Level 3 m the fr value kseranchy

T Conmpmry oomndiocts. svura] specilic prioe momitoring sctivitees. Daily mabyses wdentify price changss over pre-dotermined teesholids defined of the finscial
ipstnnent level, Vankess pricag istegiany fepoits e jeviewed on & dady and miomlily basis (o desermine i prscing is reflective of market sctivity of if 1 would warmm
any adjusimenis. {iler procedoes performed include, bat are not limited io, reviews ol thedparty pricing services methodolopies. reviews of pncing trends. and hack
fealing

e fal vshuw of pravate e saturitics, which are conpised of svestinests in peivsse placcasnl secunitics, oeiginatal by snsconal private sssct managers, ane
§ using if weil cansh (low masdels These models promarnily use ohservabde nputs that s lude | essry or smeler base ates plus etimabed credit

Fﬂd.um\dm:ld:m The credii spresds are obained deough a survey of privaie market miemedinics who aee active in both prssary s seoonilary
imnssctions, and consider, ameng other Gackors, the credit quality and industry sector of the ssuer and the reduced quidity assocised with prvaie placememis. Sinoe
most prrvale [lkacemenis e valued using stamdard market oteervahle mpests and inpets denves [Fom, or comobomsted by, market ohservable datm meludng observed
il sprends for similer poblicly tedol or privately tradod fsses, they have boon seflociod withim Level 2. For oonain privee fived matr tics, the discoumed cish
Jlow miodel mary mcompaorste significant unctservable inputs, whech retflect the Compamy s own sssmmptions about the impats tal market participants would use s
iy Ehe assrl. T dhe exdeni massspemend delormimnes fhai sisch unobservable mputs are snelicant 1 bhe pooe of o Level 1 classalicalon b= smide

Traing Acoouni AvriveTruiling sceouni sssets corsied primandy of fved mabariiy socumitics, oquity seounises sl dorvstives whose v valucs are
deteymimes] consislent with sswlar instruments described above unber “Foved Matanty Securties™ and below under “Eguity Securitves"” and “Dematne [nstruments "

Equity Seourdiles | quity secoriies consist principally of me o prefemed siock of pobbichy traded companies, perpetus] prelemed siock,
pivately rded securises, os well as mutual fund shares

£
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The T valoes of st pabbely trded equty -n:umnrrhwlmmmmknmnlnmllwnflﬁthmthlurclawhtd withint Level | i the
T walue hicemrchy. Estimmiod fos vabues e il privaiely indal apuin J I usting o 8 candy florw, carnings mnaltiple and other valussim
meadicls that sogssre o suibndanteal bevel of Mm#mﬂmﬁmmmmﬁdmthJ Thas: fair walugs of ol fusd siares that memagt
wegudarty {but dar ol made in acirve markets bocse they e mot publicly svailable) are hased oo (rasacion pooes of idestical (il shares and are classified within
Tevel 2 i the for value e, The (e valess of porpoto] prefemed stck sre based on inpois obisised fom isdeposdest peicing senvives el asc primeily baad
on mdicative hroker quoies. As a peaslt, the fuir values of perpetual prefenred siock are classefied as Level 3

Camnairrelsl Momgape and Other Losns— [Be fair valoe of commesoil moegasge boans held for mvesiment and scommed o nsing (he fas valie ofion ane
dhelemmmincd beasal i the prescm valiie of the cypevied lae cod Diows Ssoidial s he sppaopnale 115 Tresasy me, sdiisted faf the girven markst spresd for
mimmiler qualdy boans. The qualsy rstmgs Tor these boars, & primagy determesani of ibe sppropnste credn spresd sed o sipnilficest comgoseni of e ecing inpn, are
asal on iniemally-developed edimstes. As g resull, these lomrs e inchsled in Level 3 m ihe (nir value hiomrchy

Thee ke vl aol oiher nars held and sceniiod B usng the Tat vahe opton ls determmal uliluing precing indicnion from ibe whole lan matka, whoe
et aig cosmesiicd o purchsse these loans o o pre-determuned price, whach bs comaleicd the principel exit pasliet foe these luans, The Conmpasy lus evalunicd ihe
vahuation inguis used for these assets, meluding ihe exisience of pre-determined exn prices, the serms of the Inans, prevailmg stenest rabes and credi nsk, md deensed
thai the geimany pricisg injruls ere Level 2 inputs inihe Gear vahee hicrancy.

Other Long-Term Invesemests—Oher Jong-emm smestnsests chale bimad p hages which i & ks 'hn-..m*cw & ither destid b
exercres contml or oomsidened the primany beseficisny of o varishle imceesd ennry. These entins sie & and Jollow specialired indusiry
ucomaning whesely their nescts ane carvicd ol fxiv vafoe. The imoestments hebd by thesr entities incliske various I‘ml.wl'l.nlm‘..unuml.n_hhuu mmstey (imls
{whone underlving boddings gesenlly include public (ixed msuntie, squity seomities sl murus] Amds), os well s whilly-maned real stste held within othes
amvesimend funds. The fair value i delemmed by reference to the unsderbying direci m!mﬂlluﬁp.ﬁkh traded erquity secimiies hased om quoled prices in soipe
mmarhets refleciel im Level 1, and public fived mesonties and muis] ek priced via quotes from priceg somioes or observalbile dets reflectad i Level 3. Thae fair value
ol imvestnsen s in Fursds thal ee subject o siguafican hguabn sstactions e rellecied inLevel 3,

e fair vahue o neal estaie held m liated fiends j i dl h igh an b l process. 1ke apy l lly wtilere &
discnumicd cash fem moded, sopplemenied wish soplacemont cosl exrmates. snd mq-ihkmnmluhd.nﬁ.uﬂnllllbh Mmﬂhnﬂkmhﬁl
assumptions wre updated af kst anmully. Since many of the assunpticos ullred are mnobsenmble and are considened o be sigrfiont ingeas to e valuation, the nel
estmlz vewmenis within other long-term imesiments. have boen reflecied within Leved 1 m the fuir value Merarchy

T fair va e o fimad myestments. where the (ir vatue aption has been clected, is prmarn ly o ctermimed by dhe: il prs aml is d il [ wmbuee
g Bt mase valme NANT) o8 & practical expedient. Since dhe valmstions may be based on unekwervable maiket inpns and conpot be validied by the Company,
these irvesimenis have been inchndsd witkas Level 3 in the (i valse lieraechy

1] bve Dmstr I arg bed it fair valie gither 55 aesets, within "Chher tradmg aooomnl Resets,” af U kg 1ams inveaments.” of &
lishaddties, within "Uthey Malsilivies." exospi e emsboddal dervaines whach sre reomded wiih ibe ssocmiod host comascl. The (s valaes of dernative contimets can be
affecied by changes im inferest raies, foregn owchange mies, commahity prices, credi sprends, market volstility, expected retues, pon-perfomance sk (5P
Nisquiddity s siher factors. For derivaiive
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promitioon an ludedl withan Lewel 3 of the fast vabus lucrarchy, lagaslaty valustion adiustinests aig mads 4o 1ellect the cost of eaitang samificant ik gesatbons, and
wonsiden the bid-ask spread, matiniy, complexsty, and other specific anmbuies of ihe undezlyieg desrstive position

Fhe L‘-mm‘mmhhmudﬂ Hitiires andl Al inchsdc Tbﬁllﬂ'lr' Bennes, Fuendallie fisees, u'l'h'l‘l'uﬂﬂ"f Tutines, Eieslollar ftlaens and comimadily
optwms. Exchampe-dradal ftwes aml optues ang vadeord iving qustod] proes in stive makcts sl wg slassi Bod within evd 1 mibg for value boachy

The maponty of the Compsy's derivative pisiimons are tmded i the OTC dervaove marka ansd are chassifiod withim Level 2 m the @ir value bemrchy. OTC
dermvatives elassified within Laved I are valued using modeds that atiliee activeds quiotod or ebsmvahlo nmked mpu valees from oxlamal marka daty
Thimnl-pany prcing vendors and'or recenl (kading sctivify. The Comspery s policy’ is & wse mul-marke mluﬂcﬁmmkﬂmm of fear vaduie. The Bir

sl ol et DT detivantives, meludding interesd male and eroes cafroney swaps, cuireniey [iraand Baly [l sl
e credit delsall vwaps, loan comminicits bald lor sale sl 90 he ansounced™ (“THAT) Raward contracts on baghly mﬂmﬂﬁ%mmmnﬂdwus
pevernmenn spoasored crlilics are determmned nsing dncounicd cash o models. The fair values of Eupopesan soyle option arc deterimined using

Hlack-Sechiirlon option pricesg modcls, Thes msdch' key impais nclide the conircsal o of the rapecive coniract, aleig with -@-Ihﬂm«hm-lt inpnits,
incluling inlcied 1oles, vaireney Eates, oot specads, apuinty priges, indes dividend vickh, KPR solalibry and other lacioms,

The Company™s cbearod miznest rale swaps and ceodit dernvatives linked 10 o ey aie valued sumg medels that utilis sctively guaoled o olsavable marks
wnprarts, e lucling | ermsghe Indesed Swop decount rales, ohtanad fom exiermal meaket data providess, thind-parry pragng vesdors andior secest mading acovmy. Thews
denvalives are classilicd ms Leved 2 i ihe fir valug hicrarchy

T v magornty ool e Conmany s demvalive AT Ak wilh highly miod major micmalonal fmanaal instisisers. To reflo the markat’s poroglemn of
ity e e ey counborpeaty s NIPR, the Comp I il wprcaals ovey LIBCHE it the desomi 1ok wiesd an detcnmimmg (he T value of OTC
dermvative assets anil linkalities that ane ned ocherie colliealival

Ierivatives ehaseiFied ws Lovel 3 inchude look-baek equaty opinons smd olher sinsiured producis rbcwmwlmmwm\lmmh stich s Mot
i similation moadeb il othes i el utilies sagesfivait unobservable sguis. Level ¥ metbudl ae vabidalod theuugh § T ol e
Commgany's [ values o extemal hrokier-dealer vahies,

Cah Equivalests and Short-Torm lsvestments —Cash oquivalenis sl short ferm amvestmsents inchule money mardet mstroments, commercal paper and
ot hﬂlvwm nsirumenls. Coftain MRy ket sttty are valis] dsing sadjusted quatod prices m acnve markets that are sccesaihle for identical
anects arul are primasily dlassifiod as Level | The remaining instnsmenis in this calepory arc gomcrally fain vabeed basod on imarked chservahls inpuity sl |
vt Bave primanly been glass Bied wathin Level 7

Separade Acoand Al Sopaets scoount vy mludes ined matanty seoumlees, s o, oqaly samitass, nuifual funds, and 1l vstale mveviment sl
wfiich valoes are delermmmed consislon with simlar instnimiosts desinbaol shove mmder “Fisod Matmty Sooantics,” Bty Socumtics” amil “Other Long-Term
Tovenbnminls. ™

Motes ivsucd by Comsalidated YIEs—The G values of (hess noles mn basod on maScative ol quines and clvsifial within Level 3. Soc Note 5 and the Fair
Value Oiption section below for additmnal mizrmaten

Oither Liabitiies—Other habilhies mchide cerfam donvative matnimsents, ihe far valves of whech are defermined comsrsent with simalar dermvaive mstnoments
escribod whove under “Iervaling Instrimenia ™
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Future Policy Benclits— The lizbsdity Ton favare policy Benclits o eclalod s iy & fead withy U expticonal levieng bl Teatires of eartam

sariahle anmsity conimcts offeeed by the Company's tndividusl Anmeies segment, incliding GMAT, (MW and GMIWE accoused for as emberdded derivatives
The T smluzs off the (VDA R, CWWEL and GMWIWH labilines sre calvulsied as e present valoe of finine cupegiod bonefin puyments & gustiomers kess the presest
value of assewsed nder fioes anintvatable wo the cambedded derivative feasare, This pethodobogy could resull an gither a lisblity o comua-Labiliy balance, gives changing
expatal kel conditvons and vulous acuanial ssssmpiods Sine there is no observable active masken for the fransler of these obligadiom, the valusiions see caloulaied
qmlﬁd&doplmﬂhunhqlun[ltmgimhm The midets e hased nn 8 sk newirsd valustion fmmework and inconporsse preminms: for risks

1 i vl s, -dlh.wlﬂmumruluwuumqmdmmnl il fintuare cash Mews. The deteymimtion of dese sk premiums.

the use of b,

The significani inpans io the valusion models for these embedded denvatvees o lude capiial merket assumyrions, such &s smievest rbe levels sd volanliy
mssmpiions, the Company's mark e pocerved KPR, a5 well as sctmslly daomined ssomptions, inchuding contrachilder behanon, such s lapse mies home(i
il imation mies, withdorwel e, and monaiiy mies. Snce many of these mosmplions are unobservable ond ane considersd o be significan imguss 5o the liahiliby
valuation, e lishality inchoded in finure policy benefits has been refleced within Lewel 3 an the fair value hierarchy .

Cagpertall st mpuis and sciusd podacyhioldens” scoom values e updsied esch guarer based on copisl market comdstoms as ol te end of the quanier, incbuding
Amerea males, ety markels andd volatilicy, In she rsk peutral valsmion, the inidisd saap curve dnves the o] neim used o gers e policyhilders” account values
The Company*s desoowm mie aoumption is based om the LIROR swap curve sdpsied oo o sdditionsl sprend selative to LIBOR 1o refloct KPR

Actuanial asvmspinoes, i luding commodobler beluvior and monality, e reveewed & el annuslly, and wabaed based upon cmerging experiasce, Bnue
st and other dats, mclnding any obwervahle marioet data. Tl asamptions are peeenlby updsted annually inless o materis] change that the Company [els
i inchicwtive of @ long (erm renil is sheerve in @ sterim peniod

Translers betweed Levebs | amil 2—{becrall, transfers beiwes kevels ane make fo rellea changes s ohscrvatality of mpets and maket sclnity . Tranalers inio
o o ol mv level mre siausned o oocm & dhe beginnieg of e quaner in whach e imanders oo, Peedscally there me mmmions befween Level | and Level 2 fin
assets Beld in the Comnpany's Separate Account The far vabae of Soeipn common siock htﬂmdtﬂmr‘ﬁcplmeﬂ.ncmﬂm reflect diffcresces in markel
lewels hetween the clene of fweipn maiding markets and the cese of U5 irmdng naarkes (o the day, Depemden on the exisionee of such & dmwing JiForence,
the mseris may move between Level | s Level 2 During the vear ended December 31, 24004, 521 billion were transfrmd from 1evel 1o [ eved 2 mnd S50 1 il
were transfermed froon Level 240 Leved 1 Dhunsg the vear endied Decomber 1, 31113, 54.0 billion were mansfeed from Level 150 Level 2 and $540 tallion wene
transfemed fom Level 2 4o Level |
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EriTesuaniling [iging s,

B e ][]

Amirrmalily Katermlid) Mwtal
[T

dbbigmnn ol | % asics wul ducr padbeal s e 5 L] | ] 3 L
Norcypn o e bosfa ] m L]
oamenc s gk L] Lz
At Backeel wow o (£3] LR L] LFL5)
. ik 1 o " -
Merwrdemial mrefipa g backol womiie LF) E.iL) E.C
Ty T " T am
Eihy T S ] (& 137
Elhe amcts L ] [} L]
Spheoml e haling scparaic soooma szt 1) [WEL] L] aTin
AT g AT et 20533 (FiL] L
Tesball it ¥ urs i EEF T aam
[Fetare sy boeafin L LN i L i oum
L Rbor Bamlis 1 a 1
Hooticn nwsan] by coensbdatid VIEs [ (1 AN
s kahilatien % B isd % snls 3 axm

Jlatoruaitis atormait) [
_ [ =

lvamps o mrmmand bk 3 ] L] [ L] I
l'-q-ni-n-*'-r_ il Tad |kad
Aot Backel wrustioy e e Adg§
o] meargage-tocbsd ot [T} 152 1l
[erhrm e ” m m
gty wcemies jan (L] i, 14
et Rt i et s W (] (&
bt wrects. L] L] Ia
Sherral o haling sersie socomst st 1 Lix L an|?
el s inmd gmmyta 063 L T
Testall st ¥ r By L] ¥ TS M
Wetme podicy horefie 1 & ] ] L] i
bt Ratmbrign ] L] L)
Nedes sl by pemvasbulatnd VTF = L] iHa 1
Tosbal thilatics # e i LE_ 2] LA

0 Mgprosmm veluaniees reibcnng beah sl y-Sorived s morken i, snowell an dind pany g s or geoncs e bk dow sblioas] wfamuties scesd womsmadbe-doockped
Saluatnm fid mpmFoant drms w e duny bl
2 R ] I frosm i pricimgy worvers wel mebepwms e iy ¢ ke queiee &b prcmy i ere e msdly okl

Cil] mumﬂ;uﬁuﬂﬂi—-mn&-‘mum—uhﬁ_dﬂ.nﬂwu

Rl

661/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Tainke of Contents
PRUDENTIAL FINANMCIAL, INC.
Setes b Comealidated Fl sl 1 ends
Quantitative Infurmation Regardisg Inicrmally-Priced Lovel 3 Avsots amd Linbifities— T 1ables bebow prosent o e ik i o
amernalby-praced |Level 3 assets and habilites fsee hebarw T o Jormaison fof sef acco sscts,
Aol Ty ber AF, 1018
Rmpii ol
Imcrewse m
lagniea
Valuaian W rightnl Falt
P Ve Tohnigues U msbrservabde Inguiy  Slimimsm Muiman _ Aversge Valusily
in miliems)
Asree
oA TR L1 L H A caak (s k4 1 TN e
Ak o EHATUA, rbialond T BIX - bt e AN e
- | apialauam [ i i1 i BT meawes
Vsl
Hermy patsy bocaiiod 11
L] 1 Thorapsind cush (e Raapeee rite 1) L2 e Thecrrms
PR el b ™ - LA s
Uit e 7| LE st anrres
Wil gl autri ) T L] T o
Mlommabiy scly " s Thinim
Ny velaileiy
— o _ i e
Axal lheverabee 31, 3010
s ol
Pasitwins b
bapui am
Vabualion Wnghind Fair
it ___Dihylyes  Epsieeroble ippeh  ABmieem 2impwes  _jvwpr  _Vahel)
Jim il L)
At
Ciamale s i1 Sl Phietedaad B THuasid o 124% R L5 PR e
Blarkit poraparnbles FTMTTLA smabiplansTh 20 - (15 i B e
Logmiisn Linwdriu sshar 1% [T R T T
fusetachond wirtim
1 W DN Scald o ey a1} [IRILY = bl PRS- o
Ehctinals st b oot S BAlS  Meowss
Rume sty fy T T T S T e—
1 iy prwTranam 10" T | P Tharsam
Average e irman) 07 - (%3 (i lerrms:
Vormpyrbde spresis Lk ELRD Y 6T8% leoows
i 'npemshile wrwniy
ralle Bl = 18 (P AT Do
Lisbilsiiern !
lwtwr gusday boopaiinad 1
3 441 Ehscvmnivd| cud fow Lapss tuiecd] L - s [T
MM et G, L s
Whirsivem rabei T Tirs - Loa naramer
Withabrawad raici Ej Béy 5] [
Blortalety tudai ¥ e (EL | Lo
Ry wadaalury
. L o Ioovss

il Eomvonchy, the amput of 5 desroass m inpus wesald bove B oppaosits impas lor S B vale s o peyicnied e bls

©1 FRITTA rrsbipios reprevend maiepbes of oo b rirol. s, deprocamn assl st sm. asll wr arwurds o s the i ey e kel tal sk gt ipars wokd
o sy ey whe e e i osbramss

EFF B e, o o8 [y S 4 o 3 it b (el g oo vty stk rverally ps i ) s i G e, S bnagh the peterrelistapaagis bt st D gt el o
et kel ol

0

662/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

)

L]

L]}

m

PRUDENTIAL FINANCIAL, INC.
Mates in Cossalidated Flaancial Statesends
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e o b e oy ey Lo dan e s gvserally sl i b by o e fuet bl m ot sirveiler olest s apds

Tosrelloct NIFH, fhe Compaery bt vpresad o er LUK, resc. e o ok v m e valovson of mdnodud ong beell corrac m o babley preenom md g, moi e
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Innerrelationships Botween Usslincrvalile gty — [ sddation 10 the sematlivites of s valus mgasiements o clanges i ek umobservalle npa in

anirlatucn, mn wcllected in the table shnve, mwmmlmwﬂmmmhmnmh1MJWumwﬁummuwnuuuw
n anisllser o mlesple inpuis. Poamples of aick o sagmilicant miemallypriced Level 3 peeeis ond labibties are s follisase

Crpireste Seeuritier— The tuie ssed o dicount fumse cads N sellegts cutrent vk fmmﬂhmwlhnuwmwndum

articigants would usc 80 valie an assel. The discount rats may be miluaseal by many facton, incladmg saikel oyolos, eaf ol defaslt, collicrel. scom, and
assed gomplensty, Linch f tese fpcions can mfluencs discouns peies, swher @ suolabion, of 4 fespeene fo oher faciors

gt Hacked Sevaritire—Imerelatwmship may exd beiweon e repaymen mir, the defli ate sndioe ks soeiny, dependmg o specific kel

grmdilnms [m stsnper esmns ovclos, prepaymenl ralcs ans gosatally dmen hy oaamall nesrke intesos! rabes, sl saomparniod by limoer defaiill mtos and livs sovaily
Tharimg weakey cvches, prepavenenty may doclme, os dele ioes and ks sevenily increass. Adeitionally, the nnpact of these [sC1or om average hilv vano with the
sUCTIHE ad aubendisstion

Future Malicy Bemefi—The Company expocts. elficien! Do stillsalion s wiildimwal mles o peneeadly be aorelated with Lapae maios Dimever, behavr b

wererally beghls dependerit on e Tasls s covumstanges siranding e iidvddiis] commedelder, s ax then gy mosds or tax atuston, shich smild dnog
Ny behawion indepembont of other contrsethulder hehsios smamspuoan. 1o the exient mone ¢ Micwni contrsctholder hefunand nesnlis in greaser in-the-moyness i the
contract bevel, Lapss pates mory dog e fo thows combrmets. Stmlarly, 1o the eotent thal inceeases i eouty volanbity are commelalol with overall e in the capimal
mmi bt lapres fules may decling o contrsts oo misne in-Ge-meey,

Account Avigty—In addilaon o e sgnifcant mtemally-proed Lovel 3 assets andl lalbilitses presenied and descrbosd abuve, the Comgany also has

imerralh-praged separaie Socounl et munﬂnmlw1 Llﬂﬂmmmvﬂ:nrqﬂmwmmmwwmmmmmﬁﬂrw
changes in sepasane sccount liatilitses on e Company™s O afH | Passtion. s
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l”.immmw'ﬁlﬁhmwhl it the Lesnpany’'s Ciasdlabaiod Stlemnent of Operations. I wistion, Tees camd by e Company'
el atesd i ahe msapersen of muosl soparste scooumi assels classt fiod g Level 3 ey nod champe dee 1o chamgpes in (e (s valee af thess imvestiments. Chanhmiive
antirmatios abesst sqgbficant itenelly-poicsd Level 3 separate sccount mats is s [olbows:

flrni Extore e Other Drvesipd sspie—Sepaate sovount avsts melude 522,041 amldlion apd 520,806 mallion of myvestments i peal elatg a of Decamlear 31,
00 szl 1) ber 31, 2007, resy Iy, that are classifed o Level ¥ amd repored o Tair value. b general, thess Fasr vale ealisnales arg hascd on peoperly appraisal
srporis prenarad by imbeponden) nal calale appesmcrs. Koy inpets and asstmptions e the appiaial peoccs ing ek restal isoome md copenss amoonts, relaicd growth
s, ddiscoimt pates s capitalisation rates, 1o cass whese peal sumte investments ape made through indirect investenente, fair value i generally detesmined by the
Lumnpany” s ety in et miaets of the entilies The dett sssocipcid with real comte, mmdmmnkLwlwm“uunmmmdh
walued. Necmee of the subjoctive nsture af inpuis msd ise jud Dol i il [llmgn.lln:-d.m arreenis emd thein ot ddebsl e ivpically
included m ke Level 3 classfication. Hqtmd:mﬂ:llenpmhma]mlz | n imchude | mwkhrqedml%mﬂﬂ!-i&ﬁ‘hnw
average b s of Decemsber 31, 3004, amdl 4| 5% ol LIPS (6 ihmghltdlwbnnd’ﬂewrbﬂ 31, 200 3, mnad hsooemi rates, which mnged from 60K%s o 1500
{7.56%% weighted avorsgep as of Devember 51, 3004, sl f (095 to 13, (0% (7.7 1% weighiod aversge) os of Deoember 51, 3005, Key unobservahle inguts io renl exaic
et valmation inchede yield o matungy, which mnged foom 0.77% io 6 76%% (4,02% weghkted avernge) as of Deoember 31, 2004, mnd 1 15% o 6.85% (4.17% weighted
aviragy b ol Dvoember 31, 3003, el markot spovad over hase mibe. which rmpod from |50 o d, 76% {267 waighlod averagep ss of Dooomber 51, 2004, sl
L0 b o TH% (2. 8T woightod svamge) as of Dooomber 11, 2011

Comumerrrel Moenarge Lo Sepamie oooom sssets inchude $543 million and $7F3 million of commervis] mogsge loams 55 of Devember 31, 2004 md
becemnier 10, 201 3, respectively, that are classified as Level 3 and reported ol fivir value. Cosmmercial morigape loans are prmanly valved mtermally nsing discoonted
wmshs llow Rechnogoes, as deservhed [t hor under “Fair Y alue of Finmncial Instraments.” The promarny unchservable mpst sed 1 the spresd o deosom e flows,
which meged from .17 to 8308 {|_48% wenghied average ) as of December 31, 2014, and 1 25% s L98% {1 475 weighied avenge ) os of December 31, 3003 In
isalaliom, an increase (decrease) in the valie of this mpst would resull ma lower (higher) far valoe measmement:

Valuation Process for Fabr Value Measurements Categorized within Level 3 IkLmhﬂlﬂlm-mmmnmﬁr
vahustion of Feandal i il x oversighl by ils vamious Business Groups. These memsgonon control funcisoms ane scgregsded fom the imding
anil invesimg fimctons. Imlummmht‘mvhnhﬂrﬂudumth \ams, it fen. m. 1he form of Poong Commatices withm cach assel manapomest
group. The jeams, whuch fypacally inclade ropresmiation (mom invesimaon!, scoouniing, spsrations. logal amd other disciplines ae nespomsshle for ovonsocing and
momting e pricing of The Company”s investinenlx and porformmg: persshe dos dibgence reviews of independon ing services. An actusinal valualion eam
e e valustum of ophional hving benelit Eafures of the Company s vamable amssty coniracss,

The Companry has als sstabhabed podicies and puidehmes that require the extablishment uf\lhlunmﬂ]ﬂldnpﬂ.mdvIM|m applcation of such
mcthisdohspios. Thise policees nlwnkﬁmmmkunu{:wwmumhnwdlu-ﬂnm& ticds anmmal e ¥ These cvmirals
include appropriate review and malysis of nrvestmest prices sgainst make activity o mil al . analvaas of pori i revmns s cormespond ing
Fenchmek renims, Back-teasmp. poview af bidiasdk speoads 1o ases activity, apprenal of price smsioe chanpos, price evermisdes, methodalopy changes and classiicatiom
af faif valuc Becrarchy lovels, For optioml [svisg beselin faiines of the Coagram s varisble senuity prodegts, the actsigal valisation unn perodically poronms bacline
Seehimg ol giniliagd mﬂﬂaﬁdmmﬂmnwmmmnuwﬂhﬂmuﬂb.ﬂmmmmmm Pberg gy Lalemys 2l othey dala
inclusling sy phscrvable market ez The velestion polices sl guide] incs are | g uplatial

iz

664/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

PRUDENTIAL FINANMCIAL, INC.
Pealen do O lidased Fi il % |

Wthun the tradiimg soed svvesting (inctions, the Compasy hes eviablished policre amd prododes that ralade b U appioval of all pew tansestio types,
ArarscTion [meing surces s Gir value Bserarchy cosding within the financal peporting systess. For vasiable sssnry prodct chanpes of sew’ lnmnches of apmonal
Niving henedin Beatures, the seiusrial valustion i valebics mpul kgl and now prodiucs Teaures sl agrees new inpal dats directly 1 sescg decumenie

Changes in Level 3 ascts aml Bahilities—The follising Gables prosids sormmsrs ol the champes i D valoes of [evel 3 poois amgd lslabiies as of (e dales
indligatd, i wll as e portin o galis o hsses indluded in moome atiintable s wsecalinad gaies o brses related o s assets and liabalites sl beld at de ciul
ol Theat pespodieve penodi

Nwt Frdyl Blovymebes A1, 3814
Fiurd Maimrities Svaifable Far-sale
s o 'vmmrrial oy b sl
Vi, Fereizm M- Barigage Abarigags
r ool T T R - I T T
dis il
T Y ishat, begmwimng of permsd b ] [ S T | L (| L JRE I A [ k] {1 5 i
Toshall pami | himsads il wmsalionl o
Ircladed m oamings
Hehrod eromiee pass | sl et L] 1] ] n LY Bl L]
L il it o i sl bl [ ] ] (] 'L u i L]
Kal it rmimem L] L] L} (1] iT i L]
Pk [ b} 3 (12} A1) (1] L]
[ P [ (17} L] (LN (L L1 (L1T] n
lemamers L} L ] L] L] L L]
SerimeTin ® ] u T [ (&1 [T
Vosign carreney wailses L] L] ] [ 2] i (151}
Wi |3 L] L3 L] 4 51 i [aLl]
Tanafiors bt Loval 415 » L] n iw [NTT] i ]
Tamnadurs imat of Lavvwl W10 L] & in iikd) LA M L]
Fuin Vb, rul 1 prymad ¥ ] L T % F | 4 1.5 LI N L] an % M
Tarwabiied g ibamn ) b st il ekl V)
Irctoked o sareirg
Brahirad proes e s | bsan, oo 1 I . 0 1 8 ] ] (] 3 (]

LIR]

665/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Tabbe of Contents
FRUDENTIAL FINANCEIAL, INC.
Mates tn Conalidated Flmoncial Sratessends
Yeuf Bades) Dorraqlery 21, $18
Tradimg biiwam) Auete
AN
Commmrrial s sby sl Abker
Farwign Kt Wi Hhsrigugn
Leymwy| | Depems Baiied —rriitd .. Ty AT
Aiw il
[ s by ol i LS [ § i} L T ] 5 1 5 L L 5 L]
i s imead
bichsled m e
Realired et men piims |bsss) nd a L] ] n L] ] a
VRl b [} m [ ] (] [] n 1
W e [ [ i ] '] i [
Pk i (L1 (11 [:] L] F- ]
Bl [ lday an - * L7 ]
Temsamers L] L] L L} L o L]
“rtimeni, a [ ) ] ik L] L]
Toagrgn outesy wamilaum [ L] (ki ] a L] (1] -
Wk 1 L] L] z L1} (11] L} a
Izmmicrs i Lowal 315 0 ¥ 4% 3 [ ] L -
Twmmasirs o of Lovel 320 [ iy i i '] i -
[ Vb ol oo furriend * n ¥ 14 T L ¥ 5 T LTt % T
Vimrmabued pums dkmse ) e wacts il boki 11
Inchaded m nariegs
Hislirad orver! sl garm |yt nb £ a 9 L] i ] LY '] 4 ] 3 ] L [
VR s b L | (] L B | ] L] ) 1 LIS i1
Vo I'.ﬂdhr-h-hihu
Eguits Uit clal
Srdmriay Wl ipare aher THbar
hailabile wadl [ lw [
Fai %als [T Tsitr bty Ay,
Vomt peuil Baviem |
e Vol Vg o ptiend T M L} [ 1 54
Tustall pmes. ¢ fowwaarm j 1 wrwhiond urwredvond
T bl m paresrpn
Baihial il puss e gsd ] L] [l ]
i iy oo L] L] L L
Vs baaled o rhagn qommops b i @ e s | - Ll i ]
Yot i rae rwoer [ ] L] (1] L
PFun e T} ] 0 L]
g i * () [
Jmamocs [ L] it u
el (] [] i T
Fomsipn darteeay Wil [+ ] a (1] L]
LE LR { ] ] il ]
Twnatiors it Lawel 51 T & L] o
Ui vuat ool Loyl W (L] L] n n
Wam Vb, ol o pemiasd % ™M ] [ ] % it i1
Twreaburca pams {lmsc ) o wrin sbill bk 1
Lischlicdl o eruangs:
Waahrad onvrsi el g [l man (e 1] ] L] i L1 L
] - ] L] ¥ L LA

14

666/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Tabbe of Contents
FRUDENTIAL FINANCEIAL, INC.
aies i Camealldabed ¥l pal %ia "
— et Ended erember AL
Saparale Fwimrs LLTT Sy puimnd
Arcomi Py b1 comeadidstenl
rl IR - .3 —
din o
Wl Vi Bt iof sl 5 ILad L] Wk ¥ % i fikar]
Tustall s o bvvsecn | (mradio] wwreadiion] v
B e —
Brahural prveitiscil pirss | besscil, o (L] IBEL) ;4 .}
L S iy by i 230 P 8 2
Kl forrosierars Ewe ™ n n n
Frurchra Lim| 0 0 o
Salon T o [ ]
\emmn 0 #m [ (L
] (LTEN u o o
Vrragn caraey il i L] ] L]
LU i ] (8] L]
Tammlirs ke Liowd 20 (L 0 i} 0
Tmwadirn vmat o Larval 10 1am u o L
it Viahar_ esnd o pt bl 8 M2 f IRIER % gL] L4 (LT ]
Mmmalired pames o lomsarn ) fom spenctn lusdalisees wall bkl 1)
rchaded @ aafezagn.
Bmalirnd ot paime |l ovi L L] L LA T] 1 2 L] Ml
e oabtod ma [akonboddors socms % lTen % n L} 1] %
Woaw |nbesd Devombn 31, 101425
Fined Maturitiss Avaiable | ar-Sals
L3 N erwiiin nall Hedalemitial
LLE. 9 Ferrigm Mo e igmge Mot gapr-
i arnmeni Samiry Loy arnmnr A wrparwin_ Baciked M Backod
" o [Trp—
lam Vi oy ul panesd ) [N T B & s 4 Ao % s =y
Vosball e bovvign | 1l o) bl ol .
iwheded i rafrse s
Bl vied et i [bisased il ] [ ] o N w @
lichmlcd m by sl o Chea) L] i (1] 1 L1 [iL] [+
i U W L] [ ] (1] i n Lol
Purines o ] 417 Tz L]
Saloy [ W (1] (T8 iy i3 L]
N a & a ] ] a
Selrmesia L] ] (] [AE ] 1,175 i) k11
Frncign cammecy ramlatem o ] wm 22 L] iy
LE ] L] [ ] u T u ]
Temmniers it Lyl B(10 L] ] n M 10 o L]
Irmmiers oo of Leved 400 [ i =] Ty I FiFE ] o
Woske Vo, sl o psriend % A T A 1 ¥ lam & e L] wo m
Minivabared gowrs i koemr ) fen wremecis il ekl 11
s bleed i wimings
il i oo jac (bt fal % @ ¥ 0 % " an % W B @
s

667/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Tabbe of Contents
FRUDENTIAL FINANCIAL, INC.
Netes i Comealidated Fl Ll G, "
Xowr Emied Broymbser 3, SIME)
Trwding Aavewet fwis
¥ wmmrrisl Brmpdrreat Al
(ELY T Nlowigugr Slaregage b
Doy Dsiperesy el _Bakhl  _Eay,  _Aphen
b B |
N i g of puitinll 5 U] 3 34 £ &E 5 b 5 1z ¥ i L] =
Tostall s {Bvnsaen ) (et ned ammrcadi oo 1
Lrchsdol = varsmgs
Hirulired imot e paim |beert s 6 o [ o a i [
REaT mcnme 0 L] 7 [l 1 ax -
Bl efvwsim 0 o L] I n it ]
P [} n 1L ™ o " L]
aisn ] i [l i [ 18T} ]
| n L] [ L] a L} L]
Scilicmenis [ fEe] (hac j] (] in [ri] oy
Vonigh warmersy wanilasm ] L] (L] il i [ L]
LL ] ] ] 7} i n i L]
Teanaficrs imis |cvd BTy n L5 ] b § i b | i [ ]
Twsadurs imaof Lirvall BI% i} [rF] (4] £ i [} o
Frate Vb, il o st o] 5 i i (11} ¥ W L] i i L i REY i L
A e liredl pariees g lsmssr ) fow ot il bkl 10
Irchdod w vamps
Pacalirad ot al g (e e ] (] % ] 1 (] ] a ] a i i b ik
e ] LI LU T LI a3 F . F]
iV by, gy il pcviond
lastal gaams ¢haascn| bl warssbued
Irchadod m parmar e
Erbirnd romimed pums e o 1] L3 " [
¥ RRaT e ] L] L o
i o ATt oL s () i U] L] L}
Parchiscy i L] 412 ]
sala i [] n ]
it n (] L] o
‘cﬂ'l_rr—h i (L] [T il
Vi oy wamlaon EEAY] L] i 1]
L] CLLYS ] L] u
Tmamafiery imi | el 1 L] L o a
Tesasfgvs ma ol Ll Y il i L] il
Toke Voo, sl o pitiond i b 3 L] L 1.5 L |
Wrercaburcd gaims (ks fon snacts il bebli]
Irschmbod o careege
L e ] L] (L] L1 L] L [E:] L]
EHBT o L] n 1 L] % [LL] oo

668/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Tabbe of Contents
FRUDENTIAL FINANCEAL, INC.
Mates tn Conealidated Flmencial Sratesarnds
— Yt Uncled Ve A 00
Mty
e Fatms: —
Asceun Faliey [T
ltudl, -__ ] —
o
eV . By ool putiend i TLIE §F k) ¥ L] ¥ 114wy
Testah gpmmms Chnsscn sl vmereshusd
Lischalied o parmzege
Haadirn] imepd el paies kel ot 1 LM [A]] b
et combiind ik ca T 5 . i
W i m [ q [
Tundurn L3 ] ] [
o] (LR L] a i
liiaminn L] LT L] (AR}
Sctlomonin L5 @ i sty
Forgign oaressy wambss [] 1 L] i
kel [ | L (4] n
Teammficrs bt Raowd B30 o L] L] o
Ummnasrs ma ol Laved W20 R L L] L}
Wk haw irvml il i % padoiE] L 1 paapy * (2]} * LEXRE
Mierrabured g s ) Lo weserts Tasbubvmrs sl brkd 1y
Inchaded m parieg
Bl e el g |esc L ae i ] % Ak EY [i]3 § i
trzTrs erdicd  pribcrholae' soooes L] (L5} ) L] 1 a 4 o
Voar Fﬂm!h 3w 28
Vil Miaturiibes Avsilabie § or-Sake
Veaiomain sall Hemalrmtial
LI 9 s Farvgm Asnart Wloriguge- Mot mage-
LN TN Ssle Crvruramwai Sarperate _Marked bl o Macked
i millisna |
Tam Vb, bogmnang of femnd ¥ L L] L] L} ] L] LEL] LR L] (03] ¥ )
Tusball pwrws, 1 hvvaan (il e vwwrdvind v
Lim bl ot i
Wgalingd vt o |Logi) aan [ [ i 1% H B [
Erchisbedim viker e o ] @ [ i 22 w i ]
o I # - ] [ i i [
Tty bt L] (] 0 m L - »
Saba L] ] L ibedy 2k i L]
N L] L L] L] o o L]
Sunlermmin [ » 1 [t e [T n
Forcign cunmscy wamslsion L] L] L EEL ] (L] 1% L]
Aty 1§ [ H] [ (L1} m n o L
Wit s Ll 310 L] (] a1 ok L ar L]
Immmicrs oo of Loved 25 w i 253 i fLE ] (L] []
Tam Vi, gm0 ot ¥ L] ¥ L] L} L] L] 1410 LI L] (1] L] L]
Tiadvaborll pawes i kinar ) bn wrmain ikl 73
Trabadid i puiverps
B ilirad iTLATTI aie [l i &8 3 L ] § [ ] 1 a i ilh 3 L § L] § L]
nr

669/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Tabbe of Contents
FRUDENTIAL FINANCEIAL, 1N
Mastes 0 Comsalidated ¥l fal i, .
Yewf Kned evspier A, 308 HF)
Femsbing Aov et Aniels
[ smmxrrisl Eridrnasd Adl
(30N Awen Blerigape hlarnzage Chibur
Smsisemal  Capese  Bebel  _ Webed | Mebel  Fges_beis
b M |
Fatn sl bgmmemny ool prriienll L1 L] L] (L3 LS dny 5 L] 5 mw 3 L1es L] il
Tl pmmns 1 brvsamt ovahined wwwrsliond |
Lol o parmenps
Barahirad mrveitracl g |lesed s it L] [ i ] it il
Celr imcms [ i " i ¥ L £
Kt st ey it '] W | o it .
Prrchurars [} r e 1w : n L]
Saivn it 1] i (&l i i L]
lrmmee L} L] n L} L] L} L]
St i) L] qnm i 14 L] ]
Toriign ey wamlaan ] L] (1] i [L}] (1] L]
L (] v i il iy :] i
| il L] a [ 2] ] ] ]
Tmmaiirn ot ol Larvad M0 u CL]] L] LELLT] o i u
Fraie Vi winl oo i i L} LB (k] L L] I i ik & LikE B B
A mrealired paies glimsarn ) fon wsarts il bkl 1)
Lrchudol & varszgs
Bishrad et prms |levsnd s ] it ] L] ] o ] n ] a i i ¥ T
VT s 5 LI [LL T S | R i ¥ a s L F]
Vear Wndeil Decomiber A1, 28012
Famity ey ial
Sty Slerigagy Uhibarr
wadlabls- amad (Filer Loag-trm Sbari-lerm
Faar-Sale T Bis et s s
- o i Bl
Taket Vs, o oof ptieed L it 1 ] 5 (N1} 5 L]
Nastall pses 1 rascn ezl sl 1.
lrchudod m earmsrgn
Mruhiral meoiool g (s et " r 1 L]
T coms o L] 13 L}
s bl o ot st lsbent o e (el he] L] ] ]
Hirl o o [} ] [} L]
ek “ ] i ¥
Salrw [Fa] L] i n
Ismmors i L] n 1]
henmenti 1] (L] i) L]
Tintign artemy Wimilsn {10 ] 2 u
Wdai 1] [} L] 7 L]
Tnssalavs ks Laval MT3 3 " i W
Tmadets indl of Lirved M1§ (L] L] anki L]
i Vb ol oof il LY a1 LY m LY (e L] ]
Werwsbired s ) & Aiabilision el b3
Frabaled @ cater =
Maraliad! O ST fum [l ] mn * (] L] ] [
VRl o 3 ] ] L] L] o ] L]
Bl

670/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Taibée of Comtents
PRUDENTIAL FINAMCIAL, INC.
Mtes tn Comealidated Flmancil Sratessends
—_— Vst Wbl Uvorb 1), T
vy s ee— ¥ " [
wiart
Ascaseail Py ke omseiialvind
T Vb, bograriesg ol frivond 5 ¥ L3 1938 L} [LEEE) § (L] ] i
Tosiah gasars rhrsscs el el st ol
Irstudod m parmzrg
Baralirey! b paesl i |lescsd ped n 1] i (X)) [L5]
[Hy pooes | ] (] L] L]
Terarins arqubited wn prbunladaletn” dniomsnl bty ] L5 L] L L]
e i T 0 . [
i in {1 i n o
lrmar L [ EL ] L] iidin
Schilerceiy it 2P| o 35 i
Vorowgn carasy Famlsaom W [ i & @
Wadwri 11 n [} 1] L] M1
Teaemfiers bt v 5 F0 ] i o L] L]
Tmaliars imat sl vl M7 o ) o & o
Wiaie Vb sl oo porviend k1 L] 3 M E ] * (LR 5 L] % [LE =
onrmabired g flosen fon et Hiahilimes sl fackd 1y
Erchulied m exrmegm:
irslirm! vt bl s el me 5 0 1 il 1 148 L1 (5] 1 [
[ prcomss: ¥ 2 L o 1 o 4 a * L
5 o L ] 5 L] k]

Fratins 4 rycdited i podbanaddion scoma Lo

T e RS S ———

EfF Wt i o am ol L] 8 v eppeariad s the vl e o (e bopivming o ther spurtar i whieh thar s o s

03] W mbpalpel im0 bsiarn (el ias s a2 Bkl 0 hat ] o Bt v ks fect il YRR 0 i o [y, ] et

oAl Sopacsis seovw asstis reprosol sopcgied Fands (el drc oot for corlimn cusomen. levidioond sk assccaiod wth markc] vahie clagon i b b e cislonng 1, cvoipl b e ousind ol
Fesmirme oarasco rade by e Cemg sy mtk pogect e corian ssomsls. Sopars st lbliza s not snchaded m e shove ok au they a1z reporicd i coctrac vk ard ot far vk e
Cimgurny sl v alaten] Seatymmid of 1 i il Fomcms

i) Prim pevical smswasts b e 1o sl e condirm iperiad )

‘T rmims ferse=Truns fiers imio |ovel 3 mre genemlly the resull of unolsovable inpus milised within vahmtion methodologies and e use of indicative beoker
e o assets. Lhat were provissdy valued using observable mpots Transfers ool of Level 3 are penerally dwe 10 the wse of obeervable mpats m valustion
et halolpies as weell me the availabeh ity ol priceg serice inframalion Forcerkain ascts thal the Company' 5 able o validai:

LIE

671/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

PRUDENTIAL FINANCIAL, INC.
Mstes in Comalidated Flaanckl Sratesends

Derivative Fair Valoe Infermation

The Ealliremg tnhles prosent the balance o dermvative assels and Labdidics meastived o [air vahie oo a recsming basis, as ol (he dale mehcatad, by prssary
emdcilvang Thess tbles inchide NPR and cxclude embodidal denvatives whach. e pecally seeondad wih the sswciafen] howt conitract. The derrvanne sascts and
Tiabsitatios o bechiew are inchadal in = Tiashing avsount esete-A0 oiba,” Ol mg-tarm mvastmssts™ o “Oiher liabshities™ m the tables prosmiad previously i this
wte, et B lwadings A assts and Liallinss by Hierandhy Level”™ anad “Changas in Level 3 Assets sl Laabahitics.”
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PRUDENTIAL FINANCIAL, INC.
Pualen do O lidabed Fi Bl % i

Changes in Level 3 dorivative assets and Rabilitiow— The follewing tables provids a summasy ol the changes i Tar valus of Level 3 dertvative sty and
Hishidaties or the year ended December 10, 20014, a5 well as ihe portion af gaans of losses sncluded i moome fof 1he vear ended Decemsber 31, 2004, stmbnable 1o
emrcalival gaim of bosscs pelatal o s gascts ancd labaliies st boeld i Deoemdsa 31, 2014

W it Eabind Do b I, 10914
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Monrvcmrring Fair Valoe Measarrmests—ortom asacts sl Babilitsrs ee meaaial of fan valus on g imiivomimg baas Theéiy weénd il valis reseeve
adjiminmans for the wear ended December 31, J004. There were B vahie feserve sdgedments restiltang @ a nel ko of 59 mallion smd & s gain of 52 sullion liw the
wears
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Mo tn Comvalidated Fimancial Sratessmis
el Dl 31, 20017 asd 2012, respectively, on cartain commercial mongaps losns. The carrmmy valos of thise boam am o Dhwwmber 31, 2013 was 527 imillioh

The reserve alprtmenis were hased on drcoumed cash Bows unilizing masker mizs or the fr value of the underiyisg real estme stall e undlerlying assety
e classlazl o Level 3 in the walusbom hieraichy

T worrsr v il sl aoact daal foot Tt e yemrs endlall Dby 10, 2004 mmd 20603 Tompirmncnts ol $46 milhon were eoconbod selated
8o the winks ofTol waangible sscts mrmmm Dievgimber 30, 2002, The impasmisats wire prissanly based on discoentad caod low modsls using saumsplain
anil fropats. specali 10 the Conspany, amd thive undsrlymg ssscts are therelons, classlicd as Level 3 m e valusion hicraschy

immwmmlnm Ihote were v lisdich woserve decreascy of 57 milliom smnd 516 million For i year onded Deoember 30, 204 amd 2003,
g iy, sl g TEETVE ol 514 mmllion Fr the year andiad Pevembey ®1, 7007 Magage servicing nghls s revalusd based on inlorms] meodcls,
tilizang wepts and clssified s Level 3 i the valuatos hisrarchy. The L valie ko moitgage servicing nights s dedlemmuined uiaeg & discouniod cash fow psode
AncofpoRstn g assiimions fof seeviceig reventes, sdisted for expecial peep delerapaency males, escrow deposal incomse il examaled ban serviceng eypenscs

Thete were i impastments fie hoth the vears anded Thxensher B1, 2004 aml 20773, and 34 mallion Tor the year endal Decemiber 11, 3002 on reall estate beld for
ittt Thes ittty wire haseed poimsuily on appestsal vabust. Ky stgets aid ssaumptuons o U appraisal provess inchady el mmwnﬂmw
amens, related growih iaies, desooin males and capotaliraion rates. Tiiven The subjectnve nature of snprots and the ju) el in the spy |
mmswwllmmmlrﬂﬂﬂwhﬂﬁHM P gepines gl method mvestments, here were 521 smllion of inpaiesents m‘-ﬁhfﬂnw
wears comled Docemier 31, 2004 and 3003 There were 34 millan of impsismests seoodal fior the vear el Deversher 31, 2007 The methodobogies atilizoal wern
primanly dacountal future cash low and, whese sppropeisse, vlhlﬂlmgunﬂhlkmmﬂnmuhm inl considermion investmens-relaied exqenses. Thewe

ol merhod imvecments are claseified s Level 3 i the valusson
Fair Vabar Optisn

The Eair valie o princeles. e Comnpainy i ophion o chocl Dinf valeg e an allasalive smeassiosenl [of s | I | wwsszin sl 1l faahi s sl
cllpernis depoted at Bug vabue Suich edection have besn e by B Coinjrasy’ 0 help miligass voletility i caimengs tan jesults Giom dibaail nmasiiiest atmbilces
Eboctang the lair vahse opiwn also alkens the Company s schacve comaient acooenteng For Gerias assets and latulines

The Eallirsmg tahle presents information sepanbmg changes i G valees rocorded in carmmges for commenoal mortgage sl otlser bsam, other loog-lomm
mlm-ﬂhmhﬂnﬂb} vrmmodidlal o varahle mctsl Wﬂilhll"“hrﬂ.‘hﬂﬂﬂ":‘l" valur optemn o heom clocied

Wrars Lsded Decembas 131
e aps pi] b
i milkamih
At
1 el wnargge sl sl huss
Changes m istrerment spacific crolin nak i 'Y i o i 0
Tt g b fod vk M a i
by homg b it
Al [ax vilee a4 [ an
Tabsloe
L hargan m lax wakse *a $in 2
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PRUDENTIAL FINANCIAL, INC.
Mstes in Connalidated Flmancil Sratesends

Cheasges in Fair value are refoted i “Realisod smvestinent gaiis (knses), bt [or conimaraal mongage and other nans ssd “Other incoss™ for other kosg-lerm
inmvesinwests and notes lsued by cosrcdilsied vanshle imenest entities. Changes i fasr vabue due 10 instrement-specfe cred ne are estimated based on changes n
eredit spreads and qpaalivy ratisgs for the period noguensd

Pt o o sosmmerciad s e andd odhey s is melidod i pet smvestmest assome. o s years ombod Thagombser 11, 24004, 003 anad 2HT, the
Corgany focordad 511 million, $10 sallon s 513 millien of serest Bcome, repestively, ot Bile valug opton Rans. Tsterest ingems on thess kans is recosdad
ased on the ellective micresl rales oy determinad o1 the closmg of the koan,

The Lair vahscs aml aggrepais contraiinsl principal amombs of comsmercisl mofgage sl other s, for which e (sir valie option has been chectal, wene $380
i livse s 372 e, pemprectivecly, as ool Dhogemnb 31, 2004, and 558 nuiltes and 5154 million, respocively, @ Docamlsa 31, 1013 As af Deegmnde 31, 2104,
here wee o hoais i Boil-acciual sl amd moss of e ks ake more than 90 Jays past dus sl dill scomiing

T Bur valug af olher log -bemm mneestmonts wias 51,082 rullsom and 3573 muliwm as off December 31, 2004 and 2010, respoctively.

Tt Eair vahue and aggregate contractual princgual smeonis of limited recoirse noles ssved by consolidaied VIES, for which the furvahie option bas e
elected ol isstance. were 86,08 mul hon smd 36,216 million, respectively, as of December 31, 5004, and 3 254 mllon and $3. 376 million, respectively, asof
Dheoemmiber 10, 2001 X Intorest cxpoms mecondial B these Imbilies was S300 mmillion and 5106 million For the years sndoldl Decombor 31, 2014 and 2003, wspectivaly.

Fabr Vabse of Financial Lnsiruscals

e tmbile below: presents the camrying amount sl far vabee by {air valoe hiermchy kevel of cermin fmnoal mstrumenis dal are nol reporied a far valoe. The
finsmecial I ted below ane reporied o carmyang vahie on the Company's Consolidated Seaiements of Finsncial Position;, however, in some cases, as.
described belinw, the comying amiuni ausls or spproximates @i value
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The fair values resenied above have been determined by using avadlable market informstion aml by applying market valuation methodologies, as described in
mowe detail below .

Aiveid Mararides, Held-do- Marariy

Ihhmdml:ﬂw“mmmuﬂgﬂmﬂyhﬂaﬂﬂmmwmehlmm o vl il ki
Borweved, or cemam publsg (ned malurity scumics and \imicats in i vane oy mecuritics, fis informamom is o iy ot svailoble or s
woliabb: }-nrlhﬂepubll:mndmlhmqrmﬂu.ﬂcfmnhxubu:dmmmnhnhumdluﬂh]: o detemened wiing a discommied cnd flow mode] or
inermaliyadeveloped values. T'or privare fived matmties, for valoe i de f ung & decoonmied cash flow model In determenmg e fur value of cenaimn s
mﬂymm&ﬁmu]mhﬂnuﬁdmylhbmmikmuuhhmmmtm»nunmllhmhmu-hd
participanis would use m pricmg the secuniy

Commerckal Moripage and ther o

The air value of mosi comenencial mongage lomss 5 based upon ihe presest value of ihe expeced luivee cash floos dscoamiad o ibe spprogeime LS. Fressory
e i foretgn government bond sate (R o115, delag-denminated boana) plas an approguiste croda spread B simila -'ulu} I-l-la 'Ih-ll-rld“) 1alings b thewe
loans, & primary determsnant of the credill speeads and & sgnilican component of ihe pricang process, are hased on an smemaliy-d P citodiology.

Centaan comsncreial mosipage loans me valucd scomporsimg el Biows, ipolulmg e 1onms of the loans, the princgul exl sifaicgios for ihe kaans, prevailiog
apigress pabes b crodt) ek (e |oan valiaboss are
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PRUDENTIAL FINANSCIAL, INC.
Nastes to Cosalidated Fimanckil Sratessends

peimsridy B upwon the prevent value of the expocted unsre cash Bows discoustad af the appropaiate kel goveniment bond rale and bocal market swag raes of credil
el wap o Mp&-mqnuﬁdﬂ:uﬂ:m-ﬂwynm The erealit speead and ity premium a o shgnificant osngoncsl of the priceg sy,
anad aps based wpess an sermaliy-developed mettasbology, which ke sto socou, smeong other factons, the cedi qualay of the keans, e propety v of the

Iatersd, e weighted g orupen and the weighted mverage hife of the loans.

Paticy Faam

iy U firurdh gpasrter of 2003, the: Company chamgod (he walsatnm lochmique used o (s vlee policy kans. For e peoods andiol Devember 31, 2004 and
2003, the ler vl of polacy oass was determinad by discountiog expeocted casd flows af the curfen kan coupon e, As s ol B careying valus of the policy
loans approvamales (he D vabis [or beath gy endod Degembser 31, 2004 and 2003, Preee (o this chanpe, the (o value of 115 msairance policy Bsns was
walitilaal by diotring expocted cads Hows bad upoen curiest U5, Tocusary it and historical loai epavenen paiemma, while fajaness imsurance policy bean
e the risk-Tree proxy basad on ithe ven LIBOR

ke Long-derm frveviments

Usther kng-lerm mxhude m jpoumd anad lmetesd partnerships. Uhe estmated fnir valoes of these cost method myestmenis are
axnerailly b on (e Cimpany”s shage of the net assel valse (N AVT) as prosihod i g & | shasd pis arl e m =, In coriaim o ¥, ]
may adpat the MAY by a prentnim of disooust when o Bas s ffican) cvadences 4o sappor applyieg siich ady Mo wuch s wepe ads o of
Thowwmmigr 10, 20014 ] JI17

Shores Ferm frvestavenis, D and Cask Egwivalents, Aoorwed fnvestment frcome amd Otfer Aveis

The Compary bedieves thal due we e shori<ionm natuy of cemain soeeis, the corving ylue mppeoximaes o value, These sects inchsde oemain shon-aenm
mmvesimenis which are not socumities, e mooonded al amortieed oo and inciede geality oans; cash and cash equivalen mstramenis: scomod mvestmond moome ad
other nssets that meet the defimition of finmcial maumers, inclueding receivables, such s romurssee reomembles, mset led ades, socommix neceivalde ml restriciel
il

Pordic yladalers 4 4l 1 r it

Lty the portson of palicyholders” sceount halances selated b peoducts il see sveunser commncts (those without significan maonalay of mombuley nsk) ae
sellectenl in the inble stone. Fin fineal deforol smouites, singhe prensum endiwments, payoul seonuises s othes simslar conirects without bie coningescies, (e
values are derived using discounted projecied cash fows based on inierest mies thel are representatve of g Company s financial strength rstings, and hence reflect ihe
Commpany “s owm KPR For guarmmiessd imvestimest conimces, funding agreements, strociuned seslements withost hife contingencies and other sumilar prosects, fair
vathues e derived using discounted projeciod cash Bows basod on inkoest mics being offorad S simlar contmcs witk maluritics comsisent with thise of the copracis
feing valued. For those balmoes that can be withdramm by the castomer al any tame withou prace notice or pamalty, the far valee is the amoun! estimated fo be payable
0 thi cunbommr ms il et ropenting st which is gomemlly the carmying walue. For difinnd contmibutsn amed definod el contrscts sl ceraim olhor prodects, the G
value is B maket value of the asscts supportimg B lisbilitice.

Kecurithes Nold Unider Agrecaventy o Repurchiase

IkLmHmmmlhuuliruUﬂunm-umlﬁmﬁmumwhm o pladpes collaterl under agreements o nesell. Repurchaie aed pesale
enis &e also g bt i nEsare anil, therefiore, the canmying smssimis of Seese iraimimsents approsimale (e vils:

s
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PRUDENTIAL FINANSCRIAL, INC.
Maten to Connalidated Flmancial Sratesacnds

Lk Culiateral for Loaned Sevariies

Cash sollateral for keanod secuntios ropresents the collateral reocived o paisd im conmesdteom wills sy or borros mg securstics, similas fo The secuarilies sobi
femder agioemcnl b fopeschase shove, ol ek Iranactaoss, s canmying value of the pelatod assct o Habnliy sppeosimales G value, o8 they el The amensa of ¢ash
sullateral roormved o pasd

ey

The fair vahu o shortterm and bong-lom debd, as well as mots 1ssued by comebalaiod ¥TEs, = penemlly detormined by cther prices olvtsmed from
independont pricing services, which are valsdsied by the Company, on disoosmbed cah flow medels. With the exoeption of dhe noles isssed by comalidated VIEs for
which reoourse is limufod 1o the asscts of the pespective VIE and does nod extend io the prmeral crodi of the Company, the Gair valies of thow instrements considor the
Commparny’s own NI Disoounied sh Mow maddcls prodomimstcly v markel shaorvahle inpuis such ss ihe homoming rates cumrently avmlable 10 the Comparny for
el arl fmanemal mstrumeniis wath sumilar ovims. and cemmmng matiniss. For commerdml pape ssandes and ofber deld wirth @ ety of hess taan 50 days, e
carryng valur sppenximates fair value

A porton of dee 11 Debt pased by Prodential Dloldings, LLC was maweed by o thaed sparty finarcial gramniee insumnoe pobcy. e effect of the dardoparty
sl endancemenl is nal mcheded m the Gir vabes movimoment o e THE Dbt ana the medtwsbsbigion s 1o dotermims: Grir vaha consider the Compamy 's imn
NP On Docembsr 18, 1014, the Compaiy edovmd all of the dwn oustamlng THE Dicbe
Wheer Linbilities

Uriher liskallities are primariby payables, sich o remspance payables, unsetilod trsdes, dmits and scoroed expesse paysbdes. Dee 1o the shor term until
setibement of most of these labilities, the Company belirves that camying value approximates Qe vabse.
Keparare 1 Liabsitieies —fn i

{anly the pamaom of s s ol Dulily relaled w persd (bt are I il d 1n the tabls ahove. Sepamic scomml lishdiie s
frcoteded al B amuount craditl 1 the comracUiolls. which neflcets the change m (s vakes o b ﬁm:qml-u scquarale scov sects inclabng contractholdes

i

sl less By and fioes; ihaerefove, carrying vadoe sppronimates fir value.
1L DERIVATIVE INSTRUMENTS

Tipes of Derivaive fasiruments und Devirative Steategies
Interest Bate Contracis

Imerest rale swaps, options, and fimres are used by the Company o rednce nels (oo changes inoimierest mies, manape mieres mle expossres ansing {pom
s botrwoen sceris mnad Bahilis [Mhm“m“!ﬂhh@@mw|nd1enl|.|ﬂ|l"l.w:hllmnmmlLlrlhnml;mmlhg.
Swaps mary be attributed e specific pssets oo lishalities o may be wsed on a portfolie bess. Under inderest raie swoges, the Company sgrees with partics o

exihamge, al specified mtervals., the differenoe between . rate and foateng raie méerest amesmts caloulaled by reference 10 an agreed upon notional prinopal
A

The Compamy alsy wees swapiions, inleresi aic cops, and interest mie foors i mamsge inloes mic risk. A sewption 15 an aplion 0 o inio s seep with a
forrard starting eifective dale. The Company pays a premium for purchased swaptions and reoeives a premium for writken swaphons. In s miorest mie ap, te bayer
meoomes payments al e end of cack porsod m winch e inlores] mic exooods the agroed stnke prace. Simulardy. m an micrest me Goor, 1he bayor reocives paymenis al
the omedl o cech periosd in which e inlerest mie s el the sgrood stle price. Saaptions aml inloeod tale cps sl Ooors g inchekod m et micoptiom

Lk
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Msstes tn Comsalidated Flmancil Sratcssends

fin et rmdend trlcecst vt ﬁnun tansations, e Company puichass of salls 8 speliod mmber of contracts, the valoss of which are detemmaed bry the

valiies of undalyving 15, il posils Magin on & dedy bass in e amovsd equal o the diffesesce i the daily maket vahies of ihose
gnfiraces. The Coanpany enlers st esghasge-mslad [unrs with negulsted fobmes comimisasa s merchens w b ase memhers af o mading exchang:
Fquity Cantracts

Fapaity indkex aptions ane contrscts which will seiile in ok basol on dilforonimabs im the amsbatyeng mdwoes al the e of exeroise and the snke price. The
Conmpany s esmibaralions of purchaso s sales of equily index option (o hodge The effocts of advens changos inapiity medwes within a prodetorminod ratge.

Tal retwm swips are contrscts wherehy the Company agrees with comlerparbes o exchange, ol specified intervals, the difference belween e retum on s
ained jor market imdex) ansd LITWER basod on 2 notiooal smount. The Company gonerally uses otal rctumn swaps fo Bedpe 1be effio of advenss chanpes in ogeaty
indices
Fareign Evchange €antracts

Curremcy derivatives, inclading comency fifures, oplicns, [orwards, snd swogps, ore used by the Company o reduce nds [mom changes in cunrescy exchange

mies with respent 1o invesimsenis denomuinsted in fercign cunescics thai ithe Company sither holds or mnlends 1o sequire or sell, snd i hedge the comency nsk assocuied
i mei imvestmenis in i anil aniwcipated g ol ils foercips op

Uik conrency {orwmrds, ihe Company spress with ¢ putrties {is idetiver 8 specifiel s of an uestiled curency @ 8 specifal fewe daie. Typically,
the price is agreed upon et the tinse of the contract and payment for sech o couirsct is made s the spevified fome daie. As noted sbove, the Congany uses cumency
{oramrds o mitsgale the impact of changes in currency exchangs mics om LS. dollar egenalent eamings generated by cenimin of its son-Uf 5. bosmesses, pnmanly its
imernational insurance and imvesiments opemions. The Company exeoutes. forward sakes of the badged oumency in exchange for U5 dollars o a specifiad exchange
mate. The mutumitics of these forwmds cormespond with the ftare poviods inowhich the ponsl! 5 dollandenomisslod carnimgs sre expactod 10 he poorsiod. Thoe
eamings hedges do oot qualify for hedge acommtmg.

UMby curpency swaps, the Company agress wath counisrparnes bo exchasge, ol specifiad mtervals, the dilference hetween one omrency mul ancaher at s
exihange nile mnd caloulmied by reference s an agread princinal smeoon. Geverilly, the principal smoani of ssch omrmency is cochanged 51 thie beginming and
fSermination of {he cwmency swap by cachs party.

Credi € omiracts

The Cinpasy writes cooda default swaps fin which it seceivies 8 promism bo smisee crodil ik Tbmmum-lluyt:wmm s enshanze whe nenurn on the
Comnpany s mvestment porifiolio by creainsg oredii exposure simalar o an mvesiment mwhﬁrf:d-mmclﬁm ith these demvaives, the Conpay
el s ot pretecism on mn adentificd neme, or an index of names, and i rem s This p ﬂﬂ\h‘]ll!rhh’wlﬂlml‘lﬂp.l‘hkhi
ﬂrdﬂ}amoebﬂwm&vuﬂmlh:rdﬂmﬂmﬂeﬁu-mhtmﬁuﬂmdnmipﬂ: hﬂdmmvtlﬁmmnhummdlhemlh:
agrecment is execubed. 1f there 15 mn event of default by the reloroncod name or one of the relancod names in ihe méex, s dedined by ihe agreement, then the
Commpany is ehligatied 10 pay the eofiromond st of (he comtract o the counicmanty sl reccive in rctam the reforonecd de(msbind soomity o similar soomity or (i
the oo off -credin default imdexh pary the referenced amown les e auction reoovery mie. See onedil devivatives wiitien soction for furiber dscosion of guamnices. n
addition 1o sellmg credit peotection the Company bas prachased oredsl protectson sang oredil dervativies n onder Lo hedge specific credil expovres m e Company™s
s Il o Flio

m
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ARy Cominecty.

Tidw The Comypany uses THA forwari contrasts & gain osposins by the snastmand risk amed reten of morigage-backad socuraties. TIWA, transactions. can help
the Comapasy onkancs the nelurn om s imaesinsent portfolio, and can provide a more lnuid asd cost efloctive method of achicving Wese goals than punchanisg or scllag
wndtivackaal monpage-backed pools Typecally, S prece m agrocd ipaon al the time of the cantct and paymen! Sor such o contrsct is made al o spexaliod futire date,
Audivomally, s et 1o the Conmpany™s meonigagpe dolles roll prograns, THAs of deitgage-hacked secuiifies ane tamfireod b cousterpanios with a comeguimling
agreceenl 1o repurchase Shein 62 4 fugsre dele. Thess iransations do ool gualily on secisiod hommossgs and are accouniod b s demvalivis

Fuan Commiitererie, i ils meofgpe oporstiom, the Conpesy aalers ik mils i famd | mestigape I gl speci Bod intereal fles and other
applicable sarms within spsocufinod perisds of tinse. These commstments miy logally bindmg agrecmsents to extend chodil 1oog Tparty. Losn fiar loams
nhat will bet held loe sale sre peoogmarad as dervatives s recondad & (ar value l*ﬂwmﬂwwmﬁ”lﬂmmmlmlﬂﬂmﬁh
el dees variois [acwoes inclaleg . mnomg oilcrs, 1oms of the relaiod hoan, the iniemdal cail ssmggy G the koans hasod spon cother seviiriicanes valiiison modch or
prevailing et iaice. origination s o expense, and the walue of service nights. Lnnmdm:dmwlln erigination
dwyhﬂimwulhunhmm“wﬂmmmmuﬂﬂ ghy ere st I n the Comguany”s 3 B
Mol 2% for o fariher disoessson of these oan comsmitmenis.

Ewmvheddeal Perivathver, The Company slls vamble ansty prouduces, whick sy e guammesd benefil fatures that are sceountad for as embeodded
depvatrves. These ernbedded denveeves sre maniced 1o market teouph “Realized invesment g (losses), net™ hasd on the chemge in value of the undeslying
wonitiacin ] gusasices, whicl e delcrmind eisg valustion models. The Company maimain & o of denvative insmaments that is inlcodad s ecoosonecally
Bwrlpe the misks pelied o the above prodmcis’ (eajures. Ehe devivatives may mclude, but e nof limited o equity opsinna, wotal setam swaps, imeresd e syapioons,
cuge, fnors, sl oiher isnbniments

Priost o apumal fin e Foisith qussstes of 2003, e Coirgany Hivestesd i e dstusiis that, i sdditlon 1 & dakal oo, jmmhhmmu Bwial i e
|Hﬂ|n|lﬁuﬂdﬂ|}qpﬂilnﬂud’hﬂd1mnﬂ=mﬂdmrﬁd el med investment sctmiy. The Company sccoumed Bor these § - ol Ml
snaluriics el o Such ¢ pabwall ‘ﬁmmmluh&unﬂhﬂw‘mﬂ iTvesImTn guins (b, nﬂ. sl upasn ihe chanpe
i.uwhh:ul'meu.rllﬂlnnppurﬁlhn

Spntherke fiarmereey [he Company sells syntheic (GICs, through both full service snd investment-caly sales chaancls, bo qualificd pormson plam, |he asets
are arwe] by the instees of such plans, whe mvesd Be msets sonding bo e conteet terms sgroed 10 with the Company, The contracls costain s guanstes of 2
mrrm-mrmm'munmplm:n‘mhllnmmﬂmdhtwnwmndluwwﬂm&wummmumwwmhwh[m-
the comirsnl. Under U5 G, thewe comtrmos mre acooumied for g derivatives and reconded ot fir valoe

L
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PRUDENTIAL FINASCRIAL, INC.
Maten to Connalidated Flmancial Statcsonds

T bk trchena proncedin @ sty of e gioss notonal st sl fais vala of dorivsives costracts by the prinssy underlying, excladng cmnbodial
dernvatives which are recorded with the sssocimied host. Masy denvative Estruments contas sltgde underlyings, The fur value nmouses below represent the grins
Tdy walne of denvanve gontraces paad i taking ini sccoini the seting effects of measies netng apreements, cah collateral Beld with the sese countepary, sl
m-per furmance risk, This netiing mpect nesults in usal derivasive sssets of 31,593 milios and 5333 milliom s of Decepber 31, :bﬂl-i-md:tnl'l nhqm.ln-dy il nnsl

depivative lisbalities of § | 58 million amld 32, 1% million s of December 30, 2004 and 2013, respoctively, rellected in the Comsolalaicd S i+ 0 Finamcial Position
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thal sec alfwt m the halanis shoet, snd'of at sabsodt ko an mfreeable manber felisg srangomen) i srmiles agrecminl rlfﬁq'tvil-ﬂllfllm1hﬂrﬂrn'rh1 m [he
Fulamae shogt

Dmwmbor X1 214
Uirmn
atms L RO T
Armenis CHTsr in thr Froseatnd in
Heceguined Simawani al e Svlai e tmamsial o
Vissaier 1al L] wl Fanapial M trusal
Inyirmeals Pasitinm o i A allaierulil} Amemi
o s
ANt iing o | inanssd A
e ] 0T & [RRIL] ] L4%a ] ) i &y
e faa asnsal sy age o rrnail s i my iy n
Timal % ITRLH ¥ T 1] L5 |1 11334 I T
At timgy ol Fiwam il | inbulviies:
Du-ni.-\.n(ll L} bRl0 § b [ 1 1k 5 Al k! 1]
okl e A An? i r? AT it
dmal Diatstno 1 IRII7 L3 LR Eah) L3 LE L [LEE ] L] L
Dhirwmiar 31, 2815
Terem
Adrws iy Al Amsumin
Amm sl THT8 I 1 Presemied in
Hors epmired idarnl ol Mk Sl rmyral Rl
Fonamsiul Fimamoial ol [ ol
Inurumens Pasitian Paitien A ollwieral{i Amsmni
n
ANt g ol Fiw sl Aaiain
Tz U} L] Al i 11,348 L] A % wasn 13 1]
“tryrarrere preyhesn] ke spermes bl i L] i b n
Tozal Aserin % BT i 17340 L] 100 ¥ 11,15 1] ]
Aubietting o Finanial | sl
lemad iy ] A ] [1asm 3 b1} 1] 1.5 L L
ok ki at P T L] T TN o
Tl Liabalticn § 1730 i [pALp] 3 Al § T N o]

i ety ouchede the e of collsiorsd poocived plodpod from e s comlicrpary. Proe percd s becn eevisod: b0 omform s cursmi penol proscsbees.

For informateon regardmg the nghts of offset sssocimied with the denvalive assets and lushalitics in the table sbove wee “==Comterparty Credit Risk™ befow. |'or
sovurilies uarchascd undor sproemonis o resel | amd socurities sl smder sgroements & roparchase, e Campany memators Ui value ol ihe soourilics anl mamiains
collateral. as approgesate, Lo prodoct agminst credid cup . Where the Comg s enibeiesd milo wpuichase and nesals agrecments. with The sanic complerpaity, m the
avendl of default. the Company woskd peserally be pormafiod 1o exercise nghis of oifse. For adchisonal information om the Company™s accounting policy for secundies
mpurchase and resale aproomionts, see Rite I b dhe Compamy s Consolidated Financial Ststcmamss
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Funrihie wears ended December 31, 3004, 2003 and 3012, ihe melToctive poames of demvatives scooumicd S using hedge scooim ing wins sed salenal io the
Copary’s pesuilts of operatsoss. Alsa, theve weve no mierial aimsums joclosi fed i cimings solabisg o s o whch e Compeny discominial cash low
Beilpe sccounting because the faecated tmnsaction tid nol acoar by ihe ssticgpaied date or withen e additiosal tune penod penmtied by the smthansrive gedance
o the mecounting S denivatives el Bedping In sdditson, there were no mmsances in whach the Company desconfinied fur value bedge soomimg due o a hedpged
firm commsianeni e lnger qualifying as 8 (r value hedge.

ELE]

685/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

Taibée of Contents
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Maten to Connalidated Flmancial Sratesacnds
Presammod bekow i a tolllisnsand of cunnest perwsd cash Row hedges in <A latend ot liew conmprt g {loss]” belons e
i wvilbimmn)
akissta, Piriteders 10, 7011 ] [
e dhefiorred ams {losson ) o el o Bdges e lmeery | o Decemsber 85 1012 (R}
AP s i ] § LT et v o
IBakisaci, Dociaba 31, W12 BT
Sec defiormid gamn {lowsca om wanh S bclges froms Lemmary | o Dinccmber 35, SULE %
K s v i =
Iakirace, Lipwemsber 31, 0013 [
o deforml gam flonscspom o S by from Loy | o Decomber 31, f018 "
driifled o medesoln. oo L]
THalmce, Pircrmie 31, 16014 % g
URarng Theeemmder 31, 2014 valugs, it s antictpated that a pre-tas gain of appresimaicly 5327 millon will be reckassificl fnom =5 lstial inihr h

anguimg (msd™ s caimmmes during The sulvwoquest alve mon hs ol Doaanlcs 31, 2005, it by anens pertssing b0 the hoadgod B, A:-I‘rh\.-mln il
2014, the Cvargany doss nod have any guali fvang casl low hedges of onecosiod mansactsoes other than those related 10 the vanability of the paynen of receipt of
ipaepest of melmﬂntmummm istruments. The s imum lengih of time for which these vanable cach Do e bedped is 29 years Intome

Jefered in =M stz cahser comgwehensive income {losa]™ i o nealiof ceds (i bedges se includal s Sel umealived vvestmeni gsim (hsscs)™ o ihe
Comrenlidaied Statements of Equiy.

For eflectve net isvestiment hodpes, the amousts, beloee applicable tmyes, pecoriod m e cumulative rssliios sdpstment sccount within “Accumalssd other
eomprehensive meome (s were S500 millio i 2014, 5356 milbon m 1003, end $117 mullion i 2002

i Flowivatioes

it dezivalives, where the Company has witlom ciedl protosiaos on a singls e 1ol e I 1] ol 85 nillaom as ol Tusih
Drovemiber 30, 2014 anel 2013, Thess sroadit damvalives an nepoitad ab faar valer as ao assel of loss than §1 m.ll]mllml.‘m#n 30, 2004 il 2013, Thess
araidil davrvatives have @ NAIC disignation of 3. The Compeany fas abu wroitton onedil profis thon on an msdes rofonaes, and bas a oobonal amoun! of $1.544 millon,
seporicd al G vl as 2 Bubiliny of 52 mllion ool Decetmber 112004, Thess crodit dertvatives have o NAIC dessgrartion af 7, whoch s hased om il o raicd
ity s nefierence inchuded m il inden. As of Decanber 31, 2003, the Conpany had oo outstuding wiitken coedit protection on an index refernce

The Comipesny™s maimmom anmsound 3 ek ander less crechl denvatnves wguabs The alonrmemtioned nodamal anunas and ssumes The value of tee undalyvmg
iefonmnond sexiires boooms worthles. These snigle mame aredil donvatnaes havie matiuriies af less than | yeai. while tee €oodil prolection on the mdex reforonoe has o
wnaiuriv ol kess ihas §Fyears This evclides s eiedii desivative relerical b sairihus e insticd] by m smbraluary of Prdenial lemisrans {meten] Techw

The Cimmapmary also emiicrod mibi lmhimrluvn that will mp.llnrlh{ wmpany {is riake cortam paymosts m the ovenl ol detenomtion in the value of i
watjilis odes isaad I a sihsadary ol Prud The  ationiin of thes cigsht devivative m 5500 il leom snd the fair value as ol Deceniber 31, 7014
anid 7011 wan a liskehily of #45 millen Mo collaloral was plalgod m ather penod.

En addhition. 1o wnting credil prodection, the Company has purchased coodil proteclion using coodit denvatives m onder in bodge specific onedil exposunes in the
Campany”s mvestingml porifolio. As ol
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Ihegeamiber 1, 2014 and 2017, the Compaiy had $573 millw aomd §1.30 sallion of vuldanding scteeal sounts, mapostvely, reporad sl Fair value as s abildy of
0T i mind S42 mmllion, respectively

ommterpanty Cinndit Rick

The Company & oxpenad o srodit-relatol losees m the evenl of monsperfimmance by counlorpartics b financial derivative isns. Thet Company
wredil sk by enleving inlo devivatne imnssctions with highly mied nmpon intermational finssis] instilatons: ad otfer creditwonhy counlopartses, and Irrd:h.nl.lp
wollaberal, wich as cash and socuntics. when sppeopmate. Adkiienally, Smits sne sef om single paity cnodil exposimes which ane sibjoct o ponods: masapommd oao

The cvodsd eocparsnre o the Company s (L dervaiine tmnsachons 15 represemted by the confmets with & positve fur valoe al the reporimg dale. To reduce
eredil enposines, e Company socks 4o (1) onba mio OTC doarivalive tremactions purssanm b sk agroomsnls thst provide v s setting of paymois mmed reccipts with
i imﬂnmmr il (i) eater il agreomenits. that allow the use of ored suppon smese, which are bilsleral mlng-smsitive agroemenls kst require <ollaliond

al i d threskald kevcds. Cleared dermalives are iransscins bodivesm the Company aml @ cossterpaity whoie B ansschons ane cloansd ihagh &
el such that each devivaties coumenanty is vnly cxposed ko the default of the sicamghouse. Thess shearad mamsasions mquirs il s daily variatson
mmargn collsteral posiesgs and melude cerias mierol Fabd swaps and crodi debaull swaps eatered into on of aflor Jine [0 2013, related 80 gedelimes weder e
Ihincked- Frank Wall Strect Weform and Consamer 'robecton Acl The Company sbus enlers anin exchanpe-traded fumoes and conain ophions tranactons threwgh
gtatid enghesges and thews tnusagtions s st om g aaly basis, therchy naducieg cradin sk oo o fh oo of mo-pak b ¥ b sy
Tinanial mrassnl

sy [ vabor massunermonids. e Ciompany’ mcorporales e matket s povocptmn of s ovwn amd the Sounlomanty’s non-perfirmanes nok m dotlormming the
Ty wnlias ol W puaeitsonm oo i0s OFTC dermvatin amscts amd liadnlilees that mie uncollaiceshucd. Orodil spreads s appliod ko e deravalive il valies of 8 net hasts by
counterparty. To seflect e Comgaainy's vwn cradit spread o prony hesed on selevent debd el (s mppbed 10 OTC denvative st lability poiiess. Sanilaly, the
Cvmmpany s coasterparty's crodil apread |s spplied O demvative st rsel poslions

Ceatain il the Company's derivalive agieesenis with some af s counlerpanics conilesm ciedil-raling relaal inggers. 11 ihe Cosspery's cond mting were b fall
Bl a wertain lewel, the commmierpaitios o B derivative fnsinumenis coshd s taminstion ol the then fair valug of the derivative of el mimadiste fall
eulbater alizatioon om dermvanlive smtninscnts m ot habiliny positions. 11 a downgiade ocsumald and the derivative positions wers lenisatal the Compaiy antsipates it
wanilld he mble i peplace the denvative | with wither T in the poreaal course of boaness, The spgregaie L vabee of all denvarmve instroments wath
engulii-resk-relaicd comtingent features that sy n g gt Habilary poanion wees 51 msllion as of Tieember 10, 2004 Tn the mormal coarss of business i Company hh
posbed collaicral elated 10 these instnements oF 334 nullion as of Decensber 31, 20014 1 dhee cods-rrak-refated conmlingent festures wderhang dese ag
eem rigpered on December 51, 1004, the Company estimaics Sl it ywould be requinsd ioposd s additionad ondlsteral o its coumopanies.

11, SEGMENT INFORMATION

Kegaventy
From demituatiztion threaggh tha periods endod Dacember 3, 2004, I}tfwhm-mdl\mq‘lllwﬂmmmlhcfuml Suhmlh-mn
anil the Clmead Wlock Husmerss, Withes Use Financial Services. Busineises, the Company operales theou gh thiee diviions, which lig e sk Foy

segmenbs. Drvoitéd nisanesaas and biisiesses thal are ool salficenily matenal U waran! soparale delosiins me
EEL]
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isbend i Coeperraie and (b o withen the Fintmtcia] Serviees Husinesaes. Calletively, the businewses that compiase the theee operatmg nied
Cripanaie sl Unbe ate nefiermad w as the Financal Services B s

As a reilt of the Class B Ropeschase, for ing petesds g afier [hocgmiber 31, 2004, the Compsmy will s longes oganiag ils |
wil the Feraneml !ﬂﬁmmﬂhﬂ\.ﬂd Hh‘-ck Himnis, ]n;ﬂlunhlﬁrdl'mmmﬂmw 1is Corpemty aosld CHher operalons, Ihrl.'mu.ny
il et & Chisead Blewk division, which will b secountcd fin as 8 divested Tusiness tha is reponel scpanmely from the divessed buoneses tal sre mchulal n
Ly aml Cabwr operations, Sog Note | and 25 for schitiomal infotmation

0% Htinempnit Sowlwdfosns omt farventet Winaponeen? D, The UL 5. Retindoacnt Solutiona msd b Management s il e Indivudusd
Anninities, Retmtemenl, and Assel Mariagement scpiments. Thr1ru1l'¢-'u1ml.ﬂ|rn1ullrﬁ syt maniiCtures and disipbules sl variabbe and fived sty pricts,
Pty Bo the U5, mass lfluenl ke, The B gl sl st products and poovide lamsnlialive seveses for gualifiol sl
son-tualficd retrement plans and oflers innmaine pension td remales solulos, mvesment-only stabbe valie peoducis, gusssatead mveament contracts, fundmg
aghocments, instiutional and retail imies, srucssed selllemont anmsiies and cler gooup annuitics. The Assel hlanag sepment pronides a bromd array af
anvesinsest mansgement and advisory services by o of issteational ponisbo sunagenent, puns] funds, swel sow teation sctvity ssd olhe strucierad o,
and striegac invesamenis. Phese pnducts and services ane provided to the public and privece merkenplace, as well as 0 nther segmenis of te Company

L8 Encbivicdesr! Life omadl €arnge Inswraeer Divisiess, The 115 Indivadoal 1ife ard Ciroug lyssemee devmion comsists of e Indvvidim] | le and Geoop Insurane:
segints Tl Individual i seimenl messliatuncs s distrilbiies mdividual vesishle [, wom DR and universal N masssos prodacts primarnily o the U 5, mee
emddle, mass aflbuem and sftiueni maskets. The Individus] Lide segment also inchudes the results of the indrvidusl Ik business soquined feom The Hanfoed on
Jarmary 2, 200 5. The CGaoup Inswance segmom mmm ot and dsaribetes o (ull mope of group |ide, loeg-tenn sl shierm gooog deability, mnd geoup corporaies,
Wik and trust-weed Life inarame in the U8, primandy o astinmons) ¢ lems (0 use o conmection with emplovee plam and sifimty groups.

edermativmnd Prasranee Diviaes, The T I In divisson ol he Intemational bnvmance segmenl, whick maraiaciuns ssd dismbules
andtividi| life srsnce, retirement s relaied producis i the mass sifueni sl sifuesi mark eis in Jepan, Kones and ogher luneign coamirics ﬁmugﬁ wis Lafe Menser
epermtions. Ie sddition, simils prodacts se edfiered 10 the beoad niddle iscome meabiet sos Japan thioegh Lk Consulisses, e prog ¥ bution clanied of
the Compasys Cishmatinr Life operion, os well a5 other deanneds. mcluding hanks and Lndrprnhm

Carparate md fker, Compoewie ssd Ciiher ineudss corg alter allogai an b . mnd devesied by T I
ottt il of, (1] invistisst setms o gapilal et is pot depdoyid in any busies s T e ———— o Bsis

ddebi-tmanged invesinaest pordolios, s well o5 tax credil investmenis end otber wx enhascod nveaments financed by bussess segnweais; 13]n|'u1.|ldﬂ:|1h||:
s mazil o will e o 40 ment e capital reguinemonts of the Company and the nefaled imtenesi m:llmmﬂcwﬁ-qﬂlﬁﬂm-ﬂm
mmmmmmummmwwmmummamm i 2 including o
dver phhﬂnﬂumﬂmmmm-ﬂmuﬂdumaﬂwmmmmw
:ﬁ_lum-mrul.-sddﬂqmm relating io presdermsualizaion polscyholders: {71 mesulls nebmiod fo ibe Company's capital profection mmework: (5 resulis relaial s
Hife insurance joum venture sl an assel mansgemont company joum veniure o Ol sl (9) the iyt of anssctsons with oiher sepgnsmts.

€ Yosvend ek Fusiness. The Clossl Diock [ winch s ped sep ty from the Fmanoal Services Lismesses. wis establdsed on the date off
alerminuatizstion 11 has e huded e Clisal Mok {as
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isuinncal b Mile 1), asscts el vutsids the Clsal Alock ¥ cajrital il te prostucts inchalkad withm s Clonesd

Tk, Mmﬂplwynwhquim{mmwthwﬂlm“ﬂun ltnmm-pﬂmuu o the BHL Dt { s dirscunsed i MNote 14) and cormain nelased gascts
and lissalines Undes L15 GAAY, the Dl Block Hasmsess |s 0 prporing segmest of the Comgany

Kegment? de g Mo The i pak ""Ih U are b s as thoss deossribed i feote 2, Kevalts for sach sogmeont incbaels camings on
-luﬂhunlumymhhﬂmlmnwwhl W i v e s o h segimnt's ks, Oipcialing nmﬂml‘mﬁr wlenlifiable e s
priticular segment arc allocatd o that sepmenl s ssumed. Opcratog cipsniscs ool bitifisbl 10 2 speiBic scpmenl that ar | lin with the
eneruts of segment fevenues me generally allocaled based upon the sepment s Biadoncal pecentage of general and admims Fslve expemnes.

For informaton related b sigealicant acqiiisitaons and disponation, see Note 1. Far mormartion relasad 10 the adoption of new P b, wE
Minie 2 The segmenis’ resiilts im priod years have been revisad fof thess iems, s appilicabile, 1o confimm ko the cimenl yea presesmaton

Adjunted Operaiing Inceme

In memaging the Finencial Services Bsi b Comy by ihe opermting performance off mch sepmoni wimg “adpediod aporating imoome. ™ Adnisioal
operuting oo does nol oquate s “moome loss fmmmmmhfmlmlmmwnmmwurqm'n;p-i\mmu Ll:"fuslm.un.
as determimed in sccondance wath LS. GAAF bl is the measure of sepmenl prolit or less used by the Compamy's chocl op makor 1

anil afl el ¥ il miil ik 1lm:mﬂlqhﬂpmﬁmm\lhdmr wnmwmn
n1..1|m|-ymuu-mmm » e (o ) From oot inming sgsvations beling mevens tangs anml sty in s ol opsratmgy pied vanlunos” For s
Telvwing noms, which s desadod i peater dotal below,

- aabiined enveslmant gaims kel sl and relatod dsargo sl sl

- met mvestmeni pains and Insses on imding scoomi Fvcets supporting @ Iushibities and changes m expenence-mied contraciholder labilimes doe
v vakie changes;

A the voutbuticom b Torss of livestiod b con et s Do ooy o] Do wiled gor b, o hudling Bmsgmmaces that v i pliscond i il
et slatuis, Bt that did ol gquakily for “descontimiad operatsss” accouning eament under LS, GAAT, 2l

" Sy in carmings of operalang ot anid camings sfirietable b soncontrolbeg mioesis.

Theese: e are important o an understamslmg of overall nesulis of s Addjusied pperating moome is s 8 safvaituie fim weome determinod is

accondance with L1 8, GAAP, and| the Company” I&Eﬂmdmmm n-rﬂ'hﬁmhlmdhgulhu commpmnies. However, the Compoy
bahieves that the presentation of adjusicd opersting income a3 measured [or mansgenend purpescs calances e understmding of results of operatioas by highlighting
thae rosilts from mmgiing operations med e undethvmg profitaility feciors of the Financial Sarvices Businoses

For nemmg poneds commeniong afller Dooomber ¥1, 2004, the Closed Tiock division will b acoombed for as o d 1 b amsder (e Comypany s
diefimition of sdjusod oponting mcnme. Roth the cumment ropontimg of the Closed Block: Rusimess and the futune reponing of the Closed Wlock division o lude i
resalty from sidpmted operlng incomse.

In nddition, ax disoussed in Note |, Suning 2014, the Company recoaded oul of peniod sdustments reaslting i an sggregste not decresse of $191 mullion s
lnw(huhfnnumlmumycpﬂ:hmbcfm incoene ixes and equity in cammgs of operaimg o venhmes™ for e fwelve monibs ooded Decomber 10 2004
Thase mly n mafjusiend aypevating income of 165 million for the yess, prascipally
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gofsialing of a net decrease o 34T mullion for the Laneup Insurancs sogmenl amd 575 mllion o the Intomatsosal bssance sepmenl As provesdy disgloncd i iy
Annial Hepon on Feam 10-K for the vear ended Decemsber 31, 2002, during 2002, the Cormpany reconds] ool of porusl slpesmenis esulling in s apmrepale sl
devrcase of $170 mellion f “bacome (bosa) fiom continuing operatsoms beline nooms (s and oty in canings of opaating peist vermugs™ for the twelve mwonils
enidel Iecember %1, 2002 These adjusinenss resahied inos decrease 1m adjusied operating moome of $160 nullion lor the year, prinogally $01 million o the Asser
Sylanagemeni segmeni st S millios o Comporie and Cihor oo

Realized mvestmon! gains {losws), oot amd related charges amil anl just menis
Reulized investaveni gaim Toses, wel

Adguted operating moome excludes *Roalioed imvestmen! g (losses), nol” exoopl for coitam sems described helow:. Significant activity excluded fom
adjusicd operating meome mchides impamrmenls and credil-relsted pama omd losses from sales ol securilies, the imimg of which depenads lanpely o marke! coodit cycles
anidl san vy commadirably scives pranids, ol intero alc-pelalod gains aial lisses e sales ol sesutios, which o larpely sulnogt Lo e Comgaiiy s discidtion aml
intlucncod by market opporminiies, as well oy the Company's Lo and capeul profile, Addrcaally, cematn gases and losses periaintng fo demvalive contracts that & not
ity for bevdpe sccoimtung trealment are sb enehabed froen adjustcd operating sncome. Trends in the undezbying prodfimbling of the Company”s bisneses can be
smewe glearly sdentifiad withoul 1he Nustimimyg oot of e st

The Eallinimg tahle sots forth the sspmalicant composents of “Realized mvestmen! gains [losscs), net™ that are inchaded i adjusiod operating incons anid, 35 8
aesgll, are reflociod as adjustmens 10~ Reahiod mnestmest gains {loisgs), ml” for purpenas of valulabing adjustod oporstmg seoms

o WimwsBadn ermiber B,
i3 g

et guans (lamazs) bromd |1
Turmnia Boskges o Savmgm Ly oemmgs & 4 w0 L
o v parraal 4kl b wwr. ¥ oam 3 a3 3
Iranaczpal wearce of caresg b T 2w

W0 e i b cha ngre s s ke shovy, "Bealired mnavimen paims ke, we, smd rleed disrpes and slaimn™ o mcindo s st i rofla “Bralined o paie ke, s
Fnlatind b ol P i (sl o b il Vamainia ™ i il Bl

!nm!hhw:rg‘iurﬁwtm_-ylmtqe- [hmmﬂlndﬁululi:ubl:lhmpmﬂﬂyrrﬂmlh:mrd- fuaits P [ e
Centporrale anid Under operath pmeni pursaant o whach the ponA15 dollar<) s = il forag 1
}ﬂ:. m“mmmmmnnwilhﬂmmmwmh The fixed mies are determunel in comeciss with & curency bedging

gram designed o estpate the psk that usfaverable e cranges will reduce 1he segment s 1S Sollar squivalent eamsngs. Pt & tas peogram, the Company’s
i‘ 1wl ey opermtions may owoie oreand cureey cimrsces with dend panies ti sl e net exposse of progecied eamings om the kodged currey in
u::tll.ng:ﬁarl.!‘i Mmﬂlqm&dﬂwm Thee maturifies of tese comtracts comespora with the future periods in which the sdemified non:1L1L5
dodlaradenserimaled earmings are expected 0 he preemicd. These contmcts do pol qualify for hedpe socounting under 115 CiAAR, w0 the reafting prodits or ke are
rocondal in " Reulieod imvestmont pmins (ks ), mel ™ When the comstrscts ame teminséel in the same period et the oxpocied eamings amenge, the reulting positive o
mepatrve cash [lew eflect 15 inc luded m sdjusted operating moome.

Crrrewd Persod Yiold oo |he Utampany mes interest raie and currency swaps and other denvainves ioomanspe interesi sad) oomency exchange mie
exposures arsing [rom mismstchies beiwern msets ond labsbities,
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Tudiing dhara hes. Fea dorivative contracts tha da mot qualily far bodps sccouniing inatinent, the periodic swap scitlomenits, 35 well as oetain olher
dervative selsted viekd adjusiments an: dad in “Headired gains (hases], met”, and are included in shusted operming mcoms: fo rellect the sfier-halge
wneld of B underlying I ceriaim 5, When these dervalive conimcts ane femestnaed or ot befors thear fnal mammety, B resultng realized gains

of losaes mre recognisad in adpsted dpsmiing uwome over [rerisds tal generally gpeoximase te expoctal toms of e dorivsives of wsdalviag instnoments i onder
lor adjusted operming incons: 1o seflect the sficr-hedge vield of the mderhvieg ssumests, Incloded in the smeunts shown in e table sbove ane gaiss o ceitain
dernative coniracts that were temminsed or offset hefore their final mamminy of $105 milson, 572 millon and $61 miion for e yenrs ended 3000, 2005 and 2012,
reqpuctively .\-nl’lh‘.ernhﬂ 'I-I.'_‘ﬂll. there wiss & 8218 miflicn deferrod mel pum eelalod 0 covtsn dermlive coniracts that were b of o ot belore their (in)
mmiuniiy, pin ¥ in ihe I | Insirance i Al mcludod i ie amounts showm i the table sbove me foes relmed b synihetic (s of 8168 million,
15 nnlmmdiliﬁ-ﬂmufnrdxrmmdnlhi-k!ul!nl!hl‘ reypectvely, Wukimmﬂ fior s derivatnves under LS QAT and, therefore,
these fows are revondes] in “Bealued investman| pamms glossesp, nol ™ See Mabe 21 B additioml am I, (Y

!mfpd.'ﬁwmy'im l'l'h:t‘-‘uqmpmli.l.umm activines for which realived investmeni hmﬂhunlprmrﬂmedmﬁnh
frazi and therefiore mchuded birgg secnime, ericulasly winthin the Comparny's Assel M i For cxample, Asset Managemeni's
w:umunghumnﬂnmmﬁxu]:nmmmmﬂhsmwlwpbmtwm-mml.:lnlmﬁeLmlwﬂhﬁbnﬂ
whnictined prodhicts. The realiced imvodmen) pams ondd bosas mesociatod wiilh the sabe of these stmiogs invesimenis, s woll as refatol doivative resulis, ane a principal
activity fim this busines mnd nchidod in adjistod oporting moome. n sddition, the emlizod investmon pris and boes weocizod with loans originalod By e
Uomnpany "s commieraial mantgape oporatsos, a5 wiell as relabed dermvatnve resills snd retamned mopage servicmg righis, are s pemerpal sctivty for thas buseness and
nchided m sdnisded operating meoine

ikheer irewms roffecrod ax adp st Reattzel invesiment gaiws foases), mer
II:IMnlqﬂlkdl&dhrﬂhluﬂhﬂ'llﬂnlmhdﬂlme.-b.nmdmlqlmmdumdllm Iy 1o “Heatied o jpains dbovenes,
me” for pary ol calicu lating mil ting ncome
- 1E_ T I
. By By
i B i
Nl s (hsmse) froens
'”“:"“‘fﬂ“‘.”" ] [P ] L. i
Tomap » v b LR T s I R
e mia 3 LTS T = n

thebher Trmding dovowd devam. The O mqutjh.xmmlm-lh-gﬂmimmmjuliiﬂnulh-lrrduuﬂn!nhldm] Ihesse irmbmg mveamenis
e curmiod ai e value sl inchsled in “Urhe unding scouum sssets, sb Gl valae”™ on the Comgany's sai is il 1} Healized sl weealirad psins
ani losses for these mvestments are recondsd in “Uther incom:. ™ Consistent wiih the exclusion of realized m\mlpﬂlﬂdhummhu}umm
managesd om @ consislend hasis, the nel peins or losses on these mvestrenis are excleded rom adjusted opemting inoome

Fowergm Corrency Exchonge Afovememts. The Comspany bas conmin seets sl labilises. for whach, Ll'li:r L% GiAAP, the charges in value, inchiding those
mssicaled with .,h.upc- im feign cumency exchang: mmics daring the pesiod, are secended in “Uither ingome.™ To the extenl Ihr l’:m.nm :mn:u::f expamiine o these

assets and liabalites is soonomically hedgod or considered par of e Compayy™s capital funding straiegees for ibs méermali faaries, fw change in value
included m “Udher moome” ||ﬂdnded&m1-§.umdnpemqm he ammomis im the table above ane laepely driven by non:yen denomnsied insumance lisbalities
im thee Comapamy s L MR i) e [hilites me sepporold by imvestments donsminaled in

ELD)
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bk Vet puirtfon. desmiated s avalable-for-aale. Whiks thess mon-van denemmatiol sugis and Habilties s coopomeally
la-drd.wuhmli-mlndhruﬁnﬂ.Mlllhlt-mr--kmmwlwimummflmp:wrmwmwmm-:mdtdm
8 ket ¢

chensive mome (lss)” under 115 CGIAAP, whils the non-yen & el are fe A Jir ot g cumensy exclanpe rale
ﬂmmmﬂhrdmnlﬁnmuwﬂ-rhrcnﬂtdmmwuhmwmm-"lh:uhwMlnidvlhumeihmdmts(-M!'wmm
the clange in vabee recordad witlin “Other incoms:™ 18 excluded from sdj I OmE

Eliler Arthutten. The Compeny' excludes ovtaem ot iems Eom sdpried operating ssoons: el sse ooemasdent wilh umadar sljusiments desinbod ahove. The
wipmlicant iems within other setivites shomn in the wshie shove iscludal the filhmwing:

P comnrectios withy despaifes arising ol ol the Chapler || hankropsey petstiom fiked By Lolman Brsthers Hihhngs 52 the Company prossoasly Jod Bvias
wedatad b @ ortion of (L8 ComMSTPEINY ey o derivitive tssactions i had previousy beld with Leliman Beothers snd its alfilbnics. The Conspany recondsd
extimaicd recoverios relaled b thay matter of $19 mallion, 5146 million and 512 asllion lhnh-urf:ﬁmhl"ﬂll JOUN mink 2012, respedtively, These fecovesios an:
rreitdon] wukn “CMber ineoime” within the Comparny s Corg ased Oithet of with the cugl al eredin-relatod bosses peooeded i “Real i
Arviestrist g | hmses), met”, the impect of this estbmated secovery i exciudal Duul#uhdm [

The Comypmany recomks » i s fiox piinmi-p rink that relates 10 the uneollsteralised portson of eatain derivative conlrscls betwosn a
mdwnmm-mmmwwmnw“mmmmm Ve adjustmicnts ane ocoedad within “Chher imoons” Comstent
with the exchaion of the mark-i-markel on dervatves recordal in *Teated mvestmen pains (hosses), oot the inspact of Bess risks s excludal frons adpusial
opeermting incoes:. The net imspect of these naks wes o enclude fives adjustcd opersting income Bt lsses of 51 mallon, net gaims of $30 millon and pet puss of 336
mllion for the years ended 204, 3003 and 2002, respecineely

Retared civanges
Uhasrpes thal relate bo pealinedd investmeenl paiss and ks are als enchided from sdpsiol operatmy inomme, and mchsde the llowng:

1 thrmnﬂhrmmn\ld!ﬁrrdpdwmnmmm value of business soquired, nneamed eovens? reseryves and deforeed wiles

Fou ot prosh thall 1w relate] S et nealioad Tvestnsail gaies mmd e
B Polsvhebder dnvadends and unesest credibed 1o policyhohlers” acooun balsmoes thal relate to cemeis il poldicies that pass tack cevisn realizel
imveshment gaina and losses 10 the policyhalder, and reserves for future policy benefits lor conain pobicees that are alfected by pet realuoed mvestment
paina mnd foees
# Mlsrket wedus slambments jrabd of feceived upon & onbrectholda’s sesiender of comam of the Cumspein” s sauiny probats 4 e aiuunts il gats

the et realwrad mvestment gamm of losses inurmed upon the dagas e of the underlving invewsl st

Investment gains and ks on frading accesnt awsets sapporting inssrance labilities and changes in experience-rated contractholder lahbilitles due o asset
value changes

Coartain products ingluded m ibe Rosrement snd Dnicrmational Frsomnee segments are exponomecsmiod m thal invessmen) results associmiod with these products
e expected bo altimately scorie o contractholdons. The magponiy of imvesiments supportisg these exporience-rated products ae dassifiod as tding and are camed at
Tir warhue, with resbied and mercalised gains and bses reported in “Cther income.™ To a lesser extont. thess experimoe-mied prodoct. are ol s sopportod by
dermvabives and commeicial moeipage aml other loans. The
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dematives ard carnied at fain value, with realisa] ainl unicalisod gains and losses feponiod m “Realizal investmment g (loses), net ™ The commeicial mon gags and
ndlﬂlwumﬂﬂuduwmdpmapd nel of umamonired disounts snd an allowsnce ff [osses, with gains amd lisses o0 sales sl chanpes e e valustion
o e s oiher losns repericd m “Healizal invesimen paom | |osses], nes ™

Astptal operiang meoome excludos et mvedmen! pais ared keags on trading sl iy | limtmhiigs, which 18 gonsision) with the
o o ualipi EEsImEL ganms and brsses Wil 1eSpeet 1 oL invesEmEns supportag s ascs lahil wpad o a6 s, Tt sxkbition, b b
consinlon with S histoncal trestmenl of charpes relalod b pealized mwm wmmm1msmmlummmlm Il ¢ harge in
comiracalaliler habilajes thie w pees value chanpes is e ool ol inesimn g in the fnir valse o oommmerncial mongape s iy kansy suppetmg
lhm-»wmﬁu\luﬂwmﬂmhmmmwuwumwmmﬂuﬂm' bl " Thete sbmtiments se o addition 1o the cucusin fom
ndjusicd opermiing utnm:nl'uﬁm'eﬂmﬂlplm.-d lisses on ihe related 4 1l pape and oiber ko Sevugh “Realwed ivvedment gim

{lossesi nen anad related cherges and sdjusiments,” nh:uudlhn!.h’mwllﬂﬂmwmﬁuhllﬁuﬂlq)ﬂlqimw oo thiese prushucts i huies net Fee
revenue end imtenest spresd the Company cams oo these expaence-rated conlmcts, and excludes changes in fair value of the pool of investments, hoth sealized =l
mrenlieed, that are expeciod wo whimaseby accrue b ihe commothodders

Divestied basinrves

e contnbul ion mmihrnlmwmwlhuhwhmumlhuﬂdrtm inclode g businewses that have been placed i wind dewn, i
what i nisl qualily fiw <l uniler 115, GAAT, are exgluded Brom adjuseal operating ingnme as the resulis of divesied
w#mmmnmn:kIulthmwmtmuy N OGRS OPCTRIENE Fellts

A drcuniand gl for fepitzag potiabs commencang alber Deoomber 31, 2004, i Closad Block divivion will b I oot am o d b hocauss
il consists primanky of paticgaiing insurance and snnuity preducis that the Company cewred selling al dessunalizaisea in 241
Equity in eernfings of sperating juint ventures and sarnings atiributahle s peaconiraling interests

ity m cmmings of opomimyg joinl venbares, on & prestas basis, are includel in adiusied qmlmp. Incom: & Ijnr resiilts are a principal source of camings
These cammgs are relleciid ona LS. GAAT hasis oo s afber-Eas basis as a separule bné on the Company's € ol Op

Earmngs alinbuisble io nonconinslling inleresis are exchuded Som sdpmied operaimg imcome. Farnings aiinbuisbde io niralling is il
poriion of sarnmgs from consolidated eofrties St relades o the equity miorests of manonty mvesiors, sl ore reflected ona 1P S UﬂM'hﬂuullqnmelm:mlh:
Ceammgany s Comsolidhlid Stalcmenis aof Openlions
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T saimimany helorw rovoncilos adfusiod opessting mmeome b lons imoome texes B the Financial Servees Tusineess W o from continuing sgeralions
Befisre inonme Lus s cquily n eamings of cpersting o venhses
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Fotal Corparats sl Uther RS T] LTy i1k
Askuas] Ugeranng |soomar bk ponms wass D | asrans! S (s v A L] ARTT
Revwws ihasg it
Realotid arvrstmred paimn bmars, ol ard islibid alpplpms (k1 LR (AT
1 b el o prshinl evesimmerd gy ibmses i wet [LLhY [ [0
L st e | i bl W A0 e NI M Ll w0 (L] i (AT
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i e fra yout ot P Fow pmrar L. v pudd% o guiags ol epeiiting s e T Hgra-s
aia ey b8
Mg b Frvms crmmormsng opserations: hafiong iscomsg taves s eqpety o persmngs of sperating pent v der 1 s 1Tk P irss
[k} LT L]
! {hema i Pyt b for imoers: s and ey m catarnge o ppeTaling el e 4 L™ % L § Tl

T Inrvichs| Armtics sipment neutlis refloct deformed polics acquisition cos a4 if the mdinideal aniily busmos s stmd-glone operalion. The climination
ol inlorseypmenl oomis capitahizal im soconleee willy this policy & melidod in comadidiling sdprsmenls within Comorste ssd Ciher oporations
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Revenues, calonlated in aceordance with U5 GAAP, G the vean ombod Diocemmber 11, include the fallowing assocaiod witl the Company's foreign and
dosmcslic epemiinns’

i HIL) ELIH
e mmilmy

Mhrarrstic operations L RRLR, L 19 Lo A
I i geratam., sl LR 1o LR BTt
e LA LA Ko L% L]
lroroyp s, Ko i A L E LIS
The Avael Mmsgemen scgmond rovenues imchide inberegiment pevenoes, | il it (o msnid bl gemor anil sk i foes. fonihe yoars
ended December 81, as follows:
4 1L ] miz
(i milliam
St Wl it i swprraw | b dprbil i aimain 0L 5 8l Lo
Mlsag, has d il the i with relx B0 et uics. Intcrsegment revemiecs are ol lin g lul in Lirpeorale anl
(4
13, COMMITMENTS AND GUARANTEES, CONTINGENT LIABILITTES AN LITIGATION AND RECGULATORY MATTERS
Commitments and Grusranfers

The Cinmpmny nccupies hessed afice space in mamy locations undor various Tong-denm kaees aml hes enieeal inio numens. kmses oovermg the lmpsterm e ol
yputcrs amd olher oguip Riomin] e, nel of subelesse income, msouned for the vemrs endod December 3. 2004, 3003 and 2012 was $225 mallion, $X53
i aned S2H7 amllwon, respectively

The falloramg table presens, att December 31, 3il4, the Company®s fotre miniemum lease paymenis snder non-cancelsble operatmg and capstall leases along

with assmiod sub=kas meome:

Adprreiiog ard ELLE T
[ i 1 Imsmme
fin i b
o] % (F:} i
b i i
T i n
11 T n
i) i 0
029 and thoycaficn Kl 1]
Tl 3 ] 3 in
Uhh Bt e s o st s il b worn 28 sl b e ] Dm0, 20114
Uaccannmally, fin bumasons goamons, the Comguany may e eotam nos-cancslable operaling luases pros s ihir 1\ Iy Wl , The Compunmy's

FRE v e airue, B8 The Lo 1 oo Do g U prvisedty Domg: beanes], the Feure somtal evgsiness o6l o m capeted sub-leasy o, aml W roleass 1his pessive ovgl
The remumirgg; commiimen pemad. O the o] nos-cancelsble oferainng snd capital leascs amonms listed above, 53 mullwe hes Been socred o8 ol December 31, 2004
Thete were no acenmb of sub-lease ineome s of December 31, 20004
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Cammercied Moripags Lowa Commifmenis

ol Drcember 10,
e e 2

i s |
o] vennaly B ke GO L T ] 0 Ll
Tt ol s e o bosy proatakgvesest 10 wll o en ol cmh 5 LI o]

In e cticn Wtk the Uinimpany”s commeroaal maompags opemalions, il anpmales sonsmencil soepage lans, Comrmitment s for s hal will be held L ale
ard revogi sl o devnalives and focordod ai faar valos, In cortaen of Thess lnmasctions, the Compainy pro-armangod hal iU will sell the kaan 1o an oo, inchiisg s
o sy cililies as diseeswal below, affa the Company Tunds ghe oo

Conwmitmenty fo Furchase fexclmding O inl Mortpage Loany}
A ol Drcrmises 11,
L.
i i |
Wmmiineed o b P TYen i omatnl sl s stbe iffwf i st il (et wobtod ioimantol | i) Sl
apeciod b b Hncdodl from separale sooemis ! an LI |

thh Bachados & oy crmmernen of 519 mallim sned 115 milbon 5§ Decrmmber 11, 014 and 911, spepectrvy, vetsied i fhe Compery s sgroemert 3 oot wich fas e Ciowep (o) a8
vyt iy liomal, gl ey Froam, s et o s st biplasy

The Comyeay has ofha o imssfs §o puscissse op il wvestmenis, some of whech are contimpent upsn evels o saroumiances nod sesbor the Conguany's
s, wshuding thiss o the dissastion o the Company”s oruniopantics. The Campany antsipates a portion of e sommtments will ultsmale]y b Fambod Tom als
RETME N SCCOTL

Inideommification of Secnrities Lesding Transactions

Aual Deormber 31
b 111 o
3 i b
Tdammilacatnn proided b morsd sl sod i e <l b s lmdeg 5 M LR
Fuie vaboe of mletnd oollsoral A et sbsrer predermra ficats 4 M TaE 3 sl
i i by il ¥ ¥ M -

b e o] course ol busimess, the Compary may (acilniske scounsies hending ramsactions ve belalf of maius] funds and separmic sooomas for which the
Lommpany 13 the mvesiment advisor and'or the as+ct manager. In coriain of these amangements, he Company bas provided an indemmnification o the mutus| Gmds or
separsie aocoumls o hold them hanmiless agmins |nsses corsed by ooumlerparty (e, bormower) defan s associated with the seourtics bending activity fciliaed by ihe
Comgpany. Collstoral i providod by the oomstoparty o e mutad fimd o sopamie sooowm at te incoptin of the boan agusl &0 or groter tam 102 ol b fir value of
the lsamed secamties s the collseral is maintained dady 5t 102% or geester of the Gir value of the baned secunties. The Company s ondy ol risk il the countemarty 1
he seciinhies bending bransaction defaiills and ibe vabie ol il collateral beld 48 les Shan (he value off e seombies koanad W sich counlempany. The Company behoves
the possibahity of anty paymonts amder dhaose mlemmmibics 1 remole.
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Lrdit Pewivaiioey Wit

s shastinsed firther m MNote 21, e Company smiles croht demvalvees smlor which the Comgany' is shhpaied §a pay the commtergarsy the eferenced amssmi of
ihe conlre! smd neecive im rctum the delmuliod sacurily if smils ooy

Ciwaramices wf Aser Valwes
Ansl Iwermbsr S0,

i puillens
pttwmiond bl o el fafios' mch § MW 5 Wile
e vt of cuflstcral mepporong B mcs i At LT ]
A L with i a1 daer nakes L] & % .

L entnin conirscts wndersriion by the 1 i i inclode g i rebaiend i finaneisd sasels owned by ihe gusrssiesd paiy. These comirsct see
avcounal fx s dermvatives and carpiod st fair valuz. The collsseral supporting these guzamees is oot selbeched s the Company s balance sbeet.
Cewarawlves af Credir Enboncemms

Nl Thry b 10,
4 poIE]

(i s}
= G of debn b el i Lall el e | 14
Iﬂlhﬂmﬂmﬂmn&ﬁ“ﬁ” L S | i Im

| wihs L ] 0

Tz Compasry mranges for credit enlancements of conain debd instmmments Uil provide (inascing mimarily Gr affoedable mdii-Gmily resl esisie mees,
inchuding certain tmv-ewempl bond finemcings. The coedit enhancemenés provide sevaramoes Lo e debi holdens nhﬂ:ﬂundppl;ﬂmmlu{ammlnd‘uemdﬂ'l}wddﬂ
Ihe

 comrnciual fior these e i (o fillees years. The Company ‘s of | credit enhancement
nmmmﬂhmmnqumlhldlkﬂlmlmiz Thrﬂnpmmmmtutmummkﬁfmnuﬂhaﬁmnhﬂmﬂimmﬂ
anlicipatis the exting o fx bl gatson nder thow cahancements prior o masanty (Epouph dhe aggnegation and tranaer of il posilions 1o o kst
smihansemend peovider
Anskrameificution of Serviced Moripape Lowas
Al Decrmber 31,
L 11
_ T
Slaazmmm e weks malomma i s o eweigags ke sovoced by the ooy 4 1ME & Lim
skl saposane portim of dhavs £ ity 5 R
TR P DT P e ] I & iF

A par o ihe commeron| mongage sconvaties of ihe Company's Avset My the L provides Mg ape i P,
remberwiming aml seyvicins b mmwﬂﬂﬂmﬂlumﬁmﬂpﬂhﬂh lhtmyhlrwdtmﬁmﬁ'lhgmml
sponscned entdjes for o pogtson of B coada ik avsocianed with cemam of the mongages o senaces thiougl mudey these
amengements, e Company ongsmales meti-(mly monigapes G sale o ihe
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wmw:nmmmwd-mmﬁhumm spevally, amad malles. paymmens b them B o spoclied percestape sharg ol lrsses they incur sn
woxtaim huns sexvicend by the Comp The L share of kevaes incurred pencrally vanies frien 2% do 20/ o e boan halance, and is typically hased
mnmvhwmmm;-ﬁlﬂmﬁr#mm s s shased exposars witl e povermmen spoerorad catily [on any |imses = axgess of ths saled
first-joss percontage, subject o o contracmally specificd maximum percatage IELMWWWWMMMWWMMIM
ammngements ms ol Decemher 31, 2004 mll ol wihichs ave collsl crbired by first ity ens om U underyimg mn-(mmly resident Asol T hor 31,
Jokd, lhue||u'mugﬂldnmmdtbtmmmmmﬂmmﬂulwmmmﬂﬂhmm-:lmlhh.rtufhuﬂrel.und
o indemmi fications 1hat were seitled was $1 mullion, S0 mmilion, md $2 millios for the years embed December 31, 20000, 2003, and 2012, respectively.

Al (CLaraRTAT
A ol Divormiber 51,
polt] pIt]
I milems
M#-ﬁn“nhm I 1T ¥ EM
g by ot o i [ 7
The: Ciutipaery i also syl w gither 1 l g sl fbCTAITY SFTAR eSS Imtmthmmuﬁlndmr\mWH
trsscrils aml aiher iranactions that are Figgeroad by, smong othe things, Tecades of ropr el By
IMLW 'llm:ﬂﬂlmmwlymwmulmhlmmmmw«mmiwm operation ol lew, “hhﬁ-ﬂmﬂfm [T
cates, the mavimum pedentinl ohlipsticon i ssbsect to oontmcnml imitlions, while i other coses ach limitations sre sof specified or spphoable Included shovee are
£329 milbn as of Diecomsher 11, 2014 and 3003 ol yield msstensace pussssiess relicd do corisim myvesimess fhe Congpuery sohl The Comgamy does sl expec o

make any payments on these praanices mmd s sob carmang, mry babilsties meccimied wiih these pramniees.

Smmce ceruim of thise obbigations mre sot subpect to bnuiatons, i is nol poesible i delermine e manimues potestisl amourm due under these puamnices. The
st Hakaliins sdeniifiad ahove dao el melide retained lahilitie s svaimiel with sokd Businssses

Jusalvency Avwvumiemty

Wit il thag il tionn m which the Congany 1 § 1o rmsisat s iness rogese oing bnnaness within the prisdiction jo paiticipaic m guamntoc
avsosmbions, whih & organieed 1o pay contraciug] benelits owsd pursuaml b insaranee polaiies ivead by impaad, meohomt oo Eubed invanos. Thes mm

Newy asmasimcnts, i he prscribed bamits, o all sembes insirers im o particalar statg on e hasis of the proy share ol 1 premiins wislics by imemb

in whe s ool Tumsiness mowhich e anpeirod, mesdvent of Bilod mancr engapod. Sown staes pormil member msmas s pocover msenmeiis pasd tevagh full of
pranial presesvem tax ofTeets, In sbhiwm, Japan hes evisblsdeed the Jagan Policybolders Protection Comaoriion 53 8 conlisgescy io probact pobcyiodders agusst the
ipdvency ilf 1l instirane coifises i ipes Srogh assccndils b commgumes ool 1 gaiwide Lile maganee

EL

702/742

Oooooooa



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

PRUDENTIAL FINASCIAL, INC.
Mastes in Comsalidated Flaanckil Sratesends

At ared balnlstie held lor msalvency avsciisacnts were o followa.

At ol Therrmabere 31,
24 pLTE)
=
I sty
Promsem e alla b harars undicsapaedl s amonlio v u i ™
Pz Lo (s wirrertly o mls®e for paid s etmis & ]
(] 8 i L L]
okt Batuktion
Inscdbvamcy aascummcris LI £ o=
Ciomnfwgent £ iabithies
mmmhﬁmmnm}'-mlﬂmmw<mlmmwwmwhwnluhmmmﬂmmmm
anil peagtces and may Frvmm bime b e, this review proces roasis in (e discovery of pristuct sdminisimtien, savicing

of oiher erTom, mhhngmnhunglnﬂrmmngumm’mummﬂuhﬂhmmn In coriain cases, if appropnste. the Company may
offier customers remeduion snd mry meour charges. meluding the cost of such remedition, sdmmstmtive costs sed regulsiory fines

The (ompeny i sabgart (o e Lnss sl regulstions o smies and oler junsdictions concermmg e ideniilicaiun, rep i il excleesiorem of el d ar
abambonal fursts, and is sulect (o audit md exssmnstion o complimnce willi s peguiremens Hlﬂmﬂ&mumdf&umu1wﬂ
Regulsory Mamers™ below.

I 15 primsaibile il ihe ressits of operaooes of ihe cash Bow of The Compeeny = a paricslar quemery or sanun] pendd aould be molenally aifeciol s s nesuli of
pynkqh-uwmlhlh.qlmn:uhmplﬂmum}uuu&hw i e, g Ahie pestiltis of eperations i cash fow A ssch pemed. Mamsgonen
, that ulmale payments @ comectnn with these matiens, afier conssdemtion of appdicable reserves and ngts o mdemnification, sould not have a

el ackvere edfect on the Commpany*s financial pasiiion

Litigation s Regulatory Matters
Thﬂ'nmnmthhdmﬂlmynhmtﬁmdelllhulmmn Pomadang bepad andd sepulaiory st mxlude procoedings iglstiog
lﬁm\:‘llﬂrmﬂ{ ipanys b i That are speilic s 18 and peodeadugs (B ans Typicall of The Dusinessss in et il operaies, includeg o bath

rmhmmmmnummmwmmmmumnmﬂmmwmwnmmrmm-mﬁumm
comjlasnaits. [m cortmm of these maisers, e plutatils s secimy lage and'or indslcminate amowsts, sluding punitive o cxomplary damages. The eutgome of
litigatiin o & pegubsiory mtier, and the smoun o rage of poteml e ol sy particular ime, i oflen mlerenly unceain

mmmwmuhnﬂmuuwmpm-nmwlwmmwhuwmmuhﬁhﬁuwwwwmdwmmu
siasrniably ¢ I Fu li amnl regulaivry matiers wihere a s may b icasmabdy pusaibi, b ool probable, o is probabile il i my
acenml is established bt ohe maier, if pusierial, |-dll¢h|¢d inchuding mamers discussed Below lktmyﬂmthdd Decembes 31, 3004, the agpicpale
g ol reassmmbly pirsible ksses in excess ol sahilisheald For thosee litegmtion and ry mstters for which sch an estimase oarvenily can e made is nai
wﬂuﬂlur.lmlhnﬁ.ﬂ-llmr Myhunﬂm-mlqurbm-wl'ml:-lh--.|hny.ﬂlh»¢wmyh_umnrﬂ-|ﬂehmwunm—nm
The & with pespct b i5s liligation and regalatory matters on o quanerly and sanusl basis ssd updates is socrusls, disclosures sed
uh.—.ll:n.ﬂ'rmwdly Mhmhﬂdmuﬁtm
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Inslividmal Amnuitios, lmlivistual Life ansd Groop Insursnor

In Fumary 2513, a g v action on behallof the State of Florida, Trar dssal Bocovery Serviees v, Met Lofe fee e ol Maveadile Finpuod Corpovoiion, el sl
Frodemticad Froewcwl, fec. The Prudestied Innmones Compeony af deseriva, ot Prasto tis! fosenaeoe dgewey . BEC Tilked 10 the Ulecust Uotint of Leon Uesmty,
Flimaga, was sixved on the Company . The conplasm allepos t5al the Compamy Gaskal 1o oxchanl 1 mairanc prosaads ks Salg of Florsds in violstion of ihe Flonds
Fadse Claimmis At mnd secks mjuntive refsel vompeniatony damapes, el penaltics, rebls damsages, prejudgmenl ineies), sioaneys’ Fees and sosts, In March 2003, the
Comgany [iied @ sl o s the complanl. b Augost 2013, dee coun divmiasad 1B complam with progisdice, In Sepeomnber 2003, plaintd ! libed an sppeal with
Fhrda s Cireuil Court aof e Second Palssial Cireuil in Leon County, s Seplossber 2004, the Flomada Dvsanset Coun of Aqgpes) Find Destmnet ailinmed the el Comts
LLESL T

b Secpstemiben 0002, the: Sate of Whent Wirginia, thevuigh its Simte Treaasrer, (ol o Riwsait, eate of Weat Finpinga s, S, Lo [2 Pendue v Prodisl
dravurnge vty of dwsericss i the Circust Conant of 'uinam County, West Wirgemu, The complaint sllegens veolations of e West Virginia Unalonm U Linsad
Threpeany Fumd Aer by Gaibing b peoperly ddeniuly amd repom all unclissed issarasce policy procosds which shonld euher be paid 1o heseficianies o cschealod i West
Yirginia. The complasst secks we cuansng the reconibs af Prudential lrvasssee b deternine comgliancs wilh the West Virgsma Unilism Unclasoed Propemy Fund Ac,
and 10 ssess penalties and costs i ss undetenmined amesnt. In Ootober 2002, the State of West Wirginia commenced & second actiomn,  Sore of Wesr Pigpinig e fol
Sabn [ Ferdiee v P Life S Comspaer making the same: sllegaions siased in the acoes apainst Prodential lnamsce. In April 201 %, the Company filed
motions #0 dismiss dhe complaints im both of de Wit Virging sctions. In Deoember 20005, the Court grimsed the Comgany*s motions s s the amplaints with
proyudice. In Janusry 2014, the Stme of West Vieginio appenled the derrsion.

b Fammmry 3002, & Cilobsl Resolution Apreement entered mio by the Company and a thed party amditor berame effecirve upom its acoepimnce by the une laimed
property depatmenis of 20 siates mad prisdictions. Under the terms of the Glshal Resobeion Apresment, the thind party susditor scting on belulf of the siprslory stales
will compare expandod matching mln:lu1n1hn:5u:|l1 Sccwty Masicr Denth Fike *SSMDF) o sdemtify decased sseds and contractieddens where o valid cliim has
ol beeen el | Febpeary 2012, a Rep Seinlernent i emwtered mics by the Comparmy bclrﬂuh\e & e simie mnarioel conduct exsmmiion regasding its
ﬂmmﬂ-hﬂnmlhﬂprmhmellsmrqmmm P bryr the 1 20 seaies and junisdiciees The Regul
SHoulomend Agreenient spplics prospecively: ﬂmﬂhﬁmhlﬁp{ﬂqﬁmﬂlﬂﬁtmﬂpﬂnﬁwmn{mw:hmanh SEMDT trv ichomi iy
e lasmon] death benelils aned prosonbes procedures o idmtlmg med kvateg boveficiamms onde doaths are idmisficd. Substantmlly all otber nrsdscuons that are oot
sipmlorics i the Giohal Kesolutson Aprooment o the Reguilatory Sl lement Agrocmen have entonod mba ssmular ageoements withs the Compsamy

The Mew Work Albomey Caeneral has subpoenaed the Company, along with other companics, regardng s unclaimed propesty proccdanes smd meny aiiimaely
sock prmedistion and other relict, incladmg damages. Additivoally, the Mew Yok Office of Usclamed Funds is conducting en audit of the Compeny”™s complinnee with
New Youk's nmclsimed propaty laws

Fream July 3000 o Deeceisber 20040, (our parpoited muteawide clss sctions were filed challanging the use of retsined s socomns (o setile desth benefit
el ol bemeficianes of & group hife msaimnee contract owned by the |nsted Stxies Depariment of Veterans A Murs thal covers the bves of members and veterans ol
the 175 armal forces. b 201 1, the ceses wiere consalisluied im the United Ststes District Coast for the Distrind o Mossachaseits by ihe Judonl Panel for Sl Tstrict
Litigatiom as [ s Prodentie! Insurasce Company of dwertee SGUE PG Camtrior 1 The hidabed | alkeges thai the use ol the netamed assets
acoomis thal cam micemst and are available 1o be withadawn by the baicliciary, in whole o 10 parl. 8 any lime, Y it aheath benelit chaimss v am vaodation of federa]
Nowy, il amcrts clmirms of brosch of comtrct, brosches of

LLE

704/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa

PRUDENTIAL FINANCIAL, INC.
Mastes in Cossalldated Flaancial Sratessends

Tnduciary dary and the duty ol good Taith aned Gir dealing, frawd snd unjust Semern amnd seeks compensatony and prsative damages, disgorgerment of profits,
exquilsbie relicl and pec and post-judygment sicrest In March 20010, the motion i dismiss was desied, In Jasesary 200 2, pllaimia s (e 8 moton s certily the class. In
Augiest 2T, e gount deniod plaintills’ chass camifistion madlon witlo peaulive posleg b g of sommeny judpmen mations e the e ol wlssther plamm|ifs
wastained an ot ey I Ogtober 2012, the parties [led motions for summary judgment. bn Novemaber 2003, the Coun issuad 8 Memorandam and Ovder siating thai
the namesd plaimisfi i §joid mof sxifer o cogmizshle Jegal injury; (2 ) are nof eniled (o sy damages based on alkegatioss of delay in payment of henefite and {5) are noi
enlithed 1o disprrgoament of poolits a5 o remedy. The Coun osdered fumber briefing on whether nomisal desnges should be ssmdoed and whesher any equitshle neliel
ahoull be grested | [ Febnusry 3004, the parties Hled brigfs on the dssuss sddvessed in the Comns ardes. In Augusa 3004, tee Connt granted pelimingry approval of o
proposed seillemeni of S malier a8 a class schion setiloment. bn December 2004, ihe Count issued o fnal order mppwoving ihe cliss aciion sefilement and dhemissed ihe
liddaied comyilaim with propsise. The setibement wes within the smoun resorved S thes maiics

Iy September 2000, T v The Pracdenn faswoee Compan, 8 purportsd miowwide dss soison broughs on bebalfof beneficines of group lsie
insmEnoe comracts owned by LRISA-goversed employes welfare besefit plans was filed m the Uniied States Dhstnct Comn for the Easiem Distrect of Pennsyhvamaa,
challenging the use of reinined wmset socounts in emplives wel (e henedfit plams o sefibe death henedit clams as s violation of ERESA and sevibomg ingomctive relied and
hisgotgoment of profita. In Juby 201 1, the Company s metion for jodgment on the pleadings was donied. In Fobnuary 2012, plainidls filed o motion (o cefily the cliass
In gl 2001 2, the Cour slaped the case pending she ouicome of 8 oase mvahiang another myurer W is before the Third Cremt Cour of Appeals. In Asgust 2004, the
Cusant liflodd the stay, andd in Scptemnber 2004, PlaintafTs (fhed o motsm socking: keave 0 amensd the onmplam

From Newember 20002 10 Mapch 2008, eleven separie oomplimis wore filed agmsirst the Compmrny and the: lew fim of 1 eeds Morelli & Brosn in Kew Jemey
ﬂl!muﬂlndmﬁeﬂmluwyhﬂwcmhmfmru Loalerwane v Pranderiial Finsscial, b o o mmhmnmmumdmmm
resclwtion agrecment emtered o among Frod e, aver 235l who are curreni andl formey Prod mpdovers. and Loeds Morells &
Tovwwwn jthe law fivm reprosomimg the clainmnis) was logal amd IhdT‘r-.hﬂnlhmmwmmu]l'ﬂ:]mh‘&l:lh&ﬁunlwmmul[ndm Tncach
ol contract, and vinlate mcketeering laws by achancing kegal fees 1o the bow finm with the purpose of hmiting Proedential’s Eability g e chimasts. In Febmary 2000,
fhe Mew Jersey Supeeme Connt assigned the cases fo centralized cse mamagemnen! i the Seperor Court, Bergen Coumty, The Company perticipabed in & oo -ordard
anglistion lat sl ine setllement |rP|mI'r|n| 19% il 1he remaining 235 plaintifls. The amounts paud o the 5 plamtiffs were witlip sxsbing posrves [in this ptien,
n Drescamiber 201, the Croomy i woki-undered medi That revelied in a1 st 201 3 sattlemet anvolving 40 of the rentamning 42 plaintiffs with
Tiigatiomn agassysd the Compassy, incliding pairtilbs ' ho hasl it vet appaded the dismival of therr claims. The ameoents paid 0 the 40 plassti s were within oxistag
euscrvis (i Ui netlen, D July 2004, the Court graned (e Company s susmsnary jlyiocn metion Sanissing with prejudice the asgilain of e of the troo néaming
plaintsl assezliog clamm agamnt the Company, Ln August 3014 an appeal was Blod Goim the Cowt's sininaey udiginstl dos oo, n Jamary 2015, the Mow Jawy
Appedlaie Theon demissed the appesl wilhos pregudue

Cither Madiers

In Sepiember A, Lafowan froibers Speciof Fosetng fae (“LESFT) rouph Lekman Frodvers Doddmge Joe, LR the Plan Administrstor under the
AMosiefiod Thard Amended Foisd Chapier 1] Plan of LBHI amd sy affaliated detstors, @ed @ Third Amsrsled Complamt sn the Useed Siaies Rankneptoy Count for the
Southern IHsmet ol Mew Yeek sgainst comtain indeniun: inisdecs, commain special-pirposs enlities, ssd a pesstive class al | 36 noteholders, inchafing Giibmllar Lile
Insuranee Company, [, (Fls AR Fadisom—iA Nom Dhma), in il sdhogsary proggding b moover fastcds alloped o have b ol mpeperly in the imlcdebdas
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In Okctobuar 20012, & shastchobder denative lawsait, Sipen Sehwrmun, Denvastiveh on Sehallof Pkl Fiminoal fnc, v ot £ Sineaglebld o, ol was
Hibed in the Ui States Dvemct Coun lor the Disinct of New Jeracy, aBeging hreaches of Thluciary dutses, wasie of comomie avsets ond gt ennschimest by cemais
serinr edficers and deectiore. The compless sames s defenidents tee Company™s Chied Execstivg Oificer, the Olief Fessneia) Officer, the Priscipal me-ﬂtﬂmﬂ
weziain membors of the Conpany™s Biard of Dircoon sl @ fomer Do The wrringl i alleges tha tee defondems mads (el mld misdonds
the Commpasy s curren snd Futese financial condition hased oe. smeg oiher things, the alleged failure o disclose: (i) poscntial lishility for benclits that should cither
e bewen paid (o policybobdes o thesr beneficimnes, or ewchented (o spplicable stwles; and {m) the exient of the Compomry's exposure for alleged e and federal liw
violilions onoemming (he sotilement of clsims anil ihe pscheatment of unclaimod propery Ifl.:tm'ﬂ.u.nl ks mn imdeiormised s o dersps, mtiomeys” fes

il cosis, msd equrisble reliel ncliding 8 direction for dve Compamy fo nefom mnd io mmp s oorp E- ¢ ad infermned procedures 40 comply weth
applicable laws.

I Ckctober 2002, the Desand of Daectors | & sharchodder & d besthe the “Temand ), containing allepaisons of wronpdomg simslar o those slleged in
the  Sifvermae  complanl. The Demsand alleges thet the Company’s Senior Mg - ikp breachel iherr Hiucary duties of oyuliy anid good {math in connection

with the manegement, oporation and oversight of the Uompany s busingss, {5} bresched dheir fiduciary dury of pood faih o establish and meismin sdoguale aernal
controds; and (i) breached deir liduciary detics by dissermmaimg false, misleading and/or meomplete information, all m coamection with the Company s alleped Glure
0w the SETME ana 10opay bome(icimries and oschost (imaks i ststos. The Do soguicsts that the Foanl of Dirccon: () andertake an indeporsdont miomal
imvesligation imo Somion Mana gemon s visdations of Mow Jarscy andor fedoral lew; sd (b commence & civil sction agains cach mesbor of oo Masagconont o
recover [ the bemef of e Company the amaind of damapes sistained by (he Company as & resilll of the alloged breaches descnbed shove. In response o the
Dhemnanl, the Dksand of Thecion Fomsed & Specil Litigation Cormmuites el has relamed s cisade Tow Firm bo mavedipase the Demand s allegations. [s Seplamber
J013, bl the conclusion af the Special Litipation Commain s imvodigation, the sharcholike wha ssbesnial the Domand flal s diacholder daivative lavuli, Pl
Mo, Dervmtivedy o Sehallof Prudonssel Fimamcial, fee v Avhn [ Stnangledd, & ot @l m New Joney Saperior Coun, Fssay County, The complam jthe “Mome

1 mapmes s defendanss the Comspanys Chicl Execative DFicer, the Vice Chatrman, s lonmer Clael Finase ia] Cilbecr, the Pnscipal Aceouming (laer,
wrtarn merhors of the Consjrany™s B of Dreuon sad o foemes Deeeetor. The pomplsst sopeats the sllcpatinm in the Memasel and secis m mslbeicrminad smasd
ol damages, anomevs’ Fees and cosls, aed oqaisble reliel including o directon Tor dwe Compasy L refoms and w iogaoyve s eorporsts govermance and inisimal
procedires w comply with applicable laws, I Meech 2014, the Speval Lingation Cominines comgideted fis investsgation inio the Demands allegainoas ssl cos ludad
whai in s ectithor sppeopnaic nor in the bea imenests of the Compamy ‘s sharchedderns 1o purens sy [ipaion sriing (o ol legations cosisined i te Temund or i the
Mema complain, s the the Company should seck dismissal of the Memao couglaimt. lie July 2004, the Compsey filed a mation 1o dsmiss the conglsat

T At 2002 jrarproited chas actioi lrnsiit, Oy o Srenling Menelis Genornd Engpluywes erlmvmd .!'_l:fn"r Prnfembizal Fisewcuil, fec. of af, , was kol
in the Urited Seates Dheabrict Com for the: Disiro of New Jersey, allzging viol of loderal i law. The maims o defendsnts the Compsny™s Chiel
Fecutive (dikeer, the Chiief’ Financial Dilicer, the Principal Accomumg Cifleer snd covain members of the Company” ‘s Bhanl of Dheresiors. The ¢ complazm alfepes that
Rmewingly false and mislesding stabements wese made regmding the Company's carent sed future fusncial coaditos basal on, among other lings, ihe alloped ailune
i i bose; (i) podeminal ability for berselins that should enther have Baen, paad i policyholders oo thear beneficianss, o escheated w applicable states; and (ai ) the exiem
of ihe Coargany's exposare for alleged saie and Sederad law violatoms conceming the setlement of claims and the escheatment of unclammed property. The complaini
seoks an mmbciormined amount of demmpes, interes), ablomoeys' foos and costs. bn bay 2003, the complamt wis amended 10 sdd throe sdditionsl putatree imstistional
imvesions as besd plamtiffs Matwooal Shopmen Pension Fund, The Flervy & Genersl Labosers” Locals 472 & 172 Pension & Assuty Fonds, and Roofars Eocal Koo 140
Temicionn Pl b Jomer 3003, the Compamy mervd 1 dismiss the amesdod complamm In Febnery 20040, i Cour denied the Company s motion b didmiss. In July
2014, plaantilTs™ (e a malson s
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ﬂ'ﬂlﬁ'Jﬂﬁmﬂﬂrlmmmmﬂ“ﬂ“fﬂm’lcw Stock Beiweem May 5. 1010 ssd Mevemiber 4, 200 |, Thal mioton was
subwepuuennly wilhulraws and selikal in December 2014

In Dichoker 20006, & purpenicd ¢las sctiom bivwauil, Boawdor v, Prudemii Fmancial, e, and Pradential beovrmce ompaen af dmecioa, was filad i ihe 1inied
St District Coarl Fow the Thatriet of New Mooy, claimmmg Ut Proskntial Giled o pay everiams e imvurams sgonts in vivlaion of Todsal aod Pennsylvesa low, sl
thal imspeiper dedudtas weee mads From ese apenls” wages in Violation af sse biw lhtmmnrm besck eivertime pary and sanitory damages, recovery of
impipcr deductions. mcres and alomeys” locs. I Manch 2006, he o condit) il clas o fhe federal ovenime elstm. Scparicly, m
baich J00%,  prpored nateew ide class action Liwwait was Bl in the United Sixie I!rurmf.m fir the Southem Dhasmict of Califomba,  Wise v Praskentiof
}whdmwdm mmmxmmumu-wﬂmmwmm“mmmmmmn
Law winl sk ings at [T I.H'erl.llhlmﬂl. In?qicnﬁf_m l-l"ung s trenaiemed i e Vseal Senies Disime Cowd Tor e
Jﬁ:h}duf\-ﬂiﬂtq-dmhdladlﬁh " Hownder  mmter. Sub Hedl i el | nllegations mvolving parporied
vinlibions of an addimomal nine staies’ overime and wapge paymenl laws h!'\thnny!‘ﬂlll. I‘md:n.lu] maved i ideverify the lederal overtme class that had heen
conditienally cotificd m March 2006 mnd mevved for semmar—y jedgment on the fedem) ovon e cliims of the nemed planiifs. In July 2000, plainidf fiked 2 motion
for class certification of the siae lrw claims, In August 2000, the diniol court gaoted Frudentials motion for semmary pasdgmsen, dsmissing the federal overtime
clatmm. In Jamsary 200 %, the Court demied plamtidfs® motion for class cortification i ats oty In July 2003, the Court grantod plamiaffs’ motson for rocnmaderalion.
permitling plamtills 1o flc o mofion to contifly & class of cophyoe insumnce aposts secking reoovery undo siste wage amnd boer b, b Seplomsher 200, plaintifls filod
a renewsd nslien S class contification.

Samce Aprd 2002, the Company has Bled len actions seckong b recover damages alimbulsble 1o myvestments in residential mor page-backed seourihes {"RMES™)
Usghil actions were filed in New' Jerey siate conrd, caphioned  The Frusdenitod fnsoranee Company of America, ef af. v S Morgan Chae, of o) The Frocdestial
J'n.mmm.vl‘.wmq"lmma.truf v. Murgan Stowley, edal | The Prislentiod Insurswee Compony of dweriow, o al. v Nomnre Seonrabies Dniermareon, Do, of ol
The 1% v Cempuuy mf dwenica, ef al, v. larcias Sewk PLEC o @l The Prwdosbol fawrance Cospares el Amerion, o ol v Gododmes Seche &
ampany, ﬂd:’ﬂrﬁwﬂrﬂhn‘”ﬂml “nenpany of Aewerica, of all v, RES Finoneisd Prostucts, foe, o al; The Mradenttol Incumaser Cempasy of dsverioa, of al v,
Lmwrirpuniy Fawrecial Corp, et ndy and Ty Prosdmiis Possseey Compuny of dverive, etk v RS Seomiver LLEC, o of . Addmonally, o sty wers Bkl
i the Uil Saies Diatnet Cing® fior she Dastrs of New' Jerarys  The Prsfomtal fanmnes Compomy of dmertea v, Crofar Sasieer Seourdties (00540 LLC ot of,  assd
The Prosdemetad Tisuraece Compuny off dmerica v, Sowd af dmerioo Notiomi! Ao tation amd Aberr®! Tancok f O, Ine, ot ol Aimeng ather allepatsors sismining fom
the defembents’ origination, usdeniting amd ales of RMES, the complaints et ¢bams of common-low Gaud, negligest mivguesntion, bieaches of the New
Jerieety Coetl RICEE statile, el ik soniiier Bawiiils, Bedderal socirities clains, The complainls soell unspedalied daimags.

Sewei ol e defeiudamita (01 Mg, Hancors, Nosern, RS Gl Sacki, Comifriowdl, aned LRY] demmcas] the Ttz Troim Mo Teisey slils coip 1o
the mtcal Seates Dhistrict Cout for the Dhistrsct of New Jenay, The Cemminuie  delondanis ale made: an application e ihe halisial Tasd on Mali-Thetria
ILittgation 1o tranadfer that cass 1o the United States Dastrect Court o the Central Distnct of Califoenia. In August 2013, tal spplvcstion was grastad. Exoept for e
Mewmura gl Ciokdman Sachs  actions, the Uonpesy filed motsom bo pemnd the lmisnts 1 New Jomey stile cout, The S Morgas, Barclas, KRS and URY
lawsusits wene subsaquesaly semanded b Mew Jersey shalg couml

Each wlthe Guisbwam St Manger Siunfor, S . Uredit Sninaw, Farclays, Sank of davenre Meerll Creci, P, Monam, BES UBS and Cavwinusly
defendants filed gt o desses the complaints sgainst them The matins 10 dismiss fled in Gl Soeie, Mg Stunker, 207 borgan, Creaf S, and
Newwrrnr have been desiel in their entimety. In March 2014, the mnition i s (Hed by Cmmmoeile was graniod i pant
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by i fderal consnt i California, dossmssing the Soueral huabilizy, fraudulent bremsfer, s New Sersey RICO clairms, and the court, s sponts,

sormanded the remaissg classs o Mew Jorsey siaie connt o Tuither comsiderstion In Apeil 2004, the Comspesyy (iled an sppeal waih the §nilod Suies Cout iof Appails
it Mapath Cinguil, ol lenpiog e coust's March 7004 opder grentese, b pet,  Cronirade s apefon o dismips, s June 2004,  Cousrsaide  [fid s maotam s
diramins the rensining claims pending against i i New Jersey stale oot In Jasuery 2013, the Coanwide and  A6F - motions wene densed except as o cerlsm
ok New Jemey dermiciled plasmtills whese claims were Fomsd 1o be iminmedy.

Ty Al 20004, sk oof Awserica Wil e s motion 10 Smiss was grantcd i pan and denial inpae, with the ool uphalding the comemen-law caim ion (he
ey of urderariling sbandonmeyr, the oot b (raud clafin, sl e 1933 Securilies At clains (encel & oo voe alleingh The coun drsizes] with peoadae the
et epesentation ¢ L, dismiissed without prepalice the New fetsey Civil RICO elem, dihiag s shettag clasim. and cortsm aspeciiof e comsson-law s

eleim, smll permiiiel ihe Cosmpany 43 deys 0o (e an ssended complain. bs baie 2004, ibe Company (el Jead commpllaini spainsl  Mask of dwerice Werll
Lywel i New Jersey feders] court and Eied n secced complaint againsl the same defendants in July 3014, In July 3014, Mqlmnn‘”:wfimd el
metions b deamise Im Febnsary 204 5, the court granied Mok of Asenien Mol £ yoeh s o part, ining ihe Company's ¢ Law cllaim on the

thenry of underwiting shandommen, the 1955 Securities Act clsims, anal ihe cpaitable (mud clam Ihm&mﬂrﬂmmmu{mﬂlﬂ!h

common-kaw (mud chaim, &5 well a the aiding ad sheting, MNew beasey Civil RICO, snd negligent misepresentation claims. The coun dismissed the common daw
fraiid claim with respoct 1o st wheee Sk of Amerimn Mot fymch  was the only undersriter, b pramicd the Company' &5 days b fike am smended
ool om thai claim

Thee finllivwimeg Lrwwiits Bave sonilod. Ol S, Diecomber 2005, 0P Manaoe, July 200 4; Crody Seboe, foagust 2004; URE, November 2004, md
frarctais , December X004 The  Dank of AwerioeMerrilf Lynedh and  Mosasn  cases are cormenlly penaling m Mew Jersey Gederal comrt |, mad e Countrywaide,
Morpan Ssamln:. and BHS  coses are pesdimg m New bereey simle comrt

I e 20014, ihe Compuny, sogeihor with mine oiher instimssonal mresions, filed s sctsons spsissd corisin ENVIS inssees. The sctions wese kel in New Yok
state court, coptiored  FlavdRool Aloeanos Tamer Shares: Serie ¥ Portfotie, ot al v D28 Bomil Mo ¥ dse e, er afl,; Bloe Book Belasesd Copial Poetinte (Ff), o ol
2 Penirscle Mook Nor'l Trar Co, of el Slackfock Afecation Forge? Shores: Serdes 5 Pergiolio, o ol v The Bank of New Yok Mellin, eral; BlackBock AMosarion
Target Shares: Seres 8 Morglolio, erall v Wells Fargo, Nor T dss 'w, ol il SlockReck Balanoed Copinad Porgalie (FT, of ol v Ceibask NAL eral;  and  FlackRock
e diotive LEPOR Frond &, of ol v, AESSC Sowk DS Nar'Toe'n, of o The sctioms, winch sie brought dervalively on behalfl of more Uan 2200 RMBS tist, sk
mspxifind dimapes altributable 8o the rustoss” alleped Bifure 1o (1) enlfioree the st respective nopiinchase ighes apamsd sellers of defioctive mort page nans: sl
) propcrly it the rospictin montgaps e scrvicons. The amsplaims assa clains G eech ol oot brosch of Bduciary duly, neplgones and vialatoss of
the Tines! Indentune Act of 1929 In Fuly 2004, the Comnpany amessded ils complaint sgains! cach of the sin defoadants. In Nevember 2014, the Company fied smendal
nmijilashis agul cach of the Nty Beank delondanis in Rderal coun = the Southenm Distnet of New Yook, s Docember 2004, the New York Stale cout agiess wiee
hvmmnmssnl wi o prejushes i the Commpuan s fogeest

I Mary 2k, Prudeniial lmvestment Porfolios 2, sm behall of the Prodeniial Core ShaortTerm Bord Fund and the Prskostisl Core Towhle Money Mmbket Fund
{ihe “Funds™}, Bled m action agaimat ten hanks i the LUtited States Dustrict Coen For the Distnel of Bew Jersey muserting that ibe hanks particaaled s the seteng of
1IROR, o mape borahmask inlcres te The mction s captioned  Prakortie! Investent Parifalms 2 Pkl Do Cnne Tvesiesenr Fuosd, obio Prideinn Coe
Sharr-Twrmy Howsl Fromf onad Pralemtinf Cory Tasaible Muner Mards Fusd v, Fand of Amprien Cog at ol The Comp it allepes thal (s o fendan) henbis
enanipulssed LIBWK, and asserts, smsong oiher things, chaims for commoon-low fnd, neglipent nsaepessenanon, becach of contract, sbentional imeeference wh
anul with prisg ¢ ‘L 1mijuisl comich il s ool e Wew Jersey Uil RICOY simtuie, sl violations ol e Shenman A

I
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T duitre 2014, dwt Uit S s Readcial Pl on Multidisirict Litigateon transfenad the octson b the Usited bnanlhﬂml(mtﬁﬂhﬂ-mlm Mulufﬂn 'rnk.
where it has heen eonsnlidstedl foe pre-mal puaposcs with other posdisg LIS H-rebnal actoss. In {cusher 2014, the Funds filed an
2004, the defiendants Glad o meotion to dismiss e smesdol songlast

Summary

It Compamy's litsggation snd regulatony masiers are subjoct (o many unceriamizes, and grven their omplooty and scope. their sutoome cannol by predicted. 1118
pomagitde hat the Company's resulls of eperations or cash Bow in o parbcular quarbaly or anmal persed could bo matemally sFeciod by an ullimaly smfanocable
sowdation of pemaling ling sl poytiilabory msiler o deryr. i parrt. oot The restilin of operations of cah ow Jior wach erand. In Hght of de unperodhictablity of
ghe Commpamy’s 1|I|n'lu.u| and ispulaory maliers, @ ||Il=| sl et i contain cas s ulRimat: wnlmawabls reslution of one of e pemdmg Liagation o
Fegelalnry Ealtens conld Bave & malenal sdverse effoct on the Cosmgury ‘s finsncial posmice. Managessent helseves, however, (hat, Based on infoemanon cureeriy
Tumorwen b 1, the bl ondcome of ol pending THigethon i negulatony matiers, ol combdeestion of spplcable resenes sl sghis i indevmleasm, bs ool IRy io
Bave a malcnal abvene allecton lrlrf-'mi' lfm‘hlm

asy

709/742



EDINETOOOO
O0O000000000000gnognoOonOd(eos9ls)
Oooooooa
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Pualen o O lidabed ¥ Bl % i

M. QUARTERLY RESULTS OF OPERATIONS (INAUDITED
T unanihibes] quaiterly resilts ol ppostions for the yeams codead Dacember 31, 2004 @l 200 3 are sunumnanend in the ble bodow:

Threw Visaihs [ nded
Nluarch 31 P ] Saplrmbar 38 Dacorbiar 11

- i mlliaws, encept per ikare amsanin b
T ol rvcasis L1 [RALEY o inas L] [EE 7Y L] 11 Tie
Lokl bepsths sl capumes 1.13% (1% ] L ITATs
e {lesa | S contrrarey opcratvmy 148 (BT Lhil i1431)
& Ao e " a i & "
et e [l 1% (RIL] ] i1,1T)
B e siribasyls o smconiroling uowsts o i 1] 1z
T e (e A b e Prakarad bl be 1218 | ik SE2 e
Raske warmeags pre shatr—{ smmen Stecbil

Timamtam {loees b oot v omplawmmpeg syl T lntabln b Prockeys| Brses ol fis % it 4 1% [ 1 ' 27N

e e froem st v o, 2t ol taney ninl i T winj

Mo ireor | e @ rdeeahle o Peademial § el e 11 B} ] 1M 11 |y 11 (P ]
UHkeird rarmiigs per sbomir 0 womsvin S5 Ril 5

Tisnto {lmes b T i rilomminpg (mivilisio aTbaby bn Prishedini] il i ] 1% 4 131 % B [ [ha ]

N {bomes b Froem st imsd opposwnn, md 0! Lanes (T} (1] (1] il

et income (o) strdhrablc o Prsdoial Feascil. Ine i £ 1 133 i LT ] % (20
Miasks sl dlwtrd reimises pra dharr—0 Levs B S ki1

st (i [ ¥ P L e L ] T T nm % 200 % {180 TT)

o Alems s v shosinmt vl oppotnsen. =i of lan nim am LT arr

Mgl o (hna) sl o Prekeis] el e % T 4 Ll 1] [ LY ] 1] ol
Ly
Tromal revemss L] WBT) % jEsap L] [LEIL] L] el
Toaal Hﬂﬂ#— 1118 (L] L 7] [LE a5}
[+ thosa) e i Py (EETy 1,083 {136

) e dop L] T L} (L]
Sl o [l AT =17 (R HIET
Eorm. lncrane sirdesabls wnsonrillog vowes 3 aT (4] B
N il (R ) bt b Priskivnal el [ LEr ] (RIS LAy L]

I o o o dutadly b Frisdorail Hrossend, i i 1145 4 i i o i k)

L thoma s frus ol oo, wt ! i L oo L] (Lt

ot it | M| mrpebaably o Pt §maseil, s L il 8 4 LI 1 n 1 (R T]
libibrivll rermimgs prr b —d ememes S kiin

Mo {bomes b Frern P shutable i Frsbors )| Foral I L] 11.58 | L2 L m i [LELT]

Moy s b Prwms hoscomnt i e mt of s, noa (1] @l ILEH]

et s st srribarshls i Prasdemial Fisscal, e ] L] % FRr ] % 306 % Lkl
Piasin wdl dlbwrirad vt ming e shary—0 o B St B 100

Thviceton (i b (oot o epiommnrg oysbilios aTnbusa My b Dbt | B il [n 1 3.0 1 | o i 2w ¥ e

I ot v driomet i ogorron, o of ey nin am L1 [T i]

et Ineorse | i) ErTehEIhls m adoma| § iwmcil, Ins 1] 148 i o % s 1] e

i1h Wty garmngs o shiane amesints a0 ikl i Bl v splets S 1 Ul arigeng of s
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Revults fioe the et quarcr af 2004 inchusle nrtal pee-tax oul of period adjustments of 5156 saillion whsch prissanly consisted al! 1) o chanpe af S48 millon Bom
i incrcase im peserves for group ling-tenm disahilivy prodecs ssd 2) o chage of $45 million Bom e isoesse in esoves, nd of relaial smonizsson of dedemed policy
A o st B perian venalle ! Buts with st sl [oveng bresc il pearanioes, These sens wirg uemtifiad dureg the Company™s anmaal peview gl
mﬂmuqﬂmuﬁduu}mhrqm:ﬂam In acddiron, duning the Gounh suancs of 2009, the Company sdentidied and eecended ou of perod adpsiments,
of whach, %67 mullion was for the reversal of on everstsicment of reserves reconded im e thind ipaner refaiod o coreim yanahle snnoities peoduis with opional Siving
henefil guarmniess. Mo gemen hes evalusted the impact of all cul of period sdjustmesits, bodh individom |y s is the sggregate, snd concloded thas they e not
mislnial 1 \he current (et of 1o any previmsdy reported quarerty o sl feancisl ssements

Resulls foe the s quasier of 7017 include & pee-tax benefil ol $1 16 millom related 1o an oo of period adyusesent fheal Ty the U e B AR
wveria crenl of resarves in ihe tend querics of 3003, The overdsicnend ressbicd Som e e of mcoirect deis inpis io caloulrie the impact ul"h‘:mﬂod.t e
of our swn mon-perioemance nisk o the o cerimm wiihy g d benefits. 1 flem ampacted only the third and fourth quariers of 201 % and had

mas st fo lull year 2003 repioe] resalis
15 SUBSEQUENT EVENTS
Clans | Mook Reperchase

O Jamiary 1. 2015, 1 % i Share 1 A Jentaal Fi | repichased [rom National Union Fire | Comy heargh
AL Levmgion Insmamce Company and Fsilic Lits t‘nq'l ‘ﬂ:rh-‘-lllm 1-Flﬂ'huu'lhn1.uu-m.‘rm;-hh:- of the Cleis 13 Sk {1he “Ulaw B Hikders” : Hlmh
whares il i Clasa B Slock. reprosentingg all o the oulstanding shares ol the Class [ sioch, onan approplc cash punchass priiwe of 5650 & niillion {ihe “Chiss A
Repurchase™), The Class B Repunchane was recordad on December 1, Iﬂll.mnl!b\:llrhh‘l:nmmMﬁmumiﬁhtlmmﬁm Bhinnein

anl mesulied is m redoetion i =Toda) Pradeniiad T 16l Ine. cpaily™ im e £ hilared ol T | Pussimi e ol Dievensher 31, J004. The punchase
e was il vl Iry i didependen) sppraise widey thet mcthodilogy sel ket i Prnkestal Fa Is Amcndal aiul Restatd Contificate of lecpaation
Mmd&hhﬂhﬂe‘ hodders of & _nd1heL1mIl5ml:mynﬁnpuhr¢eruch.umprmuﬂqiﬂi_!ﬂl!.ldny:ﬁ:pdemyh
i Adi gl |h:11nd;u|:h.|erwu=ﬂrlluﬁmllmhulych.-genn:ermul'lm O Jamury 3. 206 5, the 2 0 milison shares
m‘L‘lu:B-tl.l.dml Dl sewalki i ol the Class B Siock held m wreasury, o 8483 3§ pullion decrense in “Retained cunings”™ and s 31670

wmallion decrease in nﬂtm‘pd—uupm]
Prudental Frsandel fumdod the Ulass 11 Repunchase fom the sale of o poriion of the Surpdes and Helatod Asscts, and funds svailsble st PHILLL
Elimination of the Scparafien of the Businesses

A a rosult ol ihe Class B Ropeschass, the Company's lubas comngs por share of Ciommaen Sk il reflod the snsl sl cammgs of Prasdentisl Finssssl
The clise ol the Class B Remnachase alse nesultied in the eliminaten of the distisction Istwoen the Financal Services Basimesses and the Clisad Block Besanecss,
effectioe Ranuasy 2, 2005, Follewing (he chise of the Class B Roperchaee, the fesults of e O loed 18lock, slong with cortain relsied seacte ond habilimes, will be
meporiod as s soparals scprienl, reformid o as B Uhossd Blogk Thyision™ aid (reaal as o “divesall usnes" under Prslostial Financal's definitt of adjusisd
opeiutiing ieoess, T desilts of Ji i g5 e wnd 'mnﬂmmw:umwmammwuwum&mmm&mmm:wm LS. GAAR, bat
are excl uidal fom sdjmbel op o i Soe Mate 32 for sk abwsiil 1he Company's defi o mily Incine
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Reinsurance Transaction

U Jammary' 1. 200 5, 'madential Instrance resapiisiod ils reinsurance mmtil wilh both (hird party remsomats and aflihiates that effectvely romusmd Wes of
the ks ansocaated witl the Closad Tikck Business {1 “FEusting B “il Seichy folkowing the recaptue of the Exnting Remsurancs
Armnpenaet, Fradenhsl Insunnce n'rl-r.'l'nl e @ eI agreomeTl with |I1 wisolly-owned subsidiasy, Pradential Legasy Insurance Comgpany of Mew Jrsey
CPLICT, prersuant we which Peudd retnaiiril substsntially sl of the By Brbilionss ot Closcll Hlock bt s staliiory gusraniood s
ot o PLEC {the “Reinsuancs: Agroctment”s primasiy o & e tor e Reinsuraii Agreviint, appaosiniaeely 557 illion of Chsal ok
HRets W i A b PLIC O wath ghe | f i e of (e Uloed Hock f aul o the Closed Mook s aliimanely pasced
g b i hders over time Samigh .-J;u-.rl-:m-. il sz annusd putacyholider dividend seule. Alu, effiscmive .n‘hm.l.-y 3, 2005, e Corguany terminaal ihe 52
Ballion lemer ol oredn (scdity that previously supporied & portion of thee: recapiured seinsnne e srsmgemenis

The insurance palicaes amd anmusty coniracts comprnang the Closed Wkeck contmie so be managal in sceondance with the Mlan of Roongasiztion approved by

he Mew Jersey [epartiiest of Flaslsg wnd Insimnc: om 1 bt FH, 3000 Prudestial ) sesmaitis directly odilgales] fof the mausinoe policis. sl sty
Mmmﬂ#L‘hﬂHhLMumﬁqnhm»lwmwmmmhrummtmt&ﬂ' laabl pulyhobder divalend scales
o the methodology for delermining palicyiolder dividends. Accondmgly, the trmsactions. have no impact on ihe g d bemeits, | or dmidends for Llosed
sk pulicybodders

Tnier-Bunines Tramfor and Allocatioe Pulisics

Iin wonneetson with e Clisa I Rapurdhos snd the mosshing elommation of e distmetion beiween the Conipamy™s Finsnal Savion Businesso sl e Closod
Islock Eusiness, om Jamuary 3, 2015, the Compasy termmated S iicr-bisanas. innster and allocation policcs felating 6 payments, loass, capitl contmibiums,
uraislers of sscty sl other transections betwen te Clowal Blisck Busesss sl the Finsscial Services Businesses, aind the allocation beraesn the tao bisinesses off
et and henclis

Fimancing Facility

Uin Febmary 18, S, PLIC enioenl mba o iwenlyoyar [fmancing Bality with comam inafTehatss] eaisal tnadibsiaons and Fose, LLC, 8 spocsl s
gompany slfliste (LLCT), parsusst b0 which FLIC osy, ot its opton and ssbyoct to the satis etion of cusiomery comditsons, msi aml scll to LLC up 1o 54 lllog m
mmm:pﬂmm'-wﬂwu!mmmmlﬂmnﬂmmﬂﬂwl of gredil belod modes suod By L1 “H pntiamey, LI woukd Bokl g crodd
Tinkesd mailes s anscts b fiermie: litiers slatiody surpha neods within P

LI can redormn ay sl sood? linked nodes on cashy upon the ooaoremss of, and in an amounl proesany b semwedy, a Lty stress event alTecting FLIC {a
“Cash Redempon Paynsoot ™). The seaiTilsatodd finsocial matiubons have agreed 6 fund any Cash Redomption Payvment up 10 a speceliod commilmeant smounl, in
metum fioe The roocipd of feos. Any issund surgilis mobes aee podocriatide prioe (o miatondy. sibyedt b oonlam prepaymenl pesallics

Princaal pavmsonts on any vl surphios motes and erod Tmbal notes fothar than 8 Csb Redernptms Paymosmit] will by sl i om o met Tesis ansd, sccondmgh.
any issted surples nobes. and crodit linked notes willl be retbecied m the Company's tofal comsolidated bommwings on o ool baass

Commuon Siock Dinfdensd Declaration
Ui ebrumry 00, 20005, Prodemial |'inssciad’s Bosnd of Dieecion declared o onsh dividend of 31058 per chane: of Comemes Siock, payaisle on Muarch 19, To] %
kL1
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PRUDENTIAL FINANCIAL, INC.
Scheilube 11
Cundensed Financlal Informsiion of Reghborani
Notes t0 Cond I Fimanclal information of Beghs

1L ORCANIZATION AND FRESENTATION

Prudenisal Frsncial, Inc. {"Tnesbenial Uinancial ™y wes soorponied on December 28, 1999 a8 o wholly-owned subsi disry of The Prodessisd i Cemmpany
ol Amenica. O December 18, 2001, The Prodentsal resunece Comypany of Amenica oomveried fioes o imitual bie invsmece comgany 1o a stock ki msmance company
ani became an mdmect. whallyowned subsidisry of Frudential Financial

The combcrmed fmandm| stsemests ol Prodenful Famnem] neflect jis dinect wholly-oweed sulssdores usmg the equiny method of acoomting.

Cgaan asmounts us prnd vears have boen reclissifiad o coslfonm b the curmon! year presentalum
1. OTHER INVESTMENTS

Pridkeniml Femancial's other mnoovimants as of Dvcombsor 31, 24014 and 20073 primarily comsesal of maency marke! fmds s domative msinimests
X DEBT

A samenary of Pridential Fuoancial's shon- anid g - e deb is s follines

Wlanwriy
Bairs Baindii Abewwmabws 3, 3054 Tercrmise 3i, B0id
vim s

Ahori-orm debi:

L omereroal Papeni 11 4 L § L]

el prariwms iof by Seren sleb T13F 183
Wial w1 bt by L) Pkl i LT
Timpebim ey

Vil 568 i Sobui | 51084 LHPeT 3 ¥ FLE ¥ |5

Tharnyg iz s meioy 8k B LEL L]

. e T30 LB L A anxng
Timil besgaren by * LUt ] L] LE ]

A Mg ol evkovost rmse. wr o il yost svaded Dlamnbr 11, 30014
i The woghied svorag n | papr i .35 sl 6.5 55% i Dot 31, 2014 sl 2015 sompecterely

Lomgerme by

In oecber o miehify exposamre b nterest mic movemonis. Prodostal Fmancial wifizes demative iménoments, prmm sy inlerest mie swaps, in conjuncion wigh
s o its debl ssues. The dogmaet of these denvainie instruments se oot reflected m S rabes presanled m the table sbove. For those dermvalives dal quakily for hokee
acoounting treatmenl, inlones] expenne was increased by 52 mallion for cach of the years anded December 30, 2004 and 2003, pespectively, and decredsed by $4 nulhon
Tior v ycar endonl Dioweniher 30, 2002

LE|
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e s it analey ihis  pupet |

eramn. s ol Disesmber 31, 2004, derg was 5358

Priwleriizal Francial has providend pramntces of the paymond of priscipad snd sniesosd om inlor-cospam; hema hetw con alliiates. As of Decomber 30, 2004,
Tralontial Finanetal hod svoal puarantoes of cutstanding lans Wialing 66 billion bewoon Internatiom| beagense subsibarnes and olhor alfilae.

In 200, Prodentin] Fmmncial entored imo o $200 mallion hipidity Bality spreanont wilh s ssbsidiary. Under the ficility, Prodostm] Fammaal mey provide
loans. 1o the sibasdmary’ from me (o e monder [ sppord payment shiggations of the subsadiary ansmg under allilaiod romsrascr armanpoments and bomosmgs.
Thasic o sy ol standimg baans imder v Dacalily s of Dezember 10, 2004

Pridlenital Fimancial 15 b sabgoct b0 siber Tinsmcial guammices, et waorih rr-h'lr-ml,pm'rnﬂ md Mmmuﬂdmhﬂmh
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O December 1, 2014, Prodential Finmocisl emerad mnto o Share Repochase Agreemen (ihe “Share Repuochase Apgreewen *) with Nationad Union Fiee
Insurance Company of Friishargh, A, Lexinglon Issurance Company s Pacilie Lile Corg, B halders of 100% ol the ovatstanshiag shares of the Class [ Sk the
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of
Prudential Financial, Inc.:

In our opinion, the consolidated financial statements listed in the accompanying index present fairly, in al materia respects, the financial position of
Prudential Financial, Inc. and its subsidiaries at December 31, 2014 and December 31, 2013, and the results of their operations and their cash flows for each of
the three years in the period ended December 31, 2014 in conformity with accounting principles generally accepted in the United States of America. In
addition, in our opinion, the financial statement schedules listed in the index appearing under Item 15.2 present fairly, in all material respects, the information
set forth therein when read in conjunction with the related consolidated financial statements. Also in our opinion, the Company maintained, in al material
respects, effective internal control over financia reporting as of December 31, 2014, based on criteria established in the Internal Control Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO”). The Company’s management is
responsible for these financia statements and financial statement schedules, for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in Management's Annual Report on Internal Control Over Financial
Reporting, listed in the accompanying index. Our responsibility is to express opinions on these financial statements, on the financial statement schedules, and
on the Company’s internal control over financial reporting based on our integrated audits. We conducted our audits in accordance with the standards of the
Public Company Accounting Oversight Board (United States). Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement and whether effective internal control over financial reporting was maintained in all
material respects. Our audits of the financial statements included examining, on atest basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, and evaluating the overall financia statement
presentation. Our audit of internal control over financia reporting included obtaining an understanding of internal control over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our
audits also included performing such other procedures as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis
for our opinions.

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements taken as a whole. The accompanying
supplemental combining financial information is presented for the purposes of additional analysis of the consolidated financial statements rather than to present
the financial position and results of operations of the individual components. Such supplemental information has been subjected to the auditing procedures
applied in the audits of the consolidated financial statements and, in our opinion, isfairly stated in all material respects in relation to the consolidated financial
statements taken as awhole.

A company’s interna control over financia reporting is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal
control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (iii) provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

/< PricewaterhouseCoopers LLP

New York, New York
February 20, 2015
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