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$ 13,861 $ 10,144 $ 25,149 $ 253 $ 49,406 $ 198 $ 49,605
1,858 1,991 4,570 716 9,134 443 9,577
IT 3,606 2,556 3,903 3,655 13,721 377 14,097
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6 200
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I 2014 1,815,000 - 6,447,998 6,361,672
2013 1,776,250 - 6,016,528 6,066,471
2012 1,737,500 - 6,441,784 6,497,597
E 2014 1,268,750 2,140,974 2,112,274
2013 1,243,750 - 1,937,522 1,953,612
2012 1,218,750 - 1,783,890 1,799,336
M 2014 1,177,500 - 1,863,860 1,838,921
2013 1,148,750 - 1,835,542 1,850,790
2012 1,122,500 - 1,783,890 1,799,336
G 2014 1,150,000 - 1,813,518 1,789,223
2013 926,250 - 1,529,600 1,542,325
2012 893,750 - 1,387,476 1,399,483
J 2014 1,040,000 - 1,813,518 1,789,223
2013 810,075 - 1,121,732 1,131,033
3 ) 5 C )
C )( ) C )( D C )( )
I 2014 3,000,000 5,266,550 391,828 23,283,048
2013 3,400,000 1,212,198 476,300 18,947,747
2012 3,400,000 7,147,363 409,892 25,634,136
E 2014 1,300,000 1,443,327 217,488 8,482,813
2013 1,650,000 103,791 235,655 7,124,330
2012 1,718,000 693,870 173,245 7,387,091
M 2014 1,300,000 938,593 156,180 7,275,054
2013 1,340,000 113,810 164,512 6,453,404
2012 1,395,000 641,703 96,752 6,839,181
G 2014 1,355,000 2,817,518 630,593 9,555,852
2013 1,075,000 7,698 173,174 5,254,047
2012 1,203,000 2,306,968 121,728 7,312,405
J 2014 1,260,000 1,020,948 326,498 7,250,187
2013 1,075,000 870,903 287,603 5,296,346
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() ®) © O] ® @) ©) Q)
1 2/27/2014
0 2,692,100 5,384,200 100,031 200,062
F 2/27/2014
0 1,170,500 2,341,000 33,214 66,428
M 2/27/2014
0 1,170,500 2,341,000 28,915 57,830
G 2/27/2014
0 1,170,500 2,341,000 28,134 56,268
J 2/27/2014
0 1,170,500 2,341,000 28,134 56,268
TSRU | TSRU TSRU
TSRU a @¢
O ®) O) ) )(©) (L)
1 2/27/2014 548,885 32.23 3,183,533
437,158 32.23 3,178,139
100,031 3,223,999
3,223,999
F 2/27/2014 182,247 32.23 1,057,033
145,150 32.23 1,055,241
33,214 1,070,487
1,070,487
M 2/27/2014 158,662 32.23 920,240
126,366 32.23 918,681
28,915 931,930
931,930
G 2/27/2014 154,374 32.23 895,369
122,951 32.23 893,854
906,759
28,134 764,800
J 2/27/2014 154,374 32.23 895,369
122,951 32.23 893,854
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906,759
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5 7 TSRU 2014 2 24
5.83 7.32 PSA RSU 3 5 7 TSRU
3 5 7
() RSU PSA 5 7 TSRU 2014 2 27
32.23 32.23 5.80 7.27
2014 12 31
2014
/iRy @
TSRU TSRU
/ JTSRU JTSRU
1
) @ ® © ® © [0) C HE ®
1 2/22/2007 250,000 25.87 2/21/2017
9/28/2007 25,000 24.43 9/27/2017
2/25/2010 197,072 17.69 2/25/2015
2/24/2011 584,112 18.90 2/24/2016
2/24/2011 483,559 18.90 2/24/2018
3
2/24/2011 ® 420,000 20.90 2/24/2018
2/23/2012 788,835 21.03 2/23/2017
2/23/2012 668,724 21.03 2/23/2019
2/28/2013 649,780 27.37 2/28/2018
2/28/2013 539,305 27.37 2/28/2020
2/27/2014 548,885 32.23 2/27/2019
2/27/2014 437,158 32.23 2/27/2021
1/1/2012-
12/31/2014
1/1/2013-
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1/1/2014-
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F 9/28/2007 292,000 24.43 9/27/2017
2/25/2010 197,072 17.69 2/25/2015
2/24/2011 210,280 18.90 2/24/2016
2/24/2011 174,081 18.90 2/24/2018
2/23/2012 218,447 21.03 2/23/2017
2/23/2012 185,185 21.03 2/23/2019
2/28/2013 209,251 27.37 2/28/2018
2/28/2013 173,675 27.37 2/28/2020
2/27/2014 182,247 32.32 2/27/2019
2/27/2014 145,150 32.23 2/27/2021
1/1/2012-
12/31/2014
1/1/2013-
12/31/2015
1/1/2014-
12/31/2016
M 2/25/2010 146,396 17.69 2/25/2015
2/24/2011 210,280 18.90 2/24/2016
2/24/2011 174,081 18.90 2/24/2018
2/23/2012 218,447 21.03 2/23/2017
2/23/2012 185,185 21.03 2/23/2019
2/28/2013 198,238 27.37 2/28/2018
2/28/2013 164,534 27.37 2/28/2020
2/27/2014 158,662 32.23 2/27/2019
2/27/2014 126,366 32.23 2/27/2021
1/1/2012-
12/31/2014
1/1/2013-
12/31/2015
1/1/2014-
12/31/2016
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6 2/25/2010 83,333 17.69 | 2/25/2015
2/24/2011 163,551 18.90 | 272472016
2/24/2011 135,397 18.90 | 272472018
2/23/2012 169,903 21.03 | 272372017
2/23/2012 144,033 21.03 | 2/23/2019
2/28/2013 165,198 27.37 | 272872018
2/28/2013 137,112 27.37 | 2/28/2020
2/27/2014 157,374 32.32 | 2/27/2019
2/27/2014 122,951 32.23 | 272772021
1/1/2012-

12/31/2014
1/1/2013-
12/31/2015
1/1/2014-
12/31/2016
2/23/2006 31,500 26.20 | 2/22/2016
2/22/2007 41,700 25.87 | 272172017
2/25/2010 49,364 17.69 | 2/25/2015
2/24/2011 52,570 18.90 | 2/24/2016
2/24/2011 43,520 18.90 | 2/24/2018
2/23/2012 51,578 21.03 | 272372017
2/23/2012 43,724 21.03 | 2/23/2019
2/28/2013 121,145 27.37 | 272872018
2/28/2013 100,548 27.37 | 272872020
2/27/2014 154,374 32.23 | 27272019
2/27/2014 122,951 32.23 | 272772021
1/1/2012-
12/31/2014
1/1/2013-
12/31/2015
1/1/2014-
12/31/2016
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1 2/22/2007
9/28/2007

2/25/2010
2/24/2011
2/24/2011

3
2/24/2011 ©)
2/23/2012 168,474 5,247,980

2/23/2012
2/28/2013 116,582 3,631,532

2/28/2013
2/27/2014 102,721 3,199,762

2/27/2014

1/1/2012-
12/31/2014 153,157 4,770,841

1/1/2013-
12/31/2015 109,911 3,423,728

1/1/2014-
12/31/2016 100,031 3,115,966

F 9/28/2007
2/25/2010
2/24/2011
2/24/2011
2/23/2012 46,655 1,453,297

2/23/2012
2/28/2013 37,543 1,169,474

2/28/2013
2/27/2014 34,107 1,062,440

2/27/2014

1/1/2012-
12/31/2014 42,413 1,321,165

1/1/2013-
12/31/2015 35,395 1,102,554

1/1/2014-
12/31/2016 33,214 1,034,616
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2/25/2010
2/24/2011
2/24/2011
2/23/2012
2/23/2012
2/28/2013
2/28/2013
2/27/2014

2/27/2014
1/1/2012-
12/31/2014
1/1/2013-
12/31/2015
1/1/2014-
12/31/2016

46,655

35,567

29,693

1,453,297

1,107,919

924,924

42,413

33,532

28,915

1,321,165

1,044,522

900,702

2/25/2010
2/24/2011
2/24/2011
2/23/2012
2/23/2012

2/28/2013
2/28/2013
2/27/2014

2/27/2014
1/1/2012-
12/31/2014
1/1/2013-
12/31/2015
1/1/2014-
12/31/2016

36,287

29,639

28,891

1,130,346

923,255

899,942

32,988

27,943

28,134

1,027,576

870,424

876,374
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2/23/2006
2/22/2007
2/25/2010
2/24/2011
2/24/2011
2/23/2012 11,016 343,133
2/23/2012
2/28/2013 21,736 677,069

2/28/2013
2/27/2014 28,891 899,942

2/27/2014

1/1/2012-
12/31/2014 10,014 311,936

1/1/2013-
12/31/2015 20,492 638,326

1/1/2014-
12/31/2016 28,134 876,374

@ TSRU  RSU PSA

@

2/23/2006 3

2/22/2007 3

9/28/2007 123 3 1

9/28/2007 3

TSRU

2/25/2010 3 5

2/24/2011 3 5 7

2/23/2012 3 5 7

2/28/2013 3 5 7

2/27/2014 3 5 7

RSU
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2/23/2012 3
2/28/2013 3
2/27/2014 3
®) 25 20.90
7 TSRU 2014
TSRU 2014 TSRU
2014 TSRU
TSRU
2 2
( )() ( )()
[ 192,882 92,973 6,104,895 - -
F 198,965 102,607 6,286,417 - -
M - - - - -
G - - - - -
J 43,857 23,449 1,390,323 21,600 79,628
2014 2
2011-2013 ™
4 4
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536,616 250,425 48,207 - 1,360,418
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2,653 (2,257) 218 (165) 1,346 229 447 (540)
- - - - (794) (66) (10) (O]
- - - 37 (55) (63) - -
2 ®) - @ 27 (64) *) ®)
(308)  (444) (96)  (105) (32)  (156) - -
- - - - 8 4 - -
(697)  (550) (58) (67)  (408)  (400)  (309)  (314)
16,575 13,976 1,481 1,341 10,796 10,316 3,168 3,438
12,869 12,540 - - 8,250 7,589 741 644
819 1,318 - - 1,046 976 45 98
23 5 154 172 316 380 210 244
- - - - 8 10 75 69
- - - - (594) (95) - -
- - - - 3 (54) - -
(308)  (444) (96)  (105) (32)  (156) - -
(697) (550) (58) (67) (408) (400) (309) (314)
12,706 12,869 - - 8,588 8,250 762 741
$ (3,869) % (1,107)$ (1,481)% (1,341)$ (2,208)$ (2,066) $ (2,406) $ (2,697)
@ i
(b)
© i
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@ i D
©)
ABO ABO 2014 163 2013 137
ABO 2014 14 2013 13 ABO
2014 103 2013 97
12 31
2014 2013 2014 2013 2014 2013 2014 2013
a $ - $ - $ - $ - % 509 $ 318 $ - $ -
b . - @138)  (15D) (45) (46) @n (29)
c (3,869) (1,107) (1,345) (1,190) (2,671) (2,338) (2,379) (2,668)
$ (3,869) $ (1,107) $(1,481) $(1,341) $(2,208) $(2,066) $(2,406) $(2,697)
@
©)
© -
12 31
2014 2013 2014 2013 2014 2013 2014 2013
$(4,735) $(1,974) $ (567) $ (406) $(2,527) $(2,213) $ (745) $ (292)
35 42 10 11 36 (18) 1,098 470
$(4,700) $(1,932) $ (557) $ (395) $(2.492) $(2,231) $352 $ 178
@
9.5 9.4

17.4

10.6
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12 31
2014 2013 2014 2013 2014 2013

$ 12,706 $ 12,869 $ - $ - $1,718 $ 1,309
16,323 13,704 1,447 1,294 4,021 3,348
12,706 12,869 - - 1,999 2,499
16,575 13,976 1,481 1,341 4,715 4,883

2014 12 31
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a
2014 2013
12 31 12 31
$ 756 $ 84 $ 672 $- $ 360 $ - $ 360 $ -
3,394 3,391 2 1 4,335 4,328 7 -
1,845 - 1,698 147 2,294 - 2,294 -
3,013 - 3,008 5 2,042 - 2,042 -
1,124 - 1,124 - 1,235 - 1,235 -
242 - 242 - 675 - 675 -
¢ 958 - - 958 932 - - 932
278 - 278 - 281 - 281 -
1,096 - - 1,096 715 - - 715
12,706 3,475 7,024 2,207 12,869 4,328 6,894 1,647
331 25 306 - 229 - 229 -
1,781 1,674 107 - 1,833 1,832 1 -
1,851 19 1,832 - 2,446 - 2,446 -
773 183 590 - 614 - 614 -
1,213 140 1,073 - 812 - 812 -
1,037 44 969 24 968 - 968 -
¢ 61 - 6 55 69 - 5 64
425 1 150 274 421 - 121 300
1,116 46 326 744 858 - 358 500
8,588 2,132 5,359 1,097 8,250 1,832 5,554 864
b
18 1 17 - 29 - 29 -
89 89 - - 105 105 - -
49 - 45 4 56 - 56 -
79 - 79 - 50 - 50 -
30 - 30 - 30 - 30 -
6 - 6 - 16 - 16 -
Cc
25 - - 25 23 - 23 -
437 - 437 - 415 - 415 -
29 - - 29 17 - 17 -
$ 762 $ 90 $ 614 $58 $ 741 $ 105 $ 636 $ -
@ E
®
©
()
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12 31

2014 2013 2014 2013 2014 2013 2014 2013

$ 932 $ 950 $ 715 $ 673 $ 300 $ 346 $ 500 $ 389

104 86 47 18 23 15 47 13
- - M ® - : 8 -
(78)  (105) 341 31 (20) (40) 254 69
- - - - - (16) (19) 27
- - - - (29) ) (46) 2

$ 958 $ 932 $ 1,096 $ 715 $ 274 $ 300 $ 744 $ 500
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12 31
2014 2014 2013

0-10% 5.9% 2.8%
35-55% 41.2% 51.5%
28-53% 34.5% 30.7%
5-20% 18.4% 15.0%
100% 100% 100%
0-10% 3.9% 2.8%
35-55% 42.3% 51.9%
28-53% 35.2% 29.0%
5-20% 18.6% 16.3%
100% 100% 100%
0-5% 2.4% 4.0%
10-35% 18.1% 21.7%
5-30% 15.1% 13.0%
55-70% 64.4% 61.3%
100% 100% 100%
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E
2015 $ 1,000 $ 136 $ 227 $ 91
2015 $ 904 $ 136 $ 368 $ 261
2016 870 118 376 211
2017 932 124 383 216
2018 1,021 129 390 220
2019 949 114 399 222
2020 - 2024 4,874 547 2,125 1,146
(@) 2015 1 10
F
2011 1 1
2014 278

2013 266 2012 297
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12

2011 12
11
100

2014

2013

2012

ESOP

ESOP
12 31
ESOP 61

ESOP
139

100 2013
2013
2014 10 23 110
2014
2014 12 31 115
114
ESOP
40,300
40,300
ESOPs
ESOP
ESOP
2014 12 31
2014 136 2013
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2012
2013 27
2013 10
2014 10
165 50
563 163
405.117
349 82
6.25%
2,574.87
ESOP
ESOP
2014
ESOPs
133 2012
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13
RSUs
PPSs TSRUs
PSAs
2014 2004 2014 4 24
2004 2014
520 2014 36
SARs TSRUs RSUs
20 2014
TSRUs RSUs PPSs PSAs
2004 36
TSRUs TSRUs
RSUs PPSs PSAs 2014 12 31
595
A
2013 2012
12 31
2014 2013 2012
$ 270 $ 249 $ 235
150 140 157
96 56 14
37 37 35
30 34 35
3 7 5
586 523 481
179) @173) (149)
$ 407 $ 350 $ 332
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B RSUs
RSUs
RSUs
RSUs
RSUs
IT
2014 RSU
2013 12 31 32,751 $22.50
10,188 32.11
(12,613) 19.74
1,071 29.69
(1,461) 26.66
2014 12 31 $ 29,936 $26.99
RSU
12 31
2014 2013 2012
401 $ 379 $ 348
RSU - $ 255 $ 239 $ 258
RSU 1.8 1.8 1.8
C
2005
10
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IT
12 31
2014 2013 2012
a 3.18% 3.45% 4.10%
1.94% 1.16% 1.28%
19.76% 19.68% 23.78%
6.50 6.50 6.50
@
()
©
()
2014
a
2013 12 31 299,653 $24.33
44,599 32.23
(46,960) 21.44
(4,396) 26.36
(43,784) 36.85
2014 12 31 249,112 24.05 5.9 $ 1,815
2014 12 31
243,297 23.91 5.9 1,805
2014 12 31
122,618 $21.19 3.6 $1,222
@
(b) 2001 37.15 2014 25 42
2004
©
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12 31
2014 2013 2012
$ 4.0 $  3.13 $  2.79
$ 458 $ 578 $ 263
$ 1,002 $ 1,750 $ 568
$ 131 $ 160 $ 81
) $ 147 $ 120 $ 148
1.8 1.7 1.7
D PPSs
PPSs
PPSs
0%  200%
PPSs
IT
2014 PPS
2013 12 31 11,324 $ 30.63
8,377 32.23
® %) 30.18
(817) 30.10
2014 12 31 @ 18,877 $ 31.15
(@) 2014 12 31 18,877
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PPS
12 31
2014 2013 2012
- $ - $ -
PPS 139 $ 107 $ 33
PPS 1.8 2.0 2.2
E. TSRUs
TSRUs TSRUs
20
TSRUs
TSRU
IT
TSRUs
12 31
2014 2013 2012
a 3.18% 3.45% 4.10%
b 1.78% 1.03% 1.15%
¢ 19.76% 19.68% 23.80%
5.97 5.98 5.97
(a) TSRU
(b)
©
2014 TSRU
2013 12 31 24,195 $  4.77 $  22.30
6,288 6.51 32.23
(8,727) 4.74 19.38
(821) 5.10 25.87
2014 12 31 20,935 $ 5.29 $  26.40
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2014 12 31 TSRU a
34,842 $ 23.41 3.1 $ 360
13,907 18.92 1.6 220
20,935 26.40 4.1 140
(2) 2014 14.67 5,124,197
TSRU
12 31
TSRU 2014 2013 2012
$ 6.51 $ 5.14 $  4.48
TSRU - $ 30 $ 31 $ 31
TSRU 1.8 1.6 1.7
F PSAs
PSAs PSAs
0% 200%
PSA
IT
2014 PSA
2013 12 31 5,039 $  30.63
1,202 32.17
(1,231) 31.99
(920) 31.74
2014 12 31 4,090 $ 31.15
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PSA
12 31
2014 2013 2012
$ 39 $ 40 $ 13
PSA - $ 21 $ 25 $ 27
PSA 1.7 1.7 1.7
14
12 31
2014 2013 2012
$ 9,119 $ 11,410 $ 9,021
32 30 28
9,087 11,380 8,993
1 2 2
9,086 11,378 8,991
48 10,662 5,577
- 39 -
48 10,623 5,577
$ 9,134 $ 22,001 $ 14,568
$ 9,087 $ 11,380 $ 8,993
48 10,623 5,577
$ 9,135 $ 22,003 $ 14,570
6,346 6,813 7,442
78 82 66
6,424 6,895 7,508
44 43 177
a) 2014 12 31 2013 2012
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15
2014 216 2013 233 2012 301
2015 2016 2017 2018 2019 2019
$ 183 159 $ 151 $ 112 $ 88 $ 774
16
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FDA
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Al.

2010 10

2011 5

FDA
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FDA
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2020

2011 6 7



2010 5
2020 2021 2
2010 6
2020
2021 2
2011 5 6
FDA
2015 1
FDA
2011
AG
FDA 2010 7
2025
2013 3
12
plc
6 2014 5
FDA 2014 3
2014 5
2014 4 USA 2
USA 2014 12
2014 6 10
2014 12
2014 12 USA
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2011 7

2018 12
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FDA

2014 10

2013 10

2015
USA
USA



Toviaz
Toviaz
2013 5
Toviaz
FDA
Toviaz 5
2019 1
2013 9
2016
2014 5 CFT LLC
FDA
2029
2014 6 CFT
2014 5
FDA
)
2014 7
24HR
2014 10
Perrigo Company plc Perrigo
24HR 1
FDA
FL

UCB Pharma GmbH

2019

CFT

Andrx
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Toviaz
Toviaz
2013 6
5 3
2022
FDA
2013 9
CFT ) )
)
24HR
FL Andrx Labs LLC Andrx
FDA
24HR
2014 11 2014 12 2015 2
Perrigo



XR HCI
2006
XR
2007
XR
2012
52.5
2014 1
2014 7
9
A2. -
1967 1982
1982
61,000
1970

2014 3

2014 12 31

2006 1

2012
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2007 8

0000000 00(E05856)
oooooog
1
2007 8
2011
2011
2014 6 30
125
2014
2000
1960
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2004
2005 6
Securities, Derivative and “ERISA” Litigation MDL-1688
2000 10 31 2005 10 19

2014 5
2014 7
2014 8
FDA
2010 5

FDA

2012 3

2013 2

11

(Venlafaxine Hydrochloride) Products Liability Litigation MDL-2458
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2012 3

2006 1 19

2015 1
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In re Pfizer Inc.

2
2009 1 23
400
2014
2013 8

In re Effexor
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2011 5 XR
2008 6 14
XR XR
XR
XR XR
XR
2008 6 14 XR XR
2014 10
2015 1
3
2012 4
In re Zoloft Products Liability Litigation MDL-2342
FDA

2004
In re Neurontin Marketing, Sales Practices and
Product Liability Litigation MDL-1629

( )1994 2004  FDA

) 2013 4 1
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2013 12 1
2014 4
325 2014 11
2004
2007 9
2007 12
FDA FDA
2009 FDA
2010 FDA
2012 11 2012 12
2 2014 8 2
2014
11
2
2011 11
2010 3
)
2008 )

In re Lipitor
Antitrust Litigation MDL-2332
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2013 9 2014 2014 10 )

) 3
2014 10 11 MDL 2014 11
12 3
2013 1
2
2014 2 In re Lipitor

(Atorvastatin Calcium) Marketing, Sales Practices and Products Liability Litigation (No. Il) MDL-2502

2008 12

2012 6
( )2007 4 2 2010 5 31

()
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2014 7

1979

1985

100

A3. -

AwP
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2014 5 31
2014 5 31
2014 12
2001
30
2014 8
AWP
B
2
AWP
2



1997

2002

1997

2004

38.7
2009

11

IREF

IREF
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2002
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2000
2003
2002
IREF
2008
2013 2
2013 5



2009
EPA
2010 9
EPA 2011
2012 5
2012 9  EPA
2013 3 EPA
2
1980 ( )
A4. -
2009 DOJ
2001
2
2009 D0J
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AS5. - 2014
2014
2011 1 4 In re Neurontin Antitrust Litigation MDL-1479
2002 12 11 2008 8 31
2014 4 190
2014 7
2
2009 3
1 FDA
3 1
3 1 2018 2 1 2013 10 1 2018
2009 4
2012 7
3 2012 8
2014 2 1
2018
2014 5
FDA 2018
2010 11 2012 12
FDA
3
2011 10
FDA 2011 12 2011 1
2013 1
2014 5 6
2018 12

FDA
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2010 6
2007 5 21 2008 7
2012 2
2012 12 2013 4
2013 5 3 2014 6
3 2014 9
B.
2014 12 31
C.
2014 12 31 41
IT
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VoC

2012
990

GIP

IT

2013
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IT

21
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GEP

2014

2013
800
23



GIP

GIP

oTC

—GEP
2015
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2014
12 31 1,692 2013 12 31 1,721
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12 31 12 31 12 31

2014 2013 2012 2014 2013 2012 2014 2013 2012

GIP $ 13,861 $ 14,317 $ 13,756 $ 7,780 $ 8,549 $ 8,325 $ 255 $ 238 $ 250

voc 10,144 9,285 8,991 4,692 4,216 3,507 263 231 270
GEP 25,149 27,619 31,678 16,199 17,552 19,910 475 478 505
49,154 51,221 54,426 28,671 30,318 31,832 993 947 1,115
© 253 232 231 (3,002) (2,828)  (2,888) 01 105 117
@
- - - (5,200) (5,689)  (6,059) 384 432 546
d . - - (3.641)  (4,384)  (4,905) 3,782 4,487 4,988
@ - - - (183) (376) (946) 53 124 273
e 198 132 - (3,749) (692)  (5,039) 207 167 300
- - - (567) (671) (751) 27 44 55
$ 49,605 $ 51,584 $ 54,657 $ 12,240 $ 15,716 $ 11,242 $ 5,537 $ 6,306 $ 7,394
@
©)
©
(©)
©)
2014
D
2014 32
999 440
215
598 12
168 197 C
2013
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2013 16
13
13 21 836
459 18
306
2012 22
18 875
125 19
B
500 2014 2013 2012 13
12 14 2014 10%
2013 2012 10%
12 31
2014 2013 2012
$ 19,073 $ 20,274 $ 21,313
a 11,719 11,739 12,545
b 7,314 8,346 9,956
€ 11,499 11,225 10,843
$ 49,605 $ 51,584 $ 54,657
) 2014 2013
2012 90 89 94
(b)
©)
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12 31
2014 2013 2012
$ 5,575 $ 5,885 $ 6,485
@ 4,606 4,845 4,895
b 617 696 816
¢ 963 971 1,017
$ 11,762 $ 12,397 $ 13,213
@
(b)
©
C
2014
13% 10% 9% 2014 12 31
24% 2013 12%
% 8% 2013 12 31 20%
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12 31
a 2014 2013 2012 °
GEP/GIP $ 5,168 $ 4,595 $ 4,158
v 4,464 3,974 4,117
GIP 3,850 3,774 3,737
GEP 2,699 2,918 2,719
GEP 2,061 2,315 3,948
GEP/GIP 1,685 1,881 2,051
GEP 1,352 1,353 1,345
0 1,174 1,204 1,236
GEP 1,112 1,229 1,349
GEP 1,076 1,002 1,073
GIP 856 832 775
GEP 756 775 754
GEP 737 698 630
GIP 723 772 832
/ GIP 647 648 670
AF/ GIP 631 602 584
/ GEP 495 589 806
GEP 443 464 523
0 438 282 123
GEP 423 469 541
0 410 319 100
GEP 382 359 368
GEP 364 359 381
GEP 354 309 262
GEP 344 440 425
GIP 339 350 346
GEP 323 358 335
/ GEP 314 387 435
GIP 308 114 6
GEP 303 395 484
GEP 294 273 263
GIP 288 236 207
GEP 276 307 534
GEP 263 296 338
/ XR GEP 253 276 274
GEP 233 233 214
GIP 229 217 197
GIP 228 209 263
GEP 220 242 259
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12 31
a 2014 2013 2012 @
GEP 210 216 235
GEP 207 212 228
/ LA GEP 201 562 761
GEP 201 191 148
/ GEP 198 185 188
/ GEP 184 199 232
GEP 180 223 258
GEP/GIP 957 2,628 3,492
GIP GIP 469 540 332
GEP GEP 6,175 6,614 7,442
V/0 V/0 211 164 236
GEP/GIP/V/0 45,708 47,878 51,214
C 3,446 3,342 3,212
© 451 364 231
$ 49,605 $ 51,584 $ 54,657
@) GIP= V= 0=
C= GEP=
() GEP GIP
© GIP GEP
) GIP 2013 10 31 GEP GIP GEP

GIP
©
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19
A
2015
1 90 170
2015
B
2014 12
635 NeisVac-C FSME-IMMUN/TicoVac
NeisVac-C C FSME-IMMUN/TicoVac
C OPKO OPKO
2014 12 13 2 SGA
GHD OPKO
hGH-CTP OPKO hGH-CTP
2015 28 2015
OPKO 295 OPKO
275 hGH-CTP
OPKO GHD hGH-CTP
GHD hGH-CTP
hGH-CTP OPKO
GHD SGA
D
2015 50
150 2015 11 2015

50
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Consolidated Statements of Income
Plibed In. and Subsadary Compaeed

‘Woar Ended Docomber 31,

(MELICNS, ERCDPT PER COMBON GHARS DATHA) 2014 2013 2012
Revinies ] ADED5 5 51,584 E4EL7
Cowin and exporeas:
Coal of nales™ 0577 9.588 aE
Sefing. informational and admnsiratve experses'™ 14,097 14,384 1511
Research and development mponses ™' B33 a7 TAR
Amarizotion of Inlargkiy Havls 4,008 4,589 5.109
Reslrachoing charges and comsn segaalon-reished cass 250 1,482 1810
Cmhor (incomaydoaducticoa—not 1,000 {533 4,032
Incomae from corfinuing operatior belare provision for laxes on incame EEEI] 15718 11242
Provision for fndes on income 3120 4 508 222
Incomss from confnueng oparatiors 8,118 11,410 B2
Disconinusd oporations:
Ingam from discosdrod operalions==net of Loy (6} s a4
G on ciaponal of & i . ol ool o &5 10,354 4,783
o d eperatom—nsl of tan %5 0662 577
Wt incoema baforn afiecaion ta noncontroling inforosts [XCR 72072 e
Less: Met incoma abirituiablo to noncortoling nicosts k¥ B3 28
Paed incorme attibusstke 40 Plizer Inc. 5 8138 3 22,008 WATD
Eamings per cpmmen share=—tasls:
incomn freem continuing oparations attributabls to Pérar inc. commaon sharehalders £ 143 % 1 87 LR |
Discontinued op v—ned of [ 001 1,58 078
Hat incoma aniributabiy b Pizer ing. common snareholdans 5 14 5 323 196
Eanings por commen share—dilyind,
e from contirirsg oparatons afirbutable i Pfizer ing, commen sharshelders -] 141 % 185 .20
Dicontinued cporations—nol of tax o 1,54 0T
Mat incomas aftributabla to PSzer ino. common sharsholdars £ 142 § i1e 154
Wogited-aeeroge shares—basic LR 8813 T4
Weghied-avemge shares—diued G424 6,805 T.508
Cash mﬁurm share ] 'I.-ll 3 ﬂ'-H- [
Escigmve of pmoriabon of imfangide pseety, axcepl aa daciosed r Mofis 1K ey of P anal Sips Ap g Fodcies. af

Intangubis Asuety. Dinprecstion gnd Certsn Long-Loasd drssty
ATz iy ol B8 (i K3 inding

Soo Nodes to Consolidated Financal Staterments., which ane an imtogral part of thesa staloments.

L11} 2014 Financial Report
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Consolidated Statements of Comprehensive Income
Pfizet Ine. and Subsidiary Compsras

¥eor Ended Deosembar 31,
HELICHE | 2014 013 12
But income before aflocaton o nonoorinoling infevests L] S8 3 22072 14580
Forign curoncy Tanslnion ndjusamonis § .99z S &35 § [1-AR1]
Reclasifization sdusimants ™ &2} 144 [20TH
12,054} ) 11018
Unml“huﬂrmmmdﬂhumwmm_ 24 458 Tas8
dpstmaits for iigaine)h - ATt (o] il
a1 Tad 128
Unreatzoed hoiding geinsilsases) on avadablo.for-sale secunties, net [E40) 159 T4
Reclassifeation sdusiments for reaigod igainsjilosses™ (e 237} 358
1418} (B8} 45
Bunoft plane. actuarial gaine!{icsses . net %173} 374 [FRET]
Recimsification aduairents ralaled 1 amorszaton”™ 185 551 4T3
Bocisssification sdustments relaled to setsements. nat’”’ 101 175 m
Gther 188 i Frl
13, 655) 4518 [1.420)
Banefil plans; prier service erodis and other, not Tde 151 25
Reclaafzation adoairents ralaled by smorszaton ' [73) [58) [&a)
Rnclsaaifeation adyirares ralatnd b curinimants, nar™ 8 1 (1305
Cmer _m ] &
[Ir] [ [RLES]
Chhor comprehensse incomeioss |, before tax 4,985} a5 [F3-25 1)
Tl provisacn|bevest | on ol cOPEURRertive intomaliloas)™ {846 1528 [Z25)
Other comprehensies inoomadloss ] bafona alocabion i ponoentraling orests [ [T+ 2593 § (1831
Camgenhansive ncoe bofore aficcatien i g Intunests § B 5 J4pES 3 1LTET
Lusa: Comprohanaios incoms aliributaiie to Iraling ifdeness 35 T Fil
LCemprebiemeam intame atréndable 1o Piger i ] 0 5 4658 % 12748
Mmhmmﬁdmmmwumnmwwuw
! Amcivasited mio Dt LT sl i e " i ol inzeme
W Gengrally reclisiiled, 55 pal of el parodis pasdin coal, iie Coil 6 askes. Sading, ok andial Ressareh and
DT DR 3 ApFO e P e LRl TSSO DOHTE Fnrmm st AOF0 1 Pansaun 800 Foanalyamant Benstt
Flans and Detised Confntaution Plass
W See Mofe AT Tax Lisliers: Taor Paorrssony| Banet) on Ofner Comprebeare noemedtoaal
Ammcurts misy nol 5dd e % foendng

Eon Nodes to Consobdated Fmancial Smiements, which ane an integral part of thess sialomants.

2014 Financisl Repord 5

286/358

EDINETOOOO
00000000 0(E05856)
Oooooooa



EDINETOOOO
00000000 0(E05856)
ooOooood

Consolidated Balance Sheets
Plignt Ine. ard Subsidiary Comparns

As of Deceenber 31,
(MELIONE IICEPT PREFERAGD SO0 FREUED AND PR DORIMOH SISARLE DATA 2014 2013
fasols
Cash and cash sguvalonts 3 3343 3 2183
Shark-term rveatmaents T 225
A in. loss ab far doubtiul da: 201A—54 12 301 3—TH .60 BI5T
Imverdones 5,551 8168
Curent defered tan asselx and ofve curent tan saseby 4494 4 824
CiFor cusrert sssaby Far) ] A B
Tolal cumni assets 57,702 58,244
Long-tuim irvestiments 17,518 18,408
Propedy. planl and egquip L lags dated deps 11,782 1247
Edantfisble rtangbie amsets. lows stcumaiabed amorisation 5988 39388
Goodwil A2 0d 43518
Soncurrent delored b assots and ofer nosouTenT 0 assets 1,544 1.554
CFar nonCETen! LS 3,813 3,596
Tetsl misals ;] 169274 5 §72.101
——
Loabdaes ared Equity
Shari-nrm borrowings. incidieg cenend porton of lang-Sem debh 2014—53.011; 200352060 1 Sid1 5 s r
Accounty payabie 31448 i
Drvidaradi payabis 1,M 1883
Incomue tases payable 531 &7a
Accnosd compansation arvd reiabed berms 1,784 [ -
Ot cirrent habfities 0,024 BaT:
Totsl curmen Rabilties 21,63 23,388
Long-tem debt 31,841 20,482
Pansion banali| ebligatishy, el 7,885 4535
Patntineenen bernedt stiigations, net 378 1.568
Noncurent deferred bax kabiiters 24,981 255
OFaf taana payable 435 1.083
et noncurnen] labldes. 4,881 4_TET
Total liabdities BT 552 B3A81
Commitments and Contngancies
Prafermed siock, no par valuo, 0f stated vaiss; 27 shones SUthonzod; (Eswed: 200 4==717; 2013829 - ] n
Comman soc. $005 par vahua| 12,000 shaees authodibed; msved 2014—8.110; 201 3—6 051 a5E 453
Additonal pasd-n captsl THATT T 283
Treasury sock. shares ot cost 20042, B18; 20132 652 {T3,021) |BT.523)
Reloied L8 mings THiTE BR.TI2
Azcuruiated athar cormprehenne bk {7,318} 12.271)
Teasl Phiear e sharahsldars” sduity 71301 76,307
Equaty amrbulabla to nonconiinling richsis 3 313
Total aquity 1,62 T, &0
Total linbdities and squity § m,ﬁ ] 1T 101

Amounis may nof aod daes i mounding.
Soo Notos o Conscldiled Fnancal Statements, whish are an inlegral part of hoso siaiemanis.
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Consolidated Statements of Equity
Pfizet Ine. and Subsidiary Compsras

PFITER #C. SHASERLDERS

Froeed Dok Loz Laoes Ty Foo
gy
Lt Mo
‘Edwm] P Pl Rtharast Camp  hokery  ponisasng Totw!
PMRLLICRIS ERCENT FREFERREL SHARES | ShatEY  VERe  SheEl Vel  Capha Shares Cost Esmng Loas Equty  Eeanniy Ergatty
e - L i § A Ao i §FAD (LA3F Siedd) 8 @3e o poadn ferisd 4 & §ELED
S o HATR HAD o 14 S
Ofmt corpreeasyen s e o b L] RE) T 11 ]
HAN Crde i
Cam b B [ E515] i
Praerre winck &) =1} o
iy i vsis w ]
Bluierds Fuiplain] eyl Vi P L] L] AL i L] L] L]
T b o e i T T ] [ & ] [ B ]
Profemed (o0 CorETLEETT BN REHTRASNE (35 1] Wy (2 1] - L] (14} o
Rl ] = - - L = o a8 1
Bawoe. Deocombes 31 2057 war k] LR ] Ly T2 em [RE I i ] 4 240 i ma LLB= -] am NEER
it s 200 Fhooy m Ry
D LR e T | h | w o Lae 2m pass [-H] -]
L RAR Frriees ]
Larwhie sl LR ] (L1 ] L]
Prefwret voo 4] (=] {=]
o g rmEa (=41 (341
Bhmry by parroae! Faris s ] & 2308 14 rFai 2o 2
Puschine of comrman i E (L ] [ %] [k * ]
Tt dla Foft bl W] [FOHTSOY i) | 1] - - i i
T of 19 B o ey TG an PO 20T FL L 2] 2T
gt of Lo sk e g o MBS (U1aaE (] Vi)
hrnwssaion o s e e ) s
e - - i = [l = [1k] Ll [AL:]
amrcs, Decentes JF, 2101 [=] T =TT [E8AT @PREN W7 3Ty TeT I TRE
Nt e B s b ] LRI+
Hbar g plsararen merandloas] el ol e JLE-TE) ELRFE) ] ey
Tanh drnidasis doslued
Prataned sloock [ 1) m o]
Wit amindLisg iatiseatu m L]
Ehmnlmeed payrmes harien i L] ] tiad in iy iB%F A
(Furchares ol coTmon stocs [LL Y] 12 ] L1 ]
] iy -] " EHER) s - 1 m Ll
el - - = L] 8 = = - = L) an HT
Batancy, Docomias 11, 2014 T OB @ B Lo RILNT LAY B{TLOZN & TLATE 0 (R3] K rige d AP N TR
" Aiptaies 10 Toets | DU fonmer Anamal Hasm, 1. Baw MNobe 20 A Lcansing Agy Ty Dévesti and Sy Moo
dvastmandl Devastires
Aoty mury ool add dun S rnding
Sen Haton to icdalmi Fi | Stae tu, which are an inlegral part of hess siaiomants.
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Consolidated Statements of Cash Flows
Plignt Ine. ard Subsidiary Comparns

Yuar Ended Decamber 31,

e 3014 7013 012
Lramating Autivi iy
Hal incorma bakes akocation in noncontmiing inlerests § A1 § X072 § 4508
Busments o recorele nol inooma befen 0 g 1 Pl ks prenaced by openatiog
Dieprecatiin and nrestisaten E537 B0 7,855
Aannl srte-ofts and mparsent (51 1,145 1,200
Ganin on despoual of disnontmsd opsmtions 51) (10448 [ =1
Gan sssociated with the trersber of oertain prodoc. fghis o an oquty-method mvestrenl - {58y -
Dhefmmesd Gato: o CONBNNg operlons 30 1,728 bi- ]
Depdiimisd e from discontrwed opambons 134 23y 1412
Shire-Eived companialon axpeiis a5 B2 481
Banutl plan coetsbutions (in exoesa ofieas Ban oipenss [84) 208 135
Dbt aclpuatrgnie, nal 434§ 1182) {130k
Dithas changes in sty e linbdites, rol ol sormions and dryesiBae:
Acrmaris receivubly 148 &0 36T
Imveniories. 178 (B38) By
Ot acssets 1188 {822) (0% 7]
Astinrts pargabie 20 g 252 1]
Ceticr liatilticn [B44) 2170} (2,738
Catar tax stcsurie, rel Ed {370} A
Mot b prmvirtend dry npestating arshitien L L
lirvwstang At
Purchases of property, plant and sspetperent (1,199 [1.206) [LE-Foy
Pt ol whaowt e [0 21 (A2 TRy 24,018y
Prosceads from redemptons!sakes of shor. berm reesimants AT 3T 41,127 28,302
Mltr-ld‘“uﬂ.. o pacherr ol ahaortderm i wilh gl maluritss of B days of 2530 [4.27T) g ]
P ol nng-berm i (e Ty {1020y IRIRET]
P i from red ‘sales of long:tem 148 7.455 4800
Acquabions of Dusinesss, Fet of Cash scquined [184) 111] [*.050)
Acipumbions ol ntongble wses a4y (268) [3: =11
Procemds from sse of oy —_ - 11,850
Dikai imeskng motiion Fel T 212 1HE
e cah v e )it L L R
Ensrcing Asthiloy
Procesds frorm sbor-lmm bareawings 13 4333 T
Principal paymerts on shortlsm bomesings (1[1] 4,234 (BT
Mol procsods frons parrenis o] shodt Serm b gs with orginal of M days or lses (1841 1478 3ap
Prorends froem sussos of leng-lerm desr ™ 4491 BEIR =
Princpal paymnerts on long-inm desd (104§ 14,848} (#.513)
Porchasss o eommen skock (Reod) (18200} 18,228}
Cauh dvwickercly gl (8809) 2.580) 853}
Proceads from axeroiss of siock opions 1,092 1,780 Goh
Cihaw fnarcing pcivilies, nd T ] [{ 1]
e cash used in Ananchg actesiies (888}  (14ETE) (5.6
Efact of exchange-rals Ehangis on tash and caah bousinm (5] |83} [F]]
68 iredsalldenihi ) i i ard eash mhvaks 3980 (JE9E)  BEW
Carh and caih aquivalants. beginning 2183 10, CE1 3,182
Cagh and eauh oquivilenis, snd £ 3343 5§ 3983 5 #0081
= Contimued -
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Consolidated Statements of Cash Flows
Plignt Ine. ard Subsidiary Comparns

YWoar Ended Docember 31,
012 ] EIH
Swppipmeniyl Cash Flow infrmation
Hon-cash Ynnsacions:
S 0l subskdisry oommin sinci (Toetis) for Pimr oommon sock™ 5 = § 11408 § =
Esrtanga ol subskdisry common sk [Zostis] lor e of PRz o papar lsued in 2013% - 2,478 -
Enchusrgpy ol subsidiary st imdes, [Tosi| o B o Phswi "pﬁ.’r.ﬂdllﬂﬂ.’" _ B2 _
Trandder o coilain product Fghls B8 an aguity-meSed asilmenl (Hisun Pizerf! - 1233 -
Centritayton al am irvstment n connecicn with e mecliion of o legal matier [Quigley) _ 447 -
Canh paid during S parind for
Income toees £ 208 £ 2EM 8 1400
I s 1,580 1,728 1873
“hxﬁlmﬂﬁmmnmd wamlmwmmm| M-.nudhﬂl]b‘mmmhmd‘mh
wrwd Fodes for ihe rotresent ol Plam commemil papsr daoed n 21T See Mole 20 4 i g Age i, Colabor sdin 2 and

Eqpoaty-Lettod fmesimenty Dhvestdures
9 S Note 20 Acouasbons. MMMMMNMMMM|
1 o Mot 2 A w . and Exquity-Method imssments: Equity-Mathod investrest
"‘ml‘-‘l'fﬂ-mﬂﬂm

S0 MNoies o Consolidaied Fmanoal Statements, which ane an imoegral par of Tose slaioments.
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Motes to Consolidated Financial Statements
Plignt Ine. ard Subsidiary Comparins

Mote 1. Basis of Presentation and Significant Accounting Policies

A. Basis of Preseniation

The cornsofidated froncal stripments. include our panstt ard 3l subsidares, and aro d in accordance with accounting
principhes genoraity sccepbed in the Urited (tates of Amenca (UG, GAAPL The decisan of whather or not te conaolidate an entity requines.
mwﬂmmmﬂ.llwﬂﬂmmﬂmm“"m Typically. wo da not sk contral by
maan ot thah voting @ tn. Fot submsich 3¢ Tha Uinited Seates (U5 ), the Enancinl riomation i inchuded os of ard for
ﬂmwmmanm-mmm mumnlwmumm-uuma-mumﬂ
eafinsstiual redtncta, Al aignilcant Basapclont among cuf Buainesses have Bean alimnaled. Taxed poid on iMercambany siles Iraniactons
ane delored wurdl recognieed upon sale of the aeset b thisd paty

In the corscldalng sinbernenis of cash fiows, we nrwe fevised the presentation of carnn items in priof poriods, none of which hod & significant
rpac.

G Juna 24, 2013, wa completed the #ull disposition of our Animal Hoalth basiness (Soots), and recognized o gain of spproximately §10.3
biion, net of tme, in Gae o disposad of discontnued cpemiions=—red of iax in the consoldated statement of roome for the year endod
Docamiser 31, 2013. The operating rewits of th businoes through June 24, 2013, the data of disposal, are roperied aa income from

s aris—isf of dax i tFe corsolidaled slatements of income. For addSonal information, see Mote 20

On Novamiser 30, 2012, wo completod the sai of sur Mulibion business o Nestid and rocognised o gain of approximately 348 Billon, nel of
laz, i Gain an diaporsl of disconfinied oparadons—ne! of fix in the consclidated stalement ol incame fer the year ended December 31, 2012
mmmmﬂﬂmmmwm F0AZ, tha cate of SooaRal 00 FOpEned 0% iMcame Fom dasaniinged

15 el of lax in the tenidlidated statenants of incame. For additional misrmaticn. see Note 20

Cartain amours in P consolidated nancial Msamants and Desocinlod roles Moy not 0o du o Founding. A podeanDges e boon
cafculning using uDUNGe] BMouNes.

B. Adoption of New Accounting Standards

‘W adopted the fodlowing new accounting and ciscicsure standards as of January 1, 2014 and there wene no Impacts io cur consaldated
fnanoal statemsoris:

¢ A new standard that elatifed the ting fee umulalive tarslation adjustment {CTA] upen derscogrition of & groug of Bssets Mat ts 8
Besingss of &N oquity-mahod imesimenl aTihin o foreign entity

+ Anew i garding the mant of oblig resgadting from joint and several liability arangements that mary inclede debt
g athar  ctligations and sattied lSgaton or judicial rulings.

C.Estimates and ASFUMUeNs

In preparning the consoidated financial statoments. 'wi Lse comain ostiniatos and assumptions that afect repcriod amaunts and dechosunes.
Peluding amaunis Micorded and disclased i conhechon with acquitions. Those eilimates and undedying ssaumplicna ean impacl all
wlemonts. of cur inancn’ shatemanis. Fﬁuﬂm&mhmﬂhﬂ“ﬂhdlﬂm antimales ot used whon acoounting lor

dediushons Trem fevenuts (Buch 58 rebak e Bales rehitta ], doelenmesy the oosl of inveeriary o i sold,
mmmmmﬂmwm BN ESETEANG FESNaChring changes and the ampec of cortngancies. On the
alidaled Bal sheels, ostivaios ane uscd in delermiring Bhe valustiss snd recovernbikty of pascls, such 58 SaCourts recovalle,

Frrestmants, inventonios, doformed tax assats, fived assots and mntangbie assets (NCIUGNG acguined In-process research & covelopment
\FRAD) assets), and estimates oro usod in dotermaning the reponod amownts of kabikbos, such o6 taxes payabie, bonefit obligations, ooruals
‘for contngencaea, rebales, chargebacks, salos aliowances and salos roturns, and resuciunng reserdes. all of which also mpact the

fidated of

hmmmhﬂmmm.ﬂlmlmwuhﬂhhmhnhlmb-mhﬂ-ﬂiym
and gt M- i Pl dro Nl fop of actual outcamas, our nesuits couid be matedally imgaciod

s tture events and their efpcts canmol D SelnTringd with pHecison, our EENTases &nd SESUMLANE may prove 1 b naomplele or
Fccurite, of UNanSCinlnd evants and SincurTEtances My oocur Tl might cause u to change thoss estimates and assumptions. W ane
mﬂm“mmm“mmhwmmmmﬂw“mﬂ“m
nyronment, eampelitan, 15  mne regqulnticsvs. Vs reguiary avoluabe sur sl ans v Loning hestrical
-Wmlmmmrmmmwmwwmmmmmummh
change. Thoss changes gersrally will be refacted in our fnancial siatemonts on & prospective bass, uriess they ano mgquired b b iresied

e by uncor g starclards. i s b thest others, sty b judigrrsend 1o the same focts snd
ummﬂmdup-dnm.wdmmmm
B Acquisitions

Cwr consalidaind financial slabemants neluce e operatione of an acquined businees afer the completion of the atguiniton. 'Wa acscus for
Bequied BUlNisRE UNG TE oquisition mehod of S2counting. Whith Faguiied. &Mang ol (hngd, (el Mol S80S Siguired and labites
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Motes to Consolidated Financial Statements
Plignt Ine. ard Subsidiary Comparins

lnuf.dhwummﬂm--dﬂumdﬁ-ﬂm!mhmdmﬂ1ﬂiﬂhmurllu
bal I‘rutn O COBNS 3D i as incurrnd. Any axcoss of the consideraton * ovar tho o vaiiees of the nat
aENE d I8 T | as g il ¥han we acquirn nel asseds (hat do not conafitule o busingss, Hmhuﬁwmmn
mecogrized and acquired PRED s cnpanied,

Cersingeni eansileration in 8 businses eombingtion i incloded os par of the ssquisition eodl ard i recagned of Tair value o of B

wquurhmﬂlh mamuwmmwm-mwmmmw Ay lubality msulting foe
el S b fee wTﬂ:m-ﬂmummmﬂhwﬂmqm Thais changes in lair value are
grezad in g8 in Ofher (¥ )

Amounts ] Wil an can resull riom a complex seres of pdgments about futune evenls and wroertaintes and
wan rety haavily on estimates and asremptions. For informarton about e risks associated with estimates and assurpions. see Nofs 10

E. Fair Valug

Wllmmmﬁhmmmmmmnfd’m.mumhﬁﬂmﬂﬂﬁnmhmmw
wmw wa Lse fair vailes sodensively it B indial recognition of ol assets aco I'I-I r iaraton, whan maasufing
toelain empairmeal faces 300 when acesurting far acd feportng 6f eorfain fmancaal o 1 o Faie valug wiing 4n euil prate.
approach, which requites, Mmeng other things, mwmmmmwummmmnmwwﬂww:wwh
an crdedy marked, The deterrmnston of an el price is dured from e perspecine of market pant idaring the highest and bowt
UHHWNHUMHMMMWHHHMW“HMWWIHM“H#

When esimating fair vaius. depanding on this naturs pmd coenphdty of the assat or lisbiity, we may uss ong or ol of the folivwing lechnigues:
* income approach, wihech is based on tha presert value of a futurs stream of net coah Aows.
& Marksl spprosch. which & Based oo market prced and othar isdarmstos om market Fanssclons invehing lsesteal or comaarsbie sisets

o ligt it

= Cosi approach. which ks based on the cost to acguire or comtruct comparablo assets. less an aflosance for furcbonal and'or sconomic
ohsclesconcn.

Cwr fair walp methodclogion depend on the folowng types of inpuits:

* Chuoind prices for el essots or kebidites in sctve mafes (Level 1 sputs )

» Quctpd pices for similar assets or Rabiities m active markets. or gusted prices for dentical or similar ossots or Rabditios in markets thad
e pal acinvg, oF puts alhdr than guoled pricss thad aie dvrecly or indrecly chaorvable, of iInputs thal ang derived principally fram, &
cormobarated by, obaarvabla mau cata by Somolaton of ofher mbens (Leval 2 inputsl.

+ Linchsorvabie inpuss thal mfoct estimates and sssurpsors [Lovel 3 inpuls)

A single estralo n“l‘lrmmmﬂ.ﬂﬁm ] mmdwmmmmmmnnmpMm
and Fox b ion abocd the rsks and assormpions. see Mabe 15,

F. Foreign Currency Translation

Fier ot of our inbar R boan 13 b th FUNchonal Curmencios. We transliate functional

mumwm&uumus daliar equivalenis 5l exchangs ralod in offect ae of the Balance thes! date and we trarmlale

umwmhmwtwmamus WMIMHHWIMHHWWW Tra U8, dedlnr

wflects Mat arme fram changing brandlation rades s ded in Dihir compy ] iU Thﬂldlntmmnaﬂ-hrﬂaul

CLETONCY MOhelory Sasms 0nd ARHGE 180 the lurcBonal Curoncy ans r d i Oither | r For op 0 haghly

mm nrmumqmumnmmn«uummmmmwnmu-an
Qither | JEE f, and v e tary BETS @i histericsl rains

G. Revenues and Accoums Receivable

Revamue He ‘e record ¢ from p bdnﬂmhgnnﬁmmmdlﬂrp-mhﬂhmmllhmﬂ
mmﬂnmmhlmudmmm“ k . S . sales ol ard wales ratume. Whan
“mmmhmdeMlmﬂ.mm-mmmmhrﬁd
pressiuct rebiam andior sddBoral revenue ded ham Bsan iy

Pectass frarr Ry Wrmmummmmnlmuﬂm.rmmwmrmmﬂwﬁuh
n-rupmmm a8 808 griped, and primanly represint rebates, chargebocks s ks ARrwancos 1O povienman]

ery e mmmmhwmmn Theebs degductiong Foprokinl
mummmmum Eniwiiedps mhd oG & quined whan slimabng i Fmpact of hass Fvehug Sedutors
on grous sales for o reparting peeiod

Spaciicaly.
» I tha LB wa recoid provisions for ph tisal Mo M 4, and perfarmance-baned sonract robales based upon g
Sxpinintn fato of fabates oasd and aclual prescnptions witlen dang prcr quane. Wi apoly e Sapenencs rato 1o the respective
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Motes to Consolidated Financial Statements
Plignt Ine. ard Subsidiary Comparins

mm»mnmmmm This exper akic is gusarly 9 snsune thal the historcal
fronds are as cument as Wa on branded prescription drug sales to Madicars Part [ particpants in the
Ugdare “coverage gap.” alwo knoen @ the “deughnut hale,” based on Tha histoncal experience of berpdcary prosoriptons and
congidanstion af the wilisation Sl s expectad o reaull fram the discouni in the coverage gap. We evalugte thiv esimale regulady o ensurg
il tha hiwanical thends and futune expaclations and BE cusmen] oE practicabie. For perfamance-badnd controct rebalos, Wi SN0 condldor
curTen sonirae] lerme, such 56 changes in lamruiaey astus and rebale relel

+  Outside the LS, the majpnty of our phanmaceutical sabes alowanoes e contraciunl of legisiatvely mandated and our sstimaies ams
besed on oclual invoicod sales within soch pariod, which neduces B rish of variabons in the estmation process. In cerdain Evropoan
countries. ebates ane calouated on e g ‘s hotal unbudg phammaceutical spending or on specific product sakes thresholds,
ared w aciply an ostmated aliosation facher againgl owt actual imvoiced sales 19 progecct e axpecied laved of reimbursement. We oiain
and-parly mlommaton thal helps us o monior the adeguacy of these sccruals.

+  Provisions for phamacsutosl chagebacks (primanly nimowsements (o U 5, wholssalons for hondnng contraced prices 10 thind paries)
closaly approvimaln ool 58 we Softis these deductons generaly within two % fiae wooks of noUTng th Sabily.

LI o ions for ph el Fales roturme ane based an @ calulaton for each market thal naorpormins fe fellawing, oe approprafe: local
mmﬂmlhwmﬂlmﬂmﬂmﬂﬂmﬂ pask relure. osbmated shed
lifo by product: an ealimate of the amcun] of lime bstsman shipmant and tetum of lag time:. wmﬂmmmmumm
wnlimabe of fulure retums. such oe ke of exclusivity. product recalls of & ang L= 0 nent G . foburnad products
&n dealraped, and cunlomers ahs refunded the saled §Rca In the fem of & adil

* e recond sales incontives as o reduciion of evonues at the Sme the related revenses ane recorded o whon the incentse is ofieed,
wiichervor is lnlor: 'Wo stfmate the cost of cisr eales moentives based on our hisSorical soperionco with simidar incenfves programrs o
prodict oustomer bhavice

G pochaa's for Modicae robades. Medcaid and mlalod sliate program rebeles. pefomance-based contiect rubates, chargobacks. salus
alwances, and sales mbune and cash discounts italed 534 Bllen as of Decambss 31 2014, of whish spprasimately $2.0 Bdlkon i inshuted
" Other covrend Kabidtes. 5300 rrllen is intluded in Diher poncemeal ledvites and approaimatedy $1.1 Bfon i3 ncluded againsd Asceonls
recaivafie. lass alfowans B doobiful sccognly, n o briated hal sheat Our s Sar Rhed buaton, Macicaid and ralated
wiate program mehates, peritemance-based contrac) ebates, chagebacks, saakey dlowanoe, ﬂ“mm“mmmﬂa
biicn as of Dwcernber 31, 2003, of which approximaialy 52,1 bilion i includad in Other coment Rastes, mnﬂnﬂlhﬂ.ﬂmhﬂw
nomcue iabdhes and appeoximalaly 51.0 bilkon s included apainal Acoounts necsdabés, laas aio bt L, i e
oonsaiidated balancs shoot

Amounss 4 for Mmmmﬂ&mlmmd;ﬂuﬂmmm“hlmmhh-ﬁanw
haavily on estimabes and assenptions. For domrason about $ risks soe MNofe 18

Tanes caliecied fom aunbomen relating ba produc salas and remitied to govemmenial authofes arp axduded from Reverwes

Gl A FParyments to and fram our collaberabon partnore éro pr if o L d of taped
MhWﬁMmmimmmmJHMﬁHHMmeml.lﬂﬂrn—
pramnolioh BgFoamantd, wo reterd he smounts edsived from guf colaberalion parners o ahshos Mvenodd, & amponant of Revenues, whan
our collaborabon parinens: ano the princpal in the transaction and we receha o share of theer net sales or profis. Allance revenuis an recondod
whizn our collaboraton partners ship the product and SHo passos fo thelr customes. Tre mislod expenises for saling ord mokesng thoss
pmﬂl-m-ﬂfﬂﬂ!dnsm 0 fronad and s apenzes, in wtive wihne we rmar  product for

Wil nesond whem our muhmmmwmmmum‘m
wmmnm:nmmncnﬂdm

Amﬂmwmmu-mmmﬂu mmmmmwm
the bast estimate of prokbiable lossow n tha iyat wnad on tha basin of histoncal eupawieonce, specfic alicvancos
taf ki raubled accduinle and ool curferly Mmmm Adtoits Ficehviabiy &g willan oF el &1 realonably meard bo collest
the Al amew (inchadng Migaton, whers approprista) have beon axhauibed

H. Cost of Sales and Inventories

‘W cary invantories ol thi wer of eosl or maret. The coat of fnished poocs, work in p oned o moerals i ted & KNG Sernge

Saoling. inf | dmi d as incurred. Among other things, these superses inciusde the intamal and exismal
ooty of morketing. ldmuipphg--ihlmhg information iechnology and legal deferoe

Advetisng auponses otnled approomately §3.1 bilion in 2014, $3.0 bilion in 2013 and §2 8 biion m 2012 Producton costs are expensed o
mcurred and the costs of radio tima, television ime and space in pubbcabions are expensed when the related adwariaing ccour.

A Research and Development Expenses
Hmmmlm:mu = o o d. Thiris p Mﬂlhﬁﬂlﬂwwmmnﬂu
[ Lo with canan g arang i, Balone & i HH i, vl record uplranl and
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mieaiond paymants mmmmmmmmmnm Lﬂmmnmﬂnﬂ when incuried, and

migsona paymanis ana recorted whan the specific midasiono has boon ¥ ral, wa moond
-mmmmummmnmmhummm mhm hdﬂn‘rrl'ndln have an
indefings ife, we amoriise He payments on @ efraighl-ing basis over the reraining agr i ferm ar e J product e cycle,
whithingf is shoer.

RAD spensd:s roloind B upfont ond miosisng payrmdnts for intesectusl peopaerty nghts fotaled 51.4 bilion n 2074, 5200 mison in 2013 and
5371 mllen i 2012, Fer addiorad infermabion, see Nole 25 and Nets 2C.

Long-keod pssets nclude-

*  Properiy, plant aad equipmens, jess acoumulsled deprecistion—These asseds e reconied of cosd and o incroased by the oesl of any
significant mpepvamonts afed purchase. Propaty. plan and equipment assets, ather than land and cons¥riction in progress, ane
ciprecialed or o svaighHine baiis gver the estmatesd wwehl ife of the indwidasl sasels, Deprociaton Begrns when $e assel o ready lor s
intnmcipd use. For W purposas, praboc o imtion mathods ane used os alowed by () s

*  identifiabls infangibls assets, lesy Aatad Thasa d assots are recoeded o1 oost. indongible nssets with fiste lives
e amortized o a siraighl-ing basis over their estmated useful ives. intangibie assets wih indofinte fves that are associated wih
markeiod products are not amortized unlil a useful ife can be delermned. Intangble acsels associaied with IPRAD projecis ane nal
arnarized untl approval s oblaingd in & maah manel, Typically sithed the LS. or the Eurcpedan Union (EUL o in o sorfis of ol countnes.
subjoct fo cortain specified conditions and managomart uEgment. Tha useful ife of an amerizing awsat genorally m determinad by
idacaling hi pediod I which substantialy all of the caeh Nead ane aipestod 15 Be Ganaralid.

+  Goodwif==Goodwil ropresents the eocess of the considoration trarsfermed for an soquired business over the assigned wakues of its not
mssats. Goodwill s not senortized.

mmmmmm mlmmmumhwmbﬂMm resaarch, market ssd
p N and ir P hrﬁdlﬂmkmnumnfmnnh'l pssels my thoso intangibie assots beneft
gl & K o L ¥ - nllhllldiu gible assets Tl are asscciohed with o sngle funclion snd deprecadon of
MMWmmnﬂm“caﬂﬂmumnmmummwmmmm
developmen! EXpRIREE O BpRTRTinie,

Wi nerviony 61 of oo long-ived aasets e impei indi hrdughaut e yeaf, Wie perform mparmen loatng for indefnite-ived intangible
Bus08s and gocchwil Bt loast annuslly snd for all BT IongAved BSs0ls wWharr IMpaITHEn| IMGCEEs 000 DIOSEnt. YWHON NEcossan. wo
1ecard charges Sor impairments of inng-ived Dasots for tha IMaunE by which Bha foir valug is leas than the camying value of MBS Stsets.

Epacticaly:
. mwm&maﬂ-uwmﬁm -ﬂﬂrmw“h suth s proparty. pland and
] tha d vt &l the projecied caih fovwn Siacdiated with
h-nul ﬂnﬂmrﬂmhmﬂlmu tha carrying ameund. I the carmying ameud i found o be groater, we
macond an impairreed loss Tor the sxcess of ook valusd v lair value. in aoidition, in all cases of an impairmant review, we fo-svaluale B
remaining usalul lives of e ssasts and modily Sham, & apgeopriste,

+  For indefnite-lvod intangible assets, such as Bronds and PRAD sssols, when necossary, wa determing the far value of the assat and
reoord an mpaiment ioss, §any, for the excess of book value over far value. In addsion. in all cases of an Imparman?t mvies ot than for
FRED sasbls, wa ro-tvahuate whatfer confinuing mhmmnluwmnm.

+ For goodwill, whar Reielanry, e deleiming the [ valug of abch epoeting uril ard compars thal valae 1o s boek valus, IT the canrying
senount is faund bo be grealsr, we then Sedommine e inphed ek valus of gocsteill by subdraciing Bwe ok value of all the Henbliabls nat
ssats other tham goodwill fom By fair value of te mpading unit and meoond an impasrsent ixss, if oy, for B axcess of S book valos of

gondwill over the implied tair value.

Impairment neviews can invohe @ comphes series of judgments about future events and uceraintios and can ety heaily on estrmaies and
asswmptions. For informabon about S risks assocafed with eatimales and assurmpbons. sea Nofe 18

mwwmwhmmm qha whish we regh | plans to restruciure and iniegrale e acourned

tx Bon with cur ceal-reducton and productivity inftistves. included in Reafuciunng charges and cerdam
m"u-mmmnwnmmmmmmﬂmnm:um1“4
ieilrustaning aclian nesuits in a changs in ®e astimated wieful e of an assel, rad incrementsl impac! is dlasufiod in Cogd of aates, Selng
inirnational and admimairaiive sxperdsd andior Ressach and deveoomant Spendes, 08 BPRODNANY). TeIrEnaton cosis ane gonoraly
tecorded wain Ihe Sctons are probabis anc eanmabie Transacion casts, Such a4 Baraing. legal, oocounling and oiner costs inCamed in
ponnochkon with o business aoquisition are axpensed os noumed,

Amounts recorded for restnectning changes and other assocnied cosis can result from o complex seres of judgmeris about futare events and
uncerianies and can rely hoavly on estmabes ond sssumptons. For informafion atout the risks associaled wish estrmates and sssumptions,
soa Node 1C
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Cash eguevalants inclucs teonms Bmen &8 ligud o8 Sah. duch o conficsion of depos and ime deposits with malurty periads of thres monss
of leas when purchased. B bems maeting this definiton are part of & larger irveatmerd poel, wi clossily them as Shadf-erm lavesfmenis

Cash Rows nasooated with Ainoncisl instrumaonts deaignaled so fxr vales of cash Mew kedgos may bo included in oparnting, investng o

W acivies, ¢ on the dassdcabon of B #ens being hodged. Cash flows assoomied with fnancial insiruments designated as
mmww‘mmwhmmum hadge mstrumart. Sosh Mows ssoeooted wih fnancal instrueents that da
not guatty tor hodge accounting reatment are classified according i thes pwrpese and accountng nabure.

Cwr irvestmanis ang comprissd of Se olowng: rading securites. available-fer-sals securilion. Hﬂmmmim“mm

the pedithnd inberd and ality lo hold the hvesiment b maturily) &nd pivale eguty iy Tha &k of o trrart s o

an the natune of the investment. our intent and abilty to ko e vestmient, anc e dogree to which we may sxerciss infuence.

¢ Trading secuntios are caemod a8 ink valud, with changes in far vaks mp n Crfer iohecirtio t

+  Avplabe-for-sale debt and equity securiies oro carmisd at Tair value, with changas in lor value reparted m Qiber compraiensie mrame’
ke wld realiog

*  Hold-oemaburity delbl securtees aro carvied ot omortized cost

» Provale equity securiios ane carmied at aquity-meSsad o coal. For equity mvestments whens we haive significant infludrce ovad the Enancial
e oparating pelicies of the invosiee. we use the equity-mothed of pocounbing. Unde: the squy method. we resoed oo shane of the
nveglos's indome and xpansis i Odher (ncomeldedicions—nel. The axteas of the oot of the ifvestmant over our dhdrs of B equity

of the imesben as of the scourstion date is alocalnd i tha identifable ssasts of the investes. with any remaining oxcess amoun] alocabed
ta gaodwill Bush Ruedlments arg inlally seconded ol coal, which bypically does notinchade amourts of cemtingon cansidemaben

Readized gaing of 9S50 00 83008 of iNWOSIMENSS 0AD DEtsmuned by Lsing e Speihs idenaficylon ooat mathod

‘W ragiilary evalists i of our inancisl sssals for epaimueel. Fer irveatrnenis im dabt nd SOUTY Seurles, whon 0 dechms m e valis, f
any, is s By ythaar- thae Y. an imparmant change is reconded and o neew' cost basks in B irveesimend s esiobiisfed

(i} f | nmﬂhuﬂuhmmMnmbﬁthbh?ﬂ;mwhhlulhm

i Nei income o, for dert fi el in cartan quakfying hedgng relatonshps, in i lass) {moo MNote
i)

Acsthgln eREmmo of far vaish BNd IMPAITTST] MEdows Can invahng & comphiol sards of [LSgTnants abou fulune ovents and LNCONRINEE 3nd can
rely haavily on eitimates snd auumplant. Fer ndaration about B i sedcabed with eslimales and msumpsend, tee Mol 10

0. rred Tax Assets and Liabi nd Income Tax Eonti

Dubermed tnx assets ard oro d for the expected fulure tax consequonces of difis [ ha financial rog g and
mamdmmwmmmmmwm mmr-mmmmnmummwmmm
angeds 0 nod rocovorabes based on on asscssmont of esimated future (nxabio in ‘that & TansEsky w0

planning strafegees, hat would b implemontod. f necessany, 10 reairo the delomed (ax assots Allﬂl':l'-'rlduflﬂ'ld!l.l:mllll.ml'llbﬂiﬂl
within tha same tax urisdicton am prosanted as a nat armount and ol noncurment doforred tar sssote and lishifties within the sama tax
jriedetion am presentod 4k 4 net aMount

W BCoounit fior INtome 10X Connganca aing & Banoli fecogrition mosel. If we consider Shl & tax poiton i mane ilely than Nt be
intsned upen sudr Baked sl o the technical meriis of the pealtion, we recagnios the berets. We measuns the berneft by determining the
nmeuLE thal i greated IPen 50% ikely of DRIRg IEMEed Lpor SSm9mbnl, presurning Tl B 1 posdion s oxamined Cy 1he appiopriale eing
nuthceity tuil has full knowiesgo of sl relevant infaemation

Linshesr tha Bspnafil necegeniion madel, f our inilisf sisossment fails b resul n tho reoosgniten of B ias berdSy wa regulnny monilor aur poitisn
ang subsaguently recognize the e banaft (I H ther one changes i K W, SNOOJOLS CALS 00 OF Thils & naw nionraton that

mixo tha likelihood of prewniing on the becheical monts. of e posBion fo mone:Bshy-than-not: (i) # e sinlube of imilobons sepros; or (i) f
thero i & compisbon of an muclt resung in o favorble settioment of that e yoor with &-mmw \\'lfipt.frnmi_ml.u
posiions based on the rosus of audis of iaderal. state and forsign inoomae tax fiings, statute of gt i tmod. Loy oo
receipt of i information that would either increase or decrease the fechnical ments of a posiion relalive fo the more-ikely-than-nol standad.
Lishiities arsociaind with ancasiain hnpnhnnndluﬁ-danmfuﬂﬂunnmmumﬂmﬂnhnm 12 morvhe Infonesd
and penates, i any. aw recorded n Provisien & faees on meome and are classifiod oo our whaet with the related tax
babaity.

Afiounts recsided fof wiluabion allanniios Bnd iRcoms Wx SonBRORRtY. £on ol Bom & eomblin sl of judgmants aboul Raune evls
and unteriainties 8nd can rely heawily on eslimates and assumplions. For nformation absut T ks sesocsted with sslimates and
nasurnplions, s Nede TC,
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B Panslon and Postretirement Banefit Plans

Thi rraganity af Glr amployees soridwids are Sinisied By Gelned banafil perian plans. defingd contrbution plans or Bolh. In e U 5. we have
beth qualfied arnd supslemnnial (ron-quakfied) defired bensf and defined contritution plans, o woll ok other poatralingrng] bemess plarm
CETREling prmaily of Poaihoaen ord Mo insurancs Sor relifges, We rocognies e overtundoed o underfundesd s2atus of sach of cur detnesd
benafit plans 08 an assat or bakilty om our consoldsied balnnea shaed The oiigabions ono genernlly measured of tho sotunnal presse vakse of
ab bonolfis de bo emphoy s oo T d, &% provicked by the apphcabio benefit lormula. Cur ponsson and offer posirebremend
rbinyartions My inschide such on d orpioyoe urnover and partcipant For aar ion pinns, the oblgabon may
umm“munmmm: Fwwrmmmm hmmmm.m
as to the expected cost of prowiding medical insurance banefits, as »all as the sxdort to which those costs s sharod with tha omployon o
olhars {Sueh as govemmental ptml MI““W.M!M Mmmwmﬂmm a8 regeergd, inle

Cost of saled. Saling, i ! i arular Re ta and deveiog ! MVRENEE. 3 Sppepiale.
Amsints diged for profriion and p wmard benefil plans can reaull rom & complex vetios of judgrees sbaut fubuie swents ard
WNMWEHIMMWN et For ink SLOUL i FEkE ARLSLAN Wi SRLAEIGE BRY BESETpEOAS,
b Mode 10

| and nital C nal

W ond conmn of our SubseSancs 060 SUbert 15 NUMMG-oLS cONBNGENCISS Sfising in the ardnary courss of Business, such o palent igasen,
procuct Ratibty and other produck-reiabed kigation, commernial ISgabon, Smirsnmentsl clams ond procssdrgs, Jovermmest neesigations and
guarantas ond indemnificabions. Wi retord aconsss for thosa contingencios 1o tha axtart that we conclude hial o loss i both probabls sed
reasonably eatimabla. If some amount within a range of loss sppears bo be a befiod estimabe Fian any ofher arcunt within the range, we atous
that amount. Alernatively. when no amouni within a range of lces appea 1o be a betler seSmate than any cther amount. we aconum the iowesl
amcu in 0 rEnge. W el anScipaiod recovelios uhtsr adsling iNsUMnce contracts whan Meavery is asaured.

Amounis recsided far contingendies Can reiwt from a compiax mﬂmummmnﬂmﬂmwm
an eslinates ang sidurpton. For infiarmaton aboul 1R itk : and ¥ wia Male 10

B. Share-Based Payments

Cour compantaton progrodms con indude sham-basod payments. Gemorolly, grants under saare-based payment progroms oro scoounbed lor ob
lai valua mm’““mlﬂmmmﬂ m““““hmmﬂhwﬂmm nfyumatsnal
and and'or A oy # Expenles, & opproprisio,

Amounis i for share-based compansation can resadt from @ comples sanes of judgmants about future events and urcerianiss and can

rafy hoavity on estimates and ossumptans. For information about tha risks. gssocated with eslimanrs and sssumptons. soe fole 15

mmﬂ!ﬂﬂmm“wﬂmﬂw lpﬂud-'y-lwkl iieal desal il Sar o uplroes
sk payenent of 5225 mibion ond cortrgent b e *—'-hrm.-urnpuummmh

mmmdupmhadmhmlmmmum.mmmmmmmn
U5 Food and Drug Administration {FOWR), or approval of marketing applications relaied o certain pipeline products by the FOW, We bolews
this acguaiton mprosents @ potental inncvative grewth opportunty far ur siede infectablos porialie n proos such B onoology ard central
nervous cisorders. In conneciion with his pcousBion. wo recorded 5247 milkon in identifabde infanpie sssels. consisting of 5212 milion n
IPRED and $35 milion in Devesaped fecheology dghts; 581 milion in net defered: tax listslites: and 51 25 million in Goodwill The oliocaton of
the considoration tarifernd i the sasols scqured and the lisbdites ssumssd has nol been fnalized.

O Nowmmiter 27. 2012. wa coumpleted cur scquisition of He:fiVeve. & privately-held, specisly phivmscyuicsl company. A 8 et of th

Wil Fiold exsdush mehm!ﬂ yip b, thae frst onoo-daly liquid medealion
lmmﬂmuﬁ uuwunmwnmummmmmhummm
5442 milloe, which consisied of wplront paymants. i Nadfave's sharsholders of approvimately $278 milion and conbingent consideration
with an estimated aoquisition-cate tair value of approximately $164 millon. The contingent congideration consistod of up o 5425 mélion in
additicnal paymants that sre confingant upon afarenant of cartain rvenes misslionss. Im connaobon with this aogquisiton, e recarded $518
millian 7 identfiable infanibie azseds. consisfirg of 3474 millon in Devslopsd fechnology righls and $45 milkon i PRAL: $166 million in net
dulerred tax Rabiibos: and 353 milon n Gosdwidl In 2084 and 201 3. 20 2 resull of lowsred commercial forecasts. e fair value of Sie
eoningen considafafion decraased and wo recHgnined phe-i ncorme of approxtimatsly 343 rmifion and 3114 million, respeitvely, n Qher
(ircame L dedustians—rd
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Alaser Corp, (ARcar)

Cn Febhuary 26, 2012, we complated our acgusiton of Alacer, a wamy that man | ond dwtribusted Emangen-C, o lre af
aferrescant, powdered drink mix vikamin supplemants, |nmwmmmmmnm w recordied $101 milkon in
ifertifialie anginie A 2seE. corsissng primanty of the Ergen-C indeSnite-ived brand, $63 million in nol defermed 1ax Eakilities, and 3182
Gaashul

milian in

Egrrenan Holding A5 (Feitossn)

G Docomiser 1, 2011, wa plated our ion of the haufthcane busiress of F u Danish oomg d in the
saie of scienco-based consumer healthcane products, induding Satary and hﬂunmtngun-bd

products, p

the ermeeging markets of Fussia and Contral and Eastem Ewops, ﬂhmmnuﬂrmd nwrmdﬂmmlm
tognning in the first fscal guarter of 2012, Our soguision of Fermosan's consumier hoalthGane DusNeESs. NCrBISES DUT PIESENcE in datary
supplsmonts with @ res sat of brands. sed pipaling products. Also, wa bolissed that e soqumition woold aliow s o expand the marketing of
Farmosar's brends Shiough Plizer's global footprnt and provide greater datributon and scale fof cortein Pérer brands. such os Centrum and

Caltrata, in Fi & oy madkola. In Hon with e C Haalthcam acquisiban, wa ficaidsd 5362 millen n Idadiflabls
rilmngable azseds, comisting of ndelnbe-lved arvd frite-lved Brands. 334 million = fel deferred tax Rabilfos. and §322 milkon mn Goodwil,
R Ligensing Agregmants

Calipcts 54 {Codaci4)

O Junae 18, 2014, we enlened ivio & global amangement wilh Callects io develop Chimarnic Anfigen Receptor T-cell immunothemmapies in the
fsicd of onoology direcled ot select colular serfoce antigen twgets. in August 2014, in connection with this loensing agresmant. wo made an
uplfront paymant af $80i millon to Cellects, which wan recomdied i Resesnch and deveiopment arpenses. 'vve will siso fund rosoarch and
devalopment costs associalod with 15 Pfize-selected twgets and, for B bonafit of Caliectis, o portion of the ressarch snd development costs
associnled with four Colects-selecied targals within the amangemant. Cellectia & alighle i3 moshe develament, regulatory and commarcial
miestorm paymants of up o liﬁmlhwpwp-MMMMuimhFﬁmm-dm Colyclis is ahso sbgiile to e ve liored
rerpaltios anonat salos of any products tal ame d by PEpar. In addiion, n August 2014, va scqured agproaimalely 10% of the
captal of Caliectis thiough e puichase of rewly ssued shares, fo¢ & solal irvesimen) of approcrmately 535 millian,

Hewum Cnepriha-Countar Rights

In Augusl 2007, wo ardered intd Bn agreemaont with AstraZenscs PLC (AstraZenooa) i the exchusive, giobal, cvarhe-counter (DTC) rights
for Haxien, a lsading proseripiion dog spproved o iread the symplorea of geaireesophagonl reflus disessa In connaction with
Healthcars liconsing ogresment, we mada on upfront payment of 355 milon o AsraZonoca, which was rocorded in Ressarch and
dewainpmaent sxpenses in our consoldated statement of moome for the yoar anded Decembar 37, 2012 On May 27, 2014, we unched
Hemum 24HR in the LS., and on Juty 11, 2014, we pad Astafeneca o relxied $200 milion product bamch milesiors payment. and on
August T, 2014, we unched Maxium Control in Europe, and on Saptember 15, 20114, we paid AstrnZenoca a related 550 milkon poduct
imunch missstona payment. These posl-spproval milestone paymaents wene recorded in identifinbée ixtangible ssseis in the corsolidalod
halance sheel ard ane being amorimd over the eatimated usefil ife of the Nexium brand. AstaTencca is eligibla 1o receivn addtional
misiiorm paymanis of up o 3300 milen, Based or product launches. cutiide the U5 and level of worldwide salos a8 woll o royaly
payments, baded on workdeide aales

L. Collaborative Arrangements

I i normal caurse of bulinoes. we onlis il collakanabive EEnEniE Wil At i in-ine meds o vl o8 madcnes in
devolopmant Bhal nequire completon of research and regulaony approval, Collabooaiive MTangamants &re Conirciasl Boreemenis with thimd
portes thad irvodvo B joinl operating acifdty, typically o ressarch onddor commeroalizaton efion, whore both v ond our pasingr o ooive
partcipants in the activity and ere saposad fo the significant risks and resunds of the activity Our nghis ond chigations under our colisbortive
mmﬂ:mhlmﬂ.ﬂ“qmthmﬂuMMdeﬁummm.uﬂWI

hove ogresments whisne we pasiner o co-develop and/or parboipote og e Co . v =1 fmcharing ondior
distrbwting a drug product

The kadlewsng tabls provides the ts and elxsuficaton ol paymants (i Hexp 1 bk ik and our collabermtion pans

Yoar Ended Decomber 31,

EMELICME OF DOLLARE 2014 213 2012
Hevenser—fovonues £ TH £ 1153 § 180
Aavanuss—~alunoe ieensas ™ 57 2628 3482

Total revenues from colaboratve srmangemonts 4,743 ERSTY [ RE~]
Coat ol sales®™ mml—m
Zaling, info fand 8 (262) (v [0y
Regaarsh and developmerd axpenses™ [ ] {13 el
Dihar mtaneddedoetana}—nat| B8 103 [15)
L e nakew bn Gip o T by
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1 st nriuaty B ey N TR @STee FOMT) CAE POMINSN Lifvied £0-£r0MIS0on SEEEEMents The teckns N 3014 ard 7013 mebecty deckies m atance
rewErrses from Entisl (as @ resul of e axpambon ol the oo T of e on Dciober 38 3013 Ba ULE s Conads| and
S (B @ sl of e of e oo i the LS. and certain Europamn sounites Suring 2014, corrbined wih the aapraion of
o collabaralion m Auniisla, Cenad snd certan other Ewopesn couries damg 2013)

"mmw-ummhp-mﬂmdmmmwmhmMm

*hm.ul-mum;—mhﬁq f e

! Praruariity selatws. o upioed pargenents snd pr siuned by o paninem as wel s nel emtonements. The ipimn? and misssons
el wEre oS laliras l12mnmumhmmmmmm: EET rrior i 201 Y ared B4 mallon i 2017

1 in 2014 and 2013, includes Moynkes samed on sakes of Enbrel i e U5, and Canada afer Dotober 31, 2013, On ar date. T o-gromobon e of e
Dolatoraton sgresme for Entesln Mo S ared Conads sepred, sl v Beoame salied S ioyaftes for & 36-monit penod emafe

Tha amairts Sasiosed in the Sbove iabls ga &3l Holuse SEAsachans with thed paries other than our collabanshan panres, of Sfar codls
aEosialed wiEh 1he products undar the collsbarabve arangemants,

In addition, in connection with our collabomdve srangaments, we paid posi-approval milestones ta collaboration pariners of $80 mdion in
2084, 3175 milion in 3013 and 3238 milion n 2012, These payments wone reconded in identfiable mengible ssssts—Oevaloped fechnology

mmmmw-—u = nay from our collat parinars of $128 milkon in 2013 Thess amounts wees
dud in o ahwets as dal d revonue snd ane being ecognzed inte Other (incore Vdeducions—ne! over & mals-
yrar peaod
Collabioraten with hgook KGas
On Nevamiser 17, 2014, wa anlarod nis o ealisd TR [ vl lerck HGAA, 1o jsintly davelop snd commarsialng Svalumal, an

H\ruhgl.bﬂnlluh-l’ﬂ-l.'l MMMMmulmwhwwdw Wile mnd Merck KGah will
alont 'Mﬁimﬁdmﬂ#ﬁt}umnllhghmnmnmummmmﬂm

Mlmwﬂd‘mm‘_ﬂ_ and g gy will on up to 20 high prioty smemumo-
oncology dincal do ] in 2048, mmmmmwtummm
2 or 3 at could be Whmmnﬂm W and Merck KGad wil alse combins resounces and exporbse be scvaros our
anti-P0-1 andbody inte Phase 1 inals, mumdhmanmmdeMmmnm
and Merck XGad is elgiblo o recesve reguilsiony and cor pay of up b approcTately $2.0 bilicn. Bolh companas wil
M““wmmm ard aplil sgually shy profils ganacaied Fom sallng sny anli-PO-L1 e anli-PFD-1

shitds o e salabaration Alis, &5 pa't of th BEresmant we pave Morek (el caiten so-promalion rghts ke Xalkad i the U S and
mﬂaﬂmmmhlﬂﬂ wa reconded $1.2 bilken of Ressirch and devalop an led with this collabaratve
afangemant, eamposed of the SS50 milion upfront cash payment &5 wol & an sdditensl smeunt of 3300 mdlon, raflecting the eatimaled fsir
wvaiLin ol the co-promalsn nghts given 1o Merck KGaA.

D. Divestitures

. B 7
On June 34, 3013, we compieded the #ull disposition of our Animal Hoalth busin The full dt Hon was ¢ i through a sarses of
sSeps, ncluding, in the rst guarter of 2013, the formeaston of Zosts and an nital public oflering (IP0)] of s approsi 1A%, irdgrest in

Zowta and, in #he socond quarter of 2013, a1 excrange offer for the remaining B0.2% inenes:

Wish mapest to the formabon and dspostion of Zoetn. in 2013

*  Eormation of Zostis—0On denunry 28, 2093, our ten wholly owned subsidiang, Zoefis, ksued $3.65 billon sgoregate principal nmount of
sonior notes, Also, on Jaruary 28, 3013, we tansferned to Zoelis subsiantally all of the assets and Kabiities of our Animal Feath business
n sxchangs for all of the Class A and Class B common siock of Zosts, §1.0 bilion of e $3.65 bilkon of Zoetis senicor nobes and an
amount of cash equal to substantisily ol of e cosh procosds recshod by Zoetis from the remaining £2.&5 bilion of senos nobes Esued.
The $1 0 bilion of Zootis serinr noles recerved by Plizer wene enchanged by Plizer for $he eSmemant of Plizer commaencial papss insued in
2012, and $o cash procesds received by Pz of apprormately 528 billion wonn used for divdends snd stock buybacks.

+ ndhial Publs Offanng (18,3% Interest}—0n Fetvuary §, 3003, an IPO of ine Class A comman 200k of Zogis wivh complatd. puriian 1o
wihiich ven soid 38,015 rrilkcs shargs of Class A comimon siock of Zoets (o of the Class A common ook, inCiuding shans sold pursuse
i tha Rors’ option 1o pi ndditonal shares, which was exsensed in full) in sxchange for the retieenont of approomately 52 5
bilon of Pizer commarcial papaer issuad in 2013, The Class A common siock sold in the 1PD repressniod spproximataly 19.0% of tha kotal
outstanding Zootm shares. The excess of the consideration monived over B nel book valie of our divesisd imonest was approsmated
$2.3 bilion ond was recorded in Addfbonal paid-in caotal

v Exchange Ofer (8. 2% rferedll—On Jure 24, 2073, wa exchanged all of our remaining imtenssl in Zoetis. 400985 milion shates of Cuns
Acommon sk of Zoats (afer convorsng il of cur Class B common slock ints Cloks A 2ommon SIDCK. ISp/esantng ppproximulaly
E01.2% of the totsd cotsbanding Toots shares), for appracmately 405 117 mdlon sulslanding shares of Phker common stock on 8 tas-ires
Ebeais pursuant 1o an exchange afer made bo Pizer shacohoiders. Tha §11.4 bl of Plaee commen shock recsived in the exchangs
ransaction was reccrded in Treaaury afock and was valued using s opening price of Pesr common siock on June 24, 2013, the dale we
accepled the Zootis shares for exchange, The gan on the salo of e rermaining inberest in Zootis was approcimately $10.3 blion. nol of
moome et rosuting from cerinin kego! enifty recrganzatons. ond wos reccrded in Gan on dspesei of deooninued operafona—net of
o iny the cormolidoted stabernont of income for the year ended December 31, 2013

In summary, 3% a resu® of the above transactions, we rocorved cash and were reliaved of dobl obligations in B aggregate amount of
appranmataly $5.1 bilan and recohad shaded of Pllssd commah #3ack (hold i Triadovy sieck) valued 8t appraimately §11.4 billan
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Tha oparatrg resulls of the animal healh Dusiness. through Juns 24, 2003 the dabe of disposal, ore repored as Income Fom decontinusd
opembons—ret of tax in the conedidated statemants of income:

In connecton with B above raneachiors, we antgred inle 3 | serices agr 4 (TEA] and factunrg and supply agreamonis

primaeily & sdmirmingior sordoes, which ane ganersily 1o bae provited sithin 24 monihe, LUinder the MEAS we will manufaciure Bne susply
cartain arimal haath peeucts o Zosts for & transionl pencd of up 10 fvs yoans. with an sbility (o sxtond, # necessary, upon mutunl
sgreamant of bath partien. Theds sgrosments an nol malerisl snd nons confers upon i tha abiity 1o inf) 1ha op g andlior francial
polizies of Towls subsoquen 1o june 24, 2013, a daie of dspesal.

Hutron Business

Gn hovmmiber 30, 2012, wo compieied the saie of our Mutrition business to Hesth for 51183 billion in cash, and recognined a gain of
approwimadely 4 8 bikon, not of tax, nﬁmmﬁmﬂmwmmmdh: Thae opoméng results of this business through

Hovambser 30 2012, tha date of deposal, are reporiod a bhcome from o D ngl of fax in the cormclidaied slaternents of

FEama

Thuy clivaeind Buningas inclubes

+  pwr formar Mutnifon oparsng segmont and oerinin pronatal vitssenrs. provicusly commancialized by cwr Consumaer Hoalthcan businesa;
[ ]

= wmmnmummmmmwmwmmummuhw

aguisiien-nglated dobs, impairmen chages. reslnugieing charges and i Latn ki it
mwmwmm ) of whizh & reporied cutside our cparabing wrﬂdﬂi

Whils B Tull purchasa price of 511 85 bllion was recaked on November 30, 2013, the sale of i business was not complaled in conoin non-
L5, jursdictons at Tt dats as regulalcry review of the ransscion wes nal yel complete, (n Shess jisdctions, shich represenbed a relatvety
small portion of M Mutrton business, we corfinued 1o operabe the business on an imorim basis ponding regulaiory approval or deostitume fo
lHﬂmm.h“lhmmmmwmmwdhhmhhmmhﬂdmﬂm
mwmmtmm igled with such op digrng the inlerm penod. Thess agreements concluded with the salo of

i those jurisdcty niﬁih?ﬁwmhmmm}uﬂdhﬂufwmmwﬂcmﬂﬂ“m
mmmmdn axpaciod proceeds from the sale, and a8 Nostié was contrachasily obigated o complate Fia hﬂ.‘lﬂuﬂiﬂr
panmd us b drvdal ke dolayed busneises 1o o Bird-padty buyar on its Behallh regardisss of B oul & @hy panding reg ¥ PV,
wp Foaied hows dolayed-closs busnesses 04 804 lor Stcouniing Surposed on November 30, 2012

In connaciion with P LAk Faraaciisn, “”mmwmm Areamants SRQRed i ensure and faciilate ™o ondeny

b fet of Bersiness opersts fa ine buyer. These ags relale i adminisiratie senaces, which were genanadly bang
proviond for @ poriod of 2 i 18 monthe m“mmnmmmmmmlww
These sgreamonts were not mstanal and nono conformed upon us the sivlity to infiusnce tha operating and'or Anancinl pobokes of tha Medrtion
business subsoquand 1o Nowembor 30, 2002, o date of dsposal,

Tednl Dissontnyed Qosiations
Thet dadowcng tanle oicwides the comeanenis of Discanfinued coeratans—ns! of (o
Viear Endied December 31,

IMELICRE OF DOLLARES 2014 2013 Wiz
Fvenues [ — § 2.3 § 6587

S o Se——ee
Fro-iax ncoma fom ducantinued opsrasans™ ) 408 1353
Prayiaian ke lazas o6 ncama™ ! 1) 100 459
Ingame fom dacontisued oparahans—nef of ey [0} 308 Tid
Pratar gan an drgoasl of deasantinsd & S 51 10,4456 7123
Proviian for laxes on incama™ % 14} o2 340
Gan an digpadsl of o | opemiicns—on af lar® 65 10,354 4783
Dissontinued ap e o tax ] 48 3 10882 3 5577
mmummum.mmmnm*: et dladn of i, sl 5 B Hweuagh b et 30, 2013, T etk ool

aposa

“mmﬂmmhnmmum

1 e o deleed s beneil of 53 evalbeon bov 2118, BTN el fod 00 aewd B3 melon e 2002, whech i el of § debereed lan gapense of 342 mellon n 2002
nsated) o nvesiments in cerian megn g b o ot b Rl Fase subaidianes indelndsly

1 For 203, primany refiects nooms iax pxpensa of $122 millon resuling fom cprian legal snity ioonganizasone. For 2012, mokudes o delerred tax axponss of
41,4 pson, whach ICUCES A (adeimed B copenie of 527 BCn on Corm cuent-yeal wwmuu& M"N’H‘WM
reviaa For 2017 ssa ncludes @ dutemed S Dentd Fefleching Te rrepiaal cf rel dirlermed s lah wilh B tind hadion anset

s it Financial Report

299/358



EDINETOOOO
00000000 0(E05856)
Oooooooa

Motes to Consolidated Financial Statements
Plignt Ine. ard Subsidiary Comparins

Tha nat cash Noes of cur discontinusd oparations fof each of tha e ol gperatng. g and T ignef
for any period prosonted, except that () firancirg achviies in Mlamhmmmmmdmmlnhm
[} invasSng acivites in 2072 include the caah procoeds from the sale of owr ferdrition busingss.

On Seplember 6 2012, we and Zhajeyg Hiun Pharmaceutesls Co., Lid, 8 ladsSng phamatsuicsl campany in Chang, fofmad a naw
wmpany, Hisws Pizer, o develop, manifstiurs, matkel and sell pharmasoutics’ praducts, primarily Branded genare products, predaringloly
nCnina, HmnMwnmwwme-dawmumwmmswnm D Jamuary 1, 2013,
both partins trar boyoes 80 Hisun Plizer and contrituiod, among othar things. corasin rights io commermaiized products
|mmmmmmmmmmmmm Our coninbubons in
2013 corstituted & busiress, as defined by U.E. GAAP. and incladod. omong othae things, tha China rights I cartan commarcialized products
and offwr products not yel commsrciakred and al nmmmw hl rIu.l'tl:IH'n pontribubons from bolffy parbes,
Hisam Plizer holds a broad portfohio of brandod genencs covering cards oncology, mental beath and
mmmmmalhmmhmm

w-MMMWrmwmnmmmrmmmmrﬂmwmhﬂm
Planie. primarily the Pfiser Products Tramition Pencd Agreemant snd a relsted supply and p 1 BOIVEEE 3
mmm-mmmmmwmmmwm»mmmwnmmm
LE T duets unbl Hiuum FEzer Segng i3 ean manuisclieing ond daiibunen. Whis inlended 1o be Bansilonsl, ol
lguln'llrhruyhlllﬂndid by mistual sgressmisnt of the partes for sevainl yoors ard, possibly, indefinftely. Thes agredmants ane not
materal b Pzer, and none confers upon ws BTy sddfora’ ety bo efeenos o operating ond'ae financial poboess. of Hisun Plzer

hmmmmnhbﬂmd!ﬂ&mw-mglhdwmﬂ.ﬂpﬂ!ﬂmm Onrar [Income
deduchions—net meflectng the transfer of the business to Hisun Pfioe | W an 1 of goochwil from our former Ereeging Markets

mﬂmmnpﬂ ﬂhmmr#hmmﬁqﬂ Brew wa hold o £9% intoresd in Hen Pfear, wae had an indiract
L in tha - § mesaby, As such, 9% of Tw gain, or 3225 milicn represents Te porbon of the gan assccialed with Bhal

indrnct retaired imomet

I kit euif invadimant i Houn PEZer (which inciudes tha indroed retained mdansal in e costibuled HR) el Ui d Eaah Ny
techniques, l.d.ﬂunli'l-ﬂiﬁhmrtuu.MWMWthmlﬂ#ﬂnhmwmwiw
InrrTera i grevth Rector. Some of B mone sige ond nh ch meluga” el Smount snd teming

of the projected net cash Aows, which nclude the expected masc of competithe, ng-mwm on Bha products; fie lang-tem
grevath rale, whech seeks 10 propect b sustmnabie groswih rate over he korg-ierm; and the discount rate, which seeks o reflect the vanous
risks inherent in the projected cash fows, noluding coundry nek

‘WWa ane aoooantig for our interest n Hisun Pfrer os an sguity-method myvestment, due 1o the signficant imfusrce we have ower the
operations of Hisun Pieer through cor bodrd represeniation, minomty vt nghts and £09% voting interest Our innssiment in Hisun Plzer n
reported in Lang-term imeatmenss, srd our share of Himun Pizecs nel ncome is i m Cifer | Lideduct; et As of
Decambser 31. 2014, the carmying value of our investmaent in Hisun Pheer was spororimabely 31.4 billen. and the amount of our undertyng
agquity i Te nat sssats of Hisun Pliser was approximeately ST80 millksn, As of Decombar 31, 2013, the carrying valus of our imvealme in
Higun Plaee wish spgsrcaimatoly §1.4 biion, 553 th armdunt of oo ursderhng +5uly in B nel asesis of Hisun PR was appmaimaty 5770
million, The exesss of the campng volue of sur invesimant cver our ungderyng equity r the net sasels of Haun Plizer has been aliseatsd,
atihn tha investment account 1 goodwll ang ctfd’ Intangbie sssels. Thi Emount SHCAl0d b3 oEnel intangbin SS4008 i B0rg aMornzod into
Qther (incomelideducinns—naf ovar an ovorago estrnated uselu e of 25 yeors

Invmetmant in v Hoalthears Limited (AN
MMMWHWIW'MnmeMMGmMHmHMMmm
and of humar s (M) i e by e g avenis
¥ Tha Janusny 2, W“Eﬂ'wwwiim”‘“ il & pradiie far B irastnant of HIV-1 ifection, developed
by ViV, This Bpproval Irggered 8 recuction in our squity inleres] in Vi from 12,65 to 11.7%, eflecthe Apol 1, 2014, As. o resull, in 2014,
Wil nezognird o less of sppradenatoly 530 millian in Oifer [incomelideceehions—m
v TheAugust 12 2013 FOA approval of Tivicay (doksegranir). This approval triggered @ reduction in our interest in Vil from 13 5% b 128%

efpitve Octobar 1. 2013 Ak & fedllt, in 2013, wb recognibed a kit of apprasimabity 332 millon i Ofher (ot | deduclions—asl and
+  The Qciabar 31, 3012 acquistion HWHH'MMQ‘MWM!M MMMMM

Shiorag & Co, Lid, in condidoratan for & 10% inberadt in Wil (neesdy Risued sh | el Ban in the famms of kiune
mm-wwummwm|mmmmmupmmmwwmmwvwm
oo mely inbonest in VY was neducsd frem 15.0% 10 135% As 8 result of Bho showe, in 2012 we recopnized & gain of $44 milon, whch
wis recorded in Other fnoomeldeduetions—net

‘Wa have an option 1o acguine S remaining 63% ol Tewlo, a 40%-osned genenics company in Brazil firoegh 2015, and Teulo's shareholders
have an opfion o sl their B sialie % us baginning in 2015 T mvesiment in Teula i ascourted Tor undar B squrty mathad dus o o
ugrifican! infiusnce we have aver lhe oporaticrn of Towta thiough our board representaten, minedily vea rights and 40% voling inberest.
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in 2014, wa of apar $55 rrelbon in Oiber | el g from a deciis in the estimated
oz from the nat callpul opbon rocomrded néﬂliwmhwmd'mmﬂmhomw{m}mmmdhm
wauty methad inves'ment

¢ I 2013 we recorded o loas of 5223 million B Déher fincomas bsdiebons——nal reisted 1o tha rel coliput opton and on mgarmant ioss of
$32 milion in Qiher {income M deductions—nef ralsted o ouwr eguity-method investment

A 2012 we made a perfarmance-based milestans payment 1o Touts of 3815 méion, which was recorded a8 on addBoral investmant in

Towsa
Mote 3. Restructuring C s and er Cosls ociated uis Cost-
BReduction/Productivity Initiatives

Wo nour signifcant costs in connecion With aoquinng, integrating and restnachrng businesses and in conrecton with our giobal cost-
resduciion productivity infatves. For sxample:
I eornietion with acquiition actiity, we ypically incur tosts associated with sxsculing the Fansactons, infegiating B scqured
WWMHm--MWMﬂNWFW#ﬂWJNMHm
Conpany (which may nhes Changes relaed 1o empkay tivitas s will Mot contnug in the comingd company ] and
hmmwmm.nmmmmmmmmmmm
tacibly ratonalzation actions, werkforce eductiore and the sxparsion of ehared saracee, mcluding the developrnant of gicba’ systems.

Al el ot ks and henctians may ke impscied by thine acton, includeg saied and market 4 @ and argd
develapmant i wall i groudd such os Niaimaton lechmolkagy. mml‘ﬂﬂﬂﬂlm

Al end of 2013, we Pad pataantisly completed maery' of th InNSasves Bunchod in prior pancds., Im eally 2014, we anrcunsid that we
it b eurTing couls m 3014-2016 relaied 1o new prograsis our rew global commareal stnecture resgarization ord sddiorsl cost-
Ieductioriproductivity INRatves.

‘Wa have the foilowing iniboires undenvay:

»  Manulsctunng plan natwers relenialzalon and oplmizalion. wib sobculion imelnes ans Reseaanty ong. Dur plant notwerk slrategy
eapecied 1o nrsull in the exil of seven afes oved the rad ksveral yean, in connsction with Thoss actiities, during J014-2018, we expeet b
incur ceats of apomximalely 3300 milion sssecated wilh priof scquisBen sdindy ard oinbl of sgpioximabely 51,5 Bilion masocisied ailh
A naer-pequisition-relaled coal-reduction inkatves, Through December 31, 2014, we incuried spprecimalely S1E2 rillon and 5292
mullon, respeciely, SES0ciated with trdkd milioties.

mmmmmmMmmymthdeMde

ang as well 33 implementing the nocessary sysbem changes o suppor] uture reporiing
In wﬂ‘lh g . dunng MAd-2018 we sepict ko nour conts of approvimately 3300 mdlon Through
Diﬁmhtﬂ 2014, ﬂmﬂwwhndﬂr‘“ﬂ ralkon asscciaied with Bis intative
¢ Othae nEw o BTty 5, ety rolated o caal

proparty ¢ and In connaction
mmmmmmmwmm e gt i incur costs of apprecimansty $880 milien. Through Doeoembaor 31,
2014, we incurred apprommately §154 milon associmed with Shis infiaive.
mmmwhmduﬂnmtl-ﬂt&ﬂWHQWHmn&m hnrg chasges, | coate.
L on costs and add | duprociator—anie! neslrctuning. ﬂ'Mnnﬂu‘hmhﬂMMim#mmﬂh
nen-cadh

Current: Ponod Koy Aciivibes

In 2014, we incured approcimaaly $78Y milior in cost-reduction and soguistion. reiated costs (Excluding ransnction LSS in conmBCBon with
the aforemeantioned programs, y imied with our W and sa'ss oparabors.
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Thee tolowng wabls provides the companenis af costs iot with StuEsmons and oostrod DoAY N
¥ o Ended Decomber 31.
TR L MG O DL LARE) 2074 2013 012
[P E————_
Emplayon lonmmations ] 68 5 BOS § 953
Anant impairmants 45 165 3325
[Enxit coats S0 i1+ 150
Tatal festructuring charges 170 1038 1428
Transacton costs™' - - 1
Integration costs™ L] Tad 381
Flastrchining charges and cedan soguiston-raialed coafs 250 1082 1810
Additiomal o ; in our
mm:mﬂmanhm
Cooar of sades I0 ]} F=T
Seling, imformaticnal and SImnSralive arpsnies 1 ig 20
Reseiech and deveiopment erpanges n ko frt )
Total adeitonal deprocaticr—aae rostncturng 1 201 573
Implementation coslts recorded in oor consobidabed statomants of Income as folows™
Coaf of sahea Ta 83 n
Saling, mormasoTal and SOmyLSTEre eXpesss 140 145 13
Hesearoh and deveicgrment axDanses [ +3 13 g
‘Cethar finoomaiidedichonS=—rnal 1 - -
Total implementaton costs pri] am - r]
Tokx E2ais Fadocinbnd with SooeaRoes a0 Boslreducton Dosucivly inimatves. 5 T8l 5 1.704 5 2.7TS
i 2014, Eenk [= o [ ol the workforos By 8 100 ey £ mig el ke
Th restneteng chaepes n 20H oe asscciated wilh B Soloaing
+  filchel Fr ament (GIPY (515 snllon. the Glob | it b WO (539 il
th Gichal [l o 3 kqp.nw"_h“wqﬂmpﬂmvﬁWIHTwlmw
igetabons (307 malion], st Copotats (385 milon ) s well as 5140 milon of noome sested 10 N partel fevsal of pior-pesd restiuchsng
charges. Bl wi are Unabie in deectly meneaie ih T nes ndyvaal s, wnd a chage walh rEApeol i U saies.
forza resiruchurng plan
Thie refiFLeloriig enieged i 2005 B SRsocited wilh T Sl
+  Tolsl opereting segrmaenss (558 million|, ¥ R wed [aryeiop end Mecical (573 millon | marudpciennyg operaions: (5356 milion |, and
Carpoimta (3175 misman|
Al the teagwneng of Fecal 0, we revised our Do afing segments. aod are unabls io dingcily Ewesae peeniod g charges with the
s mddacdusl angment
Thie resinucirng chinges i 2507 e assoomied wilh T folrwiryg
*  Tolsl operstieg segrments. (S0 million). Wosk A wrxd [ s angd Mecical (8 milkon mcoma ), morssteciuning cpetatons [§291
ilian | 863 Corpodae (3303 misnn)
Al the bagnneng of tecal 704, we rrvsed GUr D0EYIRNG SIS and Sre Unabie 0 gneclly ESED0Tle fese Do enod g chargess wilh the
e il segrmeni
 Trmssaction costs sepresent exienal cosis deectly relaled o soquaed Besnesses and prmaly ickde e es for benking, legal. sccouring and oihes
wrdn: s
! Irgiatent Dol riditaei anlil fefeienlal oot desclly doed i siginkhg Rl Al fy ikl Eap R B drd
i PSR O BpilTe B (OO
"WMmmmhmdwnthMNHMHMmﬂ
= imp oosts el i 5. ety relatedd 10 POpREMENng O NON-DOQUSAION 4simied o0 FEUCHONHDCUCTl) Nleies.
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The dollowing mable provides the companenis of and changes in our rstnaciurng acorunls:

Emplayoa e
(MELICNE OF DOLLARE: T.ml:lbluz Charges Exi Cosis Accrunl
Balance, Jamuary 1. 2013 5 1,734 § -— 152 5 1585
Provision a5 TES = 1.038
Utikzaton ond cner™ (H54) [165] 1128) 11.145)
Balance. Decomber 39, 2013 1,685 - ™ ]
Provisian -] A5 58 mo
Uikzation pnd ciner™ (83%) (45]) {100y [TE3N
Balance. Decomber 37, 2014 1] 1914 § o 6 3 1,166

*T Inciudes noyssamants for foresgn DUTency ranslaton

™ inciuded in Diver surrer babubtes (51 0 BBoa | ard Other noncutvest katsites (1TE7 mdbon)
*'lru.mummwunmmmmm;m:m« morcuTEn Bafdibey (5431 mullon )
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Phiget Inc. aed Subsiciary Comparies
ote I ul
Triss Eeliouing Sty provi e ol Diher (i e
Year Ended Decarnier 31
[MI LIRS OF DOLLARE) FLe 2013 2002
Inarcst mcome [’ 428) 03] 382}
irtarest expenss’™' 1,360 1414 1522
Mt infovest puponse [-ET] 1011 1,140
Foyaily-reated reees ! {1,002 {523 1451)
Patant ISgasen seSenmsn inceme™ - 1347 -
Cther lagal makiers, nat'™ 951 a5 1.2:0
Gain associated with the transfer of coran product rights™ —_ (458 —
Pat gaing on assqt disposai™ [288) (320 (52)
Cortan asset mpsmaents's 463 .. el
Busineas und legal sniity slgrenant costs™ 168 - -
Cosls sasocintod win the Zoots PO = 18 128
Otmar, nat'! (265) 170 150
w—ur 1 E_ [ 5321 § 4077
T T ——— e ———— s, i fual IrlErst g drctnan, Briardy Sun 0 B Senelt of
e gl tifratraion ol B frsd-rak b o foesling-fote labdtiea. 2013 v 2012 —misfel R f iy B Paghes
It nE eap (s e ch i s detn. il kit e, W e Dt of Bt afieactvi SofeTienn of Rorm Boosd-rne Ratsdthes o
L MRS £ ol 541 mebion m 2014, 533 millon m 2000 and $41 milon 212

Pexringrale
™ Ryt related noome incressed in 2014 and 2013 pricsany due i ropstes samed o saies of Exbistn e UG and Cansds afer Ociober 11, 2003 On that
dale, e to-prosashen lerst of the oollatiorafion agreement for Endeel m e LS. and Cocads expasd. o PRoer became simiad 1o ysfes s M-month
hesrnit

(Lo s
Hh?ﬂﬂ.nlnhmhiawmwﬁfmmimud |lehmmlu Mb’pﬂlﬂ-
minagement dimages resulieg from e "almi” e of pinetc Profone 0B 115 As ol 31, 2004, &l
iy 3044, primardy nokades S il for mmmummmmmm B0 el A
BN BgrEEE I Anciole 0 resnie B seouriies ol acion pending agaet Pz n New Yor ederal aourt, which is subject in cout apgroval, ed
mﬂmthmnﬁ nartialy ofsel By §130 milon of rcome Born T ool of teo epal sccrsl whens 8 los m no
longei dewimid hHl!Amﬂilmm:mmwmbﬁmd
by T LS wummm i S50 Frafln SEileseail of & lowsul by Sngharm
Frasng Linnestsity related I0 Coletoes and Charges reiated o ™ treragy and Chares itgaton
mMHH,W”””W*“WH“M“‘MMF‘MW o Mlofe JE
"1 in 2014, prmanty nokedes () QPUSS TEAITe QRS ON Bokes Of menkabie-kor Safe edquity seounes: of 51T Prilon; {5} Qross e pains on saies of Meadabie-for
mmm#lmm mmmmnmmrﬂmmmmwmﬁm [ reed e o B3N million feom
et Snancsl inaiimerts used % hedgs 1 loregn arvainblo-tor-geile dobl soourbos. () gaina on saloaiout-
Eearng o product st i of apg 5124 maien; wwmmﬂ-ﬂn—-unmqmwﬂmm
i Procencts Mo e Gake o avmiati-lor -4 stcures wan $50.2 sl n 2004
In 2017, preardy noioes (5 ross 1eaed gaeT on sales of meakabie- o asie aguty seounbes of BET milion; i8) 0roes reairsd gam on sees of waatible-ior-
el chobt e rtbens o $o44 ¥ proon [ groms re ke oiions o saden oof anvalabol-To £k debil securies of §310 rmifion. (i) el sk of $157 midon from
Sinanoial imirumenis ustd B hedgs e lonsign of o vt aly debl stourie and (v) & gain of $170 milloy
mnudmmmmumdumm“mmmmumum
securies were 51732 bilkon n 3011
I 2012, prearly nchadeh (1) Foid reaiBed gani on daled of moibe- Ior 48 equity seciited of 53 milkon, (i) Giots inallbed gani o dakes ol avinibib-lo -
ik cho et ek 3 5217 oo hLMMWHmummmmamm i [} el geiony oF £351 mellian fram
hTal i B el UMD LR 0 PRl 10l il daiaing e Avalable Yol Lokl Lecited PRodetss prieasly bom e ssio of
ivmlate- for-aale secuile wele 1D D bSon w 2012
‘“mzuu_mm-mmmummmmnmmwmmwmmrhwdmmiu
witig-ofy. &) 150 mellon b deveiopid lechiclogy nghis, prre iy ivladed i Chullsan! X pid joi 347 millkon lor idelnde-Seed trands. Tho miangkis asel
mpakTRnl chaiped 160 2014 afe idosilied wilfi e ioliwng T Clobal Riacvalive MiFaciiesl segmand (312 milen), Clobal Evtalshed Phamacsiieal
gl (3104 millih | Werkehewls Risnangh afd Dvvelapiant | l1ﬂmhlﬂcmwmﬁﬂm i adddnn X148 indludes wn
PR O OF BDpd Toimmaly S55 mallaeh reliled 10 0iF vAaatmenl n Tiiln
ﬂmmﬂ—dwmh?ﬂ"rﬂuﬂ.mmw el oxvmrmeranl lorecantn. and wilh isgan in BRAR the mpac o changes.
1o the o = program and newe L
I 2013, ikt il Siet I Charges of $B00 milon, sefisoing (i} 5359 wllin 0 Otvopid Wenoigly NOR (e s 0 T Snarbpmenl of
mmm}mmmmwmwm“mmwmmmrmmummm iy O il of e bndie-drepsd

hearly, pr ¥ Fekrled o baop mmmnm:nmnmmmmmmu
mmmrﬂwmnmhmﬂv b saaet charges for 20171 are Wil the & g T
Cichiai | gmenl {3448 milkan|, the Clbal E a4 Pr gminl (5301 meilian|, Werkdee A e
Wr}l&mnﬂmm-ﬂﬂu‘mj i maxienen, 2013 inchsies an change of aviety 825 malicn fof cerian

charge of 512 milkon relafed o oor nvwestment i Teuto,

mrmmwmﬂnmhmmmw.wmﬂ-mm.mmumn.mmnm

oof v’ Bcsinr e Bchigs nied ey liunoh dites

hmz.mm“mmdmmmmm mailbon 0! FHAD asssty, proearily refafed o compounds that iegeted
oy Tl wriieoff) and, o @ besarr madiend, cnmpougncs relabed o paen eaiment, 4] 5875 milhon rbaled 4o oo Coom ames

wwmmmm—tiwwmﬂummwwmw chargs comiroaid

il IFSpEETIEITIL O VAL Broduta, noni of which Rdsidunlly Eotesdid $45 mallon; 6na (i) 15 millee of Inde-leed D The TguaiTiee] haiges m 1012
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WEh A ard ¥ (5300 milanj; Hsarmoan {5300 milon); fe Slobe ol
mwﬂ!ﬂmlﬂﬂm I il (5155 milbon] In podSon, in 7012, aied ischuses changes of
npproaimately S55 millon for cenia These mani cfarpes refect The ol JobT G30OMET STVTOIImT

The irtarpbie syoaed rmpuastent chinges for 113 spflecy. g citer Mungs, the Frpac ol ne scenific frdngs, igdsted sl furcasty, shengss o

PRSng, B° nERsassd cOMECEIvE efveonment and kgaban gty

"Hmwnmm chamges o our I OOETRI DU Tl DUSITESS Segmenis

' Repd e coi Prured 0 eonecien we U P00 00 appiaeree 1 B owiersh st ) n Focks Ao, EatenaLaes fir Divkdy wgH
Boooining and sy seriices For sodtonsl ndommalion. ses Nole 20

¥ incires: the Infiowing (1] m 3074, 5w gan of spp l-l-'l--'-l-cn g B change © Bhe by aphus of fhe L L
pogesiion of NexfWave and the geen of ap iﬂrrllnn g T change in e far valon of Pw 0 with our
wﬁﬁmﬂdmn And U1, T i od B i 5114 e, PEGCING W R i I (T vkl of T8 Consngen!

d Wit far of Mearive. (i) o0 003, an eelimated ioms of $373 mllon pelsted 10 80 ORSon 0 ACTLE B MEMning ssness in
Tesiin, i i 2018 mﬂﬂﬂurﬂmm deohng o he esbimslng e from M ok o ke, and (W) 0 2014, & oes of 30 millan

i B0 1) G N1 OLH e st ket i YWY, 0 2010, @ loss of 532 nulion duet i & changs in o ownership inleres! i Vi and in 2012, s peen of S
alivan a8 0 resl ol ViV teneacion wilh Shicnogs & Go. Lid ard the ressling change inownesshin. For addbonal informabon congesming NeadWave, pee
e JA, For scidtnnal indormilisn concemang Teuks and VY e i 3F

The aueet impsemant Eharges inclusied in Oter fnseme ) Sedustinas—nel in 2014 vilady 5 relsse 1o idantifishis intsngists sisets nd an

basad on ssbmates of foF valen
Thee following Sable provides additional nd 1 aboul e ntangitde assets that were mpaired during 2074 in Odber Oncome I
deducions==naf -
‘wear Ended
Decarba 31.
Far Vaius™' 24
FRELLICME OF COLLKRES Amaunt Ll 1 Ll 2 Loval 3 Impasme!
Irtangibls ssssts—IPRAD™ $ — % — % — % — % 180
. Duvuiapod lechaciogy rghts™ 733 g— = o] 159
rdangible akests—Indafine-led Bramdt™ 43 - — 3 o7
Tokst ] 5 3 — ¥ — & L] 06

‘!TMhﬂnmﬂlmﬂ&dudhﬂcdwﬂﬂummmmmdhuﬁmnmm S by Slaiw #E

! Reflects intangitie asssts wiithen dow Io far vakes in 3014 Far watue = delenmined g fhe nonme approadh, specfically e murl perod excess
samngs rethod. mm-hm“nh-rrﬁmhww-m&unmmmm“m-mhmm
Ui o gl AN aniat spscfic hicount i 43 actrem of @ rel e vaban amount Bomes of Fe o sy = tha
approad nohule’ the amouni and ming of he progcied et cash Sows, wiveh ndudes he exsecied mpet o compelive, mmwuum
e el ared i mgsact of echnoiogecal nuk nesoosabond wilfi IPHED sty the desoount mie, sfech sesks o refect te vanous rais nnensn i b
perpmried oot Mo, arud e b rste, wheohy seeio, o inoormonais the geogrephen desmuty of the peojecied o Roes.

Mote 5. Tax Matters
The tollowing tabls provides the components of Erowm g o baefare o o fawes on income:

voar Ended Decomber 37,
PMELCME OF DOLLARE) 20148 2003 22
LUnided States 5 [T 5 (LTS 5 [T
Ervim sl m 17,354 18.%20

mmwwmwmmunm"" §  T2ED 5 18715 5 11342

200 v 200 3 The i vans n Be domeshc e was prenanty dus fo lowe iepenues, Bhe nonemecuimence: of ncome Bom a gaion setlemest n 01 wih
Tava and Sun dor patend-infrimgerend damaeges rieslirg bom Per “alak® mdmmnhus r-r-:h-rnmuwnw

mualsers, &nen-lax deduclils charge in B tend cuarier of 2014 50 acoounl ko as #3d i pear ol the B Pt Dy Fea el wilh fiesal
rgrslaing maaed by e U S mmmimrﬂslhpﬂ e & ﬂmmhmnm-ﬁy
mlgrymesnd coats. partially et iy e L , I charges and offer oosts e

mmmmm—ﬂm hwunmmrmmrm-mﬂmbmrm the non-EcuTenoe
Huwmmwmﬂwmmnm;mwwnmdqmmrnma.mwmm
dhvaloprremtE aapons, safuly ol By e of ki hsaoer FmiTY Qe A e Sl Enatcarbad with acgusiong and
el rah, spresduct e Brd Pa Bon. of cortan charpes.

000 . 12— The Secramse i i GOMESHE KRS Wik (YR 00 D NGO from @ Ingahon Settement i he Second quarker ol 2013 Wil Teve and Sun o
b infringernent damages resling iom B " ask” bnches of genens Profonin n T US| e charpes retied in ofter lagal mates wer
et

charpes and other rosts wilh o and nost: r=wtealy ot by kower reenues. The inoresss m
mmummunwwmnunﬂidmmmumﬁm n Wlb. Ered CRunt et iolaleg 1 ol
Iegal SEaTieis Genf reAUChrng Charpes Bhd D SRES SadoCiaed with sagmulonng and oo el et AFRCTIESGh of

inagiie Mcety, Dartaly ofeel by iewed revenues and higher assal imparments nd oiher charpes.
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Thas folowing tabls provides the componsnts of SProwaion foriaxes o0 income basoed on the iocation of the Eaing acthoribes

“Yoor Endod Doocsmber 31,
INELIONE OF DOLLARE 2014 2013 202
Lnipd States
Cumant incoma taxes:
Fsdaral 1 M| & 42 % =1
State and kol 86 (108} B4y
Dafarntad o 16xe8
Fasdurai T26 224 -]
Sitats and locad [256) £33} 339
Total LS. tan provisonybanafit) S4B 2127 |485)
Intprnatishal
Cirrest fiztenn iazes x L 1.4M
Defemod IAEATE eiEs (148 (285 258
Tolal miematonal lax previson LT 178 2550
Prowviaion for moes o koome 3 31 3 4308 3 parry]

In 2014, the Frowsian for tanes o0 ncome was impacied by the fofiowing:

WA tax expense of sppreomately $2.2 bSion e o remilt of providing WG, defered income tanes an certain hunds samed outwds the UL
Hral will reot B indufindely rermsted cvarieas. virtually all of which wero sarnied in Fe Gambn] vhar (se Nole 5

Tax barefits of approimatety $350 milion. representing (nx and interost, mﬁmmmmmnrmm positions partaining to
P jears, primanty with vanous foreign tax authosites, and from the exg v o ceiain

Tha faarable Fpact of the decling in the ron-tie Seducibie loss recandad in 2013 related to an opbion 1o asguite the remaining Fienkl in
Teusd, gifes wia xpocd 1 nelain the veatmanl indefinioky

The axtension of tha LS. BAD b credit, wnich was sigred imo s in Docomber 2014; and

The non-dedachbibty of @ 3382 milicn fee payablo lothe fedenal government as a mault of the Pabent Protecion and Afosdable Cane Acl,
a8 amonded by the Hoalth Cams and Education Reconcilation Act (LS. Hesltkcare Loginaticn),

In 2013, the Frovision for taxes o income was impacied by the folowing.

US. tax axpensa of spproomately 523 bilon as a resull of providing ULS. defermed income taoes on certain funds samed outsde the ULS.
Fuat will red Ba indnfinilely rorredsing 4 By all ef which ware aarnad in tha carmatl yoar (sea Node 5C7;

U5, tnx bonefily of sppicaimately $430 millon, ropressnting tax and intsrest, esulting from B mll-yoor setiement wi B (RS wih
rospoct io oudis of e Wyel ine mfeme for the yaors 2008 through date of sequistion, and ntematons] tax benolis of approsimaisly
470 million, represerting fax and inienest, sesulting from the resclution of corain (o posifions pertsining o prior years with vanous
forndgn b muthoritees, and from the expiration of codain sinfides of Emitalions;

Tha uiaverabio lox rale aasodaled with the 513 Eilian of patan! Migalicn sefflement meors!

Thi nn-deductibilty of the $282 milion of goodwill denecognized and the jurisdcSonas mix of the other intangible assots divisted as part
of tha transior of cerimin product ighis o Hsun Pizoer;

The ron-deducsbilty of the 3323 milicn lcas an h oplon i soqidre the remaining nSerasl in Towls, aincs we expact 5 rolain the
miiimant iIncetmialy, and i non-deduactibivty of 8 533 milion npaemens drarge reloled 1o our equ-mathod irnrsiment i Teuts:

The extonsion of tha LS. RAD b credit (resulting in the ful-yaar benefit of the 2012 and 2043 U 5. RS0 tax credit baing reconded =
2013, and

The non-deductbilty of @ 3260 milien fes payabls to the federal gowernmanyt & a resull of the U.S. Heafhcare Legalation.

In 21012, the Froweion for taces o0 income was impacied by the fofiowing:

WE {ax exponse of approeomalely $2.2 b¥ion an o resull of providing WS, defered incoms fames on corain curont-year funds samsd
cutiicn B U5, thal will net e mdehnfely rermesbied owafsaas (sow Mole SCI

U tax bonefits of approximataly $1.1 bilion. repressnting tnx and intersst. resulting from a multi-year seftemaent with B IRS wih
rspect io audis of the Plizer Inc. tnx retums for the pears 2008 gn 2008, and inter \nx beredts of spprooimalely $310 mlion,
represanting tax and interest, resulting from the resolution of oerain e positions peraining fo prior yeams with vanous forsign tas
wuthodlies, and from e exgiration of coran siatules of bmitations;

The res-decoctibilty of & 5338 milicn fee payable 1o 1he tesensl government S8 @ feaull of M U5, Healheare Legalxton,
The non-dedactibilty of the $484 milion legal charge associated with Rapamune Migation (soo also Mol £ and
The expiraton of the U S, RED tax crodit on December 31, 2011
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In all years, foderal, sixto and intemational nat tax kabiitos i or i as par of & bus ion are not § dod in
Provision for faxes on income (soo Nole 24)
B, Tax Rate Reconciiation
The recencliation of e LS. simluiery income 1ax rals i3 sur effeciive bax rals for incams frem aotdroung sperdens folloeas:

‘Yaar Ended Decerbar 31,

2014 Fgk] P
L5, wislutery incorme lax rale S350% I5.0% 350%
Tamabion of nan-LULG8. cperalions™ ™ = T4} [2.5) {35
Tax saitioments and resclution of certain tax postions™ %) ATy [RFE-1]
U.8. Heolware Lugetation™ 12 1] E-]
U5, RED fax credit ard manufacturing deduction™ 0.5 k-] L5 1]
Cortar legal setierents and chages'™’ - [ ¥ 14
All pthar, nat 1] 1.0 {1.1)

285%

EmmunhmmwwEm A% [

F o Rtinn ol Pl 5 wrmumnﬂmuﬂﬂﬂmmimmlmmnmwmnummn
US Wﬂhﬂﬂwmﬂ-ﬂ_ ' L] #arl ineisiad N g Barh caled “Tax faibnseris

f cortan b p - mhmm«maummﬂmmummm-
o Eaes pulside e ULE are penerally ows Tan D LS. sisluiony oome tom rate, snd D nrie impact of Hes cormponend is inSuenoed by e speofo

lecation of ron-l S semegs. and De level of such s an comared oo foby! os. (i) e et ol reps . and offer LS, tax
o i fortvegr op e mgndficas] of o il hlﬂiﬁlﬁﬂmvﬁﬂw—liﬁmn
-lulm:hulu-mj-u altirng Friorr: the il bulmd i (| P el of £h m e el wn e

w“ﬂdmmﬂmdwmmulmﬂﬂm“hﬂrﬂuﬂﬂﬁﬂnﬂnﬂulﬂ
FoTeasE oF Gecriate i ouf efacires fnd rele The pnedactonsd med of samengs, wheh noludes Pa arpeoi of P booion of seresga s wel 8a repabtishan
rosts. can vary as.a ressR ol the repsiriaiicon decisons, as o ressll of operabng Rochiaaons im fhe normal oo of bussness and o 8 et of the exdent and
oaphan o olhed income and sopaite fem, ek o redfnechsng chaipest. avis] mpormenhs ard gars. acd losies on sholep bubness decmions. S
s Nots S T e Garrponenty of Bre-l domn ahd Degyition B Rinmi & mooms, shich & Didksd on P 0eensn of e linhg duthoilen, and fof
it akon Aol REITemeris Shd o B mpactng Proviian for nes 5 inems
”hldmm et reducion in ol efisciso e rabe resulieg om e unsdeBioral ooabon of ml.ﬁﬂhmﬂmm
s wedl wi e acheng and offer nosnirees assonafed wilfh 0w sbsdanes i Pussio Rico and Sngapors W bereti fom 8 Pusris Rican rcentrve grani
that egpeies i 235 Under e granl. we am paitally exempt e noame, property gl lovps. In Bngapore, we benelit from inconiee Sax mies
WERETNE TSGR 001 B P IR MAFABSILING @5 ST Djsad il
4 T firwcrabsie ¢ arguct in 3014 sis mokades the decien n D non-Lin detecitle s rrcsrded i 313 relaied 1 an 0pson 1 scgurs e reranng
imioeal i Teito, SNce we Spedt 1 talis P nveitmen] soefisdiely. The mie impact n 3013 sles nokodes the nos-desuckibbty of the
iz md B e o i ossely 3 it of i anader of coimn procuct nghis fo Hsun Plzer, ond S mon.
mdhhﬂmmmbmhmmﬂh.inm--mihmhrmdmﬂhnm-m
ol a0 smpesrant chaipe relied lo oer equityeaod Frvesiment n Teule Far pddSonal inlorraton, see Wals AF
O P g i sl fan af: rstiubion of Gt e Dosfkons, Fe mmosct of LS. Heathiaie Lepeiiton, the LS RAD tix credt snd the
rpact of cpftarn gl seiliesars ard charges, ses Mohe 54 The soersen of e LSRR tee comdit o Saruary 2003 fenited i B el ypear banedf ol the
20RT and B0A3 P 8. RAD e credi being ecornded n 2013
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L.Deforred Taxes
Dutferred taxies @b a8 8 result of bass diferertiahs batwveen Ninancial statement Acsounting and tax amounts,

Thie componants of oo dedemed 1y nssats and kabdtas, shown balfon jurisdetonal natting, Rodoe:

3014 Dednrred Tax 213 Dafarred Tox
IR OF B iy Auanls |L iabsititiad] ARAAT | sl ek
Fropactdetimad fams [ 195 § 5 5 1813 § R ]
Errverdarian a8 158 nr 217
inangible axsets ks 0234 aag TN
Propedy. planl and équipmant 174 i1.24% ki 19,380}
Employes benafits 1540 {184 3154 [FTh
Rostruchsngs and other charges 114 [Fii] £53 23"
Logal and product liabéty reserves 1,810 — 804 —
Mot cpenang losstax crodi camylonwards R0 - 2043 -
Unremsiod samings”’ - (21,474 - (18.388)
Samie ond local tax sdjusiments a1 — a7 -
Al pther 283 (TE3) 248 [448)
11,8@7 {32, 714) 10,558 {32.233)
WALNIOR 3 RSO {1,615} = [1.288) -
Tekal dolamed taxos 5 10,312 & (32,714) 5 2370 § 1322330
Pt daferred 1ax Eabily™ = F [22400) 5 {22.983)
The amounis i 2014 and 2013 me reduosd lor rrecogniced tax benetés, of 52 6 Rabos and 523 Davon, respeciely, whetn we Pave ne! operabng loss
Gy, BeTHad L lowbon, DAGOF 14X cricl carryineards that ane svmtitee under T b i of S g [ 1o welbe any

e (e thal frizin the s, e ol o la pemSian

= Tl s 2014 refcts aditnnn o ke ceran foh s sutude e U8 Futl will i L irwbufindloly ivrrerstec] cvninaw, wrtusily of of
which Wirth sirhad i e cten] e Fol Mw b0 Alafe 34,

1 The net delened Lo kalsbly positos 5 ah " Asiroi Me oasets retdtod b rel cpcrsing ks g B et

mmmmmummhmmmﬂmbm % ECTEAsE M1 oroTEn] deferred

oysets related o emokoyee Denefis ond & L rezufing bom ihe amortizason of denfhable nisngisie saets
Muht,hm_nmmm rflnau

i ama, MFWMMMNWWMMW1MLM AT @xpatE pnd oifer nonmuETaT T sty
18575 ralbon), Cftar oo kakeltven (343 rilon| and Norcurmend didamed Sir AaatBes (525 0 Billon) I 2003, moiudied o Coeeal delimmed L aissli sod
ST i TR e aadats (S T Silkin) Movcurressl et [ae SESEdE A e soscrrent Ax Basels (557 el | O cormenl Aabites 155 rrllon b aed
WormaTen di'eed fos Sabbes (525 0 blon

Wo have carylorwards, prmariy relaled o foreign tan credés, rel operatng and capital losses and charitable contributions, wheeh arn
avaiable 1o rduce ftum LS foderal and siate, &8 wal as inlemational, mcors (axes payahle with aither an indefinin ke of axpiring a1
various tisves from 2015 b 2004, Cattain of our LLE. nat operating losses sre subjoc! 1o livkatiors usder imormal Revenus Code Section 382,

Waluation ad arn d whan wa balees fhal our defemed 1o assets ase noft recaverabis based on an assesiment of eitimate
umu:wmmmm prudant and foasisie Wy plarming stmiegies, that would ba implamerced, if necossary. b
tesfize the defesred Las assets.

As of December 31, 2014, we have not made o U5, tox provison on opprosmanely $74.0 bilkon of enremitied samings of our international
subsidianes. As foss oamings are intonded 10 be indefinitely reinvested oveneas. tha doterminaton of o hypothebol unnecognined dafered
inx kabikty aa of Dsoambar 31, 2014, s mof proschosbis

E. Tax Contingencies

We ane sulgect to roome tax n many aeisdciions, and 3 certain degroe of estimation is meguined in econding the sssots and liabiites relaled
o incame taxed. Al of G lar pesibors am subject 10 Audt by the lecal taang authorited in gach tax jursdicten Thass tan aud T can myahe

gk mluns, riapeslations and pdgments and e lution of matiens may apan mulkple yean, p it i‘flﬂﬂiﬂﬂ' o af
kigation. Our siedsmonts arm based on eiimates snd astumplions that haroe bsan d d tba by t, Ba Qur el
af urrecagnined lax benefits and potenlial tax Benefits may ol be repr tative of actual sub arsd ustintion fiee soch aatmates cevid

materaily offect aur franeial saments in e poriod of sStenenl of whon Ta sialubes of liIMANGAE BaEne, 08 &% TOOE Pudd Svdnls 5
discreds dems m the parcd of rescubon

For o theserip of our fng pob el with g fer mormae lax contingencies, ses Mode 10, For & descripbon of the
risis aszocated with estimates and assumpbors, soe Nofe 15
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Uncariain Tax Poafiont

As fax w8 complax and ofien subjedt 3o vaned inlerpretations, £ is uncertan whather some of our bax positions will be sustained wpon audil.
A of Decomber 31, 2014 ard 2013, wa had spamaimately 34,7 bilkon and #4.4 billon. respoectvely. in net o tax bonefiia
oxciuding SReocimed inonesl

+  Tou pssais associniod with unoseioin by positons g o of B \nx banafits in one tax unsdichon that

mmmnpmdmmnmmm These polentinl benafiis generaly result from cooperative affors
among [aing authorities. as roquined by iax ineates o minimize double antion. commonly reformed to as the competent authority prooess
arvd froem foneign tax crodits that woold be generated upon settiement of an uncerain tox postion. The recoverobility of twess assats, which
wa belirve 8 be mara limely than not, is depondent uson the actusl paymanl of tanes in one L jurisdicton and. in some cases. the
sucoesshd petition for recoveny in another tak porisdiction. Aa of Decembaer 31, 3314 and 3013, we hod oppeoximatety $1.5 bilion and $1.7
Eilion. respeciively. in pasels associabed with uncortsir kax positiens. In 2074, these arounts were cluded in Noncurend defered fas
sty and ather noncurranl far ssaels (S8 million| and Noossurnia! deferred dar Aobilties (3527 millon). In 2013, $ese amounta wists
nsluded in Mansrend deferred tir BEsefs a0 alfler Asncumand far asaers (3506 milkan) and Moncuwrenl cefiered fax M0 (57165
kAl

+ Tox labsites svsocated with uncersin inx poséons mpresent unrecogrized tan benefits, which anse when the estrmated beroefil recorded
m par financisl stademants differs from the amounts taken or expecied o be taken in a tax redum becauss of the wrceriaintios descrbad
abowe. These ervecogrized laa benelis relate pomaciy bo issses comenon amorg mullinetional corperations. Subsiantialy all of #ese
wrmcogrized tax hersfis, § recogniaed. would impac! our offectiee incoms tax rabe

Tha resconcilation of the begrring and anding amaunis of gross unficogrided e bermfits follows:

(RILLCRE OF DOLLARTS) 014 213 2042
Ratancn, begoriarg § [(ROAT) & B.315 § (7.300)
Domatiurs™ - Fo:] as
Incroqses bagsed on b pmrbm:uhmmulnmrmud"‘ 110y i205) {138
Dlwnunbu.ﬁmh:poﬂbmtlhnrhﬂlprupﬂlﬁd“"' 4T3 BTa 1,442
Decroases based on satterenis dor @ prior peciod™ ™ an Bat
wwumwmmnmtw [Ta5) 11,4781 £1,12%)
Imrgnet o fonegr chargn 161 k! b
Oithar, pet™* 1= 106 a7 B
Halsnes, srsng” 3 Eﬂﬂ] 5 (8.087) § (B,315)

mmmmmMNNmmmmmm1m Ser abun Male 21
* erimarty nokaded n FoOvison for DEeE 06 oM,
= Frimanty nstated o effecEvoly satting coram tax possons with e U5 end formge ins sulhoises. Ses aleo Hole 34
) priarty isans b cakh DR
! irchuten cucrwnien an o el of & lapee of applcabily sletuies of imsetona
Pl N4 ied T 3ot Doid it [$13 RBOA| (LA SR Ve AHI8T BAd ol Cootfail P A 55 ISON | Ws el dierred an
ansaty and ol roncorinl e Bisal (S160 milon |, Curree! defteend e Gabdibed {513 mlion | Monsuoid? o i bl (57 4 Blkon ) aed Ottt
e parvadde (53 5 balan) b 200D anchudss m inoosrie RS papabie (R0 el Compal Safivesd Lis assty s o comend fas arssts (562 mSion],
gmmm-mmmmmulnM|mlm1mwmmmm:mywmmm
{334 hason's
+  indenest redated to cur unrecognized tax benefdts is recorded in accordance with the laws of sach junsdicton and & recored @ Provaon
fior feres on nomme in o consobcated sinlments of inoome. in 2014, we reoorded nel intonest espenee of 340 millon. in 2003, we
recondod not imteres? income of $18 midlon primanty os @ resut of setiing oertsn tax positions with the U5, ond vanous Sorsgn s
muthonities; ond in 2012, we roconded net inlenes] iccoms of $120 milon grimardy as 0 reswlt of ssting cortain tax positions with the U5,
and vanous foreign tax authorSes. Gross aocrued misiest iolaled 3843 milion as of Decembaor 31, 2004 {reflecting 3 docmass of
mmmlllmh-lrmhﬂmwm]rdmm vl lotaled 3031 milkon s of Decomber 34, 2013
R af ap nately 5120 millan aa & rosull of cath paymants) In 2004, thees amouris wen irchided in Curenf
mu.- m-umwn.—mm-m (315 milion) and Offer tares papable (3538 milion |, In 2013, eae amounts wa'e
inchudpd in freome lares papable (314 millon) and Curenf defemed fer axzelz and céhes currpnd far apsefs (312 milian) and Qther lares
papable (3555 midbon ) Accrued penaies are nol signifcant. Sed ale Nole 52,

The LS, ie ane of dur frager tax jufisdisbane, and we ane fguinddy audited by the IRS

= With respect 1o Phizer Inc., tax years 2009-2012 are curently under sudil. Tax year 2074 @& open, Bl not under sudit. All other 1ax yean
an closed.

In maicition to the open sudil years in the LS wo have opan oud yoars in ofhor major o jurisdictions, such as Carsda (2004-2014), Japan
[2013-20148), Ewrope (20072014, primarly reflecting Ireland, the Uniied Kingdom. France, Haoly, Spain and Germany), Latin Amenca
(1905-2014. prmaily reBecting Brazl) and Puerio Rica (2000-2014)

WM¥MHMWMHMHIWanmhmﬂMMEl
redsenity padaibie thal vithn the Ao taches monthd. cuf grass unreeogniped Lae benet, sachutive of micnsl tould d by aa freach
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nmnﬁrmn-mmdummwm:.mmnummmdn of writs e based on
petmatos and assumpbons that kaes boon dosmad by bt our dmmmmmm
1az benefits may not ba representative of achad cucomes. o fmrnluﬁl ookl ¥ aftect our financial statomants in

the periad of setliament o whan the siatutes of imilations axpire. a8 we reat thess gvents as discrole Hams 'n'rhtnllnnd af resciufion
Finalizing Budts with I nedvant taing suihoniliog can indlude fiormal scministatye and sl proceadings, and, &5 & resull, 1 & oMol oo
estimala the Sming smd range of peasibis changes rsloled bs cur uncertain b positians, and such changes could be signiteant

E. Tax Provision/|Benefith on Other Comprehensive Incomef[Loss)

T ol g bl ides the

¥ i ol tha L parcrvisiond{bonefit) an Otfvir compnilmnsse i)
Y.aar Ended Decenber 31,

ML O DO AR 2014 2313 FimgF g
Foraign carency ranslabion adjustments™ 3 a2 3 LI ] 110
Wnmatzeg boliding gars oo it fi als ] |15 Pl 251
Roclssifation sdpsiments for reakewd igaine Fosses 26T 183 (144}
=] 154 14T
Unmpakzed bolding gers(icesos ) on avadable-ioc-sale secnitios, nel |5 57 i5
Reclassification s for gainsjh 1@ {87 a7
148) - 62
Banafi plans: sctuarial gains/{osses), not (1,418 142 an
Recixsfization sdustmants reloisd o amorizaton &1 208 171
Rociassitooson syl raloing i seemants, not EL z 105
Corar &1 2 15
{1,358) 1.631 (=30
Emnefil plans: prier senice cradis and othar, nal a3 56 T
Raciaifization sduairents ralalnd 1 amortzaton 128 3 ET)
Raoclssalfization adusiments relaled to uriaiments, hel — m (5]
Omar n = 3
3z ird)
Tax prowsionTbenafilf on ofer comprshansie moommiass) ¥ (L] 10928 % [225)
T Tuzan mew net peovvded o lregn 1 dushbrraes relaling 1 el i et b T el Lo Tk bbbty

Mote 6, Accumulated Other Comprehensive Loss, Excluding Moncontrolling interests
Thee Sllowwng table provides the changes. red of aa. in Accumuisled oier comprefensive oomediossl

Nt Urwnaiieod GasrLosses) Banafil Plans

Farsgn Pricr Sardcs Acourmdated

Currancy o Aorslakd B ] [Centa bt

Tranglation Firtsrvcal Fer-Sala il Credits and Comprelanies

CMILLIOKE OF DOLLARS | Adgraimenis Insrrurrenis Bacyriies [ Laonisann) [+ Y vl Losa)
Balsrwn, Janusty 1, 2012 5 My 5 [183) § (132 § (513 § 32 5 4,928
Dt comprahanine inoomeljicas | {1,121 2 358 (-] (Rlexl] i1.824%
Balsen, Desnmber 31, 2012 1 [168) % (8.1 %8 15.053)
Oifwet omprahatan comel s ™' (4401 240 CEE| 887 = TE5%
Sale of 10 B% of subsidiacy Micugh sn IPO™ F i ki
Balsrce., December 31. 2003 =] ™ 150 [ Ferd ] 313 (32T th
Otmer comprafwnaiee intomelloss)™ {200 438 [ELp] [ ] i (4, 08}
Balamce, Decermnbser 31, T4 L] e 4 LLE S ) (aXn & ihasn ¥ e (7318

ﬁm-mmmwm-p'—-“ Acjiamirants meritstable 0 nosconereling arianeats of 53 melen gen @ 2014, 552 milkan ks i 2013 et
57 mullion lowein 012

! Retaten 10 Zoetn |t toirer Areral Heath sbeclary) Ses Nole 20,

s of Decambor 33, 2014, wa axiematn inat wa w4l rocksssdy it 2015 income e falowing pre-tax amourns currendy hald in Accumuisied

atiar samprehenaive loas: 5419 mallicn of unresiized helding gaing on devlvatve financi peciod 1o bo ofusd by lossss
teiting Inom eslassificaton adjustments nelated 10 avalabie-for-eale securtes), 5345 milkon of actuanal kises related 10 beraly plas
oblgatons and plon neseis and obher banaft par itens: and 5138 million of pror service credits, primandy miated 1o banefit plon
BInEnciTHIE.
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Note 7. Financial Instruments
A. Selected Financial Assets and Liabilities
Thae following tabls provides additional indomration about certain of our financial assets and labiites:

Az of Decombar 31,
(MBLLISHE £F DOLLARE 2014 2013
$ 108 3 126
Auailable-for-anky dabt secunsas™ 38,782 e
Aywailnble-for-sale oy matkel fords 2,174 5
Avnilable-For-aaln oquity seéuiten, sxchiding mensy markol hnds™ nr 358
Dadivalive financal instumanis in & moahvabia posibon™
Inlareit ks dwvaps L] dE8
Fornign curency wwaps 93 BT
Foreign airancy bomwvand-axchangn contracis 54T 172
Ei 3 a7
Lérer sulocind financis’ sxsals
Hald-bo-maturity debt securities, camed af amortzes cost™ ' 7,268 8139
Privatn squily secuetod, caried o equby-melhed or of ccat™ ™ 1,882 2210
8,248 11,408
Tets selociod hnancad sssets [] 53,627

5 45348
o

Mwwn-mwﬁ'

irebarent rate wwaps ¥ i s L)
Foraign cutrency swaps S0 110
Foraign curency lorward-axchange conrtracts 2.. 18
L1 E¥)

Gt saiacied fnanci Labitties ™
mmm:ﬁmﬁdm-M" B Add $.027
Long-ianmm debl, camied at netonoal proceods, o sdusted - 1,84 30462
35,682 35 488
Total solooted financesl kabiites & TIN5 ar.e
W e markel opp n veheng Aa N 4 g boss. For gaickinal mformaton. wee Make £E AN ol our Srancol saserts ard Rebeites

rpaNis el A Tt Ve Of i FeCUTINg DaEs Uss Level 2 ifcse in e clouiaton of Il vt eetn lees Man 1% thal wse Level 1nict
ancurits wte Nl in ikl dor benedt. sitreatabie 1o e lommer Phaimacs Sevenga Fius Pan

'Iﬁ'ﬂlmpﬂulﬂ“ll!ﬂw

N D uatind s Paeogng svEeumals, acepd b Doflinn O wied B OPRHE NNTsHY, RN CUPTEnCy Meneanddnchue cont e wAT i vatuis of $155
e @S of Oespeenbesr 11 2004 i dvieresl rade f=aga oih far vakess of 520 milla, ToPeign Surtendy Awai woin Dd el of B30 millen and Reegs
oameney lrawd-enchangs oosimcts wih fer valass of BT milon oy of Decemier 3, 4012

! The differences Setwen [he eubmaled G vales and camping vaiues. of held-io-makunhy debl securies, privaie squily wecuries o] cost and shorliem
Darcrarmggs ol rwsaed @l far v on e recurreg basis were rol sk wx ol O 31, 30 o D 30, 3013, Thae Far wakss rosiea mments
oo ot Posi)-L- AT e GCLITRES N D B 1-HTT) BTN i Dartetedl o Lol 7 Pt N A mariet apgroach Thee (i vl Measi st of our
P Sty Sl AT B SON a0 amed on Livel 3 Bput

™ Cur privale QU RECUITHES PEMESERE NVESITENT in the biE sCEBn0es secm

'wummmwmmm-mmmmm wilh T v of 121 million and foesign

with far vabas of §54 millos g of Cecembar 31, 2044, and lrsge curmency wecaps with fair vk of §78 milloe e
mmmmmmnmﬁ-mﬂlﬂnﬂ-\nﬂmh 2013

™ Sime eaTying A0S mery incluce BELIIMAEI for of o Fox' i mPct O Foiaigineg [ss wotenessd robe Fiof wiln sk RaSOCSN0d
with e Snancial kabekfon by nterail il Svips

- Ininges foRegr CLETIACY Sehl willy far valoes. of 5560 millon & of December 31, 2014 ana $551 mlkon sa of Decsmber 31, 20713, whech 506 Used 5 hadgng
PRt

[

B Tl vahe of cun Bong: berm deb ¢nol incluciing [ punenl porion of lang:lerm dell) wis 5390 bikon. #s.of December Y8, 2074 and $35 1 ballon @5 of
Drecemdar 31, 2003 The ladf walue messurements. o our long-lsrm debl sen Besed o Level I mocte, ueng o marks apprmoact Gesssaly the 3 fsnence
Isabiewn B faer o o fur long-Serm dell and S aemound reoried on e enmcbcaled halmnes shaet mtue 55 0 decind 0 relafiew maries nleeed raiee

Bifuae e del s aece
ﬁmwﬂﬁrmmmﬁm mmﬂmmmmwmmmmmrrm
agtmales and aasumpbons. For a g pEon of our g d with devaloping fair value snlimaten, 1ee Node TE

Fir o camcriplion of Tho ks sisocadid with ﬂmmﬂmlﬂmiﬂ

B it Financial Report

311/358



EDINETOOOO
00000000 0(E05856)
Oooooooa

Motes to Consolidated Financial Statements
Plignt Ine. ard Subsidiary Comparins

Tho x mathods and ypticns were used to estimate the fair value of our Rnancisl sssets and labisties:

¢ Trading sdquly secunlist—ausind marke? prces

+  Trading debt seourties—obsermbio markol intorest rates

v Aunlabiig-lTor-sabe dobt securities—ibird-party rmatbric-prcng model fal ues sgrificant inputs derved from o caroboratnd by cbarvabie

mustknl dats and ensde-nfustnd Evnrest Fale Tk eurves Loanhackes, resaivabli-backng, and mergage-nocied sseuritas den valuod by
-ty Moces 1ha wa Signifeart rgats derved Trom abseriabie rarkel s like prepayment rales, delaul rates, and recoery (s

+  Ayadabie-tor-sals money markel funds—cobsarablo Mef Assed Yalue proes.

v Aunlibig-for-kale aquily sedurSed. exciudng manay mackel lunds—Sird-padty prcing safdted Bual principally uke & campoaile of
chaarvable pmices,

*  Donvative frendal Mstruma s (assets and abilbes y=thimd-party matrix-pricing modsl that uses significan isputs dofved from or
comboraied by cbeervables marked data. Whwre applcable, thess modais discount fvhro cash flow amcunts uEng markeé-basod
observablo impuis, mcluding intorest rate yleld curves, and forward and spol prices for currencios. Tha credil sk impact fa our denvatie
firancial mwtrumants was nol sgficani.

v el emalury e secunlies—thish Aty matrin-pcing mossl thal uses Sgnitcast ingls derved om o sormetonsied by obsarvabie
M|mwmnuummmmu

+  Provale aquity 3 b i t appl of the imphed voablty sssocated with on obeeevable biclech
mnmmmmmm

¢ Shor-jem Bomowings and ieng-lerm debi—thins-pary matix-pricing meded sl uses significast imputs derved from or comaboraied by
by able markos! datn 8md our o onedll raling:

Mmmmummﬂmdmmmh Ciur i nclude,
for example, eferencing cther third-party pricing modele, manioring key chearvabla inpuis (ke LIBOR mbsras! rates} and selectively
pertarming best-comparmons of values with aciual sales of financal insturents.

Thep Eallieing tabin provides the clasaficaten of these spledied financal asents and Laddfars i oUF ConBoIA0K BALNGE BO018:

A af Datarrior 31,
TMELICNE OF DOLLREy 2014 2013
Ansaty
Cash and caslh sousniants 5 1,389 3 104
Short-ferm nvestments nT 30 X25
Longetarm ieveatments 17,818 16,408
Cthar curmevs asaeis™ 1,085 i ]
Diher noncumenl assely™' BE1 1,225
§ 53,827 3 45245
iy
Shor-fim Berowing . INcLEing cumeal portan of lang-tems debl ¥ 514 3 a.0ar
Cehar currend babiites™ 9 3
Long-term debf 31,541 30482
Cithar poncumpnt Vebiites™ 594 brid
¥ o 37110
;Hﬂfl:' b 31, 3014, derisaines i e e b RSS20 Teapel (T30 s, lonsen or ey Mol (FADE melieon | and Fotegn
Foraand [R50 eion j onad. s ol Dscerntesr 31, 200 3. mclarde: i s rale weags (390 milon L eegn cuvenoy swaps 524
rolien | e fodegn ¥ Sonand v (#1732 milon)
B gl O 3, 004, b lyet e wichsde wisros cafn weaps (STET milon jand fefagn asmency seess (5056 milkon | and oreign
Tor 0B ein (515 miloen) mnd, as of December 11, 2010, Mius nisnes s swngs (5378 milbon] nr ionsgn curency mvaps 5847

e
U s Deemzer 31, 204, derremiwe instrumenis o far vakee ivoude mrierest rate seuea (51 milion), 4eign cuamency ywabs (513 muilan) £nd RNegn Gatency
torsard-gechange conTacs | 578 milon | and. e of December 31, 2113, mcisde Ionesgn cUrTensy seaps (354 millon) and foresgn cumency lorsard-aschangs
cxvirachs o5 10 ellon

1= 1, 3004, o bner varkm incus arlereat vt eapn (310 millon| and formgn crnency ssaps (3501 milon | and. ps of
Digcsrnta 31, 20103 waﬁmlm1mlwwmwlmml
I addition, @ of Decermber 31, 2014, we had long-beim reatled wha B o Enaticn of fair value employs decounied hdem cash

fcrvrs, umimg cumend imlorest rales at which similer foans would be made b bomowers with smilar credi mings and for the seme remainng
matrfes. As of Decombes 31, 2014, the d¥ferences batwesn the eatmabed Tair values and canying walses of Shose recaivables wars hat
wigrificanl.

Thatere wiine Fod sagrificani vis ol | pusois grized in any pencd presarted
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B pvegtments in Debt Secyrites
The kolleang @ble arevides the confractual malurbes. oF 58 NECESAAry. T aulmaled matuibes. of 1he svslable-for-salo and Hokd-ie-
matunty debt seosrtes:
Dacambaer 11,
Years 2014
Crper 1 e 5
PMELITHE OF DOLLARE WWitkin 1 oS fo0 1 Ower 10 Tosal
dgilable-for-saie debt sequrtas
‘Weatoen European, Scandinavian and other govemement debt™ § 13m 5 2m % - § - 18,561
Corporate datt™ T 3,847 13718 48 8019
LLE. gevammaent debl 246 2277 Fa — 4,500
‘Westoen Eunopean, Scandinavian and other govemement agency dett "’ 417 [RES - - 1.553
Supranasonal dobt™ 1,233 B0 - — 2188
Pl toma L oun Mg Coeraton s ol Hodged W e om - am
Raverie repurchiie agraemonts™’ 1558 - - - 150
Gm:mﬂwmnmux avemerT e o - = .
Crer gasal-backed dobl™ E ] 1077 8 - 2040
Hakl-bo-maberiy dobt sheuriieg
Watbevn Europasn, Asian ond ool gresenmesd dobt'*' 1,853 = i - 1853
Tiene dupcsits, corpiral datd and ciher™ 3346 1z 3 — 3361
Tokal dabd securiies $ M5 8 13476 3 1501 8 48§ 47017
e by or supmnaicnal sribes, e applcatis. nl of whech aTe oTeesiment-ginda

hmm-:rls i & b e .

LT

* riudes ko ook, reoesmbee Dockied, Snd MONQgage- teked Seuies, Sl of whioh BNE PYSSETEN Qrace BN N SEve0r ROEDONS. 0 T el s of
he secueiy. Loan-bected sesouries s colmieraized by serior seoaned obigadon of & dwverse pool of Gompenees of Bude oans, ono receyihie Sacked
pcuriiin are collsterakned by crecsl caros receivabies. Wioripape-Sacosd secariie. i colalerpiied by drveradfied poois of (esciential and commercal
ey sgE

£. Short-Term Borrowings

Shor-arm bormwings include armounis dor commarcial paper of $570 millon o of December 31, 2014 orad $3.0 biion Dwceember 31, 2003
Tha weightse-avarage effective interes! e on Shor:beem bomowings sulsianding was 2 5% as of Docembar 31, 3014 and 1.7% as of
Decamiar 31, 2013

A of Decomber 31, 2014, we had sccows fo $5.4 billon of ings of credd, o which $822 millon axprs within ore year. OF those bnes of credd,

54,1 bilkon are uwised, of which owr ndars Bave conrmimied o loan ws 371 bilion at our requosl. Ao, 5T .0 biltion of our unused linos of
crudit, all ol which arpire in 2019, may be used b wuppan our commacisl papar Bamoaings.
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B.Lono-Term Debit

O Koy 15 7014, we somgieted 5 pultlic affering of 54 5 billon aaangats | | of i o fles

O June 3, 2013, we complated 0 pubie alfering of S4 0 billion aggmgate phncipa! emount of s insscuned noles. (n addnon wa repoid of
maturity cur 3.825% sankor unssoured notes that wene dos Juns 2013, which had & balsnce of approsmadely 52 4 billon ot Deceember 31,

2012 and in Decomber 2013, ‘we rodesmed the aggregate principal amount of £1.8 billon of our 5.50% senor unsacured notes that wens dus
in February 2014,

The todowing table provides the components of sur senior urmecured long-ierm debt

As of Decamber 31
(ML CF DOLLEER) Maturty Dats 2014 2013
B2 March 2016 ¥ 3264 5 12w
720" Mareh 2038 2,902 2503
4 75% pura™ June 208 2424 2752
5 75% surg™ Juna 2021 2419 2748
8.50% UK. peaind™ e 2035 2,318 2458
5958~ Al 2037 2,083 1.085
R May 209 1,887 -
& 55% wurg™ May 2007 1,201 1380
550m% Febnsary 2018 1,618 1053
535" March 2015 - 3097
Fioles and othar dobl with @ welghled-oversge rtorest raie of 5_11%" Pl 0,858 4,810
Holes ard other debl with a weighled-nvenge rtoest raie of 3.18% Y 20172018 8,181 3883
Fmﬁmmmuzmwmm“mm 2045-2018 B47 524
Long-harm deet $ NS 5 30462
Curreni parton of lang-tevm debl (ned neluded sbove) $  apii 5§ 1060
rtmurmiend i redeamabie Dy s o Sry D n! e greater of T20% of e prircal smoind of e nobes of T s of i preas valees of e immnng
Fary ol p pal wnd whaeal #ithe LS Trossury rete phos 0 50%, ples. i oach cass, pocrued and unpes inleoost

”m-mnmlﬂmlumﬂ1ﬂdﬂmmmmmummdﬂm“whm
schmdhalerd payrmanty of prncopal and el ol @ i [, Bt e plus 0 20%. plul. m eech cake. acrusd o unpad infeiek

1 Tha rstrurren is ieSoerisils by ol sy U o B genater of 100% of S priscepal smeus) of e neles o e wm of De presest vaiues of s
kit paryrhants of prnopal and interrl Secounked ¥ B LS. Trnasury iete dles 0.25% ol e 5 05% nobes s 0075 for i 2 10°% notes. pius, i s
s, aerwsd and Unpad el
' The renamen s isdesmabis yus @l ATy e I D gesaier of 100% ol M proopsl Amcust of e Role oF he pooe 51 wisoh e Qe redemabion yesd o
e noles woditd be equesl o fhe pross: rademphion yekd of 8 compa Emrmpann bl [ af e of Fa Tnsioe| on B bess of
nmmmﬂmmmm
1 Pt 11, 2014, Pl Fuilie il B docigaified 10 Clstmid péefiod & Iahg-fairh ol
ﬂc,ﬂmmm‘ntmmﬂmﬂy—i wnmdwﬁmrﬁ'nﬁhmxwmnlnpﬁ
of 150% of ihe prancpaell st of B acles of B aum o the poesenl values of the ard niereal ol e
LS Treasury rofe pioy 3 weghled sverage 0 72%. plus, n sach came: mudl'ldmm
“"mmm-umm-mmmmmlmmnmwdm“mwmummnhwm

o NOC% of e ool e of e mobes of B sum of e preson! values of e p ol ard nherest wd il T
WS Tremeury eabe piui & weghbed iverags 0 14%. plus, in sach cas. e, ad urgast miret

™ Coortrns dost wifh 8 wwghed-merrage mahusty o ap ¥ 1 yom

Thie faleing tanls Srevides the Fatuity schesue ol our Leng term Sebf surstanding os al Docember 31 2018

L O B 2HE 2017 e 019 Ahae 2019 TOTAL
Matunbos L 3,00 % 3gEy 3 2300 5 4771 % IE418 § 31541

ﬁwmﬁ‘mﬂmm.MNHMNWMH'MPWHWleFHH l'ﬂ

G DUT Boreign sxchangs sk, i par, through Sparatonal maans, nt A
mmmmmmanummmlmmmmm uﬂwmm
aha i maraged (Rrough the use of dersmiive maneisl instuments and fersgn eurency debl Thoss haanoal insirsnents saave o prolect not
PO ENG el st BJaknEd tha Emipact of the tanslation inlo LS. dofars of ctmin foroign axchange-dencivinated tarsactons.

As of Decombser 31, 2014, tw aggrogale notional of forwign Anancial ¥ heciging or ofseting foreign
aTehcy enpoaures wis §35 8 bhilion Thmmtm«mmmfwwm axposunss in tha ound, Japanass yen, UK
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pound and Swiss fanc. The maximum length of trma over which we are hedging Sure forsign axchange cash Sow ielabes o ouwr 523 billion
UK. pound debt maturing im 2038,

Al dervvative conirachs wad o manage foreign curmency nek ae measured al fair value and ame reporied as assels or liabliies on the
conidlidaid balance shiel. Changes n ol value aro nodnod in eemings of m Ofer compnsieniie iIncomedicsd), cepending on M naung
andl pusrpass of Shi inansisl instiumen! (a8 o Besze relasondhip) and the efectvendas of the hedge relatisniing, s Tadawa)

‘i recond in Other comprahenarie Ancomeioas) the effective portion of the gens o lsses on foreign cummncy forwand-exchangs
confracis and foreign curmpncy swaps that ano designaiod as cash fiow bedges and reciassdy fxose amounts, 88 appropiate, indo pamings
in e seme perod or periods during which S hedged tnsasction afects samings.

v W recognine the Gaing and loases o Toreign autrency ferwiard-nchang Coninscts and 1ansgn curmency snaps (had afe wiad 1o ofel the
Sare fansgn curnensy BRsets of [Labdited immsdataly inls elenngs along with P eamings impat of Bha flems (hay genarally cMsat.
These contracts essontioly ke e OpPesile Cumoncy positon of ta redeciod in tha monih-ond baldnce sheed 10 counlorbalance the
effoct of nny oumoncy mowmant

‘e recognize the gain and iows impact on fereign cumency swaps and foreign sumensy forvard-sxchange contracts desgnaded o hadges
of gur nol rvestmenta in aamings. n thieo ways: over Bme—or the penadic ned $wap payments: immedately—Eo tha axtent of any change
in [ho o b tho foreigr oxchangn spol rato and nwarnd rate; and upan sale or Aubitantial hquidation of cwt not investmants
* W recond in Other comprahensie ncomedioss) the foreign sxchange gains ard kosses relabed o foreign exchange-denominabed deit
mgmulhiqlufmnﬂ in loreign and redimsify those amounts inlo ssmings. upon the saks o
subatartal bpsdaton of our nel nvestmanis.

Any ingBectvoncas @ recopnised mmeditoly into saminga. Thers was no sgnficant inafecthveness kar any peviod proseried,
Ingrest Aole Fak

Ciur interent Besing Inaestmenis and baerowings are subject 1 Inteses! mas gk Wi gtre o imvest 0rd Bomos pemanty on o Roabing-rote
bass; horweavor, mlﬂ-ﬂdmnmt_htm“mmwmﬂymlwm fed-rate bass. From time lo bme,

doperdng on market condifons. wa will charge the profie of our ding dabs by ing inbo financial Fsfrumaonts o ntorast
rate swaps.
Wa entered inls fnancal e heddga or offsed the: fixed inonest rates on T hedged Sem, matching the amount and tming

al the hadged dem. As of Deceenber 31, 2004, the sgoregate nalional amound of inteest rale dervatve financial insfrumenta was $17.5 bilion
Thb dofivalies Srancial msrunsists primadily badge UG, dolisr and euno fxed-rate dobL

AT Carhiv CONIIBCSS L 1 MAnSgs iierasl il ek oo massued o foi volus ond reponsd i oassls of lobities on the consoldaied
balancs sheel. Changes in Tair value are repoted i aarmengs, o folloas:

© e recognize the gains and lossse on inlenest rate swsps that are desgrated o fair value hedges in samings upon the recogniton of the
charsgn in faic value of the hodged risk. We recagnize the offsoliing sarnings impact of fimed-rale debt attributable to She hedged nek shoin
smings

Ay ireSpCTveness s Mcogn@ed mmodisiely into samings. Thone wis ne Sgniicant ingTectiveness iof any penod presenied
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1;:*“ g tmbin e e aibout the gains{losses) incurmed to hedge or ofset oponstional famign exchnge o by
"
Ao of Garnd{Losses)
Wlt'ﬂ.ﬂa#d HM;;NM O y D:IIMHDID
L
Riscognized in QIO ™ i!l'huﬁwPorbml*l""
Dec 31 D 31, D 31 Doc 31, Dec 31, Dec 31,
(MY OF DeLLARE; 014 2013 2014 2013 2014 2913
Dervalive Financinl instruments in Cash Flow
Heddge Relaticrahips.
Fomgn cLEmancy Naaps 1 - - § {Teg) S 854 8 {B05) 5 =0
Fonsign cumensy foraand-cachangs axrincts b = 823 {EE) 1z 1136
D tive Financial inst i Mat
Invesimant Hodge Rolatombips:
Fansign curhensy seaps. == i T 158 = et
Fonsgn curmensy forannd-gachangs sorinels == [k} —_ 1 - —
Daiivative Finarcial insfrumamnts ho! Designated
a8 Hedges:
Famsgn curmency lermind-eachangs cordraci 1648 58 —_ — — =
Farsign curtinty smam. 2 (18) - — — =
Men-Deryatve Finamzial Instrunseris in Ral
Invastmont Fodge Rplatonstips:
Fomign curmency long-temm cabt — - ] 133 - -
Jul pther nat (] m = - = =
§ 160 35 n § 138 3 TR § [ 24
’un-u-m- i nel dad i Cihar [v A el B el of moome. O = Cfher comgrehenaive
ied i tha m o e
Hﬂwwﬂlﬂﬂﬂh 1 G e UNTRG A% Tl Vlah NESpEL. G5 weill B T8 GRRST] 0N At Ea

mfritsinbde b the heaged mnmmm

“'Mﬂmmm&mﬂdm

“mammmm-m-mmmwm e erScivie porson & incisced m Ofver . ot L Peichng:
pasrE on Garatien frances! naframendy ndfrmm-m'nﬁmmmmmmuwmmmm
9 Hartdgery msbrurserts. Hee sfecive orion m nohuged & Oty poepr s sesme(ossl—Eergn cumpcy enasbon sdustmecs

For miormation mbodut tha foir value of our derivative Anancinl mstrumonts, and Sha impoct on oo consobidated baianor shoobs, so Mok T4
abovi. Cartmn of oUT SiFiVITND INEINMENTS Bre coversd by ansonated orodil-SUppaTt Dgroomais Bhal have croditnsieraliated

inahures designed o reduce ol counterparies’ esposcrs bo our sk of defauing on omourts owed. As of Decomber 31, 2014, the aggregais
fakr valua of Fwes denvative instraments that are in @ red Babilty positon was 3353 midilcn, for which we have posted colateral of $231 million
in the normal couma of business. Thess featunes includae the mequmemant 1o pay additonal collxlorad in Bw owenl of 8 Sowngrade in cur debt
rafings. If thore had been a downgrade 10 balow an A rating by Standard and Poors (S5P) or the equivalont ratng by Mocdy's imveslern
Sprvich, on Destrrber 31, 2004, v wonls have been requined 19 pos! an sddional 55 milion of collasenl 19 our Counterpames. Thi calassenl
advanced recevaklos ans reporad in Shod-de araimes.

E Crydit Rigkc

On an ergeirg basis, we toview the roditacrthnges of counlenpartes 1o our Toroign axthange ard nisicsl rate agrooments ond do not
xpact 10 incur @ sigruficant ioss from faiee of sy coumMoparties 10 periom under tha ogroements. There ane no siprficant concentrations of
crodit sk related o our fnancal instnamenis with any i ty. s of D 31, 3014, we had 3.5 bilion dua from o well-
divarsfiad, mmm|ﬂrmmmnmm| of baris countBpantics around the weeld, For cetals about our investmanss,
w00 Node 78 above

In geraral, thaen is o reguirsmant iar coll ik from. i A-L Sramcial netr are d wndor mastor nefing
bgréamants with Anansial st and Bibda b cafilali p Thal B fof Iha ability fof colliloral papadile, dependng
on lovel of sapoiise, our credt rating and e crecit rating of ihe courvaparty. As of December 31, 3084, we recorsed cash colateral of §1.8
billion from vaficus counilarparsas. Ths colateral primanly supgonts the apprandmat falt vakie of oo Sertvatyve contracts. Yaih rospoct 1o tha
esllatersl recatved, which  incloded in Cagh and cash sguivalents, B chiigatens o reperiad in Shorl-deem bovromdngs, insiuding currenf

portion of lang-term debl,
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Note 8, Inventories

Thas foloeving tabls provides the components of inveniones:

Az of Decarmber 31,
CRMLLICME OF DOLLAUSE, 24 k]
Finshed goods 1 1808 % 228
WOk R IO SR 3,248 3,448
Aaw malsnals and supplies 510 05
Inventanes [] 5663 5 B.158
Mancuirant myonbir i ol Peluded abave " 5 425 5 483
= Inciided i Cibar somciarent SEssfs. Thaid Mo ra reccvarabd ty Seoss aeeocialed wilh Hhiss prounis
Mote 9. Property, Plant and Equipment
Thet fdlowing tabils ides the E is of Fropany, planf and eguigment:
Usaful Lives My of Decamber 31,

EMELLIOMNE OO DOLL Ay {¥oenm) 2044 2013
Land — % 4 5 =57
Buddngs 33-50 0358 10,055
Machrany ond equipmant B=20 o871 10050
Fumiture, Sorfures and other 312 112 4,162 114
Constraction in progross. - 1M 182

24088 | 2ieTh
Losa: Accumulnlod depreciation 11,228 13,281
Prepedy, plar! and equpment™ s g2 5 aer

afmmmmm pian] and eoupmend o prmarnly dus o deprecishon and ko 8 much lesser axfient. depossh, impasrments and e mmpac of
loresgn echinge, paitaly el By capdal sdditon

The llcwing table provides the companents of icderifadde infangbie saselz

Decomber 31, 2014 Depcsperipr 31, 2013
Ederdifiakbe tdanifistie
Ateteens _ Groes Amata. e
B-nnnu Accumutated Aﬁumlﬂﬂ Camying  Aco I labed
(NI CF DL LA Arvear Amount  AmeriEaten  Amorizabon
Finse-leed intanghic aises

Davelipod kchnslogy rghts T ToOME & [d 604y % M5 & TROEE 5 [41.541) § 0497
Brandy 1,951 (BEE) 1,056 1,743 7 o
Licaraing agroaments snd othar 1 (1 EFi] 150 .1 CB05) @
T3.ET [0, 301) 17506 TaBTT [#3110) 558

Indafinge-tyed intangkis gaasiy
Evonads and other 1273 TIm T304 T304
in-process researck and devalopmens T 87 443 (P& ]
76850 7660 raaT TagT
Igentfiable iiangible assets™ §  B5T & [46.381) § 35186 § B2504 § [43.148) § 35,385

The decresse m anasts, hews ‘i o, s prmanty e b anortizetion snd, o & much leser enent, ssssEl mganmen|

wmmwmmuwﬂnmwmmmmtw”mmw e’ indiearnataon
bt epdarrranen of arisicble atets sed Moo 4 For irfiormaten b e anesls sispueet Fom ienePRaima sl Pw Moeush DT Sieslotes s Rste T4
mad Mook I, respesciivisly
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Cuwr identifabls moangible ssacts oro cinbed vith th fosd g. 8 teye: of lotal ientfialis incongibls assets, loss Socumuiaie
aneHtLatian
Dcamber 31, 2014
G WG GEP
Beands, finfle-ied =% L] Fi e
Bronds, indefinie-ived - L Y N
\rproooss resoanch and devolopment k] 3% 2%
Ti I ights
Devnloped pochnaiogy rights reeresont the amornevd cost aasdeioted with dovoloped techroiogy, which has bece acquend from thind partars
and which con include tha nghl > develop, use, markot, soll ondior offor tor sale tha prodisct, comg s and intellpctual oty that v
hmn noquired with reapact fo products, mmmmtmmmm mnmlﬂll““lnhadpmnuf
hmumwmm g . o g o u'ﬂ.ﬂndhom'
i w of d feck ,,Muar-h‘“ ing (in order of sig i

P'rrrr—"l:l-‘Prmﬂrulnfld-'bd Enbmll'rd o & lesser exterd, Pmrm PrIm13'Prm13Ml.'Elflm Pristiq, T‘puudl Hedacts
AF and Bonafix. Alwo incudsd in hin category am the post-appreval milestones payments made under our allance agreemenis for corfain

biapharmacoutes products.

Brands

Brasvcts roprosinl the amortaed of unamodrtined cout sesccated with iradonsmis and know-how. & the products thimsetns de mol rcaiw
palend probection. Most of those nasets an o wath e C Haafthears & undl The mone sgrificant compensts of

mdplinfe-led Beancs ace the Soilowing (n oncer of signifcarce | Acvl, Manpexana: KA. Contrum, Mede| and Catmts, The mane signicant
cesmponenis of frdte-ived beands. one the following i erder of signricanceT Nexium, Depo-Proven and, 1o o lesser extent, Addl Cold and
Sinus @nd Idoform Bifiiom

IPRAD asssty ropresent resoarch and development ossefs tuat have not yet recered roguiaiory approval in o msgee market. The mones
sgnificant components of IFRAD are the prograns for the treatmend of sinph sureus infections, os well as e slovie injecinbies IPRAD
portialc acquirsd as par of the InhoPharma acquisition.

IPRAD assats are requeed o bo chnsfed oy ndefrvie-fved assols uniil P soccesshul complelion or the abandormaent of T assocaled
mesaerch and deplopmion affon. Accondngly, during the developmont period after the cate of acquisiton, hows assets will nol bé amartizod
unlil spprenal i obiaingd i 8 macr marked, typecally sidhae tha LS. o Sa EU, o in & soned of cohr countran. sukject b sarinin specfiod
mmmwwmmm wmmmmwmmemm reslasnify tha sassl ool of -prosses
asgarch ond ch T and bage amor L d respanch and devalopmaent eflor s abardonod, o mlaled IPRAD assats
will Boody be writion-ofl, and wa will reoon an rpaemont chaega.

For IPRAD ossots, B risk of folure is signifcant and thero can be no cortainty thak Sheso aseets utimalely wil yieid succosstl products, Tha
nature of the bopharmaceutical business & high-risk and, as such, we oxpect thal many of these IPFA0 assets wil become impained and be
withen off at some e in the fulure.

-
The weightec-aversge e of both cur totad finfte-lved itengible assats ond the lorgest L= darael d gy rights, is
appramately lan pea's. Mmmmwmwmmu1mnmll 54 8 bilion in 2003 and 553
billign in 2013,

Thas £l g tabile ides the aerual Ion experig Sap d for e yoam 2015 thiough 2010

EMELLICAS OF DLy 015 2098 2047 2018 2010
AFNOMZOlon cipendo 1] 3565 § 3413 § 331 5 3203 § 2.688
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B.Gogowill

Dr b wane Iy Ir d Bouph fur aperatng sagments (Primary Care. Specially Gane and Oncolagy, Extabinbed

WﬂwmmﬂWWJﬂﬂmmwﬁmmmmh'“w
Phaer | segmaed {GIF) © e Gional vacones, Oncology and Consumes Hoalthcare sagmant (WL and the Global

Estohishad Prasmraceuical segment (GEP). For nddsonal information, soe MNohe 18 A 8 result of s change, sur goodwil was roguired o
MmhhmmmMmhmhmdhmmmhm reporting wnils. We hae

retrospectively preseriod gaodwil rding b o new aure segment sirochure.

Thas # g table provides tha B of and changes n the camying amount of Goodwill

PRBLLICHE OF DOULGSS) Lol -] Yoo GEP Tiotnl
Balwnos, Saruary 1, 2013 5 13482 § 1M s TR IR ] 43 581

Darocognioe == — [y a2y
O™ {arz) ] Eral] [m80y
Bslanes, Decambs 31, 2013 13,10 11,555 47,750 42510

Additions " — — 125 126
O™ [LEL] (184) 236 (575}
Balance, December 31, 2014 2 13,032 & 13 B e ¥ A2 089

“Rmmmum-mmhmmMmmmm-m 0 i ecquely-methvd nvestmese n Chema For
ddSonal miommaion, ses Node 7L

“'Hmmmmmmmmm
| Refiects the scnussson of o hama For sdtbonal infornation, see Mol 24

Tha maganty of sur emplepess workheide are biveded by delnsd banafll penilon plane, delined confrbution plans or baih. In e U S we
have beth Inpmal Revenus Code-guaified ard suppiemontal (ron-gualifed) defned hﬂﬂmrﬂmuﬁmﬂm.&qﬂm

maati the foquirements of conan techena of ke inlemnal Revenus Code, and, earfribuls 18 q d plani ane tax deductiltle A
qmwwm‘mu!mmnwmwmmmmw qulmtﬂ
amployess with regard 1o covirage, benafits and contribtions. A ifiad) plan prewides acditional beanafits 1o certan

empicyens. In acdtion, we provide medical insurmnce Benalits fo certain retrees and Tk eligble dependents through our posirotkamen
plans

N = of Net Period Cha in e

Tha tollowing table provides the anrual cost (including. for 3013 and 2012, costs repenad as par of discontinued operations | and changes
in e " /ffaas) Tor sur Banefil plans:

Year Erded Deteenbor 31,

Penuon Plam
us .
us. W,.. A o~ mym

(MBI £ D LSy W4 2013 012 2094 2013 22 3004 2003 2042 2014 2013 22
Saxtvice cosl $ I 5 01 S35 $ W0 526 5 35 4N 5 26 S5 % BS 5 81 5 63
Erinrest cost [ H BEE  EAT -1 AN 62 34 3TH 4D 18 166 &2

auscl e [1.043) (osm (363 - - -  (MEE) (407) a4} (B (55)  (46)
Arnarteatian of:

Actaanal kessca &3 3ES 306 - I 1| 41 [ A 53 g 26 5]

Prior service crodits (1] ™M (- 3 (1] (55 71 (BT 44 (49
Curalmsrts 2 = (63} = = i = (20} {16} im (11 (E5)
Sottiemaonts 52 113 145 2/ 4 33 22 -] 7 - - -
Spocial mrmination baneft - - B - - 30 [ L] 5 - - []
Nﬂmnw 16 438 458 132 A2 1859 24 M7 e 402 61 12

1”%1!'“'!%“
! 2768 (3D44) 460 163 [255) 110 260 (S8  TS9  (Me)  (TME) @7

{Incosmas foosd recognzad in
Camprihansng mosTr S2TM K265 3 D S 34 (7Y 3 20§ B4 (252 81033 % T Si5TY) § ¥
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™ 2084 v H013—The Secreate i net i beselt costs bor our U 5. Quiied DeTSion plany. was pmarty arrvee: by (| e o e rired
o achusnal iosaes nesUig from the Fceease, in 2013, i e os Wi raie L o e bariefil [wtich peduced T armoond of delemed
D bosaes], (1) bower B S001 nesulryg TOm Sos! sedUolon Fiiatves, (i) ioeer soifiement acthely and (] Qrosier expechis relerm on piae mseh
sty from an s plan sl bose, partioby oftse! by g nierest costs resuferg o b rceesse, 0 2013, m e decond reie used o el ene
nmm 2513 v. H012—The decrvane i rul pericde: ikl cost for ouf U5, guailiod phirms wins: prvmany diivess by {1 lowe servecs coal fewuling
Froes coi i 1 Ju rwar mais in et | i) gl mapacied relurm on plan saeel iulng from @5 Poreased plan sl Baie, parially offvel
hthmmIEMMHmhmhmumnhua ant Pussto faoo Amo, the coiteins i e diomet
rile resided w ioeer infieies] confa, a8 well o e for achusnal iossey

bt v M 'ru-mmnmm“mhwuawmmrmmmpmr#mmnnm_mh

i i [ y hcan e = 2013, e rarle umed b g b, ) by

ety o | ﬂhmmﬂl&rﬂiz—m“nmmwmhwua WMrpﬁmm“

perwrrlethy Srree by (i1 @ decranie i spdcal berrerabon benedin, pansly o by ) aa riL 4 dungy bom a

d-ﬂuldmhmmlulu.mhbﬂmﬂwm!ﬂuwmhmhhﬂnhMHMnﬁ ua -ndPunoEm

oL i‘l:*i:l-—‘rhlmlnﬂm“muwmwmmmumwmmmwmm

rusuitng fom an mcresmed plan sessl hase, ) B it g from . 3013, i e S

mmwmhwﬂmmuﬂmwm i mn-hmw-uﬂmpﬂnm

b SRR yaar i [ changss & Tried 1 X3 MUy }ﬂ13uﬂ1?—1hmlm{whﬂmhm

Pliainial perdane place wink prumanly deven By o) e i e in o inand oLty foem changed i assrmpbor, (i)

MMMMHHMMMWM&MMD“W‘M_MFW wnd fw) 2012 pmrs,

partaly ofsef by {o) lower inteiesl conds resafing from e decrease in decound mies

30 v 0 Ths clacriime i rupt pupriceli: Bapeasl coin. dor our e ww ¥ driven By the o m the amourts srorkned for
Lt 3 froen E " SO e chncrun s b i chelorrme i CereiE obbgaten (wfs e B ammunt of defed

mm}m!v:}uﬂ—Thmnnﬁmmmhm Pl Wi fewsen By 0) AT curisimesd pans,

partady ot vy {a) Peghes sapacied roam on sdan ds it and (s § Oacrease i SPe0il D ranakon berel Kees Pe decremse i e deooust obe 1esuied n

o losear irderesl oonbs, ae el my (vl B n e for L= 2

! For ctails of the changes in Othar Woss) see the benett plan scTety in e o o Poome

The tolossng table provides ihe amaunis m Accurnulsied oifer comprehenshe 033 epedied 1o be amotized inle 2015 nel period: banell
[t 8

Faermion Plans
us
ML IR O DOLLARE ‘ﬂ.lulfﬂlﬂ !Ml Irtornotonnl M:lmu
Actuarial losses 5 (330 § 45) § [T 40y
Priar sarion oracis and omoer 7 2 T 123
Totsl 5 E-i: b ] (42 § (136 § B
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B. Actuarial Assumptions
Thas Sollcaving table provides the weshed-airnge Sctusnal Eaurpbons of our Banelil plans

IPERCENTAGER] 2014 2013 12

4.1% 5% 4.3

408 N R

0% - 3%

Postretrement plans. 4.2% L% 4.1%
Rate of compensation increama:

US guaified persion plans 28% 2 A 3 iy,

L 5. mon-grsifiod panaion plans. 2.0% 2E% 8%

Ininrnatisnal pardan plans 2% 9% 1%

U S quakfind permion plans 5% 4% 51%

U S ron-gualkfied panaon plans. AR 3% S0%

International panson plans A% 1% i T

Postrefremaont plans. Bi% 4.1% o B,
Expaciad efum on plan assals:

U5 gualfied pension plans A% B S A

Internatonal parsaon plans B.EY LN 4 99

Postratremont plans BE% BN BE,
Rate ol compansation incredss:

U5, gualfisd persion plans 28% 2 EE2 Y

LIS mer-gunified panaion plans. 2.8% TEW 5%

Intsrnatisnal parasn plany 2.9% 1% Y

Tha asaisrplions shave ane used |a develop b banafil cbligations o facal yaar-and and (o develep B nel pared: Beref coal lor the
subsequent fscal yoar. Tharelons, the sasumptions usod 1o delerming not pancd benedis cost for nach yeor are estabishod ot the ond of
snoh previcos fiscal yoar, whils B B used io deferming beea’d ara d ai sach fszal yaar-ard

Tha not perodic berwfd cost and the bene®t cblgatons are based on acluaral assumptions that aro reviewed on of loast ar snnuol bosis. We
reviss these assumptions based on an annual evaluation of long-term trends. as well a3 market conditions that may haree an impact on the
wosd of prewiding retremant banafits.

Tha waighlec-avarage disceu rabe for our U S dofined boredt piam i dotermined. annaaly and evalvated and medifiod o rofioct al year-
and P prevailbag maket rale aamuwuummm e AAAR ef Dotioe That refiet the raes o

which the pension benaflits could b oMy ly deftied, Fer our inarmational plard, th d rFalae 6o Sel by banchmaring againt
quwmwwmnumm whin v is suScient dats. & yeold curng spprsach. Thass rate
deter A et boel reg tn. Crvaenll, She yioid curves Lsed bo dalerming the diseounl raies of year-end 2014

mmw rates &5 comMpaned 1 i pror yoar,

Tha follicwing tabls provides the heslifhcars cost trend nte assumpbons for cur LLS, postretineiont beneds plans:

13
Hoalthcans coat trend rate assumed Sor nast year 7.3%

2014
T

Rabe b which tha cosl inend rate & assumad b dockng 45% 4.5%
02T

Twmnmnmguwm_gumrm ST
The Elloeing sable provides the o¥ocis os of Decombar 31, 2014 of o ore-percontage-point b o d ir: B hoakht -]
rond b sssimed for postrebeement besl

TMILLOME OF DOLLARE) =] Ducnoxss
Eftoct on tetal sardco ond inteves ool comaonanis [] 15 8 [14p
Eﬁuﬂ!w"ﬂlmmmw !_H 'm
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Actuanial and cifer for anad possr mmmﬁm-mﬂuumﬂm-mmm-ﬁ
uncerianias and can rely heavly on estmales and assumptons. For a desoription of the risks i and
w00 Mole TC
L. Obugations and Funded Status
llmi.ﬂng Inrﬂﬂ."l &mmp;-hdupwlul'm dmﬂﬂqﬂm B T
Yoar Ended Docomber 39,
Penason Plans
U5, Quadfed™ L;ﬁmm# Immrnatiang™ Plany
AL AW OF DL AR 2014 2013 & 2013 014 2003 2014 2003
Charos i benght chiggion™
Banefit chigaton, baginning B139T8 E6268 # 1341 5 1540 1036 51017 8 343 5 4085
Sarace cos! 253 o m Fil 197 18 55 &1
Irteren! cost wy 1] T4 T T3 ITa AL ] 168
Empinyne contributions - - - - [ ] 13 T8 &
Pan pmsndmarts: -_— -_ - -_ 5k} T (L] 1152
Changes in actuanial assumplions and cther 2,653 (2,257} ] ] {185} 1,6 ) a7 (S
Faonsign exchargs impocl - - - - L] {1ay 15
Acquistonsdieesiitures, net - —_ — aw 585} (1= 1 -— -
Curtaiiments z i = (R [54) (0] i
Samlarrernits 1308) (844 (9%) {105} Rz (155} =y -
Specinl lonminaton benefis - -— - - -] 4 —_ -
Barwelty paid {6971 1550 15%) {ET} 40} {40} 358} [314)
Baneli sbigaton, ending™ 16,5TE 11,876 1431 1341 10,796 10,318 3,163 34238
Charge ¢ pian aSts
Fair valuo of plan asssts. bogirmirg 12,865 12,840 _ — B 258 7.58a T [
Astual gain on pian st B8 1,318 - - 1,048 wTE 45 B8
Company contribuSions: .} 5 1L LEF] e 0 o 2
Employes confributions - - - _ | | 10 T8 L]
Famign enchangs impac -_— - - —_ (584} 155} - -
Acqisstionnidhestinmes. nal - — - - 3 =1 - -
Saftlemants 1308 (ddd) (L] {105} 32 (R - —
Banofts paid 1847) 1550) (58] BT} 408} (anay el 314y
Fair valun of plan assefs. ending 12,708 12,888 — -_ (Y- a.x54a TE2 Td1
Funced statis=Flan nseots s han bonafit
B obigation $ (3888 £ (1107 8 (1481) 5 (1.349) § (2,208} 5 (2.086) & (2408) § (2EAT)

The unfrerable change m he funded stshus of o U 5. qusified clans @ oreanty due i (il 8 decrease @ the Gac0un mis (refechng iever rienest mies | and

Imummmmm;mkwmmmlmmummﬂunmmmm

B s ok plarm s g iy ral Sanadedd and thews obbg , whech grw ¥ greater than Ba anfusl cach culiay for

i wabobtirn, sl o fani Irucs conul uemem gl T Ggeetataar

! The unlirvorabile changs & the slamabosl plaes’ Gncked stylun was pr e i (i ol P B (teflecting ket Sl ratea ), pudtialy

oifeet By (i) e siengthemng U5 dediad and (i) & gasn on plan st

1 T Tarworabee changs 0 T Pumded stalus of Our posmetinemen plans s dus 12 fi) & plan Zrveyl (Tl o d i penef chigaton by FansleTrg

rataen plan partonants iooa reles dnig 0= program sigibls o g Part [ plan sibsscty. parfiay nfset by {i) & decreasn n e deoouan rais

Irafacting kst mdenest mies|

! For e U5 ot imermasbanal penmon plans, e Senafé oblgation i the o bermti obagabon. For e pars, the benafl ohigabon i he
Doerses clvigaticnn (ABC) Thes AT foo el of cour LI 5, i gasrvaion ke, v 316 3 ian i 3014 and 137 bilion in 2013 The

ABO ot U S, suppiamrenionl (nor-gusifeed} peiom plan was 514 Biloes in 2014 ard 5123 blien 20100 The AR0 kor (uF ISMESonal parron plnd was
51003 bon i 2014 and 559 7 el i 2013
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Than foliosving tabls provides mismmaton os &0 how the funded stolus = pnized an cur loixtod bal shoota:
A of Decemibar 31,
Panaan Plans
u.imm s Postrotiemant
U5, Qualfed il 1 Intemational P
(NELICANE OF DOLLAEE) 2014 2013 ) 2013 FUEs Folk] e 2013
Moncurent assats ™ $ - % - % - 5 — § B4 5 38§ - 5 -
Current Rabiites™ - - (136) (151} [45) 45} §zn 1]
Moncurrent Raniites'™ {3,858) {1,907} [1.348) {1.180) {2,671} (2,338) {2.218) {2568y

Furded slatus [l 368 § _(1.107) § [1A4B1) 5 (1341 § f2.308) & u.ﬂBBII_Egﬂq 5 (258
bt}

Emarry m Cibar noncurrwl sssmts
= i 0 Arrried compenafon and rmtaind faen

= ircuthed in Porsascn benwt® obig s e Pad bt cbligations, Fel, W8 o

That fdlowing tabls ides the pre-lax Coe s of currlaive ameunts gniped in Ascumulsbed offer comgrah oA

Ao il Dpcaarmitani 31,
Prsnaecn Flars.
usa, I Pastetiremnon
U8, Gualited iy ety Intamatianal Phars

(NRLIOHE OF DOLLARE 2014 2013 014 2013 2014 2013 w014 2013
Actusial eases $ (A7) 5 (1874 % i56T) 3 408) § {28527} § (2213} § [T45) % {292y
Prior serson [cosis foredis. 38 42 10 11 & [LLY] 1,080 470
Toks B AT 5 (183 & (55T 5 (¥5) 3 ﬂﬁ!ﬂ 5 (2231 3 352 5 178
“ The Faled al ks ¥ hmmuwuﬂmmummmm ik resu i oL, ———

s el oblg ll'nlu... mmmmmmmmmm

Iy A hn-:ln.— i rlnl-lp-lﬂ:hrdfl ¥ ot e

g nmvon
o ke aciree parkcoana ummumupum The mertage armdilitaion pomds uilsred are 1.5 years for cur L8, wm&: ruuramu

US sepemenl nos-quakied) plans, 174 years lor our stemabens plans, and 105 years for our posieisemen: plans.

Tha tallowing table provides mitamaton mialed fo the funded stalus of selecied banef plans:

s of Decerbor 31,
Pension Plans
U5, Supplomental
U.B, Oualfed [Hon-Croalified) Insprnabional
MELLICRE OF DOLLASE) 14 Fil k) 014 2013 a4 Pk
Pansion plame with an Latnsd koot oalg nemcens of plan
nsaeds
Fair v of plan pssets B 12708 512068 8 — 5 29— @
Areinriilsted banafi chligabion 18,321 13704 1.447 1234
Pn:umpl-um. propected Benafil obipaton i axcess of plan
Fair value of plan assets 12,708 12,45 - - 1,059 rasy
Projocied beonelit obigaton 16,678 13,816 1,481 141 4,718 4883

Alof our WS plane and many of our inbernabonal plans wers undesfurcied as of Decembor 371, 2074
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D, Plan Assets
The alceang @ble arovides the companints of plan Eeols.
Pl Valse'™ Pair Value™'
A of s of
Becember 31 Discambses 31,
(MELIONE DF DOLLAKE) 2014 Leveld Level2  Level 3 2013 Lewl® Levei d Lerwed 3
WS guablsed pension plars
Cash and cath aquealnts * TEE § B4 §F &7 & e MM E M0 5
Enuily st
Gohal Sy Mecuthg 3,354 31381 2 1 4335 413 T -
Enpuly commuaygied lunds 1,845 = 1.698 147 2304 = ] ==
Fluie] $rcoimn siscuili!
Ciporas vull sevaties 3,013 - 3,008 L] 2043 - 2062 -
o REY — vam -] 1238 — s -
Fimcged incoma commingled fundy 242 — 2 —_ ars - ETE -
ity iramstmants
Parnaship rvesiments™ 958 - - 54 832 - - 12
Insurance contracts T8 = M - 1 = 0 -
Crfier comimingied unds™ 1,088 = = 1,05 TS = = 7S
Teasl 12,708 3ATE 7024 1T 12888 4308 6Eed 1547
£ R T TE— — — mm———
Cach and cash gy RE 26 04 = 6 - e =
Bty secaribes
Ginhal squity seanfies 1T 1,674 107 - 188 1832 1 =
Equity commangled lunds 1,851 18 1,832 = 2448 = 2448 -
Foind ircome securties:
Cotpurae ol wpcarlo Tma 183 30 - B4 = 14 =
m"‘m 1213 1M 167 = B2 - 2 -
e iwcoamven comirmgied funds 1,037 7] ) 51 = ez =
[LE g m————
Paiinaship Sveimania™ L1 — L £ 8 - -] L2
srancs contach. 28 1 s ama an — LF ¢} 3
Omer™ 1,118 ai fri Tkl B3a - ¥ o]
Tolsl [X1T] 2132 5353 1097 8250 1832 5,554 2]
LS. pomiretimm plons™
Cath and eah agusmiants 18 1 ti = % = = =
Exquity seciritas
Giohal squlty wecrtan L} 1] = = 108 108 = =
Equity commengled funds £ —_ as 4 54 —_ = -
Flam b seoa e
Cofporste cebl secstins ™ - b ] - 50 = 50 =
GowETHTGN B BEEnoY 30 - 10 s 30 - w i
Pl incoamis comemanglead funds [ - B Ll - 18 -
Other inveummants:
Puarinorship evesimans ! 5 = = = bt = ] -
Wisas sz coiiliscts 47 = 437 = 418 — 418 =
Critver comimingled funds'™ £ — — 2 17 — 17 —
Total k) TE2 % o0 § &4 % l? ] T OE 04 § &M § —
=y vakes. are d bavsed on nputs coleg o8 Level 1, 2 ¢ 3 [mew hofe FE)

! Hpfiects postretrement plan essets, which Wopod @ portion of our U S resres medcal plan
! Prmanty mciudes. srvesimanis in prrests eguty, prvale debk ond, 10 @ lesser axlent, éval euinte and veniure captal

“ Primarity mcludies. for U 5. plan sssets. mestments in bedoe funcs and. %o 8 esser axient real eetils ol fof intemational plan mssels. invesimerts & el
wulahe and hasge fusds.
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Thap foliosving tabls provides on oradyses of tho changes in our mone significant iresirents valued using signifcont unohsonablo inpuis:

Wz Enced Decemoer 33,

U.E, Quaiified Pertion Flans Intamationsl Pension Plars
mm ke funcs. Insrance contracts CHher

[MILLIOMS CF DOLLARE) 4 3 04 2013 2014 203 2014 a2
Fair value, begirning w33 % 95 § TE = &Y § W & & 5 8OO 3
Al roium on plon asols:

Assats hold, ending 104 b5 Ly 18 X3 13 47 13

AsslE S0l during e paniod - - m 18} - - [] -
Fuichases, skt aed satiemens nat (ra) (10 41 3 (20 a0} 254 3
Transter infodtout of) Leval 3 - - _ - - (18 119 ki
Enchargn fane chifi — ey - o (%) 12} 148} E
Fair valug. gnding M3 5 SR S 16 3 TIS B 374 F 00§ TM S00

A gingle sebmate of far valiue cam resull from a complax mldwmmmmmhmnnmﬁmhm

osmaies and Jsumptions F#ljﬂ

|ﬂ“¢k\'

For a & phion of B risks

and 3

Fisocated with devaieping fair valss oEmat. see Nole TE
mlﬂmif

Spasiicaly. e foliwing matsode and suwumplions wecs usod ba satimabe the faif valus of sur pehiion and podlretieomart pland peesty
* Cash and cosh egavakents, Equity commingled funds, Fraed-ncome comminged funds—cobeservable prices.
v Global sy sesriled—aquetod markof prices.
+  Gowsmmant and agency obligations. Conpomta dobt socurites-—obsarvabis markot prices:

= Other

imessEments—prnopalty
inchude, for axample, e NYEREMant Managrs’ aslumMpions about aamings milliples and fulure caeh Tiows,

‘Wao panccdenily rmview Th meth

inpuis mnd cutpats of thisd-party pricing sarvices for ressonablonsss

wcheprvable mpuls that ase signiicant bo the sshmation of fair value. These uredsgrvable inpute could

Tha iollowing table provides the long-ierm fangel asse® aliccations anges and the porcantage of the far vaiue of plan ossels for benof

A of Decembar 31,
Allecaton Persartage Perceninge of Flan Assols
(PERCEMTALER) B 014 013
U5, guakilied pension plans
Caih a0 2auh pouvEkmE o10% 58% 2E%
Equily securitios 35-55% 2% 51.5%
Fage bgtrms estrilio 5-53%, 6% I0.T%
CHhar Fregstmants (X0 1.A% 15.0%
Totad 100%, 100%, 100%
Loienational penxicn plans
Cash and cosh squivalents 610% 4% 28N
Equity securities 26887 ixay A%
Foiod Incoma seoartios 28.83% 2% 20.0%
Other raesbrisns B-20% 1B.5% 1E.3%,
Totu 100% 100% 100%
U.S. poatretitemant plans
Caih 504 cosh sgusvalants 05 4% 40%
Equily socuriics 16-35%, 1E1% T
Fiage B2as beliss 5-30% 16.1% 13.6%
Cithar imveatmests B5-70% LAY, #1.3%
Tokal 100% 100% 100%

Gickal plan sisats 900 Mansged wilh e abjectve of genoratng rotums thal will enakle the plar o ol iheir fiure ablgascns, whis
buking & miniiZe el penodic banafil costs and cah conbibiutions over T long-terr. Wik ullips loeg-berm atsel aliscaticn ranges in the
mangsamant of our plars inesiod SSSols. CUr ICNG-LoTM Newwm xpeciations i Jevalopod based on B dversidied, global imestment syaegy
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that takes inlo account Fistoncal anpenance, as wil as the impact of porth ifcath tholc mar w1, and oo viers of
current and futune sconomic and financial market conddions. hmﬁm.ﬂuﬂmi‘mm “mr.ﬁuﬁwwn
accordingly and our assed afocabons may vany frem the trget allocabons.

Couf (NGHNIT B84 ACEALIaN (NGO MEC CLF A8sT CEIES 1O%M EIPSSIATONS. and KISTINCE for FTArFONt fisk withe) the cantit of the
reapietive plans’ lang-berm Senal abligatione. Those ranges are supporied by analyeis thal incap | and axpeciod relurms By
BESad class, 35 Woll a6 volatiltics and coTalonions BoImSs Bssat closses and our Aokt profls

mw«w-wmwmmmmmmmwwmw, ® SOCLITHES B8 described in
woch resp ¥ o phon. partnership or oiiver goweming agroomant.
E.Cash Flows

i is ceur practics fo fund amounts for our gualifiod peraion plans tha are of least sulficent o meat Bha minimum requiremanis o fork in
applcable employes bonoli lows and local lax laws

Ths ol g sabile idos the sep Erture cash flow ndsmason relaied to our Banof plans
Fonsion Flans
er Postretromant

(ML £ DL U S Quaified ] Intarnuianal Plang
Evpctnd employor coniriubon:

w15 5 1000 5 138 § F- L | i1
Evpactad bonefil paymans

s 5 M4 5 138 3 8 35 61

pard L] AT 118 Ime n

oy a3 124 Y 218

pavi] ] 1021 128 a0 i)

Farkl-] B4 114 -] ]
= 0= 2004 4,074 o 1 2125 1148

Fof B U S Qusiied slan, B 51 0 Silion ylariary conbrbuton wa pad in damaary 2015

T inbée refacts the todal U, 5. and intemational plan beredfis projected o be posd from the plans or fom our gevemnl asseds under the current
aciuarial pssumptions used for ™o caloulaton of Mo baneft cbiigation ard, therofone, actual benalit payments may difer om propecied
boneft paymrents

E.Defineg Contritation Plang

Wa have definsd comtribition plans in e L1 5. and saversl o counines. For the msjonty of T LS defised ITibSon plans, h

may cantibute a porten of their salanes and banuses fo the pans, snd we match, i cah, 3 porion of e employee contibutions, Beginning
onJanuary 1, 2011, for new non-unicn amployees intho ULS. o Pusrio fico, we ng longer offer a bt pan and, =
affar an enhanced beneft under cur defined contritustion plans. The enhanced benafit consests of o non-coninbatony smplojyar condribution
dalermined based on aoch empioyoe's edgible comnpensation, oge and yours of senvico. Wi reconded charpes related (o the employer
contribubions o global defined contribution plans of S278 mition in 2014, 5268 millon in 2013 and 257 millon n 2002

Mote 12, Equity
A, Common Siock
Wo purhaid SUr SoFRSn Mook eough privaloly Regolislnd FERERCSCME OF i OROR MRS pUrchasls B SifcUFRIanos and PHokS WaFERE
Puichadad ihares undes aach of the dhae-puichaia plami, whith &6 sutharisad by ¢is Baand of Dingas ang dabla fef g | exdpidle

purpasrs. Our Decomiser 2011 510 bilkon shane-purchass plan was sxhausles in th fesl quaner of 2043, Our Novembes 2012 S10 Edbon
share-purchose plan wos echousied in e four quaner of 2013, On Juna 27, 2003, we arnounced that the Soord of Drecsoes had
nuthorized an aodibonal 510 bion share-purchass plon, and shane pUIChasas commerces vereunder n Ociober 2013 Or Oclober I3,
2014, wa anrounced that tha Board of Cirectors had ssthorized an sddiional $11 béion share-purchase plan (e Oclobar 2014 Skock
Punchase Plan), Afier giving effec! to shane purchases through year-end 2044, our remaining shore-purchase authorzabion was approsmatery
511.5 bilion at December 31, 2074

+ In 2014, we purchaied apprasimaltely 165 milken shated of cor comman 4ok fer appraxmadely 550 bilien under sur publicly annaurced
share-purchase plans

v in 2013, wo purchased approximadtedy 563 mikon shares of cor commaon stock for approxmradely $18.3 bifion under our publicly
arnounced share-gaerchase plans. in aadtion, wo exchanged all of sur remanng intenest in Zoats for approssmatoly 4005117 milion
eharer af cur commen sigck, valosd al $71.4 Billor. The commen siock recesed in iFe orchangs iranescion wae recorded in Treasuny
stock, For addtional infarmation, seo fode 20,
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* 2012 we purchased approximately 349 milkon shases of cur commaon siock for approxmately $5 2 bilion under our publichy annoumced
sharg-purchass

plans
B. Preferred Stock
Tha Sarios & parprh p siock i heid by 8m employse $iock ownorshep pan (Predemed ES0P) Trust and provices

dividands of tha rato of B.2%%, which re sccumulnlod and pasd guariemy. The per-shaen stated vaius is. 540,300 ona the prefsemed siock ranks
saprvicer b o pomiman sdock: as bo deadonds. and liquidation nghts. Each share & corverible, at the holder's option, o 2,574 8T whares of our
cxmremon stock with equal voting rghts. The comversion oplon & | 1o owi oo = e shaie setBemerd, and, theiefore,
i roporied ot the fair value at the dalo of issuance. We may redosm e prefomed siock ot any time o upon bemanation of the Profermed
ESGP ai our option, in cash, in shades of cormmon stock. or o combinaSon of bolh of o price of $40.300 per shae.

L. Employee Stock Cwnership Plans

‘Wa have bavo empioyes siock cwnarskip plans (colectively, he EBDPs), the Predered ESOP and anoiner thl holds oommaon siock of the
Company {Cammon ES09).

Adociied shares hald by the Commen ESOR. inckiding rnvested dridends. ane comidened cutstanding far the earmings per share (EPS)
cfculabons and the everriuval conmversion of aliocated prefered shares held by the Prefpmed ESOP are assumed in the dikdsd EPS
calculation. As of Decombse 31 2074, the Preferred ES0F hald profermed ahares convertbla ivic aparoximately 2 milesn shares. of our
cammen steck, and tha Commean EE0P held approximately 81 milon shafes of cur cammen stock, A of December 31, 2014, all sharos of
predermed anc comman Siock nekd by the ESOPS e Deon aS0cated b the Pizor U5, and cortain Puerio Rgo defined cornbitan plan
pantcipants. Tha compenanhion oot related to the comman ES0PS was 5136 milkon in 2014, 5132 endlon in 2013 ana 5139 miian in 2012

Mote 13, Share-Based Payments

Dl COMEAANLON PO CIN INCiLs3e ENANR-DASHG pymedls. in T Torm of Restrcted Siack Uinis (REUS], sock opton, Porffola
Pormance Shares (PPSa), Totsl Sharghoider Resum Ungs (TSRLs), Pedermanca Share Avwards (PEAL) and rosinicied siock granss

Tha 2044 Steck Plan (2014 Pisa) roploced ond supsisoded tha 2004 Stack Plan (2004 Plan), 55 smonded snd rettated. The 2014 Pan
prowides mmmmummmm.mmm reenaining avalabio mmmnmuummm.
2014 {the camylorwand shama)). in addition, the 2014 Plan provides: thad the numiber of stook options, Stock Appreciation Rights (SARs) (known
as TSRUs) RefUs, restrcied stock awards or other porformance-based owards. that may be granied to any ana individisal during any J8-maonth
pencd m brmited %o 20 milicn shares, and that RSL, PP5e, PSAR and resticled etoch granie eount a4 3 sharee, while siock opfiorn and
TEFUs counl as 1 share, owand iha maximum shares availablo under the 2014 plan. The 2004 Plan provided that e number of stock options,
TERUs ar ather peformance-based awands granied o any ane individisal during any 36-month perod was imited 1o § milon shargs, and that
RSLM. PRGOS, PEAS and restnicied Mock grants counted againil tha madmum avsilabis smans 88 T shanes. while siock cptions ard TSALE
tauhled 34 1 share, Ax of Decemiser 31, 2014, 555 millisn shanes wons sasilable Tor saned.

Abraugh rol regueied o g0 s, we hawe uisd autherzed and unitiued shares and, B 8 leeer oxtant, radsiry slock to winlfy cur oblpatans
under those programs

Admpaston Net Income

The ol i tante durs e B ol wham-baned L1 atex wap ang Fa 3 ax benfil duding thesn 1o 4
as part of dscontnued cperatons in 2013 and 2012k

Year Endod Deoeember 31,

INRLEOME OF DOLLAEE: 2014 2013 2012
Resinciod Stock Units [ Fil M5 5 F==
Saaca Ophans 150 el LT
Portficlio Porformancs Shanes §6 5& 14
Teksl Sharphcigor Retum Urts an i kL]
Pefermance Share Awarnds 30 H k-
Deecicr’ compardaton ) T 5
Thare-based payment axpensa BBE 523 a8
Tox bermedt for sharp-based compensaton oxponse ey 173 (L]
Share-based payment axpenss, net of tax 3 01 3 350§ 332
Amounts lizad as part of y cost and the impact of modifications. under our cost-reduction and productiily iniiatives t s

tased awards werg el significant for any penod prewented. Generally, the modifcations eeuited in an aceleration of vesteng, effer in
acodance wih plan terms o at managemen s discration.
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B. Bestricted S1ock Unhs (RIUS)
FSUS 800 waicied 19 Mulect employeus and, whon vested, andilie the heider 1o recave & spesibed numeer of shares of Plzer eommen ihach,
icluding shorea q troe bants paid on such REUS, For RSUS gmeted durng the porods prasented, in virusly ol

m"m“mm wﬂﬁm sanycey from Bhe grasd date,

‘Wa measurs the value of RSU grants as of the gmnk dale using the closng proo of Plues commion stock. The values deformned through this
ink volue methodoiogy generslly ono omontized on 8 simeghlns basks over B wWaSng borm ints Coaf of 2ales. Safing. informananal and
agmirisirative axpenses, andor Hesseroh and developmen! sxpensed, o8 appropnate.

The tollownng table sommanies all REU acinity dunng 2014.

Awdngd
Grart Data
Shares Fir Walus
| Thousands) Por Shame
BMomvosted, Decamber 31, 2013 N7 5 Fri o]
Granted 10,188 nmn
Vesied (52.613) 16072
Heimvesied dividend egquivalents 1071 2988
Forfeiled 11,461} 2666
HWonvesied, December 31, 2014 5 29936 § 25.99
The tollgwing abls provides data related to all REU activity,
Yool Ended Dedamber 31,
TMBLTCMNE OF DOLLARE) 204 a1y 2012
Toka! fair value of sharie vosled % M 3 e 3 T
Toka! companaton cout related 1o norveslied REL swards net yol recognand. pro-tax 5 - 239 & 258
‘Wsighled-sverngs poriod over which REU coat is expecied to be recognizesd (years) 1.8 18 18
£. Stock Oplions
Elpck aptons mre ded io solect oy and, wHhan vesiod, mmmumnmmumum

common stock ot & price per share equal 1o the closing market price of Plizor common siocl on th date of grant

Al pligible smpioywes may receive siock option grants. Mo s'ock options wee awanded {o senior and other key management in any perod
prederind; howeves, Fock opform wens awarded 1o coflain ather amployess In vicually gll imetsnces. ainck oplians granied snce 2005 vesl
after thiee yoan of conknuous serviee frem the grant dato and hane @ contrachsl term of 10 yoans. In most cases, siock oplions musd be held
for &1 laast ann yaar Erom e grant date before any wealing may oocur. In the event of @ e of restruciuning. aptions hold by empicyses an
mmadinlely vealind snd ane exenciiable faf & paficd friom hroa il 80 thair Femaining berm, depending on varkous conditions

Wa maasure the value of alock apbon granis as of e grant dale uainsg, for vinkially all grarks, e Black -Scholes-Medon opborn-praing model
mmmwmhmmmlim“lﬁmﬂ Bﬂ'l“ﬂ“w nrm inln Casf af
sales, Seding andicr Ressareh and o f as

¥ * P

Thee folowing table provides the weighled-average sssumplons wad in he valuation of sock ocptons:
Wear Encled Decambeer 31,

014 2013 a2
Expiched didend pld™ EXTT 1255 Ti0%
Risk-frgg inberust rade™ 1.84% 1.18% 1.38%
Expechod shack prics wolutiily™ 18.78% 19.88% T
Expecind torm (ywars]™ .50 650 550

' Dretetmaned usig & constant deidend yekd detvy) Pe experied lam of te opla
™ Metmrmuned uaing the niemointed yeklon U5 Trassry nem-nogon s

" Detrmaned using mpled vouliny, s consderrion ol hsto cal vty

o wming arel pra-esing oo patisms
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Thap folliosving tabls surmmonzes off stock option ootivity durning 2014:

Weigiod-
Sharem !mm M'ﬂ “h:;ﬁ
il Per Share [fwam] (Milliana )
Decaimbss 31, 2013~ 2989 E5] § 2432
Drared A4, 558 1
Exwicised |48 Be0) 2144
Forfeited (4, 396) 28,38
Espired (43.FRa) ELE
Cutstaruding, Decembeer 31, 2004 248,112 24,08 58 5 1,008
Vested and exg il by st 1D bex 31, 2014 243 287 2. L1 1,008
Exercisatile, December 31, 2014 122818 % 2148 38 3 1,222

Hmrm#mmwm ey pumiciyh phor

= e sppranrmatily 47 ralbon Slock eboi whch acganed on Fabnsany 25, 2004 6l grant prce of $37 15, which were graned unde: e 2001 Biook P
Theesee: slpeok Dopdiones wens dal i s B @MOUng of Gaimy kons e At FemEireng &y kel fof [reris Gnoer thie 2004 Seock Plan

! Thes numibar 0 ofons pepechisd i sl Bk 7 B06dr] 50 S40TEe o eeced Rieaes

Thas followving tabls summarnizes data related bo all stock ootion acSity

ear Ended Docembar 31,

LR OF M0 AR FERFPT PER ATOE 08T MAINTR; 2014 2013 2012
‘Waghind-average grant date fair value per stock opton £ 440 § 313 % 278
Aggregala intrinsic value on soeroiss 5 488 5 58 5 281
Cash nscesved upon exerciss § 1002 § 1780 % EEE
Tax bemefis. reakzod reloied (o sxorose 5 431 5 150 § Bl
Toksd comparriatan col felsted Io rorveted stk optons Aol yd facognitnd, pre-te L] ur 120 % 143
W“mﬂmfhﬁﬂmw B L b5 b Fadagnad i - 17
D. Portfglio Perfermance Shares [PPSs)

PPEs are awards granted fo sect eonployes which, when vesiod. enifie the holder o receive, at the end of the poarfcmance period, 3
nieber of shavns withn 8 poasbie mngs of shares of Pizsr common stock, including shares resufing from devdend sguvalents pald on such
shares. For FPSs granted during the porod prosented, the awarnds west after three yeams of continuous serdos from the grant dafa and the
number of sharas paid, ¥ any, depends on the acheeverrsnt of predetermined goats relabed o Pfizer's longrinm product pordole during o five-
yoar performance periad from the year of the grant date. Tre tanget number of shares is cetermined by reference to compettive survey data
Tha number of shares that may b eamed aver the perfformance penod rangss from 0% 1o 200% of She tinl oward

Wo megauns the value of PRS grants as of the grart date wsing the intrric value molhed, Sor which wa use the closng pice of Pfiser common
Mmm*wm.mtﬂmmhmmh‘m mmummww

admanistafivg axpanaed andior Resessh and dersiapmant axp and adjusled sach reporting pedcd. &k noteldany, o
rlhdmmmhwﬂm:nﬂmMWﬂhﬂm&nﬂMMlnmﬁm#mmmmMm
L ef e pramabiily that e fiea per eeena wll e achieved andier shanges in mansg

mdmmmlﬂm

The folowing table semmarnzes ali PPS aciivity durng 2014, with The shanes represonting Ihe manmum asand (nat could be achieved:

Wesghiod-
Mg

Shares Intrinsic Valua

[Thausands) Por Shate

Manvesied, Decembar 31, 2013 134 3 3083
Drarted LT nn
Winted * L] 30.18
Forfeilted T 3010
Honvested, December 21, 20147 1w 5 398

mmmmnnm&w Dt ot gl ik i5F Dbt 30, 3014 w1887
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Thap foliosving tabls provides dato reimod o all PPS aciiity:

CMELCME O DOULARE)

Yeor Endad Deosmiber 31,

Total fuir vahee of shanes vastod
Tokal compariaton cosl relsted 1o aorvested PPS mwands nol yol necsghieed, pre-tox
‘Weighled-avacage poriod ower which PPE coal is axpecied 1o be mcogrized (year)

8 14 5 07T § 3
18 20 22

E.Total Sharsholdar Return Units (TSRUE)

TERUs am asarded o senmor mnl'mkljml'rw TERLUE srtie B holdam o receiss @ numbss of shares of our commaon siock with a

il e ual I the 96

t e o sitlomand pice and the grand pice, plis the dhvdends accumidated during the five-yoar of

srvpr-ymar e, i and 1o the extant the botal value ik possive, The settiemant price is the average cloling price of Plier common sleck during
he 30 irading days anding on tha Afth of siventh anciveniary of the gront, i applicablo; the prant price § the closing prick of P commen

s2ock on Tha date of the grant

Tha TERUS are sdsmaticaly setiled on ths 855 or ssvonth srnbarsty of the grast but vl on the $aed anasvenary of he geant, afes which
ben thara i rd lomger & subabarriial fak of forfofure. The Weget number of shanes is determined by redons=os o the faer value of share-basod

mwards o semilar employees in the industry peer group.

‘Wo measure the valie of TSRU grarts &% of the grant date esing a Monte Caro semilaton modal. Tre values defermined through this far
vaiun mathocoiogy genorily are amartized on a siraight-ding basis over the vesting term inle Cost of sales, Safing. informabonel g

somnEaie axpansan, andior Ressarch and foprnent axp , % ApEroD
Thae folowing table provides the waighled-seeiage yplion. umad in e val yof TERLUe:
Yo Ended Decomber 31
2014 O Th ] 2012
Exprcted drdend piod - 210% YT a10%
Btisk-#row interos! rabe™ 1.78% 10%% 1.95%
Expoectid shock prca wolatiit'™ 19.76% 18 58 23.80%
Conirnciunl fomm {yonrs) Ea7 258 a7
" Diptarmenad using a conslant drecend yeld dermg B sxpesisd lam of e TERU
' Dptirrened using e nispokaied Fak on US. Trasury Defo-ooupon ises
! Dietmrmrersd wiing mpled volstiey, sfler coniadenston of hatoresl wissity
Thee dellewinsg tabils scrmmarizes all TERL setvay curing 2014
v OSs Gt Prcs
(Thousands) Por Shene Unit Uit
Monvested, December 31, 2013 24108 8 417§ FEES]
Oranbed 6,288 LA zn
Vested {8,727 AT 18,33
Foeited B21) s10 2687
Honvesiod, December 31, 2814 20835 & L5 B | 2845
Tha falk g takble surr ires ol g TSAL acsvity s of Docember 31_ 2014
Wipighried- Weaghted-
Sharn Urits mF:?S&url bl Intrinsis Vil
[Thessands) Unl Torm {Yesrs) [T
Oiustutanding 4842 na - 380
Weeated 13,807 1852 1.6 220
Expected to vest 20,935 286,40 FE] 140

" in 3014, we seffled &, 124,107 share wnity with o weghled-meerage grond paoe of §14 67 per shars undl
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Tha {oliowing inblo provides diats elaled o ol TSRU sotvity:

¥ear Ended Cecembar 31,

VALLICHE OF DOLLARSE. EXCERT PER TBRU AGUNTS) 2014 2013 2012
Weightad-avwarage grasy dote tair value par TERW [} 881 3 LETI ] 448
Totnl compansation ool rlaled b nonvesied TSRL Fanis nol ol rocogniznd, pro-ta 5 u % H 5 n
Wigightad-avarage paricd cver which TSRU cost bs sxpocted 1o be recognized (yaars) 18 18 L7
E.Performarce Share Awprds (P5As)

PEAS a'e svwarded (o soniar and olher koy managemeont PEAs vesd aflor Bhiee yoors of canbnugus servics frem Bha grant dele, The rembaer of
shares paid, if ary, iIncluding shares tosultrg Yrom divid guivalents, depends upen e of prodetermined posh relted o
Plier's lcial sharaholder rotum a8 compand o an industry peer greup, Tor the throe-year pedarmance pericd bom B yoar of the grani date

T frged numisse of sharos & determaned By rolenenos 10 the volus of SRar-Bosed mWSItE |0 Lmiar SMpioyees i Te iNdJuslny poad group.
That iy of ahores el 50 carhed over the parlormanes pered rargts feam 0% L5 200% o e il sean.

‘Wo massurs the value of #5A grams os of the grant dsfs usng The intnnsic valuo mehod, for which we use the dosing price of Plzer common
mmm:-mm.wwmnmmnmnﬂ-mm inio Cosd of sales, Ssiling. informational and

sominisratve expenses, and'or Ressarch and developmaent sy and eaech raportng panod, as rocessary, o
reftect change in tha price of Plioer's comman mmmhnmurMMmmmhhufm“mmmm
7 . nent of §e prokabiity that the specfied ped eriteria wil ba achigved

mmmmnm-ﬁmrmmu.mm rhares grartsd represanting the maximum pwaed that could bo

Waighiod-Amrags
Shares Inérinsic Value
[ Thousands) Par Shate
Nomnsiod, Deosmbar 31, 2013 S0 § 30 63
Granted 1,702 24T
Veuted 11.231) 3199
Forleited [520) 3T
Monyeaind, Decembar 31, 2014 4080 § 3115
Thas Exlleving ablo provides dala relmed 1o &l PSA actiily:
Yt Endisd Docomber 31

ERMLLICME OF DOLLAREY, 014 2013 2017
Tokad fair valim of shares. vesied & i 3 40 £ 13
Tokal compensaton oost relaied o norvested PEA grants rol yol ecogrized, pro-tas § F.x I 1 25 3 Fi
‘Wesgiind-avernge poriod over which PSA post is axpocied to be recogrizoed (years ) 1.7 7 1.7
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Mote 14, Earnings Per Commo Attributable to Pfizer Inc. Common Shareholders
The following tabls provides the detaled caloulaton of Eamings per common share (EFS)
¥ear Ended Decembar 31,

0 ML) 2014 2013 2002
ESEHumsralor=—Bass

Iz from Eontifng opo o 5 8118 5 1410 § 2,021
Less: Mot imcome atinbotabie 1o noncontroling interesss rn 30 ..
Irezsrmss farm eortifuing cparytond atkibilabis o Phzer ine 9,047 11,380 Bae3
Less: Predomed slack dyedende—ned of lax 3 2 2
Incama from tin ogsrations ainbutnbie 10 PRzr Ine. comimaon

el i p08% 11378 #2301
[a h £ ol tax 48 10,562 15T
Loss; Discontrwed opar # of tax, atinbutable fo noncontroling inferesis — 3% —
[ h il £

op ol {nx, attréxinblo fo Pliret Inc. common o I 5577

Mol imoome altribcisbie fo Plizer Inc. common shambalcers 5 1M 3 2000 % 14 568
ES5 Mumsrior=Ciiind

Inczama Irasm trst paealione atinbitatis to PRrer Inc. comimen

SNONENDISES 3N SESUMH oMo sy E] BT 5 1380 % &803
Discont il of Pize [

lhﬂm"-ﬂmudm;:.vm » Hi 4z 10623 S5TT
Hat income afributabia to Pror vc. common shonsholders ard assurmesd ' B3 % sap0a & 14870
E25 Doncminatar

‘Weigitod-average mumber of common shares outstandng—=Sasic BME 813 Taaz
Common-shara equivalents! siock options. siock msuablo undier omplciyoa

comparaaben plars o eorrortiny prodemid S0k T B2 L]
‘Weirad-average rumber of common shares sulstardng—Diuted Badd 805 T.508

E—
‘Enooi opfons that had caoncise proos groator than the svernge markot pros of
[ ik Lo urder argly flian plans™' 44 43 177

T et common sinck squevalent wars cutviandng for the yeary snded Decsmbes 31, 2014, 2013 and 3013, Bul wees not moluded i fhe computsbon ol
deuted EPS o thone pericus beoamse e nounsan soukd have had an anb-gutive sflec

Hote 15, Lease Commitments

Wi B BOpEtien 0 Squismant i LS I Ouf aoanater. IR i 15 (el i labed May MU U 15 pay deactly loe xe, mLEence.
mainierande a7 other operaling sxpansos o 10 pay highar fent whon Spenaling sapenies increass. Rental experse. mel of subleass mecorme,
wiak 518 milln bn 2014, 5233 milkan in 2013 snd 5301 millen n 2012

The Likine rorimem remlal commian|s undor nen-tansslable coiabng oasas lobios
LS OF By ki 25 208 7 2018 018 Aftas 1013
Lonsh cammiimants £l 18 5 138 5 151 5 11z 5 58 3 Tr4

Mote 16, Insurance

Gt insuience coverage refleci markel conditions (Incudng cont and avadebibly) exising ol ihe S it s endten, ond oo dechion o obian
Fiurancs Coveragh of i welf-imirn vaies actondingly Dapending upan the cosl and availability of inwerancs and the rafur of the mk
rsived, e ameues of seif-riurance g be algndeacd The col ard avadabilly of covarsge have rosated e aif-rriunsg tedlain
expamind, includng product Rabdty Hwe incur sybalantal e that am nal covered by inkurance or substankally secoed insprance
coerage and that are in excess of eualing sccruali. then could Bo o material adverse affect on cur cash firwa er redulie of operationa in the
pariod in which Thy amourts & paéd andior sccrued (ses Mot T7)
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Note 17, Commi ts and Contingencies

Wa and cartam of our subssfianes. aro suibpact tn nuredous. conbngancies amung m e ordnany couree of busness, For o discusson of oor
lax conbngenci. sae Nols 50

A. Legal Procesdings

Crur pageni- e contingancies Fclude, b ang fol it 12, The faligedng:

+  Patent litigabion. which typicaly imvolves chalerges to the covernge and'or valdity of our patents on various produchs, processes o
dosape forms. W are B plaintf n the vast magority of these actions. An edverss oubcoms n acions in which 'we are the plara could
rosult in & loss. of patent protection for the drag al issue, a significant loss: of revenues from that drug and mpaiments of any associaled

ety

+  Product latslny nd other product-reined igaten, which can inchude p ] .nﬂ'—llhll.. tan, Becunite-r,
ardirust and beoach of eontact daims, mmaﬂnmww-m lat dical mtion, labal wamings
e on e oy it mnm;mmmmmm

can involve coempledtios $hal will wary %om matier o moiter,

v Govomont investgutons, whsch oRon Ben related 10 the cetonsive regutation of phasmaceuticsl companias by ratcnal, stase and local
powsmmand agencies in e LS. and in ather counines

Certain of thess contingencies. could result in iossos, inciuding damages, fines and'or ciil ponaltas. and‘or crminel changes, which could ba
s !

We balenve Tl owr daims and delenses m Sese mallers ane sut I, bat Blig w mharently unprodiclable snd o
m“hmuﬁ:ﬂm,dmmﬂmlmmlﬂmwmwmmvnmﬂdmr
Fdgrmmnds, el inlo settlormerts of revise our g the of caripin maiters, and such developments could have o

mridbereal achoarih alfac! 6 Ll FERUT HWMIHWH which 1h SFnoints. e Scanmd sndins sur sash e in th pariad i wivch
the amounts ane paid,

‘W have scerusd lor loases Pusl are bath probable sed ressonably sslimable, Substantally o of o conlingencies sfe sulsject 1o signiicant

i and, dnt @t lkelihand of @ loss andicr the waeasurement af any (08s con B compley. Consoquantly, we o
unable o estimate the range of reasonably possible loss in excess of amourts sccnsed, Our assessments ane based on esbmates ard
assasmiptions that hane been doomed easonabie by managemont, but tho ossessment process melies hooviy on estimates and assumptons
that mary peove b b incomplele of inacourate, and unanticipated events and oroumstances may ooour that might cause us fa change thaee
astmaies and assumpbions

Amounts recordied far legal and emeronmental conSngences can nesult fram a complax senes. of judgments about htune everts and
unceiantios and can foly homdly an esbmabes and aasiargicns.

Tha prinepal pendng malers o Wil wa are 5 pany e distutsed Belew bn dolermiang ahethe & peading mamse i 3 prncssl malten, v
conuder Beth Guantitativg and quailathee 1Rcsans n order b SEsess matanality, such o8, ameeag clher Things, the amounl of Asmages and e
nolura of arry efhar rele? scughl in the procoeding, il suth damages and othar reliol ore soosifiod; ol vitw of the ments of the cloims ond of
e strengih of cur dedensis. whather the sction purpors 1o be o class achon and our siew of the losiihood that o class will bo codifed by the
COUTE; B jurisdiction in which the procoading is panding: any expenonca that we or, bul'knm\.i-!gl other comparies have had in similar
mmuwmmmmumm-md dischosaine mighl
change o roscer's judgmoent about our frmencal stotemsers in light nh:duummsummrtu-ﬁmnpm-,-m- avaiisbis ia tho readar:
the poSential impact of tho p o oL ard the axtent of public interes? in Se matter. in addiion, with respect o paten
matiere, 'wa consider, mdﬂrﬂmﬂl ‘the Anancial egnificance of the produsct protected by the palent Az a resu't of corsidanng
quaitatie facions N oul delermington of pincipal maliors., Shehe e BCme manocs decusaed below wih resped 1o which maagomant
bt that the tkeliood of posaikile Gns in excess of amounts actrusd i emale

Al Legal Procsydings—Patent |Litigation

Liue cthar ph tezal P Wi are inveheed 0 s rolating 1o our patants, incladng bul net imited (o, Boe decussed
balow. Mest of M SuEs invahe claems By genenc dnag monutecorers Sl pabents covanng our proclsts, Processes of dosage fonms an
Frelid ondler oo not e Bie product of Tho geneeie drug manufociuror, Ao, counterciaims, s wel Bs vanous independent aelisns, hanes
Iben Sled claiming that our asssrtions of, or attempes i enforce, our pasent righis with respect o certain products constitute uniair compatition
andior viclations of arirus) lews. In addiion i B challanges ta the LS. polonts on & b of oiar prod tha! aro di il badowy, Wil
noto that the patent rights: b cevtain of our products @ beng challenged i varous ofhor coorinos, Also, our koonsng ond collabonson
jpartnan faca challsngas by ganeric drug mamdociunes o patents coverng seweral of thair prodiacts that may impact our bosness or o=
promation rights b such products.
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Acticns In Which We Are The Plaintiff

Vingra (nildenafil)

In Qetaber 2010, we fied & patent-miringemen] aetian with respect 1 Vg in the U B, Distric! Cown for the Seusviim Desirct of New York
agans! Agotex Inc. and Apples Coep, Mylan Prasmacouticals Inc. (Mylas) ard Mylan Ine. and Aciwds, In. TRESS Q0ARNC OUQ Manuiscirsrs
hoeen filad shbreviabed nes deug opploabons with the FOWA seoking sppreval In markot their gonens vorsions of Viagn. They nsser ™o
rrlidity and non-minngement of the Viagra method-ofuss patent, which expres n 2020 (ncduding the sicmonth pedinine sxcusivty perod
resulting freem the Company's conduc of dinkoal shudkes 1o svoluate Revates n e teaimant of padisine g with pulmonary orenial
hyperension: Viagra and Rovatio have the same sctve ingredent, sidenad]).

In Mary @rd Jarn 2071, Wartson Laboratcries . (Watson) and Hebero Lats Lirvied (Heters), respectivedy, notified us that they had fled

abbraviated naw dug appications with the FDA seeking approval io market ther generic varsions of Viagra, Each asseds the invalddy and
non-rdringament of the Viagra mathod-cf-use gatant. in 2 and July 2011, we Sled actions agains! Walsan and Hotoro, nespectivety, in tha
LS. Désinict Conirt for the Southarn District of Naww York sssertng e valdity and infringsmant of the Visgra mathad-of-use patent

Sutent [sunitinil malse)

In My 2010, Mylsn notifeed us fhal it had Slod an abbredaled rees drug oppdoaton 'with the FOM& L=y vl 1o PrsTkel & QEnanic versn
of Suterd and Qg DN VINOUS gr tha Suront basic patent. which expires in 2021, mmmmmmnmm
2021, respectively. in Jure 2000, we Miod sut agairst Bylan in the U5, Dtrict Court for the Dstrct of Del o

thoss three patents. The patent expinng in 2020 was dismssed from the case pror io fial. in October 2014, ‘Ir-mmrlldﬂlllu mnpﬂru:
wpring in 2021 were walid and infinged. In Oclober 2014, AMylan sppealed the dedision o the LS. Gowrt of Appeats for the Federal Srouit

Lyrics {pregabaling

I Mary ard Jane 2001, qul-nh'u::whﬁlduﬂhn!ihldﬂud’ iited nerwr drug appls with B FDW sosking approval io marked
gunars vorsions of Lyrica omal by el Lyrica vedy. Apciea inc. ssarts e rvalidity e norerdingement of the beec
paland, s wall a6 B ssrune potend Bal axpid in Oclobar 2043 IﬂM?ﬂ!i MMMMWHM:M i e LS. Dhabriet Caurt
tar the District of Delawane sssartrg the valdty and nfrisgemant of the chalk d pabents in S ywith bolh abiravisted new diug
appheatends. In January 2015, i Diwiniel Court antedsd & stpulatod demi “ﬂ“!ﬂ#ﬂwllﬂ-wwmwﬂ#

friaried im B L3 its geare i vorsasn of Lyrica prace o i eagiration of the Basec paten] n Decembes 2078,

EpitPen

In July 2010, King Pharmacouticals, Ine_ (King), which wa soquined in 2011 and i o wholly owned subsidiary, brought a potont-ifringement
ncon ngainst & z, Insc., m of s AS (Sandoz), m the U S Diatrct Sourt for the Distict of Mew Jersey in conrmecion with
Sandoz's asbbreviatod new drug applcaton with the FOA that sooks approval to market am epinephrine njoctabéie product. Sandoz =
chalenging patents, which supire in 2025, covering the nost-genemtion swicinecior for use with spinephrine that is soid under #ie EpiP'en
brand nams

Cebtbrox [celecazib)
In March 2013, the U5 Pator and Trdemark Office grantod us @ nsstan patend covenng mathods of #im and athar
Bppraned Canddiahs W tilcoxd, the Sctive mgradhant in Cadelnge. mmmmhw “Hﬂmﬂ'ﬂ
wxpires in Decembsd 2015, D the ks Thal the reissis palent was granisd, we Sad aul sgainsl Teva Pramsseuteals LSA, Ine. [Teva LISAL
Mylan, Waison {8 predecossor bo Actms pic), Lupin Phamscsuscals USA, Inc. [Lupn), Apolex Corp. and Apotex Inc. inBho LLS, Dsirect
Court for tha Eastarn District of Vieginia, ssserting the nfrirgomant of e ressue patert. Ench of the delondan genans dru) companies had
dpusly flod an e drug afp with the FOA sesiing approval to market a genoric wersion of coleooib beganring in BMay
EMkquumnfhm plwlwnmqhwmmp-dﬂhmmﬂmhrmm.hﬂmmu,mm
granied the: delendants” motion for summarny pogmant, invaldatng the reissue patent. In May 2014, we appealed the District Courll's dedsion
1o the U5, Conrt of Appeals for the Fedaral Crout.

In Al 2014, we enbaced mnm-ﬂummmﬂhm!rwl LS4 and W P 4 1o which we g d
bennsn 19 he pilsdie patont pecmiting Teva USA shd Witson 16 launch piaen o el A tha LS. Baginning i3 D

20 h.humuﬂdmrmﬂ.mudmdMuMmm:iHmehw. reipacively, puriian to which we
gramied 12 e patent p ming Mylan ard Lupin io lBunch genedic seruor of coigcoxin in B U 5. Beginning n Decembse
2084, I Decembsr 2014, Teva USA, Waltan, Mylan ond Lusin sommenced markelng of gaesie vermor. of celacos

Towiag {fesoteroding)
Wo have on eckisive, worldwide loerss (o manos Toviaz from UCE Pharma GmidH, which owns Iho polents relatng 1o Tovaz.

hwnwnhhy:ﬁlkmmm marartaciurers nolfed ws that they had Hed sbbrevinled s drug applcatons with the FOA

sonking app! | i mastkol gy of Terdaz and seseiting B rrealidty, unerdarooabilly and'sr nor-infingemient of 8l af our palecds
hTlimmlnhmmandmiﬁ?imﬂmmﬂdmmmrmﬁmmnh
L5 Dimtrict Court for the Dmérict of Dl 0 #Fﬂdﬂnpﬂnh{mTﬂdﬂ“M—dﬂuﬁm
lrdlrrllﬂnd—wfﬂwﬂﬂmlhdimh!ﬂ'ﬂ lrldlpﬂllrll g safts of lesolensdics thal expees. in 2022,

Tygacil figeeycline
hmmama.m:lu.mﬂhﬂunmmmnm-vmﬂmdwmmnmﬁwwmw-w
wisrmiaon of Tygoed, Apetax Ine. asserts e nan-iniirg L of Bha pelymarph palent i Tygac et axpites in 2030, but Mas fol chalsrged the

basiz palant. which akpes in 2016, In Soplembes 2013, wa Blod sull aganst Apclex Irc. in the U5, Desirict Cour for the Distrel of Dalawane
auseriing tha infrimgemant of the pelymonph paberd.
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In hay 2004, CFT PRamacsuticals LLC (CFT) noffied us that it had fled an abboeviatesd new drug applica@on w8 the FDA seeking approval o
mariet & genonc version of Tygacl. CFT asserts tha ivalidiy and non-infringament ol (i) the polymonph patoent for Tygacil and (i) o formredation
patent for Tygacs that expenes in 2029, but has not challenged the basc palent. In June 2014, we fied sull against CFT in tho WS, Desirict Court
far tha Distict of Dedarvamn assertng the valdty and infingemant of the pelymarph patent and the fermudation pasent for Tygasi

In My T014, Ausebinds Phama Lvited (Surstinda) natSed us Bl i hod Ried an skinvistod new g applieaSion with e PO wesiing
BPRAOVS t mOskos & genans vorsion of Tygacl. AUrsbings BSE8s s Invikn) ard non-nfringomant of ) B polymarph patant far Tygool,
snel (i) S Teemulmbien patest Sor Tygaeil bul has net challonged B basis patent. In July 2013, we Ned sl sgsnst Aurssirds i the UL S,

District Coun Tor tho District of Delaware, assering the validity and nfrivg ol the porymaorsh pahern and the o dation. patent for Tygocl

Acticn in Which Our Licensing Panner 1s The Plainit

Mexium Z4HE [esomeprazoie)

‘Wa have an sxchishen liconss bo markat in e U5, tha £ wanion of b from AstraZaneca {Mexium 24HRA). Beginning in
Cichobar 2014, Actavis Laboratones FL, Inc,, and Ten subssquendy Andnt Labs, LLE [Andne, snd Perigo Company pic {Pemga), rotfed us
that they had fied abt i nere drug appiications wih the FDA seeling approval o markel gereric versoms. of Nexium 24HR prior 1o the
expiration of one of mote of AsiraZeneca’s paberds lted i the FOA Orangs Book for Merdun 2EHR In Noveribet 2014, Decambet 2014 and
Felshuary 2015, AstraZenaca filed scione againil Actavia Labaratorion FL, Ins, Andrs and Perrigs. respectivaly, in the LIS, Distdet Dourt for
e District of hew Jorey assorting T intringoment of the challonged patents. Ve are net & pary 1o AsiraZenacd's pElen-ndingemens
acimn

Action In Which We Are The Defendant

Effexcd R [wenlafazing HCT)

In 2008, Wyeth and Wyath Canada Lirited (the Wieth companies) filed an acbon in the Fodersl Courl i Conasa aainst Rabopharm e
|FRtxphanm) sesking lo provent Ratophar from oblsning opproval in Canoda for ils genanc verskon of EMexor XR prior 1o the expiaton of
one of the Wyath comparses’ palonis, As & resull of that action. Riabopharm was ergoined fom obtaining mgulatory approval for its genonc.
procuct However, in Augast 3007, the Federal l.‘.nu'l.nl‘.ﬁ.pp-ldhl.'.‘.lnldl ruled that the palent o ssus cousd not be assaried agairst
Ratopharmm: under the applicobdes Canadian regulatians g L] Is, and it this Whyedn componeos” action.

Fellowing the desmissal. in 2007, RafScpharm filed an aston in the Federal Court in Canada seeking damages fom e Wiyeth companias for
prewenting Ratiopharm Fom marketng S genenic varsion of EMgxcor KR in Carada from Jdanuary 2008 through August 2007, The Federal
Court dmniisnd Ratoshars aclion in 2011, but the Federal Court of Appeal renitated /5 2012, In 2011 and 20712 Plier mods paymaents
o Tova Canada Limed, which had sogured Raticph falabng T dun dofars 52.5 milion in partial setEiement of this pclon,

Thi tnal i T acBon was hokd in Joncany 2004, and the court issusd vanous Erdings in March 2004, On Juno 30, 2014, the Foderal Counl i
Camadn msued & pdgmant ssad on these findings, oweeting Tova Caneda Limded damages of ppprocmatoly Canodon gollars 125 millin,
ooEEing of compenLatany 0AMaQEE, Pie-judgmant internst ond kgal cosls. This udgmont wos sstalfod by Plisser Cannda .. 08 SUCDEIEQP
o thes Whyath corrpanies. n July 2004, n Soplomisr 2014, Plzer Canada Inc. opeanked tha judgrreed,

Al Legal Proceedings—Froduct Litigation

Liim ofhar phammaceutical companses, we ane delondorts i nemonous cases, nouding bot not lmvbed o those dsosssed below, relaled to our
pharmoceutica! and other products. Maintifs in e cxes seek domages end other refiel on vorious grownds for pleged personal mgry and
meancmic ks,

Asbestos
Batwegn 1067 and 1082, Wasner-Lambe cwned Amercan Optcal Corporation, which manidachueed and sold respinatory p S d
Bnd aREgsed. aafaty cloming, In conngebon Wil M a0 of Amenicen Datcal in 1583 wmwwmmwwmw

cortain kabiites, irckiding corain asbealos-relxod and ather elaims, As of D bt 31, 2014, oppr E1unudnhununhg
mmmmwmummnmmmmm ki ,‘- for alleged |
iUy from capatuen bo asheshes and olher allegedly hazasdous maseials. Wams Mmmwmhmmhmn

whilly gwned suisidiary of PAzor, WEMFWmHIdIMHH aind 'will CONENLS B QRS YANOUS Masns of
resohing, thasn clalma

H s | it are pending agansl Plizer in various federal and state cowris sesking damages for alisged parsonal njury from sapoiure
nmummngmnu&nrmrmmunld by Geibsoniburg Lmma Progucts Company
Giponburg wae scquired by Pizer in the 1980 and sold producty containing emall ameurrie of asbestos unll B eardy 18708,

Thite ahis are @ small rumber of lresuits pending n vanous lederal and slabi courts seekng d g fer aleged wap e L]
locitied cwned of formety owred Dy Plipes of i subsidanies

Calelirey and Baatra

Bognning in ivie 2004, sevarnl purpsisd clnss schons wers fled in federnl snd sinhe couris sloging B Plowee and earinin of our cument and
lormar oficars violried federnl soousrtes nws by misrepresanting the safety of Celobres snd Bexim in Juna 2005, the fecenl soions wen
transfesmed for corsclidaled pro-trial procesdings to @ kMult-District Lisgaton (v re Pfiner inc. Secuniies, Deivative and ERLEA” Libgation
Hﬂ.vlﬂ!!rh thie U5, District Court for thit Southam Dstrct of N York. in March 2012 #ho oourt in B Mot-District Lngmmm.
dass conssting of ol persons who purchased or scguned Pizer stock betseen October 31, 2000 and October 18, 2005 In May 2014, the
wot i e Must-Distric) Lisigaton granted Plizer's maton to exdude the leslimony of the plantfs’ loss cessation and damages oxpet. e
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subssquenty fled a moticn for seikig dism dmlwwtﬂ-ﬁﬂhlﬁdumfwmhmlm
mﬂdnmwmmllnhqﬂhhmﬂmhmﬁmhh-nbmm deed repport. and ouar
moban fod simmarny judgment, dsmissing the paenifts” cams in their entrety. in Aegust 2014, hm:mmmmcm
decision & the U.3. Courl of Appeals for the Sedcnd Cincal

Variais Druge: Df-Lubel Pramation Aclion

In Mary 2013, IMMWWMHNUEMMWHWMHMMMFWHWIMHW
exsminil and farrree officen, The complard aleged B the defendaniy d fudaral rifa L by making of esusing Priser ks make
laks statemonts, and oy fafing 1o Ssciosg o cousing Pizar to fail fo discioss malorad infermation concaming t ohegod off-abl promation
of ceran pharmsceutcal products, sleged paymants o physiians 1o promets the S04 of those products Ond gowernment rwstigatons
related shomedo, Plaintifs soek comages in an unspecfied amount. In March 2012, the courl cortified a class conssting of all persons who
purchased Pzer common stock in fhe LS. or on LS. siodk sxcharges betesen Jaruary 18, 2006 ard Jaruary 23, 2008 and were damaged
as o resut of By dechne in thae prion of Pfizer common siock allegodly atiributaisie to the claimed wolations. In Joneary 2008, the partes
mached an agroemant in principie bo meohes e mate for 3400 million. The agesmoent ix subject to oo approval and ol conditions

Wariais Drisges Fareign Corripl Practices Act Compliancs

In Febnaary 2003, a shareholder dertrative action wai filed in the Suprome Court of the Stabe of Mew York, County of New York, sgansl
eadtain curmant and former c¥icors and direcion of Pfiger Piizer la namad as o naminal defendar. Ths complaind allsged that e indendual
delerdents breachsd their fduciary dutins 1o e Company as B fesull of. smong oifer things, inadegquale cveriight of compliance By Pliper
subisldianes in vanous couniries cusice tha U.S, wih 190 U S Foregn Comupd Procticss Act, The plantll sought damages in unspeciiad
amcurts snd other unspecied relief on behad of Pizer in Nevember 7014, the coun gramed deferdanis’ moters ko diamiss B complai n
s entroty

ERaxor
»  Pavsamal Injury Ackons

Acmumnbar of ndivdual leesuits and malt-plaini® rveuts have Bean filed sgainst us sndior our subsidianes in vwanous federal and siabe cours
alieging personal injury as a. reswuit of the punported ingestion of Effexor, Among ofher types of actions, the ESascr personal injury litgaton
ncludes actions aleging & variety of birth defects @y a resuft of the purported ingeston of Efesor by women dunng pregnangy. Plaintffs n
thosa birth-defect actions seck compansalony and punitive damages. In August 2013, the fedaral birin-defoct casas. weore transfored for
oonsoiidabed pre-trial procesdings oo Multi-Cistric! Litgation i e Efeoor (Veniafanme iyodoohionde) Products Lisheiy Litgetion
MDL-2458) in the LS. District Court for tho Eastarm District of Pennsy®ania

v Anbtrust Actons

Bognning in May 2011, actions, iseluding purperied cass actions, worn Ted is vassus ‘edersl cours a0aAE1Wyes and, in coran of the
notors, mifilistes of Wysth and certain other deferdanis ieiating to Efsace XA which & the eitendod-roianss formulston of Efaxos. Tho
M-hmﬂhd—:mm to represent o class conssting of sl persons in B LS. and s teritonies: who dirctly purchasad,

 or b -‘-hhwmd!ﬂmkkwm!ﬂnmﬂﬁmmdhdmhmhH
mu:hmm L " ol braful conduct consad. Tho plant®s in all of the actions aliege delay in She launch of gerenc
Effmuor KR in the UG, r}dhm mhﬁﬂmdhﬂwdlmbﬂ-ﬂ i cortain of B actons, S antitnast, corsurws proleclion
and yanous cbhar laws of certain stales, uhmﬂdmmmwmmwmmmvm
wnferang cartan pabonts for EMexor )KR, and entaring into a lilgats 1l with &g wrug manstascirer with respect W
Efanor XR Emummmmumw whmwmrmwammmmhm
elasy pctions| For alleged price gwarcharges Tor Efaosr XR or ganenie ESanar XR in the U 5. and B teeritorses sance June 14, 2008, &1 of theas
Beteh Pl Bian consohastd in tha LIS DHetried Coun Tor tin Distnet of New Jemay

In Oclober 2014, the District Courl dmmissad the direct purchaser plantMs’ cleems based on (e itgrton seffemont ogreame, but decined
\n disemiss the other drect purchasar plansff claims. in Jenuary 2015, the Disincl Court entened partial final judg 85 |0 adl settieenent
agreemant claims, including thoss ssserbed by direct purchasers and end-payer plainifs, which plaintiffs have appealed bo e United Stales
Couwrt of Appeals for the Tred Clrcuit. Motons to dsmiss remain pending as to the end-payer planifs’ remaining cams

Zolofy

A pumbar of ndividual lrwsuits snd mull-plainti¥ ity kave Bean fled againe] uk andier cur subskdianed in various Tederal and slab couts
alegng percnal injufy ba 6 fauUll of the purpaiied RGeston of Takoh. Among sther hypos &f actians, The Zeloh perscnal injury Fgafen
Pcludes achions alegng @ vadely of birth delocts ai & fesull of e puiparted ingimibon of Zolal by wameon during pregnancy. Piairt®s in s
bifth-dalod! achons tobk T tory ardd punires d gea and Fin disgaig il of profits sesultng frem the sake of Zalefl. In Apdl 2012,
he feceral Binf-dafec! cases warn | feerred Tor g prg-inal p diregs 09 8 Mult-Disinel L Bgeten (A s Zoloft Prociuets Lisdsy
Litigatiewy MOL-23421 i the LLE. Distriet Courl for fhe Eastom Oistrict of Pennsybania

MeiLirarie

A bar of | fudh L d clams acticns, have boan filed againsl us i vanious Tederal and slate courts alleging clarms ansing
mwmmmmﬁmmm mmnmmmmmuwmmwm

iy ol persans mclud: haalth i empicyes beretE pand and other thind-pany paye's, who purchased of
i pob For tha parch of B "t nlegadty was ubed for mdications sther than S inchided in i product abekng
appraved by tha FDA, Ir 2004, mary of the suits pending i1 Tederal ooy, inthufing inchvicual stiionds sa well B purparted ciass seton,
warn trensdemed for fidated pre-inal dirgs b 0 Multi-District Litgaton {In m Nearcetn Markobng., Salos Practices and Produst
Lisbslity Litigabon MOL- 1628 in the U_S. District Court for e Distrct of Massackmetis
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In the Mut-District Libigation, ha Mmﬂlllmmmpﬂlﬂh mation foe cartificabon of a naSonwide dass of all indhvidua! Comumen.
and third-party payors wha aliegodty p i or for tha p af M for off-izbol uses from 1984 through
Mﬂm;mmwmmmnmhmmwhmmm In Aprl 2013,
the WS Cowrt of Appeals for the First Ciroul mevenied tha decisien of the Distng: Cout dismissng the actsan by the third-party payer progoied
claas repdesenintven And remandid that scion b fe Disric Court for furtee condidaratoen. including recomideration of cles corification

In Dgpcember 2013, tha U5, Suproma Courm donid our politon for ceromn saaking raview of the First Circulls decision roversing the
dinrsmasl of the terd-pady payer purperied cles aclian, [nApal 204, wi and the aternay far the propotod cliis reprisoeristioas and f the
plainaffs in varaus indtedual actions entened imo an ag it pi B0 B2ST0 Th third-pany payer pUrponed class action, subject 1o
oot sppreal, -Mnmmrﬂmuﬂmwwpw for am sggregate of 325 milion. In Movembaer 2014, o District
‘Court granied nal approval of the setiement. Phictffs’ counsel have agreed D dsmiss with preudics all Mourontin marketng lawsuts by
CONEETenE. inckding the parporied statewice corsurer class actions i Calfomria and linois. Some counsel have advised fhal cartain
plainsiTs can no ionger be located.

Lipitar
*  Tusnebiwer Acton

In 2004, a former employes flad a “whstebloser” action agarst us in the US. District Cowrt for the Easterm District of New Yoo Tha
wamplart rersred under seal untl September 2007, &t which fime the WS Atterney for the Essbern District of Nevw Yors deciined to mbsrvene
intha casn. We were sorved with the complaint in Decamber 2007, Plan®® allngos off-hbe! promotion of Lipéor in viclaton of the Fedenad Sl
Faiss Claims Act and the feles caims acts of cortain stabes. and he seeks Yebis damages and civdl ponaites on beha® of the federal
gtenmrmenl and fhe spocied slates i the feaull of their purchass, o mrumeman] of patinnts for the puchase, of Lipilor allegedly lor such
af-labed Lhas. Plaivthl &'se sooks compensalion as o whallebi undur thesa lederal and slabe stafutos. in achiton, plainti® slages thal he
wad wrnAghly larrrased, i vaslabion of v Snli-rolaliates provikons of sgplenbls Tadaral and MNew Yook lee. Snd hi S00KE damrdges and the

i ol his smphoy B 2008, e Distnct Count dismesssd withoo! peajudion tha of-lsbs| gromston dams and, in 2010, plaed?
e n Ao il eoriminesg off-labs p that st y similar 1o tha slleg i the original comrpdant.
Iﬂmm12.hmmmuﬂmmﬂm.lnm!ﬂlzmmnmmmh
the LS Court of Appeals for the Second Cinouit. in August 2014, the U8, Court of Appeals for the Second Croull dismissed the appeal for
\mck of unadicton, ond sent the cose back to T Distict Court for clant of its nling rdng the plaindffs employment demas. In
Moswambsar 2074, hhmmHmmmhlmhlmthd“Hummu-lnd
plarslf spponled the crder dismissing thoss daims 1o e U5 Court of Appsais for the Seoond Circuit

+ Astfrust Acriong

Begnning in Novomber 3011, purporied class acbons relating to Lipitor woere fied in vanous federal courts against, among others. Pézor,
pertain afilades of Pizer, mnd, nmdhmhnbmp.m {Ranbaxy) and certain sfilistes of Ranbaxy. The plaintffs in these varous
actons seek bo represent nabonwsde. mult-staie or of B ‘or entites who dinsctty purchased, ndinsciy
punchased or reimbuned patisnts for B purchase of Liptor (o, in cotain #hm genaric Lipsar] from any ol the defandants from
March 20110 unsil the cassaton af the celendants’ alegedly uniowial concuct (the Class Parcd). The plantfa adlege delay & the launch of
goenaric Lipitar, in vidation of foderal anfitrusl leaa. andior stole anitusl, consuma© prefection and varous ather laws. reaulting fram () tha
2009 sgreeman] pursubnl 1o which Ffizer a6 Rastary sefied conam palent IRgmisn wvehasg Liptor, anst PTurer grantesd Ranbany 8 liserse
to g0l & geneic vensian of Lipilar in vasksus markels Begnaing on vaning dolea, and (] in 2eflain of W seteng, Bha produrement shdios
wnicroamont of corain patents for Lipiior, Each of e actons sooks, amors) othar thangs, treble damages on behall of the putatee cdass for
nfioged price ovarcharges for Liplor (o, in oorain of the ootions, genanc Lipior] duting tho Class Porod. in sddilon, indeadunl sotors horo
been Bled aganst Plizsr, Ranbaxy and cortain of T affilates, amang elfees, that asson claims and seek redefl for the plaintifls that are

mamilar oo the ciaims assored and the rolief sought in the purporiod class actions desoribed sbove. These vanous sclions have
been corsclidaied for pre-tral proceedings ina Multi-Distnct Litigaton {in ne Lipdor Anttrus! Litigedon MOL-2333) in the U5, Distnct Court for
the Digtrict of Mew Jorsey.

In Spptember 2013 and 2014, B Distnct Courd demisssd the claime by direct purchasars. In October 2014, the dirscd purchaser plaingffe: (1)
Hed a mothon b amend the jusgmant dnd foi bdw bo amend B complainl and (i) appadbed the Diafrict Courts daciiion bo the United Stalos
Cewrt of Appaals for sha Thrd Cirsull In Osisber and Movernbar 2014, #e Disties Courl disrmimsed the clairm of all cihar MDL plackfs, wha
stegUenty appanied in Mavwserbar and D sir 2014 the Diegirest Court's docsuion 1o the Linfied Sties Coint of Anpaoly o tha Third
Cineuit,

Ak, in Januasy 2043, she State of 'West Vingnia filed an aebion in VW) Virginis state tout sgairst Pizer and Rasbaxy, ameng sihars, that
assavis Ccladms and seehs raliof on behall of the Stae of YWest Virginia and rosakents of hal sinie thal ane substentialy similar o e Cams
nesarind and the roted sought in the purporied cirss actions descrbed above.

* Persomal Injury Acterns

A rrumber of ndisidual ond muli-plantl? (Fsuils have been Slod against us in vonous leceral and ste courts mm Iha plantifls
dovelopod type 3 dabsies as @ result of the purported ngesson of Lipitor. Plaintifs sosk L) el ges. in Fobruary
2014, the ledem| ackors wone o pre-triad [ b-nl-pumwg-um;mm;mrmsmu
Marketing, Sales Practioss ard Products Lisbilty Lidgstion (o mmamhnu 5. Distrot Court for the District of Eouth Camling

ChantiniChampax

Begnning in Decambes 2008 purpenied class actorn wors Sod agaimil ue in the Ontadio Supericd Courl of Juslice (Teronis Region), e
Suparcr Court o Duabed (Dintict of Martmal), the Court of Dueen's Banch of Albarta, Judicial Distned of Calgary, and the Supencd Ciout of
Birilish Columbla (Vancouver Rogisty) on behall of ol vdividuals and thind-party payets in Cansda whsa have purchased and ingusiod
Champis oo reimiunsed pateonts fof the purchass of Champix. Ench of (hess sctions asserts clams urdlsr Canadian praduct lakshey law,
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incluging with mspoct o the saiety and efficacy of Champix, and, on bohalf of e outative class, socks y ralied, inc [=
damages. In Juno 2012, the Ontano Suporior Court of Justice certfied #he Ontano proceoding as @ class action, dofining the dass as
wonusling of the iolewing: (i) al mlnmmwmmhmﬂmﬂmz Z00T 1o May 31, 2000 and wha

axparanced 21 ko one of 3 number of ep avanis; (i) 8l persons who are enbtied 1o aeser] claime in respect
Hmlmﬁcmwnmmﬂ“‘mmlmwtﬂ!ﬂ]ﬂmm‘fﬂﬂl‘lm
e panait claimi in Fespoct of Champix p gralation, The Crvadie Supsia’ Coun o Juilics cortfiod the closs sgainul Pieer

Camasda Inc, mmmmmmmmrmm stayed unbl aftor tha inal of B sues that s comimen 10 this class
mambsra, Tha sciont in Quekss, Absits and Brillih Columbia have Bian slayed in faver of the Oniars scSen. which & prosssding on &
national kasis.

Celebrea

Begnning in July 2074, purported class acbors wene Sed in the Linged States Distnct Court for the Eastern Distnc of 'firginia againsi Pfaer
and ceran subsidinnes of Plooer relating io Celstvex. The plainiTs seok to represent LS. nobonwide or maili-stobe dasses conssing of
porsons of entitiss who dinectly punchased from the defendants, o indinoctly purchased or reimbursed patients for some or ol of s purchess
prica of. Colebinex or ganeric Celebren from May 31, 2014 urtd the cossation of the defundan®s’ alegedly unimwdul conduet. The pantifts
alags doliry in B baindh of gesens Colabiex in viskaton of Tadacal antBrmt e of cbftan slals aviirud, cofsumad probichion and vafious
athar lews as 8 resudl of Plicor kaudulerdy oblaning and mproperty Esing & patont on Celebrex, engaging in sham Migaticn, and prelonging
the impact of sham Higation through saftiemaest actty hat urther delsyed gonoer: anfry. Each of thi actions assis inebls damages on behalf
of the gutatve dass Sor slteged price overchanges fof Calebiex sinde May 31, 2014, In Decarber 2014, the Distrct Court granbed the partis’
jord mplions to ennokdale Bhe daect purchaser and nd-phpor cases, and consabdalan aill B soughl for caied in accordants ywith that
e,

Reglan

Reglan is o pro-motiity medicing for ths troatrment of gastroesophagaal reflux dssase and disbatic gastroparnsa that was marded by Wyath
uﬂlpcndtmmmrim1ﬁwﬂhu\d of 2081, wher Wyedh soid e product and rensfered the new drug spplcaton o
another pt ---—mrpnn:l. H mnlﬂ-nl-nhnihmnldhydhwmmnhlmimm s Wyeth's parcni
mmummumunWMmmmﬂmmmmmMm
e e o Reglan ard'ar genenc equivalents Shemod, Piaictiffe in fhese aclons soek to hold the defendanta, includng Pizer and fs afflisted
CETRArIEE, “hl!”ﬂmmlmmmmﬂTmmmlmmh
ingeation of Wieth's produd andaf products #6id by afhar companits. & sutrstantisl mapority of the clarm invalaos T ingeation of genedic

versicng of Rogian procused and sald by sther companios. Claims 35ans! PAZer and 18 SN0 COMPATES den ARty based on e nounl
theary of FAnGvalon iabily undar whch plomfts alloge Bt 50 novsion Shorrmooebel compary car be Rable far st toused by oo
Fgeston ol genenic foms of he product produced and sold by other companies. Thes theory of labity has ben rejeclod by mone than 100
tedernl and siale courts, BRPIANG B Laws of 10 siotes. Hosever, & snal nuriser of oours Rwe Doopted Hhe ooy, rohiding the Alabama

Court in August 2014, Actions hove been filed undor the krws of thosa | inciusing and addiicnal actions may
be filad i the: futam:

» wone sued in vanous stale courts by & rumbar of states allegng that

tha digfendant: iz ezl ko price [(AWP) irformation for cartan of their prodiucts that was higher ®an the: schasl sweragn
mummmmm Thel SNF i vaad o dolarmnd reimEursemant myvols under Medicas Parn B and Medisid aod in
many prvale-seeher | and medical plarg. Al Bul tan of those betians have boen resahed thiough setfisrmant, dismissal or

Enal jugigshent mmmawmm BEtans claim thal the 2Reged p7ead babvesn g AVWPS ol whish purchasers wan
reimboreed and Bie octund sale prices was promnated by the defondanss & &n ncentva o puichase cemyin of thei products. In odcifion o
S 0 thair grami b, Tho two $2ades el 1o recovor 0 bohadl of indsackuais, private-sBCion iNSUMANoD componies and medical plans in
thair siates. Thaso ootons Slage. Smong ofvor thngs, raud, unine compatibon, wnialr irsde practicos and the wiolation of consumas prolootion
siatutes, and ssek monelary and othar relied, inclsding chil penalbies and reble darages.

Monsanto-Related Maiters

In 1997, M Company (| Formar W } contrbuted cortain chemical manufactuing operations and faciitios 1o a newly formed
mmlmlm] mlm““ shares of Sokita. in 2000 Fermar Monsants midged with Pharmaces & Upjohn Company
Ia ferm Ph | Pharmacia then randfared ild agrculiural operabions b @ nealy craaled dckiaidiar, named

Mw‘m Hm}.mnwnﬂm-mmmwm in 2002 Phafmsiio wirk acguined by Pz
7 2003 arst i nde B wivally caned aabuidiany of PRz

In sannection wilh s spen-off thad wos completed in 2002, New Moasanks ssaumsd, ond ageraod i b ity P ein bor, miy ksl
related o0 Pharmaca's formar sgriculural busness, New Monsario s g and ndeminlying Ph n connection with vanous
daims and litgaton ansng out of, or relsted o, e agricubtumal lsnoss

In connection with its spn-off in 1857, Solutis assumed, and agreed o ndemmify Prammacia for, Sabdtes related fo Fomer Monsanto's
chomicsl basinesses. As the result of s reorganimaton under Shapter 11 of the U.5. Bansnapicy Gode, Solutia’s indemnification obligations
melating bo Formar Maonsanio's chemical busnoesass gre brited 5 s2es that Soiuta hae owned or opembad . in addition, in connection with its
lpml'l'll‘l wak complated i 2002, New Momians assumed, arsd agreed & indarrdy Pharmacia for, gy labiities primarily related to Formar

te's chimical bisk including, but Rt Emifted to, any such Rablities that Solulia assumned. Solutia’s and Mew Maatanin's
assarytion of. ad agreement to, rdemnily Phamacia for these Gabiites spply to pending actions and any ftum actions relabad 1o Formar
14 te's chimical busi in witich Prarmacia is namad 08 0 defendant. ncluding, withcus Bmilabon, netians astarting anviconmserial
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clalms, mciuding aloged eoposss 1o palychionnated bptenyls. Soluba and Mes i are defending and nd fying Pharmada in
cormechon with various claims and Stigation anising oul of, or related to, Former Monsanio's chemical busmEsse

Trade Secreis Action in California
In 2004 [nchamis Resoarch snd Educaton Foundaton (IREF) and s chool sxocuthve ofcor Droughl on aston in Caiformia Supencr Cour,
Eante Clars Counly, sgairt 8 faimred IREF ampleyos snd Plizes. Plintiffs alogs 1hal defendans conepired 1o msapproprate sadiain
mmlHEFllmwﬂﬂthWH#thw and exgcubing & chimical study of & Pzer dug. In
2008, th jury netuimd & verdied fer comg 2 of sppreaimately 5387 millon, i March 2008, (he court swarded préjudgmant
Fiorest. B decingd i award pundive damagis. h-\ry'i"ﬂl.'-ﬁ e E0UT granted cur Motian for @ new tnal and vacated Mo jury versicl. In
Feinnaey 2013, e trinl cowt's decsion was afirmed by the Calfernis Court of Appaal, Sioh Appeiabe Desinal. In May 2313, te octon was
remandod for further proceedings [o the Calformia Suponior Courl, Santa Cara County. Ve da not expect this itigation to kave a material
posion

atversa affpct on our framcal

Enwwronmental Matters

hm“mwhun&mﬂ ion Agency (EPA] a sludy meport with regaerd o Phmmacia
Corporatans db h mﬁmmwwmmumwmm;wh

wmmwmwwhmhwdw Hurw Jorsay. In Sgdember 2090, cur cormeciive
maasunes shady sepor with regard o the Morh Havan facilly was acpoved By the EPA, and we commenced consfruction of the sh remady
i kabe 2011 undaer an Updated Admintstrative Deder on Consent with te EPA. In July 2011, Wyee Heldings Corporation fnaked an
Adminmtrative Setfiernant Agresmant ard Ordar on Consen) for Ramenal Aclien with fho EPA with regard te the Baund Brosk tacility, In May
20 2, ver comphatad corairucton of an inlenm oy b addn o cieschangs of | dad chirm b e That Facibity to B Rankar Rives.
In Sepbernbor 2012, hmm-mmﬂmhnm Brml:hdqum;iﬂ- which is gonerally in scoordsnos
with one of the remedies svalisiod in our revised sbe-wide Peaasbiity siudy. Im March 2013, Wysih HolSngs Corpoealion enbeded inlo am
Administratve Settemaent Agressmont ard Ordor on Cons with the E54 to aliow us to undertako detsiod angnesnng design of the remody
for tha main plant area srd S0 perlomn o focused leasibiity study for fwo oo [ The coats of the sile remedy for the
Mhmdhﬁmhhmﬂmfﬂummhm-m:ﬁmhm

W are & pary % 8 namber of sther precesdings Brought under tha Comprebeniive Emvronmsinial Rasponse, Compansation, and Liabirty At
af 150, an amansied, and o atate, lccal ar fansign laws in which the primany ralisd ssaaght is the cod of past and'sr fubure remadiation

Livw cihar phammaceuizal conpanmes, we aig subpect 1o axbirive reguiaton by natonal, mmmmmwnwua Md
i tha o couniries in which wa oparai. A & resull, we hma e i with gx = o an ongeeng B, 1T s b
wwmmwmmmmﬁmmmmw pations. Amang e stgations by
QEVemmEnt apBncios & B matter dscussed below

In 2009, the U5 Depariment of Justce [D0J) fed a ool complaint in nloraeron in fwo gl tam achons thad hod been Sec under seal in the
UG District Court for the District of Mossschusets. The comploint nllsges thal Wysth's proctoes relatng to the pricing for Protonix for
Medicaid rebats purposes Betesan 2009 and 2008 priar b Wielh's acquitition by Pfies, viclalod the Fadatal Chvil False Clerw Act and
ledernl commaon law. The teo qul tam aciions have bean usesled and the complaints induds ab phy simslgr pb i In mdcibon, in
Mumumwhmummamwunummmammunmmm
basad en allagaficns subslantioly simias  thoss sal forth in the chvil eamplaing Sad by tha DO

A previnusly reponed, duresg 2014, corlan matiers. ircluding the Fatlens sscussed tslo, wers ieaslved or were the subject of Sefnihe
BBl SGFOAIERIE &F BEITHTANT SOTESMBNIE-in-princpls

Mewromnisn Amlitrust Actons

In January 2011, in & Mult-Distict Lgaton {In re Neurontin Antrinest Liigation MOL-1478) thal consobdated tour acions, the U5, District
Coirt for the District of Mew Josey cordfied a natorside ciass consisting of wholesalers and ofhwer erdfes who purchased Meurontin directly
from Pfizer and YWamar-Lambert during the period from Decembar 11, 2002 1o August 31, 2008 or who purchased genenc gabapentn afier it
bocame available. The complaints allogod that Pzer and Yamer-Lambert engaged in anbcompettive conduct in violation of e Shaman Act
In Agpnl 20114, the porties enternd into an ogresmant bo safte this action for §100 milkon. in addition, n July 2014, Pfiner. ‘Wamer-Lambent and
talsftain dingsct purchasars who ophed oul of B codified ciia onlared inlo an sgeemanl-n-prncipls 1o settle e sttions pordng in o Distnc
Court of Now Jariay. thal saser alegalons subalanbaly svniar 1o theda in the Elass. on larms nol material i Phger.
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Lyrica |pregabalin
B.qnnhghhhrd!m sovars goneric drug manufachrons notfied ws thad thoy had filed abbrovisted now dreg appications wih the FOA
g app e marknt g of Lyrica capsules and. in the case of one genens dhug rranufaciunes, Lyrica ol soktion. Each of

hmﬂmww#mimmhmﬁ o basic palent, which sapines in 3018, and two sther
patanes, cne ol which gapined in Oclober 2013 snd (he other of which axpites in 2018, Each of the gendiic crug manufaciunen assemed Mo
irrealidity pndier B nen-fingensden of the patents subjet o chalarge, Boginning in Apeil 2000, we Bled sctens againel these peniric dneg
manutsceanes intha U5 Destnct Count foe tha Distict of Dolsware, p35aming e infringomans and valaty of oor paterss S Lyrica, and il of
Thass casts wors coniclidabed im e Dietricd of Dalewars. in Sy 2012, tha court hald that all thres patents were valid and infrirged, In Augusi
2042, e generic drug manufachy iad tho gecision o e ULS. Coun ol Appoals for the Federal Circut. In February 2014, the
Fmt}m.n-ﬂrpmdmmdmnmmmmtmhmmmmummdmmmm
delermined, on the ground of mootness, thal it did not fave io render a decsson on amy other issses mised on appeal, including with respect
o the other paient that expices in 2018, The generic dug manufactinens’ Bme to fie a petition for corticran requesting & review by the LS.
Suprema Cowrt enpined in Moy 2004 As o nesull, the genenc drug marmufactuners cannat obtain FOwA approval for ther genenic versaons of
Lyrica or market thoss products i $he U S prior &0 the sxpiration of the basic patont in 2018,

In Newsmbar 2010 and Docambar 2012 Novel Lobacalanad, e (Raval) and Wackhard! Limitod (Waskhardl]. ioapacively. notied (i Bal
oy had sach Sec sbisuviatid rnew diug applicaticrs with the FIU saslung approval to marked genenc verslors of Lytica enal sclulien. Novel
assarind the rrealidity analor aon-infrieg ¢ of our Beme patonts for Lyrica roferd B in $he paragreph aboun. Weckhard! assseted the
Fvalidity snd nan-rkingemseet af the Baic patent. in Octobar 2017, Alemise Pharmateutcals Limed (Membic) notfied us that i hed fed an
abbraated naw doug Bpphealion with the FOU sosking approval 19 marks? a generss version of Lynea capsules and asserting s rvalidey of
T basic palent. bn Decambeer 2011, Janusry 2011 and Janusry 2003, v Tibted Bobod B3aral sach of Alerebee, MNovdl and WWockhandt,
respactivity, in Sha U5, District Court for the District of Doloware, sasarting Sho valdity and infringement of cur patents. Each of Novel,
Adeemibic amd Wokhardt sgyteed 1o & slay of the respocive sclons described abowe and 1o be Bound by sey Anal udgmse of inlringermen| and
valldity ol the patents af issus in e consolidated scton dsoussaed in tha paragmph above, |n inbs Moy and sarly June 2014, the District Court
entered consent judgreernis sgainst Novel, Alerrbec and Wockhardi, ond, as & resull, these gereno drug manufachurens connof obimin FO&
approval for thelr genersc vemnskons of Lyrica or marketl theér products in e U.S. pras to the axpration of the basic patent i Decamber 2018,

Bapirsuzismab

In June 3010, 8 purperied cas action was filed in the W5, Distict Cour for the Dietnet ol Naw Jomsey againel Pz, ap paccarsar o Wmth,
and savaral farmor Glicers of Wisth, The complan! aleged thal Wieth and the individus] detendants violated Tideral securies lows by
making of eauting Wyath to make faise and misieading iistements, and by faling o ciscions o cousing Wyeth 1o fal 1o discloss materssl
IFTATON, CONDBTING [P Fosulls of o chnical Fisl invehing Bapsourumab, & prodadt in deveiopmon! Tor The realmant of AlEhaimar s
diszasa The plaintifl ssught b repratesnt o olis consstng of sl peesons who purchassd Wiesth socunbos from Moy 24, 2007 thrsugh July
2002 and #ought damages i an unsgecfied amousd on beha® of tho putatve class, In February 2012, the courl granied ther dolencavis
motian b damiss B complam in December 2012, the court granisd B plensiTs mston to s on amersed complolt in Apnl 2043, B
‘court granbed tha cefendants’ mation o dismiss the amended complaent. In May 2073, e plansT appoaled the Distnct Court's decision 1o the
U5 Court of Appeaks for tha Third Ciroud. in June 2014, the U5, Court of Appaals for the Third Circuit affimed the District Court's decison fo
dismiss the complainl. The plan®Ts time io filke a petition for certionar] requesting a revies by the U5, Supremae Court expired in Sophombser
2014,

B, Guarantess and Indemnlfizationg

In the ardnary coursn of businass and in connectan wih the eale of asenta and businessss, we Sfon indamrify our coufisrpartion agains!
‘cartain kabdited MEl may AsS N connechion with (Fa NATIAchon of nelates o activilis pHar 1S the rBNEsCTSA. Thass indersrfcaliang
Tygeaily petain b emd Lyl bxe, eenplegee andier produst related mathers and patenl-infrrgement darms ¥ fe indern fieg padty werg
Hﬂllmmmhwmﬂ"m“wﬂhmﬁilm““mTmﬂﬂmw
are genaraly Lubjec ta thieshals Smounts, o elnim periods sed slher realrelions and nastioes. Hiteesally, we have not pad
WIwmmmlﬂ Hdmr.]'l 2074, recorded arrcnts 1o B estrmsiod I'Hr'lﬂ.l-ﬂlllﬂ
OnmndiCatong. WD mod

Paer Inc. has niso guarnanioed B kong-terms debt of corman companiss Tt A soquired and that row are subudiones of Pizorn.

& Purchase Commitments
As of Docamber 31, 2014, “mmmhlﬂmhmmmmm-mmmmum
and include amoants ralabing lo sdverising. infermalion Wchnslogy sardcos. amplayen baredt (raten and patantial

migabard payrments dedrmad measnably [Boely 16 ocour,

Wa our e ial shiough a global | g of two distinct b an | 3
WﬂmﬁmmwmmmedmﬂmmmmmmﬂMﬂ
ledd by & wirghe managar—ihe Global Inferatrs Phammaceutical segman! (GIF) and the Global W y ared Heamicars
wogmant (WOC). The Estabiisned Products Eusingss consists of the Giobal Esablshed Pr oCn| s tﬁﬂ“‘hmlihdhrl
uingie ManDor. E5ch ooty sogment has resaonubibty e its commrcinl srivales ond for cornm imp ch ana cwi

IPRAD) projects 1of i iESigaSensl producls MMWBMWMWIWWM#WHW
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mwmmawwmmwmmmwmwmmmmm
Eamings, as definad by r Dop ¥ to condorm ko the curent management stnecture. As our operations
mmmmmnmm;uwn b-ﬂmmd'l.lr.llmi coitain costs and enpermes cowd not ba dresily astributed to ane
af the new cperaling sagrmenis. A & resul, our cperaiing segment reeults for 2013 melude alocabons. The amounts subject b allacalian
mﬂmamammﬂfmuumwmummmmmmmu
and o 5 Thain ameurds subjec! o slocation mathads in 3012 wers apeeoimately 52.3 bilian of saling.
MHMIWIHWIWWMHMHHWcW

*  The saling informaBonal and adminsiratine expenses wore alocated wsing propertonal alocation methods bosed on sssociated saling
cosls, revenoss or product-specific cosiy, a8 appicably

*  The ressanch and developmaent experids welo alecaled Bakad on phaduc-specific RAD couls of reverue matrics, 08 apE ek

5 b that the aflocations ane r

W regulsrly review sur eg and the apeessch uted by managamend to svaluate perfarmancs and sllscato rescurces,
Cporaieg Segmanty

Soma sddsenal Al Baeh Legment blews

wrd pain, mm-mmmhh&h-ﬁ hwhd-hdmh-ﬁmhnﬂ-ﬂm.ﬁqulmmwﬁ Japan). GIF has
& piptling of medicines i idflemmation, cardevasculanmetabolc desate. Naurdstioncs ard pain, and rafe dasased,

+  Global Vaccines, Onoology and & o Haa'troarn sog WOE focuses on the o s 2l COTPTMICE of vacones.
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Mote 19. Subsequent Events

A rvent fo Aeguine e, [f

O Felbrury 5, 2005, we anr d that wa have ard d ints @ defini regar whdar which we agreed o scquire Hiosgira, the

werids sating provider of injectatio drgt. and irdusion lecrnokgees and 8 global Wadar in Biegimdar. for S0 par shaie in cash, for a lotal

anlerpiss vaiue of appeoxenaiely 317 billisn. We sxpect |0 inarss #e iras fian roogh 8 bbb al g cash and new deld, with

apprammsly bwa-thirds of the value fnanced fram cash and ore-thrd froen debt. The MNsacton s subM 1o cusiomary closing cordtions,
reguiniory approvals in several jursdictions and the approval of Hosgpiras sharenoldens, and is oxpecied ko dose in the scoond had

roludng
of 2045

O Decami 1, 2014 (which fals n the frst Resal goater of 2015 for cur intemational oporatsns ). we tompletod the sogumion of Baxtar's
portisie of makebed veecingt far 3535 milion. The portiols thal wad Soguinsd esnials of Nea\se-C ord FSME-IMMUM Tieavae, Nesilse-C
15 0 vacone that heips protect against meningilis coused by group © meningoooccal meningits and FEME -IMMUSTicaVac is a vaccine that
halps protect agninss fok-bome sncephalitis. e nlso acguired a portion of Barter's facikty in Orth, Austria, whene these vaocines o

manufactared. The allocaton of the consideraton fransfered o the assets sogused and the iabdites assumed has nol yot beon comploted.

C. Collaboration with OPKO Health, Inc. [OPEO)

On Decambpr 13, 2014, we enbered inlo & collaborstive agreemend with DPKO o develop and cormmerncishzs OPHO's keng-acting human
growth hermens (RGH-CTP) for the Seatrma] of growt® hormene deficaacy (GHD) in adults and cnidren, s well os for B tnesimant of
grevwth Relure in chileiren baim small for pestational sge (SGA) whe tail o show xlchup growe by tee years of age. hGH-CTP has the
polental o reduce the reguined dosing freguency of human growth hormone bo a single woekly injecton from tho cumen! standard of oo
impe<tion per day. The transacton dosed on Jaruary 28, 2015, upon teminaton of the Hart-Goot-Floding waiting perod, In Februany 2013, we
made an upfront payment of 5355 milion to OPX0 and OFKO is oligible to recohe @p 1o an addBonal 5275 milien upon the achiovement of
mertain regulaiory midestones. ¥We have recsived S eodusive license 1o commarcialioe hGH-CTP wardwide. in sddition, CPKG is ol gibie to
necaive indial tisred rovally paymenis associnled with the commsrcialization ol hGH-CTP for Adull GHD. which is subiect 1o regulatory

approval. Lipon e lienth of hGH-CTP for Pediatric GHD, which i sutjec b5 regulatory approval, the roymities will tarmition 1o tered gross
prodt sharing for bolh hGH-CTPwupHu:I Ganctrope, OPKO wil lead the clirecal m.ﬁ-ﬂmwmmm
dovelopmaent programa lor the key indcations, which inchudes Adult and Pediatric GHD and Podiatric SGA. We will bo rosponmbles for all

codls lor additonal nacations o8 well &8 1 posl-martkoting sluhos, In aABoN, Wi will fund 1he commurcisheabion aetniles fof
al indeatens and load the manufachinng agtyites covarod by the glebal develepment alan,

D. Accelerated Share Repurchase Agreement

On Felbruay 9, 2005 we sntedad ints on aocelersiod share regurchase sgroement with Goldman, Sacks & Ca, (G400 ) 8 repurchane 35
Bl of BF oamiren J0Zk. Aparoaimably 150 milkon of th shanes 1 b rebureh & Lihdil Thi L teied by Ui &R Fabassy
11, 2005 At vetilemant of the agroamand, which it expecied b oot durrg o priar ba the third quarter of 2015, GS&Co. may be required
dalror soditional shans of Commn SISck B Ul O, U COMER cireumslanrcss, we may Be reguiied b2 delvar shaims of cof commen stk
umpuum-mmunm with tha numbes of shares jo be delvensd of (e ameurt ol Luch payment Baded an the
difrence By =] Freerage price, less podiscount, of cur commaon siock during the lerm of ihs Farsaction and ™e ntial
ssummmmmmmmwmuwmmmmm
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Consent of Independent Registered Public Accounting Firm

To the Shareholders and Board of Directors of Pfizer Inc.:

We consent to the use of our report dated February 27, 2015, with respect to the consolidated balance sheets of
Pfizer Inc. and Subsidiary Companies as of December 31, 2014 and 2013, and the related consolidated statements
of income, stockholders equity, cash flows and comprehensive income for each of the three-year periods ended
December 31, 2014, incorporated herein by reference and to the reference to our firm under the heading “ Section
VI — Financial Conditions” in the Japanese Securities Report filed by Pfizer Inc. with the Ministry of Finance in
Japan.

KPMGLLP

New York, New York
June 18, 2015
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Report of Independent Registered Public Accounting Firm
The Board of Directors and Shareholders of Pfizer Inc.:

We have audited the accompanying consolidated balance sheets of Pfizer Inc. and Subsidiary Companies as of December 31,
2014 and 2013, and the related consolidated statements of income, comprehensive income, equity, and cash flows for each of
the years in the three-year period ended December 31, 2014. These consolidated financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these consolidated financial statements based on
our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on atest basis, evidence supporting the amounts and
disclosuresin the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial
position of Pfizer Inc. and Subsidiary Companies as of December 31, 2014 and 2013, and the results of their operations and
their cash flows for each of the years in the three-year period ended December 31, 2014, in conformity with U.S. generally
accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States),
the effectiveness of Pfizer Inc. and Subsidiary Companies internal control over financia reporting as of December 31, 2014,
based on criteria established in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO), and our report dated February 27, 2015 expressed an unqualified opinion
on the effective operation of the Company’s internal control over financia reporting.

KPMG LLP

New York, New Y ork
February 27, 2015
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