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2015 10-K

2010 2011 2012 2013 2014 12 31

12 31

2010 2011 2012 2013 2014

1,517,759 1,719,588 2,132,257 3,176,718 2,569,495

272,431 322,624 353,152 505,806 478,434

1,245,328 1,396,964 1,779,105 2,670,912 2,091,061

626,848 727,045 932,812 1,476,772 1,116,572

401,418 436,177 505,449 640,028 622,301

1,028,266 1,163,222 1,438,261 2,116,800 1,738,873

217,062 233,742 340,844 554,112 352,188

9,449)  (6,973) 4,398 2,828  (53,681)®

207,613 226,769 345,242 556,940 298,507

71,562 73,439 123,597 192,052 109,331

136,051 153,330 221,645 364,888 189,176

2.18 2.47 3.66 6.23 3.20
2.11 2.38 3.52 5.94 3.11
62,370 62,066 60,600 58,606 59,073
64,547 64,546 63,025 61,448 60,887
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12 31

2010 2011 2012 2013 2014

187,792 212,765 263,824 393,055 317,924

33,708 39,918 43,695 62,583 59,197®

154,084 172,846 220,129 330,472 258,727

77,560 89,957 115,417 182,721 138,153

49,667 53,968 62,539 79,191 76,997

127,227 143,925 177,956 261,912 215,151

26,857 28,921 42,173 68,560 43,576
(1,169) (863) 544 350  (6,642)®
25,688 28,058 42,717 68,910 36,934
8,854 9,087 15,293 23,763 13,528
16,834 18,972 27,424 45,148 23,407
270 306 453 771 396
261 294 436 735 385
62,370 62,066 60,600 58,606 59,073
64,547 64,546 63,025 61,448 60,887
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2010 2011 2012 2013 2014

230,337 290,701 333,403 547,127 300,208
206,078 288,916 268,500 341,542 416,338
892,224 990,956 1,124,807 1,821,062 1,614,434
27,865 28,608 39,019 67,824 82,770
133,013 107,944 154,963 113,852 164,567
471,249 574,236 590,612 858,619 942,438

0.50 0.59 0.80 1.20 1.38

12 31

2010 2011 2012 2013 2014

28,500 35,968 41,252 67,696 37,145
25,498 35,748 33,222 42,259 51,514
110,395 122,611 139,172 225,320 199,754

3,448 3,540 4,828 8,392 10,241
16,458 13,356 19,174 14,087 20,362

58,308 71,050 73,076 106,237 116,608

62 73 99 148 171
12 31
2010 2011 2012 2013 2014
@ 799,000 855,000 946,000 1,335,000 1,208,000
® 35,676 41,816 51,790 102,117 62,009
@ 32.8
©) 50.0
®) 46.3
®
®)
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2014 26 1984

2014 91

2014 26

2014

15/193



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn

2015 2016

2012 12 31 2013 12 31 2014 12 31

16/193



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)

oOoOooodn
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12 31
2012 2013 2014
1,158.2 54.3 1,641.6 51.7 1,562.6 60.8
966.6 45.3 1,529.2 48.1 1,000.3 38.9
@ 7.5 0.4 5.9 0.2 6.6 0.3
2,132.3 100.0 3,176.7 100.0 2,569.5 100.0
1 2014 91
2014 2013 2013 2012
2
2014 28
46
TR0
2014 22 23
2012 2013 2014
14.9 18.0 18.9
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2012 12 31 2013 12 31 2014 12 31
216,000 18,527 490,000 61,546 393,000 24,537
349,000 17,395 409,000 19,816 391,000 17,478
164,000 6,352 193,000 8,274 186,000 7,471
98,000 4,988 120,000 7,992 124,000 8,458
EMEA 119,000 4,528 123,000 4,489 114,000 4,065
946,000 51,790 1,335,000 102,117 1,208,000 62,009
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2014
2013
TR0
2015 2016
2015 2016
2015
53
EMEA 2012 12 31 2013 12 31 2014 12 31
12 31
2012 2013 2014
550.7 26 1,363.2 43 948.5 37
785.3 37 869.4 27 783.0 30
285.3 13 370.1 12 329.0 13
328.6 15 379.0 12 328.4 13
EMEA 182.4 9 195.0 6 180.6 7
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@
@
2014 12 31
Provo, Utah, 100 0
U.S.A.
Edificio 100 231,000
Vizeaya, Cuidad
de Guatemala
Provo, Utah, 100 0
U.S.A.
Millennia Tower, 100 8,505,845
Singapore
Pte. Ltd. Pte. Ltd.
Millennia Tower, 100 8,505,845
Singapore (100
Pte. Ltd.

North Ryde, 100 2,392,165
New South Wales,
Australia
BE 1930, 100 363,412

N.V. Zaventem,
Belgium
Jardim das 100 25,845,252

Ltda. Caravelas,
Sao Paulo - SP
CEP
Mississauga, 100 843,142
Ontario, Canada
Santiago, Chile 100 0

Ltda.
Vodickova, Czech 100 10,684

S.r.o.
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1
Park Mall, 100 57,658
Singapore
Pte.
Ltd.
Provo, Utah, 100 95,791,862
U.S.A. 100
BE1930 Zaventem, 100 24,000
SARL Belgium ( )
Eschborn, 100 (209,625)
GmbH Germany ( )
Edificio 99.98 731,026
S.A. Vizeaya, Cuidad
de Guatemala
Causeway Bay, 100 998
Hong Kong 100
LLC
Provo, Utah, 100 55,134,707
U.S.A.
Provo, Utah, 100 (48,320)
U.S.A.
Reykjavic, 100 3,851
ehf. Iceland ( )
BE 1930, 100 51,510
S.R.L. Zaventem,
Belgium
Bandra (West), 100 0
Mumbai, India
100 17 6,000
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100 3,000,000
Gangnam-Ku, 100 6,575,000
Seoul, 100
South Korea
Binjai, 70 658,001
Kuala Lumpur,
Sdn. Malaysia
Bhd.
Binjai, 70 0
Sdn. Kuala Lumpur, (70
Bhd. Malaysia
Miguel Hidalgo, 100 11,948,021
S.A.deC.V. Mexico D.F.
BE 1930, 100 46,654
B.V. Zaventem,
Belgium
Grafton, 100 1,929,067
Auckland,
New Zealand
Ortigas Center, 100 5,515,361
Pasig City,
LLC Philippines
100 909,692
LLC 100
Al. Slowackiego, 100 3,630,996
Krakow, Poland
Sp.z.0.0.
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1
Kobenhavn SV, 100 72,333
A.S. Denmark 100
LLC 100 1,477,556

Jatuchak 100 82,288
District,
Bangkok,
Thailand
Provo, Utah, 100 57,079
U.S.A.

100 29,418,804
Glilot Junction, 100 3,529,705
Ramat Hasharon,
Israel
BE1718, 100 15,000
Brunei,

Sdn Bhd Darussalam

100 913,605

100
Pasig City, 100 10,371,789
Philippines 100
Alcotas utcas, 100 20,000
Budapest,
Hungary
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Jakarta Seletan, 100 248,413
Indonesia
Jakarta Seletan, 100 56,687
Indonesia
100 1,598,153
Poute de 1"Anse 100 0
Vata Noumea, New
EURL Caledonia
Kobenhavn SV, 100 24,000
AS Denmark
Moscow, Russian 100 14,504,000
Federation
Bucharest, 100 1,195
SRL Romania
Edificio 100 1,390
S.A. Vizeaya, Cuidad 100
de Guatemala
Edificio 100 2,857
S.A. de Vizeaya, Cuidad 100
C.V. de Guatemala
Campo Alegre, 100 5,000
Caracas,
C.A Venezuela
Bogata, Columbia 100 489,741
2
Bratislava, 100 6,671
S.r.o Slovokia
Johanneshurg, 100 0
South Africa
2
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San Jose, 100 19
Costa Rica
2
Istanbul, Turkey 100 15,932
( )
Nu Skin Turkey
cilt Bakimi Ve
Besleyici Urunleri
Ticaret Limited
Sirketi
Kiev, Ukraine 100 8,500
( )
LLC
Ho Chi Minh 100 471,700
City, Vietnam ( )
LLC
Provo, Utah, 100 0
U.S.A.
Provo, Utah, 100 0
U.S.A.
St. Michael, 100 0
Barbados
Sao Paolo, 100 25,899,370
Brazil
Ltda
NSEMC do Brasil
Cosmeticos e
Participacoes,
Ltda
Provo, Utah, 100 0
U.S.A.
100 562,900
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2014

2014 12 31

10

2014 12
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53 2014
26 1984
2014 12 31
120

2014 91
2014 26

2014

2008
TR0 2015 2016
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12 31
2012 2013 2014

550.7 26 1,363.2 43 948.5 37

785.3 37 869.4 27 783.0 30

285.3 13 370.1 12 329.0 13

328.6 15 379.0 12 328.4 13

EMEA 182.4 9 195.0 6 180.6 7
2,132.3 100 3,176.7 100 2,569.5 100

120 62,000
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5.3
2013
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2009 IRS
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CAP CAP IRS
2015 CAP CAP
2009
10 2011 IRS

12

2014 12 31 6.0 1.1
2013 12 31
7.5 2.1 2013 12
31 2014 12 31 0.1)
0.4 2012 2013 2014 12 31
1.1 0.9 1.3
2011
12 31

2012 2013 2014

100.0 100.0 100.0

16.6 15.9 18.6

83.4 84.1 81.4

43.7 46.5 43.5

23.7 20.2 24.2

67.4 66.7 67.7

16.0 17.4 13.7

0.2 0.1 .1)
16.2 17.5 11.6
5.8 6.0 4.2
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2013

2014

2014

2014

2014

19

2013

2015

17

TR0

2014

2014
63

2013

2014

EDINETOOOO
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Ogoooood
10.4 11.5 7.4
2013 32 19 26
39 10
2014
2014
2014
TR90
2013 550
2013
TR90
TR90
2014 TR0
194
2013 5.94 3.11 2014
2014 46.3
2014
50.0
2013 2014
1,005.4 675.1 33 )
357.8 273.4 @4 )
1,363.2 948.5 (30 )
21 2013 49
2013 49 10
TR90 327
2014
TR90
130 2014
2014
2014
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2014 2014

2014

2013 2014
466.8 467.7
402.6 315.3 2 )
869.4 783.0 10 )

2013 70
TR90 2014 TR90
39
2013 15
2014 2013 15 2013
2013
TR90 34 2014
TR90
2014 2013
2013 2014

311.1 272.4 12 )
59.0 56.6 “ )

370.1 329.0 air )

2014 18 2013 11
2013 10
2013 TR90 36
2014 TR90 10
2015
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OooooOodd
2013 2014
379.0 328.4 as )
2014 2014
2013 TR90 64
EMEA
EMEA
2013 2014
EMEA 195.0 180.6 @)
2014 EMEA
EMEA 2013 TR0
2013 18
2014 TR90
2013
2013 84.1 2014 81.4 2014
50.0 2014
2014
2013 46.5 2014 43.5 2013
2013 TR0
2014
2014
2013
20.2 2014 24.2
2013 2.8 2014  53.7
2014
46.3 7.4
2015
2013 192.1 2014 109.3 2013
34.5 2014 36.6 2014

43/193



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)

oOoOooodn
2013 364.9 2014 189.2
2013
530.2 2014 56.5
2013 12 2013
2014 2014 2013 12
2014
2014 128.4
2013 12 31 341.5 2014 12 31 416.3
2013 12 31 547.1 2014 12 31 300.2
2014 101.5 2015 75 2015
2014 10
127.5 66
187.5 2014
10 10 112.5
2014 12 31 2.9117 2.8243 2.9117
2.25
3.00 2014 12 31 252.8
125.9 65 54.4
72.5 5.5
2014 10 10
7.4
2013
400.0 2014 12 31
0.8 45.7 2014 12 31 348.8
2014 0.345
81.4 2014 2014
2015 27 0.35
2015 18 1.38 1.40
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2014 12 31 288.4 105.7 2013
12 31 525.2 493.9
2014 SICAD 1 SICAD 11
2014 31 SICAD I 10.7
14.7
SICAD 1 SICAD 11 50
2014 25.3 2014 12 31
8.2 2015 170
SINADI
SIMADI 170 2015
10
2014 12 31 45.3
2014 12 31
2016 2018 2020
2015 2017 2019
® 252.791 82,770 34,232 135,789
22,864 7,000 9.175 6,689
106,904 29,382 46,376 30,468 678
219,262 175,643 29,297 8,647 5,675
@ 89,100 16,930 24,786 2,528 44,856
690,921 311,725 _ 143.866 184,121 51,200
) 5.5
(@)
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2014

1934

2006 10 2009
2009 10
2014 12 31 45 37.6
WTO
2011
2014 10
2014 2014 30
29 2014 10 28
2015 18 2015
1934 10 (b) 10b-5
20 (@)
2014
C
2014 2014 25
25 2014 11 25
2015
M N
W W
R
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2012 12 31 2013 12 31 2014 12 31
216,000 18,527 490,000 61,546 393,000 24,537
349,000 17,395 409,000 19,816 391,000 17,478
164,000 6,352 193,000 8,274 186,000 7,471
98,000 4,988 120,000 7,992 124,000 8,458
EMEA 119,000 4,528 123,000 4,489 114,000 4,065
946,000 51,790 1,335,000 102,117 1,208,000 62,009
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2013 2014

541.3 671.3 908.3 1,055.8 671.1 650.0 638.8 609.6
451.3 560.0 768.5 891.1 564.4 494.0 529.5 503.1

82.6 114.6 168.3 188.6 101.2 54.7 105.0 91.3
54.3 74.4 110.9 125.3 54.9 19.5 68.3 46.5
0.93 1.27 1.89 2.13 0.93 0.33 1.15 0.79
0.90 1.22 1.80 2.02 0.90 0.32 1.12 0.77
2014 FASB ASU 2014-08
205 360
2014 12 15
2014 FASB ASU 2014-09 606
2016 12 15
2014 FASB ASU 2014-12 718
FASB
718
2015 12 15
@
(b)
2014 FASB ASU 2014-15 205-40 ASU
U.S.GAAP 2016 12 15
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2014
2013 2014 12 31 7.3 10.5
2014 12 31
21 2014 12 31 17.5 4.0 2014 12 31
2013 12 31
25 2013 12 31 23.7 12 2013 12 31 16.5
2014 12 31 10
5.0
2013 2014

1.0 1.0 1.1 1.1 1.1 1.1 1.1 1.2

1.0 1.0 1.0 1.0 1.1 1.1 1.1 1.1

1,799.4 1,863.6 1,908.8 1,913.0 2,010.6 1,911.1 1,908.9 2,181.3

7.8 7.8 7.8 7.8 7.8 7.8 7.8 7.8

9,679 9,793 10,589 11,559 11,734 11,611 11,781 12,254

92.6 98.7 98.9 100.1 102.7 102.1 104.1 115.3

6.2 6.2 6.1 6.1 6.1 6.2 6.2 6.1

3.1 3.1 3.2 3.2 3.3 3.2 3.2 3.4

40.7 41.9 43.7 43.6 44.9 44.1 43.7 44.8

1.2 1.2 1.3 1.2 1.3 1.3 1.2 1.3

1,086.2 1,122.7 1,108.4 1,063.6 1,070.0 1,029.3 1,027.7 1,087.4
29.5 29.9 29.9 29.6 30.3 30.1 30.1 30.9

29.8 29.9 31.5 31.8 32.6 32.5 32.1 32.7

5.7 6.3 6.3 6.3 10.5 10.7 50.0 50.0
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2014

2014

2014
2014 2014
2013 12 31 49,000 2014 30 17,000
2014
2014
2014
2014 91
2014 2013 2013 2012
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2011 12 31 0 90,561,954 0 91 11
2012 12 31 0 90,561,954 0 91 11
2013 12 31 0 90,561,954 0 91 11
2014 12 31 0 90,561,954 0 91 11

2014 12 31

5,962,395 50.43

)
2009 12 31 0 0 0 0 0
2010 12 31 0 0 0 0 0
2011 12 31 0 0 0 0 0
2012 12 31 0 0 0 0 0
2013 12 31 0 0 0 0 0
2014 12 31 0 0 0 0 0
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2009 12 31 0 0 0 0 0
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2011 12 31 0 0 0 0 0
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1934 13 d
(6) 2014
28 @) 2014 10
Schedule 13G 13G/A 2014 12 31
Schedule 13G 13G/A
Schedule 13G 13G/A 2014 12 31
84601
75 2014 12 31 58,940,039
@
MR LLC 6,326,801 10.6 10.6
@
Capital World Investors 4,864,200 8.2 8.2
(€))
Royce & Associates, LLC 4,625,013 7.8 7.8
@
Vulcan Value Partners, LLC 4,619,975 .8 7.8
®)
The Vanguard Group 3,699,687 6.2 6.2
®
BlackRock, Inc. 2,815,559 4.7 4.7
)
Prescott General Partners LLC 2,557,281 4.3 4.3
®
Sandra Tillotson 1,896,665 3.2 3.2
®
Blake and Nancy Roney 1,058,285 1.8 1.8
(10)
Scott McCullough 650,000 1.1 1.1
() FMR 02210
245
2015 11 FMR C
P
Schedule 13G Schedule 13G FMR 2015 30 6,326,801
144,578 6,326,801
FMR Schedule 13G
C FMR P FMR
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2015 15
Schedule 13G/A Schedule 13G/A
2014 12 31 4,625,013
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() 35223
2801 280 300
2015 17
Schedule 136 Schedule 136
2014 12 31 4,619,975
4,525,694 4,619,975
5) 19355 100
2015 10
Schedule 13G/A Schedule 13G/A
2014 12 31 3,699,687 40,029
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(6) 10022 52 40
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74.38 60.03 45.62 54.13 54.41 47.26
9,203 7,428 5,645 6,698 6,732 5,847
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2
2014 2014 50,000
1,500
1,000
20,000 15,000 10,000
1,500
2014 5,000
1,000 2015 30
2014
2014
(€)) (€D) @
N 171,000 72,500 121,350 - 364,850
W 175,500 72,500 121,350 - 369,350
D 132,000 72,500 121,350 19,968 345,818
A 137,000 72,500 121,350 - 330,850
H 119,000 72,500 121,350 - 312,850
R 126,500 72,500 121,350 - 320,350
J - - - 612,736@ 612,736
(1) 2014 24 1,000
5,000
FASB ASC 718 FASB ASC 718
6
12
2014 12 31
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2012 12 31 2013 12 31 2014 12 31
1 2 3 3 4 5
M 2014 1,000,000 42,402 3,613,800 - — 102,878 4,759,080
2013 1,000,000 42,966 2,914,313 3,596,000 2,000,000 141,557 9,694,835
2012 988,333 42,167 3,934,500 685,000 2,000,000 129,965 7,779,965
N 2014 530,833 23,027 409,564 552,573 - 74,786 1,590,783
2013 505,000 22,550 388,575 2,528,063 612,000 92,426 4,148,614
2012 473,333 20,500 524,600 604,600 576,000 74,383 2,273,417
Y 2014 570,833 24,693 409,564 552,573 — 66,799 1,624,462
2013 550,000 24,216 194,288 1,490,663 660,000 89,740 3,008,906
2012 545,833 24,806 262,300 268,475 660,000 93,408 1,854,822
R 2014 530,833 23,027 409,564 552,573 — 73,259 1,589,256
2013 505,000 22,550 388,575 2,528,063 612,000 87,547 4,143,735
2012 480,000 21,940 524,600 604,600 576,000 84,725 2,291,865
D 2014 436,667 19,068 281,072 409,882 — 59,394 1,206,083
2013 414,167 18,800 194,288 1,490,663 504,000 77,146 2,699,063
2012 385,000 16,542 262,300 268,475 462,000 57,033 1,451,350
€H)
2014 401( )
@
©) FASB ASC 718
6 12
2014
— 7,227,600 0 — 819,128
489,746 — 819,128 489,746 — 819,128 489,746
— 562,144 370,158 2014
) 2010
2014
5) 2014
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401(k)
(@ (b) ©
M 76,700 - 1,571 10,400 14,207 102,878
N 30,200 3,064 838 10,400 30,284 74,786
34,200 3,064 3,270 10,400 15,865 66,799
R 31,200 3,064 1,058 10,400 27,537 73,259
D 21,700 2,563 1,016 10,400 23,715 59,394
@
(V) 2014 12 31
500,000 750,000
(©) 2014
AAA
2014
2014
/7 /7)) [GEpI¢Y) ) C Q) (2) () ) 3) ( @ ( )(®)
2014/03/31 - - - 22,500 45,000 90,000 - - - 3,613,800
312,500 1,250,000 3,125,000 - - - _ _ _ _
N 2014/03/31 - - - 4,300 8,600 17,200 - - 82.85 244,873
2014/03/31 - - - 2,550 5,100 10,200 - - - 409,564
2014/03/31 - - - - - - - 6,800 82.85 209,304
2014/12/17 _ - - - - - - 6,800 39.51 98,396
86,938 347,750 869,375 - - . _ - _ _
2014/03/31 - - - 4,300 8,600 17,200 - - 82.85 244,873
2014/03/31 - - - 2,550 5,100 10,200 - - - 409,564
2014/03/31 - - - - - - - 6,800 82.85 209,304
2014/12/17 - - - - - - - 6,800 39.51 98,396
93,438 373,750 934,375 - - - - - - -
2014/03/31 - - - 4,300 8,600 17,200 - - 82.85 244,873
2014/03/31 - - - 2,550 5,100 10,200 - - - 409,564
2014/03/31 - - - - - - - 6,800 82.85 209,304
2014/12/17 - - - - - - - 6,800 39.51 98,396
86,938 347,750 869,375 - - - _ - _ _
2014/03/31 - - - 3,250 6,500 13,000 - - 82.85 185,079
2014/03/31 - - - 1,750 3,500 7,000 - - - 281,072
2014/03/31 - - - - - - - 5,000 82.85 153,900
2014/12/17 _ _ _ - - - - 4,900 39.51 70,903
71,500 286,000 715,000 - - - _ - _ _
@
2014
2014
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2014
2014 12 31
(
)
@ (77« ) AOB) (©1O) C ) (779 ® C X® 3m6G C H®
SO 2005/02/28 25,000 22.33 2015/02/28
SO 2005/08/31 25,000 21.34 2015/08/31
SO 2008/02/28 25,000 16.89 2015/02/28
SO 2008/08/11 50,000 17.03 2015/08/11
SO 2009/02/27 250,000 9.40 2016/02/27
SO 2010/06/28 25,000 25.89 2017/06/28
SO 2010/08/31 25,000 25.57 2017/08/31
PSO  2010/11/15 50,000 30.43 2017/11/15
SO 2011/02/28 18,750 6,250 31.92 2018/02/28
SO 2011/08/15 18,750 6,250 39.35 2018/08/15
SO 2012/02/09 12,500 12,500 54.08 2019/02/09
PRSU  2012/02/09 18,750 819,375
SO 2012/12/17 12,500 12,500 44.83 2019/12/17
PRSU  2013/02/15 18,750 819,375 18,750 819,375
PSO  2013/07/15 18,750 77.65 2020/07/15
SO 2013/12/09 12,500 37,500 131.52 2020/12/09
PRSU  2014/03/31 22,500 983,250
N
PSO  2010/03/02 17,500 28.09 2017/03/02
SO 2010/06/28 13,750 25.89 2017/06/28
SO 2010/08/31 13,750 25.57 2017/08/31
PSO  2010/11/15 50,000 30.43 2017/11/15
SO 2011/02/28 10,312 3,438 31.92 2018/02/28
PSO  2011/02/28 17,500 31.92 2018/02/28
SO 2011/08/15 10,312 3,438 39.35 2018/08/15
PSO  2012/02/09 13,125 4,375 54.08 2019/02/09
SO 2012/02/09 6,875 6,875 54.08 2019/02/09
PRSU  2012/02/09 2,500 109,250
SO 2012/08/31 6,875 6,875 41.49 2019/08/31
PSO  2013/02/15 4,375 4,375 4,375 41.27 2020/02/15
SO 2013/02/15 3,438 10,312 41.27 2020/02/15
PRSU  2013/02/15 2,500 109,250 2,500 109,250
PSO  2013/07/15 18,750 77.65 2020/07/15
SO 2013/12/09 3,438 10,312 131.52 2020/12/09
PSO  2014/03/31 4,300 82.85 2021/03/31
SO 2014/03/31 6,800 82.85 2021/03/31
PRSU  2014/03/31 2,550 111,435
SO 2014/12/17 6,800 41.52 2021/12/17
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(
)
@ (r 7))« ) OB A® (G C77) ® C X® 3Mm6B  C H®
SO 2009/02/27 37,500 9.40 2016/02/27
PSO  2010/03/02 5,625 28.09 2017/03/02
SO 2010/06/28 3,125 25.89 2017/06/28
SO 2010/08/31 4,688 25.57 2017/08/31
PSO  2010/11/15 50,000 30.43 2017/11/15
SO 2011/02/28 4,687 1,563 31.92 2018/02/28
PSO  2011/02/28 7,500 31.92 2018/02/28
SO 2011/08/15 4,687 1,563 39.35 2018/08/15
PSO  2012/02/09 5,625 1,875 54.08 2019/02/09
SO 2012/02/09 3,125 3,125 54.08 2019/02/09
PRSU  2012/02/09 1,250 54,625
SO 2012/08/31 3,125 3,125 41.49 2019/08/31
PSO  2013/02/15 1,875 1,875 1,875 41.27 2020/02/15
PRSU  2013/02/15 1,250 54,625 1,250 54,625
SO 2013/02/15 1,563 4,687 41.27 2020/02/15
PSO  2013/07/15 12,500 77.65 2020/07/15
SO 2013/12/09 1,563 4,687 131.52 2020/12/09
PRSU  2014/03/31 2,550 111,435
PSO  2014/03/31 4,300 82.85 2021/03/31
SO 2014/03/31 6,800 82.85 2021/03/31
SO 2014/12/17 6,800 41.52 2021/12/17
SO 2005/02/28 10,000 22.33 2015/02/28
SO 2008/02/28 17,500 16.89 2015/02/28
SO 2008/08/11 17,500 17.03 2015/08/11
SO 2009/02/27 42,500 9.40 2016/02/27
PSO  2010/03/02 17,500 28.09 2017/03/02
SO 2010/06/28 13,750 25.89 2017/06/28
SO 2010/08/31 13,750 25.57 2017/08/31
PSO  2010/11/15 50,000 30.43 2017/11/15
SO 2011/02/28 10,312 3,438 31.92 2018/02/28
PSO  2011/02/28 17,500 31.92 2018/02/28
SO 2011/08/15 10,312 3,438 39.35 2018/08/15
PSO  2012/02/09 13,125 4,375 54.08 2019/02/09
SO 2012/02/09 6,875 6,875 54.08 2019/02/09
PRSU  2012/02/09 2,500 109,250
SO 2012/08/31 6,875 6,875 41.49 2019/08/31
PSO  2013/02/15 4,375 4,375 4,375 41.27 2020/02/15
SO 2013/02/15 3,438 10,312 41.27 2020/02/15
PRSU  2013/02/15 2,500 109,250 2,500 109,250
PSO  2013/07/15 18,750 77.65 2020/07/15
SO 2013/12/09 3,438 10,312 131.52 2020/12/09
PRSU  2014/03/31 2,550 111,435
PSO  2014/03/31 4,300 82.85 2021/03/31
SO 2014/03/31 6,800 82.85 2021/03/31
SO 2014/12/17 6,800 41.52 2021/12/17
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@ (r 7))« ) OB (©1O) (G (779 ®) CX® 3Mm6e C e
SO 2005/02/28 12,500 22.33 2015/02/28
SO 2005/08/31 12,500 21.34 2015/08/31
SO 2008/02/28 5,000 16.89 2015/02/28
SO 2008/08/11 12,250 17.03 2015/08/11
SO 2009/02/27 29,750 9.40 2016/02/27
PSO  2010/03/02 7,500 28.09 2017/03/02
SO 2010/06/28 6,250 25.89 2017/06/28
SO 2010/08/31 6,250 25.57 2017/08/31
PSO  2010/11/15 50,000 30.43 2017/11/15
SO 2011/02/28 4,687 1,563 31.92 2018/02/28
PSO  2011/02/28 7,500 31.92 2018/02/28
SO 2011/08/15 4,687 1,563 39.35 2018/08/15
PSO  2012/02/09 5,625 1,875 54.08 2019/02/09
SO 2012/02/09 3,125 3,125 54.08 2019/02/09
PRSU  2012/02/09 1,250 54,625
SO 2012/08/31 3,125 3,125 41.49 2019/08/31
PSO  2013/02/15 1,875 1,875 1,875 41.27 2020/02/15
SO 2013/02/15 1,563 4,687 41.27 2020/02/15
PRSU  2013/02/15 1,250 54,625 1,250 54,625
PSO  2013/07/15 12,500 77.65 2020/07/15
SO 2013/12/09 1,563 4,687 131.52 2020/12/09
PRSU  2014/03/31 1,750 76,475
PSO  2014/03/31 3,250 82.85 2021/03/31
SO 2014/03/31 5,000 82.85 2021/03/31
SO 2014/12/17 4,900 41.52 2021/12/17
@
SO
PSO
PRSU
@
2011 28 2012 15
2011 15 2012 15
2012 2013 15
2012 31 2013 15
2012 12 17
2013 12 2014 15
2014 31 2015 15
2014 12 17 2015 15
®
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2012
2012
2013
2013
2014
2013 15
2013
2014 2014
2015
2014 31
2014
2015 10
2015
2016
(6) 2014 12 31 43.70
2014
2014
C A ( )@
100,000 4,345,500 75,000 5,875,500
N - - 10,000 783,400
Y 120,000 3,246,000 15,000 828,700
- - 10,000 783,400
17,500 367,625 5,000 391,700
@
@
80
100
10
100
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4,565 565 34,370 4,253 (2,420) (299)
7,750 959 45,187 5,501 11,801 1,460
(28,279)  (3.499) (37,903)  (4,690) (333,803)  (41,301)
- - - - (5,739) (710)
101,922 12,611 49,000 6,063 416,180 51,494
(163,887)  (20,278) (120,725)  (14,937) (41,076)  (5,082)
4,820 506  (10,624)  (1,315) (47,528)  (5.881)
¢ ) 47,051 5,822 205,128 25,380 (236,738)  (29,292)
272,974 33,775 320,025 39,597 525,153 64,977
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2012 2013 2014
70,727 81,871 37,402
2,425 361 2,095
45,851 148,310 48,904
119,003 230,542 88,401
12,918 (2,831) (380)
656 551 444
(8,980) (36,210) 20,866
4,594 (38,490) 20,930
123,597 192,052 109,331
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2,927 12,362

120,534 116,603

18,132 17,211

88,465 48,189

13,734 10,774

10,808 17,530

6,202 3,362

- 41,542

739 841

261,541 268,414

9,924 -

16,375 15,106

2,523 10,781

17,360 18,374

76,470 100,016

63,409 48,187

186,061 192,464

(10,803) (35,999)

64,677 39,951

2014 12 31 74.2

49.6 2015 2024 24.6

31.0

135/193



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)

OooooOodd
12 31
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73,456 40,840
5,174 15,128
78,630 55,968
1 -
13,952 16,017
13,953 16,017
64,677 39,951
2012 2013 2014 12 31
12 31
2012 2013 2014
35.00 35.00 35.00
- (0.76) -
0.12 0.12 0.12
- - 1.48
0.68 0.12 0.03
35.80 34.48 36.63
2012 2014 2013
2014
U.S. GAAP
2013 2014 12 31 50.0
5.3
15
100
401 k 18
2012 2013 2014
2012 2013 2014 12 31
2.4 2.7 2.7 10
20
2012 2013 12 31 3.5 6.2
2014 12 31
2012 2013 2014 12 31 7.6 6.2 5.8
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32.4
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26.3
17
2014 12 31 21
2013 12 31 25
1.7
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2012 2013 2014 12 31
5.1 2.7
2013 2014 12 31
47.5

2012 2013
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4.0
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2015
1.3
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2012 2013 2014 12 31 5.1
4.8 5.3 2012 2013 2014 12
31 95.2 130.1 171.4 2012 12 31
NOX
7.0 2012 2013 12 31
5.5 9.2
2014 12 31
19.4 16.7 2.7
19
EMEA
12 31
2012 2013 2014
550,690 1,363,182 948,523
785,302 869,400 782,985
285,283 370,087 329,027
328,597 378,988 328,388
EMEA 182,385 195,061 180,572
2,132,257 3,176,718 2,569,495
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1,158,213 1,641,618 1,562,595
966,572 1,529,211 1,000,279
7,472 5,889 6,621
2,132,257 3,176,718 2,569,495
12 31
2012 2013 2014
489,302 402,580 315,265
256,833 1,005,395 675,082
296,000 466,820 467,720
227,872 268,232 230,767
12 31
2013 2014
9,970 13,768
82,726 103,445
14,345 46,626
273,388 287,103
i
2006 10 2009
2009 10
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2013 2014 12 31 70.5 81.4
2013 0.30 2014 0.345
0.35 2015
27 2015 18
22
2013 2014

541.3 671.3 908.3 1,055.8 671.1 650.0 638.8 609.6

451.3 560.0 768.5 891.1 564.4 494.0 529.5 503.1

82.6 114.6 168.3 188.6 101.2 54.7 105.0 91.3

54.3 74.4 110.9 125.3 54.9 19.5 68.3 46.5

0.93 1.27 1.89 2.13 0.93 0.33 1.15 0.79

0.90 1.22 1.80 2.02 0.90 0.32 1.12 0.77
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Onptel dhe of M sindand China, the Company’s diri bators may make profi s By purdasing Ehe prodocts from the Compairy o 8 oot and seling them bo comamens with & marcep. The
Coan ey oot gl @Cooasnl 5 por pay edcktional comin esons of heee m sk ige Beony el by distniButons. 16 misy markels, the Comsuesy ala flows indivi dinls whio st sof metsbers of i
mles foace, weferred bo 0a “pebemsd od mers.” S0 b peodits directly from e Compains b 8 Sscoant. Thie Company pays oot sl ons on prefemed cusomer porshsses £o the refaming
meiked of its sales Forde

Repearch ond dewlopeent

Fosrarch amd dev chopimem | cods sy imchuded i peseral and admin drative oxpoensss in S g dratidd of of incom g and are expemsed 2 moeTed andbotal od §14.%
milien, $1E0 smillion el 1080 mil B in D012, 2000 msed 2004, iespectively

Dfirrad tam aeretr and habibber

Tha Commpany scoomnts for inoome tooes in scoadance with the Incomae Taes Topes of e Finasas] Accomding Stesdards Codlficed o Thies slandards edatdi s fnan sl sooounting s
repeeting swsdans (or (e effects of inoom e ties that real Som e endolpri se's tivites daring T ool and preced ng years. The Compamy (nkes an assel and lstality appe osdh Do

! L ng aned reporting of income Bmes, They Compamy pave incomms Daes in msy Torel g e o clions bascd on B prodits pealized in Sy jur sdctions, which o e
sty impacted ey ermss o | Compiy Draidt of bevepo ek o pany i 105 ToRei g alfiliates. Dot Do od pax aesets and Balalities e cooated in th s peooes. The Com pary has
niptied those defiered By seats and deforred tax Hiabalises by jun scotion. %l et on sl ary gedak | whvon necosswry bo reduce deforredd las ssels B Sy amcusd s expeciod 1o be
ultsmstely realipad

Lhoerisin By Poatioor

The Comparmy files incorns lax sotorms i lhe 15 ledenal joriadichion, snd in varsans stabe snd foreien juristctions, In 5007, She Companry endered inlo s closing agreemamE with the Uniled
Stabes Indemal Revesie Sevioe | e “TLS"Y fof all odf stments for e D000 and 2000 i veurn As & fesull of enberiag inlo e dossg igeament, (e Compainy b b lones by 1o i

e mrinal v S s 1005 Ton all yoars B which lax, poburms have Been Bled exeep Bor 2011, With & fow cxcopions, S Commjany 15 50 g wilbjrel b sabe and local meies lax
exmmenation by bax sthongies for the years befors 2000, I 3008, the Company oobered | néo o voled ey pogram with the TRS called Compllisnce Asssrasos Progess { "CAFL The oldective of
AR E 10 contsapormn cousdy wink with e [R5 0o achisve fndoral 123 compliano s sty ol or saosl of e o prier 1o Eliag of et rohrs. The Company b eleded b paicipale
in e CAP progam fo 2005 ssd may dest o coninug participating i CAP for fehe o tax v the Compaany may witidesws from the prossem af sy Bme. In majos forel gn jurislos ons, thy
oy |5 e ot sutyect 10 oo B £ i fof vesrs befione T, However, dshules in oerfsin oominies my be s long 5 fom yewrs fof s preong relslod s Alomg
with Big 1RS examisalion of 2000, B Comparny io carently wedke oxamisation i cortuin fore g jurisdiclions; Bowrver, B oolcommos of B reviews o ¢ el ok deferminable
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A reponolstion of the beginning snd ending smoust of usseoogn 2ed tax berfits incteded in ofr labilities e as follows (VL5 doilwrs in S

e 2013 DN
Ciroms balasor o Jameuy 1 1 Fat % apad £ Fake
Dmayaamgs relabe-d o qumrand v Sy e bonie 243 L.IEE .Tan
Settlerumis - 1871) -
Miisreasss dus o lages of elatutes of Bmitationa LLS] 11 0G0 LERLe 7]
Ty Ddstmenls £33 E )
Cirpes bialwerog o Dhogm ban 31 1 aoal § TAEL§ 3 2ET

AR Dcombar 3, 3004, e Compamy hed 56,0 mil o in unrecogrined tax borsite of which 51,1 silli oo, if secogieed, would sffodd Sie offoctive lax sade, s comparison, of Decembsr 11,
D00, et Comgpamy hisd 175 mlli.on in usaecognized tax ben fits of which S2.1 million. if reosgnilzed. would sffect Bt effective biec rate. The Company's unecogaloedtos benafits ralabe o
rvulti iy Sornign amd ! e p in " ol tax bemerfits from the mulbiple jusisdichions in which B Company operabies, as well s fhe exgiration of
o stadaes off Ilmllh-un.ﬂ b reasensbdy posatd e that i L'mp-:. s o unnes o nbd Sax bine@te. mid of forepn oemency sdusmands, moy iy ease whin the ned 1] moniba by &
rnigee of appececmalely §1 bo £ nallion.

Ehaing cach of e years eniked Decosber 3, 20T, DR wd 2004, the Comsgpany ieooges sed 2008 milkon, Ti001) aillion snd 204 rrlllhn 1h|)-bm'-ﬂy imislerest whd penadlies
expnscs {lencita. The Cosspary had 11,1 adllion, D09 milion ed $18 pellon of accred ind orest and jenaltic edlaled 1o a3 p all deer 31, 2002, 3003 and 2004,
respectively. Inferest and penaltics el aled eflain i p mrmommu-mrmuhncwm Epeie.

Ml sncome pev shan

Mt incoms per share i o sqel cou e wrighe erbaverags mamibe of s i deging the pericds presestpd. Ak liceally, dluted garsings jor shasg data gives ffed
1 all polensally dilistive cosmaon shares tal s sotdanding |I.l|q he p:lll:ﬂl].lml‘nl.l,"‘-wdll

Frorin CwrTnC S on

A wigms fican! portion of the Creepary s business operasons ooor oubside of e Uniled Stades, The local oamency of esd of the Comgany’s Soheid I8 cond dmud i3 Amstonad qummey,
exvepd Tof e Company s it i Singagare mnd Vi A where the U5, dollr is weed. A1l aeseis aed labili ies o e tramlabed inio 175, dollers ol exchmmgze Fales exisim o the
halancs shiel dalvs, rovinues wnd expsees st trandsbed o weighled-noarags axchsngs rales s stogkhol dars’ equity i seearded o histon cal exchange b The ressling lorsmn cumemoe
el whion e ents ane pecorded 5s @ sepadule Compeataal of Aot ders” opEty in the consol i dabed tadisoe shets and nanssoton gains and loses Weiscluded s oher inosme m@d
expunse e coesolidaled Gaencial dabamente Nel of [, the ditod olfser betrdve ineome telaled Bo the Faiin curesey ramdation adfustsents sre 1007 mllion (nd of
of §11.1 malbong, $87.& midMion (el of s of TE0A milliond ssd T52 6 million ipet of I|.~: of $10.8 mullionp sf December 30, 2002, B0 mnd 3004, pespaiiv ey,
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Cham o

vom o bmicels ar 9 Highly Sytstonary Booncwsy and Drevalustion of BF Cirmency

Tha Cadmganm <l o ki < i im 2007, whiars it markoets 3 varity of persmal cae md nutriSonal products. Total sssds in Vinanadls a3 of Dacember 31, 2010 and 2004
IELH.I-HMM!.H.EHIIIM ol whidh $300 mlbon iad 152 milloh ie Saciny s in s Veid fopentively. The Vimesid s sl dary dso hed @ 179 mdlion e 504 F
il indercoepary balice 1o ils parml congey s of Decerber 51, 2003 sl 501, with seqect 1o dsges lo i enbry, comsistons, license foes md servsee fees. The Compuny
roepeoris ll of i is prosddt s inbe Veneruda Som o Unnied 5 sics. Ve o repiients o very ssll poron of e Comgaens oversll bastne e with sales e 300 E, D3 and 214
rejaeismling gpgronimatody & e 1 1% md | 0% of the Campam’s svoral revame, sespostively.

Sinee Noversber of 2009, Vi 1 ot Dot o siclered] o Bighly inflatiomiry coomotmy. A counlry is oo dered be Bave o Bghly i y ecconomy if it has o cumulaSve Efaion rale of
spprocimately |00 or more cves 8 Bree-yeur period as well s ofber qualitse fators inclading hinric inflsion rirhqn&iln;l_q e decrrasag), the <apilal infrosvmeo of e
opration and ofles perinent soonomes Tactors, The Tmctional cornenay in bghly inflationary eoonomies is requined 1o be the Tmdional aenmcy of e entifs’s et compasy (whih for om
Wme ol w sched By et 17 5. dollar), seed anactions dmominmted is the bocal aommey are oxd b Edeg B d . The ol Balvers inte U5, dallars cresbes
EarfiEn aETEmy bran st on g of losses, which the Comgany includes in it oon sl dabed dabement of incoms.

The bl iy ol vl ion 1o highty ind whatus wtil B fred ouarber of 30140, As o peslt, the Company somtaued 1o sopount for b Vineuely abe diary s g boliva
BlireEional Ty ey, ther this VS, dallar DSl OETacy sabily. b (e Gl g o of 2004, the Compary b 10 eooounl (o Bds sibadary s hoghly isfl sy,
thoveforg changed B fusctional cunency of the endity 1o the 115 dallar, The consoli duded stal ool of incom on B voar oneed Dipomsbar 31, 2004, inciedes an ou-of - od sdjustmant of
TON mallhon b podvedt This amor & i s el e Do B pmaberi ol B Bt cummeml oF pariod pe oo S cial o e ente.

Wt cummend fi In Viemezuelw continues bobe challmging. with bigh inflason in e coantry, govermimel vesiriclions on Toren exchinge wnd pricing contrels, and e
pansibality of s g 1 Nthes dew al Tty Cuptency ety (Sons enacted by e Vi s e retssend Borve st pacted e whality of e Compary b
exchazge fornaimm _'rul.-yll‘rﬂ'ﬁni :lblupvhmqnind.pudﬂxtm‘_ commd sdons md afber srvice Bea. The Comparry Bas Bevn snusceessdd in abisning U5 dellas o
the o4 o e hisee fales aied inde ebasalive euh ib HWA-HMJL‘I-&BHHMWMH!-I Wene s a Bave |imsted e Compisys ity 1o
rrpalriste carin g and sle Be Companms inleroomjuey obliga one, which b realledin the i A cashy and cash evgslvall onts i Vemcanda.

Erasing e Bo guter of 2014, two now ford g cocbangs medniams (SICAD 1 asd “580AD 19 became svailsble in Vimenicls A of March 31, 20040, e Conpany doiomiedi
o o b o s opEiate for i do ulilioe the SICAT 1 rate, which was spproomat ey 10,7 bolivars per 7.5, doifar. Ax o reslt of S adopt an of Sis rale during the pariod onded March 11,
D01 et Comgeay recorded a 5147 million chispe in Cer Do (Expense) o nel e o0 aimency iranston |oses on (s sl montery sesets derominated in boil var, which ke
reflected in Bl yoar ended Dheoembior 1, 3004
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A of Jume 30, 2004, the Company delemminsd Sl il wosld be most spgaopnale Tor it 1o utilize fhe SICAD 10 rate. which wae sppaordmately 30 balivars per U5, doll s, a8 e Companns Tad
a0l bt s ol o geting appooval e SHCAD [ and beliey e the SICAD 1 fate befter ieflects the rale ot wlhich te Conguny will b able b0 conve Bavvars 1o U5, dolles. Asa resdl
ol the sdoption of this rabe denag the S moaths ended Tume M0, 3008, the Compemy recorded s sddlional £25.3 million dame in Othir Income {Expenss o refle sdditional fresim
Uiy ol it on Dodses o6 115 Bet SomtEy kisels deind maled in bolivir, which 8 reflected in the year ended Db 11, 2014

B ke ool gusrien of 2002, o vew Sorelin exchisge sechsntan ("SIMADET) we s s ol which uilies o verisbls ecchmge rale that was sdidally sppoocssbey 170 bolivaes pa U5,
dllas.

Far vl of fasioal insrunests
Tt cmmving vallue of i ol instreed s isclodng cesf snd cash eqgavalebs, sooombs ieod vable sl scoounts payebde sppeocamale Der values dus bo Bre o -lem ssbure of thiee
instramimts, The Comgamy's e et ments s of Deomber 11, 5014 indude omtificates of deponits and pro-refimdo mo cipal bonds $ia e ol wodlicd by mangemesl as heldo-
materity as the Company bad fhe positive inbmi and sbility bohold So maturity, The camying value of thess cument imvestmms spprocdmate fale values dee (o the shot-tom mabee of Sese
instrumenta. s of Deveber N, 2003 md 3004, (e losg-terss debl Tafr vide: is D1583 million sl $252 8 million, sespesctiv ey, The estimatod falr vl of e Compary's debi s based on
intoresd vates avalbabidle for kil with aslar lerms snd remainin g materi®es The Compeny bas sy S S instrumsnts as Level 1 in the (sir vaber bimadsy, Pair value ssfimates sie made
o m A ol it Deed o pelevenl s ind omation.

Tt FAST Codifi cation defmes Tair vabi as S pnice Sl would be seosived bosell an assel of pid b it o stality in the principsl o most sdvsiag eous msk for the sl oo habality

in s oederly b mnsa cbon between markel participanls ol (he meaaseon| dale. O o qeartefy basis, Se Company seoaages al (o1 valo: ceelon G s, indelog cah cquivalasli

Accout ng s ds specify o Meeranchy of vl s on deched oo es Based on whither the input s bo foss valusion bechnges se otesrvabde o moteervabis. Dteervakie impats reflect data
bisien] o ekt s ves, whille e odservatd e sapets sefleot e Cotpanys bl pospions. These o fpes of ingatshinve coosed e Sellowisg Tesvalut leenacly

= Ll 1 - gt pces in etive mskels fod | Setboad msets of st e
« Lawel 3~ impusts, oifiey tham (he quoled prices in sctive makols, thal sy chemvable cither drecihy o indrecily;
v Lawel 3 - enoherrahic gty based on e Compary s cum s smp oo

A 1 e vl cosmpand ow, o their option, ko mewaey masmy Snana l instnament s and cortsn ofber iforne o Tair vallue, The Caspany hae dected nof lo sppdy e (e valug
option to emsng dighls i
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Roct-barad compenaztion

All sare-biased pannmls, incleding grats of stock opfions snd rstriced sfack units, @e regared (o be recomieed in our fisancial ssbments based upon e respective grant dale (s
vl Thi Black: Sd'-BlH W-ﬁi&u ] |8 i Do et e e Tty vt ol abod onplioei. Tt dlitiimadi il ot oF thie Tl 0 i of ok opl o b affected by G stk feioe aied
it of " pected widalility, evrected i, ik freeinlerod rate md expeetod duidesce We e i o cal vl s By as lhe eeded vol ilily ssassizen requzalin
the Blask-Shicdes mode - The :mtdnd life of the dock opd ons i+ baeed on higoncoe dets wended indo the fobure. The ke free inbered raie assumspaon |5 based on ofserved indeisd e
agywepriale b fer expeatod toms of os ok apfans The i vaue of o restrictod d ol wmils b based co the dedig makel piee of oo stk om B date of rant I o cpeaad

cividond vigll We moompine @ock-based compmation wet of any ot | frfoitares ouer tho prgasile mvico poriod of B awand,

Thie odall compeomatios coqponss rdaod 1o eqety compenaton plans ws 5204 milBan, £12.6 million s 517 3 méllion S the yoars medod Dcember 31, 5012, 201 asd 2004, Fer e voars
amaded Dggomitaey 30, J00E, 3008 and 3004, all sock-basd Ly O e S W within gimaral wnd sdmin srelive expams e

Faporting compnr RIET oo

Compretams vy ingom |s difised as the changs in ety of 2 budnes mbrpn s daing 3 pariod frem transdions s air svonts snd ot om non-owser seaoes, and i
inchedes Wl chieges i ety daring & prod ecor St peaslting rom (v <tmdnls by owmrs and daribetions (0 oW

Accigmag for deavatee it itr o hedjing somter

Tt Cotmpamy Do zes all dervvahives o el wosel s or 1 abibes, with fhe |nsroments meaained o e vl

Fortions of 1he Company’s Tspases ven barrowings priar 1o i Ocdober 2014 refnancag wire dedgraded, sl weee offecSve ax, coonsmic hedges of the nel sy estment in it fxvige
ﬁph‘iﬁﬂ'li. v disgly, boiesn uirendy amimtion phu o s dhve it v fluchiati s s hese deb natraments wess inchided o Fored gn ey sl atin apastiments withis

v income. Incloded in the e 47V awillion of pretas ot gaiss, $10.5 il o of protay sl s and 114 sl lion of prela sel. gas fo
Hu wvars nded Diegomtber 51 3002, DO1N and 3314, “whtir '&m Napanas yen Eamoaings

A8 onally, the Comgamy's Subeddaes ondo ino dgnis cant hansactions with oech ooy and thivd pasti os St may net b dmominsted in o sespecti ve Sehed anoes st omld cummcies,
Tt Coommpanry regul ity mitabons iis Foreign oEmmcy ndos mndl sevks b pedice | 5 eeosare o ot o bn fore g eodanpe rebes uen g G oumency exchmge oomrids s tosgh
cortain inder company boans of foreign camenes

Blackn alfectivmen is o o i opti o and thevesgh ol B e of She hedlge 8o oz e hogr qualifics lor B i Chasges in fair vabee socciad with Brdge
ineffectveness, if sy, ane recorded in T reulis of operstions armaey, In e evenl ihe s b o paed transsolon ks e longe Iml:. i g, the oy recogrees the deng in fsir
it o Wl desivative in i1s pestalts of operaSons cumently.
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Changes in thi far vales of devstives se recaded in aument camings or sooumalsbed oflar comgrehona ve bas, depending on e inbmaded us of e derivatve mnd its renling designation.
Tt it ] |t b el il ] ol 0w elmiiiitve o leivoisdink (9w thicie defl valives will b redl o bado chimangs in e peiiod derisg which the edipsd Toseoi ded Inssacti o
alfects camsngs The fair valee of the recvivable ssd payalle smot s selated 1o Biese mivalined gaing asad |osees is clasifiod as olbier cummeml asets and Balilitics. The Compuany docs el iwse
sy derivative finmscial nstmesoss Tor eding o specullative purposs. Gens md loses o corl dn bnbaoompans | ems of ford @ oEnmcy e reonded i ol dsoomee wwd ecpanse i e
cemoldated dalements of | noosie.

RACHnT O POnOURSRTET

En Al 201 4, 'the FASH imtsed ASU Mo 501408, Presesration of Financsal Sateednte (Tpod 2000 aad Propirty, Mo, m\"g- _rn.'c'r.-rc 80 ""r_r\r'g,ﬁ.: v, _.'d-..{vr.x‘.u_'m'
Dusslaneer of Dposalr af Composods of on Bsiy, Thin ASL ddanpes e Bwrshal d for o disposal $o qualify s s & Tt

ol B i pepesenl @ sErateg o shdl thiat b o will hive & meor efect o e Enaby"s Opssrabl oo wnd o cial peslte THi-.ﬂ.EUIN-IWIMH'GMiI’DrIM\MI} rbwu'll
cigpoml hnssactions tal da not mod the defimition of 3 & A operafon. This upchls will be applied prospectivelty and s offectine S snmual periods, and inlborim jeriods within o
v ears, begimning sfier Decamber 13, 304, Farly sdophion is pemmised poovided e & gposad was nof previoudy dsdosed. The sdopon of this goidence i@ not exgpastied Bo bive a maberial
b o e oen ey s orodidabed s el stalosans

In My 2OL4, e FASE issed ASD Mo BOL00, Frveri fom Coatraces with Clutomens (Topic 6067, The new Fevenue peoommaion sendard peovdes o five s eniyss of 1o
Bk el 28 B oot 8 oDl Thoh e el B o e caigoaey kel oo 2o bewms 1 Shponthe Wiksafio o oaied ol OF v oo o G0t | i Mot
i et th oot o s whidh o ity gt o be it i xchaige fod S oo of servives. This AL s effective S e periods b after Divesber 8, 2006
a0l ddnll e spiod ithis eetiospeatively o ench pericd grosested o 15 s o the date of aidplice. The Conguey s cval e d impst af this
sloption on it conselichbed nancial stalements.

B Fars 2014, the FASI smsed ASU Mo, 3014-13, Chomprnastion—ack Chmpensction [ Ry WAL Ascoursing B Share- Saned Bgymedts Whin the Rirme ofvn Awerd Provide Thats
Ferformance Perpel Ol B Achniwnd e O Risgashine S whriil o e AR e Dematr Tark Force ), This ASL! clai e thill @ poifoimanee lisged hl allects
westing sl that could be scheirved afler B soga sile servion porioad be rvaded aea F'fm comeliBon A roprorting enbity shold apply exdsing puidssc in Topic 716 e @ pdlates bo swands
with performance oonditiones Sk affed vesting o scoomant for mich swards, As sech, the perfommance targe should nol te redleoted in estimating the grast-tabe far value of (he svand
Compmnstion ood shodd be rocosrd sod in the poviod in whichie | protabic Bl the por Earmet will B wchioved and shoadd ropres—d the compmesation oost attnbatabic o e
pariodie) Sor which the ree site service has slready Been rendlered, This ASLT s effective Sor anmmial pori-ods, and inberim psricds within those vears, bessinning aflor Decemiber 15, D015, Early
mdoption i permimed This ASL sy be applied eithir (8] prospectively (o ol peerds granied of mecdied afie S el dibe of (i spectively bo sll aw sdk with perfonsance Teips
thad wro catebunaing we of B bassi g of Ehe ol i s paoniod pressstod in B snallie ol ngew or mock Ml wards thoeafer, The Comgany is evalusting the pofential
v oo el kol o e 9 Comesd] il e Emancial ibabemenite.
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In August J014, e FASH isseed ASL Ko, 30148-15, Prorenisn oo of Flmoncia! Sefomants — Joing Concem (Ribfopee 200400 The parpose of Ses ASU |8 b iscorporase info U5 GAAP
TS Pepor bty 10 ev iluate whvetler Dhere is ot sl oo b st e ety s shility po oonBnie a8 & poi CoBcern wiThin oee yea R B dute thal e ool o slemets me
immed, andd Bo provide pelsted footof o o scl osares. Thi s updabe is efloctive for Se s poriod ending aiter Decomber 15, 2006, snd for smusl pariads and istenm paad themafle Eaty

pplication s germiited. The sdaption of this guidsnce i Boexpectd b have § matertd imgadt o b Compamy's oamobated financial suiments

B Prepabl Expenses and Other

Frogaid oy wd ather consist of the foBowing iU, 5. doliasy in Sosands);

Drifered 1ay wscls

Islercompany defeeod changes

Propaid income Bz

Frepaidimentory s i cests
Prepaid poet, marancs snd afir cctugancy o
Frapal i promobion smed ¢vent oosd

Propaid cftar Brnes
Forward contrasts
Hepersls

her

4 Prepeny md Equigssni

Froperty and sgepaenl @e Compaised of the Tollowing (1.5 dollas in thoussndi):

Botaloxd $29.9 million, $27.1 aulllion sl S48 8 millice for the pears onded Deonmber 31, 2002, 2003 and 2004
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Drcombr 31,
ELTES ELIL
3 TIASE & 4030
15,10 26,776
- 37
40,758 21,0
10,458 10,400
000 4375
300 A
190 1561
1,681 124
4401 13738
3 L6LERE & 160,134
Devemiser 31,
TH1L 3014
5 TR T 3487
156,78 o0 mm
TEISE 63341
16,00 1,400
TEE] 118248
E7,588 110,53
1RA0E 14,594
1306 PR
ML [
ALEL ) {ATLIH
3 Iead % 244,71
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5. Gesdwill md Oiher Intangble Ay

Cpascaial] o] ot Sl it iiiels Comialat of the Tollesing (U5, dollids in o)

Carying & s
Tt camiser 31,
Crocatunl] s inckisinite life infnpile ssis TELL 2ol
Cperil] 13 e § PLE A
Trademiks wnd irsde nEmes T4 300 14 599
i LAT o § 137 048
i ber §1, 201k i her 51, 2814
direws Cwrrying A rrumlatsd arown Carying Acrwmulased Welghted averugs
Firste life il argg bl aivicts: Mmpun| mariisalion Ampouni A or-firadien A micar T tom P ed

Scumnt bednoloEy 3 AR I rsn I sAE2 8§ .87 LE yeas
T el ot Beshned oy P10 1550 35S0 (L Rp ] 20 yoas
Dstribaston msiwork 11293 Lol i 11598 ikl 13 yews
Tradem aks 14,008 11 g (LELC] 12,841 13 yeurw
aher S350 14441 A5 006 SN ES) 3 wears
] BAENM % Wﬁ"l." [ (R ] AT 14 yemin

L — —

off first e-lif i mitde sty totaled £7 % mallion, 178 million and 154 million S e years ended Dvcomber X1, 201 2, 2003 aned 2014, respectivaly. Anmusl et mabed

wmcrtizion enpee i8 el poted o sppeccimate 1.0 million for cadh of the five succeeding Gacal years.

All nl‘&ﬂnmq:-q'ammuhwualhra ool | ned indefinite 1ife imuggibie msels are nol smortized, rather they ae subg ect 10 sl mpeirmn tots Anmal ispensml eds

L‘mmlmmwlnmhtn o review sl ssts for mpaTent.
&,  Oihaw Awels

ot amts comed o of e Foll

g% dellarsin b "

Diaferred taxes

Drepots For moncancel sbie opsruti g boises
Digpol for o oms semeamen] {Roby 51
sy s eeder vales for life inamance policies
Oaher
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T 0 o gar
42051 MR
13472 6,280
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MU AR ENTERPRISES, INC.
Bt e o i el e il 50 o

T Adorued Expences

Morreed expenses conda of the following (U5, dolleein teousan g

i rambsir 31,
Pt 2014

Aseribd mbes foros oomumi el o wned Stheer pary s 5 I ETR § 167514
Aoperiid o (E0ES 00 .
Airayd olhir faes SLEZL i
Accrwsd payril] ad ol employee eopmes BEL03 w210
Acersed puyable o ventkes T 2824
Acmibd fovallies 17473 L0ATS
Fal i feliEn rosTye 18,54 FLRE T
Do revessin 130 .10
et X140 1637

5 AIEIEL & M) AT

L8 ddithar Liakilice
C3ther lishilitics consial of e fallowing (115 ddlars in Sosandi):
Tsrcrmmbr 51,
TELL 2014

Drefrered tax; lishities i 138 % 1wm?
R eseive Tor ollstt Lo Habaliti e BT TAM
B caeroe Yor codoms sosceamon? HEIS anm
Ll lity fior def'ermed compansati on plan ZEAM vl ]
Pend e plan bmefits romrve &% LE 2]
Buld to usl - finscing obligston - 10431
Dvefemed e wmd defirred i cent - 7,102
Amarl retitemass obligsion AR Aa1
thver i L5

T T % &0, 10

@ Lamg Term Debt

O O oher %, 114, S Compary endmed indo o Cred i A geement the "Credit A greement™) with varous finmc sl insi bl ons, sed Bank of America, 3.4 as sdmindsrstive sgent. The Credi
Agremmen provides for & 31272 midllios ierm bean Tacility, a 6.6 billlos bapanese ven bomm loss feclity aeda T037 3 aslllion revalving oredi Tality, cach with & s of five years. Om
Cctebser b0, 5094, Pt Comrgay deew e fall s of the B | oas Faclities and as of December 3, 1014, the Corngany has drown 729 million of the revolvisg credt frcley, Any
et ivecainds e mmder fhe rev ol v g ored Ta cility will Bepi el st b e Thal will T delemmsed in dafi o wilh the Credil Agreemsnl. The Crall Agressient requines tial e
Company msstsng s coesdidied leverame malio sof exceeding 225 1 100 s o consclidabed inter ool conerage raio of s |em Bian 3 00 b 100, The Compuany bdi cves eie covenants
o e i willh gEeater Desdblity 1o pay divi dendie snd veparchiess sodd The Coomgary 19 ks compilasos with it debi o el a
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MU BRI ENTERPRISES, INC.
Ml didaicd Fimmciad 52

T Gl owwing labie i ol o gty s cheibl i Bt i o] Dhectimaltoe 3, 000, Thee Cioasaquiesy”s Baooske vilhior For both the bdvi dial 50l consalidated delbd ol uded in e able
B fair valwe. The Suir valug of its debd e baeed on inborest rabes avalsble for debd with somilar frms s remadsing maturitice The Company has o ssiiied these
initraieats &8 Level I in e Bair viliee hiana oy

Facility Ot nall Prisscipal Haance wn oof

ALrrumgs Ak mioind December 80, 300470 imteres Rate Jurpeymumi brimy

Credi Agreement borms leen Tacilicy:

.S dodlar FLI7S Mo TUE3D mallion Vi shle 30 i Ove bl of the i sl smont pryetl e o inoeasng quar ety

denominatod: FE ) b Installments cver s Fve-year poviod beginsdng on Diecomter 31,
004, with the remssder payshie o the e of e Sve-ya bm

Tapameia yin £ Bl on vm 6.5 Tl vem (544 Warishie M) dwye Dok bl of the principal smound poyatd e o i easing quar by

ieteognd il o melbon ks of Dl einber LEMY slallsienls sved i Sive-yoar peiiod begmng on D et 31,
A, d004p 2004, with the remssdor paryshlc o the med of the Sve-yoar bm,

el Agreement revelving credil Facility:

7L 5 millios Varishle 30 dne  Revolvieg Bse of eoedl expices Otoler 2000,
LU
Korvan wh ddiary boamc £20.0 million - 1am Paidin fdl,

m As of Decornber 31, 2014, the cemont portion of the Compny’s debt (e, becoming des in e st 12 monSie) incleded $72.7 million of the balance of its 11 5. dollar desomi nated
el 1mdien the 1ol Agromued Tacility sl $1.1 nallion of the balance of ils Japa e o donominaled deb undor the Crodl Agroosnt Tacililty, The Compasy has dasified e
smaoungs borrorwed mnder the revolving line of ool s shoet B becaus it s th Com pany™s |sdonSion o wse the line of credd bo bxrrow asd pay Back fands over dext periosds of
[0

= Tt caarying value of e debt rell ects e smeousts sabed in The shove table less o debt ol soount of £5.5 mollion. which is not reflected in o s tabile.
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A of Deommber X1, 200X, the Comspsy had debt paraiant 1o varous oedi Tacilities md ofber b

imgs, The fi

g Buble the Compary’s debi Tacilities us of Decenter 31,

D003 The Commpasy™s Bk valise Sof Both e isdivi dosl s consoli daed deld induded in the tible approsimules D viie. The alimbed lir viloe of ils debd (s Bised of inbe el il es
wvuilabbs for debt with similer terms wnd remsising metuntes, The Compny has olsesifed Sese i netnoments 52 Level 2 in the (s veles bardn.

Facilily o Original Prisipal
Arrangmcas e
Mlulih owrmem o s o ed
el Taciliny:
S dodler 5000 mrall s
damomnaed:
A0l peall San
Japazns ym 3.1 il yen
deterd il £d
1.3 billEan yen
2.1 halleoni yen
£ billon yen

Forvalving eredii faciliths

paikl]

peibh ]

Huluncr ool

Dl 30 Dl

LT million
110.4 asllion

€04 Billion yoem 34,0
ool ek of Depcemsber A1,
N

1.3 billion yen (1123
million s of Decommbar 31,
oo}

1.2 Wllion vem (T10.E
rraiion e of Deoosbor &i,
ootk

B0 billion v (1745

o 8 of Decetaber 1,
R}

1350 million

1140 million

i st Bsie

L]

6.1%

Lits

3%

i st 30 dhey:
[T Y

i abde M adeye
Ll
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Padlin Ball en Oansbed 10, DXL

Padin Bl on Oxbobux 10, 2014

Padin Bl on Oxbabes 10, D314

Paidin fall on Db B0, DL

Paidiin fall on Oxtober 10, 2004,

Peveiving Ene of oot paidin full peior o Asgud &, 2004,

Rwolving Ene of crods! paidin foll oo Oxtobor 10, 2004
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SUGEIN EXNTERPRISES, INC.
Svsden fo L didaged Finmeiad 58

Enterest exgemee ol uliig b diitd folaled $5.2 ssillion, T00 pelbon ssd 15,7 millon for e veass ended Decernter 31, 2012, 20073 amd 2014, fegeammvely.

Alamiiiibics of all lofg: lerm debd o Dhotosibad 31, 2014, basod on the yoa-cnd cichange mlc, are s Sallows (175, Sollir s in S

Weur Fasding Deormber 31
mas % BE270
Fu L MEM
ma7 19298
E DL
ms 111526
Thereafic .
Tolad 1) ]
——

Tty caarying walue of B debi refl ects S smemsts dated in S shovn St |oss 2 debl decomn of 153 milion, which is pot weflecied in ths lable,

i Lo il Finamering Chligaions

En 200 4, the Company's b diary in South Kores entered ingo o bease sgreoment (S “Loase™) with @ tird-party | snd o Sor @ new regonsl headgueriens, s part of ihe Lesse, e lind ord
ireed s penoval € an exiiing liding (e “Eiating Buliisg™) s comnet  mew buildng (B “Mew Bailiing”) acjacent 0o ths: Exiotisg Budisg The Lease provides thl when ad
et ons mv constneton are comdeled the Compary md the ledord will enter info & e Brast sgromment (the “New Lease™y for e [ sting Bl ding and e New Building.

The Comgaeny sccoeis for ils lease of the Fxising Huillng o m oponaing loese, el i cogeeta o conings doing s onider the MNew Lemig, As o st ot 1o enler ings B Lease, the
lunclad mgrond do make Cotais improvements on behall of the Compay b0 the Existing Builting. The imprevesents hive been socomied for by the Compasy a8 ol enmi inestive

The Comganmy bus conciucked Bal i i o b S ownr (o scomunding parposes ondy) of e New Talding doring S construction panod usdor buslcbe-muil by ssooenting. Construction
althe New Huldag began in Juse 1014, Snce construcBeon began, the Cormparny b Sl i il pregect ion ools @i § in pregrees med i Tropoty asd
eepiprrsnl, net™ wnid 3 correspond ng long-leorm Hahility in “Cther liakiles, ™ resgusvely, in its conmlidelod balanon sheote. The Comparny will sonSnun B mcreas B gost and
costrespunniding long dom Babality aoa dBlional el ng custs are indumed by e landond dassg the contraiion poiod b adilion, e sl thal e Congeery has paid o isuned e
nomad lonesl improvemonks Barce alen heen el I e constrach RngEre o woad

Comstrucian of the Mew Doddag i expected 1o e compietod in June 3019, Coce the bz ploten the ion o the Now Msiding, the Canpaay will coadsate whether the Sow
Eoemsg of th Maw Taaddng mate e criSenis (or "l - leasebas k™ scooiniing neatmend wnder 7.5, GAAP I @ New Lesst ol the New Daldag meets S "l e-lesmhad™ milena, the
Compssry will temove fw ssel s e selated lability Som s consolisded balaree sheets and clusily mnd soooust for Boe New Lonse of O New Baildiog as ol b mm ogenuting of capia
Vewe, Howper, B Compamy cumanthy axpsts el upon cossplison of constucton, the New Leass of the Wew Thaldng will sof maool S "aili-lessback™ s,
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B ot Do oo of et Mo Proslching dhows nat mt "l e-lemsthack™ mbena., e ssst snd obligsion recomnised dering construction will nm sin recor ded in S Compainy’s conmoiidstid
baleice sheels The Compaty will stooist for the Xew Lease of the Yew Ruibbice o o Snanciog with e vesociaed lease payments allocaled between the % ew Bisling end the indelying

parced ol laesd on & relative B value basis. Font expense stritged o the i ool of lamal. pieseni ng the imipisiod cosd Bo Braes the b will b sopotmdiod for an 8 Srsght-line
bisid w thie |afed &l efueisl wall ke Aevod fi o Nense. Althadigh the Company il nof begn misking b payments el il New Loase mntil the raovaton 1o e Existing
Biuildingg el of e N e Buiildiag are compleled, the juetion of the bease sbligalion amriluled 1o e nditying piecd of lisd will be deemedlta hive cosmossed on the dite
coredmution of the Mew Banlding began.

Boam paym oris athi bnded bo the M ew Daslclng will be o ocabed tbaoen P i xpon usng the eifect vo mbtered mathod The princijal portion of B | o payment
itk ta the New Bilding is vellected as o pringpal tedsction of e fnesing obligaSon. n addbs on, the ssel, whi ch sepesomts e ot estimated oo of construction of Be New
Fiuiliing o the ored of 1 constrstion perind, will be depreciabed over the inisal lors of the New Lewss 1 its sxpectod roddad vates. A1t conclusion of the New Less, the Comspasy will

di-reoogmine baoth the st book vt of the seet snd the unsmortized porton of the Seanoing shfigation. The smoust of sset depr i on snd feanomg obii gstion smort zstion @ druchred
a2 the cutset usch Sl the remaining prddual Book vabus of e pot i alwrys g to o e s e ey fsmncing chligdios o S ond of the loase o, e romaising Snanisg
obligation is greater than the residosd book vallue of S sest o1 the md of the lesse o, B Compary will recopsee o gain o the mmd of S leas lom, The Compamy curmmity doss o
e | u mn o the condision of the ¥ ew Lewse.

Ab Db 21, DH14, e Cotepaary b reoogmzed §120 mmsllion in sstimuled pao e ooets g abed with e Cofrstigcti on of the 20ew Buidling &2 par of ©o0 e oo vy of o= and &
Bsancing chilgati o in the smoung of $10.0 melion, met of o 52,7 millies deposiE pasd dipecEly 1o the lesedord, s el of Other lishlibies in its conalidssed talance davBe The Compary
s 10 ook an eddional TE6 mellion in projed oots sssoo sl ed wilh S cometruoson of the ew Bl g and e sddbionsl nmcing obdigeson of 5173 milion, st of 573 msllion
i dlepacets 11 e il cBrorly 1o e Ll and.

e Cooergarry linel s rooopsized o 6.4 mallion imant incenfive issd and deferred tenand inoentive Bability psesisted uith the Friding Ruldng o December 31, 2014

B acdeBtion Ba i |eiie wrageimsnls daibed shove, he Compaty leises oS0 apaie i tompilel hif dwide wida labi | preiuling leises. Mlodl lonae inifude fecwal

P P —

Alrm frstuztc oy ing leascs sl Fr iag obii pabioes o Droommbes 11, 20040 are as Sollows (1.5 doll e in hasand):

Cprraing Vinsnsing
e Ll-ls D qemibier 11, Lrﬂ 'Dm

NS H I03FD % )
piil 24,7560 A
L 21 o
pLii ] TEIEY T
piiL LELEN L}
Thoreaficr [h ] [RTH
Totsl mimdimem |iase pamends i 1600 I '-‘JE

Fient exjemae for cperating brases totaded $27.7 million, $34.4 millios and 192 ssillion for fhe yoars mded Decemiber 31, 2002, 2003 mad D011, sevpoctively. Intmed expenie ssociated with
e firamacingg obd gabions was pil Tor S vesrs maded Dogembsr 31, 1993, 200 3 snd 2004

Bl Caplial ek

The Comgam:’s seh ori sod capital sbock conasts of 13 million shares of profored @ock, par vales §001 jor shary, 500 millios daees of Clas A common dock, par value 5000 por sharn, sndl
100 il on shares of Class B oomimon sodk, par valoe 000 pey share, The dhares of Class A& comiman slock and Clas B oomimon dod e identiod in &l respecis. except for voling rights
wnil certims comyerson Fighls s inessler peats ol ons, i follewe (1) cai dhare of Class A comseon 8ot eatitles e helier 16 ome vile on msliers sabemiled b= o vobe of e Compuery's
dockholdirs and esch share of Class B commeon ook dalilles the Ralder b fim voles on +edch such maber: () ok dividinde of Class A common stodk may b pald only Bo Boldde s of Class
A corsinon Ao s ok Aviddends of Cliss B common dock miry be paid saly 1o bl ders of (i B comemon stedls, ) if & balder of Class B comison slock Mufirs aich difed i
jrovscem lher than 3 permiliod lrss feroe, as defined in e ¢ompasy's CorS cale of Brsconr aton, ussh sharss will b comverted sulomatically islo dhares of Clas A commen dock; and i)
Tl A comsion ok b i comveneen sighis bewev e, oo shise of Class B comen o slock |5 ooy otibde info ose shire of Cls A commion @ock, bn whele of in pait. sl sy Sme al e
option of Be bade Al cutdemdng Clas B shares bave bom convertiod 1o Class A dares. A of Decemlss 11, 3503 and 201 4, thoe were no peefoned o Clam B common dusos
outdandng
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MUERERIY EXTERPRISES, 1%4.
P 1 Oy vadiad e Fim s ol 50 i i

sharer curtand ng

Tt fedllowwiai |6 i Peconclinnon of (e W gl ed-averaist Conm on dis e o e For pargeesds of Oomgarta @ it aid A1 uibed met oo per daf e 0 e de

Yo Emdod Deooember 11

13
Brsix worghtod-mernge (ominon shscs it ey [ ] LT 30,073
Effect of dilufive spomnties
SOk wwnr i i options LAY 1Bz 1,814
Dhilutod weighl eokavmage common sbares oebdanding R Bl HE o EET

Fo et e i Dbty 31, D002 2000wl 201, ol sdouk oplions [oflisg 0.1 mallicn, 1.2 milkon e 1.7 million, pegpedtiv ey, wie exduded rom the ol oulstemn of dilued
ilutive

cmrings et share bronie ey woe

The s of itextons B mpproved o ook fepesschiues peogrem sthoirisg the Cosspany 1o repee s the Compiny’s cutdanding dares of Clus A conmon £k oo the open mikst of in
privale Srammctioes, The prgurchases are used primaly 1o offsct Sl on Som e Compans equily incontee plans snd for soategic isilistives. Dhring e vees meded Docembsr 3, 572,
010 and 004, the Compamy repurdased 4.6 million, 1.7 mllion sed 0F million shares of Claes A cotmason sock for sn agmgate proe off $301 .3 milien, 5180 % mallion ad 5437 million,
respretively. ba My 2002 asad oy 200 3, the Compny™s bosd of drecors s sod e iscrcase of 325000 o lbon asd T10000 melbon, respedtively, in the amomd svailabic under the

£ ey s ongn g sogk ioprershass prosrame Al Deeomiber 38 3004, 5ME E million w as avsilabi o for repamchass s uncer the s inlk iopaay b [ ogram
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1L Mock B Compensalion
Ab Dectmibia 1, 5014, fhe Comgamy hind the Soll owing stod-Pased <m ploses oo et o pliss
Eqary buoeriree Flos

fn April 2000, the Compay’s iowd of Cimdars aspproved e Nu Sk Enterprises, (o, 20010 Omnbes novetive P (the =2000 Owmibies Inombve Fay This plen wos sppeoved By the
Comnpumrys dodibelders of the Cotspuy s 2000 Anmal Medting of Saeckbel ders bebdin My of 5000, The 2000 Otk Ingostiy £ Ple js o des o gresting of oy ity of opery b
amardds inclsding dck opfons, eock gymcoistion gty redriced sck, cdnicled dod mils, after shae hasd sumds, purlamancs cash, pefamance shae s wst perfoozance wits In
exerubves, ot amp Indhepensdent conadtusts and dectors of e Company and its aibsl s, Options grabed under the 2019 Ommibes Incmtve Pl s gesoalls von- qalied
sck options, bl B 2010 Uhrrs bus Encentive Flan prrsits some #ock oo grastcd $o qualify as “iscmlive dodk optionse wmdo the 105 Tnbernad Brvmue {ode. The e s price of 2
stock option generlly bs equal o the Sair markt vale: of te Comgamy’s commen stock on e sock opfion grant dafe, The contracteal term of & seck opfion granted undes e 1010 Dmnitus
Dncentive Flan is seven yoars. Curvestly, ol shises | sed opos e exer se of slod options wre Do e Compasy's easary shares. Subport o ool dn sfusimmemts, 7.0 million dares were
wathorized or penumnor under the 3910 Cvimbas Tncentive Flan, On T 3, 5008, (e Company's stosk bl ders sppeoved an Amended and Bedated 2000 COmnibis Inoentiv e Plan which smonm.
ot Ehitggs inoreused the bt of shares svail i« for awards by 3.7 million shares.

I o ermiber B0 Tl o poimcsation comsmites of fe board of dinechors apysosnd S grant of g emmace ock opfons [0 oot ey anployes anier the 2000 Omrsbas Inceniiye Flan
sl oy o Wve el 18 poifisim o based, il he apsoe velling in luee imilell el 57 Se Compars’s corsing po de e ogual o o oced Be Bree cilaliiddead performsamnee beveds,
mieasuredd im ferms of dluted sarmings per share. O therd of the opt ons wil] vest upon earnings per share meeiog of ecoeedng the fing perfomance level one Sird of the opiions will vest
upe earsings ger shie sortng o g, e sevesd per Nevel mnel o e of B options will vest igsin e s per shure meeling or evonediog The tisd pofomance bevel.
Ehaing the second quarior of 2002, Srad quarior of 2008 s hed quarior of 2003 the Sird, sccond ssd Shrd performance Devel s wone Sally sclioved

B Faly 3013, the compeniabion comemiie of the heard of Srectors s pproved the st of jrformincs deck opfiina 1o ontain bey egloyeesundes the Azmended snd Restated 2000 Camibus
Encenbive Plan, Vesting for fhe opti ons is perfcrmascs based, wifl the ophons vesting in Gor insdallmonts i the Compasy’s ssmings pay sbarg goead o axeeed the Som et abli s peirf comamee
Ievels, msasuredis torms of Alted carmings por shase I.'Ix Feurh of the opti o will vest upm carsings per shaee sueeting o coconding e Bt perfarmance bevel, one Touth of the cpgicen

will vast upen samings por dar o mecting o ki I evel, one fonmrth of the options will vosd speon semings per share mostag o exoodag the Sird perfomeance
Ihdmmmul!Ihrmhufmlﬂll.m-unwriru.-:wmmrm-uulumudumumhudmmrmﬂ Thue wavv essod] oophi oo i) Germms it sapeon the Compaiy's Tallure fo
mot cortain performance Birpsholcs For eecl of yoars 3000 trough 2005 In a3d8on. all wyvesded opiios will fermisatc on March 30, 3053, The Comparry secords an sopsesss sach poriod for
thie eshi mited ot of expens: e wilh ihe Company’s propeoed sdeevement of ihe pafomane based frgets.
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Tt Company hous s |asased oftwer petrfommeanor hased worardk b s limited mimber of parto pants that dmal sty vest. of o oighle far veing spon schiey et of var ous perfomeed:
ligges.

Wit Tl wiluie of @0k i on wwids was etimiled usag e Black: Schol & opt on e cifg. sade with the Tall [E and welghiledaverige Tar vidies as follows
st et 3 0L

Seeck Opthens; 2012 2015 2004

Werghtod g grand dale (ae value of gants [ (RE1] % R [ ol
Fulse-free: intered vade'! L 1.7%
Ehyviidend yvidd - Al | %
Expecied volatilin!! L] i A4S A%
Expecied life in monihs* 33 moaths & midilies &1 mimths

Thee ik [ ee isletead ale i Daed wpon the dale on @ 2ofo oougen U5 Treaaay B, for pesiods wilkin the conliahial Kie of the option, in <ot ol e e of he g

Tt ke wieldd b6 Deiied o thie et of Batosial stodk priced mied pctudl dividosds paed
Especied volatdity bs bueed on the bt e ol wellatily of e Com pasg's steck price, over o pert o stmillis 1o the expeed life of the opilon.

5 T expestad torm of e opfion is based ao the hison ol smplovs exorcia hebardor, e voding torms of the respective option. snd a costractual lile of siSer seven o s vears

Opions i thie plans g of Depimiber 31, D010 and changes dinng the vear sded Deoamibs 11, 2000 were s Dollows

Wirlghied
rragr
Remaming
Weighued il AgEregals
Shares average Lxvercise Term Emeringdc Valne
i B s Price iin vears) 1in Hioersmsd

Ot gotiviey - servioe baed
Cxgtibding of Decembsr 31, 2613 EALLE S ] W
Cirmmbed LT a5
Facdud (h28 2y B &L
Worigited can ool gx pir oad - -
Ouststmnling af Dvembeee 11, 1014 19241 1008 T ] 02
Exoiabic al Deomnber 30, 2004 [ 1 31 .7 WAL

. shes =
@iptioen arivity - prrfamumor based
gl mwwling o Dhooambsr 11, J01T - LN .
Cirmzted aid
Wreren sl [LERE]
Ferfotod cancdllobear ol (@8 )
Custebnding ot Dacombsy 31, 3004 1005 3 L % VE.T30

— :
Exercamble sl Decorster 31, 2004 l_Ii'i‘il.iI L) 1 EAED
rptioms motiviey ol o rions
Chatslading o Drecnmbser 31, 2613 dpird % Tl ]
Crmsted 1594 [ EL
Euerciud (T51.2) EiEY
Forteined cancelledexpared BE G} TEID
Castalmnding of Dhecembeer 31, 2014 [FE] LA vad 1§ SEEAT
Exercamble sl Decervter 31, 2004 3777 1504 128 BT O
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Tt agregabe indrinsic value in the ishie gbove pepresenbs e Sole pretax; intrinsic vaue (e Affmenoe betwem e Compam’s cosng siock prce on The bt trsding day of the respecive
e ] e et se price, imallipied by e nber of sSefe-aoney opfions) sl would live b § ece ved by e opiios bolders Bid sl o os 1ol ders exencioed thef oplions on

Ehpgimiban 11, 2000 Thiils s ol varias based o e fur maked valee of Bh Comgamy’s slock. The ksl fue valua of ophions visted snd expmesd was 542 million, met of bax, Tor S yem
ol Dievednted 30, 1004,

Casls prospieds, fa benetiie, snd indrineis vadas relaied io ot siodt ophions evenoieed durimg 200 2, D01 and 1014, weae w follows (o millioss )

Drsember 11,

ETH 2 BT
Cosly pereds Tromn sk optons e dsed 5 ED 3 LEE 1.1
Tax Bonefil ceadized for loed oplions ouerdied ER] anE ne
D s nluse oo sdock ol evetcised 16 L7 T

I

Pcmw pabed restricted ok s di swof Dvcomber 31, 2014 anad chargos dhring the yesr ondod Decembsr 31, 2004 were a5 fallowes

Sumbar o Share Weighied wnaragr

Jin iy aneds | il Dkate Falr Value
By esbed of December 31 2013 THE § 4143
Granted s AR
Wilied {15 E) 4374
Forfeited s hp An
ey pabedd af Docomnbier A1, 2014 ETLE T

B ———

The Congarmy oo ok -lad compensaion om 3 daig-line bad s, cxood S perfrmance based swards for which opomes is recomreed wing a m sded allibeiten mefed i e
peadis e maben oy diileremsi fhan e araighi line method As of Deoembeer 31, D014, Bt e wus T50 % mad 1l s of wie evogmee ed dock-based oompossation expense nelabed jo nonvesiond
reird clod ok rwands. That oot b6 esgedtod bo b pocoged pod o of 0 wolgledaverage porbod of 2. years. A ol Devember 38, 3004, there was $16% million of mnroosgs sed steck- hased
canpanabion o vl st 1o ponveded dock option swards, Thal oo ks cogeeted io b poooerd sod ovor 2 sl ghledh avmage pevicd of 4.0 yrare

168/193



EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
oOoOooodn

MU AR ENTERPRISES, INC.
Bt e o i el e il 50 o

LY Fair Vet
Avmsaty anad liabilvBes recorded of B value i e conmidated balance sheols we cabiganoed b upon Sie level of fedemont ssscc sbed widh e i nputs used Bo meeasmrs thar Teir valoe

The Felllorwinng tabes el the Taii valiie v anchy for thise st ahd Babilitics Sowas ol ab fd valise o0 @ bedirsiag b i of Descimber 31, 2003 s 53304 (115 dolliss |5 Beviimn kil

Falr Value ol Deormbr 51, 3018
Level § Lewel ¥ Lawel & Twiall
Fimancisl et (Hab@inies);
Cwohs prpaivabmis amsd cuarent i t Mt - -t A1,0
Formard oty . 123 . 1530
Life inmrans contracts - - F= 8 b 25,172
Toesdl 3 Gl1% 5 |28 f LTI § B 247
— —_— —
Far Vilwe o Devrmaleir 31 3014
Levwl 1 Lrwel ¥ Level ¥ Toiall
Fisancial awets (Habiinics):
Casth o] e AT |l H AT % L L 1 BG5TH
Forard conlrads . (¥ " 1,561
Life inmrance contracts . - o ] 26,280
Teesdl 5 5574 % [T 650 % 114.50%
— —— —
T flllorwinng tnodod e so wWeTe usod 1o o e e T vilue of cih dass of asets v Halslition iedonded o e valoe in the consol i ed bal stee shod e

Tl equaalents gad caovind nwesteseetn: Cash equivalents and cusieni iavestments prissarily consist of Bghly med money Sariet R with maluritics of e cc months of |6, end we
purchased daily of par value with gecified yidld ralgs, Dug bo the high ings asd shord-lom nahee of e fusds, e Compamy dcders ol cush sqpavalonts and curmd doy w Loweel
1. Chsmvenl imvestments Evdude S22 0 million el 3115 mllion e of Decmbee 31, 5313 e 2014, pespectively, thal i pestricted for e Cmspasys voluntery pati cijsahon in @ oonnmer
profection cooperaive in Sosth Ko,

Foraard corgracts; T badoe foreimn curmmey ridks, the Companny wice loveign & Borward b o Bl el ], These forward wr valerd meng

llll'ldmﬁ“lmfmnmlhm|bnﬂlmmwmiv.‘lmnrﬁldmwdh’mmlﬁ-mmmlu Mok 17 Tk ive Finmssial

Lifir smmergmer cordrpcie: ASC K20 prosorves pracicability sceptons 1o fuir valug providid by otber spplicablo GAAR The m i ASC 71382560 sllows s roporting

umu & b praotiosl expediant, bouse oul sanverder val e of mmmiuumumummwuﬁulumu Acoordmely, he Compamy det emimes the Sar value of it life
s e citihy dei Vi of life Ssirasoe poliel ol bild i ils Rkl Tribl i o o s Mobe 14 “E sive Diefesed O Fls"
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Tt foillowing tabie prowides o sumimary of denges in T value of the Company’s Level 1 marbetsbde seoaities (U5, dollars in oo ssds):

L iFe I paranie O ontraots TELL 2014

Brgnning balance o lammary | £ iEend § BAiR
Actusd retam on plan asels

Hael ain g I momets atill Bk of Ebe reportng daie 1868 1248
Parchanes ad | smmces 1 ME 2758
Galles wl setil et [LE L] [y ]
Thranslers isto Lavd 3 = —
Emiing bl afece 81 Donoemsbeey 1 i 3aTr 5 16 2180
SR, —

(LY Emcoamie Tanes

Consoli dated incoime befone prowiston fof income e oodel de of S i o hes e M ber 30, 2002, 3003 wmed 2OLE (LS. dedlars in hesn dek
F1] TEiL 2l
LU 1 oA % MrEE % 1BAATE
Foreig il!\.‘;\'li ZHEDE lll&
Tokxl 5 MR siaTan  § TR T
The provdson Sor cusronl and deforred fiar the years oocled Dvormber 11, 2012, 303 and 2014 conssts of he Sallouing (U5 dallars in thoumnds)
sany 211 214
Cumend
Federnl 5 TOTIT 8 ELETE § A7 402
Haby AL Ml 055
Foseign 45851 LEEI1R A8 204
119,08 e B8,41
Drefermed
Fovdoral 1 L0908 LK) (Rt ]
Sate L] 351 R
Foreign TESE0) 15, X11) 10 5855
A5 {RE. F3) 20
P on Mo sedoes i0eE i 1Xh 0T 5 IPlosr 1§ ﬂlﬁla

e Commpirry's Toroign (oo paid afe high eelative to fordgn ofsrating it el (e Comspamy's 1S, t0es pald we low reitive 1o U5, opawing income dis gy i the low of funds
smong Be Compary™s Subsidarics aramd the wald As poymols o ervioms, Im Toes, liconm o sl poyalien are mads Eom e Company's foecizn afilistes lo ita
5. oorponsbe beadkpaters, e payments ofbes inor withlolding s ohe forss of i thil ane poseraly aeditable for U5 tax peeposts. Thenelore, these parymnts lewd (0 iscreased
Boreign cffoctive lax rabes amad lownr U5 effective o rafes. Warialbons cons in the Compasy's Sareign and U5, effcdtive L rades from vesr b year depending on srveral Beclors. Theie
Exclors includs Ehe impad of global braseiyr prices, the Hming and leed of pomiffascos: Som foreipn aSilistex, profite snd lossos in various maskets, the valution of defored fax assts ar
lisballiien, of chamgpes in 155 lows, fegulali i prisei pled, of BberpraBens the el
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Tt prancipal componsnts of deferred taoes sre us followe (1.5 dollws in Sossnd

Vear Eiddad [eosmber 11,
s BT

Digferred tax sowpix

By emloary AT et § I [ e

Foreign fax crecl and ottur fomcigm bt 106500
Sodc-tased oompenist on 1721
Acrned epe foes sl Gechecti e unl paid H8LE
Forel gn sumenay exdangs 10,774
el et b |oses 1753
Capaialiped reacarch and developraml Al
Exchimge gpuns and | o . 41542
Cther ¥ il
Coeme dherfiorr el fa; st 200 240 %A
Dieferred tnx liskakies
Exchamnge gains and | oeas .
Bslanitdis o epsig L5, 106
exorrhead ol eation 1o isventary 107K
Amort eaton of inlEgitdes 128374
Fureign costsi e buwvis 2 conbodlesd foreign corporation 160,316
Cther 12187
Ciwoms defearend 1o lisbkitics [T 192 4
Valuation allvwms (DL B0k} [k
Dvefeiod tases, fl 4 ELETT 4 EEEE

At Decemiber 11, D14, e Comgamy hid lone g0 openstisg loss carrsTorwads of §74.2 malson for |ax purposes, wlich will b avelable 1o offsd futare tocable income. 17 6o used, $43.6
ik on of canyfors ards will oopire between 2015 and 1024, while 5206 mellion o nol expire. A valuation alowsnce bas been placed on foreign oporating loss camsforsamds of $31.0
million.

Wit vl o il crwieid o PriEsRnTY Tfpisnie RITROURES Tod (o0ed g Opsbrli g |oss Cmmy Torwar de meed uie ealized Toren exchimsce loeses fof whech it is mone lkely thim seol soime porom of all
althe defersed b st will o be sealized, In maling soch determinaison, the Compasy' considons ol mailable gsilive ol negafve evidenon, ind oS ulee roversals of ey bedabls
tenpemary B flovence, juoj ool o fultae laxadle income, b plarssi ng iy slogios and recent financiad cgerations. When S Company defermings Bhal Bere is mfficiont laxable inomn b diling
the st operling loses, e vuation will be selemid whdch wioul d redide e prosi @ on o8 is0oess I
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T il 8 off elersed Daes, el of @ jue sl onon bads me o9 Dol e (U2 deodlars in D)

Newr Fiisled Deceiiiben L1,

Pk 2014
Mgt aurrerd Aefirred tan aoats 5 A0 EH
Bt memroarent defermed tax assts 15115
Total nel defosed 1ok modls TELMS EEET]
Mt aurrerd deferred tax liakilses ] B
Mgt nemnanont deforred bas Nishililies j R LE 167
Total net defemed i Hakahitves [EETAY Le 017
Dhefrmred tanes, et 5 [T ] ECEE

Tha Ciompany is subjest to rogaler audis by foderal, dale and Toroim Sax sgboritivs. These ssdits may readt in proposed sssesamims Sal may readt in add ol T Babilities
T actuiad bax vale Gor Che years cisleel Decosmber 31, 3002, 5013 and 2004 osrganed 1o The slabdory U S Fedoral a5 rade i 0 follow s

Yrar Ended Deormbeer 1L

112 bl 2oid
Imcomi baces of dafudory rade A5 00 A 2 00%
Imdefimtedy v ested camings of LS. sshadanies L]
B dedidtible epemies [ 1 F L8 ) LN W
Conroiled for Em ConpoTaion | 148
b L] 0l 0ol
A5 Wt W, 6% MV

Wt lowwoen efle=ioe e b e 2013 companed fo 7012 and 2004 was primanily stinbetstde fo indefiniiely invested sarnings of non-17 5. Sobsadienies. The effective fao rade sn 5000 was of oo
b by e (e g cimency chape elatiag jo Veneruda, for whech & vibuaton allowssos wis fecopmized, offsel by ihe temciie ol of Vesemiel i's beoks due o the lighly
inflalionary sccaming Ircatmend under U5 Jaal

The cumudave amoust of umdibutod carsings of the Compasy’s mosed) 5, Sl darics bel d for indefisite reisvestment is sppeotimately $50.0 millon s Decemsber 51, 30013 and 2014, 10
this smoust were ropaizisted bo the Uniled SEates, fw smosl of iscressontal B es would be approdmately 523 mllion.

B Emplayer lmeli Plas

The Company has 3 4090K) defined contritagion plan which permi s par cipaSing, ool oyeos 10 defer up 1o 3 macdovam of 1009 of Seir comspon i on, sshj e B Emitations sdtabidished by the
Intemal Pavermis Service. Emglovers ape 15 and older ane o gible o oonsritarte bo S plan starting B fre day of emplovment. Afie compliting o least o day of servios, smployees are
elightls 10 peceve mlc g conlrfates (ron (e Compais: In 2002, D013, med 2008 the Conspany malthed cagdoyees se pay up te e cach year The Compairs's mialceng contrilsitions
clidf vesd after b years of srvice. The Comspany nconded compessation expenst of 524 million, 52.7 million sd 527 million for B yers anded Decombse 30, 20028, 2000 md 2004,
respectively, relited 1o it oomtn bitions b rhe plan T Comspasy iy mike addonsl dsco oy oomibutons o e plan of e io 10% of ployos’ bise pay. The Companys
cisraotionary oontr bisti ons vest 20% par vew for s empd oyed's first fve vears of snvioe. For S vesrs ended Decomiber 31, 2002 and 2003, the Compairy made 5348 onsl & smoti onary
contribimong of T35 mllion eed 56,2 million. For s yenr eidad Decemmber 31, 2004, the Comspeaiy 8 d nol ieake s sdd il T el ey O b
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Tt Company hs o defimed bemefit pismet on glan for ibeermpl opees in fapan. All emplovees of ¥u Skin Jspes, after certain vears of srvice. s enSSled (o penson plan benefits when they
e nade emphoyment with ¥ Slin Jigan_ The socised peis o Halality wis 378 mllion, 56,7 oo and 358 eellion i of Deeoember 11, D612, 2003 medl 2014 pespectivelty. Allbough 5u
Sl Fapan Bas rof apecillaally fonded S obil pstiom, 33 it is not reguired bo do so, Mo Skin Depan believes |8 mantsing sdequate cash bal mae for Sie deffined Benefll penston plan. The
i ey e il el o expeiise of T1.0 millsdi, 9008 mellisd @il 1009 mallion Sor the yeais eided December 51, 2012, 20173 &d 1004, regectivay.

(1% Ensurive Deferred Campensirien Fla

The Comgamy bas an meadive defored compomation plan o sl ed mansgement pesaead. 1 nde this plan, the Compamy may make 2 contritution of ug 1o 10% of @ particl past s slary,
Ern kBl con, e e ci st e Ut explionn e ehe e ot of Batty comrgeonation g 10 & s of B e of dyir base salary o d 1008 of el Ron s, Particgeant consilaions e
immedatohy voed  Company condrituions v 0% affer kn years of svios med M ssch yoar of mrvice hocafie B sddition, sy wveted compny contributions will Ty ved on B
earlier of: {a) T participt sttainng 63 vears of age; wed (b dealh o dsabaliiy

The Companny recorded sompenstion oxpense of 112 million. 3.1 mil lion and 50 million for e yoans ended Deopmbor 31, 20 2 2000 s 2010, respectively. refisbed 10 its oonritations
o the plnss. Thot fobed loma-terss defermed compmsation ability usder ot defemed compen safion plm wis S2E.3 mellson and $12.4 million for the yous med Deommibe 3, 5013 ad 2004,
respastivety, rolaod 1o its contn btions B Ehe plan andis incteded in o losg-term Nabilitivs

Al g SEs wder e e fovod oo pasation plas sre wssoured obli gations of B Company, The Company has gonfry e ed seets lo s “rathi bresd™ dor the paymend of it e S
defiermed formpensation pisn As the assets of the st ane availabis o sy Se daims of pmerd oredions if te Compaimy koo insolvent. the smonts bild in te o ane sooooed for
i n brveslsrl on e Comgarn's consolideled balanoe sheo of 325 2 million and $26.2 reallion o (he years endol Deceinber 31, 2005 md 2004, tevpotively.

17, Derivative Finmal bniremmis

Tt Codragiisry Dol pnsar oot ovim ket Tiow aid ooabsn ot ddessl gl @i Sored i cuiimen oy Caoli 10 hediges with oot ol aisenints iotaing 11 Bllios Papanese ven and 40 mllion esos (1175

erillion and $4.§ million, reipectively ) i of Ekvormbe 1L, 2014 and 2.3 billion Fapantse yen and 12,5 mllion euss (53,7 millios wnd §15.5 million, rexpectivay) a of Docember 31, 2013 b5
hudg frmvcaded Tord - ooy -emominaded inbsroongaey essactions. The fair value of thes bedges wore 51 9 million and §1.7 million as of Diecombes 11, 3017 and Hild, pespactivedy.
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Tt contracie bl d ol Deecormber 31, 2004 Bave m stunties Saoogh Sepbiast 1015, s scoond g, dl unneslized gase ared losses on Tonel g oumency e flow hedges indoded in
el e oty pomgreben sve Do will be recognized in OeTenl eansiigs ovef T next 12 sonibe. The pre-Di i | oeses griss on Sergn amrescy cash (low hedges feclnsifi ol fos
syl st al b compraben vve | oss B revomse were 10,9 milion of pee-tax net gaing, £5.1 mallian of pre-tax nel gine snd £2.7 millan of pre-lax nol boeses for the s ended Dicemiar
B0, 200E, BOIN add 2004, pespectively. The oomespond i i mwnm-m.m weik r\uu\dﬂld i il 0 dT0dee DAY expeiie. AR of Deceinber 31 2000 s 2014, thide were
108 rslicn and 81,1 e lbee of s ealizod gass included tatl oty Lt ba oreign curency cash Bow hodges. The remaising 1474 million asd 9424
onnilion s of Deevember 30, 2000 wwd 3004, pespeoirvdy, Inummlldmmmfmnldimlu vt o i i on ek it

R Supplreemdad Cash Pl InPermion

Cankhs el fior imberest boalod £4,1 malion, £ million wnd $4 3 million for e years ended Dvomsbor 31, 201 2, 2003 and 2014, respectivily. Cash i for incoms layes iotaled 3542

i B0 madlion and 1T Ilnﬂmlﬂrhlﬂﬂmm‘l A0UE, DR and 2014, pespactively. Thare was & non-0 sl flem o the vear emded Decantss 10, 1003 of 570
million in defred tax liskili in with e NON Trchnologies, Inc. sopiation. Far the yoars ended Dvcombor 1, 201 2 and 5003, Bare were non-cash sktion
of fixed sests of 555 nﬂllulmdiﬂ mlllollwﬁh“ﬂ:, wmoaiabed with Hhe oonrection of S Company's worl deide sdgeaion,

Wor B yoar odked Docmabar 31, 20048, the Compasy Bad non-cash charges semauted with the scomaning of it s Mo Skin Kores uildng [y insrossag both fived assts by §15.4 million
wind lomg-term Babalites bey 3067 mul o, el decroas ag |ofg-lemn asets by $2.7 snllion.

1% Segmend Infermaisn

The Comgany operstes in a MEWM sepment by selling products thiough u sobel petwork of independen! dstribulors thl oprales in  seamless mamner from markel fo market.
eyl fon its epenati doClgmm In Maisland Ching, the Commparry wilizes mles engloves, @ il snles o o, insiepemdonl dheect seilers md independent makelen o

e its prods l i males proesclos sl prodcts in o milas fasbdon 1o the (‘mpﬂ-hluqiqmtﬂ-!-uw agmts, lo well products theough it retail dones and
wtbite. [aadependhinl direrl sellefs can sl iy [ e o s ilof i where the Comgay i obiained & dreot selling Hoce (0 8 s Independen muike o me bood dsos
aawrwrs whs are malbcrnend Yo sell B Cormpainy s szt cither o Uheir sws approved prmises < Deough Bie Comgam's doaes. Sellmg oqerses are e ©ompmys lasged opes
coumprised of e comimi e oss paid b #x worl den do indepsmdent & as wll as o its wales foace in Mainland Cline. The Company manages its budness primanty by
g it b Sorer, The Commgany decs o use groftabibty seports oo o segionad o dvisonal Busds S maling b dedsons. Howevr, the <ompasy e igert eovene in live
Eeosapbis prmlome direaber Chisa, Ko Ada, Amwrices, South Ads P fic s EMEA
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Fevenue generabed in each of fves regions ie sel fordl beloowr (1,5, dollars in Shossmd):

Tar Emsled Dwgamibar 51,
Reveniic: HTH 814 2014
Crouter Chilna 5 L I 133052 § oiEsm
Horth Ada TEEOE AT 0 TERSRY
A 1R:IEN ITR0ET ImoT
Sanslh AsinFacise AIE ST ITESEE REEETE
EMEA 1REIES 125061 1§0.572
Toeal i FAEFETE B | A I."'ﬁ"lt H M
vt gremirnbod by owd of e Commpany's oo lines | s Gorth below (U8 dall s i i)
iar Eml ol Dt e 31
Bavenur: !_I! et ill.l-l
Wu Skin 5 LISEZIN LGELEIE 8 [T
FPharmmas PEOSTE [roh ] 10 279
Cther AT 5,55 6611
Tokal 5 LIAEHT % LITETIE % 2 0

Adddonal information as o the Compamy's operasions in the moss s gropaphiol svasis s forth below (1.5, dollars in Sousmdsl

Vi Essdivall Dieiimiler 51,
REvenie! ILZ EL!- !I_Inl
Tapun 5 s ¥ i i RN L]
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of Nu Skin Enterprises, Inc.:

In our opinion, the accompanying consolidated balance sheets and the related consolidated statements of income,
comprehensive income, stockholders' equity, and cash flows present fairly, in al material respects, the financia position of Nu
Skin Enterprises, Inc. and its subsidiaries at December 31, 2013 and 2014, and the results of their operations and their cash
flows for each of the three years in the period ended December 31, 2014 in conformity with accounting principles generally
accepted in the United States of America. Also in our opinion, the Company maintained, in all materia respects, effective
internal control over financia reporting as of December 31, 2014, based on criteria established in Internal Control - Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). The
Company's management is responsible for these financial statements, for maintaining effective internal control over financial
reporting and for its assessment of the effectiveness of internal control over financial reporting, included in Management's
Report on Internal Control over Financial Reporting appearing in Item 9A. Our responsibility is to express opinions on these
financial statements and on the Company's internal control over financial reporting based on our integrated audits. We
conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement and whether effective internal control over financia reporting was maintained in
all materia respects. Our audits of the financial statements included examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. Our audit of internal control over financia reporting
included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our
audits also included performing such other procedures as we considered necessary in the circumstances. We believe that our
audits provide areasonable basis for our opinions.

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financia reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal control over financial reporting includes those policies and procedures
that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financia reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

PricewaterhouseCoopers LLP
Salt Lake City, Utah
February 27, 2015
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