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9,785 894 7,020 3,600 2,558
1,097,375 906,802 893,263 835,846 823,907
208,271 172,102 169,532 158,635 156,369
( ) 2014 12
2010 12 2013 12
1983 11 1948 ( 2006
) 100 1983 10
1983 16 180
1983 15 10,000
1989 (public limited company)
1996
( )
(Bank of Tokyo Capital Markets Limited)
(Tokyo-Mitsubishi International plc)
2004
52.24 ( )
(Mitsubishi Securities
International plc) 2005
( 55.89 )
( )

2005 10

12/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

( )
(UFJ International plc)

(Mitsubishi UFJ Securities
International plc)

2010

( ) ( )
( (
) )
2010
(
)
( )
(
) 60 40
60 40 49 51
228 62 ( 62 )
( 13
)

13/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

)
(
)
)
)
)
)
( )
1988 (Securities and Futures Authority)
Prudential Regulatory Authority of the UK
(International Capital Market Association) (Futures and Options
Association)

14/139



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

Ogoooood
(2014 12 31 )
(
)
)
1,414 100 )
8,533 4,600 (100) ()
755 1,884 100 )
3,041
100 )

15/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

€h)
2014 12 31 631 80
711
@
2014 12 31 39
102
€)
2009 12 ( )
2014 12 2013 12 2012 12 2011 12 2010 12 2009 12
711 747 699 665 659 563
®
2014 12 161,610 (2013 12 256,246 37
94,636 )
2015 30

€))

16/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

@
( )
®
*
®
®
2012
CRD4 2014
665
(©)

17/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)

OooooOodd
)

)
®
®

( ) 2013

( ) 100 102 2015
2015
( )
2018
2015 21 20 2013

18/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

2014 12

2013 14

10)

@ ) 80
) )

2006

©) 2007 20

19/139



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)
oOoOooodn

@
2014 12 2013 12

( ) ( )

260,599 124,067

5,514,662 3,539,959

20,572,826 27,476,559

( ) 603,020 939,761

2,414,746 1,595,574

1,958,731 2,040,492

14,877,200 12,365,844

5,384 11,512

2,514,216 1,574,478

1,616,938 1,925,314

- 679,538

59,287 54,924

499,106 546,473

50,896,715 52,874,495

() 2014 12
2013 12
2014 12 2013 12 1,977,780
50,896,715
6,903,733
500,176
2014 2013 12 679,583
2013 12 1,925,314 308,376

1,616,938

20/139



EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

oOoOooodn

2014 12 2013 12
( (
43,089 11,984
2,291,044 2,138,177
21,748,453 27,020,449
797,477 629,150
4,620 35,030
5,887,069 4,966,693
13,432,137 11,420,957
4,078,276 4,230,838
426,853 306,607
448,544 251,499
641,778 956,309
49,799,340 51,967,693
() 2014 12
2013 12
2014 12 2013 12 2,168,353
49,799,340 2014 12
5,271,996 21,748,453
( )
2014 12 2013 12
( (
1,010,611 760,611
86,764 146,191
1,097,375 906,802

21/139



EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

oOoOooodn
( )
2014 12 2013 12
1,658,205 1,830,041
660,631 517,649
251.00 353.53
)
2014 12 2013 12 256,246 161,610 94,636
¢ 37 )
2014 12 2013 12 24,456 ( 10 )
225,357
2013 12 4,712 2014 12 51,559

®

22/139



EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

oOoOooodn
25
EC2Y 9AJ
( )
2014 12 31 2014 12 31
17,090 13,263
1,471 328
18,476 4,049
93,397 41,647
130,434 59,287

2015 12

23/139



EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
€H)
(2014 12 31 )
1,250,000,000 1,010,611,000 239,389,000
1,010,611,000
)
@
€))
) )

2010 12 31 760,611,000 760,611,000

2011 12 31 760,611,000 760,611,000

2012 12 31 760,611,000 760,611,000

2013 12 31 760,611,000 760,611,000

2014 12 31 250,000,000 | 1,010,611,000 | 250,000,000 | 1,010,611,000 [( )

24/139



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
() 2014 12 30 250,000
250,000
®
(2014 12 31 )
)
1,010,611,000 100 ( )
( ) 2006
®
®

2014 12 31 2014 12

25/139



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
(2015 30 )
1989 1996
1965 14
1996 1998
1998 1999
1999 2000
( )
2000 2001
(
)
2001 2003
2003 2006
2006 2008
2008 2012
2012 2013
2013 2014
2015
«C )

26/139



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)
oOoOooodn

1984
1960 14 1987 11 The Bank of Tokyo Trust New York

1996
1998
2002
2002
2005
2007
2009
2010
2011
2013 10

2014
2014 10 (

1985 1997
1962 20

1997 2001
2001 2004

2004

2008 10

2009 11

2012 10

2013 C )

27/139



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

ooooooo
1981 1988
1957 17
(
)
1988 1993
( )
1993 1993
( )
1993 1994 (
)
1995 2006
( )
2006 2007
2007 2009
( )
2009 2010
2010 2013
(
)
2014
« )
1989
1968 1995
2001
2006
2009
2010
2014
« )

28/139



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)
oOoOooodn

1951 12 18

1986

1995

1997

1998

2008

2012

2013

1995

1997

1998

2008

2009

2013

1957

1980
2000
2005
2006
2007
2008
2009
2009

2010

2010

2011

2012

2014

10

12

29/139



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)
oOoOooodn

1980
1957 2004 2005
2005
2006
2006 2010
2010 2012

2012 2013
2013

CSR

2014 C )

1983
1960 22 1985
1986
1986
1988
1990
1993
1999
2004
Gr
2006
or )
2008
UFJ
2009
2011

2014

2015

2014 11 « )

2014 12 2014 12 31
2014 12 31

30/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

@

2015 30

@

31/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

@

®

)
)

)
)
)

*

32/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

2006

33/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

( )
2014 12 31
2015
( CRO )
( CFO ) 2014
2014
CRO CRO
( CEO )
( ALCO )
( occ )
CEO

CEO

34/139



EDINETOOOO
OO000000O0O0oooooo00o00000nodnognoad(eossst)

OoOooogooo
2014 12 31
FEXZ T T3] I RERn
H=mEgny Fiafb=leoal A=l E b
aaf yP = ra gy o Py af P
ES L L R R
PO Py f I -

WHE LA FEREFUF

o=l ta
s B kR —A
g f g -

R TEYP L —

i v d oo g —

HeaidarRAicy

LRt - S i

i
£ ¥ 2
| 1 I
— WLED
FoT e AT T ﬂmt;&’ R
SxFFAT A
L L3 T 3
| I 1 [
FrFwk
kS
s RP Ak
L g -
S LS [P P i - e B BT R
' Bl
TeFrbrk
L EY ] TP A
s RP Ak
r":l:‘;:;'r* Fa S b
s BB A h =¥ kE=As
E BT OA X
O E
R VP
Fm?gi-uzf-fm?z?q
EEX L Tme oy, MHTRY, & [ABAY A EUNET 2P [T EEE] NP RE, aeFadFe -
el de g oA WR S REF VEIRIFERIAY
EFA e YRS

*RBE, PPy, el FraABUFe Sy b o boedHONI BRIV, ThEOY RS EENEN SRS,

35/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

0cC

CRO CFO 0cC

ALCO ) o0cc

CEO

36/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

ICAAP )

1CAAP
1CAAP 1CAAP

QuicC+
(VaR)
( MRM )

( RAG )

VaR

VaR

37/139



VaR
99
VaR
VaR
99
VaR 4.1
VaR
VaR
99
VaR
VaR
VaR VaR
VaR 2014
2014 12 31

EDINETOOOO

OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)

ooooooo
VaR
VaR
2014 12 31

2014 12 31 4.1
2014

VaR

VaR
VaR
VaR VaR
VaR VaR VaR VaR VaR
VaR
VaR

2.0 1.7 3.8 0.7
1.3 0.8 1.5 0.4
1.9 1.9 3.6 1.1
1.3 1.0 2.1 0.3
- 0.2 0.6 -
0.8 1.9 4.1 0.6
0.8 0.5 1.2 0.2

38/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)

ooooood

0.7 0.3 0.9 0.1
1.3 0.7 1.7 0.4
(6.0) (5.5) n/a n/a
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2,414,746 458,295 1,595,574 302,824
1,958,731 371,748 2,040,492 387,265
14,877,200 2,823,544 12,365,844 2,346,914
5,384 1,022 11,512 2,185
2,514,216 477,173 1,574,478 298,820
1,616,938 306,879 1,925,314 365,405
- - 679,538 128,970
59,287 11,252 54,924 10,424
499,106 94,725 546,473 103,715
50,896,715 9,659,688 52,874,495 10,035,050
43,089 8,178 11,984 2,274
2,291,044 434,817 2,138,177 405,805
21,748,453 4,127,639 27,020,449 5,128,211
797,477 151,353 629,150 119,406
4,620 877 35,030 6,648
5,887,069 1,117,307 4,966,693 942,629
13,432,137 2,549,285 11,420,957 2,167,583
4,078,276 774,016 4,230,838 802,971
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(25,825) (18,930)
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-NSU 595 1,098
4 44
3,320 4,014

2013
NSU MUFG NSU
MUFG

2014 2013
787 681
- 393 417
-NSU 430 1,024
19 17
1,629 2,139

2014 12 31 2013 12 31
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NSU NSU MUFG
2014 2013
( ) )
3,553 3,272
1,974 1,611
7,429 5.835
(1,486) (1,198)
592 603
- (132)
4,041 3,553
17,335 15,876
2014 2013
KPMG KPMG
359 - 359 399
80 101 181 76
3 36 39 54
26 473 499 676
30 14 44 80
498 624 1,122 1,285
18 - 18 16
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516 624 1,140 1,301
2014 2013

- (141)

- 28

- (113)

(934) (913)
(934) (1,026)
13,540 (1,169)
(1,260) (1,370)
842 1,844
13,122 (695)
12,188 (1,721)

2014 2013
(63,747) 6,433
2013 23.25

13,706 (1,496)
(381) €0))

110 235

522 (1,590)
(14,157) 2,534
(734) (700)

- 28

(934) (1,026)
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2014 2013
( (
) )
6,084 (1,318) 4,766 14,056 (3.342) 10,714
(200) 38 (162) (617) 136 (481)
(15,338) 2,867 (12,471) (1,564) 158 (1,406)
(9,454) 1,587 (7,867) 11,875 (3,048) 8,827
2014 2013

15,459 19,202

13,122 (695)

1,587 (3,048)

104 -

12 31 30,272 15,459

2014 2013

1,709 1,792
8,706 9,328
18,015 2,890
131 1,449
1,711 -
30,272 15,459
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2015 21 20 2015
20.25
20 2014 2015
2014 12 31
2014 2013
( ) 4,958,202 556,460 5,514,662 3,094,327 445,632 3,539,959

( ) (2,284,624) (6,420)  (2,291,044)  (1,817,166)  (321,011) (2,138,177)

2014
9,312,810 8,702,970 2,230,469,496
5,252,410 4,392,232 153,067,087
86,395 100,836 3,398,234
114,934 113,197 1,110,374
110,651 122,902 8,798,091
14,877,200 13,432,137 2,396,843,282

2013
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2014 12

2014

2014 12
2013 12
2014 12

31

31
31
31
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7,900,794 7,300,135 2,075,494,010
4,133,533 3,823,055 118,766,944
12,950 39,400 2,030,204
233,819 172,201 10,910,688
84,748 86,166 8,705,719
12,365,844 11,420,957 2,215,907,565
16,863 1,439 16,441 78,411 113,154
227 32 2,035 15,576 17,870
- - - (206) (206)
- - - (384) (384)
17,090 1,471 18,476 93,397 130,434
2,849 856 11,719 42,806 58,230
978 287 2,708 9,214 13,187
- - - (270) (270)
3,827 1,143 14,427 51,750 71,147
14,014 583 4,722 35,605 54,924
13,263 328 4,049 41,647 59,287
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2014 2013
350,456 291,988
109,567 232,872
8,811 6,154
30,272 15,459
499,106 546,473

2014 2013
431,386 236,792
8,601 14,707
8,557 -
448,544 251,499
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126.75 2013 595
-LIBOR 90bp
1,065
-LIBOR 80bp
MUSHD
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ooooooo
2014 2013
2020 29 68,257 342,776
2020 12 27 573,521 613,533
641,778 956,309
Tier

2015

9.3 2013 5.5
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2014 2013
- - 679,538 673,292
603,020 603,020 939,761 939,761
2,514,216 2,514,256 1,574,478 1,574,468
1,958,731 1,958,731 2,040,492 2,040,492
109,567 109,567 232,872 232,872
524 524 234 234
797,477 797,477 629,150 629,150
426,853 426,829 306,607 306,607
5,887,069 5,887,069 4,966,693 4,966,693
431,386 431,386 236,792 236,792

641,778 646,428 956,309 956,094
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2013

6.8
2013 9.9 7.1 2013 9.5

0] )

LIBOR

32
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2014
3,040,468 2,474,194 - 5,514,662
- 20,572,826 - 20,572,826
- 2,414,746 - 2,414,746
1,294,731 322,207 - 1,616,938
1,954 14,649,749 225,497 14,877,200
- 5,384 - 5,384
- 350,456 - 350,456
4,337,153 40,789,562 225,497 45,352,212
2,088,024 203,020 - 2,291,044
- 21,748,453 - 21,748,453
- 4,620 - 4,620
25 13,257,058 175,054 13,432,137
- 3,939,721 138,555 4,078,276
2,088,049 39,152,872 313,609 41,554,530
2013
1,541,790 1,998,169 - 3,539,959
- 27,417,001 59,558 27,476,559
- 1,595,574 - 1,595,574
1,622,951 302,363 - 1,925,314
3,903 12,259,104 102,837 12,365,844
- 11,512 - 11,512
- 291,988 - 291,988
3,168,644 43,875,711 162,395 47,206,750
1,985,118 153,059 - 2,138,177
- 27,020,449 - 27,020,449
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- 35,030 - 35,030
35,851 11,198,165 186,941 11,420,957
- 3,593,374 637,464 4,230,838
2,020,969 42,000,077 824,405 44,845,451

2014

102,837 59,558 (186,941) (637,464)
101,156 - 54,363 (31,575)
i , - (2,842)
21,504 - (42,476) 143,750
- - - (53,118)
- (59,558) - 442,694
225,497 - (175,054) (138,555)
150,381 - (17,120) (23,153)
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2014 2013
4,833 3,755
11,253 4,281
(8,491) (3,203)
7,595 4,833
5.4 2013  11.5
MUSHD

14
2014 2013
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15
2014
3 3 12 1 2 2 5
5
43,089 - - - - - 43,089
2,291,044 - - - - - 2,291,044
1,581,631 26,395,591 1,726,055 - - - 29,703,277
5,392 - - - - - 5,392
5,887,069 - - - - - 5,887,069
13,432,137 - - - - - 13,432,137
- 567,984 221,832 437,792 508,597 2,410,954 4,147,159
391 33,391 390,813 - - - 424,595
377,282 31,403 8,363 16,316 15,180 - 448,544
- - 6,146 6,095 20,727 649,954 682,922
23,618,035 27,028,369 2,353,209 460,203 544,504 3,060,908 57,065,228
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2013
3 3 12 12 2 5
5
11,984 - - - - - 11,984
2,138,177 - - - - - 2,138,177
2,203,100 30,470,888 3,274,580 812 - - 35,949,380
34,737 - - - - - 34,737
4,966,693 - - - - - 4,966,693
11,420,957 - - - - - 11,420,957
- 25,046 355,205 296,258 1,213,041 2,515,503 4,405,053
- 411,704 - - - - 411,704
164,226 42,776 11,668 19,270 13,559 - 251,499
- - - - - 956,199 956,199
20,939,874 30,950,414 3,641,453 316,340 1,226,600 3,471,702 60,546,383
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16
2008  FRS 26
2008
2008
2014
2014 2013
AFS - . 835,145 835,145
HTM - - 679,538 673,292
] _ 1,514,683 1,508,437
2014 2013
AFS
12,5509 16,211 (3,652) 6,554 23,340 (16,786)
HTM
2,326 8,304 (5,978) 3,236 21,726 (18,490)
14,885 24,515 (9,630) 9,790 45,066 (35,276)
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2014 2013
_ - 14,441 50,593
78 12,816 648 3,932
78 12,816 15,089 54,525
2014 2013
(21,634) (9,935)
23,973 13,522
2,339 3,587
2014 2013
14,746 2,275 3,952 20,973

2017
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12 31

20

2014

2014 12 31
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2014 2013

(219) 262

(162) (481)

(381) (219)

2013
2014 2013

1,250,000 1,250,000 1,000,000 1,000,000
760,611 760,611 760,611 760,611
250,000 250,000 - -
1,010,611 1,010,611 760,611 760,611
(4,599) (219) 151,009 146,191
4,766 (162) (64,031) (59,427)
167 (381) 86,978 86,764
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2014 2013
906,802 893,263
(51,559) 4,712
(12,471) (1,406)
250,000 -
4,604 10,233
1,097,376 906,802
2014 2013
3,503,904 1,631,251
732,808 1,303,464
4,236,712 2,934,715

2014

2013
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37,202,586 33,503,608 42,112,746 39,004,975
2014 2013
204,776 164,737
23
FRS 29 2014 12 31
509 2013 529 2014
MUFG MUFG
MUFG
2014
AA- A- MUFG
AAA AA+ A+ A-
29% 23% 15% 16% 16% 1%
2% 13% 36% 25% - 24%
52% 1% 23% 14% - 10%
- 11% 48% 33% - %

- S% 39% 11% - 45%
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- - 100% - - -
- - - 520 - 48%
2013
AA- A- MUFG
AAA ye A+ A-

16% 18% 23% 27% 15% 1%

1% 27% 23% 21% - 28%

31% 1% 57% 4% - %

- 11% 73% 20 - 14%

- A% 41% 8% - 47%

- - 100% - - -

- - - 48% - 520

PIIGS
2014 12 31
117 2013 128 245
2013 1,124
A-
2014 2013

202 5,226 802 4,811
- 5,226 202 5,226
- 15,678 - 15,678
- 50,953 - 56,179
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202 77,083 1,004 81,894
583.6 2013 978.1
2015
2014 23
1.0
MUFG

2014 2013
32,324 43,219
4,968,113 7,841,943
470,726 525,213
233,036 131,496
180,844 199,059
2,499,946 2,338,535
1,063,861 393,297
15,381 10,712
9,464,231 11,483,474

MUFG

2014 2013
279,023 837,991
126,405 311,894
- 17,580
4,910,426 4,354,904
2,756,967 2,520,384
73,100 77,988
267,734 16,727
8,413,655 8,137,468
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5.9

FRS 17

RPI
CPI

SIPXA_ L
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GPPP
2013 5.8
2011
2014 12 31
2014 2013
3.8 4.7
5.5 5.4
3.3 3.6
2.3 2.6
3.3 3.6
CMI__2011
2013 1.0
2014 2013
(153,994) (125,924)
145,437 137,269
(8,557) 11,345
- (11,345)
(8,557) -
1,711 -
(6,846) -
2014 2013




6.0

0.6

2015 12 31
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(5,898) (5,467)
5,8%8 5,467
_ _2
2014 2013
(125,924) (116,708)
- (626)
(5,898) (5,467)
(26,387) (4,689)
4,215 1,566
(153,994) (125,924)
2014 2013
137,269 111,752
7,572 5,961
(1,970) 14,602
(4,215) (1,566)
6,781 6,520
145,437 137,269
5,602 20,563

2014

7.0

2013
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81 79
5 6
14 15
100 100
6.5 2013 6.5 3.2 2013 4.2
0.5 2013 0.5
STRGL
2014 2013
(1,970) 14,602
1,398 (830)
(27,785) (3,859)
13,019 (11,477)

STRGL (15,338) (1,564)
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STRGL
2014 2013
(30,297) (28,733)
(15,338) (1,564)
(45,635) (30,297)
2014
(11,345)
STRGL 13,019
(1,674)
2014 2013
- (4,956)
6,781 6,520
(15,338) (1,564)

(8,557) -
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2014 2013 2012 2011 2010

(153,994) (125,924) (116,708) (106,121) (96,982)
145,437 137,269 111,752 100,723 104,685
(8,557) 11,345 (4,956) (5,398) 7,703

- (11,345) - - (7,703)
(8,557) - (4,956) (5,398) -
(1,970) 14,602 4,945 (10,261) 5,783
1,398 (830) (533) (833) 750

(27,785) (3,859) (7,259) (5,639) (2,672)

27

2014 2013 12 31

28

MUFG
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Profit and loss account
Hotes 2014 am3
E0DD E000
Interest Income 28,378 30872
Interest expensa [27523) (2137}
Neat interest Incoma 1 855 8535
Fees and commisskons Income 42383 44 202
Feee and commisskons expenss (7449 [7353)
Net fees and commissions income 34,834 36,840
Dealng profits 125820 208852
Nat income from operations 1 161,610 256,246
Adminkstrative expenses 2 (225,357) (249813
({Loss)f profit on ordinary activities before taxation (63.747) 6,433
Taxation on ordrary sctidties T 1288 (73]
{Loss) f profit on ordinary activities after taxation (51.558) 4.2
The abowe results are derived from continuing operstions of the business.
Statement of total recognised gains and lossses.
Notes 2014 a3
E00D E000
({Loss) ! profit on ordinary sctivities sfter texation {51,559 472
Avalable for sale resarve:
Net chamge In fair value ogma ngaa
Met armount tramsfemred to the profit and loss scoount (3,586) 18
Cash flow hadge reserve movement (2000 {817}
Deferred tax recognised dirsctly Inequity T 15687 (3048)
Achuarial koss on defined benefit plars 26 [15,338) 1.564)
Total recognised (losses)/ gains relating to the year (58,426) 13,538
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Balance shesat
Notes 2004 am3
EODD E000
ASSETS
Cash at bank 260533 124067
Tradng assets
Tradng secunties ] 5514862 3530850
Reweres repurchaee sgreaments - fair vdue 2057286 27476550
Securities sold not delverad B03 020 839761
Caeh collateral on securiies bomowed 2.MATA6 15865574
Caeh collateral pald to derlvative counterparties 185871 240492
Derlvatives a 14,677,200 12365244
Financial sssets designated st far value 5384 nEei2
Loare and sdvances - reverse repurchase agreements 251416 1574478
Avallable for sde - debt securities 16168938 1825314
Held to maturity - debt securities - EM5E38
Fixed assats L 50,287 54924
Crther aseats n 489106 546473
Total assets 50,806,715 52,674,495
LIABILITIES
Deposits by banks repayable on demand 43089 284
Trading lsbilities
Trading secunties 8 2201044 213
Repirchase agreements - fair vaue 748,453 27020449
Securties bought not delivered TarATy B291:0
Cash collateral on securiies lent 4510 35030
(Cash collateral received from dervetive counterparties SEBT062 4 066603
Deerlvatives o 134337 N,420857
Financial liabilities designated at far value A078 276 4230838
Repurchaee sgreements at amortised cost 426,853 306607
Crher liabilites 1z 448544 251489
Subordinated Iabilties 13 BA1TTE 856,308
Total Habilites 49,790,340 51067693
SHAREHOLDERS EQUATY
Called up share capital ] 1Masn TE0EN
Regarves
Cach flow hedging reserve 20 (221 [ )]
Avalable for sde resarve 20 167 [4.523)
Profit and loss scoount 2 BEHTE 151,009
Total shareholder s equity 1087376 906,802
Total labilites and shareholders squity 50,806,715 52,874,495

Company Number: 1608498

The financial statements on pages 16 to 43 and business and risk mansgement policies on peges 6 to 14 were approved by the Board of

Directors on 16th Aprl 2015 and sligned on ita behalf by:
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Diaid King
Chief Exscitive Officer
16th Apnl 2015
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Basls of preparation of company accounts
The financial nformation Includes the financid statements of the

Company for the year ended 35t December 2014, The financial
Infiorrmation has bean prepared under the historica coet corwention
madified by the revaluation to far value of certain positions, and In
accordance with applcable scoounting standards {United Kingdom
Ganerally Accepted Accounting Practicas) and with the Comparnies
Act 2006 The financid statemenits hawe been prepared ona going
concern basls due to expected fubure profitabiity and continung
support from MIUSHD.

The Compary's business activities, together with the factors likely

to affect Its future development, performance and pasition are sst
aut In the Strategic Report on page 2 The finanda position of the
Campany, is liquidity position and borroswing faclities are deecribed
through the finandal statements beginning on page 16. In sddition,
the Business and Risk Mansgement Policles on pages 6 to 14 include
the Compary's objectives, policlies and processes for managing Its
capital; its financid risk mansgement objectives; detalls of i financial
Iretrumenits and hedging ctivities; and warkous forms of risk.

The Compary hes considerable financial rescurces together with long
term support from MURS, and contracts with both a broad range of
customere and finandal Institutions scrose different gecgraphic areas.
As & corsequence, the Directors believe that the Compary s wel
placed to manage Its business risks successfully despita the current
uncartain global economic outlock. In response to speciic risks In the
Eurcpean periphary, a summary of exposures to selected countries

I provided Innicke 23, The Directors have & ressonable expectation
thiat the Company has adequate resources to continue In operationa
existence for the foreseeable future. Thus they continue to adopt the
galng concarn beds In preparng the annual financld statements.

During 2004, the Company edopted an amendment to FRS 26
“Financial Instrurments: Messurement” to Incorporate changes made
by the Internationa Accounting Standards Board (TASET) to 145

‘#3 "Financial Instrurments: Recogrition and Measurement” which
permitted an entity to reclsssfy non-derlvative financial sssets out

af the held-for-trading category. The financial coneaquencs of the
reclassification is that the reclassified sssets are no longer marked-to-
market through the profit and loes sccount.

Urider FRS 1 Cash flow statements (Revized) the Compary |s exempt
from the requirement t prepare a cash Aow statement on the
grourds that miore than 0% of the voting rights are controlled by
the Comparny's Immediate parent undertaking which includes the
Caompany In Its own publshed financial staterments.

Use of estimates and assumptions

The preparstion of financial information requires the uze of estimates
and essumptione about future condtions. The uee of avalable
Irfiorrmation and the spplication of judgement are Inherent In the
formation of estimates; actual results In the future meay differ from
estimates upon which inancial Infiormation ks prepared. The Compary
belleves that the critical accounting policles where Judgermenit 1s
necessarlly spplied are mainly those which rdate tothe vdustion of
finarecid Instrurments, and recogniicn of defermed tax assets.

%

Trading assets and trading labilities

Lorg and short poeitions in debt and equity securities, which have
been acquired ar Incurred pincipdly for the purpose of selling or
repunchasing In the near term or which are part of a portfolio of
enitified finarcial Instrurments that anre mareged together and

for which there i evidence of a recent actual pattern of short-
term profit taking, are classified &= held for rading. Such finandd
szsets of financial labilties are recognised nitially st far value,

with tramesction costs taken to the profit and koss account, and are
subsequeritly remeasured at fair vaue. Al subsequent gairs and
losses from changes In the fair value of these sssets and liabilites
together with related Interest Income, Interest experss and dividende,
are recogrieed In the profit and loes sccount within dealing profits
of laxsses as they artse. Financial assets and financial liabilities are
recogrisad using trade date sccounting.

Held to maturity

Held to maturity {HTM") Irvestmenits are non-derivative financal
a=sets with feed or determinable payments and fixed maturities that
the Company podtively Inkends, and Is able, to hold untll maturity.
HTM investments are Intaly recorded at fair vaue plus any directly
attributable transection costs, ard are subsequenty messured at
amortised cost using the effective Interest rate metheod, less any
Irmpairmenit Forelgn emchange gaine of losses on held o maturity
Investments are recognised Inmet trading iIncome. HTM investments
are recogriead using trade date sccounting.

Ay sale or reclasefication of a sigrificant amount of HTM investments
niot des to thelr maturity would resubt iInthe reclessification of al

HTM investrments to awallable for sale, and prevent the Company from
classifying Investment securiies a: held to maturity for the curent and
the following two financial years.

Loans and recelvables

Loans and recelvables are non-derivative financia assets with fieed ar
determinsble payments that are not quoted Inan ective market. Loans
and recanablas are Intialy recognised at fair vdue Including drect
ard incrementd traresction costs. They are subsequenty wadued

&t amaortised cost, using the effective interest rate method, less any
Impalrment

Bvallable for sale

fwallable for sale (BFST) Investments are non-derivative rvestments
that are not designated es ancther category of financisl sset snd are
carried at fair value.

Interest Imcome ks recognised inthe profit srd less account ueing

the effactive Interest method Dividend Income I8 recognisad inthe
profit ard boss account when the Company becomes entiled tothe
dividend Forelgn emchange galns or loeses on AFS debt security
Investments are recognised Inmet trading Income. Cther far value
changes are recogrised directly In shareholder's equity within the
AFS resserve until the Investment is sold or Impaired, st which tme the
balance In equity 18 recognised In the profit and loes scoount.

Financlal instruments designated at fair value
Financial Instruments, cther than those held for treding, are dasdfied
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In this categary If they mest one or more of the cterla set out below,
and are 50 deslgnated by management. The Company may deslgnate
finarecid Instrurments st fair walue when doing 5o results nmore
relevant Information due to the following:

* |t diminates or sigrificantly reduces valuation ar recognition
Incorelstencies that would atherwise arise from measuring
fmandal aseets or financid liabilities, or recogrising gains and
koesses on them, on different bages. Uinder this crterion, the main
classes of financial Instnuments designated by the Compary are
medium tern riote ssues and money market loans and deposits.
The retum on cartain of these Instruments has bean matched
with deriwatives. An accounting mismatch would anzss IF the debt
securities ard money market ransactions were sccounted for at
amortised cost, bacausa the related dervatives are measured at
fair value with mowernenits In the far value taken through the profic
arvd koss account. By designating theee assats and lisbiities at fair
wvalue, the mowerneant In ther far value will also be recorded Inthe
profit and koss acoount.

# CGroups of financlal esssats, financid lisbiities or combinations
therecf are mansged and ther performance evaluated, on a far
value basis In accordance with a documented risk manegement
of Investment strategy, and Information about groups of financial
Irstrumenits 15 reported to management on that basls.

* Cartaln fimandal nstrumenits contaln one of morne embedded
derlvatives that eignficanty modify the cash flows readting from
those financla Instruments.

Thae fair walue deeignation, once mede, |s Irmevacable. Designatad
finarecid sssets ard financial llabilties are recognised on trede date,
when the Company enters Into contractual arrangements with
counterparties. Measurement i Initially st Far walue with transaction
costs taken directly to the profit and loss scoount. Subsequenty,
the fair values are remeasured, and gains and losses from changes
therein are recognised In the profit snd loss account.

Rapurchase and resals agreaments

Securities which have been sold subject to an agreement to
repurchase reman on the balance shest and a llabilty based on

the net presant value of the assodated future cash out flows s
recorded within labilities. Securtties scguired In purchiase and resale
trarmactions are mot recogrizad on the balance sheet and an asset
baeed on the net present value of the sssocisted future cash receipts
ks recorded within assets.

Trane=ctions which are manasged by the Treasury business are
recorded a& loans and recalvables (reverse repurchase agreements)
arliabilties at amortised cost (repurchase sgreements). As such,
the balances recorded in assets and liabilities are subsequenty
rermeasured only to reflect the scorud of Interest or mpairment.

8l ather sale and repurchase and reverse repurchase sgreements
are treated s trading Instruments. As such, the balances recorded In
assets and liabilities are subsequernty remeasured at fair vdue. Gains
and losses from changes In the far value of the sssoclated cash flows
are recagnised in the profit and loss account &s they arkse. Assete

and labllities are offsat and the net amount reported on the balance

shest when there Is a legally enforceable dght to offest the recognized
amounts and there i an Intention 1o settle on 2 net basks.

Financlal llabilitlas

Financial labiltles are messured at amortised cost, except for rading
liabilties and Iabilities designated st far value, which are held at far
wvalue thraugh profit and koes.

Identification and measurement of impairment

At each balance sheet date the Company assesses whether there

I3 abjective evidence that financial assets not carried at fair value
through the profit and loes sccount are mpaired Financial aseats are
Impaired when cbjective evidence demonstrates that a loss event
has occurred after the initla recogrition of the asset, and that the loes
event has animpect on the expected future cash flows of the assst
that can be estimated reliably. Examples of such events would include
significant credit detenoration of the iszuer such as a sigrificant cradit
rating downgrade; default, delmguency or bankruptcy of the lssuer;

of another spedcfic event which would leed to a decrease In expected
future cash flows.

Impairmenit lcsses on assets carmed at amortised cost are measursd
& the difference between the carrying amaounit of the financial sssste
and the present value of estimated future cash flows, discounted st
the assets’ original effective nterest rate. Loeses are recognised In
the profit and lose eccount and reflected Inan dlowance against the
camying value of the s=sets. Interest on the Impalred asset continues
to be recognised through the unwindng of the discount

‘When asubsequent event, for example, reversal of one of the condiions
outlined sbowe, causzes the amount of Impairment loss to decreass, the
Irmpairment kees s reversed through the profit and loes acoount

Impairmenit lceses on AFS Investment securties are recogrised by
transferring the difference bebwean the amaortised scquisition cost and
cument fair value out of equity tothe profit snd loss accourt. When a
subsaquenit event causes the amount of Impalrment loes on an AFS
debt security to decrease, the decrease In impalrment koss ks reversed
through the profit and loas sccount. impairment loeses on AFS equity
secyrities are not reversed through the profit and loes sccount.

Derlvatives

Denvatives are recognised initlaly, and are subeaquently remeasursd,
at fair value. All charges In far value, except for certain gains ard
losses related to cash flow hedges, are recognised inthe profit

ard boes account within Dealing profits ss they arlse. Fair values

are obtalined fram quaoted market prices In active markets, ar using
valuation techniques where an active market dose not exist. Valuation
techniques Include discounted cash flow models, recent market
transzctions and option pricing models a8 sppropriate. All derlvatives
are classified &= assets whan their fair value ks positive or &3 lablities
when thelr far value s negative. Derivatives are recognised using trade
date sccounting.

Financial assets and liabilities are offeet and the net amount reported
on the balanca shest If, and anly if, the antity cumently has alegaly
aenforceable right of offset and there s an Intention to settle on & net
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baels, or to reales an asset and setle the liablity simultanscusly. In
marny cases, ewen though master netting egreements are In placa, the
related sssets and llabilties are presented gross on the balance sheet
as these requirsments are nick mist.

The courterparty risk on certain dervative transactons 1s hedged
through & finandal guaranitee provided by a fellow MUFG subsidany
which provides indemnities in the event of default by the derivatives
counterparties. The valuation of the derivative transsctions with

hiege counterparties reflects the fect that the credi risk ks guaranteed.

Collateral

Cash collateral pledged by the Company on derieatise and other
liabiltles & classified as anasset within loars and receivables. Cash
collgtaral pledged by counterparties ks classified within financd
liabiltles at amortised cost These balances are nitially measursd
at fair waue and subsequently measured at smortised cost

‘Whiere securiies are posted to counterparties as collateral against
liabilitles of the Company the sacudty will be retalned on the
Campany's balarca shest and will not mpact the recorded labiliby.
Collateral received In the form of securities s not recorded on the
balarce shest.

Embedded derhvatives

Derivatives may be embedded In cthar contractud arrangements.
Embedded derivatives are treated s separate derlvatives when their
economic charactertstics and risks are not clearly and closaly related
to those of the hoet: the terma of the embedded dedvatives would
meet the definition of a stand-alone derlvative If they were contained
In & separate contract; and the combined contract ie not held for
tradirg of designated st far value. Thess embedded derlvatives are
meagred at far value with changes In far value recognised in the
profit and lces sccount.

Hadge accounting

At the Inception of a hedging relationship, the Company documeants
the relatiorship between the hedaing Instrumenits and the hedged
Itarres, Its risk management objective and ite strategy for undertaking
the hedge. The Compary deo requires s documentsd assessment,
bath at hedge Incaption and on an engoing basls (both prospective
and retroepective effectiveness), of whether ar not the hedging
Iretrumenits are highly effective In offsetting the changes in the fair
walues of the hedged Ikems sttributsble to the hedged risks. Hedges
are designated by the Company as etther: hedges of the change In fair
walue of recognised aseets or llabiities (far value hedges’) ar hedges
af the varlability of cash flows attributable to a recogrised ssset or
liabilty or a forecast transsction (cash flow hedges)

Fair value hadges

Changes In the far value of derlvatives that are deslgnated, and
qualtfy, =5 fair value hedging Irstrumenits are recorded Inthe profic
and loss scoount, along with chamges In the fair value of the hedged
assets, llsbiities or groups therecf that are stirbutable to the hedged
risk. If a hedging relaticnship no longer meets the criterla for hedge
accounting, the cumulative edjustment to the carrging amount of the
hedged tem ks amartiead tothe profit and loss sccount beased on a

0

recaloulated effectlve Interest rate owver the residua pericd to maturity,
unless the hedged item has bean derecogrised, Inwhich case, It 18
relessed to the profit and loss account Immedistely.

Cash flow hadges

The effactive portion of changes In the far value of derlvatives that
are designated and qualify ss cash flow hedges k recognised in
shareholder's equity within the cash flow hedging reserve. Sny gain
of lasa In far value relsting to an Ineffective portion ks recognised
Immediataly In the prafit and loes sccount. Amounts accurmulsted
In equity are recycked to the profit and loss account In the perieds In
which the hedged tterm will affect profit or kosa.

‘When a hedging Instrument expires of 15 sokd, ar when & hedge
nlonger meats the criterta for hedge accounting, any cumulative
gain or loss existing Ineguity st that tme remalne In equity untl the
forecast traneaction ks eventualy recognised In the profit and loss
gcoount. When a forecast transaction ks no longer expected to ocowr,
the cumulative gain or loes that was reported In equity I8 Immediataly
traneferred to the profit and loes account.

De-recognition of financial assets and llabilities

Financial assets are derecognized when the rights to recelve cash
flows From the sseets have expired: or when the Company has
transferred both s contractud right to receive the cash flows of

the financial sssete, and substantially gl the risks and rewards of
ownerships o where controd Is not retained. Financial lisblities are
derecogrised when they are extinguizhed, that 15 when the obligation
5 discharged, cancelled or expires.

Fair value measurement of financial assets and liabilities

Failr value Is the smount for which an esset could be exchanged, ar
allability settled, between knowledgeable, willng parties In an armis
lemgth transaction on the measurement date.

‘When avalable, the Company messures the far value of an Instrument
usling quioted prices In an active market for that Inetrument. & markst
15 regarded as sctive IF quoted prices are readily ard reguary avallable
arvd represent sctusl and regulary cocuming markst tranesctions on
anarm's length bess.

IF the market for a financial Instrument Ie not sctive, the Company
egtablishes far value using valustion techniques. Valustion
technigues Include using recent arm's length trans actions betwesn
knowledgeable, wiling parties (if avalabls], reference to the currant
fair walue of other Instruments that are subetantislly the samea,
discounted cash flow analyas srd option pricing models. The chosen
wvaluation technique makes maximum uss of market Inpuks, relies as
Ittle a5 po=sible on estimates specific to the Company, Incorpaorates
dll factors that market participants would consider in ssting a price,
and k& conelatent with accepted economic methodologies for pricing
fimancial metruments. Inputs to valuatkon technigues reasorably
represant market expectations and messures of the fsk-retum factors
Inherent in the fimancial rstrument. The Company calbrates valustion
techniques and tests themn for valldity using prices from observable
cument market fransactions In the same Inetrument o based on other
avallable cbeervable markst data.
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‘When umobservable markst data have a significant Impact on

the waluation of financial Instruments and the model valuations
Indizate initial profits on the transaction, the entire inttial gain 1=
rat recognised immediately In the profit and loss account. The
Initie gain 15 measured as the difference In falr value Indicated by
the waluation model price and the transaction price. Thess gaine
are deferred and recognised over the life of the transaction on a
systematic basls, or when the Inputs become cbservable, or the
transaction matures or I8 closed out, or when the Company enters
Inta an eligible offsetting of economic hedging traneaction which
prowides a market data point to demonetrate observability of the
uncbservable Input{s). Refer to Maote 14 for further detall on the fair
walue of fimancial Instruments.

Managemeant fees and commission
Management fees and commisslon are recognised In the perkod
during which the management servos has been provided.

Chient Money segregation

The Compary holds money on behalf of zome clents in accordance
with the Client Money Rules of the Anancid Coanduct Authority. Such
monies and the corresponding amounts due to clients are not held
an the balance sheat ae the diants retain baneficial cwnership.

Nat Interest income

Thie Interest balarcas presented within the profit and loss sccount
represent the returra and coets to the firm of hiolding regulatory baffer
assets and long tamn Investment poeltions. These postions ane held
and managed within the Treasury furcton. Interest Ncome represents
coupon Income and amortisstion of any premium or discount arlsing
upon purchase of HTM ar AF5 irvestmenits and certain reverse
repurchase agreements trested as koans ard recenables. Imerest
experss represents the cost of funding these postions and includes
the cost of repurchase agreemeants held as lisbilities st amortiesd cost,
Interest pay able on subordinated debt, snd Interest ciosts an other
sources of funds that suppart these vestrmenits.

Ay coupon recelvable or payable on terms which are part of the trading
activities of the Company are iInduded directly within Dealing profits.

Forelgn currencles
The financial staterments are presented In pounds sterling which 1s the
preeantation and functional curency of the Company.

Monetary essete and labilies denominated In forelgn currencies and
apen forward forelgn exchiange contracts are trarelsted using the rate
af exchange prevaling st the balance sheet date. Gaine or loeses an
tranalation are Included In the profit and loes sccount.

The sz=ets and liabilties of the Company recognised In foraign
currencies are translated to the Company's functiona currency at
the exchiange rates of the reporting date. The Income and experses
af the Company are translated to the Company's functional currency
at the exchange rates st the dates of the frareactions.

Propearty and Equipment
Froperty ard equipment are measuned at cost less sccumulsted

depreciation and ary accumulated Imparment loesas.

Expenditure to bring purchased software Into operational use and
Internaly developed software 12 recognized a5 an &sset when the
Comparny coraders that the software will be used Ina manner that wil
generate future economic benefits snd can relisbly measure the costs
of devalopment.

Al fived aseats are reviewed fior Impairment on an annua basis. Assets
are Impaired whene It 15 coraldered that the future economic benefit
of the asset Is lower than Its carrying amount. Such Impairment loeses
are Included directly In the profit and koes account

Depreclation

Depreciation ks provided to write off the coek less estimiated reeidud
value of fived assets by equal Instalments owver thelr estimated ussful
econamic Ives as folows:

Lessehold Improvements 10 - 25 years or over the

remaning terme of the leases
Oiffice furnibure snd fittings Eyears
Oiffice machinery and equipment 3 - 5years
Scftware 3- Tyears
Finance and operating lesses

fzzats hald under finance lesses are capitalised and Included in fixed
g=sats and the correspording liabilty to the lessor 18 Included in other
liabilties. Finance charges payable ane recogrisad ower the periods

of the lessee, based on the Imterest rates Implicit In the lesses. Rentals
paysble under operating leases are accounted for on a stralght-lne
bests over the perods of the leases and ane Included i administrative
EXpensss.

Tamation

Taxation comprizes current and defierred tex. Curment tex and deferred
tax are recognised inthe profit and loes account except to the extent
that they relate to hems recognisad dirsctly In equity.

Currenit tax Is the expected tax payable or receivable on the tacable
Ircome of koss for the year, using tax rates enacted or substantively
enacted at the reporting date, and any sdjustment to tax payable In
respect of previous years.

Defierned tax 18 recognised In respect of all trming differences that
hawe criginated but not reversed by the balance sheat date. Timing
differences are divergences betwesn the Compary'’s results for tax
purpoees snd He results &5 stated In the fimanclal staterments that arise
from the Inclusion of Income and expenssas In tax &ssessmeants In
periads different from those Inwhich they are recognised In financial
staterments. Timing differences ane taken into sccount f they have
originated prior to the balance sheat date and are expected to reverse
Inane or more future pedods.

Defierned tax 18 calculated at the tax rates that are expected to be
spplied to timimg differences when they reverse, besed on the laws
that have been enacted or substantively enacted by the reporting
date. Deferred tax sssets and labllties are offset If there 15 a legdly
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enforcasble right to offaet cument tex liabilites against curment tax
assets, and they relate to taxes levied by the same tax suthority on the
=ame taxable entity, or on different taxable entities which ntend to
settle current tax liabilties and aesets on a net basls.

A deferred tex asset = recognized for unused tax loeses and ather
deductible timing differences to the extent that it 5 probable that
future taxable profics will be avallable agairst which they canbe
utilised. Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that It 18 no konger probable that the related
tax benefit wil be realised.

Deferred tax balances are not discounted.

Employes Benefits

5taff are rermunerated through both salary and annual performance
based dizcretionary compensation awards. Performance based
awards are calculated annualy, and reflect the performance of both
the Individual and the Gompany during that annual period. Portione
of performance based awards are pald by the Company on deferred
terma. From 2011 onwards, a portion of these defermed awards for
certan employees subject to the PRAS Remuneration Code are linked
to the performance of the share price of MUFG. These awards are
termed MELE

Whiere paymenite are made on a defermed basts and the cashi valus

15 fiwed at the sward date, the Company recognises the coets of the
defared awarde during the period that the sward 18 made, even though
cash payments will not be mede untl] future periods. The Company
conekders that this treatrment mcst effectively represents the costs of
employes compersstion for the perod.

‘Whiere paymenite are made on a deferred basis and the cash value

Iz linked to the share price, the Company amartises the expected
st of the award across the entire deferral peried, and records as an
expearss only that portion which s deemed to have accrued during
the currenit period.

Pensions

The Compary maintans both a defined contibuton perslon schems
ard & defined benefit perslon scheme (the defined benefit scheme i
chxsed to new entrants and to future sccruals).

For the defined contribution scheme, persion costs are charged to
the profit and loes sccount which represent the contributions payable
tothe scheme In respect of the accounting period.

For the defined benefit scheme, pension scheme sssetE are
measured using markst value. Pension scheme liabilities are
meaeured using & prajected unit method and discounted at the
current rate of returm an a high quality corporate bond of equivalent
temn and currency to the lisbilty. The Increase In the present value
of the labilties of the Company s defined bansfit pension echame
expacted to arlse from employee service In the period Is charged to
Profit on ordinary ectiviies before taxstion. The expected return on
the scheme's assets and the Increase during the period In the present
value of the echemes lisblities arlsing from the passsge of time are
Inchuded In administrative expenses. Actuaral gairs and losses are
recognikzed In the etatemeant of total recognizsed gains and losses.
Deficits In the scheme are recognised Inthe Company's balance
shest. Surpluses are only recogrised to the extent that they are
recowverable throwgh reduced contributions In the future or through
refunds from the schemes.

The Compary recogrises the effect of material changes to the terma
of its defined benefit paraion scheme which reduce future benefits
&5 cartaliments; gare and losses are recognissd In the profit ard loss
scoount when the curtalmenits ocour.

The Compary revalues its defined benefit scheme at 30th June and
st December each year, In corsultation with the schemes ectuaries.
The aesumptions underlying the calculations are used to determine
the expected profit and koss charge for the year going forsarnd.
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Notes on Financial Statements

1 MNetincome from cperations:

Thie whale of the Income from operations and profi (loss) an ordinary sctivitles s derived from substantially the same class of bueiness and In
a market which Is rat delineated by geographical bands for Intermal manegement reporting.

* Mot interest Income represents the retums and costs to the Company of hokding regulstory buffer asssts and lang term Investrment

positions.

* Mot fae and commission income 1= Income eamed by the Company malnly from debt urdenariting, equity underariting, opsrations and

consutancy services provided.

* Dwealing profits comprizee dl gaira and loeses from changes In the fair value of financial essets and financia liablities held for rading,
together with related Intersst Income, expenses and dividends. Included In dealing profits are gains and loeses from notes sued containing
one or more embedded dervatives as these are economicaly hedged by other derlvatives.

201 203
E£000 £000
Interest income
Avalable for sale - debt securiies 26183 7472
Held tomaturity - debt securities 2315 3200
Total interest Income 28,378 30,672
Interest axpanss
Caoat of funding Avallsble for sale - debit securiies [25,825) (18,830
Caoat of funding Held to maturity - debt securiies (1538) (2.207)
Total interest expense (27523) lFihEd]
HNat interest income 855 8535

The net income from operations inthe profit and loes account for the year can be analyeed into the folowing business aneas:

2014 am3

EDDD EQ00

Fieed Income 17A81 188,651
Equity 4478 1E510
Structured products 41286 47350
Commodities [2135) 75
Nat income from operations 161,610 156,246

Due to the Integrated rature of the Companys business, itis not meaningful to provide an anakysis of the total assets by geographical splt or

segment.
2 Administrative expenses 04 M3
EDDD EQ00
Staff coats (Mote 3) 124,788 140833
Deprecistion of fieed assats (Mote 10 13087 12108
Operating lesse rental - premises 17 115
Cuiotstion and communication equiprment QEa6 9350
Auditors remuneration (Mote ) 1,140 1.3
Crther sdministrative expense 74505 85006
Total admilnistrative expense 225,357 249.813

Other administrative expense Includes cost relmbursements acrase the MUSHD International securties business, mainly entities In the United

Statez and Adla tataling E305m (2013 £431m).

99/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

Notes on Financial Statements

3 Staff costs
204 203
Average number of employees 576 ol
2014 03
£000 £000
Wages and salaries 105,032 1247
Sodal securlty coste 13,818 15,558
Penslon coste 5838 EROD
Total staff costs 124,788 0833

Portions of performance based swards are pad by the Company on deferred terms (see Accounting palicies). The average headoount and staff
coats do not Include any staff attibutable to entities in the United States and Asia.

4 Directors’ emoluments

2014 203

E£000 £000

Emclurmenits (exzluding penaion contribution) 2313 2432
Deferred compersation - Cash 41 440
- MNEls 505 1008

Company payment to defined contribution penakon schame for directars il 44
Total directors’ emoluments: 3320 4,004

The number of directors who were membera of the Company defined contibution persona pension plan during the period was 2 (2013: 3
Deeferred caeh compensation expense 18 recognised during the perod the sward 15 made.

M5z are cash settled awards linked tothe share price of the utimate holding company, MUFG, Deferred M3U compensation experss 15 pro-
rated acroas the entire deferral period.

Thie serwces of certain directors are provided and remunersted through other companies within MUFG.

The emdumenits of the highest paid director were as folows:

201 203

E£000 £000

Emclurmenits (exzluding pension contributkon) Fisn EH1
Deferred compersation - Cash 393 a7
- N5l 430 1024

Pansion H 17
Total emaoluments 1629 2138

Theere were no cutstanding loars due from Directors as at 31ek December 2014 or 35t December 2013,
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5 Share based payments

Notlenal Stock Units
Thie Compary swarded NSLUE to a niumber of emplopeas during the year. The M5LUs are defered owver a period of 3 years and track the
performance of MUFG shares (see sccounting policies).

Mo. of units Valua Mo. of units Valus
(D00) (00O}
No. of NSUs outstanding as at 1st January 3553 1272
Gramted during the year:
Mo, of N3LE granted 1974 161
‘alue In GBP 000 equivalent at grant date TA29 =752
Less:
o, of NS vested during the year {1,485 (11%E)
Average share price st vesting [ payment (JFY) 54z B3
Mo, of MSLE farfatted [ cancelled (urwested) - 132
No. of N5Us as at 31st December 4,041 3,563
Fair Value of cutstanding N5Us at 31st Decemibser (GEP 000) 17335 15.876
& Auditors remuneration
2014 013
£000 £000
Daloltte KPMG Total KPMG

Feas payable to the Companys auditor for services to the Company:

Statutory sudit fees il ] 3En o=l

Adt related as5UTance services BO o 131 76

Cither tax stion sdwvisary Eardces 3 36 9 L

Cither sssLrance sarices it a7 4989 676

Services relating to corporate finance j o] 14 44 B
498 624 1z 1285

Feas payable to the Company s auditor for

sarvices to the Companys defined benefit penslon scheme:

Statutony audit fess 18 - 12 16

Total suditors remuneration 516 624 1Mo 130
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Notes on Financial Statements

T Texation
Thie tax figure s based on the result for the year ard comprises:

2014 am3
EODD E000

UK corporation tax
Current tax on boss J (profit) on ordinary activiies for the year (141}
Ad[ustrnents In respect of prevous years 2
(T3
Forelgn tex on Income for the yaar [G3d) a3
Totalcurrent tax (834) 11.026)

Deeferned tax

Crigination and revereal of timing differances 13540 1163
Effect of decreased tax rate [1.260) (13700
Ad[ustrnents In respect of prevous years 842 1844
Total deferred tax 13,122 (&85)
Total tecation on koss [ (profit) on ordinary activitles 12188 a7z

Thee difference between the total current tax and the amount calculsted by applying the average standard rate of LK corporstion tex far the

pericd tothe profit on ordinary activiies befors taation ks as folows:

Reconclliation of effective tax rate
2014 203
£000 £000
({Loss) ) profit on ordinary sctivities before tadstion (83747 B433
Tax charge onordinary ectivities st average standard UK corporstion tax rate
of 21.5% (2013 23 35%) 13,706 1.495)
Parmanent differences [381) (37
Depreciation less than capital allowances claimed Ta 235
Crther timing diferences Ex (1,500
Ltilization of tax loeses 14157 2534
Unreleved forsign tax 734) 70
Current tax prior year adustment b2
(934) 1.026)
Taxrecognised Inecquity
204 2013
£000 £000
Baforetex  Tax(expense)/ Met of tax Baforetex  Tex (expense) Met of tax
benefit benefit
Bvalable for sde securities 6084 {1,318) 4,765 14088 [3.343) 10714
Cach flow hedges {2000 ] EZ) (17} 138 [431)
Actuarial kxss on pardon {15,338} 2887 1247) (1,564 158 [1,408)
(8.454) 1547 (7.867) 1,875 13,048) §.827
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Dieferred tax asset
2014 203
£000 £000
Balarce st st lanuary 15459 1920
Charge to the profit and loes eccount for the year 13122 [B25)
Charge to the statement of tota recogrized gains and losses for the year 15687 (3 048)
Realkocated from other receivables 104
Balance at 31st Decamber 30,272 15,458
204 203
£000 £000
Assats Assets
Depreciation In excess of capital allowances 1709 1082
Dieferred bonus payments and cther timing differances B706 932
Tax losses camied forward 18015 2580
Avalable for sale securities 131 1443
Pension deficit 171
Dieferred tax assets 30272 15,459

Dieferred tax assets reflect the tax bensfits which are expected to arise In the future from the utlisstion of tax losses and other timing differences.
The deferred tax assets disclosed above will reverse as follows:

+ Depreciation in excess of capital dlowances: a3 the underlying fixed assets are depreciated through the profit and koss account (ses feed
szsat depreciation polickes)

* [Defarred borus payments: over & rolling four year period es defierred compensation 15 pald out to serving staff

* Camled forward tax losses: &5 the Compary earns profits. b s anticipated that this pericd will not exceed five years

*  Avallable for sale securities: elther over the Ives of the underlying securities, as the securities are sold, or &= the Company earns further profite.
It 15 anticipated this period will not exceed bwo pears

* Penslon scheme: as the Company pays contributions to the scheme.

The UK comporation tax rate wes reduced from 21% to 20% with effect from 1 &pel 2015. The Compary'’s defarred tax assets have bean valued

at an effective rata of 20 25% for tming diferences that are expected to reverse In 2015 and st 20% fior all ather tming diferencee. In his 2014
Auturnn Statement the UK Chancellor anncunced that legislstion wil be Introduced to restrict the ues of brought forward tax losses of banking
entities (which waould Include the Company), with effect from 1.8prl 2015, As this change In law has not yet been substantively enscted it has not
been takien Inko account In preparing these financid statements. This change i not expected to alter the recoverability of the Company's deferred
tax &35t &3 at 31 December 2004,

B Trading securities

2014 2013

£000 £:000
Listed Unlisted Total Listad  Unlisted Tostal
Tradng secunties at market value - Assats 49683072 BREASD LEMEEZ 3084327 445832 3530850
Tradng secunties at market markst value - Liabilities [2284,624) (64200 (220,044 (L7166} (3701 (2038177
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Notes on Financial Statements

8 Derivatives
204
E£000
Assats Liabilities Moticnal
Irterest rate contracts 93280 a7028m0 2,730,469,496
Farelgn exchange contracts RG240 4,332232 153067087
Equity contracts BE 305 100,836 3308234
Commodties contracts 114934 e 10374
Credt derlvstive contracts TIOgs1 122202 E70809
14,877,200 13432137 2.306.843.282
2013
£000
Assats Liabllities MNoticnal
Interest rate contracts 7900784 7300435 2075484010
Fareign exchange contracts 4133533 3823055 11a7e5044
Equity contracts 12,850 F2400 2000204
Commodtles contracts 13519 TE2m 10=0ERE
Credt derivative confracts B4748 BE166 B 705719
12265844 NA420,957 2,215,007.565
10 Fixed Assets
Office Odffica
Leasahald furniture machinary
Improvements & fittings & equipment Software Total
E000 E£000 E000 EDDD E0OD
Cost
At st January 2014 16853 1438 16,441 Ta4n 314
Addtions 7 a2 203% 15575 17870
Amounts written off - - - (206) 1208)
Cisposals - - - [3a4) (384}
At 31st December 2014 17,080 14N 18476 93,397 13004 34
Depreciation
At 15t January 2014 2849 A5G 1n7e 42806 58230
Charge for the yaar g7 287 2008 914 13187
Disposals - - - (Z70) (2700}
At 31st December 2014 3827 1143 WAZ7 51750 AT
Net bock: value at et Decambar 2012 14,014 583 4712 3505 54024
Nat book walus at 31st December 2014 13,263 328 4,049 41,647 50,287
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11 Other assats

2014 a3

E00D E000

Equity finance assets - far value 350456 2888
Crther debtors - amortisad coat 108567 232 ET2
Prepayments and accnued Income &8N 154
Deeferred tax assets (Mote 7) 30,272 15459
490106 516473

Equity finance assets represert funding to clents, collsteralised by equities, which mature 1-3 years from the date of this report. The decreass in
ather debtors is driven by lower margin deposits and default furd contributions at clearing houses.

12 Other liabilities

2014 203
E£000 £000
Crher creditons 431,386 236792
Tax and social security BEO 14,707
Pension kabilty (Mote 256) BE5T7
448,544 2651499
Crther creditors ncludes the pending JPY cash settlemant related to the part-repayment of & subardinated koan (refer to Mote 13).
13 Subordinated llabilities
2014 03
Maturity E£000 £000
Floating rate lcans
JPY 12675 billon (2013: 58.5 billon) at & monith JPY-LIBOR plus 20bps 20 une 2020 E8.257 342776
JPY 1065 bdllen st B monith JFY-LIBOR phus 80bpe 27 December 2020 57350 &13533
Total subordinated labilities 641778 956,309

Subordinated loans are sgreed betwean the Company and its iImmediate parent, MLUSHD. The above table shows the part-repayment of a loan
which was agreed In conjuncton with the Issuance of Tier 1 Capital {refer to Strategic Report on pege 2). The JPY cash repayment was settled In

Jariary 2015,

Thee Interest cost relsting to subordnated liabilbies Incurred during the period was £9.3 million (2013: E5.5 milllion),
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Notes on Financial Statements

14 Fair value of financlal assets and labilities
Thie ma|orty of the Company’s sssets and liabilities are carmied on the balance sheat at fair wabue, In which cases far value 15 equal to the caming
walue,

Thee folowing table presents & comparison by categarny of book amounts and fair value of the Company's financial sssets and labilities for those
Itema which are not carned st far value on the balance sheeat.

201 aom3
£000 £000
Carrying valus Fair valus Carrylng value Falrvalus
ASSETS
Hald to maturity securitles - - 70538 E73292
Loans and recelvables
Securities sold not delvered 603,000 BOZC20 233781 939761
Rewversa repurchaza agreaments Z5147E 2514256 1,574,478 1574468
Cazh collateral paid to derivative counterparties 185871 195373 2040492 2040492
Crther debtaors 108567 108557 skl 232E72
Accrued Incame 524 B4 234 x4
LIABILITIES
At amortised cost
Securities bought not deliversd 0,7 T4 B29150 £29150
Repurchase sgreements A3 AIERFD A06E07 306,607
Cash collateral recened from derlvative counterpartiee E.BETCED SR8 08D 4956693 40668593
Crther creditors A31336 431386 236792 ZBFaz
Subordinated labilties 841778 B46428 956,309 226004

Valuation of financial assets and Nabilities
Thie Compary messures far value using the fdlowing far value hierarchy that reflects the significance of the Inputs used Inmaking mesaurements:

*  LevelT: Quoted market price (unedusted) Inan active market for an Identical retrumeant.

*  Level 2: Valuation technigues based on observable iInputs, slther directly {12, 38 prices] or ndirectly {12, derived from prices). This categony
Includes Instruments valued using quoted market prices In actve markets for similar metruments; quoted prices for Identical o similar
Inestrurnents In markets that are conadened less than sctive; or other valustion tachriques where all signficant imputs are directly ar iIndirecty
obaervable from market data.

*  Lewvel3: Valuation techniques uaing significant unobsarvable Inpute. This category Indudes allinstruments whene the valuation technigue
Includes Inputs mok based on observable deta and the unobesrvable Inputs have a sigrificant effect on the Instrument’s walustion. This category
Includes Instruments that are valued based on quoted prices for similar nstruments where dgnificant urcbservable sdustments or sssumptions
arerequired toreflect differenices bebween the Inetruments.

lzsued structured rotes and certain other kybid iInstrument liabilties are designated at far value. The spresd applied to these Instruments Is derived
from the gpreads at which the Company 1ssues structured notes. The change In falr value due tocredtt risk on these Instruments I not significant
(2013: ot significant).

Thie far value of cartain financd Instruments B mesasured waing valuation technigues that are datermired In full or part on assumptions that are not
supported by obesrvable market prices. The effect of changing these sssumptions to a range of reasonably possble dtermnative assumptions would
provide & range from E6 B million (2013 £98 million) kower to £71 million {2013: £25 million) higher than the far value recognized inthe financial
staternents for these assets and liabilties. it should be noted that for finandal Instrumenits whioee vauations ane not supported by observable market
prices, profits are reserved at inception and these have not been ad|usted In making this calculstion.

‘Valuation technigues InCorporate assumphions about factors that other market participarts would wse In ther valuations, includng Intersst rate yeld

a0

106/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

curves, exchange rates, wolatilities and prepayment and default rates. Az a result of evolving markst practice In the pricing of derlvative contracts,
the Company has Initiated the use of a discounting curve that reflects the cost of funding transactions which E a function of counterparty specific
collaterd arrangemnents. For strongly collateralised derivative positions the sppropriate discount curve reflects arisk free valustion using Cernight
Indexed Swap (457 rates adjusted for currency basls. & year end, colateral cost adusted discount curves weres spplied tovanlla swap contracts
with the remainder of the derivatives portfolo using a discount curve referencing the London inkerbank Ciifersd Rate ("LIBORT. & frm-wide
waluation adjustrment was booked bo reflact the expectad mpact on completion of the mowve to collsteral cost sdusted valuations.

Thiere were no re-categorisations of financial metruments between levels 1and 2 of the fair wlue hierarchy during the perod. The movements in
balances of level 3 Itema are detalled on pege 32.

04
£000
Level 1 Lewel 2 Lewel 3 Toital
Agsats
Tradngsecunties E 040488 2474194 - 5514652
Rewverse repurchase sgreaments - fair vdue - 20572835 - A0ET72 BB
Caeh collateral on securities bormowed - 2414745 - 2414746
Avalable for sale - securiies 120473 Fa2aor - 1616532
Derlvatives 1824 14,649742 25,497 14877200
Financial assets designated st far value - =512 - 5384
Crther assets - equity finance assets - 350455 - 350456
4337153 40,789,562 225497 4535212
Liahilities
Trading securities 2088024 203020 - 220,044
Repirchase sgreaments - fair value - 2, M8 453 - H748453
(Cach collaberal on securities lent - 4820 - 4620
Deerlvatives ] 13257058 172054 13422037
Financial llabilti e designated at far value - 38397A 138555 ATB TG
2,088,049 30162872 313,609 41,554,530
3
£000
Level 1 Lewal 2 Lewel 3 Toital
Agsats
Tradngsecunties 1,540,790 1908153 - 3530850
Rewerse repurchase sgreements - fair vdue - 27700 50558 2746550
Caeh collateral on securities bormowed - 15085574 - 1585574
Avalable for sale - securiies 1622951 302,363 - 1825314
Derlvatives 3203 12,2590104 102837 12365244
Financial as==ts designated st far value - 1512 - nsi2
Crther assets - equity finance assets - 201988 - 291888
368,644 4348751 162,395 AT.206T750
Liahilities
Trading securities 188518 153,059 - 2138177
Repirchaes sgreaments - fair value - FR020440 - 27020449
Cach collateral on securiies lent - /030 - 35030
Deerlvatives 35851 12815 186,94 n.4m957
Financial liabilti e designated at far value - 3543374 E37.464 4230838
2020960 42,000,077 824,405 44,845,451
A
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Notes on Financial Statements

The table below shows a reconciliation from the beginning balances to the ending balances for the far value of Instrumenite In level 3 of the far
waue hierarchy. This does not nclude moverments Inlevel 1or level 2 derivatives that sre deo used to hedge the level 3 assete and liabilities.

2014
£000
Assets Liahilities
Raverse Financial
repurchase Liabilities
agreaments designated
Dearlvatives fair valus Derivatives at fair value
Opering balance 102337 50558 {18ES41) [BI7464)
Total gainsflossss) n profitandloss 1011568 - 54,363 [3,575)
Furchases - -
kzuee - - - [284Z)
Settlements ns0a - [42,47€) 143750
Transfers Into level 3 - - - (5318
Transfers from level 3 - [59.558) - 442 604
Closing balance 2265497 - (175,054) (138,555)
Unreals=d gairs or {losses) for the year Included inprofit
ard boes for sssets and liabilities held at the end of finandcial year:
- Net trading Income 150,381 - (T2 (23153}

Transfers from level 3 mainly represent selected stuctured notes which have been redssafied inte level 2 of the hleranchy. These structures
contain exotic embedded dervatives, primarily linked to foregn emchange rates which drive the returrs and valuation of the notes. Duing the
pericd, there has been an Increass in the cbeervability of the key Inputs to the valuation models and a comesponding decresse in the sigrificance
af the unobserwable valuation Inputs.

Financial instruments valued using modeals with unobservable Inputs

Thie amiount that has yet to be recogrised In the Company profit and loes sccount relating to the difference bebween the fair value at Intial
recognition {the framsaction price) srd the amount that would have arlsen had valuation techniques used for subsequent measurement been
applied at Initial recognition, less subsaqueant releasss, I8 3 follows:

204 203

£000 £000

Uramaortieed balance at 1st Jamuary 4833 755
Diefierral om new transactions Nas3 4281
Amortized to the praft and loes account during the financial year: B491) (3,203
Unamortised balance at 31st December 7585 4,833

Financial assets designatad at fair value

Ag &t st Decamber 20714 the maximum exposure to credit ek on financial sssets designated at far value through profit and loss for the
Company wae £5.4 millon (2013: £11.5 million). The Company mansges s credit risks In accordance with credit policies which ane endorssd
by MUSHD:. Counterparty exposurs Is managed through a process of limit sating and exception reporting with credt policy determining the
MaEximum exposare an 8 company basls refer to Business and Risk Management Polickes on pages 6 to 14 The Impact of counterparty credt
waluation on these Instrurments was corsldered not significant in both 20014 and 2013,

The Compary does not have any credit derlvatives hadging this exposure.
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15 Contractual maturity analysls of financial labilities:

Thee breakdown of financial liabilties by contractual maturity, which ks based on the contractual termes, 15 shown i the table below. The balances
do not agree directly to the balances In the baance shest as the table Incorporstes contrectual cash flows on an undecounted basls. The
repurchase agreament balances are presented on a gross basls, not taking sccount of any balances which have been offset In the balance sheet.
Deerivative contracts are reflected a& on demand at thelr fair value as Iguidity risk on these lterms s not managed on a contractual maturity basle.
The subordinated liabilities bear Interest &t varsble rates which are not known until specified fidng dates hawve cooured.

014
£000
Due Due Duse
betwesn batweaan batwaan
Duse within 3 and 12 Tand 2 2and 5 Chvar 5
On demand 3 months mamths Years YEATS years Total

Diepoeits by banks

repayshle on demand 43,089 - - - - - 43089
Trading Securiies 2201044 - - - - - 2,200,044
Repurchase sgreements

- far valug 1581631 26,335,591 1728085 - - - 270327
Cash collateral on

securiies lent 5302 - - - - - 5.3az
Cash collateral recaived

from derlwatives

counterparties 5.B87060 - - - - - LBET el
Derlvatives 13432037 - - - - - 12432137
Finarcid lisbilities

designated at far value - 5E7.984 INgs32 437702 50E5a7 240954 4147158
Repurchasze sgreemeanits

at amortised cost x| 3339 300813 - - - 424505
Cither liabilities ferphezy! nA4ca B3E3 18316 15180 - 443544
Subordinated liabilities B148 E095 0737 649054 Ea2922

23618035 IM028360 2353208 460,203 544504 3060008 57065228

109/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

Notes on Financial Statements

2013
£000
Due Due Dus
betwessn batwean batwean
Duse within 3 and 12 Tand 2 2and 5 Chvar 5
On demand 3 months manths years Years years Tatal

Diepoeits by banks

repayshle on demand 11,984 - - - - - TEad
Tradng Securities 2117 - - - - - 21T
Repurchase sgreaments

- far valug 2203700 20470,288 3274530 a2 - - 35849380
Cashicollateral on

securiies lent vy - - - - - 34737
Cash collateral recaived

from derivatives

counterparties 4966623 - - - - - 4066833
Dierivatives NAM57 - - - - - NA203s7
Finarcid lisbilities

designated st far valus - 25048 355,206 G258 121304 2515503 AA05 053
Repurchasze agreements

at amortised cost - AN,704 - - - - 41704
Cither liabilities 184,226 42776 11,668 189270 13,559 - 251490
Subordinated liabilties - - - - - Q56,193 055190

20930.674 3095041 3,641,453 16,340 1.226,600 34MT02 60546383

The Company holds liquid sssets comprieing cash and cash equivalents and Investmient securities for which there 1s an active and liquid market
Thees s=zats can be readily ecld to mest liquidity requirements. Financlal llabilities deeignated at fair value nclude certain mote lssuances with
stnuctured payment profiles. The nobes are Issued scroes arange of curmendcles and Interest rate profiles, with the most prevalent being 1PY
flz-atineg rate motes. The Company Issue these notes to ralse term funding end satisfy mwestor demand, and carres them at fair value through
profit and koess. Some of the notes may be redeemead prior to maturity subject to certaln knock-out events, at the option of the isauer or holder
of the debt The structured returm profiles Include securiies which pay coupon only where certain conditiores relating to equity performanca,
forelgn curmency moverments, or other factars are met. These factors are contractually specified at the paint of Issuarce.

16 Reclassification of financial instruments

The 2008 amendmenit to FRS 26 permits entities to reclssafy cartain financial assets, Including: non-derivative held for trading financial asssts
[other than those desigrated at fair value through profit and koss by the entity upon Infal recogniien) out of the fair value through profit o eas
categaory In rare circumetances; and certan financial assets to the loans and recalvable category (f the financlal assat had not been designated
& gvdlable for sale) IF the entity had the Intention and ability to bold that financial asset for the foresseashble future, A a result of this amendment,
the Company reclasd fied some of ks government Inflation linked bend holdinge from trading to either held to maturity or svallable for sale
categaories In 2008,

Mo further reclassifications have been camed cut since sdoption of thie smendment during 2008

Al remaining postions were elther sold or matured during 204,
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o4 203
EDQ0 E0D0
Carrying amount Fair value Carrying amount Failr value
Securites reclasaffiied o AFS - - B35145 B3 ME
Securities reclzssified to HTM - - ETBE32 673292
Total - = 1514683 1.508.437
Effacts on tha profit and loss account (excluding FX Impact)
04 2013
£000 E000D
After Assuming Mat affact Aftar Assuming Mat affact
reclass o reclass ofreclass reclass no reclass ofreclass
Securities reclassslfied to AFS 12,559 1821 [3652) 6,554 23340 {16,786)
Securtties reclassified to HTM 233 8304 (=878) 3,238 N726 (12,4200
14,885 24515 (8630) 9780 45066 (F5.276)

Thee abowe securities were deromingted in EUR, JPY and LIS, The iImpect of foreign exchange s managed by the Company ard Is economically
hedged.

Thie reclassification had the effect of imiting far value movement wolatilty In the results of the Comparny.

17 Fair value hedges

Fair walue hedges principally constst of inflation and interest rate swaps that sre used to protect against chamges In the far walue of bonds due to
mawements In markst interest ratee ard Inflation expectationa. The hedged Iteme are sccounted for within the avallable for eale classification. For
qualifyirg fair walue hedges, all changes In the far value of the dedvative andin the fair value of the Iem In relation to the risk being hedged are
recognised inthe profit and loss acoount.

Fair value of derivatives designated as falr value hedges

2014 M3
£000 £000
Assets Liabilitles MAssets Liabllitles
Irstrumenit type:
Irflaticn - - 14,440 50E0a
Interest S 1238 E48 303
Total T8 12816 15,080 54,525

Thee gaire and losses on Ineffective portions of falr value hedges are recognised mmediately in Dealng profita.

Galns or losses arlsing from fair value hedges

2014 2013
£000 £000

Cains/{lossash
- on hedging Instrurments (2E34) [2835)
- on the hedged ierms attributable to the hedged risk 234073 13522
Net gains 2,330 3,587
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Notes on Financial Statements

18 Cash flow hedges
The Compary uses forelgn cumency exchange contracts to hedge the foreign oumency risks arlsing from recogrised financilal assets
demominated In foreign currencies.

Falrvalue of derivatives designated as cash flow hedges

204 2013
EODD EODD
Assets Liabilitles Assets Liabilites
Irstrumenit type:
Foreign currency exchange contracts 14,746 2775 3852 873
The cash flows of the hedged tem and the hedging Instruments are expected to ocour bafiore the end of 2017
Movemants in cash flow hedging reserves
2014 am3
E00D E000
Cash flow hedging reserves
Cpering balance (219 s
Mat mowament In ressrvas [163) {481y
Closing balance (381) (218)

Met mowemert In reserves comprises sdditions to the balance from mowvernents In the value of dedvatives designated In effective hedges and
reclassfications of balances from the reserve Into Dealing profits. The closing reearve balance Is presented niet of tax. Reserve balances are
tranafarred tothe profit and kess account In the same perliods during which the hedged ieme affect profit or loss.

Thee gaire and loeses on Ineffective portions of denvatives designated In cash flow hedging relationehips are recogrised Immedstely In the
Dealng profits in the profit and koss account. During the year, the ineffectivensss recorded In the Income statement wes not slgnificant (2013:
reat significant).

19 Called up share capital

2014 03
No. 000 £000 Mo, 000 £000
Crdinary shares of £1each:
Burthoriesd 1250000 1220000 1000000 1000000
Shiare capital as &t 1t lanuary a0 TEOEMN Ta0e TEOEN
Shiare capital lsued In the pear 250000 250,000
Allotted, called up and fully pald at
st December 11061 1090611 Tadem Te0ET
20 Retained aarnings and reserves
Tostal
Cash flow retained
AFS hedging Retalned aarnings and
reserve reserves eamings reserves
£000 £000 £000 £000
Balance at st January 2014 (4,509) (219} 151,000 e
Met mowement In ressre 4766 L] (64031 {52,427
Balance at 31st Decamber 2014 T (381) 86,978 86,764
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1 Reconciliation of movements in shareholder's funds
Sharehalder's funds are sclaly attributable to Equity Interests

201 ama3

£000 £000

Cpering sharsholder’s funds G6A02 883,263

Profit on ordinary activties after taxation [51558) 472

Actuartal loes on paraion {net) {1247) (1.405)
lzsuance of ordinary share capital 2=0000

Crther recognised gaims and oeses ralating to the year {net) 4804 1023

Closing shareholders funds 1.007.3T6 906,802

22 Caollataral

Aseets are pledged as colateral to secure liabilties under repurchase sgreements, securities lending agreements, bofrowing tranesctions, to note
holders &8 part of stracturing tranaactiors and agreements for derivative transsctions. The folowing table summarises the nature and camying
amount of the sssets pledged &= secunty against these lisblities:

Assats pledged as collateral
204 203
E£000 £000
Tradng secunties A503804 163,251
Irvestment securiies TIB08 1303484
Total assets pledged as collataral 4238712 2934715

Urider cartaln transactions, Including reverse repurchase sgreements and stock borrowing transactions, the Compary 1 allowed toresell ar
repledge the collateral held. The fair value st the balance sheet date of collateral sccepted and repledged to others was s follows:

Accepted collateral
2014 2013
£000 £000
Fair Value Sold or repledged Falr Value Sold or repledged
Far walue of seourities accepted &s collsteral
with the right toressll or repledge 37202588 33503608 AINZT4E 39004975

Triese balarces represent substantially al of the collsteral recalved by the Company In relstion to assets. The Company has the obligation o
return the collateral on the maturiby date of the secured trarsaction. The process by which assets are pledged a& collateral and sccepted &
collateral Is conducted under the termes that are wusual and customary to the business etated.

Transferrad Assets

The Compary enters Into trarsactions In the nomal course of business by which it tramsfers recognised financial sssets to third parties o to
gpecid purpose entites, but the trarsfer does not qualify for de-recogrition as stated In the accounting policies. The Company will continue to
recognise financla sssets transfermed when It retaine contral of the security, retains rights to recelwe cash flows from the s=sets, and substantially
all thee risks and rewards of cwrership. The camyng amounit of debt securties that have been transferred to special purpose entitles but do not
meet the criterta for derecognition are summarsed belkow:

2014 203
£000 £000

Securities transferred to spedal
purpoge entities 204,776 164,737

a
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Notes on Financial Statements

23 Cradit exposurs

In accordance with FRS 29 the maxmum gross counterparty credit exposure a& at 35t December 2014 before taking Into sccount any collateral
hield or other credit emhancements unless such credit enhancements meet offeeting requirerments as stated In the accounting policies was
ER08 billion (2013: £52 9 billion) and was represented by the Company's assete. Throughout 20, the Company had no assets that were past
due or Impared.

Thie folowing table presents an andysls of the Company's assets by the major reting agencies. IF major rating sgencles have different ratings
for the same securies of counterparties, an sverage of the rating Ie used. “Urrated” refiers to exposures to counterparties which hewe mot besen
assigned a credit rating by ratings egencies ar the holding of Equity posttions, which are considered to have no credit exposure. The balances
under "MUFG companies” relate to assats owed or guaranteed by MUFG.

014
Lowear MUFG
AAA  AA-tolABA+ B-to B than A- Unrated  companles
Tradng secunties i 3% 15% 6% 16% 1%
Rewverse repurchase sgreaments % 13% J6% =% - 24%
Cazh collateral on sscurites borrowed 5% 1% % 1% - 0%
Cash collateral pald to derivatives counterparties - 1% 48% % - T
Dierivatives - % 9% n% - 45%
Finarcid sssete designated st far value - - 100%
Cither s==ets - equity finance assats - - - Ea% - AB%
03
Lowear MUFG
AAA AA-toAA+ Ao B than A- Unrated  companles
Tradng secunties 6% 18% % % 5% %
Rewerse repurchese sgreements 1% o % N% - 28%
Cazh collateral on sscurites borrowed 3% 1% 5% 4% - ™
Cash collateral pald to derlvatives counterparties - 1% T¥% % - 4%
Dierivatives - 4% 41% a% - 475
Finarcid sssete designated st far value - - 100%
Cither sssets - equity finance assats - - - 48% - B

The Company has limited exposure to counterpartes within Portugal, Ineland, haly, Greece and Spain ("PIIEST. The exposure to this group s
monitored and managed under appropriate Imits. s st 3 December 2014, the diver of the firms exposurs to Spain wes E17m (2013: E128m)
and hkaly £245m [2013: £1,124m) with Immaterial exposures to the remaning countries includng a Enil exposwre bo Greek courterparties. The
counterparty ratimgs for these countries are al In the “Lower than &-° category sst cut sbowve with positions made up of a mi of debt securities
and derivatives.
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24 Guarantess, contingent llabilities and commitments

At the year end the Company was committed to making the following paymenits In respect of operating leases:

014 203

E0OD EOO0
Other operating leases Builldings Other operating leasas Builldings
Within 1 year 02 526 802 4BN
Within 1 - 2 pears 526 202 526
Within 2- 5 years 15578 15678
After 5 years BOBE3 EETO
Total 202 TT.083 1004 B1.894

At the yaar end, the Company wes committed to prosde colateralead financing faclities In fawour of four Inveetment grade financia
counterparties. The fadiities are prosided In maor currencles and total 5836 milllion (2003: £9781 milllon] equivdent, rone hed bean drawn
eganst st year end. The faclities are required to be fully colsterdizad from a range of pre-defined debt securities limited to LIS Treasuries and
highly rated gowvermment ar supra-national bomds. The faclities will expire during the 2015 financis year.

Cn June 23rd 204, the Company entered Into an agreement for the receipt of data centre eardces with a minimum servce period of five years.

The annud charge I8 £1.0m and Is subject to perodic revew.

25 Inter-company transactions
Inciuded within assets are the follwing balances dus from MUFG companies:

2014 3
EQ00 £000
Cashat bark 32324 43,79
Rewverse repurchess sgreaments - fair value 498313 7841843
Securities ecld not delivened qA0T2E BI5N3
Cash collateral on securities bomowed 233006 1340
Cash collsteral paid to derlvative counterparties 180844 ==
Dieriwathves 2499046 2338538
Loara and edvances to banks - rewerse repurchiass agresments 1063861 383,207
Cither sssets 15,381 Nz
8464231 1.453.474

Included within lisbilities are the follewing balances due to MUFG companies:
2014 am3
EODD E000
Repirchase sgreaments - fair value Fraoa aram
Securities bought not delivered 12BACS 3nana
Cash collateral on securities lant 17580
Cazh collateral recaned from derlvetive counterparti=e 40426 4354904
Deerlvatives 1756067 2520384
Financial liabilities designated at far value 73100 Treaa
Crher liabilities T4 16727
8.413.855 BI13TA68
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Notes on Financial Statements

26 Penslon schems

The Compary provides a defined contribution perdon scheme, the Group Perscnd Peralon Plan (GPPPY, for employess of the Company. The
assets of the scheme are held separately from those of the Company iInan independently sdministered fund The cost for the peried recogrised
In the profit and koes wes E5.9 milllion (2013 E5.8 million).

The Company deo provides a funded defined benefit peraion scheme which was closed to new entrants and future scorual in 2011, The assste
af the scheme are held separately from those of the Company Ina segregated furd administered by trustess.

An update to the last actuarial valustion was parfommed &3 at Jst December 2014 In sccordance with the principles of FRS T, the majar
assumptiors wers &3 follows:

20m a3
Di=count rate 158% 475
Expected long-term rate of return on scheme asssats 5.5% Eax
RPI Irflation essumption 3% JEK
CPl Inflation assurmption 3% 2EK
Limited price Indexation penslon INcresses 3% JEK

Thie underlying meortality assumption ks based upon the standard table known as S1PXA_L on a year of birth usage with CMI_2011 fukure
Improvernent factors and a long-term Improvement rate of 1% pa. (2013 10% pa).

Employes benafit obligations:
The amounts recogrisad Inthe balance shest a: at the year end are as follows:
201 203
E£000 £000
Prasenit walue of schame lisbilities (153284) (125524}
Market value of scheme assets 1454% 137268
(Diefich) § surplus In the echeme (85T nads
Sumplus ot recognised - (11,345}
Recognizsable deficit in the schame (8.557) -
Related deferrad tax sssat 1m
Met penslon liability {EB4E)
The amounts recogrisad In the profit and loss sccount for the year end ane ss follows:
2004 203
£000 £000
Interest on scheme labilities [5,838) (5467}
Expected retun on scheme assets 5808 A7
Past service cost - =

Total - -

" The expected returm on Scheme asssts was £6/0 millon, bk this wes reetricted toequal the intereet cost due 1o the existence of unrecogrised
FuplE

* fctual Past Service Cost was £05 millian, but this has been extinguished by the application of part of the urrecognized surplus.

40
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Changes tothe presant vdue of the scheme liabilities for the year end are as follows:

04 2013
£000 £000
Prezent walue of scheme liabilites st the beginnirg of the year 25924) (Ma70E)
Past gardce cost - (625)
Interset cast 5.288) ({RAET)
Bctuarial kosses (26,367) (4,688)
Benefits paid 475 1566
Presant value of scheme liabilities at the end of the year (153.904) {125,024}
Changes In the far value of the scheme assets for the year end are as follows:
201 aom3
£000 £000
Market value of scheme assets at the beginning of the year 137263 Mmrs2
Expectad retum 7572 pefal]
Actuarial gaine (1870 B0
Benefitz pald (4.215) {1.585)
Cantributions pakd by the Company 6781 6520
Marketvalue of scheme assets atthe end of the year 15,437 137,260
Actual return on scheme assets 5602 20,563

The agreed contdbution tobe pald by the Company for the forthcoming year (year ending 3=t December 2015) 1s £700 million.

Thie ma|jor categories of scheme sssets 55 a parcentage of tokal scheme assets for the year end are &s follows:

20u 203
Eqquities and property a1% T,
Bonds % 54
Cash and Managed Fund depoaits 14% 5%
Total 100% 100%

The expeched lorg-term rate of returm on the scheme assets has bean calculsted based upon the major asset categories shown
In the abowe table and an expected rate of retum on equities ard property of 6 5% (2013 65%), an expected rate of return on bonds of 32%
[2013: 42%) and an expectsd rate of retumn on cash of 05% (2013: 0.5%)
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Notes on Financial Statements

The amounts recogrised In the statement of total recognized gains and loeses (STREL) far the year end are as follows:

201 203
E£000 £000
Achual reburn less expected return on scheme assets 1970 e
Experence gains and koeses anlsing on scheme liabilites 1308 {83m
Changes In sssumptions underlying the present value of schame liabilities {Z7.785) [3859)
Achuarial kosa / (gain) arksing from unrecognised surplus 130K [NATT)
Actuarial loss recognisad in STRGL {15.338) (1564)
Curmstive amount of ectuadal kesses recogrised In STRGL for thie year ane &= followes:
201 203
E£000 £000
Curmulstive schuarial kosses st the baginning of the year [30.297) (2B,733)
Recegnised durineg the year [15,338) (1564)
Cumulathee actuarial loss at the end of the year {45635 (20.207)
Dewvelopment of unrecogrised surplus:
2014
£000
Urrecognised (surplhus] [ deficit st start of year (11,345}
Loss recognised in STRGL 13,018
Elimiration of past senvice cost
Restriction of expectad returm on aseste [16M)
Unrecognised surplus at end of year -
Mowarment In recognisable deficit during the year are as follows:
2014 03
E£000 £000
Recegnissble deficlt In scheme at the beginning of the year - [4.956)
Experses recognized In profit and loss -
Cantributicns pakd by the company 6781 8520
Recognised sctuaral loeses [15,338) (1.564)
Recognisable deficit in scheme at the end of the year (8.557) -
42

118/139



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

Summary of the amaounts far the current and four prior accounting periods are shown balow:

214 am3a 202 20M i) o]

£000 £000 £000 £000 £000
Present value of scheme lisbilities {152.004) 125924} MeF08) (102121 [96,087)
Market value of scheme assets 14543 137260 msz 100,723 104,685
{Defictt] [ surplus In the scheme {B.557) 345 [4.956) {5358) a
Surplus ot recogrized - [1,345) - - (703
Recognissble deficit In the scheme {B.E57) - [4,95E) {5358)
Achual reburn less expected return
on scheme asssts 18700 14,602 4245 (12261 5783
Experianced gains § (kosses)
artsirg on scheme llabilties 1398 (830 E3 B3 Te0
Change In essumptions underlying
presamnt vaue of scheme {27.785) (A5G {7259) {bE20) [ZE7Z)
27 Client money

As gt 3 December 2014 and 2013, no significant clent money balances were held by the Company.

28 Related party transactions
Di=chkosures In reepect of related party transactiors with whally cwned subsidiares of the MUFG Group are nat requined due to the exemption
giweniin Financlal Reporting Standard B.

28 Group companies
The Company owrs the whole of the Issued ordinary share capital in the below subsidany. The subsidiary 18 currently dormant and the ]

IrneeEtmienit I8 corsoldated i the Company's Immediste parent fimancial reporting.

Country of Incorporation Main activity lssued ardinary share capital
Momines for Mitsubkshi UF)
ThI Nomirmees Limited United Kingdom Sacunitles Intemational plc. £1

30 Group structurs
The Compary's Immediate parent undertaking s Mitsubishil UF) Securties Holdings Co, Ltd, a company registered in Japan. The Compary's
ultimate parent company and ulimate controlling party i Mitsubishi LIF] Financial Group, incorporated in Japan.

The sudited consolidated fimancial statements of Mitsubishi UF] Secunties Holdimgs Cio, Lid. are made avallable to the publc anmually and may
be cbtained from Its reglistered office at:

Mitsubishi UF] Secunties Holdings Co, Led.
53, Marunouchi 2-chome

Chiyodeku

Toky o 100-0005

lapan

The sudited consolidated financial statements of Mitsubishi UF] Airancial Group, Inc. are made avalable tothe public annudly and may be
abtained fram:

Mitzubishi UF] Financial Group, Inc.
71, Maruncuchl 2-chome
Chiyodeku

Tokeyo 100-8330

Jspan
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KEEP WELL AGREEMENT

This amended and restated Keep Well Agreement (the Agreement) is made by way of deed poll on 3
August, 2006 by and among (1) Mitsubishi UFJ Financial Group, Inc. (formerly Mitsubishi Tokyo
Financial Group, Inc.), whose registered office at the date hereof is at 7-1, Marunouchi 2-chome,
Chiyoda-ku, Tokyo 100-8330, Japan, (MUFG), (2) The Bank of Tokyo-Mitsubishi UFJ, Ltd. (formerly The
Bank of Tokyo-Mitsubishi, Ltd.), whose registered office at the date hereof is at 7-1, Marunouchi
2-chome, Chiyoda-ku, Tokyo 100-8388, Japan, (BTMU), (3) Mitsubishi UFJ Securities International plc
(formerly Mitsubishi Securities International plc), whose registered office as the date hereof is
at 6 Broadgate, London EC2M 2AA, England, (MUSI) and (4) The Law Debenture Trust Corporation
p-l.c., whose registered office at the date hereof is Fifth Floor, 100 Wood Street, London EC2V
7EX, England.

WHEREAS:
A MUSI is a subsidiary of MUFG.
® BTMU is a 100 per cent. owned subsidiary of MUFG.

© MUSI has issued and intends to issue debt securities or other financial instruments
(including warrants) and to enter into swap and other derivative transactions with
financial counterparties (MUSI’ s payment obligations in respect of all such securities,
instruments and transactions being referred to collectively in this Agreement as Payment
Obligations).

() BTMU and MUSI, inter alios, previously entered into keep well agreements (Former Keep Well
Agreements) in connection with (i) notes (Notes) issued under MUSI’ s Euro Medium Term
Note Programme (the EMTN Programme), (ii) warrants (Warrants) issued under MUSI' s Warrant
Programme (the Warrant Programme) and (iii) counterparty payment obligations (Counterparty
Payment Obligations) to financial counterparties, respectively.

() On 1 July, 2005 the parties hereto entered into a keep well agreement (the Original Keep
Well Agreement) which replaced the Former Keep Well Agreements and as from such date all
Notes and Warrants issued, and Counterparty Payment Obligations assumed by MUSI prior to
the date of the Original Keep Well Agreement which had the benefit of a Former Keep Well
Agreement, were thereby granted the benefit of the Original Keep Well Agreement.

@) The aggregate nominal amount of the EMTN Programme (the Programme Limit) was initially
U.S.$4,000,000,000. On 3 August, 2006 the Programme Limit was increased to
U.S.$8,000,000,000; the Programme Limit may be further increased after the date hereof in
accordance with the provisions of the EMTN Programme.

©) As a consequence of the increase to the Programme Limit referred to in recital (F) above,
the parties hereto have agreed to make certain modifications to the Original Keep Well
Agreement.

H Each of the parties hereto confirms for the purposes of Clause 8 of the Original Keep Well

Agreement that the modifications referred to in recital (G) above shall not have any
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material adverse effect upon any of the Beneficiaries (as defined below) having the
benefit of the Original Keep Well Agreement.

) This Agreement amends and restates the Original Keep Well Agreement. All Notes and
Warrants issued, and Counterparty Payment Obligations assumed, by MUSI (i) on or after the
date of this Agreement and (ii) prior to the date of this Agreement which had the benefit
of the Original Keep Well Agreement, will have the benefit of this Agreement.

NOW, THEREFORE, MUFG, BTMU, MUSI and the Trustee hereby agree as follows:

1. MUFG and/or BTMU will own, directly or indirectly, a majority of the issued share capital
of MUSI and will control the composition of the board of directors of MUSI, in each case
so long as any Payment Obligations are outstanding. Neither MUFG nor BTMU will pledge,
grant a security interest in or encumber any such share capital.

2. MUFG and/or BTMU shall be obliged to cause MUSI to have Tangible Net Worth, as determined
in accordance with generally accepted accounting principles in the United Kingdom and as
shown in MUSI’ s most recent published audited balance sheets from time to time, at all
times of at least GBE 1,000,000.

For the purpose of this Clause 2, Tangible Net Worth means the aggregate amount of issued
and fully paid equity capital, reserves, capital surplus and retained earning (or less
losses carried forward), less any intangible assets.

3. Q) IT MUSI at any time determines that it shall have insufficient cash or other liquid
assets to meet its Payment Obligations as they fall due and that it shall have
insufficient unused commitments available under its credit facilities with lenders
other than MUFG and/or BTMU or insufficient funds otherwise made available by MUFG
and/or BTMU through one or more third parties, then it will promptly notify MUFG
and BTMU of the shortfall and MUFG and/or BTMU shall be obliged to make available
to it, before the due date of any relevant Payment Obligations, funds sufficient to
enable it to satisfy such Payment Obligations in full as they fall due. It will
use the funds made available to it by MUFG and/or BTMU solely for the satisfaction
when due of such Payment Obligations.

(B Any and all funds from time to time provided by MUFG and/or BTMU to MUSI pursuant to
Clause 3(A) above shall be either (i) by way of the subscription for and payment of
its share capital (other than redeemable share capital) or (ii) by way of
subordinated loan, that is to say a loan which, and interest on which, is not
permitted to be, and is not capable of being, repaid or paid unless, and then only
to the extent that, MUSI is, and immediately thereafter would continue to be,
solvent in all respects and is thus subordinated on a winding up of MUSI to all of
the other unsecured creditors (whether subordinated or unsubordinated) of MUSI.

4. Each of MUFG and BTMU warrants and agrees that its payment obligations which may arise

under this Agreement constitute its unsecured and unsubordinated obligations and rank pari
passu with all its other unsecured and unsubordinated obligations.
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This Agreement is not, and nothing herein contained and nothing done by MUFG and/or BTMU
pursuant hereto shall be deemed to constitute, a guarantee, direct or indirect, by MUFG
and/or BTMU of any Payment Obligations.

I MUSI shall be in liquidation, administration or receivership or other analogous
proceedings, and MUFG and/or BTMU shall be in default of its or their obligations
hereunder, MUFG and/or BTMU shall be liable by way of liquidated damages to MUSI for such
breach in an amount equal to the sum that MUFG and/or BTMU would have paid had it
performed in full its obligations under this Agreement, and MUSI (and any liquidator,
administration or receiver of MUSI or other analogous officer or official) shall be
entitled to claim accordingly.

Each of MUFG, BTMU and MUSI hereby covenants that it will fully and promptly perform its
respective obligations and exercise its respective rights under this Agreement and, in the
case of MUSI (without limitation to the foregoing), exercise its right to enforce
performance of the terms of this Agreement by MUFG and BTMU.

This Agreement may be modified, amended or terminated only by the written agreement
(executed as a deed) of MUFG, BTMU, MUSI and the Trustee(s) (as defined below); provided,
however, that no such modification, amendment or termination shall have any material
adverse effect upon any of the Beneficiaries (as defined below) having the benefit of this
Agreement. In particular, notwithstanding any such termination, this Agreement will
continue in full force and effect with respect to all outstanding Payment Obligations
which have been incurred prior to such termination of this Agreement.

MUFG, BTMU and MUSI will give written notice to Moody’ s Investor Services, Limited and
Japan Credit Rating Agency, Ltd. at least 30 days prior to any proposed modification,
amendment or termination of this Agreement.

Q) This Agreement shall take effect as a deed poll for the benefit of the
Beneficiaries. No other person, firm, company or association (unincorporated or
incorporated) shall be entitled to any benefit under this Agreement whatsoever.

(B Each of MUFG, BTMU and MUSI hereby acknowledges and covenants that the respective
obligations binding upon it contained herein are owed to, and shall be for the
benefit of, the Beneficiaries and that each of the Beneficiaries shall be entitled
to enforce the said obligations against MUFG, BTMU and/or MUSI if, and only insofar
as at the time the proceedings for such enforcement are instituted, the relevant
Payment Obligations which have become due and payable remain unpaid in whole or in
part.

© For the purposes of this Agreement

Beneficiaries means, in relation to any Payment Obligations, the person(s) to whom
such Payment Obligations are owed by MUSI (including, in the case of Trust
Securities (as defined below), the Trustee(s));

Trustee(s) means (i) in relation to the Notes, The Law Debenture Trust Corporation

p.l.c. as trustee for the holders of the Notes (which expression shall include any

successor as trustee for the holders of the Notes) under a Trust Deed dated 24th
131/139



EDINETOIOOD
0000000000000000000ddgoddddao(eosssl)
oooooog

November, 1994 and made between, inter alia, MUSI (under its former name of

Mitsubishi Finance International plc) and The Law Debenture Trust Corporation
p-1.c. as supplemented or amended from time to time and (ii) in relation to any
other Trust Securities, the trustee for the holders thereof from time to time; and

Trust Securities means the Notes and other debt securities of MUSI constituted by a
trust deed.

()] No holder of any Trust Securities (including the Notes) shall be entitled to enforce
the provisions of this Agreement unless the relevant Trustee, having become bound
to do so, fails to do so within a reasonable period and such failure is continuing.

11. A copy of this Agreement shall be deposited with, and held by, each of MUSI, the Trustee(s)
(for so long as Trust Securities are outstanding) and the Principal Warrant Agent
appointed from time to time under the Warrant Programme (for so long as any Warrants are
outstanding) .

12. This Agreement shall be governed by and construed in accordance with English law. Each of
MUFG, BTMU and MUSI hereby irrevocably agrees that the courts of England are to have
jurisdiction to settle any disputes which may arise out of or in connection with this
Agreement and that accordingly any suit, action or proceedings (together Proceedings)
arising out of or in connection with this Agreement may be brought in such courts and each
waives any objection to Proceedings in such courts whether on the grounds that the
Proceedings have been brought in an inconvenient forum or otherwise. In relation to
Proceedings in England, any Deputy General Manager for the time being of the London Branch
of BTMU (being at the date hereof at 12-15 Finsbury Circus, London EC2M 7BT) has agreed to
accept service of process on behalf of MUFG and BTMU in England. Nothing in this clause
shall affect the right to serve process in any other manner permitted by applicable law.

13. This Agreement and any deed supplemental hereto may be executed and delivered in any number
of counterparts, all of which, taken together, shall constitute one and the same deed and
any party to this Agreement or any deed supplemental hereto may enter into the same by
executing and delivering, a counterpart.

IN WITNESS WHEREOF this Agreement has been executed and delivered as a deed poll on the date which
appears first on page 1.
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2010 2011 2012 2013 2014
11,339.30 10,857.53 10,395.18 16,291.31 17,935.64
8,824.06 8,160.01 8,295.63 10,486.99 13,910.16
2014 2014 2014 2014 2014 2014
10 11 12
15,646.23 | 15,613.25 | 16,374.14 | 16,413.76 | 17,490.83 | 17,935.64
15,164.04 | 14,778.37 | 15,476.60 | 14,532.51 | 16,780.53 | 16,755.32
(8) 50
50
2010 2011 2012 2013 2014
3,017.85 3,068.00 2,659.95 3,111.37 3,314.80
2,488.50 1,995.01 2,068.66 2,511.83 2,874.65
2014 2014 2014 2014 2014 2014
10 11 12
3,289.75 | 3,197.54 | 3,277.25 | 3,195.08 | 3,250.93 | 3,277.38
3,115.51 | 3,006.83 | 3,175.05 | 2,874.65 | 3,034.24 | 2,982.90
©) 2000
2000
2010 2011 2012 2013 2014
792.347 865.291 864.697 1,163.637 1,219.109
586.491 609.490 737.241 872.605 1,049.303
2014 2014 2014 2014 2014 2014
10 11 12
1,208.150 | 1,175.170 | 1,179.473 | 1,173.510 | 1,190.624 | 1,219.109
1,120.068 | 1,114.857 | 1,101.676 | 1,049.303 | 1,157.687 | 1,139.376
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INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF MITSUBISHI URJ SECURITIES
INTERNATIONAL PLC

We have audited the financial statements of Mitsubishi UFJ Securities International plc for the year ended 31
December 2014 which comprise of the Profit and L oss Account, the Balance Sheet, the Statement of Total
Recognised Gains and L osses, the Reconciliation of Movements in Shareholders Funds and the related notes 1
to 30. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give atrue and fair view. Our
responsibility isto audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. Thisincludes an assessment of: whether the accounting policies are appropriate to the company’
s circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In
addition, we read al the financial and non-financial information in the annual report to identify material

inconsi stencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by usin the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

Opinion on financia statements
In our opinion the financial statements:
e give atrue and fair view of the state of the company’s affairs as at 31 December 2014 and of itsloss for
the year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
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In our opinion the information given in the Strategic Report and the Directors Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or

« thefinancia statements are not in agreement with the accounting records and returns; or

» certain disclosures of directors remuneration specified by law are not made; or

« we have not received al the information and explanations we require for our audit.

Caroline Britton ACA (Senior statutory auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor

2 New Street Square,

London, England

EC4A 3BZ

16 April 2015
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