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( )
2010 2011 2012 2013 2014
154,307 173,962 193,487 223,525 253,037
(2,995,009) | (3,376,602) | (3,755,583) | (4,338,620 | (4,911,448)
2,780 8,016 7,581 5,960 7,291
(53,960) | (55,501) | 47,147y | (us,e84) | (141,518)
3,968 6,529 8,387 9,939 12,141
7,009) | 26,728 |  (@62,792) |  (192,916) |  (235,657)
1,127 (2,600) (913) (342) 1,319
1,875 | (0,466 (7. 72| (6.638))  (25.602)
6,596 10,286 13,349 13,439 19,441
(128,028) | (199,651) |  (259,104) |  (260,851) |  (377,350)
(1,308) (2,259) (2,944) (2,881) (4,326)
(25,388))  ((43,847))|  ((57,143))|  ((55,920))|  ((83,968))
5,288 8,027 10,405 10,558 15,115
(102,640) | (155,804) |  (201,961) |  (204,931) |  (293,382)
203,557 265,644 290,424 319,424 366,130
(3,951,041) | (5,156,150 | (5,637,130) | (6,200,020 | (7,106,583)
176,951 230,484 244,974 261,920 280,355
(3,434,619) | (4,473,604 | (4,754,945) | (5,083,867) | (5,441,601)
14,157 19,299 19,427 19,562 22,449
74,787) | (374,504) | (377,078) | (379,698) |  (435,735)
26,606 35,160 45,450 57,504 85,775
(516,422) | (682,456) |  (882,185) | (1,116,153) | (1,664,893)
67.4% 65.8% 63.6% 66.2% 64.4%
30.3% 28.2% 31.5% 30.5% 32. 1%
97.7% 94.0% 95. 1% 96.7% 96.5%
2011 2012 2013 2014 12 31
2010 2011
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2014
2014 13.2 253,037
33.5 ()
100 200
13.3 185,054 12.8 67,983
2014 0.2 96.5 22.3
7,291 42.3 13,767
15,115 0.6 21.1
2014 2013 14.6 366,130
2013 49.2 85,775 295,128
2013 59 239
Al
100
2014 206.6 GP  3.25
25,707,400 137,852 2014
2014
2014 2014 10
2014
)
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12 31
2014 2013
211,169 100.0 182,546 100.0
(135,947) (64.4) (120,902) (66.2)
(67,931) (32.1) (55,684) (30.5)
7,291 3.5 5,960 3.3
12 31
2014 2013
185,054 163,276
12,929 12,581
14,161 9,934
10,041 8,446
3,556 3,664
17,143 16,566
10,153 9,058
253,037 223,525
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12 31
2014 2013
145,095 57.5 133,962 60.0
77,395 30.7 72,835 32.6
52,012 20.6 49,505 22.2
15,688 6.2 11,622 5.2
93,421 37.0 76,843 34.5
13,903 5.5 12,200 5.5
252,419 100.0 223,005 100.0
2014 253,037 223,525 29,512
13.2
185,054 2013 163,276 21,778 13.3
2014
12,929 2013 12,581 348 2.8
14,161 2013 9,934 4,227
42.6 2014
10,041 2013 8,446 1,595 18.9
2014
3,556 2013 3,664 108 -2.9
2014 17,143 2013 3.5
10,153 2013 9,058 1,095 12.1
2014
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164,606 141,810
7,921 7,818
11,324 7,520
7,302 6,189
2,523 2,474
12,426 12,313
5,067 4,422

211,169 182,546

2014 211,169 2013 182,546 28,623

15.7
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12 31
2014 2013
(106,587) (64.8) (94,486) (66.6)
(4,663) (58.9) (5,734) (73.3)
(9,063) (80.0) (5,441) (72.4)
(4,062) (55.6) (3,343) (54.0)
(1,261) (50.0) (1,006) (40.7)
(7,385) (59.4) (8,293) (67.4)
(2,926) (57.7) (2,599) (58.8)
(135,947) (64.4) (120,902) (66.2)
2014 135,947 2013 120,902 15,045
12.4 2014 64.4 2013 66.2 1.8
106,587 2013 94,486 12,101
12.8 2014 64.8 2013 66.6 1.8 2014
43
2014
4,663 2013 5,734 1,071
-18.7 2014 58.9 2013 73.3 14.4
9,063 2013 5,441 3,622
66.6 2014 80.0 2013 72.4 7.6 2014
2014
4,062 2013 3,343 719 21.5
2014 55.6 2013 54.0 1.6
2014
1,261
2013 1,006 255 25.3 2014 50.0 2013
40.7 9.3
7,385 2013 8,293 908 -
10.9 2014 59.4 2013 67.4 8.0 2014
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12 31
2014 2013
(54,229) (32.9) (44,255) (31.2)
(3,086) (39.0) (3,001) (38.4)
(2,210) (19.5) 1,771) (23.6)
(2,773) (38.0) (2,150) (34.7)
(1,027) (40.7) (655) (26.5)
(2,965) (23.9) (2,623) (21.3)
(1,641) (32.4) (1,229) (27.8)
(67,931) (32.1) (55,684) (30.5)
2014 67,931 2013 55,684 12,247
2014 32.1 2013 30.5 1.6
0.1
3.7
1.7 28.4
C )
C )
12 31
2014 2013
/C ) /C )
3,790 2.3 3,069 2.2
172 2.1 (917) 11.7)
51 0.5 308 4.0
467 6.4 696 11.3
235 9.3 813 32.8
2,076 16.7 1,397 11.3
500 9.9 594 13.4
7,291 3.5 5,960 3.3
2014 7,291 2013 5,960 1,331
22.3 2013 3.3 0.2 3.5

35/305



EDINETOOOO
00000000000 0O(E05937)
oOoOooodn

2014 12 31 2013 12 31
24,157 8.2 16,272 6.8
88,236 29.9 64,373 26.9
107,789 36.5 105,682 441
40,951 13.9 28,964 12.1
21,752 7.4 12,910 5.4
4,684 1.6 4,591 1.9
4,750 1.6 3,973 1.7
2,809 0.9 2,725 1.1
295,128 100.0 239,490 100.0
2014
55,638 23.2
2014
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210 205
10,823 8,755
1,108 979
12,141 9,939
2014 12,141 2013 9,939 2,202
22.2
2,068 23.6 2014
129 13.2
/(
/C )
12 31
2014 2013
1,458 871
299 (19)
(502) (1,344)
64 150
( 1,319 (342)
2014
587 67.4
299
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12 31
2014 2013
19,441 13,439
(4,326) (2,881)
15,115 10,558
366,130 319,424
2014 12 31 2013 12 31
2014 19,441 2013 13,439 6,002
44.7
2014 4,326 2013 2,881 1,445
2013 2014
15,115 2013 10,558 4,557 43.2 2014
1.061
12 31
2014 2013
31,467 21,409
(25,140) (13,517)
/C ) 1,558 (4,510)
7,885 3,382
2014 31,467 2013 21,409
10,058 2014
2014 25,140 2013 13,517
11,623
15,668
2014 1,558 2013
4,510 2014
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2013 12 88 30.41
1,115
2014 463
68 395
312 151 2014 12 31 6,756
4,479 2,277
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2014 12 31
14,828,510, 202
10,228,980, 980
4,599,529,222
2010 12 31 - | 11,141,800,000 - 11,141,800,000
216,262,338,000
2011 12 31 ¢ ) « ) 1,114,180,000
768,582,000 | 12,255,980,000 [(21,626,233,800 12,255,980,000
H ( ) ) 237,888,571,800
345,598,000 | 8,454,402,000
H )
3,801,578,000
2013 12 31 ¢ ) « ) 1,348,157,800 )
929,984,220 | 13,604,137,800 ((26,167,742,898 13,604,137,800
CED) ( ) ) (264,056,314,698
418,173,580 | 9,384,386,220
H )
4,219,751,580
2014 12 31 ) « ) 1,348,157,800 )
844,594,760 | 14,828,510,202 [(23,765,068,323 14,828,510, 202
CED) ( ) ) (287,821,383,021
379,777,642 | 10,228,980,980
H )
4,599,529,222
1 2011 12 8 H 10
H 345,598,000 5.50 768,582,000
4.49
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2 2013 30 H 10 1.1
H 418,173,580 5.38 929,984,220
4.30
3 2014 11 17 H 10 0.9
H 379,777,642 7.46 844,594,760
5.92
2014 12 31
10,228,980,980 69.0
5,985 4,599,529,222 31.0
5,986 14,828,510, 202 100
2014 12 31 H H 5,985
2014 12 31
100052 Dong 69.0
1 2 He Yan Street 69 10,228,980,980 )
13 4 10270 " oo
5 20 1,103,038,000
10270 H
5.05
( 20 562,549,380
3 4 5)
10270
H 2.97
C |4 330,911,400 .
1 3 4 5)
02109 H
1.88
(134 5) 100 209,577,220
2000
H 1.61
6 219,663,799 :
H
19801
235,056,821 1.59
1209
243,640 0.002
1 2011 10
2011 12 30 2011 2013
10 1.1 2013 25
2013 2014 10 0.9
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2011 2013 2014
2014 12 31
H H H
H H 2014 12 31
AIG
AIG AIG
AIG
100
2014 12 31 AIG H 1,468,022,240 H
31.92 9.9 H AlG
AIG
H 748,691,343
H 440,406,672 H 278,924,225
2015 AIG AIG
AIG H 440,406,672
AIG
AIG AIG
9.9 2015 AIG H 256,000,000
AIG H 1,212,022,240 8.2
H H H
H H 2014 12 31
H
H 219,663,799 62,871,911 156,791,888
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2010 12 2011 12 2012 12 2013 12 2014 12
HK$12.42 HK$14.80 HK$11.50 HK$13. 44 HK$16.. 24
191 ) (27 ) Q7 ) (206 ) (249 )
HK$6.51 HK$7.38 HK$7.81 HK$8. 16 HK$9.75
(100 ) 113 ) 120 ) @125 ) (150 )

2014 2014 2014 2014 10 2014 11 2014 12
HK$12.94 HK$13.40 HK$14.90 HK$14.96 HK$15.74 HK$16. 24
(199 ) (206 ) (229 ) (230 ) 42 ) (249 )
HK$11.46 HK$11.90 HK$12.78 HK$13.32 HK$13.14 HK$14.52
176 ) (183 ) (19 ) (204 ) (202 ) (223 )
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1964 24
1980
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MBA
15
1969 20
1995
20
1964 10 15 1984
31
1968 21 1992
23
2014
1,178
10,839
3,168
15,185
2014
223
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2013 11 1,078

780
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2013 2014

14.73 0.97 13.95 0.35

(285.91 ) (18.83 ) 270.77 6.79

14.73 0.97 13.95 0.35

(285.91 ) (18.83 ) 270.77 6.79
2014

2014
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2014 2013
253,037 223,525
211,169 182,546

(135,947) (120,902)
(41,803) (34,437)
(18,297) (14,368)

(7,831) (6,879)
7,291 5,960
12,141 9,939
1,319 (342)
(243) (208)

- (€]

9 (142)

425 401
@) (185)
(1,631) (2,060)
307 77
19,441 13,439
(4,326) (2,881)
15,115 10,558
( )

1.061 0.763

16
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2014 2013
4,911,448 4,338,620
4,098,790 3,543,218

(2,638,731) (2,346,708)
(811,396) (668,422)
(355,145) (278,883)
(152,000) (133,521)

141,518 115,684
235,657 192,916
25,602 (6,638)
4,717) (4,037)
- 19)

175 (2,756)
8,249 7,783
(3,436) (3,591)
(31,658) (39,985)
5,959 1,495
377,350 260,851
(83,968) (55,920)
293,382 204,931
( )

20.594 14.810

16



2014 12 31

/C )

/C )

/C )

/C )

/C )

31

31

31

64/305

EDINETOOOO
00000000000 0O(E05937)
oOoOooodn

2014 2013
15,115 10,558
11,824 (1,933)
(1,422) (787)
502 1,344
(2,726) 344
508 (101)
8,686 (1,133)
15 (30)
*) 7
1 -
12 (23)
8,698 (1,156)
338 278
(84) (69)
©) 6
245 215
245 215
8,943 (941)
24,058 9,617
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2014 2013
293,382 204,931
229,504 (37,520)
(27,601) (15,276)
9,744 26,087
(52,912) 6,677
9,860 (1,960)
168,595 (21,992)
291 (582)
(78) 136
19 -
233 (446)
168,828 (22,438)
6,561 5,396
(1,630) (1,339)
(175) 116
4,755 4,173
4,755 4,173
173,584 (18,265)
466,966 186,666
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2014 12 31

2014 2013

12 31 12 31
17 24,157 16,272
18 88,236 64,373
19 13 -
20 107,789 105,682
21 40,951 28,964
22 17,400 24,870
- 73
23 25,681 26,431
24 21,752 12,910
25 13,500 12,534
26 4,750 3,973
28 4,684 4,591
29 13,786 14,023
30 3,431 3,531
31 - 1,197
366,130 319,424
19 - 2
33 10,403 17,455
34 755 698
35 14,241 18,015
818 -
36 31,235 25,749
37 198,137 178,486
38 1,786 1,953
39 22,449 19,562
31 531 -
280,355 261,920
41 14,828 13,604
42 70,942 43,895
85,770 57,499
5 5
85,775 57,504
366,130 319,424
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2014 12 31
2014 2013
12 31 12 31
17 468,887 315,840
18 1,712,661 1,249,480
19 252 -
20 2,092,184 2,051,288
21 794,859 562,191
22 337,734 482,727
- 1,417
23 498,468 513,026
24 422,206 250,583
25 262,035 243,285
26 92,198 77,116
28 90,916 89,111
29 267,586 272,186
30 66,596 68,537
31 - 23,234
7,106,583 6,200,020
19 - 39
33 201,922 338,802
34 14,655 13,548
35 276,418 349,671
15,877 -
36 606,271 499,788
37 3,845,839 3,464,413
38 34,666 37,908
39 435,735 379,698
31 10,307 .
5,441,691 5,083,867
41 287,811 264,054
42 1,376,984 852,002
1,664,796 1,116,056
97 97
1,664,893 1,116,153
7,106,583 6,200,020
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2014 12 31
2014 13,604 12,990 2,292 (3,335) (1) 22,887 3,940 - 5,122 57,499 5 57,504
- - - - - - - - 15,115 15,115 - 15,115
- - 245 8,686 12 - - - - 8,943 - 8,943
- - 245 8,686 12 - - - 15,115 24,058 - 24,058
ok 1,224 6,020 - - - - - - - 7,24 - 7,244
ok - ©@4) - - - - - - - @4 - @4
HkAkK - - - - - 1,457 1,457 - (2 5 914) - - -
ook - - - - - 4,330 - - (4,330) - - -
s - - - - - - - (2) - - -
2013 ek - - - - - - - - (3,007) (3,007) - (3,007)
2014 12 31 14,828 18,986" 2,537 5,351" 11" 28,674 5,397°  721* 9,265" 85,770 5 85,775
* 2014 12 31 70,942 2013 12
31 43,895
**
*kk
- 2014 6 27 2014 11
17 H 10 0.9 H
1 7.46 H 380 1 5.92
845 7,244
1,224 24 5,996
w0014 6 27 2013
55 5,800
2013 8 26 2013 12 31
3,807 1,993
2014 8 22 779 779
2,337 2014 6 30
6 10 10 30
ek 014 6 27 2013 12 31
0.221 3,007
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2014 12 31
2014 264,054 252,136 44,488 (64,732) (19) 444,237 76,475 - 99,418 1,116,056 97 1,116,153
- - - - - - - - 293,382 293,382 - 293,382
- - 4,755 168,595 233 - - - - 173,584 - 173,584
- - 4,755 168,595 233 - - - 293,382 466,966 - 466,966
Fkkx 23,758 116,848 - - - - - - - 140,606 - 140,606
e ) . . . . . . . (466) . (466)
falakaiaiad - - - - - 28,280 28,280 - (56,561) - - -
s - - . . - 84,045 . - (84,045) - - -
s . . - - - . - 13,995 (13,995) - - -
2013 — _ - - ; - - - - (58,366) (58,366) - (58,366
2014 12 31 287,811 368,518" 49,243 103,863 214" 556,562 104,756™ 13,995* 179,834 1,664,796 97 1,664,893
* 2014 12 31 70,942 2013 12
31 43,895
**
*k*k
falaiaie 2014 6 27 2014 11
17 H 10 0.9 H
1 7.46 H 380 1 5.92
845 7,244
1,224 24 5,996
Fedkkkok 2014 6 27 2013
5,800
2013 8 26 2013 12 31
3,807 1,993
2014 8 22 779 779
2,337 2014 6 30
6 10 10 30
Fhkxkx o 2014 6 27 2013 12 31
0.221 3,007
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« )
2014 12 31
2013 12,256 8,584 2,077 (2,202) 22 12,285 2,886 9,542 45,450 45,450
- - - - - - - 10,558 10,558 10,558
/(
) - - 215 (1,133) (23) - - - (941) (941)
/( ) - - 215 (1,133) (23) - - 10,558 9,617 9,617
Fkkk 1,348 4,439 - - - - - - 5,787 5,787
*kkk - (33) - - - - - - (33) (33)
- - - - - 1,054 1,054 (2,108) - -
Fkkhk - - - - - 9,548 - (9 ) 548) - -
2013 Fokkekkok - - - - - - - (3,306) (3,306) (3,306)
27 - - - - - - - - - 5
_ _ - _ - - - @6) (1) (16)
2013 12 31 13,604 12,990 2,292* (3,335)" ()* 22,887 3,940" 5,122* 57,499 57,504
* 2013 12 31 43,895 2012 12
31 33,194
*k
Kk
Frkx 2013 1 16 2013 5 30
H 10 1.1 H 1
5.38 H 418 4.30
930 5,787 1,348
33 4,406
iealakalel 2013 6 29 2012
55 5,741
2013 26 2013 6 30
6 50 3,807
Fhrkxk 2013 8 26 2013 0.243 3,306
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« )
2014 12 31
2013 237,889 166,615 40,315 (42,741) 427 238,452 56,017 185,210 882,185 - 882,185
- - - - - - - 204,931 204,931 - 204,931
/(
) - - 4,173 (21,992)  (446) - - - (18,265) - (18,265)
/( ) - - 4,173 (21,992) (446) - - 204,931 186,666 - 186,666
falalelel 26,165 86,161 - - - - - - 112,326 - 112,326
Fkkk - (641) - - - - - - (641) - (641)
- - - - - 20,458 20,458 (40,916) - - -
Fhkkk _ - - - - 185,327 - (185,327) - - -
2013 sk - - - - - - - (64,169) (64,169) - (64,169)
27 - - - - - - - - - 97 97
_ - i} . - - - (1)  (31) - (311)
2013 12 31 264,054 252,136" 44,488 (64,732)" (19)* 444,237" 76,475 99,418%1,116,056 97 1,116,153
* 2013 12 31 43,895 2012 12
31 33,194
**
*kk
falakalal 2013 1 16 2013 5 30
H 10 1.1 H 1
5.38 H 418 1 4.30
930 5,787 1,348
33 4,406
FkkAx 2013 6 29 2012
55 5,741
2013 26 2013 6 30
6 50 3,807
Fhakxkk 2013 8 26 2013 0.243 3,306
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)/

/(

)/

)/

2014 12 31
2014 2013
19,441 13,439
8 (12,141) (9,939)
(1,319) 342
- 1
©) 142
(307) an
11,29 2,219 1,744
11,30 133 130
11 (34) 1)
10 1,631 2,060
243 208
11,22 517 188
6,953 (2,396)
(20) (63)
(7.,052) 788
57 123
5,275 2,001
20,401 15,163
35,988 23,923
(4,521) (2,514)
31,467 21,409
9,566 8,245
210 205
1,107 979
(1,849) (1,972)
110 144
- (2,485)
(90, 690) (87,692)
(8,842) (4,910)
31 -
- 1,115
- 5
89,075 82,513
(25,935) (10,267)
2,077 603
(25,140) (13,517)
39 8,000 -
7,220 5,754
39 (5,000) -
(3.774) (5,009)
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(167) (30)
(1,714) (1,919)
(3,007) (3,306)
1,558 (4,510)
7,885 3,382
16,272 12,890
24,157 16,272
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2014

12 31

2014
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2013

377,350

8 (235,657)
(25,602)

(175)

(5,959)

11,29 43,071
11,30 2,582
11 (660)
10 31,658
4,717

11,22 10,035
134,958

(388)

(136,879)

1,106

102,388

395,983

260,851

(192,916)
6,638
19
2,756
(1,495)
33,851
2,523
(408)
39,985
4,037
3,649
(46,506)
(1,223)
15,295
2,387
40,586
294,314

698,527
(87,753)

464,345
(48,797)

610,774

415,549

185,676
4,076
21,487
(35,889)
2,135
(1,760,293)
(171,623)
602

1,728,946
(503,398)
40,315

160,035
3,979
19,002
(38,277)
2,795
(48,234)
(1,702,102)
(95,303)
21,642
97
1,601,577
(199,282)
11,704

(487,967)

(262,365)

39 155,280
140,140
39 (97,050)

74/305

111,685



/(

75/305

17

EDINETOOOO

00000000000 0O(E05937)

(73,253) (97,225)
(3,241) (582)
(33,269) (37,248)
(58,366) (64,169)
30,241 (87,539)
153,048 65,645
315,840 250,195
468,887 315,840
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2014 12 31
2014 12 31 2013 12 31
17 24,053 16,217
18 88,236 64,373
19 13 -
20 107,789 105,682
21 40,951 28,964
22 17,400 24,870
- 73
23 25,681 26,431
24 21,752 12,910
25 13,500 12,534
26 4,273 4,273
27 9 48
28 4,835 4,753
29 13,740 13,975
30 3,430 3,530
31 . 1,169
365,749 319,802
19 - 2
33 10,403 17,455
34 755 698
35 14,241 18,015
818 -
36 31,235 25,749
37 198,137 178,486
38 1,786 1,953
39 22,449 19,562
31 556 -
280,380 261,920
41 14,828 13,604
42 70,541 44,278
85,369 57,882
365,749 319,802
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2014 12 31
2014 12 31 2013 12 31

17 466,869 314,772
18 1,712,661 1,249,480
19 252 -
20 2,092,184 2,051,288
21 794,859 562,191
22 337,734 482,727
- 1,417

23 498,468 513,026
24 422,206 250,583
25 262,035 243,285
26 82,939 82,939
27 1,863 932
28 93,847 92,256
29 266,693 271,255
30 66,576 68,517
31 - 22,690
7,099,188 6,207,357

19 - 39
33 201,922 338,802
34 14,655 13,548
35 276,418 349,671
15,877 -

36 606,271 499,788
37 3,845,839 3,464,413
38 34,666 37,908
39 435,735 379,698
31 10,792 -
5,442,176 5,083,867

41 287,811 264,054
42 1,369,201 859,436
1,657,012 1,123,490

7,099,188 6,207,357
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) ) ( )

HKFRS

HKAS 39
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2.3 HKFRS
HKFRS
HKFRS 10  HKFRS 12 HKAS 27
HKAS 32
HKAS 36
HKAS 39
HK(IFRIC) 21

HKFRS 10 HKFRS 12 HKAS 27

HKFRS 10

HKFRS 12 HKAS 27

HKAS 32

HKAS 32

HKAS 36
HKAS 36
( cou ) olell
ceu
HKFRS 13

HKAS 39

HKAS 39
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HK(IFRIC)

21

HK(IFRIC) 21

HKFRS

2.4

HKFRS
HKFRS
HKFRS
HKFRS
HKAS
HKAS
HKAS
HKAS
HKAS
HKFRS

HKFRS
HKFRS
HKFRS
HKFRS

14
15
11

16
16
19
27
10

10

1 2018
2 2016
3 2017
4 2014
5 2016

HKFRS 9

2009
HKFRS 9

HKFRS 9

HKAS 38
HKAS 41
HKAS 28
HKFRS 12
11
11
11
71
11
HKFRS 9
2013
2014
(

HKFRS

HKAS 28

2014 1

a)
b)
FvTOCI

HKFRS
HKFRS
HKFRS

HKFRS

HKFRS
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4
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-2014 5
2010
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HKAS 39
FVTOCI
HKFRS 9
( )
HKFRS 9
HKAS 39
HKFRS 9 HKAS 39
3
HKFRS 9
HKFRS 15
2014 7
HKFRS 15 HKFRS 15 HKAS 18 HKAS 11
HKFRS 15
5
1
2
3
4
5 ( )
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HKFRS 15 ( )

HKFRS 15 HKFRS 15

HKFRS 15

HKFRS 15

HKAS 16 HKAS 38

HKAS 16
HKAS 38

a)

b)

HKAS 19

HKAS 19

HKAS 27

HKFRS 9 ( HKFRS 9 HKAS 39

HKAS 28

HKAS 27 HKFRS 10
HKAS 28 HKFRS 1

HKFRS 10 HKAS 28

HKAS 28
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HKFRS 10

HKFRS 10

HKFRS 10 HKFRS 12 HKAS 28

HKFRS 10

84/305



EDINETOOOO
00000000000 0O(E05937)

ooooooo
HKAS 28
HKFRS 12 HKFRS 9
HKFRS 12
HKFRS 2010-2012 2011-2013 2012-2014
HKFRS 2010-2012 2011-2013 2012-2014 HKFRS
HKFRS 9 HKFRS 15 HKFRS
HKFRS
HKFRS 9 HKFRS 15
2.5
(
)
HKAS
39 HKAS 36
( ) ( )
HKAS 36
( )

HKAS 39
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2.77 - 19.40
16.17 - 24.25
9.70 - 32.30
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50
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HKAS 39

102/305



EDINETOOOO
00000000000 0O(E05937)

OooooOodd
20
1
( )
750
2014 12 31 103 112 (2013 12 31 100 107 )
2014 12 31 4.1 4.5
(2013 12 31 4.0 4.3 )
2014 2013
33.8 39.5
3 3
6 3
2014 2013
33.3 39.0
2.5 2.5
5.5 2.5
2014 12 31 342 2014

342
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43
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(a
®
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(d
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2014
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2014 2013

2013 10
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2014 2013 12 31
2014
185,054 12,929 3,556 10,041 14,161 17,143 10,153 - 253,037
164,606 7,921 2,523 7,302 11,324 12,426 5,067 - 211,169
(106,587)  (4,663) (1,261) (4,062) (9,063) (7,385) (2,926) - (135,947)
(36,212) (1,714)  (585) (1,886) (1,053) 112 (465) - (41,803)
(12,580) (1,061)  (312)  (626)  (727) (2,250)  (741) - (18,297)
(5,437)  (311)  (130)  (261)  (430)  (827)  (435) - (7,83D)
3,790 172 235 467 51 2,076 500 - 7,291
- i} - - - - - 12,141 12,141
- - - - - - - 1,319 1,319
- - - - - - - (43)  (243)
- - - - - - - 9 9
- - - - - - - (1,631) (1,631)
- i} i, - - - - 248 248
- - - - - - - 307 307
3,790 172 235 467 51 2,076 500 12,150 19,441
- i} - - - - - (4,326) (4,326)
3,790 172 235 467 51 2,076 500 7,824 15,115
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2013
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163,276 12,581 3,664 8,446 9,934 16,566 9,058 - 223,525
141,810 7,818 2,474 6,189 7,520 12,313 4,422 - 182,546
(94,486)  (5,734) (1,008) (3,343) (5,441) (8,293) (2,599) - (120,902)
(28,598) (2,152)  (627) (1,418) (1,443)  (454) 255 - (34,437)
(10,585) (526) 11 (470) 29 (1,677) (1,150) - (14,368)
(5,072) (323) (39)  (262)  (357)  (492)  (334) - (6,879)
/C ) 3,069 (917) 813 696 308 1,397 594 - 5,960
- - - - - - - 9,939 9,939
- - - - - - - (342)  (342)
- - - - - - - (208)  (208)
- - - - - - ® - ®
- - - - - - - 142)  (142)
- - - - - - - (2,060) (2,060)
- - - - - - - 216 216
- - - - - - - 77 77
/C ) 3,069 (917) 813 696 308 1,397 593 7,480 13,439
- - - - - - - (2,881) (2,881)
/C ) 3,069 (917) 813 696 308 1,397 593 4,599 10,558
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2014 2013 12 31
2014 12 31
12,258 8,719 1,341 3,931 3,929 4,798 11,202 319,952 366,130
157,665 14,452 3,037 11,756 9,548 10,128 16,918 56,851 280,355
1,851 126 35 100 142 172 99 - 2,525
23 (14) 9 16 22 292 169 - 517
- - - - - - - 10,823 10,823
- - - - - - - 1,860 1,860
2013 12 31
19,988 11,145 1,601 3,483 3,344 4,813 10,414 264,636 319,424
145,475 16,229 3,142 10,452 7,349 10,106 16,651 52,516 261,920
1,518 114 34 78 92 154 83 - 2,073
13 5 (81) 41 58 51 101 - 188
- - - - - - - 8,75 8,755
- - - - - - - 1,847 1,847
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2014 2013
252,419 223,005
618 520
253,037 223,525
253,037 223,525
(31,279) (31,769)
221,758 191,756
(9,043) (10,961)
(1,546) 1,751
(10,589) (9,210)
211,169 182,546
2014 2013
144,685 133,197
(18,550) (18,248)
126,135 114,949
10,608 7,996
(796) (2,043)
9,812 5,953
135,947 120,902
2014 2013
23,368 19,139
(9,950) (9,366)
12,837 10,835
12,468 11,066
2,021 1,784
1,059 979
41,803 34,437
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2014

2013

210

62
150

3,002
958

2,049

5,702

205

23

71

18

2,586
908

1,958

4,170

12,141

9,939

1,035
575

675
546

1,610

1,221

9,788
533

8,080
433

10,321

8,513

11,931

9,734

2014

2013

1,422
(502)

36
299

28) 64

802
(1,344)

32
19

37
150

1,319

(342)
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10.
2014 2013
128 154
759 923
887 1,077
691 937
53 46
1,631 2,060
11.
/C )
2014 2013
29 2,219 1,744
30 133 130
)
22,342 18,485
2,002 1,718
22 517 188
701 636
(34 (1)
14 15
12.
2014 2013
2013
2014
( )
1,178 1,218
10,839 9,327
- 6,109
3,168 4,026
15,185 20,680
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2014 2013
223 224
223 224
223 224
223 185
892 857
(2013
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b)

2014
( ) - 936 236 1,172
- 815 222 1,037
(D - - - -
(1 2) - - - -
(D - - - -
(D - - - -
( 2 63 - - 63
( ) - 842 236 1,078
- 594 186 780
- 439 168 607
223 - - 223
286 3,626 1,048 4,960

€H)
0 2014 7 10 2015 3 20

SAR CIRC
SAR 2008 ( 45
)
2014 12 31
2014
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2013 ( )
( - 842 505 337 1,684
- 815 489 309 1,613
- 603 522 323 1,448
137 - - - 137
( - 824 495 318 1,637
- 491 333 237 1,061
- 336 291 201 828
224 - - - 224
361 3,911 2,635 1,725 8,632
2013 12 31 2014
c)
2014 2013
7,213 5,416
- 3,474
2,120 2,301
9,333 11,191
2014 2013
0 1,000,000
1,000,001 2,000,000
10 10
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13.

2014

1,000,001
1,500,001
2,000,001

2013 12
2014

2013 12 31

1,500,000
2,000,000
2,500,000

31

EDINETOOOO
00000000000 0O(E05937)
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5
2013
2014
( )
1,564 1,564
- 939
444 617
2,008 3,120
2014 2013
2 -
- 1
- 1
2 2
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15.

2014

25

31)

2013 12 31

(2013

EDINETOOOO
00000000000 0O(E05937)
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25 (2013 25

2014 2013
5,412 2,822
- 1
(1,086) 58
4,326 2,881

2014 2013
19,441 13,439
25 ) 4,860 3,360
(646) (610)
112 130
- 1
4,326 2,881

2014 2013
( )
) 15,115 10,558
14,249 13,830
1.061 0.763

2014
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16.
2014 2013
2013 1 0.243 3,306
2013 1 0.221
2013 8 26 2013
1 0.243 3,306
2015 3 27 2014 12 31 1 0.270
(2013 1 0.221 )
17.
2014 2013 2014 2013
12 31 12 31 12 31 12 31
19,281 12,854 19,177 12,799
4,806 2,858 4,806 2,858
70 560 70 560
24,157 16,272 24,053 16,217
24,157 16,272 24,053 16,217
18.
2014 2013
12 31 12 31
3 1 1,139 1,136
2 3 1,631 2,181
3 85,466 61,056
88,236 64,373
2014 12 31 3.25
7.50 4.50 5.20 (2013 12 31 3.10 7.50 4.75 5.20 )
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00000000000 0O(E05937)

OoOoOoOoOodno
2014 2013
12 31 12 31
13 @
2014 12 31
3 2016 1 7 -
1 3.650 -5.200 2018 2 24 1,050
2013 12 31
3 2014 5 18 -
1 3.650 -5.200 2018 2 24 1,630
11 (2013 23 )
2014 (2013
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2014 2013
12 31 12 31
3,281 4,604
15,307 13,947
18,588 18,551
4,845 8,737
15,833 19,041
28,217 19,447
48,895 47,225
2,640 2,640
3,025 3,025
27,467 27,666
7,174 6,575
37,666 37,266
107,789 105,682
944 1,137
66,539 64,639
40,306 39,906
107,789 105,682
- 164
21,228 20,862
86,561 84,656
107,789 105,682
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2014 2013
12 31 12 31

( )
1,773 242
20,360 16,484
22,133 16,726

( )
16,856 11,036
514 -
246 -
17,616 11,036
( )

1,202 1,202
40,951 28,964
4,458 1,749
15 -
4,473 1,749

( )
30,022 19,890
5,164 5,965
87 150
3 8
35,276 26,013

( )
1,202 1,202
40,951 28,964
798 417
21,335 16,309
18,818 12,238
40,951 28,964

2014 12 31 1,202 (2013 12 31 1,202 )
502 (2013 1,344 ) 502
(2013 1,344 )
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22.
1
13
3
11
¢ 1D
12 31
23.
¢ 3D
¢ 3D

50(c)

EDINETOOOO
00000000000 0O(E05937)
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2014 2013
12 31 12 31
7,490 6,752
12,600 20,431
20,090 27,183
(2,450) (2,123)
(240) (190)
17,400 24,870
( )
2014 2013
12 31 12 31
13,599 18,981
691 1,284
1,397 2,740
1,713 1,865
17,400 24,870
2014 2013
2,313 2,415
517 188
(140) (290)
2,690 2,313
135 (2013 12 31 272 )
2014 2013
12 31 12 31
9,592 11,138
16,089 15,293
25,681 26,431
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24.

2014 12 31

4.75

10

EDINETOOOO
00000000000 0O(E05937)
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2014 2013
12 31 12 31
18,742 11,850
1,350 -
800 960
760 _
100 100
21,752 12,910
2014 12 31
7.20 (2013 12 31  4.75 6.31 )
5
4.65 5.60 (2013 12 31  4.20 7.29 )
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25.
2014 12 31 2013 12 31
(1) 2,721 2,721
5,237 3,981
420 387
727 698
161 551
PICC (  50(c)) 60 -
(  50(c) 40 37
4,134 4,159
13,500 12,534
O) ( CIRC )
20 CIRC
2014 12 29 CIRC 2015 1
26.
2014 2013 2014 2013
12 31 12 31 12 31 12 31
( ) 4,273 4,273 4,273 4,273
( 477 (300) - -
)
4,750 3,973 4,273 4,273
50 (¢)
2014 2013 12 31
12 31
2014 2013
PICC 25,761 8.615 8.615
7,425 16.835 16.835
PICC PICC
PICC
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PICC

PICC

PICC

PICC

PICC

2013 10

/C )

2013 12 31

/(

2013

/(

2014 12 31

/C )
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2013 10 1 2014 9 30
2013 12 31
HKFRS
2014 12 31 2013 12 31
354,187 366,913
323,743 344,194
30,427 22,719
17 -
30,444 22,719
2014 2013
99,167 93,511
2,037 826
(8) -
2,029 826
5,837 (1,345)
5,837 (1,345)
7,874 (519)
(8) -
7,866 (519)
14 -
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PICC
2014 12 31 2013 12 31
PICC PICC 30,427 22,719
PICC 8.615 8.615
PICC 2,621 1,957
16 16
PICC 2,637 1,973
2014 9 30
11,345
459
10,810
76
10,886
2013 10 1
2014 9 30
100
783
19
802
(13)
(13)
770
19
789
17
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2014 9 30 2013 9 30
10,810 10,285
16.835 16.835
1,820 1,731
269 269
24 -
2,113 2,000
2014 12 31 2013 12 31
( 96 48
2014 12 31
12 31 /
2014 2013
* 100 - 50
« D
90 90 50
. 100 100 0.1
. ) - 100 0.5
" ) - 100 1
*
2014
2: 2014 12 31
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28.

29

29
12 31

29

29
12 31

2014 12

)

)

30
9
30
30
30
2014 12 31
31 2013 12 31

80

EDINETOOOO
00000000000 0O(E05937)
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2014 2013
4,591 4,538
233 173
338 278
64 150
(542) (548)
4,684 4,591
4,684 4,591
2014 2013
4,753 4,720
233 173
338 278
53 130
(542) (548)
4,835 4,753
4,835 4,753
2013 12 31 103
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4 8 2013 4 8

12 31

210 2013 205
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29.
2014 1 1 13,400 1,560 5,805 898 21,663
281 309 632 507 1,729
197 - 22 (219) -
28 411 - - - 411
28 (204) - - - (204)
(34) (162) (258) G) (459)
2014 12 31 14,051 1,707 6,201 1,181 23,140
2014 1 1 (3,670) (800) (3,170) - (7,640)
11 (481) (284) (1,454) - (2,219)
28 90 - - - 90
12 155 248 - 415
2014 12 31 (4,049) (929) (4,376) - (9,354)
2014 12 31 10,002 778 1,825 1,181 13,786
2013 1 1 12,460 1,534 5,805 825 20,624
563 203 534 309 1,609
227 - - 27) -
28 358 - - - 358
28 (188) - - - (188)
(20) Q) (534) ©) (740)
2013 12 31 13,400 1,560 5,805 898 21,663
2013 1 1 (3,270) (722) (2,651) - (6,643)
11 (475) (247) (1,022) - (1,744)
28 66 - - - 66
9 169 503 - 681
2013 12 31 (3,670) (800) (3,170) - (7,640)
2013 12 31 9,730 760 2,635 898 14,023
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2014 1 1 13,338 1,560 5,805 898 21,601

281 309 632 507 1,729

197 - 22 (219) -

28 411 - - - 411

28 (204) - - - (204)

(34) (162) (258) 5) (459)

2014 12 31 13,989 1,707 6,201 1,181 23,078

2014 1 1 (3,656) (800) (3,170) - (7.626)

(479) (284) (1,454) - (2,217)

28 90 - - - 90

12 155 248 - 415

2014 12 31 (4,033) (929) (4,376) - (9,338)

2014 12 31 9,956 778 1,825 1,181 13,740

2013 1 1 12,398 1,534 5,805 825 20,562

563 203 534 309 1,609

227 - - 27) -

28 358 - - - 358

28 (188) - - - (188)

(20) am (534) ) (740)

2013 12 31 13,338 1,560 5,805 898 21,601

2013 1 1 (3,257) (722) (2,651) - (6,630)

474) 247) (1,022) - (1,743)

28 66 - - - 66

9 169 503 - 681

2013 12 31 (3,656) (800) (3,170) - (7,626)

2013 12 31 9,682 760 2,635 898 13,975
2014 12 31 514 2013 12 31 666
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30.

12 31

12 31

11

28

28

28

28
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2014 2013
3,531 3,497
48 48
131 190
(133) (130)
(119) (51)
(27) (23)
3,431 3,531
2014 2013

3,530 3,497
48 48
131 190
(133) (131)
(119) (51)
(27) (23)

3,430 3,530

2014 12 31 2013 12 31
85 171

3,346 3,360

3,431 3,531

2014 12 31 2013 12 31
85 171

3,345 3,359

3,430 3,530
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31.
2014 1 1 806 958 1 - 768 - 261 2,794
» (68) - - 576 520 - 149 1,177
- (958) o) - - - - (959)
2014 12 31 738 - - 576 1,288 - 40 3,012
2014 1 1 - - - s - (1,020)  (126) (1,597)
u - - - - - (16) (75) 1)
- (1.768) ) - - (84) - (1,855)
2014 12 31 - (1,768) (3)  (451) - (1,1200  (201) (3,543)
2014 12 31 30)
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2014

2014

2014

2014

2014

12 31

12 31

12 31
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806 958 1 - 768 - 261 2,79
(68) - - 576 520 - 149 1,177
- (958) ) - - - - (959)
738 - - 576 1,288 - 410 3,012
_ - - (451) - (1,048)  (126) (1,625)
_ - - - - 13) (75) (88)
- (1,768) ®) - - (84 - (1,855)
- (1,768) 3)  (451) - (1,145)  (201) (3,568)

(556)
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2013 1 1 938 614 - - 682 - 280 2,474

y (132) - - - 86 - 21 (25)

- 344 1 - - - - 345

2013 12 31 806 958 1 - 768 - 261 2,79

2013 1 1 - - 6)  (45) - () (130) (L,501)

y - - - - - @37 4 (33)

- - 6 - - (69) - (63)

2013 12 31 - - - (451) — (1,0200  (126) (1,597)
2013 12 31

1,197
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2013

2013

2013

2013

2013

12 31

12 31

12 31
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938 614 - - 682 - 240 2,474

(132) - - - 86 - 21 (25)
- 344 1 - - - - 345
806 958 1 - 768 - 261 2,79

- - (6)  (451) - (947)  (130) (1,534)

- - - - - (32) 4 (28)

_ _ 6 - - (69) - (63)

- - - (451) - (1,048)  (126) (1,625)

1,169
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32.
2014 12 31 955
33.
3
50(c)
34.
7
12 31
CIRC
35.
2014 12 31
31 6,689 6,367
2014 12 31

EDINETOOOO
00000000000 0O(E05937)

OooooOodd
2013 12 31 888
2014 12 31 2013 12 31
10,403 17,455
150 2013 12 31 262
2014 2013
698 575
2,021 1,784
(1,964) (1,661)
755 698
0.8 2013 0.8
6 2013 6
2014 12 31 2013 12 31
10,386 11,699
3,855 6,316
14,241 18,015
3,913 4,005 2013 12
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15,859 15,875 2013 12 31 13,547
13,451
36.
2014 2013
12 31 12 31
8,236 7,250
7,095 4,802
3,623 3,079
2,676 2,532
321 299
50(c) 55 56
PICC 50 (c) - 60
9,229 7,671
31,235 25,749
2014 2013 12 31
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37.
2014 12 31 2013 12 31
95,638 86,595
102,499 91,891
198,137 178,486
2014 2013
23 23
86,595 (11,138) 75,457 75,634 (9,387) 66,247
201,535 (21,540) 179,995 179,019 (22,404) 156,615
(192,492) 23,086 (169, 406) (168,058) 20,653 (147,405)
12 31 95,638 (9,592) 86,046 86,595 (11,138) 75,457
91,891 (15,293) 76,598 83,895 (13,250) 70,645
155,293 (19, 346) 135,947 141,193 (20,291) 120,902
(144,685) 18,550 (126,135) (133,197) 18,248 (114,949)
12 31 102,499 (16,089) 86,410 91,891 (15,293) 76,598
198,137 (25,681) 172,456 178,486 (26,431) 152,055
38.
2014 2013 12 31
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39.
2014 12 31 2013 12 31
2 3,062 -
2 5 - 3,091
5 19,387 16,471
22,449 19,562
10 5
5
4.60 -5.75 5 6.30 -7.75
2014 9 28 2009 9 28 5,000
2014 10 23 8,000
40. -
(a
IBNR
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2014 2013
4.1 -4.5 4.0 -4.3
2010 2011 2012 2013 2014
86,255 98,733 113,488 138,282 150,767 587,525
84,962 97,641 113,351 138,263 434,217
84,535 96,665 113,468 294,668
83,082 95,619 178,701
82,155 82,155
82,155 95,619 113,468 138,263 150,767 580,272
(76,296)  (86,579) (108,525) (124,349)  (92,291) (488,040)
92,232
10,267
102,499
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2010 2011 2012 2013 2014

77,498 83,793 94,925 120,084 131,379 507,679

1 76,778 82,935 94,929 119,921 374,563
2 76,250 82,237 94,882 253,369
3 74,865 81,343 156,208
4 74,127 74,127
74,127 81,343 94,882 119,921 131,379 501,652
(68,821)  (73,852) (91,067) (110,407) (80,511) (424,658)
76,994
9,416
86,410
(b) -
3 18,342 2013 19,520
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41.
2014 12 31 2013 12 31
1.00 10,229 9,384
H 1.00 4,599 4,220
14,828 13,604
2013 1 1 12,256 12,256
1,348 1,348
2013 12 31 13,604 13,604
1,224 1,224
2014 12 31 14,828 14,828
2014 12 4 2014 11 17 H o 10 10
0.9 H 380 a 7.46 )
845 1 5.92 7,244
1,224
2013 6 18 2013 5 30 H 10 10
1.1 H 418 ¢l 5.38 )
930 1 4.30 5,787
1,348
2014 12

2015 2 28
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42.
2014
12,990 2,320 (2.878) (1) 22,887 3,940 - 5,020 44,278
- 254 8,178 11 - - - 14,831 23,274
- - - 5,787 1,457 721 (7,965) -
5,996 - - - - - - 5,99
2013 _ _ _ _ - - (3,007) (3,007)
2014
1 a1 18,986 2,574 5,300 10 28,674 5,397 721 8,879 70,541
2013 1 1 8,584 2,111  (1,845) 22 12,285 2,886 9,464 33,507
/C ) - 209 (1,033) (23) - - 10,534 9,687
- - - - 10,602 1,054 (11,656) -
4,406 - - - - - ~ 4,406
2013 - - - - - - (3.306) (3,306)
- - - - - - (16) (16)
2013 12 31 12,990 2,320  (2,878) (1) 22,887 3,940 5,020 44,278
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@

EDINETOOOO
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28
2 3
2014 2013 12 31
2014 12 31
40,306 40,992
21,752 23,198
22,449 24,438
2013 12 31
39,906 36,004
12,910 12,786
19,562 19,294
2014 12 31
1 2
2,607 38,385 40,992
- 23,198 23,198
- 24,438 24,438
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Ogoooood
2013 12 31
( 1 2 3
2,535 33,469 - 36,004
- 12,786 - 12,786
- 19,294 - 19,294
(b)
12 31
2014 2013
944 1,137 2
4,473 1,749
8,571 18,551
57,968 46,088
20,665 17,461 1
760 - 2
13,851 8,552 3
- 13 - 2
- - @) 2
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2014 12 31 1 2 3
- - 13 - 13
- 4,473 - - 4,473
- - 944 - 944
- 20,665 760 13,851 35,276
- 8,571 57,968 - 66,539

33,709 59,685 13,851 107,245
2013 12 31 1 2 3
_ 1,749 - - 1,749
- - 1,137 - 1,137
- 17,461 - 8,552 26,013
- 18,551 46,088 - 64,639

37,761 47,225 8,552 93,538
- - 2 - 2
2014 8,583

1 2 2014 2013 2 1
3 3
36
3

2014 12 31 34.61 2013 12
31 30.02 5 /

2014 12 31 104 2013 12 31 73 /
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©) 3
2014 2013
11 8,552 8,312
. 5,299 240
12 31 13,851 8,552
2014 12 31 5,299 2013 240
44 .
2014 12 31 2013 12 31
79,440 33,290 239 52,026 28,867 180
CIRC 100
100 150
100
45.
2003 7 30 SAR
H

SAR

SAR SAR
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SAR 1 H
SAR
SAR
4 5
75 100
SAR
i H
SAR
CIRC
2008 SAR
46.
@
@

AM.

SAR 12
SAR 5
SAR
SAR
ii
SAR
3

SAR

SAR
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2014 12 31 3
5,675 2013 12 31 13,810
2014 12 31 2013 12 31
24,157 16,272
88,236 64,373
13 -
107,789 105,682
17,400 24,870
21,752 12,910
12,122 10,765
271,469 234,872
2014 12 31 30 31-90 90
24,157 - - - - - 24,157
88,236 - - - - - 88,236
13 - - - - - 13
107,789 - - - - - 107,789
13,831 380 1,140 863 2,383 3,876 20,090
21,752 - - - - - 21,752
9,310 457 373 1,982 2,812 157 12,279
265,088 837 1,513 2,845 5,195 4,033 274,316
- - - - - (2.847)  (2.847)
265,088 837 1,513 2,845 5,195 1,186 271,469
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2013 12 31

EDINETOOOO
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2013 12 31

2014 12 31

2013 12 31

and Clearing Corporation Limited)

30 31-90 90
16,272 - - - - - 16,272
64,373 - - - - - 64,373
105,682 - - - - - 105,682
19,354 978 2,491 949 4,418 3,411 27,183
12,910 - - - - - 12,910
8,193 1,485 251 836 2,572 171 10,936
226,784 2,463 2,742 1,785 6,990 3,582 237,356
- - - - - (2,484)  (2,484)
226,784 2,463 2,742 1,785 6,990 1,098 234,872
2014 12 31 99.67
AA/A-2
99.81 2013 12 31
(China Securities Depository
Csbce
2014 2013 12 31
2014 12 31 1
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@
2014 12 31
3 2013
2014 12 31 /3 3-12 1-5 5
19,282 4,883 - - - - 24,165
- 290 1,540 87,672 10,663 - 100,165
- 1 7 5 - - 13
- - 751 10,957 38,556 31,192 - 81,456
- - 174 5 405 520 - 1,104
- - 76 1,222 8,420 61,975 - 71,693
- - - - - 40,951 40,951
3,801 9,809 2,693 1,028 69 - 17,400
- 5,767 12,172 4,939 3,066 - 25,944
- 177 1,718 12,726 15,976 - 30,597
2,598 2,474 3,144 3,945 12 - 12,173
- 14,254 - - - - 14,254
2,025 7,551 552 254 21 - 10,403
- 35,747 121,727 12,827 28,638 - 198,939
1,786 - - - - - 1,786
- - 795 7,982 23,234 - 32,011
1,037 15,501 5,500 1,663 53 - 23,754
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2013 12 31 /3 3-12 1-5 5

12,854 3,424 - - - ~ 16,278

- 782 4,150 66,173 4,011 ~ 75,116

- - 492 5824 39,530 36,825 - 82671
- - 434 320 381 70 - 1,205
. - 75 1,209 8,368 63,417 ~ 73,069
- - - _ _ 28,964 28,964

5,740 13,970 2,457 2,683 20 ~ 24,870

- 5,984 12,436 7,409 833 ~ 26,662

- 132 1,775 5,832 9,460 ~ 17,199

2,487 2,342 2,376 4,067 2 ~ 11,214

- 2 (€H) O] - - (©))

_ 18,028 - _ - _ 18,028

4,968 11,858 427 190 12 ~ 17,455

_ 42,062 88,870 39,660 8,506 _ 179,188

1,953 - - - - - 1,953

- - 582 7,365 18,214 ~ 26,161

1,055 13,478 3,664 935 65 - 19,197
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2014 12 31 2013 12 31
" "
24,157 - 24,157 16,272 - 16,272
1,814 86,422 88,236 1,419 62,954 64,373
- 13 13 - - -
11,198 96,591 107,789 5,868 99,814 105,682
4,473 36,478 40,951 1,749 27,215 28,964
16,834 566 17,400 22,882 1,988 24,870
- - - 73 - 73
17,772 7,909 25,681 18,293 8,138 26,431
600 21,152 21,752 1,240 11,670 12,910
12,515 985 13,500 8,758 3,776 12,534
- 4,750 4,750 - 3,973 3,973
_ 4,684 4,684 - 4,591 4,501
- 13,786 13,786 - 14,023 14,023
- 3,431 3,431 - 3,531 3,531
- - - - 1,197 1,197
89,363 276,767 366,130 76,554 242,870 319,424
- - - @ 3 2
10,129 274 10,403 17,254 201 17,455
755 - 755 698 - 698
14,241 - 14,241 18,015 - 18,015
818 - 818 - - -
29,314 1,921 31,235 24,414 1,335 25,749
156,951 41,186 198,137 130,524 47,962 178,486
1,786 - 1,786 1,953 - 1,953
- 22,449 22,449 - 19,562 19,562
- 531 531 - - -
213,994 66,361 280,355 192,857 69,063 261,920
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2014 12 31
20,368 1,367 2,395 27 24,157
86,832 1,404 - - 88,236
13 - - - 13
106,998 143 648 - 107,789
40,615 186 150 - 40,951
13,683 3,641 23 53 17,400
24,597 1,051 11 22 25,681
21,752 - - - 21,752
11,977 139 1 6 12,123
326,835 7,931 3,228 108 338,102
8,738 1,643 9 13 10,403
14,241 - - - 14,241
196,349 1,704 26 58 198,137
1,786 - - - 1,786
22,449 - - - 22,449
21,209 810 1,676 58 23,753
264,772 4,157 1,711 129 270,769
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2013 12 31

12,807 2,787 655 23 16,272
64,373 - - - 64,373
104,503 908 271 - 105,682
28,818 - 146 - 28,964
19,202 5,618 15 35 24,870
25,536 880 9 6 26,431
12,910 - - - 12,910
10,521 235 4 5 10,765
278,670 10,428 1,100 69 290,267
2 - - - 2
13,826 3,621 5 3 17,455
18,015 - - - 18,015
176,817 1,606 23 40 178,486
1,953 - - - 1,953
19,562 - - - 19,562
18,423 754 6 13 19,196
248,598 5,981 34 56 254,669

2014 12 31 2013 12 31

/
5 172 189 214 222
G ) 172) (189) (214) (222)
()
1
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99 2013 99 VaR
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VaR
10
10
2014 12 31 2013 12 31
VaR 781 557
VaR 1,310 2,312
(V)
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2014 2013
114,011 98,867 99,389 79,704
55,334 49,016 48,530 43,644
33,937 30,822 32,388 29,861
32,304 28,545 27,895 25,161
16,833 14,508 15,323 13,386
252,419 221,758 223,525 191,756
47.
2014 12 31

157/305



EDINETOOOO
00000000000 0O(E05937)

oOoOooodn
48.
@
28 2 20 2013 2 20
2014 12 31 2013 12 31
1 176 161
1 5 204 249
5 98 100
478 510
(b)
2014 12 31 2013 12 31
1 153 253
1 5 644 574
5 220 187
1,017 1,014
49.
48
2014 12 31 2013 12 31
617 366
2,790 -
1,264 525
4,671 891
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2014 2013
2013 O) 2,074 -
2013 (i) - 2,280
(i) 5,000 3,999
(iii) - 37
(iv) 74 74
WAN w) 13 8
(vi) 108 104
(vi) 2 2
(vii) 134 136
(viii) 556 449
(viii) 222 160
(viii) 281 280
(viii) 6 3
- (viii) 1 1
- (viii) 1 -
(ix) 147 96
) 4 3
) 5 9
(xi) 23 -
(xii) 30 23
(xii) 85 69
xiii) 215 159
(xiv) - 485
PICC
xv) 137 146
xv) 436 360
xv) 32 46
xv) 232 106
xv) 205 74
xv) 5 2
( ) 2014 6 27 2013 12 31
1 0.221 3,007 PICC
68.98 PICC 2,074
2013 8 26 2013 1 0.243 3,306
PICC 68.98 PICC
2,280
() 2014 12 2 10 0.9 1 5.92
845 PICC 5,000
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PICC 68.98
( ) 2013 12 9 30.41 1,115
PICC PICC 37
)
2011 PICC WAN
2011 2012
2013 12 5 PICC
27,000 ( )
900
PICC PICC
2013 1 1 2013 12 31
PICC 2015 12 31 2
( ) 2013 12 23 PICC WAN
PICC WAN WAN
WAN
2013 2014 12 31 PICC
PICC
WAN PICC
( ) 2008 9 19 PICC Investment
PICC Investment
PICC Investment
2014 7 PICC Investment 3
2014 7 7 2017 7 6 PICC Investment
( ) 2007 12 28
2013 6 20 3
2013 1 1 2015 12 31
( ) 2010 5 PICC
PICC PICC
2014 3 28 PICC
2014 1 1 2014 12 31 PICC
( ) 2013 6 17 Zhongsheng International Insurance Brokers
Company Limited ( ZSIB )
ZSIB ZSIB
ZSIB 2013 6 17 2016 6
16 3 ZSIB
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( ) 2006 8 30 (PICC Health Insurance Company Limited)
PICC Health PICC Health
PICC Health PICC Health PICC
Health PICC Health
PICC Health 2013 8 30 2013 8 31
2016 8 30 3 PICC Health
(xi) 2014 12 16 (PICC Capital Investment Management Company
Limited PICC Capital
PICC Capital
PICC Capital PICC Capital
(x ) 2006 10 19 PICC PICC
PICC PICC PICC
PICC
PICC 2013 8 30 2013 8 31
2016 8 30 3 PICC
(x 2013 12 5 PICC PICC
2013 2015 12 31 3
(x ) 2013 28 PICC PICC 485
PICC PICC

8.615
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(xv) 2012 12 31 PICC PICC
13.8 PICC PICC
4.98  0.91 4.98 PICC 2
2013 4 19  PICC 1
PICC
() ) ) () »

() )Y () C) & &x ) x)

(b)
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2014 12 31 2013 12 31

PICC 5,363 100
PICC 500 600
PICC 2,070 2,138
PICC 14,354 8,552
( 22 135 272
PICC 98 -
PICC ( 25 60 _
( 25 40 37
PICC 76 50
( 33) 150 262
PICC 36 - 60
( 36) 55 56
PICC 5 9
PICC 449 882

PICC PICC

(d)
2014 2013
1,751 1,657
- 994
458 646
2,209 3,297
12
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52.

2015 3 27
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Coxsopinsrep INCOME STaremeNt

For the yere ended 3 Degembr 200 4

2014 2013
Noapirs RAME million EMEB peillion
TURNOVER 3 153,037 223,525
el premnins earmed 5 110,165 152,546
et ¢laims incurred 6 {135.947T) {120,907
Pelicy acquisition costs 7 {41 82} (34437
Other underwriting expenses (18297} (14.368)
Administrative expenses (7831} (B879)
UNDERWRITING PROFIT T 55060
[nvestment income ] 12,141 94930
et realized and wnrealised gainsylosses)

o investments g 1319 (342)
[nvestment related experses {243} (208)
Interest expenzes credited to policyhobders” deposits (1
Exchange gams/(losses), net i (142
Sundry mcome 415 401
Sundry expenses {177 (1853
Finance costs 10 [1.631) {2041
Share of profits of associates M7 77
PROFIT BEFORE TAX il 19,441 13439
Incone tax expense 14 (4.326) (2.BEL)
PROFIT ATTRIBUTABLE TO OWNERS

OF THE PARENT 15,115 16,558
BASIC EARNINGS PERSHARE { Rstated)
ATTRIBUTABLE TO O0WNERS

OF THE PARENT {in RME) 15 161 0763

Details of the divideds approved for the Year are disclosed in note 16 10 the consolidated Ginancial statements,

annual report 2014 M
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For e yer ended 51 December J004

2014 Hn3
Nofirg RAFR miilfion BME meilltonr
PROFIT ATTRIBUTABLE TO OWNERS
OF THE PARENT 15115 10,358
OTHER COMPREHENSIVE INCOME
Ttens that may be reclassificd subsequently to profil or loss:
Awaitable-for-sale finangial assets
— Fair vabue gams/{ lnsses) 11,424 {1,433)
Reclassification of gains to profit of loss on disposals (1.422) (T&T)
= Imipairment losscs 502 1,344
[ibeome 1ax eflect il Z2.7246) 344
Share of other comprehensive income! expense)
of msociates S0% LN
H.6846 {1.133)
Net gaingilosses) on cash Tow hedges 1% (300
Invcome 1ax effect il {4} 7
Share of other comprehensive income of associales i -
)2 (23}
NET OTHER COMPREHENSIVE INCOME/S
{EXPENSE) MAY BE RECLASSIFIED TO PROFIT
OR LOSS IN SUBSEQUENT PERIODS LR (1.156)
Itemes that will net 1o be reckassified to profit or loss:
(raing on revaluation of properties and prepaid Lund
premimms upon transfer to mvestment propertics 115 e
[come fax effect 31 {84} [89)
Share of sther comprehensive (expense)/inoome of BSsociales (k] 4]
345 213
NET OTHER COMPREHENSIVE INCOME
WILL NOT BE RECLASSIFIED TO PROFIT OR
LOSS IN SUBSEQUENT PERIODS 4% s
OTHER COMPREHENSIVE INCOME/{EXPENSE)
FOR THE YEAR, NET OF TAX B3 (%41)
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR ATTRIBUTABLE TO OWNERS
OF THE PARENT 24,054 9617

PICC Property sand Casualty Company Limited
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CossoLmareD STareMesT oF Fivasciar Posrmos

Ar 31 Decembr 200 4

31 Brecenileer 31 Deceniber
2004 2013
Notas AME million RME million

ASSETS
Cash and cash equivalents 17 24,157 16,272
Term depesits 18 8,236 64373
Derivative financial assels 19 13 -
[rebt securities 2 107,780 105 682
Equity securitics | 40,951 28964
[nsurance receivables, net 1 17,400 24870
Tax revoverable 73
Reinsurance assets 3 25 681 26431
Loans and receivables P 21,752 125710
Prepayments and other assels 25 13,54H) 12,534
Investments in associates .3 4,750 3971
[mvestoment propertics 28 4,54 4,591
Progerty, plant and cquipment ¥ 13,7846 14,023
Prepaid land premiunms 0 3.4 3531
Deferred tax amsets il 1,197
TOTAL ASSETS 306, 130 39424

LIABILITIES

Deerivative financial hailities 9 2
Payables to reinsurers E X 10,4103 17,435
Accred imsurance protection fund 3 758 it
Secunties sold under agreements to repurchase 35 14.241 18015
Tax pavables B8 -
Onhwer liabilities and sconzals 15 ALI3S 25740
Imsurmnce contract liabikities 7 198,137 178,485
Policyholders” deposits 18 1. Thé 1933
Subordinsted debs i 22440 19,562
Deferred tax liabilities 1 g1l -
TOTAL LIABILITIES 140,155 26153

EQUITY
Isssed capital 41 14,828 13,604
Reserves 42 T0.942 43,005
Equity atiributable to owners of the parent A, TT0 57490
Non-contrelling inlerests 5 5
TOTAL EQUITY H5. 775 47,504
TOTAL EQUITY AND LIABILITIES 36, 1 10 39424

annual report 2014 73
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These neserve accounts compnise e consolidaied reserves of EMVETE®2 milbon (3] Decersber 2003 RMEBS3595 million) i ihe
consolidaied mueeent of financal posinon a ar 31 Desember 2014

The aset revahution meere oo from the champe 1o use Tnom owser-ocapiad propemics to investmeal propeics.
This sesenve conbans bath smioey and diseresomary saphes eenves,

On 27 Jume 2014, the shancholders of the Company 1 2 gevenal mecting approved the nghts 1ssue proposal. The Company completed
the: sighte imp: of M0 mallica H shars at an isue poce of HEST 46 per H righes share and 343 mallion dommestic shases ai an isme
pnnufﬁhﬁﬁ?!wrdmrmhhﬁmnlkhldﬂ.ﬂrgihhmfmnu}'lﬂmmgﬂlhmmdmﬁmhu

i don 17 M ber 2014, reapecavely. The Comp _,nuallwlwnfﬂ}fﬂ?"l-lmlbuu.dlhhu
wnoant of KME1.224 miffion was mmd-nlm-nnd:qxl.i amed FOMIELS, 5905 el lom g d in the shae promt aficr
adeduction of the share ise exy of RMB24 million.

O 27 Jume 314, the slaecholders of the Company a1 a gencoll meehay appemied that 55% of the peofit anbutsble 1o ownens of the
'pu.r:nrl'wzmi mwmki{kﬂiﬂmﬂmnﬁr&ewmm (e stainbory sugplug reserve and the peneral risk rescrve,

mppropaiaked o the & ary sarphas pescrve. The Conpamy sppropaiated RMBL93 mullon 1o the ducmtionary sphie
reserve duning the current vesr as h&wﬁm@wmﬂiﬂ!m malhion to ihe descretonny spes reserve daning ihe
year caded 31 December 3003 based oo o sevolution appeoved by the Boand of Pimeton of the Company on 26 Aupen 2003,

On 22 Angast 2084, 1he Boand of Dimctons of the Company sppeoved appaopnasoss of EMBTT mlboa, RMEBTTS milhon sad
EME2 33T mllion 1o the stwtmlory surgplos meeerve, the generd risk reserve and the @ petionary sephos eserve, regpectively, based
o 107, 10 and 0% of the profin snribolable w ownen of the pareat of the Compasy' Toq the six monthi cedad 30 Jie 2014,
Cin 27 June 2004, the chascholdens of the Cotmpaimy al a genenl Becting sppeoved a fiial dividend of RMBO221 pee ordinasy share
totallng RMWE3, 00T mallica for the year ended 31 Drecember 2003

PICC Property sand Casualty Company Limited
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Consoripaten Staresest oF Caaxces iv EQurry foovnveen)

For the yeir ended 31 Dvcembir 304
Bl
varling Tetal
Afritasabic 1o ovo of he prnt Haet oy
Kglabie
e

£ Aot edmet  Oubfiow (el
poim  eeabfim oinde  bedlg Sl nd
woml mEe™  pew now et pew omin Teal
i1 Mix Ei ik e LT
mbn  wildie  miiwm  ale  mBw milw

Bzl

Blwedlhemn) 26 RSE MM g B BB ¥ 0 & 45
Il for e e = H . x . - RS 0 ST

ey covepeehenive

oy 2 - moopE m = . - 1y -y
Total comprednate

Bermelepens) - - e (1 ] m - S L - 1Y
Rt ime* | e Lri . . - . . - L% 1) . W
m.“ mwll L1} = ﬁ“ll - 3 = - 3 N 133' - le
Agpeogrial o b atitory sl

reorve ol ek - - - - - 1554 124 [L10E)
Agprognis e i xndidy

mwuu _ . . . . ﬁﬁ . ﬂj@l - B -
Wipmm i : - : : = oL g T
Capral conirbaticn b

rronig

dhirehvidens foit 17} - . . . . e . . . ) ;
i . B . N .
Bt S] Deember 201 [R50 L o g i REr 1 LR T L] §130
o Thwmmm wwh:mnﬁﬂdmﬂﬂﬂ!ﬂ& million (31 Drevember 201 2: RMB 33,158 mulla) 1n the

bl fi | possttion a8 38 31 Deceanbes 2005,

L The sssei revalustion reserve srose fom ide change im ae from cwner-occopied properies to invesimeni properties.
Caas This reserve contmns both stanitory asd discresonny mpls meeres.

=Rt On b6 Jamaary 2013, the Board of Dipectors of the Company sppaoved the nghts e proposal. The Company complaiod the nghts
izane of 418 million H shares o an s price of HES23% per M nights shase and 930 million domestic shanes @ an e price of
RMBL30 per domestie rights idane on the basiz of 1.1 nghu:hﬂfwcnwlﬂniﬁngﬂ thares and domeitic shares hebd by
members egisecsd on 0 Moy 2003, sespectively. The Company rmsed dotal 7 of RMBS, 78T mullion, of which as amount of

RAMIBL 348 million was meonbed ia sl el and R.Mmlhwwﬂmh#npmmmmm et 3 dedoisos
of the share isse expesses of RMB33 mallicn.

RN On X Mane M0E3, 1b¢ﬁﬂdﬂn‘lﬂf$¢{.‘mﬂlmmhn§Wﬁiﬁﬁd‘hpﬂl:ﬂﬁﬂhmﬂfh
puu!l'nrﬁlﬂ smopting b BMBS, M1 mallion, afier the sppacy rv sueplus peserve and the genenl nak esemve,
b appeuprited 1o the i retionary miphis reerve,

O 26 Auguat 2005, te Boxnd of Darecion of e Cosnpany appeovad that 5076 of the peofit stiributable 1o owners of the pasenl for sx
monihs caded 1) Bane 2013, ameanting ko BMB3,807 nalhoa afier the appropriations to the shaasiory siphss reserve and the peaenl
nisk seserve, be appeopraated 1o the discrenonsry muplus rserve

seesEd g 36 Apaet 2003, the Board of Diseciors of the Company approved ihe 3003 intenm dividend Esinbution of RMB(.24% per
codinary ibsane roalling RMB3 306 mllion

annual report 2014 75
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For e yer ended 51 December J004
2014 Hn3
Nores RAFR avillion RME millton
CASH FLOWS FROM OFERATING ACTIVITIES
Profit before tax 1441 13,439
Adjustments for:
Investment income ] (12.141) (9,935
et realised and unrealised (gains)lnsses on investments g (1319) 342
Interest expenses credited 1o policylealders” deposits 1
Fxchange { gains)/losses, met (3] 142
Share of profits of associates {3aT) (T
Depreciation of property, plant and equipnent 11, 2219 1,744
Amortisation of prepaid lad premiums 11, 133 130
et gain on disposal of lems of propery,
plant and equipment 11 (34 (213
Finance costs 10 1631 2,06
Investment expenses 43 208
[mpairment logs on insurance receivables 11,22 £17 188
Detresse incrense) i insuranee receivables 6953 {2.35%6)
Inerease in prepayments and ofher assets 2 (63)
{Decrease Mincrease in payables 1o reinsirers (T052) Thi
Increase in scenbed insurance profection fund 57 123
Inerease in other abilities and accruals 5275 2,091
Increase in insurance contract labilitics, net 24 13,163
Cash generated from operations 15985 23923
Inconee tax paid 45210 (2.514)
Net cash lows from operting activilies 31467 21,409
CASH FLOWS FROM INVESTING ACTIVITIES
Interes received St B.M5
Rental income received from investment propertics 3 [ 205
Dividend meome received from equity securiiies .07 79
Payment for capital expenditure (1.54%) (1,972)
Proceeds from disposal of items of property,
plant and equipment 1 144
Payment for share subscription and
acquisition of @ associale {2,485)
Payment for purclese of debt and equity securities {,0690) (57,692)
Payment for purchase of unlisted debts (B R42) {4,910)
Dividend meome receaved from associes 31 =
Procesds from disposal of an associate L1153
Proceeds from issuance of a subsidiany's shares 5
Procesds from gale of debt and equity secuntics BhATE 82513
Pracement of depogits with banks with original maturity
of more than three momhs (25.935) {10,267)
Maturity of deposits with banks with original maturity
of more than three momhs 2077 403
Met cash flows used m ovesting activities (25,0410 (13517

PICC Property sand Casualty Company Limited
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For the yerr ended 31 December J00 4

2014 013
Notis RAME million BME neillion
et cash Mows used o nvestmg activities (25140 (13.517)
CASH FLOWS FROM FINANCING ACTIVITIES
Progeeds from suance of subordinated debts 3 H.A0H) -
Proceeds from rights issie 7.220 5754
Payiment for redemption of subord mated debis kL [ KM -
Decrease in securitics sold under
agreements to repurchase, net (3. 774) (5,003
Decrease in policyliolders” deposits (a7 {3
Interest paid (1.T14) (1919
Dividemds pad {3007y (3.306)
Met ¢ash flows from(used in) financing activitics 1554 (4510
NET INCREASE IN CASH
AND CASH EQUIVALENTS T ARE 3382
Cogh and cach equivalents at beginning of vear 16272 12.890
CASH AND CASH EQUIVALENTS AT END OF YEAR 17 24,557 16272

annual report 2014 17
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STATEMENT OF Frsasoiar Posrros

Ar 5 December JA

1] [hecomalser 31 Deceniber

2014 013
Notes HME miifficn RME millian
ASSETS
Uash and cash equivalents 17 24051 16,217
Term deposite 18 RE234G 64,373
Derivative financial asscts 1% 1% -
Dbt secunities 2 107784 103,682
Equity securities I 40951 28,964
[nsurance recevables, net n 17.400 24,870
Tax recoventble 73
Reinsurance xssels 3 25081 26,431
Loans and receivabbas L 21,751 12910
Prepavments and other assels 35 13,501 12,5334
[nvestmenls m associates 5 4,171 4273
Imvestments m subsidiaries 7 L1 48
[wvestment propertics i | 4 535 4,753
Property, plam and equipment 2% 13740 13,575
Prepasd lumd premiums in 1430 3,530
Deferred tax assels il 1,169
TOTAL ASSETS 365,749 319,802
LIABILITIES
Derivative financial liabilitics 19 2
Payables to reinsurers 33 10,463 17,458
Acerued insurasce protection fund i pLi 698
Securities sold under agreements to repurchase 35 14,241 18015
“Tax payable 4% -
Orher liahilities and accrualks 36 11,238 25,749
[msurance contract liabilitics it 178,137 178,486
Polisyloklers” deposis it 1,76 1553
Subordinated debis ELY 22440 19,562
Deferred tax liabilites 31 556 -
TOTAL LIABILITIES IR0 R0 261,920
EQUITY
Izswed capital 41 14 51K 13,604
Reserves 42 Tib 541 44,278
TOTAL EQUITY 88 364 57,882
TOTAL EQUITY AND LIABILITIES 455,740 319,802
PICC Property sand Casualty Company Limited
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For the yerr ended 31 December J00 4

CORPORATE INFORMATION

PICC Property and Casualty Company Limited ithe “Company™) i a joint stock company with limited
Iabality incorporsted in the People’s Republic of Chima (ithe “PRC™).

The registered office of the Company is located at Tower 2, No.2 Jisnguomenwai Avemse, Chaovang
District. Beijing 100022, the PRC.

The Contpany and ite subsadianes (collectively referred to as the “Group™) aré engaged in property and
casualty mewrance busmess. The detals of the operating segments are set out in note 4 10 the consolidauted
financial statements,

In the opinion of the directors, the parent and the ultimate holding company of the Company i The
People's Insurance Company (Group) of China Limited (the “PICC Group™), which is ixcorporated in the
PRC.

STATEMENTS OF COMPLIANCE

The consolidated financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HEFRS™) (which inchule all Hong Kong Financial Reporting Standands, Hong
Keng Accounting Standards (“HKAS"™) and [nterpretations) issued by the Hong Kong Institute of Certified
Public Accountants. In addition, the consolidated fimancial statements inchude applicable dischesures
required by the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
and by the Hong Kong Companies Ordinance.

BASIS OF PREPARATIORN

The consolidated fmancial staiements have been prepared under the historical cost basis, except for
investment properties, certain financial instruments and ingurance contract liabilities. These financial
stateanents are presented in Renmmbi (“EMB”) and all values are oumded to the ocarest million except
when otherwize indicated,

Historical cost is generally based on the Euir valoe of e conskleration given in exchange for goods and
FEMVICEH.

annual report 2014
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NorEs 1o THE CoNsoLnareD FINascIlL STATEMENTS

For e yer ended 51 December J004

L3 BASIS OF PREPARATION foontined)
[Fasis ol convolidation

The consolidated financial siatensents comprse the financial staemems of the Company and entities
controlled by the Company (its subsidianies). Control 15 achieved when the Company:

* has power over the mvestoe;
- i exposed, o has rights, to vanisble returns from its invelventent with the investes: and
* lias the abiliiy 1o use iis power 1o affect 1is refurms.

The Group reassesses whether or not 1 controls an mvestee i Facts and ciroummstances indicate that there are
clanges to one or move of the three elements of control listed above.

When the Group has less than a majonity of the voting nghts of an investee, it has power over the investee
when the votmg rights are safficient o give if the practical ability to direct the relevant activities of the
iivestes unilaterally. The Groap comsiders all relevant facts and circunmslances in sssessmg whetlier of nol
the Group’s voting rights i an investes are sufficicnt to give it power, including:

* the size of the Greap's holding of voting rnghis rebative to the size and dispersion of holdings of the
other vote holders;

. potential voting rights held by the Group, other vote holders or other partics;

B rights arising from other coniraciual arrangements; wnd

] any additional facts and circumstances that indicate that the Group has, or does not have, the current
abibity 1o direct the rebevant sctivitaes at the time that decisions pesd o be made, moluding voling
patterns af previous shaseholders” meetings.

Consolidation of a subsidery beging when the Company obtaing control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated meome statement and statement of
comprehensive income from the date the Company gaing comtral until the date when the Conipany ceases 1o
control the subssdary.

Profit or loss md each component of other comprebensive income are attributed to the owners of the
Company and 10 the non-contrelling interests. Total comprebensive income of subsidiaries is attributed to
the owners of the Company and to the non<ontrolling imerests even if this resubts in e nen-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial staements of subsidiaries to bring their accounting
policies into line with the Group®s accomting policies.

All mtragroup sssets and habilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are elimmated m full on consolidation.

a0 PICE Property and Casuslty Company Limbtsd
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BASDS OFF PREPATRATION féonfinped)
Hasin of consolidation feanfimmedy

Changes in the Group's shareholders” interests in existing subsidiarics

Changes in the Group®s owiership interests in existing subsidiaries that do oot result in the Group losing
conirol gver the subgidiaries are accounted for a2 equity transactions. The carving amounts of the Group’s
interests amd the non-controlling mtereats ane adjusted 1o reflect the changes in their relative interests in the
subsidiaries. Any differcnce between the amount by which the non-comrolling inferests are adjusted and the
fair valwe of e conzideration paid or received is recognised directly in equity and attributed 1o owners of
the parent.

When the Group leses control of a subsidiary, a gain or loss is recognised in profit or loss and is caleolated
x the difference between (i) the aggregate of the fair value of the consideration recerved and the far
value of any retained interest and (i) the Fu':vinus camying amount of the asseis (including goodwilly, and
lrabalities of the subsidiary and any tod-controlling mtersss, All amoiils préviously recoghised in otliee
comperehensive income in relation to tha subsidiary sare accounted for as i the Group had divectly disposed
of the relxted assets or libilities of the subsidiary, which is reclassificd to profit or loss or transfomed 1o
another category of equity as specifiad’permifted by applicable HKFRSs. The fair value of any vestmen
retanad in the former subsidiary ot the date when control is lost 12 regarded a2 the fair value on initial
recognition for subsequent accounting wsder HEAS 39, or, when applicable, the cost on mitial recognition
of an investment in an associale or a jolni veniure,

APPLICATIONS OF NEW AND REVISED HKFRSS

The Group has applied for the first time i the current year the fellowing samendments to HRFRSs and a
new interprefaion,

Amendments 1o HRFRS 10, HEFRS 12

awl HEAS 27 Investment Entities
Aanendmentz to HKAS 32 Offserting Financial Azsets and Financial Liabilities
Amendments to HRAS 16 Recoverable Amomt Disclosures for Non-Financial Assas
Amendments to HRAS 39 Novateon of Denvatives amd Comtimetion of Hedge Accomnting
HE (IFRIC) — It 21 Levies
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L3 APPLICATIONS OF NEW AND REVISED HKFRSS (continned)

vinealiments o HEKFRS Lo, HEKFIRS 12 and HEAS 2T - lovestmient Emntinies

The amendments to HKFRS 10 define an investment entity and require o reporting cntity that meets the
defmition of an mvestment entity not to consolidate its subsidianes but instead to measure its subsidiarics a1
fiair value through profit or loss in its consehdated wnd separate fnancial statements.

To qualify as an investment entity, a reporting entity is required to:

. obtaim funds from one or more investors for the purpose of providing them with investment
mamagemenl services:

* COMmIMiL 1o s iveston s that s business parpose is o mvest funds solely for retums from capital
appreciation, mvestment mcome, or both; and

+ mbesstire aind evalisate performance of substantially all of it investiments on 2 Fur valie bisis,

Consequential amendments have been made to HKFRS 12 and HKAS 27 to introduce new disclosure
requirements for investment entiiies.

Amendments fo HKAS 32 - Offseiting Financial Assets amd Finaocial Linbilities

The amendments to HEAS 32 clarify the requirements relating to the offset of financial assets and financial
liabilities. Specifically. the amendments clanfy the meaning of *currently has a legally enforceable right of
set=0f1" and *simulianecus reaization and settlement”,

Ainedidments g0 HEAS W - Recoveralle Anvouni Disclosire for Sop-Finanelal Avveis

The amendments to HKAS 36 remove the requirement to disclose the recoverable amount of a cash
generating unit (OGL) o which geodwill or ofler imangible assets with indefimite uselul lives had been
allocated when there has been no impairment or reversal of imparment of the related CGLU, Furthemmore,
the amendments mtredbuce additional disclosure requiramneénts applicable 1o when the recoverable amonnt
of an asset or 2 CGU is mensured at fair value less costs of disposal, These new disclosures include the
fair valwe hierarchy, key assumptions and valuation techniques used which are in line with the disclosure
required by HEKFRS 13 Fair Value Meuremients.

Amendments to HhoAS 3 - Sovation of Derivatives and Continnation of Hedge Aceountine

The amendments to HEAS 39 provide reliel from the requirement 1o discontinme hedge accounting when a
dermvative designated as a hedging instrumeént i povated under certain circumstances, The amendments akso
clanfy that any change 10 the fair value of the denvative designated a5 a hedging mstnonent arising from
the movation shoukd be ircluded in the assessment amd measurement of hedge effectivendsz,

a2 PICE Property and Casuslty Company Limbtsd
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APPLICATIONS OF NEW AMD REVISED HKFRSS fontimued)

HE (IFRIC - Int 21 - Levies

HEAIFRIC) - Inmt 21 Levies addresses the igsue s to wie 10 recognise & liability to pay a levy impesed by
a government. The Interpretation defines a levy, and specifics that the obligating event that gives rise to the
leabaliny is the activity that triggers the pavment of the levy, as ientified by kegislation. The Imerpretation
provides guidance on how different levy armngements should be accounied for, in parficular, it clanfies
that neither economic compulsion nor the going concen basis of financial statements preparation implies
that sm entity has a present obligation 10 pay a levy thet will be tnggered by operating in a future penod,

The adoption of the above amendments to HEFRSs and the new imterpretation has had no material impact
o the disclosures or on the amounts recognised in the Group’s consolidated financial Sataments.

ISSLED BUT NOT YET EFFECTIVE HEFRSS

The Group has not early applied the following new and revised HEFRSs that have been issued but are not

vet effective;

HKFRS &

HEFRS 14

HEFRS 15

Amendments to HKFRS 11
Amendmentz o HKAS |
Amendments to HRAS 16 and HEAS 38

Amendments to HKAS 16 snd HEAS 41
Amenhinents to HRAS 19
Amendments 1o HRKAS 37
Amendments to HKFRS 10 and HKAS 28

Amendments to HRFRS 10,
HEFRS 12 and HEKAS 18
Amendments to HKFESz
Amendments to HRFRSs
Amendments 1o HKFRS:

Financial [nstruments!

Regulvory Deferral Accounts”

Revenue from Contracts with Customers’

Accountmg for Acquisitions of [nterests m Join Operations’

Disclosure Initidive’

Charification of Acceptable Methods of Depreciation
amd Amortisation®

Agriculture: Bearer Plants®

Defined Benefit Plans: Emploves Contributions*

Equity Mahod in Separate Financial $talements’

Sale or Contribution of Assets between an [nvestor and ifs
Associale or Joi Venture?

Investment Entities: Applying the Consolidation Exceplion®

Annual Improvements to HKFRSs J000-2017 Cyele®

Annual Improvements to HKFREs 2011-2013 Cyele!
Annual Improvemenis to HKFRSs 3012-2014 Cyele!

y Edfiective for anmal peeiods begmning on or afier | Jsseary 2003, wuh earber spphicanoa permited,
L Effective for fimt anvml HEFES financis] sisesreat: beginning oo or afier | Jamsy 2006, with earlier spplication

penEaled.

Effective for anmoal period s beginming on or after 1 Jsmsary 2017, with earer application peomied.
Effective for anmaal peeiods beginning on or afier 1 Juby 2004, with carher application peemined

Effective for anmsl periods begmning on or after | Jamsary 2086, with earber application ponmtied.
Effectrve for anmal penods begmning on of afier | Joby 2004, waih lmgied ex

Earlicr applicasion is permisied

¥
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L4 ESSUED BUT M¥T YET EFFECTIVE HKFRSS feombinied)

Further information about these HKFR3s that are expected to be relevant to the Group & g follows:

HEFRS % Financtal lnstraments

HKFRS 9 izsted in 2009 intredicced new requarements for the classificition apd mesmremet of Mnancial
asets. HRKFRS & was subsequently amended in 2010 1o include requirements for the chassification and
measrement of Mnancial lmbilities and for derecognition, and funher amended 0 2013 10 mohite the
new requirements for general hedge sccoumtimg. Another revised version of HKFRS 9 was kesued n
2014 mainly o include ) Inpairment requinements for financial assetz and b) limited amendments to the
classification and measuremsent regquirements by infroducing a ‘fair value through other conprehensive
income’ (FVTOC ) measurement ¢alegory for cenain simple debt instruments.

Key requiremems of HKFRS 9 are described below:

* All recopnised Moaicial aesets thal are within the scope of HKAS 39 Finiwial lnstridmnenits:
Recognition and Measurement are subsequently measured at amortised cost or fair value.
Specifically, debt mvestments that are held within a busimess mode] whose objective is to collect the
contractual cash flows, and that have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at amortized cost a1 the end of
subsequent accounting perssls. Debt instruments that are held within a busmess model whose
objective is achieved both by collecting coniractieal eash flows wnd selling financial assets, and that
have contractual terms of the financial asset give rize on specified dates to cash flows that are solely
pavients of principal and mterest on the principal anount castanding, are mexsured ot FVTOCL
All other debt mwvestments amd equity investmienis are megured a1 their far value at the end of
subsequent accounting peniods. In addition, onder HEFRS 9, enfities may make an imevocable
election to present subsequent changes in the far vahee of an equity mvestment {that = not beld for
tradingp in other comprehensive mcome, with only dividend mcome generally recognised i profit

or loss,

. With regard o the measurement of financial liabilities desipnated a= at fair valoe through profit or
losx, HKFRS 9 requires that the amount of change in the fakr value of the financial liability that is
attributable to changes in the credit risk of that Liability is presented in other comprehensive income,
unless the recognition of the effects of changes in the lability's credit risk in other comprehensive
msome would creste or enlarge an accounting mismatch in profit or loss, Changes m fair vialae of
financial linbilities attributable to changes: in the financial liabilfties” credit nisk are not subsequently
reckassified 1o profit or loss. Under HKAS 39, the entire amount of the change i the fair value of
the financial liability designated s fair value through profit or kss was presented in profit or boss,

. I relation to the impainment of fnancial aszets, HKFRS 9 requires an expected credit logz model, as
opposed to an inewrred credit loss model under HEAS 39, The expected credit boss model requires
an entity 1o account for expected credit losses and changes in those expected credit losses al cach
repeting «kate 1o reflect changes in credit Fisk since mitial recognition. ln olber words, it 13 no lager
necesgary for a credit event to have oconmed before credit losses are recognised.
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ISSUED BUT NOT YET EFFECTIVE HKFRSS feaufimued)
HEFIES % - Finanvial Instrumenls fcomtingedd)

¥ The new general hedge accounting requirements retam the three tvpes of hedge accounting,
However, preater flexibility has been introduced fo the tvpes of transactions eligible for hedge
accounting, specifically broadening the tvpes of instruments that qualify for hedging mstniments
and the types of rigk components of non-financial tems that are eligible for hedge accounting. In
addition, the effectiveness 168 has been overbanled and replaced with the principls of an *economic
relationship’. Rerespective assessment of hedge effectiveness 15 also no longer required, Enhanced
disclosure requiremsents abowd an entity’s risk management activities have also been introdiced,

Application of HKFRS & in the future may have a material impact on aneunts reported i respect of the
Group's financial mssets and financial lisbilities. However, i1 is not practicable to provide a reasonable
extimate of that effect until 3 detailed review has been completed,

HEFIES 15 - Revewise Trai Coatracts witli Cusloiners

I July 2014, HKFRS 15 was issued which establishes a single comprelensive model for entities 1o use
in accountmg for revenue arsing from contracts with customers. HEFRS 15 will supersede the cumem
revenne recognition guidance incloding HKAS 18 Revenwe, HRKAS 11 Consinction Confracts and the
related [nterpretations when it becomes effective.

The core principle of HEKFRS 15 is that an entity should recognize revenue to depict the transfer of
promised goods or services 1o customers m an amount that reflects the consideration to which the entity
expects 1o be entitled in exchange for these goods or services, Specifically, the Standard imtroduces a S-step
approach fo revense recognition;

. Step 1: 1dentify the contract(s) with 2 cusiomer

J Step 2: ldentify the performance obligations in the contract

& Step 3: Determine the transaction price

J Step @: Allocate the transaction price to the performance obligations in the contract
J Step 5: Recopnise revenue when (or as) the enfity satisfies a perfonmance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a performance obligation is satisfied, i.e.
when ‘control” of the poods or services underlying the particular performeance obligation i& transfemed 1o
the customer, Far more preseriptive guidance has been added in HKFRS 13 to deal with specific scenarios,
Furthemmere, extensive disclosures are reguired by HKFRS 15,

The Group anticipates that the application of HEFRS 15 m the future may have a material impact on the
amounts reperied and disclosures made in the Group's consolidated financial statements. However, it is

not practicable to provide a reasoiable estunate of the ffect of HKFRS 15 until a detailed review has been
complatad.
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ESSUED BUT M¥T YET EFFECTIVE HKFRSS feombinied)

vimendlments to HEAS 16 am] HEAS 38 - Clarifcation of Acceptable Methods of Depreciation and

inerilsation

The amendmenis to HKAS 16 prohibit entities from using a revenue-based deprecintion method for items
of property and equipment. The amendments to HEAS 38 introduce a rebuitable presumption that revenue
15 16 Al appropriate basis for mmortisation of an mtangible asset, This presumnption can caly be rebutied in
the following two limited circumstances:

a) when the intangible asset is expressed a8 a measure of revenie; or

b} when It can be demwonstrated that revenue and comsuinplion of the econcimic beénefits of the
intampible asset are highly cormelated.

vinegiliments to HEAS 19 - PBefine! Benelit Plaps: E ||:||l]l-1.l.'|.' Copirt b fboies

The amendments to HKAS 19 clarify how an entity should account for comributions made by employees or
third parties to defined benef plans, based on whether those contrbations are dependem on the number of
vears of service provided by the employee.

For contributions that are independent of the number of vears of service, the entity may either recognise
the contributions as a reduction m the service cost m the period m which the related service is rensbered, or
to aitrbute then io the employees” periods of service using the projected unit credit method; whereas for
comtributions that are dependent on the number of years of service, the enfity is reguired to attribute them to
the emplovess’ periods of service,

Minetlments to HRAS 27 - Equity Method in Separate Financial Stalenents

The amendments allow an entity to accoumt for investments in subsidiarics, joint ventires and sssociates in
its separate financial statements

. Al cos,

. In accordance with HKFRS 9 Financial Instruments (or HEAS 3% Financial Instruments:
Recognition and Measurement for entities thar have not yet adopied HKFRS %), or

* Using the equity method as described in HKAS 28 Investments in Associates and Joint Ventures.

The accounting option must be applied by category of invesiments,

The amendments also clanfy that when a parent ceases (o be an mvestment ¢ntity, or bécomes an
mvestment entity, it ghall account for the change from the date when the change in stafus ocourred,

I addition 1o the ameandments 10 HEAS 27, there are consequential amendments to HEKAS 28 1o avoid a
potential conflict with HKFRS 10 Conselidated Financial Statements and to HKERS 1 First-time Adoption
of Intemational Financial Reporting Stansdards.
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ISSUED BUT NOT YET EFFECTIVE HKFRSS feaufinued)

Amenilments to HEFRS 10 amil HKAS 28 - Sale or Contributbon of Assels between an Iovestor and

lis Assoriate or Joinl Venhore

Amendments io HEKAS 28:

The requirements on gains and losses resulting from transictons between an entity and i3 associale
oF joint vemture have boen amended to relate only 1o assets that do not constitute 3 business.
Aomew requirenent has been introduced that gaing or losses from downstream transactions invalving
msets that constitute a3 business between an entity and its associate of joint veniure must be
recognised in full in the mvestor's fnancial statements,

. A requirement has been added that an entity peads to consider whether assets that are sold or
comributed i separate transactions constite 3 business and shoubd be accoumed for a8 a single
tramsaction.

Amendments fo HKFRS 10:

. An exception from the general requirement of full gain or loss recognition has been introduced into
HKERS 10 for the loss control of 2 subsidiary tha does not contain a busiess in a transaction with
A Associale oF a jomt venture tat 15 accounted for using the squity method.

. Mew gidance has been infroduced requiring that gains or losses resilting from these ransactions
are récognized in the parent’s profit or loss only to the extent of the unnelated mvestors” inferests
in that associate of joint venture. Simikarly, gaing and losses resulting from the remessurement at
fair value of investments retained in any former subsidiary that has become an associate or a joint
vendure that is accounted for using the equity method are recognized in the fonmer pareni’s profii or
loze only to the extent of the unrelated investors” inferests in the new associate or joint venture.

smendments o HEFRS 10, HEFRS 12 aml HTEAS 28 Finvestimeit Eatiies: 'I.Hlluu': the

Consolilation Exception

The amendments 1o HKFRS 10 clasify thar the exemption from presenting consolidated financial
sidlements applies to 2 parent entity tha iz a subsidiary of an ivvestment entity, when the investment
entity measures all of its subsidiaries af fair value. They abso clanfy that only @ subsidiary tha is not an
invesiment entity itself and provides suppori services to the investment entity has 10 be consolidated; other
subsidiaries of an investment entity are measured at fair valoe

The amendments 1o HKAS 28 allow the non-investment entity investor that has an inberest in an associate
or poind venhire that 15 an investment entity, when applving the equity methed, to retan the fair value
measurement applied by the mvestmen entily sssociale of jomn venture o its interests i subsidianes.

The amendments to HEFRS 12 require an investment entity that prepares financial statentents in which all

of itz subsidiaries are measured af fair vahse trough prodit or loss in sccondance with HEFRS 9 1o present
the disclosures i respect of investment entitics required by HKFRS 12
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RITILEL |1|.|||l-|u. maerits ts KRS 2006-2002 Coele, 200 1-200 3 Cvede and 2002-2004 Cvels

The Anal [mproverments 2010-2002 Cyele, 200 1-2013 Cyvele and 201 2-2004 Cyele sets ot smendmeants
to @ mumber of HKFRSs,

MNone of the above new and revised HKFRSs are expected o have a maferial impaci on the financial
posttion or performance of the Group but may require additional disclosures except [FRS 9 and [FRS 13,
The directors are in the process of making @ wssessment of the inpact of [FRS 9 and IFRS 15,

| 28]
i

SUNMMARY OF SIENIFICANT ACCOUNTING POLICIES
Iovestiments in associales

An msociate s entity over which the Group has significunt influence. Significant influamee is the power
to participate in the financial and operating policy decisions of the investee buf is pot control or joim
comrol over those policies.

The results and assets and liabilities of associates are incorporated in these consolidated financial
staternents using the equity method of acominting. The financial statements of associates used for equity
scoounting purposes are prepared wing uniform accounting policies ag those of the Group for like
transactions and events i similar circumstances. Under the equity methesd, an investment in an associate
is initially recopnized i the consolidated =iatement of finncial position at cost and adjusted thereafter fo
recognise the Group’s share of the profit or loss and other comprehensive income of the associate. When
the Group's share of losses of an associate exceeds the Group's imlerest n that ssociate (whish meludes
any long-term interests that, in subsiance, form pant of the Group's net investment in the associate), the
Group discontinues recognising ils share of further losses. Additional losses are recognised only to the
extent that the Group las meurred legal or constructive oblipations of made payments on behall of the
amsnciate,

An mvestment inoan msociate 18 accounted for using the equity method from the date oa which the
investee becomes an aseociate, On acquisition of the investment in an associate, any excess of the cost of
the invesimeni over the Group’s share of the nei fabr value of the identifiable asseiz and liabilities of the
mvestee 32 recopnised as goosdwill, which i mcluded within the carrving amount of the investment. Any
excess of the Group's share of the net fair valee of the identifiable assets and Liabilitics over the cost of
the mvestment, after reassessment, is recognised immediately in profit or loss in the period in which the
investment 18 acquired.

The requirensents of HEAS 39 are applied 1o determine whether if is neceszary 1o recognise any impainment
Iogs with respect 1o the Group's investment in an associate. When necessary, the entire camving amount
of the inwestment (meluding goodwill) i= tested for impairment in sccordance with HEKAS 36 Impaimment
of Assels as 2 single asset by companing its recoverable amount (higler of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment loss recognised forms part of the carying
amount of the investment. Ay reversal of that impairment less i recognised in accordance with HKAS 36
tor the extent that the recoverable amount of the investment subsequently mereases.

LEEE] PICC Property and Casualty Company Limited
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SUNMMARY OF SIGNIFICANT ACCOUNTING POLICTES fcontimnedi
Investmen s in asseciales foontinaed)

The Group discontimes the use of the equity method from the date when the investment ceases to be an
associate, or when the investment {or a portion thereol s classified az held for sale. Any retained portion of
an Hvestment b an asseciale that has ot been classified ag held for sale 12 accounted for using the equiy
method. Upon disposal or partial disposal of the Group's inferest in an associate in which the Group lost
significan nfluenee and discontinued the wse of equity method, any retamed interest that i within the
seope of HKAS 39 is measured at fair value en the date, the difference between the camying amount of the
aspociate @t the date, and the proceeds from dispesing of such interest (or partial interest) in the associale
and the fair value of the retaned imterest 15 incheded m the determination of the gan or loss on disposal of
the mssocizte. In addition, the Group accounts for all amounts previcusly recognized in other comprehensive
income in relation to that associate on the same basis a8 would be required if that associzte had directly
disposed of the related assers or habilitics. Therefore, i & gaan or kss previeasly recognised in other
comprehensive income by that associate would be reclassified to profit or loss on the disposal of the related
agets of liabilities, the Group reclassifes e gain o boss frofh equity 1o profit of loss (s a feclesification
adjustment ) when the Group lost significant influence over the investee.

When the Group reduces s ownership interest in an associate but the Group continues to use the equity
method, the Growp reclassifies to profit or koss the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that reduction i ownership interest if that gain or
logz woarld be reclassified to profit or loss on the disposal of the related assets or liabilities.

When 3 group entity 1ransacis with an associate of the Group (such as a sale or comribution of assers),
profits and losses resultmg from the transactions with the associate are recognised in the Group’s
conselidated fimancial statements caly 1o the extent of interests m the ascociate that are not relaled to the
Giroup,

Related partics

A party is considered 10 be related to the Group il

(1) the party s 4 person of 2 <lose member of that person’s family amd that person (1) las comtral of
joint contro gver the Group; (i} has significant influence over the Groap; or (i) is a member of the
kev manxgament personmed of the Group or of a parent of the Group; o

(b1 ihe party is an entity where any of the following condittons applies: (1) the entity and the Group are
members of the same group, (if) one entity iz an ssockate or joint venture of the otler entity (or of
a parent, subsidiary or fellow subsidiary of the other entitv): (i3i) the entity and the Group are joim
ventures of the same third party; (iv) one entity is a join venture of a thind entity and the other entity
ig a associate of the third entity; (v1 the entity iz a postemployvinent benefit plan for the benefit
of employees of either the Group or an entity related to the Growp; (vip the entity is controlled or
Joimtly controlled by o person wlemifed m (a); b (vith 2 person identified 10 (30 (i) has sigmficant
influence over the enfity or is a member of the key management persomnel of the entity (or of a
parent of the eatiy),
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SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES feosfinned)
Property, plant amd cquipment amd depreeiation

Propeny, plant and equipment, other than construction i progress, are stafed af cost kess accunukated
depreciation and any impainment losses. The cost of an item of property, plant and equipment comprises its
piirclase price and any directly atabutable costs of brmping the aseet 1o its working condition snd location
for its intended use. Expenditure mcumred after items of property, plant and cquipment have been put infe
operation, such s repairs and mamtenase, i normlly charged to the income satemen i the period in
which # s incurred. In situations where the recognition criteria are satisfied. the expenditure for a major
mngpection iz capitalised m the carrying amount of the assel a5 a replacement. Where significan parts of
progerty, plant and equipment are required 1o be replaced at mtervals, the Group recognises such parts as
individual assets with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the siraight-fine basis 1o write off the cost of each Mem of property, plant
and equipment, other than construction in progress, 1o s residual value over s estimated useful life. The
principal annual rates used fog this purpose are as follows:

Land andd buildings 2.TT% 1o 19.40%%
Moter vehicles 16179 10 24.25%
Office equipment, fumiture snd fixnres DT 10 32300

Where parts of an stem of properiy, plant and equipment have different useful lives, the cost of that item s
allocated on a reasonable basic among the parts sl each pant & deprecisted separately.

Residual vahses, useful lives and the depreciation method are reviewsed, and adjusted if appropiate, at least
at each financial year end,

An item of property, plant and equipment incloding any significant pat initially recognized is derecognised
upon dispesal or when no fulure econoanic benefits are expected from its use or disposal. Any gam or loss
ot disposal or reticement recognised i the income statement in the vear the st iz derecognised = the
difference between the net sales proceeds and the carmying amount of the relevant asset.

Construction in progress mamby represents buildings under construction, which is stated at cost less any
impairment losses, and is oot deprecined. Cost comprises the direct costs of construction and capitaliscd
borrowing costs on related borrowed funds during the year of construgtion. Construction in progress is
reclassified to the appropriate category of property, plant and equipment when completed and ready for use.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICUES fcontimpeds

Tvvestiment propertbes

Investment propertics are merests i band and baildings (including the leasehold imerest under an operating
lease for a property which would etherwise meet the definition of an investment property) held to cam
rental ineoms ambior for capatal appreciation, rather than for use in the production or supply of geods or
services of for sdminisirative purposes; or for sale in the ordinary course of business. Such properiies
are measured initially at cost, inchuling Irangaction costs. Subsequent to indtial recognition, mvestment
properties are stated a1 faar value, winch reflests market condittons a1 the end of the reporting perasd.

Gains or losses ansing from changes m the fair values of mvestment properties are included in the income
statement in the vear in which they arise,

Adiy gaise of losses of the retiremient of dispogal of an Investment propenty are recognised in the meomne
statement in the vear of the retirement or deposal

For a transfer from investment properties io ewner-occupled properiles, the deemed cost of a properiy for
subsequent accounting ig ite fair valee at the dafe of change in uge. 1T a property accupied by the Group
a5 an owner-oocupled propey becomwes an wvestment property, the Group accounts for such property in
accordance with the policy stated under “Property, plant and equipment and depreciation™ up to the date
of change in wse, and any difference at that date between the carrying amount and the fair value of the
property & accounted for a5 an asset revaltion reserve. On disposal of the mvestment propesty, the asser
revaluation reserve mcheded in equity i transferred 10 retained profils as & movemen in reserves,

| casiny

Leases are chssified a5 fimance leases whenever the termes of the lease transter substantially all the risks and
rewards of ownership to the bessee, All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or Joss on a siraight-line basis over the term of
the relevant lease. Initial direct costs incurred in negotiating and arranging an operating bease are added 1o
the carmying amount of the leased asset and recognised as an expense on a straight-line bagis over the lease
5118

The Groug as lessce

Operating lease payments are recognised o8 an expense on i straight-line basis over he lease fermt
Contingent rentals arising under operating leases are recognised as an expense in the period in which they
are incurred,

In the event that bease moentives are received 10 enter uno operting beases, such meentives are recopmged

a a lmbility. The aggregale benefit of mcentives i recognized as a reduction of rental expense on a
straight-line basiz,
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SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES feonmfinned)

leasine feantinued)

Leaselold band and billdiing

When a lese inchides both land mnd bualding elements, the Group assesses e classification of sch
element a2 a finance or an operating lease separately based on the assesament as 1o whether substantially
all the risks and rewards incidental 1o cwnership of each elament have been transferred to the Group unless
it 15 clear that both ¢lenrents are operating leases in which case the entire lease is classified as an operating
lease. Specifically, the minimum kease payments (including any lump-sum upfront payments| are allocated
between the lamd amd the building elements in proportion to the relative fair valies of the leaschold interesis
i the kand element and bailding element of the lease af the inception of the lese,

To the extent the allocation of the lense pavients can be made reliably, mierea in lesehold lusd tha k=
accounted for a8 an opersting lease is presented as prepaid kand premiums in the consolidated statement
of financial position and amortised over the lease temm on a straight-lme bagis, expect for those that are
classified and accounted for as investment properiies under the fair value model. When ihe leasé paymenis
cannot be allocated relinhly between the land and building. elements, the entire lease iz generally classified
& 3 finance lease and accounted for as property, phnt and equipment.

Investinents and olther financial ascels

Initial recoznition and measurement

Financial assets within the scope of HRKAS 39 are clmzified as financil assets at fulr valee through prodit
orf loss, loans and receivables, held-to-maturity investments and available-for-sale fmancizl aesets, or as
dervatives dessgnated a5 hedgmg instruments in an effective bedge, as approprate. The Group detanmines
the classification of s financial assels a1 initial recognition. When financial assets are recognised initially,
they are messured af fair value phis trnsaction costs, except i the case of financial assets recorded at fir
value through profit or boss,

Al regular way purchases and sales of financial assets are recognised on the trade date, that is, the date
thag the Group commits to purchase or sell the aset, Regular way purchases or gales are purcloses or gales
of financial assets that require delivery of assets within the period gencrally established by regulation or
convention m the markeiplace.
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SUNMMARY OF SIGNIFICANT ACCOUNTING POLICTES fcontimnedi
Investmen s and other Mnancial assels (condined)

Subsequent measurement
The suibsequent mesirement of bl aseets depeinds on their classification a follows:
Financial axsels af fair valoe theengh profit or foss

Financial assets at fair value through profit or foss include fnancial assets held for trading and financial
assets designated upon bl recognition as & fur value through profit or loss. Financial assets are
¢lassified as held for rading if they are acquired for the purpose of sale in the near term. Derivatives,
including separated embedided derivatives, are abways measured at fair value through profit or kess unless
they are designated as effective hedging instruments as defined by HEAS 39,

Fimanecial aseers an fair valie through profit of less are carned 10 the Aatement of Anancial position at fair
value with net cliamges in fair value presented as net realised and unrealised gainailosses) on investments in
the mcome statement. These net fair value changes do not mchede any dividends or interest camed on these
financial assets, which are recogmized in accordance with the polickes set out for “Revemne recognition”
below,

Fimancial sssets designated upon initial recognition at fair value through profit or loss are designated at the
date of initial recognition and enly if the criteria under HEAS 39 are satisfied.

Denvatives embedded in host contraces are accounted for as separate derivatives and recorded o fair value
if their economic characteristics and nigks are not closely related to those of the host contracts and the
host contracts are ool ekl for trhing or designated a1 fair value through profit or loss. These embedded
derivatives are measwred af fair value with changes in fair value recognised m the mcome statement,
Reassessment only accurs if there is a change in the ferms of the contract that sigmificantly moedifies the
cagh Mows that would stherwise be required.

Loans and receivables

Loans and receivables ane non-derivative finmcial assets with fixed or determinable pavments that ane not
quoted inan active market. Aller initial measurement, such assets are subsequently measured W amortised
cosl, using the effective imterest rale mothod, less any allowance for impaimment. Amortised cost is
cakculated by taking into account any discount or prémium on acquisition sl meludes fees or costs that are
an mtegral pant of the effective interest rate method, The effective interest rate amortisation is included in
investment income in the income stalement,
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES feomfipusd)
[ovestiments and other finaneial ascels foomfinned)

Subsequent measurement (comiin )
Held-to-maturity investimenis

Mon-dervative fmancial assets with fixed or deternminable pavments and fixed manties are classified
i held-io-matarity when the Group has the positive infention and ability to hold them to manrity, other
than those the entity designates as af financial assets af fair value through profit or loss, available-for-gale
financial assets or those meeting the definition of keans and recevables. Held-to-patrity mvestments
are subsequently messured &t amortized cost using the effective interest rate methed less any allowance
for impairment. Amortised cost is calculated by taking into sccount any discount or premium on
aquisition and fees or costs that are an integral pant of the effective mterest rate. The effective mterest
rate amertisation and the losses ansing from impaument are both meluded and recognised i the income
slaternent.

Availtabie-for-sale financial assets

Available-for-gale financial assets are non-derivative financial asseis in listed and unlisted egquity
mvestments and debt securitics. Equity investments classified as available-for-sale are those which are
neither classified o held for trnding ror designated at fair value through peoli or loss. Dbt securities in
this category are those which are intended to be held for an indefinite period of time and which may be zold
1n response 10 needs for guichty or m response 1o changes 1 market conditions,

Aller mitial recognition, available-for-sale financial assets are subsequently measured at fair value, with
unrealised gains or besss being recopmisesd as other comprebensive ncome in the avalable-for-sale
mvestment revaluation reserve until the investment §s derecognised, at which time the cumulative gain or
loss i recognised in the meome statement in net realised and unrealised gains|losses) on mvestments, or
until the investment is determined 1o be bnpairad, af which tinke the cumulative gain or boss ig reclassified
from the available-for-sale mvestowent revaluation reserve to the income statement. Interest and dividensds
eamed whilst helding the available-for-zale financial sessets ase reporied as interest income and dividend
income, respectively, amd are recognised in the ncome statement &8 mvestment income in aecordance with
the policies set out for “Reveree recognition” below.

When the fair value of unlisted equity mvestments cannot be reliably measured because (a) the vanability
i the range of reasonable fair vahee estimates & significant for that mvestment or (b} the probabilities of
the various estimates within the range canmat be reasonably aszessed and used in sstimating fair value, such
investments are stated at cost less any impaimment losses.
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SUMMARY OF SHCANTFICANT ACCOUNTING POLICHES fcomtimnedi
I pairmeat of fnancial asscls

The Group aesses 3t the end of each reporting period whether there i objective evidence that a financial
asset or 4 group of financial assels ks impaired. A financial asset or a groop of financial assets s deemed
1o be impaired if, and only if, tere is objective evidence of impairient & a resall of one of mMore evelits
that occumed after the initial recognition of the asset (an incwred “Joss cvent™) and that logs event has an
impact on the estunsted funere cash Mows of the Anancisl asset or the group of fnancial ssses that can be
relmbly estimated. Evidence of impairment may include mndications that a debior or a group of debiors is
experiencing significamt financial difficulty, default or delinguency in interest or principal payments, the
probability that they will enter bankrupdcy or other fmancial reorgamsation and observable data indicating
that there is a measurable decrease in the estimated future cash flows, such as changes in wrews or
cconomic conditions thal comelate with defaults.

Financial asseis carried af amortised cost

IT financial assets camried ar mmortised cost are impaired, the carrying amount of the financial assets s
reduced 1o the present vahue of estimated future ¢ash flows (excluding futare credit losses that have not
been incurred) and the reduction is recognised as an impakrmeent boss in the income statement. The presem
value of estimated future cazh flows shall be caleulated with the financial smset's original effective interest
rate amd the related collateral value shall also be taken mio account For financial ssscts with foating
interest rate, the present value of estimated future cash flows shall be caleulated with the effective interest
rate stipulated by the contract.

For a fmancial asset that is individually significant, the Group assesses the asset individually for
impairment, and recognises the amount of onpaimnent i profit or loss, For a fimancial asset that is net
mdividuatly sigmficant, the Group sssesees the asset individually for impaimment or iscludes the asse
in a group of financial assets with similar credit risk characteristics and collectively asscsses them for
impainmnent. [F the Group determines that no objective evidence of impairment exists for an individlly
meeszed financinl aseet, whether the financial asset i individundly zignificant or 1, the finmcial assef e
included i a group of financial assets with similar credit risk characteristics and colbectively assessed for
impaimnent. Financial assets for which an impairment loss s individually recognized are not included in o
collective assessment of impairment.

After the Group recopizes an impamient loss of fimncial assets carried a amortised cost, iF there i
abjective evidence that the financial assets” value restores and the restoration can be rebatad ebjectively to
it event occumring after the impairmant wis recognised. the previously recopnised impairment loss shall
be reversed and recognised in profit or loss. However, the reversal ghall not result in 2 carrying amount
of 1he financial assct that exceeds what the amortised cost would have been had the impairment not been
recopnised af the date the impainmnent was reversed,
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SUMAMARY OF SIGKIFICANT ACCOUNTING POLICIES feonfinued)
Impairment of financial assets feontipeed)

Assets carried at cost

IT theere s objective evidence tet an impainmet loss has been mcurred on a0 unguoted eqiuty inAnimen
that is not carried at fair valwe becanse its fair value cannot be reliably measured, the amowunt of the loss i
measured as the difference between the assat’s carrying amount and the presen vahie of estinsated [uture
cash flows discounted at the current market rafe of return for a similar financial asset, Impainnend losses on
these assels are not reversed.

Available-for-sale financial asseis

For available-for-zale financiad assets, the Group assesses af the end of cach reporting penod whether there
ig objective evidence that an mvestmeent or a group of nvestments is impaired.

If an available-for-sale asset is impaired, an amount comprismg the difference between #s cost (net of
any principal pavment and amortization) and its curent fair vahee, less any impairment loss previously
recognised i the income statement, & removed from other comprehensive income and recopnised i the
income statement.

In the case of equity investments classified e available-for-zale, objective evidence would mchude a
significant or prolonged decline in the fair value of an investment below its cost. The determination of
what 15 “sigmificamt’ or “prolonged” requires psdgement. “Sigmificant™ 15 evaluated against the original cost
of the imvestment and “prolonged™ against the period m which the fair value has been below its eniginal
oost. Where there i3 evidence of impairment, the cumulative loss — messured as the differance between
the acquisttion cost and the currem Fur valee, bess amy mmpammeent loss on that investment previously
recognised in the npome satement — is peclassified from other comprehensive income and recognised
in the income stalement. Impaimment losses on equity mstruments classified as available-for-sale are not
reversed through the income statement. [nereases i their fair vahie after impairment are recognised directly
m other comprehensive moome.

In the case of debt instruments classified as available-for-sale, impainment is assesged based on the sume
cTiteria as financial asgets caried &1 amortized cost. However, the amount recorded for impairment is the
cumulative loss measired as the difference between the amortised cost and the current fair value, less any
impairment loss on that investment previously recognised in the income statement, Foture interest income
cominues to be accrued based on the reduced camying amount of the assel and i accmeed using the rate
of mterest used to discount the futare cash flows Tor the purpose of measuring the impatment loss, The
mterest imcome is reconded as investment income. lmpairment losses on debt instruments are reversed
through the income stgement if the incree in fair value of the instruments con be objectively relaed 1o an
event occurring after the imparmment loss was recognised m the mcome statement.
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SUNMMARY OF SIGNIFICANT ACCOUNTING POLICTES fcontimnedi
Derecogmition of fwuncial avecis

A financial asser (or, where applicable, a part of a financial asset or part of 3 group of similar financial
assets) 18 derecognised when:

- the rights to receive cagh fMlows from the asset have expived; or

- the Group has iransferred its rights to receive cash flows from the assel, or has assumed an
obligation o pay the received cagh Mows o full without meaterial delay to 2 third panty under o
“pass-through” arrangement; and either (2) the Group has transferresd substantially all the risks and
rewands of the asset, or (b) the Group has peither transferred nor retained substantially all the risks
and rewards of the sssets, but has ransferred control of the asse.

When the Group has transferred it= rights to receive cash flows from an asset or has entered mto a pass-
throsigh arrangement, it evaluates i amd 1o what extent it las retained the sk and rewards of ownership of
the asset. When it has neither transferred nor retaived substantially all the risks and rewards of the asset nor
transfared confrol of the assct, the assct is recognised to the extent of the Group's continuing mvolvement
in the asset, In that case, the Group also recognises an associated liability. The transferred assel and the
mseockted liability are measured on a bagis that reflects the rights and obligations that the Group has
retmned.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the origiral carmving amount of te asser and the maximum amsount of consideraton it the Groap
could be required 1o repay,

Om derecognition of a financeal seeet 0 its entivety, the difference between the assel’s camving amwous
and the sum of the conskderation received and receivable and the cumulative gain or loss that had been
recognised m other comprehensive income and accumnlated i equity is recognised in profit or loss.

Om derecognition of a financial asset other than i its entirety (e.z. when the Group retains an option to
repurchase pant of o transferred asset), the Group allocates the previous carrying amount of the financial
aseet between the part it continues to recognise ander continuning involvement, and the part it no longer
recognises on the basis of the relative fair values of those paris on the date of the transfer. The difference
between the carmying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss allocated 1o it that
had been recognised m other comprehensive mcome s recognisad 1 profi or loss, A cumnlative gain or
loss that Tiad been recognised in other comprehensive income is allocated between the part that continues 1o
b recogmised and the part that i no longer recognised om the basis of the relative fair values of those parts,
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES feomfipusd)
Fimancial Habilities

Initial recoznition and measurement

Finamcial habilitees within the scope of HEKAS 39 are classifved a3 fnancial labilities a2 fair value through
profit or Joss, or other financial lisbilitics 2t amortised cost as appropriate. The Group determines the
classification of it financisl Babilities at initial recognition.

Finamcial liabilities are initially neasured a1 fair vale, Transaction costs that are directly attributable to the
issue of financial labilittes (other than fimancial labalities at fazr value through profit or less) are deducted
from the fair valwe of the Nnancial liabilitkes on inktlal recognition. Transaction costs directly anribuiable o
the acquisition of financial labilities at fair value through profit or loss are recognised mmaediately in profit
or bogs.

Siilsequent ieasiureneil
The subsequent measurcment of financial liabilities depends on their classification as follows:
Fimancial Nabilities at fair value throngh profit or loss

Financial linbilities ai fair value through profi or loss include financial liabilities held for trading and
financial lisbilities designated wpon initial recognition as at fair value through profit or loss,

Financial habilities are classified as held for trading if they are acquired for the purpose of selling i the
near term. This category includes derivative financial instnuments enfered mto by the Group that are not
designated as bedging nstruments: i hedge relattonships s defimed by HEKAS 39, Seporated embedded
derivatives are always measured af fair value through profit or loss unless they are designated as coffective
hedging instruments. Gains or lesses on liabilities held for trading are recopnised in the income statement.
The net fair value gain or loss recognised in the income statement does not e hede any imerest charged on
these financead lizbilitics.

Financial lisbilities designated at fair valoe through profit or loss are designated ab the date of nitial
recognition and only if the criteria in HKAS 39 are satisfiod.

Financial lakilities at amortised cod fincluding inferest-hearing borrowings)

Finameial liabilities including securities sold under agreements to repurchase, miscellaneous payables
amd accruale, policyholders” deposits and subordinated debts are initially stafed at fair vahe less directly
atributable transction costs and we subsequently mensured a1 amortised cost, using the effective inlerest
rate methed unless the effect of discounting would be mmmatereal, in which case they are stated at cost. The
related inferest expense is recognised in the income statement. Amounts due 1o reinsurers are accounted for
a il they were other Mmancial Labilitses.

Gaings and bosses are recognsed in the mcome statement when the lmbilities are derecognised as well as
through the amortisation process.
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SUNMMARY OF SIGNIFICANT ACCOUNTING POLICTES fcontimnedi
Fiinneinl Hallities feomiinumi)

Subsequent measurement feanfined)
Financigl guarantee comtracls

Fimancial guarantee contracts issued by the Group are these contracts that require a payment 1o be made
i reimbairse the holder for a boss it mcurs because the specified debior fauls 1o make a payment when due
in accordance with the terms of o debt instnoment, The Group applies the recognition sd measurement
eriteria under HEFRS 4 Insurance Conlracts 1o such contracts.

Derecoznition of Muancial Habilitics

A financial lability is derecognised when the obligation under the liability is discharged or cancelled, or
expires.

When an existing financial lizbility & replaced by another from the same lender on substantially different
terms, or the termns of an existing lability are substantially modified, such an exchange or modification =
treated as a derecogmition of the original lability and a recognition of a new lisbkility, and the difference
between the respective carmvimg amounts is recogmsed in the incoms statement.

Derivative finaneial imstroments anil helve gecsanting

Tuitial recoznition amd subsequent measurement

The Group uses denvative financial msiruments, such as mierest rate swaps, 10 hedge its mierest rate nsk.
Such derivative financial instnaments e mitially recognised at fair value on the date on which a derivative
contract is entered mto and are subsequently remeasured at far vatue, Denvatives are camied & assels
when the fair value is pogitive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives are taken directly 1o the income
statement, except for the ¢ffective portion of cash Now hed ges, which is recognised in other comprehensive
ncome.

For the purpose of hedge accounting, hodges are ckassified as cash flow hedges when hedging the exposure
10 variability in cash flows that is either antnbuiable 10 a particular nsk associated with a recognized asset or
laabality or a highly probable forecast trmenction,

At the inception of a hedge relationship, the Group formally designates and documents the hedge
relationship 1o wlich the Group wishé o apply hedge accounting, the rek mamgement objective and its
strategy for undertaking the hedge. The documentation ichxtes identification of the hedging instrument,
the hedged item or trnsaction, the nature of the risk being hedged and low e Group will assess the
hedging instrument’s effectiveness of changes i the bedging instmment’s fair value m offsetting the
expogure to changes m the hedged ftem’s fair value or cash Mows atribwtable to the bedged risk. Such
hedpes are expected 1o be highly effective in achieving offsetting changes in cash flows and are assessed
on an ongoing basis 1o determine thar they scnmlly have been highly effective throughout the financial
reporting periods for which they were designated.

annual report 2014

193/305

a9

Oooooooa



NorEs 1o THE CoNsoLnareD FINascIlL STATEMENTS

EDINETOOOO
O000000000000(Eo05937)
Oooooooa

100

For e yer ended 51 December J004

18

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES feomfipusd)
Derivative fMinancial imdrnouents and hedpe aceounting feomimueil}

Initial recoznition and subsequent pmeasurement (comnfinyed)

Hedges which feet the strct criterna for hedge accounting and are classified 2z cash fMlow hedpes are
sccounted for as follows;

The effective portion of the gain or loss ea the hedging mstrument is recegnised directly in other
comprehensive income in the cash fow hedging reserve, while any ineffective portion is recognised
ummediately in the ncome statement,

Amounts recognised in other comprehensive mcome are transferred to the mcome statement when the
hedged ransaction affects profit and loss, such s when hedged financial meome or fmncial expense &
recognised or when 2 forecast sale occurs, Where the hedged item is the cost of a non-financial asset or
foi-Ticmeaal Lability, the amouits recoginsed in other comprehensive dcome are tramslerred to the mnitial
carying amount of the non-financial asset or non-fnancial liability,

If the forecast ransaction or firm commitment i no longer expected to ocaur, the cunmibative gain or loss
previously recognized m equity is transfemed fo the income statement. [T the hedging instrument expires or
15 s, termmated or exercised without replacemeent or rollover, or if i85 designation as a hedge 15 revoked,
the ameunts previously recognised in other comprehensive income remain in other comprehensive income
until the Forecast traneaction or firm commitment affects profit or loss.

Fair Value Mewsoremveni

Fair value is the price thal would be received 1o sell an asset or paid 1o transfer a liability in an orderly
transaction between market participants at the measurement date, regasdless of whether that price iz
directly observable or estimated using anether valuation technique. In cstimating the fair vahee of an asset
or a liability, the Group takes into account the charscteristics of the asset or linbility if market participants
wotlld take thiose characteristics mio account when pricing the asset o liability at the measurement date, A
fair value measurement of a non-financial assel takes into account a market participant™s ability to geoerate
evonomic benefits by usimg the aset i its highest and best use or by selling it to awother market pamcipant
that would use the asset in its highest and best use, Fair value for measurement and'or disclosure purposes
in these congolidated financial statements i determined on such 2 basis, excepl for lesing traeactions thal
are within the scope of HRAS 17 Leases, and messurements that have some zimilarities to fair value but are
not fair value, such as valoe in use in HEAS 36 Impairment of Assets.
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SUMMARY OF SHCANTFICANT ACCOUNTING POLICHES fcomtimnedi
I pairmeat of pon-finwoeial ascets

Where an indication of anpaiment exi1s, of when anmead impaimment testing for an asset i3 required {other
than fmancial aseels and goodwill), the asset’s recoverable amount i estimated, An asset’s recoverable
amoainl & the higher of the asset's of csh-penerating unit's vahie In e and ite fair valoe less costs of
disposal, and is determined for an individual asset, unless the asset docs nod penerate cash inflows that are
largely madependemt of those from other assets or groups of assets, in which case the recoverable amount i
determined for the cash-generating unit to which the ssset belongs.

An umpairmeent loss 15 recogmised onlv 1if te camying amount of an asset exceeds 1t recoverable amount. In
aszessing value in use, the estimated future cash flows are discounted 1o their present vahie using a pre-tax
discount rate that reflects current market msessments of the time value of money and the riskz specific 1o
the assel, An impairment loss is charged to the income statenent m the period in which 1 anises or ireaed
as a revaluation decrease, as appropriate.

An assessment 15 made at the end of each neporting period as to whetler there is an ndication that
previcusly recognised impairment losges may no longer eXist or may have decreased, If such an indication
exizts, the recoverable amount ks estinmated. A previously recegnised impairment loss of an assel other than
goodwill iz reversed ealy if there hias been o change in the estimates uged to determine the recoverable
ameunt of that asset, but pot to an amount higher than the carmying amoust that would have been
determined (et of wny depreciation/amortization) had no impairment loss been recognised for the xssei in
prior vears. A reversal of such an impaimment loss & credited to the income statement in the period in which
it arizes of rgated 18 A revalualion INcrese, a8 appropriale.

Casly amd eash equivalenis

Cash and cash equivalents comprise cash on hand and demand deposits, and short term highly liguid
mvestments that are reshily convertible imo known amounts of cash, which are subject to an msignificam
risk of changes in value, and have a short maturity of generally within three months when acquired.

[nsuranes contracls

Imsurance contracts are those confracts under which the Group has accepted significant insurance risk from
the policvholders by agreeing 1o compensate the policvbolders if a specified uncertain future event (the
ingured event) adversely affects the policyholders. Insurance centracts are classified = direct insurance
contracts and reinsurance confracts. The significance of msurance risk as assessed by the Group 5 based
on the additional amount that the Group needs to compensate policyholders upon the eccurrence of the
INFUFMIGE SVents.

Sone insurance confracts contain both an insunnce compotent and & depoesit component, The Group
unbundles these two comiponents, if the msurance component and the deposit component are distinet and
separtely messurable.

The unbundled insurance compopent is accounted for according 10 HKFRS 4 and the unbundled deposit
component is accounted for 28 finascial labilites. I the msurance component and the deposit componem
are wot distinet and separately measurable, the entire contrict i accounted for as an insurance conirmct.

Onbee 2 comtract s been classiflied & an iearmnee contret, Bo regbssification ¢an subsequently be made.
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L& SUMMARY OF SICNIFICANT ACCOUNTING POLICIES feomfipusd)
shmilicant imuranee risk testing

For insurace contracts ssued by the Group, tests are performed 1o determine if the contracts contain
significant insurance risk, and contracts of a similar nature are grouped together for this purpose. When
performing the significant insurance risk testing, the Group makes judgements in sequence a to whether
the contract transfers insurance nisk, whether the contract has commercial substance, and whether the
translerned insurnce risk i significant,

Insuranes reecivabled

Insurance receivables are recognised when due and measured on initial recognition at the fair value of the
consideration received or receivable. Subsequent to imitial recognition, narance receivables are measured
af amoitiead cost, using the effective interest rate method The camving value of msimnce receivables i
reviewed for impairment whenever events or circumstances indicate that the camving amount may oot be
receivable, with the impairment loss recorded in the mcome statement.

Insurance receivables are derecognised when the derecognition criteria for financial assets have been met,

|r|'.I|| adiee codllract II-II'IH“I 5

When imessurmg insirance coniract babiltics, the Group uses a group of msurance contracts whose
insurance risks are of 2 gimilar nature 2 2 measurement unit, The Group's insurance comtrxcts ane ¢lssifed
into certin measurement units by tvpe of insurance.

The Groop's insurance contract liabilities comprise upeamed premium regerves and lose and loss
adjustinent expense reserves;

The unewmed premium reserves eepresent premiums received for risks that have not vel expired. At
imception of the contract, i1 represents prémiume receved or receivable minus relevanl acquisition
coitg. Acquisition costs i relation 1o the gale of new insurnice conracts such o8 commission expenses,
underwriting personal expenses, business ta and surcharges, insurance profection expenses and other
imcremental costs are recorded 6 expenses in profit or Josg against an equal and opposite amount of
premium being recognised as revenue. Subsequent to the initial recognition, the uncamed preminm
reserves are released over the term of the contract and are primarily earned on a 365-day basis. The liabiliiy
ig discounied fo present value using a risk-free rafe, plus an appropriate premium o flly reflect the
characteristics of the eash flow being discounted, when the impact of time valwe of money is significant,
When any deficiency anses from perfonning the liability adequacy 1ests as described below, unearned
preminm reserves have to be adjusted to reflect the deficiency.

Al the emd of exch reponting period, lability sdequacy tests are performied to ensure the adequacy of the
uneamed premium reserves, If current estimates of the present value of the expected futire claims and loss
adjustment expenses in respect of the relevant insurance contracts, plus an additional risk margin to reflect
the inherent uncertainty associated with the future net cash fows, exceed the uneamed premium rescrves,
then the uneamed premiwm reserves are deemed to be deficient. The resulting deficiency is recognised
immediately through profit or loss. The nsk margin for the tests deseribed above 15 determined using the
cost of capital approach and the confidence mterval approach and baged on the most recent experience of
the Group as well s by reference 1o the industry benchmark.
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SUNMMARY OF SIGNIFICANT ACCOUNTING POLICTES fcontimnedi
Insuranee contract liabilities feondinued)

Loss and loss adjustment expense reserves imchide mourred and reported reserves, mcurred bt pot reported
("IBNR") reserves and loss adjusiment expense reserves,

Loss amd loss adjustment expense reserves are established for the estimated nltimate cost of all claims
incurred bt not settled ot the end of each reporting period, whether reported or nod, together with related
claims hanedlbing costs and reduction for the expecied vahie of salvage and oiber recoveries, plus a risk
margin. Delays can be experienced in potification snd settlement of certain types of claims, and therefore
the ultingate cost of these clamms cannot be known with centainty at the end of each reporting period. The
liability is caleulated at the reporting date using 3 range of standand actuanal projection techniques, based
on empirical data and carrent assumplions. Risk margin is determined using the cost of capital approach
and the confidence interval approach and based on the most recent experience of the Group as well = by
reference o the mdusiry benchmark. The lability 15 dizcounted to present value uging a risk-free rate,
plus an appropriate premuum 10 filly rellect the charactenstics of the cash low being discounted, when
the impact of time value of money is significant. Adjustments to the: liabilities &1 the end of cach reponing
period ane recorded in profit or loss.

Derecoznition of insurance contract liabilities
Insurance contract liabilities are derecognised when they are discharged or cancelled, or expire,

Heinsuranoe

The {iroup cedes insurance risk i the normal course of buginess for part of its businesses. Reinsurance
assets represent balances due from reinsurance companies. Amounts recoverable from relnsurers are
estinrated ina nranner consigtent with the msurance contract lisbilities or setfled claims associated with the
reinsured policies and are n accordance with the related relnsurance contracts.

Commissions receivable on outward reinsusance contracts are recorded as ivcome in the mcome stabement,
The reinsurers’ share of uncumed premium reserves & reduced by commissions receivable on outward
minsurdice contrts Al inception amd subsequently the reduced balance 15 released over the term of the
contract in the same manner @ the related uncamed premium reserves. Reimsurers’ share of loss and loss
adpustment expense reserves also includes it share of risk margin © the gross balance of loss and loss
adjustment ¢Xpense reserves,
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES feomfipusd)
Reinsuranee femmbinuid)

Renzurance assets are reviewed for impamrment a1 each reporting date or more frequently when an
mdication of impairment arises during the reporfing vear, [mpairment ocours when there is objective
evidence & & remlt of an event that occurred alter mitial recognition of the remsiarmnoe wsset that the Groap
may not receive all outstanding amounts due under the terms of the contraect amnd the effect ks a reliably
mezsurable impact on the amouds that wall receive from the ransurer, The unpairment loss 15 recordad in
the mwome statement.

Ceded remsurance arrangements do wot relieve the Group from its obligations 1o pobicyholders,

The Group also assumes reinsurance risk in the normal course of business for insurance conlracts where
applicable. Premiums and claims on asmumed reinsurance are recogmsed a8 revenue aml expenses m the
same manner as they would be if the reinsurance were considered direct business, taking mio acoount
the prodisct classification of the reinsured busimess, Reémsuraice Habilities represent balsiwes due 1o
refrance companic. Amounts payable fo reinsurers are estimated in & mamner consistent with the
refated reinsurance contracts, Receivables and pavables arising from reinsurance contracts are measured o
amontised costs and not offset for presentation purpeses.

Premiums and ¢laims are presented on a gross basis for both ceded and assumed reinsurance.

Reinsurance agsets or liabilities are derecognised when the contractual rights are extinguished or expire or
when the contract 13 trnsforred 1o anoher party.

Reinsurance confracts that do not transfer significant insurance risk are accounted for as financial
instruments, These are deposit aseets or financial labilities that are recognised based on the consideration
paid or received less any explicit identified premivms or fees 1o be refained by the reinsured. Investment
income or expense on these contracts is sccounted for wsing the effective mierest method when acerued.

Incomne tax

Income tax comprises cerent and deferred tax, lncome 2% relating o items recognised outgide prolit or
loss is recogmised outside profit or loss, either m other comprehensive imcome or directly m equity.

Current tay assets and lisbilities for the cwrent and prior periods are messured af the amount expected o be
recovered from or paid 1o the taxation authoritics, based on tax rates (and rax laws) that have been enacted
or subgtantively enacted by the end of the reporting pericd, taking inte congideration mterpretations and
practices prevailing in the countries in which the Group operates.

Deferred tax liabilities are recognized for all taxable temporary differemoes, except:

- when the deferred tax lability arses from the inimal recognition of goodwill or of an asset or
lizbibity in a transaction that is not a business combmation and, at the time of the transaction, affects
neither the accouming profit nor taxable profid or loss; md

- in respect of taxable temporary differences associated with investments in subsidiaries and
associsles, when the iming of the reversal of the temporary differences can be controlied and it =
probable that the temporary differences will not reverse in the foreseeable future.

PICC Property and Casualty Company Limited

198/305



Nores 1o THE CoNsoLnaTED FINasCILL STATEMENTS

EDINETOOOO

O000000000000(Eo05937)

[
He

For the yerr ended 31 December J00 4

SUNMMARY OF SIGNIFICANT ACCOUNTING POLICTES fcontimnedi
Inesine tux feontinged)

Deferrad 1ax assets are recognised for deductible temporary differences, the carmyforward of unused tax
eredits and any unused tax losses 1o the extent that it is probable that taccable profit will be available aganst
whiich e deductible temporary differences, the carmylorward of untised 1 credits and winksed tax ksses
can be utilised, except:

- when the deferred 1ax asset relating to the deductible femporary difference anses from the initial
recognilion of an asset or lizbility in 2 fransaction that is ned 3 business eombination and, 21 the time
of the transaction, affects neither the accounting profit nor taxable profit or koss; and

- in respect of deductible temporary differences sssociated with mvestments in subsidiaries and
associates, deferred tax assets are only recognised 1o ke extent that it is probable that the temporary
differences will reverse in the foresecable future and taxable profit will be available aganst which
the temporany differcnces can be iitilised.

The camying amount of defermed fax assets is reviewad af the end of cach reporting peried and reduced 1o
the extent that it is no longer probable that sufficient taxable profit will be available fo allow all or par
of the deferred tax asset to be ulilised. Unrecognised deferred 1o asgets are reagsessed at the end of each
reporting period amd are recognised 1o the extent that it has become probable that sufficient taxable profits
will be available 1o allow all or pant of the deferred 1ax assets o be recovered.

Dreferred tax assets and habilites are measuired ar the 1ax rates that are-expected o apply to the period when
the assel is realised or the liability 1= scitled, based on tax rates (amd tax lows) that have been enacted or
substantively enacted by the end of the reporiing period.

Deferred tax assets and deferred tax Biabalitics are offsat if a legally enforceable nght exists 1o set off
current 1ax assels against current tax liabitities and the deferred taxes relate fo the same taxable entity and
the same taxation authesity.

The measurement of deferred tax labibivies and sesets reflect the tix consequences that would follew from
the manner m which the Group expects, at the end of the repoting period, to recover or settle the carrying
amounts of ite assets and Habilities, other than described below.

For the purposes of measurng deferred tax liabilifies or deferred fax assels for investment properties
that are messured using the far valee model, the curving amounts of such properlies are presumed o be
recovered entirely through zale, unless the presumed is rebutted, The presumption is rebutted when the
investment propertics are depreciable and & held within a busmess mode] whoss objective is to consume
substantially economic bepelits cmbaodied m the investment properties over time, rather tlan through sale.
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SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES feonmfinned)

Beorrowing cosls

Borrowing costs directly attrbutable 1o the acquisition. construction of production of qualifving sesets,
Le.. assets that necessanily take a substantial period of time 1o get ready for their intended vse or sale, are
capitalized as part of the cost of hess assetz, The capnalisation of such borrowing costz ceases when the
azsets wre substantially ready for thelr intended use or sale, [ovesiment income esrned on the femporary
investment of gpecific borrowings pending their expenditure on qualifying assets is deducted from the
bormowing costs copitalized, All otlwr bormowimg costs are expensesd o the period in whech they are
incumed. Borrowing costs consist of interest and other cogts that an entity incurs in connection with the
borrowing of funds.

Leavernmenl granis

Government grants are recognised in profit or loss where there i ressonable assurance thai the grant will
be received and all attaching conditions will be complied with. When the grant relates to an expense item,
il 15 recogmised a8 income on 3 systematic basis over the peniods that e costs, which 1t is intended 1o
compensate, are expensed. Where the grant relates to an asset, the amount is credited to a deferred income
socou and 18 released to the meome statement over the expected useful life of the relevant asset by equal
anmial mstalments.

Provisians

Except contingent congiderations deriving from or contingent liabilities assumed in buginess combinations,
comtingent habilities are recogmised xs provisions il the fellowing comditions sre met:

- An entity has a present obligaticn ae a result of 2 past event;

- It iz probable that an outflow of resources ambodying economic benefits will be required to seitle
the obligataon; and

- A reliable estimate can be made of the amount of the obligation.

The ameunt recopnisad a8 3 provisien shall be the best estimate of the expenditire required 1o gettle the
present obligation af the end of the reporting period with the conswderation of risks, uncertaintics aud the
present value. Provisions shall be reviewed at the end of the reporting period and adjusted 1o reflect the
current best estinvate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICUES fcontimpeds

Oiler employee benelits

Pension selieine

Emplovess of the Group are required 1o participate in @ central pension scheme operated by the logal
municipal government of the PRC, The Group i required to contrabuie 13.0% 1o 39.5% of its payroll costs
to the cemral pension scheme. The contrbutions are charged to the income statement as they become
pavable inaccordance with the mles of the central pension schems,

Share-based payments

Emplovees working in the Group are granted share appreciation mghts (“SARs™), which are settleable
only in cush (“cush-senled twansactions™). The cost of cash-setiled share-bimed payment transactions i
measured indtiadly af fair valne usang the Black-Scholes model of the grant date taking inte accoumnt the
terms and conditions wpon which the mstruments were granted. This fair valee is expensed over the period
until vesting with the recognition of a comesponding hability. The Habality 15 remeasured ai the end of each
reporting date up to and including the settlement date, with changes in fair value recognised in the income
statement.

Revenue recognition

Revemwe i recognized when it iz probable that the economic benefits will flow 1o the Group wd when the
revenie can be measured reliably, on the following basis:

(g} premium income, which is recognised on policy mception and eamed on a pro rata basie over the
termn of the related pehicy coverage:

(b remal income, on a steaight-line basis over the lease terms,

(%) inmterest income, on an acerual bagis using the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over the expected Tife of the fmancial nstrument
of ashorter period, when appropraate, 10 the net carrying st of the finan il asset; awd

() dividend income, when the right 1o receive dividend payment has been established,

Claims

Clums incurred include all claim losses occurring during the vear, whether reportied or not, mcluling
the related Ioss adjustment expenses, a reduction for the value of sabvage and other recoveries and any
adjustments to clams owtstanding from previous yeurs,

Loss adjustment expenses include internal and ectemnal costs incurred in comection with the negotiation
atd settlement of claims. [nternal costs include all general administrative costs directly artributable o the
claims function.

Feinsurance claims are recognised when the related gross insurance claims are recognised acconding to the
terme of the relevant contract.,
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SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES feosfinned)
Profit sppropriation

In accordance with the PRC Company Law and the Group's respective entities” aniches of associagion,
the Group's respective enfitics are required 1o make appropriations to the stabnory surplus reserve based
on thetr respect vear-end profit (aller offseting any prior vears' lossesh ae determilived basad on relevimt
acooumting principles and financial regulations applicable to entitics established in the FRC i their
annual statutory fiucial statements, When the balance of such reserve fund reaches 50% of the capital,
any further appropriation is optional. The Group's respective entities may also make appropriations
to the discretionary sumplus reserve provided that the appropriation is approved by a resobulion of the
sharchoblers. Subject to resolutions passed 0 general mestings, the statutory and discretionary surplus
reserves can be iransferred 1o the capital. The balance of the statutory surplus reserve fund afver mnsfers to
the capital should nit be bess than 25% of capital.

According 1o the relevant regulations of the PRC, the Company has to set aside 108 of its net profit
determined i accordance with PRC GAAP 1o the geiberal risk reserve [or ctastrophic losses, This general
risk reserve cannot be used for dividend distribution or conversion to capital.

According 1o the relevant regulations of the PR, the Company i required 1o make appropriations 1o profit
regerve when the agriculfure insurance achieves anmual or accumulated excessive underwriting profits
determined m accordance with PRC GAAP. This profit resarve cannot be used for dividend distribution or
conversion o capital.

Iividlenads

[Dividends proposed by the directors are clasgificd as a separate allocation of retained profits within the
equity sectien of the stsfanent of financial posiiion, wiil they have been approved by ithe sharcholders in
3 genral mecting. When these dividends have been approved by the shareholders and declared, they ane
recognised as a liability.
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SUNMMARY OF SIGNIFICANT ACCOUNTING POLICTES fcontimnedi
Foreign currencic

These Nnancial satements are presented in Renminbi, which is the Company’s functional and presentation
currency. Benminbi is wsed by each entity in the Group as ity functional and presentation currency in
its fmncial statements. Forelgn currency tramsnctons recorded by the eatities in the Groip are initially
recorded in their respective functional currency using the exchange rates prevailing at the dates of the
transactions, Monetary assets and Labilities denominated in foreign cuméncies are transhated an the
exchange rdes prevailing a1 the end of the reporiing period. Exchange differences arising on the setilemen
of monetary items, and on the retranslation of monetary items, are recognised o profit or loss in the period
in which they anse, except for (1) exchange différepces ansing on a monetary ftem that forme pan of the
Clampany”s net investment in a foreign operation, in which case, such exclange differences are recognized
in other comprehensive income and accumulsted in equity and will be reclassified from equity to profit or
logs on disposal of the foreign operation; (i) exclange differences anising from the changes of the far value
of monetary assets classified as avatlable-for-sale financial assets {other than the changes relating to the
amertiged cost of the mondary assersh which are recopnised i other compreliensive and accumulated in
equiry. Nos-monetary items that ane measured in terms of historical cost in a foreign currency are transiaed
using the exchange rates af the dates of the initial transactions. Non-monetary items measured at fair value
in a foreign cumrency are trunslated using the exchange raies at the date when the fair vabue was determined.
The gain of losg ariging on transkation of 2 npon-monetary item measused a1 fGair value ie wreated in line with
the recognition of the gain or loss on change in fair valoe of the item (Le., translation differences on the
itemn whoge Fair value gain or loss iz recognised in other comprehensive mcome or profil or bess is akso
recognised m other comprebensive income or profit or loss, respectivelyi

SIGNIFICANT ACCDUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group's conselifated fnancial statements requires management to make
judgements, estimates and assumiptions that afTect the reported amounts of revenues, expenses, assets and
liabilities, =l their accompanying disclosures, and the disclosure of contingent lishilitice. Uncertainty
about these assumptions and estimates could resull m outoomes that could require a material adjustment 1o
the carrying amounts of the wssets or liabilities affected in the Nutire,

Juleepicnils

In the process of applying the Group's accounting policies, management has made the following
judgements, apart from those involving estimations, which have the most significam effect on the amounts
recomnised m the consolikdated financial staternents:

Classification of financial assets

The Group ¢lasgifies B3 financial aszets m accordance with HKAS 39 as financial asels ot fair value
through profit or loss, loans and receivables, held-to-maturity investments and available-for-sale
financial assets, as appropriate. Certain of these classifications require judgements. The judgements on
these classifications depend on the namre and purposes of acquiring these fnascial aszets at their iitial
recognitions. Subsequent reclassifications may be made if the intention of holding a particular financial
asset changed and 1hat reclassification is penmitted by HEKFRS,
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES feomtimusd)

Judlnenyents {roatinned)

Impairment of available-for-zale equity Maaneial instruments

For equity se<uritics, 2 significant or prolonged decline in the Bur value of an eqty instrument is objective
evidence of impairment. In conducting an inpainment analysiz, the Group consklers quantiiative and
qualitative evidence, More specifically, the Group considers the magnitude of the decline in fair value
redative 10 cost amd the length of the period over which the Fair valus 13 lower than cost,

The Group also considers qualitative evidence that includes, but is ot necessarily limited to the following:

- Sigmificam financial difficulty of the mvestee, meluding faihure to comply with contractual
obligations, finwncial restrscturing, and detesioration of poimg concern expectations; and

- Adverse changes relative 1o the investec's fechnelogy, market, customer base, macrocconomic
malicarors and significant legal or regulatory matiers.

Impaimments do not establish a new cost basis amd, scoordingly, to the extent an mnpairment loss has boen
previcusly recorded due to the significant or prelonged criteria deseribed above, any subsequent losses,
including any portion attributable to foreign currency changes, are also recognised in profit or lose until the
el B derecopnised

Product classification

The Group makes significant judgements on classification of msurmnce condracts by assessing whether
stgnificant insurance risk exisis. Any coniracts that do not transfer sigmificant msurance risk are classified
a2 investment contracts and accounted for in accordance with HEKAS 39,

Classification between investineni properiies and owner-occupied properiies

The Group detenmimes whether a property qualifics as an investment property, and has developed criters im
making that judgement, Investmen property is & propenty beld to earn remtals or for capitil appreciation or
both, Some properties comprise a portion that i held 10 cam rentals or for capial appreciation and another
portion that & held for wse i the prodiction or supply of goods or services or for adnunisteaive purposes,
IF these portions could be sold separately or leased out separately under @ finance lease, the Group accoumnts
for the portions sepamately. If the portions could not be sobd separagely, the property is an investmen
property enly if an msignifican portion is held for uge in the production or supply of gosds or services
or for administrative purposes. Judgement is made om an individual property basss 1o defermine whether
ancillary services are 5o significant that a property does not qualify as an mvestment property,
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES fcontimuid

Judgements feomtimasi)

Deferred taxation ain investinent praperties

For the purposss of mewunng defemed tax Labilities ansimg from imvestment properties tha are misssured
using the fair vahie model, the direciors have reviewed ihe Group's invesiment property porifolios in
the PRC and concluded that the Group's investment properties are held under o business mode] whose
abgective 15 o consume substamtially all of the economic benefits embodied n the investment properties
over fime, rather than through sale. Therefore, in measuning the Growp's deferred taxation on mwvestment
propertics, the directors have determined that the presumption thal the carying amounts of mvestmen
properties measured usmg the fair value model are recovered entirely through sale & rebutiad,

Shrnificant nlwence when bess than 20 per ceil of voting pawer is lield
One or more of the following indicators are present:
. Representation on the board of directors or equivalent governing body of the investee;

. Participation in policy-making processes, including participation in decisions about dividends or
other distributions;

2 Material transactions between the investor and the investee;
. Interchange of managerial personnel; or
Provizion of essential technical information.

Estimation uncerturndy

The key assumptions conceming the future and other key sowrces of estimation uncertamty ot the emd of
the reporting period, that have a significant risk of causing a material adjustment to the camryving amounts of
axeets and liabilities within the next fincacial vear, ane describesd below:

Valuation of insurance coniract liabilities

At the end of the reporting period, when messuring the insurance contract liabilities, the Group needs to
miake ressonable eslimates m payments which the Group 15 required to make in fulfilling the obligations
under the inmurance contracts, based on information currently available at the end of the reporting pericod.

The main assumphions made in mesuning these linbilities are as follows:

. For msurance contracts under which the future insurmce benefits are not affected by mvestment
income of the underlving asset portfolio, the discount rates arce determined based on the 730-day
msoving average of vield curve of China's treasury bonds published by China Govemnment Securities
Depository Trest & Clearing Co.. Lid, with consideration of tax effect and illiquidiny premiums. In
consideration of the different duration of cach line of business, the Group used premiums of 103
-112 basis points as a1 31 December 2014 (31 December 2013: 100 -107 basis poimsh. The discount
rates of the different duration used = af 31 December 1014 were 4.1%6-4.5% (31 December 2013:
4.0%e-4.3%).
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES feomtimusd)

Estimation uneeriainty foontimied)

Valuation of insurance contract labilities feconfinned)

- The Group determines the ngk margn ssumptions for ubewmed prémim reserves based on the
currently available mformation at the end of the reporting period, details are described bebow:

Type 014 213
Agriculmral isimnce 13 8% AL
Motor veliche insurance 1% k1
Others msurance % 3%
= The Group determines the risk margin assumpticns for loss and loss adjustment expense reserves
based on the currently available information at the end of the reporting period, details are described
belew:
Type 20104 3
Agricultural msurance 33.3% 39
Motor vehicle insurance 5% 25%
Oithers meurance S 25%

As a result of the above chanpges in assumpriers, the met amount of insurance contract Eakilitice
were increased by RMB342 million as af 31 December 2014 and the profit before tax for 2014 was
resfirced by RMB342 million

The major assumptions needed in measuring boss and oss adjustment expense reserves include the claim
development factors amd expected loss rmtios, which can be used to forecast tremls of fire claims so as
to estimate the uliimate claim expenses. The ckam development factors ard the expected loss ratios for
VATHMIE measurement units are based on past claims development experience and loss ratios, taking o
consideration changes in company policies such & the umderwriting policy, expenses and chaims handling
processes, and changing trends i external enviromment such a5 cconomic conditions, regulations and
legiskation,

Management is of the opinion that as at the end of the reporting persod, loss and loss adpstment expense
regerves are sifficient to cover all meurred eveils 1o date bl cannol garaites therd i po underprovisen oF
overprovision of the rescrve, which is an estimate of the ultimate losses.

The term and assumplions of insurance contract labilities and development of claBing are set out in note 40,
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES feontimuiod)
Estimation uneertainty fomtinged)

Impairment losses on insurance receivables

The Groaip reviews its isirsce receivables a1 each reporting date 1o aesess whether an allowance should
be recorded in the income statement.

In additien fo specific allowances against individually significant insurance receivables, the Group
also makes a collective impairment against 2 group of msurmnce receivables with similar credit nisk
characteristics. The adant of impaimment is dependent on the estimation of the amount and the timing of
fismre cash flows, The impairment losses on insurance receivables are disclosed in note 22.

Deferred tax asscis

Dieferred 1ax assets are recogiised for unised 12 losses and temporary deductible differetices 1o the extent
that it is probable that taxable profit will be available against which the unused tax losses and temporary
deductible differences can be utilised, Significant management judgement is required to determine
the amount of deferred fax assets that can be recognised, based upon the estinated timing and tevel of
future 1aeable profits az well as the applicable tax rates, together with future 1ax planning steategies. The
movements o deferred tax assets and labilitics are sct out innote 31,

Fair value of measurement of financial assets based on unobservable inputs

For financial reporting parposes, far value measurements of certain available-for-gale financial assets are
bascd on unobservable inputs that are significant fo these measurements, Details of these mputs and the
comespomding valuation methods are sel cuf in note 43,

Fair value of investmeni properiics

The fair value of investment properties is based on regular appraisals by independent professional vales.
WValwation of investment properties involves varions assumptions amd techiiques. The principal assumptions
and valuation methodalogy of investment propertics are set ot m nofe 28,

Impairment of reinsurance asscis

The Group performs an impamment review on (s remsurance assels when an indication of impainment
aceurs. In conssdering whether a reinsurance assed s impaired, the Growp considers whether (1) there is
abjective evidence, as a result of an event thal ocourred after initial recognition of the reinsurance asset,
that the Group may nof be able 1o recenve all amounts due to it under the terms of the contract; and (ii) the
event has a reliably measurable impact on the amounts that the group will receive from the reisurer. The
carrving values of ransurance asseds are disclosed m note 23,
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4 OPERATING SEGMENT INIFORMATION

The Group’s operating segments are presented n a manner consistent with the imtemal maragement
reporting provided to the president’s office for deckling how 1o allocate resources and for assessing
performance.

For nunsgement purposes, the Group 13 orgamised inte business units based on their prodicts and services
anid has eight operating and reportable segments as follows:

(@) the motor vehicle segment provides insurance producis covering motor vehicles;

by the comanercial property segmeni provilbes insurance producis covering commercial properties;
(g} the cargo segment provides insurance products covering vessels. crafis or conveyances;

(dy  the hability segment provides insurance products covering policyholders™ liabilities;

(e} the accidental injury and health segment provides insurance products covering accidental injuries
and medical expenses;

(fi the agriculture segment provides insurance products covermg agricubiure business;

(g the others sepment mainly represents msurance products related 1o homeowners, special risks,
marine hull, constrsction and credit; and

(hy  the corporate segment mcludes the meome amd expenses from mvestment sctivities, share of results
of assocides, pon-operating mcome and expenses, umallocated income and expenditures of the
Group,

Mampement monitors the results of the Group's operafing segmenls separately for the purpose of
perfonmmance assessment. Segment performance is evaluated based on reportable segment result, i which
nsurance business meome and expense (for segments (3) to (g)) is a measure of underwriting profit{loss)
and corporate busiess income and expense (for segment (b, primarily mvestment related income and
expense, is a measure of profit for the year excloding underwriting profit{loss). Income tax expense is not
further albocated but sesigned 1o corporate business segment.

Insurance business assets and liabilities directly ammbutable to operating segments of insurance business
will be allocated to each segment. Investment assets and lmbilities mamaged on a group basis will be
allocated to the corporate business segment together with tax recoverable, deferred tax assets, property,
plant and equipment, mvestment properties, prepaid land premiums, other assets. subordinated debts, tax
payables, deferred tax liabilities and other payables, which are nod allocsed further,

Geographical information is nof presented ag all of the Group's custemers, operatbons and wwes amud
liabilitics are located in the PRC based on the operation of the relevant entities. Mo infer-segment
transactions occured in 2014 and 2013,

I 20014 e 2013, no direct premiums written from transactions with a single extemal customer amounted
to 10%% or maore of the Group's total direct premiums witten,
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For the yerr ended 31 December J00 4

The segmen ncome statements for the years ended 31 December 2004 and 2013 ane as follows:
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Sement hafmoin IS0 1w 1R M TN T TR 1 S 1 m
Net premams el T bl | 1 n 134 12424 i L
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4 OPERATING SEGMENT INFORMATION fcontimued)
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The seoment assels, liabilities and other seoment informeation of the Group as at 31 December 2004 and

2013 are as follows:

lnmram L orpir ale Tkl
\eridnrtal
Muokor { oimesrcial ] i+ 3]
W vember M4 vehich ety ire | it liealih & lits
I.I! LY} L.} | I.I! 1 A '.I . '.I|.:
Spmend asiets L3 LW 1 1550 L) e S 1
Sepment fubilia 157, B4 LR 1L 1175 95K 10 T A% DMLER
(her segmend imbonmation;
D o ]
amoriizalion 1 550 I ¥ il il 72 ] LA
Irnpraarrrvnad s o
Erarance refiahic (1] s I Fa & i
Interest moome (154 LAzt
Capital erpendiime: Al L5
Tesrance Corpoeaie Total
Acalental
Mok Commercinl mpy and
3 Dopemiber 2013 whick  proparty Cage  Linbiliy heakh  Agricultrs (Hhers
Fi%H] IR RME R RAE L] MR FkE EAE
relion miliion milliod miiEan milEom midsn L] ok L
Seprmend awels (LI [INEH] 1800 i 334 450 AN 1605 34N
Seprmen! Tl 145475 [ [n. ] s 10452 T 10,00 H651 256 2e1sN
Uitheer sepmenl nfmudion:
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amortsalion 1513 1] H % 92 I B [}
Irmparirmmenst bosses cm
i paeriables 15 k] ] 41 B 5 10 155
Ingerest moome: - - 8,758 TS5
Capieal expendibres - 147 1547
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TURNOVER AND NET PREMIUMS EARNED

Tumover represents direct premiums written snd reinsurance premiums assumed.

Lrrmiip
014 1013
RAFE pvilfiven RME mullion
Turnover
Direct premunums writlen 252 A19 223,005
Reinsurance premiums assumed (L] 520
151,047 223515
MNet premiums earned
Tumover 183 037 223,525
Less: Remsurance premiums ceded (3279 {31,765
Met preminms written 111,758 191,756
Gross change in uieanyed premuum reerves (9.043) (10,551
Less: Reinsuser's share of change m uncarmed
eI reseTves (1546 1,751
MNel change in uneamed premium reserves (10 5844) {9, 2100
Net preminms eamed 11169 182,546
SET CLAIMS INCURRED
Lo
2014 3
WA wrillivan RME meillion
Giross ¢laims paid 144 685 133,197
Less: Paid losses recoverable from reinstrers (185504 {18, 248)
Met claims paid 126135 114,949
Gross change in loss and loss adjustment expense reserves 10.60% 7558
Less: Reinsuger's share of change in koss and
logs adjustment expense resernves (794) {2,043)
Met change in boss and loss adjustiment expense reserves A1 5053
Met claims incurred 135947 120,502
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POLICY ACQUISITION COSTS
Groug
2014 003
RMH million BME million
Cammission expenses 2308 19,139
Less: Reinsrance comimisgion income {9,241 (9 366)
Underwnting personne] expenses 12837 10,835
Busmes tax and surchanges 12,404 11066
Insurance protection fund (pote 34) Lol 1.784
Chhers 1.05% 9T
41,503 34437
INVESTMENT INCONME
Garoup
2014 2013
HALH million RME million
Fental inconte from invesment propemies 0 205
Financial assets at fair vahee through profit or loss:
— Held for trading
Interest income fil 23
Dividend meome 50 71
— Designated upon initial recognition
Interest income ] 18
Available-for-sale financial assets:
Interest incoms 3.0z 2586
Dividend meome 058 S0
Held-to-maturity mvestiments:
Imterest incoans L4 1958
Loans and receivables;
Imterest income Sk 4,170
13141 9939
Investment income from hsted mvestments:
Interest incoms 1.03s 675
Dividend mcome 575 546
1,610 1221
Investment meome from unlisted investments:
Interest incoame 5,754 R080
Dividend mcome 433 433
16,321 8513
Togal 11,831 9734
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L SET REALISED AND USREALISED GAINS{LOSSES) ON INVESTMENTS
lI’;|'n|;|[|
2014 013
RME pillien RME millien
Available-for-sale financial msets:
— Realised gains 1412 2
= |mpairment losses {502) {1,344)
Finamcial assets gl fair valug through profit
or loss — held for trading:
= Realiged gains Xy 32
- Unrealised gaing{losses) i (15
Financial assets chassified as held for sale:
Realized gains i7
Fair vahee gains on investment properties (note 25) il 150
131% 1342)
1. FINANCE COSTS
Crroup
2014 213
RAME meillion EMEB millton
Imterest on subondizated debts
- wholly repavable within five years 118 134
—not wholly repayable within five years =4 G925
#47 1,077
Interest on secirities sokl under agresments o repurclase L 937
(her finance costs £3 456
1,631 2060
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PROFIT BEFORE TAX
The Group’s profit before tax is arrived at after charping | crediting):
Laraige
204 pii] k)
Notes R million EMEB orillion
Dreprecution of property, plant and equipnsent 'l 1119 1,744
Amortisation of prepaid L premanms 0 133 130
Emplovee expenses {meluding directors”
amd supervisors' remimerslion):
Wages, salarics and staff welfare i.42 15,485
Pension scheme contribitions 2 (12 1,718
Impairment logses on insurance receivables 1 517 188
Minimum lease payments under operating
leases in respect of land and buildings Tin 636
Met gain on disposal of e of property,
plant and equipment (4 2n
Auclitors’ remunsrion 14 15

IMRBECTORS, s PERVISORS" AND SENIOR MANAGEMENTS REMUNERATION

Directors’, supervisars” and senior management’s remuneration for the years 2014 and 2003, are disclosed

a2 follows:

2014 W13
RAFR Dy RAMB 000
(Restated)
Fees 1178 1.218

Crher emoluments:
— Balaries and allowances 10,K34 G327
- Performance related bonuses 5,109
- Social insurance, housing fund and other benefits 5. 164 40246
15185 20,580

Centam directors and supervisors are anithed 1o bonuses which are determinegsd by a number of factors
ineluding the operating results of the Group.
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12 DIRECTORS®, SUPERVISORS' AND SENIOR MANAGEMENT™S REMUNERATION fromutimned)

aj) Instepemdent non-eacentive directors

The fees paid to independent non-executive directors during the year were 28 follows:

a4 2013

R E g RMB 000

Mr. Luk Kin Yu, Peter (note) 223 24
Mr. Ding Ning Ning 123 4
Mr. Liao Li 323 4
Mr, Lin Haschuan i2x 183
i 857

There were no other emoluments payable to independent non-execative dinectors during the year

(2013: Nil).

Wi Mr Luk Kin ‘t‘u.NurnuiMnn!!h-ur}'.?ﬂl.}.

Isj Clhabrnan of the Boank, evecotive dircctors, nen-exeentive dircetors am supervisors

salzrés aml

st al Ammran
bousny Juml

latal

Twd Fien dlmamees  amd olber Besedils mEncralien
R 0 BAFE ot FA B it VB
Chamman of e Board:
M. W Yan
Frscmpve directors:
M. Guo Sherigchen | Preadent b ] i LITT
Mz, Wang He L p+4] WL
Nanenecmive drectars
M, Warrg Yiecheng (s 1)
M. Phou Shurw incles | & 2)
Medn. Yo Xivepang (note 1)
M. Li Tao jnote 1)
Mr. Toe Sze-Wing, Ednmand{nooe 2j il (1]
Suprvines:
M. Wang Yo ((huamman of the
Saperveory Commike) w1 1% 187k
M. Sherg Hetai
hidm, (hu Yorghuan & 18 e
My, Shen Ruigeo L i 'y
Irckeperdiént apervime
Mr, Lu Mengier 1 hes ]
15 Lily 1S 40k0
PICC Property and Casualty Company Limited
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1L MRECTORS", SUPERVISOHS" AND SENIOR MANAGEMENT'S REMUNERATION feanitnaed)

I Chairmun of the Board, executive direetors, non-cyeentive directors snd supervisors

feomiimaed)
HNooes!
(11 Theie pon-cveaative dhscion dd Bol mectve any romens aason from e Company,

[Fi] Mr. Toe Sae-Wang, Edmand resigned on 10 haly 2014, Mi. £hou Sl peiagned on 20 Mach 2005,

In respect of the SAR gramted to senior execwtives, i compliznce with the relevant faw and
regulations issued by the Ministry of Finance and the CIRC, the Company decided 10 suspend the
scheme in 2008 except for SAR granted 1o 2 person who 5 not a Mainland Chinese resident (please
refer to mote 43,

In accordance with the policies of the relevant autheriiies in ihe PRC, the Company did mot pay
any compensation to Mr. Wo Yan, the chaimman of the Board of Directors. The ofal compensation
package for the Company’s key management for the vear ended 31 December 2004 15 currently
subject 10 review and approval according to the policies of the relevant anthorities in the PRC,
The amount of the compensation e provided for is not expected 10 have significant impact 1o the
Group's 2004 consohidated financn) staanents.
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Chairman of the Hoard, eveentive directors, non-cxecutive direclors and supervisors

feantinied)

DIRECTORS®, SUPERVISORS' AND SENIOR MANAGEMENT™S REMUNERATION fromutimned)

Tosssing fimdl
Salaries and Ferformance and odtyr Totd
2013 (Redtaed) Fess allowances  rekued bonnies benelite PemsrEEion
FRER 0 RME 00 RACR 000 RAR09 RO
Chummma of e Board:
Mr, Wu Yo - - - -
Exgcutpve disetors:
M. Giuo Shengeben (President) Ml Sis il 1654
M. Wang He = 14 40 e 1613
Nogreveaulve droctone
Mr. Wang Yimcheng [=1H ) m 1448
M. Zhou Shanei . .
Mim. Y Xiaoping - -
M. LiTas . - = = -
M, T Boe-Wing, Bdmund 137 - - 137
VPR
W, Wang Yueshe (Chomman of ihe
Sapervisory Comminee) = -l EL] 38 1647
M. Zhoat Ligm - = = .
hlr, Sheg Hetai - - - -
M. (n Yorghumn #l ELE m 1061
M. She Raiguo ki 9] 2 58
Indepeensend anpervionr:
M. Lo #hengiei N - - E il |
| 180 1635 1,725 hA3}

‘The compensation amounts for these directors and supervisors for the vear ended 31 December
2013 were restated baged odi the Minalmed anounts detemmaned durig 2004,
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12. HMRECTORS®, SUPERVISORS' AND SENFOR MANAGEMENT'S REMUNERATION feaniinaed)
€l Senior Managemoent

nid 2003

RALR ‘oaa RMB 000

Other emoluments:

— Salaries and allowances 7213 S416
Performance relyted bonuses 3474

— Social insirance, howsing fund and other benefits 1,120 2,301
#2133 11.1%91

The number of semor management whos: ramuneration fell within the following bamks 1z &

fellows:
2074 013
BMBO 10 BME 1,000,000 b 3
RMEB1000,001 to RMEZ, 000,000 I 7
1o (L]
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13 FIVE HIGHEST PAID EMPLOYEES

The five highest paid individuals in the Company mclude three directors/supervisons for the vear ended 31
Drecember 2014 and 2013, Details of the highest other emoluments pad individuals are set out below:

14 013

KA B iy RAB g
(Hestated)

Ciher emalaments:

— Ralanies and allowances 1564 1,564

= Performance related bonuses 939

- Social msurance, housing fund and other benefits 444 617
1.4 3120

The sbove two highest paad individuals whese remuneration Fell within the following bands 5 as follows;

4 M3

HIKD, 000 001 to HEDI, 500,000 2 -
HED, 500,000 to HEDT, 000,000 1
HEDE 000000 to HEDT, 500,000 1
2

The compensation amounts for these highest paid non-directorssupervisors for the vear ended 31
December 20013 were restated based on the finalised amounts determined during 2014,
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For the yerr ended 31 December J00 4

INCOME TAX EXPENSE

The provision for PRC income tax @ calculated based on the statutory rate of 25% (2013 25%) in
acordance with the relevant PRC income tax rubes s regulations,

Croup
4 003
RAH mitlion FMEB million
Current

— Charge for the year 2412 2812

= AdpEtments i prioT Yeurs
Deferred note 31) {1 Aktte) 38
Total tax charge Tor the vear 4,326 28581

A reconcilzation of the ta expanse appbicable 1o profit before tax at the statutory tax mte of the PRC, in
which the Group is domiciled, 10 the tax expense at the effective tax rate is as follows:

Ii.nmp

2014 2003

RMY miilien BMB millicn

Profit before tax 19,441 13,439

Tax at the stamtory tax mie of 25% (2013: 23%%) 4560 3,360
Income not subject o 1ax (i) {61

Expenses not deductible for 1 112 130

Adjustments in respect of current tx of previous periods 1

Tax clearge a1 the Group's effective tax rale 4326 2,881
annual report 2014
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I5.

14

BASIC EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE PARENT

The caleulation of basic exmings per share is based on the following:

2014 2013
{Restated)
Eamings:
Proft sinbakable to ovwners of the parent { RMB mallon) 15115 10,358
Shares:
Weighited average number of onrdinary shares i Bsue
{in million slares) 14.24% 13,830
Bazic eamings per share (RME) 1061 0,763

Basic carnings per share was caloulated as the profit atiribitable 10 owners of the parent divided by the
wetgiited average number of ordinary shares in Esue,

The weighted average mimber of onlinary shares in issue during the vear and the comparative period were
adjusted to reflect the effect of the rights izsues in 2014,

Diluted earnings per share amounts for the yeurs ended 31 December 2014 and 2013 have pot been
disclozed as there were no potential ordinary shares outstanding during these vears.

MYVIBEND
2014 Hns
RAEE il RME meillion
Dhvadends recogiised e distribuation during the vear:
2013 interim dividend - RMBO. 243 per ondimary share 3,306
2013 final dividend - RMB0,221 per ordinary share 3007 -

Mo interim dividend was proposed by the Board of Directors during the year, On 26 August 2013, the
Board of Directors of the Company approved the 20013 interim dividend diswribution of BEMBO.243 per
ordinary share 1otalling RMB3,306 million.

Subsequent to the end of the reporting period, on 27 March 2015, final dividend in respect of the year
ended 31 December 2014 of RMBO.270 per ordinary share (2013: RMBO.221 par ordinary share) has
been proposad by the Board of Directors of the Company and is subject to the approval of the Company’s
sharehokders it the fonlkoming genermal meelng,

PICC Property and Casualty Company Limited
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17. CASH ANDOASH EQUIVALENSTS
L e Cimpany
3 December 31 Decamber 30 Decomlser 31 December
2id 2013 24 013

RME million RME mrilfion RAME million EMEB miilion

Demand depogits 19281 12,854 19177 12,794
Securities purclised unsber

resale sagrecmnents with onginal

miturity of less than

thiree months 4.506 2,858 4500 1,R58
Deposits with banks with

original matunty of

less than three months T 5610 70 560

214,157 16,272 4053 16217

Classification of cash and

cash equivabents:
Loans ad receivables 24,157 16,272 24,053 16,217

For securities purchased wnder resale agreements, counterparties are required to pledge certain bomds as
collaterals. The securities purchased are nof recognised on the consolidated statement of financial position.
The carrying amounts disclosed above reasonably approximate to the fair vahies of those collaterals at the

year end

15 IERM DEFOSITS

The original maturities of e ferm deposits ane as follows:

Grronp and ompany

3 Breeenilser 31 December

2014 003

RME miillien RME millico

More than 3 months fo 1 year [ E 1136
Ito 3 years 1631 2,181
More than 3 years A5, il 61056
Total A 136 64,373

These temn deposits of the Group bear fived or variable intercsts and range from 3.25% to 7.50% and
4.50r% to 3.20% per anmum as at 31 December 2014, respectively (31 December 2013: range from 3.10% to
T.50% and 4.753% 10 5,208 per annum),

annual report 2014 129
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L] BERIVATIVE FINANCLAL ASSETS AMND LIABILITIES

Interest rate swaps
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l::rr|'|I|| |||-'r i 1||l||| :1|:.
1] Decomlser 31 December
2044 2013
RAE millicn RMEB nuillioe
13 (2)

Imferest Fate swaps are stated a2 their far vatees.

The Comgeany is exposed 1o the vanability of cash Mows on financial assets which bear interest af a vanable
rate, amd therefore uses mtberest mic swaps to manage ifs risks by receiving mterest af a fixed rate from
counterpartics and paving interest &t a varizble rate. The terms of these swap contracts are a2 follows:

Floating rate

Fixed rate

31 December 2014:
J-month Skanghai [nterbank Crffered

Rate 5-day mean or 1-vear deposit 3.650%-5.2000%

rate by the People’s Bank of China

31 December 2013:
A-month Skemgha Interbank Offered

Rate 3-day mean or 1-year deposit 365005 2000

rate by the People’s Bank of China

Agzregate

Maturity  notional amount

RME milliow

7 January 2016- 1,050
24 February 2018

18 May 2014- 1,630

24 February 2018

The terms of the cash flow hedging and the terms of the hedged items are highly matched. Cash flow
hedping relationships are asseszed to be elfective and & pestdax gam of KMEBIL miltion (2013; a post-
tax logs of RMB2I3 million) was recognised as other compeehengive mcome. There was no gain or loss
transferred from other comprehensive income to profil or loss i 2014 (2003: Nilh

PICC Property and Casualty Company Limited
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20, DEBRT SECURITIES

Giranp and Company
11 Pecember 31 December

2014 013
AR million BME milfion
Listed debt securitbes, at fair vahse:
— Government bonds 3.18] 46504
Coqporate bonds 15307 13,947
15,584 18.551
Unlisted debt secunties, at fair vahee:
- Giovernment bomds 4 845 8737
— Financial bands 15,833 19041
- Comporate bomds 28217 19447
48,895 47,225
Listed ddebt securities, at amortized cost:
~ Comporate bonds i 2,540
Linlisted debt securities, at amaortised cost:
= Grorverniment bords R L 3023
— Financial bonds 27467 27 b
- Comporate bomds 7174 6575
A7 Ml 37260
107,740 105,642
Classification of deb securities:
Farr value through profit or loss — held for trding 444 1,137
Available-for-sale 06510 54630
Hekb-to-maturaty Ay, Wi 39500
107,789 105,682
Listed investments
Hong Kong 164
Elsewlere 21,224 20862
Unlisted investments B 261 84,655
107,750 105687
annual report 2014 131
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k]| EQUITY SECURITIES

Grroup ard Company

i Decomlser 31 December
2014 2013
RAIE millicon ME J‘IIII"&HP
Listed investments. at Eair value:
Mumiad fiuls 1.773 242
Sleires 20,340 16,484
21133 16,725
Unlisted investments, at fair value:
Mutnal funds 16,451 11,054
Shares S14 -
Perpetial bonds 146 -
17,616 11,036
Unlisted investments, al cost:
Shares 1202 1,202
4.95) 28,5404
PICC Property and Casualty Company Limited
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21 EQUITY SECURITIES feantimasd)

Giranp and Company
W Decemiber 31 December

2014 2013
RMB miflion EMEB miilion
Classification of equity securities:
Faar valse through profin or loss < held for wmding
- issued by banks and other finncial instinations 4,454 1,74%
—issued by corporate entitics 15 -
44T 1.749
Available-for-sale, at fair value:
— issuesl by banks and other financial institutions 30,022 1984
= issued by corporate entitics S0 5965
— izsued by public secior enfitics 47 150
— iz by others i &
A5.176 26013
Avatlable-Tor-sale, at cost:
— iz by banks and other financial institutions 1,202 1,202
ER 28,5904
Listed investments
Hoag Kong ToR 417
Elsewhere 211335 16.310%
Unlisted mvestments 18518 12,238
40,95 28964

Unlisted mvestments with a carrying amount of RME,202 million as at 31 December 2004 (31 December
2013: EMB1.202 million) were carried at cost less impairment, as their fair values cannot be measured
reliably.

There was a sigmificant or prolenged decling in the markel vahie of certain eguity investments during
the vear, The Company considers that such a decline mdicates that the equity investments have been
impaired and an impurment loss of RMBA02 million (2013; RMB1,344 milliony, which represented a
reclesafication rom siher comprehensive meome of RMBSO2 million ¢2013: RMB1,344 mullion), ha
een recognised in the ircome statement for the vear.

annual report 2014 133
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1k INSLURANCE RECEIVARLES, NET
Crronp ard Compans

il Decomlser 31 December

2014 2013

RME millicon RME million

Premiums receivable and agents” balances TAM 6,752
Recervables from reinsurers 1600 200,431
1000 27,183

Less: limpaarment provesion on

Prevuums recervable and agents” balances (2 A50) {2,123)
Receivables from reinsurers (241K { T8K)

17 A00 24870

An aged amalveiz of insurance receivables az a1 the end of the reporting period, based on the pavinent due
date and net of provision, 15 as follows:

Larorip anil Company
3 Deccmilser 31 December
2014 013
RME neillion BME millian
Mot yet due 135599 18,481
Within 1 momh ol 1,284
1 10 } montls 1387 2,740
Crver 3 months LT 1,865
17460 28,870

The movements in the provision for impairment of msurance receivables are as follows:

Grroup and Company
2014 3
RME meillicon RME meilltoar
Al | January 201 2415
Impaiment losges recognised (note 11) 51T 188
Amount written off as ucollectible {141 {2500
At 31 December &0 2,313

Inchted 10 the Group's insurance receivables 15 an amoum due from a fellow subsidiary of BMBIL35
miblion (31 December 2013 BMB2T2 million), Please refer to note 30(c) for details.

134 PICE Property and Casuslty Company Limbtsd
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Ciranp andl Compainy
W Decemiber 31 December

014 W13
RMB miflion EMEB miilion

Reinsurers” share of:
Uneasmed preminim reserves (note 37) 5.591 11.138
Loss i loss adjistment expense reserves (notg 37) 16,80 15,293
25,681 26431

LOANS AND RECEIVABLES

i :r-'-1|p and Copmpany

31 Pecemlser 31 December

014 W13

RMH million RME opillion

Long-term debt investment schemes 18,742 11.850
Asset management product 1,330 !
Subordinated debts held KiH) Shl)
Asset-backed securities Tod) -
Trust plan 1k 1)
.78 12,900

Loag-erm debt mvestment schanes offer either fixed or variable imerestz. The interest eates of these
schemes are 4.75%-7.20% (31 December 2013: 4.75%5-6.31%) per anmm =5 5t 31 December 2014,

All long-term debt investment schenies are eother puaranteed by third parties or with pledge. The Group did
nof guaranfee of provide any financing support for the long-term deb mvestment schemes, and considers
that the carmving value of these long-term debt investment schemes represents our MEXDNAMN sk exposire,

The onigizal terms of subcrdinated debis are 10 years with a redemption right exercisable by the issuer a
the end of fifth vear afler ite izsne, The interest mtes of these debie are 4.65%.3.600 {31 December 2013:

4.20%%-7.29%) per annum as at 31 December 2014,

229/305

annual report 2014

135

Oooooooa



NorEs 1o THE CoNsoLnareD FINascIlL STATEMENTS

EDINETOOOO
O000000000000(Eo05937)
Oooooooa

136

For e yer ended 51 December J004

15, PREPAYMENTS AND OTHER ASSETS
Coronp aped Company
A1 Decoplser 31 December
2014 2013
Note RME millicn RAME smeillion
Capital security fumd () 1,111 27
Imterest receivables 5237 3981
Prepavments aned deposits 420 87
Other receivahles 27 GOR
Securities seftlement accounis 161 351
Amounts doe from
PLOC Group {note S(c)h &l i
Amounts due from fellow
subsidiarics (note Sc)) A 37
Chher msels 4034 4,159
11500 12,534
Mole:
It In avcondance with the FRC Inmuiranes Law, the Company is tequised $o ms a depoitoqavalent 1o 2% of ey |
capital with banks desimated by the China In Regulatoey © om (the “CIRC™) a5 a secunity fund, The use of

the secmrity fiimd b sobect to the-appaival of the CTRC,

A the chinge of mgisiered capital was spproved by the CIRC oo 29 Decensber 2004, the Company inceeased itz capital

secunty fand and depesited it inte bank in early Jsmmary 2055

20 INVESTMENTS IN ASSIHCIATES

Laronig L omipram
I December 31 Decemmbear 3 Decemiber 31 December
4 2013 2014 i3
KM E miliion RMEB miflion  BMWE mollion RME puilltoer
Cogt of investiment in associaes,
unlisted 4,273 4,273 427 4,275
Share of post-acquizition profi
and other comprelensive income,
net of dividend neceived 477 (300) o
4,750 3973 4173 4,273

The Group's receivable and payable balances with the associates are disclosed in note 30c) 1o the

comsclidated financial statements.

PICC Property and Casualty Company Limited
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2 INVESTMENTS IN ASSOULATES feontinued

Particulars of the associstes as at 31 December 20014 and 2013 are 3 follows:

FI'IPlI'ﬁlll!
swmership
Fliceof  Nemiml value imterest apd
Figisiration of registered viling right 35 Measuremen
Nams A e rations shiamé cauital al 30 December methed  Principal sctivities
RLIR reillion 104 2003
FICC Life Beijing 1l ERlsY B6I9%  Bgpity methed Provvigion of like
s products
Aaogace [mestment Beijing TS AV 168 Egutymabed  Imvedment hebdng

The Company accounted for the interests in PICC Life and Acrospace Investmen? as associates as the
Group has significant Influence over PICC Life and Acrospace Investment by virtue of the contraciual
rights 1o appoin a director to the beard of directors of PICC Life and Aerospace Investment. The Group
can also appoint a supervisor o the supervisory committes of Acrospace [nvestoment,

Simce the mulited financial statements of Aerospace Investment for the vear ended 31 December 2014 were
not availzble at the date of approving these consolidated financial statements, the Group has recognised its
share of Asrospace Investment’s result for the period from 1 Ogtober 2013 to 30 September 2014 based an
the unaudited management accounts,

Although Aerospace lnvestment became s associate of the Company m October 2003, the Groag dic
not share any profit or loss of this associate for the period from commencement of exercising significan
influence to 31 December 2003 a3 Acrospace Investment's audited financial statements for the year ended
31 December 2003 were not available at the date of approving the 2013 consolidated Mmancial satements.

Allthe asociates are private coanpanie: sl there are mo quoted market prces avaikable for these slares.

Sununarised consolidated fnancial informmtion m respect of ¢ach of the Group's associales is se1 o
below. The mummarised consolidated fimancial information below represenis amounts shown in the
meaciate’s consolidated fimancial statements prepared i accordance with the relevant accomting policies

and (mencial regukbitions applicable to entities estabhished mn the PRC, md sljusted for any material
differences from HEKFRS,

annual report 2014 137
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24 INVESTMENTS IN ASSOULATES feontineed)
PICCT Life
11 Decomiscr 31 December
2014 2013
RAEE svilliveni RME prillian
Total assets LR 366,913
Total liabilities 323,743 344,194
Aftributable 1o
Equity holders of PICC Life W A42T 22,719
Non-controfling interests 17
Total equity M Add 2219
2014 3
R wriflion RAE million
Revenie 99167 93511
Profit atiributable tw
Equity holfers of PICC Life 1037 L
Non=gontrofling interests %
Frofit for the vear 1,029 L9
Ciher comprehensive mcomed expense ) atributable to
Equity holéers of PICC Life 5837 (1,345)
Ciiher comprehensive income| expense) for the year 5837 (1,345)
Total comprehensive income’iexpense) atiribautable o
Equity holders of PICC Life T4 (319
MNon-controlling intercsts (8}
Total comprehensive incomefiexpense) for the year T H605 (515
Dividends received from the associate dhising the year 14

138 PICC Property and Casualty Company Limited
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INVESTMENTS IN ASSUHIATES iconfimied]

PICC Life feomtinuesd)

For the yerr ended 31 December J00 4

Reconciliation of the sbove summansed consolidated financial inforomatien o the carrving amoun of the
interest m PICC Life recognised in the conselidated financial statements:

31 December 3] December
2114 003
RME million RME million

Met wsets of PICC Life anributable to
equity bolders of FICC Life 30427 22719
Proportion of the Group's shareholders” mterest in PIOC Life LR L .615%
‘The Group's sharcholders” interest in net sssets of PICC Life 1.621 1957
Gooduill i ]
Carrving amount of the Group's mterest in PICC Lafe 1.637 1573

Aerospace [nyestment

Mi Seplember
24
RAE million

Total assets 11345
Total liabilitics 450
Attributable to
Equity holders of Acrospace Investment 10510
Non-controlling imcrests T
Teaal equity 10850
annual report 2014
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24, INVESTMENTS IN ASSUHULATES foomiine e

herospaee lnvestment feonfinund}

Feriod from

1 Octoler 2013 o
M Seprembaer 24014
RNE sullinn

Revenue

Profit attributable to
Equity holibers of Acrospace Investment
MNaon-controlling interests

753
"

Frofit for the perigd

Other comprehensive expense attribwtable to
Equity holiders of Acrospace Invesiment

13}

Other comprehensive expense for the period

(13

Tots comprehensive income attributable ts
Equity holders of Aerospace Investment
MNon-controlling interesis

™

Total comprehensive income for the period

TR

Dividends received from the associate during the period

Reconciliztion of the shove summarised consolidated financial information to the carrving amount of the

mterest in Acrospace lnvestment recognised in the consolidated financial statements:

30 Seplembser
2014
RAME million

3 September
i3
RME meillion

Met asgets of Acrospace Investment attributable to

16.835%

equity holders of Acrospace Investment 1 anu
Proportion of the Group®s shareholders” mtenest

in Acrogpace Investment 16,5354,
The Group's shareholders” interest m nel assels

of Aerospace lnvestment 1820
Eflect of far value adjustments a8 acquisition L
(thers 4

1,731
68

Carrving amount of the Group’s imterest in
Agrospace [nvestment .13

200

140 PICE Property and Casuslty Company Limbsd
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For the yerr ended 31 December J00 4
INVESTMENTS IN SUBSIDIARIES
Company
3 Deeembser 31 December
2014 2013
RNB million EME million
Linlisted shares, at cost iy 4%
Azt 31 December 2004, the Company g the following subsidiaries:
Pice of Eqmty imerest and vitiag Shirecapital!
incuponea’ right beld by the oy e
Nume of sehe sy cilsblishment st Dovember  paldenp capital Trincipal sctivities
M Bl
P Comminsy S Sesvice eompiaty firndel PRE s, - % oo of Eimne
[PICC Commonty Sl Senoes™ P Hole 1) ey R
FICC Moo [pazraser Bales Services FRC s W % peevision of IR
Compugy Limsad? B SRS
P Rk Trmmsng Cesler Cotpaay L ingted® e " iy A1 provison of tnmmg Ervis
FICC Vot bmrrantie A emcy Compray Limsted® FRC 106% i peovision of e
(Hael} xRy 2ovRe
PICC Kot Eoierune Apsocy Compay Limtnd" FRC (1731 | et of mim:
(Hie3) BRIy B2

L Registened s limsied companics under tha PR Cospany Law

Bone of he mwhadune kad msed asy debt scuntics o the end of the year,

In the cpimon of dhe there 6 o mibsidaary with maseal soa-coatralling istencits wathin the Ciroup, Accondengly. vo fonds
infoemution o no-wholly cwsed sabsidiary has been presenicd

Mot 10 [=m 2004, PROC Comummity Sales Service was extsbfishad in the PRC and iz s whollv oamed nﬂdﬁwﬂhﬁnw.

Boke 2 As al 51 Decamber 2004, the Compamy kas compleded the winding-up of these two soby diaries amnd e of ing
their registrations from the Administraton of Inbastry and Commerce.
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% INVESTMENT PROPERTIES
Lero I
2014 013
RME pillien RME millien
Ab 1 Jannary 4,591 4,538
Transfers from property, plamt and equipment
and prepant land premanms (notes 29 ad 30) 133 173
Faar value gaan on revaluation of investnent propertiss
trams ferved from property, plant and equipment
el prepand land premuns 338 278
Increase in fair value of investment properties
during the year (note %) & 150
Teansfers to property, plant and equipment
and prepaid land premiums {notes 2% and 30) (5425 (548)
Ar 31 December 4444 4,591
Hierarchy of fair value:
Level 3 4484 4,591
i LU R
2014 2013
RAE miillicn RME million
At | January 4,751 4,720
Transters from property. plam s equipment
and prepayld I premiums (notes 29 and 304 23X 73
Fair vahie gain on revaluation of mvestment propertics
transferred from propenty, plant and equipment
and prepaid land preminms 3K 278
Inicrease m fair valie of investment properlies
during the vear 53 130
Transfers to property, plant and equipment
and prepaut land premiums (notes 29 and 30) 542) (548)
At 31 December 4435 4,753
Hierarchy of fair value:
Level 3 $.83% 4,753

142 PICC Property and Casualty Company Limited
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For the yerr ended 31 December J00 4

INVESTMENT PHOPERTIES ferntimed)

The CGiroup was still m the process of applving for titke certificates for investrient properties with a carmying
vahug of RMBES0 million s ot 31 December 2014 (31 Deceamber 2013: BMB 103 million).

Az at 31 December 2014 and 31 Decamber 2013, none of the Group's investment properties were pledged
To secure peneral banking faihities granted 1o the Group,

The fair values were deteriniinied based on the valiation caried out by an extemnal independent valier,
DTZ DEBENHAM TIE LEUNG Limited. Vahutions were based on combination of the following two

approaclies:

(i} the direct comparigon appreach sssuming sale of each of these properties in it existing state by
makmg reference 1o comparable sales transactions as avaitable m the relevant market; or

{iiy  capitalisation of net rental mcome derived from the existing temamcies with allowance for the
reversionay income potental of the properties, using discount rtes that reflest cumren! marked
asgessments of the uncertainty in the amount and timing of the cash lows.

The independent valuer usually detennines the far value of the invesiment properties as a weighted average
of valwations produced by these two approaches scconding 1o his professional judgement, Therefore, these
fair vahies are categonsed as Level 3,

There bias been no change i the valuation technigue used for the prior year. In cstimating the fair value of
the properties, the highest and best use of the properties is thelr curren use,

Omee of the key mputs used in valumg these mvestiment propertics was the capitalisution rate used, which
range from 4% to 8% (2013 4% 10 8% A slight incresse in the capitalisation rate used would result in
signilicanl decrease in farr valoe measurement of investiment properties, and vice versa

There was no transfer in o ont of Level 3 durmg the vear,

For urvestiment propertics measured af fair value categorized as Level 3, their valuations are performed
by the relevant independent valuers at 30 June and 31 December of each year, as well as on the dates of
wransfers. The finance depanment reviews the overall reasonableness of these valuations and reports the
results of vahmtions to management.

The Group’s mvestment propertics are all siuated in Mainland China and are beld under mednun term
leases.

Rental meome generated from tlwese investment propertics amaunting to RMB10 million (2003 RMB20S

million} was recognised in the meome statement for the year.
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For e yer ended 51 December J004

PROPERTY. PLANT AND EQUIPMENT

M Tiee
wijuipimnenl,
Lamil mml Mulor Tarmiture {Consfroction
L| |n|I:|:| Il:llhhu:\ vebicles  amd Mvinres i |:rlsgr| {11 [zl
EANE multion V8 miliom  BME millicn BYR oillion BN millioe
Cost
At ] Japuary 2014 13,40 1560 5808 b 21,063
Additions M 3o 6l 0T LTIY
Transfers 1%7 12 219
Transters from mwesment
properties (nofe 28) 4 11
Transters to inve st
praperties (e 28) { 24} {2}
I]Iis{u:lmls (341 {162} {258} {53 (459
At 31 December 2004 14051 1,707 201 1,181 23140
Acenmukated depreciation
Al 1 Jamuary 2014 (3.670) [EILH] (3.170) {76410
Charge for the year (note 11) (481} (280 (14541 (2.2
Tranzfers to investment
propertics (pate 28) M L
I}B{mls 12 135 e 4=
At 31 Deécember 2014 {4,041} 92 4.374) {9.354)
Net book aimount
At 31 December 2014 T2 T4 1423 L1481 15,7846
Ofice
cquipanel,
Ll amed Moter furmiture  Construction
Grougp buibdings vehickes  and fixtures 1o progress Total
RME millizn RMB million RME million  RME sillion  RMB o illion
Ciast
At 1 Jamiary 2013 12440 1,534 5505 825 0,624
Additions 63 203 334 &1 1508
Transfers 27 - - {2127) -
Transfers from imvesmen
properties (e 28) 358 - - - 358
Transfers to investoent
propetties (note 28] (188} = 5 - [188)
Disposals {20 (i {334) () {40y
At 31 December 2013 13,400 1,560 808 Eakd 21,663
Accumalated depreciation
At 1 Jamiary 2013 (3.270) (7x2y (2651) - {6.643)
Chearge for the year (note 11) {475) 247 (1025 = (1,744)
Transfers to investme
properties (note 28) 6 - - - (73
Disposals 9 [ 503 - 681
AL 3] Decentber 2013 (3,670) (80 (3,170 - (76410
Net book smount
At 31 December 2013 4,730 Tol 1,635 S48 14,023
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For the yerr ended 31 December J00 4
PROPERTY, PLANT AND EQUIPMENT fevntimied})
CHTiee
ciuipment,
Landl e Motor larwiture oosiruction
Lo pany baildines velideles  and finteres o progress Tl
KME million  EME milfimn RMWE million  BWE million  EME millie
Cast
ALl Jamexry 2014 13338 1.560 EHE 508 21601
Additions I 300 13 L 1320
Transfers m ¥ 219
Transfers from mvestment
properties {note 28) 411 411
Tranzfers to mvestmen
propesties (note 28) M) {204)
Dizpaszals ) 162y (1581 5} (459}
At 31 December 2004 13959 1,707 200 1,181 15078
Accunulated depreciation
Al | Jameary 2014 [3.650) (B0 {1170 (7.626)
Charge for the year {479) (284) {1.454) 12217
Transfers to mvestnent
properises {note 28) i
[Disposals 11 155 ME 415
At 31 December 2004 {4,033 {2 {4.378) 9.358)
Met book anant
Al 31 December 2004 95854 bl ] L (ME ] 13,740
Oifice
equipment,
Land anl Motor furninre  Constriction
Coampamy buildings velucles  and fixtures  in progress Total
RME millin  AMB million RMEmillion  RME milfin  RME million
Coat
At | Jamesry 2013 12,308 1.534 5805 825 20,562
Additions 563 203 534 kL 1.60%
Transfers m - - [xm N
Tranafers from investmen
properties (nofe 28) 15 - = pe 358
Transfers to nvestmen
propertics (note 28) (188} = - - (158)
Digpesals (20) (m (3] 3] (740
At31 December 2003 13,338 1,560 805 g 21,601
Accunndated depreciation
An 1 Jamary 2013 {3.257) (12X {2.451) (6,630
Charge for the year 474 (247) (1022) = (1,743)
Transfers to mvestmenl
propertics {note 28) [ - - - 6
Dspasals 9 165 503 - 651
An 31 Decemnber 2003 {3,656) (800 (3,170 - (7.624)
Met book amount
Al 31 December 2003 9,682 Tl 14635 bl 13973
annual report 2014
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M. PROPERTY. PLANT AND EQUIPMENT fconfinuged)
The Group's land and buibdings and construction in progress are situated in Mainknd Ching and held under
mexlium term lemses,
As o1 31 December 2014, certain acquired buildings of the Groop with a net beok amoumt of RMBS14
million (31 December 2003 EMBSSG millon) were in the process of title registration.
Ml PREPAID LAND PREMILIMS
Capani
2014 013
RME miillien RME meillten
Al 1 January 1531 1457
Additions 1% 48
Transfers from investment properties (note 28) 13 190
Amortisaton recognised during the yeur (note 113 {133) (130
Transfers to investment properiies (note 2&) {11%) (51
Disposal a7 (23)
At 31 December 1,431 3531
Coapany
4 2013
BAVE mriflion RME million
Al 1 Janunary 1550 3497
Additions 4% 4%
Transfers from investment properties (note 28) 131 190
Amortisaton recognised durmg the year {133) (1313
Transfers to invesiment properties {note 28) (119 (51%
Digpogal (ri] (2%
Al 31 December 3430 3530
The Jezselokd land is simated in Mainland Ching and held wder the following leases:
lrre Wi
11 Decenialser 31 December
2014 3
RME peitlion RME million
Long term leases s 171
Medinm term leases 1346 3,350
314N 1531
PICC Property sand Casualty Company Limited
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Nores 70 THE CoxsoLpareDd Fisascisn STaEmesNTs

For the yerr ended 31 December J00 4
U PREPAID LAND PREMIUMS feontimuesd)

Cempany
3 Deeembser 31 December

2014 2013
RNB million EME million
Long term leases #5 171
Medium rerm leases 3.5 335
3,430 3,530
i DEFERRED TAX
The movements in deferred tax assers and liabilities are a8 Tollows:
Revaluation

mpermenl  of pralle- |sienaw  Sdaicsanl  Hevdlmilio

|rime o for-aude Caik fow metred  dafl wellir o imvestmend
Pl sowln  feremE brdrime liglakilm [ ;:.."-!-.: prperting i Tuld

RYE miltn MR milie BV edhe IMFailie AYRsdle DMEsfos RHE mll;  RAE mdiin

Diefesred tax siaeti
A1 ey K14 L2 ¥ | il Nl i)
Dedzed tax charpedieredied)

I She iacome ek meal

dharig the pear ke 4 il i el 0
D] tn vty dibibed

I otk soopmlease

it g e Ykt 124 i (3

(vt defermd i momty
ot 1) December W4 T L |2 i B

Deferred toy Esidlitles
A1 honry 4 1) (100 (1] 15
Dbl b c bt

b Epeorme S emest

it e i (ke 4} {18 {3 "
Defistiad tue ety smfied

I ctber eonpeskeasre

meome dutig b yeu {1,768 (] L] [IE]

(ot defermd b Bablites
o 3] Dovenrber W14 (1708 i i Rk i | (k]

Net defrered tax liaditles
o 1 Doecerriber 04 {831
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For e yer ended 51 December J004

1.  DEFERRED TAX fewmtimied)

|Epd e

i b

Compiny fizazcial maeln

BUFE <O
:"r.l. PLaw

[ hall=Li-all

ANE efln AN millin

lrarugn
o
[ETL T
KME ellim

Silarie umd

Hevalmpion

lin o level B

EVEmilln  AME mifve AR wlie

EME ol

Defeeredtaramets
A | hascory HW L]
Dedurmdlte arpelasediod)

o icome ¥ omest

dirng il peir ]
Diefumdtin pectly Sebied

fo e commprekensive

imcome duritg the yeis

i

185

[

(Ciroms deletrod ax sy
3 Decerrber 244 TH

£

Difigred tas labelities
At 1 famary 34
Diefermed b charged b
e oo sbement
ey tle e
Defermatar, ity codind
o e compredeaive
s during e e

ke 1]

[l

|:_"|U|_I

(i

an

188

(0ge delerredta [nbiEtien
151 Dectmiber 244

1 HE)

N defeared oy Babilitis
31 Dcerrier 204

]
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Nores 1o e ConsoLipared Fisascian StaemesTs

For the yere ended 51 Degember 200 4
1. DEFERRED TAX fematiniied
Bevaintion

[epermmit. o wradib- Iminse:  Ghosel  Rosatios

hwson formde  Cathfiow toatnet e wefare ofinvedmeat
Grop fmwnlmds  Eemedi oy  dis b pode (then Tolal

Bl el (sl HBEelln AMiwlis (el Blelx HFelln S mln
Diefeeree et
A1 by B3 i M - - 113 - = 144
D tar chupetf e
1o e ipcome Sxienes
dirig e ot { e 14} (133} - - - b - i Fs]
Defzee] tun vy crecibed
fo otk compredenzve
o ding (e yet - ] I . - - . M3
(i defierond bt ety
o 31 December M3 i i I - i - i I
el tax ity
21 iy B3 - . it} {43 - 74 {E]] {151}
Diedgo] b (¢l ermd bl
1o the fmecme ke et
dhting the etk 1) - - - . = {3 4 2
[iefeered tay ety
{coetbteddebed f0
oz ponprebenge
imcomme g ey o % 8 - = 1) = )
e defermed b bl
o 31 Degerrber X% - - - 481 - {143 {13} 1,867}
Nt deferrod tan sty
o 31 Decerrber X3 IRid
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For e yer ended 51 December J004

Al

DEFERRED TAX fewmtimited)

Fvalintios

Impanmed o walkbis ey Shneiaad | Bealntion

hzman Eeak  Cudflow omiract  deffwelfir of Bvetmed
Corpiay fmixalerds et by lohber poebla  popdtis [rbirs Total

el JHEmilln (HPedln RHFmiBie BHPeiln AHEwile P edlon AN wmilice
Dieferonad i speny
A | Jaecory H11 ki L - - i4l - M M
Dfermita harmifidid]
o jscome dxomest
dieingthe e k] - - - L - 4 (=)
Diefleroed e ety cindimd
fo e commprekensive
o duritg the pes e | - L
(Cirome deletrod ax sy
31 Decerrer 213 L3 5 | T - Ml i
Dileriedtae bt
At famary 2611 - - i} i - (M1 5] [15%)
Defermdltan [chasgedimdited
e i st et
g the e - - . - 2 1 ()
Deferedtur dmatly
{emiibed Jiehibedtn
ey cnnpichestive
come deisg the e - = 8 1) = #
iz heferrad) g inbilitey
3] Decerrier 2011 - - - 51 {154E) (128} (1525
o defimnd arasts
3} Decerrber 213 LEY

There are ne income tax consequences aftaching to the payvmemt of dividends by the Company 1o s

shaseholders.

Dreferred tax assets and liabilities are offset when there 15 a kegally enforceable right to set off current tax

asgets againat current tax liabilities s they relate to the same tax authority.

PICC Property and Casualty Company Limited
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For the yerr ended 31 December J00 4

DEPOSITS WITH RESTRICTED RIGHTS

Az at 31 Decemnber 2014, term depodits containing an amount of RMB955 million (31 December 2013:
RMBSREE millica) were subject to restricted rights. These deposits are mannged in specific bank accounts
according to requiremenis of ceriain becal government and can only be used for ¢atastrophic purpose.

FAYABLES TG REINSURERS

Pavables to reinsurers are analysed & follows:

Coraneg andl Cooipany

31 Precemibror 31 December

2014 2013
RNB millian EME million
Reinsurance payables 16,403 17455

The reinsarance pavables are non-iterest-bearimg and ape due within three months from the settlement
dates or are repayable on demand.

Inchaded in the Group®s reimsurnce payables i an amount due 1o a fellow subsidiary of RMB130 million
(31 Docember 2013: RMB262 million). Please refer to note 30{c) for details.

ACCRUED INSURANCE PROTECTION FUND

[ AT aed o pans
2014 013
RME mithion RME oillion
At | sy i AT
Accrued during the year (note 7) ruzl 1,784
Paid during the vear (1. (1.661)
At 3 December 745 698

The Group iz oblipated to pay into an insurance protection fumd an ameunt based on a rate of 08% of itz
amzal preminms written (2013: 0.8%) in accordance with the relevant PRC insurance laws and regulations,
o further proviion is required once the accumnlated balance has reached 6% (2013: 6%3) of the Group's
1ot assets 2 determined in sccordance with PRC swcounting standarts,

Insurance companies are required to deposit their insurance protection fund 1n bank accounts degignated by
the CIRC on a quarerly basis.
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For e yer ended 51 December J004

15, SECRUITIES SOLD UNDER AGREEMENTS TO REPURCHASE

Grroup ard Company

11 Decopalser 31 December

2014 2013
RME millicn RAME smeillion

Transactions by market places:
Stock exchange 1033546 11,654
Inter-bank mirket 3 A55 6,316
Total 14.241 18,015

As ot 31 December 2014, bonds with camying amount and fair value of KMB3,913 million and BMEB4,005
million (31 December 2013: RMB6,68% million and RMBS367 million), respectively, were pledged as
collateral for financial assete sold under agreeneents 1o repurchase resulted from repuschage transactions
emtered mto by the Group i the mier-bank market. The collateral i3 restrcted from trading dunng the
peried of the repurchase transaction.

For debt repurchase trapsactions through stock exchange, the Group = reguired to deposit certain exchange
traded Bomds mto 2 collateral pool and the fair value converted af a standard rate pursusmt 10 the stock
exchange's régulation which should be no less than the balance of related repurchase transaction. Az o
31 December 2014, the carrving amount and fair valse of gecurities deposited in the collateral pool was
RMB15.85% million and KMB15,875 million (31 December 2013 RMB13,547 million and RMB13 451
millien), respectively. The collaeral i restricted from trading during ihe period of the repurchase
tranaction, The Group can withdrow the exchange-traded bonds from the collaterad pool provided that
the value of the exchange-trated bonds within the collateral pool 18 no less than the balance of related
repurchase transachions.

52 PICC Property and Casualty Company Limited
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OTHER LIABILITIES AND ACCRUALS

Giranp and Company
3 Decemibeer 31 December

2014 2013
RME million RME millicn

Preminms received in advance 8.2 7,250
Salaries and staff welfare pavables 7005 4802
Commission payable 3,623 30T
Clams payable L6T6 2,532
Accrued capatal expenditure i1 %9
Amounts due to fellow subsidiarics (note S00¢)) 55 M
Amounts due to PICC Group {note $0(c)) B
Otfers 9.219 1671
31235 25749

Preminms received in advance represent amounts collected from policies not vet effective ag at the 31
December 2014 amd 31 December 2013, and will be recognized @5 premium income with cormesponding
uneamed premimn reserves when the relevam policies beconse effective,

annual report 2014 1533
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A7

INSURANCE COMNTRACT LIABILITIES

Crroup anad Company

11 Decopalser 31 December

214 013

RAME million BB muillion

Unearned prenium reserves 05 638 6,565
Loss awd loss adjustment expense resaves 102 A49% 1,891
198,137 178,486

The movements in isurance contract liabilities and their comesponding reinsurance aseets are gef ol

below:
g 2013
leross  Helmmrers el Gross Hensurers Net
Cxrip amil Lonpany amannl dhare SN amwet hare amount
RMIr RME RVE RMYE RME RME
il oo Vi wlion million million million
{aate 1) (ol 23)
Uneamad premium reserves
At 1 Jamuary i Bus {11,138} TEAST 75,634 (B38T) 56,247
Irmcrease domng the vear 201538 (21.540) 179095 179,009 (22404) 156,615
Releass during the vear (92402)  13eE6 (I6%d06) (168055 20653 (147408)
At 31 December (LR o] EER T 6,595 (11138 TiaeT
Loss and loss adjustment
EXpimiE Tederved
At 1 Janusary a1EH 115253 ThS0S LR (132500 T A4S
Irncrease doning the year 155,293 (19 346 135,947 141,15 (20281) 1240902
Release churing the vear {148,685) 18,550 (138035 (135197) 18245 (114.54%)
At 31 December 1A (1618} 5410 91581 [15.293) TS0
Total inzurance contract
liabitibes 19137 (25681 173456 178486 (264315 152055

POLICYHOLDERS' BEPOSITS

As ot 31 December 2004 and 31 December 2013, the policvholders™ depogits were non-interest bearing and

repavable on demand.
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For the yerr ended 31 December J00 4

SUBORDINATED DEBTS

Giranp and Company
W Decemiber 31 December

014 W13
RMB miflion EMEB miilion

Carrving amount repayahle:
More than one vear, but not excesding two years 3,062 -
More than two years, but 0ot exceeding five yveurs 3091
More than five vears 19,257 16471
Todal 12449 19,562

Terms of these subordinated debts are ten years. With proper notice to the counterparties, the Group has an
aption fo redeem the subordinated debts a1 par values at the end of te fifth vear from the date of issue. The
interest rates of the Group's subordinated debis are 4.60%-5.73% in the first five years and &.30%-7.75% in
the second five years.

Om 28 September 2014, the Company has exercised the redemption nghts of subordinated detas of
REMBS,000 million isswed on 28 September 2009 aml fully redeemed the subordinated debiz, On 23
Oxctober 2014, the Company issued subordmated debts of RMBE 000 million.

INSURANCE CONTRACT LIABILITIES AND REINSURANCE ASSETS TEEMS.
ASSUMPTIHONS AND SENSITIVITIES

{a) lusuranee eontract Dalaglihes

Terms

Loss and Boss adjustment expense reserves are refined on a monthly basis as part of a regular
ongoing process a8 claims experience develops, certain claims are setiled and further chaims are
reported. The reserves are discounted for the time value of money if the impact is matergal,

The measwrement process primarily includes projection of future claim costs through a combination
of actuarial ad statistical projection technigues.

Estimates of gross loss and loss adjustmient expense reserves of all lines of business are based on the
following selecied methods:

. Paid and incurred loss development methods
- Paid and incurred Bombuetter-Fergusons method
. Expected loss eatio method

annual report 2014
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For e yer ended 51 December J004

di INSURANCE CONTRACT LIABILITIES AND REINSURANCE ASSETS TERMS,
WSELMPTHINS AND SENSITIVITIES feonfinued)

{ah lnsurance contract labilities fcontinued)

Terms feomtinged)

Reinsurance recoveries on unpadd claims are separately estimated for proporiional ireaties,
facultative reinsurance arrangements and other treaties applying to casgoe, liability, marine and non-

M NSRS,

Reimsuranes Estimation miethod

Proportional treaty Az acertain pereentage of gross clamn babilities

Facultative Cage extimates of individienl large ¢laims onaltiplied by an [BNR ratio

Other treaties Incurred claims kosg development method and Bormhuetter-Ferguson
method

Assumptions amd sensitivities

The principal assumption underlying the estimates is the Company™s past claims development
experience. Judgement s used 1o assess the extent to which external Bictors such as judcial
decisions and government kegelation affect the estimates. The rtes used for discounting long-tailed
lighilities were 4, 1%6-4.5% and 4,084, 3% for 20014 and 2013, respectively.

The ramge of rexsonable estimates of boss and loss adjustment expense reserves, projecied by
differcnt statistical techniques and various key sssumptions, represents different views on the speed
of setilemenis, changes in preminm rafes and the underwriting controls over ultimate losses.

The sensitivity of ceftain varables like legistative change anid uncentainty in the cstimation process
& not possible 1o quantify with any degree of confidence. Funthermore, because of delays that arise
between the eccumence of o claim aed s mbsequent notification and evertial settlensent, the logs
and loss adjustment expense reserves are not guantifiable with certainty @t the end of the reporting
periad,

PICC Property sand Casualty Company Limited
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For the yerr ended 31 December J00 4

INSURANCE CONTRACT LIABILITIES AND REINSURANCE ASSETS
ASSUMPTIONS AND SENSITIVITIES feondinned)

lal

Insurance contract labilitics feontinned)
Assumptions anid sensitivities feontinaed)

Reproduced below i an analysis that shows the development of claims over a period of time on a

TERMS,

pross bagis:!
hoclilensl year-pross
2010 2011 2 i BIE] Tosal
RME RWE BB RME RMA RME
aiilion il aiflion millicn wrillicen millicn
Estimatsd cumulative
dlaims paid as of:
End of cureent year 852355 98,733 115488 138,282 150, 767 5§7,308
Oine year later #4.962 27,041 113331 138263 4.7
Two years later #4555 465 113468 By pes
Three years ater 5082 P09 178,701
For years baer &.155 82158
Estimated camulative Jzims 155 W19 113458 138263 150,767 B2
Curmindative claims paid (76296 (86579 (LORSZS) (124349 (01110 (488040
Sub-=tota 92232
Freor yeas adjustments,
umallocated loss
adjusbmen expenses.
digeoun aml Ask margin 10267
Unipaid chasm expenses 102409
annual report 2014
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For e yer ended 51 December J004

di INSURANCE CONTRACT LIABILITIES AND REINSURANCE ASSETS TERMS,
WSELMPTHINS AND SENSITIVITIES feonfinued)

{ah lnsurance contract labilities fcontinued)

Assumptions and sensitivities feomtinued)

Reproduced below i an snalysis that shows ihe development of claims over a period of time on a

net basgis:
Neelde it ¥ eag-liel
L] 2011 2 013 B E] Total
RME RMEB RufE RME i RMEB
il wmitlice million miifion meillion million
Estmated cummlatve
claims paid az of:
End of cuemem year TTabag .19 Q4.925 120084 133 S07.679
Ume year kaser 16,778 EL033 .50 19,921 34,563
Towao years laler 6250 8097 4,582 153305
Thnze vears later 14,363 51343 136,208
Four years laber 74,127 T™127
Estmated cummlative claims AT 21,343 0 582 119,924 13,37 00,652
Cumulative claime: paid (B8821) (73RS (9106T)  (I10A40T)  (RDSIL) (424.658)
Sub-total Tk
Frior year sdjustments,
mablecated loss
adjusiment expenses,
descount 2l nak margin SAl6
Unpaid chaimm expenses 25410

‘The ultimate liabilities will vary 5= a resull of subsequent developments. Differences resulting from
the me-asseszment of the ulimeste lizbilities are recognised in subsoguent vears” Nnancial statements.

58 PICC Property snd Casualty Company Limbisd
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INSURANCE CONTRACT LIABILITIES

For the yerr ended 31 December J00 4

AND REINSURANCE ASSETS

ASSUMPTIONS AND SENSITIVITIES feonfiined

(b} Heimvurance assels - Terms. assumpl ione an

The Group limits its exposure to loss within insurance operations through participation in
reinsurnes amngements, The majority of the businesses coded are placed on & quota slire basis or
surplus line basis wiih retention limits varying by presduct line. There are profit commission, sliding
seale commission and loss participation limit elanses in various proportional Feinsurance contracts,
Excess of koss citastrophuc reinsurance 35 also arranged 1o limit the Group's exposure o cerain

catastrophic events.

Even though the Group may bave reinsurance arrangements, it is not relieved of its direct
obligations 1o s policyholders. During the year, the Group’s premiums ceded 1o the top three
relgurance companies amounted 1o RMBI8. 342 millken (2013: RMB19,520 million) and s 5
credit exposire exists with respect to the businesses ceded, 1o the extent that any of these reinsurérs

il micthaids

are unable to meet its obligations assumed under such reinsurance agrecments.

ISSUED CAPITAL

Caronip el e [EL

TERMS,

1 Beeemlser 31 December
2014 W3
RME aviflion EME milfion
|z and Tully paid:

Domestic shares of RMB .00 each 10229 4384
H shares of BMB 1040 each 4,200 4230
14,828 13604

The movements in Bsued share capital were a2 follows:
Number of Issuped
shares in issue share capital
Millta RME pillion
Agat | January 2013 12,256 12,256
Mew shares moed under rights issue 1348 1.348
As at 3] December 2013 13,604 13,604
Mew shares suad under nghts issue .24 1224
As at 3] December 2014 14,828 14,828
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EsSUED CAPUEAL feaninifmeread)

On 4 December 2014, the Company completed the rights issue of 380 million H shares ot an issue price of
HES7.46 per H rights share and 845 million domestic shares o an s price of RMBAYZ per domestic
shage om the basis of 0.9 righis shares for every 10 existing H shases and domestic shares held by members
registered on 17 Movember 2014, respectively. The Company raised total proceeds of RMBT7.244 million,
of which an amoum of EMEB1,224 million was recorded m issued capdtal.

Ot 18 Juwe 2003, the Company completed the nglits iaie of 418 million H shares at an issue peice of
HKS3.38 per H rights share and 930 million domestic shares of an zaue price of RMB4.30 per domestic
share on the basts of 1.1 nghts shares for every 10 existing H shares and domestic shares held by members
registered on 30 May 2013, respeciively. The Company mised toial proceeds of RMBS, 787 million, of
which an amount of RMB1,34% million was recoeded in issued capital.

For the rights issue completed in December 2014, the registration of new business licence and fling
procedures with the Administration of [ndustry and Commerce was completed on 28 February 2015,

RESERVES

The amounts of the Group's reserves and the movements theran for the current and prior years are
presented im the congolidated statements of changes in equity of the congoliduted financial statements.

The movements in reserves of the Company are set oul below:

ahi Lind i [k i [¢ |
i gl 5'. -.! 1 1Y Tl Rl |
L e [y T e e ¥ I § i
I{F ir ANE Ll EWE 2y ENfE L (S
wdin milen wlim il miling mili il mli =
4 | dumry 2418 L 1100 {1870 i} nut i £l iy
Tiota] conpeebennve
o by fhe e bt LR 1 |4451 b
Appropemini by meved e o P H T
H.".‘,H]iﬂ- £ i34 E g
LY foal dvidend (o)
At H Depemha N4 L. 15 Ll L] pLEA L m oy i )
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42 RESERYES {conlimnied)
Aruhbie
br-nk
Thae Apet  lpvamed Cobllow Geaenl]
premEEn  renbmfion | sevmdion bedgng Saiin ke Retsial
b It | - b= < =14 e 1= -1 iy Total
iy R L 1 A wp Ay b
A1 honry B2 a5 an (1345 i 12385 11 $4 ns
Told cotmprebessive
ool cpee forthe yeur . i {1 @) - z 3K 968
Aprpretiom b v - - - - (LT (L] [1LE5) -
Foghty e 4804 - - - - - 440
017 inerim dnadesd - - - - - - [L3) (3}
(= - - . - - - (B 1)
A4 1] Devenber 213 12998 pkF | {253 W] nET 1540 L0 HiE

43, FAIR VALUE AND FAIR VALUE MERARCHY

This note provides information on how the Group determines the Fair values of varmous financial sssets and
labaliticz. Details of fair valee mexmrements of investment properties are digclosed in note 28 1o these
consolidated financial statements.

For financial reporting purpases, fair vale measurements are categorized into Level 1, 2 or 3 based on the
degree o which the mputs 1o the fair value measurements are observable and the significance of the mputs
1o the fair vahue measurement i itg entirety, which are described as follows:

. Level | inputs are quoted prices (umadpsted) in active markets for identical assets or abilities that
thie entity can access Al the measurement date;

Level 2 inputs are inputs, odher than quoted prices mcluded within Level 1, tha are observable for
thie asset or liability, either directly or indirectly; and

] Level 3 inputs are unohservable inpuats for the asget or lizbility.
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13 FAIRVALUE ANI FAIR VALUE HIERARCHY feontimiie)
[ r . ilue of |-|I gic el instrarrmedais

(n)  Fair value of financial assets and labilities not measured at fair value

The corfving amounts of the Group's Misancial ez and labilities fot meorad a0 far valie
approximate their fair values a5 at 31 December 2014 and 31 December 2013 except for the
firllowing fnancial instruments, for which their carmying amounts and fair value and the level of far
value hierarchy are disclosed below:

Lurrving

A Decemsleer L0014 FTGLIE D Fair value

Financial asgets
Held-to-maturily mvestments i, i 0,992

[sng and receivables 21,752 15,098

Financial iabilitics

Subordinated debis 22440 34428
Carrying
31 December 2013 AMKMLTE Fair value

RMEB millian BB millian

Financeal asscls
Held-to-maturity investments 30,906 36,004
Loans and receivables 12,910 12,785

Finadicial lrabalities
Subordinated debts 19,562 19,294

256/305



EDINETOOOO
00000000000 0O(E05937)
oOoOooodn

NoTES 10 THE CONSOLIDATED FINASCIAL STATEMENTS

For the yerr ended 31 December J00 4

41 FAIR VALUE AND FAIR VALUE HIERARCHY feoniinsd)

i ar v slie ||| ."I-'|_|||-.i.|| i||'|.'||||<I s sefi e

{a)

Fair valwe of financial assets and liabilities not peeasured at fair value feontinwedy

Falr value Hicrarchs

A Peeember 2004 Level | (R

12 Level 3 Tatal

EWE miflion HME mil ML prilficn HALE avillion
Finamcial agscts
Held-to-manrity imvestments 1,607 18,388 40,952
Loans and receivables 11198 1IN0
Finzmcial labiliies
Subordinated debts 14438 24448

Fair value Hierarchy
31 December 2013 Level | Level 2 Level 3 Total
RMB milliorn  RUE pillion  RME oillion BMB sullion

Financial assets
Held-to-maturity mvestments 1315 33,465 - 36,004
Loans and receivables 12,786 12,786

Financial habilities
Subordinated debts 19,294 19,204

The fair values of the financial assets aul financial labilities classified under Level 2 have been
determined m accordance with generally accepied pricing modiels baséd on a discounted cash flow
anabyzis, with the most significant inputs being the discount rate that reflects the credit msk of
coMEerpirtics.
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43, FAIR VALUE AND FAIR VALUE MIERARCHY feantimued)

Fair valoe of finaneial instrameils feonfinned)

(b} Fair value of financial assets and fnancial labilities that are measured at Gair value on a

recurring basis

Some of the Group's finencial assets and Anancial liabilitics are measured at Far value a1 the end of
reporting perisds. The following table gives information about how the fair vahees of thess fimancial
assets and financial labilities are determined (in particular, thelr fair value hierarchy, valuation

technigueis) and inputs uged),
Filrvdw  Falrvale
Fimned ol wvwed o Frnamelal fadifitin wial 3 Tomdber  Bionarcky  Vileation lechaiqmdand kes Impusis)
1] il
Al elie NGB il

Trodag bt weoriicn e LI Lowll Diwouwed cob fowr witlh fooe cach Tows Ot ae esfimored
o] on ¢t ractin] et ad o b, chcosted o2 3 e
Tht reflocty thecowit riak of ool epanty,

Tradig equby wamies un W Leml]l  Quoted bitlpriost iman actes et

orathablefior sl dobt secrrities Ll 581 Lewtl  Coote bidprios imanactive movtet

Rl als St pernnlies §788 4 Lowld Drsconpted cob fow with e cod fows dhal i etimaled
$astd 0n cootmctud amnaste and ooppos b, Gacamied i & nfe
1t pelects e conet sk o cocaberputy.

Horatable-foe qabe oty secpslies g 1461 Lol | Coote bidprices imazadive mztst

Aot dals squty pemilies ] Lewld  Dhsconnied cab fow wih lotore cud fows ft a etimed
‘bt om oot rachi] et aied oupon b, Bomied of 5 s
1t pllects tho ot ik of couatmpanty,

Horsshibeforaals sqiy snsties 1R 855 Lewld  Tie i vahie i deberoamed with meoras o fbe quobed trocthet
et wilk oot of dimeous for ek of mabetabity.

Deertvatves finyonad semts

- [iteet rde rve 1 Lowl? Discnnied cab fow wth S ad G fal as atimated

st o2 Sorwand inderest e (o cheervable yekd curves o the
eae} ol the epurtieg pefiod ) s contracted ivsedt 1o Sz ormie]
o 5 i et e it ik o the oo

Deerivativ fimsacial SbiBlies

=lnes ree rems (I Lenld Diwotsled cath fiow wib More cod oy that a titded
b con Forwnd indereat mten (omm obaervnble wirkd oitves o e
¢td ol ebe moportlng perind ) ind eonlndied bt ntss, dixoivd
ottt efloctpthe et ik of e Group:
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43, FAIR VALUE AND FAIR VALUE HIERARCHY feoniinsd)

Fair value al fnancial instroments feostipasd)

by  Fair value of financial assets and fnancial labilities that are measured at fair value on a

recurring basis fcomtimed)
Cornmp anid Company
1 Pecember 2004 Level | Level 2 Level X Fatal
KR maillon B wrillion RA S miilen RAR it
Derivative financial assets:
~ Interest rale swaps I} 13
Financial assets held for trading:
— Equny securitics 4471 4473
- Debit securities 244 044
Available-for-sale mvestments:
= Exauty securities 20,665 26 1355 35276
— Dbt securitics 1571 L7468 656539
1370 i) (85 13451 107,245
Group amd Company
31 December 2013 Level 1 Level 2 Lewvel 3 Total

RMB million  RME million  BMBwpillion  EMB aullion

Financial asscts held for trading:

~ Bquity securities 1,745 - - 1,744
= Dbt securities - 1,137 - 1,137
Available-for-sale investments:
- Exquaty securitics 17461 - §,552 6,013
= Dbt securities 18,551 415,088 - 64,630
37,7681 47225 8,552 93,538
Denvative financial liabilitees:
~ Imterest rale swaps - 2 - 2

In 2014, the Group transferred certain debt securities with a carmving amouwyt of RMBE 383 million
from Level 1 to Level 2 as the Group could not obtain quoted prices in active markets. No transfer
from L2 10 L1 in both 2014 and 2003, Mo transfers m or out of Level 3 in 2014 and 2013,
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43, FAIRVALLUE AND FAIR VALUE MIERARCHY feontimedi
Fair valoe of finaneial instrameils feonfinned)

(b} Fair value of financial assets and fnancial labilities that are measured at Gair value on a
recurring basis (eontimaed)

The investment in Induostrial Bank Co,, Ltd (“IBC™) shares classified as available-for-sale
mvestment 15 subjest 1o a lock-up period of 36 months, To detenning the fair valus of 1BC shares,
the Company used quoted price of the shares taking into account of non-marketability disconm
estimated using Bleck-Scholes option pricing model. The Company used the historical volatility
of share prices as the signaficant unobservable wput o the fr value measurement of the non-
mearketability discount. An increase or devrease i historical volamility of shares would have a
significant impact on the fair vahie measuremen of non-marketability discount and the recorded fair
valae. Therefore, the above available-for-sale investment i respect of IBC was classified as Level 3

fair value hierarchy,

The historical volatilities used in measuring the fair value of shares of [BC ax a1 31 December 2014
are 34.61% (31 December 2013: 30002%). If this input was made higherlower by 5% while all the
other vanables were held constant, ihe carrying amount of the shares as a1 31 December 2014 would
be lewerhigher by approximately RMEB 104 million (31 December 20013: RMBT3 million),

{e}  Reconciliation of Level 3 fair value measurements

Availnle=for=sul

lwied shares

2014 2013

R meillion BAME million

Al 1 January B.551 5312
Tutal gains:

— in ather comprehensive income (note) £.200 i

At 31 December 13,45] 8,552

Nokee  The gon of RMBS NG mlbon relues 10 svalable-forsale nvestiment beld = af 3] December Hil4 (200 3;
RMEB 240 mélhon),
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44, CAPITAL MANAGEMENT

The primary objective of the Comipany’s capital management is to ensure that the Company meats all
obligations wising from e insurance contracts and the applicable wsurarce laws and regulations in the
FRC 0 a2 1o support the growth of business and maximise the shareholders' value.

The Company makages s capital by monitoring the selvency margin which i the difference between the
regulatory capifal held and the minimum regulatery capital required on a regular basis. The Company akso
iticrereed slere capial aind isswed subordinated debt instruments 1o enlumnee 1 golvency position. The table
below summarises the minimom regulatory capital and the reguiatory capital hebd by the Company:

1] December 2014 3} Deceenber 2013
Mliniimmm Minimam
Hepulalory repulatory Salvency Realaory mgulatony Sodvency
4[] «.JIIIlJl e ralls :ﬁdm mﬂ "ﬁ?]l“ﬂ
RMB miliion % KMBmillion  RMB wilion %
Salvency matgin 0N .10 1 S1026 R8T 180

According 1o “Solvency Regulations of Insurance Compaties™, the solvency margin ratio is computed by
dividing the regulatory capital held by the minimum regulatory capital. The CIRC closely monitors those
insurance companies with solvency margin ratio less than 100% and may, depending on the individual
cireumstances, underiake certmn regnlatory measures, including bui roi limited to restricting the paymem
of dividends. Insurance companies with solvency margin ratio between 100%% and 150% would be required
o submit and mplement plans preventing capital from being madequate. And insurance companies
with solvency margin rafio sbove 100 bui significant solvency risk poticed would be required 1o take
necessary rectification action.

45 SHARE APPRECIATION RIGHTS

The sharcholders of ihe Company approved the adoption of & scheme of S3ARs for senior management on
30 July 20403, The scheme is degsigned to link the mterest of the Company’s senior management with the
Group's results of operations and the Company's share value (market price of s H sharesy, The Board
of Directors of the Company is responzible for making decisions under the scheme and administering the
scleme. No shares will be issued under the schame. Therefore, the sharcholdings of sharchalders wall no
be dihwted as a result of the ssuance of SAR.

Umder the SAR scheme, the Board of Directors (excluding independent non-excoutive directorsh and the
Supervisory Commitiee (excluding independent supervizors), pressdent, vice presidents, chiel fimancial
officer, division managers of the Cmpm'n:,r, presidents of the provincial municipal level branch offices,
employess with special comnmbution 10 the Company o determined by the Company’s Nomination,
Femuneration and Review Committee, and othier senior maragement at eguivalent fevels are eligible to
recerve SAR.

SAR will be granted in unitz with exch unit representing one H share. SAR granted in aggregate may ot
exceed 1 of the issuad share capital at any time, and SAR granted 10 any individual may not excead 1%

of the issued share capital in any 12-month period. The number of SAR units granted 1o a person may akso
be adjusted i secordance with the result of his or her performance evaluation.
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45,

SHARE APPRECIATION REIGHTS deaniinied)

Under the SAR scheme, all SAR are valid for five yveéars, but are not exercisable i the first yvear after the
date of grant, As at each of the second, third, founh and Gt aoniversanes of the date of gram, the total
number of units of SAR exercised may not, in aggregate, exceed 25%, 50%, 75% and 100%, respectively,
of the total number of units of SAR granted to such person Thereafter, SAR which have not been exercised
will lapse. If 2 grantee deceases or becomes severcly dizabled during the five-year period, his or ber SAR
will be fully vested immediately,

The exercise price of the SAR initially granted was equal to the offer price of the initial public offering
of the Company. The excrcise price of the SAR subsequently granted 15 equal to the higher of (1) the
closing price of the H shares on the date of grant; o (i0) the average closing price of the H shares on the
five consecutive trading dave before the date of grant. Upon exercize of the SAR, the person will receive
cash payment, subject fo any applicable withholding tax, equal to the sum of the number of units of SAR
exercised and the difference between the exercise price and market price of H shares at the time of exercize,

In complince with the relevant law and regulations isseed by the Mmistry of Fiznce and the CIRC, the
Company decided to suspend the scheme in 2008 cxcept for SAR granted 1o anyone who iz not 3 Mainland
Chiese resadent.

RISK MANAGEMENT QRIECTIVES AND POLICIES

Similar to other msumnce entities, the Group hokls substantinl financial assets mcleding debt securities,
equity securities and bank deposits as an integral pant of ils operations. The Group has various other
financial assets and liabalines such as insurance receivables, net, and remsurance funds withheld, which
arese directly from s operations. The mmin risks from the Group’s fmancial instruments are credit risk,
liquidity or funding rigk and market rigk. The details of these risks, together with msurance risk, and the
Group's management policies are set out below:

{a} Financial risks

iy Credit risk

Credit risk 12 the risk that one pasty 1o a financial mstrument will Fail 1o discharge an
obligation and cause the other party fo incur a financial loss.

The {iroup i expesed 1o credit risks primantly associated with its deposit arangements with
commmercial banks, invesments in debl securities, imsurmnce receivables and reinsurance
arrangements with reinsurers, Majoritv of the Group's financial assets are bond investments
which include govemment bonds, financial bonds, corporate bonds with high credit ratings
and term deposits with state-owned commercial banks. Therefore, the Group is exposed 10
relatively low cradit risks for these finarcial assets.

The Group evalustes s credit risks o investments by both qualitative and quantitative
analysis, including shudying the relevant mdustry, enterprise management, fiancial factors,
conypany prospects, a5 well as the uge of imernal credit models, The Group mitigstes credit
risk by using a varicty of methods including impositicns of aggregale coUnErparty exposine
limits and increasing the diversification of fixed meome mvestment portfolios,

PICC Property sand Casualty Company Limited
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4 RISK MANAGEMENT ORIECTIVES AND POLICIES feonfinmed)
{a) Financial rivks feontinnedt

1y Credit pisk fcomtinesd)

Thie Group anly ssies insurance polickes on cradit to corporate customens of 1o individuals
who purchase certain policies through msumnee infermediarics. A policvhobder uswally has a
mzsimum eredit period of three months but & longer period can be granted on a discretionary
basis. For large corporate customers and certain mulii-year policies, payments by instalments
are usually amanged. One of the major performance indicators is the ability 1o collect
premiums receivable on a timely basis. The Group's premiums receivable relate 1o a large
niember of diversified customers and therefore there & o significant conceniration of credit
ik,

Remsurance of the Growp is mainly placed with rensurers with Standard & Foor's ratmgs of
A- for ratings of an equal level given by otier mternational rting nstmutions such as AM,
Best, Fitch, Moody's) or above except for state-owied reinsusance companics. Management
performs regular assessment of creditworthiness of reinsurers to update reinsurance purchase
strategics and sweeriam suitable allowances for impairment of reipsurnce mssels. As a
31 December 2004, the top three reinsurance companies owed an apgregate amount of
RMBS,675 million (31 December 2013 RMB 13,810 millon) 10 the Group.

The table below shows the maximum exposures to credit risk without taking into accoun
collateral for the components of the consolidated stsement of financial position:

11 Pevenleer 3] December

2014 013

AME million BME meillion

Cash and cash equivalents 24,157 16,272
Term deposits BH.236 64373
Derivative financial assels 13 -
Dbt securities 107,759 105,682
[nsurance receivables, net 17,4 24470
Loans and receivables 21,752 12,910
Cither financial assets 12112 10,765
Total credit risk exposure 170,469 234872

‘Where financial nstruments are reconded at fair value, the amounts shown above represents
e current risk exposure bul nod the maxunum risk expesure that coukl anise in futire 28
result of changes in values.
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A, RISK MANAGEMENT ORIECTIVES AND POLICIES feanfinued)
{a) Financial risks fooatinsd)
1y Credit risk fcamtimand
An aged analyziz of the finacel assets past due but ne impaired and impaired financial
azeels is shown as follows:
Fod das
Fadt dexbut 5ol Empalred sadimpaerd Toizd
|anstbo Mo thas
A Dindeaber M4 Nt st (e Todapr B o %0 duys Widmn  Sebddd
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Term depiss il Lo RHY
Detiistive Favianial ey o ]
Tebt secrmities (e rm
bunsce mennbls 13,5 inl 1ha 1Y 140 o3 b
Lonsy o] el bl Bl b )
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4 RISK MANAGEMENT ORIECTIVES AND POLICIES feonfinmed)
{a) Financial rivks feontinnedt

1y Credit pisk fcomtinesd)
Credit queirlity

The Group's debt securities investment mainly includes government bonds. fnancial bonds
and corperate bonds, and mest of the debt secunitics are guaranieed by ehther the Chinese
povemment of Chinese govemmment controlled fnancial mstintionz. As at 31 December
2004, #67% (31 Decamber 2013:; 99.8%%) of the corporate bonds beld by the Groap
had credit rafing of AA/A-2 or above. The bond"s credit rating is assigned by a qualified
appraisal mstitution in the PRC at the time of its isswance amnd updated a1 each reporting date.

Ag al 31 December 2014, 99.81% (as at 31 December 2013: 59.34%) of the Group's bank
dleposity are with the foar Fargest state-owned comimercial banks, other national comimercial
banks and China Securitics Depository and Clearing Corporation Limited (“CSDOCC™) in the
PRC. The Group believes these commercial banks, and CSDOC have a high credit quality,
The Group's long-term debi investment schemes, assel management products and wse-
backed securities, inclded in loang and receivables, are supported by thind party guarantee
or with pledee. As a result, the Group concludes credit risk associated with tenn deposits,
capital security fumd, interest receivables, and cash and cash equivalents will not cusse o
material impact on the Group's consolidated financial statements a5 at 31 December 2014
and 20173,

“The credit risk associated with securities purchased under agreements to resell will not canse
a material impact on the Group's consolidated francial statements taking nto consuderation
of their ¢ollateral held and mamrity term of no more than one year as at 31 December 2014
and 2013,

Callareral and other credit enfianecemens

The amount and type of collateral required depemnls on an assessment of the eredit risk of the
counterparty. Guidelines are implemented regarding the acceptability of types of collateral
and the valuation paramelers,

Secunties purchased under resale agreements are pledged by counterparts” debd secunities of
which the Group could take the ownership sheuld the owner of the collateral defaults. The
lomg-term debt mvestment schemes are all guaranteed by thind parties.

“The credit risk associated with securities purchased under resale agreements will not have a
matenal impact on the consolidated statement of Nnanceal PIJBi:I"H:II'I taking nto conssderahion
of their collteral leld md mananty that is within e vesr o of 31 December 2014,

Management monitors the marke! value of the collateral, requests miditional collateral when
needed and performs an impament valuation when applicable.
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For e yer ended 51 December J004

A,

RISK MANAGEMENT QRIECTIVES AND POLICIES foomfinged)

{a)

Financial risks fooatinsd)

(2}

Liguidity or funding risk

Liguiadaty or funding risk a5 the sk et an ety will encousiter difficulty in mising funds
10 mect commitments associated with financial instruments. Liquidity risk may result from
gither the inability to sell Ninamcial assets quickly at their Gaur vahuies; or a counterparty faaling
1o repay a contraciual obligation; or an insurance liability falling due for payment earlier
than expected; or the inability 1o generate cash nflows as anticipated.

Thee major liquadity risk the Group confronts is the daily calls on itz available cash resources
in respect of claime arising from insurance contracts and maturities of policyholders”
deposits,

It i& unsisual for an emterprise primasily lmnsacting insurance business to predict the
requirements of funding with shaolute certainty, as the theory of probability is applied on
insuranc e confracts to asceriain the likely provision and the period when such liabilitics will
require seftlenrent. The amounts and matrity periods of these insurance liabilities are thus
based on management’s best estimate according to statistical technigues and past experience,

Ag al 31 December 2014, the Group maimained demand and term deposits with eriginal
maturity of no more than three monthe at $% of total assets (2013: $%) to ensure sufficien
bguad assers are available 10 meet 08 pavisent obligations, Mamgemen closely monitered
the increase of the nou-current assets.

PICC Property and Casualty Company Limited
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For the yerr ended 31 December J00 4

4. RISK MANAGEMENT ORIECTIVES AND POLICIES feonfinmed)

{a)

Financial rivks feontinnedt

2

Liguidity or funding risk fcontinued)

The table below summmanses the ramaining contractal maturty profile of the financial
asgets and financial liabilitics, the expected timing of nsurance contract liabilitics amd

reinsuranee assets of the Group based on undiscounted contraciual cash flows:

£ Wik 4 Morridan Mo Maien
Y GlF] ;-.-!u }amika th 1 inFvEn Lyeam laie Told
ANE il FUP il EME mifme ANEadiw EMEeilis RWE allim RN allin
Asmdy
Qs el el agivalests 104 43 LR
Tom deposin = & il 10,66% 100,165
Deritive izl woetr I T ¥
Dbt mormties
= kil | T8T A ALK 484
- Fal vl tegh
prelit or bom 1 ¢ L t 1
- Hedtopininty . i Eale e T
Py sies ##l %
hraree povable, pe! A 1 s L ] & ]
b e ] £ n 445 HE Bak
Liouss wmd moeivabien m e 12,726 1 LIt
Otber fiiaescial sty Ly} 41 Lid 14 l HiE
Lt
Secaries wob mdee
Agpermest f e bace [C] L
Paysblesto immms 151 L i | Ly
[ comtese! [rabiliios b i m () H b ik} [
Prikyhokden’ deposi ol 178
Zopostinaled bty ™ 1 b L ||
ket Froescial [ibaBcies 1|t 1554 LI | pad 5 Ty
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For e yer ended 51 December J004

A, RISK MANAGEMENT ORIECTIVES AND POLICIES feanfinued)
{a) Financial risks fooatinsd)

(2} Liguidity or funding risk fcontinned)

Dedeed Wik Jul Morelbas  MeDise
31 Dot 1) pide ot med loSjen Syen e Tetl
MMimilin AWRmiin AV BMPmilim Pl BBl  AWEsiBin

Az

otk ol cash eeialeniy 1344 14 - - - - lgl%
Termdeposis - i 15 I 4 - 15116
Deld marties

- Araibbis-fnlk = ] ¥ ] ] BER = BTl

- Ftvae gk

paliloke - oY e B ® - 1,8

~Hekd g ety E L L LR B . ThiR
By maitin - - - - - %4 T
Inertiage el £ e 149 2457 il ® = WEN
Feimzruee mds = b1 [EREN) 40 m - gl
Lot ] recervables - 18 (i b1 4 - 11
(et il s 147 14 9% 404 1 - 1L

Lmhitia

Toerpative fimassnad lshuities - 1 i (4] - - (%
Seaniies sl oedkr

gty b e - 165 68 - - - - 113
Trysbies 1o pimos 494 11558 a1 1% 1 . 17453
Trsnawe eoatmt Bshilitis - L AN Wi i - T
Felepbolden gt s . . - - - L35
Sehoediml el dedtz - - W 138 1M - 15,41
tber il sl 1085 15478 16 ] # - IR57

The Group has oo significant concentration of liquidity or funding risk.
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Nores 1o THE CoNSOLIDATED FINANCIAL STATEMENTS

For the yeir ended 31 Dvcembir 30 4
i HISK MANAGEMENT GERIECTIVES AND POLICIES feonfinued)
[E]] Finaneial rivks foonfinmed)
2y Liguidity or funding risk {continged)
Thie 1able bebow suimnimnarises the expected utilization or setthensent of all assers and labilities:
H Dhermlye 304 31 Doguiber 03

(i  Nepcuting Tatdl Dt Negcumed Tad
I edin  EdFalim AYEmiie - Pwdler SEmilw AW wmliw

Cash o cxsh opuvadentn Ty s iy - 14377
T depesty (FiT M w0 1418 1854 Sk
Derivatve fasoeal 1ty 1] i} - - -
Dbt sainies 1L™ LA (Ll S WA (15173
Equty pariteg Fiil WS ## () s i
T e se vt oot Jigy s ¥ pr) e N
T mocwetabie ki . n
Reumnme p I T8 b2 1835 LI &4
Liote g moerabis i LN 1% 5 HET 13510
Trepuymeste d ollc sy 1L " 13,5 k] R I
otz sim amoe e Fher] 420 - 10T £z ]
Ievestmest prepedicl 4 4 : 45 44|
Tropey, phat s eqpmeet 12 70 R - M 145
Touid hod previans 151 1an - 144 141
Tefrrmdtur waty - 1157 LI
T aachs B MR M WM W o
Doerivagive i mscsal Eabiitn {1 ] 1
Tayiiesty einnzes Hhils b {di 113 P 1745
Aerel isrince potectio find 1 L3 i - i
Seuarities k] mder agroementy

b epurbe Wl 144 3] - 13015
Tuk puybles 1§ il - ) 4
(e by sad aceerale I (1441 ki M |1 M
T ootiad Rebitia 15651 il 1S3 1341 A% [T
Toboyhobdeny' depuosty & | Lin - 19
Subndinted bty 104y b1 ] . 1% 19,51
Tefermeditan ishiens il 5 - - -
Total sl HEL Rt b kL3 LT idi) X
. Expecied moovery or seitferment wathin |} months from the exd of each reporimg perniod.
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NorEs 1o THE CoNsoLnareD FINascIlL STATEMENTS

For e yer ended 51 December J004

A, RISK MANAGEMENT ORIECTIVES AND POLICIES feanfinued)
{a) Financial risks fooatinsd)

(3 Market rsk

Market risk iz the risk that the falr valoe or funire cieh Dows of 4 fnancia] mstrament will
fectiate because of changes in foreign exchange rates (eurrency risk), market intercst rates
{interest mle risk) and market prives {prive nisk),

The {Eroup uses multiple methods to oanage market risk, including using sensitive analysis,
Value-at-Risk (“VaR"), stress test, scenarto analysis and other quamitative meodels fo
analyse mirket risks, mitigating masket risk through a diversiffed iovestmeent portfolio;
implementing mvestment risk budget management. setting an acceptable risk tolerance level
acordmg o development goals, making mvestent ek budget and iracking the sk control
results dynamically to maimain market risk exposure within an acceptable level

The Group mitigates its market risk throwgh proper diversification of its investment
portfolie. An investment mandate is also approved by an investment committee to direct
investment decisions.

(i Currency risk

Currency rigk is the risk that the future cash flow of a financial nstrument will
Muchazte because of changes in foreign exchange rates, The Groap's principal
transactions are camied oot m Reaminki. Certan insurance policies issued by the
Greaip, however, in particular in respect of cargo, commercial properties and aviation
insurance, were denominated m United States dollars (“USD™), Therefore, préminmms
received, reinsurance premiums coded, claims paid and paid losses recovered from
reinsurers in respect of these policies are transacted m LSDL

17€ PICC Property and Casualty Company Limited
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i HISK MANAGEMENT GERIECTIVES AND POLICIES feonfinued)
[E]] Finaneial rivks foonfinmed)
i3 Market risk feonsinged)
fil Currency risk feotimed}

The table below summarkses the Group’s assets and labilities by major cumeney,
expressed in the RMB equivalent:

M December 2014 RME "5l HkD (hilerrs lotul

immillen  fnwidlan  fwoollion b owdlow (o milfhm

Cash and cash squvalents IR e s ¥ NS
Tenm deposits B4 512 1444 .11
Derivative financial assets 1 I3
Diebt secarities 104,948 43 e 107,75
Equity securifics 4 5td (F ] 150 10,951
Insurimce recervables, net 13,653 18] I} 53 1740
Reinsurance assels 14,507 151 i 8 k] pLi ]
Lians amid recetvables ] L) 2178
Ciher Bzl assels 11977 130 1 i 124n
Tolal assets 176 R FRL 111% 108 .16
Payahles o remsumers 573 1L&4d 9 13 10403
Secunities sobd under

agreeiments bo repanchase 14241 14241
[msurance contract hiabilities 196 349 1.7 h S8 198127
Policyhobders’ deposite 1786 1,780
Subordinaled debds 21449 I
Cither finanaal liahilitics 1200 Kl 1,676 58 2,751
Total Habilities 164,771 4,187 1,711 13 2T
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For e yer ended 51 December J004

A RISK MANAGEMENT ORIECTIVES AND POLICIES feanfinued)
{a) Financial risks sooafinmedl
(3 Market risk feontinned)
i Currercy risk feomtinued]

31 Decemiber 2013 RMB LsD HED  Cihers Total
inmilion  btmillfon  mmiilion  Dowilllon e siilion
Cashand cash equvaamis 12807 2,787 635 B 16272
Term deposits 4,373 - - - 37
Dbt securities 104,503 G0k anl 105,682
Equity secumiies AR - l4& - RO
Ineamance receivables, nel 1921 5618 15 [ MEW
Revnsmance magls 25,536 &R0 ) 6 Mdil
loans @nd receivables 12910 - - - 12410
Cither fimamcial sesets 10.5821 i} 4 § 10,765
Todal assgts 2THATO 10428 1100 6 26T
[hervative financial babilities v, - - - 2
Payables bo rensumers 13826 1621 & 0 17488

Secunities sold under
agrecments b nepirchase 18,608 - - - g0
Ireorames: contract leabalities 176,817 16046 23 40 17845
Policyholders deposits 1,953 - - - 1,953
Suborchnated dehis 19,562 19,362
Ciihver Tianciz] liabalities 18423 7 f 13 19,194
Tolal Hghilstizs 8,598 5981 i LT
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4 RISK MANAGEMENT ORIECTIVES AND POLICIES feonfinmed)
{a) Financial rivks feontinnedt

(3 Market risk feonsinged)
1if Currency risk footind}
Sensitivity analysis

The malysiz below s perfonmesd for reasomably possible moveanents in exchange rate
with all other variables held constant, showing the pre-tax bnpact on profit (due to
changes m fair value of currency-sensitive monetary assels and liabilitics) and equity.
The commelation of variables will have 2 significant ¢ffect in determining tlse ultimate
impact on carency risk, bt to demonstrate the impact due to changes in USD
exchange rate, the correlations of these variables are ignored.

1} Dreexmber 2004 31 Dhaoémber 20013
saicnd
{depreciation) g Impan Impact fim pact
azainat RMB un pirlit o cipuily o0 peofil ity
KRR prillion KM E midfa RAE sl RO i
1A Ly ! 189 4 n
R (%) i 1) 214 )

fif}  Interast rate risk

Interest rate risk 15 the risk that the fair vahie or future cash fMows of a financial
instrument will fluctuate becanse of changes in market interest rates,

The Grroup’s interest sate risk policy requires it o manage interest rate risk by
maintzining @ appropriate match of fixed and variable rafte mstruments. The policy
also requires it to manage the matrity of mterest-bearmg financial assels and
integest-bearmig Mnancial Labilitics, reprice interest on floating rale instruments at
imtervals of less than one year, and manage variable inlerest rate risk through interest
rie swap instruments, Interest on fixed mterest rte instruments i priced af inception
of the financial instrument and &= fixed until maturity.
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For e yer ended 51 December J004

A, RISK MANAGEMENT ORIECTIVES AND POLICIES feanfinued)
{a) Financial risks fooatinsd)

(3 Market risk feontinned)
(i) Price risk

Prive risk i the risk tha the fair value of future cash Nows of a financel instrument
will flucuate because of changes i market prices {other than those arising from
interest rate rigk of cumrency risk), whether thoge changes are caused by factors
specific to mdividual financil wstruments or ther sswers, or factors alfecting all
similar finagveial instruments iraded in the market.

The Group's price nsk exposure relates 1o munsl fund and equaiy securities whose
values will fluctuale as a result of changes in market prices.

The Group's price risk policy requires it to manage such risks by setfing and
monitering objectives and constraints on investments, diversification plans, limits
on mvestments in each country, secior and market and careful and planed use of
derivative financial instruments.

The Group uses the VaR methodology 1o measure the expected maximum loss in
respect of iterest rate risk and equity price risk over a holding period of 10 trading
dowvs (2013: 10 trching daws) at a confidence level of %65% (2013; 99%)

The Val methodelogy quantifies the potential loss under the assumption of normal
market conditions only, amd therefore when extreme markel events occur, the
potential loss conld be underestimated, VaR also usez historical data to forecast
future price behaviour, which could differ subsiantially from past behaviour.
Moreover, the uge of a I0-day bolding pericd ssumes that all pegitions in the
portfolio can be liquidsted or hedged i 10 day. The said assumption may not be
correct in reality, especially vin marker which lacks liquidity.

31 Deccubeer 31 December

2014 013

RME meillicn RME meillfoar

Interest rate Vall 78] 557
Equity price VaR L3I0 2312

180 PICE Property and Casuslty Company Limbtsd
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4 RISK MANAGEMENT ORIECTIVES AND POLICIES feonfinmed)
[ lnsuranes risk

The nsk under an insurace contract arees from the pessibality of occurrence of an nsured evem
and the uncertainty of the amownt and timing of any resulting claim. The principal risk the Group
faces under such contmwets 12 that the setual chaires pavinents and the coste of clabms settlemerts
exceed the carying amount of insurance liabilities, This could occur due to any of the following
factors:

Dccurrence risk — the possibility that the munber of insured events will differ from those expocted
Severity risk — the possibility that the costs of the events will differ from those expecied

Development nsk - the possabiliny that changes meay ocour i the amount of an insurer's obligation
at the end of the contract periad

The Giroup leas 1 objective to control and minimise insurance risk 50 as to reduce the volatility of
the operating profits. The Group manages insurance risk through the following mechanizm:

- The launch of any new product has te be approved by appropriate authorities;
Unberwriting and claims-handling sanhorities at different levels are properly established;

- Treaty remsurance and most fcullanve relsurance arrmgements are canrally managed o
the head office level;, and

= Catastrophic reinsurance g used to hmit the Group's exposure 1o fooding, earthquakes sad
Typhoons,

Claims in certain provinees in the PRC are often affected by naurald disasters including fleoding,
carthguakes and tvphoons. Therefore, an undue concentration of nsk units in these areas may

have an impact on the severity of clums payments on a portfolio basis. The Group has achieved
geographical diversification by accepting rigks in different provinces of the PRC.
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For e yer ended 51 December J004

A, RISK MANAGEMENT ORIECTIVES AND POLICIES feortinged)
(b} Insuranee rish foontined)

The Company’s concentration of insurance risk before and after reinsurance, measured by
geographical turover and net premaumms wnitlen, s as follows:

014 20013
Liross Net Gross Met
frresminis [rreminems premiums premums
wrilten wiitien written written

BME milion  BRMEB million RWE million  RMB millian

Coastal and developed

provinces/citics 14,001 4,867 049,380 70, Tid
Western Ching S5y 40,016 45,530 43,644
Morthern China 33937 A2 32,388 29,861
Central Ching A3 IR.545 27,895 25,181
Morth-eastern China 15,833 14,508 15,323 13,385
Total 252 414 131,758 223,525 191,756

47. CONTINGENT LIABILITIES

There were cenain outstanding litigation matters against the Group as at 31 December 2014 The
management of the Company believes such Ttigation matters will not ciuse sigmficant Jogses 1o the Group,

O 1o the pature of the msurmnce business, the Group i mvolved m legal procesdings i the erdmary
cowrse of business, mehuling being the plaintifl or the defendamt in litigation and arbiteation. Such legal
prececdings mestly invelve claims on the Group's insurance policies, and some losses arising therefrom
will be indemnified by reinsurers or other recoveries meluding salvages and subrogation. While the
outcoames of such contingencies, lawsuite or other procesdings cannot be determined @ present, the Group
believes that any resulting liabilities will not have a material adverse effect on the financial position or
operaing resufts of the Group.

182 PICE Property and Casuslty Company Limbtsd
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For the yerr ended 31 December J00 4

OPERATING LEASE COMMITMENTS

{a)

iy

s Tessor

The Group leases its investment properties (node 28) under operating lease arrangements, with

leases negotiated for terms ranging from twio to hventy years {201 3: two to twenty years),

Future minimum lease receivables under non-cancellable operating leases ane as follows:

I:r-|1|.p anh { LRI

31 Decenilbeer 31 December
2014 013
RAH million RME millton
Within one year 174 161
In the second o ffth vears, inclugive 204 249
After five vears 1R 1060
TR 510

A Jisue

The Group leases office premises and motor vehicles under various operating lease agreements.

Future minimum lease pavments under non-cancellable operating leases are as follows:

Corannpr amd O prany

31 Breectisleer 31 Deceniber

2014 013

HMB mitlion BME million

Within one year 153 253
I the second 1o fifth years, inclusive fadd 574
Adter five yers 120 187
1.7 1014
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For e yer ended 51 December J004

49, CAPITAL COMMITMENTS

In zddition to the operating lease commitments detailad in pote 48 above, the Group had the following
capital commitments at the el of the vear:

Grromp and Company
1 Iheeomibeer 31 December
2014 2013
RALH woiliconi BME peillion
Contracted, but not provided for:
Property, plant and equipment 1T 366
Investment .7 -
Anthorised, but not contrcted for:
Property, plant and equipment 1264 515
4671 Bl
&, RELATED PARTY TRANSACTIONS
[F1] Viaterdal transactions with relnted frariics
nid 2013
Nores BM piflion RME millian
Transzactions with the holding company:
2013 Final dividend distribtion {0 204 =
2013 Interim dividend distribution i 2,280
Rights 1ssie (i) 5000 350
{rain from the disposal of an associate (it 37
Rental expense () 4 74
WAN service fees v 13 ]
Tramsactions with fellow subsidiaries:
Propery rental expenses (Wil 0% 104
Property rental income (i} 1 "
Mamapemet e {viny 134 136
Freminms ceded {viii} 556 449
Remsurance commission inconw {viiL} 112 16
Paid bosses recoverable from reinsurers {viiiy 4] 180
Remsurance premnms assumsd (Vi) (1] 3
Commission eXpenses - reinsranee {viii} I 1
Gross claims paid - reinsurance {viii} | -
Brokerage commission expense %) 147 St
AFEOCY SETVICES COMMISZION received (X} ] k]
AZency services commission paid x) L &
Underwriting expenses of suberdinnted debes  (x0) 13 -

184 PICE Property and Casuslty Company Limbtsd
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&, HELATED PARTY TRANSAUTIONS feonfined)
(1) Material transaetions with relafed partics Ceondiened)
20104 2003
Notas HAME million BME peillicos
Tramsactions with associates
Agency servicd commission received {xin} £l i
AREIKY Servies Commission paid (xit) 35 9
Premiums paid (XLii} 215 159
Shares subscribed {xiv) 485
Transactions with an associate
of PICC Group:
Interest income L] 117 146
Dividend income (v 435 360
Inferest expense (%) A2 46
Premium income (xw) a2 106
Claims peabd (%) s T4
Commission expense (v -3 2
Nolos!

ik i 27 Jame 2014, the sharcbolders of the Company a3 a general mecting approved a final dividend of RMEBO 121
per onknary chase totalliag RMB3007 millson for e year endad 31 December 3015, As the PICC Groap lebd
68 % of the share capital of the Company, the Company distributed dnadend with an amoust of spproimasely
RMB2.074 mallicn to the PICC Group.

Om 16 Angosr 205, the Boanl of Dimetors of the Compasy approved the 2011 mnienm dnadesd duirdiation of
RMBO 25 per onlinuny share total ling RMEBL W06 million. As the PIOC Greop beld 68 95%% of the chane capiial of
the Company. the Conpany dustibaied dividend wath an amount of approxamuately EMBL 0 mllion o the PICC
dirnup.

{3} i 2 December 2004, the Counpay pheted the rights tsse of 345 million doeneste shases on the bass of 0.9
domestic mghts share for every 10 exasting domestic shares, ot an sax price of RMBS.92 per domestic shae
The PICC Growp subscribed for sheres with an aonoust of sppeooamasiely KMEBS000 milkon. Upon. completion
al the shane capital increase of ihe Company, the proporbon of shanchobdiay beld by the PICC Group reenaned
unshanged, represening @8 58% of the enlwged imsned share capitl of the Company,

fmi) e 9 Deceanber 2005, the Company entersd wmio 3 Teansfor Agrement wiih PICC Geoup 1o tranifer the
M41% vokeresl 1n Moo 83 Developerent Company beld by the Company 1o PICC Group for @ coassderation af
appeoximaely RMHE1,115 mallioa. The gaia fren mach trander was sppeoximaiely RMBIT mlbos.
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Sil RELATED PARTY TRANSACTIONS fewnfimied

{a) Material transaetions with related partics feonfined)

Mok foonrimaa)

W The Compamy hae bom learing cevtain ascas of South Infl o Cenier am worlpl gy Fooima and service
isialyiion positions and slso usiag the WAN services providad by PROC Group is South Informatios Cesier sisce
il The too partes enteved o elevnt lease oz of South Inf: ion Cewter in 2011 and 2012 md
e Company paid fe relevant remis. On 3 Deceenber 2013, the Company ssd PIOC dieoup eatessd into 2 Lease
Agreement, pumsxnt 40 which the Company agreed 10 lesse workplaces of approximasely 27,000 squane metes
in the office building. mecting momaiaibiect o the acmal renial bours) and sppeocimaely 900 server installation
positions in server building locited 13 Sosth Infomuatos Cester. The Company pad rents 4o PICC Group
derermened bused o the pentals per wmi as well a5 the asas of woskplaces pented, nental hours for the mesting
roome and the mmber of serverinsallation positions rented by the Company. The rental per unit was pegatisled by
ibe Ccenpaay and FICC Giroup on nommal | werms. The me d firomn | January 20613 10 31
Decenber 201 3. During the cument year, the Company and PICC Group agreed fo renew the contrsct for two years.
whichwill exping on 31 December 2015,

) Um 13 Decerber 2013, e Company and PIOC Group entored 1o the WAN Sorvice Agmoment. Purmant
%o the sgroerment, the Conpamy uses the WAN servoes provided by PICC Group in South Isformation Cenier
and the mnaoos ischide renting o, chechip and madslonasds serace: o the WAN egepinest & well i the
WAN wechascal sopport services. ficed by fhe meo parbies. The agreemest commenced from | Jamiary 2003 w0 31
Drecerber 2014 for a weam of o yesn. The Compay paid the WAN sorvice foet 10 PICC G, by sefiemonoe ta
ihe: relevant gosts of PICC Geoup for enting ot dhe equipreesd sed providing serveees o well = the perentage of
brandwidth asd by the Company, descemioed by the Company and FICC Grop afler segobiation.

(v O 19 Sepierober 2003, the Conpany enkered e o Propermy Leasing Agroctient and Motor Velick: Hental
A twth PICT Imvestment Helding Compasy Limeied (“PICC Bavesment™), Usder e agreemets, the
Compary reabed cortain propertet and motos velnckes from PICC In and FICC Iw weted cortiin
propemes from e Company, The rennl income and chages in sspect of these propermsss and mobor vehicks
ane pegotiated on sormal commeral eoms. In December 2014, the Company and PIOC T d ihe
Property Leasisg agreement fog & teem of dheee years effective from T July 2014 1o 6 July 2007, PICC Invesimen is
a fellow subsidiany of the Conpany.

(i) Om 28 December 2007, the Company and PIOC Assets Manspement Company Linned (the “PIOC AMCT
enieed inlo an et manigement agreement. Pussuant io the sset musagement agreemment, PICC AMC provided
mvestment and managemen! services @ respect of ceriain financial assets of the Conpamy. The Company pard
management fee 1o FIOC AMC, which wis calenlated based on the dely pet agsel vaboe of the entrusied asets
and the appheable res. Ulhﬂljumwul fioes, perfoarmance borusss were alen to be ped to PIOC AMC
when the 1 fied coctinn comdiSons. On 20 June 2013, the Compasy and PICC AMC
entered mio a nuzwnd sl mansgerrenl agreement for o kemn of theee years effective from | Jamey 20013 1o 31
Docemiser 2015 PFICC AMC 18 a fellow subsidiary of the Company,

(il O 6 May 20000 the Company and The Poople's Insunssos Company of China (Hoag Kosg) Limsted (PICC HE)
eniered into the Framework Agreerment on Remsomnce Business Cooperabon, purmian to which e Compay
agoood 1o oode Furasde premmame 1o and moorve comersmon: fem PICC HE. and PIOC HE ageed 10 code
mEIFAncE premiues (o and ecave comenissions from the Compasy, On 28 Masch 2004, the Company and PICC
HEK entered inte @ renewal agroement, effectve from | Jasaary 3004 10 31 Decernbae 2014, PICC HE 2 a fellow
wabssidiary of the Compasy.
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Naores o TE CoxsoLnarend FINascial STarEMENTS

For the yerr ended 31 December J00 4
&y, HELATED PARTY TRANSAUTIONS feonfined)
{a) Material transactisns with related partics feondinnedp

Wokgs; foonmimsdy
) O 17 Juee 2013, e Conpusy and Zhongsheny | ronal 1 Beokent Compasy Linwied (“Z51B™)
eateps] indo an agreement, purmiant @ which the Compumy and Z51B agresd w0 cooperate in e inpnsce
bokemge boaness and other basi The Compamy would pay beokerage fee o ZSE in consderation of the
brokerage services provided by Z5I0 and it ssbadianes o the Compasy s i presd 'I'bchohragtfm
were caboulued by the actaal prem ived mulsiplied by fe sgroad comemission mies, The commision mies
were pegoliad b n the Company and Z50H on normal commereial iemms, The agneement comeng noed fnom 17

Jane 2013 to 16 Jone 2016 for 2 term of three years. 250 is a fellow sbsidiry of the Company.

{xk The Company entered info 8 moms msamnee sgency sgreament with PICC Healh Insimnee Company Linmied
{*PICC Health™) om 30 Auggact 2006, pucsiast o which the Compamy s PICC Health munially aciod a2 e agent
foa selling: the insraeoe products and receivisg agency premmams oo bebalf of each otber. The Company would pay
am agensy foo 1o PIOC Health in consdoration of the aganey servioot provided by PICC Health ea the Company’s
insnince products. The Company would recerve an agency fiee from PEOC Health in consdention of the sgency
menviced peovided by the Company oa FIOC Hoabth's tsmirasos produces. The agessy foos v cabeulaied by the
achiad agency peesmiums recerved multiphed by the sgroed commimaon rakes. The commisson mies were negotiaied
Between the Company and PICC Heald on nomial commersial terme. O 30 Aagust 2003, the Company womewed
ithe agreement for a texm of theee yewrs effective from 31 August 2003 po 30 August 200 6. PICC Health 15 o Selloa
wabaidiary of the Company.

(a) A at 16 Decomber 1014, the Companmy enscrsd 1ole an underwivting ago 3 al’ mrbordinased debs
with PEOC Copitad Investmest Managemen Conpasy Limined (“FICC Capital™). Possusst o the mmderaritng
ageeenenl, PICC Capaial, @ the bead underwriler, provided underwming sorvices 10 the Compam' and moosived
underarmiang fees ealolated based om e smonm of sobordssied debi imsoed :rlulhplm!b}itlgr&ul L-lerl.'lin'ng
expenis k. The mderamitng eiponss rale was segoliaied betaen the Company asd PICC Capital on pomul
commercel terma, PICC Capiid & & fellow sobaidiany of The Comgany.

(aii)  The Commpany entered imin a mosnyl insirance sgency agreement with PICC Lide on 19 Owctober 2006, puraant
o which the Compamy and PICC Life nomally acted us the agent for selbng the msurnoe products and neceiving
ageney prermaimms o hebalf of each ciber. The Company would pay 3a agency fee to PROC Life in conssleranoa

af the agency services provided by PICC Life on the Company’s » products. The Company woald meceive
a8 ageny hmelD:h&Inwmdmhuu'lhwqmmmﬂodh ﬂt(‘awnl’lﬂ:u’u
insumnce products. The spency fees wene caloulated by the sctual sgency med muloplied by ibe
agreed sssion raics. The dssion quies weve pegatisied between the Compasy and PICC :I-li:wmm:l

commercial ferms. Om 30 August 2013, the Company rencwed the agreement for o e of theee years effective
from 31 Asggart 2003 1030 Augast 2006, PICC Life 1 a fellow sibddury and an smsociaie of the Compasy.

(anii) O & Decmbes 2013, the Company sad PIOC Life enkred w0 2 Framework Agrocmant parsaant o which ibe
Company sgeeed 1o purcbase life inmipace products from PICC Life for the employees of the Company. The
agmeeime sommeaced from | lasiary 2013 1o 31 December 2015 far 2 wom of thees vears,

(avh  Om 28 Jasaary 2013, the Company asd PICC Life entered dnto an agroemend, panmant to which the Compaay
agoeed to aubscnbe for shases o an amoant of sppoximately RMEBRE nulbos to incresse the shane capital of FOC
Laffe. Om ¢ cmpletion of the share capital i nesse of PICC Lade, the proportion of sharcholding beld by the Compamy
nerened usshanged, representing 3,61 5% of the enlunged ismsed share capital of PIOC Life,

(avh O 31 December 2013, de Compamy, FIOC Giroup and PICC Life om aggregate subse ribed spproamately 135
Eallion shanct of 1BC theorgh a prvak plasment. Aftee the completion of the subscnption, the Company, PICC
Geoup and PIOC Life each bolds 498%, 091% and 4.98% voiizg rights is [BC and PIOC Geoop s 0 whole
bevame the second largest sharcholder of [BC, Om 1% Apal 200 %, PICC Lifie nominsted o digector intoe the Board
ol Direciors of IBC. Since then, PROC Giroup secounted for i equaty imesest o IR0 a8 an sssociste using equity
mmethicsd in it o lidated financeal
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NorEs 1o THE CoNsoLnareD FINascIlL STATEMENTS

For e yer ended 51 December J004

Sil RELATED PARTY TRANSACTIONS fewnfimied
{a) Material transaetions with related partics feonfined)

Under the Listing Rules of The Stock Exchange of Hong Kong Limited, the items (i3), (X1 (Xiv)
mentroned above constitute connected tmnsaction and tems (ivy, (v), (vik, (viL), (viii, (ex), (o, (X,
{xakly above constinae contming connected trksactions,

{h) Pransactions with atler governmend-related cnfities in (e PR

The Company is a state-owmed enterprise which is subject fo the mdirect control of the State
Council of the PRC government. The Group operates in an economic eavirommen! predomimated
by enterprises directly or indirectly contrelled, jomtly controlled or =ignificantly mfluenced by the
government through its suthorities, affiliates or other organisations (collectively the *government-
related emtities™),

Transactions with other govermment-related enfities inchude insurance policies sold, reinsurance
purchased. deposits placed with banks, investmenns in debis or bonds and commissions pay 1o banks
for insurance policies distributed.

The directors considers that transactions with govermment-relzied entities are activities conducted
i the erdinary course of business, and that the dealings of the Group have not been significantly
or unchily affecied by the fact that the Group and those government-related emities are ultimasely
comntrolled or owned by the PRC govermment, The Group Jas also established pricing policies for
products and services and such pricing policies do not depend on whethier or not the costomers are
povermment-related cmities,

Due 1o the complex ownership structure, the PRC government may lwold indirect mierests in many
companies. Some of these interests may, in Memselves or when combined with ether indirect
mferests, be controlling mterests which may not be known to the Group,

188 PICE Property and Casuslty Company Limbsd

282/305



Naores o TE CoxsoLnarend FINascial STarEMENTS

EDINETOOOO
O000000000000(Eo05937)
Oooooooa

&,

For the yerr ended 31 December J00 4
HELATED PARTY TRANSAUTIONS feonfined)
{z] Chots tanding balanses with related partics
31 Decomileer 31 December
2004 W3
RN sinddlfesin RME pilfion
Cash and cash equivalents:
An aszociate of PICC Group 5363 104
Term deposits:
An associate of PICC Group M) 600
Dbt securitics:
An associate of PICC Group 2070 2138
Equity securities:
An associate of PICC Group 14,354 8,552
Receivables from reinsurers,
Fellow subsidiaries (note 23} 135 2
Loans and receivables:
An associate of PICC Group Uy -
[Due from related parties:
The PICC Group (mote 25) il
Fellow subsiliaries (note 25§ 4 37
An associne of PICC Group T 50
Payables to reinsurers:
Fellow subsidiaries (note 33) P& 262
D to related parties:
The PICC Group (mote 36) &
Fellow subsidizries (note 36) 25 36
An associane of PIOCC Group 5 )
Subprdinated debts awed to:
An associte of PICC Group Hh H#E2

The balances with the PICC Group, fellow subsulianes, assooistes and an associate of FIOC Group
are setiled according to respective arrangements between the Company al the related parties.
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NorEs 1o THE CoNsoLnareD FINascIlL STATEMENTS

For e yer ended 51 December J004

Sil RELATED PARTY TRANSACTIONS fewnfimied

{uy Comprisation of key mapapement persennel (incloding the Chairman of the Board aml

eaecufive directors)

2014 013

RATR iy RMB 000

(Restated )

Short term employee benelils 1.751 1,657

Other long-term benefits o

Fost-cmplovment benefits 438 6
Total compensation paid

10 key management personnel 3209 EfeLtnd

Fusther details of directors” emoloments are inchided i nofe 12 10 the consolidated financial
satermients,

5 EVENTS AFTER THE REPFORTING PERIOD

U 27 March 2015, dhe Board of Directors of the Company proposed a final dividend of RMBO.270 per
ordinary share and is subject 1o the approval of sharcholders” general meeting of the Company.

51 APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial stdanents were approved amd authorised for e by the Board of Directors
on 27 March 2015,

180 PICE Property and Casuslty Company Limbtsd
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State Administration of Foreign Exchange
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2010 2011 2012 2013 2014

13.90 13.05 13.77 17.31 19.78

12.05 11.94 12.07 13.89 16.39

12.94 12.34 12.65 15.80 17.24

12.31 12.33 13.69 17.31 19.47

2014 11 2014 12 2015 2015 2015 2015
19.25 19.78 19.55 19.52 19.64 19.58
18.36 19.06 18.95 19.03 19.35 19.35
18.91 19.44 19.24 19.22 19.50 19.44
19.41 2015 30

100
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF
PICC PROPERTY AND CASUALTY COMPANY LIMITED
(Incorporated in the People's Republic of Chinawith limited liability)

We have audited the consolidated financial statements of PICC Property and Casuaty Company Limited (the
"Company") and its subsidiaries (collectivel y referred to as the "Group") set out on pages 69 to 173, which comprise the
consolidated and company statements of financial position as at 31 December 2013 and the consolidated income
statement, the consolidated statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give atrue and
fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of this report. We conducted our
audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonabl e assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financia statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considersinternal control relevant to the entity's preparation of consolidated financial statements
that give atrue and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give atrue and fair view of the state of affairs of the Company and
of the Group as at 31 December 2013, and of the Group's profit and cash flows for the year then ended in accordance
with Hong Kong Financia Reporting Standards and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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Dédoitte Touche Tohmatsu

Certified Public Accountants
Hong Kong
28 March 2014
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19 June 2015

The Board of Directors

PICC Property and Casualty Company Limited
Tower 2, No.2 Jianguomenwai Avenue,
Chaoyang District,

Beijing 100022,

The PRC

Dear Sirs,

PICC Property and Casuaty Company Limited
AUDITORS CONSENT

We refer to the Securities Report to be filed at the Kanto Local Finance Bureau in Japan by PICC
Property and Casuaty Company Limited, relating to the year ended 31 December 2014 ("the Annual
Securities Report").

We hereby consent to the use in the Annual Securities Report of our auditors report dated 27 March
2015 relating to the consolidated financial statements of PICC Property and Casualty Company Limited
for the year ended 31 December 2014. We aso consent to the reference to Deloitte Touche Tohmatsu
under "VI Financial Condition" in the above document.

The opinion of the auditors report noted above is that of an unqualified report.

Yours faithfully

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF
PICC PROPERTY AND CASUALTY COMPANY LIMITED
(Incorporated in the Peopl€e's Republic of China with limited liability)

We have audited the consolidated financial statements of PICC Property and Casuaty Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) set out on pages 71 to 190, which comprise the
consolidated and company statements of financial position as at 31 December 2014 and the consolidated income
statement, consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTOR'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report
our opinion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonabl e assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the consolidated
financia statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of consolidated financial
statements that give atrue and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
directors, aswell as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give atrue and fair view of the state of affairs of the Company and
of the Group as at 31 December 2014, and of the Group's profit and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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