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IFRS
( )
12 31 12 31
2014 2013 2012 2011 2010
634,858 578,901 529,720 470,601 380,748
359,455 336,440 306,035 269,867 213,280
276,286 262,965 238,691 208,445 166,025
275,811 262,649 238,532 208,265 165,156
475 316 159 180 869
20,609,953 18,917,752 17,542,217 15,476,868 13,458,622
353,495 351,390 349,620 349,084 349,019
1,530,859 1,274,134 1,124,997 956,742 820,430
( YD) 4.33 3.63 3.22 2.74 2.35
( ) 0.78 0.75 0.68 0.60 0.48
201,457 (1,947) 533,508 348,123 278,176
(146,741) (164,161) (126,670) (56,733) (159,586)
(26,344) (65,465) (49,279) 36,005 4,046
994,264 957,402 1,201,647 848,308 528,971
%) 462,282 441,902 427,356 408,859 397,339
( H©B) 1.40 1.44 1.45 1.44 1.32
1) 19.96 21.92 23.02 23.44 22.79
( )G 14.53 13.12 13.66 13.17 12.27
() 7.46 6.76 6.43 6.19 6.11
(€Y
@)
©)
(O] CSRC
(2010 )
(5) 2013 2012 CBRC
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2014 12 31
(
O 828,209 35.12
)
— 34.88
@
Industrial and Commercial Bank of China (Asia) Limited ICBC
1CBC 100 23,592
2014 ICBC 86,920
6,638 821

ICBC International Holdings Limited

1CBC
4,882

2014 1CBC
2,599 766
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Industrial and Commercial Bank of China (Macau) Limited
ICBC
ICBC 461
89.33 ICBC
2014 ICBC
22,177 1,460 222
Industrial and Commercial Bank of China (Malaysia) Berhad
1CBC
1CBC 331
2014
1CBC 1,155 110
5.49
PT. Bank ICBC Indonesia ICBC
1CBC
2.69 98.61 1CBC 1CBC
2014 1CBC
3,021 279 24.66
Industrial and Commercial Bank of China (Thai) Public Company
Limited ICBC
1CBC 20,132 97.86
1CBC
2014 1CBC

5,915 711 35.62
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Industrial and Commercial Bank of China (Almaty) Joint Stock

Company ICBC
ICBC 8,933
2014
ICBC 243 69.53
4.68
Industrial and Commercial Bank of China (New Zealand) Limited
1CBC
1CBC 2014 26
60,377,700 1CBC
2014
1CBC 526 44 .92
Industrial and Commercial Bank of China, (London) PLC 1CBC
1CBC 200
2014 1CBC
3,838 329 30.25
Industrial and Commercial Bank of China (Europe) S.A. I1CBC
1CBC 215
1CBC
2014 1CBC

6,485 385 50.37
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Zao Industrial and Commercial Bank of China (Moscow) ICBC

1CBC 2,310
1CBC
MICEX-RTS
2014 1CBC
1,028 54.64 7.41
Industrial and Commercial Bank of China (USA) NA ICBC USA
ICBC USA 309 80
ICBC USA UFIQAC
2014 ICBC USA 1,251 311
1.04
Industrial and Commercial Bank of China Financial Services LLC
ICBCFS
ICBCFS 50
2014
ICBCFS 345.5 97.78

13.87

Industrial and Commercial Bank of China (Canada) ICBC
1CBC 108.00

80 1CBC 2014 11
2014 1CBC

972 124 8.62

59/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)

oooooog
Industrial and Commercial Bank of China (Argentina) S.A.
1CBC
I1CBC 1,345
80 1CBC
2014 1CBC
4,514 526 151
Industrial and Commercial Bank of China (Brasil) S.A. ICBC
1CBC 202 99.99
1CBC
2014 1CBC 300 75.42
0.42
ICBC Peru Bank ICBC
1CBC 50.00 2014
ICBC
2014 1CBC 96.10
37.56
ICBC Credit Suisse Asset Management Co., Ltd. ICBC
ICBC 200
80
1CBC ICBC
ICBC 2014
I1CBC 52 150

2,541
2,285 1,539 505
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ICBC Financial Leasing Co., Ltd.

110

161,634

ICBC
2014
2,356 19,077
ICBC-AXA Assurance Co., Ltd.
1CBC 8,705
1CBC
2014 1CBC
8,299 70.72
Standard Bank Group Limited
2014
1,902,845
17,905

28 29
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2014 462,282 2,962
20,380 4,909 11,759
10.5 424
15.1 6.3
5.5 20.2 4.8 47.0
33.6 14.6
study + practice
ICBC ICBC College ICBC
2014 4.56 52,000 9.5
25.00
95,000
Touching 1CBC 1CBC Year for Developing a Bank of People’ s
Satisfaction

Internal Information Net
President talks about culture
China

Economic Net Enterprise Spirit, Gathering Strength

(23) 12
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2014 ( )
2014 13,321 G.1 ) 276,286
1.40 19.96 9.7 634,858
11.3 493,522 4.3
141,336 7.1 218,674 0.87
27.93 48.0 56,729
9,754 (12.9%) 85,326
( )
2014 2013 () ()
493,522 443,335 50,187 11.3
141,336 135,566 5,770 3
634,858 578,901 55,957 9.7
218,674 204,140 14,534 7.1
56,729 38,321 18,408 48.0
359,455 336,440 23,015 6.8
2,157 2,097 60 2.9
361,612 338,537 23,075 6.8
85,326 75,572 9,754 12.9
276,286 262,965 13,321 5.1
275,811 262,649 13,162 5.0
475 316 159 50.3
2014
50,187 (11.3 ) 493,522 77.7
82,768 (10.8 ) 849,879 32,581 (10.1 )
356,357 2.46  2.66

6 9

63/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooodo
( )
2014 2013
(@D) (@)
10,599,094 615,488 5.81 9,457,500 548,640 5.80
4,047,961 159,262 3.93 3,969,162 148,514 3.74
3,817,143 154,070 4.04 3,711,336 142,713 3.85
0) 230,818 5,192 2.25 257,826 5,801 2.25
® 3,087,982 48,384 1.57 2,883,971 45,487 1.58
) 826,615 26,745 3.24 908,823 24,470 2.69
18,561,652 849,879 4.58 17,219,456 767,111 4.45
1,371,253 1,172,816
(253,327) (234,280)
19,679,578 18,157,992
14,627,258 298,941 2.04 13,843,197 273,797 1.98
) 1,819,544 42,801 2.35 1,685,542 38,209 2.27
397,785 14,615 3.67 291,733 11,770 4.03
16,844,587 356,357 2.12 15,820,472 323,776 2.05
1,389,264 1,171,539
18,233,851 16,992,011
493,522 443,335
2.46 2.40
2.66 2.57
)
)
27(a)
)
)
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(
2014 2013
C )
)
65,902 946 66,848
3,696 7,052 10,748
4,305 7,052 11,357
(609) - (609)
3,185 (288) 2,897
(2,724) 4,999 2,275
70,059 12,709 82,768
16,838 8,306 25,144
3,244 1,348 4,592
3,895 (1,050) 2,845
23,977 8,604 32,581
46,082 4,105 50,187
)
615,488 66,848 (12.2 )
1,141,594 2014 11
( )
2014 2013
(@) ()
3,684,391 185,177 5.03 3,297,942 167,117 5.07
6,914,703 430,311 6.22 6,159,558 381,523 6.19
10,599,094 615,488 5.81 9,457,500 548,640 5.80
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( )
2014 2013
(@) (@)
6,750,524 413,751 6.13 6,216,071 378,988 6.10
221,383 12,746 5.76 171,591 10,330 6.02
2,873,029 162,346 5.65 2,509,792 140,608 5.60
754,158 26,645 3.53 560,046 18,714 3.34
10,599,094 615,488 5.81 9,457,500 548,640 5.80
10,748 (7.2 ) 159,262
11,357 (8.0 ) 154,070
19
609 (10.5 ) 5,192
2013
2,897 (6.4 ) 48,384
2,275 (9.3 ) 26,745
55
25,144 (9.2 ) 298,941 83.9

784,061
6
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( )
2014 2013
(@D) (@D)
3,398,080 116,431 3.43 3,011,134 99,468 3.30
@ 3,853,902 30,297 0.79 3,771,329 28,454 0.75
7,251,982 146,728 2.02 6,782,463 127,922 1.89
3,911,781 132,379 3.38 3,858,557 129,478 3.36
2,951,896 10,326 0.35 2,807,087 9,884 0.35
6,863,677 142,705 2.08 6,665,644 139,362 2.09
511,599 9,508 1.86 395,090 6,513 1.65
14,627,258 208,941 2.04 13,843,197 273,797 1.98
)
4,592 (12.0 ) 42,801
134,002 8
2,845 4.2 ) 14,615
38
2014 5,770 4.3 ) 141,336
8.3 132,497 33.2 8,839
2014 12,128 (9.0 ) 146,678

16.0% 14,181
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( )

2014 2013 () ()

35,133 28,533 6,600 23.1

30,474 29,486 988 3.4

30,422 30,513 (91) 0.3)

20,676 18,231 2,445 13.4

14,929 12,611 2,318 18.4

5,923 6,893 (970) (14.1)

4,614 4,357 257 5.9

2,019 1,857 162 8.7

2,488 2,069 419 20.3

146,678 134,550 12,128 9.0

14,181 12,224 1,957 16.0

132,497 122,326 10,171 8.3

6,600 (23.1 ) 35,133
988 (3.4 ) 30,474
2,445 (13.4 )
20,676
2,318 (18.4 ) 14,929

419 (20.3 ) 2,488

30,422
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( )
2014 2013

0 ) ()

1,745 154 1,591 1,033.1

(10,024) (2,413) (7,611) N/A

1,803 625 1,178 188.5

15,315 14,874 441 3.0

8,839 13,240 (4,401) (33.2)

4,401 8,839

( )

2014 2013 () ()

112,022 103,455 8,567 8.3

70,284 68,216 2,068 3.0

28,898 26,094 2,804 10.7

41,351 37,441 3,910 10.4

2,211 2,018 193 9.6

34,192 35,132 (940) Q.7

218,674 204,140 14,534 7.1

14,534
7.1 ) 218,674 8.3 112,022
3.0
2.7 34,192 0.87
27.93
18,408 (48.0 ) 56,729
18,169 “47.7 ) 56,267
26 15
9,754 (12.9 ) 85,326 23.60

16
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(MOVA)

)

2014 2013
) )
303,372 47.8 281,784 48.7
237,532 37.4 200,028 34.6
85,674 13.5 89,310 15.4
8,280 1.3 7,779 1.3
634,858 100.0 578,901 100.0
)

2014 2013
) )
70,920 11.1 39,326 6.8
114,886 18.1 114,107 19.7
79,061 12.5 74,761 12.9
114,660 18.1 114,472 19.8
83,771 13.2 80,006 13.8
102,591 16.2 95,872 16.6
32,715 5.2 32,056 5.5
36,254 5.6 28,301 4.9
634,858 100.0 578,901 100.0

(

)

2014

70/415
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2014 20,609,953 1,692,201 (8.9 )
( ) 1,103,957 1.1 )
110,993 2.6 ) 229,615 7.0 )
52.2 21.5
17.1
( )
2014 12 31 2013 12 31
) (@)
11,026,331 - 9,922,374 -
257,581 - 240,959 -
C ) 10,768,750 52.2 9,681,415 51.2
4,433,237 21.5 4,322,244 22.8
3,523,622 17.1 3,294,007 17.4
782,776 3.8 717,984 3.8
468,462 2.3 331,903 8
633,106 3.1 570,199 0
20,609,953 100.0 18,917,752 100.0
2014
2014 1,103,957 1.1 )
11,026,331 902,042
(10.2 ) 9,717,224
( )
2014 12 31 2013 12 31
) (@)
7,612,592 69.0 7,046,515 71.0
350,274 3.2 148,258 1.5
3,063,465 27.8 2,727,601 27.5

11,026,331 100.0 9,922,374 100.0
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( )
2014 12 31 2013 12 31
) ()
2,982,425 39.2 2,871,038 40.7
4,630,167 60.8 4,175,477 59.3
7,612,592 100.0 7,046,515 100.0
( )
2014 12 31 2013 12 31
) )
3,411,064 44.8 3,207,142 45.8
982,384 12.9 1,110,219 15.8
3,711,715 48.8 3,302,809 46.9
489,813 6.4 516,564 7.3
7,612,592 100.0 7,046,515 100.0
566,077 (8.0 ) 111,387
3.9 ) 454,690 (10.9 )
183,922 .7 )
408,906 12.4 )
26,751 (5.2 )
202,016 (136.3 )
( )
2014 12 31 2013 12 31
) )
2,070,366 67.6 1,720,535 63.1
309,889 10.1 371,138 13.6
316,965 10.3 328,793 12.0
366,245 12.0 307,135 11.3

3,063,465 100.0 2,727,601 100.0

72/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)

OoOoOoOoOodno
335,864 (12.3 ) 349,831 (20.3 )
61,249 (16.5 )
11,828 (3.6 ) C )
59,110
(19.2 )
2014
2014 4,433,237
110,993 2.6 )
( )
2014 12 31 2013 12 31
) ()
4,268,560 96.3 4,144,950 95.9
3,978,565 89.7 3,836,995 88.8
197,128 4.4 231,046 .3
92,867 2.2 76,909 .8
164,677 3.7 177,294 4.1
4,433,237 100.0 4,322,244 100.0
141,570 3.7 ) 3,978,565
33,918 4.7 ) 197,128
27(a)
( )
2014 12 31 2013 12 31
) )
1,026,985 25.8 976,351 25.4
346,154 8.7 389,662 10.2
1,687,791 42.4 1,682,619 43.9
917,635 23.1 788,363 20.5
3,978,565 100.0 3,836,995 100.0
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50,634 5.2 )
43,508 11.2 ) 5,172 0.3 )
129,272 (16.4 )
( )
2014 12 31 2013 12 31
) ()
@ 126 0.0 77 0.0
180,728 4.5 148,963 3.9
12 444,672 11.2 522,375 13.6
2,370,831 59.6 2,129,398 55.5
982,208 24.7 1,036,182 27.0
3,978,565 100.0 3,836,995 100.0
45,889
1.8 241,433
11.3 )
( )
2014 12 31 2013 12 31
) ()
3,829,614 96.3 3,734,780 97.3
08,593 2.5 75,556 2.0
50,358 1.2 26,659 0.7
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32 6,872,749 6,242,720
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33 11,375,131 10,684,615
24 466,886 369,942
34 29,707,313 24,496,622
35 7,352,470 5,776,567
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21 737,740 757,506
22 32,865 27,607
23 310,398 344,091
24 22,292 23,049
25 259,213 95,575
26 10,184,215 9,169,446
27 3,958,201 3,861,326
28 80,419 73,850
29 34,242 34,243
30 126,868 121,716
31 23,899 28,139
32 310,036 268,170
19,653,715 18,058,378
226 418
33 589,217 552,759
24 22,324 16,986
34 1,393,280 1,172,312
35 161,718 63,754
36 137,109 99,186
37 15,024,101 14,201,528
59,571 54,868
38 243,690 220,481
39 409,618 407,911
18,040,854 16,790,203
40 353,495 351,390
34,428 —
38 388 1,960
42 513,903 430,720
42 610,647 484,105
1,512,861 1,268,175
19,553,715 18,058,378
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22 634,295 532,815
23 5,990,681 6,640,956
24 430,236 444,846
25 5,002,811 1,844,598
26 196,555,350 176,970,308
27 76,393,279 74,523,592
28 1,552,087 1,425,305
29 660,871 660,890
30 2,448,552 2,349,119
31 461,251 543,083
32 5,983,695 5,175,681
377,386,700 348,526,695
4,362 8,067
33 11,371,888 10,668,249
24 430,853 327,830
34 26,890,304 22,625,622
35 3,121,157 1,230,452
36 2,646,204 1,914,290
37 289,965,149 274,089,490
1,149,720 1,058,952
38 4,703,217 4,255,283
39 7,905,627 7,872,682
348,188,482 324,050,918
40 6,822,454 6,781,827
664,460 —
38 7,488 37,828
42 9,918,328 8,312,896
42 11,785,487 9,343,227
29,198,217 24,475,778
377,386,700 348,526,695
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85,326 75,572
b
PRC
2014 2013
361,612 338,537
PRC 90,403 84,634
(575) (264)
3,037 1,865
(9,081) (8,283)
(539) (524)
254 (2,684)
927 828
85,326 75,572
0]
(in)
17
2014 12 31
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2013
2012

2014
2013

19

0.239

0.2617

0.2617

0.2554

12 31
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2014 2013
91,960 83,565

2014 2013
91,026 91,958

2014 2013
275,811 262,649
351,438 350,068
0.78 0.75

2014 2013
275,811 262,649
447 565
276,258 263,214
351,438 350,068
2,916 4,652
354,354 354,720
0.78 0.74
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21

2014 2013 2014 2013
88,714 80,913 85,693 77,985
80,436 66,077 80,027 63,959
31,935 47,772 20,477 26,077

201,085 194,762 186,197 168,021
2,967,011 2,805,957 2,946,700 2,798,814
337,002 285,987 337,002 285,987
18,232 7,076 3,136 613
202 225 202 225
3,322,537 3,009,245 3,287,130 3,085,639
3,523,622 3,294,007 3,473,327 3,253,660
PBOC
PBOC 2014 12 31
PBOC
2014 2013 2014 2013
202,309 208,768 180,944 193,677
1,331 3439 1,331 3,438
100,864 94,342 88,085 95,555
304,504 306,549 270,360 292,670
(231) (183) (231) (183)
304,273 306,366 270,129 292,487
90,107 89,643 29,659 61,428
272,392 277,416 305,074 301,264
116,030 44,625 132,904 102,391
478,529 411,684 467,637 465,083
(26) (66) (26) (64)
478,503 411,618 467,611 465,019

782,776 717,984

737,740

757,506

171/415
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2014 12 31
163,700 2013 12 31 175,862
176,624
2013 207,546
2013 1 1 48 143 191
135 7) 58
2013 12 31 2014 1 1 183 66 249
48 (40) 8
2014 12 31 231 26 257
2013 1 1 48 132 180
135 (69) 67
2013 12 31 2014 1 1 183 64 247
48 (39) 10
2014 12 31 231 26 257
2
2014 2013 2014 2013

23,970 27,808 22,845 27,607
10,020 — 10,020 —
383 335 _ _
34,373 28,143 32,865 27,607
64 83 64 65
2,634 526 1,523 366
21,272 27,199 21,258 27,176

23,970 27,808 22,845 27,607
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2014 2013 2014 2013

101,560 103,027 101,391 102,705

71,096 70,689 71,096 70,689

139,799 170,697 137,911 170,697

312,455 344,413 310,398 344,091

62 63 — _

3312 4,306 3,206 4,047

309,081 340,044 307,192 340,044

312,455 344,413 310,398 344,001

3(13)
2014
1
3 5
1 5

1,015,906 753,001 92,944 4237 1,866,178 19,068 (20,281)
12,670 32,181 301 — 45,152 165 —
9,564 6,919 99 — 16,582 — (140)
1,038,140 792,191 93,344 4237 1,927,912 19,233 (20,421)
70,707 88,816 152,041 33,598 345,162 2,408 (2,382)
5,198 11,219 819 — 17,236 2 (5)
75,905 100,035 152,860 33,598 362,398 2,410 (2,387)
185,228 52,507 1,304 219 239,258 2,405 (1,383)

1,299,273 944,733 247,508 38,054 2,529,568 24,048 (24,191)

173/415
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2013
1
3 5
1 5
841,965 679,653 79,228 1,492 1,602,338 17,977 (13,331)
4,071 30,395 210 — 34,676 164 —
605 5471 210 — 6,286 — (33)
846,641 715,519 79,648 1,492 1,643,300 18,141 (13,364)
39,736 98,611 153,414 21,563 313,324 3,068 (3,394)
823 3,878 48 — 4,749 — @
40,559 102,489 153,462 21,563 318,073 3,068 (3,395)
195,466 40,513 844 254 237,077 3,811 (2,409)
1,082,666 858,521 233,954 23,309 2,198,450 25,020 (19,168)
2014
3 1
3 5
1 5
836,204 662,144 56,735 3,331 1,558,414 18,045 (18,839)
6,019 26,960 — — 32,979 78 —
3,133 2,399 — — 5,532 — (70)
845,356 691,503 56,735 3,331 1,596,925 18,123 (18,909)
66,383 69,365 113,153 10,151 259,052 1,791 (2,054)
1,383 5,253 819 — 7,455 — (4)
67,766 74,618 113,972 10,151 266,507 1,791 (2,058)
182,605 52,507 1,304 219 236,635 2,378 (1,357)

1,095,727 818,628 172,011 13,701 2,100,067 22,292 (22,324)

174/415
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2013
1
5
1 5
660,230 606,330 66,302 1726 1,334,588 16,687 (11,638)
3,590 26,863 — — 30,453 123 —
197 1,948 — — 2,145 — (6)
664,017 635,141 66,302 1726 1,367,186 16,810 (11,644)
35,798 83,290 120,522 8,502 248,112 2,634 (2,934)
788 3,806 — — 4,594 — _
36,586 87,096 120,522 8,502 252,706 2,634 (2,934)
195,232 40,513 844 254 236,843 3,605 (2,408)
895,835 762,750 187,668 10482 1,856,735 23,049 (16,986)
2014
1
5
1 5
318 378 1,778 3734 6,208 190 (31)
3,022 6,508 — — 9,530 %8 —
— 25 — — 25 —_ _
3,340 6,911 1,778 3,734 15,763 288 (31)
2013
1
5
1 5
127 3,138 2,531 3,490 9,286 291 (49)
2014
1
5
1 5
— 68 156 259 483 5 A3)
3,022 6,508 — — 9,530 %8 —
— 25 — — 25 _ _

3,022 6,601 156 259 10,038 103 3)
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2013
1
5
5
— 42 159 278 479 171 )
2013
2014 2013
136 203
(129) (206)
7 (3)
2014
3 1
5 5
_ 69 _ — 69 16 —
470 837 8,748 3,688 13,743 51 (217)
470 906 8,748 3,688 13,812 67 (217)
2013
3 1
5 5
55 302 68 — 425 8 (5)
1,080 3,761 5,386 3,187 13,414 12 (316)
1,135 4,063 5,454 3,187 13,839 20 (321)
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2014
3 1
5 5
395 837 8,297 3,093 12,622 51 (148)
2013
3 1
5 5
757 547 5,036 2,350 8,690 12 (188)
2014 2013 2014 2013
24,882 33,670 22,568 14,460
22,676 31,252 21,259 12,513
1,631 1,348 731 824
565 1,070 568 1,123
10 — 10 —
17,717 19,874 14,399 16,194
42,599 53,544 36,967 30,654
i CBRC

25

177/415
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OooooOodd
2014 2013 2014 2013
388,512 292,731 259,213 95,575
79,950 39,172 _ _
468,462 331,903 259,213 95,575
232,502 94,949 230,922 81,447
155,920 197,782 28,291 14,128
388,512 292,731 259,213 95,575
251,777 228,337 122,478 28,976
133,752 61,876 133,752 58,736
2,983 2,518 2,983 7,863
388,512 292,731 259,213 95,575
3(13)
2014 12 31 385,031
429,705 2013 12 31 339,102 366,696
110,748 155,422 2013 12 31 173,497
2014 12 31 189,195
2013 12 31 199,239 168,769
2013 12 31 191,300
2014 2013 2014 2013
7,612,502 7,046,515 7,083,319 6,574,008
3,063,465 2,727,601 3,007,959 2,685,987
350,274 148,258 344,009 144,846
11,026,331 9,922,374 10,435,377 9,404,931
(257,581) (240,959) (251,162) (235,485)
10,768,750 9,681,415 10,184,215 9,169,446

178/415
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2013 1 1 31,405 188,998 220,403
22,941 15,157 38,098

35,964 107,889 143,853

417 (417) —

(13,440) (92,315) (105,755)

6 (2,019) — (2,019)

(14,002) (2,498) (16,500)

740 237 977

2013 12 31 2014 1 1 39,065 201,894 240,959
37,610 18,657 56,267

59,516 134,411 193,927

861 (861) —

(22,767) (114,893) (137,660)

6 (2,779) — (2,779)

(33,875) (4,489) (38,364)

1,224 274 1,498

2014 12 31 41,245 216,336 257,581
2013 1 1 30,208 186,252 216,460
22,175 14,000 36,175

35,050 106,641 141,691

404 (404) —

(13,279) (92,237) (105,516)

(2,008) — (2,008)

(13,644) (2,414) (16,058)

679 237 916

2013 12 31 2014 1 1 37,410 198,075 235,485
36,955 18,147 55,102

58,381 133,867 192,248

856 (856) —

(22,282) (114,864) (137,146)

(2,772) — (2,772

(33,726) (4,408) (38,134)

1,213 268 1,481

2014 12 31 39,080 212,082 251,162

179/415
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2013 1 1 160,054 60,349 220,403
27,644 10,454 38,098

112,027 31,826 143,853

(84,383) (21,372) (105,755)

6 (2,019) — (2,019)

(14,002) (2,498) (16,500)

740 237 977

2013 12 31 2014 1 1 172,417 68,542 240,959
40,176 16,091 56,267

155,673 38,254 193,927

(115,497) (22,163) (137,660)

6 (2,779) — (2,779)

(33,875) (4,489) (38,364)

1,224 274 1,498

2014 12 31 177,163 80,418 257,581
2013 1 1 156,570 59,890 216,460
25,983 10,192 36,175

110,145 31,546 141,691

(84,162) (21,354) (105,516)

(2,008) — (2,008)

(13,644) (2,414) (16,058)

679 237 916

2013 12 31 2014 1 1 167,580 67,905 235,485
39,144 15,958 55,102

154,131 38,117 192,248

(114,987) (22,159) (137,146)

(2,772) — (2,772)

(33,726) (4,408) (38,134)

1,213 268 1,481

2014 12 31 171,439 79,723 251,162

180/415
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2014 2013 2014 2013
92,348 73,263 88,854 70,025
10,933,983 9,849,111 10,346,523 9,334,906
11,026,331 9,922,374 10,435,377 9,404,931
(41,245) (39,065) (39,080) (37,410)
(216,336) (201,894) (212,082) (198,075)
(257,581) (240,959) (251,162) (235,485)
51,103 34,198 49,774 32,615
10,717,647 9,647,217 10,134,441 9,136,831
10,768,750 9,681,415 10,184,215 9,169,446
124,497 93,689 120,756 90,199
1.13% 0.94% 1.16% 0.96%
2014 2013 2014 2013
@ 331,731 324,488 319,108 320,407
(b) 2,566,390 2,624,400 2,548,977 2,624,378
© 1,188,288 1,000,800 1,090,116 916,541
4,086,409 3,949,688 3,958,201 3,861,326
2014 2013 2014 2013
112,128 146,046 112,128 146,046
85,000 85,000 85,000 85,000
134,663 93,442 121,980 89,361
331,731 324,488 319,108 320,407
2014 2013 2014 2013
23,720 — 23,720 —
308,011 324,488 295,388 320,407
331,731 324,488 319,108 320,407
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i 2000 2001 312,996
10 2.25%
2010 MOF) 10
MOF
2014 12 31 200,868
i MOF 1998 85,000 2028
2.25%

iii
2015 2 2027 7 3.35% 8.60%
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0.62%

2014 2013 2014 2013
2,566,532 2,624,542 2,549,001 2,624,436
(142) (242) (29) (58)
2,566,390 2,624,400 2,548,977 2,624,378
2014 2013 2014 2013
11,477 1,167 883 —
863,914 843,414 854,631 842,066
1,690,999 1,779,819 1,693,463 1,782,312
2,566,390 2,624,400 2,548,977 2,624,378
875,391 844,581 855,514 842,066
16,370 2013 12 31 898
2013 12 31 0.03%

183/415
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2014 2013 2014 2013
) i 1,164,855 988,318 1,079,340 914,488
11,751 6,220 8,079 _
i 10,889 5,461 1,965 1,370
i 793 801 732 683
1,061 1,200 1,061 1,209
402 395 277 275
(670) (803) (606) (801)
1,188,288 1,000,800 1,090,116 916,541
23,843 14,954 11,701 4,981
211,051 166,693 175,391 136,641
929,961 806,671 892,248 772,866
1,164,855 088,318 1,079,340 914,488
1,301 347 _ _
3,040 2,088 1,965 1,280
7,251 3,827 732 773
11,682 6,262 2,697 2,053
234,894 181,647 187,092 141,622
4,431 2,435 1,965 1,280
239,325 184,082 189,057 142,902

2014 12 31 75 2013 12 31 39
503 2013 12 31 470
52 2013
36 111 2013 66

244 2013 31

213 2013 10

184/415
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d
2013 1 1 460 803 1,263 361 801 1,162
(295) — (295) (282) — (282)
(23) — (23) (21) — (21)
2013 12 31
2014 1 1 142 803 945 58 801 859
M — i1 _ _ _
(38) — (38) (31) — (31)
®3) (195)  (198) ®3) (195)  (198)
_ 62 62 _ _ _
2014 12 31 142 670 812 24 606 630
28
2014 2013
80,419 73,850

185/415
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2014 2013 2014 2014
% % %
100 100 100 HKD23,592 HKD34,142 PRC
C ) (_ICBC )
ICBC 100 100 100 HKD4,882 HKD4,882 PRC
( ICBC )
100 100 100 KZT8,933 KZT8,933
ICBC PLC 100 100 100 USD200 UsD200
ICBC )
ICBC 80 80 80 RMB200 RMB433 PRC
*
100 100 100 EUR215 EUR215
SA.
PT. ICBC 98.61 98.61 9861 [DR2,6922 USD286
( ICBC )
ZAO 100 100 100 RUB2,310 RUB2,310
ICBC 100 100 100 RMB1L,000 RMB11,000 PRC
*
" 89.33 89.33 89.33 MOP461 MOP9,188 PRC
"ICBC o
ICBC 60 60 60 RMB200 RMB120 PRC
*
ICBC 100 100 100 RMB100 RMB100 PRC
*
80 80 80 CAD108 CAD138.66
ICBC
)
100 100 100 MYR331 MYR331
" 97.86 97.70 97.86 THB20,132 THB23,711
( 1CBC )
100 100 100 USD50 USD50.25
LLC
ICBC-AXA 60 60 60 RMB8705 RMB5,700
*
80 80 80 USD309 usD258
(USA) NA
80 80 80 ARSL345 ARS3,505
SA.
ICBC
100 100 100 USD50 USD50
C ) (_ICBC )
100 100 100 Real 202 Real202
100 100 100 NSD60,38 NSD60,38
( ICBC )
100 — 100 MXN664 MXN664

186/415
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29
2014 2013
a 27,005 27,857
b 1,914 658
28,919 28,515
2014 2013
16,954 16,550
12,313 12,313
29,267 28,863
(348) (348)
28,919 28,515
2014 2013
34,242 34,243
a
i
2014 2013 2014
% % %
20.08 20.09 20.08
i
2014 12 31 25,019 2013 12 31

24,016
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2014 2013
1,021,036 985,554
934,306 894,821
86,730 90,733
48,112 44,931
10,229 9,919
187 3,798
10,416 13,717
5,061 3,742
76,606 77,871
20.08% 20.09%
15,382 15,644
11,324 12,277
26,706 27,921
2014 2013
29 34
29 34
2014 2013
26,706 27,921
647 284
(348) (348)
27,005 27,857
2014 2013
1,914 658
74 70
74 70

188/415
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30

2013

2013

2014

2013

2013

2014

2013
2014

12 31
2014

12 31

12 31
2014

12 31

12 31
12 31

12

12

EDINETOOOO
O000O0000O0Oooo(ees9s?)

OooooOodd
106,626 22,662 6,660 51,778 15794 203520
3,018 15,132 1,735 7,972 14,860 43,617
7,639 (12,561) — 1,349 3,573 —
(428) (322) (138) (1,369) (214) (2,471)
117,755 24,911 8,257 59,730 34013 244,666
4,398 10,643 973 8731 29,070 53,815
5,931 (10,615) — 165 4519 —
(671) (94) (568) (3,053) (778) (5,164)
127,413 24,845 8,662 65,573 66,824 293317
29,939 58 3,650 32,989 995 67,631
5,459 — 1,034 6,852 1,075 14,420
_ 12 — — 58 70
(256) — (70) (1,318) (158) (1,802)
35,142 70 4,614 38,523 1,970 80,319
5,348 — 1,041 7,909 1,79 16,094
_ _ — — 123 123
(293) (29) (35) (2,120) (22) (2,499)
40,197 a1 5,620 44,312 3,867 94,037
82,613 24,841 3,643 21,207 32,043 164,347
87,216 24,804 3,042 21,261 62,957 199,280

189/415
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2013 1 1 105,085 18,681 6,068 51,068 180,902
3571 8,861 1,054 6,196 19,682
7,639 (8,988) — 1,349 —
(423) (263) (26) (1,024) (1,736)

2013 12 31
115,872 18,291 7,096 57,589 198,848

2014 1 1

4,347 5,674 918 8,714 19,653
5,931 (6,096) — 165 —
(671) 7 (61) (2,233) (3,042)
2014 12 31 125,479 17,792 7,953 64,235 215,459
2013 1 1 29,802 58 3,424 32,668 65,952
5,269 12 959 6,077 12,317
(252) — (13) (872) (1,137)

2013 12 31
2014 1 1 34,819 70 4,370 37,873 77,132
5,284 — 934 7,678 13,896
(293) (29) (32) (2,083) (2,437)
2014 12 31 39,810 a1 5,272 43,468 88,591
2013 12 31 81,053 18,221 2,726 19,716 121,716

2014 12 31 85,669 17,751 2,681 20,767 126,868

190/415
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2014 2013 2014 2013
50
PRC 12,236 10,254 12,236 10,254
581 514 281 154
514 549 55 52
13,331 11,317 12,572 10,460
10 50
PRC 70,751 68,316 70,751 68,423
279 184 69 22
571 646 9 —
71,601 69,146 70,829 68,445
10
PRC 2,179 2,147 2,179 2,147
21 1 21 1
84 2 68 —
2,284 2,150 2,268 2,148
87,216 82,613 85,669 81,053
2014 12 31 10,781 2013 12 31 9,327
2014 12 31
62,957 2013 12 31 32,043
2014 12 31

15,598 2013 12 31 4,980
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31

2014 2013
104,244 25,807 78,779 19,612
(5,457) (1,341) 39,044 9,782
(2,400) (602) (6,941) (1,874)
25,791 6,448 23,005 5,751
(22,701) (5,554) (18,311) (4,411)
99,477 24,758 115,576 28,860
2014 2013
(465) (68) (244) (45)
396 70 905 149
2,474 449 989 316
2,405 451 1,650 420
2014 2013
100,136 25,022 77,126 19,279
(4,477) (1,110) 39,425 9,876
(2,411) (601) (7,576) (1,894)
25,791 6,448 23,005 5,751
(23,369) (5,860) (19,390) (4,873)
95,671 23,899 112,590 28,139

192/415
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2013

2014
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2014 2014
11 12 31
19,612 6,195 — 25,807
9,782 — (11,123) (1,341)
(1,874) 1,272 — (602)
5,751 697 — 6,448
(4,411) (387) (756) (5,554)
28,860 7,777 (11,879) 24,758
2013 2013
11 12 31
19,561 51 — 19,612
1,670 — 8,112 9,782
(387) (1,487) — (1,874)
5,932 (181) — 5,751
(3,987) (456) 32 (4,411)
22,789 (2,073) 8,144 28,860
2014 2014
11 12 31
(45) () — (68)
149 — (79) 70
316 127 6 449
420 104 (73) 451

193/415
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2014

2013

EDINETOOOO
O000O0000O0Oooo(ees9s?)

OooooOodd
2013 2013
11 122 31
(45) — — (45)
151 — @ 149
446 (101) (29) 316
552 (101) (31) 420
2014 1 1 2014 12 31
19,279 5,743 — 25,022
9,876 — (10,986) (1,110)
(1,894) 1,293 — (601)
5,751 697 — 6,448
(4,873) (259) (728) (5,860)
28,139 7,474 (11,714) 23,899
2013 1 1 2013 12 31
19,235 44 — 19,279
1,692 — 8,184 9,876
(406) (1,488) — (1,894)
5,932 (181) — 5,751
(4,309) (543) 1) (4,873)
22,144 (2,168) 8,163 28,139

194/415
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32

33

2014 2013 2014 2013
108,330 98,475 103,841 94,825
95,950 61,821 95,885 61,772
20,499 21,039 20,429 20,952
12,124 30,417 487 936
95,014 91,380 79,474 82,162
8,966 8,528 _ _
3,726 1,926 3477 1,741
11,492 9,871 6,443 5,782
356,101 323,457 310,036 268,170
CGU
CGU CGU
CGU
CGU
2014 2013 2014 2013
) 312,336 349,634 312,336 349,634
)(a 217,431 141,925 217,431 141,790
2)(b) 53,227 59,527 53,223 59,524
() 6,227 2,358 6,227 1,811
164 163 —_ _
589,385 553,607 589,217 552,759
2014 12 31
1,531
2013 12 31 869
@ 2014 12 31
588 2013 12 31 306
(b) 2014 12 31

2013 12 31

195/415
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©) 2012 2014
2014 12 31
641
2013 12 31 21
2014 12 31 2013 12 31
2014 2013 T 2014 2013
941,769 832,325 943,755 853,395
165,007 34,769 148,548 23,501
1,106,776 867,004 1,092,303 876,896
136,819 110,987 39,674 24,606
205,644 291,174 261,303 270,810
432,463 402,161 300,977 295,416
1,539,239 1,269,255 1,393,280 1,172,312
2014 2013 2014 2013
25(i) 344,380 281,060 161,718 63,754
36,577 18,244 _ _
380,957 299,304 161,718 63,754
191,763 83,028 161,649 62,756
152,617 197,132 69 998
344,380 281,060 161,718 63,754
332,578 271,512 150,884 55,507
10,834 8,259 10,834 8,247
968 1,289 _ _

344,380 281,060 161,718 63,754

196/415
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36
DIFC ICBC ICBC
ICBC ICBC
37
2014 2013 2014 2013

4,134,828 4,038,872 4,026,374 3,967,375
3,153,817 2,994,741 3,115,187 2,964,012
3,902,305 3,464,625 3,601,210 3,206,967
4,034,790 3,901,098 3,950,564 3,841,987
330,861 221,489 330,766 221,187
15,556,601 14,620,825 15,024,101 14,201,528

38

2014 2013 2014 2013
1)@ 187,024 183,023 187,024 183,023
1)(b) 9,638 7,522 — —
196,662 190,545 187,024 183,023
) 9,485 15,907 9,485 15,907
©)

47,181 21,048 47,181 21,551
26,262 25,518 — _
73,443 46,566 47,181 21,551
279,590 253,018 243,690 220,481

2014 12 31 1 28,886 2013 12 31 29,731

197/415
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@
€] PBOC CRBC 2005 2009 2010 2011 2012 2014
2013
)
2005 ICBCO02 2005-08-19 100 3.77% 2005-09-06  2020-09-06 2005-10-11 13,000 @)
2009 ICBC02 2009-07-16 100 4.00% 2009-07-20  2024-07-20 2009-08-20 24,000 (i)
2010 ICBCO1 2010-09-10 100 3.90% 2010-09-14  2020-09-14 2010-11-03 5,800 (iii)
2010 ICBCO02 2010-09-10 100 4.10% 2010-09-14  2025-09-14 2010-11-03 16,200 (iv)
2011 ICBCO1 2011-06-29 100 5.56% 2011-06-30  2031-06-30 2011-08-30 38,000 v)
2011 ICBCO02 2011-12-29 100 5.50% 2011-12-30  2026-12-30 2012-01-17 50,000 (vi)
2012 ICBCO1 2012-06-11 100 4.99% 2012-06-13  2027-06-13 2012-07-13 20,000 (vii)
2014 ICBCO1 2014-08-04 100 5.80% 2014-08-05  2024-08-05 2014-09-24 20,000 (viii)
i 2015 9 6
300 bps
ii 2019 7 20
300bps
iii 2015 9 14
iv 2020 9 14
v 2026 6 30
Vi 2021 12 30
vii 2022 6 13
viii 2019 8 5
(b) 2010 11 30 ICBC 500 5.125%
99.737% 2020 11 30

2011 11 4 ICBC 1,500 6%

100% 2021 11 4

2013 10 10 ICBC 500 4.5%

99.463% 2023 10 10

2014 9 10 ICBC 320 99.298%

2024 9 10
ICBC ICBC
2013

198/415
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O000O0000O0Oooo(ees9s?)

OooooOodd
2
CBRC 2010 8 31 A 25
ICBC 2010 8 31 100 2010 8 31 2016 8 31 2010 9 10 25
6 6 05 07 09 11 14 18
6 2011 3 1
2016 8 31 5
105 15,463
2011 3 1 2014 12 31 2011 3 1 2013 12 31 8,577
30 15 A 130
30
30 15 A 80
1 4.20
2014 12 31
A H 1 4.20 3.27
2014 11 19 2014 12 30 30 15 A 1
4.25 1 3.27 130%
21,998 3,002 25,000
(113) (17) (130)
21,885 2,985 24,870
239 — 239
2010 12 31 22,124 2,985 25,109
(234) (31) (265)
718 — 718
2011 12 31 22,608 2,954 25,562
(1,916) (246) (2,162)
661 — 661
2012 12 31 21,353 2,708 24,061
(6,001) (748) (6,749)
555 — 555
2013 12 31 15,907 1,960 17,867
(6,829) (1,572) (8,401)
407 — 407
2014 12 31 9,485 388 9,873

199/415



©)

2014

Vi

vii

Vi

vii

250

12 31
4,452
2015 2023 2014
2015 2024
2013 2015 2,000
2016 2021 4,000
2014 2,380
2015
2015 2019 3,495
1 8 2015
2013 2016 2018 1,300
2014 2017 2019
ICBC 9,414
2015 2016 98.447%  100%
2015 498
4.875% 750
2021 12 7 97.708% 4,494
ICBC 2015 2018 2,220
2014  ICBC 2015 2019 4,705
2014  ICBC 2017 4,014
2014  ICBC 2017
2014  ICBC 2015 2017
2014  ICBC 2015 2016

200/415
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7,998
2014
6,959
700
13,914
2014 ICBC
243



39

() PRC

2014 12 31
383,847

(i)

40

I

i ICBC
25
154,633,710
68,863,380

EDINETOOOO
O000O0000O0Oooo(ees9s?)
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2014 2013 2014 2013
242,433 212,577 237,680 209,129
104,972 112,461 89,923 107,580
(i) 21,038 18,742 19,679 17,850
4,798 4,215 4,798 4,215
11,612 11,378 11,870 10,928
2,409 2,148 2,161 1,655
77,428 75,215 43,507 56,554
464,690 436,736 409,618 407,911
2015 6 30 2014 12 31
2013 12 31
403,335 2013 12 31
2014 2013
86,795 86,795 86,795 86,795
266,700 266,700 264,595 264,595
353,495 353,495 351,390 351,390
H A
2010 8 31 250
2011 3 1 A 2014 12 31
A A 4,475,667,993 2014
A A 2,105,540,874

266,700,169,270

201/415
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41
a
( )
2014-12-10 6.00% 20 / 147 2,940 17,991
2014-12-10 6.00% 15 / 40 600 4,558
2014-12-10 6.00% 100 / 120 12,000 12,000
307 34,549
121
34,428
b
i
5 7
i
iii
iv
Tier2 Tier2
v
Tierl Tierl 5.125
Tierl 5.125

202/415
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OoOoOoOoOodno
) CBRC
%)
2 H
Vi
CBRC
30 60
5
7
5
C
2014 1 1 _ _ _ _
_ _ — N/A
147 40 120 307
2,940 600 12,000 N/A
17,991 4,558 12,000 34,549
_ _ — N/A
2014 12 31 147 40 120 307
2,940 600 12,000 N/A
17,991 4,558 12,000 34,549

203/415
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e

2014 1 1 2014 12 31

1,274,134 1,530,859

(1) 1,274,134 1,496,431

2 — 34,428

4,329 6,445

D 4,329 6,445

2 _ _
42
a
b
[

50% 10
25
2015 3 26 PRC GAAP
10 26,423 2013 25,382
i
GAAP
iii
C
2012 7 1 MOF 15
2014 12 31 218,078 2013 199,916

15

204/415
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OoooooO
d
e
f
g
h
GAAP |IFRS
IFRS
2013 1 1 137,851 97,284 187,187 (4,509) (338) (4080) 413395 352,978
_ _ _ _ — — — 252,870
5,009 — — — — — 5,009 —
— — — (24,632) — — (24,632) —
_ _ _ — (1,235) — (1,235) —
—2012 18 — — — — — — — (83,565)
i — 25,449 — — — — 25,449 (25,449)
— — 12,729 — — — 12,729 (12,729)
5 — — — — — 5 —
2013 12 31
2014 1 1 142,865 122,733 199,916 (29,141) (1,573) (4080) 430,720 484,105
_ _ _ _ — — — 263,201
5572 — — — — — 5,572 —
— — — 32,993 — — 32,993 —
_ _ _ _ _ 44 44 _
_ _ — — (125) — (125) —
—2013 18 — — — — — — — (91,960)
i — 26,537 — — — — 26,537 (26,537)
— — 18,162 — — — 18,162 (18,162)
2014 12 31 148,437 149270 ~ 218,078 3,852 (1,698) (4036) 513,903 610,647
i 114 2013 67

205/415
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2014 2013
43,992 (32,502)
1,602 (1,362)
(11,044) 8,114
34,550 (25,750)
122 (272)
(12) 63
110 (209)
80 763
(2,173) (11,436)
_ 5
— (2
— 3
32,567 (36,629)
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44
@
2014 12 31
2014 12 31 2013 12 31
— — 2,039 2,039
3,872 3,872 6,220 6,220
139,194 139,194 140,566 140,566
11,225 11,225 — —
6,459 6,459 736 736
160,750 160,750 149,561 149,561
2014 12 31
2014 12 31
— 3,672 — 200
— — 139,004 190
_ — — 11,225
465 4,666 — 1,328
465 8,338 139,004 12,943
2013 12 31
— 2,039 _
— 6,220 _
— — 140,566
517 219 —
517 8,478 140,566

207/415
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OooooOodd
(2 2014 12 31
2014 12 31
2014 12 31
1,454.84 590.39 2013 12 31 847.50
226.86
(3 2014 12 31
2014 7,812
2013 10,541
2014 17 2013
2014 1 1 2014 12 31
2,308.47 2013 1 1
2013 12 31 2,330.93
2014 1 1 2014 12 31
45,288
45
2014 2013
20 88,714 80,913
20 112,371 113,849
3 293,713 221,474
3 245,148 282,479
3 254,318 258,687

994,264 957,402

208/415
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2014 12 31 2013 12 31

1,998 1,472 3,390 2,145
13,361 — 17,443 —
15,359 1,472 20,833 2,145

209/415



12 31 3,592

2013 12 31

2013 12 31

31 214

47
2006

48

a

b

5
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2014 12 31 9,164 2013
2014 12 31 268
2014 12 31 270
522 126 2013 12
H 10
2014 2013 2014 2013
850 692 850 676
28,738 1521 8,215 1521
29,588 2,213 9,065 2,197
2014 2013 2014 2013
5,210 4,448 4,799 4,090
12,389 9,163 11,533 8,964
580 2,433 477 2,073
18,179 16,044 16,809 15,127

210/415
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2014 2013
6,156 2,993
5 23,987 10,745
25,198 7,755
55,341 21,493
C
2014 2013 2014 2013
348,924 327,048 347,331 325,147
33,369 102,275 86,357 149,441
274,186 276,913 314,375 320,312
56,096 88,669 48,505 72,480
334,838 409,095 327,832 408,713
1 235,664 265,303 99,245 130,583
1 584,362 536,245 531,827 470,595
474,684 440,408 465,147 432,465
2,342,123 2,445,956 2,220,619 2,309,736
2014 2013 2014 2013
()Gii) 1,014,045 917,567 988,911 894,779
i 2014 12 31 CBRC
i 2013 12 31 CBRC



2014 12 31 /
2013 12 31 2,389

2014 12 31
31 87,982

MOF

2014 12 31

49

50

2014

194,448 2013 12 31

12 31
64,358

212/415
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3,001
90,874 2013 12
2013 12 31
2014 2013
940,303 865,931
939,773 865,492




51
52
a
i MOF
MOF
31 MOF
MOF
PRC
PRC
PRC
PRC
2014 12 31
2013 12 31
MOF
ii
2014 12 31
35.33

MOF
146,046

828,209

EDINETOOOO
O000O0000O0Oooo(ees9s?)

oOoOooodn
7
2014 12
34.88% 2013 12 31 35.09
MOF
2014 2013
1,037,908 1,015,396
2014 2013
150,024 203,505
123,113 103,087
29,323 32,988
% %
225 634 0 634
112,128
27
52(9)
35.12 2013 12 31
2003 12 16
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2014 12 31 21.63 2013 12 31 21.63
5 30 314 4.20%
2014 2013
20,821 19,387
239 239
16,506 11,763
26 170
2014 2013
731 677
273 216
% %
314 420 314 420
0.01 3.30 0.01 3.30
2014 12 31
2014 2013
973,027 993,156
82,410 69,330
537 382
143,845 82,077
425 394
2014 2013
38,975 39,579
380 793
2,193 2,290
% %
0.0331 6.50 0 825
0 6.00 0 7.80

0 720 0.0001 7.50

214/415
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2014 2013
13,768 6,868
195,574 214,705
18,308 9,701
1,653 199
210,237 215,164
1,984 2,459
127,089 126,398

2014 2013

71 78

538 956

61 467

386 657

345 55

396 453

% %

0.0125 1.56 0 274
0 5.65 0 7.78

184 6.40 167 6.77

0.01 6.98 o0 777

2014 2013

62 203
106 488
566 850
40 42
2014 2013
2 20
8 14
% %

0.15 0.35 0.01 250

223 268 163 2.68

035 1.60 0 250

0 0.68 105 111

215/415
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2013 12 31

2014 12 31

31 0.54

31 18.58

2014

EDINETOOOO
O000O0000O0Oooo(ees9s?)

2014

2014

7,770
317

8,087

2013

PRC
2014

2014

2013 12 31 244

27.36

216/415

oOoOooodn
2013
47
2013
2
%
035 3.90
2013
9,774
199
9,973
2013
2014 12
2013 12
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2014 12 31

294,461 17,155 180,776 1,130 493,522

(72,827) 168,038 (95,211) — —

80,513 52,317 575 (908) 132,497

i 1,225 22 (466) 8,058 8,839
303,372 237,532 85,674 8,280 634,858

(97,626) (93,075) (20,129) (7,844) (218,674)

(40,176) (16,091) — — (56,267)

(322) @) (144) 5 (462)

165,248 128,365 65,401 441 359,455

_ _ — 2,157 2,157

165,248 128,365 65,401 2,508 361,612

(85,326)
T 276286

7,473 5,576 2,803 242 16,094

1,111 661 413 26 2211

26,235 19,322 9,770 777 56,104

2014 12 31

7,978,544 3,110,238 9,402,275 118,896 20,609,953

— — — 28,919 28,919

81,543 60,209 30,286 27,242 199,280

i 16,915 7,059 4,629 10,377 38,980
8,733,027 7,404,957 2,865,472 69,193 19,072,649

1,867,439 474,684 — — 2,342,123

218/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)

OooooOodd
2013 12 31
271,599 (168) 171,421 483 443,335
(68,036) 154,921 (86,885) — —
76,911 45,254 995 (834) 122,326
i 1,310 21 3,779 8,130 13,240
281,784 200,028 89,310 7,779 578,901
(92,594) (85,994) (17,827) (7,725) (204,140)
(27,644) (10,454) — — (38,098)
43 1 9 (276) (223)
161,589 103,581 71,492 (222) 336,440
— — — 2,097 2,097
161,589 103,581 71,492 1,875 338,537
(75,572)
262,965
6,614 5,058 2,544 204 14,420
1,016 601 381 20 2,018
21,195 15,990 8,103 592 45,880
2013 12 31
7,193,345 2,765,136 8,820,870 138,401 18,917,752
_ _ — 28,515 28,515
64,306 48,874 24,496 26,671 164,347
i 14,867 7,141 4,638 9,902 36,548
8,030,376 7,087,551 2,475,913 45449 17,639,289
2,005,548 440,408 — — 2,445,956

(b)

219/415
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mw‘

2014 12 31
189569 62596 47,949 29,633 48166 75409 18613 21,587 — 493522
(134,777) 21,946 9293 70935 15274 7,669 9,127 533 — —
4532 32565 22016 22364 20,643 19,403 5,143 6,150 (319) 132,497
: 11,915 (2,221 (197) (8272 (312) 110 (168) 7,984 — 8,839
71239 114,886 79,061 114,660 83,771 102591 32,715 36,254 (319) 634,858
(21,206) (35353) (25307) (36,334) (33,689) (38,735) (14,525) (13,844) 319 (218,674)
(3727) (15641) (11495  (6806)  (7,574)  (7131)  (2637)  (1,256) —  (56,267)
(67) (49) 7 (25) (52) 3 (11) (268) — (462)
46239 63843 42266 71495 42456 56,728 15542 20,886 — 359,455
_ _ _ _ _ — — 2,157 — 2,157
46239 63843 42266 71495 42456 56,728 15542 23,043 — 36L612
(85,326)
276,286
1,809 2252 1,469 2,016 2,440 2,806 1,083 2219 — 16,094
859 202 125 137 263 385 66 174 — 2,211
2413 4,795 1,376 3,033 3,246 4,007 1317 35917 — 56104
i
2014 12 31

8,820,680 4,680,319 3,342,070 3,394,573 2,008,309 2,579,889 1,001,247 1,919,486 (7,161,378) 20,585,195
_ _ _ _ — — — 28919 — 28,919
14363 26113 12294 19086 19,839 24204 10748 72,633 — 199,280
_ 11,274 5,986 2,691 3,631 5,307 5,674 1325 3,002 — 38,980

|
24,758
20,609,953
7,431,623 4,693,296 3,457,784 4,344,494 10983382 2555769 950,520 747,042 (7,161,378) 19,011,532
61,117
19,072,649
469704 438216 319851 419494 129088 158055 58,811 348,904 — 2342123

220/415
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2013 12 31

172,708 58681 43074 29780 41725 63647 17,334 16386 — 443335
(143331) 25426 10,766 64,587 18543 13,666 9,778 565 — —
3860 30125 20056 20493 19439 18133 4,829 5,441 (50) 122,326
: 6,139 (125) 865 (388) 299 426 115 5,909 — 13240
30376 114,107 74,761 114472 80,006 95872 32,056 28,301 (50) 578,901
(16468)  (34465) (24,769) (34,237) (32,384) (36463) (14199)  (11,205) 50  (204,140)
(2,695) (16599)  (5428)  (4108)  (2,754)  (3,586) (739)  (2,189) — (38,099
83 1) (18) (159) @ 85 167 (358) — (223)
20296 63022 44546 75968 44866 55908 17,285 14,549 — 336,440
_ _ _ _ — — — 2,097 — 2,097
20296 63022 44546 75068 44866 55908 17,285 16,646 — 338537
(75,572)
262,965
1,564 2,203 1,472 1,984 2,327 2,623 1,075 1172 — 14420
855 225 143 112 231 255 60 137 — 2,018
3,169 5,307 3,410 4,631 5,855 6,955 2341 14212 — 45880

i

2013 12 31

8,178,181 4,769,329 3032428 3,326,666 1808412 2,331,126 945023 1,599,413 (7,101,686) 18,888,892
_ _ _ _ — — — 28515 —_ 28515
13857 23791 12458 18498 19467 23017 10470 42,789 — 164,347
i 11,177 5,552 2,766 3,690 4,89 4716 1,348 2,403 — 36548
28,860
18,017,752
6,801,849 4,700,007 2,988,614 3,648,679 1,763,358 2273841 926129 1,483,349 (7,101,686) 17,583,140
56,149
17,639,289
494153 456115 389,353 386,886 149,095 192,459 71,345 306,550 — 2445956

i
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Substandard

(Doubtful)
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Loss



25

3,256,175

3,063,465

2013 12 31
2,577,534

7,962,

2,727,601

54(a)(iii)

866
2014 12 31
2013 12 31

224/415

2013 12 31
3,666,694

2,336,089
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2014 12 31
7,194,773
2013 12 31
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2014 2013 2014 2013
3,434,908 3,213,094 3,387,634 3,175,675
782,776 717,984 737,740 757,506
33,990 27,808 32,865 27,607
312,455 344,413 310,398 344,091
24,048 25,020 22,292 23,049
468,462 331,903 259,213 95,575
10,768,750 9,681,415 10,184,215 9,169,446
331,731 324,488 319,108 320,407
2,566,390 2,624,400 2,548,977 2,624,378
1,176,606 994,538 1,087,419 914,488
198,482 225,020 164,875 181,070
20,098,598 18,510,083 19,054,736 17,633,292
2,342,123 2,445,956 2,220,619 2,309,736

22,440,721 20,956,039 21,275,355 19,943,028

225/415
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2014 12 31
3,006,630 67,318 49,194 179,692 20,387 32,200 8,599 70,888 3,434,908
408,339 5,506 2,479 47,527 1,513 1,917 1,221 314,274 782,776
32,865 — — — — — — 1,125 33,990
301,231 172 126 7,675 58 79 20 3,094 312,455

9,377 1,371 5,519 848 255 322 910 5,446 24,048
256,230 — — 2,983 — — — 209,249 468,462
463,735 2,141,295 1,412,991 1,816,719 1,462,435 1,940,872 608,799 921,904 10,768,750
304,092 1,140 510 5,948 5,960 1,218 240 12,623 331,731
2,454,903 51,699 18,931 4,140 — — — 36,717 2,566,390
695,131 62,585 37,264 228,694 15,006 17,094 3,422 117,410 1,176,606
93,801 16,278 10,303 16,925 11,312 11,572 2,823 35,468 198,482
8,026,334 2,347,364 1,537,317 2,311,151 1,516,926 2,005,274 626,034 1,728,198 20,098,598
469,704 438,216 319,851 419,494 129,088 158,055 58,811 348,904 2,342,123
8,496,038 2,785,580 1,857,168 2,730,645 1,645,014 2,163,329 684,845 2,077,102 22,440,721
53(b)

2013 12 31
2,829,619 63,151 46,996 145,319 23,007 30,700 9,848 64,454 3,213,094
277,596 37,545 12,653 250,188 8,836 6,924 29,484 94,758 717,984
27,607 — — — — — — 201 27,808
342,839 84 58 121 27 29 10 1,245 344,413
16,573 446 1,875 213 33 101 850 4,929 25,020
57,440 3,203 3,845 10,972 7,334 — 7,380 241,729 331,903
378,717 2,017,579 1,282,763 1,688,082 1,306,448 1,707,744 553,825 746,257 9,681,415
311,261 584 320 4,124 2,480 1,398 240 4,081 324,488
2,526,627 54,571 23,682 6,334 — — — 13,186 2,624,400
565,796 50,368 33,959 214,179 14,440 13,955 4,029 97,812 994,538
119,699 15,825 7,274 15,255 8,463 10,080 2,763 45,661 225,020
7,453,774 2,243,356 1,413,425 2,334,787 1,371,068 1,770,931 608,429 1,314,313 18,510,083
494,153 456,115 389,353 386,886 149,095 192,459 71,345 306,550 2,445,956
7,947,927 2,699,471 1,802,778 2,721,673 1,520,163 1,963,390 679,774 1,620,863 20,956,039
53(b)
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EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

2014 12 31
3,006,630 67,318 49,194 179,692 20,387 32,200 8,599 23,614 3,387,634
524,317 5,516 2,675 47,560 1,556 2,068 1,232 152,816 737,740
32,865 — — — — — — — 32,865
301,231 172 126 7,675 58 79 20 1,037 310,398
10,479 1,371 5,519 848 255 332 910 2,588 22,292
256,230 — — 2,983 — — — — 259,213
463,735 2,141,295 1,412,991 1,823,446 1,462,435 1,940,872 608,799 330,642 10,184,215
304,092 1,140 510 5,948 5,960 1,218 240 — 319,108
2,454,903 51,699 18,931 4,140 — — — 19,304 2,548,977
695,131 62,585 37,264 228,694 15,006 17,094 3,422 28,223 1,087,419
93,801 16,278 10,303 16,925 11,312 11,572 2,823 1,861 164,875
8,143,414 2,347,374 1,537,513 2,317,911 1,516,969 2,005,425 626,045 560,085 19,054,736
470,929 453,676 327,181 430,897 136,142 169,578 63,188 169,028 2,220,619
8,614,343 2,801,050 1,864,694 2,748,808 1,653,111 2,175,003 689,233 729,113 21,275,355

53(b)

2013 12 31
2,829,619 63,151 46,996 145,319 23,007 30,700 9,848 27,035 3,175,675
299,076 37,783 13,126 250,231 8,851 7,022 29,500 111,917 757,506
27,607 — — — — — — — 27,607
342,839 84 58 121 27 29 10 923 344,091
18,345 446 1,875 213 33 101 850 1,186 23,049
57,440 3,203 3,845 12,972 7,334 — 10,725 56 95,575
378,717 2,017,579 1,282,763 1,690,001 1,306,448 1,707,744 553,825 232,369 9,169,446
311,261 584 320 4,124 2,480 1,398 240 — 320,407
2,526,627 54,571 23,682 6,334 — — — 13,164 2,624,378
565,796 50,368 33,959 214,179 14,440 13,955 4,029 17,762 914,488
119,686 15,825 7,274 15,255 8,463 10,080 2,763 1,724 181,070
7,477,013 2243594 1,413,898 2,338,749 1,371,083 1,771,029 611,790 406,136 17,633,292
494,153 470,832 407,798 397,563 154,988 196,480 73,566 114,356 2,309,736
7,971,166 2,714,426 1,821,696 2,736,312 1,526,071 1,967,509 685,356 520,492 19,943,028

53(b)
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EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

S4(a)(iv)

2014 2013 2014 2013
1,642,460 1,580,147 1,565,314 1,511,663
1,439,285 1,301,794 1,352,250 1,235,150

923,005 914,012 878,113 867,155
751,728 666,464 708,326 625,368
624,046 482,938 600,812 462,232
530,103 530,600 454,883 469,612
477,193 472,981 470,172 465,037
301,261 273,049 281,433 260,348
224,994 203,428 161,846 149,748
220,860 193,035 210,093 183,132
123,207 104,510 115,238 101,590
354,450 323,557 284,839 243,063
7,612,502 7,046,515 7,083,319 6,574,098
2,387,331 2,049,328 2,345,742 2,024,557
676,134 678,273 662,217 661,430
3,063,465 2,727,601 3,007,959 2,685,987
350,274 148,258 344,009 144,846
11,026,331 9,922,374 10,435,377 9,404,931

(iii)

2014 2013 2014 2013
10,814,697 9,785,110 10,233,526 9,275,770
87,137 43,575 81,005 38,962
124,497 93,689 120,756 90,199
11,026,331 9,922,374 10,435,377 9,404,931
(257,581) (240,959) (251,162) (235,485)

10,768,750 9,681,415 10,184,215 9,169,446
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W N PP

EDINETOOOO
O000O0000O0Oooo(ees9s?)

oOoOooodn

2014 2013
3,082,321 41,084 3,123,405 2,915,241 32,189 2,947,430
1,394,854 64,417 1,459,271 1,312,889 41,048 1,353,937
4,740,077 106,667 4,846,744 4,246,081 59,793 4,305,874
1,359,527 25,750 1,385,277 1,154,073 23,796 1,177,869
10,576,779 237,918 10,814,697 9,628,284 156,826 9,785,110
2014 2013
2,903,774 39,852 2,943,626 2,695,788 30,840 2,726,628
1,275,140 63,887 1,339,027 1,188,005 40,213 1,228,218
4,502,333 103,629 4,605,962 4,119,019 56,506 4,175,525
1,319,691 25,220 1,344,911 1,122,145 23,254 1,145,399
10,000,938 232,588 10,233,526 9,124,957 150,813 9,275,770
2014 2013

33,068 14,004 47,072 13,652 15,930 29,582

14,428 6,891 21,319 242 6,667 6,909

10,977 7,769 18,746 12 7,072 7,084

58,473 28,664 87,137 13,906 29,669 43,575

57,332 54,452 111,784 14,666 57,502 72,168

2014 2013

28,232 13,609 41,841 9,434 15,643 25,077

13,758 6,841 20,599 189 6,633 6,822

10,899 7,756 18,655 2 7,061 7,063

52,889 28,206 81,095 9,625 29,337 38,962

54,934 53,438 108,372 13,676 57,237 70,913

229/415



2014 12 31

20,537

2013

868

substandard

28,925

EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooOoog
1
(doubtful) loss
2013 12 31 21,601 28,058 2013 12 31
2014 2013 2014 2013
4,579 4,929 3,882 4,825
2,061 3,225 2,004 3,179
2,030
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooooo
iv
2014 12 31

87,486 1,231,741 136,276 2,636 — 1,458,139
15,090 1,275,337 367,455 789 29,120 1,687,791
1,500 21,125 93,488 192 3,021 119,326
167,278 16,666 162,806 796 11,565 359,111
47,564 21,468 404,755 19,557 57,854 551,198
318,918 2,566,337 1,164,780 23,970 101,560 4,175,565

*
_ 78 — —_ — 78
_ 117 75 — — 192
_ 195 75 — — 270
_ (142) — —_ — (142
— 53 75 — — 128
318,918 2,566,390 1,164,855 23,970 101,560 4,175,693

2013 12 31

90,544 1,262,845 95,153 523 1,954 1,451,019
15,090 1,319,470 314,547 289 33,223 1,682,619
1,500 20,960 70,362 — 2,327 95,149
176,597 8,801 138,292 — 5,492 329,182
40,757 12,294 369,925 26,996 60,031 510,003
324,488 2,624,370 988,279 27,808 103,027 4,067,972

*
_ 149 _ _ — 149
— 23 39 — — 62
_ 172 39 — — 211
— (142) — — — (142)
— 30 39 — — 69
324,488 2,624,400 988,318 27,808 103,027 4,068,041
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EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

2014 12 31
87,486 1,222,694 117,090 1,538 — 1428808
15,000 1,273,622 359,775 789 29120 1,678,396
1,500 20,110 90,664 192 3,021 115,487
167,278 22,608 137,921 769 11,565 340,141
47,564 9,943 373,860 19,557 57,685 508,609
318,018 2,548,977 1,079,310 22,845 101,391 4,071,441
*
— 24 30 — — 54
_ 24 30 — _ 54
— (29) — — — (29
— — 30 — — 30
318918 2,548,977 1,079,340 22,845 101,391 4071471
2013 12 31
90,544 1,260,755 85,901 377 1954 1439531
15,090 1,318,866 306,091 289 33223 1673559
1,500 20,124 67,326 — 2,327 91,277
176,597 15,559 109,806 - 5,492 307,454
36,676 9,043 345,364 26,941 59,709 477,733
320,407 2,624,347 914,488 27,607 102,705 3,989,554
*
_ 66 — — — 66
— 23 — — — 23
— 89 — — — 89
— (58) — — — (59)
— 31 — — — 31
320,407 2,624,378 914,488 27,607 102,705 ~ 3,989,585
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EDINETOOOO

O000O0000O0Oooo(ees9s?)

ooooOoog
b
[}
]
[ ]
[}
i
2014 12 31
3 1
5
1 5 (***)
538,177 - — - - — 2,985,445 3,623,622
* 362,407 645,635 113,831 99,055 30,310 — — 1,251,238
— 155 3,693 27,449 2,007 686 383 34,373
795 19,025 39,189 122,230 113,550 13,506 4,160 312,455
— 4,496 5,525 10,483 2,524 1,020 — 24,048
37,605 747,392 865,101 2,631,307 2,697,265 3,690,574 99,506 10,768,750
—_ 39,298 134,162 416,039 2,311,141 1,171,357 14,412 4,086,409
— — — — — — 28,919 28,919
— — — — — — 199,280 199,280
174,503 24,360 18,882 58,129 27,051 37,089 40,845 380,859
1,113,487 1,480,361 1,180,383 3,364,692 5,183,848 4,914,232 3,372,950 20,609,953
— — 295 150 186 —_ — 631
53,267 206,035 265,024 58,708 6,351 — — 589,385
—_ 4,210 5,639 10,612 2,731 999 — 24,191
** 922,373 494,320 264,540 191,326 15,779 31,858 — 1,920,196
— 33,936 53,404 66,727 21,738 443 — 176,248
7,908,683 999,881 1,291,090 3,361,635 1,958,020 37,292 — 15,556,601
— 4,606 11,189 13,001 46,806 203,898 — 279,590
187,518 63,224 72,135 141,568 49,964 11,398 — 525,807
9,071,841 1,806,212 1,963,316 3,843,817 2,101,575 285,888 — 19,072,649
(7,958,354) (325,851) (782,933) (479,125) 3,082,273 4,628,344 3,372,950 1,537,304
*
* %
*k Kk 1
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooOoog
2013 12 31
1 3 1
1 5
3 1 5 (***)
480,749 — — — — — 2,813,258 3,294,007
244,678 578,829 109,131 71,258 43,179 2,812 — 1,049,887
*
— 937 7,211 18,237 1,200 223 335 28,143
328 65,265 25,330 22,821 212,487 8,776 9,406 344,413
— 3,095 7,669 9,736 4,067 453 — 25,020
16,117 670,754 811,950 2,428,835 2,340,307 3,357,223 56,229 9,681,415
—_ 39,347 94,241 482,330 2,063,210 1,264,229 6,331 3,949,688
— — — — — — 28,515 28,515
— — _ — — — 164,347 164,347
161,959 27,330 27,575 55,093 20,334 20,638 39,388 352,317
903,831 1,385,557 1,083,107 3,088,310 4,684,784 4,654,354 3,117,809 18,917,752
— — 51 50 623 — — 724
59,527 243,728 247,261 1,279 1,812 —_ — 553,607
— 2,678 3,716 8,057 4,169 548 — 19,168
598,585 555,362 229,780 173,382 9,745 1,705 — 1,568,559
* %
— 29,135 39,796 51,353 10,274 — — 130,558
7,602,977 831,305 1,280,864 3,237,621 1,610,908 57,150 — 14,620,825
— 9,570 6,490 13,671 27,992 195,295 — 253,018
212,691 52,946 42,261 132,042 41,186 11,704 — 492,830
8,473,780 1,724,724 1,850,219 3,617,455 1,706,709 266,402 — 17,639,289
(7,569,949) (339,167) (767,112) (529,145) 2,978,075 4,387,952 3,117,809 1,278,463
*
**
*kKk 1
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

OoooooO
2014 12 31
1 3 1
1 3 1 5 5 Kk
523,289 — — — — — 2950038 3473327
* 244088 536533 82,043 106,694 25572 2,023 — 996,953
— 150 3,664 26,820 1,580 651 — 32,865
795 19,025 39,127 121,089 112,696 13,506 4160 310,398
— 4,249 5331 10,297 1,838 577 — 22,292
31,204 702985 801272 2472172 2518038 3561413 97,041 10,184,215
— 35,390 128,776 385644 2247973 1,157,691 2727 3,958,201
_ _ _ — — — 114,661 114,661
_ _ _ _ — — 126,868 126,868
168,632 22,751 9,429 48,807 24,779 34,066 25471 333935
968,098 1,321,083 1,069,642 3171523 4932476  4,769927 3,320,966 19,553,715
_ — 226 — — — — 226
53223 206035 265024 58,708 6,227 — — 589,217
— 3,801 5,301 10,284 2,140 798 — 22,324
*x 869,417 331,701 223864 125,181 4,835 — — 1554998
— 28,620 39,966 47,779 20,301 443 — 137,109
7768923 836581 1,187,301 3260494 1,936,382 34,420 — 15024101
— 2251 7,469 6,665 37,504 189,801 — 243,690
163,906 49,115 68,472 135,334 44,936 7,426 — 469,189
8855460 1458104 1,797,623 3644445 2052325 232,888 — 718,040,854
(7.887,371) ~ (137,021)  (727,981)  (472,922) 2,880,151 4,537,039 3,320,966 1,512,861
*
* %
* k% 1
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

Ooooooog
2013 12 31
1 3 1
1 3 1 5 > b
454,008 — — — — — 2799652 3,253,660
* 218,042 382,942 102,851 120,913 26,205 2,128 — 853,081
— 910 7,211 18,199 1,092 195 — 27,607
328 65,174 25,330 22,760 212,317 8,776 9,406 344,001
— 2,804 7,248 9,163 3,501 243 — 23,049
14,217 644,440 761,013 2313664 2,167,134 3,213,682 54,396 9,169,446
— 35,725 92,482 467733 2014192 1,249,111 2083 3,861,326
_ _ _ _ — — 108,093 108,093
_ _ _ _ — — 121,716 121,716
147,257 22,507 20,679 40,403 17,685 19,835 27,943 296,309
833,852  1,154502 1,017,714 2,992,835 4442216 4493970 3123289 18,058,378
_ _ — — 418 — — 418
59,523 243,187 247,079 1,158 1,812 — — 552,759
— 2,205 3,298 7,287 3784 412 — 16,986
620,183 344,880 216,130 52,968 1,759 146 — 1,236,066
* %

— 26,296 35,253 28,822 8,815 — — 99,186
7,503,680 699,396  1,175993 3,174,854 1,593,899 53,706 — 14,201,528
— 3,005 1,788 7,127 25,347 183,214 — 220,481
209,555 54,284 42,212 122,240 27,228 7,260 — 462,779
8392041 1373253 1,721,753  3,394456 1,663,062 244,738 — 716,790,203
(7559,089)  (218,751)  (704,039)  (A0L621) 2,779,154 4,249232 3123289 1,268,175

*

* %

* k% l
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

Ooooooog
i
2014 12 31
1 1 3 1 5
3 1 5 *dkk
538,177 — 4,030 — — — 2985445 3,527,652
* 362,978 689,319 122,273 104,080 32,303 — — 1,310,953
— 164 3,836 29,015 2,291 759 383 36,448
795 19,376 41,228 124,895 121,307 13,910 4,160 325,671
wox 38,313 819226 1,039,168 3,217,940 4643923 5,658,407 151,851 15,568,828
— 48,610 160,080 530,007 2,696,242 1,398,445 14,412 4,857,696
146,900 19,800 4,564 3,964 150 62 8,259 183,699
1087163 1596495 1375179 4019801 7496216 7,071,583  3,164510 25810,947
*
* %
*k* 1
2014 12 31
1 1 3 1
5
3 1 5
— — 296 153 203 — — 652
53,267 206,447 265,981 59,683 6,992 — — 592,370
922,652 495,736 266,186 196,947 18,295 33,683 — 1,933,499
*
— 34,189 53,002 68,015 22,453 536 — 179,095
7910143 1,002,203 1,307,264 3450,308 2,085,875 46,026 — 15,801,819
— 4,627 11,510 20,991 79,094 260,034 — 376,256
67,980 28,138 27,609 37,415 17,277 6,991 5815 191,225
8054042 1,771,340 1,932,748 3833512 2,230,189 347,270 5815 19,074,916
_ 6 5 11 (42) 43 — 23
— 687,144 660,772 882,747 94,650 4,456 — 2,329,769
—  (683700)  (661,258)  (884,026) (94,173) (4,454) —  (2327610)
_ 3,444 (486) (1,279) 477 2 — 2,158
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooooo
2013 12 31
1 1
1 3 5
3 1 5 bk
480,749 — 1,266 — — — 2813258 3295273
. 247,509 581,385 111,385 76,579 48,255 4512 — 1,069,625
— 987 7,595 19,300 1,498 266 335 29,981
328 65,931 26,365 27,336 225,134 10,354 9,406 364,854
*x 16,435 733,548 962581 2,932,718 4,001,244  5089,803 107,682 13,844,011
46,199 119,357 602,788 2466506 1,521,807 6,331 4,762,988
140,761 15,266 3,899 1,983 108 34 5,083 167,134
885782 1443316 1232448 3660704 6,742,745 6,626,776 2942095 23533866
*
* %
* k% 1
2013 12 31
1 1 3 1
3 1 5 5
_ — 51 51 695 — — 797
59,527 244,337 251,115 1,330 1,969 — — 558,278
598,738 558,571 233,593 177,587 10,681 3,768 — 1582938
*
— 29,206 40,026 52,953 10,559 — — 132,744
7,608,233 846,620 1,319,164 3,369,544  1,755324 66,671 — 14,965,556
— 10,142 7,228 22,677 50,021 268,154 — 358,222
69,748 5,200 18,795 31,027 18,560 5721 4,906 153,957
8,336,246 1,694,076 1,869,972  3,655169 1,847,809 344,314 4906 17,752,492
— (10) (4 (102) (127) (136) — (379)
— 474,905 423,529 756,032 80,165 1,745 — 1,736,376
—  (474523)  (420304)  (754,715) (80,235) (1,515) — (1,731,292
— 382 3,225 1317 (70) 230 — 5,084
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

Ooooooog
2014 12 31
1 1 3 1
3 1 5 5 *kk
523,289 — 3,983 — — — 2950038 3,477,310
244,088 538,385 83,742 110,344 26,378 2,375 — 1,005,312
*
— 158 3,801 28,345 1,817 708 — 34,829
795 19,375 41,164 123,787 120,507 13,910 4,160 323,698
o 31,934 770,805 963972 3025846 4,366,518  5454,756 149,360 14,763,191
— 44,237 154,016 505382 2,621,735 1,375,927 2727 4,704,024
140,322 12,648 202 102 46 5 1,240 154,565
040,428  1,385608 1,250,880 3,793,806 7,137,001 6,847,681 3,107,525 24,462,929
*
* %
* k% 1
2014 12 31
1 1 3 1
5
3 1 5
_ — 227 — — — — 227
53,223 206,447 265,981 59,683 6,868 — — 592,202
869,426 332,974 224,893 128,345 5,022 — — 1,560,660
*
— 28,872 40,449 49,003 20,978 536 — 139,838
7,769,800 837,965 1202171 3,347,164 2,063,319 42,938 — 15263357
— 2,253 7,679 14,021 66,212 239,007 — 329,172
65,183 20,609 21,383 31,024 263 4673 128 143,263
8,757,632 1429120  1,762,/83 3,629,240 2,162,662 287,154 128 18,028,719
— 4 5 8 (65) (218) — (266)
— 500,574 573,384 784,818 58,039 3,550 — 2,010,365
—  (590,643)  (573508) (785,033 (58,146) (3,536) —  (2,010,866)
— (69) (124) (215) (107) 14 — (501)
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

Oooooooo
2013 12 31
1 1 3 1
3 1 5 5 b
454,008 _ 1,260 _ — — 2799652 3,254,920
220,873 385,104 104,415 124,899 28,899 2,533 — 866,723
*
— 958 7,595 19,258 1,315 226 — 29,352
328 65,838 26,363 27,267 224,966 10,354 9,406 364,522
wx 14,507 704,633 005127 2,793,363 3744041 4,875,506 104,083 13,141,260
— 42,155 117,005 585860 2,411,189 1,502,346 2083 4,660,728
131,925 13,487 164 1,426 10 4 1,153 148,169
821,641 1212175 1,162,019 3552073 6410420 6,390,969 2916377 22,465,674
*
* %
* k% 1
2013 12 31
1 1 3 1
3 1 5 5
_ _ — — 418 — _ 418
59,523 243,796 250,933 1,209 1,969 — — 557,430
620,335 347,306 218,260 54,206 1,977 396 — 1242480
*
— 26,339 35,428 29,368 8,996 — — 100,131
7,508,930 714570 1214061 3306237 1,736,614 62,408 — 14542820
— 3,022 1,813 16,160 44,890 254,129 — 320,014
69,334 3415 18,206 29,544 18,062 5,194 376 144,131
8258122  1,338448 1,738,701 3,436,124 1,812,926 322,127 376 16,907,424
— ®) (5) 1) (114) (215) — (363)
— 341,175 374,401 675,655 66,819 1,980 — 1,460,030
—  (340553)  (371,358)  (673,839) (67,025) (1,750) —  (1454525)
_ 622 3,043 1,816 (206) 230 — 5,505
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EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn
iii

1 3 1
1 5
3 1 5
2014 12 31
692,629 156,397 257,582 610,824 429,940 194,751 2,342,123
1 3 1
1 5
3 1
2013 12 31
856,136 173,098 335,930 519,717 382,406 178,669 2,445,956
1 3 1
1 5
3 1 5
2014 12 31
688,108 157,827 263,299 534,912 380,889 195,584 2,220,619
1 3 1
1 5
3 1
2013 12 31
736,650 162,823 326,221 543,185 365,270 175,587 2,309,736
Cc
VaR

VaR
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i VaR
VaR
250 VaR 99%
1
VaR
2014
2014 12 31
32 24 60 8
55 39 65 17
9 12 20 6
VaR 72 46 20 24
2013
2013 12 31
50 45 85 13
39 29 54 15
16 5 19 0
VaR 61 53 95 26
VaR
VaR VaR
VaR
@ VaR VaR 1
1
2 VaR
99%
3 VaR
i
e PBOC

° PBOC
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2014 2013 2014 2013

100 (1,635) (3,625) (30,483) (23,845)

100 1,635 3,625 32,354 25219
2014 2013 2014 2013

100 (1,891) (4,408) (28,604) (22,475)

100 1,801 4,408 30,306 23,794
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oOoOooodn
2014 12 31
3 1
3 5
1 5

3,097,706 — — — 425,916 3,523,622
* 1,117,192 101,192 27,269 — 5,585 1,251,238
4,327 27,444 1,553 666 383 34,373
59,088 122,379 112,527 13,506 4,955 312,455
— — — — 24,048 24,048
6,336,158 4,053,430 159,555 146,863 72,744 10,768,750
336,616 534,238 2,074,855 1,129,018 11,682 4,086,409
— — — — 28,919 28,919
— — — — 199,280 199,280
2,518 9,153 — — 369,188 380,859
10,953,605 4,847,836 2,375,759 1,290,053 1,142,700 20,609,953
295 150 186 — — 631
471,059 58,708 6,351 — 53,267 589,385
— — — — 24,191 24,101
s 1,675,165 193,198 15,158 30,487 6,188 1,920,196
103,831 64,932 7,042 443 — 176,248
9,727,351 3,360,963 1,953,002 34,420 480,865 15,556,601
23,343 21,977 32,344 201,926 — 279,590
— — — — 525,807 525,807
12,001,044 3,699,928 2,014,083 267,276 1,090,318 19,072,649
(1,047,439) 1,147,908 361,676 1,022,777 N/A N/A

**
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2013

**

* %
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oOoOooodn
12 31
3 1
3 5
1 5

2,925,637 — — — 368,370 3,294,007
* 904,190 112,495 12,998 3,133 17,071 1,049,887
8,599 18,442 597 170 335 28,143
94,699 26,644 206,352 6,984 9,734 344,413
— — — — 25,020 25,020
5,948,681 3,447,561 96,671 146,208 42,294 9,681,415
327,092 623,507 1,810,986 1,181,841 6,262 3,949,688
— — — — 28,515 28,515
— — — — 164,347 164,347
32,904 1,449 28 6 317,930 352,317
10,241,802 4,230,098 2,127,632 1,338,342 979,878 18,917,752
51 50 623 — — 724
490,989 1,279 1,812 — 59,527 553,607
— — — — 19,168 19,168
1,380,493 173,563 9,543 2,211 2,749 1,568,559
68,931 51,353 10,274 — — 130,558
9,380,482 3,237,299 1,607,592 54,442 341,010 14,620,825
27,632 11,483 24,195 189,708 — 253,018
— — — — 492,830 492,830
11,348,578 3,475,027 1,654,039 246,361 915,284 17,639,289
(1,206,776) 755,071 473,593 1,091,981 N/A N/A
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* %
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oOoOooodn
12 31
3 1
3 5
1 5

3,050,431 — — — 422,896 3,473,327
* 852,932 106,694 25,572 2,023 9,732 996,953
4,241 26,820 1,153 651 — 32,865
59,025 121,238 111,674 13,506 4,955 310,398
— — — — 22,292 22,292
6,033,430 3,907,837 59,402 111,002 72,544 10,184,215
321,399 505,118 2,014,637 1,114,350 2,697 3,958,201
— — — — 114,661 114,661
— — — — 126,868 126,868
417 58 — — 333,460 333,935
10,321,875 4,667,765 2,212,438 1,241,532 1,110,105 19,553,715
226 — — — — 226
471,059 58,708 6,227 — 53,223 589,217
— — — — 22,324 22,324
1,418,556 124,432 4,835 — 7,175 1,554,998
84,951 46,014 5,701 443 — 137,109
9,414,307 3,260,487 1,936,382 34,420 378,505 15,024,101
16,336 16,150 21,403 189,801 — 243,690
— — — — 469,189 469,189
11,405,435 3,505,791 1,974,548 224,664 930,416 18,040,854
(1,083,560) 1,161,974 237,890 1,016,868 N/A N/A
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oOoOooodn
2013 12 31
3 1
3 5

1 5
2,888,218 — — — 365,442 3,253,660
* 734,452 96,163 1,061 3,133 18,272 853,081
8,560 18,405 492 150 — 27,607
94,607 26,583 206,182 6,985 9,734 344,091
— — — — 23,049 23,049
5579,731 3,370,294 59,360 119,474 40,587 9,169,446
316,271 603,038 1,767,610 1,172,354 2,053 3,861,326
— — — — 108,093 108,093
— — — — 121,716 121,716
332 161 16 3 295,797 296,309

9,622,171 4,114,644 2,034,721 1,302,099 984,743 18,058,378

— — 418 — — 418

490,265 1,158 1,812 — 59,524 552,759

_ — — — 16,986 16,986

*x 1,185,047 47,784 1,739 139 1,357 1,236,066
61,549 28,822 8,815 — — 99,186

9,108,912 3,174,854 1,593,899 53,706 270,157 14,201,528

15,434 5,755 21,557 177,735 — 220,481

— — — — 462,779 462,779

10,861,207 3,258,373 1,628,240 231,580 810,803 16,790,203
(1,239,036) 856,271 406,481 1,070,519 N/A N/A

* %
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2014 2013 2014 2013
-1% (42) (86) (184) (192)
-1% 572 848 (585) (511)
2014 2013 2014 2013
-1% ©) (71) (16) (10)
-1% 127 434 (12) (10)
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2014

12 31

3,437,427 37,638 22,551 26,006 3,523,622
* 773,517 407,649 22,996 47,076 1,251,238
33,048 446 200 679 34,373
312,078 232 — 145 312,455
6,730 12,517 3,157 1,644 24,048
9,743,072 780,538 148,227 96,913 10,768,750
3,936,518 98,502 13,181 38,208 4,086,409
170 870 1,424 26,455 28,919
152,346 44,757 612 1,565 199,280
236,247 36,628 2,483 105,501 380,859
18,631,153 1,419,777 214,831 344,192 20,609,953
219 — — 412 631
529,931 6,227 — 53,227 589,385
3,948 14,609 3,477 2,157 24,191

*x 1,270,960 532,625 10,405 106,206 1,920,196
57,040 90,490 9,793 18,925 176,248
14,798,876 403,863 231,560 122,302 15,556,601
221,052 39,353 3,891 15,294 279,590
474,466 32,883 5,993 12,465 525,807
17,356,492 1,120,050 265,119 330,988 19,072,649
1,274,661 299,727 (50,288) 13,204 1,537,304
1,773,168 427,876 87,527 53,552 2,342,123

* %
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2013 12

* %

31

EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

3,217,297 38,088 22,619 16,003 3,294,007
* 628,196 349,912 14,742 57,037 1,049,887
27,717 253 104 69 28,143
343211 208 132 862 344,413
13,668 9,311 864 1,177 25,020
8,765,268 704,622 117,498 94,027 9,681,415
3,846,501 76,616 2,956 23,525 3,049,688
129 529 196 27,661 28,515
137,944 23,801 1,232 1,280 164,347
242,542 23,986 1,663 84,126 352,317
17,222,563 1,227,416 162,006 305,767 18,017,752
100 — — 624 724
491,716 2,377 — 59,514 553,607
7,328 8,864 2,183 793 19,168
953,484 525,795 19,373 69,007 1,568,559
30,133 78,806 9,807 11,812 130,558
14,032,121 299,284 188,478 100,942 14,620,825
217,185 23,352 1,781 10,700 253,018
465,563 12,741 6,629 7,807 492,830
16,197,630 951,219 228,251 262,189 17,639,289
1,024,933 276,197 (66,245) 43,578 1,278,463
1,804,767 358,832 187,051 95,306 2,445,956
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2014

* %

12 31

EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

3,429,507 29,572 2,391 11,857 3,473,327
* 747,415 184,773 20,728 44,037 996,953
32,801 64 — — 32,865
310,190 63 — 145 310,398
6,819 13,946 — 1,527 22,292
9,575,989 568,158 9,773 30,295 10,184,215
3,876,423 58,041 1,350 22,387 3,958,201
16,920 3,836 34,331 59,574 114,661
126,552 214 7 95 126,868
215,667 23,565 337 94,366 333,935
18,338,283 882,232 68,917 264,283 19,553,715
— — — 226 226
529,768 6,227 — 53,222 589,217
4,121 16,183 — 2,020 22,324
1,173,756 269,703 13,365 98,174 1,554,998
46,156 64,469 7,818 18,666 137,109
14,696,113 269,220 24,386 34,382 15,024,101
218,713 14,523 2,913 7,541 243,690
438,194 21,040 3,006 6,949 469,189
17,106,821 661,365 51,488 221,180 18,040,854
1,231,462 220,867 17,429 43,103 1,512,861
1,764,368 347,315 55,594 53,342 2,220,619
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2013

**

* %

12 31

EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

3,209,507 34,298 2,264 7,591 3,253,660
* 618,542 160,486 21,811 52,242 853,081
27,499 108 — — 27,607
343,228 1 — 862 344,091
13,710 8,281 — 1,058 23,049
8,627,999 507,956 9,593 23,898 9,169,446
3,807,218 38,790 1,614 13,704 3,861,326
12,553 4,742 30,504 60,294 108,093
121,410 221 7 78 121,716
205,272 18,676 455 71,906 296,309
16,986,938 773,559 66,248 231,633 18,058,378
_ — — 418 418
491,418 1,830 — 59,511 552,759
7,322 8,851 — 813 16,986
884,179 270,320 21,337 60,230 1,236,066
16,969 64,763 5,910 11,544 99,186
13,934,111 201,349 34,418 31,650 14,201,528
208,199 5,043 1,300 5,939 220,481
446,918 8,068 3,988 3,805 462,779
15,989,116 560,224 66,953 173,910 16,790,203
997,822 213,335 (705) 57,723 1,268,175
1,824,552 389,073 22,812 73,299 2,309,736
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Tierl

CBRC

IRB

d
[ ]
[ ]
[ ]
[ ]
CBRC
2013 1 1 CBRC
2014 4

CBRC

IMA
CBRC 2018

8.50 9.50 11.50
CBRC 7.50 8.50
CBRC

Tierl Tierl

CBRC

10.50

GAAP
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ICAAP

Tier2

CBRC

Tierl Tierl



CBRC

EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

2014 12 31 2013 12 31
Tierl 1,498,403 1,276,344
353,495 351,390
144,874 108,202
150,752 123,870
221,622 202,940
650,308 512,024
2,191 1,956
(24,839) (24,038)
Tierl 11,670 9,503
8,487 8,049
1,279 1,474
(3,796) (3,920)
Tirel
5,700 3,900
Tierl 1,486,733 1,266,841
Tierl 34,500 18
Tierl 34,428 —
72 18
Tierl 1,521,233 1,266,859
Tier2 306,704 324,806
Tier2 187,829 189,877
118,633 134,857
242 72
Tier2 15,800 19,400
Tier2
15,800 19,400
1,812,137 1,572,265
i 12,475,939 11,982,187
Tierl 11.92% 10.57%
Tierl 12.19% 10.57%
14.53% 13.12%

i 2014 12 31
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

Ogoooood
a
2014 12 31
1 2 3
383 — — 383
102 23,868 — 23,970
— 10,020 — 10,020
485 33,888 — 34,373
377 101,183 — 101,560
— 71,096 — 71,096
— 795 139,004 139,799
377 173,074 139,004 312,455
— 18,003 1,140 19,233
_ 1,640 770 2,410
86 2,287 32 2,405
86 22,020 1,942 24,048
9,875 710 304 10,889
80,841 1,070,162 13,852 1,164,855
— 11,751 — 11,751
90,716 1,082,623 14,156 1,187,495
91,664 1,311,605 155,102 1,558,371
— 312,336 — 312,336
— 217,431 — 217,431
— 53,227 — 53,227
— 6,227 — 6,227
_ 164 — 164
— 589,385 _ 589,385
— 19,102 1,319 20,421
— 1,661 726 2,387
25 1,324 34 1,383
25 22,087 2,079 24,191

25 611,472 2,079 613,576
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OooooOodd
2013 12 31

1 2 3
335 — —_ 335
220 27,588 — 27,808
555 27,588 — 28,143
814 102,213 —_ 103,027
_ 70,689 — 70,689
— 30,131 140,566 170,697
814 203,033 140,566 344,413
— 17,633 508 18,141
— 2,516 552 3,068
205 3,554 52 3,811
205 23,703 1,112 25,020
4,559 902 — 5,461
72,567 912,610 3,141 988,318
— 6,220 — 6,220
77,126 919,732 3,141 999,999
78,700 1,174,056 144,819 1,397,575
_ 349,634 — 349,634
— 141,925 — 141,925
_ 50,527 — 50,527
— 2,358 — 2,358
_ 163 — 163
— 553,607 — 553,607
—_ 12,714 650 13,364
— 2,843 552 3,395
— 2,357 52 2,409
— 17,914 1,254 19,168

— 571,521 1,254 572,775
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EDINETOOOO
O000O0000O0Oooo(ees9s?)

OooooOodd
2014 12 31
1 2 3
64 22,781 — 22,845
— 10,020 — 10,020
64 32,801 — 32,865
208 101,183 — 101,391
— 71,096 — 71,096
— 795 137,116 137,911
208 173,074 137,116 310,398
— 16,974 1,149 18,123
— 1,021 770 1,791
_ 2,346 32 2,378
— 20,341 1,951 22,292
1,965 — — 1,965
41,497 1,032,226 5,617 1,079,340
— 8,079 — 8,079
43,462 1,040,305 5,617 1,089,384
43,734 1,266,521 144,684 1,454,939
— 312,336 — 312,336
— 217,431 — 217,431
_ 53,223 — 53,223
_ 6,227 — 6,227
— 589,217 — 589,217
— 17,646 1,263 18,909
— 1,337 721 2,058
_ 1,323 34 1,357
— 20,306 2,018 22,324

— 609,523 2,018 611,541
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OooooOodd
2013 12 31

1 2 3
108 27,499 — 27,607
491 102,214 — 102,705
— 70,689 — 70,689
— 30,131 140,566 170,697
491 203,034 140,566 344,001
— 16,313 497 16,810
— 2,082 552 2,634
— 3,554 51 3,605
— 21,949 1,100 23,049
1,269 101 — 1,370
29,504 882,512 2,472 914,488
30,773 882,613 2,472 915,858
31,372 1,135,095 144,138 1,310,605
_ 349,634 — 349,634
_ 141,790 — 141,790
_ 59,524 — 59,524
— 1,811 — 1,811
— 552,759 — 552,759
— 11,138 506 11,644
_ 2,386 548 2,934
_ 2,356 52 2,408
— 15,880 1,106 16,986

— 568,639 1,106 569,745
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OooooOodd
3
3
3
2014 2014
11 2 12 31
508 949 — — — (317) — 1,140
552 321 — — — (52) (51) 770
52 (19) — — — 1) — 32
1,112 1,251 — — — (370) (51) 1,942
140,566 6,857 — 43793  (52212) — — 139,004
3,141 (142) 136 13,256 (244)  (2,295) — 13,852
_ _ — 304 — — — 304
144,819 7,966 136 57,353  (52,456)  (2,665) (51) 155,102
(650) (1,096) — — — 422 5 (1,319)
(552) (236) — — — 59 3 (726)
(52) 18 — — — — — (34)

(1,254) (1,314) _ — — 481 8 (2,079)
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OooooOodd
3
2013 2013
11 2 12 31
178 331 — — — @) — 508
896 6 — a4 — (389) (5) 552
309 2 — 1 — (186) (74) 52
1,383 339 — 45 — (576) (79) 1,112
— 2,834 — 128082 (3,088) — 12,738 140,566
1,015 3 21 2,467 (95) (251) (19) 3,141
2,398 3,176 21 130,594 (3,183) (827) 12,640 144,819
(180) (467) — — — ©) — (650)
(943) an — (44) — 447 5 (552)
(76) %) — 1) — (47) 74 (52)

(1,199) (486) — (45) — 397 79 (1,254)
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OooooOodd
3
2014 2014
11 2 12 3
497 959 — — — (307) — 1,149
552 321 — — — (52) (51) 770
51 (19) — — — — — 32
1,100 1,261 — — — (359) (51) 1,951
140,566 6,857 — 41905 (52212) — — 137,116
2,472 (90) 112 5,418 — (2,295) — 5,617
144,138 8,028 112 47,323  (52212)  (2,654) (51) 144,684
(506) (1,049) — — — 287 5 (1,263)
(548) (233) — — — 57 3 (721)
(52) 18 — — — — — (34)

(1,106) (1,264) — — — 344 8 (2,018)
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OooooOodd
3
2013 2013
11 2 12 3
178 327 — — — ) — 497
896 6 — a4 — (389) (5) 552
76 2 — 1 — 46 (74) 51
1,150 335 — 45 — (351) (79) 1,100
— 2,834 — 128,082 (3,088) — 12,738 140,566
337 3 (5) 2,467 (95) (216) (19) 2,472
1,487 3,172 (5) 130,594 (3,183) (567) 12,640 144,138
(180) (327) — — — 1 — (506)
(943) @ — (44) — a1 5 (548)
(76) %) — 1) — (47) 74 (52)

(1,199) (336) — (45) — 395 79 (1,106)
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OooooOodd
3
2014
5,668 984 6,652 5,720 1,044 6,764
2013
33 2,657 2,690 37 2,799 2,836
c
i 1 2
1
2
2
i 2 3
3

2014 12 31
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oOoOooodn
2014
1 2 3
2,566,390 2,568,458 26,454 2,309,962 232,042
331,731 331,582 — 74,635 256,947
2,898,121 2,900,040 26,454 2,384,597 488,989
196,662 190,702 — 197,702 —
9,485 14,264 14,264 — —
206,147 211,966 14,264 197,702 —
2013
1 2 3
2,624,400 2,498,557 5,373 2,262,563 230,621
324,488 322,825 — 43,312 279,513
2,948,888 2,821,382 5,373 2,305,875 510,134
190,545 186,847 — 186,847 —
15,907 16,634 16,634 — —
206,452 203,481 16,634 186,847 —
2014
1 2 3
2,548,977 2,550,726 5,464 2,304,662 240,600
319,108 318,959 — 74,635 244,324
2,868,085 2,869,685 5,464 2,379,297 484,924
187,024 187,711 — 187,711 —
9,485 14,264 14,264 — —
196,509 201,975 14,264 187,711 —
2013
1 2 3
2,624,378 2,498,502 2,105 2,264,714 231,683
320,407 318,744 — 43,312 275,432
2,944,785 2,817,246 2,105 2,308,026 507,115
183,023 179,094 — 179,094 —
15,907 16,634 16,634 — —

198,930 195,728 16,634 179,094 —
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2014 1 29

SBLH

2015 2 1

SBLH

SBLH

SB Plc

266/415

20

SB Pic

SB Pic

SBLH

60

60



EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooooo
b
2014 7 25 2014 9 19
80 45
35
2014 12 10 2014 12 11
344
2015 3 9
CBRC 2015 189
CBRC 450 45
Tierl
c
2014 11 19 2014 12 30 30 15 A ICBC
1 3.27 130% 1 4.25 A
ICBC
ICBC ICBC
ICBC CBRC ICBC 1
100.629 1 0.629 2015 2 26
ICBC 113002 ICBC 191002 2015 2 26
57
2015 3 26 0.2554
2014 12 31
91,026 2014 12 31
58
59

2015 3 26
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Consolidated Statement of Profit or Loss

Year erded 31 Decemnber 2014
fin AME millicns, unfess othenwse stated)

Hotes 2014 2013
Irterest meame [ Bd9,87 76701
Irteredt expinue 1 {356,357) {323, 776)
MET INTEREST INCOME 6 493,532 443,335
Few s commitsian income 7 146,678 134 550
Fow arsd eosmmittinn sapasne T (R4, 1E1) (12,224)
MET FEE AND COMPMISSION INCOME T 132,497 122,326
et trading income 8 1,045 Vil
Met loes on financial asvets and liakdtes devgnated st s value
trwaugh profit or loss 9 (10.024) [2.413)
Met gain an finanoal myvestments 10 1,803 625
Other operating incomse, net i 15,315 14,874
OPERATING INCOME 634,858 STR 501
Opetating expenses i2 (218.674) (0, 1400
Impasrment kosses on
Loans and advances to customers LY {5b, 267} (38,058
Others 15 [E1-Fdl (FFE]
OFERATING FROFIT 359,455 336440
Share of profits of associates and |oint venfures 2,157 2,067
PROFIT BEFORE TAXATION 361,612 338,537
Incame tax expense 16 (85,326} (75,570
PROFIT FOR THE YEAR 76,286 262,965
Attribatahde for
Equity holders of the parent compary 275,811 262,649
Hen-contreling mtenests 475 16
276,266 262,965
EARNINGS FER SHARE
— Bauz (AMB yuan) 19 076 075
= Déluted (RMB yuan) 19 ora o4

Details of the dividends declared and pasd or proposed are dasclosed in note 18 to the financial statements,

The notes on pages 137 10 261 ferm part of these inancial staternents.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

Yoar ended 31 December 2014
Bn AME millions, unless otherwise siated]

Notes 2014 03
Prafit for the year 176,786 162 965
Other commprebenine income:
{atter tax, net) 43
Ihemns that may be reclasadied wbuequently to profis ar low
Mt gamdlossh from change in falr walue of available-for-sale
financial asse1s 34,550 (25, 750)
Effective hedgrg portson of gasv or losses arising from
cash flony hedging mstrurments 1o (209
Share of the other comprehensive income of the imestee
eccounted for using equity method which will be reclassified
sulsenuently 1o profit er loss &0 63
Foreign cusrency translation diffesences 12,173} (11,435)
Othars - k]
Subtatal of ather comprehensive income for the year 32,567 (36,62%)
I-f;ﬁ-r.mhp.ldmf-h; income for the el 308,653 216,336
Total comprehenthe income attributable to
Equity holders of the parent compary 308,122 126375
Han-contralling mienests FEd 3%
308,853 226,335

The notes on pages 137 ta 261 foem part of these financial statements.
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Consolidated Statement of Financial Position

3t December 2094
fln AME millicns, uniess otherwse stated)

Notes 31 December 2014 31 December 2013

ASSETS
Caih and balances with central banks Fi4] 3523622 1,292,007
Due from banks and other financial inatitutians 1 782,776 T17.084
Fimancial astets held for adng 2 34,371 18,143
Financal assets deugnated at fair value theaugh peafit o los bk} 317,455 4413
Derivantive financial asuets kL 14,048 15,020
Reverse repunchate agphéement 5 46E, 462 331,903
Loans and acvances to customens 6 10, 758, 750 O.6ELATS
Financial imsestrments P 4 0BG, 409 318409 658
Irrvestments in associates and joind vertures 9 28,919 18,515
Fropeny and equiprent 30 199,280 164,347
Delerred income tax assets 3 14,758 18.B60
DOher assats 2 356,101 323,457
TOTAL ASSETS 20,609,953 18,917,752
LIABILITIES
Due to central banks LEL] 724
Fimancual habilities designated at tair value theough

profit or loss 13 GED, 385 553,607
Daerivative financial labiives 2 151 19,168
Due te banks and other financal instiutions 34 1,535 330 1,268,255
Repurchase agrooments is IR0, 057 295 30
Certificatos of dlpl:ml 36 176,248 130, 558
Duer 1o cusiomars E T 15,556,601 14,620,835
Incosme tax payable B0, B&E 55,674
Dafesred income tax habilibes 31 451 420
Dbt securithes sued 15 279,500 253,018
Other labilities 9 A6 G50 436, T30
TOTAL LIABILITIES 19,072,649 17,634,289
EQUITY
Equity allibutabée (o eguity holders of the paent company

Share capital 40 353,455 351,350

Crtneer equaty imsirumend 3428 =

Equity component of comvertible bonds El 3ea 1,960

Resermes 42 452312 408, 835

Retained profits 650,236 511,549

1.530.859 1.274,134
Non-contralling interests 6,445 4,329
TOTAL EQUITY 1.537.304 1,278,463
TOTAL EQUITY AND LIAEILITIES 20,609,953 18,917,752
Hang Hanging Wi Huiman Liu Yagan
Chairman Wice Chairman and President General Manages of Finance

and Accounting Department

The notes on pages 137 to 161 foem paet of these financial staterments.
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Consolidated Statement of Changes in Equity

Yoar ended 31 December 2014
{En AMB millions, unless othoerwise stated)
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The nates on pages 137 to 261 form part of these financial tatements.
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Consalidated Statement of Changes in Equity

Year ended 31 Decembar 2014
{In AN millicns, uniess otherwise stated)
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The notes on pages 137 10 261 form part of these financial statements
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Consolidated Statement of Cash Flows

Yoar ended 31 December 2014
{En AMB millions, unless othoerwise stated)

Hotes 2014 013
CASH FLOWS FROM OPERATING ACTIVITIES
Prafit bolore tacation 361,612 338,537
Adpistments for:
Share af profits of associates and joint ventures (2157 (2,087
Depeeciation 12 16,09 14,420
Arncriisation 12 21 2018
armortisation of fmanceal vt ments (102} {163]
Imipairment losses on loans and advances to customers 26 B6, 267 30 098
Impairment losses on assels other than loams and advances
10 Custoamers 15 462 223
Unrealsed foregn exchange gamilioss) [ Ta) 6,206
Interest expense on debt securities issued 11,05 10,785
Acereted interest o impaired loans & (2,779 2,019
Gain gn duposd of available-for-sale financial psets, net "0 R -Fi] (524
Met trading gain on eguity irvestments 8 (24) (1]
Met loss en Tnandal assets and labilities designated at falr value
through profit of lass El 10,024 2413
Met gan on disposal and overage of property and eguipment and
other assets (other than repossessed assets) (9d4) (B48)
Dividend mncome o (i o1
450,000 406 908
et {increasel/decrease n operating assety. o | -
Due fram centtal bariks (223,791) (319010
Bus from banks and other financial institution 3,065 81342
Finandial assets held far trading 16.047) (7.604)
Financial assets dessgnated at fair value through profit or loss 35,022 (142,723
Révorue repurchasi agreements (173.890] 5.443
Loans and advances to customers (1021, 540 11,159,539
Other ausets (REER--. ] (10.432)
(1.630,065) 1,552, 7200
et increasefdecresie) n operating Eabiities
Financial Azbslitias designaied at fas value through profit or loss 33,136 234 583
Due to central banks (L=E ] 403
e to banks and other finandal irstitutions Jeodan (207, 645)
Hepurchase agreements E1.653 61,540
Cerbficates of depost 43,147 94 351
Due bo cushormers Q097 o4 119
Cither leabilies 130,182 a2 214
1,468,633 1218713
Met cash fiows from operating aciwites before tax JEH 658 7250
Income tax pasd [B7,.201) (74 E48)
Net cash o from epecating sttt 201,457 {1,947

The notes an pages 137 ta 261 form part af these financadl datements.

Icec @

273/415



EDINETOOOO
000000000000 n(Eess?)
Oooooooa

Consalidated Statement of Cash Flows

Year ended 31 Deceriber 2014
{In AN millicns, uniess otherwise stated)

Netes 2014 013

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equspment and other assets ($3.957) (44,420
Proceeds from disposal of property and equipment and other assets

(other than repodsessed suets) 3,802 1.0EE
Purchases of financial investments (1, 109 TEY (1,238,747
Proceeds [1oem sale and redempiion ef fnanceal imvestmenis Lonrn 11177
Imvestiments in assocsates and jomd ventures {324) -
Procewsds Trom disposal of imdestments in associates and

foind veniunes - 493
Dividands received 1,145 653
Net cash flows from investing actwities (146,741) (164,161)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of preference shaves 34,545 E
Capital injection by non-controing shaetolders 1,393 933
Procesds from issuance of debt seourities 95, 554 &4 367
Irterest paid on debt ecuriies (11.27E) (10,074)
Repayment of other delbit securities (54.594) (17,084)
Aequisition af non-contrallng e - (]
Dwesdends paid on ordinasy shares (91,9600 (B3, 565)
Dividends paid 1o non-controing shansholden (E} (]
Net cash Bows from financing activities (26, 344) (65, 465)
MET INCREASE/(DECREASE] IN CASH AND CASH EQUIVALENTS 218,372 31,573
Cash and cash equvalents at beginning of the year a57.402 1,201,647
Eftect of axchange rate changid on cash and cash equivilionts B, 400 (12,6721
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 45 004, 264 a57 402
NET CASH FLOWS FROM OFERATING ACTIVITIES INCLUDE:
Interedt roceived B36,797 756,529
Interest paid (35,2300 (2%, 00}

The notes on pages 137 to 261 form part of these financial statements
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Statement of Financial Position

3 Dweceenber 2074
fn AME millions, unless otherwise siated]

ates 1 December 2014 11 December 2013

ASSETS
Cash and balances with central banks 20 EETER I 3253660
Do frorm banks and ather finandal institutions 21 T37.740 757506
Financial assets held for frading ] 32 BES 27,607
Financial astets designated at fair valee through profit o loss 23 310,358 344 091
Deerivative financial assets 24 12,192 23.04%
Raverse repurchase agreements 25 159,113 95575
Loans and advances to cuslomens 26 10,184,215 9,169 445
Financial investments a7 3,558,201 3.861.326
Imeestments in subsicharies 28 B0.412 73,850
Iriaitrmapmits in associates 29 34,242 34243
Property and equipmen L] 126, BC8 121,716
Dreferred income tax assats el 23,800 28,139
Other assety n 310,036 268170
TOTAL ASSETS 19,555,718 18,058,378
LIABILITIES
Due 1o central banks 126 418
Financial Habilities designated at fair value through

prafit ar lows EE| SR, 217 5h2. 7R3
Derivative financial liabilitiss 24 12,324 16,585
Due 1o banks and ather financial institutions 34 1,393,280 1472312
Repurchase agresments 35 161,718 63,754
Certificates of deposit Ja 1300 99, 185
Duie 1 Clustomers ar 15,024,101 14,201,528
Income tax payable 5951 5,665
Dbt securities isswed 33 243,650 220,481
Crther labilities L 409,618 407,911
TOTAL LIABILITIES 18,040,854 16,790,203
EQUITY
Share cagpitel 40 353,455 351,390
Orthier equity instrament 34,438 -
Equity component of convertible band: £ IER 1,960
Rs e a2 513,903 A30.720
Retained prafits a2 G10,647 484,105
TOTAL EQUITY 1,512,861 1,268,175
TOTAL EQUITY AND LIABILITIES 19.553.715 18,058,378

Jiang langing ¥i Huiman Liu Yagan
Chairman Vice Chairman and Fresident Gereral Manager of Fnance

and Accounting Department

Iha notes on pages 137 to 261 form part of these financial statements
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Motes to Financial Statements

3t December 2094
fln AME millicns, uniess otherwse stated)

1. CORPORATE INFORMATION

Industrial and Commercal Bank of China Limited {the = Bank® ), which was previously known as industnial and Commercial
Bank of China (“ICHC"), used to be a wholly-state-owned commercial bank established on 1 fanuary 1984 based on
the authansation of the State Coundl and the People’s Bank of Ching (the “FBOC®) of the Peoples Republic of China
(the “PRC*L On 28 October 2005, with the apgroval of the State Councl, ICBC was restructured and incorporated as
a joint-stock bmited company. The point-stock limited company undertook all the assets and liabilities of ICBC wpon the
restructusing.

The Bank obslained ils fmance permit No. BOOD1H1 11000007 fiom the China Banking Regulatory Commisskon (the *CBRC")
of the FRC. The Bank obtamned its business license No. 100000000003365 frorm the State Admmistration for Industry and
Comrerce ol the PRC. The legal representative |3 lang langing and the regrtered offioe i located a1 Mo, 55 Fusmgmenne|
dyenue, Xicheng Diutnect, Beying, the PRC,

The Bank's A Shares and H Shares are [ated on the Shanghal Stack Exchange and the Stack Exchange of Hong Kong Limited
and the steck codes are 601398 and 1398, respectreely.

The principa! activitiwes of the Bank and its subsidianes {colloctvedy refarred to as the “Group™) compuise corporate and
persoral banking, treasury cperations, mvestment banking, assel managemant, trust, financial leasing, nsurance and ather
financial vervices. Domastic establishmants refar to the Head Office of the Bank, branches and subsidiaries establishod inside
Mainland China. Ovmteas establishrments reder to branches and subsidianes established wnder bocal purrsdictions outside
Mainland China,

Z. BASIS OF PREPARATION
(1) Statement of compliance

The comohdated financial statements huve been prepared in accordancs with Intemational Financial Reporting Standands
("IFRS:"™) and mterpretations promulgated by the international Accounting Standards Board (the “1ASE") and the disclosure
requerements af the Hong Kong Companies Qrdinance,

(2) Basis of preparation

The consabdated financial statements have been prepanad under the historical cost convention, excep? for desvative financial
istruments, financial assets and habdities held for trading, hnancial sssets and babelites desgnated at fas value through
profit or lows and available-for-sale financial assets (undess the fair value cannol be relably measured) that have been
meased at fair value, as further explained in the respective accounting polioes. below.

The preparation of linancial statements in conformity with FRSS requires management 1o make judgements. estimates and
asummplont (hat sffect the application of polices and reported amounts of asets and lisbilities, Income and expenses
actual results may differ from these estimates. ludgements made by management in the apphcation of IFRSS that have
significant elfect on the inanckal statements and major sources of estemation uncenainty s discussed in Nole 4.

hunwsl Hepore 20004 137
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hotes to Financial Statements

31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(3} Change in accounting policies

The 1ASE has iwsued the follovang revised IFRSs (including Intermational Accounting Standards (145671 and amendments to
standards that are eflectre in 2014 and refevant 1o the Group's operation

Amendrnents to IFRS 10, frvestment enhifies
TFRS 12 and 145 37,
Amendrents ta 1AS 32 Firancal instruments; presentation — Offserting financial assets and fnancad labdites
Amendrments ta IAS 36 Imoairmant of assels — rocoverable amount disdlesures for non-financal aisets
Amendments ta IAS 39 Firancal ipnstruments: recognition and measurerment — Novatlon of deratives and
continuation of hedge accounting
IFRIC 21 Levies — Accounting for leves

The prncipal effecty of adoating thete pew and amended IFRS: are as fallows:

Ameandmants fo IFRS 10, IFRS 12 and IAS 27, imvestment enbiies

The amendments provide consolelaton el to those parents which qualdy 1o be an mwestment entity a3 defined in the
amended IFRS 100 Investment enlities ane requingd to measure Uheir subuidianes ot lax value through profit of kes The
adeption does not have any material impact on the Group's finsncial statements.

Amendments to A5 32 — Finapcial instrumiaats presentalion — offsatting financial assets-and financal
habifities

The amendrunts 19 AS 32 cirily the offsettng criteda in 145 32, The smendments to 145 32 clardy the mesning af
“currently has a legally enforceable right to se1-off ", To the extent that the requirements are applicakle to the Group, the
Greup has prinided thote disclesures in fotes 24 and 25,

Amendments to A3 36 — Impairment of assets — Recoverable amount disciosures for non-financral
assels

The amandrmonts o (A5 36 modify the disclosure requirements for impaired mon-financial assete Ameng themn, the
amendments expand the disclowres required for an impaired asset ar cash generating units ("CGU"Y whose recoverable
amicamt 7 based on fair value lees coste of ditposal The adopton does nat have ary material impact on the Group’s fmancial
slaterments.

Amendménts ta A5 33 — Financial instruments! recagnition and maaiurament — Novation of dervalives
and conlinuation of hedge accounting

The amendments to LAS 39 provide refiof from decontinuing hedge accountng when novation of a dervative designated
a5 @ hedging instrument meets cerain criteria. The adoption does not have any material impact on the Group's financial
statements.

WFRIC 21 — Lewies — Accounfing for feves
The interpretation defines a levy as an outflow from an entity imposed by 8 government in accordance with legislation

The interpretation provides guidance on when a liabiEty te pay a bevy imposed by a government should be recognised. The
adopiion does not have significant impact on the Group's financial statements.

The Group doet not adopt any lsued but not yel effective internationad financial reporteng standands, interpretation and
ampndments,
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Motes to Financial Statements

31 December 2014
{In AME millicns, uniess otherwise stated)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(1) Subsidiaries

Subsidiaries are entities controlled by the Group. The Growp comtrels an entity it s esposed, o has nghis 1o, varable
retums from its invelement with the entity and has the ablity to affect those returns threugh s power aver the entity.
The Geoup reassesses whather |t has cortrel i there are changes to one or more of the elements of contral. This indudes
circumstances in which protective rights held (2.9 those resulting from a lending relationship) become substantive and bead
fo the Group having power over an entity,

An irvestment 0 a subsidary 15 consofidated into the comsolidofed finanoal statements from the dote that control
commiences until the date that control coases. Inra-group balancos, trarsactons and any unrealised profit or koss arisng
from intra-group transactions are cimerated in full in propanng the consolidated financial statoments.

In the Bani’s statement of inancial pesition, (1S investments in subsidiaries are s1ated at cost less smpainmen? losses tsee nole
21k

(2) Non-controlling interests

MNon-contraling nterests represent the equity i a subsidiary not atinbutable directly of mdirectly to the Group.

MNon-controlling interesis are presented in the consclidated statement of financial pesition within equity, separatedy fram
equity attributable 1o the equity sharehaolders of the Bank. Nan-centralling intenests in the results of the Group are presentod
an the face of the consolidated statement of peodit or loss and the comsolidated statement of profit or loss and other
comprehensive intome a5 an allocation of the total profit or loss and total comprehensive income for the year between non-
controlling interests and the equity shareholders of the Bank.

Changes in the Group's interests in a subsidiary that do not result in @ low of contrel are accounted for as equity
transactions, whereby adjustments are made to the amounts of controlling and non-contreling interests within consolidated
equity to reflect the change in relative interests, but no adjustiments are made to goodwill and no gain or loss is redognised.

(3) Associates and Joint ventures

An awsociate is an entidy in which the Group or Bank has significant nfluence

A joint wentute 1 an arrangement whereby the Group or Bank and other parties contractually agree 1o share contral of the
arrangement, and have nghts o the rel aiets of the arrangerment,

The Group's mvestments (n assodates of joint ventures are acocunted for under the equity methed of sccounting. Under
the equity method, an invesiment in an assoclate or joint venture B carried in the corsolidated statement of fimancial
position at cost plus post-acquisition changes in the Group's share of the net assets of the associate or oint venture, less ary
irgpairment losses. The consalidated statement of peofit of loss reflects the share of the resulis of operations of the assooate
or jont wenture, Whers there has been a change recognised directly i the equity of the associate or joint venture, the Group
recognises it share of any changes and dischoses this, when applicable, i the consofidated statement of changes in equity
Under the equity method, wnealised profits and losses resulting from transactions between the Group and the assodates or
joinit wentures are aliminated to the extent of the Group's interests in the associates of joint ventunes

I an imestmenl i an astociate becomes an mwesiment in a jaint wentune of vice wera, fotamed mises i NoY remansuned
Instead, the investrent continues b0 be accounted for under the equity methad.

I the Bank®s statement of inancal possen, imestments in asscoates and poin veniures are stated a1 cost less impairment
losses (see mote H21)).
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hotes to Financial Statements

31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(4) Foreign currency translation

The comsalidated financal statemnents are presented in AMB, being the functonal and presentation currency of the Bank's
operations in Manland China, Fach entity in the Group determines ifs ewm tunchional oumrency and the financial statements
af each entity are presented using that funchonal currency.

Foreign currency Trarsactions are inieally recorded in the functional currency wsing the exchange rates rulng at the dates
of the tansaciions. Monetary asiets and babilities denominated in foreign currencies are rettamlated (nto the functional
currency at the applicable exchange rates rulng a1 the end of the reporting perncd. Exchange differences adising on the
sertiement of monetary Nems of on randlating monetary Nems a1 pesod end rates are recognised in prafit or loss, with the
eEnceplion that thiy are taken direcily 10 ather comprehensie income when the monetary iems are designated as part of
the hedge of the Bank's pet investment of & fonedgn entity, and the agoregate suchange differences are nod recognised In
profit or loss until the disposal of such net investment. Tax chasges and credas atiributable 1o exchanpe eifferences on those
manetary (Lems ane also recorded in other comprehensive income,

Mon-mnonetary |tenn that ane mesured at historcal cost inoa Toreign currency dre ranslated using the exchange rates as at
the dates of the inftial transactions. Non-monetary lemrs messured al Tair value i a foresgn currency are translated wsing
the exchange rates s a1 the date when the far value b determined. Any geodwill asng on the acquisition of a foreign
operaticn and any fair value adjustrments to the camying amaunts of assets and liakilities asising on the acguisition are
treated as assets and liabilities of the foreign cperation and translated at the rates ruling a1 the end of the reporting penicd
The exchange differences are recognised in profil or loss o« in other compeehensive inceme, depending on the nature of
REr-Mmonetary items,

As at the end of the reporting pencd, the asets and labibtees of foreign operabons are translated into the presentation
currency of the Bank at the eschange rates ruling at the end of the reporting perod. All iterns within equily except for
retained prafis are translated at the exchange rates nuling at the dates of the infaal transactions. ncorme and cxpenses in
the statement of profit or loss are franslated a1 the weighted average exchange rates far the year. The exchange differences
arming on the abowe translation are taken directly to other comprehensve incorme, On deposal of a foroign operation,
the deferred cumulstive amount recognied in other comprebensane income relating to that particular foreign aperation s
recogrised n profit or loss.

Cash flows ansing from transactions in forelgn currencies and cash flows of everseas subsdianes are translated wing the
weighted average exchange rates for the yeae The effect ol exchange rate movernents on cath o presented separately in the
staternent of cath flows a5 a reconciling Hem.

(5) Financial instruments

A financial instrument b any contract that gwes rse to a Hrancial asset of one entity and a Financal liabdity ar equity
instrurnent of anather entity.

iniiial recogrition of financial instruments

AL initial recognition, nancal ssels are clasilied imo lour categories financial assets at lair value theough proll of loss,
held-to-matusity fenancial imrestments, loans and recevables and svailable-for-ssle linancial assets,

At initiad recogretion, financial labdtes are dassiiied into two categones: financial liabilities a1 fair va'we through profit or
lass and other financial liablities.

A financial asset or financial Kability 1» measred initlally at its fair value plus, in the case of a financial asset o fimancial
hiability rot ot fair value through profit or loss, transacton costs that are directly attributable to the acquistion or isue of the
financial asset or firancial liability.
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Notes to Financial 5tatements

31 Decembar 2014
{In AME millicns, uniess otherwise stated)

Measurament of fair value
Fair value is the price that would be recetved 1o sell an asset or paid to ranser & lability i an cederly ransaction betwesn
rarket partecipants at the measurement date.

When measuring fair valee, the Group shall take into account the characteristics of the asset or liabdity if market participants
would lake those characteristicy inlo account when pricing the asset o Kabfily al the measuremeni date (including
the condition and location of the asset; and restictions, i1 any, on the sale or use of the asset, etc), and wse valuation
techniques that are appropriate in the croumstances and for which sufficent data and other information are available o
measure fair value. The adopted valuation technigues mainly indude market approach, income approach and cost approach

Financial asseis ov financial fizbifities ar fair value through profit or loss

Financial assets or financial Labilities at fair value through profit o loss indude financlal assets or finarcal labilities held for
trading and financial assets or fnandial liabilities designated at fair value through profit or boss.

Financial assets or financial liabilities held for trading

A Binancial asset or financial Babikity i classfied & held for trading if
(i s acquired o incurred pancipally for the purpese of sefing or repurchasing i1 in the near term,

(iik  on mitisl recogaition @ i1 pant of & partfolio of identified Tinancal imatruments that are managed together and for
wihich there & eviderce of a recent actual pattern of short term profit-1aking; or

(i) s & dervatve that s not desgniated a5 an effective hedging mstriment

Financiad assets or financial kabilities held for trading are measured at faie value after inftial recognition. Healised or
unrealised income or expersas are recognised in profit or ks

Financial assets or financial liabilities designated at fair value through profit or loss
A financial instrument may be designated as a financial asset or financial kability at fair value through profit or less wpan
imitial recognition, If it meets any of the critenia set out below,

{iy It elerwnates o sgnificartly reduces & measurement of recognibion mconustency that would othersise anse fram
measining the financial asset o financial lability af from recognising the gains and losses on them on diflerent bades;

b Itapples o a group of financial assets, financial Kabditees or Bath which & managed and i perfermance evaluated on
a fair value basis, in accordance with a dacumented sk management or investment sirategy, and where information
abiaut that group of fimancial instruments is provided intermally on that basis to key managemaent personnel, or

(i) The finanzial instrument contans one or more embadded derivatives, unfess the embedded dervativeds] does not
ugnificantly modify the cash flows or i# is cear, with little or ro analysis, that it would not be separataly rmeoonded

I the case of an equity investment, ! neither & quoted market price in &an active markel exists nod its far value can be
reliably meassured, it cannal be designated as a financial suset 2t {air value theough profit o loss

Financial assets and liabilities designated at fair value through profit or loss are measured at falr wvalue after imitial
recegnition. Realised and wnrealised income or expenses are recognised in profit or loss.
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Hedg-to-matunty financial invesiments

Hedd-to-maturity financial investments are non-dermeatnag financial assets with foed or determinable payments and 4 fived
matunty afd which the Group hai the pesdive nteitean snd abilty 1o held 1o matunty. After rwlssl measurernent, hekd-1o-
matunty fmancial ivvestments are subseguently measuted o smortised coit wwng the effective interest rate method, less
any impalrment lots. Gairs and |owses are recognied in profit of loss when the held-te-maturity financial ivestments ane
derecognised or impaired, as well & thiough the amoriaation process

I, a5 a result of a change n intention or ability, it &5 no longer approprate to dassdy an mvestment as held-1o-matusity, it
shall be mdlassified as available-{or-sale and remeasured at fair valua

Loans and receivaes

Loans and recewables are non-gerivative financial assels with fised or determinable payments that ae not quoted In
an active market and the Group has no intention of trading the assets immediately or in the near term  After instal
measwement, such assets are subseguently camed at amortised cost using the effectne interest rate method, bess any
allowance for impairment losses. Gans and losses are recognised in profit o loss when such assets are derecognised or
impared, as well a5 through the amortisation process.

Discounted bk are granied by the Group to its customers based on the bank acceptance held which has not matured.
Discounted bills ace carvied at face value bess unnealised intenest income and the interest income of the decounted bilh &
recognised usng the effectve interest rate mathod

Avariable-for-safe financial assers

Ayailable-for-sale financial assets are non-derivative financial assets which are designated as such or are not dassified
in ary af the three preceding categories. After initial recognition, availabledorsale financial awets are subsequenily
maatured at fair value Premioms and discounts on available-for-zale financial assets are amodtised using the etective
nterest rale method and are taken io the stalemant of profit or loss as interest income. Changes in faer value of available-
for-sale financial assels are recognised as a separsle component of othes comprehensive mcomse until the finandal asset
In demecognised or determined to be mmpaired a1 whih time the cumulatve gaing of losses previowly recorded in other
camprehensve mcome are transferred to profit or leds. Dividend and interest mcome on available-for<sa'e inancial assats are
recorded in profit or loss.

In the case ol an equity investment classfied as avadable for sale, if neither a quotied marke? price in an acthe macke? exists
nar its Tair value can be rellably measured, it will be measured at cost less any imaasment lodd

Other financial iabiities

e financial liahs s are cartied A1 amortiued eos udng the eflective interest rate method after iniial recogniton

(6) Impairment of the financial assets

An assessment on carmyeng amount of financial adsets i made at the end ol each reporiing period. Impasrment & recogneed
if thare is objective evidonce of imparment of financial assets, Le., one or more events that eccur after the indial recognition
of thase sssets and have an impect on the estimated futwe cash flows of the Brancial assets or group of linancial assels
that can be rebably estimated. Evdence of impairment may include mdications that the botrewer or a group of barrowers
i expenencing sonficant financal difficulty, default or delengquency in interest or principal payrments, they would probably
enter into bankruptey or other financial reorganisation and where cbiervable data indcate thai there & & measurabie
decrease in the estimated future cash Bows.
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Financal assets carmed af amorfised cost

If there is objective evidence that an impairment loss.on lpans and recesdables or held-le-maturity investments has been
incurred, the amaunt of the (645 is messured s the difference betwesn the auw’s carnng amount ard the pretent value
o estimated future cash flows (exduding future credit losses that have not been incurred) discounted at the financial asset’s
original effectve interest rate and shall include the value of any relevant collateval, The ooiginal effective interest rate i the
rate uned to detenmine the values of financial assets at initial mcognition. With respect 1o feating-rate 'cans, receivables and
held-ta-matunty nvestments, the discount rate could be the current effective interest rate determined under the contract
The carrying amount of the asset i reducad through the use of an Empairment provision account and the amount of the losm
Is recognised i profit o leas

Thar Group first assessns whether objective endence of impasment exists indindually for financial assets thit an indidually
significant, and indnidually or collectrvely for financal assets that are not individually significant. If it is determined that no
objectve evdence ol imparment edsts for an individually assessed financial asset, whether sgnificant er not, the asset is
included in a group of financial assets with similar credit risk characievistics and that group of financial assets i collectively
aisessed for imparment. Assets that are ndvidually ssessed for impaisment and for which an impairment loss s or
continues 1o be recognised are not included in a collective assessment of impairment

Future cash flows of a group of Brancial assets that are colfectively evaluated for impairment ane estimated on the basis of
histerical loss axparience for assets with credit mk charactoristics similar ta those in the group, Historical loss experience
adjisted an the bask of current observable data to reflect the impact of cusrent condiions that did not affect the period an
which the historical loss experience -5 based 2nd to eliminate the impaci of historical conditions that do not exst curently.
The methodology and assumptions used for estimating future cash flows are reviewed reqularly by the Group,

I, i & subsequent period, the amount of an mpagment loss decreases and the decrease can be atinibuled obyecirely 1o an
event occurring after the impainmaent was recognssed, the previowly recognised impairment loss i reversed, Any subsequent
reversal af an imaaimment boss B recognsed n prolit or loss, 1o the extens that the carrying value of the assets does nat
excead its amartised codt at the reversal date

Whaen an item of loans and recervables is uncallectible, it s written off agasnit the related allowance for mpairment losses
Such loars and recesvahles are written aff after #ll the necessary procedures hive been completed and the amount of the
I has been determined. Subsequent recovenes of the amounts previowsly written off decrease the amaount of the provision
for loan impalrment in prodin of loss.

Financial assets camied at cost

It there i objective evidence that an impairment loss has been incurres on the finandal asset, the amount of empairment
loss, measured as the difference between the carrying amount ol that financal asset and the present value of estmated
future cash ligwes discounted #t the aerent masioet rale Of refurn lor a similar financial asset, b5 recognised in profit or loss. In
the case of an equity mwestment, if nerther a quoted markel price in an sctive matkel exisls ned 13 fair value can be reliably
rmeaswed, the amount of impairment kass is recognised in profit or loss, Impairment losses on These assets are not eeversed

Available-for-sale financal assats

If there 1 obpective evidence thet the firancial asset i smpaired, the comulat~e boss, méasured a3 the difference between the
acquiston cost inat of any principal repayment and amartsation) and the current Tair valoe, less any impaisment boss on that
financial astet previously recogneted in profit or loss, i removed lrom other comprehensve income and recognased in profit
of ko

In the case of equity imvestmants. dassified as avadlable-for-sale, objective evidence waould include a significant or prolanged
dechne in the fair value of the investment below its cost. The Group considers the time period and continuity of the
magnitude of the deckne to evaluate whether the dedine in fair value is prolonged. More significantly the fair value decknes
relative 1o the cost, the less the volatlity moves, and the longer the decline basts o1 the mone obvicus the contiity of the
rragnitude of the decline &5, the more likely the equity investment imgars. In general, the Group considers the stuaton
wabien farr value i bess than 405 of the cos® as }'qnii'il:.unl decline and that when {air value falls below the oot in & pqn;d
aver 12 menths a5 proedonged decline
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If, after an wrpairment koss has been recognized on an svailabledor-sale debt matrument, the fair value of the debt
inglrument mcreases in a ubiequont period and the increate can be chijectvaly related 1o an event occurnng altor the
Imparment loss wars recognised the mmpairment loss s neversed through proft o loss. An imparment loss recognised for an
investmaent in an equity instrument clasified as available-for-sale is not reversed theough profit or loss, The mpairment loss
o an Ewesiment in mqunbﬂd equity mstiument whose {air wluse cannot be rllldir measured s not reversed.

{7) Renegotiated loans

Where possible, the Group seeks 1o restructure loans rather than te take possession of collateral. This may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegobiated, the loan i
no longer considered past due. Managament contmuously reviews renegotiated lnans 1o ensise that all enteria are mat and
that future payments are |ikely 1o occur, The loams continue to be wibject to Indradual or collectve Imparment assessment,
and the provnion is cakoulated using the loan®s ongnal effective interest rate.

(8) Derscognition of financial assats and liabilities
Firancial assers

A limancial ssset (o, wheve applicabile, 4 part of o lnancial sssel or part of & group of srmlar financial ssseis) bs derecognised
when:

- Thie nghts to receive cash flows from the ascet have expred; or

. The Group has trarsderred 15 nights to receve cash flows from the asset or has retained its nghis 1o recese cash
flows from the asset but has assumed an obfigation to pay them in full without material delsy to a thing panty under a
“pass-twough” arrangement; and either the Group has transferred substantially all the nsks and rewards of cwnership
of the financal asset; or the Group has nedher transferved nor redained substantally all the risks and rewards of
cwmnership of the financial asset, but has transfarred control of the asset,

Whave the Group has transterred (13 fights to recejve cath flows fiom an assel or has retasned i85 rights to receive cash flows
fram the asset but has entered into & pass-theough arrangement, and has neither transferrod nos retained substantially all
the risks and rewards of the aset nor translesred control of the assel, the suet is recognised to the extent ol the Graup's
contining ineckeement in the assst,

Contineng inolement that takes the form of a guarantee over the trandferred asser s measwed at the lower of the
original carrying amount of the asset and the maximum amaurnt of consideration that the Group could be required 1o repay

Securitisation

As part of its operatsonal activities, the Group secuntises finapclal assets, generaly through the sale of these assets to
structured entities which msue secunties to investors. Further details on peerequisites for derecognition of nancisl assets are
sl oul abave. When & securibsation of financal assets dosd not quakly for derecognition, the relevant financial assets are
not derecognised, and the consideratian paid by third parties ane recorded as a financial liability, when the securitisation of
financial assets parially qualifies for derecognaion, the Group continue fo recognise the transiemed assets to the extent of
Its eontinuing imvolvement, derecopnise the remaineng. The book value of the wansterred assets s apportioned berween the
derecognised portion and the tetained portion based on thesr respective relative fair values, and the dilference between the
beak value of the desecagnised partion and the total consideratson paid foe the derecogrised porisan i reconded = prefit or
loss.

Sales of assets on condition of repurchase

The derecognition ol financial assets sold on condition of repurchase s determined by the economic substance of the
transaction. Il a financial asset 5 sold under an agreement to repuichase the same or substanbially the same asset at a
fizisd price or al the sdle price plus 4 reasonable return, the Grougs will nol derecognise the asset, Il a [ianceal dsel b5 sold
together with an aption to repurchase the financal asser at ds far value &t the tims of repurchase (in case of transferor sells
such fimanclal asset], the Group will derecognise tha financial asset
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Finanoal hiabilites

& financial lability & derecognised when the obligation under the llabiliny i discharged, cancelled or expares.

(9) Convertible instrumants

Convertible instruments msued by the Group that can be converted to equety shares, whete the number of shares 1o be
mwed and the value of consderation 1o be receved a1 that time do nat vary, se accounted for o compound fimancial
instruments centaining both labdity and equity companents

The initial campeng amount of a compound finanoal instrument s allocated to its eguity and Hability components. The
amount recognised in the equity is the difference between the fair value of the instrument as a whole and the sepafately
determined fair value of the lability component (ncuding the value ol any embedded derivatives other than the equity
campanentl. Transaction costs that relate to the ssue of & compound finandal instrument are allocated to the lability and

ety components in proparion to the allscation of praceeds

Subsequent to el ecogndon, the lability component 5 measured at amortised cost using the effectwe interest method,
unless it is designated upon recognition at fair value through peodit or loss. The equity component i not re-measured.

Il the converlible mitrument is comverted, the habdily component, together with the equity component, i transierred to
equity. B the canvertible instrument s redeemed, the considerstion paid for the redemption, are allocated to the liability
and equily components The method used to allocate the consideration and tranisction codly i the same as that wsed
for issuarce. After allscating the corsideration and transaction costs, the difference between the allocated and carmpng
amounts s charged 1o prafit or loss if 0 relates ta the Hability compoanent or directly recognised i equity (f it relates 1o the
egquity companent.

(10) Preference shares

Such preference shanes o their components are initially recognised as financial assets, financial liabilities or equity
Instrsments scearding 1o the terms and the economic substance combined with the definition of linsncial sssets, fimarcial

Inabaltaes and equity matruments,

When the issued prelerence shares contan equity and liability components, the Group follows the same acoounting policy as
for convertible bords with equity compenents. Fer the isswed preference shares which do not contain equity component, the
Group Tollows the accounting palicy as accounting for the comertible bends only with lability compenent

For the msued preference shares that should be clapstied as equity irstruments, will be ecognised as equity in actisal amound
received. Dividends payables sre recogrised as datribution of profits. Redemption before maturity will write down equity o
redemption price,

(11) Derivatives and hadge accounting
Derivatives

Dervvative financial instruments are inftially recognised at fair value on the date on which a derivalive contract B entered
into and are subseguently remeasured at fair value. Derivateoes are carmed an assets when the fair value is positive and as
Ikl ties when the fair value is negative.

Cerain dervatives embedded in other financial instruments are reated a5 separate demvatives when ther econamic
characterisihes and ks are not closely related to those of the host contract and the hybrid instrument is not carreed at fair
value through profit or loss. These embecded dervatnes are measured a1 fair value with the changes in fair value recognised
in prafit of bess.

Any gains of [osses arising from changes i fair value on dervatives that do not qualify for hedge accounting are taken
directly to profit of loss:

Far less complex dervatve products, the fair values s principally determined by valuation model which are commenly wsed
by maskal participants, Inputs to valuation models an determined from clservable marnet date wherever posaibie, including
inrlign exchange spat and forward rates and interest rate yiold curves. For mone complex desivatne products, the fair valuet
are mainly detesmaned by guoted prices from deslers
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Hedge accounting

At the inception of & hedge relationship, the Group formally designates and documents the hedge refationship to which
the Groug waahet 15 apply hedge scccunting and the nik managemeil ebjective and sratiegy fof underaking the hedge
The documentation includes identification of the hedging instrument, the hedged item o transachion, the nature of the rigk
bewng hedged and haw the entity will ase the hedging instrument’s effectveness i alfsetting the sxposure 10 changes in
thie hedged iem's tar value or cash flows artnbutabile to the hedged rsk Such hedges are expected 1o be highly elffectve
in achisving ofisetting changet in fai value or cash Beve and are assedsed on an ongoing basis to determing that they have
actually been highly effective throwghout the financial reporting periods foe which they wene desgnated.

Certaen dervatrve transactions, while providing effective economic hedges under the Group®s risk management postions,
do not gualify Tor hedge accounting and are therefore treated as derivatives held for trading wath Tair value gains or kosses
recognised in profit or low, Hedges which mest the stict criteria for hedge accounting ane acoounied for in accordance wath
the Group's accounting policy as set o below,

Fair value hedges

Far value hedpes are hedges of the Group's exposure to changes in the fair value of a recognised asset or lalbility or an
unrecognised firm commitment, or an identified portion of such an asset, labdity or unrecognised firm comemitment, that is
attributable 10 a parteular risk and could affect the profit or lovs. For fair value hedges, the camying amount of the hedged
item & adjusted for gains and losses attributable 1o the risk being hedged, the derivative is remeasured at fair value and the
gains and losses from bath are taken to profit or loss

For hedged tems recorded at armortised cost, the dfference between the carrying value of the hedged itern and the face
value b amortised over the remaining term of the original hedge using the effective interest rate methed.

Whien an unretognised firm comamibment & designated as a bedged itemn, the subseguent cumulative dhange i the Taii el
of the firrm commitment attributable 1o the hedped mk o recognesed as an avset or liability with & cormesponding gain of loss
recognived in prafit or boss. The changes in the lair value ol the hedging instrurient are also recognised in poolif or loes.

The Group discontinues fair value hedge accounting if the hedging instrumend expires or is sold, terminated or exeroised,
the hedge no longer meets the ontena for hedge accounding or the Group revekes the designation. il the hedged Hems ane
derecognised, the unamortised far value & recorded in profit or logs

Cash How hedges

Cash flow hedges are hedges of the Group's exposure to vasiabdity in cash Aows thal & attributable te a particular risk
associated with a recognised asset or liability or a highly probable forecast transaction and could affect peofit o foss. For
designated and gualilying cash flow hedges, the effective portion of the gaim o loss on the hedging instrument s inilially
recognised deeclly in other comprehensive income. The ineffective portion of the gain o loss on the hedging instrument &
recognised immediately in profit or loss.

When the hedged cash flow affects peofit or loss, the gam or kss on the hedging instnument recogresed dinectly in other
comprehensioe incoma & recycled in the corresponding income or expense fne of the statement of profit or loss, When
a hedging matrument expigs, or i3 sold, terminated, exercised, or when a hedge no longer mests the critedia for hedge
accounting, any cumulative gain or loss existing in other comprehensive income at that time remains in other comprehensive
income until the bedged fonecast transaction ultimately ocours, When a forecast transaction i no lenger expected 19 ocou,
the cumulative gain or kass that was reparted in ether comprehensie incame is immediately tramsfermed fo profit or loss.

{12) Trade date accounting

All reguiar way purchases and sales of linancial assets are recognised at the rade date, which is the date that the Geoup
commits 1o puchase or wil the asets. A regular way purchase or sabe is the puichase of sale of financal asels thal equires
dufimery of asets within the time frame genevally established by regulation or cormention m the marketplace.
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(13) Offsetting of financial instrumants

Financial assets and financial llabalities sre generally presented separately n the statement of financial position and are not
oifset, However, a fnancial asset and a financial liability are offset and the nel amount & prsented in the statement of
financial postion when bath the lallow g conditions are satmsfed:

- the Group currenily has a legally enfosceable rght to st aff the recognised amounts; and

. the Group intends either to selthe on a net basy, or to reale the linancial assetl and setthe the fmancal lisbilly
simtameously.

(14) Repurchase and reverse repurchase transactions (including securities borrowing and
lending)

Assets sofd under agreements 1o repurchase at a specified future date (~repos™) are not derecognised from the statement
of financial posibien. The corespondng cath receved, induding accrued mismest, B recognised on the statement of financial
pasition as a "repurchase agreement”, rellecing its econoemee sulblstance as a4 loan 19 the Group. The diference between the
sale and repurchase prices is freated a3 an intesest expense and i accrued over the life of the agreement using the effective
Interest rate methed

Corversely, assets purchased under agreements i resell at & specified future date (“reverse repes”) are not recognised on
the statement of financial pestion. The cormesponding cash paid, including accrued intesest, i recognited on the statement
of financial poution Ay & “revere epurchate sgreement” The difference between the purchae and resale phees i treated
a5 an imterest income and is accrued over the life of the agresment wsing the effectve interast rate method.

Securities borrowing and lending transactions are usually collateralised by securities or cash. The transfer of the securities
to counterparties b only reflected on the ststement of fnancial poition il the mks and rewards of ownership are abo
transferred Cash advanced of received as collsteral is recorded as an asset or liability

Securities borrowed afe not recognsed on the statement of finandal postion, unless they are then sold to third parties,
in which case the obligation to retum the securities is recorded as a financal lability held for trading and measured at fair
value with any gairs of losses included in profit o loss:

{15) Precious metals

Procious melal comprise goid, silver and ather precious motals Pricoous metals that ase not related 10 the Group’s precious
maetals trading activities are inmially measured at acquisition cost and subsequently measured at the lower of cost and
net realisable value, Precious metals scquired by the Group for trading purposes are mitially measuned at fair value and
subsequent changes in fair value ane recorded in profit o koss.

The Greup records the precous metals recelved a5 an asset. A lability to return the amount of precsous metals deposited
i% also recognised, The prociows metak deposited in the Group are measured at far valug both an inttial recognition and in
subsequent measuremamnt.

(18] Property and equipment

Property and equipment, other than construction in progress are stated at cost less accumulated deprecation and any
impatrment ases. The oo of an dem ol piopeiy and equepment comprises s purchase price, 1ax and any directly
attibutabde costs of bonging the asset 1o its present working condition and location For its intended use. Expenditure
incurred after dems of praperty and equipment have been put into operation, such as repairs and maintenance, & nommally
charged to profit oo loss in the period in which it is incurred. In siluations. where the recognition criteria are salofied, the
expendsture lor & magar inspecton i capitalsed in the carmpng amount of the amset & & replacement.

Consruction in progress comprres the direct costs of constiuction during the penod of consiruction and i not depreciated.
Construction in progress is redassified to the appeopriate category of property and equpment when compleled and ready
for use.

That carrying values of property and equpment are eviewed for imaarment when events o changes in circumitances
indicate that the carrying values may not be recoverable
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Deprecation is cakulated on the straight-Ime bass 10 wiite off the cost of each tem of property and equpment, bess any
estimated resicual value, over the estimated useful fife. The estimated wseful life, estimated residual value and the annual
depreciation rate of cach fem of proporty ard equipmont (excluding aircraft and vesselzh are as folows:

Estimated

Estimated residual Annual

useful life value rate  depreciation rate

Properties and buildings E35 ywars 3% 21T %=15.40%
Office equipment and motor vehicles

{eacluding sircraft and vessels) 36 years - 16,67%~32.23%

Cra the sheries of the sxmomic welol lves

Leasehold snpeoverments and remaining beas tenms

Equipment unter operating leases where the Group i the lessor 15 awerafi, alrcratt engines and vessels. The estrmated weful
Ives and deprecation methods are determined according to the real conditions of sach individual axcraft and vessels. The
residual values are assessed by an independent valuer based an historical data. The estenated useful lves range from 15 to
25 years

For an itern of impaired fised assets, the depeeciation & calculatod based on the camying value beis the cumulative
imparment lesios

Whete parts al an tem of property and equipment have dfferent useful bves, the eost of that iem B alecated &n &
reatonable basia among the parts and esch part s depreciated weparately.

Residual values, usetul Ives and deprecation meshods are reverweed, and adjusted If appropriate, at least at each financial
year ard

An itern of property and equipment and any significant part initially recognised & derrcognised upon dasposal or when
no future acoromic benehis are empectad from ity use or disposal. Any gan or loss ansing on defecognition of the asset
[calculated as the difference between the nel doposal proceeds and the camyng amount of the asset) is included in the
statement of profit or koss in the year the asset is derecognised.

{17} Land use rights

Land use nghts are recognised &t cost, being the fair value &t the time of injaction from the central government of the PRC
(the *Government®) or the conideraton paid. The mghts are amortised using the straight-line basis ower the perod of the
leases. When the prepaid land lease payments cannot be allocated raliably between the land and buildings elemens, the
entire lease payments are included in the cost of prooerties and buldings a5 finance leases in property and equipment

(18) Repossessed assets

Repowessed assets aw initially recognized a1 fair value, and are subsequently messured at the lower of the canrving value
and ret recoverable amownt. i the recoverable amownt s lower than the carying value of the repossessed assets, the anets
ang written down to tha recoverable amount

(19) Business combination and goodwill

Business combinations we accounted for wsing the acquisition method. The consideration transferred is meassed at
acquisition date fair value which i the sum of the scquiston date fair values of assets transferred by the Group, liabilities
assurmed by the Group to the former owners of the acquires and the eguity interests isued by the Group in exchange for
control of the acquree. Acquisition costs incumed are expenied
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When the Group acquimes 3 busmess, 1t assesses the financial assets and liabilities assumed fer appropriaste classication and
designation n accordance with the contractual terms, econamic circumstances and pertinent conditions as at the acquisition
date. This mecludes the separation of embedded derivatives. in host contracts by the acquiree,

Il the business eambination is achisved i stages, the scquisition date far value of the scqurer's prevously held equity
Interest in the acquires is remeasuned 1o falr value as at the scquisibon date thraugh profit o loss

Any contingent conederation to be frarsterred by the acquirer & recognized at fair value at the acquesition date. Subsequent
changes to the fair value of the contingent consideration which is deemed to be an aset or fiability, is recognised either in
profit or loss or as change to othes comprebanve income. |§ the contingent consderation is classified as equity, it shall nok
be remaasured until it i finally setiled within aquity

Goodwill is inibally measured a1 cost, being the excess of the aggregate of the consderation tranderred, the amount
recegnised for non-controlling interests and ary {air value of the Group's previculy hekd equity interests in the soquires over
the net identifable assets scquined and habsbties assumed. N the sum of this consideration and other dems iz lower than the
fair value of the net assets of the subsdiary acquired, the difference i, aftor reassessment. recognised in probit or (o o
gain on bargain gurchase.

After inival recognimon, goodwall s measured at cost less any acowmulated impalrment losses. Goodwill 15 tested lor
Impairment annually or more freguently f events or charges In circumstances indicate that the carmang valuve may be
impaired. The Group performs Its annual smpalrment test of goodwall as at 31 December. For the purpose of Enpairment
testing, poadwill acquired in & business combination &, frem the acquisition date, allocated 10 each of the Group's cash-
generating wnits ("CGUT), of groups of CGUs, that are expected to benelit Trom the synerges of the combination,
Inespective af whether other assets or liabilsties of the Group are assigned to those wnits or groups of units.

Impairment s determined by asessing the recoverable amount of the CGU (group of CGLB) to which the goodwill relates
Where the recoverable amount of the CGU (group of CGUs) is less than the carryng amount, an impairment koss
recognised. An impairment lows recognised for goodwall is not reversed in a subsequent period,

Whene goodvwell farms part of a COU (group of CGUs) and part of the operation within that unet i3 disposed of, the goodwall
aasociated with the eperation dispaded of i€ included in the catrying amount of the o i when de shing Ehe gain or
loas on deiposal of the operation. Goodwill disposed of in this cireumstance i measured based on the relative walues of the
aperaticn disposed of and the pertion of the CGU retained

(20} Provisions

Provaions are recognised when the Group has @ present obligation legsl o construtive) e a result of a past event, and it
is probable that an cutflow of resources embodying econcemz benedits will be requed o setthe the obligation and & refusbie
eitimate can be made af the amouwnt of the d:ligﬂm.

A provision shall be initially measured &t the best eftimate of the espenditure required to settle the related present
obligation, When the effect of the time value of money i material, the best estimate shat be defermined by discomting the
related future cash outflows. YWhen determining the best estimate, the Group considers Tacters pertaming 1o a contngency
such & risks, uncertainties and time of vakie of money. Where there &5 a continuous range of the expenditure required, and
each possible outcome in that range is as Bkely as any other, the best estimate shall ke the mid-point of that range. kn other
cases, the best estimate shall be deterrrined according o the follewing dreumstanoes:

= Whee the contingency imohes a singla item, the best estimate shall be the most likely sutcome

—  Whete the contingency invalves a large population of items, the best ettimate shall be determined by weighting all
pessible outcomes by their associated probabilites.

The Group shall reveew the carrying amount of a provision at the end of reporting perisd. The carrging amount shall be
adjusted to the curment best estimate
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(21) Asset impairmeant

Imparment losses on assets eacept for deferred tan assets, financial assets and goodeall are determened based on the
fnllonesing:

The Group aseesses at the end of each reporting period whether there = any cndicatson that an aiset may be smpaired. Il
any such indication exists, or when mpairment tedting for an asset B reguired, 1he Group makes an estimate of the asset's
recovisrable amount. An asset’s recoverable amount is the tegher ol its far value less costs to sell and its vabue in use and
is determined on an mdnndual bass, wnbess the assel does nal generate cash milows that ane largely independent of Thow
fram other assets or groups of assets, in wiich case the recoverable amount is determined for the CGU to which the asser
befongs. Whers the carrying amound of an asset exceeds its recoverable amounl, the awset & consicered to be mpained
and i wrinen down 1o its recoverable amourt. In assessng velue inouse of an asser, the estimated future cash flows ane
discaunted 1o ther present values using a pre-1ax discount rate that reflects curren; marker assessments of the tme value of
maney and the risks specific to the asel

An assessmen] o made at the end of each reporbig peviod 4 o whether these b ey indication thal peeviously recognised
impakment losses may no longer exist of may have deceased. If such an indication ewsts, the recoverable amount i
estimaled. A prevously recognised impainment loss 1s reversed only o there has been a change in the estimates used o
determine the assets recoverable amownt snce the last pairment loss 'was recognised. If that is the case, the carrying
amount of the asset i3 increased 1o its recoverable amaunt. That mereased amount cannat exceed the canyng ameunt that
wolld have been determined, net of any degeeciation/amedtisation, had no impairment less been recognised for the asset
in prioe years. Any such reversal b recogrised in profit or less, After such a reversal, the depreciatren/amortisation chame o
adpusted in future penods 1o alocate the assel’s revised carrying amount, less any residual value, on a systematic basis over
its remaining useful life

(22) Cash and cash equivalents

Cash and cash eguesalents refer to short 1erm highly bguid assets, which are readily convertible imto knowmn amounts of cash
and subject to an nsignificant risk of changes in value. Cash and cash equivalents cormprise cash, unrestricted balances with
ceniral banks, amounts du= from banks and other financial Instilutions and reverse repurchase agreements with origenal
matutily of bess than thres months.

(23) Employee benefits

Emipleyee benefits refer 1o all forms of conideration and other related expenditure grren by the Group in exchange for
services renderad by emaloyess. The benefits payable are recognsed as lianies during the period in which the employees
hawe rerdered services to the Group. If the effect of discounting the benefits payable which are payable after one year from
the end of the reporting peried s signdicant, the Geoup will present them at their present value.

Short-term employee benetfils

Employes wages or salaries, bonuses, social secunty dontributeons such as medical (nsuramce, work mjury insurance,
maternity nsurance and howsing fund, measured a1 the amaunt incurmed of at the applicable benchmarks and rates, ane
recognised s a liabdny as the employes provedes services, with a eoresponding charge to peofit or lows or inclisded in the
cost af assers where appropriate

All eligeble employess outside Mainland China participate in local defined contribution schemes. The Group contrioutes to
these defined contribution schemes based on the reguirements of the local regulatory bodies,
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Post-employment benefits-defined contribution plans

Pursuant 1o the rebevant Lws and regulateons of the PRC, the Group participated in a defined centribution basc permsan
insuranee i the ooal mauisnoe system edtablihed and managed by government oiganizstiend, The Gious maked
contribiieons 1o bases pension insurance plans based on the applicable benchmasks and rates stipulated by the govemment
Basic perdion inaeance contibulions aie recognied at part of the coit of the assets of charged te predil of loss & the
related senices are rendered by the emplioyees.

In addition, employess in Manland China also parbopate in a defined contrivution reteement benefit plan established by the
Group (the *Annuity Flan®), The Group and its employees are required to contribute a certain percentage of the employess’
previous year basc safanies 1o the Annuity Plan. The coninbution s charged o profit or loss when it is incurred. The Group
pays @ fined contribution ino the Annuity Flan and has no obligation to pay further contributions if the Anauity Flan does
not hokd sufficient assets 1o pay all ernployes benefit

Termination benefits

Terminatson benefits are payable as a result of either the Group's decsion to terminate an employes’s employment before
the normal retirement date or an employes’s dedsion 10 acept an offer of benefits in exchange for the termination of
employment. The Group recognise tesrmination benehits in profit or loss at the earler of:

—  \When the Group can no longer withdraw an offer of thoie benefits; and

—  When the Group has a specific, formal restruciure plan imvalving payment of tenmination benefits, and the plan has
started or infeemed each affected parly about the nfluence of the plan, thedelore each parly foemed reasonable
expeciations,

Early retiremant benefits

According to the Bank's policy on early rebrement benefits, certain employees are entithed to take leave of absence and
ify retunn feceve & cerfain level of stall salariey and related benohits from the Bank. The salasies and benelit paymants. ate
rrade from the date of arly retirement 19 the normal retirement date, Diffesences ansing from changes m assumations and
estimates of the present value of the kabilities srg recognised in prafit or loss when it & ingurred

(24) Fiduciary activities

Whera the Group acts in a fiduciary capacity such a6 custodian o agent, amets ariting thereon together with related
undertakings ta return such aisets fo customers ane excluded froem the slatement af inancal position.

The asset custody services of the Group refer to the business that the Group as inistee approved by regulatosy authorities,
sapns custody agreement with chents and fakes the responshility of trustee i accordance with relevant laws and regulations
The assets under custody are recorded as chi-balance sheet iterns as the Group merely fulfils the responsbility as rustee and
changes fees in accordance with these agreements wathout tetaining any risks or reveards of the assets under custody.

The Growp grants entrusted loans on behall of trustors, which are recorded off-balance sheet. The Group, a5 a trustee,
grants such entrusted loans fo borrowers under the direction of those trustors who fund these logns, The Group has been
contracted by those trustors 1o manage the administration and colection of these loans on their behall. Those truators
detarminge both the underwnting criteria for and the terma of all entrusted loans including their puerposes, amounts, intenest
rates, and repayment schedules, The Group charges a commission related to (15 activities in connection with entrusted loam
wihich are recognsed ratably cwer the period in which the service i provided, The rink of kass is borne by those frustors,
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(25) Insurance contracts
InSurance confracts classificaton

The Group's insurance subsidiary executes the contract with the policyholder. Wherne the Group undertalies insurance risk,
which means & risk, rather than a financial risk, transferred from the holder of & tontract to the nswance provider and owver
time, the combined cost of clawms, adminstration and acquisition of the contract may exceed the agoregate amount of
premiurms receved and investment income, the contract is clawified o5 an insurance conbract, whers the Group undertakes
the risks other than insurance risk. the contract 15 classfied & non-insurance contract; and where the Group undertakes
bath inswrance mk and ather tsks, forming a contract with mined risks, the followeng stipulations ane applied:

{iF  Where the insurance risk and ather risks can be distnguished from each ather and separately maasured, the insurance
ik b5 separated from other risks. The insurance nsk (s sccourted for as an insurance contract and other sisks are
accounted for accarding to the relevant accountng standards.

(i} ‘Where the insurance nisk and other rsks cannot be distinguished from each other, or can ke distingusihed but cannaot
be separately measured, an umbrella contract applies and significant mswrance risk test shal be performed based on it
IF the insurance nisk is significant, the contract & accounted for as an inswrance contract, othenwise, it i accounted for
a5 @ non-insurance contract

Insutance ncome recogrilion

Insurance prosmium income i reccgnised when:

it The insurance contract is isswed, and related indurance rek is undertakon by the Graup;
(i) The relsted econamic benehits are likely 1o fow 1o the Groug; and

(il Related income can be relably measreo

Insurance confract labilities

When meaturing insurance confract Habilities, the Group dassifies insurance contracts whose irsurance nisks are of similar
nature a5 a meatuement unit. Insurance coniract Habilibes are measured based on a reasorably estimated amount of
payment that the Group i cbliged to pay to fulfill relevant obligations under the insurance contract. At the end of each
reporting peried, [@bility adequacy tests are performed,  the imurance contract labdses re-calculated with the insurance
actuanial method exceed thedr carying ameunts on cate of the liability adequacy test, an additional provision shall be mada
for the retpective insurance confract labeities bated on the ditference. Othenadse, no adjustment is made to the respectre
insurancs contract liabilities

(26) Revenue recognition

Revenue is recognised 10 the extent that it is probable that the sconomic benefits will fiow to the Group and when the
rewense can be refiably measured. The following specific recognition criteria must alio be met before revenue i recognised:

Inferest ncome

For all fimancial instrurments messured a1 ainciised cost and interest-genesating financial instiurments dassified s available-
for-sele linanceal assets, mileres] incoime & recorded &t the effecive interest rate, which is the rate that exactly discounts
estimated futuie cash payments o receipts through the expected life of the fimanceal instrument or a shoier peniod, whene
apgroptiate, 1o the net carrying amown of the financal asset. The waloulation lakes Mo socount all contractuad terms of
the financial irstrument (fe example, prepayment optionsh and indudes any fees of incremmental costs that are directly
attributable 1o the instrument and are an integral pan of the ellecive nterest rate, but not future oedit losses, The carrying
amount of the financial asset is adjusted i# the Group revises it estimates of payments or receipts. The adusted carrying
amoun |3 calodated based en the original effede interest rate and the dhange in caryng amount 15 recorded In profit or
hass.
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Once a fmancial ssset o a group of simikar financial assots has been written down a3 @ result of an impearment koss, intenest
incoma is recognised usng the rate of interes: wied 1o discourt the future cash flows for the purposs af TR LI the
Impairment loss

Fep and commissnon incoime

The Group eems fee and commission mcome from a diverse range of services it pravides to its customens. Fee mcome can be
divided into the following two categories:

{iy  Fee incame on transactions conducted or Tram services provided ower a period af time

These fees mainly include fee inceme on settlement and cleasing business, commission income and fee income on
asset management, custody and other management advisory services. Fes intome 15 recognised on the basis of when
the transaction s completed of on an accrual basis when the service is provided over a period of time.

fit  Fee mcome from providing transaction senaces

Fees ariwng from negobialing or participating i the negobation of a transaction fer a thisd party, such as the
amargement of the acqusition of shares or other securities or the purchase or sale of busnesses, a8 recogresed on
completion of the underlypng transaction. Fees or components of fees that are linked 1o a cenain performance are
recogrsed alter fullilling the correspanding critsia.

The fair value of the award credits granted 1o the bank caed holders is deferred and recognised as fee and commissan
Income whan the award credits are redesmed or expire,
Dividend income

Dindend ‘ncome & recognsed when the Group's ght to receive payment (s established.

Netl frading income

Aesults asising from trading activities include all gains and losses from changes i fak vakee for financial assets and fimancial
leabal tees that are held for trading. This includes gains and losses from changes in fair value relatng to the ireffecve portion
aof the hedging arangaments.

(27) Income tax

Income tax cofmprses current and deferred income tax. Income tax s recognised (0 prafit or koss except that it relates to
ems recognised directly im eguity, n which case it s recognised in eguity.

Current tax

Current lax assets and [abdities for the current and prior penods aie measured at the amount expected 1o be recovered fram
of paid to the tanation authorties. The tax rates and tax laws ued to compute the amount are those that are enacted or
substantively enacted By the end of sach reparting periad.

Deferred income fax

Deforred income tax 5 provided wiing the liabiity method on temporary diflerences at the end af the reportang penod
betvapon the tax bates of asiets and Rabitties and thelr carrving amounts,

Delened moome ta kabilites ane reoognised Tor ol taable temporary differenices, sacept

{iy  Whene the defesred income tax Kability anses from the initial recognition of goodwill or of an asset or liability in a
transaction that i not & business combination and, at the time of the transaction, affects neither the accounting profit
nar tasable income o deductible expenses: ard

Aanasl Hepory 20004 153

292/415



hotes to Financial Statements

31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

fif  Inrespect of taxable termporary differences assocated with investments in subsdianes, sssocates and joint ventunes,
whene thie timing of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not be reversed in the foreseaable future,

Deferred income tan asets ame recognised for af deduchble ternporary deflerences, camyforward of unused tax eredis
aned urared tax boues, to the extent that 11 i probable that tacable profit wall be svalable aganit which the deductibe
tempadary ditferences, and the carnforward of unsed tha eredits and wnused tax loases can be utilised, pacept:

G} Where the deferred income tax asset relating o the deductible temporary differences arises from the initial recognition
of an asset or hability in a trarsacton thit 5 not a business combnation and, at the time of the transaction. atfects
rieither the accounting profit nor taxable income or deductible expenses; and

i} In respect of deductible temporary ditferences asseciated with nvestments in subsidianies. sssoclates and [oint
ventures, deferred mcome tax asset are recognided only 1o the extent that it is probable that the temporary
differences wil be reversed in the forcsecable future and taxable profic will be avslable ageinst which the temporary
diff erances can be ulilived

Deferred income tas assets and deferred income tan Rabilities are measured at the tax rates that are espected to apply to
the peticd when the asset is reafsed or the Rability & settled, based on fax rates (and taz laval that have been enacted or
sibstantively enacted by the end of each reporting period and reflect the corresponding tax effact

The caurying amount of defemed income tax assets is reviewed at the end of each reporting period and reduced fo the extent
that it & no longer probable that sufficent taxable income will be available to allow all or part of the ceferred mcome tax
asset 1o be utilised, When it & virually probable that sufficient taxable income will be avaslable, the reduced amount can be
rewersed accordingly.

Deferred income tax assets and defeered income 1ax abities ane offset il a legally enforceable right exists 1o set ofl current
tax avsels agalnst curend tax labilibes and the deferred Income tanes relate to the same tassble entity and the same taxaton
aasthority,

(28) Leases

Leases which transler substantially all the risks and rewards of ownership of the astets to the lessees are dassibed s
firance |leases. Leases where substantially all the rewseds and reks of the asiets remain with the lessor are aceounted for as
operating leases.

Finance lgases

When the Group s a lessor under finance leases, & amourt fepresentng the minimum lease payment receivables and miial
direct cests i8 includied in the stsement of financial ositith &4 loand and sdvances to cuLlormers. Ay unguaranissd residual
value i also recognaed a1 the nceplion of the lesse. The difference between the sum of the minimum lesse payment
recenvables, initial dirsel costs, the unquaranteed resdual value and thedr present value is recognised as unearned finance
Ingomie, Unearned inance mcome & recoghised over the period ol the lease wing the effectve miemest rale method.

Operaling leases

Fental payments applicable 10 operating keases ang charged fo profit or ks on the straight-ine basis aver the lease termi,

When the Groug is the lesar under aperating leases, the atsets subject 16 operating leases are accounted for a1 the Graup's
ety Rental income & recognised 25 “other opersting mcome, net”™ i the statement of prafit of kogs on the straight-line
basis ever the laase term.
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(29) Related parties

A party s considered to be related o the Gooup if:
(@) the party = a person or & ciode member of that perion’s family and that person,
@ has controd or joint contrel over the Group:;
m ey sgaificant influence over the Group, or
(w] s 8 membes of the key management personnel of the Group or ol & parent of the Group,

b} the party is an entity wheve any of the following conditions applies:
il the entity and the Graup are members of the same group;
(ml  one entity is an associate or joind ventune of the ether entity (or of a parent, subsidiary or fellow subsidiary of the
other entityl;
) tho entity and the Group are joint veniures of the same third party,
() one entity is & jeint venture of & third entity and the ather entity s an associate of the third entity;

vl the entity is a postemployment benefidt plan for the berahlit of amplogees of either the Geoap or an entity
related to the Group:

bl the entity is contralled of [ointl contralked by & pevson identified in da); and

bedl @ person identified In (ali has signilficant influence oves the entty o is & member of the key management
persannel of the eminy (o of a parent of the entiny

{30) Financial guarantee contracts

The Geoup muses finanoal guarantes contraces, ncluding letters of eredi, letters of guarantee and acceptance. These
financia guatantes contracts provicde for specified payments 1o be made to reimbiurse the holders for the losses they incur
whin a guaranieed pary defaults undes the original e modified terms of a debl instrument, laan or any othes abligaticn

The Group initlally measures 3l financial contracts at fair value, in other liakktes, being the premium receved. This
amount is recognised ratably over the peniod of the contract as fee ard commission income. Subseguently, the liabilites
are measured at the higher of the initial falr value less cumulative amortisation and the best estimate of expenditure being
requires to settle any financial obligation arsing as a resuli of the guarantee. Any increase i the liability relating to a
financial guarantes is taken to the statement of profit or loss.

(31) Contingent liabilitizs

A contingens liability s 2 possible obligation that arises from past events and whose existence will only be confirmed by
the accumence of non-occurrence of one of mare uncertain fuhwe events not whally within the control of the Group It
can also be a present obligation arsing from past events that & not recognised because it is not probable that an outfiow
of econamic reaniroes will be requised or the ammunt of chligation rarnot be measured raliably. Contingent liahilhes are
disclosed in the notes to the fimancial statements. When a change in the probabdiy of an outties poows so that outfiow &
probable and can be reliably estimated, it will then be recognised a5 a provesion.

(32} Dividends

Dividends ate recognised as a lability and deducted from equity when they are approved by the Bank's shareholders in
general meetings ard declared. Interim dividends are deducted fram equity when they are approved and declared, and no
lenger at the discretion of the Bank. Dividend for the year that is approved after the end of the reportng period is desclosed
a5 an event after the reporting penod
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4, SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

In the process of applying the Groug's accounting policies, management has used its judgements and made assumptions
of the effects of uncerain future events on the financial statements. The most sgnificant use of |judpements and key
asyurmplions concerning the future and other ey sources of estimation uncertainty at the end of the reponing perod that
hivee a signifcant sk of causing o materiad adpstment to the careng amounts of asets and liabilities within the pext
firancial pedod are deserbed below.

Designation of hield-fo-maturfty investmeants

Mon-dervative financial aasets with ficed or determinable payments and fixed matunity are classified a3 held-to-maturity
investments when the Greup has the positive mnlention and abdiy 1o hold the investments to matusity, Accordingly, in
evaluating whether a Brnancial asset shall be clasuified as a held-to-matuity irvestment, significant management judgement
15 required. If the Group fads comectly to assess its mienton and abildy 1o bold the investments to matunty and the Group
sells or reclassifies mone than an insgnificant amount al held-lo-maturty imvestments before maturity, the Group would
reclassily the whole held-to-matunty investment portfolio as aveilable for sabe.

Impairment losses of loans and agdvances and amounts gue from banks and ofher financal instriutions

The Group determines periodically whethes thera is any abjective evidence that impairment lesges have accurred on loans
and advarces and amounts due from barks and other financlal institutions. I any such evidence exists, the Group assesssy
the amount of wmpairment losses. The amount ol Fapairment losses s measured a5 the difference between the carrying
ameunt and the present vahee of estimated future cash flows. Assestng the amaunt of impalrment lesces requires dgnificant
Judgement on whether the objective sadence for impairment exsts and alw sgnificant edimates when ditermenesg the
present value of the expacted future cash flows

Impairment fossas of avalable-for-sale and held-(o-marunly inmesImenes

In determining whather there is any objectse svidence that impairment lotses have occurred on available-for-sale and held-
to=maturity Mvestments, the Group asssses penodically whether there has been a signilicant or prolonged dedne in the fair
value belens Its cost of carrying amaunt, o whether ather objective eadence of impairment et bated en the inveses's
financial conditions and uwsiness predpects, including Industry ervirenment, change of technology a3 well 24 operating and
financing cash lown. This requires a significant level of judgement, which would affect the amount of impasment hosses.

impairment of goodwll

The Group detesmines whether goodwill is impaired al least on an annual basts amd when drourmstances imdicate thal the
carmying value may be impaired. This mequires an estimation of the recoverable amount of the CGU or groups of CGLE to
which the goadwill is allacated, Estmating the receverable armount roquines the Grodp 16 make an estimate of the expected
future cash flows from the CGU or groups ol CGUs and ako to choose a suitable discount rate in order 1o calculate the
present value of thowe cash fiows,

(MComse fax

Detenmining income lax providions requires the Group 1o estimate the futue tax treatment of certain transactions. The
Group camlully evalpates tax imphications of transsctions in accordance with provaling tax regulations and makes tax
proviiand accordingly. |n addtion, deleried income lax siwets are recognied 1o the extent that it s probable That futune
tanabbe profit will be available sgainst which the deductible temporary diffevences can be wilsed, This requines significant
estimaton on the tax treatments of certan transactions and also significant assessment on the probability that adeguate
futune taxable prafits will be available for the deferred income tax assets 1o be recovered.

Fair walue of financial instruments

It the macoet for a financial mstrement 13 not active, the Group esfablahes fair walue by using a valuaton techmigue.
Valuation technigues include using fecont armi's longth marked trantactions between knowdedgeable and willing parties,
if available, reference 1o the current fair value of another mstrurment that is subitantally the same, discounted cash flow
analysis and oplion pricing madels. To the extent practicable. valisation technigue makes maximum uie of marke! mguts
Henwover, whare market inputs ang not available, management needs to make estimates on such unghservable market
inputs.
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{In AME millicns, uniess otherwise stated)

Determination of control over invesiees

Wanagement applies its judgement 1o determine whether the control indicmars set out in Mote 3(1) indicate that the Group
controls a securtisation vehicle, &n investmen?: fund, & noa-principal guaranteed wealth manasgement product, a segregated
assel management plan, trust plams or asset-backed financings.

Securitisation vafucles

Certain secunigation vehicles sponiored by the Group wnder (ks securitisalion programme are fun according o
predetermined critena that are part of the initial design of the vehacles. In addition, the Group it exposed to varahility
of returns from the vehiches through its holding of debt securities in the venicles, Outskde the day-to-day swervicng of the
receivables {which is carned out by the Group under & servicing contract), key decniom are wually requited only when
receivables in the vehicles go into default. Therefore, i coraidesing whether 11 hes control, the Group conuders whether i@
rmanages thete key decitions that mest significantly atfect these vehicles” returns.

Irvestment fuses, non-principal guararteed wealth management products, segregaled assel managemernt
plans, trust plans and asset-backed financings

The Group acts & manager to a numbes of ivestment fundi, non-principal guarantesd wealth mansgement products,
segregated aset management plens, trust plans and assets-backed financings. Determining whether the Group controb
such a structured entity usually focuses on the assessment of the sggregate econamse mierests af the Groug in the entity
(comprising any carried intereits and eapeciod managoment foeti and the dlt:isiﬁn-mﬂ:ng authonity of the aentity. For all
these structuned entitios managed by the Group, the Group's apgregate economic interest is i sach case not wgnificant
and thie decisbon makers establish, market and mansge them sdearding 10 femnced pasameters ad 180 Sul 0 the mvestment
agresments as required by laws and regulations. As a result, the Group has concluded that it acts as agent & opposed 1o
principal for the investors in all cases, and therefore hai not conwclidated these struciured entities.

For further daclosure in respect of unconsolidated mvestment funds, non-prinopal guaranteed wealth management
products, segregated asset management plans, trust plans and assets-hacked financings in which the Group has an interest
or for which it is & sponsor, see Note 44,

5. IMPACT OF ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL FINANCIAL
REPORTING STANDARDS

The Group has not apphed the following rew and revised IFRSs and 1455 that have been ssued but are not yet effective, in
these financial statements,

Annual Improvernents to [FRSs 2010-2012 Cycle and 2011-2013 Cycie’

145 19 Amondmants Employos bonefits'

IFRS 11 Arrendments Jaint Arrangoments’

IFRS 14 Reguistovy deferral accounts’

1A% 16 and 1AS 38 Amendments Clarfication of accoptabile mothods of depreciation and amartization’

145 I7 Amendments Separate fmancial statements’

IFRS 10 and [AS 28 Amerdmaents Sale or contnbution of aisets behween an investar and ity associste o
Jount verdure”

Anaval frproverments o FRSE 200 2-2014 Cycle’

IFRS 15 Rovenuws fram contracts with custamers’

IFRS & Finmncial instrumente’

1 Effective for annual pericds beginning on or after 30 June 2015

-} Effective for annual pericds beginning an or after 1 lanuary 2018, early adoption s permetied,
] Effective lor annual pencds beginning an ar after 1 lanuasy 2017, early adoption n permetted.
4 Effective for annual periods beginaing an or after | lamiasy 1018, eary adoption i permetied.
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Further information about thowe changes that o expected to affect the Group i as follows:

Annual Improvements to IFRSs 2010-2012 Cycle and 2011-2013 Cycle

The 2010-2012 cydle of annual improvement contass amendments (o seven sandards with comequential amendmants to
ather standards and interpretations ncluding IFRS 2 Share based paryment, IFRS 3 Busmess combinations, IFRS 8 Operating
segmaents, [FRS 13 Fair valur measurement, 185 24 Related party disclosures, WS 16 Property, plart and equipment and 145
3B, Intangible assets,

The 2011-2013 cyele of annual improvement contans amendments to four standards with conseguential amendments to
ather standasds and imterpretations induding FRS 1 Ferst-teme adoption of nternational Fimancoal Reporting Standards, FRS 3
Business combinations, FRS 13, Fair value measurement, A5 40 investment property,

Tha adoption of these annual improvements will net have any material impact on the financial position and the financial
result of the Group,

Amendments to I1AS 189, Employee benefits "Defined benefit plans: Employee contributions™

The amendments intreduce a relief 1o reduce the complemty of accounting for certain contrdutions from employess or
third parties under defined benefit plany. When the contributions mest the critena set out in the amendments, a comparny
15 permitted (but rot required) to recognise the comnbutions s a reduction of the serwce cost in the period in which the
related senvice is rendered, instead of including them in calculating the defined benefit obligation.

Tha adopticn wal not have amy matevial mmpact on the finandal position and the financial esult of the Group

IFRS14, Regulatary deferral accounts

Thas interim standard permits fint-time adopiers of IFRS to continue o use previous GAAP to account Tor regulatory deferral
gccount balances while the 1ASE completes its comarehensive progect i this asea

As an existing IFRS adapter, the Group i not spplicasle for the new standard.

Amendments to IFRS 11, Joint Arrangemants "Accounting Tor acquisitions of interests in
joint operations™

The amendments provide new guidance on how te acocunt for the acquisition of an inderesi in a joinl operation that
comstiutes a butiness, Specriically, the amendments requine business cormbinalon sccounting 1o be apphed in this wtuaton,

The adeption wil nol have any maledal impact on the finandal position and the financial resul of the Greup.

Amendments to 1AS 16 and I1AS 3B, Clarification of acceptable methods of depreciation and
amortization

The amendments miroduce a rebuttable presumplion 1o 1A&S 38 that the use of revenue-based amartisation methods for
intangible assets 1 inapprepnate. This presumption can be overcome only when revenue and the consumplion of the
economic benelins of the intangible asset are Teghly cormelated’. o when the intangble asset is expressed as a fmeasure of
rewenue, The armendments alsa prohilst the use of revenue-based depreciation methads fer property, plant and equipment
under 145 16

The adopticn will not have any material smpact on the finandal position and the financlal result of the Group.
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Amendments to IAS 27, Separate financial statements “Equity method in separate financial
statements”

The amendments allow an entity 1o apply the equity method 10 acoount for ity investments in subsidiaries, joint ventures and
associates in it separate fimancizl siatements. As a result of the amendments, the entity can choose to account for these
istments either;

L at cost,

. In acoondance with IFRS G lor |45 30) or

. using the equity method as described in 145 28,

The adoption well not have any materal impact on the financial pesition and the financial result of the Group.

Amendments to IFRS10 and IAS28, Sale or contribution of assets between an investor and
its associate or joint venture

The amendrnents addiess 8 long-nanding condlics on transactiong with feent Venture, by creating a nisy daiding line-namisly
whether a business has been sold- with a new approach to steps-up. The amendments require the full gain to be recegnised
whem the asaets ramfered meet the delmition of the busness under IFRS 3 Business. Combinations,

The adopticn will not hnve any material impact on the financial pesition and the financial result of the Group.

Annual Improvements to IFRSs 2012-2014 Cycle

The 2012-2014 eycle of annual Frprovement contains amendments to four Mandards with consequential amendments
1o sthor standards and inferpretations including IFRS § Non-cwrment assets hoid for sade and discounted operations, FRS 7
Fraancial instruments: dischasures, [AS 19 Emplayes banelfits, 1AS 34 Inferim financial reporting.

The adeption of thews annual improvements will net have any material impact on the fnancs pedton and the financlal
result of the Group,

IFRS 15, Revenue from contracts with customers

The standand cantaing a single madel that apples 1o corracts with custamers and Two approaches 16 recagniung reyete
at & point in time or ower time. The model features a contract-based frve-step analysis of transactions to defermine whethar,
hawy miuch and when revenue i recognised.

IFRS 15 eho introduces extensve qualitative and guantitative distosure requirements which aim o enable wen of the
financia! statements to understand the nature. amount, tirming and uncectainty of revenue and cash flows arising fram
cantracts with customers, Some of these apply ta intenm financal reports prepared under IAS 34 a3 well &5 to annual
financial statements. An entity may adopt IFRS 15 on a full retrospective Basis. Alternatively, it may choose to adopt it from
the date of initial apglication by adpusting apening balances al that date. Transitional disclosures are different depending on
the appeoach adopted by the entity,

The adoption well not have any matenal impact on the finanoial pesition and the financial result of the Greup.

IFRS 9, Financial instruments

O 24 July 2014, the LA5SE issued the complete standard of IFRS 9 0HRS 9 20040,
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Classification and measurement of financial assets and financial liabilities

IFRS 9 {2014 inchides & 3rd buuness model and reguines some debit mstruments 1o be medsured at Tair value through other
comprehendive income less impairment with recyding. For the cassfication and measutement, IFRS S inbroduces a new
requiremment that the gain or loss on a financial Hability designated at falr value threugh profit or loss that s attributable
changes in the ontity's own credit risk i recognised in other compeebensive income, the remaining amount of change in fair
vahue i recogaised i prafit or loss (“own oredit fsk requirements™)

Hedge accounting

The ey standard aligns hedge accountng more closely with risk maragement. It does not fundamentally change the types
af bedgng of the requinement to meature ard recognese ineffectiveness; however, more hedging sirategies that are used for
risk managemaont will qualify for hedge accounting

Impairmeant

The new impairment methodology in FRS 9 replaces the “incurred loss™ model in 1AS 39 with an “expected credit (o™
madel. Under IFRS 8 i is not necessary for a oredit event 1o have ocowred before credit losses are recognised

The Group has started the process af evaluating the potential effect of this standasel Given the nature of the Graup's
operations, this standard m sxpected 1o have a penasive impact on the Group's fnancial stailements

6. MNET INTEREST INCOME

2014 013
Intarest ncome arn
Loans and advances to customens (i} 615,488 48 640
— Corporate loans and acvances 437,783 395,461
— Perianal laasd 164,612 142 635
— Discounted bils 13,07 10,554
Fnandial investments (ki 139,262 148514
Due fram central banks d| IR, 45 487
Due fram banks and ather financal matutions 26,745 24.470
BA9.ETS TE7.1
Interest expense on;
Due to cusiomers (3o@ ot (273,197}
Duie 1o banks and other financial iratiiutions (42,BO1) (38,203
Debt securitees sued (14,615} M, 7w
(356, 3571 (333.778)
Mat iléredl incomu 403533 443 335

The above interssl income and expenie ware related 1o linancial instruments which ane nat at falr va'ue threngh profic ar
lass

i} Inchuded in mterest income on loans and advances to customers lor the year 15 an amouni of EMEBZ, 779 million (2013
RhEB2.015 milliond with respect to the accreted inferest on impaired foans.

i} Included in interest income on financial imvestments for the year s an amount of RMBZT million (2013: AMET million]
with retpect 1o interest income on impaired debl securies.
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7. NET FEE AND COMMISSION INCOME

2014 013
settlement, clearing business and cath management 30422 30.513
Irvesirment banking business 30,474 20,486
Bank casd business 35,133 18,533
Personal wealth management and private banking sermoes (0 20,676 18,211
Conpoeate wiealth management services (i) 14,929 12,611
Assel custody business (i) h923 b.E33
Guarantes and oomimitment business a.674 4,357
Trust and agency services (i) 2,019 1,857
Ohers 1,468 1,069
Fee and commission income 146,678 134,550
Fee and commission expense (14, 181) (12,224)
Ned fee and commissson Income 132,497 121,326

i} Included in personal wealth management and private banking serdoes, corparate wealth managerment services, asvet
custody business and trust and agency service: above is an amount of AMBTE,307 million (2013 RMB1 5,050 million)
with respect to frust and other fiduciary sciivities,

8. NET TRADING INCOME

204 a3
Debt securfies 1,103 1.3B3
Equity st maéntd 4 40
Diarivateney BtE [1.26%
1.745 154

The ahave amounts indude gany and ledses arising from the buying and wlling af, inerest incame and spease on, and
changes in the Lar value of Fnancial assets and labdities held foe tracing

9. NET LOSS ON FINANCIAL ASSETS AND LIABILITIES DESIGNATED AT FAIR VALUE
THROUGH PROFIT OR LOSS

2014 2013

Financial assets 16,158 £021

Fimancial hakulities (26.182) (10,434)
{10,024) (2413

The above amounts represent gains and losses arising from the buying and sefing of, interest income and expense on,
and changes in the fair value of financial assets and labilities designated at fair value through profit or loss wpon imital
recognition

10. NET GAIN ON FINANCIAL INVESTMENTS

2014 2013
Dividend income from unlisted nvestments 145 83
Dividend income from Ested investments. n B
Drerdend income 177 1o
Gain on disposal of wailable-for-sale firandal assets, net 1,626 514
1,803 615
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11. OTHER OPERATING INCOME, NET
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2014 2013
Insurance net income (i} 590 1,043
Gamn from {omeign exchange and foeeign exchange products, net 3673 6.593
Leasing income 6,722 ER QK
Mt gain on disposal of property and equipment. repodsessed aisets and others 1,319 1,012
Sundry bank charge income 303 NG
Othess 2,708 2,495
15315 14,874
it Detaits of insurance net income ane a3 follows:
014 2013
Premium income 15,400 10287
L premiumas ceded 10 reirsuren (147 Th
I¥et premium ncome 15,253 10,110
Insurance aperabing oosbs {14, 663] B 06T
" Insurance net moome 580 1043
12. OPERATING EXPENSES
2014 013
Stalf costs
Salaries and bonuses J0.784 68216
Sratt bonofits 28,541 24,185
Post-smplioyment benedits — defmed contribation elans (i) 13,197 11,054
112,012 103 455
Presnises and equipment expenses.
Depreciation (note 30) 16,094 14,420
Lease pamients unider epedaling leases in reipect of land and buildings 6,543 5.79%
Hepairs and maintenance charges 3.556 3,106
LHility experies 2.5 2,669
18658 26,094
Amortisation 2211 2.018
Qther administrative expenses (i) FERL ] 2471
Business tax and surchamges 41,351 37441
Others 10, 4E3 1411
16T 204,140

(i The delined contrbution plans manly indude contnbutions 1o the state pension and the Bank®s Arnuity Flan

(@) Aucitors’ remunerateon Groluding related asswance senaces for the Group and its subsidanies and overseas branches]

of AMBTET million for the yaar (2013 AMB160 million} is inclsdad i other administrative sxpenses.
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13. DIRECTORS” AND SUPERVISORS" EMOLUMENTS

Details of the drectoss’ and superisors’ emohements before tax, as disclosed purssant 1o the Rules Goveming the Listing of
Securities on the Stock Exchange of Hong Kong Limited and Chapter 6226 of the Hong Eong Companies Ovdinance, are as

Oooooooa

fallaws:
— Yewanded [l Demeben g0l
Loninbution.
Emrite falioas 15 defned Tobal
padd o bt amholutment
Fame Peaition ibertoe Eas) s Feses bt tan
Litlg ] LU ] AN
m a M it ihem
IANG lafery Chuirrrae of the Board of Dascion, Bre 265 = 1,138
Empcuree Descior Essnute Dweciol, Fresucdest
i Huamay e Charman of B bowrd of Deecion. 2] iy - 1089
Esecuras Deern, Frrutens
DAl L Charran ot the Board ol Saperemrs B m - 1,0
UL Ly (1 Fermee Enpcution Cheeclor, Secortany of Party ™ i - 1035
[
WANG Kaow s eaprutoe Do
[ Rorpeong Wor-ewrutne [ermm = = - =
b (s Foemras MofepucLtg [herer - a =
Wi Phangh (=) Formes Morrener b Diepion - - -
WAMG Kaolsn | Formes hean-cxpoy vy Deppicr
FF Thongum Horsmnestive Desc - - - -
WG Ksong Sng, Irisk iceperiders on-penutive e = - 1K) a1
WC MeCarthy Fdrparateel Hon-ree b ew e = = 43 430
Eamreh futrick CHUNG Incependenr Fon essoutie Do Lr] aag
O Ching Fas Ircepariart Nin-rectve [ewcie = - AK) aan
HIDHG Yongrmaan Imhepercent Fion-sensive Do - - 35 &=l
W Xigun Indepencent Non-eesoive Do - - 4 a3
WANG T Sharrhuldr Roproertaf v Supormor ™E m s w53
DORG ban Extermsl Sopmessy = - L] (B i)
WENG Fan Externa dperemor - - 1] i 1]
THAREG Wi (5] Ertqsicrming Fail vl Saifomd v = = 5 Eol
Lﬂmhﬁ_ Bﬂfﬂ'ﬂh‘“‘mm L 50
Totdl 56 1.1 1.0 B850

Noie: The fotal compentation

for the Chairman of the Boasd of Diectors, President, Chairman of the Bosed of
3, Executive Direciors, and Sharencider Supervisons of the Bank have not been finsised In accordance with the

rogulations of the PRC relevant authorities. The remuneation not vt acoued & not sxpected 1o bave a significant mpact
on the Group's ard tbe Bank’s 2094 financial statements. The total compematon packages will be futher disclosed when
detemined by the releant authonties

iy

i}

il

L

Mr. Lin Lixian, executve dirsctor of the Bank, due 1o his age, has tendered hi resignation to the board of directors of
the Bank on 19 December 2014, resigning from the pasitions. s executiee director of the Boand and member of the
Related Party Transactions Contral Commitiee of the Boad.

Mr. Li Jun, non-eecutive director of the: Bank, due to oxpiation of hia 1erm of office, haa ceased to act o none
expcubive director of the Bank as well a3 member af the relevant special committest of the Baard in Masch 2015,

Hr. Yao Znongh, non-eculwve director af the Bank, due to hn age, had iendered his resignation 10 1he boand of
directars of the Bank on 19 November 2014, resigning from the posstions & non-executive director of the Board and
masmiber af ke Srafegy Comemities and REk Managermnent Commities o the Board.

e, Wang Mstlan, non-ereculive dirsctor of the Bank, due 10 ba age, hat tendered his resignation 1o the board of
directars of the Bank on 16 December 2014, resgning from the poutions as non-exetutive director of the Board and
member of the Audit Commimes, Rek Management Committiee and Momination Committes of the Board.

Fees ol Emphoyes 5 Nr. Zhang Wel and Mr. U Ming are fher all ohtained a1 Employes
Supervaurs of the Bark, esclding thes remuneration with the Bank ri scordance with the erployes remunesation
fyShem
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T et 1 s 11
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1
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[ 5] L] [ LT W L] [
i [+ o e ] IRl bl
By iy L of B ot of i, - w g ] L] ¥l L
[ ]
TR Ly i Formwe ' Chaerar o a2l - ™ L] il m e .
Dl it e Pt
P Wi Chrmge o shi- oo ol Do - -] 1511 i £ ] L
Errsint ot Pries
i in Chamman o o Bt of ‘s = i 1 L] i il L
FT Ewirten Searts Leevit R - o L5 1 1 1 4 5 |
[
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¥l b hictun Drwtar Voo ey - w il 1 M W i
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Tt fd (AL iyl e e s o 1 # s ]
o Dl Bkl Wi onils “ . - ] w
NG S it e ety ] 3 = m ]
LT Ot e e - " = . -
AR [ et bt ety - Al L] n Lise L L
A L m - - m m
A e Eirafuperr = = S E = -]
TG Urginves bt Lpra. ] E . = L] . L]
o L Tirw e et 'gevier i - - & Y
L Ergrym Reprariee Saprw » - - ] L]
um LLl Ll ) L] L 1.

(1] The abowe directors’ and supswvisons® emofuments for the year ended 31 Decemnber 2013 were restated in sccordance with
the supplemsental announcement for the 2013 annusl report released by the Bank on 28 June 2014, The remuneration belore
:npq.-:bh to the Chairman of the Board of Dwectors, the Pretident, the Chairman of the Board of Supervisors and other

seniof management members for 2013 st out in the table above represerts the tomal amoum of annual reruneratan Tar
each of these indivitdaals, which includes the amownt of “remuneration pasd® s decioted in the 2013 Annual Repon.

(E  Pumsuant to the PRC nelevant requibstions, & portion of the discretronary bonus payments for the Chalrman of the Bossd
of Detectors, the President, the Chairman of the Board of Supésviscss, Exscutve Dicectors are other sermr managemsnt
miembers are deferied based on the future performande.

(W On 22 May 2013, Mr. Yarg Eaitherg, Ma Wang Lili and Mr. L Xiacpeng tendered his or her resignation to the Board of the
Bank. Mr Yang Kaisheng ceased 80 act as Evecutive Director and Presicent. Ms. Wang Uil and Mr. Li Xiaopeng ceased 1o ol as
Exequtive Dieector and Vice President,

[ A2 the Anniasl General Meeting lor the year 2002 beld an 7 June 2013, Mr. Luo % wis appointed & Executve Ditectars of
the Bank. Mr. Lua Xi, Bxecutive Diractor and Executive Vice President of the Bank, due o dhangs of job H&g:‘l‘lﬂ'l‘h. teniferad
hum}m“o:fhhﬂ?mﬁdhhnkmﬂHmwﬂberlﬂ-ﬁ.hmlnhwtdbmumwd relevant special
rammitives of §
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(¥ On Decenber 31, 2013, Mr. X Shands has ceased to act a5 o derector of the Bank a5 well 8 member of the relevant special
comminess of 1he Board due w0 explration of his term of effice; Mr. Huan Huhva has ceased 10 201 as a directas of 1he Bank
a5 vl as member of the relevant spedal committees of the Baard due 1o change of job assgrments.

(w) A1 the Second Extracrdinary Meeting held an 10 September 2013, M1 Fu Zhongjun and Me, i Xiqun wene appainted as Non-
Executive DineCiod and Independent Mon-Executive Directos of the Bank, respaciively, and their appontmsents were appaoved
by CERC in Decembaer 2013

[wi)  Mr. Zha Life, the Employee Representaiee Supstvisor of the Bank, due to the sspirstion of the term of olfice, ceased 1o acl m
Employes Representative Supenvisor of the Bank with effect from 9 September 2013,

The nor-sxscutive dirsctors of thi Bank recened emoluments from the Bank's sharcholders or 1y affilates m rospect of ther

sorvices during the year

During the year, there was no arangement under which a direcior of & supervisor walved or agresd o waive any

remuneratian (2003: N,

During the year, no emoluments wene paid by the Group 1o any of the perscons who ane disectons o supervisors s an
inducemaent to join or upon oineng the Group or as compensation for los of office (2013 Nil)

14, FIVE HIGHEST PAID INDIVIDUALS

The five kighest paid indieduals of the Group afe employees of the Bank's subsidianes. Their emoluments were determined
based on the prevailing market rates in the respective countries/regions where the subsidearies are operating None of them
are directors, suparvsons of kay management personnel of the Bank whose emoluments are disclosed in notes 13 and 52e)
fo the fmancal statements. Details of the emoluments in respect of the five highest paid individuals are as follows:

Group
2014 2013
RMB'000 RME0O0
Salaries and aliowsntes 11,676 19,027
Dscretanacy bonuses 57,401 31427
Contributions to defined contribution schemel - B4l
EO,083 51,005

The number of thess ndividuals whose emoiuments fell within the foflowing bands is set out below

Number of employess
2014 2013

RMB7, 300001 ta RMEE, DR0,000 - 1
RME9, 500,001 1o RMB 10,000,000 -
RINED10,000,001 to AN 10, 500,000 1
RMB10,500,007 ta RMETT, 000,000 =
RNIET 1,000,007 1o RMET 1, 500,000
RMEB13,000,001 to RME13, 500,000
RMB14, 000,001 to RME 1, 500,000

RMET4, 500,001 ta AMENS, 000,000
RIE 15,000,001 1o RME1E, 500,000

- ms me

[F |
i

Durnng the year, no emaluments waere paid by the Group to amy of thete non-directar and ronesupervisor indeiduak: ot an
inducemant 1o join or upan joirng the Growp or as compensation for loss of office (2013; Kil),
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15 IMPAIRMENT LOSSES ON ASSETS OTHER THAN LOANS AND ADVAMNCES TO

CUSTOMERS
Hotes 2014 2013
Chargedreversal] of impairment losses on:
Bue from banks and other financial institution Kl 8 L
Finan<ial imvestments:
Held-to-matunty investmenis 2hd) 3 1295)
Available-for-sale financial assets THeMipid) 163 102
Cither assets JE8 InE
462 223
16. INCOME TAX EXPENSE
(a) Income tax
2014 FL K
Cuwrmant income tax oxpansa;
blanland China EBOE] T4 15%
Hang Kong and Macau 1,613 1081
Cheorspas 2,151 1.044
o2, 145 To l84
Adpustments in respect ol current intome Lax of pror pesns 254 2, 684)
Delerred incorme Lax {crechtVexpenae I7673j 149372
E5.336 15,5412

(b} Reconciliation between income tax and accounting profit

PAC incomae tax has been prowided a1 the statutory rate of 25% in accordance with the relevant tax s in Manland China
during the year. Taxes on profits assessable skewhers have boan caloulated at the applicable rates of tax prevailing in the
counimafregions @ which the Group operates, based on exsting kegulation, intesprotatsons and practices in respaect theveof
A reconciliation of the mcome tax WP lpphtahlv i prnﬁ‘r befora taxation al the PRC statutory income tax rate to

income tax sapense ai the Group's effectie ncome tax rate i as follows:

2014 2013
Profit beloe taation 361.612 338,537
Tax at the PRC statutory income tas rate G0 B B3
Effects of different applicable rates of tax prevailing In other countresfegions (575 [P h
Heor-deductible expenses (i) 3537 1,865
Moe-tanable incamsa (i) 0BT (8,183}
Profits attributable to associates and joint ventures (535 i524)
Adpstment in respect of cument income tax of prior years 15 [2,684)
Others a7 B2y
Cimrant income tax expenses B5. 326 T5.572

il The non-deductible expenses mainly represent non-deductble mmpairment provision and write-affs.

() The non-tadable income mainly represents interest mcome asing from the PRC govermment bonds, which i exempted

froam ncome tax.
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17. PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT COMPANY

The conseldated peafit attnbutable o equity holders of the parent company for the year ended 31 December 2014 inchudes
a proft of AMB263, 201 millien 2013 AME252.870 million) which has bean dealt with in the financial statements of the
Hank {Mote 4]

18. DIVIDENDS

2014 2013
Diwvidends on ordinary shares declared and paid:
Final dividend for 2013 AMBD.2617 per share (20122 AMB0.239 per share) 91,960 B3,565
2094 213
Dwidends on ordinary shares propesed for approval
Inet recognised a5 at 31 Decernberk
Fimal divadend for 2004; RMEBD. 2554 per share (2013 RMBO.2617 per shara) B1.026 91,958
19. EARNINGS PER SHARE
The calculation of basic earnings par share is based on the following:
2014 2013
Earnings:
Profit for the year attributabie 1o ordinary equity holders of the parent comipany 158 262,649
Shares:
Waeighted average number of aedinary shares in ssue (in million shares) 351,438 350,068
Basic garnings pet share (RMB yuan) 078 Q75

Hasic eamings per share was caloulated as the prafin for the year attributable 1o ordinary egusty holders of the Bank divided
bry the weighted sverage number of erdinary shanes in issue

Ther calculation of diluted carmings par endnary share i based on the felowing:

2014 2013
Earnings:
Profit for the year attribufable to ordinary equity holders of the parent company 215,811 261,645
A Interest oxpense on convertible bonds {net of tax) 447 SER
Frofit used to determine diluted eamings per share IT6, 258 263,214
Shares:
Weighted average number of ordinary shares cutstanding Gn million shares) 351,438 350,068
Add: Weighted avevage number of gidingry shates. assuming cormers.on of
all dilutive shares {in million shares) 1.916 4,652
Weighted average number of ordinary shares for diluted earnings per share
{in milfion shades) 354,354 354,700
Diluted earnings per share [ABME yuan) 078 oTd

Diluted earnirgs per share was computed from deading the profit attributable to ordmary equity holders of the parent
company {after adjusting for interest expense on the convertible bondst by the weighted average number of ordinary shases
outstandsng dunng the year plus the weighted average number of ordinary shares that would be msued on conversion of all
the dilutive potential ordinany shares into crdinasy shares
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20. CASH AND BALANCES WITH CENTRAL BANKS

Group Bank
2014 2013 014 013
Cath and unrestricted balances with
central hank
Cath on hand 88,714 B0,913 E5.603 77,985
Surpius reseves with central banks () BO0,436 6,077 E0,027 63,953
Unrestriched balanoes wath cential banks of
ouErbEas Countiies Oof regens ELREL] 47,772 20,470 26007
201,085 164,762 185,19 168,021
Resiricied balances with central barks:
Mandatory reserves with central banks (i) 2,967,011 2805957 29006, 700 2198 814
Frcal deposits with the PBOC 337,092 ZES 987 157,092 2185 987
handatony reserves with central banks of
OVErLEad cauntives of fegeons (i} 18,232 1076 3136 613
Dther ressricted balances with the PROC (il 202 725 202 225
3,322,537 3,009, 245 3, 1ET 3D 3,085 639
3523622 3,294,007 3473327 3,253.680

] Sutplus resenves with the PBOC inchude finds for the purposs of cash settlement and ather kinds of unnestricted deposits.

¥ The Grouwp is requited to place mardatory resesve depeosits and other resincied deposits with the PBOC and certaen central
banks of cverseas counines of Teions where [t has operaticns. Mandatory reserve deposits with central banks and other
restncted deposits are not avadable for use in the Group™s daily cperatons. Mardatory reserve deposits mainly consist of
depokts placed wath the FBOC. A6 at 31 December 2014, the mandatony deposit reserve rabos of the domesic branches of
the Bank in respect of customer deposits denceninated in AME and foseign cusrencies were consistent with the reguirement
of the FEOC. The amownts of mandatory reserve deposits placed with the central banks of those countries of regons outide
Mairland China ane determined by local jurisdicisons,
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21. DUE FROM BANKS AND OTHER FINANCIAL INSTITUTIONS

Graup Bank
2014 2013 2014 2013
Dug from banks and other financal
institutions:
Banks operatng in Manland China 202,309 208,768 180,944 153,677
Cither fimancial institutions operating in
Mainland China 1.3 3,439 1.231 3438
Banks and other financial institutions
operatng outside Mainland China 100,864 94,342 BE,085 98,555
304, 504 306,549 270,360 292,670
Liss: Allowance for impaiemart losses 231 (1831 (231 (183)
[ i 306,366 200,128 292487
Placemenis with banks and other financial
institwtions:
Banks operating in Mainland China 80,107 89,543 29,655 61,428
Other financial institutions operating =n
Banland China 27239 277416 305,074 301,264
Banks and other financial institutions
operatng oulsde Mainland China 116,030 44,625 132,504 IWJ‘?‘_
478529 411,584 ELTRER 465,083
Less: Allowance for impasment losses (kL] (66 (26) (64)
- 478,503 TG 467,611 465,019
782,776 717,384 737,740 757,506

Az 3t 31 December 1014, the amount of the placements from the Group with non-principal guaranteed wealth
managerment products sponsored by the Group is RMB163, 700 million (31 December 2013 RMB175 862 millon), During
the year of 2004, the mazimum exposure of the placemerts from the Group with non-peincipal guaraniesd wealth
managermant products sponsored by the Group is RMBTT6,624 milien (2013 RMB20T.546 millian). The transactons wane
conducted in the ordmary course of business inder normal teremn and conditions and at markat rates

Movamerts of the allowance for smpairment losses during the year are a3 follows:

Due frem Placements with

banks and ather banks and other
Group financial Institutions  Tinancial Institutions Tetal
it 1 January 2013 48 143 14°]1
Chargefreerwal) for the year 135 (TN SE
a1 31 December 2013 and 1 Januany 2014 183 66 149
Chargereversal) for the year 48 () -]
At 31 Decembes 2014 111 Fi 57
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Due from

banks and ather

Placements with
banks and other

Bank financial institutions  financial institutions Total
At 1 January 2013 48 132 i}l
Chargatreversal] for the year 135 [ 1] &7
At 31 December 2013 and | January 2014 183 : 247
Chargatreversall for the year 48 (- 1] L]
At 31 December 2014 FED| 16 157
22. FINANCIAL ASSETS HELD FOR TRADING
Group Bank
014 2013 014 F Ui ES
Debt securities 23,970 1808 22,845 27,607
Qther debt instruments:
Banks and other financial institutions 10,020 10,020
Equity investments ELE] 335 - -
34,373 18.143 32.665 27,607
Dbt securities analysed into:
Lsted i Hong Kang fid B3 B4 &5
Lrted outside Hong Kong 2,634 526 1.523 £
Unhsted 2,272 31,109 2,758 2iTe
23,970 27,808 22,845 27,607
23, FINANCIAL ASSETS DESIGMATED AT FAIR VALUE THROUGH PROFIT OR LOSS
Group o Bamk
014 2m3 2014 1013
Dbt securibies 101,560 103,027 RLEL P 102,705
Other debt nstruments:
Banks and ather financial institutions 71,086 TO,6B0 T .00E TOERS
Cithers 139,799 170,697 13791 170657
LT 4,413 310,398 344,091
Analysed into
Lizted in Hong Kong [iFd 62 - -
Laled gulsids Hong Kong 3312 4,306 3.206 4047
Unlisted 309,081 340,044 30752 340 044
ALASS 4403 ERLi R, 4.0

170
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24, DERIVATIVE FINANCIAL INSTRUMENTS

A derwatve 5 a fnanoal mstrement, the value of which changes in response to the change m a speofed mieest rate,
financial mstrument price, comamodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or

Motes to Financial Statements

31 Decembar 2014
{In AME millicns, uniess otherwise stated)

ather semular varlables. The Group wses dervative financial irstruments including forwards, swaps and options.

The notionad amount of a derrvative represants the amount of an underlying asset wpon which the value of the dervative i

basedd. It indicates the volume of business trarsacted by the Group but does not reflect the risk,

Fair valuw is ther price that would be received 1o sill an asset or paid o transfer a Bability i any orderly tramsaction between

market pasikipates al meawired date,

In accordance with master dervative firancial instrument agreements and related supplementary agreements, the Group do

not have dervative financial instruments which meet the criteria for affsetting (Note3 (135,
Ar the ond of the reparting penod, the Group and the Bank had dedvateee finangial instruments as follows:

EDINETOOOO
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Group
014
Fetional velth reaining ide of Falr vafues
Oreer thiwe [
Wikiis months B YR
the  butwithin  butwithin D
munin at YR T ywass Tt yrars Tokal Asiaty Liabikthe
Eahangs (s entmac:
Ferward and swap contiact 1,015,906 T8 52,344 [ ir 1,866,118 18068 20.281)
Oplion péntrach putthised 1267 3298 p i) 1S -
Opiion coniracts wesien 5564 a5 =) - 15,582 - [l
o - 1038580 TeAie sEaM 437 150 18231 2041
it e confracts
Siap conbast 007 806 152,041 1,558 5, 15 208 (1380
Froward contracs, 5 108 1319 CH - 1723 7 %
75905 100,635 152, BED 3558 234 49 (L38T
Commadity deatves and oihers L] 52,507 1,304 W s 240 11385
1259273 44713 147,508 B 155,568 P f ] [*TRLI]]
013
Hetinnal smaunts with remaining ile of Tair vawes
Gver chine Over
Withis mantin L1 T
thies  butwithin  but within Ower
monthy Ll e yoaey o yours Tomal Assani Linbikties
£azhanys rats contTaTT:
Forward aed pwap contracts B 568 ETEsa RERr ] 1452 1502333 e (13331
Dption peniracts purchassd 40 30,355 10 - HATE I6d -
Dplion ontracts wimen i) 54N no = £ 1E - {35
T a5 13,548 145 1,543,300 V8 1 [13 354y
] e contracly
Swap ponbacts 19738 5460 15340 20,583 1IN 3062 (EEL "]
Fotward contre 23 igm a8 = 4,749 o ]
055 102480 15342 5 3807 3068 [EECE]
Cont oty denitel and cfers 195,465 4050 FIT) 17 FET T ETTE (2409
108% 666 BEa s T B LIEman LT e 68
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Bank
W14
Hational amournts with restaining Ble of Pt waluws
Ot Ehren Crear
Witkin manti ot yaar
Thaer bt within but within Dhier
manths codyear  Inweyears five yeans Total Basets  Llabdties
Ewchangs rale contract
Forward and wvap contracts 236204 a2 e 6,735 133 1558814 18,045 (VB33
Dption conlracts purchaned 6049 265960 - - 257 = -
Dpton contracty witken 1133 1398 - - 5530 - LE ]
BIGIEE E91.503 6,738 EEE] 1,582,035 15123 (15305
Iteres fife eonlracty
Sl oontradts (i L 64,365 113,153 10151 55052 1,13 1.0
Forward conlracts 1383 5253 £t - T8 - ]
BT.758 TGS [EETH 0151 5507 RE] [
[ ommedity derwatves and others 182,808 53507 1,304 mne PR EE 1357}
1085717 FIETST 172,011 13,700 T 124 [FEEFT]
ELGE]
Hotional amounts with memaining #He of Faw valum
Chne Exiree Bwar
Witkin manths ol YR
tewe  butwithis  but withis Chwar
montka aew yaar frwe yoan frwe yoany Tatal Baswts Llabitien
Eachange rate coniracts
Foonwaed and wap conimds E60.230 06,330 66,302 1,76 1,334 588 15,687 (11,638
Dpption seniracts purttased 359 16863 - - At 3 -
Dptien centract wathen W 15488 - - 2,145 - 3]
e 7 ai5.141 56,302 1,726 1,367,186 15810 (11, 5y
lntivest i@% mairarts
Swap i LR B39 10,582 4,500 i 1EH )
Fonwaed costuacts 88 1508 - - 4.5 - -
36,55 7,096 120521 4,502 5706 LEH 334
Commedity der vt nd athen 195247 053 1) fa | 736 B i BF {2805
E05,83% TalTs 187668 10,482 1. B85, T35 21 0% (15,388
172 icec @
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Cash flow hedges

The Group's cash flow hedges consist of interest rate seap contracts, curency swap contracts and currency fonsard
contracts that are used to profect against exposures to vanabdity of tuture cash flowes arsing from foresgn currency assats
and foreign cumrency liabilities durng the year.

Arrong the above dervative financial instruments, those desgrated & hedging instrurnems in cash flow hedges ane set out

bedoe
Group
md
fstional ity ining Ids of Fair vasuss
Crimr chiee [
‘it mantin OnE year
thae  butwithin  but within O
montis e year Tt yeaes five yomes Tokal Aziety Liabilher
IS e T ComiTm na 1 [E] 31734 6208 1] an
Cumercy wwap coniracts E1:ri 6.508 - - 8530 48 -
Cumeroy forward contrecs - 5 - - %5 - -
1380 a3 5778 EWER 15,763 188 [3n
M3
1 | wirl i ¢ ining lie of Fair values
Crwd chise Dwar
Withds manghs oAy
thise bt within but within Qe
manisa SnE jEdr Trem ymaes fiaim ywars Taesl Asnas Lkt by
el thle b oty [F 3,138 2531 3850 3,286 o L3
Bank
2014
Fstianal amaunts with remaining lile of [
Ower thime Chonr
Wiess manths ane year
thiee  butwithin = but within Dver
mnnkin oo b Tive pobes ﬁnm Tokal Aviely Linhikien
neresd rale wwap comtrac - =} 156 bal ] 4E3 5 b}
Cunrercy maap contrach 107y 6,508 S5 0g
Cumercy forvwad contract = 25 = = 5 - -
0y B0 1%h Ty 10,05 L] (]
LG ]
. Wetinnial smouts vith remaining e of B Filf wdiies.
wr thise Thvar
Within months  ooe par
throe but within buf within Over
manthi oo YRIT Tive yaars fivn ymars Tokal Aazaiy Linbiition
et e paEp o - 4 14 FLL aTs m 1]

There is no ineffectiveness recognised in peodit or lows that arises from the cash Tlow hedge Tor the cument year (20030 Nl
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Fair value hedges

Fair value hedpes ane wsed by the Growp to profect against changes in the fair valoe of finannial assets and fnancal iablties
due o movements in marked interest rates and eichange rates. Interest rate swaps and currency swaps are used as hadging
mstruments to hedge the interest sk and currency nsk of financial assets and hinancial labibtes, respectvely.

The effeciveness of hedges based on changes i fair value of the dervatives and the hedged items actributable 1o the
hedged risk recogaised in profit or losd during the year i presented as follows:

Group
2014 2013
Gam/lom) arising from fair value hedges, net
— Hadging instruments 136 203
— Hedged items attributable to the hedged risk 1129 (206}
7 (3]
Amang the above derlvative financial mitruments, those designated as hedging instruments i fas value hedges ae set out
bafaw:
Graup
014
Hationad amounts with remaiming He ol Fear values
Crvmt Ehiren ey
Within mania e yRA
e but vithin but within Chwer
‘monthy ans year e years Tren yoar Total IR Liabdtien
Lurrency W contract = b = = L] & =
Interest rase Swap OO am & E.14g 588 13,143 51 2m
47 08 B.Ta8 g 13,82 L @1
01
Nintional with inirng e el Foir values
O ENren Crear
Witkle manth o YRAF
e but weithin buk within Dvar
montks o year e yoars Irwe yuars Total Hsamls Lisbeligion
Cisrency wwiasp coniats 5¢ m ] - 45 B [
knteres] rife S CORMMCS 1,086 1M L 1187 13414 12 I3'I_5.'I
1,138 4063 5454 1,187 13833 n 3z
Bank
Fobll
Yational ameants with Femaining e ol Faw values
[ R Crear
Witkin manti o yRar
Beme  butwithin bul within DCiver
mafiths erw yRar tree year: rve yuars Total Aasiis Liskbitien
WlSrES] A2 Svap COMIBCS. ;] &7 I,EJ' 1093 12,622 1] [12=]
174 icec @
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2013
Wedinnal 15 vt inlng 144 &l Falr valisi
Qrvmr chree Cver
Withis manths Lok T
thas  butwithin  bul within Cwer
manthi i e [tvw gy Fivm i Toksl Aaisli Libi et
fsest rale Wap contnechy 757 a7 5,035 2,350 8650 12 [EBE:

The credit risk-weighted assets in respect of the abowe dervatives of the Group and the Bank as at the end of the reporting

date are as {ollows
Group Bank
2014 2013 2014 1013
Consnlarpaity credil default

rak-wighled assets 24,582 33870 22,568 14,460
Currency dervatives 22676 31,252 21,259 12,513
Inferest rale desvatiees 1,631 1,348 731 B34
Commoaity dervatives and others 565 1,070 568 1.123

Hettirg sattled credit defaull
risk-weighted assets 10 - 1 -
Credit walue adjustment 1717 19,874 14,300 16,194
- az5m 53,544 36,967 30,654

(i The credt nsdk-weighted sssets represent the counterparty credit risk assocated with dervative transactions and are calculated
with reference to Regulation Geverning Capital of © cial Bands (P af) promulgated by the CEBRC, which includes
coumeparty credid default risk-weighted asets and credt value adhustment.

25. REVERSE REPURCHASE AGREEMENTS

Aeverse repurchase sgreements comprise reverse repurchases of securities, balls, loams, and cash advanced as collateral on

securities borrowing.
Group Bank
2014 2013 2004 013
Reverae repurchtes {i) 383512 202,731 250,213 05,575
Cadh pdvanced s callateral an
secuirities barrowing 79,950 39,172 - -
468,462 331,903 259,213 95,575
Reverse repurchases analysed by
counterpaty.
Banks 232,582 94,940 230,922 BlLda7
Other financial iInstitutions 155,920 197,782 28,291 14,128
3E8.512 29373 259,213 95,575
Reverse repurchates analysed by collateral:
Securitien 231,777 228337 122,478 18,976
i 133,752 61,876 133,752 5B, 736
Lownd 2083 1518 2,983 1,863
398,512 292,73 259,213 95,575
hunwsl Hepore 20004 ].?::
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In accordance with master repo agreements and relsted supplementary agreements, the Group oflsets reverse repurchase
agreements and repunthase agreements which mest the ontera for offsetting (nate 3(13)), and preserds nel posithee (o
regative} amounts @ reverse repurchade sgreements (of repurchise agreements) n the financial statement. As &1 31
Decernber 2014, reverse repurchase sgreements and repurchase agresments which meet the critenis for offsetting were
RMB3E5,031 million end FMBA29, 705 mdlicn respectrely (31 December 2013 AMBIF9,102 milion and AMBIS6,696 milan
respectivelyl, and the net revene repuschice agresments and ret repunchase agresments wene RMB1T10,748 million and
RMAB155,422 millicn, respectively (31 December 2013: RMWB 173,457 million and AMB201.091 millsan respecively)

Az part of the rewere repurchase agresments, the Group has mecewed sscunties that it b alieved 1o sell e repladage =
the absence of detault by their owner. Ax 3t 31 December 2014, the Gmup had received wcurities with a fair vakie of
approcimately RMB1E9.195 millon an such terrs {31 December 2013 RMB196.739 millian) OF thess, secunities with a
fair valie of approximately AME1GE, 765 millon have heen epledged under repurchase agresments (31 Decernber 2013
RME131,200 mllion) The Group has an shligation o retumn the secunties to its counterparties. If the collateral recehed
ceclings in value, the Group may, In certain drcurmtances, require additioral collateral,

26. LOANS AND ADVANCES TO CUSTOMERS

Group Bank

014 2013 014 2013

Coeparate loans and adhvances 7.612,592 1.046,515 1.063,319 6,574,008
Personal koans 3,063,465 2,700,601 3,007,955 2,685 587
Discounted bills 50,274 148,258 344,099 144, 845
11,006,331 #.922,374 10,435,377 404 531

Less: Aliowsance for impairment losses (257.581) (240,555 (351, 162) (235 485)
S o © 0768750 0681415 ID.IBA2I5 9169446

Mevements of alowance for impairment losses during the year are as follows:

Greup
Indiividuslly Collectively
.| i Total
At 1 fanuary 2013 31,405 188558 120403
Impairment loss: 12541 15,057 38,008
= impairment alorwances changed 35,964 107,669 1431853
— impairment alawances fransferred 17 (417 -
— reversal of impairment allowances (13,840 (42,315 HM.@
Acerated imerest an inpaired keand {mota 6) (2,015) - 2,09
Write-afis (14,002 (2,458) (16,500)
Recoveries of Inans and advances previously wiitten off Ta0 237 oy
"AU31 December 2013 and 1 January 2014 39,065 201,854 240959
Impairrmeit loss: 37,610 18,657 56,267
— impairment allowances charged 58,516 134411 193927
— impairment allewances transferred aal (861} -
— reversal of impanment allowances 122,767 (114, 693) (137,660
Accreled interest an impaired kans (mote &) [z,}ml - 2,59
Write-ofis (33,875 (1, 465 (38, 364)
Recoveries of lnans and advances previously wirtten off 1.1 17 1498
AL 31 December 2014 &1,245 116,336 257581
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Motes to Financial Statements

31 Decembar 2014
{In AME millicns, uniess otherwise stated)

Bank
Individually Collectively

assessed assensed Total

At 1 lanuary 20713 30,708 186,257 16460
Impaarmeant koss: 22175 14,000 36175
— impatiment abowandces charged 35,050 106,641 141,691
— impabiment alowances transfered aoe (a0a) -
— reversal of impasrment allowares 1 (13.279) 192231} {105, 516)
Accreted interest on empaired loans {2,008} - (2,008
wite-ofis (13, 6did) [2.414d] (16,058)
Recoveries of loans and advances predoushy wiitten off 679 237 9i6
At 31 Decomber 2013 and 1 January 3014 37410 198,075 235 485
Impasnmeant koss 36,955 1B,147 55,102
— impairment aliewande: charged 58,381 133,867 193 148
— impaitment aliowiances transiemed AS6 FESE) -
— reversal of impaimment allowances (22,28%) {114,864} {137, 148)
Apcreted imterest on impaired loans 2773 - [FRrr |
Write-olis (33,7260 (4. 408} (38,1343
Recoveries o loans and advances prewousty written off L3 168 1481
At 31 Decernber 2014 39,080 212,082 251,162

Mevemaerts af allewance far impairment besses dunng the year analysed inle those: atribulable o corporate loans and
advances and discounted bilk and personal loans are a3 follows:

Graup
Corporate
loans and
advances and
diszounted bills Personal loans Total
At 1 lanuary 2013 160,054 60,345 220,403
Impasnment ks 276844 10,454 38,098
— impairmeant alewances charged 112,027 11,826 i43,653
— reversal of impasrment allowanoes (84,383 (21,372} {15, 755)
Accretad inerest on impaired leans inote &) 2,019 = .01
Write-ofis (14,002} {2,498 {16, 5000
Recoveries ol loans and advances preaously written off lan 237 a7y
AL 31 December 2013 and 1 January 2014 172417 8,542 240,959
Impadrersent boss: 40,178 16,051 56,267
— impairment abosyances charged 155,673 38,254 IH,QI?_
— revessal o impasrmnent allenvances ‘ (115,497} [22,163) {137,660
Accreted imerest on impaired loans (note &) 12,779) = 2,719
Write-affs 133,875} {4,489) (38, 364)
Recovenes ol loans and advances preaously wiiltten off 1,224 i 188
" AL 31 December 2014 117,163 80,418 257,581
hunwsl Hopore 20004 177
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Bank
Corporate
loans and
advances and
discounted billt Personal laans Tatal
At 1 Lanuary 2013 156,570 59,850 216,460
Impawment loss; 25,982 10,192 E LT,
— impairment allowances changed ‘ 110,145 31,546 141 691
— reversal of imparment allowances (B4, 163} [21,354) (105, 516)
Accreted inferesi on impaired koans 2,008} [2,008)
Write-ufis (13,644) 2.414) (16,058
Recoveries of loans and advances previously wiitten off 679 237 96
At 31 December 2013 and 1 January 2014 167,580 57,505 235 485
Impairment loss; 35,144 15,858 55,102
— impairment allawances charged 154,131 Ay 192 248
— reversalof imparmen alowances SILCE ) 22156 t137.146)
Accrated interest on impaired koans 2,770 - 12,772)
Write-offs (33,726) {d,408) (38.134)
Recoveries of Inans and advances
previcunly written off 1,213 168 1.481
At 31 December 2014 171,439 723 151,162
Group Bank
2014 2013 2014 2013
Loan and advances for which allowance for
mpairment lossas are
Indindually aisesied 02 348 73,763 EH E5 70,025
Collectively assesund 10,933,983 845 111 10,346,523 9,334 90G
- 11,026,331 9,032,374 TOATS, 377 S AD4G3T
Less: Alloweance for impairment losses:
Individually assessed (41,245) 39,065) (39,080 (37,410
Collectively assessed {216,336} 201, 854) (12,082 [198.075)
(¥57 581) 1240,859) (251,162 {235 485)
et baans and advances for which allawance
{or impairment losses ane
Individually assessed 51,103 34,198 49,774 32615
Collectivedy assessod 10,717,647 6477 10,134,441 9136 E
S 10,768,750 0,681,415 TAELIS  oie9dds
Identified smpaired loans and adances 124,457 FENTE] 120,156 [SRES]
Pescentage o impated loans and advances 1.13% 0.94% T 6% 0.596%

178
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Notes to Financial 5tatements

31 December 2014
{In AME millicns, uniess otherwise stated)

Group Bank
014 013 2014 2013
Receiables ] 331,731 324,488 319,108 320,407
Held-to-maturity irsestments {b) 2,566,390 2,624,400 2.548.977 1,624,378
Auailable-docesale financal asset [ 1,188,288 1,000,800 1,020,176 916,541
4,086,409 3,949,586 3,958,201 31.B61.326

(a) Receivables
Thee receivatves ang stated a1 amertised cost and comprise the foflowing:

Group Bank
2014 2013 2014 2013
Husarong bonds 4] 112,128 146,046 13128 146,046
Special govesnmant bond ] 55,000 85,000 85,000 BE.000
Cahers (] 134,603 93,442 121,580 B9 361
331,71 34,488 319,108 3407

Graup Bank
2014 2013 2014 2013

Analysed into:

Listed catside Hong Kong 23,720 - 23,720 =
Unlisted 308,011 a4 488 205,388 30407
33N 324 488 319,106 310,407

[l The Huwong bonds ame a seres of long term bonds ssued by China Huarong Asset kanagement Corporation (*Huarong ™} in
the year of 2000 and 2007 to the Bank, with an aggeegate amount of AMBI12,936 midlon, The procesds from the msuance
of the bomds were used to purchase nos-periorming boars of the Bark. The bonds are nonenegotiable, with a temure of
10 years and bear interest at a fiuec rate of 2.25% per annum, in 2010, the Bank recessed a notice from the Menistry of
Finance of the People’s Republic of China (the “MOF"} that the mateity dates of the Huarong boncs were extended for
arother ten years and the interest rate remains unchanged. Additionally, the BOF will continue proveding funding in suppornt
of the repsyment of the principal and interest of the bonds As at 31 December 2014, the Bank recewved carly repayment

amounting to AMB200, 568 millien accumulated.

il The special o bond |

a mar-negotiable bord with 2 naminal value of RMEES 000 millicn iwed by the

MOF 10 the Bank in 1998 The bond will mature &0 2028 and bears interest o1 a fized rate of 2.25% per annum

(ig)  Others include gevernment, lirandcial and corporate bonds, stsel managemen: plans with fued or determined payments. They
will mature from February 3015 to July 1027 and bear imterest rates ranging from 3.35% o 8.60% per annum. During the
reporting periad, the amounts which have been matused have been repaid without overdue history,

hunwsl Hepore 20004 ]IF‘.}
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(b) Heald-to-maturity investments

Held-to-matumty investments are stafed at amaortised cost and comprise the following

___ Growp . Dbank :

2014 2013 2014 013
Dbt securities 2,566,532 7,674 547 7,549,001 2,624 436
Less: Allowance for impalrment lowses (142} (142} (24} 585
2,566,390 1,624,400 2548977 2,624 378

Group Bank
2014 2013 2014 2013
Analysed inbo

Listed in Hong Kong 11,477 1,167 BB3 -
Listed outside Hong Kong 863,914 843,814 BEA.E31 Ed42.066
Unlisted 1,690,999 1,779,819 1,693,463 1,782,312

> 2,566,390 1,624,400 2,548,977 2,624,308
tlarket value of kited debt securitios ar5,3m 244 581 BES E14 E47 DER

For the year ended 31 December 2014, the Group disposed of securities classified as held-to-maturity with a total carrying
amount of AMB16,310 millon (31 December 2013 RMBESE million) pnor 1o ther matunty. The carmng amount of held-
fo-maturity securities sold accounted for 0.2 % (31 December 2013: 0.03% of the total amount of the Greup's held-to-
matunty investments

180 Icec @
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31 December 2014
{In AME millicns, uniess otherwise stated)

(e} Available-far-sale financial assats

Ayailable-for-sale finandal assets comprise the following:

Group - Bank S
2014 2013 2004 2013
Debit securities, ol Bur walue (i} 1,164 855 088,318 1,079,340 LT
Other debt instruments, at fain value 11,751 6,220 8,072 -
Equity mwestments:
A1 fair value 01 10,8489 5,481 1,965 1.3
At cost i) 193 801 732 683
Delot for equity swaps 1,061 1,208 1,061 1,208
Others q02 395 FEEl 175
Less: Allowance for impamment losies of
equity imvestments, at cost (&7 [LREL] (606) (BOTY
1,188,288 1,000,800 1,080,116 916,541
Debit securities analysed into
Listed in Hong Kaong 23,843 14,954 11,701 4,981
listed cutside Hong Kong 211,067 166,593 175,361 136,641
Unlisted 929,961 806,571 893,248 772,866
1,164 855 GEE. 318 1,078,340 Q14,488
Equity mvestmaents analysed into:
Listed in Hong Kang 1,391 ay - =
Listed cutsice Hong Kong 3040 1088 1,965 1180
Linlisted 7251 3327 T3 773
11,582 6,262 2,667 2,053
Market value of listed seounties
Delat secuntes 234 894 181,647 187,052 141,622
Equity irvestmaents 441 1.435 1.965 1,280
139,325 184,087 185,057 142,902

(1] When impasmaent of an avalsble-forsale evestment measured at fair value ocours, any impairment oss ecognised
recorted in the carrpng amourt directly. Ax at 31 December 2014, the available-for-ssale financial sty measured at fair
value include impaired debt secunties. whose canying amount was BWATS million (31 December 2013: AMBEIS million), and
Indiwidually impaired equity inmestments whose camrying amount was RMB593 million (31 December 2013 RMBATO milkon],
vaith the acorual of impaiment loss ecognised i profit or loas for the year of AMES5Z million (7013: accrual of impairmend
lors of RMBIE mallicn) on available-for-sale debt securites; and the accrual of impaiment loss recognised in profit or loss for
the year of RMB111 million (2013 RMBSE millian} on available-ior-sale egquty investments,

(il Cermain avadabie-lorsale unfsted eguity invesiments which do nal have any guoied market phices and wivose fair values
cannol be measured relisbly are viamed al cost less any iImparment losses. There 8 no sclive marker for these kvestments
ard it 15 the Greup’s IMEnton o depose of 1hem as cpportunities arse. Dusing the yveae, the camying amount of these squity
Invesiments decreased by RMBZ4 millien [2013: AMBIN milkon). The gain on dispasal of svailable-for-sale equity investments
is RS2 13 milliam durirsg the year (2013 EMB 10 miilien)
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(d) Movements of allowance for impairment losses of held-to-maturity investments and
available-far-sale equity investments measured at cost during the year are as follows:

Gratip Bank
Available- Availahle-
Held-te- forsals Held-te- {or-sale
maturity ity murburity ety
investmeants  investments Tolal  investments  fvestments Tatal
AL 1 January 2003 &ill B0 1,263 361 B 1,182
Rewpnal {711 - 1255) (282) - (282)
Driperals (e} - 23 [ratl = 21
At 31 December 2013
and 1 lanuary 2014 142 ok o4e 58 Bo1 1]
Charge for the year 41 #
Resersal [£41] . [EL3] an - )
Dinpaoraly @ e {158 [E}] {185 {158)
Dthers - &2 ) - - -
At 31 Decemnber 2014 142 ET an 24 BOG B3l
28. INVESTMENTS IN SUBSIDIARIES
Bank
014 013
Ulnkstad irvestrments, st cost B0 419 T3 B50
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Particulars of the Group's princpal subsidianes a3 a1 the end of the reporting pencd are as follows:

Wommimal walas af Wl
inemd kel .
Hosiantags of sty st % Tolsg gt % peid-n exptal ﬂ .:F:uu Frimgal
lame M n4 o x By The Bash s wpetalizen .
“Tear and Lomeed Bl o G ] ] 0 HLDILES molom WAL M milon  Fong Gong e FEC Tommor
) L] {3 pak’| kg
CHC it Fiiogs Lewird ] ] T PEDLMTmlle  FRDLEL milkon | Frg o, e P [
(B mtwerutioea] i
resrisl el Cormmenial Basl of Ching . i 0 Sk GTRiiTnlon  Aeay, fazuteie [ree——n
Wty et Yook Comngarny kg
B Weedow) PLL (B Leesion’| ] 1 0 GCHOwke 4RO rden Loriden, [
L e s
[RT e rpEeeme T — [ ] Bl WUHOma  WUSAEndoe e te AL [
Co bl ® TR
estvul and Corewra Bacik o Cha i o T s FLAGTS iy [ [
[y e
T Harl I i |- B Berwsa | e Wil TIG|  DALML GEem UM ndior b, mame [
farking
TS ot gt Dol Bt ] T T EMLGwden  EALIMndoe Moo, o [em—
ke (Momermt g
0 Toarral Ly (o, 16 ] T T WGk BT G nden Tarn e PR g
Feriral and Corermeril Bard O Chioa [CTT] B WAl LCRI ke LGP Rl Wame B FRC [
i e I8 M| tarking
‘Parparsg Prrgihu, BCBC ol B o (nd* [5] ) B REI0 mkee AN o Dhegang te FRC Commena
sy
Thongyng Bean 103 Furd B0l ] T M0 EiOmion  BEEndos  Crospgng e fic Comear
fo, b e
Pl i Cormeswerial Baed of O ] ] @ CIiGmlon  CADIEGEndot  fooms Cwal [
fasars) kg
Peagiti ] Corwriia Bard O ik ) ] T NI mEen WS mloe  Ged e, [e=——m
Ml b Wiy g
reeiral nd Comepnis Bavd f S T R W TN Tilon  WADUIndlen  Bighsk, T (=
ThiiPebie Cermgiy Lt kg
[0 Thad'}
[P p— g T ] T 0 EGem U0 mi Towaran] ik draler
Fearcas Landcms ALE Vo Ycek,
e
CHCARA prares Ca, L ] 7] W B TAmdon B Gindon  Shergm, (s [
venstral wd Lomredl Bl o Chew [ [] W ULaemaen (G0 rlon Toew Tort, Tormene
AL e P
[Ty T e— e T ] [ G [e——rrey [
Uegurivad § 4R Legmina ) Lrpeses by
[ pe— - ] ia 0 (0 men (5% miloe Lo, P [
Pt Lmvee iy
vl ind Lomeweta Baed of O ] ] 0 Raitimbon  Redlimdon S Fade Bal [
B Lewsed i il
harky
T wd Comewma Bl o Che ] 18 00 AODE)Ewken RO 3 mllon ek, Terwwi
e Jritarc Letroes o Tnsared i
["KRC New Zaalind]
tzcitnd wd Covmemia Baed o Chion ] = 00 MREehmlbon  WOOWEAmdioe  Wdeeco Dot limca [—
Mderzmy Lemined e

B These subsidianes imconporated in Mairand China e all limited Lability companies.
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The abowe table s the pnncpal subudianes of the Bank. To grve details of other subsdsaries would, in the opinon of the

management, result in particulars of creeisne length

Thare 1y no subsidiary of the Group which has matenal non-contraling interests duning the reparting penoad.

29, INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

Investment n astooate and e ventunes comprise the followeng:

Graup
2014 2013
Imterest in @i {a) 27005 27857
Imberest in joing veniures [LEH 1,914 G55
28919 2515

Graup
2014 2013
Shate of met asels 16,954 16550
Goodvill 12,313 12.313
26T 18863
Less: Allowsance for impairment losses (348} 1348)
18919 28515

Bank
2014 1T
Shases linted outside Hong Kong at cost 34,240 34.243

(a) Interest in assoclates
(it Parbulars of the Geoup's only materal asscoate is a5 follows:
Pencesitage ol Voling
equatly intereit % mghts & Place of
¥ Decersber 31 Decomber 31 Decomber incorparation/ Principal
Nams el ] 013 014 ragiviration acthitiet
Sanderd Bank Group Liruied 0.8 g 2008 Johasretborg, Commmnoal
{~Seandare Bank™) (i} Republic of basking
South Afnca

i  Standard Bank, a Fled commercial bank in Republic of Scuth Africa and a strateger partner for the Group, enables the

Group 1o widen its customer base in Africa.

The mariet value of the Group's ivestrent in Standard Bank ameanis to AMBE2S 019 mailson as at 31 Decemaer 2014 (21

Decamber 201 3: RMBL4,016 millian)

184 icec @

323/415

EDINETOOOO
000000000000 n(Eess?)
Oooooooa



EDINETOOOO

000000000000 n(Eess?)

Notes to Financial 5tatements

31 December 2014
{In AME millicns, uniess otherwise stated)

The surmarised franceal infoemation of Standard Bank, being consstent with the Group's accounting polices, and
reconciled fo the camyang amounts in the Group's consalidated financial stvtements

2074 1013
Gross amounts of the associate
At 021,036 Q&G 554
Ligkiligies 934,306 B9d4 B2
et assets BE, 730 50,733
Revenue A8,0112 44,931
Profit Trom contiming operations 10,229 9,919
Other comprehensive mcome 187 EfL ]
Tatal comprahensnae income 104%6 LS b
Divvsdands recened from the associate 5,061 iTar
Reconciled to the Group®s interests in the associate
Gross amaunts of net assets of the associate attribute to the parent company 6,606 T1.8M
Group's effectve ntenest 20.08% 20.09%
Group's share of net assets of the assodate 15,382 15,544
Goadwl 11,324 12,277
Carrying amownt of the Group's nterest in Standard Bank
in the consofidated financial statements 16,706 17,90
(iih T foilcwing tabies illustrate the summarised financial information of the assotiates that are not individually matereal
to the Group:
2074 1013
Aggregate amaunts of the Group’s share of those assodates
Profit from continuing operations % M
Other compeehenive income - -
“Total comprehensive income T a8 M
{in)  Reconcilation ol carrying amounts to the Group's tatal interests in the asotates
FIRL] 073
Carrying amount of material associates — Standard Bank 26,706 FEA- P
Catrylnvg amouwnt of mdhvidually immatedal ssoostes 647 184
Less: Allowance fre impasmient losses [EL ] (3a8)
Interest i astociates in the consolidated Tinancal statemernts 37,005 37,857

All of the above assooates are accounted for wing the egquity method m the consolidated financal statements

(b) Interest in joint ventures

The Group has nterests in a number of indwidually immatenally joint ventures. The fellowing tables illustrate the
summansed financal information of the joint ventures that are not indeadually material to the Gooup:

FIEL] FLAET
Appregate carmying amount of mdividually smmatenal pint ventures
in the consolidated financial statements 1.9%4 b8
Apgregate amounts of the Group's share of thase joint ventures
PFrafit from confinuing operatons 74 a
Other cormpeehinsive income e B
“Total comprehensie income 75 0

Al el the shove jaint ventures ane accounted for using the equity method in the consolidated finameial statements.
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30. PROPERTY AND EQUIPMENT

Group
0o
#quipment
Fropariies and Constniction Lensahodd and weted Airgraht and
bitldings In progress  impeoemeatn vahich vasali Total
Camt
At 1 ey 1013 105438 e .60 5T 15,75 103500
Addtom 198 15,132 1,738 150 £ 850 3587
CF traesde infoart) ] {12.581) - 134 FLr7 ) -
Tiesposals 4 [EHH]] (138 1,389 e mAMy
At 11 Decamteie 7013 a6d ! Lismury 2014 nss wm £18] [xE] wmi 1AL EER
Additen 4398 10543 973 Bt 190 53,515
CF transd infout) a 10751 - ] £510 -
Disposais L34 (] (568 353 (76 {5,164
Al 31 Decamiteer 2014 121413 a5 L1 BT [ pEE T
Aorunilated desrecistor a0 iSusimerd
ALY lwiry 1013 pelere ] | 3,650 583 905 ETE
Depreciation cuame lor the yair (note 17 5455 - 1,08 [ F:2] 175 L]
Imparmenl dhirge for the year = 1 = = L] W
Dispinsfy 254) = [Ls ILERL! (158 B2y
At 1 Decemter 3013 aed 1 laruiry 2414 T m 514 /AN 197 B0
Depreciation change for the yasr (nole 12} 3,348 - 1,041 708 175 13011
Irparment dharge for the year - - - - 3 13
Doz [ret] ra] £ 12,5304 gra) 245
£ 70 December 2014 a9 41 w20 a3 LA sy
Wt oy amoust:
At 31 Decenber 1013 B3 4341 EYAH e 33043 164,247
&1 31 Deembae 1014 BT 145 B FIFT] B 155180
Bank
Office
equipment
Propertss and Construction Lmasehold and modor
buildings in progrens  improvements yrhicles Total
Coat.
a1 Janzany 2013 105,085 |1B.68% 6,068 51,068 180,202
Aodriiocs 5 BEE! 1,058 & 108 19,653
CIP trander nnut) 1539 18,985) - 1,349 -
Disporiashy (423 (63 ] (0024 {1,736
A3 31 December 2313 and 1 Rancary 2018 115872 18.19" 7,056 57,589 198 B4
Addition 4347 5674 918 ET14 19,653
CIP tranter infioutd 35 (6096 - (k] =
Disponah 571] {Ll] € 2233 (3,042}
A1 31 Deoember 2014 135478 17,138 1953 4,235 54
Acourulated depreciation and impaament:
An 1 Jangary 3013 Ra0 ] ER K] 1668 65,952
Depmeciation and mpairment charge for the pear 5269 1 ) &0 [FE1H
Dspoahy 252 - {13 1873 [LREL]
A1 31 December 2313 ang 1 Jaruary 2014 At kL) 431 rh k| mix
Degeeciaton and impairment chargs Tor the pear 5084 - HES] TE 13,856
Désporak 253} [ril] [EH] (3,083 2437
Az 31 December 2514 Ea 1] 4 5112 43,458 B85
et carryig ameur '
A% 31 December 2013 BL053 18,23 2,75 19,16 121,716
A% 31 Decembes 2214 3,569 11,734 1,681 P 126,868
186 icec @
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The carrying walue of the Group's and the Bank’s properties and buildngs i analysed based on the remaiming 1erms of the

land leases a3 fallown:

Group Bank
2014 2013 2014 2013
Long teem leases (over 50 years):
Hel in the PRC iother than Hong Kang) 12,236 10,254 11,136 10254
Held in Hong Kong 54 514 281 154
Hielo overseas 514 545 55 52
13,351 17 12,572 10,460
Miedium 1erm leases (10 to S0 years) — ——
Hede! in the PRC lothes than Hong Kongl 70,751 68,316 0,751 68,423
Heldd in Hong Kong 273 184 & 2
Hed cverseas 571 66 ] -
7,601 89,146 T0,82G bR, 445
Short lerm leases Oless than 70 yearsh:
Held in the PRC father than Hong Kongl 2,179 2,147 2178 2.147
Held in Hong Kong n 1 21 1
Hith cviesanas 84 2 GE -
2,284 2,150 1,268 i.148
Br.216 B1.612 BY, BED B1,053

As at 31 December 2014, the process of obtaining the title for the Group's propenles and buldings with an aggregate net
carrying value of RME10,787 million (31 December 2013 RMB9,327 million) was still In peogress. Management i of the
vieww that the aforesaid matier would not alfect the rights of the Group to these assets noe have any sgnificant impact on

the business operaton of the Group,

As at 31 December 2014, the net caryng value of aicralt and vessels leased oul by the Group under operating leases wan

RMEEZ.957 million (31 Decernber 2013 AMBAZ 043 mellkon),

As at 31 December 2014, the net carrying value of aircradt and vesiels ovwned by the Group that have been pledged as
security for liabilities due to banks and finameal institutbons was AMB 5,588 millon (31 December 201 3: AMB4, 980 millon).

31. DEFERRED INCOME TAX ASSETS AND LIABILITIES

{a) Analysed by nature

Group
2014 013
Deductible! Delerred Deductible) Delerred
{taxable) income {taxable) incame
tempoarary Lax assets temporarny tan assets/
dil ferences (liabilities) ditferences {Niabilities)
Deferad income tax assets
Alloveance for impairment losses 104,254 25,807 FL AL 15,612
Change in faer value of available-for-sale
financial assets 15,457 (1.3411 39,044 G182
Change in far value of linancial instruments
at {air value through profit or logs (2,400) (6021 (B.541) [1.874)
Scorued statf costs 2511 6,448 23,005 5751
Others @2701) (5. 5541 (18,311 (4411}
99,477 24,758 115,576 18,860
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Group
2014 2013
Taxablo/ Dofered Tanabie/ Delorred
(deductible) income tax {deductible) Incame tax
temparary limbilities/ temporany liabifities’
ditferences [assets) differences (assets)
Dweferred income tax Babilibes:
Allpwance for mpairment losses {465) (B8 (244 (45
Change o fair value of available-for-sale
fmancia’ assets 356 ] 205 145
Others 2Aar4 49 Qe Eb
Z.405 F] 1,650 420
Bank
2014 2013
Deductiblal Deferred Deductible’ Deterred
{tanable) income {taxable} Incame
temparary tax asselsf temporany tax assets’
diff erences Miabilities) differences {liabilities)
Dwferred income tax assels
Allewcance for impairment losses 100,136 25,022 77,126 19279
Change o fair value of available-lor-sale
linancial assets 4,477} (1,113 39,425 9876
Change n fair value of financial instruments
at {air value through prefit or less (2.411) Ba1) (7.57861 (1,694)
Accrued staff eosts 5713 G448 23,005 5751
Othess (23,368) (5,860 (1%, 300 [4,873)
55,671 FER: ] 112,550 FENECN
(b) Movemants of deferred income tax
Group
Tetal lotses
Tatal recarded in
gairilosie) ather At
A1 1 lanuary recorded im omprehensive I Detember
4 4 prolil o lews incoere Fal]
Defiemed incorme tan assets
Alloanes for mpaimment ks 16,512 B, 195 - 25,807
Change in fair value of avalabie-for-ale financil ssets 9782 - 1,033 1.348)
Chisrge i far welue of Trancial instnaments
at fair value Brough profd of lois (1. 874) 137 iir]
Acorued s2alf costs 5,751 697 - A4S
Cthers (SRR (38T TEE! 15550
28,860 1777 e 24,58
188 Icec @
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Group
Tedal gains
Total recorded in
gaimailoases] other A
&t 1 January recorded in comprehenni 1 Decemb
013 2013 profit oo less Incoes 013
Cwforred income L msets
Alowarce for mparment losied 12,561 81 - 19612
Change in laer walue of avaisble-Torule fnaroal anets [ Ry - B112 o1
Change in far walue of Trancial insirurents
# Tar value through prolf or lon 3E7] (1,487 - {1874
Boonaed sl covts 5,042 {181 - EFid]
Dithary 3,287) (L] n AR
.78 [FLiEET] (KLY 085D
Tozal
gairilloases)
Total recorded
LU gani{lones] I other At
1 lamgary recarded in cemprehesive 31 Degember
2014 04 profit or lew Ingeme 04
Dieherred oo [ b e
Moo for mparment krses |5} z3 - i)
Change in far selue of availsble-for-sale fnerosl auets EE L] - [F] bl
Dithasy 1l 17 [ 453
420 & (Fa) 451
Totad
Total losaas rocorded
At painilosse] in athes a
1 lanuary recorded in sl no i
013 3 profit o less Incoms 013
Cefierred income taw ladres:
Manueck for mparment kil 45 - - (45
Change in far walue of avalable-for-sale finarcal anats 151 - @ 143
Dthaiy L] {an a9 e
552 1) [£11] &5
Annesl Hepory 2014 1EG
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Bank
Total lesses
Tatal recarded in
at gains{losies) othar At
1 January recorded in - comprehensive 11 Decernber
2074 014 prafit of less Incame 2014
Defemed income tax assels:
Allrwance for iepaimment ksses 19,279 5743 - 15,022
Change in far value of avallable-for-ssle
financlal assets 3,876 - (10,2861 {1,010
Change in far valu of financial instruments al
fair value through peofit e less {1,894 1,243 - (801}
Arcrund staff oozt 5,751 657 - 6,448
Ohery (LA TE] (2551 (T8 (5, 8600
S FLREE] AW i1,774] FEL
Total
galrd|losses)
Taral recorded in
At galrtillasies) ather At
1 lanuary recarded in comprehensive 11 Decermnber
013 013 prafit or loss Incama 013
Deferred income tax assets:
Allowarce fof irpaimment loswes 18,235 a4 - 19,779
Change in tar valup of avalablefor-sale
finarcial assets 1,692 - 8,784 9,876
Change in far value of hinantlal instruments a1
fiair vafue through profit o ks (40 {1,488 - (1,894
Accrued staff conts 5.832 {181) - 5751
Orthsers 4,309 (543 (24} (4,873}
— AL 12,1687 FRI:] IR

The Group and the Bank did not have signdicant undeceqnised deferred mncome tax avtets o¢ liabilities at the end of the
reparting perod

32. OTHER AS5ETS

. e ma L T
2014 2013 2014 2013
Intarest meoehable 108,330 oR4TE 103,841 S4.EI5
Precious matals 85,950 69,821 95, B85 61,772
Land use nghts 20,499 21,039 20,429 20952
Adwance paymients 12,124 0.7 AET o3&
Selthement accounts 95,014 o1.380 TaATA 82,162
Goodwil i) B,966 B52E = =
Repossesed asets 3726 1926 1477 1.741
Others 11,492 9,871 G443 5,782
356,101 313457 310,036 268 170

190 Icec @
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Motes to Financial Statements

31 December 2014
{In AME millicns, uniess otherwise stated)

i) Geodwill asng from busines combinatons has been allocated 1o 1he Group®s CGU, which i nat largesr than the reportable
segment of the Group, for mmpaiment Lesting

The recoyerable amount af the CGU & determined based on the discounted fulure cash flews of the CGU, The cash
flowy projections based on financial forecasts approved by management of the subsidiares. The average growth rates ar
axtrapolaisd usng the estimated rates which do not exceed the long term average growth rate for the business in which the
CGU operates. The decourt rate & the pre-tax rate and reflecs the specific sk astoclated with the CGU.

Ha indicated by the mpairment tevts, goodwill arking from business. combnations & not impased and thus, o impairmesnt
s, wars e o e

33. FINANCIAL LIABILITIES DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

Group Bank

2014 2012 na 013

Wealth management products [} 312,336 345,634 12,326 340,634

Structured deposits 2Nk 217430 141,925 27431 141,720
Fimancial liabilities related 1o

precios metals (2xb) 53,217 39,527 53,223 50,524

Debt securities {2he) 6,227 2,358 6,227 e

Other 164 163 - =

Toal 589,385 533,607 GED, 21T 552,759

(1) The poncipal guaranieed wealth management products ssued by the Group and the finsnosl sseh. invested m by the
afoeementioned products form gt of & group of finencial imstruments that are together managed on & lair vabue basi,
and sre ciasified a5 financial labilites and financisl sty desigrated at faic value theough peofit or loas, respectvely. The
fait yalse of the wealth managament products was AMB1.531 milkon kigher than the amount that the Group would be
contraciualy requined 1o pay to the bolders of the wealth management products upon maturity as a1 31 December 2014 (31
December 2013 RMBBED millaon lowe].

() Swuctured deposits, certain linancial kabildses related to preclous metali and debt securities have Been matched with
dervalives of precicut metak a5 part of & documented ndk managemant sirategqy 1o mitigate market risk, such ag interest
rate sk, AR atceunting mismatch would anse d these financial labilites were accounted for at amartsed cosl, whensas the
relabed derivatives of precious metall were measured at fair value with movements in the fale value taken theaugh profit or
loss, By dhesignating these finanoal llabaies at fae vale theough prafit o lews, the movemant n their fae values 1 recorded
ini the statement of prolit or loss.

{al  As at 31 Decemnber 2014, the fair value of itnectiaed depouts was higher than the amount that the Group wouald
be contractisly reguined to pay to the hoiders of thews structured depotits upon matunty by AMBSEE million (31
December 2013: AMABI0E million higher)

bk A &t 31 December 2014, the far value of the Fnandal kebililies related 1o precious metals was spproximatlely the seme
i ihe amcunt that the Geoup wodld be contraciually requined 8o pay to the holders (31 December 201 3: approximataly
1he same).

e} The debt securites including nobes ssued by the Singapcre Branch in 2012 and 2014 at fiked mtes wene clasified a5
financial liabilities designated at fair value through profit of loss. The fair value of the debt securited i lower than the
amgund that the Group wauld be contractually requined 1o pay 1o the holders of thewe debit securitses apon maturity as
at 31 December 2014 by AMBEAT milioni31 December 2013 RMBZT million lower,

There were no sgnificant chamges i the credit spread of the Bank and therefore the amounts of dharges in lain value of the
flinancial habdises that were attributable 10 changes in credit ik were corsidered not sigmilicant during the years presented
and cumulatively as at 31 December 2014 and 31 December 2013 The changes in (air value of the fnanclal abilities were
rrainly attriboable 1o changes n other market factors.
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34. DUE TO BANKS AND OTHER FINANCIAL INSTITUTIONS

Group Bank
014 2013 2014 013
Depadin
Hanit and ather financial institutions
apetatng in Mainland China 941, 769 32325 43,755 E53. 395
Banics and ather financial institutions
aperalng ainside Manland China 165,007 24, TEG 148 S48 23507
1,106,776 BET,004 1052, 5303 ET6 EDE
Money market Lakings:
Banics and other financial imstitutions
oporating in Mainland China 136,819 110,987 .674 24,606
Banics and ather financial institutions
opetating outside Manland China 295,644 291,174 161,303 270810
437 463 40161 EL LR 195416
1,538,229 1,260,255 1,383,280 147232

35. REPURCHASE AGREEMENTS

Repurchase agreements comprise repurchases of secunities, bills, loans, and cash received as collateral on securities lending,

Group Eank
2014 2013 2014 2013
Repurchases (nate 25011 344 380 2E1,060 161,718 63,754
Cash recessed a5 collateral an
securities lerding 36,577 16,244 - -
o —— 380,957 260,304 161,718 63,754
Repurchases analysed by countesparty:
Banks 191,763 83,928 161,649 62,756
Other financial iInsttutions 152617 ar132 &2 bro i
- 344,380 261,060 161,718 63,754
Repurchases analysed by collateral
Securities 332578 171,512 150,884 55,507
Hills 10,834 B.259 10,834 8g.247
Loans 968 1.280 - -
344,380 ZE1,080 161.718 63,754

36, CERTIFICATES OF DEPDSIT

Certificates af depout wers issued by Hong Kong Branch, Tokyo Branch, Singasore Branch, luxembeurg Branch, Seoul
Branch, Frankiur Branch, Doha Branch, New York Branch, Sydney Branch, Abu Dhabi Branch, Mumbas Branch, Dubai {DIFC]
Branch, ICBC Asa, ICBC Macau, ICBC Lendon and ICBC Argenting, and were recognided at amortined coil

192 icec @
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31 December 2014
{In AME millicns, uniess otherwise stated)

37. DUE TO CUSTOMERS

Group Bank
2014 2013 2074 1013
Demand deposis:
Carporati cLstame 4,134 B7R 4,038,372 A,026,374 3967 375
Perional cusinmers 1153817 2,994 741 F115,187 2,964,012
Tirre: depotity:
Cerporale custnmeen 3,902,305 3,464 625 3,601,210 1 206,967
Fersonsl cuslomers 4,034,790 3,901,098 3,050,564 3EATOHT
Dahers 330,861 241,489 330,166 221187
15 556,601 14,620,325 15,024,101 14,201,528
38. DEBT SECURITIES ISSUED
Group Bank
2014 2013 014 013
Subordinated bonds issued by
The Bank (1 }Ha} 187,004 183,022 187,024 183,023
Subsidianes (RE.1-1] 9,638 1.522 - =
196,663 190,545 187,024 183,023
Conyertbie hands [Fd] 9,485 15,507 G488 15,507
Other debt securities Bsued by 3
The Bank ar1a 21,048 47181 11,551
Submidianies 26,262 75,518 - -
73,443 46,566 47,181 11,551
279,590 253,018 243,690 220481

Az at 31 Degember 2014, the amount of debt securities isswed due within one year was RMB2E BSE million, (31 December
2003 RMB20,731 million)

(1) Subordinated bonds

(@  As appreved by the PBOC and the CBRC, the Bank ksued callable subordinated bands thiough open market bidding in
2005, 2009, 2010, 2011, 2012 and 2014. These subordinated bonds were traded in the bond market amang banks
The Bank has not had any defaults of principal or interest or other breaches with respect to the subordinated bands
durng the year (201 3: Nil), The relevant iformation on thess subordinated bonds & et out belowr

lapun

prids [ingén [TEE
N i BN LT raE Vs dirts Mty dits Cnubation fais L] Hatex
50 07 Bord b Sl 100 T oot ] ot B 11,000 mllon n
15 0B (12 Boed o dinS H 1] 400% oo Tk HLM ook i 24000 il Wl
FRICH OF Bord folld b " 1% bl AT e et .00 millon ]
B0 ICBC (12 Bend M1 [0 0% i IR B 45,200 millen ]
IR 01 Bl -l 1o 3% - -1 -0 T (0 i ]
11 K (1 Bord pol B s o S50% Ali1330 HiE1N M 51000 millen ]
13 KRG 01 fordl W nw 49% polies Sk RIre-n MR L0 mBon ]
B CBC (01 Beedd a0 e LM% F11% L ML 20,000 el e
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(0 The Bark has the optean to redeen all or part of the boads at face value on & September 2005, I the Bank does ot exercie
this option, the annusl coupan rate will incresse by 300 basts points ("bps”) thenealter.

(8]  The Bark has the option o recesm ail of part of the bends at face value on 20 July 2019 if the Bank doss not exercse this
cption, the annual coupon rate will increase by 300 bps thereadter.

()  The Bank has the option to redeem ol of the bords on 14 September 2015 upon the approval of the relevant regulaton
authositios.

{wh  The Bank has the option to redeern ol of the bonds on 14 Sepiember 2020 upon the approval af the relevant regulatony
authorities.

{w)  The Bank has the option o redeem all of the bonds on 30 June 2026 upen the approval of the relvant reguiatony authoritees

(b The Bank has the oplion to redeem all of the bonds on 30 December 3321 upon the approval of the reevant regulaton
authosities.
fwild  The Bank has the option to redeem all of the Bonds an 13 June 2027 upon the approval of the relevant reguiatony authorites.

{wlilp  The Bark has the cption b redeem all of the bomds on 05 August 2019 upon the spprovel of the relevant regulatony
authosities.
fbl  On 30 MNevember 2010, ICBC Asa isued & subordsnated bond wath an aggregate nominal amount of USDS00 million,

beanirg & fimed intereit rate of 5.125% per sanum, The band was maued a1 the pace fixed ab 997375 of the nomrenal
armount with maturity due on 30 November 2020,

On 4 Movernber 2011, ICBC Asia issued subordnated notes with an aggregate nominal ameunt of AMBET,500 million,
with a fixed interest rate of 6% per annum. The subondnated notes were issued at the price fxed at 100% of the
roeminal amount maturing on d Novembes 2027,

On 10 Cctober 2013, KBC Asa isssed o subordinated bond with an aggregate nominal amaunt of UsDS00 millian,
bearing o fixed interest rate of 4.5% per annum. The bond was ssoed ol the prce fired a1 99.463% of the nominal
armgunt with maturity due on 10 October 2023,

On 10 Septermber 2014, ICBC Macau nsued a suberdinated bond with an aggregate nominal amaunt of USD320
million, bearing a floating interest rate. The band wad mued at the prce fixed at 99, 298% af the nominal amount
with matunty due on 10 Seplember 2024,

The above subordinated bonds and notes are all listed on The Singapore Exchange Securties Trading Limited and The
Stock Exchange of Hong Kong Limited, ICBC Asia and ICBC Macau have not had any defaults of principal or interest o
other breaches with respect to the subordinated bonds and notes durng the year (2013: Nil)

(2) Convertible bonds

As approved by the CBRC and the China Secusites Regulatory Commisseon, the Bank issued AMBZS billion A shase
corvertible bonds on 31 August 2010,

W
LTt Ry ] AF Coapan pim ‘Waluz dain WaarTy dew Cinulation e s AT
A0 et bty e JO00 NG00 I 51 At 10 I Asgnt 26 10 Septmnbes J010 BUEYS bl

s i

Tha corvartible bonds have a term of six years. From the fird year to the sicth year, the bonds pay an annuwal coupon at
the rates of 0.5%, 0.7%, 0.9%, 1.1%, 1.4% and 1.3%, espectively. The comversion petiod of the bonds cormmenced on
1 March 2011, which was the first trading day immediately following the expiry of the six-month period after the date of
issuance of the convertible bords, and ends on 31 August 2016, which 5 the matunty date of the bords. Within Five trading
doys after the maturity of the bonds, the Bank shall redeem all the cutstandng convertible bonds which have not been
corwerted into shares by then at 105% of the nominal value of these corvertible bonds (inclugding the interest Last accrued),
RMB15,463 milion comvertible bonds had been comerted inta shares lram 1 Masch 2011 1o 31 December 2014 {1 March
F011 10 31 December 2013 AMBE,577 miltsan),
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During the conversion penod of the convertiole bands, f the dosng prces of the A Shares of the Bark in a1 least 15 trading
days ot ol 3D comsocutive trading days are oqual to or higher than 130% of the prevailing conversion price, the Bank
shall have the right to redeern all or any pant of the outstanding convertible bonds which hawe not boon converted into the
thlrn, at a price equal 1o the nominal value of the comertible bands phe the interest accrued. When the nominal value
of the balance of the outrtanding convertibie bonds is bess than RMB30 million, the board of the Bank shall have the mght
10 deade whather 10 redeem all the muurﬂihg conyortible bonds a1 a price ogual to the nommal value pllu:. the intesest
sccrued.

. dutng the tesm of the carvertible bands, the deting prees of the A Shares of the Bank in any 15 trading days aut of
any 30 consecutive trading days are lower than B0% af the prevailing corversan price, the boasd of the Bank may propose
a doamward adjusiment o the cenversion prce to the sharehalders Tor thew condideration and appreval at a sharshalders'
general mesting

The iretal conversion price was AhB4 20 per share, The conversion pnce 15 subpect 1o adjustment, upon the occurrence
of gertain evenls whech affect the share capital of the Bank. such as distnbution of share dividend, capstalisation, issuance
of neww shares, nghts ssue or dstnbution of cash dividend. Dunng the penod from the date of nsuance to 31 December
2074, the corversion price was adjusted from RME4 20 per share to RMB3 27 per share, a3 a resulft of the cash dividend
distribution and nghts issue of A shares and H shares,

Fram 19 Nevember 2014 10 30 Decernber 2004, 1the cloting prices of thie & Shares af thee Bank in at least 15 trading days out
of 30 consecutive trading days wene egual 1o or higher than RMEB4, 25 per share, which & 130% of the prevailing comversion
price (RMB3.27 per shane), and the Bank shall have the right 1o redesm all or any part of the oulstanding convertible bonds
which have not been converted inta the shares, &1 a price equal 1o the nominal value of the comvertible bonds plus the
intetest accrued. The board of the Bank had appeoved to early redesm all of the outstanding conventibile bands in advance
The early redemption ol the convertible bond had got the approval from the China Banking Regulatory Commission,

The comeriible bonds issuwed have been split into the labilty and equity components as lollows:

LiabHity Equity

tampanant componant Total
Nominal value of comvertible bands 21,998 3,002 25,000
Direct tramsaction costs {113 (1 (1300
Balance & a1 the issuance date 21,885 1,985 14,870
Accrelion of miees 239 - 239
Balance as at 31 Decemiber 2010 22124 2,985 25,109
Conversion 234) (31) {265)
Aperation af nteres Al - na

Balance a5 at 31 December 2011 22 508 2,854 25,562
Comversion (1916} (246) [2,162)
Accretion of nterest 561 - 661
Balance as ai 31 December 2012 21,353 2,708 24,061
Comersion (6,001} (T8} (6, T4
Acoretion of mterest Lk - hhh
Balance as at 31 December 2013 15,907 1.960 17867
Comersion (6,82 (1,572} (8,401)
Acorotion of interest 407 - 407
Balance a5 at 31 December 2014 9,485 3B8 9,673
hunwsl Hepore 20004 '|I'.|E.
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(3

A5 at

Other debt securities issued

11 December 2014, the Groap®s ather debt securties issued manby include:

The Bank:

(]

G

(iiah

]

(i)

fwill

Sydney Branch ssued debl securities ameunting to RMB4,452 mifwon denominated in AUD, HED and 7Y, These
securities were ssued with maturites between 2015 and 2023 @ fised or flosting intersst rates. In 2074, Sydney
Branch newly issued debt securities amounting to AMBT, 998 milicn denominated in AUD, CHF, RME, EUR, USD, HED
and IPY. These securities were issued with maturities betwean 20015 and 2024 at a fied interest rate.

In 2013, Sengapore Branch issued debl secunties amounting 1o RMEBL.000 milfon with matusities in 2015 at a foed
interest rale. I 2014, Sngapore branch isued debl scunties amountng o RMBA,000 million with maturities
batween 2016 and 2021 at a {xed interest rate.

In 2014, Tokyo Branch issued interest free commercisl papess amounting to AMEZ, 380 milllon denominated in HICD,
1P and RS Theds commercial papers wene tssued a1 a discount with matuities in 2015

The Head Office Bsued debt securities in Hong Kong amounting fo RMB3A495 milon denominated in RME with
matufities between 2015 and 2019 at a fived inferes rate.

The Head ifice msued first to mghth edition mterbank depost and the unsettiement amount was RMBE 359 million
with matunties in 2015,

In 2013, Head Office issued debt secusites in London amounting to RMB1, 300 million and RMBTOO million
respecively denominated in RMB with maturities between 2016 and 2018 at a fiaed interest rate,

In 2014, New York Branch ssued mediumeterm notes amountieg io RMB13.914 milion denominated in USD with
maturities batween 2017 and 2019 at fued and floating interest rates.

Subsidiaries

1]

b

i}

[

]

vl

[vil)

ICBE Aska issued mediim-term notes armounting to AMES,414 midkon denominated in KMB, HED and USD, The notes
were tsued at the peice between 98 447% and 100% of the nominal amount with maturities between 2015 and
2016 I 2014, ICHC Asla ssued interbank deposit a1 a discount ef RMBA9E million with maturities (6 2015

Skysea Internatonal Capital Management Limited (“Skysea intermational ™), whech n controlled by the Group, issued
guaranteed notes of USD750 million with a fixed interest rate of 4 B/5%. The notes were guaranteed by Hong Eong
Branch and were nsued at the pace fied at 97.708% of the nominal amount with maturities due on 7 Decermber
1021 amounted to RIB4, 434 million, By satistying certain conditions, Skysea Intevnational has the option to redeem
all of the nates at any fime. The notes wene lnted on the Slock Exchange of Hong Kong Lmited,

ICBC Thai issued debl securities amounting to RMBZ 220 million denominated in THE with maturities betwesn 2015
and 2018 &1 a fixed interest rate. In 2014, BCBC Thai issued debt securities of AMBA, 705 milllon denominated in THE
with matuities besween 2015 snd 2019 a1 a fixed imerest rate,

In 2014, ICBC International ssued Toosd interest rate bonds amounting to AMBA, 014 milion denominated in USD with
maturities in 2017

In 2014, ICBC Mew Zealand sued mediem-term notes amounting to RMBZ43 millson denominated in NZD wath
maturities in 2017 at fived or {loating interest rates

In 2014, ICBC Indonesla Baued foed interest rade notes amounting 1o AMB250 million denominated in D] wath
maturities bebween 20015 and 2017,

In 2014, ICBC Argentina issued floating inerest rate nates amourting to RMBAZA million denominated in ARS with
maturities batwaen 2015 and 2016
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39. OTHER LIABILITIES

Graup Bank

2014 2013 20714 1013

Interest payable 247,433 212,577 237,680 209,129

Settlernent accounts 108,972 112,461 B9,923 107,580
Salaries, bonuses, Bllowances and

subsidies payables (i) 21,038 18,742 19,67% 17.630

Early retwement benefits 4,798 4,215 4,708 4,115

Sundry 1a< payables 11,612 11,378 11,870 10,928

Bank draits 409 1,148 1,161 1,655

Others ?T,NE 73,215 43,507 56,554

454,690 436,736 409,618 U RTE]

[} Ezcept tor the defered decretionary bonuses for thase employees under the defered periomarce-based salary scheme
pursuant 1o reguiations of the PRC relevant autharies, the salates, bonuses, allowances and subsidess payables were
schedidled 1o be paid before 30 fure 2015, There was no overdue payment for all salames, bonuses, alowanees, subsidies
payables as at 31 Decemnber 2014 (31 Decembser 2013 NI

(0 Az at 31 Decembaer 2014, the amount of ozher Babieies duse wathin one year wan AMBA03,335mifllon. (31 December 2013
RIMB3EI 847 milkan)

40. SHARE CAPITAL

__________ 014 . m

Number Number
of shares MNominal of shores Mominal
{mitll.n-nﬂ walue frnI.'IHnn;} walue

Issued and fully paid.

H shares of AMB1 each 86,795 96,795 86,795 BG6. 795
A shares of AMB1 each (i} 256,700 266,700 264,555 264,565
353, 485 353,495 351,380 351350

Except for the dendends for H shares which are payable in Hong Kong dollars, all of the H shanes and A shares rank par
pasiu with each ather in respect of dovidends,

{iy  Moooeding to the “Anncancement in relation fo the Corversion of KBC Conwertible Bonds®, the 250 milon
comertible bonds (with a nominal value of RME100 each and an aggregate asncunt of RMB2S billion) ssued by
the Bank on 31 Awgust 2010, can be comverted inlo the Bank's A Shares from 1 March 2011, As at 31 December
2014, a wtal of 154,633,710 convertible bonds were convened into & Shares of the Bank, resulting In an increase
of 4475667933 A Shares. In 2074, a wotal of 68,863,380 conwertible bonds were converted into A shares of
the Bank, resulting in an increase of 2,10%5,540,874 A Shares The number of the Bank’s A Shares amounted o
266, T00,169,270 at the end of the year.
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41, PREFERENCE SHARES
{a) Preference shares outstanding at the end of the year

heee  odpil
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(b) Main Clauses

{1 Dividend

Fived rate for a cortan period (5 years for USD and AMEB tranche and T years for EUR tranche) after msuance.
Diwdend reset every 5 years thereafter 19 the sum of the benchmark rate and the fed sproad.

The fixed spread will be equal to the sprosd between the dividend rate at the time of Esuance and the bonchmark rate. The
fived spread will remain unchanged threughout the term of the preference shares.

Dividends will be paid annualy.

{i] Conditfans to distribution of diwdonds

The Bank could pay dividends whille the Bark still has detrbutable after-tax peafit after making up prevous years' losses,
contributing to the statutory reserve and making general provisions, and the Bank’s capiad adequacy ratio meets requlatony
reguiresments The Bank may elect 1o cancel any dividend, but such cancellation vall require a shareholder's resolutson to be
passd

(i) Dividiard stopsber

If the Bark cancels all or part ef the dvdends to the preference sharehoiders, the Bank shall nol make any dividend
distnbution to ordinary thareholders belore the Bank pays the dividends for the current dividend penod 1o the prefenence
shareholders in full

(v} Choer of gistribution and Iiguidation method

The USD, EUR and RMB prefevence sharcholders will rank equally for payment The preference sharehoiders will be
whordinated to the depawiors, ordinary creddors, holders of whordinated debt, holders of converiible bondi, holders
of Teer 7 capital bonds and holders of other Tier 2 capital imstruments of the Bank, bt will be simior 1o the ordinary
shareholders.

¥ Mandalory conversion rigger events

Upon the occurrence of an Additional Tier 1 Capital Tngger Event (Cove Tier 1 Capital Adequacy Ratio of the Bank falling
10 5, 125% or below), the Bank shall have the righil 1o corwvedt all of pa of the preference shares inlo H shates, m order 1o
restore the Come Tier 1 Capital Adequacy Ratio of the Bank fo abowe 5.925%.

Upon the occurrence of a Hon-Viahility Trigger Fvent (Earliar of the two situations: {1) CHRE has determined that the Bank
would becorne non-visble If there is no convession or wiite-down of capital; o (2) the relevant suthorities have determined
that a public sector injection of capited or equivalent support b5 necessany, without which the Bank would become non-
viaklel, the Bank shall hive the rght 1o conven ol preference shared inte H thades.
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Notes to Financial 5tatements

31 December 2014
{In AME millicns, uniess otherwise stated)

fwi} Redemption

Under the premne of olrlainig thwe appioeal of e CBRC and comndslon of redemplon, the Eramb bas d‘lz o infonm ﬁuwl
preference shareholders, regostered pessons and financia! agents at least 30 days in advance but no more than 60 days,
1o redem all o some of oversee preference shares in first call date snd subsequent any dradend payment date. The first
call date after Hsuance and subsequent any dividend payment date (redemption price 5 egusl 1o Miue price plus acerued
dividend in current period).

USD Prefarence Shares: the Frst Redemption Date is five years after ssuance
EUR Preference Shares: the First Redemption Date & seven years after issuance
AME Prefensnce Shares: the First Redernplion Date 1 five years after lssuance

(¢} Changes in Preference shares outstanding

. Preferance shares e
Finantial instrument eutstanding usD EUR RME Total
1 Jarwary 2014 Amaurt imillion shares) -~ = = =
In exiginad currency (millian) - - - [T
In FAAB {milfion) - - - -
Increase this year amount (million shares) a7 40 120 w7
I ofgnal currency (millionh 2,540 600 12,000 P
In RMAE {milion} 17,591 4,558 12,000 34,549
Decrease this year Amaunt (milllen shares) - - - -
In eregpnal currency (millian) - - - A
In FAE {rmiilian) - - - -
31 December 2014 Amaurt (milllon shares) a4y Ll 120 3or
In engrial currency (milllan) 2,940 600 12,000 1Y
Iry AbAE {rmilhan) 17,951 4,558 12,000 34,549

(d} Dividends

Nan cumulative dividend is a dividend on preference shares which doss not cumulalé upon omission of payment 3o & o
rmqw:ﬂ-mﬂmumﬂoddnidﬂdnfm'ywml u'fwring';-uftlu"uwingpw.
The Bank could pay dividends while the bank still has dstributable after-tax profit after making up previous years” losses,

contributing (o the stattory reserve and making general provisions, ard the Bank's capital adequacy ratio meets regulatary
regurements. Preference sharehalders of the Bank are senior to the ordinary shiveholders en the right to dandiends,

The Bank shadl distnbute dnacends for the preference shares in cash, based on the folad amount of the msued and
outslanding preference sharm on the conresponding times. Interest method of the preference shares of the Bank 5 once a
yRar,

(e) Interests attribute to equity instruments’ holder

Equity Instrument 1 January 2004 31 December 2014
1. Total equity attribute 10 equity holders of the parent company 1,274,134 1,530,850
11h  Equity attribute 1o ordinary equidy holders of
the parent company 1274134 1,496,431
120 Eguety attribule 1o other equily holéers of the parent company = 34,428
1. Tatal aquity attribufe 1o non-contreling intereils 4319 EA445
11} Eguty atribute to non-controlling interests of codinary shases 4,329 6,445
120 Egquety attribute to non-controlling intevests of
other pguity instruments - -
hunwsl Hepore 20004 '|L]'.:;|
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42. RESERVES
{a) Capital reserve

Capital reserve mainly ncludes share premium arising from the ssuance of new shases at prices in excess of par value

(b) Surplus reserves
i Sratutory surpius resene

The Bank is required to appropriate 10% of is profit for the year pursuant to the Company Law of the People's Republe of
China and the Articles 1o the statutory surplus reserve until the reserve balance reaches 50% of its registered capitat

Subject 1o the aoproval of the sharehalders, the slataory surplus resendse may be used 1o oflsel sccumulated |owes of the
Bank, if any, and may abo be converted ndo capiad of the Bank, provided that the balance of the statutory surphus woserve
after such capitalination is not less than 25% of the regntered capital immedialely before captaliiateon

Pussuant to the resolution of the board of direcion’ meeting held on 26 March 2015, an appropriation of 10% of the peadit
for the year determined under ihe generaly accepted accounting princgiles of FRC (*PRC GAAP®) 1o the statuboey surplus
reserye, in the amount of AMB26,423 millson (201 3; RMB25,382 million) was approved

) Discretionary surplus reserve

After making the appropration to the satwory surpbus reserve, the Bank may also appropnate s proft for the year
determired under PRC GAAP to the decretionary surphen reserve upon sppreval by the shareholders in genesal mesiings.
Sulbject 1o the soproval by the sharehalders, the dacretionasy swiplus redere may be used to offset scoumulated kodses ol
thie Bank, if any, and may be converied inta capital

i Orher surplus reserve

The Bani's owerseas entiss appropriate thes peofits to the surplus reserves o accordance wath the relevam regulations
promulgated by the bacal regulatery bodies

(c) General reserve

Fram 1 July 20012, the Bank it required by the MOF to maintain a general rewere within equity, thraugh the appropriation of
profit, which should not be less than 1.5% of the year end balance of its risk assets,

The Bank's subsidiacies appropriate thelr profits 1o U general resene stoording to the applicable local regulations.

Thee general reserve balance of the Bank as a1 31 Decernber 2014 amounted 1o RMBZ1E,07E million (2013 RMB199,916
million}, which has reached 1.5 % of the year end balance of the Bank’s risk assets

{d) Investment revaluation reserve

The mwestment reveluation reserve recosds the far value changes of available-for-sale fmancal assets,

(e} Foreign currency translation reserve

The foreign currency translaton resene is used to record eschange ditferences arsing from the trarslation of the financial
statements ol the subsidiaries and branches incorporated outside Mainland China.

(f} Cash flow hedge reserve
The cath flow hedge reserve compiises the effactive portion of the gan of loss on the hedging mstrument.

{g) Other reserves

Crither reserves represant share of reserves of associates and joint wentues.
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(h} Distributable profits

The dark’s distibutable profits are based on the retaned profits of the Bank as determined under PRC GAAF amd IFRSs,
whichever is kewee. The amount that the Bank's subsidiaries can legally distribute is determined by reference 1o their profits
&4 riflected in their indacial staternents phepared in accardance with the accounting regulatsans snd princples premulgated
by the local reguiatory bodies of the respectve countriesfregions. These peafits may differ from these dealt with in these
financial statements, which are prepared in accordance with IFRSs.

Motes to Financial Statements

31 December 2014
{In AME millicns, uniess otherwise stated)

The movements i reserves and retained profits of the Bank dunng the year are sot out below

Bernrs
[
wrrithaT L] Luik fom
Caplt hegha Gerprd [y bamle Brdgr Hrsirw
N — il irs ! 2] e
Ratasin o | ey 1110 105 1 e (T ] pLi ] Mo e fLHLT
Freft b e . - - = = - - 15
Lorverttie ot 50 - - - - - e -
s i i O B L FRTSSTL - < - E - - E =
o carmroy burafen - = - - nam - nus -
Chachead — 017 el ot 18 - - - - - = - [ ER]
Apornpranoe. Fo s FEE i - Han - - - - My [rat ]
Apmegraree g e a - (] - = = 1L fLHk ]
e § - - - - - § -
Ralarw i 0 11 Cocnmboir 1011 el
1y 2 L ] L o] e g LU ]
P e B - = a = - - =341
Lot boo 15 = - E = i5m .
Tharge . 'an wir of oy et a - i = - ol 3} N
| Hirmas kg mortor ol g rang bem
Lt B by il ety - - - . L u .
lpiwe currrdy Ratiafee. = - = [1F.1] = ({F+] o
Shaedesd 3113 Al i B - - - - - ]
Apprpratee ko st e i - o - - - pLLTH [H5m
Iegripratin 2 prwesl sare - - (A - - - LI (8,5
Ralanck i a1 1) Cecembar iWW L N s o 858 wam s T

(Il Includes the appropriation made by overseas branches in the smount of RMBT 14 millian (2013 RMEET million).

43. COMPONENTS OF OTHER COMPREHENSIVE INCOME

2074 2013
Itesms that may be reclassilied subsequently 1o profit or lose
Met gaindless) from change i fair value of availabls-Tor-sale financial ausets:
Changes in for vadue recorded in ather comprehensive income 43,992 (32.502)
Less! Tramsfer to prafit or less adising from despesablimpaimment 1,602 (1,362)
Ingome tax eflect {11, 0uat) B, 114
34,550 (23,7300
Effectvrn hedging portion of gains or losses aring from
caih flow hedging instruments:
gainficas) during the yoar 132 (272
Lerss:; Incomae tax effect (1 &3
10 (20
Share of the other comprehiensive income of the awestee accounted for
using equity method which will be reclassified subsequently to profit or loss B0 T63
Faraign currency transiation differences 2473 (11,436
Others. - 5
Less: Income tax effect - [
- ]
31,567 136,629)
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44, INVOLVEMENT WITH UNCONSOLIDATED STRUCTURED ENTITIES
(1) Structured entities sponsored by third party institutions in which the Group held an

interest

The Group holds an interest in some structured entities sponsored by third party sstitutsens through imvestments in the
notes issued by these structured entities. Such structured entities include investment funds, wealth management products,
segregated asse! management plans, trust plans and assel-backed secunties and the Group does not consolidate. these
structured entities. The nature and purposa of these structured entities are 1o generate fees from managing assets on behall

of investors and are financed through the issue of notes o investors

The following table sets out an analysis of the camping amounts of inferests hold by the Group as ot 31 December 2014 in

the $tructured entities sponconed by third party institutions:

Group

31 Becombar S014 31 Bocember 3013
Carrying Il asci Carrying Maximum
amaunt ip e it eRpOsUre
Irwastment funds - - 2059 2,039
Wizalth management products 3,872 3,872 6,220 6220
Segregated aiset management plans 139,154 139,154 1401, 566 140,566
Trust plans 11,225 11,225 - -
Assat-backed secumles 6,455 6,459 136 FE ]
160,750 160,750 149,561 149 561

The Fnﬂmng wable s&i4 out an analysis ol the line iters m the statement of financial poistion a3 at 31 December 2004 in
which assets were recognised relating to the Group™s interests in strectured entities sponsored by third parties:

Group
311 Decamber 2014

Financial

assals

Available- designated

Held-1e lag-sale at fair value

maturity Famamcial through
Investmants ansRts profit or loss Receivables
Waalth maragemaent products - 3672 - 200
Seqgregated aitel management plans - - 139,004 190
Trust plans - - - 11,225
Assit-backed wounies 465 4 66 - 1.328

1 5338 300 Tisds
Group
31 December 2013
' Financal
Astels
designated
Held 1o at fair value
maturity Available-for-sale through
investments financial assets prafit or loss
Imeetrment funds - 2039 -
Wisalth management products - 6,110 -
Segregated a0l management plan - - 140,566
Asset-backed secumies 517 219 -
517 BATE 140,566
202 Icec @
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Motes to Financial Statements

31 December 2014
{In AME millicns, uniess otherwise stated)

The maurmum exposures to losz m the above investment funds, wealth mansgement products and segregated asset
rmanagerrent plans are the fair value of the assets held by the Group at the reporting date. The maximum esposures to loss
in the aset-badked securites ae tho amortised cost or far value of the assety held by the Group at the reporting date in
acenrclance with the Ene Hems of these assels recognised in the statement of financial positions.

(2) Structured entities sponsored by the Group which the Group did not consolidate but
holds an interest in as at 31 December 2014

Thit types ol unconsoldated strociured entiles sponsored by the Group ncdude imestment funds and non-prncipal-
guaranteed wealth management products, The natune and purpode of theie structured enbibies ke 1o geaedate lees fram
managing assets on behalf of investors These strectured entites are financed through the ssue of notes to iImvestors
Inferirsd haeld by the Group includes mvestments in nobes ssued by Uhase structured entities. and fees charged by providing
rranagerrent services. As at 31 Decernber 2014, the carping amounts of the imestments in the notes ssued by these
structured entities and fee receivables besng recognited were not material in the statement of financial positions

A5 at 37 December 2014, the amount of assets held by the unconsolidated non-principal-guaranteed wealth management
products and investment lunds, which are sponsored by the Group, was RMB1454.84 billon and RMB590.39 bilkon
respectively (31 Decernbar 207 3 RMERAT, 50 billion and RMB2 26 86 billion respectively)

{3} Unconsolidated structured entities sponsored by the Group during the year which the
Group does not have an interest in as at 31 December 2014

During the year of 2014, the emount of fes and commision ncome recelved Trom such category of non-principal-
guaranteed wealth management products by the Greup was EMB7.B12 millan. (2013: AMB10,541 millian)

During the year of 2014, the amount of income received from such category of investment funds was RMBTT mdlion. (2013
the amount was not signifcant )

The aggregated amount of the non-peincipal-guaranteed waealth management products sponsored and ssed by the Group
atter 1 lanuary 2014 but matured before 21 Decemnber 2004 v RMBX, 208 47 billion, {The aggregated amount of the non-
principal-guaranised wealth management products spansored and iswed by thee Group after 1 January 2013 but matured
befone 31 December 2013 was RMBZ, 330,93 billon }

The aggregated ameunt of the investment funds sponsored and issued by the Group after 1 lanuary 2014 but matuned
before 31 December 2014 was AMBL5,288 melbon

45. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
Analysis of balances of cash and cash equivalents

Note 04 2013
Cash on hand 0 BE,TI4 50,913
Balances with central banks other than restricted depesits 20 11230 113,849
Nestro acoeunts with banks and ather financial institutsens with
ciginal matusity of three menths or bess 253,13 221474
Placerments with banks and other financial institutions wiih
ceignal matusity of throe menths or bess 245,148 282,479
Reverse mepurchase agreements with onginal matusity of
theee manths or less 254,318 158,687
G54, 264 957,402
Aanasl Hepory 20004 203

342/415



hotes to Financial Statements

31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

46. TRANSFERRED FINANCIAL ASSETS

The Growp enters inte transactions in the normal course of business by which it transfers recognised financial assets to third
parties of to structieed enlifies. In some cases where these transfers may gve rse to full o parial derecognition of the
firancial assets concerned. In other cases where the transferred assets do nof quaSty for derecogninion as the Group has
retained substantially all the risks and rewasds of these assets, the Group continued to recognise the transt ered assats

Repurchase transactions and securities lending transactions

Transdfened financial assets that do not qualily for derecognition mainly mclude debt securities held by counteparties a
collateral under repurchase agreements and debl securdies lent te counterpasties under secusitees lending agreements. The
counterpartes ane allowed 1o sell of repledge thote securities sold urder sgreements (o repurchase in the sbsence ol delault
by the Group, But has an obhgation 10 return the secunities at the maturity of the contract. If the wecuribes increase or
dicrease in value, the Group may in certain ofoumstances require of be required to pay additional cash collateral. The Group
has detesminad that it retans substantially all the risks and rewards of thess secwities and therefore has not derecognised
them. In additson, it recogreses A financal Lability for cash recered a5 collatesal.

The following table analyses the carnging amount of the abovementioned financial assets transferred 1o third parties that did
not qualty for derecogretion and their associated fenancial Rabilties:

31 Decembar 2074 31 December 2013
Carrying Carrylng Carrying Carrying
amount of amount of amount of amount of
transferred assacinted translerred ssotiated
assats liabilities aasets Habdlites
Repurchase agresmants 1,988 1.472 3,300 2.14%
Secudties lending agresments 13,361 - 17.443 -
15,350 1,472 20 B3 2,145

Securitisation transactions

The Group enlers Mo secuntsation transscticns o the normal cowse of business by which it translers credin assets 1o
structured entitles which e asset-backed securities ta imvestors.

As the Group neither trarsfers nor retans substantially all the risks and rewards of evwnership of the financial asset and it
has retained controd of them, those financal assets are recognised an the staterment of financial position to the extent af
the Greup's continuing imefvement. The edent of the Greup’s continuing involvement & the extent to which the Group &
enposed to changes inm the value of the transferred assets. As at 31 December 2014, loans with am asdiginal camying amount
of RMB9,164 million (31 December 2013 RAME3.592 milion) had been securitsed by the Group under arrangements in
which the Group retaing a continuing irvobsement in such assets in the form of subardinated tramches. As at 31 December
2014, the carnying amount of assets that the Group continues to recognise was RIMBIES million (31 December 2013
RMAR 182 millian)

With respect o the wecunisation of financial asseis that do not qualdy for derecogniteon, the relevant insncal assets ane
nat derecogrised, and the comsderation pasd by third parties are recorded as a financial Lability. &s at 31 Decembaer 2014,
carrying arrount ol transderred assets that did not gualily for derecognition wene RMBITO milbon (31 December 20¥3:
RMB522 mallon) and carming amount of their associated Babilities wene RMB126 millon (31 December 2013: RMB214
milon),

47, SHARE APPRECIATION RIGHTS PLAN

The Bank's share appreciation rights plar was approved in 2006, which allow share appreciation rights to be granted to
eligrble participants including directors, supsnemors, senior managemant and ather koy persaanol desgnated by the baard of
directors. The share appeeciation fghts will be granted and exorcsed based on the price al the Bank's H shanes and will be
validd for 10 years. Ax ot the appreval date of thess financial datements, no share appracation rights haye been granted
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48. COMMITMENTS AND CONTINGENT LIABILITIES
(a) Capital commitments

At the end of the reporting periad, the Group and the Bank have capital commitments as follows:

Group ) _Iﬂanl: R
014 2013 2074 013
Autharised, but not contracted for B50 507 BS0 BFG
Contracted, but nat provided fer 28,738 LEn B21S L521
29,588 1,213 5,065 2.197

(b) Operating leaze commitmoents
Cperaling lease commitments — Lessee

At the end of the repenting period, the Group and the Bank loase cortam ol its clfice properiies under cperating lease
atrangermeils, and the iolal fulure renimarn lease gaypments in respecl of non-cancellable operating leases are as lollows

Graup Bank
24 2013 2014 2013
Within ane year 5210 4,448 4,799 4,080
Cwver one year but within five years 12,389 9,163 11,533 5984
Owor five poars 580 1,433 477 2073
18,179 16,044 16,80% 15127

COperating lease commitments — Lessor

At the end of the repoeting petiod, the Group leases certain aircraft and vessels to thind parties under operating lease
amangements, and the total future minimum lease recedvabiles in respect of non-cancellable opevating leases with its tenants
are a5 follows:

Group
2014 2013
Within one year 6,156 2,993
Cwrest anie wear but withon five yeass 23,987 10,745
O Five poars 25,108 1,758
55,301 21,493

(c) Credit commitments

A any gwven time, the Group has outstanding commitments to edend credit. Thede commaments are n the form af
approved [oans and undrawn credin card Brits.

The Group provides lettens of credd and finanmal guarantees o guarantee the perfermance of custemers to third parties.

Bank accoptances comprise undertakings by the Group 19 pay bills of exchange drawn on cusfomers, The Group expocts
moat acceptances 1o be settled simultanesusly with the reimbusement from the customers,
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The contractual amounts of credit commuitments by category one et out below. The amounts disclosed n respect of loan
commitments and undravan crodit card Ermat are wader the agumpton that the amounts wall thuljr advanced. The amouniy
for bank acceptances, letters of credd and guarantees represent the mazimum potential kosses that would be recognised at
the end of the reporting penod had the counterparties faled 1o perform as contracted,

Group Bank
I FAE] S0k EIIER

Bank acceplances 348,924 317,048 ECTREEDR| 125,147
Guarariees isued

Financing letters af guarantees 331,360 102,275 86,357 149,441

Kan-financing letters of guarantess 1H 186 276,913 314,375 320,312
Sight hettars of credt 56,096 BE, 669 48,505 T2.480
Usance letters of credit and other commitments 334,838 409,095 327832 408,713
Loan cammitments:

With an criginal matunity of under one year 235,664 265,303 99,245 130,543

Wiith an arignal matunity ol one year or ovet 584,362 536,245 531,827 470,595
Undravn credit card limit 474,684 440,408 465,147 432 465

342,123 2,445,950 12110619 2,309,736

Group Bank
014 2013 2014 1013
Cradit risk-weighted assets of
credit commitrmentsiliig 1,014,045 a7, 567 QERS1T BG4 Ta

(i} As &t 31 December 2014, Internal Ratings-Based spprasch was adopted 1o caloulate the credi rok-weghled asiels
according to the scope approved by the CBRC, and athers wene calculated by weighted approach.

(b As &t 31 December 2013, the credit rk-weighted assets wene calculated by weighted approach in accordance with
Regulation Geverning Capital of Commarcial Banks (Provissonall promaulgated by the CBAC.

(d) Legal proceedings

As at 31 December 2014, there weee 2 number of legal proceedings outstanding against the Bank andior ity subsidianes
with a claimed amount of AMBI.001 mdlion (31 December 2013 RMBZ, 389 millian],

In the opinion of management, the Group and the Bank have made adequate allowance for any probable losses based an
the current facts and cecwmstances, and the ultimate outcome of these lowsuis will not have a material impact on the
financial position or operatians of the Growp and the Bank

{e) Redemption commitments of government bonds

As an underwiiting agent of the Govemment, the Bank underwrnites cerfam PRC government bonds apd sells the bonds
o the general public. The Bank is obliged to redeem these bonds at the discretion of the holders at any time peior 1o
maturty. The redemption prce for the bonds B based on the nominal va'ue of the bonds plus any mterest acorued up to
the redemption date. As at 31 December X014, the Bank had underwritten and sold bonds with an accumulated amaount of
RMBS0.874 million (31 December 2013: RMBAT 982 milion) 1o the general public, and these government bonds have not
yel matured nor been redesmed. Management expects thal the amcunt of redemption of these govesnment bonds through
the Bank prior to maturity will not be matesal.

The MOF will not proade funding for the sarly redemption of these government bands on a back-to-back bass but =
obliged to repay the prncipal and the respective interest ipon maturity

(f) Underwriting obligations

A ot 31 Decermiber 20104, the Groug and the Bank had no uneapired securities undlwrri‘l.u'lg obiigatrons (31 Decermber 2013
Ml
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Notes to Financial 5tatements

31 December 2014
{In AME millicns, uniess otherwise stated)

49. DESIGNATED FUNDS AND LOANS

Group
2074 1013
Disgratid funds 40,303 B&5931
Distigratid kaans 039,773 RES,.45)

The dessgnated boans represent the loans granted to specfic boreowers designated oy the trustoes on ther behalf according
fo the entrusted agreements signed by the Group and the tnstors. The Group does not bear any risk

The designated funds represent the funding that the trustons have irstructed the Group fo we to make lodns o thd parties
a5 disgnated by them. The credit ridk remdains wih the Brustors

50. ASSETS PLEDGED AS SECURITY

Financial assets of the Group ncluding secunties, bl and koans have boen pladged as sscursty for Babilibies or contingent
liataltios, mainly the mpurchase agrepments and dermeative contracts, 85 at 31 Decamber 2004, the carmying valus of the
financial aszets of the Group pledged as security amounted to ﬂpp.rn.l.lT“ll‘llf ARR TS 448 milleon (31 Decamber 2013
RMESA, 358 milion)

31. FIDUCIARY ACTIVITIES

The Growp prosdes custody, trist and asset management services to third parties. Revenue from swch activities is included in
“net fee and commission income” se1 out i note 7 above, Those astets held in a fiduciary capacty are not included in the
Group's consolidated statement of financial position,

52. RELATED PARTY DISCLOSURES

In additon to the transactions detaled ebewhere in these finanoal staterments, the Group had the folowing transactions
wath related parties during the year

(a) Shareholders with significant influence
i The MOF

The MOF is a ministry wnder the State Councd of the PRC, primarily resporsible for, ameng others, state fiscal revenues,
expenses and taxation policies. As at 31 December 2014, the MOF directly owned approximately 34 88 % (31 Decembaer
20173: approvimately 35 05%) of the ssued share capital of the Bank The Group enters imto banking transactions with the
MOF in its normal course of business, including the subscription and redemption of government boncs issued by the MOF
Dietails of the material trancactions are a5 follows

2074 2013
Balances at end of the year,
The FRC government bonds and the special government band 1,037 508 1015356
074 013
Tramsactions durl'ng the s
Sutrcription of the FRC government bonds 150,024 203,505
Redermnption of the PRC government bends 123,113 103,087
Intereat income on the PRC government bands 29,333 32,988
Irterest rate ranges during the yeas ane & follow: x® %
Bond irestments 2.5 0634 063l
hunwsl Hepore 20004 .."T'.-"
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As a1 31 Dwcember 20714, the Group holds o senes of long term bonds. maued by Huarong, which is under the control of
the KIOE, with an aggregats amount of BME112,128 million (31 December 2013: RMB146,046 milion]. The dotads of the
Huarorg bands are included in nate 27,

et related sarty trandactans betwesn the Group and enterpises under the contral of joint contral of the MOF ae
discleted in nabte 52(g) "tranitactiens with state-cvmed entities in the PRC

(i) Huifin

As at 31 December 2014, Central Huspn nvestment Lid ("Husjin®) directly owned approximately 35.92% (31 December
2013 approximately 35.33%) of the msued share capital of the Bank. Huijin is & state-owned inyestment company
established on 16 December 2003 under the Company Law of the PRC. Huwj has total registesed and paid-in capital of
RMBE28,200 millon. Huijin is a wholli-owned subdbdiary of China Investment Corporation, and in accordance with the
suthoriation by the State, Huijin makes sgusty investments in the key state-cnvned finoncial istitutens, and thall, to the
extent of ity capital contnbution, evercie the nghts and perform the obligations as an investor on beball of the State in
sccardance with applicable lves, to adheve the goal of preserving and enhancing the value of state-owned linancial assets
Huljin does not ergage in other business activities, and does not intervene in the dayto-day business operations of the key
state-ownied financial mstitutions it controls.

As at 31 Decemmber 2074, the Hujin Bonds held by the Bank were of an aggregate face value of RMEI.E3 hillion (31
December 2013 RMB21.63 bilion), with terms ranging from 5 to 30 years and coupon rates ranging from 3.14% 10 4.20%
per annum. The Hujin Bonds are government-backed and the Bank's subscription of the Huign Bonds was conducted in the
ordinary course of business, in compkance with relevant regulatory requirements and the corporate governance of the Bank

Tha Growp entered into banking tramactions with Hugin in the ondinary course of business under narmal commercial tevms
and at the maree? rates. Dotk ot the material fransactions ame s lollosn:

014 013
Balsnces at end af the year;
Debt securities puschased J0.E2 19 387
Interest receivable 133 FEL]
Depodits 16,506 11.763
Interes payakie 6 170
2014 013
Transactions duning the year:
Interest income on debt securities purchated FEL (vl
Interedt papense on depatils FrE ] 216
Interest rate ranges duning the year are . follows % k]
Debt securnithes purchaned 3140420 11410420
Deposily 001 to 330 0.01 to 3.30
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31 December 2014
{In AME millicns, uniess otherwise stated)

Huijin has oquity imlerests in cortain other banks and financial mstutions under the direction of the Governmaent, The
Geroup enlers mla frarsactions wath thess banks and fimancial institutions in the cidinany course of busmesi under monmal
cormmercial letmm. Managemenl consders thal these banks and financial instiutions ane compednon ol (e Group,
Significan transactions during the year conducted with these banks and financial imstitutions, and the corresponding
balances as at 31 Decermibor 2014 are 5 Tollows:

2014 2013

Balances at end of the yaar:
Dbt fecurities purchasied ELERIFF] 503,156
D from these bankcs and financial instiutions B2 40 59,330
Derivative financial aswets 537 82
D 10 thanee baaiks and financial institutiom 143,845 B2.077
Dermvative financial kabilities 425 54
014 013

Tramsactions dunng the year
Inleresl income on debl securities purchased 38,975 39,579
Interest incame on ameunts due Tram these bankd and financlal institutiond =) o3
Interest exnense on amounts due to these banks and fanancal mstitutions 2,193 1,290
Intorest rate ranges dunng the yea are i Tollows = T
Drelat secunboes punchased 00331 1w E50 0w 825
Due from theise bankes and finanaal instrutions 015 600 0w 7.80
Due t0 these banks and financial instifution Qw40 00001 07.50

The interest rates disclesed abewve vary acrods product groups and transactions depending on the manunty date, credit risk
of pounterparty and currency. In particular, given local market conditans, the spread of certain sigrificant or kong dated
Fansactions Can vary acoss the market

(b) Subsidiaries

Z014 2013
Balances at end of the year.
Debt securites purchased 13,768 81
L from banks and ather finanaal instiutions 185,554 214,105
Loans and advarsoes to custormers 18,308 8.1
Deerivative financial assets 1,653 158
b 1o banks and other financial institutions FALREEF) 215064
Derivative financial kabilities 1,984 21458
Cemmitments 127,085 126,358
2014 2013
Tramsactions dunng the year.
Interest income on deb! securities purchased i 7a
Intefest income an ameunts due from banks and other financial irstitutions 538 GEE
Interest income on laans and advandes 10 customers &1 467
Interest scpense on amounts due to banks and other inancal nstitutions 3BE 657
Nt trading exponse s 58
Nart fee and commission moame 396 453
Irtirest rate ranges during the year and s follme L %
Dbt securibes puichasied 0012510 1.56 Dw2 74
Due from banks and other linancial instutions 0o 565 Qw778
Loang and advances o cLsomers 1.84 1o &40 1.6F a7l
D 10 Branks and other linancial instifution 0,01 1o .98 Qw777

The material balances and transactions with subsidiaries have been ebmeonated in full in the consclidated financial ssatements.

Annsal Hepory 200 4 2049
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(e} Associates and affiliates

2014 013
Balances at end of the year:
Due from banks B2 FLLEY
Loans 1o associales 106 485
Due to banis L] E50
Depanits 40 42
014 1013
Transactions during the year:
Imerest incame on loans to assooates 2 20
Interest expense on amounts due to banks 8 14
Initerest rate ranges duting the year are as follows % %
Due from banks Q1580035 0.01 to 2.50
Losns 1o atsocia ey 2.23t0 268 1.63ta 268
Due to banks 0.35t0 1.60 0t 2.50
[heposits Oto 0GR 10586 1,11

The magor tramsactons batween the Group and the avsociates and their affilistes mainly comprsed taking and placing
interbanic balances, lending and deposit taking and the corresponding interest income and (nterest expense. In the opinian
of management, the tramactions between the Group and the associates ard their affiliates were conducted under nesmal
commersal terms and conditions

(d) loint ventures and affiliates

2014 013
Balances at end of the year:
Deposits - 47
014 1013
Transactions dunng the yeor:
Interest expense on deposils - 2
Imtarest rate ranges during the year are as foliows L %
Deposits - 035 to 3.90

In the opsnion of mansgement, the transactions between the Group and the afoiementioned parties were conducted in the
ordinary course of busmets under reermal terms and conditions and a1 markcet rates,
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{e) Key management personnel

Ihe key management personnel are those persons who have the authonty and responsbelity to plan, direct and control
the actwities of the Group. directly or indireclly, including members of the board of dvectoss. the superyisory board and
expcutive officers.

The sogregate compensation for the year, ather than those for the personne| dsclosed in note 13 above, i5 & Tobows:

2074 2013

AMB 000 RMB DD

Short term employment benefits 1070 5,774
Past-employment benefits 317 190
B.0&7 5973

Mole: The above compemsation for the year ended 31 December 2013 was restated in accordance with the supplemental
anmawncement fof the 2013 annual report.

The total compensation packages for senior management of the Bank for the year ended 31 December 2014 have not
bean finalised in accordance with the regulations of the FRC relevant authodities. The remuneration not yet accruad is not
expected 1o have a signdicant impact on the Group's and the Bank's 2014 financial statements. The total compensaticn
packages will be further dedosed whaon determined by the relevant authadities

Companies or corporations, in which the key management of the Group or their dote relatives ae sharsholdars or ey
managemant perscnnal who are able to sxercse control dectly o indrectly are alvo comidered as related parties of the
Group,

The rarsacinns between the Group and 1he sforementioned parties for the year are as follews:

2014 013
Leans = =

The aggregated balance of loans snd credit cord overdralt to the persan which ane considered as related parties accarding to
the relevant rules of Shanghal Steck Exchange was RMB0.54 milllon 2 at 31 December 2014 (37 Decernber 2013 AMB2 .44
rrallscan),

Ini the opinon of management, the fransaction: betwoen the Group and the aforementioned parties were conducted in the
ordinary course of business under neemal terms ard conditions and a1 markel. rates

) Annuity fund

Mpart from the obligations for defined contnbutions to the annuity fund, annuity fund holds comvertibée bonds issued by the
Group with an amount of AMBER?. 36 milicn (31 December 2013 RMB 12,58 million).

(g} Transactions with state-owned antities in the PRC

The Group operaies in an econdmic ervrenment predominated by enterpeises directly or indirectly ewned andior controlled
by the Gevernment threugh its autherities, affifiates or other ceganizations {collectively the "state-owned entitizs”), During
the year, the Group entered into extensive banking transactions with these state-owned entities, including but not limited
fo, lending and deposit takeng, taking and placing of inierbank balances. entrusted lending and the provision of intermediany
services, the sale, purchase, underwriting and redemption of bonds lssued by other state-cvwned entities, and the sale,
purchase, and leasing of properties and other assets.

hunwsl Hopore 20004 '}11
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Banagement corsiders that Transaction: with state-owned enfities are activites conducted n the ordinary course of
business, and that the dealings of the Group have nat been significantly er unduly affected by the fact that the Group and
those state-cened ontitic: are ultimately controfiod or owned by the Government. The Group hat also established pricing
policies {or products and senaces and such pricing policios do not l:hpnnd on whether or not the customers are state-ovwnod
enlilas.

53. SEGMENT INFORMATION
(a) Operating segments

Far managoment purpases, the Group is organised into déferont operating segments, namaly corporate banking, pevsonal
banking and treasury operations, based on inernal organeational structure, mansgement requirement and infernal
reparting syitem,

Corparate banking

The carporate banking ssgment covers the provsion of financial products and services to corporations, gowernment agenciet
and financial institutions. The products and sennces nclude corporate loans, trade financng, deposit-taking activities,
corporate waalth managoment saracol, l;m.'bud'y' activitios and vanous types at corparate intermediany services.

Parsonal banking

The personal banking segment covers the provision of financial products and servces to indwdual custormers. The products
and sendces include personal loans, deposit-taking activities, card business, pevsonal wiealth menagement senvices and
vanious types of porsonal intermediary services

Traatury operations

The ireasury opevationn segmesd covers 1he Group's Treasury opesations which include money market bramaciions,
irvestment securities, Toreign exchange transactions and the holding of derivative positions, for its own acoounts or on
behalf of customers.

Others

Thes sepment covers the Group's nswrance and leasing services as well as the other assets, Babilites, income and expenses
that are nod directly attributable or cannot be allocated to a segment on a reasponable basis

Management monilors the operating resuhs of the Group's business units separately for the purpose of making decisions
about resources alocation and performance assessment. Segment information is prepared i conlarmaty with the accounting
policies stopted for preparing and presenting the financial siatements of the Group,

Tramsactoni between segments mamly represent the provisien of fundirg to and from individual segments. These
transactions are conducted on terma determined with releience 1o the average cost of funding end have been rellected

in the performance of each segrment. Net interest income and expense arsing on miemal fund trarmsfes are referred to &
“Internal pet interest incomeleipente”, Met interest income and expense relating 1o thind parties are relered 1o as “exiermal

AEl interest incomeeupente
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that can be allocated on a reasonable bass. The basis for allocation i mainly based on occupation of o contribution 1o
resources. income lakes ae managed on a group batis and ano ot allccatod to aperating segments.,

Cotporate Personal Treasury
baniing banking aperations Others Total
Year ended 31 December 2014
Exteenal nat irterest inoome 194,461 17155 180,776 1,530 493512
rrternial ret inferes incemetepena) (F2.81T) 168,035 [ ] - -
Met fee ard commission Income 20,513 ST 575 [B0g) 132,487
Dthes incoere, net () 1225 u (4661 8,058 83
“Diperatng income EEETF] s HEN 2,280 EETL]
DpFatmg Bipises 7, 626) @075 {10,129} (7.544) 218674
Impairmen| lnues oo
Loans an adhances 10 CUSIMErs (40,1761 (16648 - - 56.26N
Others Bia fil [aa) 5 L]
Dperabng prelit 185,248 128,365 5401 4 350,455
Share ol prefits and foszes of sinociibes nd
poanl venilune - - - 1157 2157
ool before Linaton 165,248 128,365 A0l 1,598 361 612
IO 1A Fapre ____Ilﬁ..’lm
Profd for the yes 176285
Cither segment infourmation;
Depreciation 14713 55TE 18R 41 16054
Armorgaton 1L 651 413 1] am
Captal ppendiue 18235 122 aro m 56,104
&3 at 31 Decernber 2014
Segment asets T.578,544 300,858 S402.2715 118,895 20,509953
ey Imepttments n anodates s
i vensues - - - 8918 895
Froperty and equipmen £ 543 B0, 009 30,186 7242 159 x50
Crther nor-qurent wssets (i 16,415 05 4629 10,377 38.980
Segment Rab iz 8733007 7,404 857 LeE5 AN &% 1 19,072 645
“ﬁa";uw nlarmation:
Creadit commaments 1,857,439 474,684 - - 134211

it Inchading net trading income, net koss on financial assets and labiies desgnated at falr value through profit or loss, ret gain

on linandal emestments and other cperating incame (nedl,
(i Inclodineg lorg berm ecewables, intangible assets, goodwall, long term defered espenses and other non-current assets.
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Corposate Personal Teeasury
banking banking apetations Othen Tatal
Year ended I0 Decerber 211
External et intetes moomelapesis m.sm (L] 14N 483 a3 335
Inserral met intered mcompteperae] (BR 0136) 15441 {85,885} - -
et fze 2nd cOMMSSON Moome 76,4911 £5.54 45 B34 122306
Other mcome, net i 1310 n 1 130 13,140
Dperating reme 361,784 200028 XL 7.779 G
Diperatang expenies (92,5941 55554 e ] @115 (204,1409
Impairmen lowies o
Loans wrdl adhinces o cusiomen (27,684 119454 - - (36,598
Oirers L 1 o (2rey a3
" Dperating stshilios) 161 589 103581 78,407 [223) 336,440
Share of piolits aod lowies ol msocisies snd
[ verfiues - - - 087 LT
Fref before taxation 61,589 LR AR 1875 338,537
lscome 1a eapene 78570
Trofat far the e 6] 5
Cther segment information
Depreiation 6614 Lo%E 2544 104 14420
Amorisaton 1,018 L2 L ] Log
Capital mxpenditure 21,195 15.605¢ B.103 i 45550
As bt 31 Deversber 2013
Segment amets 7,103,345 2,Th5.136 Boamn 138,401 I8,917, 752
‘ﬁ;& ________ —— —
joens wentures. - - - 18,515 18515
Property and equipment fid, 306 LRATL 14,406 16,671 164,347
(e Pon-cLrTen] aisets (i 14,867 T.141 4,638 0.680; 36,548
Sagment labiites #0630, 376 1,087 551 2415913 45,440 17,630,189
Cithir seqmend infeemation
(Credit commamants 2,005,548 400408 - - 2,415,955

(8 Including net tradng incoms, net ko on financial assets and Habities dessgnated &t fair value through profit or loss, et gan
on financial irvestments and ather cperating Inoamae (nea)

®  Including fomg term mosvables, ntangible assets, goodwill, long term ceferred sapenses and other non-current assets.
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(b} Geographical infarmation

The Group operates principalfy in Mainland China, and also has branches and subsidianes operating outside Maindand China
{including: Hong Kong, Macau, Singapore, Frankfurt, Lukembourg, Seaul, Tokyo, London, Almaty, lakarta, Mosoow, Doha,
Dubai, Abu Dhabi, Sydney, Toronto, Kuala Lumipaer, Hanol, Banghkok, Mew York, Karachi, Mumbai, Phmom Penh, Vientiane,
Lirma. Buenos Aires. Sao Paulo, Auckland, Kuwait City. Mexco Cily and Yangon).

The distributon of the geographical areas s a3 follows
tainland China (Head Office and domestic branchesk:
Husedd Office (“HO"]: the HO bunanesy devision (including matitutions directly contiolled by the HO and their offices),
Yargize River Delta: including Shanghai, liangsw, Thepang and Ningbo;
Pearl Fever Delta: including Guangdong, Shenzhen, Fujian and Xiamen,
Bokai fim; inchiding Beijing, Tianjin, Hebei, Shandaong and Gengdas;
Central China: induding Shanal, Henan, Hubel, Hunan, Anhul, liangsd and Hainan;

‘Westemn China:  including Chongging, Sichuan, Guizhou, Yunnan, Guangu, Shasno, Gamsu, Qinghal Mingxia,
Xinjiang, bnner Mongolia ard Tibet; and

MNortheastern China: mcluding Lisoning, Hellengjiang, Jilin and Dalian

(herseas and oihers: branches located sutsde Mainland China, domestic and everseas subsdbanies, and imvestments
A msoaciales and gl versne

Sl T e e e —
Tang ] Rkt Lot (T e T
Si®a  Reiliin D si 2 [ [t D sien  Emasies Toaal

[T L = 2]
Lo et i e L 5 LIk ] A ale LT it nso - LoEsiy
e e reeslanew T T L] ik L7 bt L] anur m - -
et o e v paze (=] 105%E N e RF na E 1] (3] an K mr
e el vl il 115 raiL] - RIT Lg] 1] £ T (1]
Tmargmay Tam et M 1ED om Lod ] i L+ 1] HE
Pt ] s L8] oty ] LT ] L4 ] S L Hi e
FEET e

Loy ol e B e anm P it L1 it ] aim 111 (iF ] LR

=] i ] ] o i) I 11] (L]
iyt L] (114} L] HE . o w A na A
Faw i ol e o it el

ol wtam - - - - - - - bi - s
Kl by Lty L ¥ i L L i 15 1] Tz - W
e b
i s
e

Dt (L] {1} L i b e L3 4] L ] i

deuth = m L] i} pii} = & o] - im

Lol e Fi] Lh LI i 1 imf L .1 ] R

it Incuding net trading incomedmgensel, net loss on finandlal assets and labilites designated at fair vaiue through proft or
loss, et gain an financial invesiments and ather aperating income (ret).
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(b) Geographical information (continued)

Maard Dhoma o0 v fotvritt Brasiom|
Tegtm L] L] Coedl Wiy NP Ovewmi ol
S M ] v D% L= ey Clata e i I e ] Tetal
dig o 1 Dy 25
B oy oy hea e LRI L1 HjL] LR 15 i b fRs ] LA 13, L et
T hae m s
- a—, " - - 9 - - L] N el
ey pd epmrert 1l Wit L ook 1Rl b ] L] L L
T LTS R 1LIH 1 L 1n e b1 1 s = LE]
s e s
Titsl HEE
Lt i T T FE=Th 1677 LE ] | L L L] ooy THFE  nEsE
rabarind it i
lids L, THETLEH
O
e anmemen - = mn nims (=3 B wnr frt . palalr]

(s Includireg komg term recevables, ntangible assets, goodwill, long term deferred eapenses and other non=current assets.
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Tgism ] [N [~ Wty MirSmirhes Qv ind
Baad Dy Ml e (=] [ Dl [ T T

Far st H Dy B
il ot P v | S AL niE E1Fr ] (= T i KL
Hr o new e [(M3TH Eilk B b 550 ThEE Lo} 8 - .
e oo s s B I Ral e RE LR L] ] L]
e il i 1R s L] k] ] s 1 o g (£
(P vy R oy Lt e L] L iR ] b il 5 pi i
e Lt [ HiE arm ALy T ol e % it
Pgarewd un

e et b S ] 5 s L] e S T - L
[ ] ] i ] 1} (L] 1] L W 1] {41}
oty et A% [T o Tisd U i L7 ] BT
Yy o s vl oo o i e

L = = H = H 17
e b L I [L1+2] e e R1 e LiF fida i iy
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Fek e el
P e whrran

Tawann 154 1xa 141 it 1 A 1N Ak i ]
Brarnam ™ pi. ] ] 1] i b ] a 1t bl
Lt BT g e Ty an el L5 Tl (1F ] i

=

M Including met srading ncomateperse). net loss on financial assets and Kabllibes designated at fair value through pro
losm, et gaim on fimancial ivestments and other opevating ncome (net,
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() Including long term recermbles, intangible assets, goodwill, long term defered epenses and other non-current assets

S54. FINAMCIAL INSTRUMENTS RISK MANAGEMENT

A descnplion and an analysiz of the maor risks faced by the Geroup are as follows:

Tha board of directors ithe “Board”) has the ultimate responability for risk mansgemoent and overseet the Group's risk
managerrant unctions through the Rk Managerment Committes and the Audit Committee of the Board,

The President superases the risk management strategies and repoets directly to the Board He chasrs two management
commitieas including the Risk Management Comemities and the Asset and Liability Management Committes. These two
comamittees formulate and make recommendatons in respect of nse management strategees and policies through the
Presidert to the Risk Management Committee of the Board. The Chiel Risk Officer assists the President to superase and
manage vanous rsks.

The Group has aso assigned departments monitonng Ffinancial risks wathin the Group, including the Credit Management
Department to monitor oedit sk, the Risk Management Departrrent togethes with the Asset and Liability Management
Department to monitor market and Bouidity risks, and the Imernal Control and Compliance Depasiment to monior
operalicnal risk. The Rk Managerreni Departmenl s primanly responsible for coordinating and  etablishing a
comprehenive risk management framework, peparing comolidated reports on credit mk, market risk and operational nsk
and reparting d rectly to the Chief Risk Officer,

The Bank maintams a dual-reporting like structure at the branch level Tor rik mansgement purposes. Under this structure,
the sk management depariments of the branches repan to bath the eorrespanding risk management degariments st the
Heod Olfsce and mansgement of the relevant branches.
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hotes to Financial Statements

31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(a) Credit risk

Credit risk is the rise of loss ansing from a borrower's of counterparty’s inability to meet its obligations, Credit nsk can abo
arse from operational tailures that resull in an unauthorised or mappeopriale guarantes, commitment or investment of
tunds. The Groap is exposed 1o credit risk primandy due to loans, guaraniees and other oredit related commitments.

The principal features of the Group’s credit k. management funclion incude:
- Centralised credit management policles and procedures;

= Rk management mles and procediees that looan on sk control throughout the entirg credit busingss proces,
indluding customer imastigation and coedit rating, granting of cedit Erets, loan evaluation, loan revew and appoval,
granting of lnan and post-disbursement losn monibeing,

- Saringent qualification syitem for the loan approval officers, ard
- Infarmation managerment systesrs dessgned to enable a real teme risk manitoning,

To enhance the credit ritk management practices, the Group also launches training programa periodically for credit officen
at different levels.

In sddtion to the credit rsk exposures on credit-related assets snd amounts due from of lending 1o banks and other
firancial irstitutions, credit risk aka arted in othes sreas. For inalance, chedil itk exposure sbio armes from denvative
firancial matruments which i, however, hmited to those with pesitive far values, & recorded in the statement of financial
podtion. In addtion, the Group alie makes available to 12 cumomens’ guarantees which may registe the Graup 1o make
paymients on theit behall. Such payments are collected Trom custormeers bated on the terms of the sgresments signed. They
eapade the Greup to similas Adks a8 loans and thete are mitigated by the tame contral procesces and palicies.

Tha Group will nosmally sign an 1504 Master Agresment, a China Interbank Market Fnancial Dervatives Master Agreement
(“NAFMI master agresment” ) with is countarparties for documenting over-the-counter denvatve acisates. Fach of thess
master agreements provides the contractual framewnrk within which derivative dealing activities are conductied. Linder aach
of these master agrsements, close-put netting shall be applied across all cutstanding fransactions coverad by the agreement
i pither party defaults

Risk conceniralion

Credit risk 5 often greater when counterparties are ¢oncentrated in one sngle industny o geographical location or have
comparabla economic characteristics

impairment assessment

The main considerations for the loan impaiment assessment include whether ary payments of poncipal or interest ane
oveddue of whether there are any liqudity problems of counterparties, credit rating downgrades, or infringement of the
original terms of the contract. The Group addresses impairment assessment in two aneas; individually assessed impasrment
and collectively assessad impaiment.

Individually assessed loans
All eorporate loans and discaurted bills are indnidually redewed for objective evidence of impairment and dassified based

an a fwe-tier elassificathon system. Corporate loans and discourted bils that are classified as substandasd, doubtful o loss
are avsessed Indiidually for impairment.
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Motes to Financial Statements

31 December 2014
{In AME millicns, uniess otherwise stated)

(a) Credit risk (continued)

i there is obgctive evidence that an impairment loss on a loan or acvance has been ncurred on an inddial basss, the
amount of the loss is maasured as the difference hetween the asset’s camymg amownt and the present value of estimated
future cash flows decounted at the asset’s onginal effective interest rate. The allowance for smpairment loss is deducted in
the casrying amouwnt. The empairment loss is recognised i profit or loss, In determining allowances on an indredual basis, the
followang factors ane considered:

. Thee sustamabdiny of 1he counterparty’s business plan;

. Tha borrower’s ability to improve performance once a finandal difficulty has arisen;
*  Pojected recripts and the expected payout should bankruptey ensu,

- The svailabilisy of other finarclal suppon and the reslisable vabue of collateral, and
- The timeng af the expected cash flows.

It may not be pomable 1o idemtify a single, discrete event that caused the impairment, but it may be possible to identidy
impairment through the combined effect of several events. The impairment losses are evalisated at the end of each reporting
pemcd, unless unforesoon crcumatances roguare move carcful attention,

Collectively assessed loans
Loans that are assessed for impairment losses on a collective basis include the folowing:
. Homogenpaus grougs of lnans, ircluding all personal loans; and

. Al ioans for which no impaamment can be identified indsadually, edther due to the absence of any loss events or due fo
an inability to measwe reliably the impact of potertial loss everts en future cash flows.

Far the purpose of collecive assessment, assets are grouped on the basis of similar credit nsk chasacteristics that are
indicative of the deblon® ability to pay ofl amounts due according to the contractual lerms.

Obpective evidence of enpairment (osses on a collectve basis consists of sbservable data indicating a measurable decrease n
the estimated luture cash llows from a portiolio of loans snce the mitial recognition of those [oans, incduding:

- Adversa changes in the payment status of borrowers in the group of loans; and
- Matianal or local econamic conditions that comelate with defaults on sisets in the portiolio of loane

Hamogenous groups of foans not considered indnadually ssgnificant

For homogeneous groups of loans, the Group uses a collective assessment approach for impairment losses The approach
analyses histonical trends of probability of default and the amount of the consequential loss, as well a3 evalusies current
economic contitions 1hat may have a consequential impact on inherent losses in the portiolio,
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31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(a) Credit risk (continued)
inciiwiduatly assassod loans with no abyective sydance of imparmeant

Individuslly assessed loans with no objectre evidence of impairment aie grouped fogether in portiolios of smilar credit
risk charactemstics for the purpese of aswessing a collective impairmaent less, The collective impairment loss iz assessed after
taking into account

- Histancal loss expenence in partfolios of similer risk characteristes; and

- The current ecanomic and credit environmen: and, whether these, in management’s espensence, mdicate that the
actual level of incurred but not yei identified losses & likely to be greater o less than that supgesied by histoncal
EADBFENCE,

A5 ga0n as informaton that ipecifically identifies objectie sadence of imparment on indrdusl asiets in 4 poal i1 svailable,
thoie aswets are exclided and mdividually aseised Assets that are indhvidually assessed for impairment and for which an
irmpairment lods i€ or eentinued 1o be recognned are not inchided in & eallactne atiessment for impairment

Coflareral

The amount and type of collatoral required depend on the assessment of the credit risk of the counterparty, Gusdedines ane
in place specrtying the types of collateral and valuation parametors which can be accepted.

Risverie repurchase business i masnly collateralived by bills, boans of invedtment decunties. As pait of the reverse repurchase
agreements, the Groug has receved securities that it o allowed 1o 16l or repledge in the sbsence of delault by their cwners.
Fabr vitluie of eellateral (s shisun in note 25,

Corporate loans am mainly collateralised by properties or other assets. As at 31 December 2014, the camying valus
of corporate loans and discountad bdls covered by collateral amounted to RMAT 967 866 mion (31 December 2013
RMIRT, 194,773 millian), of which credit esposure of corporate Inans covered by collateral amounted to ARMBIE66_G54malion
(31 December 2073: RMBI 256,175 milon)

Fetail loans are mainly collateralised by residontial properties. As st 31 Decembaer 2074, the carrying value af retail loang
coversd by collsteral amourted o AMBI,063,465 million (31 December 2013 RMEZ 727,601 million), of which credit
eupasure ol retail fosnt covered by collateral amounted te RMEBZ2 577,534 million (31 December 2013 RM32,336,089
rmillaon |

The Group prefers more liguid collateral with relatively stable market value and does not accept collateral that s illiquid,
with difficulties in regisiration or hagh fluciuatons in market value The value of collateral should be assessed and confirmed
by the Group or saluation agents identilied by the Group. The value of collateral should adequately cover the outstanding
bafance of loans. The loan-to-value ratic depends on types of collateral, usage condition, liguiday, price wolablity. and
realisatson cost All collateral has 1o be registered in accordance with the relevant laws and regulations. The credit officers
Insgect the collatesal and assess the changes in the value of collatera regularly.

Although collateral can be an mmportant mitigation of credit risk, the Group grants loans baswed on the ssexament of the
borrowers’ ability to mest obligations ol of theer cash flow, nstead of the value of collateral. The recessity of a collateral
is dependent on the nature of the fean. In the event of default, the Group might sell the collateral for repayment. The fair
vabue of colateral of past due but not impaired loans and impaired loans are disclosed in note S4(aNiii),
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Motes to Financial Statements

31 December 2014

{In AME millicns, uniess otherwise stated)

Management mondors the market value of coflaterad periodically and reguests additional collateral m acoordance with the

underlying agresment when it i considered necessany.

It ks the Group™s policy 1o dupose of repossessed astets i an orderly mannes. In genedal, the Group does not occupy

repodiessed Fssets for business use.

i Maximum exposwre fo credit risk o wethout taking account of any colfaferal and other credit

enhancements

A5 at the end of the reporting period, the maamum credit nsk exposure of the Growp snd of the Bank without takmg
seceunt of any collatersl and athed credit enhancements i 5! aut bolow.

Group Bank
2014 2012 24 2013

Balances with central banks 34345908 3.213.094 3387634 JATEEIG
Due from banks and other financal

institutions L 717,984 137,140 51,506
Financial assets held for trading 33,990 27,808 32,865 27,607
Fimancial assets designated at fair valie

theaugh profit or loss 312,455 344412 310,398 244,091
Derivative financial assets 24,048 25,020 22,202 13,040
Reverse repurchase agroements 458,462 321,903 259,213 #5575
Loans and advances o customers 10,758,750 6,681,415 10,184,215 9169446
Fimancial imsestrents

— Receivables anan 324 438 319,108 320,407

— Hald-to-matunty imyestmants 2,566,390 1,624,400 1,548,977 1,614,378

— Ayailable-for-ale financial assets 1,176,606 094,538 1,087,419 014,488
Dthers 198,482 125,020 184,875 181,070
- 20,008,598 18,510,083 19,054,736 17,633,202
Credit commetments 2342123 1,445,956 1,220,615 2,300,736
Tetal ramemuem credi risk exposise 22440721 20,956,039 21,275,355 19,943,028

1)  Risk concentralions

Credit risk is ohten greater when counterparties are concentrated i one sngle industry of gecgraghic location or have
comparable economic features, In addition, different peographéc aseas and industrial sectors have their unigue characteristics
I terrms of economic development, and could present a ditferent credit risk

5 e
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31 December 2014

[ AWIE millions, unless othenwise stated|

(a) Credit risk (continued)
By geagraphical distribution

Thae following tables set out the breakdown of the Group's and the Bank's masrmsm credit risk exposure wathout taking

account of any coflateral and ather credit enhancements, i categornsed by geographscal dstribution:

Group
31 Lecember 2074
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T ALl eI LN L] (5] bit] i (1] LaE am
Teenmar reprtbane artemech, BeIW - - pil- ] - - - 0 8 A
Lt ared ey b Catmen, sirE L frrL | IBIRTIE LAy (L LR Enmd moMang
Teateial PomiFet,
= Brurwilie Nl g LA 4n L §.55] s M 1L LL#L]
= ity bt LAk pul ] L L] 44 - - - B L% ]
= plibe bt e S A B 6.5 Er. il 15,008 gt L] 117,488 [AE1 7
[y am 1511 [k 2] LA E LLELH LI L1 PE 1] 548 AL
fA L 13T Ly s JLAHE L0 I e ITHsE Nt
(e ettty R g Il AlhdE 179088 THES EEN iR LMLIN
Total mamma Cwl | Fl BEORY [T ] L LEST. M LTHISE [ e MG e A
The compasiens of sach geographical distribution sbave she 10t out mn Rote 53(b)
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Ther compasiticns of cach geographical distribution above are %ot out in note 53(b)
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Motes to Financial Statements

31 December 2014
{In AME millicns, uniess otherwise stated)

(a) Credit risk (continued)

Bank
1 Decambar 2014
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The compesitions of each geographical distnbution above are 561 out in note 53(h), except that “oversess and others” does
nat inchude domestic and overseas subsidiaries,

21 December 2013

Tirgtin it s
il L L= 0] L W AHIEE Ovinas

(] it s in Chima Chms Do e sty Tetal

B vy e ikt PSSR s R WL o = saa fr ] LIRS
S From farmg wdl

T P IR R e e b ] EESE o b1 1] g THIME

Trarral vt hed b g il - - - - - £ - bl o

Frwal e orurae a1 L st

Swoogh okl w im. | L k) t by 5 1] i s

Tt dran al i LR ] e £ ] ny | i L] 1% il

Lreerie wputhise spremeh STEE 1x1 pbas (FL1 11 - s 5 fo1n]

S R G Nt s e £ ] 1,506 448 R fb i HgE . s
Tty gl Pttt

—Impaee L] . . L Lim 1 e - 1t

— bl b ety ey LEEET W By (1] - - - 1318 LRLIN

= hmlabie-Acr-e laarost ety LN 0 nEs s 1L el ] s (h; =} L

e IEEE 15805 M 1% (2] kg LW L W

Lafian 1hiaie LEGETE B EE 5T ] 1.0 ol s ] M TREREE

e ot e R o Fa 15 ALt TiEE P35 130T

Tot Firum, D rel MY THLEE LTI [T T TF [ET] [T L WO RO

Thar compositions of each geographical distribution above are 31 out in note 53(b), except that “overseas and othen”™ does
not indude domestic and oversess subsidiares.
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31 Dwecember 2014
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(a) Credit risk (continued)
By industry distribution

The credit wik exposures. of the Group mainly comprae loans and advances to customiers and imvestmanty i sscurnhes
Details of the compositon of the Groun's imestments in debl securities are el out i note 52aXvd to the fmancial
ctatements. The compodition of the Group's and of the Bank’'s gross loavs and advances 1o customess by mdustry s analised

af Tollows:
Group Bank
2014 2013 2014 203
hanufacturng 1,642 460 1,560,147 1,565,314 1,511,663
Transpodtation, storage and postal services 1,439,285 1,300,794 1,352,250 1,235,150
Wholesale and retail 923,005 14,012 BTB113 BEJ 155
Productsen and suppdy of electrioity,
heeating, gas and water 750,78 GG, 464 TO8, 306 625 368
Leasing and commercial services 624,046 462,936 Bo0.G12 462 132
feal estate 530,103 530,600 454 BE3 469,612
Vwates, environment and
public wility management ATT 183 472,981 40,172 465,037
Mining 301,261 273,048 261,433 260,343
Ledging and catenng 234,954 03428 161,646 149 748
Constrsction 220,860 193,035 210,083 183.132
Science, aducation, culture and sanitaton 123,207 104,510 115,238 101,550
Others 354,450 323557 264,839 243063
Subtctal for coporate koans and advances 1612552 7,046,515 7,083,219 6,574,058
Pessonal mesigage and business lnans 1387331 2048, 328 2,345,742 2,004 557
Orhers 676,134 678,273 BE2 21T 661,430
“Subtotal far personal loan 3,063 465 2,727,600 3,007,559 2,685 087
" Dhscounted bills 350,274 1B, 158 344,099 144,846
Tatal Tor loans and advances o cudomers 11,006,331 Ga32.374 10435377 9,404,931
(i} toans and advances 1o Customens
The total eredi risk expesures af loans and advances 1o eustomess ane wumeraried & follsan
Group Bank
2014 2013 2014 13
Reither past due nor impaired 10,814,697 G TER. 110 10,233,526 9275770
Parst due but nat impaired By 137 43575 B1 065 38562
Impaired 134,497 03,689 120,756 00,195
11,026,331 8922374 10,435,377 G404 531
Loss: Allowsarce for impairment losses (257.581) (240, 955) (257, 162) (235 485)
10,768,750 G.6E1.£15 10,184,215 9,169 445
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(a) Credit risk (continued)
Neither past due nor impaired

The balance of koans and advances to customers af the Group and the Bank that ane neither past due nor impaired analysed

by frwe=tier classification and by collateral ane as follows:

Notes to Financial 5tatements
31 Degembar 2014
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{In AME millicns, uniess otherwise stated)

Group
2014 2013
Special Special
Pass mantion Tatal Pass mention Total
Unsecured loans 3,082,321 41,084 3123405 2915341 32,189 A.947.430
Guaranteed loans 1,394,854 64,417 1459271 1,312,689 41,048 1.353.937
Loans secuned by morigages &,740,077 106,667 4,845,744 43746081 59,793 4,305,874
Pledged |oans 1,358,527 25,750 1,385,277 1,154,073 23,796 1177869
10,576,779 237918 084697 9628084 156826 9,785,110
Bank
Ho14 2013
Special ) Special
Pass mention Total Pass mention Tetal
Unsecured loans 2,503,774 39,852 1843626 1695788 30,840 1,726,628
Guaranteed loans 1,495,140 63,887 1,239,027 1,188,005 40,213 1,226,218
Lans secuied by morigages 4,502,333 103,629  4,605.962 4118019 56,506 4,175,525
Fadged laans 1,319,631 25,220 1.244.911 1,122,145 #3251 1,145 399
10,000,933 232,588 10.733516 9114957 150813 9275710

Past due but not impaired

The following tables present the apaing analysis of each type of loans and advances to customers of the Group and the Bank

that are subject to credit risk which are past due but not impaired as at 1he end of the repcriing period:

Group
2014 2013

Carparats Corporato D

loans and Perzanal loans and Persanal
advances loans Total  advances loams Total

Past due lor
Less than one month 33068 14,004 47,072 13,652 15,930 10.582
Ore ta e months 14,428 6,891 21,319 242 6,667 E.000
Two to three months 10,977 7,769 18,746 12 r.arz 1,084
Ohver thres manthe - - - - - -
58473 18, 66d BI137 13,906 29,669 #3.575
Fair value of collateral held CFJE EF) T4 457 111,764 14,666 57,500 T1.168
hunwsl Hepore 20004 .-':'.:"::
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(a) Credit risk (continued)
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Bank
2014 2013
Corporate Carporate
loans and Persenal leans and Personal
advances loams Tatal advandes laans Total
Past due for:
Lerss than ona month 18,232 13,609 41,841 5,434 15,643 25077
Cine to two manths 13,758 (.21 20,599 189 6,633 6,822
Two to three months 10,839 7,756 18,655 2 7,061 7.063
Ower theee manths - - - - - -
52,889 LB,206 §1.095 8,625 19,337 38,562
Fair walue of callatenal held 54,934 53,438 108,372 13,67% 57,237 70.913
Impaired

Ienpramed faskrs and sdvances ace defined o thede loans and advanees haning objectrae svidence of impacment 48 result of
ane of mofe sents that oceuned affer intial recognition and that ecent has an impact on the edimated future cash Flees
af lnars and advances that can e relishly eotimated Thess loand and acvanced nclude corpomte and and peesanal loand

which are graded as “Subsiandsrd®, “Daubril® or “Lods”

The faer values of collateral that the Group and the Bank hold relating to loans individually determined 1o be impared as
at 31 December 2014 amounied to AMBIE 925 million (31 December 2013 AMB21,601 millon) and AMBIZE.058 milon
(31 December 2013 RMB20,537 millionl, respectreely, The collateral mandy consists of land and buildings, egupment and

athers.

Renegotiated loans and advances to customers

The Group has formulated a set of loan restructusing palicies to renegotiate the contraciual terms with customers, o

maximise the collectatyEy of koans and 1o manage customer relathon ships.
The carrping amount of renegotiated loans and advances to cistomarns b as follows:

Group Bank
1014 2013 2014 013
Renegatiated loans and advances
to custamers 4,570 4,929 3882 4 B35
— Impasred loans and sdvances 1o
customers included in above 2,061 3125 2,004 3179
Collateral repossessed

During the year, the Group took possession of collateral hetd as sequrity wath a carrying amount of RMBZ, 030 million (2013

RMBEES million). Swch collateral mainly comprises land and buddings, equipment and others
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31 Decembar 2014
{In AME millicns, uniess otherwise stated)

(a) Cradit risk (continued)
vl - Debr secunities

Thae et rigk of debt sscuritien mainky amwed from the nsk that the maoer might default on a payment & go inta lquidation
Debt securitses by different types of issuers ane generally subject to different degroes of credit sk

The followang tables present an analysis of the Group®s total credi rsk eaposunes of deb? secuntes by types of Ssears and

imestments:
Group
I December 2014
Finamsmal
sty
Rvadabie designated
Hald-1a- far-sale Fimamcisd iy value
matsrity Fnancial  assets held through
Receivables  Investmants ansaty far trading  predit or lows Tertal
Meither nast dus no irosred
Givermemeenis and ceniral banks B7.485 1,131,140 136,276 2,638 - 1,458,133
IPelicy banks 15,000 1275337 357,455 a9 29,13 1687791
Pubbe sacior enlibes 1500 FARFLE 53,488 1\ n 119,316
Banks ard withe- fnancial rstibetons. 16728 16,666 162,606 T8 11,565 man
Corporate entites 47,564 11,468 404,755 13,557 57854 551,193
Subtotal EILETE] 1,556,337 1,964,780 13,970 101,560 4,175,555
Tmpaired [*)
HBaniks and ather financlal irsbiutions - 78 = - - m®
Corporate eniites - ny 75 - - 187
- 195 75 - I
L Allemano for imparmen kaaey - (LLH] - ~ - {142
‘Suhibeesl - 53 s - - 128
Teul nasie £.566,390 1.164,E35 31510 101,560 4,175,693
31 Decembor 2013
Finanassl
EE
Bvalible designated
Held-ta- for-sale Fimanclal a1 falr value
matmrity finmntial maets held through
Hecalvables  Investments nesati far trading  peadit or loss Taital
Meithir pest dus ot imoared
Gbreernemenis and cenral banks ) 54 1,262 845 %5.153 533 195 151019
IPeficy bards 15,060 1315470 4547 L] 33,123 1L6ALE1S
Pubhe sacier entities 1.500 10,560 10,362 - .31 5,143
Banks and othe* financial imizhations 176597 5201 13804 - LT 119,182
 Coeate st WT 0B WSS W 6O S0
Skl AMAE iAMIT0 eI 27,808 inaner 4,061571
)
‘Hanics and other financial imstibatans . [CL] - - - 143
Corporate eniities - 23 k] - - &2
- 1 1] - - m
Lets: Allowance for mparmen ko - [847) - - - (147)
“Sushtotal - an i . - il
Tetal A2 488 L4400 G231 17,08 [ 4, DABOUY

(*)  rpaired debt securities above are mainly determined based on indrvidual assessments, In determining whether a debt secunty
is impaired, the Group contiders the evidence ol a lows event and the decreases in estimated future cash flavs. Mo eallteral
was held by the Group as security of the mpaimed delbt seunties.
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31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(a) Credit risk (continued)

Bank
21 Dacember 2014

Finandal
s
Sowailable- designated
fou-sale Financial ot Fair valoe
L Tnancisl  nasats held threugh
Recelvables invertments assety few trading  peolfit or loss Total
117,000

Herither pasl due noe impaned

Geversrents and contral bants &1 486 1,222 684 I 1538 - 1,418,506
Py Banks 15,090 1,173,612 158,775 T 110 1,6783%
Puble: sector entities 1560 20,110 50,664 1 L 115,487
Banks and grher franaal nstiusons 167278 12,608 137,91 heg 11,555 340141
Lorgorass entities 1564 0,943 373,860 19,557 57 65t Lo 0
Suatotal HESE 1448077 1078310 FFET 10 331 4

Inpaired {*]

Banks ard other financial inatitusions - - - - - -
Comporste etie - M 0 - - 54
- 7] =0 - - 5

Leas: Allovwasce for mpeinment kases = 24 = - = 24}
Sutotal - E 0 = = W
Total TE9R J 548577 1079340 RS 101 w5 4071471

31 Decembar 2013

Finanaal
M
Availabls- designated
Hald-te- [ Financial  at Fair valus
ity financial  aisets hald thtaugh
Recelvables  investments LT lew trading  peolit or loss Total
Haither past due moe mpaind
Goverrments and cestral banks 20544 1,260,755 £5.901 it 194 14msN
Paiicy bunis 15000 1318866 06,091 b EEREY 1672558
‘Puitthe seinr entitizs 1500 M1 £7,326 A 131 921
gk and erher frruncul momuions 176597 15,559 109,806 - 5 437 37454
Cerporate erities £ 4,043 345,364 6541 49,706 A
ol 10407 TR IAT 14,868 ) H2_70% IREAREE
impared *]
Eanks and acher franoul nstitutions - bh - - - 1
Corporass prtfies - 11 - - - 13
- 7] - - = i
Less: Allovance [or mmpairment ksses - 581 = - - BB}
Suatotal - 1] - - = i
ol WHAT  1EMITE 314,588 e L7 G

(*]  Impaired deb! secunities. above are all determined based on individual assessments, In deteimining whether a dubl secunity &
imipaired, the Bank considers the endence of a lowm event and the decreasss in estimated future cash llowns. Mo collateral wn
bl bry thoe Banik as secunity of the impasied debt secunities.
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{In AME millicns, uniess otherwise stated)

Liquidity rsk i% the nisk that caprtal will not be sulficent o funds will not be rased at a reasonable cost in a timely manner

1o meet the nead of asset growth of repapment of debts due. afthaugh remaining sohient. This may arise from amount or
maturity mismatches of assets and Habilities.

The Group manages it equidity nak through the Asser and Liability Management Department and aims at
. opt-mising the structue of assets and Babilities;

. maintaining the stabsdity of the deponsit baie,

- provecting cash flows and evalistng the level of cunment asets, and

- in terms af hgwdity of the branches, masiamng a1 efficent internal fund transfer mechanism.

The Group and the Bank's expected remaining masurity of its financial mstruments may vary sgnificantly from the followng
analyss, For example, demand deposits from cusiomers are expected to maintain a stable or ncreasing balance although
they have been dansrfied & repayable on demand in the following tables

{1 Analysis of the remaining malurify of the assets and Kabilitfes is set out balow.

Group
31 Decemnber 2014
Bverden:
“epanably it 13 Three
E v fran ture mantlats  Omstofe Bawtun Umaated
demund  asemosih artin B jlir ) Vi pray [reu) Tl
Aty
Lish ard bfarom with corvial Sarks mn - - - " - Lo S 1508
e o By e
other hracal Pettutom {1 AR BER RiEREE Y HH - - 120
Vrarcial vt boekd for tracog - '] LE ] R ] 1) 1] m um
Trancl st desgrated af Lo vaer
Hhrsagh profit o b 1 Wi E ) m 1L L (4] ELE
et braccia e - 14 pAL] -1 RN L - i
Lowns el s 1 Susteny e pEEE ] BE e FIEEE LT MY Yme e oL T
Tl imveiismh - B 1R L0 I 1L ALTEH] &0 &
Y P nAHE ad
ol metem - - - - M Mg
Frigeerty ard egapren > F 5, = £ = [L¥: L
Dty 1145 b LY ] - 4F-] il s s 1]
Tatal amets Litked) kg i 1Hi0 83 B CTH Ljdageg (LT 1ATIEEE
...... s o e Y 5 e e,
e ool el " - 5 150 1] = . 3]
Trurcal hablites desonated # 1 v
g profit o ko 530 06,00 MEEI o ] (% LH - = Gt
Derwatre Sravcul lubdtes - Az 540 10 H i Eo = sl
D 1 by ne o el wetatiom [°) sm 3410 6 S0 195,06 1w 1A - 150 1
Cortheatm of depmt - Hew Lik ] wm o ar - o
LER LR i ] 51 1351098 RELLE: ] (Lt nm = I5S5semt
et secantes erd - 480 N g e F ol ] - b L
Detymy 167,588 LN TLIS L B L] - 52507
Tital bbbt ST 15811 LR EETEL 2,018 ML EE T
At Iy i ] 25851 (KD (] 1] [1= 5] 1371958 15134

{(*)  Includes reverse mpurchase sgreements.

(==

Includes repurchase agresments

[***) Includes loans and advances to oastomers and bond investments that are impaired o not impaired but everdue for more than

ane manth
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hotes to Financial Statements
31 December 2074
[ AME milliens, unless atherwise Mated)

(b) Liguidity risk {continued)
31 Dacember 2013

Conrdun!
Inpayahle L Dise by Thees
] than peg B moetM i Doats  Move thas Liselsted
et maith et onmyear e pean frwe yoars foar) Total

st
(anh and abagm with ezl haniy. AE) T LRI BT
Dize from baaks and

otser Francal nsivtom (' P LT SIS e, 13t " HE i 1 . Lp4n T
Temaraai anety beld For brasing 7 H 18237 1,104 iyl H A TE ]
Freanaal amsets drsgrated [ vabar

Fooegh prolt or ki e A 535 A 11480 &% o s
Detvative ‘warvall ety - 1555 7,565 L i 4067 53 - 25020
Lovarr o vt 1 Catoery 1817 T B0 1AME 1,340,307 1\ WIn FARIATE
Truscal rveitrenh - BT gt 11330 1061113 [F. ] (i) 940588
Feritnentm ancates ot

o wrtaom - - - - - - i1 141 B55
Tsperty and pcucreni - - - - - - 16430 164 T
(inten 161 9 a0 FiLT:] 55,095 miu ol HE LA
Taldl ek R 1335557 1085 1Y 1 o B84 TRE 45505 3117 EN BT 152
Liabilties
[rae fo coetral basln - - 5 1] 21 - - T
Frarwia habiie, deugrared at lar vl

erpagh profi or ks L) FLERL T 26 1 1812 - - piig
Dertvatrve rancad habikbes - pia] iME EET 41 21 ] - TRiER
[iae 0 bt and oy Bnanos

mathutomn (44 53 S 555,362 el vl 171,380 3745 1,46 - 1,568 550
Cersfivates of epost - KI5 W 1,150 1™ - - 10 558
Dt 80 peshivnery T.oz T 431,35 1, 300 A5 129764 1600508 b L) = (LEMES
et securitey ssond - 85 0 130 PR H 135256 - Fiale) |
(then M2 ELE el 130,041 41188 11,708 - 41530
Tatal babitin. BeTATED LT LEELMS  JANAEE LMETE 66400 - I1E8m
ot liguucity gap (7,564 ) (335 0ET, (AR ARUG 1SS LMTED A1TAM URR

%) Ineludes reverse repurchise agreements.
[**1  Includes repurchase agfeemsents

[***) Includes laars &nd advances 15 uslomers and band invediments that are imparéd of ol mpained bt cveidue lor mone Hhan
one manth.
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31 December 2014
{In AME millicns, uniess otherwise stated)

(b) Liguidity risk (continued)
Bank
1 Decambar 2014

Cnrduml
Tpy ikl Lt Clesi b Thess
£ than ore s mantin iz Oseta Mo than Undabed
g mivih mnthi one piar  Trysan B yean [} Tesal

Amats
Lah andbaarert wich enbal Basiy b ] & = ) - - IR LA
D v bk aned

athet St nsitaton [*) 141088 336,530 LRICE] B0ES0E iR 1013 - 96963
Francul paet: held e radg - 1 158 W0 1580 il - 185
Tiraircal punty deusgrated 2 (i aias

Suaugh profi of km kit LT B 8 11265 11506 4150 easE
Denartve bearviol i - 118 L Wo.mer 13 517 - 18
Lnat e Ehunie b ARk sl 1388 mm 14T LR A543 o700 10,184 215
Tirancal neumesh - 5,50 18.TH 35,50 bt 1 | 1157881 Lm 1556201
sty i whurares std e - - - - - - 114561 161
Froperly ind spionin] ~ - - - - - 1HERAE (13 2
] 16863 351 9.4 4B 307 M7 065 Han 5
Total amtety Bl TIMEEE DI IESH ASNAN 4TEST JINGEE  1ESATIS
Ligbilities:
T i il etk - - r. - - - - e
Fruircl hibelien, devipates! & Lt v

B pro of ke FEFri] po L] LA 56708 &y - - S
Jemeiive fearail bioltey - 10 53 280 FAL ] T5a - nm
Tue e hants and cfte ranned

resigtom (') BEAANT 30 s 115,181 4835 - - 1,554,956
Cetifiaten of depest - 2560 n¥E Frfer] Pk 2] 3 = 137, HE
D ' cufoaroery 7768933 136,581 1,187,300 J 20045 1 936.34) Hao - 1Em
Tt ntuariont e = 125 148 6566 7564 HE.E = e
Dewn 163008 4115 Ban 1353 &103 TAI - L6816
Totd kil SESAE 1400 | T IEME 20N 1158 - IBEES
et Ity gap ELn [l (T38| HILEN  2ERMIS) 4SITEM 3TMGE 1 S10EEL

(") Includes reverse repurchae sgreements
[**F  Indludes repurchase agreements.

(===} Includes ioans and sdvances 1o cuitomert and bond irestmerts that are fmpained o not impained bot ceendue for more than
ane manth,
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hotes to Financial Statements
31 December 2074
[ AME milliens, unless atherwise Mated)

(b) Liguidity risk {continued)
31 Dacember 2013

Chmrdun)
Irpay s Lem Dee to Thies
on than oes e oo o O tn B thas Rdsted
imard T Pontu el il T frvw yomen | i | Total
AT
o, i o with vl s e < - - . - UmasR 3g
{son foem baeks aned
ot Fiancial ettt () R MRS mEr s a0 1 T
Fenanaal asvts e for g - w0 11 e iz i% = e
Fearatd! anaty dekrated & far walee
Bwgh proft of by e e pikce ) 1LM0 RiFE ] S405 M40
Denan ‘eaeal s - 0k )24 16 1891 i = e
{nan anc ackances 1 Customens 1477 GMMD WS LI LIELIME IueE NI Rl
Fagpag] mutitrmt . s WA WLE L b1 TE Y
it ) bnikann ad SOCEtEL - - - - - - 108 053 198063
Psgety i Fwerent - - - - - - WNE I7G
thens 10,57 % fEM . 178 a3 A B0
“Toul auan ERED LA L0InTI4 LWIEE 4MLis 4Ang0 028 IReadn
Gadidties
Dt 0 coetnid bashy - - - - 41 - - 418
Frarca! lubivet desruned ot Lo vale
Shmugh proft o bt Wi MINT M0 1,15 1612 . - e
Dot “rarcal ikt - Lo e L8 L n = 16588
[ 20 buarkes vl
it Foard etatan %1 HOiE MEE TR S5 1.7 s S ¥
Combaates of pepeit : 1% BT pLv 515 : E
et 80 customen, TMEEM GRIM LIS IULE 13 08 - iR
Dt seeurraet tnd = 1005 1788 i B @ - noam
thers 1095 SN T i 140 = wmm
Total Ll BIIMI 308 Ll;mi Lodde b deiw - WGmam
Het gty gap mHAmE  QET)  DAES ERET LTAISE 480N LIDM 12850

(*]  Includes reverse repurchase agreements
(**}  Includes repurchase sgresmants.

{***}) Inclucles lzars and acvances to custormners and bond invesiments that are impaired or not iImpaked but cwerdue for mone than

one manih,

() Maturty analpsis of contraciual wndiscounted cash flows

The tahles below wemmanse the matunty prafils of the Group's and of the Bank™s tinancial instruments based on the
contractual undiscounted cash fiows. The halances of some items in the tables beiow ame dedferent from the balances on
the staternent of firancial potition as the tables incorporate all cash flows relating 1o both principal and interest, The Group
and the Bank's expected cash fiows on these instruments may vary significanily from the folbeyving anabsis. For example.
demand deposits from customen afe expected 1o maintain a stable or increasing balance although they have been classified

& repayable on demand in the following lables.
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(b) Liguidity risk (continued)

Group
1 Decambar 2014

Motes to Financial Statements
31 Degembar 2014

EDINETOOOO
000000000000 n(Eess?)
Oooooooa

{In AME millicns, uniess otherwise stated)

Crverdus! (s b Thees
meayablisn L this Bret  moniiain Onite  Morethan  Undsied

dermasd ermonth  mentn  corpier  fneyein  dhe prin [+ Tetal
Nea-derivative taih N
Fandial muety:
Lash and balincr, with certl basky 538177 - 403 - - - lMsAE ASTER
‘D ‘ram banks and otter Erdecill netison [°) 36298 GER3TH 1L T B - = 1303
Foatcial sty héld fov ITiding - 2] 1 mos 1.3 e =3 HAE
Financil guen desgrated ot fas v

Tumigh profl of ks 1] Bi% Ly 3 12465 T 1ase 4160 56N

Lo e achvances i cumlomerns [*1) Wi BRI 10EIE  INTMD 4B SR 1SLE1 1556808
Frarcal meiset - ABEN 160,059 ST LI i3Sl WA AR
Detery 550 a0 455 1564 150 2 BISE 15359

VLG LEeGE  IITLITE LGBl BRI WLSER RMAsi 154

(*)  Includes reverse sepiechase agresmants

[**} The matunty prafile of the enegotiated bams contractual undesccunted cash flows 6 determined acconrding 1o the negotiated

terma,

[*=*) Inchedes loans and sdvances to custemers and bond irvestments that are Fnpained or not mpaired but everdue for meare than

ane marith,

1 December 2014

Cvertdim’ O lo Thews
mgayableen  Lass than thive  moaln Ompin Mo than
domand  gramenth  moathi  oseyew  Bwywan  fueyen  Undned Tatd
Hoa-dertative cah frarc
Fruanudial Ratalties:
Dhar 0 el Bt - - 16 153 m - - il
Fuearcal ksl crguted o L valhae
Tuzugh proft of b 517 HeMY  MbR S £S5l = - Wam
Do 10 haritn and e ol msivbatons (*) Lrrl o 50 M6 155447 1885 13583 - 15148
Certfanes of depost - HiE s s 163 5] - B
D 1 customeny THIRI43 100108 13TI 1850308  1ORSETS 40 - 15BN
Dot securies. eased - e NS pal ] T, 604 - InI%
lown L2k o w3 ITE ELRLH 1%4M Ll BHE NG
RSO0 T30 1EndE  iEHin  LBLE WIIW SIS e
Darivativn ch Mows:
Deruntve francal nrirarert setfed oo nel bae - B L] n W ] - n
O francal reruments setthed oo grom. e
= Cimh il . I BT M S4B L4568 = e
= Cash ourow - BT I BN BT A5G = s
i 486 (LI7% a H FAL ]
{*1  Indudes reverse mpuechate agreements.
Aanasl Hepory 20004 ll,r.._j
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31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(b) Liguidity risk {continued)
31 Dacember 2013

Drrdum! et 13 Thies
inpapable  Lewi then thes  monibiin Onete  Morethas Uadrind
mdemand i menth manthi oy Tweypmarn  Toeyuin [+ Tetal
loa-gesrvaties coh Sowe
Finarcial ssets
{arh and aiaace with remizal hanin &5 748 [¥." ] FEEEF. F ko
Dise from boeks and other runcal mitutons {7 Pl ] 89 38 11.3E M 4B2TE LL1H] . B E3 Ll
Tmanaial amets heid for bading - 5T 1595 15,30 1458 I s 255
il ety devgrated a2 far caban
Smagh profi or I e B b I neia 10,354 B a0 35 R
Lowar e v i caionens [ 1) 16465 T3 58 BEISEN JSWLTIE A0 SDRAN WO 1334
Frascal rveitment - S 119,35 BT LSESE 15280 8Bl AR
Otben 6,761 5266 1 |3 HE u £l 167,034
BT LMINE  1JME JEEOTON  EMIME  BEMTM  1MIDS 11531866

(%) Includes reverse repurchite agreements

{**}  The maturity profile of the meegotiated lbams’ contractual undiscounted cash flows & deteemined acgoeding 10 the regotiated

(***i Includet loars and advances 1o custormers snd bond myesiments that ane impared or not mmpaned but oweedue for morne than
one monlh.

11 Dacomber 2013

F—— Gt The
mprpuble Lo thn thrae  meathin DOrmtz  More than
o derand  ana R manthd  ceeyia feman  Bive yean Undatnd Tatad
Wbt ca St
Finarclal Rabiities:
[Tase R ceettal Bamld - - 1] | [ - - I
wmw L vl
MMHH L ERi 4331 B15 133 L - - b i
e 80 bty el oo Bl it |1 HEIm BLENn Ti3 583 VT SEF 1aEE1 3% - 1542 43§
Cotificates of depenit - .1008 Ll 51353 55 - - 13004
[ie B0 casirten TREIE BIEET 1,519,154 368 30 1755501 wmat - 55
Dyt sy, i - 13,3 | 35T samn 15,15 - wniin
ften B L ) 1.7 gk o FAEGD L1l 4K 151 95T
o BIEIE  LOATE  IBAN JESJE (0N B3N BI6 (L
Devivat sk flows
ervite Sercad et semied o el b 2 i [ fhot 12 [ = iy
[eevtren Srancal st seed om gr basr
— Cashkow - oEaES oW TR mE U - TR
— Cach plow S MmN emy oMWA. mmn g - s
] FF] T ™ m - i

(*]  Includes everse repurchase agreements.
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(b) Liguidity risk (continued)

Bank
1 Decambar 2014
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Motes to Financial Statements

31 December 2014
{In AME millicns, uniess otherwise stated)

Overdun! Owis  Thee
repayable gn  Liss than e manthisa Onits  Momthan  Undiied
demand cnamonth  montw  seepeir T S pean e Tetal
Nea-derfaative cath floec
Fimantial aisets:
Cah ansdiaancr with centuil basin LW - HEER - - = 19088 AN
D ‘rm bunis aned by ol Rttt ) 44 088 538,185 B | HEL X Li8S = 1 msan
Titarcal maty held for triding - 15 1EN ZES 1817 e - s
Rearcd wuets desqrated ot 1o vie
Hhizogh prof of lon 5 Wi 4116 123,757 1057 13510 4160 EFELS
Laasi ane ahanie ta amketen |*) ELE:T] TRES I E0SEIE  AWESH AR M9D MR
Frarcil vemants - MW D SKIR IEMTE LRSS 277 ATM0M
Dadwrt 1423n 11,548 e Hl & 5 1140 54565
— MU (M (BOM0 LPEN W00 GMTE 1SS 449

(*)  Includes reverse mpurchase agreemands.

(**} The matusity profile of the enegotiated bars’ contractual undiscounted cash flows & determired acconrding 1o the regotisted

SO

[***) Includes loues and sdvances to castemers and bend irvestments that are Fnpained o net impaired but ewsidue for mare than

ane mranth

F1 Decamber 2014

Canrdusl e in Theen
repayableon i dun e months s Oty Mhore than
demund e momth months omyppar  bvepam e yean  Usdaisd Tatad
Wea-diitvative cath owic
Fesandial Rubdstes:
Borvosaire) froem oomiral bk - - m 5 = " z m
Fearcal ibskod cwigaates & L ik
Fumugh prerit of ks LEREE] WA ELERI b1 ] B35 - E
Thow 0 b sl et gl mstitation, |7 R WM e [F 2L sam - - LS
Cornifiates of depost - WiN A s Fulh ] = - I#jE:
[l 0 ostrureny 7,763 400 BN LMIN LMIME IDELIS L] - Ble
Dbt macvrtes. el - 1153 TE®M L3 L {H tE T -  mm
Dy 65183 HER 338 nae o LETS m 13,063
AETA AlE VHILTG  1AeMh LiEsR kAL 1§ ER00R Y
Derivather cish Mov:
Dervirve francil nrirmert setfied on ofl bae - 4 5 5 1] 2] 7] - Q68
Derveztwe firancial reinaments witied on grom ek
= Canh ilemy * LT L] L it i = 103
= Cmh ot - FROBY  (STREDE (TES03E (51461 el 4] - [pNAes
- L] (L] ] fam 14 - &l

[*}  Includes reverie mepechase sgreemanti
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31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(b) Liguidity risk {continued)
31 Dacember 2013

Chaprrdza’ Ona 16 Thres
repeyablecn Lewihin thine  months b3 Dewin  Mhopthen  Undaed
denard  enamonth  moatin ofd e veyean  Femyen i | Tolal

loa-gesrvaties coh Sowe
Finarcial ssets
(arh and aidege with rerieal haniy A 136 i L L
Dise from bosks and other Brurcial imtutiosd |7 A B BRLE 1458 R eIy - BEETIY
Fimanall ety heid For trading . =8 155 [ B 1.31% i . b N
Fiuraial amets devgrated a2 Far caban

Frmagh profit or i i BEE KR e 11 558 HIs S0 B
Lo oo vt T st 4 14537 Dl ST LMINE RTMLOAN  AEISE  BOLOER  WRLRLIGD
Fritoal rvmtment - s s SHEAR IANEE 1506 I 4T
Otben 1338 TH4ET 164 1A 12 | 1154 140, b5

EEE LIGATS LIEZme QRS BAI0EE EMOND. QORENT  2LMESETL

o | Includes reverse repurchite agreements
{**}  The maturity profile of the meegotiated lbams’ contractual undiscounted cash flows & deteemined acgoeding 10 the regotiated

(***i Includet loars and advances 1o custormers snd bond myesiments that ane impared or not mmpaned but oweedue for morne than
one monlh.

11 Dacomber 2013

Chinrdkas! Ona 10 Thris
rapayablecn  Lows than e ot B Daatn  Whore than
demard  eosmonth  most omeyew  Bwyean  Beeysn  Undeted Total
hon-dervative cnh Sowi:
Finarcial Rabiktins:
Sormng 1or certra banks = - - . 1l ~ . i
Svearaial o e o Las vl
Srinah bt or bt Wiy Mame o 110 195 - - ST
hie o bk are] ceoer s s () BEE MEE  DEM0 s 147 1 - s
Cirtibates of pepert - HEA AR B am 2 -
thse 0 castromen TEEN  JUS UMM 3MET LTMEM 1 - MsTED
Dbt scurses 2t = W 1S3 e am s - R
fithens L TS MR s 0e §1a W em
- BEEIZ LERME LA G LBIEE 0 % BN
Derivativn cash flows
Servatre “rarca et e o b . & L4 o iy 2in - o
Rvernvataen fmancial rsirurmanty wtfied on grom bass
= Cash how - HIWS A4 [ Tfit 815 1580 - R
= Cathoilow = (BE0EE ONXE &N U] (.75 = (1450520
W 8 % 08 1o T

(*]  Includes everse repurchase agreements.
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31 December 2014
{In AME millicns, uniess otherwise stated)

(b) Liguidity risk (continued)
e} Analysis af credit comatments by confractual expiry date

Managemen! expects that not all &f the commizments wall be drawn belore the expiry of the commitments

Group
31 December 2074
Thees
Repapabie Liss than e tu menth 1o Oreta Mare than
©n dermand enpmenth  thies mosthn o o Prsw juary Thew ywani Tetal
Cendit eommitmeny ELEN 156,397 1150 1A Aw0 RS 131118
31 Decemnber 2013
Them
Arpayibin Lirss thas Ona 1o manths to Ora to Moy than
on durrnd owmanth  thise moatin o uar Frew yuamn five yean Tokal
Condl commitmenty B3 1T 1550 s nr B8 L] LA
Bank
37 Decambear X014
Thees
Arpayabis Lesy than Ona 18 mznthi 12 Oneta Whoe thas
on derrang o month Hirnd Pty o RN Fiww yaen fiiw yam Tokal
Ceedt mmmitment 28,108 ST Miwa i ISR BE5, 584 IR0
31 December 2013
Thee
Rrpapabie Low thas Ond 10 mentha 1o Crm 10 bt thas
£n dermand eamenth  Hves moatin o Jua Fiaw jwany fiws yoan Teeal
Condt commimenty HEEED &R awm 53,08 ¥ 75580 L8 TE

(c) Market risk

Markoat risk b the risk of loss, In nespect of the Group's on and ofi-balance theat activitles, arfsing from adverse moverments
in market rates inchuding interest rates, foseign exchange rates, commodity prices and stock prices. Market risk aries from
bath 1he Group's trading and non-trading businesses.

The Groug is prireanly exposed 1o struciural intenest rate risk ariseng from commercial banking and position rsk asisng fram
lreasiiey Lrarsachiong. [nterest fate sk i inhedent in many of it businesses and largely anses friom mismatches between the
repicng dates of interest-generalnig sl and interest-beardig labiities.

The Group’s currency risk mainky reaults from the nsk ansing from exchange rate flucluations on its foresgn exchange
exposires. Foreign exchange exposures include the mismatch of foreign sxchange assets and lakiftes, and off-balance
sheet foreign exchangs positions arising froen denvative trarsactons
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31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(e} Market risk (continuad)

The Geoup considers the market risk amsing from stock price fluctustions m respact of its mvestment portfolios as immaterial

Senstvy analyus, intefes rale repncing gap analyis and currency nsk concentraton analyss are the maor market rsk
management took wied by the Group The Bamk monitors market risk separately in tespect of trading and other non-
trading portiolios, The Bank adopts Vai snalysis a5 the majer 100l for caleulating and monitocing the market risk of trading
portiolios, The following sections (nclude a YaR analyss by risk type of the Group's rradng portialios of the parent company
and & sensitivity analyss based on the Group's ntenest rate sk sxposure and currency ek exposure (bath trading and non-
trading partiolios,

M VaR

VaR analyir i a ctatistical technigue whach estimates the potential masimam losses that could occur on nik positions taken
dus 16 movemsnts in interel rates, foreign exchange rates of priced ever a specdied time horizoan and M a specibed level
al confidence, The Rank adopts a histasical simulation model to caloulate ard monitod trading partiolio VaR with 250 days”
higtancal market data havth a 99% conlidencs level, and sas-day holding penad) an & daily basis

A summary of Vall by nsk type of the Bank's trading portfolios is as follows:

2014
31 December 2014 Average Highest Lowest
Inbisrstt rate ek a2 24 [54] ]
Cusrreney risk 55 £ 65 17
Commodity riak L] 12 20 [
Tatal partfols Val T2 L] ol 4
2013
31 Decembar 2013 Avarage Highest Lowest
Intarest rate ek 50 &5 S 13
Cusrency risk 39 Fatl ol -1
Cammodily risk 16 b 12 [+
Total portfolss vail B1 23 oy 26

VaR for each risk factor is the derved largest potential loss due 1o Muctuations wolely n that risk facior. As there was a
diversification effect due 1o the cormalation amangst the riskc factors, the individual VaR did not add up 1o the total partialio
Vak,

Although YaR = an important tecd for measunng merket ik under normal market envieonment, the assumplions on which
the moded i3 based do give rise 1o some Emitations, mainly including the follewang:

(1} VaR does not reflect bguidity risk, In the Vaf model, 8 one-day holding pericd assumes that it is possible 1o hedge or
cispose of positions within that penad without restriction, the price of the financial nstruments will Tluctuale in the
specified range, and the correlation between these market prices will remain unchanged. This may not fully reflect
the marke! risk arising at times of severs illiquadity, when a one-day holding pencd may be msufficient to liguidate or
hedge all positions fully,

{2}  Ewen though positions may change throughouwt the day. VaR anly represents the risk of the portfalios a1 the dose of
cach butiness day, and it doecs not account for any losses that may ocowr beyond the 99% confidence level; and

(31 VaR relies heavily on historical data 10 peovide infoemation and may not dearly predsct the future changes and
madifications of the risk factors, espaciafly those of an exceptional nature due 1o sgnificant market moves
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{In AME millicns, uniess otherwise stated)

(e} Market nsk (continued)
(1) Interest rate-nsk

The Greup's interest rate risk maindy arises from the mismatches between the repricing dates of interest-generating assets

and interest-basding lishilitied. The Group™s interest-generating asiety. and mieresl-bearing abiities are mainly dencminated
i ERIE.

The Group manages 1S interest rate nsk by

regulazly manitoning the macroeconomic factors that may have impact on the FBOC benchmark interest rates;

. optmising the differences in timing between contractual fegricing (matwities) ol nterest-gondrabing adiets and

intereit-bearmg labilites; and

manageng the deviation of the pnong of interest-generating assets and interesi-bearng llandiies from the FEOC
benchmadk ntemest rates

& prncipal part of the Group's management of interest rale rsk & to menitor the sersitivity of projected ret misest income
under varying intarest rate scenanos Gimulation modsling). The Group aims 1o mitigate the impact of prospective interest
rate movements which could recuce fulure net interest income, while balancing the cost ol such hedging on the current
revEnLE.

The fellowing tables demonstrate the sensitivity to a reasonably poisible change in intenedt rates, wiih all other varables held
constant, of the Group's and the Bank's net interest ncome and egquily,

The effect of the nel mieest noome & the effect of the assumed changes o interest rates an the net nlarest neame,
arising Trom the fnanclal assets and Nnandal Rabilites held 8t year end thal ame sulbgect 10 repeicing within the omeng pear,
including the effect of hedging imtruments. The effect of equity is the effect of the assamed changes in inlerest rates on
other comprehensive inoome, caloulated by revaluing fiaed rate avadable-for-sabe financlal assets held at yest end, incledng
the effect of any associated hedges.

Group
Effect on net interest Income Effect an equity
Change in basis points 014 2013 2014 1013
+104) basis paints {1,635) 13,525) (30,483) (23.845)
=100 basis points 1,635 3,525 32,354 25,219
Bank
Effect on net interest income Effect on equity
Change In basls points 014 013 014 2013
+100 basis points (1,8871) (4,408} (28,604} (22475
=100 basin points 1,899 4 408 30,306 3, rad

The interest rate semitivities set out in the tables above are for illustration only and are based on smplfied scenarios. The
figures represent the effect of the pro forma mavements in nel interest income and equity based on the projected yield
curve scenanos and the Group's and the Bank's current interest rate risk profile. This effect, however, does not incorporate
actions that would be taken by management to mitigate the impact of interest rate nisk. The projections above alio assume
that interest rates of all maturities move by the same amount and, therefore, do not reflect the potential impact on net
interest income and equily in the case where some rates change while othess remain unchanged
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(e} Market risk (continuad)

The tables pelow summarsse the contractual repricing o matunity dates, whichever is earlier, of the Groap's assets and

Iiailistios.

31 December 2014

L%t ghan Thres Han-
thiee monthe to One ta Maore than interes1-
manthi ane year fioe peasy five years bearing Total

Assets
Cash and halances with contral banks 3087706 - - - 425916 157361
Dust froem basiks aedl

other financial eatiston (*) 1017152 101,192 I1.155 - 5,585 1251138
Fenancial sty bl bor triding 4377 27,484 153 &6h 383 WA
Ferneial snety ceignated o

fier value Bhenugh prabt af low 59 0aR 122,373 ity 13,506 4955 LS
Derraatve Ardecal aiisty = - - - 24,048 80
Loana srd advances 1o cuslomerns b. 336, 158 4063430 159%3% 148,863 12,184 10,768,750
Ferancul wvestments BEIE 534738 FRILE 1.139.018 11,682 4,0Bb AT
Isvesiments in esoclales and

ol vl = = - - 84 2899
Freperty &nd equipment - - - - 199,230 199,280
Oithesy 2518 0153 - - 3500188 380 &S
Totsl ssety 10,353 805 4847 B3 2375,738 1,290,053 1142, 700 20,609,953
Liabslities:
Do o comiral bania 295 150 12 - - &3l
Firancial Rabiltios designased at

far value Shiough prof of lowi 471058 58,708 [ %y - 53,267 580385
Dermaative: financial liabslries . - - 413 24,1910
Du tor baks and

other fnancial wstitatans {**) 1575065 193,198 15158 10,487 B128 1,520,156
Corsdicated of depost 103 831 64,032 7043 443 - 176148
Dot to cuslomerns LR 3360963 1, 9530000 MM 480,855 B3, 556,601
Dbl secatties Bived 33a 21.977 3 00526 - 279,550
Dihers = - - = 525,807 SEET
Total hakikties 1200 044 3,689,958 2014083 161,276 1090318 1507064
Interest rate mamatich (1040430 1,047,508 1 6TE mn A WA

{*)  Includes reverse repurchaie agreemenis

[**)  Includes repurchase agresments,
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31 Decembar 2014
{In AME millicns, uniess otherwise stated)

(e} Market risk (continued)
31 Decembar 2013

Less than Theee Nan-
thiree merthi to Dt 12 Mere than Inderest-
manths ane year five years The yaars beasting Totsl

LTI
Cash and balances with ceniral banks 2875637 - - - 368,370 3204007
Dt Foovm Banks o

ather firancial b '] 904,190 112,485 1:.693 EREE] 17.01 1,020 BET
Financial sssets meld for tading E599 18,447 s 1 EEL) 28,143
Financial sssets desqgnaied st

Tar vzlue theough peofit or less a4 k59 I%,bad 206,35 6,584 %./34 34413
Denisative fnanoal asuets - - - - 25,020 25010
Loans ared adizsces 10 CUSTOMEnS 598831 3447 561 26,671 la5. 208 42,194 9561415
Financial ivesiments Era ] 613,507 1,810,985 1,181,841 6,262 1940 682
wresTments in associaes and

ot vertures - - - - 218515 28515
Peoperty and equpment - - - - 164 347 164,347
Crihasts 310 1,448 Fid [ 783 352317
Total paspts Wl.2e1 &2 &730,098 PR FE T 1338342 HFB:.ﬁ! 18911752
Liakalities:
D b ceriiral Banka 51 50 [ - - ™
Firnancial habil teey des gruted al

faer value theough peofit or lows 430,589 1,219 1E12 - 59,527 553 607
Dernrairve Enaroal habilities - - ® = 19,168 19,168
Do b basks and

ther financial ivitibumons * *) 1.380.493 173,563 otay m 2,1m 1,568 559
Certfcates of depost SE LT 55,353 10,574 - - 130558
D 1o curihomey Q380 487 il m 1,607 b A ML 14,620 875
Dbl spcurries nsued Tigid 11,483 26,195 159,108 - 253018
Difears =, = + = 450 B30 497 B3
Tetal batektues ET-ER AT M7 1,654 1F 245,361 915,284 17,639 188
Imterest rate momatch 11,108, 776} TS0 473,593 1,031 521 LT [

(*)  Intludes reverse mepuichade sgreements.
[**}  Includes repurchase agresmants.
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(e} Market risk (continuad)

The tables below summanse the contractual repricing or maturity dates, whichever s parker, of the Bank’s assets and

Iiailitios:

31 December 2014

L%t ghan Thres Han-
thiee monthe to One ta Maore than interes1-
manthi ane year fioe peasy five years bearing Total

Assets
Cash and halances with contral banks 30500431 - - - 422 836 3473237
D Freem bavks wedl

other financial eatiston (*) BE2.037 106,604 15573 s} o7y 006 U531
Francial st beld for trading 414 26,870 115 5] - 17865
Francial st deugnated of

lir vadue Sheough pradd af low 5005 121,138 111,674 13,506 4935 310,398
Dernaartive Rrancal sty - - - - 2.9 Fr
Loana srdl aduances 10 cuslomens B0 430 A%07E37 aan 118,002 12,544 10, 1B4. 215
Furniasl wevestments 21399 505,118 FRILEY 1.114.350 2,631 3,958,101
l=vesiments in

bt i and MAeC1IEL = = - - 14,651 114851
Frepery and equipment - - - - 126,858 126,558
Dithers a3 =8 - - 333,850 333935
Totsl ssety 10,331,875 4 65T, 165 21,217 438 1,240 532 1,110,108 5,553,715
Liabslities:
Doy 1o camiral banks 126 - - - - 1%
Firancial Rabiltios designased at

far value Shiough prof of lowi A71.059 58,708 [ ¥ - 53223 SB T
Dermaative: financial liabslries . - - 12324 3
Do toy barks end

other fnancial wstitatans {**) 1,418 556 134,437 a3 - 1,175 155458
Corsdicated of depost E4051 46,014 57 443 - 137,109
Dot to cuslomerns AN 307 3,260,487 1,936.382 M2 78,508 5,024,100
Dbl secatties Bived 16336 16,150 a3 185,801 - PLETS ]
Oithers - - - - 443,185 458,189
Total hukilites 11,405,435 3,505,791 1,974 548 Frofes 330,416 1B, 040 554
Interest rate mamatich 11,083,560 1061074 237 B 1016868 A WA

{*)  Includes reverse repurchaie agreemenis

[**)  Includes repurchase agresments,
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31 December 2014
{In AME millicns, uniess otherwise stated)

(e} Market nsk (continued)
1 Decambar H13

Less than Three Han-
thiee merihi ba Dt 125 Meee than IndEreut-
manthy sk ear five yean five yeary bearing Totsl

Asjets
Cash and balantes with ceniral banks 1838318 - - - 365,442 3,253 660
Ciue from Banks o

aiher financlal atbutions {*] 134453 96,163 1,061 EREE] 18,272 H53,081
Financal sssets ld for tading B.560 18,405 ar 150 - 21607
Financial sssets desqnated st

anr vl thecugh grofit or s L) 26,583 206,182 6,585 9,734 38409
Deruairve fnanoal asoels - - - - 13,040 23049
Loass and advasces 10 oustomes LEH-RED 3370294 59,360 11941 an 587 9,169 488
Financial ivesiments nean 603,038 17610 1,172,354 1053 3861 356
Fresments in

subaideies aad associanes - - - - 108,093 168093
Peonerty and equpment - - - - 121,716 121,78
Cithirs i1 161 15 | s qar 206,309
Tedul sssets 632171 £174,644 2,038,721 1,302,099 T E] 18,058 378
Liabdlities:
Diut 1 caeniral Banka - - &18 - - 418
Financial hetal e devynated al

e value thiough profit or loss 430 365 1,158 LE12 - 59,524 352,754
Derteatire Enaro! habililies = = .3 = 16,985 16,985
Do 1 banits and

wather financis itstutons * %) 1135047 47,78 1,739 135 1,357 1,236,066
Certdcates of depost 51,549 28,812 BE1S - - 09,186
D o curifomey 9108517 1LiTa.854 1,593.809 53,706 I H57 14,201 538
Dbt securtes iaued 15434 5,755 21,557 177,735 - 220,481
Dithery - - - - 82,17 A62 719
Tozal hatiktes ) B51.207 L1833 1,628,140 131,580 B B03 16,780,201
Intgrest rate mismaich 1.235,038) 85I A06.£51 1070500 1LY M

{*1  Indudes revene mpwechaie sgreements
(**)  Intlutes: repurchase agreements
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(e} Market risk (continuad)
i) Currency fsk

The Group ¢onducts its busmesses main’y in AME, with certain franssctons denominated in USD, HED ||n|;!I 10 & lesser
eutent, other currencies. Transactions in foresgn cusrencies masnly aridse from the Group's treasury operations, foreign
exchange dealings and e A Wit

The exchange rate of RMB to USD = managed under a floating exchamge rate system. The HED exchange rate has been

pegaed to USD and therelane the exchange rale af RMWE ta HKD has Mluctuated in Bne with the changes in the exdhange rate
af RhE te Ush

The Grouwp manages is cumency nisk through varous mathads, including limitatian management and rsk heogng to hedge
currency risk, and performing currendy risk sensitiaty analysis and siress testing regulary.

The fables bolow indicate a sensithaty anaban of sxchange rate changes of the currencies to which the Group had dgnifscant
sapodwte on ds monetary asety and Kabilithes and its forscasted cash flewms The snalysis caleulntes the effect of & reasonably
possihle movement in the currency raties againat RMR, wath all other varables beld constant, on profit before faxation and
epiity. & negatned amaunt n the table reflacts 4 patential net redisction in pradit belare taxation of equity, while a pasitne
amount raflects 4 potential net mcredie, Thi effect, however, i based en the assumption that the Group's fotesgn exchange
expadines &1 4% the vear énd ade kept unchanged and, therelore, hive nol incorparated Betmaas that would be taken by the
Gioup 1o mitgate the sdvwerss Impact of this cumenty risk

Group
Effect on profit
Change in before tavation Effect on equity
Currancy EUFTERCY rats 2014 013 014 2013
(H1s -1% 142) (BB {184] (192}
HED ~1% 572 Bab (585) 15113
Bank
Effect on profit
Change in before taxation Effect on aquity
Currancy currency rate 014 013 014 FOLE]
uso 1% {3) (rd | {16! {13
HED 1% 127 434 (121 13

‘While the tables above indicates the effect on profit before tazation and equity of 1% depreciation of USD and HED, these
will b2 am opposite effect with the same amount i the currencies appeciate by the same percentage.
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A breakdown of the assets and labilities analysed by currency is as followes:
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31 December 2014
{In AME millicns, uniess otherwise stated)

Group
21 December 2014
usp HED Others
Legubyal npdvale {rquibval
RAME to RME) o RME) 1o EME] Tokad
LY
Cash and balanoes with central banks A3 a7 7,638 11551 26,006 ERFEEH
Due from banks and otber fnancal instudins (*) Tr5i7 407 649 Pl 4106 1,251,238
Financial sssets i for rading 33,046 ] 200 679 ELRRE]
Firnuial assets desgnated A fa vl
though profit or loss 312,078 m - 145 2455
Derivative francal asiets 6,730 1517 ERET) 1,644 24048
Loans and atancas In nsfomen 274,072 THO,538 148237 LA 10,768,750
Financial isvestments 1536518 LR 13,081 38,208 4,086,409
Investments in asociates and jomt wentures 1m m 1424 26,455 898
Peopeny and squipment 152,346 &2 7157 L1F] 1,565 160,280
Dthers 136,247 30,628 1483 105,501 360,859
Tetal gssens 16,631,153 LA1aTTr 114811 4107 20,509 553
Due o eeniral banks 14 - - 41 631
Financial latal ties desgnated at fai value
threwgh profit or e 539931 b7 - 3.3 369,385
Dierivative Enarual Rabiities 3048 1460 4n 1,157 41,
Dt baniks. and other financisl mgnunor (**) 1170960 SILES 10,405 106,205 1,520,196
Certficates of depost 57,040 ] 9,19 18,025 176,248
D 1o euatemes 14.798.876 403,863 131,560 122,302 15,556,601
Dbt seourites isued 21,062 19,353 3881 15,294 279,530
Others 474 468 32683 551 12,465 535 BT
“Tetal Labiites 17386402 012008 511 3008 19072649
Nat pesition 1,274,661 bR (50.288) 13,204 1,537 304
Ceedit commitments 17793, 168 LT 1527 53,552 1342123
[*)  Intludes reverie epurchate sgreements.
(**}  Includes repurchase agreements.
Annsasl Heporp 3004 2d5

384/415

Oooooooa



hotes to Financial Statements

31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(e} Market risk (continuad)
31 Dacember 2013

EDINETOOOO
000000000000 n(Eess?)
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o HeD Othari
|equivalent  [equivalent [eguivalent
e o AMB) 1o AMS) 10 RME) Total

Assats:
Cash and bakasces with central barks 31207 300 250 6003 3208000
Dt froem baks and ot finanwial insitutions (*) 628,19 8501 14,742 57047 1048457
Finarial assets. held for radieg anr 3 T B 8,143
Finaricial assats, cesignasedt at e valus

though proft of loss M e 132 851 WA
Derivatne inancad amats 13,668 CEL 864 L7 25,000
Loans and acvances 1 Cusiomen 8785168 04621 17,458 MO GEAS
Firancial irvestmenta 3,846,501 T650E 2956 dEE 3
InvesimEnts in ansocites and jant venlies 1= 30} 19 27,661 515
Frepersy and pauipmenl 137,984 o8 123 1,280 164347
Others 254 13588 1663 BAIH V11
Total assets InHE ) 2AN 161,006 W N
Uabilies:
[ to central banics i = = b4 T4
Finaneial absities detignased #1 Faé velue

through profit o foss 1,16 2 = 58514 553,607
Derneative finaescial labliies 130 8584 10 Y] 19,168
B to barks and athes financ.sl irssdutions [+*) 563,484 515,755 19373 69,997 1,568,555
Corticaten of depost 0,13 7880 5,801 1 130,558
Ppp— 142,121 B2 188,478 100981  14EI0ES
Diett secar ties msved 21185 FLEN 1,781 10,10 BI00E
Oihees 465 563 12781 B0 7897 a5
Total hakilties 16,197,630 251208 28,251 WE 6
Wet posiscn 1,004 633 26197 £5.245) 5 1278463
et cEmms=ents 1,504 107 A58 51 167 051 95 306 2.“'5.955

[*)  Includes reverse repurchase agreements.

(**} Includes repurchase agreements.
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(e} Market nsk (continued)

Bank
31 December 2014

{14] HED Others
[eguivalent |equiralent {equivalent
RMEB to RME) 1o RMEB) 1o EME] Totsd

Assats
Cash and balances with ceniral banis 31429507 20,573 13m 11,857 3A7IT
Dvuse From Banks o other Snancaal insttutions (*) 4TS 184,773 FoRr S 44037 56,951
Financial sssets =i for tading 32801 L] - - 32 BES
Financial sssets desgnated af fae value

though geafit or s 10,190 b3 - a5 110,398
Deraratre Bnancal anarty 6419 13,945 = 15ar .18
Loams and advasces o customens 9,575,089 566,158 R EE] 10,255 10,184,115
Financial evesimensc TETGAT 5R,041 1350 31387 3958 M1
Ievestments in sbsidiane and auorines 16,920 1588 M3 56574 114661
Property and equipment 136,552 14 1 5 126,868
Dthasty 215,667 23,565 i B4 366 333035
Tetal ssens 1!,}33,1&5 BELIN g Je4, 283 18,5535
Liakslitins:
D b contral banks - - - 12h 1%
Firuincil Labal by dngrated at fait vahan

throagh profit o ions. 529,758 BT E LENFH SE9.117
Dietieatioe Snarstial Rabitties 4111 16,183 - 2,020 234
D b banks and othar fnaros ingtitution: (**) 1.173,756 260,703 13,385 B, 174 1,554 908
Certfeate of depost 45,156 Bt 62 TEIE 18,666 137,103
D b oustomens 14666,113 .10 28396 34382 15004,100
Dbt sescuriloes tsuid 18,713 18,523 1503 7541 143,650
Dthen 438,154 2108 3,006 6948 4E9 153
Tedal vkt 17,106,821 661,365 51,438 221,180 18,040 554
et postion 1131462 1HLEGT 1A LERE] 1,512 B61
Cendit commaiments 1,764 368 ELHR 1LY 5.5 53,348 1200679

(*)  Imclades reverse repurchase agreemends.
[**)  Inclutis repurehise dgresments
hunwsl Hopore 20004 E.“_]‘

386/415



EDINETOOOO
000000000000 n(Eess?)
Oooooooa

hotes to Financial Statements

31 Dwecember 2014
[ AWIE millions, unless othenwise stated|

(e} Market risk (continuad)
31 Dacember 2013

141 D Other
[oeputvalent (equevalant [equivalent
Rz to RMEB) 1 RME] 1o RAE) Tatal

Assats;
Cash and halasces with cestral banks 3,209,507 .l by 2,164 1.5 1,253 660
D frewem banks. sedf other financial imditutions. {*) (LR 16043 H At LFRH B3 (B0
Frrancial ssseti Fold for rading 749 108 - - 21807
Fmancial aisets cedgnated at fai wlue

haugh peofit of lew 3,118 1 - BEI 4,091
Derreatve financal awaty (ERAL] 818 - 1,058 13,04
Loans itd sevirce 36 eukinmen BE27.009 507 938 2509 13,898 0,160,845
Firancal imvestments 3807118 8.7 1414 13,104 3,861,308
Ievesimenty in subdidaties sad aiocister 12,553 a7 30,504 50,238 108,043
Froperty and equipment 121,410 i 1 1] 1276
Others 205,172 18676 455 1,906 206,309
Total aasets 16,585,938 173558 6E148 131633 IE.058.378
Liabdlsties:
Do 1o central Banks - - - a8 418
Frrancial Rababtis desgrated at lar vilue

though profit o hess 481 418 1830 - 58,511 552,158
Deetreative: finarcil liabslie 1an A5 - B3 16,585
Do 10 by 2nd othes financial imssautons {* *) 584,119 270320 FAKEY) 60,230 1,236,066
Carficatin of depost 16,963 b4 7E3 5980 11,584 99,185
Do to Dustomens 13,934,111 201348 34418 31,65 14,201 558
Dt secor aes e 208,19 5043 1,300 599 200450
Dthers 445,918 B0sE 3588 3805 61,719
Total Bekikibes 15,989,118 560724 66953 LEER Y T, 700,103
et positan 957 BI} 213335 051 57,713 1,268,175
Credi commitments 1,824,552 3901 g 11298 1,309,736

{*)  Includes reverss mpurchase ageements
[**}  Includes eepurchase agreements

228 cac @
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(d} Capital management

The Group's ohjectives on capital management ae

*  Mantain reasonabls capnal adeguacy ralio 1o coninuously meet regulatory requiremients on capital. Keeping stable
capital base 1o ensure the Group's business growth and the mplementation of business development and strategic
plan i arder to achieve comprehensave, coordinated and sustainable development,

. Adegt the advanced measuremant approaches, improve the internal capital adequacy assessment process CAAR),
disclose information on capital management, cover all types of risks, and ensure the stable operation of the Group;

L] Integrated the quantified esults of vanow ks into daily manegernent, evsbinh a bank value macagement wystem
with economic capital as the come tool, improve the policy, process and application mansgement sysiem, strengthen
the cagital constrasnd and incentve mechanism, enhance the product pricing and decnion-making capabilities, and
impreve the capital allocation efficiency, and

- Make reasonable use of vanous capital instruments, continuolsly enhance captal strengtha, refine capital structwe,
improve capital quality, reduce capital cost, and maximize shareholder retums.

The Group manages s cagiial structure and makes adustments (n light of changes in economic conditions and the sk
prafile of is actrvities. In order fo maintain o adjust the capstal structue, the Group may adjust its prafit distnbution palicy,
issue or repurchase swn shares, other ter 1 capital instruments, gualifying tier 2 capdal mstnements and convertible bonds,
e

The Greup's Managemen] monitors the capital adequacy and the wie of regulatory capital reguiarly based on regulations
Issuied by the CERC. The reguared information s respectively filed with the CBRC by the Group and the Banlk semi-annually
and quartedly

Fram 1 lanuvary 2013, the Group commenced to caleulate the capital sdequacy ratics in accordance with Regulatian
Gowerning Capstal of Cornmercial Banks (Provsional) and other relevant requlations pramulgated by the CERC. in Apsd 2014,
CBRC offically appreved the Bark te adopt advanced capital management approaches. Within the scepe of the appraval
the foundation internal ratings-basedl (RB) approach & adopted 1o comporate credit ridk, the IRB appraach 1o retad eredit
fisk, the intermal model appraach (IMA) ta macket ik, and the slandasdized approach 1o aperational risk mesting requlatony
FEqUrEmEnts

The CBRC requires commercal banks to meet the requiremaents of cagitad adequacy ratics by the end of 2018 in accordance
with Aegulation Governing Capital of Commercial Banks (Provisional), For systemically important banks, CBAC requies
rranimuem cong tier 1 capstal adequacy ratio, tier 1 capétal adegquacy ratio and capital adequacy ratio of 8.50%, 3 50% and
11.50%, respectively. For non-systemically important banks, CBRC requires comesponding minimum ratios of 7 50%, 8 50%
and 10.50%, respectively. In acdibon, overseas entilies are directly regulated by local banking regulatony commissons, and
the requirements ol capital adequacy ratios differ by countries

The Group calculates the following cone ter 1 capital adequacy ratio, tier | capital adequacy ratio and cepital sdequacy ratio
in accardance with Regulation Gowerring Capital of Commercial Banks (Provisional) and relevant requirernents promulgated
by L CRRAC, The requirements pursiant o these regulations may have cerlan diflerences comparing to thow dpplicable in
Hong Kong and other urnubclions

The capital adequacy ratios and related components of the Group are calculated i acooedance vath the statutory fimancial
staterrents of the Group prepared under PRC GAAP. Durng the year, the Group has complied in full wath all its externally
imposed capital requirements.

Annesl Hepory 20108 249
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(d) Capital management (continued)

The capital adequacy ratios caloulated = accordance wath Regulaton Govemeng Capital of Commercal Banis (Provisiona)
and relevant requisements promulgated by the CBRC are as follows:

31 December 2014 31 December 2013

Core feer 1 capital 1,458,403 1,476,344
Paid-in captal 353 495 351390
‘ahd portion of capital reserve laa A74 LE {1 F)
Surpius resene 150,752 123 870
General resenve 221,622 202,940
Ratained profits 650,308 512024
Valid pertion of minority interests P AL 1.956
Others {24,839} (24,035

Ciore tier 1 capital deductions: 11.670 09,503
Goodwill B,487 8049
Other intargible assets other than land use nights 1,278 1.474
Cash llow hedge resenves that relate to the hedging of items

that are not fair valued on the balance shee (3,726} ER k]

Ewestments in cofe tier 1 capital mstruments ssued by
financial institutions that ae under cortrol but not subject 1o

comsalidation 5,700 3,000
feet core her 1 capital 1,486,733 1,266,841
Adcitional tier 1 capetal 34,500 1%
Additional tier 1 capital instruments and related premium 34428 -
Valid pertlon of minorty interests T2 il
Met tier 1 capital 1,521,233 1,266 859
Tier 2 capital 06, 104 EFLE-
Valid parion of tier I cagital instruments and related premium 187,829 182877
Sumpus previian Tes laan impairment 118,633 134 857
Valid portion of minority interests 242 i
Tier 2 capital deductsons 15,800 19, 400
Significant minority mvestments in tiar @ capitad instruments
issued by financial institutions that ane not subject 1o consotdation 15,800 19,400
Net capital base 1,812,137 1,572,265
Risk-waighted amets ) 12,475,939 11582187
Coee foer 1 capital adequacy ratio 11.92% 10.57%
Tier 1 capital adequacy ratio 12.19% 10.57%
Capital adequacy ratia 14.53% 13.02%

(8 Asat 3% Decomber 2004, it refees to risk-welghted assets alter capital foot and adustments
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55. FAIR VALUE OF FINANCIAL INSTRUMENTS

Faer value estmates are generally subjectve i nature, and are made a of a specific point n time based on the charactenstcs
of the financal Instruments and relevant market infeemation. The Group uses the followang hierarchy for datermining and
disclonsing the far value of financal instruments:

Lewel 1 quoted (unadwsted) prices m active markeds for sdentical assets oe abltes;

Level 21 techmecuss tar wisch all inputs which have & significant effect on the recorded fair value are cbiervable, either
directly or indirectly; and

Level 31 technegues which use nputs which have a sgnificant effect on the recorded fair value that are not based on
osendable market data.

Thee Group has establabed policies ang intermal controb vath respect 10 the messurerment of fair values, specily the
framework of fair value messurerment of financial mstrument, fair value messurement methodologies and proceduses. Fair
value measurement policies specly valuation techniques, parameter selection and refevant concepts, meodels and paramster
soluticns, Operating procedunes specify measwement operating procedures, valuation date, market parameter selection
and corresponding allocation of responsibilities. In the process of fair value mexurement, front office is resoomible for
daily transactions management, Financial Accownting Department plays a lead rede of developing accounting pelicies of fair
value measurement, waluation methodologes and system implementation, Aisk Management Departrrent is responsible {or
werfying trade details and valuation models,

The following is a description af the fair vabue of the linanoal instruments recorded at falr value which are detesmened using

valuation techmigues. These mcarporate the Group's estimate of sssumplions that a market participant would make when
valuing the irstrumenis.

Fimancial investmants

Financlal investments valued using valuathon lechnigues consis of detl secunies and awset-backed securities. The Gioup
values such securities in we of & discounted cash flow anshein which incorporates ether only obiervable data or both
observable and non-obiervable data. Observable nputs include awsumptions reganding currend menest rates, unobaenable
inputs include assumplions regarding expecied future defsull rates, prepayment rates snd market liquidity discounts.

A majonty of the debt securities classihed as level 2 are IME bonds. The fair value of these bonds are determined based on
the valuation results proveded by China Central Depository & Clearing Co., Ltd,, which are determened based on a valuation
technique for which all significant mputs ace observable market data.

Derivatives

Detivatives valved using & valuston technigue with market observable inpuis are maindy intetest rate swaps, foregn
exchange [orwads, swaps and optons, ele The most freguenlly applied valuation lechnmues indude discounted cash flow
rroelel and Black-Scholes model. The models incotporate varlous mputs including Toreign exchange spot and foreand rates,
foresgn exchange rate volatdity, ntenest rale veld curves, elc

Structured products sre mainly valued vaing dealer’s quotations,

Other liahilities designatad at fair value through profit or loss

Far unquoted other liabilties designated at fair value through mofit or loss, decounted cash flow moded s used based on
current yield curve appropriate for the remaning ferm 19 matwity adusted for market Bquidity and credit spreads; and
Heston model is applied based on yield curves, foreign exchange forward rates, foveign exchange rate volatilities, o, which
is calibrated by actree market quotes of standard Ewopean optiom with the same underlying

hunwsl Hepore 20004 35
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(a) Financial instruments recarded at fair value

The following tables show an analysis of financial instruments recorded at far valus by leved of the fair valise hieracchy:

Group
31 December 2014
Level 1 Level 2 Lawel 3 Total
Financial assets which are measured at
fair value on a recurring basis:
Financial assets held for trading
Equaly imstments ELE] - - £t |
Dbl wpcuries 102 73 8GR - 23970
Other disht intrumsnts - 10,030 - 10030
485 33,888 - 3373
Financial assets designated at fair value
thraugh prafil or keas
Delsl securities an 101,183 - 101,560
Other debl insruments - 71,096 - 71.096
Othars - 795 139,004 139,793
I 173.074 139.004 312,455
Dernvative finanoial assets
Exchange rate contracts - 18,093 1,140 19.233
Interast rate contracts - 1,640 110 2410
Cormmodity dervatives and others 86 2287 32 2405
86 22,030 1.542 24048
Avallable-for-sale financial assets
Equety Investments 8,875 10 34 10,889
Debt securities BOB41 1.070,162 13.852 1,164 855
Other dialbt instruments - 11,751 - 11,751
e —— 80,716 1,082,623 14,156 1,187.495
01,664 1,311,605 155,102 1.558.371
Financial liabilities which are measured at
fair value on a recurring basis:
Firancial liabilites designated at fair value
through prafit ar boss
Weaith management products - 312,336 = 312,336
Structured depouts - 7T A3 - 217A:
Financial halsbies related 1o
precious im=laly - 53,237 - 23,237
Other debt secuniies idswed = 6,237 = 6227
Oitheers - 164 - e
- 580, 3E5 - 589, 3E5
Dervatve fimanoial habilities
Exchange rate contracts - 19,102 1.319 0421
irtoresi rate contracts - 1,667 76 2,387
Cornrrodity derrvativet and others 25 1,324 34 1383
5 12,087 2075 24,191
25 611,472 L0ms 613575

252 Icec @
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Lawal 1 Lavel 2 Lavel 3 Total
Finantial assets which are measured at
fair value on a recurring basis:
Financial assets held for ading
Equity imwestments 335 - - 135
Dbt secunites 220 27 588 - 17.ED8
555 27 588 - 28,143
Financial assets desgnated a1 fair value
through profit or lois
Dbt securibes B4 103,213 - 103,027
Other cebt instruments = 70,689 - T0.6E9
DOrehers - 20,131 140,566 170,697
B4 203,033 140,566 WL a3
Dervatree financial assets
[xchange rate contracts - 17,633 508 18141
Interest rate contracts - 2,516 552 Joce
Commcdity derivatives and othars 205 3,554 52 1an
205 23,703 1112 215,000
Awailable-for-sale financial assets
Equity investments 4,558 a2 - 5B
Dbt securites 72567 g9121.610 3.141 QRE 3R
Cither debt instruments - 62 - 6210
T8 919,732 ERER Q00,000
78,700 1,174,056 144,879 1.397.575
Financial Tiabilities which are measured at
fair value on a recurring basis:
Fimancial abilities deignated at tair value
thaguah pealit ar lai
Wealth management products = 349,534 - 340,634
Stiuctuhid deaosit - 141,925 = 141,935
Funancial kabilitees retated o
preciaus metals - 59,527 - 50527
Ot celit securities ssued - 1,356 - 1.358
Others - 162 - 163
- 553,507 - 353,607
Darraitee financial liabilises
Exchange rate contracts - 12,714 650 13,364
Interest rate contracts - 1.843 552 3,395
Commoary derivalives and others - 1357 52 1.409
- 178914 1,254 15,168
- 571,501 1,254 572775
Aanasl Hepory 20004 253
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(a) Financial instruments recarded at fair value (continued)

Bank
31 Decomber 2074
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Lavel 1 Level 2 Lavel 3 Tatal
Financial assets which are measured at
fair value an a recurring basis:
Financial atsets held for trading
Dbt securities 22,781 - 22,845
Orthar diebt instrument - 10,030 - 10,020
] 32,801 - 32 665
“Fnancial as.s.-.u_d;iiﬁ_a_tid at fair value
thraugh prafit er less
Dbt securities 208 101,163 =3 101,391
Othar delst instruments - 71,096 - 71,096
Others = 793 137,116 13791
208 173,074 137116 310,308
Diervative financial assets . .
Exchange rate condracts = 16,374 1143 18,123
Interesd rate contracts - .01 70 1.1
Commoddy dertvatives and others = 2,346 L 2372
- 20,341 1,851 12292
Available-for-zale financial aswets
Fruaty imdestmant 1,965 - - 1.965
Dbt sacurities 41,457 1,032,326 AT 1,005, 340
Other diebt instrument - BOm - 8.0
43462 1,040,305 5.617 1,069, 364
43,734 1,266,521 1ad, GBS 1,454,939
Financial linkilities which are measured at
falr value on & recurring basis:
hinancial liabilities designated a1 fair value
through prafit ar less
Wealth managemen products - 2336 - 312,336
Structured deposits — 21783 = FAFRES
Financial iabilities refated 1o
precious metals - 53,123 - 53223
Debt secwrities (ssued - 6,227 - 6227
- 559,217 = SE9.217
Derivative financial liebilities
Exchange rate confract - 17,646 1.263 18,90
Inleresd rale contracts = 1,337 72 2,058
Commadity derivatives and others - 1,323 34 1.357
- 20,306 2018 22334
- 608 523 2B 611,541
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Lawal 1 Lavel 2 Lavel 3 Total
Finantial assets which are measured at
fair value on a recurring basis:
Financial assets held for ading
Dbt securites 168 27,499 - 27,607
Finantial assetls designatisd a1 lair value
twough profit or low
Drelal securnibes 491 102,214 - 102,705
Other debt instruments - 70,689 - T0.6E9
Dthers - 30,11 140,566 170,607
491 203,034 140,566 34,091
Derivatve financial aets
Exthange rate contracty - 15,313 4n7 16,810
Intarest rate contracts - 2,083 553 3.634
Cormmicdity dorivatives and othaors - 3,554 51 3,605
- 21,945 1,100 23,045
Awailabke-for-sale finandal assets
Equity investment 1,269 1 - 3T
[t securites 29,504 882,512 FIEFF 914488
30,773 B22 13 2472 915,858
3,372 1,135,095 144,138 1,310,605
Financial liabilities which are measured a1
fair value on o recurring basis:
Fimancial habilities designated a1 fair value
thwough orolit o loss
Wealih management products - 349,634 - 39,634
Struchured deposits - 141,790 - 141,750
Funancial kabilives relaved 10
precious metals - 59 504 - 59,524
Dbt sescuritees issued - Lan - 1L.EN
= 552,759 - 352,738
Dorvative financial liabilities
Exchange rate contracts - 11,138 506 11,644
Interest rate contracts - 2,386 S48 2,934
Cemmuodity doarvatives and othars - 2 356 57 1,408
- 15,880 1,106 16,586
- 568,539 1,106 565G, 745
Aanasl Hepory 20004 255

394/415



EDINETOOOO
000000000000 n(Eess?)
Oooooood

hotes to Financial 5tatements
31 December 2074

[ AME milliens, unless atherwise Mated)
(b) Movement in level 3 financial instruments measured at fair value

The following 1able shows a reconaliation of the opening and closing balance of level 3 financial assets and liabilizies which
ara recorded at fair valee and the movement curing the year
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(b} Movement in level 3 financial instruments measured at fair value (continued)
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(b) Movement in level 3 financial instruments measured at fair value (continued)

Gains or losses on level 3 financial instruments included in the statement of profit or kass for the year comprise:

2014
Group Bank
Aedlised Unirealised Tetal Aealised Unraallsed Tetal
Tatal gains for the year 4,668 984 6,652 5720 1,044 6,764
013
Group Bank
Aealised Unreallsad Teital Aealised Unrealised Tetal
Tatal gains for the year 13 2,657 2,600 a7 2,700 2 B35

(c} Transfers between levels
it Transfers between leval 1 and level 2

Due o changes in mancet conditions Tor certan securitles, guoted prices in active markers were available for these secunites.
Therefore, these securities were transfermed from fevel 2 1o leved 1 of the fair value hierarchy on the balance sheet date

Due to changes in market conditiors for certain securities, quoted prices in active markets were no fonger available for
these securities. However, thesre was sufficient information available to measure the fair values of these securities based on
observable market inputs. Therefore, these securities weve transferred from lewel | to level 2 of the fair va'ue hieraschy on
the balance sheet date.

During the year, the translers between level § and loved 2 ol the fair value hisraechy for imancisl asets and Esbiites of the
Group were immaterial

] Transfers between lewl 2 and lovel 3

On the balance sheet date, corain mnancisl indruments ware trandenied out Trom leve 3 to bvel 2 of the fair valus
hietarchy for financisl susets and liabilities when significant irputs used i their lair value measurements, which was
prisviously unobservable became obienvabie,

Durirgg the year, cerain derivaines financial instruments were wamferred cut from level 3 to level 2 ol the fair value
hiefaichy when signifscant inputs used in thes fair value measurements such as market price volatility, which was previowsly
unobservabde became observable.

(d) Valuation of financial instruments with significant unobservable inputs

Financial instrurnents valued with ugnificant unobdervable inputs are mfimanly certain structired dervatives, certain debt
securities and asser-backed secuntes. These financial instruments are valued wiing cash flow decount model The madels
Inconporate varows non-observable asumptions such &t discount rabe and market rate volatilivies.

As at 31 December 2014, the caryng amount of fimancial nstrement valded with significant unobservable inputs
were immaterial, and the effects of changes in significamt uncbservable assumptions 1o reasonably possible altemative
assumptions were also immaterial.
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() Fair value of financial assets and liabilities not carried at fair value

The following table summarises the carmpng amounts, the fair vakee and the analyss by level of the fair value hieranchy of
held-fo-matunty investments. recaivables, subordinated bonds and convertible bonds:

Group
1014
Carrying
amenint Falr vahar Lewel 1 Lewel 2 Lewed 1
Fimancial assets
Held- in-matumity swestments 1.556,390 1,566,653 645 2,308 963 232 042
Becenables. 131,731 331,587 - 74,635 156,947
Subrenal xR 2,900,083 sy FE=TIT 48R 989
“Finandal liabilities
Subardinated bondy 156,562 193,102 - 187,70 -
Cowerthle bands 5,485 14,164 1414 - -
“Subeal 106,147 211,968 1438 L7
M1y
Carrying
amount Fair value Lewal 1 Lewel 3 Leved 3
Fananclal assets
Halds bo-ruatunty imetment. LEM.400 2,498,557 5313 2162 563 230,611
fiecenables 324,488 20,815 - 4331 179,513
e 1548 a8 FEFE T TEI3 0 LWNAT SHIM
Financial lishilities
Swbordinated bondy 130,545 185, £4T - 185,847 -
Cownert b bonds 15,507 16,34 16,634 - -
Subnonal 06,452 203,481 16,634 184,847 -
Bank
2014
Carrying
ameunt Fair valup Lewal 1 Lavel 2 Leval §
Fmancial assets
Hald-tomaitirity investmants. PRECE ) 2 550,775 G484 7.3 6R? 740 600
Recarables 319,108 895 . T4ETS 24434
Subtoral 1058085 2 B0, 685 5454 FE 484024
Finaneial liabilities
Subordnaned boncdy 157,004 187,711 - 18171 -
Coenertbie bonds 6,485 14,064 14064 - B
Suboenal 156,509 FALR e 14264 181, -
Aanasl Hepory 20004 259
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M1y

Carrying

amoant o walus Lawel 1 Level 3 Level 3
Firancial axprty
He'd-o-maturity imemt=ents 1624378 2408500 2,505 1264714 231583
Fecevabias 0407 IE 44 - 43313 AR
Subtral 7544 THS FE T FAT 7308,028 R
Firdncial liabilitses
Sushordinated bonds 183,023 17005 - 179,08 -
Convertible bonds 15,907 16,634 16,634 - -

~Sutotal ~ 19§03 iohgsE  1Ee3a bggse -

Sulject to the exbtence ol an active markel, such as an authorised securities eachange, the market value is the best
reflection of the far walue of financial instrements. As there s no avaslable market value for certain of the inanoal assels
and labdities held and sued by the Group, the discounted cash fiow method or other valuation methods described below
arg adopted 1o determine the fair values of these assels and Habilities:

[if The recesvables are not quoted inan schive markel. The far values of these recsrvables ralatng 1o the restruciunng
ol the Bank are estimated on the basis of the stated intereal rates and the conuderation af the relevant special
clauses af the instruments evaluated in the absence of any other refevant observable market data, and the fair values
apprasimate (o ther carrng amounts. The fair values of receivables other than those relating to the restrucheing of
the Bark are estimated on the bass of pricing madel oe discounted cash flass:

(u}  The far values of held-to-maturity ewvestments, subordmated bands and convertible bonds are determened with
reference to the available market values. If quoted market prices ane not avallable, then fair values are estimated on
the basis of pricing models o discounted cash flows.

(ih  Awailable-foe-sale equity investrnents measured at codt woere all non-listed shares, The faer value was approcsmately the
samie with i1s book value and classified in fair valus hierarchy bevel 3

All ol the abeve-mentionad auimplions and methads provide a conustent hass lor the calodation of the falr values ol
the Group and the Rank's assets and kabdiees Howeves, ather insiiutions may use dédiement assiempiions and methods
Therefare, the fair vaues disclosed by different finanoal iatitistans may not be entirely comparable

Those financial instruments for whech their carmying amounts are the reasonable approwmations of their fair values becausa,
for example, they are shart term in nature or repriced a1 cunent market rates frequently, are as follows:

Aszets Liabilities

Balances with central banks Dmie fo Banks and olher financial institutions
Duee from banks and other financial nsbitutions Repuschase agreements

Reverse repurchase agreements Duie fo customans

Loans and advances to customers Other financial liabtes

Other ferancial assets

56. OTHER IMPORTANT MATTERS
{a) Acquire 60% shares of Standard Bank Plc

The Bank enlered nio a share purchase agreament on 19 January 2014, Urdaer the share purchate agreemant, the Bank
agreed to acquire 60 parcent of the existng iwued shares in Standard Bank Plc (*SB Pic”) from Standard Bank London
Holdings Limited ("3B1H"). Standard Bank Group Limited (*5BG") entered into the share purchase agresment ai guaranior
of the perdformance of SBLH's cbigations, The Bank alio has a five-year opbon 1o acquire a further 20 percent of the
musting ssued shases of 5B Plc, exorcizablo from the second anniveszary af the date that the transaction is complated ithe
“Call Optian”). SBH will have a pul option, exercisable sic manths following the date on which the Bark's Call Dption
eworcised, o roquire the Bank to purchass all of the thares held by SBLH and ity affifate:

The Tranwaction completed on 1 February 2015, Bepng time. A of the woing date af the report, SE Ple o held & te 60 per
cent by the Bank

260 icec @
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(b} The issuance of preference shares

The meetng of the board of directors and the sharehalders' general meeting of the Bank were beld on 75 luly 2014 and 19
September M014 respectriely, at which the Proposal in respect of Iisuance of olfshore Preterence Shares by industrial and
Commercal Bank of China Limited and the Proposal mn respect of Isssance of Domestic Preference Shares by Industnial and
Comrmercgal Bank of China Limsted were comsidered and approved, with an aggregate amount of nat more than RAES0
billian or its equivalent. The Bank proposes fo tsue domestic preference shares with an aggregate amount of not more than
HMB45 bllion and offshore preference shares with an aggregate amount of not mare than RMBIS bdlon or its equivalent.
The specific ssuance amount was determined by shareholders’ general meeting under the authorization of the board of
directors within the above limit. The funds rased through ssuing demestic and offshore preferred shares will be totally used
to replenish the Bank’s capital atter degucting issuance fee

The suance of offthore prelerence shares has been comaleted on 10 December 2014, The listing of the offshore prelerence
shares on The Steck Exchange of Horg Kong Limited has become effective on 11 Decermiber 2004, The net amaunt of the
ofishore insurance of preference shares was RMB34 4 billion or its equivalent

The Bank has submitted the ssuance of domestic peeference shares to relevant reguiatory authorities for appioval in
acoedance with relevand laws and regulations. On 9 March 2015, the Bank has recened the “Approval from CBRC
concerning the lsuance of Domestic Preference Shares by Indwtrial and Commercial Bank of China Limited™ (Yin Jian Fu
[2015] Ho. 189) pursuant to which, approval was gramted 1o the Bank by the CBAC to Bsue no more than 450 mdlon
damestic preference shares raising procesds not exceeding RMB4AS billion whech will be counted as Additional Ties-1 Capital
of the Bank in acocedance with relevant regulstony requirements.

(¢} Redemption of convertible bond

Geven that the closing peece of the A shares of the Bank from 19 Movernber 2014 1o 30 December 2014 & not less than
130% (e, AMB4.25 per share) of the prevailing conversion price of the ICBC Convertible Bonds (RMB3.2T per sharel Tor
15 wrading days out of 30 consecutive trading days, the redemplion clause of the Convertible Bonos has been triggered
according to the Prospectus in Refation 10 the Pulblic Issuance of the A Share Convertible Corporate Sonds of the Bank, By
a resolution of the board of directors of the Bank, It was reschved that the Bank would exercise iy right of early redemption
of the Comvertible Bonds 1o redeem all oulstanding IC8C Comvertible Bonds which appear oo the regaster of bonds on the
Redemption Recoed Date, The ealy redemption of the Corventible Bonds was approved by the CBRC. The Redernption
Price for the current redemption of the ICBC Conventible Bonds s AMET00.629 per bond nduding included tax accrued
interest for the curren pencd AMBD.62% per bond], and the redempteon amount was paid on 26 February 2015.The ICAC
Corvertible bands (113002) and the ICBC Corverted Shares (191002) have been delisted from the Shanghai Stock Exchange
from 26 Fepary 2015,

57. AFTER THE REPORTING PERIOD EVENT
The profit distribution plan

A final dedend of RMBO.2554 por thare after the appropriation of statutory wurphs reserve and general reserde, wan
approved at the board of directon® meetng held on 26 March 2015, and s subject to the appeoval of the Bank's
shareholdars a1 the forthcoming annual genaral mesting. Baed on the numbaer of shares swed as at 31 December 2014,
the final dinvsdend amounted to RMBES1,026 million. The dividend payable was not recogrised as a liabikty as a1 31 December
2014,

58. COMPARATIVE AMOUNTS

Certain comparative amaunts have been reclassified to conform with the current yeas®s presentation,

59. APPROWVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The linancial statements were approved and authorsed for ssoe by the board of directors on 26 March 2015,

hunwsl Hepore 20004 _?_E|1

400/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

@
2014 2015 19
57
2014
@
48(d)
IFRS

(€)

IFRS
@

IFRS IFRS 2009
®

IFRS IFRS

401/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooooo

Q)

IFRS IFRS 10

IAS 28
20

20
©)

IFRS IFRS 10
®

IFRS IAS 39
Q)

IFRS

®

IFRS IAS 39

402/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooooo
C))
IFRS IAS 39

10)

IFRS IAS 39

()

(€5))

IFRS IAS 39
12

IFRS IAS 39
13)

IFRS 1AS32

403/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)

OooooOodd

14

IFRS 1AS 36
(15)

IFRS 1AS 36

20

(16)

IFRS 1AS 39
an

IFRS 1AS 40

(14)

(18)

IFRS 1AS 39 (@)IAS 37

(b) 1AS

18

404/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)

ooooooo
19)
IFRS IAS 19
(20)
IFRS 1AS

405/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

2010 2011 2012 2013 2014
() 13.90 13.05 13.91 17.36 19.76
() 12.05 11.94 12.06 14.05 16.24
() 12.94 12.34 12.67 15.90 17.18
() 12.31 12.33 13.91 17.36 19.35
( )
2012 2013 2014 UFJ 2011
100
2014 12 2015 2015 2015 2015 2015
() 19.76 19.32 19.25 19.46 19.40 19.95
() 18.89 18.77 18.71 19.03 19.17 19.24
() 19.30 19.02 18.95 19.26 19.29 19.46
( )
UFJ
20.12 (2015 )
( )
UFJ
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Independent Auditors’ Report

KPMG

To the shareholders of Industrial and Commercial Bank of China Limited
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Industrial and Commercial Bank of China Limited (the “Bank”) and its
subsidiaries (together, the “Group”) set out on pages 129 to 261, which comprise the consolidated and Bank’s statements of
financial position as at 31 December 2014, and the consolidated statement of profit or loss, the consolidated statement of profit
or loss and other comprehensive income, the consolidated statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information.

Directors’ responsibility for the consolidated financial statements

The directors of the Bank are responsible for the preparation of consolidated financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. Our report is made
solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s preparation of consolidated financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

414/415



EDINETOOOO
O000O0000O0Oooo(ees9s?)
oOoOooodn

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Bank and of the Group
as at 31 December 2014 and of the Group’s profit and cash flows for the year then ended in accordance with International
Financial Reporting Standards and have been properly prepared in accordance with the

disclosure requirements of the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Charter Road

Central, Hong Kong

26 March 2015

)
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