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2013 12 31 9.3 14.7 1.04
2013 12 31 1.18 0.14 0.89 2013 12 31
1.10 0.21
44 36
95 18 7
12 14 83
20 63
51 48
144 72 72
33 16 17 112 58 54

2014 73 45

80/298



EDINETOOOO
O000O0000O0Ooo(Es9r4)

oOoOooodn

2014 12 31

2014 12 31

29
155
2015 19
10
2014 12 31 1,521
2015
10
SUV MPV 26

2015

81/298



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

2014
2014
152 1,300

2015 2016 168

82/298



EDINETOOOO

O000O0000O0Ooo(Es9r4)

)
8,616,120,000 8,616,120,000 0
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8,616,120,000
@)
©)
2014 12 31 8,616,120,000
8,616,120,000 66.86 5,760,388,000 33.14
2,855,732,000 2014 12 31
13 18 - - 10,763,110,000 10,763,110,000
16
- - (7,660,640,000) 3,102,470,000
16 10 12
6,020,000,000 6,020,000,000 2,917,530,000 6,020,000,000
17 12 /
/ 2,596,120,000 8,616,120,000 2,596,120,000 8,616,120,000
13 18 16 10 12
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2014 12 31
336
)*
)'k
5,760,388,000" 100 66.86
315,173,792" 11.03* 3.65
»P
1,876,664 0.06° 0.021
280,783,768° 983> 3.25
SCMB 242,282,000* 9.76" 281
242,282,000 076" 281
242,282,000 0.76" 281
242,282,000 9.76" 281
! 1 281
242,282,000 976
! 1 281
MB 242,282,000 976
! 1 281
242,282,000 976
268,999,193" 9.42" 312
376,000 0.01° 0.004
172,781,003" 6.050 2.00
153,514,000 538 1.78

84/298



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

2015 19 2014
0.20
oy
2010 2011 2012 2013 2014
18.5 16.26 15.8 13.28 15.2
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14.8 15.2 15.12 13.06 12.02 11.92
13.6 13.04 12.62 11.98 11.8 10.52
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(Feng Guo)
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40,198,000 SAR SAR SAR
2013 16
33 66
100 2012 27 SAR
9.67
2014 12 31 SAR 67 2013 24
2014 12 31 43 2013 24
SAR
2014 2013
SAR SAR
9.67 40,198
9.67 40,198
12 31 40,198 40,198
SAR
SAR

2015 16
2014 12 31 40,198 9.67 2017 16

2015 16

40,1 .67
2013 12 31 0,198 9.6 2017 16
SAR SAR
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9.67 240 SAR
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Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong
(+852) 2862 8628
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2014 2013

4 80,954 1,623,128 37,263 747,123
(70,244)  (1,408,392) (32,582) (653,269)
10,710 214,736 4,681 93,854
5 1,541 30,897 1,281 25,684
(4,134) (82,887) (2,268) (45,473)
(3,281) (65,784) (2,179) (43,689)
(3,408) (68,330) (2,062) (41,343)
7 504 10,105 (170) (3,409)
18 10,662 213,773 11,176 224,079
19 2,089 41,884 253 5,073
6 14,683 294,394 10,712 214,776
10 (1,365) (27,368) (109) (2,185)
13,318 267,026 10,603 212,590
11 12,845 257,542 10,528 211,086
473 9,484 75 1,504
13,318 267,026 10,603 212,590

13 ) ) ) )
149.08 2,989.05 122.19 2,449.91
149.08 2,989.05 122.19 2,449.91

12
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2014 2013
13,318 267,026 10,603 212,590
(88) (1,764) - -
(©) (180) - -
7) (1,945) - -

- - 15 301
(1,100) (22,055) - -
262 5,253 - -
(838) (16,802) 15 301

1 20 - -
(934) (18,727) 15 301
12,384 248,299 10,618 212,891
11,917 238,936 10,542 211,367
467 9,363 76 1,524
12,384 248,299 10,618 212,891
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2014 12 31 2013 12 31
14 11,285 226,264 9,418 188,831
938 18,807 924 18,526
15 2,622 52,571 2,432 48,762
16 1,789 35,869 1,587 31,819
18 40,055 803,103 34,541 692,547
19 9,360 187,668 1,362 27,308
26 190 3,810 286 5,734
20 8,378 167,979 7,107 142,495
10 1,699 34,065 719 14,416
76,316 1,530,136 58,376 1,170,439
21 9,735 195,187 4,245 85,112
22 3,787 75,929 3,335 66,867
23 12,084 242,284 11,403 228,630
24 12,536 251,347 10,528 211,086
25 2,456 49,243 3,712 74,426
27 3,347 67,107 2,543 50,987
27 25,212 505,501 21,739 435,867
69,157 1,386,598 57,505 1,152,975
- - 117 2,346
69,157 1,386,598 57,622 1,155,321
145,473 2,916,734 115,998 2,325,760
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2014 12 31 2013 12 31
28 8,616 172,751 8,616 172,751
29 8,778 175,999 8,115 162,706
29 54,712 1,096,976 44,853 899,303
12 1,723 34,546 1,551 31,098
73,829 1,480,271 63,135 1,265,857
1,623 32,541 899 18,025
75,452 1,512,813 64,034 1,283,882
30 350 7,018 - -
698 13,995 166 3,328
32 261 5,233 124 2,486
25 1,265 25,363 2,838 56,902
10 764 15,318 147 2,947
3,338 66,927 3,275 65,664
33 16,034 321,482 13,480 270,274
34 11,896 238,515 11,722 235,026
35 12,304 246,695 9,548 191,437
25 6,457 129,463 6,197 124,250
30 17,360 348,068 5,875 117,794
1,375 27,569 837 16,782
31 1,257 25,203 1,014 20,331
66,683 1,336,994 48,673 975,894
- - 16 321
66,683 1,336,994 48,689 976,214
70,021 1,403,921 51,964 1,041,878
145,473 2,916,734 115,998 2,325,760
2,474 49,604 8,933 179,107
78,790 1,579,740 67,309 1,349,545

Xu Ping Xu Ping
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C 29
2013 1 1 8,616 1,512 5,358 37,140 1,292 53,918 85 54,003
- - - 10,528 - 10,528 75 10,603
- 14 - - - 14 1 15
- 14 - 10,528 - 10,542 76 10,618
- - 1,216 (1,216) - - - -
- - - - - - 702 702
- 15 - (48) - (33) (60) (93)
- - - - - - 113 113
2012 - - - - (1,292) (1,292) an (1,309)
12 - - - (1,551) 1,551 - - -
2013 12 31 8,616 1,541* 6,574* 44,853 1,551 63,135 899 64,034
2014 1 1 8,616 1,541 6,574 44,853 1,551 63,135 899 64,034
- - - 12,845 - 12,845 473 13,318
- (928) - - - (928) 6) (934)
- (928) - 12,845 - 11,917 467 12,384
- - 1,263 (1,263) - - - -
- 277 - - - 277 264 541
- 51 - - - 51 - 51
2013 - - - - (1,551) (1,551) [O) (1,558)
12 - - - (1,723) 1,723 - - -
2014 12 31 8,616 941* 7,837* 54,712 1,723 73,829 1,623 75,452
* 8,778 2013 8,115
_ ( 29
2013 1 1 172,751 30,316 107,428 744,657 25,905 1,081,056 1,704 1,082,760
- - - 211,086 - 211,086 1,504 212,590
- 281 - - - 281 20 301
- 281 - 211,086 - 211,367 1,524 212,891
- - 24,381 (24,381) - - - -
- - - - - - 14,075 14,075
- 301 - (962) - (662) (1,203) (1,865)
- - - - - - 2,266 2,266
2012 - - - - (25,905) (25,905) (341) (26,245)
12 - - - (31,098) 31,008 - - -
2013 12 31 172,751 30,897* 131,809* 899,303 31,098 1,265,857 18,025 1,283,882
2014 1 1 172,751 30,897 131,809 899,303 31,098 1,265,857 18,025 1,283,882
- - - 257,542 - 257,542 9,484 267,026
- (18,606) - - - (18,606) (120) (18,727)
- (18,606) - 257,542 - 238,936 9,363 248,299
- - 25,323 (25,323) - - - -
- 5,554 - - - 5,554 5,293 10,847
- 1,023 - - - 1,023 - 1,023
2013 - - - - (31,098) (31,098) (140) (31,238)
12 - - - (34,546) 34,546 - - -
2014 12 31 172,751 18,867* 157,132* 1,096,976 34,546 1,480,271 32,541 1,512,813
* 175,999 2013 162,706
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2014 2013
14,683 294,394 10,712 214,776
(12,751) (255,658) (11,429) (229,151)
«C ) 6 (35) (702) (48) (962)
- - (75) (1,504)
5 - - (40) (802)
- - 13) (261)
/C ) 6 61 1,223 (20) (401)
6 168 3,368 62 1,243
/CYC ) 6 il 822 ) (100)
6 1,250 25,063 728 14,596
6 33 662 2 40
6 206 4,130 35 702
)/ 7 (504) (10,105) 170 3,409
5 (685) (13,734) (544) (10,907)
5 (345) (6,917) (48) (962)
2,122 42,546 (513) (10,286)
¢y (1,096) (21,975) 3,514 70,456
« Y (5,551) (111,298) 130 2,607
(1,220) (24,461) (270) (5.414)
6,401 128,340 1,056 21,173
(2,756) (55,258) (3,975) (79,699)
/C ) 2,484 49,804 (9,619) (192,861)
(613) (12,291) (688) (13,794)
465 9,323 908 18,205
243 4,872 119 2,386
/( ) 479 9,604 (9,338) (187,227)
(320) (6,416) (150) (3,008)
(1,144) (22,937) (206) (4,130)
(985) (19,749) (9,694) (194, 365)
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2014 2013
(3,011) (60,371) (750) (15,038)
(94) (1,885) (64) (1,283)
(396) (7.940) (518) (10,386)
- - (32) (642)
17 (1,356) (27,188) 8,779 176,019
18 (2,075) (41,604) (235) (4,712)
19 (6,801) (136, 360) (203) (4,070)
49 982 108 2,165
- - 75 1,504
4 80 89 1,784
9,871 197,914 8,937 179,187
119 2,386 77 1,544
729 14,616 540 10,827
27 (804) (16,120) (1,404) (28,150)
3 27 3,069 61,533 2,583 51,789
/( ) (696) (13,955) 17,982 360,539
22,372 448,559 3,614 72,461
(12,668) (253,993) (3,759) (75,368)
DMC - - (260) (5,213)
101 2,025 113 2,266
- - (93) (1,865)
(31) (622) an (341)
(1,551) (31,098) (1,504) (30,155)
/( ) 8,223 164,871 (1,906) (38,215)
6,542 131,167 6,382 127,959
16,670 334,234 10,288 206,274
27 23,212 465,401 16,670 334,234
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2014 2013
14 3,364 67,448 2,392 47,960
309 6,195 298 5,975

15 869 17,423 642 12,872
17 15,939 319,577 13,413 268,931
18 15,141 303,577 13,066 261,973
19 595 11,930 595 11,930
26 68 1,363 177 3,549
36,285 727,514 30,583 613,189

21 677 13,574 442 8,862
22 807 16,180 568 11,388
23 934 18,727 1,427 28,611
24 620 12,431 2,039 40,882
25 554 11,108 3,128 62,716
27 1,177 23,599 - -
27 18,527 371,466 17,009 341,030
23,296 467,085 24,613 493,491

59,581 1,194,599 55,196 1,106,680

28 8,616 172,751 8,616 172,751
29 8,339 167,197 7,477 149,914
29 24,853 498,303 22,703 455,195
12 1,723 34,546 1,551 31,098
43,531 872,797 40,347 808,957

30 280 5,614 2,705 54,235
57 1,143 57 1,143

30 602 - -

25 1,265 25,363 - -
1,632 32,722 2,762 55,378

33 3,559 71,358 4,121 82,626
34 523 10,486 686 13,754
35 2,381 47,739 2,323 46,576
25 1,341 26,887 158 3,168
30 6,201 124,330 4,431 88,842
211 4,231 211 4,231

31 202 4,050 157 3,148
14,418 289,081 12,087 242,344

16,050 321,803 14,849 297,722

59,581 1,194,599 55,196 _ 1,106,680

8,878 178,004 12,526 251,146

45,163 905,518 43,109 864,335
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IAS 39

IFRIC

IAS 37

2012

IFRS 2

IFRS 3

38
40

IFRS 14
IFRS 11

2016 1 1
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IAS 32 2014 1 1
— 2014 1 1
21 2014 1 1
IAS 37
7 2010-2012
2014 7 1
IFRS 9 IAS 37
IAS 39 —
IAS 32
2014 1 1
2014 1 1
IAS 19 2014 7 1
2012 IFRS 8 IAS 16 1AS
IAS 24 2014 7 1
2013 IFRS 3 IFRS 13 I1AS
2014 7 1
2016 1 1
2016 1 1
IAS 16 IAS 38 2016 1 1
IFRS 10 IAS 28
IAS 27 2016 1 1
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IFRS 9
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2014

IAS 19

IAS 1

2018 1 1
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20
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IFRS 5 IFRS
IAS 34 2016 1 1
2016 1 1
2017 1 1
9 358 2015 1 1
622 9
20
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42,627 36,671 1,565 91 - 80,954
45 30 28 26 (129) -

42,672 36,701 1,593 117 (129) 80,954

1,037 204 721 (1,698) 479 743

404 233 - 598 (550) 685

504

- 46 234 1,809 - 2,089

464 11,314 48 (1,164) - 10,662

14,683

(1,365)

13,318

- 2,114 888 4 5 - 3,011
- 203 169 16 8 - 396
- 35 15 - - - 50
663 485 2 100 - 1,250

184 22 - - - 206

59 2 - - - 61

54 35 112 - - 201

569 195 - - - 764
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2013 12 31
24,527 11,905 777 54 - 37,263
30 - 17 7 (54) -
24,557 11,905 794 61 (54) 37,263
506 (1,071) 444 (1,174) 204 (1,091)
165 108 - 492 (221) 544
(170)
- 39 197 17 - 253
2,624 9,290 44 (782) - 11,176
10,712
(109)
10,603
- 509 153 87 - 750
- 45 469 1 - 518
- 66 184 - - - 250
412 194 1 121 - 728
28 4 2 1 - 35
7 (26) - () - 20)
22 [®) 18 26 - 64
303 202 - - - 505
2014 2013

74 82

32 345 48

107 122

685 544

- 40

211 314

119 131

1,541 1,281
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2014 2013
69,934 32,480
134 102
61 (20)
14 1,250 728
15 206 35
54 19
13 25
128 75
4,336 2,857
©) 644 306
(b) 266 161
(©) 3 8
Q) 40 24
5,289 3,356
(35) (48)
- @75)
14 33 2
168 62
31 764 505
2,350 1,634
41 ®)
pMC
DMC
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DMC
DMC
DMC
DMC
2000
2003 1 1
2000 1 1 2000
2000 1 1 2000 1
20
15
DMC
SARs
H SAR
SARs
2013 7 16 SARs
2013 7 16 5 SARs 40,198,000 SAR
SAR 2013 7 16 2
3 4 5
33% 66% 100% 2012 3 27
SARs 9.67
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2014 12 31 SARs 67
2013 24 2014 12 31 43
2013 24
SARs
2014 2013
SAR SAR
/ /
11 9.67 40,198 -
- 9.67 40,198
12 31 40,198 40,198
SARs
SAR
/
2014 12 31 40,198 9.67 2015 7 16 2017 7 16
2013 12 31 40,198 9.67 2015 7 16 2017 7 16
SARs SARs
SARs 9.67
240 SAR
SARs
2014 12 31 SARs
) 0
() 50
%) 1.03
) 3.12
( /1) 10.98
2014 2013
236 23
120 109
(860) -

/ (504) 170
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161
2014 2013 2014 2013
697 681 104 120
2,047 2,141 536 1,705
8,108 3,024 1,445 3,467
520 545 139 345
11,372 6,391 2,224 5,637
2,631 1,463 553 824
14,003 7,854 2,777 6,461
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2014 12 31
2014
Xu Ping ( ) - 317 1,281 78 1,676 408
Zhu Fushou ) - 316 1,239 78 1,633 408
Li Shaozhu ) - 283 1,122 73 1,478 365
- 916 3,642 229 4,787 1,181
Tong Dongcheng ) - 283 1,118 73 1,474 365
Ouyang Jie ) - 283 1,122 73 1,478 365
Liu Weidong ) - 283 1,128 73 1,484 365
Zhou Qiang ) - 282 1,098 72 1,452 355
- 1,131 4,466 291 5,888 1,450
Ma Zhigeng 2013
1 23 ) 170 - - - 170 -
Zhang Xiaotie
2013 10 10 ) 189 - - - 189 -
Cao Xinghe 2013
10 10 ) 173 - - - 173 -
Chen Yunfei 2013
10 10 ) 165 - - - 165 -
697 - - - 697 -
697 2,047 8,108 520 11,372 2,631
Ma Liangjie ) - 291 1,104 82 1,477 354
Zhong Bing ) - 245 341 57 643 199
- 536 1,445 139 2,120 553
Fe;g Guo 2013 10 10 51 _ _ _ 51 _
Zh§10 Jun 2013 10 10 53 _ _ _ 53 _
104 - - - 104 -
104 536 1,445 139 2,224 553
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2013 12 31
2013
Xu Ping ( ) - 297 418 75 790 227
Zhu Fushou - 297 406 71 774 227
Li Shaozhu - 265 368 69 702 203
Zhou Wenjie 2013
1 23 - 23 - 3 26 -
FaTOZhong 2013 10 _ 204 368 50 624 _
- 1,086 1,560 270 2,916 657
Tong Dongcheng - 265 368 69 702 203
Ouyang Jie - 265 368 69 702 203
Liu Weidong - 265 368 69 702 203
Zhou Qiang - 260 360 68 688 197
- 1,055 1,464 275 2,794 806
Ma Zhigeng 2013
1 23 171 - - - 171 -
Zhang Xiaotie
2013 10 10 16 B B B 16 B
Cao Xinghe 2013
10 10 16 - - - 16 -
Chen Yunfei 2013
10 10 37 - - - 37 -
Yang Xianzu 2013
10 10 147 - - - 147 -
Sun Shuyi 2013
10 10 147 - - - 147 -
Ng Lin-fung 2013 _ _ _ _
10 10 147 147
681 - - - 681 -
681 2,141 3,024 545 6,391 1,463
Ma Liangjie - 251 360 77 688 197
Ren Yong - 779 1,623 113 2,515 149
Li Chunrong 2013
10 10 - 176 245 39 460 110
Chen Binbo 2013
10 10 - 170 696 28 894 122
Huigg Gang 2013 10 _ 165 244 43 452 122
fang U 2013 10 - 164 299 45 508 122
- 1,705 3,467 345 5,517 824
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Feng Guo 2013 10 10 12 _ _ _ 12 -
Zhao Jun 2013 10 10 12 _ _ _ 12 -
Wen Shiyang 2013
10 10 48 i i i 8 i
Deng Mingran 2013 _ _ _ -
10 10 48 48
120 - - - 120 -
120 1,705 3,467 345 5,637 824
2014 2013
9 5
5 2 2013 1
8 3 2013 4
2014 2013
2,079 2,837
2,972 5,983
275 427
5,326 9,247
2014 2013
1,500 - -
1,500 2,000 3 3
2,000 2,500 - 1
3 4
3 2013 4
SAR 6 e
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a
b
C
IAS 12
25
2013 3,913
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2014 2013
1,727 770
(362) (661)
1,365 109
15% 25
16.5
2014 2013
14,683 10,712
2013 25 3,671 25.0 2,678 25.0
(134) 0.9) (178) @.n
(2,649)  (18.0) (2,857)  (26.7)
(26) 0.2) (22) 0.4
19 0.1 25 0.2
484 3.3 463 4.3
1,365 9.3 109 1.0
72 2013 69 3,854
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2014 12 31
4,735

EDINETOOOO
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12 31 12 31
2014 2013 2014 2013

86 25 (61) (25)

1,107 376 (731) ((372)

136 121 (15) (120)

277 151 (126) (149)

93 46 “7 (39)

1,699 719 (980) (705)

(134) (147) (13) 147

(630) - 630 -
(764) (147)

(363) (558)

(362) (661)

(€H) -

- 103

(363) (558)

2014 2013 2014 2013

148 52 - -

1,551 667 - -

1,699 719 - -

(691) (132) - -

(73) (15) - -

(764) 147) - -

935 572 - -

2013 6,855 29
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1 0.20

2014 1,551

IFRS

10%

25%

13

EDINETOOOO
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2014 2013
2013 0.18 ) 1,723 1,551
1 0.18
i GAAP
50%
GAAP
GAAP
IFRS
2014 2013
12,845 10,528
8,616 8,616
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14

2014

2013

2014

2014

2014

2013

2012

2013

2013

2013

12 31

12 31

12 31

12 31

12 31

12 31

11

12 31

12 31

2014 1 1

2013 1 1
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O000O0000O0Ooo(Es9r4)
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734 12,392 2,245 15,371
(285) (5,668) - (5,953)
449 6,724 2,245 9,418
449 6,724 2,245 9,418
89 748 2,327 3,164

- (14) - 14)
109 2,252 (2,361) -
(72) (1,208) ®) (1,283)
575 8,502 2,208 11,285
931 15,202 2,211 18,344
(356) (6,700) ©) (7,059)
575 8,502 2,208 11,285
306 2,764 505 3,575
(115) (1,029) (€H) (1,145)
191 1,735 504 2,430
191 1,735 504 2,430
6 178 566 750
(10) (51) - (61)
247 4,365 2,417 7,029
42 1,200 (1,242) -

- @) - @
@27 (701) - (728)
449 6,724 2,245 9,418
734 12,392 2,245 15,371
(285) (5,668) - (5,953)
449 6,724 2,245 9,418

148/298



2014

2013

2014

2014

2014

2013

2012

2013

2013

2013

12 31

12 31

12 31

12 31

12 31

12 31

12 31

12 31

2014 1 1

2013 1 1
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288 2,788 576 3,652
(120) (1,140) - (1,260)
168 1,648 576 2,392
168 1,648 576 2,392

- 174 1,117 1,291

- @ - @

9 791 (800) -
1) (306) - (317)
166 2,305 893 3,364
297 3,742 893 4,932
(131) (1,437) - (1,568)
166 2,305 893 3,364
288 2,413 483 3,184
(109) (926) @ (1,036)
179 1,487 482 2,148
179 1,487 482 2,148

- 20 454 474

- (©) - (©)

1 359 (360) -
12) (215) - 27)
168 1,648 576 2,392
288 2,788 576 3,652
(120) (1,140) - (1,260)
168 1,648 576 2,392
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15
2014 2013 2014 2013
11 3,076 403 845 387
396 518 236 458
- 2,157 - -
- ) - -
12 31 3,472 3,076 1,081 845
11 532 89 91 82
206 35 9 9
- 410 - -
- ) - -
12 31 738 532 100 91
11 112 112 112 112
12 31 112 112 112 112
11 2,432 202 642 193
12 31 2,622 2,432 869 642
16
2014 2013
11 1,587 212
202 1,375
12 31 1,789 1,587
5
13
15
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2014 12 31

DFF

EDINETOOOO

O000O0000O0Ooo(Es9r4)

2014 2013
15,939 13,413
9,200,000,000
100 -
1,224,700,000
75 -
3,500,000,000
100 -
200,000,000
95 2.6
90,580,000
90.07 -
155,000,000
100 -
100,000,000
50 -
2014 2013 2014 2013
- - 15,141 13,066
40,055 34,541 - -
40,055 34,541 15,141 13,066
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2014 12 31
16,700,000,000
DFL 50.00
7,000,000,000
DPCA 50.00
560,000,000
DHAC 50.00
121,583,517
50.00
37,500,000
44.00
289,900,700
50.00
4.706,303,466
50.00
200,000,000
50.00
1,000,000, 000
37.50
100,000,000
50.00
DFL DPCA  DHAC
i
DFL DPCA DHAC
2014 2013 2014 2013 2014 2013
15,156 14,750 12,793 6,932 6,583 6,701
48,501 47,493 9,986 14,108 13,637 17,603
63,747 62,243 22.779 21,040 20,220 24,304
40,661 39,284 19,285 19,802 7,884 6,701
104,408 101,527 42,064 40,842 28,104 31,005
(448) (419)  (2,220)  (1,885) - .

(52,401)  (51,038)  (23,283)  (23,700)  (13,899)  (20,674)
(52,849)  (51,457)  (25,503)  (25,585)  (13,899)  (20,674)
(1,091) (1,076) (1,620) (1,567) - -

(2,090) (2,865) - - (737) (42)

(3,181) (3,941) (1,620) (1,567) @737) 42)
(56,030)  (55,398)  (27,123)  (27,152)  (14.636)  (20,716)

(7,835) (7,548) - - - _
40,543 38,581 14,941 13,690 13,468 10,289
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DFL DPCA DHAC
2014 2013 2014 2013 2014 2013
128,296 135,834 64,657 52,980 41,087 48,188
(3.669) (3,044) (2,413) (1,507) (947) (936)
485 321 741 421 181 201
(62) (61) (82) (90) - -
18,004 18,528 4,460 3,827 5,763 7,386
(4,318) (4,373) (1,131) (926) (1,531) (1,835)
13,686 14,155 3,329 2,901 4,232 5,551
(1,330) (1,764) - - - -
(40) (25) - - - -
12,316 12,366 3,329 2,901 4,232 5,551
5,177 4,652 1,039 906 527 2,370
DFL DPCA DHAC
2014 2013 2014 2013 2014 2013
11 38,581 35,472 13,690 12,600 10,289 9,476
13,686 14,155 3,329 2,901 4,232 5,551
(40) (25) - - - -
(10,353) (9,303) (2,078) (1,811) (1,053) (4,738)
(1,330) (1,764) - - - -
@ 46 - - - -
12 31 40,543 38,581 14,941 13,690 13,468 10,289
50 20,271 19,291 7,471 6,845 6,734 5,145
- - 277 277 - -
20,271 19,291 7,748 7,122 6,734 5,145
2014 2013
848 769
3) -
845 769
5,302 2,983
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19
2014 2013 2014 2013
- - 595 595
9,360 1,362 - -
9,360 1,362 595 595
2014 12 31
# 35
# 47.5
# 25
PSA 141
#
2014 2013
2,089 253
2014 2013
11 1,362 983
6,801 203
2,089 253
194 -
51 -
(39) an
(1,098) -
12 31 9,360 1,362
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2014 12 31 PSA
PSA 14.1 800 6,801
PSA PSA 3 1
PSA PSA
PSA 2,290
20
2014 2013
24(ii) 5,054 4,323
PBOC * 3,232 2,619
92 165
8,378 7,107
* DFF  PBOC
PBOC
21
2014 2013 2014 2013
1,288 910 254 165
715 388 83 11
7,732 2,947 340 166
9,735 4,245 677 442
22
30 180

30 180
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2014 2013 2014 2013
2,773 1,784 690 402
856 1,502 108 157
158 49 9 9
3,787 3,335 807 568
2014 2013 2014 2013
11 160 45 11 9
- 72 - -
57 43 7 2
(30) - - -
12 31 187 160 18 11
2014 12 31 31 2013 39
100
2014 2013 2014 2013
2,773 1,784 690 402
3 285 255 36 88
3,058 2,039 726 490
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2014 2013 2014 2013
DMC 237 331 1 2
26 8 - -
i - 241 114
263 339 242 116
23
2014 2013 2014 2013
3,606 2,577 678 1,139
8,478 8,826 256 288
12,084 11,403 934 1,427
24
2014 2013 2014 2013
1,778 1,612 346 465
0 534 793 274 1,574
(i) 10,224 8,123 - -
12,536 10,528 620 2,039
(M
2014 2013 2014 2013
11 41 3 - -
- 36 - -
11 2 -
12 31 52 41 -
(i) DFF
3.96 15.00
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2014 2013
15,536 12,627
258 181
15,278 12,446
10,224 8,123
5,054 4,323
2014 2013
11 181 -
- 166
100 17
(23) @
12 31 258 181
2014 2013 2014 2013
DNC 35 505 19 147
- 5 - -
27 15 - -
- - 244 1,465
62 525 263 1,612
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DFF
cv

€Y
(b)

(c) Cv

26
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2014 2013 2014 2013
- 215 - -
554 3,029 554 3,029
@) 1,902 468 - 99
2,456 3,712 554 3,128
() 2,201 2,425 - -
©) 2,606 3,904 2,606 -
@) 2,915 2,706 - 158
7,722 9,035 2,606 158
(6,457) (6,197) (1,341) (158)
1,265 2,838 1,265 -

DFF PBOC
1.5 2.2
2014 2013 2014 2013
)

190 286 68 177
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27
2014 2013 2014 2013
15,006 12,682 4,724 5,249
* 13,553 11,600 14,980 11,760
28,559 24,282 19,704 17,009
(3,347) (2,543) 1,177) -
25,212 21,739 18,527 17,009
(2,000) (5,069) (12,700) -
23,212 16,670 5,827 17,009
* 2,000 2013 2,000
1 3
28
2014 2013
—1 5,760,388,000
(2013  :5,760,388,000) 5,760 5,760
—1 H  2,855,732,000
(2013 :2,855,732,000) 2,856 2,856
8,616 8,616
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84-85

2013

2012

2013

2013
2014

2013

2014

2014

12 31

12 31

EDINETOOOO
O000O0000O0Ooo(Es9r4)

OooooOodd
C @)

1,363 5,168 18,345 1,292 26,168

- - - (1,292) (1,292)
- - 6,855 - 6,855
- 946 (946) - -
- - (1,551) 1,551 -
1,363 6,114 22,703 1,551 31,731

- - - (1,551) (1,551)
- - 4,735 - 4,735
- 862 (862) - -
- - (1,723) 1,723 -
1,363 6,976 24,853 1,723 34,915

8,339 2013 7,447
GAAP
10% SSR
50% SSR
SSR
25
12 2004 10 12
GAAP IFRS
GAAP
IFRS
SSR
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30
2014 2013
- 1.52 2014 5
0.59-8 2015 8,198 1.62-2.15 2014 303
4.88 2015 4,111 3.80 2014 3,000
* 2015 5,051 2014 2,567
17,360 5,875
2.19-3.9 2017 350 -
17,710 5,875
* DMC 217 2013 330
PBOC
2014 2013
5.0-6.0 2015 2,090 -
- 1.58-3 2014 1,431
4.88 2015 4,111 3.8 2014 3,000
6,201 4,431
- 1.98-2.25 2016 2,705
3.9 2017 280 -
6,481 7,136
2014 2013
2,109 2,543
2014 6 5 4,000 100
270 4.88 2015 3 3
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2014 12 31

2014 2013

4,000 3,000

(O) ®

3,994 2,997

6 3

111 -

4,111 3,000

2014 2013 2014 2013
8,198 308 2,090 -
20 - 20 -
330 - 260 -
8,548 308 2,370 -
4,111 3,000 4,111 3,000
5,051 2,567 - -
- - - 1,431
- - - 1,352
- - - 1,353
- - - 4,136
17,710 5,875 6,481 7,136
2014 2013 2014 2013

11,451 5,875 6,481 7,136
6,222 - - -
37 - - -
17,710 5,875 6,481 7,136
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2013 1 1

2013 12 31

2014 12 31

@

®)

32

2013 1 1

2013 12 31

2014 12 31

2014 1 1

2014 1 1
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- 97 97 92
87 711 798 -
®) 505 502 108

- (383) (383) (43)
84 930 1,014 157
30 764 794 81

- (551) (551) (36)

114 1,143 1,257 202
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33
2014 2013 2014 2013
14,412 11,005 3,073 2,505
1,372 1,642 418 872
250 833 68 744
16,034 13,480 3,559 4,121
2014 2013 2014 2013
DMC 209 333 43 132
76 59 50 50
- - 1,246 2,612
285 392 1,339 2,794
34
2014 2013 2014 2013
3 1,059 5,629 364 395
3 1 10,837 6,093 159 291
11,896 11,722 523 686
35
2014 2013 2014 2013
4,318 2,514 620 490
1,553 1,726 508 457
6,433 5,308 1,253 1,376
12,304 9,548 2,381 2,323
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36

2014 2013 2014 2013
DMC 154 599 15 46
44 8 - -
- 3 - 3
_ - 43 403
198 610 58 452
a
2014 2013 2014 2013
122 149 26 26
5 585 590 105 105
5,000 5,007 881 907
5,707 5,746 1,012 1,038
b
36 a
2014 2013 2014 2013
838 674 175 14
- 373 - 373
433 239 - -
1,271 1,286 175 387
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37
2014 1 16 Claimant Claimant

Claimant
1.67 2014 12 31 PBOC
3.9
2014 9 28 29

Claimant
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38
a DMC

DMC

DMC

DMC

DMC

DMC

DMC

DMC

DMC
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2014 2013
)
709 391
3,082 838
128 126
18,384 3,911
22,303 5,266
)
- 4
10,943 448
10,943 452
(i) 541 316
)
191 83
158 20
349 103
164 99
)
233 130
115 13
44 7
392 150
)
10 52
)
155 67
3,286 2,381
149 55
3,590 2,503
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ooooooo
2014 2013
(H
DMC 2,695 690
420 715
564 292
3,679 1,697
(H
62 39
4 3
66 42
(H
DMC 45 7
103 103
148 110
Q)
DMC 14 3
15 29
29 32
Q)
DMC 2 1
13 16
15 17
(D
DMC 12 12
22 24 27
30 33 35
25
2014 2013
12,937 11,138
659 890
3,184 2,287
16,780 14,315
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2014

- 190 190
3,787 - 3,787
12,084 - 12,084
10,758 - 10,758
2,456 - 2,456
3,347 - 3,347
8,286 - 8,286
25,212 - 25,212
65,930 190 66,120
16,034

11,896

6,433

7,722

17,710

59,795

170/298



EDINETOOOO
O000O0000O0Ooo(Es9r4)

oOoOooodn

2013
- 286 286
3,335 - 3,335
11,403 - 11,403
8,916 - 8,916
3,712 - 3,712
2,543 - 2,543
6,942 - 6,942
21,739 - 21,739
58,590 286 58,876
13,480
11,722
5,308
9,035
5,875
45,420

2014
- 68 68
807 - 807
934 - 934
274 - 274
554 - 554
1,177 - 1,177
18,527 - 18,527
22,273 68 22,341
3,559
523
1,253
2,606
6,481
14,422
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2013
- 177 177
568 - 568
1,427 - 1,427
1,574 - 1,574
3,128 - 3,128
17,009 - 17,009
23,706 177 23,883
4,121
686
1,376
158
7,136
13,477
40
a
2014 12 31
b

EUR
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2014 2013

6,222 -
2014 2013

233 -

(233) -
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1 1 2
2 5 5
2014 12 31
17,360 20 330 - 17,710
16,034 - - - 16,034
11,896 - - - 11,896
6,456 1 32 - 6,489
6,457 1,265 - - 7,722
117 - - - 117
58,320 1,286 362 - 59,968
1 1 2
2 5 5
2013 12 31
5,875 - - - 5,875
13,480 - - - 13,480
11,722 - - - 11,722
5,308 - - - 5,308
6,197 2,838 - - 9,035
804 - - - 804
43,386 2,838 - - 46,224
e
2014 12
31 2013 12 31
2014 2013

17,710 5,875

(25,212) (21,739)

(7,502) (15,864)

73,829 63,135

(10.16%) (25.13%)
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41.

a 2014 11 17 45 AKTIEBOLAGET VOLVO

2015 1 5
5,510,000,000 6,887,500,000
55 45
b
2014 12 31 1 0.20 1,723 2015
3 25

42.

2015 3 25
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Consolidated Income Sta_,??n}?n!

Year ended 31 Decamber

2014

AME milllan
Fairiug 4 B0, 854 a7 263
Cost of =ales (70, 244) (2,588
Gross prodit 10,710 4 681
Other income 5 1.541 1.281
Saling and dstnbution expenses 14.134) {2, 268)
Adminssirative exponses {3.281) 2,179)
Other axpenses {3,408} 2,06
Financa mcomedicosts) T 504 {170

Shann of prodds and Insses al:

Joint ventures 18 10,662 1,176
Assocates 19 2,088 253
FROFT BEFORE TAX & 14 63 10.r12
o L s 10 {1,365} (1o
PRCFIT FOR THE YEAH 13,318 10,603

Prafit attributabie to:

Equity holdars of the pamni 11 12,848 10528
Man-sonirolling interosts 473 75
13,018 10,603

Eamings per shams atributable o ordinary aguity holders of tha parant: 13
Basic lor the year 14008 cent 122,18 cenl
Diuted for tha yaar 14808 cent 12219 cant

Datals of dvidends proposed for tha yeer are disciosed in note 12 1o tha fingncial statemants

2014 Anniial Benos 7o
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Consolidated Statement of
Comprehensive Income

Year ended 31 Decamber

2014
AME miillian

PROFIT FOR THE YEAR 13,318 10,603

OTHER COMPREMENSIVE INCOME

frem that will not be reciassified subseguently fo profit or es
Share af cther comprshansng moome of mvesments acoounied

for usng the eguaty mathod (BE) =
Others [11] -
(97 -

Itares that may be reclassifed o profit or foss
Raclassification adistments for losses included

in the consolidation mcome statemen — gain on tisposal - 15
Currancy translabon diferences {1.10:0) -
Sharg of olher comprehensive moome ol interssts

accounted for using the equilty method 262 -

(BE8) 13

Incoma tax slfect

Hem thol wil not be reclasshed subsequently 1o profit o loss 1 =
OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX (G4 15
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 12,384 10618

Total comprehensiae income attributable 1o:

Equily holchars of tha pasant 1.7 10,542
Non-comtroling interests ST 76
12,384 10,618

Danglaeg Mato® Group Compay Lirmtad
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Consolidated Statement of
Financial Posli’.c_i‘pq

31 Dacamber

2014

AME milllan
ASEETS
Non-cumrent assels
Property, plant and equipment 14 11,285 B8
Loasa precayments 938 24
imangile sssels 15 2622 2,432
Goadwill 16 1.7E9 1,587
Irvestments in joint ventwes 18 40,055 34,541
Wrvestments in associates 12 8,360 1,362
fesailabio-for-5a0e inancial assels 26 190 280
Other non-current asssls 20 8378 raar
Deforrod incom fax pssots 10 1699 i3
Total non-current assets TE.316 58,376

Curront assels

nveniones 21 8.7a5 i, M5
Trade recodvables 22 3787 3,335
Bl riCenili 23 12,084 11,403
Propaymants, deposils and other recenables 24 12,536 10,528
Do from joint wentures 25 2,456 a,m2
Pledged bank balances and time deposits 7 3,347 2543
Cesh and cash eqguialents a7 5.2 21,738

69,157 a7,505
Assels classded as held for saie - 17
Total current assets 69.157 a7 622
TOTAL ASSETS 145,473 115,905

2014 Anniial Benos a1
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Consolidated Statement of Financial Position

31 Decamber

2014
AME milllan
EQUNTY AND LIABILITIES
Equity attributable to equity holders of the parant
Issued capetal pic: | 818 B.G16
Rpserves 29 B.7TH B.115
Rstened profits 23 54,712 dad B53
Propased fnal diadeng 12 1,723 1,551
Ta.628 63,135
MNon-controlling intoresis 1.623 L]
Total equity 75,452 G4, 034
Hon-current liabilities
interesl-beesing bomowings a0 as0 -
Cither long berm liabiites Goe LLEE
Government aranis v 261 124
Dius b0 point ventures 25 1.265 2,838
Doderred moormae 1ax kabilities 10 TE4 147
Total non-current Hakslibes 3338 3,278
Danglaeg Mato® Group Compay Lirmtad
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Consolidated Statement of Financial Positio

el 2014

31 Dacamber

2014
AME miillian

Current liabilities

Trade payables a3 16,034 13.480
Bills payabila 34 11,608 1722
Othir payables and accruals 2 12,304 B.oan
D to pont veniures 25 6.457 6,197
manast-liaaring Domowings a0 17,360 5875
income tex payable 1.375 E3r
Provisions 31 1.287 1,014
BE,BE3 48,673
Liabfitiess directly associated with the assets classilied as held for sale - 18
Teaal current liabilites B6.6E3 48,669
TOTAL LIABILITIES ro.02t 51,584
TOTAL EQUITY AND LIABILITIES 145,473 115,928
Nol curent assats 2474 B.533
Total assels less currant liabidlities TA.T80 67 300
¥u Fing Zhou Giang
Dwecihor Divecior
2014 Anniial Benos =53
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Consolidated Statement of
Changes in Equity

As gl 1 ey 20173 AARE 1512 L4 AT 14 130 E3315 B 5100
Profl i e - - - e - e w00
e comprharsiis rooms L e e - 1] - F: _ 1 X 5
Tl coprohirte i for B yoor u 10,558 5K % 1ER
Travsher = meerim = - 1218 i = s B iz
G ol Gonel in wosdion e Mo
Axpaiion ol res-cotboling nlewls 15 legy o = B
G conirbuian fnm nan-canirling

alarnhokioe 1" 113
Fral 2017 ko thociwesd o (1290 Az i kL
Propost] ral dexdend 12 = = - (R4 £ L
Aa il 3 Decarser 213 BAEE L A5 dd B55 L5 15 ER EEE

Danglaeg Mato® Group Compay Lirmtad
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Gl brodmecion with norconbialing hisess

St o copial v o Fivesiments sotundes)
for-vg e equty methad

Frl 2043 dhechd dheciwes) and fod

Proposod fral dhadend I

At 1 Decerser #H4

EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

Consolidated Statement of Changes in Equity

RUG

BAYE

Aptrisutab e equily moleary of the parem

Tertal mepatty
ANG mellien

1541 8EM A4 sy 158 ] £ 23
= - 1EME = 1T m 1138
s - L - Fry't 7] et
e - 125 - i o7 T8
- 1561 [ ] = = = =
a7 & i - m put | H
! - - - -] = £

- - - ] .55 m 1 558

- - .72 (N - - -
L0 1A BT 172 TR 1621 THAS

Thisa ressrva soom ity corprise tha consoldeted resenves of FUMEE 778 millon £2013) FUEA, 115 millon) I Fa corsclaaled siolemort of Arancial postion,

2014 Anniial Benos HS
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Consoli__clated Statement of Cash Flows

Vil i 211 Decombas 301

Year ended 31 Decamber

2014
AME million

Cash Mows from operating activities

Prafit belore tax 14,683 10.712
Acusirmnis b
Share of profis and losses of joint venluwres and assocales {12,751) (11,429
Gain on disposal of Aoms of propory, plant and equipment, net L5} (35} (48]
Gain on disposal of land lease prepaymant - (7S]
Gain on remassunement of praviousty beld interssts 5 - (40
Gain on disposal of svailalie-lor-sale Bnancl gesets - (13
Provision/reversal of prowision) against imvenionies G &1 (20
Impaurmant of trace and othar ecenablas G 168 a2
Exchange lossasfig=ns), nat B i1 5]
Depraciation B 1.250 728
Impaiment of lems of property, plant and equipment B 33 2
Amodisation of infangibhe aseets B 208 a5
Finance (incomelionats T (504} 170
Interesl income 5 [BmE) |5443
Government granis 5 {345} (48
2122 (513
(Incraasa)/Decraase i rade and bils recevabees and
peepayments,deposits and other recenables {1.0MG) 3,514
(Incroase)/Decraasa i inveniorics {6.561) 130
Increass in amounts dus from joint venures {1,220) (270
Increasa in trade and bills péayables, and ather payables and accrsls a.4m 1,056
Decreage in ioang and recenabiag fiom ingncing serices {2,756) {3.975)
IncreaseDecrease) i cash deposits recefved from financing senices. 2454 B.61%
Incriass in & mendatony reseced with this Peoplk's Bank of Ching [613) (688
Inereass in smounts dus 1o jent ventures 485 208
Increass in provsions 243 118
Cash generalad fromfusad in} cparations aATh 0,338)
[rtersest paid [320) (150
Im:nrnn 13X paia 11,144 I.J‘Dh]
Mot cash lows used in operating activities [BEE) 9,554

Danglaeg Mato® Group Compay Lirmtad
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Consolidated Statement of Cash Flows

TR

§ 31 Dot J014

Year ended 31 Decamber

2014

Cash Mows from Investing activities

AME million

Purchasas of lems ol proparty, plant and equipmsant {3.011) (750
Increas in ass prenimaments and athir ong beem Essets (B4 [64]
Purchases of manghbie gssals [kl 518]
Purchases of available-for-sale financial assots - (&)
Acquisition of subsidianss 17 {1,356) 8,779
Irrvesstmiends in joint vanbwes 18 {2.075) (235)
wesgiments n associales 19 {6.BO1) (203)
Proceads from disposal of Rems of property, plant and equipment L] 108
Procoads from disoosyl of nigngiDhe asseis = 7a
Proceeds from disposal of svailatbie-1or-sale fisancal gesety 4 &g
Dovchends from joinl venlures and associaies 9.BM B, 537
Government grants recaved 118 T
Intenest racahmed T2 540
nonease in pledged Bank bafantes and Bime deposits ar (1Bt {1,.404)
Decrease in non-pledped ime depossts with orginal maturity

of three monihs o mene when acqured a7 3,069 2,583
Net cash flows fromf{used in) Investing activities (i) 17.0982
Cash fows from financing actvities
Proceads fnom borrowngs 2ar2 3,614
Fapaymen of bomowinigs {12,668) 63,1559
D=omease in cash deposits recetved from DMC by a subsidiany — |260)
Cophal contribition from ron-contioling shamholdons 101 113
Acquigition of non-controling intereats - @3
Diwichancls pavd 10 non=comroling sharaholdens (1) (1
Dividends pad {1,551} {1,504)
Het cash flows fromf{uged in) financing activities 8,223 {1,808
Mot increase in cash and cash equivalents B.542 6.382
Cash and cash equevalants at bagnning of year. 16,670 10268
Cash and cash equivalents al end ol year a7 23212 16,670

D14 Antual Baoor H?

184/298

oOoOooodn



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

Company Statement of
Financial Position

W Duicmraer 2014

Year ended 31 Decamber

2014

AME milllan
ASEETS
Non-cumment assets
Property, plant and equipment 14 3,364 2582
LD PrEDdyMenS 309 208
mangile sssels 15 B&D a2
s imants n subsclungs 17 15,839 13,413
irrestiments in jont veniwes 18 15,141 13.066
Wrvestments in associatas 12 595 L]
Fesailabio-Por-5a0 ingncial asses 26 GE LG
Total non-curment assets 36,285 30,583

Curmenl assels

nventones 2 &7 442
Trade rocohables 22 EOT 568
Hilln recanpbie 23 o4 1,427
Prepayments, deposilts and other receiables 24 G20 2,039
D Frorm ot wedituines 25 554 3128
Fedged bank balances a7 1177 -
Cash and cash sgusvalanis 27 18,827 17.008
Testal currend fssats 23,208 24,613
TOTAL ASSETS 59 581 55,196
EQUITY AND LIABILITIES

Equity

msued capaal 28 BE16 B,616
Hazarves 3 B.339 rarT
Ratoined profits 29 24,853 22,703
Proposad bnal divedend 12 1.723 1,561
Toial @cpaty 43,531 40,347

Danglaeg Mato® Group Compay Lirmtad
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Company Statement of Financial Positio

el 2014

Year ended 31

2014
AME miillian

Non=current liabilities

Interest-beaseing Domowings an 280 2,705
Other non-currend Etnilies a7 &7
Gerarnmant granis 30 -
D to poanik veniures 25 1.265 -
Tootal non-curmant liptliles 1,632 2762
Current liabilities

Trade payables tex ) 2.558 4,121
Bills payable 34 523 BES
Dther payablas and aconuals 35 2,381 2,323
Dz b0 poinil ventures 23 1341 108
intarest-tearng bomowings 30 6.201 4,431
incarme tax payable 211 211
Frodsions 31 202 1&7
Total currand liabilithes 14418 12,087
TOTAL LIABILITIES 16,050 14,849
TOTAL EQUITY AND LIABILITIES 59.581 55,198
NET CURRENT ASSETS B.BT8 12,528
TOTAL ASSETS LESS CURRENT LIABILITIES 45,163 43,109

Xu Ping Zhou Qiang
Do Lecior
2014 Anniial Benos =G
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Notes to Financial Statements

11 Dyt M4

1. General information

Dongleng Motor Group Comgary Limited i a joim stock imited kaoiity compiny incorperated in the Peopla’s Republic
of Crina (the "PRCT). The registered offce of the Company is located at Special Mo. 1 Dongleng Read. Wuhan Economic
Davalopment Zone, Wuhan, Hubei, the PRC.

Dwring the year, the Group was principaly engaged n the manuiacture and sale of aulomobliss, engines and other
autemozhea garts and rendering of finpndcing Senoces,

In the opeion af the dirctors, the holding company end the ullmale holdng company. of the Company &= Dongleng
Moior Conporation ("DMC. a state-ownad enterprise established in the PRG.

2.1 Basis of preparation

Thesa financial statements have bean prepared in eccondance with Intermatonal Finencial Reporling Standards (TIFRST),
which compnise standands and inTermeslations approved by 1ne intematonal Accounting Standards Boad (tha “IAGE"),
and intesnazional Accownting Slandards (*1ASsT) and Slanding Inerpretations Commaies interpretabions approved by the
International Accownting Slandards Comemitiea that reman in effect, and the disclosure mouirernents of the pradecessor
Hong Kong Companies Ondnancs (Cap, 32} These fnancigl statements arg presented in Renminti [*AMB”) and all walues
are rounded to the nearesi million excepl when otherwise indcaled.

These financial statements hawve been prepared under the historical cost convention, except for the measwrement at fair
wvalug of certain available-lor-sale financial assets.

Basis ol consolidation

The consclidated financial statements includ the financial statements of tha Company and ts subsidiaries for tho year
ended 31 Decamiper 2014, The Snancial statements of the subsidanes ae prepamed lor the sama mpoding pedod as tha
Comparny, wsing consistent accounting policies.

The results of the subsickarica are congolidated from the date on which the Group obtains control, and continue 1o be
consoldabed untd the dase 1hal such control ceases,

Profit or kxss and each component of other comprehensasa ncoms ane attribulad to the eguity holders of the pasent of tha
Group and 1o the non-contralling infBrests, evwan it 1his results in the non-controling inlerests having 3 dafict balnce. Al

intra-group essets and Eabities, equity, ncome, sxpenses and cash fows relating 10 transactons between members of
the Group s elimmated in full on consolidation.,

Donglong Mater Group Compasy Lirited

187/298



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

MNotes to Financial Statements

A1 Descawalas 014

2.1 Basis of preparation (continued)

Basis of consolidation (continued)

The Group reassessas whather of not it controls an investes I facts and cincumstances indicats that thare ase changes
fo and of monk of the three elements of contrdl deserbed in the actomting policy for subsidianes bolow. & changa in
ownenship interast of 3 subskdary, without @ logs of contral, ig secountad for &8 an aouity Iranssction.

W the Group loses contol ower 8 subsidiary, 4 derscognises () the assats (including goodwil) and Eabiities: of the
sulsidiary, (i) the camyang amount of any non-controlling interest and (8} cumulative tranglation differences recorded in
equity; and recagnises () the far value of he considemmbion mecesed, (i) b fair vakee of any imvestment retaned and
fiil] gy rosulting surplus or defict in prof o loss. The Group's: shom of coMPonents previously recognised in: other
comguehansive income = reclessifed (o profit o loss or retained profis, 85 appropdate, on the same bases as would ba
requingd I the Group had directly disposed of thi reated assets o kb,

Adjustments are mads o bring into kne any dissmilar accounting policss that may exist,

For the buminess combination under common control, the financal information of the Group and that of the acquired
businesses have bean combined, as # the Group acquired such businesses from the beginning of the sardiest financial
pariod pressnted, The net assels of the Group and 1he acquired business ars comiined using the existing book values
from the controling pary’s perspective, Mo amount &5 mcognised in consideration for goodwill or excess of the Group’s
intwrnst in the nel lar valus ol the scouiresd business's identfisble atsets, stslites snd contingent Fabliies oeer the cost
of acquisiion ai the time of common conirol comEmnation. The difference between tha consohdaticn and book value of the
acqured busnass at the bma of common conbrol combination is deducted in the resences of the Group,

2.2Change in accounting policies and disclosures

{ii New and amanded standards adoptad by the Group
Tha foliowing new standands and amendments to standands redevant to the Group e mandatory adoplad Tor the
first timia for 1he linsndial year beganing on 1 Jafony 2001 4:

Amendment 10 1AS 32 “Financial instnemonls: Presemation’ on assets and habiites olfselting s effectve Sor snnual
periods beginaing on or after 1 January 3014, 1t clarifies some of the mguismants foe afisailing financial assete and
financial kabities on the balance sheet. The Group assessed the adoption of this standard and conciudad that it did
not haed & Sonificant impact on the GRoep's reduls and financiad position, axcapt tha? codan nw GSCIORUNES are
mroduced.

2014 Annynl Ropern o1
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Notes to Financial Statements

A1 Descasivass 20194

2.2Change in accounting policies and disclosures (continued)

(i New and amended standards adoptad by the Group (continued)

EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Amandmant 1o 1AS 39 "Francal Instruments: Recognition and Measuwrement’ — 'Novation of dervatives iz eflective
for anmual padods boginning on or after 1 January 2014, This amandrment provides reiel from discontinuing hedge
accounting when novation of 8 hedgng inatnement to 8 ceniral countarparty meats spaciliad erilana. The: Group
magassed the adoplion of this slandard and concluded that it did not have a significant impact on the Group's

msuits and inancial position, et thal certsn N deCiosras an imrodeced.

IFRIG 21 ‘Levies” i effective Tor annual panods begening on o after 1 Jamery 2014, It i an nerpretaion of 1BS
37 Provisons, contingent liabilies and contingom assets’. WAS 37 sets oul criteda for the recognition of o lisbidity,
ane of whch is the requirerment for the antity io have a prasent obligation a5 a resugt of 8 past event (hnown 85 an
obligating event), The imaprtaton clanfes that the cbigating event that gres rse to a kabisty to pay a levy is the
aciivity descnbed in the relevant legislation that friggers the payment of the levy. The Group assessed the adoption
of thes standard and conciuded that it did not have a significant impact on the Group's esults and fnancal poeiton,

excent that cenan new dadosues ane introduced.

Annual imonvenents 2012 include changes from the 2010-2012 cycla of the anmel improvements proct, that

affect 7 standards, only the below arms affective for relevant transactions on or ater 1 July 2014:

. Armencimend Io IFRS 2 clanfies the defintion of & ‘vesting condilion” snd separately defines “petormance

condition' and 'senice condlbion”.

s Amenoments o IFRS 3 “Business combinations”, and consacuantial amendments to IFRS O ‘Financial
instruments”. |AS 37 'Prowisicns, contingent liablites and contingent assats’. and 1AS 30 'Financial
instrumants — Racognition and maasuremen” clardy that an obigalion 10 pay conlingant consideration
which meats the celiniticn: of a financial instrument B clagsifed as a financial kakdily or ag equity, on the basis
of ihe dednitions in A5 32 ‘Fnancial nstruments: Presantation’. All non-aquity contingant considaration,
bath financial and non-hnancial, i9 mesasured o7 Ger videe o each reporting date, with changes in Rair valug

recognesed in prolit and loss.

The Group fssessed: the adopbon ol this standand and concluded that it id not have & sigelicant impact on (he

Group's resulls and fnancial position, except that cenain new dischosunes are introduced,

Donaglong Mater Groun Cormpany Liritsd
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MNotes to Financial Statements

A1 Descawalas 014

2.2Change in accounting policies and disclosures (continued)

{ii} MNew and amended standards that might ba relevant to the Group have been lssued but
ara not alfective for tha financial year baginning 1 January 2014 and have not bean aarly
adopted
A number of new eandards and amendments 10 slandards and interpeetations: are mot efective for annual penods
beginning after 1 January 2014, and have not boen early adopied In prepasing these consobdated financial
statemenis. Tha Group has started assessing tha full impac! of the amendments and stancdards and nients to
adopt the pmendments no teter than the espective efiectve aples of the amendments. The new standands gnd
amandmants to standards and interpretations are S8t ool below:

Amenamant to 14519 regarding defewd benefii plans, efiecive e anmal penods begnning on or alter 1 July 2014,
Annual imanovements 2012 that affect following standangs: IFRS 8 "Coerating gegments’, IAS 16 ‘Proparty, plant
and equpment’, 1AS 38 ‘Infangible aesets’ and WAS 24 'Related Party Desclozures”, effective for annual perods

begnning on or alter 1 July 2014,

Annual improvements 2013 that aBect following slandards: IFRS 3 “Business combinations’, IFRS 13 'Fair value
maasurement’ and 145 40 'Irvesiment propery’, efleciive lor anmwal perods beginning on or afler 1 July 2004,

IFRS 14 ‘Regudatory Deleral Accounts”, effective for anmasl pencds begineing on or after 1 January 2016,

Amendment o FRS 11 o0 sccbunting for acquistions ol mleests in joinl operalions, affective bor el perods
begnning on of after 1 Janusry 2016,

Amendments 1o A5 16 and A5 38 on cladficaton of acceatabls mathods o deprecmtion and amortizalion,
affactive for annual perfods begining on or after 1 January 2016,

Amengments o FRS 10 and WS 28 on sgie or contrbution of pasots DOtwoen 0N irwestor and its AS50Ciols o joint
venfure, effectve for annual parods beginning on o after 1 January 2016,

Amendment 1o WS 27 on eguiy method in separate tnancel sigtements, effecive for annual penods begnmng on
or atter 1 January 2016,

Annual improvemants 2014 that aSect following standards: FFRS 5, “Mon-curment assets held for sale and
discominued operations”, IFRS 7 ‘Financial instruments: Disclosures’, 1AS 19 "Employoe benafits’ and LAS 34
‘infanm financial reporting’, afiective for annual penods beginning on or after 1 January 2016,

2014 Annunl Bapert a3
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i} New and amended standards that might be relavant to the Group have been issuad but
arg not effactive for tha financial year beginning 1 January 2014 and have not baen aarly

adopied (continued)

Amencments o IAS 1 for ihe disclosure infilative, effective for annual periods beginning on or alter 1 Jamuary 2016,

IFRS 15 ‘Reverya from Contracts with Customers’, effective for annual peniods beginning on o after 1 January

2M7.
IFRE @ “Financial Instruments’, effective for anmual perdods beginning on or after 1 Januery 2018.

(i) New Hong Kong Companies Ordinance (Cap.622)

In addision, the requingments of Part & “Accounts and Audit” of the new Hong Kong Compansss Ordinance (Cap,
622} come ino operation as fiom the Company's firss financial year commencing on 1 January 2015 i accordance
with section 358 of that Dndinance. The Group & In fhe process of making an assessment of axpacted impact of the
changes in the Companies Onnance on 1he consoldmed fnancial siglsments in the perod ol infilal appication of

Part 8 of tha neww Hong Kong Companies Ordinance (Cap. 622},
2.3Summary of significant accounting policies

Subsidiaries

A subsdiary ks an entity (ncluding a stuciwed enity), direcily or indirectly, controlied by the Company. Control s achieved
whn the Group is exposed, o hat rights, 10 varable returns from ibs irvohement with tha vestes and fas the plility to
aftect those returns through its power over the investes (e, axisting rights that give the Group the cument abilty 1o direct

e retlireinit actnaties of B nvestes).

When the Company has. dractly or indinecthy, less than & majonty of the voling or similar rights of an investes, the Group

considers il relénant facis and crcumsiances n assessing whether 1 Nas poWEr over an veslss, inchuding:
il the coniractual arangement with the ciher vobe holders of the invesiee;
fil  rignts arising from other contractual arangamants; and

fiill  the Group's valing rights and potantial voting rights.

The results of subsidianes are inchuded in the Company’s income statemient 1o the axtent of dividends receved and
recavable, The Cormnpain's investrments in subscdissies sra stided 8l cost less sy impairnenl iosses in e Company's

statement of financial position.
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2.3Summary of significant accounting policies (continued)

Invastmeants in associates and |oint ventures

An associate |2 an anbity in which the Group has = long-term intarest of ganerally not less than 20% of 1ha eguity voting
rights and cver which it IS in & posiion 1o exercise signdicant influence. | the Group hoids less than 20% of tho squity
vaeting rgits of 1ha invesisa bu can eiearly damanzirate il hag sgnificant influence over tha invastes, tha Group accountg
such imvestess as associabes. Signdicant influance is the powor 1o participate in the financial and operating policy
ChRCERIONS of thi imedtes, DU S not coneol oF joint contnol over IRoRE policies.

A joni yvenlure is a type of joinl arrangement wherstry the parties thal heve jont control of the amansgament have nghts
they net assens of the joint vomune, Joim contral, i the contraciualy agroed shaning of control of an arangement, wiich
ewists only when decsons aboul the relevant activilies regure the unanimous consent of the partes sheng control,

The Group’s iwesiments in associples and joint ventures are stated in the consobdated statemant of nancial position
at the Group's share of net assets under the equity method of accounting, lass any impairment lossas. The Group's
irvestments i pssociotes and gent ventunes inciuce goadwll identified on soqusition, Upon the soguisition, arry difference
batwesan the cost of the essociates and point vantures and the Group’s shem of the net falr value of the associzies and
joint ventures, identifiable assels and liabiithes &5 accounted for as goodwil or share of profit of associates and foint
ventumes.

.ﬂdhmknuntsnmtnh-qhﬂnhnumnisnnhkmnhﬂummutm st

The Group’s share of the posi-acquisiion results and other comprehensive ncome of associates and joinl ventues s
ncludad in the consobdated income statement and consosdated oiher comprahensve ncomea, respectively. in addition,
when thera has bean a changs recognisad directly in the eguity of the associale or joint venture, the Geowp recognises s
sharg of ary changes, whan gpplicabla, in the consalicalag statement of changes in squity. Linmalsed gains and losses
resuling fom transactions between the Group and i assocates or jpnt ventures are ebminpied to the extent of the
Group's investmants in the asscciates o joint ventunes, axcept whare unealised besas provide evidance of an impaimmant
of the psset transfemed, Goodwil arging from thie doquigition of 3550ci1es and jent ventunes is included o5 pan of the
Grougp's mvesiments in associales of joit venhees.

I @n uwEsimEn! N an associEle Decomes an investment in & joe ventune of voe versa, the relaned inensst = not
remeasuned. Instead, the mweastimant continuas fo be accounted for wnder the egquity method. in all oiher cases, upon loas
of sigruficant mfluence over Hw associate or jend control over the gont vantuee, e Group measures and rBcogEeses
retaingd imvesiment at its fair value. Any diference between the camying amount of the associate or joint venture upon
less of significant influence or joirt conbol @nd the fair value of the relandd Investmant and proceeds from disposal &
recogevead in profit o logs.

2014 Annunl Bapert a5

192/298



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to Financial Statements

A1 Descasivass 20194

2.3Summary of significant accounting policies (continued)

Invastmeants in associates and |oint ventures (continued)

The resulls of assnciates 2nd jont veniunes ane included in the Company's incoms statement fo the axieni of daidends
recaived and recevabie. The Company's invesiments m associales and jont veniumes. any irasled s non-curmenl assels
and sizled at cost less any mpaimant lossas.

Whan an immasimant in an associsle of & joint vismung & classliedg as heid for a8, B 5 accounticd 1or in acoondancd with
IFRS 5 Mon-cument Assats Held for Bale and Decontineed Operations.

Business combinations and goodwill

Busness combinalions ame accounted for using the acquesition method. The consideration transterred is measwed &l tha
acquishion date tair vitue which 5 the sum of the acquistion dade fair values of assels franstered by the Group, haDiities
agsumed by the Group to the former cwners of the acquines and the equity interests sgued by the Group n exchangs of
control of the acquines. For aach business combination, the Group slects whather 1o measua he non-confrofing intenasic
in thi: soguinee that ang present cwnership intereats and emlitl their Rodders 10 @ proportionate shere of net assels o the
evant of liquidation either at face vakse or 31 the proportionate chere of the acquree’s identfiable nat assatas. All cihaer
compononis of nan-controling interests an measuned a1 fair value, Acquesition-related costs ane expensed as incurred.

When the Group acquies B business, it assesses the financial aseets and Rabiies assumed for appropriste classification
ard chesignation in accordance with the conbrachual s, sconoinic circumstances and partinent conditions as at the
acquistion dats. This inchedes the separation of embedded derivalives n host contracts by the acquires.

W the busingss combination 15 achieved in Stages, the prevadusly hald aguity iManest i remeasurad at its acquisiton dols
fair valea and any resulling gam or losa is recogresad in prafit or koss.

Ay contingant consderation to be tanslemed Dy the acquker ig recogrised at fair value &t the acquestion dals.
Contingant consideration classified as an asset or Eability that i a Enancial instrurmant and within tha scopa of LAS 39 i
reasured 1 Kir vaiug with changes in iir vase? Gther recognised in profit of 1659 oF as 0 changa 10 ofher comprehanag
income. If the contingent considerston s nol Bl wilhin the scope af 1AS 39, it 5 measured in accordenca wih the
approprate IFRS. Contmgent consideration that is classfiod as oquity is not nemeasured and subsequent settioment is
accounted Tor within equity.

Goodwil i mitaly measursd &l cosl beng the sxcess of the spgmgate of the consderaton transfermsd, the smount
recognised for non-coniroling interests and any fer value of the Group’s previously held equity imenests in the acqurge
owar thi identifiable nat assets acquired and labiities assumed, B the sum of thes conmdomtion and othar ilemg is lovwor
than Iha far value of the net assets acquined, Tha diferenca s, after assessment, recogresed In profit or loss as & gain an
bargain purchase,
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2.3Summary of significant accounting policies (continued)

Business combinations and goodwill (continued)

After initiad recogniion. goodwill is maasured al cost less eny accumulated impaimment kbeses. Goodwll s 1esied for
impirment anualy o mone fequantly # events or changes in croumstances indicale that ihe camang value mey be
imgainedt, For the parpose of mpairment testing, goocwil scouirsd in a businass comoination is, fiom the acauigiton date.
afiocated to each of the Groups cash-genorating units, o groups of cash-genarating units, that are exoecied to banofit
frewm 1he Syriengns of the combinabon, irespectiee of whather other assets or kabEEes of 1he Group & assigoed 10 thosa
units o groups of unds.

Imparment 15 determingd by ass05sing the recoverabie amount of the cash-generating wit (group of cash-gonerating
unils}, o whach (he goodwil relates, Wham the recoverable amoun of the cash-gensaraling wnil jgroup ol cash-generating
units) is lss than the camying amos, an impainmant 1085 is recognsed. An imparment koss moogresed bor goodeal 5
not reversed in & suboequent peried,

‘Where goodhwill has been allocated 10 & cash-genarping unit {or group of cash-genersling units) and part of the operation
within that unit i disposed of, the goodwill associated with the operation deposed of is includad in the carrdng amaunt
of tha coenmtion whan datermining the gain or loss on the dsposal, Goodwill dispoesed of in these cicumstances is
measurad on the basis of the miatve value ol the operation disposed of and the portion of the cash-generating unit
retained,

Fair valus measuraiment

This Group massues its slock apprecabon fghls each mponling pedsod. Fair value & the poce that would b mesved
o sell pn Bssat of paid 1o tensfer a Eabiity in an orderly transachion batween markel panicipss at the measursmant
date. Tha fair value measuremant ks based on the presumpton thal the transaction 1o sell the asset o transfer tha Rability
takns: plpoe siher in e prncpal market ‘o (he asoel o ipbdity, o in the abssnen of a prncionl marked, n e most
advantageous market for the asset or Rabikty. The principal of the most advaniageous market must be accessile by the
Grougy, The tar value af Bn assel or a liablity is measaeed using tha assumpdions that market pasticipants would uss whan
pricing ihe: asnet o linbility, assuming that market pEicipanis act in thelr economic best menest.

A fair valuo measurement of a non-fnancial asset TEKES MO BCCoWNT & Mdrkst particpant's abilty 10 GEnerile BCONDIMIC
banafits by usng the assal in its highast and best use of by seling it (o anather marke: pariopant that woold usa the
asset In its highest and best usa.

The Group uses valuation technigues that ame appropriate in the circwemstances and for which sufficent data are avalable
fo measume lar value, maximesing tho use of relevant obsermable mpuls and minimising the use of unobsenvable inpats,
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2.3Summary of significant accounting policies (continued)

Fair value measurament (continued)
Al astats and lipbidities for which kair vl is Measured of discioted in th Enancial seemants ang cxegonicad within 1ha
£air valug hierarchy, descited as follows, based on thi iowest Bvel input that s significant 1o This fair viked MaasEament

a5 a whola:

Level 1  —  based on quoted prices [unadjusted) in active markets for identical assets or kabilties

Level? —  based on valuation lechnigues lor which the |owest level inpul thal s significant to the fer valus
measiwement 5 osarvable, sither deectly or exiraclly

Level 3 — - based on valuaion lechniques ior which the iowest kel input That & significant o the e valug

rfasuramant i unobservaie

For assots and fabiltics that ane rocogresed in tho financial statements on a necuming basis, tho Group detormings
whather transions have occumod batwoan lewals in the hisrarchy by redssessng categorisation (basod on tha lowest kevol
Input that s signdficant to the fair value maasuremeant as a whols) at the end of each reporting period.

Impairment of non-financial assats

Whara an indicaton of impakment exsis, ce when annus impeirment testing for an msset | required. the assets
recoverabie amount (& estimated. An asset’s recoverabie amounl & the highar of the assel’s or cash-genemabing unit's
fair valug less costs of disposal and its value in use, and s defermensd for an individual asset, unless the assat doas not
ganerate cash inflows that are largsly independent of those from other assels of groups of assats. in whch case the
rpcowerablp amourt 15 determingd for the cash-generating urit o which the asset biongs.

An impairmant loss B ecognised only If the camying amownd of an assol mxoeeds ifs recovarable amount, In assossing
walup in use, the estimated fulure cash fiows are discountad 1o their present valus wsng a pre-tox discount rate that
raflects curment marked gssassmants of the bme valua ol money and the rsks spacific o the assel. An impairment loss s
charged o the income slalement in period in which it arises in those expense categones consslant with the function of
the impared assal.

An assessment is made at ihe end of each reporing penod as io whather fare is an indication That previously recognised
impairment kosses may no longar exist or may have decreased. i such an indication exists, the recoverable amount s
ostimated. A previcusly recognsed imparment loss of an asset other than geodwill ks reversed only i there: has been
a change in the cstimales used to determing ihe recoverabie amount of that assed. but not io an amount higher than
the carrying amount (hat would hinve Bean delermned et of ceprecation'smorksation) had no imparmed less bean
recogrisad for the assal in priof yaaes, A smeersal of such an impasmant (055 is cradited 1o the incoma sfatemont in ba
pariod i which it arises,
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2.3Summary of significant accounting policies (continued)

Related parties
A party ig considared 1o ba related 1o the Group i

{ah

i)

the party 28 perssn of & close mamber of that pesson's lamily and 1hal person

L]

i

(i)

hag controd or joint eorrol o the Group;

has sgnificant influenca over the Group; of

13 8 member of the key management personnel of the Group o of & parent of the Group;

e party 13 a0 entity wharg any of the foliowing condtions applies;

1

0]

fis)

(1]

]

v

i}

tha entity and the Group am members of tha Same group;

o antity i5 an associate or joint venture of the athar entity (or of 8 parent, subisidiary or feliow subsicsary of
the athar entilyl;

the entily and U Group afe gent vidlures of e siere thid paty;
o enlity s a joint wenture of a third entity and the other enlity is an associate of tha third entiby;

the entity = a post-empioyment benalit plen for the benaflit of employees of sither the Group or an entity
related 1o the Groupx

1ha entity & eontroliad or jently controbad by a parsen idemifiad in (a); and

a person dentified n (3] has sgaifcent nlluence over the entily or s B member ol the key management
personnal af the antity (or of a parent of the antity)
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2.3Summary of significant accounting policies (continued)

Property, plant and equipment and depreciation

Property, plant and squioment. other than construction in progress. ere stated at cost less accumulated depreciation and
any impaimmant losses. When an gom of propety, plant and equipment is classifiad as beld for Sale or wiven il s part of a
cisposal proup classited as heid for asls. it s not depreciated and i accountad lor n accordance with IFRS 5, ag fuhar
euplained in the accounting poboy for “Non-curment assets and disposal groups held for sale™ The cost of an fem of
progacty, plant and equipment coMmrises Ms purchiese price and any dirscily attributabis costs of bringing the asss to is
working condition and location for its imended use. Cost may also includa transiers from equity of any gains or losees on
aualiing cash fiow hedges of foregn curmency purchases of properly, plant and squipmestt,

Expanditues mgumed alier property, plant and equoment have been put o operation, such 85 repairs and maintenance,
15 normally changed 10 the ncome stilement n the panad in which & is incwmad. In Silualions whise thi rEcoENEIoN
criferia ane satighed, the expenditure for @ major ingpection is capitaised in the camying amcunt of the asset as &
raplacamant, Whara signiiicant parts of property, plant and equipment ana requinad to be reptaced at imenvals. the Groun
rECopsRs such parts as indhicual assets wih specific el Ives and depreciptes: them scoordingly.

Dnmth‘i is caloudated on the ﬂliiy‘ll'-rh"l! basis to write off the cost of each item of Propery, plant and equipmant
ver s estimatad usaful 18e aHer 1aking inho Accoun its estimated residusl value over the estimated useful lile as foliows:

Bubdngs Cwer 10010 45 yoars
Plant and equipment Ower 510 20 years

Whera pans of an item of propeny, plant and equipmant have diferent uselul ives, the cost of that tem i aliocated
on & reasonable basis among the parls and each part s deprecated saparaiely. Residual valwes, useful lves and the
deprpciaton msthod o rinideand, and sdfusted I aporoprate, M Isast ab sach firnancial yoar end.

An dem of proparty. plant and equipment including any significant part intlally recognised is demcognised Lpon disposal
or when no feune economic benefils ane expected from its use or disposal. Any gan or loss on disgosal or retremant
recogized in the nooma statemen in the year the assel i3 derecognised s the diflieence between the net sales
proceeds and the camying amount of the micvant asset.

Construction in progress mprasants property, plant and equipmant under canstruction, which are statlad at cost less any
imgairment losses. and are not depreceated. Cost comprises the dinect oosts Of construchion and capialsed Borowing
costs on related borrowed funds curing the perod of constructon. Construction in progress (s reclassified 1o the
appropriate calegory of proparty. plant and squipmied when complated and rady for use,
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2.3Summary of significant accounting policies (continued)

Intangible assets (other than goodwill)

Inkangbis assels acquired separately are maasured on initial recognition &t cost. The cost of intangible assats acquired
in i busingss combination is th fae value as al the date of acauesition. The uselul Ives of imangible assels an assessed
fo ba aitnar Enite or incalnite. Intangpble agsefs with finile ves ang subsaquantly amortised over e usselul econome life
and assessed for impairment whanowar thare is an indication that the intangible asset may bo impained. The amortization
pariced and 1ha amaostisation mathod for an intangitis asset with 8 Enite uselul e ae raviesed B9 least &1 each fnancial
year end.

il Patents and licences
Purchased patenis and boences ame stated Bl cost ‘ess any mpaimmant losses and e smorised on the strasght-line
basis over thair esfimatad usetul lwas of 3 to 15 years

{il Research and dovatopment costs

Rescarch o0sts Ore Expensed as incurred, An ntangbie asset arsng from dewsiopment expendiurg on &0
incicual project = recognised only whan the Grouo can demonsirate the fechnical faasibiity of complating the
imangitle assot 5o that i will be avislable lor use of sale, it intention to complate and its abifity to use of soll the
assal, how the asset wil genarate lulure economic benedis, the avallaslity of resourcas 1o complate and the ablity
10 mopsune rekably the expenditune during the devalopment, Following the il recognition of the developmant
wxpandilurm, (e oomt model 5 applied mouiieg the asset to be Carmsd 81 oost less ooy aooumulsisd amonistien
and accumuiated rmpairment bossas. Any expandibure capitalised s amonised over the padod of expected fulure
sales from the related proect.

The camying valua of development cosats i= reviawed fior impairment annually whan the asset i not yet in usa, o
men rsquaently when an indication of impalrman] afises during 1he yaar,

fiii} Customer relationships
Customer neationships are S1300d af cOST ESS any iMpairment 106565 and any amonised on Staight-ling Dasis over
it estimated useful bves of 1T years,

Lease prepaymants

Lease prepaymants represent acqusiion costs of land use nights less impaimaent losses and are amortised on the
siraight-Ing basis over the s e,
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2.3Summary of significant accounting policies (continued)

Operating loases

Leases wheea the isssor retains substantialy all the risks and rewards of cwnership of the leased Hems are class#ed as
operating leases. Operating lease payments are recognised 05 on expenss in the incoma statemen on the straight-kng
basis over the laase larms.

Investmants and other financial assets

M

fiiy

Initial recognition and measurament

Financaal assets ana classifed. 2t nitial recogniion. as logns and recenvables, and avalable-Tor-sala fnancial
Ewestmanls, as appropnale. When financial assels aee recognised initially, they ere measured at fair vakee plus
transacton Costs Mal @ attrbutabie 10 th accuesition of the inancial as5es, axcept in the cass of inancial assets
mecorded at fair value through profit or loss.

All regular winy purchases and sales of fnancial assats are recognmed on the trade date, that i3, the date th the
Group commils to purchase or sell the assed. Aegular way purchases or sales ae perchases o sales of financial
assots that require delvery of assets within the penod generally established by regulation or convention in the
markepiacs

Subsequent measurement
The subsequent measurement of financial assels depends on thesr classification as follows:

Loans and recanabies

Laans and recawables arm non-demvative financial assats with fiued or determinable payments that are not quoted
AN aclive marked. After initial mazsumemant, such assets are subsequently massund ab amor=sed cost using
the effective interest method Bss any allowance for imparment. Amdnised oost is calculated taking imo sccount
any discound or pramium on acquisition and incledes fees thal are an integral part of the effsctve intarsst! e
Thie effectie Nterest ra0 amonisation is iNCluded in oIher NCOME in B NCoMe statement. The loss asng from
Enpaimmannt |5 recognsed in the income statemant n inance costs loe loans &d in other expanses for recevables.

Avaiabie-for-sak fnancil irasrmens

Awailalda-for-sale financial investmants ase non-dervative Enancial assets in listed and unksted equity investments
aned gl seGuriises, Ecpaty invesiments classibiod as availite (o sabir it thase wisch o nisther clissiied as bekd
for trading nor designated ag at fair valee throwgh profit or koss. Delbt securitias in this categony ane those which are
intended lo ba held lor an indafinite peviod of lime and which may bo sold i response to needs for iguidty or in
responsa to Changes in e markel conditons.,
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2.3Summary of significant accounting policies (continued)

Invastmants and other financial assets (cantinugd)

il Subsequent measuremaent (continuod)

Avaitabie-for-saks franclal invesiments {conhinued]

Alber initial msoognition, sadable-Tor-sale  linancial inestments 8 subsaquently maasursd at Rair vdlus, with
unngglksed Qaing of losses recogmsed s other comprenensive inCome i the reserde untl 1he invesiment s
derecognised, al which tme tha cumdatve gain or loss & recogrised in he income statement in other incoma, or
wrdil B vestment is detormined to be mpaingd, whon the cumuldtive goin of 055 IS reciassified from e resong
lo the meome slalement in gans or losses. Interest and dividends eamed whist bolding the avislable-lor-sale
fingncial investmonts an feponted as Monest meome and dvdand income, Mepectively and are meognised in the
income siatement as other income i accordance with the policies set out for "Revenue recognition” Delow,

When the far value of unksted equity investments cannot be reliably messwed becouse (a) the varabsity = the
rangs of raasonable far vake sstimates &= significant for thet ewestment or (b the probabisies of the vanous
cstimates within the range cannol be reasonably assessed and used in estimating fair value, such investmenis arm
siaiad at cost less any mpairment Insses.

T Group eviduales whethir the abitty and imenton 1o sall s mailabie-lor-sse inancial assets in ihe near berm
are stll appropriate, When, in rame creumstances, the Group ks unable 1o trade these finsncial assets due to Insciive
markats, the Groun may slect to meclass!fy these fnancal sssets i the managemend has e abdilty and ntention to
hoid 1ha assets for foressaable iU o uritl matuirty.

Fof & financial assat reclassiied bom the svalade-for-sals category, the ir value eifring amount at e dale
of reclassification becomes s new amonised cost end &0y Drevious gain or koss on that assed that has been
meognisad in aquity is amortised 1o profit or loss over the remaining life of the nvestiment using the efective interest
e Any difligrenc betwoon 1he Novw amonised oot and tho mabeity amount is 250 amortsed ower tha fermaining
e of the assat usng the effective imesst rate. i the essel & subsequently detenmined to be impained, then the
amaunt recorded in oquity is reclassfied 1o the income statoment,
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2.3Summary of significant accounting policies (continued)

Derecognition of financial assats
A financial assat {or. where apphcable, a part of a financial asset or part of a group of similar financial as=ets} i3 primarily
dorstognised whim:

L thea rights 10 recaha cash flows from the sgsat have axpired; or

= 1he Group has transfermed its nghts 10 recive cash fiows Fom the asset or hag assumed an obilgation to-pay the
mecanved cash fiows in full without matenal delay 1o & thrd party wnded a “pass-through™ amangament; and edher
{8} the Group ras transterred subsiantialy & the risks and rewards of the asset, or (0] the Group has nether
{ransiered nor mtened substantially &8 the risks and rewands of the ssset, but has iensfensd control of the asset,

When the Growp has translemed its nghts 1o recene cash fiows from an assel or has enmersd into @ pess-through
arrangamant, it evaluales it and 1o what extent it has retanad the rigk and rewarncs of ownership of the assat. When |t has
naither transferred nor retiined substantally sl the risks and rewirds ol the asset nor trgnslermed control of the assat, the
Grougp continues io recogniae the transferrad asset io the axtent of the Group’s conhinuing ivolement, Tha translarned
asset and the associated Rabily ane measured on a basis that raflocts the righls and obigations that the Group has
retatned,

Impairment of financial assets

The Group assesses at the end of each reporting perod whether there Is any cbpective evidence that a financial asset o &
group of financisl mesels & mpared. An Fmpermient sosts @ ok o Moms ovents that ooasmed ot the intial recognion
ol the essat have an impact on the estmatad hture cash flows of tha fnancial assat or the group of inancial aesels
that can be refisbly estmated. Evidance of imparment may inciuds indications that a debtor or a group of debloes &=
axpaigncing sigrificant Snancial dithculy, delault or delnouancy = intenst o prncp payments, (ha probabiiity 1Fal iy
will erter bankrupicy or other fnancal reorganisation and observable data indicating that there i a measwable decrease
in the estmatad future cash flows, such as changes in Brears or economec condlions that comalale wih dafaulis.

{il  Financial assets caried at amorised cost
For fnancal assots camed at amorised cost, the Group first assesses whather impaiment exsts mdiidualy for
financial assels that ae indiidualy sgeficant, or colsctwely for inancial assels that ag not ndhachally significant.
If the Group detesmines 1hat no objectve avidance of impaiment ewists for an indvidually assessed financial asset,
whathe sgnificant or nol, i nchades the asset m o growp of Tnsncisl assets wilth sinelie cedil sk dharaclenshics
and colectively assenses them fior impairment. Assets that ae indhidusly sssessed for impainment and for which
i impaermient koSS IS, of continwees 10 be, recognsed are ndl included m a coleciive assessmaent of impaiment,
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2.3Summary of significant accounting policies (continued)

Impairment of financial assets (continued)

{il  Financial assots carmied at amontised cost (continued)
The amaunt of ary impakment loss dentified is mansirad ag the difeence belwean the assal's caming amount
and the prosent vakee of estimated futwe cash flows {excluding fubune crodit losses that have not been incumed).
This present valua of the esimated future cash Bows i discoumed at the finbncis assets ongindd etlecive inlerest
e {i.e., the effective intenos! rete computad at indiph recognition),

The carmpng amcunt of tho asset i3 reduced through 1he wso of an allowanca accourt and the amcunt of tho loss
i3 recognsed in the incosme statemant. kterest income continues (o be socrued on the mduced camyg amount
e s accruad uming the rade of interest used 1o discount the futums cash foves for the pupose of Measunng the
mpaimment loss. Loans and recewalias together wih any associated allowance are written off when thene @ no
nealistic prospect of futune recoveny,

If, m & subsequent perdod, the amount of the estimated mpakment loss increases oF decreases becauss of an evanl
occurring alter 1he impairment was recognised, the previously recognised impairment loss is incnoased or reduced
by adpsting the afiowance account, If & future wite-all is ater recovered, the eoovery i@ credilad (o the income
SiElBmEnt.

{lj Assets carded at cost
It thera is chjective evidance thal an impairmant loss has been incwred on an unguated eguty instrument that s nol
caried at fal vaiue because is falr value cannot ba refizhly messired, the amount of the loes s measured a3 the
difference between tha asset’s camying amount and the presend value of estimated fulure cash flows discounted at
e currant markal rabe of return lor & Smiar inancial aseet. Impairmont S8R 0R Nesh A5SI5 ANk NOT HRBrsad.,

{iii}  Awvailabla-for-sale financial instrumants
For availabie-for-sale investments, tha Group assesses ot the end of each reporting poriod whothor thane i
objective evidance 1hel an nvestment or & oroup of Inesiments 15 mpered,
Il an avalabie-for-sale assel s mpaisd, B Mo comonsng the diference between its cos! (net of sy pancipal

paymant and amortisation) and s cwrent lair vawe, less any impaiment loss previously recognized in the Incoma
stlermand, i removed friom olber comprahisnsna noome: and mcogresed in thi incoma sttament,
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2.3Summary of significant accounting policies (continued)

Impairmeant of financial assets (continued)

fiii}

Available-for-sabe financial instruments (continued)

In the cagse of pouly investmens classhied ss svailable for sale, objective evdence would include 5 sipniicant
or projonged declins in the fer vakes below Rs cost, “Signiicant® is evaluated againsl the ohiginal cost of tha
ivwastmant and “profonged” against the penod inowhich tha lair valua s been Delow 85 oniginal cost. Whiea thara
5 evidence of imperment, the cumulative loss — measwed as the difference batween 1he ecquisition cost and the
carran far valua, less any mpairment loss on th investment prevsousty recognised n e neoms stateman — &
remaved fom other comprohensang INComa and recognised in 1he INCoMG: SIatement. |Mmadirment sses on aguity
mstruments clessifad as aveelsble for sale are nol reversed through the mooms siaterment. increases n ther lar
vy Aftes IMpArTOng &8 woognised dingctly in othte COMDIENENshv NCOmMa.

Financial labilities

U]

iy

fiii)

Initial recogmition and measuramant
Francial kabilites ame classified, at initial recogniion, as loans and bomawings.

Al financisl kabdities ae recognised initially at fair value and. in the case of loans and borrowings, net of directly
antiribtabie transacton conts,

Thi Group's hingfcud labslites inchde trade and ol payablis, amoets dos b gt visduns ood inbises-bering
loans and bomowings.

Subssquent measuramant
The subsequent measurement of fingncisl liaglites depends on thar classification s (oliows:

Loans and borrowings
Aftes initial recognilion, imerest-beanng loans and boomwings ane subsequently messured al Bmonised COS, using

the offoctive imonest method wniess the effect of discourting would be mmatenal, in which case they ane stabed
a1 cost, Gang o logses are recognisad in tha incoma s:ement when the Eabilles ara derecognsed as well as
theough the amortisation process:

Amortised cost is calculated by taking nto account any discount o premiem on acgustion and fees or costs that
o on infegrad part of the eflecthe interest rato. The offectve infores! rato amortesation is incuded i fnance costs in
e incoma statamant,
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2.3Summary of significant accounting policies (continued)
Financial liabilities (continued)

fivl Financial guarantee contracts

Fnancial guaraniea confracts ssued by the Growp ame those contracts that mouwre 8 paymant ta be mads to
mimbuwrse the holder for a loss it incues because tha speciied dabtor falls to make a payment when due in
accondance with tha tenms of @ dabt nstrument. A financil quiranbes coniract B raoopnesed inflinly as & Rability
a1 its fair value adusted for transaction costs ihat are diectly atibutable 1o the issuance of the guorantes.
Subsequent 1o estial ecognition, the Group measures the financal guaranies comract &l the higher of: i} the
amount of the Dest estmate of the expindiiung requined 10 5ettle the present obbgation @ the end of the regodting
penod; and (&) tha amount inially recognised less, when appeopnate, cumulatnee amorisation,

Derecognition of financial liabiiities
A financial |lasdity is derecognised whan the obligation undar the liaoiity is discharged or cancelied, of axpres.

Whean an edsting financial labitty & eplaced by enother from the same lsnder on substantialy diferent terms, o the
rerms of an existing liablity an substantally modified, such an exchange or modification is troatod as a dorocognition
ol the onginal liability and a recognition of a rew flabity, and the difference between The respeciive camying amounts s
recognisad in the incoma statement,

Ottsatting of financial instrumants

Fingcaal assets and francial ipbites s oftsel and the net emount @ reported @ the stelement of inassal postion i,
thee i 8 curmently endorcaabla legal right 1o offeet the recognised amounts and thars i 50 Mantion 1o Setths o0 a nat
basiz, or to realise the assets and settle the fabikins simuitaneously. The legally enforceable right must not ba contingant
on hutune evenis and must be snforcaable mthe normal cowrss of busingss and in e manl of delault, inschency o
bankrugicy of the compeny or the countenparty,

Inventories
Inventones are valued & the iower of cost and nel realisabie value,

Costs mcurmed m bringing aach product 10 its present locaion end conditon ane accounted Tor as Tollows:

Faw malerias Purchase oost on the waighted averige basis

Finighed goods and warki in prograss Cast of direct materials and labour and 3 proportion of manutacturing
owerhopds based on the normal operating capacity but excluding
Dorroaing cosls
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2.3Summary of significant accounting policies (continued)

Inventories (continuad)
Met reakeable value iz the estimated sefing price in the ordinary coursa of business, kess estimated costs of complation
and the aStimated costs nacessany o makg thi sale,

Trade and other receivabloes

Teade and othsd ecefsabing are recognised and carried Al theif ongingd amounts ks 1ha alowancs for amy uncollactibia
amounts. An estimate for doubtfuf debts i mogs when coliecton of the full amount is no lonper probabie. Bad debis are
writtan off whan identifed.

Cash and cash equivalents

For the purposs of the consclidated statemant of cash flows. cash and cash equevalents comprsa cash on hand and
demand deposits, and shont term hghy fguid nvestments tha: are readily convertiols into known amounts of cash and
which are subject to an Ingignificant risk of changes in valus, and have a short madurity of ganerally within threa monihs
when acquined, less bank overdralls which ans repayable on demand end form an integral pan of Bhe cash managemant
of tha Group.

For the purposs of the statemant of inancal position, cash and cash equivalents comprise cash on hand and a1 banks,
including term deposits, and assets similar in nabune ta cash, which are nof resticted as 1o use.

Provisions

A provision i recognsed whan & presen obligaton (egal or constecihe has ansen as o sl of a past event and i &
probabla that a futuee outtow of reeources embodying scondmic benelis will ba required 1o sattls the oblgation, provided
that a reliabls estimale can ba made of the amount of the cbligation.

When the effect of discounting k= materal, the smaount recognized for a provizion g the present vaiee at the end of the
reparting pancd of the fuluie sxpandilures expected t ba requirad (o sattla tha obligation. The increasa i the dscounted

present vRue aMount ansing Irom the passage of Lme is intiuded in “Fance cosis” i the income statement,

Provigion for product wamantios granted by the Group on centain products ane recognised based on sales volurme and
pasi expanence of the level of repairs and retuens, oiscounted 10 ther prasent valug as apYopnELe.

108 Cangheeg Mater Groun Compasy Limited

205/298



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

MNotes to Financial Statements

A1 Descawalas 014

2.3Summary of significant accounting policies (continued)

Income tax
Income lax comprses curmenl and delered tax, ncome lax relaling to iems recognessd outade profil or loss is
recogreatd cuiside profit of loss, ither in CINer COMPrenendivd NCOME or dirctly i gguity.

{il  Current incoma tax
Curres thx Assets and habitien ke the curent and pice penods ae measwied al the amount axpected o be
mcovered from or pad 1o the taxation aulhordtes, based on lax rates (ond lax laws) that have been anacted or
substantvely enacied by tha end of the raporting pencd, 1aking MO CONSKeton iMErrotasent and [ractices
prevaling in the countries in which the Group operates.

{ily Deferred income tax

Deafemed tax ig provaded, wsing the bty mathod, on all temporary difarenceas a1 the and of 1ha reporting panod
belween the lax bases of assels and Iebites and ther camaing amounts for fmancal epoding purposes,

Defemed tax labdities ane recognised for all taxable temporany differences, axcapt:

. whese the delerred 1ax liability arises from the nitial recognitien of Bn e=sel o lability in & fransaction that
s not @ buseness combination and, a1 the ma of the transacthion, affects naithar the accountng profl nor
taxable prodit or logs; and

. in respect of texable iemporary differences associated with imestmants in subsidisnes, assocates and joinl
weniures, where the timing of the rmversal of the temporary difflesences can be controlied and it & probable
hat 1ha Tempordry. Eonances will not ringes in thd Tomasaoalie fusung

Diefernad 1ax assats are moognised for all deduchble temporary ditfeences, the camylonsard of unused tax credis
and ary unused tax ksses. Deferred lax assels ame recognised 1o the extenl [hat |t is probable that taxable profit
will be avalable against which the deduciible temporary diffierences, and the camyforward of unused tax cradits and
united tax losses can b utiksad, axcapt:

L whian the dalerred lax assel retating 1o the deductible lemporaey diferences arses Fom he indil recogntion
of an esget or liabslity in @ frangaction that & not a buginess combinalion and, at the tima of the transaction,
aBecis nafiher 1ha accounting profit nor taxable profit or loss; and

. Defesred income lax assels ame recognised on deductibie lamporary diiemences anising from irmestiments in
subsichanes, a550cines and jcinl arrangoments Ony 10 1he extent that it 5 probeble the 1emporacy difforence

will reverse in the future and thera s suffickent taxable profit avallabls agamst which the femporary diffarence
can bis utiised,
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2.3Summary of significant accounting policies (continued)

Income tax (continued)
il Deforred income tax [contineed)

The camying amouni of dafermed tax aesels i eviewed at the end of each reporiing period and reduced to the
exchon? (hat it i no langer probabia that stlicent taxable prokt will De seelable 1o dow all or part of the didemed tax
angats 1o ba wilised. Unrecognised delemed tax assets an reassessed at the end of each reporting penod and are
mecognised 1o the exdent that it has become probatie thal suficient taxabla profit will be avalable to aliow all or part
of the cofered ax aS5e15 10 De HCovened.

Detamed fax assets and iapdites am measursd at ing tax rafes thal ane sxpeciad to apply 10 1he pancd wien 1he
a3set i reaksed or the Rability &5 settled, based on tax rates (and tax lews) that have been enacled or substanively
enacted at 1he end of ihe reparing period,

Defermed tax sssets and delerred tax Babilties ae offzet it a legally enlorceabla night exists to se1 off cument tax
@s5ats aganst current tan labiiies and the delemod tanes mldie to the same takable entdy and the Sameo taxation
aurhority.

Govemment grants

Government grante ane recognised at their fair vahies whane there i8 reasonabla assurance that the grant will be recekved
and ol attaching conditiins will be complisd with, Whan the grant mlates 1o an apenss fdem, (| 5 moognised &5 ncome
on & Sysiemats basts over the peviods that the costs, which it |2 infanded to compensata, are expansed. Whers the grant
redates to an assat. the fair value is credited 1o & delerred income accowm and is released 1o tha income statemant over
thiy scnaciad uselul Ble of The mldant agsel by aqual instalmants or deducted rom the carming amount of tha i pnd
released to the income statement by way of a reduced deprecigtion charge.

Revenue recognition

Revanue s recognesed to the exterd that 1| i probabie that the economic banalils will flow to the Group and the evenus
cian b refably measured, The ollowing Specific recognition cnteria must aiso be mat before rovenue is recognised

{il  Saleof goods

Revenwg is recognised when the sgniicant rsks and rewards of ownership of the goods have been passad 1o the
buyer and the amowent of revenus can be measuned neliakly.
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2.3Summary of significant accounting policies (continued)

Revenue recognition (continued)

il  Pendering of services
Revenua is recognised by raference 1o the slage of complation. Stape of completion is measured by miefence o
he labour howrs incurred 1o date a5 B percentage of the toial estimated lebow hours for each contract. Where the
confrac! outcoms cannot b mansumd mliably, reenoe s meognised only o the axtend ol 1he axpanses thal are
recoverabie.

fiii}  Interest income
Peveswe is recognesed as intevest income on an accrual basis, using the elfectwe interest method by applying iha
dn that gxactly discounts 1he estimated fuhere cash moents ower thiy axpectad Ma of the fnancal instrumant 10 thi
net carmpng amgunt of the fnancial asgetl.

fiv) Dividend ingome
Reverws is recognised whan tha sharsholders® rght fo meoess payment has been estabished,

Employes benalits

il Retirernent benefits
The Geoup's contribulions b vanous defined contribution pension schemes regulated by the melevant municipal
o prosincal govirneniasds in the PRC and & supplemental pension schame mgulated by OMC are expensed as
incurred. Funher detais of 1he definsd contriution penson schemes end the supplamental pension schame ane sat
out in note Gia) balow.

{iiy Medical benefits
The Group’s contributicns to vahous defined contribution medical banalit plans organissd by the rieant municipal
and provincial govemments in e PRC and o gupplomentsl modizal bonedt plan coganised by DMG ane expensod
B8 incaered. Further datails of the defined confribution medical benalit plans and the suppementsl medical benafil
plan are seq out in note 6/b) besow,

(i} Cash housing subsidies
Cash housing stsicies represantid payments 1ot housing ssdsidy. plans: implienented By (he Group m 2000
Cash housing subsidies related to past sendces of employees were fuly mecognised n the Income statemant
on a ong-off basis in the year of implementation of 2000. Cash housng subsdies relatod to presont senices of
Emnployeat & recogiised in the incoma statement when incumed. Further delalls of the howsing subaidy plans are
sat out in node G{c] below.
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2.3Summary of significant accounting policies (continued)

Employes henafits (continuad)

fivl  Termimation and carly retirement benelits
Termination and asdy retiremant Banaflits am payabls whenaver an empioyes’s employmen: B famenated Dafons the
normal retirement date o whenever an employes accepls voluntany redundancy in exchange for these benafits, The
Group MCogrises lermination and aary retirement Banafits whn i & demonstrably commatad ethar 10 barmimating
the employment of curment empioyees according b0 a detaled feemal plan without the posskility of witharawal or to
prinatding termination berefis as a result of an offer made 1o encouraga waluntany redundancy. Further delails of the
terrrnation and oasty netinement banofit plon o oet out in note G6{d) Delow.

vl Share-based payments
The Company operales share-based peyment schemes for the purpase of providing incentives: and rewards to
eligible participants who confribute bo the success of the Group’s operations, Employees (including directors) of 1he
Group ane granted shire apprecintion nghis, which can only be settied in caish (Ccesh-gtlemnent ransactons”)

The cost of cash-settioment transactions s measured initially a1 fair value a1 the grant date using a binormial madsal, taking
into account ihe terns and conditions upon which the instruments were granted note Biel). The falr valus is expensed
over the perod wntil vesting with recognition of a comesponding liablity. The Rability is measured at the end of each
raparing period up 1o and ncluding e sefllmdent date with changes i e vable recogrisad in the ircomie stabenant,

Barrowing costs

Barowing costs directly attribesabile to the aoquisition, construction of production of quathdng assets, La., assets that
necessanly take a substantial perod of tima to get ready for thew intended use or sale, are capilalised as part of the
oost of those aeeats. Tha capitalization of such bofrrowing cosls ceases whan thi Bssels e subseantinhy rasdy for (it
intended use or sae. Investment income earned on the lemporary irmestment of specific borowings pending for thair
expanditure on gualitying assets is deducted from the bomowing costs capitalised. AR othar bornowing costs are axpensed
in the period i which they ore incurmed, Borrowing costs consist of imanest snd ofher costs that an ontity incurs in
connechion with the bomowing of funds.

Dividends
Final dividends proposed oy the directors are classified as a separate allocation of retained profits within the equity section

of the slatemient of inangial posiion, unlil they Have been approved by the shamholdens in e geneal masling, Whan these
dividands have been approved by the sharsholders ana declared. they ane recognised as & llablity
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2.3Summary of significant accounting policies (continued)

Foreign currencles

{l  Functional and presentation currency
ltems included in tha financisl statemants of aach of tha group’s entilieg are measured usng tha curency of the
primary Bconomes environment in which the entity operates (‘the fmctonal curency’). The consolidated fnancial
siatemanis an presaniad in Renminbi ("HMBET), which is the compam’s lunclional and the groups prasertalion
CAFTENCY,

{i) Transactions and balances
Foreign currency transactions ame ranslaled into the functional curenoy using the exchange reles prevailing ai the
dates of th ransactions or vakstion whise items: ane m-maasured, Foreign schange gaing and kosses meulting
from the settlement of such Iransactions and from the translation et yeer-end exchange rates of monstary assels
and labdlibes denominated in foreign currencies are recognizad i the incoms stalemant, excepd whan defarred in
ather comprahensiye iNCome & qualifying cash fiow hedges and quaifying net nvestment hedges.

Changes in the far value of delbt securities denominatod in forsign cwrancy classified &5 avalable for sale arm
analysad betwesen transiation ditferences resulling from changes in the amortised cost ol the securlty and ciher
changes in the carmying amount of the security. Transiatoon differances melated to changes in amortsed cost am
recognised in prodd or kss, e olfer changes n canmyng amount e scognised in Gthar compreansive incoma,

Translation differenicas on non-monatary fmancal assets and iabfties such as equites heid ab far valus through
profit o kass ans recogrised in profit or less 55 part of the fair value gain of loss. Trangiaton diferancas on non-
monatary financial assets, such as equities classified as avalable for sale, are included in other comprehansive
nonma,

{iii} Group companies
Ths results and financial pogition of all the oroup entities inong of which has th cwrency of @ Mypec-nfipticnpy
economy] that have a functional curmency diffierent from the peesentation cwerency Bre ensiated o the

presemakon cumancy as. follovws:

- asseis and labifties for each balance sheet presenied are translated at the closing rate at the date of that
Eeanc shes);
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2.3Summary of significant accounting policies (continued)

Foreign currencles (continued)

fiii} Group companios (continued)
*  ncoma and axpenses fof aach income statement Bre transiated 8t averspe Bxchange mlas (unless this
avarage is not a reasonatle approsimation of the cumulative affect of the rates pravaling on tha transaction
cipdes, in which case income and expenses arm fransiated at 1he rate on the daes af the fransactions); and

. all rasultng currency transkation differences are mcognsad n other comprahensihe moome.

Goodwill and |ar veiue adjustmants ansng on tha aoguesdion of a loreign enlity are treated a3 assets and lhiebiities
ol tha forsgn enity and translated &l the clesing rase. Currency transiation diffémences ansing &8 moognised in
ather comgrehensive income.

fivi Disposal of foreign operation and partial disposal
On the deposzal of & foreign operation (that is, a cispossal of the greup’s entire inferest in a Joregn operation, of &
disposal invohdang loss of control over o subsidiany that inchedes a forsign operation, o deposal imobdang kess of joint
conrml over 8 joint venture that includas a foresgn oparation, or 3 dispossl imoalving kss of aignificant inliuence over
on associate that includes a forsign oparation), all of the currency transiation differences accumulated in equity In
respetd ol that oparation aftributabds to the ocwoers of the company an molassified o profit o loss,

I the case of a partial desposal thal does not resull in B group lodmng control Gver B Subsidiaey thal incdudes a
foressn operation, the proportionate shane of eooumulated curency ranslation diferences sre re-attribuled 1o non-
controling interasts and are nod recognised in proft or losa. For gl other padial disposals {that is. mductons in the
Oroun's owndrehip inbeies) in associntes of joind wantunds that do not result in this grous lesing sipnificant nfluancs
of joint control), the proportionate share of the eccumulated exchangs difference is reclassifed to profit or loss.
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3 Significant accounting estimates

Thie prepacation ol the Groups financial SIMements redquines mansgement 10 make judgements, estimabes and
assumptions that affect the reporiad amounts of revencas, expenses, assets and liabdites, and their accompanying
disclosures, and the disclosune of contingent Rabilities. Uncartainty atout these assumplions and astimates could resull in
outcomes iat could require 3 material adjustmant 1o the carrying amounts of the assets or llabiitas affected in the future.

Estimation uncernainty

The key essumptions concermng the future and other key sowrces of estimation uncenainty &t the end of the reporting
pariod, that have a significant nsk of causing 8 matenal sdustment o the carmang amounts of assets and abiltes within
the nant financial year, arn descibed below.

iy Impairment of goodwill
Manegement determnes whether goodaill is impaired at least on an annual bagis. This requines an estimation of
tha valua in use of tha cash-ganerating wnits to which 1ha goodwil it afiocated, Estimating the value in use requines
management o make an estmate of the expected future Gash fiows from the cash-generaling unit and &0 (o
choose a muteble discount rale in order to calculate the pesent velua of those cash flows. Mo datals are set out
in note 16,

(i} Impairment of long-lived assets
Manapeman determines whether long-lved assels are impaired &t least on @0 sonuael basis, Thas mequies a0
estimation of the valus in use of the assats. Estmating the value in use mquires the management to make esbmetas
of tha lewed of sales valume, sales evenue and operaling costs for the preparation of the axpected fuiune cash fovws
from the zssets and a0 to chooss a sultable dscount rate in order to caloulala the present value of those cash
Niews.

(iif) Warranty provisions
Prewisions for prodect wasrantes granted by the Growd o cartain prodescts are scognised based on salas voluma
o Dt eeopericenCe of thi leved of ropains and mtums, csoouniad 1o their present values B8 DoRRORHmNE.

{iv) Deforred tax asscts
Sgifcanm menagamant udgement = megqured Lo detenming the amount of delerred tax assels thal can be

recognised, based upon the lkely tming and leved of futwe takable profits logsther with future tax planning
Shri i,

2014 Annunl Repon 115
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3 Significant accounting estimates (continued)

Estimation uncertainty (continued)

vl Income tax
Sificant judgemant is requirad in determining e worldwida' provigion fe ineoma taxes. Thare arg: many
trancactions and caiculations for which tha ultimate tax determination & uncertain, The group recognises Rabiities
Tor anticipated . sudil Ssuss based on estimates of whether addiionsl taoss will be does. Whors the fnal lax
outcome of these matters i diflesent from the amounts that were initially reconded, such differences will impac! tha
curran and dafermed incomie ax assets and isbiibes in the penod mowhich such determinaton & matbe,

{wi) Fair value of associaie’s identifiable assets and Babilities
During tha yesr anded 31 Docembar 2014, the Group acquinkd an assocated company (Mote 181 Upon the
ecquisition; the Group mitially recognized the investments » associzles &3 the Group's share of the netl fair value
of tha assoclate’s entifiable assets and llabiites, The fair value of assocsate’s identifable assets and Rabilties &
determned by uging cenain vakation technigues. Sonilfice judgement 15 requinsd in determning the fair value of
the associate’s identifiable assats and lighiites.

4. REVENUE ON SALE OF GOODS AND SEGMENT INFORMATION

Oparating seqmens ar reported in 2 mannar consstant with the imornad reponting provided o the chiel cperating
gecrion-maker, The chisl opevaling decision-maker, who is responsigle for allocating respurces and  @ssessing
performanca of the operating segments, has been identfied as the siearing commities that makes strategic decisions.

Revanis on sala ol goods repreeants the invoiced value of goods sold, net of valus addsd tax, consumption tax and cther
salos taxes, afior allowances for goods returns and trade discounts, ond aher diminations of all sigreficant intra-group

tranzachong.

Fow mannwl Puiposas, 1h Gftml:r B ongancisd o busingss units Based on half gyoducts g services, and bas
four reportabi operating sagments as lollows:

—  The commercial vehacles segment mainly manudactures and sales of commenial vahicles, and e reated engines
and othar aulomotive pars

—  The passenger vehickes segment manhy manufactures end sales of passenger vehicles, and its nelated engines end
other automatve parts

116 Denglong Mater Grvug Compasy Lirnitsd
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4. REVENUE ON SALE OF GOODS AND SEGMENT INFORMATION
(continued)

—  The financing sendce segment mainly provides financing services 1o extemnal customens and companies within the
Group

—  The corporate and others segment mainky manufaciures and saes of other sulomoble related producis

Managemeanl manitors the redults of the Group's operaling segments separately Ior the mepose of making decssons
about resource allocation and parormance assesemant. Sagmend parformance is evaludied basad en oparating sagmant
peodt or loss and is measursd congistently with prolitor loss in the consolidated nancial slatements,” However, Group
financing {inchiding finance coste) and incoma taxes are managed on a growp basis and are not allocated 1o operating
SOGIMENS,

As the chee' operating deceston maker of the Group considers that most of e Grouwp's consoiidated revenue Bnd
rsuNE and atiribusble 1o the marke? in e PRC, the Group's consolidatad arsets ane mamnky located nsoe tha PRC, no
geographical nformation ts presanad.

Cunng tha year ended 37 December 2014, no revenus rom Sensactons with o singhe extarmnal customgr amouried to
1064 or more of the Group's 1otal revanue,

2014 Anaual Baport 17
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4. REVENUE ON SALE OF GOODS AND SEGMENT INFORMATION
(continued)

Year ended 31 December 2014

Commercial  Passengsr [Rnancing Camporals
velcien vefcion servce.  andothers  Elemnalicn Ttal

FMES million  RMEB milllon AMB mben RAME milion FME milion  AME milion

‘Sales to evismal customan 42621 66N 1,565 ] - EQAN
Sl 0 rvemal oustomers L 0 @ % 129 -
42672 36,701 1,593 "r [LEE] EQaH
Results
Seoment sesirs 1037 20 ™ |1, 638} 4rma i3
Inferesst income L] 21 - 598 (5509 635
France nooma. nat L
Share of profes anc Ipssas of
Aesocizies = 4 ol 1,604 - 200
Jount vEnures ] 11,314 Ll (1,164} - 10,662
Proft beldoes tie 14,553
Income tax eaperes (1.385)
Praft fo the jear 13318
Orher segmen infarmation
Capis sxperdiure
= Propérty, plant and ecuipsmant 2114 Baa 4 5 - o
— Intangiie Bssets 203 168 16 ] - -l
= Lesasa prapaymants L 18 - - = 50
Depracation of tems ol proparty,
plart and aguipment 663 405 2 1] - 1250
Amonsation of ntangtie B35S 184 22 - = = 06
Prenvision against invanicries 59 2 - - = #
Impanmant kisis oognised
I tha income statement 5 15 n: - - Farl |
Waranty provisens 569 195 - - - T
118 Danglong Mater Group Compay Lirmited
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4, REVENUE ON SALE OF GOODS AND SEGMENT INFORMATION
(continued)

Year ended 31 December 2013

Segment rvenue
Gales to exteral oustoma s 24 531 11,808 m e - b
ales by intermal cusiomen i - 17 7 ) L
24 557 11,505 T i 5] 37063

Results
Seqment maids 506 g ild [LATd) 204 (1.081)
Inferes! moome 165 108 - 453 1) =7
France osts i
Share of profes and lpssas of

Aesoiming - 3 IeT 17 - 25

Joint verures 262 a.200 il TB3) = 11,176
Proft bedos fis Tz
Income L Beperes (ko]
Prof for the 1060
Dther segment infarmation
Capisl axpendiure:

= Property, plint e ecpapemen 509 153 1 B7 - HE

— Intangibie gessts 45 A58 3 i - 518

= Ledsa prapaymants Liil 184 - - - 250
Desracaation of rems of propery,

plart and aguipment £12 18 1 121 - 724
Amoneaiion of NGt Bs5es 28 i ? 1 - £
Provesion agairest nvantones: T 126} - i - [ 1]]
Impimant kises oognised

I tha income stetement 22 @ 1] 26 - (]
Waranty provisons 303 202 - - - 9%

2014 Annial Baoo 1149
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5. OTHER INCOME

An anhesis of \he Grlt;_:p'f. Other NG & 55 Tolknvg:

Groug

204

AMB million
Mat income from disposal of ofher materials T4 a2
Govammant grants and subsicics 32 345 48
Hendenng of Servaces a7 122
Intaras] moome GES Sad
Gain on emeasurement of prevoushy haid imerests — 40
Management despeich fes recabved from joint venturas 211 a4
Chhers 19 131
1.541 1281

Danglaeg Mato® Group Compay Lirmtad
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6. PROFIT BEFORE TAX

Thie Geoup's proft befor tax & arhed of sler chisgang/eedting):

Cost of mventonies recognsed as exnense 69,634 32,480
Intesrast expanse for finanging sorvices (included in cos of sales) 134 102
Provision/ireversal of provision) AgaNSt invanongs &1 [
Dapreciaton 14 1,250 728
Amortsaon of intengble assals 13 206 35
Amaortisaton of lease prepayments 54 18
Paxdilons’ remuneration 13 25
Lesse payments under operating leasas in respect of

land and buildngs 128 75

StaM costs (eacheding direciors’ emnd
sUpanisors” remunaration (rote 8

— Wages and saloes 4,336 2,857
— Penzion scheme costs {a] B 08
= Medical boneft costs el 266 161
— Cash housing subsidy cosis {o) 3 ]
= Giock appraciation rights axpansa &) &0 24

5,289 3,356

Inciuded in other axpansas

Gain on disposal of e of propirty, pland e acueomis. e (%5) (48]
Gain on disposal of lease prepayments - 751
Imipairrment of ilerms of pooparty, plant and ecpepemend 14 33 2
Impairmient ol trade and Olher recalvablas 168 a2
Waeranty provisions H TG4 508
Risadrcn costs 2,350 1,634
Oiher exchange lossesfgans), net i1 5
2014 Annial Baoo 121
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6. PROFIT BEFORE TAX (continued)

{a)] Retirement benafits
The Group’s ampioyesas in the PRC are covered by various defined contribution pengion schamsas regulatad by
the relevar! municipal and provingial governments in the PRC pursuart to which the municipal and provincsal
govarnments undenake to gssuma the refiremant anafit ablgasions payable to all axigting and retired employess,

In addtion to the dafined confribution pangion scheamas regulated by the relevant municipal and  provincial
governments in the PRC, the Company and mogt of its subsidianas and jint ventunes iocated in the Hube Provinca
{colectvely refermed to as the “Hubei Entities”) slso parbicipate in a supplamentsl penson schame megulated by
DG [ty “Schoma’], pursuant 10 whech B Hubel Emites ane requingd 10 make contrbutions based on oerain
percentagas ol the wages of the employees to the Schema on a monthly basis, whemas DMC underdahess Lo
assurnd e supplamental pansion obigalons and othdr pension banahts payacds 10 the employeas of the Huba
Entities. The Group has ne further clbbgations for the supplemenial pension obligations and oiher pension benefils
beyond the confributions mada, The contributions to the Goheme mada by the Hubei Entities are axpensed as
incurned,

In mﬂm:umnmnmwmmpfamardmadmmmmanmmmumshwﬁumm
mattied directly by each of the Hubal Entilies bassd on the amounts of thelr mspective conributons required 1o be
bome.

DMC has agreed with the Company that it sha¥ continue to assume the supplemental pension obligations and
olhar pansion benafits payahle o e employesas of 1ha Hubel Endites and the Hubei Entities shall continue 1o make
contributions to the Schema, on a monthly basia, baged o ceran perceragas of the wages ol ther employess.
DMC has akso agreed 1o indamnédy the Company against any losses which may arsa if the employess of the Hubei
Entities claim agains this Hube Entitas for their Supplemenial pansion obligations: and olhor pansion banafits unce
he Scheme.

b} Meadical benefits
The Group conlributes on 8 monthly basts 1o varous defined comrbubon medical benefit plans organsed by the
relgvant muricipal and pronancial govemments in 1he PRC, The municipal and provincial gosernments undertaka to
assume the medical bensfl obligations: of all sxsling & retesd employess under 1hass plens,

In addtion, the Hubel Entites also parcipale n a suppemental medcal benafit plan requiated by MG pursuant to
which the Hubei Entties are required to contribute censin percentages of the wages of thelr gualified employees to
tha plan, on a menthly basis, and DMG undertakes to assume the supplemental medcal bonofit obigations payable
to the gquaifed empioyess of 1he Hubel Entiies. The Geoup has no furher obigations for supplamental medical
benafits beyond the confribubions made, The contributions made by 1he Hubel Entities ame expensed as ncurned.

122 Cangheeg Mater Groun Compasy Limited
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6. PROFIT BEFORE TAX (continued)

(b} Medical benefits (continued)
DMC has agreed with the Company that it shall continue to zssuma the supplamental madical benalit cbfigatians
payable to the qualified ermployess of the Hubel Entiles and such companias Shall continue 1o matke manthly
contributizng 1o the suppiemantal medical banalit plan based on canain percenages of tha wages of thee cualified
employees, DMG has also agreed to indomnify the Company against any bases which may arise i the emgloyees of
e Hubi Entities ciaim aganst ths Hube Enfibes lor (neir supplemantal medical banafis.

{c}) Cash housing subsidies
In 2000, the Group impiemented cash housng subsidy plans, pursusnt 1o which the Group undenock the cobgation
lo pay cash housing subsidies to s eigible employeas who had not been alocated housing quarters or who had
not baen allocaied housng quaners wup 1o the prascribad standards, Fetred employses of tha Group eosted at
the time of the implemantation of the cash housing subsdly plans wene enlitied 1o the benefits under these plans.
Employees wha joined the subsidiaries and jont ventures from 1 January 2003 onwards and the retied amployess
of these subsidisnes and joint ventures wine not enttled to any benefits wnder the cash howsing subgidy plans.

For cash housing subsicies rolatod to servico pariods bofore 1 Januany 2000, thoy wom fuly ncognised as
expansas upon mmplementation of the plans in year 2000, For cash housing subsides retated 1o sendca penods
starting from 1 January 2000, the payments: are made on & monthly bass commencing from January 2000 for &
i of up o 2 years tor emplkopests without baing aliocated housing quarters and fof & pariod ol 15 yews for
employess being aliocated housng guaniers whech are nod up o tha prescrioed standards, The monihly payments
am ecognised in the incoma staterment when incurmed and ara in Gne with the serdce peniods of these ermployees.

{d) Tormination and early refirement bonefits
Ths Group implamanted teemination and sarly ratramant plans for cestain qualfisd amplowss, puesuant 1o which
the Group has the obbgations 10 pay Barly redement benafils on a monlhly basis 1o the relevant eary retied
employeas unhl these employess neach their normal ratiremant age at which tima thay can draw their pansion from
ihe govemmentsl reguiated pendgson schomes and the DMC reguisted suppiemental pension sohemi,

Tro eardy retimement benafit obligations estimated by the directors wene fully accrued and recognised n the
respective years' ineome statamants whan the formal sady retiremant plan was cemonsiratily committed.
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6. PROFIT BEFORE TAX (continued)

(2]

Stock appreciation rights
The sharsholders of the Company have adopted a plan of stock appreciaton rights [FSARET for the sanior
manasgemant of the Group. Thir ptan i designad 1o fnk the francial miene=1s of the Group’s senior managamant
with the Grogg's future resuits ol oparations and the pedormance of the Campamy's H shares. No shares & to be
issuad under the SAR plan. Consequendly, the shancholdings of the Company's sharehobders wil not be diluted as 8
sl of tha granting of SAHS.

On 16 July 2013, the Companys board of direciors approved & plan of SARE for the senor management of the
Group. 40,198,000 SAR units were grorted with a toem of five yedes with ofect from 16 July 2013 (he “SARD).
The nghts to the SAR units wil have an exerciza penod of two yeees rom the date of grant (Le., 16 July 2013) and
can ba exarcised i th third, fourth and BN years folowing the date of grant and the total number of the rghts
exercised by an ingdividual shall not in agoregate exceed 33%, 66% and 100%, respectively, of the total rights
granted to the individual, respactively. The exercess prica of the SARs 32 aporoved by the boand of directars on 27
March 2012 was HEZDET per wnit, Baing the Maghar of the cosing share price of the date of grant and the sverage
shana price at the ciose of irading over the five business days preceding tha date of grant.

Upon exercisa of the rghts, the axercieng indsidual wil, subisct o the restrictions under the plan, recesve 8
paymant in RMB, after deducting any applicable withholding tax, equal 1o the product of the number of rights
aomrcised and the difference bitwean the sxercss price and the market prics of the H shares of the Compemry at the
tima of exercisa.

Az sl 31 Decembar 2014, the carning amount of tha kabliny relating to the SARS stated on the basis se descrbed
in tha precedng paagraph was RMBET milion (2013: RMB24 milion] and the compensalion axpensa mcognised
Tar thie yaar anded 31 Decombar 2014 veas AMBA3 milkon (2013: AMEZL milion).

Donglong Mater Group Compasy Lirited

221/298

Oooooooa



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

Motes to Financial Statement

el 2014

6. PROFIT BEFORE TAX (continued)

(e} Stock appreciation rights (continued)
The lolowing SARE wera outstanding during the year

AL 1 January 9,67 40,768 -
Graantad dhming B wis - AT 40,198
Al 31 Decsmibar 40,1698 40,188

The axarciss price and exsrcise period of the SARs outsiending &3 a1 the end ol tha reporting period are as follows:

Mumbar of
S8R uniks = . -5 Exercise panod

‘000
A1 31 Decarriber 2014 40,108 967 16-07-2015 o 16-07-2017
Al 31 Decamber 2013 40,158 QBT 16-07-201M5 to 16-07-2017

The e valus of SARS B measured using tha binomisl option pricing modsl,. Measurement inpuls inchide share
price on the measuremant dale, exacise prca of the SARs, expected dhadends, axpacted wolatity (based on the
weighted average historcal valgllity), weghled sverage expecied ks ol the SARs (based on ihe expscied il SAR
holder resignation rate and the expected exercise behavior when the share price sxceeds 240% of the exercise
price of HKE3.67 per share), and the risk-fres interest ra%e fbased on Hong Kong Exchange Fund Mote). Changes in
the subjective input assumplions could melerally aftsct the lar value estimale of the SARs.

2014 Annial Baoo 125
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6. PROFIT BEFORE TAX (continued)

(e} Stock appreciation rights (continued)
The foloiwing tabls ksts the inputs to the binomal option pricing modal used for the mezswemant of the tar valua of
the: SARs as a1 31 Decornber 2014:

Diiviclend yisid [%) 0
Expecied volatifty (%) =]
Riak-frea infergst rate (%) 1.03
Expeciod o of options (years) 3.12
Share price on Measaremant dels (HXS per shang) 10.95

7. FINANCE (INCOME)/COSTS

Group

Intarest on bank koans and other borrowings whally repayabla within free years 238 23

Intereat om shor ferm notes and dscounied bils 120 109

Exchange net geins of inancing aothities (BED) s

Iribrast on madium benm nolas - a8

Mat fimanca (ncomel/oosta {504} 170
Danglaeg Mato® Group Compay Lirmtad
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8. DIRECTORS' AND SUPERVISORS' REMUNERATION

Dotk of the dirgston’ and Subenasons’ rermanerslon fod the v, deckosed pursuant 1ot Rules Governing the Listing
of Gecurities on The Slock Exchange of Hong Kong Uimited and Saction 161 of the Hong Kong Companias Ordinance,
any a3 folows:

Group

Derectors SupeTvIsors

4
BMB'000

Fees 697 681 104 120
Oiner emoluments:
— Galanss, alowances and

bermishils in band 2,047 2141 536 1,705

— Bonuses g§10a 3,024 1,445 3467
— Pension schema costs 520 545 135 345
11,372 B39 2,224 5,637

Shock appreciation right expences
recognisad in the meome slatement 263 1463 553 824

Total chieged to the income stalemeant 14,003 ¥.854 2717 B, 461

Cartain dinectors and Eupanisors were grantad siock apprecialion rights, in respact of thair services 10 tha Group, hether
dotEls of which ane 01 out in nate Ble) 1o the nancial stalomants.
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8. DIRECTORS' AND SUPERVISORS' REMUNERATION (continued)

Thie marmes of the directons and (he supendgars and ther emuneration for the year ended 31 December 2014 are as
folows:

Sieek

apcrecialian
fight expenidi
mepgnesed in

the income

K Py = 7 1,260 ] 1,678 L]
T Fushog - k1 1,238 T 1513 408
L Shacztu - 3 12 Le] 1478 365
- Bl e = 4767 (B1]
Non-supcutive direciors:
Torg Donachang - ] 1,118 T3 ] 365
Ouyeng Je - o] 112 £ ] 1478 365
L Wisicong - ot 118 T 1,464 365
Zheas Guang - . 1,08 T2 1,452 355
- 114 4,858 M 5568 1450
Indfependent non-axeomtie direston:
Ma Thigeng [zppointad on 23 Janery 2013 17 - - - 100 -
Zhang Xiacte (apponisd on 10 Dessber 213 & - - - 188 -
e Xingha tapponiad on 10 Octcber 23 17 - - - 173 -
Chen Yaniai iznpointed on 10 Octobar 2003 165 - - - 165 -
a7 - - - Ba7 -
97 LT Bl 520 nan 25

Danglorg Mabo? G Campay Lirmitad
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8. DIRECTORS' AND SUPERVISORS' REMUNERATION (continued)

Einck
apprecialion
night expansas
recegnied in
i incoma
Fray i Borsam Flglamen
RAMBT00 RME D00 FMABT00
Suparvisone

Ma Liangse - ¥l 1,104 B 1477 35
Zhéng) Brg - M3 M a7 B2 19
- 5% 1448 138 FAF. 453

Independent supenison:
Fang Guo faopoinied on 10 Oetober 215 5 = = - a =
e Jun ppporsed on 10 October 2010 # - - - 53 =
e} - - - 104 =
104 L 1448 13 12 553

2014 Anaual Baport 129
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8. DIRECTORS' AND SUPERVISORS' REMUNERATION (continued)

Thiz narmes of the dirsctors and (e supanagers and ther emuneration for the year ended 31 Cecember 2013 are a5
foliows:

Exeoutve direciors:
W Ping - T 418 T 190 o)
2o Fughou = = £E M Tid byl
L Shaaata - 5 38 ] 2 bt
Ihinp Werpe frescnad an 1 Saruary 20135 - = - 4 % -
Fan Thong fresigrad on 10 Dclober 2013 - 0 ¥ 52 E24 -
- 1,086 1,560 m L BST
Non-expcut direcions:
Torsy Dongcheng - x ¥ & T2 b
Cuying B - S 3= i e xa
L Weenddong - F.) 3 & 1 3
Zhind Cheng - 260 30 B8 E88 157
- 1055 1,854 a5 2T B8
Independen non-sxsouiie dirsclors:
Ma Thigeny (eopaintad on 23 Januery 313 1T = - - 171
Zhang Kot (ppoceied on 10 Descker 2013 16 - - - 16 -
Cao Ningha (appontid on 10 Deiober 2013 1B - - - 18 -
Chen Yunisl kcpented en 10 Ociober 2013 ki - - - k4 -
fang Kiergu fesgrad on 10 Octoder 2013 147 - - - 17 -
Bun st pesgied on 10 Oolober 2013 147 - - - 147 —
I Lin-furg resigned on 10 Oclaber 213 147 - - - 1r -
1] - - - Bl -
A 2141 3,024 5 6.0 1463
Danglaeg Mato® Group Compay Lirmtad
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8. DIRECTORS' AND SUPERVISORS' REMUNERATION (continued)

Superisan
Ma Liangpe - -1} ¥ m ] w
Pe g = (I | 1523 113 2518 4
L Chuneone fresgned on 10 Oclooer 203 - 1 245 »n a60 1o
(e Banb recsgreed on 10 Cclober 2035 - 1m i o8 g3 12
Huang Gang fresigred on 40 Detober 20135 - 1E5 x| L x} 457 {F:x]
Kang Li fresignexd on 1 Dobober 2013) - 164 = & 508 LF-]
- 1,705 34T &Y 551 B3t
Indepandent saperviscrs:
Ferg Guo aoponted o 10 Detober 2013 1 - - - 12 -
Thag Jun Epposnied on 10 Oictiober 2013) 12 = = = ] =
Wy Stiyang Fesignad on 10 Diokeer 2013) 48 - - - | -
Dengy Wegran esigre oni 10 Oxdobe 23 28 - - - =] -
120 - - - 1) -
120 1,5 4867 M5 SE3T -

Dunng the year, no emolumeants ware pasd by the Group 1o any drecions oF SUREEROrs &8 &0 Inducemen] bo oin or wpan

joining the Group or as a compensation for loss of office.

There wag no arrangement under which a drector or a supenviaor waked o agreed 10 waie any remunaration durng the
wears ended 31 Decembar 2074 and 2013,

2014 Annuigl Bapore 3
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FIVE HIGHEST PAID EMPLOYEES

The e highesl paid enmplovees during the wear moheded lwo direciors (2013 ona directon), delals ol whose
remuneration are sat out in note B above. Datals of the emunaration for the year of the remaining three (013! four)
highest phid emplcyses who are neither a drector nar 8 supanasor of the Company ane as follows:

Group

Salaries, afowances and banelits n kind 20r8 2 857
Bonuses 2972 5,583
Pension schams contributions 275 427

5326 B.247

The number of thess non-deector and non-supendsor, highest paid employess whose remuneration fell within the
foliowing bands & a5 follows:

Numbar of employeas

N-RIME, 500,000 < B
RAE1 500,00 1-RIME2. 000,000 3 -
ANEZ 00,0001 “RMB2, 500,000 — s

During the year, the SARs wemne granted 1o the three (2013: four] non-director and non-supandsar, highest paid employesas

in respect of their sandcas 1o the Group, further details af which are ncluded 5 note 8 o the nancal stetaments

Danglaeg Mato® Group Compay Lirmtad
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10.INCOME TAX EXPENSE

Currant incoma fax
Derfermed incoms Lax

Income tax expensa for the yeae
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Motes to Financial Statement

el 2014

E'Elup
2014
AMB miilian
1.727 770
(362} (E61]
1.365 100

1) ':I>F|JI:IF-:I1IZL incomi tax

Linder 1he PRU Corporste Incoma Tax Law and the roSpacthe regulabions, the corporaln incoma tax for 1he
Compamy and Its subsidearies ks calculated al rates ranging rom 15% 1o 25%, on their estimated essassable profits
for tha year based an the esisting legeslation, interpratations and practices In regpact tharaal

{b) Hullg Kl_lll-:_; g‘;lr-;_ll:lt'_-. lax

N& provision k' Hiong Kong profits b [tax rata: 16.59%) has been made as the Group had no assessable profls

aftang in Hong Kong dusing the vaar

(g} Deferred incoma tax

Dwaferred tax assets ane mainly recognisad in respect of lemporary differences refgting to cerdain future deductible

expanses i the purpose of corporals NCOomE Lax

According 1o IAS 12 come Taxes. delered lax assels and Eabiliies are measured at the tax rates that are
expacted b0 apply 1o tha period when B as5e1s arm meatsaed o the iabiites ans settied.

2014 Annial Baoo
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11 Decasvdesy 2094

10.INCOME TAX EXPENSE (continued)

A seconciintion of the Neoms e exponde appheable 1o profit befors tax a0 the Siatulony GOHERIE NCOME 10X rale in
tha PAC in which the Group is domiclled to the income tax expensa at the Group's effective incame fax rate, and a
reconciation of tho applicable role (Lo. the statulony corporabe moeomss lax mia) to the effeciive incomi tx rate, ane as
ol o

Group

2014
FMB million

Profit bafone tax 14,683 10,712

Al the PRG slaiulony corporate meoma tax

rane of 25% (2013 25%) 36N 5.0 2,678 25.0
Tax concessons and owes (R rales

for specifc provinces or locations {134) {0.8) (178 {1.7]
Profit atiribuiabbe (o jond ventures and

agsociates [2.649) [18.0) 12.B57) {26.71
Incomea not suteect 1o coporate

Incomg fix (26) 0.2} (22} 10.4)
Expenses nol deductinle

forr corporat Income Tax 19 o1 25 0z
Taw losses ot recognised a4 33 dE3

Incoma tax exponse at the Group's
affactve inoome e rate 1,385 8.3 1040 1.0

The shire of 1 BIADULEDIS 1O BSSOCIANES and joint vaniuras smountng 10 AMBTZ milion (2013: RMBED rmilion) and
RMBS3, 854 milion (2013: BMES 913 milion), respectively, i mcluded in “Shese of prolits and losses of joinl veniunes and
associates” in tha consolicatad income siatement

Danglaeg Mato® Group Compay Lirmtad
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10.INCOME TAX EXPENSE (continued)

Thie Geoup's defered Ncome i & analyged ab fallows:

Group

af fin P

As gt 31 December
24
FMB millsan

Dafarned tax assels

Consolidated in

atement and =

mprehan

el 2014

Bmant

mcoma

Aczets impamment il 25 (51} (25)
Accruad expenses 1,107 areg [731) 1373
Wirranly provision 138 121 {15} L1220
Wiages payande 2377 151 [126) [1449)
Cihars 93 40 (47} (39
Gross defarred 1ax assets 1,698 79 [EkEe0) (TOE)
Delerned tax labditas;
Far valus adjustmants assing from
gEn 0f contros in subadianes {134) {147 {13} 147
Unremitted samings of
ovarsoa subsidianos (630} - B30 -
Gross dhafarred tax labiitas {764} {147
[36:3) [558)
Represeniod by:
Dhafarned tax credd to consofidated
It SEal s [lelivd ] [EE1]
Delermed tax credd to consolidated
othor compralensg incomd [1) -
Gain of control i subsidisnes = 103
(363} (558
2014 Annual Bapo 135
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10.INCOME TAX EXPENSE (continued)
Deferred incom (i a33ets and deferad incoms tax Gabdhes ane anshysod &S Talows:

Camgany

2014

EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

AME Millian

Dafarred incoma tax agsats:
Duafarmod incoma tax assots colleciod

ovar 12 monkhs 148 52 -

= Defamad incoma 1ax assets collecied
wiathim 12 months 1,651 667 =
1,699 g -

Derfeserisd ircorm b GabiBies:
— Defamed income tax kabiities

colectid over 12 months (E91) {13z} -

— Dafemed Incoma 1ax lizhilties
colacted within 12 months 73 {15) -
{FE4) {147 -
835 572 -

11.PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

The consolidated profil atirbutabds 1o equity holders of the parent for the year ended 31 Decamber 201 4 includas 3 profit
of AMB4, T35 millicn (2013: AMES,A55 milion) which has been daall with in the financial staternents of the Company [noks

29).

Danglaeg Mato® Group Compay Lirmtad

233/298



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

Motes to Financial Statements

1 (el 2014

12.DIVIDEND

Group

2014
AMEA millian

Proposad final — RMBO.20 (2013 AMBD. 18) per ordinary share 1.723 1.551

The praposed final dvidend for the year is subject 1o the approval of the Gompany's shareholdars at the lorthcoming
armeal gengral mesting,

Thie dividends paid in 2014 amounted 1o AMBT,551 milion (RMED, 18 per shara)

In accordance with the aricles of association of the Company. the net profit after tax of the Company for the purposa of
prod distribution will b daamad 10 e thi lessac of () thie net podt determinad in acoirdanon with Accounting Standands
for Business Enterprises ("PRC GAAPT and ) the net proft delermined in accordance with IFRSa. Under the PRC
Coenparmy Law and the Company's articles of sssociation, thi nel profl alte b can oy b distnbuted 83 dridands afler
an alimwance has bean made for the followng:

i Making up prior yaars" cumulpivng losses, if sy

i} Alocations to the statutory surplus reserves of ol least 10% of allerdax profit, until tha reserve eaches 50% of the
Company's shane capial in aggregate. For the puipase of caltulating the fransfer (0 11 resanve, the profit oher tox
shal ba the amount determined under PR GAAR. Tha transher fo this resensa must be macde Defone any distribubon
of dividends 1o shareholders
The statutory surplus neserves can be used 10 offsed provious years' losses, d any, and part of the siatuiory swplus

neEsarans can e captaksed as the Company's share capital pronacied that she ameun ol Such resers mbmdgning
after the capitalisatsan shall nod be less than 25% of the share capital of the Gomoany.

2014 Annial Baoo 137
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12,

DIVIDEND (continued)

i} Alocations to the discretionisy common resenve il approved by the shataholders.

Tht abovamantonsd mserves cannol bo wsed for puposes aoser tan these for which thoy are created and ane nol
digtriputable as cagh dhidands,

For dividend distribution purposes, the amounts that the Company’s subsidanes and join] wanlures can bagally
distrioute oy way of 8 dividend ore determined Dy reference to the profits as eflected in their financial statements
prepsed 1 accordance with PAC GAAR These profits: may differ from those dealt with n these fnancal
siglements, wiich are prepared n aocordance with IFRSs.

13.EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE PARENT

The calculation of Basie apmings por shang is based on the profit for 1he yeor attributabio to ongnany agquity holders of the
parent, end the weaighled average number of ordinany shares in Bsue during the year,

The calciation of Desic eEmings per siarne 5 based on

Earnings:
Prafit for the year atinbutabe fo ordnary equity holders of tha pamsnt 12,645 10.528

Mumber of shams

millicn

Shares
Wesghtad pviage ramber of ordingey shives in Bsue duing the yaar 8,616 B.615

The Group had no potentally diutive orlinary shanes in issug dwing these years, o the diluled eamings per shang equeks
the basic aamings per share

Danglaeg Mato® Group Compay Lirmtad
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A1 Descawalas 014

14.PROPERTY, PLANT AND EQUIPMENT

Group

Plant and Constructan

Buildings eguipment in progress Total
RME millson AME million AMB milllon AME million

31 Decembar 2014

At 31 Dacembar 2013 and

1 danuary 2014:
Cost T34 12,332 2,245 165,37
Aocumulated deproczaason and

Impairmant (285) |5.668) - (5,953]
MNat carmang amaount 445 6,724 2,245 5418

AL 1 danusry 2014, net of sccumulated

depreciaton and mpaimant 449 6,724 2,245 8.418
Additons aa T48 2.3 3,164
Disposnis = 14} - [14]
Reciassfication 109 2252 {2,361) =
Dapreciation provided turing the yesr 72 {1.208) {3 {1,283)

Al 31 December 2014, nal of accumulsisd
depreciation and impairment 575 8.502 2,208 11,285

Al 31 December 208 4;

Cost an 15,202 2.2 16,344
Accumulaled depraciabion and
imgaairment (358} {6,700} (4 {7,059
Mt carmying amaunt 575 8,502 2,208 11,285
2014 Anaual Baport 129
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14.PROPERTY, PLANT AND EQUIPMENT (continued)

Graup

31 Decembear 2013

At 31 Dacember 2002 and | Jamuary 2003

Cost 306 2,764 506 3,575
Accumulated depracsahon and

impairmant {115) [1.028) {1 {1,145
Mgt carmung amount 191 1.736 s 2.430

At 1 denuary 2013, net of scocunmulalad

dopreciaton and imparmant 13 1,735 = 2.430

Additions B 178 566 il

Disposals v B} - G1)

Gain of conbrol in subsidianes 247 4,365 2417 Tz

Redlassifications 42 1,200 11.242) —

I rrek - =) - [

Depreciation provided during the year 127 (o) - [TaE)
At 31 Deacember 2013, nat of accumulatad

depreciation and kmpairment 45 B.72d4 2245 5418
At 31 Dacember 2013

Cost a4 12302 2245 15.371

Ascumglated depraciation and

impaiment {285) {5,666 - 15,963
Mat carrying amounl aad 6,724 2,245 B.418
140 Danglaeg Mato® Group Compay Lirmtad
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A1 Descawalas 014

14.PROPERTY, PLANT AND EQUIPMENT (continued)

Company

Plant and Constructan

Buildings eguipment in progress Total
RME millson AME million AMB milllon AME million

31 Decembar 2014

At 31 Dacember 2013 and

1 January 2014:

Cosl 288 2.788 576 3,652
impsinTent {120} 1,140} - (1,260

Met carmyng amount 168 1,648 576 2,502

At 1 Jonuary 2014, net of scoumulated

depreciabon and impament 168 1.648 576 2,392
Addditions - 174 1,117 1,291
DHseraaty - 12 = (2
Reclassfication - i | (800} -
Dapreciatsan provided dunng the pear {11 {B0E) - [317)

Al 31 December 2014, nal of accumulaisd
dapreciation and mpainment 166 2,305 BS3 3,364

Al 31 December 2014;

Cast 297 3,742 BO3 4,932
Accumulaled depeecation and
impairmant 131} (1,437) = {1,568
Mt carrydng amount 166 2405 %] 3,364
2014 Anaunl Bapert 141
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14.PROPERTY, PLANT AND EQUIPMENT (continued)

Campany

31 Decembear 2013

At 31 Dacember 2002 and | Jamuary 2003

Cost 288 2413 483 3.184
Accumulated depracsahon and

impairmant = (826 {1 {1.038)
Met carmyng amount 179 1,467 482 2148

At 1 denuary 2013, net of scocunmulalad

depreciaton and impanmant 179 1,487 482 2. 148
Additions - 20 i 4vd
Disposals — [ ] = ()
Redayshcalons 1 359 [E60) —
Depreciation provided ::Iqri"g the year {12} (215) - (227

At 31 December 2013, net of accumulated
deprecisiion and mpairment 168 1,648 578 2,392

Al 31 December 2013;

Cost 288 2788 578 3,852
Aocurmulybed daprecsation and
imgalment (1200 [1. 040 - {1, 2600
Ml carrying armoanl 168 1.648 LT L,
142 Danglaeg Mato® Group Compay Lirmtad
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el 2014

15.INTANGIBLE ASSETS

Group Company
2ma 13 2014
T millian HEAG erdbon | AME million
Cost:
At 1 Jarvsary 3,078 403 Bas 387
Additing 396 518 236 A45H
Gain of contrl in Subsidianes - 25T =
Disposaty - [F] - -
At 31 Dacember 3472 3,078 1,081 BaS
Accumislated amorisation:
At 1 Jdanuary 5az2 &8 " a2
Amortsatan 206 30 9 ]
Gain of cantral in subsidianas - 410 - -
[hsporsits - 4] - -
At 31 Decermbear 38 h32 100 ai
Irrypr i
Al 1 Jonuary 112 j12 112 112
Adddition=s - - - -
Al 1 Deceimbar 112 12 112 112
Mat boak value:
AL 1 Janusry 2,432 202 Ga2 153
A1 31 Decamibar 2622 2432 BED BaAZ
2014 Annial Baoo 143
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16.

GOODWILL

Graup

AL 1 Januany 1,587 212
Additicns 202 1,375
At 31 Dacembar 1.7THS 1,587

The meoverable amounts of thes cich-ginirating unls, 10 which the goodwil is alocked, hne Deen dEtrmned D
on B valye in usa calculation usng cash fow projections based on financisl pudgets covering & fve-year period. The
dizcount rate applied to the cash fiow proections i 13%-15%. No growih rata has bean projected beyond the frve-yasr
pearicd.

17.INVESTMENTS IN SUBSIDIARIES

Company

Unkisted nvestments, at cosi 15539 13,413

Danglaeg Mato® Group Compay Lirmtad
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Panticutars of the pancipal submdianes a3 8t 31 Decambir 2014 were 63 lollows:

Mamae

Donglong Commestial Vohicies
Co, Lbg,

Dongieng Luehou Molor
Co, Lid.
Dongleng Motor Finance

Co., LM, [OFFY

Crina Dorglang Moo Indusiry
mpart and Expont Ca., Lid

Danglong Enctric Vohick

Co., Lbd.

Dongleng Of-road Vehice
G, Lid,

Donging Peumgect Cirodn
Apmobée Saies Co., Lid

PRG

PRC

PRC

PRC

PRC

FRC

EDINETOOOO
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Motes to Financial Statement

Paid-up

and rmg

RAMIEN, 224,700,000

TRLAERZ0ND, D0, OO

RLE00, 550,000

LB 155,000,000

TR 000, DR, DO

17.INVESTMENTS IN SUBSIDIARIES (continued)

& of afuity

ndmact

2B

el 2014

Prancgpal aciivibes

Morutactuing and sake
ol comrensa vehickas

Merndaciune and saie ol
sAnmobiles, automotye
pairts mnd components

Prorvizion af fnance serices

Meirkiting and sala of
oMot

Marndacturing and sake of
slectne velwiss, parts e
COMponeras

Marudachuing and s3e of
oflroad wohicies, paets
el Coimoonents

S of suiomobies,
slomglive, parts and
COFpCrerts

The abone tabila ists the subsidiaries of tha Company which, in the eginion of the directors, princinally affacted the results
for the year or formed & substandial partion of the nat assats of the Giouwn. To gwe detads of olher subschanes would, in
tha opinion ol the direciors, result in paricuiars of axcassive lengih.

242/298
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18.INVESTMENTS IN JOINT VENTURES
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The amounts moognsed n the conmholidated and comaany sateman al fmancsal poubon are a5 lolows:

Group

2m4
RMB million

Campany
2004

Unitated invastments, at cost
Jont vorlures, 81 carmying valkeo

40,055

40,055

34,541

15,741 13,068

15,741 13,066

Panticutars of 1he principal joint wentures of the Group as at 31 December 2014 were as follows

ames

Dongleng Mator Co.. Lid [DFLY

Dongleng Peugect Citrsén Automatis
Company LiZ MDPCA’)

Dengleng Honoa Aulomands
Cow, Lid, [THACT)

Dengleng Honda Engne Co., Lid,

Daonglacg Mate® Groun Company Limis

Piace ol
astablishmant

and busness

PRC

PRC

PRG

PRC

RME16.T00.000.000

RET, 000,000,000

USDSE0.000 000

USD1E1. 583517

243/298
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abributable to
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£0.00

BO00

il et bl bers

Menulaciuee and sala
ol sutomolve paris and
COMOOnNNtS

Manulaciere and sala
of suomolive pars end
COMDonents

Manudaciure and saks
o auiomative parls end
LOMOONRS

Merulaclure and sake
of suntcemalive perts and
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18.INVESTMENTS IN JOINT VENTURES (continued)

Place of

egtabishment Paid-up

and busness Rogesiemd capital

arnbuty

the Comparry

Primncipai pciivities

[engleng Honda Auto Parts Co., Lid

Dongpen Hangeni Trogk Ca., Lid,

Dongleng Renaull Automative Co., Lid

Weuhan Schmitz Traser Co., Lid

Dongleng Paugect Ciroén Rrance
Cow, Lk

Schmitz Dongleng SPY Co., Lid

PRC LIBO3T 500,000
PRC AMEZE5,500.700
PRC RIE4, 708 303 488
PR RME200,000.000
PRC RME1,000.000.000
PHG AMEN100.000.000

2447298

50,00

50,00

B

Marudachre and sala
ol autcmotive parts and

COMDLnents

Merndachos g sake
of automolive parts and

comoonents

Manulacture and saka
ol mnmalg parts and
CoMOonCres

Manulpchure and sale

of mutnmiolve pers and

COMOCNenss

Prorstzion of Finence senaces

Merudacium and sak

ol auncmothe pans and

compDonerts
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11 Decasvdesy 2094

18.INVESTMENTS IN JOINT VENTURES (continued)

The financial information of material joint vantures
The folicawing tables ilusirate the financial information of the matenal joint ventuwes incudng DFL. DPCA and DHAC, and
bafore squity method was applisd 1o secount for the Greup's share of those amouis.,

{il  Statement of financial position of material joint vaniures

DHAC

Cash nfel cash sguvalents 156,158 14,760 12,793 B,9d2 6,583 B, 701
Oher curment ggsats

{Excuxing ¢ash| 48,53 47,483 9,986 14,108 13,637 17 B3
Tatal cuerent asseis 63,747 82243 2,179 21,040 20,220 24304
Hon-gurrent assots 40,661 39,284 19,285 19,802 7,884 6,701
Tolal assats 104,408 101.527 42,064 40,842 28,104 31.005

Current financial liakslitas

fexchading account poyabie) {d48) {418} [2,220) (1,885) - -
Ciher curment Kabilities

{including account payabia) {52,401 {21,038) (23,283) (23,7000 (13,899) (20,674)
Tolal cueran! linbdties {52,849y [51.487) [25.503) [25,585) [1:3,899) (20,874)

MNon-gurrent financial lablibes

{exchucing aocount payabe) {1,091) {1,076) [1,620) [1.567) - -
Caher non-curran liablites

Imetuding acooun! payatihal {2.000) (2.BEE) - - [F37] (421
Tatal non-currant Sabiities {3.181) (3.941) [1.620) [1,567) 737 [42)
Total labilties (56,0300  (55.308) (27,123 (27,153) {14,636) {20,716
Non-gentrolling intenesis {7.B35) (7.58) =5 = t =
Nt assots 40,543 28,581 14,941 13,680 13,468 10,283

148 Danglorg Mabo? Grown Co minaey Limisd
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18.INVESTMENTS IN JOINT VENTURES (continued)

The financial information of materal joint venturas (continued)

i}  Statement of comprehensive income of material joint venlures

DPCA

A1 el 2014

Revenue 128,286 135,834 04,657 52,980 a1,087 468,188
Depreciation and amonisation {3.669) [3.044) [2.413) {1.507) [347) ()
Intarest incoms 485 a1 T41 a2 181 201
Intarsst sxpeses (1] 161} B2 (2 = =
Frofit hﬁll:_nﬁ & 18,004 18,528 4,460 S.Eﬂ_? 5,?@3 _F.E!‘.'vﬁ
INE0ETHI 1R EXEAnSS 4. 218) [4,373) 1,131} (5215 i1,33] {1,535
Proft Biter te 13,686 14,1585 3,329 2,801 4,232 5551
MNan-controlling intemsts {1,230) 1, 7iE4) = - - -
Ciher comprehanshe income {40} 125) - — - -
Tatal comprehensre incoma 12,316 12,386 3,329 2,901 4,232 5551
Dhidend receed 5177 4,652 1,034 808 537 23T

The miomaton abowve refiects the amounts presented in the financal statements of the joint venlures, edusted for
differances in accounting paficies batwean 1he Group and tha jomi vantures, and nol bafore equety medhod was
appbed 1o account for 1he Group's share of INGSE amounts,

246/298
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18.INVESTMENTS IN JOINT VENTURES (continued)

Reconciliation of fimancial information
The foliowing tabla Husfratés the reconciliation of share of net assats to carmying amount of material jont vantues:

DHALC

Summuarised imancial

Infarmation

Cipening net assels at 1 Januany 34,581 dar2 13,680 12,600 10,289 8476
Profit after tax 13,666 14155 3,329 2,901 4,232 5551
Ciiher compreheng«& income [y v25) - = - =
Dividend recenved {10,353) [2,303) [2,078) (1.811) {1,053) {4, 738)
MNon-comroling inlenesls {13300 [1.7E4) - - - -
Ciiher charges in eduity {1 1 - - - -
Ciosing net azsets at 31 December 40,543 38,581 14,941 13,620 13,468 10,268
Intpems i joint wictungs (S0%) 20,271 19,291 7471 6,845 6,734 5,145
Goodwil - - w7 277 - -

Carrying amaunt of investiments
in matarial joint venbunes 20,271 19,291 T, 748 Tog2 6,73 B.145

Tha following table lustrales the acegate Snancial mnformation of the Group's joint ventunes 1hat ame not indiidually
material

Share of joint veniures ' resuits

Profit aler tax BB i3]
Cither comprahensive income (3 =
Total comprehenshve Ncoma Bab TEd
Aggregate canning amound of the Group's mvesshments in the joind venturas 5.302 2,983

Danglaeg Mato® Group Compay Lirmtad
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19.INVESTMENTS IN ASSOCIATES
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The amounts meoognsed n the conmlidated and company sateman al mancsal poabon are a5 lolous:

Unitated invastments, at cost
Associales, ol carming value

Group

2m4
RMB million

9,360

89,360

Campany
2004
AMB million
585 545
585 595

Particulars of 1he principal associates as at 31 December 2014 were a5 folows:

M e

Dongfeng Missan Auto Finance Co., Lid*

Shenzhan DFS industrial Group Co., Lid?

Wuhan Less-DFM Auto Blectric Co. Lid."

PSA Peugeot Gitroén Group (TPSAT)

*  Einc-jocsign sty joinl verues

Parcantags of

ownarship

lishrment

and bus

PRC 35%
PRC A47.5%
PRC 25%
Franca 14.1%

Principal activitins

Provizion of finance sendces

Marketing and sale of suiomobies

Manudaciure and sale ol
sromaotive parts and
COMpOnNonts

Manulaciure and sale of
peformativie parts and
companents

The abova tabls ksis the associates of the Group which, in the opinion of the direciors, princpally affected the results for
the year o formed a subsiantal portion of the net assels of the Group. To give details of other assocates would, in the
opnion of thih dineciors. Mmool n particulacs of axcesers length

248/298
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Notes to Financial Statements

19.INVESTMENTS IN ASSOCIATES (continued)

Thie amounts recognised in the consolidated income SuEtement e as follows:

Groug

2014
AMEB milllon

Assncistes — Shase of profits 2,089 253

The mowaments in investments in associaies are as foliows:

Group
2014
AME milllan
1 Januany 1.362 fa3
MNaw irvvestments 6.8 205
Shara of probts 2088 253
Oirer comprebensvs income 104 -
Cinar changes in aquity 51 -
Dividend nicehed (39) 7
Tranglation recene {1.008) -
31 Decarmber 9,360 1,362

In the year ended 31 December 2014, the Group acguired 14.1% of the aquity imerests in the PSA Peugeot Crinodn
Group ["PEAT, 8 compamy fisted on the Puis Bowse Slocks Exchange, for 8 considersgtion o EURB00 mdlion
{approwimately RMBE A01 milion). The investment in PSA & accounted for as an imestment in azsociates wsing equity
miethod. Since the Growp has significant sfuence over PSA as ihe Group has the power bo pasticpate in the finencial and
operating palicy decisions of PSA mainky by vidue of tha fact that the Growp = ona of the threa equal largest sharsholders
of PSA and the Group has cartain representation on the goveming body,

A gan bedomne taxzlion amounting to RMBEZ, 290 milson ansing from the excess of the fair vakue of the net identifable
as=ats and iabilties in PSA a5 al the data of acquesdion ever tha cosl of investmant was racognesed in tha shame of profite
and losses of pssociplos

Danglaeg Mato® Group Compay Lirmtad
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t Decatal 2014

20.0THER NON-CURRENT ASSETS

Group

2014

AMES miflian
Loars and recehvables from Binancing sendces 24 5.054 A.323

Mandatary resense depesis with the People's Bank of Ching

{the *PBOCT) * 3.232 2618
Cihars o2 165
8,378 7107

The Group's mibsdary. DFF, ok i Tho ieosisson of fosmong serions s reouined B pleco mandibory e ve doooefs wil e PBOC. Mondsbory

Fieren daposile With e PEOC s nol meslabis lor use in e Geoop doely apsmilion.

21.INVENTORIES
Group Company

2014

FAMB million
Fan rmigadials 1,288 a0 254 165
‘Work in progress fa 1] 368 B3 111
Fineshwd goods 7. 7az 2547 340 166
8,735 4245 &ri a2

2014 Anniial Benos 153
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11 Decaris 2094

22. TRADE RECEIVABLES

Sales of the Groap's commercial and pastenger vehecles ane normiplly setiled on an acvance recep bagis, whendsy the
diaalers are required to pay in advance either in cash or by bank accaptanca dretts. However, in tha case of long-standing
customars wilh bulk purchases and a good repaymant history, 1he Group may offer these cusiomdrs crid@t (arms thal
ara genaraly betwesn 30 and 180 deya. For sales of angines end other automoiive parts, the Group genarely alfers ils
cuttomars credl torms that are generally beabween 30 and 180 days. The Group does not hold any coliatoral or other
B nhincemants cwle (15 frade receiabin Daances. Trecn receivaDIRs & non-inhenest-Daarkng,

An ageing analysis of the trade recenables, net of provision for impairment, of the Group and the Company, based on the
Irnyoio ok, 5 A5 folows:

Group Company

2014 : 204

AME millian ARE rmibon ESHME million
‘Within three months 2773 1.784 E50 a0z
Mo thain thoss months but within onm yisr BSE 1,602 108 15T
More than one year 158 49 ] ]
a,7ar 3.335 BOT BEGE

Danglaeg Mato® Group Compay Lirmtad
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el 2014

22. TRADE RECEIVABLES (continued)

Thie: MErABMEts in the provison Tor mgainment of trade ecenvabias arg as follows:

Group Campany
2ma 201 2014

RMB million IR T | RAMB million
At 1 Jdanuary 160 45 1k o
Gain of control in subsidianes - 72 =
Mat impainmant 088 moognisad 57 A3 T 2
Amount writher off a5 uncolactibie (30} - - =
At 31 December 187 160 18 i1

Az of 31 December 2014, irade recevables of ihe Group with an apgregole nominal vakee of AME31 milkon (2043;
RAMBSES milion) weme mpaired end fully provided for. The remaning ndsddually impaked trade recenables melate to
customars that warm i Srancal difficulbes and orly 4 portion of the recohables is axadcted to ba moovansd, The Groun
thaas nat hodkd By cobatenal of other cadit anhancaments over thasa balrneas

The ageing analysis of (he rade recevalles thal are nol considered 1o be impaired (s &5 [olows:

Group Caompany
204 20t 204
RMB millian AMB 1 AMB million
Maither past due nor impaired 2,773 1.784 GB0 402
Less than thmee momhbs past dua 285 255 36 BA
3.068 2.039 726 450

Recevables thal were neithes pasl due nor impared rslale 1o a large number of diversified customers lor whom thess was
na récant histary of dadault

2014 Annial Baoo 185
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22. TRADE RECEIVABLES (continued)

Incliadod in e trde recenables are the [allcnendg Balarces wilh redated Garties:

Group

Campany

2014

EDINETOOOO
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2m4

million

DMC, Bs sulbsidianes and ont venfures 237
A, pon-coniroling shancholdar of o subsidiary 28
Subsidianes -
263

RAME million

i

116

The above balances are unsacured, inenest-frae and have no Fxed terms of epayrment

23.BILLS RECEIVABLE

Thie matusriny profiles of the bills recelvabla of the Group and the Company are as iolows:

Group Company
2m4 2014
RMB million
Within three months 3,606 2577 &8 1,130
Marg than thasa manths But within ons yikar B.&7TH B.BZ26 250 288
12,084 11.403 834 1.427
156 Danglaeg Mato® Group Compay Lirmtad
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24. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

Group Company

2ma 13 2014

T millian HEAG erdbon | AME million
Prepaymants 1.778 16812 3B AE5
Deposits and other recevebles ] 534 a3 274 1.674

Loans and receables

frorm financing Sendces in 10,224 B.123 -

12,536 10.528 620 2034

i Tha s s 7 B prosisson foe inposrrae© of oftes recoienbles e e lodows

Al Jarary ol 3 — -
Gapn of comirol N Ssutsciano = i} - -
Bl T O TS el 1 - 1 -
Al 3 Decercs 52 41 1 -

2014 Anniial Benos 157
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11 Decaris 2094

24 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
(continued)

i Loonm and rooesl s irom Srenorg seracos epeosonied oone grenlod Dy OFF, sdech i meoived 5 fhe provesson of Srenong sereoos, (0 ndvicdons
o a2 ety Suey Pl v coserircil i) posisitge vl achen Forn ceissie s el on ideres! sale of 305015 D0 g v T oo el

wr v o T servions weane secured [y T vetecio Ronrre. ingnthes wiih guamntens provicke by thees deolors

Tra s BN secoivitisg Bom Enancing sendcos e anakaod as Rlow

20

Cenam s ] mdsskabion Bomm Francrg EnACm 15,538 1T
Lo wiagaritweet oo 356 i1

165,258 17 Al
Losa usrent porfion L[4 ] B. 123
ey vl o ey 5054 4,323

RAcrommiants o Irpsiment slowEnces ane e folowa:

0

Al 1 lemary tAi

G ol ciwvbnl i mkmaiiorion - i
Wing e trd (e e e 100 17
ATt wrillian off il Ecleci B 133 (¥
Al A} Decarvtas aRA 1A

Danglaeg Mato® Group Compay Lirmtad
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el 2014

24 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
(continued)

Inciuded in the prepayments, deposits and olher receivabias ame the fofiowing belances with relaed parties:

Group Company

24 2013 M4

BMB million 1105 oo | AME million
DMC, s sulisicharies and associales as 605 19 147
A non-controling sharenoldar of & subsidiary - 5 - -
Assooalas ar 15 - -
Subsidianes - - 244 1,465
G2 525 263 1,612

The above balances are unsacuned, interest-free and have no fxed terms of mpayment

2014 Annial Baoo 129
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25.BALANCES WITH JOINT VENTURES

Group

204
RMB millksn

e from joint vantunes
Inberast-bearnng loans

to joint ventunes - 215 - -
Dividends rocahalle
froem joint weniLnes 554 S.0120 S5 a4,
Cithers. [1:Y] 1.802 AGH - aa
2,456 J.rid 554 4.128
Due o joint ventures
Cash deposits in OFF fkx) 2.2, 2425 - =
HAusing from ecguesition o
G businesses fel 2,606 3.804 2606 -
Cihers (&g 29156 2,706 - 'If_s&
T.re2 9035 2,808 158
Less: cureni portion {6,457} {6187 {1.341) 1158
MNon-curreni portian 1,265 2.838 1.265 -
Fiafim:

i (b fum Framato joinl vaiunes & uhasscursd, nlinisl-frsa shd hites rd foied Mema & repdyTmant.

(] Caah Sepoaia flaced by el veriares i© DFF, § sidsciany of B Company Moo 7 e piovisch of Sancg saricm, Bat riemg! ol B pravalng
SN iIndersal rate pulsishad oy this PEOC

(] s mercasl i B jond visrl v e from. e scousiton ol ths O Busnassns i Ursscurec, s bisrs imferost @1 1 .5%-2.0% por arvum.

Danglaeg Mato® Group Compay Lirmtad
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el 2014

26.AVAILABLE-FOR-SALE FINANCIAL ASSETS

Group

204
RMB millksn

Uniisted invastments at cosl less impaiment:
Me-Curren 190 286 GB 177

The unimted invesiments of the Group and the Company &re not siated of fair value bul al cost less accurmulated
impalrment insses because they do not have a guolsd market price in an actve markat and the range of reasonable fair

walue estimates i so significant that the directors ane of the o@Enion that thair lar value cannot be measured mHinbly,

2014 Annial Baoo 181
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11 Decasvdesy 2094

27.CASH AND CASH EQUIVALENTS AND PLEDGED BANK
BALANCES AND TIME DEPOSITS

Group Company
204 b b 2014
AME milllan kAt rmon . |G AMB milllon
Cash mnd bank balanoes 15,008 12,6682 4,724 5249
Tima deposis” 13,553 11,600 14,880 11,760
28,550 24282 19,704 17.009

Less: Pledged bank balances and time daposis
T seauring general banking laclites {3.347) {2.543) {1177 -

Cash and cash equalents as slated in the
cansolidated statement of inancial pogiticn 5.2 21,730 18,527 17.009

Less: Non-pladged time deposits with
ongnal maluy of three months or
mcre when acquired {2.000) {5.063) (12,700) -

Cash and cash equivalents as stated in the
comsolidated statement of cesh Nows 23,212 16,670 5,827 17000

¥ Time depoeits Incudod FREZ 000 milon 013 ANMBE 000 mikon) pisced by tw Sommpany I an sssockbe whech & meoived e o peoison of
Srarong serooues

Cash s banks earns interast at lioatng rates basad on daily bank deposit rates, Shom tarm bme deposits are mada for
warying periods of betwesn one day and three months depending on the mmmedRate cash requeemants of the Group,
and earn interast at the respective shor term tims deposi rates. The bank balances and pledged deposits am deposited
wilh crecitwortly banks wih no moent history of default, The camyng amounts of he cash and cash equavalents and the
pledged deposits apprommanta thair fair values.

162 Danglaeg Mato® Group Compay Lirmtad
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28.SHARE CAPITAL

Graup and Company

Regatered. msued ond fuly paid:

— 5,780,388,000 (201 3: 5,780,3688,000}) Domeatc Sharas of AMB.00 sach 5,760 5,760
2, 855,732,000 (2013: 2,865,732.000) H shares of AMBN .00 cach 2,850 2,850
8616 B.616

29.RESERVES AND RETAINED PROFITS
Graup

Thi smounls al 1he G'nnp'h; msEnraes and retained prolits and s movements thesn 1or e cunn? e proe ysars
are presented in the consoldated stalement of changes in equity on pages B4 and 85 of these consolidatad financial
slatemen|s.

2014 Annial Baoo 163
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29.RESERVES AND RETAINED PROFITS (continued)

Campany

At 1 JdamgEny 2013

Fimal 2012 dividend declaned

Toial comprehensive iNCome: for 1he year
Trans‘er to reservas

Proposad inal 2013 dvichand

At 31 December 2013 and 1 January 2014
Final 2013 dividend declared

Toal comprehensye mcoms o the yEsr
Transfer to necenvas

Proposod inal 2014 daidand

AL 31 December 2074

*Capltal

N50rvig

1,363

*Statulory

reserss

6976

Retained

profits

1835

6855
[25)
11,551)

22,703
4,735
[BE2)

11,723)

24 BE3

Proposad
linod
dividand

BKE mi

EDINETOOOO
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26,168
{1,292)
B.B55

a1,731
{1,5581)
4,735

34,05

Tre botud of these resersm omounied fo AMEE, 330 miBon @013 RVET, 247 milon

andghiseg Mate' Group Compay Lirmitsd
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29.RESERVES AND RETAINED PROFITS (continued)
Company (continued)
Sty e
i nccordren it e PAC Compursy L, e Corpary s subsiciaries bt i PPAC o e 0 st 0% of W

Proiis ater bl joetermirod under the PRC Gandealy Ancapiod Acoooring Prnciplss §7RC GALT) 10 Tl mepoctie smhsioery s osereo tho
“EHETY Ho siocaton 1o Me 55N s recueed sher T baleron of R reserve roaches S0 of The registensd capfal of Ihe rescecSve compiniem
Bugect 10 caiary esticions sl out i Te PRC Comoany L parf of T S5 may ba comearisn B ncrsass share copdiel, prosices iPal the
sormaining Ealwtcs 0fle tha Captalaalion i hot ks Tan 25N of ™ reg capiinl o the resp =

Purmasts 10 the resant s o reuisions for Snc-fongn joink wenhao ebepises and the memarandum and arficies of associaon of T ek
EOMDEE, T DRoUD'S Snc-lnegn 1Rl WallrnE 55 RS N 1 Wikl RESORaons of carem of rar Beoiti Bfler 1 Iheniol 10 Ihe arlecpia
soanaon Ands and resaren “unde. which oo resinicisd e i usa.

A wd ol Iy oo 17, for divicend distrfbon parposs. e Company s desibotablo peodl s basod on tho e of B ot ol altn oo e
alobarrrd isuier FAT AAR wdl FRRS lolowang Ba iestucheng i o o sbock lenilesd by cormypming on 18 Octcker S0 Thes armawnds e
T Corrpasry's mutmcionion il joel venheom oo ooy (halriaate by ey of dhacoro e daelenened by oleence o e eobis o fockd e e
Sranci slalereris prepored 0 ecoondenos wih PAGC GAAR. Thees pretts mery 3fer bom thooe deall with in Tese francal salementa, which we
e i aoconmencs with FRSs.

I Bocortnnos vath: tha FRC-Cormparry L, [ha net peolile sfier yaralem (o e 557 can D disiriDulen o dvidersds Dy e DOTRonness Dompnisng ha
G i sl ol sboe.

inader tha ralivin s and roguiatony regunements. S nol protts of e Sroup’s Sno-fomegn jont vertees afler Tinstens 10 ihe snteerss sxpanson
il @ncd P Fsatve Rk 2an B gstrbuled m dhidencs by the Gooup’s Bina-lockgn jonl vaithres,
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11 Decasvdesy 2094

30.INTEREST-BEARING BORROWINGS

Graup

Current

Bank iosrs — securedd - 1.52 2004 5

Bank lpans = ungecuned 0.59-8 nis R 162:2.15 204 ]

Sor! 18 Notes — ungecune 4,58 015 LRRY d.80 2014 3,000

Ciher lans — unsecurad” Ful ] 5051 2004 2567
17360 BATE

Non=Curent

Bank loers — securnd 218-3.9 onT 350 -
7.0 5475

¥ Ditwe loone reprerted cnsh deocsits pioced by DRAC, iin joint venhaes and sebakiinres amoordng io FAVEETT millon (20415 X80 pekor) and olfer
el Tind pariee wilh & oy of T Oroug which 8 Probeicd = e prosision of finenceng sendces. Thiesa oarm Deer Flesl o s prevaling
g interest iy ouslisted by S PEOC.

Danglaeg Mato® Group Compay Lirmtad

263/298



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

Motes to Financial Statements

1 (el 2014

30.INTEREST-BEARING BORROWINGS (continued)

Company

Current
Bank i0ans — unseored 5.0-6.0 s 2080 -
Loen from a subsidary -
ANESBCIED - 1.56-3 2014 143
Short fam nofes — ureecuned 488 Ful ] 411 38 2004 3,000
G20 4.3
Non-ouerent
Lown from a smbsidary —
fEcurad = 1.86-2.55 2018 2,708
Bark lcans = aecorad 39 anT 200 -
BARY 7185

The above secured Dank loans and cerain general Taclities grantod by the banks wem secuned by certain assets of the
Groug. An analysis of the carmying vaues of these assats included n the fimancial staterments is as follows

Group

Tima deposis and bank balences 2108 2,543

2014 Annial Baoo 187
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30.INTEREST-BEARING BORROWINGS (continued)

On 5 Juna 2014, shoit larm notes with a pencpal armdont of RMB4,000 milkon wans issusd 10 invesiors. The short berm
notes were Bsued at a face vaiue of RMB100 each with the term of maturty of 270 days. The short term nofes camied &
fouted intendst ratd of 4.88% por annum and will be fully settied on 3 March 2015,

Dotads of the short term notes at 31 Docember 2014 are a5 follows:

Principal amoun 4,000 3,000
MNoles isSeance Cosl (1] )
Procesds recened 3504 2897
Accurmuatod amonised amounis of Noles ISSLANcE COS G J
Interesl 1M1 -

4111 3,000

Danglaeg Mato® Group Compay Lirmtad
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30.INTEREST-BEARING BORROWINGS (continued)
Thie matuity profles of the inberest -bBearng Borowingd of the Group and the Comgany one as lolows:

Group Campany

2014 2014
RAME million B mion | RME million

Hank lnan repayahis:

Within o yoar 8,198 308 2,080

Cin yaar 10w yesr 20 - 20 -

Tws year b0 three yaar 330 - 260 =
8,548 308 2.7 =

Short teem noles repayable;

Within ane yaar 4111 3,000 4,111 4,000
Ciihar loans repayabls:
Within ong yodar 5,051 2567 - -

Loen froem & subsidiany repayable:

Within onn year or on disnand - - - 1,431
In the second year - - - 1,352
In the third &0 fifth years, inclusie - - - 1,353
— = - i, 136

17,10 5.ATS 6,481 7,138

The carrying amounis of the imerest-baarng borowings approximate theer fair valees.

2014 Annial Baoo 189
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30.INTEREST-BEARING BORROWINGS (continued)

Thi carmpng amounts 4f the group® borovwangs & dendmindltd n By Aolowing curmiantiss:

Group Campany
2m4 03 204
RME million

RhB 11,451 5875 G481 T.138
Euro dollar 5,222 -
LIS doltar ar - = =

17.710 5875 6,461 7.136

31.PROVISIONS

The mowaernents of the Group’s and the Company's provisions ane analysed as foliows:

Group Company

Envimnmental

restoralsan Warranty
COEls BXpaNEes
RARAB i

At 1 January 2013 - gr av az
GGain of cantol in subsidinies B7 i b 798 -
Prondgion during the year (3 505 502 108
Litikzad = (383} (3] (431
At 31 December 2003 and | Jsnary 2014 B4 = 1] 1014 157
Provigion during tha year 30 Th4 T 8
LRiksed - {551} 551) [35)
At 31 Dacember 2014 114 1143 1.257 202

The carrying amounts of the Group's and tha Company’s provisions approdmats to theie tair values

Conatong Mater Group Company Lirmiad
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31.PROVISIONS (continued)

{a)] Enwvironmental restoration costs
In accordance with the prevailing regulations in the PRC. the Group is required to restons 1o tha original condition
of the and on which its production plands are kecaled, The direchors have estimated and provided Tor thie axpaated
ocoatg of the restoration of the land.

) Warranty expanses
The Group and the Company provde wasrantas ior certiin sutomotive products Snd unceripks 1o Mpalr of reptace
newmes thal fail to perdorm safsBctonly. The amount of provision for proodect warantes 5 estimated basad on 1he
so00s volurmne ond past expenenog of the leved of repairs and roturng. The estmation i reviowod on an ongong bass
and is revised when appropriais

32.GOVERNMENT GRANTS

Tha mowarmieds of 1he Govermment grants e analysed as toliows:

At 1 January 2013 '
Received during the year Fird
Gain of contal in subsidianes 93
H.Bctp-gnseql as olher incomea :Elurmg the yaar (nofe & |:.15|.
At 31 E?ecamber 20013 and 1 Janwary 2014 124
Recatved during the year AfD
Recognized as ciher incoma during the year note 5 (345)
Al 31 December 2014 261
2014 Annial Baoo L |
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33.TRADE PAYABLE

An ag@ing analysis of the trads payables of e Greud and the Comparry, based on 1he mroice dale, i a3 foldws:

Group Campany
2ma 2013 2014
million T AMB million
Within three months 14412 11,005 A.073 2508
Mon than thasa months but within ong ywoear 1,372 1.642 418 Er2
Moma Ihan one year 250 B3 [:] i
16,034 13,480 3,558 4921

Inchsded in the above balances ana tha followng balancas with related partias:

Group Company
2014 1 2014
DM, ke subsidianies and associates 200 333 43 132
Asznoialas T6 59 50 i
Subzidianns - - 1.246 2612
285 3oz 1.339 2.7l

The above balancas are unsecuned, inlenest-free and have no fxed terms of Rpayment.

172 Danglaeg Mato® Group Compay Lirmtad
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34.BILLS PAYABLE

Thie maluity peafile of the bils payvalys @ &5 fobows:

Group Campany
2ma 2013 2014
million IMB milicr AMB million
Within three months 1,058 5620 364 345
Neore than theoo months but within ong wear 10,837 6.093 159 1
11,696 11.722 523 (55

35.0THER PAYABLES AND ACCRUALS

Company

2014

AME million
Advances fnom custiomans 4,318 2614 G20 450
Accrued salanes, wages and beneahils 1.553 1.726 508 457
Cihar payables 6.433 5.308 1.253 1.376
12,304 9,548 2,381 2,323

2014 Anniial Benos 173
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Included in ihe other payables and accnsals ane the foliowing balances with related parties:
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Group Campany
2ma 201 2014

RMB million AMB million

DMC, Bs sulbsidianes and Basociates 154 508 15
A, pon-coniroling shancholdar of o subsidiary dd B =
Assncigles - a -
Subsidianas = . 43
198 Gt0 58

a03

452

The above bolances are unsecuned, inlznest-free ond have no fxed lems of regayment.

36.COMMITMENTS

{a) 0[]1"'.-[-.'11“1[} Izase commitments as lesseo
Thie Groups and thi Compamy’s Rdure minimum rantal pandabies under non-cancelabla oparating Bases am as

Iollows:
Group Company
2ma 13 2014
T millian RAME million
WWithin ana year 122 148 26
After one year but mot more than five years 585 560 105
Mora than fve years 5,000 5.007 BB1

5,707 5.746 1,012

1,038

174 Danglaeg Mato® Group Compay Lirmtad
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36.COMMITMENTS (continued)

{b) Capital commitmants
In additon io the cpeating ksass commitmeants detailed in note 36is) above. the Group and the Company had the
Taliowing capstal commitmants &l the end of tha reporting pariod

Group Company

2014 0t 204
AME million ik I AMB million

Contracked, but not prowided for
= Property, plant and squiprment BaA 674 175 i4
— Gagial contribulon (o @ jont venhee - ara = 33

Authonsed, bul nol contracted lor:
Propany, plant and equipmant 433 a8 = =

1,271 1.286 175 a7

37.CONTINGENT LIABILITIES

On 16 Jansary 2014, a Brazlien company [the “Clamant™ led an arbilfation at the London Court ol Inlermatonal
Arhitration againgt the Cormpany and its subsdiary in raspect of a dspute (the “Disputa”) arising out of an agreamant
and other mdevant agreement (e “Agreemants?) erered mho by the Claman and the Compary and 15 subsidiary, The
Claimant ssals, amang other things, damagas totaly approwmalely Brazlian Aeal 1.87 bilicn [soukalant to approximately
AMB3.9 bilion with 1he avirage middle rate of BMB 1o BRL &5 announced by the PBOC of 31 December 2014) for the
ataged breach al cenan agresments 1ogatner with the costs.

A hearing as 10 the scope of |urisdiction in mference (o arbiration was held on 28 and 29 Ssptember 2014, and the
award on jurisdiction s presently awaited from the Tribunal. The Company and its sutsidiary defand the claim infally on
the bass of a chalange to the pnsdchon of the Trbunal and m ey avenl dany that they ane in breach of the subvect
confracts a5 aleged. As at the date of this repont, the Claémant has yet o present a full statemeant of clam.

Ag thie outcoma of 1he palmndry phase may e 10 discharge tha Company from the pocesdngs, affar Wakng into
congidergtion of the legal advice olblained, the directors of the Company beleve that the oulcome of the Dispute will nol
give n=a 1o a signicant loss to the Group.

2014 Annial Baoo 175
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38.RELATED PARTY TRANSACTIONS

{a)] Transactions with DMC, its subsidiaries and associates, the Group's joint vanlures and
associales.
During 1ha yaar, in addition to those disclosed olsaswhors i these ingncial statemants. the Group had the folowing
signilizant Irangactons with (ts refated parties:

176

Purchases ol AUlomotie Farta/raw matenais fom: 1]
= DMG and its subsdiaries and associates TO9 2 |
— A Sulbsdian's oint ventung 3.082 B38
— An Bss0CiEls 128 126
= Joinl vanlees 18,384 .81
22,303 5,266

Purchases of automobiles from: il
— DMCs subsidiery and associates - 4
= Joint vantues 10,842 448
10,843 452
Purchiises of wiler, Stiam and siectrcity iom DMWME ] 541 316

Danglaeg Mato® Group Compay Lirmtad
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38.RELATED PARTY TRANSACTIONS (continued)

{a) Transactions with DMC, its subsidiaries and associates, the Group's |oint veniures and

associales. ([continuad)

Purchases ol items of property, plant and squipment from: 0]
DMC and its subsidiaries and associabes 191 B3
= Joinl vanlires 158 20
349 103
Fental expenses o DMC and s subsidiares 164 ]
Furchases of sanices from: 1]
— DM and its subsdiaries 233 130
= JOINT WEN IS 116 13
— A minarity shareholder of a subsidiarny 4 i
92 150
Payment of rovalty lea and other axpansas to: 0]
— DMG and its subsidsarigs 0 &2
2014 Annial Baoo 177
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38.RELATED PARTY TRANSACTIONS (continued)

{a)] Transactions with DMC, its subsidiaries and associates, the Group's joint vanlures and
associates. ([cantinuad)

Sales of aulpmolive partsraw mateniss o i
— DMC and its subsiciaries, a Joint veniures 158 &r
— Joint wentungs <3.286 2,381
— A Gubsidiary’s joinl wentune 149 &5
— AgSociates - -
3.580 2.503

Sales of autormobiles (o 0]
— DMCs subsidisnes 2,605 [z:24]
= Joirt vanturas 420 T15
— A minarity shareholder of a subsidiary 564 252
3679 1,687

Prosasann of senaces bo; 0]

— Joint ventuwss 62

— A subsidiary's joint ventune 4 3
GE 42

Intarest scpensa paid o 0]
— DMAC and fis subsidearies 45 T
= Joir weniunes 103 103
148 110

Imarest income from: M
= DMG, its subsidianes and join vantung 14 3
— Joint vantues 15 29
20 32

Fas and commissacn incoma from; 0]
~ DMC, it subsidiaries and joint venbune 2 i
— Jotnt ventues 13 16
15 1T

178 Danglorg Mabo? Grown Co minaey Limisd
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38.RELATED PARTY TRANSACTIONS (continued)

{a) Transactions with DMC, its subsidiaries and associates, the Group's |oint veniures and

associales. ([continuad)

Rental incoms from: 0]
DMIC's subsidiary 12 12

s
[ ] Tl rarmaciions ware corcucisd in eooordence with Tha leams and ondSorm agreesd befwsen e Group end B neaies] porfies,
{b) Ouwistanding balances with related parties

(Il  Detsds of the Group’s balances with ils refaled parties as &t the end of the reporting pariod am disclosed in
nodes 22, 24, 27, 30, 33 and 35 1o the fnancial staderments.

(i} Dedals of the Group’s balances with joint vendures as at the end of the reporting pericd am disclosed in nola

25 10 tha Enancial statamants,

o] Compensation of key management personnel of the Group:

Shert lerm empkoyes benafits 12,947 11,138
Post-empioyment benelits 658 L]
Siock appeaciaton right expenses recognised n the income stalament 3184 2,287
Total compensataon paid t0 Key MANagement perscnnel 16,780 14,315

Furiher detaiis ol the dineciors’ emoluments e ncluded in note B 1o the fnancial statements.

2014 Annial Baoo 179

276/298



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

Notes to Financial Statements

39.FINANCIAL INSTRUMENTS BY CATEGORY

The carmyng amounds of each of 1he categones of financal mastnements as al the end of 1he reporting perod were as
follows:

24

Group

Financial assels

Tatal
AMB millican
fuplable-for-sale financial assots - 190 190
Trade recordabieg 3,787 - 3.787
Bilks recenvabia 12,084 - 12,084

Financial sssats included in prepaymeonts,
dopasis and other recohables 10,758 - 10,758
Due from jobnt ventures 2,456 - 2,456
Plodigod bank balances and bme deposits 3,347 - 3.347
Qiner non-purent assel 8,286 - B, 286
Cash and cash equivalenis a2 - 2512
65,930 180 66,120

Financial liabilities

Trade poyables 16,034
Birs payabis 11,696
Fmancial liabilitas incuded in othor payables and accruals 6,433
Due 1o joirt ventures T.r22
Inbesrast-bizaring bomowings 17.7110

50,705

Danglaeg Mato® Group Compay Lirmtad
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39.FINANCIAL INSTRUMENTS BY CATEGORY (continued)

The carmyng amounds of esch of the calegoms of financal matnements as al the end of the reporting panod were as
folows: (continued)

23

Group

Financial assels

Aupilable-lor-sale firancial assols - <8 2Bh
Trade recordabieg 3,335 - 3,335
Bilks recenvabia 11,403 11,403

Financial sssats included in prepaymeonts,
dopasis and other recohables 8,916 B.916
Due from jobnt ventures amnz - 3.r2
Plodigod bank balances and bme deposits 2,543 2.543
Qiner non-ourent assel £,942 - 6,942
Cash and cash equivalenis 21,738 - 21,738
58,500 288 58,876

Financial liabilities

Trade poyables 13,480
Birs poyabis 11,722
Financial liabilithas included in othor payables and accruals 5,308
Due 1o joirt ventures 6,035
Inbesrast-bizaring bomowings 5875
45,420

2014 Anaunl Fapeet 181
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39.FINANCIAL INSTRUMENTS BY CATEGORY (continued)

The carmyng amounds of each of 1he categones of financal mastnements as al the end of 1he reporting perod were as
follows: (continued)

24

Company

Financial assels

Tatal
AMB millican
fvniable-for-=lo inancial assots - BB GE
Trade reconabiog BOT — BOT
Bills maceivabia B34 - B34

Financial sssats included in prepaymeonts,
daposis and other mcohabilos 2r4 = o74
Due from jobnt ventures 554 - 554
Plodiged bank balances and bme deposis 1377 - 1977
Cash and cash equvalents 18,527 - 18,527
22,273 BB 22,341

Financial liabilities

Trade poyables 3.550
Bils payabie 523
Firancial liabilitees incuded in other paeyebles and accruals 1.253
Bt o joint ventures 2,606
Interesi-bearing bomowings B.481

14,422

Danglaeg Mato® Group Compay Lirmtad
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39.FINANCIAL INSTRUMENTS BY CATEGORY (continued)

Thi camying amounts of each of 1he calegones of financial metrumants as sl the end of 1he MPOting penod were as
folows: (cantinued)

N3

Company

Financial assels

Arvielabhe-for-sale lrancial pssats - 177 177
Trade receivables 568 — ]
Bils racenable 1,427 - 1,427

Fimancial essats included in prapaymss,
deposis and olher recahables 1.574 - 1.574
Dhuer fromm joint ventunes 3,128 - J.128
(ash and cash equivalants 17,009 - 17.000
4,706 177 23, 53

Financial labilities

Trade payables 4121
Bifs payobia GBE
Firncial liabities inchidad in othor pavabls and socroats 1,376
Due 1o joint ventures 158
Interest-beanng bomowings T.136
13,477

14 Annunl Bopo 183
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40.FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's paincoal inancial instruments, other then dedatives. comixise bank lcans, oiher interest-bearng loans
and cash and short term daposits. The main purposa of thess financial instrumants s 1o raise finance for the Group's
operations. The Group has vanous olher financial assets and fabilties such of trade recoivabiles and rade payables,
which arice diractly from e opemations.

The main fisks ariging hom 1he Group’s fnencial ingtruments and intrast rata fisk, Tomegn curency figs, creds risk and
liquickty rigk. Tha dractors mest pancdacaly 1o analyse and omulpte measunes 10 manage the Group's exposure 10 thass
nsks. Ganemlly, the Gioup mimoduces consanvalre stratagies on s nsk managemant. The drecions review and Bgras
policies for managng oach of these rsks and thiy ant Summansod below:

{a} Interest rate risk
The Group's exposure 1o the nisk of changes in market. interest rates relates pamarly to its non-cument intenst-
hearing bomowings wih 1he foating miensst rates. The Group doas not use darvatie financial instnements 1o hadge
s inferes rate righ,

The Group's policy Is to manage s imarest cost using a mix of fxed and varlable rate berrowings.

As at 31 December 2014, &l the Group's interast-bearing bomwings boar feed intorst rate and not subject to
lanest rabe risk.

184 Danglong Mater Group Compay Lirmited
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40.FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(continued)

{b) Fomign currancy risk
The busines=es of tha Group are principally located in the PRC, Whils most of the saes of the Group are conductad
in RMB, cerinin of the Grup's purchases and borowings wise dencminalad in other curency such a3 curn dellpe
{BUR].

As gl 31 December 2014 and 2013, the camying amounts n RMB eguivelient ol the Group's labdiies denominated
in foreign currancies ane summansed balow:

Irtarast-baarng borrowings 8.222 -

Fluctuations in the exchange rales of AMEB against these loregn cumancy can affect the Group’s results of
aperations.

Thie Tollowing kable demonstrales the sensitivity at the end of ihe reporiing perod to a reasonably possible change
in the suro dallars (ELIFL exchangs relas, with gl other variables held constant, of the Group's post 1ax profit (dus to

changes in the far values of monsetary Bablities).

acrease) in

poist tax profit

2014
AME milllon
If AMB sirengthens againgt ELIR by 5% g B
I BMEB waanking: against EUR Dy 5% e .
2014 Annuial Rapors 185
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40.FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(continued)

fc)

Credit risk

Thie cash ana bank halances and tme deposits of the Group ame mainly deposited with state-owned banks in the
PRC, such as Industrial and Commercial Bank of China Umsted, Agriculiural Bank of China. Limited, Bank of Chna
Limitad and China Constructon Bank Corporation.

The Group hes credil poicea in place and ihe exposure 1o credt sk s mondored on an ongoing bass. Credil
evalustions ar padormad on all customers neguining cradit over a cartain amount. Tha Group doas not have a
significant exposure 10 ay ndeasal cusiome.

The Group’s financing Sondces are primariy focused on supporting the sake of the commaorsial and passengor
vehicies of the Groun, A% 8 consequance of these aotsties, (he Group i exposad 1o cradit sk, which (8 monsoned
and managad based on defined slandands, guidelines and procedwes. The Group miligates credit risk by credit
protecHon prowded by guarantons: and by loan colatorad such as vahcla iCencas. Sconng SyS1ems an apoied ior
the assessment of the celpul sk of indhvidusl customers. Al loans and recovabies fom: inancing senices arg
mwenyid foe obesotve sadence of mpaement and classdied based on a len-ter clessibostion system. Cushoeners:
loons that ane classified o5 substandard, doulbtful or loss are assessoed indiidualy for mpairment

Thes carmpng amount of sach financiad asset incleded in thess fnancial stMemenis reprsants tha maximum
expogure of the Group 10 credit risk in relation 1o its finencial assetz. In eddition, the guarentees given by the Group
10 banks in favowr of banking faciities granted to the Group's joint ventures represent the Group's other exposwra to
credil risk. The Group has no ather inancal assets carrying significant exposune Lo credd risk and has no signdficant
concantration of credit risk.

Donglong Mater Group Compasy Lirited
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40.FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(continued)

{dl Liquidity risk
Thie Group’s objective is fo mantain a balance between continuity af funding and Faxibilty through the use of

inlenest-bearing bank and other borrowings, and other avplable souwces of fnancing.

Tt rraturity proble of the Group'’s francial lixb&ties a5 @ the end of this feporting perod, based on the contractual
undscouniad peyments. i &5 loliows:

Group

2014
Within ana In iy In thae

yoar or sacond third 1o Bayond
on demand yoar Rfth years fiveo yeors Total
AME million FMB million AMB million  AMB milion  FEMEB million

Intarest-baanng bommwings 17,360 20 330 - 17,7
Trade payables 16,034 — = = 16,034
Bals payabla 11,896 —, = - 11,596
Oiher payables 6,456 1 az = 6488
D 10 joirl ventures 6,457 1,265 — = 7722

Guaranees given 1o banks in
connection with faclites
grantsd to joint wntuns 1y = = = 17

58,320 1,286 362 — 58,068

2014 Anaual Baport 187
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40.FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(continued)

{d) Liquidity rnisk {continued)

Group (centinued)

Interest-baarng bormowings 5875 - - - 5875
Trade payables 13,480 - - - 13,480
Balg payabln 11,722 - - - 1,722
Other payables 5,308 - - - 5,308
Dug o joind vamures 6,197 2,538 B.035

Guarantess given 1o banks in
connaction with faclites
granited to joint ventums E0d - - - 04

43,386 2,838 — = A 224
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40.FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(continued)

(&)

Capital management

Thie primary. objactives of fhe Group's capital managemeant ame to sahaguand the Group’s ablity to contins as 8
Qoig CONDEM and to mantpin heolthy capital rafios in onder to Support its busness and maximise shanholdars'
walus.

The Group manages ils capial stniclure and makes adustments to it in kght of changes in econoemc conditions. To
mairtain or adjust the captal structure, the Group may adiust tha dividand payment to sharehaldars, return capital
16 sharsholders of ssua new shares. No changes wene macs in the siectves, polices of rocesses for managing
capital during the years endad 31 December 2014 and 2013,

The Group MOonRcrs CRpIL Lsing & nat debt to equidy raka, which B nal debl diided Dy equity, Net dekr inchses
intenest-baanng bomowings, kess cash and cash equivalents. Eguity represents equity atinbutebls 1o equily holders
al the parent, Tha nat dabt to BouEsy ralio s at tha end of e rpormng penod was a5 follows:

Group

Irtermst-baanng borrowngs 17710 B.BTS
Less: Cash and cash equiales f25.212) (21,739
et dabt {7.502) [15,864)
Equity attribitabile to equity holdars of panent 73.629 63,135
Nt dabt to equity ratio 10.16%) 125.13%)

2014 Annial Baoo
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41.EVENTS AFTER THE REPORTING PERIOD

{al  Tha transfer of 45% equity interest in Commercal Viehicles Co., Lid. held by the Company to AKTIEBOLAGET
WOLVO "Voha) (the "Bquity Trangfer Tranzaction”™) was epproved and consented to by the Ministry of Commeance
of the PRC on 17 Novernber 2014 and was complated on § January 2015, Dotermined in accordance with
cenain prica adiugtment mechaniam, e congideration for the Eaulty Transter Transaction i3 RMBS;S10,000,000
(equivaient to approodmately HSE087.500,000). Following comgplation of the Eguity Transfor Transaction, the
Company and Voo hoid 55% and 45% of 1he equity inlerest in Commearcal Vehicles Co., Lid, rspactively

{b) Profit distribution
A fingl dividend in respect of the year ended 31 December 2014 of RMBO.20 per share, amcunting 10 a tolal
dnidand of FMB1.723 million, was proposed by the Board of Direciors ai a meeting held on 25 March 2015,
subjpct to the final approval by the sharshoidens of the Company al this Annual Gangral Mpoting, These nancial
sigiemenis do not redect this dividend payatle.
42. APPROVAL OF THE FINANCIAL STATEMENTS

The lmancal staterments wene approved and authorsed for isse by the board of deectors on 25 March 2015,

Danglong Mater Group Compay Lirmited
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