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(€3]
2014 12 31 2013
12 31 82.316 14.2 70.664
10.543
1.245
233
2013 12 31 2014 12 31
( 100 )
2014 12 31 2013 12 31
C ) (D)
580.67 686.10 -105.43 -15.4
42.85 40.52 2.33 5.8
55.90 68.35 ~12.45 -18.2
27.22 28.19 -0.97 -3.4
706.64 823.16 -116.52 -14.2
2014 12 31 2013 12 31
)
2014 12 31 2013 12 31
82.2 83.4 1.2
6.1 4.9 1.2
7.9 8.3 -0.4

3.8 3.4 0.4
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70.920 10.5 63.468
2013 12 31 35.073 10.0
49.7
2.178
2013 12 31
2013 12 31 4.555 4.8
6.8
2013 12 31 4.846
4.935 7.8
2013 12 31 1.135 26.4
1.3
2013 12 31 13.016
11.834 18.6
2013 12 31 1.294
1.7
2013 12 31 11.001 19.1
14.1
2014
2014 12
732
416
2014 12

120
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2014 12 31 2013 12 31
11.396 36.9 7.196 2013 12 31
13.8 3.6 10.2
2014 12 31 2013 12 31
( 100 )
2014 2013 2014 2013
12 31 12 31 12 31 12 31
) ( )
56.13 97.79 -42.6 9.6 14.2 4.6
53.86 96.35 -44.1 13.7 19.7 -6.0
1.84 1.01 82.2 1.0 0.5 0.5
3.22 1.73 86.1 7.5 4.3 3.2
10.41 13.27 -21.6 17.0 17.8 -0.8
2.98 1.86 60.2 8.3 5.0 3.3
71.96 113.96 -36.9 10.2 13.8 -3.6
2014 12 31 2013 12 31
68.961 15.2 58.464
2013 12 31 68.610 15.4
58.067
2014 12 31 2013 12
31 49.016 19.9 39.245
2013 12 31 48.693
20.1 38.900 9.457 35.533
336 3.367 2014 12 31
9.22
106.09 3.891
55 367 5.902
2013 12 31 19.498
3.8 18.750
2013 12 31 33 45.5 18
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( ) ) ( ) ) ) ) () (@)
10,609 367 11,531 422 -922 -55 -8.0 -13.0
m 9,991 356 11,073 406 -1,082 -50 -9.8 -12.3
1. 9,039 355 11,030 406 -1,001 -51 -9.9 -12.6
@ 8,247 368 6,911 425 1,336 -57 19.3 -13.4
) 1,692 287 4,119 373 -2,427 -86  -58.9 -23.1
2. 52 545 43 596 9 -51 20.9 -8.6
() 52 545 43 596 9 -51 20.9 -8.6
@ - - - -
an 618 545 458 811 160 -266 34.9 -32.8
1. 618 545 458 811 160 -266 34.9 -32.8
(€Y - -
@) 618 545 458 811 160 -266 34.9 -32.8
2. - -
1.
4,634 405 4,119 473 515 -68 12.5 -14.4
) 4,416 399 3,995 471 421 -72 10.5 -15.3
an 215 494 94 484 121 10  128.7 2.1
ary 27 523 -27 - -100.0 -
av) * 3 1,967 3 2,177 - -210 - -9.6
i
446 4 451 7 -5 -3 -1.1 -42.9
m 66 9 146 11 -80 -2 -54.8 -18.2
an 214 5 196 8 18 -3 9.2 -37.5
(D) 166 1 109 1 57 - 52.3 -
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C ) )
50.85 63.60 -12.75 -20.0
12.27 12.32 -0.05 0.4
183.09 192.07 -8.98 4.7
32.53 33.88 -1.35 4.0
42.27 42.33 -0.06 -0.1
7.86 11.35 -3.49 -30.7
112.87 125.16 -12.29 -9.8
14.10 21.42 -7.32 -34.2
28.05 32.21 -4.16 -12.9
10.25 12.25 ~2.00 -16.3
: 34.37 45.23 -10.86 -24.0
528.51 591.82 -63.31 -10.7
2014 12 31
5.522 14.0 33.859
22.38 6.6 319.15
831 4.3 18.566

70.25 14.9 400.67
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2014 12 31 2013 12 31
(G )
47.93 55.15 -7.22 -13.1
11.57 10.69 0.88 8.2
30.66 29.38 1.28 4.4
39.84 36.71 3.13 8.5
7.41 9.85 -2.44 -24.8
103.97 107.11 -3.14 -2.9
9.66 10.62 -0.96 -9.0
13.29 18.57 -5.28 -28.4
26.44 27.94 -1.50 -5.4
28.38 35.51 -7.13 -20.1
319.15 341.53 -22.38 -6.6

2014 12 31
7.22
1.28
3.13
2.44
3.14
5.28
2014
2014 12
1.50
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7.13
2014 12
120
2014 12 31 2013 12 31
9.779 42.6 5.613 2013 12
31 14.2 4.6 9.6
2014 12 31 2013 12 31
4.052 5.8 4.285
662
149
555
2014 12 31 2013 12 31
365 347 712
348
2013 12 31 183
432 615
283
149
2013 12 31 2.899 555
.344
2014 12 31 2013 12 31
( ( (
( ) ) ( ) ) ( ) ) ) )
I 36.3 1,950 7.9 2,035 18.4 76 102.8 3.7
In. 39.2 1,566 12.2 1,506 27.0 60  221.3 4.0
1.
200.4 907  192.6 1,186 7.8 -279 4.0  -23.5
51.4 1,021 47.7 1,290 3.7 -269 7.8 -20.9
- 0.4 12 2.0 12 1.6 - -80.0 -
2014 56,300 2013 48,400
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2014 12 31 2013 12 31
3.879 2.2 3.963
( 100 )
2014 12 31 2013 12 31
(D) (@D)
30.72 31.85 -1.13 -3.5
1.14 0.76 0.38 50.0
2.33 1.70 0.63 37.1
0.45 0.31 0.14 45.2
4.19 3.45 0.74 21.4
0.10 0.11 -0.01 -9.1
0.70 0.61 0.09 14.8
39.63 38.79 0.84 2.2
2014 12 31 2013 12 31
351 290 82.6 641
2013 12 31 1,956.35 193.81
9.9 1,762.54
1,296.42 189,100
2013 12 31 160 374
233.8 534 2013 12 31
1,317.50 43.79 3.3 1,361.29
2014 165,500
1,329.22
2013 12 31 2.925 473
16.2 2.452 2013 12 31
1,217.42 243.75 20.0
973.67
2014 12 31 2013
12 31 173 149 322
2013 12 31 4.3 3.2 7.5
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2014 12 31 2013 12 31
7.447 17.6 6.135
2013 12 31 6.835 18.2
5.590
2014 12 31 2013 12 31
6.120 16.8 5.094
( 100 )
2014 12 31 2013 12 31
(D) (@D)
35.42 45.37 -9.95 -21.9
5.67 6.10 -0.43 7.0
1.71 1.04 0.67 64.4
0.78 0.62 0.16 25.8
1.10 1.39 -0.29 -20.9
0.19 0.35 -0.16 -45.7
6.07 6.33 -0.26 4.1
50.94 61.20 -10.26 -16.8
2014 12 31 2013 12 31
1.327 21.6 1.041 2013
12 31 17.8 0.8 17.0
2014 12 31
2013 12 31 3.694 2.2 3.612
2013 12 31
2.819 3.4 2.722 2013 12 31
3.508 5.5 3.314 2013 12 31
186 60.2 298 2013
12 31 5.0 3.3 8.3
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2014 12 31 2013 12 31
4.620 6.1 4.904
2013
70 333 403
2014 12 31 2013 12 31
113 66.4 188
2014 12 31 2013 12 31
6.879 63.7 2.497
4.441
179
134
( 100 )
2014 12 31 2013 12 31
(D)
24.97 68.79 ~43.82 -63.7
26.47 70.88 ~44.41 -62.7
1.43 0.09 1.34 1,488.9
1.33 3.12 -1.79 -57.4
-0.22 -0.76 0.54 711
2014 12 31 2013 12 31
630 209.8 1.952 2013 12 31
606 25.9 763
2013 12 31 1.235 119.8 2.715
1.358
2.736 21

142 121
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2014

10
2014

©))
2014

46.4
5.722

38.2

1.122

12 31
6.401

12 31
1.781

12 31
3.805

12 31
6.899

5.084

17.767

89.4

89.2

1

2.730

152
679
192

96.3 141
18.132

2013 12 31
.642

2013 12 31

5.680

2.730
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2013 12 31 17.260
13.5 19.585
10.266
8.505
1.959 1.835
369
(©)
2014 12 31
®)
2014 12 31 126.367 2013
12 31 110.015 16.352 14.9
2014 12 31 2013 12 31
( 100 )
2014 12 31 2013 12 31
228.29 18.1 173.95 15.8
135.83 10.7 122.12 1.1
332.91 26.3 228.71 20.8
26.85 2.1 4.19 0.4
14.12 1.1 13.76 1.3
525.67 41.7 557.42 50.6
1,263.67 100.0 1,100.15 100.0
2014 12 31 2013 12 31 32.567
601 1.8 33.168
783

157 339
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2.320 114.8 4.341
913
208
2014 10 1.076
2014 12 31 7.179 2013 12 31
9.399 2.220 23.6
2013 2.730
2014 12 31 2013 12 31 12.895
564 4.4 13.459 2013 12
31 8.269 47 0.6 8.222
2014
2013 12 31 4.627 610

13.2 5.237

2014 12 31 2013 12 31 40.095
23.758 59.3 63.853

2013 12 31 33.319
24.529 57.848 2013 12 31 6.776
771 6.005

2014 12 31 2013 12 31 29.868
987 3.3 30.855 2014
O)

2014 12 31
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2014 12 31 15.165 5.776
(
2008 2008 2020
6,000 | 12 19 |12 19 |12 18 - -
2008 2008 2020
28,600 | 12 24 |12 24 |12 23 - -
2008 2008 2022
8,250 28 28 |12 20 - -
2008 2008 2023
34,825.5 28 28 |12 20 -
2008 2008 2023
9,981.1 28 28 |12 20 - -
2012 2012 2027
7,250 |11 21 |11 21 |11 20 - -
2012 2012 2021
58,344 | 10 29 | 10 29 31 - -
2013 2013 2025
418,500 28 28 28 - -
2012 2012 2017
3,375 23 23 31 - -
2013 2013 2018
2,250 - -
2013 2013 2024
245.7 |11 21 |11 21 20 - -
98,563.55
A 577,621.30
690,770.50
(B) 938,899.50
(A+B) 1,516,520.80
17.5
© -
70 (O] 597,492.60
50 G) -
(C+D+E) 597,492.60
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2014 12 31
2

2014 12 31

( )

220,200 - - 220,200

(

210,000 6.60 [ - - | 13,860 | 14,112

10,200 7.47 | - - | 2,286 762
2014 12 31
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(1) 2014
2014 26.625
22.932 86.13
2014
( 100 )
2014 2014
229.32 266.25 86.13
183.61 185.35 99.06
14.91 26.84 55.55
30.80 54.06 56.97
2014
( 100 )
2014 2014
229.32 266.25 86.13
91.55 142.23 64.37
129.39 103.38 125.16
3.52 6.00 58.67
2.51 10.44 24.04
2.35 4.20 55.95
(2) 2014
(a) 2014
3.698 i
2014 12 31 733
209 2014
6.021
2010
2011
7.198
2014 29

12
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2.180 2010
2014 12 31
2.285
2.423 2014 12 31 2.423 183
2014 2014 5
27.171
30 0.6
0.6 2014 12 31 2.1
25
4.2
38.75 25
3.6
2014 12 31 4.158
2013
2014 3 12 [2014] 428 429 NDRC
2015
(b) 2014
1.012 106 1.2
2010 2014 12 31 925
248 2014
997
180,000 300,000 2014 12 31
1.051 16 2014 2013
2014 12
3.584
600,000 2014 12 31 3.611
103 2014 2014 10
10.082
1.75 2011 2014
12 31 9.899 232 2014
2014
2014 12
10.422 500,000
2014 12 31 7.455 4.291
2014
2015
19.335
300,000 300,000 2014 12 31
17.962 3.603 2014
2014

2015
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€))
2014 3.080 1.045 51.35
1.163
913 208
95
80
38.75
100
70
10
10
(4) 2015
2015 2014 9.793 36.78 16.832
10.142 103
2.514
4.176
( 100 )
2014
2015
2015 2014
168.32 229.32 -26.60 100.00
91.92 91.55 0.40 54.61
57.25 129.39 -55.75 34.01
1.71 3.52 -51.42 1.02
16.23 2.51 546.61 9.64
1.21 2.35 -48.51 0.72
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( 100 )
2015

8 71.98 7.67
6 60.21 4.86
3 17.53 2.37
1.2 14.85 1.02
15 3 36.98 4.50
3 15.17 0.90
15 170.32 8.00
2.4 2484 3.74
500,000 500,000 104.22 24.16
43.37 4.00

400,000

110

- 8.99 0.46
2x 660 69.32 3.00
2x 350 34.52 4.21
8.34 0.80

40,000

98,000

2015 1.468
600 220
260 197
124 g

200
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@
2014 12 31
13,258,663,400 13,258,663,400 0
2014 12 31
9,152,000,400
4,106,663,000
13,258,663,400
@
©))
2008 1,525,333,400 | 13,258,663,400 | 1,525,333,400 | 13,258,663,400
2014 12 31 0| 13,258,663,400 0| 13,258,663,400
2014 12 31
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2014 12 31 251,715 12,113
263,828
®
2014 12 31
)
100011 7,605,207,608 57.36
1,356,110,000 10.23
518048

6003 32
303,803,244 2.29

10055
95,264,000 0.72

55
286,725,498 2.16

10017-2070
9,7234,195 0.07

270

2014 12 31 336

HKSE

www . hkex.com.hk
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2008

2011

2014

2013

28
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2013
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2010 2011 2012 2013 2014
12 31 12 31 12 31 12 31 12 31
14.43 9.05 7.87 4.83 7.03
(292.06 ) (183.17 ) (159.29 ) 97.76 ) (142.29 )
8.04 8.85 7.72 4.69 6.66
(162.73 ) (179.12 ) (156.25 ) (94.93 ) (134.80 )
2010 2011 2012 2013 2014
12 31 12 31 12 31 12 31 12 31
16.40 8.48 8.42 4.42 4.92
(262.40 ) (135.68 ) (134.72 ) (70.72 ) (78.72 )
9.26 8.36 8.29 4.31 4.82
(148.16 ) (133.76 ) (132.64 ) (68.96 ) 77.12 )
@
2014 2014 2014 2014 10 2014 11 2014 12
4.4 4.59 4.79 4.88 5.1 7.38
(89.06 ) (92.90 ) (96.95 ) (98.77 ) (103.22 ) | (149.37 )
3.96 4.2 4.24 4.41 4.67 5.06
(80.15 ) (85.00 ) (85.82 ) (89.26 ) (94.52 ) (102.41 )

2014 2014 2014 2014 10 2014 11 2014 12
4.78 5.08 5 4.87 4.99 5.44
(76.48 ) (81.28 ) (80.00 ) (77.92 ) (79.84 ) (87.04 )
4.02 4.59 4.39 4.41 4.55 4.72
(64.32 ) (73.44 ) (70.24 ) (70.56 ) (72.80 ) (75.52 )
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2014 10 24
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Balance Sheets

As all 31 December 2014
TA gmounts sn BRMEB unbes otheranss siaied

Giroup Company
As al As al As ul As i
3 December 3 December 31 December 31 December
2004 2013 2014 3
Merte R0 RME 000 RAE 00 RAMB'Di0
ASSETS
Non-cuirenl assels
Property, plant and equiginent ] 126,367,333 11001 5,200 703675 H2.406
livestinenl peopertics 51,154 44,352 - -
Land wse rights 7 4,00 340 4005591 -
Mining and explortion fghts & 33167714 32,506,844 - -
Intanginle assers 204,294 159, 104 LEE B 77.632
Investments in subsidiasbes o - - T2 147,867 6d 822871
Investments in associales I 10,135,014 9.5041,18% .01 1,806 7,744,045
Tnvesuments in jalml veilures ' 670812 526,300 21343 G8.433
Avcailable-Tor-sale Mnanclal assets 13 4,340,708 2,020,603 3376032 1.887.970
Deferred income 1ax assels 25 1155055 454,687 327483 18.636
Laxaims 16 subsidiaries I+ - - 2{,592.493 27,802 2(K)
Laovieg-teim receivables 15 270675 40,274 - -
Ciher pon-curment assels Ity T AT 290 9,399,141 1,173,994 R AT
188,231,241 168,792,285 107,731,558 106,544,930
Current assels
Inventorics I7 B021,473 6,506,493 LA99.177 .22
Trade and noes receivables 18 13,450,490 12,895,477 A 105,100 096,138
Prepayments and other receivables L T217,133 700,845 2719951 Q219320
Restricied bank deposits 20 2534000 1,583,835 - -
Term deposits with initizl 1erms of
over three months 20 B 815521 #.204.597 504,987 76499162
Cash and cash equivalenis 20 15,131,712 11,232,375 9,999,485 7004660
55,780,030 47,727,822 18,928 630 27,230,752
TOTAL ASSETS 244,002,180 216,520,107 136,660,238 134,075,691
EQUITY
Ecquity atiributable to the equity
holders of the Company
Shire capital 2! 132586603 13.258.663 13,258,663 13.255.663
Reserves 22 43,065,928 43.968.215 41665476 42665476
Retained camings Fri
- Dividends proposed afier
the balance shect dote i3 39787 1.072.681 319,787 1.072.681
- Oithers M 255,65 29510465 18,650,065 19.610.933
86,903,743 BLEL,024 74,893,991 ThH07,.753
Non-contralling interests 9 16,025,405 15.232. 116 - -
Total couity 102,929,148 103,093, 140 74,893,99] Th.607.753

I CHINA COAL ENERGY COMPANY LIMITED
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LIABRILITIES

Non-current linbilitics

Long-term haorrowings

Long-term bamds

Deferred income tax linbilities

Deferred revenue

Provislon for employes benefits

Proviston for close dowi, festomlion
and environmental cosis

Ciher long-term labilities

Current lahilities

Trade and noies payables

Accruals, advances and other payables

Taxes payable

Shon-term barmowings

Current portion of long-term borrow ings

Current portion of provision for close down,
restorntion and environmental costs

Total labilitles
TOTAL EQUITY AND LIABILITIES
MNET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES
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Balance Sheets

A 3] Deceeher 24
Al amounis an RMB ualess otherw e sialed )

Group Company

As al As al As As
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Nerree RALE G008 RME RMEB i RME
23 51,015,961 30,774,758 17,936,004 | 1 66000
24 JIDBE5018 29,868,059 29,865,504 29.5068.059
25 7505602 7,744,604 - -
017,942 412,631 - :
56,777 94,511 - -
28 1,224,927 1,154,685 = =

s} BTG 879,754 =

93,154,223 79,029,102 47.805.504 41.554.059

2 213.421,126 22,631,060 Ado0.911 1. 766,535
27 11,745,840 5,742,510 6603715 12435259

94,557 1,784,602 56,117 232085
23 0,005, (45 6,776,186 1,700, N -
23 083157 3,544,019 2,200, CHM) 1 ARCLOMY
28 20,40 19,098 =

48,928 8ir 43,497,865 13,960,743 13.9213.87%

14 L0832, 032 113,426,967 6. Thi6. 247 57.467.938

24401180 2165200107 136,660,235 134,073,691

0,852,130 4,229,957 14,967,937 113165873

195,083,371 173,022,242 122,699,495 118,161,812

The acoompanying motes an page |13 10 page 206 are an integral pan of these consolldaed financial siatements.

These financial statements have been approved for issue by e Board of Direetors on 20 March 200 5,

Wang An
Chairiga of the Boand
Execurive [hrecior

Weng Qing'an Chal Qinolin
Clitef Fiivandfad effices Muigger of Fisiutee D partireal
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Consolidated Income Statement

Faw ihe year emded 51 Decvmbar 2004
AN srounis in BRME unbos oghernone slalal b

Year ended 3 December

004 X3
Nere RMB OO0 FA D
Revenue 5 TOHE3.B40 B2.316.482
Conl of smles
Materials wsed and poods teaded (31,555,126) (35.072.945)
St costs (4, 335,055) (4,554,593)
Depreciation and gmartisalion (4,934,651) (4,846, 380)
Repairs pml mpdmgnance (BX4.500) (1, 134,710)
Transporiation costs and port expenses (11,834,022} (13,0015.590)
Sales taves and surcharges {1LOTR, 102} (1.203.811)
Ohhors (B B06_46d) (11,002,462 )
Conl of sales Ak (63,467,931) (70920497
Giross profil T 195 009 11, 395955
Selling, general and ndminisirpiive expenses ki (4.903.538) (4619512
Chher income/(loss) 16,298 {9,778
Chher gains, net 187,999 112,726
Profit from operailens 246668 O.ETIAZI
Flmmnee ineome il Tai 133 5,575
Flme ¢osls Al (2,715,006} (1235.342)
Shure of profits of associies and joint veniures 134485 I51.567
Profit before income tax 6TU.2R0 600,221
Income iy expenss KL (191,768 ) (LTELIOT)
Profit for the year 487,512 4.620.1 14
Profit attributable to:
Equliy holders of the Company 141,097 1BOS 128
Mon-controlling interests Aedls RI4.986
487,512 200014
Basic and diluted carnings per share for the profit atiribotable
o the equity holders of the Company (RAME) a4 ol 029
Dividends distributed % 1,073,952 2.784.319
Dividends propoesed after the balance sheet date atiributable
to all sharcholders of the Company I5 219,787 1072681

The sccompanying notes on page 115 10 page 206 are an integral pan of these consolidaied financial statements.

110 CHINA COAL ENERGY COMPANY LIMITED
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Consolidated Statement of Comprehensive Income

Fow b sear enled 31 Devember 2004
Al amounts an RMB unkois others e slatedp

Year ended 3 December

004 R
RAMB 0T KM (R
Praffit for the year 487,512 4,620,114
{diher cllmprrhcmh{: imcomied{ loss bz
lizms that may be reclassified (o profit or loss
Fair value changes on available-for-sale financinl assets, net of s 7.167 (2.663)
Corrency translation differences 120,084 (1601211
Total inems that may be reclassified ro profin o loss (12.917) (18,7840
Oher comprehensive loss for the year, net of fax 12,917 (18,7844
“Tolal 1.1rr|||'|l1h.'|1|s|“- incame lor the year 474,595 400 230
Totul comprehensive income attributoble to:
Equity holders of the Company 1 28,1560 3786344
NIHF-I."‘"II'I|F'|1|||ILF Inleresls a5 514,986
474,595 4,600,330

The accompanying noles on page 115 0 page 206 are an integral pan of these consolidaied financial statements.
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Consolidated Statement of Changes in Equity

Faw b year emded 5| Deormber 34
TANl vt i RME unlews obherwss slaind

Adiribuiable to cquity holders of the Company

Ko

Shure Hetained eontrodling
capital  Weserves  earmings  Subiolal  imterests Tolal equity
RAME'O00  RMEOM  RMEN0  RMEON RMEDOD  RME'00

Halance st | Janaury 2013 13255663 3320256 0157421 BeTATAY 14604025 100,431,367
Comiprehensive income
Prodit for the year - - LAD5,023  1RD5028 Rl4086 4620004
Oiher comprehemive lms

Avnblable-for-sabe finascial ascls - {2.003) - {1,663) - (2063

Curency 1rssation dilFerences - e, k21 - (e 21 - LR ]
Tolal ciher compeehensive loss, nel of 12y - (I8, T54) - (18,784) - (18,784
Total comprehensive (lossincome - [18,754)  LEOSJ2E 3786344 Rldbs6 460133
Appropriatiogs (Note 22) - SHOASD  (SeRARD) - - -
Acquisition of & subsidiary under comimm coarel - {10,546 - {10,944 - (10,5441
Share of change b neenves of pssogises - 45007 {25604} 20,313 627 200,
Cosaitribut lons - 2, 200 - 62,250 148,577 210,867
Dhividends {Nate 35) - = (LTEAIN (LTBA30) (36348S)  (3,147.803)
Redustion of capital uf 4 subwsilisry - - - - (12603) (12,615
Tivtnl transactions with awners, recognised

direetly in eqully . G660, T (33794030 (27126627 (226895 (2939557
Ealance at 31 December 20013 13258663 43969215  S0CEI 040 BTRILOZE  DRZEZ 006 103043 14
Comprehensive Income
Profit for the year 141,097 141,087 Mo AL 437,512
Oither comprebensive (lossflncome

Avsatlable-For-sale finascial assets T.167 1,167 1,167

Curmency iramslation dafferences 1200, 084) (20,054) (20,0%4)
Total caher comprehensive loss, net of fax (1207} (12917} (12,817)
Total comprehensive (lossiincome - (12917} 141,097 125,180 MAA15 474,595
Approprintions (Nove 22J - (HTE 02} AR 02 - - -
Acquisition of non-coatrolling inleresis - (1.234) - (1,234) 149,044) (50, 280)
Share of changes in equity of associates - 123485 1689,515) 51570 - 33570
Acguisition of 3 subsidiarny - - - - 178,500 178,500
Comtributions - 21 - 2197 31487 333,684
Dividends [More 35) - - (1OTAEE2) 11073957 (64,0671 (1138009
Lioss af significant influence over an associste - 1332 216) 36,174 (16,0420 - | e 02

Toial transactions with owners, recognised
directly in equity - (RAGATH) (1490910 (10354610 30 A74 {638,587)

Balamce at 31 December 2004 13,258,667 43065920 30575052 BGSDAT4Y 16025405 1029290148

EEEET T T Y Y EEE——

The accompanying noles on page 115 10 page 206 are an integral pan of these consolidoed finoncial statements.
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Consolidated Cash Flow Statement

Fow b sear enled 31 Devember 2004
Al amounts an RMB unkois others e slatedp

Cinh Movws from |lpem'!ln_|.1 melivilies
Cohh genermted from opecnons
Indomme tis pasiad

Net cash generated from operating activities

Canh Mows from I:mruli:ng aciivities
Fuarchiises ol propeny, ﬂqﬂl fiind Cauuipen
Proceeds from disposals of propeny, plant and equipment
Purchises of Tamd use righis, minbng rights and intngibbe assels
Froceeds from disposals of land wse rights,
miiniag rght and inangible nsers
Purchases of available-for-sale financial assels
Proceeds from disposals of available-Tor-sale financial assets
Increase in prepayments for lnvesimenis
Poiymeent fur aciuisiion of subsidiaries, net of cish requined
Payment of prior vear's acquisition consideration
Decrease in prepayment for investments
Dsposal of an wsociote
Cash injections in associaies
Dividends recelved
Cush infections in joint venmres
Loan repayment from a joini ventare
Loan eepaymenl from a thied porty
Increase in foan receivables
Interest income on loan receivables received
Inierest income on term deposiis recelved
Decrease in placement of werm deposits with
initial terms of over three months

Met cash used in investing activitics

Year ended 3 December

o4 3
Restaned
Mere RME a0 KM (K}
ifin) 6,297 689 12,347,385
(1,214, 164} {2.856,235)
5081525 Q491,153
(R % RN RY] (2L6TT6RTY
A7 113,513 137.255
(KPL172) (1.690,830)
SR B20 1.772
(1,136,143) (356.727)
3k 2R3
(TE2081) (3,123,200)
(E9.269) (10,946)
(KAKTS) (dkd, i
2,730,000 =
17.315 -
{1, TR4 954) (1. 109.454)
191,353 125,541
{115,000) (63,0000
T2 Do 124804
1,200,000 SO0000
(1602, 00 ) (40,0000
155,826 133719
ERER B ATI.R78
I IER.0T76 1. 266,543
(17, 766.52) (28, 735.517)
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Consolidated Cash Flow Statement

Faw ihe year emded 51 Decvmbar 2004
AN srounis in BRME unbos oghernone slalal b

Cash Mows from Mnancing activities

Proceeds fram shon-termm bosrowings

Repayments of shorl-term borrowings

Proceeds from long-ierm bormwings

I{1."|’!|.}1"I.'1I'|('|‘|I\ ol II'II‘IF-I['I'III h!ll‘l'l.lfwil‘ip_'\ﬂ

Covernment grant neceived

Repayments of borrowings from non-contralling shareholders
Froceeds Troin redlischom of l-'2|.‘|lrii| L] ulnhihlluf}'
Conteibutions from the Company’s shirelboliers

Met caphial injection from non-conmolling shareholders
Dividends paid w0 the Company s shareholders
Dividends padd 10 non-comtrolling sharcholders
Acquisition of son-controlling lnerest of a subsidiary
Interest paid

MNet proceeds from issuance of ling-term bonds

Bonds sswinge coss

Met cash penerated from financing activities
Net increasel(decrease) ln cash and cash eqiilvalents
Cash and cash cquivalenis, a beginning of the vear

Mt forelgn exclange losses

Cash and cash equivalents at end of the year

Nore

Year ended 3 December

o4 3
Restaned

RME a0 KM (K
7543, 900 (932737
(KB A5.038) (5,286,897
29,142,907 13, 186436
(4,600, 343) (0,334, 102)

J6R B0

{11,200 (<, 500y
- (12613)

2,197 62,2040
312309 148377
{LUTT.536) (2 TR4.319)
(111,388) (36384100
(50,2800 -
15,049 KR2) (3,214 K8a)
148,000 QORE.000
(52,080) (570008
19,584,506 17,259 580
6 508 (1,984, TR4 )
11,232,575 13,222 KO8
12,371} (5.339)
18,131,712 11,232,573

The scoompanying moles on page 115 10 page 206 are an integral pan of these consolidoied financial statements.
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Notes to the Consolidated Financial Statements

Frow the swar ended 31 Dexwodber 2004
TAll smounts an KMB unlis othirs s stated)

ORGANISATION AND PRINCIPAL ACTIVITIES

China Coal Energy Company Limited (the “Company”) wis established in the People’s Repoblic of China (the
“PRCY on 22 August 206 &8 o joint stock company with limited lobility under the Company Law of the PRC as
o resull of a group restructuring of China Nationa] Coal Group Corporation (*Ching Coal Group™ or the “Parent
Company”) in preporing for the hsting of the Company's shares on the Mun Board of The Stock Exchange
of Hong Kong Limited (the “Restrocturing”™), The Company and its subsidiarics (collectively the “Group™) is
principally engaged in mining and processing of coal, sales of coal and coal-chemical products pnd monufeciuring
and sales of coal mining machinery, The uddress of the Company’s registered office is 1 Huang Si Da Jie,
Chaoyang District, Beijing, the PRC

The H shares of the Company have been listed on The Main Board of the Stock Exchange of Hong Kong Limited
sinee December 2006, while its A shares have been listed on the Shanghai Stock Exchange since February 2008,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidmed financial satements are se1 ool
below, These policies have been consistently applhied o all the vears presented, unless otherwise statesd,

2.1 Basis of preparation

The conselidated financinl statements have been prepared in accordance with laternational Financial
Reporting Standards (“IFRS™) The consolidated financial statements have heen prepared under the
historical st corvention, as modified by the revaluation of availoble-for-sale linaecial asseis ai fair value
s dis¢losed in the accounting policies below,

The consolidaed Mnancinl satements are prepared in accordance with the applicable requirements of the
predecessor Companies Crdinance (Cap. 323 for this linancial year and the comparative period.

The preparation of the consolidated Onancial statements i confermity with IFRS reguires the use of certain
critical pecounting estimates. I also reguires management (0 exercise s judgement b the provess of
applying the Group's accouniing policies. The areas involving a higher degree of judgement or complexiiy,
ar argas where assumplions and esiimateés are §|j_1l‘l'lﬂl.‘-1llll 1o the consolidated Ninancial Stolements are
disclosed in Noie 4,

2 1.1 Going Concern

The Croup meets its dav-to-day working capital requirements through s bank facilities. The carment
ceomomic conditions continue (o creme uncenaingy perticularly over () the level of demand for the
Group’s producis: and (b)) the avablability of bank finance for ihe foreseeable futre. The Group's
forecasts and projections, taking account of reasonably possible changes in trading performance,
show that the Group should be able o operate within the level of s comrent facilines, After making
enquiries, the directors have o reasonable expeciation that the Group has adequaie resources (o
continue in operational existence for the foreseeable fuiwre. The Group therefore continues o adopi
the going concern hasis in preparing its consolidated Mnancial statements. Further information on the
Ciroup's borrowings §s glven In Now 23,
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Notes to the Consolidated Financial Statements

Fam ihe ywar emled 31 December 314
AN smouniy in RMEB unbens stherwpe siabad

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (continued)
2.1.2 Clumnges in aceouniing policy and disefosires
ferd  New and amended standards adopied by the Groap

(i)  The following stondords have been adopled by the Group for the first time for the
financial year beginning on 1 January 2004,

. Amendment 1o 1AS 32, ‘Financial instroments: Presentation’ on offsening
fimancial assets and finoncial liabilities. This amendment clarifies that the aght
of s¢t-0ff must nol be contingent on o future evenl. 1t most also be legally
enforceable for all countérpartics i the normal course of business, 4s well as in
the event of defaulis insolvency or bankruprcy. The amendment also considers
settlement mechanisms. The omendment did nod have o significant efMect on the
Group fimzncial stlements,

. Amendment o 1AS 36, ‘Impairment of asseis’. on the recoverable amount
daselosures for non-financial wsets. This amendment removed cerlain disclosures
of the recoverable amoum of CGUs which had been included in [AS 36 by
the jssee of IFRS 13, b also enhanced the disclosures of information aboot (he
recoverable amount of impatred assers if that amount is baséd on fair value less
costs of disposal,

* Amendment o ITAS 39, “Finondial instrumenis: Becognition and measarement”
on e povatlon of dervitives and ibe conlinuation of hedpe accounibing, This
amendment consiters legislative chonges to ‘over-the-counter’ derivatives
and the establishment of central counterparties, Under [AS 39 novation of
derivatives 1o central coumterparties woukld result in discontinueance of hedye
sccounting. The amendment provides reliel from discontinuing hedge accounting
when novation of o hedging instrument meets specified criterin. The Group has
applicd the amendment and there has been o significant impact on e Group
financiyl saiements as a resuol,

* IFRIC 21, “Levies'. sets oul the accounting for an obligation to pay g levy
if that lighility 1s within the scope of IAS 37 “Provisions”. The inlerpretation
mibdresses whit the obligating event is that gives rise o the payment a levy and
when a lablliny showld be secognised. The Group is not corrently subjecied 1o
significant levies so the impact on the Group is mot material.

Chher standards, amendments and Inerpresations which are effective for ihe
financial year beginning on 1 January 2004 are not material o the Group.
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Notes to the Consolidated Financial Statements

Fow b year ended 31 Decgenber 204
P4l amounts an BMB unless odherw per sialed )

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (continued)
2.1.2 Clunges in aceoumiing policy and disclosures (continged)

) New amd amended eelevant stamdands kave been issued bt are net effecrive for the financial
vear beginning | Jomwary 2004 and have nor beew early adopred

The Group's and parent entity’s assessment of the impact of these new and amended
standards is set oul below.

b Amendmsen 0o IAS 19 regording defined benefit plans. This narrow scope amendment
applies to contributions from employees or third paries (o defined benefit plans. The
amendment distinguishes between contributions thit are linked 10 service only in ihe
period in which they arise and those linked o sérvice in more than one period. The
amendment allows contributions that are linked o service, and do nol vary with the
length of emplovee service, to be deducted from the cost of benefits eomed in the
period that the service is provided. Contributions that are linked 1o service, and vary
necording o the length of employes service, must be spresd over the service period
using the some atribution method that i applied o the benefits. The wnesdment is
effective for annual pericds begimning on or after | July 2004, with carlicr application
permiied

* Amendment @ IFRS 11 on sccounting for acquisitions of bileresis in joint epergion,
The amendment requires an mvestor (o apply the principles of business combination
accounting when i sequites an interest oo joint operation thal consintes o “husiness
(s defined in IFRS 3, Bosiness combimations) ﬁpm_:iﬂuun:f.. an wnvestor will need o

measure identifiable assets and labalities a faie volue:
- expensy acguisiton-related cosis,
- recognise deferred tax; and

recognise the reswdual as poodwill

All saher principles of business combinstion sccounting apply unless they contlice
with IFRS 11,

The amendment is applicable to both the acquisition of the initial interest and a
further interest i o jolnt operation, The previousy held inerest is nor semensured
when the acquisiion of an additional inierest In the same jolnn operatlon with jolot

conirol maintainaed.

The wmendment is effective for annual perigds beginning on or after | Janeary 2016
with earlier application permitied.
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Notes to the Consolidated Financial Statements

Faw b year voded 51 Decrmber ME 4
AN grvounts in BME unkas otheraoss siaied

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (continued)
2.1.2 Changes in accounting policy and disclosures (contimued)

fhl  New and aoneided relevant standords have been isowed il are not effective for tie firancial
yeurr heginring ! Jomeary 2004 and have nor beew eariv adopred (continned)

. Amendmeni o IFRS 10 and 1AS 28 on the sale or conuibuibon of assers between an
imvestor and s associle or joint venture. The amendments address an inconsistency
between IFRS 10 and 1AS 28 in the sale and coniribution of asscts botween an investor
and 1% associale o joint venture. A full gain or loss s recogmised when a ransaction
Involves @ busingss. A portial gain or loss s recognised when a wansaction invelves
assels that do not constitute o busineéss, even if those assets are in o subsidiary. The
amendment = effective for annual periods beginning on or after | January 2006 with
carlier apphication permitted.

* Amendment to IAS 27 on the equity method in separite financial stitements, The
amendment allows entities w0 wse equity mathod (o account for imvestments in
subsidiaries, joint ventures and pssociates in their separate fimncinl statements, The
amendment is effective for annual periods beginning on or after 1 Janoary 2006 with
earlier apphcation permmiiied.

* IFRS 15, “Revenue from comracts with customers™. IFRS 15 establishes a
comprehiensive framework Tor determining when (o recognise revenue and how much
revenue 19 recognise through o S-step approach: (1) identify the contraci(s) with
customer; (2) identify sepamte performance obligntions in a contract (3) determine
ihe tramsaction grice (4] allocate ransaction price 1o performaace obligations and (5}
recognise revenue when performance obligation is satisfied. The core principle is that o
company should recognise revenus 10 depict the wansler of promised gosds or services
to the customer in an amount that reflects the consideration o which the company
expects fo be entiiled i exchange for lose goods of services, It moves awiy from
i revenue recognition model based on an Cearnings processes o oan osset-liability”
approach based on transfer of conrol,

IFRS 15 provides specific guidance on capitalisation of coniract cost and licence
arrangements, Tt also includes o cohesive set of disclosure requirements ghoat the
mibure. amound, timing and wncenainty of revenoe and cash Mows arising from the
cnlity’ s contracis with costomers.

IFRS |5 replaces the prévious sevenie standards: TAS 18 Revenoe and TAS 11
Construction Contraces, and the related Imerprecations on revenue recognition; IFRIC
13 Customer Loyalty Programmes, IFRIC 15 Agreements for the Construction of Real
Estate, IFRIC 18 Transfers of Asseis from Costomers and SIC-31 Revenwe-Barer
Transactions Invalving Adverlising Serveices.

IFRS 15 is effective for annual periods beginning on or after 1 July 2017 with carlier
applicwmion permined,
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Notes to the Consolidated Financial Statements

Frow the swar ended 31 Dexwodber 2004
Al amounis an BMB unless otherw s slated )

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (continued)
2.1.2 Clurnges in aceoumiing policy and diselosures (continned)

il New amd awended relevant sieardieds eave been issued bt are net effecrive for the financial
vear beginning | Samwary 2004 and hoave not been early adopred (continied)

. IFRS 9. “Financial instruments”, addresses the classification, measurement and
recognition of fnancial assets and financial linbilities. The complete version of
IFRS @ was issoed in July 2004, I replaces the guidance in 1AS 39 that relates o
the classification and measurement of financial instruments. IFRS 9 retuins bt
simplifies the mixed memsurement model and establishes three primary measurement
categories for financial assés; amortised cost, Tair value through OC1 and fair salue
through P&L. The basis of classification depends on the entity's busingss madel and
the contractual cash flow characteristics of the financial assel. Investmens in eguity
mnstruments are required o be measured at far value through profit or loss with ihe
irrevocable option o inception o present changes in Gair value in OCT ot recyeling,
There is now o new expecied credin Iosses model that replaces the incorred Toss
impairment masdel vsed in IAS 39, For financial labilines there were no changes o
classification and measorement except for the recognition of changes in own credit sk
i oaher comprehensive income, for lahblites designnted ot faie vl through profin or
boss, IFRS 9 reloxes the requirements for hedge effectiveness by replacing the bright
Line bedpe efMectiveness tests, I reguires an cconomic relotionship between e hedaed
tem and hedging nstrument and for the “hedged ratio’ 10 be the same as the one
munagement actually use for nsk manpgement purposes,

Contempacanesns documeniation is sl required bul 18 different 1o that eurmently
prepared wader 1AS 3%, The stndard is effective for accounting periods beginning on
or afber | Janwary 2008, Early adoption is permitted, The Group s et o assess [FRS 9's
full impaci.

There are no other IFRSs or IFRIC interpretations that are oot yet effective that would be
expected to hove & material on the group

2.2 Subsidiaries
2,21 Conselidation
A subsidiary is an entity (including a swructured entity) over which ihe Group has control, The
Group conmrols an cmity when the Group is exposed 1w, or has fghts o, varable retorns from igs
invalvement with the entiry and has the ability 1o affecs those rewrms through s power over (he

entiiy. Subsidiaries are consolidaied from the dofe on which control is transferred to the Groap,
They are deconsolidnied from the date that control ceases.
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Notes to the Consolidated Financial Statements

Fam ihe ywar emled 31 December 314
AN smouniy in RMEB unbens stherwpe siabad

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 Subsidiaries (continued)
2.1 Consolidation {continued)
ferd  fesiiess cowrebinatio s

The Group applics the aoguisition methad (o secount for business combinations not under
common conirol, The consideration transferred for the acquisition of o subsidiory s the fair
values of the assels tmnsfermed, the Habilitics mcurred o the formier owners of (he scquince
and the equity interesis issued by the Group, The consideration transferred includes the
fuir value of any assel or liability resulting from o contingent consideration arrangement.
Identifiable assets acquired and liobilities and contingem liabilities assumed in a business
combination are measurcd initially at their fair values at the peguisition date,

The Group recognises any non-contrialling inlerest in the aoguiree on an scguisition-hy-
acipuisition basis, Mon-controlling mierests in (e acguiree thal are present ownership inlerests
and entitle their holders 10 & proporionate share of the entily™s net assets in the event of
licuidiatiom are measured anl @ither fair value or the present ownership interesis” proportionale
share in e recopnised amounts of the acquires’s identifiable et assets, All other components
of non=controlling interests are measured ot hear acquisition dase fair value, unless another
memsirement fasis is required hy [FRS

Acquisition-related costs are expensed as incurred.

I e busingss combination 15 achieved in stages, the aeguisition date camying value of the
acquirer’s previously beld equity Interest in the acquiree s re-measured 1o falr value m ihe
acquisilion doje; any gains or losses arising from such re-measarement are recopnised in
profit or loss,

Any contingent consideration to be transferred by the Group is recognised i fair value at ihe
acquisition dote. Subsequent changes o the Tair vidue of the comingent consideration that s
decmed W be an asset or hability is recognisel in accordance with 1TAS 39 either i prolit or
loss o as 3 change 1o other comiprehensive income. Contingent consideration that is classified
a8 equity s noi remeasured, and ies subsequent seitlement is accounted for within equity.

The excess of the consideration ransfermred, the amount of any non-controlling inlerest in the
acquiree pd the acquisition-date fabr vilue of any previous cquity inleres in the soquine
over the Takr value of the ldeniifioble nen assets aequired ks reconded as goodwlll, I the toial
of consideration transferred. non-controlling interest recognised and previously held interest
measered 15 less than the Tair value of ihe net assets of ihe subsidiory acquired in the case of
a bargain purchase. the difference bs recognised direcily in the Income statement,

Intra-greup transactions. balances and unrcalised gains on iransactions between group
companies are climinated. Unrealised losses are also climinated, When nocessany. amounts
reporied by subsidianies have been adjusted 10 conform with the Group's accounting policies,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 Suhbsidiaries (continued)
2.1 Consolidation (continued)
il Changes in cwnership imterests dn subsidinries witkont change of controf

Transactions with pon-contralling interests that do not result in loss of control are accounted
for as equily transactions — that is, s transactions with the owners in their capacity as
owners. The difference between fair value of any consideration paid and the relevant share
acquired of the carrying value of netl assets of the subsidiary 1s recorded in equity. Gains or
losses on disposals 1o non-controlling mteress are also recorded in equity.

fed Disposad of sabsidinries

When the Group ceases o hive control, any relained intersst in the entity is re-measured 1o
is fair valee ot the date when control is lost, with the change in carrving pmount recogmized
in profit o loss, The fair vialue is (e initial corrying amount for the purposes of subsequently
accounting for the retained interest as an pssociate, joinl ventare o financiol asse In
addition, any amounts previoosly recognised in other comprebensive income in respect of
that entity are accounted for s i the Group had dircctly disposed of the related pssets or
liahilities. This may mean that amounts previously reeopnised in olhier comprahensive income
are reclissified o profit or loss.

2,2.2 Neparate finanefal statements

Investments in subsidianes are sccounted for at cost less impainnent. Coal bs adjusied o reflec
changes in consideration arising from contingent consideration amendments. Cost also inchides
direct afributable costs of mvestment, The results of subsidiaries are sccounted for by the Company
o (ke Basis of dividend and receivable,

Impoirment testing of (he invesiments in subsidiaries is required upon receiving dividends from
theese investments i1 e dividend eaceeds the wial comprehersive income of the subsidiary in (e
period the dividend s declored or i1 the carrying amoant of the invesiment 0 the separate financial
stlements exceeds the carrying amound in the consolidated financial siiements of the invesiee™s net
sesels Ingluding poodwill,
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Fam ihe ywar emled 31 December 314
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
L3 Associates

Associates are all entities over which the Group has significant influence but not control, generally
accompanying a shurehalding of between 205 and $0% of the voting nights. Investments in associsles ane
accounted for using the cquity method of accoanting, Under the equity method, the investment s initinlly
recognised at cosl, and the corying amount is incressed or decreased o recognise the investor’'s share of
the profit or loss of the investes after the date of sequisition, The Group’s investment in associates ineludes
poodwill identified on acguisition, Upon the acquisition of the ownership interest in an associate, any
difference between the cost of the associnle and the group’s share of the net Toir value of the associate’s
identifiable assets and liabilities is accounted for as poodwill,

IT the ownership inlerest in an pssociate is reduced bat significant influence is retaned, only a proporionate
share of the amounts previously recognised in other comprebensive income is reclassified 10 profit or loss
where approprine.

The Group's share of post-acquisition profit or loss is recognised 0 the income statement, and 118 share
of post-gequisition movements i other comprehensive income is recognised in other comprehensive
income with a correspanding adjusimient 1o the carrying amount of the investment. When ihe Group's
shore of Mosses in an associote equals or exceeds it interest in the associte. including any other unsecured
receivables. the Group does ool recognise ferther losses, unless it has incurred legal or consiructive
obligmions or made payments on hehalf of the associpte

The Growp determines at each reporting date whether there is oy objective evidence that the mvestment
in the associate s impaired, 10 this is the case, the Group calcolates the amount of impairment as the
difference between the recoverable amount of the pssocine and s carrying vislee and recognises the
amont adjacent 1o “share of profisiloss) of sssociales and foinl ventures” o e income statement.

Profits aml losses resulting from upstream and downstream transactions between the Group and iis
associate are recognised in the Growp's linpncial sttements only 1o the extent of winrelaied investor's
interests in the associates. Unrealised losses are eliminated unless the transaction provides evidence of an
impoiement of the gsset ronsfemed, Accounting policies of associales hove been chonged whene necessary
{0 ensure consisteney with the policies adopied by e Groap,

Diluiton gains and losses of equily inferest in associates are recognised in the income stafement,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
24  Joint arrangement

The Group has applicd IFRS 11 o all joint armangements. Under IFRS 11 investments in joint prrangements
are classificd os either joinl operations or joint ventures depending on the contraciual rights and obligations
cach investor. The Group has assessed the nature of its joimt armangements and determined them o be joint
ventures, Joint ventures wre scoounted for using the equity method.

Under the equity method of sccounting, interests in joint ventures are imitially recognised at cost and
adjusted therealier to recognise the group’s share of the post-acquisition profits or losses and movements
in other comprehensive income. The group’s investments in joint ventures include goodwill identified on
acquisition. Upen the acquisition of the ownsership interest in o joint venture, any difference berween the
cosl of e joint venture and the group's share of the net fuir value of the joint venture’s identifiable assets
and Habilities is pecounted for as goodwill, When the groep’s share of losses in o joint venure squils or
exceeds its interests tn the joint ventures (which includes any long-term fnteresis that. in substance, form
Pt of the groap™s nel mvestment in the joint ventures), the group does nol recognise Ffurther lsses, unless
it b incwrred obligations or made payments on betadf of the joint ventures,

Unrealised pains on transactions between the Group and iis joine ventures are eliminated 1o the exient
of e Group's imlerest in the joinl venteres, Unrealived losses are also ¢liminated unbess the ransagton
provides evidence of an impairment of the asset ransferned, Accounting policies of the joint ventores have
been chanpicd where necessary 19 ensune cansksteney with the policies siopted by the Group

25 Sepment reporting
Operating segments are reported in g manner consistent with the intermal reporting provided 1o the chiel
wperaiing declsion-maker (“CODM™). The CODM, defined as the person who is responsibile Tor allocating
resources and assessing performancee of the operating sepmaents, has been identified as the President Office
thar makes strategic decisions
L6 Foreign currency translation
(a)  Functional and presentation currency
liems included in the financial stotements of each of the Group®s entities are measured using
the currency of the primary cconomic environment in which the emtity operates (“ihe Tunctional

currency’ ). The consolidated financial ststements are presemted in Benminbi (“BMB”), which is the
Company’s functional and the Group's presemation currency,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
1.6 Foreign currency translation (continued)
(b} Transactions and balarces

Forgign currency tmnsnctions are tronslated into the functional currency wsing the exchange rales
quited by the People’s Bank of Ching prevailing at the dme of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the ranslation o
vear-end exchonge rates of monelry assets and habilitees denominated i foreign currencies are
recognised in the income statement. éxcept when defermed in equity s qualifying cash flow hedges
wnd qualifying met investment hedges,

Foreign exchange pains and losses that relate w0 bomowings and cash and cosh equivalents are
presented i the income statement within “finance cost’. All other foreign exchange gains and losses
are presenbed in the income statement within “other gains, net”.

Tronslaion differences on non-monetary fnancial assees and labalities such as equanies beld at fuir
value through profit or loss are recognised in profit or loss as part of the G@ir value gain or loss,
Trumslation differences on non-mongtary financial assets, such o8 equities classified a5 avaiinhle-for-
sale, wre bncluded in ather comprehensive incoms.

(e} Ciroup companies
The reswits and fnancial position of all the prowp eotities (none of which has e corrency of 2
hyper-inflationary economy § thal have a functional corrency different from the presentation cumency

are transhnled into the presenmtation currency as follows:

a)  assels and labilities for esch balange sheef presended are feanslated ab the elosing rate 3l the
date of that balonce sheet,

b income and expenses for ench income statement are translited m average exchange rates (unless
ihis average is mol o reasonable approximation of the cumuelntive effect of the rates prevarling
on ihe transaciion dates, in which cose income and expenses are tramshined af the mte on e

dates of the mansactions ), and

el all resulting exchonge differences ure recognised I other comprehensive [Rcome.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
1.7 Exploration and evaluation expenditure

Exploration and evaluation expendilure comprisés costs which are directly attributmble o0 researching
und analysing existing explosution data; condecting gealogical stedies, exploratory drilling and sampling;
expmining and testing extraction and treatment methods; and compiling pre-feasibility and feasibibity
stdies. Exploration and evoluation expenditure also includes the cosis incurned in acguiring éxploration
righis, the entry premiums paid o goin aceess (o arens of interest and amounts payable 1o thind parties 10
acquire inlerests in exisling projects.

During the initial sage of o project, eaplosation and evaluation costs, other than costs incurred in acquiring
lamel wse and mining rights, are expensed a5 incurred. Expendiore on a project after it has resched o stage
at which there is o high degree of confidence in its viability s capitalised and transferned (o property. plan
and equipment if the project proceeds, 15 a project does nol prove viable, all imecovernhle costs associited
with the project mre expensed in the income statement,

2.8 Property, plant and equipment

Propemy. plamt and equipment, consisting of bulldings, mining sirocieres, plani, mochinery and equipmend,
railway structures and motor vehicles, fistures and others, are stated at histocical cost, less accumulbited
depreciation and mpairment losses, The cost of an assel comprises s purchase poce and any directly
annribistahle costs of bringing the asser (o s present working condanion and lecation for its intended use,

Subseguent costs are incleded in the assel’s carrving amounl of recognised os o Separdle asset, a8
approprtate, oaly when it is prohable that future coonomic henefits associated with the flem will Now 1o
the Group and the cost of the ilem can be mensured relinbly, The camrying amount of the replaced pan is
derecopnised. All other eepairs and maintenance are charged to the income stiement durng ihe Gnancial
wear in which they are incurred,

Oeher than miniing structures, depreciation of each asset is caloulated using i straight-ling method o
allocate its cost bess fis residual value over lis estimated vseful life. The estimated uselul lives of properiy,
plomt and equipment ore os follows:

Busildings 10 = S0 years
Flant, mochinery and equipment £ = 18 years
Railway siruciures 25 - 30 years
Motor vehicles, fixtures and others 5 = 15 years

Minlog structures Cincluding the main and auxiliary mine shafts and underground wnnelst are deprecised
on the units of production methed aiilising only recoverahle coal reserves in the depletion hase.

The assers’ residual values and useful lives are reviewed, and adjosted it appropriate. at each balince sheet
date.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
18 Property, plant and equipment (continued)

Construction in progress represents propery. plamt and equipment under ¢onstruction or pending
installation, and 15 stated ot cost less imparment bosses, Cost comprises dinsct costs of construction
including borrowing costs attnbutable (o the constrection during the penod of censtruction. No provision
for depreciation is made on construction in progress until such dme as the relevant assels ae comipleted
and ready for intended wse,

An assel’s carrying amount s writlen down immediately @ its recoverable amount il the asset’s cammying
amounl is greater than iis estimated recoverable amount (Note 214,

Goins and losses on disposals are determined by comparing proceeds with the carrving amount and are
included in the income sutement,

29 Deferred Stripping costs

In the mining of open-pil mings, siripping activities are necessury o remwove mocks and soil above the
coal body, Actual stripping cosis incurred for each sccoumting perled may vary based on the geological
condition amd (s production plan, In the accounting Tor siripping costs, (e postion of siFpping ©osts
that are iocurred for the coal body 1o be mined i future vears (hose thal will generate Tulere cconomic
penelits) are capitnbzed in propeny, plant and equipment, and are amortised 10 production cost in the
period when the rebevant coal ores are mined: and the rest of the siripping costs are recondied in production
cosl when incurmed,

210 Investment Properties

Invessment propertics inclede those portions of office bulldings that aee held for boag-feem fental yields or
for capital appreciation

Investmeni properties ane initially measured af cost and mlhmqulr.m]y accoumed for under the cost model in
aeeordance with the reguirements of IAS 16 Property, Plom and Equipment,

Depreciation of the investment properties is calculated vsing the straight-line method 1o allocate s cost
less jis residunl value over its estimated useful life, The estimated useful life of ihese invesiment properties
Is estimated o be 30 years w47 years,

Invesament properties are subject to renovations or improvements gt regular intervals, The cost of major
renovathons and Improvemenis |5 caplllsed and the carrving amounts of ithe replaced componems are

writien off to the income sistement. The cost of maintenance, repairs snd minor improvements is charged
to the income statement when incurmed,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
211 Land use rights

Land use rights are stmted o1 cost less accumulated nmortisation and impairment losses, Cost represents
considerution paid for the nghis to use the lind on which various planis and buildings wre sitwated for
periods varying from 20 w0 50 years. Amortisation of land use rights is calculited on o straight-line basis
aver the period of the lnnd use cights.

2.12 Mining rights and exploration rights

Mining rights ore stmied at cost bess secumulated amortisation and impaioment losses and are amortised
bosed on the umits of prodection method utilising only recoverable conl reserves as the depletion base.

Exploutivn rights ore stated at cost bess impairment losses, Cost of the explortion rights are transferred 1o
mining rights upon the government's approval of the mining license,

2.13 Intangible assets

Acquired compuler software licences are capitalised on ihe basis of the costs incurred 10 acquine and
bring 1o use the specilic software, These costs are amortised over estimated useful lives of § vears, Costs
assocuted with developang or maimaining compuler sofltware programmes are recognised as an expenae as
Incnirred

214 Impairment of non-financial asseis

Assets that gre subject o amortisation are reviewed (or impairment whenever events or changes in
cimcumatances indicate that the carrying amount may ot be recoverable. An bmpalnment loss is recognised
for i amount by which the gsset’s carrving amoun! excesds s recoverable amount. The recoverahle
amount is the higher of an asset’s e valoe less costs of disposal and value i use. For the purposes of
ansessing bmpainment, assels are grouped at e lowest levels for which there are sepansiely identifible
cash Tlows lc:L-"h-g»m:mimg uniis), Mon-financinl nsseis oiher than goodwill that suffered an impoirment
are reviewed (or possible reversal of (e impairment st cach reporting date,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
215 Financial assets

L1510 Classiffcation

The Group classifies its financidl ass<ts in the following cxtcgonics: lonns ond receivables, available-
for-sale. The classification depends on the purpose for which the fnancinl sssets wene nequined.
Muanagemient determines the clussification of its financial assets o initial recognition.

fer)  Lowns ind réceivabies

Loans and receivables are non-derivative financial assets with Nixed or determinable payments
that @re not guoted in an active market. They are included in currenl assets. except for
maturities greater than 12 months after the balanee sheet dote, which are classified as non-
carrent assels, Loans and receivables are included in “cash and cash equivalents”, “wade and
mnles receivables”, “prepayments and other receivables”, *loans 1o subsidiaries™ and “long-term
receivables” in the balance sheet.

fhi Avirilelsle for-sale frnaneial asseis

Avanlable-for-sale financial assets are non-derivatives that are cither designated in this
eategory or pol classified in any of he other categories, They are inclisded in non-current
asseis wnless management intends 10 dispose of the investment within 12 months of the
balanee sheet date. Available-for-sale financial assets are principally measured o fair value,
Where investments in equity instruments dao nol have a I]llmll‘-d market prce in an achive
market gnd the fair value cinnot be measared reliably, such imvestments are measured ol cost,

1152 Recognition and measurenent

Begular way purchiases and sales of lnancial assets are repogaised on the trede-date, the date on
which the Group commits io purchase or sell the asset. Investmenis are inkitally recognised ai fabr
value plus ransaction cosis for all financial assets not carried ol fair value through profit or loss,
Financhal assets ane derccognised when the rights 1w receive cish Mlows Toom he investments have
expired or have been transferred and the Growp has wanslerred substantially all risks and rewards of
ownership. Availuble-for-sale financial assets are subsequenily carried o fodr value, The investments
in ecuity instrements (e do nor have o quiked market price inoan active marker and whase fair
value cannod be reliably measured are corried at cost. Loans and recelvahles are carrled at amortised
cost using the effective interest method,

Changes in the fair valee of monelary and non-monetary securilies classified ns availoble-for-sale
e recognised in other comprehensive income,

When secorities classified as available-for-sale are sold or impaired. the accumulated fair value
sdjustments recognised imequity are included in the income statement in “other guins, net”.

Dividends on available-for-sale equity instruments are recognised in the income stsement as pan of
other income when the Group's right to reccive payment is established.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
215 Financial assets (continued)
L1537 Offsedting fimancial instruments

Finoncial ns=ets umd linbilities ane offset and the net amount reporied in the balance sheet when there
is u legally enforceable right o offset the recognised amoants and there i an inention o seitle on
o met basis or realise the asset and settle the liability simultoneously, The legally enforceable right
must not be contingent on fulure events and must be enforceable in the nommal course of business
umd in the event of defnull insolvency or bankrupicy of the company or the counlerpany.

2154 Impairment of financial assets
ferd  Asvets corcied ol amortised cost

The Group assesses ol (e end of each reporting period whether there is ohjective evidence
that a fimancial nssed or group of feanciol psseis s ampaired, A Bnancial asset or a group
of financial assets is impaired and impairment losses are mcurred only i there is objective
evidence of impalrmeni as 4 result of one o7 more events that occurred afier the [nigial
recogniticn of the assel (o “loss event') and that Joss event (or events) has an impact on the
estimated future cash Mows of (e financial assel or groap of fnancial assets that can be
reliahly estimaed,

Evidence of impairment may include imdications that the debrors or a2 group of deblors is
experiencing significant Ginancial difficaly, defonli or delinguency i interest or pringipal
payments, the probabiliey thit they will enter bankrupiey or other fimpncial reorganisation,
and where observable data brdicate ol theve is o measurable decrease i il estimated Tatore
cash Nows, such a5 changes in amears or economie conditions thor correlate with defanlis,

For loans and receivables cotegory, the amount of e loss s measured as the difference
between ihe asset's careying amount and ihe present value of estimaied luture cash Flows
(excluding fupwre eredit losses that hove not been incurred ) discounted o1 e Minancial asset’s
ariginal effective inferest rate. The carrying amount of the asset s reduced amd (he amount of
the loss s recognised In the consolidated income sttement, I o loan has o variable interest
rate, the discount rate for measuring any impalrment loss is the current effective inerest roie
determined under the contract. As a practical expedient, the Groop miuy measure impairmen
on the basis of an instrument's faie value using an observable markel price.

If, in a subsequeni period, the amount of the bmpalrment loss decreases and ihe decrease
can be relmed ohjectively to an event occurring afier the impairment was recognised (such

as an improsement an the deblor’s credit rating), the reversal of the previously recogniscd
Iimpaimment loss is recognised in the consolidated income siatement,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.15 Financial assets (continued )
LI54 Impairment of financial assets (continned)
thl Asseds classified as aviileble-fir-sle

The Group assesses ol the end of each reporting period whether there is objective evidence
that a financial assel or a group of finoncial asseis s impaired,

For equity Investments, a significamt or prolonged decling in the fair value of the security
below ils cost is also evidence that the assets are impaired. If any such evidence exisis the
cumulative loss — measured as the difference between the acquisition cost and the current
foir value, less any impairment boss on that francial assen previosly ecogmsed in profit or
loss ~ is removed from equity and recognised in profit or loss. Impairment losses recogiised
in the consolidmed income slaement on equily instruments are nod reversed throagh the
consolidated income statement.

216 Inventories

Inventonies wre stated at the lower of cost and net realisable value, Cost is determined wsing the weighied
average method, The cost of fnished goods and work in progress comprises mw materials, direct labour,
other direct costs and related production overheads (hased on normal operating capacity), 1 excludes
borrowing costs. Net realisable value is the estimated selfing price in the ordinary course of businesa, less
the applicahle variable selling expenses

217 Trade and other receivables
Trode receivables are amounts dee from customers for merchandise sold or services performed o the
ordinary course of busingss, [0 collection of tride and other receivables s expected in one year or less (or
im the normal operating cycle of the business il longer), they are classified as correni nssers. 1T nod, they are

presenied a5 non-currenl 185e1s,

I'rade and other receivables are recognised initially st fair value and subsequently megsured o amortised
coal wsing the effective imerest meihod, bess provision for impairment.

2,18 Cash and cash eguivalents

In the consolidated cash Mow stmement, cash and cash equivalents includes cash in hand, deposiis held o
call with banks, odher shon-term highly liquid investments with original maturities of three months or less.

2,19 Share capital

Ordinary shares are classified as eguity. Incremental cosis directly atiribmahle 1o the issue of new shanes
are shown in equity as a dedoction. net of 1ax, from the procecds,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.20 Payables

Trade mnd caher payables are recognised initinlly m fair value and subsequently measured at amorntised cost
using the effective interest method.

Pavables wre classified as current lighilites if payment is due within one year or less for in the nocmal
apernting cycle of the business if longer). IT nol they sre presented as non-current Babilities,

2.21 Borrowings and bonds payable

Bormowings and bonds are recognised initinlly at fair value, net of ransaction cosds incurred, Bomowings
amnd bonds are subseguently stated at amortised cosi: any difference between the procecds (net of
transagtion costsh and (e redemplion value is recognised in the income statement over the period of the
borrowings using the effective inlerest rate method.

Bormowings and bonds are classified as current liabilities unbess the Group has an unconditienal right o
defer setthement of the lability for at feast 12 months afler the balimce sheet date,

2.22 Borrowing costs

Giemeral and specific borrowing costs directly attributable 10 1he acquisition, construction ar production of
qualifying assets, which are assets that necessarily toke o substantial period of time o get ready for their
imended wse of sale. are added o ihe cost of bose assers, oatl soch tme as the assets are substantiolly
ready for their imended use or sale,

Invesiment fecome earred on ihe emporary nvestment of specific borowings pemding their expenditure
on qualifying sssets is dedneted from the borrowing costs eligible for capitalisation

Al siher bormowing costs are recognised in profil or loss in the period in which they are incurred,
2.23 Current and deferved income tax

The tax expense for the period comprises current and deferred ax. Tax |5 recognised in the income
statement, except 1o the extent that it relates 1o lems recopgnised in other comprehensive income or directly
in equiry. In this cose. the tax s also recognised In other comprehensive income and directly i eguiny,
respectively.

fal  Current incone fax

The current income tax charge is calculated on the hasis of the tax laws cnacied or substantively
enacted at the balance sheet dae in the coumries where the Company’s subsidiaries, joim ventures
and assecinies operate and generaie tnxable income. Management periodically evaluaies positions
taken in tox retums with respect o siluations in which applicable s reguolation is subject to
Interprciation, 1t cstablishes provisions where approprinie on the basis of amoums expected o be
paid to the tax awthorites,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.23 Current and deferred income tax (continued)
(b Deferred income tax
bisicde basis differenees

Deeferred income ax is recognised, using the liability method, on temporary differences arising
between the tax bases of assets and habilities and their carmying amounts in the consolidated
financial stalements. However, the defered income tax is nol accounted Toe i iU arises from initial
récognition of an asset or liability in a transaction other than o business combingtion that at the
time of the transaction affects neither accounting nor laxable profit or loss, Deferred imcome tax is
determined vsing tax mies (and lows) that have been enacted or substaniially enacted by the balance
sheet date and ore expected o apply when the relined deferred income tax asset is realised or the
deferred income tax lability is sentled.

Dreferred income tax assets are recopnised only to the extent that it is probable that future faxable
profit will be available agains which the wemporary differences can be utilised,

(hurisiche bersrs differences

Deferred income 1ax lighbilities are provided on axahle femporary differences arising from
investments in subsidiaries, associoles and joint armangements, except for deferred income Lax
Inaksility where (he tming of the eversal of (s wemporary difference is controlled by e group and
it is probahbe that the wemparary difference will not reverse in the foreseeable futwre. Generally the
group is unable 1o control the reversal of the temporary difference for pssociates, Only when (here
is an agreement in place thin gives the group the abilly 1o control the meversal of the wmporary
difference in (e foreseeable funere, deferred fax lahility in relsion (o iaxable iemposry differences
arisiag from the associte’s undisinboted profils is ot recognised.

Deferred income tax assets are recognised on deductible iemporary differences arising from
investments in subsidinries, associates and joinl arrangements only 10 Uwe extent thot it 35 probeble
the emposary difference will reverse in the futare and there s sufficient txable profie available
agminst which the temporary difference can be utilised

(e} Offsetting
Doferred income tax assels and liabilites are offser when there is o legally enforceable right 1o
offser ¢urrent x assets agalnst current tax labllides and when the deferred income fax asseis and

liabilities relate o income tax levied by the same mxation authority on cither the tazable entity or
different txable entitics where there 15 an imeation oo seile the balances on o net hasis.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
1.24 Employee benefits
fa)  Pension pbligations

The Geroup contributes on a monthly basis (0 various defined contribition retirement benefit plans
ndministered by the PRC govérnment. The relevant governmient agencies undertake 1o pssume e
retirement benefil obligation payable 1o all existing and fdere retired employees under these plans
and the Growp has ne further obligation for post-retirement benefits bevond the contributions mande

In addition, as approved by the povernment, the Group makes contribution to a supplemenial defined
contribution pension plan fer s emplovees, The fund 55 managed by o qualified fund masager and
the Group has oo further obligation for post-retirement benefits beyond the comtributions made.

Coatributions o these plans ane expensed as incured.
(k) Early refirement benefits

Employee early reilrement benefits ore recognised in the year in which the Group enters into
an agreement with (be emplovee specifving (e lerms of caely retirement or after the individual
coployee has been advised of the specific ferms, The specific terms vary among the carly retired
employees depending on various factors including positbon, lengih of service and district of the
emplovee concerned. Early retirement benefits falling due more than 12 menihs afier the bulance
sheet dote pre discounted 1o present value.

(¢}  Housing benefits

Al full-time employees of (he Group ane enlitled to participste I8 various: government-sponsored
howsmg funds, The Groap comributes on o monthly basis o these funds based on certain percentages
of the salarkes of the employees, The Growp™s lataliy in respect of tese Tonds i lmbed 1o e
comtnbations p:L:,:lhh: in each year

2.25 Provisions

Provisions are recognised when the Group has o presenst legal or constructive obligation as a resull of past
events: It s probable that an outflow of resources will be required to setle the obligation; and the amoun
has been reliably estimated.

Where there are o number of similar obligaiions, the lkelthood that an ouflow will be regquired in
seftlement is determined by considering the class of obligations as a whole. A provision is recognised even
il the likelihood of an outllow with respeet 10 any onc item incheded in the same class of obligations may
be smeall,

Provisions are measured ai the present value of the expenditures expocted to be required o seitle the
aobligation using a pre-tax rate that reflects conrent market assessmenis of the tme value of moncy and
the risks specific (o the obligation. The increase in the provision dug to passage of time is recognised as
interest expense.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.26 Provisions for close down, restoration and environmental costs

One consequence of coal mining i land subsidence cansed by the resetlement of the kand a0 the mining
sites. Depending on the circumstances. the Group may relocate inhobitanis from the mining sites prior
1o conducting mining activities or the Group may compensate the inhabitants for losses or domage from
close down and lamd subsidence afer the sites have been mined, The Group may also be requined o moke
payments for restoration, rehabilitation of environmental protection of the land afer the sites have begn
mined.

Close down and restoration costs include the dismantling and demalition of infrastructure and the removal
of residual materials and remediation of disturbed areas, Close down and restoration costs are provided in
the nccounting period when the obligation arising from the related disturbance occurs, whether this occurs
during mine development or during the production phoss, based on the net present value of estinued
future cosis, The cost is capitalised where it gives rise o future benelits, whether the rehabilitation
netivity is expiected 0 oecur over the life of the opemtion or of the time of close down, The capitalised
cosl is amonised over the life of the operation and (the ncrease in the net present value of the provision 15
included in borrowing coss,

Where there is o change in the expecied decommissioning and restoralion costs, an adjustment is recorded
agamsl the carrving valoe of the provision and related assets, and ihe effect is then recogmsed i the
Ineame suatement on a prospective basks over the remaknkng Nl of the operation, Provisions Tof clise dawn
and restortion costs do not include any sdditionnl eblipations which ore expected 1o arise from future
disturbance. The cost estimates are reviewed and revised ot each balance sheet date 1o rellet clanges in
conditions,

2.27 Revenue recognition

Bevenve comprises the far valve of the considermtion received or receivable for the sale of poods and
services in the ordinary course of (e Group's activities, Revenwe is shown net of valog-mided G, retums,
rebaies amd discounis and afier eliminaiing sales within the Group

The Group recognises revenue when the amount of revenue can be reliably measured, i1 s probable
that future economic benefiis will flow to the Groap and specific eriterin have been met for esch of the
Group's activities a8 described below, The amount of revenue s not considered 1o be reliably mensurahle
unthl 2l eomtingencies relating o the sgle have been resolved, The Group bases U= estimates on historical
results, taking into consideration the type of customer, the tyvpe of ransaction and the specifics of each
dirfangengni,

(a)  Sales of goods
Revenue assoclated with the sale of copl. coal-chemical products, mining machinery and ancillary

maberials and other goods is recognised when the goods have been delivered o the customer and
there is no unfulfilled obligation tha could affect the customer’s acceplance of the goods.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.27 Revenue recognition (continued)
() Safes of services

The Group provides trapsporalion services. The transportation services are provided based on
muprket-prive contract, with contract terms generally less thun one year,

Revenue from trmnsportation services is generally recognised in the period the services are provided.
(el Remial income

Rental income from propertics is recognised in the income statement on a straight-line basis over the
term of the lease,

228 Interest income
Interest income is recognised on o time-praportion bases using the effective imerest methosd, When o
loan and receivable is impabred. ihe Group reduces the carrying amount 10 115 recoverable amouni, being
the estimated futere cash Mows discounted o1 the original effective interest rote of the msaroment, asd
comtinues unwinding the discount as interest iscome. Interest income on imgaired loans is recognised using
the ariginal effective interess e,

2.29 Dividend income
Dravidend income is recognised when the right to receive payment 15 established,

230 Lenases
Lesses b owhich a significant porsion of (e risks and rewands of ownership are retned by the lessor are
classified as operating leases, I"n].-lmnlsi madde under operating leases (nel of any incentives recelved from
the lessor) are charged o the income statement on o Sirgight-line basis over e period of the lense,

2,31 Government granis

Girams from the government are recopnised st ihelr fair valee where there §s reasonable assurance thap the
grant will be received and the Giroap will comiply with all attached conditions.

Giovernment gramis relaed o costs are deferred ol recognised b the Income stement over the periods
necessary (o maich them with the related costs that they are intended (o compensate.

Giovernment grant relating o property. plant and equipmem are included in non-current labilites as
deferred government grants and are credited to the income statement on o straight-line basis over the
cxpected lives of the relaied asscis.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,32 Dividend distributions

Dividend distribution to the Company’s shareholders is recognised as a linbility in the Groop's and (he
Company’s financial statements in the penod in which the dividends are approved by the Company s
sharcholders,

233 Financial guarantee contracts

Finuncinl guarantée contracts are contructs that reguire the issuer to make specified pavments 10 reimburse
ihe holder for o loss it incurs because a specified debror fails 10 make payments when due, in accordance
with the terms of a debt instrument, Such financial goaraniees are given o banks, Mnaneial imstitutions and
ather bodies on behall of subsidinnes or associutes to secure loans, ovendrafis and other banking facilities,

Finoncial guarantees are initially recognised in the financial statements ot fair value on the dine the
pusranled was given. The foir valee of a finmcial gusrantes of the time of sigrature i gend because ol
puarantees are agreed on arm's length terms, and the value of the preminm sgreed corresponds 1o the
vislue of the guarantee obligation, No recgivable for the future premioms is recognised, Subsequent (0
inttial recognition, the company’s liahilities snder such guaraniees are measured an the higher of the iitial
amount, Jess amartisaion of fees recognised in accordance with [AS 15, and the best estimate of the
amount required o seitle e guarantee. These estimtes ane determaned based on experience of simlar
iransactions and history of past lesses, supplemented by management’s judgement, The fee income earmed
is recognised on o steaight-line basis over the life of the guaraniee, Any increase in the labiliny relating 1o
Jruarantees is reparted in the consolidsted income sttement within Gler operating cxpenses,

Where guarantees in relotion 10 loans or other payablés of subsildipries or associmes are provided for no
compensation, Use fair values are accoumed for os contributions and recognised as pan aof ibe cost of ihe
imvestment in ihe finaneal stalements of the company,
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J. FINANCIAL RISK MANAGEMENT
X1 Financial risk factors

The Groap’s activities expose it 10 a variety of financial risks: market risk (including cumrency risk. Fair
vitlue interest rate risk and cush Aow interest rate risk), credit risk and liguidity risk. The Groop historically
has no fixed policy to use derivitives for hedging porposes, The majorty of the Anancial instruments held
by the Group are for purposes other than trading.

(a) Marker risk
iy Foreign exchonge risk

The Group™s operations (such as export sales. imports of machinery and equipment, foreign
currengy deposits (Note 20001, trade and notes recevables (Note 18(¢)d and borrowings
(Mote 23ed) denominiied in Toreign currency) expose il 1o foreign exchange risk arising from
Various cumrency exposures primarily with respect o the US Dollar ("USD7)L In addition. the
RMB is not freely conventible into other foreign cormencies and conversion of the KME into
foreign currencies is subject 10 mles and regulitions of foreign exchange control promulgited
by the PRE government.

The Groop historically has nol wsed any denvative instruments o bedge exchange rate of
LISTD pnad corremily dases ol hive a fixed poliey oo so in the foreseeahle future, 17 USDE hid
apprecinted/depreciated by 10% agatnst RMB, the Group's net profin otribuiable 1o0he equity
Bolders af the Company would bave increpsedfdecreased approxmumately by RMB 16,1 34000
i 2004 (2003 RMB 27,2 13,0000, with all oabher voriables held constant,

fild  Caxh flow gnd fulr value interesi rale risk

The Group™s exposure 0 cash Mow interest rate risks arises from the Group’s interest bearing
Bank deposits, bank bBorrowings and long-lenn bonals, whose interest rales may subject (o
adjusimenis by the PRC government. Borrowings an vaniable mies expose the Group to cash
Mlow interest-rate risk while borrowings and long-term bonds at fised rates expose the Group
o fwr wadue interest-rate risk, The Group historically has nol used any Gnancial insiruments
1o hedpe potential Nuctustions in interest rales,

Other than thosg mentiened above, the Group's income and operating cash Mows are
substantially independent of changes in the markel interest mies.

I Imerest rates on RMB-denominated bomowings ai variable raies hid been 0.3 basks poim
higher/lower with all other variables held constant. posi-tax profit for 2004 woold have been
approximately RMB 182,687,000 (2003: RMB 1099610007 lowerfhigher,
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J. FINANCIAL RISK MANAGEMENT (CONTINUED)
A1 Financial risk factors (continued )
(b Credir risk

The Group has no significant concentrations of credit sk, The carrying amounts of cash amld cash
cquivalents, 1@rm deposits with inidal werms of over three months, restricted bank deposits, irode
umd nodes receivables, other receivables except For prepayments in the consolidated bulance sheet,
and also Mnancial guarantees provided o the companies out of the Growp, represent the Group's
miexbmm exposure 1o credin risk in relation o its finpnciol issets.

As ol 31 December 2004, the Group hobds approximately 63% (2003 T0%) of bank deposils in
state-owned banks and the rest of deposits are placed with other financial institutions located mainly
in the PRC apd overseas banks with good eredit ratings. Management believes these finnneial
institutions are of high credin quality and there is no significant credit risk on such bank deposits.

The Group has policies in place to ensure that sales of prodects are made o customers with an
appropriate credit history, and ity major clients are large-sgale companics with good credit. The
Group's historical experience in collection of trade and other receivahles falls within the recorded
allowinee and (e directors are of the opision thal adequate pravision for uncollectible receivables
has been made in the financinl stacments.

The Group manages the credit risk arising from the financial puosraniees provided o the companies
out af the Group by s regular sepervision of the operation and Ninancial condition of those
COMPMES.

{e)  Liquidity risk

Prudent liguidity risk munagement implies maintaining suflicient cash and cash equivalents amld the
avilability of funding through an adequate gmount of borowing Gicilities (Note 230100, Due o (e
dynamic naiure of the underlying businesses. the Group maintains a reasonable level of cash and
cosh equivalents, and Turtlser supplemedts this by keeping committed credin lings availabbe,

The Group's primary cash requirements have been for purchases of merials, machinery and
cquipment and payment of reloted debis. The Group finonces its working capital requirements
through o combinaion of fumds generated from operations, bank lsans, long-term bonds amd e ne
procecds from the initial public offering

Management monitors rolling forecasts of ihe Group's Hguidity reserve (comprises undrawn
horrowing facility (Mote 23(h)) ond cash and cash eguivalents (Maode 200) on the basis of expecied
cash flow,

The iable below annlyses ihe undiscounted cosh puiflow relaiing o the Group’s and the Company’s

finpncial liahilitics into relevant maturity groupings based on the remaining peniod ai the balance
sheet date to the contraciual mpturiny date,
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J. FINANCIAL RISK MANAGEMENT (CONTINUED)
A1 Financial risk factors (continued )

(el Liguidity risk {continued)
Between | Between 2
Less than and and (wer
I yeur 1 vears 5 years 5 vears Tudal
RAE 0K Rt M G0 RATE(hn)

Giroup

At M December 2014

Bank hompsings IBAIS075 15551282 IRddAnel0  IT3ZTO86 770083
Long-term bonds 1,780,300 16,735 300 3305 40x) 15,623, 00K0 31,734,100
Trade and olher payahles 13 BT0A25 . . . F1LET0 425
Cher long-term Fabilities - 103 248 240603 210,300 654,161
At M December 2013

Bank borrowings 12.117.087 6.869.123 16058566 112263 46270066
Long-term bonds 1. 735500 1727500 18351500 1630 38209500
Tobe and other payabies JOR15E73 - - - AHESETA
Outver long-term Habilines = 101,221 3715 4744 184,680
Campany

At 3 December 2014

Bank borrowings. 3276303 THILAG] HMLIZ6 442607 24493592
Long-term bonds LIR0200  F6.735.300 3305400 ESERIOO0 37734000
Tmde amd othcr payabdes 0.068.302 - - - 0068392
At M December 2013

Bank borrowings 2.206,202 17495200 330,974 2067719 15520851
Long-term bonds 1739500 L727.500 18351500  §63900000  3E.2090.500
Trade amd ather payables 4251515 - - - 14233513

For mformation relating 1o the Group's financial guarantes contracts, please refer to Note 42(c).
3.2 Capital managemeni

The Group's objectives when managing capital are o safegoard the Group's ability 10 continge as a going
congern in arder i prowide rensrms Tor sharehalibers and hienefits for other stakeholders el 1o mainiain @n
optimal capital strscture 1o reduce the cost of cagrital,

Consistent with athers in the ndusiry, the Group monitors capatal on the basis of the gearing rao. This
ratio 15 caleulated as net debt divided by wial capital. Net debt i calculated as woial borrowings {(ncluding
“curmem and non-current Dormowings” as shown b the consolidoted balaece sheel) and lomg-tenn bonds less
cash and cash equivalents, Towal capital B calealited a8 “eguity” vnder Ching Accounting Sundards (o
Business Enterprises plus nel debi.
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.2 Capital management (continued)

The gearing ratios at 31 December 2014 and 2003 were as follows:

004 HH3

RM B0 RM B W0

Total borrowings and bong-term bonds 44,707,906 69,963,022
Less: cash and cash cquivalents (I8 130L.T12) {11,.232.575)
Wit diet THETH, 194 SK.TAA4T
Totl expuhy 102,704,964 102,672,243
Toial capital 179,281,158 Il )2 692

Ciearing ratio 43% 36t
The increase in the gearing ratio during 2004 résulted primarily from the increase in bomowings in 2004,
3.3 Fair value estimation

The table below analyses fnancinl instruments carried ot fair value, by valuation method, The different
levels have been defined as Tollows:

. Queoted prices (unadjusted) in active markets for identical assets or liabilities (level 11

. Inputs other than quoded prices included within level 1 that are observahle for the asset or lohility,
cither directly (that is. as prices) or indirecily ithal is, devived from prices) (bevel 2).

- Inputs for the asset or liability thal are nod baseéd on observable market data (that s unohservihle
inpuis) fevel 3

As at 31 December 2014, the Groop has the following assets which we defimed as level |,

As al Aol
3 Decemhber 31 Dhecember
004 N3
RM BT KM (K}
Available-Tor-sale Tinoncial ossets
= Eipuity securities (level 1§ 21953 12,397
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J. FINANCIAL RISK MANAGEMENT (CONTINUEDD)
A3 Fair value estimation (continued )
Finuncinl instruments in level 1

The fair value of financial imstruments traded in active market is based on quoted miorket prives at the
balance sheet date. A market is regurded 25 active if quoted prices are readily and regulardy available
fromi an exchange, deaber, broker, industry group, pricing service, or reégulatory agency, and those prices
represent actual and regularly occurming morkel transactions on an arm’s length basis, The quoted market
price used for financial assets held by the Group is the cumrent bid price.

4. CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable vader the circumstances, The Group
makes estimates wml wssumptions conceming the future. The resulting accounting estimutes will, by definition,
sehdom equal the related sctual resolis, The estimates and assumptions that have o significant nsk of cousang o
material aljustment 1o the carrying amounts of assets and Dabilities within the nest financial year are addressed
below,

{a) Carrying value of non-current assets

Nom-current asseis, inclading property, plant and equipment, lond use rghts, mining and exploration
rights and intangible assers, are carvied at cost less accumulated amorisation, These carrving unounls ang
reviewed for impairment whenever events o changes in circnmaiances indicate that the carrving amounts
may nob be recoverable, An impainment loss is recognised for the amount by which the psset’s carrying
amont exceeds s recoverable amount. The recoverable amount is the higher of an asset’s fuir value less
costs of disposal and valne in use, In csimating (he recovernble amoonts of nssers, varions assumplions,
including future cash Mows 1o be associated with the non-Corrent assets and discount rates, are mode, 17
futare events do nob correspond 0 such assumptions, the recoverable amoums will need 1o be revised, and
ihis may have an impact on ihe Geoup's results of operations or Tinancial posiiion.

(h)  Useful lives of property, plant and egquipment

The Group's management determines the estimoted wseful lives and related deprecintion charges for s
propeny, plant and equipment. This estimate is based on ihe historical experience of the acwal useful
lives of property. plant and equipment of similar nature and functions. 11 could change significantly as a
resull of fechnical innovations and competiter petions in fespanse 0 severe indusiry cycles, Management
whll Ingresse the depreciathon charges where useful lives are less than previously esumated lives, or 1t will
write-off or wrile-down echnically obsolete or non-strategic assets that have been shandoned or sold.
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4, CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
(e} Coal reserve estimates

Coal reserves ane estimates of the amount of prodoct that can be economically and legally extracted from
the Group™s propertics. Inorder to calealale reserves, estimates pmd assamptions are regquired aboul @ mnge
of geological, techrical and econmmic factors. incleding quontities, grades, production technigques. recovery
rates, production costs, trumsport costs, commodity demand and commadity prices.

Estimating the quantity andfor grade of reserves requires the size, shape and depth of ose bodies or ficlds
10 be determined by analysing geological datn such as drlling samples. This process may reguire complex
and difficult geological jedgements and calculations 1o imerpret the dma,

Because the economic assumplions wsed o estimate reserves changes from period o period. and because
additionnl geologicl daks is generated during the course of opentions, estimites of reserves may chinge
from period 10 period. Changes in reported reserves may affect ibe Group's financial resulis and financial
position in o number of ways, including the Tollowing:

- Carrying valugs of assets may be affected due 1o changes in estimated future cash Nows,

- Deprecimion, depletion and mmorssation churged in the income statement moy change where such
chirges are determimed by e units of production basss, or where the useful economic lives of assels
chinpe

- Decommissioning, site restoration amd enviconmental provisions may change where changes in
estimated reserves affect expectations aboul the Hming or cosl ol these activities

- The camrylng value of deferred tax psseis may change due o changes in estimates of ibe likely
recovery of the (nx benelils,

{d)  Trade and other receivables

The Group's monagemen determines the provision for impatrment of trade and other receivables, This
calimate is based on the eredit Mstory of s costomers and current market comditions. Management
reasaesses the provision at each halance sheet dme

(e} Income taxes

There are cortain transpetions and caleulations for which the wltimate oy determintion i uncerain during
ihe ordinary course of business. The Groop recognlses labilitles based on estimates of whether additional
taxes will be duwe. Where the fingl 1ax outcome of these matiers is different from the amounis that were
imitially recorded, such differences will be reflected in the income tax and deferred tax provisions in the
period in which such determingion bs made. In addidon, the realisation of deferred income s gssets is
dependeni on the Group's ability o generate suificient iaxable income in fuiwre years to wtilise income
1ax benefits and income tax loss carry-forwards. Deviations of future profitability from estimates or in the
Income 1ax rae would result in adjusimenis w0 the value of future income tax asscis and lizhilltes thm
coitld have a significant effect on enmings.
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4. CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)

) Provision for close down, restoration and environmental costs
The provision for close down, restoration and eénvironmental costs is determined by management based on
the past expenience and best estimation of future expenditures, aking inilo accounl existing relevant PRC
regulimtions, However, in so far as the ¢ffect on the land and the environment from eurment mining activitics
becomes apparent in future years, the estimate of the associated cosis may be subject w revision from time
1o Lime,

(g)  Deferred stripping costs
The accounting foe stripping costs of open-pil mines is bosed on management’s estimate of whether
there are future benefits associaied with the stripping sctivities incurred. The estimate may be influenced
by chunges of actual geological conditions, ¢oal reserves and management’s future production plans,

Management’s pssessment of such accounting estimate will impact the financial position and operating
results of the Group, and (he accounting of stripping costs may be subject 1o revision in fulure periods.

5. SEGMENT INFORMATION
5.1 General information

{a)  Factors that managenvent used to identify the entiey’s reportable segments
The CODM has been identified as the Presiden Office (2ERRTE: ).
The Group's reportable sepments are entities or group of entities that offer different products and
services, The following reportable sepments are presented i a manner consisient wilh the way in
which infarmation is reported infermally 1o the Group's CODM for the purpose of mesource allocation
and performance assessment, They are managed asccording o different nature of products and
services, production progess and ihe enviropment in which they ame operating. Most of these enlities
engage in just one singhe business, excepl for o Tew entitkes dealing with a variety of aperalions,
Finaneial information of these entities his been separately presented as diserage segment information
for CODM s review,

() Reportable segments
The Ciroup’s repartable segments are coal, coal-chemical product and mining machinery:
' Coal = Production and sales of coal;

. Coal-chemical products = Production and sales of ¢oal-chemical produces;

. Mining machinery - Manufaciuring and sales of mining machinery.
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5. SEGMENT INFORMATION (CONTINUED)
5.2 Information ahout reportable segment profit, assets and liahilities
(a)  Measuwrement of operating segment profit or loss, assets and labilities

The CODM cvaluates performunce on the basis of profit or foss before income tis expense. The
Group sccounts for inter-scgment soles and wransfers as if the sales or ransfers were 1o thind parties,
i at current nuarket prices. The amounts of seprent infomation are denominated in RMB, which
is consisient with the amounts in the reports used by the CODM,

Sepment assers and labilities are those operating asseis and liabilities thm are employed by a
segrenl in its operating activities and that either are directly ofiributable 10 the segment or can
be allocated w the segment on a reasonable basis. Segment asseks and liobilives exclude deferred
income tax assets, deferred income tax labilities, tnxes payable or nx advance pavmenl

() Keportable segments " prafit, asseis and Habilities

Fer the vear erdded and s ai 1 December 2004
Cral- Kon Inter-
cheimical Oibers  operatlng  segment
Coal  product  Machinery inote)  segmnl  elimination Total
RMEDM  RUE'W0  RWEWM  RUEOW  RHEGN  RMEWO  RRTE

R enue
Total reveme SHAGRAGD  42EARIS A1IEAM 3ANIETH = (DKM g2 0863840
Inter-sepmnt reveme (3T 15 = (MEHT (RS20 = LR} 42 -
Revene from exiemal cusiomers MMATIE  JIRRIE RN LTI - = TR0
Profitfbossh fram operations 18dn512 LIIE 133451 21588 (MI2M)  (RETEH 14%66E
Profitfbossh before bscome tan 1269378 (10800 REATE  (TRMOT  (TRLEMG (51036 &TM2ER
Inizredi income 198 811 Thbd baf K] WAE GRLEM) TERIM
Iizrest expenss (AR 54000 eIl TRESN) (LI6T20E) 46T (LTILMI
Deprectation and anisation WAMAE MY (RN (MR33Y (RN ~-  RARLIE)
Chare of [t.lf:l\'llhmhll'ms(‘lmw

sl joinl verimes [LENE LT [ER i [EX L] - 156124 - LMLARS
Income tan dexpeme bered (LR [E ] (55T (1625 L b N ] P ]
(hiher malerial nom-cash jlrms
Prowvesasn far mempairseet of

property, jplant and eqEpment - - (1.8 - - - (1.3
Proveaon for impairment of other aes (3zra0 (4 (T I - - (M)
Segmenl assets and Eahilitie
Total assets 120500508 JTIMESS  ITAIROT  DOATGIRY  JLMOAEID (40601096 DABILIE
Inglude: investmen in associaie

and jeinl vereanes ETEhel k3, TR R S LT = A0
Adition o mon-cumeat s IL96A8 1018096 [A06117  MIIEE 3R - BaMIR
Total kabikiies 4150419 DEmM0 A6l R0I5E0E  ALEALURE (10 160) 141883002

I+ CHINA COAL ENERGY COMPANY LIMITED
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Notes to the Consolidated Financial Statements

Few iha sear emibed 3] Deoember 2004
{All smounts in RMEB unbees otharwie stakedp

5. SEGMENT INFORMATION (CONTINUED)
5.2 Information about reportable segment profit, assets and liabilities (continued)
(b} Reportable segments” profit, assets and liabilities (continued)

For e wear cadod and as ai 31 December 2013

Coal ] Inger:
chemical (mdems  operating semien
Coal prodect  Machinery {male) wpmenl  elimmation Tutal

AMRG00  RMR'O0 RMAOO0  RMETOD  RMATOG  RMEOW  REE 00

Revenue
Tolal révemse EOI00  40SHINY  THeB1Y  LESd a4 - (LB380A0) E23164E2
fater-sepraenl revemie (350400 = (611ES50  (ET4THGN = 1R03] =
Revesue from extermal customers EARATE 405101 BAMTIE  LEI9T6K - - B1364R]
Prafiifiless! from sperations TISETRD G035 L1SE (ThASIY 4% ANT aSmAll
Prafilfbess) before fncome 1y 635605 el XIS (0780 (e 4 HT ed00220
lterest Income LA 14,300 B8 SMp BN RIEN s05STS
atevest expamme HIEE (N4 (I3W AR (ETEATI) JBRISE (136NN
Depreciation and smanisation GIRLIEM (8RS0 (B0 MSLT0N  2AETD) = S.205.000)
Shuare of prodiiafBosses b of awocianes

ad jobl venitarss 0T9% 80556 1.0% - LA L] - s
e tan {epeme Hrody {1.455.568) (280 3 BNy (LA35) 186 (LIBLIOT)
(kiher material non-cash Hiomn
Provisdan for spairnent of

progrty, plasl st oepinest {11743 (eal TG - - - {7
(Provisia forsReversal of

imparrrmest of oiher et {26739 M (MRS 157S8E) - = (A
Segmenl avsets and [abilities
Total assees [TLHHAS 04030 BSTITOM RHNOT ZLIEINNE (A9304400 20652007
[actude: imeument in asocme

and jonl vemmarss 567,455 AHA% 1002T - RIMhE - s AR
Addition w son-cumert st LI 1633078 13sa sl o I87 3iaiabs - HARI
Total Babaliss 0700565 XLITESOR  EI0A141  LASOADE  SLOIB3N)  (3IERS06) 113426067

L) Thanw ascrivlibes ww eachided lrem il egaaiable operming segmesis, ss ihese soilvinies are pol sevsesid by da OO0

Chhers segments primarily relale 10 finance, aluminum, electricity generating. equipment iding
apency services, wendering services and other insignificant manufaciuring businesses.
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Notes to the Consolidated Financial Statements

Faw b year vmled 51 Deoomber 2004

AN gty in BRME unksas oherans slaiad )

5. SEGMENT INFORMATION (CONTINUED)
5.3 Geographical information

Analysis of revenue

Year ended 31 December

2014 M3
RMER OO0 RM IO
Dovmiestic markets TOITR.DEY E1.972.668
Asia Pacific murkets 3B4.R5T 43814
T, 663 840 2116482
N
[T Boverme bs giribeted b courarips pn b Banes ol The sostoman” focai s
Analysis of nen-current assets
31 December Al December
Xon4d M3
RME D00 RMB K]
Domestic markets 182,526,495 1663, 269,407
Overseas markeis h51 1.314
182,527,146 166,276,721

HNivdy

I'he men-currenl asscts gt cacheds ol imiremeonts mned Sclerred income By gudts

146 CHINA COAL ENERGY COMPANY LIMITED
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Notes to the Consolidated Financial Statements

For the sear enidod 31 Dootember 2004
Al amounts ap BMB uskoms osherw i slakedp

6. PROPERTY, PLANT AND EQUIPMENT

Group
Mulor
Plani, wehides,
Vliing machinery and Bailuay  fivluresand  Coastruction
Huwidings  wiructorss  wpipmaml sirociures oihers i progres Total

RAE 0 AT ) EME 00 R KR LR LATRELY

Year ended 3 Dreenber 2013

Dypening net boek amoant ILSHAY NLITEATI 19553075 423500 | 68605 42672 BSS1008
Auditions 1191 1 581 463 | 4140 - 186508 I, 160045 M A0
Tremsfers wpoa complatios of comssnustion 6452007 | BEL118 4534 | Lps Mdnds  (ILETTAME) -
Tiranislex 10 land wae night - - - - - [40Ris5d) (405561
[ponals 16562 (3 LR ] - 114.119) - R ]
Dieprectation charge (Noge 2 (193 A (MRS {1685 [157.5H) L
Prevision for impainment #6,.251) - | 2150 - (1R5H) - (7R3
Clising net bouk amoan 17.395.265 1221150 12300950 415471 | 375741 ML TS0
A1 3] December 2613
Cioia N Rl 1212552 Thi 121 240048 LT 13aR0R215
Accumulaied dopeeciation (I WaIRh  (63E3H) £ 0TV L ] = 2057588
Impairmen) providen {5 RAY [ Wi {Ba 2 - | TOLLER - (2T 308)
Wit ook amoust 17305265 12210940 1AN080 419471 1375741 LLE .t N T 1]
Year ended 31 Decenbser M14
Opeming net book amount T2 L2105 12EM09 418471 1 FT5761 BTLTAY  LI0eI520
Acquisition of o ssbsidary 41 - LTH - A nxans 115505
Additions 39 A58 BRTLERE) 1399 46k - JoeTe IB397T3%  12A3R2ES
Trensfers upoa complation of consustion [Ehasy] [E4) 1241558 RRITNI) Thi 20846483 -
Transfet 1o miming nighty

and] by intangible asen - - - - - (25,6590 (R29.4%0)
Trznifer n imestment roperty E3) - - - - - L]
Diiponals {15218 - {290 - (%810 - (177300
Deprociamon charge (Nete Ji (§77.074) (TETAIN (A JENH {SI8T) (331,384 O |- * ) ]
Prorvisinn for impaisment {11,340 - - - - - 110,369
Clinasg net hook ansan ik v R | LRI LR B 1845191 IAILIE  ELEse M 12606738
A1 December 2414
Crraa [ABAR UER A5 Ll L Ij0k0ee  SRSARMM |BLTAN
Avenmulated depeeciation (ASEEID  SRIZRTE  (1939THIN (400,088 (13207005 = (3TN
Impairment provisien (45204 L1 (Bh218) - (TR - [MLTEDN
et hook amoust naman [EE-LRAT] RLSLIN o Ladd i IAILIM  BRRee il [2634TAN
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Notes to the Consolidated Financial Statements

Fam i ywar emled 31 December 314
AN smounis a0 BRMB unkao stherwpe siabnd

6. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)
Company

Plant, Mator vehicles,
muchinery and  fixiores ond  Construction

uilfings wiquipment others in progress Tutal
R G RMEB () RMB RMB (K RME 000
A1 Jumunry 2003
Closl ] e 1213 HO,050 5305 JH9.080
Accumulsied depeeciation - (1815 (3,081 - (31,8060
Net book amount 1512 398 40,065 5305 157184
Vear ended 31 December 2003
Opening Bel book amiusl Mi.512 98 40,60 5305 357,184
Addiniom = . .16 - 3276
Disposals - - 1278) - (2760
Depreciation charge (8,184} (0 (11, 500) - (19,7781
Closing sel book amount X338 Jik 43469 5305 J2 A6
At M December 2003
Cost 1512 2213 B4, 5.305 104028
Accumulsed depreciation (5.154) (1909 (41.529 - (51,6221
Net book amount 3328 Jikd 431,464 5,305 12406
Yeur ended 31 December 2004
Cipening net book amounl 43,328 4 43449 5305 342 Ah
Adliiom 35871 M 6,376 Tib IR om
flnmwh - - | Rl - [ 5]
Depiecaation charge (827K} (45) {12,000 - (20,923)
Closing sl book amount [T TIRUA| 143 36436 6,035 TOXETS
AL M December 2004
Cosi 677,38} 21w B 636 6,035 71520
Accumulsied depeeciazion | Mo ABZ) 115954 (53,2000 - (TL&EI0)
Net book amiount LR 183 LI R 035 TOXGTS

148 CHINA COAL ENERGY COMPANY LIMITED
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Fow b your enaledd 31 Do entbenr 204
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6. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

During the vear ended 31 December 2014, the depreciation charges of the Group were meeonded in cost of sales
with an amount of RMEZ 529,040,000 ¢2013:RMB4,. 38320900000, selling, general and sdministrative expenses
with an amount of RMB446_ 835,000 (2013 RMB3OT.517,0000. construction in progress with an amount ol
RMB229, 183,000 (2003 235,998.0000, and cost of inventories which remained wnsold as ot year end with an
amount of RMB47, 736,000 (2013 RMB4, 104,000 respectively.

Bank borrowings ore secured on buildings and plant. machinery ond egquipment for the value of RMB
12,063,016,000 (201 3; Nil) (Note 23). Bank borrowings are securcd on construction in progress for the valoe of
RMB13E1 5500000 (201 3: RMB | 676,087,000 {Noe 23).

As it 31 December 2004, the relevant legal procedures related o ownership cerlificates of boildings with

a cost amount of RMB6.064. 779,000 (31 December 2013 RMB685.501,000) and net book omount of
RMBS. 770,994,000 are still in process (3] December 2003 RMES76,6T6,000),
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7.

150

LAND USE RIGHTS

Al 1 January 4013

Cost

Accumulated amonisation
Imypairment provision

Met book mmount

Year ended 31 December 2013
Opening pel book amount
Additions

Disposals

Amonisatkon charge

Closing net book amount

At M December 2003
Cost

Accomulated amonisation
Impainment provision

Net book amount

Year ended 31 December 2014
Opening net book amosnt
Acquisition of o subsidiary
Additions

Disposals

Anmsoriisation charge

Closing net book amouni

At 3] December 2004
Cost

Accumulated amonisation
Impairment provision

Net book pmount

Group
NMB (K}

1936698
(406,995
(1197

1528506

3528506
553220

{7h.135)

4005591

4450918
(483,130
(D197

4.0005.591

4,005,591

4,259

Hi6544
(SR,720)
(96, 325)

4.691,349

5263601
(ETLAOSS)
(L197)

A.601.349

The Group's lind use nghts represent prepaid operating lease payments for leasehald lond located in the PRC

with lease periods of betwoeen 20 o 50 years,

The amortisation charges were recorded im cost of sales with an amount of EMBA36XT7. 000 (2000 3:
RMB4 1,202,040}, selling, general and sdministrative expenses with an amount of RMBA6, 122,000 (2013:
REMBI1 37590000 and construction in progress with an amaount of BEMB5 845,000 (2013 RMB3.554,100) and cost
of inventories which remained unsold o= ot year end with an amount of RMBGT] (00 (200 3:-Milh.

CHINA COAL ENERGY COMPANY LIMITED
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5. MINING AND EXPLORATION RIGHTS

Group
Group
Exploration
Mining rights Rights Tastal
RMB K} RMB 000 EM B K

Al 1 January i3
Cost 11.521.692 23,244 943 M, 766,635
Accumulised amonisation : 2, 288,006) o (2.28B,006)
Met ook amount 9,233,680 23244943 AZATROL9
Year ended 3 December 2003
Opening net book amouni 9,233 686 23 2l G435 JXATRG29
Additions 510,811 1200 311931
Transfer from exploraiion Fights to mining rights 3.592,158 (1502 158) -
Amaorisatlon charge (4237160 - (423,716
Closing net book amount 12913934 19,652,905 AL 56084
Al M December 2003
Cost 15,625,661 19652905 A5, T7H 566
Aceomulmed amorisation {2,711.722) - (LTILTXY)
Net book amount 12.913.939 19.652.905 3250660844
Year ended 31 December 2004
Openiig nel book amoun 12,013,939 19,652,905 22,266,844
ﬁﬂ[lllﬁ-lhﬂﬂ of a subshkdiary Thi, 290 - Tan 290
Transferred from construclion in progress 16,278 - 16,275
Addditions = 157,205 157,205
Amanisatbon charge [RRLRUIRT - {338,903y
Closing net book amouni 13 387 604 195810, 110 33167714
At M December 2004
Cost 16,408,229 1510000 3,218,339
Accumulpted amortisation {2050,615) - (30506250
Met book amount 13,357,604 19810010 ANI67.714

The amortisation charge was mainly recorded in cost of sales for the years ended 31 December 2004 amd 20003,
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Notes to the Consolidated Financial Statements

Faw b year vmled 51 Deoomber 2004
AN gty in BRME unksas oherans slaiad )

9. INVESTMENTS IN SUBSIDIARIES

(a)  Investments in subsidiaries

Company

M December 31 December
4 M3
HME o BAMB 000

Investments, ab cosl:
Shares listed in the PRC 2317127 2317127
Unlisted shares ___ 70,645,698 62,305,744
T0962.825 64,822,871
Provision for impairment (R4, 058) -
Totul 72.147.867 64,822,871
Market value of listed shares S0 414 A AT 306

Particulors of principal subsidiarles as @ 31 December 2004 are set out in Note 43(a)
ih)  Material non-controlling interests

The totl nom-controlling Interest for the year is RMB 16025405000 (201%: RMB 15,2521 16,0000, The
material non-controdling interests are set oul below.

Group

31 December 31 December

4 M3

Subsidiaries with material non-controlling interest RMR OG0 RMB (i)

Shanghai Datun Energy Resources Co., Limited (“Shanghai Datun™) A 2hd BRI 122,502
Shanxi China Coal Huajin Energy Company Limited

{"Ching Coal Huujin™h 253,784 2124281

Ordos Yihwea Mining Resources Company Limited
1Y ihua Mining™) 1LBZZ. 006 1824082
THI0,672 T.2MLEGS

There are no significant restrictions on the ability of sobsidiaries (o wansfer fumds o the Company or any
of its other subsidiaries.

152 CHINA COAL ENERGY COMPANY LIMITED
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Notes to the Consolidated Financial Statements

9.  INVESTMENTS IN SUBSIDIARIES (CONTINUED)

(h)

Material non-controlling interests (continued)

Fow b year enaledd 31 December 2004
Al mmounts an RMB unkos others e slakadp

Summarised financial information on subsidiaries with material non-conirolling

interests

Set ol below is the summarised Giancial imfermation for each subsidiary that has nom-contolling iitereits

that are muerial o the Groap,

Summarised balance sheet

Shanghai Datun China Coal Huajin Yihuoa Mining
M Deeember 31 December 3 December 31 December 31 December 31 Decemiber
o4 13 04 2013 14 mi3
Mo RO BALR iy RMB Ok RMB o0 RME e
Curnent issels 2,215,540 1e12614 1 A40,005 100 934 44,790 747,643
Nom-cument ssseis 12,855, 460 11,622.624 11,275,106 105R4.074 8,191,762 204, 1T
15,078,148 14,735,243 13,715,041 12587008 5,716,552 T041.816
Curment lHabilities LA06, ik 4,059,110 1621585 A0 5040 414,557 435,585
Noa-curment Hialvililies 2,058,752 misl 4428 844 4014 904 4583015 1183615
5755448 5,026,724 B A50,528 T8 AT 4,998,172 4,219,200
Nl B5s5 UA19.552 0208519 A.66 512 4922518 3718380 L1016
Summarised income statement and stotement of comprehensive income
Shamghad Duiun China Coal Huoajin Yihoa Mining
4 i3 004 il k] 4 K]
RME 00 RAIE (0n) HMB 0 RMB G RATH RMB' 0
Revenue 0350647 B461.013 AR JE05.183 13318 -
{Lisaprodin before [ncoene {02 9% 177,706 10351 |, 185,13 (4 236 19,444
[neome 1 expense 123,319 62718 67,5919 43203 - -
{Lossh prodil for (he vear (7665 115,008 T, M2 | a9 (4.236) (9,444)
Total comprebensive (loss)
income for the year I THB65) 15068 Tik 2 | 363095 14,234} (4,444)
Tonal comprebensive (lossi
income allocaied o
mon-contiollimg inferests 117.058) 40.T72 40 303 GIE 2R 1 207h) [ n2R]
Dividends paid 1o
son-contiolling inderests - 1og.A10 - - -

241/308
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Notes to the Consolidated Financial Statements

Faw b year emded 5| Deormber 34
TAN grvounts in RME unlfews obheranss stabnd b
9. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

thy  Material non-controlling interests (continued)

Summarised financial information on subsidiaries with material non-comirolling
inferests {confinted)

Summarksed cash Mows

Shanghei Doten China Coal Huujin Yt Mining
4 013 014 3 w4 013
R RME 0 BB MY RMB ik RME 0 RAH' 00
Restaled Resaaied
Cush Mows from
aperating nolivilies
Cash peneratsduseads
it eperins LEE 00,930 149,705 1647 832 140430 (261.135]
[ncome tax paid 164,730 (19783 (353,048) (355915 - (L]
Net cosh gencraled| used ) from
operaling activilics THT 88T TEL 156 9,657 1291859 240400 (262, 135]
Nel cosh wsed in
investing activilies (LR0A03 [ LR4R050  (LIATHIT) () ORDSIE) (M 304) (557, 8657)
Net cisd generated fromd used)
in fnsncing acivities 25 H2T 10K, 4405 2ikh A%0 123510 SR0.278 {THOLATY)
Nel incrensed [ decrense) in cosh
aind cash equivabents (145,779 35592 {H4,284) {2501 (686} (59,530
Cash and cash equivalems, an
beginning of the year M50 256,143 5313464 53487 a7 63,127
Cuash and cosh equivalents
el o ibe year 145,961 291,740 403 85 530389 daon 3en

The information above is the amount hefore inter-company eliminations.

154 CHINA COAL ENERGY COMPANY LIMITED

242/308



EDINETOOOO

O00DOo00oOoO00oo00o0o00ooO0Ooo(es990)

Notes to the Consolidated Financial Statements

10.

Few iha year enided 31 Decwmber 204
Al amounts an BMB unless otherw per sialed )

INVESTMENTS IN ASSOCIATES

LGroup Company
014 23 2014 23
A1 i M (K RM B iihy RMB K

Beginning of the year 05000, | B9 RA4R4.033 T. 744,945 6. TEL 945
Mdditions 1,784,954 1. DKL 454 1,734,740 DLl O00
Disposals 121,793 - - -
Loss of significant influence over an ifsociale (1,174, 96X) - 36T R19) -
Share of profits 7,605 67,041 = -
Share of clange in reserves 53,50 20,940 - -
Dhivitd s 1154,461) (1,270 - -
End of the year 10,132,141 4,560,184 9,111,866 T. 744,945
Wt

I order wp sryumling assd improve slBoency of menagemen @ vhe bl of the HBeerd of Phrogioas of Hleaaw Coking Cosl Company Lased i Tlsmes Coking
Coal™l, a0 AW wned asesise of i Groap, e Cimpany has srisaed ine  apooseni wiil Sidnad Cokieg Coal Omap Coo Lid Sk Coking Coal™L
e 314 comulliig diaretsshlorn, s | Ocndny S04 sbawty e Compaitg has (rvmsably speved = conspm s wtieg iights of de el meinsed by
il Dwvmpany 1o tha ditpgreers mopimatad by Shavy Caking ool b rospaooy of rosilaiioms s dodrionia om gl signilians Do ing sed epgunng e n The
mgreamwert will gupire om 3 Degwmshgr 3007 and will be auomailsslly svioad for o vesr upless dherw s mlvasoy seilor of wminsiios Bom e Conpany
Taking imen accomnt iksh e Company is nst able io pemicipsie sor mflecece any decvdnms reksing In Feencisl and opersseg matiers, the Company bas ool s
infugnee over |lheajm Cobiag Caal and has soosumisd for llusps Caling Coal as an availasble-for-asle ipvesimen miih #iffect fmom 1 Oginker 2[4

Set oot below are the associates of the Group as at 31 December 2004, which, in the opimian of the disectors, ane
matenal e the Group, All of 1the associates are unhisted and there are no quoted market price available for their
shres, The country of ncorporation of registration is alss their principal place of busingss,

Muture of investment in muteriol mssocintes os ot 31 December 2004 nnd 2003

Place of husiness/

munlq ol % of n'ﬂ'nur.ulﬁ;l Mensuremeni
Mume of entity incorporation interest methaal
Lhongrian Synergetic Energy Company Limited
(“Zhongilan Svoergeth™) Chllos, the PRC 8955 Equity
Shaanxi Yanchang China Coal Yulin Energy Chemical
Company Limited (“Shaonxi Yanchong™) Yulin. the PRC 30 Equity

There are no contingen liabilities relaing 1o the Growp®s inlerests in (s assockues,
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Faw ihe year emded 51 Decvmbar 2004
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INVESTMENTS IN ASSOCIATES (CONTINUED)

156

Summarised financial information for associates

Set out below gre the summarised financial information for pssocines which are muaterinl o the Group and

sccouned for using the equity method.

Summuariscd balance sheet

Lhongtinn Synergetic

Shuonxi Yanchang

3l December 30 December 31 December 31 December

2004 R K] 2014 23

A KA (A RATR tiny NMH (A

Current assels 6,833,027 4473510 2,911,505 3.BE2.335
Non-current assgis 15,5980,813 6.H952,0M7 22409, 180 15976457
Current linbilities 7537878 334,130 4,376,526 325300
Mon-current liibilities 2348011 1. 330,000 13,950, 0{H) 9650000
Net assels 12,933,951 9,791,401 6,994,150 AA03 624

Summurised income statement ond statement of comprehensive inceme

Fhongtinn Svnergetic

Shuanxl Yanchang

2004 M3 2014 N3
RM B RV 00 RME 000 RMB K
Revenue - 9,323 4,483
Priafif loss) for the year from
conlinuing operations - - S35 {6,376)
Oiher comprehensive Income - - -
535 (6,376)

Total comprehensivi imeomef{loss) for the yoar -

The information above reflects the amounts. presented in the financial statements of the pssocinies (and oo (e
Giroup's share of those amounts) adjusted Tor differences in accounting policies berween the Group and ihe

aAsK0CLaEs,
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10. INVESTMENTS IN ASSOCIATES (CONTINUED)
Reconciliation of summarised financial information

Reconcillation of the summarised Mnancial information presented (o the carrying amount of iis inlerest in

assnciates

Fhongtian Synergetic Shoanxi Yanchang
Summarised Mnancial infermatien 004 2013 2014 2013

HAIE N HME A HAMH 00 BMH O
Opening nel sssets ol | Janwary 4,790,401 TT9,401 6,993,624 TAKHRAHD
Profit/{lods) lor the year - - 535 (b.ATH)
Coatributions EXCUIREET 200, (00 - -
Onlhers 142,550 - - -
Closing net assets ot 31 December 12,933,951 YL TH A0 6,994,159 bMS 624
Interest b nssociates (38.75%, 0% S0, M 3,704, 168 2,098,247 2008087
Carrying value 5,001, 5HMs 3,794,168 2,098,247 298,087

Set oul below are the carrving omouni and movements of inferests in other immaterial associies

iiruu.p

o4 Hna

RATR O KM B (iR

Beginning of ihe year 2667934 1.264.865
Additions 612,454 334454
Disposils {21,793} -
Transfemed o available-for-sale financial assels {1,174, 963) -
Share of profit K7.535 68045
Share of change in reserves {1,668} 20,940
[rividendds (154,461} (120,270
End of the year 3025038 3667934
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11. INVESTMENTS IN JOINT VENTURES

Group Company

4 2003 24 203

RMB 00 RMEB (KK} RME 00 RMB W0

Beginning af the year 516,300 ATE. 506 R 433 33433
Additions 115,000 65000} 115,000 65000
Share of profii 46,790 H4535 - -
Diwidends {17,278} - - -
Others - (1,741} - -
Endd of the year 670,512 526,300 213433 GEA33

Adl af the joant ventures are unlisted and thene is no quaded market price available for their shares.

There are no commitment and contingent Liabilities relating 1o the Group®s interests in the joint ventures,
12. FINANCIAL INSTRUMENTS

Gironp = 31 [hecember 20014

Lo amnd - Acvailable-Tor-sle

receivahles Minancinsl assels Tustal
RN (KD RMB WKy RM B0

Assets as per balance sheet
Available-forsale financinl assels 4,340,765 4,240,765
Trmbe and oilber receivables ua;‘ludhu-_ Prepaynenis 17 Lk X0 = 17 144,304
Long-term receivables 7675 7675
Restncted bank deposits and term deposils 8.350,131 5350131
Cash and cash equivalents 18,131,712 - 18,030,712
Towal 43,833,832 4,340,765 45,174,397

nther Mnoancial HBabilites
ol amoitised coxl

RME O
Liabilities as fper balance shect
Rosrawings HYE52.EER
Trade and other payables I3ETOAZS
Onher Fomg-term Wbilities 579.6028
Long-erm bomds IRSS018
Total 129, 157.950
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12. FINANCIAL INSTRUMENTS (CONTINUED)
Company — 31 December 2004

Laans and  Available-Tor-sale

receivables  Mnanciel psseis Total
RMB (KK} RME 0 RM 00

Assets us per halance sheel
Aviilable-forsale financial assets - 3376932 3376932
Trnde and other receivables excluding prepaymenis 11.276.967 - 11.276.967
Cash and cosh equivalents 0,900,485 - 0500485
Term deposils 5,404,987 - 5404957
Louns 1o subsidianes 24810695 - 24,810,093
Total 51492132 3376932 5464064

Other financial fuhilities
ot mmortlsed cost

LR
Linhilities as per balance sheet
Hl:rrn;rwin!__\ 21836000
Long-tesin bopds 20,860,504
Trade and other payables 9,968,392
Tatal Bl.6T73,.5890
Group = 31 December 2013
Lasars andl  Available-Tor-<ale
receivables Mnoncinl nsscls Tustml
KM (kx) RMB (Kip KM B i
Assels as per bhalance sheet
Avnllable-for-sale Nnancial asses 2020603 2020605
Trade and other receivables excluding prepayments I 604 124 lo.6ld 124
Long-term receivables 0274 - 401274
Restricted bank deposiis and term deposits 0788432 0. TE8.432
Cash and cash equivalents 11.232.575 11,232,575
Total 37665405 2020603 30 GE6,008
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12. FINANCIAL INSTRUMENTS (CONTINUED)
Group — 31 December 2001

Oher Mnancial Habilites
al mmortised cost

RM 00
Liabilities as per halance sheet
Borrowings 40,094,965
Trade and other payihles MLEISETA
Oher long-term linbilities 630,860
Long-term bonds 20868050
Tl 101415, Tod
Company - 31 December 2003
Loans and  Available-for-sale
receivables  Mnancial pssels Total
RMB KK RME (KKp KM B
Assets as per balance sheet
Aviilable-for-sale fnanciil asséls - 1.8RT.070 1.887.970
Trade and other receivables excluding prepayments 12,122,638 - 12,122,638
Cash and cash equivalents T 14,660 - TAL.660
Term deposiis 7609, 162 - 7.600, 162
L 10 subsidiaries Mh668, 338 - ML66E, 118
Tostal 57504, TUR 1LERT.Q70 50302768

Crher financial Hubilities
al mmoriised oosi

RMB K
Liabilities as per balance sheet
Bosrowings [ERTLENLT]
Long-term bonds 20 868059
Trsde and other payshiles 14.251.515
Taotal 57285574
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13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Group Company
2014 2013 2014 013
R BN RME RATR O RMB O
Beginning of the yeor 2,020,603 1,687,917 1.HRT.970 1,570,500
Additions 2301, 1040 356,727 1,488,962 117,470
Disposal (L] {2045 - -
Incrensefidecrease) in fair value credived!

(charged) w other comprehensive ingome U556 {3.551) - -
End of the year 4,340,765 2020603 AAT6932 1.887.970
Axnilable-for-sale financial assets mclude e following:

Group Company
M December 3 December 31 December 31 December
2004 203 2014 3
RALIGEN RME"ikn) RMEBOH RMBO0
Listed securities, at fair value
equity secarities. listed in the PRC 21,953 12,397 -
Unlisted securities
- equlty securities. o1 cost (Mo ) 4318812 2008206 A AT6932 1.B87.970
4,340,705 2020603 3,376,932 1.E87.970
IS N N
Niug Thesr lnvessmenis camtied 8 cosl prprrsmisd invedmenis in egety shards of ualioed eussies thal de s hane 3 gpoied maka) price in s st maris

arnl whine (st valee cosmel be sclinbdy mosrcd.

Avwpilable-for-sule financial assets comprising principally unlisted equity secuarities are clussificd us non-curment
assets unless they ane expected 1o be realised within 12 months of the balance sheet date,

Dividend iacome from avablable-for-sale investmens amounted o RMB20.910,000 i 2004 (2003:
RMB4.3T1 0003,

Asiilable-for-sale financial asséts are all denominated in RMB.

14. LOANS TO SUBSIDIARIES

The Company borrowed bank loans from PRC bonks and on-lemt such loans 10 its subsidiaries ol interest res
ranging from 5,900 1w 6.88% (A from 5.90% w0 6.77%) per annum willh maturines wp o 10 vears (2003 up
10 5 years), The loans sre neither past due nor impaired a5 at 31 December 2004 and 2013, Such loan balances
and the related interest income have been eliminated in the consolidated balance sheet, income stmement and cash
Mow statement.

The corrying ansounts of loans 10 subsidiaries approximate their Tir values.

ANNUAL REPORT 2014 161

249/308



EDINETOOOO
O00DOo00oOoO00oo00o0o00ooO0Ooo(es990)
oOoOooodn

Notes to the Consolidated Financial Statements

Fam ihe ywar emled 31 December 314
AN smouniy in RMEB unbens stherwpe siabad

I5. LONG-TERM RECEIVABLES

Group
2004 013
RME a0 RMB 00
Entrusted loan 1o a joant venture Tz ong -
Dreposits paid for secured borrowing 6,131
Ohibvers 45,544 40,274
Totul 207675 40274

Long-term receivables of the Group mainly include entrosted toans of RMBIO2.0000000 (20013 Nil) 10 a joimly
controlled entity vin Bank of Communications, These amoums bear interest rale ot T47% per annum durng the
year (2003: Nil) and are payable within 3 years.

The receivables are nelther pasi due nor impaired as at 31 December 2004 and 2003, The camying amoums of
long-term receivibles approgimale ther fair values.

16. OTHER NON-CURRENT ASSETS

Liroup Company
014 23 2014 13
R e RME RALR 000 RAH T

Prepaymenis for long-lenm

inwestments (Nare (il 1 484,055 5,751,800 4T0.914 100914
Prepayments for mining and explotion

rights (Nate () 1,882,712 16N 595 T, MY SO0L000
Prepaymemts for constrciions in progress

and equipment (Nere (o)) 227266 513,138 -
Dredhscrible viloe added s H21.012 Ta5.401 - -
Ohihiers Thi 51 681,200 ERIE] 258,732
Tastal 7,170,299 9.309,141 1,173,994 3050646
Ninip
sl In hine with the Girop’s sty ol copandag il sml rewarors, the Grmp has st inin s wries of spreements o the soquisitions of sevor bl

eoal mines. In this repaed, 95 @ 3 Dexember 3004, the Covep hos paid BNEH 1883 655 00 50 December 2005 RME 3,071 900 000 scoordmg in e

gl agrermenis. An e relevant bgal procodars ane siill in proocve. s lame o el o it m-cei asscis.
I An st I Diecenber D14 ihe Croup has peid WMB |EIT1 5080 03] December 1013 EMB1AGT.558 000 T he soquisitions il mising rights anl
eaplortaia rights As the relevant logal pricoderes celated W mining and cyploration lomsss aie aill in praces, smch halances e woded s thes

son-surent asioh. Thess poparmests willl be trens forred i missey fghts s cyplomion aghis spow completion of eclsicd legal procedees

fel A w31 Diecemiber 3004, e smowns of prepayment bo fellis subidiscies Tor parchoning propeity, plint anl cqmipmenl smesniod s RMB
A2 9 1 0y 3017 RAIH 3R 0%0 000, which: et umcceed snd micees fice
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17. INVENTORIES

Lroup Company
2014 2013 2014 M3
RM B 000 RME 0 EME i RMB 00

Coal 11%6,610 10002, ey 7 1,699,177 01272

Machinery for sale 2,844,838 2,266,251 -

Coal chemical products L 65,420 - -

Awxilinry malerinls, spare parts and (oals AIAT RN 1467.825 - -
HA22,473 6,506,493 1699177 201,272

The provisions for impairment of inventories of the Group amounted 0 RMB 176041000 as a1 31 December
2004 (200153 RMB 159,660,008

18. TRADE AND NOTES RECEIVABLES

G roup Company
3 December 31 December 31 December 31 December
20104 3 2014 2003

RN RV X REATR i RME iR

Trade recervibles, net (e (ah B222.01% 8268716 2,939 43 2,720,992
Motes recelvitbles faone () 5237471 4,020,761 165,666 375340
13,459, 4'H) 12,895,477 A 105, 11H) 30m, 338
Wity
La Trade receivaklos are analy e s Fallows:
Girsap o pany

31 Iwvrmber 1j Peivember 31 Beswmbsr 51 Pocembeon
ue LR b 1 ] M)
BRI e LR LT R i RAPR dak)

Trade recei vablos

- Sabssharics - - 3,185 843 [FE DR
- Ausiiaicn (LT pLEE] REIYE |
B A p— Frery FRATAL - 5

Fllow mbuskarion TE1,711 438 58T - A
— Thstdl eastics 131119 T, Te3 A0 w1 | %400
Trade reccivablon. nei E2XLOLR B BT 15030484 2,100, M2
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I8. TRADE AND NOTES RECEIVABLES (CONTINUED)

Wies! |aiiAieed |

(& Triadit dueivablas e analysid B alieua foimued|

A wiial i of sl Breoesy shibes i eache halasoe abieen date 10 o Todloss

Gifeap Cumpany

A Decrmber M Decesber 30 Dhewwrmlsre N Dewermbey

ok 2% w4 23

LR LRt ptel] LA RALH T

Wiahin 11 pearreha Fald i B 13239 LR LTiwan?
domnths | | powr 1407 B4 3 (e Ll LELECE
1o} pears 1. Mak R E L =
Is X yeur mimT IgsT =

b 3 yean 24T LR LE (5 1A

Tinde rooni vables, gioas EATREAD M X2 1NN ART Lrms

lama; brapairmem nf peonvables A ELE) ] i i [Fii]

Trade receivabien, wel BIILow HIENTIR 1WA 1l

Mivvements ad the rovinion fim sspaoment of rsde reocivables are as fullies
rsap Company

b1 ] a3 4 e U

AR GO et At R RAH

Begimimag of the yeaf 4000w LE N kb L -

Prvrwwidestn o evipaniroein o neveivabies TS AN - n
He vemual ol privsiuen lof impalmcnl il seocliables [EE LAY | HLDT X} -
Rewrivabiles. wiiien ofl dwing e yos o s ibie [he¥ 540 23] a

Al e eiid i (he i LIEE L 0] kL] bz

oOoOooodn

Trade mrorivables ars normally with crodit trrms up in W0 ibays, dopossling o iha ceed hisery of (he oot el othee commersial irms ol -t sle

womiract, Ay m ¥ Deogrwbor 28| b aml M4, duawr srr s o g e trsde recrrvables. that e past dug bet s st impesred

Thaet melicwichuatly impainal receivabies | y rylsig i whao are in finsscial dilfcuky,

w i s soncomirmiion of oot sisk wiih moupeo i irode nogivebles, as fiw Craup hes o loge wember of pusismer., domeaically sl imsomaiir
Thver " i Y NRpe— iy
Aapenal

Thet Clreaip denes. nai bl any collsvrad as scaniiy

Tiade seveivables Durm relsied pariion sew unsoomcd, tmercsd T and pepayabls e demand s sopomdsscs w i s elevan oosis mimed isi beiwees

the Dinsmp il the pelsicd partics

ih Mutien rrecivalblos aie prscipally hank acooptnd bl of sachange widh satniey of kot ong year (200): less iban ang yeari
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I8. TRADE AND NOTES RECEIVABLES (CONTINUED)

Woedr rovtimiasal |

(o] T i airyiing wimoaits of Wede sl Sows Pecdivablin ad deminated i tha Tllaw g curmenos

5 i Uiy

1 Drvrmlver T Dhivemba 21 Dhrweribere LI B L
b 111 a0 4 2
LLLE Rilai o dekd i vy HARI
WM LLand s 1. Tas &8 1 10w A N

s e 18 B2 -
(LR L L] 1L A ATT A0E LY LR

i) Thet wzerying ameseals of Ieedde and moles. recervables sppeovimate their (=0 vahices

tel Av s 3] Discmber 2014, miles weesivahles with amord of WARE 255,000,000 (310) 3 WME GI9A02I09) s scomtd for shori-term brrmasings

aisiled 10 KN TWHLD00000 (701 E RMB 375 MO0oia e 15 (gl Notss preciubles with mmioenl of RNME 6681000000 24115 KM BOS0,000)
are ssiibrisl Bt ides flayabios srivusicd o BRI 63060206060 (2913 R R0 00,0060,

19. PREPAYMENTS AND OTHER RECEIVABLES

Group Company
M December 3 December M December 31 December
PR 2013 o4 3
RV TN RMB KK RAR 000 KM B i
Advanees 1o suppliers (mare fall 1434, 158 2,195,785 231,284 190
Entrusted loans (rote i) FA LKL 2,200,100 - -
Lanms 1o subsidiaries fmote 1 - - 4,218,200 LTT6.138
Interest receivihbe 121, Hk8 247,680 R79,287 V55,803
Dividends receivable 20,400 28,14 1285276 45630600
Logn to o fellow subsidiary foote (d)) UL - - -
Cither amouenis due from related
partics, gross fimate {el) 44,28 157,776 707, 1.0 T15.288
Other amounts due from third
parties, gross frate (3] 3772149 2,464,392 222,853 B304
TRID11E T.295.827 B 644,056 92801412
Less: Imipairment of prepoyment and oiher
receivables fmote (o)) LT ] (290982 162092 (62 4N2)
Prepayments and other receivables, net (rofe (M 7,217,133 004,345 8,581,044 9.219.320
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19. PREPAYMENTS AND OTHER RECEIVABLES (CONTINUED)

Wten!
el Adli i Vo wid e b il paid e ol i
(R Uiy
1 Drermber U Dbt LI L 51 Dewemba
bl 2y P a3
L Rl i e ‘e LAl
Advemors i sapphors
— Ry hskBanries = - TL ] [E]
— Mibing | s A1 H KA w17 .
Fellirm sahaadiation LR A [kt ENER 1807
Thisl panies. 1578348 LIENTIY (LRt BT
[F L Ll Tud R LT
As il 3 Decessber 1004 md 2010, mlivanced 1o selaod paftics s uicveied and ileres free
ihi Fatrusicd bouss are analyscd as fulluws
[Fre— Company
31 Drcrmber 31 Decrmber M Demwmber A1 Decembe
b1 E] a3 Wi i
AL il AHR R R TR0
Eitfusicd liiss
A julsl siibisic - 100 uK) -
= Thmd pasty drobr L 1. st B 2. gl =
1. s il Pl L] -
Hirir
18] The bebanee roprosonts as cairested bass 0 third parry via Ching Cosstnaction Hask snd ask of Chim, The kean reesivahle s usseoned and
repayshly wigkn |} wemihs from ihe halees sheer dise, wiil imsers raie of &6 por svnom (2008 6600 §
Wi The halancy weprwsanis bagns i sshadsnes of the Campany, Tha lsas recedvphlas wv snsssared sul repanable woma | 3 momsha. b e balarcs sha
daiic, with an Interrsl mie inged Tom S8 b A TS per anmios i 00 - 5609 ja 72206
Merme ol i hgin reccniahlos 16 pasl dos on smpaned
iad T balesce represests & ko i g foflew sabidiry. The bess soocivahle s ussocarnd sl remyable sithin 12 mosihs froes @ halasy sheon day with

an intrrwsi mis of &N per smmm
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19. PREPAYMENTS AND OTHER RECEIVABLES (CONTINUED)

Wir s | vardAianal |

AHbi sl s A Trom iclakdd panies i sl il B Rathss

Tiremp irmpany
1 Devrmber 1 Decemher 21 Dheimbere 30 ewernban
b L] 21y i aml
AR a0 R T WREIT A
Amsnani dug feom relaiod pamars, grons

- Sahsidlarirs = - Tow, Fad LiE il
= M| En W e A FiE (2] Wl
Figllrm: cabn damies HAAE FERE] T bt
R 157,74 TV Fiide

Wgsa) Dmpairmam of feonvebles FLE 4] (T -
Arrmsianl dus [evmi rvlaiond parsss, wn o EURTY] T LN RIS
IEEE———— T S

e vt e T related patics a ubsoceeed, inSotest T snd o frpay able ua déttand

Agmag anal yiis of sther amounn disc Trom thin parses on cach babascs daie is as fulkors

Grsap Company
31 Drormber 3 Devombe H Doormbser 1 Dexzmben
rore b (3] a4 13
BATR oG8 Lall el R Ll
Wighin | year LSN)ELE NS ET 4N el EAE
12 yeais LILEC 2] I TN e m
Te N yearn bk 23] 54,00 ITé L]
Do 3 yean 288, TIE i TLiEs Ti.le3
Dhiled mmvgiis duc Tiosi thied paiiics, prose ATTL A4 PR JLASY B4
Lgna! Bwpatimend il meocivables 1| Sl ) [ranh ]}l ARILIFET RED)
by amssais ikie oo ddel puntics, w0 I oA iEn 22103 el TR 1R
| 4
The prowminm (e mpuirmen) psely relsios b ssimms dar from deed periics sl rolsied parics.
Monvemeni ol ihe providan fior smpainesm of propaymesi ssd sther reccvables see o foflews
Lirsap i nmpany

1 Depymber 1 Pecember A1 Emembar 8 Pesermbsen
ole sy a4 il
JEATR 0 AR R e RERR e
Heginming ol the year o IRR 4K RENT hE]
Prowimiom (e bnpavmrm of reocivables AN 25E 105 - -
Heversal of pruvison for impatrmenl of roccaeables AT AREf [RE= 201 - -
Rice] vatiles wiisisea ol toring ibe prar s wismllelblk s i = -
A the cnd wd the year (LIRS 1 Fgal [ 5d hER

There are s sl gnificam sy dug Bnos dird paries sl spbaed ponies that s past s hal sre sl ngpaived
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19. PREPAYMENTS AND OTHER RECEIVABLES (CONTINUED)

Wisrs! Lovariaisnal |

i} That swiyiing smmavidite of otfe svedvablin apison il did T valiis
1] Trwrer ain owe wnllasduk G oiles feved yabiles
ih The carrying amenmis of ol secorvables are deneminaied i e lllivvisg Giremses.
Cadumnp Lnimpany
31 Decemlir 1 Decesiber S Mecemliir M1 Dlecentibeet
o 2013 mid M
AL wan R om R oo AR
HMR E 507 5 RILRLD LELIE e
20, CASH AND BANK DEPOSITS
Group Company
Al December 31 Decomber . 31 December 31 December
014 2013 2014 2013
RN RN RN RMB (WK
Restricted hank deposits fnane fakl LEM. 010 . 583,835 - -
Term deposits with initial terms of
over three moaths E 815,521 8208597 5,404,987 T699 162
Cash and cash equivalents
= Cash on hand 1715 1,625 E L] 33
— Deposits with banks and other
financial instilutions 18,129,997 112300950 0,999,445 7014622
26,451,843 210210007 15,404,472 14,718,822
v
[F1] Hevricind Bamk depasits maaly inelsle fhe depsniin sl mbde (o the iremormanion Dl md the envinmmentall redoration fimil s reguiied By pelas)

srpgulations (ote T2 sinl depusits pledgel G aaie of s payalike

i} For the yomn il V) Diowinber 3814, de woighied avrage olletlve lmiie maes o duprass reged from 1045 0 LASS (2018 008% 1o A3% ) per
T
1) As 31 Ddecomber 2004, serm depoite amesinmiig s RGBT SD0, (000005 RTINS, 00000 @ne secured o ks for Boocs payabies ssossicd o

RS2 T T 000301 & RAAEE | 1 200 00
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Notes to the Consolidated Financial Statements

For the year emibod 3] Devender 204
Al amounts ap RMB ualos ogherwiss slaled)

20. CASH AND BANK DEPOSITS (CONTINUED)

Wiwes! oanaiel |
i} Dapemmine ditd sl and Cask dggiivakiih wla demorieaatdd i i ol ing oRTRd e
Tires [ np juisy
3 Dby 1 v A1 Bherermlere B Dwemiben
e il pLaN ] M1
AR R s ko KRR RN
CERTl b R ] it TR M ABLATY 470
Lsp D32 el EERLT) - LTIk
e Tl T -
dhbser varinne s 1507 BT
ZhARE LN FHEE LERTE R P T RRED

o and hand, Seposhis ane priscipally BM-desominaied deposiss placed with baaks in the PEC. The conversion af KM B-denomissed deposiis inte
Tudeign cuirenciss mul Femiiance vul of The PEC are sabject 8o cerlain FRC reiey and regulalions of Begipe guwhenge contiol promalgaial By the FRC

govetiimenl. Ay, b cuchange reoy we deictmasal by B PRT goveroscni

tal The carrying smesi uf bank dogost aporodmaies (b air ke

21. SHARE CAPITAL - GROUP AND COMPANY

014 13
Number of Mumber of
shares Nominal value shares  Nominal value
{thowusamds) RM B 000 {ihousands) RMB 000
Registered, Issued and folly paid:
Domestic shares (A shares™ ) of RMB 100 ench
—held by China Coal Group T605, 208 T4605,208 TUO0E.208 7605208
held by other shareholders 1,546,792 1.546,792 1546792 1.5346.792
H shares of RMBE 1.0 cach
— held by a whally-owned
subsidiary of China Coal Group 132,351 132,351 132.351 132,351
— held by other shorehobders 1974312 1974,32 3074312 3974012

13 258,66.3 13,258,663 13,258,003 135258663
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Notes to the Consolidated Financial Statements

Faw b year vmled 51 Deoomber 2004
AN gmomaats in RMEB unksss otheraons staiad )

21. SHARE CAPITAL - GROUP AND COMPANY (CONTINUED)

A summnry of the movement in the Company's issued share capital is as follows:

A Shares held by H Shares bebd by:
u wholly awned
nther subsidiary of wlber
Chima Coal Group sharcholders China Coal Groap sharehelders Total
RME 00 RARNK) RME N FMB WK RME I
As ot 1 January 2013 1538533 1613167 125,351 51,312 13,258,663
Share transaction fese (B . 66375 aITS 700 (000} s
As ot M Decembser 1003 '-'_.N}f..'-ﬂl'i 1.546,792 132,331 1974312 13,258,663
As ot M December 2014 16008, 108 154,192 132,351 1978312 13245603
Nisles
[F1) Tha & sharos mmk i pasan. 5 810 nenenal respocin, wilh B 1 dhan
) I 300 Y, Chappe Cosl Gy seqpaired 88,514,300 A shares snd 7000080 B daresivis 8 whally-srmmed subsadiary of Chysas Cosd Do) S spspestivg

asouk gnshange, holding in v Congany oo 5T 505 e 58,900

(] Asoai M Decrmitsy M4, Charg Csal Hong Bong Compasy Linsed, 3 whaslhy-owend subsshiary of Clusa Cosld Croap, beld approumsscly 132,351, 00
W Shares of th Cémpany, represeniiag 100 of ih Cornpeny's ioisl sharg capiiad
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Fow b sear enled 31 Devember 2004
1Al amounts in RME uskees otheraier stakadh

21, RESERVES

Grvisp
(e fnck.
Fatuee relevanl
Capld  Stislary  develepeenl eeal  Tranbfion Oiber  Helaimed
reeie fearve o foad  Salety fund  enlerpriee rerir e raraingy Total
FAED R RURED R0 M0 R R RMETOG WA
[abunce 8 1 Jumary 2003 fLIKUR ] S i LK L) 947 24T ALIBE aOREN  BINAl TRATREN
ol fo e year - . - ¥ . - - 1M s AESIE
ey comprchessve ket - . - - . (18121} LN . 14 ]
Appropriztion - BN Iy MET Lnis - - [l -
Nouinition of § sebidory wdey
TR {oai - - - - B . 11054 . L]
‘Showe of chaege in sserve of nociss - . : . . - sE7 (254 nmn
Courbuios .30 - - - - : - - ]
Dinvackenss Nty 351 . . . - . . - LWL TR
[once 2 ¥ Dicember 2613 N e 1mm Ti 136 TIH ITHAM WM ANTEE MR TASLE
Frolin foe e year = = - - - . - &L 1
(b comprebensive (lowiinoome - - . - - {008 1567 - 128
Approprisiss - - (M9 #4412y Ll . - 741 -
Acquisrion of poe-comolling imersn - - - - - - (1.134) - (1234}
o of charge in reserves of pmocimes - - - - - - 10485 LR Lty ]
Cosmbutioss i - - - - - - - 10
Divickends vy 5 = - - - . - = (LTS (1ITEEn
Losa of siemiicam inflaence
(VT B0 Jmsoctaie = - - - - - (13xm ElL A [1LTEA]
Faace ot 3] December 2614 LA S5 1miEn a0t (EL T ] 33 AMEIN  MSLI  TAMS080
Company
Statutory Other
Capital FELETVE FESTVES
FESEFVE Tunids earnings Hetained Tstal
RAH () RMAE' (X)) RME (KK RMH (KK KMH (KK}
Balance at 1 January 2003 3R 6AE,440 3,002,948 4,129 201,100,822 h3457.339
Prafiy for the yvear - - - 2606420 266420
Appropriations E 250,309 - (230, 309) =
Contributions 50,650 = = - R AT
Dividends (More 55) - - - (2784319 (2. TRA310)
Balance at 31 December 2003 38,718,040 3943257 4,129 20,683,604 63,340,000
Loss for the year = = = (639 5107 (G390 K10y
Dividends (Nore 351 - - - (LOT3 052 (173952
Balance at 31 December 2004 3R, 718,04 343,257 4,129 18,969,852 61635328
e L | e
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22. RESERVES (CONTINUED)

LI
(5] Sl i [l

In swvedasce with the PR Company Law msl (he Compam s amssles of sssovssiom. the Company (s roqeined i allbwate 105 o i pmle fier s
determinsd w sccotdenee worb the selevimi scomiing prisogles amd finamcasl regulsioes spplcable (0 PRC compantss (“PREC GAAP™) anad tegulanions
apphicable i0 ihe Company, i e sty wamre fonds weiil wsch reserve maches 895 of thw epiverrd capewl of the Compary, The sppeoprasion s
e eservr eus b ke bl any disgribstion of dnidends i gy boldon Sofons svacking S0 (heohold mentiosnd shove, Tha staiuiony surpiles
seaeg qin b wsid s elisan previiss yran' losios, i sy, amd pan of ihe seutory saples e cen by capliahand gs the Company's sy capital
Frewighed than vhe armomnn o el prepTer PemaiEeg Sitar e capotalisstion dhall men b less than 3VE of the share capiial of v Compay

ik Fubws developiment Tund

TMeraani i ibe rwlevam PRC mgulsions, the Gavap b roquinnd s s sshde an smoami o @ fsimne developmend fand s BMES 0 KMEAR (23003 BMBS
we M) por wom ol taw ool miid, The Tisd can b wsil i Tivmim doisthipasstinl of e ool milieag spermtiess, st b pol availshle e datrfatiis
o sharebakiler Upns mourring geslilying developnaes ¢npenditerss, on sqevalimi smosnl s manslaeed (rom lgure developmenl fond i risses)
FEm

L14] afely Pand

Twrsaa 10 oenain regulanioms pangd ty the Missry of sy 8888 and s S Advdmaraios of Work Satoy (RS &5 8 K RS af
b PR, b sulaidimion oof ihe Crosp whisk @ dnpeged bs sosl mealng v regained is i sids an smoum o 5 slory Tesd s BRI o BMIIN poy
wat ol ras gosl wimesd, The sussidianss of the Opsup shlch siv eagaged in mahinery mamdsoning. msotallargy snd sther rlevas bovasss @ rgeired
ol gile aw gl of gerisin percestapy ol revenesy b g ssloty Turl, The salmy fond cen bo wsed e salony Tacilities amil cnvimsmeni jnoross i
ard vu pet gvailshie for dairibuii o dsrholbos. Upes eoming gealifsing sslsy cxpesliner, an apsseaiesl ansoun is wendod fmom aion usd
o et carra g

(*1} Ahihir Binils rlensni o vl cniorpabes
i Trandirration snd smviremmertal resinrssm fund

Paremant o fwn pegulstiom fsuod By the Shame proviscial goveremenl om |5 Movember 2007, ket ol which ane elloctive brom | Ckinhor
1Y, vwing vompenlés of fs Greup bosztsd (n Shanal Proviscs ae meuived o s smbde ) srumni @ 3 ooal wing industry: mensmmstiom
fand and mvirmementsl sed orasen fomd @ BAIS sl HMINHT pov son of e onal mined respectively. Aaonding in e wlvas male, s
funds will be specilically wilised for e iranformetion oo ol the coal ming irdwry sl D ke Lok oodorsien and ovissemestsl omi,
=l s el avaibihle fow dusribmim ke dancheblen Fpm incemng quadifying senshamaiom sl cevinmeenial mshersion @pesdesrcs. o
suparvalont ama i ipsnsfoned from amdermatsen. sl ervironenial wraioresan fund s rpwned carmags

Prarsaan &5 4 ropulstion sl by e S provinesl § tramt: and Pumd Bave ma boen s sids
Foor e year cwadiad M1 Dhecember 23014

A Santamable dewrboprent Fand

Pursnan & @ regubiiion issasd b langso Proovisse Necbou moscepsld pevammest om 308 Dkissher M0, the Compary s sidsichary in Xushou is
regpaiicd i et aside an smeunl o 3 seksishlc devciopmeni fend i KMEID (00 RSIRI06 per o off raw el puncd. The Tesd widl e osd
T i tramlfermstmn cinly of the ming, land icskomilon and mbvinomsceisl ciosd, sul i sid gieldde i diidbaibn b dercholdos. Ups
i g quskilying cap am ovpmeralond st is e Fered [rom Ha devlop Tarsl s retacmnl. camings. The sismable
developrrst funl het el been srl ssade T The year cnded ¥ Decomber 2004 srcordiag in sebsied soquarment of the kncad govmmersl
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Fow b sear enled 31 Devember 2004
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23. BORROWINGS AND BANKING FACILITIES

g Company

M December 30 December 3 December 31 December

204 i 2014 Hn3

RN RMB"(KK) RAME O RAB (KK
Long-term borrowings

Bank loans and loans from otler

financial instilulions

Secored note [g)) 5,314,761 10080, EH 0 = -

~ Guarameed (mnte (f1) 2,819,185 2.875.261 - -

— Unsecured 49,713 5 IMATLAG _ZE.IJI‘#..EI Ii !f}&l{ﬂi

S7,847 840 33,300,577 20,136,000 13, 166000

Otler unsecired boans from
= Mom=gontrol ling sharelwlders

of certain subsidiaries 11,204 - -

L

57,547,540 RN S 20,136,000 13, 166,000

Less: Amount due within one year
uirder curnent labilities (6,H3LETH) (3544019 12,200,100 L

51,005,961 269,774,758 17,9356, 00 (AN TEN L]

Short-term borrowings
Bank loans and loans from ather
financial institutions

- Secured (nofe (g)) 2500, (MK 1,275,306) - -
— Unsecured E754.44% 55000 286 1. 7040, 00 -
i, M, 448 6. 775,586 1.700, 004 -

Other unsecured loans from
= Mon-contrel ling shareholders of

cerinin swhsidiarics (L1 Bl - -
i, D5, D48 6,776,186 1. 700, Dy -
Total borrowings 63,852,588 40,094,963 21.836,000 13166000
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Faw b year voded 51 Decrmber ME 4
PAIL gmounts in BME unbeis otherwiss slaiad)

23. BORROWINGS AND BANKING FACILITIES (CONTINUED)

Nen!
il Mgy 1iims of hoig Wit o ings s daalyoid Blew
Ui Unapwny
L1 oy M ik
WAL B Rl DR L RARIT TR0
WWhedly prepasabde sichin e years
= Mk brars anl s Urom othee Tasnaial maliiniioms fast R (LELE L] LERADE PAUTELL
- Lo tism moncumrollsg sharchobiors
ool it sbiba jaliariery - il - -
10K 2w 1650248 10,650 0 ¥ HELINEY
Sl whally ropavabile wiikibn Nee vears
— Mk lisars mrad b G otker Hnaneial el TR A8 L L LT AN A Sl (ME
ET.R47.840 LA Frp o 20,136 90 RN [CALC
ih} AL 31 Decembed X004, the Group™s Tomg derm Bvomssings were wpayshls s fellaws
frroap Unmpany
b1 Gy W M3
ALK #ae LT L] RNy LR
Mk fomms wiidl lomms Prom ol her Daancis] st oas
= Within yel AN AT LELEE L) 1,200 808 | AS0L0E0
= Beween v and 1w yeses L 1ATH.TIX FAMLEL 0 R LT
Metwreen 1w and five jears 23407 15 13,0 5% T, 770,808 T xSy
= Dver five yeam (R R b ] 1043333 3,240 906 | S0
ST.847 840 33,7 577 29,136,808 (RN
Lasns frum momscomirslling sharelnsbers of
wcrisin sabnidiarko
- Within ve=e yem - il ] = a
Hermeen ran and five yesrs = hiE] =
ST.R4T R0 I IERTIT FLARLE ] E NNk (W00
(7] The carying smannis and T valug of the pe-corrw) bermeings s as folhrws
Cirvap Compam
L arryimg smsusi Vi vl A Erieg s Far vades
- 1 ) miy iy n M b0l b 1] miy
WK ey I I LI AL Lt PLLE et kil
Bamwsiap flusad g M LK. -3 L] hed s RRLT ] [ (1R FRLTL] LTH s

The lun vibsrs ol poa-camen Bomreisgs ate Based on decousted cah (oss wing axpliceble diccoum reies hased on Be previsleg markel (st
wntes available  the Cirsap for beerosings wilk sbwanially e sume temms o0 e balasce oot date. which rasged from G0EFE 10 605 pon s 5
il I Decomber 2058 (2EY: B EYS do & 3Y5 per amsainp. The dar valees of bomow imgs are siihin Bevel I of ihe Tab v sbise hievarchy

Tha COTy g @aEnis il ahe) e barermeigs sl camvanl peartios of loakg deres beaposin gy apposinag thea el valie
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Notes to the Consolidated Financial Statements

For the year emibod 3] Devender 204
Al amounts ap RMB ualos ogherwiss slaled)

23. BORROWINGS AND BANKING FACILITIES (CONTINUED)

Wiwes: (ooftiaied |

i} Tl et Aloatinl ibes a1 e lanion sbwtit datis wots @ Tolliws
i jumife Cnpnjuiny
1 Drermber T Dhiverba LI L 51 Dewemba
b1 21k M a3
ek |osar amd Inans frem e mendial tinnies
HARIE bean AT %11 40% S [T A0 K NS00 )
FPY lanm ik L L) NI
- S0 foan Ml 353 AT i MIA
LU ik Liss Nk N
T e
wharehoklers of ceriin sbukkanics
~ MM b NiA Snir Ris WA
(=] The ivitsl borrowings ere dencminsied in ihe follrwang coreencies:
Tirmap Compmny
3 December 31 Deveraber 3§ Dhrweniber 31 Decemben
Inid oy M4 B R
RALR B0 R Ry RAA A
Long-torm borrnsings:
HMI S1A47R40 3318207 2,105 0 3, B e, TR
Ky - BT -
ST AT B0 F3NERTTT 20,106 gow EN, i W0
Skt arem b lngs:
HMB LA . 757,Ta2 1T
LIS - EAALE
LELIER L BTT0 18 1T s
LLELhEE L] AipirRd S N R{P LY L] N, 1 i, RS
in The puaranizod hormwings s o Glloan
tiraup
3 Deswmber 51 Decemben
4 SR}
LR MARH TR
lesenisnd hy
- Cmialon Panpang bavevine | lebdings. Group o, Lid BT LEN
— Terbovng Escrpy Gevp Can, Lidk 145,535 L
— e Crogery and Shami Coking Cral LAY REE A TEL ARG
10 RS 13758068
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TAN snmmnis 10 RMEB unkews oiheraoe slabed

23.

24,

176

BORROWINGS AND BANKING FACILITIES (CONTINUED)

Wi igosatimised |

g} That aiciiied Bowvi g ahe da Tollose
irmip
M Bewinlore 1 Iwumiben
bR SUE
RN or ARk
Samurod by
Prnperry. plant. mrel guipmens AT [RETTIET
s L A ) 150 00k 874
Trode srveivablis IHLINES
Tiaal BTN L1800
Al the piher hormiswings of the Oioop ere enwecesed bark boans.
i An i 31 Devember 2004, the Group b die fullimisg wnbiass boncwing (aibsio:
Grusag Campany
] 2] oy x4 23
HELPIT i G AT iy L e
Flomssing rmars
Hapiring within tne yea 164 267 0 B TIT L 277 00 AT
Eagwnng nves vt e LT 11 5T Sl 15, Vati | FE T IKE»
1 F9.977 500 [LUNER L] 1E5 4 T 00 175,384
LONG-TERM BONDS
Group Company
31 December 3 December 3 December 31 December
2004 M3 014 13
RATH (N R (XK RMH RAH (i
Buaids payildle 3723008 19.655.059 19,737,504 206355059
Commission pavable = non-cumem 132,(HMH 213,000 132,000 213K}

MLBE5, 008 29,868,059 29,869,504 24, 868059
—_———

S

Nisdrn:

(] O 17 Asgusi 2001, the Company Siaacd | 50HK O corporaie bonds with 2 per vehie of ML cach ard deceived folald prodecds of RMH
DALY, The Beomads apy Palby mpayaile on |8 Acgust BN when they bevumes doe. Thow hunds cary 2 coupon et of 58589 per ammms amd the

inigarsd sherp will be paid ow (8 Augwsl somally inoesch ol B Tullowisg e yean, The effopiive ioisi e s 3975 por snoum

In scddition, the Compuny s ohliged i pay IS 335 00 MR o the undereriier s the ssdersriling commasinn, which b payable b five imialemenis of
HMAR 45 (W0 0000 awnal |y Bl imsiadimemi off RBH 45 000 060 woon paid om 12 Aopesi M1 | when ihe isssciion wos cempicied
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{All amounis in BME unlees otherwise staled)

24. LONG-TERM BONDS (CONTINUED)

Wyisa) v |

(L] O 18 Seplember 2011 ohe Comgany eeaed 30,000,800 gorporate bomds wath & par valee of RMBI08 gach and receved & toal groceeds of
RSB, (0 TR O, T beoiads dife Tilly Repayabile of 1% Seplesilaer J000 whes ey hecoise dic. These vkl oWy B ooapei fale of 2000 poi i
wiall the ievesi charge will by pald so |9 Septomber aonsilly I8 cach ol e follesing woos yoars, Tl edleoive isevest rae b 1 50% per s

I aalebmisn, the Company b obl ped e pay BSABIRLIO00MI jo i waderariier as e undersnasg comelsckos, which s payable In sven sl of
HAAHE DI NS ssinaly. s smialsien ol BVH LS o pobd o 19 Sepaenlion 007 shien the tiasation s caviphod il he sime snaim
s paryabde on 10 Septemler in el of ibe Dillowing sy yesrs

(5] iy 2% buly 3618, the Company beseed MU008000 corprraie bopds with g par valoe of BMB 00 pack sl recaivod & toesd prosegds of
TSR O L0, T baaials sea ally pepayablo om 2% Raly MO0 whap ey Docoing dis, Themag boadds cary @ coifun maio of 3305 o swim and
wht Il oharge w01 e palal s 24 Bely amiimally ba e of tha (ollowing seven yoars. Tha gifeotivg nterest rase ks S310 por s

In sdabibion. the Cimmpany Is abliged jo pay RMBSLIGIED jo ibe usbersring as e usderariiing commisska, which is payable in sven insalmeris
ol NI 2RO ammanal iy, Pt anaiaene ol RS0 LINELIRES was possd on 23 Baly 300 when i iasssten o pnmpleied and e wame soeami s
pewahie on 25 July i each of the fellowing iy years

i} iy 1h Seprtewbar 2008, v Company reoawd 380 MHI gorporate hesds with & par valss of RMBIDE gach snd regeved 5 total provaeds of
TR S O, Then ool arw flly wepayahds on |8 Soprembar 0000 whaw shey hocoma dis Thess bds qamy 5 coupes oo of L8000 ror s
aral the mirresi charge will by paid ss |8 Sopiomber arneally in cach of the follewing syvom poars, The effmang insoesi raie s 5855 per anoom

In adsbiibom, b Cmpanmy is wbliged in pay BMBS4IEGN i ik umboranien s Be waderaniiing commisskeon, which i poyable in sovew instalmeris
ol WD) N amssallp. b agread wdib the edsrwriier, fasl sestalaenl ol BMI 200000 wos pald on |8 Slech 2004 sl e ssme sieus s
peyahle on 19 Seplambar in cochs off vhe Tollimwing sin yoars

il iy 28 Dkcicher 20114, Shanghad Phatnr fessed 10,000,000 gorporase honds wilh @ par valoe of EMRIN cach end received @ fotal proceeds
RSARSRE, 00,000, dedecting the andorwriing commisisen of RMALS 000, The bomds are Tully repayable oo 23 Ogicker W10 whan they bocoes
i, Thess tondi samry @ omspen g of 306 por snmim sl the ineres: shage will by pid on 3 Oviobar snmilly on cach of the (allvwing Tive
yours. The elfective imoresa raie (s 264 por snmam

The bede st nitially pocognied st the smows of e iotal procoeds net of the cemmivion paid on the dses of isvessce. The accreed imsed and the cesrcal
pamiiom sl cvwvmmisaion payekle am recordind i inienesd pegabie gl ooy payaies as lllmes

trreap Company
A Decrmbar W Dvwwmmher X1 Dhewwmbr 8l Mewrmbes
il a3 o HUR
EAIR 0 RWE R T RAD TAR
Nivsals invieres: payshls FTT. 180 Era 1Y 57T s
Comminsen payable - comemi B 11958 LETL ]
Tid i3 A0, 18 AN AR
The law yabees of lomg-seam bods ore s Tollews
[ Uiy
M December M Devamsber M Ekernber 81 Devermbe
e E T W ELLI N
Lat gl L gl R LAligrty
Loy tarms Bk N1 2e8, 770 M A M 4K nabe 9 AL

The (air vahaes o oag-kexm honds are within level | of the L valer Herarchy
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25. DEFERRED INCOME TAX

Deferred income tax assets and linbilities ore offset when there is o legally enforceable right o offset current Lax
assets apainst curment tax fiobilites ond when the deferred incomie waxes refme o the same fiscol oothority, The
offser amounts are as fillows:

Group Company
3 December 31 December 21 December 31 December
2014 3 2014 2013
R IO R KA RATR 0080 RMH UK
Deferred income tay assels:
Dheferred income tix assels o b recovensd after
more tham 12 modaths H44.476 181.200 327.483 15.528
Deferred imoome Lix assets o be recovirel
within 12 manths 31,079 273,487 - A 008
1,155,655 454,687 A27 483 18636
Deferred income tay linbilities:
Deterred income 1ax labilites 1o be sented afuer
mare than 12 momths (7.393,632) (7.217.304) - -
Deferred income Lax Habilities o be senilad
within 12 months (111,970 (527,390 - -
17,5005, 6002 7, 744,604) - =
Dielesred income tax {abilines Vassets, net (6, 349,947} (7.290.007 ) 327,483 18,630

The pross mowvesneints on ihe deferred s aceount are ik ollows:

Group Company

14 2013 2014 M3

BB R 0 RME 0 RAR TN

Beginning of the year 17,290,007 17.067,255) 18636 18117

Acquisition of a subsidiary (157,55 = = -

Transferred 0 curnent income tax payihle 515,578 - - -
Creditedf{ debited) 1o income

sttement { Nowe 33 584,430 (2236400 308,847 519

{Dehited oredied 1o other
comprehensive income (Nowe 33) (2,389 158 - -
End of the year (6,349,947} (7,290,007) A27.481 18.636

IT8  CHINA COAL ENERGY COMPANY LIMITED
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25. DEFERRED INCOME TAX (CONTINUED)

Defermed income tas assels are recogrised for s losses carried-forwand 10 the extent that realisation of the
related tax benefit through future taxable profits is probable, The Group has not recognised deferred income tax
assets of RMB 518095000 (201 3: RMBS 150540000, in respect of certiin subsidiaries” accumuloied tox losses
of RMB2ZAT2A78.000 (00 3: RMBI060,216.0000 as at 31 December 2014, that can be carried forwand against
future tasnble income and will expire between 2005 and 2009, The Group does nod recognise thess deferred
income tux assets ws monpgement believes that it is more likely than not that such tax losses would not be utilised
belore they expire.

Tax losses that has not been recognised os deferred income s pssets will be expired in the Tollowing years;

Giroup

004 13

RME 00 KM B 00

4 - H7.286
015 59743 507434
016 347 484 324588
017 641676 641670
018 T332 271,332
019 219,448 -
2072378 2060216

The movement in defered income s assels and Babilities during the vear, withoul taking nte account the
offsetting of halances within the same tax junsdiction, is as follows:

Dyeferred tax asseis-Growp:

Groy
Tral  Usmeslined Impairmeni Aecrued
preductisn profit  Tan bewes  Amortivation olameh  epmses (ithen Total
R RN RUEGH KWW RMEIO  BAMOD RMBOW RNEOW

ALY Jamuary 20013 1,767 (TR S 1518 (k1) e 13710 Tea20
Credied\charpal) o moeme siziemes [LE AT] A1) |30 (25, FED fa woa AR AL
A3 December W13 153 M0 KR 5l LE R 11183 17K 1731 WA
Credtedfcharge) (o Bacome siament 2303 140 a2 (1,357 W27 51T 3an 135
A1 30 December W14 18268 1141248 04T 1229 2IEMT 117 15T [EaT . S e LK
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25. DEFERRED INCOME TAX (CONTINUED)

Deferred tax Giohilities- Group:

{:rep

Dieferred

Mining fends  Revaluation  Falrwdue  siripping
Theprecialion LI wrpes  sljusimais [ Cibers Ttal
RMEOG  BAME0 AMAG  ANEDG0  RAON 00 Ay RNE0
AL T Jmuary 2013 ISl ILESLETL) e ITI8) (71 R ] (15 (REILEIS)
Crosiedt Charzod) 0 ficoms statemen 15481 {18,130 3155 - (0N 1 {24588
Ciredlied 12 oiber compochemive income - - - 4] - - ]
At 3 December N13 RS (LT eI (R (51551 62y (R09RIE)
Crediied w1 iscoms sislernent 10281 A o7 - - - 143125
Trmsdermad b6 corved licome iy pavable - - - - S1557% - SI557E
Acgarition of a sy . - 1151549 - - - {157.55%
Debized e other compeehemive inoome - - - (L - - (L399
AL Deoember 2018 R0 (LOTRE  idTaled) 14,590 - (0 TS
E—— ] LB ] e L

Nive

[ Parusant s covimn prgabaion «f i PRC povemmses, Sa Group = regived 10 sl sbde smosniy for the utsss develipmeom Pands (Mime 32 i, sl

o ™y 23 (b T s sl crviad resiierad i fenad iNois 72 b0 anl ssiinabls deve loprest Rl (eie 37 (d13 enllestively e “miving
Tumds™, Boiore 30 April i) |, for dhoss gmarsis thai @ dodusiible bty perposrs when they s st asids bei are onpensnd when iy @ sailvesd fm
ocomling pumes, 3 & lorred tan Basalisy s reconded for B demporery difforeoces |m respect of cxnges amaurs of Tands dodwosod for b prarpeses

According s & sew PRC o mogulation sffective frem | May 2001, Pt devlopmest hisds awl saloy fends sre se longor s dnductibls whs sy

e wl akek o wnly tan dedeankle when they ang wilised. As sach, po sldinona) dilered wa Banilivy will b gamanaail far Thess Hiliikg Hamaly from |
Way 26011 sosiand

Delerred tax assets- Compoiy:

Compuny

Provision for

Linpasirment employee
of asset bemefits Tax losses Tutal
RME N RME (kK] RMB i RM B (i}
At 1 Junuary 2003 15,522 2,595 - 18,117
Credited 10 income staiement - 19 - L]
At ¥ December 2003 15522 ERIE - 18.636
Credited 1o income suuemen 2003,740 1.l 10K e HIE.BAT
At 3 December 2004 219,262 4,175 FOEE DG 127483
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26. TRADE AND NOTES PAYABLES

Lroup Company
M Deeember 3 Diecember 3 December 31 December
2004 i 2014 N3
RM iy RMBE K RMEA 000 RMB 0
Trode payables faote fal) 20,641,683 19,831,545 A 400,911 1. 766,535
MNobes payable 2,779,442 2805515 - -
23421126 22,631,060 3400911 1.766.535
Wiy
(Y] Trads pavabln @y ey o= Gl
s Unimjuny
M Decomber 1 Dewrib A hammbier 3 Dowmbes
EUT] 200y M m
EAFR SO0 RN T R R
rade e lew

- SghukBais - A, el 408 (KL
— Jwlbe subadalen EWTS N Y (EA TR FEEWE.] (I ]
LT IR nTuT - -
Thiml parmas (e XS EET ] LA RER AL 151,82} AR
1,3 508

AR R

(U ELY

Trade payekles dius o iclaed paes are aassournl inlensd s sl silnl on demand @ sooonlasce il e siovml cona coiead o beisea he

iy il the ielatiil paitie

Agmg onal vias of dele parables on carh halanoe shed deic o e Tillrss

e famag L oin sy

3 Drevmber 31 Deverabsr 3 Ahwrmiber 51 Docembe
ET 2004 i e
EA 00 RMH i) M RN TR
Lens than | yem 18,7007 85 17,848,708 3,366,777 RS
12 yeuns 1HELABS B0 Mg AT
o8 years sEnE T LiLE 2o

e § yeans 433 Vg 1418
20441888 19511 345 3400510 1760538
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26. TRADE AND NOTES PAYABLES (CONTINUED)

Nded] v Pviiansd |

ihj The carying amants of e snd saoles fajabie e Sessarassied s the Iokls la g ooy
e e Lt
1 December H Dhewribai H Wberembrer Bl Whem b
{11 bt TR} he 10 ] BlI B
LAY (RN R R RN TR0
R4k LhA1%888 pod ikt Az [k
LIS [FL] EE ] 1760 L
ALIEY e 5]
AATNATR TLAY1 ) Aama g 1. 70 414
EE— — S
(=] The carying smvemis of ads and saois payable approimaie (beir s valoes
il As i A1 Decossher 1014, seimn deponkis armosntkny tn RAH 620,000 (41E3: BNEH 08, 100800 ) e phodped] 0 Baabs (i itk papablos amsimsicd s

RNABSIE,T 70080 § 200 0 3:-RENAEE | 200,000 { Mo 200z 1)

An 3t 3 Dovwmnbee WHA, muies inusivablios wiih aiesinl of RMVEBS0E.LHL D (3F1Y RMHSD SO0 ar: plolged do bebs [ soics paysbles aosnimicd
e HNAEAS 00 D20 20| B ROMTERRC, SO0 N Mo B b

27. ACCRUALS, ADVANCES AND OTHER PAYABLES

Larup Company
31 Deeember 31 December 31 December 31 Decembir
2004 203 2014 2013
HATH BB 00 RMEB O RAMBE D60
Customer deposits and receipts in
advance {rde (i) 1LAIGS12 1644443 78,587 I 530
Payuhles for acguisition of subsidiarics 07,864 526,959 TO9, 454 TO9.454
Payuhle for compensation for
lacal mining companies 286, 441,708 - -
Dividends payahle 36,271 352,680 - -
Payables for site restormtion 2.7 273,700 - -
Mineral and water resource
coampensation payable 13026 193,421 - -
Salaries and «0afT welfare pavable TH4 hde GHE, 246 13,764 15834
Interest payable 6] 841 644, 287 606,053 577386
Payahles for mining righis 212,676 283,724 - -
Advance from a non-controlling
interest of a subsidiary AZ5. 14T 200, (KD - -
Contractor deposits 1,045,135 502,256 - -
Short-term bonds fmote () b LA - - -
Deposits from fellow subsidinries fuene (o)) 2,138,685 - - -
Other anvounts due 1o related parbes faone (d)) 221858 S1L.710 4,959,916 10.774.529
Other amounts due o third partics 2533537 2,139,636 235,941 191,526
11,745,890 B.742.810 6,603,715 12435259

152 CHINA COAL ENERGY COMPANY LIMITED
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27. ACCRUALS, ADVANCES AND OTHER PAYABLES (CONTINUED)

Wi
(1] Cuiatoimies depuinals and peceapn in v see oitalyaed as Dol
i fuwage Com ey
M Decrmbar 1 Pevember M Eeswmbar 81 Mesomben
Pt L] 21N mid 013
AR R i AT Y NI e
Custimmer deposils indl srvriphs i mbvances
= Pelbe sahsidiarion R itz - Feli
- Misocimics BEAEE [EESL] = =
Tharil panties 1018380 Lot THENT 104N
1AlaENR .t 4§ THENT [Tl
Cusiomer deposits and poeoipis b sdvasces fron ielsicd. parties sie sesocwiol, imiceesd frec and sctiled oo demed in secordesor with e solevemi
srannrac) padered (e Faiors B e sl e nelabd panics
ihj e 4 Movrmher 3014, Shaaghal Dstan isssed L0000 ane-yoar shor-iorm bonds. wiib & gae velog of KNB 000 cach and eecodvesl @ sl procedis ol
AHEMIE TN, dedocting ithe undorsriung comumsasn of KMI 2000060, Thes bonds comy o fiacd cospon mic of 4855 per soam anld the asizzest
iharge wifl b pacd whan (he e Boviena des
il Tt Bebumce repevsents deprmits reecived fmm (ellow setsidisnes hy Chims Coal Fnance Ca Lol ("Chim Cosl Fiessee ™) 8 919 owned subabdiary of
e Crmuip, The siepaniiy are umzcaresd smd setiled withim |2 mimihs fom s balamce shees daie, with an inicres) eaie tonged from 0,550 8 306 o
LU
ol Amaunis dsg 0 oksed pariies @ sealysed helow
Chpssipe Company
I Deexrmalver H Devrmls M Dermbeer 81 Decomiben
ok Mk po 1R BU R
AT w0 R R e AR Ty
Aiinrunis dec jo ickeiod paitics, pios
Seabveadian jow - A BET AR 0TI
Parenl Comipain 1531 A (K2} 1.7
- Felloe sabsidiaies 2iwETE JER A 47 AT
LTPELTE 4 THLINE =
pH{F L 2T 4 TN R LTSI
Amounis ibes o relsicd paries aer umgesred, ipleroul Bioe and payahle on dmand
ta) The carrying amussis of acoruabs, sbvars and sther pay shles sppnmimats the Fir vabac

in The carrying amosais of sl s e payables sic daaninaied in ihs billosing e

Caramage Company
A Desemibier 31 Deverber N Ehsrinbier 81 Db
ke i 4 3
AT 0 R ) R ALY
HMN LA F A ] TS M LA LA R LLIGE TS
AL - i =
AR 7ARH 16T 515118 F2LI%E 7
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28. PROVISION FOR CLOSE DOWN, RESTORATION AND ENVIRONMENTAL
COST

Group

o4 Hn3

RATRTDOT BMB K}

Beginning of the yeor 1,173,793 1174326
Imerest charge on unwinding ol discounts 3o o600
Prowvision LR (60250
Payments (17,429) (34, 1049)
End of the year 1,245,236 1173793
Less: current ponion (20,309) (1908
1,224,927 1,154,605

Mining activitics may result in lond subsidence or damage, which could lemd 10 losses o the residents of ihe
mining areas. Pursuann w0 e selevinl PRC repulations, the Group s reguired 1o make compensition puyments
1oy the residents for ter losses resolting from Bind subsidence or damage, or 1o restore the mining areas back (o
certuin seceptable conditions,

Under existing legislation, inanigement believes it (here ar¢ ao probable liabilities that wall have a matenal
sdverse effect on the fmancin] position o resuls of operations of the Group, The PRC government, howgver, has
moved and may move funher wowards the adoguion of mare siingent environmemal sandards, Environmental
liahilites are subject 1o considerable uncenainties which affect the Group's ability 10 estimate the ultimate cost
of remediation efforts. These uncerainties include: () the exact nmure and extent of the contamination il varoos
sites including, buy wor limited 1o, coal mines and land development areas, whether operating, closed or sold,
(i) the extent of regquired cleanup effons, (i) virying costs of altermative remediation strategies, (iv) changes in
environmental remediation requirements, and (vh the identificatton of new remediation sites,

The provision for close down, restoeation and envirconmental clean up costs has been determined by management
Based on their past experience and best estimate of fulure expemditure by discouming the expected expenditures
1 thelr met present value, However, bnoso far as the effect on the tind and the environment from current minkng
sctivities becomes apparcnt in fulire periods. the eslimate of the associsted costs may be subject 1o revision in the
future. The amounts provided in relation 1o close down, restoration and envieonmental clean up costs are reviewed
at least annually hased upon the facis and circumstanges avablable an the time and the provisions are updined
accordingly.

134 CHINA COAL ENERGY COMPANY LIMITED
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29, OTHER LONG-TERM LIABILITIES

Laronp
204 2013
RATH 6T RMHBTRK)
Payables for mining fghts Ta5.653 920,946
Oithers Jos.019 242,532
Less: current pontion [ Newe 27) (212.676) (283.724)
Total B77.996 RT9.754

Kot

The payablss for mining fighis aie melaly e wnped blseo of e considesition {i perchadeg mesing righls. Aoonbing b relevant punches agromen,
cosiruideratiom mre patd b insislneni heline Apeil 2021, The ciiren porison of 1he payahies i indsdad in ssher papables (Nise 2T)

An w51 Devenber 1A, the ameunds der i the Parent Compange et RMA DLATL0G (013 HMB 16970001 which s unsocernl. imieres e aml payible

weilkin | i 2 yram

30. EXPENSES BY NATURE

Expenses included in cost of sales and selling. peneral and sdministrative cxpénses are analysed as follows:

2014 HH3

RMET OO0 RMB O

Depreciation famane (akl 45997618 4602437
Amontisatkon (more () 455,645 514,851
Materinls used and goods ruded JLLES5.126 15072945
Transportation cosis and pan expenses 11,834,022 13.005,5%
Sales tax mnd surncharges 1LOTE 112 1. 203 K11
Awliton” remuneration 12,190 12,285

- Audit service 12150 121500

= Mon-puidi] service Aty 135
Lossesf{gains) on disposal of property, plant and equipment.

land use righis and inangible assets 63507 (24, 160)
Repairs and maintenance 872271 L.178.157
Operating lease rentals 192 525 29004
Provision for impairment of receivables 403,091 TO008
Provision for imEirment of inventories Q2052 Q4935
Provision for impairment of property. plant and equipment 11309 72013
Employee benefit expense (including directors” emoluments)

(rentet (b, Nene 32) 6,654,208 6,594,756
Mineral and water resowrce compensisbon fees (aone (d1) SXARTG GO0, 73
Sustainuble development charges fnmle (e 1,409,739 2042033
Other capenses B.206.45978 Q00 593
Total cost of sales. selling, general and administrative expenses GE AT 46D 75 5400004
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30. EXPENSES BY NATURE (CONTINUED)

Woes
fal D cimthion Chisgaid ti 1hi iaesina st et is analysd s follows
md mn
MMy KR TR
Dppwocisiiom far tha yvar EaTLENT L]
Peogery. plani il equipmaent iNow 63 EiTLIN 001N
T uatimd i f¥igities (Al (P
Less: ABocunnd o imvennones wheh spmssd sned] & o vour sl AT TR [EA L]
Allomiel fo Comilinoe i progie (b2 N AL [Pt ]
Appssianl 1Bt B b (0B ALAIE 1S B AT RN A AT
Charpall i
BLAE] i3
LA R RALH THW
Eapeamsos
Uil il niaken 4,550 788 B384 011
Sclling, penoial sl slnimeiailve ¢ipomme EE L L] MT 517
A FTHRIE ANz ANT
ik Amurmnaen Chargrd in incnme slaemenl s aehywnd @ Fellows
LR LT}
KA RNFR THN
Hamd wsw nighss 1 Nare Ty W Teaki
Minung righis i Nuie £) ASTRIY AT
Imangible musis ST ITHS
i g -lewm dclemeid cypenas A 1.hid
ARE RS LIEA L]
el Ball wormty dinclisking decitui” enrelumesis| chaiped o e imoome sisioncn] ere snaly sed an Sollines
My an
RN T RARD T
Charged a:
Lot ol naln AR ORE 4850540
Balling. gunetsl and sbiiifsiralive oL s LMD A WHL IR
At d, 2 RS T
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J0. EXPENSES BY NATURE (CONTINUED)
Mgl [vvsniiiedl

(1] The misernl aisl wuler fessece omppensalion foes pepresenl Teas e ke PR prvomment (o compessation of the meeral ieumeces muse] and waks

Kviiniaiil

Marvuam 10 @ regulanis e by bl govorrmsom of Shasl Posesor on 3 Noveshor 2008, s manoed resincg oospenssien [oos s o ket
il wiih aflewn from | Deicesber 30014

(3] Frfecoe T Naech 30T, mining commjatesy in Mhaail Provesce e rogaiied B ihe Bisl goveinmenl of Shasui Provime o pay & “Sisimnable
gwilopmeni charpe”™ 0 ksl povermmeni Basad on e wokame of @ raw coal mined. The mic spplicabie doihe Company '+ mining ssbvidiaries locaiod

in Shenas Provisos reages rom BVIRTE w0 BVBDE per 1vane

Trarsant 10 8 erpalasen smued by bwal givormmenl of Shasad Provnes o 25 Noversber 200, sictalmabls desohipmen charge (s s losger mogiiiin
with #ifecy Trowm | Decemibeey X014

31. FINANCE INCOME AND COSTS

4 N3
RMB 08T RMB TR
Interest expense:
~ Bank borrowings 3437044 2037061
— Provisions: unwinding of discount BRI B6.453
= Long-term and short-term Bonds 1,745,251 1.263.978
Other incidental borrowing cosgs and charges 2,945 13.255
Met Toreign exchange gains (20,680) (14230100
Finance costs 525,171 3458430
Less: amounts eapitalised on quoiilying assels {2,537, 765) (2 223.004)
Toul finamce costs 1,715,006 1.235,342
Finance income:
— interest income on bank deposits HO7.307 4T1.856
- interest income on loans meceivable 155826 133719
Total finance income Tax 133 5575
Fimance cosks, el 1951873 (IR.T6T
Foie
T Pimsnay cwsis (apiialard an qualifdng asses s rolacd in femds boarreed Tor ihe parpess of cheaisng o gqualitvieg ma. Capizalission rses on sach
Lo e PO S T
i ETH]
Ly isbinaiemn: ratg wsnd de doseimen e amount of linanoe cssis g8 ghl for sepiislisaon RadteT 0845 R REL SR ]
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32. EMPLOYEE BENEFIT EXPENSE

2014 3
RME OO RM B 000
Wapes, salaries and allowances 4,396,721 4465633
Houwsing subsidies (riede fa)) 423,597 441,539
Contributions 1o pension plans fmote (b)) B44.TEL S ELD
WelFure uned other expenses 959,129 1.132,735
6,654,208 6,804,756

Mg
(1] Theie mainly imlule the greups comrimiioes s goeanmeal spoaseed hosing fends |5 tse PRC o reles iangisg rom 2% w 295 of e anployess’

i salanes

i e Chuup pascipsss bs saious penshim plis saganisd by g srbevam smpsips] and s sl prrmneenis in de PEC ssde which o Oosp

i Biipeiati b miks mosldy delined cosinbatiess b hees plame @ relss rangiag Dim A% a0 AP o ik amplovies Bail ialane dpemling op the
applivable local regelasions. Effactive feom | Jassary 3001, thw Ghiosp aios sakas mosthly definid oo ibstion: % o applommial peasio play S e
aualified srployeos

The Group has oo other obligations for (e payment of pepsions and olber post-retirement benefits of emplovecs
or retirees other than those disclosed above,

33, INCOME TAX EXPENSE

2004 13
HME 00 BB

Current ineome 1ax
- PRC enterprise mcome s (e (ol T76,198 1.557.467
Detemed inpome s (Nope 258 (SKd 430) 13 a0
101,768 1781107

158 CHINA COAL ENERGY COMPANY LIMITED
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33. INCOME TAX EXPENSE (CONTINUED)

Niden:
ial Thet provialin lur PRC serpiies S0t ks EIT) o8 calcilaiod tassd on (he sliraleny sois Mi e of 29%. The spplcabli imsond 1 sl i
00 el 2000 s 295 i e anirsiable (meomme o gachi ol fhe coispanies sow ceiignaieg the Diop, Bearmiaal b scnleor il the pelevant PRE
i b fuibes wd regilannes. g T e sabaldiaies which s taield m profoesnal ma pake of 195 hassd imobe relevas PRO nas liws aml
degulalims
i) T wanmiom wl ther Chosp™s profie bafoy usion dilfors (e de (el @i gen would s esing i feies prevailing n e jsrisfiodens
s e Lo opunites we folhvms
md i
L KPR
Tufii beiBery indome zan ETU NS fiA220
Taw ¢ slowlaied 2 applaahls 1 s [[EE s | s e
Towiapowtia] aan 1wses oo he inpims oF comsin sabs|laries PITEy [E AT
Ircome most vehjecn 1s manamon iEE Ewiy Wi
Iingwwers ot destuctibl for waation perposes LE493 L]
Unilissiiom of provezly umiecegmiand iy lesrs (1818 LR
Tay lvsacs frwr which re difiereed iscomy mh s B Soo roengaised EFETH KRN
Al it angpman s sl ahila fiw tay o des e CIEY ar i) iaTax)
Ircomme ks enpans 191.76E 1,380 0}
The wrighted aveiage applicable ta rete was 7% (5513 30§
(3] T 14 charpaoredi) ieliling b ooy v ol wilier f € aimwiie oz s Didlews:
pUTE] 2011
Defore Lan Tai chargs APer Lk B e Lt Tan ciedi A et Lk
AT a0 R iag KW RATR N R wn RAMD TR
Avmlabic Ber-sale financial swscii 1"E5H) 1089 T ETH 1,581 [E12] ThE]
ity Wamalsion EiTienoe Innsg - 2nngy 8111 12
Dl coingrcbeinire mooms 18518 199 (B ) 19,672 1383 178
—_— —_— e —
Cumem s -
L torresd Ran 2wy KR}
b LLid]
 ——  ——
The imcrsme tan cheiprdVoredised | disecily o oihal comgreheimivg oo daiing e yoa mwoan [olloss
¥l mnn
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34. EARNINGS PER SHARE

Basic eamings per share are colculited by dividing the profit atiributable 10 equity holders of the Company by the
number of 13,358 663,000 ordinary shares in issue during the year.

1014 R TR
Profit attributable 10 equity holders of the Company (RMEB (00 140087 1805128
Mumber of ordingry sharcs in issue (s ) 13,258,663 13,258,063
Basic carnings per share (RMB per share) [ | .24

As the Company had no dilutive instruments for the years ended 21 December 2004 and 2003, diluted cornings
per share gre presenied equals to basic eamings per share,

35, DIVIDENDS

2014 Mz
RM R0 RMB (i
Dividends recorded:
— final dividends Tor 2012, paid {mete fil) - 2184319
— fimal dividends Tor 20013, paid (noete (b)) LOTA952 -
2014 2013
R0y RM B 000
Diwidends proposed after the balance sheet date:
— fimal dividend Far 2003 {rcde () - 1.072.681
= fimal dividend for 2004 froge (¢ 1) 319,787 -
N
(] Ow 13 Map 2003, wlier spporsl Do du siel pesoral woning wf shabokbo, e Conpany docastd 2003 Gisl dlvidosd of KM 02100 e shase,
wnsl i Cosmpany mishe dividond paymen of sppeonimaly BMBL TR 19000 Saring 713
1) w10 May 2004, @ier spponval B dhe sl preval pesting o shavholdons, the Company decbargd 2000 finsd dividend of KMB 0081 per vhae
sl the Company masde idividanad paymam of sppevsimally RMB 07 L3200 davuag 2014
(3] Tt [ of Direxons, i @ manting habd o0 30 Manh 39 Y propossd s disinbee o lasl divabond b 39004 oo pgaiey heldsre of ihe Cimpany of

WASIE %, P00, 000 dRMBNO3S par shara ), baspd oo vra] sambar of sharvs wlich @ o jssss as @ 3 Decombgr 3004, Sach dividos] &sribitlion s

whjert bt the spprival sl sharrhlbors’ mestmg. and & s eflecied i e Girascal sisiosama
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J6. EMOLUMENTS OF DIRECTORS AND SUPERVISORS

tn) The emoluments of directors and supervisors for the yvear ended 31 December
20014 and 2013 are set oot below:

4
L oalribation
ther to pension
Name Fees Sil.lrrl Tonus benelits scheme Total

R0 RAH O RME O RME 000 RAE i RATH oo

Chalrman, evecitlve direclor
My, WANG An - - - - - -

Vice Chairman,

nai-eveculive direclor
Mr. L1 Yanjiang - - - - - -
Executive direclor:
Mr, YANG Licke - et | kT 48 5 6T

Mon-evecullve director

Mr. FENG Yi - - - - - =
Mr LI Yaameng 15 - - - - 2
15 bl ELE] 48 [ [

Inetle et end

nesti-enecutive directors

Mr. ZHOU Qinye’ - 50 - - - 2E0
Mr. ZHANG Jizren - L - - - kL
M, THAGQ P - k1] = = - 300
Mr. WEI Weifeap - i - - - k1
- 1,150 - - - 1,150

Supervisars:
Mr. WANG Xi - - - - - -
Mr, ZHOU Litaw - - - = ) £
Mr, FHANG Shaoping - 13 m 48 55 [1H]
- 3= .ok 4 55 L1E]

15 1,508 b O 1 FAnd

Nl EHOAT Chinpe bealgiil B e Coiigeiny s e |inbip bl wiiiv i ifive Aol sii 24 Ovkler T
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J6. EMOLUMENTS OF DIRECTORS AND SUPERVISORS (CONTINUED)

(n) The emoluments of directors and supervisors for the yvear ended 31 December
2004 and 2013 are set out below {continued):

13
Caniribuion
(hher 1o penision
Name Fees Salary Bonus benefils scheme Tolal

R B0 RME WX FMB 000 BB RME WK RMB D0

Cholrman, executive directer
Mr. WANG An = = = » - <

Yiee Chairman,
nua-erecutlve direclor
Mr. L1 Yanjiang' - - - = -

Mr. FENG ¥F - = - - - -
Executive direclar:
M, YANG Liske - 30 L] 43 6l 324
Non-gvecutive direcior
Mr, LI Yaameng n - - - - 2
7 10 o4 43 [ 1351
Tndependent
nen-evecufive directors
Mr. ZHOU Gfinye' - 75 - - - 275
Mr, ZHANG Kie* . 2 : . . 2
Mr. W Ronghang - 5 = = = 23
Mr, EHANG Haren - k] . . : 300
Mr. ZHAD Pei - EILE] - - - kL]
Mr. WEI Weileap . L] . L]
1338 . ; L 1235
Superylors:
Mr, WANG Xi - - - - - -
.'.lr_ ?H{Il: |,.1|;|||n = - =
Mr ZHANG Shaoping - 130 L1 + kll 2
- 130 nm -- 5l 542
11 |, 585 1511 LT 1K) LR
i Mle. LI Yan)lang wes sppesioned a5 veor chalrmes ssd mon-eveoutve direcier o | Feboaars 2000
& Wle. NG Y resgoed as vice chasrmes on | Pebewary 2008 and remaised 58 son- senmive recor
L Me. HUL AHiye w s eppoinied os independent son ¢ revuuve Ssecn on 1 Febosary Mil
1 Mo ZHANEG Ko msd Mr. WU Rowglasig setisd as (depvmiden ssm-vaseunve St dis b0 e aupastion o b wams of olliod we |

Fatwugry JI11
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J6. EMOLUMENTS OF DIRECTORS AND SUPERVISORS (CONTINUED)

(n) The emoluments of directors and supervisors for the yvear ended 31 December
2004 and 2013 are set out below {continued):

Mr. Wang An, Mr. Li Yonjiang, Mr. Peng Y1, Mr. Wang Xi and Mr, Zhou Litae, received emoluments
from China Coal Groap, Part of thoese cmoluments is in relation 1w their services o the Company. No
apportionment hos been mude as the directors consider that i s impractical 1o apportion this amowmt

between their services o the Company amd their service o the Paent Company.

During the year ended 31 December 2004, the emeluments paid w0 each of the directors did not exceed
HES 1 G000 {equivalent o RMBEDLO00),

{h)  Five highest paid individuals

The five individuals whose emoluments were the highest in the Group during the vear are as follows:

4 HH3
Direcior & i
Mon-director individuals § o
5 b1

Detnils of emoluments paid 1w the non-director individuals are as follows:
2004 3
RME 000 RMB O

Basic sularies, housing allowances, other allowanges

angd benefits-in-kind 1.246 1.583
Contribations to pension schemes 205 175
Dscretioniry bonuses 3480 2985
5.021 4,743

During the year ended 31 December 2004, the emoluments paid to each of the highest paid non-director
individuals are in the range of HKS1.185.829 and HES 1360680201 3: HKS | 430,532 and HES 1,734,344)

{c) Dwring the yvear ended 31 December 20014, no directors, supervisors of the Company or the five highest
paid individuals of the Group waived any cmoluments and no emoluments were paid by the Group 10 any

of the directors and supervizors of the Company or the five highest pald individeals of the Group as an
Inducement to join ar upon joining the Group or 45 compensaiion for loss of office.

ANNUAL REPORT 2014 193

281/308



EDINETOOOO
O00DOo00oOoO00oo00o0o00ooO0Ooo(es990)
oOoOooodn

Notes to the Consolidated Financial Statements

Faw ihe year emded 51 Decvmbar 2004
AN srounis in BRME unbos oghernone slalal b

37. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENTS

{a) Reconciliation of profil before income tax to net cash inflows generated from

nperations
014 Hn3
RMBE 0T RM i
Restmied
Profit before income lax Ly ] b4l 220
Adjustments for:
Depreciation charge 4,997 618 4692437
MNet lossesfigains b on disposal of propeny plant and equipnsent,

Ll wse righits and intangible assets 63,807 (24,1600
Amonisation charge 455,645 513165
Provision [or imipairment of propeny, plant and equipmien 1309 T20N3
Provision for impairment of meeivables 403,09] TOO08
Provision for impairment of inventories 92,952 94,936
Share of profits of associates and joint ventures {134,485 (150,567
Nel foreign exchange gains (20,650} (142311)
Losses on disposal of investmenis 4612 13.373
Interest incone (5TA,T69) (526,204)
Interest expense 2,732,741 1,364,398
Dividend income (20,910) {4371
Clanges in working capital:

Inventorics (1,859,463} (199, 1300
Trade and notes receivahles (T30, 163) (1.693,304)
Prepmyments and other receivables 236170 522033
Trade and notes payables 570,784 2A3E.0666
Aceruals, advances and other payables AR2.TOM (1,202, 128)
Restricied bank deposits (950,775) 64506060
Provision lfor employee benefits (41,778} (97.033)
Prowision Tor close down, restoraiion, aml environmenial cosis 4200 (a0, 1 345
Cash generated from sperations 6,297,689 12,447,388
My T ey i o | ppame Escrmisiney wenrss dffenni capiial markon, ihe Cormp reclaaificd inrea guid wmd iairesd iscnme gt ved foiber fum
thme pr bt s curmrst depaosiis) from oprraiing activities in fnancing adivisies and seesling aciivitio owpecaecly in the ceem periosd. Prio

peetiodd ligeee s reclmaificd acconhinghy

i) In the cash flow statement, proceeds from sale of property, plant and equipment,
land use rights and intangible assets comprise:

Giroup 014 M3
Net hook amouan 256,140 114,807
{Loss)fprofit on disposal of propenty, plant and equipment,

land wse rights and intangible asseis (6ABOT) 24160

Proceeds from disposal of propeny, plant and equipment,
land wse rights and imangible nssels 172,333 130,027
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38. PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY

The (lossifprofit attribwable 1w equity holders of the Company i dealt with in the finoncial statements of (he
Company 1o the extent of loss of RMBGI9E IO (2013: profit of RMBE2.60 64 20L000).

39, CONTINGENT LIABILITIES

The Group is o defendant in o number of lawsuits arising in the ordinary course of business, While the outcomes
ol such lowsuits cannot be determined at present. management believes thit any resulting linbilities will not have
a materinl miverse effect on the financial position or openting resulis the Croup

40. FINANCIAL GUARANTEE CONTRACTS

The Geoup las goarminteed il baik loans of a vanibed of sulsidiarses, related paities and thind parties. Usder the
terms of the linancial guarantee contracts. the Group will make payments (o reimburse the lenders upon failure of
the guarnnieced entities to make payments when due

Terms and face value of the labilitics guaranieed were as follows:

Group and Company
31 December 2004 31 December 2013

Year of muurily Fove value Face value
RM B (e RME 0

Bank loans of:
— Bubsidiwries 2004-2026 9,388,995 2 481,290
- RBelated parties 200K 2025 5,170,654 4. 790, 506
= Third partics 2060820024 65,523 73
15,165,208 7271869

The method wsed in determining the fair value of these guaraniees has been disclosed in Moae 233,
41. COMMITMENTS
ia) Capital commitments

Capital expenditure of propenty, plant and equipment authorised by the board of directors which has nog
been contracted For as OF 31 December 20014 amounts to RMHBE 965000 (200 3: RMBS64. 311 0000).

Capital expenditure contracied for by the Group at the balance sheet date but not yet incurred is as follows:

Group
014 13
HNE o KATH O
Propeny, plant amd squipment b, 727 R0 I8 161,359
Others 1,251,629 845,650
T4TY 525 18 T07.015
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41. COMMITMENTS (CONTINUED)
(h) Operating lease commitments = where the Group is the lessee

The Group has commitments 10 make the following fulure minimum lease payvments under non-cancelnble
aperaling leases:

Group
2014 M3
RAR GO0 KAH O
Laivtwid iwndd Bausilchings:

- Within 1 yemr 67,193 125,162

- Froi | vear o 5 yeirs 242,664 266,760

= Over § yeurs T44.210 #01.060
LOE4.067 LIES.991

(e} Investment commitments

According 1o the agreement enfered into on 16 August 2012, Meagai- Huarhong Railway Company Limited
{“Mengsi-Hoarbong™) was ingorporated by the Company, China Ralway Investment Corporation and
ather 14 companies. As a W sharchobder, as at 31 December 2004 the Company has ivvested RMB 1013
millign i Mengzi-Hienshong and is committed o further invest RMBS 684 million hy instalments i the
fulure,

According 1o the agreement eniered into on 29 Jung 2011 between the Company, Yima Conl Industry
Group Company Limited and Shonsi Haizi Jisohos Company Limited (“Hoiz Jiohaa™), a5 o 31 December
24 ihe Company has paid RMB 178 million w Haizh Jiaohua os part of the consideration 1o acquire 515
inferests in Jinchang and commined o pay e remouning considerstion of RME 301 million in the Tuture
when certain condition is fulfilled.

Acconding to the agreement entered into on 29 June X1 between the Company and Haizl Jiaohus, as ai
31 December 2004 ghe Company hos poid RMB 293 million (o Hois Jisohoa os part of the consideration
1o aequine 63% interests in Yeshoo and committed to pay the remaining consideration of RMEB 446 million
im the future when ceriain condition s fulfilled,

According 1o the agreement enfered into on 15 July 2006, Zhongtion Synerpetic was incorponted by the
Company, Chinag Petroleum & Chemical Corporation and other 3 companies, As a 38.75% sharcholder,

s w31 December 2004 the Company hos invesied BMEBE 5,002 million in Zhongtign Svaergetic amd 15
committed 1o funther invest RMB1 188 million by instalments in the Tuiure.
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42, SIGNIFICANT RELATED PARTY TRANSACTIONS

The Group has extensive ransactions with its parent company, Ching Coal Growp, For the purpose of disclosunes
of related party ironsactions. o the extent possible, the Group has procedures in place 1o assist the identification
ol the immediate ownership structure of its customers and suppliers as 1o whether they are related parties.
Manapgement believes that all matenal related party tronsactions and balunces, of which they are oware of, have
been mbequately disclosed,

Sules of peods and provision of services 1o relited parties are ol state-prescribed prices or prices which are also
available o other custoeners. The Group considers that these sales are activities in the ordinary course of business.

Set out below is a summary of related porty transactions in the years ended 31 December 2004 and 2013,

(a)  Related party transactions

2014 3
RMB KMt
Transactions with the Parent Company and Tellow subsidiaries
Coul Export and Saley (i)
Charges paid for agency services of coal expon 2,022 2,709
Tritegrated Materialy aind Sevvices Mitual Provisiown (i)
Charges pnd for prodection materals and ancillary services ENEE1E 3433804
Charges paid for social and suppon services a1, 048 82,223
Revenue received from supply of production materizls
anil anillary services 634,779 #03.380
Revenue received from provision of coal export-relaied services 10,567 -
Mine Constraction, Dedgn and General Contracting Service (i)
Chiasges paid fof eomstiction services 2,704,268 5.TI6.621
.Frnpr\rrr .fzm.'fn; {x'rj
Rental charge puid WA S 91,194
Lawnd Use Right Leasing {v)
Rental charge paid 61620 61620
Corerd .:'l'.dpph'rs fvep
Conl purchase 2.159M2 12202
Financial Services|vii)
Loans provided 00,000
Dieposits received 2 138,685
Intergst paid 10,072
Interest received 6953 -
Fee paid for use of fradewmark (viiip RMEBI RMBI
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42, SIGNIFICANT RELATED PARTY TRANSACTIONS (CONTINUED)
(n)  Related party transactions (continued)

{iy Under relevant PRC laws ond regulations, coal exports shall only be made through one of four
authorised PRC enterprses including China Coal Group. The Company appeinted China Coal Group
as its coal export sakes agent under a Coal Export and Sales Agency Frumework Agrecment enterncd
into on 5§ Seprember 2006, Pursuant o the agreement, the agency foe Tor coal exports 10 countries
andd 1erritories olber than the China Taiwan market is 0.7% of the FOB price in respect of each on
of el products exporied; and the agency fee for the coal exports and sales 0 the China Taiwan
mirket is 0.7% of the FOB price, plus USDHLS per ton of coal products sold. The agency fees ane
payable on 4 monthly basis, effective from 31 December 2008, The agreement has been renewed 10
extend the 1eem e 31 December 2007,

(i The Company amd China Coal Group entered into Integrated Materials and Services Muotual
Provision Framework Agreement on § Seplember 2006, under which ithe Company provides 1o
China Coal Growp and China Coal Group provides to the Company production material supplies and
ancillary services. and the Company also provides to China Coal Growp export-relited services, The
Company and Ching Copl Group enterad into Supplementary Agreemient o Integrated Materials and
Services Muiual Provision Framework Agreement on 31 December 2002 Pursuant 1o the agreemend,
the service fse 12 65% of (he acteal service fee in respect of eoch wn of coal products exported. The
above two agreemsents have been renewesd to extend the term to 31 December 2017,

(il The Company and China Coal Group entered into Mine Construction and Dresign Framework
Apgrecment on § September 2006, followed with comtragt renewal under the name of Mine
Construction, Mine Iesign and Genernl Conteacting Service Framework Agreement upon 18 expiry
date of 31 Degember 2008, Subsequently, the Company aml Cling Conl Group extend this contrit
and change fis name o Project Design, Constrection and Gengral Conraciing Framework Agreemeni
whien the contract ks due on 31 December 2001, The deal mainly inclsdes:

¥ China Coal Growp provides the Company willh engiveering design, constroction and gengral
contmeting;

¥ China Coal Group umdertakes projects which ihe Company subeommracts;

. For engineering design, construction and general coniracting, services providers and pricing
would be determined in the form of public bidding:

¢ The agreement is valid wp to 31 December 2004,
The agreement has been rencwed to extend the term 1o 31 December 20017

tivk  The Company amd Ching Coal Group entercd int o Property Leasing Frumework Agreement on 5
Sepiember 2006, under which ihe Company leases from China Coal Group ceriain buildings and

properiies in the PRC for gencral business and ancillary purposes. This agreement s valid for 10
vears, taking effect from 22 August 2006,
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42. SIGNIFICANT RELATED PARTY TRANSACTIONS (CONTINUED)
(#)  Related party transactions (continued)

¥}  The Company and China Coal Group entered into @ Land Use Rights Leéasing Framework
Agreement on 5 September 2006, under which the Company leases cenain land wse rights in the
PRC from Ching Coal Group for genceral business and ancillary purposes. Pursuant 1o the agreement,
the Comipany will make payment of approximately RMBESDOGI 1w Ching Coul Growp and
related parties per annam, which s subjected 0 review and adjustment according 10 market price
every theee year, During the yvear 2009, the Company and China Coal Group agreed 1o adjust the
annual leasing price cap to RMB23, 0000000 for the years from 2009 1o 2011, During the vear
201, the Company and China Coal Group lurther agreed 1o adjust the annuval leasing price cap 1o
RMBT 200,000 Tor the vears from 2002 1o 2004, This agreement is valid for 20 years, taking effect
from 22 August 2006,

{vi) The Company and China Coal Group entered into a Coal Supplies Framework Agreenwent on 31
Decamber 2008, undier which China Conl Group will procane that all coal products produced from
the retained mines be supplicd exclusively to the Company, and has ondertaken aol o sell any
such coal products o any thind party, The agreement his been resewed to eatend the term 1o 31
Diecember 2007,

(vind  China Coal Finange and China Conl Group entered ito o Financinl Services Fromework Agreemsent
an 13 March 2004, under which the Company provides financial services (o Ching Coal Group
within its business scope, This agreement is valid until 31 December 2014, taking effect from 18
March 2004, The agreement las been rengwed 1o extend the term o 31 December 2017,

(vin) The Company amd Ching Coal Group entered imio o Trademark License Fromewark Agreement on
5 Seprember 2006, under which the Company is avihorieed o use panial regisiered irademarks of

companies without use ai the cost of RMB 1, This agreement ks valid for 10 years, iaking ellect
from 22 August 2006,
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42, SIGNIFICANT RELATED PARTY TRANSACTIONS (CONTINUED)

(n)  Related party transactions {continued)

2014 2013

M B 00 RMB 0
Transactions with joint ventures:
A loan provided o a joint veniure oz, Do 124,554
Interest income on loan to a joinl ventune T.725 10644
Revenoe received from sales of ¢oal 164,759 05634
Prrehases of goods and services;
Purchises of ooal 30,214 -
Transactions with associmtes:
Sales awd services provided:
Rales of machinery and equipment 397 Bh 044
Sales of materials and spare ports 4,170 -
Ralway rental income 154,169 163,362
Income feom providing labor services 14,242 =
Sales of coal G13.220 167,835
Prrchases of goods and services:
Prurchises of ool 17,058
Pourchases of materials and spare paris = 45171
Transpurtaiion services At 419 530,901
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42, SIGNIFICANT RELATED PARTY TRANSACTIONS (CONTINUED)
(#)  Related party transactions {continued)

Key management compensalion

Key management ingludes directars (executive and nos-gxecutive), supervisors and oher Key managemsent
personnel. The compensation paid or payable 1w key management for employee services is shown below!

2004 N3
HAEar RAMB O
Salary, allowances und other benelils

- D¥irectors und supervisors 1M1 3005
— Chher key managensent 4,589 4,339
030 7.344

Penslon costs-delined contribution plans
- Directoes and superyisors 123 13
- il key minagemen ARl o
204 462
TAX T My

Transactions with otfter government related entities in PRC

Apan from transactions with China Coal Group, fellow subsidiaries, associmtes and joint ventures, the
Growp has exlensive iransactions with other government related catinics,

During the years cnded 31 December 2003 and 2004, majority of the following Group's activities are
conducied with other state-controlled entities:

L Sules of coal;

. Sales of muchinery and equipment;

b Purchases of coul;

. Purchases of materials and spare parts;
. Purchases of wanspormation services; and
. Cashi and bank balances and borrowings.
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42, SIGNIFICANT RELATED PARTY TRANSACTIONS (CONTINUED)
(n)  Related party transactions {continued)

Transactions with other government related emiities in PRC (comtinued )

In pddition o the above mentioned, ransactions with other stule-controlled emtities also include but not
Timited v the following:

* Lense of assets;
. Retirement benefin plans,

These transactions wre conducted in accordance with the contracts the Group entered into based on market
prices,

(h)  Commitments to related parties

2014 013
RME O M0

With vhe parent company and fellow subsidiarics
= Purchases ol poods - 100,008
Purchases of services T2 744 [ R
- Leasing paymems 1047, 540 1.1 74,976
Tonal 1.421,284 2847980

{c}  Loan guarantees to related parties
2004 W3
RMB O RMB (K
Loan guaraniges 1o relied panies

Associales S04 ddn 4600506
- _|1'|i|||. Yeibliang 56,250 | BCLOHRY
Toal 5170600 o, TOCL 506

202 CHINA COAL ENERGY COMPANY LIMITED
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43. PARTICULARS OF PRINCIPAL SUBSIDIARIES, JOINT VENTURES
AND ASSOCIATES

As gt A1 December 2004, the Company has interests in the following principal subsidiaries, joint ventures and
associates, which in (he opinion of the dircctors, were significant 1o the results of 2004 or formed a substantinl

portion of the Group at the balunce sheet date:

{a)  Principal subsidiaries

bzrllmtabls s
VPt o wper i ere ey e Tiped
e e al v et ot mpany Gy Priscied vl gl miihy
b -
Syl [ Foveyy Koo Compars Ll P, e PR BAEET! il (N1 WO ol g ol e of ol o o wi
IENTURAER RN, % Dlecoarhet 990 =i
Enisind -
s il Pt Dy oy i [ [P LT - % Colmseg koo Ll iy
FETRARIRLS T agm T08 g
ol {8l Mg Exprors [opary Linewi By, 0 FRC EMITRLN -, 1o Doip oo il Sl Limond iy
HEIERLERERREL L el P e d e b
ol
s Tioal il ok kg Limimit By, e FRC T wLL L L] S Ml e o s Limod aviry
FONORRNRALR 1 g 1) !
oo Chua (sl B ey T Lo Lo o OO T M Ll B Coaf g ol e of Lmsed iy
ARVTNEREENREL ) W eyiember Y00 -
i ol {3l Dok Cimpams Ll R e POC [T [ . I el of my e Ll bty
FFRRERE ERAALS 7 Pty I ==an
Chena Tl Trodkrny oo Limard Bopag, e 1R (L L] W Tiendomg mrvic Linind by
FIRRARAREL N st 3001 empan
Uhees Toal Ny @ byt Ot Bigerrmny Vit e PO N [ L] W (o Cortacd emprcery Linsed ey
Comgary L 1 g X1 iy
FONEERL T ERE Y
s il e P el Coompeny L i, e PR TN T - i Cial ekl gy Lineed ey
(PTUREORELIINL D I i 311 o
Nafit heewers By Limard e s T - 1% e e, g L iy
(FERBRRLE (e |97 conl i e =g
Wssrre e oepary Livied Schon, i P (Ve ] 1 Ol g ey v Limaed by
LR T | {13300 X o ¥ N
oo Ulss U Pt by Coompany Lt Shabon B 1R (TTRLE L] 1% Pracevang wd ool i Lomsed by
ILERS §1 0 1 11 540 17 ety T )
ka1 Yoy Ul Uy | v Fupn. i N T b ] Pt iy el i of o Sk
[LLET b i riraary =
e ey e Taeny, 8 FEC R ] W5 Proney o ol = Sl
(ARMERC ARAREARET ¥ At X0 -
Chand Tl Frdongimy Tl Vil Empmering Compary Limind. Vi, PR TBELN T L L] S el ol ey Limond fawiry
FERMIEEEELERE S 0 b 0 ampn
ez Choa (il Do Cisl ey Comvpam |l Somsbon e PO JEMER LN L [ L] WS Ciodf iy Lol fumiry
AT | Novender XIE! e=pn
i Cod Mo . Pl sy Ol Uiy Ll o s ' Dy [FE W W ol dirned Eguey Liméed bunle
FERREEITLARLY, et e R -
gl 10
e Ten P, Ve ek oy Limemd o, 4 PR L T L 1S (ol g ol s o el Land bt
HIIRERIREREL i i
s il Wi il By i Cmpary L Vi e BB [ 14 Gl ekl gy Leneed hanley
FFEREPRITLARLY) Dlsh 3 e
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43. PARTICULARS OF PRINCIPAL SUBSIDIARIES, JOINT VENTURES
AND ASSOCIATES (CONTINUED)

(a) Principal subsidiaries (continued)

Miriimtabls vty
Conity Tt o wjurafiod bkt bl 5 e Thpiol
¥ oy jud dir A mrzparsie Rebirellcgpidl ~ (ompas Gy il wivites sty
b Mot s Kol Manphs N ey O, i 1R [T AL L] W Al ool ol Lonimd kabiry
1 Cvrmarsl vy Comroamy | ¥ Ny 30 e i o
AREAR PN T RS
Winieng Nirahe Mg Cosory Lo ik, 5 PR A O [ 2] W% ool my el Sl el L bty
(R RIARAE ) T kgl 0 N
Undon Yibua Mg R (impary Linaned (e, e PR [ TR i S ool gl e o ol Lonred babi
BRI RAREANATE Q) 8y 1 "
Tzt i Uil S Ty Tradig T Linand Tmpden, e TR (L) L] WS gt el k. L iy
JLLEELIE |19 i 1 Yorwmater Y4 o=
0 il Pl Wil gy L vl iy Wil Yl e 1 A e [LL] W Mol el e sl Listnt bitiny
[HTRARHARE LTREY) 21yl W il pradat: g
Cinkon iy Fimogas Cond Py Crompeny Lol (s, i PR B kAL LA A Coal e s Lozl laidm
L ELRLEL T L] gy i
i Pt hew T [y Mg Comrgomy Lomass Lisk, e PR [Lont ] m Mo (ol e s Lt brbin
AN TR R RE R 10 Ml 32 e
i (sl bl i Tt Uiy |l Ry, e P N Mk L L S ekl Ll ey
FREIARERERRELY L] wheed pulns. e
S B Tanplamyn (el e Ty Ll Dy e 8 U " o el iy e e ol L i
EACERLRTRRATLY, 1 Nerealye P cemn
e P (e Lont Y o My L v [med |, e FBL DEN AL 53 b Ol dochpes |zt Labiey
AR TEEAETRREEA e X0 iean
Ty Mgl b i Vg By Ui Vo L i, e T T L ™ % Ml niukded  Leiliiin
g L T AE 1 Pzsles B1F i pada wman
Ty (el P Ry e AT gl L] LU T Lt bniny
e LI Tl il 3 e
Nt
L1 Except for Syminld Hiwsases Pry, Ll which has sdoped 3 Juse as i Naanoisd sean cod dang, 5] silsi diaters have smioposd 11 Dovesbs
i IR Maaiial yeas ond Jak
th)  Principal joint ventures
Mtribwabis wrty
C oty M o apursion bkt iy Tipedl
Timpae e d dat o iy bptredegid  Compary Crp  Primipd wibin ety
iy Pucaqun gy b [eng ke FIC BATE b (NI hi ] 0% Pecnengmd Tde ol S ke i
AR, 21 i X1 ol -
P Senocaad e oty gy Taps, e PO (LA : B Moslvn il B ovke Limied bkl
ELsTARRENEES 71 Nl 181 ikl ran
Fumes Ui ol Tl gy Compary Limand (. e PR NN " ¥ ol el ol ol ey L sl
AL ENURE o D 31 P o ki e
Mt
LLT] A pn venmrer ol thess enslcs arc oe 3 pusston o coniel the aciniies of these caitey unibstoally, anl the i (aeosd and opersting

decizions relating s them reeine ihe snsminsus consemt of the senterers, thoy sre scvounssd (e ss jeint vomares ol The Group
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43. PARTICULARS OF PRINCIFAL SUBSIDIARIES, JOINT VENTURES
AND ASSOCIATES (CONTINUED)

(¢} Principal associates

Commry Placs of el mquty
wemndion el diow of et ekl By e Tymel
) [T 4 lzpestered ool | i) Grop  Pyimcigul wiivitin el Y
Timyin . e Tl By (il Timpa. e P9 JEMR 1250 lavs pL Limred lubiiny
Teratad oy L] 1 epumer XHT oy
(ARErTIIRgERL
{Camaton o (el Timugie Fugrony Pivt Ciommpony Lo Tomgaba, e PR ol A bi, ] 16 o guy comsrmtion L immined oy
(WA =TETEAROVER T e oy
Tiim Co Vi Loy Ly Do T, e MR TR 0 B i N Moo il ik ol coke. L imined Bkl
Compmy Limsed St WK vl ol e eied e compay
(ARTRERRERRRARE
Dicpenng Plercng O Ui Movwehan (sl B Py Peowke e PH (LR T m ™ lepetndFape ool Limich iy
Compary Limsie] 1 b WP eckiicll ki gy
(SIFRFEA LA TERAEES)

Tiempu S Enryy (e Lismiod Ondin, e PRC R | 00 0 TR W ol ol egmerg Limmad fubiy
(FLENERERATEM i Cxioken JT oy
Vi Y i g O 'l Wil Ly Ol Vi e 1 M O ] W Ced il el Listited Lty
Compay Limited 1 My 3o EgTNTE o

(UL LT T LT BT
s g S bl P cersien Sl the PRC Lt . T e e skl Lo lobin
Compary | vacd T ey YO P ]
[LLEL LI £ LT R
Twnrion Fiagsior Licks Kby Trasgustaons Congany Lasind  Sownchon, i PIC MR 0 . TSN Ry mwopen Limind by
(AT TRBERANANED TN XM onpay
s Pl Dbt P i el Vit Lisind S, e FIC KB s : H%  Eipleadoe ol pyiiecheis Limriek bty
[LETRS R84 d L1 1 et 11 diky s ek b el aormy ey
Ve hspuakien: Wl S Compas Lissd Pempkin e PR LR A d Ueelonn o mung s o e
(R DR NAEES 1 Purvpmbes 04 R e e
WTiE
Sl and L eyt Techmology g dhe IST TME} TS 0 Miabwm il Suk ol Ll fubiin
{Commpamy Liniwd R0 =8 R BB BURE D T Sepuewben 201 mranmy eds ooy
o
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D Pover St Power Gt Company Linaind (#§F Sowrken, the P Ll b W Poo e mices]  Linisd lnbiny
LR T fiss ] 1 Frbmary B i gy
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43, PARTICULARS OF PRINCIPAL SUBSIDIARIES, JOINT VENTURES
AND ASSOCIATES (CONTINUED)

te}  Principal associates (continued)

Comurry o of bl oty
aprniiey il oot of et s By Tipd
O [ T lrpiereld el Cmpany Gromp  Mincigal artivities el rEh
T s Tieomnad o Lt Fimgym. e PR TSR 0 N e e Limwsd Lakellry
SRS RRIEED 1 e 10 e
o (el iy Womay Mo Cormpary i (i, i PR |06, 10 T A0 el ver wl Sk ol meachmery | inwind Enbaliny
(STINERREE TR 1} gl 16 el gy o poad by compumy
Toemgan g Carben baerygy Bosoncs Congesn Lo Tomge, w190 (TR AT Tradag ol osal pradecs it ke
(ENREERAN RS 1 Mt N0 gy
Cairkon Py Lis Fupuipmst omforrariog Comrpenny Uit (o s e PR M 15 5. X 1% i womefurrr ol ol Limid iy
L] e TE T I by 312 mihoe) o e b oAy
0 ]
Miten
dul An ibe wwntcgle, finarcial aml ipewiliog decisioms relaling o the nngeny s cominillel by e ol sharcboldes, by s seoimimed (i = o

sasrise of T Ditvug

The Enghish names of certpin subsidianies, joint ventures and associntes refermed (o herein represeént
management's best effort al translating the Chinese nnmes of these companies as no English names have
bien egistered.

44. ULTIMATE HOLDING COMPANY

The Company s directors regard Ching Coal Group, o company established in the PRU, as the ultimate holding
company of the Company.

206 CHINA COAL ENERGY COMPANY LIMITED
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IAS 16 IAS 38

GAAP 20

©)
IAS 39

GAAP

2009 11 IFRS 9
IAS 39
2015 1 1
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IAS 39

GAAP

®
IAS 17

GAAP
2007 3 30

2008 4 1

©®
IAS 2

GAAP 2008 4 1

2010 4 1

(10)
IAS 39

GAAP

A
IAS 23

GAAP
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IAS 39 1AS
37 IAS 18

GAAP

(13)
IAS 10

GAAP

(14)
1AS 1 IFRS 2009 1 1

GAAP 2010 6 30 25
2011 3 31

(15)

IFRS
GAAP

(16)
IFRS

GAAP
2009 12 4 24

2011 4 1
2011
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2010 2011 2012 2013 2014
13.90 13.05 13.77 17.31 19.78
12.05 11.94 12.07 13.89 16.39
12.94 12.34 12.65 15.79 17.24
12.31 12.33 13.69 17.31 19.47
100
2014 12 2015 2015 2015 2015 2015
19.78 19.55 19.52 19.64 19.58 20.17
19.06 18.95 19.03 19.35 19.35 19.46
19.44 19.24 19.22 19.50 19.44 19.67
100
20.24 (2015 )
(
100
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERSOF CHINA COAL ENERGY COMPANY LIMITED
(incorporated in the People's Republic of Chinawith limited liability)

We have audited the consolidated financia statements of China Coal Energy Company Limited (the “Company”) and its
subsidiaries (together, the “ Group”) set out on pages 108 to 206, which comprise the consolidated and company balance sheets
as at 31 December 2014, and the consolidated income statement, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated cash flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Directors Responsibility for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a true and fair
view in accordance with International Financial Reporting Standards and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonabl e assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.
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Opinion

In our opinion, the consolidated financia statements give atrue and fair view of the state of affairs of the Company and of the
Group as at 31 December 2014, and of the Group’s profit and cash flows for the year then ended in accordance with
International Financial Reporting Standards and have been properly prepared in accordance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Other Matters

This report, including the opinion, has been prepared for and only for you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

Pricewater houseCoopers

Certified Public Accountants

Hong Kong, 20 March 2015
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