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1
2011 2012 2013 2014 2015 @
$ 15,508 $ 16,184 $ 16,500 $ 17,005 $ 20,261
(1,923,612) (2,007,463) (2.057,824) (2,109,300) (2.513,174)

3,700 3,889 4,126 4,333 6,300
(458,948)  (482,392)  (511,789)  (537,465)  (782,568)
1,472 1,490 1,557 1,477 1,640
(182,587)  (184,820)  (193,130)  (183,207)  (203,426)
5,427 5,623 5,608 5,847 6,904
(673,165)  (697,477)  (706,780)  (725.,262)  (856,372)
3 i _ 40 (38)

- - - (4,962) (-4,714)

259 87 172 78 237
(32,126)  (10,791) (21,335) (9,675) (29,397)
245 ) 245 770 42
(30,390)  (11,164) (30,390) (95,511) (5,210)
14 12 (49) 117 550
(1,737) (1,488) (-6,078) (14,513) (68,222)
339 335 331 349 733
(42,050)  (41,553) (41,057) (43,290) (90,921)
110 364 108 181 118
(13,644)  (45,151) (13,396) (22,451) (14,637)
3,942 4,294 4,402 3,813 3,766
(488,966)  (532,628)  (546,024)  (472,965)  (467,135)
25..4% 26.5H 26.5% 22. 4% 18.6%
278 149 151 108 280
(34,483)  (18,482) (18,730) (13,396) (34,731)
3,664 4,145 4,251 3,705 3,486
(454,483)  (514,146)  (527,204)  (459,568)  (432,403)
609 730 784 640 811
(75,540)  (90,549) (97,247) (79,386)  (100,596)
3,055 3,415 3,467 3,065 2,675
(378,942)  (423,597)  (430,047)  (380,183)  (331,807)
n 202 - - -
(5,085)  (25,056) - . -
$  3.09% $ 3,617 $ 3,467 $ 3.066 $ 2,675
(384,028)  (448,653)  (430,047)  (380,183)  (331,807)
$ 2.8 $ 324 $ 340 $ 3.06 $  2.44
(352 ) (402 ) (422 ) (380 ) (303 )
2.87 3.43 3.40 3.06 2.44
(356 ) (425 ) (422 ) (380 ) (303 )
2.82 3.2 3.37 3.02 2.41
(350 ) (399 ) (418 ) @375 ) (299 )
2.86 3.41 3.37 3.02 2.41
(355 ) (423 ) (418 ) @375 ) (299 )
0.90 0.97 1.04 1.12 1.22
(112 ) (120 ) (129 ) (139 ) (151 )
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2011 2012 2013 2014 2015 @
$ 9,437 $ 10,409 $ 13,902 $ 15,651 $ 21,671
(1,170,565) (1,291,132) (1,724,404) (1,941,350) (2.688,071)
3.0:1.0 2.8:1.0 4.5:1.0 3.8:1.0 3.4:1.0
$ 30,662 $ 32,818 $ 34,900 $ 37,943 $ 106,685
(3,803,314) (4,070,745) (4,328,996) (4,706,450) (13,233,207)
8,112 7,359 9,741 10,315 33,752
(1,006,212)  (912,810) (1,208,274) (1,279,473)  (4,186,598)
15,968 17,113 18,671 19,443 53,230
(1,980,671) (2.122,697) (2.315,951) (2,411,710)  (6,602,649)

()

40,346 40,601 42,466 43,305 85,573
44,315 44,944 46,659 49,247 92,500

€))
@
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2000 12 21

2001 8 28

2001 12 19

2002 1 3

2002 4 12

2002 10 11

2003 9 10 VI

2003 11 19

2004 1 5

2004 1 8

2004 5 MG

2004 8 25

2004 11 1
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2009 2 23

2009 4 9

2010 4 21

2010 6 2

2010 8 12 ATS

2010 11 16

2011 1 13

2011 2 25

2011 8 31

2012 1 30

2012 11 1

2012 12 3

2012 12 31

2013 8 12

2014 1 6

TYRX

2014 6 15

2014 7 28

2015 1 26
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2000
2007 6 29

cov
2009 5 28 1

2009 6 4

2009 6 5
cov

2009 6 VNUS
476
2010 7 ev3
2.5
2010 7
291
2012 1
BARRX 322 71
393
2012 5
243 21
22 286
2012 6
327
2013 6 28

2014 2 1.033

925
2015 1 26
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2014 9 26
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2015
2015 9.361
2015 2.387
2015 6.751
2015 1.762
(€)) CRHF
AF
FDA Advisa Revo MRI
CE Advisa
Ensura MRI Micra
Ico ICD Evera MRI1 MRI
CE ICD Evera
10
Sprint Quattro
(CRT-D CRT-P) CRT-D Attain Performa
Viva / Brava CRT AdaptivCRT
CRT-D CRT-P CRT-P Viva

CRT-P
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Arctic Front Advance
CE Phased RF
PVAC Gold
Reveal LINQ
ICM
Cardiocom
TYRX
TYRX
@ CSH
CAD
v CoreValve
TCcv FDA
TCcv
Corevalve Evolut R CE U.S. IDE
PCI PCI FDA
Resolute Integrity CE

Resolute Onyx

22/324



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)

oooooono
©) APV
PVD
AAA TAA
Il Endurant 11
Valiant Captivia
PVI PVI FDA CE
IN.PACT
Complete SE Vascular Assurac Cobalt Illiac
TurboHawk
@D
Endo GIA Tri-Staple
Tri-Staple Endo GIA iDrive
ForceTriad LigaSure
Sonicision AbsorbaTack
Symbotex
Parietex ProGrip
i-Logic Cool-tip Evident
PillCam SB HALO
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@ PMR
Nellco Sp02 Bispectral Index BIS INVOS
Microstream®
Puritan Bennett 840 Puritan Bennett 980
Newport e360 Newport HT70 TaperGuard Mallinckrodt®
Shiley DAR
Curity Kerlix
Kangaroo
PCS
SharpSafety
OEM Medi-Trace
@D
CD HORIZON
SOLERA LEGACY CAPSTONE
CD HORIZON SOLERA SEXTANT
LONGITUDE
CLYDESDALE Xpander 11
METRx
AMT Powerease ECLIPSE
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ATLANTIS VISION ELITE
VERTEX SELECT PRESTIGE
BRYAN
rhBMP-2
INFUSE EU InductOs
Magnifuse Grafton Grafton Plus
PROGENIX DBM Matrix
Putty Granules
€))
SureScan MRI
AdaptiveStim RestoreSensor MRI
SynchroMed 11
DBS DBS
HDE HDE
DBS
Activa SC PC
RC
Gastro/Uro
InterStim
Enterra HDE
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ENT
StealthStation S7 i7
2D/3D
ENT ENT
Straightshot M5 Microdebrider Handpiece
system NIM Fusion ENT
PEAK
PlasmaBlade PULSAR Generator
ENT
Aquamantys
©)

Pipeline
Solitaire FR

Apollo Onyx
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CGM
3
CGM
530G MiniMed 530G 6
CGM Enlite
SmartGuard
Enhanced Enlite CGM 640G MiniMed 640G
CGM CGM CGM
iPro2 / iPro CGM
CareLink
Personal CareLink Pro
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1
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2014 6 15 2015 1 26
50
18 16 3
18.3 7.1 0.5
IPR&D 0.4 29.6
2015
2015 3 26
17 6
11
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2015 3 26
Diabeter
10 9
NGC
2014 8 26 NGC
NGC Medical S_p.A. NGC 340
NGC 30
238 159
20 197
2014 8 25
Sapiens Steering Brain Stimulation
203 1PR&D30 170
2014 7 25 MRI
Visualase, Inc. 97
10
66 43
2014 6 20
Corventis, Inc. 131
50
16 80 48

@
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2015 4 24

) 1 )

2011 2012 2013 2014 2015
15,508 16,184 16,590 17,005 20,261
(1,923,612) (2,007,463) (2,057,824) (2,109,300) (2,513,174)
3,096 3,617 3,467 3,065 2,675
(384,028) (448, 653) (430,047) (380,183) (331,807)
1 2.86 3.41 3.37 3.02 2.41
(355 ) 423 ) 418 ) @375 ) (299 )
0.90 0.97 1.04 1.12 1.22
112 ) (120 ) 129 ) (139 ) @151 )
1,472 1,490 1,557 1,477 1,640

(182,587) (184,820) (193,130) (183,207) (203,426)

2015 4
4
18
2013 2014 2015
NM )
2015 2014 () 2014 2013 ()
5,245 4,99 5 4,996 4,922 2
3,038 2,956 3 2,956 2,906 2
1,078 895 20 895 867 3
9,361 8,847 6 8,847 8,695 2
1,293 - NM - - -
1,094 - NM - - -
2,387 - NM - - -
2,971 3,041 @ 3,041 3,131 ®)
1,977 1,898 4 1,898 1,812 5
1,671 1,562 7 1,562 1,426 10
132 - NM - - -
6,751 6,501 4 6,501 6,369 2
1,762 1,657 6 1,657 1,526 9
20,261 17,005 19 17,005 16,590 3
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2015

2014 2015 175 666

3 9
Cardiocom
(CLMS) 2015
6 9.361
296

2015 5 5.245

Reveal LINQ insertable cardiac monitor 2014 9

Attain Performa CRT-D Viva XT CRT-D
2014 11 Evera MRI ICD
2014 8
NGC CLMS
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CoreValve Evolut R

2014 11 Resolute Onyx
20 1.078
2015
IN.PACT Admiral
Valiant Captivia
2S Endurant 2S
2 8.847
118
2013 8 2014 1
2 4.996
Advisa DR MRI 2013 4 2
Viva / Brava I1CD Evera
2014 Reveal
CLMS
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2014 2
2.956

2014 4

Resolute Integrity

2014 3 895
2014 1 Il Endurant 11
AAA 2014 2
2014 3 4
Reveal LINQ
CRT-D Viva / Brava Attain
Performa CRT-D

CRT AdaptivCRT

CRT-D
CRT-D 2012 8 CE 2013 5 FDA
2014 3 Viva / Brava Quad CRT-D
2013 3 CE 2014 3
2015 2
Viva Quad XT CRT-D Viva Quad S CRT-D FDA
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2015 4 26
CE
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Resolute Integrity
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IN.PACT Admiral
2015 4
2015 4
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Endo GIA Ligasure Maryland
3 Sonicision
GastriSail
PillCam COLON

Thermosphere

Emprint superDimension

GenCut superDimension
superDimension

Puritan Bennett 980 Microstream

Capnostream 20p Vital Sync

OxiMax Nellcor Nellcor Sp02
ReliaMax
LigaSure

ValleyLab LS10

40/324



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)

OooooOodd
2015 1
2015 4 6.751
127 2015
2015 2 2.971
2015
BMP INFUSE EU InductOs
1
2015
2015
Prestige LP Pure Titanium Coated(PTC)
BMP 2015
2015 4 1.977
Gastro/Uro DBS
EARLYSTIM
DBS
2015 2015
RestoreSensor MRI
2015 MRI
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7 1.671
ENT
Aquamantys Transcollation PEAK
Midas Rex
2015 2
1 Visualase
MRI
NuVent 2015
132
Solitaire FR
2015 3
2 6.501
58 2014
BKP
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2014 3 3.041
2014 BMP BKP
2014 BKP
INFUSE
2011 6
2014 1
BKP Vertex
BRYAN
2014 0-arm
StealthStation Powerease
2014 5 1.898
8
Activa DBS
conditionally safe SureScan MRI
conditionally safe SureScan MRI
FDA 2014 1
2014 2
InterStim
2014
2014 10 1.562
ENT
Aquamantys
Transcollation PEAK PlasmaBlade Strata
2013
Trivantage EMG Indigo

43/324



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)

OooooOodd
Cervical OLIF MAGN I FUSE
GRAFTON Solera
POWEREASE
BKP BKP
VCF
VCF
Kanghui
MRI
RestoreSensor
DBS
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Activa PC DBS RC
Interstim
4 CRDM
StealthStation S7 0-Arm
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(NIM-Response)3.0
NIM-ECLIPSE
EM NuVent
M5 Microdebrider hand piece
ENT
Solitaire FR
Pipeline
CGM
2015 6
1.762 Enlite
530G MiniMed 530G 9
2014 2 2
(Enhanced)CGM
640G MiniMed 640G
2014 9 1.657
5306
5306 2013 23

Enlite CGM Veo

CGM
CGM
530G
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640G 620G
640G
2015
2014 2015
)
2015 2014 2013

11,305 9,247 9,095
6,372 5,652 5,634
2,584 2,106 1,861
20,261 17,005 16,590

2015
)

2015 2014
4,435 3,412 1,514 3,877 3,540 1,430
1,230 856 301 - - -
4,569 1,556 626 4,389 1,564 548
1,071 548 143 981 548 128
11,305 6,372 2,584 9,247 5,652 2,106
22 13
2015 666
4
2
2014 175
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2013 2014 2015
31.1 25.5 24.9
8.1 8.7 9.4
34.1 34.4 34.3
0.2 0.2
1.2 0.5 1.0
0.2 4.5 .5
2.7 0.7 (0.3)
3.6 2.1 2.0
0.6 1.1 0.7
1.4 0.6 0.9
2015 2014 5.6 31.1
6.309 2015 4
623
CRHF 74
15 2016 1
208
2014 2013 0.6 25.5
4.333
2014
10
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2015
1.640 8.1 2014 0.6
2016 7
1.477 8.7 2013 0.7
2014
6.904 34.1 2014
5.847 34.4 2013
41
97 138
2015 2014
100 40
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233 2014 4 25
2015 286
850
2016
3
42
2014
770
2013
245
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2015 4 24
99
34
2015 4
2018
2015
16

589

140

550

275
69
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2014 2014 3 236
117
2009 4 29 138
2013 2009 4 29 62
49
13
IPR&D 2
2015 349 329
IRS
IRS
20 349
2015
2014 2009 2011 IRS
2014 4 IRS 63
63 2014
2013
2015 2014 349
733 2015 384 379
2015 4 2014
TYRX
2014 2013 331 18 349
2013 3 2014 2
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2015
196
2014
21
2014 43
2014 108
2015 1 3
17
2014 2013
2014
2013

112

2015
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181

43

108

GAAP

151
2013 4

63
2015

73

2013 1 1

2014

2014

112
27

280

2.200
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118
135
2015
181
2015
2015
17
77
7
2014
108



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)

ooooOoog
)
2013 2014 2015 2014 2015
784 640 811
18.4 17.3 23.3 .1 6.0
GAAP 0.6 1.9 (5.1) 1.3 (7.0)
GAAP O 19.0 19.2 18.2 0.2 (1.0)
(1) GAAP GAAP
GAAP
GAAP GAAP
GAAP
2015 2014 6.0 23.3
2015 GAAP 19.2 18.2
2015 GAAP
2015 33 2015
12
9
12
2014 2013 1.1 17.3
2014
GAAP
2014 GAAP 19.0 19.2
2014 GAAP 2013 1 2
2012 2013 2013 12 31
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2014 42
23
19
12 16
)
2014 2015
15,651 21,671
* 3.8:1.0 3.4:1.0
14,241 19,480
11,928 36,186
*x 2,313 (16,706)
19,443 53,230
falael 38 40
*
**
*kk
2015 4 24
2015 1 26 3.500 2015 1
26 3.500 2015 2015 4 24
12
1
2015 4 24 1.000
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2014 12 10
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2014 724,942 0 767,012 686,416 1,306,793 - 106,257 3,591,420
2013 670,154 0 734,014 565,564 1,210,414 - 84,549 3,264,695
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® 136,538 30,000 0 166,538
&) 110,673 115,052 50,637 276,363
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123,695 140,012 739,671 1,003,378
103,228 140,012 173,103 416,343
115,673 140,012 562,947 818,632
&) 71,800 0 0 71,800
103,228 140,012 778,550 1,021,790
123,118 140,012 614,227 877,357
123,118 140,012 616,311 879,442
®) 103,228 105,009 83,722 291,959
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2014 9
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20,261 | 2,513,174 | 17,005 | 2,109,300 [ 16,590 | 2,057,824
6,309 [ 782,568 4,333 | 537,465 4,126 | 511,789
1,640 | 203,426 1,477 | 183,207 1,557 | 193,130
6,904 | 856,372 5,847 | 725,262 5,698 | 706,780
G| @.714) 40 4,962 — —
237 | 29,397 78 9,675 172 | 21,335
42 5,210 770 | 95,511 245 | 30,390
550 | 68,222 117 | 14,513 49|  (6,078)
733 | 90,921 349 | 43,290 331 | 41,057
118 | 14,637 181 | 22,451 108 | 13,396
3,766 | 467,135 3,813 | 472,965 4,402 | 546,024
(386)| (47,879) @7)| (33,615) @37)|  (29,397)
666 | 82,611 379 | 47,011 388 | 48,128
280 | 34,731 108 | 13,396 151 | 18,730
3,486 | 432,403 3,705 | 459,568 4,251 | 527,294
811 | 100,59 640 | 79,386 784 | 97,247
2,675 | 331,807 3,065 | 380,183 3,467 | 430,047
2.44 303 | 3.06 380 | 3.40 422
2.41 299 | 3.02 375 | 3.37 418
1,095.5 1,002.1 1,019.3
1,109.0 1,013.6 1,027.5
1.22 151 | 1.12 139 | 1.04 129
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(495)|  (61,400) 13 1,613 @D|  (2,605)
(
(2015 (173) (366)|  (45,399) 87| 10,791 a8)|  (2,233)
2014 72
2013 (4)
(2015 146 254 | 31,506 (102)| (12,652) 53 6,574
2014 (60)
2013 30 )
(587)|  (72,811) (105)|  (13,024) a9 (.37
2,088 | 258,996 2,960 | 367,158 3,448 | 427,690
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4,843 600,726 1,403 174,028
14,637 | 1,815,573 12,838 | 1,592,426
015 144 014 115 ) 5,112 634,092 3,811 472,716
3,463 429,551 1,725 213,969
1,335 165,593 736 91,293
1,454 180,354 697 86,456
30,844 | 3,825,890 21,210 | 2,630,888
4,699 582,864 2,392 296,704
40,530 | 5,027,341 10,593 | 1,313,956
28,101 | 3,485,648 2,286 283,555
774 96,007 300 37,212
1,737 215,457 1,162 144,134
106,685 | 13,233,207 37,943 | 4,706,450
2,434 301,913 1,613 200,077
1,610 199,704 742 92,038
1,611 199,828 1,015 125,901
935 115,977 164 20,343
119 14,761 19 2,357
2,464 305,635 2,006 248,824
9,173 | 1,137,819 5,559 689,538
33,752 | 4,186,598 10,315 | 1,279,473
1,535 190,401 662 82,114
2,476 307,123 1,343 166,586
4,700 582,988 386 47,879
1,819 225,629 235 29,149
53,455 | 6,630,558 18,500 | 2,294,740
( ,14 16)
(
2015 0.0001 2014 0.10
— — 100 12,404
2015 26 2014 16
2015  1,421,648,005 2014 998,999,125 )
54,414 | 6,749,513 19,940 | 2,473,358
(1,184)|  (146,863) (597) (74,052)
53,230 | 6,602,649 19,443 | 2,411,710
106,685 | 13,233,207 37,943 | 4,706,450
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— — —| (@,055)| (130,862) — —| @,055)| (130,862)
10 1 124 266 32,995 — — 267 33,119
GL) ®) G72)|  (@,244)| (154,306) — — | @,24n| (54,678)
- - — Q) (868), - - () (868)
— — — 152 18,854 — — 152 18,854
2013 26 1,016 102 12,652 | 19,061 | 2,364,326 492)|  (61,028)| 18,671 | 2,315,951
— — —| 3,065| 380,183 — —| 3,065| 380,183
— — — — — 105)|  (13,024) @105)|  (13,024)
— — — | @,116)| (138,429) — —| @,116)| (138,429)
31 3 372 1,304 | 161,748 — —| 1,307| 162,120
48) ) 620)] (2,548)| (316,054) — —| (.553)| (316,674)
— — — 29 3,597 — — 29 3,597
— — — 145 17,986 — — 145 17,986
2014 25 999 100 12,404 | 19,940 | 2,473,358 G97)|  (74,052)| 19,443 | 2,411,710
— — —| 2,675 | 331,807 — —| 2,675| 331,807
— — — — — 87| (72,811) 87| (72,811)
436 — — | 33,787 | 4,190,939 — —| 33,787 4,190,939
— ©9) (12,280) 99 12,280 — — — —
— — —| @,337n)| (165,841) — —| @,337)| (165,841)
17 2 248 647 80,254 — — 649 80,502
(30) ®) @72)|  @,917)| (237,785) — —| @,920) (238,157)
— — — 81 10,047 — — 81 10,047
— — — 439 54,454 — — 439 54,454
2015 24 1,422 — — | 54,414 6,749,513 | (1,184)| (146,863)| 53,230 | 6,602,649
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2015 2014 2013
2,675 331,807 3,065 380,183 3,467 430,047
1,306 161,996 850 105,434 819 101,589

76 9,427 8 992 104 12,900

634 78,641 110 13,644 4 (9,179)

35 4,341 43 5,334 51 6,326
926)]  (114,861) (207) (25,676) @ (868)
439 54,454 145 17,986 152 18,854
(134) (16,621) (28) (3,473) — —
(413) (51,229) (70) (8,683) 1 124
(282) (34,979) (39) (4,838) 93 11,536
1,616 200,449 @117) (14,513) 481 59,663
643 79,758 444 55,074 (215) (26,669)

42 5,210 770 95,511 245 30,390
(809)|  (100,348) (15) (1,861) (175) (21,707)
4,902 608,044 4,959 615,114 4,942 613,006
(14,884)| (1,846,211) (385) (47,755) (820)|  (101,713)
(571) (70,827) (396) (49,120) 457) (56,686)
7.,582)|  (940,471) (10,895) (1,351,416) @12,320)| (,528,297)
5,890 730,596 8,111 | 1,006,088 10,511 | 1,303,784
89 11,040 (29) (3,597) 14) 1,737)
@17,058)| (2,115,874) 3.594)  (445,800) @3.101)|  (384,648)
(85) (10,543) @ (124) 18) (2,233)
@ 124) 127 15,753 (720) (89,309)
(150) (18,606) @,301)|  (161,376) @,700)|  (334,908)
150 18,606 1,176 145,871 2,628 325,977
19,942 | 2,473,606 1,994 247,336 2,980 369,639
1,268)|  (157,283) (565) (70,083) @.,218)|  (274,625)
@,337)|  (165,841) @,116)|  (138,429) @,055)|  (130,862)
649 80,502 1,307 162,120 267 33,119
1,920)|  (238,157) (2,553)|  (316,674) @,247)|  (154,678)
3L (3,845) 14 1,737 ©2) (2,729)
15,949 | 1,978,314 18)|  (113,869) @.101)  (260,608)
(353) (43,786) 37 4,589 7 868
3,440 426,698 484 60,035 (253) (31,382)
1,403 174,028 919 113,993 1,172 145,375
4,843 600,726 1,403 174,028 919 113,993
632 78,393 521 64,625 537 66,609
578 71,695 394 48,872 333 41,305
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2009
)
2015 24
6,378 6,377 1
105 105
1,478 1,478
3,139 1,541 1,598
85 85
44 44
507 507
2,930 2,930
80 80
77 77
733 644 89
15,556 2,342 13,108 106
116 45 71
264 264
380 45 71 264
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2014 25

5,542 5,533 9
97 97

1,336 1,336

3,116 1,251 1,865
67 67
54 54
542 542

2,123 2,123
49 49
67 67
175 89 86

13,168 1,456 11,606 106
127 116 11

2009 24
68 68
195 116 11 68
2015 24
12
2015 24 2014 25
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10 2 8
©) ®
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127 10 103 14
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(20) @ ) )]
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2015 24 2014
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2015 2014 2013 10
2015 24 2014 25
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2015
IPR&D 1PR&D 2015 24
119 IPR&D
IPR&D
1PR&D
2014 2013
207
IPR&D
25 273.81 21.67
2015
2014
41
2013
16
2014
2015 24
321.25 2014 25 118.56
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2015 2014
( )
2013 26 2,624 6,361 1,344 10,329
279 279
® 7 @
(14) (14)
2014 25 2,881 6,368 1,344 10,593
2,795 23,399 2,892 500 29,586
245 218 9 472
® ®
(66) (45) @ 112)
2015 24 5,855 23,399 9,424 1,852 40,530
2015 2014
( )
2015 2014
18,492 (273) 76 (6)
11,118 (2,268) 3,857 (1,878)
640 (363) 408 (332)
79 (44) 124 (82)
30,329 (2,948) 4,465 (2,298)
IPRSD 470 119
250
720 119
183
71 IPR&D
2015 2014 2013 733 349 331
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2015 24 2014 25
16 14
303 337
3.000 2010 1,250
2.625 2011 500
4.750 10 2005 600
1.350 2012 CIFSA 600
2.800 2010 CIFSA 400
10 12
5
2,434 1,613
2015 26
35.00
2015
2015
2015
22.50
2015 24
2015 2014 52
53 0.13 0.09
2015 24
0.28 0.29
2015 26
35.00 35.00
500
35.00
2015 24

176/324



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)

oOoOooodn
2015
24
2017 12 17 22.50
2015
24
( )
2015 24 2014 25
4.750 10
2005 2016 600 4.76
2.625
2011 2016 500 2.72
2014

2017 250 .32 250 0.32
0.875
2014 2017 250 .91 250 0.91
6.000 10
2008 CIFSA 2018 1,150 .41
1.375
2013 2018 1,000 .41 1,000 1.41
1.500
2015 2018 1,000 .59
5.600 10
2009 2019 400 .61 400 5.61
4.450 10
2010 2020 1,250 .47 1,250 4.47
4.200 10
2010 CIFSA 2020 600 .22
2.500
2015 2020 2,500 .52

2015

2020 500 .04
4.125 10
2011 2021 500 .19 500 4.19
3.125 10
2012 2022 675 .16 675 3.16
3.200 10
2012 CIFSA 2022 650 .66
3.150
2015 2022 2,500 .18
2.750 10
2013 2023 1,250 .78 1,250 2.78
2.950 10
2013 CIFSA 2023 750 .67
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2015 24 2014 25
3.625 10
2014 2024 850 3.65 850 3.65
3.500 10
2015 2025 4,000 3.61
4.375 20
2015 2035 2,500 4.44
6.550 30
2007 CIFSA 2037 850 3.75
6.500 30
2009 2039 300 6.52 300 6.52
5.550 30
2010 2040 500 5.56 500 5.56
4.500 30
2012 2042 400 4.51 400 4.51
4.000 30
2013 2043 750 4.12 750 4.12
4.625 30
2014 2044 650 4.67 650 4.67
4.625 30
2015 2045 4,000 4.64
2018 3,000 1.12
2016-2022 79 56
3 20
2016  -2025 129 3.52 139 3.62
2021 17
«C ) 2017 -2045 499 (25)
33,752 10,315
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600
400 2020
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4.125 2011

40.00

6.550

3.150

170.00
168

500
LIBOR
25.00
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2015 26
30.00
( )
2016 2,419
2017 538
2018 6,173
2019 423
2020 4,273
2021 21,764
35,590
2,419
33,171
2015 24
2014 4 25 97.82 80.51
2015 2014 2013 131 @
2015 24 2014 4 25 47.13
22.02
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2015 2014 2013
( )
2015 2014 2013
210 15 26
2015 2014 2013
2015 2014 2013
2015 24 2014 4 25
50.69 58.49
2015 24 2014 25 2013 26
C )
2015 24 ( )
(D)
707 221
(65)
707 156
2014 25 ( )
C )
(152) 94
(43)
(152) 51
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2013 26 ( )
(
121 103
(O)
121 101
2015
58.50 2015
79
2014 250 2014
2015 24 800
2.99
2015 24 2014 25
11
2015 24 2014 25
C ) @y
2015 24 2014 25 (  )210
44 ( ) 2015 24
230 ( ) 12
2015 24 2014 25
20.25 26.25 2015 24 2014 25
2016
4.750 2005 600 2016 2.625 2011 500 2021 4.125 2011
500 2022 3.125 2012 675 2014 25
3.000 2010 12.50
2015
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2015 24 2014 25 18
68 18 68
2015 2014 2013
2015 2014 2013
2015 2014 2013
2015 24 2014 25
2015 24 ( )
10
382 12
79 71
143 3
614 86
119 30
119 30
733 116
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2014 25 )
13
81 84
73 11
8 30
175 125
2
2
175 127
2015 24 )
)/
C )
644 (61) (325) 258
89 (10) 13) 66
733 (71) (338) 324
(45) 31 14)
(71) 40 8 23)
(116) 71 8 €
617 (330) 287
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)/
C )
89 (64) 25
86 (31) 55
175 (95) 80
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)
2015
24 330 2014 25
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10.
2015 26
0.0001 26.00 1.00 40 0.20 128
1.00 A 500
1.00 40
1.00 624
1,872 75
2015
2015 2014 64.53 53.37

29.8 47.8 2015 24 80

50.3 29.7 2015

80
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2015 1

2015
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2013
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2013

2013

24

2015

2013
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24

85
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2015
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30
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2013
2013
41
2013
2015
24
ESPP
10
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U.S.GAAP

91

2015 2014 2013

25.39 12.00 7.42
4.24 6.40 6.50
0.99 1.88 0.94
21.29 25.20 26.22
1.66 2.02 2.64
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2015

72

2014 15

2014 15

2015
26
ESPP 2015 2014 2013
( )
2015 2014 2013
140 34 44
284 98 96
15 13 12
439 145 152
23 14 12
29 27 31
128 104 109
70
189
439 145 152
(138) (40) (43)
301 105 109
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2015
) « ) ) ( )
2014 25 35,577 44.78
40,952 57.96
(13,503) 45.32
(1,005) 50.43
2015 24 62,021 53.27 7.03 1,351
2015 24
55,649 51.27 6.75 1,314
2015 24 28,272 39.91 4.53 981
2015 2014 2013
( )
2015 2014 2013
609 1,273 230
329 249 39
106 78 12
2015 24 403 2.0
2015
) C D
2014 25 9,558 44.06
3,515 69.30
(2,442) 39.53
(609) 46.22
2015 24 10,022 53.88
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2015 2014 2013
69.30 55.62 39.53
174 142 116
50 40 34
252 2.2
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)
2015 2014 2013
639 1,690 1,806
2,847 2,015 2,445
3,486 3,705 4,251
)
2015 2014 2013
1,128 532 509
502 248 219
1,630 780 728
(705) (175) 46
(114) 35 10
(819) (140) 56
811 640 784
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(
2015 24 2014 25
5,912 487
585 205
330 201
449 194
418 171
303 171
171 118
296 79
8,464 1,626
(5.607) (397)
2,857 1,229
(5,393) (652)
(204) (225)
112) (110)
(96) (24)
@17) (20)
(160) —
(6,182) (1,031)
427 320
188 113
(2,710) 631
1,335 736
774 300
(119) (19)
(4,700) (386)
(2,710) 631
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2015
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24
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267.94
59.67 2035
170.58
2008
759 2018 2035
2015 24 12.67 2016 2035
183
2016
24 2014 25 56.07 397
125.87
2015 2014 2013

35.0 35.0 35.0

0.8 0.6 0.5

0.7 0.5) 1.1)

0.4 0.4 0.3)

(24.3) 7.7 (16.7)

.7 (1.6) (1.3)

@) 13.3 5.6 2.0
— 1.9) —

1.3 (1.8) 0.3

23.3 17.3 18.4
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2014 25

0.37
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2014
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2014
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2011

26
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IRS

349 2015

71
IRS
71 2014
278.37
205.29
2013 0.42
2013 26
2015 2014 2013
(
2015 2014 2013

1,172 1,068 917
331 64 12
231 166 169
1,199 — —
(40) (58) 1)
(33) (66) ®
— (3 (©)
2,860 1,172 1,068
(378) — —
2,482 1,172 1,068
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24 2014
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25 2013
2015

36

26
24 2014

142 33
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( )
2015 2014 2015 2014
2,699 1,996 1,462 871
2,203 2,154 1,031 811
104 107 60 54
105 97 33 29
214 — 472 —
— — 16 16
— — (3%) @
391 (104) 354 88
(61) (51 €1 @n
— — (250) 62
2,956 2,203 1,647 1,031
1,917 1,717 889 733
69 163 162 61
188 — 262 —
91 88 80 48
— — 16 16
— — ) —
(61) (1) €1 @n
— — (185) 58
2,204 1,917 1,189 889
2,204 1,917 1,189 889
2,956 2,203 1,647 1,031
(752) (286) (458) (142)
(752) (286) (458) (142)
21 — 2 17
(11) (10) (48) O]
(762) (276) (412) (155)
(752) (286) (458) (142)
4 4 @ @
1,253 837 372 254
1,257 841 370 252
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2014 25
(
2015 2014
3,678 2,426
4,032 2,703
2,823 2,268
(
2015 2014
4,319 2,864
3,086 2,419
( )
2015 2014 2013 2015 2014 2013
104 107 104 60 54 43
105 97 94 33 29 27
(160)  (141)  (128) (41) (35) (33)
— 1 @ — 1 1
65 85 71 12 11 8
114 149 140 64 60 46
( )
481 199
— (€))
(65) (12)
— (68)
416 118
530 182
2016
98 22
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4.20 4.75 4.55 1.88 3.32 3.52
3.90 3.90 3.90 2.92 2.80 2.78

4.75 4.55 5.05 3.32 3.52 3.98
8.25 8.25 8.25 4.77 4.76 5.19
3.90 3.90 3.80 2.80 2.78 2.85

2015 24 2014 25
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247 247 — —
155 109 46 —
5 — 4 1
/
951 — 751 200
374 — 374 —
472 — — 472
2,204 356 1,175 673
( )
2014 25
157 157 — —
158 108 50 —
60 — 59 1
125 125 — —
/
578 — 293 285
166 — 166 —
673 — — 673
1,917 390 568 959
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)
959 285 673
162 65 97
(130) (31) (99)
(318) (119) (199)
673 200 472
)
851 227 623
23 — 23
86 58 28
@ — @
959 285 673
)
2015 24
1,113 1,113 —
60 — 60
16 — 16
1,189 1,113 76
)
2014 25
868 868 —
11 — 11
10 — 10
889 868 21
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)

21 11 10

1 Q) 2

63 56 7

() (6) 3)

76 60 16

)

18 10 8

1 — 1

1 — 1

1 1 —

21 11 10

2015 o1
2015 80 2016
1974
2015
( )

96 160
93 38
103 40
114 39
125 41
792 239
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2015 2014 2013 14
15 20 2015 24
2014 25 352 327
2015 24 2014 25 288 267
2015 2014
2006
2015 2014
2013 188 145 163
2005
PPA
PIA 2005 PPA PIA
PPA 10
PIA
PPA PIA
2015 2014 2013 53 50 50
14.
2015 24
( )
2016 20 196
2017 37 138
2018 23 93
2019 22 66
2020 22 43
2021 43 88
167 624
22) N/A
145 N/A
2015 2014 2013 195
150 140 2015 2015 26
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« )
C ) @ C )
2013 26
( ) 97 205 (852) 58 (492)
C )
( ) (89) 13 60 (120) (136)
( ) 32 — 37 44 39
« )
D) 13 23 (76) Ch)
(72) — 99 42) (15)
( ) 26 — (35) 16 7
( ) 46) () — 64 (©) (26) (d) ®
« )
( ) (103) 13 87 (102) (105)
2014 25
( ) (6) 218 (765) (44) (597)
« )
( ) 169 (495) (617) 545 (398)
( ) (60) — 198 (199) (61)
« )
109 (495) (419) 346 (459)
) (138) — 78 (145) (205)
( ) 49 — (25) 53 77
( ) 89 M — 53 (© (92) (d) (128)
« )
( ) 20 (495) (366) 254 (587)
2015 24
( ) 14 77) (1,131) 210 (1,184)
(a) CTA
(b)AoCI
©) 13
(d)AoCl ACI
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2015 11,300
2013 28
Harmonic
177
2014 12 177
2014 24
Harmonic ACE® +7
Harmonic ACE® +7
2014 10 17
Harmonic ACE® +7
2015 25 Harmonic ACE® +7
2015
_ ®
Harmonic ACE  +7
2011 12 14
Sonicision
2014 22
2015
U.S.GAAP
INFUSE
2012 12
INFUSE
2013 25 2015 30
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4,273 4,366 4,318 7,304 20,261
4,083 4,194 4,163 4,566 17,005
3,168 3,224 3,190 4,370 13,952
3,061 3,104 3,113 3,395 12,672
871 828 977 @) 2,675
953 902 762 448 3,065
0.88 0.84 0.99 2.44
0.94 0.90 0.76 0.45 3.06
0.87 0.83 0.98 2.41
0.93 0.89 0.75 0.44 3.02

(
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( )
2015 2014 2013
9,361 8,847 8,605
2,387
6,751 6,501 6,369
1,762 1,657 1,526
20,261 17,005 16,590
3,140 2,982 2,935
342
1,828 1,821 1,778
540 457 432
5,850 5,260 5,145
(623)
%)
« ) 38 (40)
@ (252) (88) (182)
(42) (770) (245)
(550) 117 49
(280) (108) (151)
(581) (432) (365)
3,486 3,705 4,251
@
( )
2015 24 2014 25
13,642 8,705
51,228
15,249 10,568
2,507 2,038
82,716 21,311
23,969 16,632
106,685 37,943
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2015
ENEA
( )
evea®
2015
12,125 5,064 2,059 1,013 20,261
3,626 725 165 183 4,699
2014
9,922 4,483 1,776 824 17,005
1,833 393 74 92 2,392
2013
9,761 4,225 1,886 718 16,590
1,920 397 74 99 2,490
@ 2015 2014 2013
151 72 70
2015 2014 2013 10
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19.
2015 26
2015
CIFSA
CIFSA CIFSA
CIFSA CIFSA
2015
2015
2014 2013
CIFSA
CIFSA
CIFSA CIFSA
2014 25 2013 26
2015 24 2014 25 2013 26
2015 24 2014 25

CIFSA
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( )
) )

1,261 20,261 (1,261) 20,261
1,234 5,969 (894) 6,309
390 1,250 1,640
535 6,369 6,904
(38) (38)
237 237
42 42
550 550
11 722 733
(108) (712) 938 118
108 197) 4,222 (367) 3,766
(170) (386) 170 (386)
706 130 (170) 666
706 170) (256) 280

(2,578) (3.629) (2,408) 8,615
2,686 2,726 2,578 4,478 (8,982) 3,486
11 (330) 1,268 (138) 811
2,675 3,056 2,578 3,210 (8,844) 2,675
(587) (587) (587) (587) 1,761 (587)
2,088 2,469 1,991 2,623 (7.,083) 2,088
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2014

25

2015
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( )
)

1,155 17,005 (1,155) 17,005
1,123 4,353 (1,143) 4,333
380 1,097 1,477
617 5,230 5,847
40 40
78 78
770 770
117 117
12 337 349
(1,219) 1,400 181
242 3,583 12) 3,813
) (266) (271)
317 62 379
312 (204) 108

(3,560) 3,560
3,490 3,787 (3,572) 3,705
425 227 (12) 640
3,065 3,560 (3,560) 3,065
(105) (105) 105 (105)
2,960 3,455 (3.455) 2,960

221/324

oOoOooodn



2013

26

2015
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( )
)

1,090 16,590 (1,090) 16,590
1,057 4,147 (1,078) 4,126
421 1,136 1,557
542 5,156 5,698
172 172
245 245
(49 (49)
14 317 331
(1,136) 1,244 108
192 4,222 12) 4,402
237) (237)
329 59 388
329 (178) 151

(3,945) 3,945
3,808 4,400 (3,957) 4,251
341 455 12) 784
3,467 3,945 (3,945) 3,467
(19) (19) 19 (19)
3,448 3,926 (3,926) 3,448
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2015 24
2015
( )
(
(
) )

263 1,071 170 3,339 4,843
14,637 14,637
5,112 5,112
165 3,298 3,463

259 146,373 150,679  (297,311)
770 729 (164) 1,335
4 128 1,322 1,454
526 148,507 170 179,116  (297,475) 30,844
976 3,753 (30) 4,699
1,607 38,923 40,530
39 28,062 28,101
643 559 (428) 774

70,255 41,218 64,335 (175,808)

3,000 6,516 10,000 10,218 (29,734)
678 1,059 1,737
73,781 200,184 74,505 261,690  (503,475) 106,685
1,110 1,324 2,434
261 1,349 1,610

20,506 135,001 141,714  (297,311)
1 490 1,120 1,611
40 371 523 935
3 280 (164) 119
600 1,894 (30) 2,464
20,551 137,923 148,204  (297,505) 9,173
29,004 4,748 33,752
965 570 1,535
1,450 1,026 2,476

10,218 10,000 9,516 (29,734)
5,128 (428) 4,700
207 1,612 1,819
20,551 179,767 10,000 170,804  (327,667) 53,455
53,230 20,417 64,505 90,886  (175,808) 53,230
73,781 200,184 74,505 261,690  (503,475) 106,685
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2014 25
2015
( )
(
(
) )

264 1,139 1,403
12,838 12,838
3,811 3,811
154 1,571 1,725

43,377 51,593 (94,970)
602 193 (59) 736
479 597 (379) 697
44,876 71,742 (95,408) 21,210
954 1,461 (23) 2,392
1,565 9,028 10,593
51 2,235 2,286
435 252 (387) 300

36,943 (36,943)

20 273 (293)
573 589 1,162
85,417 85,580  (133,054) 37,943
1,262 351 1,613
201 541 742

51,593 43,377 (94,970)
405 610 1,015
144 20 164
78 (59) 19
2,408 (402) 2,006
53,605 47,385 (95,431) 5,559
10,177 138 10,315
487 175 662
1,315 28 1,343

273 20 (293)
773 (387) 386
117 118 235
65,974 48,637 (96,111) 18,500
19,443 36,943 (36,943) 19,443
85,417 85,580  (133,054) 37,943
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2015 24
2015
( )
(
) )

26 1,649 170 3,057 4,902
(9,700) (65) (5,119) (14,884)
(571) (571)
(7,582) (7,582)
5,890 5,890

(16,996) 55 16,941
89 89
(9,700) (17,061) (7,238) 16,941 (17,058)
(85) (85)
@ @

( 2 )
(150) (150)
( 2 )

150 150
19,942 19,942
(1,268) (1,268)
(435) (902) (1,337)
172 477 649
(300) (1,620) (1,920)

« ) 10,500 (55) 6,496 (16,941)
(31) (31)
9,937 16,574 6,379 (16,941) 15,949
(355) 2 (353)
263 807 170 2,200 3,440
264 1,139 1,403
263 1,071 170 3,339 4,843
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2015
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(
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( )
)

1,384 3,575 4,959
(385) (385)
(154) (242) (396)
(10,895) (10,895)
8,111 8,111

1 (12) 1
(29) (29)
(153) (3,452) 11 (3,594)
@ @
127 127
(1,301) (1,301)
1,045 131 1,176
1,994 1,994
(565) (565)
(1,116) (1,116)
1,307 1,307
(2,553) (2,553)

12 (€H) (11)
14 14
(1,163) 256 (11) (918)
37 37
68 416 484
196 723 919
264 1,139 1,403
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2013 26
2015
( )
(
(
) )
2,298 2,644 4,942
(820) (820)
(119) (338) (457)
(12,321) (12,321)
10,511 10,511
17 €)
(14) (14)
(119) (2,965) @an (3,101)
(18) (18)
(699) 1) (720)
( 0 )
(2,700) (2,700)
( 0 )
2,628 2,628
2,980 2,980
(2,214) (2,214)
(1,055) (1,055)
267 267
(1,247) (1,247)
C ) an 17
(22) (22)
(2,079) (39) 17 (2,101)
7 7
100 (353) (253)
9 1,076 1,172
196 723 919
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2015 24
CIFSA
( )
(
) (CIFSA)
20,261 20,261
6,309 6,309
1,640 1,640
21 6,883 6,904
C ) (38) (38)
237 237
42 42
550 550
733 733
« ) (108) 1 26 199 118
108 () “n 3,706 3,766
(149) (170) (386) 319 (386)
29 956 (319) 666
« ) (120) (170) 570 280
(2,578) 626 (2,410) 4,362
« ) 2,686 (507) 2,533 3,136 (4,362) 3,486
11 800 811
« ) 2,675 (507) 2,533 2,336 (4,362) 2,675
(587) (587) (587) (587) 1,761 (587)
« ) 2,088 (1,094) 1,946 1,749 (2,601) 2,088
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2015 24
CIFSA
( )
(
) (CIFSA)

263 728 170 3,682 4,843
14,637 14,637
5,112 5,112
3,463 3,463

259 269 20,508 (21,036)
1,335 1,335
4 6 1,444 1,454
526 728 445 50,181 (21,036) 30,844
1 4,728 (30) 4,699
40,530 40,530
28,101 28,101
774 774

70,255 7,040 64,335 (141,630)

3,000 7,401 11,303 6,372 (28,076)
1,737 1,737
73,781 15,169 76,084 132,423 (190,772) 106,685
1,002 1,432 2,434
2 1,608 1,610

20,506 280 250 (21,036)
1 1,610 1,611
41 894 935
3 116 119
610 1 1,883 (30) 2,464
20,551 1,612 283 7,793 (21,066) 9,173
4,580 29,172 33,752
1,535 1,535
2,476 2,476

8,385 10,002 9,689 (28,076)
4,700 4,700
1,819 1,819
20,551 14,577 10,285 57,184 (49,142) 53,455
53,230 592 65,799 75,239 (141,630) 53,230
73,781 15,169 76,084 132,423 (190,772) 106,685
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2015

CIFSA

24

90
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( )
) (CIFSA)
26 (205) 1,472 4,709 (1,100) 4,902
(9,700) (5,184) (14,884)
[¢)) (570) (571)
(7,582) (7,582)
5,890 5,890
(7,401) (1,303) (18,887) 27,591
89 89
(9,700) (7,401) (1,304) (26,244) 27,591 (17,058)
(85) (85)
@ @
(150) (150)
150 150
19,942 19,942
(51) (1,217) (1,268)
(435) (902) (1,337)
172 477 649
(300) (1,620) (1,920)
10,500 8,385 2 8,704 (27,591)
(1,100) 1,100
(31) (31)
9,937 8,334 2 24,167 (26,491) 15,949
(353) (353)
263 728 170 2,279 3,440
1,403 1,403
263 728 170 3,682 4,843
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2013
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2015
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26

24

2015
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)
( )
C D
2015 24
115 35 34 (a) (36) (b) 144
@ (©
2014 25
98 43 (30) (b) 115
4 (¢)
2013 26
100 51 (53) (b 98
©
2015 24
397 40 5,660 (a) (56) (e) 5,607
(434) (c)
2014 25
313 104 5 (29) (e) 397
4 (c)
2013 26
258 71 (15) (e) 313
@ ©
@
)
©
()
®)
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Muodirombe ple
Consolidated Savrearents of fncome

Fincal Yar
s 014 2013
{im mililons, ryept per share daka )
el sules 5 0261 0§ 17005 % 16,590
Coals amd cxpenses:
Cost of proglucs sold (3 %k 4,333 4,126
Fesearch and development expense 16k 1477 1,557
Selling, general, and administrative expense 6,590 5847 5698
Special (goansh charges, net (A% an —
Restnscturing charges, net 237 TH 172
Cerinan litigatson charges, net 42 T 245
Acquisitasrelated iems 550 17 49)
Asnortization of imangibde assets 733 49 33
ihhwmw:.nn! 118 181 108
Operating profit 1,706 ERTE] 4402
Interest income (3B6) (271) {237)
Inlenes! expense s im Ans
Interest expense, net 28l ([ 151
Income from aperations before income faxes 1486 705 4251
Frovivion for income taxes 811 (L TH4
Ml income 3 2675 % jpes % 3467
Basie carnimgs per share 5 4 5 i % 140
Drilwted carmings por share ] 24 3 25 537
Basic weighted average shares outstamling 1.095.5 10402, 1 13
Drilated weighted average shares oulstanding (MR 10134 10275
Cash dividends declared per ordinary share 5 122 5 [12 % 104

]".l'l:'fu'rmrr;mull.'urg modes are auy firdegrad part of tese consalidated financial stalesments.

&3
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Muodirombe ple
Consolidated Savearents of Courprehensive Facome

Fheenl ¥ear
Eo 1L o4 EE]

il s
Mel imcome

5 2673 5 TGS 3 AA67

Mher comprehensive loss, met of fax:

Umseabized gain {loss) on avatlabbe-for-sule secunities, pet of tax expense (henelit) of $11, $(58),
amd ${19), respectively

Fa {103) (33)
Translathon adjustiment {4953 3 (21
Nel change m retinement obligations, net of tnx {henefif) expense of ${173), $72_ and 54},
respectively (R AT (18}
Unreahyed poim {lossh on denvalves, net of inx Expense {henefit) of 5146, S(60), and $30,
respectively 234 1102) i1
Oiher comprehensive los (58T) (10%) LE)]
Comprebensive income 5 2058 5 2060 3 3448

The eccampanicing toles are aif rlegral parf of lese conselidated Faanenal stalements.

]
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Modtromic plc
Cansolidated Balonce Sheets
April 24, April 25,
1815 2004
jim mmilliims, vucept pee sharr data)
ASSETS
Current sssets;
Cash and cash cquivalents 5 4843 % 1,403
Investments 14,637 12838
Accotmts recervable, less allowanees of §144 and 5115, respectively w112 JAL
Inventories 3463 1,725
Tan assels 1,335 T3n
Prepaid expenses and other current assets 1454 W7
Twtal current ssscis M R44 21210
Property, plant, and equaipmicat, net 4604 2392
Cromdwill 40,530 10,593
Other imtangible ssscts, net IR 10 2286
Lomng-term lax assels T4 300
Other assets 1,737 1162
Twtnl asscis 5 106685 3 17043
W a ¥ f—
Current liabilities:
Shit-term borrowings 3 2434 3 1.60%
Accoumis payable 1610 742
Aeerued compensation 1611 1€ 5
Accried ipcome inxes 935 16
Doferred tax Liabilities 119 | L
nher necrued expenses 2404 2HK
Tutul corrent linhilities QI 5559
Long-term deht 33,752 1AE
Long-term aceried compensation and vetiremienl benefils 1,535 662
Long=term nccrucid income tases 2476 1343
Lomg-term deferred tax labilities 4,70y 3R6
Other long-term Fabilitics 1,819 238
Total liabilities 33455 18,500
Commitments and contingencies (Wotes 2, 14, and 16)
Sharcholders' equlty:
Ondinary shares— par valoe S0.0001, 30,10, 2.6 Wilion, 1.6 billion shares suborioed,
1 A2Z1 648,005 and 998 999,125 shanes issued and owlstanding, respectively — 10
Rewnimed camings 34414 1940
Accumulated other comprehensive loss {1.184) {597}
Total sharcholders® eyuity 53,230 19,443
Tutal linhilities and sharcholders® equity 5 106685 3 17943

The eccwmpanyieyg notes are ar idegrel part of Sese covelidatod ffnaneiad staicmeaty.

G5
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Muediromie plc
Consulidated Strtemenis of Shareflders ' Equity
Ordinsry Shares mw Foral
Erainad Comprebeni Sharshaldors’
Namber Par Value Farnlngs Lasa Faquity
e millhsiag
[alamew an of April 17, 3012 (K LE R | [[LU I | 17482 & Wi % 17013
Nt enoaere A8 3487
hice evmpruleniaie Jois - i LI
[hvvicdennids. in abangholdems - (1.4033) (1.045)
Issuance oof shares usles siock pechme and swnnd pless ] 1 el - 87
Repancdase of onfinany danes LEL]) E]] {1.244) (1247
Tan delien from averviss of sok-based smasils = = Lo = ]
Stock baied coinpenalon - 152 - 152
Ralsmew an of April 26, JH13 186 5 n s 19061 % W % 1M
NeR s = hoid = Lons
dRher cortpecionine ke - — — (1 LLL
Thvicends in sbarcholdens - [LR1S] (116K
Issuans of vhangs wnder sk pevharss and awand plass. Ll ] 1.4 1307
ﬂquhurmh} alsify [EL1] (1] (1548 {2553
Tax bemalif from exevone ol siock-based awands — — ol — )
Hinck-baspd sompmsaton [EL] - (F1]
H.ﬂﬂ-'hd'!pl:lmxli L] ] L] 5 o 5 |IHT.| 5 19,443
Nel mneoms - AT LA
{ithar eomprebarmine livs - - (5T [RL ]
Urdimary shares issued in consecnon with the Covidien ple
acquinitaon, net of lanes 43h nTRY - H.RY
Hesult of conribuion of Modrome, o, to Modimomss plc (ko] "
Thevulerils i sbmrchellers = = (.33 - [LEER ]
Issuance of chargs usder viock prrvhans and awand plass 7 1 &7 - &40
Hepurolsese oof ondmary slanes LE] L)) (1L#17) {1920y
Tan bemelit from cacrirse ol vick-hasad awardu = - L1} = L]
Rk -baset] compensatan - 430 - 4%
Malamer an af April 24, TS 1422 - % — % 54414 5 (1L,18) % £3,230
The ascevnmparnviry neies are an iniegrold par of tese Iafatod (Tnametal o #
fli
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Alederonic ple
Capsolidated Sratearcad of Canh Flows
Frueal ¥ ear
s b I L] A0LS
Alm mmillissms g
Upersting Aotivisies:
Wed mhsome 5 167§ ass 5 3467
Adjustments i reconsils Bl ineoms te net cash provided by opamting astangs
Theprecuatiinn and amistraton 1,508 Ll a9
Amorteatien al del diseount and isusmee ety ™ k] Hi
Acptinitn-related ibome 24 L ™)
Prowlalon for doubstiul scemisis as 43 31
Deferred moome laxos (U26) (Riin] 7
st k-haornd ermpTation 4w 143 152
Chther. et (1345 i23)
Change in operating sety and Hahilities, nel of sogeiations
Agommis rroivably, net IR0 (R ]
Intienitities 283y 3% L]
Awnss pavable sl soned habililics 1616 nm 481
Ushor operating assets aned habilitics (ot L 1215
Certarn | Hipgstson chargeos, fet 4ar T 4%
Certain litigatson payments (B ILE] 1175}
Nt cash provided by aperatisg activities 4,502 amn FRTH
Toveating Activites:
Acpenitions, net of cash soquised (14, EEL) (185) R20)
Aulditions io propeny, plant, sl equpment (470 [39) {447)
Prunct wl melictahl 1k {156} {10.3%5) (LR Sckd] ]
Balles andl itsen ol marketabk i 5,50 =111 16511
by ivestng assivities, nen L) [Fed] (1L 1]
Nl canh daed in Imvesting activities LET 05Ky [EX ST (ER U]
Fimanring Activities:
Mty telalod contmpgsn oo (L] i (M
Thange in sdbor-tams baimmmngs, sl i 127 7208
Repayment of shor-ferm hormowings (materitics grester thae M dayd) (150 (1.0 (2700
Preseeds from o b inigs | thss greater dham #0 idags) 140 1,17 1528
lssuence af limg-ierm debi 19043 1. 1.940
I'aymicmis on osg-lerm detn {1268} 1464) (R )
Dievidemds tn sharchelders {1,257} R 11,085
lssmmncs af rndmary sharcs ] 1307 7
Repurchase of srdisary shares L1920 (2,440 {1247y
by Fmansing sstnbis (&30 14 ()
Nl canh provided by (uscd in) Bnancing sctiyities 15,049 915 (2 HH
Effisi of exshanps mic changes on cash and cash aquivalumin (25 ar T
Nt chasge in cash nnd cxh equbalens Lad x4 255
Cash and cah euivalents al bepinnang of perivd L “14 L
Cash and cash equivalrsts at end of perfod § 4841 3 403 % e
Suppilrmerntal € sl Fiew [nformstion
Cash paid for:
Incomic baxes. § o 8 ] T a7
Iteress b7 | ool i

Tive OO DT A MOTes ane am inegnad poer of Wese o Ifdkaned fimanciel

7
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Medtronic plc
Notes to Consolidated Financial Statements (Continued)

1. Summary of Significant Accounting Policles

Natwre of Operations Medironic ple (Medimonic ple, Medtronic or the Company). the successor registmai to Medtronic, Inc., a Minpesotn
cofporation, was incorpotated in lreland on Juse 12, 2004 as a private limited company, aisd was re-registered effective Janaary 26, 2015 as a
public limeled ecompany. The Company wos estnbhshed for the parpese of lacilitating the acqueabion of Covidien ple, o public lmsited company
arganieed under the laws of Ireland (Covidien), which closed on January 26, 2005 (Acquisition Date). Upon completion of this tmasaction,
Medironic replaced Medironde, Inc., as the uhimate parent company of the Medironie group, This part of the transaction was sccounted for in
the consolidaled financial stntements as a merger belween enlities under commaon control; accordingly, the hisioncal comsolidated lnancial
stabements of Medironic, Ine. for periods prior @0 this ransaction are comsidened o be the historical finencial statements of the Company.

Principles of Consalidation The conselidabed financial statements inchusde the accounts of Medtronie ple and il consalidated subssdianes. All
significant intercompany ramsactions and sccounts have been clmmated. The preparation of the comsolidated financial statements in
conformaty wath gencrally sccepled accounting prnciples n the United States (118, GAAP) requires managemsent to make estimalbes and
assumphions that alfect the reporicd amount of assets and Hobilities, disclosure of contingend assets and hahalities, and the reported amounis o
revenies amd expenses i the eonsolidated financial statements and aecompanying noles. Actual results could differ matenally from those
estiminles,

Fiscal Year-End The Company wtillees a 5253 weck Dscal year, ending the last Frukyy m Apnl. The Company's Fscal years 2005, 2014, and
2003 ended on Apnl 24, 2015, Apnl 25, 2004, and Apnl 26, 2003, respectively, all of which were 52-week years. Fiscal year 2016 15 n 53-
week year, with the exir week accurmng dunng the first quanier.

Cash Equivalents The Company consulers haghly liguid mvestments with matunties of three months or less from the date of purchase 1o be
cash cquivalents. These investmenis are carnied ot cost, which approxnnaies. fair vahie.

Investments Investments in marketnhle squity securilies and certam debt secumbies are classified and aceounlesd for as mailnble-For-sale, Tehi
secunties include corporate debt securitecs, U5, and forcign govermment ond agency secunbies. certificates of deposit, mongnge-backed
securities, other nssei-hacked secumtics, deb fumds, amd auction rate secunbies. These mvestments ane reconded al fair value m the conselidated
balonce sheets. The change i [air value [or available-for-sale secunities s recorded, net of axes. as o component of acermulated other
comnprelersive fovs on the consolidated balance sheets. Managemen delemmines the appropriste classification of its investments in debt and
expuily securities ab the tins of purchase wnd reevaluates such defemmimiions al each balapoe sheet date, The classilication of markeiable
sevinities as cumen of long-lerm is based on e mature of the secunties and e availabality for e i oeament operstions comsistent with ow
e Comyprany manages il capital structare apd Hgquidity.

Investments in secunies that are ¢lassifed and necounted for as trasding sccundies pnmarnily inselude exchange-traded funds and mre recorded o1
fmir value on the consoldsted balance sheets. The Company seeks to offset chanpes in Liahilitbes reloted to equity and otber market risks of
certain defermed compensation mrangements. The change in fair valee Tor trading securities is reconded 0s o component of inferest experse, neld
on the conselidated statements of income.

Certaim of the Compary’s myvestments o equity and olher secunbies are long-lenm, stralegic myestments in companies thot ore in vaned doges
of development. These mvestments are imcluded in other asseds on the consolidated balance sheets. The Company sceounts For these
mvestments under the cost or the equity method of accounting, as appropoate. Cerlain of tese investments are publely traded companges and
are therefone accouwnted for as availoble for sale. The valuation of equity amd other secunities accomed for under the cost method considers all
avilable finnncial miosmation related o the mvestee, mehidmg vahiatons hased on recent thinl-party equity imvestments m the invessee. Il an
wrrealized loss for amy mvestment is comsulened 1o be other-than-tempomry, the koss is eeogmzed in the consolidaied sintements of meome in
the period the determinntion is made. Equity securifies accounted for under the equity method are initially recorded at the amount of 1he
Company's invesiment and are adjusted cach penod for the Company’s share of the mvestee's income of boss and dividends paad. Faity
sectnties accounted For unider both the cost and equity methods are reviewed quaniery for changes m circumstance or the ocourmence of events
that suggest the Company's invesiment may nod be recoversible. See Mote 3 for discussion of the gains and bosses recognized on eguily and
other securilies,

Inventories Inventorics are stated a1 the lower of eost or market, with cost determined on & fst-m, Gest-ou1 basis. The Company redisees the
carrying valie of mventones for those dems thal are polentially exces, obsolete or owsmoving bassd on changes m customer demand,
technnlogy developments or other coomomie Factors. Inventory balonces ane &5 follows
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Aperl 24, April 22,

iim mmillhoma 015 2004
Fimisled goods 5 1oR 8 1196
Work in-process Serp 247
Raw matenals (it 282
Tivtal 5 F4n) 8 1.725

Property, Plunt, and Equipment Property, planl, and equipment s slaled al cost. Additions and improvernents thal extend the lives of the
assets ane capitabized while expenditures for repuirs and maimenance are expensed as mourred, Deprecition 15 provided using the stright-hine
method over the estimated useful lives of the varions assets. Property, plant, and equipment balanees and comesponding lives ane as follows:

April 24, April 25, Lives
il mmillioms) Tl nla ik vemrs)
Land and land improvements 5 27 5 152 Lipia 20
Duildings and lensehold improvements 2314 1565 Lip i 40
Egaipament 5640 i A0 Cenerally 3.7, up o 15
Construgtion in progress 83 i
Sublotal HA63 G430
Less: Aceummlated depreciation [E BT P4 0TS
Property, plant, and equipment, met 5 44690 3 2362

Depreciation expense of 8573 million, 3501 mllion, and $48% million wos recognized in fiscal yenrs 2005, 2014, and 2013, respectively,

Goodwill and Intangible Assets Goodwall 1s the exeess of the pirchase price over the estimated o value of net assets of acqidnad businesses.
In accordance with U8, GAAP, goodwill is pot amartired, The Company assesses the imparment of goodwall ammually m the third quarter ansd
whenever an evenl sccurs of cifcumstances change thal would indicate the carrying amount may be impaired. Impairment testing for goodwill
15 done 0l a repontong it level. An impairment loss s recopnized when the camrying amount of te reporting unil's net assets exceed the
estimated fair value of the reporting unit, The estimated fair vahue is determined using a discounted fture cosh Mow annkysis.

Intapgible mssets melude patents, ndemarks, radenames, customer relationslaps, purchased technology, amd me-process fesearch and
develspment (IPR&D) Intangible sssets with a definite lilke ore amontized on o stright-line or secelenial basis, as oppropriste, with estimaied
uschul lives ranging from three o 20 years. Intnngible assets with o definite life are tested for impairment whenever events or changes in
circunesinnces malwcate that fee carmymg amount of an mangihle asel (asset anup} mary nol be recoverable. Indefomite-lved IIHMFiHE asncls
are tested for impamrment annually in the third quarter and whenever events or changes in circumstances indicate that the carrying amount may
be wnpamed, Impaimmcnl s caleulabed as the execss of the essel’s carrving value over s Faer value. Fair value is gencrlly determined using a
discounted futarne cash fow analyses

1PR&D sequited in o business combination i initially capitalized =1 is fair value as en indefinise-lived intangible asser. IPR&T) has an
mlefmite life and s not amortized anbl regulatory approval s recerved and the product is lounched. al which time the IPR&D becomes an
otz mssel

IPR&D represents the fair value of those research and development (R&LD) projects for which the nelated products have nof recemved regulntony
approval and have no alicmative future use. Determiming tlse (ar value of IPR& D requires the Company to make signilicant estimates. The far
vidise ol 11PR&DD 15 determined by estimaiang the luture cash (s ol each R&DD propect or technobogy and discountimg the nel cash Nows hack
By their present values, The discount mle wsed is determined a1 the time of mensurement m secondance with sccepled salustion methadologies.

Al the tmme of aequistiion, the Company expects that all acquared IPR&ED will nsach technological feasibility, but there can be no assurance that
the commercinl viability of these products will actually be achicved., The nature of the efforis 1o develop the acquined technologies into
commencially viable products consists principally of planning, designing. and conducting clinieal trials necessary to obtain regulatory
approvals. The nsks associafed wath achieving e walizntion inchude, bul ore pot lmited to, deloys or Enlure o obluin regulatory
appeovals 10 eondict clinical trials, delays or faalure 1o obtain required market elezmnces. or delays
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of [asues with palent issnce, validing, aml Hiigsson. 11 eommercial viabaliny were nol achieved, the Company would hkely book 1o otber
albernatives §o privvide these thermpies, 10 the related BR&D project is ool completed in o omely maomer or e RED project is fermmated or
abandomed, the Company miay have on impalmeent iebatesd o the IFR& D, coleulstod as the exeess of the asset’s camrying value over its fiir
value.

Cantingent Consideration The Company recognines conlingent consideration 81 [ valoe a1 ihe date of scquisitwn based on the
consideration expected 10 be tramsfomed, estimated as the probabiliny-weighted Toure cash flows, discounted back 10 present valse, The
discount male used is determined al the time of measuremen) i accordance with accepled vaohmtion methodologies. The Tur valee of the
contingent considerntion is remeasured each reporting period with the change in fair value, including acerction for the passape of time,
recogmised as inoeme o expense witlan ecgrisition-related items mothe eopsolidated statements of imeovme. Changes m the fair value wall
impaet the Compamy’s enmings in sweh reporting period thereby resuliing in potentiol vanohility in the Comipany’s enmings unbil comingensies
are fesulyved

Derivatives U5 GAAP requres companies 0 recogniee all derrvafives ns assets and [whilidies en the balanee sheet and o messine the
nistrumenits at faer valae through camangs unless the derivative guslifies Tor bedpe accommbng. 11 the dervative qualifies for hedge necounting,
dependimg on the miure of the hedge and hedge effechiveness, changes in the fair valiee of the derivative wall either be recogniged immiedmtely
in eamings or recorded in srber comprebersive inceure (Toscl until the hedged item & recognized in camings upon setifement/iermimation. The
changus in the farr valise of the denvative are mtended 1o offset the change m fir value of the hedged asset, labibity, or probable compviiment,
The Company evaluates hedge elfectiveness al inceplion and on an ongomg hasis. 17 a derivative s no boager expected 1o be highly effective,
hedge accounting is discomiimbed. Hedge tnelfoctivencss, if any, is recorded in camings. Cash Mows from dervative coniracts ane reported as
operatmg activities i the copsolidated statements of csh Mows,

The Company uses operational and cconomic hedges, as well a5 currency exchange rafe denvanve contracts and interest rate denvative
mstruments, oo manage the impact o currency exchange and micrest mie chamges on earmings and cosh Mows. In order oo minmeee camings
and cash {low volatility resulting from cirrency exchange mele chimges, the Company enbers inbo denvative mstruments, pringipally forwnnd
clirmency exchaige rale conlinels, These contracts are designed 1o bedge antseipated foreign cirrency transactions aod changes i the valie of
specific nssets and labilines. At inceplion of the forwand contract, the derrvative is designated ns ¢ither o freestanding dervative or o cash flow
hedge. The Company does nol enler iMo curreney exchange mte denvalive contracis for spaculsiive purposes. All derivative insimments that
quatify for hedge sccoumimg ase recorded 8 fair value on the consolidated balance sheels, s a component of prepatel expenses and other
cUFrent rsseds, ofher assers, atver accrmed expenses, or etber lorg-revm Matulides depending upon the gain or loss posiion ol the coniact and
combiael malunty daie.

Forwanl comtracts designntedd as eash flow hedpes are desipned 1o hedge the vanability of cash flows assocmbed with forecasted transachions
denomusated i a foreign cumency that will take place mibe fumire. For denvative mstramicnis that are desigrated and qualify as a cash Bow
hedge, the elfective portion of the gam or loss on the denvalive imstroment s reporbed a8 a companent of accrmpluted oiher comprefomie
fpss. The effective portion of the gaim or boss on the derivative instrument Is reelassified into eamings and is included in ofler expense, ref or
cast af pradducts sold m ihe consolidated statements of income, dependog o e underhang Fansaction that s beng hedged. 1 the same
period or periods dunng which the hedged tmasaction affects camings,

The Company wses freestonding denvative Torward contracts to olfsel s exposure o the change in value of specilic lboagn curency
denominaied asscts and fabilities and o offset vanability of cash Nows sssociated with forecasied transactions denominated in # foreign
eumency. These denvatives ure not desigaoted as hedpes, andd therefore, chonges i the value of these Torwand contracts e fecopnized in
eammings, therehy nll'!w!llrlg the current camings effect of the reiated uhnuge i vnlise of fneign currency denominated nssets anad hnbilitics

The Compony uscs Forward starting intorcst rate denvative instruments designated as cash flow hadges io monage the exposune lo imtenest rale
volatility with regard | future issuances of fived-mée debtt. The effective partion of the gains or losses on the forwand starting interest mie
derivative instruments that ore designated nnd qualifv as cosh Mow hedges are reported as a component of acciilaied otlier comprefersine
fpss, Begimmng i the period m which the planned debt psunnce occurs and the related denivative msirmments are tenamated, the effective
portiog of the gaims or bsses are then reclasufied 1Mo (nterest expense, net over the term of the related debs, Any partion of the gains or loses
that are determimoed to be iweifrctive ane immedintely recognized in inferest expomse, pet.

The Company uses micrest rale dervative instruments designated as fair value edges 1o manage the expesure W interest mie movements ansd
o reduce borrowing costs by converting fixed-rate debt inio Deating-rate debi. Under these agreements, the Company agrees (o exchonge, a1
specifpod mtervals, the dilference between fined and Mooting interest amounts coloulated by melaence 1o agreed-upon potonal prascrpal
amomis. Changes in the fur value of the dervitive instrument ane recorded in dvreres!

T

240/324



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn

Medtronic plc
Notes to Consolidated Financial Statements (Continued)

expense, net, anid are offsel Iy changes i the ke value of the undeglving debi istnument. The gains (lsses) from termiated interest rale swap
ayreements mre recoaded m fongsfermw deby, incneasing (decressaing) the oulsiandmy bulogees of the debt, and amortized s o reduction of
fldation o} mtenest expense, nel over the remaining lfe of e related debt. The cash flows o the tenination of the inberest e swop
agrocments are reported as operating activities i the comsalidated stalements of cash ows.

In sddition, the Company has collateral eredil apreements with its primary demvative counlerparioes. Under these agreemsenis, either party is
required b post eligible collateral when the market value of transactions covered by the agreement exceeds specific thresholds, thus limiting
credil exposure for bath parties,

Fuir Value Measurements The Company follows the autbontative pudance on fner value mensurements and diselosures with respect e assels
and habalities that are mepsured at G value on bath o recurming and nonrecumring basis, Under this guidance, frir valoe 15 defined as the exit
prece, or the amount that would be received toosell an asset or paid o transfer a Lability in an orderly iransaction between markel parhicipanis as
of the measuremsent date, The nathontative gusdance also estabhshes o hicrarchy for inputs used mmensunng lur value thal maxmmezes the use
of observable mpats and mimmizes the wse of unobsenabde nputs by requinpg that the most ahservable inpes be usal when availnble
Observable inputs are inputs market participants would vse in valong the asset of lability, based on markel data obtamed from sources
inilependent of the Company. Unobservahle snputs ore imputs that refleet the Company”s assumphions aboul the factors markel participants
would use in valaing ihe ssset or liability developed based upon the best mfommation available i the circumstances: The cstegorization of
Tipanceal pssels apd finarcial Holalities withim the saluation ierarchy is based upon dee lowest level of impat teal i sigmificant 1o the far value
meeasurement. The herarchy is broken dow mio three levels defined as follows:

. Level | - Inputs aré quoted prices in active markets for identical assets or labilies,

b Level 2 « Inputs inchude quated prces for similar assets or labilitses i active markets, spuoted prces for sdentical o
similar assets or labilities 1 markets that are not active, and inpuis (oflser than quoted prices) that are observable for
the assel or lability, cither directly or indirectly.

. Level 3 - Inpuls are unobservalle for e asset or habaliny.

Fimancual gsscts that are classified as Level | ssounties include highly ligud govemment bonds within LS. govermment and agency securiiies,
marketable equity seumities, and exchange-traded Funds for which quoted maorket prices are available. In sddition, the Company classilies
foreign currency forward contracts ws Level | since they are valued using quoded market prices in sctive maskets which hove identical asszis or
habilifees

The valuateon for mosi fixed maturitly secuntecs re clasiliod s Level 2. Financanl assets that are classificd as Leviel 2 include corporate delw
secunities, VLS, govermment and agency secumbies, foreipn government ond sgency secunties, certificales of deposit, ofber asset-backed
secunties, debt funds, aml certain mongage-backed securities whose value is determined using mnpuis ihat ore observable in the market or can
be derived princapally from, or comoboerated by, observable market daia such o pricing for similar securities, recendly excculed trmnsactions,
cash Now madels with yield corves, and benchmark securities, In addition, inferest mie swaps are included in Level 2 as the Company wses
aputs ofher than quoted prices thal are observable for e asset. The Level 2 dervative instruments are prinsanly valued using standard
caleulutions pnd models that use peadily observable markel dols as their basis

Financial assets are conadencd Level 3 when then fanr valises are determmed usmg pricing models, discounted cash Mow methodobogies, or
siilar techmgoes, and o1 least one sigmificant mode] assumption or mpat i webservable, Level 3 financinl asscis also melude certam
avestment sceurvies for which there is lmiied mnrket activaty sueh that the determinntion of fair valse requines significant judgment of
estimntion. Level 3 investmenl secuntics mclude certam corporale dish securitbes, mschion rale secunbies, and cemtain mongnge-backed
secuntics. With the excephion of suction mie secunties, these secunibics were valued wsing third-party pricing sourees that incorporaie
transaction details such as conraciual terms, matunty, tinmg. and amount of expected fiure cash flows, as well as assumpiions about liguidity
and eredit valuation adjsstments by markel participants. The fwir value of aveton e securdios i estimaled by the Company wang a
discounted cash flow model, which imcorpornies significant imobservable inputs. The significant anobservoble inputs used in the fair value
mseasrement of the Company s abclion rate seclunilies afe years o princapal recovery and the illiquidity premium that is ineorporated mto the
discouint rile Significant incresses (decreases) s any of those inputs 0 isolation wonld resalt g sgnifieantly lower (higher) for value of the
seenniies.

Warranly Obligation The Compony offers o warranky on vaneus products, The Compony estimates the coais that moy be imcurred under ils
wirranlies il records o liabikity i the amount of such costs at the tane the product is sobl The amoant of the reserve recorded is equal 1o the
mird coals Wy repair of elberwise satisfy the claim The Company meludis the warramy abhzation in other accrmred cxpenses and ather long. term
Irabdlities on the consplilsied halance sheets, The Company inclodes the eoverad costs associnted with feld actins, i§ any, m eosr of prodisets

sofed in the eonsoludated stacements of iscomie.
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Changes in the Company's produet warranty obligatsens durng ithe vears enided April 24, 2005 and April 25, 2004 consdsted of the followimg:

il mmillms)

Balance as of April 26, 2013 5 35
Warranty eloims provision 25
Serlements made (28}
Balance as of April 15, 2014 5 32
Fair valuee of warmnty obligation scquired from Covadien 23
Technalogy upgrade conmmilment T
Warmnnty claims provision 50
Seilements made (24)
Balance as of April 24, 2015 & 135

Self-losurnnce With the exception of msumace that Covedien cummently holds for certin nsks, if s the Company's policy (o selfarsune the
vasl majority of s nsurable risks melidng medical and dental cosis, disabiliy coverape, physical loss to propeny, business aptermupions,
workers” compensalion, unnpruhunm'l.'l: penerl, and '|mu']|.1|.'|! |III|.'II|I1!|'. Insurance coverage s oblmned fir thiose nsks m;u.urm] lar b msured hy
I or confracl. The Company uses claims datn and historical expenience, as applicable, 1o estimate liahilities associated with the exposurncs tha
e Company has sell-insured. Based on histoneal boss mends, the Company believes that i self-insurance progran acenals and s existing
imsurange covernge will be adequate 1o cover Muture bosses, Historieal trends, however, may nat be indicative of fulure lsses, These losses
woalhl have a muoterial adverse impact en the Company s eonsolidated linancial stiatements.

Retirement Benefit Plan Assamptians The Company sponsors vaneus refmement benefit plans, including defined benefit pensson plans
ipension bemefiis), post-setinement medical plans (post-retirement benefits), defined contribstion savings plans, and termisation indemnity
plans, covenng substantially all U5, emplovees and many employees outsade the U8, Pemsdon benelit cost include avsamptions for the
discommt me, reliremsnd age, compensalion mie mereases, md the expected retarm on plan sssets, Post-retmement medical beselit costs mehide
assumplions for the discount rate, retirement age, expectod returm on plan assets, and health care cost mend roie assumptions.,

Revenve Recopnition The Company sells iis products through direet sales representatives ond independsnt disinbutors. The Company
recognizes revenue when tilbe 10 the goods and nisk of loss imnsfers (o costomerns, which may be upon shipment or upon delivery 1o the
customer sile, based on the conimct lemms or legal reguirements in non-ULS. jursdictions, provided there are no malenal remainmg
performange obligations required of the Company or any mallers requinng cusiomer sccepiance. In cases where the Company whlizes
distributors or ships product directly 1o the end user, it generally recognazes nevenuie upon shipmeent provided all fevense recogmition erileria
have been met. A portion of the Company s revenue is generated from inventory maminined o hospitals or with field represeniatives. For these
products, revenue is recogmized at the time the prodict has been ased of implamed. The Company records estimated sales returms, discouns,
ancl rebates as o reducton of nel sales m the same pencad revenie is rooopmsed

Provisions for pebates, as well as sales discounts amll returns, are sceounted for as o reduction of sales when revense is recogmzed. Rebates are
estimated bazed on sales terms, lastonieal expenende, and trend analysis, In estimating rebates, the Company considers the lag time belween the
point of sale and the payment of the rehate clnim, contractual commitments, including stnied rebate mies, and other relevant information. The
Compamy adjusts reserves 1o rellect dilferences between estimated and actual expervence, nnd records such adpestment ax a reduction of sales in
the peniod of adpestment,

In cerain circamstasces, the Company cilers titlo amangemients i which i provides mulinple deliverables 8o s customers. Agrecments wath
multiphe deliverables are divided mto sepammte units of accounting, Total revenwe 13 first allocsted among the deliverables based upen their
relative fadr values. Revemue s then recopmized for each deliverable i sccordance with the principles deseribed above. Fair values are
determined based on the preces al which the imdividual deliverables are regularly sold to other thied parties.

Shipping and Handlimg Shipping and handling costs incumed wese 5284 million, 5194 million, and 3182 million in fiscal years 20015, 2004,
and 2013, respectively, amd are included m selfng, general, and administmiive expense in the consohidated stalemenits of income.
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Research and Development Research and development costs ane expensed when incurned. Research and development costs include costs ol
ull buic vesenrch activities as well as other research, engineening, and techinical effort reguinsd 1o develop o new product o service of ke
sipnificant improviament b on existing prodioct o manufactenng process. Rescanch and developavent costs also inclode pre-approval regulatory
and clinical trial expenses.

Costs Associated with Exit Activities The Company ncerees emploves lermimabion costs associnfed with ongomg benelil amangements,
inchuling benellis provided as pam of the Company*s LS. severance policy or provided im sccordance with non-ULS. siatutory cequitements, il
the obligation is attmbuted (o prior serviees rendered, the rights o the benefits have vested, the payment is probable, and the amount ¢an be
reasonably cstimated. Other costs associated with exil achivities may include dismbuoior cancellation fees, costs related 1o leased facilities to be
absndoned o sisblensed, and assel impainments

Contingenches The Company records a hability in the consohdated financinl staiements for loss contingencwes when a loss s known or
considened probable and the amoant can be reasonably estimaied. 11 the reasonable estimate of a known or probable loss 15 a rnge, and 0o
amoimt within the mnge is 8 betler estimage than any other, the mimmum smount of the mmge 5 acemied. 1 a loss s reasonably pessihle b
not knawn of probable, and can be reasomably estimated, the estimated loss or mage of loss is disclosed In aceordance with 15, GAAP,
meome tax liahilities are nol accounted for wnder the loss contingency rules, bul miher specific accounting guidance, Insurmnce recoveries
related to potential claims are recognized up to the amount of the recorded liability when coverage is confimeed and the estimatbed recoveries
are probable of payment, These recoveries are ot netted against the relaed liobilities for inancial stalement presenlation,

Accrued Cerlain Litgation Charges The Company acerues for legal and envitonmentnl nantlers that are probable aml extimable and
mechides certam estimated costs of settlernent and damapes for legal matters and eleanup and resediation for envarommental matiers. [epal
costs of defemding legal elsims are generally expensed as incwmed. As of April 24, 20013 and April 25, 2014, pecmed certnm litigation charges
wvolving product liability, intellectunl property dispuies, sharchobder related matters, emvironmental proceedings, and oflber mafiers were 38749
milhon and %91 T onellsmn, ns:l'n:cln'-:ly Ihe ('nmpurly mchides aecmied cerinmn lignhion and enviroamental charges m ather aeormed EXPRAER
and atker fome-term Noblines on the Company's comsolidated balance sheets

Tax Guarantees As o result of the recent acquisition of Covidien, the Compuny has guaronies commitments and mdemnifications with Tyco
Intermutionol ple (Tyveo Internatiemal) and TE Connectivity Lid. { TE Connectivity) which relate 10 centnin comtingent tax liobilitics ns part of a
wx sharng agreement. These commitments and mdemmilications were recorded at thar respective e values as of the Acquisation Date. Each
repariing penod, the Company evaluates the pedential loss that 1l believes = probable. This guarantee camenily has not been amorized wito
ancome beeanse there s been no prodictable pattern of performance. As a resall, the Hababity generally will be reduced upon the Company's
release lrom ils abligations of as paymenis mre made. As ol Apnil 24, 2005, current and non-current labilees related o guamnatee commiaimenis
nssocimted with Tyeo Intermntwonnl's amt TE Connectivity's tax obhigations totnled S481 mallicn and are included in ot secawsd e and
atier long-term fiokitides on e Company ‘s consohidated balapce sheet

The Compayy ak:o hos cwrrent and non-current receivables due from Tyeo Intemntional and TE Connectivity os & resull of the tax sharing
agreement. As of Apnl 24, 2015, current and pon-cument recervalles from Tyeo Inlermationnl snd TE Connectivity totaled £296 mllion and
are cluded 10 prepoied expenses omd sther curvens ooty ond ather axrets on the Company's consolidaled balance sheet, See Note 16 for
additional backgroumd on the tax sharing agrecment.

Other Expense, Net Other expense, nel includes movalty meome and expense, realioed cquity security gains anid losses, realired foreign
cumency iramsaction and denvalive gains amd losses, impaiment chagges on equity securities, Puero Rico excise tix, and LS. medical device
exine lnx,

Forcign Currency Translation Asscts ond labilities of non-UL%. dollar functional eurreney entitics are transluted to U5, dollars at period-end
exchange rates, and the resuliing gains and bosses arsimg from the ranslation of those met assets afe recorded as a cumulative translation
ndjustment, n component of acewmmmbated other comprelensive Inss on the consolidated balapce sheets, Elements of the consolidated stalements
of income are manslabed 8 (he overage monthly curreney exchange rates m elfect during the period and fereign curmency iransaction gains amd
livsses ame ancluded 1o arher expense, ner m the considiied sttements of mooine

Camprehensive Income and Accumulated Other Comprehenshve Loss In addinom o net meoime, comprehensive income mchides changes
m cimrency exchange rale translabion adjiestments, meenhred gk and losses on curmeney exchange rale denivative contracts and mieres) rale
deriwvative instruments qualifying and designnted as cash flow hedpes, net changes in retirement obligabion funded stans, and unrealived gains
and losaes on available-for-sale marketable securities. Taxes ane not provided on
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cumnlntive transkation adjusimens as substantially all ranslaton adjustments relate (o eamings that are intended 10 be indefinitely reinvesied
oulsmle the 115,

Presented below is a summary of activity for each com ponenl of accimtilated other coogpeeliosive loss for fiscal year 2003

Vetrallsed

Traln {lLoas) nn Cwmnluiive St hamge dn 1 nrealized

Availalile-F Tranalati Kt {Lana) Gsin on Accumibated Oher
i willfoms Sale Berwrivies Adjedmeniy Cihlezations Pherivatives Camprebensive Lo
Balance as of April 17, 2012 g 130 % 3G 8 (534) 8§ (75} S {473)
Chber comprehensive (loss) imcome 133 (21} (18} 53 L
Correction of classifcation — (80} — i —
Balance as of April 26, 2013 5 87 3 05§ (#52) § 8 5 (452)

Ingluded m cumulstive tanslatiom adjustments is tanslation on certain foreign exchange mle denivatives bekl by non-10.5. dollar functional
cumency entities. In the frst quaner of fscal vear 2004, the Company prospectively adopted gukbinee issued that requires sdditional dischosure
neladend to the inspeact OF reclzsselication sbustmenis oot of accumukated other comprebensive boss on net income. The required disclosures are
included in Mote 15

Refer 1o the consolidated stniemenis of comprehensive income Tor sddiional information.

Earnings Per Share Eamimgs per shane s calenlated nsing the two-class method, as the Company’s A Preferred Shares, issued as part of the
Transacieon, are considered a participating sccunily, Accordingly, comings are allocaied 1o both ordinary shoares and pariscipating sccunhes in
determining enmings per ordinary share. Due to the limited mumber of A Preferred Shargs outstanding, this allocation had no ¢ifect on ordinary
armings per share; herefine, it s mof presented below. Basie camings per share 15 compuled based on the weighted average number of ordimory
shares outstanding. Diluted enmings per share is compuied based on the weighted average number of ordinary shares oulstanding, inereased by
the number of additional shares that would have been outstanding had the potentially dilutive erdinary chares been issued, and reduced by the
number of shares the Company could have repurchased [rom the proceeds from ssuance of the potentially dilutive shares. Potentially dilutive
ordimary shares include stock options and other stock-based awards granted under stock-based compensation plans and shares commitied to be
purchased umder the enployee stock punchase plan

The table below sets Tonh the computation of basic and diluted camings per share

oOoOooodn

Fiseal Year
fim mmillinns, exeept pee shase dats) 2008 2014 2013
Numeralve:
Mel imcome attnbutable to ondmary sharcholders 5 2675 % 3065 3 3467
Demominator:
Basie = weighted average shares outstnnding 1Liws s 1,002, [EL R ]
Effect of dilutive securiies;
Emplenyee stck options LN 71 18
Employee restracted stock umits 4.3 43 i3
Chlver i1 ] ol
Dhuted = weighted svemge shases outstandmg 1.109.0 1,013 6 10275
Fnsic eamnings per share 5 244 5 ing 5 340
[ limbe=d EAmmgs per share % 241 5 am s 337

The caleulotion of weighted average diluted shares outstanding exclwles options o purchase approximately 2 million, § million, amd 38 million
ordmary shares i fiscal vears 2005, 2014, arsl 2003, respectively, becouse their elfeet would be anbi-dilutive on the Company's camings per

share
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New Accounting Standards
Recently Adopred

In March 2013, the Fisascial Accounting Standanks Board (FASH) issuad amended gusdance on o parent company’s accounting for the CTA
eeonded in AOCT associoted with o forcign entity, The amendment requires o parent o release into ned income the CTA wlated 1o its
vestment in o foreign entity when it either sclls o part or all of s mvestment, or ne longer holds a controlling Ninapcial imerest, in a
subsadingy or growp of sssets wilhin o foreign entity, This accountmg gudance was eflective for the Company beginning m the firsd quarier ol
fiseal year 2013, This amended guidance hos not had o matemal impact on the Company's consolidated fmancial pesition or ¢onselidated resulis
of operations.

In July 2003, the FASH issued amended gusdanes on the financial stalement presentation of an unrccognized tax benelit when a net operating
loss carmyforwand, similor fax boss, or tax credit carmviorward exasts. The guidonee requires an unrecognized nx benefil, or [mﬂilsn of an
unrecognized tx henefit, to be presented as o redoction of o defered tax asset when o pet opemiing boss camyforamsd, similar inx boss, or inx
eredit earrylorwand exists, with certain exceplions. he Company prospectively adopied this accounting guidance in the first gquarter of fseal
venr 200 5 amal its adoption did nod have o matenal mmpact on the Company’s comsolidated Dinancial stalements,

Nor Yer Adopred

In April 2014, the FASD issued amended guidance for repodiing discontinued operations. The amended guidance changes the criterin for
determining when the results of sperntions are 0 be reported as discontimesed operations and expands the related diselosure requiraments. The
guidanee delines a discontimued operation 0s @ compenen o group of components that 15 daspased of or classified as held for sale which 15 0
strtegic shifi that has, or will hove, a mojor effect on financiol position and resulis of opemtions, This sccounting guidance is effective
prospectively for the Company beganming m the st quarter of fscal year 2006, The adopiion is mol expected to bave a materal mnpact on the
Cqmpqm:.-'x consolidated financinl stalements

In May 2004, ihe FASB issucd amemded reventie recognition guidanee 10 clanfy the pnseiples for recognazing revenue from contrmets with
custommers, The guadance requires an entity o recogmze revente in on amounl that rellects the considerstion to which an enfity expects 1o be
entithed in exchange for the transfer of gosds or services, The guidamee also requires expanded disclosures relating to the nature, amount,
tmmg. and uncertmnty of revense and cash Nows arismg from contracts with customers. Additionally, guahitative and quantitabive disclosunes
are requared aboal cusloaser contracts, sigmificant pecgments and changes in pidgments, and assets recagnized from the costs 1o olain or fulfill
a contract. This secounting guidanee = effective for the Conipany beginning in ibe first quaner of fiseal year 2008 usang ome of two prescrlsad
retrospective methods Hlowever, the FASH has recently proposed a one-venr delermal of the eflective date, which = currently subject in
approval. The Company s evalusting the impact of the amemnded revenne recopnibion guidanee on the Company’s consolidated financial
sLatemenis

1, Acquisitions and Acquisition-Relaied lEems

Ive Compamy bad vamous scqudsitions and other sequisitionerelated activity during fiscal years 20035, 3004, and 2003, Certoin acquisitions
were aceounled for as business combinations o noted below. In accordance with authontative guidance on business combination necounting,
the asscis and Labilities of the compames acquired were recorded s of the acquisiiion daie, at thear respeciive fnir values, and consolidated.
With the exeeption of the Covidien acquisition amd unless sherwise disclosed, the pro farma impact of these acquisitions was not significant,
either imlividually or in the aggregate, to the results of the Company for the fiscal years ended April 24, 2005, Apnl 25, 2014, or April 26,
2003, The resulis of operations related o cach company scquired have been included o the Company s consolidated statements of momme
singe the date each company was scquinsd.

Fiveal Yeoar 201§

Carviilfen poehlie Naited! conipany

Um January 26, 2015, pursuant 1o the transacton agreemend, dated & of June 15, 2004 (ihe Transaciion Agreement), by and among Medironic,
Ine., Covidien, Medironic ple (formerly known ns Medtronie Limited, Mediroric Holdings Limited and Kalani | Limited), Makani 11 Limited, o
private lunied company organized under the laws of Ireland and 8 wholly-owned subsidiary of Medtronme {IrSub, Avintion Acquisition Co,
Ine, a Mmmesola corportion (11 % AcquationCo), and Avaation Merger Sub, 11O, o Monesola lmsted hability company and a wholly.
owned subsidary of 1S AcquisitwaCo (MergerSub), (i Medmomic and Irsub soquired Covidien {the Acquisition) pursuant 1o the Imch
Scheme of Amangement under Seciion 201 (ihe Amangement), and a capital reduction under Sections 72 and 74, of the Irish Companbes Act ol
1963 amd (1) MergerSub merged with and into Medironic Ing.. with Madtronic Inc. as the surviving corporation i the merper (the Merger and.
together with the Acguisitien. the
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I'mnsactions ). Following the comsummation of the Trmnsactions on January 26, 20135, Medironic Ine. and Covidien became subsidinnes of
Medironic, In commection wilh the consammation of the Transactions, Medirame re-registered as a public limited company orgunized under the
lnws of Treland

Om Mnmeary 26, 2005, {a) each Covidien ordmary share wos converted anlo the night 1o reeeive 53509 m eosh and 0956 of o newly issued
Medironic ple share (the Armangement Consuleration) i exchange for each Covadien share held by such shareholders, and (b) each share of
Medironic, Ine. common stock was converted mibe the nght 1o recerve one Medtromie ple ordinory share. Based on the pumber of outstanding
shares of Medironie, livc. and Covidien s of Janoary 23, 2003 (ihe lasi busimess day prior 1o the elose of the transaction), femmer Medwonic,
Ine. and Covidien sharcholders leld approximately 69 percent and 31 pervent, respectively, of the Company’s orcimary shares after giving
elfeet to the pequisthon

Covehen s a global leader moibe developnsent, manuiaciure, amd sale of healibeare products for use i climseal and home seitings  The
aperating results for Covadien are meluded in the Minimally Invasive Therapes Group, Cardiae and Vascular Growp amd Bestorative Therapies
Camoup segments.

The scquisteen of Covidien continaes the Company's mission 1o cremte o medical iechnology amd services company with n comprehensive
product ponfolio and a beoad global resch that is betier able 10 improve healileare outcomes. Medironic’s managemeni belicves the acquisition
ol Covidien will provade substanial synergies inchuding, bt not hmited 1o, enhanced opemtional cost efliciencies, meremental revenue
apponumities, accelerntion of loag-berm growih potential threugh broader geographic resch, aml increased eamings and cash Now.

Fair Value of Conshderation Transferved

Total considerntion was approximately $300 billion, consisting of 16 billion cash amd 534 ballion of pon-cash consideratson. Tolal
consideralion is comprised of the cquaty value of the shares that were oustandmg o of Jaary 23, 2005 and the porion of Covidien's share
owards and share oplions camed as of Japuary 23, 2005 (8559 million). Shore awards and share options not enmed {5496 million) as of Januory
23, 2015 will be expensed over the remainmg fature vestmg persod, including S189 mallon and $70 mullion recognired in eogpirisition-relinted
ity nnil restricmring charges, met, respectively, For the fiscal year ended April 24, 2015,

The fallovwang lzble summanzes the tolal fair value of consideration transfared:

{im millions, exrept % per share dsta)

Cash considerntion paid 1o Covidien shareholders ($35 19 per shang) 5 15,504
Cash coiisideration |'rni|:| Tor vested Covidien shore awands (S35 19 por sharey i3
Total cash consideration 5 16,027
Covidben shares owtstanding as of Jonuary 23, 2015 455
Exchange mtio per share 11954
Total Medtrome shanes sswed tx Covidien sharcholders (a) 435
Muedtronie peor share value as of January 23, 2015 5 Th.8
Fair value of Medtronic shares issued to Covidien shancholders 5 13435
Foar value of shanes issucd 1o Covadien shore award holders (a) o
Fir ¥alue of share options and awards issued to Covidien share opiion and award holders A56
Tutul Tair value of conshideration transferred § 44,584

fa) | mulhon ordinory shores were msued, met, to Covalien share award holders

Falr Value of Asscts Acquired and Liabilities Assumed

The Company sccounied for the sequisstion of Covidien as 0 business combinntion using the scquisiiin method of aceountmg. The asseis
acquired amd labilities asswined were recorded o hein respective Fair values & of the Acquisition Date. Based upon a preliminary scquisition
valuntion, the Company acquired § 183 billion of customer-related mangible assets, 571 billion of technology-based intangble asseis, $0.5
hillion of tradenames, with weighied avernge estimated useful lives of 18, 16, and 3 years, respeciively, 5004 billion of IMPR&D, and 5259.6
billion of gocdwill.

As the Company linalizes the fnir volae of assets acquired aml liabilities assumed, additeonn] purchase price adjustments will be reconled
durmg the measirement period i fscal yeor 2006, Fair volue estimates are based on s complex seres of judgments aboul futiere events and
wpcestnipties and rely heavily on estimates and sssumptions, The judgments used o delormine the estimated
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Tiir value assigimed 1o cach class of assers aoquired and labilines asswmed, as well as asser Hves, can matermally mmpact the Conpany's resulis ol
uperations, The Gumlaton of the purchase aocounting wssesnent will resall oo change mthe valuation of wssels scgquired amd Babilities
assumed md nany have a meaterial impact on the Company's iesulis of operations amd Gnancial position.

The preliminary fair valaes of the assets acquired and liabilities assunved are as Tollows:

{atirmated b milliam)
Accounts recervable 5 1,349
lsventories 2122
(nher current assets 2049
Property, plan, and equipment 2354
Croodwill 19,586
Inangible assets 26 265
(Hber assels 747
Tolal assets nequired 65,472
Shori-term hormow ings Lol
(mber current habilities 230
long:term deld 4623
Long-term defermed tax linhilities 4736
(Hher long-term lmbilities 2783
Tonal linbilities mssumed 15484
Net assets ncquined 5 44 %

Giondwill has been allocated 10 the Minimally Invosive Therapies Group, Cardiae and Vascolar Group, Restorative Therapies Group, and
Irabetes Group. Goodwill s calenlaied o5 the exeess of the considerstnon irmnsfermed over the net assels recegnized and represceits the expecied
revenue and cosi sypergies of the combined company, which are furiher descnbed above, Goodwill recognieed ns g resuli of the goqusition is
mul deductille fon lax purposes. See Node T for additsenal informaiion abeut goodwill @nd other inlangible asseis.

Contmgent linbilities assumed as pant of the Acquisition il $2.2 hallion end are inchuded m acerued ircmne fares, otver acerued expanses,
fong-teem oocrred income Javes, and other long-rerm Bobilivies. These contingent liabilities include 513 hillion related o income laxes
(ischushiig wncertaan lax positions and guarntee commiimentsy, 305 billion relaial W legal doms (oeloding product Habahioy), asd 50,2
billion melaid 10 environmemo] matiees. Coniiegent labilities ore recorded o thear estimated fnir valees, wskle lom those pertuining o
uncettnily i meome iaxes which are an exceptoon to the fam value basis of sccounting. Legal matters aml contain environmental matiers that
are legal i nature are recorded at their respechive probable and estimable amownts, See Note 16 for addational background en contingem
liabilithes. The estimated Gair values moted above ane preliminary asd are subjest to change upon finaliztion of the purchase sccounting
asscssmcnl and may have a matenol pnpact on the Company's resilts of operations and financal positson

Axtunl and Pro Forma lmpaect

The Company’s coneolidated fimancial statements for the fiscal year ended Aprl 24, 20015 melode Covidien's resuls of operations from the
Avquisition Date through April 24, 2015, Net sales and operating boss attiibutable o Covidien during this period and iscluded in Medironic’s
constlulaled finencial stntemsenis for the fscal vear ended Apnl 24, 2015 1otal £2.683 Willion and $423 million, respectively. The 5423 mllon
operating loss includes 5623 million of amortization from the step-up in fair volee of inventory acquired, $37% million of minngible nsset
amortization, $218 million of sequisition-reloted chorges, amd $142 million of restructuning charges, net, all of which relate (o the Covidien
nr.qu.ilﬂl!mq.
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I following unaudited pro forma infomanoen gives effect 1o Medironic's sequisitien of Covidien as i ihe acquisstion had occurred on April
27, 2003, the [irst day of fscal year 2004, and had been inchuded in the Company's consolidated statenrents of meome for liscal vears 2005 amd
b ER

Lin mkllbonsy s 014
Pro fomma net sales 5 8360 8 27380
Priv [opnia net dpcome 5 3944 5 3250

Thee historecal conselidated financial informatson of the Company and Covidien bas been adjusied in the pro forma infomsation to give eflfect o
pro forma ¢vents thal are (1) directly atribulable e the transaction, (2) fociually supporiable, and (1) expected to have a contimimg mmpact on
the combined results. In order o refleet the occwrrenee of the sequisition on Apnl 27, 2013 as required, the unsudited pro forma resulis inchide
adjustments 1o rellect, among other things, the amonieation of the inventory step-up, the iscrenmeninl ininngible sssel amorization o be
meurred based on the preliminary valises of ench identifinble intangible nsset, and mterest expense from debt Aaoncmg oblained 1o fad the
cash consideration tmnsfemed, Pro formn adjustments were tax-cffected ot the Company's statulory rabe, These pro- foman amaunts are pot
nevessanly indscative of the resulis that would have been obiaimed if the acquisiion had occurred as of the beginmng of the penod presented or
thal may eccim m the fulure, and does not reflect fubire synergies, miegrtion costs, or other such cosls or avings
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hker Frecal Year 2008 Aeguixitions

Tl Eair vabues of the assets soquived amd Babilitics ssswmed Gon other scquisitions during Gscal year 2005 ane as follows:

NGO Medical Sapiens Steening
{im mnillimsg 5pA Hmm Stmulution Al Erher Tolal
(hher current nssels 5 55§ 3 5 12§ T
Property, plant, and equipmeni 15 1 2 18
IPR&D — 0 41 il |
Chher ntngtible pssels 159 —_— 157 36
Cioadwill 197 170 s 472
{Hher assels i 3 b1} 56
Tolal assets acquired 429 207 7 1003
Current liahalities M 4 6 44
Lang-lerm deferred tax lanbilsies, nel 31 — i1 1z
{Hher linhilities. 4 —_ —_— 4
Tutal Tinbilities sssumed L 4 T2 165
Net swsets acquined 5 M0 5 01 5 95 5 HiR

Saphome, fnc,

Om March 26, 2003, ihe Company acguired Sophono, lec. (Sophono), o privately-beld developer and manulscturer of mmmally ivasive,
trunsculancous bone conduction heanng implants, Tolal consklembion for the tmnsaction was npproximalely 517 mullion, which mcluded an
wpfront payment of 6 million and the estimated Mir value of revenue-hased contingent considerntion of 511 mallwen. Based upon a preliminary
aoquisition valuation, the Company scguired $11 malleon of technobogy-hosed intangible asscts with an estimated wseful bfe of 13 vears ot the
gime of the anqui:ihm. 2 million of 1MRED. and £5 mullion of pnndwﬂl. The anuirﬂl B,mrlwi![ 1% nol deductible for tnx urposes.

hiheter

On March 26, 2015, the Company acquired Enabeter, an inpovative Netherlnnds-based danbetes elinie and rescarch eonter dedicated o
providmg comprehensive and medividuabized care for children amd young adults with dinbetes, Total berntion for the tmnisclion wos
approximately 51 milhon, Hased upon s prelimamary pequisition valoaton, the Company pequired 59 mullion of gosdwll The scqured
gosdwall s mol decluetible Tor mx iErpRs

NGO Medteal 504
Om August 26, 2014, the Company acquired MG Medical 5 p AL (NGO, a privately-held Inlian company that offers n broad suite of hospital
managed services. Total conssderation for thes 1 tion was approximately SH0 million. Medionie had previously sivested i NGC and

held a 30 percent ownership pasition i that company. Net of this ownership postiion, the transaction valee was approxmmately 5238 million,
Basad upon o prelunmarny acquisition valuation, the Company sequired S15% million of customer-related intangible assets and iradenames with
an estumated useful life of 20 yeors ol the ume of acqusiisen and 5197 million of goodwill. The scquired goodwill 15 nol deductble for 10x
purposes. Dunng fiseol year 20015, the Company recorded adjusiments to gosdwill, other intangible asiets, wet, and lomg-torm dofersed fax
frabdlities.

Sopiens Ntevring Brain Stimndation

Om Angust 25, 2004, the Company scquired Sapiens. Steenmg Bron Stmulation (Sapiens), o privaiely-held developer of decp brain stimulatson
technologies. Total consideration for the trmnsaction was approximately 3203 million. Fased upon a preliminary scquisi Bustaon, the
Company acyguired 330 million of IPR&D and $170 milhon of geedwill. The sequined geodwill ks not dedectible o lax purposes.
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Visuahase, fnc.

On July 25, 2004, the Company acquired Visualase, e, (Visualoscl, a privately-leld deveboper of minimally uwasive MBI goided laser
aldation for surgical applications. Total consuleration o the transaction was approximately $%7 mullion. Based apon a preliminary scquisitson
valuation, the Company acquaired 566 million of technology-based inlangible assets with an estimated useful hife of 10 vears at the time of
pequisition amd 543 million of goodwill The sequired gosdwill is pot deductible for ax purpescs. During fiscal year 2015, ithe Company
reciTded mimer ndjustmients 1o gosdhel! nnd other aaseis.

Corveniis, Inc.

O Jurse 20, 20014, the Company sequirsd Corventis, Ine (Corventis), o privately-hebl developer of wearnble, wireless techmobogies or cording
disisse. Total consaberation for the ransscton wies spproimatcly £13 1 million, meluding settbement of oulstanding debt o Medtiopie of $50
million, Based wpon the scquisition valuation, the Company acquived 80 million of technslogy-based mtangible assets with an estimated
usciul life of 16 years ot the time of acquisition and $48 millien of goedwill. The scequired goodwill is not dedwetible for tax purposes. Durimg
fiscal year 2005, the Company recorded nunor adjestosents to goodwill and forge-term aeferred e labilities.

The Company sccomnted for the acquisitions of Sophono. Diabeter, NGO, Sapiens, Visualase, ond Corventis as business combinations using
the acquesition method of secomming.

Subwequent Acupirisitton

Om June 18, 2015, the Company acquired CardinInsight Technologics, Ine (CardiInsight), a prvately-held medieal deviee company that has
developad a new approach io improve the mapping of electncal disorders of the heart. Comsiderstion consisted of an imitial eash paymem of
575 milbiom, snal retirement of n Medirome lan owstamding 86 Cardolnsight mthe smount of 525 mllsn, |1|m P.-rl'r:rrnmct\-b.mﬂl conhngend
considemniion that may be paid post-closing

On June 19, 2005, the Compeany nequired Apius Endosystems, fne. (Apiusy, o privotely-held medical device company focused on developing
advaneed technology for endovaseular aneurysm repoir and thomeie endovascular angurysm repair. The total considemtion for the ransaction
wis approximately 5110 mallaon.

hiker doqaiivitions ard Acqirsiion- Relaed fents

iip December 19, 20004, ihe I'nml'mny ||.ﬂ|||md n business m ihe Neuromadulsivsn divisem. Tofal copademison for the {mmsnciin wos
approximately S3 mullion, which meluded an upfront payment of 333 million ond the estanated faar valoe of revenue-based conbingen
consideraiion of 56 million. Based upon a prelmminary acquisstion valuation, the Company aequired 339 million of IPR&ED. The Company
aceounted for the scquisition as o business combimation wang the acquisition mithed ol accounting.

During fiscal vear 2005, the Company recorded charges from acquisition-relited dems of S350 million, prunanly related 1o costs meurred in
connection with the Covidien sequisitsen. The charges incurred in connechion with the Covebien pequisition imclode 5275 malhon of
professional services and mtegrtion costs, STEY million of aceclerated or incremental stock compensation expense, amd 569 million of
mcremental oflicer and diceclor excise 1oy, These amounts are inclided within eoqurisitionsrelieed ifems m the consolidated statements of
incoami
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Fiseal Year 2074

Tl Fair vabies of the assets soquired amd Labilitics sssumed durig Gscal yea 2004 are as follows:

(in millins} TYRX, lne.  Cardiocom, LLC
Cirremi nssets 5 & 5 14
Property, plant, nnd cquipment 1 7
Intangitle assets 09 il
Uil 132 123

Tolal azses u.:'ql.q'r-cd na M5
Current hahalites F 12
tmng-mn:ﬂ. deferred tox linbilies, net T —_

Total labilines asumed 11 12

MNet asscts acquined 5 1 5 193
TYRX, Ine

On Decensber 30, 200173, the Company pequired TYRX, Inc. (TYRX), o privatelye-held developer of antibiotic dneg and implanted medical
device combinabions. TYRXS products include those designed to reduce surgical sie infections nssocinted with implantnble pocemnkers,
defibrillators. and spunal eord neurostimadators. Under the terms of the agreemtent, the trmnsactim ineluded an initinl up-Tront pavesent of 159
miltion, representing o purchuse price amount that was nel of soquired cash, includmg the assumpion and settlement of existing TYRX deb
and diregt sequisiion costs, Total considerntion for the transaction was approximately $222 million, which inchsded estimoted fair values for
product  development-bosed and revenue-based comtingent consaderntion of 325 million ond 535 mullion, respectively, The product
development-based contimgent consideration meludes a future potentml payment of S40 pullion upon achieving certaim milestones, and the
revenue-hased comingent comsaderntion payments aqual TYRX's actual anmml revenue prowih for the Company's fiscal vears 2005 and 2006
Hased upion the aeuistiion vahmbon, the Company scquired 394 milhon of techeslopy-hasel intnngible mssets with an estimnted uselful Bile of
14 yenrs and $132 millaon of poodwill. The aoquined poodwill is not deductible for tax purposes

Capdiocom, LLC

Om Auwgast T, 2013, the Company acquited Cardweom, LLC (Cardiocom), a privately-held developer and provider of micgraed solutions for
e mammgemeni ol chinmie diseaves sach ns hean failure, dobetes, ond hypertensimn. Cardviom®s producis and services mehsle tenmsde
menioring mnd patseni-centered software 1o enable eificient care coordinatsn and specealizad wekehealih mise support. Total consideraton for
e iransacn Was ajy Iy 5193 nullion. Based upon ihe acquisition valuation, the Company acquired $61 million of customer-re lated
intangible assets with an estimated uselul life of 7 years and 5123 million of goodwll. The ncyuired goodwill is deductible for inx parpesss.

e Company accounted for the acquisttions of TYRX and Cardiocom as business combinations wsing the acquisition method of sccomniing
Adeqrisition-Rolated Noms

Diareng fiscal vear 2004, ihe Company recorded net charges froan soguisation=related dems of $117 million, prmanly mclading 1PRE&D and
Bong-Tivesd psset impairment charges of 3236 million related 10 the Acdian, Dec, (Ardian) sequisition regorded in the third quarter of fisenl year
2004, The impaurment charpes were partiolly of et by income of $138 mullwon relaied 1o the change in fair value of coniingeni copsideratson
associated with acquisitions subsequent o Apnl 29, 2009, These amounts are included wihim aequisition-refated itemes i the consolidated
stalements of meome.

&l
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Fiseal Year 2073

The far values of the assets aoquired and hiabilities assumed for pequisitions accoumied for as business combinations dunimg fiseal year 2013
are as follows:

Clina Kanghin

{im millinna ) Haldings
Current pssets £ 1086
Praperty, plant, and equipment At
Imangible ases 341
Croadwill 404
hher asscls 11
Totul wssets agquired 913
Current liabalitees 29
Long-term defermed tax linbilitics, net 77
CHher long-term linhilitics I
Todal liabilities nssumed 107
MNel nssets acquined 5 Bl6

Civirra Korgfur Foldings

Om November 1, 2011, the Company scquired Chinn Kanghei Holdings (Kanghui}. Kanghui is & Chinese manufaciurer and distributor of
orthopedic prodiscts in trauma, spme, and joml reconstruction. Total conaderation for the tmasaction was approximately S816 million. The
ttal value of the wransactson, net of Kanghui's cosh, was approximalely 5797 million, Hased on the ascquisthon valuntion, the Conpany
aciired S2HE million of technology-hased assets ond 353 mullon of tmdenames ond customer-reloted anngibde ssseis that cach had 2
weighted average estimated aseful B of 1 yvears and 5408 millon of gosdwill The acquared goodwall 15 not deducishle Tor thx pamsses.

The Company accounted For the sequesition of Kanghui as busmess comibrinations wsing the aequisition method of sceounting.
Aegrisition-Related Noms

Draring fGscal year 2013, the Company recorded net imeome from acquisition-related items of $49 million, primanly including imeome of $62
milhion reloted to the change i fair valug of contimgent consideration asseciated with scquisiions subsequent to Apnl 29, 2009, The change in
Tair vabue of confmgent considerstion primnnky related to adpstments m Ardian confingent consideration. Additionally, the Company reconded
trnsaction-relaled expenses o 217 million These amounts are includied witlon aeguisition-refated dems 0 the consolidated stalements ol
m.

Contingent Considersifon

Cerain of the Company’s business eombimations and purchases of intellecmal property mvolve the pelential for the payment of hsure
conlingenl comsidertion wpon the achiovement of cetain product developiment milsstones ambior vanious olee Gvorable operating condithns.
Payiment of the sdditivnal consideration is gensmlly contingent on the acquired company reoching certain performance milestones, including
aitaming specificd revemse levels or nehieving product development targets. For business combinations subsequent o April 24, 2009, o linbiliiy
s recorded for the estimaled Fur value of the contmgent considerataom on the acquisiten date. The fr value of the contimgent consideration s
remeasured ol each reporting peniod with the change in fair volue eeognized as income or expense within pegredsifm-related ems in the
consolulaied siatements of imcome. The Company measares the halality on a meurnng basis wsang Level 3 mputs. See Note 6 for luntber
nfermation regarding {2ir value messurements,

The fur valee of contugent comsfderation ks measured using propected paymenl dales, discount rales, probabilities of payvment, and projecied
pevennes (for revenue-bused considerntions). Projected contingent puyment amiwnts ore discounted back f the curment period using o
discomimied cash Mow model. Projectal revenses se based on the Company's most revent internal operntimial budgets and hang-range siralepic
plans. lncreases (decreases) in peojected pevenues, probabalities of payment, discount rtes, o

w2
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projected payment dates may result i higher (lower) fair value measurements, Flactustions m oamy of the mpats may result moa signdficanily
Toweer (highe) fain value messurement.

The recurring Level 3 Bair value mseasurements of contingent consderation mclade the following signilicant unohservahle inguats:

Falr ¥alur at Valuakion
% In millms) Aprid 34, T8 Trvlanlipae | nasbasrswhle lspur Hange
Dhiscousi e e - 2T
evenaic-based payments 5 159 Dhscounied cash ow Protahility of paymonl Tire - |00
Projected fiscal year of payment 20016 - 2025
Ihscousi pxic [+ I3 AL 1 T
Produet developmeni-hased payenents 5 (L4 Dhscounted canh flow Trotality of paymen TH% - 100
Progeeted fiscal year of payment 2004 - 2020

A Apal 24, 2003, the estimated maximam polential amount of usdiscounted Tuture contingent consideration that the Company is expected 1o
make ciated with all pleted business combanations or purchases of mielleciual property poior o Apnl 24, 2008 was approsimately
5193 million. The Company estimates the milestones or olher conditions assocanted with the contingent considerntion will be reached im fiscal
yeur 2016 and therealler,

The foar value of comtingent consdderation associated with soquisitions subsequont 1o April 24, 2000, as of April 24, 2005 and Apail 25, 2004,
wias $264 million and $68 million, respectvely. As of Apnl 24, 2015, $242 million was meflected mn other fong-tern liabilities and $22 million
was reflected im awker acersed expenses in the consolidated balamce sheets, As of Apnl 25, 2014, 551 million was reflecied m other fosg-term
fiahifities ond 51T milleon was refleeted in orher aocried experses m e consolidated balance sheets. The portion of ihe contingem
considemtion reloted 1o the ncqniq'lmrl daie fr valoe & rqu'lrmd s rll'l..l'H:iﬂF weliviives in the consohdated statements of cosh Nows. Amounts
paid in excess of the ongingl ncquisition date fair value are reporied as operating activines in the consolidated sinfements of cash flows. The
.ﬁ:|||ui'n\.'|'r|gI talile |1rn'|.'|4h:: & reconcilintion of the l:cgia'mi:ng anel mdl'rig balances of und‘ll'.rigcrl consideralion:

Fiacal Year

{im waillhms) RIS N4
Heginning Balance 5 G5 142
Aciquired contingent copsideration 23 —
Purchase price contingent consideniion Ay 65
Contingent consideration paynicals (B5) ()
Chamge in fair valee of contingent considerstivn 5 {138)
Ending Bulance 3 4 5 it

3. Restructuring Charges, Net
Fixeal Yoor 2015 Tnitiefive

In the fourth quarter ol lscal year 2005, the Company recorded a 5248 million restructuring charge, which consasted of employee termimation
coats of 3213 millien, ssset wrilesdowns of $28 mallion, contre termapation costs of 56 mallien, snd other related costs of 51 mallion, OF the
28 million of asset wrile-downs, 515 million relabed o inventory write-ofls of discontinued product lines and production-relaied nsset
imparrniends, and therefore, was recorded within cost of prodincir seld m the consolidated siatemvents of moeme. The lseal yvear 2003 mitmtive
primanily relates 1o the Covidien acquisition, strategic alignment of cerinm mamufaciunng processes, certmm myvenbny miiaalizations, and
certain program cancellations,

The fiscal year 2005 inttintive s scheduled 10 be substantinlly complete by the cod of the fourth quarter of scal year 2006, The fiscal year
2015 indiative was the beginning of our restnicturing program related 1o the acquisition of Covidien which is expected to comnbute 1o the
approximately S5 mallion i cost synergies expected 1o be pchieved s a result of the Covidien acquisation throagh fiscal vear 2008, irchidimg
administmtve office optimization, manufacturing and sepply chain infastrugture, and cennin gencm] and adminisiraiive savings, Restructuring
charges are expected Lo be meurred on o quarterly basis throughout fscal year 2006,

¥3
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A smmmary of the sctivity related to the fiscal vear 2005 initkative is presented below:

Fincal ¥ear 2005 Initiative
T
Terminstion Anad Uher

iim il ms Cemts W rlted o Coatts Total
Balance as of April 25, 2014 5 - § —_ % ] -
Restrocanng charges 23 28 T 248
Payments write-howns a7 (28) = (105}
Balance as of April 24, 2015 5 136 8 - % T § 141

Covidien Initiserive

Covidien's pre-acquisition restruchuring program is designed to improve Covidien's cost strocture, The program consists of reducing corporate
expenses, expanding shared serveces, consolidating mamifaciunng bcations, and oplimizng distnbution centers. The Covidien restnicturmg
mitalive is scheduled 1o be substantially complete by the end of fiscal year 2008,

In ibe fourth giserter of fiscal year 2005, the Company recorded a reversal of excess restmucturing reserves related 1o the Covidien initative
of 85 mallien. The reversal was primanly o eesall of early bease lermisation negotisions and certam employees identificd for climination
limding other positions within the Company.

A smmanary of the sctivity related 1ot Covubien initiative 15 presemted below:

ol lem |mdtiachve

Empliyes
Termlastion [T

il mnillomay Costs ity Tatal
Balance as of Janmary 26, 2015 (Acquisitlion Dale) 5 6§ e - 103
Restnsiunng charges - e _—
Payments write-downs (L] (1) {20y
Reversul of excess accrual (5) — (5)
Balance as of April 24, 2015 5 6§ I7 5 L]

Frseal Year 2004 Intriative

In the fourth quarter of fiscal vear 2014, the Company recorded a 5116 million restracturing charge, which consisted of employes termination
costs of $65 mallion, asset write-downs of 526 million, comrzet fenmination costs of $3 million, and oter related costs of 522 mallion. OF the
26 mallhion of nsset wrte-dowrs, S0 mellion related © nvenory wite-ofls of discontimued |1m|l||c1 lines and plrn.luc'lum—wlllmi nssel
impairmends, and therefore, was recorded within cost of prodiess sald in the consolidsted statements of income, The fiseal year 2004 initiative
pramarily relates 1o the Compuny's remal denervalion business, ceflain mmmilachiring shut-downs, ond o reduction of back-oflice suppodt
functions m Furope. In dhe Diest quarter of frcal year 2005, the Company recorded a STH mallon resinictuning charge, which was the fmal
charge related o the fiscal year 2014 initsntive and consisted primarily of contract termination and other related costs of 3258 million. As of
April 24, 2015, the Nscal year 2014 inmiative was substantzally complete.

In fiscal year 2015, the Company reconded n reversal of excess resticiuring reserves related to dhe fiscal year 2014 mitiative of 517 million
s reversal was primearily a resull of result of revisins o particular sirategies and cemain employees sbentified for elimimation Gnding olber

pusitions within the Company,
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A smmmary of the sctivity related to the fiscal vear 2004 initkative is presented below:

Fincal ¥emr 2004 Initiative
Empleyes
Terminstion Anad Uher

il wmill ksl Casts L TR Caals Toial
Balance as of April 26, 2013 5 - § —_ % - 5 -
Restrocanng charges 5 26 25 &
Payments‘write-tbowms i1} (26) {14} (40
Balance as of April 25, 2014 5 &4 5 - % I8 75
Resirecning chorges 1 9 i kL
Pavments wate-diwms {443 e (34 (%7}
Reversal of excess acemual (14} == (3} {17y
Ralance as of April 24, 2015 5 T 3§ — 3 1 % 9

Fiscad Year 200§ Initintive

The fiscal year 2003 mmtiative was designed fo scabe back the Company's infrasirocture in slower growing arcas of the business. while
continumg 1o mvest i g,l.mgruphin_ hasinesses, and producs where faster growth = ;rﬂr:‘nﬂn.-ll A mimrmber of facwrs have comrbied 1o
ongeing challenging market dynamics, inchiding increased pricing pressume, vanous governmenial austenty measures, amd the 1.5, medical
device exclse ax. In ihe founl guaster of [scal year 2003, e Conpany recorded a $192 million resinicturing charge, which consisted of
emplovee lermination costs of $150 muilliop, asset write-downs of $13 million, contract termamstion costs of 515 millisn, amd other related costs
of $11 million. OF the 513 million of asset wiie-downs, $10 million related w ioventory write-offs of discontinued product lines. and
productivn-related asset tmpatrments, and therefore, was reconded within cosr of prodwces sodd m the consolidated statements of inconse. In the
Tirst quarter of fscal year 2004, the Company recorded an $18 million restracturing charge, which was the fimal charge related to the fiscal year
2013 mitiative and consisted primanly of contrmet termination cosis of $14 million and siber related eosis of $4 million. As of Apnl 24, 2015,
the fiseal year 2003 initiafive was substantinlly complete,

In fiscal year 2015 and 2014, the Company recorded a reversal of excess restnueturing reserves related to the fiscal year 2003 imitiative of $10
miltion and $46 million, respectively. The reversal was primanily a result of revisions o particilar strategics and cemtam employecs identificd
Tor elimination finding other positions within the Company

4. Special (Gaina) Charges, Net and Certain Litigation Charges, Nel
.\:ruu-mf fimimsh £ harges, Nel

Iuring fiscal year 2015, the Company recognined a 5138 malhon guin, which consisted of a S41 millien gain on the sale of 0 prodact line in the
Surgical Technoboges division and a $97 million gain on the sale of on equity method investment. In addition, cominuing with the Company’s

conumitment to improving the kealth of people and ¢ s Hroug the world, the Company made o £100 millon charitable
contnbution # the Medtrome Foundation, a related party non-prefit orguniration,

Drareng fiscal yewr 2004, the Company made a $40 million chantable comtnlneon 10 e Meduonse Foumndatson, Thete wete no special {gains)
[S es during frscal year 2003,

Cerfatn Litfgation Charges. Net

The Company classifies matenal htigotion charges ond goms recognized ns ceriain hitigntion charges. net. Dwnng fiscal year 20035, the
Company recorded certam litigation charges, nel of 542 milhon, which primarily relates to additional sccounting charges for probable and
reasonably estimable INFUSE proguct lability litigation, which were recorded as o result of additsonal filed and unfiled claims, and oiber
matters litigation, Refer to Node 16 for additienal information

l)nnn@_ fiscal yenr 2014, ihe 'I’..:nrrl.prm:,.' recorded certaim litugation charges, net of STTH mallien, which TH'iITI.ll'"!.' nclsdes the glishal patem
seftlement agreement with Edwands Lifesciences Corportion | Edwards) of $389 million, accounting charges for probable and ressonably
eatimable INFUSE product liabdlity Btigation of $140 million, amd other lingation,

During fiscal year 2013, the Company recorded cerain litigation chorges. met of 5245 million related 10 probable and reasonobly estimated
damenges related o the patent lingation with Fdwards.

.
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5. Inviestmenis
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The Company holds invesiments consisting pnimanly of marketable debd amad equity secunties,

Information regarding the Company's mvestments al Apnl 24, 2005 s as follows

Vnrealized
Laases

ilm el st Csaing Viir Valwe
Available=for-sale securities:

1.":1r|;ur:|l¢ dehl secunies 5 i, IHY s % [RLLII. [

Anction e seeuritics 10 — [R)] 105

Morigage-backed securilies 1,462 12 [{0] 1478

LS. government and agency secunbics 312 21 4 3139

Foreign govemasent and agency securities BS — — #5

Cenmifieates of deposit 44 — = 2

rher assel-bagked securities HLL 3 —_ S07

Dbt funds 3,061 [k} L B54) 24930

Marketable equity securities 4 35 (19 &0
Trading securitics:

Exchange-iraded funds b1 19 — m
Cost method, equity method, and other investments 320 - - MA
Totn] imvestments 3 13,312 224 3 (i § 14,823
Informsation regarding the Company’s investments al Apail 25, 2004 s as follows

1 mrraliaoel Vnrealiord
im maillioas) LR Caming s Fuir Valss
Available-for-sale securitics:

Corpeante dibl securities 5 5,504 55 3 {17 s 5.542

Aniclion mic secunbies (11 —_— {12) a7

Muﬂﬂay-bﬂcbﬂd securrlics 1,337 7 (1.4 1.336

LS. government aml agency secuntics 3138 7 [Fs] LRI

Foreign govemment and agency securities 67 — — 67

Centilbcates of deposil 54 — — 54

nher assel-backed securities 540 2 = 541

Dt fumds 2143 9 @n 2.123

Marketahle djunly secuniies a7 ] {13} 49
Trading securities:

Exchange-traded funds 4 13 — 07
Cost method, egquity method, and other investments Gl _— _ N
Totnl investiments 5 13,659 log 5 (IR § 13993

=13
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Information regarding ihe Company s consolidated balance sheels presentation at April 24, 2005 and Apnl 25, 2014 is as follows;

Agril 24, 2008 Al 28, 014

i mailloma) Investmenr Crher A v cwmeenrs Ehber At
Avnilnble-for-enle securities 5 14,560 £ 186 % 12771 % 155
Trading secunitics 77 = 67 i
Cost method, equity method, and other myvestments 57 520 — [
Tatl s 14,637 § 706 % 1283 8 421

I following tables show the gross unrealieed losses and far volues of the Company’s available-for-sale secunities that have been inon
comtinuius uarealised hss position desmed to be lemporry, aggregated by mvestment category is of Apeil 24, 2005 aml April 25, 2014:

April 34, H0E
s than 12 Vbanihs Aburr than 12 Vlsaths
Unrealieal Uarealisal
il wdllboma) Falr Valus 1 ovnsen Fair ¥alus [
Corporate debl securiiies 5 44 5 @ % M s {1y
Augtiom rale secunlies — — [LLH] 4y
Mortgage-backed securities kST K] b (3
LS. povernment amd agency secanbics 15 (n 267 (1)
Db Fumls 1,291 (RLGH] a0 (41)
Murketnhle equiy seciuniies 4 [HLEH] — —
Total 5 Ml 8§ {141) § 171 &% (52)
April 1%, 2014
B han 13 Mbonifs Slore than 13 Alowmiha
1 mrvalired Umrealired
il wlll s Falr Vloe | irvasn Falr ¥ slus [
Corpomale debl securitics 5 160l § (4 5 5 3y
Auetion rale securities — — 07 (12)
Muortgapge-backed sccuriiics hE2 (M H (ny
L5, government and agency secanlies 1,500 127} A ()
Iheba funds 1,224 129) = —
Munrketnhbe equity securitics a5 i13) — —_
Tatnl 5 H032 5 () 5 221 5§ (18]}

&7
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Activity related 1o the Company's investment portfolio s as follews:

Fiwal YViar

s e EL 1]
ilm mmillimsy ek {m) Eapulty ihi i Db (a) Exquiry (hj [kebit dni Equiay (b}
Proceeds [rom sales 5 040§ 50 5 7991 § 120 5 10350 § 161
Liross realized gains 5 ¥ 5 164§ 15 § 62 5 59 5 E]
Grross realized losses ] {1 s -_ 5 () § -_— & (7 s —_
Impuirmient lisses recopnieed s —_— % 2 5 {1 s i s i ] 21%
{al Inchudes available-fisr-sale debi socunies.

ih} Includes marketable equity secuniies, cost method, equity method, exchange-raded fusds, and other imvesimenis.

(5] As noresuli of certaim agquisitions that eccured dunng fiscal year 2003, the Company recognized & non-cash realized gain of $41
million an fs previously-held manority mvestments included i other expense, mef on the consolidated statement of meome. Also, o
realized pain on an equity method avvestment iotabing $97 mallion is mchidesd i special (gainst charges, med on the consoliadated
staterment of ineome,

Credin esses represent the difference between the present valise of cash flows eapected 1o be collested om certain morigage-backed securties
und puction rate securibies and the amortized cost of these securilies. Based on the Company™s nssessment of the credit quality of the underlying
colbateral and eredit suppon available o each of the femaining secarities in which investad, the Company believes it has recorded all nevesaary
athersthan=lemyprorary mpaimments as the Company does not have the mient o el nor s 00 more Bkely han not at the Company will be
peqpuired fo sell, before recovery of the amortized cost

As ol Apnl 24, 2005, the credit bss portion of other-than temporary impamments on diebl securfies was not sigmfficant. As of April 25, 2014
and Apnl 26, 2003, the credil loss pogtion of ofher-than-lemporary impaimments on debl secunties was 54 millon and 59 million, respeetively,
Iee 1otal reductions for avmlahle-forsale debt securiiies sald for the Tecal years ended Aprl 24, 2005 and Apeil 25, 2004 were S4 million and
35 mallwn, respectively, The tstal other-than-temporary impairmeent losses on avarlable-Tor-sale debl secuntes for the fiscal years ended
Apral 24, 2015 and April 25, 2004 were not significani

The April 24, 2015 balance of available-for-sale debt secunties, excluding debl funds which have no single maturity date, by coniractual
maturity is shown i ihe following table. Within the table, maneritbes of mongage-backed securitics have been allocated based wpon timing of
estimnled cash Mows, asauming oo change m the cument mierest rate envitonment. Actual matunities may differ from contraciual maunties
hecause the issuers of the secuntics may have the nght 1o prepay obligations without prepayment penaltics,

il mmillioms) April 4. 2018

e in one year or less 5 1R12
D after one year through five years Gl
Due affter Five years through 10 vears 3mT
e after 10 years 182
Totnl debt sccuritics 5 11,737

As of Apnl 24, 2015 and Apnil 25, 2014, the agpregale carrying amown! of equity and other securities withoul o quasled morket price and
pecounted for using the cost or equity method was 8520 million and 3666 millien, espeetively. The tetal camryimg value of these investments is
reviewed quarterly for changes in clrewmstance of the cecurrence of events that suggest the Company’s investment may ol be recoverable.
The value of cost or equity method imvestments s nol adjusted of there are ne dentified events or changes m crcomstnnces that may have a
meaterial adverse elTect om the fir vislue of the invesimenl

Gains and losees realived on irding secarities and avarlwble-for-sale debt secunitios are recordad i irferen evpanse, mef i the consaludaled
statements of income. Gaine and losses realized on marketable equity securities, cost method, equity method, and other mvestments are
recomled moather experve, ner i dhe consohdated stalements of moome. In akbnon, unneahized gams and losees on avmlableslTorsale deln
secunties and recorded in other compraheusive foxs in the consolidabed statements of comprelensive income and unrealed gains and losses on
trading secunises are reeorded In iderest expense, pel inthe consolidated statermemts of income, Giains and losses from the sale of investmenis
ure caleulnted bosed on the specific identiflication method.
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. Falr Walue Measurements

Assers and Linhilivtes That Are Measured or Falr Falie on o Recrortng Basis

The munhortatmve gudanee & prmcipally applied o fnascial asseis and halabities such os marketable equily secunties and debt and agquity
securnities that are clossified and aecounted for as tadng, svmlable-for-sale, and denivative mstriments amd comingent consideralion assiciated
with acquisitions subsequent to April 24, 2006 Derivatives include cash flow edpes, freestanding dervative forwand contracts, and fair value
hedges. These stems are marked-to.morkel s each reportimg peniod.

The following tables provide informatien by level for assets and linbilides that are messuned al fnir value on o recumming basis:

Fair Value Fair Valur Mestmremints
sl Usiing lmpuis Cunsidered s
{im millinms) Aprll 24, 2015 Laved I Leviel Leved 3
Asseis:
Corporate debl secunfies 5 6ATE 8 - % 6377 % 1
Auchion mic sceuritica 105 — — 108
Muorigage-backed securities 1478 - 1 4Tk —_
LL5. povernmenl and agency secunbies ENEL] 1.541 139K —
Foreign govemnsen! andd agency securilies BS - K5 —
Cenificabes of deposat R = Eal -_
Onher assel-backed secunties 507 — 507 —
[Debi funds 2,930 — 2,930 —
Maorketable equity securities B B0
Exehange-raded funds Erl T — —
Derivative asseis TA3 il K —
Tutal assets 5 15,556 & 2342 % 13,108 § 106
Linbilities:
Derivative lialvilities 5 IG5 45 3 Tl 5 —
Contimgent consideration associoted with acquisitions
subsequent b April 24, 2009 264 = = 264
Total liabilitics 5 I § a5 % 7§ 264
i
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Medtronic plc
Notes to Consolidated Financial Statements (Continued)

Falr ¥Valur Falr ¥alue Messmremmts
as ol Using lmputs Considercd ss
i mnillons) April 2%, 2014 Lavel 1 Level Level 3
Assels:
Corporate debl seeurities 3 H442 5 - 3 5331 5 9
Auction rale seeuritics o7 — — o
Mongage-backed sceaniics 1,336 — 1,336 —
LS. povernment amd agency secunbies 3116 1351 1. BAS _—
Foreign govemsent and agency securitbes o7 — 67 —
Cenilbeates of deposit 54 — 54 —
Urher assel-backed securities i —_— 541 —
Dot funds 2,123 — 2,123 —
Markctable equily securities A 449 — —
Exchange-traded funds L) 67 _— —
Denvalive psscts 175 L] B —_
Tutal asseis 5 13,168 § 1456 % 1606 & 106
Liabilitics:
Dervative lalilities 1 127 % G 3 1 % —_
Contingent consideration associnted with scquisilins
suthsoquent (o April 24, 2009 8 = == 6
Tuotal liakilithes 5 195 § i 5 11 % 63

The followmg whie represents the range of the unobservable mputs utilized mothe (e value mensurement of the aoction rmie secuntics
classified as Level 3 as of Apnl 24, 2015:

Vilumtbes Hamge
Terhmbque I/ mebnrryvable Inpuf W righird Average)
Aneiion rabe securitics Dascounted cash 1low Years to principal reeovery Zyr - 12 yra (3 y1s)

|I||'i|.|.i|i|13,I e i

The Company reviews the fair value hiemrchy classification on a quarterly basis. Changes in the ability 10 observe valuation inputs may resuh
i & reclasssfication of levels for cenaln securities within ihe fakr valae hierarchy. The Company's policy 18 10 recognize iransfers mio amd o
of levels wathin the for valee Wietachy of e ood of the [iseal guarter m wlich the petual event or champe m crvunpsinnees thal coused the
mmnsfer occurs. There were mo tmasfers between Level |, Level 2, or Level 3 duning the fiscal yeass ended Apnl 24, 2005 or Apnl 25, 2004,
When a determisation 15 made bo clnsif'_l.- an asacd o Ii.:llilil_';' wilhin Level 3, the determination is based upn the ligﬂi.l:l.‘llll.“! of the
upohservable inputs o the overall fair vahie measurement,

T folbowang t2bles provide reconcilintions of the beginmng and ending balances of Hems measunod af Gir value on a recarrmng basas thal wed
sigmificant unobservable inpuls (Level 3)

Tetal Level 3 Corparaie debi Austion rate Alerigage

iim mlllinmsi v estments securilies seomrities hacked securiies
Balance as of April 25, 2014 5 16§ a9 % 97 £ —
Totnl realized losses and oiber-than-lemporarny impanaen

Iosses ineluded in camings (53 {5 == —
Total unrealized gans mcluded 1 other comprehensve meome 10 2 L3 —
Settlements 15} [3] — —_
Balance as of April 24, 2015 5 106 5 13 s & =

My
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Tetnl Level 3 Corporate debt Aution rste Alerigape-

{im millims Tns ctments securitics secmrifics buekel securitio
Balance as of April 26, 2013 5 1278 n % My 5 14
Total realized losses and viber-1ban-lemporary impairement

lpsses imcladed in enmings 053 —_ 5y =
Total unrealized gams inchided in other comprehensive moome B —_ i |
Settlemenis {200 )] {4} {15)
Balance a5 of April 25, 2014 3 L 8 3 97 5 =

Assers and Liekilities Thar Are Measured af Fair Valie o a Nomrecireng Basiz

Nop-financinl assets such s equity and ether securitics that are ageounted for wsing the cost or equily method. goodwill and IPR&TE, imangible
assets, and propeny, plant, and equipment are measuned af foir value when there is an indicator of mpairment and reconded o fair valoe only
when smpasrment s recopnioed,

The Company holds investments in equity nod other securities that are accounted for using the cost or equity method, which are ¢lassified as
ather awwels m the consohdaied balonce sheets. The apgregale carryving amoant of these ivesiments was 55200 million and 56066 mollion as ol
Aprl 24, 2005 aml Apnl 25, 2004, respectively. These cost or equity methid investments are measuned sl fair value on & nonrecurmng hasis.
Tl falr value of the Company s costar equity mrethod investments is st estimated (6 there are no adentifbed events o changes in circumstapce
thal may have a significant mbverse effect on the f@ir valee of these investments. Dhning fscal vears 2005, 2004, and 2013, the Company
determined that the fair valees of cormin cost method investments were below their camying values and that the carrying values of these
mnvestiments were nol expected o be recoverable watlun o ressonable persod of nme. As @ result, the Company recognized 37 million, $10
muilliom, and 521 willivn in impainoent chonges in Gseal years 2015, 2014, and 2003, sespectively. These imvestments fall within Level 3 of the
lwir value hicrarchy, duc 1o ihe uwse of significant umobsarvable npuls (o detesmine e valoe, as e myvestments are privately-beld cotitics
wilhost guated market prices. To determine the fair vahie of these myvestments, ihve Company used all perimment financinl miormmation avalalde
related 1o the entities, inchuding lnancnl staicments aml morket participat valuations from recent and propesad cquity offenngs.

The Company assesses goodwill for impaimment anmally m the therd quarier and whenever an event occurs or cincumsiances change that would
inlicate that tbe camying amount may be impaired. The aggregate carmying amoum of goodwill was $40.530 billion and $ 10393 ballion as of
Apnil 24, 2015 and Apral 25, 2004, respectively

Impairment testing for goodwill is performed at the reporting uni level. During fiscal year 2013, the Company reassessed the level for which i
has aggregated its feporting unks m conrection with the annual assessment performed 1o the third quarier. Based on ihe determination of ihe
similar econemic chamacteristics, the components of the Cardiac and Vascular Group were aggregated into one reporting unit for the annual
imparmsenl assessment . Similarly, the components of the Restorative Therapics Groap were aggregatad into one reporting unil for the anmial
umparrmeend pssessment. The test for impamrment of goodwill reguemes the Company foomake several estimates abmil for value, most of which
are hased on projeched fatme cash Mows. The Company caleulabed the excess of esch reporing unit’s foir valoe over ils camying amount,
inchuling goodwill, wilizng o discoumted cash Mow analysis. As o resubl of the analysis performed, the frir value of cach reponting unirs
goodwill was deemed o be greater than the carryimg value, The Company dad not record any goodwall impairments during fiseal yenrs 2015,
2014, or 2003

The Company assesses IFR&D for imparrment annually im the third quaster and whenever nn event coeurs o circumstances change that would
umlicate that the carrying amount may be impaired. The aggregate carrving amount of IPR&D was 5470 million and 5119 mallion as of
Apnl 24, 2015 and Apnl 25, 3004, respectively. Similar 1o the goodwall nmpamrmend best, the [PR&} imparment test requares the Company 1o
make severn] estimates shout fnir valee, most of which are based on projected fiture cash fows. The Company calealated the excess of IPR&D
asaet fair values over thear carrying valiies utilizing a discounted futine cash Mlow analysis. As o resull of the analysis performed diuring lseal
vear 2005, the fair vilee of ¢ertain IPR&D assels were deemesd to be less than their carrying valoe, resulimg in an impadnment loss of §5
million, which was recorded in acgristrion-refated rems in the consolidated statements of income. As a resull of the annlysis performed duning
fiscal years 2004 and 2013, the fair value of IMR&D assets were deemed o be less than the carrving value, resulting i o pre-tax. impaimsent
loss of 3207 million and 35 million, respectively. In 2014, the pre-tax impairmend loss primanly related to the Ardian acquisition and was
recorded i aogindsition-relwied items moibe consolidated siaiemenis of income. Sew discassion bebow for additional information on impaimmenis
geconided on the Ardian limg=lived msa groap, D to the natuee of IPR&ED prvjects, the Comgsany iy expersenoe fuiure delays or Gl o
obtain regulatory approvals o conduct clinical rials, fnalures of such clinical winls, delays or filwes 10 oldain requaired market cleamnces o
other faliges o achieve o commercially viable product, aml as o result, may recond i paimment bosses i the Gl

ol
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e Company assesses intangible assets for impalrment whencever events or changes in circumstanecs indicate that the carrying amount of an
mtangisle pssel (eoet group) may ool be pecoverable. The aggregite carmying amoe of meaigible assets, excluding IPR&D und msdenames,
was $2T 3R] ballion and 52,167 ballion as of Apeil 24, 2005 amd Apeil 25, 2004, espectively. When events of changes i cireumstances imlicate
that the canying amount of an iangible assel may not be recoverable, the Company calculates the cxcess of an minngible asscl’s carrying
value over ils undiscounted future cash Mlows, IF the carmving value is not recoverable, an impairment loss is recorded based on the amount by
which the carrymg value exceads the fidr value. The mpats wsed i the fair valee analysis fall within Level 3 of tbe foir value hicrarchy due 1o
the use of signilicunt unobservable mpats to determine fwr value, The Company dud nol record any intangible aset mmpaimments during fiscal
yenr 2005, During fiscal year 2004 and 2013, the Company delenmined that & change in events and circumstances indicated that the earrying
amount of certam mangible assels, represemtnng less than five percent of the 1olal aggregate corrying amound of intangible asets, may not be
fully recoverahle. I.'lu.rinF fiscal yuar 214, the corrving amownt of Ardiom |:|I:u1p|'h|e msets wos less thon the undiscounted Toture cash fows,
therelore, the Company assessed the fair value of the assets and recorded an impairment of $41 million that was meladed in eogirinim-relmred
items in the consolulated statements of meome. Dunng scal year 2003, the carryiig amount of one intangible asel was less than the
undiscomnted future cash Dows, therelore, the Company assessed the psset’s [air value and there were no malerial impaimnents reeorded,

The Company asscsses property, plant, and equipment for mparmcnl whenever events or changes i clrcmmstanees idacate that the carrving
amount of property, planl. snd cquipment assets may mol be recovernble, As part of the Company™s resimocturing indintives, the Company
recorded property, plant, and cquipment impoirments of 58 mallion, $16 mallion, and 56 million dunng f[scal years 2015, 2004, and 2013,
respectively, 10 restrveturing charges, ool i the consalidaied sinlements of meome. Durnng fisenl vear 2014, the Compuny determined that n
change i evenis and circumstances indicated that the camying amount of Ardian property, plant, amld equipment nany not be fully recovenable
and recorded an fmpairment of 53 million that was reconded m acquisitionrelated items 1 the consolidated statensents of income. For funber
discussion of the restrciunng it bives, refer 1o Mofe 3

Fiaanciod fnstrameaiy Mot Mewsured of Foie Value

The estimated fair value of the Company s long-term debt, inchxling the short-term portien, asof April 24, 200 5 was 534637 hallion compared
b o prmerpal valie of 532135 bihon, As of Apnl 25, 2004 the estimated faor value was S11.856 hillon compared 1o a principal valiee of
511375 billion. Fair value was estimated using quoted markel prices for the publicly registeresd semior notes, classified s Level 2 wathin the
Twir voluee hierarchy. The fair values and principal values consider the terms of the related debt and exclude the impaects of debi discounts and
derivativeTwedging nctivity.

T. Gomlwill and Other Intangible Assets, Net

The changes im the carrving amount of goodwall for fiscal years 2015 and 2004 are as follows:

Stinimalky

ansline mml Luvankse Hesturatlye

Vascular Therapies Thernpies
Al mmill sy Lirwap firuup Leruup hiakectes Cormmp Tutal
Balance 3s of April 26, 2013 5 1614 8§ —_— § 6360 § 1344 § 10329
Crwsdwill a8 a resull of acquisisns m — — - am
(hher adjasiments, el #) - T = {ny
Currency adgustoent, met {14y —_ = —_ i14)
Halance as of April 25, 2014 5 LEil 8 —_ % b6k 8 134 5§ 1553
Croadwill as o resul of L'u'fill.l.m'l.nuql.li.uuurl 2 708 21 30p 289 S0 el R T
Goodwill as a resuli of other scquisitions 245 -— 218 o 472
irher adjastments, net - — " - {9
Currency sdjustrment, el {6} - {45} (1) (112
Balance as of April 24, 2015 1 L858 % 23300 % D42 8 1852 % Al 830
[P

262/324



Medtronic plc
Notes to Consolidated Financial Statements (Continued)

EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn

I gross camryang amounnl and accumalnted amorizaion of intangibbe asseis al the end of fiscal years 2005 and 2014 are as follows:

Fhaal Yeur 2015 Flsal Year 2004
Gt L mrrsieg - Giro Carrsing Aveumsulaied

Alm milllogs A 3 i Amsmnt Amnrtiration
Amortizable:
Customer=related 5 18,492 273 5 FL -1 (6]
Purchased technology and patents 1118 [2.268) 3As7 (1.878)
Trad ks and irade Gl {363) Al {332)
Ohilser 2 (44) 124 (82}

Total 5 30320 (2048 § 4465 5 (2.29%)
Non-Amartizable:
IPR&TDY 5 aTh 5 119
Tradenames 250 —

Tatal 5 720 5 119

Basad apon & preliminary sequisition valuation, m comnection with the Covidien scg

isom, the O

pany qn.'n:|u|.n|.| SR bl ol customer-

reloted iniangible psseis, 37,1 hillion of iechnology-based intangible assets, $005 billion of tradenames, and $0.4 bilbon of IPR&D, Refer o

NL“IE Z fm I'jl.t'l!il:‘ﬂll Iﬂr‘mﬂllil’!.

Amoniation expense Tor fiscal years 3005, 2004, and 2003 was $T33 million, $349 aullion, and $331 mallion, respectively

Estimated sggregate amortuntion expense based on the current eomying valee of amomtienble intmgible assets, exeluling any possible future
amortizstion assocanted with acquired IPR&D, which has not met technological feasibality, is as Tollows:

il wmillloms
Freal Vear

2006
N7
2018
2009
2020

o3
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B, Financing Arrangements

Short-term debd consisted of ihe Tollowang:

Jpril 34, IS MAypril 25, el

i millims Payable Fasuhle
Capital lewse obligations 5 16 5 14
Bank borrowings EHE] am
30060 peercent five-yaar 2010 senior notes —_ 1.250
2625 pereent five-year 200 | senior notes 1L 1] —
4750 percent ten-yoar 2005 senior noles LeL —
1 350 percent 2012 CIFSA senior noes G0 =
2 Bin) percent 2010 CIESA sensor nodes 4 —
Insterest rate swaps 10 12
Dbl premim 3 —_

Tutul Shart-Term Borrowings 5 244 5 K]

Commercial Paper On January 26, 2005, Medironie Global Hobbings 5.C. A, an entity ofganieed under s laws of Luxembourg (Meduonic
Luxce), emtered inte vinous agrecments parsuan! o which Medionie Luxco may ssee unsecured comaercinl paper notes {the 2005
Commercial Papar Program) on a private placement basis up bo o maxinmwm aggregate amoeunt oulstanding ot awy time of 83500 ballon. The
Company and Mediroaie, Inc. have guaranteed the obligations of Medironke Luxco under the 2015 Conmnercaal Paper Program. In conmcction
with entry o the 2015 Commercial Paper Program, Medtronic, Ine. and Covidien lerminated their respective existing commercial paper
progmos. Medironie, Ine's previous commercinl paper progmm allowed o maxinnm aggrepale mpount satsinnding at any ame of 52250
billin, Mo amourts were oulstanding os of Apnl 24, 2015

Drareng fiscal years 2015 and 2014, the weighted average ortamal mamnty of the commercial paper sitstanding was approximately 52 and 53
dll:,'ﬁ. n:qpcull.wl:,l. amal the weighted avernge inlenest mle was N percent and 00 percent, FE*PcEIi.‘\'L‘l}'. The pxuance of commerciad paper
reduces the amount of credst available under the Company's exsting line of eredit

Bank Borrowings Outsnnding bank borrowmgs os ol Apnl 24, 2005 were <hort-lerm sdvances s certain non-108, subsicinres uder credn
agreements with variows banks, Bonk borrowings consast primanly of bommowings at interest mies considered favomble by management mnging
Trom 0.28% 1w 022924 and the bormowimng is a miural ledge of foreign currency and exchange exchange rate nsk.

Line of Credit On January 26, 2003, the Company amended ond restated its exisiing Credit Facility and entered mio the Amended and
Restated Credit Agreament (ihe Amended mmd Restnted Revolving Credit Agreemunt), by and among Medironse, Medronie, e, Modtronde
Luxes, the lenclers lrom tme o time party thereto and Bank of Amerien, NoA., as admuistative ogent amd issang bank. The Amended and
Restnted Revolving Credst Agreement provades for o $3.500 billien Five Yeor Revelving Credit Faciliiy (53,500 biflion Frve Year Revolving
Credit Faciliy) and provides the Company wath the abality 10 ineresse st bomrowm capacity by an sddinonal $500 mellvon at any tinee during
the term of the nppreement, At cach nnnivﬂnq,r date of the $3.500 llhion Five Year Revolving Credit I-'urili!:.-, b mot more than twice Tn'inr I
tlve manerity date, the Company conld also request a one-year extension of the matunity date. The Company, Medirome Luxco, and Medironic,
Ine. gunrantee the obligations wider the Amendsd and Redated Revolving Credit Agreement As of April 24, 2015, no amounbs were
oufstambing on the commaitied Hne of creds

Interest rates are determined by a prcing matnx, based on the Compary's long-term debl rtmas, assigned by Stndord & Poor's Halings
Serviges ond Moody™s Investors Service, Facility Tees ane payable on the Credit Facility and ure determined in the same manner as the mierest
mtes The agreement also contaies customary covenants, all of which the Company remains m comphance with as of Apnl 24, 2015

The Company had 0 52,250 billion syndicated credit lacility which was scheduled to expane on [hecember 17, 2007 (Credit Facilaiy). The Credn
Facility provided hackup funding for the commercial paper progrom. As of Apnl 23, 2004, no amounts were outstanding on the commuitted line
of eredil
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Long-term debt copsisted of the following

fim millirms, cxeepd infrred raies
ATH0 percent ten-year 2005 senior noles
2625 percen five-year 201 | semor nobes
Floating rile three-year 2014 senior noles
DATS percent three-veor 2004 senior notes
B percent len-year 2008 CIFSA senior nobes
1375 percent fivesyear 2003 semior noles
1 50W percent three-year 200 5 semior nofes
5 06} et ten-year 20060 senior notes
4450 percent len-year 2000 semor noles
AN pereent ten-year 2000 CIFSA senior notes
2500 percent five-year 201 5 senior notes
Flating rbe Ove-year 2005 seniod nodes
4,125 percent ten-year 2011 senior noles
1.125 percent len-year 2012 semor noles
3206 percent ten-year 2012 CIFSA senior nobes
3150 percent seven-year 201 5 senior noles
2.750 percent ten-year 2013 semior noles
2950 percent ten-year 2003 CIFSA senlor notes
3625 percent ten-year 2014 senior noles
1506 peereenl len-year 2015 semior noles
42375 pereent twenty-year 2015 serior notes
6350 percent thirty-year 2007 CIFSA senior nobes
i S0 peercent Lhirty=year 2000 seniar noles
3550 percent thirty -year 2010 senior noles
4 50W) preacent thirty-year 2012 senior noles
A AMK) percent tharty-year 2013 samior noles
4625 pereent thirty-year 2014 senior noles
4625 percent thirty-year 2015 senior noles
Three-year term loan
Inleresl ke Wips

Daferred gaims from interest rale swap terminations, met

Cupatal lease obligalions

Bank bormowings

et premmem (discount)
Total Long-Term Debt
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Ajedl 14, 2015 Agiril 25, 2614
EMeetiie Effcatlve
Maturity by terest Imdrrest
Fincal Year ewabede Rare Fay eble LT
2016 5 — -_ % N 4 Tit
G — - SH) 271%
2017 250 032% 250 32%
2017 250 0.90% 250 090 %
18 150 1.41% = —
2018 1, 1.41% 1,510 141%
2018 (LT 1.55% — —
019 A 5.00% AN S0 %
2020 1,250 4.4T% 1,250 44T
2024 B} 121
220 2,504 5% = —
2020 S 1.08% — —
2021 Sy A.15% A0 4.19%
2022 675 316 675 3 16%
2022 634 2.6 — —_
2022 2,500 ER L — —_
2023 1,250 2. 7E% 1,250 278%
2023 TH 2.6T% — =
224 B30 LR RS0 J65%
2025 A, Dy Tal% — —_
2035 2 A 44% = —=
2057 &30 1% — —_
2039 0 6.53% 3 6.52%
204 S0 5,96 a0a 5.56%
242 Ay 4.51% 400 4.51%
243 TS0 1% 750 a6 12%
2044 63 4.67% 650 46T
2045 4,00y A4.04% — —_
2018 ERLL 1.13% — —
n16-2022 4 - 4] —
20162023 14 E5T% 139 I6I%
2021 17 — = —
2017-2045 At - (25) —

5 1308

5 10315

Senbor Notes Senwr Motes ore unsecured, senior obligations of the Company and mnk equnlly with all other unsecured and unsubordmaied
inbebtedness of the Company. The indentures under which the Senior Motes were issued contam customary covennnts, all of which the
Company remains m complisnes with as of Apnl 24, 2005, The Company used the net procesds from

L]
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e sale of the Senjor Moles primanily For woeking capitnl and general corporate uses, which includes the repavment of other indebedness ol
U Commpany,

Om January 26, 206135, Medironic and Medironic Luxco each provided a full and unconditional gearontee of the Senior Note obligations of
Medironic, Ine, and of Covidien Intermational Fmance 3.4, a Luxembourg company ("CIFSA™)

Om December 10, 20014, the Company issued seven trunches of Saor Notes (eollecibvely ihe 2005 Senior Motes) with an agpregaie lsce value
af S17.000 ballion, resaltimg in cash proceeds of approximately 5168 billion, net of discounts and sonnce costs, The (st tranche consisled
ol S1.000 billion of 1,500 pereent Senior Notes due 2018, The second trancle comsisted of 32300 billson of 2 5060 percent Senior Notes due
2020 The third tranche consested of $5400 mllion of feating rale Senisr Notes doe 2020 (the 20240 Noating rate modes), The 2020 Noatme rale
mobes bear inlerest af the three-month London InterBank OTered Rate (LIDOR) plus 80 basis poants. The foarth renche consisted of 52504
billion of 3150 percent Sendor Nobes due 2022, The fifih trunche consisied of $4.000 ballon of 3500 pereent Senior Notes due 2025, The saxih
trunche consisted of $2.500 billion of 4375 percent Sendor Noles dug 2035, The seventh tranche consisted of S4.000 hillion of 4625 percemt
Sentor Motes due 2045, Interest on the 2020 Doating rate nodes is poyable quarierly and imterest on cach serves of the fixed mie notes is payable
seri-annually. The Conpany used the combined proceeds from the 2005 Semor Notes and the $3.000 ballion borrowed for a term of three
venrs under the Term Loan Credd J'I.Frcmml [ defined below) 1o fumd the IFTmm:lmululy $16 billion cash comsiderntion portion of the
Jamisary 26, 2015 estimated $50 ballion acquisttion of Covidien, to pay certaim transaction and fnancing expenses, and for working capital and
3::11..'|'u| Corpirale plifjases, which iy inclisde repayinsil of indebledness.

In February 2004, the Company issied four tranches ol Semor Notes (colleciively, the 2004 Senior Notes) with an aggregate face value ol
AL.OHEN billion. The first tramehe consisted of 5250 mallen of oating mie Senior Motes due 2007 The 2007 flonting mte notes bear imberest ot
e theee-month London [nter Bank Offered Rate (LIBOR) plos 9 basis points. The second tranche consisted of 3250 million of 008735 pereent
Sentor Motes due 2007, The third trancheé consisled of 5850 million of 3625 percent Sendor Nodes due 2024, The founth tmnche consisled ol
56350 million of 4.625 percent Senior Notes due 20484, Interest on the 20017 Noating rate notes is payable quarterly ond imerest on the other 2014
Semor Notes are payable semi-amually. The Company used the mel proceeds for working capital and general corporate pusposes, mchidmg
repayment of mdebledness

A of Jaiiary 26, 2005, Covideen had $5.000 billion aggregate principal amounl ssued and oulstasding consestmg of 3750 millon aggregale
prncipal amount of 2950 percent semior wides due 2023, 3600 million aggregate pincipal amound of L3S0 percent semior noles due
1015 5650 million aggrepsie  principal amount  of 3200 percent sembr poles  due 2022, 3400 million aggrepale  principal  amound
of 2800 percemt senlor notes dise 2005, 8600 milllon aggregate  prncipal amowm of 4200 percent sendor notes due 2020, $1.150
billion apgregsie prmcipal smouni of 6000 percent semor notes due 2018 ond 5850 millen aggreguie primcipal smount of 6350 percenl senior
mobes dise 3037 {collectively, the “Covidien Ouistunding Motes™). The Company recorded a fair value adjustinent as required upon scquisilsen
and subsequently reconded a preminm fotaling $607 mallien related to Covidien Owistanding Notes.

As of April 24, 20015 and Apal 23, 2004, the Company had intefest rale swap agreements designated as fur value bedges of certaim underlyig
Tined-rate obligstions meluding the Company’s S600 millem 4,750 percent 2005 Senjor Notes, £500 milllon 2.625 percent 2001 Sentor Notes,
3304 millecn 4125 percent 2001 Senior Notes, and 5673 million 3. 125 percent 2002 Senior Notes, As ol Apeil 23, 2004, the Company also had
win imlerest rale swap agreement designabed as a (o value bedpe underlying ihe lixed rate obligation ielated (o the Company’s $1.250 Il
JAHM percend 2004 Sendor Notes, which were due during fiscal year 2015 For adklitional infermation regarding the interest rate swap
agrecments, geler to Nate 9.

Term Loan (O J.nll.l.ul!.l 26, 2015, Modironie, bive. bosiowed $3.000 Wil G a levin ol tidec ¥ wisded tliatl ceitain Seawd Uasecired Term
Loan Credil Agreement {ihe “Term Loan Credit Agroement™), among Medonse, Ine, Medtronic, Medirome Laxoo, the lenders from time 1o
tune party thereto and Bank of Amenca, NoA, a3 admenistrotive agend, to [inance, in pa, (e cash component of the Amangensen
Consideration and centain transaction expenses. Medonie apd Medironic Luxco have g -] bligations of Medironic, Ine. umsder the
Term Loan Credit Agreement

266/324



EDINETOOOO
O00OO00000000000000000000000(E31543)
ooOooood

Medtronic plc
Notes to Consolidated Financial Statements (Continued)

Contractual maturitics of debn for the mext five fecal yvears and thereafier, excluding the debt premiom aml discownt, the fair valse of
oulstarsling mierest e swap agrecments, amd e remsiming defemed gains from terminabed mlerest e swap agreements ore as follows:

i mmillinms)

Flucsl Wear

206 5 2419
07 £3%
2018 6173
2009 421
2020 4273
Thevealber 21,764
Totl deb 15,590
Less: Cumrent portion of delw 2419
Lomg-term partion of delst 5 3x171

9. Derivatives und Forelgn Exchange Risk Management

The Company enters inke derivalive instiments, prncipally forward currency exchange rale eontracts, in osder 1o minimize camings and cash
flow volatility resulting From currency exchange rale changes, These contragts are designed 10 hedge anticipated foreign cumency ramsastions
and changes in the value of specific assets and liabilities. The primary cwmencies of these demivative instruments are the Eueo and Jopanese
Yen The gross notonal amoumt of all cumrency exchange rale dervative msdmiments omlstambing at April 28, 3005 and Apral 25, 2004 wos
39, 7K2 ballwn pnd K051 hilhon, respectively. The aggregale cwrrency exchange mibe gaims (losses) were 3131 malhon, 5015 million, and 525
million, i fiscal vears 20005, 2014, and 2013, respectively.

The mivmmation that fellews explains the vanous fypes of denvatives and financial instruments wsed by the Company, how and why the
Company uses such instnamenms, how such mstruments are aceounted for, ard how such mstruments mpact the Company s consolidated
bal sheets, stntements of income, ond statements of cosh Mows

Freemtmuding Dertvetive Frrnurd Cortracts

Freestandmyg: denivative Torwand contracts are used 10 offset the Company’s exposure fo the change m value of spocilic freign camency
denomiisated asscts and labilities and 1o offset variability of eagh ows sssociated with forecasied trapssctions denominated in & foreagn
cummengy. The gross polional amount of these comracts, nol designated as hedging instruments, oatstanding @ Apal 24, 2005 apd April 25,
2004 was $4.713 hillion and $2.202 hillion, respectively.

The smeumit and location of the gains m the consolidated stalements of meome related 1o demvative instruments, nof designated as hedgmg
instruments, for fiseal years 20015, M4, andd 200 3 pee ps follows

[ Fiscal Yenr
Dherivatives Nt Designated as Hedging Instruments Listm e s 04 LUK
Foreign cumrency exchange mabe conlracts CHher expense, nel -3 20§ 15 5 26
Cursh Flonw Hiedges

Foreign Currency Exchange Rate Risk Foramnd contracts desipnated as cash llow hedges are designed wo hedge the vanahality of cosh flows
nssociated with forecasted transactions denominated an o foreign curreincy that will take place m the futwe. Mo goins or losses relatimg o
meflectiveness of cosh llow hedges were recognized in enmimgs durmg fiscnl yeurs 2005, 2004, or 2003, No companents of the bedge contmcts
wene excluded in the mensurement «of hedge meffectiveness amd no hedges were denecopnized or discentinued during fscal years 2005, 2004,
or M1 The gross pottonal amount of these comtmcts, destgnated as cash Now hedges, outstanding at Apall 24, 2005 and Aprl 25, 2004 was
L5 065 talbiom and 55 845 hallaom, m‘[mclwc'ly. andd vl mature withan the uu'l'buniuuul I yenr Pcrlod

o7

267/324



EDINETOOOO

O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)

Medtronic plc
Notes to Consolidated Financial Statements (Continued)

I amound of gains |bosses) and location of the gains (losses) m the conselidaed statemsents of income and other comprehensive moome
(OCT) related W fvaeign cumency exchange yale contruc! dervative mstrumpents desigrated as cosh fow bedges for the fscal vears embed
April 24, 2015, Apil 23, 2004, and April 26, 2003 are as follows:

April 34, 200
Harms Gaalns Recognboed bs O471 Effectho Portion of Gales (Lovesy on Derhathor Reclasi@ied from
i mmillinasg wn EFretive Portien of Deorly stive AT Anes | ncvane
Derivutives bm Cwsh Flaw [lrdging
Borlstiomahign Adimewil | o e Al
Fareign currency exchange
Tabe contmots -] T Oeher expense, nel 5 221
Cnt ol prodescts suld {GE)
Tatal 5 7 i 156
Aper] I8, 2004
Girmas Losses Hecognbeed bn T4 Eifecthoe Portion of Gales {Lovsesh on Dievdvaiive Resbassifled from
Al enaflbims) wn Effcctive Portien of Dordvathe ALHCT Rnis Do
Prerivatives bn O ash Flow [ndging
Rl atinnshign Anmrmnl lacatien Amrrani
Foreign currency exchange
Taie Conncis 3 {152) Ocher expense, nel 3 Eo
Cont al produicts sold {43
Tatal 5 {153} 5 51
April 2k, 2013
s Canlis Hecegnloed ls040] EfTecrive Pavthon of Cialas (Laviesh an Derivaeive FerBassifed Teoi
il milllomsi i Electhe Poriisn of Dedvative ATH inks lacome
Derivutives bn Cush Flow irbging
Relatinnships Ammant Iocalion Amcwnt
Foresgn currency exchange
1ane conlEnsls 1 128 (eher expense, net 5 [ILES
Cost of products sold {23
Tatal 3 121 3 1]}

Forecnsteadl Debt Issunmce Interest Rote Risk Foreord starting micred mate dermvative instruments |l|:riFnlb¢4I ns cosh flow houlp,-:-t are
designed o manage the exposure bo interest mie volatility with regard to futwre issuances of fined-mic debl In comnection with the ¢losing of
the 2005 Senor Nobes, the Company enfered info forward slaming infevest mate dirivatives with o nolional amownt of $5.250 hillion, these
swips were lermanated upon the ssunce of the 2005 Senior Notes, Upon termimation, there was no matenin] melfectiveness on the conmets
which were ina et Llability position, resulting in cash payment of $70 million. In Febraary 2014, the Company lermmated forward staning
sitleresl male denvative matruanenis wailh a copsolidated psonal amount of 250 mullion © conpuncism wilh the punnce of 1he 2004 Semnor
Motes Upon tenmanation, there was no materinl ineffectiveness on ihe conirncts which were in a net lihility position, resulting in cash
paveents of 5% million. As of Apnl 24, 2003, ihe Company had 3300 million of fixed pay, forward stariing intercst rate swaps with a weighied
average fixed mie of 299 percent in anticipation of planned debl issuances,

For the fiscal years ended Aprl 24, 20015 and Apnl 23, 2004, the Company reclassified 511 million asd $3% million, gespeetively, of the
elfective poizom of the net losses on forward startimg mierest mie dervntive nsimments from accumdated ofher M.I‘W'ﬂ'ﬂl“.' lozs 1o rmteresd
XTI, R

The market value of outstandimg forward startimg vlerest rale swap denvative iostoaments ot April 24, 20015 and Apnl 25, 2004 was an
wnrealized (loss) pain of (71} million and 57 million, respectively.

As of April 24, 2005 amd April 25, 2004, the Company had 3210 million and $(44) milbon, respectively, in afler-tax nel unsealised gaims
ilosses) associnbed with cash Now hedping instruments recorded in acemmidated avher comprehencive foss. The Company expects that 3230
million of aller-tax net unrealized gains as of April 24, 2005 will be reclassifbed dnvo the consolidated stabements of camings over the next 12
nwihs.

WE
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Fair Valire Hedges

Interest mate denvative instoments designated as (air valoe hedges are designed to manage the exposune to inlerest mie movemenis and o
reduce horrowing eosts by converting lixed-rate debt into Noating-rafe debt. Under these agreements, the Company agrécs 1o exchange, s
specified miervals, the difference between hixed mnd floating micrest smmmis caloulated by reference 0 on agreed-upon mobonnl prncrpal
ammnt.

As ol Apnl 24, 2015 and Apeil 25, 2004, the Company bad interest mbe swaps in gross nobomal amounts of $2.025 billion and $2.625 billion,
respeciively, desipnaded ns foir value hedges of undertvmg foed rmte obligations. As of Apnl 24, 2005 and Apnl 25, 20014, the Company had
mleres rabe swap agreements designated as e valse hedges of underdying Gxed rte obligations including the Company”s, S6080 maflion 4.750
pereent 2005 Senior Noles due 2006, the 3500 million 2.625 percent 2001 Senior Motes due 2016, the S300 million 4,125 percent 2011 Senior
Motes dwe 2021, and the 5675 million 3,125 pereent 2012 Senwor Motes due 2022 As of Apnl 235, 2014, the Company also had an istenest rate
swap ngrocment desiganted as o fair value bedge underlymg the lixed rate obligation related 1o the Company's £1.250 balleon 3000 percend
2000 Sembor Nodes, which were dise duning fiscal year 2015

As of Apnil 24, 2015 and Aprl 25, 2004, the markel value of oulstanding micrest rale swap sgreements was on unrcalized gam of $15 millsen
and S68 million, respectively, and the market value of the hedged items was an unrealioed loss of $18 million and $68 million, respectively,
which was recorded m otker assets, prepadd exporses and other cvrrent avsers, and other Torg-dorm Tnbiditios with the offsets recorded in fong-
drene dehi and sheri-leem borrawimgs on the consolidated balance sheets. No sagmaficant hedge ineffechiveness was reconded s @ result of these
Tmir walue hedpes for Giscal year 2005, 2004, and 2013,

Dmring fiscal years 2005, 2004, and 201 3, the Company did not have any incflective far value hedging mstruments. In addition, the Company
diul nvot recopnaze any gains or losses during liscal years 2015, 2004, or 2003 on firm commitments that no lenger qualify as fair value hedges.

i
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The following tables summarize the location and fwir valie omounts of derivative instruments reported in the consolidated balapee sheets as of
Apnl 24, 2015 and Apnl 25, 2004 The fhir valoe amousis are presentod o o gross basis and ate segrepaited berween denvatives thal are
dessgnated and gquahly as hedging mstnomenis and those that are not, and are forther segregated by type ol comtrnet within thase iwo calegones

April 24, 2005

[
Derivatives designated as hedging Instruments

Inerest mle conlracts

Foreign currency exchunge mabe conlracts

Iterest mile conirocis

Poreign cumency exchange mibe comfracts

Total denvaiives designated ns hedging insiriments

Derivatives not designated as hedging
Instrumenis

Foreign cumeney exchange rabe coniracts

Total denivatives nol designated as bedging
nsimmmess

Total demrvahivies

April 25, 2004

{im il
Derivatives designated as hedging inviruments

Inlerest mle conlmacts

Forewgn cwrency exchunge mibe contracts

Iierest rale coniracts

Foreign cwmrency exchunge mile contracts

Total denvatives designated as hedgmg instruments

Derivatives not designated os hedging
instrumenis

Foreign currency exchange rabe conlracls

Totnl derivatives ool desagnated as hedging
instmmees

Total denvatives

Assi [herivarhes 1 Baksiliry Dherhvarives
Halance *heet | scation Fair Valar Halance Zheet Location Fair ¥aloe
Prepand expenses amd other
cuarremt nssels H I Orher pecnacd expenses 5 -
Prepaid expenses and other
current pssels 382 Onher accraed expenses 12
(hther nsseis T (hber long-term liabilities T
(iher assels 143 Oiher lomg-ieom liabilitics 3
5 fld 5 B
Prepaid expenses ond other
curreni assets 5 % Other acensed expenses 5 kL
5 1% 5 EL]
5 733 5 116
Anset [rerivatives Liabsilivy Derivatives
Aalsnce Sheet Location Fair Value Halsnce 2heet Location Fair ¥ alue
Prepadd expenses and other
current assets ] 13 Other acerued expenses 5 —
Prepadd expenses nnd other
curremt pssels 81 Other necrued expenses L2
(iher asscls T3 Otber lomg-temm laabilitees 11
(Mher assels ¥ Onher long-temm labilities il
5 175 5 115
Prepaid expenses and other
currenl assels ¥ = {Mher accrued expenses 5 2
5 — 5 ]
5§ 175 5 127
1041
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Iee Company hos elected te present the fuir value of denvative assets anid habilines within the conselsdaled balance sheets on a gross basis
even when denvative iransactions are subject 1o master netimg arrngements amd may otherwese qualify for net presentation. The following
tnble provides informatien as il the Company bad elecied 10 offset ihe aset and liability balances of denvalive imstruments, metied in
accondance with various eritenn as stipulated by the ferms of the moaster netiing arrangements with each of the counterparties. Deniviives mod
subject 1o masler netling armangements are nol eligitle for net presentation,

Cirmms Ampommi Nod UHTset om the
April 24, 2015 Taluner Shkert
ormes Amousd of Cash Collwiors]
Recognlood Asaets Fimancial iRevehved) wr
i mmillinmsg ol Rl s I nsrruiments Pusted St Amiousd
Dherisnlive Assels
Foreign camency exchange raie contracis 5 o4 5 6Ly % (125 3 258
Imerest mbe comracts 49 (1) {13) 663
5 73 5 {71} % (138} 3 324
Drerivative Liakilities
Foeapn cimvncy exchangs falc conbfacs 5 45 5 3 = ] i14)
Inlerest pate comrmats (70} e X (23}
5 {116) § 7§ 5 (37
Tatal 5 61T § — % (330 3 287
Toross Amasnt Nod (HTuri om the
April 25, 2004 Ialimer SBerra
rors A moust af sl Collsiers]
Becugninm] sty Financial iHrewivel) sr
it millias) i Eabdlliries ) Instrumsnin 'oatel Mt Amoang
Dheriyative Assets
Foreagn ¢umency exchumpe mate conbracis 5 25 (4 % — % 25
Inlerest rate contracts Hb (31) — 55
b1 17% % (95 % — 5 H0
Dierivniive Liabilifies
Foreagn cumvency exchanpe e conbracis 5 {1ay % ¥ 5 e i32)
[nmierest mbe cosimcts () 1l — —
5 {127 § a5 5 - 5 (%2}
Tatal 5 48 5 — § - % 48

{ompeaivantionns af §redis Kisk

Financmal imstraments, which potentinlly subpect the Company 1o sigmiicant concentrntims of credat nsk, consist prncpally of interest-bearing
mvesiments, forwnnd exchange denvabive contracts, and tnwde occounts receivable,

Tee Company maintains casl and cash equivalents, fpvesments, o certain otber fnanciol insmuments {including cumrency exchange rate and
wlerest gate dervalive contractsy will vanous major fnoocal mstitusens. The Company perfonms persdic evaluations of the relative credu
stailings of these fmancial mstitetions and Lmits the amouwnt of cradsl exposue with ooy one istitation. In sddstion, the Company has
collateral credil agreemenls wath its prumary derivatives counlorparties. Under these agrocnsends, cither party is requined 1o post cligible
collaternl when the market value of tansachions coversd by the agreement exceeds specific thresholds, thus limiting eredit exposare fior both
purikcs, As of Apnl 24, 2005, the Company received met cash collateral of $330 million from #s comterpartics. As of Apnil 25, 2004, no
collateral wos posted by enher e Company or s counterparites. The collaternl recerved was recorded m cash amd gash equivalenss, with the
oflset recorded as on increase m other accmed cxpenses on the consolidated balonee shests

101

271/324



EDINETOOOO
O00OO00000000000000000000000(E31543)
ooOooood

Medtronic plc
Notes to Consolidated Financial Statements (Continued)

Gilobal concentrations of credit sk with respect 1o trade sccounts pecervable are Hmited due o the large number of customers and their
dispersion scross ooy geographic areas, The Company monsors the crediwortupess of its costomers 1o wibch 1 grants coedbit lenms m the
motmal course of business. However, o significant amsount of wade receivables are with lospitals that are dependent upon govemanental lealih
care systems momany countnies. The cument econemic condiions i many countries oulside the U5, may continse W merease the average
lemgth of fime it tnkes the Company 1o collect on its oulstanding trade receivables in these countries s certain payment pattemns have been
umpocied. Alihough the Company does ool cummently Fesce o significam eredit msk associated widh the outstonding aceounts revcivable,
repaymen 15 dependent upon the financial sibilily of the cconomies of these countries,

10, Sharcholders® Equity

Shore € up.r.l.u.f

Om Jamnry 26, 2005, the Company consimunated a reorgninization pursiant toowhich Medinme ple domeided i Ircland bocame the publicly
traded parent of Medionic, Inc. In connection with the reorgandzation, all issued aml outstsndimg Medironie, Inc. common shares were
cacclod aml ceased 1o exist and cach Madtronie, Ine. common stoek share was converted imio one Medironie ple ordmary share. Sulsequent o
the reorganization, Medironic ple s suthorized 10 isswe 2600 billion Ondinory Shares, S0.0001 par value, 40 thousand Furo Deferred Shares,
E1.00 par volue; 128 million Prefiemed Shanes, $0.20 par valae: and 500 thowsand A Preferred Shares, §1.00 por valoe

Ewre Deferred Shares

Dureng the Transactions, the Company issued 40 theusand Earo Deferred Shares an their par value of €1.00 per shane. The bolders of the Euro
Dieferred Shares are not catithed 1o recevie any divideid or distinbitson aind ose nol eabitled 1o recetve notice of, nor attend, speak or vole al any
geneml meching of the Company. Cn o et of sssets, whether on lipudnhion or otherwise, the Evrm Defernend Shores ane entiiled 10 omly the
repayment of the amounts pad wp on such shares, afler repayment of the capital paid up on ihe aadinary shares. Euro Defermed sharcholders are
mol entitled 10 any hiber participation m the assels or pradits of the Company,

A Preferred Sharexs

The Company issued 624 A Prefemmed Shares, par vidue 3140, esch (o three of its advisors in connestion with the Transactnnms, lor o olal of
1872 A Preferred Shases owistambing wilh an agurcpaie consideraiion of §75 thousamd. The bolders of A Prefemed Shoes age entailed 1o
payment of dividends prior to any other class of shares in the Company cqual 1n twice the dividend 10 be paisd per Company ordinary share, Cn
a pefurn of assets, whether on liquidation or otharwise, the A Prefemed Shares are entitled 1o repayrvent of the capilal paid up thereon in priority
o sy repayment of capital to the holders of any other shares and the bolders of the A Preforned Shares shall not be eatitled 1o any funher
partecipation in ihe assels of profils of the Company. The holders of the A Prefemed Shares are nod entitled fo receive mice of, nor io atlend,
speak, of vote al any gencrol mecting of the Conapany.

Ihiviehenads

The ummg. declaration and payment of future dividends 10 holdess of our ordmary and A Preferred shares falls withn the discreton of the
Company's Board of Directors and depends upon many factors, including the statwory requirements of Irish baw, the Company's earnings and
linnncial condition, the capital requiremends of oar husinesses, industry proctice and any other fectors the Board of Directors deems relevanl

{raiimary Xivare Nepurebate Pragram

Shares are repurchosed from time io time to suppon ihe Company®s siock-based compensation programs and to refurn capital 10 shareholders.
In Januory 2015, the Company's Hoard of Dircctors suthoriced, subject 1o the ongoing existence of sulficient distnbutable reserves, the
adoption of the existing Medironic, Inc. share redemption program. During fiseal years 05 and 2004, the Company repurchased
approximately 208 million and 47 % million shares ol an average poce of 564,53 and §33.37, respectively. As of April 24, 3015, the Company
bad wsed 503 million of the B0 million shores authorsed under the repurchase progrm, leaving 29,7 million shares available for future
repurchases. In Jume 3003, the Company's Board of Directors authorized. subject 1o the ongoang existence of sufficient distnbutable reserves,
the redemption of an additesnnl 80 million of the Conpeny's ordmary shares. The Company accounts for repurchases of ordinary shares using
the par value method and shores repurchnsed ane canceled.

1z
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11 Stock Purchase and Award Plans

The Company measures stock-hased compensstion expense of the grant dafe based on the fair value of the awand and recognizes the
eodtipenaation expense over the requisite serace penad, which is penermlly the vesting period

In January 2005, the Company's Doard of Directors approved an amendment 10 and assumption of the existing Medtronie, Ing. 20013 Siock
Award and Incentive Flan. In fiscol year 2015, the Company granted sieck awands under the Medirenie ple 2003 Stock Award and Incentive
Plan (2013 Plan), The 2013 Plan wos approved by the Company’s sharcholders m August 2003 and amended m January 2015, The 2003 Plan
provides Tor the prant of non-qualiffed and ineentive stock options, stock apprecintion nghts, restricted stock, resincted slock uniits,
perlommance awards, and other stock and cash-based awards. As of Apral 24, 2015, there were approximately 41 milhon shares available for
luture grants under the 2003 Plan

Share Options Opliins are grunted ol the exercine price equal to the chsmg price of te Company”s orndinary share on the grant date. The
majority of the Company's options nre non-qualified optiens with a 10-vear Bife und o 4-vear mtable vesting term, In fiscal year 2015, the
Company granted share opions under the 20013 Plan

Restricted Stock Awards Restricied stock and restnicted stock units (collectively referred 1o as restnicied stock awands pare gmnted to officers
and key employees. Restricted stock awards are subject bo forfeinare if employmient lemmimaies prior 1o the lapse of the restrictions. The
Company grants restricied siock awards that tvpically chill vest aller four vears. Resncted stock awands are expensed over the vesting peniod,
The Company also grants shares of performance-hased restricled stock swanks that typacally clill vest after three vears onlly il the Comipany lus
also achieved certain perfomiance objectives, Paformance awards e expemsed over the performanoe poriod based on de probability ol
achieving the performance ebgectives. Shares of resiricied stock ane considered sssued and outstanding shares of the Company at the grant dole
and have the same dividend amd voting nghts as other ordinary shares. Restricted stock units are nol considened issued or outstanding ordinary
shares of the Company, Dividend equivalent unats are sccumulaled on restneted stock undts during the vesting period. 1n fiscal yvear 2015, the
Company gramied restricted stock units under the 2003 Plan. As of Apnl 24, 2015, all restricted stock awnrds outstnnding were restnched stock
[T TIE

Employees Stock Purchase Plan The Medironic ple Amended and Restaied 2004 Employees Stock Parchase Plan (ESPF) allows participsting
emplovess 1o punchase the Compaiy's ordinary shares at a discount through payroll deductions. Employees can contribule up to ihe lesser of 10
peveenl of ey wages or the statutory ool umber the LS, Intermal Bevenue Cosle toward ithe purchase the Comgrany™s opdimuy shares al 835
petcenl of its markel value 81 the end of the cabendar gquarier purchase perisd. Emplovees purchased | million slisses ol an average price of
5700 per share m the lscal year coded Apnl 24, 2005, As of April 24, 2005, plan participants ave had approximately $11 millon witlibeld
1o purchase the Company's ordinary shares at 85 percent of its market value on June 30, 2005, the last trading day before the end of the
calendar quarter purchnse period. At Apnil 24, 20015, approximately 22 million ordimary shares were avaalabbe for future purchase under the
ESIP,

Valuatlon Assumpthons The Company uses the Black-Scholes option pricing model (Black-Scholes model) 10 determine the fair value of
stk ophions as of the grant date. The fair value of stock opilsons wsder the Mlack-Scholes maodel regjares mansgemen! b make assumphions
reganling projecied emplyves stock oplion exercise behaviors, misk-lree inlerdést mids, volatility of the Company’s stock price, and expecied
dividends.

Thee expense recopnized for shares purchased onder the Company’s ESPE is equal g0 the 15 percent discoont the employee receives ot the end
of the esdendar quarter purchase peniod  The expense recognized for resincted stock awarnds 15 equal 1o the gramt date tar valoe, which is equal
B the closang siock price on the daste of grant.
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T following lable provides the weighted average fair value of opitions granted 10 employees aml the related assumptions used in the Black-
Scholes made]

Fiseul Year
s 014 bl
Welghted sverge for value of options grunted 5 2539 % 1200 5 T4z
.ﬂ.-u.wnpl:inrﬂ. used:
Expected life [venrs)” 424 .40 .50
Teiske=frew Buicrest nie™ 0.99%% 188 094 %%
Vaolatliey™ 1127 25 0R% 25.17%
Dividend vigld” I 202% 204%
in) Expected Ijfe: The Compasy snalyses histoncal employee stock option exercine and deta b0 estzmale the cxpected life assumpison. The
Cosnpary cabeulates the expecied life prica using the midpos i, whech combines hisiomscal exercise dutn with hypothetical exereise
data, s the Compamy hebeves ins dain curmendly nep the best estmmale of the expected life of o new employee aption. The Conanany also

siralilies its cmgloves populain mio tes groups based upon dsimeive exsrerse behavior palteims,

1] Rink-froe imsesest st The rate i based on the graen date yicld of a 2ero-coupon U5, Treasury bond whose mamriny pericsd eqeals the expecied wem
of the apiion

(] Vilariith: Expecied valanbaty is bascd om a hlerd of kistorical valanhcy and sn implicd volatlity of the Company's onlmary shares. Implicd volaglity
s hased o mmrket traded optiens al the Company’s ondmary shares.

ik Dividpad wteld The divdesd wicld mee 1 enleulated by dividing the 1'4.l|11;|\||n5"t anmual dividend, hased om the i meeent lquar'lrrhr disadend rare, by
e closimg sanck price on the grant daste,

Stock-Based Compensation Expense Under the for value recogninon provasions of 105, GAAR for accounting lor siock -hased compensabion,
the Company measures siock-based compensation expense ol the grant daie based on the fair value of the awnrd amd recopnizes the
compensalion expense over the requisite service penad, which is gencrally the vesting peeriod,

The ameunt of stock-based compensation expense recognized during a period & based on the pemion of the awards that are ulimastely expecied
to vesl. The Company cstimales pre-vesting forfesiures of the fime of grant by analysing hidoncal data and revises those estimales in
subsequent peniods iF actual forfestures differ from those estimates. Ultimately, the fotal expense recognized over the vesting peniod will equal
the Gair value of awards that achially vest

Trursuant o the Transaction Agreement, unvested restricted stock units held by Covidien employees that were gramted prior 1o June 15, 2014
aecelerted and became vested upon the close of the Covibien sequisition, whereby cach shure was converted i a monner consistent with the
Armangement Considernhion discussed m Nole 20 The scecleraled vesting and share conversion consirtuted o modification under the
autheritative guidasee for sccoanting for stock compersation and resulted i 591 milbion of imcremental costs on the date of nequisation and is
mehided in aogriviisr-related dems,

Also pursuant to the Transaction Agreemenl, unvesied performanee shure uniis held by Covidien employees aceelerated and vested upon ihe
close ol the Covalicn acquisition based on perfomance achieved wough January 15, 2003, The modification made b the markel-Tased
condition of aevested performance share units a3 o result of the Covidien acquisition alse constitubed a modification similar to the modification
desenibed above. As a result, the modification resulted m incremental compensation cost of 872 million on the date of the sequisition amd is
mhided i acgrifonsreleted s,

Additionally, pursuant to the Transaction Agreement, cutslanding eck option awards held by Covidien emplovess upon transaction close
were eonverted it oplions 1o acguine the Company's ordinary shares 1 a manner designed 1o preserve the intrinsic valoe of such awands, In
addition, pursuant to the Trunsaction Agreement, unvested resiricted stock units granted on o after June 15, 2004 which were held by Covidien
employecs upon close of the Covidien acguasition were comverted o restricted stock units of the Company in o msanmer designed b preserve
the intrinsic value of such owards. The modifications made o tbe resincted stock units ganted oo or after June 15, 2004 and all owtstandang
share options purswant 1o the Tramsaction Agreement that converbed such awands constinned modificatsons under the authontative guidance for
accounting for stock compensation. This guidance requires the Company 1o revalie the award upon the transsction close and allocate the
revised fair value between consideration paul nnd continuing expense based on the ratio of service performeed through the transaction date aver
the total service period of the award. The revised Fair value allocated o post-combination sarvicss resulted in ircremenial expense which is
recogmized over the remainmg serviee peniod of the sward, The Company recognized 526 million of meremental exprense related 10 these
melafieations fram the date of the acquisition through the end of fiscal year 2015 and is ineluded i eeguasinioo-relaned iems,
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Except for the conversion of share optiens and restricted siock units diseissed herein, the matenal termis of these awards remained mehanged.

The following tahle presents the components amd classification of stock-hased compensation expense, including the modification expense
related o the Tramsachion Agreanent, for stock oplions, restricted stock awarids, and ESPP shares recognized for liscal vears 20015, 2014, and
01y

Fiscal Ynr

Alm milliomad s 24 ey
Stock oplions 5 140 % u s EL
Restricted stock awards 284 IR 96
Employees stock purchase plun. 135 13 12
Totnl stock-bosed compensation exponse 5 430 % 145 & 152
Cinsl LTf]h'lllnL!b gl 5 23 3 14 = 1z
Research and developmen! expense m 7 £l
Sclhing, general, ond admamstrative expense 128 [ 109
Restructuring charges 70 — =
Aciuisition-relaged items 189 — —
Totnl stock-hased compensation expense 439 145 152
I das, beenelits {138) {4k (43}
Taotal stock-bosed conpensution expense, net of @x § 3 3 i & 1t

Stock Optlons The [ollowing wble summarnses all stock oplion sctivity, iehiding activily from oplions assumed of issaed a5 3 resull of
pezpuisitions, darimng fscal year 2015

Wl Avg. m Aggregane Insrinabs
hgrtinna Gin Fuerriae Cuntractasl Term Vadur [dollars in
thousamily) Frice il yea} nlionsk

Caustanding ol Apnl 23, 2014 A3 § 44,78
Cirnmted 052 57.96
Exercised (13.503) 45.32
Expired Torleiied {1,008k} 5043
Chutsianding al Apel 24, 20135 fi2 021 5327 7.03 % 1351
Veested and expected 1o vest at April 24, 2013 55,649 5137 6.75 1304
Exercisable st April 24, 2015 28372 10.9] 4.53 %1

The following able summanzes the weal cash recewved from the issuance of new shares upon stock ophion oward exercises, the folal minmac
wnlise L1l'n'1nnms exercised ond the relnfed dnx bene it dhormg senl venrs ME5, 2004, and 2013

iim maillinma) i 4 il

Cash proceeds lrom opions exercised £ o % L2738 & 230
Intrinsi value of optias exevised Ll 249 39
Tan benefit related to options excreised 10 T™H 12

Unrecognized compensation expense related fo onistanding stock options as of Apnl 24, 2015 was 5403 million and is expected o be
recognized over & weighted averape period of 2.0 years
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Restricted Sieck Awards The following table summariees resiricied stock awand activity, meluding activity from resncted siock awands
wssmegdl or issued ax o yesull of scyuisitions, durmg lscn) year 2005

Wik, Avg,

Avwarids (ia ormnl

thamusnds) Frice
MNonvested al April 25, 2014 9558 & 4406
e 3,513 649,30
Viested (2,442) LT
Forfeited (L] 16,22
Monvested st April 24, 2015 10022 5 S1E%

The Tollowing table summarizes the weighted-average grant date fair value of restricted stock awards granted, toinl fair valiee of restneted stock
awards vested and related 1ox benefit diring lscal years 2015, 2004, and 2013:

{im millions, except per s dara) kS ni4 a3

Witghted-avernge grani-dute [air value por testicied stoek award 5 6930 § 5562 % 39531
Fair value of restricted sbock awands vested 174 142 16
Tax benelit related 1o restricted stock awards vested 50 4 3

Unmevognized compensation expenise related to nestrictod stock awards & of Apnl 24, 2005 was $252 million and 15 expected w be recognizasd
aver a weighted average period of 2.2 years.

12 Income Taxes

e provasion lor income taxes s based on moeme before meome laxes reporied for fimancial stalement purposes. The components of moome
froam comtinwing operations before income taxes, based on tx jurisdiction, are as follows:

Viscal ¥enr
i mmlllmay HIE 214 i
Li.S. H G 3 oM 3 1506
Imermnatsomal 2847 1015 2445
Income from continuing sperations before inoome taxes § 3486 3,705 5 4.351
I provissom for imoome taxes rom conhmung operatsons consists of the following
Flscal Yeur
(im millinms) s 2014 w13
Current tnx expense;
L5, 5 L1288 & 531 % 500
Intemational 502 248 219
Total curment tax expense 1 630 TR Tz
Deferred tux (bencfil) cxpense:
LLS. (05 (175 46
Intemational (114 a5 1L
Wt delemed tax (hemefil) expense (H1) { 14Hky 56
Total provision for income faxes 3 gl 5 6D 5 TR4
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Deferred faxes artse becawse of the different reatment of (ransactions fof Minancial stalement accoumtimg and ieonie lax sccounting, known as
“temporry differences” The Company records ibe tnx efTeet of these temporsy dafleremces ws “deferred tax zsets” and “detersed tnx
lialilitpes.” Dieferred lax ossets genernlly represent itens that can be used as ot deduction or credit i o tax retwm in futuee years for which
e Company has already recorded the tax benelin in the consolidated statements of income. The Company establishes valuation allowances for
deferred fax assets when the amount of expected uture laxable income is not hikely to support the wse of the deduction or credit, Defenred ax
lialsilitses generally represeni tax expense recognized i the consolidated financial statements Tor which payment has been delerred or expense
hos olready been tnken ns o deduction on the Compaay’s lox relum but has nol vel been recognied as an expense in the conselulated
stalements of income. Tax assels (lakdlities), shown before junsdictionnl netting of defemred tax assets (liakalitiesp, ore comprised of the
Tollowms

{im mill s Agpril 24, 1815 April 15, 2014
Deferred tax asscls:
Mel operating bess, capiinl loss, and eredit camy forwands 5 5912 3 487
Onther acerued Habilities K5 204
Acerued compensatum 1 201
Pemsion and post-retirement benefits A4 194
Spock-based compensation 418 171
Ciher 303 171
Inweniory I 1=
Federal and stage benelit on uncertain tax positions 206 79
Ciross delemed tax assels %404 1.626
Valuation allowance (5.607) (397}
Total defermed tax pssels 2.R57 1229
Deferred tax liabilithes:
Inlangihle asels [5.303) (632}
Busks ingpainment (204 (215
Bealized loss on derivative financial instruments (2 (11
Ciher (26) (24)
Accumualated depreciation (21T (203
Unneakized gain on available-for-sabe securities and derivative financial instroments ] =
Total deferred tax habalities (6,182} (1031}
Prepasd mcome taxes 427 320
Iscommae inx recervables (}.11 113
Tax (Habilitles)assets, met & (2,710 § 631
Reported as (after valostion allowsnce amd jurisadictional netting):
Tax assels 5 1335 % Ti6
Long-term fax assels T 00
Ihefermed 1ax labslities (17 (19)
Lang-term defermed tax labilitics 4, Tk (B
Tas (labilithes) assets, met 5 (2710 5 63

Al April 24, 2005, the Company had approximately $26.7%4 billion of net opernting loss enmyforanrds in cerlain non-11.8. junsdictions, of
which $20.427 billien have no exprabion, and the remainneg 55067 ballion will expire o lotre years throogh 2005 Inchided i these ne
aperntmg lss l:lrrjl'lm:n,!l. nre 517058 hilhon of nel npembing linssess relnted b n subsibinry of ihe ('nmr.ulr!y_ subsinntinlly sll of which were
recorded i facal 26 as 8 resull of the receapt of a faverahle tax miling from ceraim non-1.5 tnumg suthoritics. The Company has roconded a
Tl valuation allowance agaimst lhese pel operaling loses o management does ool believe that ol is more hikely than nob thal these net
operting losses will be utilized. Certnin of the remoining mon-1S net operating loss carryforwards of $9.736 billion hove o valuation allowance
recorded agnmst the carrylforwands as management does not believe that it is more Likely than nob that these net operaiing losses will be utilized.
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Al Apnl 24, 2015, the Company had 5759 mallion of 15, federnl nel opemitimg loss carrylorwards, which will expare cring fiscal 2008
through 20535, For LS. slale purposcs, the Company kad 51.267 billion of net operating loss camy forwards ot April 24, 2015, which will expire
durmg fiseal 2006 through 2035,

At Apnl 24, 2015, the Company also kad 3123 mullson of @ aredits avaloble to reduce liotare income taxes payable, of which £102 mullson
have no expiration, and the remaming credits begin o expire dunng: fiscal 2006, The Company has recorded o valuation allowance agairs: o
significant pomion of these tax crediis as management does nol believe that it s more [ikely than ot that they will be utilzeed.

The Company his estnblished valustion allowances of $5.607 bllion and $397 million ol Aprl 24, 2005 and April 25, 20004, respectively,
primanly related o the wpeertninty of the utilization of cennim deferred tax asets, pnmanly tax loss and credit cnmyforwards in vanous
jurisdictions. These valuation allowanees would resull m a reduction 1o the pravision for iscome faves i the consolidated slatements of
aeome, if they are ultimnately not required.

Al Apnl 24, 2015, the Company had certmin polentinl pon-105, tax otinbuies that hod not been recorded i the consohdaled finamcial
statements, mcluding $12 387 billion of non-115. special deductions with an indefinite carmylorwand period. The Company has treaied these
mimis s special deductions [or Gnmeind stalement purpeses sipee wilizdion B contingent upon the annual perfomance of aerliin govnomic
Tectors. The Company intends o recognize the applicable partion of the special deduetion pnmually al on estimated 16x rake of between 1% and
3% when and i ihese coonopie factors ane mel

The Company s effective ncome iax mte rom contmuwing operations varked fmom the U5 federal sintuiory tax e os follows:

Fisenl Vear
pLib] 4 Pk
115, fedeml staniory tax rale A50% 350 % 350 %
Incrense (deeresse) in tax mie resaliing from:
LLS. stme tames, mel of fedeml tax benefit LR i 5
Resenrch and developrient credit {7y (0.5) 011
Domestic production activities {04y [04) 0.3}
Iematcnal (24.3) (17.7) {167y
Puerio Bico Exviwe Tax (L7 [D.6) (1:3)
Impact of non-recumng adjasiments (a) 133 S 20
Beversal of excess lax acenals —_ (L9} -
Oher, et 1.3 (0.5} 03
Effective 1ax mte 3% 17.3% 184 %

{a) Mon-recurring adjustments include the mmpact of invenlory step-up, mmpact of product loehnology upgrade conmitment, festrachunng
charges, net, certam hitigation charges, net, scquisition-related items, amortieation of intangible asets, and certam tax adjustments

Prwrung the fourth quarter of fiscal year 2005, a tentative setillement wes resched with the IRS for the Kyphon acquisition-nelated matters. As a
resull, the Company recorded a 3329 mullion cerm g adjustment associsted with the proposed setibement. In addstion, the certnm lng
pjustments meludes a 320 mallion charge reloled 1o o txable goin nssociated with the Covidien scquisitson. The 5349 million nef nx cost was
recorded in the provision for ircoste faxes i the consolidated siatement of income for fiscal year 2003,

In fiscal year 2004, the Company recorded o 371 mallion pet tax benefit sssocmied with the reversal of excess tnx accruals, This net s benefi
mchuded S6% mallien nelated b the seitbement of cerfain ksses reached with the 1RS mvalang the review of the Company's fiscal years 2004
through 201 | domestic income 1ax relums and the remaming amound relaled to the reselubion of varous state and foreign audit proceacdhings
covenng mubiple veors and issues. The 571 million net lax benefit was ecorded in the pravicon far meome faves in the consolidaled stafemend
of imcome for fiscal year 2004,

AL Apnl 24, 2015, no delerred taxes have been proveded o any portun of the approximaiely $27 837 ballon of wndidnbuted enmmgs of the
Company's subsidianies, since these comings hove been, and under cument plans will continue 1o be, permunently reinvested in these
subsibaries. The Company has not provided US income axes on approximaely $20.529 ballear, and S18.123 Wllion of umdasizibed
eamings, net, from non-ULS. subsidinnies ns of Apnl 25, 2014 and April 26, 2003, respectively. Doe b the
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number of legal emities and jursdections invelved ad the complexiny of the legal emtity structare of the Company, the complexity of the inx
lows i the rebevant purisdictions, inchulmg, bul not limited w0 te ndes pertaimmg (o e otileeation of foreign tax credis mthe Dnited Siales
il the pmpact of projections of meonse for fuiure years o any caloulations, the Company believes it is not practicable 1o estimate, within any
reasonable range, the amount of sddiional toxes whech may be payable upon distnibuteon of these camings.

Currendly, the Company s opermbions m Puerto Kico, Switrerland. Singapose, Dominican Republic, Costn Rica, and sl have vanous fax
incentive grants. The e redictions as companed o the local stanulory rate faverably impacted camangs per diluted slare by $0.37 in fiscal year
2015, 50,42 wm fiscal year 2014, and 5042 m fiscal venr 20135, Unless these grants ane extended, they wall expire bebween fiscal yenrs 2006 and
2027, The Company's historical praciice has been to renew, extend, or obtain new tax incentive grants upon expirntion of existing tax incentive
grants, I the Company is mol ablie o renew, exiend, or ohtm new ey incentive grants, the expiration of existing @5 imeentive grapts could
huve o material impact on the Company s financial nesulis in fuere periods,

The Company had 2 2060 lillon, $1.172 Wilbon, and $1.068 billion of Erinss Ilnmi.'a.lgnimf 1ax benefiis @ of Apnl e .|'|.|1r||.15.. M,

and Apnl 26, 2013, respectively. A reconcilintion of the begimning ard ending pmonunt of varecognized inx benefits for fiscal years 2005, 2014,
aned 2003 is & follows

Fiscal Year
{im millkms e 214 813
Crross unrecogmzed tnx benelits ot begmning of fiscal yvear 5 L1725 LoGE 5 w7
Litoss ncrenses
Priaf Veus [ posilions. 3l 4 12
Clarrent year tax posificnes Rl | Iy 169
Ariquisitions 1,099 - -
Ciross decreases:
Frior year tax positions {40 (38) 21}
Setlements {33 (3] (6]
Statute of limitation lapses = {2) (&)
Giross unrecogmzed Ty beneflits ot end of fiscal year 5 260 5 L1718 1.8
Cush advance paid i comection with proposed selllaments 1378) — —
Ciress unrecogmided tux benelits at end of fscal year, mel of cash mlvance 5 2482 8 1,172 § 1

1f all of the Company's unrecognized tax henefits as of Apnl 24, 2015, Apeil 25, 2004, and April 26, 2003 were recopnized, $2.233 billion,
S1.004 billion, and $1.028 billin would impact tbe Company's effective 1ax rale, respoctively. Alihough the Company believes that it has
odequitely provided for lishilities resulting from lax assessments by lxing awthorities, positions. taken by these x authonitics could have n
material impact on the Compony's effective fox robe in ftare periods. The Company has recorded S267 million of gross unrecopnized inx
benelits as a current labiliy, and 52 593 bilhon as a loag-term linbiliny

The Company recogmizes interest and penalties related to income tax maiters i the provision for frcome faves in e conseladaled stntemsents ol
mcome ond records the labality in the current or bong-term oecrued income laxes in the comsolidated balance sheets, o5 appropeiate. The
Company had 5656 millien, 5141 million, and S88 million of scensed gross interest and penaliies as of April 24, 2015, April 25, 2004, and
Apnl 26, 2003, respectively. During the fiscal years endad Apnl 24, 2015, April 25, 2004, and Apnl 26, 2013, the Company recopnized gross
mleresl expense of approximately $142 pullea, 536 millon, and £33 milbhon in the provision for income tover o the congoldated slalemenis
of income, respectively.

The ﬂ,.'nmpnny's reserves for uncerinimn iax [umilumu telate o unreselved motters with the IRS amd other taxing authontses. These reserves are
subject 0 n high degree of estimation mnd management udgment. Resohition of these significant anresolved matiers, or positions taken by the
1RS or foreign tas sulhonities during fuluge lax audits, could have a maténal impact on the Company®s fnancial resilts in (wire periods. The
Company comtimues o believe that iis reserves [or uncertom tax positions are approprinte and that i bas mentonous defemses for s o Gibngs
and will vigosoushy delend them during the audit proeess, appellate process, and through litigation in courts, b8 necessary.
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The mapor e purnisdhctsons where the Company conducts business which remnin subject to examination are as follows:

Jurksiiction Earlicst Year Open
Lnited Stnies - federal and stabe 1956
Birazl 20N
Cannda 2005
Clima 200K
Costa Rica 2012
[hmimicon Republic 2011
Frunee 2007
Crorminy 2000
Inskin 2002
Ireland 2010
Terac 200
Ttaly 2005
Jupan 200K
[uxembourg JIHFEY
Mexico 2005
Puerio Baco 2005
Smgapore 2008
Switzerland 2004
Unated Kingdom 2010

Ree Wote 16 for additional mlomantion reganding the status of curnend tnx auclits and proceadings
13, Hetirement Benefit Plans

Ihe Company sponsors vanous retirement henefit plans, melading delined bemefit pension plans (pension benefits), post-retirement medical
plaics {post-retme men benefits), defined contnbution savings plans, and iermination indemnity plans, covenng substantially all 115 employvees
and many employees oulside the U5, The expense relaled 1o these plans was 3433 million, 5419 mallion, and $41% mallion in fiscal years 2005,
004, nnd 2013, respectively

In the LLS,, the Company maminms s qualified pension plin designed 1o provide gusranteed minimum relirement benefils o all chigsble 1S,
emplovees, Pension coverage for non-ULS. employees is provided, to the extent deemed npproprinte, through sepamte plans. In addition, 115,
and Puerto Rico employess are also eligible o recerve specilied Company paid health care and life msurance benefits through the Company's
post-retirement benefils. In addition 1o the benefis provided under the qualifeed pemsion plan, retirement benelils associnted with wages in
exces of the IRS allowable limis are provided to cerimn employecs ander a non-qualified plan.

As of April 24, 2013 and April 25, 2004, the net underfunded status of the Company’s benefit plams was 51.274 hillion and S488 million,
respectively.
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Defined Benefit Pensdon Plans The change m benefit obligation and funded stams of the Company s U5, and Non-U 5. penston benelis are
s [ilbows

1.5 Penslan Bepefis Nom-11.5, Pensbon Benefits
Fiweul Year Fiual Yeur

{im millisns) pLE] 4 lns s
Aex lwted benefit shbligation mi end of year: £ 2099 § 199 8 1462 S BTI
Change in projocted benefit ohlpgation:
Progected bansfin obligation at begmnmg af yesr 5 1203 % Lis4 3 o3l § L1
Service cosl 104 157 0 =
Imerest cest L3 o7 n ol
Benefia obligations assumed in Covidson acquision I - i
Emplovee contributiuns 1& 15
FFlan curtailmenns and semlemems - (3% 2
Actuanal (gan) loss £ (LT asd EX
Benefits paid 61y 51y (34 2T
Fereign cusrency exchamge tatc changes and other [250) [
Prepected benefit obligation @ end of year ] 20 5 203 35 1647 5§ 1,00
Changr in plan ssees:
Fair value of plam nsscts oi beginning of year 5 1917 § LT 5 B 0§ 733
fuctual return o plan asses L 163 162 fal
PFlam ascts acqusred n Coviiben saquisiiion 188 - 2hD
Emplover conmbuisons ol HE .0} A=
Ensploves comiribaimons 1) [
Plam setibensents - — i —
Denefits paid [L10] (51 {34) 2N
Feseign currency exchamge mase changes - (185) 58
Fair value of plen nesets ot end of vear £ Y 0§ 1917 % 1&g 5 HES
Funded siafms st end of year:
Fam value of plim nwets & IMd § 1917 § Lige § RES
Benefin obligatioes 2956 2203 1.647 1,031
Underfundsd status of the plans ] 752 § (286) 5 454y & 1 142)
Recogmized Lishility 5 752 5 (286} S (45%) 5§ (1420
Amnmsts recsgnized sn the comsslislaicd
halance sherts consint of:
Wii=clrrenl aaels £ 21 % — £ - 17
Currend lashilitses [1L1] 111 [EL3] [E}]
Mon-current liabilities {762} {276} (4123 (155
Recogmized Hahility 5 {5 % {28y % (452 &% {142
Amounts recepnized in necumulated other
e prehenslve (Miss) incame:
I'yvor service cosd [ benefin) 5 4 5 I 5 2 S 12)
Met actuanal loss 1,253 BAT an 5
Fndamy halance 5 1,257 § B4 5 am 5 152
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Medtronic plc
Notes to Consolidated Financial Statements (Continued)

In cenain counirics omsabe the U5 fully fombing pension plams is o 8 common practice, as [unding providies po income 1ax benefin,
Consequenily, certaim pension plans were partally fumded as of April 24, 2015 aod Apel 25, 2004, 1.5, end mow-U S, pluns with scowmulsie)
Benedit obligations in excess of plon assets consist of the following.

Fineal Yorar
il mmill s 018 o4
Accumulated benelin obligation 5 3678 5 2426
Projected henefit ebligntion 4,032 2,703
Plan assels at fair volue 281 2368
PFluns with progected benefil oblymitons in excess of plun sssets consist of the ollowing:
Fheal Year
iim millinns) s ond
Projected benelit obligation 5 4319 5§ 2 164
Plam assels ot fair volue 1086 2419
Tl net penodic berclit cost of the plans include the lellowiie compenenls
115, Pensinn Brncfits Son-1.5. Pranien Benefits
Flscal Year Fiural Viear
{im milliamsg s 2014 EOE] mis M4 BITE]
Bervice cosl £ (17 - 17 % [[FE - [T 5 %5 13
[imerest cost 105 " L2 i3 i} 27
Expecied relum on plin pssels oy 141y LI28) [41) [35) (33)
Amortization of prioe service cost (eredat) — 1 [ — | |
Amortizatien of pet actuarial ks ] 85 71 12 11 8
Nel periodic benefit cos H 114 5 149 5 140 5 6 3 6l & 4

The other changes in plan assets and projected benelit obligations recognized i accumda ted otlter coupreehensive o for fiscal vear 2015 are
o [l bows:

Nam 15,
115, Pensin I'rmnfam
Al mlllbsms RBeneflts Brmefits
Nl actuarsal loss 5 FETI 199
Ammertization of prior service cost s (n
Amortization of et actuarial gaim (65) {12y
Fffect of exclange mies — (%)
Totul recigmiced i agcumuladed other comprehensive loss 5 416 % 118
Total recognized in net periodic benedit cost and accumulated other comprehensive boss ¥ 330 % 182

The csnmated siet actizaral s that will e amorised from eocamardeted offer comprekeive [osy mbo net penodic bBenefi cost, helode tax, in
fiscal year 2006 for LLS. and non-115. pension benelits is expected to be 528 million and 522 milkhon, respectively
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Medtronic plc
Notes to Consolidated Financial Statements (Continued)

I scuarial assumprions are as follows:

115, Penshin Benefil Non- U5, Praodes Beielles
Fhal Yrar Fiweal ¥ var
015 014 2018 5 N4 bR
Weighted avernge nssumptions - projected
Benelit obligation:
[hscount rale A420% 4.75% 4.55% LE8% 1% 153
Rate of compensation inrense 3.90% AL LA L 192% 2.8 2. T5%
Welghted average sssumptions — net periadic
henelil castz
D¥iscount rate 4758 4.55% 505 132% 1.53% J05%
Expected reium on plan assels B25% $25% R.25% 4. 71% 4. 76% LA L
Rate of compensation incrense 3.90% LA R 18P 2. 76% 2.85%

The Company’s discoum rates ane determined by considering current vield curves representing high quality, long-temm fixed ancome
mstruments The resulting discount mies are eopsistent with the durtson of plan lnbiles

The expected long-term rate of metum on plon msscts assumphons are determined using o bailding block approach, consulening historical
overages and meal rebumis. of cach assed closs, In certam coundries, where istormcnl relums are not meonmgful, considemtion is given b local
markel expectations of bong-term refunms.

Relirement Beaefit Plun Investment Stradegy The Company bas an account that holds the assels fon both the U5, pesson plan and ofber
L&, post-petirement benelils, prmarnily retinee medicn] benelits. For investment purposes, e plans ane monaged in un sentical way, as ihei
wbjoctives ase stmalar.

e Company has a Qualified Plan Commiitee (ihe Plan Commatiee) that sets investment gusdelines for 1S pension plan and oiber 15 posi-
reiremeni henehis with the assistonce of an exiemal consiliani. These el are hilished based on aearket condritons, mak wlerance,
funding requirements, amd expected benelit poyments, The Plan Commiliee also oversees the myvesiment allocation process, selects the
investment managers, amd monitors assel performance. As pension liabilities age long-temm in aature, the Company employs a long-term istal
relum approgch o maximise e long-tenm e of returm on Man assels o a prudent level of sk, An anngad analvses on the risk versus the
retum of the investmrent portfolio is comlucted to justily the expected long-term rite of retm assumption

The investment ponfolio contains a diversified pontfolio of mvestinent categonies, including equities, lixed meome secunties, hedge linds, and
prevale equity. Sccunties are also diversified i terms of demestic aml micmntioan] securities, short- and long-term securities, growih and value
siyles, large cap and small eap stocks, active and passive management, and denvanive-hased styles

Ouiside the U5, pensiom plan asscls are iypically managed by decentralized fiduciary commitices. There is significant vaniatien in policy assal
allication from counlry o country. Local regulatiens, bocal fomding robes, and local Anancti] amd fax consideratins are port of the findmg and
invvestment allocation process moench country

The Plan did noi hobil any mvestments m ihe Company's ondinary shares as of Apnl 24, 2005 or Apnl 25 2004.
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Medtronic plc
Notes to Consolidated Financial Statements (Continued)

I Company s penskon plan target allocations at Apeil 24, 2005 and April 25, 2004, by asset category, are as follows

L5 Plans
Vargre Allucarhsn
pLlb] i
Asset Category
Exquity securitics L S0
el securities 23 20
(Hber M g1}
Tonl (L 10
Now-L\K, Plans
Target Allocation
1815 4
Asset Category
Equity secunities 5% 4%
[t securities 9 2z
kb 6 a7
Total 10 100M%

Relirement Benelit Plan Assel Fair Values The followang 15 o desenption of the valuation metbodologies used for retirenvent benefin plan
asscts messured at fnir voliee,

Shori-terny fvesimerts; Valoed w he closing price eporied inthe sctive matkets in which ibe isdivislanl secunity i trded.

[I8 govermoent securities: Certmn 1S poverninent sceuniics are valued ab the ¢losing price seponted in the active markets in whach the
abiwulual securty s trcled. Cther U3, povernmienl secianises ore valied hased on illpulu othier than quated preces thal are ohservahle

Corporate debif secwrities: Valied based on inputs other than quoted prices thai are observable.
Comminy sioek: Waheed b the closing price reported in the netive markels in which the individual secunity s traded

Eqrity Mutwal Fernads/Commingled Trusis- Valued based on the year-end nel asset values of the mivestiment vehscles, The net asset values of the
mvestment vehieles are hased on the [air values of the underlyma ivestments of the parmerships valsed at the closimg price reported i the
active matkets in which the individual seeurity is traded. Equity matual fumds have a idaily reporied et assel value and the Company elassilies
Hhese invesiments ax Level 2 Commangled tusts do not hive o daly reponted el ssset valoe and the Company clssihes these mvesiments a4
Level 3.

Fived Inoeme Mutual Furds: Valued based on the year-end net asset values of the imvestment vehicles. The net asset values of the invesinen
vehicles are hased on the f@ir values of the underlying investments of the partnerships valued based on inputs other than quoted prices that are
abservable.

Parrneraldp Uity Valued based on the venr-end net assel valoes of the umderlying pasinesships, The pet assetl values of the partnerships ore
hased on the fwir values of the underlving invesiments of the parinerships. Quoted market prices are wsed 1o value e umderlyme investmenis of
the pasterships, whene the partnerships consist of the imvesiment pools which mvest primanly in comnyen stocks. Partnership units mchule
parinerships, private equity invesiments, and real ossel investments. Parnershups pnimarily include long/short equity end absoluie retum
strategies. These investments can be redecmod monthly wiith notice periods mnging from 45 1o 95 davs. As of Apnl 24, 2015, there are two
absolute return stralegy fands totaling 54 mullion that are in the process of liquadation. The Company expects fo receive the proceeds over the
mexl five vears. Private cquity investments eonsisl of common stock and debi instruments of private companics. For privale equity funds, the
s of the unfisnded comnutments as of Apal 24, 2005 t= £5% mallion and the A liguidation pettod of these fambs (s cxpected o be one
i |5 years, Real pssel investments consist of commodities, derivatives, Real Estate Investment Trusts, and illiqaid real estate hobdings. These
investments have redemption and lgeidation periods anging from 30 days to 10 years. I o guoted market price s not avalable for a
parinership mvestmend, olher valantwn procedures are ulilized o ormve al for valoe.
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Notes to Consolidated Financial Statements (Continued)

Regéntered Dvestment Comprrnies! Valued at the quoted market prices of shares held by ihe plan at vear-emd 0 the active market on whach the
mwlivighund securstivs are fruded,

Twrramee Covitracts Comprised of mvestments in colleclive (group) insurance contreis, condisting of mdividusl imsorance policies. The
pulicyhalder 15 the empleyer amid ench member 15 the ownerbenehianry of ther mdoachial msuance pobicy, These policies are o part of the
insurance company”s general port ol nnd participate in the insurer's profit-sharing policy on an excess yield basis

The methods described above may produce far values that may wod be mdecative of net realizable salue or reflective of fulune fair values.
Furihermore, while ibe Company believes its valuation methodologies are appropnnte and conssient with other market participants, the use of
different methodologies or sssumpbions o determane fodr value of cerain hnoscial inctruments could resull 0 o different fir value
measurement ol the repesting date.

There were no transfers between Level 1, Level 2, or Lovel 3 during fecal vears 2015, 2014, or 2013,

The following tables provide information by level for the retirement benelit plan assets that are messared ai fnr valoe, 05 defined by 15,
GAAR See Mote | for discussion of the fur valuee measusement terms of Levels 1,2, and 3.

X Pension Renefits
Falr Valug Fair Value bMemurements
ol U 'sing Inputs ©onsidered oy
{im wnillimsh April 14, 2015 Level | Level Level 3
Shon-tenn invesiments 5 47 frs A — 5§ —
LIS, povernemenl socurilbes 155 (L] iy —
Corporale debl secuniies ] — 4 |
Equity muial funds'commingled trusts 951 — 731 206
Fred tneome muitual funds 374 —_ T4 —
Pannership units 472 — - 472
5 2,204 i 3 LITS 8 673
Fabr Viiluse Fair Valie Memurememts
ool Using Lapins Cunsidered i
(i mlllloma) April 25, J014 Limvel | Ll T Laved 3
Short-lenn imvestments ] 157 157 % — '3 —
LES. povermmom securniees |58 L= b —
Corporate debl socurities et} - » |
{Hher ciammon sbock 125 125 — —_
Equity mutual 1hpc!n'¢nmiu;[ﬂ] Irusts 578 - 203 285
Fised imeome mutual funds 1680y — Il -
Partnership units 673 —_— —_ 673
s 1,917 3% 68§ G50
115
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Notes to Consolidated Financial Statements (Continued)

e following tables provide a reconciliation of the beginming and ending balances of U5, penston benefit assets measured at fair value tha

wseed sigmilicant unobservalle inputs (Level 3

i mmillims
Balance as af April 15, 2014
Total realised gains meluded m mcome

Total unrenlized kases meluded in ncounulated other
comprehensive loss

Purchases ol sakes, net
Balance as of April 24, 2015

{im mwillima)
Balance as af April 26, 2013
Totnl realized gains meladed in income

Total unrenlored gams mncluded 10 sccumulated other
comprehensive loss

Purchases nnd salbes, net
Halance as of April 15, 20014

Non-LLE, Pension BeaefTe

{im mmill s

Registered invesinen ciompaniss
Insarnnece conimcs

Panpership units

b el b

Registered invesiment companics
Tismrnes conlmacls

Partnership units

The followmg tsbles provide o reconcilotion of the h.:p_lunln.;p_ mnd endmg holances of non-1) 5, pensaon bemelil assels messured 51 lwr valoe

that sl sagnificant unohservahle mpats { Lovel 1)

i mmillinms)
Balance as af April 25, 2014

EDINETOOOO
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Total Lavel 3 Carparate [ehi
Intestrmrats Securitios Coniminglal Trusts Partnershig Units
950§ I § 33 5 673
162 — L3 97
(130) - [EL}] (R
(31Ey — Rk (199)
A73 K 1. 5 EILT . 472
Toml Level 3 Corparase Dby
Insestmimts Sernrilics Commingled Trusts Parinership Vnits
51 & | R - 7 5 623
23 — — 23
Bh — A% %
(1) = — (1
959 5 =% 3 0§ 673
Falr Value Falr Yalur Measurcmonts
ool Using Impurs ©analdered s
April 14, 2015 Leaed I Lowel 2 Lavel 3
L3 s — 5 L1133 —
e H] = - L]
1] — — 16
[N — 5 (MY ER. T
Falbr Yaluw Fair Value bMemsurements
ol Using Imputs Consldered a
April 15, 204 Level | Lewel ¥ Laved 3
Fo — £ EGE 8 -
1l = = 1
({1} — — 1o
580§ — % BGE 8 21

Totnl unrealized gains inchided in sccumulated other comprehensive loss

Purchnses and sabes, net
Forvign ewrency exchunge
Balance as of April 24, 2015
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Medtronic plc
Notes to Consolidated Financial Statements (Continued)

Total Level 3 Insarance Parmership
lim millinmay lavesimrnts Cuniracts Units
Balance as of April 26, 2013 5 18 3% v 5 ]
Total unrealized gains inchudied in secumulated other comprehensive loss 1 — 1
Purchases and sales, net | — 1
Parergn cumency exchange 1 1 —
Balance as of April 25, 2014 5 Xl 35 i1 5 10

Retirement Benefit Plan Funding It is the Company’s policy 1o fumd retirement costs within the limits of allowable tax deductions. During
Tiscal yeur 20015, the Company made discrclionary contnbittions of approximately $91 million o the LS. persion plan. Internationally, the
Company contribuled spproximately $80 million for pension benefits duning Ascol year 2005, The Company anficipates thet it will moke
contributions of 5379 million 0 §s pension benefits in fGscal 2006, Based on the guidelines under the U8, Employee Retitement Income
Secanity Act of 1974 and the vorions guidelines which govern the plans outside the LS., the maprity of anticipsied fiseal year 2015
contnibations will be discretionary. The Company believes that. along with pension assets, the retums on invested pension assets, and Convpany
contnbations, e Consgprany will be able b meel its pension and other post-retirement obligations in the futare

Retires benefit payments, which reflect expectad future service, are anticipated to be paid as follows

Run LS, Pension
i millions ) 1.5, Penslon Bemefiis [emerflin
Fiizal Viar Lirons Paymonts Lirws Payments
206 3 63 164
M7 93 38
R ES 103 40
Y 4 3
2020 125 41
2021 = 2023 a2 239
Total 5 1323 § 557

Post-retirement Benefl Plans The nel periodic benefit cost associated with the Company *s post-retiremsent benelis plans was 5 14 million, 515
mvilbion, amd 20 mablon mscal years 2005, 2004, und 2013, respectively. The Company s projected benefit obligation foe all postsrelirenem
benefit plans was 5352 million and 5327 million at Apeil 24, 2005 ood April 25, 2004, respectively. The Company’s fair volue of plan assets
o all post-retirement bepefit plans was $288 nullion and 5267 millen at Apel 24, 2005 and Apnl 25, 2004, respectively. The activity durig
Tiscal 2015 and 2004 related b both the change in projected benefid obligatims and the lair value of plan assels was nol matenal

Defined Contribution Savings Plans The Company has defiped coptribution savings plans that cover substantally all US. employees and
certain pon-115, employees, The general purpose of these plans 15 10 provide additionnl fmancinl secunity dunng retirement by providing
emplovees with un incentive 1o make regular savings. Company contrbations io the plans are based on employee coninbutions and Company
perfommance and since fiacal yeur 2006, the entire match has been made in cash. Expense under these plans was 3188 million, $145 milbon,
unil 3063 million in Gscal yeurs 2005, 2004, and 2013, nespectively,

Eilective May 1, 2005, the Company frose participation in the exstmg defined benelil permsion plan i the US and mmplemented iwo new
plans melading an additionnl defined benefit pension plan and o new defined contbation pension plan, respectively: the Personal Pensson
Acoount (FPA) and the Persomal fvestment Account (FLA Y. Employees in the 115 hired on o afier May 1, 2005 kave the oplion o pamicipaie
a eather the PPA or the PEA, Pasticipants o the PPA receive an annual allocation of teerr salary and bonus on which they waill receive an
annaal guarnnteed mie of return which is based on the ten-year Treasury bond rte. Participants in the PIA also receive an anmeal alkocation of
their salary and bonus: however, they are allowed o determine bow o invest telr funds pmoeng identifbed fund alternatives. The cost
pssocialed with the PPA 15 mcloded in 115, Penvion Benefits m the tables presented earlicr. The delined contribution cost associnted with the
PFLA was approsimately 533 million, 30 million, and $50 millon in fscal vears 2005, 2004, and 2003, respectively.
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14, Leases

The Company leases office, manufacturing, and research facilines and warchouses, ps well as tmnsportation, data processing. and otber
equipmeit under capatal and operating beases. A subsiantial mumber of these leases comtain oplions that allow the Conpany to retew ai the fair
renial value on the date of renewal.

Futire minimum payments under capitalized keases and nin-cancelable operating lenses at Apnl 14, 2015 are:

lim mmillinmsy Capitaliral Ciprrating

Flaal Vear Lmns Limses

2016 5 s 196
2007 a7 138
B 13 93
e a2 66
2020 22 43
Thereafter RE] L]
Totul minimum lease payienis i 67T 5 624
|Less mmonmis representing inlerest {22} MIA
Present value of et minimum lease payinents 3 143 NA

Reent cxpense for all operaning leases was 5195 mullon, %150 mallion, and $140 million i Gecal years 2015 2004 and 2003, respectively. The
mcrease m fiscal year 2005 rent expense 15 prmanly relnted to the Tanunry 26, 2005 Covidien acquisitoen

15, Accumulated Other Comprehensive Loss

Changes im AGCT by component ane as Tollows:

Vnrealiord Cadn Cumsnlstive Tkl Arcummulated
il o) om Translatios Ppll {hange b Twrealined e
A wilahibe-For-Sale Addjustinenis Heeritemmrng Uil {Lows ) o Comprehrnsive
(im millismsp Seeurities ix} I Bhligmtions. herina fives Lo {Ingmmr]
Ealance an of Aprril 26, 2003, net of H " £ 204 b (K52} H L1 b (R ]
Oher comprehemsrve {loss) © beefiore
reclassifications, helfore E] 13 ol (2m {136}
Tax benelit {exponse) 5 = AT 44 i1 ]
(her comprebensive (boss) i befure
roclnssahications, ool of 1 [57h 13 P 76) ®w7
Bexlassifications, belore tax (12 L] (42) (15)
Tax benelit (expenie) 26 — (35) 16 1
Roclassifications, met of tax (460 (b = fe) 126} ) 18}
[her comprebonsive {loss) imcome, net of Iy (R LLEYY 13 BT i [174] (R [151]
Balanee ws of April 25, 2004, nt of tax (1] 2R {765y 144} {57
(her comprehensnve income [los) belone
reclnssifications, befiore tnx. 1 495) W17 545 (¥R}
Tax fenpense] bemefin (g 108 {1949 il )
Dther comprebonsive incoma { loss) hefore
reclnsaficstions, ned of i ([ {405} {415 146 (450§
It lanaiieations, belore 1ax {138) ™ i145) {05)
Ta benelil {exprmsc) 49 — 25 53 "
Heclassificaticns, mes of tax 5%} (k) — 33 (e 192} (dy {128}
Cher comgrehensive mcome {low ), set of mx 0 {495) (366) 154 {5&T)
Thalance as of April 24, 2005, net af tas 5 14 1 (277} L (LA3TG 5 Il 5 i1, 184y

{a) Taxes are nod prowvidad on CTA s substantially all translation adjnstments relate bo camings that are intended 1o be indefinitely remvested
oulskile the 115,
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i) Represents net realired gaims on sales of available-for-sile secuntics that were reclassilfied from AOCT w other exponse, met (see Nole 5)
() Includes nol amartization of prisr service costs amd actunrial kesses imeluded m net penaodse benelit cost {see Note 139,

(e} Relntes to forcign curreney cash low hedges that were reclassificd from ACCH 1o ather expenie, med or cosd of prodeces sold amd forward
starting mierest rate derivative instnaments that were reclassified from AGC 10 drrerest expenie, mer (soe Note 9)

16, Commitmenis and Contingencles

The Company and its sflilintes are involved in 3 number of legal actions invalving product Tability, micllectual propeny dispues, sharebolder
relmtend matters, envirmmental procecdimgs, meome tax disputes, and other matters, The oweomes of these legal sctions ane nol within the
Company's complete conimal and may nof be krowmn Tor prolenged penicds of time. In somse actons, the claimants seck damages. as well ns
otlver rebief (inchudig injunciions barmng the sale of products that are the subgeet of the lawsuit), that could requise sigmficant expendifures or
resull m bost revennes. When determining the estimated loss or range of loss, significant judgment is required 1o estimate the amount and
timimg of a loss to be recorded. Estimotes of probable Josses nesulting from litigation and governmentol procesdings invelving the Company are
aiiherently difficult o predict, pamicularly wien the malters ane in early procedural stages, with incomplete scientific facts or legal discovery;
mvolve unsubstantmied or indeterminode claims fw damages: pofentinlly involve penalties, lines or punitive damages; or could resall inoa
change in business procibee. In addition w othe Higaton contingencies relerenced below, e Company abso hos centoin guaranies olligations
that may potentinlly resull o futwre costs, While 1t is not possible e predict the sutcome: for most of the matters discussed bebow, the Company
believes il 1s possilile thal costs associafed with them could have a matenal adverse impoct on the Company’s consolidated camings, financial
pusition, or cash lows

Produet Liabilie Matters

Sprint Fidelis

In 2007, a putative elass sction was filed i the Ontane Superior Court of Justice in Canada secking damages for personal injuries allegedly
refuted o Medirome, Ine."s Spont Fidelis fomily of defibrilintion leads. On October 20, 2006, the count certified o class procceding but denied
elass certification on plainhifs” elaim for punifive damapges. Preirial proceedings ane underway. The Company has md recorded on expense
related 10 damages m conmection with this matter becanse any potential loss 15 nol currenily probable or reasoably estimable umder 115
GAAR Addshionally, the O w cnmm 1 A 'J. estimale the mnge il boess, 1 vy, thast may resnll from this maller

As of June 1. 2015, plaintiffs had fled approximately 800 lawsuis against Medironic in the LS, sole and fedeml courts, reflecting
approximately 1500 individisal personal anjury elaims from the INFUSE boie grall product. Certan law Gims have advised Medironic thist
they represent @ lage number of similas clamants against Meduonie, The Company estimates these law finms represent approsimately 4,646
unfiled claimants. Medtronie reeorded expenses of 837 million and 5140 millicn in fseal years 2015 and 2004, respectively, related to probable
and reasonally estimated damiages and expenses in connectzon with these matiers. See "Accrued Certain Litigation Charnges™ within Note 1 for
additional discussien.

Wiher INFLISE Litigar;

Om June 5 2004, Humana, Ine. Gled a lowsuit for amspecified monctary domages in the US. Distriet Coart for the Western Dustrict of
Tennessee, alleging that Medtronie, Ine. vielited federal racketeenng (RICO) law and vanous state laws, by conspenng with physician o
promaole unapproved wses of INFUSE The Compamy has nol recarded an expense related to damages in connection with this matter because
any podential loss 15 ot curremly probable or reasonnbly estinable umber US. GAAP. Additoaally, the Company cammol reasonably estimate
thae ramge ool bosss, il any, that may resull from thes maiter
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i M il

Coviilien currently is mvolved m litigation m varows state and federal courts agninsd manufacturers of pelvic mesh products alleging personal
mjuries resulling from the mmplanintin of those products. Two subsidianies of Covidien supplied pelvic mesh prodacts 10 one of the
manilseiurers named in ihe iigation and Covidien {4 indemni Bang than monulactuner on cenain clams. In addigon, te Company believes that
this monulsctiurer bas an shligaiaen s aslemmly Covidien wath respect 1o the prosootion of the pebvac mesh prodects. The igation includes o
lederal mubi-district litigation in il United States Distnet Court for the Nosthem Distreet of West Virginn and coses i vanos stale couris
anel junsdictions oulside the Unted States, Gencrally, complaints allege design aml aanufsciunng cladms, Guilune 1o warmn, Toeach of wanmandy,
Trmud, violations of stabe consamer protection laws and loss of consortivm cluims. As of Jupe 1, 2015, approximately 1136 pending cases or
claims were fibed or estimaied 1o be filed invelving products manufactured by Covidien's subsidianies. See "Accmed Certain Litigation
Charges” within Nole | for additional discussion,

Patent Lidgation

Eilvican

On March 28, 2013, the federal court niled m favor of Covidien in o potent sifrmeement sul against Ethicon Endo-Sargery, Inc. (Ethicon), a
Johnson & Tehnson company, relasting (o Ethieon’s Harmonie” line of ulmsonic surgical products, The federnl eount pwarded Covidien 5177
mtillion i demages upon nuling dhat several of Covidien®s patents were valid, enforceable and nfnged by Frueon. Ethweon appealed the
devisum, D Phecember 4, 2004, the L5 Cord of Appeals for the Federal Cereot reversed the 3177 million pudgment aguinsi Ethicon ansd
mbed that the infnnged patent laims were invalid. On June 24, 2004, Covidien filed n lawsuit in the U5, District Court for the Dhstrict ol
Connecticn! againsd Ethicon alleging that Eibicon’s ulirasonic surglcal prodsct, the Hammamie ACE™+T, infringes three of the Company's
putents, Covidien asked the court 1o enjoin Ethicon from contmamg to make and sell the Hammonic ACE™+7 devies and to grant damages for
tse patent infrmgement. On Oclober 17, 2014, the district eoun gramted a preliminary injuniction agninst Etlicon, which prevenis Ethicon from
making and seliing the Harmonke ACE+T device, Ethicon obised a wengpongy stay and appeabed this prelimimany injunction rsling, On
March 25, 20035, ise U8, Counl of Appeals for the Federal Circuil reversed the preliminary injunction entered against the Hammonie ACE™+7
ol pemanded for funtber proceedings. On May &, 2005, pusuant to o stipulotion of the parties, te VS, Distict Cowrt for the Distreet of
Conpectiom dismissed that case involving the Hormonic ACE" =T,

Ethvicon Endo-Surgery, Ine., ot al. v. Covidien, Tee., ef af, s 0 patent infiingement action fled on December 14, 2001 in the United Siales
Distret Count for the Southern Dystrict of Ohio, Western Division. The compluint alleges that Covidien®s Sontcision product infringes several
of Fihicon's design ond utility patents, Eihicon is secking monctory damages and injunctive relicl, Cn January 32, 2014, the district court
enbered summary pudgment m Covidien™s fovor, miling that Covidien does not mfringe any of the seven Ethicon patems in dispute and
declarng lve of Ethicon's patents invalid. Ethicon has appealed the district coun’s deciston. Oral argument before the LS, Count of Appeals
Tor the: Federal Crerowt wos held March 6, 2005,

Thee Company has not eeconded an expense related 1o damages i conpection with e patent Tiigation nuatters bocause any potential loss s pol
curmrenily probable or reasonahly estimnble under U5, GAAF. Additionally, the Company cannot reasonably estimate the range of loss, il any,
that may result from these matters.

Sharcholder Related Matters

INFUSE

Om Maorch 12, 2002, Charlotte Kokocmski fled a sharcholder denivative action against both Medtronic, Ine. and cenain of its curment and
Tommser officers amd members of iis Board of Directors i the U5, District Court for ihe District of Minnesota, setting forth cerain allégations,
mehidmg a claim that defendants siolaisd varous purported duties m comection with the INFUSE bone grall product and otherwine. On
March 25, M3, the Court dismissed the case without prejudice. O March 30, 2005, the Count gramted defendants” motion 10 dismiss the
Amended Complaint, dismissing the case with prejuidice.

In May 2012, Daniel Himmel and the Saratogn Advantage Trust commenced two other sepamie sharcholder derivative actions in Hennepin
County, Minnessotn, Dhsinct Court agamst the same delendants, making allegotions similor 10 those m the Kokbecinidi case. On Jaly 1, 2004,
Roadl Corrters Local 707 Welfare & Pension Funds filed n shareholder denvative action in Hennepin County, Minnesotn, Distnet Coart agxinst
e same defemdams making allegations similar 10 Qwse i the Kekocineks, Finwel, amd Sarproga ddvantage Trur cases. On July 24, 2004,
Anpc 51-:'1.:!.- Cutler [fled a shareholder denvative action m lll.mrwpi:l Cuu.lll:.'. Mmnesoin, stnct Cown agoinst certmn of the same defendants
making allegations similar o these in the Kodocimaks, Hivemel, amld Sooorege Advarsage Trosd cases as well as allegations that defendants
vinlated purported diddies m connection wilh the Synchromed pain punip system. On May 26, 2005, the Himorel, Sorataga ddvantage Trd,
Riwrel Ciprrders Loowd 707, and Curler plaimnifls filed
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Vobuntary Stipulations of Dismiissal with Prepudice or statements of non-opposation (o dismissal of all INFUSE-related clainis and allegatsons.
On June 4. XS, the Coun prelimmarnily approved the INFUSE-related dismussals with prepsdice subjeet 1o shorcholder notiee and an
apporinity b intervere, On June 9, 2015, the Company prosaded nolice of the Court's order i a Form 2K filing.

m September 26, 20604, Richard Hocksten fled an INFUSE-related sharchobler derivative action against boith Medtrone, Ine. and certam ol
s curmend and Fenmer officers and members of 15 Board of Directors in the United Sintes District Court e the District of Muomesots making
allegations smilar to those ia the Kokocincki case Wesl Virging Pipe Trodes and Phil Pace, on June 27, 2003 and July 3, 200 3, respeenvely,
libed puataiive class action complaints agmnd Medironde, Ine. and cemun of is oflicers in the LS. Dasirict Count for the Distnct of Mosesotn,
glleging thnt the defendonts made false pnd mislesding pohle sistements regneding the INFUSE Bone Grall product during the pened ol
December &, 2000 hrough Augest 52011

Shareholder Related Motters Resulting from the Covidies Aeguisition

Om July 2. 2004, Lewis Merensiem Diled a putative sharcholder ¢loss action i Hennepin County, Mmnesola, Dhstncl Count seeking 0 emjoin
tlse then-potential acqoesition of Covidiea. The lawsuit named Meduwonic, Ine., Covidien, and each member of the Medironde, Ine. board at the
e as defendants, anad alleged that the directon breached thew Maluciary disies 1o sharcholders with regand do the dhen=pelentin] scusbon,
Om August 21, 2014, Keamneth Sieiner filed a putstive shardhobler ¢lass sction in Hennepin County, Minnesolz, Disinicl Court, also secking an
nijunction ks prevent the polential Covadion scquisdxm. In September of 2004, the Merensivin amd Sreiner matlers were comsolidated and
December of 20014, the plaiatifls liled a preliminary inpnction motion secking 1o enpoin the Covidien transaction. O December 30, 2004, a
hearing was held on planitlfs’ moton for preliminary injunction and on defendants” motion 1o dismes. On Janeary 2, 2005, the Coun denied
the plaantifls” motion for preliminary injunction ond on January 5, 2005 ssued its opimon. On March 20, 2005, the Court issacd its order and
apimnion granting Medironid’s motion 1o dismiss the ense. In May of 2003, the pluantifls filed an appeal wath the Mimnesota Stale Couart of
Appeals

In eonpection with the then-polantial pequsition of Covalien, on September 19, 2004, William A Houston filed a putative sharcholder elass
action  the United States Distnet Cowrt for the District of Momesala and en Octaber 3, 2004, Marilyn Clark fled a eomplaint in the Uniied
Higtes hsinct Count for the Distnct of Minnesota that 1= Tln.-.nllrr rideniicnl o the Houston cnmpllh'l. These sctions nomed ns defendants certam
members of Meditonie, Ine.’s board of dinectors. at the tme and eerion of Medironde, Ine.’s officers, ond also named Meoditonie, Ine as o
oommnal defendant The Houatos and € Tark conplanls asered vanois casoes ol acton dnder Minsesodn law, meludmg that ibe mdivadial
delendants allegedly breached fduemry duties m providmg For exeise b reanbarsements (o certmn indivaliunds who were anad'or more directsrs
and exeeutive of licers of Medmronie, 1me. m conacetion wilh the then-potential acquisiien of Covubien In October of 2004, the Hopvon and
Clark maiters were conselidated ond the plantifls fiked a preliminary mjunction motion secking 10 enpein the Company from the paymmem of
the excise tax reimbursements. On December 16, 2004, the Count heard the preliminary mjusction motion and on December 22, 2004, the
Court demied 1he preliminary injunction audion. On January 6, 2015, the E.'irnqm_\- cunsenled fe plnnhﬂ"s' rexpuesl e voluntanly desmiss the
maiter without prejadice. On Janwary 7. 2005, the Courl enfered s order of dismissal, bringimg ihése matiers 1o a conclusion

Tutatrve sharcholder class action complamis have been filed m the Upked States Distrct Court for the Distisct of Massachusetts by purposis)
sharcholders of Covidien under the coptions Tavwra oo Covidien plie, er al . [-ov-1 2949, Lipovich v Covilien pley or al, 14-cv-13308
and Rure:rji-ﬂ I"Hﬂ.l'l'll.l.' Forumatentton v, Covidlien I|1.|'|:. e al, B=cv-13490, On October 240, 2004, the |'||.|'.|.|1L‘I|I'Il m the Rﬂuﬂﬁ'h‘ action and asotler
purporied sharcholder of Covidien filed o mofion seekmg {0 consohdate the T, Lipovich amd Booenfeld actions, and on Novemiber 14,
2014, the United Stales Dhisiziet Count for the District of Massachuscits granted that motion consolidating the setions (the Comsolidated Action).
Om Dewember 23, 2004, the defendants reached an agreement m primemple with plantiffs m the Consolicdated Action, und that agreement s
reflected in n memermsdum of understanding. In conmection with the setllement contemplated by the memorandum of understanding, Covidien
apreed to make certabi additeenal disclosures related 10 the Transachions, which are containa] m Covidien's Report on Form %K filed on
December 23, 2014, The memorandum of andersimding contemplates that the partics will enter into 0 stipulation of settlemen).

A strpulation of settbement wis filed with the court on May 15, 2005, and o beaning will be scheduled st winich the Unated States [hsined Count
for the Distnal of Masachusetls will consuler the fmimess, bleness, and sdequocy of the selflement, meluding aflomeys” lees and
expenses that will be panl 1o plantilts’ counsel 17 the selement s lnally appeoved by the court, ab will resislve snd selease all elams i all
actians that were or conld have bien brought by Covidien shareholders chollenging any aspect of the Tramsssetions. Thene can be no ssurande
that Unabed Sintes Distriet Coun for the Disinet of Massachusetls will approve the setflement. In such event, the propesed setilement as
contemplated by the memoramndum of usderstanding may be temuinated.

The Company has mid recorded an expense related 10 damages i connecton with the shaneholder related motlers becmse any polontaal loss s
nuok currendly probable o reasonably estimnble under 1.5, GAAP, Adiditionally, the Company camiat rensombly estimate e range of loss, i
uny, that naay resull rom these mailers.
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Envirmmmenial Procecdings

Coviilien is involved i various stages of mvestigation and cleanup related 10 environmental remedialion matlers al o mimber of sies, These
propects relate o a vanety of activities, ingluding removal of solvents, metaks and odher haadous substances from soil and groumdwater. The
ulimate cost of site cleanup and tdming of fumure cash Dows s difficuly 1o predict given uncertanties regarding the extent of the reguired
cleanup, the interpreation of applicable laws and regulatons, and allemative clemup methods

Covilien (5 a sucomsor o a compaiy which ewned aiml operated o chesnical mummlaciuning faciliy in Omnglon, Maine from D967 witi] 1982,
und is responsible for the costs of completing an environmental site investigation os required by the Muine Department of Environmental
Protection (MDEP). MDEP scrved a complianee sader on Mallinckrodt LLC and United States Surgieal Corporation in Decamber 2008, The
compliance order included a directive to remerve a significant volume of sols at the site. On December 19, 2008, Covidien filed an oppeal with
the Maine Boord of Environmenta] Froteetion {Maing Board) o challenpge the terms of the complinnee order. A heanmg before the Maine Boord
began on Jamiary 25, 2000 and concluded on February 4, 2010, On Anguast 19, 2000, the Mame Board modified the MIDEP order and issued a
fimal order requinng renoval of two Landflls, copping of the nemnming three landfills, mstallation of o grousdwler extrociion system and
leng-term monidonng of the site and the three remaining landfill=.

On Apnl 3, 2004, the Mame Supreme hubcil Court affiomed the Mame Board's complisnce onder, Covidien has proceeded with
mpbementation of the ivestigation asd remediation ab the site i acoordance with the MDEF onder as modified by the Maine Baard onder. Sce
“Acenied Certam Liigntion Charges” woibm Mote 1 for addisonal disewssion

Coviien has also been involved inoa lawsuit filed im the ULS, District Court for the Districd of Maine by the Natural Resources [efense Couseil
and the Maine People's Alliance. Planlifls soughl an mjunctiion requining Covidien 1o condugt éxtensivie studies of mereury contamination of
the Penobscol River and Bay and options for remsedinting such contamination, and 1o perfonm appropriste remedial activities, if necessany.

Om July 2%, 2002, following a March 2002 tnal, the Dhsinict Court entered an opinien and order which held that conditions m ihe Penobsco
River and Bay may posc an imminent and sulstantial endangermsent asd thal Covidien was Lable for the cost of porformang o study of the river
amel by, The Distnct Cowrt sabsequently appointed an independent stisly paned 0 oversee the study and ondered Covidien o pay costs
asanciated with e stdy. A feport issued by e study pasel contains recomnedations for a varicty of poleitial renredial optieas which could
be mnplanented imlividually or in a variety of combinations, and mcludes prebimsary cost esty fior the potential remedial o . which
the report describes as “very rough estimales of cost,” mnging from $25 million o 5235 million. The report indicales that these costs are
sulyecd o uecenaintics, amd that before ey remedial option is implemented, further engineening studics amd engineering design work ore
meeesary 1o determine the fenstbility of the proposed remedinl options. by fune of 2004, o el was beld o deteomine i remedintion was
mecessary and [easible, and, of a post-inial hearing on Jume 18, 2005, the Court indicated that further engineening study and engineering design
work s appropriate o detenmine the natuse amd extenl of remedintion m the Penobseol River amd Bay. See "Accrued Cenlain Litigatson
Churges” within Note | for additional discussion,

ihiher Maffers

Ume of Covebien’s subsadinnies, evd Ine, (ev3) soquared Appriva Medical, Ine.in 2002 The acipisition agreement relatimg fo ev3 s sequisition
of Appriva Medical comtained four comtimgent milestone payments totaling 3175 mallion. evi determimed that ihe milestones were ot achievied
by the applicable dates and that none of the milestones were payable, On Apnl 7, 2009, Michael Lesh ond Enk Van Der Burg. ascting joantly os
the Sharcholler Representatives for the fomer sharchelders of Appriva Medical. filed a motion to amend their previously dismassed
conyjlainls 1 Superior Couit of the Stade of Delavase, The plaintifls aserted several claims, including breacl of conitract, fraudulem
inilugement and violation of Califormin secunities low, Om May 1. 2003, the jury retumed o verdict finding that ev? breached the merger
agrecment and ownrdad $175 million in demages plus inlerest e e plainills, On Seprember 30, 2004, the Deliware Supreme Coun peversed
e jury"s werdict anad vemanded the case for a pew ol See "Acorsed Centain 1etigation Charges™ witha Mote | for wdduiional discussaon,

Medirone has peceved subpoenas of document requests from the Antormeys General m Massachusetts, Cabiforn, Oregon, [lowoas, and
Washimgton secking mformation regonding sales, marketing, clmical, and other infoomeation relatmg io the INFUSE bone gmfi produce The
Company 15 fully cooperating with these requesis.

Om December 3, 2013, Moedionie, Ine. received a subpoena for records from the U5, Aworney's (ifice for the [Ddstrier of Minnesoia
reipuesting information relating o Medtronic, Ing’s compliance with the Trude Agreements Act. In April 2005, the Compuny sefiled this matter
with no admission of Lability and recorded a cennin litigation charge of $4 million i fiscal yvear 2003,
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On May 2, 2001, the ULS, Atorney’s Oflice for the Distnct of Massachuselts issued o subpoena o evi, o subsidiory of the Compamy,
mequesting prodoction of documents reloting to sales aml morketing and other ssues in connection with several neurovascualar products. The
maliers mider mveshigation relale o setivities prios o Covidiens acquistion of w3 m 2000, ev? comphed o5 required wath the subpoena and
eoopernied with the investigation. The Company is hilly coopembting with these requests

O Seplember 2, 2014, the 1.5, Department of Health and Human Services, Office of Inspeetor General and the 1.5, Atlormey™s OFfice for the
Morthern District of Califomia, sswed a subpoena requesting production of documents relating 1o sales and mosketing practices associated with
certain of ev3's penpherml vascular ]'H'l)dl.ll:h.. The & iy 15 fully perating with theses Teguesls.

Except as noded abwwe, the Lu-mmn}' T il m:nfdtd an expense related o damages in eonmcction wilh the ssued subpocnns because any
polentml loss 1s nol o 1y 0T e hie wnder 115 GAAF, Adifihonally, the Company conme reasonahly estimate the
range of boss, if any. thal ma\' m-suir l’mmth-:-sumu]tﬁs

Inconre Taxes

In Mapch 2009, the LS. Internal Bevenue Savice (IRS) msued §is audit report on Meduwonde, Dee. for fucal yesrs 2005 ond 2006, Medisonic,
Ine. reached agreement with the TRS on sonse, bt not all matters reloted to these fivcall vears. O Decernber 23, 2010, the TRS issued a stotulory
motice of deficieney with respeet 1o the remaining issues. Medtronie, Ine. liled a Petition with the U5, Tax Coart on March 21, 201 1 objecting
it defichency. During October and Novensber 2002, Medtondc, Ine. reached resalubion with the IRS oi vanows mattcrs, including the
deductibility of a settlement povment. Medironic, Inc. and the IRS agreed to hold ome issue, the caloulation of amownts eligible for the one-time
repatniation bolulay, because sueh specific issue was beme addressed by oher tnxpayers o litigation with the [RS. The ramaming unresobeed
wesue for fiscal yewrs 2005 and 2006 relales ts the allocation of income between Medtronie, Inc, nnd its whollv-owned subsidinry opernimg in
Puerio Rico, which is one of the Company’s key monufnetunng sites. The Tox Court proceeding with respect 1o this issue began on Febmary 3,
20105 amd ewded on Masch 12, 200 5. The Company expects a ruling from the Tax Cowrl sometime dunng lscol year 2007,

In Crclober 2011, the TRS issued s avdil geport on Medtrome, Ine. for Dscal yvears 2007 and 2008 Medironic, Ine. reuched ngreement with the
RS on sonise but oot all oeamers related o these Gscal yiins The :lgn.iﬁl.'n.nl isstes that reman unresolved elate 1o tie allocaton of meome
between Medironic, Inc. and 115 wholly-owned subsidiary opernting in Puerto Rico and proposed adjusinwents associoted with the tnx effects of
the Company's sequisition of Kyphon Ine. (Kyphon). Duning the foanh quarter of fiscal year 2005, a tentative setibement was reached with the
IRS for the Kyphon acqusation matters, As a result, the Company reconled a £329 mallion cerinim tax adjustment, incleding mbcrest, dunmg
Tisenl yeor 2005,

In Apeal 2014, the TRS wssued s aubit report on Medmomie, Inc, for fscal years 2000, 2000, and 2001, Medronic, Inc. reached ogreement with
e TRS on some but ni all moners related 1o these Ascal years: The significant saes that reman unneselved selate 1o the allocation of meome
between Medironee, Inc. and 115 wholly=owned subsidhary operating in Puerto Rico, and proposed adjustments sssociated with the s effects of
ils sequisifion strectunes for Ardian, ConeValve, Inc., and Ablation Frombiers, Ine. The Company disngrees with the IRS and will attempl 0
resolbve Uese matters af the RS Appellate level, however, it wall proceed thaeugh Tngation, if necesary, The IRS continees te audit Medronic,
Ine s U 5. federal income 1ax retms Tor the Dscal years 2003 through 2004

Covehien and the 1RS have comeluded and reached agreensent on i audit of Covidien’s 1S, federal meome 1ax returmns for the 2008 amd 2006
tnx years, The TRS continses 10 sudit Covidien's U8, fedeml meome tax retwms for the years 2000 through I002. Open periods for
examination also inclade certain pereods dunng which Covidien was a subsidiary of Tyeo Intermnational. The resolution of these matiers is
suliedd o e conditions sel Torth m the Tyeo ax shormg agreement. Tyoo Internationad has the right 1o adminiser, ¢oitmol and setle oll 1S,
ingome tux audits for periods proos be the 20407 sepambion.

Thee TRS bas comehuled vs ligld exammatin of cenaimn of Tyeo Intermational’ 1.5, federn] income tax eelunms for e years 1997 twosigh 200640
amd proposed 1ax adjustments, several of which also affect Covidien's mconee tax setams for certain years offer 2000, Tyeo Intermational has
appealed conam of the i sdjusiments proposcd by the TRS and has resolved all but one of the matters associated with the proposed fax
adjustments, With respect to the outstanding issue that remains m dispute, on June 20, 2013, Tyco Intermational advised Covidien that il had
received Motiees of Deficieney from the IRS asseming that several of Tveo Intermational’s former VLS subsidiarics owe ndditional taxes of
5914 millon plus penabiies of 154 mtlion based on audis of the 1997 through 2000 tax years of Tyeo memationz] and its subssdiones as
they existed ot that time, These nmounts exclude interest and do not reflect the impact on subsequent peﬂnds if the TRS position is lu-]tlmuwh'
proved cortect. The TRS has asserted i the Netices of Preficiency that substontially all of Tyeo Intemational’s intercomy debi orig i
during the yeurs 1997 through 2000 should nat be treated as debt for U8, federal meome s pumoses, and bas disallowed inferest deductions
related 1o the inlercompany debt and ceniun lax atinbule adjusiments gecognized on Tyeo Intemational’s LS. moome lax returns tolaling
approdimalely 530 ballum, The Company disagrees wath the RS s propesed adjustments, On July 22, 2013, Tyos Inlermatzomal
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fibed o petition with the U8, Tax Court contesting the IRS assessment. The Company believes there are meniorious defenses for the tax filings
ur question, that the IRS positsons with regard o these matiers are inconsistent with the applicable wx laws and existing Treasury regulmtions,
and that the previously reporied taxes for the years m question are approprale,

Mo payments with respect 1o these matlers or any addibonal maiters thal may be raised by the VS, Tax Courl would be required until the
dispule 15 defimively resolved, which could take several yenrs. The timing and outeome of such Tiigation is highly uncertain ansd could have a
material adverse eflect on the Company”s consolidaied financial siatements. 1n panicilar, if the TRS s suceessful in sssening its clamn, it would
likely assert that approximately $6.6 bllion of mierest deductions wath respeet 10 Tyeo Intemaismal’s Eiercanpany debi in subscequent tome
periods should also be disallowed

Cowvahien’s meome nx relums for the yenrs 2000 thnugh 2003 remam subject o mljastment by the IRS upon altmate resalahon of the
disputed issue involving certzin intercompany leans that onginated duning 1997 through 2000, Covidien and the TRS have effectively seitled its
oudils of tax marters for the vears 2004 thiough 2007,

See Note 12 for additionnl discussion of inceme tixes

Cruareniees

Asa result ol the recent sequisitson of Covidven, the Conmpany has guaranies comimibmenis and mdemmbentions with 1Tyveo Iniemational, TE
Conncetivity. and Mallinckrodt ple (Mallingkrode) which relate 1o ceraim confmgent b linhalities

Om June 29, 2007, Covidien enfered mio o inx shoning sgreement, under which Covidien shares respoasibility for certain of s, Tyeo
Internutionnl’s and TE Connectivity’s income tax liabilises for penods prior o Covidien™s 2007 separition [rom Tyeo Inlernaticnal (2007
separstion), Covadien, Tveo Internationa] and TE Conmectivity share 42%, 27%, and 31%, respectively, of ULS, income tnx labilities that orse
Troan adjustments made by fax authonties 1o Covidien's, Tyeo Intemational’s and TE Connectivity s ULS, income fax rehims, cerain icome
tnx habilities ansing from odjstments made by fax awthoniees 1o mlercompany ransactions or samlar adpustments, and cenain laxes
aeribatable (o internal tropeactions wmderioken in anticipateon of the J007 sepomation, [T Tyco Imemational and TE Connectiviey default on their
abligations to Covidien under the Tyeo tax shamng agreemend, the Company would be hable for the entite amount of these liabilities. Al costs
and exgrenses associaled vwath the monagement of these lax hablilies are bempg chired equally among the pretics

In comnection with the 207 separation, all tax habilities associated wath Covidien business became Covidien's fax labilities, Fallowing
Covidien's spin-ofl of its Phormaceuticals busingss o Covidien sharcholders through o distribution of all the outstanding onfinory shares of
Mallinkeodt (2013 separation), Mallinekrodi became the primary obligor o the laxing awthonties for the tax hobslithes anbuatable 1o s
subsidinries, a signaficant portion of which relale 1o periods prior o the 2007 separmtion. Tlowever, Covidien remains the sole party subject 1o
i tax sharing agrecment with Tyeo Intemational and TE Connectivity. Accordingly, Mallinekrodt does. not share in Covidien's Habality 1o
Tweo Inermntional and TE Connectivity, mor m the reeeivable that Covidien has from Tyeo Intemational and TE Connectivity.

11 amy panty to ibe Tyeo tax shaning agreenwent were (o defunll i its obligation to another party fo pay its share of the distnbution taxes that
anise as o resull of no pary’s fuh, cach non-defaulting party would be required fo pay, equally with any odher non-defaulting party, the
ammounts in default. In addition, of another pary 8o the Tyco tax sharing agreement that i3 respoasible for all or o pomtion of an iscome tax
liasbsility weere 1o defanlt moats pavment of such lability (o taxing suthenty, the Company coald be legally lable under applicable tax law for
such liabilities owd be required 1o make odditional 1ax payments. Accordingly, under cerinin circumslanees, the Company may be oblignted 1o
pay mmotnts in excess of te Company™s agreed dpon share of Covidien’s, Tyoo Intermational’s and TE Conneotivity's tax Habilites.

The Company has used available informanion 1w develop s best estumates for conuin gssets amd hatlitkes related w periods priog 1o the 2007
separatun, mcloding amounts uu'llnimﬂ 1o or mmpacted by the provisions of the Tyveo @y shanng agreensent, The actoal amounts that the
Company may be reguined 1o ultimaiely sceme or pay under e Tyeo ax shaning agreement, however, coubld vary depending upon the oatcome
of the unrcsolved lax matters. Final determumation of the baluees will be made in nuhhdql.u::! |H.'|iuds. |1|:||m:|li|§|' related o centani prn'.'ﬂlﬂ
separation tax Dabilities and tax years open for examination, These balances will alse be impacted by the ling of final or smended moome tax
returns in cenain jurmsdictions where those returms include a combinntion of Tyeo lnternational, Covidien and'or TE Connectivity lepal enlities
for periods priod 1o the 2007 scparation.

In eonjunction with the 2011 separation, Mallinckrod assumed the 1ax labilines that are atribwable w s subsadisrics, and Covadien
indemnified Mallinckrodt 10 the extent thai such mx lmbilities arising from periods prior 10 2003 exceed S200 million, net of centain inx
henefits realized. In addition, in comnection with the 20013 scpartion, Covidien entered inio cerinin other guarantee commiments and
imlemmifications with Mallinckrodi.
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See "Tax Guaraniges” within Nolz | for adkdstional discussion

Excepl as desonibed above or certain income iy related matters, the Company has not recondal an expense relaled o lsses i connection with
Hvese matiers because any polential loss is nol currently probable or rensonably estimable under ULS, GAAP. Additionally. the Company conp
reaspnably estimate the runge of loss, i any, that neay result (rom these matees.

In e pormol course of basiness, the Company and'or iis allilisies periodically entar mio agrecisents thal require one or more of them o
umlemnily custorers oo suppleers for specific nsks, such as clapis fo imury o property damage ansing oul of the Company of its affilistes”
products or the negligence of amy of their personne] or claims alleging that any of their products infringe thind-party patents or other intellectual
property. The Company's maxinnim exposure under these mwdemnification provisions canmiol be estimated, amd the Company las not scemied
any habalities withm the consolidated financial statements. §istorically, the Company has ool expenenced signilicant lesses on these Types ol
inlemni fications

17, Chaarterly Financial Data (unaudited)

il mmillioms,
oo per share dlaia) Fhrsl (useter Secobd b Il pmarter Fomith (hiarrer Flacal ¥ ear
Net Sales
s s 4273 % 4366 5 438 5 T8 20,261
2004 4,083 4.1 4,163 4,506 17 005
Grass Frofit
s s Ll S 31 5 Liwm 8 430§ 13,952
24 16l il KRR 31305 12,4672
Net Income (Lass)
s s L 2 8 T 8 n s 1678
2004 953 02 T2 HH 3065
Basic Earnings per Share
s s LEE % nEd 5 [UES — 144
4 .4 (LR 076 hAs 1M
DHluted Earnings per Share
s s nET % nay % 098 5 — L4l
2014 0.3 0= 075 44 1,02

The data in the schedule above has been intentionally rmounded 1o ihe nearest million, and therefore, the quarierly amounts may oot sum io the
Tiscal year-lo-dale amoumnis.

18, Segment and Geagraphic Information

The Company”s management evaluntes performonce and allocates resources based on profit and loss from operations before income taxes and
mterest expense, net, not inchiding spevial {gains) charges, net, restruciunng charges, nel, cerfain litigation charges. net. acquisition-related
tems, and cerlain lax ulljdxl:mr:l'l.ll. The .:.||.'|:uur|||'|:|gI fn.!|n.'||:|. of the |:|:'|1|.1|:I'Jb|.t' segents ore the same as those deseribed m the stimimary of
significant accoumtmg policies in Mote 1,

In the fourth quarter of fiscal vear 2015, the Company amended the way in which management evaheates performance and allseates pesources
due 1o the Covidien I:I.I.'l.tulh‘i!lfln As o resill, the Company 'Ih:lprL o operal under [our rqmuhlc segrenls and four upemting segmienis This
change had no impact on the Compary's eonsolidated resulis for prior peniods presended

The Company’s Cardine ond Vascobar Crrongp comsists of three divisions: Cardiac Bhvihm & Heart Fuilure, Comonory & Struciorn] Heard, and
Aviiic & Penpheral Yasoulor The primary products seld by thes operating segment inclisde those for candiae thythm disonders amd
canbiovascular discase. The Company’s Minimally Invasive Therapees Group comsmsts of two divisions! Sargical Solutions and  Paleein
Moniloring & Recovery. The primary products sold by this opersting sepmeni inclade those for advanced and general surgical core and patiend
mrniloring, nursing and patient care, and arway and ventilation. The Company's Restorative Therapics Group consasts of four divisions:
Spine, Neuromesbulation, Surgicnl Technologies, and Meurovascular, The primary prisducts sold by this operating segment include these for
spinnl conditsons and musculoskeletal trnema, peurslogical disorders,
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urobrgical aml digestive disorders, and car, nose, and threat comlbitions. The pramary products seld by ihe Company's Diabetes Group mclude
e fior diaboles monngement

Met sales of the Company ‘s reportable sepments inelude end-cusiomer revemes from the sale of products they each develop and manufbeture
or distribute, Net sules ond income before income taxes by reporinhle segment nne os follows:

Fiscal Year
1w mlllloma) pUES ikl i
Cardsac and Vasaular Croup 5 2361 % EB4T 3 005
Mumally lnvasive |'|1|:u|:-in.{iump 2387 —_ —_
Restomative Therapies Group 6. 751 6501 6564
[Minkwdes Giroup 1,762 1,657 1,526
Totnl Net Sales LY b1 e 11 | % 17005 3§ L]
Fiscal Year

{im mwillinms) mis 24 palll
Carcline and Vasoular Group 5 Al40 % 2098 § 2935
Minimally Invasive Therapies Group 342 —

Restomlive Therapres Group 1,828 I.&21 1,778
I mabetes Ciroup S0 437 432

Totnl Reponoble Segments” Income Before Income Taxes 5850 5. 260 5145
Impuet of inveniory step-upy (623) —_ —
Impnet of prodhact fechnelogy upgmde commitment 74 — —
Spocial {gains) changes, net ix [EIL] —
Restructuring charges, net ™ [252) (KR} (182}
Uerinin litigation charges, net 423 (7T (245)
Acquisition-pelated ibems (550) LTy 49
Inerest expense, nel (280 LA {151}
Corporate {581] 1432) {365)
Total Income From Operations Before Income Tases § 3486 % 35§ 4.251
(al Restucturing chaspes, met withan this table jechide the inpact of amouns sevonled within cost of praduces sold i the consalidated « ol
In<oame,
The Frllowing table presents the Company s assels by neporiable segment:
Aperil 24, April 25,
ilm mmillions) 208 ond
Cardene and Vascoulor Groap 5 12642 & BI0E
Mimimally Invasive Therapies Group 51.224 -
Restoratwe Therapees Ciroug 15 249 11 56%
[¥inbetes Group 2,507 2038
Toand Asszts of Reponable Segments BTl 21311

Lorpirale 23900 Ihnid
Tutul Assets £ 106,685 3 37043

{iragraphic Jnfaemrrion
In the fourth quarter of scal year 2005, the Company amended the way in which managensemt evalisabes perfonmanee and allocates resourves
by geography. As a resall, the Company began 1o operate inder four peographic regions: Americas, Europe, Middle
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LEast, and Afnca (EMEA), Asia Mocific, and Greater Chinn. Accordingly, the geographic infonnation for the pried years bas been restated 10
present these regrons,

Met sales o external eustomens and property, plant, and cquipment, net by geagraply are as follows:

il il Anierieis FAEA™ Asla Pacifle irester { Nine inalidmtid
Fiscal Year 20015

Mt sales 1o extemal customers 5 12125 8 5064 8 2059 % My 5 20,261
Property, plant, and cquipment, met 5 iels 8 T 5 165 % IR} 5 4699
Fiscal Year 2014

Met smles (o external customers 5 2922 5 4483 § 1,776 8§ 82 35 17005
Property, plant, amd cquipment, nel 5 1833 % L I 1 T4 % 92 5 2392
Fiscal Year 2013

Wl sales o extemal custvmers 5 Wl 8 43215 § 1LERG % TR § l6. 590
Property, plant, and equipment, net 5 190§ \T 5 T % 5 2490
(] fabes 1o lrwband were muignificant dusmg all perisds pressmiod. Propeanty, plank and equipment, net mnchades 5151 mallson. $72 malbion, sl $70

millisn i Ireland in fisoal] vesrs 2005, 2004, amd 2013, respectively

No simghe customer representesd sver 1 percent of the Conpany's consolidated wel sabes i lscal years M0 5, 2004, o5 2013

19, Guarantor Financial laformation

On Jamery 26, 2015, Medionie ple {"Parent Company Guarantor”) and Medtrome Luxco, a subsiciary guamnbor, ench provided o full and
unconditional gusranies of the obligntions of Mediromie, Inc, under the Medironic 2015 Senwr Notes and Medronie Cutstanding Motes. In
adedition, Medironic ple and Medironie Luxeo each provaded a full and wncondinonnl gunmatee of the obligations of CIFS A, assumed as pan ol
e Coovidien :nqu‘ixﬁu‘m_ prler the CIFSA Senpw Notes. These puarnnless of the CIFSA Semior Notes were in adidition b the gunmmntess of the
CIFSA Semor Motes by legacy Covideenn hobding companies Covidien Lad. (Pia Cosadien ple) and Covidien Group Holihings Lad ((k/n
Covidien 1.0l ). both of which remain guarantons of the CIFSA Senbr Modes. A simnmary of the guaranibees s ax follows:

Guarantes of Medironke 2005 Senior Notes and Medironic Outstanding Notes
Ll Parent Convpany Ciunranior = Mediriome ple
«  Nubsshnry [Raver « Medltrome, Ing.
*  Subsulinry Guaranior - Medtrone Luxco

Since Medimonie ple and Medtronie Lugco dad nol exist o prior vears, the Parent Company Ciermntor coliomn and Subsidiary Chiaranior
Column in the conselidating fmancial informatien for the guomniee of the Medironie 2015 Sentor Notes and Medtronic Outstanding Motes will
appear as deros for Mseal year 2004 amd fiscal year 2003, Aceordingly, the prior years' consolidating financial information are those of the
predecessor pegistram Medtromae, Inc

Guaranlees of CIFSA Senjor Noles
*  Parenl Company Guaranfor - Mediromic ple
*  Subsidiney sver - CIFSA
= Suhsulinory Guaraniors - Medironie Loxco, Covidien Lid., and Covidaen Group Holdings 1.1

There wene ne Madtronie ple of Mediramie Luges guaranices i eflfeet in praor penods, and the CIFSA Senior Nodes were assumed as part o
e Covidien soquisition. Therefore, no consolidating financial information for the years ended Apnl 25, 2004 and Apnl 26, 2003 is presented
reloted 1o the guamnice of the CIFSA Senior Notes.

The following presents the Company”s Comolidating Statements of Comprebensive Income and Condensed Consolidating Satements of Cash
Flows as of and lod e fiscal yoars cneled .ﬂq‘llil M, 2018, Ap:il 252004, daid .ﬂu[h'il M, 2003, amd Comdensed Culhﬂlir!allu; Balance Shects as
of Aprl 24, 2015 and Apeil 25, 2014, The guarantees provided by the Parenl Company CGuarantor
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and Subsidiary Guaraniors are joam und severnl. Condensed consolidating fimancial infermation for Medironie ple, Medironic Luxio,
Medironic, Ing, and CIFSA, an o stnnd-alonce basis, is presented wsing the equity mathod of sccounting [or subsidiarses.,
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Conselidating Starcurenr of Comprehensive Tncome
Fiscal Year Ended April 24, 20015
Medtromic 2005 Senioar Notes anil Medironic Outstanding Notes

Farrnd
smpany
Gimsranie  Subshlars Dager Sulsldiaey Subshliars Consulhdaling
i wwillma g {Maesdtranle phep  (Sledivunic, Ine.) Crnmrantars Noa-guarantors Adjmdments Tatal
Nel sales 5 — % 1261 & — % W2l 0§ (12617 & 202361
Costs amd expenses:
Cos lnf]'n'd-uh:li zald — 1234 —_ 5,000 (RO i, 204
Rescorch and development expense — isn — 1,250 — 1,640
Selling, gpeneral, and sdministrutive expense — 333 — 6,369 — LR
Specinl (s charges, ne - —_ — (3K} —_ [K1.1]
Restructuring charges, net - - - 237 - 237
Ceriain litngatson charges, net — — — 42 — 42
Agqiasition-related ibeims. — — - 550 —_ 550
Amortization of minngiblc asscis - il £ T2 e FEE]
Oiber (mgone) expense, net {108} (712} = 938 — 118
Operating prafii 18 {197 A 4202 {367 3766
Inlerest income — -— {1703 {386) 170 (386)
Iilerest expense — i) — 1 3k {170 i
Interest expense (Income), et - T {170 (256) — 280
Exquity in net income of subsidianes {3,3TH) (3.627) {2, A08) RAlF
Income from operations before income
Tanes 2,6l 2,726 2578 4478 (B.982) 3480
Provision (benefit) Tor income iaxes 11 (310) —_ 1,208 {13%) Bl
Net incomi 1675 3056 2578 3210 (884 2675
i Mher -;ann:hunﬂru lo=s, pet of nx {3KT) (38T) {38T) (38T} 1.761 {587)
Total comprehensive income 5 208 8 2468 8 (% - 2621 § (T.083) § 2AEE
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Conselidating Starcurenr of Comprehensive Tncome
Fiscal Year Ended April 25, 20014
Medtromic 2005 Senioar Notes anil Medironic Outstanding Notes

Parent
Unmpany
Rusraidor Salndli rlﬂ.l‘f SpilmldL r Sl W i il '“
il il s [Mebtronbe ple % ed ir. Ine.} LH W M- guaranturs Al pmwt men iy Tokal
Nl sales 5 — % I.i55 '8 3 17,008 § (1155 & 17005
Costs amd expenses:
Cost of producis sold — [ Jrc 4,353 i1.143) 4333
Rescarch and development expense — EL 1,097 — 1.477
Selling, general, and sdministrutive expense — G617 3230 — 5847
Specil chargis —_ —_ 4y —_ 40
Restructuring charges, net - -_ T - 7%
Ceriain litngatson charges, net — — THy — e
Acquisition-relaed ibems — —_ 17 — 1n7
Amortizaiion of minngiblc asscis — 12 17 = EEL]
Oiber (mgone) expense, net = (1,219 1400 — 181
Operating prafit = 2432 3,583 (12} 3813
Imlerest income — (K1} (266} @710
Iilerest expense — 317 2 —_ am
Interest expense (Income), et — 112 (204} — 10%
Exquity in net income of subsidianes {3,500 3560
Income from operations before income
e — KR 3787 (3.572) 3705
Provision for income taxes — 425 27 (12} L L]
Wet incom — 3,065 1560 (3,560 3065
{iher comprehensive loss, net of ax — { 15} (105} 105 {105)
Total comprehensive imcome 3 — 5 2960 5 5 3455 5 (3.455) % 2.0
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Conselidating Starcurenr of Comprehensive Tncome
Fiscal Year Ended April 26, 2013
Medtromic 2005 Senioar Notes anil Medironic Outstanding Notes

Parent
Compamy
Guaramtor  Suboddiary Doucr  Subsidlary Sulibdiary Conwulidaibsg
il il s [Mebtronbe ple % ed ir. Ine.} LH W M- gumrantnrs Al pmnt men e Tokal
Nel sales 5 — % [0 T — & 1650 § ilany % 16590
Costs amd expenses:
Cost of products sold —_ 1,057 —_ 4,147 {1,078 4126
Reseorch and development expense —_ 421 — 1136 = 1557
Selling, general, and sdministrutive expense — 242 — 3156 — 5098
Specinl chargis —_ —_ —_ —_ —_ —_
Restructuring charges, net - -_ - 172 - 172
Ceriain litngatson charges, net — — — 245 — 245
Agqiasition-related ibeims. — — — {49y — 49}
Amoriaiion |:-r'mna|b5u amseis — 14 = 3T = 351
Oiber (mgone) expense, net = {1, 136) — 1,244 — 10%
Operating prafii = 12 = 420 {123 4402
Inlerest income —_ —_ -- (237) - (237
Iilerest expense — 329 — 54 —_ 35
Interest expense (Income), et — 129 — (1T} — 151
Exquity in net income of subsidianes {3,M5) MF
Income from operations before income
e — 3508 —_— 4,400 (3.957) 231
Provivion for income taxes — 341 — W54 (12) TR
Wet incom — 3467 — inas (3.044) 3467
i¥her comprehensive loss, net of x o {19 — (I 1% (19
Total comprehensive imcome 5 — & J4ae 5 — 5 392 5 (3.926) § 3448
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Condensed Consolidating Balarce Sheet
Fiscal Year Ended April 24, 20015
Medtromic 2005 Seniar Notes anil Meltronic Outstanding Notes

e .
G : by Douier Suibrbdlary Nosn- [& ™
i wwillms g (Mleddruabe ple) (el le. Inc.} LB F % Rl nts Tneal
ASSETS
Cwrrenl assris;
Cash ond cash equivalents % 263 5 LoTl % Im 5 Jim 5 - 5 4 R4
Invesimsenis 14657 14,637
Agvounty receivable, net - - - a2 - 5112
Imvemurees 165 A 08 3461
Intevcompany receivahle 259 146,373 - 150670 2973110 -
Tax sacis T T N[ 1,335
Prepaid expeonses asd other cunent pssets 4 124 = I3 — 1454
Total curremt assits 5lh 148307 17 170000 (29T AT5) A H4
Property, plant amid cquipmest, net - T - A.753 (ELL 40
Caninibo il 1,67 3892 40 530
(hibser |mlangibile assets, bet - 30 - 20062 - %100
Lang-term fax avscls (=K 459 (42%) T4
Twvestment in subsidisries TO258 41,218 64115 {175 By
lstereompany loans recelvabile 1000 316 100080 10218 (22734}
(Hber assety —_ BTH — 1,059 — 1,737
Tatal axsets £ iM% ooy S 74508 % MM 5 (503475 % | (s
EOUITY,
Current liahilities:
Shest-temm bormowimgs £ 5 LIl 5 5 1 7 S 3 2434
Accoumis povehle Jai (RS0 iaia
Intercompany payahle 20506 135,08 - 141,714 (297311 -
Acerued vompensation 1 1520 1120 14611
Accrued mcome mres 41 3T — i - uid
[referred 1ax habdibics i - i} Y] 1%
Ckher seenied expenses — ] - 1 %94 (EL] 2A64
Tatal curremt Habilitles 20551 137023 [ET Rt (297 504 9173
Lang-term debt — 29,004 - 4,748 — 33752
lsng-term accrued compensation anid
retipvisont benalils L] k] 1538
Lang-term accried incsme taies 1,450 I 0Z 6 2476
lLang-term intercompany boans payable 10,218 10, () 0516 {20,734)
Leng-term deferred tan Habilithes — - - 5028 [42%) 4,704
Otber lomg-term liabilities 07 lLaid 1819
Totl Eabilities 20,551 170,767 143,001 170, 804 (RXT66TH 51,455
Sharrlobiders® equiry 53230 20,417 64,505 Mk ERD {1 T5 R ) 53230
Total lahilitics and
abarchalders” reuity 5 AT § 084§ 4505 5 MWLM S (503475 §  I066R%
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Condensed Consolidating Balarce Sheet
Fiscal Year Ended April 25, 20014
Medtromic 2005 Seniar Notes anil Meltronic Outstanding Notes

Parent
Company Subalkblary
H Sabsbdiney Boger Subebdlar N Cunsulidailing
i wwillms g (Mleddruabe ple) (el le. Inc.} LB . F % Rl i Tneal
ASSETS
Twrrent assris;
Cash ond cash equivalents % 5 b4 5 5 1% 5 - 5 1401
Investmuents 12,838 12038
Agceunts neceivahle, net - - - ik - EE 0]
Imvemurees 154 1571 1,723
Intercismpany receivable = 43377 — 1150 (0T -
Tax msels w02 193 (k] Tie
Prepaid exponses and uther curmendt assets — 4T — 207 (3T L
Total ewrrent st H4HTH 71.742 {1 A0y I1.2l0
Property, plast aml comipmest, pet - w54 - 1461 (23) 23m
Caninibo il 1,565 9028 10,591
(hibser |mlangibile assets, bet — 31 - 2.23% - 2284
Lasng-1erm fax avscls 4315 383 18Ty A
Twvestment in subsidisries 36,03 [ 36,943)
latercompany lnans reecivable o I {2035
THber aweis —_ 513 — by — Lis2
Tatal axsets £ 5 25417 5 — 1 BEARD % (133084 % 1T 043
EQUITY
Current liahilities:
Shest-temm bormowimgs b3 5 1262 % 5 351 -3 3 14612
Ascousis payahle 01 511 743
Intercompany payahle — 51,593 - 4331 {070y —
Aceried compensation 405 (3 {1 [EITES
Accrued income mes - 144 - n - 164
[referred 1ax habdibics TR (] L]
(kher scenied expenses — - - 208 (ANZ) 2004
Tatal gurrent Hahilites LENE 47388 (A1) 5559
Lang-term debt — IRIT? - 138 — 10315
lsng-term accrued compensation anid
retivenscnt benafils 457 (kR [
Lang-term accried incsme taies 1315 28 1343
| sng-term infercampany loans payable 271 X [203)
Leng-term deferred tay Hahilithes — - - T3 [3HT) ELL
Otber lomg-term liabilities 1n? s 133
Total Ealilities 65,074 48,617 [CRERT 1K 500
Sharebolders® equity 19,443 26,543 (36043 19,443
Total lahilitics and
sharehalders’ rquity 5 5 2417 0§ % B350 S (133034 § 37041
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Condensed Consolidating Statemiont af Cask Flows
Fiscal Year Ended April 24, 2015
Medtromic 2005 Seniar Notes anil Meltronic Outstanding Notes

Parent
Cnmpany
Guaramtor  Suboddiary Doucr  Subsidlary Sulibdiary Conwulidaibsg

il il s [Mebtronbe plei % ed ir. Ine.} LH " M- guarantnrs Al pmwt men iy Tokal
Operating Activities:

et cash [n'n‘wi:l:d. I:]r lpr:l‘thg

activitles 5 25 5 1,649 § 17 8 1,057 % SRS 4002

Investing Activities:
Aipuisitions, nef of eash acquired (%, 7M1 [151] — (5.009) — {1413%4)
Addtions 1o property, plant, and equipment —_ - —_ {571) = (371}
Purchases of marketable securitics -_— — == (7,582 == (7.582)
Kales ond matunties of markelable seourities — — — L3111 — 5890
Nl decrease m inlercompany hiars —_— {16, M5y = 55 16041 =a
(Hher iInvesting activitics, nel = — - #9 = G

et cash wsed in investing activities (4, TiH1) (BT.06]0 ) — 17.238) 16,941 {1 7.058)
Financing Activitics:
Acquisition-relaied contingent camsaderation — — — {85} — (85)
Change in shori-term bemowings. net —_ -_ —_— (1] — (1
Repayment of short-term bormowings

(matantics grenler than W days) — {150 —_ — —_ {150]
Proceeds from shont-term bormowings

{matsnties grealer than W days) —_— 1540 —_ — —_ 150
lssunnee of long-term debd — 1,42 — - — 19,042
Payments on long-term debi — {1,268) — — — (1.26%)
[Fividends e sharncholders (435 (12} — - - (1.337)
lssmnnee of ordinary shares 172 477 — — — 49
Repurchnse of ordinary sheres {3040y {1.6200 - — - (1.920)
Nel imtercompany han bomowings

(repayments) 10,500 (553 — s, 4 (16.941) —
{hher linancing aclivities —_ —_ — i} -— (E1)]

Net cash provided by financing

mctivities 9937 16,574 = 6379 (16.2441) 15049

Effect of exchange rmte changes on cash and

cash equivalents — {355} — 2 — {353)
Nt change in cash and cash equivalents 263 BiK? i} 2,20 — 3440
Casly und cash aopuavalients ol beginming of

period 264 1,139 1403
Cash anid cnsh equivalents al end of periml 5 263 'S 1071 % 170 8 33w 5 -_— 5 4843
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Condensed Consolidating Soatemiont af Cask Flows

Fiveal Year Ended April 25, 2004

Medtromic 2005 Seniar Notes anil Meltronic Outstanding Notes
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Parent
i mpany
Rusraidor 'h.hld.l.-r? Reniicw !iub-il.-q .m ('ullu‘l.lll”

il il s [Mebtronbe plei % ed ir. Ine.} LH " M- guarantnrs Al pmwt men iy Tokal
Operating Activities:

et cash [n'mri:l:d. I:]r lpr:l‘thg

activitles 5 — § 1384 § — 5 3575 8§ — 8 4959

Investing Activities:
Aipuisitions, nef of eash acquired — — — [1%5) — {3x3)
Audditions 1o property, pland, and equipment - (154} - (242) - (396)
Purchases of marketable securities -_— — = (10ER5y == {1H95)
Kales ond matunties of markelable seourities — — — 2111 — H111
Nl decréase m inlqmn‘mpuny biams — 1 == {12} 1] i
Inscrense in invesiment in subsidinny — — - - = —
(hher invesiing activities, pel — == = (™) == (29)

MNet cash used in investing activities — (153) — {3,450) 11 {3.504)
Financing Activithes:
Aequisition-related contingent considemtion —_— _— — [R1 ] - i1
Change in shor-term bormowangs, met — — — 127 — 127
Repayment of short-term borrowimgs

(matunitics grester than H days) — (1,301 = —= — (1,301}
Proceeds from slon-term borvowings

(moturitics grester than W days) — 1,045 — 131 — 1176
Issmnmce of bong-term debi — 1,504 — — — 15494
Payments oi long-lenm det —_ (3630 —_ -_— —_ {5635)
Drividends to shasehodders — (L 116y — — — (1,113
Issmnnce of ordinary shares. — 1,307 - — - 1.307
Repurchase of ondinary shares — (2,5353) — — — (2.553)
Ml intereompany lonan homrowings

(repaymenis) — 12 — (R} [ —
Hher FI.I1HI'I,'I|'!|F nclivities -_— I4 — - = 14

et cash (used in) provided by

Minancing activithes —_— {1,163} . 2546 (nn (U1E)

Effect of exchange rate changes on cash and

cash equivalents — — — a7 — 37
el change in cash and cash equivalents — =3 — L6 — 484
Unsh nnd cash equivalents nt begimning of

period — 1 — T3 — 19
Cash anid cash eqmivalents ot end of perimd 5 — 3 q 8 — 5 1,139 5 — ¥ 1403
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Mediromic plo
Notes to Consolidated Financial Statements (Continued)

Condensed Consolidating Statemiont af Cask Flows
Fiscal Year Ended April 26, 2013
Medtromic 2005 Seniar Notes anil Meltronic Outstanding Notes

Cumpany
usrmnine Subslifiary Tuuar Aahslidlary Sphsldiary Camsnlldmibmg

il emillioms) {Medtvanle plih  (Meadireake, i) LTI ik APy Al st Total
Operating Activities:

MNet cash provided by aperating

activities 3 ] 298 % 3 2644 8 % 4042

Investing Activithes:
Aguisitions, net of cash aequired — — — (K20} — (E20)
Adlditions io property, plam, and equipment — (119) — (338) — {457)
Purchases of marketable securities — —_ — (12,321} -— {12,321}
Sales nnd matunties of markelshle securities — — - 1511 — 15
Nel decrease in inbereompany loans — — — 17 (17 —
Incrense in imvestment in subsidiony — — — — — —
(rher invesiing activities. net — — — {14} — (14)

Med cash used in investing activities - (119) - (2.504:5) (1T} {3.100)
Financing Activities:
.’iqﬂl':'ilinﬂ-ll.:'lulud nml!||1=m[ coisaderation — —_ —_ {18} — {18}
Change m short-lerm bormowings, el —_— (5] - 21} e {720}
Repayment of shiert-lerm bomowings

(matunities greater than 90 days) — (2,700) - . _ @.700)
Progeeds from shor-term bormowings

(maduriies greater than W days) —_ 2628 — — —_ el b
lesmance of bong-term delq -_ 2080 - - - 250
Payments on long-term deba — (2.214) — — — {2.214)
[Mvidends wo shareholders — {1,055) — — — {1.055)
lssmanee of ordinary shares - 267 - - - 26T
Repurchase of ordinary shares — {1.247) - — - {1.247)
Nel intercompany loan borrowings

(repaymenis) - (17 — — 17 -
(Mher linancing activities - (22} — — - 2x

Net cash wsed in financing activities — {2.079) — 3% 17 (2,10}
Effect of exchange rate changes on cash and

cush equivalents — o — J = 7
Mot change in cash and cash equivalents — 1ou — (351) — {241)
Cash ond cash aquavalents ol begmning of

i - an = 1076 — 1.172
Cash and cash cqmivalents ot end of period § - ¥ 196 % - 5 723 § — § My
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Mediromic plo
Notes to Consolidated Financial Statements (Continued)

Conselidating Starcurenr of Comprehensive Tncome

Fiscal Year Ended April 24, 2015
CIFSA Senbor Motes
Purent
T nmguay
Caumramior Sababliary Bevuor Suhaldizry Subaldlery Copsallilating
il emillioms) [ Mrdaraks ple) LEAFRA) Eagiaranlisis Pl AR Ml st i e Tobal
Nt sales 5 — 5 — 5 — § 20,261 5 — § 20261
Costs amd expenses:
Cost of prodacts sold — — — 6,30 — 6309
Bescarch and |j|:'|.t|.¢||:||:|u:r|.! CXpense — — —_ (s _ 1,640
Selling, general, and administrtive expense —_ 21 883 - 6,904
Specinl (gnins) charges, net — - - (38) - (3%)
Restruciuring charges, et — — — 237 — 237
Certnin Nitigatson charges, net —_— —_— - 42 - 42
Acquisition-related items —_ — —_ 550 —_ 550
Amnortization of itangihle assets — - — Taa — kx|
Onher (moonse) expense, net {108) 1 26 199 — 1%
Operating profit 108 iy (47 3T — 3766
Intevest mcome — {149 (1T [3B6) g (386}
Imtenest expense _— 9 - 956 (31%) L]
Interest {income) expense, net — (1200 (170 5T — 280
I-Ziplll}' n net mcomc of subhsideares (247K B2y (2 A410) _ 4,362 —_
Income (loss) from operations before
income inxes 2686 {HKT) 2333 113 (4,362} 3 486
Frovisian for income taxes L — = bt = &1l
Net income (loss) 2673 (3T 25333 2336 (4.362) 20673
nher muprnhl:nai\-n lows, pet of tax (53?1 (58T {5ET) [ﬂlﬂ 1761 {587y

Total comprehensive imcome (loss) 5 2088 % (LM & [ T 1,749 % (2.601) % 2%
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Fisvcal Year Ended April 24, 2015
CIFSA Senbor Motes
Parent
A ampany Subaldisry
Ciuaranbor Subahlisry Taser Subrddiary Mon- Conwlidaileg
i mlllians { Mrdernnk plci HIFSA) LS . kil nts Tatal
ASSETR
Currend sssriss
Cash and cash equivalents 5 Ml 5 728 3 [ k] J68 5§ 5 4543
Inveskments 14.6%7 14,657
Aceunts recd vahle, net - - - sz - 512
[nventarics 3463 3463
Intercompany receivable 250 - 2l 20,508 (21 036) =
Tax asscts 1333 13338
Prepasd expenses and otber current asseis 4 _ & 1424 — 1454
Taral current assets 524 T8 43 i) (21 Ak} M=
Property, plant and oquipment, net — - 1 4,728 El A500
Ceonadwill 4 54 HEEME
Other btaagible asets, mel - - - 8101 - 8.10]
Lomg-tern [ns asscts T T4
Tavestmsent in subsidinries M55 T040 i ALE (141 630
Intercompamy loams recelvabile 3000 TAD 11303 6372 {38076}
ither msets — - — 1787 - 1,757
Tatal assets % TITRI % 1516 % Tk 132423 % (1772 % I RS
EQUITY
Current lianhfizies:
Short-term bermrwings -1 5 1002 § 14K § 5 2434
Accounts pavahle a (T I, B
Intercompany payahle 20,506 - 2D 280 (21.036) -
Aconsed compensation ] 1610 LET
Acenacd iscome laxes 41 == i a4 = 935
Delerred tax labilitses i - 1 - ny
Other acemed expenrves — 6l I 1. ER3 (30} 2,464
Todall curvent labiliies 0351 1612 243 7.5 (2105} HATS
Lomg-term e — 4,580 — 29,172 - 13,752
Lamg-term arcrued compensation anad
relirrmenl bl 1538 1235
Lomg-term accried imcome faves 2476 2476
Lamp-term imtercompany lnans pavahle IR 10002 0 ARG (28076}
Lomg-term deferred tay labilities — - - 4,700 — 4,700
Chther long-term liabilities - 1519 L5
Tatal liahilitkes 20551 14,577 10,285 570184 [49.142) 53,455
Sharchollers equity 532M0 el 63,799 75210 {141 630 532}
Totall Halsilitics mnd
sharchaliers’ equiny 5 LRI 8 15,169 § 6084 132420 § (190772 § 10 6585
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Medtronic plc
Notes to Consolidated Financial Statements (Continued)

Condensed Consolidating Statemiont af Cask Flows

Fiscal Year Ended April 24, 2015
CIFSA Senlor Motes
Farent

[ —— Subsidinry

G Subiddinry billury - Commlilsiing
{in millinash (Medresnie phe  besuer (CIFSA} 0 . Al Tetnl
Operating Activities:

Mot cash provided by (used in)
aperating activities & e . 1 (208) % 1472 § 4,18 5 (o % 4,902

Imvestimg Activities:
Acquisitions, el of cash acquired {5700 — — (5, 184y — (14, 884)
Additeons to property. plant, and equipment — —_ (R} (570 — [(371)
Prachases of maskelable secusities - _— —_ {7,582} — (7,582)
Sales and maturities of marketable secuarities - — — 550 — 5800
et decrense in iptercompany loans — (7401 (1.303) [IREHET) 27591 —
Oither imvesting activities, net — — — Ha — w4

Met eash ased I investing activities {40, 7M1 (7.401% {1.304) (26,244} 27.591 [17.058)
Finnncing Activities:

Acquisition-related contingent consideration — — — (B3 — 185)
Change in short-lenn borrowings, net - — — (1% -_ {1
Repayment of shont-term borrowings

{maturities greater than 90 days) - — — (1503 — (130
Proceeds from short-term bomowings.

{mnhurities greater than 90 days) - —_ — 150 — 150
Issimance of long-derm dedn —_ — — 19,942 - 19,842
Payments on Jong-term debi - {51} = (1217} = (1, Z68)
Dividenids 1o shanshokdeas (435) — — (M2 Y — (1,337)
Issimance of ondmmary shares 172 —_ — v - G4
Repurchese of ordimary shares {3001 B — {1,620 - {1,920
et imtereompany loan bomowings

{repayments) 10,500 BIES 2 L (27.591) -
Intercomgrany dividend paid — —_ — (1 D0y 1100 -
Orther Nnancing sctivilies = — — {11) — 31}

Met cash provided by Mnancing

nctivities $.957 8334 r| 24,167 {26,491 15,49
Eifect of exchange mile changes on cash and

cash equivalents - — — (153) — (353)

Net change in cash and cash equivalents 203 TR 1m0 22179 — 340
“ash amd cash equivalenis al beginnmg of

period — —_ - 1403 — 1,403

Cush and cavh eyquivalents ai omid ﬂl'p-r.rh:lll 5 el T TR & I 5 1682 § - * 4,243
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Management's Annual Report en Internal Control Over Financial Reporting

Manngement 1= responsibie for hmg and ining adequate internal control over financial reporting for the Company (as defined in
Exchange Act Bube | 38-15(0). Management conducied an evalustion of the effectivensss of internal contrel over financaal reporiing based on
the framework m fterwal Comrol -~ Infegrated Framework (20030 1ssied by the Commiitee of Sponsornng Organdzations of the Treadway
Commussion (COS0), Rased on this evalmtion, manngemend concluded that the Company s intermnal conirol aver financial reporng wirs
effective as ol April 24, 2005 Our imlernal contral over linancial reponting as of Apal 24, 2003, has been audited by PrcewaterhouseCoopers
LLE, an imdepenadent regesicred |1L1|'II||: acoounbimg firm who has alss audied our comsolidaled Tmancial stlalensenis, as staled in their report in
the section entitled “Report of Inlependent Registerad Public Accounting Firm,” which expresses an ungualified opinion on the effecivencss
of e Company’s intemal control over lnancial repoming as of Apnl 24, 2003, which 15 mcluded i “hean 8. Financial Statements and
Supplementary Data™ in this Annual Beport on Forme 1=K

On Jamiary 26, 2015, the Company completed the scqusiisn of Covidien ple. As a resull, management has excluded Covidien ple from our
assessment of intemal control over fimancial reporimg. Covidien ple is o whollv-owned subsidiary whose total assets and 1olal revenues
represent B percent and 13 percent, respectively, of the relaied eonsolidated financinl statement amounts as of ard for the year ended April 24,
2015,

Changes in Internal Control over Financlal Reporiing
There have been no changes m the Company’s internal control sver financiol reporting dunng the Company's most recently completed fiscal

quarter that have materally affecied, or are reasonably likely 1o matenially affect, the Company's infemal control over financial reporiing.
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MEDTROMIC PLC AND SUBSIDIARIES
SCHEDULE 11 - VALUATION AND QUALIFYING ACCOUNTS

{in milliams)

Aalidizions Thedluc i
[ bt o w1 Balence
Beginuing of Chargmts  Chage = Dhther Chamges =t End of
Finl ¥ear Incoms Civher Accomnts it el Fiscal Year
Allswance for doubiful sccounts:
Year ended 4724715 5 15 5 is § M ms () (b} § 144
-] (4 (ch
Year ended 2/25/14 5 L 5 4% § - 5 (b} 3 115
5 4 (<)
Year ended 472613 5 1o L3 51 8§ — ] (33 (hy § i
5 (1]
[eferred tax valuation allowance:
Year ended 424/15 5 T L3 40 & S50 (o) 8 (300 ey & 5 GO
5 (434) ()
Yicar ended 4/25/14 3 33 5 M & 5 5 (20 () § 307
5 4 ieh
Year ended 4726713 5 258 3 7l 5 — H (15piey & 113
5 (1) (e

{m} Rellects the impact from aogquasitions

h) Ungollectible seeounts wrinen off, less secovenss

(<) Rellects primanly the effects of forvign curremey Mustus ons

{d) Reflects rohate paymenis.

{g) Decreme fn delerred lan valusition allomass Jue fs carpyoves aniribuile wtibizanion sl eapieation
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FASB ASC 360

ASC 360

ASC 350
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ASC 350 2000 7 1

20

ASC 605 @) @

® *
2009 10  FASB

ASC 810
VIE
VIE
VIE VIE

20
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ASC 715
PBO ABO ASC 715
PBO
PBO
2012 5 17 26
25
2013 4 1
2013 4 1
( )
( )
ASC 820
ASC 820 ( )
ASC 820
ASC 820
ASC
820 ASC 820
2010
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ASC 740

ASC 480

ASC 420 ( ASC 420 )
ASC 420

ASC 420

2013 2 FASB AOCI
AOCI AOCI

2012 12 15

2011 3 31
AOCI

315/324



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn

316/324



(

)

21

(

)

14

317/324

EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn

)

21



75

)
60

75

318/324

(

EDINETOOOO

O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)

)

60

oOoOooodn



10

11

2,000

20

319/324

EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn

19

19

320/324

2015 5 29
2015 5 29

2015 7 24



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn

321/324



2015

EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn

) 2015 24 2014 25
2013
C )
)
)
2015
13

23

2015 24

15 @O

( C0S0 )
2015 24

2015 24

24

322/324



EDINETOOOO
O00DO00DO00ooO00D0o000oO0Onoo(EsLs43)
oOoOooodn

Report of Independent Registered Public Accounting Firm
To the Shareholders and Board of Directors of Medtronic plc:

In our opinion, the accompanying consolidated balance sheets and the related consolidated statements of income,
comprehensive income, shareholders equity and cash flows present fairly, in all materia respects, the financial position of
Medtronic plc and its subsidiaries (the Company) at April 24, 2015 and April 25, 2014, and the results of their operations and
their cash flows for each of the three years in the period ended April 24, 2015 in conformity with accounting principles
generally accepted in the United States of America. In addition, in our opinion, the financial statement schedule listed in the
index appearing under Item 15(a)(1) presents fairly, in al materia respects, the information set forth therein when read in
conjunction with the related consolidated financial statements. Also in our opinion, the Company maintained, in all material
respects, effective internal control over financial reporting as of April 24, 2015, based on criteria established in Internal
Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission
(COS0). The Company's management is responsible for these financial statements and financial statement schedule, for
maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal control
over financial reporting, included in the accompanying Management's Annual Report on Internal Control over Financial
Reporting. Our responsihility is to express opinions on these financia statements, on the financial statement schedule, and on
the Company's internal control over financial reporting based on our integrated audits. We conducted our audits in accordance
with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan
and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement
and whether effective internal control over financial reporting was maintained in all material respects. Our audits of the
financial statements included examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. Our audit of internal control over financia reporting included obtaining an understanding of
internal control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such
other procedures as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for
our opinions.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generaly
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures
that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,

projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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As described in Management's Annual Report on Internal Control over Financial Reporting, management has excluded

Covidien plc from its assessment of internal control over financial reporting as of April 24, 2015 because it was acquired by
the Company in a purchase business combination during 2015. We have aso excluded Covidien plc from our audit of internal
control over financia reporting. Covidien plc is a wholly-owned subsidiary whose total assets and total revenues represent 8
percent and 13 percent, respectively, of the related consolidated financial statement amounts as of and for the year ended April
24, 2015.

/< PricewaterhouseCoopers LLP

PricewaterhouseCoopers LLP
Minneapolis, Minnesota
June 23, 2015
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