EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

24

27 12

2014 2015 30

(Telstra Corporation Limited)

(Damien Coleman, Company Secretary)

3000
242
(242 Exhibition Street, Melbourne, Victoria 3000

Commonwealth of Australia)

(03)6888 1000

(03)6888 1000

1/464



2015

2015

Apple iPad
Android

30 UFJ

30
2015
2015 13

™

2/464

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

ABN 33 051 775 556

84.06

2015 30



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

@
2001 Corporations Act

Australian Securities and Investments Commission

ASX

Constitution

28
75

3/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

ooooooo
Remuneration
Report
75
671 A
672 A
672 A
672 A

672 A

4/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

Managing Director

5/464



21

6/464

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

ASX
NZX

71464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

oooooog
@
2014 30
12,443,074,357
2014 10
1.75 217,418,521 10
4.60 5.34 2014 10
14 2015 30 12,225,655,836
ASX Settlement Operating Rules ASX ASX Clear
Operating Rules Clearing House Electronic Sub-register
System CHESS

CHESS

8/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

CHESS Holder ldentification
Number HIN
Security Holder Reference Number SRN
HIN SRN

Link Market

Services Limited

Fully Automated Screen Trading and Electronic
Registration System FASTER
FASTER FASTER
FASTER (FASTER
Identification Number ( FIN

9/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

1991

FASTER

1975

10/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

2010 11 19 2010

75

11/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

100

28

12/464



30

13/464

30

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn



75

14/464

75

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

11

ASIC

15/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

16/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

2011 2011
iv
%
Vi
1945
/
2011 1945
http://www.dfat.gov.au/sanctions/consol idated-
list.html.
1975 FATA
15

FIRB

17/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

35

72,000
35

18/464



30

ADR

19/464

CHESS

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

CHESS

ADR

www. telstra.com
3000 242

15
40

15

40

20/464



15

15

21/464

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

10
FIRB

252

252
1,094

15
FIRB

22/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

10 15

2015 10 23
21.56 2,636,050,637

23/464



10

24/464

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

30



DWHT

DWHT

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

tax offset

30
DWHT

10 10

DWHT

DWHT DWHT

DWHT

25/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

12

2012
2012

26/464



ACT

2016

ACT

90

ACT

27/464

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

10

ACT



A-1FRS

2011

2012

2013

28/464

2014

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

2015 30
A-1FRS)



2011 2012 2013 2014 2015 30 A-1FRS
30 2015 2014 2013 (| 2012 2011
26,607 26,296 24,776 25,503 25,304
15,881 15,185 14,607 15,269 15,154
3,983 3,950 4,078 4,412 4,459
689 957 933 888 1,135
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34.5 34.4 30.1 27.5 26.1
34.5 34.3 30.0 27.4 26.1
3,699 3,545 3,480 3,475 3,475
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178 201 176 136 110
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157 156 219 134 127
26,764 26,452 24,995 25,637 25,431
n/a 552 1,204 n/a n/a
40,445 39,360 38,527 39,525 37,913
1,496 2,277 751 3,306 1,990
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14,510 13,960 12,875 11,689 12,292
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2015
CSL CSL
2014 2014
70
2015 2014 2015 2014
25,845 25,119 2.9%
26,607 26,296 1.2%
15,881 15,185 4._6%
19 24 (20.8)%
EB1TDA 10,745 11,135 (B.5)%
3,983 3,950 0.8%
EBIT 6,762 7,185 (5-9)%
689 957 (28.0)%
1,787 1,679 6.4%
4,286 4,549 G.8)%
19 (204) n/m
4,305 4,345 (0.9)%
4,231 4,275 (1.0)%
O 3,589 3,661 2.0)%
) 2,619 7,483 (65.0)%
34.5 34.4 0.3%
cSL 2,107 70

454

67/464



EBITDA
CSL 561
2015
26,607
EBITDA 10,745
2,619
CSL 561
1,302 M&A 1,151
2015 13

2015 25

2015
2.3%
2.0%
13.9%
5.0
2014
2015 2015
(288)
37
2,400
2014
15.5

68/464

EDINETOOOO

OO000DO000DO000DO000DOdn(Eossss)

2015

4.6 5.1

2015
EBITDA

2014

26,319
10,782
5,019

2015
EBITDA

2015

oOoOooodn
14%
2014
25,735
10,574
4,922
2014
25



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

oOoOooodd
2015 2014
M&A(ii)
ealiD ealiD csL
2015 2014 v 2015 2014
/ iV
csL
(iii) -
[O) (vii) | (vilD)
(O wi)
25,845 25,119 2.9 0 (255) 0 0 0 0 0 0 0 0 25,580 25,119 1.9
26,023 25,320 2.8 0 (255) 0 0 0 0 0 0 0 0 25,768 25,320 1.8
26,607 26,296 1.2 0 (261) 0 0 0 0 @n 0 0 (561) 26,319 25,735 2.3
4,921 4,732 4.0 0 (17) 0 0 0 0 0 0 0 0 4,804 4,732 1.5
6,847 6,465 5.9 0 (129) 0 0 0 0 0 0 0 0 6,718 6,465 3.9
4,113 3,988 3.1 0 (62) 0 0 0 (15 0 0 0 0 4,03 3,988 1.2
15,881 15,185 4.6 0 (308) 0 0 0 (15 0 0 0 0 15,558 15,185 2.5
19 24 (20.8) 0 0 2 0 0 0 0 0 0 0 21 24 (13.5)
EBITDA 10,745 11,135  (3.5) 0 47 2 0 0 15 @n 0 0 (561) 10,782 10,574 2.0
3,983 3,950 0.8 0 (54) 0 0 0 0 0 0 0 0 3,99 3,950 (0.5
EBIT 6,762 7,185 (5.9) 0 101 2 0 0 15 (¢)) 0 0 (561) 6,853 6,624 315!
689 957 (28.0) 0 0 0 0 0 0 0 0 0 0 685 957  (28.4)
6,078 6,228  (2.5) 0 105 2 0 0 15 @n 0 0 (561) 6,168 5,667 8.8
1,787 1,679 6.4 0 3 0 0 0 0 0 0 0 0 1,790 1,679 6.6
4,286 4,549  (5.8) 0 102 2 0 0 15 @7 0 0 (561) 4,378 3,988 9.8
19  (204) n/m 0 0 0 0 0 0 0 0 0 0 19 (204) n/m
4,305 4,345  (0.9) 0 102 2 0 0 15 @n 0 0 (561) 4,397 3,784 16.2
4,231 4,275  (1.0) 0 101 2 0 0 15 @n 0 0 0 4,32 4,275 1.1
74 70 5.7 0 1 0 0 0 0 0 0 0 0 75 70 7.1
2,619 7,483  (65.0) (68) 1,031 48 72 (©) 10 0 8 1,302 (2,561) 5,010 4,922 2.0
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6.6 EBITDA 4.5 DCA e IT NSC 02
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(O]
59 2015 30

(i)

2015 30

(iii)
2015 31

(iv) CsL
csL 10 csL

)
2013 12 10 33

27 2014 2014 12 12
27

i)
2014 11 26
55 18
26

(vii)
1,302 700MHz 20MHzx 40MHz 2.5GHz 40MHzx 80MHz

(viii) CsL 2014
561 csL 2014 CcLs 2,107 454
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424 289 46.7%
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— - 552 n/m
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..................... 2%
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NBN EBITDA
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4.4
NBN
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6,944 7,076 (1.9)%

10,651 9,668 10.2%

P 2,883 2,968 .9)%

NAS 2,418 1,963 23.2%
—EBITDA

2015 2014 20is 2015

40% 40% 40% 40%

55 59% 54% 56%

41% 41% 39% 42%

IP 64% 65% 65% 64%

NBN
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Wi-Fi

1.9 6,944 7.1
3,746 7.3 2,379

264,000 6.0
53,000 ARPU
4.3 42 .05
ARPU
189,000 3.1
280,000 2.2
71

NBN 2015 30 211,000

NBN 161,000 9,000
41,000
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87 175 28.0
689
5.9 5.8
2015 30 2014 30 5.9 5.7
AASB 2013
13.9 3,589
Wi-Fi
G ox™
2.619 65.0
5,019 1,302 M&A 1,151

AB
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2015 2014 2015 2014
8,311 8,613 (3.5)%
(6,206) (4,018) 54.5%
4 2,397 (99.8)%
510 491 3.9%
(5,692) (1,130) n/m
2,619 7,483 (65.0)%
(6,882) (4,430) 55.3%
(4,263) 3,053 n/m
5,527 2,479 123.0%
132 5) n/m
1,396 5,527 (74.7)%
2015 30 1,086 14,962
15,634 672
2,060
1,308 580
82
90 3,146
2,798 220
47 81
2015 30 3,045 13,566
1,086 4,131
2015 2014 70
CSL 43 1
3
2015 30 48.3
EBITDA 1.3x 4.7

5.0
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2015 2015
1.3x 1.3x 1.9x
48.3% 50% 70%
15.0x X
EBITDA
EBITDA
14,510
33.2 6,970
4,131 2.5
549
NBN
129
15.7 33,475
2,950
468
AASB 119 252
6.4 8,129 781
12

186
187

82/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

OooooOodd
6.5 17,806 591
258 12
450
272
™

2015 2014 2015 2014
6,970 10,438 (33.2)%
33,475 28,922 15.7%
40,445 39,360 2.8%
8,129 8,684 (6.4)%
17,806 16,716 6.5%
25,935 25,400 2.1%
14,510 13,960 3.9%
14,510 13,960 3.9%
% 18.9 20.4 (1.5)pp

% 30.3 32.3 (2.0)pp
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2015 telstra.com/sustainability/report
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2002
2,000
2015 128.8 2014 11

885,000

2014 980,000 74,500

72,500
2000
telstra.com.au/mobile-phones/find-
accessible-devices
1800
50 85 100
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telstra.com.au/privacy/customer-access

2015 IT

telstra.com/cybersafety
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Digital Literacy

— Everyone Connected digital literacy

programs 117,000

Tech Savvy Seniors 32,000

2014 11 Women's Services Network

5,000 30

tech for good”

2015 Code Club

Australia 2.4
™

2012
Alannah and Madeline Foundation
e 1,500

40
600 e
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National Centre of Indigenous Excellence
IDX IDX
ICT
STEM
science technology engineering mathematics

11

STEM

500

532,000

telstrafoundation.com/projects/code-club-australia
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Employee Engagement
2014

2016

HSE

HSE

AS/NZS4801 H&S
2015 2016 HSE

)

LTIFR

pIRES 2:955
014B2HFE

015FFFE
LTIFR 100
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Gender Equality
31
2014 30 25.9 2015 30
25.6 Workplace Gender Equality
Agency
Brilliant Connected Women
Family and Domestic Violence Support Policy
10
2015 30
2014
3 30% 33.33%
“( 72 25. 6% 25.9%
0 0% 0%
- A 3 21.4% 23.1%
- B 18 24% 19.7%
- C 51 26.6% 28.7%
*C) 2,856 27.8% 27.2%
*( 7,237 32.5% 31.4%
* 10,165 31% 30.1%
* 11,757 31.3% 30.2%
25
O A B c
(i)
Gii)
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All Roles Flex

45

11
2015 18
2015 30 100

2015

telstra.com/governance

2015 30 96.3
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7,200
2015
5.3
2014
55 2014
27 2017

5.8
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2015 36

1.3
41.3

2015 35,180 tCOoe

e-waste

25 e-waste 5

e-waste
21 3,940 e-waste
e-waste

MobileMuster program

42

0.
e
=]
=
—
e

1.633. 2
1.582. 376

20135 20145 FE 20154F%

B EREHERT(Ro—T1, 2EEUES)
BT CEERESRN (100
§ skdmsag
Bl - 175084 b - T—2 4k U OTEESRERN F o (100;0,/T8)

)

5 e-waste
2014
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2015
540
3.5
33,239 MWh
E-waste
29 38

2015
15.6



United Nations Global Compact

2011

4,800

Indigenous Workforce Program
500
60
14
2015 30 144
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ARPANSA
EME
EME
ARPANSA EMF
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EME
WHO
www . telstra.com/eme WHO
EMF Explained
SMS
www.telstra.com/mobiletips 15
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1997 ( )
1997
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1994

2014 2006
29

2007
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8,538

2007
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@
®
5,793
2010 30 12,443,074,357 4869.60
5,793
2011 30 12,443,074,357 4869.60
5,793
2012 30 12,443,074,357 4869.60
5,793
2013 30 12,443,074,357 4869.60
5,793
2014 30 12,443,074,357 4869_60
509
217,418,521 427.87
@ 5,284
2015 30 12,225,655,836 4,441.73
2015

12,225,655,836
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4)
12,225,655, 836 100.0
12,225,655,836 100.0
) 2015 30
)
P 1,478,430,051 12.09
HSBC 1,169,266,397 9.56
988,099,981 8.08
HSBC 645,282,254 5.28
468,407,937 3.83
438,480,398 3.59
BNP DRP 289,035,486 2.36
A 140,223,172 1.15
2015 13 15.5 1,894
2015 30.5
2015 27 2015 25 2015 25
DRP 2015 DRP 2015
2015 DRP 2015 28
2014 30 2014 14 2014 26 15.0 1,866
2015 30 2015 12 2015 27 15.0 1,833
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1997 11 17 1998 10 27
@
2011 2012 2013 2014 2015
(2011 30 | (o012 30 | (2013 30 | (2014 30 | (eo15 30
) ) ) ) )
3.33 3.75 5.14 5.39 6.67
(279.92 ) (315.23 ) (432.07 ) (453.08 ) (560.68 )
2.56 2.69 3.70 4.66 5.21
(215.19 ) (226.12 ) (311.02 ) (391.72 ) (437.95 )
@
2015 2015 2015 2015 2015 2015
6.50 6.67 6.42 6.39 6.38 6.34
( ) (546.39 ) | (560.68 ) | (539.67 ) | (537.14 ) | (536.30 ) | (532.94 )
5.94 6.31 6.14 6.14 6.05 5.96
( ) (499.32 ) | (530.42 ) | (516.13 ) | (516.13 ) | (508.56 ) | (501.00 )
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@
2015 10 14
CEO 40
44

B. 60 2000 2014
R. 52 2015
R. 64 2014

A. 65 2009 2012

P. 60 2008 2014
56 2013

L. 55 2010 2013
L. 55 2012

M. 57 2009 2012
43 2015

AGM
AGM
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2015 13

B.

FCA FTSE

FAICD)
FAA
1994 2000 2001 2006 CSIRO
2008
%)
2014
2007 2003 2013
2007 2013
2014
2012 2015 2014

2013
2012 Pty Ltd 2013
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R. MBA
PM
2012 M&A
30
2006-2011
20
2003
30
Pte Ltd. 2000 2008
Inc. 2010 2011
BT 1980
1990
Inc NASDAQ KLIC 2011 DC
Pte Ltd 2014
Pte Ltd 2014 Ltd 2013

G- Ltd 2011
2009
2012 2013
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APA

1997

UNSW

2004

2005

2008

2012

FAICD)

2012

GAICD

2013
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AMA
2006 2008
Inc
2010
Inc
2003 2004
2006
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P.
2011 Ltd Asciano Ltd
TNT 10
20
2002 DHL
DHL 2006
Ltd 2011
USA 2006-2009 MAp
2005
L.
AMP
Ltd
2015
2015
2015 19 2006
2013-2014
2009-2013 AMP 2003-2013
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1991 1994 TNT
1994
2005
2009 DHL
2009-2011
2010-2011
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2003
100
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L. FAICD)
25
Inc
1997-
1999 1994-1997
2011-2012
2015 2014
2001
M.
30 2003
2007
ninemsn 1BM 14 1990
2015
2012-2014
2011-2014 Inc 2013
BDB Ltd 2012
1999 2011

2015 10 13 2015 10 13
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KPCB

Inc

KPCB 10
OPWR

KPCB E
IDEO

13

Inc 2011 2014

2015 10 13

2015 30 CEO
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2015 10

2015 10

FCIS

2012

1998

NBN

NBN
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@

2015 13

B. 170,000

R. 394,979

R. 45,000

A. 88,404
10,000

P. 26,159
L. 84,154
L. 212,500

M. 40,000

@ 2015 13
2015 30

5.8 175,000

2015 10 13

28
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2015 30 2015 KMP
2001 Corporations Act 300A
308 (30)
2015
2015
2015
2015
2015
CEO
BS&I
GE 2015 ASX20
2015 30 2015 21
2015
3,402,600 STI 2016 2015
21 377,534 STI STI
2015 LTI 939,716
274,083 2012 2013 2014
LTI

2014 STl 62,432
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STI LTI
STI LTI
2015 17
2015 30
2015 LTI 2014
2014 10

2012

STI
ASX20
775,000
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10
2,325,000

ASX20 25

200
2015
1,100,000

ASX20 25

200 160

2015 30

23,768
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1.
1.1

1.2 2015 2015

1.3 2016

2.
2.1

2.2

2.3
2015
STl
LTI

3.
3.1
3.2 KP1
STI
3.3 2015 30 LTI

3.4

4.
4.1
4.2

4.3

5.
5.1 -5.8

5.9
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1.
1.1
KMP
KMP 2015
2015
2015 30
2015
2015 30
1.2 2015
2015 30
2015
2015 STI STI
2015 2015 2015
STI LTI

2016

2015
2015 2015
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2015 19
2012 LTI 3.11
2015 30 6.14 97.4
2015
5.1
STI LTI 2015
® ®)
(O] O] ®) (M ) ©)
(OIOIORMCONEN))
1,625,274 32,612 | 1,638,696 | 489,880 | 296,255 | 4,082,717
1,350,000 | 214,501 | 975,038 | 423,107 ~| 2,962,736
820,951 11,280 | 537,961 | 274,556 | 368,400 | 2,013,148
1,040,000 13,229 | 569,205 | 361,014 | 714,518 | 2,697,966
1,200,000 14.209 | 1,181,850 | 366,134 | 2,345,204 | 5,107,397
1,080,000 20,709 | 1,386,720 | 356,034 | 2,468,630 | 5,312,093
1,350,000 9,443 | 1,337,550 | 387,139 | 3,085,792 | 6,169,924
2,650,000 11,669 | 3,402,600 | 913,577 | 7,523,170 | 14,501,016
0) 2015 2015
5.1
)
(3) 2015 2015 sTI 75 25
2016 30 2017 30
STI
STI 100
) STI 2015 30
2013 2014 50
2015 30 6.14
) 2015 2012 STI
(6) 2012 LTI 2014 30
2015 2015 30
6.14
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©) LTI 2012 96,500
2014 12 14 48,250 2015 30
6.14
() 2012 LTI
©) 2012 2015
60,000
(10) 2012 LTI 1,225,272

1.3
2016
STI LTI
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b)

STI LTI STI LTI

STI 2.3c STI LTI

VWAP

VWAP
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200

d)

2.2

LTI

2015
2015

ASX20

STI 2013 LTI
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2015
STI
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b) NBN
2013 NBN
NBN
STI LTI
2.2 a)
3.2 h)
NBN
NBN 2013
c)

LTI

NBN

NBN

2015

2015
100
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NBN Co

2015 STI
STI
NBN 3.3

2015 30
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d)
KMP
KMP
KMP
KMP
2.3
a)
2015 STI LTI
2.1 50
41, Twedest
CED 33. 3% 25,00 B.499 33 3%
37, 59%edk =t
o EEBER 26.8% 8.9% 28 6%
27. 39pde st
FLRA LD - Rl —il ) ]
F—T - THEEF 4T 26.2% 8.79 18.6%
R | E W iEEsTl WL
SSuU STI

LTI
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b) 2015 STI
2015
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2015
c) STI
STI
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150 200 STI
2015 STI NBN
2015 STI
EBITDA NPS

STI 3.2
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d) 2015

2015

LTI

RTSR

RTSR
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LTI
LTI
17
2014 LTI LTI
RTSR FCF ROl
2015 LTI
RTSR 50
FCF ROl 50
2014 2017 30
2018 30
RTSR
RTSR 25 100
75
FCF ROI 15.0
FCF ROI 15.0 50 100
16.6
RTSR
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2015 LTI
AT&T AT&T Inc Belgacom Group
Bell Canada Enterprises Inc BT BT Group plc AG
Deutsche Telekom AG SA Orange SA KPN N.V. Koninklijke KPN N.V. KT
KT Corporation Nippon Telegraph & Telephone Corp
NTT NTT DoCoMo Inc SGPS SA Portugal Telecom SGPS SA
Ltd Singapore Telecommunications Ltd SK SK Telecom Co Ltd
AG Swisscom AG AG Telekom Austria AG S.p-A.
Telecom Italia Sp.A. NZ Ltd Spark NZ Ltd 2014
NZ Ltd Telecom Corporation of NZ Ltd S.A. Telefonica
S.A. ASA Telenor ASA AB TeliaSonera AB
Inc Verizon Communications Inc PIc Vodafone Group Plc
2015 LTI Sprint Nextel
Corporation LTI
2014
Ltd Telecom Corporation of New Zealand Ltd 2014 NZ Ltd Spark NZ Ltd
2015
LTI
FCF ROI LTI FCF
FCF ROI
LTI
2017 2015 LTI
FCF ROI RTSR

2015 LTI
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SSU

2015

2017

c)

LTI

STI

LTI

STI

2014

30

2015 LTI

STI

2018

EBITDA
2016

2015
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3.
3.1 3.2 3.3
3.1
2015 2014 2013 @) | 2012 2011
D) 26,607 26,296 24,776 25,503 25,304
EBITDA (2) 10,745 11,135 10,168 10,234 10,151
?) 4,231 4,275 3,739 3,405 3,231
) 4 6.14 5.21 4.77 3.69 2.89
30.0 28.5 28.0 28.0 28.0
(1) 2013 AASB 119
©)) 70 2014 2015 2014 2013
EBITDA
(3) 2015 2014 2013
) 30 2010 3.25
3.2
a)STI STI
STI
2015 2014 2013 2012 2011
STI 61.0 53.6 66.0 65.6 48.4
b) 2015 STI
2015 2015 STI
2015 STI
STI 25
NBN
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NPS 10
NPS 50
15 10
25

2015 2015 2015 30

2015 2015

30

NPS 2015

28 2015 16

NPS

STI

100.0
EBITDA 82.0
77.5
NPS 50.0

STI

94.5
EBITDA 98.0
NPS

EBITDA STI
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c) 2015 STI
2015 STI 2015
2014 STI
2015 2015 2014
133.4 66.7 53.2
96.3 48.2 49.7
128.4 64.2
73.0 48.7 79.5
131.3 65.7 53.2
128.4 64.2 49.7
132.1 66.1 37.2
128.4 64.2 53.2
118.9 61.0 53.6
STI
STI NPS 2014
2015 STI NPS
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3.3
2013 LTI 2015 30
RTSR
RTSR 72
LTI
NBN
FCF ROI FCF NBN
csL
2014
LTI
a) 2013 LTI 2015 30
2013 LTI RTSR FCF ROI
2015 30
RTSR 91 45.5
2015 30
FCF ROI 80 40.0
85.5

2016 17
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LTI
LTI LTI
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25 EI o

MMEE ANA s AYA M4 s AANA MM6f & HIDA
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LTI LTI 2012
LTI
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2,325,000
1,350,000
1,100,000
1,040,000
1,200,000
1,080,000
1,350,000

12

12

1.1

4.1
2015

2015

30

775,000

235,000

70,000

35,000

50,000

25,000

7,000
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2015 ASX20
ASX20
2014 10 9.9 775,000
AGM
3.5
2012 AGM
2015
4.2
50
2015 13
2015 www . telstra.com/annual report
4.3
5.7 2015

2.2 d) KMP
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5.
KMP 2015 30
2015
5.1 )
2015
( ©®
(
D [ [ [ o
® ) ® @ ® ®
@ m
2015 1,606,491 1,638,696 32,612 18,783 - 40,075 - 465,562 1,029,028 4,831,247
2014 1,419,621 1,156,013 6,480 17,776 - 35,935 - 386,923 820,089 3,842,837
2015 1,311,249 975,038 214,591 38,751 - 33,288 - 341,572 690,276 3,604,765
2014 1,287,051 1,005,413 57,754 37,744 - 33,120 4,579,548 377,843 323,575 7,702,048
2015 180,697 177,034 1,885 3,139 - 4,533 - 30,272 33,289 430,849
® 2014 - - - - - - - - - -
2015 1,021,217 569,205 13,229 18,783 - 25,644 - 261,370 595,326 2,504,774
2014 1,012,142 930,150 12,452 17,776 - 25,748 - 296,639 510,601 2,805,508
2015 1,181,217 1,181,850 14,209 18,783 - 29,589 - 350,229 978,139 3,754,016
2014 1,039,194 956,700 11,557 44,203 - 27,085 - 318,977 744,371 3,142,087
2015 1,061,217 1,386,720 20,709 18,783 - 26,630 - 80,399 682,493 3,276,951
2014 1,054,662 804,330 17,544 17,776 - 26,811 - 312,728 768,547 3,002,398
2015 1,331,217 1,337,550 9,443 18,783 - 33,288 - 359,672 1,217,553 4,307,506
2014 1,319,621 754,059 8,172 17,776 - 33,435 - 347,501 796,861 3,277,425
2015 2,175,479 2,833,946 9,719 31,644 - 54,422 - 170,914 2,502,936 7,779,060
2014 2,620,224 2,112,713 8,286 29,776 - 66,250 - 793,931 2,580,070 8,211,250
2015 9,868,784 | 10,100,039 316,397 167,449 - 247,469 - 2,059,990 7,729,040 30,489,168
2014 9,752,515 7,719,378 122,245 182,827 - 248,384 4,579,548 2,834,542 6,544,114 31,983,553
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2014 31,983,553

1,533,107

2014
€3]
@

33,516,660
2013
®
2002 11
2.0647
*

(5) 2015
(6) AASB

5.4
Q)
2013

STI 25
2014 2015
(8) AASB
2014
FCF ROI

2015
RTSR
2014
2012 LTI
3.3
(9) 2012

60

2014

2015

2012

30

2014

,000
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5.2 STI ( )
STI
STH 2) STI
25 ) | C) ( )
1 7 G
@ ® 3)(4)
2015 3,275,753 | 1,638,696 546,232 66.7 33.3 2,184,928
2014 2,900,000 | 1,156,013 385,337 53.2 46.8 1,541,350
2015 2,700,000 975,038 325,013 48.2 51.8 1,300,051
2014 2,700,000 | 1,005,413 335,137 49.7 50.3 1,340,550
2015 367,671 177,034 59,011 64.2 35.8 236,045
2014 - - - - - -
2015 1,560,000 569,205 189,735 48.7 51.3 758,940
2014 1,560,000 930,150 310,050 79.5 20.5 1,240,200
2015 2,400,000 | 1,181,850 393,950 65.7 34.3 1,575,800
2014 2,400,000 956,700 318,900 53.2 46.8 1,275,600
@) 2015 2,160,000 | 1,386,720 - 64.2 35.8 1,386,720
2014 2,160,000 804,330 268,110 49.7 50.3 1,072,440
2015 2,700,000 | 1,337,550 445,850 66.1 33.9 1,783,400
2014 2,700,000 754,059 251,354 37.2 62.8 1,005,413
2015 4,414,247 | 2,833,946 - 64.2 35.8 2,833,946
(©)] 2014 5,300,000 | 2,112,713 704,237 53.2 46.8 2,816,950
[0 STI 2015 2014
2015 2014 STI
(2) 2015 2014 STI 2015 12 2014 13
(3) 2015 STI STI
2015 STI 100
O) 2015 11 2016 30
2017 30
2.3 0)
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5.3 2015 30 LTI
)
*
™ o
( ) | ( )
2013 1/07/2012 - 2017
30/06/2015 17/08/2016 350,110
2014 1/07/2013 - 2017
30/06/2016 30/06/2017 695,089
2015 1/07/2014 - 2018
30/06/2017 30/06/2018 1,222,341
2014 1/07/2013 - 2017
30/06/2016 30/06/2017 647,149
2015 1/07/2014 - 2018
30/06/2017 30/06/2018 1,100,104
2014 1/07/2013 - 2017
30/06/2016 30/06/2017 122,997
2015 1/07/2014 - 2018
30/06/2017 30/06/2018 244,467
2013 17/08/2015 | 2016 -
®) 2014 o1/0772016 | 2017 226,666
2015 30/06/2017 | 2017 440,962
2012 1/07/2011 - 2016
30/06/2014 19/08/2015 -
2013 1/07/2012 - 2017
30/06/2015 17/08/2016 250,080
2014 1/07/2013 - 2017
30/06/2016 30/06/2017 498,547
2015 1/07/2014 - 2018
30/06/2017 30/06/2018 977,874
2012 1/07/2011 - 2016
30/06/2014 | 19/08/2015 -
2013 1/07/2012 - 2017
30/06/2015 17/08/2016 262,582
2014 1/07/2013 - 2017
30/06/2016 30/06/2017 64,715
2015 1/07/2014 - 2018
30/06/2017 30/06/2018 -
2012 1/07/2011 - 2016
30/06/2014 19/08/2015 -
2013 1/07/2012 - 2017
30/06/2015 17/08/2016 325,103
2014 1/07/2013 - 2017
30/06/2016 30/06/2017 647,149
2015 1/07/2014 - 2018
30/06/2017 30/06/2018 1,100,104
9,176,039
o
) 27
©) 2015 2014 LTI
2.3 d) 1999 TESOP99
2002 11 AASB
27
(@) 2015 30 2012
2015 19 1,225,272
LTI 1,189,371 2014 LTI
1,041,256 564,013 2015 LTI 939,716
274,083 2013 2014 2015 LTI
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5.4 LTI Q)
LTI o @
N ( ” ! ( ) ( )

2015 1,008,683 20,345 -| 1,029,028
2014 745,864 74,225 - 820,089
2015 690,276 - - 690,276
2014 323,575 - - 323,575
2015 33,289 - - 33,289
2014 - - - -
2015 - - 595,326 595,326
2014 135,756 - 374,845 510,601
2015 978,139 - - 978,139
2014 744,371 - - 744,371
2015 682,493 - - 682,493
2014 768,547 - - 768,547
2015 1,217,553 - - 1,217,553
2014 796,861 - - 796,861
2015 2,502,936 - - 2,502,936
2014 2,580,070 - - 2,580,070

) 27

5.1 LTI
(2) AASB 2015
2015 2015 30
RTSR FCF ROI 2013
2014 2014 30 FCF ROI
2012 LTI 2015
3.3
™) STI 5.2 5.8
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OOooOoOoOoo
5.5 2015 (LTI )
2015
2014 2015 2015 2015 20:]3.8
30 30
3)
@ (
» M
- o) )
1,043,722 425,532 - 1(85,248) | 1,384,006 502,678 502,678
48,250 - (48,250) - - - _
424,360 382,978 - - 807,338 - -
) 225,760 - - - 225,760 - -
311,188 -| (311,189 - - - -
249,966 117,277 - - 367,243 - -
TESOP99 400 - - - 400 - -
1,431,363 | 340,426 | (302,544) (60,891)| 1,408,354 359,057 | 741,012
1,476,389 306,382 (293,900)| (63,936)| 1,424,935 377,008 779,065
1,472,864 382,978 - (79,159)| 1,776,683 466,773 969, 345
D 5,013,536 939,716 | (1,355,932) - 14,597,320 - 11,225,272
5.8 2015
2015
2015
( )
(¢Y) 2014 11 11 2015 LTI 2014
2014 LTI 2015
LTI 2014 11 11 2.3 d)
@
2015 2011 LTI 2015
2012
KMP 5.8
O]
2015 14.5 2013 LTI
(4) 2015 30
2015 85.5 2016
2013 LTI 2015 30
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(5) 2015 30 2015
2013 LTI
2014 2012 LTI 2015
KMP 5.8
(6) 2014 30 2015
2012 60,000
5.1 (9)
©) 2015 30 2015 30
2012 LTI 1,225,272 2015 19
) STl 5.2 5.8
» KMP
(**) 2015 30
5.6 2015 LTI / Q)
( ) (1) (@) /7 ( ) (3)
1,629,788 - - 275,025
1,466,806 - _ _
325,956 - 811,214 -
- 661,442 1,761,324 -
1,303,832 - 1,712,399 -
1,173,443 - 1,663,474 _
1,466,806 - - -
3,599,112 - 7,674,575 -
(1) 2015 RTSR FCF ROI 2014 10 15
3.07 4.59 27
AASB
©)) 2015 2014 LTI
2.3 d) 2015 2014 15
5.64
(©) /
*) STI 5.2 5.8
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5.7
@ (@)
B 2015 738,573 7,304 18,783 764,660
2014 687,225 4,425 17,775 709,425
A 3 |2015 248,217 - 18,783 267,000
2014 267,000 - 4,444 271,444
R 0 2015 202,314 - 16,467 218,781
2014 - - - -
A 2015 251,217 - 18,783 270,000
2014 252,225 - 17,775 270,000
5) (6) 2015 230,923 - 4,077 235,000
2014 199,033 - 5,701 204,734
p 2015 273,217 - 18,783 292,000
2014 274,225 - 17,775 292,000
L @ | 2015 292,327 18,783 311,110
2014 287,225 - 17,775 305,000
2015 251,217 - 18,783 270,000
2014 252,225 - 17,775 270,000
M 2015 248,217 18,783 267,000
2014 249,225 - 17,775 267,000
D ® 2015 231,022 3,978 235,000
2014 230,672 - 4,328 235,000
2015 2,967,244 7,304 156,003 3,130,551
2014 2,699,055 4,425 121,123 2,824,603
(€]
(2) 2014 2015 Foxtel
KMP ( 2M.3.03 (3B)) 2015
7,304 2014 2.0647
2015 2.0802
() 2014 13,331
4,444
) 2014 15 KPM
(5) 2014 2,274
(6) 2015
@) 2015 2014
6,110
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oOoOooodn
5.8 KMP
2015 KMP
2014 / 2015 2015 2015
30 STI 30 30
Q) LTI
(O]0)] * OIO) ©

B 185,816 - - - 10,000 195,816 189,379
A 101,765 - - - - 101,765 21,765
R - - - - 45,000 45,000 -
A 88,404 - - - - 88,404 88,404
- - - - 10,000 10,000 -
P 26,159 - - - - 26,159 26,159
L 74,115 - - - 12,389 86,504 86,504
240,641 - - - 46,000 286,641 286,641
M 40,000 - - - - 40,000 40,000
D 103,993 - - - - 103,993 37,493
860,893 - - - 123,389 984,282 776,345
278,407 48,250 68,322 - - 394,979 172,746
274,958 - 59,420 - - 334,378 98,620
87,578 - - - - 87,578 87,578
1,082,861 - 54,972 117,277 - | 1,255,110 548,593
806,940 - 56,542 381,955 (607,882)] 637,555 469,857
621,587 - 47,536 402,057 (415,000)] 656,180 483,811
383,310 - 44,566 502,572 - 930,448 930,448
3,319,003 - 124,864 | 1,225,272 - | 4,669,139 | 4,669,139
6,854,644 48,250 456,222 | 2,629,133 [(1,022,882)| 8,965,367 | 7,460,792

7,715,537 48,250 456,222 2,629,133| (899,493)| 9,949,649 | 8,237,137
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@ KMP
2015
©) 2014 30
2014
(3) 2015 STI
2015 STI
®
2012 LTI
) 2015 30
®)
(
27

KMP

2014 15
30 2015 5

2014 11 11
2015 30

LTI
2015 30
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5.9
LTI

EBITDA
STI EBITDA (

LTI FCF
FCF
FCF ROI
LTI FCF
STI FCF FCF

FCF
GE
GMD
KMP
LTI
NBN
NBN NBN NBN Co

NPS STI
3.2 b)
LTI STI

LTI
STI

RTSR

KMP
SSU
STI

STI STI
LTI

5.1
5.7
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5.735 1.075 5.687 1.109
482.08 90.36 478.05 93.22

3.403 0.374 2.417 0.335
286.06 31.44 203.17 28.16

9.138 1.449 8.104 1.444
768.14 121.80 681.22 121.38
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2015 30
30
2015 2014
( ) 26,023 2,187,493 25,320 2,128,399
584 49,001 976 82,043
26,607 2,236,584 26,296 2,210,442
4,921 413,659 4,732 397,772
6,847 575,559 6,465 543,448
4,113 345,739 3,988 335,231
15,881 1,334,957 15,185 1,276,451
26 19 1,597 24 2,017
15,862 1,333,360 15,161 1,274,434
(EBITOR) 10,745 903,225 11,135 936,008
3,983 334,811 3,950 332,037
(EBIT) 6,762 568,414 7,185 603,971
157 13,197 156 13,113
846 71,115 1,113 93,559
689 57,917 957 80,445
6,073 510,496 6,228 523,526
1,787 150,215 1,679 141,137
4,286 360,281 4,549 382,389
/C ) 12 19 1,597 (204) (17,148)
4,305 361,878 4,345 365,241
4,231 355,658 4,275 359,357
74 6,220 70 5,884
4,305 361,878 4,345 365,241
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2015 30
30

2015 2014
4,231 355,658 4,275 359,357
74 6,220 70 5,884
4,305 361,878 4,345 365,241
233 19,586 116 9,751
(69) (5,800) (34) (2,8598)
_ - 1 84
7 588 - -
@ (€CD) - -
48 4,035 ) (336)
218 18,325 79 6,641
196 16,476 39 3,278
9 757 (13) (1,093)
2 168 239 20,090
_ - 48 4,035
_ - 100 8,406
91 7,649 (116), (9,751)
@) (23,285) (140) (11,768)
13) (1,093) ) (1,429)
212 17,821 228 19,166
@ (168) - -
®) (252) 15 1,261
72 6,052 - -
(22) (1,849) - -
265 22,276 383 32,195
483 40,601 462 38,836
4,788 402,479 4,807 404,076
4,666 392,224 4,740 398,444
122 10,255 67 5,632
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2015 30
30

2015 2014
20 1,396 117,348 5,527 464,600
10 4,721 396,847 4,172 350,698
1 491 41,273 362 30,430
17 7 588 23 1,933
9 757 2 168
346 29,085 329 27,656
- - 23 1,933
6,970 585,808 10,438 877,418
10 1,171 98,434 973 81,790
1 32 2,690 29 2,438
26 201 16,896 196 16,476
137 11,516 127 10,676
13 20,450 1,719,027 19,842 1,667,919
14 9,332 784,448 6,382 536,471
17 1,790 150,467 1,322 111,127
66 5,548 7 588
24 296 24,882 44 3,699
33,475 2,813,909 28,922 2,431,183
40,445 3,399,807 39,360 3,308,602
15 4,045 340,023 3,834 322,286
16 970 81,538 932 78,344
17 1,496 125,754 2,277 191,405
17 214 17,989 400 33,624
201 24,461 296 24,882
1,113 93,559 926 77,840
- - 19 1,597
8,129 683,324 8,684 729,977
15 74 6,220 66 5,548
16 284 23,873 261 21,940
17 14,138 1,188,440 13,547 1,138,761
17 911 76,579 1,169 98,266
1,558 130,965 1,286 108,101
24 4 336 - -
837 70,358 387 32,531
17,806 1,496,772 16,716 1,405,147
25,935 2,180,096 25,400 2,135,124
14,510 1,219,711 13,960 1,173,478
19 5,198 436,944 5,719 480,739
3n2 31,270 (228) (19,166)
8,533 717,284 8,331 700,304
14,103 1,185,498 13,822 1,161,877
407 34,212 138 11,600
14,510 1,219,711 13,960 1,173,478
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2015 30
30

2015 2014
( (GST) ) 29,521 2,481,535 28,950 2,433,537
(GST ) (19,621)]  (1.649,341) @18,710))  (1,572,763)
166 13,954 147 12,357
10,066 846,148 10,387 873,131
(1,755) (147,525) Q,774) (149,122)
20 8,311 698,623 8,613 724,009
(2,845) (239,151) (2,868) (241,084)
(2,257) (189,723) (894) (75,150)
( ) (5,102) (428,874) (3,762) (316,234)
( ) 20 (984) (82,715) (165) (13,870)
26 “8) (4,035) ®) (252)
@2 (6,052) (89) (7,397)
( ) (6,206) (521,676) (4,018) (337,753)
94 7,902 94 7,902
( ) 4 336 2,397 201,492
92 7,734 98 8,238
167 14,038 150 12,609
@D (2,606) @1 (1,765)
4 336 4 336
184 15,467 166 13,954
(5,692) (478,470) (1,130) (94,988)
2,619 220,153 7,483 629,021
1,714 144,079 1,572 132,142
20 79 6,641 - -
(3,368) (283,114) (1,387) (116,591)
20 “5) (3,783) - -
“n (3.951) 1) (7,649)
(1,004) (84,396) - -
2 168 3 252
) (4,539) (61) (5,128)
- - 29 2,438
20 333 27,992 - -
(916) (76,999) (947) (79,605)
20 121 10,171 160 13,450
20 - - (149) (12,525)
57 4,791 8 672
54 4,539 - _

( ; G4 (4.5%9)

(3,699) (310,938) (3,545) (297,993)
() (&) (22) (1,849)
(6,882) (578,501) (4,430) (372,386)
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2015 30 ( )
30
2015 2014
« Y (4,263) (358,348) 3,053 256,635
5,527 464,600 2,479 208,385
132 11,096 ®) (420)
20 1,396 117,348 5,527 464,600
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2015 30
@
® © @ ®
2013 5,711 (499) (92) - - (28)] 7,519 12,611 264 12,875
- - - - - - 4,275 4,275 70 4,345
- 413 (30) - - - 82 465 ®) 462
- 413 (30) . - - 4,357 4,740 67 4,807
- - - - - - (3,545)| (3,545)| (22) (3,567)|
- - - - - - - - 6 6
- - - - - - - - (198) (198)
©) - - - - - 8 - 8 13 21
3 - - - - - - 3 - 3
(61) - - - - - - (61) - (61)
29 - - - - - - 29 - 29
37 - - - - - - 37 8 45
2014 30 5,719 (86)| (122) - - (20)| 8,331 13,822 138 13,960
- - - - - - 4,231 4,231 74 4,305
- 207 8 50 6 - 164 435 48 483
- 207 8 50 6 - 4,395 4,666 122 4,788
_ _ - - - - (3,699)| (3,699)| (] (3,700),
( ) (509) - - - - - (494) (1,003)| - (1,003)
- - - - - - - - 22 22
- - - - - - - - (13) (13)
() - - - - - @n - (@), - @n
@ - - - - - 356 - 356 113 469
2 - - - - - - 2 - 2
(4 - - - - - - (54), - (54)
40 - - - - - - 40 26 66
2015 30 5,198 121 (114) 50 6 309 8,533 14,103 407 14,510
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2015 30
a,
® ®| o O] ©
2013 480,067 (41,946) (7,734) - - (2,354)| 632,047 1,060,081 22,192 1,082,273
- - - - - - 359,357 359,357 5,884 365,241
- 34,717 (2,522) - - - 6,893 39,088 (252) 38,836
- 34,717 (2,522) - - - 366,249 398,444 5,632 404,076
- - - - - - (297,993)|  (297,993) 1,849)  (299,842)
- - - - - - - - 504 504
- - - - - - - - (16,644) (16,644)
@) - - - - - 672 - 672 1,093 1,765
252 - - - - - - 252 - 252
(5,128) - - - - - - (5,128) - (5,128)
2,438 - - - - - - 2,438 - 2,438
3,110 - - - - - - 3,110 672 3,783
2014 30 480,739 (7,229)| (10,255) - - (1,681)| 700,304 1,161,877 11,600 1,173,478
- - - - - - 355,658 355,658 6,220 361,878
- 17,400 672 4,203 504 - 13,786 36,566 4,035 40,601
- 17,400 672 4,203 504 - 369,444 392,224 10,255 402,479
- - - - - - (310,938)]  (310,938), 64| (311,022)
( (D (42,787) - - - - - (41,526), (84,312) - (84,312)
- - - - - - - - 1,849 1,849
_ - - - - - - - (1,093) (1,093)
©) - - - - - (2,270) - (2,270) - (2,270)
) - - - - - 29,925 - 29,925 9,499 39,424
168 - - - - - - 168 - 168
(4,539)| - - - - - - (4,539), - (4,539)|
3,362 - - - - - - 3,362 2,186 5,548
2015 30 436,944 10,171 (9,583), 4,203 504 25,975 717,284 1,185,498 34,212 1,219,711
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(b)

30

©

30
2015

©)

(e
2013 12 10
33
2014 12 12

27
(f 2014 10 217,418,521
19

(¢
2014 30

63.2 2015 30 54.3

356

1PO
2013 30 66.0 2014 30 63.2

20
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30
30
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2015 2015
2015 30 2015 13

2001
AASB
1ASB IFRS
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AASB 116

EBIT EBITDA

2001 341
1998 10

98/100

AASB 138
EBITDA
EBITDA
EBITDA
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2013-
AASB 139
AASB 2013
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2013
AASB 2013

)

AASB 2013

AASB 2013
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2013

AASB 139

AASB
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AASB 2013
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30
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31 52 32 52
a 10 20
40 40
10 53 10 58
49 51
30 30
16 16
1P 10 10
10 10
18 18
32 30
25 21
12 12
13 13
IT

11 15 15
20 20

a 2015
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25
2015 30
a
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AASB 2014
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AASB 2014 AASB  2014-
AASB  2014- AASB AASB
2015

2014
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AASB 2009 12 AASB
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b
2014 12 AASB AASB 15 AASB  2014- AASB 15

AASB 15
AASB 15 AASB  2014- 2017

1ASB IFRS 15 AASB
AASB 15 2018 AASB 15

AASB  2014-
AASB AASB 11
AASB  2014- AASB
116 AASB 138
AASB  2014- AASB 127
AASB  2014-10
AASB 10 AASB 128
AASB  2015- 2012 2014

AASB  2015- AASB 101
AASB  2015- AASB 1031
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30
2015 2014
34.3 36.1
34.3 36.0
4,212 4,479
34.5 34.4
34.5 34.3
4,231 4,275
12,284 12,443
20) (25)
12,264 12,418
16 27
12,280 12,445
a 2014 10 217,418,521
19
b
c TESOP99
d

STI
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TESOP99 27
30
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1,866 1,742
1,833 1,803
3,699 3,545
15.0 14.0
15.0 14.5
30.0 28.5
30
2015 494
19
30
2015 2014
15.0 14.5
a 15.5 15.0
30.5 29.5
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32 111
30
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264 364
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31
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2015
CSL CSL
2014 CSL TIG
NYSE
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2015 30
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2015 30
TR GES TOps ™ ©
2015 30
a 17,192 5,658 266 2,444 463 26,023
60 16 158 142 208 584
17,252 5,674 424 2,586 671 26,607
1,256 1,118 1,584 75 888 4,921
a 5,390 1,586 7 86 (222) 6,847
1,158 531 1,605 27 773 4,004
() 1 - - - 18 19
EBITDA 9,449 2,439 (2,772) 2,398 (750) 10,764
TR GES TOps ™ ©
2014 30
a 16,308 5,252 127 2,262 1,923 25,872
75 5 162 66 668 976
16,383 5,257 289 2,328 2,591 26,848
1,179 888 1,601 72 1,203 4,943
a 4,676 1,389 1 78 378 6,532
1,159 499 1,577 51 1,052 4,338
) - - - - 24 24
EBITDA 9,369 2,481 (2,900) 2,127 18), 11,059
a GES 187 2014 168
TR W
GES 23 2014 22
TW
b
30 22 2014 24
26

219/464



EDINETOOOO

OO000DO000DO000DO000DOdn(Eossss)

ooooooo
(c
55 2014 11 26
12 12
12
98
2014 CSL 561 CSL
10 20
2014 28 100
30
70
19
552 204
12 20
EBITDA EBITDA EBIT
30
2015 2014
EBITDA 11,514 11,077
(750) (18)
EBITDA 10,764 11,059
(3,983) (4,042)
EBIT 6,781 7,017
(689) (957)
6,092 6,060
6,073 6,228
19 (168)
6,092 6,060
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d
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e
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2,758 467
29,983 26,420

CSL

221/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

OooooOodd
30
2015 2014

6,944 7,076
10,651 9,668
P 2,883 2,968
2,418 1,963
931 900
csL - 1,045
780 611
f 1,238 888
g 178 201
584 976
12 - 552
26,607 26,848

f NBN

2014 NBN
g
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23,022 22,497
2,426 2,358
397 264
25,845 25,119
125 165
53 36
178 201
26,023 25,320
a 156 76
b 20 @ 561
6 -
21 -
c 138 175
NBN 163 66
102 98
584 976
26,607 26,296
62 85
18 14
54 54
18 3
24 5 -
157 156
26,764 26,452
12 - 552
a NBN NBN
b 2014 CcSL 561

20
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30
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113 251
66 45
202 199
24 61 107
3,079 2,906
23 30
189 220
13 10 15
14 5 1
14 - 12
26 2 2
229 280
10 12) (20)
587 632
- 111
1,556 1,468
421 346
1,007 977
325 194
4,113 3,988
13 2,922 2,896
1,061 1,054
3,983 3,950
17 875 961
24 - 10
6 128
1 11)
- 64
28 19
910 1,171
(64) (58)
846 1,113
2 4
12 (19) 720
2014
13 14
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b 2014 111
98

c AASB 2013

2014

AASB 2013
d 6.2 2014 6.2
30
2015 2014
EY 8.104 9.138

a 1.324 1.338
- 0.015 0.011
- 0.105 0.100
EY 1.444 1.449
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1,722 1,799
67 (90)
) 6
1,787 1,715
29.3% 28.3%
19 (168)
6,073 6,228
6,092 6,060
1,828 1,818

14 44

9 (56)

149 ©)
) 6
1,787 1,715
1,787 1,679
- 36

85 (16)
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(1,175) (1,110)
(953) (881)
an (14)
342 307

55 103

29 34

99 105

140 95

27 47

34 1

© 13
(1,428) (1,300)
(188) (120)
123 141

1 -

(64) 21
(1,492) (1,279)
66 7
(1,558) (1,286)
(1,492) (1,279)

30
2015 2014

316 48
549 349
311 306
1,176 703
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10.
10.
30
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a 3,438 2,950
a (113) (120)
3,325 2,830
b 102 93
1,172 1,155
122 94
1,396 1,342
4,721 4,172
a 476 317
29 459 457
29 a ®
452 451
b 201 184
42 21
243 205
1,171 973
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a
30
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2,727 (13) 2,297 (25)
30 732 13) 631 12)
31 60 197 (6) 135 ()
61 90 75 ) 62 12)
91 120 62 12) 49 (10)
120 121 (62) 93 (53)
3,914 (113) 3,267 (120)
30
2015 2014
(120) (180)
- (49) (34)
- - ®
- 52 51
- 12 20
- - 9
- (2) -
- (6) -
- - 20
(113) (120)
14 30
12 24 36
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5.3 2014 3.8
30
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182 178

55 30

353 314

(50) @37
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102 93

201 184

303 277

6.0
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11.
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234 201
77 78
311 279
40 11
a 140 72
491 362
32 29
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a
701 589
(561) (517)
140 72
12.
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2015 30
12.
a
2014 28 100 454
30
70
1234
12456
100
30 157 2014
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19
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30
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19) 570
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- 36
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0.2 Q.7
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454
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a 1,002
a) (391)
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a) -
a AASB
454 30
157
150
30
2015 2014
4,212 4,479
19 (204)
4,231 4,275
b Sequel Media
2014
55
AASB
2014 30

12 2014 11 26 20
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13.
30
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52 51
1,267 1,209
(620) (606)
647 603
62,156 59,761
(42,974) (41,055)
19,182 18,706
1,854 1,647
(1,285) (1,165)
569 482
65,329 62,668
(44,879) (42,826)
20,450 19,842
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2013 52 580 19,179 515 20,326
- 106 2,584 159 2,849
- 1 1 5 7
(€] @) 12) (20) (40)
- © (334) @7 (390)
- - (14) @ (15)
- (73) (2,696) 127 (2,89)
- - - 3) (©)
- - - @ (@)
_ 5 @ 2 5

&0is 30 51 603 18,706 482 19,842
- 82 2,322 201 2,605
5 9 776 27 817
@) (€3] ©) (3] ©)
- (©)) Q) - (10)
- (64) @.721) 37 2.922)
- 12 40 15 67
@ 10 69 an 60

2015 30 52 647 19,182 569 20,450

a 58 2014 53

b

c 40 2014 39

13.

2015 30 598 2014 550
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14.
30
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1,652 489
- (94)
1,652 395
9,518 8,733
(5,053) (4,468)
4,465 4,265
- 447
- (447)
12 12
12 12
2,441 1,168
(399) (352)
2,042 816
288 129
(104) 87
184 42
30 14
(8) 5)
22 9
2,260 879
1,823 1,667
(868) (824)
955 843
15,764 12,659
(6,432) (6,277)
9,332 6,382
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d e
(@ b) ¢
2013 1,382 4,740 67 18 1,053 11 76 855 8,202
- 907 - - 1 2 - 840 1,750
116 38 - - - 42 3 - 199
® (944) (459) - ) (145) @) (55) (33)| (1,643)
© (12 @ - - - - - - (13)
™ (150) - - - - - - - (150)
- (877) (67) - (93) (11) (6) 19| (@,873)
- (85) - ) - - ) - (88)
3 2 - - - - @ - 4
© - - - - - - () - ()
2014 %0 395 4,265 - 12 816 42 9 843 6,382
- 1,035 - 1 1,336 - - 950 3,322
- 2 - - - 2 - - 4
(O] 1,173 130 - - 12 151 13 - 1,479
- ® - (6} - - - - ®)
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2015 30 VBI 112 2014 109
2015 15 2014 15
75 2014 86
2016 15
2015 30 2016 31
2016
30
2015 2014
7 4
21 16
10 22 23
11 19 41 45
20 9 12
100 100
2014 10

24.3

296/464



25.
25.1

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

v

30 30
2015 2014 2015 2014

- - 100.0 | 100.0

- - 100.0 | 100.0
302 302 100.0 | 100.0
29 29 100.0 | 100.0
- - 100.0 | 100.0

- - 100.0 | 100.0

- - 100.0 | 100.0

- - 100.0 | 100.0

- - 100.0 | 100.0
20 - 51.0 -
5 2 100.0 | 100.0
393 393 100.0 | 100.0
2,678 |2,678 100.0 | 100.0
478 478 100.0 | 100.0
- - 100.0 | 100.0

- - 100.0 | 100.0
303 303 100.0 | 100.0
173 - 100.0 | 100.0
2 - 87.5 -
19 - 100.0 -
6 - 50.1 -
4 - 100.0 -
26 - 100.0 -
20 20 100.0 | 100.0
27 27 50.0 50.0
- - 100.0 | 100.0
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30 30
2015 |[2014 | 2015 | 2014
. 41 41 | 100.0 | 100.0
f 5 - | 100.0 -
¢ 5 37 - | 100.0 -
C
f - - | 100.0 -
c 18 - 51.0 -
f - - | 100.0 -
1300 20 20 85.0 | 85.0
- - | 100.0 | 100.0
€ . 44 44 | 100.0 | 100.0
- - | 100.0 | 100.0
E - - | 100.0 | 100.0
. - - | 100.0 | 100.0
- - | 100.0 | 100.0
c 14 - | 100.0 -
f - - | 100.0 -
f - - | 100.0 -
) Vic 16 16 | 100.0 | 100.0
02 a - - 31.6 | 31.6
a 16 16 | 100.0 | 100.0
02 a - - 31.7 | 31.7
. 16 16 | 100.0 | 100.0
02 a - - 31.7 | 31.7
02 a 22 9 5.0 5.0
Xt - - | 100.0 -
. 45 45 | 100.0 | 100.0
. - - | 100.0 | 100.0
- - | 100.0 | 100.0
2 8,012 | 7,474 | 100.0 | 100.0
c f i - - | 100.0 -
- - | 100.0 -
c f i
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30 30
2015 [2014 | 2015 | 2014
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - 54.3 | 63.2
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 -
- - | 100.0 | 100.0
- - | 100.0 | 100.0
c - - | 100.0 | 100.0
. - - | 100.0 | 100.0
c - - | 100.0 | 100.0
c - - | 100.0 -
. - - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
c - - | 100.0 | 100.0
- - 99.9 | 99.9
- - 99.9 | 99.9
- - - | 55.0
h) - - - | 100.0
- - - | 100.0
- - - | 100.0
)

- - - | 100.0
- - - | 100.0
- - - | 30.0
- - | 100.0 | 100.0
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30 30
2015 |2014 | 2015 | 2014
- - - | 100.0
- - - | 100.0
- - - | 100.0
- - - | 100.0
- - - | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - 90.0 | 90.0
- - | 1200.0 | 100.0
- - | s1.0| s1.0
- - | 9.0 | 49.0
- - 68.0 | 68.0
- - | 32.0| 3200
- - | 100.0 | 100.0
- - | 40.0| 40.0
- - 60.0 | 60.0
- - 60.0 | 60.0
- - | 40.0| 40.0
- - | 40.0| 40.0
- - | 4.8 | 48.8
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 | 100.0
- - | 100.0 | 100.0
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30 30
2015 |2014 | 2015 | 2014
- - | 100.0 | 100.0
- - 49.0 -
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
c - - | 100.0 | 100.0
- - | 100.0 | 200.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - | 100.0 | 100.0
- - 74.0 | 74.0
(602) - - | 100.0 | 100.0
- - | 100.0 -
- - 97.3 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
c - - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- - | 100.0 -
- 3| 100.0 -
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30 30
2015 2014 2015 2014

12,791 | 11,916
(8,579) | (7.635)
4,212 | 4,281

a ASIC
ASIC 9871418 2010 17

v

02

2015 22
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ASIC 98/1418

2001
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30
2015 2014
485 5,156
3,785 3,429
479 361
7 23
8 2
294 315
5,058 9,286
1,152 966
32 29
196 196
2,674 1,536
136 126
19,162 19,391
7,443 6,064
- 1
1,790 1,322
296 44
32,881 29,675
37,939 38,961
3,558 3,525
954 925
1,967 3,618
214 400
257 259
890 852
7,840 9,579
66 63
267 259
14,058 13,484
911 1,169
1,401 1,238
402 375
17,105 16,588
24,945 26,167
12,994 12,794
5,198 5,719
(54) (118)
7,850 7,193
12,994 12,794
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30
2015 2014
24,773 25,493
930 441
25,703 25,934
4,428 4,349
6,500 5,730
3,866 5,681
14,794 15,760
19 24
14,775 15,736
EBITDA) 10,928 10,198
3,822 3,798
EBIT 7,106 6,400
148 152
840 1,096
692 944
6,414 5,456
1,781 1,780
4,633 3,676
4,633 3,676
233 114
(69) (€]
7 -
@ -
170 80
11 (45)
®) 15
72 -
(22 -
58 (30)
228 50
4,861 3,726
7,193 6,725
- 257
53 -
(494) -
4,803 3,756
(3,699) (3,545)
7,856 7,193
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2014 12 12
2014 12 12
2014 11 28

2015 30

30
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IT
e EY
EY

f

2014 98.9

2015 29
97.3 20

2014 12 12 49

2014 11 10 100

2015 20
g

2014 30 63.2
2015 30 54.3

20
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h
20
100
i
2015 15
26.
30
2015 2014
5 4
5 4
221 216
(25) (24)
196 192
201 196
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26.1
30
2015 | 2014

50.0 | 50.0

. 50.0 | 50.0
. 50.0 | 50.0
. 50.0 | 50.0
80.0 | 80.0

50.0 | 50.0

GIS GIS 50.0 | 50.0
3.8 | 33.3

46.9 | 46.9

. 100.0 | 100.0
28.4 | 26.7

27.3 | 24.9

23.7 | 18.0

2.1 | 321

. 30.0 | 30.0
12.3 .

22.4 .

9.3 -

19.8 .

49.0 .

13.4 .
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50

100

50

20

GIS

12 31

12 31

12 31

12 31

12 31

12 31
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2014

12 31

31

44

33.3
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30
30
e
30
2015 2014 2015 2014
4 5 192 13
2 2 46 158
- @) - -
- - - ®
- - @ @
6 5 236 168
a ) Q@) 20 25
b - - (15) @
b - - (45) -
5 4 196 192
4 5 - -
6 4 - -
a
30 22 2014
2014 30 24
b 45

14 2014
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50 2,779
2014 4,658
MSG
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30
2015 2014

600 526
3,140 2,989
3,740 3,515
933 816
3,166 3,068
4,099 3,884
(359) (369)
4 34
8 37
3,134 3,034
3,165 3,107
2,267 2,120
387 394
1 1
235 236
2 11
36 24
239 323
23 (40)
262 283
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30
2015 2014 2015 2014
1 @ 35 36
(18) 1 ©) 1
an @ 26 37
30
2015 2015 2014 2014
(6) 179 31 185
O 556 - 558
14) 101 1) 115
@2) 836 20 858

125 2014 165
119

12 125
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27.
TESOP99
27.1
2000

100

2015 40

2014 37 2015 30
28 2014 29 1.7 2014
1.7
a STI
STI
STI
STI
2015 2014 2013 2012 STI 25
2015 2014 2013 2012
2015 2014 2013 2012 17
12 24
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2015 2014 2013

STI
a
b
2013 30 4,048,652 3.10
3,156,996 3.96
(162,702) 2.98
c (928,022) 3.67
2014 30 6,114,924 3.46
2,460,563 5.64
(378,465) 3.50
c (923,108) 4.43
2015 30 d 7,273,914 4.07
a 5.59 2014
5.01
b
C 2015 30 STI
d
b LTI
LTI

LTI
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LTI
LTI
a
2011
RTSR 2010 20 | 2010 2013 30 2014 20
FCF ROI 2010 20 | 2010 2013 30 2014 20
2012
ESP 2012 19 2015 19
RTSR 2011 19 | 2011 2014 30 2015 19
FCF ROI 2011 19 | 2011 2014 30 2015 19
2013
ESP 2013 21 2016 21
RTSR 2012 17 | 2012 2015 30 2016 17
FCF ROI 2012 17 | 2012 2015 30 2016 17
GE 2012 17 2015 17
2014
ESP 2014 28 2017 28
RTSR 2013 2013 2016 30 2017 30
FCF ROI 2013 2013 2016 30 2017 30
GE 2013 2016
2015
ESP 2015 27 2018 27
RTSR 2014 2014 2017 30 2018 30
FCF ROI 2014 2014 2017 30 2018 30
GE 2014 2017
a ESP
GE
b
RTSR
FCF ROI
ESP
GE
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LTI
2015 2014 2013
2015 2015 2014 2013
LTI
2015 LTI
RTSR
FCF ROI
GE
GE
2015 2014 2013 2012 LTI
2014 2013 2012

STI
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ESP
2015 2014 2013 2012 ESP
RTSR
2015 2014 2013 2012 2011 RTSR

2017 30 2016 30 2015 30 2014 30 2013 30

50
RTSR 50 25 75
100

50 RTSR

RTSR
FCF ROI
2015 2014 2013 2012 2011 FCF ROI

2017 30 2016 30 2015 30 2014 30 2013 30
FCF ROI
FCF ROI 50
FCF ROI
50 100
FCF ROI 100
FCF ROl

FCF ROl
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GE
2015 2014 2013 GE
GE
ESP
2015 2014 2013 2012 ESP
2014 2015
30 ) ®) © |30
2011
RTSR 4,915,419 -1 @1.633) (4.903,786) - -
FCF RO 4,905,186 | @1.633) (4,893,553) . .
2012
ESP 1,923,900 - - | @,923,900) - -
RTSR 2,418,600 | @7a,141) - - | 2,244,549
FCF RO 1,361,722 | @7s,138) . | 1,187,584
2013
ESP 2,229,900 - | (a9s,400) | 2,035,500
RTSR 2,275,378 | ao1,076) -| s7.582) 1,896,720
FCF RO 2,275,378 | qo1,076) | (a16,856)| 1,667,446
Gt 116,371 - . . | 1,371
2014
ESP 2,605,600 - | (287,800 | 2,367,800
RTSR 2,560,235 | (u43,025) - - | 2,417,210
FCF RO 2,560,235 S| (43,025) . | 2,417,210
GE 133,595 - - - -| 133,505
2015
ESP _| 2,499,400 | (56,900 - | 2,442,500
RTSR ~| 1,938,147 . . ~| 1,938,147
FCF RO _| 1,938,147 . . ~| 1,938,147
GE S| e - - S| urnom
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a
b
C
2015 30
2013 2014
30 @ Q) @ (30
2009
ESOP 9,169,697 - | (4,734,733)| (4,434,964) - -
US ESOP 29,000 - (17,500)]  (11,500) - -
RTSR 2,329,659 - (55,329)| (2,274,330) - -
2010
RTSR 3,674,716 - - | (3,674,716) - -
FCF ROI 2,116,894 - - | (2,116,894) - -
2011
ESRP 982,905 - (13,400)[  (969,505) - -
RTSR 5,069,579 -| (154,160) - - | 4,915,419
FCF ROI 5,059,346 -| (154,160) - - | 4,905,186
2012
ESP 2,138,600 - - (214,700) -| 1,923,900
RTSR 2,453,859 - (35,169) - - | 2,418,690
FCF ROI 2,453,859 - (35,169) - | (1,056,968)[ 1,361,722
2013
ESP 2,483,900 - -|  (254,000) - | 2,229,900
RTSR 2,469,604 | (194,226) - -| 2,275,378
FCF ROI 2,469,604 - | (194,226) - -| 2,275,378
Gk 116,371 - - - - 116,371
2014
ESP -| 2,695,300 - (89,700) -| 2,605,600
RTSR -| 2,705,618 [ (145,383) - -| 2,560,235
FCF ROI -| 2,705,618 [ (145,383) - -| 2,560,235
GE - 133,595 - - - 133,595
d
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e
f
2014 30
9) h) i)
@ @ ®
2013 30 11,528,356 | 0.21 26,750,366 | 2.03 4,738,871 | 4.01
- -| 5,411,236 | 3.05 2,828,895 | 5.10
(4,807,562)| 0.22 (1,071,276)| 2.50 - -
I (6,720,794)| 0.20 (6,761,115)| 1.71 (558,400)| 4.19
- - | @,056,968)| 2.68 - -
2014 30 - - | 23,272,243 | 2.31 7,009,366 | 4.44
- - | 3.876,204 | 3.83 2,616,677 | 6.46
; - | @,039,747)| 2.68 - -
m - - | (9,797,339)| 1.74 (2,413,000)( 3.70
- -| (604,438)| 2.93 - -
2015 30 - - | 15,707,013 | 3.00 7,213,043 | 5.42
2015 30 - - - - - ;
g RTSR ESOP US ESOP 2014
h RTSR FCF ROl ESRP ESRP
2014
i GE ESP
]
k
1 2014 2009 5.03
2010 2011 4.92 2012 2013
2014 ESP 5.11
m 2015 2011 5.66
2012 2013 2014 2015 ESP 6.10
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\")
LTI
LTI FCF ROI LTI RTSR LTI FCF ROI LTI RTSR
2014 10 2014 10 2013 10 2013 10
5.38 5.38 4.96 4.96
2.60 2.60 3.17 3.17
6.0 6.0 7.0 7.0
15.0 15.0 17.0 17.0
@ @ @ @
TSR 59.6 39.4
a
2015 LTI FCF ROI RTSR 2014 10 15
2014
2015 ESP 2015 27
2015 GE 2014 15
Cc
(
2012

10
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2013 10

2015 2014
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2013 2014 2015
30 @) 30 ©) 30
2003 1,877 (1,877) - - -
2004 20 2,017 (2,017) - - -
2004 20 543 - 543 (543) -
2005 19 2,000 - 2,000 (2,000) -
2005 19 2,373 - 2,373 - 2,373
2006 17 3,731 - 3,731 - 3,731
2006 18 6,646 - 6,646 - 6,646
2007 23 9,461 - 9,461 - 9,461
2007 17 10,507 - 10,507 - 10,507
2008 29 15,685 - 15,685 - 15,685
2008 21 19,367 - 19,367 - 19,367
2009 41,907 - 41,907 - 41,907
2009 21 6,313 - 6,313 - 6,313
2010 19 6,809 - 6,809 - 6,809
129,236 (3,894) 125,342 (2,543) 122,799
2010 11 138,382 (138,382) - - -
2011 10 21 164,913 (20,945) 143,968 (143,968) -
2012 10 23 154,793 (13,691) 141,102 (11,382) 129,720
458,088 (173,018) 285,070 (155,350) 129,720
a
d
CFO
96,500 50 50
2015 48,250 2014 12 14
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27.2 TESOP99
2000 1998

TESOP99
TESOP97

TESOP99

12

2015 30
83,800 2014 148,800
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TESOP99
TESOP99
a ( )
2013 30 4,149,800 | 4.77 20
b (96,000)| 5.09 -
c (236,400)| 5.17 1
2014 30 3,817,400 | 5.21 20
b (125,800)| 5.85 1
c (217,000)| 5.72 1
2015 30 3,474,600 | 6.14 21
a
b
C
2015 30 15 2014 17
TESOP99 4.19 2014 4.42
27.3
2011 2013
2011
2015 30
2011 2013
A 2011

7,843,100 2013 3,350,000
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28.
AASB 124
CEO CEO
28.1
2015 2014
30
2015 2014
23,259,768 20,991,753
323,452 322,011
247,469 4,845,292
- 1,020,456
9,789,030 9,161,751
33,619,719 36,341,263
28.2

2015
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29.
29.1
25
30
2015 2014

a 399 541

b 1,586 217

a 634 713

3 9

30

d 71 60

e f 3,493 3,466
(3,229) (3,074)

340 452
(3,074 (3,163)

c - 89

c (150) -
e (3,229) (3,074)

30

a d 87 77

e 1,695 3,826

1,782 3,903

a
2015
HFC 375
2014 367
264 2014 249
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2014

b 2015

2014

2014
f 2015

70
63
190
240
89

2015 30 3,351 2014

1,695 2014 3,826

2015 30
3,074

30

142 2014 142
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1,343

3,324

2014

**

150
2014
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**

150
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29.2
26
30
2015 2014
a 231 177
b) 125 165
c 54 54
a 899 775
d 1 -
30
a) 4 3
4 3
c 459 457
c) O ®)
452 451
® ()
@ -
Q) ®)
30
7 58
a 34 -
d 111 58
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2015
742 2014 668
117 2014
119
33 2014 12
27 2014 10
31 2014 23
b 125 2014
165
C
2014
451 2014 451
pCCw 12
2012
10
15
d
79 2014
2015 12 31 45 2015 30
34

45 2014 69
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29.3
2015 30
39,737,735 2014 38,774,394 152 2014 135
243 2014 202 2015 30
2015 11
2014 11
100
2015 30 14 2014 16 15
2014 16
28
30.
30
2015 2014

5,720 10,137

a 33,849 31,896

39,569 42,033

8,970 12,077

17,001 16,586

26,061 28,663

5,198 5,719

(114) (122)

50 -

194 194

8,180 7,579

13,508 13,370
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30
2015 2014
a 4,631 3,407
4,859 3,457
a 1,093 2014
595
.22
25
30.1
666
2014 847
30.2
a
2015 30
b
241 2014 483
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141 2014 130
26 2014 27
2012 10
72 2014 45
1998
IBMGSA IBNGSA 210
2000 IBNMGSA 68
2004 1BMGSA
68 IBMGSA
IBNMGSA 2015 30 210
142 2014 142

IBMGSA
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31
2015

31.1
2015 13

2015 25

1,894
30
2015 2015

DRP

30
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15.5

2015 27 2015 25

2015 30

812

DRP
2015 28
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Teluira Financinl Ropan 3015

INCOME
STATEMENT

Far the year ended 30 June 2015

Cantinuing epsrations

Othesf Incarrs

Expenses

Labour

‘Gobcs and sarvioes purchaces
Otner espenaea

Sninreal mat orofit fram aind ventures and assncialed antites

Earnings before interast, income [ax expense, depraciation and amartisation [EBITOA)
Dapresiation and amortsation

Firance incoma
Firance costs
Nat finanoce costs

Incoms {as axpenes

Discontinued operaticon
Profitflloss) for the year from discontmued coaration

TR AT ey

Eqruity holders of Tolutra Entity
hof-contralling interosts

Banic
Diluted
Basic

Dilutod

The notes following the financeal statements form past of tha tinanalal repert.

Talwtra Cofporalion Linited atd 2omiriled eiditiz T
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STATEMENT OF
COMPREHENSIVE INCOME

Far the year ended 30 June 2015
Tedstra Group

Prafit for the year from continuing and discontinued operations

.ﬁl:l!rﬁr.nthun- o equity h|:|I|:|||'| of Tl|l| s -Enl:l!y i .1‘?5-
Attrigutatie to non- tnn:rulhrmm.lrlu:: 0
4,345
larmn that will not be reclassified to the income statement
“Rotuined profits
= actuanal goin o dofined bora® plans ottnbutablo to couity holders of Telsira Entity e
- INComE 1% & actuarial gain on defined bonefit plans 341
- acuarial gain on dafined bana st plons stttibutablo to nan-controlling intoreile 1
Fair value of quity instrumants rsona:
- gk from investments in equity instrumanta designiated at fair vaieo through ather comprohonsive
ncome
- Incrm tax on g.u.lh! fram lnwulﬂwnB Im uqull',-- latl urnuntu
Tumlgn n-urramy ir;'nr;siatm mmrue i )
- tramstation differances of Tumli;ﬂ operatGns wnrbusable 1o non- mu-nlllng Interests !
Items that may be subsequently reclassifled to the income statement '
*ﬁl&;;ﬂ;ﬂ;ﬁa;ﬂiﬂ;r:ﬂ;;ﬂ it il v ookt et
- transiation r;ﬂ'l‘furenl:es nf tnrulgﬁ aporations anriousable to  oauiy | hnldlrwf Tolstra Entiry L
- INCOMa L on rovEmants in ta inrmg Irr;r'-l..:,'lrn tion resore - RE]
" transistion ditfarances transtormed ta tha (ncame alutamt:rntuntil-up-uaalnf contraoliod pntitss ] T2
IIIII_:'lg::':_n'n-a- ta on ransiabion diffarences transferrad to tha income staternent on deposal of contiatied i
- transiation differences transferred to the income statamant for controlled onti-es deregast ened ar in 100
Mlquidatian
Cash fiow Hadgln,g rEEArYa; ) .
u:.h.angnml'a-r walug of cash Now hecpes n1g
- :hnnﬁﬂsnlfq-r'.rﬂh-ﬂmﬂlf-rm mwhwwm-l I'Hﬂ'l
changas ir fair valus !ruﬂ:flrr'rd- .t.u. fiveds and norvices purchised "I'-"b
- munmﬂfllrwlua transforred to finance costs i 228
= changis in fair valys transfarred to oroperty. plant and equipmont
= Inggrma jax gn mgvamants in the cash flow hedfing reseve L5
Faraign currency basis spread roserve:
= changaes in tha value of the l’nrml:n curTercy basis sproad
= NGO L Ot e mants i (e fargn cufrency Dasis sproad regara -
283
Total comprahanaive incpma altributabie to equty hoidors of Tolatra Entity 4,740
Total comprahans e meom e atributable 1o non-costmlling interasts L)
The notes following the financial statements form part of the tinangial rapert.
T Tenien Corparation Linited ans conteuled antities
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STATEMENT OF
FINANCIAL POSITION

Asat 30 June 2015
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Teluira Financinl Ropan 3015

Caah and cash aquivalents

Trade and othes recelvables

Dornativa financinl ansats

Current Lax recelvabiss

Prepayments
isgute cisssified as hold for sale

Notal currant ansats

Nencurrentassets
Trade and athes recatanlos

Trneesal |||n|‘Et_a;:-|‘.:n_u|'-lT;|j-f;.u;|;|Er-rilﬁ by n_'ﬁtrr-l;:l

Irvestmants - athar
Proparty, plant ard squipmant

‘Intang e assats
Darvative finahcisl asssia

Daforred tax assots
Dafined bersfi asset

Total assats

Current Uabilitles
Trade and other payables

Prentissans

Darsvative financinl inaliten

Current Lax payablas

IR rAORRC N ACVANON
Liabilitios classified as hald for sale

Toitai currant intiirias

Provisians.
Barrovwings

Derivative financisl [nsilites
Dafered 1oy liabiiitias

Revanus reasvad n advance

Sharo cugetal
Reseives

Ratasned prafits

‘Equity madlsble toTalslra Enchty sharsholders

Kon r.ant'uliingmmm I

Tatal aquity

The notes following the financial statements form part of the tinangial repert.

Talwtra Cofporalion Linited atd 2emiroled eiitio
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STATEMENT OF
CASH FLOWS

Far the year ended 30 June 2015

Cash flows from oparating activities

‘Recoipte from customars linglusnm af gooeds and soniocs tax (GSTIH
Paymants to suppliers and to employees mclusiveof GST) 118710
Gavernmaent grants reooied 147
Nt cash ganaedated by operstions J10EAT

Income Taxes pald ; (1,774}

Canh flows from ll'rﬂllil'll activities
P‘ﬂ'pl!'lﬂl'l!ﬂ rm'
- propmty, DIII'II lnd Aguiprmnt
- intangible asoets
Copital expanditurs [oatrs invaatmantsl
= shares in controllad entives (net of cash ucqunrud'
- mmumulnr jaint ventures and ossocintod entition
- paymants for businesses and olbar investmenis
Total capital expendisura lincluding Investmants)
Progeads from:
- gals of property, FlANT ARG Gouipment
- aale f shares in controlled antitios {net of eash dispodsd) and ather ivastmaents,
Procwads from fitancy loase principal amdunts
Irtevaat seconad
Sw'unmnﬂ af bimdgm in rapl Envisstmmiie
Term doposits
Dentributans mocaiod from joint vontunis and assocsntod eatition
“Nat cash used in investing activities 1330
‘Oparating cash flows less investing cash flows. 7483

Cash fliows from financing activities

Procoads ficm parmwings 1671
Proceads fram barrawings §16m J0int vaniures and 8580 ated antities. ) =
Rapayment af bidrowings ; {1,387}
Hepayment of Berewings to [Gint vantur s and ASaeciated entties 0 ] -
-ﬁu-ﬁ;rmmtu' l'nlncl I'.I.:I.ﬂ.prlﬂ:lpﬂ Anounin iEI_b
Share Buy- batk - =

smrnmmm- af ahara loana

Purchass uf shuies for employee share plnha
Proceads mcaived fram oxercise ul_u-al.l ity inglrumonts

‘Issua af mauity hymntrﬂllan}-\;r-r"r;;

Payment for share buy-back of nan-controlling Interedts

Preceads fram saie of controilad antity sharas o behail ef non-cantralling intarests

Paymants to nan-controlling interasts for ale of their shames in contrelled antity (including Lax paid on
thaie bahalf)

‘Diviconds pald tosguity hl:l-d'l_rm‘l"ﬁuﬁrn_rn_.lw
‘Diidonds paid toran-controliing intarests.
Hat cash used in financing activities i
Nlt{duruumn:rrul Inuﬁlnd:-hmhrllmu

Cash and cash sculvalenty at the baginmning of the yeas

Efects of exchanpe rate changes on cash and cash eguivelents
Cash and cash equivalents at the end of the year

Thes ngtes follgwing the financial stateneits fonm past of the Tinengial repert.

Th Teint#a Cotparation Liniled and oantroled antities
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STATEMENT OF
CHANGES IN EQUITY

For the year ended 30 June 2015

Telstra Group

Faralgn cufraney | &
currency |Cashflow | basis o
5 trams- | hedging | sprosd i Total
Latien (a) 1) ) Tatal aquity
___mmm

12A7H
VI S T e T ] EF 1
ir Tik X
! antralling
g s I '
B8 s
Non-cantralling { 16
it e5tE o0 diEpcsa
Tram |
e iir 21
1
i G k
78 j i
an 5118 {Bh] 122 20} B,351 LE R s 13 13560
Profit for thaves ; = 2 2 2 - am a2 7 4308
ki b - 207 B 50 B = 164 #35 48 483
Jeualermif sl : 207 A s0 B - a395 4888 122 4788
. 2 - A = - - (asem (3009 () (a,700)
at of (504) - - - - - (&94) (1,003} - (1.003)
A = - - - - - - 22 22
- B = - - z : & {13} 13)
= . - - . [27) = (zn - 7
SOt - - = - = 56 - 366 113 WD
ioan 2 = = = - = x 2 Z 2
St (54) - - - . - T - s
! "' &0 - = = = = - &0 Fiil (]
Balance at 30 June 5,158 121 {118} &0 & a0 5533 14,003 407 14,510
Thig not N I al skaternients oo part of the financial report
Talwtra Cofporatios Lstiited atd comiroled amitie
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STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

Far the year endad 30 June 2015

{a) Tha foreign currancy Wrarsiation ressrva s wused ta recoid
micnanga differences ansing from the eonversion of tha non-
Aargtralian conkrolied entithes” financial statesments intoe
Australian dollais. This reseve (8 also used (o1 BCOIG our
porcantagaanara of exchange ditfarences arising from our aquity
accountad non-Australian investrmants in ein wntures and
asspcinted antitias

(B} Tha cash flow hedging resana roprasants tha obfective portion
of gaing or losses on ramaasuring the fair valua of hedga
nstrumenis, whate a hedge gualifies for hedge accounting

The ciosing balance of the cagh Bow nedging reserve at 20 June
ralalas ta continuing hodges. which aro usod to hedge the foroign
curranzy and intorest rata risk of a partian of our barrewing
partfalae nng highly probablo forecpst transactons settied ina
{oreign currency.

{e) Thee foreign currency basis spread reserve i used 1o record
changes in the fair value of our derivativs financial insthuments
attributable to movements in foreign curfoncy basio Gperoad,
Currmncy basis is incluted ininterast on bormowings in the incoma
statorment over the lifo of tha borrowing,

Thie cleging balance of tha foreign currency tass Eproad rosene
at 30 Jurvir rapresents smounts dofeted in relation to bedies of
faraign currenay risk of a portion of aur borrewings, During
ferpnicind puar 2015, $8m hos been recognised within fnance
coatn

Fareign currency basis s not saparately accounted far in
wanssstion related hedges such aa hedges of lorecast
transactions

vdl Eanr wndisn of A by iRl MR TS0 Epresanta changes n
fair valuo of eauity matruments wo have oléctiod b measure ot fair
vallue througth other comprebensia incoma,

(] Tha eiaral sesdram fapresents of har (Lams wa fave Bikan
darectiy to aqusty.

On 10 Decombes 2013, Telstra Octave Holdings Limited acquired
{her rvrmaining 33 pof cont intarast in Dotave Investmenia Holdings
Limited in axchange for aedling the nat assats of the five varinble
aleros! antitivs conlsallsg by Shaep Poind Group Lotnibed
Subsequently, on 12 Decembar 2014, wa liquedated Dctave
Iretatmicmits Hn:dlnﬂ!l- Limitod and Tetstrg Octave Haoldengs
Lirmibehand ae i result & $27 mitlion gain was transerred from the
genaral resarve 10 tha incoma statameat

(F] On 6 Octaber 2014, we complated an off-markat share buy-
ik ol 217,418,521 ardinary shanos as part of our capilal
management program. Refer tonate 19 for further detalls

g Our awnerahip af Autaharma bee, decraasad fram B3.2 par cent
at 30 June 20%4 (Ehis percantage takes inta aocount shares that
Autobame Ing. s regorved bat ot grarbed, pursuant o
Aaslonome IS emplowee squily Gom pansatean plana) 1o 543 por
cunt at 30 Jure 2015 due Lo employes share lssuies, salaol s
meartean of our Autoboms Ife. dhares nrid Aanamas ine"s an-
market share iseue. Nane of these tronsastiany resulted ino
changs of cantrol ard we recopnised a 836E milllon increass in
denaral rasdanm,

Dhiring the sempa rativd piodiod, we aaquired the minanty iIntorests
of tha Dctave Growp and we decreased cur ownershipe! Avioheme
Ing. from 66.0 per cont ot 30June 2013 to 63,2 por cont at 30 June
2014, viz share buy-Dack, subsequent mitial publk offering (PH
and emploped share saues, Neiter of these iransaction
rasylted ina change of control. Changae i valuation of non-
cenirolling interests resulting from 1hase rensactons are
i in thi ganeral ressnd,

Hefor 1o nota 20 far further detodls

TE
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NOTES TO THE FINANCIAL STATEMENTS

NOTE 1. BASIS OF PREPARATION

In thie financtal repore, we, us, gur, Teletra, the Teletra Growp and
tha Growp all mean Tedstra Corporation Limited, an Australian
oorporation and its conbrolled ontités a6 a whole. Talstra Entityis
tha legal antity, Talsta Carparation Limited, Telstra Entity, the
Compory, io g company limitod by Bhares inconporatiod in
Aydtralia whose shares @e publicly traded on Uhe Austraiian
Securibes Exchangn,

Qur firanoinl year ands an 30 Juna, Unlasswe statogitforantly. the

Tallowing applios;

= yoar ar financinl year maans the yoar anded 30 June

+ roporting date means 30 June

« 2015 means financiol year 2018 and samilasly far other Tinanaoial
yRATE,

Tha fenancial repart of the Taiatra Group for the yaar endad 30
June 2015 was authorised for igses in sccardance with a
msabutionot the Telstra Board of Derectoss on 13 August 3015 The
[hnagtoes have tne powor to amand and seessuethe finanzial
mport.

The principal accounting policias usad (A prepasing the Enancial
report of the Talstra Groog are set out In nete P toour finandal
stalements,

1.1 Basis of preparation of the financial report

This Bnancal repart ks o gonom| purgasas finoncial repert,
prapared by a for-profil entity, in sccardance with the
mquinomiantaof the Austradian Carparations At 1001, Accounting
Standards applicablo in Australia and athor autharitativ
manourcements of the Austrsinn Accounting Standurds Board
WAASH), Thia finnacial ropart also complies with Intornatioral
Fersancinl Reporting Stardards (FFRS) and Intarpratations
pubilished by the Internstional Acoounting Standards Board
(AGE),

Both the funchonaland prasentation currenoy of the Telstra Entity
und 1% Sustralion conirolled antijes i Aagtralion dollars. The
functioral curroncy ol certain nanAustralian controd|od ontites s
nat Austrilian dollnrs. As o rogult, the resulls of these entities aro
tranalnted into duistralian dollars for preasntation in the Telstra
Group finarcial raport,

This financial repart ks prepaned in accordance with histoncal
coat, encept for sormo categorios of financinl inatrumants, which
ard rosarood at fairvalue, and asacts Rold dar sale, which are
muasarred at fasrvislue less couts tosell, Cost is the Tair yalue of the
congigaeation ghen nexchangs fo¢ net aasats acquired.

In preparing this fmancial mport, we are requited o make

judgements and oetimates that affect:

+ incorma and axpenses lar the year

+ {ha repotled amounts of eansts and abditien

+ Lhe disclogune of of-balance shaul ofranpemants, inslucding
eantingnnt anseta and contingant liabilities,

W continually emluate our udgemaents and astimates. Wa base
GUF jUdgie ey sl gElmates on RiSorica Expe INce, various
otk L mEtioss ws belin 10 hs reasonabls under tha
cifcumalancas and, whars apprapriata, practices adopled by
intarnalionsl talseemmurnications companiaes. Actual résults fray
dittor fram our eatimates.

Teisdra Cotpoimtion Limited st ¢ onlpils nrtilies
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Teiatra Finuscml Rppost 2005

1.2 Clariflcation of terminology used inour Income
statement

Undder the requilemants of AASHE 101 *Presantaton of Financal
Statemants”, we must classify all of aur evpanses (apart trom any
lirnnce cogtsand our gham of net profitdoss from joint venuies
and associoted entitias} acoording to aither the naturs (type] of
thaspense or tha furction factivity to which tha axpense rlates)l
‘W havm chasen o classify our aupenses ueing the nature
classification o8 it mors accurataly reflects the type of oparations
wi undertakn.

Earnings bafore intarast. income tax gapence. depreciation and
amprtigation [ERITOA] reflects sur profit for the year gprios o
inzluding the effect of net finonce costa. ncome toaes,
depreciation and amolisabion, Depreciation and amotisation are
calcutated In accordanco with AA5H 118; Proparty. Plant and
Eguipmant® and AASE 138: “Intangible Assets” raspectivaly. We
ienlsrve that ERITDW s a relevant ard usoful fingncial maasura
wsid by managomant Lo medsurs the Company's oparating
curforrmanoe.

Qur managsmant uses EBITDA and sarnings before intarest and
incoma tax gxponsa (EBITY, in eomBlnatian with athed financial
MEAEEES, prirmarily (o evaluate the Company's operating
parformrance bators financing. incoma tax and nan-crsh capitsl
rolntod exponGes. inaddition, wo believe EBITDW is usaful to
invastons bocause amalysts and other membens of the insestment
community largely wew EBITDA a5 8 koy and widely retogrised
messure of gparating poarformance,

EBIT is & similas measure to EBITDA, but takes into eccouant
dopraciation ar aroctisation,

1.3 Rounding

All gocar mmownts inthis fnaocoal report lecept whirsemdiceted)
i baan munded 1o the nsareat miliisa dallars ($m) for
prosantation, This has bean gonein accordance with Australinn
Secwrites gnd Investimants Commission (A510) Claas Order 85/
100, dated 10 July 1098, issued under saotian 341(1] of tha
Corporations Act 2001, Tolatra ig an antity 1o which this class
ardar applies.
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Motes to the Financial Statements (continued)
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS

2.1 Changes in accounting policies

Thi folkowing sccounting pabidy Changes ocourmed Auning Tho yoar
andod 30 Jure J01E:

{a) Financial Instrumants: classification and measuramant af
financial assets and financial labilties and bedge accounting
(aasaa{2013)

in Decamber 2003, the RASS saued AASH 2013-5; "Amondmonta
10 Australian Accounting Standards - Conceptual Framewark,
Mutadindity and Finmncial |natrumants™ which consolictated i
series of amendments to AASH % Firancial Instruments” AASH D
{20130 AASE 91207 31 replaces thi relivant secticns ol AASE 129
“Finandial Ingtrurmants Ftnc.ngnhiun and Masaursmant ™ [BAER
138} ard apples to annual rapoerting periods beginning on ar attes
1 January 2018, with earky adoplion pedmilled. We sdrly adopbed
AASH S [2013] on 4 retrospactie bagia, with 1he gacopiion of
nadpa accaunting, from 7 July 2074 wilhaut restatersant af prior
pariads Hadgs pecounting must ba applled on & praspectnea
frasis, Mo material differerces wene dentdied on the pdoption of
AASE 3 (30130

AASE @ (2013 simplifies the cliesilication and recognation aof
famancind ingtruments and aligna nadge accounting rone clesnty
Wwilh COMITEN Fish R Aginent practicas.

(N Changes to classilication and measwrament of Mnancisal
aasets and financial Habilitiea

Financial assets

AMSED (2015} requires that an entity classilies s financidl assats
A5 Subsaquintly measuted ot sthir amartised cost o fair valus
dapendirg on the entity’s business model far managing the
francisl assats and the conlraciual chassctaristics of the
firancind assats.

Atinancinl assst is moasured ot amodtised cost if twa criteria aro

e

» thieonjeatve of the Dusmess model in to hold the fmancal ngset
for thie coliaction of the contractual cash flows

« theoonti actunl cash flows wrdar the instument soley
represent payrronts of pringipal ond interast,

This new standard remeves a requirament to soparate embaedded
derivatiess frarm financil asset hosty, Instead, 8 hybrid contract
should ba olasaibed in it antiraty at-oahar amorised coat ar falr
walua.

A glaction can be mede to designete a financlal ssset as
mieasuted at fali valus theough profit or loss en inilial recegnition
of this significantly reduces an azesunting mismateh. The
designation a: fair valua through prolitor loes is irevocabie

AASH @ (20735 prohibits reclassificat ane, sxceg in re
circumatances when the antity’s business model changea, in
wihich case, the entity is required o reciassily affected fnancéal
asapts prospectively,

M sguity invastmanta in tha sooos af AASE 0 (2013) shauld ba
measured at fair value. The new standard provides the option to
pragant separataly inother comprehenshve income unreelisad and
realkasd fEr valus gairs and |ossas-snequ ity INWestmants that ars
nat held for trading. Sueh dasgnation is only svadlsble on initial
recagnition on an inatrudnent oy nstrumant basis and s
wrrevocatde. Thera = no subsequent recycling of fair volus gama
and logzas to profit o lees: however, dividends from such

invvas tmant s will continue to be recognised in profit or loss. AASE
@ (201 3} rermaves the esmplion that allcsed unguated eaulty
Enestrumanis to be roongnised at historical cost but provides
guidance on whon cost may be an aporopriate estimate of fae
walua:

TE

Fimancial liabliities

The requiremanis in AASE 139 regarding clasaification and
measuremant of financal Liablli es haye bean retained, Including
the ralated appleatian aad implamantation guldanse. Hnonsial
llabsilities comtinue Lo be measured 8t dithar fale walue thowgh
profit or loss or armdartised cost. Tha criterin tor designating &
firancial lapility &t fair value through profit or kose aisaremain
une i g

‘Whera financial llabllities ars designated at fais value theeugh
rofrt ar Loza, changesin the fairvalue dus to changes = our own
wreEl ek can be recoghieed in other comprehsngive oome and
thare i ra subsegquant recycling of thess amounts topraficof ioss
iaccumulatod gaine or losses may ba traraferred within eauity.
Whisa thls o sates an sccounting mismateh in profit of loss, all
fair valus mavemants must b recognised in profitor loss,

Impact of changes

On adoptian of AASE 8 (2013} we have clessified our financial
assels 88 subseguantly measured at sthee amartined cost or fair
walue, dapending on the buoiness model for thooe assolz and on
e assats’ contractunl cash flow characteristes

e al 1 July 2004, vee slected Lo measare our existing investmants
1M mecuritig, proviausly bald of cost ns avallablo-for-anks, o1 faie
walue through olhae comprehansies incoma, with the exception of
our investment in Ooyata bne., which was moasurad at fairvalue
through profit or loes prior (o clstasning control via & step
acgiEgition{rafer to nota X for further datalis!, Tha fairvalueof all
tha investmonTs aporoximatad thedr carrying value at 30 June
nna,

There wera no changas b classification or measurament of o
firancial linbilities.

There was na impact an the statemont of comgrehensiva income
or this stabement of changes in equity on adoption of AASHE 9{2013)
inralatien to classifcation and measu rement of financial aessts

and financial linblives,

Tixten Corpomtion Limited nnd controSed antities
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Motes to the Financial Statements (continued)
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Tolatra Fimancial Seporr 245

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS reontinued)

2.1 Changes in accounting polley [continued)

{a) Financial Instruments: classification and measuremant of
financial assets and financial labHities and hedge accounting
{aas58 B {2013)) (continued)

(i Changes to classificaton and meagurement of financial
assets and firancial Uabllities [continued)

Impact of changes (continued]

The follewing table summansgs the impact an the olassifcation
and maaguramant of our linancial essats 85 at 1 July 2004:

Denl oepositEand

Cashand cagh squivalants negatisblecortificateso’  Availabla-for-sale Amortiged cogt B.222 E.222
dapoait o

it O Loans and recehabIes - |gangandrecaivablas  Amortised cost 4172 4172

Trade and athor Loans and recofhmbies - Loans and recarables Amortised cosi gra 573

racevablas - noncurmant  mOn eurmnt

Fairvalue thiough prott ar

Imiestmants other - non ":Jl.--"':.' imvpatments not )

- e § Aol abils-far sals loss / mihies comgsehenive 127 127
EUFENT nuald fer traging ik
For mare details o0 the classification of finant 8] aasbts see noto Hedge relationships

17

{ii} Changes ta hedgo accounting

AASE B (2013} alllgrs hedgs acoouniting mobe clossly with commies
nink minnAgEMEnT practiced. Hedge inaffectivenims will continue
1% by rocogniged in profet or Loss, An endity i gtill required 1o
prapars contemperanasus dacumentation; Rowaver, the
wlarmation 18 bo dotumented undor AASE 9 (207100 ditfers.

Thig halliradnig suimarises Lhis sey changes

« fisk carmpanamin thot ene sepdrately idesbfiablsand raliakly
maasurabls will be alsgibte a8 hedged items, including nan-
finantul items

aflecthansss measyumment tnstin gizr Baulrad &0 |!.' ena
progoecing basis and new hedgs eflectvenaas citéria incleds
Exatence al an aconomic ralationabin betwenn The nedgad itm
afE thip sdging indthumeant

cartaln requirsments must be mat for disoontinumng & hedps
relatianahig. Shanged 1o the hedge reélatsendhp may resull in
robalancing af the hedps ratio rtathe than de-designstion
mpdping of grausa af fet poEitiona f DAFMITTed duboeet 16
certakn critania

This acdountsty] st presentation fegnhements lof nedjie
accownting remamn lamgely unchanged, howevar sdditansl
daslnsuies B [agured whdar ths new slandard

Talwtra Cotponution Limited s cenlroles wrtities

Transachions prraausiy de-desigrated from faievalue hedgs
rolasicnghips relating to a portion of gur Bormawing portfolio havg
b rd- i nETated in Fair valus hadges with &tfect from 1 July 2014,
Thiese tranasactiond were And Sontinue 1o Bdan affective sconomic
relationslips bassd on cantraciual amaunts and cash Naws cer
i |rfe-of the transeclsan, howdyer eirdaushy thy did not Satiofy
this reguiramants for bedpe scoountirg. We have slao redelinad
aur hisdga ielatiohdhips ralatiog ta the peition of ous otskama
Lrnowng oorfolio in far valus hedjes Lo sacieds bt Dwlig
rrukrges Froom U hadged risk This has réaulted in de-dessgnating
our axintirg fair value hadga relationahips and re-doeaignating
freer t July 20T & without any chanie to the undertying stonmic
abpectrve of the hedging, Lo, 1o cofmer Torelgn cur sty
barrgwings 1 Moating Australion dollar borrowinge The above
ahmmges gid moT reault inany markak tranaacticns,

Fareign currency basis spreads and torward element af forward
contracty

We have tna optien toexclude the ferward elemoent of farward
ottt aets and the foreign cutrency basls speeads af finensial
instrumsnts that hadgs transaction ralated or tima-geciod ralared
hodged itame.

Wi frave alacted toseparate and exalude for&ign currancy baues
moreads tram finaneial instrumants tat are dosignated Reagng
instruments of our forgign currancy overseas bBimawangs., Tha
cumulatre change in falr value of the ferelgn eurrency basis
Boreads in recognised in & SEParate companant of ooty Croos
culrency bas=s spréeads ard incldad in intarast an Dormowings i
This Imcarms STATRrmEnt over Eha Tidis af the Baotons i
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS (continued)

2.1 Changes in accounting policy [continued)

(a) Financial Instruments: class/fication and measuremant of
financial assets and financial labilities and hedge eccounting
(aasE 8(2013)) (continued)

(i} Changes ta hedge accauntmg fcantinuad]

Forelgn eurrency basis spreads and farward elemant of forwarnd
contracts (cantinued)

For designated hedge relationships of forecast transactions we
may chaase o separale the forward alamant of forvard contracts
that hedige transaction related tems such that only the change n
tha spot slamant of the foreard cantract s ceslgnatsd as the
nadgeng inatrurrant. Whoere this o tha case, the cumaintive change
m fait value of the forward stemiets of forward contracts is
rcagnised s separste companont of aquity, These amounts am
maclassified from equity to profit or loss in the same perios as the
nadgad itama affect profit or loas.

\Jpan transition 1o AASE 9 (2013), the balance of forel g currency
‘vasia sprosd waad a loas of $388m, We have aloctod nat to
mitospactively apply the provigions in relation &0 the acoounting
treatmant of forelgn ourrancy basis spraad. Accardingly, this
armegun will be unwound pod Ly to the ingome statemantand garily
1o the canh fiow hedging resanm cwar the remnining Life of tha
porravweng to which thg amoaunt rolatos to.

(iiy Accounting policies

Tha foliwing accountingt policies have been updated and are
applecable frodm 1 July 20142

+ Fpegign currency transadtlons and balances

Canh nnd onah dquivalonts

Triude mnd athisr recuwibles

rveatrivants it |laled securities ind othes corporatons

= Impairment of fingncinl assots

Fuir vivlug hedgos

Darmeat s nnd bonrowings de- desigratoed tnom fair valus hadgs
rolatianghips or nat in a designated hodging relationshin

« Ermbsisdded darsvalvag.

(&) Cther

Inadditian to the above changes i accounting pelicy, wineto the

Taoliowiny] nevw acoaunting atandards thel are applicableto o from

1 Juily P04

« AAEE 1031 "Materiality™

o AAER FO12-3: “Amendments to dustralian Accouniing
Srandards - (ifsotting Finnacial Asaotaand Finaacinl Liabilitics
lAasE 132"

« AARH I013-0: “Amendmients o dystralisn Astointing
Blandards - Part B; Matorsaliy™

« RASE 0141 "Amendinients to Australian Accountinj

. o

Sandarde - Part A Annunl improvements 2000-20%2 and 207 -

2012 Cycles, Part B: Definid Benefit Plans! Employes
Contritutiona (Amondmants 1o AASE ' 181 Part C: Materality”
+ Interpratation 21 "Lavies”,

Thigen rw acossniig atandardp 4o not tayo ary malerind imaacy
an ot Tisancial resulis.

2.2 Principles of consalidation

Thie consoildated financial reoort includes the assets and
Uabilities of the Talstra Eality and its contiolled entities as s whole
g5 at thia end of tha year and the consalidated reaults and cash
Tipwa for the yees. The effecs of all inwra-group ransactichs and
nalancas are aliminated i full fram aur eansalkdnted finasaial
sEatamenta.

An antity (s considared to o2 o controlied entity where we are
expeapd, o have rights, tovariable raturaes from gur invalvement
with theentity and ho'va the ability to affect those returas through
‘our powaf to durect the activitien of tha entity.

Wha wa o not control an entity Tor the entiee year, fesults and
zash flows for those antitsas ora only Included from the date an
witsich control commancas, or upwntil the date anwhichthero ks a
o5 af sontrol,

Wen-canirolling interests in the results and equlty of centroled
Bntitees ara  hawn separabaly in our income statamant, statamant
of pampraheansive ircome and statemant of financial pasition.

Weaccount for tha seguisition of aur controlied entites using the
ocqursiton mothod of accounting, This irvolves recognisieg tho
acguarod’s identifmble assets, lintilites and contingant llabdinas
a1 thelr fair value at the date of scquisition. Any ascess of the fap
wali of considoration ove: ourintomss in tha fair valueof tha
uoigurea’s net identifiable sssets 8 recopgnised s grodwill.

The financis! statomants of controlled antities are prepared for
then snma reporting period as thie Takstra Entity, using consistant
accounting policies, Adjustmants are made 1o bring mto ling any
dinsamikar accounting policies,

2.3 Foreign currency translation

{a) Transactions and balancos

Faralgn currency trangactions am cameetad into the relevant
functional surrency ak market emchange rabes applicable ut the
duteof ench transaction, &mounta payib|e or recaiwabile n fomoign
currancEs nk report ing ditiarm corvirbad inda the ra eyt
Tuhctionpl gurtency ot markel oxchangs raley m reparisng dily
Arry currncy translalion ﬁpinl. mhd losses that atise aio holuded
ingur income statamant. Wharna wo antef inta a hegge fora
apircifio akpunditune cormmitmient or for thi censtructisn of an
nsxet, badging gaing and lessos are accumulatod in ethor
compraningive inceme ovor tho paricd of the hedge and are
trmtvilsnred 1o the carrying value of this asset upan I;I:I'I"'p‘l'n‘ll'ﬂl, =13
ingludiod 1n tha indoma stntamant at the same timo as tha
disthargn af tho axpanditure commitment.

Her-manalary itemi in Tarign cutrisncy that are mossunisd of (ai
whlium [Le. efdrtain aquity mstrumenta nat hield fod 'Itrlt‘hh.ﬂ,‘! ard
trenslatod using the eschange rates at (ho date whon tha Fair
wiluewies detgrmined with tha translation dif ferences rispodtod i
part of the fairenlien gain or |oss. The fair vaiug ﬂl.ﬂ.l'm progantad
inather comprabansive incarmd in kecordance with AASE 8 (3013]
include pny related fonekgn exchangs compansnt.

[b) Financlalreports of foreign operations that have afunctional
currency that is nat Australian dollars

it operntana inlude contiolsd antities, apsocates and joint
waritures, whoss setidties and aparations are inan seansmie
arwironmant whate the furctional curteny is pot Auatralian
dallnra

The financisl statements of those éntities are transisted ko

Astralien dolians [our presentalion cusrensy uging the lallowing

it

= agsats and liabititiessne transiated into Australian dollarns uning
markst snchangs rates &l reparting date

= dquity o1 Ui date of irvestmant is Translated inta Austeadian
doflars 81 the sxchange sate curdent b the date; Movesments
post - Aeguialen (ather than rstainad profitasseumulated
|asses] are transiated at eichnages ratas cusrent at the dates of
thoBe mevemants

Tixten Corpomtion Limited nnd controSed antities
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Motes to the Financial Statements (continued) ~Yolstra Firancial Repart 2015

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS reontinued)

2.3 Forelgn currency translation (continued)

(k) Financial reports of forelgn operations that have a functional
currancy that is not Australlan doliars {continuad)]

* incama statemants are translated into Australian dollars at
sEvarnge exchange rates, unless thare are gagnifcant
Idantifiabla transactons, which are translates 8t tha exchanga
rate that existad on thrdate of the transaction

curment transiation gains and inasas are recardad inothar
COM@rohangive incoma,

Ruter to rote 2 32ic) for details regarding our acooanting palicy for
darivative financial instrumant itama that are wsed to hadge aur
nat investmant in entities whose fUnchionsl currancy 6 not
Aypmtralion dollars

2.4 Cash and cach equivalents

Cash and cash oguivalents include cosh at bank and on hand,
imank deposits and regotable cartificates of deposit that are hald
far the purposes of mooting short torm cash comeniimants rathor
than imasiment purposes,

Bankdaposits ano negatblo cortificates of daposit oo classifien
a5 fmancal ossote hold at amerticed coot,

2.5 Trade and other receivables

Trmgie and ather recervables aro inancial assats. Thay are mitinlly
mcarded at i falr valye ef the amounts 1o b fece lved and are
subsequantly maasured nt amortised cont usang the aHestg
mlergst mothod, These financial assets are deregognised whan
U righits be receive cnah Bawn Fram th nancinl assets have
axpirgd or lave boaen transferred and we have trangiorred
sibatantially pil the visks ard sewnrds of ownership

An allpwance Tor doulsthul dibis is ralsad to reduce the carrying
armaunt of traga roceivables, based on a roviow of outstanging
armgunts at reporting date, The ullowance Tor doubtiul debts i
nased an histarical Wonds and managamant's assesamant af
general economic canditians, An allowaree for doubtful debits is
rained whan managamant considars thars is o cradit fisk, an
imsivency tigh of an incugacity to pay o legelly recowerable dobt,

Bad dobty specifically provided for in predgds yoars are
aliminated againat the alowance for dewbttul Sabts, In all ather
casies, bud dabis are eliminated dirsctly agasiat the carmong
armaunt and weittan ol aa an expanss in the neama atatamant.

2.6 Inventories

Our finislad poods Inclute goods svailable fae sale and mater sl
and apare parta to ba unod for besn tham ono pidr in conmresting
and rakniaming the telecammunicationy natwork, We also
purchias strategic ivantoriés for uss b mamnten snce of Astaork
asspts beyond ong yiar. Wi value invenlones st Lhe ewer of coet
and mul roalaebie valua,

For the majonty af imentany WLME, we Basign cont uling fni
weaghiod awarage coot bagis:

i realizabie value of itema expected 1w be sold is i estamated
selling prion in the ordinary sourss of busineds [sas st mated
costs of complation and the estimated cests incuermed in
markating, selling and dtribution, it approximatas falr vales less
cost of disposal, We calculato net realisablo walue of swantores
Iy raking carlaen price assumplions i pioject sailing prices inls

the future and assumptions about technologas at reporting data.

Telwira Cotporaiion Limited aod controlled nmiie

Het roalisabée value of itorns expected to be consumad, for
axamphe, usad in the construction of anather aseet, s tha net
walua oupected to ke sarnad through future see,

2.7 Construction contracts

{a) Valuation

‘Wo racaond consWLChAn contracts in progress st cost. intlude any

pofits reccgnined lass prograss oilings ard any provision for

faresecobio lossas. Cost includes:

= both variabie and fived costs Qirectly retated 1o spedific
contractn

= amounts that are sttributable tocontract sctivity in gereral and
can be allocated to apecific contracts en A ressonabie basls

= cogte gapectod to be incurrad under panalty clisises, varranty
previsiana and othar variancas.

‘Wheeaasignificant less s estimated to be made on complation, a
provasion for forooeeablo Insses is brought to scocount and
mecoeded against the gross amount of construction work i
Progress

(&) Recognition of revenue and profit

Rvariue and profit is recogrised on anirdvidund project basis

using tha porcentage of complotion mathod. The parcontage of

cormpietion s calculated hased on estimated costs of completon

Rafor to neta 2,17(c) for further details.

Profits are mcognised when:

= the stage of contract complation can be reliably datermeaed

« coals bo date can e clearly dentilied

= total contract nevenues 10 be recaived and costs to complate
can bo roliabty ostimated,

{c} Disclosure

Tha construction work in prograss balance ismcardad in curmant
irvontorsos after doducting progress billings, Whore grogross
billings gicesd the balonce of construction werk In progress, the
nat amount 16 Shawn oo surmant aoility within rade and oihar
phyablas.

2.8 Investmants

{a) Joint arrangements

B, joart ArFANGRITINT 8 A contrachusal ArtangmTinat wiarity Fwo or
mEte partes have jaint controd, Jaint contral ivalves the
comtrastually agreed sharing of contral avier a5 arranpamsnt
whof o decinions about the relavant activitios require the
wdinienoug cotigant af thie parties shonng control, This
classificatmn of a joint arcangemaent ag & jairt operation o joint
worturadeponds on tha righta and obligations of tha parties 1o tho
RITANGMTIANT.

{1} daint venturas

A jeint vantuto is & joint afrangermant wiheroby the parties that
v pren't contral of the arrongament hives #ights to the net ass.o7s
of the arrangerment. in the Telatra Group financial state ments our
inldmte in jQift vl es-aseagcounied for using tha aguily
mpthod of accounting.

Uimscherr thig @quity mathod ¢f acosunting, vie a4 |ust tha inital

raeerdad amownt of the imeest mant for aur ahara ol:

= profits or losses aftor e for (he year since the date of
irmeealrrinl

* FESAME MWEMEnts ince the date af imestment

= unrealised profits of losses

« dividends or distributiors received

= deferrad profit browght to eccount.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS (continued)

2.8 Investments (continued)
{a} Jodnt arrangements (contimeed)
1 doint ventures [continued)

‘Whara thaequity sccounted smount af our investment in an emtity
falls balow 2ero, we suspend Lhe equity métnad of accounting ang
record tha imeestmant 0t raco. Whan this oecies, The equity
muthad of accounting does nat recommanca urtil our share of
prafits and resances exceads the cumulative preos yaars' sharaof
s e B reEorve redoctiong. Wiord s Have long torm assata
thatin substance tarm part of ourimesstment in sguity accountaed
ntorasts ang thaoguity accounted amauns of tho investmant falls
malow rern, we teduce the valee of thesa lonj 1arm assets in
mrapartion to our cumilative Ieasas,

(i) Jaint aparations

A jnint oparation is 8 joint arrangement wherky the porties that
o Jaint gontred of e arangement hnva rights to tha apsats and
abligations for the Labilties relatng to the arrangament. Wa
ek g out ow, and our shivee of uny gokntly held o incurned,
assata, Enbilitias, revere ana expanses undar the approprintn
noadings, We am net party b any jeint coerations at present,

() Associated entities

‘Whare we hald anintersst in the equity of anentity, genarally of
potwoon 20 per cont and b0 por cont, and are ablo to signdizantiy
nflugnge the dacisons af the eritity, that entity is an associsted
antity. In the Toistra Group firancial stataments associatod
antities ard accounted for using the equity mathod of accounting,

(e} Investmants in listed securities and other corparations

Qur irmmestmonts in liatod socurities nnd im ather corpirntiong
whvtig wo do hot live control, joint controlat significantinfusnce,
ara mitially megsured at falrvalue. The subseguent q:l'ungq-.'a i fan
walug otinvestmants hold for bradsng ane recegnisaed in tha income
wtataminl. For the imves trmants net beld for trading we Cinatect to
mrEannk tha subssquent changedin Lair valus in the incomms
statornant grin ather comprohensng incoma, Tho slection ismade
arn inltial recagnilion, is irravocable and is made on an nyestroant
oy inwastmiret hanan.

Fair valuos aro colculatod o the foliawing basis:

o [imtoed pesurities traded inan active market, we uis Lho
Eurrini? quiatid miskat bid piicn at ieparding date

Tor investiments in unlisted entitoes whose securitios anve not
Lrasdisd n BN aclhe markat, wa aatablish fair value by using othe
vialuation techrigues, including rafennca to dindaunted anah
flgws and fair values of recant ardirly transact:ons Botwaan
rrarket particpants invabdng |nstrumants that are
substantially the sama, maxemisang the usa of absarvabla
{rrunt bout) inputs and minimising tho use of uncleurvalie (N
mAket] inputa.

‘Werameasirethe fair valise ol sur investmants in [sted nesuriting
dnd other cotparations. Purchasas and sales of imesimels are
ricagniied an settlarmant date, baing 10 date onwhich we recaie
ar daliver anassel

2.8 Impairment

{a) Mon-financial assets

Our tangibie and intanpile Asots looeluding inventonss, geoats
arising lrom construction contracts, current and deledred tax
assols, cafined bonofit assels and financiad assats) aro maasured
wsing e cost basis and are written gown Lo recavesalie amount
wihvr i LR BATREnE value axcacds racovanabla amount

Assatswithaon indofinite usehul Life oro not subjoct toamortisation
and are tested for impairment an an annuisl besis or whenever gn
indication of impairmant easts. Assats that are subject to
amortization are roviewod for impairmant whonsyvar evants ar
changes in clrsumstances indicate that tha carrying amount may
ek b recavarable,

Thie recoverable amaunt of an assat s the highar of its fair value
luss cost of disposal nnd its vlue in uss, Value in usa regeesants
the prasant value of the future amount edpected 1o be recovered
through tho cash inflows and outfiows ariging from the asset’s
continted use and subksequant disposal. We racogrise any
roduction in the carrying valug as an cepanse in tho incomo
statempnt in Uea reporting period inwhich the impaliment loes
DEEUIE.

Fair walin less eost of disposal is maasured with rafennca to
reated marke: prices inan actve market, In detarmining valus in
s, W apply managemaent [udgemont in establishing forocastaof
future oporating performanca, a5 well as the soloction of growth
rates, torminal rates and discount rates, Thess [udgements ane
npplemd basad on aur understanding of histarcal information and
mupectations of futune perfermance,

Thie expectisd nat cash flows included in ditermining récovers ble
nmiaunts of our pssets are discounted o present valeos using a
markot detarmined, rigk ndjusted discount rate, Whan
datarmining an opproprints dissount rats, wa uie the weighbed
nweragocast of capital (WACE) as aninetial point of roferencn,
adivsted for spocific risks associatod with each deffgrant catoegory
of nssnts ansesaed,

Far assats that 8o not genarate rgaly indepardent cash nfiows,
Ui rapcovst alalm mmount i determingd fof the cosh genstaling whil
TCEU) powhich that asset bulnng:. In it fam, whon goodwill &
allozated taa CGU, tha unit cannat be lasger than an opomting
sirgmanl. Dur CGLs are dete mimed accotding 1o the (oeest oyl
ol nggregatian tor which ar active mirkat excats and the assots
inwglvod genorate largely indepondent cash inflows,

W apply managiment udgement bo eotabilsah our COlle. We hiiva
dafermiremd that assats ferming part of our ubiguitous
tolecarmmunicatians natwork werk lagothar te genaratn not cash
inflows. Mo one ilem of tedocommunications eguiprnent is of any
witbiod withaut tha other ARsats 1o whick i 6 eoAnadtad in amdar 1o
nchipw tha deliveny of products and sonsces, As a rosult, wo have
ditarmingd thal the ubiguilows Telecommunications nelwark @ o
ainghe DAL, In our financinl fopart wa hawe rotorrod te this 06U as
thi Talstra Entity C3U.

This Teslstra Entity COU susiudes th hybrid libse cossiel (HFC)
cabla natwork, whish wa conaider nat to ba integrated with tha
st at our LElecoinmuncationg nebwas b fod Lhe purposes of
ganamting indepandent ceah fows Refer 1o nata 21 far further
dataila,

(b} Financial assets

AL aach rapod ting date wi assess whather theng s objsctne
videnes ta Suggest that ary of aur financial assets, othor than
imvestmants inegquity instrumena, goeimpained. Our investrents
in s Titie S BrE measured ot fair valus and &re ot teatad o
impalimant.

Far finanegiat aedats neld 81 amartisad eost, we considar tha
lirincisl asset to be impalred when thera is objsctive svidence, as
arosultof one or mone avents, that the progent valus of estimated
digcounted future cesh Tows fs lowar than the cotrying value. Aoy
impalimEnt [asses ars facognised immadiataly in the insoma
atatEmenl

Teisisn Corporation Limitad nnd cnirases antities
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS reontinued)

2.10 Property, plant and equipment

{a) Acquisition

itarrs of proparty, plant and equipmant ara recorded at cost and

dopreciated as dascribed in note 2100} below, The cost of our

cuagtructed property, plant and eguipmant s divectlyatiributable

m bringing the asset (o the ieoation and condition necessany for its

sgnded vse and Includes:

» the cest of matoral and direct iobour

» A0 appropriate propartion of direot and indireot ovarhieads

= whars wa have an olbligation for removal of the asset or
restoration of the site, wn estimate of the cost of restgaatcon o
remavl if that oost can be raliably astimated,

Managemen! judgament 18 required in the Aesassmant of the
iy of comts that are directly attributable 1o the cerutruction of
our proparty, plant ard aquipmant. Satisfying tha diractly
attriputable critoria requires an pseessmant of those unavodabla
costs that, if notincurred, would result in the propasty, plant and
aquipmant not baing constructod. Wacapitalisg borrowing costs
that aradirectly sttnbutable to the soguisition. construction or
praductien of o qualitying assat.

‘Wareaw our property. plant and aquipmant assats and proparty,
innt and i pment ungder consthection oh a regular bagis to
onnurg that tho aasets argatill in ussand that the projects aro okl
upested ta be conpleted. Refor to note 7 for details of
ampairsant lessos recognised on oir proparty, plant acd
equipment.

‘Where sattlernant of any part of the cash consderation s
dafarrad, the amourts payable in the future ara dssguntad to
e progant vadur ag at the date of acguisition. The unwimding of
1hin disecunt i reccdded wilhon finance Soata.

W atcount for cur assets individually whoe this in practizal,
fomgibla and in ling with commagrcial practice, Whom it = nokt
practical and frasible (0 do so, we acoount Tor assats in groups.
Group assets are automabcally ramovod freen gur inancial
stwlements on reaching the group life. Thesafare, wny individuol
azset may be physically rativod befare or aftar the graup (e (a
atiainied, Thes is Lhe cose for o Lain comrmunicalion assuly o wi
anmERs our technalogios to ba roplaced by & certnin daote,

{b) Depreciation

Itwng of proporty, plamt ang eguipmant, including buldings and
wazeheld proporty but excluding frochald land, are doprecated
an & atralght line basis to U inoore stateiment ovwr their
antimated garvice e, Wa start depreciating nansts what thay
as@ inatalied and ready for wse. The service lives of our significam
farrn of prosarty. pland and squipmant ara as fellowe:

Telwira Cotporaiion Limited aod controlled nmiie

Hulldings

Fitouts gl o
Leasghald improvements
Communication asseis
Natwork land and buildings
Metwork audpart InIrastruciung
Arcnas mebils

Comtent/IP products - core
Core network - dits

Cora network - swilch

Cote ristwat b - (ranspart

=
i

e
H.

Specinlisad pramiss aguipmsn -7
Intaenational cannece 8- 71
Mannged service -2
Hotwor eartral yer Z-13
Mutwork product T
Other plant and equipment )
T suipmunt 3+
WAnter Al CiEs A e earavan e 516
Cther plant and equipmant g 2

{a} From #inancsal yoar 2015, feuts o included as part of
busldingn add b an immistnrind impact on the busldings service
Iife,

The service lives and fosulusl vwaluas of our gaoets are raviswed
sach ymit, Wa pply msnagmmaent judfemsnt in getarmining bhe
sitrvica lives of our ansata, Thin assessmant includes a
conpitinnn with inleenatianal tramdy for Lo mmunicitiohe
comprhies ard. i relatson 10 Sommumcation aaaets, ncjudes o
datermination of whon the asset may b sperseded
tachnalagically o mads obaniata.

The st e ast af the ansassmant of servica lives within the rangas
nbove Tor financial yoar 2015 was o decrease in deprociation
axperasal §186 million (2074: $700 million] far the Talatta Group.

Qur majes hepairs and mamteaancs aupanses ralite fo
immintEining gur acghange equigiment and this cublomal Gccess
matiwnrk. Wa chiige 1o oparnting sspanasd the caat of repaics and
maintenanos, ncluding tho costof roplacing mingr itoms that are
nab sufatantial impravamants

2.11 Leased plant and aquipmont

‘We distinguah bitwaen finance ledsss, which effectively transiue
subatantialiy sl the riaks and tenalita meidental (0 ounsranig of
that lmagesd deset from thi laeags 1o ths lesnes, and operatng
leases under which L lessar alfectively rataing substantinlly all
sueh rrahs and Benafita, Tha dsMormination ol whather an
amanjement is_ ar contains a \sase (s basad on the aubstanca of
tha arrangamant at inception dats, whathes fultiiment of the
annngement i dependant on the use of & specific asset o asses
and the affangomont cormeys 8 nght towse the aaset, aven if that
Hight s ot enplicitly specilied in an arrangemsnt
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS (continued)

2.11 Leased plant and equipment (continued)

{a) Telstra as a lessen

‘Wharawa aogulie non cumment assets via s financa leage, the lower
of the tair valhee of the a8sat and the present valus of futune
minimum lease payments i capitalived as eqwipment undar
financa lsates ol the beginning of the leass tarm. Japitalisad
IBase ABsalS Ara Gagracaalad oh 3 Saght e Bk over tha
shoetor of the loasa teem or the mvpected weelyl life of the asseds,
A comesponding liability is also established and aach sase
paymant is allocated batween tha lability and hirance chargas,

Operating loasa payments are charged to the income statement
an & stralgnt line basis ovr the teim of tha |Bass,

Whiora we iease proporties, costs of i mprovermants to thesa
propertas are capitalised as leaspheld improwemants and
amartisad over the sharer of the usaful life of the Improvamaents
and thetarm ef the leasa,

(b} Telstraas a lessor

‘Whare we leass non current assets via a finance lease, a loase
mcaivable agual to the prasant valus of the minimam iease
paymgnis fecrvablo plus tha present value of any unguaranteed
mxidunl walin sxpectad toacorien pt thae end of thie lnase teem i
mcagnisod at tha baginning of the lease term. Finonce leaso
rucaigts dre i.located batwaen finance income and a reduction of
tha lnase recaivable over the torm of tha iense inordaer tareflect o
corgtan periodic riteof rolurnon the rat investmoent outstanding
Inrospect af the leass,

Rentnl incaoma from q‘mrulin‘ I ans in :mnil.ﬂd on a atraight
ling bagis cvar the teom of the mievant laaso.

2.12 Intangible assets

intongbie assets are asaets that hove vailue but do not have
prysical substance. inarder ta be recognised. an intangbie assot
must be withor seporsble or arige from contractusl or other legal
rights,

{a) Goodwill

On tho acquisitian of invostmionts in controllea antition, jeint
wanturas and axsociated antities, whot wa pay oo amount groates
than tha fair valug of the net idontifiak e asscts of the entdy, thic
axo0ss is comiidored to be goodwill, We cokgulote the smount of
goadwill as ot thodate of parcnansng our ewnaranipiniarast in ths
afbily.

‘Whor o purchage nnantity thiot wo will cartral, the amount of
grodwill is recorded in intangible assets, Whan we aciste s joint
wONturg or associated antity, ine goodwill smount io included ag
part af theoost of the innvestment,

Goodiwill 18 not Ao tivend it i rested Tor vpairmant on an
annunl BEgis ar whan an iedieation ad impsment aists ia
aceordance with rote 2 8(a),

(] internaily genorated intangibie assets

Research costsare recorded &6 &N expenise 8s Inguimen.

WManggement judement (s reguired to determing whathe L
capitalisa dovelopmant costa. Development costs ara capitalsad
il tha project B technically and commarcially feasible, weare abla
touseorsalithe assat and wa hove sutficient resourcesand infent
tocamplote tho dovel opmant,

‘Wo capitalise borrowing costs that are directly attributabie to the
acguHeiEon, congtruction or production of B gealifying asset

{1 Saftware assets

‘Wi record diract eosts aasocigted with the development ol
Duesiness saftwane for internod vse o sofwore aosats i the
danmioprmiont costs sntinfy the critavia for capitn isation gescribed
abaave.

Costs included in sehiwiane assols dovelopad for internal use are;

= wxtornal dimot costs of materials and sarvices consumsd

= payroll and girect payrol-related costs for employees [including
contractors] dirgctiy nssociuted with the project.

Wa raview cur noftware assoto and eoftwane assole wndar

developmiend on & agula: Dasls toersurethe assats & siilinuss
ond projects are still expocted to be cormplatod. Rofer tanata 7 for
datalls of Fmpairment (osses recognised on our intAngibe assats,

Bofvwnim nnsats doveloped for inteinnl usie have o Tinite iTe srd
nre amorhisod 008 stradght line basis ovar theiresehul lives tous,
Amartisation commences cnce the sofiware k6 ready far use,

le} Acquired intangible assets

We gcquinr othar .rrr.nl'l.gihm masmth e s part of o bonnesn
cotnbination or thraugh stparale scguiution, Intengible nosuts
acgured ina business combination ara recorded at kel faiovaloe
nt tha date of acquiition and recognised Separataly fram
Hoodwill. Intargiboe assits soquired thitugh specific acquimiton
arn racorded at cost. We apply mansgamont judgemant 1o
daterming the aparoacate fair value of icontfiatde intangible
uspels

Intangible asgats that are considared 10 have o finits life are
armartined on g straight ina basis over the period of expaciod
birusfit, Intangibbe assets That aro oonsidensd 1o have an indafinite
lite are net amoet laed But tekted for impairmant on an asnual
basis or sihen an indication of impairnent exsts in accordance
with it 2.30a),

() Deferred expenditure

Daterred expendituse mairly includes dooct ingramantal eosts of
eatabifighing & customis conirost, costs incuried foe Dasic accees
inataliation and connactian feas, for axisbing and new Sarviced, 83
ol gs duferrad costs reated to the NEMN Defsilive Agresmeoity.

Bignificant toms of expenditure are delerhed o the estient Uhsy
iy mrpricovarabie from fuluie revenue and will gontibizte o ow
futufe sarning cEoacTy. Ary costs i excess of future revenue ate
recagiised (mmedataly o lha income statement, Handssl
subsidies are consdared 1o be separste urvls of accounting and
are Expansed a8 incuried.

We amartise defetrad expenditute over Lhe syarage pariod I
which tha rednted beralits e pepected 5o be roadised,

Tixten Corpomtion Limited nnd controSed antities
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS reontinued)

2.12 intanglble assets (continued)

{0} Amartisation
The werghted average amadtisaton peiods of por ident fiakde
intangible assats arc a5 follows:

Identifiable intangible assets
Software asets

Putents and trademarks

W asthasds

Ligences

Cuntomar banes
Daferred prpenditure

Thesermoe bves of our identifiable miangble assets are reviewed
ench year. Ary tiassetarrent of servies lives in & pasticular year
will aflecy tha amortiaatian eepanas throogh ta the end af the
iuassessed usalul life for bath that of current yedr and future
YOO

The net effiect af the resaseasment tar inanciol year 2016 wan o
decreass in our amartisation experse of §51 mallion (2014: 372
miLionl fod the Taiatra Greup.

In rgbatien (o Boquired imtargibi assats, wo apply management
juifgament (o datarmens the amartisstion pariod based on the
eupested useful Hves of e respective ASEste. |7 SOME Chdas, tha
uselul lwes of corainactuired intangible asssts are sugportad by
eatermal valuation advice on aogusition. in additien, we apply
MERARRTENT judgement Lo adsess anrually the indefinita usaful
lifm assumplian applied 1o cartak acouined inmngible assets

2.13 Trade and other payables

Trade and sther payables, Including accrusls, &' recorded whan
Wi Bre reqidired to maks tuters paymants s a resuly of purchases
of assats or services. Trada and othes suyables are carriod at
armartised coat

2.14 Provisions

Pronasiong are recognised whsn

the Group has a presant legal or constructive obdigation to maka
& future sacrifice of economic tanefits 85 & result of past
transactioes of evems

itis probable thot a futura sacrifice of sconomic bonafits will
arise

+ aralaclocatimate can oo madeof tho amaunt of the abligaton

() Employes benefits

‘We accrue latdlities for employes benafits relating 1o wapes and
salaries. annuM loava and other current employos benafits at
thair nominal sameunts, Thass arecaloulated basad on
rerrignaration rates enpected To D curmnt ot the date of
settimrent and include ralated couts

Cartminemploymes who have sesnamployed oy Tewstrs for at ieast
10years e ontitiod tolang servica [pave of thwae manths (or mare
dapendingan the sctual length of empbopmen:], which s ingluded
ir our employes benefits provision,

Tibutra Costprovrartionn Linited wrad ol pile? mitilies

‘We accrun Liabl|ites far other employee benafits not expocted to
b= paid or sattled within 12 months of reporing date, including
long sorvice laave. at the present values of future amounts
aupechad to ba pakd. This is based on projectad Increases inwaga
nna salany rates over an average of 10 years. experience of
empicyee departiuras and perieds of service.

W calculate presest values using rates based on high guality
corporate bonas {2014; goverrment guorantoed socurites) with
due dutes similar to thase of cur llabdites

We anply managamarnt judgemant i estimating the foltcwing key
naGumpticns used n tho caleulation of our long service loave
Erovision &t raporting date:

= walghted average projected increasas in salaries

= diggoent fate,

#g a1 30 Juna 2015 we nave used & 10 year high quality corporats
tand rate {2014: State and Commanwealth blanded 10 yeas
Australian governmant bond rotel to detorming the dsscount rate.
This charge resulted in a 871 mo|lion decreasa in our long sardice
lestve sxpenge and ong service v provigion

Refar tg note 16 far farthar detaiis on the key managament
judgements used In the calculaton of our lang service leave
prosasion,

() Workers' compensation

W salt insune our werkar' compansation liabilities, Wea take upa
provesion for the present value of these ostimated |abilities,
baped on an sctusrinl reviaw of the Labiity, This review includes
asoesning actual accadonts ond eatimating cipims incurred but
nigh repct tod. Prasent valyes aro enlculpted usng epprogriste
rates (datsrmined oy rafermnce to a State and Commonwaadtn
Blunded Australin gevernmet bond rate] based on the nsks
appcific 1o the linpility with & similar dun date.

Cortain controlled antitics do not oelf inoure bt pay annual
prumivms 1o thind party ivgurincs companies Tor thair works g’
compansation Dabilites,

(£} Redundaney and restructufing costs

W recopiise & provision For redundancy costs whien a delbiled
Tarmal plan for the redurdancies has been dowioged and awlid
aupisctation hos been créated that the redundencies witl be
carriad dut i raigact of thabs amployand likely 1o Ba altactsd.

Wi retaEnEas a provision far reatracturag winen & detailad farmal
Plieh has tsen approved aid we have faised a valid sxpectationm
triosn attectod by this restructuring that it will be corriod oul.

2.15 Borrowings

Barrowinga are incleded as non currert labllities sxcept lor thoss
with matuntien leas than 12 manths from the msorting dam,
wiich ot classified as cutrant liabilities,

Barrowing coate that ara directiy altrbistalie o the Aoqueisiticn,

eonstiuetion oF produstan of & gunlifyrng assat fecm parctaf tha

cost of that asset. Ml other Barrowing costs e recopgnised 58 an
ExpENEE HY QU IRCGME SIATaM &Nt when neurmad,

Wa recognins barrawings rnatlally on the trade date, which s phe
idate en which we becaome a pary 1o the conlraciual pravisices of
thairatrumant. We dereosgnice borrowings wihan aur eantrastual
oblinstions ars dischirged or cancallsd or sapere.

Qur borrawings fall o twa eategories: barrowings in &
desghated hadgag relationshis and Borrwings ratin a
designated hedg g relationsnio.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS (continued)

2.15 Borrowlings (continued)
{n) Barrowlngs in a designated hedging relationship

Our ofishore porrovings that ere deeignated se hedged it are
aithar in fair valua or cash flow hadgas. The mathod by wheoh thiy
ame hodgod determines their accounting treatmant.

Sorrowings subsct 1o fair value hesges se recogniees intislly a1
Tair value. The carying amaunt of our borrowings in fair valus
nadgen s adjusted for fairwalue movoments attributablo to the
nadged rigk [being changes in value due 1o miterest rate and
CUITENCY Movemants),

Faur walug is colgulated uning voluaton techrigues that utilae
data from chearvabla rmarkets, Assurmgtions aro based oo markst
conditiprs axisting ot aach reparting data. The fair valoa is
calculatod as the present valug of the estimatod futuerecash flows
wsing an apgeogeiate markst based yield cures that e
snfepondantly dorrod and roprasentativo of Telstra's cost of
marnawsng, Tnese borrowings are rdreasured each reporting
patlod and tha galns or losses are recognised in the income
statemnent along with the asseciated going or ip6oes on tha
nadgng ingtrument.

Rorrowings subect 19.cash fow hedges are mcognised initialy a1
fair valua plus any transachon coals that aro directly attmbutable
1 the issue of the barrowingg, These berowings ane subseguently
carrind a1 amartised cost pnd frantlated ot the applicable apet
axchango rate at reporting dato, Any differonce batween the final
amicuint paid to discharge the borowing and tha nitisl borrowing
proceods [including transaction costa) ka recogirised in the inceme
stutimunt over {he borrowing pared Lging the ol firct e intonpst
mthiad,

‘Whan currancy gaina or lossos o tha borrowings are resognmed in
tha incorma statemant, the asseciated gains of loososon the
fadging Instrument am alea transterred from thie gesh flow
modging reserve 10 the inteme statemant

{b) Borrowings not In a designated hedging relationship

Swch borrowings et initisly recogndsed it falr valwe plus amy
HanSistion costs that gro directly aftributablo 1o the issua of the
inptrumants and are subsuguantly moasuted al amortigod coat.
Ay diffarance boetwean the final ainaunt pad te diseharge the
porrgwing and the initial beorewing proceeds lingluding
trmipiction coutsl is recognisid in thi ingormse slstamant oaer Lhe
marrawing poticd using the effectss interest mathed,

Aa o result of the adaption of AASH 8 [2073] all offghare
barrawings praviaunly inoligihile for hodge sccounting ware ma-
dasgnated into hedge relationships

(e} Statement of cash flows presentation

Wi & bud shid L tarm bor rowings are hald et the purposss of
migsating AhGrT thrm cAsh commItments, wa report tha cash
macainta And AuBsequUAant ERayTBntE on & nat Dass intha
winberne of cash flows.

2.16 Share capltal

insued and pald up eapital i3 recogninad at the Fair walus af the
cengideration recoived by the Talstra Crtity.

Ay transaction costs arsing on the iesue of omdinary sharss are
necognised dirgctiy in equaty, re ol tha, ag areduction af the shars
praceeds recemed.

‘Wharn wo undortako o share buy-back, contnibutod cguty is
reduced in accardance with the siruature of the buy -beck
arrangement. Costs associnted with thi buy- back, nat of tax, am
olso deduciad from cantributod squity. W also rocosd tha
puichass of Telstra Entity shares by our senployes shars plan
truets s a reductian in share capral,

Share-based ramiunarabion associatod with our employes shan
pmng is recognised as additonal share capital. Nonv recourse
isans pravided to amalayess to participate in these amployes
share plans are recorded as @ reduction in sharn capstal

Refer to note 2.21 for furthar detaile on our accounting far

armployes shirs plans,

2.17 Revenue recognition

Durcategos ivs of siles revriue sre reconded sftes doducting sales
retyrng, trade mlowancss, deecounts, sales inonniiven, duting pnd
tanos.

{a) Services rovenue

Sarvices fevanue inoludes the provision of telecommunication
sarvicas, rant of aur fiead and moeadie nebworks to retail ang
witachigale custome s and provision of sdverlising services,

i) Telocommunicatan sarvices

Rewonue from the provision of our belecommunications sarvoes
inzludes tolephone calls and other gervices ard facilitias
provieded. such as internet and data

‘We rscard rivony o narmad from:

= tolophono calls on compietion of the cal

= othe services gerarally at cormpletion, or on e straight line beuis
owar the pariod of service provaded, unless another method
botter reprosents the stage of complation,

Inatalntion and connsc Lion fee rvenees 1wl are o) consitered
o b separato unita of accourting ars dofarrad and recogni sed
ouar the average estimated customer Lifo, incremortal conts
chiractly related to these revsnuss argalso datarrad and amod tived
avar i custamior contract lifo inaccordancn with rate 2.1 2 n
rolation 19 basic access inotaliation and cannection revanue, we
npply manngemend judgamant to datemena the satimated
customer coniract life,

Basett on owr reviows of historigal information and customer
e, we hove detarmined that our evecage eatisnnled customes
\iteia 5§ yaarn (20745 yanra),

(i) Rentof nevwerk focilities

Wasart ranl mminly (rom aeciss 1o retall gnd whalesals lived g
mitdls fatiwaras and fram the réat of gedicated lines, eustamar
squiprhent, praperty, plant and sguigmient and olber lacilities
This e fram groviding Acteas 10 the natwork is recordid an
An accrunl basis avar the rertnl period.

[iii} Adverteaing services

Risviniie froim anbing advirtinrng sarviced 18 f scognissd whian e
Advertkspmenis are publshed over the stated aisglay parod in the
cese of webaitas o when the sarvices have been rendered in the
e of promational acstities. Thaamoott recagnised islimited to
thr emawunt that i not sentingent upon delivery of additional
delvarabiles or mesting othes specilisd parlonmancs conditana.

Volee directiory revenues are recodni sed st the tme of providing
this gorice 1 SUSTIMErs,

Tixten Corpomtion Limited nnd controSed antities
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS reontinued)

2.17 Revenue recognition (eontinued)
{b) Sale of goods

Our revanua from tha salaof goods ncludes revends from thasalp
of customer eguipment and simalar goods, This revenue is
mcordad oh delivery of the goods sold.

(e} Construction contracts

‘We racord construction revenus and profiton @ percentage of

contract complation basis. The percentags of complation is

colculatod based on estimated cobts to complota the contract,

Qur constrectan contrecis ara classi fed according to thair tyoa.

Thera nreteo typas of constriction oontracts: material intansam

and shart duration, Revenue and profit a'a recognized on a

parcantaga of completion pasts using the appropriate measures

a3 Tollgwa:

« for matariol intenshe projects: (nctual costs divided by planned
contsl multiplied &y ptanned revenue, maluding profit

» for phoft duration projocts {those that ane expectod to be
compintad within a manth); revenues, orafit and costs an
recojnised oncomplation,

{d) Royalties )
Royalty revanue is recognised on an acorual basts in accordance
with the substance of the rdivant agresments,

{a} Intarest revenue

‘Weracord interest revenue on an astruals oass. For Hnancial
asgets, inlurest revenue iy determined by the effectve yeld on the
nstrument.

o Revenue arrangements with multiple deliverables

Whars twd or mote revenu jonersting actaatiog or delivorablis
are sold under 8 sangla arrangamaent, each delnorable that is
wensiderod 19 e separate unil of scccunting is occouniaed for
snparataly. ¥han the daliwmsabies in & multiple dalvorabla
arrangormant ang ngt censidonod to bo saparato units of
accounting. the arrangemant is accouniaed foras o seglo unit

A separats unit of pecount ing ats, wharm the delarable ns
walum 1o thi customer i @ sland-alote bags and army undeliered
e cannol be tarmingted by the cystomes withaut incurting.
panalties if the delivered itom was raturned,

‘We dllocale th congsiderition from the reve nue antargement 1ol
sparatno umnits badisd an ths ralitee Mllih; priced of dach wnat. 1§
there is nelther vandes specific abpoctv'e evidenoe nar thisd party
avidange lor the salling price, then thiy itam is maasured based on
tha best patimata of tha salling price of that unst, Whan allecating
il Eo U sepitate shitswithinan arangemant, the amagnt
alispated ton delvarsd (tem s imited to the amaunt that is ret
centingent upor the delivary of agditional itome or meeting othar
upocified porformince conditions iman --l;nnl:ingunl amaunt), The
nan-sintingoent fovanua allotated ba pach unit ks thon récoghised
o mccomdance with our rewerue recognition paliches describesd
angva

(@} Principal versus agency relationahip [gross versus net
revenue recognition)
Gararally, wa recarg the full gross amount of sales procsods as
i Howaved, |1 we ans pCtineg] 59 an ajpent, feyenes s
mcasded o0 a rat bases [baing 1ha groas amaunt billed lesa the
armount gaid to th Supplier scting as @ principalin
arvangemient], Wea revise the facts and crcumatances of anch
sales amrangement to detanming if we ane actsng a8 an agent oras
a principsd,

Telwira Cotporaiion Limited aod controlled nmiie

Indicators supporting that wa arg the principal include;

= Telsira is primar by responsible for the fulfilment of the
customar arder

Talstra has risks of ewnarship of the product or delnary of the
Earvices

Telstra s invalved in price setting

Telstra |z irvvolvad indetarmining tha prodect o semvice
cpecifatinng

= Telstra bears tha coadit risk.

(b} ales Incanthvas

Sales incentives are provided by Testra (o customars in tha fogrm
of gither cash consideration ar non-cash corsideration and are
oocrdod for up to tha point whoeo it is probablo that tha customear
will sarn the incehtives

Acanh sonsideration (forsxample. cash paymont, cradit or rabate)
pravedod to a custome: is ganorally recordes as a reductian in
ravan,

A malés incentive provided toa custormes in tha foem of non-cash
congidur nticn [Tor guampde, in the Form of a free product or sarvice
or a gift vouchar) is considarnd 1o ba & saparate delivarable ina
multiple dalwirable drrangomant, régardloss of whather itis
provded logustomers il the commpncernent of o contract o jsan
amigunt that can be used to purchasa futuro products and
sorvices. A partion of the toted revenue under the srmangement is
allecated b0 the non-cash considaration in accardanze with note
L1700, The sales ravenup allocated to the incontive is rocognised
whian tha custamar redearne or utilises (e oward (L, whan
Tolstra pravides the product of Sanvicol,

Cash sales incentrgs ar genarally paed 10 custoimeny in cases
whors Talstra provides a numiber of different progucts and
services o 9 custamer unded @ single arrangesment, IF this is the
casn than the reduction in revenue must b allocated 19 each
praductisarics that contributed towards the customar eaming
thui incwrilive, The allotation should be bated on the relutive
amints of revsnus narmed for gach progoest and sargdcs, unlesaa
more appropnate methodology i avaiintle,

(i} Government

Grants from the govarmmant e rlmgnm.nd ot e dair valun
witapr iy Ehishe s 8 reasoneble assurance thal the grant will ba
retevad and Tadatrs will cormply wnlh all attachad conditions.

Genemmant grants ralating to casts are daferrad and recognised
1f U ivcome stalerwnl over the petiod necessary to match them
with the coata that thsy ara (nfendad to compensnte.

Gavernment grants reloting 1o the purchase af praparty. plant ard
aquirment are included in nan currend Hakd it as doferred
irgomis o aro crodited o the ircome statement on 8 stowight line
basis ovar e assetted lves of Lhe relsted assets.

Thi bonafit of & govienmsnt loan at o below-markpt rate of
iriensat s freated as a governmant grant. Theloan |s measured at
omgetised coat The bentfit of the Below-marks! rate of morest s
miigarred as the differance betweon thi mitinl carrying valug of
tha loan, which o msaauced 41 amartoed cost, and the astual
proovads recevid. The berefil s stcounted lar in scootdance
with out fecounting palicy tor gowanrnmant grants describad
ahave,
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS (continued)

2,18 Taxation

{a) Income taxes

Oup Incarme [Ex e pense represants D sum of cufrent tas and
daferred tha, Current Tax (s calowiated on nooownting profit after
allowing for non-taxable and non-deductitde tema based an the
amsgunt expectsd Lo ke paid to tasation scthorties on taseols
it for tha period. Delerad tax s caleulatas a1 the tax rates that
e grpeated to spRiy bo th period in which the-asset isroealised or
tha linbility is sattioo. Both gur current tax and-defarrad tax ana
calculaled using tax rstes that have boon anocted or ubstantreoly
anacted at rapoting data

Our current and deferred tax is recognised &8 an axpenss o tha
moome statamant, axcopt whien it reintas toitems directiy debited
ar gradited to other comprahatsive income o eguity. inwhich
cass our eurmant and doforrod tax s alsa recognised dirctlyin
athet comprehensive income or sguity,

‘Wa apply the balance shael muthod for calewlating our defarmd
tas Defarred tax is the expected tax paysble or recoverable or all
tamable-and deductbie tomporary difforencos dotorminod with
mfarence 1o the Lix bases of aseeld ard Lwbilities and thedr
carrying amount for financial raporting purposas as at tha
g ting date,

Wa panarally recogrise defermed tax Labi | tes for all taxable

tamparary ditfarences, oxcept to the cdant that the deforsed tax

linbilrty anises from:

« tha mitial racognition of goodwill

« -tha initial recog nition&f an asset o [atdityina ronagction that
is nat a business cormbiration and affects neithar cur
ul;r:nunlirg_ profit noe dur taxable moomo ot B timn of Sha
ransaction.

inrospoct of gur imvesbments in controlled antities, jent vonbares
and asuociated entities, we recognise defaree tax labilrtes for all
tamabla temporary difforonces, ascoept where we am able to
controd the tming of our wmporary difference resersal and it s
propable that the temporany differenco will not reversa in the
{arid edable fulure.

Mpnagemaont judgement is reguined to determing the amaunt of
daferred tax assots that can be rocogniaed, Defarred ta aaseta
are fecognised to tha extent that it is probable that tasabie profit
will b eailmblo aginst which the dedustible temporary
differances, and the cairy ferwira of unused tox (saass and tax
cradits, cin be ulilsed.

Tha arrying amaunt of our doforned tax agset i feviewed al aach
mepartiag date, We reduce the carrging amnunt £ the extent that 4
@ nglanger probable that sufficient taxabla profit will be available
10 mlbow tha benafit of part or all of the deferred Lox aaset 10 be
utilisod. At ansh reparting date, wa subseguantly reansoas oue
uhitecognised deferrod tix assels to duterming whirther it has
tecomn prabable that future tacetle profit will eliow thia delferoed
1ax @uasl o be recaverad.

Thi Tesatra Entyand its Australinn residont whatly owned
antilses have formad & tax eomsalidatad growp. Tha Telstra Entily
= tha hend antity and recogmaes, in addition 19 ts ranssctions,
1k current jax bilities and thi defarred tax aggets ariging from
wniaad tow 8sea and tax credits for atl entites in tha tax
censolidated greup. Tne Telstra Entity and the entities in ths tax
consalidated group account lar thesr own curdant larexpeiss mnd
dafprred t8x amounts arsing fram tamparary differences, Thase
tax arnounts are rreasared as 1 each entity in the tax consolidates
HrOup SHnt nues b e & Sapans Py

‘We offset doforred tax assels and deferred tay labilities in the
statement of financial poskion whare thiy ralate to income Laxes
ievied by the seme tasakon authority and to the extent that we
intond to cettle our cwfront tax sosats and labdlitas on anotbasis.
Our deferred tax seats and defarred tas lalilities ars netted
withinthe tax consolidated group, an these deforred tos paloncas
relite to the sarne taxation authonty, We do not netceferred tax
balances batwaen conttolled antities unless they are withan tha
tax consolidatod group.

(i) Goods and Soervices Tax (G5T) (Including othor value added
taxes)

‘Wo record our revenue, oXpenses and asseta ot ot any applicabla
G5T, encept wheds the gmeunt of GST incured ig nol iecewerable
from the Australian Texation Oice [ATOL in these circemstances
thir GSTin recognisad as part of the cost of acguisition of the asset
or 88 part of the agensa tem

Recohmibias nnd payab es balences includa GET wharo we ham
oithar includes GST in our pricochargad tocustomersof o supalor
hag ncluded G5T in thedr price chargid to us. The net srmount of
5T dum ta the ATD bt nat paid « included under paynintes,

2,19 Earnings per share

Basic arnings per share are determired by dividing the prafit
nttributable to ordinary sharehoidens aftor tax, sxcluding any
costs of servicing equity ather than ardinary sharos, by the
waighted svarape numbar of ardinary shanes outstanding during
the petiod,

[Muted eamings por shara ane calculated by dividing the profit
mitributable to ordinary sharebolders after tax by the wusghied
mwarage rumber of crdinary shares outstanding during the paricd
\ndjustod for the offocto of tho instruments in the Teloira
ﬂrmvlllhahuru Trust and the Teistra Employsa Shand Ownership
Plansy,

2.20 Post employmaent benafits

{a) Defined contribution plans

Sur garmmitrmont (o defndd contribution glang w lemited 12
kg cortriputsons in aocondnnce with our minimuem stetutory
faquiramEata. Wi do aat have Ay gl or canstrucinaeg -obalg.u'rian
{0 pay further contributians if tha fund does not hold suffisient
nssels to iy all arrpioyss benafils rilsting bo curem and past
omployee sarvices,

Conuibutiony (o cefingd contributon olans ang recgnded o an
adp st L U incoms stalament 18 thi cantribulicn beoone
payable. We recognise o llability whish we gre requined to make
Tutute payriinte as a8 fesull of employse servced provided

(b Defined bensfit plans

(il Telstra Superannuation Schame
W curreftly agansar & poat grmplopment dafined tenstit plan
undar the Telatrs Suporannuation Scheme,

AL reponang date, whise thi far value of the plan sssets s lese
Thian tha prasant valus of the delmad banalit obili gations, ths nat
daficitis reeagnised a0 & ability. If tha fair valus of the plan aseaia
watsals Lhe prasant value af the defined barelit cblipstions, the
el durpdu 9 secagnined 08 40 masss We recognase tha naset ns
weik higwe Lhi ablity (o control thig sunplus to generate future funds
thiat will be Avadatble ta usin tha form af raductiana in futuee
aontributians ar as 4 cask refund, Fair value 15 used ta daterming
the value of the plan sssets at reporting date and is calculated Gy
raforence to tha nat market valuos of the plan aseets,

Tixten Corpomtion Limited nnd controSed antities
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS (continued)

2.20 Post employment benefits (continued)
(b} Definad banalit plan (continued)
11 Tatatra Superannuation Schama [continued)

Definad banefit obligations aie based cn theespected future
oaymants roquinad to settle the obligations arising from current
and past grnployes yervces. These oblgstions sre infiuseced by
many facters, incluging final salanes and amployoe turnever, Wa
angage qualified actuaries to caloulste e prosent value of the
dafined benetit chligations which ars measured gross of tax.

The actuans use tha projected unit credit mathod o dotarmine
tha present value of the defined benefic obliiations of the plan,
Thia mathod determines each year of sarvios as giving réae 10.an
additional unit of banefit emtitlemant, Each unit o megsured
saparataly to caloulate the fingd onligation. The prasant vaiun is
datermingd by discounting the estimatad future cach outflows
using rates oased an high quality cof porate bonda (2014;
govirmmant guarantood securites] with simdor dun dates to
thase spacied cash flows,

Wa recognies all our delined banefit costs in the incoms
statement, with the exception of actuariol gains and |ossas that
are recopnised directly in otfer cormgrahensie incomas,
Camponants of dafined banafit costs includa currant ard past
sarvice cot, Intorest cost and retuln oh assets, Pacst sendce cost
is recognisod immedintaly.

Actuarial gaing and losses arm basod onan actunrial valuation of
osach defined benafil plan st reparting date, Actuarial pains snd
lnanes reprosant the diferences batwasn proviows acluanal
assumoteone of future outcomos and the sctual gutcoma, in
additioa ko the affect of changhs 8 actunind asdumptions,

Wnapply judgmmant inastimating tha following Key nesumptions
uiod in tha caltulation of our defined berafit liabilties and assets
at roporting dati

= digcount rates

= galary inflution rate,

Asat 30 Jure 3015 wn have unad o nit paar high quality corporate
pand rate (2014: State and Commanwaaith olonded 10 year
Australon gosainmant bond ratel to determee ths dscount tale.
This change rasultod bn a $247 mallign incrages in athar
compratwngive incorme and the defined bemafit assit. ond
centributed 1o 8 3233 miilon actundial gain racegrined in athar
cutniprahirisvs mooms for the linancal year 2018

The estsmates apolivd ih the actusrial calculatson hive o
signiticant impact en the reportad ameunt of ur defined benefit
i fiabilities and assots, IF thi estimates prowe 1o be incarrect,
tibs o rying vmlbus may baomatorinlly stfectod in the next repadting
poriod. Aoditional valatility may alsa patentially be recardad in
athet compre hisnsive ircomie (o reflect differences beiwoen
actuarnial assumpticns of futuro outcomes applied at the currant
rmaporting date and tha sctual outcame in the naxt anaual
raparting parnd.

‘Wi ateount for cur prasortianate sharg of asscts, liatdibes and
custy of our defined benelit divislons and our contribubons o the
dafined contribution Givisigns,

HAelor tapote 24 for dotadls on the key managament judgements
usid in thecaleulation ol aur defined panefil labilitas and asgets

i) Dthar defined benafil schemes

Our controlied enttes also participate n both fuerded ard
dnlunded dalinsd banelitschamas, whichara indwidusly and in
AgErogate mmatanal.

Telwira Cotporaiion Limited aod controlled nmiie

2.21 Employee Share Plans

‘W gwn 100 por cent of the eguity of Telstra ESOP Trustes Pty Lid.
tha corporate wustes for the Tatstra Smployes Snare Ownarship
Plan Trust [TESOPAT]and Telstra Employes Share Ownershig Plan
Trust Il [TESOPHA), We consolidnte tha results, position and cash
fiowir of TESOPET and TESOPEA,

The Teistra Growthehano Trusk (Growthehane) was established to
allpcata sguity based inatrumants as raquined, Cuymmant aguiny
based instrumants include options, parformanca nghta.
restricted shares, incentive shares and Owishare instrumenis.
Reatrigted sharos and incantiva sharos are subjectto 8 spacitied
pariod of senvice, Optione and performance mights can be subject
10 parfermance nurdles or 8 specified pariod of service.

‘Werown 100 par cont of tha eguity of Talstra Growthahara Py Lid,
the corporate tustes for Growthshare. We aleo consolidets the
tosults, pesition and cash fows of Growthsham,

‘Wo racognae an expansa for all share-basad remuneration
datermirgd wills tolareion Lo the faie value at grant date of the
aquityinatrumaents issuod, Thafairvaiue of gurequity inntrumants
ig caloulnted using a valuation technigua that | congistent with
tha Black-Soholes methodo logy and utilines Monta Carlo
cimulations, The Fair value is recognised in the mcomo statomeat
avar the ralovant vesting pariods, sdjusted 12 rellect sctusl snd
pupected lovels of veating.

2.22 Derivative financial instruments

We usedor hative finangial indfruments spch as forsard exchangs
CONTASS, CTORS CUrTaNCy BwWiDs and intanest rate swaps Lo nodige
rigken ansnciatod with fareign currancy snd inlsrast
Tuctuabons,

Thio uso of hodging instrumants is govornad by the guideings sot
try e Baard of Ditectoen (the Aoard).

Darivative financial instruments are included as non curment
BEpy o liabiliies sept for thosgwith maturities logs than 12
monthn from th seporting date, which are ciassified an curmms
azs0ts o liabilrtics,

Darivativos are initially fecognised ol fair valus on thedale on
whit® a darrvivhivi sonfract i entassd into and Aré aubssquantly
refmrasured to fasr walue. Refor b note 17 for detadls an tho Dasis
wsed (o astirmple fair vidue The mathod of recagnising the
Msulling remenswodment gain o loss ceponda on whathor the
durivatnie is designoled an o bedging mytrumant, and, i sa, the
Aty of thir (lam oeing heaged, Whers wa hold dorvative
financial instruments that ane not desigratod as hodges, thay are
¢utn-g;|fil.qd me “hedd for 'Ir]m"inlrl:ill inatrurnonis, Al our
it nd linantial matiuman s afe Blated at taie valod.

Derivatieg mesats are dosccognised whan tha righte to i cian
Miws fram the derivaties A58 t8 have axpired of have been
truriferrod snd wo have traroforrod substantinlly all the resks and
rowmitEn of owneihip. Darreatons linbilities are dir eoogrimad whan
tha gontractual oblgations ars deeharged, are cancellod ar
gxpifg,

The carrying vakus of our 2r0s3 curtensy and INEBrest rate Swaps
refers to the falr value of our recelvable or payatile under theswap
comirast. e o nat alfsel the receivable or payalde with the
underlying financsal asset or fmancinl liability boing hodged., as
the trangactions are whuEbly with differm eounteroarties and ate
et pesnasrlly settled on o nat basls
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS (continued)

2,22 Derlvative financial Instruments (continued)

‘Whara we have & legally rocogniced right to offsat the dorivative
asset and the darivative liability, and ve Interd 10 gatile on 8 net
nasis of aimadtaneaunly, wi recond This poaltion on 8 net bess in
our statamant of firancial position. Where wo entor into maste:
natting atianemants relating to a numoer of linancial
nEFLmEn s, hiva & legal right of sat-aff, end mtend to sxercise
that right, we alse inciude this position cn a net bagis inour
statemant af financial positon

Our dervstiva financinl Inslrments that are heid o harga
a¥pesuras can be ciassified into thres different types. according
10 the reason we s helding them: fal vaiue hadpges. cash fow
nadges and odgos af o nat inveatmant in afornign operation,

Hodga accounting can only b vtilised whorn effectirangss foots
ara meton & prospect ive basie. For sl our hedging Inetrurments,
aucopt whore wa are odgng equity instruments whon we have
alected to measue changes in thair fair value through othee
comprehansie incoma, any j&ins or losses on rémeagusing to falr
alug any partian of the instrument not considered ta bo affective
ama recojinksed dirsctly In the income stateerent for the pariod in
wihidch thay incur,

‘We farmally designate and documant at the mception ofa
transaction the ralationship belween haoging instruments ard
nadged itama, a5 wedl anour risk managament shgect e and
stratogy for urdertaking varous hodge transactions, together
with the mathods that wil bie used 10 assess the sffectivenassal
thé hedge nolitsonship, We also document, Bathat hedge
meaption and onan ongeing bsis, our agsessmant of whothar the
"I!dEﬂ'I.E iFsd ramenta Bt ars used in I‘ndaing Hranspctions arm
anid will contitw o o b highly o fective In oflsotting changes i feie
willuas or cash ows of h-dﬂ_ud it

Purchasas and sales of detivative finenglal Instruments are
'I:Il:nﬁ"llm on the date an which we commiit to purchase o sell an
azuet or labslity,

{a) Fair value hedges

Whare Fair walua hecgos qualify for hodge acorunting. the grins o
losaen on the bedging instrumants ang recognisod in the ircomp
atatarmal, excapt winera those Fetdging instrumisnts hadge
wgitments in egquity ingtrumons whors wa have clogtod 1o
pragurt changes m fair value in othar compeghanaive incomae, n
wivich caze the gaing or joosas on the hodging inatrument will be
mecognissd within ol com pretensase incama. The hedging jgam
ar loas an the hndgad (tam will sdjust th carying amaunt of the
nodesd item and (8 recognised in tha income SLatemont excapt
witwir Lhis hoded itam is an sauily irntrumin] shens we havs
alectad to preaant fair valus in ather comprafenans fcome, in
wivich cass Lhe Bedipng gai or loss an the hedged item shall
TR i LR COMBrANEE v inGome,

Whinn @ badged itam im an unrecognised finn commitrmant. the
cumulatve changa in its fair value subsequent 1o designation =
mieagnlBed #a an aEsat of & iabilty wilh 6 cerreapendang jiain o
‘oan recogaised inthe income statement.

W uaa far valus hadges 1o mitigate the riak of changas i the falr
whlug of aur forgign curmency Barrewings fram forsign currprcy
and intereat rate fiuctuations over the hedging period. Whars
Uhesa fair vaiue hooges qualify far hedge acecunting, gaing o
wgses from remenguring the fair value of the wdging Instrament
are recognised within finance coste in tha encome statemant,
Logget har with gaing of ipseed in relation 10 the hedged ltem where
Ui gaing o Loases relnts io {he rak intandad to be hadged.

if the hedgea itom is an squity nstrumant whars we have sloctad
to present changes in fair value in other comprehersive mcome,
and tha hedgod ssposura s one that coulg affect othar
COMOrahonswe inoome, recognised hodge Inetfoctveness in
razentad inother caomgerehensbe incoma.

(&} Cash flow hadges

‘W use cash flow hodges to mitigate thensk of varabllity of futum
cash flows attributabae 1o foregin curency Tuctustions ovas tha
dgging pericd associated with cus farelgn aurrency borrowings
and gur engEa irg busingss ootvities, prodominactly whon s ko
highly probiable purchass ar settiement commitments in foresgn
curranckas. We also use cash flaw hedges to hodge variabilsty in
caeh flows due 1o intarast rate movemenis associated with soma
of pur domastic borrowlrga.

‘Whare a cash flow hodge qualrtins for hadge nccounting. tha
wffactive portion of gains or losses an remeasuring the fair valua of
tha hedging inatrumant i recognisad directiy in othar
comorahansheincomas in the cash flow hed grg fesania unte such
time as the hedyed (tem afwects profit or losg. and then tha gains
ar lossns ara transforrod tathe income statament, Haweaver, inour
hodgos of ferecast trancactions, when the feracast trangactian
that is hadged results in the recegnition of a pan-financial asset
ilar anample, progarty. piant and oguipment ar invantoryl, the
imine mnd losses praviously defermsd in other comprehansive
inonma are transterrad from other cemprehanakee income and
inciuded in the maasurement of tha iritial cost or carmyng amaunt
of the azset. Galne or losses on any portion of the hedge
datermined to ba ineftfective ara recognized immed intaly in tha
incoma statement. The application of hedie accounting will
grante yojatility in equity nisene balances.

Whan a hedging iratrumant expires o 15 5old or terminated, o
whan o hodgo no fonger megts the criteria Tor hodge occounting,
any camulstive gains of losses oxisting in other comprabensive
income a1 that Lme remabn s other comprebensive income and
ara recopnised whan thie begjfed ibem is ullimalely recogn iaed in
thi income statemant.

T forecast hodgod tramsaction m no longar axpeciod [0 occur, tha
cumulntive gamng o lesses on the hidging nstrumunt that ware
raparted in gther comproheny b incoms arm transiarred
immadiately to the incame stalamant.

(¢} Hedges of a net investment in a foreign operation

Qur inveslments in lareign operalions e expesed 1o loneign
currancy rink, which orines whoen we transiato the not asseds of our
Toteigh invgstmenty from thoir furctsanal curtincy 10 Australian
dalinrs. We hﬂmt o nEt reaathmsnts 16 mlliﬂ!ﬂ EIP&!-!.IF&'|¢‘H'I|!-
rigk by uting forward foreign currency contracls, cross currdncy
uwapy andfor bodrewings in thie relesant currancy of the
imeatmant.

Gains and losses on romanauremant af aur doraative ingtrurronts
desgnated as hedes of foreign imvestimants are recopgnased in he
faraign cutrancy tranalnion fesana in aquity ta the axtant that
iy are connidined to be effectve

Thi curmulatve armaunt of the recognsed gaing of losses mcluded
imsauity is trassterred 10 the insoma atntémant when tha foraign
aperation i sald.

Teisisn Corporation Limitad nnd cnirases antities
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS reontinued)

2.22 Derhvathve financlal instruments (cont| nued)

{4} Berivatives and borrowings do-designated from fakr valus
hadge relationships or rot In & designated hadging relationship
Wil d:Econtinue Redge Sccoun jing prospactivily anly whan tho
radgingrelaticnship, or part of tha hegging relationzhip, nolonge
qualities for hadge sceounting, which includes whore thara has
aen B changs th our gk managerment objectve smnd strategy for
undartaking the hodge ang nstances when the hedging
nstrurment axpires of is sold, terminated or onarcised. For this
purpasa, tha raplacement or rollover of o hed ging instrumant into
anothe: badging instrumant. is not an expiration o wemination if
sich araplacamant or rolbover iscansistent with our decumanted
finkl managEment objactive.

Darval ves assoc-atod with Dorrowengs de-cesignsted fram fair
walua hiadgn ralationships or nat in.a designated hedge
ralnteonship for nedie scoounting purposes aro classified as “held
Tar trading”™

Faor bormewings de-designated from falrvalue hadga relstionships,
from tha date of do-designation the derwatves contirug to ko
mcognizad at fair value and the bosrowings me acccuntad for on
an amortised cost basis consistent with a roased effective
intergst rate as al the de-desipnation date, The gains or losses oh
path the barrowings and dornvativies ano includod within financo
coute on the basia that the net result primarily reflocts the impact
af movemients in interost rates and the dicourting impact of
futuire cash flows o the derivitves, The cumulative gang or
weses provously recognised from tha remessureenant of theas
parrgwengs as at the dato of do-degignation are arwound and
o tinod to tha incomis statemsst over th mereaksing lile of the
borrawing This amartisaticr aepansn & also included within
firanca couls,

Far borrowings not in desigrmted hodpe relations nips far hedge
Aocounting ourpaoal, tho dariatives ara recognisod ot fair valug
wnd thi bof rowinige why accounied for onoan amarlioed cout basia.
This anin.l. orlaases on bath the hurmlpl'n.g:l and gervatives are
included within fimance couts on the basis that thy net regult
mrimarily rafincta the impact af mevirminntin inlemst rates and
tha disceunting impact of futurs cash flows on the darivatmes

Sy g or losses on remeasuring (o fairvafue foermerd exchange
enntragts that ane fol in o dasignated Mda:l'ﬂ rialatianahng are
mcagnised dumctly in tha incoma statemant in the patiod inwhich
ey occur within atvir Expenses or glher income,

() Embadded derivatives

Dervatives embedded in hogt centrasts thar sre finanmal sesats
Aranat soparatsd fram Hrnneinl astet hoges and phybrid contrect
= clasaitiea in its entirety at either amartacd cost e fair value,

Darivat ved embodded in othar financial Labilities af athes hest
contracts ara Uiealed as ssparais financial nstrumsants when
thair rigks and charasteristics aro not cleschy relnted 1o theso of
the haat contracts and the hast contr acta are nal measured &t 'air
waliid thiroigh pratic or iass.

2.23 Contingent liabilities

A sentingant liability in s lisbility of sitficlant uncertainty that it
does ot qualify far recopition as a Labdity, or & liabikity whose
exigtancs will be confinme anky by the scgurrencs e non-
accul rence of one 0F MEre unCertam future sents not whally
wittun the cont 4 of Telgtra. in eddition, the tenn contingent
Lttty in usesd for Liatiites that do nat mast This resognition
oiiler .

Telwira Cotporaiion Limited aod controlled nmiie

‘We frst doterming whather on obligation shaold be reconded a8
limbility of & contingent liagility. This requires managamant ta
As60E8 the probazility that Telstra will be reguired 1o maka
DAY 35 walias an estimate ol that paymedt.

This arsessmant is mads basod on the facts and circumstances,
factoring ih past oxporionce and, in gome cases, ropofts from
indagandent anperts, The evidence considered includes any
additignal ovidence provided by avento aftor tha roparting date,

Rifer to note 23, neta 26 and note 30 for furthar details on
contingant liabilities.

2.24 Non current assats (ordisposal groups) held for sale
and discontinued operations

Mo curront asseds (or disposal groups;) are alassified as hald tor
sale if thair carrying amount will be recovared principally thraugh
o sile transactson, mthar than though continuing use, and a sala
s.conaidencd mgnly probable, Thay are measurad ot the lowor of
thanr carrying amount and fair value less costs (o sall, sxoept for
nznots such oo dotanms tax azsots, assats arining fram employae
banefits and financial assats that are carried at fair valua.

Animpairrmoent loss |s recoghised for any initial or subsequent
writa-down of tha assat (or disposai groupl 1o fair value leas costs
tosall, A gain s recagnised for any subsuquent increases in Fair
whlisn lnds coatn bo sall 6f nn ansat (o deaposal ghoupd, but nat in
eucess of amy cumulntiee imparrment loss prenously recognised,
A gain or leas not prviously recoginised by the date of the sale of
tha non curront ansol (or disposal groupl is rocogrised at the dato
of dutecognition,

Mo curreid aasets [naluding those that ot part of a dispasaad
groupl are not depresiated or pmortised while they aro elassificd
ais hald for gale, Interest and other pepanses attributable 1o the
liabitities of o dispesol group choaaifiod as b For sals continun 1o
b recogigad.

Mo curten| nsests classifiod ou beld Tor Salo nid the assats of o
difipaial group elnasifiod as bald fof aale are prosen 1o sopnratody
Tooen othier assety i ihe statement of financial position. The
linbilities ot & dispanal Eftin clagnstind as held for salsam
prisan ted apparatoly frgm other linbilitiey in the stalement of
fimancial pasifian.

Adiseantinusd operation is o companeat of the eatity that has
been disposed of or ks dlasaified as tvald for sale and that
rapresants o separate majer foe af businss or gangr aphicsl aran
of pparations, i part of & single coordirated plan 1o dispase of
fich aling of Businass ar aren af aparatians, or is a-aubsidinry
acguired exclushodly with a view to resale. The reaults of
dmeantinusd operations & predented segaratily in ths incoms
aeaternL

Retor to nota 12 for lurihor detnils
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, ASSUMPTIONS AND

JUDGEMENTS (continued)

2.25 New accounting standards to be applied in future

reporting periods

Thagccounting standurds that hevs not been sarly stopied o the
yaar andad 30 funa 2015 but will be applicapie tathe Talstra
Graup In future reporting peviods are dotaied below.

Apartfrom thess stanodsids, we have considered other sooounting
atandards that will be applicabie in future pevicds but are
considorod insignificant to Teistra.

{a) Financial Instruments

In Degember A4, AASHE issuen tha final version of RAER A
“Financial Instrumonts” (AASH 9 (20 143, AASE d01&-T;
“Amandmaents to Ausstralian Accounting Stancarcés ariging from
AASE D [Decombar 70141 and ARSE 2014-8: "Amoncments o
Australinn Accounting Standards ansing from AASE B {Decambar
2074 - Application of AASH 9 (Decembaer 2004 and AASE B
{Docambar 20107,

AAGEE [2074) i3 toe final version of a new principal standosd that
censalidatins requisemonia on the classification and
masurarmant of financial assats and liabibties; hodge ascounting
and an ewpeted credit leasas model for impairment of financial
aznets that repinces tha incurred Lss iImpanmedt modal used
today. |1 slporsodes AAS5E 9 issued in Docomibar 2000 (as
armsanded] ard AASE § wued in December 2070,

AMGE Y {2014) and ARSE 201 4-7 apply ta Telstra fiom 1 July 2018,
with garly adaptian parmittad,

AMSE 20%£-8 limits the application af the axisting vergians of
AASED (AASE § (Decembaor P00H and AAGE B {Decembes 2010}
froen 1 Fabiruary J00 6. W haw mﬂynﬂnp!ud o prinvicies warsicon
af Ly slandped, AASE D {2013, froem 1 July 2014, This wersisn
axchydes th impairment seston,

Wa arn currantly assess ing the impact of the new impairrrant
modal on gur tinancial results.

(i) Revenue from Contracts with Customers

InDecamber 3014, the AASH issued LASE 15; “Revenus ram
Cantracts veith Cuntomars” And ARSE F014-6; "Amand monts to
Australion Accounting Standards adoing from AAGE 157,

AASE 15 mitablisbes peincipbes for repadting the niture, amaunt,
'hi'|11ivn-! frd uncartainty of fevanus fdnd chih figws Arigang Frem an
antity’s contracts with custormars, ASSE 15 and AASE 2014-5
apply to Telatra fram | July 2077, with early agpiication perritted
Tha intamatonal Accounting Stondards Boprd [LASE) has
cenfirmaed a ori-year daforral of the eftective dateof IFRG 15, As
a rasult, wie anticipate that ASSH will follow and BASE 16 will anly
apply 1o Telstra from 1 July 2018 We arg surrontly assesging tha
anpect of AAER 15 on gur finencipl results

(£} Othar

Tnacks|tion 10 tee above recently ssued sccounting etandards that
are applicabbe in future years, wa nota the following new
accownting standards that aro applicablo in futuro years:

AASH 20143 “mandments to Australian Accounting
Smndards = Accounting for Acquinitans of intorests in.Jdaint
Chparations [AASE 1 & ANSE 11]°

AASH 2014 & “Amendments to Australian Accounting
Swmndards = Clarification of Acceptable Methods of
Degrectation and Amortisation [AASE 116 & AASE 1367
AASH 2014 -5 "Amendments in Australinn Azcounting
Smandards « Equity Mathod in Separate Financial Statemants
|ARSE 127°

AASHE 2014-10 "Amendmonts to Awstralinn Accounting
Sandards - Sede or Contribution of Aseels Detwean mn binaesion
et it Ansocioto orJaint Venturs [AASE 10 B AASE 128]°
AASH 20157 "Amendments to Australian Accounting
Biandards - Apnunt Improve ments bo Sestration Accounting
Gmndards 201 2-2014 Cyele®

AAER 2015-2: “Amendmenty to Awstralisn Accounting
Standnrds - Dsclosura Initiative: Amandmants to AA5H 101°
AASE 20153 “Amendmonts to Australian Acgounting
Standards arising from the Withdrawal of AASE 1031
Matariatity”,

W do not axpoct thooo acceunting atandards will have any
mtarial impact an o finencinl results upth sdortion.

Tixten Corpomtion Limited nnd controSed antities
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Tatairn Finarsml Repoat 2015

Earnings per share from continuing operations

Basic
Diluted

Enrnings used in the caleulation of basic und diluted aarmings per share
Brofit for the yoar 1 frovm continuing oporations Mtributable to oquity heidors of Teara Eny -rp

‘Earnings used in the calaulation of basie and diluted sarnings per shars

“Prfit for the yaa'a'll'-huliblmnaumw hidees of Telstra Er11:11r.I

Weighted averags number of ardinary shares

Wauwtadu-wam nmibar ufurl:h-lal'p shired on ssue [ufl
Effoct o shares hald hg.mrnp i share plan brita (HRo

Weighted average numbar of ordinary shares usod in the calculatson of Easic carnings par share

Effect of dilulive employes share |nattumearnts (di

Weighted svarage numbarof ordinary shores usad in the-calculation of diluten samings per share

] OnE Octobor 2014 wo complotad an of-markot sharg buy-
back of 217 4160521 ordinary sharor as m oot of owl capital
mianagoment progrom. The affects of this oft market buy-back
have paen sncluded i the calculation of the weightoo average
nurnbar of ordinary shares on isswe, Refer to note 18 for further
datalls,

(b} Inoraer to undoroin the oguity instrumants istued undar the
Growthghate plun, tha Telstra Growthehate Trust pucheses
Tedrtra sharns alroady on isnus, Thors shares are not consideted
1ot outstandng for the punposes of calculating basic and diluted
eBMiNES pier mhio,

fol Losnehares neid endor the Telstre Emnlwn-u Share Ownarship
Pian Trugt || [TEBOPE9) are not considenad cutatanding far the
purpiss of caltulating basic sarmings oir shai

() That Pollaveing aquity iretruments oo canpidesed dilutive to
anrAings per share:

= relricted ghures grantes wnder the Growibshpra ghart tarm
monntrea (ST1 schama

cortain restrectod shates granied under the Growlhshar lang
L m ncanizes (LT scheme, which have satisfied the relavint
performance hardles and aro nupaectod to vant

cortain lopn ahites i uynder TESPSS, which are oongideicd
1o b issund al ro congideration,

Rotor to note 27 for dotails of equityinibaumanta rausd under tha
Giowthshar and TESDDRD shara plann.

Taluirs Cotpoimlion Linied atd sonlroled sadilien
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Motes to the Financial Statements (continuad)

NOTE 4. DIVIDENDS

Talstra Ema

Dividends paid

Previpus year final dividand pakd
Inteeim dradend pad

Total divideres pad

Dividends pald per ordinary shane

Preevigus year final dividend pasd

Inteeim dividand paid

Totad drnderda poad

Dondernds pald gre fully frenked 5t 8 tax faLe of 30 par cont

Deadonds per share sn respect ef cach financiad year are dotailed bolow

Duiiing thie Tnancial year 2015, wie have 4.0 comnpleted an aff
mimrk By -back, which comprinsd & fuliy frankad doddmrd
camponant of 3404 million, Rafes 1o note 19 for furthos dotails

Dividends per ordinary share
interim dividend paid

Firai dividond to ba paid 1a)
Totil dnidets

Tolstra EH‘I|E

o1 _zo1d]

Franking crodits avallablo for usa in subsaquont reparting periads
Franuing aeeount balias

Fronking credits that will anse fram tha payment of incama tax povnble agat 30 Juna

widend far finaneal vasr 20TH was nat
alicly recommanted by the ot
icn for dividend hat baen raised inthe statement of

Tha finsl dividerd has &
f te rennrting date. Refa

u as a3 Juns

gt FRO0riE: a5 an

tor fLithar

bellsve That s currant palanca «n tha franking acoount
b

cembingd with the tran&ing eredita that sill @risa-on L

1] o e paid, will b guilicaent Lo fully frafkou

mELalmanis s

by
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Motes to the Financial Statements (continuad)

NOTE 5. SEGMENT INFORMATION

5.1 Operating segments

Wi ropert Sedrmont informatioe on the samd basis as our internal
munageTon: reparting structune, whick determinas how our
Cornprny ks arganised and managad.

Segment results arg rapartod accardung to the intarnal
mneAgErTen ] reporting structure 81 the reportg date. Segment
ctmpuratneed rafiect the organmatio nol changss that koo
occurred Since tha priar ropodting Dporiod 1o present a lke-for-like
i

In aist segmant rasults, this Al Othar™ category eanalats af varous
Business unils that da nat gualify bs repartanle segments im Lhair
awm right. This comjsaratine period ales includey Lhe results of
antitsea fuilly or partally deestnd in prior parssdn, namely GSL Naw
Werld Mobility Lirrated and its cantrallod entities (CSL Groug] and
Sarsis Py Lid end e contiolled eatitien Sensis Ghounl,

Fallowing the giapasal of the CSL Group in May 2014, our Talata
International Group (T1G] operating segmant masnly consists of
tha results of Autahome Ing., aur controlted antity lated an the
How York Stock Exchange (NYSEL Tha resultn of the TG oparating
segiment hibve bien disc lesed it the Al Dther™ eatagory.

Thiete hiwe been Ao other changes L cur opetating segmanly
dumng ths year endad 20 0os 20165

For the finnneind year 2016 this Telatra Group & ofganised far
internal management reporting put poses inte the lallowing
reportable segmants:

Telstra Retoll (TR} 5 ranpansiale forr

+ Bugparting consumar customers and amall to maedium
s e in Auniralis

providing a full ranga of tedecemmunication products, sapnces
aned o utiond aeroes mobiles, fed snd rrobile oroadbind,
telsphany and Pay TV

tro aperation af inbourd and cutbound call centres, Tolstrm
shops (pwhed shd licenged) ard Uhe Talstra cealership nutwork
dalheting selt-cise capabilifies fod Talalr s customa, acoss
oll phipnc of The CUBIEMOr ExpErienee, from Drewaing 1o buying.
billing and saries raguests

thE supply of Hybrid Fibre Coanal (HFC) cabls sanacss o aur
Fextal joint vaniuse ana tha distributian of Festi products
providing a cennected hanith | T ecooysten and dalwaring
transfarmative change in the healiheare sectos.

Giobm Enterprise and Services (GES) = espons ke o

sales and contract managermant support lor business and
BovArRmMEnt custamens in Australin and glabally

managemant of Telstra's naiworks outsida Australls

prodict managamant for advanced techralogy solutians,
ineluding data end Intarmat Protecol (1Pl networks and Network
Applications g Servces (NAS) services such as manapgad
natwork, unified communications, clowd, industry soiuticrs and
Imegrated services in Australia and globally

dewalopmant of industry vartical solutions based on Talatra's
networks and tachnology

dewelopmant snd managenant of Telstra's software sssets.

Telstro Operatlons (TOps) s responsible for

« overall plannng, design, anginearing and architecturaof Telstra
nabworks, technology and infarmation technalogy

« gonstructionotinfrastructuro for our Australian feeed, mobilo, 1P

ang data networks

diailvery of Customer services BLross Lnese networks

aparatian, assurance and maintanance (includ:ng actwation

anid restoration of thess nstworks)

-

Telstra Costpormlion Limited ard c2nlroles smities
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Takuirn Finnpcinl Repoat 2005

= aupnly and dellvery of Biormatien wohralogy solutions to
SuUpROIt our producta, senvices, custames support furetions and
[ETER LTy o S T

» pronvisaan of netwark servicas to NBN Ca undar the NBN
Duafimitiess Agr esrmants or separate commercasl conlracts

» provisan of vorsous telecammunicatsn sarvicas 1o meet aur
Telecammiunication Wniversal Servico Managemnant Agency
(TUSMA) obli gnticrne. Gong fodward Lhis will be imown au the
l'elstra Universal Sarvica Dbligation Parformance Agroemant
{TUSORPAL

Telstra Whelesale (TW] (s sssgonuidie o

prendsaan ot n wide rangs of telacamminication products and
sarviees dolivered ovar Telstra ratwarks and assocuaiad
suppoit systems Lo ron-Talstra branded carrisns, cariana
BArvics providers and (b rrat sorecs pravidar.

5.2 Segment results

Thie maasutament of segmant results s in lne with isformstion
prosented Lo managerrant for inteonal managemant reporting
purpasas. The resuit of nsgh sagrmont i moosured based on jts
“parnings bofort intarest. incomo by oxpanse, dapreciation and
urmor tigation (EBITDA contribution”™. EBITOA contribution
auclucea tho etfocts of all intoe-sagment bo'nnges and
tranaactions (with the axcapbon of transactions referrad 10 in
Toatrotie lall. As such, only transactions axtarnal 1o the Telsta
Grmup are raportod.

We have na reconciling items Batwasn segment resulta and
Telstrm Graup's reported EBTDA, The recancilimtion of sogment
romiEt 1o Tolstra Group's toported ERIT ped profit bafone incoemn
tax gaponse inthe financia: statomonts includog only doprociation
und amortksation expenses and ned Tinarce costs,

Cartain s of ingome and sxpanes are recardes by our
Ccorparate Breas, rather than being allocated to gach segment.,
Thiesie ileenis include:

« tha adjuntrmant to defer our basic necass inatallation and
conrection fog fovenliss ond Costs In ac2ordanco with our
accaunting palicy four reportable srgmants recard thasp
amounts upfranth

= the majarity of redundancy expengies for the Telstm Entity.

I ciditign, the followeng nacrative futther sxplains how some
itwmis ars alincatad and managed and. as & result, bow thay are
riellecled in our segment reaults;

= rénmnua AEAsciated Witk mobils hancdssts gald via daalara for
the GES segmant is allecatad to the TH segment alang with the
assoculled costs of poods and services putchased, as the TR
Asgmant meanages our suppdier, detivery and daalerafip
arrangemants. Ongoing prepasd and pestpaid mobo revandes
dorivod fram aur mobile usage sarvioes are recondad jn the TH
and GES segmants dapending on tha type of custamar sarvisod
WAS costy mssaciated with resenue Trom Uthe Telstra Business
(TH]} gustomars, incheded In the TR segmend, oo reported in the
GES sogmont

tho TOps segrnent el irgludes totwoss yervice dulvry couty
for tha TR, GES and TW cusiomars

thi TOps segment recofnisas cartaln xpensed inrelation tothe
inmtalimtion and running of this HFC cabile noteark

coempstic promation and advartising axpansss far tha Tolstra
Entity are r écorded centrally in the TR head offics function
 call eentro conts associntod with tho GES sepment aro intluded
in this TR gogmant

thia TW sagmendt result ineludes revanie fram rantal undes he
NEN Defiwtnee Agrasments, while the associated coats ars
ripatted (0 this TOps sejrment

.

361/464



EDINETOOOO

OO000DO000DO000DO000DOdn(Eossss)

Motes to the Financial Statements (continuad)

NOTE 5. SEGMENT INFORMATION {continued)

5.2 Segment results (continued)

The fallowing tables

reporting structure as

QLT G0, DOULLE DAGEd On our

e 2075

Talatra Group
Yaar endad 30 June 2075

[ GEes[  tops| T Aowerid] Toul]
&m 3m Sm Sm Sm im

Fvanue from axtarnal asteres (a) 17,182 5,858 288 2,484 483 20,003
Othiat Inearrs &0 KT 158 142 208 584
17,262 8,674 424 2,588 BT 28,807
1,256 1,118 1,584 75 BaE 4,921
an purchased (n 5,360 1,586 7 BE {222) 8,847

T 531 1,608 27 773 4,004
SHi ecuity accontnd profitas | asses) (bl 1 = = - :|' 19
EBITDA contribution P 2,430 (2,772) 1,308 {750} 10, 76

Tolstra Group

Reeanue [nom exiarnal cushomests [4) 16,308 5,263 127 2,261 1.821 5,872
dthar incoma ! -} 1E L] (e
Total incomes 18,383

gt 1,179
ervcid punchased (a 4676
Other papansas i iR

Sharp of aguity Socountod profigesioanes) ()

EBITDA contribution 7364

4] Renerye o estgre

S1B87 mitjion (7014; 316 arln
troatod as oxternol axg which is
waleminmt e in the =801 0t har™ catagpony

Fitpirninl mdparaeEs in thin GES el nladg ir luds 233 m

ol Following the dis sholdimg 0
Sanuel Msdinlne. ard #s caniralis i il Madin Gradg)
an 26 MayembBer . P

fuiet e clit i

A resultof thel

tihg comparativ

L irt voluntsry liguidetior
1655 rocinsnifiod

o Tlw# u Corpa ration Linied and esnitoled amtites
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Motes to the Financial Statements (continued) Telatra Firanclal Repors 2045

NOTE 5. SEGMENT INFORMATION (continued)

5.2 Segment results (continued)

Areconcilistion of ESITDA contribu ton far reportabls segments to
Tedst=a Group's EBITRA ERIT and protit before income tax spansa
o privided below

EETDA contribaton

Al mithes
R e e L o g 1S Dt PP
Depresntion and amormaaticn m & DETh

Telstra Group EBIT from continuing and discontinued operations e iy

ELES (aaa) 957]

L) HFr
Telstra Group profit before income tax expense _ 8082 6060

Talstra Group profit betore income tax uuplru;hlndu_dk‘_

Profit Befara incama Las gupenss bam csatinging aporations 6,073
1o

Profitflosa) oefors insome Ta axk » PO ChBCONTINUGD OpOTaTion

Telstra Group profit befare income tax expense 8082 o000

Telatra ﬂmui

- Sm Incame from our products and

T sarvices
Information about our grographic ——
oparations (d) Fnong B, 844 7078

Ravanis from external cuitomers Watdln 10,651 a 668
Augtralisn customers 2&TT0:  Da007 Oata &P 2081 2540

Qtfshare _'[JE_ 1861 Meoworkappicoticns and sarvices 1,563
28,023 5872 W in SO0

Carrying amount of noncurrent assets (e) ' CSL Groug & 1 045
Located o Auystralin _'ij:ﬁrl_ 75,053 Global connectivity | ] 6811
Located a'fshore T 2,7 1 Other saies re I gaa
29,983 28400 Qther rewaaus (gl B am

) Qther incoma 5] &8
{dh Cur gecgraphic’ operstions oo 5piit betwsen our Australian T v = BG2

and offshore oparatons. Our offshore operatices includs : wibui
Autoaome Ings, (Shinal, Telsa Limdted (United ¥ nigdam], Talstra Total income (mcluding finance
International Limited (Heng Kang), Talstra Inc (United Statas) Ineame]
Oy i Ines, [Unibad Stactes), Vidooplnes {Bwedom/Linited Kingdam)
Pacnict Groop (Asdal, Matee Holdings (Uniod Kingdem) and Sequsl i Dthar saleamovenud includes
Wedia Qroup (Chira) up o the date of disposal. The comparative gur infrastiucture, labe payrrant
pariod alsa includes the CSL Group (Hong Kong) up to the date of Firamciad pear 209 £ alsg includes reven bR Buila ol the NEN
dispoyal, Mo individual geoprogh cal area. otfier then gur rilited infragtruciune

Australinn oparations, forms a significant pars of our aperntions.

(=1

I8 Dthar revvnng prirmitily congssts of dattbutions from o
3] The carrying amourt of our Segmant non current asaots Foomel Partmarahip and rmontal incoma

dos inancd. nstrumeant biss
and deferred tas agsats

1w, iImvemtorms, delines Semal

g it ol mrlitie W

Talatra C

o
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Motes to the Financial Statements (continusd)

NOTE 6. INCOME
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Continuing operations

Sales revanua
i.?l'\mririg of snrvices

Bulerf good

Chatiuction centencts

Other revenue (excluding finance income)

Dintrication fram Fowtel Partnorsnin

Rom from oroparty

o e T - ey

Othar income

Ket gain on dispasal of:
= praperty, plant and equigment and intangistas o)

= irnvegtments (b}
Fair valut gain on aquity inrestments

Kot foraign oufrency transiaticn goans

Goverrment grants (el
BN gsconnection foeg

-a'";;'- MESCH|LBNeTus Incomy

Tatal income (excluding Hr-ﬂhmil

Flnancs income
Intorpat on chsh and canh cquevalonts

IRCoreat o inAanco AL reCaivaD|En

Inturast on loans to eint ventures and assocated entities
Intorozt o recaivables
Intyrst on defined borafit plan

s S ——

SRR I—

in] Net gain on dispasal of proparty, slontand squipmant includas
anet gain on saie of assets to NEW Co undor the NBN Definitive
hgrenmenta,

i) T 2014 nat gainon disposal of invastmania rmlotas 1o the
3561 miklion ral gain on gisposal of the CEL Group, Refer to nate
20 For furthes datmlls.

e} Wo racognised income from gowarmmang grants undet the
Teleeommunizaticns Univergal Services and Mansgement Agency
tatichal Brosdband Network (NBN} Definitive Aptogmunt, which
mplacrd the Unisarand Sorvican DHign'l s (LIS, the Retrainmg
Furid Daad NEN Dofinitess Agtoamant [which was rocohmd in
famsincind yanr 2012 ind s hmﬁmm‘hn fairaitcaitaln mF‘I‘."IﬂI
oyt @ period l;rfvr_wahl to 1 (ppars] and ather |r||;|rn¢-|.|.‘|l1‘:r-'rnr|1.1lur|ql
oortrastE sccounied for e gowormmiant grenls

There are ro untultdled condstiong o othar contingencsos

attachin to thess granty,
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Motes to the Financial Statements (continued) Tatatrn Finursisl Fepon 2015

NOTE 7. EXPENSES

l.'.orrllrm]nl operations

Labour

ll‘-ctudud in uf EnD0Ur cxpenses arm the follewing:
Emplnyﬂ mdunt.lurlqr

‘Sharo-based n'usi'rnw;l'.:

ﬂuhﬁud nmnnumn PN ulpm‘m‘

Duhnpd. Iwn-'l'll. p-'tnn lxpm

Cost of goods sald

Other expenses
Im palrmient iosses
- |rr|:|u.-rr|'|un|: tin 'fﬂlfﬁ al mm ur_le:.

= lmpﬂ:rmert invalue of trage and athar receivables
- impairment in value of pragarty, plant and oquipmant

- irmpu el in valoe of intangitiles 4l

“=irnpairment invalue of gandwill ()
= IMmifad smEnt If Ifvestmants

Rewersal of impasrmant i value of trade and other receivables
Fontal oxoenns on operating lanses )
Wet loreign cunency translation [oases (b}
Seevice ConLracts and cihar agiesments

Premotien and m.mg

Ganedal and adminatration
Ctfier opsrateg easnses

‘Other expensas

Depreciation of property, plant and equipment

mﬂhﬂ nrhunghu assets

Finance costs

IRErBaT 50 BOrroings

Wet intarant ar defnea banafil plan
Logson faif value hedges - affective ol

I'.nwf'gmn}nn:uh flows hedgns - inoftfectie

‘[oeson borrowing Trnraactions not in 4 deaignated Fedge raintenzhip/de- dasignated from fair valua
todge relationships i)
Othar

Less: |nt¢rut¢n Borrawinigs l:-unl'lhlnm a4}

Tolatrn Cotpormtion Limited ard sonlrles smitie Lid
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Motes to the Financial Statements (continued)

NOTE 7. EXPENSES (continued)

la) Wi nove recognisaed o 5% millkon impairmant |oss ralating to
atang ble aesets (20742813 mellon relating Lo goodwill and other
ntengible arsets), Rafer ionote 14 for further detaits

bk Dureng trefinancial year 2014, we recogmised 5717 mdllan nes
faralgn currancy transiation loases, including & 528 million foraign
cultency transistion resanme writtan off a5 & result of the Octave
Group entanng Into valuntasy iquidation,

i) On adaptian of AASEE (215 “Financis] Instnemonts” we de-
designated exlzting falr value adge relationships and re-
dassgnated tham in new fair valiue haoga redationshios to exlude
porrawing margins fram the hadged rigk. Also. transactions
aiiausly de-des|gnated from falr valee nedgs relstionships
ralateng to a parbion of our borrowings partholio have boen
mirstaled in fair value mdges with effect fram 1 July 2014, The
maslting cumutatve tairvalue odpistmant a5 ot the date of do-
designation is unwound and amortsed 1o tha ncome statamant
and mcludad within athar financa coats over the ramaning |ife of
the borrowings. Thara kas boen na change to tha urdodyng
sconomic abjective ol this hedging which is to corvert fised rotle
marrawings to floating Australion dellar barrowings.

Thecurmant yaar revaluation impacts of ourottshore dabt portholis
and mysgcaied hudges thatl are in foir value hed ges bave besn
mduged, This 18 partly dun to changes implarmantndg in tha wiy wa
designate fair valua bodgos foar acoounting purpaec and tha
adoption of AASE 5 {201 3), which allcws & componant of Testra's
parrowing Margin assacatod with cross currency swaps (o be
treated as a cost of hedging and deferred to oguity. Residual
walntdity from markal movemonts kas algo nat bean uignl!i:.qﬂ!

nganieal, i s intintion to fotd o harrawings and ALt
dorpoatee ingkrumianie Lo maturity, Accardingly, unsealised
mawa|dalian H,llnu and losses will rmqwliuﬂ ir finmpce costs
wyer the bife of tha financal inatrumant and fer cach transaction
weill perogr essively uriwind tonil 51 rmatetity.

wlh Intorest on borrgwings has vewn capiolised venga
capitslisation rate of 8.7 pee cond (3014: 0,7 par cant).
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Motes to the Financial Statements (continued) Tatatrn Finursisl Repod 2015

NOTE 8, REMUNERATION OF AUDITORS

Audit fees ]
'_-E__r-r_T_i"'[E-_'l"mpgl:"l’}*nulWde Tor auditing and reviewing the financial ieparis T aibe  £am
DOther sendces

Audit I_EI sif sl [=E% ; ' 333

Kan-audit .|ru'-r_'||1
.o
0.100

[

= garvees
- Advisndy sitvices

‘Tatal ather sarvices provided by EY

Ctnar services COMprise audit related fees and non-sudit
GEFISEE.

{al Audit related fees charged by EY am for services that are
raasanpbly ralated tothe parformancea of the auditor review of our
finnncinl statamants and othar assuranca angagements. Thise
sBrvicas inclede REEUTANGE BETVices gver deki rasing
prospectises, pdditional control pssessments, varkiLs
accounting advica and additanal awdit services mlatod toaur
contro lad antities

Wa have procasses in plice o maintain the indagendance of tha
autormnnl puditor, Including tha [ovel of cxpanditune on non-audit
sarvicas. EY siso hasz spacific intarmal processes in plece 1o ansure
ouditor indapandanca.

The Audit & Risk Committoo approves tha rocurring iedit and nan-»
audit Tews. The provigion of additionsl suit and non-audin
servigas by EY rmust always ba approved by astbar the Chiaf
Finangial Offeger, the Chairman of the Apgit & Rk Committee or
tia Audit & Rigk Committes, uniass coversd by the Audit & Risk
Committoa pro-approval, Tha leval of appooval will dopoend upon
1 mature of the soreces providud and fees Imolved, subject 1o
oprdirmation by hath managarmant and EY that tha prowision of
thase services doos not compromisaauditor ingopersdance. Dur
auditor mdapandence puidelines cloarky igeniify prohibited
services. Al additional approved EY EngRgamants ane raparied to
tha Audit & Rigk Gommetteo at tha next meating,

Taluirs Cotpoimlion Linied atd sonlroled sadilien o
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Motes to the Financial Statements (continuad)

NOTE 9. INCOME TAXES
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Telstra Group

Major compaonents of income tax expense
Currant tax & spence )

Daferr
(Dwerlfur

LIf=lgr ol lax in Biar yeatrs

Effectiver:ncome tax rats (o
Reconciliation of notional ncome tax exg to mctisal i tax

ax rasulting fram the agination and reversal of temporary differences

Profilfloss) oodara (neome Las apens s Ingm disconiinusd opodation
Profit bedars incomae Lis sxdpenss from conticuing opatntions
Praofit before income tax expense

Notipral incoms fax exponse calcwlated at tha Australinn tax rate of EDH

Notional incoma tax axpenss diffors from actual tax income sxponse due to the tax affect of:

Impact of ditfaret tax mbes in evorsoas jurisdictions
hon aessssable and non deductible tame (b}
Amantod BEEEE
{Dvarlfundar provean of Tax in prar yands
Income tax expense on profit
Comprising: )

Income tix expense fram o

SMents

LA ] il

Income Lix axpenas ram discont

T Gpd

income tax expensa benalt) tecognised diregtly in olbar comprehensim iIncome gceguaty during the year

1,787 673
- 15

118k

Tolstra Group

Dafarred tax (liabilities) wasots
Daforred tax itams ksed In the Income statemant (including iImpact of foreign exchange
mavemanta n daferrad itama recognised In the incoma statement)
Propacty, plant and aguipmant {1100
Irtorg-his assals =81
Barrgwengs and dorkative inancial setrurmonis 14)
Presvissan for amaglc ,'-’--'---r titlemanis T
Revanue regewed in adwanca ]
Allawance for goubiful dabts 14
'|'l--r|nra1 benelit (nesat ' labiliny o) e
Irade and othes pavaoles 5
Proviamn for wiod kars” compansaton and ather pravisons v ]
Intome tis ieeees 1
dtnor 13
{1,300}

Deferred tax items recognised in other comprehensive income or equity (d)
Dafinod Bl {nsnat)lf iabelity ic) 1201
Financugd inglrumanty 141
Othar ]

. 57
Not deforred tax lability (1,270
Gur net deferred tax liability o

Daforrad tax assots recogrised in tha statomeont of financial position
Datarrad tax habddirkes racognased in tha statament of linancial pasition

I LT
asy) D ETEl
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Motes to the Financial Statements (continued)

NOTE 9. INCOME TAXES (continued)
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_Tolatra Financial Reporr 2015

Defarred tax assets not recognised (=)

Ircome tax lesses

Capital tan Ioazes
Duductible temporany diffgrenoes

{n) Thaoffectnve incoma mx rete s colculatod a8 incame tax
axpense divided by prefit before income tax axpensa fram
eantbnuingand discontinued charatians.

b} Man assessable and non decuctible items in the cufrent pariod
ncluds non gesecsable capata) digtributions, frankad dividends
recaived, #stimatod rasearah and devalopment tax offset. ta
losses not recognised and various-other iteme.

Won assessableand non dedict:bls itarms in the grior penod
reluded & non adseazable gain on dspesal of tha C5L Grewp. a
non deduetitie goodw |l impairmant L.oas on disposalal the Sensis
Group, n non deductiple wite off of Dctave foraign currancy
translation reserve and vaniocusother tems.

fi) Our nr deforred tax lsabiliny on our ret defined banafitasser for
tha Telstra Group 15 588 million (2014 §15 millien)

i} Whan tha uneeryng transactons to whish our dabemed the
ralates are recognisad directly in other comaeanenslve income ar
enuity. tha temporary differances aascciatad witn thess
adpestmants ane akso reccgnised diroctly in other compreheneive
Imcome ar eguity

o] Chur deferrad tay assets no: recognisad in the statement of
financial position may be used in future yoars if tha following
criteria ars mat

« gurcontroliog antities have sufficiant futurs tacaole profit to
anable theincome tax losses and temporary differences to be
offset against that taxable profit

i have sufficient future capital gairs to be offset against the
mbowe capital losses

v continug to satisty the conditions required by tax logslation
to be able to usa the tax losses

thete are no futuns changes in tas Logislatan that will advergely
alfwct us in using {he benaefit of ths lax losses,

Azt 30 Jure 2014 and 30 Juna 2015, owt defarred tas assats not
recagnised in the statemant of fmancial pesition include an
astimate of the capital loss on disposal of the Senss Group in
Fabruary 2014, and impact of acquisitions and divestmants of
wthie controlled entsties,

.

9.1 Tax consolidation

The Tetstra Entity and its Augbralian rasidant whally ewred
entities proviously elected to form a sax consolidated group. Asn
consquenso of tho dlection to ontor tix conpolidation, the tax
corigifidatid group i trented e b single entity far incorme tas
[Efiyeatt ]

Tibutra Costprovrartionn Linited wrad ol pile? mitilies

Thia Talstra Entity, asthe hoad antity inthe tax conssldated group,
TBCCENILOE, i AGAINAR to It O Wh transacticns, the currant tas
ilnhilsties and tha cafarred tax assets Arlsmng from unused tax
lo=mges and 1o credits for all entities in the group, Bewover, the
Teistrm Entity and ita Australian resident wholly cwned antithas
account for thalr ewn curront M axpensa and daforred tax
Arrounbe,

Cutrant tax éxpenss includes ar esthmate of the tax payabie an
2015 taxabie incoma for the Australan tax consolidated group el
F1.770 millfon (2004 $1,763 million),

Upon taw conendidation, the entities within the tax consolkanted
Broup eteres into & tax sharning agreernant. The tarmect tha
agresmant epecilled the mathods of allocating any tax Lability in
thaovant of default oy tne Teolstra Entity on fts group paymant
obligations and the tremtment where a subsiciary membar ety
thagraup. Thetax liabliy of tha group othassisa ramains with tha
Telstra Entity for tee purposes.

Far antitias within the tax consalidatad group. 8 tas funding
arrangemant 8 ais0 in place under which;

tha Telutra Entity compansates its Australian residant wholly
ewned cantrolled entitsas for any currant tax recalivable
BEsumad

thm Telstra Entity compensates its Australian resident wholly
owinad controllad entities far any deforred tas assets refating to
urised tax lcsses and tay crodizs

Austradinn resident wholly owned antities compensata the
Talstra Entry for any currant tax payable assumad.

This funding amounts are based on the ameunts recarded in the
finaacial statemants of tha whally owned entities,

Amounts tetekable by the Telgtra Entity of 841 million (2014 835
imillion| ard amounts payable by the Teistea Entdy of 873 million
(2014: %74 million] wedar the tax unding srrangemants are dua in
e il Tinancinl yunr upan finel settlement of the curmnt tax
paynbla for the by connnlidated group,
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Motes to the Financial Statements (continuad)

NOTE 10. TRADE AND OTHER RECEIVABLES

10.1 Current and non current trade and other recelvables

Talatra ﬂl\hui

) I
ot S TN

Currant
Trade eoeivab 4 3,436 g
i s i i “.1!1 1
31,326 ZE30
Fur ! 1k ‘I:ﬂl 1
corpad 1,172
QERGEro £ 122 je,
1,996 142
&TH AT
Mon current |
Trade recaivabloes (a) LT 317
i % LED 457
firs and ass0cinted entihias - ieans #H | ['.F_I. i
452 451
Firance | 1 201 .
Dthar receivables &ar 1
M3 05
117 673

{a) Trade receivables and allawanes for doubtful debts

Theageirgof current and non cwrrent trado racenablea k8 ditai]ed
Telstra Group
N T O] EY | W
Sm Sm Sm £m
Mot past dua E.ﬂ_’." (LE ] Fil
Past due 0 - 30 days 732 {13} Bl 127
- 197 (0] 135 B
75 mn P 1z
&2 (12) a0 !
121 B2} &l 53
3914 113 3,200 120)
[ Tlw# u Corpa ration Linied and esnitoled amtites
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Motes to the Financial Statements (continued) Telstra Financlal Repors 2015

NOTE 10. TRADE AND OTHER RECEIVABLES {continued)

10.1 Current and non current trade and other recelvables  Ourtrade recewvailes include eur customer daforred dest Our
{continued) customar defermad debt program allows eligibls customers the
Trad R " doutitfiil dobt oEportunity bo repay the cost of thair mebse handsat, athet
""[ ! i ) Argd s o ! hardware mnd apodoved accessones manthly aver 12 34 or 38
mpnths, Tha lnan i previded istarest frae to our moblie pestpald
Moamant in the alicwance for dowbtful detbta inrespectof trade  customars

Meauhrnkion o detminet bistas. Trade recalvableg have been aged socarding 1 thalr origined des

Zate in the abowa ageing analysis, meluding whore repayment
tarmns for certain long outstanding trade recaivables hava bean
ranagatiated

We hoid security for g numbier of trade recaivables, including past
due o impaired recesvablaes in the form of gusrantees. letters of
aredit and dapesite. During financial year 2018, tha securities we
walled upan were insignificant

- additional allowance from continuing

operationg

= additional allowancs from discantinuwed

aperatian

- amglnt used

= Efmounl reversed from centhn g

n_pﬂrﬂh:mu

= amount reversed from discontinued

oparation

= foreign cumoncy gachangs differenoes
mequisition of cantrolled sntities

- dispasat of contrallad entities

‘We have usad the foliowing sams to assess the allowance for

doubtful dabts for trade receivablos:

= ootatistical approsch to apply ok segrontation to the doot
and applying the historcal impadrment rate (o esch sagment at
the and of tha roparting, period

= an ingividugsl secount by sccount assessmant basad on past
cradit histary

= ary prior knowlsdpe of debtor insalvency or ottmr coedi| nisk,

As a0 June 201 5, trade recaivaibles with a carrying amaant of
#1,087 miltion (201 & $8785millian] far the Tolstra Group wars past
dum but not impaired

These tade reassvaklos, along with our trade recervables that are

naithor past due narimpaised, compriso custemers whohave a
fivod dabt history and sre considered recoverabla,

Uk pality ieguiies cumtamess Ba pay LS i aczordanes with agresd
payrral terrns. Deperding on the customer segment, out
sutilament tarma are gansrilly 14 1o 30 days from date ol mwoice,
all credit and retovery niok ansociated with trade secoivables has
bt prevacid Tar o the statemant of insncisl posstion.

() Finance loass rocsivable

Weanter mio firance laasing Srrangements pradarmnantly for Thesinte:est rate inbarantin the leases s feg ot the contract date
ommunicalon assets dedicited to solulicons managemant gnd far the antite lease term. The average sifactve intanssl rales
OLEAGLITCEIMAR SRryviea TR wi fritnd s 10 our customeeg, Tha contractod 8 5.0 parcont (2074 6,1 par Sent) piF anfum

weghted avarape tem of financs leases entarad into 5 5.3 years
{20114: 3.8 yoara),

Within 1 yEar
Within 1.1:u'§-yuurr|
Aftor & yoars
e e
Less unaarred finance incoms

Talairs Cotporalion Lirmited st 2 onlroled aiilies s
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Motes to the Financial Statements (continuad)

NOTE 11. INVENTDRIES
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Current

Firighed poods recordad At oos:

Finishod goods rocordad nt nat ronlisabio valus
Tota! finished goods

A |1':|'-lr-:|' witd stams rocorded 0l coxt

Construction contracrs fa)

Mon currant

Firiahod goods rocondod at nat roalisatie valug

[a) Construction cantract disclosures are shown as follows
Contract costs incurred and mcogniesd profits

Prograss billings

T

e

S o8
2 o

2z PO
oo S
SR (517
140 1
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Motes to the Financial Statements (continued)

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

Tatairn Finarsml Repoat 2015

NOTE 12. NON CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATION

12.1 Current Year

Thote warg fg non curront 29sets hoid for sale o discontirued
opmations as a1 ond for tha finaecial yaar ended 100w 2015

12.2 Prior Year

{4) Senais disposal group and discontinued operation

On 2B Fabruary 7014, we divestad 70 par cent af cur directoras
buniriea vid dinpasal of aur 100 por cant sharshelding in the
Senss Group for & 14l cash corsideration of S454 millioh and
acuasitian ol 30 par zent aharanaldng in Prajact Sunshina | Pry
Ltd, tha rawy hold=hg company of Senais Pty Lia and it & contralled
untites (Geniis Graup), Th a6 excluted voice sevices
{inchisding the 1234 and 12456 sarvigen) which nfea part of our
coed telecommu nication offer ng and continue to be operated by
us,

On dispasal we decorsoligated 100 por cent of tha balance sheat
of the Sengla Group and recorded, at faer valws of 157 million, our
30 per cent intarast in Project Sunshina | Py Ltd, From 1 March
201 &, tha irvestmont in tho assocciate is eauity acoouniod,

Adjustmpnts of §18 million shewn balow (Fedustion in athar
oupernses) ralated to the discontinged oporation inthe current
pariad and eight manths of the Sensis Group reswelts to tha data of
diapoeal in the cornpasative perlod are repod ted in the “All Othar™
catagery in our sagment tisciosures in mole b, Thia adjestmant =
dintingt from our share of prefits in tho current yaar of $22 million
T o 30 par cent nvastmient @ Project Sunghine | Py Ltd
wihich ks included in tho total share of oouity sccounted orofits of
518 million (2074 524 million], after shafe of lpsees fram othed
assnoisted ivastments

Fimaacial information related to tho discontinued aparation is set
out batow,

‘Senais Group

Hessanue
.F'I:p;lﬂm

INCOMmi Taw dEpinse

IL:&:h;r dl:pu:ul uf :ll!rnn!mund qpaururlnn .u.r

Profit/loss) after tax on disposal of discontinued oparation

M‘ cash ﬂ el Er_'.l M'l[l!"g I'I.Crll.ll; HI;!.

‘Netcash prmwm h;l lnua:srmg activiias l'ln:ludu., prﬂWEdi from saln)

‘Wt cosh (Lnad m!-'lmnnc-r; actiting

Not incrensn in cash and cash oquivalants

‘Ewrnings pur share for profit/{loss) from dissontinued operation (cents per share)

Hasic

Diluted

Taluirs Cotpoimlion Linied atd sonlroled sadilien
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NOTE 12. NON CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATION (continued)

12.2 Prior year {continued)

{a) Sensis disposal growp and discontinued operation
{eontinued)

The affeat of the dispossl of the Sansls G oup = detallad betow

Bensis
Grau

Consideration on disposal

Cash corgdaration =1

Fair volug of invogtment in L aseacinle 157

Total consideration on disposal B

Assata/liabilities] at disposal dute

.-'l.as;n-t-c '.-.i.\;:;n.r-n'q: .g;l"hq:?.l 'Er J.:-F_.In {al i |l!;;-'.
Linbilitia srtend ma hitd for sala (o) [391)
Naiew i Ted S T Ter ) il

Loss ondisposal after impalrment fa) ¥

) Inaccardance with AASE §: “Nor current Agsats Hald for Sale
and Discontinued Dparations”, the carnying value of assets and
linbilsties of tha Sensis Group worn clnasifed ns bold Tor Sale
Bansd o4 the sale phice of SE54 mallson, §157 millian faer value af
e 30 par cent sharshalditg in Project Sunshine | Pry Lid, and
{annl oo platn od judtrdanis, on the fe-moajuramant of oasoin
and laakifithos of 1ho digposal group tho canrying valuaof tha
Seriail Brivied goodwall was inpained by 5160 millan fnd
necognised in thi loss for tha pear from (ke discontsn sed

gperalion
Tedstra EME
| 2015[  7014]
Profit/{loss) attributable to sguity '
halders of Telstra Entity
Prafit far the #f HiAuIng =
.::;I oo ¢ year from continuing 212 AATO

Profitf(lonm for tha yan from descontinuod § “

[2D4]
aperalion 20

S M. A

{b) Bequel Madia disposal group

On 2July 2014 we sgned a Binding tedm shoot to dispase of ouwr
wnting BB par cant sharehgiding ih Sequel Mediming. apd its

ot o antitien (Seguel Modin Group) far totad consideration of
S3million gubjest o complation adjustmante. Inaccordancn with
BASE & *Naon Currant Assats held for Sale end Discontineed
Opatationg”, a8 at 30 Juna 2014, tha aseats and liabilities of the
Soguiel Media Grouo Gwith the excaption of cash baloroes] werp
clungstied Aa hald for sale and maasurad o1 tha [ower of tha

et tylng drmoun L end lair valise less poats 4o sell,

Dani=d on thie agrétd aale prico, subjest 0 ornpletian
adjustments, i carying valug of the Sequel Media Group
Aeodwill wid impairgd by 312 millkan in the pocs inangial year,
Ths dimopss! was complitied on 26 Nowmisee 2004, Relor 1o noli
0 Pt faert b dhnbails.

Ihe Sequel Modia Group s included in “AlL Dther® catogory moowr
sefmant dieclosuras in note 5, with four months of (s resulls
raparted in the currant paricd tohe dateof aisposal and 12
months in the comparative pefiod.

Tentea Conporation Limited sha controlied smtities
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Motes to the Financial Statements (continued Tutatrn Finursisl Repod 2018

NOTE 13. PROPERTY, PLANT AND EQUIPMENT

Telstra Group
| Asat3odune |
[ 201s] 014 ]
==t ==t}
Land and site improvements
At cosf Et 51
Bulldings [including leasahold improvemants)
Bt cok 1,267 1
(820
847 803
Communication assots
bl dapreciatio \BIrTANT (R2.974) (40,05

18,182 8,705
Othor plant, squipment and motor vehicles

1,854 47
ddepracia rr {1288 .6
5EQ LA

Total DTDMH"'.EI lant and equipmant
AF o 65,320 83 688
Accumulated depreciatinn and impairment {M?i: LTl P
20,450 16,848

Telstra Group

Bulldings
(a]

Written down walue at 1 July 2013

adzition:

1 CHa K =
st itions dumt guigrtionsof contin
i
1 i tAr {al: ritr | ti 1) [ 30
[ ior miponees from continuing of g | H
i r fr T
(1471 1] inr i | 1] ]
riat {oraign currancy exghimie diffans B . F.

Written down walue at 30 June 2014 51 803 19,706 483 18842
adcition: - 3k 2322 201 2,605
v s i guisttiongof cor { mrit 5 a e a7 anT
fispnaals (2} ) 3 2 ]
imeasment ses fram conteening eparat = 3 M = |:-|n‘l|
16 TiEF AN &5 T tinuing aparations = (64} {2.721) (137 (2.822)

F LT fels ey - 12 40 15 &7
transfars (2 10 69 1k [

Written down walue at 30 June 2016 B2 847 19,182 Ltk ] 20 850

I I ovs MO RtE and riilli 4 L ] S0 mithon (2014 830 mitian of capitalbsed
I r k il Eniar lmi L wlr Ll it L
L i o Liin W tand nr s whict mi
114 t paraticn af T fitn i t
Talwire Cotpormtios Lniited atd conlroled aniie ki ]
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Motes to the Financial Statements (continued)

NOTE 13. PROPERTY, PLANT AND EQUIPMENT (continued)

13.1 Work in pregress

As at 30.Junae 2015, the Tolstra Group has proparty, plart and
aquipmiant undes censtruction amounting to 8538 million (2014;
$560 million]. A5 The aasats are not irstellad and teady for use,
thara i no depreciation boing charged on thase amounts

e Titnn Cofpormtion Lamited nhd c2ntrosd antitien
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Motes to the Financial Statements (continusd)

NOTE 14. INTANGIBLE ASSETS

Tatairn Finarsml Repoat 2015

Tolstra Group
Goodwill
At cost A89
-ﬁ:.:l.l.rrulrllrrd!mﬁrllrmnnl. 1B}
05
Intemnally generatod intangible ausets
Softwire a55ats dovalaped far IMRrNH wea B.733
Accurrulated amartisatian and mpsirent 14468}
) o5
Acquired intangible assels
Wastheads &447
Aecurrulalod armartinatian nnd FmpRirmant (A&7
Prtants nnd tradsmars 12
-'-cl:,un'ul.utodamrtrsallm and mpalrmgnt
'"_-___U_“ - 12
Lm:icnq- L 1_6'%
Aecumulated amartisation and impairmont (353
' ' ' &8
19
timation wral impirmant E]
¥
T:Imnc.i n;nm[\-ﬁ 1-.1;
“Accurrulated amariisation and bmpairmant 8
2
Tatal acquired intangibie assets 879
Daforred expanditure 1667
Accurrulated armartinaton snd impairman [B24]
843
Tatal intangible assets -
b cosl 12,659
A eyl ated amartisation and impalrmant 18,277}
832

Taluirs Cotpoimlion Linied atd sonlroled sadilien
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Motes to the Financial Statements (continued

NOTE 14. INTANGIBLE ASSETS (continued)

Software
Patanis
and
trado-

Mpst-
heads

Writton down value at

1 Mty 2013 e \ 1

sCoUiEtics it
i through i
o kg

I fimant | fronm
S b

TPy i

: y

nofiEsati LMW i I

hine 4 il Et

J 15

: e ey

Written down valus at
30 June 2014 - irs

- 1,038 E 1
| T t - 2 - -
I 1,173 130 - -

-
B

Written down value at

Telstra Group

12

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
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Total

1
i
i F
& ] L |
< = 950 3322
2 - - i
151 13 - 1479

30 June 2015 2.042 184 22 L] 0,332
. ] Tir T i
DEATN T A & tC 214 ml A ! @ and w1y f j

i Rl 3 " i bl
= tian bown wrgad . June dla € . B ,
: ¥ P n] ol I W {igd TR
il (| sl var N I I I B 3 T ol |
I E I i L] Ty pryuie M :
1 it : s
fl T r IncaEl Ll all 1
L 1 ._I_ _\I hi nil ol ¥ ¥ i
b ik e d of mthat porios. Asfertonot
¢ i o
. i i £ shiEshin e rimg financ 1
T r it ol ) lur
yala Jure for Po
i i } i I 1t fuarthe !
1
o I
Halj i kot ] i T
-
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Motes to the Financial Statements (continuad) Tutatrn Finursisl Repod 2015

NOTE 15. TRADE AND OTHER PAYABLES

Current

Trada ereditors (a) TR
Accrsed capial espenititure = 21-1- 157
Aectusd (nisreat i _3'_1"3' 388
Contingent considaration 1 0 5
Qther creditors {al i.“"u 498

4045 LB
4
T0 i
74 [
Talwirs Codpormiion Limiied atd conlroled nailie 13
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Motes to the Financial Statements (continuad)

NOTE 16. PROVISIONS

16.1 Current and non current provislons
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Talatra EMHE

Currant

Employes Derefits (a

Mon current

Employes Barstins [5)
Workers® ehmpensation (bl

Otkiasr (1

{n) Aggrogate employes banefits

Rafer 1o

OWINE AESUMPLIOnNG wiire

Tetgtrn Giodp

w [abgur &nd retgled on-ooste ara ncludad within ol

B AL i
currant trada and othar payabin {nate 16)

Prosasion far omplioyss bansdin conpizta of amounts for anmual

I and lang sary BavE corued by e

ali
payTrant

|
itk
The following am
an sctuaria

s taken or gald within The nest

Tlw# u Corpa ration Linied and esnitoled amtites



Motes to the Financial Statements (continued)

NOTE 16. PROVISIONS (continued)

16.1 Current and non current provisions (continued)
(b} Movemant in provislons other than employee banefits

Talstra Group

Workers' compensation (i)
w “m .

= aditianal provisions

- :||:|1|:||,u‘rr [T |

= unwitvding! of discount on liakilities
.rl.‘.\cullflhud af presont vlia

- piactol By CPMEE i T JISCOUnT fatg |
Redundaney (I}

adaithenal provisions
= tinversal of armoonts unused
Amount uEed

Db O

Opening balance

- adoitional provisions

- barpign eumrency e.rr;l!ﬂngu diffarances

= mpguisition ef controlled entities
dl!lmﬂ..aln‘t;:nrr;ll:nd-ﬂ"ﬂlrim

- amaunt used
rovidsal of armounts unused

{1} Workers® compensation

‘We salf insure for cur workers” compansation libditias. e
pravido for our obligations through an assessmant of accidents
and astimated claims incurred. The provision is baned on a sami-
annual astuanal roview of gur workers" componsation liability.
Actual compensation psld may vary whese scckdents and clalme
ircurmad vory from those eatimatod. The avarage tima for which
thase papmenty mre axpected o be rmade is wight years (20714
alght yaars}

Certain controlled antities do net self ingura but pay annual
pramisms o third party insurance companies for thair workers'
COMpAnsaticn

{u} Redundancy

A provigion uxisty onky foe those redunduncy costs for which g
diatailad formal plan kas boan approved and wo have raiged avalid
arpestation in those affected that the planwill bo carried out. Only
thaen costs that are nol nascdisled with the onging ectiviss of
tha Company have bean included, Tho coste incleded in the
mdundancy provigian are based on current estimates of the Likaly
amadnts to be incurred and include an estimate of the farmination
borefits that sffected smployees will beentitles Lo, The execution
af thase dotailed forma plans, forwhich the mdundancy presinion
has boan raased., io eupectod to be corngloted during finangal yoor
088

Tibutra Costprovrartionn Linited wrad ol pile? mitilies

EDINETOOOO
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_Tolatra Financial Reporr 2015

{181} Crtheae
Othir proviskan s mclude proviaien for lagal claims, lsase
inzentives, reinstatement cosis, and other provislong,

s
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Motes to the Financial Statements (continued)
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NOTE 17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS

This note includes infarmation onour gress and net debt pesitions
ngluding carmying values as discizsed in the statemant of
firancial position, fair values ard contractusd fago values of aur
financind instruments

‘W ales provide dersils on our Inferest costs and yields.

Our pxposures to market, cradit and liquidity risks and our rink
mnagement strategios ore disclesed in nota 18,

17,1 Capital management

Out obgect hves when manageng capital s to safeguarnd our abdity
ta continue a5 @ gaing concarn and to maintain an eptrmal capital
gtructure and cost of capital that presedas flasibility for swategie
imepatmants whilst contimeng to provide returss for sharshaldars
and bemafits for other stakeholdes,

Imarder to maintain or ad]ust the capital structure, we may issu
ar repay delbt. adjust the amount of devisends paid to
shataholdars, mium capital to sharaholdars or issue NEw sHAreG.

Durng firancial your 2015, wo pod dovdonds of 53,580 million
04 B3 545 million), Refor 19 noto & for Turthar details.

During the year we complated an off-market share buy: beck ata
oenca af $4.60 por sharo for a total costot $1.003 millan (ncluging
associated transaction costs et of income tax), This cornprised a
capital cemponont of $2.33 par sharo and a fully franked divideng

componant of §2,27 per share, Refer 1o nota 19 for further detaila.

‘Weare not subject to any exermally imposed cap el
mguinemants,

{a) Agreement with londers
During tho curront and prior yoars thore ware no dofoults or
treaches onany of our agresments with aur landsrs.

(8] Gearing and net debt

A parameter used to mnitor capeatal managemaent is the geaning
rwvic, This ratio is coloulsted se rwt gobt divided Gy 10%al cogita)
Mot dobtiscolculntod as total intarast boaring Financial linhalities
and dorivative financial instrumenls. [0ss cash and cash
aquivalents. Total capital s calculatad as squily, as shown inthe
statement af finanaial poaitn, plus not debt,

Qur targot for tho nat dobt goaring ratiois currently 60 to 70 por
oint (2014 50 1o 70 pes cont]. Rahar to seation 17 3dd} for
mtarmationan ret dabt and geanng

17.2 Financial instruments

(&) Dorivative financial instrumants

‘Woartor mto darhaative transactons i accerdarcs with Board
approved policies to Manags our gapaiure to mprkal rsks and
walmvility of finongial cutcomes that arins s part of o nanmnl
Businees oporatiang. Wo donot spaculatnoly race in derivative
Ffinancin] (ngtremerty.

Dethintive finaneinl instremeants ussd te hadga intereat ke and
fareign currenty Hak include:

+ CTOUE SUITEnNcy SWaps

¥ IAEEIEST Al Snann

+ Pefwiird heioig curfancy Softracto.

Mllof par dedhvalivis areg @ affective ecanomie relatianeligs Based
an eantractual face valus amaunts and cass flows owsr the life cf
tha contract

Thefairvalue of our derivative iInstruments equates 10 tha carmng
ameurnts in the statement of financal positio, whish differs from
i fned values that are alan peovded in Tabls E.

e

(&) Berrawings

Our borrgwings compaige dett isswed offshoreand inthe domestc
markat Dffahora barrowlings comprisa tha major component of
our totaldebt portfolio and are denominatad in ¥arigus curionses,
The catrying armount of the offahore borravwings ars shown in
Table &, Clur policy is to Awip ase foreign currency denominated
Laorrowings inlo Australian doflars using cross cutrency and
Interest rale saaps.

Table &

Aagslralian dollar
it

LUnitad Statas dollar
aritah pownd sterding
Jopanese yan
Mpw Joaland aellar
Swisa franc

Harg Kong dollar
‘indign rupse

Barrgwings issued in the domaestic moarket se ol 30 June 2015
nmgunted to 32,363 million (2014 $2.793 millsen) nnd wars
dafiaitinated in Aubtralinn dollads.

Qur borrowings are unsocured, oucapt for finance loanes, which
ore stcured, as tha rights to1he leised asset tranalor to the |sasor
inthe ovant of o detnult by us. No asaets are plodgng as securty
for our borrowinge. All gur BOroWIMES 050 INLOTeET Dearmg. oot
far pama lanns fram whally ownsd cantrollbed ertities ana othes
argamaatans.

Table B shows the carmyengamaunt of tho compononts of our groas
dobit, inclutting darivatives, wisich totals to the spplicibl e e ilem
intha statamant of Snancial pasition, We alsa hava potontial
fingncial (abilities not included in the table bolow which may onise
fraem cartatn continganeies discloasd in nete 23 and nete 30

Teiain Corpoiation Limited dnd controSed entivies
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Motes to the Financial Statements [continued) Telatra Firanclal Repors 2045

NOTE 17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (continued)

17.2 Finaneial instruments [continued)
{b) Borrowings {continwed]

Table B Telstra Group

Barrowings by hedge designation
Falrvalue hedges (a) e =
Offshars borrowrgs | (B9 (9es)  (6343) (5315) v CES ]

naEtio boer

Comnmercinl panar - - = -

Cash flow hedges

Comestic borrawing (278 TR (2785) m (376 374 FT4)

Mot in & hedge relationahip :

Firnnon lnasas payabls (a8 @3y (251) [34a) (&) (T 731 TG

Commareisl pager s8] [154) = (154 (100 o 10a)
arg barrowings {180 - {146) (148) o NG LRt 1,634 SAITa)

Dameatie berrawings (ios) (38} (1.061) (1.098) |iooe O (1,055 EES)

Total borrowings _(8318) (14960 (141900 (18634) (155780 (2.277) (13547

Derivative assets by hedge designation

Fairvalus hedges

Cross cutrancy SwafsE ﬁ = ll-ﬂ

[a o

Cash flow hedges
Crost cutiahcy Swap E‘E =. m
1

i

Foren ]

Hot in & hedge relationship
IEEnCY FWap - IR i 1]

TAATS

' contracts b |
Total derivative sssets 840
Derivative liabilities by hedge designation :
Fairvalue hadges - N - o
Cross cutfency swap ‘i&} (o) {2 {83} 15 18} (§1:]

a
1,780 1,797 BLE 23 122 1345

-
4

Forwam contracts - - 1 [ LHE)
Cash flow hedges

Cross CuTTem: (a1 (141 28] {432) (526 [FEs] (%37} [
I b e22) L I )
Forware oo [F1] - ] L i3] L5)

Mot in a hadge relationship

CIOssE cufren - - - |'.|':. AT {14l (BT

Ty SADS

(%)
TNV -
Forwam contracts =, - - 1 (] [}
Tatal derivative Liabilities  {aeB) [Z1e) ) (1338 [B5E) (600} (1068 (1.668)
ot derivative asseta/(labilitios) 483 B e v N L E 2 153 [FEr]
Gross debt fisin s " (14883) (1,703) (13,2500 (14@62) (159960 (2654 (13394 (V604G

g‘

1) The cartying amount 8 adjusted for (8 value /o mant s
ol 10 the Madged risk

Talairs Cotporalion Lirmited st 2 onlroled aiilies ny
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NOTE 17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (continued)

17.2 Financial instrumants (continued)

{e) Valuation and disclesure within fair value hisrarchy

Gur de lvathes are rmeasured i Tak valus in the siatemnent of
firancinl pozition. Wa also disciose fair value far all of our financin
mgtrurranis in Tebie E. A portion of sur borrowing portfolio that is
in fals valus hedges s also remessured for falr value movemanis
attributable 1o hedged naks, ineluding interest mte and fomign
currency rish. Changes in fair walus fram movements in exchange
rates are minimal a5 we swap our foraign currensy genomirated
parrawings eto-Australian doliars. Rofor to nota 18 far further
datalls,

Indetermining falr valus we use obesovable and encbearabls
anputs, Weclasalty thirinputs weod in thevaluanen of gur financial
mstrumenis according 1o the follewing thome level hararchy, The
RighoGt ranka g s given ta masket quoted pricas for idontical
mstrurmants, The classification is detarmined nased on the lovesst
wenl input that is significant to tha fairvalue medsurament asa
whealo

+ Lawnl 10 guoted lunasd]usted) market prices inactive markets for
identical aaspinor linpiltes

Lovel 1 valuation techniguas Tor whegh tho lowent tevel maus
that ismigniacant to the fair value maasumamant o dimctly (s
prioes) or ingirectly (derved from prices) obsomrvable

Loviel 3 valustion echnipues Tor which thi lowest livel input
that is signiticant ta the far value moasuramant is
unobservablie

Theclassification of gur financal ingtruments within tha fair value
nanrarchyin ahownin Tabla F,

Thied wirn rd CAANEAT in waluAlsan eEhricques cunng Mgy
Agsurnplions aro based on marke conditione gaiyting 4t wach
:llupquiﬂg dile,

1) Borrowings, cross currency and interest rate swaps

The fair valug s calculatied as the present valud of the estimatoed
Tutwrn cash flgws using an appropriate market bagsed yiold curve,
which is indaperdantly dariead and reprasantative of Talstra's
st & borrowlig. Yiedd Curves s Sourded fraim roadily availabla
mmrkat data quated Tor all major currmncaes

Pricing data used to astimate Talstra's becrowing marging is not
dirgtly obsorvatio. Sencitivity analysis on changos to this
unobmervable inpul doas not resull in asignificant chango to the
wlluntean,

Aecardingly, wo have clasaifiod theas finoncin) instrumonts an
Lewol 2.

(il Farwnrd eontracis

Tha tair valus of torward axchangs contracts m caleulated by
ettt e Porward enchungs reaskel ratisy sl reporting date lor
contrasts with airilar matunity profiles. Thisse rearkel imies an
abserabla and thardfara thean darivalives howe Bean clanaried
a8 Level 2.

Jirlh Irvestmedia in squily instrumants

‘e holo a rumber af sacunties rof Listed on ary stock eschange
and where 8 gueted market price in an active markstis not
svmilnbie Wa eatablinh 1he air value oy using valustion
techgued. insluding refarence to discouniad caah Fows and 18l
waluss of recenl arderly sall transsctions betwsen rmarhst
2ArNZIpANT itvalving INsruments that ars subatantialy the
e,

This fair valus of thess wiiisted securities e clasyi led as Level 3
and ahawn in Tabla

118

Asat 1 July 2014 lupon ndoption of AASE 9 (20 1 “Financial
Instruments’) we elected to pregent subseguent changes.
rasudting from remaasuramant of fair values of gur investmants in
oquityinstruments, with the-excaption of our invostmant inOayvala
Ine., in ather camgrahenshe noeme. This pressntation basis ks
censiggrod appropriate as thane investmants an nat held for
short tEem trading purposes.

Qur investrnent in Ocyala Ing, was meazured at fair wales through
profit ar loss prior to obtaining controd during feyesr and
subsequontly consglidating its results (rafor to nota 20 for further

datails]

Unlisted
Table C sacurities
Opening balance 1 July 2014 () 8.
Putenanas (k) i

HAemeasurement recognined in atnar
comprehansie income [}
Romeamiromont rocagnisod in tho incama
slatairand (d}

ﬂliﬂml # I'ﬂ:l - -
Tranafers out of Lovel 3 i)

1al Asat 30 Jume 2014 and under BASE 1535 "Financial
Instruments: Recognition and Measusamont™, oer avaidable-for-
sale irvestments comprising unlisted securities wens measurad
ot historical cost, Daodoptaon of AASE B (T013); *Fmancial
Inatruments” fair value astimates were determingd wnd
aseerdingly thisss imebstrants wir reataled inte Lol 3 af the
fair value hierarchy on 1 July 2014 {refer to note 2.1 for further
dotaisl. Thess fair value estimates sporoximated the currying
walug ot 30 Juna 14,

1ol During the financial yoor we acquined o number of indvidually
ingignificant investments in unlisted securities.

) During the financiol yoar, W havo rocognived inothoer
comprahonavs incoma o 810 millon nat gain on remaaburomant
of pwrunlisted eguety instrumonts,

i} BB mitlior gain on temeasuremant of our eguity irvestmant
and E70 million ingluded indisposals related to Doysda ing, in
which wa gblained control during the year. Refor to fota 2003100
Tor furtiser dutniie.

(#) During the financial year Bex Ine. lnted it ahases on NASOAD
atock eechange, Thode aharag are currémly actively traded in that
imisrhot. The pguily shades now have a published price guotstion in
fstivie inarkat, 19e fair vilue moeasusermant wans ransbered fram
Lewel 3 toLevel 1 af the fair walua hioranchy ot 30 Juna 2015,

i During the financial yaar. wo have rot roceed any drogends
frowm Bur invanTImEnts in doulty inatrumonts

o p—
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Motes to the Financial Statements (continued) Telstra Financlal Repors 2015

NOTE 17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (continued)

17.2 Financial instruments [continued)

{c} Valuation and disclesune within fair value hisrarchy
{eontinuad)

{iv] Cantingent consideration payahls

Trade and cther payables as ghown In the stetement of financial
pasition naclude cortingant considarstion |inbilities anigngona
numnber of brsingss combinationo and ralsted to sdditanal
considaeation payable for acoulsitiors of pur contrelled antitas if
cortain future canditions are mat. Amounts cleesified as o
financisd liability afe recogrised at fair value at tha date of
acausaitionand subsequantly remaanurad to falr value, with
changes in fair vatus recogndsed in prafit or logs.

Contingent
Table D conshderation
| Lovels |

: | m]
Opaning balance 1 July 2013 -
addibions )
Closing balance 30 June 2014
Apdetiens (a)

‘Romeasurement recagnisod in tha incama
atatament

Amourts used

Closing balance 30 June 2015

{2} During theyear we aocguited thefollow ng contralted entities
winers tolal considerstion includsd & conbogent corsider o
ANt

+ Videoplaza AB and s controdled entrnies

« Matiw Holdings Limited

+ Other indeacually immaterial antities.

Hefor ta mota 20 far furthar dotaila.

On inital recagnitian the 'airvalue of contingent sonsidetatson
was astimated based on gur xpectaticns of future parfarmance
af the Businessps. Subsaquant measuremen = based an the
present value of the future expected caah flowe

(] Mt dett and gearing

Thecarryingamaunts, fair values and face valungof aach category
af eud linandial Instruments areshown in Table £. Far fareign
daneminated balances face valua equates 1o the face value in the
underlying carency convarted at the spot eschange rate as 8t 30
Jure. Fpoevalugraprasents contractusl obigations excluding the
aftectof falr value messuremants. Fair values afe pravided foe
aach category af financial insumants nciuding thasa pet
recognised at falr valug fof acccunting purpoges,

Talairs Cotporalion Lirmited st 2 onlroled aiilies e
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Motes to the Financial Statements (continuad)

NOTE 17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (continued)

17.2 Financial instruments (continued)
{d) Mot debt and gearing (cantinued)

Table E

Telstra Group

Commarcial papar
CHfshare barrowings
Damestic boe ..---lli':-
Firance laasa payahla
Total borrowings

Al aaas

Darfualingg habilitieg
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Amourits cwed by jainl wantures and

asucintod entities

Finaneial Babilities st amortised cost

Tradeother croditors and scorued expors

Financial liabilities at falr value through

prafit or lass

Goatingant considaration

Met financial liabilitles

3 st o and

Falr valus
hlmrmrehy

e IR I
ove i (12,783 (13832)  (12339) oo 3041) {11,977
wei | RS RES @A G Gsn |
USSY.liserm| (916
e 2 1Ver 1w 48
Ll (1028)  (1128) (e88)
 (14862)  (18303) (14863) (cosE (631
o nme 13 139 o
 (135e8)  (14907) (134870 (051 (0384 (10370

3 303 353 277 ny 214
I:I.i 451 i.li 4f a5 451

4 'l & 3 3 3
['II'.H.‘;I} (1&148) (12.,659) (8, 700) (10630 {0,561)

Leved 3 13 13

5133 5133 BT Lals B4 5,534

)
]
=l

oo R oeE st aak  (aEem

(11,6560 (12,097 148 ToatE

in} For inancial pnsa’s pnd Tinemne
Fili, U ESFFYIRL AMouRL (6 cansaderad Lo Sporoximats Fadr

The mas

ool ARSE O (hIT3N "Fi
b weintis debitimined and
dingy thiss investments were rast

tair valud hierarciy on 1 Juky 2016

ghilithenwithashor tarmito

etk

itesd imte Level 3 of tha

nent m the Camying amoung af Gurf Nel T ana ouf
BEATING TR I8 ERO0W in

Tlw# u Corpa ration Linied and esnitoled amtites

386/464
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“Tolatra Firancial Reporr 3015

NOTE 17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (continued)

17.2 Financial instruments [continued)
{d] Mot debt and gearing (continued)

Table F

‘Oparing net debt
Dabt issunrce

Kel oommercial pagar
Thaht rnpqym-.r'l:
H_r\:uﬂ@u I806E FIPyments

Fl.lrnhn!;lhﬂ.rlﬂln impacting:
Equity

Sthal apenses

Batrowingn of neguititicn of damestic
eoniollad entity

'l'hlhr n*n l:qum!lnn of Pm:nul L |rn tad
F |nrk::e lease additons

e In gross debt
et decraase/tincraase) incash and
cudn oquriabans (al

Total increase/(decroass) In net debt
‘Cloging net debt

Tatal capital

Goaring ratio

i) Incedes foreign exchange diffaronces

Debt issunricus dursng the yesr comgrised

« 51,308 millicn United States public tand maturirg on 7 Apri
2025

« ST million laan from sssockated entities

= 511 millisn othor controllee antity (oans,

Our commarzial papoer is weed principally (o support working
cagital apd short term |iq-,|'|di|'1q|, Commarcin! paper will contines to
e supported by liguid financial assats and orgoing committed
Bearik facilitivs.

We repaid tha following long ierm deit during the year [Aeetraliazn
dallaraquivalant):

SR58 million Euro public band, matywd 18 July 2054

« S5i4 millign Britian pound public Band, matured & Auvgust 014
SBE million Japanese yan private plecemend, matured 23
Soptembiar 2014

« SE2 million Japanese yen private placement, matured 4
Meovamber 3014

51727 million Now Zoaland dollar public bond, matured 24
Mevpmber 2014

S50 mallion domestic public bord, matured 15 Apnl 2015

S5E1 rmillign regayment of the whole debt ssguired gn
arquisition of Pacnat [imited (ncluding fomign exchange
diffaroncos]

£45 million repaymant of lean from associated antities,

Tlalrs Costprovali

Long term debt of§1,453 million witl mature guring fimancal yasr
2016, Thds represents the cantractunl face value amount after
hadging including offshore barrowings that wers swappec nte
HAistralian dollass from the data of issuarce.

Tz amount differs from tha carrying amount of §7.248 million
thiat s ircluded in curront borrowings [aleng with commeegial
paper of §154 millicr and finance leasss of S33 millign] i the
statemant of financal pooition. The carrying amaunt raflocts the
amgunt of our borrowings due lo maturewithin 12 manths priar to
raiting otfsstting risk postipns of assoceatad derfvstive financial
instrurnents badging thasa borrowings, The carmgng amount
reflacts n mied measurarmant basis, with part of the borrowing
partfolic recorded ot amortioed cost and part sdjusted for far
walus movements attributable to hedped risks

[a) Interest and yiolds

The gross intarost on borrowings is shawn in Takls & bolow, Whare
applicoble, finance costs are assigned (o catogories on the basls
of thn m:rdgm: ifmm,

Table G

Interest on hnwrln.p [a)
Finnncial Instruments in l‘ldll
relatienships (b)

Domeatic barrcwings in cash Mow
and fair value hadgas

Dftahare toesawings in cash Sow
and fair vilue hadgas hedges

Cammarcial gapar in fairvalun
hadgns

Dervatives hied II'IE,"IIII
-l'l'\-‘\ﬂ‘lll'ﬂB"l'li |f| Dmﬁnﬁm'ﬂtlﬂﬂ!

ﬂtl'lll' Hl'lnd.ll ingtrumants
Eﬂrgj#rqil.ﬂwl

Offahone barrowi -nu,ﬁ notine Iluuy E
mlationahip

_||:||'|u:u-,..b|:|rrun|| gl Nt i | 4 ﬂndg,u
rulationship

Other
Totalinterast on borrowings

(il Tnainfesest papsnns i categrnsed based anthe casatication
of financial instruments applicable a5 at 30 June

(Bl Intareay expenss i e net amaount after offsemng inereal
inzome and interest copangs on assosated darivative
instrumsnis.

(4]
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Motes to the Financial Statements (continued

NOTE 17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (comtinued)

17.2 Financial instruments (continued)
{f) Offsatiing and netting arrangements
The fodiowing ables presant cur financisl sse 3
|ahilitias-aubject to oHseiting. enforceabis mastar ratting
ArFAngomants o similar agresments

Table M Tolstra Group

Notamountsof
finanaial
Amounts that | Instrumants Mot amounts
Grossamounts | are offsetin presonied in that ane nat
[lfll]"-;l:lﬁl'liB‘.'l'-‘ the statemant | the statamont Coliateral subject to
finaneial a cla af financkal Finaneisl recebved or effeeiting
Instrumants ] position Instrumants {b) 1 AITRNgamants

Irade ond othes payadles
arivariy 1 11
nabibibie

Tatal

Table |

Tradm and st calvabla il

Trade and other payaoior (&

i H a3
118 ey 5] 150
1132 Tlw# u Corpa ration Linied and esnitoled amtites
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Motes to the Financial Statements (continued) ~Velstra Firancla! Repart 2015

NOTE 17. CAPITAL MANAGEMENT AND FINANCIAL INSTRUMENTS (continued)

17.2 Financial instruments (continued)
() Ot fastting and netting arrangements [continued)

{a) Reflects amounts-subject to conditionsl offseting
ATangamants,

{b} Balow s a description of aur material nghts of set-off that are
not otheswiss incleded |n column 8 in Tables H and | sbays:
= forgur inter aperative tartf armangoments with sama ot our
intarnatioral roaming partnars, we have executed agresments
thatl ollow the natting of amounia payable and recaivable by ws
on cessation of the cortiact
+ for gur whalesals customens wa hava sxacutad Cusiomar
Relanonship Agroomento which allow for the netting of
mmoints payabile and recishvobie by us in cortain choumstences
whare thero isa Fight to suspons the supply of services ar o the
expiration ar termination of the agresmant
fer all cur darvativa financial instrumants, we have oxecuted
mastor notting arangements urdor our intormabional Swaps
and Derivatives Axsociation agrearrents, These arangements
alkow for tha natting of arnounts payacle ond receivable by us or
the countarparty in the avent of defaull or a credit evant. in line
with contractual provigkons, inthe evant of insolvancy all
dorieat vig with a positive or napntnes falr valus that axist with
the respoctive countarparty aro efisat againat aach other,
laaviryg @ not rocaivmbla oo fimbility,

Telutra Cotparalion Limited afd conlroled el LEY
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Motes to the Financial Statements (continusd)

NOTE 18. FINANCIAL RISK MANAGEMENT

Qur uncesrlying biesiness acinities result in axposure 1o
operational risk pnd & number of financial rishs, inoluding markes
gkl {imtarest rata rigk and foreign currency righl, cregit riskand
Higuirdiny risk

Our owvarall risk managament program seaks Lo mitigats thass
ninka in order to roduca volonlity er owr fingneia! performances and
o Euppart the delvery of cur financisl targets. Financial rigk
managamant is carmed bt contraily by our treasuny dogartmant,
undar palicios mpproved by the Baard that cowver forign aachangs
rink, intareat rata risk, coadit risk, wse of decivative financip
matruments gnd Lgadity mansgoment.

‘W undertako the followirg rransactions in relation to tha
managemient of put net dett portfolio and associated firancial
niakis:

imvest surplus cashin bank deposits and pegatiabie cortfentes
ot depesit

IESLE cammertial paper ang have committod bank facititios in
place to support working capital and short term Lgyidity
requiramants

+ izguo long term deit ncluding bank lcans, privato placements
and pulkic bonds bothin the domestic and offshore markets
ute dormeative financial instrumonts includ mg cross curroncy
Eaips, Interest rate svaps and fonsand forgign exchange
cantracts to hedge forelgn currency and interest rate rigk,

in additien wo have financal instramaonts that rosult from ous
wnderlyirg busimass activitias, including receivablos, payabios,
ligted and unlisted Imestments.

Saction 18.1 of this note sats out the key financial risk factors that
ariga fram aur activities, including our policies for manageng thosa
ks,

Sactiors 18.2 and 183 provide detaiis of our hedging strategias

and hadga ralabanstips that are used for financinl nsk
MENARETIURT.
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O0O0000000000000000400Od(eoss4s)
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18.1 Risk and mitigation

{a) Intorast rate risk

Our rigk eepessre (o changes B enushat intarest rates arlsey
primarily a5 nrasult of our debt obligations. Barrowings mauad at
Twpd rates expose us to Tair value intorest rate risk. Variable rate
barmowings give rise 1o cash flow intanast roto risk; this is partially
offsat by cash ane cash oquivalons balances Rald at variable
ies.

‘Wa manaps Interest mie nakon our net debt porifolio by

adjusting cur target ratio of fiwed Interest debt tovariable

Interest debt, &< required by our oebt managament policy

ensuring sccess to dlverss spuices of funding

reducing rako of rmtnancing oy establiohing arg managng in

nccardance with target maturity prafiles

= grtaring inlo cross curroncy and intorast rate waps drafor
sextions 18,2 and 18,3 for further information],

The weighted averags interast ratus on cur financial insti umants
a5 at 30 June, and tha principalnotional palancas an which
interest 8 colowlated, one shawn in Tablo A Principalinotional
armgunis shown o net of discounts and tharefare mary ditfer from
tha faco walies disclosad innoto 1 7.

The rogortod balances rprasant cus aconomic rosidus] position
after netting offsatting risks of our darivetve and non-dervative
financial instrumants in a kedge relationship. 17 s cur policy o
awiap forign currency Borrawings nta Australian oolinre using
darivative financial instrumanis. thetefore the smounts
pradaminantty refiect cur Aestrallam dollar ard positions,

Teixis Corporation Linied 0na contrulied sntities
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Motes to the Financial Statements (continued)

NOTE 18. FINANCIAL RISK MANAGEMENT (continued)

18.1 Risk and mitigatian (continued)
(&) Interest rate rksk (continued)

Table &
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Tolatrs Fimangial Sep

orr 2015

Auu.'l'.r.llln interest rafes
18 Instruments

@ borrowngis [a
Firanos loass payabin
Damastic Borroannga
Qffahara barrwings
Variable rate instruments

Cash and cash aquivalents [k}

Po II||-'J|.'|t|-:|'rr'v. nis (A
Namestic r. rlr.-ml'-pc.

Lonrs o Adaocialas
oor

Commaorciol pa

Mat ol

Tatal .lulirlllln deliar lnl'ln.mlm-

Fareign interest rates
Fixad rate ingtruments
Fira Litmas pay -m'--
i anara bar
Variable rate instruments

Cash and cash eguivalents (b

Total fereign doliar instruments

Othar interest bearing financial wssets

Fiwnd rato instruments - Australian interest rates

Finance laasa recasabla

amourta owsd by jaint vanturas
Floating rate instrumants - foreign interest rate

Oehor recoivables

Tatal other financial assets

L L R 756
e 578 (Z50) RT
-“ ] 7 I-. [NE 7.4
LN (Ted) 61D
415

4 5R

BED

I Ba

e = {ZB58) 251

0513

BE2 ] B4l

(1) 1100 i) 1106
- e AECH 365 1.54

812 gz

451 12.00 1

& A33 3 2,56

758 an

tu) Rafer to Table !,

wiich datmils the uss of oross currengy and

intergst rato svnfs used to hadge offshare and domestic

borrowings
ol

ghind sverage ratos sarmaed on raf possine cash Balances

after taking into account bank sat-off arrangamrsants and
axcluding nen-interest boaring balancos

il Waighted averags effectne imterest rate tased on principal’

natianal val
idl Includes finagl pay leg
described in Tabled
hadg)

Talatra C i ILintiitmd

m A Al raporting oase

GES mullipn (207 4; 30T million] ag
Thip balances oifsot by recoive legs
of forocast purchos
baaring batilties of SEEL mil

ralating to
trade and othor nan-inte et
(2014 B30 million

ol mrlitie

o
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Motes to the Financial Statements (continued)
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NOTE 18. FINANCIAL RISK MANAGEMENT (continued)

18.1 Risk and mitigation (continued)
{a) Intorest rate risk (continued)

(i) Sensithvity analysis - intorest rate risk

The seraiavity analys s in Tabls B (s based on tha interest rate ik
awpoRures of our et debt portfolio as at 30 Juno, In sccordanca
with out polocy to swap fosalgn currency barrowings intc
Astralian doliars, interast §ate sensitivity resates orimaily to
meamans i Australian intorest rates.

The analysis shows tha impact that a 10 par cani chitt o intoroont
mias would hava om oo profit atter tex and on egquit ¥ A mansitivity
af 10 por cont hao been selectod a3 a reosonably poosible chango
inmrest rates based on the current leved of both shoet wrem and
long tarm interest rates; thes is not a forecast or predaction of
Tt market copditions,

The resuits are driven by thae following main assestions:

= tho analysis takas into arcolnt all 1inan|'.rir\E SEEEE s nnd
rolated hodgos and doas not includa the impact of any
managomant selkan that might take place if a T0 par cant shift
wiltra b oncur

ou rat unhodged floating rate posiion will directly impoct
profit or ioas as & reault of interast cats mosimeants

thane 159 paraliet shift in all companonta of inanest ratos
including crodit and foreign currency basis spraads with all
othar varkabéos hald constant

changas i the fair value of dorvatvos which are in effective
cazh fiow hodge relstionships are assumad to ba reporied
aalaly ot aguity

thisre imna materinl net impect to finehcs comts as o result of fain
walus e rants on detrent vt r!tl:l.l.-gnrlr:l:i n atfectiva fae
wilue hidpa relatiorahips s Vs il o @n ofTee1ting
mdjustment bo | e wnderbying Borrovwing

changes in the tair valuo af faroign qurrency Danks spronds, a
carmaanmnt of intirasl cates, sisodiated with Sur S/oss curnehcy
awnga e rapornd nenoity.

Table B

It sl ratey
1+ 10%)

Intosost raten

- 10R) 7 {43

(&) Foralgn currency risk

‘We are asposed 1o foreign exchanga righ from vanouws currencees,
rawwaver, our largast concantration of risk in attrioutable to the
Ewrfo and tha Urited States dollar. Foralgn ourrency rigk io the rsh
that the value of & financil commitmant, forecast transaction,
razognized asset o lability will fluctuate due to changes In
forelgn eachange rates, Our risk eaposure arisas pimarity from;
botrowings denominated n foreign currencies

trade and othor crediter palances denominated i n farelgn
cufrancies

firm commidtmants or highty probable Iorecast [ransaction fos
receipts and payments sattled in forelgn currancies ar with
prices dapsndant on foreigh cutensies

net invostmanta in foresgn controllad eetinon.

Borrowings denorninated in foreign currgncy are cormearted 1o
Australinn doller porrowings using derivathe finarclal
irstrumonts, unless the bormowing is hold tooffsot the translation
of & foraign contrpdled wntiy,

Cur policy for managing foreign exchangs transacton risk ariging
trom firm commitmants or highly prabable forecast transactions
danominabed in forgign currencies is te hedge a propotion of the
SupHIsUTE in Bccofdanca with our risk managament palicy. We also
goonomically hodge a proportion of foreagn curroncy nsk
aesociated with trade and gthet lisbilty and ssset balances

Out contralled entitias may alse be eipasod to transactions, both
faracast and cammitted, in currancas other thivm thair functicnal
currancy. Thiea risks arg managad through the vse of forward
f:lrnign sachangn contracta in nocordance with our owernll rigk
manageEmont gealicy,

‘Wo rmay chaone te hedgo foraign curmoncy nok arsing fram thy
tiwres|mtion of {he At assets of our forelpn comtrollea entities.

Rafor (o pection 18,7 “Hedging strategios” and saction 183
“Hedge retatenships™ in this nobe for furthor stfarmation,
inGluding the varsgus setrurmants used (9 bidge our sgposures

{i] Sansit wity analysis - lommign curtemncy rink

Tho senaitiity analysia incladed in Tabdo G & hased on foraign
currancy risk expasures afiging from both aur finangial
strapments nd forecaat fransacticns [Brananction riak) Bnd mnat
faraign investment balances {transiation gkl as at 30 Juna,

The analysis shaws the impact that 8 10 por cent shift in
upplicable ixshangs rales against the Auslralan dolsr would
hawa o ot perafit athor fax s on equity, Thes nongitivity is
eonsidered rorsonable Faking inta account the current lewal af
exctangs fatas ard the valahlity abaanved bath onan historical
bagigang anmarkal axpociations for future mavemenata; iLiG fota
Torecaet or grodiclizn

Teiwt*a L Lisnited aha cantroled snlites
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Motes to the Financial Statements (continued) Telstra Financial Repors 2015

NOTE 18. FINANCIAL RISK MANAGEMENT (continued)

18.1 Risk and mitigation (continued)
{b) Forelgn currency risk {continued)
i) Senasthvity analy=is - faralgn currency resk (eontinued)

The rasaits are driven by the follewing main asseetions

+ WA ane popased to eguity impacts from foreign currency
maverianE Besociated with our irvestrmarns @ forsign
contrglied entities.and our derivatiies in cash How hodgos of
oifshote borrowings. This forelpn currency rigk s spread ovar a
numbar of surrancies ani accondingly wa have disciosod tha
senstivity analysss on a total portfolio bass and not separatily
by currency

any unhedged foragn exchange positions associated with our
transactional suposures will directly impact profit or less as o
rasult of foroign currency movamants

thera s ng matarsal net imesct to finance costs a5 & resuli of
forsign curmancy mwaments aseociated with derivatives
dosignated in offectve fair value hedge relationshics as thoro
will ba an offsetting adjustment to the undeelying bomrewing
the analysis deos nat include tha impact of any management
actian that might take place if a 10 par cent shift in faralgn
aEChangs ratds wers 1 ocour

Table &

Foralgn exchange
l'l‘ll‘IlTl‘m
Trangiation af
foralgn controlled
Aniitis W

Transaction

3B

eunosures (b b (55
Translotion of

hnulp‘:. contnelled &E
enikiies )

Transaction

gaposures ] I8 B4

fal Tom highar sanartivity In the currant year raflacts the
acauisitian during the year of foreagn controlled entities, Ooyaln
Inec. and Pacnet Limited.

At 30 Jure 201 5 we had no hedpes of foreign contrallad antities in
pace (M4 no hodges).

(b} Wiare not expasunos relate 1o forecast purchabes of property,
prnt and agupment, profit and less will be impacted as the
asoots are deprecianted over thar useful ives.

(£} Credit Risk

Criei rish is the rigk that & coontargarty will default on s
contractual obligations and will causa vs toincur & financia! joss.
W afa axposzed to cradit risk from ow opedating activities
Iprimarily customer cradit risk) and financing st bvitiss, To hep
i nage Lhi rish v

by s podicy for partorming cradit risk AssREsMAants on nEw and
Duiiting cuBtomers and. whore required, astablishing credit
lkmits and payme mt terma for entities we dasl with

manitar exposeng 1o high rak deblors ana predictive and
proaative basis

may requing collabara | whare oppropnate

assign credit limits 1 all financial countarpartias with whomwe
transact ar anter bt defiwtive contracts

We may alsc be auposed to crodit risk on ansactions not ncluded
in the statemant of financisl position, such as whan we provice a
guarantes for anathaee party, Datalls of our contingant linkdities
o disclosed in ngtes &3 and 30

i Custemer cradit riok

Trade and othar meahiblas connist of a large aumbar of
customars, Gpread across the consemer, busingss, anteronss,
gowesnrran ! and international sectors. Wa donot hawve any
significant crodit risk axposure to @ single customr or group of
customars. Apsing analysis snd ongoing credit evaluation are
parfarmad gn the fmancial condstion of our customens and, whare
appropriate, i allowance for doubtful cebis s reised. Inadditon,
macrvanle bilances ors monitornd on an cngoing bass to ansurm
that our mxposyra to bad debts is not significant. Refar torota 10
far turthar details about gur trada and othar receivabing

lii] Treasury credit risk

W are unpoded to credit nss from imvestmants ;o mongy markat
inutrumpnts iprimarily depositsl and from the uso of derivatives
Wi have palicies that lirmit the amaunt of crodit cxgaguns to
indhvidus] counterparties, ard those risk limits are regulasly
monitored. Our pelicy minimiges the congentration of risk by
wpreading our financial inglruments acrossa numigar of finencial
iRty b,

‘Wa also manage our crodit exposune using a valus ot rish (VaR)
imethedologhy. This msasores the masimum poletie] exposre of
rigk pagitiors in the hatueg a5 a rosult of mevermants bnomackat
ristus over @ wpooifiod tme horipon, given a specified confidence
lewl (wihich m2 abatmticaly detarminged), Thia helps to enaure that
war g ool underestimate credit exposur e with by single
confdarparty.

all oy markat ERstruments and derivative contracts are nald
with countespartios of mstment grade credit rating. At 30 June
2015, no moterial crodit rink acposuie sxisted in rejatian to
patantial counterparty fiilude oh our finaheial inatrurments.

T
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Motes to the Financial Statements (continuad)

NOTE 18. FINANCIAL RISK MANAGEMENT (continued)

18.1 Risk and mitigation (continued) '~‘-'L balieve that our contractual ablig 5 can ba mat through
i cagh and cash eguivalents, business caah flows, and

fdiu:‘:mtﬁ' r:’;:r ot Flsk thmt il e e oanar nr’jm.{.,:nrgrrr TS Wi raasonaply sapect [0 hes

Ligunhity risk refars 1o tha sk tnal we ¥ FIRERER 3 i ot "
[§ Mg Wee g T 1 o] nnk fas (=

financia ablgations a3 thay fall dua, To addrassth 3- at us, (ncluding the wee af commitiod bank facilities |

astanlished an approonate liguidity ok pelicy |r':n targate a
FrF P LI g .-_..-.u.lul & leval of cash and cash sgunwaients to be Table O shows our financial liabilites catagorised Info relovant
bl 8 WE Nave readily accessitle miaturnty pariods bases an contractual matwrity date. The

itims in place, Our oblective t6 o maintain e conirg mauriky armaung mt the fubure sneliscounted
¥ af funding ana Rexipility throwgh the cash flows and therafcredo n uatetothe carrying
uerof liguid mstrumaonts bormowings and svadsble commttoed waluos as dischosad in the stotor ciad pesitmn. For ol
bank facithrs lire ftemis, e amiments shown are Dasad on the earisest date at
which wa can bo requirad to pay, Floating rate intorast is
estimated using a loraerd interest rate curve e at 30 June

ity reseives an (he asie of
mants thint

rifolio

We manltor rolling farecests of

lrfh'llrr-ﬁ i
kands of iguid ns lr-Jlrnn 8

Table D

A at 30 June 2015

[ Asatd0Junedons |
sthan ol Ovar &
1 yoar yuars yoars Total

Non - Derivative
Tinancial linbilities

(1405) (1888) (3341) (B336) (1aB28) 2oon  (0en 3EV) (EISA (15738
proceroamentson (e e (2t Gl @A) o s 020 e 03y

bonmowings

Firance laases C mm e f_ﬁ] (0s)  (uma) i ) {108 {154) Lad]
dthor [a) (%, 045) 18 39y (aa18) (meadl 3 121 {330 [2.9000
Darlvative Financial

instruments (b}

LrOSE CUTroney Iwaps “M m m!] 7,718 m?‘lﬂ 2172 {10885 3904 [B.138% ([15.466

royabia r
CIOSSCUNENTY SWADS 07 1847 2618 6235 13,808 150 338 1378 8,144

Forward faraign

mechange contracts (Bog) - - -
payabla
Forward faraigr

(LEL]
p ontracts 695 - - - 695 Bat EL
(754)

WHEM

Pl Wterat s, (218)  (204)  (27) 58) {208} (178 {274 (74 {raz

Saps payable (o

e 6 W B WS e 284 228 S48 10g

reCarmble el

Total © (6546) (zee9) ((5072) (8.784) (23390  (7A65 (2255 (EAGAl (2B (24,800

+g and other croditors, accruod capansas, and
wpant corsidaration

{bl Includes dersmines essais as thay havo o dimet relationship to
an urdeciyng financial lnodity

{c) Intproat roto BWoRs 000 fot GeTHnd,

113 Tlw# u Corpa ration Linied and esnitoled amtites
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WOTE 18. FINANCIAL RISK MANAGEMENT (continued)

18.1 Risk and mitigation (continued)
{d} Liquidity risk (eontinued)

{1} Financing areangemants
Wa have carmmercial paper Faciiities in place in the United States
d Australia. As at 30 dune 2015 we had on iesue 8185 million
(Fi14: 368 millian) under thess faciiites. We also have
committed bank facilities in place, &6 Dacs up toour borrowings.
Table E showntha lires of cregit that sareavaibspfe to us at 30 Jane
Dureng the currant and prior yeass thene wang ng dafauwits or
brasches under any of aur faciiity sgeameants

Table E

Telstra Group

Lhrsecurgd committ
facilstios (ol

Ursscided dyndicyied &
Ungecured bank term loar

‘Amount of cradit unused

LA BLAnNd Dy

{a} Cancelled in full effectve 27 July 2015

b Fulydrawn downoan 26 Sily 2015

18.2 Hedging strategies

reur_‘..r-u refeds oo Lhes wWiay 1N WRESh We Liss financeal irsLrurmsnis,
primaridy dorvatives, to manago our sapaiure o financial reks
{descrimsd in 18.1). The pain or losson the underlying fem ithe
“hadgoed Hem”) i axpected to mave in the oppesite direction to the
fainar logs onthe derivative (the "hedging instrument”), theraiore
affsatting our risk position, Hedge accounisng s atechnigue that
anaties the matching of the gaing snd lousas on assogisted

l'-r\-r.IEI nf_lr"'.h.arr.nn."'. mnd ha 1F__n.1 iTemE in he sams anonL ||1.‘|nﬁ
pariad to minimidea volatdity in the income statement;

The applcable accoanting standard (AASE 3 (2013} *Finangia
instruments”) rmgqu At cartain critarin ba mat in order for
ounting te be applisd, We are alss required, undior AASS
iml bratrumnnts: Dascicaures”, to provide m number of
apecific disclogunes in rigangs toour hedging act i tins
{a) Hedge accounting
Cur ma@r exposure t interest rate risk snd fomign currency nisk
arines from our ong term bofrowings. We alse have tran
orisign currengy risk issocinted with immstmeits in Pomgn
atinmsand tra al fengign curmency oaposures, such as
purchases in forsign currencies

Table F

‘W enter into cross curroncy s«aps., intorest rate swags, snd
forwarnd fareign axchanga contracts 1o offeet these risks, Ta tha
autant parmitied by AA58 9 {2013}, we formally designate ang
domiment thasa financis marts as fair valua, cash flow ar
ratimestment hedges foraccounting purposas. In order 1o qualfy
far hedpe sccounting. AASE 9 (20%3) requires that prosgective
radps effactidenass mstng mast ail of tha fisl Wing Critanin

= BN gconemic redationship existe botwoen tha hedzed itam and
irmtryment

tha nodga ratia 5 the sama &S that resulting from actual
amounts of hedgad ltams and nedging nstrumaents far risk
managamant

Each hadge actounting methcd i aescrised below

(&) Falr value hadges

The abjective of our fair valoe tedging is to cormprt fised mtorest
rivto borrowinga to ficating intarest rate Barrowings.

We enter inio InTarass roto and CroBE CUITINGY BWAERE 19 Mitigate
our exposule 1 changas inthe fair value of our long teem
bdrrovings. Chargas in the fair value of tha hedging mstrumant.
and changes = tha fair value of the hedged item thal s
attributablo to the nedged nsk fair valug hedga adjustment’] am
meoognised in the income stalement. inaffectimoness reflects the
aktant to which tha fae o ot oftsst and is
primariy drivon by movemonts in ra's OO N, Marging

AASE S (3013) allows & componernt of Telstra's borrowsng margin
associated with croas curmancy awaps (“ftarelgn currancy
soread™) to be defarted in oquity. This component is ingloded in
intersat on bofrowings in the incame stalamont cvef the
remmining maturety af the Barrowing, Refor to ncte 7 for the impact
on finance costs ralating tobormswings i fair valus bedpes

Our Fair waluie ll-mJ,-;r'. havw an ecorarric relaticnship on the bases
that the critical tarms of tha nedging instrument and ne dgad item
lindluding face valise, caah Mows. and rraturity dete) s igned

Thia ralatataship BOtwean this hed ged Fldk and the soresponding
wiilise of Uhit hedging derivalxes resills in a hedge ralio of one

Thecurriulative amount of Taiwalue hedjbe ad justmants which are
included In the cartying amaunt of our borrowings b tho
otatement of financial popitionh & shown in Table F

Face vilug o Jurme ful S o] . -
LI_' arnvartiged & COUNtE! prem iU - ﬁ ﬁ‘ (1] (-]
Amartised cont _ He B0 845 266 ATAR Thd
Cumulatwe Fairvalye hedge odjusiments (bl T 508 -8 4B 20
Carrying amount - BdlS a78 G agi B
Talairs Cotporalion Lirmited st 2 onlroled aiilies ¥ ]
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NOTE 18. FINANCIAL RISK MANAGEMENT (continued)

18.2 Hedging strategies (continued)
(i} Falr value hodges (continued)

{al For offehara borrowings, face value squates to the face valua
i ihe underlying cutency convanad at he spat skchanps rate 8
at 30 Junae, Rewphation impacts singg inception of the barrowing
dus 1o forelgn eachange movemenis are reflected (1 tha amaortised
oost balamhse.

b} Fair vanlue reva luaton impacts arising from mavemants in
foreign currency axchonge rotos and markot intemst rates (that
miate to the hedgea risk] are atfectivaly hedged, Wouse cross
currancy and intorgst rote swaps as foir valuo hodges to convart
Tined rate borrowings inte Australian doilar lloating rate
parmawengs

(¢} Cash flaw

The abjectve of our cash fiaw hadging |s to hedge the sapasura
ariging tfrom variakbdity in fuluira intonast ang forndgn currency ansh
ficwen arigeng from borrowings thot bear intorest at variabio rates,
or are danominated in foreign currency, Cash llow hadging is alsa
usnd to mitigate tha fomign curmacy eepraUra arising from
anticipated future trangactions

‘Wirerder into inforest rille and cross cuttency swapsus hedges of
futurn cash Hows m'l:]lr.-g!rurn cur barmowings, Inefoctivanans o
mecagnised in tho incomg statement if tha changa in the fair value
af the hedging inatrumant escasdn the changs m lair value of the
undarbpang borrowing. The portion of faer value mavament
qualifying as effective movemnant is racognised inthe cosn flow
nadging resnevs in aquity,

Eorvonrd formgn exchange contracts are usad 1o Fedge o port ol
Haghly probable forucast transactions denominsbed s Ioreign
currency. Thasecontracts hudgb meﬂn currancy risk irl:lnﬂ frcem
spot rato changos Dunng the yoar, there has beon no matarial
mpact on pofi or ol ey o resull of disconlinuing hadja
aceaunting for fasecast raniastans 5a lenger sxpectod 16 ocour,

Allaurcash flow hedges arineffactivesconomia relationshipa on
s baemis Vi tha critecml Eorrma of tha hdging instrurmant and
hadged item are ah'gnlxl lincluding face walues, cash flaows andg
currengy), During the yoar, thara had beon ng material
nilletiveniens attributoble toour ciesh Now hadpes

i Cash fiow profile

Tabie G ahaws the maturtios of tha paymentd (A sur cash flow
fwadipas (1.5 whisn U cagh lows are sxpecied to ootur), Thess
amaunts reprasant the undiss cantnd cash Nows re pached in
Ateatralan dollars bkased on the applcable aechangs raleng a1 30
i Bl regrasant the lcsntiled Fnrui.u,t' ColftEnCy EXCHIELTES &l
reporting date,

It;lﬂ- P Hi'_“-‘Tﬂ

Capitalite rrul:hi
Within T year
AFrer 1 year
Lol AL,
ithiin 1 yeas

Within 710 years
Aftor Syoars

fa) Thsge mimounts will @feol our mcorme stalisnant in the sams
paiad iFowkezh the e aeh Hawn o axpactod i SEeur.

(B} Fer purehaass of propary, plant and squigmant, the gains aad
loages on tha assocated hedging instrumsant ars included in the

measuremant af the mitisl cost af the assats. The hedpad assets
afteey profit or 1055 as the assats a8 deprocanted ower thoir ugatul
livers,

(] This iMpact on Gur iNoHme stAtemant fram farsign ourenoy
MovErmants asoeinted with thise hedgod bamowings will affect
pialit or loss aver tha life of the borrowing, hisssver the mpact an
profit or leas s expected to be nil as the borrowenga are etfectively
hodgad,

(d) Hedges of net investments in forelgn operations

Fareign srshangs sxposurs gtisas fron aur irvestmants in foreign
operations, This rick arises from the translation of the net assets
of these sntitses from thai functional currancy into Australian
daliars. We may denignate forward forsgn curmancy contraots,
CroBs culrency ewaos andfor forejin cusvency berowings as
rmdgas af this risk. By applying hedge accaunting, foredgn
axchangs gains or koasas on the hodging inatrumants are
transferred to the foralgn ourrancy translation resesys inegquity to
okizat galns or losses on translation of tha nat invastmant. Ne
matesial inotfeotivensss arises fram our not investmant hodges as
we dasignate on A spol to spot basss onty the nominal amount of
pdging inatruments requirad to match the denired hodge
paroeniape of tha investmant, i sceogance with aur fsk
maragement palicy,

Ap at 30 June 2015, we had na hadges ot not imeestments in formgn
contrcllad enttios in place.

(o} Dwrivatives not in a designated hedge relationship

Wa hold same derivat va firancial ingtrements that asa nat
Tarmailly designated in hedying retatipnships ag natural offset
achisves subatantially tha same accounting reaults. This primaridy
inzludas forward forsgn currency controcts that aro used ta
wconomiciily hedge fair value moveiments attributeale to
ouchangn rate Huctuatians associnted with trade creditors ard
other liabdity and asset balances dancminated in faraign
Currancy,

01 adoptan of ARS8 8 (3013], we wars abie to minstate a portian
of Fair value hadgas which wore proviously ingligible for hedge
acconnting: refar nota 2.9 &) for further Sotalls: Al other Financial
linhilities that da pot maat the strict criteria for hedge aocounting
nrein gfipctive dcynomig relatipnships based on contisgtusl faoe
wali mmounts srud cash flows ower the life of the trapsaction
Rafar ta note 7 for tha impact an finance costs rlahng to
trongactions not in designated hodge ralatonshipe

Teliws T Liaf Ll ahd coenleocied eimiten
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NOTE 18. FINANCIAL RISK MANAGEMENT (continued)

18.2 Hedging strategles (continued)
{f} Hedge effactiveness

Retar tonota 17 Tabils B for & deteiled feaakdown of the camnng
amaunis and face values of gesignated finamnsial inatrementa

doptionof AASH

P {20%3) ha skt in Lesa
sl 15 CATTAIN CoElE Aging may
& hiodgo refaticrahipe. We hawo utdined t
@n currancy basks spraads from owt designatad fas
wialua ond cash fiow hedgo relationshipa, refer to nota 2. 101 far

{urther details

Tabls H shown the inaffegtiveness ralating tafinancial
instrumonts in gesignated fa
nat dabt

Table H

HiE- ITisa s T
ImGa syt kgl

\.:"I.:I wE I
Natloss bafore ts
Hat loss after tax

Table |

5 adjustod toths uto
A or loss on thie he
and tha cumulatve changa in fair va

ad_ atrmant did not iesult b Eey mat

BB

Eing
of the hadged item, This

| Ineffac

ESEE

o fognd frgen thacash flow

t of caomprehanawe incama
Far cash fiaw hadges of highly probabla forac
a foreign ¢ = And
foroignoperatians, tha chan EXim waluo of tha nedged ifam was not
stesially diffarent tothe change in value of the hedg
PUmMBNTS with no reslting matenal incttect vonass

aEt transact-ons

vadpes of nat Investmants i

wattind

P

18.3 Hedge relationships

Thie following tables give cantast to aur hedpa transactions and
shows ot economic residual gk position as aresult of the
hodpes executed. It should be noted that the economic rrsidead
pomtion m each of the tables will not beagual to the camang
walues

jegcyibes mach ol

d interest rate sa
nts our net fimal

Table
ayrrar

hedpe relationships which usa cross
ps. Tha post hadge posi
rancy s fis

o

Telstra Graup

In hedga ralationships
Offshore borrowings - fixed
Swins francs

fang Kongednliar

3 ur

Santas dollar

! LaslanRd dallar
Ausiralins dallars
Otffshare barrowings - floating {a)

Euros
Britiah pownds sierling

Kww Fealynd d
LE
Jmpanasn yan

Damestic barrewings - fixed

- ml} . #51
(B.328)  (3088)  (6a447) (3,841) LALT
R T )
(oo} (e} =
) wm -
ﬁ".‘m} m = 10,0000 21
(950) (950} - W50 {350

stralisn dollar
Damestic barrowings - loating

Brmtralisn dolles

zrs) - 7e) #75) 78]
(5.837)  (7.124) [7.045) G200

i) Barrdwings dus te maturswithin 17 manths s cpssiliad g

TLOSLar

Talatra T g it ol mrlitie

o

m
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NOTE 18. FINANCIAL RISK MANAGEMENT (continued)

18.3 Hedge relatlonships (continued)
{a) Forward foreign exchange contracts

Table.J aummarisas the inpa

Tabled

Thefair valus of fare

aritracts outstanding as at 30 June 2015
S 181 million liability

wis F millicn ass

Tekatra Grou

§m

Forward contracts hedging
interaat bearing debt

Commercial paper

Unided 5ia10a dellars =
Laans £ and from whally owned
cantrodled antitias

nda sterling 2]

: 240
a5 dollars ml
Niw foaland dellars [ h’
Hong Kong dollars EH-]
Forward contracts hed Inﬁ

forecast payments and other

liabdlitias

Forecast transactions

Uit States dollars (565)

Euro f_‘]

Philippirsa pese (5.8:48)

N o L] dollars !'Iil
o e sterlng 2 {ﬂ

Ingonestat rupieh L

Iapaness yar (#45)

Dther nsasts and lHabillities -
non-interest bearing

Uniled Siales dollars s l'l:_}“
Tatalin Australian dollars

= = i ! 17H Ba
f26)  os217 E L]
a 0415 1
78 07727 4
(1 1078 m 1) 3
W ssesr . INRALT
[388)  0.7846 EE) 138 164 06603
(3 o.Best
) 3k
M 11218
1) esoo7
(6)  48.93
(2} 0469
) DT ? 27 aany
[654) (B3

Tlw# u Corpa ration Linied and esnitoled amtites
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Tatairn Finar<ml Repodd 2015

Centributed equity

Share loan to empl oyees
Shares hald by wmplayee shara plans
Kt services receivad Lnoer 'H'“I}'IJHK:' BRdIe plans

18.1 Contributed equity

Qur contrisutod aquity fropresents our authonsad and issuod fully
pakd ardinary sharas. Eachof gur fully paid ordinaryshares carries
tha right to one vate a1 a meeting of the Company, Holders of cur
shinos 250 havo tha right 1o rocoie dividends and 19 participote
i Ut paoeeods from sa.e of all eurplus assets ingroportion Lo the
tatal sharas msusd in the seent of the Company winging up

&5 part of our capital managamant program, on & Dotobar 7014 we
comploted anoff- market share buy-back of 217,418,521 ardinary
shuses ior 1,75 per cantof our tote] shasaes on mesus). The ordinary
shares wong pought back at $4.60 per shore, which roprosantod a
T4 pisr gent disgount to the Telstra market prce and comprised a
tullty franked dividens componant of $2.77 per sham (or 404
milfign in batal) ang & cagital cormpanent of §2.33 par share lor
$508 million intotal), The shares bought back wede subsequently
cancolled, Thie total cost of tha share buy-back amountad to
%1,003 mitlion, including 53 milllon of asseciated transaction
coate (nat of income tasd,

Wee haen 17,726,655 6306 (0 & 17,443,074, 357] autharesag fully
paid ordingry shares on 5w

18.2 Share loan to employeas

The snnre (o 1o ampioyers mpoasonts tha outstanding balance
of the non recourse lcans provided to aur employess undar the
Telutra Employss Share Owrership Pian Trust || [TESOPSS), Refer
ta note 27 for furthar dotoils ragarding thes plans.

18.3 Shares held by employee share plans

The shmres held hpr:-ﬁ-uﬁ shara plane repregant the cost of
shares hald by the Telstra Growthehane Trust (Growthsharg) in
Telutra Corparation Lmited, Thi purchass of theso ghare oy
e tully funded with contributians and intercempary lsans from
Telatra Corparation Limited, As 6t 30 Jung 2008, the numbar of
shprgs tataled 17, 588172 0000 & 31,550, 103]. Thise skaras are
enciudiod fram tha calculation of Basic anad dilutod sarmenga por
shose. Beler (o roder 3 for further detadls

The total nurmbar of ghares acauired on markot during the
financiad year by Growthahars for employeaircentive schemes
widd 2464, 108 shargi. Thiy average pnes por share ot which tha
shnais ward scquired doring the financial yonrwas §5.68

10.4 Not services rocelved under employes sharo plans

Thia et serwiced rocevod undar Gmployee ghars olivna ropresants
thar curwela tive value of our options, perfenmances righls,
rastricted ahares, irsctshare and Dwashare ssusd undar
Growilmhare, Contributions by Telatrs Corporatan Limited ta
Growihshers are olso inchuded in this scogsant.

Tabitra Cotpormtion Limited s canlrole st
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Motes to the Financial Statements (continuad)

NOTE 20. NOTES TO THE STATEMENT OF CASH FLOWS

20.1 Reconcillation of profit to net cash provided by operating activities

Telstra ﬂmi

[ zo1s] 7014

Profit for the year from continuing operntions &, 288 4,540
Profitflossel for the year from giscanting ed eperation _1.“‘.'_ {2 04]
Profit rGF'IHD]Il:Iﬂ.': _-ﬁh e
Add/{subtract) the fellswing transactians R

Depreciwtion ung amorfisstion [ m 4042
Firance ingcoma T 156
Firansg cagty i I‘il- 1.113

Destribn fram Foxtel Partnsrahig “m 1166

Share d paymants __ﬁ-- &5
Dafired banefi plan expense B 17
Dt i ier i i i [11-] 23
Mot gain o dispasnl of proporty, plant ond egudigmant _-‘I‘Iﬁ B

Fair i {iin n ggquity ingirumuoenis

Nat (oesf(gain) on disposal of cantrallod entitien | &E1]
Sharg of ng; [profit) from joet wortures amvd aspociatod ontitios i nﬂ el
b paalramint losses |asclugin |'.lr"\-'cl'l|.-w'-l(-’5. frade and othar recaivablas) _-1._?-:- 0]
Faraign exchanga (gainlfass | {21) m

Duher miacallanscws incoms _ﬁ

Cash may L& i
antity balances)

INCrgsd in Lrada ang other redeEy e

parating ts and liabilities {net of acquisitions and disposals of eontralled

Incroas

BCrRASE in mvantonas

IBEr&REE i DhEDAyTENLS SR STHF AESHE
incraanadecmanai m irade and otbor eagablas
Increasd in revanee rocaived in advance
incraase/decraana) n net tass payable
InCraass in odoiaiane

Mot cash provided by operating activities

20.2 Cashand cash squivalonts

Crsh ot oank and on nang

Bank deposits and negotiable certificates of daposit

Cath and caoh squivalents in the statoment of cash fMows 1388 S507
13 Teisn Cofparation Limited and psiirolied entibes
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NOTE 20, NOTES TO THE STATEMENT OF CASH FLOWS (continued)

20.3 Acquisitions
(&) Current year
1) Coyals Inc.

On 30 Septambar 3014, our newly incorparated controdlan entity,
Ooyela Holdings Inc. inwhich we bekd a 88 .8 per cant
sharehalding, acquired adgitional shares in cur axisting
mastment, Dovala Ing. {Oovala). Dovala Helaings Inc. now ewns
all of tha shares in Ooyala, which has & numbar of contreliad
antitios,

Ooyuls erables bropdoustes, operators, and media of ganisatiprs
to-daliver digital TV nrd video content across any davics to mass
audienges, using analytics to argvide recommendabons,
parscnalsed content and sdvertising to therd user.

Tha gaadwill arising from the Davala acquiaition i to ereata an
integrated sofiware ousingss, Nora of the goadwill recognised s
aupested (o be deductitde for ncome tax pur poses

Azt A0 Jume 2014, wel rwred 27 per cent (undduted) of sgulty in
Ooyato Ing, valued at 364 million, The investment was accountod
Tor a8 an avallakie-for -sale invesiment becausa it did not mest
tha AASE 128 “investmints in Associntes and Jalnt Vertures®
critgria for equity acoounting as an associate. On 7 July 2074, (s,
tha firat tima adoption date of AMSE & (3013); "Finanaial
ingtrumuntn”, the exisbing imvestmant was remaasured at fair
walua with subasquant changas to ba racorded through profit or
w055, Tha investrmant was revalued immodiotoly bofons the
acguisitean of the additional shares resulting in o 56 million gain
mcagniced in tha Incama statomant,

The tatal conssderation for Qoyala amauntod to 384 millian,
meluding & nan eash eonaidaration of 872 million ($70 millian
mpresanting the fair value of our auisting ivvestment in Coyala
and §2 million roprasanting the portion of mnemploges cesh
mcontive plan replaging the axisting sharod basoed poyrments plan
ot the dinte of acguisition),

Tha costs ingurrod in compluting this transaction amounted 1o 51
million and are insluded in "0t har axoensss” N the ineoma
shintirmng.

Telwira Cotporaiion Limited aod controlled nmiie

The aftect of the acquisition is datailod bojow:

‘Consideration for acquisition
Cash conmidoration

o cash consider ala

Cash hatenoes-aomsited

Haon cash consideratan

R oA S

Asseta/(liabilities] atacquisition date
Cash and cazh equivalants

Trade and ethar rocaivablen

Praparty, plant and eqlipment
Intangiblo sssats

Other agsets

-ff;a;;'lﬂ;'ﬂ'urmﬁhln

Reanue received In advance

Othar liabilities. o

Defomed 12 lebilites.
hat ngagte )

Adjustirent (o reflect non-contralling
f

(i) Carrying valus inentity's finenoal statements

Thu faw volus of ade srd other recevabbes armouniesd 1o £33
million and eouallsd the grods contractual amount wihich iz
axpected 1o be collectitle.

The 1 millian mon-pantrolling ileest meognived i the
acquisiteon date was massured as & proportionata share of
whanbilipbie el pssety.

Sinea tha dats of acquisition, Doyala has corributsd incame of
$40 millan prd 8 loaa bofere ncome s expense of 85 millian,
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NOTE 20. NOTES TO THE STATEMENT OF CASH FLOWS {continued)

20.3 Acquisitions (continued)
(&) Current year [continued]

it} Videaplaza AB

Or 20 Octobes 20704, our controlled antity Ooyals Holdings Inc. in
whigh wi hodd a 08,0 per cent sharhalding, aoguired 100 por cant
shareholding in Videoplaza AB and its controiled entities
{Wideoolaza) for & total considermtion of 876 million, inoluding §3
million contbingant on tha antities schimvdeg predotermined
financial and non-financisl tergats by 30 June 2016,

Videoplaza is aleadar in video scvartising technelogy and
meaatization. if 0peraies premium veoo advertising saring
platforms ard programmatic rading solutions. dalvaning
advertising to viewers soross all dovices, It is used by
broadcastars and mediacompanies in Europa and thedsa Pacific
1agion 10 makimies video manetisation,

Goadwill arising from the acquisition reates to Doyala gaining
accens o the fast growing vidoo advertising markot snd bard out
of & raw Businraes dimension in v riising. Noae of the posdwill
meognised is expactad to ke doductible fer income tax purposes.
The oosts incurrad In complating this transaction armounted 1o §1
millien and are igluded in "0t her experses” o the incoma
statomant

The atfect of the acquisktion s datailod below:

Daforrad ta (B tes
Wit asoots

Goodwlll on acgulsition
Total purchase consideration

in} Carrying valup m entity's fimpngial statoments

Th fair vmlue of Hode and other eceivables armountaed Lo S2
millien and oqualled tha groas contractual amaunt whish is
aupeoted 1o be collectible.

Since the date of acguisition, Videopiaza has contributed ingome
at £7 rrillion and & loss bofarg income the axpanas of SB millioen

{4} Nativ Holdinga Limstod

On 28 June 2015, our controlied entity Videoplazs Limited. in
whilcn wa hela B89 par cant. acquired 100 par-cent sharehald g
in Mativ Holdings Limited and it controllod entities iNati) for a
{otal consideration of $37 milon, including equity conskdaratan
at $12 miltion in Coyaia Holdingn ing. and 513 million centingant
conside Blioh an the entity achisving predeterminad revanus
targets by 30 June 2016, The acquisition price ks subjeat to
completion adjustmans,

Math i & provder of TV and vidoo monagement solutions for
contant cumers, broadcastars and brands. Goodwill arsing fram
tho acquisition relates to Nativin conjunction with Dayala ang
‘Wudaoplaza, sllowingcontent datribulos to leverage audince,
contant and advartising data to ereste parsonalisad winwing
guperiences, Mone of thi goodws|l recognised is aspected tobe
daductible for incoms tax purpeses,

The coats incunmed (n melnlﬂg thin transactinn smountod fa 51
million and are included in “Othor gxpenses® i tha incoma
shbamahl

The effect of the Boguigition s detalled below:

Considaration for acquisition
El-ih tﬁ'ﬂsldﬂfﬂﬂﬂn

Emusty consideration
Contingint considuration
Total purchase conslderation
Cisbr bnlanoss auuined
Equﬂ'.l cmildem‘tmn
Cantirgent sonsiderntion

DN o N e NN

Mhhlhlu}ltuqtﬁﬂhnﬂh
Eﬁlﬁﬁd v.:uh uﬁulhilunlu
lrnﬂunﬂmrarm:a [EL
intangiolo nssats
Goodwill

Trade ".'!'.“.’ othar payables
Hevenue racesed in advanze
Dofarred tax labilition
.Ihllm 5
Goodwill on acquisition
Total G S T Ty

18] Carrying value in entity's financial statements

This fai walus of 1ads and ather receivables amauntsd 1o 53
millian and egualled the gross contracteal amaunt which i
eapecied L be collsctible.

Sinca tha data of secgulzition, Katv hasaoatrbuted il income and
nil profit befare income tas espanse.

Teinten Corparation Limited ans eenirulied antities
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NOTE 20. NOTES TO THE STATEMENT OF CASH FLOWS (continued)

20.3 Aequisitions (continued)
{a) Current year [continued)

{iw] Pacnat Liemited

0n 16 Apell 2015, aur controlied antity Telstra Holdings Pry Ltd
acgusred a 1090 par cent sharehgiding n Pacnet Limited and its
wihally ard partly owned controlled entitas (Pacnet] for a total
considoeation of S454 midlion. The soguisition ineludad $580
mililon of pross cabt which has bean repaid before 30 Jura 2015,

Paznet ks an Asian telscommunications and servicas providar of
corinactivily, managed services and dita centre EBrices (o
carriare, multenational corporations and governments in the Asin
Pagific ragion.

The goodwill comprises the value of Pecrets infrastructure,
mcanalogy and expartise and the apomtional and cost synergias
fpestid to be achieved from the acgussitien, Nomo of the goodwill
racagnised is expectad to be dedictible for income tax purposes.

Thee costs incumed In completing this transaction amounted i §4
milfign and are ingluded in "0t har oxpences” in the iIncome
stalemant

The affect of tne acguinstion o datnibed below;

Casneormideration
Canh ba,anoes acquirsd
Outflow of cash on acquisition.

Easn and cash aquivalants
Trade and othe recoivables
[Preparty. plant ard sguipmant
1I‘1'|'.II"]I.4?H FEEE

Gooowll,

Dther pxsats

Jrade and othor payables.
HEanos restddd nadevancs
‘Other liabitites
Dhaladred tax lamlites

ot assely

Adjustrient 15 reflast noR-cohwrelling
iftesgdta
Goodwill on acquisition

(] Carrying valus in antity's financial statarrants

The fair valug of trade and other recovables amountod 1o 3161
miliion, Of the 5157 miliion gross contrectusl amount, S8m is
axpected ta b uncallactabla,

Sinzo the date of scquisition, Pacnet kas seatrbuted incame of
L1048 million and & loss belos incoms tay expense of 227 million.

Tibutra Costprovrartionn Linited wrad ol pile? mitilies

v} Othar scquisitions

O 156 duly 20146, wa acquined a 100 per cent shareholding in
Medingaus Pty Lbd (Madinesus]. Modinaxus providos a cloud
based eolution to diagnostc imaging provided s that enables them
ta recalve & refarrals from healthaars providans and dekier
digitised images and reparts back to the réferrer via the internet,

O 1 Acspuist 2074, we acquired a controlling 57 pas cent
sharenalding in Teistra SHNP Manitoring Pty Lid (T5M], T5M
provides back-1o-oase monitering of alurm syatems from two
monitoring cantras and calivers security inttallasion projacts.

On 13 Datobar 2014, cur contrelied entity 02 Notwarks Pty Lt {02
Netwerksl cquirad 8 100 per cent ehaneholding in Bridas Pom
Communicatiors Pty Lid (Bridga Point). Bridge Peint is a provider
of information aecurity, networ ks ind dats maragement
solutions.

On 13 Nevambar 7074, we acquired a 00 per cont sharehalding in
iCareHoalth Pty Lid (iCareHealth). iCamHealth provides e-hoalth
solutions for residentisd aged care.

O 28 Nossambar 3014, wa acquired a centredling 5001 par cont
sharsnalding in AFN Salutiens Phy Lad (RN, AFN provides
products, sarvizes and conealling in the security sector,

O 1 Docambaer 14, wa acquired o 100 por cont snaraheiding in
Emuerging Holdings Pty Ltd and its controllad endities [Emerging
Halfingal. Ermarging Holdings provides o haalth salutions 1o
hospitals.

O 15 Decenber 201 4, out cortrolled entity Cloudhed Pry Lid
(Claadbiad] acqguired tha aasats of Cloud 3 Software Piy Lid ana
Idmalbject Software Private Limited, Cioudied provides elleaith
clowd softaarm sclutions o ganarnl praclitioners in Auatralia and
hespitas n Asin,

On 25 March 3015, gur gontretled antity Talstra Limeted acguireda
100 pod et sharehalding in Oy Faster Intalligunce Lid and its
sentredlod antitics (Dr Festerl, Or Fostor previdan health servica
banchrmarking date and quality inrprovarmant sarvices for
haagitals in various eouRthea.

Un 31 May 2015, we stquired a contralling 51 pes cent
shmraholdmg in Nete E-Commierca Solut ok Py Ltd {Natal. W
alao subscribed to capital af $10 milllan an part of this
transaction, Neto produces a Saas e-commerce sclution,

On 16 dune 2015, we mcgursd o 100 per gent shureholding in
Ginbecant Australia Py Lod (Globocast) and i1a controllod ontity,
Globecast is a leading provider of modia yefvices for broadcadters
in Bapntralasia

On 25 Jdune 2015, we acquisted a 100 per cent sharehaldomg in
Cypnus Satellive Pry Lid (Cygnus). Cypres o peratss as a wholesals
natallite manages aorvics provses.

Tho aggrogato connidaration pa«d for tha above acquisitang
arnounted Lo $182 million, including $8 millian contingant
eontidecation and $9 million deferred consderation.

Durirg the frnnaeial year 2075 108l eash conaidaration gaid far
shires in eontrolled entitles (el of cash acgquired) emounted Lo
FA8L millian, re disclossd i the Siatamant of Cash Flowa,

The aggregats ran-controlling (nfereats amounting to S22 million
recognised at e acguinition dates of th abaw scquisitions wane
iasu e A8 4 proamartionats ahare of identifiable fet aasers
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NOTE 20. NOTES TO THE STATEMENT OF CASH FLOWS {continued)

20.3 Acquisitions (continued)
(&) Current year [continued]
{w) Othar acquisitions {continued]

The ststs incurred In complsting thesa transactichs amounied to
$6 mdlsan ard are incuded in “Othar pepansas® in tha income
stotarmant

The affect of all thess sogulsitions on payments for shares in
contrndisd antitias is detailed below

Dther acquisitions

Conseration for acquisilion
Cahh eonsidaratian
Contingant conaldaration
Dalerrad eanzwiaration (a)

Tatal

Contingent cansideration
Daforred conedaration ()
Outflow of cash on acquisition

Casn and cash aquivalants
Trade and other recohvitolan
Proporty, plant snd eguipmant
Irtabbie ssses

Gopgwill

Othiet assals

Trado and othe’ payapins
Herean uis paaasad i Advancs
Tthar

Defesrad tan [abilites
‘Watassots.
Adjustmeat 1o reflact non-centroding
intorastn
Goodwill an acquisition
Tatal purchase considoration

tn) Datarred considaratinn of &3 million was paid for iEareHeaith
during the finnngial yrar 018,

{bh Carmying valug inerntdies’ irencisl steiements

The air value of trade and other rocorables amounted to 835
millien and equalled the grass contractual ameaurt which is
Wpected ta be colloctible.

Since tho dates of acquisition, sl thase aoguired ontities e
eoatributed ifcome of 810 malbaA and 4 |oas botars inchie Tax
enperiviie of ST rmdlLigh

The goodwill comprises the valuee of expected syrongios arising
from the acquisitiors. Thare is no goodwill that isamected to be
doductibie for tax purpasen,

iFall the nequisstions made in the financial year had eccurred enl
duly 200 4, gur adjusted consalidated Incame and consolicated
profit before income taxexpanse for theyearending 30 June 2016
for tha Talstra Group would have baon 827176 millan snd $5.967
miliion, respectively.

(k) Priar yaar

{7 Acgulaitions
Wa acquired the following controlied entites during the financial
yoar 2014

ML Group Pry Ltd and its contreiled antites
DA aHzalth Solutions Py Lid and its contralled enlties
Frad IT Group Pty Ltd and its controllad antities [Frad IT Group)

2 Notworks via an acguisition of throe hoiding ontition: Prontics
Management Congulting Pty Ltd, Welzone Pty Lid and Goodwin
Entorprisas (Wic) Pty Ltd.

The affect of thase poquisition ks dataled below

Tatal acquisitions

Consideration for acquisition
Cash conmideration 166
.ﬂcnpl'ﬂl.-r.t considaration 10
Cashbabanoes asquwirnd W
Cantirgent consideration (1o
boar .
Outflow of cash on acquisition 166,

£=% valve  value (a)
Assets/{llabilities) st acquisition date .
Cuafiand cash aquivalsnts B 5
Trade and ciher racaivabiss 28 8
Proparty, plnit aad dquipmant T 7
Intangibla aasata 8z G
Other nssols 11 11
Trade and oilwr payubles L23) [H3]
Revanue recened inadvance 1158 [LE-]
Eithes liabifithes na R
Drafarrad tas labiiites &) [#]
Hot adsots 13 1
Adjuatmant 1o refiect non-contraliing 1
inlicesls
Goodwill an acquisition 116

inl I."Jr']ling wvialus Inanitiea’ firnpcial statamerts

Durang the tmanceal yaar 2015, aontingant coraidaration of S5
miblion ard $2 rillion was paid for Fred T Group and 02 Natwarks,
reapoctively, for targets acheeved by 30 Jure 2014,

The ramaining 37 milonof 07 Matworks cantingmnt congideration
has bomn revarned th tho incoma atatament,

Teint#a Cotparation Liniled and oantroled antities
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Motes to the Financial Statements (continued)

NOTE 20. NOTES TO THE STATEMENT OF CASH FLOWS (continued)

20.4 Disposals
(&) Current Year

i) Seguel Media [ne.

On 26 Mavamber 2014, our cantrollad ity Telstra Holdings Pry
Lid disposed of our entire 58 per gent sharenalding in Sequel
Maden ine, And its controlbed entities [Sequal Madia Group) far a
total eansideration of $18 million [including cash balanseel.
mezudting in & §2 mitlion nat |cas on sala, laagaly raprassnting the
52 mdlion foresgn currency tranelatian ioss recleas find on tha
diepousl fram regarves 1o the income statemenl On comgletan of
tha sale we daconsolidated the Sequel Madia Ino. balance shaot,
including 36 million of cash balances disposea.

(b] Prior Yaar

{I) Sonaia Growp and CEL Group

Qn 28 Fabruary 2014, wa civostod /0 per cont of our directories
business vie disposal of gur 100 par cant sharehoiding in Sensis
Pty Ld and its contrallod omtitars (Sennis Group) for totnl
congideration of S454 milllon and soguisition of 30 per cont of
Praject Sunshing | Pty Led, tha new nalging company of Senns Pry
Lid and its contiolled antities. The Sansis Group was claseified as
o discontanisod oparation and, on tha remsasemmont of assets of
tha disposal group, the comrying value of i4s gocdwill was rmpaired
Iry $150 million, Rafar t= note 17 for further datails.

On 14 May 2015, wa dmposed of cur entisa TR.S per cont
shargholding in CEL New World Mobility Limited and it5 controlied
artitas (CEL Groupd, The affect of the disposal is detailes bolow:

Bﬂlﬁrﬂui

Consideration on digposal

Cash corsidaration F07
Cash and cash squivalsnta dispased (16&)
Tatal inflow of cash on disposal 1.543
Contingent congidaratian 13
Total consideration on disposal 1678
Asset/(liabilities) at disposal date

Aszats ciassified as held for sale (including cash 1,067
dinpased] '
‘Linbilitins class:fed as il for sabe If_'{_B}I
mwmm axheloforsals Laga
qm}'?rfé’:.ir':.”g:m"*m" rasarye disposes PE7
.ﬁ.djunm‘uﬂh for ran- tur.r'mlll.rglnlurmh I"!-EB'F
Dthar o ustments 6
VRATOR S

Untike thar Sansis Group, the 834 Group does not moot the critenia
af a discantinuad aperation undar AASE B: “Nan Current Asssts

Hald for Saig and Disseatinwed Dparations™,

Tibutra Costprovrartionn Linited wrad ol pile? mitilies

20.5 Other transactions
({a) Current year

1) Share buy back

(O 6 Octaber 2014, we campietes an atf- marke: shirs buy-backof
17418527 ordinary shasee 38 part of our cepstal managemant
program. Refar oot 10 far further details.

(i} Changesa in Autchomo cwnarship

Qur cwnership intarest in Autghcme Inc. decreased from 83,2 par
cant at 30 June 2014 (this percantage tekes inte sccount shares
thiat Autohome has reseved but ot granted, pursuant 1o
dutohama’s amployas aquity compansation plans) to 62,8 por
comt following employoe share issues, Foliowing this on 25
Movamber 2014, gur control led mntity Tefstra Holdings Py Ltd
disposed of a 6.4 per cort interast in Autohama Inc. for a totad
consigeration of £333 méllon inet of underwriting commEssione),
At the sama tima Autohoma inc. completed an on-market shae
iszuo for total considoration of $118 milion, The combmod effoct
gf the two 1 ansactions decreases Telstra Holdings Pry Lid
ownarghip in Autehoma Inc. frgrm 52.9 porcont to 65,3 porcontt 4
Turther amployee shade issue has decraased our ownershipto
54,3 parcent at 30 June 2015, None ot thesa transactsans resultad
ina change ol control. Changes in valuation of neh-controlfing
interests reduiting from thesa transactons ara recerded in the
Henoral resar,

(i) (et hvr

0 12 Decembar 20 4, we contributes $5 millien cash to
incorporate PT Teltranet Aplkaaks Solusi, with an addticryl 5
million contributed by other sharehaldars. We own 48 por cent
sharending in the antity, howewer, we control it through our
dacisormakng ability on the boarnd.

m:hﬂfhn peericg we boercesed S79 million {2014 mil) undera |oan
agroamignt veth an associatod entity, Projoct Sunchina | Py Ltd.
Thae loan interest & -ighr par cent piar annum and has s maturity
data et 31 Docember 201 B Ag at 30 June 2015 She iean payabio is
35 milllign

Durirg tha firarciad yaar 2006, Prnp:'.Snrnnhlnnl Py L3 rrtuarrwd
capital of 346 million and paid dividords of $1£ milllon (2074: nil),

(] Prior year

i) Changew in Autohome ownership

On & evambar 2013, Teiutea vialdngs Bty Lid sequired ar
additional 2.8 per cent interedt in Avtshama Ine. from minotty
sharshaidars for tatal cansidaration of 360 milllen, A the same
i Autoname Inc. compianed & shasne buy-back from minodity
shnrehaldars for tetal eensiderdation of 82 milllon. The com bined
alfect of the two transactions mereased Telatra Holdings Py Ltd
awhierahip in Autohome e from BE6.0 par cent 81 30 Jens 3013 to
7.6 por cont immedintaly pricr to the sitinl puble otfaring 120).

Fallowing this, on 11 Decombor 3013 Autchoma Inc. was listod on
i e York Stock Exchange with gross peoceeds 1o Autahoms
Ine. et 160 millien. Immodiataly follawang the /PO, aut danemkip
inlerest decreassd from F1.6 par cont to 83,4 per cand., Cur
awnership intereat furthes decroased 1o 63.2 per cent ar 30 June
200 & rasulting From emolopes 8hare ssus.

{i) Dthar

(O 10 Deceenbes 20073, Telatra Detove Holdings Limited oeguired
tharemeining I3 pers cont intesest in Octava Irvastments Haldings
Limitea for-a tmtal conslderation of $5 mdlian, inclieding 51 millien
of cash disposad, inexzhange for selling the nat assets of the e
warigbie | nietest anti s control ad by Shiatn Poknt Groop Limited.
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Motes to the Financial Statements (continued)

NOTE 21. IMPAIRMENT

21.1 Cagh generating units

Far tho purposts of uncorioking our Fopairmant [EEImE wa
igantihy angh pwharatong writs (CGLUAY, Qur COUs ara dalermined
aceoqding tao the smallest group of ansats that gonarata caah
inTEowy i Lt arig st g ly indupandein of the cash m{lawes fromood hor
assms o groupsof Assets

{a) Cash generating units with allocated goadwill

Thecarmng amauntal goodwill hoo boenpllocatsd to tha CGLs oo
dataild bolow

CGUs
'Tu;:'szllu UK Group ()
1300 Australla Group
.l'J.:iIt.: "U;Il'l'ﬂl. Group i)
0F Natworks Group
HaalthGonnax Group fprmvsously DCA
Healih Graup)
Frodt IT Grougp
Telatrn Entarprise & Servicas Growp (o)
Dyl Grgup [a)
Witeoplara Geaug La) {Bp
Pacnot Graup (o) (h)
Mathy Geoop (o (B
Qthar

{a) Tmese G0Us oparate in oversead incationg, therefore the
geadwill alkocated to thase CGLs will Hiotuata n lne with
mowamarts in applcnbie fargign exchanga rates during the
parind

b} Fefer tonote 20 for further detaila on scgquisitians dunng the
yoir, Thira aii noindicaton of immsiiment in rsaton o Thess
assets since thelr acquisition dates.

{e) The Talstra Enterprise & Servces Group Includes geodwill Fom
pant acguisdesns imtegrated nta our business

{b) Ublgquitous telecommunications natwork and Hybrid Fibre
Conxlal (HFC) cable netwark

ir nddizign o the aforementicned DG, wa hawa Teen further
signeficant CGUe that are raviowed for Imporment, These ars

« thi Teistea Entity COU, escluding tha HFC cable natwork

+ the GG comprising the HFC cable natwark,

The Faistra Entity CGU consists of our wsiguitows
telscommunicatiaons network in Awstrala, sxcluding the HFG
cable natwork as we congider it rat 1o be intagrated with tho ress
af gur telecarmmunications notwark. Assats that form part of the
Uit tebacommunicatons natvwors, comprging the
cuntoma® acceas notwork and thivcorn natwark, areconsiderod to
s working togather to ganerate our cash infiows. Mo ona itom of
islscommunications equipmant |5 of any valus withaut the othei
assets to which it es connoctod in order to achieve doleary of our
praducts and servaces.

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooooa

21.2 impalrment testing
{a) Cash gonerating units with allocated goodwill

Our 'mpairment testitg compares the earrying amount of an
imdividuil aasat or GGU with s recoverablo amount as
dotermirad wiing a value in use caloulation, with tha gxoeption of
Autyhoma whosa recovrable amount was detarmi ned using fair
wilum 255 cost of digposal as on obaorvabie markot grco is
aviallabbe fgr Autohoma following izs listing on tne Mew York Stock
Exchange INYSE]

Our as=umptions for detarmining tha recoverable amosnt ssing
walu@ In use of pach asset and 05U are based an past exparnience
and o axpectations for the future, Due cash flow projections are
based on o masumum five yeas managemant approved forocastn
uniess A longe pariod i® justifind, Thoso forecasts usa
managemont askimatos to dotorming Incoma,. mipansss. capital
mumenditure and cash flows for each assat and CGU.

i) Waluw in usa

‘Wehave usad the I'.':I|I,1.-|.-||'.|_.'I kry assumptans i date: mining ths
racowarablo amosnt ot our CGLS to which gocdwill ar incafings
useful {9 intingi ble pssets have been allocated

Te=atrn UK Group
1300 Apgntrsl in
araup

02 Katwarks Groug
HoalthConnow
Graup [peevioualy
DCA Health Croupl
Firod T Group
Telstra Srtarpeice
B Sorvicos Group

.:|'|.I'q'lli Graup

{8} Diseaunl rate represants tha pre tax discount rats spoled Lo
tha cash fiow projactions, The discount rata rafiects tha markas
determired, risk adpsted discount rate which is agjusted lor
speciiie rioks redating ta the CGLU and the countrias in which it
operotes.

o} Termsna!valua growth rate rpresants the growth rate applied
toeetrapalais our cash flows bayond the fiveyaar forecast peeod
Theao growth rates ane bagsad on ourspoctatan of the Clils” lang
tarm parformanca in their respectve markets,

Sansitivit y analysis was unde takon o gunmens the effect of &
rh;l.r'in inavarighlean pach CGL, The discount ratawould need to
incrasse by 10 basis points (2014; 431 basis points) or tha
torminal valus growth rate wiould reed to be 08 par cant {17014
naga tiwi .0 par cort] bofora tha recovarablo amaunt of any of tho
CiUs would be egual to the carrying vaius

Tentea Conporation Limited sha controlied smtities
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Motes to the Financial Statements (continued)

NOTE 21. IMPAIRMENT (continued)

21.2 Impalrment testing [continued)
{a} Cash genorating units with allocated goodwlll (contimeed)

1k} Fanie walisn less cost of disposal

From 30 June 2014 anwanes and fallewing tha Autnhoma Inc,
ustingien 17 Decambar 2014, the recoverabla smount caloulation
for thes CGU was basad on fir value less cost of disposal
mzasarad werh referance to guoted market prices inan active
markat [Lewal 1) Our aesumption for datarmining the fak valus
=g cont of tinposal for the Autahome CGU wos oasod on the
MYGE 30 June 315 closirg share price of USS50,.54 [2074;
US4, 430, Tedstra nalds 61,824,328 shares (2014 G4, 768 940
shares] valued at $4,070 mililon (LSE$3,125 million] {2074 $2 814
millizn (L1552, 368 million])

&) Ublquitous telecommunications network and Hytirid Fibre
‘Coaxlal (HFC) cable netwaork (“the networks™)

On 14 Decermber 2074 wnsigned revised Definitive Agreaments
(D) with NBN Co and the Commonwealth Goewmmeont to onablo
tha rotlgut of the Governmaent's Optimised Multi Technology Miv
(DMATHY Natignal Broadiband Network (NN The agreemanis
camne into effect on 26 Juna 2015 whan &l conditions precadent
nad bean satisfied. including approval by the Australian
Cornputition and Cansumer Commission (ACCC) af our variod
Migration Plar and an agceptabio nding fram the Australian
Taxatipn Qffice

The mruen chunge 10 Lhe orignal agreamants ralatos Lo the
agproach takan to our copper and HFC retworks, Urder the
arglinal dgresments, we worgredquired 10 progressimly disconnest
pramiges connectod ta our cegpar and HFC breadband notwarks
a5 o NEN s ralled oul. Undor tha ravised agreemants, wa will
cftinh b dissannest premises, Hawemr, whers NEN Couses
tha coppor and HFC networks to deliver an NBN service, we will
progresssaly transfer ownarship, nnd the oparational and
minteRancn redpanaibitities for the relovant coppar and HFC
asuits to NBK Co. The payment strudiure remuins Lnked 10 the
malloist of the WAK. We will also contines to dotnms Foxtal Pay TV
sttvicey throogh comilenuid acoeis (o the HFC netvork negotinted
with NEN Coand NEN Co has agread 1o reimboarss ua for any
dinect, ransonablo, substantiated ond incremontal osts wainour
as i result of the move by NEN Co (o this DMTM roflowt,

The eatimated nat presant valua (NPV) that the rvised
agroamants ane oepocted 1o deliver is equivalont, 09 alike for like
oagia, to the astimated NPV of th orginal agreamants aesd is
Based cn o tangn af dependancias and assumations ovar the long
tmiren lifm &f the sgrewnonts

Our diszsuned axpactsd futura etk flews suppart the earrying
amaunt of the networks, Thes is aaes on.
+ loncast cash faws froem continulng la:
~ s the gong natwark
- pravida Fay TV Gervicas thraugh continuod accass to tha HFEC
FrE ME:IIIIH‘ syt NEMN Co inho b futurs
+ tho consdoraticn wa oapect to rogove under the NBM DAs for:
= the progressive disconnection of copper-tased Customar
Acoéds Nebwork services and broadband sendcous on our HFG
cabla notwodk [euciuging Pay TV sendoes on the HFC cable
riwed k) provided Lo premisey in the MBM footaring
« peraviding accdes Lo oertain infastroctuie, indluging dark fibre
linkss, schiange tatk soetes a0l ducts
= {iw salw of our copper and HFC network asses and lead-in-
candiits within seope of the tedsed sgreements.

Gavan tha above, tho resalts of our impakrment tosting for the
itk show that the carrying amounts are recoverable ot 30
Jung 2005,

Telwira Cotporaiion Limited aod controlled nmiie
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‘We will roassees our natwork DGUS going forward in Lignt of tha
tarma of Tthe revised NBN DAs 1o determine if our ulmquitous
nibwark CGU shoaid include the HFC assets,

L]
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Motes to the Financial Statements (continued)

NOTE 22. EXPENDITURE COMMITMENTS

22.1 Capital expenditure commitments

Total cogital exoend hurd ComMmitmants contractiod for at balande
dafo but nat rocorded in Uhe financial siatemenis

Taluira ﬂrnui
Prepot by, plant snd sguipmant o amk \

commitmants (sl e
InLisngitde assety commmitmenty (b ITeE 1050

&

(@l Thigincludes the Telstra Entity cagital expenditure
pornmitmants of $6E6 million {2071 4 84T mitlion) Reler (o note
30 for further dotails,

B} During financinl yoar 2006, wo pasd §1,307 millon for tho
TOOKHr anvd 2 56H 2 s it rum licondes whith wis wess comeitisa
tain the prisr financial year, Rofer ta note 14 fer further datails,

22.2 Dperating lease commitmants

Future lewse payrionts for non-cunce! lable operating lsasey naot
nacardad in the financial statementa:

Telatra Gro
£ 30.

‘Within 1 year
Within 1 ta & yanrs
Aftor & yanrs

1,273
I4iR
LI

‘We hivve oporaling eases for the followng types of asseta:

+ Tentalod land and buildings

rertal of motar veh|tiss, ceravan futs and fraiess, machanical
mids and heavy pacovaison egulpment

rentel of personal camixitars, laptops, prirtars ancd of e
relatod ogquipmant that ane used in non communeations plont
ackhities

Thie welighted aver aijls 1easa ar i i

« Tk waars for land ard Buildings

2 yoars for mator veheeles, & 1o 5 years for Lght commarcial
vehiclas, and 71012 years for recke-and mechanical aiods and
fRayy excavation oGlpmeant

« Jyearsfor personal computers and refatad eguipment.

Thie majo ity of sur operating [2ases relate ta land ard bulldings.
W hinve evoral sultbsasas with tofal minimum lease paymanisof
F36 million (2074 533 millkan) for the Telstra Group. Our property
operating leases generslly contaln sscabatkon clauses, which ara
fixad Increases generally bobween 3 and § por cant, or iIncreases
subfect vothe consumar prace | ndes or market rate. We da not have
any signifizant purchase aptions

EDINETOOOO
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22.3 Finance lease commitments

Finance leass cammitmants
Within 1 yoar

Within 110§ years

Aftar 5 ymars,

Total minemum leasa payments

resent value of finance laass
liabilities is as follows:

Writhir 1 yean

Within 1 to b yaars

Wa have finanes |sases for tha felltwing types of assats:

« property |ease o our sontralled entity, Talstra Limitad

= corfepudar makidemme, comauter processing eguapament and
ot rélintad aduiporing

Tha weightad avarags lsnzn termin

« Z5yaars lor the propeny leasse, with 8 remaining Bverags 1ife of
22 yaars

= Byoars lar campuler masntromes and assediated cquipmant.

Interast rates far owr Finance leasas ara:

= property lesse hjorest rate of 8.5 por Gunt

o ompspar i afemme, campotar procaRRing eoiamEment
ansatiptod oquipmon] welghted overags infes ot s of 5.8 pos
cant

We siblsasi computar main{iimes, Compula: proteasaig
equisiment and olhsr relSted eguiSenent a8 part of 1he salulans
mienagement and oulsourcing Services thal wa previde Lo -gur
customars. Refer 1a note 10 far furtbar detaila an thess firanca
sublsases.

Durerg finamneial yoet 3013, wa réstrocturst U oropiety besd
leasas hald by Telstra Limitd and snterad into a lease back
trmnasstian, wharobny 8 fetanos [BEen S3cet and financs |Bage
limbility of 852 million ware recoghised. The leaae term s 26 years
with b 10 yaar apticns Lo avtend. Thens = nd purchass optioh
Rt i3 based on manss! poces, rayeswed an an antual bas:s and
subject toa cag and collar al & per cent and 2 par cent
roapactivly,

Infarmnbion o0 cwr shaneaf qur Joanit vaniures commaimanis
ifgluded in note 34

Teixien Comparation Linited ang controled amtites
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Motes to the Financial Statements (continued)

NOTE 23. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

We harve nasignificant contingent asseteas ot 30 June 2016, Tha
datails and maximum smounts (whers reasonn e estimates can
‘5o made) ane sat owt balow for our contingant lamlibas.

23.1 Telstra Entity

Roter to niots 30 tor Talstra Enfity confingant liabilities

23.2 Other

Other contingant Late tes idantified for the Telstra Groug relate
1o the ASIC deed of pross gusrentes

Alist of the companiaa that are part of our desd of cross guarantes
5 inciudad In nota 25. Each of those comganies (aucopt Telstra
Finance Limited) guasanteas the paymant in full of the dessof tha
athor namod companies i1 tha evant of thelr winging up. Refarto
nate 15 for further detalls

Telstra Coap i Limiled ar wrilied

409/464
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Motes to the Financial Statements (continued)

NOTE 24. POST EMPLOYMENT BENEFITS

‘e participate in or sponsor gefined benefit ard dafineg
contribution schednes, it isour poficy toeontribute te the schames
atrates spentod in the govorneng rules for defsrod contribution
schames or At ratas detarmined by the astuarnas for defired
anehit schomas

Th datined cantretution divesion
our legal or consructiva obligat
contributions

FiGneD Fed COnIDutions nnd
flimited (o thess

The prasant value of our obligations for the defined bonof o
i calculated by an sotusry wsing the projected Whitcrsdit rmeth
This meathod detarmines each year of sarvice as ghing e 10 &n
additional unit of banafit entitlomant and MEaEErTs aach wnit
separataly to calcutate the Tinal cldigatian

Dwtailz of cur defined banelit plans are 581 out beow

EDINETOOOO
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24.1 Net defined benefit plan asset/(liabliity)

(a} Historical summary

Our nat defined banelit plan sssatillability} recogsised in the
statament of fineedial gosaesn for TR cawrrsnt and ores it
pertods is an follows

Telstra Grow

Fan wnius of defined oo nefn planasssia
Prosent walua of tha defined benefit obligntion

Not defined mﬂtinw__ﬂ_.!hu@ at 30 Jung

Attributable to:
TeEstra Supsr Sahtme
e x Ll 1

T TE] 7,044 FIT)
Fosagr  oon 7083 7.703
. am 44 (9] [T

ETE 44 [ 20
__ﬁ]_ i ) 1 1 1.
202 44 il AEL)

(] Amounts recognised in the incame statemant and in other
comprehensive income

l'-?mﬂl'liﬂﬂ l:'\!I the ﬂ_n_ﬂnmg _tl'ﬂl'll!‘ﬁ‘l plan expense recognised in the income statement

Seervice gost ncluding settlsmant gain)

Kot mtoeast (incomalaypanse on nat dafined boneft [aasot] Sinkility

Total expense from centinuing operations recognized In the Income statement 56 "7

Actusrial galn recognisad directly in othar comprohéngive incoma 233 n?
R S .
Cumulative actumrtal gains recognased directly in other comprebanssm income nz 9

24.2 Telstra Supsrannuation Scheme (Telstra Super)

The Talstra Entity participatos in Telstra Supoer, amgulatnd fund in
atcotdance with Supararnualion Industry Guporvinian At
piowarnad by this Austmlian Prudenlial Regulntory Suthority

ki bility fed gereitrnancd & tha plan, including iraaatmsn
degmiong and plon fules, rests salely with e board of diregtors of
Telutra Supar, Contribul ion lwvels are dotacrmined by Telstra after
abrainmg thit sfvice of th sctusny &nd consulting with the
Trustod, Tha baard of dirpEtors camgsi ol @n odgual ks of
member and employe represantatives and an indegandent chas

Telatra Supbr han bath dafinsd banehe and dalingd oo
gntigiong. Tho defined borelit daoaians, which aro gl d 16 Now
mambes, provide enafits based onyears of sorvce and fina
avarage salary oald s alump aum, Past emplaymant bonafits da
tt mciude payrmrits Tor madical oo

Conttibution lievels 1o the lafirued Bangdit
dosigned 1o annure that benefs acctang 1a
boriElficiarad i e fully handod i

ritcaiean ty membea of sac afit dlvksion 18
actount factors such aa each employee’s lengih ol sendcd, linal
aesrage salary and ermployer and employes conlributons

Telrien Corparation Limited and controld smitie
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WOTE 24. POST EMPLOYMENT BENEFITS (continued)

24.2 Telstra Superannuation Scheme (Telstra Super)
{continued)

‘W svEape gualified actusras onan annual basls o ealealvte the
prasent value of the defined bonedit coligations. Furthermaora. an
actuarisl imestigatcon of this scheme is carrisd out at least evary
thrpi yoars to comply .M'.'\'.*'-:- |ageslative requiramant. Tha

pur poga of the irvestigetisn o 1o assess the sche T
ponrtion and to rocommeng 1H' rate at which Talstra .n';u..lu
contribute to the schama

Australias inflaion, credd riek,
liguidity rigk and marast Markot riskincludas mtarast rata
rigk, Bqu-Ty prics risk and 1ore gM currensy nsk, The strategic
myasTment policy of the furd i8 8o tuld & divarsifies partfalic of
assEtyng aquitios. altyrnatie investmants, fived intarast
spciritis and cash to gersrats suificisnt growth tomateh the
proectad b inmes af the dafined Bormfit plan whils pressd Mg
apgrapriate bguidity to mest the ekpactad l:"'l'li"lﬁ of gugh
Tiabilrties, in lime with the fund's actudrial revcws,

{m) Measuremant dates

For Taistra Super, we use actusl membership dats as a1 30 A,
datalls of assats. banefit payments and othar cash fiows as at 31
May and contributions asat 30 June to value the defined benefit
k. Tha Apnit and May figures worg rolled forward ta 30 Juno to
allow for changes in the membership and actua! asset retum

Th fair value of the defimed bunefit plan assets and the oresent
wnlus ot tha dafinad bonat obligations are determinad by aur
actuaiies, The dotails of the defined benefit dhisons ate set out o
iha tolloniveng pages

{t] Defined benefit scheme settlemant ovant

On & Movember 3014, 708 memparu covered oy thedefined benefit
scheme accophed avaluntary offer from Taistre Super to transfor
fromn tha definod Denofit schome 1o a dofined contribution
scheme, A58 result, wie setiled all delined benelil cbligataons
molating to these omployess and recogniscd o F28 millign gainan
sattiement. This is refiectod in the sottlomenbicurmilment {gan)
et far thir yaas,

(¢} Reconciliation of changes infalrvalue of defined benafit plan

assets
Telstra Suiir

Teletra Supar s sxpoaed 0

Falrvalus of defined Gonefit plan assets
at baginning of year

B mrlr-,mr cantributmag

I.’LH'l..'lL-l contributions

Banatis paid {including confridytipns t)
Plan expanses gfier tas -

Interaat intoma on plan aessts

Actunl aosnt g

Hltwhr- ﬂﬁrﬂhd banafit plan ansats
atend of yoar

The actuat raturn on defined banefit plan aoseats
{20147 10,8 per cant)

waE G0 par cont

Talwtra Cotponution Limited s cenlroles wrtities

(d] Recencilintion of changes n the presentvalue of the wholly
funded dofined banafit obligation

Tilutra Super

T‘f‘l‘lll'll.ﬂ.ll.ll ﬂ"dlﬁnﬂl blluﬁ
‘tiligation at beiginning of year

Currant nedvies cost

riberant cost

nﬁﬂ'rlL-n:' & '-rllLu larid

Serafits pakd

Aatuanal (gainlAoes due o Chnmsgs o
ficdnGial afs urmetions

Actuarial gain due to ghange in
damapraphic gesurnpliong

actuirial saigain dus to aXperience

Sottlomer |I-:|:|.|-'I mant {Fning
Pressnt val whally funded dafined
benafit obligation at end of year

(o) Amounts recognised in the income statement and in other

comprehensive income
Telstra BuEr

| 2018] 2014
%o} __$m]

Components of the defined IHI'III'H: plan

axpanss recegnised in the incom

statampnt o

Sarvics coul (ncluding setlement gain) !-'I" 108

Sas intoreas: lincomalexponss on net i ;

-1=-f|r~:—" manafit {Rssst)fandiny = 1
Total exponse fraom I'IITI'F

:sn.li:ml recognised in the incoms 6B Tl

Actunrial gan recagnised dirsctly in athar 4 13

OB EMHrEE Inooms | e

Cumulatre actuarial gn—nn rumg.-u_,ud
directly in other comprahenanie Becme

1AL
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NOTE 2&. POST EMPLOYMENT BEMEFITS (continued)

24.2 Telstra Superannuation Scheme (Telstra Super)
(continued)

{f} Categorkes of plan assets

The weighted averags asset allocation as o parcertage of the faer
walwa of total plan ansots for dofined berefit dweelons as at 30
Jung ks = follows

Telstra Sup

Asset pllocations

Equity instrumants
ALELE AN eauity (al 15 [
Intermatdnal eauity {a) _‘.E s
Private squity 8 §

Dabt instraments

Flogsth I ko

Proporty
Caan and |_'3=.|.|-_-r_||,||-.|éle:||_=.lu' 'E‘-
Irtprnatiamal nodge fhurds 5
Oppartunities tal 1
§ 100

[h) Sensitivity analysis of actuarial assumptions

Tn sensitivity analysis (8 bassd on 8 changa in Bn assampiaon
wihila b nE all athar AsEumEtinns qoratant Than foklowi 7 todbin
sumimanoas how tha dafined Senehtobligation aoat 30 June
weonld huve incressed/(decrsasad) as 8 resuli of ac AN i1 Lhe
respectivr assumohans oy 1 porcentage point [1pph

{n] Thaan nasats have gquobed pricss in active markats
Todatsa Supal’s vaatmnnty in dabil and equity matrumants
i lude bonds Mmsded by, and shanda in TEAIM Corgoration
Limited, Ralor 1o note 20 Tor fustar datails

{g) Principal nctuarial assumptions

Wi b B

dafing

i Bt eifi S Lo datarifufe Gur

& far the asr endad 30 June

Telstra Supar

Descownt il
Espected rataof
salarion

nereass in fulure

Desponstit iols (4)

Evpoctod rato of incroass in futura 203
BRAn riEs [ m

(@) The present value of our delined bensiit abligaLion s
dotarminod by dissounting the satimatod futero cash autfows
wsing a discount rata based on high quality mavite bond
BRCLrites (0T & Boammniminl fu NToen 6 1TR0E) WITh e
dates similor 1o those of these expectod cash flows

For Telstra Super we nave yged & nang year high ouallty corporats
d rate (3014 blended 10-yasr Awstrabign govarnmant bondg
& mAtehes tha casest t a term of tha dofined
atone. Refer o note 2. 20061 far further Information

B Our assumption for ths salary inflation rate for Talstrs Supsr @
3.5 par cent, which s reflective of aur lang term axpectation for
Salary Incnagsas.

(i} Employer contributions
Chur omployor contrib

|y aatormanad by tho

ra Super, Under the terma of the
tbutlons are teqlilred to ba made with reference Lo the
nserngevestod borafits indes VBT, Dur actusl contnbutian rafes
wre gz influenced by the actuary’s recomenerdations and
ingisdative raquiramant=. At VBI lavels graatar than 103 parcant,
wi @ro not rocuinod to pay anp cortributions undor the funding
daed

Faor tha quarter andod 30 June 2015, the V8 was 117 par cant
parcenty Whike npcontributionsang roquingd under tha
funading dead, conssaient with the actearisl recommandation, we
have cantinumd to contnbuta ot a rate of 16 por cant of dafined
tonefit memboers” sainries oectme June 2015 (201 4; 15 per conit],

totudling £35 rmillige {201 4:

Drareng th ywimi e paidd contribition
436 millian}

Toitrn Cofponation Lmited gns conteofed smiti
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Motes to the Financial Statements (continued)

WOTE 24. POST EMPLOYMENT BENEFITS (continued)

24.2 Telstra Superannuation Scheme (Telstra Super)
{continued)

{i} Employer contributions (continued)

Wesxpesttn continie tecontributs at thargteof 15 par
dafined banafit divigkans for financial year 20186, although this is
subject to review in the actuarial invastigation of Talstrm Suped as
a1 30 June 2015 {to ba-comploted by 31 March 2616 and
conucted avery thees years], Tnis cantributios ram could slag
change gapanding on markat conditions during finangial yoar
2008

Thefol lowing tabig shovs the mopectad proport ian of Densfits paid
from tha defined penafit obligationin future years:

Telstra Su

Leos than 1 pear
Batweun 7 and & yaars
Between 5 and 10 yoars
Bl 1-1 und 18 yeary

Beyond 20 years i 12
100 100

The avermps durationof the delined benelit olan obligation at tha
gnd ot tho reporisng poried ko Syoars [I0%4; 10 yoars]

24.3 Other defined benefit schemes

Our controllad st s participate iv bot b ferded and
wifunded dofined benelit achamel, which arg indwidually and in
aAppragats immateis],

Talwtra Cotponution Limited s cenlroles wrtities
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Motes to the Financial Statements (continued)

NOTE 25. INVESTMENTS IN CONTROLLED ENTITIES

25.1 List of our investments in controlled entities

Telstra Group

L
Telaten Corporacnan Limitad (a) Auintinin
Controllad entities
Chief Entestainment Pry Ltd CAunirin
Resoorch Hosources Pry Lid Augtraia
Telstra 3G Spactrim rblmr.g,s Pry L1d ALgtralis
Tolstra Communicaticrs Limited (a] Australia
Telstrs E50P Trustes Pry Lia fuistralin
Teistra Finance Limited (s} fusgtralia
Telstrm Foundstion Lirmibed At ilia
Talstra Foundation (Philippines] Inc, Philpoines. ~ EESESE - EESHEON 1000
Tislatrn Grawihshar & Pty Lid Auatialia
Tolatra SNP Manitaring Pty Lid {1 _ Al
Tislatr o irtoenatisnal (AL Limited (a] ALigiracia
Th:Tr:UudliPt'.l 1d Australia
Twintra Multimadia Pty Lt ) Australin
'fl:hﬁ?neru!urHl;lll;llr'ni"t'.l Ltd Austroia
Tgisi{n_lﬂ_'n','w Py Lid (8l Augtradia
Tolutrs Plus Py Ltd [a) Ausiralia
Telstra Sanvicas Selutions Holdings Limited {a) Augtralia
Teiatra Vertures Pty Lid (sl Aun‘.mlll
Tislatrm Readycan l-'rl].' Lid
Cloudhed Pry |t (5 )
AFN Solutians Py Ltd [e] i) Australia
‘Wedirans Py L A Ausarin
CaraHealtn Pty Ld Australia
Nﬂ!.wul'h Bu‘.'nu,'ll'l Hnd[:unﬁru:hurl I.Jn"lhd.uJ i.|.|u1:|ﬁ.|ﬁl
Frad T Group Py Led (d) el Auptralls
= ERK Script Euchangi Piy Lid e} ALgirals
Jolatraiision PryLid fa) Austalia
Cygrius Sataiiite Pry Lt {4 Auintralia
TBlogerast Austiaiia Pry Lid el 1] Thustraia
+ Medinant Py Lid (el (1) Auatialin
Mato E-Commerncs Solutions Pty Lia (7 Auntralin
= Nota [Hang dong) Limited (f] Hong Hang
1300 Australla Pty Lud Austraiia
+ Alphs Phone Wards Fiy Led Augtraiia
DA eHanlth Solutions Pty Lid (a) Australia
+ Argus Connecling Care Pry Lid Ausiralia
___Cnrnrvunu:.mt Eﬁmﬁ_ﬂulu ions Pty Lid Australia
» DCA Diract Henith Pty Lid () . Auatralia
- HES Solutions Pry Ld Auntralia
‘Emerging Hoidings Pry Ld (1) Australio
= Emoeging Syatoms Pry Lid (f) Auntralin
= REH Haldings dsia Pacits Py L'nct i} Australia
Goodwin Enterprises IWicl Pry Ltd ) Augtratia
= O2 Networks Pty Lid fa Austraiia
Jcantiued ovr pagel
148 Telwirn Corparation Lended and cantraSed antities
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Motes to the Financial Statements (continued) —Volatra Firancla! Rupart 2015

NOTE 25. INVESTMENTS IN CONTROLLED ENTITIES (continued)

25.1 List of our investments in controlled entities (continuad)
Telstra Group

mﬁr Pry Ltdd fa) Australin
! alning Py Lod (8} “ALibralia
viworks Py Lis Fustraia

Point Communications Pty Lt {al ) _A-u.uirnlln

.ﬂ.-unrulla

Enmrprltu:l Sotutiona Pty Ltd in}

« NSC NZ Limeted M Iulun:l
Telstri Hoidings Pry Lid (u) Auitiala 1000
- Fa.chr Lirrsted fo) 1) ] __E_tlr_rl'n_n!n_

+ Ama munmﬂmnﬂrrvgnt_m_lm Feddings Taiwan] L1
+ Pacnat Barviess I.'.&urmralmn Limitea '|.'.] 1114w
-'-‘*nmnl:h'l‘-amﬂﬂ o Lbd fi) fal | Fr_lgi. -
+ Fagnat Motwork H{E] Wiy

« Pagnet Cablo Groun Limited (z) () i

= Autohoma inc{ciidg) Caymar |slands
- Chewrbright Internisticnal Holdings Lirmited (2 British Vagin slands 1000
+ Beijing Chasrbeight Technologies Co. Lid o) Ching 100.9
« Autohon _ﬂ'tnn]h}h.rmnwhllus-ul-wﬂn Itd t-:t[ﬂ China T
¥ mm:bﬂrm [Hong Foagh Limated fch Hong Kang. 1000
« Autahome Medm irmited () Hang Heng
" -frl.utl.-:'mrr‘m Ehnm{rul .ﬁd'mrlrsln_ED& Lqu:} Ehlna :
« Boijing Pronowtis Soltwire Co. Lid fe] Chiria
. Balpﬂﬂﬁu!uhmme Ta-:hnn{uﬁlusﬂn Led ] EChina
® T-IIHJII‘I Auluhafan-:hmluglmf.n L 'tl Hl;ﬂ Ching
. Heﬂmgiutm{:rre-ﬁ.dmrmlngm Led (el China
+ Guangzho, Autohome Avariining Ca. Ltd (¢} China
= Haijing Auntrakia Telscommunications Technlcal Conaulting China
_ EarvicesCo. Lbd
= Heash H-ui:lln.gs urnte-u{:.u Mauritiun
+ Reach Matwerk India Prvate Limited [c) India
Ram:h Dn@_ﬁ_q:y«:js lr'rdli Prlum Limited Ji=] ||:1Id|g
+ Soaqual Modia |nc {H Cayrman lslards
+ Chira Togside Lim:ed lh" _Eﬂllltlz.h Vapin islands
__+ Baijmg Topaida Technolagies Co Ltd (1] LHina B
= Noratar Advertising Media Holdings Limited (h) _ Caymankslands
+ Shengtuc Shidai {Seyingl Informatan Tachnalogy Co.Lid (7] Chna
« Unign Tough Advertisement Limited (h) Honii Mong ,
* Haochen Shadai (Beijings Advertisamant Co. Lt (k) Chira Jjoo
» Todsrn Asin Holdings Limited (c) Butjh Virgin islands 100.0_
+ Talstra Octavs Holdings Limited ib) Briteah Virgn mlands 1000
—+ Dctown Investmants Hoidinga Limatod (ol British Virgin islares .|
- Hha.m"nlnl Troup Limited (Al British Virgin ialands

jing, Liang Dian Shi Jian Toshnclagy Ca, Ltd (i China

+ Talztra Rabin Holdings Limitad () Beitizh Vg ilEnde
= Testrn Asin Limited il Britigh Virgin lslands

+ Talstra SE Asia Holdings Limited i) B |tigh v gin Elanhds 1000
* PTRnach Natwark Services Indanesia _Indonasis 0o
{contined ol agel
Teiwtra Corporalion Limiles atd conlrpiled artilies ik
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Motes to the Financial Statements (continued)

NOTE 25. INVESTMENTS IN CONTROLLED ENTITIES (continued)

25.1 List of our investments in controlled entities (continued)
Telstra Group

Talytra Asin Rogional Folginis Lirnited (c)

British Yigin slande

. Til|l'l-l'l-"|l|l-ll'ﬂl! Edn, Bhui,

Malaysin

. Tnlu!rﬂ. iThaitand) Limitad (d)

Traiinrd

+ Talstra Natwork Thailand] limitad Thalnrg [
+ Telawn Motwork ﬂhmlunﬂr Limted Thailard J2.0
« Talsten Prdlippinas Holdings Limited (2] Britizh Virgin Islands oo
« |neargen Heldings ine. (g) FRilippine A0
_+ Telatra Wab Holdings inc. _Philippines. _60.0
« Telstra Philppiras ine. BhiHpaines 6.0
« Twistra Philippines Ing. Phillppines S = - D&kl W00
= Talatra Web Hr.lqmgu e P ippiries
T = Trwi Cyber Wb Co. Ltd () Trailurd
» Telstra Glabal Holdings Limitad British Virgin [Zlards .
« Ta tiar ! _Haong Hang 100,06
» Tpdstra Eluhal Limitad United Kingdam 1000
. Tul:rrm I.Jmnwd :Llnlmd I‘:mmm ’ I_WD
. !:Il'i-nsiur Inlnlllgﬁn{:n leltedil:l n Unltﬂdﬁlnmm
+ Dr Faster Aesoarch Limitad (61 7 Llnll:m__!'_!g_mnm
+ Dr Foster Limitod B United Rirgoom
"+ D Foter ing. (ol (1) United States
= Tedgra Haldimgs | Eﬂarrn-uda!hln 1 Limitad Barrmuda
__+ Tolatsu Holdirys (Bermudal o 2 Limeied Botriuds
» Telstra Holdings Singapore Pta. Ld Singapars
W F'l Tul'mnl!#nlﬂlmrﬁnlnl () %) Inﬂul:lujil'i
= Tedstra ine “United States
+ Telatra Indin (Privazal Limitod (c] ndia___
= Telstra Intaenatianal He Limited Hemng. H.un;
= THUI.HI- mth"ﬁﬂllﬂﬁﬂl Haldinge Limtod Bormuda
- lulin-'ua Intematianal Phillopines Ine. Philipoines oo
~ Todgtra intornaticnal PHG Limited () Fapun Now Guinen 1000
» Tetstra Japan K. K Japan 00
+ Tolutra Natwork Services N imited. _News Zoaland 100
= Tedstra NZ Limited New Zeaiand 100.0
o Tedatra Sarcens Karao Limited Fl'epuhlu: ol -l:nr“ 1oon
= Telstra SingaporePo. Lid _Himgapase 1000
« Telatrn A Technalagy Senican ﬂ-m-ng Hong) Limitad _Hang Hnn; lﬂg.l.:l_
= Tdutrn Tewcommunicatinns Private Limitea (o) “Indin a0
« Willsughty 8021 Limitad Unitsd Kingdarn 1000
= Yolura Softiea Group Py LI Australa 2
+ Doyala Holdings Ine. 21 (01 Unitad States *
+ Doyala inz. e} (1) United States .

« Doyaln migmatignal inc, (g1

+ Doyala Makco, 5. De @ LDs CV. 2] ifi

Uit States - =
Masico ] . .

. unynlnslngnwrnﬂtni.ld It:Hﬂ 'Eangnpu-'e
+ Ooyala Australia Pty LEd ie) 1 Australia
+ Doyals UK Lemited {n:l N | United ﬁlﬂgd-um
« Vidoplozo AB () ieldli Gwoden

- Videcpaza Limitad (o (a) if)

United Kingoom

feonbrvied over pagel

Teixttn Corpomubion Lemited und Lontofed anite:
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Motes to the Financial Statements (continued)

NOTE Z5. INVESTMENTS IN CONTROLLED ENTITIES (continued)

25.1 List of our investments in controlled entities (continued)
Telstra Group
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Tolatra Fimancial Seporr 2045

T Country of
MNama of antity Incorparation

+ Mot HodEines Lemited ie) it Limited WKingdam
« Pdgtod Lim i United Kingdorm

Limed (2 (0 LEri et Fir pckorm
T

+ MEky Sys
whlscidad Interarziva SLL (Soain =

« -0 Py Lidihy Fulalralia
Invastmant in cantrollod antities i
Allawancs bt iMparment in valus

Total Investmaent In controllod entities

- & Jnig Spain

g i
(m570) 75
Wz el

"o hawva not desciosod Somant onttics
(a) ABIC deed of cross guarantee financlal Information

pcdnfinad in ASSC Class Crdar 381418
IClass Degar], was antered intd on 1 7 May 2010

The fllewing ontites form part of the deed of orons gearantoo;
« Ta orpedtion Limited

Multimesia Poy Lin

@ Internationsd {Aas) Limitod

+ Tolstra Pay T Pry Lid

tra Vet

o

+ Talat
= NSGGr
s WECEntenprize Solutsmpns Ply Lig
« OCA Ralutiona Pty L1

« DCAD fealth Pty Lig

« Hrlrang Pry L1d
» Goodwin Entor
« Prantics Munagpamant Congultinug Pty Lid
+ 002 Mabwarks Pry Lid.

owifig anbibas ware added via in agsumption deed o4 23

i Plus Piy L1d
« Bridgy Point Comrmwnicationg Pty Lid

Toiatrs Finanos Linvinsd = vrasteds of the giodss group, Romeer, o

ve o p
porntana ot 2

Tubwtra Corponation Limiteg and contreiled nrtitieg
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Motes to the Financial Statements (continusd)

NOTE 25. INVESTMENTS IN CONTROLLED ENTITIES (continued)

25.1 List of our Investments in controlled entitles (continued)
(a) ASIC deed of cross guarantee financlal information (continued)

The statamant of financial positon and statement of comprohensive income of theclosed group aro presented accoed ng to the Class
Order as fellows, This sscludes Talstra Finance Limited, Al significant inanssctions belesen mambers of tha closed pioup havs boen
aleminated

Clpaed group statement of financial positian

Current assets

?...."Erl ungd cauh squivalants
Trade and othes recelvanlos
invamgnes.
Darrative financisl anssts
Currant tax scaivabios
Prepayments
Total cuttant assets
Non current asaets
Trade and other recalvabias

Imvantanes

Tristments - secounted lar using thi stuity mathod
Irvestments in cantroliod ertities

Irvastments - other

Proparty, plant and aquipmant

IrtArgdee nisals

-l'.l;fﬁrd tax aasats

‘Darnvative tinoneiol assats

Dalined beneln agssl

Tatal non current asssts

Curnent liabilities

Trade and ethes payablos

Provisons

Barrow ngs

Darreative Nnsecis) noiities

Lurrant tax payablas

ihmr pwntl“

Burrué.r'u:\_r;;

Dﬂrmﬂlm rlnur:m] [T i
‘Doforred tax ot rvas
Tevanue recesad In advanca

Share I:-lpt‘t_nl
Hosorvos
Metaned prafits

Equity svallable to the closed graup

152 Teint#a Cotparation Liniled and oantroled antities
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Motes to the Financial Statements (continued) ~Telatra Firanclal Repors 2015

NOTE 25. INVESTMENTS IN CONTROLLED ENTITIES (continued)

25.1 List of our investments in controlled entities (continued)
{a) ASIC deed of cross guarantes financlal information (continued)

Closed group statemant af camprehensive incame

Continuing aperations
Income

Gitriar ||'|DUET!'H'

Labour
Go0es and BErvCES DUrChases
‘Othor eapanaea

E‘:"hm w ol nét prafit fram jomnt ventures snd assooialed anliss

Enmmings before intorast, Incame Lix expense, deprocitian and amartisation [EGT0A)
Coproziabion and amoraization
Fafnings befare ntenest #nd [nEore b capense (=T
Flmnwm:m
Flnance costs
Hat finance costs
Prafit befars income tax expanis
Ircome tax pxpanse
‘Prafit for the year from :willhlmﬂﬂl :
w'ﬁ cs di ‘."'I"""' "I'"i"'-

Itlml-'l.l'l.l.t 'ﬂll nat Mﬂﬂ.ﬂiﬂd to !ht :.lmci |I‘H.Ip- EI'IﬂIIl lh.tﬂ'lln‘l‘.
H‘uu. T | prl:'ll.l.

“actuarial gain o defined barafic plans

IR Lind on actuaring ,!mn e r!nrlnrrd: manml FIIII'IH
Fair vaiue of equity inatrumants mean

lﬁﬂ{l"'ﬂB
iname taxcn gmru Frurn m-.rnslrr.anl:s & uquur inatrumants

Itams that may be subsequently reclassified ta the closed group income statemaent

- manm o fair valuz of cash fiow hndg MR fosarve

- EhEngas i the value of Ty i'urenp;n Eu By b

= iPnCerTe Dl on rrm.mun*l. n lhu hurllp]n :urrunl;:.- I:ln.uls :p'rl
Tiﬂiﬁu'mprﬁluhﬂm l'ﬂ:ﬁn m
‘Tatal comprehonskv incoma for the yoar Eroup

‘Retained profita reconciliation

Fatai ird profits at the beginning of he finarcisl year avaliable (o the clozed group
:ﬁ"m:l :h'rrll:llhln:i pr:l-!:'l.i fram r\imu'_ql-al' enlities fram the :Isuﬁﬁﬁ.

Effect on retaines prafits from nuﬂlrmn of antitieg to the cosed d proap

Hhare buy-bach (net of incama tax)

Total comprahansive mecme FecOgnised in retmned profis
Oracends

[Retainod profits at the end of the financial year availabie to the closed group

Tibutra Costprovrartionn Linited wrad ol pile? mitilies VEY
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Motes to the Financial Statements (continued)
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NOTE 25. INVESTMENTS IN CONTROLLED ENTITIES (continued)

25.1 List of our Investments in contralled entitles
{continued)

b} Liguidations

During thie year the following entitias wars liquidated

« Talstra Cotave Hoddings Limited fliguidated on 12 Decomber
2014)

+ Oetives |nvastmants Haldings Limited {lsuidnted on 12
Docambar 3014

+ Telstra Robin Holdings Limitad [iquidated cn 28 Novembae
2014

{c} Controlled entities with differant reporting dates
This follow ng companies have reporting dates Ut diffes fram o
maporting datn of I¢June for tha financial yenr $315:

31 Decambar:

+ Autohoms inoand iis controllea entitles

Telstra Asia Heldings Limited

= Telstra Asia Limited

Telstra S5E Asla Holdings Limited

= Telstra Asia Rogioral Holdings Limited

Telstra Philippines Hald ings Limited

= Telstra International PNG Limited

Ruuch Holdings Limited

« [ Fﬂdﬂr'-mﬂlliann:ul. imatod and itsconirolad prtites
Globacast Austfalia Pty Litd and its contraliod antity
Doyl Hu:ding.l. Inc. and its contiodled antitineg
Pacnat Limited and its controlled entitios,

I March:

« Ropch Matwgrk Indin Private Limited

« Rapch Data Sarvices bedin Private Limiled

+ Tleirs Indis (Privito) Lomibed

« Telsira Telescomrmuncations Prrvate Limijed,

Thisss entities have different reparting dates due to jurksdictional
raquirgmants, Finangial reports prepaned a6 at 30 Jung ore used
Tor conpalideton purposes,

{d) Controlled entities inwhich our equity cwnership is less than
or equal to 50 per cant

‘Wi hirve o direct sguity intorest in tho following entities wnthin
tha Autabomes ng, Bgtehomal group:

+ Boking dutahoma Infermation Tochnology Ca, Ltd

+ Ehanghai You Cha You Jia Advertising o, Lid

« Gunangzhou You Che Yo Ja Adwertining Ca Lid,

Thi purpogs of thase antities is to hold the lieences and approvals
mguired Lo operate Autahome's internol cartent prodsion and
advertising bussnass in China, Laws and mgulations in the
Peogle’s Repubic of Chind (PRC) currentiy limat fargign ownerafig
af such companiss, Uheteloo Autchame’s oparations inChinag are
cendutted prmneily theeugh contractual agroements balwean
thase wnditles and Beijing Choerbright Technalogies Go, Ltd. The
coniractual arangemants ansbie dutohome Lo sxorgiso effogtive
control avir the entities. ieceive subslanlialy el of the ecoramic
manefils of e antiies and have exclusae optivn W purchass all
af the squity intorests in thass enities when and to the extent
parmtted undes PRC 12w, Based on this, wi luve consolidated the
financisd feqults, financial position and caah lows of thess
entitkas inta uf Telstra Group finaReial repart.

W have offoctive esntsol svar tha fallowing antities thraugh
sconomic depatdency and conlroctunl &hran jumants with the

m&|arity Sharaholdore a@nd have conooddstad them ino ot Broupi

+ Telstra (Thaderd) Limged

+ Incomgan Hotdings Ins.
+ TnaiCyber Wab Co. Lid.

‘Wa have contri ever Fred 1 Group Pty Ltd ana PT Teitranet
Aplikast Solus: throwgh our decision making sblity on the boarg

(&) Controlled sntitles not individually audited by EY
Thess compansa ara not auditad by FY, our Aastralanstatutony
nuditos

(f) New incorporatkons and business combinations

00 8 August 2014 we incerporated Doyala Holdings Inc. Inwhich
wr neld & §8.% per cant sharohalding. On 29 Juna 2015, our
shareholding reduced to 873 par cent. following the issuance of
aquity a8 part of the conskdaration to acquine Naty Holdings
Limited. Rafer to note 20,

0n 12 Degember 2014 we incorporated FT Teltranat Aplikas)
Solizgi in wnach we own 48 per cont,

{n 10 Newambar 2014 wo insorporated Cloudbiad Pty Ltd inwhich
wen own 103 par cent,

Refor to note 20 for details of business combinations for the
financisl year 2015,

(g} Ehanges In contreliing interest

During the yaar weo gacroasod our wnorship of Autohgme Ing,
from £3.2 par cant 81 30 June 7014 to 54,3 per cent al 30 Jure
2016, via share buy-back, subsoquant initial public otfaring and
amployes shire issues, None of thess transections resulted in e
change af control. Changas in waluation of non- contrelling
imtenosts regulting from thesa transactions are recerdod in the
jiahoral resarve, Refar to note 20 for further datalls,

() Salos and disposala

Rofor tonote 20 for dotails of sales and disoosals of our controlled
ankiies,

We transdarred our 100 par cent qﬂlruhu[ding w0 Py Led to
Teiatea Softwars Growp Pty Lid during the tirancinl yoar,

(i) Pacnet

Wi acguived Pacrat Limited and ilawhally and par ll',' awned
controllad antitios on 16 Apeil 2015, Gven the aize of the Pacrat
stiuElure wi R only discloped L holding entites within e
group, W hasve not disclosed all of this trading anttties nas all of
thir bpdding and partly rwned antties,

Tixten Corpomtion Limited nnd controSed antities
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Motes to the Financial Statements (continuad)

NOTE 26. INVESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES

Tulairn Finursml Repord 2015

Tedstra Group

Invastrants in joint venlures accounted for waing the equity method

Investments in jgint vontures

Carrying amount af imvestmants in jint vantures

Inyestrents in asseciated entities accounted for using the equity method

Irvestmients in ausscigtad entitiey m s
—t

Alldwanca for impalrmant i valoan E']' 24

Carrying amount af imestmants in aseociated entites 196 1o

0 ad

26.1 List of our investments in joint ventures and

aggociated ontities

Juink vantures

Foatwl Partrarstap (el Py Lishrasion L il ]
Fostel Talmision Pasrtnarahip dalfi Pay telension 4]
Guatomar Sernces Py Lid (91 Customar sarvicn i 50.0 i X |
Foutal M anagamant Py Ltd [aiF) Management sani o 50O
Foxtel Cabla Talavisdon Pty Ltd (axnaf) Pay fod owagion B3
Reach Lid [incorperatad in Bormudal [HelN Infernstionad conmIctivity ERIVCas B2
JGIS Pty Lid {dlon) ’I;‘::I::J:f:—;lé:ﬂl-' o formas 015 Pasrarship (mom- L0
HealthEnging Py Ltd (biel Onding hoalthcare bodking 333
Assoclated antities

Auntralio-Jopar Eeh.r_ Hipdangs Limitod (INCOnparated o L - ohis medvder i85

in Barmuda) ialie
ledntra Supar Pry LEa (Axair)
Mandaa Pty Ltd (e
IPzaafa Py Lid [a)

Superantieation trustes
SIRNBEe softwire provnder
Claun babed chll 2antra aolution

Whigpsr Limited | Baftware 28 a soluton provider 3T 18.0
1P Health Pry Lid (g) Safiwara cavalopmernt .'u.i?’ 32.1
Project Sunshivs | Pyy Lid (clie) Hojding antity ol & 5 Pty Lid [directory services) 30.0 a0
apinaar F1a L1d (incorporated in ﬁ:ngam.-ellclr-:i-je'- Adyartisar incusad demand sida platfonm pondar 1!.}
e
Prnvin Py Ltd [a Claud b busingss precess guidanen softwnnm g
Gardla Tashnology Grouwp Inc 1
Cayman takands, principel plece of bunines ¥ideo anaiytice software prondar 2.3
Tamanie)dia;
Zimparnem ing lincorperatod in the Unitod Stases of ) .
Americalleligiia) Mobile sacurity Eyaiam prowider 108
Dacam Crosaing Ing (meorporatod in Foroal (d) o MNotwork catle provider ﬂ,’ﬁ
Hol Bip Lid ivcer porate ; Rk
l'-:.-:;i-i.r\p”uf-ﬁ idingsFieLid Bhoocpored Vs softwinnd provid i 134
Uinieas otharwinn nated, all insestmonta hava oomporting date of
30 Jung, fre incorparated in Austrabin and éur wokmg powar = tho
spmE 85 oul owrsship intorest
Talwira Cotpormiios Limited st conlroiles smilien 11
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Motes to the Financial Statements (continued)

NOTE 26. INVESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES (continued)

26.1 List of our Investments in [olnt ventures and
associated entities (continu

{a) Joint veniures and associated entities In which we own more

than 50 per cent aquity

W own 80 per eent of the equity of Fostel Cable Televigion Piy

Ltdl, This entity is disclosed as a joint veniure becalss oul

pffective voling pawar i restricted to /50 par cant dud te the

partigipative rights of tha other equity shareholdaer and we haww

joint contral

= Waown 100 por cont of the oguity of Tolstra Supor Piy Ltd, the
trysten for the Telstra Superannaation Schama. W do not
consolgaio lelstra Super Pry Lo as we do not control the board
of directors, The board of direators conssdis of anegual umbed
of amployer and member reprasantatieas and on mdepondant
chairman, Durvoting pows over the mlovant activites & 44 par
cent, which isagulvalant 1o our represantation on the board. Tha
entity is therofore closaifiod os an pasocintod entity &6 wo havo
sgnifigant infiueion over it

{b) Jaint ventures in which we own bess than or equal to 50 per
cant equlty

‘Weownds.Bper cont (2014; 33,2 per centl of HoalthEngine Py Ltd
and wa himm jaint control through our [al il o0 mnhlng abilityon
e poard.

{c) Associated ontities in which we own less than or equal to 20
par ceit squity

‘Wi own lass than 70 por cant of Agnaar Pie Lid, ancpath Group
Hobdings Pto Ltd, Zimpa rium Inc. and Gorilla Technology Group
Irc,, Furddvne wen g 5ig'1i1i|:r|nr influsnca over theso antitios
thrgugh our decision making ability on tha beard.

(d) Joint ventures and asseciated entities with different
dates

Sevaral of aur foint vantures and assooiated antities have
ropartng dotes that diffor from owr reporting date of 30 Jane for
firancial year 2015, 8= followe:

Raacn Ltd - 31 Decembar

JGI5 Pry Lid - 31 Decembar

Australls- Japan Cable Holdings Limited - 31 Decarmbar
Dacam Crossing inc, - 31 Docember

Gosilla Technology Group Ing - 31 December
Fimpatium Inc. - 37 Dacemoar

Adnear e Ltd - 31 Decambar

erepath Group Holdings Pt Lid - 31 Macn

Theditfarances in raporting dates aro dus o jurisdictional
regquiremants, Financial reports prepared as at 30 Juna nr usod
lor equity eccounting purpoeses. Dur awnership interast i joint
wantures and associated antities with diffaront roporting dotos &
this game it that reporting dote as at 3 June unless otheruise
rgbed,

(e} Other disclosures for joint ventures and associated entities
Thie mowvamants in tha conpolidated oguity accounted amount af
ol joint vartures and sssociated entities are summarised s
Tallewn:

Carrying smount of tvestniintaad baghniing of yeur

.-li..dﬁ.lliunn'. |n|.lu-utrnun!5.madu during tha yoas

Dispoaal of invassmants guring the year
Irvastment reclassifed boaquity ingSnamente during 12:(_0:1 3

Im pairmisnt boss recogaised in the income statemsnt

Shara of nat profit/llass for the year fa)
Dirsstarid 2 raceied (b
Capital return (o)

T T e

Carrying amount of investments at end of year

Our sharg of contngent llabilities of jaint vontures snd ssaociated antites

HEERCIALed an

{n] Stare of the net profit/(lees) from sssociated entities inciudes
at?? millien profit £ Marcn 2004 fo 30 June 2004; $24 million)

T gur 30 par cany irvestmant in Prooct Sunshing | Pty Lid, tho

halding companyof tha Seryis Group,

1] l'.||p|'inﬁ1 ey year, Projegt Bunshing | F“r"- Ltd raturned capital of
546 mitlion and paid dividonds of $14 millian (2014 nil),

Teiwlen Cotponation Lmited and oenroled snites
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NOTE 26. INVESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES (continued)

26.1 List of our Investments in [olnt ventures and
agsociated entities (continued

{a) Othar disclosures for jeint ventures and associated entithes
{eentinued)

1 Cammitments
Cur jaint vanture Faatel has othar COmm Iments aMoEnting (o
aopproximatoly $2, 779 milon (2016 B4 G658 millan), with our
share squal to 50 par cant. Majority of thase commitments rlata
1o broadoanting and minimum subgcriper guaranteaes (W36 for
pay taleviskon plogramming agreements. The reduction in
commitmants resutted mainky from now agreaments far pay
talmvie oo programming sagned by Foorel during the pericd, The
agreamantsare for tha persade of between one and five years and
are bmed on curment prices and coits wider agresmant s eneted
nto batwaan tha Farted Partnarship and varicuz athar prrties. Tha
minimum subscriber paymants fluctuate inaccordance with price
ascakation, an well &5 fereign currency movemants

1) Dther disclosures

Qur jaint venture Foutol includoes Fowtel Partngrehip and 1ts
conired|ed entitiss, Foatal Television Partnership, Custoiner
Sarvizes Py Ltd, Foutel Cante Televsion Pty Lid ang Foxtal
Mmnagmment Pty Lid and its cominplled entltes, Foxtel is nat s
publicty isgtod oabity,

Telgbra has a strategic partnershp with Fowctal prirmarily dolening
subscription television services ovar cable, satellite and
broadbard to our customarsin Australinn reganal and
mislhopalilnd areia.

Eguity secounting ol ot imwstment in Footel B cutrantly
suspanded, Aatar to section (7 for furthar detadls.

Telutra Cotparalion Limited afd conlroled el

Full financkal infarmation of the Foxtel Partnershipand its
controled entities is presented In the table below:

Faxtel joint

Current pagels

Hen currant assats
Totalassets

Current haallties

W cutredt abi i es

Tatal liabilities
Met liabilities

Cash and cash aquivalonts
.Eurrm'.l nrﬂTh:ll.[l.i.lﬁl-‘.Il-.m.l;h].
Moo currgnt fimancial liabilities [a)

Revenue

Expiinsay

E;Er;c.i;tlnn and &martisation

intecestincome 1
Intarest aEpanse 236
Other financo coats 1
Irgame tax axpense Fi
Profit for the year an
Dthe mpreh B Yo ey
Tatal comprahansive incame for the year 2R3

in) Financial liabilities exocdude trada mnd othes payabiiogand
Dferenaloe.

LEY
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Motes to the Financial Statements (continued)

NOTE 26. INVESTMENTS IN JOINT VENTURES AND ASSOCIATED ENTITIES (continued)

26.1 List of our Investments in [olnt ventures and
associated entities (continued

(e} Other disclosures for joint ventures and associated entithes
{eontinuad]

{i} Oxher disciesuras (continuad)

We also hava
. 5 AL

ol imclid weally immatarial ppem
i ghare of the B
Ng jeirt voniuras and nasociatied
wihirn aquity accounting has beon susponded] is
Emd | thar fabie belog

&m
Profit/lloss] for the year 1 12l 35 36
e comprabnnmay incomn i ﬂl-’ 1 ? ﬂi 1
Tatal camprebensive incama nn i) 26 57

senuntad sl rgng

Telstra Graup

Yoar ended 30Jun:
Cuemula- Cumula-
tiva

Pariod Liwd
[—201s]q01s| zo1a| 204
$m $m $m Em

Joint vantures

Foutal o 178 3 185

Rizsach Lid 2 556 GEH

Associated entitics

Australin - Japan Cable Hold ngs Limited i iii.l T|'|:'| [RAN] 15
22} i ] n BER

i Tromm
e 11 T
rof $118
ot 3l
2im o nat
s iy Foxle

158 Teiwinm Corponbion Lamiled and oaniroled omibes
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Motes to the Financial Statements (continusd)

NOTE 27. EMPLOYEE SHARE PLANS

‘Wehave 8 number of employee share plans (hat are avallable for
aupcutivas and ampioyees of the Telstre Group. Thasa inctude
thosa conducted through the Telstra Growthshare Trust, the
Tedstra Employsa Share Gwnarship Plan Trust (TEEOPEE and our
conirol|ed entity Autohoma Inc

e natureof onch plan, dotnils of plan holdimgs, mowmants i
neaidings. and othar relevant detalis are discicssd beiow,

27.1 Telstra Growthshare Trust

Thi Tatstra Growthsnone Trast oommenced in financisd yoar 2000
Under the tresl. weeperats & number of differant sguity plans.
mcluding:

» Ghart term ingentive plans

» lOn tEem incentive plans

« gthor equity plans.

The trustea for the treet is Telstra Growthshara Piy Ltd, This
cormipary i 100 par cend owned by Telstras, Funding is provided to
tha Taistra Growthsharm Trust to purchasa Talstra shares to
undarpin the eguity instrumants essued,

n firangial year 2015, we recorded an expenee of $40 millon
(2014 E37 million) for par share-baged payment plass operated
Iy tha Telstro Grawthshane Trust. As ot 30 Juna 2015, wa had an
sstimated jotal sxpengs yat to be r-m:naﬂ'lld of 828 millior (2014
28 milliank, which |s awpected to be recognined avar o Wwieghtod
avarageof 1,7 years {2014 1.7 yaargl,

{n) Short term incentive (ST} plans

The purposa of tha 5T s to |ink key siecutives’ rewards te
ndividusd koy portormance ndcators and to Talstra's financind
parformanca, Tha 5T] s delsered in cask and reatricted shares
and the axecutivg 1n paid an annual 5T onky when tha thresboid
targets ate ot of g eeded,

1) Description of equity inotrements

Rustricted shares

For hinangial yoars 2016, 2074, 2003 0nd 3012, tha Board
aoproved 16 por cont of sxacutves’ 5T1to bo allocated o
rmstricied shares. The offect e allocation dateswere 1 July 2015,
1y 3074, 1 duly 2073 and 17 Auguat 2012 for irancaal yoars
2006, 2014, 2093 and 2012 mapectivaly

For Telstra's Exocutive Committes, half these sharesare
mstrictod for 12 months and kal! for 24 manthe. &aor athos
wxpculives, theue shares are restricbed for Lo years fioen theer
affegtive aliocation dals

The shnias il Be forheded (A Eartain crcumstances whed e the
quocutivg Coas04, boford tho end of thi restriction period, to ko
amployad by sy artity in the Telatra Graup. Howear, in cartain
athes cingumstanses tho shares may be relanad if the ciocutive
ceases employmient. for esafmple in case of death, totel and
parrnanent dinablamant or redundancy fin each cosa subject o
aoplizable low relating 1o tho provigion of bonofits]

Restracted shanos moy akso Be retairved if the euodutivg Ccoases
amploymanl dus 1o raliramsat or scpity of @ fssd tarm sontret,
argvideng that motice of retirement or fixed Yarm contract capiry i3
st R gix freonithis @fter the actepd 8l locabon dile. Restricted
ahnses alipaated in financind years 2016, J014 and 3013 may ba
farfited of cortain clawhack events occwt during the restrction
pariod,

Telstra Costpoimlion Limited std 22nlrole mrilies

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
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Tatairn Finurcml Report 3015

The skacutives A abls te vote and receve dividends as and fram
the sctual allccation date, Performance hurdles are applad in
datarmining tha number of rastrictad sharas allocarsd and
thoralers restrietad shares pre nat subject ta any furthes
periarmance hurdiss

i) Summary of moeements and other information
Allacatians of Talstra's shares have bean made o ks form of
restricted ahares undes our 5T plans and sre dets ded in the
fallzwing tabla

Dutstanding at 30 June 2013

Grantsd 3,158,996 3946
Farleited (162,703) 2.5
[AZE A7
1Y
Farfoited
Exorcinod fc) B
Outstanding at 30 June 2015 {d)

g} The waightod average shire price for rastroted shares
anmrend durang this mancisl year was $5.59(2014: 85.010

(b} The talr valus of restrictnd shares grantid is based on the
markat value of Telstra sharea gn Erant gate

{c] Exurcise rafors to rostrictod sharcy baing ralessed frgem
roatricticn., A gl 30 Jund 2015, there wets no asercisebe 5T)
LR T L

{d) The numbar outstanding intludies reginctsd shares thot ono
wubject toa mesliclon peiod.

(b} Long term incentive (LTI) plans

The purposa of LT plars i ta plign key axsaotses’ rewards wath
shirehalders’ itarasts and resward I‘JElrL'""HIH.'E' imp o veTEEL
whilal supporting business plans and cofponatd AIraTHgies,
Teistra Grawtnahare Pty Lid adminmsteen the plans g3 truates of
the Telmirg Growlishai e trust, and this Remuned alion Cosmimities
and tha Hoard detarmane wiha {8 msatad 19 r-ﬂftll!qﬁl:.t A thess
plans.

Performance of the LTI plang is maasued with raspect ta the
et pe fonmanes paniod end subjeat to Subseguant
woriheation, Fatiheation and sign aif by the Remunasatian
Cormmittes aid sparoval by the Soard

&8
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Motes to the Financial Statements (continued)

NOTE 27. EMPLOYEE SHARE PLANS (continued)

27.1 Telstra Growthshare Trust {continued)
{b) Long term Incentive (LTY) plans (continueed]

{i) Gutsianding equity basad instruments

Allocations have been made ovir 4 number of years in e faren of
parfarmanca rights and restnated shires undar our LT plana
Thess represent & shangor 3 rght to acouire-a shase (n Telstrs
fubjmct to certain conditions. Further informatkon ragarding each
typaof LTI plan that was outstanding during tha year (5 dotatiod in
the fellowing table:

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

Growthshare 2011 o R o
RTER performance rights 20 Auag 2010 T oul 3010 I0Jun 2003 mil 2 Aug 2014
.!:'L"I- ROl uﬂnﬂﬁ1qwr@r5 ﬁu.ﬂ.u-g-i‘ml:l' 1.Jul 2010 30.Jun 2013 : nil il #ug 014
Growthshara 2012 o o
ESP rastrictod shares 184pr 2012 ‘nia nla nil T Apr 2N G
RISR parfarmancs Hghts 19 Aug 2011 Ti2011  30.Jun 2014 il 19 Aug 2015
FCF RO porformance rights 18 A 2011 Tdul 2011 B0Jun 2014 nil 18 Aug 2016
A ki
ESP rastricted shares 21 ek 2013 nia na it 1 Feb 2018
ATSA parformarnce fights 17 Aug 7012 17012 30JunZ006 nil V7 dwug 2016
FGF ADI performanco rights 17 Aug 2012 TJul30TZ  200un 2016 il 17 Aug 2016
GE Telstra Whalesals restricted shbtes 17 Auy 2012 nia e il 17 Aug 2015
e ] :
ESP resiictod aharca 7 Fel 2014 na nia it 28 Fob 2017
RTER parformancs rl_ﬂhte 1Jul2013 PJdul 2313 20.un 2016 nil 30 Jun 2047
FCF HOI performanca rignts 10Ul 2013 TJul2013  30.Jun 2016 Al 30dun 2017
GE Teluira Vihalesals restricted smmes T dul 213 “nim e ik Tuul 2018
Growthshars 2015
ESP restrictod nharey

RTSR parformance rights
FCF AL parformance rights
GE Telatra Whalesala reatricted shafes

(&) End date refers Lo end of the restrclion pessod for Employes
Shafe Man [ESP restricted sharas of end of Lhe sarnsce perlod o
perfarmancs rights and Grous Esecuties [GE] Telatra Whateaale
vagtricted shares to vest

Redor 1o asetion [BI0N for @ desctiption of the Tallowing agquity

instruments;

+ Relative Total Snareholges Return (RTSR) parfarmanca rights

+ Fiee-Cashilos Rsturn-on-irmestmant (FCF B00 pardarmancs
nghts

+ EBFrestricied shares

+ GF Telstes Whedesata rastrictad sharea.

In ceinton 1o these axecutive LTI plans, tha Board may, in ds

destration. resal the hurdies gowiming the financiat year 2015,

2004 and 2073 equity Instrumants to malka them consiztant with

thar changed circumstances resulting from the occurrence of

certain factors, Including:

= amaterisl changs in stratogic businass clan

+ & materisl regulatory clangs or

» asignificant out-of- plan business developmaent [this could
nciudi 8 mdjor acquisition outside the cument busirmss plan,
roaulting In & signefizant changa to the businass of Talstra ar tha

L

Telstra Geoup tnat maans (n he reasanabla opaion of the
Board) the tarpsts lor that cless of equity instrumants are no
lamger apprepratal,

In financial year 2015, the Boasd did nat reset the hurdles
gowerning thie equity iInst umants eeued in nanclsl years 2015,
£l&and 20 1%

(i} Description of equity Inatruments
Performance nghts
Exgcutive LTI performanca rights

in mpspoct of performance rights, an ssecutive hos nalegal oo
baneficial intarast in tha undatiying shares, m entitiemant to
dividongs recoved fram the sharas and nowoting rightsin relation
to the whares wntil the pacformpncs rights become restrigted
shargs

Teiwisn Corpambion Lmiled and Driirilied smiban
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MNotes to the Financial Statements (continued)

NOTE 27. EMPLOYEE SHARE PLANS (continued)

27.1 Telstra Growthshare Trust (continued)
(b} Lang tarm incentive (LTI plans (continued)
(i) Deseription of agulty Instrumants (continued)
Performance sghts {continued)

Exscutive LTI parformance reghts (eont inued)

inrglation io perfermango nghts ssued, # the porformance nerdlo
imastistied during the applicabde performanca pesicd. & spacified
number of performance rights, as determired in accordance with
i trust daed and terms of igsue, will become regtricied shanes,

Mtnough the trustes holds the shares in trust, the sxecutive will
matan baneficial interest [dividands, vating righis, bonuses and
rights isswas] in the shares unti they wast and nw trangfetred to
tham follawing tha and of tha restnistion pesiod.

Theta are two typos of Executive LTI performanca rights that
auistod in fmancial year 2015:

Ralath Total Shareholder Return (ATSA] performance +ghts
the parfarmance hurdie for these nghts i based on growth in
Taistra's total shareholdes returnretatse to the growth In total
sharahinider retuin of the compandas in a peer groun

Freo Cashilow Relurn on bwestmient {FCF BH) peirformance
nighta - tha porformanca hurdlo for thaso rights ia basad on
Teistra's pvorage annual fred cashliow {less inance contsl pad
ovar the parfarmiance pericd dividad by tha averagn swastmien
over tha porfonmance poriod,

Restricted shares
GE Tokstra Wholeeals restricted shores

Due ta the Btrusturel Sepnention Lindertaking (S0 arining fram
tha Natiohsl Breadband Metwork INBN| transacticn, GE Telatra
‘Whabsgale is prohibéted from participating in the finsncial year
RONE, 2014, 2013 and 2012 LTI pdons, As & result, 00 albomative
menuniration arrangemant his beun provided, which s e
mstrictad share plan whors the member of restncted shares
Alipcuted i based o tha game porfarmance mdaaiunis as his
fenancind yonr 2084, 3013 and 7017 ST plana,

Employne Share Plan [E5F rastricted nharos

Reatrgtod shanes proviged undoer the ES2 in hinancal yonrs 3015,
2074, 2013 and 2012 were allocntod at no cosl 1o cortam eligible
amployees {oxcluding sxocutiveal, The sharen ars held by the
Trustes an behalf of employees until the restriction period ands.
During thie ritrictinn panod, 4mp oyeas are antitied o sorcisg
tha voting rights attachad to the shares and 1o receive divicends
an the sharas. Tha shares ane falaased fram trast o0 the sariar el
thwes yoars frem the date af pllocation er the date anwhich the
participaking s oy es cedaps talsant smployment

(i Prrformancs hurdles

Performance nghts

Details of the relevant perfarmpnce hurdies  rolation 1o
worformanch righla, ang st oul below,

Aplative Total Sharehalder Rotum (TSR} parformance fights

Far financial yoars 2006, 2014, 2003, 3012 pnd 2011 RTSR
parfotmancy righta, U gingls por formpnce gariod is the thes
yant pering anding on 30 June 2017, 30 Jure 2016, 30.Juna TO15,
30 June 2004 and 30 June 200 3 respectivaly,

Telwira Cotporaiion Limited aod controlled nmiie

EDINETOOOO
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~Telstra Fimancial Repory 25

(FTaistra achievos & resuit placing itin at ieast tha S0th parcentile

far the parfoermance period, then;

= the number of RT5H porfarmance rights that wall maat tne
hutdle for that gerformance peicd ks scaled proportionataly
fram tha 50:h parcantile (which squntas tm 35 par centof the
allocation) 1o the 75th parcenifie which eguates to 100 parcent
oftha allocatan)

= any parfarmance nghts that do nat mast the hurdio will lapse.

if Telatra does not reach the 50th percentile, all of these RTSR
parfarmance ights will lnpas.

Any HISH porformance rights that meet the hurdlo bacome
rastricted sharas and are hald by the Trustes wntil transfarred to
the gusnutee aftar the restraction period ands (four years afrer tha
wifective allocation dute of the perfarmance righlsl,

Frea Cashfiow Return on investmant (FCF R0 pariormance rights

Faor financial years 2015, 2014, 2013, 2013 and 2011 FOFRDI
parfarmanca nghts. the singla performonce pariod is e thioo
yaar period ending on 30 June 2017, 30 June 2016, 30 June 2018,
A0 June 014 nnd A0 June 2013 reapectivily,

The rumbar of FCF ROl performance rights that will meot the
turle ks caloulated as folloves:

1 tha threshold torget 16 achiaved, than B0 por cont of tha
allacation of FCF RO parformance rights will mest the hudle
it the result achidvod (5 balwaan the thrashald and straten
targets, then the number of FCF ROl performance rights that will
maat the hurdie is sosled proportionately betwean B0 per cent
and 100 pes cont

il the stratch target s achivved o excesdod, then 100 par et
of tha FOF RO performance rights will maat tha hurdle

il thee threshodd target is not achivved, all af these FCF ROI
perfarmance rights will lapsa,

Any FOF RO perfarmansn rights that msat the Bundie bocome
rigtricied shures and wre held by the Trugdoe wnti] trangfarred to
tha sencutivn aftar the mrd of the restrictionpariod Boar yoars
aftar i effective allocstion date of the perfarmance righty).
Restricted shares

Datails of tha rabivmnt porformnge hundbes i rofnd ien (o
roatricted shanes ard sed gul bolow,

GE Tetut-a Wholesale restrcted shires

Ag part of e finensial yene 2016, 2014 and 2013 GE Talsa
‘Wholesale restricted ahare plana, the GE Telstra Whalasalo was
pravidod with restricted shaies. Porformance hirdled wore
applicd i determining the number of reatricted shanns allscated
and tharefare the restricied shares are not gubject 19 any furthgr
parforminnoy hurdies

Employan Shara Plan (E5F) reatnctsd sharon

Aa part of the finansial year 2016, 2014, 2013 and 2017 ESP,
certain eligizle smalayees wios provided with rasts icted shamss.
Thisre &fa me aesfarmanes fubdlos for thada rentretsd ARAAoA.

4271464
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Motes to the Financial Statements (continuad)

NOTE 27. EMPLOYEE SHARE PLANS (continued)

27.1 Telstra Growthshare Trust {continued)
{b) Long term Incontive (LTI} plans (continued)

{ivl Summary of movamants and othor imformatson

Telstra Group
Numbar of equity instruments

Cutstanding

Exorcised ol 30 June
Granted || Forfelted (al Expired (o) Fad b

Growthahare 2011
TSR narormanca nghts A015,410 = {11,633) (4,903,786) B =
FCF RO perfarmanss e ghi 4005, V8¢ =] {“m 4,893,553) = =
Growthshare 2012

ESF reatrictod sharst

3 - (1823,800) L
- (7ana) - - 2244540
- [17&,138) - - 1,187,584

rl-.'- :'?'Ll:' I‘."' i = s
Growthshare 2013 : :
ESP jaay cad aharan 2,035,500
1,806.720
1,667,446

(194,400}

753 - (191,076)
parlermanss rght - {181,078)

S Teigtrg Winclasala regtretad shpres 1163M - - - N 11m
Growthshare 2014

e R E - (z37,800) - 2,367,800
RTSRoarormance ights 2560238 L = fTARN - - 2417210

= 143,005 z - 2e7210
= = - - 133,505

y alesale regtoctad shates

Growthshare 2015

o whisrEs 2,499,400 - {S6,800) = !m

l 1,838,147 - - - 1,938,147
1,838,147 - = - 1938147

d shnres 117,277 - - - 117,277

ESP raguii

2 toathar ingirementn that Lpacd on Cesantion

|-+ Tlw# u Corpa ration Linied and esnitoled amtites
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Motes to the Financial Statements (continued) Velstra Firancis

NOTE 27. EMPLOYEE SHARE PLANS (continued)

27.1 Telstra Growthahare Trust (continued)
{b) Long term incentive (LTI} plars [continued)

il Sammary of movementz and olher information {continued]

Growthahare 2009

Growthehare 2010

PTSR parformanca rights

FCF R perforita

Growthshare 2011

ESRP parlar righ 3,4 £9_£05]
ITER marforn Bl 4 T HAAE]
FCF ROl par el 5,0F 4,406,1
Growthshare 2012

ESP restricted shares i

RTSH GImarnc 15169

FCF RO perlormantes 35, 169 1.056 9468
Growthshare 2013

ESP raatricted aharss *hi 1}

HTSH parformance rights

FCF RO perfarmanss
GE Teistra Wholesale restrcted sharos 1163

Growthshare 2014

ESP ras: har g
I|
ted shares
d} Forfetea refer rinswumants that lagasd on cazzation
ployinient VBTt | paiEg L e
n] Exgr ed rafpra to parformanca rights and restratad aharas
releasod from restnction
fl £ 1 Fe Vi el ot basng
Ti & spia by 4 15 gnmrcasshla al Ine 2
Talwira Cotproration Limited sid @ onlroled ariilie TEY¥

429/464



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

Motes to the Financial Statements (continued)

NOTE 27. EMPLOYEE SHARE PLANS (continued)

27.1 Telstra Growthshare Trust (continued)
{b) Long term Incentive (LTY) plans [continued)

1wl Summary of movaments and othae information {continuad]

Telstra Group
Poerformance righ
Walghtad Walgh

avarage fair avsrage fair average fair
Numbar vl (]) Humbar walua(j) MNu b wilue (k]
Qutstanding at 30 June 2013 11,528 350 £0.21  IE7RO,380 .03 4738871 01
Grantaad 6,411,236 $1.05 #.878,885 S5 1K
& BOY BRT) 30,13 (1,278 3.5l
Bl 730, M) B0 .18, 1E ¥, BEE A0 419
(1,056,368 ¥l.68 s
HITEES $EAT V005,358 Lk
Yranied L = - BEMGZE 8383 2618677 3040
- - (psemen : : =

= - (77 174 2413000) S3
- - (604438 $2.93 - -
$3.00

Outatanding at 30 June 2015 = - 15707013 $300  7,2130

Exercisable at 30 June 2015 .. - -

{g) Dat-ons inelude

infarinalinh an thiess plans,

ariorm
TEA R

perfarmance nighta, refer to the 2014 inancal re

cled shares ralyls (o GE Telstra Whalegals and ESP

Lee gl bkt e

k] Tha Tadr waluo of t

3014 was §5,00 far th

jon of options, S4 63

Iors of parformanca ri

rights; ¢
i85 mllocations of ESP rostr

2as wara Dased onthe closing market

184 Teiwids Corpombon Lemiled ahd canairoled emides
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Motes to the Financial Statements (continued) Telatra Firancial Repors 20

NOTE 27. EMPLOYEE SHARE PLANS (continued)

27.1 Telstra Growthshare Trust {continued)
{b) Long term incentive (LTI) plans (continued)

i) Fair vaslue of equity iInstrumaonts grant

cand ylald
Expocted slack volatility

Expactsd

Expocted o of achavement of TSR parformancs hurdles

i) The datie on which the instruments bacomn asancinable,

rmanca rights

FCF R and RTSA por
tie Fair vl Low : 1] g af

=l

ain aligioly ompl
Ehthe s

i
e grant
(2} Telstra Directshare and Ownshare
{5 Maturs of Telstra Dimctahars ond Ownuhare

Telstra Ddrectafhare
Thi Directahsse plar
cancallaag with 8
undarthe Lhrac

1 grants.

GATINLES

Talwtra Cotponution Limited s cenlroles wrtities s
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Motes to the Financial Statements (continuad)

NOTE 27. EMPLOYEE SHARE PLANS (zontinued)

27.1 Telstra Directshare and Ownshare (continued)
(<) Telstra Diroctshare and Ownshare [continued)

{ink Summary of movements
The tanls beiow provices nformation abou
Cvenghnne plans

sur Blrsctshare and

Directshares
5 Goptembar 2000 allocation
0 February 004 ailocatian
20 Augiast 2004 aliccation

19 Fabruary 3005 allocation

¥ 2-3'3 T mllocatian
7 albecation

21 Dctobes 21 -|l|n-.:¢.l-|:-l'|
A Datobet 2072 allocation

EDINETOOOO
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= 543

2.000 ; —

= 2,373
- ERER e 1
= 8.646 5 6,646
.46 - 8,461
10,507 = 10,507
{5585 - 15,665
7 6367 . = 19887
41,80/ 41,8507 - 41907
6313 g113 - 6313
&G0 . G406 z
173,338 [H:-i ) 128,388 (2,543) 122,708
10E382 (138,363 : -
164,513 143 608 ““ﬂ
; 161,102 SN 10,720

mnm

(] Deractanaren and Cwnaharn instrumarta sre not cequinad b b
aargenod. Tha (ully pasd ahprgs hald by the Talstra Growthshorg
Trust relating to thesa instrumants are transferred 1o tha
participants at the compliation of tho restriction poriod

{d) Other equity plans

Inuxgptiorl gircumetnnces, Tolstra boy put
mtantian incentive plans, Thass are designad ta prot
frgem tha l0Es employéns who g cibic Sl
considarad cf Telstra
10 |aging kiy paraannal. The plans arted on an ad ”hac Bases
and tha participanis recoive Tolutra shomeg Subject 10 satisTaction
af fartain candifitna.

n pace struciuoed
ct Tedntra
[1:1
lnarable

B part of hin seracasgrasmant nsgotinted wpon his apaintmant
to the role of Chibsl Fasancial O e {CFO, Andbiaw Padiry was
nllpcatad 96 GO0 pariormanss sharaa &l which G0 par cani wars
alagibbe to vast afuor two vears and the ramaining 50 per ohnt wiare
alible tovest aftar three yaits fram the dateol Conmansesmnsnl
af his employment. During financial yasr 2016, the second and
fenal pranche af 40,250 pc""“ﬂll.un:r_' shares vosled on 14
Decambar 201%

27.2 TESOP32

A5 part of the Commanwaalth’s sale of its anarehalding in
financinl yoars 7000 and 1988, T ra offored elegiblo employods
Hhih o pperiu ne by 1o buy orfinery sharen of Telsira

The npplecabis shnes plans wiss

« the Teistra Employes Share Ownership Plan (i (TESD=99)
gmployes Share Dwnarship Plan {TESQPATE which
i b g RS Ay oduaty iRAtmimerite outstanding

Although the Telstrg E50F Trustes Pty Lid {whally awnod

al gty brustos for TESCPED and halds tho

A At patng -e:-n:lf.-pem FidtAna 1ha banalstial
r shangs [dividends and voting rights

Sl et
interest in

Canerally, Teiziie olferad e ployess biforast Mree loans 1o agguirg
catair ahares and in sama cassa th amplopess bacama antitisd
o cortasn cxtra snares and bowalty shares ns a regu it of

pa g ting in this plans, All shanes acaisired undar tha plans
wpachd bt araferred From Uhe Commanwenlth aliher 1o the ampliyass
er fa thi rustes for thi bere'nl gf the employass

Tolin#s Conparation Linibed and cant-oted smite
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Motes to the Financial Statements (continued)

NOTE 27. EMPLOYEE SHARE PLANS (continued)

27.2 TESOPDS [continued)

Whils & participant remaing an employes of an ntity within tha

Tedstra Grop, there 18 na date by which ths amployes mucst repay

i joan, Howewar, A participant magy, 8t any nme

» @lect torepay the loan and have the shares transferred imtothai
Fame ar

« arranga through the rusi=e tha yals of the shiares whse tha
prococds of the sale (nftor doductng the costs of sale] will bo
enpugh to repay tha ioan,

Theas are no remaining restriction parsods undar the plan. if &
parnzipant cooses to baampioyad by anantity withinthe ledstra
l3-".'.}'.“:". tha employes mMust repsy thear loan withir o months af
Ipaving 1 acquife tha rebevant anaras This is the case axapt
wivare the ampicyes ceasas W be employed due to death o
despbilemant {in which casatha [oan must be ronaid within 12
mothe)

EDINETOOOO
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iFthe emaoloyes has coased amployment and dees not repay the
loan when requ imd, the treates must sell the shares if the sale
proceads (after deducting the costs of salal will bo enough to
regay L loan. The sals procesds must than ta usad 1o pay Lha
coats of the sabs ard any amount cutstanding on the loan, aftes
wihich the balance will be pad o the employes. Telstra's recourse
urdar tna inan is limitad o the amaount recovaranie through tha
saie of the amployos’s shares,

Thia Tedstra ES0P Trust Trustee continues 1o hold loan shaies
wibara the employes cegsed employmant erd slacted rot to repoy
th Igan, until thée share price (s sufficiant Lo recover the lpan
amownt ang associntad costs of sale, The Triesten is then reguired
to sail the shares. Asat 30 June 2015, there wone 53,800 (X014
148 8040k shares hald for this purposs

Thatollowing tabls provides informatian about cur TESOPRO nars
Flar

Equity Instrumants sutstanding and extrcisable at 30 Juns 2013

Exoizigad (B

Sold ]

Equity instruments outstanding and exercisable at 30 June 2014
Femrgised [k

Soid (2]

Squlty instrametaouatanding ad BriraRabl AT SO RE 3016

in) The fairvaue of these skaraa is based on the market valueof
Telutra shares st reporting date and gorciss cate.

(b} Tha amount aesrcissd rélates to tha shaones rélas ssd from trust
as arasylt of tho intorest bred bean to omployeos being fully repakd
during the yaar

i) The amaunt sold rejates to lsan sfares disposad of (o edarnal
third partigs during tha yoar

The employes chang |oan Salpnes as at 30 June 201 5was 318
million {2014 17 million), For TESOP2A, the weighted avarago
lean gtill 19 b repaid was 58,10 (201 42 88 L7) sar instrumant,

27.3 Auitohoma Ing,

Our susaidiary, Autahnme Ine., aparates tw shars insant ke
P, tha 7077 Flan and the 2073 Plan, which allows the campany
i grant aqulty-sattiod and cash -Settlsd shire-based Awacds to
ilsgmipioyola. diroCions and condultanty Jotong, restrictod
ahirgs, restrotad shons units and sharn appreciaticn rights
inpplicabls o the 2011 alan only) moy ba granted under thoda
e, Gince the implemettuation of the olbns end, as 6t 30 Jurs
#0716 anty optinns ard réatrictoed sharas have bian granted goadar
Ui 20117 Flah gnd the 2073 Plan, respiclivaly. Both awards ara
aquity-sattled,

Ths masimurm agdregato numbBer ot Class A Sutahome Ing.
ardatary ahares which may b issued foe tha Bwadds = 7 843,100
Ahnres undar ths 2011 Plan and 3,350,000 abares undar thes 2013
Plan,

Talwtra Cotponution Limited s cenlroles wrtities

&7
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Motes to the Financial Statements (continued)

NOTE 28. KEY MANAGEMENT PERSONNEL COMPENSATION

in acgoroance with AASE 124; “Related Pty Desciosures”, soy

managenent parsannel (KMP] e authority and respanskbility

for planning. directing ond controlling the actraties of the Telstra

Group, Hance, KKP are deamad 1o inclisde the following

* thonan-guncutne [Mroctors of tha Tolstra Entmy

= gertain gxecutives in the Chiel Exacutive Officer’'s (CEQ'E) sanmor
nadarship team, Including the CFO

28.1 KMP aggregate compensation

Durirg financisl years 2015 snd 2014, the aggregate
compansalion provided toour KMPwas as follows

St tanir aenployes benalits .-.....-..u'.-..-..,-'.-_ 20,861,753

Past artipleymant Banalits i arr.on

Other leng tarm banefits 147 460 45,202

Tormination benaflits - 1,070 &5

Sharo-bosed payments F.Hi,lﬂﬂ_ 0,761,751
e

n“ﬁ'ﬂ! JR341, 7653

Aalor 1o the Romunersicn Regarl, whch forma part of the
Dirsctors’ Repart far furthar dotadls ragarding KM
e Lfdratian

28.2 Other transactions with our KMP and thelr related
parties

During finehe sl yout 2075, spart from trengactong trivial and
dhrmdatic in rntund and om nonminl cormmansinl terma and
canditiamg, thekt wirg fd olhes UFgnsactions wih gur KMP and
thasle roloted parties.
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Motes to the Financial Statements (continusd)

NOTE 29. RELATED PARTY DISCLOSURES

28.1 Transactions invelving our controlled entities

Irteragt in eontralod entitiog ahe bot outin noto 25, Tranpactaas
with aur cantralled untities mcorded in the income statermant snd
statemant af financial position wara as follows.

EDINETOOOO
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Tatairn Finarsml Repoat 2015

Sale of poods ard siryoes (a)

Divigiond revanum (b}

Mntﬁ to m_:nrlrélhd entities

Purchass of goods and services (a)

Firance easla
Total current amounts receivable at 30 June

Controlled entities - recaivables (d)
Controllod ontitiad - lann (akfh

Allowanee for amounts sweu_layrcnﬂ[rnllnd EMatias i_-u}

Meovement in allowanee for amounts ewed by sontralled entities

Ogening balance

Revarsa; of impairmant Ioas(c)
i.rr;p;:hmuh.! I-uq':: el .

Licling etk

Controlled entities - payables [alia]
Controdled antitios - lannn ()

{al Tri Telstra Entity sold and purchased goods and senaeces and
ricaved and paid interest toits contialed entites. These

W ARSACIanS are in the ordinsy courss of Dusinass and Gra on
normal commarcisl terms and conditione.

Detalls of pur individually sygnifizant transactbons meelsng our
controdlad artities during financial yesr 2015 were as faliows
tha Telutra Entity recahad incorne from its controdled antity
Tetstra Multimadia Pty Ltd ampunting te $376 mitlion (2014
5367 million) for access to ducts that atasa the hyord fibre
comial (HFC) cabie network
« the Teisma Entity paid for international conn@ctivity and
ranagament seryices 1o Telstra International Limited
amounting to $264 rmilkon (2014: 248 milllon]

In Fabiuary 2004, we divesied 70 per cent of our directaries
rusiness. Sonsis PryLtdand its controllod entites (Sonsio Group).
A remult, the Timancial year 2014 included eoly wight months of
transaathons with the Sensis Group nnd any transactions
subseguant fo tha date of disposal, fove been inzluded in
trensastions with our joint vantures and associated antities, The
transactions with Sensin Group as a contralbed entity wora as
Tallgws:
+ the Teistra Entity recasesd procuramant fres from Sensds Pry
Ltal for tha uce of Yollow Pages®* and Whito Pages®*
trademarks pmounting to $83 million

Taluirs Cotpoimlion Linied atd sonlroled sadilien

= the Talsra Entity paid management fees ta Seasls Pry Lta
amounting va$190 milllan for underaking agenay and contract
managamant servicas far the Astiansl diseciory sansee.

{bh Duning tirenainl yaar 2016, the Telstra Entity racoroed dividerd
ranug, ncluding mainly:

» S240 million (2074 $150million from Telstra Media Pry Lia

= 51043 million (2074: §64 millaen] from Telstra Holdings Py Ltd,

fe] The prafit pefore income micexpense of the Telstra Entity
includas irmpasment loses of §7150 mallon (2014: 580 miltion
rowareal of impairment iosal reiating to.a movemant in allawanca
for amaounts owed by contrdizd antties.

{dh Tha Telstra Entity and its Australian controlbed entities e
farmod a tax consodidated group, with o tax funding arrangamant
currantly in place, The empunts recenwable or anounts payable to
the Telatra Entity under this arrangement ara dus in tha naet
financial year upon fined settizment of the curment tax payablafor
ths tae consolidated group, Refer o note 9 for further detalls
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Motes to the Financial Statements (continued)

NOTE 28. RELATED PARTY DISCLOSURES (continued)
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28.1 Transactlons involving our controlled entities 28.2 Transactlons involving our joint venturas and
{continued) associated entities
1) The Tedewa Entity sparates 8 currant aceount with somse of its Intermsty Irvgut jpint veniures and sssociated entities g sal put

contrn nd antities, besng an intarnal group pank accewnt whed o irnate 36, Transact ions with o joint wntures and aesaciated
aotile transactions with thase controlled entities or batween twe antitigs recgrdad In the nceme stetormant and statement of
conbrled entitses. Cash deposit kalancas in the cusrent scogunt financinl position wers as tallows

avead 1o Thase contralled #aTities gre recorded as oans. All toan
balances with sur contrglied entities ara unsecured, with
sattlemaent requirad in cash. As ot 30.June 3016, 5,367 million
{20114: 53,524 millon) related to loans owed by contrelled antities.,
and 1,885 malion (2014 83,838 milkon) ralatad to loans payabis
txcantrolied ontitios, Wa also howa an allowance tor amounts
aveed by controlled pntities as at 30 June 2016 of §3.224 million
(2014 53,074 millior)

if} Asae 30 June 201 5o the Talstra Entity hiod a [oan of $142 million
{201 4: $1 42 million) with Telstra OnAlr Holdings Pty Ltd, This loan
inan intargst frpa pan

Incame from jeint ventures and associated entities

Salo of geeds and sarvices {a)

Dentribaian from Fowtel Partnersip ()
Irtersst an loains Lo jeint vemtures and sssocated entities (c]
e

‘Purchase of grods and services (a)

Firance coston Lloans from joint vertures and assaciated eotitios id)
P s o - T
Currant

Joent ventures and associated entities - trade recedables (el

Moncurrent
Jnint venturen and associated entities - (oans i)
Allnwanca for amewnts owed by joint ventures and assocated antite (o)

Movemant in allowance for amounts owed by jeint ventures and associated entities
‘Opering balance

Foralgn currancy macha nga diffarancas

_'EI:I' b L

Tatal amounts payables at 30 Juna
Curtant I . .
Joont wenturas and associated antities - payaties la)

Joint vorturas and sssociated gntitios - loans [d]
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NOTE 29. RELATED PARTY DISCLOSURES (continued)

28.2 Transactlons involving our joint ventures and
associated entities (continued)

() We seld and purchased goods and senvices, shd recehad
sntorost froem aur [on vontures and asscclated antites. These
trensactions ware in tha oidinary course of business and on
el commarcisd terms and canditiors.

Detadls of indvidually slgnificant transactiors rvelving our jaint
wanturas And associated antities durkng Fnancial year 2015 armas
talbowa:

+ Weapurchased pay televsion servicasarnoun bing 10 3742 milkipn
(2014 $G08 rmillion] from cur joint venture Foctol The
purchases werg to anable the resale of Foxtel servicas,
Including pay talevison contant, to our existing dustameans as
part of our orgoing preduct Bandling inilialves. In sddition, we
mada zales (o Foxtel for our broaaband system sarvices of §117
rmaflizn (2014 $1 1% millicr]

» W scld tewcommunics ion servioes to our essociied enity

Projact Sunshine | Pty Lid amaunting to $33 million (2014 §12

rmidlign)

Wo recnivad $27F million (2014 $10 millian} for the sub leasn of

propavty to our agsociated antity, Project Gunshine | Py Lid

Wo made purchinses of 831 million {2014: $73 milion) fram our

jint vonturg Reach Ltd [Raach) inling withmor kot pricos, Thooo

wara for the purchass of, and entitlemant ko, capacity and
cannectivity Sevices.

o) &8t 25 millipn (2014; $1686 million distribution was roceved
Teoen gur joint vanture Fotel during the year,

ey Loang providad te joint ventures and associnted antitas mainly
ngkate toloans providod to Reach of §7 million (101 &: &8 mi|lon)
and Faxtal Management Pty L1d af $451 milllan (2014 8481
millign],

The lean praviced 19 Reash isan intorest froo loan and repayabls
wpan the giving of 12 months’ notics by bath PCCW Limited ard us,
‘We hovee Fully provided for the non-recoverability of tha loan os wo
dia not congicer that Reach id in a position to be ablo to repay the
WA AMEURL iR the madium taem.

InApril 2012, Tedstra Corparation Limitod prowdod o ican 1a Foital
Mnhunu:rw'. Py Ltd to fund the acquisition of shares in AUSTAR.
Thi |an i entorest boarng and it has a minimam torm of just ovar
10 years nnd @ makirmum of 15 years

() Duaring the peeriogd,, wie borrawed $79 million (2014 ndb under n
wan agreamernt with an nssociated antity, Projoct Sunaning | Pry
Lid, The loanintorest rale isaghl por com perannuim ond U ioen
nas a maturity date of 31 Desembar 2016 Alar repayment of 45
millicn during the yoar, Uhe loan payable amownt at 30 June 2016
way 534 milllion

(i} Commiitrents with aur joint ventures and associnted entities
Our purchase commitrmants 1o Project Gunghine | Pty Lid,
erimardy lor advertising aarvioss, amount to 345 millior over the
raeni g fout yoar eanteact torm {2014 B3 millign),

-

-

Telwira Cotporaiion Limited aod controlled nmiie

29.3 Transactions involving other related entities

(i} Post employmant benafits

#a at 30 ne X016, the Telstra Supsrannuation Bchama (Talstra
Supor) owned 30,737,735 shares in tha Telstra antity (20142
38,774 304} at ncostof SEET million (2014: 8136 million} and a
markat value of §743 mallicn (2014 $202 million). All of thase
ehares were fully paid a0 30 June 2015, in linancial yeas 3075, we
pard didonds to Telstra Superof §1 1 milbien (2014511 millionk
‘W own 100 per cent of the sauity of Telstra Supe: Pty Lid. the
trustee af Taistra Supar,

Telstra Supor also holas bonds iesued by tho Telstra antiy. Those
bonde had & coest of §14 millen (2014: 518 milllon) and a market
walue of §156 milllon (2074: §16 milon] a1 30 June 2016

Al purchases and sakos of Telstra shores and berds by Telstra
Supar are ot arms length besks and are detenmined by tha trustes
and/ar its investmant managars on behalf of the membars of
Telstra Supar

{il) Kay managamant poarscnnsl (M)

Rirfor to noto 8 fer turther datails on owr KMPs remunaration and
thair gther related parties transactions,

m
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Motes to the Financial Statements (continuad)

NOTE 30. PARENT ENTITY INFORMATION
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Stabenpnt.of Neanol ponition:

Total curiant aEssts

Tota) ron currpnt asaats (ah

.|:|.J|.|| .u;...-rr-l-';! i.ll! |
Totad o current linhiltes
Total liabilities

Sharo capitsd

Castflin hedng roaerve

Foraign currency basks spread resa) v

Qanndnl feasren
Retamed profits

Tatal aquity

Statement of comprehensive income
Profit for thi yaas (a)

Total compaglh I8 IGCamE

3.407

3457

tal Includes $1,0093 miblicn of irpasrment |os: [2014; 2586
millign of revorsal of impaErmant osses) relatin o vl gf
aur investrmants in, and amsunto owed by, gur contralled entitios
The Ftipi il |G8sés Havd boah alibifaled of corolklalsba of

ar thass noted below, sur accounting policies for the
a Entity are congictent with thopo fgr Yk Tolstra Group:
o wrdet our b funding arrangermon s, o ownks reCeiva bl (o
ooyl recognised by the Telabnh Enfity far 1he cuntanl 1o
pavato [or recevible] assumed fram ur whally ewned ontrtios
mre bocked ns current essets or liabiie
Ty L manL conrallod anbities, includad § M fan Cufiant
aasuls abone, arg retonded al cosl By imparment of [hs
mvastment valua, Where we hedge the valus o sur irmdestment
111 B SvErEsaY #ntity, he hedge i accouwnlid for in
dance with nate 273 Refer to nofé 76 for distis|a on aur
ok cntrollog antities
riEals in associsted antithesand joint venturses, Incheding
e, ehe Accauntad for using the cogt mathod of

o arg i udied within non currgnt agsots i the

tabls Al

172

30,1 Property, plant and equipment commitments
Totol property, plant and sguipmeant sxpanditure commitmants
[=- i1 ¢ {ar at balnnoe date bul ot recorded in tha financia
atatameats amountod to 60 millian (2074 §867 midlson)

30.2 Contingent liabilities and guarantess

(&) Common lnw claima

Cortain carmmisn law clams
to bo resalved, Ag ot 30 June 20
rasniution 8f 1Nase =alalaigl gl
¢n [he Tedatra Ent
thasas cantingont Ge

mifl oy osn fnd third partice
. manggemont bel
ill g have & algnitics
Thi masrmurm armaant of
alanlity estirmated,

Teixien Comparation Linited ang controled amtites
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Motes to the Financial Statements (continued) ~Yolstra Firancial Repart 2015

NOTE 30. PARENT ENTITY INFORMATION (continued)

30.2 Contingent llabllities and guarantees (continued)

(b} Indeminities, performance guarantess and financial support
‘Wa have pravided tha following indemnites, parfarmance
guarantoos and financial support througn tha Telswra Entiny:
indemnitias tofinarcial institutions to supaort bank guaraniees
tothe valua of 241 millicn (201 &: §443 million} in ressect of tha
performante of contracts
» indemnitses i financial institutans and ethas therd partics in
respectof parformance and other obligations of cur controdled
entities. The mammum amount of our contingnnt Bisbilities for
this purposa s §147 million (2014: $130 malonk
+ indemnizies to finercial institutions in respact of theo ol igathons
of TelstraCloar tothird partios of $26 million (2014 §27 milian).
Wa hawve, hosswad, recaivd sn indamnily for an sgual amount
tram tha acquirer as part af the TelstraGlear disposal i Dctobor
Fariid
financial suppart for gortain contralbed entitks o the amaunt
nectsaary to anable those entitios to meat thair obligations ag
and when they fail dus, The financial support |s subject to
conditons, inciuding individual manatory limits totalling $72
rllian (301 4: $45 milllon] and o requiremant that the entity
ramains out controlled antity
durlng firprcinl year 1988 we resolved to provide 1IBM Global
Sorvicas Australia Limitod [ HMGEA] with guarantoos (asuod on
wsevral basis up to 3210 million as a sharaholder of IBMGEA
During financal yoar 2000 we Baued a guarantes af 368 millisn
on bahalf of IBMGEA, During financial yoar 2004, we sold our
sharahoiding n this antity, The $88 million guarantes, provided
o support pervica contracls ontored inte by IBMGSA and third
partien, wia made with 1IBMGEA bankers or direcily to [BMGEA
customars. A5 at 30 June 201G, this guarantea remping
urchanged srd §142 million (2014; $142 million} of the $210
millign gunrantes facility ramaing unimed. Upan sala of our
sharahoiding in IBMGSA and undar the deod of indamnity
bartasisun lllqruhutdwl.q-,;rﬂqhiliq,l wrakdr ihase pr-Toemance
guarantoos hasboen indemnitiod for all guarantocs that werein
placo ad the time of sale, Thereforo. the ovarall nat exposun to
oy less associnted with a claim has affactity boen affsal

Telaira Cotprination Limitd nred ¢ anlriiled s 71
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Motes to the Financial Statements (continued)

NOTE 31. EVENTS AFTER REPORTING DATE

‘Weaea not awarsol any matier of corcumsiancs that has nocurned
sinca 30 Juna 2016 that, in our opinian, has sgnificantly affected
or may significently affect in future years:

= g opRrations

+ tho resuite of thozso oporations

+ thestate of our affairs

ather than tha followng

31.1 Final dividend

On 13 Rugust 2015, the Directors of Telstra Corporaton Limtod
razclvad to pay & fully frankad final divdend of 155 cents per
ardinary shama, The recard date for the final dividena will oa 17
August 2015, with paymant being made on 26 Soptempar 2015
Shiaas will ade excluding the antittamant to the dividand on 26
HAugust 2006,

A pravision far dividond payabla amourting to 81,804 million has
awn roisod as at the date of resalutaan.

The final deedend will be fully franked ata tex rate of 30 per cent,
Tha financisl effact of the aividend ressiution was not rought to
acgpunt 36 ak 30 June 2015

Thisre @re ng incoma tae conseguances for the Telstra Groug
rasud ting from tha reselution and payment of the final ardirary
dnddond, excopt for $812 millior of franking debits ansing fram
tha paymaent of this daidend that wdll be adjustes in gur franking
acceynt balanca.

Tha board has dotermined that Dindand Reinvestment Plan (DRP)
will oparate for the final dividend for Fmancil year 2015 to be paid
m Soptembar 7015 Tho olectian aate for pirticipation in the DRP
m 38 August Z07E

174
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241 2014 483
141 2014 130
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27 2012 10

72 2014 45
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DIRECTORS’ DECLARATION

This Directors’ Declaration is required by the Corporations Act 2001
of Australia.

The Directors of Telstra Corporation Limited have made a resolution
that declared:

(a) in the Directors’ opinion, the financial statements and notes of the
Telstra Group for the financial year ended 30 June 2014 set out on
pages 66 to 193:

(i) comply with the Accounting Standards applicable in Australia,
International Financial Reporting Standards and Interpretations
(as disclosed in note 1.1 to the financial statements), and
Corporations Regulations 2001;

(i) give a true and fair view of the financial position of Telstra
Corporation Limited and the Telstra Group as at 30 June 2014
and of the performance of Telstra Corporation Limited and the
Telstra Group, for the year ended 30 June 2014

(iii) have been made out in accordance with the Corporations Act
2001.

(b) they have received declarations as required by section 295A of the
Corporations Act 2001,

(c) at the date of this declaration, in the Directors’ opinion, there are
reasonable grounds to believe that Telstra Corporation Limited

will be able to pay its debts as and when they become due and payable:

and

(d) at the date of this declaration there are reasonable grounds to
believe that the members of the extended closed group identified in
note 25(a) to the financial statements, as parties to a Deed of Cross
Guarantee, will be able to meet any obligations or liabilities to which
they are, or may become subject to, under the Deed of Cross
Guarantee described in note 25(a).

For and on behalf of the board
Catherine B Livingstone AO David | Thodey
Chairman Chief Executive Officer and

Executive Director

14 August 2014
Sydney, Australia
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Independent Auditor's report to the Members of Telstra Corporation Limited
Report on the Financial Report

We have audited the accompanying financial report of Telstra Corporation Limited, which comprises the
consolidated statement of financial position as at 30 June 2014, the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory information, and the directors' declaration of the consolidated entity
comprising the company and the entities it controlled at the year's end or from time to time during the financial year.

Directors' Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
controls as the directors determine are necessary to enable the preparation of the financial report that is free from
material misstatement, whether due to fraud or error. In Note 1, the directors also state, in accordance with
Accounting Standard AASB 101 Presentation of Financial Statements, that the financial statements comply with
International Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance about
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal controls relevant to the entity's preparation and fair presentation of the financial reportin
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence
In conducting our audit we have complied with the independence requirements of the Corporations Act 2001. We

have given to the directors of the company a written Auditor's Independence Declaration, a copy of which is
included in the directors’ report.
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Opinion

In our opinion:

a. the financial report of Telstra Corporation Limited is in accordance with the Corporations Act 2001,
including:

i giving a true and fair view of the consolidated entity's financial position as at 30 June 2014 and of its
performance for the year ended on that date; and

i complying with Australian Accounting Standards and the Corporations Regulations 2001; and

b. the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.
Report on the Remuneration Report
We have audited the Remuneration Report included in pages 44 to 63 of the directors' report for the year ended 30
June 2014. The directors of the company are responsible for the preparation and presentation of the Remuneration
Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on
the Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.
Opinion

In our opinion, the Remuneration Report of Telstra Corporation Limited for the year ended 30 June 2014, complies
with section 300A of the Corporations Act 2001.

Ernst & Young

SJ Ferguson
Partner

Sydney

14 August 2014
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DIRECTORS’
DECLARATION

This Directors’ Declaration is required by the Corporations Act
2001 of Australia.

The Directors of Telstra Corporation Limited have made a
resolution that declared:

(a) in the Directors’ opinion, the financial statements and
notes of the Telstra Group for the financial year ended 30
June 2015 set out on pages 70 to 174:

(i) comply with the Accounting Standards applicable in
Australia, International Financial Reporting
Standards and Interpretations (as disclosed in note
1.1 to the financial statements), and Corporations
Regulations 2001;

(ii) give a true and fair view of the financial position of
Telstra Corporation Limited and the Telstra Group as
at 30 June 2015 and of the performance of Telstra
Corporation Limited and the Telstra Group, for the
year ended 30 June 2015

(iii) have been made out in accordance with the
Corporations Act 2001.

(b) they have received declarations as required by section
295A of the Corporations Act 2001;

(c) at the date of this declaration, in the Directors’ opinion,
there are reasonable grounds to believe that Telstra
Corporation Limited will be able to pay its debts as and
when they become due and payable:

(d) at the date of this declaration there are reasonable
grounds to believe that the members of the extended
closed group identified in note 25.1 (a) to the financial
statements, as parties to a Deed of Cross Guarantee, will
be able to meet any obligations or liabilities to which they
are, or may become subject to, under the Deed of Cross

Guarantee described in note 25.1 (a).

For and on behalf of the board
Catherine B Livingstone AO Andrew R Penn
Chairman Chief Executive Officer and

Managing Director

13 August 2015
Sydney, Australia
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Independent Auditor's report to the Members of Telstra Corporation Limited
Report on the Financial Report

We have audited the accompanying financial report of Telstra Corporation Limited, which comprises the
consolidated statement of financial position as at 30 June 2015, the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory information, and the directors' declaration of the consolidated entity
comprising the company and the entities it controlled at the year's end or from time to time during the financial year.

Directors' Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
controls as the directors determine are necessary to enable the preparation of the financial report that is free from
material misstatement, whether due to fraud or error. In Note 1, the directors also state, in accordance with
Accounting Standard AASB 101 Presentation of Financial Statements, that the financial statements comply with
International Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance about
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal controls relevant to the entity's preparation and fair presentation of the financial reportin
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence
In conducting our audit we have complied with the independence requirements of the Corporations Act 2001. We

have given to the directors of the company a written Auditor's Independence Declaration, a copy of which is
included in the directors’ report.
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Opinion

In our opinion:

a. the financial report of Telstra Corporation Limited is in accordance with the Corporations Act 2001,
including:

i giving a true and fair view of the consolidated entity's financial position as at 30 June 2015 and of its
performance for the year ended on that date; and

i complying with Australian Accounting Standards and the Corporations Regulations 2001; and

b. the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.
Report on the Remuneration Report
We have audited the Remuneration Report included in pages 44 to 63 of the directors' report for the year ended 30
June 2015. The directors of the company are responsible for the preparation and presentation of the Remuneration
Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on
the Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.
Opinion

In our opinion, the Remuneration Report of Telstra Corporation Limited for the year ended 30 June 2015, complies
with section 300A of the Corporations Act 2001.

Ernst & Young

SJ Ferguson
Partner

Sydney

13 August 2015
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