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o015 @ o01s D 2013 2012 2011
( ) 9,080 7,782 8,088 6,159 6,728
( ) 6,338 5,295 5,355 4,082 5,219
) ( ) 34,651 28,380 27,944 27,373 25,274
2,583,281,182 | 2,331,378,557 | 2,691,463,884 | 2,974,762,199 | 2,883,893,883
( (2,625,764,110) (2,365,790,790)| (2,348,902,914) (2,297,246,415)| (2,201,188,437)
»(O®
) ( ) 55,513 47,908 46,376 43,803 42,188
( ) 955,052 883,301 809,870 763,090 753,757
@ 14.15 12.16 11.80 11.58 11.26
®) 78.11 92.48 84.11 102.68 73.60
( y ® 41,826 41,420 42,164 43,366 44,645
()
() () ()
() () () ()
()
( ) APRA
()
FTE
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NAB 4,903 4,932 4,840 (1.3) 0.6
7,244 7,249 7,278 0.5 0.1
) 125 154 193 35.2 18.8
FTE 41,826 41,817 41,420 (1.0) -
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2015 2014 2015 2015 2015 2015
2014 2015
( ( (
) ) ) )
14,017 13,451 4.2 7,012 6,945 1.8
5,262 5,036 4.5 2,662 2,600 2.4
19 34 (44.1) ) 24
19,298 18,521 4.2 9,729 9,560 1.7
(9,899) (9,987) 0.9 (5,548) (4,351) (27.5)
9,399 8,534 10.1 4.181 5.218 (19.9)
(6823) (869) 5.3 (380) (443) 14.2
8,576 7,665 11.9 3,801 4,775 (20.4)
(2,562) (2,430) (5.4) (,168) (1,394) 16.2
6,014 5.235 14.9 2,633 3.381 22.1)
@a75) (180) 2.8 (66) (109) 39.4
5,839 5,055 15.5 2,567 3,272 (21.5)
518 126 303 125
6,357 5,181 22.7 2,960 3,397 (12.9)
a9 114 ©2 43
6,338 5,295 19.7 2,898 3,440 (15.8)
()
()
) B
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IRHP (163) (654) (163) -
PPI (849) (756) (849) -
(40) - = (40)
= (297) - -
R&D _ 40 ) )
(1,052) (1,667) (1,012) (40)
173 363 173 -
NY DTA = (132) - -
R&D - (68) - -
173 163 173 -
(879) (1,504) (839) (40)
IRHP IRHP
163 75
PPI PPI
849 390
PPI 40
21
IRHP  IRHP
654 365
PPI PPI 756 420
297
NAB

106
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2015 2014 2014 2015 2015 2015
14,017 13,451 4.2 7,072 6,945 1.8
748.4 703.0 6.5 761.7 735.4 3.6
1.87 1.91 (4bps) 1.85 1.89 (4bps)
()
566 4.2
358 2.7
403
104
103
NAB
SGA

155
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2015 2014 2015 2015 2015 2015
2014 2015
1.87 1.91 (4bps) 1.85 1.89 (4bps)
1.58 1.61 (3bps) 1.56 1.60 (4bps)
2.39 2.34 5bps 2.37 2.41 (4bps)
2.13 2.22 (9bps) 2.08 2.18 (10bps)

)
)
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2015 2014 2015 2015 2015 2015
2014 2015
( ( (
) ) ) )
2,453 2,441 0.5 1,268 1,185 7.0
844 892 (5.4) 388 456 (14.9)
1,965 1,703 15.4 1,006 959 4.9
5,262 5,036 45 2,662 2,600 2.4
()
226 4.5
122 2.4
12 0.5 37 1.5
48 5.4
6.7 104
56
262 15.4 NAB
NAB
219 12.9
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2015 2014 2015 2015 2015 2015
2014 2015
( ( ( (
) ) ) )
4,778 4,696 @n 2,423 2,355 2.9
836 805 (3.9) 421 415 (1.4)
4,285 4,486 45 2,704 1,581 (71.0)
9,899 9,987 0.9 5,548 4,351 (27.5)
)
88 0.9
343 4.1
82 1.7
30 0.6
31 3.9 12 1.5
201 4.5
361 12.9
1,197 27.5

156
3.6
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2015 2014 2015 2015 2015 2015
2014 2015
( ( ( (
) ) ) )
703 798 (11.9) 374 329 13.7
420 297 41.4 250 170 471
233 195 19.5 136 97 40.2
24 54 (55.6) 12 12 -
1,380 1,344 2.7 772 608 27.0
()
36 2.7 164 27.0 1,380
NAB
95
11.9 2015
RBA
FCA
620
123 41.4

38 19.5
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2015 2014 2015 2015 2015 2015
( ( 2014 ( ( 2015
) )] ) )
2,562 2,430 G.4 ) 1,168 1,394 16.2
29.9 31.7 180bps 30.7 29.2 (150bps)
()
132
5.4 2015 2014
180 29.9 2015
2014 2015
60
226 16.2
150 30.7

110
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2015 2015 2014
30 31 30 2015 2015
2014 2015
( ( (
) )) )
268,486 260,593 249,633 6 3.0
29,122 30,768 27,298 7 (5.3)
44,357 38,014 34,257 29.5 16.7
341,965 329,375 311,188 9.9 3.8
190,400 181,840 174,096 9.4 4.7
32,787 34,072 30,070 9.0 (3.8)
NAB 36 60 59 (39.0) (40.0)
17,900 16,724 17,190 4.1 7.0
1,059 2,132 4,985 (78.8) (50.3)
242,182 234,828 226,400 7.0 3.1
584,147 564,203 537,588 8.7 3.5
)
()
) NAB
SGA
466 8.7
332 6.2
NAB
308 9.9 234 7.5
183
38

13
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158 7.0 98 4.3

136

21
NAB SGA
41

18

199 3.5

165 2.9
126 3.8 100
3.0
77
17
74 3.1 66
2.8
72
13
NAB SGA

12
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NAB 26
BNZ
2015 2014 2015 2015
2,126 1,998 2,318 2,126
804 738 461 343
(63) (342) (40) (23)
(320) (296) (168) (152)
58 28 34 24
2,605 2,126 2,605 2,318
2015 2014 2015 2015
573 396 573 459
2,032 1,730 2,032 1,859
2,605 2,126 2,605 2,318
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2015 2015 2014 2015 2015
30 31 30 2014 2015
( ) ( ) ( )

320,410 314,577 299,197 71 1.9

41,619 43,817 39,463 5.5 (5.0)

56,867 48,617 44,334 28.3 17.0

2 9 3 (33.3) (77.8)

418,808 407,020 382,997 9.4 2.9

)
) NAB
SGA
359 9.4 237 6.2
170 67
179 6.0
46 45
10.1
14 3.5
118 2.9 77
1.9
34
16 44 1.4
18 23 4.6
11

2.4
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2015 2015 2015
2014
736 1,323 344 392
87 (446) 36 51
/ - ® - -
823 869 380 443
2015 2015 2015
2014
0.14 0.16 0.13 0.16
0.21 0.30 0.20 0.22
)
€ 2015 2015 AASB
()
2015 2015 2014
3,494 3,361 2,586
671 899 1,450
4,165 4,260 4,036
2015 2015 2014
0.71 0.76 0.75
32.7 36.0 35.5
1.01 1.01 0.83
0.60 0.60 0.48
)
€ 2015 2015 AASB
€ 2014 AASB 139 2
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823 46 5.3
63
587 48 736
NAB
87
AASB 760
129 4,165 NAB
262
NAB 177
779
671
2015
2014 35.5 32.7
2014 908 2015 3,494 AASB
27

NAB
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2015 2014 0.83 18
1.01
90
2015 2015 2014
90 ( ) 2,122 2,279 2,329
2,050 2,497 4,079
90 4,172 4,776 6,408
2015 2015 2014
90 0.36 0.40 0.43
0.35 0.45 0.76
90
0.71 0.85 1.19
)
90
90 90
NAB
0.36
41 0.35
NAB 430
0.21
12 2015
0.11

0.02
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APRA APS210 2015
LCR 2015 2016 APRA NSFR
2018 LCR
i
G-SIB LCR APRA 2015
2015 LCR
APRA 2018
BCBS FRTB
CVA
2014 12
2015 APRA
ADI 25 2016
2015 APRA
APRA

2015 10 APRA
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2014

30

APRA

PRA

2015

0.21

NWMH

APRA

CRD 1V

PRA

PRA
2015

0.1

2015

BCBS

ADI

APRA

NWMH

APRA
17/15

20

IRRBB

2017 12

10

PRA

2016
2017
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IRB
APRA
2015
CET1 25
12
PS17/15
2016
2B
CRD 1V
50
2021
19 2020 18
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CET1 8.75  9.25
2015 CET1
ADI 2016 RWA APRA
2015 2015 2014 2015 2015
30 31 30 2014 2015
Tierl 10.24 8.87 8.63 161bps 137bps
Tierl 12.44 11.13 10.81 163bps 131bps
14.15 12.81 12.16 199bps 134bps
2015 2015 2014 2015 2015
30 31 30 2014 2015
( ) ( ) ( )
344,326 340,227 318,374 8.2 1.2
5,793 5,821 4,923 17.7 (0.5)
40,000 40,000 36,534 9.5 -
9,639 7,190 7,821 23.2 34.1
399,758 393,238 367,652 8.7 1.7
) 2015 30 2015

11,581
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2015

55
2015

127
RWA

10
NWMH

2015
52

30

CET1

RWA

RWA

DRP

31

CET1
141
DRP
13
GWB
99
RWA 23
19
DRP
2015 30
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ooooood
10.24
36
34
33
DTA 26
DRP 99
AASB 119 39

APRA APS330 2015
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SFI CFI TFI )
CFI TFI
2015 CFlI 70.4 71.5 SFI  90.4
92.3 SFI
CF1 TFI SFI
2015 2014 2013 2012

71.5 70.4 69.4 66.3
20.8 20.0 19.8 19.3
92.3 90.4 89.2 85.6
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APRA 2015 12
9.6 0.9
6.6 0.9
5.6 3.6
265
Tier 1
156 31
22 Tier 2 209
BNZ 32 24
4.7 3.3
12 TFI 4.0
BBSW 83
BBSW 107 94
BBSW 138

BBSW 129
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Ooooooog
2015 265
2015 2015 2014
a7 47 42
13 7 21
10 13 18
11 12 6
11 8 13
8 13 0
100 100 100
2015 265
2015 2015 2014
28 16 34
21 21 29
30 41 20
8
4
9
100 100 100

2015
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2015 30 2014 30 70
2015 31 10 1,240
2015 1,040
RMBS
2015 30
RMBS 2014 30 100 2015 31 40
440
LCR 2015 30
1,500 LCR 115
S&P
AA Aa2 AA S&P BNZ AA
Aa3 AA BBB Baal/A
BBB A S&P
A S&P
2015 14 S&P
2015
NAGE
BBB A 3
2015 22 NAGE A F1
2015 Baa2 Baal

Baa3 Bal
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CR

CR

2015 CR

394,000 2018 100

BNZ NZ 1
2015
INFINZ
353,000

20 2014 11
10
2008 200
12.75
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50 100
2008 MLC
7.8
2014 12 300
USPP
NAB
5
CEFC
0.7 120 2015
57,407,862

13.7 0.78
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2015 30 NAB
) ( ) ( ) ( )
3 ( ) ( )
10,727 1,504 - 1,501 285 - 14,017
2,681 434 1,567 374 271 (65) 5,262
- - 19 - - - 19
13,408 1,938 1,586 1,875 556 (65) 19,298
(5,558) (766) (941) (1,437) (1,262) 65 (9,899)
7,850 1,172 645 438 (706) - 9,399
(665) 124) - (75) 41 - (823)
7,185 1,048 645 363 (665) - 8,576
(2,074) (286) (181) (56) 35 - (2,562)
5,111 762 464 307 (630) - 6,014
_ _ _ - - (175) (75)
5,111 762 464 307 (630) (175) 5,839
442 .6 61.0 - 55.5 2.3 - 561.4
315.3 41.5 - 49.2 - - 406.0
285.8 44 .2 - 51.0 18.8 - 399.8
)
D)
) NAB

SGA
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2014 30 NAB
) ( ) ( ) ( )
( ) € ) ( )
10,277 1,382 - 1,367 425 - 13,451
2,640 449 1,406 376 224 59 5,036
- - 34 - - - 34
12,917 1,831 1,440 1,743 649 59 18,521
(5,267) (737) (950) (1,233) (1,859) 59 (9,987)
7,650 1,094 490 510 (1,210) - 8,534
(741) (80) - (145) 97 - (869)
6,909 1,014 490 365 (1,113) - 7,665
(1,962) 276) (125) (81) 14 - (2,430)
4,947 738 365 284 (1,099) - 5,235
_ _ _ - - (180) (180)
4,947 738 365 284 (1,099) (180) 5,055
413.2 57.6 - 48.3 7.5 - 526.6
298.6 38.9 - 42 .2 - - 379.7
252.0 41.4 - 43.7 30.6 - 367.7
)
D)
) NAB

SGA
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2015 30 NAB
¢ ) ( ) C Y ( )
( ) ( ) )
5,408 753 - 773 138 - 7,072
1,273 219 810 200 198 (38) 2,662
- - ©) - - - ®
6,681 972 805 973 336 (38) 9,729
(2,824) (386) “71) (800) (1,105) 38 (5,548)
3,857 586 334 173 (769) - 4,181
(299) (80) - 31 30 - (380)
3,558 506 334 142 (739) - 3,801
(1,021) (135) (93) (19) 100 - (1,168)
2,537 371 241 123 (639) - 2,633
- - - - - (66) (66)
2,537 371 241 123 (639) (66) 2,567
452.3 61.2 - 58.2 1.2 - 572.9
321.6 41.3 - 52.6 - - 415.5
285.8 44 .2 - 51.0 18.8 - 399.8
()
()
) NAB

SGA
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2015 31 NAB
( ) ( ) > ¢ )
( ) ¢ ) )
5,319 751 - 728 147 - 6,945
1,408 215 757 174 73 @7 2,600
- - 24 - - - 24
6,727 966 781 902 220 @7 9,569
(2.734) (380) 470) (637) @s7) 27 (4,351)
3,993 586 311 265 63 - 5,218
(366) 44) - 44) 11 - (443)
3,627 542 311 221 74 - 4,775
(1,053) (151) (88) @37 (65) - (1,394)
2,574 391 223 184 9 - 3,381
- - - - - (109) (109)
2,574 301 223 184 9 (109) 3,272
432.8 60.8 - 52.7 3.4 - 549.7
308.9 41.8 - 45.7 - - 396.4
272.5 46.0 - 46.7 28.0 - 393.2
()
()
) NAB

SGA
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2015 30 ) (@)
) ()
90 0.36 0.29 0.50 0.36
0.27 0.32 0.91 0.35
90 0.63 0.61 1.41 0.71
27.7 42 .6 39.2 32.7
0.92 0.84 1.13 1.01
0.60 0.69 1.06 0.71
0.19 0.17 0.35 0.21
309 406 304 341
0.14 0.20 0.13 0.14
()
€ 2015 AASB
()
()
) 2015
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2015 31 () )
(@D ()
9 0.39 0.31 0.61 0.40
0.37 0.46 0.99 0.45
90 0.76 0.77 1.60 0.85
32.8 49.0 36.4 36.0
0.92 0.75 1.26 1.01
0.63 0.7 1.18 0.76
0.21 0.08 0.45 0.22
305 896 259 336
0.17 0.14 0.17 0.16
()
) 2015 AASB
()
()
€ 2015
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ooooooo
2014 30 () )
) ()
90 0.40 0.32 0.66 0.43
0.52 0.44 1.35 0.76
90 0.92 0.76 2.01 1.19
31.7 42.9 37.6 35.5
0.66 0.67 0.95 0.83
0.52 0.62 1.15 0.75
0.24 0.23 0.43 0.30
218 265 268 246
0.17 0.14 0.29 0.16
)
)
()
) 2014
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FICC
2015 2014 2015 , 2015 2015 5
( ) ( 2014 ( ) ( ) 2015 ,
) ) ) )
10,727 10,277 4.4 5,408 5,319 1.7
2,681 2,640 1.6 1,273 1,408 (9.6)
13,408 12,017 3.8 6,681 6,727 0.7
(5.558)  (5,267) (5.5) @.828)  (2,734) (3.3)
7,850 7,650 2.6 3,857 3,993 (3.4)
(665) (741) 10.3 (299) (366) 18.3
7,185 6,909 4.0 3,558 3,627 (1.9)
@,074)  (1,92) 6.7 @,02)  (1,053) 3.0
5,111 4,947 3.3 2,537 2,574 1.4)
260.2 241.0 8.0 265.6 254.8 4.2
172.5 162.3 6.3 176.6 168.0 5.1
9.9 9.9 0.0 10.1 10.0 1.0
442.6 413.2 7.1 452.3 232.8 4.5
679.9 639.5 6.3 692.9 667.2 3.9
747.5 683.4 9.4 757.1 737.7 2.6
315.3 298.6 5.6 321.6 308.9 4.1
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258.2 226.0 14.2 258.2 2445 5.6
285.8 252.0 13.4 285.8 272.5 4.9
0.68 0.72 (4 bps) 0.67 0.70 (3 bps)
1.90 1.98 (8 bps) 1.82 1.97 (15 bps)
1.58 1.61 (3 bps) 1.56 1.60 (4 bps)
41.5 40.8 (70 bps) 42.3 40.6 (170 bps)
.7 ) G.1 ) 340 bps 4.0 ) 0.5 (450 bps)
206 204 1.0 202 210 (3.8)
24,770 24,391 (1.6) 24,770 24,745 (0.1)
)
€ 2015 2015 AASB
)
2015 2015 2014
22.2 22.3 22.6
21.4 21.3 21.2
20.6 20.2 20.1
14.8 14.9 14.7
14.7 14.9 14.8
) APRA
) RBA
2015 2015 2014
828 852 862
ATM 3,033 3,034 3,068
3.49 3.39 3.22
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132

450
104

346

404

41

2.7

4.4

1.6

6.3
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ooooood
164 3.3
403 3.9
167 5.6
0.1

104 145
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291 5.5
239 4.5
76 10.3
37 1.4
47 1.8
15
89 1.7 73 1.4
57
32
257 3.9
127 4.1
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OOoooo0
135 9.6 149 10.6
57 78
90 3.3
72 2.6
67 18.3
2015 2014 2015 2015 2015 2015
2014 2015
( (
) )
3,456 3,269 5.7 1,769 1,687 4.9
3,471 3,577 (3.0) 1,700 1,771 (4.0)
909 867 4.8 465 444 4.7
1,915 1,719 11.4 994 921 7.9
NAB 976 845 15.5 480 496 (3.2)
10,727 10,277 4.4 5,408 5,319 1.7
()
2015 2015
2015 2014 2015 2015
2014 2015
bps bps
1.58 1.61 (3 bps) 1.56 1.60 (4 bps)
1.33 1.36 (3 bps) 1.33 1.33 -
2.01 2.20 (19 bps) 1.92 2.11 (19 bps)
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450

3.0

NAB 131

89

82 4.9
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4.4 403 3.9
187 5.7
106
19
42 4.8
196 11.4
15.5 104
27
1.7 73 1.4
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71
4.0
19
21 4.7
73
7.9
NAB 16 3.2 57
73
2015 2014 2015 2015 2015 2015
2014 2015
( (
) )
272 266 2.3 141 131 7.6
585 549 6.6 300 276 12.0
928 924 0.4 469 459 2.2
86 93 (7.5) 43 43
839 790 6.2 425 414 2.7
NAB @9 18 (114) 85
2,681 2,640 1.6 1,273 1,408 9.6)
)
2015 2014 2015 2015 2015 2015
2014 , 2015
) )
1,726 1.713 0.8 895 831 7.7
763 780 @.2) 314 449 (30.1)
192 147 30.6 64 128 (50.0)
2,681 2,640 1.6 1,273 1,408 (9.6)
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6.2

6.6

47

135

41

57

1.6

104

9.6
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7.5

149

10

33

10

oOoOooodn

0.1

36

0.4

49

10.6

7.6

12.0

2.2
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11
2.7
199 57
142
2015 2014 2015 2015 2015 2015
2014 2015
( (
) )
3,187 3,039 (4.9) 1,625 1.562 (4.0)
522 509 (2.6) 261 261 -
1,849 1,719 (7.6) 938 011 (3.0)
5,558 5,267 (5.5) 2,824 2.734 (3.3)
291 5.5 239 4.5
148 4.9 115 3.8

13

2.6
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OooooOodd
130 7.6
114 6.6
90 3.3 72 2.6
63 4.0 52 3.3
27 3.0
21 2.3
2015
2015
2015 2014 2015 2015
2014 2015
( (
) )
532 885 39.9 243 289 15.9
/ 133 (144) 56 77 27.3
665 741 10.3 299 366 18.3
43 50 14.0 6 37 83.8
409 472 13.3 180 229 21.4
213 219 2.7 113 100 (13.0)
665 741 10.3 299 366 18.3

€ 2015 2015 AASB
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76 10.3
67 18.3
2015 2015 2014
346 532 698
1,956 1,884 973
120 119 357
312 238 155
1,620 1,731 1,695
1,249 1,621 2,200
90

0.36 0.39 0.40

0.27 0.37 0.52

%0 0.63 0.76 0.92

27.7 32.8 31.7

0.19 0.21 0.24

309 305 218

0.60 0.63 0.52

0.14 0.17 0.17

€ 2015 2015 AASB

€ 2015 2014 2015
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29

37

0.60

AASB

346

90
0.63

903

400
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90
936

2,388

27.7

0.14
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2015 2014 2015 2015 2015 2015
2014 2015
( (
)
3,728 3,535 5.5 1,910 1,818 5.1
4,056 4,126 .7 2,009 2,047 (1.9)
1,837 1,791 2.6 934 903 3.4
2,001 1,812 10.4 1,037 964 7.6
839 790 6.2 425 414 2.7
NAB 947 863 7 366 581 (37.0)
13,408 12,917 8 6,681 6,727 .7
)
4,577 4,264 7.3 2,352 2,225 5.7
7,884 7,790 1.2 3,963 3,921 1.1
NAB 947 863 9.7 366 581 (37.0)
13,408 12,917 3.8 6,681 6,727 .7
€ 2014
2015 2015
2015 2014 2015 2015

2014 2015

bps bps
1.95 2.00 (5 bps) 1.94 1.96 (2 bps)
2.33 2.43 (10 bps) 2.28 2.38 (10 bps)

2015 2014 2015 2015 2015 2015

2014 2015

( (
)

245 237 (3.4) 121 124 2.4
420 504 16.7 178 242 26.4
665 741 10.3 209 366 18.3
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BNZ
BNZ
2015 2014 2015 2015 2015 2015
2014 2015
NZ
NZ NZ NZ

1,624 1,511 7.5 820 804 2.0

468 492 (4.9) 238 230 3.5

2,092 2,003 4.4 1,058 1,034 2.3

(826) (806) (2.5) (419) (407) (2.9)

1,266 1,197 5.8 639 627 1.9

(134) (87) (54.0) (88) (46) (91.3)

1,132 1,110 2.0 551 581 (5.2)

(309) (303) (2.0) (146) (163) 10.4

823 807 2.0 405 418 G.1)

NZ

65.8 63.0 4.4 66.7 65.0 2.6

68.0 64.6 5.3 68.9 67.0 2.8

68.6 64.9 5.7 69.5 67.7 2.7

44.9 42.6 5.4 45.0 44.8 0.4

NZ

44.8 41.7 7.4 448 42.4 5.7

48.6 46.4 4.7 48.6 47.0 3.4

1.20 1.24 (4 bps) 1.16 1.24 (8 bps)

1.74 1.77 (3 bps) 1.69 1.79 (10 bps)

2.39 2.34 5 bps 2.37 2.41 (4 bps)

39.5 40.2 70 bps 39.6 39.4 (20 bps)

1.9 - 190 bps .6 ) 2.3 (290 bps)

NZ 174 171 1.8 169 178 (5.1)
4,784 4,718 (1.4) 4,784 4,737 (1.0)

€ 2015 2015 AASB
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2015 2015 2014
15.5 15.8 15.9
20.2 23.4 23.9
22.2 22.2 22.3
26.4 26.5 26.6
17.5 18.1 18.8
) RBNZ 2015 RBNZ
()
2015 2015 2014
173 175 177
ATM 474 475 470
686 670 647
16 NZ 2.0
1.74
113 NZ 7.5
28 NZ 4.4
BNZ @ BNZ 2015
14 Nz 4.8
15 NZ 4.7
23 NZ 5.4
(€))]
()

RBNZ 2015
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2.39
24 NZ 4.9
20 NZ 2.5
47 NZ
54.0
13 NZ
3.1
10 1.69
16 NZ 2.0
17 NZ 2.6
NZ
2.3 11 NZ 3.4
NZ 0.4
2.37
NZ 3.5
12 NZ 2.9
42

NZ 91.3
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2015 2015 2014

NZ 92 151 116
NZ 331 279 128
NZ - - 4
NZ 44 37 150
90 NZ 196 203 208
NZ 216 308 280

%0 0.29 0.31 0.32

0.32 0.46 0.44

90

0.61 0.77 0.76

42.6 49.0 42.9

0.17 0.08 0.23

406 896 265

0.69 0.71 0.62

0.20 0.14 0.14

€ 2015 2015 AASB

€ 2015 2014 2015
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12

28

BNZ

BNZ
Tier Tier
RBNZ

BNZ
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oOoOooodn
90 0.76 0.61
0.03
0.69
97 NZ 375 NZ AASB
NZ

CFR 2015 30 RBNZ 75 BNZ

2015 30 10.70 11.69 12.67
7.00 8.50 10.50 BNZ

345 NZ
NZ

35 NZ
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BNZ BNZ AA /Aa /AA  S&P/ /
2015 2014 2015 2015 2015 2015
2014 ( ( 2015
) )
1,504 1,382 8.8 753 751 0.3
434 449 (3.3) 219 215 1.9
1,938 1,831 5.8 972 966 0.6
(766) (737) (3.9) (386) (380) (1.6)
1,172 1,004 71 586 586
(124) (80) (55.0) (80) (44) (81.8)
1,048 1,014 3.4 506 542 (6.6)
(286) (276) (3.6) (135) (151) 10.6
762 738 3.3 371 391 G.1)
2015 2014 2054 2015 2005
19 7.5 @3 2.0
5 (4.5) @) 3.7
o) (2.6) 6 (3.2)
@ (52.5) 1 (84.1)
@) (2.5) 3 8.6
9 2.0 D (3.3)
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2015 2014 2015 2015 2015 2015
2014 2015
( (
) )
1,001 1,082 0.8 537 554 G.D
476 324 46.9 273 203 34.5
19 34 (44.1) ) 24
1,586 1,440 10.1 805 781 31
(941) (950) 0.9 (471) (470) 0.2)
615 290 31.6 334 311 7.4
(181) (125) (44.8) (93) (88) G.7)
464 365 271 241 223 8.1
303 305 . 130 173 24.9)
161 60 111 50
464 365 271 241 223 5.1
156 124 25.8 7 85 (16.5)
5 (64) 40 (35)
161 60 111 50
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170,952 158,052 8.2 170,952 177,076 (3.5)
169,726 153,254 10.7 176,574 162,884 8.4
(860) 2,116 182 (1,042)
59.3 66.0 670 bps 58.5 60.2 170 bps
bps 41 46 5 bps 40 42 2 bps
bps 64 71 (7 bps) 61 68 (7 bps)
1,795 1,691 6.2 1,795 1,788 0.4
1,743 1,651 5.6 1,792 1,740 3.0
14.2 14.4 20 bps 13.1 15.0 190 bps
94 75 25.3 98 91 7.7
4,903 4,840 (1.3) 4,903 4,932 0.6
@ NAB
2015 2015 2014 2015 2015
2015 2014
1,290 1,275 1,260 1.2 2.4
505 513 431 (1.6) 17.2
1,795 1,788 1,691 0.4 6.2
NAB
2015 2014
6 179 3.4 2 179 13.4
9 82 11.0 5 59 8.5
4 126 3.2 5 147 3.4
19 34
)
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NAB
99
27.1
0.8
152 46.9
0.9
63 165 10.7
14 30 860
2015 30 18 2014 30
104 6.2
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18 8.1

17 3.1

70 34.5

137 8.4

12

2015 30 18 2015 31 0.4
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NAB
2014 2015
105,765 15,195 (15,454) 5,535 (1,119) 109,922
52,287 6,957 (7,558) 3,514 5,830 61,030
NAB
158,052 22,152 (23,012) 9,049 4,711 170,952
2015 2015
115,618 7,863 (7,721) (5,310) (528) 109,922
61,458 2,969 (2,929) (651) 183 61,030
NAB
177,076 10,832 (10, 650) (5.,961) (345) 170,952
)
()
()
2015 2015 2014
31 33 32
24 25 25
15 16 18
9 8 8
11 10 12
5 4
2 2
3
2015 2014 12 2014
2 14.9 2 15.0 2 15.2
2 19.1 2 19.5 2 19.6
4 5.6 4 5.5 4 5.6

Plan for Life Australian Retail & Wholesale Investments Market Share and Dynamics Report 2015
Plan for Life
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2015 2014 12 2014
2 15.0 15.2 2 15.6
5 9.3 5 9.5 5 9.0
DEXX&R 2015 DEXX&R
2015 2014 12 2014
1 15.4 2 15.1 2 147
3 18.5 13.3 4 10.9
DEXX&R 2015 DEXX&R
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2015 2015
2015 2014 2015 2015
2014 2015
( (

) )
764 759 0.7 378 386 @.1)
189 210 (10.0) 96 93 3.2
953 969 @.n 474 479 (1.0)
(731) (686) (6.6) (394) (337) (16.9)
222 283 (21.6) 80 142 (43.7)
(38) (80) 52.5 (14) (24) 41.7
184 203 9.4) 66 118 (44.1)
(28) (45) 37.8 O] (19) 52.6
156 158 (1.3) 57 99 42.9
28.2 26.8 5.2 28.5 28.0 1.8
35.8 34.2 4.7 36.2 35.5 2.0
38.8 37.1 4.6 39.1 38.5 1.6
25.0 23.4 6.8 25.8 24.2 6.6
17.9 18.7 (4.3) 17.9 18.4 @.7
23.6 23.5 0.4 23.6 24.1 @.1)
0.40 0.43 (3 bps) 0.29 0.52 (23 bps)
0.66 0.66 0.48 0.84 (36 bps)
2.13 2.22 (9 bps) 2.08 2.18 (10 bps)

76.7 70.8 (590 bps) 83.1 70.4

6.3 ) 3.2 @17.9 ) 1.3
22 22 16 27 (40.7)
7,244 7,278 0.5 7,244 7,249 0.1

€ 2015 2015 AASB
()
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2015 2015 2014
271 294 296
ATM 894 888 859
689 659 623
H
1.3 156
0.66
0.7
14 5.2 24
14.1 17 1.55 @
@ 2.4
10
12.2

16

6.8
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21 10.0
@
45 6.6
13
42 52.5
) 2015
()
42 42.4 57
36 0.48
2.1 13.5
FSCS
10 FSCS
1.8
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3.2

() 5 16.9

10 41.7
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2015 2015 2014
92 85 111
174 190 134
11 17 30
27 a1 44
90
143 173 182
263 280 375
90
0.50 0.61 0.66
0.91 0.99 1.35
90
1.41 1.60 2.01
39.2 36.4 37.6
0.35 0.45 0.43
304 259 268
1.06 1.18 1.15
0.13 0.17 0.29
€ 2015 2015 AASB

€ 2015 2014 2015
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2015 13.2

Tier

2014 12
NAGE
150
2015

NAGE
2014 12
2015

429

PRA

59
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90
2014 10 AASB
19
1.06
NAGE CET 2014 9.37
PRA
1PO
650 Tier 350
v Tier AT NAB
620 1PO
708 2015 498
312
2016 2015
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CFI 2014 86.2 2015
91.3
SFI CFI
102.5 102.9
2015 2015

2015 2014 2015 2015 o

@ & @ @

2014 2015
( ( w
) )
1,501 1,367 9.8 773 728 6.2
374 376 (0.5) 200 174 14.9
1,875 1,743 7.6 973 902 7.9
(@,437) (1,233) (16.5) (800) (637) (25.6)
438 510 14.1) 173 265 (34.7)
5) (145) 48.3 3L (44) 29.5
363 365 (0.5) 142 221 (35.7)
(56) G 30.9 (19) @37 48.6
307 284 8.1 123 184 (33.2)
€ 2015 2015 AASB
2015 2015
2015 2014 2014 2015 2015
/

127 0.5 59 (1.9
31 (8.8) 14 6.9
(120) 6.7) 6N (16.6)
0 53.1 ® 36.4
) 37.0 ® 54.1
25 .7 11 (39.1)
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SGA NAB
CEO
2015
2015
2015 2014 2015 2015
2015
2014 ( (
) )
556 649 (14.3) 336 220 52.7
(1,262) (1,859) 32.1 (1,105) (157)
/C ) (706) (1,210) 41.7 (769) 63
( )/ a1 97 57.7 30 11
(665) (1,113) 40.3 (739) 74
/( ) 35 14 100 (65)
(630) (1,099) 42.7 (639) 9
/C ) (630) (1,099) 42.7 (639) 9
()
469
183 222
93
NAB
SGA 136
NAB SGA
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597
12
NAB NAB SGA
56
21
25 124
648
134 183
116
100 NAB
SGA
948
22
NAB
NAB 19
165

70
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2015 1,141

2015

1,500

21
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16)) (2015 30 )
1
« )
ADS
2,625,764 -
2
(0.25 ) 64
(62,955)
20,000 3
400 4
5
8 6
— 2,583,281 — —
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C ) 1,000
2,583,281 NIS
« )
( ) 1999 29 N1520,000,000 100 NIS
100 NIS
NIS ( )
NIS 90 1.25
APRA 100 ( )
NIS NIS
ASX
( ) 2003 29 1,000
400,000 400
2018 12 17 5.62
1.93
APRA 2018 12 17
1,000
( ) 2005 23 1,000
800,000 800
2015 23 5.486 2015 23
LIBOR 1.5375
2015 23
TPS 800
( ) 2006 18 50,000
NCI 8,000 400
NCI 2016 30
0.95 2016 30
NCI 1.95
NCI APRA 2016 30
@
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©)
(

) )
2010 30 2,864,462 Zgzggé)
19,432 1’128)
2011 30 2,883,894 zgzggg)
90,868 2’232)
2012 30 2,974,762 %;:ggg)
(405,826) ?gé)
2013 30 2,568,936 %;:Zgg)
(237,557) ﬁgg)
2014 30 2,331,379 %2:2?8)
294,386 6&%1%)
2015 30 2,625,764 %g:gié)

( ) 1,000
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4)
2015 10 31
) () ) ()
1,000 329,900 57.94 126,484,686 4.82
1,001 5,000 193,016 33.90 422,611,791 16.10
5,001 10,000 29,329 5.15 202,494,632 7.71
10,001 100,000 16,682 2.93 339,316,220 12.92
100,001 440 0.08 1,534,880,946 58.45
569,367 100.00 2.625,788,275 100.00
(500 N 15,746 111,195
®)
2015 30
)
HSBC 471,719,360 17.96
Jp 323,027,579 12.30
250,820,276 9.55
133,077,284 5.07
BNP 66,034,250 2.51
37,173,522 1.42
1,281,852,271 48.81
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2015 12 15 99
(100 ) 2,600
o 2014 30 99 100
2014 12 16 2,343
e 2015 30 99 100
2015 2,397
30
30
ASX
@
30
2011 2012 2013 2014 2015
28.18 26.56 35.45 37.07 39.15
19.64 20.92 22.97 31.90 29.15
@
2015
39.15 36.44 34.78 34.90 34.85 31.44
36.00 33.02 31.56 32.75 29.40 29.15
2006 10
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(2015
11 16
)
R 57 2015 12 2011 11
2,160
(Dr. Kenneth R /
Henry)
30
2001 2011
2011 2012 11
1997 -1998
2008 -2009
2007
2001
e ANU
2001 2013
o ASX 2013
[ ]
2012
o SMART
2011 2015
° ANU
2012 2014 11
[ ]
[ ]
[ ]
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(2015
11 16
)
G 50 2014
113,860
(Mr. Andrew G /
Thorburn)
30
2005
2008 2014
CEO
BNZ
ASB
° 2014
[ ]
2014
o IT
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(2015
11 16
)
H 57 2014
11,086
(Mr. David H /
Armstrong)
PwC 30
° 2014 10
[ ]
2014
° 2014
[ ]
2013
[ ]
o IT
[ ]
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(2015
11 16
)
T 64 2004
20,726
(Mr. Daniel T /
Gilbert)
35 1988
[ ]
2012
[ ]
2015
[ ]
2013
[ ]
2009 2015
[ ]
o IT
[ ]
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(2015
11 16
)
K 56 2014 11
6,480
(Mr. Peeyush K /
Gupta)
30
AXA
IPAC CEO
1990
NAB BNZ
° NSW iCare
2015 10
[ )
2011 11
[ )
2010
i SIRCA
2009 10
[ )
2008
[ )
2013
e SBS
2014 10
[ )
2012
2015
[ )
[ )
[ )
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oooooog
(2015
12 15
)
J 54 2015 12
7,000
(Ms. Anne J /
Loveridge)
PwC
30
PwC
2012 PwC
PwC
[ ]
2014
[ ]
[ ]
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(2015
11 16
)
54 2014
C 2,160
(Ms. Geraldine C /
McBride)
27
SAP
CEO
[ ]
2013
[ ]
2013
° 2013
o IT
[ ]
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(2015
11 16
)
S 60 2004
18,345
(Ms. Jillian S /
Segal)
20
1997 2002 ASIC
2000 2002 2002
2004
CR
[ )
2008 2010
[ )
2009
° NSW
2013 2015
° 2014
10
[ )
2010
° 2014
° 2014
o ASX 2003 2015
o ASX
2006 2015

[ )
[ )
o IT
[ )
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(2015
11 16
)
KT 65 2010
10,464
(Mr. Anthony K T /
Yuen)
40
2006
o ABF
2006
° 2015
[ ]
[ ]
[ ]
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STI 2015
2.1 2015
e 2011 LTI LTI
2014

1.2 2015

° ROE NPS
NPS
2015
2.1 2015

2015

1.3 2016

LTI
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1.4
KMP
2015 KMP
1
KMP
G
J
M
A
P NAB
J
J
M
R
A
H
.
K 2014 11
R
C
J
S
K T
G 2014 12 18
A 2014 12 18
A 2015 31
@ J 2015
2015
2015 30 KMP
2015 30 KMP
. 2015 12
. 2015 12
. 2015 12
. 2015 12 15
. 2016
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15
KMP
2
° ° STI °
e STI °
.
°
°
.
o LTI
°
° 50 e 50
°
1
°

2015 STI LTI 3.4
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2.1 2015
STl 40 ROE 30
ROTAE 30 STI

2015
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3 STI
)
1/3
e 2015 2014
15.5 5,839
2015
2014 2.4 6,718
e 2015
NAB
2014 4.2
e 2015 2014 0.9
ROE 1/3
e ROE 2014 40
12.0
ROE 2014
120 13.8
e 2015 30 i Tier
1 CETL 2014 161
10.24 CETL
8.75  9.25
1/3
NPS e 2015 NPS
[ )
(1)  ROE
(2) AASB
) 2014
%)) AFI DBM  BFSM AFI
2015 2015 STI
4 2015 STI
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STI STI STI
STI STI STI STI
A.G. 2,200,000 120 2,640,000 1,320,000 660,000 660,000
AJ. 1,000,000 120 1,200,000 600,000 300,000 300,000
C.M. 1,300,000 120 1,560,000 780,000 390,000 390,000
A.D. 600,000 100 600,000 300,000 150,000 150,000
AP 1,100,000 120 1,320,000 660,000 330,000 330,000
M.J. 850,000 100 850,000 425,000 212,500 212,500
AJ. 904,360 100 904,360 452,180 226,090 226,090
A. 1,000,000 100 1,000,000 500,000 250,000 250,000
R.M. 1,000,000 100 1,000,000 500,000 250,000 250,000
G.R. 1,100,000 100 1,100,000 550,000 275,000 275,000
@) STI 50 2015
STI 2015 11 26 2015 11 18
Q) STI 25
14 3.4
3 STI 25
26 3.4
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2.2 2015
2011 LTI 2015 LTI
LTI LTI www . nabgroup ..com
2014 2015 LTI
LTI 2016 12 2012 LTI
2015
2.3
5
2015 2014 2013 2012 2011
253.5 214.1 ) 225.9 175.3 233.6
5,839 5,055 5,747 5,433 5,460
1.98 1.96 1.83 1.78 1.62
32.54 34.32 25.49 22.37 25.34
29.98 32.54 34.32 25.49 22.37
TSR .0 ) 0.4 42.9 22.4 G.7 )
(1) 2015 AASB
&) 2014
o) AASB 133 2015
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3.2

2001

3.3

2015

2015

30

2001
2015 KMP
KMP
30 2015 84,000
2001

LTI

2009

www . nabgroup ..com
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17

CEO

2015

ASX
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2015
STI
2015
e STI
STI
STI e STI
40 ROE 30 ROTAE 30
STI
)
STI
° STl STI STI
)
)
STl
ROE
NPS NPS
°
)
STI 2015
STl
° CEO
STI e 2015 STI STI STl
STl 1.75
° STI
STI STI
STI
e STI 2015 11
4 2015
STI STI
° 2016
CEO
°
STI
4 2015 STI STI
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2015
[}
STI
o ST 2015
14 26
. STI
sTI . STI
STI
@ NPS
50
NPS
2015
2015
o LTI
LTI e 2015 LTI
CEO 130
CRO 67
100
LTI o LTI
LTI
. 2015 11 30
2015 12 ASX
WASP
. LTI
WASP
e 1 2015
LTI 2015
LTI 2015 12
LTI e 2015 12 CEO
2016 LTI
2015 12 2015 12
LTI
. LTI
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2015
[ ]
TSR
50

50

2015 10

S&P/ASX Top 50 Index www . nabgroup.com
[}
e TSR 30

TSR
[ ]
. 2015 11 2019 11 10
[}
TSR
50
50 75 50 50
75 100
° LTI
° LTI
° TSR
[}
LTI
LTI ° 2019 12 21

LTI

L]
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2005 10

2015
2016 20,000
10,000 2008
2016 2,500
2016

2008 4.5

2015

° 2,000
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6
770,000 220,000
65,000 32,500
60,000 30,000
55,000 25,000
IT 30,000 15,000
(1) 2016 790, 000 230,000
) 2016 27,500
4.2
a b
c

2015
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7
) @)

A 2015 751,086 18,914 770,000
2014 751,973 18,027 770,000

H. ) 2015 271,239 36,696 307,935
2014 39,082 3,131 42,213

T ) 2015 301,086 18,914 320,000
2014 281,973 18,027 300,000

K. ) 2015 540,532 17,432 557,964

R. ) 2015 283,961 18,914 302,875
2014 231,973 18,027 250,000

.C. 2015 216,086 18,914 235,000
2014 125,601 10,621 136,222

. () 2015 286,485 36,140 322,625
2014 289,748 35,252 325,000

.S. 2015 257,336 18,914 276,250
2014 261,973 18,027 280,000

K.T. 2015 277,170 6,164 283,334
2014 293,656 3,844 297,500

6. 2015 61,134 4,696 65,830
2014 276,973 18,027 295,000

A, 2015 109,504 4,696 114,200
2014 501,973 18,027 520,000

A, 2015 354,767 16,130 370,897
2014 421,998 18,027 440,025
2015 3,710,386 216,524 3,926,910
2014 3,476,923 179,037 3,655,960

@

2015

&)

@A) 1PO

“) 2014 11 NAB

o) 2014 12 18

) 2014 12 18 NAB

@) 2015 31
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2, 4 6
@ sn? @ @ @ @ @
%
2015 2,281,753 1,320,000 7,496 36,254 32,528 467 1,805,516 5,484,014
2014 1,332,633 130,000 264,896 29,642 33,793 648 437,674 2,229,286
2015 1,007,501 600,000 18,938 20,096 8,029 483,032 2,137,596
2014 163,414 19,276 9,913 1,393 1,220 46,093 241,309
2015 1,260,036 780,000 4,681 20,340 6,577 1,284,422 750,054 4,106,110
2014 1,169,552 2,270,345 3,906 20,904 4,980 3,143,850 169,746 6,783,283
2015 1,179,902 300,000 352 28,941 14,024 393,867 1,917,086
2014 198,508 28,420 58 5,195 2,175 57,336 291,692
2015 1,084,959 660,000 5,882 20,270 12,855 63,640 1,083,296 2,930,902
2014 982,744 240,000 63,330 19,581 10,846 (246,170) 583,144 1,653,475
2015 797,890 425,000 6,013 20,044 11,029 818,865 2,078,841
2014 822,022 170,000 1,936 19,529 10,434 (188,138) 470,458 1,306,241
2015 823,717 452,180 11,125 62,656 6,079 954 575,205 1,931,916
2014 298,945 65,918 4,293 22,940 1,514 337 135,803 529,750
2015 976,073 500,000 20,096 12,975 496,790 2,005,934
2014 162,726 29,655 1,393 2,051 58,920 254,745
2015 987,567 500,000 20,096 33,180 419 387,403 1,928,665
2014 167,631 12,009 2,585 4,228 5,548 70 30,124 222,195
2015 1,076,426 550,000 5,986 20,270 18,075 1,092,732 2,763,489
2014 963,482 240,000 5,443 19,581 16,513 (283,431) 650,084 1,611,672
2014 2,382,502 473,793 1,044 47,984 36,246 (1,027,764) 2,358,025 1,706,897 5,978,727
2014 324,025 720,600 257 7,370 (421,115) 212,044 843,181
2014 805,333 212,989 3,434 18,188 13,902 (297,921) 329,181 1,085,106
2014 932,297 179,161 76 18,083 (349,888) 371,721 1,151,450
2014 1,068,050 105,868 10,252 17,979 16,631 (262,772) 217,823 1,173,831
2014 1,009,494 300,690 6,828 17,979 13,655 (252,865) 433,962 1,529,743
2015 11,475,824 6,087,180 60,473 269,063 155,351 1,349,902 7,886,760 27,284,553

C) 2014 12,783,358 5,198,724 378,251 271,969 169,508  (185,159) 6,562,138 1,706,897 26,885,686
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@
(2) 2015 STI 2015 11 26 2015 11
18 STI 50
2014 STI 2015
©)
©)
®)
©)
2015
e 2011 12 2012 12 2013 12 2014 12 2016
e 2013 11 2014 10
50 2015 10 50
e 2015
@)
2015
o 2014 2015 2016 STI 2013
2014 2015 14
26
e 2011 12 2012 12 2013 12 2014 12 2015
2015 12
2016 LTI LTI 2011 LTI
2014 30 AASB
e 2013
é) 2015 57 51
69 36 62 M.J. 60 A.J. 53 50
46 59
O] 2014
2015
8
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@ sn@ @ @ ® ©

.G. 2,358,031 1,320,000 553,589 1,241 4,232,861
A.J. 1,054,564 600,000 257,423 1,911,987
C.M. 1,291,634 780,000 2,201,703 4,273,337
A.D. 1,223,219 300,000 385,929 1,909,148
A.P. 1,123,966 660,000 466,828 2,250,794
M.J. 834,976 425,000 367,862 1,627,838
AJ. 903,577 452,180 229,074 1,241 1,586,072
A. 1,000,144 500,000 330,836 1,839,980
RM. 1,040,843 500,000 123,345 1,664,188
G.R. 1,120,757 550,000 530,072 2,200,829

(€))

8
(2) 2015 STI 2015  STI 4
2015 STI
(3) 2014 11 2012 2013 STI STI
(4) 2015 2015 /
16) STI
2015
2014 99 2014 11 11
2015 99 2015 19
(5) 2015
(6) 2011 12 2011 LTI 2014 10
2014 2015
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/
1 2 3
A.G. LTI 47,929 2011 12 14 (47,929) (722,505)
40 2011 12 14 40 977
STI 11,348 2012 11 11,348 248,635
STI 5,624 2014 19 5,624 184,242
STI 4,319 2015 18 129,954
LTI 204,113 2015 18 2,859,981
AJ. STI 4,807 2012 11 4,807 105,321
STI 3,091 2014 19 3,091 101,261
LTI 11,134 2014 12 10 156,007
STI 3,890 2015 18 117,046
C.M. 61,950 2013 11 61,950 2,250,024
LTI 85,644 2014 12 10 1,200,023
STI 8,986 2015 18 270,380
A.D. STI 8,858 2012 11 8,858 194,079
STI 2,962 2014 19 2,962 97,035
LTI 12,312 2014 12 10 172,512
STI 5,734 2015 18 172,531
A.P. STI 8,216 2012 11 8,216 180,013
STI 6,113 2014 19 6,113 200,262
LTI 71,370 2014 12 10 1,000,019
STI 7,977 2015 18 240,019
17,806 2015 550,027
M.J. STI 6,100 2012 11 6,100 133,651
STI 5,196 2014 19 5,196 170,221
LTI 60,665 2014 12 10 850,023
STI 5,650 2015 18 170,003
AJ. 40 2011 12 14 40 977
STI 4,374 2012 11 4,374 95,834
STI 2,653 2014 19 2,653 86,912
30 2014 12 10 972
LTI 61,052 2014 12 10 855,445
STI 5,551 2015 18 167,024
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/
1 2 3
A. STI 5,649 2012 11 5,649 123,770
STI 4,508 2014 19 4,508 147,682
LTI 12,847 2014 12 10 180,009
STI 5,984 2015 18 180,052
R.M. STI 2,171 2012 11 2,171 47,567
STI 1,615 2014 19 1,615 52,907
LTI 9,595 2014 12 10 134,443
STI 2,399 2015 18 72,183
G.R STI 10,147 2012 11 10,147 222,321
STI 6,113 2014 19 6,113 200,262
LTI 71,370 2014 12 10 1,000,019
STI 7,977 2015 18 240,019
(1) 2015
o 2014 12 A
o 2014 12 2015 LTI 2014
LTI
11 12 LTI
2014 12 2014 12
32.40
o 2015 STI 2014
o 2015
(2) 2015
o 2011 12 2014 10 2011 LTI
2011 LTI 2014 2014
(3) 2015
o 2011 12 A. 2014 12
o 2012 11 2012 STI 2014 11
o 2014 2013 STI 2014 12
o 2013 11 2014 10
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8 10
AASB
2015
2015
11
WASP

2015 18 88 3l0p 205 12 17 2007 15

2015 18 .88 2993 2016 12 17 2017 15

2014 12 10 540 1504 2018 12 21 2020 15

2014 12 10 540 13.04 2018 12 21 2020 15

2014 12 10 32.40 2017 12 10

2015 18 540 1514 2018 12 21 2020 15

2015 18 540 1a.04 2018 12 21 2020 15

2015 30.89 2016
@
(2) 2014 12 CEO LTI 2014
3 2015
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STI LTI
12
WASP
STI
2015 2015 12
15 32.88 31.00 - 5.8 2.5
STI
2015 2016 12
15 32.88 29.23 {5 5.8 2.5
- 2014 12
10 2019 11
2015 32.40 15.14 10 5.8 17 2.4
18 1
- 2014 12
10 2019 11
2015 32.40 13.04 9, 5.8 17 2.4
18
(1) 2014 12 CEO LTI 2014
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13
1
2
« D

A.G 26 26 1,000,000
A.Jd. 12 26 454,545
C.M. 2 2 590,909
A.D. 12 26 545,455
A.P. NAB 4 26 500,000
M.J. 4 26 386,364
A.J. BNZ 13 13 221,944
A. 12 26 454,545
R.M. 12 26 454,545
G.R. 4 52 1,000,000

@

&) TEC TRP

TEC TRP
5.4
2015 30 KMP
2015 30
KMP
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0000000
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@
A.G. 194,375 208,432 (16,972) (47,929) 337,906 16,972
AJ. 35,033 15,024 (7,898) 42,159 7,898
C.M. 94,630 94,630
A.D. 43,535 18,046 (11,820) 49,761 11,820
A.P. 144,471 79,347 (14,329) 209,489 14,329
M.J. 109,951 66,315 (11,296) 164,970 11,296
AJ. 28,500 66,603 (7,027) 88,076 7,027
A. 40,281 18,831 (10,157) 48,955 10,157
R.M. 24,834 11,994 (3,786) 33,042 3,786
G.R. 154,573 79,347 (16,260) 217,660 16,260
@ Kip
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15
KMP KMP KMP

@ @
A.G. 50,323 16,972 30,094 97,389
A.J. 24,123 7,898 2,562 34,583
C.M. 130,485 8,118 138,603
A.D. 93,643 11,820 (10,875) 94,588
A.P. 119,743 17,806 14,329 (43,273) 108,605
M.J. 114,607 11,296 7,621 133,524
A.J. 18,273 30 7,027 25,330
A. 8,318 10,157 (4,622) 13,853
R.M. 16,955 3,786 2,931 23,672
G.R. 33,737 16,260 3,990 53,987
M.A. 28,373 2,270 30,643
D.H. 10,025 1,061 11,086
D.T. 19,190 1,536 20,726
P K. € 2,000 4,480 6,480
K.R. 2,000 160 2,160
G.C. 2,000 160 2,160
P.J. 5,824 466 6,290
J.s. 16,986 1,359 18,345
A.K.T. 5,059 5,405 10,464
1.6, @ 17,333 (633) 16,700
G.A. ® 44,805 4,250 49,055
J.A. (C 4,000 1,320 5,320
@ Kmp
&) Kmp

KMP

o) 2014 11 Kmp
“@ 2014 12 18
©) 2014 12 18
) 2015 31
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16
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C.M. 500 - 500
D.T. 1,253 - 1,253
M.J. 700 - 700
J.S. 180 - 180
G.A. 350 - 350

KMP
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5.5 KMP
KMP
KMP 2001
17 KMP
(€)) @
KMP
@
KMP 9,956,298 345,574 - 9,173,235 12
4,940,687 280,743 - 6,235,870 6
©) 32,852,447 1,012,391 - 31,886,111 7
[6)) 2015 30 Kip
@ Kmp Kmp
30 2014 2015
(3) Kup KMP KWP
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18 2015 100,000 KMP
KMP
1
@ @
(©)]
A.G. 17,508 - - - 4,297 -
1,784,121 21,143 - - - 1,943,370

A.J. 3,053,438 111,483 -

2,160,226 -

- 47,363 - 1,446,061 5,176,118

A.D. 815,754 - - - - -

1,765,148 86,347 - 2,659,413 2,690,445

AJ. 2,074,649 120,220 - - 2,239,187 2,303,331
M.J. 1,050,500 48,578 - - 1,050,500 -
11,200 - - - 8,307 1,060,500

A. 3,487 120,448 - - 3,011,731 -
2,320,977 - - - - 3,074,697

R.M. - 234 - - 9,117 -

2,101,943 33,663 -

992,050 2,169,527

G.R. 1,363,620 42,018 - - 1,355,315 1,402,000
D.T. @ 30,284,511 985,627 - - 31,099,701 449,600
G.C. 1,092,318 19,625 - - 1,239,350 1,189,870
@

@)

(3) 2015 Kip Kip

©)
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30 (2015
) 30
)

16% - 20% - -

18% - 22% - 30%

32% 30% 36% - 35%

30% 33% 32% 34% 35%

47% 50% 50% - -

46% 50% 55% - -

57% 57% - -
@ 2015 12
@)

2017 30
€©)
2015 30
CEO 33

)
(5)2015 30 2016 55
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( )
( )
( ) ( ) ( ) ( ) ( ) ( )
9,792 5,358 1,377 9,059 3,167
(852,394 )| (466,413 )| (119,868 )| (788,586 )| (275,687 ) ()
15,822 2,883 1,233 10,929 2,282 585
(1,377,305 )| (250,965 )| (107,333 )| (951,369 )| (198,648 )| (50,924 )
25,614 8,241 2,610 19,988 5,449 585
(2,229,699 )| (717,379 )| (227,200 )|(1,739,955 )| (474,335 ) (50,924 )

207/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

@

208/568



2015

IFRS

AASB

2014

2001

30

87.05

23

EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

AASB
1ASB
ASIC ASIC

www .. nabgroup ..com

38 59 ) 131

103

193

2015 11 16 UFJ

209/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

€))
30 2015 D@ 2014 P 2015 DA 2014 ©
30,419 2,647,974 30,419 2,647,974 26,840 2,336,422 26,570 2,312,919
(16,437) (1,430,841) (17,004) (1,480,198) (17,321) (1,507,793) (17,126) (1,490,818)
13,982 1,217,133 13,415 1,167,776 9,519 828,620 9,444 822,100
1,725 150,161 1,632 142,066 - - - -
5,280 459,624 7,387 643,038 - - - -
600 52,230 576 50,141 - - - -
(843)  (73,383) (961)  (83,655) - - - -
(4,501) (391,812) (5,918) (515,162) - - - -
(972)  (84,613) (945)  (82,262) - - - -
) (22)  (13)  (1,132) - - - -
(715)  (62,241) (1,216) (105,853) - - - -
568 49,444 542 47,181 - - - -
1,578 137,35 999 86,963 1,953 170,009 1,599 139,193
4,048 352,378 3,900 339,495 3,754 326,786 3,657 318,342
5,626 489,743 4,809 426,458 5,707 496,794 5,256 457,535
(4,635) (403,477) (4,429) (385,544) (3,214) (279,779) (3,111) (270,813)
(633)  (55,103) (628)  (54,667) (516)  (44,918)  (502)  (43,699)
(4,984) (433,857) (5,170) (450,049) (2,524) (219,714) (2,842) (247,396)
(10,252) (892,437) (10,227) (890,260) (6,254) (544,411) (6,455) (561,908)
(844)  (73,470)  (847) (73,731) (604) (52,578) (604)  (52,578)
9,080 790,414 7,782 677,423 8,368 728,434 7,641 665,149
(2.717) (236,515) (2,598) (226,156) (2,428) (211,357) (2,039) (177,495)
6,363 553,809 5,184 451,267 5,940 517,077 5,602 487,654
® 51 29 2,524 114 9,924 - - - -
6,302 556,424 5,208 461,191 5,940 517,077 5,602 487,654
6,338 551,723 5,205 460,930 5,940 517,077 5,602 487,654
54 4,701 3 261 - - i B}
252.7 220 219.0 101
245.4 214 215.4 188
253.5 21 214.1 186
246.1 214 210.7 183
(€3}
@ 015 AASB
® GIiB

51
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30 2015 M@ 2014 @ 2015 M@ 2014 @
6,363 553,809 5,184 451,267 5,940 517,077 5,602 487,654
37 (79) (6,877) 49 4,265 - - - -
37 165 14,363 (44) (3,830) 52 4,527 (43) (3,743)
36 1 87 3 261 - - - -
229 19,934 81 7,051 108 9,401 54 4,701
36 218 18,977 - - 207 18,019 - -
(35) (3,047) ® (522) (20) (1,741) - -
499 43,438 83 7,225 347 30,206 11 958
36 137 11,926 (119) (10,359)  (37) (3.,221)  (111) (9,663)
36 (36) (3,134)  (84) (7,312) 72 6,268 6 522
672 58,498 404 35,168 (83) (7,225)  (22) (1,915)
36 - - 262 22,807 - - 232 20,196
36 - - (94) (8,183) - - (16) (1,393)
36 - - 4 348 - - - -
36 @) (261) - - (30) (2,612) - -
(71) (6,181) - - (69) (6,006) - -
36 1 87 - - - - - -
(30) (2,612)  (34) (2,960)  (10) (871)  (43) (3,743)
670 58,324 339 29,510  (157) (13,667) 46 4,004
1,169 101,761 422 36,735 190 16,540 57 4,962
7,532 655,661 5,606 488,002 6,130 533,617 5,659 492,616
® 29 2,524 114 9,924 - - - -
® 186 16,191 9 7,835 - - - -
7,747 674,376 5,810 505,761 6,130 533,617 5,659 492,616
7,525 655,051 5,807 505,499 6,130 533,617 5,659 492,616
222 19,325 3 261 - - - -
(€]
@ 915 AASB
(OFT 51
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(©)
30 2015 @© 2014 2015 @© 2014
30,934 2,692,805 41,034 3,572,010 24,308 2,116,011 34,665 3,017,588
10 50,595 4,404,295 39,088 3,402,610 37,698 3,281,611 28,318 2,465,082
11 78,384 6,823,327 57,389 4,995,712 79,149 6,889,920 58,001 5,048,987
12 42,937 3,737,666 44,212 3,848,655 38,512 3,352,470 40,470 3,522,914
14 45,189 3,933,702 - - 41,944 3,651,225 - -
13 - - 43,386 3,776,751 - - 39,273 3,418,715
15 - - 2,919 254,099 - - 1,668 145,199
16 89,350 7,777,918 85,032 7,402,036 - - - -
17 29,696 2,585,037 84,488 7,354,680 19,304 1,680,413 55,830 4,860,002
11 11,599 1,009,693 5,488 477,730 11,219 976,614 5,413 471,202
18 532,784 46,378,847 434,725 37,842,811 413,989 36,037,742 340,814 29,667,859
19,437 1,691,991 23,437 2,040,191 19,428 1,691,207 23,427 2,039,320
21 1,741 151,554 1,952 169,922 533 46,398 506 44,047
- - - - 110,241 9,596,479 87,053 7,577,964
22 - - - - 20,434 1,778,780 19,691 1,714,102
23 7,347 639,556 7,720 672,026 1,855 161,478 1,546 134,579
24 2,141 186,374 1,617 140,760 1,257 109,422 1,343 116,908
@ 25 12,918 1,124,512 10,814 941,359 9,832 855,876 8,367 728,347
955,052 83,137,277 883,301 76,891,352 829,703 72,225,646 746,385 64,972,814
54,405 4,735,955 45,204 3,935,008 51,938 4,521,203 41,677 3,627,983
11 74,442 6,480,176 55,858 4,862,439 73,459 6,394,606 55,803 4,857,651
26 30,046 2,615,504 28,973 2,522,100 6,958 605,694 6,594 574,008
11 4,539 395,120 3,445 299,887 8,564 745,496 4,374 380,757
27 489,010 42,568,321 476,208 41,453,906 391,785 34,104,884 374,538 32,603,533
28 76,311 6,642,873 71,701 6,241,572 - - - -
29 1,114 96,974 729 63,459 996 86,702 718 62,502
30 3,575 311,204 2,914 253,664 917 79,825 809 70,423
- - - - 106,703 9,288,496 93,860 8,170,513
31 130,518 11,361,592 118,165 10,286,263 119,136 10,370,789 109,010 9,489,321
32 6,292 547,719 4,686 407,916 5,652 492,007 4,106 357,427
14,520 1,263,966 14,123 1,229,407 - - - -
® 34 14,767 1,285,467 13,387 1,165,338 8,378 729,305 6,699 583,148
899,539 78,304,870 835,393 72,720,961 774,486 67,419,006 698,188 60,777,265
55,513 4,832,407 47,908 4,170,391 55,217 4,806,640 48,197 4,195,549
35 34,651 3,016,370 28,380 2,470,479 34,407 2,995,129 27,856 2,424,865
36 (362) (31,512)  (866)  (75,385) 340 29,597 811 70,598
37 21,205 1,845,895 20,377 1,773,818 20,470 1,781,914 19,530 1,700,087
55,494 4,830,753 47,891 4,168,912 55,217 4,806,640 48,197 4,195,549
19 1,654 17 1,480 - - - -
55,513 4,832,407 47,908 4,170,391 55,217 4,806,640 48,197 4,195,549
M 215 AASB
@ AASB
®)
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4
30 o 2015 2014 2015 2014
30,703 2,672,696 30,369 2,643,621 26,736 2,327,369 26,117 2,273,485
(17,008) (1,480,546) (17,146) (1,492,559) (17,709) (1,541,568) (17,225) (1,499,436)
35 3,047 16 1,393 1,725 150,161 1,855 161,478
11,154 970,956 13,261 1,154,370 - - - -
2,635 229,377 2,159 187,941 - - - -
(9,545)  (830,892) (10,769)  (937,441) - - - -
(532)  (46,311)  (508)  (44,221) - - - -
2,384 207,527 (2,430) (211,532) 919 79,999 (2,521) (219,453)
4,843 421,583 4,251 370,050 2,453 213,534 2,089 181,847
(4,623) (402,432) (4,304) (374,663) (2,998) (260,976) (2,945) (256,362)
(5.487) (477,643) (5,763) (501,669) (2,617) (227,810) (4,586) (399,211)
53 4,614 30 2,612 34 2,960 17 1,480
(2,428) (211,357) (2,709) (235,818) (1,840) (160,172) (2,192) (190,814)
12,184 1,060,617 6,457 562,082 6,703 583,496 609 53,013
(252)  (21,937) (4,733) (412,008) (249)  (21,675) (4,733) (412,008)
1,792 155,994 2,965 258,103 2,451 213,360 2,511 218,583
3,963 344,979 2,732 237,821 3,963 344,979 2,732 237,821
(37,164) (3,235,126) (18,868) (1,642,459) (32,971) (2,870,126) (16,138) (1,404,813)
(2,329) (202,739) 23,028 2,004,587 5,091 443,172 22,959 1,998,581
(2,173) (189,160) (3,212) (279,605) - - - -
(111)  (9,663) 221 19,238 - - - -
@15  (1,308) 132 11,491 - - - -
2,513 218,757 (9,992) (869,804) 2,631 229,029 (10,808) (940,836)
2,559 222,761  (448)  (38,998) 3,348 201,443 1,229 106,984
2,654 231,031 (9,728) (846,822) 1,750 152,338 (7,933) (690,568)
1,887 164,263 3,745 326,002 4,205 366,045 4,587 399,298
(1,096)  (95,407)  (795)  (69,205) (1,044)  (90,880)  (935)  (81,392)
2,498 217,451 1,261 109,770 1,283 111,685 1,638 142,588
(25,274) (2,200,102) (13,692) (1,191,889) (9,542) (830,631) (4,891) (425,762)
39(a) (13,090) (1,139,485) (7,235) (629,807) (2,839) (247,135) (4,282) (372,748)
(©)
GWB 2015 51
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30 o 2015 2014 2015 2014

(25,138) (2,188,263) -

(23,879) (2,078,667) - -

7,862 684,387 - - 7,236 629,894 - -
15,262 1,328,557 - - 15,154 1,319,156 - -
779 67,812 - - 140 12,187 - -

(36)  (3,134) - - - - - i

68 5,919 - - 68 5,919 - -
- - (29,871) (2,600,271) - - (28,869) (2,513,046)
- - 7,164 623,626 - - 6,499 565,738
- - 15,148 1,318,633 - - 15,074 1,312,192
- - 1,504 130,923 - - 1,183 102,980

(33)  (2,873) - - - - . i
158 13,754 - - - - - -
- - - - (8,583) (747,150) 322 28,030

- - - - (991) (86,267) (943)  (82,088)

(976)  (84,961) (1,243) (108,203)  (689)  (59,977)  (902)  (78,519)

224 19,499 256 22,285 43 3,743 474 41,262

(1,830) (159,302) (7,042) (613,006) (11,501) (1,001,162) (7,162) (623,452)

o

GWB 2015 51
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30 o 2015 2014 2015 2014

(29,941) (2,606,364) (24,884) (2,166,152) (27,213) (2,368,892) (23,265) (2,025,218)
27,381 2,383,516 28,211 2,455,768 23,415 2,038,276 24,900 2,167,545
6,246 543,714 9 783 6,246 543,714 9 783
BNZ - - (203) (17.671) - - - -
(1,014)  (88,269) - - (1,014)  (88,269) - -
942 82,001 - - - - - -
1,33 116,299 1,699 147,898 1,336 116,299 1,699 147,898
- - (309) (26,898) - - (309) (26,898)

(3,624) (315,469) (3,973) (345,850) (3,607) (313,989) (3,954) (344,196)

1,326 115,428 550 47,878 (837)  (72,861)  (920)  (80,086)

(13,594) (1,183,358) (13,727) (1,194,935) (15,177) (1,321,158) (12,364) (1,076,286)
26,517 2,308,305 37,341 3,250,534 11,214 976,179 21,482 1,870,008

7,605 662,015 2,903 252,706 5,933 516,468 2,096 182,457

39(b) 20,528 1,786,962 26,517 2,308,305 1,970 171,489 11,214 976,179

(©)
GIB 2015 51
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®)
) @) O® ® ®
2014 30
2013 10 27,944 (1,420) 19,793 46,317 59 46,376
® - - 5,181 5,181 3 5,184
® - - 114 114 - 114
® - 423 (6 422 - 422
©® - 90 - 90 - 90
- 513 5,294 5,807 3 5,810
677 - - 677 - 677
9 - - 9 - 9
BNZ (203) - - (203) - (203)
182 (182) - - - -
80 - - 80 - 80
(309) - - (309) - (309)
- 60 (60) - - -
- 163 - 163 - 163
- - (4,470) (4,470) - (4,470)
- - (180) (180) - (180)
@)
- - - - (45) (45)
2014 30 28,380 (866) 20,377 47,891 17 47,908
2015 30
® - (587) (465) (1,052) - (1,052)
® - - 6,357 6,357 6 6,363
® - - (19) (19) 48 29
® - 1,098 71 1,169 - 1,169
® - 18 - 18 168 186
- 1,116 6,409 7,525 222 7,747
1,937 - - 1,937 - 1,937
(1,014) - ®) (1,022) - (1,022)
5,446 - - 5,446 - 5,446
182 (182) - - - -
(280) - - (280) - (280)
- 37 @3N - - -
- 120 - 120 - 120
- - (4,573) (4,573) (13) (4,586)
- - (175) 175) - 175)
® - - (323) (323) (207) (530)
2015 30 34,651 (362) 21,205 55,494 19 55,513
@ 3
@ 36
@) 2015 AASB
“ 37
®)
) GWB
51
©)
®) g 51
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(€] (BIE) @@ ®) (©)
2014 30
2013 10 2,432,525 (123,611) 1,722,981 4,031,895 5,136 4,037,031
® - - 451,006 451,006 261 451,267
® - - 9,924 9,924 - 9,924
® - 36,822 7 36,735 - 36,735
® - 7,835 - 7,835 - 7,835
- 44,657 460,843 505,500 261 505,761
58,933 - - 58,933 - 58,933
783 - - 783 - 783
BNZ (17,671) - - (17,671) - (17,671)
15,843 (15,843) - - - -
6,964 - - 6,964 - 6,964
(26,898) - - (26,898) - (26,898)
- 5,223 (5,223) - - -
- 14,189 - 14,189 - 14,189
- - (389,114)  (389,114) - (389,114)
- - (15,669) (15,669) - (15,669)
m
- - - - (3,917) (3,917)
2014 30 2,470,479 (75,385) 1,773,818 4,168,912 1,480 4,170,392
2015 30
® - (51,098) (40,478) (91,576) - (91,576)
® - - 553,377 553,377 522 553,899
® - - (1,654) (1,654) 4,178 2,524
® - 95,581 6,181 101,762 - 101,762
® - 1,567 - 1,567 14,624 16,191
- 97,148 557,903 655,051 19,325 674,376
168,616 - - 168,616 - 168,616
(88,269) - (696) (88,965) - (88,965)
474,074 - - 474,074 - 474,074
15,843 (15,843) - - - -
(24,374) - - (24,374) - (24,374)
- 3,221 (3,221) - - -
- 10,446 - 10,446 - 10,446
- - (398,080)  (398,080) (1,132)  (399,212)
- - (15,234) (15,234) - (15,234)
® - - (28,117) (28,117) (18,019) (46,136)
2015 30 3,016,370 (31,512) 1,845,895 4,830,753 1,654 4,832,407
@ 35
@) 36
®) 2015 AASB
“ 37
®)
® GWB
51
©)
®) g 51
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w @@ ©I0)} ® ®
2014 30
2013 10 27,297 668 18,664 46,629 46,629
- - 5,602 5,602 5,602
- 100 (43) 57 57
- 100 5,559 5,659 5,659
677 - - 677 677
9 - - 9 9
182 (182) - - _
(309) - - (309) (309)
- 62 (62) - -
- 163 - 163 163
- - (4,553) (4,553) (4,553)
- - (78) (78) (78)
2014 30 27,856 811 19,530 48,197 48,197
2015 30
® - (585) (262) (847) (847)
- - 5,940 5,940 5,940
- 138 52 190 190
- 138 5,992 6,130 6,130
1,937 - - 1,937 1,937
(1,014) - ®) (1,022) (1,022)
5,446 - - 5,446 5,446
182 (182) - - _
- 38 (38) - -
- 120 - 120 120
- - (4,670) (4,670) (4,670)
- - (74) 74) 74)
2015 30 34,407 340 20,470 55,217 55,217
(O]
@
®) 2015 AASB
(©)
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(€) @) ©10) ® (©)
2014 30
2013 10 2,376,204 58,149 1,624,701 4,059,054 4,059,054
- - 487,654 487,654 487,654
- 8,705 (3,743) 4,962 4,962
- 8,705 483,911 492,616 492,616
58,933 - - 58,933 58,933
783 - - 783 783
15,843 (15,843) - - -
(26,898) - - (26,898) (26,898)
- 5,397 (5,397) - -
- 14,189 - 14,189 14,189
- - (396,339) (396,339) (396,339)
- - (6,790) (6,790) (6,790)
2014 30 2,424,865 70,598 1,700,087 4,195,550 4,195,550
2015 30
® - (50,924) (22,807) (73,731) (73,731)
- - 517,077 517,077 517,077
- 12,013 4,527 16,540 16,540
- 12,013 521,604 533,617 533,617
168,616 - - 168,616 168,616
(88,269) - (696) (88,965) (88,965)
474,074 - - 474,074 474,074
15,843 (15,843) - - -
- 3,308 (3,308) - _
- 10,446 - 10,446 10,446
- - (406,524) (406,524) (406,524)
- - (6,442) (6,442) (6,442)
2015 30 2,995,129 29,597 1,781,914 4,806,640 4,806,640
@ 35
@ 36
®) 2015 AASB
(©) 37
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2015 11 16

@
2001
AASB

(@k)
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AASB
1ASB IFRS

2010 26
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2014 10
2014 10
AASB 139  AASB
AASB 139 AASB
41,034 41,034
39,088 39,088
57,389 57,389
44,212 44,212
@ 42,996 42,996
) 370 370
© 20 20
() 1,401 1,397
® 1,518 1,423
85,032 85,032
29,569 29,569
() 54,919 54,959
5,488 5,488
432,953 431,868
@ 1,772 1,565
23,437 23,437
AASB 139  AASB
AASB 139 AASB
Q) 166 198
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AASB FvoCl
(®) AASB 139 AFS
AASB FvoCl
© AASB 139 AFS
AASB FvoCl
FVTPL
(@ HTM AASB 139
© SGA
FVTPL 2014 10
()
AASB 139 FVO AASB
AASB
2014 10
2,369
39
36,534 36,620
AASB 139 FVO
(9 \ag uk cre SGA
AASB FVTPL
(M anss 166
FVO
2014 10
AASB
AASB
EVO FVTPL
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ooooooo
2014 10 AASB 139 AASB
2014 2014 2014
30 10 10
AASB AASB
139
43,386 - - - -
AASB — - (42,996) - - -
AASB - (370) - - -
B AASB 139 B ©0) B B _
43,386 (43,386) - - -
2,919 - - - -
B AASB - (1,401) - - -
B AASB 139 B (1.518) B B B
2,919 (2,919) - - -
FVTPL
84,488 - - 84,488 -
AASB 139 - - 1,518 (95) 1,423 (95)
AASB 139 - - 1,772 (207) 1,565 (207)
AASB —
2014 10 - (54,919) - (54,919) -
FVTPL 84,488 (51,629) (302) 32,557 (302)
FVOCI
AASB 139 — - 42,996 - 42,996 -
Fvocl - 42,996 - 42,996 -
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2014 2014 2014

30

AASB AASB

139

434,725 - - 434,725 -
MSB 139
— - 54,919 40 54,959 40
B AASB - 1,772) - (1,772) -
AASB . . (1,085)  (1,085)  (1,085)
434,725 53,147 (1,045) 486,827 (1,045)
1,617 - - 1,617 -
- - 260 260 260
. . 86 86 86
1,617 . 346 1,963 346
10,814 - - 10,814 -
MSB 139 —
FVTPL . 20 - 20 -
MSB 139 —
FVOCI . 370 . 370 -
MSB 139 —

- 1,401 [O) 1,397 (O]
10,814 1,791 4 12,601 @
201410 577,949 - (1,005) 576,944 (1,005)
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0000000
2014 2014 2014
30 10 10
AASB AASB
139
28,973 - - 28,973 -
— 2014 - (166) - (166) -
28,973 (166) - 28,807 -
476,208 - - 476,208 -
— 2014 10 - 166 32 198 32
476,208 166 32 476,406 32
729 - - 729 -
- - (O] (O] (O]
729 - ®) 725 )
13,387 - - 13,387 -
- - 19 19 19
2014 10
13,387 - 19 13,406 19
2014 10 519 997 - 47 519,344 47
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0oooooo
2014 2014 2014
30 10 10
AASB AASB
139
FVOCI
MSB 139 — i . i . i
AASB - - 6 6 6
FvoCI - 137 6 143 6
FvoCT
ASE 189 — - 29 %) 2 ™
FvoCI . 29 10 22 1)
166 . . - -
FVOCI AASB — _ (166) _ _ _
166 (166) . - -
601 - - 601 -
- - (586) (586) (586)
601 - (586) 15 (586)
20,377 . . 20,377 -
- - (220) (220) (220)
- - (831) (831) (831)
- - 586 586 586
20,377 . (465) 19,912 (465)
201410 21,144 - (1,052) 20,092 (1,052)
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AASB 139 AASB 2014 10
AASB
2014 2014
30 10
AASB AASB
139
3,118 (402) 1,085 3,801
@ 806 9 85 900
(&) - - 6 6
3,924 (393) 1,176 4,707
(¢))
@
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2014 10
2014 10
AASB 139  AASB
AASB 139 AASB
34,665 34,665
28,318 28,318
58,001 58,001
40,470 40,470
@) 38,883 38,883
) 370 370
©) 20 20
[C)) 150 139
® 1,518 1,423
18,360 18,360
G) 37,470 37,423
5,413 5,413
339,049 338,295
@ 1,765 1,565
23,427 23,427
AASB 139 AASB
AASB 139 AASB

Q) 166 198
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gooooog
@ FvoCl
AASB FVOCI 2014 10
(®) AASB 139 AFS
AASB FvoCI FvoCI
2014 10
© AASB 139 AFS
AASB FvoCI
FVTPL 2014 10
(@ HTM AASB 139
2014 10
© SGA
AASB FVTPL
2014 10
® 37,470 AASB 139
FV0 AASB
AASB
2014 10 2014 10
5.8 2015 30 1,828
19 30,344
30,396 AASB FVO AASB 139 FVO
FVTPL

(© \ag UKk cre SGA

AASB FVTPL

2014 10
) pasg 166 AASB 139
FVO
2014 10
AASB 2014 10
AASB VO AASB 139 FVO
FVTPL
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2014 10 AASB 139 AASB
2014 2014 2014
30 10 10
AASB AASB
139
39,273 - - - -
AASB — - (38,883) - - -
AASB — - (370) - - -
B AASB 139 B ©0) B B _
39,273 (39,273) - - -
1,668 - - - -
_ AASB B (150) _ _ _
B AASB 139 B (1.518) B B B
1,668 (1,668) - - -
FVTPL
55,830 - - 55,830 -
AASB 139 - - 1,518 (95) 1,423 (95)
AASB 139 - - 1,765 (200) 1,565 (200)
AASB —
2014 10 - (37,470) - (37,470) -
FVTPL 55,830 (34,187) (295) 21,348 (295)
FvoCI
AASB 139 - - 38,883 - 38,883 -
FVOCI - 38,883 - 38,883 -
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oOoOooodn

2014 2014
30
AASB AASB
139
340,814 - - 340,814 -
MSB 139

— - 37,470 @7y 37,423 47

B AASB - (1,765) . (1,765) -
- - (754) (754) (754)
340,814 35,705 (801) 375,718 (801)

1,343 - . 1,343 -

- - 206 206 206

- - 86 86 86

1,343 - 292 1,635 292

8,367 - . 8,367 -

- 20 . 20 -

. 370 . 370 .
- 150 IGE) 139 IEED)
8,367 540 (11) 8,896 (11)
201410 447,295 - (815) 446,480 (815)
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2014 2014 2014
30 10 10
AASB AASB
139

6,594 - - 6,594 -
- (166) - (166) -
6,594 (166) - 6,428 -
374,538 - - 374,538 -
- 166 32 198 32
374,538 166 32 374,736 32
2014 381,132 - 32 381,164 32
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0oooooo
2014 2014 2014
30 10 10
AASB AASB
139
FVOCI
MSB 139 — i 13 i - i
AASB - - 1 1 1
FVOCI - 132 1 133 1
FvoCT
MSB 139  — i a i a i
FvoCI . 21 - 21 -
153 . . . .
FvoCt AASB — ) (153) ) ) )
153 (153) . . .
601 - - 601 -
- - (586) (586) (586)
601 - (586) 15 (586)
19,530 . . 19,530 .
- - (299) (299) (299)
B - (549) (549) (549)
- - 586 586 586
19,530 . (262) 19,268 (262)
201410 20,284 - (847) 19,437 (847)
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AASB 139 AASB 2014 10
AASB
2014 2014
30 10
AASB AASB
139
2,425 (405) 754 2,774
(€] 460 112 85 657
(&) - - 1 1
2,885 (293) 840 3,432
(€]
@
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2015

2014 10

AASB  2012-3

AASB  2013-3 AASB 136

AASB  2013-4
AASB 139

AASB 2014-1

2011-2013

AASB 2014-1

10
AASB 2014-3
AASB  2014-4

AASB 2014-9
AASB  2015-1

AASB  2015-2
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AASB 15
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AASB 15
(D
©
1998 10 98/100
®

)
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1995
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— 15
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©)
AASB 2015 30
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AASB ©C )
)
2015 30
AASB
AASB 139
2014 30
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30
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©C)
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®
@
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30
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©CH
2014 AASB
2014 30
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12

— 3.3
— 10 20
— 20
PC — 33.3
— 20 33.3
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19
20

2014 10 AASB
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©C)

23
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2015 30
NAB

GWB GWB

10
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NAB
@ ®
2015 30 @
10,727 . 1,504 1,501 285 . 14,017
2,681 1,567 434 374 271 (65) 5,262
- 19 - - - - 19
13,408 1,586 1,038 1,875 556 (65) 19,298
(5,558) (941) (766)  (1,437)  (1,262) 65 (9,899)
7,850 645 1,172 438 (706) - 9,399
(665) . (124) (75) 4 - (823)
7,185 645 1,048 363 (665) - 8,576
(2,074) (181) (286) (56) 35 - (2,562)
5,111 464 762 307 (630) - 6,014
- - - - - (175) (175)
5,111 464 762 307 (630) (175) 5,830
@
@
® NAB UK CRE
NAB
(@] ®
2014 30 @
10,277 - 1,382 1,367 425 - 13,451
2,640 1,406 449 376 224 (59) 5,036
- 34 - - - - 34
12,017 1,440 1,831 1,743 649 (59) 18,521
(5,267) (950) (137 (1,233)  (1,859) 59 (9,987)
7,650 490 1,004 510 (1,210) - 8,534
(741) - (80) (145) o7 - (869)
6,909 490 1,014 365 (1,113) - 7,665
(1,962) (125) (276) (81) 14 - (2,430)
4,947 365 738 284 (1,099) - 5,235
3 ) i _ - (180) (180)
4,947 365 738 284 (1,099) (180) 5,055
(€H)
@
A NAB UK CRE
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OoOoOoOoOodno
NAB
@ @
2015 30 738,847 101,246 64,481 30,594 83,824 (63,940) 955,052
2014 30 702,266 96,886 59,872 25,734 69,972 (71,429) 883,301
@
@ NAB UK CRE
NAB
NAB
2015 D 2014 @
14,017 13,451
NAB (35) (36)
13,982 13,415
&) 5,262 5,036
19 34
5,281 5,070
NAB 141 342
28 (22)
727 9
19 (29)
@ (16)
6,194 5,441
@
®
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2015 @ 2014 @

@ 9,899 9,987

NAB 156 159

120 81

77 -

10,252 10,227

823 869

21 (22)

844 847

2,562 2,430

NAB (56) 144

24 21

209 35

6 ©)

(28) (23)

2,717 2,598
)
@
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2015 @ 2014 @

@ 5,839 5,055

175 180

4 (43)

497 83

13 (20)

(94) (78)

an -

® (19) 114

6,338 5,295
W
@

® GWB GWB
51
(€Y}
2015 @ 014 @ 2015 2014

14,887 14,120 9,454 8,687

2,471 2,357 880 878

2,235 1,932 557 567

366 243 1 918

284 256 19 17

20,243 18,908 10,911 11,067

(67) (52) - -

20,176 18,856 10,911 11,067
@
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2015 30

2015 175

NAB
NAB

2015 28
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2015 706

497

2015
19 13

2015
122 94

2015

77 77
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OooooOodd
2015 P 2014 @ 205 @ 2014 D
599 492 467 389
@ 2,419 2,356 2,197 2,180
25,673 25,486 19,003 19,303
1,145 1,540 1,144 1,540
- - 3,429 2,702
583 545 510 456
30,419 30,419 26,840 26,570
686 708 648 652
® 10,378 10,696 8,117 8,637
“ 4,823 5,074 4,105 4,382
. - 3,843 2,916
69 61 63 54
® 481 465 545 485
16,437 17,004 17,321 17,126
13,982 13,415 9,519 9,444
o)
@ 1,636 2014 4,605 1,166 2014
3,182
® 228 2014 201 2014
® 595 2014 531 172 2014
131
®
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2015 D 2014 D o015 D 9014 D

1,219 812 1,165 794

(421) 243 468 630

o) 614 251 239 287

302 (270) 219 (85)

(136) @37 (138) @n

1,578 999 1,953 1,599

- - 1,692 1,835

26 16 33 20

168 134 126 45

887 902 731 728

660 673 462 472

®) 1,856 1,776 444 430

264 238 - B,

32 30 32 30

155 131 234 97

4,048 3,900 3,754 3,657
W
@

® 118 2014 117
2014 109
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oOoOooodn

2015 @ 2014 ® 2015 P 2014 P
3,518 3,315 2,479 2,341
— 295 273 226 211
— 20 51 - -
(©)
416 377 262 250
126 151 9 124
260 262 157 185
4,635 4,429 3,214 3,111
461 496 451 440
172 132 65 62
633 628 516 502
272 319 58 67
322 295 117 97
420 378 170 153
5 7 1 3
31 28 15 13
248 242 140 162
O 1,146 1,536 4 703
313 299 196 181
680 605 502 520
116 94 49 37
99 92 62 59
641 411 471 269
89 83 56 55
8 6 277 4
79 204 54 238
515 481 225 281
4,984 5,170 2,524 2,842
- ® - ®
844 855 604 612
844 847 604 604
(€H)
@ 2015 AASB
(©)
2016
™ 2015 849
2014 756 163 2014 654
2014 654
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2015 @ 2014 D 2015 @ 2014 @

2,884 2,672 2,260 2,012
(167) (74) 168 27
2,717 2,598 2,428 2,039

205 D 2014 @D 2015 D p014 D

9,080 7,782 8,368 7,641
(512) (464) - -
8,568 7,318 8,368 7,641
30 2,570 2,195 2,510 2,292
7 8 4 5
23 49 3 32
81 142 49 142
(107) (98) 107) (98)
(59) @GN (15) ®
32) (35) (25) (29)
2 42 1 36
15 27 - -
47 35 47 35
- - (315) (409)
72 47 276 37
2,619 2,375 2,428 2,039
98 223 - -
2,717 2,598 2,428 2,039
@
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OOooOoOoOoo
30

2015
2014 30 99 2,343
2015 30 9 2,397
n/a (70)
2015 30 4,670
©n
@ 13
2015 30 4,586
@ g oWB 51

2014
2013 30 97 2,279
2014 30 99 2,330
n/a (56)
2014 30 4,553
(95)
2014 30 4,458

30 2014
30
2015 10 28
2015 30 99 2,600 100
2015 2015 12 15 2015

30
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2015 30
1,563
2014 1,182
1,114 2014 1,004
2015 0.07
2015 2014 2015 2014
74 78 74 78
@ 44 40 - -
@ 43 48 - -
14 14 } )
175 180 74 78
I
2015 2014 2015 2014
BNZ (€3] @) - 12 - -
- 12 - -
@ 2014 30 BNZ
@
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2015 2014 @
6,338 6,338 5,295 5,295
(175) (175) (192) (192)
- 30 - -
- 135 - 124
6,163 6,328 5,103 5,227
(€) (19) 19) 114 114
@ 6,182 6,347 4,989 5,113
2,438,782 2,438,782 2,329,985 2,329,985
- 3,705 - 6,799
- 45 - 49
- 4,458 - 4,480
- 23,617 - -
- 108,041 - 85,803
2,438,782 2,578,648 2,329,985 2,427,116
252.7 245.4 219.0 215.4
253.5 246.1 214.1 210.7
(0.8) 0.7) 4.9 4.7

@

@

® pase 133

2015

30

GWB
51

2015
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OoOoOoOoOodno
2015 2014 2015 2014
6,141 5,560 900 859
@ 23,292 34,185 23,111 33,603
1,501 1,289 297 203
30,934 41,034 24,308 34,665
@ 43
10
2015 30
38,350 2014 44,804 37,555
2014 43,787 21,201
2014 19,164 21,008 2014 19,055
26
2015 2014 2015 2014
28,443 19,973 16,568 9,691
22,152 19,115 21,130 18,627
50,595 39,088 37,698 28,318
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11

@

(b)
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2015 2014

641,422 9,946 8,168 495,839 8,912 7,750
763,964 24,404 22,706 684,321 20,789 20,758
13,555 276 69 11,404 157 55
12,418 65 184 10,368 40 135
1,431,359 34,691 31,127 1,201,932 29,898 28,698
106,392 22 26 77,494 6 5
3,761,055 41,265 40,837 3,117,168 26,152 25,704
2,140,181 969 1,165 1,791,317 484 669
69,871 329 106 61,780 310 41
72,649 416 587 63,655 151 265
6,150,148 43,001 42,721 5,111,414 27,103 26,684
35,344 139 130 33,069 85 235
2,794 335 277 2,418 169 156
3,028 218 187 2,600 134 85
7,622,673 78,384 74,442 6,351,433 57,389 55,858
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2015 2014

592,538 9,522 7,801 467,474 8,528 7,490
771,213 25,369 23,965 685,646 20,430 21,046
13,844 273 97 12,143 161 74
10,706 64 156 9,080 39 120
1,388,301 35,228 32,019 1,174,343 29,158 28,730
103,801 23 26 75,471 9 5
3,670,838 41,482 38,965 3,057,581 27,473 25,448
1,920,181 969 1,165 1,673,036 484 669
70,228 332 107 62,234 334 204
72,541 420 588 63,879 149 265
5,837,589 43,226 40,851 4,932,201 28,449 26,591
36,524 139 130 33,866 85 235
2,552 334 277 2,255 169 156
3,028 222 182 2,600 140 91
7,267,994 79,149 73,459 6,145,265 58,001 55,803
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2015 2014

46,762 9,819 1,101 44,843 4,308 385
46,762 9,819 1,101 44,843 4,308 385
55,925 837 2,576 67,752 564 2,342
55,925 837 2,576 67,752 564 2,342
102,687 10,656 3,677 112,595 4,872 2,727
1,824 17 116 466 - 33
1,824 17 116 466 - 33
146,155 899 746 147,993 616 633
146,155 899 746 147,993 616 633
147,979 916 862 148,459 616 666
2,926 27 - 1,471 - 52
2,926 27 - 1,471 - 52
2,926 27 - 1,471 - 52
253,592 11,599 4,539 262,525 5,488 3,445

42
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2015 2014

977 2 - 551 - 9
45,683 9,649 5,510 55,286 4,308 1,715
46,660 9,651 5,510 55,837 4,308 1,724
52,783 856 2,421 54,900 552 2,163
52,783 856 2,421 54,900 552 2,163
99,443 10,507 7,931 110,737 4,860 3,887
104,837 712 633 87,190 553 487
104,837 712 633 87,190 553 487
104,837 712 633 87,190 553 487
204,280 11,219 8,564 197,927 5,413 4,374
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2015 30
1,432 602 339 183 49 31 2,636
783 782 820 166 173 266 2,990

2014 30
1,555 887 558 329 132 25 3,486
969 700 686 131 69 57 2,612

2015 30
1,200 426 225 112 23 31 2,017
550 277 131 42 27 57 1,084

2014 30
1,272 625 347 257 118 25 2,644
810 506 234 87 50 57 1,744

2015 @ 2014 @ 2015 2014
6,116 841 2,892 107
(5.,508) (584) (2,345) 186
5 ®) 1 ®
@
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OOooOoOoOoo
12
2015 2014 2015 2014
17,602 17,244 15,234 14,906
4,737 5,525 4,057 5,126
19,605 20,779 18,230 19,774
993 664 991 664
42,937 44,212 38,512 40,470
13
2015 @D 2014 2015 D 2014
- 5,344 - 1,677
- 22,309 - 22,309
- 8,125 - 8,061
- 7,608 - 7,226
- 43,386 - 39,273
@ 5015 AASB
14
2015 D 2014 2015 @O 2014
5,172 - 2,048 -
22,194 - 22,194 -
9,526 - 9,409 -
8,297 - 8,293 -
45,189 - 41,944 -
@ 2015 AASB
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15
2015 @ 2014 2015 D 2014
- 780 - 780
- 2,165 - 914
- (26) - (26)
- 2,919 - 1,668
26 77 26 77
- ® - ®)
(26) - (26) -
- (49) - (49)
- 6 - 6
- 26 - 26
@ 2015 AASB
16
2015 2014 2015 2014
54,443 53,802 - -
30,339 26,999 - -
4,568 4,231 - _
89,350 85,032 - -
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OOooOoOoOoo
17
2015 O 2014 2015 2014
27,545 82,968 18,699 55,830
2,151 1,520 605 -
29,696 84,488 19,304 55,830
@ 5015 AASB
27,545
2014 82,968 18,699 2014 55,830
322 2014 806 199
2014 460 484
2014 11 261 2014
18
2015 @D 2014 2015 @D 2014
341,965 312,039 265,149 245,306
157,631 88,233 124,106 69,142
11,764 11,729 10,254 10,467
8,912 10,521 4,212 6,022
8,078 7,998 6,218 6,129
8,815 8,436 7,447 7,277
537,165 438,956 417,386 344,343
(861) (1,113) (870) (1,104)
(3,520) (3,118) (2.527) (2,425)
532,784 434,725 413,989 340,814
@ 2015 AASB
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2015 2014 2015 2014
525,144 424,483 408,118 332,922
10,051 10,568 8,043 8,399
1,970 3,905 1,225 3,022
537,165 438,956 417,386 344,343
2015 2014 2015 2014
4,100 4,491 3,431 3,819
29 1,871 1,936 1,482 1,419
30 59 1,261 1,171 986 883
60 89 697 630 536 503
90 2,122 2,340 1,608 1,775
10,051 10,568 8,043 8,399
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oOoOooodn

19

2015 2014 2015 2014
1,408 1,552 966 1,178
2,014 2,183 1,349 1,654
488 458 50 53
3,910 4,193 2,365 2,885
2015 2014 2015 2014
1,298 1,408 875 1,034
1,888 2,005 1,256 1,511
484 442 47 48
3,670 3,855 2,178 2,593
2015 @ 2014 2015 @ 2014
ECL 637 1,358 332 1,022
— ECL 2,428 - 1,883 -
— 12 ECL 455 - 312 -
2,883 1,760 2,195 1,403
3,520 3,118 2,527 2,425
@ ansB 139 AASB 12
AASB ©d )
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oOoOooodn

2015
P ECL ECL W o
- - - 1,760 1,358 3,118
® 559 1,639 567 (1,760) (322) 683
12 ECL 480 (450) (30) - - -
ECL (56) 119 (63) - - -
ECL @) ) 61 - - -
ECL ®) 67) (132) . 202 .
- - - - 129 129
- - - - (1,300) (1,300)
(517) 808 23 - 530 844
@ ?) 6 - - 15 18
@ @n (52) (@) - (€5)) (93
26 42 15 - 38 121
455 1,988 440 - 637 3,520
M mss 139 AASB 12
AASB
©C)
@ GWB 51
2014
2,178 1,840 4,018
(1,299) 1,299 -
- 185 185
- (1,760) (1,760)
©) 855 - 855
8 - 8
(18) (221) (239)
36 15 51
1,760 1,358 3,118
@ 15
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ECL

AASB

399
118

12 ECL —

ECL

349
ECL

ECL

ECL

ECL
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ooooood
AASB
281
CRE
104
— ECL
— ECL 127
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oOoOooodn

2015
P ECL ECL W o

i . - 1,403 1,022 2,425
(O] 372 1,315 390 (1,403) (325) 349
12 ECL 397 (379) 18) - - -
ECL (41) 95 54 - - -
ECL o) (46) 48 - - -
ECL @ (40) (102) . 144 .
- - - - 88 88
- - - - (956) (956)
(416) 621 49 - 350 604
4 3 1 - 9 17
312 1,569 314 - 332 2,527

M mss 139 AASB 12

AASB

©C)
2014
1,766 1,437 3,203
974) 974 -
- 142 142
- (1,316) (1,316)
O 612 - 612
(18) (221) (239)
17 6 23
1,403 1,022 2,425
@ 15
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oOoOooodn
AASB
ECL
247
CRE
365
118
12 ECL — ECL 60
ECL

ECL — ECL

254
ECL
ECL — ECL 76

388 316
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OOooOoOoOoo
ECL
12 ECL

2015

215 147

313 237

@ 2015 AASB AASB
©C)
90
90
180
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oOoOooodn

20
2015 2014 2015 2014
@ 2,050 4,122 1,266 3,120
@ (671) (1,454) (341) (1,058)
® 1,379 2,668 925 2,062
2014 187 21 2014 77
22 2014 23
20 2014 21
2014 2014
@
34 2014 96 2014 36
® 1,358 2014 2,517
923 2014 1,972
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oOoOooodn

2015 2014 2015 2014
- 43 - -
147 210 - -
- 6 - -
6 12 - -
@ an - -
152 254 - -
1,235 1,131 99 110
(576) (446) (93) (89)
659 685 6 21
748 730 62 49
(398) (345) (44) (41)
350 385 18 8
1,612 1,499 1,351 1,227
174 149 158 135
(1,215) (1,105) (1,009) (898)
571 543 500 464
20 130 20 34
11) 45) (11) 1)
9 85 9 13
1,741 1,952 533 506
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2015 30
127
30
34 31
30
65 59
152

43
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32

33

2014
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ooooood
51 2014

31 2014

32 2014

254 )
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oOoOooodn

2015 2014
254 265 - -
7 4 - 1
™ ©) (18) - @
@ (114) - - -
1 3 - -
- (©) - -
® @) - -
19 8 - 1
152 254 - -
685 783 21 274
95 204 10 151
@ (35) (202) @n (401)
(110) (107) ®) ©)
4 (¢)) 3 (¢h)
20 8 2 1
659 685 6 21
385 366 8 18
1 - - -
59 9% 18 57
™ () (16) ® (64)
@) ) - - -
(70) (66) ®) ®
- 2 - (€h)
11 3 - 1
350 385 18 8
543 486 464 395
182 187 151 163
(10) ® ®) @
@) ®) - - -
(144) (126) (109) (91)
- () - -
8 6 2 )
571 543 500 464
85 93 13 22
(81) ® () ®
® @) () ®
0 1 ) 1
12 6 - 1
9 85 9 13
@ 14 2014 264
@ g 51
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OooooOodd
22
2015 2014 2015 2014
- - 20,605 19,858
- - @7y (167)
i - 20,434 19,691
40
23
2015 2014 2015 2014
4,631 5,394 - i}
4,180 3,750 2,860 2,628
(1,723) (1,805) (1,158) (1,239)
2,457 1,945 1,702 1,389
577 546 457 423
(429) (365) (304) (266)
148 181 153 157
&)
582 696 - -
7) (496) - -
111 200 - -
7,347 7,720 1,855 1,546
&)
2015 30 55 47 2014

57

54
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2015 2014 2015 2014
5,304 5,347 - -
O (945) - - -
20 - - -
@ . . .
166 47 . .
4,631 5,304 - -
1,945 1,828 1,389 1,280
767 689 480 502
(36) (338) (33) (268)
Q@17 (260) (134) (125)
58 26 - -
2,457 1,945 1,702 1,389
181 170 157 151
37 49 2 35
@n @ - o
(43) € (36) (28)
- 1 - -
148 181 153 157
@ Gug 51
2015 2014 2015 2014
200 296 - -
- 2 - -
38 - - -
(121) (99) - -
€)) ) - - -
3 1 - -
111 200 - -
@ G 51
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CGU
CGU
CGU
CGU
CGU
CGU CGU
CGU
CGU
2015 2014 2015 2014 2015 2014
279 279 10.7 11.3 6.0 6.0
258 258 11.1 11.6 4.4 4.4
NAB 4,094 4,068 11.3 11.5 5.0 5.0
(€)) - 789 - 9.4 - 4.6
4,631 5,394 n/a n/a n/a n/a
@ oup 51
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2015 @ 2014 2015 @ 2014
473 592 . -
173 237 97 159
760 441 648 378
317 270 285 239
750 638 118 177
(23) (6) - 12
233 162 - -
556 332 - -
221 295 356 501
3,460 2,961 1,504 1,466
(1,319) (1,344) (247) (123)
2,141 1,617 1,257 1,343
(45) (80) (49) (113)
54 46 49 47
24 142 (104) (92)
(26) (91) (13) 11)
78 (14) 51 (43)
85 3 (66) (212)
® - - -
2 - 2 -
(10) 27 (8) 25
- Q - -
® - @ -
16 (20) ®) ®)
) 1 1 -
) 7 ) 20
76 10 (75) (192)

@ 5015 AASB
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2015 2014 2015 2014
942 734 768 734
526 326 489 322
25
2015 @D 2014 2015 @D 2014
4,703 3,144 4,703 3,144
2,899 2,972 2,272 2,358
258 267 147 178
546 881 322 538
603 625 - -
618 - 10 -
@ 556 - 510 -
® 2,735 2,925 1,868 2,149
12,918 10,814 9,832 8,367
@ 2015 AASB
®
43
®)
43
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2015 @ 2014 2015 @ 2014
19,471 16,626 4,785 3,556
190 260 - -
1,553 1,444 - -
3,468 4,545 - 433
3,016 2,984 - -
2,144 2,453 2,144 2,453
204 661 29 152
30,046 28,973 6,958 6,594
® 2015 AASB
157 2014 43
48 2014 43
96
2014 253 17 2014 65

18,612 2014 15,832 4,489 2014 3,337
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2015 @ 2014 2015 @ 2014

28

157,572 161,116 126,660 129,073
216,530 191,073 159,424 141,976
38,691 66,127 38,488 65,908
41,138 34,060 33,490 26,713
26,162 14,389 24,806 1,425
8,917 9,443 8,917 9,443
489,010 476,208 391,785 374,538
® 2015 AASB
2015 2014 2015 2014
7,480 9,527 - -
746 1,600 . 3
(26) en . .
(8,754)  (12,173) - .
(554) (1,064) - -
332 204 - -
2,537 2,784 . .
2,869 3,078 - -
106 105 - .
2,421 2,119 - -
310 358 . -
2,731 2,477 - -
73,580 69,224 . .
76,311 71,701 - -
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OooooOodd
49
(aa)
1,250 2014
1,281 38 2014 39
181 2014 247
3,274
2014 3,481
2015 2014
2,477 2,410
254 327
- (260)
2,731 2,477
69,224 62,099
4,198 5,615
8,825 11,052
(8,667) (9,802)
- 260
73,580 69,224
76,311 71,701
(358) (334)
48 (24)
€] (310) (358)
76,001 71,343
® 319 2014 358

314/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

29

2015 @ 2014 2015 @ 2014
1,114 729 996 718
1,114 729 996 718

16 42 - -
76 (®) 2 (83)

971 1,112 - -

11 9 6 6

245 189 239 200

1,319 1,344 247 123
(1,319) (1,344) (247) (123)

(21) (22) - -
(16) (99) 7 (20)

(141) 203 - -

(13) - - -
112 (154) 95 (165)
(79) (72) 102 (185)

21 - 21 -

- 65 - 67

@ (16) - -

- ® - -

- 1 - -

20 48 21 67
(59) (24) 123 (118)

@ 2015

AASB
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2015 2014 2015 2014
1,119 946 829 726
2,177 1,775 21 30

56 70 25 28
223 123 42 25
3,575 2,914 917 809
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oOoOooodn

2015 2014 2014
946 916 726 713
658 637 433 453
(487) (589) (341) (445)
(5) (18) 11 5
) 7 - - -
1,119 946 829 726
[©)
1,775 119 30 29
1,146 1,536 4 46
(1,027) (296) (49) (45)
(€) - 374 - _
283 42 @) i
2,177 1,775 21 30
70 113 28 54
57 24 23 16
(82) (61) (28) (32)
11 (6) 2 (10)
56 70 25 28
*
123 488 25 16
397 454 143 151
(300) (480) (126) (142)
® - (374) - -
3 35 - -
223 123 42 25
@ Gug 51
@ a
(©)
(O)
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2015 2014 2015 2014
87,553 84,108 87,553 84,108
34,816 28,413 23,733 19,620

8,011 5,397 8,011 5,397
299 363 - -
130,679 118,281 119,297 109,125
(161) (116) (161) (115)
130,518 118,165 119,136 109,010

2015 2014 2015 2014
33,656 30,958 30,346 28,242
36,719 33,670 35,607 32,527
30,280 26,531 28,598 25,443
17,776 15,255 12,497 11,046
12,087 11,751 12,088 11,752

130,518 118,165 119,136 109,010
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oooooog
2015 2015
2,123 2017 2,123 2,119 2,123 2,119
350 2018 849 739 849 739
500 2018 910 856 910 856
750 2019 1,201 - 1,201 -
1,000 2020 1,771 1,630 1,771 1,630
1,100 2020 1,100 - 1,100 -
20 2027 28 26 28 26
20 2028 29 27 29 27
8,011 5,397 8,011 5,397
Tier — 1,100 2015
2015 30 1,100
1,100 2020 26
2025 26 NAB
NAB APRA NAB
1,000 NAB 130.6848
Tier — 750 2014 11
2015 30 750
750 2019 11 12
2024 11 12 NAB
NAB APRA NAB
100,000 NAB 22,198.5438
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2015 2014 2015 2014
100 2016 100 100
200 2016 199 200
54 2033 - 61
2 2035 - 2
299 363
26
11
42
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oOoOooodn
32
2015 2014 2015 2014
239 191 239 191
640 580 - -
878 716 878 716
4,535 3,199 4,535 3,199
6,292 4,686 5,652 4,106
1986 10 250
10
0.15
APRA
2009 82.5
2006 29 LLC
50,000 NCI 8,000
400 NCI 2016 29 EURIBOR 0.95
2016 29
NCI EURIBOR 1.95
NCI APRA
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oooooog
2009 24 Tier 600
2009 24
2016 24 8.0
8.0 3.06
4.94
14 150
APRA
2013 20 15.1 NAB CPS 2013 12
17 17.2 NAB CPS
2021 22 NAB CPS 2022 12 19 NAB CPS
APRA NAB CPS
2019 20 NAB CPS 2020 12 17
NAB CPS NAB CPS
NAB CPS 90 BBSW
3.20 NAB CPS 90 BBSW 3.25
Tier
2015 23 13.4 NAB
2022 23 APRA
2020 23
NAB
90 BBSW 3.50

322/568
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33

@

(b)

2015 2014

7,810 6,165
(7,679) (6,051)
131 114

2 1

133 115

- 1

® 13

(®) (12)
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oOoOooodn
©
30
2015 2014
70 - 70 0.9 26 - 26 0.4
1,909 - 1,909 24.4 1,626 - 1,626 26.4
3,536 - 3,536 45.3 2,550 - 2,550 41.4
1,764 - 1,764 22.6 1,489 - 1,489 24.1
- 3 3 - - 2 2 -
- 286 286 3.7 - 204 204 3.3
242 - 242 3.1 245 24 269 4.4
7,521 289 7,810 100.0 5,936 230 6,166 100.0
35 2014
29
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oOoOooodn

(d)
2016 30
72 2015 74
30

2015 2014
3.8 4.1
3.2 3.1
3.1 3.0

2015 2014

60

27.6 27.4
29.5 29.3
28.8 28.7
30.8 30.7

2015 2014
0.25 (4.59) (4.66)
0.03 0.04
10 (1.68) (2.40)
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OoOoOoOoOodno
34
2015 @ 2014 2015 @ 2014
4,147 4,525 3,231 3,568
1,902 1,998 933 1,125
3,874 3,400 - _
®
122 123 - -
50 159 - -
1,950 706 1,947 706
&) 2,722 2,476 2,267 1,300
14,767 13,387 8,378 6,699
@ 5015 AASB
2
@ ®
®)
35
2015 2014 2015 2014
31,334 24,049 32,065 24,500
1,945 1,945 1,945 1,945
975 975 - -
@ - 1,014 - 1,014
397 397 397 397
34,651 28,380 34,407 27,856
™ 2015 23
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2015 2014 2015 2014
24,049 23,410 24,500 23,941
DRP 1,137 677 1,137 677
DRP 800 - 800 -
5,446 - 5,446 -
- 9 - 9
182 182 182 182
(280) 80 - -
- (309) - (309)
31,334 24,049 32,065 24,500
- 203 - -
BNZ - (203) - -
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oOoOooodn

30

2015 2014
2,365,791 2,348,903
193,912 -
DRP 35,057 19,971
DRP 24,603 -
2,095 1,674
3,540 3,175
761 1,065
5 20
- (9,017)
2,625,764 2,365,791

25
69 89
®) (20)
25 64 69
2,625,828 2,365,860
(62,955) (55,689)
2,562,873 2,310,171
2015 2014 2015 2014

1,481 1,562 7
280 (80) -
- @ @
1,761 1,481 6
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oOoOooodn
1999 29 NIS 20,000,000
100 NIS 100
NIS
NIS
NIS 90 1.25
APRA 100
NIS

NIS ASX
2003 29 1,000

400,000 400

2018 12 17 5.62
1.93
APRA 2018 12 17
1,000

2015 23 800
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ooooOoog
2006 18 50,000
NCI 8,000
400 NCI 2016 30
0.95 2016
30 NCI
1.95
NCI APRA 2016 30
36
2015 2014 2015 2014

75 81 - -
(1,091) (1,936) (160) (185)
110 (55) ®) (35)
204 277 204 277
64 601 64 601
- 166 - 153
56 - 32 -
220 - 208 -
(362) (866) 340 811
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2015 2014 2015 2014
81 79 - -

1 3 - i

@ @ - -

_ 1 _ _

[N} ®) } i _
75 81 - -

(1,936)  (2,501) (185) 17)

1,067 574 25 32

(166) - - -

[} (46) } i _
(10) €)} - -

(1,091)  (1,936) (160) (185)

(55) 105 (35) 45

137 (119) @7 (111)

(36) 84) 72 6

'©) 43 ®) 25

@ 73 , i i
110 (55) ®) (35)
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2015 2014 2015 2014
277 296 277 296
120 163 120 163
(182) (182) (182) (182)
(11) - an -
204 277 204 277
601 539 601 539
@) (586) - (586) -
49 62 49 62
64 601 64 601
166 62 153 5
@) (166) - (153) -
- 263 - 232
- 94) - (16)
- 4 - -
- (69) - (68)
- 166 - 153
@ 143 - 133 -
® - 30) -
(69) - (69) -
1 - - -
11) - @ -
@ - - -
@ ®3) - - -
56 - 32 -
@ e 51
@ 2015 AASB
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2015 2014 2015 2014
O] 22 - 21 -
218 - 207 -
(20) - (20) -
220 - 208 -
M 2015 AASB
2015 @ 2014 ;5 D 2014
20,377 19,793 19,530 18,664
(465) - (262) -
(79) 49 - -
165 (44) 52 (43)
(15) ® - -
6,357 5,181 5,940 5,602
@ (19) 114 - -
(49) (62) (49) (62)
1 2 - -
1 - 11 -
(4,573)  (4,470)  (4,670)  (4,553)
(175) (180) 74) (78)
® (323) - - -
® ® - ® -
21,205 20,377 20,470 19,530
@ 2015 AASB
@ GWB
51
(ONET 51
(©)
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NAB

STI

42

STI

STI

1,000
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STI

STI
STI
NAB STI

1,000

NAB

MLC
MLC
MLC 2013
LTI

LTI
LTI
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ooooood
TSR ROE
LTI
LTI
LTI
2015 LTI
NAB
NAB
3,000
2013
2015 2014
81,618 34.48 66,413 34.54
2,306,937 32.92 2,939,097 34.41
433,190 33.25 475,895 35.24
1,164,870 32.40 1,009,476 33.99
- - 9,100 20.02
2015 30 NAB 29.98 2014 32.54
2015 30 33.87 2014 33.74
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2013 30 473,889 19.89 5,486,169 -
- - 1,888,902 -

(27,354) 19.89  (2,343,331) -

(446,535) 19.89  (612,620) -

i, - (660) -

2014 30 - - 4,418,460 -
- - 1,740,539 -

- - (1,030,999) -

- - (743,764) -
- - (5,276) -
2015 30 - - 4,378,960 -
2015 30 - - 28,276 -
2014 30 - - 2,157 -
@
2015 2014
30 30
@ 3,780,094 44 3,262,184 49
® 61,258 27 79,503 32
O 537,608 12 1,076,773 15
@
@ TSR
® ROE
)
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(ag)
2015 2014
4.7 4.7
2.42 3.30
17 21
33.46 33.88
5.80 6.30
13.97 15.33
29.97 31.59
3.62 3.32
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2015 2014 2015 2014
6,338 5,295 5,940 5,602
185 5 113 (118)
(539) (90) (388) “n
(294) (345) (265) (266)

699 (3.433)  (1.,142)  (4,120)

19 21 92 8
232 1,149 4 @37
120 163 120 163

20 51 - -

79 294 53 238

- 4 - -
862 855 604 604

40 (51) 40 (51)

764 709 288 253
4,626 7,163 - -

(1,902)  (4,034) - -

924 321 644 145
(310)  (1,473) (194)  (1,600)
511 23 420 (180)
(85 ® 66 212
(79) 72) 102 (185)

(25,315)  (13,692)  (9,539)  (4.891)

83 - 279 -
- (94) - (16)
(74 - (74 -
6 ) @ 4

(13,090)  (7,235)  (2,839)  (4.,282)
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®
2015 2014 2015 2014
30,934 41,034 24,308 34,665
1,371 885 - -
40,775 27,479 27,973 16,788
73,080 69,398 52,281 51,453
(52,552) (42,881) (50,311) (40, 239)
20,528 26,517 1,970 11,214
1995
2,453 2014 2,099
©
2015 2014 2015 2014
1,137 677 1,137 677
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40
2015 30 2014 30 AQ)
@ 100
NZ 100
100
BNZ 100
CYB @ 100
PLC 100
100
100
MLC 100
MLC 100
MLC 100
NBA WE 100
ARDB [B]©)] 100
100
O NAB 1998 13 ASIC  98/1418
2001
41(d)
@ 2015 10 20 NAGE CvBI
4 ¢s.c. C.B.C. 2014 12
™) 2015 51
®) LLC 2015 30
2001 323D(3)
2006 ASIC 06 480 MLC
2015 29 ASIC  15-0330
2018 30
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1995
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42
50

39

2015 30
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(b)
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205 @ 2014
81 - 861 503 - 503
- - - 7,027 - 7,027
- - - 1,272 - 1,272
500 - 590 - - -
4,903 2,853 7,756 4,134 1,708 5,842
8,387 - 8,387 - - -
14,761 2,853 17,614 12,936 1,708 14,644
3,272 871 4,143 3,376 306 3,682
18,033 3,724 21,757 16,312 2,014 18,326

M 2015 AASB
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OOoooo0
42
2015 @ 2014

14,371 686 15,057 12,361 262 12,623

387 1,681 2,068 432 1,242 1,674

3 486 489 48 193 241

- - - 95 1 106

@ 14,761 2,853 17,614 12,936 1,708 14,644

M 2015 AASB

@ 17,590 2014 14,641 24 2014
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41

@

44

(b)

30

2015 2014 2015 2014
5,315 4,245 5,480 4,431
6,521 2,960 6,521 2,960

846 676 413 280
6,262 5,679 5,698 5,160
18,944 13,560 18,112 12,831

346/568



(

(

)

)

347/568

EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

ooooooo
)
30 2,000
2015
)
)
2011 12 16
ANZ ANZ
2015 12
ANZ 2010
2015
ANZ ANZ 2015 11
2013 NAB
BNZ
NZ 2014 20

BNZ 2014 24 2015 30
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2015

FSCS 2016

)

2015
774

2014 11

s.140A

30

FSCS

31

PPI

PPI
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FSCS

FSCS

19

PPI
2015

PPI

FCA

PPI
1974
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1,674
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2015 10

PPI

)
2012

2015

PPI

30

29

FCA

PPI

PPI

FSA
TBL

415

PPI

s.140A

TBL

50

192

PPI

FSA
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ooooOoog
FCA
2016
s.140A
PPI 2008
PPI
PPI
2012 23 FSA
2015 31
TBL
TBL
2015 163 75

TBL



Q)
2013

PRA

)

NAB

)
2014

2015 10 21

NAB

NAB

2016

2009

FCA

NAB
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18
2015 30

2015 2014 2015 2014
2 2 2 2
134,538 126,422 103,189 96,681
134,540 126,424 103,191 96,683

2015 30

2015 2014 2015 2014
92,868 89,327 92,868 89,327
20,445 18,810 3,691 3,316
14,595 13,126 - -
4,084 3,778 4,084 2,657
2,548 1,383 2,548 1,383
134,540 126,424 103,191 96,683
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(D

28,533
1,357 2014 12,824
NWMSL
NWMSL
NWMSL
1998 13 ASIC 98/1418 2001
40
@

2001

2001
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OoOoOoOoOodno
2015 @ 2014
30
8,310 7,814
(2,439) (2,082)
5,871 5,732
30
24,329 34,685
37,698 28,318
78,802 57,712
38,512 40,470
41,944 .
- 39,292
- 1,668
19,304 55,830
11,219 5,413
413,989 340,814
19,428 23,427
1 74
1,338 1,368
20,960 19,181
1,855 1,546
1,296 1,374
118,206 94,560
828,881 745,732
51,938 41,677
73,088 55,521
6,958 6,594
8,564 4,416
391,785 374,538
996 718
917 809
119,136 109,010
5,652 4,106
115,048 100,494
774,082 697,883
54,799 47,849
34,407 27,856
316 784
20,076 19,209
54,799 47,849
54,799 47,849
@ 2015 AASB
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GRRMC
GRRMC
GRRMC
GALCO
GCMRC
GCC

GRCORC

GCMRC
TCC
GTRMC

356/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

www . nab . com. au/about-us/our-business/corporate-governance

@

1SDA
1SDA

1SDA CSA
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(b)

©

(D

2015

2014 57
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205 D 2014 2015 (D 2014

(@ 24,793 35,474 23,408 33,806
(b) 50,505 39,088 37,698 28,318
© 78,384 57,389 79,149 58,001
(@ 42,937 44,212 38,512 40,470
(@ 45,189 - am,0m -
(@ - 43,386 - 39,273
(@ - 2,019 - 1,668
0 89,350 85,032 - -
(@ 20,606 84,488 19,304 55,830
© 11,599 5,488 11,219 5,413
(@ 537,165 438,056 417,386 344,343
(@ 19,437 23,437 19,428 23,427
© - - 110,241 87,053
© 4,063 3,853 2,604 2,896

933,208 863,722 800,893 720,498
() 18,944 13,560 18,112 12,831
0 134,540 126,424 103,191 96,683

153,484 139,984 121,303 109,514

1,086,692 1,003,706 922,196 830,012

@ 9015 AASB
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©)

®

LI

66,900

14,123

2014

2,201
1,561

LMI

2014

593

LVR

1,808
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80
71,431 2014
3,399 2014 4,009
14,520 2014
1,838
2014 551



@

W)

AASB
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2015
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Doooood
2015
1 2
® @ ® .
® 80,607 - 80,607 63,397 329 14,823 2,058 9,376
® 67,055 29,224 37,831 - 37,831 - - -
147,662 29,224 118,438 63,397 38,160 14,823 2,058 9,376
@ 74,535 - 74,535 63,397 9 7,744 3,385 4,446
® 62,416 29,224 33,102 - 33,192 - - -
136,951 20,224 107,727 63,397 33,201 7,744 3,385 4,446
2014
1 2
(e @ @ .
® 49,806 - 49,806 41,871 390 4,567 2,978 13,071
® 61,929 17,166 44,763 - 44,763 - - 140
111,735 17,166 94,569 41,871 45,153 4,567 2,978 13,211
@ 48,966 - 48,966 41,871 305 4,776 2,014 10,337
® 51,915 17,166 34,749 - 34,749 - - 35
100,881 17,166 83,715 41,871 35,054 4,776 2,014 10,372
2015
1 2
(€ @ @ .
® 81,718 - 81,718 61,452 329 14,925 5,012 8,650
® 66,758 29,224 37,534 - 37,534 - - -
148,476 20,224 119,252 61,452 37,863 14,925 5,012 8,650
@ 77,808 - 77,808 61,452 9 6,469 9,878 4,215
) 62,169 29,224 32,945 - 32,945 - - -
139,977 29,224 110,753 61,452 32,954 6,469 9,878 4,215
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0oooooo
2014
1 2
® (2) @ o
@ 47,802 - 47,802 38,360 408 4,805 4,220 15,612
©) 61,053 17,149 43,904 - 43,904 - - -
108,855 17,149 91,706 38,360 44,312 4,805 4,220 15,612
@ 45,284 - 45,284 38,369 285 4,009 2,621 14,893
© 50,432 17,149 33,283 - 33,283 - - -
95,716 17,149 78,567 38,369 33,568 4,009 2,621 14,893
@
@
©)
78,384 11,599 2014 57,389 5,488 79,149
11,219 2014 58,001 5,413
*®
74,442 4,539 2014 55,858 3,445 73,459
8,564 2014 55,803 4,374
® 37,831 2014 44,903 23,292
2014 34,185 14,539 2014 10,718
23,111 2014 33,603 14,423
2014 10,301
©® 33,192 2014 34,784 24,275
2014 25,341 8,917 2014 9,443
24,028 2014 23,840
8,917 2014 9,443
Q)

2014
1SDA
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90

90

90

180

ECL
ECL

30
12
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AAA A
BBB BBB 11
BB
12 23
2015 O] 2014 2015 @ 2014 2015 @ 2014 2015 (O] 2014
143,423 106,616 118,771 97,711 201 2,420 201 2,419
173,814 135,092 156,025 125,525 3,598 4,528 3,597 4,524
207,907 182,775 133,322 109,686 15,638 16,489 15,630 16,484
525,144 424,483 408,118 332,922 19,437 23,437 19,428 23,427
™ 2015 AASB
@)
2015 O] 2014 2015 @ 2014 2015 () 2014 2015 () 2014
48,412 36,417 44,883 - - 2,011 - 42,559
2,116 2,645 306 - - 685 - 451
67 26 - - - 154 - 12
50,595 39,088 45,189 - - 2,850 - 43,022
@
2015 2014 2015 @ 2014 2015 2014 2015 2014
35,439 25,604 41,657 - - 1,577 - 38,598
2,192 2,688 287 - - 23 - 362
67 26 - - - 94 - -
37,698 28,318 41,944 - - 1,694 - 38,960
© 2015 AASB
@
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AAA A
BBB BBB 11
BB 12 23
D 98 99
2015
12
@

188,919 - - 188,919
226,086 4,427 - 230,513
188,106 73,171 - 261,277
- 1,378 6,191 7,569
603,111 78,976 6,191 688,278

2015

12
@)
369 - - 369
3,789 257 - 4,046
7,762 9,495 - 17,257
- - 136 136
11,920 9,752 136 21,808
@ 2015 AASB AASB
©C )

368/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

ooo0000
2015
12
@
44,745 - - 44,745
376 - - 376
7 9 - 16
- - 52 52
45,128 9 52 45,189
2015
12
@
157,409 - - 157,409
201,137 3,327 - 204,464
112,825 55,586 - 168,411
- 1,377 4,667 6,044
471,371 60,290 4,667 536,328
2015
12
(€]
369 - - 369
3,786 256 - 4,042
7,756 9,486 - 17,242
- - 136 136
11,911 9,742 136 21,789
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0000000
2015
12
W

41,508 - - 41,508

368 - - 368

7 9 - 16

- - 52 52

41,883 9 52 41,944

M 2015 AASB AASB
©C)
APS 221
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2015 2014 2015 2014 2015 2014 2015 2014
585 1,901 1,760 622 - 2 2,506 2,364
7,744 22,951 28,601 11,136 537 234 12,122 10,904
692 2,558 20,032 13,789 149 105 19,625 14,438
652 1,959 3,198 3,619 41 97 1,925 1,883
1,404 4,576 10,530 6,389 272 127 9,418 8,818
70 170 13,814 13,670 338 281 19,509 18,581
- - 341,965 312,039 330 222 31,095 31,019
- - 11,764 11,729 114 111 740 645
8,220 23,965 42,033 20,016 579 757 13,669 11,310
8,178 24,888 63,468 45,947 1,160 1,182 42,875 40,022
27,545 82,968 537,165 438,956 3,520 3,118 153,484 139,984

o015 @ 2014 2015 2014 2015 2014 2015 2014 2015 2014

- 3,915 26,416 - - - - 26,138 4 38
- - 5 - - - - - 1,616 2,158
50,505 35,173 11,942 - - 2,718 - 12,505 392 494
- - - - - - - - 65 112
- - 35 - - - - - 638 1,038
- - - - - - - - 6 14
- - 6,685 - - 23 - 4,690 - -
- - - - - 23 - 24 12,069 14,209
- - 106 - - 85 - 29 4,647 5,374
50,505 39,088 45,189 - - 2,019 - 43,386 19,437 23,437
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2015 2014 2015 2014 2015 2014 2015 2014
o)
503 1,680 1,672 458 - 1 720 750
3,763 11,901 16,499 5,751 392 183 9,960 8,904
602 1,698 17,730 12,857 112 79 19,203 13,976
— 464 1,336 2,038 2,357 33 80 1,743 1,717
869 2,731 6,953 4,442 185 91 6,392 6,205
6 26 9,288 9,094 265 191 12,524 12,034
— - - 265,149 245,306 200 145 24,283 24,352
- - 10,254 10,467 99 91 185 192
6,695 18,207 35,763 18,072 470 690 11,733 9,767
5,797 18,161 52,040 35,539 a4 874 34,560 31,617
18,699 55,830 417,386 344,343 2,527 2,425 121,303 109,514
o015 @ 2014 2015 2014 2015 2014 2015 2014 2015 2014
o)

- 3,915 23,293 - - - 23,985 4 38
- - 5 - - - - 1,616 2,158
37,698 24,403 11,824 - - 1,466 10,761 392 494
— - - - - - - - 65 112
- - 35 - - - - 620 1,029
- - - - - - - 6 14
— - - 6,680 - - 23 4,500 - -
- - - - - 93 - 12,069 14,209
- - 107 - - 86 27 4,647 5,373
37,698 28,318 41,944 - - 1,668 39,273 19,428 23,427

@ 2015 AASB

@ 2014
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30
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
@

9,180 9,503 8,900 15,039 176 573 6,530 10,254 7 15
12,414 9,756 30,693 18,812 1,463 1,884 4,105 6,209 1,920 2,337
53,863 41,646 10,123 12,561 5,116 2,985 15 11 267 186
37,860 39,300 652 1,200 4,425 3,712 - - - -
30,066 - 9,805 - - - 2,88 - 2,465 -
- 28,980 - 6,937 . . - 4,19 - 3,273
- 301 - 686 - 511 - 1,178 . 93
89,275 84,968 . . 75 64 . . . .
18,270 54,848 2,824 3,833 8,012 24,682 590 1,125 . .
11,277 5,298 203 135 119 55 - - - -
399,742 327,321 66,000 55,438 55,526 34,320 2,263 8,075 9,244 9,571
19,428 23,427 9 10 - - - - - -
2,425 2,213 835 538 764 142 22 64 17 15
683,800 627,741 139,053 115,189 75,676 68,988 16,378 31,202 13,020 15,490

2015 2014 2015 2014 2015 2014 2015 2014

@
8,106 8,622 8,792 14,938 6,508 10,246 2 .
12,502 9,802 19,176 10,116 4,102 6,067 1,918 2,333
58,441 43,043 20,348 13,802 93 70 267 186
37,80 39,270 652 1,200 . . . .
30,066 - 6,681 - 2 - 2,466 .
- 28,860 N - 2,368 - 3.2
§ 23 - 686 . 866 . 93
18,253 54,913 461 017 590 . . .
11,114 5,208 105 115 . . . -
396,248 322,771 6,234 6,98 2,263 1,483 9,244 9,574
10,428 23,427 - - . } B} B
2,242 2,200 327 121 19 13 16 15
504,260 539,138 62,776 53,653 16,306 21,113 13,913 15,474
@ 2015 AASB
@ 2014

373/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

P&M FICC
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VaR
VaR
VaR 99
99
VaR
VaR

VaR

VaR

VaR

VaR

VaR
VaR

VaR
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99
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VaR
30 () @
2015 2014 2015 2014 2015 2014 2015 2014
99
10.3 5.6 3.9 3.7 0.8 0.6  11.5 9.3
6.2 4.7 6.0 6.7 3.4 4.1 13.2  13.6
2.5 1.4 2.2 1.3 1.2 0.9 4.1 1.6
0.5 0.1 0.4 0.3 0.1 0.1 0.7 1.1
1.5 3.2 2.6 4.4 1.5 2.4 3.5 7.0
0.4 0.8 0.6 0.4 0.2 0.2 1.4 1.0
(8.5) (7.9) (7.6) (7.1) n/a n/a n/a n/a
99 VaR 12.9 7.9 8.1 9.7 4.9 6.1 14.0  16.8
® 0.1 0.8 0.4 0.4 0.1 0.1 0.9 0.9
vaR @ 13.0 8.7 8.5  10.1 5.0 6.2 14.9  17.7
© VaR
VaR
@) yar
®

376/568
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30 ) )
2015 2014 2015 2014 2015 2014 2015 2014

99
10.2 5.8 3.8 3.7 0.8 0.5  11.5 9.3
6.5 4.5 5.8 6.1 3.1 3.6 10.1  12.0
2.5 1.4 2.2 1.3 1.2 0.9 4.1 1.6
0.5 0.1 0.4 0.3 0.1 0.1 0.7 1.1
1.4 2.9 2.3 4.0 1.3 2.2 3.3 6.6
0.4 0.8 0.6 0.4 0.2 0.2 1.4 1.0
(8.5) (7.5) (7.2) (6.7) n/a n/a n/a n/a
99 VaR 13.0 8.0 7.9 9.1 4.6 5.9 13.3  14.4
® 0.1 0.8 0.4 0.4 0.1 0.1 0.9 0.9
vaR @ 13.1 8.8 8.3 9.5 4.7 6.0  14.2 15.3
O VaR
VaR
©) VaR
®
IRRBB
IRRBB
IRRBB
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IRRBB
GNTMR
EaR
IRRBB
IRRBB
APRA IRRBB
VaR EaR
99
EaR 12
GNTMR

GALCO
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IRRBB
IRRBB VaR EaR
2015
30
70.5 62.2 46.2 80.0
68.1 58.8 47.9 68.1
8.8 16.0 8.0 22.9
1.7 9.7 1.5 15.6
2.0 2.0 1.6 2.7
@

84.8 59.6 19.8 96.4
19.3 10.6 4.6 19.3
10.5 14.5 6.9 26.0

- 10.6 - 14.1

2014
30
82.5 75.3 57.1 96.8
75.2 78.7 70.4 96.3
6.9 24.4 6.9 52.7
6.7 16.7 6.7 28.1
2.1 2.5 1.4 4
@

91.4 72.6 32.7 98.2
2.8 6.2 2.8 15.8
5.8 11.8 3.4 29
9.9 17.1 9.9 19.5
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OooooOodd
2015
30
70.5 62.2 46.2 80.0
9.9 8.8 7.6 10.9
1.7 0.8 0.2 1.9
2.0 2.0 1.6 2.7
)
84.8 59.6 19.8 96.4
2014
30
82.5 75.3 57.1 96.8
8.5 11.3 5.3 16.4
0.2 0.6 0.2 1.8
2.1 2.5 1.4 4
)
91.4 72.6 32.7 98.2
@ |rres EaR
NAB
EaR
NWMHL
@ ® ©
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€))
1995
APRA
€))
2015 2014 2015 2014
100 11.5 (21.0) 11.5 (21.0)
100 (21.4) 16.0 1.4 16.0
@ NWMHL
(b)
30
2015 2014 2015 2014
10 17.7 25.8 17.7 25.8
10 a7.7) (25.8) a7.7 (25.8)
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©
30
2015 2014 2015 2014
10 9.2 14.1 9.2 14.1
10 9.2) (14.1) 9.2) 14.1)

GALCO
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2015 30 123,603 2014 117,279
RMBS RMBS
2015
30 RMBS 43,558 2014 34,418
38,786 27,844
2015

26,539 2014 28,212
4.7 2014 5.1 2015
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2015 @ 2014
537,165 438,956
27,545 82,968
590 -
19,437 23,437
- 2,919
618 -
585, 355 548,280
216,530 191,073
157,572 161,116
41,138 34,060
3,658 4,805
418,898 391,054
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ooooOoog
2015 @ 2014
130,518 118,165
6,292 4,686
3,317 4,331
38,691 66,127
8,917 9,443
_ 24,275 25,341
— 30,130 19,863
26,162 14,389
26,388 24,168
294,690 286,513
713,588 677,567
52,196 43,577
© 90,831 85,824
@ 98,437 76,333
955,052 883,301
135,092 142,766
37,893 34,042
121,705 109,766
® 294,690 286,574
0
@ 2015 AASB AASB
©C)
©)
@
® 2014 61
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2015
12
()
19,158 33,424 1,581 294 - - 54,457
@ 413 5,625 7,159 14,887 3,866 44 31,994
256,109 121,984 68,264 10,276 - - 456,633
178 24,657 10,264 - - - 35,099
® - 206 302 54 6 73,016 73,584
- 3,294 27,560 80,992 27,233 - 139,079
- - - - - 6,292 6,292
O - - - - - 14,520 14,520
® 4,482 948 - - 26 - 5,456
- 390 1,290 7,690 14,342 - 23,712
- (155) (490)  (4,632) (11,870) - (17,147)
280,340 190,373 115,930 109,561 33,603 93,872 823,679
18,944 - - - - - 18,944
135,608 - - - - - 135,608
® 154,552 - - - - - 154,552
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ooooooo
2014
12
11,487 31,716 1,588 493 - - 45,284
@ 528 6,387 7,263 12,788 2,928 963 30,857
220,616 125,174 98,165 12,473 128 - 456,556
457 15,953 7,422 4 - - 23,836
® - 296 320 70 10 68,535 69,231
- 10,163 19,961 71,279 27,226 - 128,629
- - - - - 4,686 4,686
(O] - - - - - 14,123 14,123
® 3,812 1,302 - - 25 - 5,139
- 1,056 3,135 7,058 4,868 - 16,117
- (803) (2,495) (4,534) (3.,982) - (11,814)
236,900 191,244 135,359 99,631 31,203 88,307 782,644
13,560 - - - - - 13,560
127,485 - - - - - 127,485
© 141,045 - - - - - 141,045
D 2015 AASB
@ 2014
® 72,829 2014 68,276
(©)
®)
®)
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ooooodo
2015
12

18,310 32,030 1,569 71 - - 51,980
O 227 216 1,906 2,626 3,240 44 8,259
192,245 111,325 54,155 2,516 - - 360,241
178 23,371 10,193 - - - 33,742
- 3,247 25,283 75,413 22,721 - 126,664
- - - - - 5,652 5,652
@ 602 450 - - 26 - 1,078
- 345 2,438 17,544 19,888 - 40,215

- (206) (1,533) (12,061) (16,876) - (30,676)
211,562 170,778 94,011 86,109 28,999 5,696 597,155
18,112 - - - - - 18,112
103,191 - - - - - 103,191
® 121,303 - - - - - 121,303
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ooooooo
2014
12

10,380 30,176 1,110 63 - - 41,729
(€] 268 171 1,237 2,449 2,650 963 7,738
164,036 112,882 83,617 6,690 1 - 367,226
325 9,999 546 - - - 10,870
- 10,104 18,176 66,239 23,789 - 118,308
- - - - - 4,106 4,106
@ 408 768 - - 25 - 1,201
- 874 1,250 13,630 11,542 - 27,29

- (774) (860) (11,318) (10,859) - (23,811)

175,417 164,200

105,076 77,753 27,148 5,069 554,663

12,831 - - - - - 12,831
96,683 - - - - - 96,683
® 109,514 - - - - - 109,514
O 2014
@
®
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2015
12 12
w
30,934 - - 30,934
49,092 1,503 - 50,595
&) - - 78,384 78,384
11,391 31,444 102 42,937
6,965 38,224 - 45,189
10,693 14,152 64,505 89,350
7,766 21,913 17 29,696
92,537 432,169 8,078 532,784
19,437 - - 19,437
11,903 10,963 12,880 35,746
240,718 550,368 163,966 955,052
54,114 291 - 54,405
©) - - 74,442 74,442
12,103 17,899 44 30,046
444,041 9,890 - 453,931
35,079 - - 35,079
® - - 2,731 2,731
O 508 56 73,016 73,580
28,162 102,356 - 130,518
- - 6,292 6,292
® 14,865 4,519 19,131 38,515
588,872 135,011 175,656 899,539
(348,154) 415,357 (11,690) 55,513
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Ogoooood
2014
12 12
41,034 - - 41,034
37,220 1,868 - 39,088
@ - - 57,389 57,389
13,487 30,575 150 44,212
4,465 38,543 378 43,386
616 2,303 - 2,919
9,858 15,617 59,557 85,032
27,413 57,075 - 84,488
74,100 352,626 7,999 434,725
23,437 - - 23,437
7,158 4,774 15,659 27,591
238,788 503,381 141,132 883,301
44,721 483 - 45,204
@ - - 55,858 55,858
13,269 14,741 963 28,973
440,777 11,599 - 452,376
23,828 4 - 23,832
® - - 2,477 2,477
“ 616 74 68,534 69,224
27,146 91,019 - 118,165
- - 4,686 4,686
® 12,370 3,329 18,899 34,598
562,727 121,249 151,417 835,393
(323,939) 382,132 (10,285) 47,908
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2015
12 12

24,308 - - 24,308

36,195 1,503 - 37,698

@ - - 79,149 79,149

8,390 30,020 102 38,512

6,738 35,206 - 41,944

5,044 14,260 - 19,304

71,270 336,501 6,218 413,989

19,428 - - 19,428

10,383 10,007 134,981 155,371

181,756 427,497 220,450 829,703

51,867 71 - 51,938

@ - - 73,459 73,459

1,769 5,145 44 6,958

355,769 2,293 - 358,062

33,723 - - 33,723

26,019 93,117 - 119,136

- - 5,652 5,652

®) 8,669 8,519 108,370 125,558

477,816 109,145 187,525 774,486

(296,060) 318,352 32,925 55,217

392/568
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OooooOodd
2014
12 12
34,665 - - 34,665
26,450 1,868 - 28,318
) . - 58,001 58,001
10,617 29,703 150 40,470
4,171 34,763 339 39,273
616 1,052 - 1,668
15,816 40,014 - 55,830
60,630 274,055 6,129 340,814
23,427 - - 23,427
5,542 4,709 113,668 123,919
181,934 386,164 178,287 746,385
41,614 63 . 41,677
) - - 55,803 55,803
1,276 4,355 963 6,504
357,778 5,892 - 363,670
10,868 - - 10,868
25,490 83,520 - 109,010
. . 4,106 4,106
®) 6,637 4,356 95,467 106,460
443,663 98,186 156,339 698,188
(261,729) 287,978 21,948 48,197
® 2015 AASB AASB
©)
)
®
1,095 2014 1,026 12
® 72,829 2014 68,276
®)
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ooooooo
@
11
(b)
11

©

1,025 2014 1,019 1,150 2014 600

450 2014 450

1,437
2015
2015 30 51
2015

30

2014

394/568



43
@

395/568

EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

2015 30 2014 30
- - - - - 2,919 - 2,826 - 2,826
532,784 - 8,859 525,020 533,879 434,725 - 9,372 425,502 434,874
489,010 - 489,473 - 489,473 476,208 - 476,326 - 476,326
130,518 7,979 124,356 - 132,335 118,165 - 120,839 - 120,839
2015 30 2014 30
- - - - - 1,668 - 1,681 - 1,681
413,989 - 4,273 411,231 415,504 340,814 - 4,950 336,437 341,387
391,785 - 391,950 - 391,950 374,538 - 374,588 - 374,588
119,136 7,979 112,696 - 120,675 109,010 - 111,536 - 111,536
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(b)

49
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2015 30 2014 30
1,011 77,317 56 78,384 494 56,877 18 57,389
18,639 24,298 - 42,937 18,019 26,193 - 44,212
5,166 40,018 5 45,189 - - - -
- - - - 5,412 37,637 337 43,386
™ 5,037 80,930 3,383 89,350 5,286 77,108 2,638 85,032
11 26,852 2,833 29,696 1 80,653 3,834 84,488
- 11,599 - 11,599 - 5,488 - 5,488
29,864 261,014 6,277 297,155 29,212 283,956 6,827 319,995
1,184 73,258 - 74,482 677 55,174 7 55,858
1,304 28,600 142 30,046 1,485 27,324 164 28,973
- 4,539 - 4,539 - 3,445 - 3,445
- 73,580 - 73,580 - 69,224 - 69,224
- 14,520 - 14,520 - 14,123 - 14,123
2,488 194,497 142 197,127 2,162 169,290 171 171,623
2015 30 2014 30
1,011 78,082 56 79,149 494 57,489 18 58,001
16,272 22,240 - 38,512 15,687 24,783 - 40,470
2,048 39,89 - 41,044 - - - ,
- - - - 1,677 37,295 301 39,273
- 18,833 471 19,304 - 54,913 917 55,830
- 11,219 - 11,219 - 5413 - 5,413
19,331 170,270 527 190,128 17,858 179,893 1,236 198,987
1,183 72,276 - 73,459 676 55,127 - 55,803
1,304 5,654 - 6,958 1,485 5,109 - 6,594
- 8,564 - 8,564 - 4,374 - 4,374
2,487 86,49 - 88,981 2,161 64,610 - 66,771

@

398/568
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oOoOooodn

2015 ©
®) ©
18 - 337 2,638 3,834 164
- 3 (337) - 1,565 -
0} 3 - - 314 93 O]
® - - - _ _ _
- 3 - 725 - -
[6h) w - (294) (3,546) (42)
(O] 78 - - - - -
(O] (43) - - - - -
1 - - - 887 24
56 5 - 3,383 2,833 142
3 - - 506 73 *
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ooOoooOoo
2014 @
5)
(6)

70 157 2,873 5,375 208

@ (15) - 404 (36) )

® - 8 - - -

- 159 169 - -

) - (742) (1,883) (53)

()] 32 - - - -

1O (70) - (65) - -

3 13 ) 378 16

18 337 2,638 3,834 164

(10) - 143 (89) )

- 8 - - -

M 2015 AASB
@
®
(O]
®)
25

)
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OooooOodd
2015 P
)

18 301 917
- (301) 1,565
) 3 - 160
) - - _

(€] - (2,591)
(O] 78 - -
(©) (43) - -
1 - 420
56 - 471
3 - 69
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0000000
2014®
®

70 126 1,614

@ (15) - 9

(©) - 4 -

- 158 -

@ - (902)

(O] 32 - -

(©) (70) - -

3 13 115

18 301 917

10 - (10

- 4 -

M 2015 AASB
@
(©)
(O]
®)
25
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4.7 11.3

TBL

TBL
20
38 2014 49
20 38 2014 49
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oOoOooodn

2015 2014
12,703 32,610 11,801 16,089 27,474 7,695
12,703 27,873 9,069 16,089 25,447 6,161
11,825 7,699
9,195 6,300
2,630 1,399

2015 2014

12,456 25,596 63,725 14,638 18,907 45,318
12,456 22,962 63,725 14,638 19,263 46,965
63,958 45,401
64,548 48,053

(590) (2,652)
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SPE
2015 2014 2015 2014
439 417 322 315
1,243 1,223 896 896
940 1,053 620 747
2,622 2,693 1,838 1,958
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2015 30
16 2014 47 16
2014 47
2015 20 2014 19
18 2014 15
2015 2014 2015 2014
19 29 14 20
28 49 15 18
4 5 - -
51 83 29 38
46
2015 2014 2015 2014
1,068 1,061 - -
1,068 1,061 - -
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30

38

40

4
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22

2015 2014
(6,807) (5.783)
8,583 (322)

- 8
1,762 (710)
3,538 (6,807)
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2015 2014

(414) (214)

(78 (69
(20) 103
1,692 1,835

2015 2014 2015 2014

214 238 214 238
100 451 - -
32 26 - -
2 2 - -
11 10 - -
12 10 12 10
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KMP
2015 30 KMP
6.
J.
P. NAB
)
J.
H.
K. 2014 11
c.
K.T.
2014 12 18
A. 2014 12 18
2015 31
O 2015 2015
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2015

30
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KMP

STI

KMP

2015

2014

15,186,210 6,087,180 60,473

16,260,281 5,198,724 378,251

485,587 155,351 1,349,902 7,886,760 - 31,211,463

451,006 169,508  (185,159) 6,562,138 1,706,897 30,541,646

KMP

KMP

2014

2015

13

30

KMP

KMP

47 2014 53
KMP
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48

2015 2014 2015 2014
[He))

11,413 10,882 7,491 6,961

432 459 432 459

11,845 11,341 7,923 7,420

6,659 4,216 4,475 2,582

675 478 413 294

7,334 4,694 4,888 2,876

1,573 585 1,377 523

20,752 16,620 14,188 10,819

[H1e))

12,441 8,484 1,869 1,639

1,328 163 - -

13,769 8,647 1,869 1,639

717 590 292 148

190 165 178 143

907 755 470 291

1,037 10 - -

15,713 9,412 2,339 1,930

(€H)
()
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€))
2015
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@

1995

1995

MLC
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OooooOodd
®
1995
APRA
MLC
MLC
LPS 110 MLC
MLC
2015 2014
Tier 1,269 1,028
1,269 1,028
583 766
2.2 1.3

1995

414/568



©
(

)

(aa)

(

)

APRA

LPS 340

AASB

EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

AASB 1038
AASB 118

415/568



EDINETOOOO

OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

)
2015 2014

(€D 3.7 4.0

[€)) 4.5 4.8

@) 3.2 3.9

&) 2.8 3.8

@ 2.2-2.9 3.0 - 3.8
@
®
)

2.1 2014 : 2.6
2.1 2014 2.4
)
(9]

416/568

oOoOooodn



EDINETOOOO

OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

)
1A 95-97P 75
1A 95-97D g5
- Fsc 04-08® 75 - 100
Fsc 04-08® 70 - 90
- PD - FsC 04-08® 260
Trauma : FSC 04-08® 130 - 137
Fsc 04-08® 100 @
218D 89-93 130 - 150 20 - 110
21AD 89-93 85 - 90 20 - 110
1AD 89-93 110 - 180
1AD 89-93 135 - 225 1AD 89-93
20 - 80
< IMLOOUI t ® 975
- IFLOOUIt ® g5
1.5
1.0
M ja 95-97 1995 1997
@ rsc 04-08 2004 2008
) jap 89-93 1989 1993
(ORI IFLOO 1999 2002
)
2015 2014
6 6
7 7
@ 10-15;1-4 10 - 15; 1.4
@ 10 - 15; 0.4 10 - 15; 0.4
17 - 35 17 - 35
17 - 35 17 - 35
(€Y

417/568

oOoOooodn



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

)
)
20 1980 15
2015 2014 2015 2014
0.4 0.4 1.3 1.3
0.4 0.4 1.3 1.3
(D
®
2015 2014
(16) 90 (14) 125
- - 13 20
- (35) - @
250 (120) 211 62
(498) 28 (102) (20)
19 22 (202) 38
137 6 345 (34)
(108) ©) 251 190

418/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

®

2015
©) 3) 8 78)

0.5 @ 57 (10) 42

50 ®) 12 O] 6

o B 10 ® 7 (14) 19

10 (46) 66 29) 42

10 (141) 202 (93) 133

10 - - - -

10 () 8 (®) 7

O TPD Trauma 2015
TPD Trauma
2014

6 (91) ® (78)

0.5 (18) 56 (13) 49

50 ©) 11 ©) 11

10 (10) 15 ® 12

10 (60) 86 (59) 84

10 (175) 250 (164) 234

10 @) 3 &) 3

10 ®) 12 12) 18

419/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

OoOoOoOoOodno
()]
Q)
2015 2014
1,875 1,800
525 -
(675) (168)
1,725 1,632
1,024 1,118
(181) (157)
843 961
2015 2014
182 144
(22) 89
7 1
181 182
69 45

420/568



EDINETOOOO

OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

OooooOodd
2015 2014
@
259 248
79 93
@
260 249
375 356
6 13
@ 128 2014 148
64 2014 66
@ 309 2014 369
50
ADI 1959
APRA APRA
Tier CET
RWA CET Tier
Tier
Tier Tier
Tier
CET Tier
Tier Tier Tier
APRA
CET Tier 4.5 6.0
8.0
APRA ADI
APRA

421/568



APRA 2016

D-SIB
APRA

CET

10.24
9.25
2015

RWA

51
2015 30

GWB

(b)

ADI 2.5
ADI
CET
CET
ADI 2016
APRA
GWB

422/568

EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

CET

2015 CET
8.75

—@i)

@



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

OOooOoOoOoo
@
2014 10 15  GWB 31.8
2015 39.7
955 @
329
@
FCTR ®
(b)
2015 28.5
oWB GWB GWB GWB  GWB
83 FCTR
@)
FCTR 13
GWB
46
509 @
GWB 343

2014 10 15 GWB

423/568



EDINETOOOO

OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

oOoOooodn

©
GWB
2015 2014
314 324
73 68
(200) 211)
(18) ®
169 173
6N (59)
112 114
64 114
48 -
(83) _
29 114
(19) -
48 -
)
0)
® 2008  cuB
7
()
GWB
2015 2014
33 (256)
7D 129
115 98
(23) (29)

424/568



©)

2015

EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

GWB
GWB

2015

156
187
1,951
1,468
8,416
127
954
48
129

13,436

51
11,159

124
55

11,401

2,035

425/568



EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)

oOoOooodn
52
80
2015 10 28 NAB NAB 80 24
20 NAB
NAB NAB

20 NAB
NAB
MLC 80

MLC 10 NAB
MLC
MLC
2016
NAB

11

2015 30

426/568



.(a)

(b)

©

(D

©)

2001

98/1418

2015 11 16

2015

30

EDINETOOOO
OOo00oDOo0oDo0o0oo00oo0gOoOoO(Eees750)
oOoOooodn

67 182

2001

2015 30

295A

1998 13

40 41

427/568



EDINETOOOO
O00000000000000ooooooOoan(eos7s0)
Oooooooa

Income statements
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Statements of comprehensive income
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Balance sheets
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Cash flow statements
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Cash flow statements (continued)

Chtang: Company

For the year ended 30 Seplember 1% 214 s Fei ]

Mot sm Ll i s
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Statements of changes in equity
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Statements of changes in equity

Comnbutesd Btamed Total
equity " Ressnes prafita = Tatal quity
Crmpary §m im i kL
Wear o 3 Sepbember 2014
Bl af 1 Dolobey 2013 naxT Bes FBES SEGET 46 579
Ml profi for e ynis * + 5607 560 S607
Dthes conprehensive noome o B yea . LlLe) (L] ar LI
Tkl tremsutatmie s H e pant . 100 5850 5 ESE 5858
Tranmactors =i ownent. neconded dreclly in egerdy.
Conrbaions by and SEFDURNS D oeray
i of crthiuary ibaie [ H a arr &
Enprcrer nl snenstve thars nphans. L] L] L]
Frresier BT ouly-Dased OOTpESanon IESEr Ll:rd [RLLrs] .
O kel punch ol shares for wan narsingion [Bl] - . (B (k1]
Transier imm{in| retansd profits 0 w2 R -
oy Bt compuT Rl - 163 - NE¥ 163
Devedernds pasd . . 14353 H3IE) ILEER]
e A i -y ) S e . B L § L L
Balance ai 3 Sapivenbar 2014 TR L4} I ARRT ARART
Yot |0 30 Saplember 3013
Fior aciCpleon of new L - Lo (263 (L] (LI
Mt priil dor e ymae - - S0 S 5040
u_w?wwunmm h'r_l'l‘ & 15 ar L L]
Tkl coeTgH et el ooine K Hhe yea L Lk 5837 4% A
Tirshond '« frarii, recoided deecily in equity.
Conirbusons by and divinbiursons in cemneny
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MNotes to the financial statements

1 Principal accounting policies

The fnancial report of Mational Australia Bank Limded (Company)
amd its controlled entities {Group) for the yead ended 30 Seplember
2015 was authorised for issue on 18 November 2015 in accodance
wilh & resoltion of the direcions.

Matizral Ausiralin Bank Limited s & for-pro® company fimited by
shares, incorporated and domisted in Austraka, whods shares are
publicly traded on the Austraian Securities Exchange

{a] Basis of preparalion

This genaral purposs inancial report kas beean prepaned n
accondance wilh ihe requirements of (he Carporations Act 2007

(Cih} end accounting slandards and inledpratations ssued by the
Australian Accounting Slandards Board (AASEB). The financial repen
his bean prapaned under the hEloncal cosl comantion, as modfied
by thi apglication of Tair valie measursrmants required or allvwed

by relevant accounting siandards. Accounting pobicies nave been
consslently appled o a8l periods presented, unless Otherwise staled,
throughout the Group.

Tha preparation of financial statements requines the use of certain
cribcal accounting estimates and assumplans thal aflect the reported
amounts of assets, labiihes, revonuss and expensas and he
disciosed amound of conlingent labdites. Arvas imolving a highe
degree of judgemen! or comphoxily, or orgas where assumpbions

ane significant {o the Group are decussed in Nale Y{ak] - Critical
accounfing assumphons and astimales

Comparalive infofmatian has been restatec 1o accord with changes
im presaniations made in the currenl yaar, excep! wheare alhersiss
staled Cerinin key larms used In this repart are defined in the

glassary.
{b) Stalement of compliance

The fnancial report of the Company and the Group complies with
Austialian Acoounhing Slandards & msusd by Ihe AASE and
Internatienal Financial Reporting Slandards (IFRS) a8 issued by the
International Accourting Standards Doard (LASE)

T comply with ils obdigations 88 an Auslralian Financial Sernces
Lance halder the Group inciudes the separale linancial statements.
of the Company in this inancial report, which is parmited by
Ausliaiian Securities and Imvesiments Commission Class Qnder
1S54 daded 26 July 2010,

{e] New and amended accounting standards and
interpretation

{1 Early adoption
A4 58 9 Financhal fnstrments' (2614)

Thi Graup hes elecied ko early sdopt AASE 3 which is applied
retraspecirvely friom 1 Oclober 204 In accordance with the
Iranalian reguirements, comparatives are nol redlated. The Group
slecied an accounting pabicy cholce under AASE 9 o continue o
apply the hedge accounting requirements under AASE 138 “Financial
Iratruments: Recogrilion and messurement’.

Tha atopbon of AASH B resuited in tha fallewing changes o the
Group's accouniing policies:
Finoncial assals

Thie Group ciassifies ils financisd aasels as subsaquently measured at
either amortised cost or fair valee depending on the Group's business
misded for managing the financial sssets and the confractusl cash Now
chassclerstics of e fnancial asasls.
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A financial osset is moasured of amortised cost andy it bath of the

fallowing condilicns are med:
itits hld within a business model whose objectie |s ko hoid
BEEELE [ ofder bo collect coniractial cash Bows

- Ihe conlracisal lerms of he inancal assel represent conlractual
canh Nows thal are solely payments of principal and inlenest

The falicwing summarses the key changes:
- The hedd te maturity (HTM) and available for sale (AES ) Bnancial
assal calegoties were removed
A new assel categary measuted at fair value through otfar
comarehensive income (FYOC|) was introduced, This applies
to debt nstrumends with conbrectual cash fiow characlonstos
that ane salily payments of precipal and interest and kel in &
Business madel whoss objective is achisved by bath coliecling
contractual cash fows and seding fnancial asasts. A significant
portion of the Group's AFS debt inatruments wene classified in
this cabegary
A neew assel category for non-Faded aquity invesiments
measuted Al FYOC was inbmducea, A significant porton of the
Group’s AFS equity mstrumeants wera classified in this calegory
- Attransition, the Group slecied to mvoke pravicus fair value
option designatons that previously moaswed specific lending
portiolica af fair value through prof or loss (FVTPL). Thase
portiolics are subsequently accounded for at amorised cost.
Financial rabililiss
ClassiScation of financial liabitses remained largety unchanged for
the Group. Financial labdibes cantinue bo be measurad al aither
amartised opdt of FYTFL. The criledis for designating o Tnancial
labdity 8 FYTPL by applying the el value cobion ko remains
unchangad. The Groug ebectad to révoloa the praviols 1ir value
‘opbon designation for certain financial labkites and subsequently

classified these as deposts and other borrowings accownbed for ol
amarbsed cosl.

Changes fo mpairment of fnancial asseis

The AASE B impainment requirements are based on &n expecied
credil loss moded, replacing the incuned loss melbodology model|
under AASHE 130. Key changes in the Graup's adcounting polcy fo
Impa¥mmant of Tinancal assets are Eted below,

The Growp apphes a ihree-slage approach o measwing expeciad
credit losses (ECL) on deb! instruments accounted for 81 amartised
cast and FVOC], Assels migrate through the fallowing three stages
based on the change in credh quality singe indial recognition:

I} Stage 1: 12-manths ECL
For gaposures whede thee has nol been a significant increass in
cradit risk sinca intial recagnition and thal are nef cradil impained
upan ariginalion, he partion of e Belme ECL associaled wilh
the probability of defaull events ocmurming within the next 12
menths is recognised

iiy Stage Z L#etime ECL = nof credit impaired
For credit exposures whane there has boen a significant mcrease
Im credit risk since infind recognition bul el sne nal credit
impained, & Batime ECL i recognised

iilj Stage ¥ Léeime ECL — credt impaired
Firancial assets am asse55ed a5 credit mpaired when cng or
more events that have a detrimental impac] on the estimaled
future cash fiows of that assed have ocourred, As this uses the
sama criteria as uncer AASE 138, the Group's methodalogy for
specific provisions remaing unchanged For financial asssis that
have become credit impained, @ Metme ECL is recognised and
inleres! revenue = coalculated by applying he efective inlerest
rae bg the amcrlised cost {net of provision) rather than the gross
carrying amaount
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MNotes to the financial statements

1 Principal accounting policies (continued)

At each reporling date, the Group assesses whelher thene has
been a sgnificant increase in credit risk for financal assels since
inilial recognition by comparing the risk of defaull occurring over
the sxpescisd life belwesn e reporting date and s date of inilisl
frecogriftion.

In detarmining whathar credi risk has Intreased significanily since
initiad recogniton, the Groap uses is inemal credt sk grading
Eystem, axbernal resk ratngs and fiesast informahion io 55855
deterioeation in cradit quallly of & financisl assel

The Group assesses whelhar the credd nsk on a financial assel has
mcreased significantly on an individual or coliective basis. For the
puposes of a collectve evaluation of impairment, fnancial assels are
@rodped on the bass of shaned credi risk characiensbcs, taking into
account instrumaend Lype, credi risk ratings, dabe of initial recognition,
remaining term to maturity, industry, geographical location of the
barmower and ofher relevant tacions

The amount of ECL s measured as the probabilty-weighted presen
walue of i cash shartfalis over the axpecied |ife of the inancial asast
discouried al it ariginal elfective irteresd rate. The cash shortfall is
the difsrence betvwean all contractunl cash fows that are dus to the
Group and &l the cash Nows thel the Group expects 1o receive. The
amount of the 1G58 s recognised using a prowiskn for doubtful debts
BESHURL.

The Group considers ity historical loss sxperience and sdjusts this
for current cosenvable data. In add®on, the Group uses reascnable
and supporiable foeecasts of futune eeonomic conditions incleding
axparienced judgament 1o asbmaie the amount of an axpactec
impairment loss. AASE § intreduces the wie of macroeconomic
faciors which include, but & niot limited o, unemploymenl, nterest
raies, gross domestic product, inflation and commarcial propesty
prices, and requires an evaluation of bath the current and forecast
direction of the economss cycle. Incorporaling forward loaking
information increases the level of judgemant as o how changes in
these macroecanomic fagioss will affect ECL. The methodology and
assumptons including any forecasts of future oconomio conditions
are mvimved regularly

Il, in & subsequent penad, credit qually improves and reverses

arny previously assessed signieant ing eass in credd rsk since
ariginaian, ihen the provision for doubthal debts reverts fom Betme
ECL to 12-months ECL.

In ihe case af the new assel category Tor debl insiruments meatured
at FYCl, the measuremant of ECL is basec on ihae three-stage
approach as applied to Ainancial assets 8 amoriised cost. The
Grgup recognisns e provision charga in prof and loes. with the
correspanding amourd recognised in other comprehansive income,
with no reduction in the carmying amdaount of the assat n tha balance
sheaf.

Overall, impairment under AASE B results in sarlier recognition of
onedd losses fhan under AASE 139

2018 Ansusl Finssclsl Repart TT
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Motes to the financial statements

1 Principal accounting policies (continued)

Tha follgwing table summanses the impact on classdicaton and measuremant {o the Group's finencial assets and fnancial kabilities on 1

Octonar 2014:
Oreup As at 1 October Z014
Quiginsl
Garrying Hew carrying
il ' Mg FREaEUTE L ¥ unsder i
Finnmcial nssats MHols  AASE 130 wnider AARE 0 AAEE 129 AASE B
Sm Sm
Coartly andd fospind rkhers A es and necvwabieg Mg Godr #1034 FEN-iT]
[l foorm olfer basioy L aned (ecrvyalien. AT ol .06 o
Tradingg dernintieey P v Mg prodl of lesa Fir by Biouigh profil of mse 57540 57,388
Trodeg securies F s waiue Hheoegh prodl or less Far vabkes Foough profi o logs & 12 44332
Irerairronis - Femlabie fo was {dety Far vaksa Prough oiher
AU | [a}  Asudsbis for waby ORI NS A [ 41996
brersiments - mramdatie for s ety Far vl Brouch cther
mabuTeriy| [bd  Avadabis for uals poraprebaeye noaras ophon i o
Irversaments - memlable fov s {Bourty
LT | [e}  Asodabis for ek Fr vales ioagh paoht of s o 0
Ifremtrriants - bk bn Mty Idh ek b mauty Ameriid ool 1600 a7
Irrpgsaments - held in maapty [ef sl lp matushy Far valge Timegh prof of ows 1,518 AT
l n 1esirtg b e
[ T2 [Pl wali haciagh peofil o loss Far vakes Troogh profit of ioss B5032 35002
igie wahus thigeagh profil o besd dender lnr valuo Foor vaihen Borough profl o s
Crrei rancin’ st al i valus L] (urhir e Vi S| ot 0558
Otteer fnancia axsets al e valus P waive Fecuagh pofil or les fender e vakee
[Loawe ol far v in oo Ao oo 4 818 S50
Hedgng denvatees e re] Dot e Hesdgng tenvates 5,458 5488
Ledsrm and icheances Lvimn fin iecosvabiey. Amcrmsd coad A 55 ansen
Losarey snd sdwanoes fgé  Looms and recessabies Far vabss Pwough probi or iosss 12 1585
Dhasn oo comilomns on acosplinces. Lo and iecevalis Armerid ooal Falr) 2437
Duiginal
eafrylng  How caifying
Origlnal medasudimenl Calogiy whiled Hirve 1 auiy rul dirisle U i
Firams ol llabilees Hote AASE 139 ey AASH B AREE 130 AAZB O
Em m
[P v Miough ol of loas furded e vakin
CHPS sl WaCalierh o1 16 wiivie h ] AmOrsiad ool 166 108

Thare are nd ather changes in the dassfication and measuwrement of Snancial fabslities of the Group.

= Db sk ol v | fy it e tr - pvwisha o pwe ard cweread o b v Pemeh e smpmsharae: roore (V000 sew s & Ao o s rodal shos
OiyECTT A SO by bofh colscing coninscius’ e foes i seileg Arann! syl i SOnordngy. P cirssled B /0 aeoer LASE § and incladed 1 el nirumssy & a0 valur fvoegh
nifw i Rhasaie indrim ) Be Saliecs el ai o 1 Oetobar M1E

= Compasey of non-deded equly {» 1y AFS equiy under AASH 119 Ar which e (roop hay secied i appdy e FVSCT Oplon ender ARSE B Acoordngly B

;ﬁn o of FYOL) wet o raborguand metycing of mesaed guns or kaws Jerrefind Thedes sgeify mvmidments e now mchaied o ‘ot snaety ' By baiaece wwel go of 1
Didodr 2012

= Doy af 00 deded equly i mesdy prrvaly crsed a3 AFS sl rveiienot under AASH L1 £Rach Dar (gt s mieviad i rod a80 Per FYOC) Dot uader AASE 1 Aioetegly e
sty wel b moonued lor af de veus Brough peol o s (EVTPL)  Thase squly swenimeriy e row obaded i ofer asseh’ = Fe balonos sheal g ! | Ocfober 100

#® weibnasls Bl was prevoury cariified as hoid o Saludly (WTM) soosunied ko of amarksed codf wede ULEE 130, Aave been ol ooy ey i B d ol Pusiig o sl covbasiund
il Fows WAiCH COTnss O Skt DayTents of P e ideres! Ascorsingly e mstumenss wil b Cmtaded of smertess oo encey e efwcive el mettod [ese sl imbumests se
Fiw mhated i olvr Salbd i abimwal B amatmed il adien o St A B Bilases shee s & 1 Cclober J014

= (e (W srerptments wite P Groug 1 Speoeierd Group Amss 1504 portioio fave bevn EmeRRy I Aave B ol iRy bes oge o1 o Dereton de'e oF D o wer ool o etons
i il ol it Etwouglt i i e e ten v P Pl i oo sdetracta’ cash fnes Aczorsngry Mucne dd wrilrusiinicn e o regiannd et it i v iesd o D sk
gt el or loay V¢TI uncer AAES § ara are o nclached e nancisl sesein of ler el = b Salanon sl of 1 Oiolober 2918

# T Gerags et et b0 gy Mo ol OO cyatuct v i A 50 0 It it i 10 rbwciod I et e il Exnin (VY Sedipriation mikde Snder AL SE 129 i of 55407 i oo
of sy covre o i vaioe i luwineiy and New Taaisng They mu Mmmmuun o g reered BCToUTT mewTainh Aow ariang on ee povion of P e aele nan
ety ! wewforw et ETUpaly & i P g D ks o' L vwrow Aoyt lan v ke wel b sferdosd uncier
AALT 3 o wnoriesy cosd arde h““mﬂ oy noiuded i hlu n:'mn‘n!ll-u l'ull o T Ooioder X008 The slecive mieves rale of B pordiolio celsemines ol 1
Oikiebi POT4 ke 5N, oy Dl [ oilon 30 Bl DOVE il Pudatn®od i 57 2000 il il elirocitndl 0o Pl WAl T B vl (et Y sl il it i 0ol o
during B reporiog pencd # Frese e bad oo bewn reclassled, wooid be 533 millon  Fhee far vader o B i remaeng o B porfiolo sl fedd s of sepcring cale wam 3368, 504 oulion and Pie
armcaled grass caryeg ke wis 535 50 sl Thars wee 0 et o offey Basrs! sdieh carvd Lres FY0 Loder ARES 13 b wheh e Srovp mmi megusss) b rede B PO deigeaina
ey AASH 8 [l o forogey w e caryey Mese aassts af FVTFL sould redeos Sl mmarch).
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MNotes to the financial statements

1 Principal accounting policies (continued)
The following table is @ reconcdiation of the carrying amound i the Group’s balance sheet from AASE 138 to AASE 9 as al 1 Oclobor 2014:

AASE 133 AASH B Retained
carrying carrying  profits impact

o ok
Group 30 Sep 20414 Noation wrement 1 Dot 2014 2014
$m S &m

Dperery halanoe d 5ea "
LoF TR

To e webue Bvough ofed comprefersse moome - debl natnaments (ALUSE §)

# Easnd on ] criena A |

T ke i IOLUOR DI SOPBEGTSiid MO0 + SLETY MBTLeRGNES (ARSE §) -

TR ol Diad on ol \ DrilEna 3t

Tos e ‘wifuid i Pt o0 o CAASL 101} - Pevgaistind] elickaiesinnns b o

camafieaton anand 21

paves s h.-.ul. —— |E!;.HII|

" ta - aded i bt
Dparing takanis 2Em -
Subilinors

Ter e dott natiurends @l smerdsed coal (AAER §) - regursd classieaban
Eepnd a1 i Padlesdy e livia - RE 1T

T b wabue, Erwpugh oM or oss CAASE 130 - requied siasasicnbon bosed on
casfcation onsns

1,208}
by FALL] e

Total - hald o

Dehay financis| sssets o1 lalr value throegh profit o less (FYTPL)
sy halanin Rl 458 ‘ f P g5
Feadfmng
Friom seraiherds - i io sty (AASH 110) - regustod clakafieqiao b &
camshoton onsna - 1518 (55} 1.4 [
From isaim and aduarcns o armorissed cokl (ARASH 134} - requined clrasfcabon
D] o Shansbataon ot - 1772 vy 1,585 N
Fubbimions
Tut s afed v oo Gl ebotmoed coal (BASE 50 - Lis waiue sdbion Fewshed af
Dt 3014 by elscion - {54,510} - 454,08y
Total other linancial assots af FYTPL B4 43 {51,628 [RLiFd] X2, 557 [

Frofm mertimenti - saiiabie s aai (WASH 130 - feguired clssadeainn 42006 &,
Total delt instrumants st FNDC]H = A1 506 a A S

Loans asd sdvasces &l amortised coul
Cpeereng taplance A7 TTS - L LE N ral
Adddons
From nas waka Miough probl o iees (AASH 155) - e veius ognn isoed o 1
Ciel 2514 by slection - SR 40 54 050 i
Tablraciors
Tir it wiisd 0Ll [e0M OF kad CAASE §) - et reclidabhoston baded oh
cuashaton omana - (AR EF ]
quqfnemﬁlm@ﬂ_w:ﬁ_ﬁm - LT 10,088) _{I.I:Il?-.’a

(RN
Total loans amd advances at amortiaed cost 43,775 BT (1,845 abe,£17 11045

Oeferrad tax sssot
Cpenirg balance 1047 . 1097
IncraEhEa

Remesmprement m aspecied coodd onses
Rttt § et ag 1 ielbea ol

Total deferieid lan asssl 1,87 -

Eezg
®
Enl

1,860

20158 Anminl Finsnclal Repart T8

438/568



Notes to the financial statements
1 Principal accounting policies (continued)

AASE 139

carrying
mmount an at
Group 30 Sop 3014
Sm
DHfor munnts
Opening bairce
Atk
Firwe e trreeren - oot e bor e [SASE 1) - requred cassfonios haed
on clasasfoston oriena (Cther ogety marumends o FYTI

Froem mvemenss - pesntle ior sale (RASE 130) . requred ressnaion hased
on clssshcation erbens [Cther equity msuments al FROCH

T rvwiitrrasrio - Rasi] & frtorty (ARSH 178 - rerputed clibafenten hausd of
cassfainn arteha (DhEr debE nAFUTSRS 8] Mo a0

Tetal sthar assets

10EH
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ALSD

m

1401
L

mn ot
1 0ct 2014
$m

1088

[E1] i 1]

Total chamge to inancial asset Balancey, reclassifcation ped
remopnsrement at 1 Ot 2014

{1408 1,008}

Crtmar financial llabilities at fair walus

Oiperng Balasce:

Subfracton

To deposits and o bompengs af anorised cosd - law valee oplon oilera nol
L e
Tatal sthor Finamolal liahilties 31 fair valee

ME

L]

i
L]

A ETA

1188}
Tt

Lo wnid other ]

Chperng Batites

At

Friten aitfued Rdwbivil balaitiess. ol i vl - Fadr vadeer oplash colir fisl /el al 1
Diel 4

Totsl dop-raits and oihir Borfowings

AT 08

4Te 108

168

Current tax labiition

Opsnng batanoe ™
Clecreaian

Remeassrement snsarg bor reciassicatons.

Tatal current inx ansst ]

) o i}
) s i)

Ditver Ralifitias

Crerang Batires

Akt

IRchras i | ebiee o i il i
mm-r@dulmmuym

Totsl sthar Babdlities

13347

13,187

1147

@ 18 14

Total chamgn to linkdlitias balancos, recinpssdication and

Timanzial
romspsmramont st 4 Oct 2014 s

ar 590,244 4

Dell InstFumanl 81 fald valivs throwgh othed comprehonsdve oo
(FWOCH redaive
Dipering Balarcs
Akl e
Fiorm oy salbie for S Fsera (AASS 135) - nguied CERCanon Dased on
anndeiton ot
Subdrachon
cminns iy mymoiar) crwsl et ARG Y |
Total dubi instrument at FYOC] iesarve .

i

1ar

1ar

L] 143 L]
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MNotes to the financial statements

1 Principal accounting policies (continued)

AAEB 133 AASE B Retalmed
ERfFying enffylag profits impael
BT el i H i 6a wl aa &t 1 Det
G i 30 S&p 014 Mot [FTE-T T 1 Ot 2014 2014
Sm Em 5m Sm Sm
Enpuity Isstrument ot fair value thrsugh other
income (FYOCH) rossrvs
Cptiny bakincs - -
AddEnnn
Fiom mwislabsiy lod nake ressrve (AASEH 130) - seguasd classileabaon hased on
Chassfieaton oivisnm - ] im 22 [}
Totsl squEity inssiment p FEDCH raserve . m imn frl 7l
Invaaimonts - available Por snbi FESSrve
Cparang balsnoe L
Saitractors
To FYOG! reserve (AASE ) - requred o n based on clssicanon crilena . 1166}
Total inves insents - avallable for sale resedve 165 166
General resorve for credit lowaes
Operay baksnce I [
Doty
Potivisinrismr ol vt <ol hovii = | L Lia]
Tatal goneral resacvs for crodit lowes L - [+05] LL] £ ]
Retnired profits
[ AT 20977
InCreases | ideeasEs]
R dus in ‘  [afler-las) - - {20) {220y (230
sl i aftee-lax| i) {1 1] 3
_Permnssarsnil i ¥ owscll rkars ko rgel s . - Ba i 55
Totel rotaieed «annl s 20,377 E [LL4] 19,812 (B3]
Total changs ta i bal ificaticn and
remeasureement al 1 Oel D014 21,144 - [1,85) 20,082 1,053y

Thin following tabla = a reconcliation of the closing impairmant allowanos n sccordance with AASE 139 1o the opaning impairment
allgwance dotormined in accordance with AA58 % as at 1 Ociober 2014, Changes to the impairmant aiowance under AASE 9 ane due 1o
rociassifeation of inancial assats betweon amonised cosl and lair value, and remaeasurement of impairment using the expecied credil loss
T raments.

AASE 138 AASH 3

balamce os ol Recl R hal s wk

Group 30 Sep 2014 Noation urement 4 Dot 2014
sm $m $m

F o o and 1 e oo A (L] (-5} ET 1)
FProveeon on kans 3 tae value Feougn profil of ioes B ] Bl Bl
Fagimiiten o, deil arilfurseais al far villoe Iroudh sther comgrehensine fome © : . L] 1
Total provision for doubtiul debts and provisions held om asseis ot fair valee Bk L] L] 1,176 4,747

P o] mhen o TN e of ey Enanca SEsst T vELs
S e miTed D i Pt 0T (O e S St
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MNotes to the financial statements

1 Principal accounting policies (continued)

Tha follpwing table sumemarises the impact on classdicatoon and measuremant fo the Company's financeal assats and financial kabilites on 1

Cictohar 2014:
Company As st 1 Dolober 2014
Duiigirsl
carryimg  Wew carying
Oviginal mesasuse menl CHbBOry uniler Hew mossurement colegory  amoust under  Emount nder
Finamcial aszals Hate AASE 139 wnder LASE B AASE 130 AASE B
im &m
Tt e gt Srkditd | el SCav b A conl HEE 4865
D feom ciher banks Liooes and recevabies. Amorbiad coal 2.1 myu
Tomdrg datrvatiees Famt wiinm thetugh prod! of lsea Fir vahan wrongh profl of kess L el 58801
Trmiing ssountes Fasrwaii theoug® prodt or loes Far vabgn Frough probt o o &G.am 40470
| Iretstmments - emlabie iof Lai |debl Fir vk Wowgh obher
LT e g Y] [ Asadabls for nale LY N 3282 18833
imrerstmints - memdatie or saby {souty Far vishem Swough other
by by Avadabils lor ale coreRere nooee oplon m ta
irreestments . ek for sale | SOy
HYSELris e} Avadaisls for sals Far vahes Bvough profi of kees H 20
|svpatminia - heldl 1 Mty [y Hekd e malusty Amaried ooal 150 R
biregsiments. - held o mshuiy Inj ki la mahidy P viskast Fingh proft o ks 1,518 1423
Fis wellis thatsgs profil of loss (under far vake  Fir vakes Bough proft o loss
Crifeer naroinl Susens mi e s apon] {undler Eair vislus option| 18, 36 RLE]
Other naraal st at tar wue Fiaai wiluz thegags pru] of kaes (under far vaku
{Lo@rs ol lar vahue) n opison] Amariug ool ar4fo ITAZY
Hedgng dervaives Heikgeng dell s s Hesaging demvainsea 5413 S413
| sl A ArhaRnERE | e P e b Amerb oo 1 G X185
Loars and adwances Igi  Looss ond recervaibies Far vakes Srough probt or loss 1, Ma 1,955
Diuss 0T CLAICITIETS O SCDEpLENCes. Lo and necevabies Amriaed ool 23437 maar
Qiginal
carryimg  Mew carying
L u cats Y il M ¥ iRy vl
Finnmeia) llabiitirs Wote  AASE 138 wnder LASE 9 AASD 138 AASE O
&m B
Fial wilhiss Mublsat (il oF 1odd (unider T vibas
Chileet ol habaifes of e vilie my PR Amariasd ool 16 198

Thare are no othar changes in the dassification and measuremant of financial kabiibes of the Company.

= Dabl Bt Rl e eatuily ShiciBed bk eiisael - ekl i A it kel A L8 vt ISAH i L weom VDL wain b vl Bl i) whaiie
alyscive b achead By S0 colecing covechuel cnid Bows ard peling Enancel sassty. dmﬁw-mummmrﬁﬁﬁdnwm-hmm
oy coenprenenans oo N the bedevoe steef &a of | Cotodes 2HT

= Compreey ol ron dreded aquly neiromests preocsly cavsled oy AFS souly ety under SR 110 o whah the Doy has siecied Fo appdy Be FYOC Opion snder AU Amandngly
B Bt el remEn ootonisd Ao ol FYOCT il 00 subssouent secyCiing OF realaed paier o inased peeniled  Thaae Spuly avesimerl e pow nouded B b ausals n e Seanos sl w1
Cclabar 2014

= Compases ol bon-ided aguly Aalnmeds ansfed 13 AFS epusly Pvesteents under LASH rrhmumumnummmwmml Mgy
B et el B ceturrid B ol vl Meiouph ol o Bas (FYTFL) iaie egutly mmesiminds So scw mcidie o o saaty’ o M Daleacs whedd'al o 1 Cioder 2014

® eweabnasly Pl el peesinly Ciaded & bt 0 saleely (WTA, el i e AREE 170, Miver b i i Aore @ Puieseds e of fovdeg B soden! sosreciue!
it Fow which comprom of sy parprens of prinoipsl end inbresl. According’y B iusrusenty well by chaolieg o emetie oo ende e alleciuy miersal meflod  Thyaw deli inthgrany oo
PP A i o 0 i TRSlS B AT COI i T Bt Mo Dl abee’ a1 ! 1 Oolober 70T

= Qe HTH iy wiften e Company's Specaiaed G daoet (S50A) porfioln fuve Bees saassae! I fave on “offey sfwingy” basnes mosied ay i baredor dafr s e Company wes eaing of
g i) Meiae s R FAugh B N i 50 B aeiher T hoidng o codecl Congachas cast Tows. ACcoringdy S cabl NSRS 0N BIUNST &) Do Sl and msames o i
iy g ool of ines jFVTRL) ender A4 S8 0 st are: nor siodied i ‘ogtbir Fuioca” auists of fiirpete' 0 e badinos sheer o 1 Cictaber J0T4

® e Conpary fms sl sy e one of opion svadetls o WUSE § iemeion dals v srvake Pe revioas A sl opbon [F0) desigraton mede woer AASH 135 sspect of S22 4170 milian
mumﬂuhmpm Ty dhe-Sanspraiioe by bewn pipcied prmasly on e hesy of # sduced sconondng mormaich row e o i oo of B e veier Ban porfinl

BB et I AR LTI D0 walh NI e Mg o e vl Benae v vl dosns Wil be oisaadiod ndes AASH D
-mwmnma-wm i inLitedl o Nubtd it BgbEcd 1 I SEAH R i 1 Dokiier JOTH  Th alfictvs colwiil T of Do Tl pitarmuonad o of [ Dot
il i SN Fov e e snsling 35 Sephember X013 indvest mcoms of £ 058 milloy wan recogised on s loses M (i v o Bt ool haves e reomgresed i prode oo loas doneg e
repting pevaad F i e beel o e smdenilng woukd be £10 sl The ler oo of P s remvesciyg in e gorifhe 1l buki ax ol iy i cleie wan 130 344 salion el tow mzacuiming!
(PN CET) visler W 530,19 mdion h-mubmwm-mmmmmey‘HMhHnm-m-mn!mmm
AASE G i w. vt bosigrar o g ¥ s aansty of FYTPL wousd rodics B’ meenakcs)

- mmmmm-ﬂn-mmnﬁrmwm—qmunswwmmddudnmﬂsnmumimu
ramiis Paow ansels S aels b B nhor! e, e e hoidieg b5 collec] S caifi Bow A iy o b i vy et 9 B Sln e el Smdnuned & FYTRL ondes AASA B
@l 9 ow aiuded b ofey Saance! ansely of fer el e Dalance el al T Ociooer 204

= ALAASE D irenaten defe i Compacy wit requed i pvoke Fe prercys fe e colon [P desigretion meos ander AASE 1 e respee! of 3168 milion wort? of depoad adsbier carsed of fer
Wk 30 tha Fvew i 1 e b g 00 e Dortion o' e G vl depesia pocdiale (0 & 6T P Dyabon andev was np! el af | Oolober 2014 Apcarsing’y
mvﬂmmﬂummmwmwmnmmwm“nmwwm in P salricon el ! 1 Dclaber 20T
Thorm e 0 oftwr sty Cormine! ancler the P nder ARG 135 n méeol e Compasy wan rsquired i eyl e P40 desgralian snder WASE § i e 00 iongar mn scoenfing susmalch sy
wherrcariy Vs badites of FVTF] mevsd rocdier fal mranat)
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MNotes to the financial statements

1 Principal accounting policies (continued)

The following table is @ reconcdiation of the carrying amount i Company’s balance shoot from AAEE 138 to AASE 9 a3 at 1 October 2014

AASE 139 AASE @ Retaimed
carrying carrying profits impact
as at Reclassh ;! t as at as &l 1 0ot
Company 30 Sep 2014 Moation wrermEnt 1 Dot 2014 2014
Em sm Sm Em Sm

lImvuaimunis - available for sabe
Dpering balanos ¥
SeElractaorm,

Tt i Ewough offer comirehenaive noome « Sebd netnaments (AASE B}«
requeed classhcaton based on ciassdoaton oilena (EE

T dawt withiowr sl it COmgwaPantus i - eopaly naliueehis (AASE T -
1egred oladadcabon TaRies on Cassdaiom oTiena - 0

Tz g wabue Bwough peolil or loas DAWASH 130} - regueed dassiicarson Gased o
anaficon cnsne = [eL]]
Tatal invesiments - avaitahlo for sale A 1437y

AP

Tor ofher dubE inatnpronty ol smoksod ooat (AASE 07 - roguerd classsfcabion
B on Spufcation oo - {1504

T dmw wiiise: il rof or ioas CAAST 130} - regieed dassfenton based o
Cansficaton oRana 11,508

'l'hl.-lluul.r-ﬂtl-l;li-ln-nlhlm l.lilu (1,048 ks = .

Dther financial aisets o8 lair value hrowgh prafet or leas (FYTPL)
Cpemeng babings 53,66 &5, 500
AddSonu

From nvamers - fskd 1o Mansy (AASH 110 - required clamafeabon Lk on

Eamsficaton milana ¢ 1560 155} 148 L]
From loams and odvenoes 5 amofised oos (AASE 178)  ieguied onssfoion

haseed on classfcaton orfera 1,765 ) .58 (]
Sabsirnstte

T inans and sdvances ol smortesd coaf (RASE B - el weiue ophion eevoked o
3 CoL M by e : AT At LU K .
Tatal ather finsncial suweets ot FYTPL 53,53 1:4,18T) [EEET] 1,348 25

Beb bstrumenis st fabr vales through ofber prohansh
incama (FWEl)
Cpeming hakanos
L=y
From ispesments - svaliatio for Lo (ASSH 139 - megured ciasarteation - 83 - 33
Tatal dott instrumawnts at FUGCT & .83 & .68

Laani asd sdvances ot amortiaed coit
Cpwreryg balsnoe 3814 . BN
Sadrens

From far valos hiough prodt o loss (AASE 1290 « el value opton sewobed o |

Ot 2004 by siection atn a7y &R wh
Subiraovons

Tz b worue Fwougt peof or ion DAL ) - requaind recisssficetion tased on

Eafcton ciisna - Rk LT - (AT -
Triswmnn iy el ol v AL B . h L. AT} L]
Taotnl loane asd advances st amortised cost 43,014 s [LLAH T L3

Dpterrad tan seat
iy aiiie 1,343 - - 1.4

Remessuremend i especied cedd kasey

Totmi deforned tas nasel 1,243 - 1,685

20158 Anminl Financlal Report B3
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Notes to the financial statements
1 Principal accounting policies (continued)

AASE 139 AASD @ Hotnined

carrying carryimg  profits mpaci

mmeount an it Roclansi H; nn ot Oct

Company 30 Sep 2014 fication eremant 1 0ct 2014 2014
m Sm $m &m

Drihar minets
Dpening balrcs LB . . BT
Atk
Firwe e trreeren - oot e bor e [SASE 1) - requred cassfonios haed
on clssaification crtenis (Cther egerty metruments ot FYTIRL | = ol . 20

From mvesimenss - gvsiables lor sale (RASEH 170 - rerquered revsefoaion hassed

on clesashcaton anbeny [Other equty maiuments ml FYOCT m . I

T rvwiitrrasrio - Rasi] & frtorty (ARSH 178 - rerputed clibafenten hausd of

cassfainn arteha (DhEr debE nAFUTSRS 8] Mo a0 - 150 () 138 ]

Tetal sther assels 8,367 S0 1 11] 8.E96 )

Total chamgs 10 naAcinl sssel Balanoes, roclassifcation nmd
roreadwtereenl &1 el 3014 [k 1] - [Lh3] 45 480 [L:3E1E

Bribvar Manncisd llabiitiss st fals valus
Opering Balarce 061 5 s

Subirachons

To hmesata and et bearmangy af wrrbsad ol - o cleskbedtion ke

_onclsufcatencrieds - : ML _{186) E
Tetal sther financlal lisbilitios a1 fair value 6,594 (168 - 6428 =

A and obher Ins
[Frm——ra— 574,538 . < 374238
Argdinrm
Fiom ot Sraneal katdilies & M vale - reoeed i sfenton hassd an
ciassboabon ot . 168 a 108 1

Twtal Sapsuits sad sl barrowings 3745 166 n a6 k]

Taskal a1y lipkdlinies Hiostion snd
remensurement ot 1 Dol 3014 b REH] - x bR a2

Dbl Instrament a1 fair valus throwgh other comprahemeive incoms

[FVOCT) ressrve

Lipsrang Baliroe

Ak

Fioen manilabio ko wabs swiproe (SAGE 135) - mequivd cletufeston hitsd o

caandraton oriang & 1z = REF

Eubiractong

PTEaaE N Sipesiiad Dol Midad (AASE ) - 1 1 1

Total daobd instrument at FVOC] resarve - 152 1 133 1

Equity instrament al fair value throegh sther Compr
Incomse [FYOCH] reseres
Ciperanyg Balance
Adekbon
Fitwe draibibien % il penirein (RASH 1939 - feuiied Plikifeion hissd on
oo R SN i 2 - .

Total sgusty instrumant al FYDC] ressrne = [a] o il
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MNotes to the financial statements

1 Principal accounting policies (continued)

AAEB 133 AASE 9 Retmlmed
enrrying earrying profits Impast
tas sl Reclassi R tas &l Besbd Oet
Coimpany 30 Sep 2014 Noation urement 1 et 2014 2014
Em Em sm Em
Inyastmants - available for pabs reserve
Opmsrary hakeron 153
fabbracdors
mmrmlm?mdﬂmmmmm . :11:!I
Totsl invesimonis « available for sale rossrve 15 1153 " ' .
Goneral resorve for crodit losses
Dy Lalanis ] [at
Dercimmsa
s Sl 1 ncracchiet colil ks g - B8} 158 )
Total gemoral resssve for cro-dil lapses [ ~]] - a8 14 S
Mwtaired prafits
Dpereng balynoe 13,53 %530
IncraatEd / |desinset]
Rtmeieminds due W recasicatons (afler-la) - . [rel] 1288 rogl
REMEISUNETEES JUE 0 impnment (afes o) - - {48 4548} 1545
Memrsvarmmed o Tie geenind iearree o oedl eases = s EAi L5 S
Tatal retnimed carnings 13,531 - [Fitd] 19,368 [REIY
Total change to reserves balances, reclassification and
ramaasuramant at 1 Oci 3014 .0 - [LELi] 19437 BT

The following table & a reconcdiation of the closing impaimeant allowancs in accordance with AASB 139 to the opening impalrmeant
allovwance daterminad in accordance with AASE § as at 1 Oclober 2014, Changes o the impairment alowance undar AASE 0 are dus 1o

reclassification of financial assats batweon amortised cost and fair value, and remeasurement of impairment using the aapacted credi loss
requirements.

AASE 130 AASH 9

opaning clauing

hal. A al Reciaial R il as al

Company 30 Sep 2014 ficatian urmment 1 Gct 2014
Em Em Bm Em

Pt () It and ivanges o1 arofined 45 D] TH zra
Presmne oF 1aany Al e veiue Iwough peoll of ag 480 g [.C] 5T
A St i M A R T . ¥ L ! 14
Totl proviaben for deubiiul deits o provisions held om assets ot Teir vabue L83 (]| 40 1432

Ircagled withar i carmpng wiise of ofSer nacce! avsedn ol i oot
M gt mehe e B i Pemugh ehe [OMDTBASIE D00 ISV,

20158 Anminl Finsnclal Report B8
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MNotes to the financial statements

1 Principal accounting policies (continued)

{ii) Changes in accounting policy and disclosure

Thie Group has adopled e fodowng new and amendec siandards
and intarprelations &s of § Ociober 2014 with no matedal impact:

= AASE H012-3 'Amendments o Alsstraian Accouriing Standards —
Odfisetting Finoncial Assets and Financiol Linbiities’ which clarfies
tha conditions for offsetting financial assets and liabilties in the
balance sheet

o RASE 20133 ‘Amendménts o AASE 136 Recoverable Amais
Dizcosures for Non-Financal Assests’ amends the disdosurs
requirements of AASE 136 1o includs addtonal nfematon about
the fair valus measurament whin tha recoverable smount of
impaited assats is based on lair value ess costs of disposal.

*  RASE 0134 Amendments to Australian Accounting Standards
- Mowabon of Denvatives and Corliniation of Hedge Accounbing’
amends AASE 139 1o pedmil 1he conbrustion of hedps accounting
n specifind droumstances whads & defivaltioe, which has baen
dasignated 25 & hodging nstrumant. is novated from one
courderparty fo & ceniral countemany a8 a consequence of kaws or
reguiations
AASE 2014-1 Part A Annual Improvemants (o IFRSs 2010- 2012
Cycle and 2011-3013 Cycle’. includes amendments Io slandards
ond the related basis for conciusions and guidenoe made during
tha I1ASHE's Anrual improvement process

= AASE 20141 Pait B Amandrmants b ARSH 119" Parl B makes
amendments in relation o the requinemants for conbributions frem
employess. of thirg parties thal ans set oul in the farmal terms of
the beriefd plan and linked o service.

(1} Newy and amended accounting standards and interpretations
Issued but not yet effective

Thie follcwing issuied, bisl nat yot effective, new and amended
Australia Acc ing Star is and AASH interpredations have not
been applied in preparing this fnancial repart

Applicabls for the pear commancing | Octoler 2075, with o maderial

impagt:

= AASE 2014.3 ‘Amondmanis to Australan Accounting Standards —
Accounting for Acquisiticns of Imleresss in Joint Operatiors”

= ARASE 2014 ‘Clanfcation of Aoceptable Methods of Deprecation
and Amanisation’
AASE 2014-8 'Amendments o Austialan Accounling Standards —
Equity Malhod in Separale Fnancial Statements’

*  AASE JME-1 'Amengments bo Australian Accounting Standands.
- Arnual Improvements i Australian Accounting Standancs
2012-2014 Cycle’

= AASE 0152 'Amendments bo Ausbralian Accounling Standards -
Disclosure Imtislive. Amendments o AASE 101,

Apphcabls to the Group for the year commencing affer T Oclober 2015

AAZH 15 'Revenue lrom Contracts aith Cusliomers’ establishes
principies for reporting information about the nature, bming and
uncartainty of mvenue and cash fiows ansing from an enkity's
condracts with customirs  The standand provides & single principlas-
based five step model bo be applied o al contracss with customers.
The LASE deferred the application date of (he imMemational equivalent
{IFRS 15) to 1 Octaber 2018, We expect the revised effective date
will ke appled for AASE 18 The potendial financial mpact of thes
standard is g4l baing assessnd

{d) Currency of presentation

Al amounts are expressed i Australian dollars unless ctherwise
stabed

EDINETOOOO
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{e) Rounding of amounts

In gccordance wih Australian Secuntos and invesimants
Commission Class Order $8/100 dated 10 July 19598 all amounts
have been rgunded (o the nearesd million oodars, excapl wheane
Indizalad.

(i Principles of consolidation

[i) Controlled entities

The cansalidatied finsncial rapart cemprises the financial repoet of

tihe Company and its conlrofied entilies. Controlled enlities are all
lhose entilies (including slrecluned entities) ower which the Campany
i exposid, of has fighls, 1o variable iélirns om its irsohement with
the entity and has the shilily b alfect hose returns theough s power
ower (he anlily. An assessment of control is parfcrmed on an ongaing
basis

Enlites are consobdated fram tha date on which contred ks transfemed
tathe Group  Entities are deconsaldated from the dabe that cantral
ceasas. Tha effects of ransactions babwean enbites within the Group
afe eliminated in full upon consalidation.

Extemal interest in the eguity and results of the enbities that ane
controboed by the Group is shown as non-controlling inbarest in
cantrand snlites in the sguity ssctian of the consalidated balance
hont

Saatubory furds af the Group's life insurance business ae
corsaldaled inihe fnancial ieparl. The Bhancial report corssldales
afl of the aseets, labibies, revenies and expenses of the statulory
furnds and nan-siatuiory fund We insursnce business irespective

ol whather they are designated as relaling io polcyhokders or
sharehoideds. In addtion, where e Giouo's ife insurance slalulory
Tursda have (he capacity @6 conlral managed investment schemas,
the Greup consodcates all of the sssets, liabillies, revenues and
epenses of Mese managed imestment schemes  Exisma’ intenest
Inihe units and results of the managed investment schames that ane
contrabed by e stalulcdy funds is shown as external unilolders’
linbilty in the linbilty sscton of the conaolidsted balance shee

Investments in controfled enttios are recorded ot cost less any
pravigion for impairmant in the financial statements of the Company

{ii} Jaint operations

A joint operalion 1S @ joint amangement by venburers with joint conirol
whd use thelr own assals in pursul? of the joinl oparation. The
corsaldated inancial statements inchede (he assets had the Growp
contrals and the liabilities That it incurs in the course of pursauing e
|eint aparation. and the expenses that the Group incurs and its shane
ol the mcome thad it eams from the joint aperaton

{g) Business combinations

The acquisilion method of accaunting s used for 81 business
combinalions Consiceration is measured at fair valee and is
calculated a8 the sum of the acquisition dabe fair value of assels.
transfarred, liabiltias incumed so formaer cwners of tha acquires and
equily instruments issued  Acquiston relpted costs are expensed as
Imcurred

When a non-controling nlerest = present in an enbily over which

lihe Group gains contral, the non-controdiing imferest is measuned

al sither fair value or at the proportionate sham of the acquirse's
idantifiable néf nssats  This choice of accounting treatmant is applied
on a lransactiaon by ransaction bass, Any put and call instruments
Iransacted concurrently with & business combinat$an 1o scquire {he
remaining nan-controling mlerest are assessed bo determine whether
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MNotes to the financial statements

1 Principal accounting policies (continued)

fthere is creation of a forwand purchase agroement 1o soquine the
remaining oulstanding equity at a future date.

Any contingent consideration 1o be fransferred s recognised at fair
walue # [he acquisiion dale. Subsecusnt changes o e fair value
of eonlingent consideration, cher than cenlingent conaideraion
classifed a8 equily, are recogniesd in e come slabemenl. If the
cantingent conslderaton s cassidad as aguity, it & nat remessured
and |ts subsequan satthemant 8 accountad for within aquity

{h) Foreign eurrency translation

{i] Functional and pressntation currensy

Hams included in the Bnancial stalomants of each of the Group's
eniilles are measured usng the currency of the primary economic
smdronment in which the entity operates (functional currency) The
consolidated fi | report is | nted in Austrolian dollars, which
s the Company’s functonal and presentation curnency.

i) Transactions and balances

Fareign currancy transactions are transialed imo the funclicnal
currancy using the exchange rales pravailing at the dates of the
transactions. Foreign exchange gans and losses resulting from the
salfiement of such ransacticns and from the ansiation al year end
exchange rates of monetary assels and liabiities denominabed in
foreign currencies ane normally recognised in 1he incoma stalsment
Nan-monatary ilems are translated using the exchange rate al the
dade of the inibal recognition of Fe asset or laoiity

(i) Group Companies

The resuts and finencial positon of all Group enlities that have a

funcbonal cunrency different from the Group's presentation currency

are translated o the presentation gurrency as foliows:

+  Arsets and Babises am transiaind at the closing rate al the date
of tha balance shoet

+  Income and expenses ane nommally transiated al average
eachange rales for the period, unless average is nol a reascnable

« Al resulting sxchangs dfferences ane recagrised in the forign
curmency ranslation resernve

On consobdaton, exchange differences ansing from the trarsiation
ol the nel irvestment in farsgn enlilies, and of bormowings and

olher foreign currency instruments designated ns hedges of such
Imyestments, are taken o the foroign cummency translation reserve to
tha axtent thal the hadge i effective. To the axtant that the hedge is
neffective. such differances am recognised in 1he ncome statement

When a loneign operation is disposed, such exchangs dilferences
are recogrimed in the income statement as part of the gain of lods on

disposal,
(i) Revenue recognition

Revenue is measured gl the fair calus of the considsration receised
of recelvable, 1o (e exient dis Fﬂhuﬂ {hal the econoamis benefils
will oy 1o 1he Graup and the revenue can be iskably maasuned
Revenue is recognised as follows.

{i] Inleres! income

Inberesd income i recognised in the income siastement using the
affective interesl method. The efoctive inledes] method i a method
of calculating amorsed cos! using 1he effective inleres! rate of a
financial assal of financial liabify, The efective inlerest rate is

the rate Fal exaclly discounts the estimaled stream of future cash
payments of receipls over the expecied life af the financial instrument

EDINETOOOO
O00000000000000ooooooOoan(eos7s0)
Oooooooa

ar, when appropriabe a shorter period, 1o the nel canrying amound of
the financial assel or Snancial lability,

Loan originasan fees are recognisad as incoms over ihe ife of the
oan s an adjustment of yiekd, Commilment fees are delerred wnbl
tha commitrnent i exercied and are recognised aver the lile of

this lean ai ah aduatment of yeld o, | unexercised, recognaad as
Inceme upon expiration of the commeament. Where commiment
foas Bre rebroapechivaly detenmined and nomima in relation bo marked
inieesl rales on related loans, commibment Tees ane recognised

a8 income when charged, Where the likelihood of exercise of the
commtman (8 remots, commilmant lees ane recognised as incoems
aver Be commilment penod.

Direct lpan origination costs afe notied against lan onginalion foes
and the nel amount recognised as incoms over he life of he koan as
an adustment of yiele. A8 other loan-related costs are expensed os
inourred.

(i) Fees and commissions

Unless mcheded in the effective imeres! calculation, fees and
commitssans ane recognised on an accruals basis when the service
has beon provided or on completion of the undedying transaction,

Whar Ihe Gioup 8418 in e capaclly of &n Agen, fevenue it
recognased as the net amount of fees and commissions made by the
Graup

Asse managament Teas relaled b2 imvestment Tunds are recognised
aver Me period the service is provided. The same principhe s applied
b Ehi recognibion of income frem wealth management, financial
planning and eustedy services thal ans conlinuously provaded over an
exlended pariod of ime. Accoun! keepng changes, credit card fees,
money transter feas and loan sarvicng Tees ane recognisad in the
period the service b provided. Syndicalion fees ane recognised as
Incemae after cariain rebention, Bming and yiold crileria ane satished

(i} Gains less lossed on financial instruments al fair vislue

Gains lods hoaant o fnaacisl nsbuments &1 TAl Valub comprioe Tar
walue gaing and losses from:
*  Trading dedivaties.
+  Trding securities
+  Insruments designaled in hedge relaBonships
O finsancial assets and abiites designated af fair vaius
through profd of loss

In genaral, gaing lass losses on trading derivatives recognisa the full
change in fair valus of the derivatives inclusive of inferest incomae
and expensa, However, in cases whore a traging denvabive is
economically offsatling movements in the fair vales of & inancial
assel or Kability dessgnated at ‘nir value through profil of kass,

tha interast income and expense atiributable o the dervative is
recognised within nat imeres! incoms and nof part of the fair value
movamant of the rading derivatioe

Interesl income and expense on brading secuiities are recogiised
within net inferesd income.

Gaing less sses on hedgng assels, kabilities and deveatives
designated i hedge relabonships recognises far value movements
on bolh e hadged dem and hedging derivative in & falr value hedge
redationship, and hedge ineffectivensss from bodh tir value and

cash low hedgo relabonships. Inlenest incema and axponss on bath
hedging nstruments and instruments designated &t tir value through
Erost of loss ane recagniaed in et imetest ncome.

Gaing less kosses on financial assels and lishilties dessgnated al
tair yalue theough proft or loss recognises fair valus
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MNotes to the financial statements

1 Principal accounting policies (continued)

(oucheding inferesd) on those fems designated as fair value through
profit or loss. nbénest incoms and expenss on financial assels and
liabilties designabed at fair wabue thraugh profit of lass are recognised
within net intenast income. Changes in the far value of financial
liabilities designabed at fair value thraugh profit or loss sttdbutable

ta the Group's own credit quality ane presented separadely in othar
comprehansive incoma.

(¥ Dividend income

Dividend income is recorded in the income statemend on an accruals
basis when (he Group's right [0 receive e devdend s established

(i} Life insurance

The Group conducts its e insurance business, comprisang of
Imsurance and ivestment conbacts, ihrough a number of controlled
enbiies including MLC Limited and BNE Life insurance Limited

(1) Alloeatson of prafi

Life insurance contracts

Profits are brought to accounl in the statutory funds on a Margin on
Sarvices (MoS) basis in accordance with Actuarial Standards. Under
MoS, prodd is recognised as services are provided bo policyholders
cvar e lide of the conlrac! thal reflects the patien of risk sccepled
from ihe policyholder, WWhon premiums amne receved but the servioe
has not boen pravided, profit /s not recorded at tha point of sale,
Losses are expensed when idonlified

Consisten with 1he praciple of deferring uneamed profi is the
requirement 1o defer expenditure associated with the defemed proft
MoB permils costs assotiated wilh the acquisiticn af e insurante
pobcies i be charged 1o e income sialement over the perisd that
thie policy will generste prafis. Howsver, costs may only be defermed
o Be extend Biat a poloy & expecied (o be profitable.

Prafits arising from polces comprising non-invesimant-linked
busingss are based on sciuarial assumgtions, and calculated as the
eucess of premisms and investmant samings less clams. operating
EXpenses, commissions and ihe amartsaton of acquisition costs
that wil be incurred over 1he eslimated ife of the polices. Thae profit
|5 systamatically recognesed over the eslimated penod the policy will
ramain in foroe

Cerlain palicies are entilled lo thase in the peofils Thal arise from the
non-investment-linked busness. This prafil shaning is governed by
the Life irsurance Acf 1585 (Clh) and ihe lide insurance companies
conatilutions. This profit shanng amound is irealed os an expenss in
the income siatament.

Lite investment coniracts

Prafit from investment-linked Dusness is derived s 1he excess of the
lees garmed by the sharelolder for managing 1he furds imested aver
opetaling expanses.

(i) Premium and relaled revenue

Life insurance contracis
Pramium amounls earmed by prowviding sendices and baanng msks.
Inchuding profection business, are lrealed as revenue

Premiums wilh a regular due dale are recognised as revenue on a
due basis. Premiums with no dus dabe are recopnised as revenus or
&n increase in policy linbilties on a cash received basis. Premiums
dus bafore e reporting date but not received at reparting date are
included &5 culstanding premsums receivable. Premiums due after
but recenved belone the reparting date are accounted for 85 premiums
im advance.,
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Life investment contracis
Piemium amounds recelved, net of initial fee income, whach ane akin
to contributions, ane recognised as an incroased in policy kabilites.

The indlial fae, which is e diflerence beteeen the premium received
wnd te iniial surrander value, i recoprsad s fee incame.
Pramiums e recognisad as an increnss in policy Eabdites

(iii} Investment revenue

Dividend and interes income & brought to scoount on an accruals
basts when the lits insurance controfad enlily ablaing contral of (he
right i receie he dividend o inlerest income. Met realised profils
and Iosses and changes in the measuiement of faif values in respect
of all irvestments recagnised i Fair value are recognised in the
incom @ slatarment in the penod in which they ocdur,

[iw] Claims expense
Claime ane separabed nlo (heir sxpense and kability components.

Lile insurance contracts

Claims are recognised when the kability io a policyholdaer under
B policy contract has bean eslablished or upon notfication of the
Insurad event, dapanding on the type of clasm

Claims incurred that mlate to the provision of services and bearing
of risks ane reahed a5 expenses and ane recognised on an acciuals
basis.

Life investment contracts
Claims incurred in respect of investment contracts, which are in the
mature af inveatment wEhdrewals, are recofnsed a8 8 reducton in
policy Basiities.

{v) Basis of expenze apporlionment

A ife company expenses chasged o the Income sbalement

afe equilably apportioned to the different classes of business in

stoddance with Drasaen 2 of Part 8 of the L insuwrance Acl TRIS

[Cih) & Tl

«  Expenses and other outgeings thal relate specifically 1o a particudar
stalulory fund are directly changed 1o that fung.
Expenses and ciher oulgoings {eniusing commissons, medical
fees and stamrp cuty relating 1o tha policses which are all directly
alocated) are apporaned batwean sach statulony fund and
sharehalders” fund

Expenses ane apportioned b 1 clagses of ¢ by first
afocating Ihe expenses io major funclions end sdivilies, including
sales suppori and marketing, new business processing and
policyholder servicing. Expenses are then allotated fo classes of
products using refevanl activity coed drivers, including, palicy counts:
premums and funds uncer maragement

[wi] Deterred acquisition cosis

The extent 1o which policy acquisifion cosls ahe deferfed varies
socording fo the classification of the contract scquired (either iife
insurance ar life investment)

Life insurance contracts

The eagts incurred i saling ar Jensralng new business intlude
adviser lees, commission payments, application processing cosfs,
relevar adverising costs and casts for pramodtian of products and
relaled asliviies. Thess costs are defedred to the axleni they are
deemed recoverable from premiums of poiicy charges (as sppraphale
for each policy class) Delered acquisiton costs ane amortised

ower the parkod that they will be recovered hom prémiums of policy
charges.
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Life investment confracts
The incremental cosls incumed n sefing of generaSng new business
are expensed as incured

[k} Income tax

Income lax expense (of benefil) is the tax payable (or receivable) on
the cument period's taxable income based on the sppScabde tax fale
in each jurisdaction adjusied by changes in deferred tax asseis and
liabilities, Income tax expence is recognised in the incoma slatomaent
except io the exient thal it related to ilams recognised dinectly in
alhed compiehansie income, N which case i is recognised i 1he
simerment of comprehensive income. The tax associated with these
fransaciions wil be gnised in the income stalement of the same
tima as the underiying francaction

Cirrend las HBIHH:H!-M eEpasiad tay payals on e laxable ncoms
for e year, using tax rales enacted of sub-stBAlively enacted &

e repoitineg dale, and any sdjusiman o 8x payable i respect of
previous yean.

Dafered tax assets and labiidies are recognised for temporary
differences ansing between ihe tax bases of assels and kabilbes
and Meir carrying amounts. Dederred income tax s determined wsing
tax rabes (and laws) that have been enacied o substaniively enacied
by the reparting dofe and ane expecied to apply when the relaled
dedpered income 1ax asset & realised of the defemed Income Lax
Habily &5 satiied,

Deleted lax assels are only recognised far lempoany diferences,
urmsad 1ax ioases and unuaed 1ax cradils if @ s probable (hat Tulure
taxabile amaunbs will afiss fo ulilise thoss lemporarny diffenances and
kosses Delemed lax aasets are reviewed 81 sach reporting dale and
are reduted b3 he extenl (hsl §| & ne longed prabable thal B felated
fax benafit will be realised,

Dwlered tnx assots and badildies are offsel whers thare 5 o lngaly
eripscaabla right to offesl current 1ax assets and Rabiliies and hay
relate o income taxes levied by the same tax autharily on the sams
1axabile entfy, of an different 18x entibes, bl they inend 1o settle
current tax Sabdilies and assals on a nel basls or thes tax assels and
labilities are reatsed simulianeously

Tha income tax benefit related to ressanch and development
expenditune is recognmed a8 a reduction in the relaled asset o
operating expense, depanding on the rature of the expenditure.

For life msurance business, laxation is nol based on Ihe concepl

of profl. Legisiative pravisions apply 1o lax policyholdars and
sharehalders on difersnt bases. According bo e clacs of husiness
o which their policies baiong, polcyhoddens have thesr irvasiment
a@mings faxed af e folowing rates in Ausiralis

=  Supsrsnnuabon policies — 15%.

*  Annuity pobichrs — 0%,

= Diher policies - 30%.

The M insurancs business shareholders’ funds in Australia are taoed

&l ihe company rale of 30% on fee ncome and profil arsmg fram
insurance risk poliches less daduclible expandas.

{1} Tax consobidation

The Group ard its whally owmed Ausiralian resident endilies lormed

& t-consalidated group with effect from 1 October 2002 and are
faxed as & single antity Irom that date. The head enlity within the lax.
cansolidated group & Nahanal Austraka Bark Limied

Gurrend tax expense (or banafith and defemed tax assats and
Hakbilities arising from iemporary diferences of the mambers of the
tax-consalidated greup are recognised in the separate financal
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stafements of the membars. of the tax.consolidated group using the
Group allocalion approach

Any current tax Babilities (or assats) and defemed tax assels arsing
fram uhused lax losses of the subsidaries dare aasumed by the head
antily in (he lax-canealidated group and are recognised as amaunts
payabis 1o (of recehakie from) olhar anlites n the laa-consolidaled
raup under the tax funding armangement. Any difference between
thia mourts assumed and amounts recervablenayable under the
tax funding agresment are recognised by the Company &5 an equily
contribulion bo or distribution from its subsidisnes.

Tho % of \be tax-consolidaled group have entered inta a

tax funding arrangemaeni thal seds out the funding cbligations of
memibens of the tax-consolidated group In respect of 1lax amounts.
Contributions lo fund the current tox babdibes are payabie in
mccordance with the tax funding arrangement and reflect the timing of
tha head entity's chligation to make paymenis for tax iabiiries io tha
televanl taxabon authardy.

(i) Goods and services lax

Revenues. expensas and assats are ecognised net of the amourd of
geods and sarvices tax or other vahse-added tax, axcept whens the
tax incumed & nol recoverabis from the relsvan] axation suthority. In
these circumstances. th tax s recognised as part of the expanse or
tha cost of @cquisition of the assel.

Recervables and payables ane labed al an amount with tax included.
Thie ned amount of tax recoverable from, or payable ta, the relevand
taxation authardy is incluided in othes asasts of afer abilities. Cash
Rows are includad in the cash fow stalemant on & gross basis. Tha
tax sompoanent of cash ows arising from imestng and Enancing
schivitied whith 4 feteverable fram, of payable i, fe felevant
taxation authorily is classifed as operating cash Nows,

(Il Cash and liquid assets

Cash and cash equivalents comprise the net amoun of shart:

berm, highty liquid imeaiments thal are readiy convertible to

known amaunts of cash within three months and are subject 1o an
insignificant riak of change in vakie They afé held fof the puipodes
al meeling shar-lemm cash commitments (rather than lof Fvestmen
of othef purposes). For the purposes of the cash fow stalemen,
cash and Squid assets also incudes amouwnts dus from ather banhks
(inchidng securiies held unde reverse repurchase agresments and
shorterm government secunties), nel of amounts dus to alher banka

{m} Due from other banks

Due from oiher banks inciudes loans, depasits with central banks
and other reguiatody autharilies and sanismenl account balances.
duse kom other banks. Amounis due rom ather banks are initally
recognised al fai value plus dreclly sitributable transaction costs
and subsequently measuned at amortised cosl

{n} Repurchasze and reverse repurchase agreements

Securities soid subject to repurchase agreements: ane retained in
thisir respective balance shesd categones. The counderparty liabisy
is included in amourts dus 1o cther banks and deposits and other
borrowings, as appropriaie, based upon the counterparty to the
tranmaction, Securifies lanl ta counforpartios are also relained in thair
respectve balance sheet calegories.

Securilies purchased nder agresments to resell ane accouned

for a8 colaleraksed loans. The dilference betwean the sale and
repurchase price is reated as interes! and accnued over the life of the
agreemenis using the effeclive intsresl method. Such amounts are
npemaly classided as due from other banks or cash and liquid assets
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Sacurities bomowed ore not recognised in the financial stalements
umless they ane sold 1o third parlies, in which case the purchase and
sale are recorded with the gain or loss included in trading incoms
Thite abiigation o refum sscurities borrowed is reconded &1 fair value.

{0} Financial instruments

The Group applied the classificalion and req

for financial irstruments under AASE 2 ° Financial Instruments’ for
the yoar ended 30 Seplomber 2018, The 2014 comparative period
was nol restated, and the requirements under AASE 139 “Financial
Instruments: Recognition and Measurement ware applied, The key
changes are in ihe classification and imparment requirements. Refer
to Mate ffclfi} - Eary adopiion for further dedails of AASE 8,

{1} Classification af inancial instruments
GClassificadion for fe year ended 10 Seplember 2015

Thie Growup classified its inancisl ssses under AASE B, into the

fallowing measurement calegones:

= those io be moasured ot fair value (either throwgh other
comprehensive income, of trough profil or loss); and

= those in be measired al amorised cost

The classification depends cn (he Group's business model for
managing financial assels and the contractual leems of the financial
assats cash fiown.

The Group classifies iis fnancial Bebiliies &s Babilities af fair value
through prafit or loss, liabilties at amartised cost or denvative
liaiities. This remalred largely unchanged freen AASE 139

Clasaificalion for ffve year snded 30 Seplember 2014

The Group classified its financial assets under AA58 136 as financial
assets at fair value through profit or less, loans and receivables, held
b maturity inwessments or avaifable for sale $ecurities

{ii} Recognition and derecognition of financial instruments

A financial assat or fimancial liabiity is recegrised in the balance
sheal when the Group becomes a parly o ihe conlraciual provisions
of the nstrumanl. which s generally on Face date. Loans ang
recaivables are recognised when cash 5 advanced (o setlied) o the
botrowers

Fimancial assets at far value through profit or loss are recognisaed
indtially of fair vahee, &1 ofer fnancial assals are recognised initally
at fair valpe plus directly airibulatle fransaclion costs.

The Group derscogrises a Ninarcial sssel when the contsashual
cash fiown from the adsal expire or it branafors (ks rghta bo recaive
candractual cash Nows on he financisl assal n & ransaction in which
substartialy all the risks and rewards of cwnenhip are transferred.
Any imeres! in ransferned financial BEEals (hal k5 chesled oF relained
by the Graug is recognised 88 a separals asset or liakalty.

& hnancal linbity is dergcognised from the balance sheet whan the
Group has discharged its obligation or the conftract is cancelied o
nEpires

(1i§) DrMsening

Fimancial assets and kabililies are offset and the net amaunt is
prasenbad in the balance sheet when the Group has a legal right ko
offsel the amaunis and inlends 1o satile an 8 net basis of 1o realise
this asest and seitie the kabdity simulansoushy.

{iw) lbems at fair vahee through profit or loss

Itams &1 falr valus through prafit or loes comprise both Rems held fer
fraing ared |lems spaciically deipnased as fair vatus thraugh profi
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of foss an initiad recogrition, From 1 Oclober 2014, under AAGE &,
debl instruments with confractual teems: that do nof represent salely
paymenis af principal and interest ane measured at fair value through
prafit and loss

Finanzial instruments hekd o Tair value threugh prafit or less are
inssally recsogninsd sl falr value, with transactien cous recognised in
e income statement as incurred. Subsequently, They ane measwred
a1 Nair valss and any gains and Icases are recoghimed in ihe income
statemsent as ey arise

Where a inancial ssset is measured al fair value, a credit valuation
adjustrani s included 1o reflect the credil worthinass of the
counterparty, representing the movement in fair value atiributable o
changes in credd risk,

Where a financial liabilty is designaled al fair vadue through prafig o
I, he maverment i fair value altibidable & changes in ke Graug's
o credit quality is calculated by debermining the changes in credil
spreads abave absarvabls markel intérest rales and s presented
s&parabaly in olfver comprehensive income

Upon inital recognilicn, Bnancial instruments may be designated as
fair value Bhrough prafit or loss, Restriclions ane placed on the use
of the desigrabed fair value option and the cassification can only be
umed:

*  Inrespect of an entire coniract if @ host cortrack contains ona or
mosm embedded derivatives,

+ | designating the Snancial instruments: eliminates or significantty
reduces moasuramant of reaognition incon sislencies (o
elminates an accounting mismatch ) that would othersise ariss
from measwing financial assals o labdities on a different bass.

= I financial assets and liabities are both managed and thesr
pericrmance evilualed on a ek value basis n sccondance wilh a
documanbed fsk grmert o imvesiment atalegy

With the adopton of AASE 9, for a fnancial asse! the Tair value oplicn
Is only appiied if iIf eliminates an accounting mismatch thal would
clherwise arise from measwing kems on a different basis. The above
fair value option criteria remains unchianged for a financial labilay,

Financial mstrments held for froding

& financial instrumant is classified as held for trading, if it is acquired
of ncusred principally far the puipose of selling ar repurchasing in he
mear ledm, or forms pan of & portfolio of fnancial natruments that ans
muanaged together and for which here is evadence of sharl-lerm profi
taking, or it is & derivative not in & qualifying hedge relatianehip

Tradirg desivatives and radng securities are classified as heid for
trafing and recognised &f tair value

{v] mvestments - available for sale

The invastmants - avaiable lor sale adsal cabsgory was removed
isndder AASE 9. This palicy |s anly applicable far the year ended 30
Septernber 2004 which was nol restated.

Tha: available ‘or sale investmants ame ron-derwative inancial ssets
that are designated as avadable for sale or are ot categorised

Inda any af the calegores of Tair valwe tirough profit or loss, loams
and receivables or held o matunty. Availabie for sale nvesiments
primanly compnse detl securibes

Avsaiiable for sake invesimants are initially recognised at fair value plus
gareclly altnbutabie iansackon cosls and subsequenily measwed al
taif value, Gans and lbsses arsang rom changes in T value &he
Inciuded in the awallable for sals invesimenls reserve within eguily
umiil disposal, when the cumulatiee gain or loss i tramaferred to te
income siatement. Upon disposal or impairment, the acoumulated
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change in fair value in the ovailable for sale imvestments reserve is
recognised in the incoms statement.

{vi) Investments - held to maturity

The s - hield fo mabunty calegory was remoyved under
AMBET. This pobcy is saly applicabis for the year ended 30
Seplember 2014 which was nol restated.

Harld o malufity invesiments are nen-cerivalive Snancial sssels with
fived or determinable payments that ihe Group had the intenticn and
abslity to ho'd fo matueity. Held lo maburily imestments are initally
recopnised a1 Tai value plus dreclly altrbutable transacbion cois
ard subsequently measuned al amortised cosl using the effective
imlereal mathad, et of any proviskan for impainment

Ary sale or eclassification of a mom than insignficant amaunt of
haid to maturity investmenis would result n @ reclassification of all
nedd to maturily investments as available for sale, other than cerfain
sales or reciassifications, such as those that am close o an assel's
matueity of those ihat are altibutable to an solated event that could
nod have besn reasonably anticipated (for oxample, a significant
dedericration in an Isswer's credit worihiness]. Foliwing a sale or
reciassiication of held to maturity investments to availaoie for sale
n circumstances other than thoss noled abave, the Group would
be preswented from dassitying financial assets as hold to maturily n
the financial year of the sabe or reclassification and the following twa
financial years,

{¥il) Investments - a1 fair value through sther comprehansive
income

AASS B iInireduced a new assel calegory measured at tair vatue
through olher comprehenaive income. The following scoounting
poloy applies 1o the yaar ended 30 September 2015,

Dabf imgiriments

Invesiments in debd instruments are measurad al fair value through

olher compeehansive incame whens hey have

- cofiracteal barms thal give fos B0 coah Nows of apadifad dales,
that represant salely payments of pracipal and intecest on the
principal amount outsianding: and

= ary heid within a business modal whose objective is achieved by
both colleciing confractual cash flows and selling financial assels.

These debl instruments are inilaly recognised ol Tair value plus
direct atiributable lransaction cosls dnd subdeguently meatunad

at fair value Gaina and |osses arising lrom changes in fair valug

are ncludied it othér comprehanaive income within 8 Separate
componeni of equily. Impairment gains or losses, interest revenue
ard foreign exchange gains and losses are recogrised in profig

and logs. Upon disposal, he cumulativie gain of [oss pravieusly
mﬂhﬂd in oiher comprenansive incams |8 reclasafied frem aq.uur
0 A InGome slaterment

Trve mesasurement of Credi impairmen s basad on (he hoee-s1age
expeched credil loss medel as appled 1o financial assets al amortsed
cost, The expected credh loss mocel is described furthas in Note 1/c)
i) - Early adopiion,

Eqinty dnstrumants

Inweatment A squity instraments that afe nelther Rield far iFading
naf conlingent consideration recognised by the Group in & business
combination io which AASE 3 Busineaa Combination’ applies. are
maasured af Tair value throwgh other comprehensive income. wheare
an drevocable efacton has been made by the management

Amounts prosented In cther compre hensve Incoma one not
subssquandy transfemed io profit or loss. Dividends on such

EDINETOOOO
O00000000000000ooooooOoan(eos7s0)
Oooooooa

imenstmonts are recognised in profit or loss uniess the drddend
claaly ispresents a recovedy of part of the cost of the irmvesbmsnt,

{p) Assets relating o life insurance business

All nssels heldd in statisory funds are considered 10 back policy
liabilities and are classified al fair vafue thiough profit of Ioss,

Assels aid labiites held i the slatulony funds of the Australian

lifa Inpurance busness sho subjest bt the restnctions o tha Life
Ingurance Act 1885 (Cth) ard the consttutions of e lile insurance
entilies. The masn restrictions ane thal the assels in a statulory fund
can only be used o mesl the Eabilites and expenses of that fund, 1o
stquire irmestmants (o further e busness of el lund, of 1o make
profit distributions when salvency and capital sdequacy requirements
of the Life insurance Act 1005 (CHh) are med.

(g} Derivative financial mstruments and hedge aceounting

The Group eaily adaplad AASE 9 'Financial Insiruments’ which was
apolied retrospectively from 1 Oclober 2014, The Group elected an
accounting poicy chaice under the ranaitional requirements af AASE
8 to cantnise B apply the hedge sccounting requirements undsr
AASB 138 Firancal Inslruments: Recognition and Measurerment’

All darrvatives are recognised in the balance shest at fair value
anvd mre classilied as trading eacept where they are designated as
@ part of an efleclive hedge relationship and classified as hedging
cerivalives The carrying value of o desivative s remeasured al fair
walus thraughout the e of the contract. Dervatives are carried as
assets when the fair value & posiive and as labilties when the fair
walua is negate.

Embedded derivalives ame separaled from the host contract and
accounted for separately; if the economic characherstics and risks

of th hast coniract and the embedded derivate am nal closaly
relnted, a separabe ingirwment with the same terms as the embeddad
desivative would meel e definitian of & desivallve, and the combined
inslrumant is nol measured al fair value through predil of loss. For the
yeos ended 30 Seplember 2015, these critenia conlinue Lo apply for
bybrid contrachs that contain a host that is a firancial asset ouisice
the scope of AASHE O

Where a hybrid contains a hoat that is a fnancied asset in the scope of
AASE B, the entre hybrid cordract, including all smbedded lsatunes,
i assensed for clatsdication undar AASE 9.

The mathed of recagnising the resulting fair valus gain or losz an
a derivative depencs on whether the demvabive is designated as a
hedging instrument, and if 30, the nature of the tem being hedged,
The Group designates cerlzin derivatives as
= Hecges of the fair value of recognised assets or liabilites or firm
oammitrents (fai vakis hedges)
+  Hedges of highly probabile Tuture cash flaws atiibutable io
& recogrised assel of liabiity, of & highly probable forecast
transaction (cash Now hedges).
= Hedges of netinvestments in fereign operations

Hedge accounting is used for derivativas designated in this way
provided certan criterin mne met

Thie Graup documents, ai the ifteption of the ransaction, the
relationship between hedging instruments and hedged itams, the
tisk being hedged and the Groug's ik managamen objective and
strabegy for undenaiong these hedge iransactions. The Group alsa
docurments how eMecliveness wil be measured (hroughau the lile
of the hadge relatonship. in additien, the Group dotumants iis
assessment, both al hedge inceplion and on an ongoing basis, of
whether the derrvatves thal are used in hedgng iransactions ane

2018 Armusd Flasselsl Report 51

450/568



MNotes to the financial statements

1 Principal accounting policies (continued)

highly effeative in oftsetting changeos in fair values or cash flows of
hedged dams.

The Group measunes hedgs effecivensss on a prospective basis at
Irception, 85 wed as retrospectively and prospectvely owver the term
of the hadge relalionship. Hedge efeclvaness s asseased thraugh
the applicaiion of regresson and dollar ofast snasysis.

(i} Fair value hedges

Subsequent 1o inilisl designatian, changes in the fair value of
derivatives that are designated and quaify as fair value hedges.
afe recorded in the income slatement, logether with any changes
im ihe Fair value of the ecged assel or Babilily thal are aitributable
ta Bve hedged risk. The movement in fair value of the hedged item
altributable o the hedged risk (s made as an sdustment 1o the
carmying valde of the hedged assel of Gability.

Whan o hadgng instrumaent axpines of is sold, or whon @ hdge no
lenger mests the criteria for hedge accounbng. the adjusiment to
thee carmying amount o 8 hedgped flem is amortsed 1o 1he income
statement on an efective yeid basis. 'Where the necged item is
derecognised from the balance sheol, the scpusiment ic the camying
amaunt of the asset or labiity @5 Immecsatety transfermed 1o th
Inome glatemant

Thi eMacive porlian of changes in the Tair value of derivatives tha
ara dasignated and quaity as cash fow hedges are recognised in the
cash fiow hedge reserve within equay. The gain o loss relaling ta the
IrMective portion 18 recognised immadiabaly in the income stalement
Thie arrying value of he hadgod Bam i mof adjusted. Amounts
secumilated n equiy are ranslarred La the ncome statement in the
paricdis) in which the hedged nem affects the income statemant (9.g
whan the torecast hedged varlable cash Bows ame recognised in the
Imgoeme slalament)

When a hedgng instrumant expires or is scid, or when a hedge no
lenger messls the criteria for hedge acoaunting. army cumulalive gain ar
less exrsting in @guily at that me remams in equily and is recognised
In ihe income slalerment when the forecast transacton is ubimately
recognissd in the income statement When a forecas! ransaction i
mo longer expacted 1o ocour, tho cumulatrve gain or loss existing in
equity &l that lime i immediately tramafadred to the income alatement

(ii§] Mat investment hedges

Hedges of net i s in foreign of are accounbed

for simalarly 1o cash Sow hedges, Any gain or loss on the hedging
Insirument relafing o the elfective porton of the hedge is recognised
Im ihe fareign gurrency translation reserve within equity, The gain or
loss relating ta the ineffective portion is recognised immediately in
the income aiatament Gains and losses accurailated in equity are
transderred bo the income statement when ihe foresgn operaticn is
disposed,

(¥} Dervalives that do nol quality for hedge sccounting

Cerlain derivative instruments do not qualily for hedge accounting,

This could gcour for two reasons:;

s The derivative 5 heid for the purposs of shord-derm profit taking.

= The dervabive s hald by economicaly hedge a7 exposure but does
not mest he Bocaunting criiera lor hadge accounling

In bolh of Ihess cases, e derivabyve s classiled as & rading
carivative and recognised al fair value with the atiributlatle
raneacton coste racognised i the iIncoma stalement a5 ncumad
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{r} Loans and advances

Loans and advances ame non-dervabve financial assets with fized
of defarminable payments that ane not quoted in an aclive market
Loans and advances ame initally mcognised at fair value plus
perclly @ltibutasie trarsacton cosls and sulsaquenlly messuwed
a1 amoriised cost, using the sifective interas! mathod_ nel of any
provision for doubtful debis

In cértan circumsiances the Group apabes the fair valee
measuremend oplian o loans and advances. This oplion S applied
ta loan and advances where there i an embedded denvalive wihin
the lsan canfract ar the asaals are managed on a fair value basis
The laan is designated o fair valuee through profit or loss 1o offsed the
movEmients in the fair valoe of the hedging derivatives in the income
statemenl. When this oplian & applied, the asset i ncluded n other
financial assets al fair value.

Whan a loan is measured at fair value, 8 credit valuation adjusimant
bar refect the cradit worihiness of the counterparty s inciuded

(=] Impairment of financial assets

The Graup's aceounling pebcy fof impairmsnt of fnancal asssts
changed sigrebcantly under AASE 9. and e sxpedied credit loss
model was appied for the firancial year ended 30 Seplember 2045
Refer to Mol Tie)(i] - Early adophon for details of the impairmean
secouning palicy.

Ther comparative pariod was not mestated upon adoption of AASE
&, The foliowing accounting policy only applies to the imparment of
financial assets for the year ended 30 Seplember 2014,

Thi Graup assessas, ot epch repariing date, whethes there is
ohjsttive evidence that a financisl sssel of & partiolio of financial
aasets [hat are nol carnmed al fair value through profil o lass, =
Impaired, A financial assat of porifolo of financkal susats is impaired
and impairmenl losses are incurnted il there is objeclive evidence of
imparment as a result of one or mone loss ewvents that occurred afbar
e inilial recogntion of he asssl and priol 1o ke reporting dale and i
|8 considesed thal the loss event has had animpact on (fe estimaled
futufe cash fows of the inarcial assed (or (e partfoba) that can be
refiably estimated.

Tha Group first assesses whathor chjective avidence af impalrman
exsds individually for financial agsets that ame indrvidually significant,
and indreidually or colectivedy for inanciad assets that ane nol
Individually significant. If the Group delenminas Enal o objective
widance of impaimnent exisls for an individually assessed Snancial
assol, whather significand or nod, it includes the assel ina group of
fimancial assets wilh simiar credd risk characieristcs and collechvely
BEERSERS tham for impairmant. Assets thal am indnadually assessed
far impakrment and for which an iImpairment igss 5 or condinues o be
recognised are not included in @ colective assessment of impalrmant.

For ioans and advances and heid bo maturity nvesimants, the amount
of g L G54 d as the difersnce Betweer (he asisl's
carrying amourl and ihe present value of eslimated fulure cash Sows
gescounted ol The assed's original efective inleres! rate. The amount
of the loss i recogrisad using & pravision

For tha purposes of a collective evaluabon of smpairmant, financial
Bssels ie rouped on e basis of similar sk characteristics

Future cash ficws in a group of Anancial assets (had are collecively
wvaluated for Impaiment are esimaled on the basis of the conlractual
cash fiows of the assets in the Group and hisiodical loss experience
for assats with credit risk characteristics smilas to those in the Group.
Histoncal loss expenence s adusied based on cuirent obsenvable
cata. Inaddition, the Goup uses (ts experienced judgement io
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osbmade the amount of an impairment loss. The use of such
judgements and reasonable estimabes s cormidened by managemend
fo be an essenlial part of the process and does nat impact rellabiny
The melhodekagy and assumpbons used far eslimating fulure cash

flaws ane reviewed regulaily to reduce any differentes batween loss
sutmaies and schual loss Sxpenance.

Faliewing impakmant, interes? income s recognised on e ursinding
of iha disgount from e itial recognition ol impasrmaent,

When an assetis uncolectble, # is written off against the relsted
provisian. Such assets are writlen off aMer all the necessary
procedures have been completed and the amound of the lass has
been delemmined, Subsequent recoveries of amourts previously
writlen olf reduce the amount of the expenss in the intome
siatement. This did nol change under ARSE 9

If, i & subsaquent period, the amount of the mpairmant loss
decraatss and the decreass can be retaled obpactively 1o an avent
Qecuming afler the imparment was recognised. e previodsly
recognised imparment loss is reversed by adjustng the provision,
Thie amcunt of thie reversal i recogrined in the income statsment,

if tha criginally coniracted terms of koans and advances am
amendeéd, the amounts are classified as restrochored  Such amounts
accrue imlerest &8 lohg as the |oan paifoims in accordance wilh (he
resiruciured lerms.

In the case of equity natruments classfied as available for sala,

the Group seeks evidance of & significant of pralenged decine in
the fair value of the ensbriment Below fts cosl i detarmene wnether
impairment ensts In the case of debl insruments classified as
available fof sale, Impasment 4 aasessed based on the same eriteria
an far other finandal sssets nol carmied ol far value thiaugh peafil

of loss. Where such evidence exists, the cumuative net loes thal
hat been praviously recognisad diractly in equiy |8 recognisad in
fthe incame stalement. Reversals of impaiment of etk instruments
classified as available for sale are recognised in Bhe ncome
slatemenl. Reversals of impairmant of equily instruments casaified
a8 available for sale are not recognised in ihe income slalement, but
raiher drscty in agquty

[t} Aceeptances

The Group's [abiy ansng from he accaplance of bills of exchange
and M assel under Bccaplance representing the claims agains) 4s
custamer are measunsd mnitially al fair value and subsequently at
amodtised cost. When Be Group dscounls 88 own acteplands, the
accaplance lability s derecognised  \When the Group rediscounts
M5 D BCCEPLANce, AR Bcceplance labinty s re-recognised and

ihe EEsEl EMAINE recognised a8 Bn acceplance. The differance
betwesn the purchase and sale of (e Group's own Bcoaplance gives
e 1o reaksed profils and losses that are recognased in the incoma
slatement. B4l acceptance fees are delermad and amortised on an
affective yield basss as intsrast income cver the life of the mstrumant.

(u) Leases

Darsvrining whefrer an srangemenl Sontaing & lease

Al the inception of an anangement the Group defermines whather
the arrangement is or containg a ease, A specfic asset is the subject
of & lease if fulfiment of the arrangement is dependend on the use

of that specidied ssset, At inception or upon reassessment of an
arrangamant, the Group separates payman! and other consideration
requined by such an arrangement indo thase fof the leass and

those for gther elements on ihe basis of their nelabreg fair values.
Subsequerlly the Eabilily is reduced as paymenls are made and
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an imputed finamse charge on the lisbiity is recognesed using the
Group's incremental bodrowing rate

Leases where the Group assumes subsianlially all reks and rewarnds
of ewnership are classibied as fnancs leases. AN othed keases ane
clanalfind a3 aparaling laasss.

1] A= lessee

Operaling lease rentals are charged io the intome sistement on &
straight-ling basis over the ledm of the lease. VWhen an aperating
Ieass is berminaled before the end of the lease pencd, any payment
made 10 ke lessor by way of penaty s recognised 88 an exXpense in
the income slalement in the period of fermination. Leass incerlives
received are tecogrised as an ntegral par of e inlad lsose sxpense,
avar e tem of e lease

(i) As lessor

For finance leates, the nel mvestment in the leass, which comprises
of the present value of lpase payments including any guaranized
residual walue and initial direct costs, i recognised within loans

and sdvances. Ths differsnce between the gross receivable and
the presant value of Ihi recesvable i unearned incame. Income

I8 resogmited el the berm of (e lenge Laing thi net rvestmant
rethod (betore tax), reflecling & constan periodic rate of return,

For opermiing leases, assets leased e incuded within property,
plant and equipmant at cosl and depreciated over the life of the lease
after taking irfc account anscipated resdual values. Operating ieasa
rental incaome is recognised within olher cperating income in the
Impome statemant on @ siraight-ing bass oves tha lite of the Isass.
Depreclabon s recognised wilhin e income statement consesiant
with the nature of the asset

{v} Property. plant and equipment

Land and busldings ore moasured ol fair volue and oco rovaiued on

@ redling thrae year cycle, effective 31 July, by direciors o reflect

fair vaues. Directors’ valuations are based on advice receked

fram independert valuers. Such valuatians are perfonmed on an
open market basis, being the amounis for which the assels could

b axchanged befwoen a knowledgoable, willng buyer and a
Incalecgeabia, willing satier n an arm's length ransaction at the
vahmation date. Newly acqursd property assels am hald ab cost (e,
equivalent o fair value due to their recent acquisition) wntil the tims of
the next annual review, a peviod not exceeding 12 monihs

Revaluation increments are aredited directly to the asset revaluation
reserve, Nt of tax, However, the increment is recognised in the
incoms statemert o {he extent if reverses a revaluation decrement
praviously recognised A5 AN expense for & specife Basel

Revaluation decrements are charged agamnst the asset revaluaian
reserve to the axben that they reverse previous revalsation
incremanis for & specific asssl  Any socess i recognisad as an
expense in the income stalement. This palicy s applied 1o assels
Individualty. Revaluatian mcreases and dechaases ane not offsel, even
wilhin & class of assaty, unléss they relale 1o e Same assel

Oikvar ibems of plant and squipmaent are corried o cosl less
mccurralated depreciation and any impairment losses. The cosl ol
plant and equipment incudes an oclgation for remoyal of The aseet or
reslgeation of the sie where such an cbigation sxksts and if that cosl
can b refially sstimabed,

With the exception af freshold kand, all foms of property, plant
and squipmant ane depreciated usng the straighl-inae mashod at
rajes appeoprinte bo thelr esimaled usetul Ife to the Group, Fof
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mxor classes of progerty, plant and oguipment, the annsal rates of

depraciation ang:

+  Buildings - 3 3%

= Furmiure, Ticiures and IRUAGs and oiher eguipment - from 10% 10
20%.

= Mcior vehicles - D%

+  Personal compubers - 33 1%

= Oriher data processing equinment - from 20% ka 33.3%.
Loasghold mprovomenis ace deprociated on o straight-ling basis
over the shorier of their useful Ives and the remaining expected
ferm af tha lease

Asgets’ tesidual values and useful lives are reviewed, and adjusted if
appropriate, s each reporting date.

Gais of losees on ihe disposal of property, plant and equipmsent,
which are datermined as the diflerence betaween fie net aale

proceeds, i ary, and the carrying amount ai the tima o dsposal ane
Irchided in the income siatement. Any realised amaunis in the assel
revalualion resarve are iransfarned directly 1o retained profls

{w] Goodwill and olher intangible assets

(1 Goodwil

Goodwill arnses on the acquisiton of an enlity and represents

the aucess of the oggre-gein of the fair value of the purchase
consderalion and the amaunt of any non-controlling imerest in the
enkdly cver the fair value of the Group's share of the idenlifiable nat
assess ol the date of the acquistion, M the Group's interes! in the fair
value of the identifiable nel assets of ihe acguired enlity s greater
than the oggregaile of the fair value of the purchase considerabion
and amount of any non aing tha Is recognised
im ihe income siatement on acquisition dabe and no goodwil is
recognised

Goodwill is assessed fof mpairment annually, or more frequenty if
e is indication ol goodwill may be impained. Fof the purpodes
ol impaimant 1esling, goodwill had been allecabed 1o cash genarating
units that Benehl from ke synergies of he scquistiion. Each cash
pEREraling unil of group of cash ganeraling units 1o which goodall
Is allocaled is the lowesl level wilhin the Group al which goodwil is
monitored by managemend, Imparment = assessed by comparing
the cafrying amount of the cash genarating uritor group of units,
Intluding the goodwill, with its tecovarable amount. An impainment
loss I8 recognised in the Mcome stalemant IF the camying amount
ol Mie cash generaling unil of group of unils is greater tan its
recoverable amaunl. Impairment losses recagnised for goodwill ane
not subsaquantly reversed,

{ii} Goftware costs

The idenlifisble and direcly associaled exiemal and internal costs
of acquinng and developing software are capialised and récognised
&S B inangible asssl whene the soltwane & contraled by the Group,
and where it is probable thal future ecanaomic benefits will low from
its use cver more than onp yedr. Cosls associnbad wih maintaining
saoltware are Iecognsed as an sipense as inoufred.

Compifer saftware and other iMangible assels ane staled at cost less
amartisaion and impairment ksses, § amy.

Copitalised soltware costs and ather infangshle assets ane amortoed
on @ sysbemate basis, using the straighl-line method over heir
expected usehd lives which are betwwen thres and ien years
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{iif} Intangible assets acquired in a business combination

Intangible assets acquired in & busness combination am idendified
and recognised separabely from goodwill where they salisty the
cefiniticn of an iMangble assel @nd (heir falr values can be measured
relsbly, and ars initaly messured al casl The cost of an inlsngble
sEsal pcquired in o bistiness combinalion is its far value ol the date
of aequisition. Subsequend o acqussion, finde lits infanpble assets
Bre stated at costless amorteabion and impairmend losses, i any.
Amartisalicn is chaiged on a strai)hl-line basis ower thair estimated
useful lives which wary brom hree 1o 15 years. Amortiation methods,
ustbul Ives and ressdusl values ane reviewed sach inanclal yaar end
and adjusied if spproprale.

Subsequent 1o acquisiton, indefinite e inlangole assels are stated
a1 cosl less impairment losses, if any  Indefinite life intangible assets
are pssessed for impairment annually or more frequently if there is
Indigation that the irtangile assel may be impaired.

(=) Impairment of non-financial assels

Assats with an indednile usefu life, including gocdwill, are not subject
ta amarisation and ane tesiad on an annual basis for impainment, and
addeionally whanower an incication of mpairmen! eosls. Assals that
are subjes! o amortisalicn e reviewed fon mmpairment whenewen
ewonts of changes in circumatonces indicate thod the carrying

amount may not be recoverable, An impairmant loss is recognised
far {he amaunt by which the camying amound of an assat excesds its
recoverabie amounl.

The recowerabie amounl of &n 8588 i the highsr of @8 Fair value l&ss
costs to sall of its value in use,

For assats (hat da not gensrate iargely independent cash infiaws,
te recowvarable amount is detemmined for the cash generabing uni

ta which that assel bedongs. Management pudgemant is applied io
igeniily cash ganerating units (which e determined sccording 1o the
Iowest level of aggregation for which an st marked axksls, as this
L the assals ir d thal creabe largaly Independant cash
Infigws) Each of ihese cash generating units ks reprasentad oy an
cperating segment o a subcivision of an operating segmant

{¥] Due to other banks

Diwe to cither banks ncledes deposils, repurchass sgreements
and sstilement acoount balances dus o olher Banks. Amaunts
due o oher banks are initialy recognised at fair value bess directly
atiributable ransacton costs and subsequently measured at
amortaed cost.

{2} Deposits and other borrowings

Deposits and cther BOMawings inciude non-nteresd-bearing daposits
redenmable at call, on-demand and shorl-lerm deposils (odged

far periods of less than 30 days, certificates of depasi, meresl-
beanng deposis, debentures and ciber borrowings. Deposits and
oiher barrowings are iniially racognised at fair velue less directy
atiributabée ransactions costs and subsequanty measured af
amortsed cosl.

{aa) Lite policy liabilities

Lide insurance liabilties consisl of lile insutance coniract Labilites and
lifi inwestmnt cantract Babilities.

{ij Life insurance contracts

Lile insurancs cantract labildies are typically defermined using
& projectan method, wherety estimates of policy cash fiows are
prajected inko the fulure and discounled Back 1o their nel present
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walue using best estimate assumplions. When the benefits under a
coniract ane linked o the supparting assets, the dscount rate appied
s based on the expedied future earning rate of those assets, In other
chdes & discount rale based on an appropriabe risk-free rale (s used.

The assumplions used in he calculaion of poboy kabiies ane
reviwwed 81 the and of sach reponting peried.

Liw policy liabiisas in the Group's balance sheat and tha changs
in palicy liabiities in the Group's Income sialement have been
calculoled in accordance with Prudential Standasd LPS 340
“Wnluaton of Policy Linbisties’ isswed by the Australian Prudential
Regulation Autharity (APRA)

Unvestsd palicyhalder benafits reprasent amaunts that have been
alocaled 1o CEFEAIN Non-Fvestmeant.inked wk‘q‘ml‘l st have Rt

yet vested with specific palicyhalders.

Far reinsurance contracts, 1he Group refaine the primary ooligabon of
tha undarlying [ile insurance contract

{i} Life investment contracts

Podcy abiities relating fo Me investment contracis are measured
al falr vaue. Agthe value of ihese Nabites 3 ciosely linkad o the
perfoimance and value of the gssets hal support the labilties, the
fair vatue of such linbisas is The same o the tair value of thase
aigels

(ab) Provisions

Provisions are recognsed when & legal or constructive caligation
axigts B8 & resufll of & past evend, il & probabla 1hat an oulfiow of
Economic kenafits w4l be necessary W sale e abligation and the
amount of ihe obligation can be reliably eslimated. Provisions ahe
nod dasaunted bo the present valiss of fer expeched nel lulume cash
flows excepl where 1he bime value of money s maberial

Cantingent hadilties are possitle obligations whose sxsience will
b confirmaed only by wnceriain future svents o present chiigations
whare ihe trarsfer of sconomic benelils & nod protabis or cannol be
relinbly moasured. Contingent liahilites are nod recognised in ho
batance shoat bud are disclossd unless the Boelinood of paymnnd is
emate

7] Dperational sk events

Provisions for operabonal riek gwent k5568 are rased for non-lendng
basses which inchude losses arising lrom specific legal actions

not drectly redaled s amounts of principal ouistanding for loans

and advances, and losses arising from forgeries, frauds and the
correction of operational issuas

The amoun] recognised as a provison & ik best estimale of the
consideration reguired to setile the prasant abligation at the reparting
date. laking into accoun the risks and uncertaintes that sunmound the
avenls and circumstances that affect the provision

{4} Restructuring cosis

Provisions for restructuring costs include provisions for costs
ncurted bull fat yel paid and Tufure costs thal wil arise as a

direct consequence of decisions slready made. A provision for
restruciuring costs is only made whene the Group has made &
commiimen! and entered into an obligation such that the Growp has
no reakstic albsmative bud o canry cut the restruckure and maks fulune
payments o seflle (he obigaban, A provison for restruciusing costs
s anly recognised when a dedailed plan has been approved and the
restruciuring has sither commenced or has been publicly announced
This includes the cosl of staff termination benefits and surplus lpase
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space. Costs related lo ongoing activities and fiulue opealing losses
ane nof provided for.

{ac) Employes benefits

(i} Annual le=ave, long service leave and other employes benefits

‘Waget and L8laes, annusl leave and olhaf smployes snbiiaments
sxpactad 1o be paid or seftied within 12 months of employess
Tendering service are measured &t el nominal AMOUNs Using
fearaineration rales thai the Group espects o pay when the liabdites
are selfed

Employes entitlements 1o long service lrave ane accrised wsing
an actuarial calculation, including assumplions regarding siadf
depattures, lzave ublisation and futsre salary incroases.

A lisbaey is recagnised for the ameunt expecied to be paid undar
ehorltenm cash bonuses when the Group has & present legal

of eangbructnve chligalion o pay this armaunt as & resull of pasi
service provided by the employee and the obligation can be refiably
aglimated,

AR othar gmiployae anlilemants thal e not expected 1o be paid or
satiied within 12 months of iba reporling date are maasured at the
prasant value af net fulure cash Bows

Terminalion benefls ane recognised &% an expenss when |k Graup
s demonstrably committed, withoul realistic posaibilty of withdrawal,
to o formal detailed plan fo either terminate employment before the
normal reltiremant dato, or to provide tarmination benafits as a result
of an affer made fo ancourage waluntary redundancy. Termination
Benetis for veluntary redundancy ane recognised as an expense if
the Group has made an affes of sohmlary redundancy. B s probable
that the offer will be accepied, and the number of acceptances can be
eslimated raliably

(M) Superannuation plans

Employess of the Group am entitied 1o benafits on melirement,
disabilty or death, from the Group's superannuation plans. The
Gioup operales superannuation plans which have Baln defined
bened and defined contributon components.

The defined conlribsiion plane recare fixed convibulons and the
abligatan for coniribulions & thase plans are recognised a8 an
SXpENGSE ifhe incomsa stalement 88 mcuned. Prepasd contributions
ane recognised a5 an assal o the extent hal & cash refund ara
peduclion in fulure payments i3 avadable

The defined benefit plans provide defined lump sum benefits
based on years of service and a salary companent dalermined in
accandance with 1he specific plan. An asset of ladility n respect of
defined benefi supsrarnuation plans is recognised n the balance
sheot and is messured s the present value of the defined banafi
abligation less tha fair value of the supsrannualion plan's asess o
tha mporting date

The present value of the defined benefi! obiligation for each plan

s discourted by either the govermmeant bond rale, or the average
Al sredil rated bond rade for bonds thal have malurity dates
approximating the berms of he obiigaton, The present value of the
defined benefil cbligations i calculabed avery Ihree years using the
prajecied und credt method and updated on an anfius basss fof
matenial mavements in the plan position

The Group doss nod cffeet plan assats and Rabilities arising from
differeni defined benefil plans. Amaunts reconded in profi or lass are
limiled to cument and past service cosls, gains of losses, saiflements
and mot interest noomeaioxpersa). Al ofer changes in the nel
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MNotes to the financial statements

1 Principal accounting policies (continued)

defned benoft asset{lability), including actuarnial gains and losses,
ang recognised in cther comprabiensive income with no subsequant
recycling to profil of loss.  Fulune taxes thal are funded by the enbty
and are part of the provision of exising bensfil obigations, ane Laken
Imio accownt in measiring the net asset of liabiify.

{ad) Bonds, notes, subardinaled debd and olher debt issues

Bomds, noles, subordinoted debt and other debi ssues ane shori and
long-derm debt issues ncluding commarcial paper, robes, torm loans,
medium-term notes, modtgage backed sscuribies and other discrie
debil insues

Bamds, noles, subondinaled debt and other debl msues ane generally
intially recognised al fair valus leas dirscilly altribitable ranssction
costs and subsegquently measurad 81 amorlised cost using the
elfacteon intaresl methad. Pramiums, dsseounts and asasciated Ssue
BXpENLEs Ahe recognised using he eflective inlernast methad through
e income statement from b date of issus 10 accrete the caming
value of securilies lo redemplian values by maturity dale. Embedded
derivatives within debl snslruments are separalely accounted fos
whare nat closaly related o the benms of the kost debt nsiumant

In cartain crcumstances the Group applies tha fair value
measwemerl oplion fo bonds, notes and subordinaled debl ssurs
ond ofher debt msuves, This option is applied where an acogunting
mismalch is significantly reducec or ebminated that would occur

if thar liakilty was maasured on anclher basis. Whens liabilSes

ano designated al fair value Bhrough prafit or loss, ey ane initiasy
recognised at fair value, with transaction cosls recogrised n the
Income siatement as ncwred. Subsequently, ey are messured o
fair value and any gairs o losses (excopt far changes in own cradit
risk ) are recognised in tha income stalement as they arise

{an} Financial guarantees

The Group provides guaraniees in ils normal course of business

on Donal of s cuslomars. A Rnancial guaraniss coniract |5 mitaly

recorded at fair value which is equal bo the premium recesved or

recaivable, unless there is evidonoe io the contrary, Subsoquently,

financial guarantee condracks are measured at the higher of-

= Tha linbdity for tho estimated amaunt of the loss payable wharne
it ks Dkely that a koss will be ncurmed as a resull of issuing the
wontrac

= The amounl inisally recognised less, when approprisle,
amarisation of the fee over the life of the guaranies.

(af) Equity
{1 Conributed squity

In mccerdance with the Corparations Acf 2001 [Cth), the Company
does nat have authorised capital and all ordinary shares have no par
value. Ordinary shares are classifad as squity. incramental costs
directy altributabile 1o the isswee of new shares or opons 8re inciuded
within equity, Holders of crdinary shares are entitled 1o receive
dividends a3 declored from lime %o time and are antithed to one vole
on @ show of hands or. en & poll, one vobe for each fully paid crdinary
share held at sharehalders’ maetngs, In the avent of a winding-up of
the Compary, ardinary sharehalders rank atter all other sharshoiders
and cragitons and are fully entitied i any residusl proceeds of
liguidation.

{ii] Treasury shares

If & eaatroded eniily peguires shares in the Cempany (reasury
shares), the copl of the acquired shares ie recognised as 3 deduction
fram issued capital. Dividends on freasury shares. ane not credsded

1o income, but eliminated on consclidation. Gains and loases on the
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sale of easury shares are accounted for as adjustments bo issued
capital and nat as parf of oome

Shares in the Company hald by cartain statutary funds of the Group's
life insurance busness (which are consoidated i he financial repoct)
ate pecountad for as treasury shares. Additionaly, shares purchased
oh madkel b mest the requirements of ampioyes incartive schames
and hald in trust are accounted for 8% treasury shares

[iil) Reserves
Azsel revaluaion resene

The assel revalualion ressrye records revaluation insramanls and
decremants ataing from (ke revaliation of land and buildings

Fonsign cumency IaNsaton resenve

Tha faresgn currency bansialion reserve records foreign currancy
dilfarances arising from the transiaticn of foreign operaions, the
rans/atien of ransactions that hedge e Company’s net invesiment
inva Soreign operation of the ranslation of foreign cumency manetary
thems foarning part of the net investmand in a fareign operation

Cash flow hodge reserve
The ushﬂm&dpmmmﬁnm lair value revalusticn

of derivalives designated and effective as cash flow hedging
Instruments

Equity-based compansancn resene
The aquily-based compansation resens racords Ihe valus of squity
benedts provided to employees as pan of their remuneration

Share capital lainbng mles contained in Ausiraian fax legistation
ppply prospectively from 26 May 2006 1o discourage companies from
dintribiding profits fo sharehalders as proforentally taxed capital
rather than dividends. The focus of the tax kegeslation is an {ha
transfer of amouris i3 @ share capial accawnt fram another account

The tanting rules are inconsistent with AASE 2 'Share-based
Paymen|' which allows Bransfars between equily accounls upon ihe
vesting of employes equily-based payments (ie. when all concitions
have baen mel by the amphaysa)

Dhuring 2004, the Group recelved a private bindng ruling from the
Australan Taxabon Office on this matier, The ruling alicws, under
cariain croumsiances, vasled employes shares bo be revarsaed from
the aquity-based compansation reserve and ullimately recorded

in paid-up capdal withcut giving rise o @ tainking of the Comgpany's
share capital account for tax purposes. The share capital tainting
rules and private binding ruling have na impact on the regulaiony
capital of the Group,

Gamars resares for crodif losses

APRMA Prudential Stondard APS 220 "Credit Guasty’ requires o
resérve 1o be hild o covet credid losses eklimated bul not carfain
I arise in the fulure over the full [ife of all individuad Iacilibes, The
peneral reserve hor credil IoSEes Peprasents an appropriasan of
retained profits b non-distribulsble reserves.

Dabt instramants of fair valiee Phrgugh alfrar comamisaniivg inesmms
resane

Dbl insiremants ot fai value (hrough other compraensise incame
reganne was infroduced under AASE B

Diebt insiruments a% fair value through ofher comprehensiie income
raserve inciude all changes in ihe tair value of mvestments in debl
Instruments except for impairment based on the three-stage expecied
ceedit loss moded, foneign eachange gains and losses and interest
income. The changes recogrised n reserve are transherred fo profit
or logs when the assel is derecogrised or impasred.
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MNotes to the financial statements

1 Principal accounting policies (continued)

{ag) Equity-based compensation

Tha Group provides equity-based compensation b employees in
respoct of services recaived. Tha value of the services receved

s measured by reference o the grant dade falr value of the shares,
parcimancs options and paformance righls provided 1o empioyees.

The expense lof each Wanche of thares, perfodmance apbians of
peroimancs rights granied is recognised i the incame stabement
an & straightline basis, adusted for forfeilures, aver the periad that
the services are recehved (Ehe vesting period), with a cormsponding
ncrease in the equity-based compensation reserve

The grant date tair vadue of each shase is debermined by The madoe
wlue of the Company’s shases, and (8 geneeally & fve day waighbed
aversge share price. Employese share plans, perfonmance oplons
ared pariprmance rights ane linked e insns periormance, maks|
pariormancs andior sarvice condRions.

Tha fair value of the shares, performance options and performance
rights with markst performance hurdles is determined using a
simulated wersion of the Black-Schales model. The key assumplicns
ard imputs used in the valuation model are the exercise price of the
peroemance cptions or performance rights, the expocied yobabilty
of tha Company's shane prce, the risk-free inberesi rabe and tho
aipacted divicend yeeld on {he Company's shares for the |ile of the
perormance options and performance rights, When estimating
expacted volatility, historic daily share prices are anatysed 1o arrive
at annual end gumulatene historic yvolatility estmates (which may

b adjusted for any abnormal periods or non-recurring significant
svenis). Trends in the data are analysed to estimats volatilily
mavements in the fulure Tor use in the numeric pricing model, The
simulation lakes inla accounl both the probatilily of achieving markes
peformance canditions and the polential for eadly exercise of vested
performance options of performance rights.

Whis marke periormance contiliang ans inconparated inta (e grari
dafle fair values, non-markel condtions ana not taken (Mo accownt
when cetermining the Tair value and expecied time 10 vesling of
sharas, porlsimancs Golions and parfermancs gt Inelasd, Ao
market condtng are 18en inko socount by adyusting the number of
shares, periofmance oations and performance rights included in the
maasuramant of the expenss so that the amaunt recognised in the
nGome stalerment refects he number of shares, parfanmance oplions
of parfarmance rights thot actusly wasl

(ah) Trustee and funds management activities

The Group acts a8 trustee, cusiodian or manager of a number of
funds and ruste, inchuding supsrannuation and appeoved deposil
funds, and wholesale and retall investment trusis. \Where the Group
does not have direct or indirect contred of These funds and Irusts, the
assais and liabiities are nob included in the conscfidabed financal
sinlamants of the Group. When contioled enlilies, 56 responsible
enilies or rustees, incur labidmies in respect of their sciivities, & nght
of Indemnity exists agairst the assets of the appicabla trusts and
funds. Where these Bssels are determned o be suffcient o cover
Habililies, and it is not probable that the controlied entities will be
repaired fo satlle thom, the Group dess nod include the Eabililes in
fthe cansolidated fnancisd slalements

Commessiors and fees earned in respect of the Group's trust and
funds management aclivities ane included in the income statement
(al) Securitisation

Throgaugh ils ban secwitisation program, the Group packages and
s0lls Ioans (princpally housing memgage loans) B securities to
Imvestors through a senes of securitisation vehicles. The Group s
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entitled to any resdwal ncome of the vohicles afier all paymenis to
imasiors and cosis of the program have boen mel. The Group s
considered o hold fhe majonty of the residual risks and benefits of
the vehicles, Al relevant financial assels continus 1o be hald on (he
Group balance sheet, and & kabiity is recognised for the proceeds of
the funding transaction

In adkdition bo ibs lnan secunisabon program, the Group has vanous
contractual ralationships wih anties thal undertake sacuntisaton
of third party asseis. The Group sponsars, manages and provides
lgquily facilties and derivative conlracs (o Fese sscuritsabon
aarduits.

{aj) Discontinued operations

A dacontinded eperation is 8 compoanent of 1he entily thal kas Deen
dispasad of or s classifad a3 hadd for aals and represants 8 separake
majar line of business or gecgraphical area of operators and. is par
of & single coordinated plan o dspese of such a line of business

of aied of oparatians. The results of discontinued coeralions are
prasenied separalely in the income Matement. Raler o Note 51 -
Dvscantinusd operaiions for furlher inlcemation

{ak} Critical accounting assumptions and estimates

The application of the Group's sttounting policies requires the use of
judgemants, estimates and assumpions. I diTenen assumplions of
eslimates were spphied, e resulting values would charge, impaching
tha ot assets and incame aof the Group

Assumphons made al each reparting date are based on bast
astimates at thal cate. ANlhough the Group has internal conbol
SySiems in place 1o ensure that eslimates are refabéy measured,
schunl amounts may differ from fhose estimates, Estimates and
undusiying assumplions are reviewed on an on-going basis,
Revisians to accounting estimates are recognised in the period in
which the eslimates are revised and in any fulure poricds attected
The accaounling policies which ane mos! sensilive 1o e use of
judigment, estimates and plicns ane included in the palicies
balow

{1} Fasir walue measurement

A, significant portion of fnancial mstrumenis ans canmesd on the
balance sheel al fair value,

Fair valhue s the price that would be received i s=il an sssel of
piaid ba lranafer & Gabilily n an ordeily anssclion between matkst
participants af the measuremen| dabs.

‘Whare the chssificalion of a financial asset or liabity results in i
being measured af fay value, whareser possibie, the Tair value is
defarmined by referance o e quoted bid or géfer price n Bhe most
adwantogeals actree market bo which the Group has immediate
sccess An adjustmant for cradit risk is afso incorporaded into tha fair
walum s appropriate

Faif walue far a nef opeh postion that is a fnancial Eability quobed in
an active marke] is the current affer price. and fior & financial asset
tha béd price, muliplied by the number of units of the instrument hekd
of issued

Where na active market exists for @ particuiar asset or liabilty,

fha Group uses & Yaluation lechniques bo amive at the fair vatue,
Incluging he use of Iransaclian prces cbinined in recant arm's lenglh
trareacsone, cecountad cash fow andéniie, oplion pricing modals
and othear valuaton lechriques. based on makel conditions and risks
existing i regorting date. bn doing 0, tair value i esbmaled using a
waluardicn technigue 1hat makes maximum wse of observabie market

2018 Ansusl Finsnclsl Repart 0T

456/568



MNotes to the financial statements

1 Principal accounting policies (continued)

imputs and places mnimal reliance wpon enffty-specific inputs.

The best gvidence of the fair vaiue of 8 financial instrument af

imtial recognition is the transachon price (L. the Tair vales of

the conslteratiaon given or recefved) uniess the alr value of that
imsirumant is evidenced by comparison with cthar chasrvable curran
markel transackons in the same nstiument (i e wilhoul modification
of repackaging) or kased an A vahestion technigue whose variables
Inciuide ondy data from obsarvable mateets. When such evidenca
exisls, e Group recognises the diferance between 1hi ransaction
price and the fair vaslue in profAt o loss on iritial recogniion fi.e, on
day o)

{i#) mpairment charges on loans and advances

Judigament is required by managemant in ke estimaton of the
amaunl and ning of fulure cash fows wihen debarmining an
impairment loss fof loans and advances. ineslimatng these eash
Menws, the Group makes udgements sboul (e bormowers Bnancial
aituahian and ihe ret realisabis value of callatersl. These salmates
are bosed an assumphons about @ numb-er of fation and sciual
resulls may @iffer, resulting in future changes b he mmpairmen
abowance.

A colective assessmaent of impaimmant takes nlo accound data from
tihe: bgan portfolio (swch s oredit qualty, levols of orrears, credit
ulilisation, loan o collateral ratics etc.), and concentrations of nsk
and sconcmic data {including levels of unemployment, real estaie
prices indices, country risk and the perfarmance of different mdeidual
groups). The impairment loss on loans ard advances is disciosed
inmare detail in Node 18 - Provision for dowbiful debts end Note 20 -
Asged quaity dizslasures.

Thess crilichl ftumphans hive bean aaplied consistanlly bo sl

periods presented, sxcepl as follows;

»  The Gioup apphed the impairment neguinsments urder AASE 2
fram 1 Oetober 2014 resuling in changes to the assumplions
wsed ot the calculslian foe provitaon for doubithul debts using the
expecied cradd lass model. The comparative period has ot
been reslabed for AASE B, The Key change under the AASE
2 impainmend model is the use of forecast of Jufure econNomMIG
conditians intlud ng masrescanomic faclom. Theas Fave Beon
discussed in Nofe 7{clii} - Early sdopbicn on page T6.

{11k} Geopatwill

The determination of the Tair value of assels and lisbiies of the

quired businesses requires the af management jwdgment.
Differwnl fair values woiuld result in changes io the goodwill balance
and {o the posi-acquisition performance of the acquisition

Goodwill is assessad Tor Bnpairment anfivuaity, or more Trequantly

IF there & ndicalion thal goodsill may be mpaired. Dalamination
of approptate cash fows and discount rates for the calculation of
valug in use it subjective. The \ptians applied ta determine il
any impairmant exists are outlined in Mafe 23 - Goodwill and ahhar
infangibie assets.

(v} Provisions other than loan impaimment

Frovisions afe held in respect of & range of fdlse oolgations:

such as amployee enlillements, restiucturing costs and tgation
provisions. Some of the provisions invobve significant judgemsant
abaid e likaly oulcome of vanous events and eslimate future cash
Rews. The messurement af these provisons mvodves (he exedciss
of managemeant judgements about ihe ulimate cutcomes of the
transactions. Faymenls fal are expecied to be nowced allér mone
than one year are decounted at a rate which refests both currend
imtaree! rates and the ke spacific to thal pravisien
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[v) Life nsurance pokcyhobder liabilities

The measement of ife mswance and Iie wvestment contract
liabaities is subject by achuarial assumpbons. Assumptions made in
ihe calculaton of pokcy Eabiliies 81 sach reparbng dete are based
o basl astimales af that date The sssumplions inchuda the banafits
payable under the policies an doath, disablament or surnandsr, hulune
premiurs, invesiment earmings and expenses. Besl estimale means.
thak assumgtans are neidther optiristic nor pessmmistic oul reflect

tre mosl likely oulcome. The assumplions used in ihe calculaton

of the prlicy Rabiklies are reviewsd ot sach reponing date. Deferred
pgustion cosls ane prosenbed as anaMeel in polecy kabilities.

[wi) UK canduct provisions

Prowissons are held for UK conduct related matters inclding the
peatential mis-calling of Payment Protection Insaans, eartain
Interest rate hadging products and oihes UK conduct related matierns
ant inclede Bolh the eslimated cosl of redress and programims
cosls. The provisions are based on 8 number of assumpleans
dertved rom a combination of past experence, eslimated fulure
saperience, induslry camparieon and ihe exercise of jdgement
Thare remain risks and uncertainbas in relation o thess assumptions
and consequently in relabon io ultimate costs of redress and

related eosta. Raeferlo Note 41 - Contingent Dabwtie s and cradit
coumantments for furlher imformalion

457/568

Oooooooa



EDINETOOOO
O00000000000000ooooooOoan(eos7s0)
Oooooooa

MNotes to the financial statements

2 Segment information

The Group's reporiable segments ane business units engaged in providing either different producis or services, or similar prodwcls and services in
different geographical areas. The businesses are managed separately as each requires o strategy focused on the specific services provided for the
econamiz, compelitive and reguiatory environment in which i cperates

As ol 30 Seplember 2015, the Group's butness consists of the fallowing reporiable segmenls: Australian Banking, MAE Wealth and MZ Banking

In sdditien, mfarmation on (e fallowing segrnents (hat do not meel the (hreahald (o be repenable segmants she akso intluded in this nobe ia recontils
1o Growp infermation. UK Banking and Corpofale Funslicns and Other,

Faliowing the sale of GWE, the results of GWE ane now within dscenlinued operations and are no langer included in the results of Corporate
Functions,

The accounting polcies of the reportable segmants are consistent with those described in Nole 1 - Principal sccounting policles.

The Group evaluianes réporable segments performance on the bates of cash sarnings. Cash eamings represents 1he net profil allfibutable ko
owners of NAE, adusied for decontinued operatians, cerain non-cash ibems and diskibutions.

Revenues, expenses and lax dinecly associated with esth reporlable segment are included in delermining heir resull  Transachions belween

repariabie segmenls are based on agresd recharges betvesn sepments operaling within the sames country and ade &1 arm's length batwesn
segments operaling n differen! sourries.

Major cushimers
Revanues fram na single custormer amaunt o greater than 10% of the Group's revanues.
Reporiable segments
Cotporate  Distributions Growep
Aastralian NAE NI UR  Functions & A Cash
Fe the year ended Banking Wealth Banking Banking Other *  ERminations Earnings
30 Septembar 3015 1" im &m im fm Am im &m
el mimtesl income R - 1504 1507 mns . oy
Dther cosrateg neome 1681 1,567 an k7] m B2 5242
oRE . 1% » . . e
Mes! Oserling Mo 13,808 1568 1838 1,875 a5 1% 18298
Dparting mepurein _ {5850 Ll P 0N, L] = v B
Unsertyng probttioss] TN [ 1,072 o (o8 [E]
e 1 provde for Soubind setes 1968 - (124) ) 4 - 23
Cash Dedary iz med Sttt I.end ol 1.048 i 6% . nste
Incoeme Ban e {2074 [y [268) 158 ) 2383
Cash from b fare 5411 484 76} b [E3%) B
et dniinis. - - - - - [TE) (175|
Caib snings 510 [ TEY o [E38) s 5818
Ll i donf 0 @ i iy sy o pevie! walafmeedy

W Asmeraien Barking e D Ausfiaaas barlin] openfon ofsbon brinchis 800 Mew Jeaied markels opeaiodd
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MNotes to the financial statements

2 Segment information (continued)

© Distributons

Australlan NAR NI UK Functions & s Canh
For Bt ytar ended Banking Waaith Banking Baniing Dther *  Eliminatices Esmings
30 September 2014 i sm im m m e
[T —— WITE - 1382 1,587 s 13451
CHbser ogssiarting mcoma L] T 408 Adu i P (] 50088
JoRE L . b
L 37 1,488 1 1,749 o {58 1R 52
Operaing expesses {52567 i) [rat)] (1,233 1,85 5 {8.987)
Lrberhing prukiiena 1850 490 1004 510 {130} s B5H
Chargs b perresie for doubul desihy (A - (L] {145y (') i e
Carih parnsgs. bekore tin end drsrbutions 508 480 100 = RIS : TEas
Iresseren lian agsmrien 11983 (128 [ril ) o ; 12.430)
= e gl L] [p ] e i1.008 8238
Dovtritnctuont. s - i .z il (162 180
Cash sarnings £y 345 ¥ I 1,00} 8l EE-1]

] Gl B kg o sen resalemers
= ke Batkiog novoes e Aisraket Banking ooNEsoos, DI Sanche end e Jaslese kel cpevaions

" Copomde Funcioas & Otber incheded Groop Pundng. WS UK CAL specfed féme and olher supporing iy B molodes e impach of provisoss deten i jepmesl prodecion nssence snd neves’
ity bk proieiy

Mlriudions
Australian HAR ME  Funclions & UK A fuoup Tobsl
Bmnding ‘Waalth Baniking Othar = LELTA
Fecortabee SegTent a3 sm im . . sm [ #m
30 Baplamber 2015 T18.847 101,248 BB BE584 23824 63,940 S5 0ST
W) Beplembar A ke ] 5 BB faAnR M RRET [GAErs] Leakl]
LI Banking * d Bahing ot eEnche B Wew ety ks oowanee

@ Corporsi Funcions d e inclades froup Fremdng, MAB LN CRE nd offer mppoding sy

Reconciialions between reportabibe segment inform atkon and siatutory results

‘The tables below reconcile the information in the segmant (abies pesenied abawe, which have been prepared on a cash sarmngs basis, o the
redevant siatulory infarmation presenied in the Financinl Repeed. In addition to the sum of the reportabile segments, the cash earrangs basis includes.
the segmanis that do nct meet the threshald b be reportable segmaents and irira group eliminations. The NAB Wealth ad|usiment represents a
realincation of the income statemant of tha NAR Wealth business prepaned on a cash sarnings basis info the appropriafe statutary income statement
lines.

g
o g
&m &m

N inksras income
R Al PO Oh 0SS BETrgE hiss 14,007 13851
HAL Weaith net nduimert [iL]] o)
Net imberesd imczme from g eperation: fna Y base 13,082 13415
Todal other income and IoRE
et DEuimbieg IFOOITIE O 0 C3h BETEGS hams 5,262 5018
AL 19 -
Tolsl other operalng Boone ged DRE 28 5070
MAE WWaaith net adusiment 1t 32
Tenmisary wharem an [rri]
For valss and hedge nefecivenses TiT 5
Life i ¢Hy
- ol scrp phie sty 12 LA
Trlal cifver mcome and Kel e nuppsce monme s aoeSmeng opeminom on s dakinny b [AL"] a0

T ireron i A aentid O I COVEFUIY) ORI DD FIOLEYIG BRer N0 rEIeeTEnt
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MNotes to the financial statements

2 Segment information (continued)

O
s 2014=
Am =
Cpersing egerass
e Ay drga v O 1 CSISN SATINGA D = AR LT
AR Pieiath ral adamime L) LLC)
Bemuaricabaen of Bogunedl iitirgatle wascls L] a1
Sale and demenge’ Eamiacion coafy w -
e B TS VAT T Do R (31 O KRy Bt 10352 0nHT
Charge fo provide for dosbilul dabis
Chima b grovice lor doubBll detis on 3 cash eeTengs bass azy B5Y
Far vl adpaimend on losns ey sfronces ol lein value il [r=i]
Charge o povice lod doubihl deitis fom cenlineny operabons o o slalulery baia .71 B?
WO LK S e
INEQeRa Lin ExpenEa SN & CEH sahings Baki L7 ] 24%0
Ingorse R benefilexparme ) on non-cail sammgs e
HAB Wealiy net nipusmmeni (2] ied
Treamury shases E L]
Fmir snilie and hedgs nefeciveneas Fae ] »
Lite ri BRI ALY L] W
n of 8y gl sssets (L] (2]
gy San pEpenys on @ akeoty batis anr 1.568
 irdprosion o prewenies o § COrEnEng GperEiony el SolEng prer povos erEisiemeni
A iladey Mmeiiod b defituond
Group
s Hare
A L
Cank sarnings
(o) cash sammgs = S8¥ 0,055
Moncah samegy. forms (aller tan)
Dumtritartions ] "
Treasisy shass 4 [Lx1]
Fir waum ard rdge nelectreness. ant fl
LilE Wil bt dofitet Bull st vifkban i3 (Pl
i ol ooy ghio msh (L1 (EL0]
Bl and demerger rarsascion cosls LEri)
Pl pretit ) b ki o o 4 o 119 14
Mt ol alriikabis s owniees of MAB B3R L.
S LY g % pperaliry B rhalng (FAr e spalameTy
M et alvwtddoen ifd difiulosd
O Inokeehind wither i contieued Dpeniong e he posl e sl ias of of GIWE e B pos’ s Jan [ ioes ecopieed on e dasoda of Y aaed slieg i GWE Fetes lo Noe 87 - Desvoetmusd
apvatans for Lriter detel
Geographical information
The Group has cperations in Australia (the Compary's country of domicla), Ewope, New Zeatand, the United States and Asia, The allccabon of
ncome and non-current asseds Is based on ihe geographical location in which fransactions ane booked,
INCOTa en-curment assans ™
am ol iy k] el
o] o
rr—— ey tenm T BBay
Eurmpe zam 2 [ 1] [Fe
Mew Telard 21 1938 T a7
Unilsd Stries 365 M3 1 e
o i 230 1w "
Tobal by a it Raoeg Mg = 20243 £8 008 1251 11087
Elrmaton of sl grogiaches sema LG _d=m - R
Tutal .18 1A% 10,91 1087
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MNotes to the financial statements

2 Segment information (continued)

Information about Cash Eamings

Cagh earmings & & non-IFRS key financial performance measurs
used by NAB, the mvesiment community and NAE's Australian pesrs
wilh simiar business portlobos. NAB also uses cash eamings for

it® inbarnal management eparling as il batler refiects whal NAS
corsders o ba the underlying perlosmance of the Group. Cash
eamings is calculated by excluding desscontinued aperabans and other
Ibems which afe included wilhin the statutory net profil atiribatabdie

to canars of NAS. Cash earmings does nat purport 1o represent

the cash fiaws, funding or Bquidity postion of the Group, nce any
amaunt repretanied on o cash flow statermant. 1L nel s siatulory
financial measure and is rot presemed in accordancs wilh Auslraian
Aoeounting Standands nor audited or reviewsd in Booordance wil
Australian Auditing Standards.

Cash earnings is defined as net profit atirbulable o owners of NAR
fram continuing operatons, adjusted far the items NAS considers
appropriate 1o baltér reflact the underlying performance of the Group.
Cash earnings fof the year ended 30 Seplember 2015 has been
adjusied for the following
+  [Distributions
+  Treasury shanes.

Farr valua and hodge ineflactvensss,

Lila msurance economic assumption variatan,
= Amaitialion of scquired intangble assels

Sale and demerger Yansaction cosls

In priar comparative peniods, cash samings has not been adjusied for
sale and demager ransacion cosis

Hon-cash Eamings fems

Distributions

Distributions relating 1o hybrid equity instruments ore treated as an
sxpensa for cash aarnings purposes and as a reduction in equity
(aividend) for statubory reporting purposes. The distributions on olher
equity instruments are saf oul in Node T - Dividends and Disirbutions.
Tha efipct of this in the Septembar 2015 Tull yaar is to reduce cash
earnings by 5175 million

Treatury Shares

For siatubary reporting purposes, the Group eliminates the effect on
statutory prafit of the Group's life insurance business investment in
MNAB shares, The slimanation includes cnrealised mark-to-marksd
mewements arisng from changes in NAS's shane price, dividend
incorme and realised profits and loases on the disposal of shares.
This resulls in an sccountng mismalch becsuse (ke impact af the ke
policy liabililies supporied by hese shases |8 refleched in statulony
prafit. As such the sistuiory ireasury shanes slimination is reversed
far cash aamings purposes. Inthe Seplamber 2015 year, there wad
&N increass in slalulory peofil of 528 millien (54 milion aftes ax) from
Ihese shates.

Fair Value and Hedge Ineffectivenass

Fair value and hedge ineflectivensss causes volatility in stabaicry
prafit, which is exchuded from cash sarnings as it s incoma rouiral
crver the full term of transacticns. This anses from fair valee
mewements redaling o trading devrvatives for risk managamant
purposes; fair value movements relating fo asseis, kabiities and
derivatives designated in hedge relationships; and fai valus
movemanis relating to aseets and kablites designaled al

fair valse

Int the Sepbember 2015 year thete was an increase in statubary profa
of 3708 million ($487 milicn sfter Lax) from Fair value and hedge
imeffectiveriess, This was largely due o the change in the fair value
of derivatives used to manage the Growp's kang-term funding from

EDINETOOOO
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mowements in spreads babween Ausiralian and overseas inferest
rates, and mark-la-maikel mowvemants of assels and Eabidibes
designaied ai fair value reflecting cutrent market conditions, n
parmculas, the Mmpact of interes! rabs and foreign sachangs
mowements has resulbed in mark-to-marked gains an ibese derivatives
aind tesm funding issuances

Lite Insurance Economic Assumplion Variation

The life INSUrANCE SCONOMIC BESUMPEIONR VAriatan represents the
it impact 1o sialutony prof of the change in value of ife iInsurance
policy iabilmies (met of reinsurance) and iresbments relating 1o

life insurance bisnest due io changos in economic assumalions
[nRalicn and he riak free descount rale]. In the Seplember 2075
Tull year ihere was an increass in the siatutary prost of 510 milion
(513 million after fax) due o the ide insurance economic assamplion
Vil icn:

Amartisation of Acquired Intangible Assots

The amartsalion of acquired infangibles represants the amadtisation
of intangbée assets arsing trom the acquisition of controlled entdies
mnd associates such as core deposit mlangibles, brand names, value
of business and contracts in force, In the Seplember 2015 full year
there 'was a decreass in statutory prafit of $932 milkan (564 million
after fax) dup to the amortisation of acquired imangibls assaks

Sale and Demenger Transaction Costs

Sale and desnerger tansaclion cosls represend cosls incurred in
demerging the UK operations, Clydeadals Bani and Yorkshire

Bank. Inthe Seplembar 2015 year thers was & decrasss in stalulony
prafit of 577 milion (377 milicn afer tax) due 1o sale and demenger
rangaction coats
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MNotes to the financial statements

3 Met interest income

Groun Caompany

25 nam s~ 2094 =
L] Toni T T

Inberest income
Due o oiher Banks. 3 LErd 45T b
Flar rtabie drit arourten Al FE LT AL
Lnans. sl sdmnces 5613 A 10083 1030
Dhue Fom Ccuslomers On aocaptanoes 1945 1540 1048 1580
e Fom corioded sniies - . 2478 Pl
Dthae irdevsl nooma 38Y L bl a5
ot rileread mcome om confmeng Gperatom. ELEEL] Mg 26ma8 2570

interest enpense
D b ot ek afd oficial isabilubons BbE D8 (250 Bad
Dhepoaity and olhar bemesmg 103me 1Ot iy (X1
Bonds, notes and sutoidinated debs 4821 5074 4105 4387
D k1 cortbostend eibiles - 3 adey imd
hor gt FEMS L L] B3 .
Cthan insorml expern an s s as
Tkl nieresl firoam 16437 IT 004 T3 LI F. ]

" sormation is remenis 09 § CONSNGEN OrAaSOTY asl foksng priv penod ATsteEmATL

P e §18 wulfion [ 34 B0 rafion) of nbsesl incren on s scvmncms sccoonind for sl far rskes for e G, anet $1. 388 sllien (7014 51 183 uiion) ' e Corrparty

ot ST robn (2074 3 pooice] o il bt o oy e e brronainge icssioried o of b v v U Girtags. el od (R4 56 il e e Cirpary

™ nokettes S205 millon (2094 S5 avlaa] of il arpesas o bovedy, Sobeg and soborinaien dabv e o P et Mo W S, el 51Tl Q000 03 ) o e Covmpmingy
™ incawdes Sahafy on scorptances

4 Other income

Group Company
L 044 LT 094 =
m m m L
Gains et ispse on finsmeisd ingtrumsnty o fair valus
Trndkng securben 12148 [L1F 1465 Fad
g demmees 421y P 468 3]
Suarts, b 4 rgarieel 1 hedyn e bupr i 251 Fii ] 7
Aty oned ksbbters rsgraied af lur vaius k) [Pige] HE [ 2]
Dther i) 13 138 i
Tobal gasr e osses oo Anancal noinements af e vehue Bom corfnang operatons 1478 e 1853 1.8
Oher cperating incoome
Dewdenad pevenue
Cotitruded missles . - 1,882 1A%
O erisies. ] "% 4] =
mr o L of Fvesiments, loans propety, plat s squiment bad o asst BB ™ 128 [1]
Euanirg ienk asr W ™ L
Money ransher fees L1 ] 673 467 vz
Fibin arull Eermremii e - 1,85 1,778 AL AN
Ieeblment managerent s Fi Fa - .
Firel reariagerivenl fees X2 ] £+ ]
Ochws iryeoree _1es _m LB 13
Tikant e St AR ey el G e S At AR 3000 17RE 3 B57
ek L] (1] g ey ecising pror pence sy slaismenty
M Reprepeet becige i fecfvanens of Sepnaled haciong reisitenge. iy e pckpmn Bal i il el P seuimenialy for hacion ivounling

T el i i B oo s o S THE el (DOE 51T meilion) of s inciees IYDew i el Sthar Belivniany’ Seivila for i Goan, aedl 5109 mdllen (7074 S10F mllo) for i Comyany'
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Motes to the financial statements

5§ Operating expenses

Gvoup Comganmy
R g 2005 o
m Am im m
Parsonnel sxpenve
Eakares and relyled orecosis 3518 33 ram M1
i camln - e Fe an Fed &
Supprancuason covls - defined benedi plany m 1]
Periomance bassd oomeessbon =
Gash 418 an Fi i
By Dot ORI 116 (L] L ] i
DCiifwsr nipenses. b 2 57 188
Tordad ] o e Tale 4,615 4450 324 1
Oerupancy-relaled sxpaemis
Chpad Sivg) Wooicias: fidiil mafobiiie an L] a8 &4
Tolal occupanay eiaied g from J D [h] L) 516 b
Deneral sxgan ey
Frin s @l DOSTETISREEN ENDEnE Fird g 54 L 1)
Clepreciaton and smoftasion of property. plant and equapment i el nt Ll
Ao Lo (] kel idie nassls am am i ¥
Chepricanbon o aided videsla dsohs L] 7 i 3
Ciperating legas renfal Bapense n m 13 12
Afverieang and markeing 248 M43 140 a2
Cotaign b v do fepidrbunrual rish, ol bodenga 1148 1584 an ma
Comemrscatiorn., poatage and stnfionasny 3 295 136 RE 1]
= i i i B -] 552 LY i}
Ciatin cormemaanstaion and peocemaing charpes e ] 41 n
Tiorapao sapeis " 52 &2 =
Prefessonal lees. B 418 an P
Tomwynl " L s k] 35
Lead an daperss of property, pland ord edquagrnent i ofher aaseis 13 (-3 ¥ 4
e | ety L] F = Fe ]
Oher gapenses 815 &y b=l Feil
Toisl peneral rom a 4884 b-A ol 1847
Charge Bo provics Tor doubtful debls
Ierresarmesats - held in mahty T 18y L1
Leam snd sdvancrs nia Ui =] 612
Tolul charge i3 frovide lor diteft | debis cortrre) Sperstcin, B4 BaT =Y =

M inflanas J ok Fuazy ishakerg o penad st

0 Bttt X3 bty relact Tor wkiestnn ef AASE B Prate perods firem Aol s eiated R i Mot | . Provcgi scciumieg Solcd 08 fage 6 By Rt sfsmates
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MNotes to the financial statements

€ Income tax expense

Group Company
FAE R 20 s 004
$m im
IncomE [45 aufsanis
Currend 12 EE T 261 2260 3012
Dl . 1187 (2]} 188 -
Tkl ) Fom g O a,mr 2,558 a0m 2,035

Reconeiliation of mcome lax expende shown in the income stalement with prima facie tax payable on the pre-dax sccounting profit

Tttt Camgany
FLAEES 2w FLIETS o
im im im
PRl bere (oonso LIS e 9,080 7783 8,348 TR
vt gicdl Didiuiw incentie B adaivkd ATPLLSLi 2 T W1AASTY Runli of e B dhiurants Busseis ahd e
_oorsledines e 12 L) =
Tobil profe pechadng B! anshutabio b T slahiory funds ol e e * inf Thes eonitniled o
Imfisfe v Lan erpsine (R 7,318 (5] 1841
Prima Lacis incoms tax ¢ 0% 15m0 2,188 2,510 123
Akildeduct] e of¥ect of i ool e ile 3]
Assessasks loregn inarms T ] ' H]
Fooast L vile 00T rins. n 40 3 33
Dieferred Lan msset o ionger remgnised n 142 a8 142
Foresgn tranch income nol assessabie {1aT) 1] 1T (38)
|Covine ¥usnaiat prowiaion in prior year 2] 2Ty 05} (L]
Dk basnkong il income 4 5]] (=1 i) %)
‘ s for Lis, and LIS s e changes 2 42 1 38
Trramay shares sdustren] LE] a7 -
hian-tductbin PyEng deamitaton AT » ar 3
Diritiend eaie mipalments. - 5 (]
o n a1 L 3t
& (P el o Fiad atibefabie by u wlatidory Rtk ol T s amarencs sy
el T conboled fal FR L1 ] 2305 ram 200
Ingoee fax papense aflibuishi o e stiahaiory bends of T e naurence besness and thew conbimiled s 29 2 -
“Fotal T Tan axpAstast o Sl ang Dparssona FR L] 2568 ‘2am 203

I IkormeRlion b Delieeiied (o i DORDPLIY DORARAONS A iokuding Dre Deviad spaisieen
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MNotes to the financial statements

7 Dividends and distributions

Dividends on ardinary shares recognised by the Group and Company for the year ended 30 Seplember:

Amaur pes Totsl
sSaE Emount
calith 4m

i
Final chiwidigna decimed norespect of e yeor encled ) Septerber 2014 = 133
Infierim driderd deciared in seapect of the yoor anded N Seplember 2005 L] 2357
DCiechuct. Bionus shanes 5 ke of dopdeng i [LLT]
Civacienciy e iy the Company dunng T pear snded 30 Septemter 2005 A
Diexiuct Cnadends o PRIy SaEs 7}
Torlal cindtsun e by Dt Criop g e year eecked 30 Geplemtes 105 4 58
W iekaded dhodindd i by A contiing kil GWE of 5 milet up fo e dete of gkl ik b Nose 31 - Deatoalund opeabion lof luthar dalait
ok
Firutl chvwend deciared 1 Iespect of e year ended 3} Soptemrber 2013 i 22
Iitpren Sided deciamed 0 seagec! of B yoor anded 3 Seglerrber 2094 L 3%
Dechuct: Bionus shares in bes of deadend - wa 80}
Civicend pand by the Company duning T your ended 30 Seplsmbar 2084 455
Deduet Orédendson beawysbes ]
Toskal dvdmncts e by thes Ciroacgy chiting o ymar mrudet 30 Bapsterrives 2014 4850
Franked dividends declared or paid during the year were fully franked at a tax rate of 30% [2014; 30%),
Final dividend
O 28 Ooiober 2015, the directors doclared thie follewing dividend:
Franhes
AT P Totsd anoun par
A L T whare
oy ] -
Final dividend decinsed 0 fespect of e year ended 3 Sopbember 2014 i 2000 1040

Thie final 2015 ordinary dividend is payabls on 15 Dacember 2015, The financial sffect of {his dividend has nol ba&n brought b3 sccount in the:

financial statements for the year ended 30 September 2015 and will be recognised in subsequent Snancial reports.

Ausiralian franking credis.

Tha franiing crodils available fo the Group at 30 September 2015, after alicaing for Australian lax payable in respect of the current reporting penod's
profit and the recaipt of dividends recognised as a recaivable at reporting date, are estimated to be 51 2383 milion (2014: $1,182 milkon). Franking
credits to be utiised as a resuil of the paymend of the proposed final diidend are 51,114 milion (7014 51,004 mdlion). Tha axient to which future
dividends will be franked will depend on a number of Tecions including the level of the profilts that will be subject o Ausbaian ncome tax.

Mew Zealand impulation credits

The Company is able o aftach avadable Mew Zealand impuiation credils o dividends pald. As a resull, New Zealand imgutation credis of NZ50 07
per share will be atioched to the final 2015 crdnary didand payable by the Company. Mew Zealand impaiation credits are only relevant ior

sharshaidars who are required 1o fils Hew Zealand ncoma tax retuns
Distributions on other equily mstruments

G Comgany
08 14 2013 014
im £m sm m
Masonal heome Securiiey L] i L] n
st Prelemed Seounbes ™ dd 40 0
Trusi Prlarred Securtos. i 1% 43 48 e
Waonal Capdal irstuments. 14 " =
Tolal duirbursed on alftar squly imament LiE] 180 L L]
™ Rk Fryweateni
Dividends on preference shares
Lo Comgany
FIGE e FiH] A4
im im
ENZ e Baaumes 105 . 12
Totl crvaends oo edeiEror shares w 1 a
W Oy W) e 2074 e Company sssrcuud 3 rght fo call on B BT ncoew’ Securfe J
= BA Fquiaisnl
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MNotes to the financial statements

8 Earnings per share
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Ceremivn graterenin WhHen, ‘ 108,041 3 BE BOY
Tealinl wemighienl Reefge (UENSEY BN AN THD 25THEEE 2300985 T4 1R
Esenings per share [conta] atwibulasie lo owners of HAD Hay 254 Chbni M54
Ernav [ shite fom ey ope Bhoes, [oents ) 515 FITE] FITE] LN
Eamings ber share from dacensnued cosralions {ofris L] _fan i LS

1 e wefe Gt peratans y P ot far roH (5 o dastetimd cgeratons o GWE sl ot far gam | ks e o e i of o 5o i o o et

cpeatonl Mk i ol 51 - Decorlnueo opealoe lor Lthee cetad

ek B P o

b schxing pror ponce sesipiementy

“F Ewrgy ped ahire omnieted by ihoRlig Fe meprted dvonegs actuler of Drbeery AT o o 0 IComirnie B i mce o e 015 ights ook ik e AASH 110

Thane has been no material conversion o, cals of, or subscriptions for ordinary shares, of issue of potential ordinary shares since 30 Beptembar

2015, and bator the completion of this financial repor.

9 Cash and liquid assets

o, mobes and cash af hank

Secarhes [URasss Res BgIeSTIENE 4 ressl

ki v Ll skt il n i
T Etih v e iasts.

Groun Company
ms o4 s o4
L] §om, T T
A 560 L] L]
23392 JaEs 231 31601
1501 1280 2T Fonl
0934 &1.0% 24358 4085

U P e veiven o Par ecanies aceiee ek mpeenendy b el e besed on guiied maiked praes al reporing dals (Leve' f of Fie der velue Mol aa deleed n More & . Far sele o et

iamanty)

Roverse repurchase and securities borrowing agreemenis

As part of (e reverss repurchase and sscunifies borrowing agresmants included within Tagh and lioud asssis’ and “Due from olhes banks' (Nake 10
= D frovn affar banks), e Group has réceived secudiles thal i s allowed bo sl or re-pledge. The (e value of ihe secunbies accepled under hese
flerms as & 30 Seplenber 2015 amourts i 538,350 milbon (2014. $44,504 million| or e Group and 337,555 milkan (2014; $43,TAT millian) for the:
Campany, ol which 21,201 milkon (2014: 519,184 million) for (he Group and $21,088 million (2074: $19,055 milkon) for the Company have bean sold
of re-pledged 1o ihird parfies in connectisn with financing activilies of ka comply with commitments wider shart.sale fransactions.

The Group is obliged to retrm equivalent securites. Tha ohiligation to return securdies for shon-sale transactions s included in ‘Other fnancial
Rabilities ot Tay value’ (Mofe 26 - Qiher inancial labWites st fair vadua). These TrANSBCHONS ane conducied under berms that are usual and cusicmary

o standard ending and securilies bormowing aclivilies.

10 Due from other banks

G Company
ms a4 ms o
m fon m b
Coniral banks and o isquiniory sufores 20443 YRGS 10560 BE
Cthes banks 22152 18,112 AW 18027
Bl thoar o dtver bianks 50593 o 11858 W
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Motes to the financial statements

11 Trading and hedging derivative assets and liabilities

Derivative financial instruments held or issued for trading purposes

The Group mantains trading posiions in a varkty of dervative finandcal instruments and acts primarily in the market by satsfying the neads of its
customars through foreign exchange. interest rale-related and creci-related contracts. In addition, the Group fakes positons on ils own account. and
carries an imerery of capital marked instruments. Derivatives. axcept for those that are speciicaly designated as effective hedging insiruments, ane
clagsified as rading. The held for wadng classifcalion therefore inciudes hkose derivatives used for sk management purposes which lor vaeious
reasens de nel mest Be gualifying criteria far hedge accounting

Derivative financial instruments held for hedging purposes

The oparabiors of the Group ane subject bo rigk of inforest rake fucbuations 1o the axtent of 1ha repricing profile of the Group's balance shoet

sl tive financial inssr arg hedd for tha pusposa of managing existing or antizipated intorest rate risk from ths source which & primarily in the
Group's banking operabiors. The Growp monitors this non-frading nterest rate risk by smulating future ned interes? income requirements, through the
application of a range of possiie future intenes! rate scenanas to IS orosectad bafance shaet

The Graup also holds derivative fnancial mstruments for the purpose of hecging fareign exchange risk, Foreign exchange derivatives are ussd
predominantly fo hedge bonowings and anticipated cash fiows in curencies other than the Australian dallas,

{a) Fair value hedges

The Group applies tair value hedge accounting to hadge movements in the value of fiked interest rate assets and labilites sudject o Interest rabe risk,
as well &5 assats and labiilies subiect o foapign exchangs risk

(b} Cash flow hedges

The Group apphes cash flow hedge accounling to hedge the variabilty in highly prabable forecast future cath Bows afiribulable to inbereat rabs risk on
varabls rate sssels and kabdibes, and aysets and iabdibes subject to foreign exchange risk

The tables beiow sel out the fair value of both trading and hecging denvatives including nobional principal values
Trading derivative financial instruments

Ceup
Metarmal Fair valus Fas walus Mestaans Fir winkas Fi winhus
principal anpaly abilien prncapal wnrty batuitey
23 Fad k] M3 2m4a 014 M
im m im im im §m
Forsign ratwrslated
Epot and forward conirecs Bl 412 L0 2168 455819 a0 7. s
CFl Sty fuibs TELSE b0 T B3 938 XT3 T8
Dporeswapisons [Frohuss] 13533 s L] LRE ) s b |
Dponuiwaphons writis 12418 = 1 10,338 10 135
Toisl doyeign eschanga rede-relaled conbocs 1.4%.389 p o AT 1201813 25,554 it
Inmlwrest nale-a wlated contracts
Foeriaid ik ool A6, 52 n Eo ] T &4 B L
Swmpm 378,055 49,205 45,837 IANT s M 25T
Filures 2NN B3 19483 e T sy o]
Chptonawwapions purchased BRETE 31 4 B, T30 310 4
P et e A oLl Ny L) k) .
Tl srvbsrmal ade-ralilieg maratt BASA 14 A3, 0e &2 T 51414 Tm MR
Copad cemwillives 3h244 114 110 3G &5 3
Cntiiakly sl il 2TH 134 mr 48 129 158
Diwcduiigiom., _ 3 .18 _ e Bt o Y
Tolal iraciing deryatve fnascal metursenty TRXLAT) T T b2 LRI s 57.389 55,654
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MNotes to the financial statements

11 Trading and hedging derivative assets and liabilities (continued)

Trading derivative financial instruments

m"
tigtional Fair vales Fair valus otenal Far valus Fiar vk
principal annaty labsilnies rapal i lnabite s
ami FURE] FLAE] el it Pl
fim m i Bm S 5m
Foreign st rabs-relaied
ot wnd foreand coniracts 25 53 T80 46T AT4 L T.4m0
Crosa QuiTeney SWals .3 25368 21065 EAnHE A% Falli o
Cpiamsysapion purchessd L1 Fre ] W (FR1L] L] T4
Dl W1l L - Lo e - 1w
Toka? loreign echanges rate-relsled confracia 1188361 1538 pEEGL LR e 2010
Intwras| rale-ralstes conlracts
Fidwidl rale BoRheTanss 102 881 ] 2 3 ThATY L] L]
Swagm JET0 A%E 4148 ABRGE T 581 TATY ki
Fulres 152090 [0 TES LT 1000 am [
Dpbonsrwapbon purchised Th i 35 407 B2IN 34 Foi
_Oxplicrrivaanin Wit Tran a4 £ LE e e L
Talal inkerad (i elitar! coniincly 5807 S [ERr 40851 451230 ks 24501
Credd carmaiees 6524 1 13 13858 B ns
Cosmalty ey FE L AH ant L] k1] LE
O — o] e e = e .
Tokyl badng dorvate Brancal retomenie TTa8 TRAWE TaLAS 0,145 5 Sno01 5803
Hedging derivative inancial instruments
Oroup
feotinnad Fair vales Falr valus Matonal Fawr vsbos Far valss
principal anrety labildies prapal ELL bahisies
FLiE FLIE] FLIEY o T4 a4
S A ] S Sm .
Dativaives held fod hedging - fair valus fedge
Fomegn archarge rain-reiwed contimcy
Do ey 48,72 A 1 s A5 o
Tk foreagn enchunge rates relaiesd oonfrachs A5 TEE ane 100 [T1 4] 4308 s
Inlenes! e relatnd oonkach '
e a0z or  ase s a4 342
Tl bl il p-dchaedl Coid acls 55913 51 1518 LR 554 W
Bt deitvains frekd) o Seigng - e wilue fedgen pLFE T 10ESE anry LSS 48T an
Daiivitners habd S hidgeng - ciah few Pedget
Fomsgn excharge rete-ieimed conlicts
LM ir. il 80 - =
1824 7 e ans . n
148,58 L] TiE ALER k] BiE B3k
TEE 155 B THE 14T B1E B3
Tobal Seftwibvek el ff meogeg - b Roe Feiges 147.0TH e 1] 146450 31 BEE
Davivaives held foe hedging - ned invesimant hedges
Tomgn machangs rsto-reaisd conlrcts
Forsmr -ale spesments 2906 F " Tar S
Tt lorgr sxchangs date-relsied confracts Lok i - 1471 2]
hy-mmvm-_mmm 9m% _Il‘ . 140N 5
Total hedgang dermabve Bnansisl Feieumenls p=ti - 11,558 FLs IR AP 5488 LT LY

i Reler 1o Nole 47 - Fransal Sl masapirsen’ b Lrfar delaly o0 e el ineatees’ hesion
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11 Trading and hedging derivative assets and liabilities (continued)

Hedging derivative fimancial instruments

Comgany
Belieral Fait valus Fait walus Miduna Fant il Filt wtbiw
pringipal asgetls Teabilties asaety Lalrdses
013 203 i3 ma 2014 14
im im sm dm im im
Derivatives hald for Baaging - feir value hedges
Fieign Srchangs mis-relamd coniess
Spot and foreand oonirics T k3 . b . B
Croas curmency Swasd 45083 F.649 5510 55 200 4_5.1 1,713
mmmmm -ﬁ.ﬂﬂ‘ ..'!H 'E_.IW 55,837 4“ 1.]'1!_
Irferent refo-eised metrocks
B oL L. 241 540 = 20
Teisl mdareal e relied n racs BTN Bid X 4,000 BED 2183
Tolal Semeptom Pk for hodgng - far valn Fodgon f LT ] 18,507 Tan nar 4580 3.587
Derivatives hild for Fadging - cash fow hedges
Infevon! rpte-etaled ondracs
e e ne it bl - e L
Toinl avterest mis-nelaied oonTacks mz B LT 47 &7
Toptad Serveaiives Fakd tor nedgng - cosh Sow hedgess T2 51X BT, 10 b5 &
Toslad Faribgrry) S rethn Saniol st 1218 &584 LIEER R 413 4974

1A e2TLAIN iRStanEs, the Group Ras apalad cash Mow hedge Boo0UNSng 1o hadge highly probable cash Saws, which arimarily vary with inledest rales.
Thess cash fAews are expecied 0 occur and impact the inceme sialement in Be folawing perods.

Greup
Gragtar than
Dol year 1 80 3 year|s] FELEL T o d yemn o § yeat Symarn Total
R i i - L i i k.48
Forecant recewvabls cash Rows 14 [ 115 %] a5 M 2,608
T cewcand payeble cash fows TE) T Lry] T8 17 284 .00
Geeaber Than
Omiyear  io2pearmp 3o yeas Tin 4 prars 440§ yeara & pears Tota
A5 st 30 Seolembes 2014 m sm &m im im o
Frmpcamd recorsstsly cosh fows 158 L EE L] 1w % 1688
Frenoasd paryabde cash Aovwe BED T GEG pri &8 57 3612
Conpary
Grmater than
Do 1 year 100 year(s) 20 years ERLER LT ) ] il 5 years Ty Todal
At 30 Septembar 13 im m im am im im m
Forecant receresbils cash Rows 1200 am Fr-] n n n 2mr
F-ecant paysbie cosh Aows 550 ot 3 42 It &t 1,084
Crmakat thin
P tyeat 1o prarih 210 3 ywars 2 d yeary dia 8 yrars A yrars Frta
A5 sl 30 Seplember 2014 &m am sm m m am m
Forecant recancabis cash Rows 1372 [+ N7 F 1A F- FLTY]
Forecant payable cash Rows a0 500 2 ar ) E 1,44
T Camgany
s ol 2R 203 14
kL im E o
Caifrflodses) araing rem e valus Bedges
= an badgng L A1 Bt E e
Cansflosses| on the Fedged Bems atinbuiabic i e hedged risk £8,54] (Baa) 2349 a8
Aalmuiflosssn) araing fiom cash fow Bedges
Cmtsicasen| on hedge meflectvnraen £ LT 1 1]
"k - W g ey mogivag @ peas Te R BRIy
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MNotes to the financial statements

12 Trading securities

FUAE] 04 1S T

m tm i tm

Grmmemery hondu oty and sequnbes LLA T2 VRS 4 508
S povernment Donde. noles and secanbes ATIT 5525 A 03T R
CopamaTrinsss nabiicn bosds faoles and sed ey 0 AES e f 1] T4
ot it il o] ) xs: Lk e
Tl Eadeg dhcrdes 42957 Lk ARST EHEF )

13 Investments - available for sale
=T Company

s ™ a4 F- LR Fool Bl

S — — - h i - ‘"

TRl Dony. Aoted afd ot = 544 - 18TT
TEme JOvErnmEnl Sonde. redes and Seounieas = 2309 = 22.30%

CovparmiaTrianca nabiution bords, foie ahd Letnfies - B - BDA1

Dbl I - dvanaie e Rdl - 45358 - I

i Gaphseber FO13 esuly reliac! P acooton O AASH Bl Frov pevieety Ares a0f Dese meslaied Male 1o Male T Prscpa’ sooouniing SOGCE O P N for ey avemiaton

14 Debt instruments at fair value through other comprehensive income
Laang:

Cormpany
e ot b HES o
m e am i
(b it Dt A i betan trs 54T 2048
prri germrament Bandw. nobey. and socurioy FrAl ] FEA]Y
CrperiitTranciy nEbiuion bords. mole and seormes j1- ] BAN
el bewels, Rl 814 Sepcuiviony ) v L1
Tk Del WETUTENS. 87 [0 vakss THOUJN Cifs COMGHE e Sire Foome FLRT] . 41,944
Saphwrsbar 303 rmuiibs relent Voo soneden of AASH 1 Friov P harew anr Bees seaiated ek 1o Mole [ . Precos’ stosnteg boices o0 fege 1 for ey riematon
15 Investments - held to maturity
- T5] Cormpany
s 014 b THEY M
m L2 m 154
A pETASNGA RASLLGN DONIE. Aol And LeCUDEs . ) - s
Giher bands, rotey and seqathes . 216 . 4
ik Provtn A ity = ] £ e
Tokal mvesenh . et i manrty . 298 - 1 e
Fravision for impairmess
Euslaricn o Begrning of e " mw n mn
Changn'(anie back] b e sxore slement - L . ()
te of e slarelaran 5 : 26
Aty wrllen of . s . 1453
Feabolip oy Wtalhatic o il s = L ! _E
Batance & rd of yoar - F) - k]

" Seplersher 2014 revity relent S anooton of AUSE 3 Prior pened baew sof bess sesiaind Selr i Mol | - Prisopsl sonoeatey oo oo g ' for firter indermsaton
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Motes to the financial statements

16 Investments relating to life insurance business

Groue Comganmy
2015 014 2005 M4
&m im im m
Equity seapies Sl BT en] b
Dhisl i B 33,34 A -
- - = a5 4.2 .
oot ifvesutesonity ralInng o) B LTS DUsinees E3350 BEONZ B

Imiesiments are beld either direcly with the isswer of the imeestment, or vio unit irusds or similar investment vehicies. Imeestments ae grouped into
Ihe calsgedes dbove ok Ihase calegones s considened to appropriabely reflect the charasladisbes of ach investment type.

17 Other financial assets at fair value

g Oy
ELER A e 4
Himi m am im
Licamrvs @l G wilis TS E2.D8 18,699 55 B0
Cribest i iiarts Sl i vk 215 1,530 B35
Tols ofher Francad assats B (af vl e 24.4z8 19,334 55180

"™ Septembor 2073 resuly redect e scoeion of AASH § Por penad have nod bean reseled. ek i hiode T Fonogel scoouning Dol of page 1 S furlser infomatien

Loans

The maximum credil exposure of loans {eacluding any undrawn fecity limits) included in olher Snancial assels al fair vahee through prafit o loss
(designabed on nitial recognition) is $27 545 miflion (2014: 382 968 millian) far B Group and S18 699 millien (2014: $55 830 millian) for the
Company. The cumulstive change in fair valus of he loans altibutable o changes in credit risk amownts toa $322 million loss (2014: S806 milllon
loss) for lhe Group and & 3198 million loss (2014; 3460 milion loss) for the Gompany and ihe change for the currend year is & 3484 million gain (2014,
£11 milich losa) fof the Group and a $261 milkon gash (2014: 35 mdlien losa) far the Company.

18 Loans and advances

Aol Lompany
S A 20451 014
sm im Jm 3m
[[rpe—— s n2oW 65,149 HE W0
Cithwsr v lending ASTEN L s 34,1040 6,142
Bt At bt Finatesanisy 1,764 "1 10,254 10,857
Crvwdentia [ 1F] Taaan A e
Creatit card Distandings o T.6a w218 10
CHlwr lendag EE1S L] ¥ 1.an
ol gross ioany and advases 537,165 433 056 A7, 388 47
nwatned s and delerend ol e eeome .01 1,13y (L] IR
=L L 2,50} Ll sty QAn)
Trolsl mal knans o schoances $33, T8 A}, TS 415009 A

M Bapstrdesd N5 praulls rodlact Mab ackaslind SfAAGE 3 Pt gadiadi fuivi casl buiniet riliidl  Rloiler iy Miils 1 - Pl adviniling Sohoad o fige T ko rther sliemiabes

Deseriplion of collateral held a8 security and ether credit anhancoments

The Group evaliiates each cusiomear's cradfwarthiness an a case-hy-cass hasls  The amount of colateral ohtained. if deamed necessary by e
Groug upon extension of credl, is Based an management s credil evaluaban of the counternpany. Collaberal heid vanes, bul may inclige:

+ A Noaling charge ovor ail assets and undertakings of an entity, Intuding uncalled capinl and called bul unpakd capital

= Bpecdic or inler-locking guarantess.

= Specdic charges ovar cafined sseets of the countemparty,

= Loan agresments which include affirmative and negative covenants and in soms instances, guaraniees of counlemparty obligatans

A9 HATIOMAL AUETRALIA BANK
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MNotes to the financial statements

18 Loans and advances (continued)

Loans and advances by crodit quality

Do Company
ELES e g o4
im Er T §m
Dot i 3rd advances. o
Mether pam dus nor mpaired 424 481 &a1E 132523
Pt char bl ool s 0 LEs ] LE
mpared L 3 102
Tekar rookh. Odnd. anhd vanoes 435 58 AT IEE 4 S
Loans and advances pasi due but not impained
o Compary
s M o5 Hna
Em £m m im
10 7 s} pant e T4 - T TamE
B 0 T irya pirk! due NET LS 1,683 1408
3010 50 day pasd dus L L L m3a
E0io B9 davys past dus 3T B30 518 503
Faal i goved D0 dirys . .40 168 LALL]
Toilal koans &nd isdwarnoes pa dus DUl not mpseed 10,051 10,550 2042 8,295

Loans and sdvances that are past due but s not impaired ane classifiod as such whare net cument market valus of supporting sacurity ks sufficient
fo cover all principal, Interest and athar amounts (ncluding lega’, enfercemant. reaiisaticn costs abe ) dus on the facaty

Investment in linance lease receivables

GHoug Cormpany
IS 24 S ot
Im ] 0 i
D el i et 1,408 1,55 ad (]
Due afiar oee bal na Krer lan Sy yoam o1 2m 1348 1054
Due afier fve years. ) 468 L] ] 53
‘Tokal mrvesiment in inance keaso recervakiles 1919 LN ] 2383 2883
Irvestiment in Minance lease receivables, net of uneared income
Groug Cormpany
FLIES T s it
™ Lo £ =]
Due wihin ene year 1288 1408 o 1,004
Dhuste by cunan Bl ot Bk By B sy 1888 2005 135 1,511
. S — R E....J AR A x|
Rkl mermalmeer i Brascs isnsn PoceivASiee. N6l of Uneathed income £V E1 L 15Uy
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MNotes to the financial statements

19 Provision for doubtful debts

Gioop Comgany

Fi 1014 g 4
&m &m &m m
OO P MR oA e Ep e Do L e R _m hEL] m o
Collacine proweon lof doutstiul debls - Léstrmes ECL ] - 1,803 -

Comaciivg pitnation K GouOO Getitn - 12 monthe BCL 433 = EL
Todal collectine g e Tor doubitel deits 383 1.0 FAL ] 143
Todal prosissen for doubitiul dabbs 1530 anm ZAET 408
™ o ogaing fasisnon for e codisctive peovision of dosbi’ debiy mesred e ALSH 115 @ now pessnied {7t e | fstme sgaenied orel insees fakaeng B sdopton of SASA @ with no

g o o P ven Reder fo Mot 12061 o infireation on b acopton of A4S0 3
TS
_____ -
B S B

Colective Lifetime Lifetime Spacific

[ ] ECL ECL Erinian

A1ty not credit ereidfit Cobective Lifetime
ECL Amgaires impaired proraishon ECL Torial

Group [ £ (Y E5Y B =Y
Balance ai begrmng o . . . 1750 1358 e

Fesiaind jor of new ] a 358 145 ar 1T [8F 5]

Changes. dee i lnancial ansets recopsed in e opereng balante hal hiee

Tramiderred B 13-monts ECL ™ s 3% - : .

Tmasemed ko Lilefrsa EOL nol aedi impared (30 1% 4] - .

Tramberred o Lilvins ECL cedl niparsd - colietii ouvten [t 157 B a :

Translgred o Liwamae ECL crogl impared - specthc proweson [£5] (1] ian = a3 .
Bad dobin reovmes . . . - 1 14
101 b, il el z - i - 11208 1308
Chargs i neome from g e wn L11] n - E2] [IT]
Cinigs 10 irciem Rl Bom aacodise fsson & (58] [ ] - - 15 18
Derecogrmsed i respect of the deposal growp zh 155 411 - H i E]
T TR Sovation arl ! Py 25 i n - » m
Batance st and of year 455 1900 [r] - BT A5

W T apeiy baiseor o B colecive provesin of ook R dabls meeured under AASA T i row preseeled 3 T2 monds e [ieime sopeciod crec e Soioweg B sciopiion of AASE B withne
PR 0 b Dt covFeatead Riss i Mo 11247 e elniakin o W adnlion of A58 0

* okeies decontmond operssoes of GHE. Refer do Node 31 - Eisconteusd’ opansiion by futher delafs

oM
Colectng Bt Total
Groun s &m m
Batarce al bogavang of yesr 2170 1840 FE
Tramslnd 1=l | apetfclcobectnm Promsen 200} 1380 .
Bad debta recovested ] 185 b -]
Bad dedis wriien off = (1,70} 1,750}
Craips o income frem L] L [ -] - -]
Craupe i income from & n . n
SADOLEE 198} fredl] )
Foresgy L ancd e oy ] 13 5
Dasmnes ol #nd of pear 1780 1,358 A
" Engiin 51 eifon of ing wit-Lacks o -k iy it B o T - ity - Fud 0 Pty

Impact al movements in gross carrying amount on provision for doubiful debits

Prosdsions for doubifl debis reflects expeded credit nsses (ECL) measured using the thres-slage approach under AASE 9, a5 describod in MNobe 1
Principal acoounling polcies on page T8, The foliowing eaplains how signdicant changes in ihe gross carmying amount of leans and advances duling the
year have cantmbauind ba the changes in ®e provision for doubtful debls for the Growp under the expecind credit loss model,

Crieall, the tolad provisian for doubtiul debls decreased by $281 milion compared iz the balance & the beginning of the year which was restated under
AASE 9. This nel reduction was driven by reduced specific provisionmg for credit-impairsd assels, partislly offsst by an increass in collactve provision-

ing,
Specific provisions decreased by 5388 million pramarily due o lbans and ad: (Ral wese de a d Frrough aatiement, re-negotiation and wrie-
offs, the sale of UK CRE loans and same re erment af individualy i credit impaied assets during the year.

A4 HATIONAL AURTRALIA BANH
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MNotes to the financial statements

19 Provision for doubtful debts (continued)

This was offsed by a nef mcrease in colleative provisioning of §118 million which comprised of

«  1Z-months ECL [Stage 1) - ECL decteased by 5104 milkon during 1he year dus 1o loans and advances Bial wede repaid oc had migrated (o istme
ECL - nod credil impained. which were partially offse? by an increase in collectivn pravisions sssccinted o newly originaled loana snd sdvances.

»  Lifstime ECL — neot credit-impained (Sage 2) - ECL increasod by $3490 milicn, pimarity dus 1o the re-assassmant of porticda ralings primardy in tha
Ausirakan region and laans megrating from Stage 1 as result of changes in credi qualfy, This wis partaly offsed by loans thal were repald. The
Staga 2 ECL has afso bean impacied by fackons alher than movements in gross camying amounts, intiuding an increass in colledive provision
overiays for specilic Indusiry seciors

+  Lifetime ECL = crecil-impained (Stage 3) = ECL decreased by 3127 million pnmasily due bo loans 1hal wene nepaid, and loans and idvances that had
changed io being individualty {specific p ) during the year.
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Impact of movamants In Qross carmying amount on provisien for doubtiul debts

Previsions for doubtis debts iefects expected credd losses (ECL) measured using the (hree-stage approach under AASE 9, described in Nobe 1
Principal sccounting policies on page 78 The folowing explains how significant changes in the gross carying emound of loans and advances during
the pariod have conlribubed to the changes in the provision for doubtiul debis for the Company under the expected credit loss model.

Owerall the tolal pravision far doublful debis decreased by 3347 milion, with reduced apacific provisoming for credit-impaired assets heing offsel by
an ncreass in oollective provisioning.

Specific provisions decreased by S365 millon primarily due 3o lans and advances that ware derecogrised through settiement, re-negotistion and
“write-oits, the sale of UK CRE loans, and some re-measuremant of indradually assessed credit impared assels during the year

This was offsel by a pet rcreass in collective provisioning al $118 milkon which comprised af

- #2.menlhs ECL (Stage 1) - ECL decreated by 550 milion during the year dise bo loans and advances thal were repad or had migrated to lifeSme
ECL = nal cradi impained, which were partially offsel by an increnss in cobective provisions assocaled to newly onginated loans and advances

«  Lifstima ECL — nat credit-impainsd (Sage 2) - ECL increasad by 3254 milion, pmaity due to the re-assessment of porthola ralings in the Aushraia
region and loans migrating from Siage 1 &s result of changes in credif guakty. This was partialy oset by lans Mat were repaid. The Siage 2
ECL has aleo been impacted by facters other than movements in gross CAMANG amounts inciuding an increass in colleciive provson overlays for
apecfic indusiry seciars,

+  Lifetime ECL - credit-impained (Stage 3) - ECL decreased by §78 millicn premariy due bo loans and advances that were repaid, and loans and
advances that had changed 1o being indhidually assessad (specdic provision) during the year.
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Motes to the financial statements

19 Provision for doubtful debts (continued)

Write-offs still under enforcoment activity

The contraciual amourt outsiandng on loans and afvances that wene wiitten off during ihe reporting pericd, and are shil subect bo snforcemen
achvity was 3358 mallion for the Group and 5316 milon for the Company.

Information abaut the nature and sffect of modificalions on the measurement of provisien for doubtlul debils

A loan that is renegotisted is derecagnised if the existing agresment is lled and a new ag made on substantially different tems or
if the terms of an exiséng agreement are modified swch thal the renegotialed loan is a substantially differenl insbrument. Where such [bans ane
derscognised (he renépatisted cantract i 8 new lean and mpairment |8 assessed in accardance wilh the Group's ascaunting policy

‘Where the renegetialion of such loans are nof derecognised. impairment continues io be assessed for significant increases in credit risk compared o
the inibal origination cradit risk rating

Tha following tablke discloses mfomation on loans and advances that were modifed bul not derecognised during tha yaar, for which the provisian for
douhHul debts was measurad at a lifelime ECL &t the baginning of the year, and &1 the end of the year had changad to s 12-maonths ECL!

Group Company

m m

Amoriised Got befors the modécation it 1
Chivna iy inrronl il ol of ity o LLE] el )

i1 Vi Rpiarnber BITY inkrcsficr Ann fomse emvidend el (B mityoties S A TA [ Ctwmpurbon inbrmmafion o fecquiret Fonie 12 Mt 1=\ e infernalins o Yo arission /AARA 0

Impaired assets consist of reladl loans excluding unsecured poitfoko managed facililies) which are confractually pasl due B0 days with secufity
imsufficient ko coved principal and inberest, non-retall Icans which are coniraciually past dus 00 days and there B sufficient doubl aboul the wimale
collectabiliy of principal and interest, and impaired oft-balance shesl credit exposures where current cecumstances indicais thal losses may be
imcurred. Unescurad poctiola managed facilities ase classifed as mpaired loans when they become 180 daye past due (if mot wiitlen off)

Tha indoaing lable provides an analyas of Be asdel qualily af e Group's leans and advances Groas amaunls am shown balane laking o acoount
‘any collateral held of olher credit anhancements.

20 Asset quality disclosures
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i milon} of mpeesd of beior sveel o] supores o e Grun s B0 mellon (2044 321 avibon| i e Sompany: e md (XA 57 mellon | o e Chosp el 1 lor v Compamy (2018 el of
b katn of la sl

@ Eaeclic provis0n B doabes debls ncleees $34 milion (2074 530 milion) S (e Groog and 59 oellon (2014 330 eaion) ko e Company of e v ot acusrmsnts on ity Sasnca’ aussts of i
v

b e i & ity o i oof e eianli S 51, 354 sl (TN 57 517 sl b B (o el SO0 sl (004 5P 007 mlln] r e Covpaty’ Pl ik iiurls oF incurily Ml
wroper of e oufstasdeg Salence of sdwstba impared smelt e ol anotded 1 Pese s
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MNotes to the financial statements

21 Property, plant and equipment

Gioun Company
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b e ] L] 5 m By
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Inciuded within land ard buildings are freehold and leasehold land and buldings thad are carmed at direcbars’ valuabon. Had these land and buidings
been recognised under Fie oosi model, as at 30 September 2015, the carrying amount for the Growp and the Company would haye been 581 milkon
and Snil respectively [2014: $127 million and Snil respectively)

Az 31 30 Seplember 2015 the Group and the Company had data processing equipment held under inance lease with a net carrying value of 532
millien and 531 milion respectvely (2018; 34 millian and 331 milion respacsuly).

As at 30 Sepbember 2015 tha Group and the Company had conlractual commitmants to acquire proparty, plant and aquipmeant of 533 milion and 532
million respectively (2014: 555 milion and $59 mdlion respectivety)

The fair value of the land and buildings of §152 million (2014; 5354 milion) s al the reporing dale was cetermined using the valuation spproach
autiined in Nole 1) « Property, plant and egquigment, includng adjustments 1o cbsarvable marke! inputs reflecting ary specific characteristics of the
land and buildings {Lavel 3 of the fair value hisranchy as defined in Mode 43 - Fair valee of Siaancial fnstromants)

Thess has been no changes 1o the valiation lechalgue during the year. Thers were no transfers betveen Level 1, 2 and 3 during the years,
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21 Property, plant and equipment (continued)

Reconciliations of movements in property, plant and equipment
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22 Investments in controlled entities
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MNotes to the financial statements

23 Goodwill and other intangible assets

e ] Caompany
015 T s ]
3 ] am 5
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As a1 Saplember 2015, the Group and the Comparny had conlraciual commitment 1o acquire software of 555 million and 547 million respectively
{3014 357 million and 554 million respectively)
Reconciliation of movemaents in goodwill and sther infangible assets
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MNotes to the financial statements

23 Goodwill and other intangible assets (continued)

G Comgany
2015 s 25 4
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Impairment and cash generating unils

For the purposs of undertaking impsirment leating, cash generating units [CGUS] are identified and delermined necordng te the smafiest group ol
aEaetE that generate cash infows That are langely independent of (he cash infiows rom olher assets of groups of assels. Goodwil mpairment is
assersed 8 the group of CGU'S that represants the lowest level wilhin the Group at which goodwill is maintained for inlemal managemant purpases,
which |5 al e sagmant lavel.

Impairment testing compares the carrying value of 8 SGU with its recoverable amount as delermined using & valus in uss caloulation.

Azsurnpdions for determining he recoverable amount of each CGLU ane based on past experience and expectalions for the fulurs. Cash Now
projections are based an five year management approved ferecasts which are then extrapolaied using a constant groweh rate for up b a Turiher
BEven years. 16 the ARl year a teiminal growih rale s applied in parpetiily. Thass decatts USE ManaJament st1irales 1o Salarming oo,
expensas, capilal expendiluie and cash hows far sach CGU,

The discount rate reflects the market determined, rish-adjusied, pest-lax dscount rate and & adjusbed for specific risks relating o the CGUS and the
cauniries in which thay operale. Terminal value growth rate represants lhe growth rate applied ta exirapolate cash Nows bayond the forecast panicd
These growth rates are based on forecas assumptions of the CGLUs lorg-term performance in their respacive marals

The key assumptions used i determining the recoverable amount of CGUs, b which goodaill has been allocated, ate as follows:

intael D il Pl Terminal valus geovh e
PO arm o g ]
5 2ot s i S i
Austuian Bankeg Fir) m 07 TE] T EQ
M aning FE ] F= ] wi ne aa a4
MAH Weakh 4094 4068 " "s 5 LE]
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MNotes to the financial statements

24 Deferred tax assets
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26 Other financial liabilities at fair value

Group Company
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The change in fair valug of bonds. noles and subordinated deb? obributable to changes n the Group's credit risk amounts o a gain for the year of
S157 million (2014 5423 million loss) far the Group and $48 million (3014 $43 million loss) for the Company. The cumulative changs in fair value of
bonds, nobes and subordinated cebl atiributabie ta changes in the Group's crecit sk amcunts to a loss of 556 milkon (2014: 5353 million loss) for
the Growp and S17 milkon loss (2014 $65 milion ioss) for the Company. The conbrachaal amount 1o be paid al the maburity of the bonds. nofes and
subondinated debt ks $18,612 mition {3014, $15,832 milion) for the Group and $4,489 milion (2014 §3,337 mition) for the Compary.

27 Deposits and other borrowings
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28 Life policy liabilities
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‘Wiue ol Astare sharsholder proll mangrn 2.4ar a0 -
Totsl value of KEute profis. 2.069 378 .
Ll pobeytesde Sanehin 1086 108 [
ol iy atades dor be raamnce contracts. 2421 FXTT) F
Gevss poboy o e oniracy L 24T
Lty invlment Sonltracts
0%y Inaterives welichol bt _Rs» i 28 =
Total We pobcy kabities T3 LM .

The ealculabion of pokcy kabililies 15 subljed! 10 vanows actuarial assumptons wiich ane summarnsed in Nole 49 - Life insurance buginess disciosunes,
Al policy kabdites relate in the business conducted in the slatutory funds, inciuding intemational iife insurance funds. and will ba seltied from the
aseets of each stahuiory fund (refer to Node 1aa) - Lie policy habiiies).

In respest of life nsurance conlracts with a discretionary participaling festure, there are 31,250 miliom (2014, 51,281 million) of labdities (kat refale 1o
the guaranbees and 538 milkon (2014, 533 milian) in Solal value of declared borwsss, In respect of ife imvesiment conbracts with & non-parficipaling
feature, there are $131 million (2014; $247 million) of iabililies that relabe to the guarantees, In respect of life investmen contracts, there are §3 274
millian (2004: $3 481 milion) of policy liabilities subject to imvestment performance guaranises
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MNotes to the financial statements

28 Life policy liabilities (continued)

Reconciliation of movements im policy liabilities

G
mis o
. i
Lifs impurance contract policy labllies
Elslaron & begemang of year 2477 2410
L T NCOF a4 it
Fecdassficabion iy be nvesbmam oontsc abadtes - [205)
Eisiarce o ol of year FEREL] AT
Lifs invmatmant contract Rablitey
Enlaia o bagining of el G034 Ll )
Increase efciod in the NCo Ll AN L1t
F w i iy AN 11,083
Clarms reoogrmd n foboy lntiibe {8867y Lenn
Rectasachizatacn frorn e coniricl pobcy b - L
Bslarcs o e of yoit i B84
Bt piomn. puiey kel o pore of ymar TN T
Lishistes ceded under relngarancs
Enlaros of beganning of wear A6 My
M_llln-hhﬂllnﬂr_ll.ul-ﬂ_'-l &8 I':".‘-iv:l
Eslarin ol eeul of you 1 ey 1358
Ml policy Rasbled ol #0id ol pear e MM
Ve S31G millon (0 LS8 miier) seniunence belince @ Pcloed et Cier D siorancs appe’
29 Current and deferred tax liabilities
g ALy
s 014 s Fos
" S m s
Cuerenk tax ol 1114 ) [ e
Total ncome Lo kabdibes 1114 ] 906 ne
Dartiired Lax listdlities
Imtanget tis avwats " '] W ’
Deprecaton L] # z [0
Lt oty sty bty EiE] 1,12 & %
Dharfires barslt pupsranruahon plas srcaty L} ] 1] [ L]
L. _aa L ] ) 00
Bkl dptiripd Las katxidey 1319 1M aur LFE]
Determed tax babivbes sei-ofl aguns! defermed fx mssots punuant 15 el o provscns 11319 11.344) 47 (]
Mol dolermod fax kabidety - .
Dwrfeared fax Rapdity amounts recegnised in ths income sixtsment
Inbangrin ausals #ny n - -
Capreczaton & o T (o]
Lt company staulory kands 141y 0 = .
Defnsg beanell pupeanrushion plas sissty nH B - E
L b 84 B.o.d L]
kel delored tay kebslty prcsn iy regogresd n s ncoms etalement (E] LLr] a0y [V
Daleared s Asbaity AMounts Fecognesd in sty
[y rafrumenis of lar vabe Supegh other comprshenesys scome reerss b1 ] - o .
Applabig for gaks ITeEEMEnGE e s B> = T8
Conah Aos hios resavin i (L] -
At rEvabarbon e - (2] -
Raviukiot protey. : 1 :
Total tow Rabadity g i aauily m L n W
kol deforTed Los lakeity GECun s reGogneszd during T poar (ks ] 245 1¥ iHE

M Sapbersber 2015 rewutn reflac! Ve acoofion of LASH 3 Prioe peviacly dawe sof Dese sestaled. Saler b liole 1 - Prinopa scooanbng polices oo page 1 for furfber informeiion
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Motes to the financial statements

30 Provisions

Groue Comganmy
2015 014 2005 M4
&m im im m
Emgicpes entfermenty 198 0 Lre) rm
Ciperabonal rak evend lowses. AT 1,78 H u
ity £ mn o] n
by fro Lrag a7 o
Tl provmons L] ELLE] nr L]
Recanciliations of movemenis in pm-il:lm
Tanup Comparny
Faatd e 2013 it gL}
&m im im m
Emplayes snabements
Ealarcs ol hagreag of yoar 5 LRl T ma
Frovtians mas B L1 41 a3
Payments oot of (eovsons (847} e jaa L]
Prisvigson. o Rngd neguered Snd nal fo g CUTency sy 51 18 " 5
Deregigreved i teapoct ol the drigosal gros ™ I £ - z
Balinci @ #nd of e 1,118 HE e ] e
Opsrationsl rak ewen loyses
Ealanci: ml bagineeg of year TS Lhid m n
Provtiisns mads 1,148 1808 a 48
Payments oul of peoyssong 1,07 fra il (L] (1]
Timnafer o) of ponrison ™ - a4 B -
Previsicns.no donge reguired and Nt Forsion curmensy movements 3 _ 2 il =
Faanee ol end of pear aim 1,15 F i i}
Restructering
Ealance i tagreayg of yoar ik 113 | =
Prowiiony My i a Fil 18
Fiayments out of paovsons [L=1] Ll i) [2-]]
Perkaith Fas biiiesl D Sndl e I e Gl ey Pabivetis " () t] (L[]
Pt Al wnd of pra 55 m = M
Ottt
Ealarei ol Boginrey of yoor 183 48 F=] 1@
Frevitesi e 7 454 1 151
Payrrents ool of pegrions 1380} L1 v (1]
Tronaler oijout) of prowssomn - {ardy a
Previnen. fo kg iagured and ned integs QiTency Povsmeniy 3 - - -
Ealanee al #nd of yrar m 17 a »

1 et Sinrteued oenetond of GWE  Ridir 11 Node 31 D seonbrued oparaions By fa P detady

™ Cpermhonal sak v A8 FIiuden DT sfng 10 UK cusiones sedsa Swler i Hote 41 - Contngent Satifes and cred conmdments ko Aurter delain
o oot relercs B caniicelon ctenge fo ot UK usfomer s enn s operatons i pvers iase

(e prowaion inchade growmiey for pondnbufions iy o speterrefion bngy ang eps’ and after Saamei plars
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MNotes to the financial statements

31 Bonds, notes and subordinated debt

Gioun Company
s o4 Lk o4
B T T BT
Medsan-iem) notes Lt Ls] LD LFA 3] [ R
D el Mobirk uae 28413 2473 R N:E )
Satsorsinaled! madie-em noles. LE10) LEH LE- ] L
i g g o e = L8
Tt bcords, ok ol widegihnaien debd 130,878 UL L] T ALK
M So0Enis (16} e 1961} (41 E1]
Tskal vt benneci, noten e SUBehnaled delt REIE ] (11§11 TRLAM 1D
Issued bonds, notes and subondinated debt by currency
(e T Caimpany
s Foell] mE ot
im B Am Em
g 185 30558 0348 28243
1} ] TS JAETD 35807 12527
(L0 30285 55 2050 25443
oar 17,778 FS.255 12457 11 0
Other 12087 11,751 12088 11,753
Todal honds, notes md SubaiThnansd debi A E FEE IS RIERE 10800
Subordinated madium Erm nles
Grown Ciompany
0% 2014 FLRE] o
Curmency Motonsl pnount Marity m im im b
AT Fakc Fioaling dus 2007 A 2,110 FAFS] FALL
e 1%0m Fimesd he: STH1N Bdg T™a a9 ™
ELH S00m Fanisd dhest T8 aio ;=] 50 asa
(474 "50m Fiumd dop 2015 1,20 . ' =
EuR 1,000 Fimisd dhast 2029 1,7 160 1. 163
AL 1,100m Freabing dus 2000 1,9 # 1100 &
D 2 Frard dho 2027 m o m FL
M:.D 20w F'l_id Mml. ] n F- 1?
TOTAL Bt 530 B0 a3y

AUD deraminated Tier 2 Loan Capital issuances - 51,100 milfon suborainated nates isswed March 2015

As al 30 Seplember 2015, the 51,100 millicn subordinated notes memain oulstanding and the Group's kabsity ramains a1 51,100 millicn, Subject o
cartain congitions, the subgrdinated nobes may be redeesmed on 26 March 3020, and If not redeemed ane dus on 28 March 2025 The subordinaled
noles convert inbo NAB ordinary shares [subject bo a maximum number of 130.6848 NAB ondinary shares par subordinated nofe with a denamination
ol §1,000) if APR A, delermines this to be necessary on the grounds that NAB would otherwise becoms non-wiable

EUR denaminated Tier 2 Loan Capital isgrances - E7E) million spbovdinated notes iszwed November 2074

As al 30 Seplember 2015, The €75 milbon subordinaled nobes remain outslandng and the Group's ability remains at €750 millien. Subjec! bo
caftain concitions, the subsddinated nobes misy be redesmad an 12 November 20190, and if Aol redeamed afe dué on 12 Navembar 2024, The
subardnated nabes convent intx NAB ordinary shames (subject io a mavimum number of 22,198 5438 NAB crdinary shares per subordinabed nole with
a denomination of €100,000) if APRA determines thés 1o be necessary on the grounds thal NAS would olherwise becomsa non-viable.

Other subordinated notes

Group Company

2013 204 201 oM
Cumency Ntns amgul My im §m im &
AUTH ED0m Flowtng due 2008 1] o0 - .
ALGH 00m P b 01 6 i F=] -
=D Tl Floabng dus 2903 % (1] .
[1}=a] am Floaiing due 205 - 2 - -
TOTAL 24 =

The Group aparaies a numbar of funding programs which Teatune efthar sanicr or subcrdinalad debt status

The Group has designated cerfain debt issues as beng carmied o fair value, which are included within olher financial liabiites at fair value on the
batange sheot Refor o Nole 24 - Other financiol Kabiiifies af faé value for further infarmation
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Motes to the financial statements

31 Bonds, notes and subordinated debt (continued)

The Group holds dervatve financial instruments |o manage inferest rafe and foreign oxchange risk on bonds, notes and subardinated debl. Refor
ta Male 11 - Trading and hedging derfvalive assels and hadiities for furiber information on the Group's irading and hedging derivathve assels and
liabilities:

Reder o Wale 42 - Rnancial rrﬂ:m.mmmrqra dn-mpuon al the Gmﬂlrlﬂ rna.nnumnl pﬂ:u:nmmnhnmmmmmw:h B4 inlerest
rate, fermign cwmency and liguidity risk

32 Other debt issues

G Company
2018 4 2015 4
sm m m im
Prerpetianl finafing et soes E=1 L m L]
Figtonnl cagnal nirumenis (1] s8] A
Cagstal ntes. L] Tia B T
Comvertbie preference shanes and nobes 493 319 4,533 1190
Toslal ctheer ekt maamy &1 e 5683 A4 1R

Parpotual Floating Rate Notes

On B Oclober 1088, the Group Baved USS250 million undated subsrdinated Poabing rale noles, Inbereat is payable sami-arnually in arrears in Apeil
and Oclaber o a rate of 0.15% per anrum above the arithmetic average of the rates oFered by the relerance banka far six menth US dollar deposits in
Landan. The Aoating rate nobss ihe unsecired and kave no final makurity. Al of same af the Nloaling rals halés may be redeerned al the oplion of the
Groua wilh Ihe pror cansent of APRA. In July 2000, the Graup repurchased USSEZ S milion Raating rate notes, which were subsegquentty canceled
by Ihve Group.

Halional Capital Instruments

Cn 28 Septembar 2008, tha Group raissd ELIR400 milkan {hrough tha issue by Mational Capital Instrumants Euro LLC 2 of 8,000 Maticnal Capital
Insbruments (Euna NCIs) at ELRS0 004 each. Each Euro NGl sams a non-cumulabive datrinution, payable quarterly in armears unlil 28 Seplember
2016 a1 a rale equal 1o three month EURIBOR plus a margin of 0.95% per annum, For all distnbution peniods ending afler 28 September 2014, cach
Euro NCl sams a non-cumulalive distnbution, payable quarterly in armears, egual to thres month EURIBOR plus a margin of 1,95% per annum. The
Euro NCis are unsecured and all or some of them may be redeemed al the oplion of the Group with the prior consent of APRA.

Capital Motes

On 24 Seplember 2009, the Group ssued USSE00 million hyond Ber 1 capilal noles.  The capdad notes are perpetual capital nstruments. Tha capital
nates inftally carry a fized dsstrivution of B.0% per annum, payable semi-annually in arrears, fram and including 24 Saptomber 2004, up 1o but net
inchuding 24 September 2016, The fixed distribution of B.0% par annum ks made up of the saven year US Treasury benchmark rate of 3.00% per
anrum (iheo Dasa rate) plus an inital margin of 4 94% per onnum,  The base mie & resel (o tha then provaling US Troaswry benchmark mie overy
seven years, and the margin steps up o 150% of the initial margin afler 14 years. Subject to APRA appsoval, the capital noles are redeemabile at the
Group's option after seven years ar on any inlevest payment dale thereafter or earlier in cerfan circumsiances.

Converlible Preference Shares

On 20 March 2013, the Group issued §1.51 bilian of corvertile proference shares (NAB CPS) and on 17 December 2013, the Greup Ssued

$1.72 billien of eonvertible praference shases (NAB CPS 1), The comertible preference shares will mandatanty corvert into erdinary shares on

thia mandsiory conversion dates_ 22 March 2021 [NAB CPS) and 10 December 2022 (MAR CPS |1} With priar writlen approval frem APRA, the
Company has the cption bo convert, redesm of resell NAB CFS5 on 20 March 2019 and NAE CP3 Il an 17 Decembar 2020 ar on the soomence of
partcular evenls, provided cerlain condilions are mel. NAB CPS and MAB CP3 1| may aleo comeeil in cerlain cicumslances il requied by pridential
reguislory requirernants. knterest on bolh issuances is payable quariey in arrears st 8 rabe of 3.20% per annun sbove the 0 day BESW for NAD
CPS and 3.15% per annum abeve tha B0 day BESW for NAB CPS |1 Both issuances have supporied the Greup's Tier 1 capital pasiton

Convertible Noles

O 23 Mareh 2015, the Group (ssued 3134 bllieh of comverlibhe fotes (MAB Capilal Matea). The converiibe nabes will mardatorily cofvert Mo
ardinary shares on the mandalory conversion date, 23 March 2022, With prios writien approval fram APRA, the Company has ihe aption to conver,
redeam or resed the convertible notes on 23 March 2020, o earfier following the cccurrence of cerain everts. NAB Capital Noles may aleo comert
im cedtain cincumstances | required by prudential regulalory requirements. Disdribulions are payable quarierly in affears 8t & rale of 3.50% per
anrum abave the 90 day BESW, The issuance has supported the Group's Tier 1 capdal possicn
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MNotes to the financial statements

33 Defined benefit superannuation plan assets and liabilities

{2} Superannuation plans

The Group maintains several dafined berafl superannuation plars in diferent geographies including some superarnuatan plans which have defired
benalit and defined conributan components. Defined benadi plans prowvide defined lump sum benafits based on years of service and a salary
companen Bebermined in accordance wilh Ihe speciic plan, All delined benelil plans sie closed 1o new members. An ssset {suplus) o labily
{oaficit) im respect of dafined banafil plans is recognised on the balance aresl and s massured as he present value of the dafined bernafl abligation
beas e fair value of the plan's assets. Surpluses and deficite depand on various factars and can vary significantly aves tme kaving regard, far
expmple, lo movements in invesiment markets, fulure salaries and changes in amployment patiems

All defined benalt plans are registered and requinbed by ther respective regions and governed under thair rust deed and rues. The ustes s
responsible for the operalion and gavemance of 1he defined benefil plan, including making decisions regarding the plan’s lunding and imrestment
sirategy.  The Trustes monilors the imvestment chjsctives and asset aliocation policy on a reguiar bases

This niobe sets out detads of defined benefil plans only, and is based on fie most recent mformation available prior B the repatfing dste.
{bj Balance sheet amounts
The defined benefit net asset and net kabilily recognised on the balance sheet are comprised of the foliowing

Gmup

Wi 004

o fim
Ml sunat o the Balanes shoet (pans is surpius)
For vakat of pian owts T wns
Prateni vahir o vt ntdgancens 5T L]
Pari manat teaforw pdyumdment for condbubon tax 3] 14
Actpramenl fer corinlaten L ] 1
Mol anmet included N Ofher asssiy on the halanoe sheei L] ns
Met labilty on the balancs sheel iplans in deficit
Fini e of pilan mssets, . 1
Pesmaiit 'yl ok by anlind L] i3
Mot latubty on B balance sheet L] [17:]

{c} Plan assets by assel category

T favir value of plan assets (for both the plans in surphes and dedicit), by aseets caleganias. including the porcenlage of the total plan assets as ol 30
September & as follows:

Goeup
FoL] el
Duated Ko queted ‘Quatad Ha qucted
maikel pice  markst piice it Ealket poe
W an sclive in stHus RS A i e
mak el maiked Tolal et maied Tatal
Em &m &m k1 5m &m m L ]
Cash ™ . o (1] m 20 o4
Bty sidrumenin i, - LK ] o £ &M M
Dt rmtrimeenss
Baned WTeER TN Orade 3,536 L 3536 &33 255 255 e
Iveemtinl gl 1,184 - 1,784 e 1480 1430 oA
Bty
ALSTIEE B 3 a B 2 ] -
Eurtges - o T ar i) e 13
o e Bt . /] i o — . 0 . )
For ymae of plan paasts A ] 70 A0 R 0 10 M0

Tha tar value of plan assels inchices land and buldings. occupied by the Group with a fair value of $35 million (2014: $29 millkon)
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MNotes to the financial statements
33 Defined benefit superannuation plan assets and liabilities (continued)

() Principal aciuarial assumptions.

The Group plans o make contributions in sccordance with actuanal recommendations. The satimated contribution for the Group for the yoar anded
30 September 2018 is $T2 milion {2015 £74 milkcn),

Thie assels of &l the pians are held independently of Me Group's asssts in separale soministered plams, Defined benshil plans are valued every year
by indepancent Bciuannes fof ACCOUMing purposes ueng the projected wnil credit melhod. The lales! acluarisl valualions wene made by applying (he
Tallowing principal acluarial assumplions at 30 Seplamber {weighted sveragea):

el
2014 3044
L] L
Disacousnd rade [pas mnnam | 18 at
Ftw of compeniston rereae |per armum| X2 a
Ciroup
S 4
Exvastet Ay Matvny o i sce ol 00 Vi Tehn
Bt 1etaed e Iia
F i poboed s na
Mk fion fivked FLE] m7
Frensin Fon-eefied na oy
Sensivity analysis
The table below sefs out the impacts of the dafined benehit obbjatons ta ke fallowing serstivilies in principal sctuarial assumplions.
Cutep
2015 014
CFangs i vanahies _1 L
Blmoount rate 039% incease in dsoous mis {459y [LE 1]
Compnaaton e 1% Ferrans in comperaton e L] L]
Wostuiidy 10R% increase i mortally mies 8] 12400
34 Other liabilities
gy Cismarry
s 2014 AR 2004
sm sm im wm
— . e s i —
Payntden and nccresd saperney 1,883 1,10 a3 1,125
Mty n remshnn v 3400 -
Diifesr b rvindrands abebies =
Drhalaraing pohcy clisms w2 74 -
iy " 150 ' .
Cori enlateial nacaived from thrd narses 105 Toa 1547 e
ot * ara 2478 zaw 130
Tuslad ctfver lsabbbars 14,7eT 13,387 [0 i

" Septwerder 1015 sty reflect e sciaptios of KASE O Prior pecndy harvs rod beey resteled Rsler io Mode 12 Ponopel sooooming podoss o page T e e ioemalon
W e asterce Bakdory ng lediBes s fustaiined ind wil be 58 Pod oen i sl of e ifatulry ends [relles fo Ko Azl
= b modes papablen selaing i sefiemes's Dvarvy, Aelify on sccetasoes and delsed berall saperacTaaion pan dsbities
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MNotes to the financial statements

35 Contributed equity

oMy
s o4 Lk o4
L] Ton T BT
Crdermry shares, fsly paid I3 2d s ALOES 500
Gt conlribules equity
Masnnal Incoeme Seamrbe 1848 105 1945 s
Trust Prefered Socuntes BT s - =
Trust Prafered Securtes | = - 1,014 - 1,014
Mool Capstal Inglrumants W7 Jar wr T
Skl cranretusiead ety AL AST FLE ] 4407 21058
™ Trued Prlpewd Sppanias ¥ wser sesfowrmid on 2 Marcs 2025
Ordinary Shares
Reconciliotion of maverment in conthibuled equty
Ty
s 004 ms ol
m i S tm
Ordinsry share eapitsl
Eslarcn ol begmnng of year LT 13410 14500 Pl |
SFunes FEvusl
Devitiend resrnesbmerd pan (A5 1,457 a7 1057 ar7
[P unodsrestien ploment L 1] ' L1 .
Feghis [ascm B4R 5448 -
Exmrene of proculive fais opsony - ® - *
Transler nom equTy-Dated (OMDENIN0N [BsEne hLrd 1ET LLr Llrg
Tiasdry Sharet SELaiTE Ang 10 M Naflnes BlFaEs 2834 B - -
Emmﬁmhmmﬂm I'm!"ﬂm PEL __I.JW.I - __Ix_iﬁl_
Eigarum ol vl of year 113 L] 17.065 4500
Fioterancs vhare capital
Balaros of begrnng of e . m .
Brrisack o BN Income Securis. = a3 =
Edaroa of ol of yoar =
The number of ardinary shares on msoe for the last two years at 30 Seplamber wis as Follows:
Ty
Fik] o
______ Ho. 008 Mo 0
Ordinary shares, hully paid
Euirom o beegarnang of jear 265 T 228 5073
P i
Raghis myue mime -
Deveoaved rsmraasbmasnd fran (JRF] 35057 1LY
[P uresnrwtion mlctmart 2480 -
Bores shire plan ZOR¥ 1874
Ermployes share plans 2540 e
Pt Expliani anl gasrio rights TE1 1065
Parprg up of pafty ped shaies. ] =
Cr ikt puichase of shares 1o dvidend remvesiTent glan neutraisation . BMT
U chinteen Al o L 2
Ordinary mhares, partfy paid to- 74 centy.
Eslarom aft baganning of e B s
PTG U Of Py pad SPEnEL 5 1=
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MNotes to the financial statements

35 Contributed equity (continued)

iR Comgany
2015 4 2015 M4
£m m $m m

Trexiury shares
Deaksnc il Bargeniwryg oF i 1.4 1582 [ ] 7
Treasury shares sdpsiment relsbeg 1 lle Perancs busness o] (£} .
Tamnafes fren equuty-hanet espersahon easne - packaasd s - (111 . iy
Bslancs o and of year q,TEi 480 ] B

Hational Income Securilses

On 28 June 1898, the Company ssued 20,000,000 National Income SecuiSes (NIS) 8l 5100 each. These sacurfes are stapled secwilies,
camprising one fully paid note of $100 sswed by the Company Mrough its Mew Yark branch and cne unpaid preferance share issued by he Company
(NIS predarence share). The amount urpaid on 8 MIS prefeence enace will become dus in carlain limied elrcumstances, such as If an awent of
cafaull oceurs. Each hodder of NIS is anfdled 1o nan-cumulative distritsitsons based on a rate aqusl b the Ausiralian 80 day bark bl ks plus 1.35%
PEr @nnum, payable quarierly in arrears.

With the pricr written consent of APRA, the Company may redesm aach note for 5100 |plus any accrued distributons) and buy back or cancel the NIS
pralerence share stapked io the note for no comsdamben, NIS have no maturily dabe and are quoted on the Australian Securities Exchange (A5X)

Trust Preforred Securities

On 28 September 2003, the Group raised GEPHID millon ihrough the ssue by Mational Capital Trust | of 400,000 Trust Prederred Secdrities at
GBP1,00 sach, 1o be used by the Company's London branch. Esch Trust Preferred Securily sarns a non-cumulative distribution, payabie semi-
anrisaly in arears unil 1T December 2018 equal to 5.62% per annsm and, in redpect of each five yoar patiod afler that dabe, & non-cumulalive
diglribulion payable semi-anrually in drrears al B rabe equal to the sum of the yiekd 1o malunty of the five year Benchmark UK Govemment bond 8t the
start of that penod plus 1.93%.

‘With the prior writhen consent of APRA, the Trust Praferred Securites may ba ned: dan 17 D e 2018 and on every subsaguant fifth
anrivarsary. in which case the redemphon price i GAP1,000 per Trust Prefamad Security plus the unpadd distributions for the Last six manth
disirinution pericd, or redeemed earier in certain circumstances, i some cases subject io 8 make-whole adustmant for costs of reinvestment as &
resull of the early redampiion of the Trust Preferred Security

Trust Praferred Securithes N

In mecordance with the barma of the Trust Preferred Securilies, the Company sxencsed its right 1o ssll ihe sscurities for the issue price (pls the
unpaid digtrbulions for the last defribution period) of LISEB00 milicn on 23 March 20135

National Capital Instrumanis

On 18 Seplember 3008, the Group raised §400 million (prior fo ssuance cosis) thraugh the issue by Mational Capital Trust 1l of 8,000 National
Capital Instrumants (Australian NCls) at $50.000 sach  Each Austraian NC| sams & non-cumulative distribution, payable quarterly in armeass until 30
Seplember 2018 a1 a rate equal o the bank bil rate plus & margin of 0.95% per annum. For all distributan perods ending afler 30 September 2016,
wach Ausirakan NGl eams a nons=cumu lative deinbution, poyable quarferly inarrears, equal o the bank bill rebe plus & margn of 1. 85% per annum

With the prior written consent of APRA_ the Austrafian NCis may be redesmad on 30 Sepember 2016 and any subsequent distibution payment dabe
alter 30 Seplember 2018, or earber in certain circumstances.

36 Reserves

Graup Campany
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MNotes to the financial statements

36 Reserves (continued)

Reconciliations of movements in reserves

Gavap Caomany

2015 g 2018 2014

m m m m
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36 Reserves (continued)

Group Conpmy
A el M5 20ue
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37 Retained profits
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38 Shares, performance options and performance rights

The Group's emplayes squity plans pravide NAB shares, perfarmance oplions and performanca rights 1o empopess of the Group. Each plan alows
employees 1o be invited o participats in the offers under (he relevant plan. Employee equity plans may be specific fo employees in & particular region
{e.9. Mew Fasland (NZ) stalf share alacation plan. United Kingdom (UK} shade incentive plan). Perlormance oplions have mot bean provided under
any egquily plans sirce 2012

The Bcara determines the maximum numbaer of shares. performance optiors or performance nghis offered under each plan having negard ko the
rubes of tha relevant plan and, where requined, the formuta used in calcutaling the fair value per instrumant. Under ASX Listing Rules. shares,
parfermance oplions and parfarmance rghts may nod be (ssued i HAB direciors under an amplayss squity plan without specifc shanebalder
appraval

Equity-based programs for employees

Exquity-based programs offened 1o ampboyess form part of e Group's remuneration pelicy which is designed o
= Afiracd, recognise, matvate and retain high performens

«  Drive senior executives performance.

Akgn the inlerests ol senior executves and sharehoiders Ihrough cwnemsho of NAB secunlies.
= Comply with jurisdiclional remunesation regulaticns and Group diversity, inchuson and pay equify commiments

Under the barms of mast affers. there is a penod during which sharnes ane held on trust and cannat be deall with, or periormance oplions or

performance righis cannot be exensised, by the employes fo whom they e allocated. Thess may be fordeiture or lapse conditions partioular to
shares, perfarmance oplions of performance rights allocated 1o an employes (as described balow] If the employse leaves during those periods
Shares aliscaled ta employses ars aligide for any cash dividends paid from the bme they ane slscaled b Be trutise on an employse’s bahall.
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38 Shares, performance options and performance rights (continued)

Shortderm incentives (8T1) for cerain employees may be defered into shares or performance nghis. Employees booome ebgible 1o necoive those
shares or performance rights based on ther individual perfoermance, business performance or bath.

The STI dedatral model for employess based in Ausirala, Asia. NEZ, the UK and the Ursied Siales (US) aliows for 8 propartson of an emphayesa’s 5T
rewdnd 1 be deferred. The geferred amount (s commensurate with (he level of risk and responsibilily within & role and the fength of deferral, rengng
fram B 1o 42 manthe, aligns with both the level of fisk and impact of the role on businass parformance sad reaulis. A threaheld i in plecs whershy
defarral anly applies 1o ST delarred amounts of 31 000 or mare.

Ganarally. 5T shanes {or parformance rights which are granted fo senior sxscutives or for jurisdictional reasons) ane forfeied (or kBapsed) during the
dadeeral perod  the employes resigns or faés to pass the Complisnce Galeway during the following financial yeans) or, subject o cerlen exciusions,
i ihe employes is lesminaled from the Group. In delermining he release of an employes's ST1 shares from restriclions during the delerral period,
the Board may in its absolute discrebion, subject lo complinnce with the lnw, forfeil some or all of the ST deferral shares. For furiher details cn ETI
awards granted 1o sonior executives of NAB, rofer 1o the Remuraration report

Commencement shares (ar parlarmance fights granted for jurisdicional reasens) anable the buy-out of sguily fram previsus employmeant, but
are anly provided with the recemmendation of the Remuneration Commitles and ihe approval of the Board or delegate. The areunl, Bming snd
Mﬂm hurdles relevant 1o any Buth awarcs are based on Mﬁﬂﬂrr evidenca. The shanes may Blso ba I-I-IIHHH o resirichons and cariain
Seefaiture conditbans. including lrteilure (5¢ |DEBIng) an resigaatan,

Recognition | Retention shares [or performancs righls granted for juriscictional reasons) may be aMered o key individuals in roles where relention
s Crfical over @ medium tom me rame (generaly two ko three years) The shares of performance nghts may alse be subject 1o resticbions and
cartan forfeture condbions, inclucing Tortmiture (or lapsing) on resignation,

General employee shares up to o larged value of §1,00:0 are offered to eligible employees  These shares are held on trust, ore subject fo
mesiricions on daaing for three years and, in Australia and Asia, are not subject ko forfeiture. in NZ and the US, the shares are afectively forfaited if
the employes voluntarily ceases emplayment with the Group before fhe end of the three year restriction period. Inthe UK, the shares ane farsaited i
an emplayes is summanty dismissed phor 10 the end of (he thiee year festriction pediod

Salary sacrifice shares are alocaied on a8 monlhly basis io UK employees when they nominale fo conlribule & partion of their gross salary to
receise NAB shares.

Other employes share offers inciude various ather offers mada to employees of the Group from tima o time Previowsly, these included MLC
Cwnership shares. which were provided under legacy armangements io employees in the MLC business as pan of iheir fixed remurerabon package
Those shares are forfeied for iermination due to serous misconguct nvobing dishonesty, Tha MLC Oranership plan ceased n 2013,

Long-term incentives (LTT) taking the form of performance options or performance rights, help b align management decisions wilh the: lang-berm
prosperity of the Group through the e of challenging performance hurdies. The Exscutive LTI program s awarded o senior soscutives acrots

tha Group. &n LT1 target is set wilh reference io extemal and inl | rslatnities for mach drve who must also mest minemum performance and
compliance thresholds, Peslormance hurdies (both inlernal and external) are measuned al ihe end of a three 1o five year performance peniod. During
tha perfarmance paiod an execulive’s performancs rights o performance oplicns will lapse for cessation ol employment {if the Board so delemings)
of, f complinnce fequirements or perfarmance hurdles are nol met,

Todal Sharehalder Return {TSR) companed against peer companies and | of Group ROE and cash earmings are 1he parfcrmance Messures psed
depending on the year the LT] was awarded.

‘Westing of an LT] award generaily ocours 1o (e axtent that the refevant performance hurdie & satisfied (as determined by ihe Board Remunerason
Committes), For hisioncal awards, the performance rights o performance options generally have an expiry date between fve and s years from the
alfective date, if thoy remain unaxercised. For LTI awards from 2015, if the applicable condibions are mat, the performance rights will vest and each
pariormancs right will be automatically sxsrcisad in retum far one NAB ordénary shans

Each pérfesmance oplion of perlaimancs right iS exchanged fod ons NAB fully paid ordinary Shade LDon Exerciss, Sub|ac) bo standard adjistmants far
capilal actions, Mo exsicive price is payable by the holder oh exercise of perfomance rights

Restricted Shares with a target value of 53,000 basoed on Group porformance was previous!ly graned 1o corlain Group sanior employens under The
Resiricted Share Plan. Ekgibilty was based on gervice and threshold perfarmance and compliance cutcomes. An emoloyes foreils shares received
uredes iha Restricied Share Flan for volumary cessation of empsayment or fadure to meel complianca requiremints within the thres year restriction
penad The Resiricted Shane Flan ceased in 2013
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38 Shares, performance options and performance rights (continued)

Detoils of shores, performance options and perfarmance rghts ane sel oul in the following fables:
Employes share plans

Folb]
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The chosing masiel price of NAB's shares at 30 September 3015 was 529,08 (2044 $32 54} The volume weighled average share price during the

year ended 20 Seplember 2015 was 533 AT (2014 533 74)
Performance options and performance rights movements

Perdoerance opbons Performance nighis
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Infarmaticn on fair value ealeulalion

Tha table below shows he significant assumptions used &8 inputs int the grant date talr value calcuiatan of peroemancs righls granied during the
I361 twd years. Mo periormance ogtions were granded during this ime. in the following table, values nave been presented as weghled averages.
bt the spacific values for aach gram are usad for ine fak value calculation. The fobowing table shows & ‘no hundle” valoe whare the grant includes

performance fghis which have nan-marel based parfarmance hurdies altached,
For furthar detads on {hae fair value methodology, refar to Male 1fag) - Equity-based compensalion,
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39 Notes to the cash flow statements

{2} Reconciliation of ned profit attributable to owners of NA&B fo net cash provided by operating activities

Gaougp Company
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{b} Reconciliation of cash and cash equivalents
Cash and cash equivalents as shown in the cash Bow statemant is econciad fo the relaled iems on the balance sheet as follows:
Groin Company
mMs o ms o
Cash and cath squivalents " e m b
Ay
Cagh and byus secaty. J0RM mnom 24000 34088
Ty g ot dngloe (il 1AM (-4 = *
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Tsral SRR @i Caah AT 20478 57 1978 14

Inchided within cash and liguid asseds are cash and liguid assals within the Group's life ndurance business stalulory funds of 52,453 milkon (2074
52,099 milion) which are subject io reslrictlons imposed under the Life inzwrance Aot 1995 (Cihj and obher resiricbons and therefore are pot Avadabie
for use in operating, nvesting or Snancing activites of other parts of tha Group.

{c} Mon-cash financing and investing activities

G Campany
s 0 s o
. . m = m b
Perw afore mauss
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40 Interests in subsidiaries and other entities

The following table presents the maleral controlied ontibes of the Growp as at 30 Seplember 2016 and 30 Soptember 2014 %, Investment vehicles
holding e policyholder assels are excluded from Ehe fisl below

Bty mame L= hep % Incomaratedfonssed in
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O 3 Mgk S e o ot core of Gread Wisshem Rascenn ine. Rl o Mate 37 - Déioninoes epensdiond for Lefuw dedads
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Section 323043 of the Corporadions Act 2001 (Cih) requires the Company to ensune thad its conroiled enbties have the same financial year as the
Company, Purssan! to Australian Securilies and Invesiments Commission (ASIC) instrument G880 daled 5 June 2008, Ihe Company is relsved
fram (ks reduirement in réspac] of certan regishenad e i il 5k af which MLC lnvésiments Limited 5 1he responsible entily,
Each scheme prepanss sn audited financial repor following its year end in dance with ifs cC i

Pursuant 1o ASIC instrumaent 15-0330 dated 20th May 2015, the Comparry is religved from Bis requirenaent in respect of cartain secunisation
shuchuned anlities o whash e Group provides fundng 1o and which ane consolidakad by e Company. Wilh respec! s afch saeurilsation siructured
entdy. reliel s granted untd 30 Seplember 2018 Each securitisaton sinsclured entity prepares an audted financal repeet fallawing its year end and
im eccordance with Its iransaction cocuments

Significant restrictions

Subsidiary companies thal are subject fo prudential regulation ane requined 1o maintain mirimum capital and other reguiatory requeremants that

may fesirict the abiily af these ertities fo make dsiributions of cash or olhes asseds io the patent company. Thess restrictions are managed n
accoidance wilh the Grown's normal risk management polcies s&l out in Nale 42 - Financiad 15k managemen and capital adequacy requirements in
Hale 53 - Capital adeguacy.

Included within cosh Bnd hqued atbets are cash and liguid assets wilhin Bie Group's Be nsuranss bisaness slatunery Tunds which one subject 1o
restrictions imposed undet the Life Insurance Act 1085 [Cih). Refer o Mole 39 - Notes fo the cash Mow slsaments far farther details.

Structured entities

A siructured entily s an enlily thal has been cesigned 50 thal voting of similar righis are not the deminant fsctor in deciding wha conlsals Ihe entily.
Birusiured entiins generally kave resiriched actviios and & narmeny snd well defined objective whith are sreated thraugh conlrashial Brrangements.

Depending on the Group's power over the relavant setivities of the struchured enlity and its sxposune ko and ability %o irflusnce Its cwn relurns, @ may
of may nat conssicabe the entity.

() Consolidated structured entities
The Group hos inbedesls in Me folowing types af conschidobod sirscluned antilies
Securingadion

The Group engages in secuntsabon actwities for funding and iquedily purpeses. The Group pnncipally packages and sells ressdenbal morigage
lpans as securities io mvesiors through a series of securilisation wehicles, The Group i enlited bo any residual income afler all payments b imeslons
@nd cosis related o the program hawve been mel. The nale holders only have recourse 1o the pool of assets,

The Group provides liguidity faciities 1o The secusbsation vehicies. The Tacites can orly be drawn 1o manage he Umirg mismateh of cash inflows
fram securilised faans and cash cutfiows dus o investars. The Bquidity facility imit as 81 30 Seplember 2015 is 51,351 millan

Coversd bonos

The Graup issues covensd bonds far funding purposes. Houaing losns sre assigned to a bankrupbey femobe structured entity 1o provide securily for
the cbligations payable on the covered bonds isswed by the Group. Similar to securntisation programs. 1he Group is entitied to any residual mcome
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MNotes to the financial statements

40 Interests in subsidiaries and other entities (continued)

afier all payments due fo covered bonds investors and cosis reladed to the program have been mef. The covened band holders have dual recourse o
tha Group and the cover poal essebs.

Irvastment funds

Thir Grgup underiakes fund mansgemand activilies through ils rode as responsible enlity, restes, or manager for invesimend funds and rusts. The
Group's inferests inckide haldng unis and recehving fees for services which could include elements of performance fees

{b) Unconsolidated structured entities

Unconsolideted sbructured enfibes refer o @il structured entities that are not controfled by he Group. The Group entens into ransac ions with
uronscidabed sireciured antilies in the nanmal course of business to facililale cuslomer rans-achons or for specific invesimen cpporiundies.

Interests in unconsoldated strucluned ontities include, but are not limited 1o, debt and equity investments, guaranioes, liquidity armangemants,
commiiments, fees fram imvesiment skructures, and desrrative instruments that expose the Group 1o the risks of the unconsolidated struchured entity.
Inberests da nof include plain vanilla derrsatives (@ p. inberest rale swaps and cross currency swaps) and positions wham the Group

+  Creales rather than absorbs vanabiity of the uhconsclidaled srudired anlity.
+  Provides adminsiralive, rusbee or other services as agent 1o third parly managed stuciured antilies

Invotvement is consldered on @ case by case basis. faking into agcoount the nature of the structured enlity's acthvity, This excludes imohlvements that
axist oniy because of typical customar-suppliar relationships.

Sacuritisanen

The Group engages wilh (hird party (chent) securitsation vehicles by proveding warehouse facilfies. bgudily support and dedivalves. The Group
eests Inoresidentsal modtgage and assel-backed secunties

Cther fnancing

The Group provides lalored lending i limied recourse single purpose vehicles which are asiablished 1o faciltate assel inancing for chents. The
asasls ane pledged as collateral 1o Me Group. The Group engages in raeng Snance for leasing assels such a3 aircrall. traine, shipping vessels and
alher infrastruciire asssts. The Group may act as s lender, arangsr ar dervative counlempany o these vebicles.

Cihar financing transactons are generally senicr, secwed sell-iguidating faciiites in compliance wilh Group crecd lending policies, Regular credit
ard Enancial reviews of fe borrowers are conducted fo snsura caollateral is sufficient to suppor the Group's MaXIMUM AKROSLEEE

Irvestment funds

The Group has & el ineresls in unconsoidated invesiment lunds.  The Group's inberesls nclede holding unds, receiving Mees for services, and
providing invesiment commtments. The Group's Interes! in unconsclidated invesiment funds is immatarial

The tahle below shows the camying valus and maximum exposurs o loss of the Growp's inl ts in uncorsolidated structured entties
FULEEY 204
Securitisalions  Oftber financing Total Secuntaatons  Other Arancang Tola!
im im im im m v
g wrtirnes = . @ 503 =3
Imamntrnts - myndabis bor s - - - Tzt - .o
TeeEbTErEs - heid b kTt . . - 1272 1371
Dther frnca: aasrh. o I vabm o - o - . .
Loans el sdvances a3 2833 7,730 ERE'] 1708 EL 7
D#MWMMMMMWWM _I..H:I' = I.J:I'.I' = _ = -
Tkl CaTyng v of FREe i Unconeokdalid STLChERT el 14,761 FT1S I T 1203 1708 HLEE4
CommimentToningences - 13z B 4t 1 6 AbAT
s i bas in # atnichred snkhes man ET-THETE 18312 FIn 1R AR

' Gapfeesiar X010 resufa refac! Y adlonfion of AASH I Prioe pencc Ay nof Bese spaatesd. Doy b Ml T - Procipss’ sconaning posoes oo pege 1 far furfher indprmation

The fotal assets of incansolidaled structured sniiies ana mol considered meanimsgiul far the purpose ol understanding tha Group's inancial risks
associnted wih ihese enlilies and so hive nol bean presenied. Unless specified olhersise, the Group's maximum exposure i hoss is te otal of is
an-balanse sheel positions and il alf-belance shest arrangements, beng losn commaments, fnancial gusrantees. and liquiddy supporl. Expasure
10 Boge |8 manaded ai par of Ihe snberpilas Group-wide ik managemant framawed. Reder o Nafe 42 - Financid fak managensenl far farher
detain

Income eamed from inberests in unconsoiidatec structured entilies primarily resull from inbenest income, mark-ta-markel movements, fees and
commissions.
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MNotes to the financial statements

40 Interests in subsidiaries and other entities (continued)

The majority of ihe Group's cuposures are semior invesiment grade, bl in some imited cases, the Group may be requined to absorb iosses from
unconsciidated sirectured entities before other parties because the Group's inbérests are suboidinated b others in the cwnership stiructure. The

table below shoves the credd quadity of the Group's exp in Lncansalidated struckired enlit
20157 o

Fecurstisations Dwer Ninamscing Total Horurimsbon Oither Brancing Todal

$m $m $m m - m

Sarvor nvosiment 0eate 1“3 [T 15,057 12.%1 ) 12623
Irpemimen] grasie u? 1881 1088 a2 242 LM
Bub-mveslment inss 3 AEE AED 48 i 2481
et il - A = 5 1] 108
Tolal = 14, Ted 2853 iratd 12038 17 4084

W Eeptwddet M1 5wl ol Bo scbypdons of AAZE 0 Poiis ot iay Forvs sl b reliloel Rloder b Mo 1 - Procysel scesunig pofiosn o page T Ly Leifbed rolwsadon
O Fredotel §17, 0 miBion [0 §RU8Y mitar | repersents Groupls ntees! e penior nofer e S maion in pubordsed rotes (074 53 miion)

41 Contingent liabilities and credit commitments

{a] Financial assets pledged

Financial sssets are pledged as cofisteral predamnantly under repurchase agreements with sihes banks. The financial assets pladged by the Graup
afe shicsly fof the purposs of providing collataral for the Counterparty. Thess ransactions &ne conducied under terms that are usual Bnd cusiomary

to standand lending ard secunbes bodrowing and lending aciivities, as well as requirements determined by exchanges where the Group acls as an
Irermediary. Repurchase agreements that da rot qualily for derecognison o reported in Mofe 44 - Financial asel iranafers and secuitsarons

(b} Contingent liabilities

The Group's exposiurs b polenlia koss in the saent of nof-perlormance by & counberpadty in respect ol commitments o extend credil, helters of credit and
financial guarariees wiilten s represenied by the confrachual nolional principal amount of those instnamenis less amy amaunls that may be recovered
under Mecourss prowiions. The Group uses the same cradil policies and assesament crileris in making commitments: and canditional chlgatans ior aff
balamee sheel nsis &8 it doss bar on-bakance shesl laan aasets.

Thi tollcwing labie shows delads of the Group's conlingent labilies for the last tawo years as al 30 Septembsar:

Ging Comgany

15 2014 2015 2014
m m im sm

Contingent lataditiey.
Barik guermniees. 3313 4345 5480 ]
Sty b of cimsid &53 2,560 &53 2050
DCooomentary kefiers of ot 1] & an
PrariOeance-ne:mo0 (oMingenciss Ll S SEM 5180
Tolst condngent Ralsbibes 18844 13,500 2 F1T

(i) Guarantees

The Group pravides guarariess in ils nermal course of budiness on bahall of 18 cslomens. Guarantaes wiitlen are condilional commimants issusd
by the Group to guaranies the peronmance of & cusiomer 10 & thind party. Guarantees am primarily issued to support direct financal obiigations
such as commercial biks or clher debd instruments. issued by @ counterparty. |t is the credit rating of the Group a5 & guarantes provider that enhances
the markatabdity of the paper Bsued by the Counterparty i hess creumMances. Guararisas ane alss provided on behalf of counberpartes as
partormance bonds and cngoing cbiigatians to gevernmant eniities. The Group has feur principsl fypes of guarsntees
= Bank guaraniess - 8 Snancial guaranies that i an agreement by which the Group agrees o pay an amounl of money on demand on behalf of a
customer ko & thind party duning e ife of the gusmanbes.
Slandty lekers of credit = &n obligation of the Geroup on behalf of a cusiomeds to make payment 1o a thind party in the event thal the cusiomer fails to
mesl an outstanding financial abligation
Documentary letiers of credd - a tee thal is estabbshed fo indemnidy exporiens and imporers i lheir irade ranssctions whers the Group
ogreas ko make certain trade payments on behall of a specified custamar undes specific conditions.
Parfcemance-ralated contingancies — & guaraniss ghen by the Group (hal underdaikes bo pay & sum of money b0 @ ihind party whare (he cusiomen
falls 1o camy oul certain terms. and conditions. of a contract

The credit sk mvclved in sswng quarantess is essontally e same as that imvolved in extending Ican faciSes bo customers. Apart from the normal
documaeniation for a taciity of this type. the cuslomer musd also provide ihe Group with a writlen indemnily, underialing thal. in the event the Grouwp is
calied upon ko pay, the Group will be fully reimbursed by the cusbamer,

(i) Clearing and setlement obligations

The Company is subject 1o a commibment in accondence with 1he rutes governing cleasing and satiemant armangements containgd in the Australian
Paymenis Clearing Association Limited Regulaticns for the Australian Paper Clearing System, the Buk Electranic Clearing System, the Consumar
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41 Contingent liabilities and credit commitments (continued)

Elecironio Cloanng System and the High Value Clearing System which oould result in a credit risk exposure and loss in the event of a fallure to soltio
by a mamber instfuon. The Company aléo has 8 commitmend in accordance with the Ausiraclear Systen Regulabons and the Conlirious Linked
Setllemen! Bank Rules fo participals in less-sharing arrangements n the evenl thal anolher financial insidution fails 1o seftle

{§il} Inter-bank deposk agreement

The Company was a party 1o an inter-bank deposit agreement batween the four major Australian banks. Uinder the agreement, each parbcpant,
nciuding the Campany, had & maximum commitment 1o provide a deposil of on amount of up to $2,000 milion, for a period of 30 days, o any other
participant experiencing liquidty problemrs,  This agreement was isminated with efiect from 5 March 2015

(e} Legal proceedings
[Enttins within the Group ane defendants from time io time in logal procesdings arisng from the conduct of thair business

Thene ane contnpent linbilithes in respect of claims, potential claims ane court procesdings agains! enlities of the Group. \Where apprapriate,
prodisions e been made. The aggregale of patential ability in resped thereof cannat b accurately assessed.

{¥) Class actions

On 18 Decemaer 2011, Staven Fasrey and Others commenced a class action proceedng againsi the Group in redation to e paymaent of exceplion
fees, along with smilar aclions againsd other financial instiuions. The quantum of the claim aganst the Group has not yel been idenitfied in the
procesding. The Group has not been required ta file a defence as the procesding has been stayed unti 1 December 2015 pending the resclulion of
tha exceplion fees class action against ANZ Banking Growp Limited (ANZ). The ANZ action commenced in Seplember 2010 and is effeclively a ‘tes!
casa’ for exceahon fee claims against Ausiralian banks. On 8 &peil 2015, the Full Court of the Fedomi Court dolivered judgemant on an appeal in
the ANZ actian, The Coun found in favour of ANZ, On 11 Seplember 2015 the applicants were granted spedal ikave to appeal to the High Coun of
Ausiralia

In March 2013, a pobertinl represendatve sclicn agains! New Zealond banks {including HMAS s subsidiary BNZ) wos arncunced |n relabon 1o cerinin
fees. Libgaton Lending Services (M2} Limited is funding the actions. On 20 Augus! 1014, repressntalive proceedings were Slad against BNZ. On
24 Seplembar 2014 and again on 30 Aprd 2015, thess praceatings ware siayed panding the outcome of procesdings in Ausirails. The pelentisl
ouiceme of ihese proceedings cannct be determined with any ceri@nty at ihis siage

{wi) United Kingdom Financial Services Compensation Scheme

The Linited Kingdom (UK) Financial Services Compentation Schema (FSCS) provides compenaation 1o depaditors i The event 1hat a financisl
nslitulion = unabis bo repay amounts dus Fallowing the Mailure of & rumber of financal instiulions in the UK, clams wene riggened agains! the
FSC5, nitialy to pay rierest on borrawings whih e FSCS has raised from the UK Goverrmant 1o support the prolecied deposits

During 2015, the FSCS levy wos also invosced to instkutiors for the third of three annusd lvies 1o cover capital repayments to the UK Govermmant
Tha principal of thase bormowings, which remains afar the three annual levies hove boen pald, |s anticipated (o be repaid from the reaksaton of
the sseets of the defauied institutions, The FSCS has howaever confirmad that the size of the future lewies will be kept under review in light of
developments from the imschent asiabes

The FSCS has estimaled levies dus 31 March 2018 and an accrual of 515 milkon (£8 million) is held for the Group's caloulaled lobikty b that dale
The ulimate FSCS levy as a result of the failures & uncerdiain.

{¥il) Glaims for patential mis-selling of payment protection insurance

In commaon wilh the wider LIK reted banking sector, Cydesdate Bank contimues bo deal with complaints ard redress issues ansng out of historic sales
of payment prolection insurance (PP).

As st 30 Seplember 2015, a pravision of 31,674 million (E774 milion) = held with redpect bo complainis and redress Ssues anding oul of histaric salkes
of PPL This includes & charge of EX80 milkan during 1he Seplember 2015 half, which incorporates he requirement far further proaclive customer
corlac] debermingd by (he Group underlaking a pas! business review, a5 well as changes in complenl levels, changes in the cost of redress and
ncreasing costs of the programme. This provision is based on a number of t deriwed from a combinalion of pas! expetience, sstimaled
future axperence, indusiry comparsan and the exercise of jucgement. There umun risks and uncerainties s relation to hese assumabions and
cansequently in relatan i ulimate cosls of fedress and related cols, including the Asmber of PP claims (ncleding the extent 1o which this s
influsnced by the aciivity of claims management companies), e number of hose caaims that ullimately will be upheld, the amount that will be paid in
respect of those claims, the impact of the Supreme Courl decision in Plevin ¥ Paragan Personal Finance Lid (Plevin] referenced below (including the
mpact of any new Financial Conduct Authorty (FCA) rules or guidance sued furthes o thal decision) and any additional smounis that may need 1o
e paid i resped of previously handied clasms.

The November 2014 case of Plevin held that. judged on &5 own facts, non-disclosure of the amount of commission payable in thal case in connectan
with e sake of gingle premium PPI B0 & customer, craated an unfair relationship under Section 1404 {6.1404) of the Consumear Cradir Azl 1974 (CCA).

On 2 Colober 2015 the FCA announced its indention o issue coraultabions, before the end af the calendar year, in relation o the introdwction of 2
deadine by which consumers would need to maka their PP| complaints and also in reladion to how FCA regulated Snrms should handie PPi compiainis
fairly ini light of Plewin. The principal alements of the coreultations include (i) & deacling for PP complanss falling two years from e date the
proposed rule comes into force [nod anticipatbed to be before Agril or May 2016) and (ir) & propesal that o UK reguiated frm should presume, when
assessing & complaind, thal a felure to discloss a commission of S0% ar more gave rise 1o an unfair relatonship unde: 5 1404, The proposed rules
and guidance in (i} would anty apply o PPY complaints where a claim could be mads against a lendsr under 5.140A (i, where sums wers payabls
{or capable of being payable) under the underlying credi agresment on or after & Aprd 2008} The proposed PP complaint deadline would also
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Motes to the financial statements

41 Contingent liabilities and credit commitments (continued)

apply o the handing of these complainks, Mating that the consultatson doouments haee not been pabiished and that the final rules and guidance may
therefone changs from thal proposed, it is foo early to estimale the impact of these malters. Accordingly, ro adustment ta the PRI pravision has been
recorded in relalion o these maiters

The sveniual costs of PP redress and comelain handling may difter materially #om the amount estimaied and 8 furiher proviskan may be required.
Asterdingly. the Snal amount reguined 1 setlle the Groug's potential PRI iabilites remans uncsrtain

Tha Graup will continus to reasssss tho adoguacy of the provision for these matters and the assumptions undgrlying the provision calculation basoed
on axpariance and othar refevar factors as matiers dewnlop

{will) Review of sabeg of corizin inforest rate hadging products

On 26 June 2012 the UK Financial Services Authority (FSA. now the Financial Gonduct Aulhority | anncunced that @ had reached agreamant with a
rumbsar of LiK Banks in melason o a review and recress exercise on sakes of certain interest rate hedging produets 5o small and med|um businesses.
Clydesdale Bank agreed ko parficipate in thes exercise, as announced by the F5A on 23 July 2012, and has mplemented a program o identfy small
and modium sized cusiomars that moy hove been affected and swhere due, pay financial redress.

The exerciss incorparales certain of the Group's tailored butihess loan (TBLs) produicts as well as the standafone hedging products identified in the
FEA's nobice. The exsfcase mfmﬁmunn elaims on 31 March 2015,

I mticiion, Clydesdale Bank is responding Lo comglanls relabng io Aved-rale TOLS nol currenlly in scope of the redew mabed above

Based on @ number of fagtors relating to offiers of redness, compersabion, offers of alternative products, consequertial loss claims and administratrve
costs for inforest rate hedging products and in-scopa TELS, and 1he complaints-ded review of cartain ficed-rate TBLE. a provisicn of S415 million (£192
milkon) is held as at 30 September 2015, ncleding a charge in the Saptembaer 2015 half of £1863 milion (£78 millicn}  The satent of future complaints
retating to fiwed-rate TELS, and the total costs melagng to current complainis, are uncedan and further provisions may be requined

Thie Growp will confinies o reassess (he adeguacy of the provision for this matier and the assumptions underyng the provision calculation bassd
upon axperience and ather febevant tactars as mablers develop.

{ix) Orther UK conduct related matters

Snce 1 Apnl 2013, Clydesdale Bank has been regulaled oy the FCA and the Prudential Regulation Authonty (PRAL The FCA s a proactive regulatar
facusad on condud issues, and thes may impad upan the manner in which the Group's UK cparalions deal with, and the othmate salent of, canduwst
relaled customer redress and associated costs, The current prowisicn heid in respact af UX conduwed related matiers, cther than payment Fd'ﬂl!tﬂm
imsurance and interésl rale hedging products {including oul-ol-scope TBLs), s 843 million (£20 million) The tolal cos! sssociated with these and
woiher conduc related matems i uncefnin.

{n) Inclasiry reviews by Australian regulators

Rieguators globalty are contiruing thesr investigation inta manipulaton of financial benchmarks and moekets. In Austrolis thes includes examining
potantial wrengdeing in the bank bill swap reference rale and foreign exchange markeds, NAB s responding o inquines by Australian regulalors
as part of these i igations. Respanding o these inquiries involves significant time and cost, afthough the final oulcomes (including posential
regulaiory fines, undertakings of sanclions] and lotal cost associated with thase neviews is uncertain

(i) Wealth advice review

Since Septembar 3014, Ihe Sonate Economics Releences Commitiss has bean conducting an inquiry inlo aspects of ihe financial advice industry,
including potential unethical or misleading fnancial advice and compensation processes for consumars impacted by that advice. The Commities is
due to report by 1 February 2016, NAB appeared before the Commitize on & March 2015 and commitied fo write 1o whene mi cuct

has occurmed in the last five years

On 21 October 2015, NAB snnounced that it hos Slared conlacing cusiomers who may have récahved non-comphinnd sdvice since 2009 and thal
cusiomers wid have sulfered loas due b inappropriate sdyvice will ba compenssted.

Thi sutcemes and tolal cost associatod with Iris work s uncartain. NAB is also sware that two plaindil low Nems hove odvertised that thay ane
investigating claime on Behad &f MAB customens who have sulfered losses as a result of inancial advice received fram NAB advisers. Me farmal
aclion nas et bean takan against the Group in this regand

{c) Crudit-redated commitments

Binding commilmenis to exlend credil are agreaments 1o lend 10 & customer 80 long as there is no vielation of any condilion esiablished in The
contract. Commiiments generally nave Nxed expiraion dates or other t@rminadon Gauses and may reguire payment of a fee by Me cusiomer. Since
many of lhe commilments ane expeched 10 expie Wilhoul being Grawn down, the lal commiment amounts do nol necassanty napsesent lubure cash
requremants. Refer io Nede 76 - Loans and sdvances for o desenplion of colstersl held as socurlly and ofher coedil enhancaments.
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The folowing lables show dotails of the noSional amount of onedit.redated commitmonils as al 30 Seplemaer 2015

Croug Company
015 o1 015 o
[ = ™ ¥
CruEl-related commitmenty
Uriderergryg 1aiici Z F Ed i
iy eravhl ervemnilssasniy 134 5%8 1268477 'lﬂ!.‘l_ll DE AR1
Tobs oredi-relaied commaireniy ADL D 126424 10aE 56.8Ad

The Tolowing lables shows the geagraphical concentralions of chedit.relaled commitmants as ot 30 Seplember 2015

Growg Comgany
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{di Farent entity guaranies and undertakings

The Company has provided the follawing guarantees and underakings relating o entities in thve Group, These guaraniess and undertakings are not
inohsded in previows fables in the nate,

*

The Company wil guaranies up to $28, 533 mdlion of commesrcial paper issuances by Mational Ausiralia Funding (Delawane) Inc. Commarcal paper
of §1.357 mitkgn (F014; $12824 milion ] has been issued

The Company wil ndemnty sach euslomer of Natioral Nominees Limited agaanst any ket suffered by reason of Mational Mominess Limaed fading
1 perfarm any obligation underaken by 110 8 cuslomes.

The Company and Natonal Weath Managemant Serdoes Limiled (WM EBL| Fove been granied licences by the Safety, Rehabd iison and
Compensation Commission (the Commisalon) to aperale os seli-insurers undar the Commoreealth Governmenl Comeare Schome. Under thesa
amangemants, e Company has agreed that in the event & ik prepossd that NWMSL ne kinger continu# 85 & wholy swned contredled entity of the
Company. Ihe Company will provide the Commission with a guarantes of the then curent workers' compansalion kabdites of NWMEL

The Company has issued kelters of suppor in respect of cedtain subsidaiies in e nofmal course of business. The ketlers recognise that the
Company has a respansibsdity to enswre that those subsidiares continee bo meet their obligations.

Pursuart lo Austrafian Securities and frvestment Commission Class Order 981418 dated 13 August 1808, reliel was granted bo certain controlied
entitien (Mo 40 - nlerests in subsidiares and ather entilies, ooinale (1)} from the Corparations Act 2001 {Cih) requirements far preparason, audil
and pubication of annual financial reports. It = a condiion of the Clags Order thal the Company and aach of ke conbroded antities anter inta a dead
of exoss guaranies. The elfec of (ke deed is that the Company guararess Io each creditor paymend in full of any debt in the event of winding-un
of any of the conirelled enmities under cedtain provisons of he Corporanons Act 2007 (Cih). If & winding-up DCEUNs under offver prowisions of the
Corpavations Act 2001 (CIh), Bie Company will anly be Rable in Dy event (hal aler six meiths any crediter has not been pard in full. The conirolled
enifties have also given simdar guaranises in the svent that the Company is wound up
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Motes to the financial statements

41 Contingent liabilities and credit commitments (continued)

Closed group

The tables befow presants the consolidaled proforma income stalemaent and batance sheet for the Company and confrolled entites which are party to
the deed of cross guarantee (refarred o as a closed group)

The eflects of Iransaclions between endilies o the deed are eliminated in full in the consolidaled profarma income stalement and balance sheels.

e o]
im 5m

Fro foma iscome statesent
Fiat s yoar it 30 Sapiarrint
Prohé before oome las expeaiss g Ta
Isoane s Exceite [F LT {Z0ar
et profil Tor e year SAT i+
Fro forma balance sheel
Ax ol M) Seplerher
Astets
Ca ol gt Sty 24,009 M GEY
D drom cither baska e e
Temcing darvatives THG arhe
Tindata] sreariars 3517 40,470
Coetal erwbrumety o] Faw vishat TrouGh oifer comprehenee noome A1 .
ImvEsaTEnls - Aemiabis b A . n
Fivpiirranta - ik o Mty . 1068
Ctheer hnanicial mssety ot tar value TH304. 35430
Heg g derivatioss 11,218 541y
Loam and adwnces LIEN- 1] MpaH
Do $0m CLAIHMETS 0N soceptances 15,438 A
Caurreni b assats 1 T4
Froperty, plant and equpment 131 1368
Imsraamenls i controbed peiiey 4,080 HOL1RY
LHYm o gty bt 1854 1548
Diefened tan msety 1,294 1374
it ety 118, 20 560
Total mysss 28,81 s
Liakdliliey
Do 4 et Buain 51,004 AT
Triciang deratnoey Tio81 3550
Crifear Wi ASbAmeEs ot v B A
Viesipng dervatssey 55 a4
Dieposs and ot Bomwings 81,784 A
Courren| U Msdbes e e
Frovmions. w7 L]
Eords, nolies e ssirinatied detd 18,108 10001
Cithesr el v 5653 &108
Crthwer Enbirbes 5,048 AD0.AS4
Total Habilitiey T4, [oif ]
et assets 54,799 AT
Ezaty
Ienirbaiad squty 3i, 887 TSR
Feeusven i B4
Tolsd ety (paren] ity imensst) 54,19 AT
Total wguty 54,799 AT Akl

11 s 15 ity refact oe ickitron of ASTA 3 Pritr gt frvn sl busin ottt R b M | - Princioadl mertustbing st i juges TH b Furties itforemadeto
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MNotes to the financial statements

42 Financial risk management

The Group is a magar partecipant in the banking and financial services industry. The financial risks associabed with these actiwites are a significant
companenl of the Grotp's overall risk exposure, The key finarcial risks faced by the Group ane:

+  Credi risk,

= Market nsk - rading

+  Mariat nsk - non-tracing / banking pasitions,

+  Markel risk - Weallh Management

+ Liguidity risk,

Furiher dotails regardeng the nature and exiont of each ey financial risk faced by the Group, and how these rsks are managed, are outlined as part
of this note. Financial risks ingether with other matedial isks faced by the Group Inciudng operational, complance and regulaiony risks are managed
and overseen as pari of the Group's broader corporate govemnance siructure and Risk Management Framework as foliows:

EBoard Governance

Thie Group's conparate Govemance siruciune provides guidance for effectve decision making in all areas of the Group thmough:
+  Strategic and operational planning

+ Risk management and compliance

+  Financial management and sxdermal reparting

+  DusceEssion planning and cullune.

The Board delesmines the mast appropriate corporate govemance practices for the Group and is supporied by a number of commitiess. The

Principal Board Risk Commities (PEBRC) supparts the framework for risk management across e Group by

+  Cversesing The risk profile and risk management of the Group within the context of the Board determined risk appatite

»  Making recommendations o the Board concerning the Group's risk appetile, iisk mansgemen srategy and particuls risks o risk managemeni
prachces,

«  Reviewing managements plons for miligatian of malerial risks leced by e Growp

= Cversesing the implomantation and review of Te risk managomaent fremessarc and inlamal compliance and control systams hrougheut the Group,

*  Promoling awareness of & rsk-based culture and the achisyement of a balance between rsk and retum for fsks accopied.

Executive Governance

Al am axscutive lovel, risk is cversesn by the Group Chisl Executive ONicer through the Group Risk Relum Managsmerd Committes (GRRMCE), which
leads management in respect of risk matbers relating to culure, integraled govemance proces ses, risk strategy and performance

GRREMC and its supporling sub-commiliees provide oversight of siialegy, riskrelum and performance of specific deks as fobows,

+  Group Assel & Liabiity Commities (GALCO): balamos sheed strscture.

+  Group Crodit and Marked Risk Committen (SCMRC) credit and iraded market risk porifolio

+ Group Capital Commitiee (GOC): regulalony and economic capital

+ Group Reguatery, Compliance and Operaticnal Risk Commites (GRCORE): operational nsk, regulalory and complance

GCMRC is further supported by tva sub-committees which provide specialist acvice. suppart and decision making in areas requiring deep subpect
malter expeilise as bollows.

+  TransscSonsl Credil Commities (TCC): significant cradil Tatifily appeavals.

= Group Technical Risk Medel Commitiea (GTRMC) risk madel romewais and mothodalogy.

Additionally, each First Line drasion has a Risk Managemen! Committes, chaired by the redevant Groop Executive, o support them in @xecuting their
risk management accountabilities. Second Line rsk specialisis are embedded in the organisalional siructure (for example, as members of diisianal
Risx Managemen! Commifiees and Execulive managemer! commitises) 1o ensure thal a risk and compliance lens is appied to executive decision
making

Risk managemeant

Risk exists in ol aspects of the Growp's business and the environment in which it operates. Risk is identified and managed as par of & Group-wide

Risk Managemant Framework that stars with the Board approved Stralegy, Risk Appetde, Capital, Funding and Operational Plans, Risk Appetie s
translated and cascaded o lhe businessas qualiatively (throwgh risk, policies, standards and oparating procedures) and quanttatively dhrough the

Group's rigk [imits, settngs and deckson awhariling).

Compliance wilh ihe Group's Risk Manag LFr k is non-npegoliable, The Group's opedating model differenlisles accountabdities using the
Thres Lines of Defence Model as folows:

+  First ling: Managarment (who owns the rigks).

= Second line: Risk (wha establish framewarics and provide insight. aversight and appetite)

+  Third line: Irmarmal Audit (who provide independen sssurance)

Funhes details of risk accouniabillias Scrods (e Group ané distiaded in the Carporate Govarmance section of Ihe Group's webshe at

wharew nisb. com, suaboul -us/our-busine ssicorparale-govenance.

Thie key Snancial risks faced by he Greup ade 58l oul In detad in this note
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Motes to the financial statements

42 Financial risk management (continued)

Credit risk

Credit is any transacton that creates an aciual or pofendial obligation for & coundedparty or customer i pay the Group. Credit risk |8 Bhe polental that
& courterparty of cusfomar will fad 1o meel s obligabons io the Group ik accordance wilh agreed terms. Bank lending acivilies account for most

of the Group's credil rigk. howeve! olher sources of credil risk also exisl Brgughout the activilies of the Group. These actnvities include the banking
boak, the rading boak, and siher inancial instruments and laans (ineluding. But not Bmiled to, acceplances, placemants, inler-bank ranasctions,
trade financing, foreign axchange lransaclions, swaps, bonds and eptions), &8 well o in the extansion of commilments and guaranieses and the
seliement of ransachons.

The Group structures the leeels of credit nsk if underiakes by placing limés on the amount of risk accepled in miation to sosing o potential
counieparies or cusiomers, groups of relabed counberparties o groups of related customers, and 1o geographical and indusiry segments. Such
risks mre moniicred on an ongoing basés and are subpect bo an annual or maone frequent reviesy

Expasure lo credil risk is managed through regular analysis af the abilily of exisling of potential counterparties, cuslomars, groups of related
caunlerparties or groups of reated cuslamers ba meel ineest and capitsl repayment ablgations and by changing thess landing limils where
appropriste. Exposune to credit risk iS 8lse managed in part by obtaining collalersl and corporate and personal Juarsnises

(@) Derivatives

Al any ane lime, (he maximum eaposune to credil rsk is Fmibed 10 the cument fan walue of inglruments thal ane favourabie b e Group es collaberal
ohtained. This credit risk exposure is managed as par of he overall lending limits with customers, logether with potential exposures from markst
mowemenis

The Group uses documentation inclading Inlemational Swaps and Derivatives Association (LS04 Masser Agresmeants fo document darivabve
achvites. Undar the ISDA Master Agreaments, If 8 Safault of a cowntemanty ocours, all contracts with the countarpary are tefminated. They s
then seified an a nel basis &l marke! [Edets cument al (e bme of defaull. The Group sho execules Credl Supporl Annexes i conjunclion wih ISDA
Masler Agreamarnts.

(b} Master netting arrangements

The Group further restricts ils exposure 1o Gredi |sases by eabering inlo masber nelting arrangements with counberparties with which i undertakes

@ significant valsme of iransacicns. Master netting arrangemants do not gererally result in an offset of balance sheet assets and labilties. s
transachians are usually selfad on & gross basis. However, the credil risk associaled with favaurable conlracts s reducad by & master netling
amangement o 1he exiant ihal if & colnterparty tailed to meet its cbiigations in accardante with agreed farms, all amounts with the counlerparty are
terminated and setlied on & net Dasis.

Further quantitative cetads around the offect of such netling arangemants ane cutlined in he Offsoiting of financial assots and habilibes disciosues
on page 14&

(] Credit-related commitments

Credit-relsted commitments are faciitias whare the Group is undaer a legal obdgaton o extend credit unless some event accurs, which gives the
Groun the right, in fedms of e commitment lether of offer or other documaniaton, to wilhdraw or suspend thea Pacilies. Guaraniess and standby
letimrs of credi, which represent irrevecable assurances thal e Group will make payments in the avent thal @ cusiomer cannat meet §s cbligalions
1o third parties, carry tha same crbdit risk as loans.

Documantary and commasncial latters of credd, which are writton undertakings by the Graup an behalf of & customor autharising a third party ta draw
drafts on the Group up fo a stipulated amound under specific isrms and conditions, are collateralised by the underying shipmenis of goods to which
they helabe and Iherslode Garnry lass risk 1han a direcl unsecuned barmawing

Commitments 1o extend credit represent unused portans of aulharisalions o extend credd in the form of loans, guarantess of letlers of credl. With
respec to cradil risk on commilmants to externd coadil, the Growp is potantinlly expased ta loss of an amount equal o the 1otal urused commamanta.
Hergrvie, the Rlely amoun of 1066 (5 generady less than the 1048l unused commitmants, &8 most commitments 1o extand credit are cantingent upan
cuslomers maintaining specife credil standards. The Group mantors e 1emm b maturity of credt commiiments because longer lefm commements
ganeraly have a greater degree of cradil rsk than shorer [eqm commibmsants.

(d) Collateral and otfer credit enhancements obtaned

In general, (e Group does nol 1&ke posasssion of collatersl it haolds &s security o call on olher credil enhancerments (hat would resull in recognition
of &n asset on ibs balance sheet. An sxceplion occurred in respect of real sstate assets, located in the United Stabes, oblained by the Group from
atsuming cenership o fareclosing on the satliemend of debl (referred (o as oiher real esste owned” assels) Thess stsets wene disposed of with
the Group’s divestment of Greal Weslern Bank in August 2015 and accardingly, there is no further expesure ba ‘other real estabe owned’ steets [2014:
S57 milion),

Maximum exposure to credit risk

This table beiow shaws the Maxmum pasure 1o chedl nek for recognised and unrecoghised financial iniruments. The MAXIMUM SpOsure &
shown gioss before both the effecl of miigaton (rough use of master neling and collateral arrangements. The extenl to which collaberal and olher
credit enhancements mitigate the maximum exposure fo creds sk @ described in the foolnotes fo the table,

For financial assels recognised on the Dalance sheet i gross exposune bo coedit sk equals 1hair camying amound,
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MNotes to the financial statements

42 Financial risk management {continued)

Far financial guarantees granted, the maximum cxposure 1o onodd rsk is the maximum amount Bod the Group would haee fo pay i the guaranioes ane
called wpan, For loan commitments and other credit ielated commitments: that ane irmevocable over the life of the respective taciliies, the maximum
exposune bo credil risk s the full amourt of ihe committed faciiiies

Group Company
2008 M 2015~ Pon

T oatnate tm & tm im
Financial asssis
Cash ared bousd ansety (L] T,y 34414 F3408 1m0
[ Proems o Banis ihj 30,995 Ja0a8 37688 #A.3A
Tiidhing dedes 4o] Fe 384 L 79,148 28 &0
Trading securnes i 4287 da g £ LT AnATo
Dkt nairavennty @i tie walud o o COrsireie e Do 4] 45,188 - L3k L] -
IFrwiiermits - gvadakis for e L] - 431388 - 3037y
I aieretis - et o el ity i . b1 . 1468
Irwistrents Felabng o e ramance boeness Ll 9,350 B4 002 =
CFer fimanos! asiety o far valee 18l e Lo 19304 55850
Hedging dethiainees fcd 11,558 5488 XS 2443
Lisana ered stvances LL]] 537185 A3 56 417,388 344 33
e Fmen nusiomes, on pooRpianes i) 10431 naar 19428 niar
D P comrodid arabes 42 - - RILE ] ETH53
Omer smaens @l 4w 39 2004 290
Tkl 33, 08 WA LR k] TI0.408
Cnkegec] Labddun ] ALE ST 12560 AR f2Emn
Gt aied cormmaments i WaM0 wAM WA sen
Tots! 152482 =R hrak k] 12950
Tokal credid vk sxposrn A, 88, E5F 1,000 ME LrrR B30 o2

" Daptarsher M5 nymuts rellecd o astipton of WASH L Pree parity have ol fmen seniedted. lale B sk 7 - Mo’ soenseting oo o= page M for Lrfer indoroation

a) The balance of Cash and liquid assets which is exposed to credit risk is comprised primarily of securities borrowing agreements and reverss
repurchase agreements. These ane collaberalised 'with hughly liguid securiies and the colateral s in excess of the bamowed or loaned amourd, The
Tair vadue of the securities pledged s collateral by the counterparty under these agresments is disciosed in Nole § - Cash and Gguid assels.

b) The balance of Due from other banks which B expased to chedit fisk i compiaed primardy of seciriliea borowing agieemanta and reverss
nepurchase agreements, Bs wll 58 balances ek wilh ceniral supenisory banks and alhar inbens st bearing assets. Securities borawng
agreaments and feverse repurchass agreements are collataralised with highly lguid securiies and tha coflaterad i in 8vcess of the bormmeed or
loaned amount. The far value of the securites pledped a8 colinleral by the counlsparty under these sgreements 8 deckosed in Nole § - Cash and
Byuid azsels.

Batances hedd with cenbral suporvisary banks ang other inberest bearing ossets thad are dug from ofher banks are managed based on the

counferparties craditaorthiness, The Group will ulilise masier netting arrangemants where pessible o reduce ifs exposure to credif risk. Datails
on the credd grading of Due from other banks. batances held by tha Group is tisciosed in the credit quality iable on page 148

c} Credif risk from over-the-counter Trading and hedging derivatives is miSgated where possibie through nesting arrangements wheneby detfatve
assets and Esbilities with the same counbemparty can be offset in certain citcumstances. Dervatves that are clsared trough a central clsaring
counterparty or an exchange have lees chedit risk than owver the counter dervatives and are subect io relevant nefiing and collaberal agreements

Collateral s obianed against dervative assets, dapanding on te crediworhiness of the counterparty andior iha nature of the trarnssstion

d) Trading securities, Debl Instruments at tair value through cther comprehensive income, Investmants availabée for sale and Investmants
kel to maturity ace generally comprised of simiar financial instruments being Gowemmant and Corporabe bonds and notes. The amount of
collaboral hedd agenst such insinuments will depend on fe counberparty and the noture of the specific Anancal instrumant.

The Group may ulikse Credit Default Swvaps (CDS), guaraniees provided by ceniral banks, olher farmes of credd anhancements or collabsral in
ordier to minimese the Group's expasure 1o credd risk, The credil grading of Debt instruments ad fair value through ciher comprehensive ncome,
Invesiments avaiiable for sale and Investiments keld 85 maturity are desciased in the Credil qualiy tabhke.

Other Nnansinl asasls ol lair value, Loans and advances and Due Iram cuslomears on HM-PIII'IEI'I-.. fl'ﬂ-l'lh' Mﬁﬁ‘i‘ll MM and lins
of ersdit producis. The distinetion in elassification reflects e 1ype of landing product or is due 15 Bn sccounting desgnation. Thess lending and ling
of cradit products will generaily have B significant level of collatsralisation depanding on ha nahire of the product.

Oiner kending 1o non-refall customens may be provided on an wnsecursd basis of secured (parially or fully) by acceplable collaleral defined

in specific Group credit policy and business unit procedures. Coilaleral is generaly comprised of by assets, | ies and in some
coses personal assots of the borrower. The Group manages #s cxposure io these products by completing a credit ovaluntion 1o sasess the
cusiomar's chasacter, indusiry, business model and capacity 1o mest thair commitmants without distress. Callateral provides a secondary sawce
of repayment far funds advanced in the event thal a customer cannol meet (heir contraclual r obligatiens. Far amounts due from

Lt |
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Motes to the financial statements

42 Financial risk management (continued)

customers on acoeptance (he Group generally has recourse o guorantees, underlying inventories or olher ossets in the event of defaull which
significantly mitigales the credd sk adsacialed with accepling the custome:s credit facility withi a third pasty.

Housing loans ane secufed againal resicential property as colfialeral, and whene applicable. Lendars Morigage insurance (LMI) is obiaired by
the Group {mostly in Ausiralia) in order 1 cover any shorttall in outstanding lean peircipal and accrued interest LM is generaly oblained far
resigdental mortgages with a Loan to Valeaton Ratio (LVR) in excess of 80%. The financial sffect of thess measumes i thal remaining cradit rak
on resldential merigage lcans is monimal. Oiher retall lending peodusts are moslly unsscured (8. chedi card sutstandings and clher parsonal
lending]

Ty Investments relatng 1o kfe insurance business consist of 571,43 Imillan (2014; 568, %030 milbon) of investment assets linked to policyholder
labiities, 53,399 millon (2014; $4.009 million) of assets nol linked bo polioyhoider liabslities. and $14.520 milkon (3314 14,123 milion) of assels.
within managed investment schemes that are conirolled by the Group's life insurance statuiory funds that relate o extenal interests in the unts of
those managed investment schemes (Exlernal wnitholdess” lability)

Credil and marked rigk is barne by palicyhalders and extesnal unitholderns” in raspect of invesiment assets linked ko policyhoider liabildies and
exbérnal inbarests in the unils of consolicaled managed invesimant schemes nespectively,

Invepiments rod bnked bo policyholder [abilties consisl of 51,008 mallen (2014: 52,201 millien) of debl securites, which sipose the Group to credit
rigk. ond 51,567 milion (2014 51,308 million) of cthr investments. such ae equity securities and unils hold in managed investmont schemos
Mirdmnal collaiesal or oiher credd enhancemants are held n respec! of these debl securities. however the Group has the abdity (sl is discretion) bo
adjust the nan-guaranteed bonuses end mberest credis of 5593 million (2014: $551 milkon) 1o absord @ny credit iosses hat may ocou.

g The balance of Other assets which is esposed bo credd risk ks primarily compeised of inbenest receivable accruals and other recervables, Interest
receivable sooruals are subject bo the same colislemi s the undedying borrowings.  Other receivables will mastly be unsecured. There are fypicaly
no collateral or other oredit enhancomaonis cotened in respect of amounts: Due from condrofed entiSes, From 2015 induded in cther assots are
Oher debt inttruments at amorised cos! (previously Held o maturity) reclassified on adoption of ARSEE  Refer 1o {d) abave for & description af
these finantial nsiruments,

h) Contingent labilities ae comprsed mainly of guasanbess o customens, and o conbrolled enblies of the Group under he desd of cross guaraniee,
standby or dosumentary letlers of credd and performance relaled contngencies. The Group will typically have recounse ba specific assels pedged
o8 collateral in the evenl of & default by & party for which the Graup hes guarmnbeed e obligations b0 8 third party.

i} Credit-related commbitmants are comprised mainly of irevacabie credi commitmants 1o lend 1o a customer provided there is no beeach of
any condiion established in ihe contract. o such credit commiEments ane drawn down by the customaern thane will typically be specific colateral
requirements thai will reed o be satisfied by the customer in crder to access B credit faciites,

Offsetting of financlal assets and liabliities

Tha tabile below iBustrates the amaunts of financial instruments that have bean offsel an the Balance sheet snd aiso those amaounts that are subject to
enforceakde masior ratling amangements of eimilar agreemanis (Lo, offselting agreemants and any related financial collateral). The table excludes
financlal instremants not subjec 1o oMeat and that are anly subject 1o codateral arrangements (2.9, Loans and Advances)

The "Mel Amounts” presented in he lable are nol inlended 10 represent the Group's aclual exposure 1o eredd risk, as he Group will ulikse a wide
range of stralegies to mitigate credd risk in addilion b netting and colaleral arangements. The olisetling and collateral asrangements and alber
credit risk mitigation sirategies are further explained above on page 144

Tha amounts recognised on the balance shead comprise of ?e sum of the “Net amounis repariad on balance shee!’ snd Amaunts nol aubjec! b
enforceabis netling srangemants’ included in the tabbs below.

My

A wubject fo and Els neSting arrangs

Effect of sifastling on halance shest Reslated smounss nat o¥uel ik

Nt amouats, wubiect 1o

repoited el sicnakin

aross o ks Finmeecial om Cash Cash netiing

amounts offset Ahinat Instrumssnts - 5 Mel Amound S

Group = v tm m sm tm im m

Ciernvalve francis st B0 807 : 0,807 &3,57 = 19833 2058 (%107
Reverse mp iy 07088 MM arenm 370 ~ .

Tolsl sty 147 B2 MIM LR .m0 38160 LT =1 268 wan

Cierrvaiae hnancis Natabtss = 14 58 - Fe538 [T ] [T 1m5 A4

Pepunchase agneements ™ A i AT ..} il P .. -

Tolnl shaibrn 135651 Fukrl] arr |7 T a4 1308 4400
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MNotes to the financial statements

42 Financial risk management (continued)

w4
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Derivative lnancial assels and Habilites

Derivative finarcial instrument contracts are typcally sulbject o Inemational Swaps and Derivatives Association (ISDA) Master Agreemants, as well
as rebevant Credit Support Annexes (C5A) around collateral arranpements altached to those ISDA agreements, or derivalive exchange or clearing
counterparty agreemants if contracts ame setlled via an exchange of clearing housa.

Derivatve amounts will only be offset on the balance sheet whese the Group has a legal right of oifsst both for payments netting (i in the crdinary
course of business) and close out netting (i.e. upon defoull or insobrancy), which is typically associated with certain exchange and ceniral clearing
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MNotes to the financial statements

42 Financial risk management (continued)

counterparty settled contracts and where the Group is satisfied that such aright of offset is legally enforceable and meels all accounting standard
reqisrements far offsstting.

Thie amounts inciuded in the Fmancial Instruments column refers o amaunts that ane subject bo relevant close oul netting arrangements under a
reievanl IS0A agreement. The Cash Collateral and Non Cash Colaleral columns nclwde amounts of cash and non-cash collateral respectively,
which are sither oblaired or pledged, 1o cower tha nel exposune batwesn the countarparty in the event of delaull o indslvensy.

Reverse Repurchase and Repurchase Agreements

Rewerse Repurchase ard Repunchase Agreaments will typically be subjedt to Giobal Master Repurchase Agreemants (GMRAS) of similar
agreaments wharely 81l oulatanding ranachans with the same counlerpadty can be offesl snd closed out upan & dafaull of iIMEcivncy avent (Le,
choge oul pettingl. In some instances, under (he relevant agresment, the Group has & fsgally enlorceable fghl of offast both far paymenis and defawlt
netting and wil affset amounts with IMal counierparty on the balance shesl when the agreement satislies BCoOUNSNG Standard requirements.

Where the Group has a right of offset on defaull or inschency only, the related non cash collateral amcunts comprise of highly liguid securities, gither
chtoined or pledged, which can be realised in the event of a defoult or insolvency by one of the counterparties. The value of such securites oblained
or pledged must at least equate tothe value of the exposure o the counterparty, tharefore the net axposure is considenad 1o be nil,

Credit quality of financial asasts

The Group has an nternaly developed eradit raling masier-scade derived from historical defaull data drawn from 8 numbes of souwees o 3eeess the
potantial risk i lending or thrawugh providing ofher financzal services products o counterparties or cuslomars. For inans and advances, the Group
has a single common masier-scake a¢ross all, retall and non-retall, counderparties for probabiity of default. The probapiity of dedaull masier-scale
can be broadly mapped o exiernal rating agencies and has parforming (pre-defsult) and non-performing (posti-default) graces

In assessing for the impaitment of financial assats under the expected credit loss model, the Group defines default in accordance with its Credil
Palicy and Procedures, which intludes defaulled assets and impaired sssets as described babow

Detaulied Bssets cons:s! of relsil loans jecluding ungscuned ponfolio mansged leclities) Bnd non-ratail isans which re at heeat B0 days pas cug on
any malerial obligation.

Irnp-nind asseis under ihe expecied crodi loss modal consisd of:
Retail lpans: excluding uniecured portfolio managed facilses which are contractually past due 90 days and there is sufficient doubt about the
ultimale collectabilfy of prncipal and inferest.
= Hon-relal lcans: which are contrachaly past due 90 days and there is sulficient doubt about the uimate coleclabity of pnncipal and interest
= Impaired of-balance sheel credi exposunes whene cTent creumstances indicate hat losses may be incumred.
Ur | partfolia i ipied facilites which are 160 days past diss (il mdl writlen off)

An assed will migrabe down the ECL stages as assel qualily deledicrates by comparing the crodil risk rabing of the assot at reparting dele with [ts crodi
risk rating @ crigination using the Groug's iInbemal credd rafing system, The Irnigger o move down an ECL stage is based on 8 pre-delermined ratings
dowrgrade shift thal determines whether significant detericration has occurred, Conversely, assets wil migrale up an ECL stage a5 asset quality
Improves.

Financial yssets nelher past dise nor mpaired

The credit qualily of the portiofo of financial assets Mad are neflher past due nos impaired can be assessed by reference to Me Group's standard
credit raling. The credil rating system ks supported by a variety of inancial analytics, combined with processed markel infermatien ba provide the
man inputs for ihe measwesmant of counlerpanyicustomar  risk, Al internal risk rmtings are tadared 1o the vanous categories and are derved in
accondance wilh the Group's raling poliey Financial assets thal have not delenlorated significantly since osigination, o whare the deteriorabion
remains within (he Group s myesiment grade critena, or which are less than 20 days past due, ade considared to have low creditrisk. These
financial assets will be assigned a 12 manth expected credt loss provision calculation. Further assessment of credit dedericration for retail assels is
datarmingd by days past dus and far non-rilel assets the Grodup's atandand cradil rating sysbem and days pasl dus 8 used.

Thie tables below represent an analysis of the credit qualdy of fnancial assels thal are neiber past due not impaired, based on thi fallowing grades:

+  Senior investment grade” broadly comespands with Standard & Poar's ratings of AAA B A- (niemal rafing 1 1o §)

+  Invesiment grade: brosdly coresponds with Standard & Poor's ralings of BEB= 1o BES- (mlermal raling & 1o 11)
Sub-investment grade broady conesponss wilh Standard & Poor's ratngs of BB+ up o but not including dedautad or impaired (niermal rabng 12 o
3,

Group Comeany S Company
Lt il i e Lt it pchisnces Aoceptates ACoeptances

msn 1 man o W a FLAE R HHd

n m m m Ean n im m

e pa———— 1041 08,018 eI CAIT 2 24 e 2408
[ L8 135,00 156,035 125,575 2,580 4,500 1507 4,504
Subymyesiment grde 07837 WRTR e 0 BN 18480 14830 LB
Tatas e Ag4 421 408,14 pErar 1B d3Ar 1248 d3AF

i Coptemdu 2095 pesuty refect e sciwplior of AASH B Proor pecids fuve nad boey rectefed  Riwdor da Moie 1 Prnogsd scoounieg poloss o pege 1 e further sctoronadon
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Credit risk expasunes by risk grade

The tables below show signiScant exposures to credit nsk to which tne expecied creds koss modal 8 applied, for recognised and urrecagnised firancial

assets, based on the follewing rsk graces:

= Senior imvesiment grade: brosdly coresponds with Standard & Poor's ratings of AAA 1o A- (intemal rating 1 ta 5)
*  Invesimer grede: broadly comespends with Standard & Poor's ratings of BBEB+ to BBB- (inlemal rating 6 to 11}

+ Bubeinvesiment grade: broadly cormsponds with Standand & Poor's ratings of BB+ {inbornal rating 12 1o 23}

+  Delault broadly comesponds with Standard & Poor's rating ef O (intemal rating 88 and 03),

5
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12.months

i cresid Lt P Lfglime supecied
L] cradil losses crwdil lonsey Teral
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42 Financial risk management (continued)
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Rizk conteniralsons

Concentration of risk is managed by dienticounerparty, by Indusiry seclor and geographical region,

Counlerpamy concentration

Concandration of risk 1z @ counlenpany or groups of related counlerpartes is monitared in accordance with APS 221 “Lange Exposures™. including the
astablishment of palicies goveming arge axposures, mpdamantalion of appropriats lmits aad regular monitorng and Feporiing apanat Inoss limits.
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MNotes to the financial statements

42 Financial risk management (continued)

Concontration of exposure

Conceniration of credii risk exsds when 8 numbar of counierpaties are ergaged in simiar actvilies, or oparabe in ihe same geographcal areas or
industry sections and have similar economic charactensbes sa thal their abildy to mesat contraciual obigations B similarly affected by changes in
econamic, polilcal of olber condilions.

The diversifioation and size of the Group are such that s lending s widely spread both geographically and in termis of the types of industrics i
SOTVEE.

Indiis try eoncenifaton of linancial atasls
The folowing lables show the evel of induslry concentrations of Nnancial sssets as 8l 30 Seplembar.
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Motes to the financial statements

42 Financial risk management (continued)

Ceabd instruments o
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Gaographical concentrations of financial assets
Tha following tabiles show the geographical concantrations of inancial sssets &3 a! 30 Seplambar:
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42 Financial risk management (continued)

Market risk - trading

Traced Marked Risk is the potental for gans o l0sses 10 anse from fradng activities undertaken by the Group as a result of movements in market
prices. Tha trading acthwiies of tha Group ame principaily carried out by Products & Markats (PAM) Fixed income, Curnancies & Commaodities (FICC),

Trading activity represents ceaings that encompass both active management of market risk and supposting its client sales businesses, The types of
rrarksat risk arising from these scEvities include intereat rale, foreign exchange. commodity, equity price, credit spread and volalility fisk.

Traded Marked Rik & prmanly managed and controlled uging Value at Risk (VaR) which i a siandard measure ussd in th indusiry, snd is subject o
the deziplines prescribed o the Group Traded Markel Risk Palicy

Objectives and limitations of the YaR methodology

VaR s & siatistical estimata of Ihe potential |oss thal could arise from shifts in inseres] rates, cunency exchange rates. oplion volalilily, equity prices,
cradit spreads, commodily prices and infatisn. The astmate & calculated on an enide trading pofialio basls, iRClisding both phyveacal and dertvative
posiions, VaR is measured al 8 BB% confidence interval This means (hal there is a 88% chance thal Ihe loss will nod exceed ihe VaR estimale on any
given day,

VaR is prodominandy calculaied using hisioncal simuiation.  This method nvodves multiple revaluations af the brading books using 550 days
(spproximatedy iwo years) of ristoncal pricing shifts, The pricing data is rofied dasty 50 as [0 have 1he most recent 580 day history of prices. The
resulns are ranked and the loss at ihe 89h percentile confidence inlerval identified. The calculation and rate shifls used assweme a one day hoiding
panad for &l positicns.

The Group amplays othef fisk measures lo supplement Vall, wilh appiopriate mils 1 manage and cantrel fisks, and communicate e spesific
nature of market exposures bo execulive management, the Risk Committes of the Board and uliimately the Board Thess supplemantary measures
inciude siress 1esling, stop lods, position and sensitnaty limits.

The usa of & VaR methodolegy has Smilations, which include:

-« The histerical data used 1o calculale VaR i nol phvays an oppropisie prosy for curment markot conditions., If market velaliity or eometation
conditions change significantly, losses may octur mode frequenty and to @ greater magnitude than the VaR meatune sujgests.

+  “aR mathodology assumas that posions are held jor one day and may underestimaie losses on posdions that cannol be hedged or revarsed inside
thal smetame.

+ VR is caleudsted on posilions 1 the clsse of each trading day, and does nat mEssLre sk on nlra-gay positians.

*  WaR dogs nol deschibe e dirsctional bias o size of the posiions pgenefaling 1he risk.

WaR eslimates are checked vio backiesting for easonableness and continued refevance of the model assumpbons.

“aR is measured indvidually for foneign exchange risk, mberest rate nsk, woatilly nsk, commodities risk, credit risk and inflation sk, Risk limits ane
applied in these categosies sepamlsly, and sgaina! the total risk position

Valus at sk for physical and denvative positions
Tha folowing lable shows the Group and Company VaR for the trading portfolo, including bolh physical and derivative positions;
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iskom Al i 6 W 00 eondislance e

Foresgn: exchange ik 103 -1 ] 19 ar ['E ] 0& s B3

wdnirsl Filn Sak a2 ar as ET 14 a1 LR LRE

ity ke a4 rs ar i3 17 ne i il

Commodtes ma [ 'R ] 4 oy (8] 1 B LI

Copusst rrsk 15 1z it LE] 1.5 FE s m

miflplion mak o o8 e g [+ 02 14 18

Deverutcaton teredt B ie] e LA nia n ma ma
Tobal Diverefed VaR ol 9% confdenca

P 129 e a1 BT a9 B.1 148 16E

Dt ruatiet ik 1 o4 na o4 a4 0.4 (K] [L] [E]

L
peashim ¢ LEE LA LE] 1 i9 82 e iy
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AnnamT gppregals 1 poahon ey Fe pecod

e i b formgn pe rui_ irievme! rbe rosk, yolghify ek parmagier rek. e sk and mmton tek ik by are appied - Ihene catgsres sapaatey. e aguens T
st ik posiion

U Oy muvkel rpay rokudes spoesce) i eecun besa ript messered indysiusly 8l @ poriios el

phrpracal and dortstree
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Motes to the financial statements

42 Financial risk management (continued)

Awerage vohe Dunng M vk Soing Mauemues vabkee Saling
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203 014 2015 M4 2005 014 2004 4
Compang im n m m m m m o
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L ALK LE] [i]] s E} o2 [ i8] 14 18
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Market risk -« non-trading { banking positions
The Group has axposune B non-iraded marked rigk, primaniy, Inlerest Rate Risk in the Banking Book [IRRBE).

Interest Rate Risk in the Banking Book

IRFER & the risk that the Group's sarnirgs ar economic value wil be aMected o reduced dus 1o changes in intenest rates. The sources of IRRBE
ane &8 follows
+  Rearidng risk, arsing rom changes 1o the cverall leved of nferest rales and inherent mismatches in the repricing term of banking book iems.
= Wield cutvie rgk arieng from a chafge in e felabive wvel of inferest males for lferant tanors and changes in he slope o shaps o tha yield curve
Basis risk, arising from diflerences between the actual and expected inbenes! margirs on banking book dems over the implied cost of funds of those
ibems.
+  Opbonality risk, arising from Be axistence of stand-alone or ambedded opbions in barking book items. 1o the exbent that the potential for those
Iorssats i not included in the above risk types
IRFEBE is measured, manilored, and managed from boeth an internal management and regulaiony pempective. The risk management framewark
incorparales both marks! valuation and eamings based appreaches in sccordance wih e Group Non-Traded Marvel Risk (GNTMR] poicy and IRRBE
guidanzs noles. Rk measursment iechniques inchude ValR . Earnings al Risy (EaR), ineres! rale risk siress lesbing, repricng analysis. cash faw
analysis and scenark analysis. The IRASE regulatory capial calculabon incorporatas repricing, yleld curve, basis, and opticnality fsk, embedded
Gainslosses and any inber-risk andior inter-cunmency dversifcalion. The IRRBE risk and control framawork achired APRLA sccredtalion fof the iermal
model appeoach under Basel I, and is used 1o calculaie B IRRBE regulatory capilal requirsment
myrwwuurmmmm«mmruummwtmmm
Hislerical simulobicn aporoach ulibiing instaniarecus inlarmesl mie shotks
+ Stalic balance sheet (Le, any new business is assumed o be maiched, hedged or subject i mmediaie reprdng).
VaR and EaR are measuned on & consisbent basis.
*  @% confidence vl
Thiea manih holding period
+ EaR ufilises a 12 manth fomecas! paricd
Eight years of business day hesborical data {updated daily by GNTMR).
= Ra%w changes are proportional rather Man absciute (VaR oniy)
«  Invesimant léem for capital s modelied with an established beénchmark term of between one and five years.
= lnvesiment lefm for core Non-Bearng Imerest | non-inierest beaning assts and liabiities) 15 modedled on 8 behavicunal basis with & 1arm thal &
conaigtant with saund stalistical anaysis
Wiodel parameters and assumpticng e revievwed and updated on at least an anmual basis by GNTMR, in consullabon with Group Treasury. Matesdal
changes requre e approvad aof the Growp Assel and Liabiity Committes {GALCO) and ame advised 1o e local repaalsny authorises.
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42 Financial risk management (continued)

Walue at risk and earmings at risk for the IRRBB
The folowing tables show the Group and Company aggregate VaR and EaR for the IRRBS:
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i
Ao ik Rogon B8 8 188 964
04
Az gl 30 Averape Minirum Mazinge
Septamber wales Wiy walae
Codrgary 1 [ m i
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Liritesd Shaies Rigon oz 18] 0z LE
Hnia Repion R i 14 P
ey
Beswraben Mot Wi 728 27y 983

" EaR amorty cetcalated ude (e SRANH recele neducts Aostraiar amiing ans’ siher orarsses Aaoting subsstacy booky Soee s rolaed sfshone branchas T deuile Ao et Lhve §
naniraiad Aoximben faneng Fall roporad withn KAR T &
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42 Financial risk management (continued)

Market risk - Wealth Management

This I8 the polenfial for insses fo aee from the Grougp's wealth manasgemsant business aclivibes a8 a resull of 38 invesiments being sxposed 1o markel
sk Waalth Managsment refers to the Namonal Wealth Management Holdings Limited consoldated group (NWMHL] whath has imvestmant Inked
and non-invesiment busmess. For investmen linked business, pobicyholder llabistes ane direcliy inked 2 ihe pediormancea of the assels held 1o

Back those liabilties Conseguardly, inandcial risks assosiabed with those asssls do nol Now iough 1o Wealth Mansgement. Howsver, & dacling in
the performance of nvesiments wold reduce the valus of Tunds under managament, which, in Lum, woWd reducs e Tes income eamed fram this
type of business A significant proporion of Weath Management's business. is mvwastmand linked business  For non-invesiment linked business,
Wealth Management & exposed to market risk.  The primary Anancial nsk on non-msestment lnked business & (hat mcoma from (e assats backing
ha liabliies is insulficient 1o fund 1he benefils payabie. The sowces of marke! risk are; (a) interast rate sk, (b) equity and ather price sk, and (o)

formign curmency risk
{a) Interest rate risk
Intaresd rabe risk is the risk that the fair value or fulure cash Sows of a finandial instrument will Recheabes due 1o changes i inferes! roles. Inlersst

rale nisk ariees primanly tom invesiments in Gebl securilies. In additicn, 1o the exient that claims cosls are related 1o inberest rabes, Nabililies 1o
poboyhalders e aNposed 10 eherast rate rok

Wealth Management manages interest rate risk by mainlaning an appropnate mx of fixed and variable rate insrumants and by managing maturity
dates of inberesl bearing insiniments. YWealth Manageman also enters imo inleres! rate devivalive Tnancial nstrumenis o manage cash fows,
maximise opperiunilies 1o increasa rehurns. ard reduce risk and ransaction costs. The managemant of risks that relate 1o life inswrance business
are also govarned by the requiraments of ihe Lile insurance Act 1605 (Cth) and APRA both of which include provisions 12 hold reserves against
unmatched assets and fabiliies

Irterast rate sengilivity analysis "
The impact of @ change in inlares! rates on the last date of the reporling pencd s shoem below.

Impad on peofi ITeACE o ety
2098 2014 2018 2014
im m sm m
* I D posrin na @210} HE 210y
-0 ki poens 1.4} 6.0 [21.4) D

o e iy Rcie B mpact of mfema haogng dorvabues ke ot of I NWWML onaciaed kel
(b) Equity and other price risk

Equily and other peics risk is Bhe rrek that the fair value of equilies and Uni priced vestmants changs & 8 rasull of changes in marks) prices,
whether ihess changes are caused by fastors specific 1o an individual imdesiment or faclors affecting all instruments, or classes of instruments, in the
markel

Pricing sensilivity analysis
The foliowing table shaows the pre-1ax impact of a change m equity and imit prices as al 30 Seplember assuming that all ather variables remain
constant:
IFgas 2 ol UTRBCE o Ty
2L 0 2018 01
&m Em im im
1% mcreane ETEE ) T D
V% v LA ] (25 8) (LA Pl

{c) Forelgn currency risk

Fareign currenty risk i the nsa hat the fair value of lulure cash Bows of 8 fnancial nstrument will leclusie becauss of changes in foreign exchange
rabes. Weallh Mansgements assals el sirsclly suppart the polcy Eabilities ase predaminanty danaminaled i the same currency 88 it polay
labilities, Curtency dervative inancial instruments are eriered inls 1o faciitate efficient porlfalic management by cblaining desired curnency
exposures of 1o hedge against sxdsting haldings of certain investmenis in foreign curmencies of sgnificant faregn currenty lansachions.

Curroncy sensitivity analysis
The falawing table shaws the pee.dax impact of & change in fareign exchange rales as af 30 Sepbernber assuming that all ofher variables remain
constant.

L P Irrgmicd o ity

El L] 20 fa L] i

S m bm S
0 nore e 141 L E 141
10 Arcriais L] [141) (L E] 4141}

This analyss assumes thal all obher variables remsain constant. The risks faced and methods wsed lor the sensiivly analyss remain unchanged from
priod pediods.
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42 Financial risk management {continued)

Liquidity Risk

Liguidity risk is Ihe risk that the Group is unable o mest its financial obiigations as they fall due. These obigations mostly include the repayment
of deposits on demand or at therr contractual maturity, he repaymeni of wholesale borowings and loan capédal as they matune and the payment
alf interest an bormawings. The lquidity associated with financial markets can be reduced substantially a5 a resuft of axternal ecenomic ar marked
avenis. market sipe or the actions of individual participants.

Thete risks are goveried by the Group's funding and liguidily Hek appetile which is set by the Boasd, This is managed by Group Traasury and
measured ant manitared by Group Balancs Shest and Liguidity Risk wiih owersight by the Sroup Asset and Liability Commilies [SALCO) The Baard
has (he ultimabe respongibility 10 monitor and review the sdequacy of the Group's funding and figuidity risk management framewark and the Group's
compliance with risk appetite.

Key principles adopied in the Group's approach fo managing quidiy risk inciude:

= Manitanng e Group's Bguidity postion on @ daily bass. using @ combanation of conbractual and behaviauwsl madeling of balance sheal and cash
Thawy Indarmation

= Maintaining a high qualify kquid assat portfalio which supports inira-day oparatians and can b soid In tmes of market siress

+  Dperating & prudent luncing stralegy which ensures appropriate diversiestion and limes meiutity concentrations, The Graup underlakes a
canservalive approach by impoding internal Imils that are in addition bo regulatory requinsments.

= Mantsining & contigent funding plan deskgned b respord Lo the everd of an accelerated outfiow of funds rom the Gioug.

+  Requiring the Group o have the abdity %o mesl & range of surwval horzon scenarcs, including name-specific and genensl kquidity stress scenarios.

T‘r-elqud mtalm'rhllnheul a8 part of these printples & well dversiiied by cufrency, [enar, counlerparty anc product type. The composdion of the

falio inchud G I, State Government and highly rated investment giade papes. The lotal liquid ssssls held 8130 Seplember 2015
was 5123 603 millicn [EI:IH S147, 270 million). In additian o these lqusd assets, the Group holds intemal Securifisalions in the form of Ressdential
Morigage Backed Securities (RMBS) as a sounce of contingent liquidity to further support its liguidity requirements. RMBS musi mes! central bank
requitemerls to be aligibde for repurchass agreemenls wilh a cenlral bank. As st 30 Seplember 2015 the amaunt of eligibbe inlemal RMBS hebd was
341,556 million (2014: $34.418 million}.

Funding mix

The Groap's furding lisbiBties aré comprised of a mix of deposils, lem wholesals funding and shofl-lerm wholesale funding. The Group mansges
funding mix and liquidity profile within risk appetile setlings to snsure suitable funding of iés asse! base ard to enable i 1o respond io changing market
condiiont

The Greup maintains 8 sirorg focus on depests bath fram a growth and quadity parspective and conlinues to source depasits as 8 key stabile furding
source for lending with 527,644 mill:on raised for ma financial year versus 538,756 million of loan growih.

The Group suppiements deposits raising via ifs berm funding programmes, raising 526 539 milion of term wholesale funding in the 2012 financial
yoor (2044 528 212 mifion) al a weighted avarage maturnity of opproximatoly 4. T years to first call (2014: 5.1 years). In addition, throughout 2015, the
Group cantinued bo access intermatonal and domeslic shor-darm wholesale markets.

2018 Ansusl Finssclsl Repart §5T7
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42 Financial risk management (continued)

The following table shows the Growp's funding posiion as a1 30 Sepiembar:
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Motes to the financial statements

42 Financial risk management {continued)

Conftractual maturity of financial liabilities on on undiscounted basis

Tha folowng tables show cash fiows associated with non-derivative financial Habilibes and hedging denhvatives, within relavant maturity groupings
basad on the sarkast date on which the Group and Company may be required o pay

The balances in the lables wil nol necessarily agfee to amaunts presented on the balance sheel as amounts incorporate cash flows on an
undiscounied basis and thensfore include both principal and sssachaled fulure inleresi payrents.
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42 Financial risk management (continued)
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Contraciual maturity of assets and lishilities

The following tables show an onalysis of corractual maturities at feparting dafe of assets and liabfites. The Group expects that ceriom assets and
linbiities will be recowered or seftied at malurities which are differant o their contractual maturities, including deposits whers the Group expects as
part of narmal baniing aperations that a targe propartion of these balances will rod over.
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42 Financial risk management (continued)
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42 Financial risk management (continued)
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MNotes to the financial statements

42 Financial risk management (continued)

Hedge accounting

&) Fair value hedges

The Group hedges patl of its existing inferest rate and foreign currency risk resulting from pobential movements in the fair value of fixed rale assets
and ligbilities afribulable 1o both nterest rale and lansign cuTency fsk dencminabed both in local and foreign curmencies using imeres rale, cross
currency inlaresl rate and cross cliency Swaps. The fair value of these swaps is dsciosed in Mobs T1 - Trading and hedging darvathe a2sss and
Napiities

(o) Cash fow hedges

The Group hedges a portion of the variabiity in fubure cash Mows afiribulabls jo ihe inlesest rate risk of variabie rate assels and liabiSties 1 any ghven
time using derivalives such as interes! rate swaps, forward rale agresments and hutures contracts. The Group also stlises derivatives o hedge a
portion of the variability in fulwe cath Bows allributable o foreign exchange risk created by assels, Gabiilies and forecas! iransschions denominabed
A & eurrEncy alfed than an entity's linctional currenty. Thi fair valis of thess hedges it disclosed in Node 11 - Trading dnd hedging deratie assels
and Nabilifies,

Thete were no forecas! ansactans for which cash fow hedge accounbing hed 1o be ceased &3 a resull of the forecasl transacton no leager being
axpoctad 1o oeur in the curment o the prior periad
{c) Hedges of net in foreign of

Borowings of GBP 1025 milian {2014 GEP 1,011 millan) and lefeign sxchange farward contracts af GBP 1,150 millon (2014: GBP 600 millien) have
Been designated &3 & hedge of pal Fvestmenis in forsign cperations with & GEF funclional currensy.

Famign exchange forward contraces of NED 450 million (2014 NZD 450 milion) have bean designatod 05 a hodge of (he spot foreign exchangs nsk
artsing on @ nal ineestmant in farnign operations with a NED funclional currency

During the yeor, spproximately LSO 1,437 million of foreign exchange forwerd confracts were designated as a hedge of the spot foreign exchange
risk &rising on @ nél irvesiment in foreign operations with a USD lunctional cumency. Throughout the Branciad year the wolume of hedging
inklruménts was sdusted to raflec) culcomes of proghesiie dveatment of the Gioup's USD denaminaled foreign operabons Al 30 Seplembed 2015,
this net investmenl hedge had matured due io the desposal of disconlinued operations in the United Stabes and the subdequent repalriation of USD
proceeds back (0 Australia m mid Seplember 2015 Ses Note 5T Disconfinved oparations for ferifer delsils.

Those hidpes hive boen dosignaled bo protect against the Group's cxposurs bo foresgn oxchanga risk on Investments. Gains of lasses on ihe
translation of thase bormawings and ary effective partion of gaine of iosses on the forward confract hedging instruments are transferned b squity to
tha exctent thal Bey offset any gaing or sses on iranslation of e net investment n the foreign operations. For the yeas ended 30 September 2015
thara was nd JAIn of [oEs due 1o hadge (neffeclivensss (2014: nij recogrisad in proft oF loss related b et imsestment hadges.
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MNotes to the financial statements

43 Fair value of financial instruments

(@) Fair value of financial instruments, camied at amortised cost

The table below Bhaows & compazisan of fhe carryng ameunts, a8 reporied on the balance shest, and (ar values of ihose Bnancial assels and
ligibiidies measured af amorlised cost wheta he direchars consider that Bhe carrying amounts of the fSinancial asssts and inancial llabililies reconded
&l mmortised cost in the balance sheet are nol approximately equal to thes fair value

The carrying amounts of cash and bquid assets, due from and to other banks, due from cusiomers on acceptonces, other assets, other labilibes,
and the fair values of ameunis due from and ko controlled entities, approximate Seer fair value as they are shart-berm in nature or are receivable
or payabis on demand. Guaranires, witers. of credit, performaccs retated contingencies and credt ralated cc are g Ily not sold or
traded and estimated lar values am not readily ascertainable. The fair va'ue of these flems was not calculated, as vory tow of e commiiments:
wxlending beyond st months would commil the Company or the Group 1o a predetermined rate of inlerest. and the fees altaching to thess
commitments ane (e same as those currenily charged for similar arrangemants

Analysis of ihe fair value disclosures uses & hisrarchy thatl refiects the significance of inputs used in measuring the fas value, The level in the fair
walue higrarchy within which a fair valus messurement S calagarised is defarminad an the bades of the lowes! level input that i sigrificant ba the Tar
value measdrement in (ts entirely. The fair value hierarchy (s as foliows:

Levwed 1 - quoted prices (unadjmsbed) in aclive markels for idenbcal fnancial sssels of abilites

Levwed 2 - inputts cther than quoled prices within Level 1 that are cbsenable for the financial ssset or kabily, sither directly (as prices) or indirectly

{Sertved from prices),

Lavwed 3 - imputs for tha financial assat or liabiity that are not based on chsanable marked data (unobsenvable inputs)

Fair value is he price that would ba réceived bo s&ll an asssl or paid o tranefer & labilty in an afdarly lransacbon betwaen markel participants al lhe
measwremenl cale. The estimaied fair values are based on relevant informalion availabia 81 1he reporling date and involves judgement.

The fai value estimales are based on he folowng mathodologes and essumptians.

= Thae fair value of loans and advances that reprice within s months of reporting date s assumad 1o aguata bo the carrying value. The fair value
of afl ather ipans. and advarces are calculated using discounted cash fiew modals based on the maturity of he loars and advances. The dscount
rades appbed are based on interest rates af reporing date for similar types of loans and advances. i he ioars and atvances wene perfoming at
reporiing date. Tha differance bebween estmated fair values of Ioans and advances and camying value relacis changes in intenast rales since ioan
of Bdvancs ofiginaticn and credil worthiness of the Bormower

«  The fair value of deposits and ofber berowings that e non=interest-bearng, ot call or a1 & ficed rate that repice within socmanshs of reparting
date is assumed 10 equate to the carmying value. Tha fair value of other deposits and alhar bomowings is caloulated using discounted cash flow
modeis based on the depas® type anc maturity

= The faif values of bahds, notés and subaddinated debd ae caculatad based on & Sacountsd cash Mow model UAIng & yield curve appfoaiale 16
the remaining matunty af the inatruments and approafiale credt spreads, of in some instances are calculaied based on markel quoled prces when
there is sufficent lquidity in the marked

30 Septerber 2013 3 Seplamiar 2014

- Fair Valuw o Faw vaha

bl Lewel 1 Lawel 2 Leval 3 Total e Level § Liswed 2 Lt Tetal
Group Bm 1= om = Bim Sm m Sm Em am
iFremifrments - hekd i e ity - - . - * 2tk - 383 . 3538
Leans and adeances. 432, T8 . [ 8L e $1.8m s Barr €25 50 A3 8T
Financiad liakilities.
Depomity ard oher Bonowngs a0 - AERAT - LI TR ] Bk - AT . 4rn3e
Bords, nobies arnd subotdnaled debi 181 TATH 104, 5% - 1103 118,164 Rl k] 1L

30 Baprember 2015 3} Bapmember 2014
Fair Yabue Fair Valus
Carrying Camying -

ulow Lirwl 1 Leved 2 Leval 3 Total b Lol £ Ll 2 Larvel 3 Total
Camparsy im S 3m im im & Am im am im
s ki i1
imewstments - el In matuy B . . - - i 404 . 18 (1|
Loans and adences FIRE ] - 42m a1 415,504 408 s 45% T a7 ;A
Finsseisd liakilities.
Depomiy and ofher Bormrwings am, Tes - 91,830 - LK L] e - T4 508 . ara San
Bords. rrodies ard suboednaled debi W18 TATH 112,588 - 100,675 4000 8 * 111,538 . 11838
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MNotes to the financial statements

43 Fair value of financial instruments (continued)

b} Fair value measurements recognised on the balance sheet

The folowing lables provide an analyss of fnancial instruments Ehal are measured subsaguaent fo niliad recognition 8t Tair value, using B fair value
hierarchy descnbed in {a] sbove.

T Takr waslue esimates ase based on the foowing methodologies and assuemplions.

+  The fair volues of trading and hedging derivative assets and liabilties, inglucing foreign cxchange contracts. inlerest rate swaps, inferest rale and
currency opdion contracts, and cumency swaps, are obtained from quoted diosing market prices af reparting date, discounted cash flow modals o2
eptian pricrg models as appoprate

+  The far values of rading securities, invesiments - available for sale and debl instruments at fair valee throwgh other comprehensive
Iincome are based on quoted ciosing mardos! prices af epoing date. ‘Where securittes ane unlisied anc quated market prices ane not avalabile,
the Group obiains the fair value by means ol dscounted cash Rows and other valustion techniques that are commanty used by marke! parcipants.
Thesa hechniques addiess fachors sich &8 inlersst rabes, cradil fitk and liquidity.

+  The lair valiues of invesiments relating to e insurance business ard extemnal unitholdars’ liabdlity are bassd on quated cloaing market prices
at reporing date. Where no quoted market valus sxsts, vadious valuabon memods have baen adopted

«  The fair values of athar financial assets and liabilities at fair walue are based on quobed dosing market prices and data or valuation fnchniques.
appropriaie ko the nature and bype of the underlying instrument.

+  Life policy Habilities comsts! of palicy fiabdies lrorm insurance conlracts and policy labiliies from rvestment contracts. Policy labdlies om
insurance corfracts ahe measured predominantly using the profection method using assumplions oulined in Nofe 48 - Li% insurance business
aisrigeunes and the carrying amount appraximaies fair value, Policy Rabiites from nvestrment contracts are measured of far value which is based
on e valie of the assets that back ihose abifes.

Fait value a4 a1 3 Seplember PEES For v ELE o
i e e
Qoup 1] Em m im | 2] & sm 5m
Financial asmety
Tiakng tereataen 08 TMT 54 T 5 r] SEATY 1] 57,380
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Ot firunhoan massris o1 far vakm n ELESH] 2,833 4B ] B0 ESY L1 LB
Hedgng deryies P e L nom 5 L] ! AL
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fotal braront sesets measured ol far valus AN o2 sar 190,128 17850 e 124 npapat
Firanczal labdtiey
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MNotes to the financial statements

43 Fair value of financial instruments (continued)

Reconoiliabon of assets and liabdses measwned at foir value based on wmluation beohnigues for which any significant input is not based on observable
macksl data (Level 3

FIERS
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MNotes to the financial statements

43 Fair value of financial instruments (continued)

Gsantitative information about significant unobservable inpuls in Level 3 valuations

Irvesiments redaling £a life insurance busness inclute prvate equity invesiments not radied in active masiets. The fair valse of thess imesiments iy

eslimated on the basis of e actual and forecasted financiad postion and results of the underdyng assels or net assets taking ino conssderation thair
risk profle and other tactors. Given the bespoke nature of 1he fair value esbmate, ahiede Ihe 1air vakie of the underlying invesiment ar et assel value
repressnts fair valoe of the Greup's investmenl. @ (5 not practicsl 1o disclose the range of key unobsarvable nputs.

Thia tair value of olhor Enancial assais at fair valos s calculabed using discounted sxpecled cach ficws based on the maturity of {he asssds. Tha
discound rabes appliec are based on the marke! nberest rates A% mparting date and the fair valus incorporates future expectatons of credd losses,
which are unobservable mputs. The expected range of average portiolo idetime default rates on non-defaulted assels are estimated bebween 4.7%
and 11.3%,

Sensitivity of Level 3 fair value measurements to reasonably possible alternative assumplions

Whane valuation bechniques use non-chservabis inpuls that ane aignificant o & fair valus measuremant in ila entinsty, changing thess inputs wil
change the resufiant fair value measuremant

The mos! significan] exposure io Level 3 fair value measurements for ihe Gioup is in respect of the UK Tadored Business Loans (TBL) fair value ioans
and peivale equity iImvesiments incluced in imvestments relating to life insurance buainess

The most significan inpul impacting the carryirg valus of he UR TBL fair valus loans, other than inferes! rabes. are luture axpectations of credi
lesses. |fiifetime sxpecied Iosses were 20% graater (han predicted, (he carrying value of the loans would decrease by 338 million (2014: 540
millan). If [ifetime aopachad losses were 20% lowear, the canrying value of the loans would increass by 538 million (2074 540 milior), Thene ans

iMerdependencias between a bt of v Ky plions which add o the complesity of he udgerments he Group has axercised which
miean thal ne single factor i likely ko meve indepancent of sthars, k AL anvties discl d abod SBsume 411 char pasumphions femsn
unehanged.

Imvesiments redaling to the Ife insurance business langely comprise of private equity invesiments. Changing one or more of the inputs fer
measuwement of these private equty investmeants using reasonable alternalive assumpions would resull in a change by the same amound to bath the
fair valse of irvestments relating 1o it insurance business and life nvestmenlt contract Rabdites. Life investmant confract kabdites are classified as
Leved 2 tair volue measurements as the labilities are not dinecily matched with individual underlying assets in the same statutory fund, and underlying
assets wilth significant non-cbservable inputs are not significant io the fair value measurement of life investment contract kabilites in a stabutory fund
Im theair anliraty

Oher than Ihess significant Level 3 measurements, the Group has & imiled remaining expasuie 1 Level 3 faif valus ¢ vanils, and changing
one or mone of the nputs for fair value measurements in Leved 3 to reasonably alernative assumptions would not change the fair value significantly
wilh respeat o profit ar loss, tolal assels, otal lisbilities or equity of the Group or Comparty in relation to these remaining Lewel 3 measuremants.
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MNotes to the financial statements

44 Financial asset transfers and securitisations

The Group and the Company enler inlo fransactions by which they transfer financial assets to counterparties or to specal purpose entities (SPEs)
Financial assets that do not quality for derecogration ane typically associated wilh mepurchase agresments, coveded bonds and securtisaion program
agreements, The follosing lable sets out Be carrying amount of financial assets that did not quakty for derecognition and Bheir associated iabililjes
Whess relewant, the 1able also sats oul the net podition of the faif value of financial AsLels wiheda thi counterparty 1o the sssociaied fabililies has
recourse only to the tramafened assets.

mE =L

Regrarchase Covernd Repuritase Coweed

spresmanty bonds  Securitisabion  agresmenis boeis  Securiisation
Genup m im ¥m o] &m m
"Canimyng smeni of vansbor'od ssot 2788 410 11,401 ) TTA4T4 TAm
Camyng armosn! of mxccaried kabdtes 13,7 nan L1 ] nhCER 257 6,101
Fior ihose Rahistiss (A R 1500 06fy 13 T Tafifermed Asses
Filk vilus of RSB a5t 1425 1808
Fot il peeaend it L 0200
Mol posstion LA 1.0

L] Fel ]

Rpuschrss Coversd RecLicrase Covered

Freerants bonds  Securitisabion agresments boeds  Sscurilisation
Company dm $m Im S m Sm
Ciryeng armescrrd of ranaferod makmis 12,458 25,580 LER H ] LLE 45308
Camyrg smogr of gesccared abisey 13,058 2,063 ik (I ] L3 A0 565
Foor those Ratistiss hat have 100urse oy 10 he Tarterred assels
Far wsbor of barsbnim) swsets aags 45401
P e o] osricind it LA oo
Ml postion 562 (2853)
Repurchase agresments

Securities sodd subject ta repurchase agreements are retained in their spective balance sheet categanes when substantially al the risks and
rewards of ownership remain with the Company or the Growp, The counderparty liabisty is included in amownts due o olber banks and deposils and
olher borrowings, as approgrisie, based upon the countorparty 1o the tansaction,

Covered bonds

The Group engages in coverad boands programs for funding ard liguidity purpeses. Housing kans have been assigned 1o bantrupicy remote SPEs
associpled with coverad band programs 1o provide security for the obikgations payabie an the covered bonds isssed by the Group. The Group is
aniitied to any reskdual income afler all paymants due to covered bands investars have bean mot. The Growp refains all of Te risks and resvards
associated with the housing loans and whare derivalives have nol been exlernatsed, interes? mbe and foreign cunrency sk are haid in the Group,
The covered bonds SPEs are conscdidated by the Group, the housing loans ane mciuded in loons and advances and the covered bonds issued am
included within Bonds, nates and subordinated debl on the Group and Company's balance sheel. The coversd bond holders have dusd recourse 1o
the isswer or the cover poal assats.

Securitisalion

Throagh its koan secuwibssation programs. the Group packages and sells Inans and advances (principally housing lcans) s securiies o mvesions
through a seres of securitsabion vehicles. This Includes loans that ane held for pofential reparchase with cenfral banks. The Growp is entilied ba any
residual income of the vehicies after all payments 1o invesions and costs of the program have Been mel. The Group is consicered ba hold the magorily
of 1he residual risks and benafits of the vehicles. The Company and the Group continue 1o be eaposed peimarily to lquidity risk. inberosd robe risk and
credd sk of the loans. The securilisation inssts are consolicabed by the Group ard the loans are reteéned an the Group and the Company’s balance
sheet The ncte holdess have recourse cnly fo he loan pool of Bssets.
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Motes to the financial statements

45 Operating leases

Where the Group is the essee, the future minimum lease payments under non-cancellable operating leases arec

oo Company
05 A 2003 4
im im §m
D e e o am F1i ] s
Do e on v bt o lader Shan Bve year 1.2 125 [:E] =
Dhist aifles ve poais B4 1,053 B2 T4T
Tolsl mon Al O W heasE g AT .60 1,804 1,650

The Graup lsases vatous affices, stores and other pramises undes non-canceliable operating lease arrangements. The leases have various jerms,
escalalion and renewal rights, There are no contingen rents payable, The Group also leases data processing and olher equipment under non-
canoollable loase smangements,

The tatal of futune minimum sub-feass payments to be received under nan-cancelable sub leases a1 30 September 2015 for the Group i $16 milian
{20714 54T milion) and for the Compary s 318 milkan (2074 347 million)

Duiing 2015, sub-lease payments received for the Group amounted jo S20 milkon (2014 519 milon] and for e Company $18 mlon (2014 515
milkan] and were netied against cperaling leass renial expense.

Where the Group is the essor, the fulune minimum |eass recsipts ender nonscancellable operating leases ae:

Gitrnpe Lampany
03 ama 093 24
$m im im im
Dhm wilth One i 1L i " Fu
D aftesr ong year but no laler fan e yoas i 49 11 L]
Dhue siftes e poars 4 5 a
Talal ron cardiabi oeeraing Raes reodtalies L] Lx 3 m »
46 Investment commitments
Imesiment comimitments conbrecled for as of the reporling dabe ane sel out belaw.
frl =3 Compary
2015 A 2015 4
$m im $m m
Imvesiment commimanis
Stmoey s 100 1om iC 3
Torlasl mywess bk crrrmiwirrenty 1,084 1,048
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MNotes to the financial statements

47 Related party disclosures

During e yoar, there have been dealings between HAB and its conbrolied entities and other related parties. NAB provides a range of sorvioes o
related parlies incliding the piovisian of banking faclities and standby fnancing amangements., Dlher dealings nclude grantng loans and accepling
depasits, and the provision of finance. These transactons are normally entered inko on terms equivalent i those that prevail on an arm's length basis
i the ardinary course af butiness.

Oiber rarsachions wih conlrelled entites may invelve [sases of proparties, planl and squipment, proviaion of data procesaing sarvices o sccess

1 infebachunl or cther intangible property fights. Charges for thess trantacions are normally on &0 aim's length basis and are otherwise on the
hasis of equitable rates agreed beteeen the paries  NAB also provides various administrative services bo e Group, which may inciude accounting,
sacretanal and lagal. Fees may e changed for thass sanices.

MAS currenlly issues employes share compensaion lo Group emplayees on behalf of Group subsidiasies. The equily-based paymants expense
relating o this compensation is recharged from MAB to the employing subsidiaries in the Group, For further details, refer io Note 38 - Shares,
performance optians and perfovmance ngids.

The aggeegate af malersl amounts receivable from or payable to cantralled entities and NAB, i repating cate, i disclossd in the balance shest

of HAB. Refer in Mode 22 - Invesimants in confrollad anities for details of NAB's invesiment (n controlied entities, Refer ta Mofe 40 - inferests in
subsidiaries and odher antities for details of material corirslled entities. NAB has certhin guareniees and undertakings wih entibes i the Group. Far
further detais, raler 1o Nede 41 - Contiagent ladited and srodit commitmants

Loans made bo subssdiaries are ganerally enterad infa on Serme equivalenl bo thoss thal prevail an an arm's length basis, excepl thal thers are often
na fixed repayment lerms for the setbement of loans between parties. Dulstanding balances are unsecursd and are repayatle in cash.

The aggregaie amounts recelvable!(payatle) from subsidianes for the lasl two years fo 30 September were

Coamhpany
ms o
I [
Eiarie ot begrmng of year {6807} .y
el cash Bows o amousss dus komd{io] conboled ensbes BSEY 3FH
[Ee——— of mtercompany ioan K s Eonchurty - L
Pt o e (LA TIvey B e, MweT S S @ OFe ST Ve 1.THF (g La]
Eimtars ot vl of yewr 1538 [ ]
Matesial iransaclions with subsidiaries for the last baa yoars o 30 Seplember incuded:
CAoOmpany
1 1E natd
= s
Pt el (g | 14y 214
Mol OpEratng Halea |Epensa] (L] L]
Pl minigemend e (daperne ) 128 "
s all i heer e
Superannuslion plans
Tha folowing paymants wede made 10 suparannuation pans sponsorad by the Group:
Broup ‘CistresatTy
W15 LT W0iE ot
Paymeni 10: m m = 4
rs—ys Dk Gt Fund A i F: HN F:1
orEhee o Coycesciab Bank Penson e 0 a5 .
Mavboral A Gty Defred C o Panuasn Sehema (LK) n " -
FMatona Weslh Management Buperanmumsan Fan z 2 .
Eutsth 0f i Zmbin Ofitert Prowitisn] Adcessaiioin (Chiaen 7| " 12 . :
Marbonas Austrans Bk Femmon o Workplecs Savnge Schems 12 L] 1 %

Transactons between [he Group and superannisation plans sponscred by the Group during the lasd tyo years were made on commercial ferms and
condiions
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Motes to the financial statements

47 Related party disclosures (continued)

Dedails of key management personned (KMP] of the Group
The fcliowing persors were KMP of NAB and Group during the year anded 30 Seplamiber
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Mirtia Paditian

e e

Andrew G Thofbam Groug Chief Execuive Dioer & Waragng Direch

CHtivar Sanbar HEeCutives

Anigny J Cahil Civag Exiaibive, Proshsct & Mansts

Crmg M Drumvmonsd Guu Exetae, Finance snd Srslegy

A Dawid Gall Croug Chisf Rek Offcer

Angeew P idaggen Griwe Eveeytve AR Weath

Michasia | Hemley Groug Executrve: Govemanoe and Reputaton

Aoy | veary HManagng Chroctot srel Chel Erncive Offioer fant of bes Peaiand

Angeis idants Cirmug Emsratsys Danoress. [snimg

Fenés M et Groug [: £ and

Clawm I Sty Gioug Euvpcubsve. Persorsl Baniang

Mo he e dieciors

Michasl A Chaney Hon-gapcutten diecion, Charran

Dlarrd H Armsioong N auicuien drecier

i T Gk - pumcutivn decior

Peeyuns K Gupin Hon-ensguinen dreclor [om & November 25

Hurrreets B iy Pt nircutier gt

Chntnichns  Mofivioe Non-guicution dreciof

Pl ¥ Rizzo: Non-excuive deecion

Jilenny 5 Sagal M- aniuien diwctol

AnBwory KT Yoo Mon-capcuie drecior

Formssr eda-hsacilive diretieds

John G Thom Non-gupcutive drechor (1o 18 December 2014)

Claafay & Tombrmes Mewt-exmtuiton direchor (1o 15 Dessrmber 2074)

b A aker Hon- sy drecior [l X Juy 2085)

™ s iy i g posifioes of o F Pucyhe, O il G il 3 ogal X014 sl e Growp G wet R e 3 Augut XS
Detasls of directors of NAB who held office during the year are 38l oul in Bhe Repor! of the Dveciors

Remuneration of KMP
Total rermuneration of KMP of MAB and Group Tor The year ended 30 Feplernbar 2015

Pesl-
EMploy el CIET WS Tisirralisn
BAOF-MT. [enits Dehafes i Dendes Etputy-Danind Deveits Dain Tots
Cash salary Cash 511 ranetary annuation Shares  Oponsand
(] o ik Puad Puaid mirmk  nighis el rek

MAD and the Groug ¥ 3 ] i ] ¥ 3 i i
(2]

b A5.18E. 210 GOET. 180 Ban AT 155,384 1.249,0402 T.ABE TR0 .2,88
paia] 1660, 26 5108 T34 ITE 254 451,008 B 50 LABS 53} 562138 1 TOE BET 30541646

Parformance options, pericemance rights and sharehoidings of KMP are set oul in the Remunerabaon report

Loans to KMP and their rekated paries

Dring the Ainancial year loans mace fo KMP's and ofther related parlies of MAB and Group wers $6 million (2014: 513 million). Sech loans an
made in the srdnary course of business on terms aquivalent o those thal prevall In arm’s length ransactions. Loans may be secured of unsecured

depanding an the nature of the londing product pdvanced. As ot 30 Seplombeer 2015, the total loan balances culstording wene 547 milllon (2014: §53

milkan).

Mo amounts wede writen off in respect of ary loans made 1o direcions ar other KMP of NAB and Group during Ehe cument or peior financal years.
Fusther delais regarding loans sdvanced ks KMPs of NAB and Group are inchuded in the Rernunsvalion reparl.
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MNotes to the financial statements

48 Remuneration of external auditor

Gioun Company
s o4 LGk o4
FOngy 000 FOD FD0T
Amourds paid of dus and payable (o Bmst & Young Australia: *
i ey
Ao and ey off fraccel fepors 11413 0 B} TAM BB
__ Comdort ieters a2 L] ar A
Tobal il lrsn 11845 T Ta33% Tam
S aF 4 s m——
Reguiaton [ &5 L il AT 2585
Hen-tegulaloey &7 ars 413 T
Tobat wade rebaled feas T34 LD 49BE 2870
A OLhT s 1573 5% 1377 s
Tt mminarainn of Dmsl & Yousg Acuralia 20,743 HLADG (L8111 AR
Amaurrs pald of dus and payable lo oversaas practices of Birsl & Young: © 7
Al e
A @ng Tevire OF ol gt A LEL] 1,888 1,63
__ Comdor istiers 135 L B
Tolal pudt fess 13 Tes Ba4T 1868 (5.5 ]
Aol releod foee
Regulatony " 520 oo el
B ol cceral ... ... e, L
Tobal wde-related leag T ™ arg 21
A0 T Tt 1057 1w -
Tt o o of Ermad & Young 1573 L ELF FRE 1030

N A mnchode v A decrcm B vaie added i o adquiaier] A
o prghateg aey sefwork S

Audit fees consis| of fees for e audt of the annual conscldated financial statements of the Group and Company, including conlroded enftifies that
am required bo prepare Ananciad slatgments and the paovision of comfort kotters bo underariters in conneclion with securites offerings

Audit-relabed fees fave been divided ino two sub-csegones. Audil-refated fees reguialony) consist of fees for services required by statute,
ragulalicn or regulatory complisncs obligations: thal are reasonably retabed %o the performance of the auds or revesw of the Group's financial
stafements and which afe Iradibonally perfonmed by the external sucidor. This sub-calegory includes engagernents whete e external sutkor is
required by statule. reguiation er regulatory bocy (o afiest to the accurscy of he Gioup's siated capital sdequacy of sier financial mfarmation ar 1o
aibesl W0 the existance or opedalion of speciied financial contiols.

Audit-relnbod fees (non-regulatory) consist of fees for assurance and redated services thal are not required by stalule, regulation or regulatory
compliance oblgations but are reasonably related io the periormance of the audit or review of the Group's inancial statements and which are
traditionally performed by the sxiarnal auddor,

All other fees include cus diligence aclivibes.

A descripbon of the Audd Committes's pra-approvel pelicies and procedures (s sel out in the Carporade governance section. Further details of the
nan-audit gervices provided by Emat & Yeung to the Group dunng 2015 and the tees pald or due and payakss for thoee services are set out in the
Rapert af the Direciars.
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Motes to the financial statements

49 Life insurance business disclosures

The Group conduwots its e insuwrance business through a rumbser of controfied entities including MLE Limted (MLC) in Ausiralia and BMNE Life
Insurance Limited in Mew Zoatand.

This note is inkended fo provide cetalled desclosures in relafson 1o the Afe nsurance business conduciad (hraugh these cantralied entites.

The Australian ke mswance operalions of ihe Group consst of nvesiment-lnked business ard non-mvesiment-linked business, whgn ane
conducled in seporaie siatutory funds as requined undes the Life insursnce Acf 1585 (Cth). The overseas life insurance operations of the Group
corgis! | ily of non-i linked businass

Life ifrveatment contisch inclisde investmantdinked contracts whee policybolders’ inveslments are held within the slatsosy funds and palicyholdens’
returns are directly linked o the invesiment performance of the assets in thal fund The policyhalder bears all the risis and réwards of the invesiment
performance. The potcyhoider has no direct sccess 0 (he spacific assets; however, the policy value is caktulsted by references o the market value
of the statubory fund's assels. Invesiment-lmked bussness mcludes suparannuation and allocaled pensicn business. Fee income is derved from the
administration of irvestment-inked policies and funds.

Lile insurance canbracts invohae the acceplance o snicant msurance risk. Insurance nsk is significant it an insured even could Cause an insurer [
pay significant addtional benafis in Bry scenania thad has commarcial subsiance. Any products sold by a e insurer ihal do nol maet the definiton
of & e insurance contract are classifed as file investment contracta. Insurance coniracts inciude Bhose whare an insured Bemefit is payabile on the
oecunencs of & apecified ovant such os death, ingury or disability coused by accident or @noss or, in the case of an annuity, the continuance of the
anrwitant's He or the expiry of the annuity lerm. The benefit payabie (s nof directly referable to the marked vakse of the fund's assels

Non-imsestment-anked b g trad#icnal whole of e and endowment policies (whede ihe rsks and rewards generally are shared between
pelicyhaiders and sharenciders) and rsk policies such as dealh, disabilly and income insurance (whene the sharehalder bearns all of the financial
risks)

Apprapriabely qualifed schiades have been appointad in respect of @adh life insurance business wilhen Ehe Group and they have reviswed and
salisfed themsehies a3 1o the sccuracy of Ine policy labdites inthuced in this Financial repad, including compliance with the regulalions of he Lifs
Insurance Act 1995 (Cih) where appeoprinie.

{a) Risk management in life insurance business

The management of risks inheqent in the Be insurance business in Ausiralla are governed by the requitements of (he Life insurancs Act 1925 (Cih|
and other Prudential Regulations, which include prowisions 1o hold reserves againsl unmaiched sssals and Rabililies. Insurance risk is generaly

managed through Be ude of claims management praclizas o enaune that ealy genulrely insured claims are admilted and paid, and Ensuning poemium
rates and policy chaiges are priced sl appropriabe levels,

INBURANCE risk SXPOSUTE AISEE N the Ife Nsurance busnaess primanly threugh morality [death] or morbidity (Tness or ingury) ks, insurance
concaniration risk s managed Ihrough a gecgraphically diversa portiolio of insured lives and he use of minsurance.

{b) Detalis of the regulatory capital position of each life insurer in the Group
Australian lite msurers

Under the Life nsurance Act 1955 (C1h), lile nsuwers are fequired 10 hold resendes in eacess of policy llabiilies. These addlional rederves ae
mecessary bo provide a cushion sgainst adverse experience n managing risks. In Ausiralia, the Australian Prudential Reguiation darhonidy (APRA)
hins issuied & sef of Prudential Stondards which prescribe @ minimum capital requirement for each Stabdory Fund and the Company as a whole,

The summarised information provided below has been extracled from ihe & iad $1a nis prepaned by MLC Lirded Tor the purpose of Tulfiling
reporting requirements prescribed by lotal achs amd prévailing prodential rules. Fof detalled regudalory eapital informatar on 8 staditory fusd and
sharehakder fund basis, users of this Financial repon shauld refer o the finandal statements prepaned for MLC Limiled.

The regulatory capital position for MLC Limited is shown below in accordance with Prudential Standard LPS 110 “Capilal Adeguacy®

MLC
3 L
Comeson Equily Ter 1 Capdal (8m) 1,265 Lo2e
Tolal Captal lLase (Sm| 1,260 1008
Prescrbed Capdal Amourt [Sm) Sy Tl
Copel Addegiiny Wultipls 21 13

T4 HATIOMAL AURTRALIA BANK
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MNotes to the financial statements

49 Life insurance business disclosures (continued)

MHon-Australian e insurers

The non-Auwstralian (e msuner in the Group is nol govemsd by (he Lite tnsurancs Act 1995 (C1h) 28 1l 1S & foreign-coemiciled |ife BUTENGE COMPAaNY.
This company is required 1o mest and has mel similer lesls of capiisl adequacy Bnd scivency bated on Me regulations of relevand ool suthorises.

(e} Actuarial methods and assumplions - Australian life insurers

i) Policy abilities

Podicy labdilies have been calculated in accordance with Prudential Standard LPS 340 “Valuation of Podcy Linbisties” issued by APRA refer i
Note 1iaa) - Life policy bablities). This measurement i consistent with the requirements of the applicable accounling stardards, AASE 1038 " Life
nsurance confracts”, and AATHE 9 "Financial Instrements” and AAZE 118 °F se" for life @ serl confracks.

{ii} Types of business and prafil carriers
Tha methods usod, and in the case of ife insurance coniracts. the profit carriers used in order to achieve the syslemalic release of profit marging are

Actuarial
Fiodact fype ‘mathad ol caitiel
et ke P witie T e
Mor eyt b s
TrieREonal Dasara s - Darloenabng Acourmiiabon na
Te - P patng Fujern Prigeetn Clama
il o ke masranco Prigecton Clams
walethst] ndlibly eenihe euiees g bty Clams
L G naLr s ATk na
Arvegity Eusiness Progecton  Aranaty payments
To*m degosin Aceurmidabon nis
Foned rafn opsorms Aoppruakon n'a
PrESITIE SCOEUT ASCUION (]
Hahanad crpdd card cimt Acoapmuiaton nis

{§il) Discount rates

These are the rates wsed to dscount fufure cash Nows 10 determing thesr prasant value. To The extent that poscy benefits are contractually nked b
the parfarmance of assets held, the rabe wsed is based on the market returns of those assets. For olber pobicy labilities, the rales used are based on
rak-free rates

Fai k] ol
Discouni rates w L
SR , s
Dvdwary ™ T a0
Sugpsanmuat 45 1]
Barm e prud desabiy moome [eciudey darms n peymeil] nspmoce @ 32 as
Disady i in paymen = H s
Fenuity bemnens id-149 48-38
et
= By e

() Future expense inflation and indexation

Fulure expanse inflaticn iz assumed 1o ba 2 1% (2014 2.6%) per annum. Future irmvestmant managemant fees have baen sssumed b remain &t
current rates. Benafits andior premums on Cerlain polcies ane sulomabcally indexed by the assumed growih in the consumer pice index. The
prokcy Kabidlites assume 8 fubure lake-up of these indexation oplicns based on recent axperience. Th assumsed annual indexaton rates for pokcy
Habililies for guistanding daabibty and salary conbinuance claims i 2.1% (2014 2.4%).

{¥) Rates of taxation
Fates of 1axation in relaban o the Ausiraban ie irsurance business s outined in Mate 1k} -facems fax.
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MNotes to the financial statements

49 Life insurance business disclosures (continued)

{wi] Martality and morhidity

Future martality and merbidity assumpfions are based on achusriad tabies published by vanous bodies a8 indicated balow, with atjusimenis bo claim
Inczdence and lerminaton rates based on recent axpenence as lollows:

ThaciSerial b iifebic lais TS ol b4 De-GT 10
Fernabe: B5% of LA BS-0F
Tewm il imsssiance - Mortaisy Mgt TS - BO0% of F3C (4-08 #
Fernale: T - 0% of FSC O4-08
Teem e imsatance - Morbadty TP 200% of P3G 04-08
Trairma: 130% - 137% of FSC 04-08
LLoan o lerm s nsean MateFamnale 100% of FSC 0400
Dimahiity inoreme irsursnon Ml ey pirmiier o | MR- 1560 nd incclence s 20 - T80 of imtrrirsabos rates of IAD B840

Fernale Maies dondar o B5%-30% of incolence aad 30 - 110% of Weimnason deims of AL B5-03

| nnamane | Fasiylinee @bty rooms nsans MaieFarmals Fades srrsbar tn 8170 18 Iy fon-amnkei and 135 - 225% for amoken of incirienos
iand 2% - B0% of lermnaSon rotes of WA BB

Anwrasry busness Maie: BT 5% of IILO0UR| Baas| =
Fomnale: 01 5% ol IFLOOUY Basa ) =
Irgproierrien| Facios.
bdate 1§ 5% long ke ATpOYEmET S
Famale: | % long fem improsement sssumpSions:
M I § oy Al Swmiypid Dy S iraiiute of Actsered of Assbraks Pamed o0 Aoaialin o Bl spanaate om 199 i 100
o FSC M- 8 b ey Dabel aveE0ed Oy Dnd Neintule of dctudnes of AuEeli Ceed o ALTDEESS iUt Fred aipetence Dee 204 o 008
PR U R AD m  chostely i devioped by e iabtate of Aokeanes of Aoy baaed 00 Assialen neesd Py soudily aoome Suanes) gaperenoe Som 1385 i 193]
™ A (et 00 e ety babien clevmbopsact iy T bnitthte sl Fiasly of Actar Saedd i LW anr sl b mrjiaers b (006 &1 200} The tabims rifiar i suale ared facale bast reisecior’y
et vy oo sl A sinalanns vl ety Aaldes |

{uil) Lapsss

Assumad future annual lapse rabes for 1he major classes of busness afe as follows. Laose rales may vary according to a range of policyhoider
vallabies. Rales shown generally reflect ive wesghied average within each range.

mi EULL]

Product type % %
Cvgrary L] L]
Supes wrdiualar T T

T oo ihewranoo (Fall Partal] 18- 1% 1 -4 G- 15 14
Drashilty ncome: nuurance [Full. Parisl) ™ 01504 10= 1504
Lioan oovet ERSY Dov 1enm e S0 SiabaTy NEurnos 7. ¥ -3
Hafonal Credd Cand LEEE -1 17 -3

"l refery dn policws Fal eve flly mpass el svisg o chasge i e jom nases

{wiil) Surrender vabues
Surrender values are based on e lerms specified in podcy conlracts and typically allows for recovery of policy asqustion and maintenance costs.
(ix] Future participating benedits

For particpating business. borus rates are set such that over lang panods, he returne o policyholders ane commenaurabe with the imestmsnt
redurms achisved on relevant aideis backing Ihe poicees, lagether with olker sources of profil ansing from this business. Pre-lax profits are split
between policyholders and sharehoiders with the valuation alicwing ‘or shareholders 1o share n ihe pre-1aa1 profils al the maximum rae of 20% (15%
for eerlain policies issued belore 1080 In applying the policyhoiders’ share of profits o provide bonusss, corsideration B given o squily between
generations of palicyhalders and equity betwaen variows classss and sizes of pabties in fofcs. Assumed future borus rales incheded in palicy
lighildins are set guch IRak the prasent value of pelicy liabilties equales (o 1he present valse of assets supparting the businass together with assumad
futiife irvestmant fellinns, allowing far the sharehalders' Akt to partessate in flee pre-tax poafite

Assumed future annual bonus rales Tor the major classes of participating business ane:

Orinary Sper s
2013 2a 2013 ma
L] L] b L
B ratn on sum sssued o 04 13 15
tearem rade on sambng boruses o4 04 13 13
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MNotes to the financial statements

49 Life insurance business disclosures (continued)

{d}) Actuarial assumptions - nen-Australian life insurars

Tha policy labikties for the Group’s non-Australian life insurers have bean datermined by the respective antity's acluary n accomdance with the
guidaiines and siandards mandated by thedr local autharities

(e} Effecis of changes in actuarial assumptions

FIGE] 2054

e g 5 I i

|decrease) L 1 | i ]

i future profit n mat padicy i future profil w it ooy

margins ladililies i labities

Apmpa caoy _» . 3 -
CRAPES 13 (hECOURE [Tl (18] ] {14 125
Moe-mareed relotod changm o daccunt rales - - {+] 0
Infytor: rale L (1] vk
Mersiily and mortssdiy o] LE ] 21 &
Lagss e {438 nan @20
MESNINGS Sipaes 19 [rai k] 34
Ottver adsamslions I L] M5 (34)
Tl 1108) ] 51 190

) Sensitivity analyses

Sensilivity enalyses ane condwdled 1o guanify the exposure o risk of chang2s in the key underlying variables such as discownt rale, mortality,
marbiddy, disconlituances and expenses. The valustions intluded in the repodted résulls and the bes! eslimobe of fulufe performance are caltulaled
using certain assumplions aboid these vatiabies. The movement in any key vatiable wil impact the performance and financial position and as such
represents fisk  The fallowing table illustrales haw changes in by atsumplions (ather Ehan imerest ries) would impact the reported profit and policy
Habilities of the Growp in reapect of ide insurance business.

o]
F0as (Geaioan rldnlq_r_ltmi M [of reinsurancs]
Profit Profiti
lleas) and dlens) and
share- shars-
hoidar's Policy halder’s Palicy
ety liatutitimn equity nabliftiey.
Viatiable Changs In variskle m §m im =
Prigcust i 1'% nCrai o Geoul i 5] T3k ] &
Inflatiz rale 0 5% moreams i mliabon mie @n 5 iy &
dnrastant mortalty SR e of maoesalty mp o 5]} 12 13 L]
Weriaity and Wortsdity - Lump Sum ™ 10% " i and e (=] ¥ [LL 1] 1%
Wby dastibly noome 107 incresss = bty nodence mies L] ] 29p L
oty deabeliy moome 104 Seerenss i d-sabsbiy iermsoton inles (L2111 b1 (1] Xl
L rales 1% e & Lipas fabes = .
WamiENAN Eipenses 10 MO i TR B0 AN 7] 5 L1 i
™

T arned Prmama fcler fo Lurrp Sam proches) ety e satadeies are ancioged st Fea mociaify aaie sensdrades dr Lume Sum prclcty b Pe B! bme i 3015 Ghan ensting prodt marpna.
pacadng TPD ard Tioura B Sasddins b pobey smbdfoes ang proftons woud heve Beee sogigiie

F 1]
Oroas {befom Pefiianee) Hes (ol iensimranse |
Prodld Preftl
(bl wrd (s} 2l
uhidis- shafo:
Folders Policy hokders Podicy
gty LTS iy listid i
Vanatie g o eistisble . &m &m o
Descoun| eate 1% ncrense in dscoun rale 5 T ) ]
Inflihor ke 1 5% rariie in niaton mis {18 58 [LETY i
Arnutan] mosindly 0% noime of AT i n T L1
Moriabty 0% womease i woiieity rales CRL] Lk L3 12
Mortadty 10% rcmans n desbity nocence Wi fl] ] Sap 2]
Moty 10 derrmass i desaba by lerminaton e [R5 ] fet) {1Edp Pt
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Motes to the financial statements

49 Life insurance business disclosures (continued)
{g) Terms and conditions of insurance contracts

Thae key terms and conditions of the kfe insurance confracts that have @ maberial efect on the amount, bming and uncertanly of future cash fNows are
outined below:

T of contesct Maturw o product N ) Kby warkables sscting futurs cash fisws

Teermn it and cesaatatety Paymir of specied beneity on death o il hea of ]

A SRR Y i o o T O AR ;

Life prey Codmmcy Feguine wcome fod T e of P ouredl in endangs for Miwinty, eaperass

[T T ————— ] B Caamienaiiannh o bg A RIVAgE. SRR Rkl o WAOTBETY, i, P el S Tangs
Feae] iaied s aigrrvinilicd by aneasad s ¥

(h) Other life insurance disclosures

Gy
2013 M
Frommium and relsted revenus im m
e e e, o R
L Er]
cLik: Seinuic v ok i L B, |
Tl 1,1 165
Claims Expeass im m
Lifle issurance contsmct claim expense 1,024 118
Lt iewrmiiatiin Moy e LRE 21 15T}
Torsd [Tx] 1]
g
2085 4
Saaickd of oparallng profit im
Lite waurancs coniacts.
Emagenod of shansholder plarned mangas 183
Capeneaoy proliilon) e ] 1]
Bwwrreal o nap K i | 7 ]
Ll iiamienl coalracls
Figars warnen L 1] 2r2
i o Eharstalier il prokie and capdal L2 45
Croup
Fi k] ma
Schedule of srpried im 4
Froley BOduiin S '
ComTs 258 248
Oty 7 "
Priiey MARSASARED sajrma 7
Commssaon 260 245
Driner s 358
o L LE]

Vi Ceoup poley stgundon sxsonm ncivdes § 1M millon (MU0 £ 03F mlior] mising i By icsurance covdrects, of wheck S5 millos (074 $68 milon] il b coremsson
T T (R0 OG0T PSSRSO LR Poloes B9 o (707 $35F mello] (main 1 o eGSO [0
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MNotes to the financial statements

50 Capital adequacy

#s an authorised deposit:taking institution (ADI), MAB is subject to reguloton by the Austrafan Prudentisl Regulafion Autbority (&PRA&) under the
autharily of the Banking Act 1858 [Cth). APRA has s#i mmnimum regulatosy capital requireménts for banks that ane consistent with the Basel capital
adequacy framework

Thie Grou s capital sUuciue compdses varauws loems of capial. Commaon Equily Teer 1{CET1) capital comprises pail-up ordinary shae capital,
relained spsmngs plus canain oter ibsms moognised s capital The ralie of such capital b fisk-weighied sesets is cafled the CET1 ratio. Additicnal
Toar 1 capital comprises cartain securitlias with requéred loss absorbing charactenstics. Together thess componente of capilal make up Tier 1 capital
ard Bhe rabio of such capial to risk-weighted assets |5 called the Tier 1 capilal ratio

Tiar 2 capital mainly compnses of subordinaied debt instruments, and coninbutes to the averal capiial framewark,

CET1 captal cantairs the highes! quaity and moat ioss absorbert component of capital, folowed by Additicnal Teer 1 capital and then followed by
Ter 2 capitad. The sum of Teer 1 capilal and Tier 2 capdal i called Tatal Capial. The ratio of Tolal Capital to risk-welghled assets is caled the Taotal
Capial ratic. The minimum CET1 ratio, Tier 1 capital ratio and Total Capiad ratio under APRA's Basel captal adeguacy Prudential Standands are

4 5%, 8.0% and B.0% respectivaly

In @ddilicn 10 the mnimum iolel coplad base relio described above, APRA, sols 0 Prudental Captal Rt ol & leve proporticnal io an ADNS overal
risk profie, A breach of the required ratsos under the prudentinl standasds may tigger lagaly enforcentile direcions by APRA, whizh ean include a
dirgciion o raise additonal capital of ' Co&Es DENEes.

From 1 January 2018, APRA will implement a capital conservabion buffer of 2 5% af an ADFs total rick-weigbled assets. n addition, for A0I's
considened syslemicaily imporiant such as the Company, a further Domestic Systemically importand Bank {0-SiB) requiremwent of 1% will be added 1o
the required capital conservalion bufler

Under APRA'S Prudential Standards, ife insursnce ang Tunds management entlies actvities are desonsolidabed for the purposes of calculating
capilal adequaty and excluded from the ik batad capital adeguacy framewndi. The ifvestment in these conlrolad antilies it deducted 100% fam
CET1 captal. Aodilionaly, any profits from these activilies inciuded in the Group’s resulls ane excluded from the deledminabon of CET1 captal kb the
extent they havea nol been familted 10 NAB.

Capéinl ratics are monibored aganst irtemal capial targets that are sat over and above minimum capeal requirements sel by the Board, The Group
remalne wall capitaliced with a CET 1 ratio of 10 24% as at Septembaer 2015 The Group's CET 1 oparading tanget remaine between B.75% and 9.28%
hasad on currend regulatony requiremants

The Group's CET 1 ratie far Seplember 2015 exceeds the operaling tangst in anlicipation of the planned demesger of Glysesdale Bank and in
response B APRAS recen] announcements for ADls o increass risk-weighled assets (RWA) for residential morigage lsans fiom 1 July 2018,
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MNotes to the financial statements

51 Discontinued operations

During the Financial year 1o 30 Saplember 2015, the Group divested ils imeestment in Great Wostorn Banoorp, Inc. (GYWE), a WS based subsidiary of
the Group fesubing in disconticsied aperations, This operaling segmént ‘was nol previously classiied as held-for-sale or as a dikcontinued operation,
The aperating segmenl previously formed part ol e Corporale Functions & Oiber reportatle segment, |Refar fo Male 7 - Segmant infarmadian)

Thie comparaive Income Slalemants and Stalements of Other Compranendlve Inbame of thi Goup hive bean restabed 1o show e discontinusd
aperations separately from conlinuing operations. Refer Principal sccownfing policres Nofe | - ()] Discontinusd operalfons

The averal divesiment of GWE was achieved in slages commencing with an (nital and secondary pubic affering (es (a)] and a Snad alfesing In which
thia Growp lost of controd aver and de-consalidated its subsldarny (see (b))

{a) Sale of interest in a subsidiary

On 15 Oelober 2014, an initial public offering was urderiakan in respect of GWB in which the Group sold 31.8% of the comman siock
On & May 2015, 8 secendary public offenng was finalised with the Group selling a farthar 39 7% of common siock.

Total nel consideration procesds received from these bransackons was 3555 milion'™,

A changs m ownership without loss af conlrol has been treated as an aquity ransaction and the loss on sale ik recognised in relained sarnings. The
tartal pee and post tax accounling loss recognisad in retained aamings in respect of these two offerings was 3328 million™  The sccounting loss
recognisad in retained eamings meluded a proporlicnad release of Foregn Curency Translatbon Reserves (FCTR) and othar comprehensive incoms
ressrves © elaled 1o the US foreign operatons

{b) Loss of contral of a subsidiary

Cn 3 August 2015, shoilly sfter ibe Group Enalisad the dhvesiment ol its remaining 28, 5% interes], Bhe Group kat conlrol over and de-consclidated
GWB (inchiding the subssdiany enlilies of GWE) being ihe GWEB Conscldaled Group (GWE Group)

The latal pre and post tax accounting ioss recognised in the Group's income statement in respect of the final offering in which the Group lost conirol
was 553 million, which included & releasa of ary remaireng FCTR and olber comprehansive incama reserves o ralaled o the LS foregn operations.

The total FCTR (inclusive of nél investrmant hedge adjustments) which was recycled ta the Group’s income slalement was a $13 million gain.  Todal
FCTR: releassd {either to the income sisfement or proportionally 1o relaned sarmings) from the overal divestment of GWB Group was a 546 million
gain,

Tatal met cash consideration proceeds receved from the fnal sail down whens The Group lost condrol was 5509 milton ™ The amounl of cash ard
cagh equivalents in ive consalidated GWE Group as of the dabs when conrol was los! was 5343 milion

Tolal daidencs paid to the Non-Controling inberests of GWE Group for the period from 15 Ociober 2014 up undi the icss of conbrol dale was 5§
miillan

{e) Analysis of profit for the year frem discontinued operations

Tha results of GWE disconlinued cparatans for the pericd up ia the loss of contrel dafe included in the Group's incomae statemaent. are sel out balow,
Imchuding full year comparaive information

g
FE] 2014
$m dm
Pie mleresd come 4 e
Tolal oiher mcome n 2]
Tolal oy operatng sapesse {280 (=41 1]
Chaige i gy b o sty (L] 18y
Profil belone mcome tax 1w k]
Iesaamion Lin s 157 504
et proft from di A = batcrg Snposal o wesaidiany " "
AfrbLralie f0 owners of NAB 11 "
AP e i ool ™ :
Lus on dispoasl of subsidiany 8
Mt prafi from discontnusd Spsrasions m 4
Mer inas v s d il b 10 ovreeds Of WA il
Ml grale v o " bulitiis 4o A il i "

1 [ O (FONS i e ad LS Aeed Luf daciser ARSI Sty
T Ar e awpackes @ 6 o Brvooratiin A Revaiaton Renass s 1o refaned samnge & e paat of lop of ool
1 bl BT liin Conts i Hikm Rersierre dens mrininy bram 2k Mo fmckmn (o Kriagien oot i piacainivg e Fiom ol accgteashoons g o WY G o 008
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MNotes to the financial statements

51 Discontinued operations (continued)

{d} Cash flow fromf{used in) discontinued operations

Thie resuts of cash Bows fromuiused in) of GWE disconbnued aperations for the pericd up 1o the loes of control date mcluded in the Group's cash flow
siatement., are set out briow, inclading full year comparative information

15 2014

m $m
Mt cash Framused n) epering et Ft e
Mot cash bom/used n) vesting actvties nrm 128
el il bom{ i ind Inincng actvrbes LLH] L
Ml cash inflowstoulllioes| (L2 ]] L

(e} Effect of dispesal on the financial position of the Group

Tha assats ard liablities of GWA dsconinuad operations rempved fom the Group's halance sheat as af tha loss of controd date (3 August J015)
s sat oul below, In lne arth accounting stardard requrements the comparative infosmation on the Group's balance sheel for GWE discontn ued
Oparaions has not bean restated

Figt

i
Ansals
Cash ared byusd mssaets 156
Dt Frore o Banks. 1w
Dt natnamants ol tee valie heouph Dhe (Omprenamaie Noms 1054
it Preanricwl masetin o8 Fer weikin 1,468
Loans B advirees A
Peppesity, plan! ol exuipersn 127
Ceiniolll i ool ianegElle dassls [ LT
Dreteed fas maseis i
[ Y Lt-]
Tolal asssis TRAME
Liahiitay
Tradhing eihaditin 51
Depoaits and o bomengs LIEE ]
Current o sabebiss ¥
Provaiors L
D o conbolied enbles £l
By, holes ahdl ButexTinaned deli 124
Total listedities 11,481
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Motes to the financial statements

52 Events subsequent to reporting date

Sale of 80% of Life insurance Business

Om 28 October 2015 MAB announced it had enterad into an
agreamant to sell 0% of NAB Weallh's life insurance business

ta Mippan Lite Insurance Company for 52.4 bilkon. while NAB wil
redain the remaining 20%, The purchase price & an estimale and
may be adjuated for cartain capiial infiaws and oulfiaws belwern
signing and complation, including dividends: paid by tha life insurance
business. As part of the agresmant, NAR will enter a 20 yaar
aigtribition agreemant to provide life insurance products through its
craned and aligned distribution networks, MAB will retain gwnership
of its ivestmants business which incledes superannuation,
platiorms, advice and assel managemant. The ransaction wil

oot through tha sals of Bi% of MLC Limited after the extraction af
NAB's supsrannuation and investments business and cetlan ofher
restructuring steps, MAB will retain the MLC brand, although it will be
licensed for use by the lde insurance business for 10 years,

Thae trantacBon i expecied 1o be completed in labe 2016 subject o
cartain canditians ncluding reguialory approvals, establshment of
1hi lile insurancs businss A8 & slandaions enlity, axiracsan of tha
superanshuaion business Fom MLC Limiled and the finslsation of
cartain agreements. NAB vill retain respanaibility for managing lhe
lif ingiirarce bukness unlil completion, Subct ko cBrtain reklricions
N carrying oul malerial iranssclichs and ansscions oulside the
ordinary courss of business.

Anindicative loss on sake of 31.1 bilion is anlicipated as & resull of
the transacton, The final loss on sale will vary depending on the
level of earnings between sigring and completion, the final alocation
of goodwill af the time of deconsolication. final transaction costs and
a numiber af athes iems.

Crber than ihe matter referred 1o above, no olher matier, ibem,
transaction or esend of a madenal or unusual natune hos arieen in tha
imerval babween end of the reporing period (30 Seplermber 2015)
and the date of this repor that, in ihe openian of the directors, has
significantly affected or may signifsantly affect the eperalicns af the
Group, the resutts of those operations or the siate of aMairs of the
Grouo in future peans.
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Directors' declaration

Thia direciors of National Ausiralla Bank Limted daclare that

1 (@) intheopinion of the dinsciors, the financial statemants and the noles themsto as sst oul on pages 87 {0 182 and the addiSonal disclasires

included 1 e aucifed pages of the Remunershan mgort, comply wilh Australian Accountng Standands (inciuding the Australan Accounting
Interpretations ). Infernational Financial Reporting Siandards as stabed in Note 18} - Stademenl of compliance 1o Se financlal statements, and
the Corporafrons Act 2001 {Cthj;

) i the opinion of the direciors, the financiol statemants and noten theretn give o true ond fair view of the fnascial postion of NAS and the
Graup &8 a1 30 September 2015, and of the perlormance of NAB and ihe Group faf e year ended 30 Septerbar 2015,

{e)  inihe opinion of the direciors. at the date of this declaralion, thare are reasconable grounds io beleve that NAB will ba able io pay its debils.
a5 and whean ihey become dus and payable: and

{d} the duecion have been given the declarations required by section 2854 of the Corporations Act 2001 (Cthj, and

2 fihere are reasonable grounds 1o beleve that MAD and certain contoled entilies will, as 8 group, be abls lo mest any sbiigations of abidtes k
which ey are of may becere subject by vinue of the ceed of cross guarantes between NAB and those conlrolled enlilies pursuant 1o Australian
Saurfes and Investmants Commisakon Class Onder D8/1418 dated 13 Aupust 1008 (rafer o Nofe 40 - Intarmats in Jubzidianas and other aniies
and Note 41 - Cantingent Kabikites and credit commiments 1o the Anancal statements for further details)

Dated this 16th day of Hovember 2015 and signed in accordance with a rescludion of the direciars:

R e

Michael A Chaney Andrew G Thorkum
Chalrman Group Chisl Exscubive Officer
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Independent auditor's report to the members of National Australia Bank Limited

Report on the financial report

We have audited the accompanying financial report of National Australia Bank Limited (the “Company”), which
comprises the balance sheets as at 30 September 2015, the income statements, statements of comprehensive
income, statements of changes in equity and cash flow statements for the year ended on that date, notes
comprising a summary of significant accounting policies and other explanatory information, and the directors’
declaration of the Company and the consolidated entity comprising the Company and the entities it controlled (the
“Group”) at the year's end or from time to time during the financial year.

Directors' responsibility for the financial report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
controls as the directors determine are necessary to enable the preparation of the financial report that is free from
material misstatement, whether due to fraud or error. In Note 1, the directors also state, in accordance with
Accounting Standard AASB 101 Presentation of Financial Statements, that the financial statements comply with
International Financial Reporting Standards as issued by the International Accounting Standards Board.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance about
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal controls relevant to the entity's preparation and fair presentation of the financial report in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit we have complied with the independence requirements of the Corporations Act 2001. We
have given to the directors of the company a written Auditor's Independence Declaration, a copy of which is
included in the Report of the Directors.
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Opinion

In our opinion:

a. the financial report of National Australia Bank Limited is in accordance with the Corporations Act 2001,
including:

[ giving a true and fair view of the financial position of the Company and the Group as at 30 September
2015 and of their performance for the year ended on that date; and

ii complying with Australian Accounting Standards and the Corporations Regulations 2001; and

b. the financial report also complies with International Financial Reporting Standards as issued by the
International Accounting Standards Board.

Report on the remuneration report

We have audited the Remuneration Report included in pages 31 to 53 of the Report of the Directors for the year
ended 30 September 2015. The directors of the company are responsible for the preparation and presentation of
the Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to
express an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian
Auditing Standards.

Opinion

In our opinion, the Remuneration Report of National Australia Bank Limited for the year ended 30 September 2015,
complies with section 300A of the Corporations Act 2001.

Ernst & Young

Andrew Price
Partner
Melbourne

16 November 2015
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