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@
(
2015 2014 2013 2012 2011
$39,251 $39,952 $42,265 $40,656 $44,616
(  4,409,850) ( 4,488,607) ( 4,748,473) ( 4,567,702) ( 5,012,608)
$43,256 $44,295 $46,677 $42,678 $48,838
( 4,859,812) ( 4,976,543) ( 5,244,161) ( 4,794,873) ( 5,486,949)
( ) $82,507 $84,247 $88,942 $83,334 $93,454
( 9,269,661) ( 9,465,150) ( 9,992,634) ( 9,362,575) ( 10,499,557)
$3,161 $2,275 $3,556 $8,169 $13,410
( 355,138) ( 255,596) ( 399,517) ( 917,787) ( 1,506,614)
( ) $22,154 $6,855 $16,172 $3,072 $(230)
( 2,489,002) ( 770,159) ( 1,816,924) ( 345,139) ( 25,841)
$15,888 $4,833 $11,431 $4,188 $1,446
( 1,785,017) ( 542,988) ( 1,284,273) ( 470,522) ( 162,458)
$1.38 $0.36 $0.94 $0.26 $0.01
( 155) ( 40) ( 106) ( 29 (1
$1.31 $0.36 $0.90 $0.25 $0.01
( 147) ( 40) ( 101) ( 28) (1
$0.20 $0.12 $0.04 $0.04 $0.04
( 22) ( 13) 9 (G ()]
6.26% 1.70% 4.62% 1.27% 0.04%
( ) $27,730 $30,135 $92,817 $(16,056) $64,448
( ) ( 3,115,466) ( 3,385,667) ( 10,427,990) ( 1,803,892) ( 7,240,733)
( ) $(54,954) $(7,600) $25,058 $(34,979) $52,429
( ) ( 6,174,082) ( 853,860) ( 2,815,266) ( 3,929,891) ( 5,890,398)
( ) $48,585 $(12,201) $(95,442) $42,416 $(104,654)
( ) ( 5,458,525) ( 1,370,782) ( 10,722,909) ( 4,765,438) ( 11,757,877)
$2,144,316 $2,104,534 $2,102,273 $2,209,974 $2,129,046
( 240,913,903) ( 236,444,395) ( 236,190,372) ( 248,290,579) ( 239,198,318)
$903,001 $881,391 $928,233 $907,819 $926,200
( 101,452,162) ( 99,024,279) ( 104,286,978) ( 101,993,465) ( 104,058,570)
$1,197,259 $1,118,936 $1,119,271 $1,105,261 $1,033,041
( 134,512,049) ( 125,712,460) ( 125,750,097) ( 124,176,073) ( 116,062,156)
$159,353 $138,589 $131,322 $110,752 $120,102
( 17,903,310) ( 15,570,474) ( 14,754,027) ( 12,442,987) ( 13,493,460)
$233,932 $224,162 $219,333 $218,188 $211,704
( 26,282,260) ( 25,184,601) ( 24,642,063) ( 24,513,422) ( 23,784,944)
$22 .54 $21.32 $20.71 $20.24 $20.09
( 2,532) ( 2,395) ( 2,327) ( 2,274) ( 2,257)
( ) 10,380 10,517 10,592 10,778 10,536
$16.83 $17.89 $15.57 $11.61 $5.56
( ) ( 1,891) ( 2,010) ( 1,749 ( 1,304) ( 625)
Tier 10.2% 12.3% n/a n/a n/a
Tier n/a n/a 10.9% 10.8% 9.7%
Tier 11.3% 13.4% 12.2% 12.7% 12.2%
13.2% 16.5% 15.1% 16.1% 16.6%
( ) 213,000 224,000 242,000 267,000 282,000
n/a(not applicable)=
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@
2013
2012
)
2015 2014 2013 2012 2011
$20,404 $14,457 $11,200 $17,078 $22,302
( 2,292,389) ( 1,624,244) ( 1,259,331) ( 1,918,713)  ( 2,505,630)
$11,014 $11,684 $19,047 $17,019 $18,095
( 1,237,423) ( 1,312,697) ( 2,139,930) ( 1,912,085)  ( 2,032,973)
$9,390 $2,773 $(7,838) $59 $4,207
« ) ( 1,054,967) ( 311,547) (  880,599) ( 6,629) ( 472,656)
$14,405 $3,789 $10,082 $2,760 $85
( 1,618,402) ( 425,694) ( 1,132,713) ( 310,086) ( 9,550)
$15,888 $4,833 $11,431 $4,188 $1,446
( 1,785,017) ( 542,988) ( 1,284,273) ( 470,522) ( 162,458)
$463,908 $466,417 $460,368 $407,443 $437,781
( 52,120,064) ( 52,401,950) ( 51,722,345) ( 45,776,221)  ( 49,184,695)
$256,205 $243,471 $232,685 $236,956 $230,101
( 28,784,632) ( 27,353,967) ( 26,142,160) ( 26,622,007) ( 25,851,847)
( ) $10,455 $8,995 $(11,033) $2,510 $13,706
« ) ( 1,174,619) ( 1,010,588) (  1,239,558) ( 281,999)  ( 1,539,869)
( ) $(7,859) $(6,025) $39,798 $13,431 $14,216
« ) (  882,959) (  676,909) ( 4,471,305) ( 1,508,973)  ( 1,597,168)
( ) $(4,876) $(1,345) $(32,904) $(39,101) $(20,055)
« ) (  547,819) ( 151,111)  (  3,696,764)  (  4,392,997) (  2,253,179)
12 31 $98,024 $100,304 $98,679 $101,831 $124,991
( 11,012,996) ( 11,269,154) ( 11,086,586) ( 11,440,713)  ( 14,042,739)
1968
1874 1901
1957
1960
)
1968
1991 12 31 100
C&S ( C&S ) 1991 21 C&S
( C&S )
Cé&S

(NationsBank NationsBanc)
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2015 12 29
( ) 2016 29 2009
612
2016 ( FASB )
( DVA )
2015 2015
DVA 20 ( 12 )
2015 DVA 301
301 420
187 186 260 (
0.02 )
2014
2015 2014
) 2015 2014

( )(FTE ya $ 83,416 $ 85,116
15,888 4,833

1.31 0.36

0.20 0.12
0.74% 0.23%

[€H) 9.11 2.52

(FTE PI€H) 68.56 88.25

( )

$ 903,001 $ 881,391

2,144,316 2,104,534

1,197,259 1,118,936

233,932 224,162

256,205 243,471

@ ( FTE GAAP
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2015 2014 48 ( 0.36 ( ) 159
( 1.31  ( ) 2014 2015
152
( FTE )
FTE 2015
612 296 (2014
11 )
2015 12 31 2014 12 31 398 2.1
2015 12 31 2014 12 31 270 1.9
2015
59
2015 ( )
2015 12 31 Tier 1,630 16,020
Tier 10.2 2015
2015
( SLR )
2015 12 31 2014 12 31 6.6 6.2 5.0
2015 12 31 5,040 (2014 12 31

4,390 ) 39 (2014 12 31 39 )
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) 2015 2014
(FTE xa $ 40,160 $ 40,821
43,256 44,295
( )(FTE a 83,416 85,116
3,161 2,275
57,192 75,117
(FTE a 23,063 7,724
(FTE YA 7,175 2,891
15,888 4,833
1,483 1,044
$ 14,405 $ 3,789
$ 1.38 $ 0.36
1.31 0.36
(1) FTE GAAP GAAP
X
2015 FTE 2014 661 402 2015
FTE bps 2.20
2015 612
785
2015 2014 11 296
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) 2015 2014
$ 5,959  $ 5,944
7,381 7,443
13,337 13,284
5,572 6,065
261 1,130
6,473 6,309
2,364 1,563
1,091 1,354
818 1,203
$ 43,256 $ 44,295
2015 2014 10 433
(
) 493
2014
( 1PO ) 869
164 DVA
(
) 330
2014 2015
( MSR
) ( ) 801
2015 633 DVA 2014 DVA
407 385 2015
( PPI ) DVA
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) 2015 2014
$ 2,208 % 1,482
953 793
$ 3,161  $ 2,275
(€D $ 4,338 $ 4,383
® 0.50% 0.49%
@
@)
2015 2014 886 32 2015
12 2014
( DOJ ) 400
2014
2015
2014 11 2015
2014
160
2016 2015
) 2015 2014
$ 32,868 $ 33,787
4,093 4,260
2,039 2,125
1,811 1,829
2,264 2,472
834 936
3,115 3,144
823 1,259
9,345 25,305

$ 57,192  $ 75,117
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2015 2014 179 572
919
167
208
( )
436
2014
) 152 160
) 2015 2014
$ 22,154 $ 6,855

6,266 2,022
28.3% 29.5%

2015

2014
2016
(unusual items) 30
2015 11 18 2015 )
18 2017
2020 2016
PPI 2015
2015 290
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12 31
) 2015 2014 ()

159,353 $ 138,589 15 %
192,482 191,823 -
176,527 191,785 ®)
407,005 380,461 7
903,001 881,391 2
(12,234) (14,419) @15)
318,182 334,904 ®)

2,144,316 $ 2,104,534 2

1,197,259 $ 1,118,936 7
174,291 201,277 13)
66,963 74,192 (10)
28,098 31,172 10)
236,764 243,139 ®)
184,736 192,347 )

1,888,111 1,861,063 1
256,205 243,471 5

2,144,316 $ 2,104,534 2

2015 12 31 2.1 2014 12 31 398
2015 ( LCR
( FNMA ) ( FHLMC )
FNMA FHLMC
( ALM )
208
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153
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216
22
( LHFS )
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2015 12 31 1.9 2014 12 31 270
783
270
72
( FHLB )
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31 10
64
2015
11

76
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@
) 2015 2014 2013 2012 2011
$ 39,251 $ 39,952 $ 42,265 $ 40,656 $ 44,616
43,256 44,295 46,677 42,678 48,838
( ) 82,507 84,247 88,942 83,334 93,454
3,161 2,275 3,556 8,169 13,410
- - - - 3,184
- - - - 638
57,192 75,117 69,214 72,093 76,452
« ) 22,154 6,855 16,172 3,072 (230)
( ) 6,266 2,022 4,741 (1,116) (1,676)
15,888 4,833 11,431 4,188 1,446
14,405 3,789 10,082 2,760 85
10,462 10,528 10,731 10,746 10,143
11,214 10,585 11,491 10,841 10,255
0.74% 0.23% 0.53% 0.19% 0.06%
6.26 1.70 4.62 1.27 0.04
@ 9.11 2.52 6.97 1.94 0.06
0 8.83 2.92 7.13 2.60 0.96
( ) 11.95 11.57 11.07 10.72 10.81
11.67 11.11 10.81 10.75 9.98
14.51 33.31 4.25 15.86 n/m
$ 1.3 $ 0.3 $ 0.94 $ 026 $ 0.01
1.31 0.36 0.90 0.25 0.01
0.20 0.12 0.04 0.04 0.04
22.54 21.32 20.71 20.24 20.09
) 15.62 14.43 13.79 13.36 12.95
« ) $ 16.83 $ 17.89 $ 1557 $ 11.61 $ 5.56
« ) 18.45 18.13 15.88 11.61 15.25
«C ) 15.15 14.51 11.03 5.80 4.99
$ 174,700  $ 188,141  $ 164,914  $ 125,136 $ 58,580
(1) 2015
0 GAAP
GAAP
X
®
(O]
®
35
44
®
@ 808 (2015 ) 810 (2014 ) 23
(2013 )
(8 2011
(9) 2015 12 31 2015

n/a(not applicable)
n/m(not meaningful)
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aC )
) 2015 2014 2013 2012 2011
$ 882,183  $ 903,901 $ 918,641 $ 898,768 $ 938,096
2,160,141 2,145,590 2,163,513 2,191,356 2,296,322
1,155,860 1,124,207 1,089,735 1,047,782 1,035,802
240,059 253,607 263,417 316,393 421,229
230,182 223,072 218,468 216,996 211,709
251,990 238,482 233,951 235,677 229,095
(©))
() $ 12,880 $ 14,947 $ 17,912 $ 24,692 $ 34,497
5) 9,836 12,629 17,772 23,555 27,708
5) 1.37% 1.65% 1.90% 2.69% 3.68%
5) 130 121 102 107 135
(
)(5) 122 107 87 82 101
(6) $ 4,518 $ 5,944 $ 7,680 $ 12,021 $ 17,490
(
)E)]
(©6) 82% 71% 57% 54% 65%
(@) $ 4,338 $ 4,383 $ 7,897 $ 14,908 $ 20,833
G 0.50% 0.49% 0.87% 1.67% 2.24%
( )(5) 0.51 0.50 0.90 1.73 2.32
5)(8) 0.59 0.58 1.13 1.99 2.24
) 1.05 1.37 1.87 2.52 2.74
) 1.10 1.45 1.93 2.62 3.01
(12 31 )
@) 2.82 3.29 2.21 1.62 1.62
(12 31 )
( ) 2.64 2.91 1.89 1.25 1.22
(12 31 )
(8) 2.38 2.78 1.70 1.36 1.62
( )IO))
Tier 10.2% 12.3% n/a n/a n/a
Tier n/a n/a 10.9% 10.8% 9.7%
Tier 11.3 13.4 12.2 12.7 12.2
13.2 16.5 15.1 16.1 16.6
Tier 8.6 8.2 7.7 7.2 7.4
) 8.9 8.4 7.9 7.6 7.5
(@) 7.8 7.5 7.2 6.7 6.6
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GAAP FTE
FTE
G5 )
FTE ( )
bps
(MSR )
(VSR
)
(MSR
)
GAAP
X GAAP GAAP
GAAP
( 2015 2014 2013 2012 2011
FTE
$ 40,160 $ 40,821 $ 43,124 $ 41,557 $ 45,588
( )I€H) 83,416 85,116 89,801 84,235 94,426
2.20% 2.25% 2.3 2.24% 2.38%
[€)) 68.56 88.25 77.07 85.59 85.01
(1) 2015
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FTE
FTE
10
GAAP
10
) 2015 2014
(FTE )
$ 40,160 $ 40,821
(3.928) (3.610)
(FTE ) $ 36,232 $ 37,211
$ 1,830,342 $ 1,814,930
(415, 658) (445,760)
[ $ 1,414,684 $ 1,369,170
(FTE )
2.20% 2.25%
0.36 0.47
(FTE (D) 2.56% 2.72%
(€)) GAAP
2015 2014 979
362 2015
612
785
2015 2014 11
296
2015 2014 455
14,147
( )
2015 2014

16bps 2.56
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2015
2015
( LAS)
24

) 2015 2014 2015 2014 2015 2014 ()
(FTE ) $ 9,624 $ 9,43 $ 10,220 $ 10,741  $ 19,844 $ 20,177 @)%
11 10 4,923 4,834 4,934 4,844 2
4,100 4,159 1 1 4,101 4,160 @
- - 883 813 883 813 9
482 418 374 397 856 815 5
4,593 4,587 6,181 6,045 10,774 10,632 1
( )(FTE ) 14,217 14,023 16,401 16,786 30,618 30,809 @
199 268 2,325 2,412 2,524 2,680 (6)
9,792 9,905 7,693 7,960 17,485 17,865 @
(FTE ) 4,226 3,850 6,383 6,414 10,609 10,264 3
(FTE ) 1,541 1,435 2,329 2,393 3,870 3,828 1
$ 2,685 $ 2,415 $ 4,054 $ 4,021 $ 6,739 $ 6,436 5

(FTE ) 1.75% 1.83% 5.08% 5.54% 3.46% 3.73%

22 22 24 21 23 21

(FTE ) 68.87 70.63 46.91 47.42 57.11 57.99
$ 5,829 $ 6,059 $198,894 $191,056  $204,723 $197,115 4
@ 549,686 516,014 201,190 193,923 573,072 541,097 6
@ 576,653 542,748 210,461 203,330 609,310 577,238 6
544,685 511,925 n/m n/m 545,839 512,820 6
12,000 11,000 17,000 19,000 29,000 30,000 ®)
$ 5,927 $ 5,951  $208,478 $196,049  $214,405 $202,000 6
@ 576,241 526,849 210,208 199,097 599,631 551,922 9
@ 603,580 554,173 219,702 208,729 636,464 588,878 8
571,467 523,350 n/m n/m 572,739 524,415 9

@

n/m(not meaningful)
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OooooOodd
33
4,700 16,000  ATM
2015 2014 303 67
(
)
ALM
333 198
142
108 ( )
2015
156 25
380 175 (
( EMV )
)
21 23
ATM
250,000
ATM
GWIM

GWIM GWIM GWIM
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2015
270 27
188 96 (ALM
) 46
69
113 98
2015
328 5,447
435 107
bp bps
2015 2014
( ) 1.63% 1.60%
( ) $ 122,721 113,763
( ) 31,674 30,904
( ) 18,705 16,539
4,726 4,855
ATM 16,038 15,834
2015 90
)
2.2
129
RV
( )
GWIM
( ) GWIM GWIM

GWIM

35/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OoOoOoOoOodno
2015 41
ALM
521 102 (
)
136 62
2015
87 23
267 77 (EMV
)
2015
78 1,989 (
) 2014
) 2015 2014
(€D
9.16% 9.34%
9.33 9.44
( ) 4,973 4,541
$ 221,378  $ 212,088
$ 277,695  $ 272,576
@ GWIM
2015
11bps (
) 93

2,214 51 2,777
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LAS
( ) LHFS
( ) 2015 2014
$ 942 875
11 10
(€D) (70) (72)
883 813
LAS D) 1,658 1,045
(©)) a@am (295)
$ 2,364 1,563
) LAS
() LAS
(©)) ALM
2015 67 942
( ) 2015 2014
€Y
@
$ 56,930 43,290
13,060 11,233
$ 40,878 32,339
11,988 10,286
@
@ GWIM
2015
2014
2014
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2015 63 (2014 60 )
37 (2014 40 )
( HARP )
(2014 ) HARP
(2014 17 )
90 (2014 7 )
2015 2014 112 131
) 2015 2014 ()
(FTE ) $ 5,499 $ 5,836 (6)%
10,792 10,722 1
1,710 1,846 )
12,502 12,568 ()
( Y(FTE ) 18,001 18,404 )
51 14 n/m
13,843 13,654 1
(FTE ) 4,107 4,736 13)
(FTE ) 1,498 1,767 (15)
$ 2,609 $ 2,969 12)
(FTE ) 2.12% 2.34%
22 25
(FTE ) 76.90 74.19
$ 131,383 $ 119,775 10
258,935 248,979 4
275,866 267,511 3
244,725 240,242 2
12,000 12,000
$ 137,847 $ 125,431 10
279,465 256,519 9
296,139 274,887 8
260,893 245,391 6

n/m(not meaningful)

38/729



GWIM

MLGWM

usS

GWIM

GWIM

2015
2014

EDINETOOOO

OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

(
(
MLGWM
AUM
AuM AUM
AUM 50bps 150bps
AUM (
AUM
AuM AUM
GWIM
360 26
337 55
)
125
)
25
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MLGWM ) US
us )
250,000
MLGWM
( AUM )
AUM
AUM
ALM (
66
AUM
189 138

22
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( ) 2015 2014
$ 14,898 $ 15,256
US 3,027 3,084
@ 76 64
( )(FTE $ 18,001 $ 18,404
)
$ 1,985,309 $ 2,033,801
Us 388,604 387,491
(€Y 82,929 76,705
$ 2,456,842 $ 2,497,997
)
$ 817,938 $ 826,171
82,925 76,701
900,863 902,872
1,040,937 1,081,434
113,239 139,555
260,893 245,391
) 140,910 128,745
$ 2,456,842 $ 2,497,997
) $ 902,872 $ 821,449
) 34,441 49,800
) 6,133 3,361
(42,583) 28,262
) $ 900,863 $ 902,872
( @A)
16,724 16,035
18,167 17,231
20,632 19,750
) ( ) $ 1,019 $ 1,065
us (
2,181 2,155
@
@
®) 2,191 (2015 12 31 ) 1,950 (2014 12 31 )
Q)
( )
ALM
412 ( ) 2.5 (
)
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OoOoOoOoOodno
2015 MLGWM 149 us 30
ALM
MLGWM AUM
( )
GWIM
( )
« ) (€))
) 2015 2014
( ) —Gwiu ( ) $ 18) $ 1,350
( ) — Gwm ( ) 97) (61)
() — Gww ( ) (2,416) (2,710)

@ GWIM
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) 2015 2014 ()
(FTE ) $ 9,254 $ 9,810 (6)%
2,914 2,901 -
3,110 3,213 ®)
1,641 1,683 ©)
7,665 7,797 ©)
( )(FTE ) 16,919 17,607 0
685 322 113
7,888 8,170 ®)
(FTE ) 8,346 9,115 ()
(FTE ) 3,073 3,346 ©)
$ 5,273 $ 5,769 )
(FTE ) 2.85% 3.10%
15 17
(FTE ) 46.62 46.40

$ 305,220 $ 286,484 7
324,402 316,880 2
369,001 362,273 2
294,733 288,010 2

35,000 33,500 4

$ 325,677  $ 288,905 13
336,755 308,419 9
382,043 353,637 8
296,162 279,792 6
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2015
2014 496 53 ( )

2015 688 169

ALM

2015 77
2015 363 685

2015
282 79

2015 2014 17

15
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) 2015 2014 2015 2014 2015 2014 2015 2014
$ 3,291 $ 3,420 $ 3,974 $ 3,942 $ 342 $ 363 $ 7,607 $ 7,725
2,802 2,992 2,633 2,854 702 715 6,137 6,561
( ) $ 6,093 $ 6,412 $ 6,607 $ 6,796 $ 1,044 $ 1,078 $ 13,744 $ 14,286
$ 139,337 $ 129,601 $ 149,217 $ 140,539 $ 16,589 $16,329 $305,143 $286,469
139,042 141,386 122,149 116,570 33,545 30,055 294,736 288,011
$ 148,714 $ 131,019 $ 160,302 $ 141,555 $ 16,662 $16,333 $325,678  $288,907
134,714 128,730 127,731 119,215 33,722 31,847 296,167 279,792
2015
2014 76
2015 ALM
424
2015
2014 2015
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) 2015 2014 2015 2014
$ 1,354 $ 1,008 $ 1,503 $ 1,205
1,296 1,532 3,033 3,583
460 583 1,236 1,490
3,110 3,213 5,772 6,278
57) (91) (200) (213)
$ 3,053 $ 3,122 $ 5,572 $ 6,065
2015
( ) 2014 56
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) 2015 2014 ()
(FTE ) $ 4,338 $ 4,004 8 %

2,221 2,205 1
2,401 2,743 12)
6,070 5,997 1
37 1,239 '€
10,729 12,184 12)
( )(FTE ) 15,067 16,188 )
99 110 (10)
11,310 11,862 )
(FTE ) 3,658 4,216 (13)
(FTE ) 1,162 1,511 (23)
$ 2,496 $ 2,705 ®)

7% 8%

(FTE ) 75.06 73.28

$ 195,731 $ 201,956 ®3)
103,690 116,085 11)
79,494 85,098 )
54,520 46,676 17
[ 433,435 449,815 )
63,572 62,073 2
©)) 433,372 461,189 ®)
596,849 607,623 @
38,470 40,813 ®)
35,000 34,000 3
6 $ 374,081 $ 418,860 11)
73,208 59,388 23
€)) 386,857 421,799 ®)
551,587 579,594 )
37,276 40,746 ©

o
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( ABS )
2015
2014
2015
DVAC )
) OVAC )
) DVA () 2014
OVAC ) )
(

2014

DVA

DVA(

FVA

2015

) 2014

240

MBS
2015 10
2014
)
( FVA )
() 497 OVAC )
2014 209
2014 128
(
IPO
(
786
( FICC )
)
552
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2014
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2015
278 4,334
2015
138
( )
MBS RMBS CLO )
) ( ) (
) ( )
DVAC ) ( GAAP )
GAAP
O]&)]
) 2015 2014
7,923 8,752
4,335 4,194
12,258 12,946
OVAC ) )[E)
8,686 9,060
4,358 4,126
OVAC ) ) 13,044 13,186
Q) FIE 182 (015 ) 181 @014 )
o) 422 (2015 @014 )
(3) FICC DVAC ) FICC DVA ()
763 (2014 308 DVA ) ( 2015 23
68 VA ()
FICC  (OVA( ) ) 374 87
(
) (OVAC ) )
232 44
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) 2015 2014 ()
(FTE ) $ 1,573 $ 1,520 3%

1,658 1,045 59

199 111 79

1,857 1,156 61

( Y(FTE ) 3,430 2,676 28

144 127 13

4,451 20,633 (78)

(FTE ) (1,165) (18,084) (94)

(FTE ) (425) (4,974) 91)

$ (740) % (13,110) (94)

(FTE ) 3.82% 4.04%

$ 29,885 $ 35,941 an

41,160 37,593 9

51,222 52,133 [®)

24,000 17,000 41

$ 26,521  $ 33,055 (20)

37,783 33,923 11

47,292 45,957 3

LAS LAS
LAS
(
)
2010 12 31 2011
LAS
LAS
MSR
LAS GWIM
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2015 LAS 2014 124 740
( )
2014 MSR  ( )
613 (
) 17
2014 DOJ 400
144 162
18 36
LAS 2014
LAS
(
)
25 (2015 12 31 ) 26
(2014 12 31 ) 30 (2013 12 31 ) LAS

LAS
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2010 12 31
2011 2011

2011

LAS

2015

183 2015 12 31 716
265 LAS

51/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

Ooooooog
LAS
(
)
2015 12 31 2014 12 31 2013 12
31 4,910 6,090
7,190 24 24 28
MSR
2(1)
12 31
) 2015 2014 2013
$ 116 $ 148 % 203
60 13 25 49
( )
632 794 1,083
60 72 135 258
@) 280 (2015 12 31 ) 340 (2014 12 31 ) 390 (2013 12 3l )

HELOC
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LAS
(
)
2015 12 31 2014 12 31 2013 12 31
76 76 72
(
)
( )(D)
12 31
( ) 2015 2014 2013
$ 375 % 461 $ 516
60 5 9 12
( )
2,376 2,951 3,267
60 31 54 67
(1) 460 (2015 12 31 ) 500 (2014 12 31 ) 520 (2013 12 31 )
HELOC
LAS
LAS MSR (MSR
)
LAS
LAS
LAS
( ) 2015 2014
$ 1,520 $ 1,957
(¢)) (738) (818)
MSR (
) O 516 294
C ) 1,298 1,433
« ) 28 (693)
®3) 332 305
LAS $ 1,658 $ 1,045
@ MSR
(2 NSR C )
(€)
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ooooooo
2015 LAS 613 17
MSR  ( ) (
) 2015 22
15 2014
MSR 2015
2014 693 28
ACE DB
( ACE )
ACE
12 31
) 2015 2014
( Y@ $ 565 $ 693
( YD) 378 474
(©) 2,680 3,271
( ) 71 bps 69 bps
(€H)
160 (2015 12 31 2014 12 31
)
() LAS HELOC
(€)) 407 (2015 12 31 ) 259 (2014 12 31 )
MSR
2015 12 31 407
MSR LAS MSR 27 2014 12 31 33
MSR (
) MSR 23
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) 2015 2014 ()
(FTE ) $ (348) $ (526) GH%
263 356 (26)
- 727 (100)
1,079 1,310 (18)
(1,613) (2,435) (34)
271) (42) n/m
( )(FTE ) (619) (568) 9
(342) (978) (65)
2,215 2,933 24
(FTE ) (2,492) (2,523) [6h)
(FTE ) (2,003) (2,587) (23)
( ) $ (489) $ 64 n/m
$ 130,893 $ 180,249 1))
10,104 11,511 (12)
6,403 10,753 (40)
147,400 202,513 @
(€)) 257,893 278,812 (8)
21,862 30,834 (29)
$ 109,030 $ 155,595 (30)
9,975 10,465 )
6,338 6,552 3)
125,343 172,612 (€2))
4,297 4,871 (12)
[€h) 230,791 261,581 (12)
22,898 19,240 19
() ( ) C )
4,994 (2015 ) 4,803 (2014 )
5,188 (2015 12 31 ) 4,746 (2014 12 31 )

n/m(not meaningful)
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OooooOodd
ALM
ALM
ALM
2014
( ) LAS
ALM
24
( GPI )
12
2015
553 489
PPI
178
( 2015 612 )
2014 11 296
727
( ) 2014 672 10
621 319 PPI
FTE 13 16
FTE
2015 (
) 636 342
718
22 (CCAR )
2015 2014 25 26
25 20 2014
2015 290
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( ) 2015 2014
234 2016 261
17
11 12
( SBLC
12
11 2015 12 31 2014 12 31
11
2015 12 31 2014 12 31
)
$ 43,334 $ 75,377 $ 36,513 $ 81,540 $ 236,764 % 243,139
2,456 3,846 2,798 4,581 13,681 14,406
2,007 1,905 629 809 5,350 5,544
65,567 5,207 2,517 683 73,974 84,843
1,663 870 668 1,110 4,311 4,232
@ 4,753 7,124 5,064 26,957 43,898 45,462
$ 119,780 $ 94,329  $ 48,189 $ 115,680 $ 377,978 $ 397,626

(1) 2015 12 31
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FHLMC ~ FNMA ( GSE
( FHA ) ( VA
( GNMA
) RMBS
(
)
GSE (FHA
) VA
)
)
M1 )
GSE
BNY

12
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2015 22 BNY
2015 10 BNY

2016 BNY
85 RMBS
2016 BNY 77
77
2015 11
DB (
RMBS
ACE
RMBS
ACE ACE
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IRS
85
BNY
ACE
ACE )
ACE
ACE



2014 12 31
)184
12 31

2015 12 31

2015

GSE

FHLMC

2009

2015

20

MI
228 2015 12 31
74
52
35 (2014 12 31 35 )
ACE
)
)
( ) FNMA
2009 12 31
2015 12 31 GSE
14
2014
12
2015 12 31 2014 12 31
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2015
2014 12 31

2012 30

GSE

14



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)
oOoOooodn

2015 12 31 2014 12 31 113 121
85 BNY 2015
39 (2014 683 ) 2014
2015 ACE
BNY

ACE

61/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OoOoOoOoOodno
2009
GSE (
GSE )
( )
2004 2008 9,700
7,860
1,020
2015 12 31 1,020 450 420
62
25
(
)
2004 2008 327
237
82
816 BNY
327
160 19 36
47 325 74
2015 12 31
( )
167
(
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2015 12
20
2014 20 DOJ
( DOJ ) DOJ 2014
2014 2015
2018 31 DoJ

M1

12
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( ERC

2015 12 ERC 2016
) 2015
( FLU
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2015 12

Hnide s

]
|
I [ l

Bk ey 27 | Pyt wmko
FRe | EEERZ || @REAs || TRal” | [ || g

_ gryay | (T340 la—gr—1| | wEam
REZRZ |WrZER&”| | " zaa || BEER | | evzhs || zas

@
@ CEO ( CFO )
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( ERC )

ERC
ERC

( CGA

( MRC )
MRC
MRC

FRB
MRC
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OooooOodd
FLU
FLU
( )
FLU
FLU
FLU CFO
( GM&CA )
( IRM )
IRM (
FLU ) CFO
GMECA IRMW  FLU
IRM
ERC

FLU
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( RCSA ) RCSA
IMMC
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( ICAAP ) ICAAP
ICAAP
CCAR
FRB  CCAR FRB
2015 2015 CCAR
2015 40
0.05 2015 11 FRB
2015 FRB
CCAR
2015 30 CCAR

FRB 2015 12 10 CCAR
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ooOoooOoo
2015 CCAR 2015 12 31 24
2015 CCAR
(
)
(1934 10b5-1
)
2014 2019
BANA
Tier Tier
SLR PCA
( )

2015

( )

2015
2015 10

PCA

2015 2015
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ooooooo
MSR
AFS
20
2018
12 Tier Tier 2014 2018
12
2014 2015 2016 2017 2018
Tier
Tier
20% 40% 60% 80% 100%
)
( ) Tier 10 ( ) 15 ( )
Tier
w 80% 60% 40% 20% 0%
AFS C )
Tier
Tier 80% 60% 40% 20% 0%
(
) C )
() (2015 AFS
( ) 40
2016 Tier 2014 2015 Tier
Tier 2016 Tier 2022
Tier 2015 12 31 14 (Tier
bps)
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2014 2019
2015 PCA PCA
(2015 12 31 BANA ) 2015
Tier
2016
( G-SIB ) 2019
2.5
G-SIB
Tier
2015 FRB G-SIB
3.0 G-
SIB G-SIB
( )
(
)

( SSFA )

751729
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0TC )
( EAD
)
SSFA
(
(
CCF

)
LGD
FRB
SLR
Tier
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ooooOood
13 2015 12 31 2014
12 31
2015 12 31 2014 12 31
13 @
2015 12 31
) 3) (©)
Tier $ 163,026 $ 163,026 $ 154,084 $ 154,084
Tier 180,778 180,778 175,814 175,814
(©) 220,676 210,912 211,167 201,403
( ) 1,403 1,602 1,427 1,575
Tier 11.6% 10.2% 4.5% n/a 10.8% 9.8% 10.0%
Tier 12.9 11.3 6.0 6.0% 12.3 11.2 11.5
15.7 13.2 8.0 10.0 14.8 12.8 13.5
( )(6) $ 2,103 $ 2,103 $ 2,102 $ 2,102
Tier 8.6% 8.6% 4.0 n/a 8.4% 8.4% 4.0
SLR
( ) $ 2,728 $ 2,728 $ 2,721 $ 2,727
SLR 6.6% 6.6% 5.0 n/a 6.4% 6.4% 5.0
2014 12 31
Tier $ 155,361 n/a $ 141,217 $ 141,217
Tier 168,973 n/a 160,480 160,480
) 208,670 n/a 196,115 185,986
( NG 1,262 n/a 1,415 1,465
Tier 12.3% n/a 4.0% n/a 10.0% 9.6% 10.0%
Tier 13.4 n/a 5.5 6.0% 11.3 11.0 11.5
16.5 n/a 8.0 10.0 13.9 12.7 13.5
( )(6) $ 2,060 $ 2,060 $ 2,057 $ 2,057
Tier 8.2% 8.2% 4.0 n/a 7.8% 7.8% 4.0
SLR
( ) $ 2,732 $ 2,732 $ 2,728 $ 2,728
SLR 6.2% 6.2% 5.0 n/a 5.9% 5.9% 5.0
@) 2015
2015 12 31
( ) 2015
@
FRB
(©)] ( (1)
2015 12 31 IMM
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@) 2.5 3.0
2019
®) Tier
(6) 2015 12 31 2014 12 31
() 2015 ( ) 2014 12 31
13,920
n/a(not applicable)
2015 12 31 ( ) Tier 1,630
2014 12 31 77
12 2015 22 Tier
Tier Tier
2015
14
2015 3,410 16,020
2014 12 31

781729
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14 2015 12 31 2014 12 31
14 ()
12 31
( ) 2015 2014
$ 233,932 $ 224,162
(69,215) (69,234)
(3,434) (2,226)
( ) 1,774 2,680
AFS
( ) ) ( ) 1,220 573
(1,039) (639)
DVA 204 231
(416) (186)
Tier 163,026 155,361
( ) 22,273 19,308
(5,151) (8,905)
1,430 2,893
(568) (599)
DVA 307 925
(539) (10)
Tier 180,778 168,973
Tier 22,579 21,186
Tier n/a 14,634
Tier 3,116 n/a
Tier 4,448 3,881
[©)] *)
$ 210,912 $ 208,670
) 13 (@)
n/a(not applicable)
15 2015 12 31 2014 12 31
15
12 31
2015 2014
( )
$ 1,314 $ 940 3 1,169 n/a
89 86 93 n/a
n/a 500 n/a n/a
CVA n/a 76 n/a n/a
$ 1,403 $ 1,602 $ 1,262 n/a

n/a(not applicable)
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n/a(not applicable)
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16 2015 12 31 2014 12 31 (
16 @
12 31
( ) 2015 2014
Tier ( ) $ 163,026 $ 155,361
(5,151) (8,905)
(1,917) (1,592)
(1,559) (2,556)
(568) (599)
DVA 307 925
(54) (1,417)
Tier ( ) 154,084 141,217
Tier ( ) 17,752 13,612
5,151 8,905
(1,430) (2,893)
568 599
DVA (307) (925)
Tier 4) (35)
Tier ( ) 21,730 19,263
Tier ( ) 175,814 160,480
Tier ( ) 30,134 39,697
(4,448) (3.881)
Tier 9,667 (181)
Tier ( ) 35,353 35,635
( 211,167 196,115
Tier (9,764) (10,129)
( $ 201,403 $ 185,986
( )
$1,403,293  $1,261,544
24,089 153,722
( $1,427,382  $1,415,266
$1,602,373 n/a
(27,690) n/a
( )] $1,574,683  $1,465,479
@ 1B O
)
(1) 2015 12 31

oOoOooodn

)
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n/a(not applicable)
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ooooOood
17 2015 12 31 2014
12 31 BANA
17
2015 12 31
) (1) (1)
Tier 12.2% $ 144,869 6.5% 13.1% $ 144,869 6.5%
Tier 12.2 144,869 8.0 13.1 144,869 8.0
13.5 159,871 10.0 13.6 150,624 10.0
Tier 9.2 144,869 5.0 9.2 144,869 5.0
2014 12 31
Tier 13.1% $ 145,150 4.0% n/a n/a 4._0%
Tier 13.1 145,150 6.0 n/a n/a 6.0
14.6 161,623 10.0 n/a n/a 10.0
Tier 9.6 145,150 5.0 n/a n/a 5.0
(€)) (2014
2014 12 31
Tier )
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oOoOooodn

G-SIB Tier
( G-SIB ) (
)
( )
G-SIB
0.5 1.0 2.5
3.5
2015 FRB G-SIB
G-SIB
2016 2019
G-SIB
3.0 1.5
16
2015 10 30 FRB
( TLAC )
G-SIB TLAC (1)2019 16 2022
18 ( Tier
TLAC G-SIB
(2)SLR 9.5
G-SIB @ 6.0 G-SIB (2)SLR

4.5
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OooooOodd
CVA 2016
2016
( MLPF&S ) ( MLPCC
) MLPCC  MLPF&S
SEC  15c3-1
1.17
MLPFE&S  SEC  15c3-1
2015 12 31 15¢3-1 MLPF&S 114
15 99 MLPCC 33 473 28
MLPF&S 10 500
50 SEC
2015 12 31 MLPF&S
( MLI )
2015 12 31 MLI 344
166
2015 2016 24

13
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ALM

ERC (
) MRC
MRC
MRC
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( ( GELS ) )
MBS
GELS
GELS LCR
( HQLA )
GELS 2015 12 31 2014 12 31 5,040 4,390 18
18
12 31 2015 12 31
) 2015 2014
$ 9% 3 98 $ 96
361 306 369
47 35 45
$ 504 $ 439 $ 510
18 GELS 2015 12 31 2014 12 31 960

980

85/729
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OooooOodd
2015 12 31 2014 12 31 GELS 3,610
3,060
GELS
( FHLB )
2015 12 31 2014
12 31
2,520 2,140
FHLB  FRB FHLB  FRB
2015 12 31 2014 12 31
GELS 470 350
19 2015 12 31 2014 12 31 GELS
19
12 31
) 2015 2014
$ 119 $ 97
38 74
327 252
20 16

$ 504  $ 439
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( ) 2015 12 31
39 2015 12 31

BNY 85
2016 BNY

LCR
( NSFR )
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OooooOodd
2014 ( ) 100
LCR LCR 30
HQLA
2015 LCR 80
2016 90 2017 100
( ) 2015 12 31
2017 LCR LCR
2014
NSFR NSFR
NSFR
LCR
NSFR
NSFR
2015 12 31
2014 12 31 1.20 1.12
GWIM
(
FDIC )

FHLB GSE FHA
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( )
10
2015 437 264
100 73
20 2015 12 31 2014 12 31
20
12 31
) 2015 2014
$ 190,381  $ 191,264
29,797 30,687
7,080 7,881
3,099 6,058
2,534 2,135
1,428 1,779
872 897
1,573 2,438
$ 236,764  $ 243,139
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2015

64 ( )
2015

11

ALM

2015
72

2015 12 31 2014 12
31 326 388
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oTC

2015 12 ( )
12
2015 19
G-SIB A

MLI
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ooooooo
2015 12 ( S&P )
G-SIB S&P
A- BBB+
S&P S&P
MLPF&S MLI
A A-1
S&P
TLAC
S&P
A- BBB+
2015 28 )
Baa2 Baal Ba3 Ba2
A2 Al p-2
P-1
21
21
@
Baal p-2 BBB+ A-2 A F1
Al P-1 A A-1 A+ F1
NR NR NR A A-1 A+ F1
NR NR NR A A-1 A F1
(€}

NR
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) oTC

0TC
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2015

2015

12

46
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2015 51,300 ( 84 )
21,200
2015

TDR ) TOR
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ooooOood
2015
2014 2015
30 90
2015 26 2015
12 31 74
TDR
22
22
22
12 31
) 2015 2014 2015 2014
(€H) $ 187,911 $ 216,197 $ 12,066 $ 15,152
75,948 85,725 4,619 5,617
89,602 91,879 n/a n/a
9,975 10,465 n/a n/a
@ 88,795 80,381 n/a n/a
3) 2,067 1,846 n/a n/a
454,298 486,493 16,685 20,769
() 1,871 2,077 n/a n/a
$ 456,169 $ 488,570 $ 16,685 $ 20,769
) 23 (2015 12 31 ) 32 (2014 12 31 )
(&) 426 (2015 12 31 ) 377 (2014 12 31 )
886 (2015 12 31 ) 15 (2014 12 31 ) 398
(2015 12 31 ) 358 (014 12 31 ) 39 (2015 12 31 ) 40 (2014
12 31 ) 564 (2015 12 31 ) 632 (2014 12 31 ) 10
(2015 12 31 ) 761 (2014 12 31 )
®) 564 (2015 12 31 ) 676 (2014 12 31 ) 14 (2015
12 31 ) 10 (2014 12 31 ) 146 (2015 12 31 ) 162 (2014 12 31
)
(O 16 (2015 12 31 ) 19 (2014 12
31 ) 250 (2015 12 31 ) 19 (2014 12 31 )
21

n/a(not applicable)
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ooooooo
23 90
( )
180 FHA FNMA
FHLMC ( )
90
GNMA FHA
90
23
12 31
90
) 2015 2014 2015 2014
(@)) $ 4,803 $ 6,889 $ 7,150 $ 11,407
3,337 3,901 - -
n/a n/a 789 866
n/a n/a 76 95
24 28 39 64
1 1 3 1
) $ 8,165 $ 10,819 $ 8,057 $ 12,433
) 1.80% 2.22% 1.77% 2.56%
2) 2.04 2.70 0.23 0.26
@ 9
FHA 43 (2015 12 31 ) 73 (2014 12 31 )
29 (2015 12 31 )y 4 (2014 12 31 )
@ 293 (2015
12 31 ) 392 (2014 12 31 ) 90

n/a(not applicable)
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OooooOodd
24
24
(€)) (]
) 2015 2014 2015 2014
$ 473 $  (114) 0.24%  (0.05)%
636 907 0.79 1.01
2,314 2,638 2.62 2.96
188 242 1.86 2.10
112 169 0.13 0.20
193 229 9.96 11.27
$ 3,916 $ 4,071 0.84 0.80
)
)
2015
2014 0.35 (0.08) 0.84
1.09 0.54 1.00
24 25 2015 2014
634 545
174 265 2015

2014 0.56 0.18 1.00 1.31
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25
LAS
25 @
12 31
&)
2015 2014 2015 2014 2015 2014
$ 145,845 $162,220 $ 1,845 $ 2,398 $ 128 $ 140
48,264 51,887 1,354 1,496 219 275
194,109 214,107 3,199 3,894 347 415
42,066 53,977 2,958 4,491 345 (254)
27,684 33,838 1,983 2,405 417 632
69,750 87,815 4,941 6,896 762 378
187,911 216,197 4,803 6,889 473 (114)
75,948 85,725 3,337 3,901 636 907
$263,859 $301,922 $ 8,140 $ 10,790 $ 1,109 $ 793
12 31
2015 2014 2015 2014
$ 418  $ 593 $ “n s (C%)
639 702 153 3
1,057 1,295 106 (44)
1,082 2,307 (247) (696)
1,775 2,333 71 (236)
2,857 4,640 (176) (932)
1,500 2,900 (294) (743)
2,414 3,035 224 (233)
$ 3,914 $ 5,935 $ T0) $ (976)
)
16 (2015 12 31 ) 19 (2014 12 31 )
250 (2015 12 31 ) 196 (2014 12 31 ) 21
0)
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GNMA
2015
) 283
31
FHA FNMA
FHA
2015 12 31

FHA

2015 12 31
ALM
242
2015 12 31
FHLMC
2015 12 31
112 2014 12 31

100/729

FHA

3

334

71

159

oOoOooodn

41
58
GWIM
164

45
2014 12 31 650
2014 12 31 478

FHA
GNMA
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OooooOodd
26
26 —
12 31
(€D)
( ) 2015 2014 2015 2014
$187,911  $216,197 $138,768  $136,075
30 11,423 16,485 1,568 1,868
90 7,150 11,407 - -
4,803 6,889 4,803 6,889
LTV 90 100 % 9% 5% 6%
LTV 100 8 12 4 7
FICO 620 13 16 6 8
2006 2007 (2) 17 19 17 22
®) 0.24 (0.05) 0.35 (0.08)
@
) 16 (34 )(2015 12 31 )y 28 (41 )(2014 12 31
) 2015 136
2014 233
(©))
2015 21 15
DOJ 261
2015 12 31 34 16
TDR
TDR 43
20 180
2015 30 300
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Ogoooood
2015 2014 114 587 473
0.35 (2014 (0.08) )
DOJ 2015 402
2015 127
(2014 407 )
180
( LTV ) 90 100
2015 12 31 (2014 12 31 )
LTV 100 2015 12 31 (2014 12
31 ) 2015 12 31 LTV 100 98 (2014 12 31
% ) LTV 100
2006
( ) LTV 100
2015 12 31 FICO 620
(2014 12 31 )
27 2015 12 31 1,388 39
2015 12 31
120 22 )

2015 12

31 214 ( ) 30
16 « )
2015 12 31 712 « )
( 348 )
48 « ) ( 16 )
10
75 2019

102/729



EDINETOOOO

OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OoOoOoOoOodno
27
— — (
MSA ) 2015 12 31 14 (2014 12 31 13 ) 2015
2014 MSA 13
81 —
— MSA 2015 12 31 11 (2014 12 31 1 ) 2015
2014 MSA 101
27
27
12 31
(€D) Q) )
) 2015 2014 2015 2014 2015 2014
$ 48,865 $ 45,496 $ 977 $1,459 $ (49) $ (280)
®3) 12,696 11,826 399 477 57 15
©) 10,001 10,116 534 858 53 (43)
6,208 6,635 185 269 10 1
4,097 4,402 164 244 20 4
56,901 57,600 2,544 3,582 382 189
[0 $138,768 $136,075 $4,803 $6,889 $ 473 $ (114)
37,077 64,970
®) 12,066 15,152
$187,911  $216,197
@
@ 2015 634
2014 545
®)
O)
) 47 (2015 12 31 ) 45 (2014 12 31 )
( CRA )
2015 12 31 CRA
80 (2014 12 31 90 ) (2014 12
31 ) CRA 2015 12 31 552 (2014
12 31 986 ) 11 (2014 12 31 14 )
2015 473 CRA
85 2014 CRA
114 52
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2015 12 31
2015 12 31 HELOC
87 )
10
2015 12 31
(
79 54
20 17 (
2015 12 31
LAS GWIM
2014 12 31
24 )
28 26 ) 2015 12 31
2015 12 31 HELOC
HELOC

OooooOodd
17
( HELOC )
2014 12 31 742 (
661 ( 87 ) HELOC
15
2014 12 31 98
1 ) 79 ( 10 )
10 30 2015 12 31
25 30 2015 12 31 2014 12 31
)
56 34
2015
98 2015 12 31
203 206 27
(
129 s )
503 (2014 12 31 537 )
(
)

2015 12 31 57 (2014 12 31 58 )
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oooooog
28
30
28 —
12 31
€))
( ) 2015 2014 2015 2014
$ 75,948 $ 85,725 $ 71,329 $ 80,108
30 ©) 613 640 613 640
(@) 3,337 3,901 3,337 3,901
CLTV 90 100 6% 8% 6% %
CLTV 100 12 16 11 14
FICO 620 7 8 7 7
2006 2007 (3) 43 46 41 43
) 0.79 1.01 0.84 1.09
@
0 30 89 (2015 12 31 ) 98
(2014 12 31 ) 396 (2015 12 31 ) 505 (014 12 31 )
®) LTV 45 (2015 12 31 Y
(2014 12 31 ) 54 (2015 ) 59 (2014 )
(©)]
2015 154
564 2015 12 31
14 “42 )
TDR
TDR
90
13 (38 ) 180
2015 30 27
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OooooOodd
2015 12 31 12
30 89 157
193
11 89
13
484 90
2015 2014 907 271 636
0.84 (2014 1.09 )
DOJ
2015 12 31 ( CLTV ) 90 100
(2014 12 31
) 2015 12 31 CLTV 100
11 (2014 12 31 14 ) CLTV 100
2015 12 31 CLTV 100
96 CLTV 100
92
FICO 620 2015

12 31 (2014 12 31 )
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Ogoooood

29 2015 12 31 713

66 HELOC 2015 12 31
HELOC 97 HELOC 15 HELOC ~ HELOC
2015 12 31
HELOC 226 ( ) 30 HELOC
561 « ) 2015 12 31 HELOC
13 14 ) ( 507 )

HELOC 31 « ) ( 12

) HELOC 10 44

2016 2017

(
YHELOC 2015

39 HELOC

107/729



EDINETOOOO

OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OoOoOoOoOodno
29
— — MSA
2015 12 31 13 (2014 12 31 12 )
2015 2014 MSA
13 14 2015 12 31
— — MSA 12 (2014 12
31 12 ) 2015 2014 MSA
29
12 31
(€)) (€)) (@)
) 2015 2014 2015 2014 2015 2014
$20,356 $23,250 $ 902 $ 1,012 $ 57 $ 118
®3) 8,474 9,633 518 574 128 170
©) 5,570 5,883 230 299 51 68
©) 5,249 5,671 316 387 61 81
3,378 3,655 115 148 17 30
28,302 32,016 1,256 1,481 322 440
[0 $71,329 $80,108 $ 3,337 $3,901 $ 636 $ 907
®) 4,619 5,617
$75,948 $85,725
@
(@) 2015 174
2014 265
®
&)
) 29 (2015 12 31 2014 12 31 )
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OooooOodd
30
30
2015 12 31
(
) )
$ 12,350 $ 12,066 $ 338 $ 11,728 94..96%
4,650 4,619 466 4,153 89.31
$ 17,000 $ 16,685 $ 804 $ 15,881 93.42
2014 12 31
$ 15,726 $ 15,152 $ 880 $ 14,272 90.75%
5,605 5,617 772 4,845 86.44
$ 21,331 $ 20,769 $ 1,652 $ 19,117 89.62
2015 43 0 )
2015 14 (2014 19 )
2015 12 31 170 147 (6 )
12 « ) 707 93
800 180
2015 40
92 132
2014 31
2015
2015
634 174

40 848
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Ogoooood

2015 12 31

72 2015 12 31 FICO 620

31 2015 12 31
LTV 90 ( )
28 33
10
7.5
(
)
2015 12 31 24 ( 23 )
28
503
(
) 2015 12 31
54 2016 22
20 2015

12 31
2015 12 31

28 2015 12 31 FICO 620

16 2015 12 31 CLTV 90
( )

57 60

110/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OooooOodd
2015 12 31 97
GWIM 2015
23 2015
324 23 2015 30
126 90
77
2015 12 31 3,125 (2014 12
31 3,059 ) 66
31
31 —
12 31
) 2015 2014
$ 89,602 $ 91,879
30 1,575 1,701
90 789 866
2015 2014
$ 2,314 $ 2,638
@) 2.62% 2.96%
@
32
32
12 31
90
) 2015 2014 2015 2014 2015 2014
$13,658 $13,682 $ 115 $ 127 $ 358 $ 414
7,420 7,530 81 89 244 278
6,620 6,586 58 58 157 177
5,547 5,655 57 59 162 174
3,907 3,907 19 22 59 71
52,450 54,519 459 511 1,334 1,524

$89,602 $91,879 $ 789 $ 866 $ 2,314 $ 2,638

2015
490 2015
54 188
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Ogoooood
2015 12 31 279 (2014 12
31 282 271
33
33
12 31
( ) 2015 2014
$ 9,975 10,465
30 146 183
90 76 95
2015 2014
$ 188 242
@ 1.86% 2.10%
@
2015 12 31 50  GWIM( )
49 —
RV )
2015
84
2015 57 112
0.13 (2014 169 0.20 )
2015 90
25 39
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Ogoooood
34
34
12 31
90
) 2015 2014 2015 2014 2015 2014
$10,735 $ 9,770 $ 3 % 5 % 8 $ 18
8,835 7,930 3 5 20 27
8,514 7,741 4 5 17 19
5,077 4,458 1 2
2,906 2,550 1 2
52,728 47,932 27 45 61 91
$88,795 $80,381 $ 39 $ 64 $ 112 $ 169
2015 12 31 21 66
35 2015 2014
LHFS
)
180
2015
27 82 17 )
DOJ 186
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180 2015 12 31
38 “4 )
33 180 444
2015 12 31 30 G35 )
2015 186
2015 39
2015 12 31 ( FHA )

14
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TDR TDR
TDR
( )
TDR(
) 35
35 @
) 2015 2014
( ) $ 10,819 $ 15,840
4,949 7,077
(1,018) (1,625)
(1,674) (4,129)
@ (2,710) (3,277)
(1,769) (2,187)
€)) (432) (672)
- (208)
(2,654) (5,021)
(12 31 )(4) 8,165 10,819
( ) 630 533
®3) 606 1,011
(686) (829)
(106) (85)
() (186) 97
(12 31 )(®) 444 630
(12 31 ) $ 8,609 $ 11,449
) 1.80% 2.22%
) 1.89 2.35
[6) LHFS (2015 12 31 ) (2014 12 31 ) 2010
38 (2015 12 31 ) 102 (2014 12 31 ) TDR 23
90
@)
(©) 90
(4) 2015 12 31 41 180
) FHA 14 (2015 12 31
) 1 (2014 12 31 )
)
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OoooooO
90
35 2015 90
162 (2014 191 )
90
2015 12 31
484 (2014 12 31 800 )
DOJ 75
36 TDR TDR 35
36 TDR
12 31
2015 2014
)
) $ 18,372 $ 3,284 $ 15,088 $ 23,270 $ 4,529 $ 18,741
(©) 2,686 1,649 1,037 2,358 1,595 763
TDR $ 21,058 $ 4,933 $ 16,125 $ 25,628 $ 6,124 $ 19,504
) TDR 49 (2015 12 31 )y 58 (2014 12 31 )
27 (2015 12 31 ) 36 (2014 12 31 ) 22 (2015 12 31 2014 12 31
)
0 TDR 87 (2015 12 31 )y 119 (2014 12 31 )
®) DR 16 (2015 12 31 2014 12 31 )
13 (2015 12 31 ) 14 (2014 12 31 ) 290 (2015 12 31 ) 178
(2014 12 31 )
60
TDR( TDR )
TDR
TDR
35 2015 12 31 TDR
779 (2014 12 31 11 ) 635 (2014 12 31 907
) 30 TDR
TDR
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TDR

46 52 53

2015 12 31

46
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( )
¢ )
12
2015
2015
540 2015 112
2015
2014 12 31 0.29 0.27
2015 49
165
2015 12 31

2014 12 31 412 48
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37 2015 12 31 2014 12 31
37
12 31
90
) 2015 2014 2015 2014 2015 2014
$252,771 $220,293 $ 867 $ 701 $ 113 $ 110
@ 57,199 47,682 93 321 3 3
27,370 24,866 12 3 17 41
91,549 80,083 158 1 1 -
428,889 372,924 1,130 1,026 134 154
) 12,876 13,293 82 87 61 67
441,765 386,217 1,212 1,113 195 221
3) 5,067 6,604 13 ; ] )
$446,832 $392,821 $ 1,225 $ 1,113 $ 195 $ 221
@ 536 (2015 12 31 ) 452 (2014 12 31 )
35 (2015 12 31 ) 25 (2014 12 31 )
@
®) 23 (2015 12 31 ) 19 (2014 12 31
) 28 (015 12 31 Y (2014 12 31 )
21
38 2015 2014
2015 110 2014
2015
38
(€))
) 2015 2014 2015 2014
$ 139 3 88 0.06% 0.04%
) (83) (0.01)  (0.18)
9 ©  0.04 (0.04)
54 34 0.06 0.04
197 30 0.05 0.01
225 282 1.71 2.10
$ 422 $ 312 0.10 0.08
@
39
SBLC

119/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

ooooooo
2015
529 SBLC
2015 12 31 56 (2014 12 31 57 )
39
12 31
(€)) (O]6)
) 2015 2014 2015 2014 2015 2014
$446,832 $392,821 $376,478 $317,258 $823,310 $710,079
() 49,990 52,682 - - 49,990 52,682
33,236 33,550 690 745 33,926 34,295
21,709 17,301 4,173 5,315 25,882 22,616
5,456 7,036 1,203 2,315 6,659 9,351
1,725 2,037 390 126 2,115 2,163
298 255 - - 298 255
317 960 - - 317 960
$559,563 $506,642 $382,934 $325,759 $942,497  $832,401
) 51 (2015 12 31 ) 66 (2014 12 31 ) 290
(2015 12 31 ) 535 (2014 12 31 )
@
106 (2015 12 31 ) 9% (2014 12 31 )
3
() 419
(2015 12 31 ) 473 (2014 12 31 ) (
)233 (2015 12 31 ) 238 (2014 12 31 )
40
2015 49 43 )
2015 12 31 78
(2014 12 31 87 )
40
12 31
2015 2014
) (€)) (@) @ (@)
$ 9,965 3.56% $ 7,597 3.07%
513 0.87 1,108 2.24
1,320 4.82 1,034 4.16
3,944 4.04 887 1.03
15,742 3.39 10,626 2.60
766 5.95 944 7.10
$ 16,508 3.46 $ 11,570 2.74
) 151 (2015 12 31 ) 102
(2014 12 31 ) 14 (2015 12 31 ) 13 (2014 12 31 )
@
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2015 12 31 ( ) 70
17 10 GWIM( )
2015
325
as ) 2015
166 Q4 ) 2015 139
51
2015 12 31
21 (2014 12 31 22 )
2015 95 0 )
2015
2015 280 @2 )
595 G4 )
2015

(2014 83 )

121/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OoOoOoOoOodno
41
41
12 31
) 2015 2014

$12,063  $10,352

10,292 8,781

7,789 6,570

6,066 5,495

3,780 2,867

3,330 2,520

2,536 2,785

2,435 1,724

2,327 2,151

3,549 2,494

Q) 3,032 1,943

$57,199  $47,682

$15,246  $13,306
8,956 8,382
8,594 7,969
5,501 4,550

5,415 3,578
3,003 1,943
2,056 1,194

539 490

5,791 4,560

55,101 45,972
2,098 1,710

$57,199  $47,682

@
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42 43 41
42 43 41 42
43
42
12 31
(€)) )
) 2015 2014 2015 2014
$ 4 $ 177 $ 110 $ 235
18 21 69 125
12 46 183 350
6 42 16 67
18 3 16 26
15 11 42 55
1 1 4 14
2 51 3 63
8 14 59 145
94 366 502 1,080
14 22 11 28
$ 108 $ 38 $ 513 $ 1,108
[6) 15 (2015 12 31 ) 67 (2014 12 31 )
@) SBLC
43
1)
) 2015 2014 2015 2014
$ 3 3 (O) 0.02% (0.04)%
1 (22) 0.01 (0.25)
1 4 0.01 0.06
w w (0.02) (0.03)
5 ®3) 0.12 (0.07)
(&) ©) (0.19) (0.49)
(&) (22) (0.20) (1.37)
©) () (1.60) (0.31)
1 (16) 0.01 (0.37)
@) (75) (0.01) (0.16)
2 8) 0.08 (0.47)
$ G) $ (83 (0.01) (0.18)
()
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OooooOodd
2015 12 31 810 (2014 12 31 677 )
551 (2014 12 31 460 ) 2015
272 74 )
94 2015 12 31 2014 12 31
0.17
0.79 2015 12 31
2014 12 31 11 (
2.27 ) 578 G4 ) 502 (
0.89 ) 2015 2014
68
2015 12 31 2014 12 31 36 41
21 (2014 12 31 17 ) 2015
36 )
17 61 )
2015 12 31 0.66 0.52 (2014 12 31 1.28 1.51 )
2015 12 31 2014 12 31
76

67 2015 12 31

108 (2014 12 31 164 )
44 (2014 12 31 80 )
2015 12 31 74 26
2015 115

2015 20 54

1247729
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2015 12 31
45 (2014 12 31 43 ) 2015
225

81 (2014 73 )

125/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

ooooooo
44 2015 2014
2015
99
12 2015 52
88 69
85
44 @)
) 2015 2014
( ) $ 1,113 $ 1,309
1,367 1,228
36 48
(491) 717)
(108) (149)
(©) (130) (261)
(362) (332)
(O] (213) (13)
() 99 (196)
(12 31 ) 1,212 1,113
( ) 67 90
(O] 207 11
(256) (26)
3) (8)
(52) (23)
(12 31 ) 15 67
(12 31 ) $ 1,227 $ 1,180
) 0.27% 0.29%
) 0.28 0.31
) LHFS220 (2015 12 31 ) 212 (2014 12 31 )
@
3
TDR
(O] 90
®)
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OooooOodd
45 TDR TDR
180 TDR
45 TOR
12 31
2015 2014
)
$ 1,225 $ 394 831 $ 1,096 $ 308 $ 788
118 27 91 456 234 222
363 136 227 43 43
29 10 19 35 35
TDR $ 1,735 $ 567 1,168 $ 1,630 $ 542 $ 1,088
46
2015
1,101 13 ) 9,425
2015
249 @4 ) 1,284
2015 115
15 ) 877
2015 12 31
14 (2014 12 31 13 )
2015
124 (100 ) 87 @5 )
59 (10 )
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ooooodd
2014
2015 12 31
39
2015 12 31
2015 39
438
2015 12 31 434
359 (200 64 SBLC 22
) 75 (
) 46
46 €D
12 31
) 2015 2014 2015 2014
$ 79,496 $ 63,306 $128,436 $103,528
(©) 61,759 53,834 87,650 76,153
37,675 33,683 63,975 58,043
30,790 29,028 58,583 54,653
35,134 32,923 57,901 52,450
45,952 42,330 53,825 48,353
44,835 42,095 53,133 49,937
24,012 23,664 46,013 45,821
21,257 23,830 43,811 47,667
18,316 16,131 43,164 34,465
24,084 21,657 37,058 33,269
19,552 17,997 32,045 30,451
11,396 9,399 27,849 25,235
19,369 17,538 27,371 24,541
6,337 5,489 24,734 12,350
12,833 11,128 24,194 21,502
17,992 16,749 23,176 21,195
6,617 5,927 18,362 14,071
6,302 5,707 16,472 13,493
4,804 4,114 11,329 9,683
6,053 6,111 11,165 10,613
( ) 5,095 5,204 10,728 11,252
4,717 3,814 10,645 9,295
4,351 3,848 9,439 7,418
4,526 4,881 5,929 6,548
6,309 6,255 15,510 10,415
$559,563 $506,642 $942,497  $832,401
®3) $ (6,677) $ (7,302)
()
@
® C )
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OooooOodd
2015 12 31
( ) 67 (2014 12 31 73
) 2015 150 (2014 50
)
( VaR ) 56
47 48 2015 12 31 2014 12 31
« )
47 « )
12 31
2015 2014
39% 43%
59 55
2 2
C ) 100% 100%
48 ( )
12 31
2015 2014
( ) C )@ C )
@E)
AA $ % o$ (30) 0.4%
A (752) 11.3 (660) 9.0
BBB (3,030) 45.4 (4,401) 60.3
BB (2,090) 31.3 (1,527) 20.9
B (634) 9.5 (610) 8.4
cce (139) 2.1 42) 0.6
NR(4) (32) 0.4 (32) 0.4
C ) $ (6,677) 100.0%  $ (7.302) 100. 0%
o C ) C O
@
(3) BBB-
4 MR
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oTC
( ) 0TC

49

49

49

12 31
2015 2014

$ 928,300 $ 3,677 $1,094,796 $ 3,833
26,427 1,596 44,333 510

$ 954,727 $ 5,273 $1,139,129 $ 4,343

$ 924,143 n/a $ 1,073,101 n/a
39,658 n/a 61,031 n/a
$ 963,801 n/a $ 1,134,132 n/a

n/a(not applicable)
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50
CVA
CVA
( CDS )
CVA
50 ( )
« ) 2015 2014
)
$ 255 $ (28) $ 27 % 22) $ 213 $ 191
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51 2015 12 31 2014 12 31
)
51
12 31
2015 2014
)
$ 140,836 52% $ 129,573 49%
75,446 28 78,792 30
25,478 9 23,403 9
11,516 4 10,801 4
(€H) 18,035 7 22,701 8
$ 271,311 100% $ 265,270 100%
) 166 (2015 12 31 ) 204 (2014 12 31 )
2015 12 31 ( ) 2014 12 31 60
2,713
(
) (
) 1,408 G2 )
52 20 2015 12 31
2014 12 31 ( ) 86 88
20 ( ) 2015 61
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( CDS
( (
) GPI
) (
(
cDS )
CDS
52 20 )
« ) 2014
(2015 (2015 12 31
12 31 12 31
) ) ) )
$ 30,268 $ 15,086 $ 8,923 $ 4,194 $ 58,471 $ (5,225) $ 53,246 $ 7,699
9,981 401 902 4,593 15,877 27) 15,650 666
5,522 6,695 2,279 2,097 16,593 (1,861) 14,732 (3,808)
13,381 532 1,145 718 15,776 (1,412) 14,364 (2,370)
7,373 6,389 2,604 1,991 18,357 (4,953) 13,404 845
9,207 627 739 748 11,321 (847) 10,474 (1,818)
7,045 238 363 2,880 10,526 @a72) 10,354 232)
5,061 2,390 705 1,737 9,893 (348) 9,545 1,872
2,822 4,795 1,392 3,816 12,825 (4,139) 8,686 1,752)
3,329 3,283 879 1,631 9,122 (1,488) 7,634 (501)
5,850 273 788 701 7,612 23) 7,589 (1,019)
4,351 749 674 1,751 7,525 (667) 6,858 409
3,337 2,947 707 650 7,641 (1,378) 6,263 (268)
648 4,749 149 185 5,731 (263) 5,468 4,260
2,933 1,062 1,544 1,563 7,102 (1,794) 5,308 1)
2,708 1,327 141 1,209 5,385 (331) 5,054 783
2,297 167 481 1,843 4,788 (59) 4,729 725
2,996 172 30 49 3,247 107) 3,140 652
1,847 677 231 940 3,695 (632) 3,063 (553)
2,008 56 1,027 37 3,128 (102) 3,026 619
20
$ 122,964 $ 52,615 $ 25,703 $ 33,333 $ 234,615 $ (26,028) $ 208,587 $ 6,118
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OooooOodd
2015 12 31 ( ) 105
157
2014
2015 12 31 « )
22 2015 12 31
( )
52 2015 12 31
( ) 53 31 2015 12 31
( ) 10 54
53 « )
2015 12 31 «C )
2015 12 31
( ) 183 165 ( 0.85 0.77 ) 2015 12 31

0.75
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53 ( FFIEC )
52 53
FFIEC
53
12 31
)
2015 $ 3,264 $ 5,104 $ 38,576 46,944 2.19%
2014 11 2,056 34,595 36,662 1.74
2015 3,343 1,766 17,099 22,208 1.04
2014 4,479 2,631 14,368 21,478 1.02
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2015 2014 886 32
12
21 2016
2015 2014
2014 DOJ
2015 40
2014
2015 (
160 953 (
)
TDR
LHFS
TDR
( )
TDR
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LTV
CLTV

2015 12 31 2014 12 31

LGD

2015 12 31 2014 12 31
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OooooOodd
2015
55 2015 12 31
2014 12 31 26 74
DOJ
2015 12 31 30 2014
12 31 17 16 ( 1.85 1.76 ) 2015
12 31 90 2014 12 31 866 789
( 0.94 0.88 )
23 24

31 33
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OooooOodd
55 2015 12 31
2014 12 31 412
48 2015 12 31
2014 12 31 116 165
( 2.74 3.46 ) 2015 12 31
2014 12 31 99 12
( 0.29 0.27 ) 2015 12 31 2014
12 31 3,928 4,468
37 38 40
2015 12 31
1.37 (2014 12 31 1.65 )
DOJ
2015 12 31 2014 12 31
2015 12 31

1.30 (2014 12 31 1.50 )
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Ooooooog
54 2015 2014 (
)
54
) 2015 2014
( ) $ 14,419 $ 17,428
(866) (855)
975)  (1,364)
(2,738)  (3,068)
75) (357)
(383) (456)
(224) (268)
(5,461)  (6,368)
@ (536) (584)
(30) (29)
19) (10)
(59) (35)
(644) (658)
(6,105)  (7,026)
393 969
339 457
424 430
87 115
271 287
31 39
1,545 2,297
@ 172 214
35 112
10 19
5 1
222 346
1,767 2,643
(4,338)  (4,383)
(808) (810)
3,043 2,231
(€) (82) “n
12 31 ) 12,234 14,419
( ) 528 484
118 44
12 31 ) 646 528
12 31 ) $ 12,880 $ 14,947
@ 282 (2015 ) 345 (2014 )
0) 57 (2015 ) 63 2014 )
(€)] C )
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ooooooo
54 ( )
) 2015 2014
(12 3 O] $896,063  $872,710
(12 31 ) [O)) 1.37% 1.65%
(12 3 ) ) 1.63 2.05
(12 31 ) 6) 1.10 1.15
(O] $874,461  $894,001
H 0.50% 0.49%
(O] 0.59 0.58
(12 31 ) 4)(®) 130 121
(12 31 ) () 2.82 3.29
(12 3 )
2.38 2.78
(12 31 )
[©) $ 4,518 $ 5,944
( (12 31 )
PIOIO) 82% 71%
(10)
(12 31 ) 05 1.30% 1.50%
(12 3 ) ) 1.50 1.79
) 0.51 0.50
(12 31 ) 4)(8) 122 107
(12 3 ) 2.64 2.91
(©) 69 (2015 12 31 ) 87
(2014 12 31 ) 77 (2015 ) 99 (2014
)
) 19 (2015 12 31 )y 21 (2014 12 31 )
6) 51 (2015 12 31 ) 66 (2014 12 31 )
(@) 808 (2015 ) 810 (o014 )
®
(©)]
(10)
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ooooooo
55
55
2015 12 31 2014 12 31
) @ (€))
$ 1,500 12.26% 0.80% $ 2,900 20.11% 1.34%
2,414 19.73 3.18 3,035 21.05 3.54
2,927 23.93 3.27 3,320 23.03 3.61
274 2.24 2.75 369 2.56 3.53
223 1.82 0.25 299 2.07 0.37
47 0.38 2.27 59 0.41 3.15
7,385 60.36 1.63 9,982 69.23 2.05
) 2,964 24.23 1.12 2,619 18.16 1.12
967 7.90 1.69 1,016 7.05 2.13
164 1.34 0.60 153 1.06 0.62
754 6.17 0.82 649 4.50 0.81
3) 4,849 39.64 1.10 4,437 30.77 1.15
[0 12,234 100.00% 1.37 14,419 100.00% 1.65
646 528
$ 12,880 $ 14,947
@D ( )
16 (2015 12 31 )
19 (2014 12 31 ) 250 (2015 12 31 ) 196 (2014 12 31
) 23 (2015 12 31 ) 19 (2014
12 31 ) 28 (2015 12 31 ) 47 (2014 12 31 )
©) 507 (2015 12 31 ) 536 (2014 12
31 )
®3) 217 (2015 12 31 ) 159 (2014 12 31 )
) 804 (2015 12 31
) 17 (2014 12 31 )
LGD
EAD LGD EAD
2015 12 31
646 (2014 12 31 118 )
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100 99
VaR
VaR
VaR
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1CAAP
VaR

ERC
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56
VaR
(
)
56
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VaR 56
VaR

VaR VaR 10

VaR
56 VaR CVA DVA
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56 2015 2014 VaR 99

56 VaR
2015 2014

) @ @D ()) (€))

$ 10 $ 10 $ 42 $ 5 $ 13 $ 16 $ 24 $ 8

17 25 42 14 24 34 60 19

32 35 46 27 43 52 82 32

18 16 33 9 16 17 32 11

4 5 8 3 8 8 10 6

(36) (46) N . (56) (78) . .

45 45 66 26 48 49 86 33

3 8 - - 7 7 . .

48 53 74 31 55 56 101 38

35 26 36 17 35 31 40 21

17 14 22 8 21 14 23 8

(35) (26) - - @37 (24) - .

17 14 19 10 19 21 28 15

@ ___© . o a - -

$ 61 $ 61 $ 8 $ 4 $ 67 $ 65 $ 120 $ 44

(¢))
2015 VaR
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oooooog
2015 VaR
56
TEA—ZD k=T s - H—=Fr74+F
=H0BRVaRMIERE
150
125
100
:
gpoas
e
50
25
i
12/31/0014 3/31/2015 /30,2015 B8/30/2015 12/31,/2015
VaR VaR 56 57
VaR VaR
57 2015 2014 99
95 VaR
57 VaR 95 VaR
2015 2014
( ) 99 95 99 95
$ 0 3 6 $ 6 3 9
25 15 34 21
35 20 52 26
16 9 17 9
5 3 8 4
(46) (31) (78) (43)
45 22 49 26
8 3 7 3
53 25 56 29
26 15 31 15
14 9 14 9
(26) (16) (24) (14)
14 8 21 10
(6) 5) (12) ()
$ 61 $ 28 $ 65 $ 31
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ooooooo
( CVA  DVA )
( )
20
2015 2014
2015 98
25 77 22
2014 95
25 72 17

BRML—T« »THEREQCRRT S
140

120

80

60 : [ ]

40

20

u [ il Bl e

<100 -100~-75 -T5~-50 -50~-25 -25~0 O0~25 25~50 50~75 75~100  >100
2% (E5 FIL)
O20144E12 831 BIZRT LE-FRER W20ISE12HBIZ-T LE-BRER
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58 2015 12 31 2014 12 31
12
58
2015 12 31
10
LIBOR
0.50% 0.61% 2.19%
12 1.00 1.22 2.39
2014 12 31
0.25% 0.26% 2.28%
12 0.75 0.91 2.55
59 2015 12 31 2014 12 31 12
( )
2015
AFS
59 ( )
12 31
( )
(bps) (bps) 2015 2014
+100bps +100 +100 $ 4,306 $ 3,685
-50bps -50 -50 (3,903) (3,043)
+100 2,417 1,966
-50 (2,212) (1,772)
-50 (1,671) (1,261)
+100 1,919 1,782
59
ALM
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60
2015 12 31
2021
) 2016 2017 2018 2019 2020
@ $ 6,291 4.98
$114,354  $15,339  $21,453  $21,850 $ 9,783 $ 7,015 $ 38,914
3.12 3.12% 3.64% 3.200 2.37% 2.13% 3.16%
@ (GI) 3.98
$ 12,131 $1,025 $1,527 $5,668 $ 600 $ 51 $ 3,260
1.70% 1.65% 1.84% 1.41% 1.59% 3.64% 2.15%
&) @70
$ 75,224 $15,692  $20,833  $11,026 $ 6,786 $ 1,180 $ 19,707
OE® (3,968)
144,446 25,762 27,441 19,319 12,226 10,572 49,126
®) 57
®) 752 737 - - - - 15
@@ 2,345
®) (25,405) (36,504) 5,380  (2,228) 2,123 52 5,772
®)
(6) 200 200 - - - - -
ALM $ 4,569
2014 12 31
2020
) 2015 2016 2017 2018 2019
@ $ 7,626 4.34
$113,766  $11,785  $15,339  $21,453  $15,299  $10,233  $ 39,657
2.98% 3.56% 3.12% 3.64% 4.07% 0.49% 2.63%
@ (829 8.05
$14,668 $ 520 $1,025 $1,527 $2,908 $ 425 $ 8,263
2.2Th 2.30% 1.65% 1.84% 1.62% 0.09% 2.7
&) €]
$ 94,413  $18,881  $15,691  $21,068  $11,026 $ 6,787  $ 20,960
ME® (2,352)
161,196 27,629 26,118 27,026 14,255 12,359 53,809
®) 11
®) 980 964 - - - - 16
@@ 3,700
(6) (22,572)  (29,931)  (2,036) 6,134  (2,335) 2,359 3,237
(129)
® (14,949)  (14,949) - - - - -
ALM $ 7,953
[©) AFS
@) 752
12 31 ) 944 (2014 12 31 )
®
®
() 2015 12 31 752 737 15
2014 12 31 980 974 16
10
Q)
(7) 2015 12 31 (254) 213
(403) (76) 12
2014 12 31 (226) 210
(364) (83) 11
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( ) 17 (2014 12 31 27 )
2015 12 31
( ) 563
37 10 20 10
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MSR
MSR IRLC LHFS
IRLC LHFS MSR
TBA MBS
MBS PO 10 2015 2014
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360 357 MSR
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)
2015 12 31
71
151
2015 12 31 38
(
)
(
) 2015 12
31 32
2015 12 31
1.37 1.75
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MBS ABS CDO CLO

MSR
61
12 31
2015 2014
( )
$ 5,634 31.13% 0.26% $ 6,259 28.12% 0.30%
5,134 28.37 0.24 6,851 30.77 0.33
AFS 1,432 7.91 0.07 2,555 11.48 0.12
1,620 8.95 0.08 1,983 8.91 0.09
3,087 17.06 0.14 3,530 15.86 0.17
1,191 6.58 0.05 1,084 4.86 0.05
(1 $ 18,098 100.00% 0.84% $ 22,262 100.00% 1.06%
$ 5,575 74.50% 0.30% $ 7,771 76.34% 0.42%
1,513 20.22 0.08 2,362 23.20 0.13
395 5.28 0.02 46 0.46 -
(D) $ 7,483 100.00% 0.40% $ 10,179 100.00% 0.55%
¢))
2015 2014
20
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2015 30
30 2015 30
10.2 13.7
(3.5) 8.0
2015

2015 30
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ooo0000
VIE
VIE
VIE
VIE
VIE
VIE
VIE
2014 2013
2014 2013
2014 2013 114 48
2014 38 ( 0.36 ( ) 2013

101 ( 0.90 ( )

2014 FTE 2013 23 408 2014

FTE 12bps 2.25

ALM
2014
2013 784 12
2014 2013 24 443
AUM
10
2014 2013 GPI

18 11
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747
FVA 497
2013
(
C )
2013
2014 2013
21
DOJ
2014 2013 79
44 ( 0.49 )
2014 2013
DOJ
103

32

2014
509
13
450
13
(
59
(
LAS
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2014 69
) 2014
2013 29.3
2013
2014
(
106 (
) 2014
27 2014
10 179
GWIM 2014
228 58
) 2014
AUM

29

11

30

) 2014
615

20

.5

(2013

1741729

64

30

137

OooooOodd
(2013 47
2013 11
(2013 63 ) 2014
442 202
) 2014
681
486
FDIC
2014
(
842 126
(
(



2014

) 2014
2014

2014
2014

2014
) 2014
2014

2014
DOJ

2014
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206

2014
2014
(2013

119

LAS
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58 (2013

820

FVA

240

DVA/FVA  (

131

DOJ
2014

64

784 )

18

52 )

322

27
497

171
2013
2014
119

(2013 11
2013

2014

2013 12

(2013 49

16

114

(2013

20

DVA ()

DOJ

10

717

PPI

547

1751729

176

135

12

363

oOoOooodn

82

DVA/FVAC )
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1PO
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1 — FTE
2015 2014 2013
)
(1) $ 136,391 $ 369 0.27% $ 113,999 $ 308 0.27% $ 72,574 $ 182 0.25%
9,556 147 1.53 11,032 170 1.54 16,066 187 1.16
211,471 988 0.47 222,483 1,039 0.47 224,331 1,229 0.55
137,837 4,547 3.30 145,686 4,716 3.24 168,998 4,879 2.89
(&) 390,884 9,374 2.41 351,702 8,062 2.28 337,953 9,779 2.89
®
201,366 6,967 3.46 237,270 8,462 3.57 256,534 9,315 3.63
81,070 2,984 3.68 89,705 3,340 3.72 100,264 3,835 3.82
88,244 8,085 9.16 88,962 8,313 9.34 90,369 8,792 9.73
10,104 1,051 10.40 11,511 1,200 10.42 10,861 1,271 11.70
(O] 84,585 2,040 2.41 82,409 2,099 2.55 82,907 2,370 2.86
(5) 1,938 56 2.86 2,029 139 6.86 1,807 72 4.02
467,307 21,183 4.53 511,886 23,553 4.60 542,742 25,655 4.73
248,355 6,883 2.77 230,173 6,630 2.88 218,875 6,811 3.1
(6) 52,136 1,521 2.92 47,525 1,432 3.01 42,345 1,391 3.29
25,197 799 3.17 24,423 838 3.43 23,863 851 3.56
89,188 2,008 2.25 89,894 2,196 2.44 90,816 2,083 2.29
414,876 11,211 2.70 392,015 11,096 2.83 375,899 11,136 2.96
882,183 32,394 3.67 903,901 34,649 3.83 918,641 36,791 4.00
62,020 2,890 4.66 66,127 2,811 4.25 80,985 2,832 3.50
() 1,830,342 50,709 2.77 1,814,930 51,755 2.85 1,819,548 55,879 3.07
28,921 27,079 36,440
(
) 300,878 303,581 307,525
$2,160,141 $2,145,590 $2,163,513
$ 46,498 3 7 0.01% $ 46,270 $ 3 0.01% $ 43,868 $ 22 0.05%
NOwW
543,133 273 0.05 518,893 316 0.06 506,082 413 0.08
54,679 162 0.30 66,797 264 0.40 79,913 472 0.59
29,976 95 0.32 31,507 108 0.34 26,553 117 0.44
674,286 537 0.08 663,467 691 0.10 656,416 1,024 0.16
4,473 31 0.70 8,744 61 0.69 12,431 69 0.56
1,492 5 0.33 1,740 2 0.14 1,584 3 0.18
54,767 288 0.53 60,729 326 0.54 55,630 300 0.54
60,732 324 0.53 71,213 389 0.55 69,645 372 0.54
735,018 861 0.12 734,680 1,080 0.15 726,061 1,396 0.19
246,295 2,387 0.97 257,678 2,578 1.00 301,415 2,923 0.97
76,772 1,343 1.75 87,152 1,576 1.81 88,323 1,638 1.85
(8) 240,059 5,958 2.48 253,607 5,700 2.25 263,417 6,798 2.58
() 1,298,144 10,549 0.81 1,333,117 10,934 0.82 1,379,216 12,755 0.92
420,842 389,527 363,674
189,165 184,464 186,672
251,990 238,482 233,951
$2,160,141 $2,145,590 $2,163,513
1.96% 2.03% 2.15%
0.24 0.22 0.22
$40,160 2.20% $40,821 2.25% $43,124 2.37%
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612

40

619
(2014
(2013

(2015

(013 )
) 25

)

2.50 (2015 ) 2.62 (2014
GAAP GAAP
(2015 ) 44 (o014 ) 67 (2013
(015 ) 11 (014 ) 13 (2013
) 354 (2013 )
)
490 (2015 ) 460 (2014 ) 407
16 (2014 ) 16 (2013 )
o114 ) 24 (2013 )
2.23 (2015 )
GAAP

1771729

)

)

2.67 (2013
)
156
(2013 )
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)
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(2015 ) 149
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11 — FTE
2014 2015 2013 2014
@ [
) C ) (GID)
)
@ $ 60 $ 1 $ 61 $ 103 $ 23 $ 126
(23) - (23) (59) 42 @an
(45) 6) (51) ) (185) (190)
(250) 81 (169) (669) 506 (163)
850 462 1,312 385 (2,102)  (1,717)
(1,273) (222)  (1,495) (702) (151) (853)
(324) (32) (356) (408) 87) (495)
(71) (157) (228) (136) (343) (479)
147) @) (149) 76 147) (71)
58 117) (59) (13) (258) 271)
6) an (83) 10 57 67
(2,370) (2,102)
523 (270) 253 347 (528) (181)
137 (48) 89 173 (132) 41
26 (65) (39) 18 (31) (13)
(20) (168) (188) (24) 137 113
115 (40)
(2,255) (2,142)
(175) 254 79 (518) 497 (21)
$ (1,046) $ (4,124)
)
$ 2 8 2 3 4 8 1 $ (o) $ (19
NOW 10 (53) (43) 2 (99) @7
(45) 57) (102) (78) (130) (208)
(6) ) 13) 22 (31) (©)
(154) (333)
(30) - (30) (20) 12 ®)
- 3 3 - (€)) @
(30) 8) (38) 28 (@) 26
(65) 17
(219) (316)
(115) (76) (191) (424) 79 (345)
(186) 7 (233) (26) (36) (62)
(299) 557 258 (255) (843)  (1,098)
(385) (1,821)
$  (661) $ (2,303)
@
(2) 2014
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Ooooooog
@
2015 12 31
(GD) (GID)

@ $ 1 2016 21 2016 11 2016 25 7.006 $ 1.75
2015 10 22 2016 11 2016 25 7.00 1.75
2015 23 2015 10 2015 10 23 7.00 1.75
2015 16 2015 10 2015 24 7.00 1.75
2015 10 2015 10 2015 24 7.00 1.75
3) $ 654 2016 11 2016 29 2016 14 6.204% $  0.38775
2015 10 2015 11 30 2015 12 14 6.204 0.38775
2015 2015 31 2015 14 6.204 0.38775
2015 13 2015 29 2015 15 6.204 0.38775
2015 2015 27 2015 16 6.204 0.38775
®) $ 317 2016 11 2016 29 2016 16 $  0.25556
2015 10 2015 10 30 2015 11 16 0.25556
2015 2015 31 2015 17 0.25556
2015 13 2015 30 2015 15 0.24722
2015 2015 30 2015 17 0.25556
$ 141 2016 11 2016 29 2016 15 $1,011.11111
2015 10 2015 11 30 2015 12 15 1,011.11111
2015 2015 31 2015 15 1,022.22222
2015 13 2015 29 2015 15 1,022.22222
2015 2015 27 2015 16 1,000.00
$ 493 2016 11 2016 29 2016 15 $1,011.11111
2015 10 2015 11 30 2015 12 15 1,011.11111
2015 2015 31 2015 15 1,022.22222
2015 13 2015 29 2015 15 1,022.22222
2015 2015 27 2015 16 1,000.00
®) $ 365 2016 11 2016 15 2016 6.625% $ 0.4140625
2015 10 2015 12 15 2016 6.625 0.4140625
2015 2015 15 2015 10 6.625 0.4140625
2015 13 2015 15 2015 6.625 0.4140625
2015 2015 15 2015 6.625 0.4140625
@G $ 1,544 2016 11 2016 15 2016 $ 40.00
2015 2015 15 2015 30 40.00
2015 2015 15 2015 30 40.00
$ 3,080 2015 12 18 2016 2016 7.25% $ 18.125
2015 18 2015 10 2015 10 30 7.25 18.125
2015 19 2015 2015 30 7.25 18.125
2015 18 2015 2015 30 7.25 18.125
@ G) $ 1,310 2015 10 2015 10 31 2015 11 16 $ 40.625
2015 13 2015 30 2015 15 40.625
$ 5,000 2016 21 2016 26 2016 10 6.00» $ 1,500.00
2015 10 22 2015 12 26 2016 11 6.00 1,500.00
2015 23 2015 25 2015 10 13 6.00 1,500.00
2015 16 2015 25 2015 10 6.00 1,500.00
2015 10 2015 26 2015 10 6.00 1,500.00
@ G) $ 1,000 2015 10 2015 11 15 2015 12 $ 26.00
2015 13 2015 15 2015 26.00
O16) $ 1,500 2015 10 2015 12 2015 12 17 $ 25.625
2015 13 2015 2015 17 25.625
3) $ 1,100 2016 11 2016 15 2016 6.625% $ 0.4140625
2015 10 2015 11 15 2015 12 6.625 0.4140625
2015 2015 15 2015 6.625 0.4140625
2015 13 2015 15 2015 6.625 0.4140625
2015 2015 15 2015 6.625 0.4140625
@ G) $ 2,000 2016 11 2016 15 2016 $ 31.25
2015 2015 15 2015 31.25
2015 2015 15 2015 31.25
®) $ 1,100 2015 12 18 2016 2016 27 6.50% $  0.40625
2015 18 2015 10 2015 10 27 6.50 0.40625
2015 19 2015 2015 27 6.50 0.40625
2015 18 2015 2015 27 6.50 0.40625
@ G) $ 1,400 2015 18 2016 10 2015 10 23 $ 32.50
2015 18 2015 2015 23 32.50
AA(4) (5) $ 1,900 2016 11 2016 2016 17 $ 30.50
2015 2015 2015 17 30.50
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OoooooO
i (O( )
2015 12 31
(GD) (GD)
(6) $ 98 2016 11 2016 15 2016 29 $ 0.18750
2015 10 2015 11 15 2015 11 30 0.18750
2015 2015 15 2015 28 0.18750
2015 13 2015 15 2015 28 0.18750
2015 2015 15 2015 27 0.18750
(6) $ 299 2016 11 2016 15 2016 29 $ 0.19167
2015 10 2015 11 15 2015 11 30 0.19167
2015 2015 15 2015 28 0.19167
2015 13 2015 15 2015 28 0.18542
2015 2015 15 2015 27 0.19167
(6) $ 653 2016 11 2016 15 2016 29 6.375% $ 0.3984375
2015 10 2015 11 15 2015 11 30 6.375 0.3984375
2015 2015 15 2015 28 6.375 0.3984375
2015 13 2015 15 2015 28 6.375 0.3984375
2015 2015 15 2015 6.375 0.3984375
(6) $ 210 2016 11 2016 15 2016 29 $  0.25556
2015 10 2015 11 15 2015 11 30 0.25556
2015 2015 15 2015 28 0.25556
2015 13 2015 15 2015 28 0.24722
2015 2015 15 2015 27 0.25556
(6) $ 422 2016 11 2016 2016 22 $  0.25556
2015 10 2015 11 2015 11 23 0.25556
2015 2015 2015 21 0.25556
2015 13 2015 2015 21 0.24722
2015 2015 2015 23 0.25556
@ 2016 24
@
®) 1/1000
(O]
) 1/25
) 1/1200
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OoooooO
v
12 31
) 2015 2014 2013 2012 2011
@ $187,911 $216,197 $248,066 $252,929 $273,228
75,948 85,725 93,672 108,140 124,856
89,602 91,879 92,338 94,835 102,291
9,975 10,465 11,541 11,697 14,418
@ 88,795 80,381 82,192 83,205 89,713
®3) 2,067 1,846 1,977 1,628 2,688
454,208 486,493 529,786 552,434 607,194
) 1,871 2,077 2,164 1,005 2,190
456,169 488,570 531,950 553,439 609,384
) 265,647 233,586 225,851 209,719 193,199
(6) 57,199 47,682 47,893 38,637 39,596
27,370 24,866 25,199 23,843 21,989
91,549 80,083 89,462 74,184 55,418
441,765 386,217 388,405 346,383 310,202
4) 5,067 6,604 7,878 7,997 6,614
446,832 392,821 396,283 354,380 316,816
$903,001 $881,391 $928,233 $907,819  $926,200
@ 23 (2015 12 31 ) 32 (2014 12 31 ) 44 (2013 12 31 ) 67
(2012 12 31 ) 99 (2011 12 31 ) (2015 12
) (2014 12 31 ) (2013 12 31 ) 93 (2012 12 31 ) 8 (2011 12 31
)
@ 426 (2015 12 31 ) 377 (2014 12 31 ) 385
(2013 12 31 ) 359 (2012 12 31 ) 430 (2011 12 31 )
(2015 12 31 ) 15 (2014 12 31 )y 27 (2013 12 31 ) 47 (2012 12 31 ) 80
(2011 12 31 ) 398 (2015 12 31 ) 358 (2014 12 31 ) 312
(2013 12 31 ) 283 (2012 12 31 ) 236 (2011 12 31 ) 39
(2015 12 31 ) 40 (2014 12 31 ) 47 (2013 12 31 ) 83 (2012 12 31 )y 76 (2011 12
) 564 (2015 12 31 ) 632 (2014 12 31 ) 41 (2013 12 31 )
(012 12 31 ) 60 (011 12 31 ) 10 (2015 12 31
) 761 (2014 12 31 ) 10 (2013 12 31 ) 12 (2012 12 31 )y 15 (2011 12 31 )
®) 564 (2015 12 31 ) 676 (2014 12 31 ) 12 (2013 12 31 ) 14
(2012 12 31 )y 17 (2011 12 31 ) 14 (2015 12 31 ) 10 (2014
12 31 ) 606 (2013 12 31 ) 34 (2012 12 31 ) (2011 12 31 )
146 (2015 12 31 ) 162 (2014 12 31 ) 176 (2013 12 31 ) 177 (2012 12
) 103 (2011 12 31 ) (2015 12 31 )
(2014 12 31 ) (2013 12 31 ) (2012 12 31 )y 929 (2011 12 31 )
@ 16 (2015 12 31 ) 19
(2014 12 31 ) 20 (2013 12 31 ) 10 (2012 12 31 )y 22 (2011 12 31 )
250 (2015 12 31 ) 196 (2014 12 31 ) 147 (2013 12 31 )
(2012 12 31 ) (2011 12 31 )
23 (2015 12 31 ) 19 (2014 12 31 ) 15 (2013 12 31 ) 23 (2012 12 31
22 (2011 12 31 ) 28 (2015 12 31 ) 47 (014 12
) 64 (2013 12 31 ) 57 (2012 12 31 )y 44 (2011 12 31 )
G) ( ) 129 (2015 12 31 ) 133 (2014 12 31 ) 133
(2013 12 31 ) 126 (2012 12 31 ) 133 (011 12 31 )
) 536 (2015 12 31 ) 452 (2014 12 31 ) 463 (2013 12 31 )
(2012 12 31 ) 378 (2011 12 31 ) 35 (2015 12
) 25 (2014 12 31 ) 16 (2013 12 31 ) 15 (2012 12 31 ) 18 (2011 12 31
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v
) 2015 2014 2013 2012 2011
( ) $ 14,419 $ 17,428 $ 24,179 $ 33,783 $ 41,885
(866) (855)  (1,508)  (3.276)  (4,294)
975)  (1,364)  (2,258)  (4,573)  (4,997)
(2,738)  (3,068)  (4,004)  (5,360)  (8,114)
©75) (357) (508) (835)  (1,691)
(383) (456) (710)  (1,258)  (2,190)
(224) (268) (273) ©74) (252)
(5,461)  (6,368)  (9,261) (15,576)  (21,538)
D) (536) (584) @74 (1,309)  (1,690)
(30) 29) (251) (719)  (1,298)
19 (10) (©) (32) (61)
(59) (35) (79) (36) (155)
(644) (658)  (1,108)  (2,096)  (3,204)
(6,105)  (7,026)  (10,369)  (17.672)  (24,742)
393 969 424 165 377
339 457 455 331 517
424 430 628 728 838
87 115 109 254 522
271 287 365 495 714
31 39 39 42 50
1,545 2,297 2,020 2,015 3,018
@ 172 214 287 368 500
35 112 102 335 351
10 19 29 38 37
5 1 34 8 3
222 346 452 749 891
1,767 2,643 2,472 2,764 3,909
(4,338)  (4,383)  (7,897)  (14,908)  (20,833)
(808) (810)  (2,336)  (2,820) -
3,043 2,231 3,574 8,310 13,629
3) (82) 7 (92) (186) (898)
(12 31 ) 12,234 14,419 17,428 24,179 33,783
( ) 528 484 513 714 1,188
118 44 (18) (141) (219)
(O] - - an (60) (255)
(12 31 ) 646 528 484 513 714
(12 31 ) $ 12,880 $ 14,947 $ 17,912 $ 24,692 $ 34,497
@ 282 (2015 ) 345 (2014 ) 457 (2013 ) 799
(012 ) 11 011 )
@ 57 (2015 ) 63 (014 ) 98 (2013 ) 100 012 )
106 011 )
®) « ) 2011 LHFS
449

*
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v « )
) 2015 2014 2013 2012 2011
(12 31 )(5) $896,063  $872,710 $918,191  $898,817  $917,396
(12 31 ) ) 1.37% 1.65% 1.90% 2.69% 3.68%
(12 31 ) 6) 1.63 2.05 2.53 3.81 4.88
(12 31 ) () 1.10 1.15 1.03 0.90 1.33
) $874,461  $894,001 $909,127  $890,337  $929,661
(5)(8) 0.50% 0.49% 0.87% 1.67% 2.24%
)(9) 0.59 0.58 1.13 1.99 2.24
(12 31 ) (5)(10) 130 121 102 107 135
(12 31 ) @®) 2.82 3.29 2.21 1.62 1.62
(12 31 )
) 2.38 2.78 1.70 1.36 1.62
(12 31 )
(11) $ 4,518 $ 5,944 $ 7,680 $ 12,021 $ 17,490
(
(12 31 )
)Y(5)(11) 820 71% 57% 54% 65%
12)
(12 31 ) ) 1.30% 1.50% 1.67% 2.14% 2.86%
(12 31 ) 6) 1.50 1.79 2.17 2.95 3.68
) 0.51 0.50 0.90 1.73 2.32
(12 31 ) (5)(10) 122 107 87 82 101
(12 31 ) 2.64 2.91 1.89 1.25 1.22
®) 69
(2015 12 31 ) 87 (2014 12 31 ) 100 (2013 12 31 ) 9 (2012 12 31 ) 88 (2011
12 31 ) 77 (2015 ) 99 (2014 )
95 (2013 ) 84 (012 ) 84 (2011 )
6) 19 (2015 12 31 ) 21 (2014 12 31 ) 22 (2013 12
31 ) 10 (2012 12 31 )y 22 (2011 12 31 )
(@) 51 (2015 12 31 ) 66 (2014 12 31 ) 79 (2013 12
31 ) 80 (2012 12 31 ) 66 (2011 12 31 )
®) 2015 2014 2013 2012 808 810
23 28
(9) 2011
(10)
(11)
12)
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VI
12 31
2015 2014 2013 2012 2011
)
$ 1,500 12.26%  $ 2,900 20.11% $ 4,084 23.43% $ 7,088 29.31% $ 7,985 23.64%
2,414 19.73 3,035 21.05 4,434 25.44 7,845 32.45 13,094 38.76
2,927 23.93 3,320 23.03 3,930 22.55 4,718 19.51 6,322 18.71
274 2.24 369 2.56 459 2.63 600 2.48 946 2.80
223 1.82 299 2.07 417 2.39 718 2.97 1,153 3.41
47 0.38 59 0.41 99 0.58 104 0.43 148 0.44
7,385 60.36 9,982 69.23 13,423 77.02 21,073 87.15 29,648 87.76
) 2,964 24.23 2,619 18.16 2,3% 13.74 1,885 7.80 2,441 7.23
967 7.90 1,016 7.05 917 5.26 846 3.50 1,349 3.99
164 1.34 153 1.06 118 0.68 78 0.32 92 0.27
754 6.17 649 4.50 576 3.30 297 1.23 253 0.75
(2) 4,849 39.64 4,437 30.77 4,005 22.98 3,106 12.85 4,135 12.24
(3) 12,234 100.00% 14,419 100.00% 17,428 100.00% 24,179 100.00% 33,783 100.00%
646 528 484 513 714
$12,880 $14,947 $17,912 $ 24,692 $ 34,497
) 507 (2015 12 31 ) 536 (2014
12 31 ) 462 (2013 12 31 ) 642 (2012 12 31 ) 893 (2011 12 31 )
©) 217 (2015 12 31 ) 159 (2014 12 31
) 277 (2013 12 31 ) 475 (2012 12 31 ) 545 (2011 12 31 )
® 804 (2015 12
31 ) 17 (2014 12 31 ) 25 (2013 12 31 ) 55 (2012 12 31 ) 85 (2011 12 31
)
VI (YA
2015 12 31
)
$ 74,624 $ 149,456 $ 43,837 $ 267,917
10,417 39,495 3,738 53,650
3) 64,078 27,646 6,171 97,895
$ 149,119 $ 216,597 $ 53,746 $ 419,462
36% 51% 13% 100%
$ 16,216 $ 27,338
200,381 26,408
$ 216,597 $ 53,746

o
@
®
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2015

(2015 ) $ 8,062 $ 8,593

5,506 5,506

(2015 ) 13,558 14,099

(8,262)  (9,114)

4,624 4,250

1,623 1,322

(2015 12 31 ) 11,543 10,557

(3,244)  (3.,244)

(2015 12 31 ) $ 8,299 $ 7,313

IX

2015

$ 5,420 $ 5,853

2,619 2,121

723 671

2,781 1,912

11,543 10,557

(3.244)  (3,244)

$ 8,209 $ 7,313
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X GAAP (€D
) 2015 2014 2013 2012 2011
FTE
$ 39,251 $ 39,952 $ 42,265 $ 40,656 $ 44,616
FTE 909 869 859 901 972
FTE $ 40,160 $ 40,821 $ 43,124 $ 41,557 $ 45,588
( ) FTE
( )
( ) $ 82,507 $ 84,247 $ 88,942 $ 83,334 $ 93,454
FTE 909 869 859 901 972
FTE ( ) $ 83,416 $ 85,116 $ 89,801 $ 84,235 $ 94,426
$ 57,192 $ 75,117 $ 69,214 $ 72,093 $ 80,274
- - - - (3,184)
$ 57,192 $ 75,117 $ 69,214 $ 72,093 $ 77,090
( ) FTE
( )
( ) $ 6,266 $ 2,022 $ 4,741 $ (1,116) $ (1,676)
FTE 909 869 859 901 972
FTE ( $ 7,175 $ 2,801 $ 5,600 $ (215) $ (704)
$ 15,888 $ 4,833 $ 11,431 $ 4,188 $ 1,446
- - - - 3,184
$ 15,888 $ 4,833 $ 11,431 $ 4,188 $ 4,630
$ 14,405 $ 3,789 $ 10,082 $ 2,760 $ 85
- - - - 3,184
$ 14,405 $ 3,780 $ 10,082 $ 2,760 $ 3,269
$ 230,182 $ 223,072 $ 218,468 $ 216,996 $ 211,709
(69,772) (69,809) (69,910) (69,974) (72,334)
(MSR ) (4,201) (5,109) (6.,132) (7.366) (9,180)
1,852 2,090 2,328 2,593 2,898
$ 158,061 $ 150,244 $ 144,754 $ 142,249 $ 133,093
$ 251,990 $ 238,482 $ 233,951 $ 235,677 $ 229,095
(69,772) (69,809) (69,910) (69,974) (72,334)
(MSR ) (4,201) (5,109) (6,132) (7,366) (9,180)
1,852 2,090 2,328 2,593 2,898
$ 179,869 $ 165,654 $ 160,237 $ 160,930 $ 150,479
$ 233,932 $ 224,162 $ 219,333 $ 218,188 $ 211,704
(69,761) (69,777) (69,844) (69,976) (69,967)
(MSR ) (3,768) (4,612) (5,574) (6,684) (8,021)
1,716 1,960 2,166 2,428 2,702
$ 162,119 $ 151,733 $ 146,081 $ 143,956 $ 136,418
$ 256,205 $ 243,471 $ 232,685 $ 236,956 $ 230,101
(69,761) (69,777) (69,844) (69,976) (69,967)
(MSR ) (3,768) (4,612) (5.574) (6,684) (8,021)
1,716 1,960 2,166 2,428 2,702
$ 184,392 $ 171,042 $ 159,433 $ 162,724 $ 154,815
$2,144,316  $2,104,534  $2,102,273  $2,209,974  $2,129,046
(69,761) (69,777) (69,844) (69,976) (69,967)
(MSR ) (3,768) (4,612) (5,574) (6,684) (8,021)
1,716 1,960 2,166 2,428 2,702
$2,072,503  $2,032,105 $2,029,021 $2,135,742  $2,053,760
(1)  GAAP GAAP GAAP

GAAP
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X1 GAAP 1))
) 2015 2014

( ) $ 6,739 $ 6,436
(©) 4 4

$ 6,743 $ 6,440

O $59,319  $60,398
(30,319)  (30,398)

$ 29,000 $ 30,000

( ) $ 2,685 $ 2,415
(©) . .

$ 2,685 $ 2,415

O $30,420  $29,432
(18,420)  (18,432)

$ 12,000 $ 11,000

( ) $ 4,064 $ 4,021
(©)) 4 4

$ 4,058 $ 4,025

O $28,900  $30,966
(11,900)  (11,966)

$ 17,000 $ 19,000

( ) $ 2,609 $ 2,969
(©)] 11 13

$ 2,620 $ 2,982

O $22,130  $22,214
(10,130)  (10,214)

$ 12,000 $12,000

( ) $ 5,273 $ 5,769
(©) 1 2

$ 5,274 $ 5,771

O] $58,935  $57,429
(23,935)  (23,929)

$ 35,000 $ 33,500

( ) $ 2,496 $ 2,705
(©) 10 9

$ 2,506 $ 2,714

O $40,392  $39,394
(5,392) (5,394)

$ 35,000 $ 34,000

(¢D) GAAP GAAP GAAP
GAAP

(2 LAs C X )

®

©)
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LTV
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( )
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(CVA)

(DVA)

(FVA)

(IRLC)

(LTV) LTV
LTV
LTV
LTV(CLTV) LTV
(
) LTV 100
(AVM)
AWM
MSA
( )
(VMSR)
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(
(TDR) )
LHFS
(TDR
)
(FHA FNMA FHLMC
( ) )
(PCA)
( )
FICO
(TDR)
TDR
TDR TDR
TDR
(
)
TDR
TDR TDR
TDR
TDR
(VaR) VaR
VaR

VaR
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ABS
AFS
ALM
ARM
AUM
BHC
CCAR
CDO
CGA
CLO
CRA
CVA
DVA
EAD
ERC
FDIC
FHA
FHFA
FHLB
FHLMC
FicC
FICO ( )
FLU
FNMA
FTE
FVA
GAAP
GM&CA
GNMA
GSE

HELOC
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HFI
HQLA
HUD
IRM
LCR
LGD
LHFS
LIBOR
LTV
MD&A
MI
MRC
MSA
MSR
NSFR
0ce
ocl
0TC
oTTI
PCA
PCI
PPI
RCSA
RMBS
SBLC
SEC
SLR
TOR
TLAC

VIE
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GSE GSE GSE
2015 GSE 361 GSE
GSE
GSE GSE
GSE (
) GSE

GSE
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FRB 1956
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) G-SIB
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G-SIB 2016 2019
FRB FRB
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G-SIB
FRB
2015 10 30  FRB G-SIB
2019 ( (
TLAC )y ) TLAC
TLAC
TLAC
TLAC
TLAC (
)
FRB  FDIC
(
)
) )
FDIC

FDIC FRB
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2013 FDIC  G-SIB
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FDIC
FRB
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(
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2015 12 31 «C )

........................................................................ $ 1,366

C ) 3,830
C ) 1,773
........................................................................ 229

C ) e, 2,287

C ) $ 9,485

2015 12 31

( )O)

60 1,200,392

GWIM
55 0} 1,798,373

565,931

62 149,790

€ ( ) ( )

@ 49.9
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€))
(2015 12 31 )

12,800,000,000 10,380,265,063 2,419,734,937*

100,000,000 3,767,790 96,232,210

7.25 61,603,640
744

272,165,089

( ) 700,000,000

(LYONSs) 3,870

564,184,690

264,307

(2015 ) 50,132,636

1,648,354,976
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(2015 12 31 )

)

0.01 10,380,265,063

7,571

6.204 26,174

12,691

1,409.22

4,925.37

6.625 14,584

61,773

.25 3,080,182

52,399

3,275

9,967

0.01 6.375 21,773

7,010

14,056

50,000

40,000

60,000

6.625 44,000

80,000

56,000

6.500 44,000

76,000

3,767,789.59

10,384,032,852.59
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( 0.01  )( )
( )
) ( )
100.00
( ) 7.00 ( 7.00 )
1.75
1988 10 31
100.00
( )
) 6.204 ( )
25,000.00
( )
( ) 6.204 ( 1,551.00 )
2006 12 14 14 14 14 12 14 (
)
2011 14
) ( )
25,000.00
( )
( ) () LIBOR 0.35  ( )4.00
2007 15 15 15 15 11 15 (
)

2011 11 15
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) ( )
100,000
( ) () LIBOR 0.40 ( )4.00
15 15 15 12 15 (
)
) ( )
100,000
( ) () LIBOR 0.40 ( )4.00
15 15 15 12 15 (
)
) 6.625 ( )
25,000.00
( )
( ) 6.625 ( 1,656.25 )
2008 10 (
)

2017 10
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2,031.25 ) LIBOR 3.64
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) ( )
)
@) ( )
30,000
( ) 2009
28 28 28 11 28 ( )
() ( (
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138,741 138,741
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28,242 28,242
38,930 38,930
363,648 91,350 454,998
®3) 232,907 232,907
452,348 452,348
19,507 19,507
* 633,814 633,814
3,000 3,000
®) 2,142 2,142
(6) 2,352,150 2,102,216 4,454,366
@ 1,104,896 366,667 1,471,563
3,930 3,930
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€)]
@
2015 D
@ ®G) OIOION IROIO) ® ($)(6) ©10) ®)
2015 1,500,000 0| 11,791,073 0 100,505 431,776 13,823,354
2014 1,500,000 0| 12,545,091 0 764,849 532,459 15,342,399
2013 1,454,167 0| 11,142,643 0 44,796 497,751 13,139,357
2015 645,833 3,860,000 5,959,618 0 0 124,937 10,590,388
2015 850,000 3,360,000 4,398,594 0 1,013 49,446 8,659,053
2015 850,000 3,460,000 4,398,594 0 0 51,506 8,760,100
2015 1,000,000 5,800,000 7,997,416 0 0 17,500 14,814,916
2014 1,000,000 5,200,000 8,731,394 0 0 17,500 14,948,894
2013 987,500 5,800,000 8,258,655 0 0 20,146 15,066,301
2015 850,000 3,960,000 6,090,356 0 19,545 53,011 10,972,912
2014 850,000 3,960,000 6,714,134 0 18,997 56,914 11,600,045
2013 850,000 4,460,000 6,141,050 0 19,599 52,497 11,523,146
2015 1,000,000 3,200,000 4,767,702 0 331,910 54,671 9,354,283
2014 1,000,000 3,100,000 5,419,484 0 408,690 56,164 9,984,338
2013 987,500 3,600,000 5,233,508 0 538,883 53,384 10,413,275
(1) SEC
2015 2015 2014
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®) 401(K)
)
) CRSU PRSU  TRSU (CRSU
)
(16.61 ) 2015 PRSU
PRSU  ( 125 ) 2017 12 31
PRSU 100 ( )
(100 ) 125 )
PRSU
PRSU($) PRSU(S)
5,895,537 7,369,409
2,199,297 2,749,121
2,199,297 2,749,121
3,998,708 4,998,381
3,045,178 3,806,464
2,383,851 2,979,801
®)
(6)) (€63)
44,313 56,192
(4,856) 0
1,013 0
(20,176) 0
0 0
19,545 0
331,910 0
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(©) ¥ (©) (©) 3 (%)
29,763 380,323 20,000 - 1,690 431,776
29,763 0 20,000 74,926 248 124,937
29,763 0 17,500 - 2,183 49,446
29,763 0 20,000 - 1,743 51,506
0 0 17,500 - 0 17,500
29,763 0 20,000 - 3,248 53,011
29,763 0 20,000 - 4,908 54,671
(
)
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OooooOodd
2015
2015
®
(€D) $)(2) (€3]6)) (6))
138,082 196,164 o| 334,246
98,082 196,164 102,423 | 396,669
150,000 300,000 o| 450,000
138,082 196,164 o| 334,246
98,082 196,164 22,658 | 316,904
98,082 196,164 o| 294,246
118,082 196,164 293,464 | 607,710
« ) 0 0 0 0
98,082 196,164 o| 294,246
118,082 196,164 o| 314,246
118,082 196,164 o| 314,246
98,082 196,164 o| 294,246
« ) 0 0 0 0
98,082 196,164 5,000 | 299,246
@ 2015
2015
®
5,951.98 98,082
7,179.73 118,082
5,951.98 98,082
5,951.98 98,082
) 2015 (
)
2015 12 31
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€))
12 31
2015 2014 2013

32,070 | 3,603,065 34,307 | 3,854,391 36,470 | 4,097,405
9,319 | 1,046,990 8,021 [ 901,159 9,749 | 1,095,300
988 | 111,002 1,039 | 116,732 1,229 | 138,078
4,397 | 494,003 4,561 | 512,428 4,706 | 528,719
3,026 [ 339,971 2,958 [ 332,331 2,866 | 321,995
49,800 | 5,595,030 50,886 | 5,717,042 55,020 | 6,181,497
861 96,733 1,080 | 121,338 1,396 | 156,841
2,387 | 268,179 2,578 | 289,638 2,923 | 328,399
1,343 | 150,886 1,576 | 177,064 1,638 | 184,029
5,958 [ 669,381 5,700 [ 640,395 6,798 | 763,755
10,549 | 1,185,180 10,934 | 1,228,435 12,755 | 1,433,024
39,251 | 4,409,850 39,952 | 4,488,607 42,265 | 4,748,473
5,959 [ 669,494 5,944 | 667,808 5,826 | 654,551
7,381 | 829,255 7,443 | 836,221 7,390 | 830,267
13,337 | 1,498,412 13,284 | 1,492,457 12,282 | 1,379,883
5,572 | 626,014 6,065 | 681,403 6,126 | 688,256
261 29,323 1,130 | 126,956 2,901 | 325,927
6,473 | 727,242 6,309 | 708,816 7,056 | 792,742
2,364 | 265,595 1,563 | 175,603 3,874 | 435,244
1,091 | 122,574 1,354 | 152,122 1,271 | 142,797
818 91,902 1,203 | 135,157 “9)|  (5,505)
43,256 | 4,859,812 44,295 | 4,976,543 46,677 | 5,244,161
82,507 | 9,269,661 84,247 | 9,465,150 88,942 | 9,992,634
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@ « )
12 31
2015 2014 2013

3,161 355,138 2,275 255,596 3,556 399,517
32,868 | 3,692,720 33,787 | 3,795,969 34,719 | 3,900,680
4,093 459,849 4,260 478,611 4,475 502,766
2,039 229,082 2,125 238,744 2,146 241,103
1,811 203,466 1,829 205,488 1,834 206,050
2,264 254,360 2,472 277,729 2,884 324,017
834 93,700 936 105,160 1,086 122,012
3,115 349,970 3,144 353,228 3,170 356,150
823 92,464 1,259 141,449 1,593 178,974
9,345 | 1,049,911 25,305 | 2,843,017 17,307 | 1,944,441

57,192 | 6,425,521 75,117 | 8,439,395 69,214 | 7,776,193

22,154 | 2,489,002 6,855 770,159 16,172 | 1,816,924
6,266 703,985 2,022 227,172 4,741 532,651
15,888 | 1,785,017 4,833 542,988 11,431 | 1,284,273
1,483 166,615 1,044 117,293 1,349 151,560
14,405 | 1,618,402 3,789 425,694 10,082 | 1,132,713
1.38 155 0.36 40 0.94 106
1.31 147 0.36 40 0.90 101
0.20 22 0.12 13 0.04 4
10,462,282 10,527,818 10,731,165
11,213,992 10,584,535 11,491,418
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2015 2014 2013
15,888 | 1,785,017 4,833 | 542,988 11,431 | 1,284,273
)(

) (1,598)| (179,535) 4,621 | 519,169 (8.166)| (917,450)

615 69,095 — — — —

584 65,612 616 69,208 592 66,511

394 44,266 (943)|  (105,946) 2,049 | 230,205
(123)|  (13,819) @157)|  (17,639) @135)|  (15,167)
(128)|  (14,381) 4,137 | 464,792 (5,660)| (635,901)

15,760 | 1,770,636 8,970 | 1,007,780 5,771 | 648,372
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(©))
2015 12 31 2014 12 31
31,265 3,512,623 33,118 3,720,807
128,088 | 14,390,687 105,471 | 11,849,667
159,353 | 17,903,310 138,589 | 15,570,474
7,744 870,038 7,510 843,749
192,482 | 21,625,353 191,823 | 21,551,314
2015 55,143 (6,195,316 )
2014 62,182 (6,986,148 )
176,527 | 19,832,808 191,785 | 21,547,045
2015 105,135 (11,811,917 )
2014 110,620 (12,428,157 )
49,990 5,616,377 52,682 5,918,823
322,380 | 36,219,393 320,695 | 36,030,083
2015 29,810 (3,349,154 )
2014 32,741 (3,678,451 )
« ) 84,625 9,507,619 59,766 6,714,710
2015 84,046 (9,442,568 )
2014 59,641 (6,700,666 )
2015 9,074 (1,019,464 )
2014 15,432 (1,733,785 )
407,005 | 45,727,012 380,461 | 42,744,793
903,001 | 101,452,162 881,391 | 99,024,279
2015 6,938 (779,484 )
2014 8,681 (975,310 )
2015 37,767 (4,243,122 )
2014 52,959 (5,949,944 )
(12,234)| (1,374,490) (14,419)| (1,619,975)
( ) 890,767 | 100,077,672 866,972 | 97,404,304
« ) 9,485 1,065,640 10,049 1,129,005
3,087 346,824 3,530 396,596
2015 3,087 (346,824 )
2014 3,530 (396,596 )
69,761 7,837,648 69,777 7,839,446
3,768 423,335 4,612 518,158
7,453 837,345 12,836 1,442,125
2015 4,818 (541,302 )
2014 6,801 (764,092 )
58,312 6,551,353 61,845 6,948,286
108,582 | 12,199,188 112,063 | 12,590,278
2015 14,320 (1,608,852 )
2014 13,873 (1,558,632 )
2,144,316 | 240,913,903 2,104,534 | 236,444,395
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(©) « )
2015 12 31 2014 12 31
(
)
6,344 712,748 6,890 774,092
72,946 8,195,483 95,187 | 10,694,259
(1,320) (148,302) (1,968) (221,105)
( ) 71,626 8,047,181 93,219 | 10,473,155
284 31,907 1,822 204,702
1,530 171,896 2,769 311,097
79,784 8,963,732 104,700 [ 11,763,045
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(©)) « D
2015 12 31 2014 12 31
422,237 | 47,438,327 393,102 | 44,165,010
703,761 | 79,067,548 660,161 | 74,169,088
2015 1,116 (125,383 )
2014 1,469 (165,042 )
9,916 1,114,063 7,230 812,291
61,345 6,892,111 58,443 6,566,071
1,197,259 | 134,512,049 1,118,936 | 125,712,460
174,291 | 19,581,594 201,277 | 22,613,471
2015 24,574 (2,760,889 )
2014 35,357 (3,972,359 )
66,963 7,523,293 74,192 8,335,471
38,450 4,319,858 46,909 5,270,226
28,098 3,156,810 31,172 3,502,174
2015 1,325 (148,864 )
2014 2,697 (303,008 )
146,286 | 16,435,232 145,438 | 16,339,959
2015 13,899 (1,561,553 )
2014 12,055 (1,354,379 )
2015 646 (72,578 )
2014 528 (59,321 )
236,764 | 26,600,435 243,139 | 27,316,667
2015 30,097 (3,381,398 )
2014 36,404 (4,089,989 )
1,888,111 | 212,129,271 1,861,063 | 209,090,428
(
12 )
0.01 22,273 2,502,372 19,309 2,169,366
100,000,000
2015 3,767,790
2014 3,647,790
0.01 151,042 | 16,969,569 153,458 | 17,241,006
12,800,000,000
2015  10,380,265,063
2014 10,516,542,476
88,564 9,950,165 75,024 8,428,946
« ) (5,674) (637,474) (4,320) (485,352)
256,205 | 28,784,632 243,471 | 27,353,967
2,144,316 | 240,913,903 2,104,534 | 236,444,395

341/729




EDINETOOOO

OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

(©)) « D
2015 12 31 2014 12 31
681 76,510 1,032 115,945
14,073 1,581,102 13,307 1,495,041
2015 11,304 (1,270,004
2014 11,943 (1,341,796
21 2,359 138 15,504
2015 20 (2,247 )
2014 84 (9,437 )
14,775 1,659,971 14,477 1,626,491

342/729

oOoOooodn



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

ooooodd
@
( )
« ) « D
2012 12 31 18,768 | 10,778,264 158,142 62,843 (2,797) 236,956
11,431 11,431
« ) (8,166) (8,166)
C ) 592 592
2,049 2,049
« ) (135) (135)
(428) (428)
(1,249) (1,249)
1,008 1,008
(6,461) (100), (6,561)
45,288 371 371
(231,744) (3,220), (3,220)
37 37
2013 12 31 13,352 [ 10,591,808 155,293 72,497 (8,457)| 232,685
4,833 4,833
4,621 4,621
« D
C ) 616 616
(943) (943)
« ) (157) (157)
(1,262) (1,262)
(1,044) (1,044)
5,957 5,957
25,866 (160)| (160)
(101,132) (1,675) (1,675)
2014 12 31 19,309 [ 10,516,542 153,458 75,024 (4,320), 243,471
1,226 (1,226) _
15,888 15,888
« ) (1,598) (1,598)
« ) 615 615
« ) 584 584
394 394
« ) (123) (123)
(2,091) (2,091)
(1,483) (1,483)
2,964 2,964
4,054 (42) (42)
(140, 331) (2,37%) (2,374)
2015 12 31 22,273 | 10,380,265 151,042 88,564 (5,674), 256,205
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Ooooooog
® )

)

« ) C )
2012 12 31 2,108,585 | 10,778,264 | 17,767,254 7,060,411 (314,243)| 26,622,007
1,284,273 1,284,273
(917,450), (917,450),
66,511 66,511
230,205 230,205
(15,167), (15,167)
(48,086) (48,086)
(140,325) (140,325)
113,249 113,249
(725,893) (11,235) (737,128)
45,288 41,682 41,682
(231,744)]  (361,767) (361,767)
4,157 4,157
2013 12 31 1,500,007 | 10,591,808 | 17,447,169 | 8,145,038 (950,144)| 26,142,160
542,988 542,988
519,169 519,169
69,208 69,208
(105,946) (105,946)
(17,639) (17,639)
(141,786) (141,786)
(117,293) (117,293)
669,269 669,269
25,866 (17,976) (17,976)
(101,132)]  (188,186) (188,186),
2014 12 31 2,169,366 | 10,516,542 | 17,241,006 | 8,428,946 (485,352)| 27,353,967
137,741 (137,741) —
1,785,017 1,785,017
(179,535) (179,535)
69,095 69,095
65,612 65,612
44,266 44,266
(13,819) (13,819)
(234,924) (234,924)
(166,615) (166,615)
333,005 333,005
4,054 (4,719) (4,719)
(140,331)]  (266,719) (266,719)
2015 12 31 2,502,372 | 10,380,265 | 16,969,569 9,950,165 (637,474)| 28,784,632
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OooooOodd
®)
12 31
2015 2014 2013
15,888 | 1,785,017 4,833 542,988 | 11,431 | 1,284,273
« )
3,161 355,138 2,275 255,596 3,556 399,517
@,001)  (122,574) (1.354) (152,122)| (1,271)|  (142,797)
633 71,118 407) (45,726) 649 72,915
1,555 174,704 1,586 178,187 1,597 179,423
834 93,700 936 105,160 1,086 122,012
¢ ) / 2,472 277,729 2,688 301,997 1,577 177,176
3,108 349,184 726 81,566 3,262 366,486
(38,675)| (4,345,136)| (40,113) (4,506,696) (65,688)| (7,380,047)
36,204 | 4,067,519 | 38,528 | 4,328,621 | 77,707 | 8,730,381
« D
3,292 369,856 6,621 743,869 | 33,870 [ 3,805,295
2,458 276,156 5,828 654,776 | 35,154 | 3,949,552
730 82,016 9,702 | 1,090,020 [ (12,919)| (1,451,450)
«C ) (2,839)| (318,962)| (1,714)| (192,568)| 2,806 315,254
« ) 27,730 | 3,115,466 | 30,135 | 3,385,667 | 92,817 | 10,427,990
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® C )

12 31
2015 2014 2013

50 5,618 4,030 452,771 7,154 803,752

659)  (74,039) (1,495)| (167,963)[ 29,596 | 3,325,111

145,079 | 16,299,626 | 126,399 | 14,200,928 | 103,743 | 11,655,526
84,988 | 9,548,402 | 79,704 | 8,954,744 | 85,554 | 9,611,992
(219,412)| (24,650,938)| (247,902)| (27,851,790)| (160,744)| (18,059,588)

12,872 | 1,446,169 7,889 886,329 8,472 951,829
(36,575)| (4,109,201)| (13,274) (1,491,334) (14,388)| (1,616,492)

22,316 | 2,507,203 | 28,765 | 3,231,748 | 12,331 1,385,388
(12,629)| (1,418,868)| (10,609)| (1,191,921) (16,734)| (1,880,065)
(52,626) (5,912,531) 19,239 | 2,161,502 | (34,256)| (3.848,662)

C )
333 37,413 1,577 177,176 4,818 541,302
« ) 1,309 147,066 | (1,923)|  (216,049) 488)|  (54,827)
¢ ) ( )| (54,958)| (6,174,082)| (7,600) (853,860) 25,058 | 2,815,266
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12 31
2015 2014 2013
« )
78,347 | 8,802,285 (335)|  (37,637)| 14,010 | 1,574,024
(26,986)| (3,031,877)[ 3,171 356,262 | (95,153)| (10,690, 440)

3,074)|  (345,364)| (14,827)| (1,665,813)| 16,009 | 1,798,611

43,670 | 4,906,325 | 51,573 | 5,794,227 | 45,658 | 5,129,676
(40,365)| (4,535,008)| (53,749) (6,038,700)| (65,602)| (7,370,385)

2,964 333,005 5,957 669,269 1,008 113,249

— — — — | (6.461) (725,893)
@.374)  (266,719)] (1.675)| (188,186) (3,220)|  (361,767)
(3,574)|  (401,539)| (2,306)| (259,079)| (1.677)|  (188,411)

16 1,798 34 3,820 12 1,348
« ) @9 (4,382) el 4,3) o) (@921
- ( )| 4s,585| 5,458,525 | (12,201 (1,370,782)| (95,442)| (10,722,909)
G| 67,03 3.067) (344,577 (1,863)  (209,308)
20,764 | 2,332,835 | 7,267 | 816,447 | 20,570 | 2,311,040
138,589 | 15,570,474 | 131,322 | 14,754,027 | 110,752 | 12,442,987

12 31

159,353 | 17,903,310 | 138,589 | 15,570,474 | 131,322 | 14,754,027

10,623 | 1,193,494 | 11,082 | 1,245,063 | 12,912 | 1,450,663
2,326 261,326 2,558 287,391 1,559 175,154
(151) (16,965) (144) (16,178) (244) (27,413)
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( BHC )
( )
( VIE )
VIE
( GAAP )
2016 FASB
GAAP
( ( DVA
)) ( ocl )
DVA 2018

DVA
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ooOoooOoo
DVA
2015 2015 DVA
( )12 ( 20 ) 2015 ocl
2015 30 2015 30 2015
31 DVA ( )301 301
420 ocl
187 186 260 0.02
2014 2013
14 ( ) 21
DVA
2015 FASB VIE
VIE
2a-7
2016
2014 FASB

2018

2012 12 FASB

FASB
2019 2016
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( ) 34
34
2015 31 2015 30 10-Q
48 93
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2015 12 31 2014 12 31 4,589 5,087
3,835 4,193

VIE VIE
VIE VIE
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IRLC

354/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OooooOodd
( ALM )
( AFS
) ( ) ocl ALM
« ) AFS
)
« )
MSR
AFS
( HTM )
50 AFS
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AFS ocl
AFS 50

oTTI
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oCl AFS
AFS
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( PCI )

LTV ) PCI (

PCI PCI

PCI

PCI PCI

PCI
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) 90
90
180 (
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180
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PCI PCI
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363/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)
oOoOooodn

TDR

TDR TDR
2012
120
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40 12
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LHFS IRLC
CDO
50
50
50
( )
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OooooOodd
( )
2015 12 31

/

@
21,706.8 439.6 7.4 447.0 440.7 1.2 441.9
7,259.7 1.1 — 1.1 1.3 — 1.3
1,322.4 — — — 57.7 — 57.7
1,403.3 58.9 — 58.9 — — —
2,149.9 49.2 0.9 50.1 52.2 2.8 55.0
4,104.4 46.0 1.2 47.2 45.8 0.3 46.1
467.2 — — — 10.6 — 10.6
439.9 10.2 — 10.2 — — —
201.2 3.3 — 3.3 3.8 — 3.8
74.0 2.1 — 2.1 1.2 — 1.2
352.8 — — — 21.1 — 21.1
325.4 23.8 — 23.8 — — —
47.0 4.7 — 4.7 7.1 — 7.1
268.7 3.8 — 3.8 0.7 — 0.7
58.7 — — — 5.5 — 5.5
65.7 5.3 — 5.3 — — —
928.3 14.4 — 14.4 14.8 — 14.8
/ 26.4 0.2 — 0.2 1.9 — 1.9
924.1 15.3 — 15.3 13.1 — 13.1
/ 39.7 2.3 — 2.3 0.4 — 0.4
/ 680.2 9.5 689.7 677.9 4.3 682.2
(597.8) (597.8)

/
(41.9) (45.9)
/ 50.0 38.5
@ /

373/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

€y

OooooOodd
( )
2014 12 31
/

@
29,4454 658.5 8.5 667.0 658.2 0.5 658.7
10,159.4 1.7 — 1.7 2.0 — 2.0
1,725.2 — — — 85.4 — 85.4
1,739.8 85.6 — 85.6 — — —
2,159.1 51.5 0.8 52.3 54.6 1.9 56.5
4,226.4 68.9 1.5 70.4 72.4 0.2 72.6
600.7 — — — 16.0 — 16.0
584.6 15.1 — 15.1 — — —
193.7 3.2 — 3.2 4.0 — 4.0
69.5 2.1 — 2.1 1.8 — 1.8
341.0 — — — 26.0 — 26.0
318.4 27.9 — 27.9 — — —
74.3 5.8 — 5.8 8.5 — 8.5
376.5 4.5 — 4.5 1.8 — 1.8
129.5 — — — 11.5 — 11.5
141.3 10.7 — 10.7 — — —
1,094.8 13.3 — 13.3 23.4 — 23.4
44.3 0.2 — 0.2 1.4 — 1.4
1,073.1 24.5 — 24.5 11.9 — 11.9
61.0 0.5 — 0.5 0.3 — 0.3
974.0 10.8 984.8 979.2 2.6 981.8
(884.8) (884.8)
(47.3) (50.1)
52.7 46.9
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( )
2015 12 31 2014 12 31
309.3 297.2 386.6 373.2
— — 0.1 0.1
( ) 197.0 201.7 365.7 368.7
103.2 107.5 133.0 139.9
( ) 0.1 0.1 — —
16.6 14.0 19.5 16.7
10.0 9.2 8.6 7.8
7.3 8.9 10.2 11.9
2.9 2.9 7.4 7.7
( ) 0.1 0.1 0.1 0.6
24.6 22.9 30.8 30.2
( ) 6.5 6.4 7.0 6.8
/ ( )
461.0 450.5 580.1 571.9
12.9 12.1 16.1 15.6
( ) 203.7 208.3 372.8 376.1
/
(426.6) (425.7) (545.7) (545.5)
9.8) 9.8) (13.9) (13.9)
( ) (203.3) (208.2) (372.5) (375.5)
/7 ( 37.9 27.2 36.9 28.7
/ 12.1 11.3 15.8 18.2
/ 50.0 38.5 52.7 46.9
(&) (13.9) (6.5) (13.3) (8.9)
/ 36.1 32.0 39.4 38.0
() / /

376/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)
oOoOooodn

ALM
ALM

ALM

MSR

MSR 23

cDS )

3771729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)
oOoOooodn

2015 2014 2013

378/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

Ogoooood
( )
« ) 2015
[6)) (718) @) (795)
(€H) (1,898) 1,812 (86)
) 105 127) (22)
®3) 15 11 4
(2,496) 1,597 (899)
2014
[6)) 2,144 (2,935) (791)
(€H) (2,212) 2,120 (92)
2 (35) 3 32)
®3) 21 (15) 6
(82) (827) (909)
2013
[6)) (4,704) 3,925 (779)
(6H) (1,291) 1,085 (206)
) 839 (840) @
(€©)) 13) 1 @
(5,169) 4,181 (988)
@ « )
@
(©))
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)

2015

ocl
ocl

) C ) €Y}
95 974) ©)
) (40) 91 —
55 (883) @)
3,010 153 (298)

2014
68 (1,119) O
@ 127 359 —
195 (760) )
3,021 21 (503)

2013
(321) (1,102) —
@ 477 329 _
156 (773) —
1,024 (355) (134)

(€Y}
() ocl
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) ( )
( )
) 2015 2014 2013
(6 254 1,017 (619)
) 22) 16 “n
®3) (222) (3,683) 2,501
(O] (267) 600 865
11 ©) 19)
C )
MSR IRLC (
)
IRLC( )
2015 2014 2013 714 776 927
«C )
« )

382/729

oOoOooodn



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)
oOoOooodn

2015 12 31 79 ( MBS
) 79 2015 12
31 72

2015 12 31 24 29
149 ( )

383/729



EDINETOOOO

OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

2015 2014

2015
2015

ooooood
2013

DVA ( FVA
24
FTE ) FTE

DVA 2014 2013

384/729



€Y

21

EDINETOOOO

OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

( )
2015
@
1,251 1,457 (319) 2,389
1,322 (10) 117) 1,195
2,115 56 2,146 4,317
901 2,360 452 3,713
481 (80) 61 462
6,070 3,783 2,223 12,076
2014
962 1,097 401 2,460
1,177 7 (128) 1,056
1,954 (79) 2,307 4,182
1,396 2,563 617 4,576
508 (123) 106 491
5,997 3,465 3,303 12,765
2013
1,217 1,158 (290) 2,085
1,169 6 (100) 1,075
1,994 112 2,066 4,172
1,966 2,647 77 4,690
388 17) 69 240
6,734 3,706 1,822 12,262
2015 2014 2013 22 22
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2015 12 31 2014 12 31

BBB-
( )
2015 12 31
84 481 2,203 680 3,448
672 3,035 2,386 3,583 9,676
756 3,516 4,589 4,263 13,124
5 — — — 5
171 236 8 2 417
176 236 8 2 422
932 3,752 4,597 4,265 13,546
267 57 444 2,203 2,971
61 118 117 1,264 1,560
328 175 561 3,467 4,531
/
149,177 280,658 178,990 26,352 635,177
81,596 135,850 53,299 18,221 288,966
230,773 416,508 232,289 44,573 924,143
9,758 — — — 9,758
20,917 6,989 1,371 623 29,900
30,675 6,989 1,371 623 39,658
261,448 423,497 233,660 45,196 963,801
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( )
2014 12 31
100 714 1,455 939 3,208
916 2,107 1,338 4,301 8,662
1,016 2,821 2,793 5,240 11,870
24 — — — 24
64 247 2 — 313
88 247 2 — 337
1,104 3,068 2,795 5,240 12,207
2 365 568 2,634 3,569
5 141 85 1,443 1,674
7 506 653 4,077 5,243
/
132,974 342,914 242,728 28,982 747,508
54,326 170,580 80,011 20,586 325,503
187,300 513,494 322,739 49,568 1,073,101
22,645 — — — 22,645
23,839 10,792 3,268 487 38,386
46,484 10,792 3,268 487 61,031
233,784 524,286 326,007 50,055 1,134,132
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156 ( ) CDO ( CLO )
oTC
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( )
/
149 ( )
1SDA
2015 12 31 2014
12 31 789 820
627 679
oTC
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oooooog
2015 12 31
29
( BANA ) 16
2015 12 31 69
2015 12 31
( ))
2015 12 31
1,011 1,948
€Y 762 1,474
o
2015 12 31
( )
2015 12 31
879 2,792
501 2,269
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2015 2014 2013
CVA DVA  FVA ()
CVA CVA DVA
DVA CVA DVA
FVA FVA
FVA FVA
( )
« ) 2015 2014 2013
(CVAY (1) 255 227 ©2) 191 738 (96)
(FVA)(2) (34) (34) (632) (632) n/a n/a
(DVA)(3) (18) (153) (28) (150) (39) (75)
(FVA)(2) 50 50 135 135 n/a n/a
(1) 2015 12 31 2014 12 31 2013 12 31 CVA 14
16 16
(2) FVA 2014 2015 12 31 2014 12 31 FVA
481 497
(3) 2015 12 31 2014 12 31 2013 12 31 DVA 750
769 803

n/a
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2015 12 31 2014 12 31 AFS
HTM AFS
( )
2015 12 31
229,847 788 (1,688) 228,947
10,930 126 71) 10,985
7,176 50 (61) 7,165
[€h) 3,031 218 (70) 3,179
250,984 1,182 (1,890) 250,276
25,075 211 ) 25,277
5,743 27 ®3) 5,767
243 3 ®) 243
( ) 10,238 50 (86) 10,202
292,283 1,473 (1,991) 291,765
13,978 63 (33) 14,008
306,261 1,536 (2,024) 305,773
16,678 103 174) 16,607
) 322,939 1,639 (2,198) 322,380
( ) 84,625 271 (850) 84,046
407,564 1,910 (3,048) 406,426
(©) 326 99 — 425
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2014 12 31
163,592 2,040 (593) 165,039
14,175 152 79 14,248
3,931 69 — 4,000
@ 4,244 287 @) 4,454
185,942 2,548 (749) 187,741
69,267 360 32) 69,595
6,208 33 (11) 6,230
/ 361 9 ) 368
( ) 10,774 39 (22) 10,791
272,552 2,989 (816) 274,725
9,556 12 (19) 9,549
282,108 3,001 (835) 284,274
36,524 261 (364) 36,421
©) 318,632 3,262 (1,199) 320,695
( ) 59,766 486 (611) 59,641
378,398 3,748 (1,810) 380,336
®) 336 27 — 363
(1) 2015 12 31 2014 12 31 71 76 A 15 14
14 10
() 10 FNMA  FHLMC 2015 12 31
1,462 534 1,455 532 10 FNMA
FHLMC 2014 12 31 1,307 283 1,314 286
®
2015 12 31 ocl AFS
188 300 2015 12 31 2014 12 31
AFS 188 161
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2015 43
2014 12

( )

2015 12 31 2014 12 31
— 15,704
7 P
3,490 3,745
3,497 19,449
— 1,541
12,843 15,132
) 267 299
16,607 36,421

2013 AFS
( )
2015 2014 2013

1,118 1,366 1,302
@n 12) (€39
1,001 1,354 1,271
415 515 470
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2015 12 31 2014 12 31 AFS
12 12

AFS

( )
2015 12 31
12 12
AFS
131,511 (1,245) 14,895 (443) 146,406 (1,688)
1,271 ) 1,637 (62) 2,908 1)
4,066 (61) — _ 4,066 (61)
553 ) 723 (32) 1,276 @7
137,401 (1,320) 17,255 (537) 154,656 (1,857)
1,172 () 190 ) 1,362 ©)
— — 134 ®) 134 (©)
/ 107 @3) — — 107 @)
) ( 5,071 (69) 792 an 5,863 (86)
143,751 (1,397) 18,371 (561) 162,122 (1,958)
4,400 (12) 1,877 1) 6,277 (33)
ARS 148,151 (1,400) 20,248 (582) 168,399 (1,991)
AFS )

481 (19) 98 (14) 579 (33)
AES 148,632 (1,428) 20,346 (596) 168,978 (2,024)
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( )
2014 12 31
12 12
AFS
1,366 () 43,118 (585) 44,484 (593)
2,242 (19) 3,075 (60) 5,317 79)
307 ®) 809 (41) 1,116 44)
3,915 (30) 47,002 (686) 50,917 (716)
10,121 2) 667 (10) 10,788 32)
157 ©) 32 0) 189 11
/ 43 @ 93 @ 136 ©)
) ( 575 ®) 1,080 (19) 1,655 ©2)
14,811 (65) 48,874 (718) 63,685 (783)
980 @ 680 (18) 1,660 19)
AFS 15,791 (66) 49,554 (736) 65,345 (802)
AFS @
555 (33) — — 555 (33)
AFS 16,346 (99) 49,554 (736) 65,900 (835)
@ ottt ( ) ocl AFS
2015 2014 2013 AFS oTTI
« ) 2015 2014 2013
oTTI ( RMBS )
2015 RMBS

RMBS
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50
( )
oClI
« )
oTTI
ocl oTTI

¢ )

2015 2014

50
AFS
AFS

12 31

OooooOodd
50
AFS
ocCl
( )
2015 2014 2013
(111) (30) (Y]
30 14 1
(81) (16) 20)
2013
AFS
( )
2015 2014 2013
200 184 243
52 14 6
29 2 14
AFS (15) — (79)
266 200 184
MBS
MBS
AFS
AFS
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OooooOodd
2015 12 31 RMBS
@
10 90
(@) (@)
12.6 3.8 25.5
32.6 12.9 34.8
26.0 0.8 86.1
(€)) /
@
LTV FICO
2015 12 31
29.2 A 31.4 42.9 LTV FICO
( ) 2015 12 31
16.1 A 28.0

27.2
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oOoOooodn
2015 12 31 HTM
( )
2015 12 31
10 10
(€9) (€)) @ @ @
57 4.40 28,943 2.40 197,797 2.80 3,050 2.90 229,847 2.75
157 1.10 3,077 2.20 7,702 2.80 — — 10,936 2.61
205 2.16 615 2.10 6,356 2.70 — — 7,176 2.63
320 5.00 1,123 4.99 1,165 4.18 3,989 7.90 6,597 6.60
739 3.31 33,758 2.46 213,020 2.80 7,039 5.73 254,556 3.03
516 0.19 23,103 1.70 1,454 3.14 2 4.57 25,075 1.75
16,707 0.82 1,864 3.08 6 2.79 — — 18,577 1.04
/ 40 3.97 69 4.20 131 3.41 3 3.67 243  3.93
() 2,918 1.11 4,596 1.28 2,268 2.38 728 3.96 10,510 1.67
20,920 0.94 63,390 2.13 216,879 2.81 7,772 5.57 308,961 2.61
836 1.27 5,127 1.31 5,879 1.35 2,136 1.55 13,978 1.36
21,756 0.95 68,517 2.06 222,758 2.77 9,908 4.70 322,939 2.56
HTM @) 568 0.01 18,325 2.30 62,978 2.50 2,754 2.82 84,625 2.45
59 29,150 196,720 3,018 228,947
157 3,056 7,779 — 10,992
223 618 6,324 — 7,165
354 1,102 1,263 3,950 6,669
793 33,926 212,086 6,968 253,773
516 23,266 1,493 2 25,277
16,720 1,884 6 —_ 18,610
/ 41 70 128 4 243
( ) 3,102 4,349 2,296 722 10,469
21,172 63,495 216,009 7,696 308,372
836 5,161 5,882 2,129 14,008
22,008 68,656 221,891 9,825 322,380
HTM @) 569 18,356 62,360 2,761 84,046
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(€H)
) MBS
49
2015 12 31 2014 12 31 30
31 12
2013 ( ccB )
753
ccB 2016
2015 12 31 2014 12 31 71 66
2015 12 31 2014 12 31 24 22
2015 2014
928 920

629 601
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2015 12 31 2014 12 31
( )
2015 12 31
30 60 90 30
59 89 @ 20
(@) (@) - (&)
1,603 645 3,834 6,082 139,763 145,845
225 104 719 1,048 47,216 48,264
(©) 1,656 890 6,019 8,565 21,435 12,066 42,066
310 163 1,030 1,503 21,562 4,619 27,684
454 332 789 1,575 88,027 89,602
39 31 76 146 9,829 9,975
/ (6) 227 62 42 331 88,464 88,795
@ 18 3 4 25 2,042 2,067
4,532 2,230 12,513 19,275 418,338 16,685 454,298
1,871 1,871
®)
4,532 2,230 12,513 19,275 418,338 16,685 1,871 456,169
444 148 332 924 251,847 252,771
(©)) 36 11 82 129 57,070 57,199
169 32 22 223 27,147 27,370
6 1 1 8 91,541 91,549
83 41 72 196 12,680 12,876
738 233 509 1,480 440,285 441,765
5,067 5,067
®)
738 233 509 1,480 440,285 5,067 446,832
5,270 2,463 13,022 20,755 858,623 16,685 6,938 903,001
0.59 0.27 1.44 2.30 95.08 1.85 0.77 100.00
) 30 59 17 379
60 89 10
297
) 72
®) 30 / 21
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oooooog
( )
2014 12 31
30 60 90 30
59 89 @ 20
@ €] @ (O]
1,847 700 5,561 8,108 154,112 162,220
218 105 744 1,067 50,820 51,887
(©) 2,008 1,060 10,513 13,581 25,244 15,152 53,977
374 174 1,166 1,714 26,507 5,617 33,838
494 341 866 1,701 90,178 91,879
49 39 95 183 10,282 10,465
/ (6) 245 71 65 381 80,000 80,381
@ 11 2 2 15 1,831 1,846
5,246 2,492 19,012 26,750 438,974 20,769 486,493
2,077 2,077
®)
5,246 2,492 19,012 26,750 438,974 20,769 2,077 488,570
320 151 318 789 219,504 220,293
(©)) 138 16 288 442 47,240 47,682
121 41 42 204 24,662 24,866
5 4 — 9 80,074 80,083
88 45 94 227 13,066 13,293
672 257 742 1,671 384,546 386,217
6,604 6,604
®
672 257 742 1,671 384,546 6,604 392,821
5,918 2,749 19,754 28,421 823,520 20,769 8,681 881,391
0.67 0.31 2.24 3.22 93.44 2.36 0.98 100.00
(1) 30 59 21 392
60 89 11
332
@ 114
?) / 27
(4) PCI
) 32
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40
47
2014 12 31
60
14
2015

2015

377
632
676
452
37 172
2015 12
80 12
24
PCI
2014
2014
2014 173
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15 358
761
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19
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FNMA
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484 800
TDR
2015 12 31
785
90
32
19 PCI
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ooooooo
TDR 90 2015 12 31 2014 12 31
LHFS
( ))
12 31
90
2015 2014 2015 2014
(@) 1,845 2,398 2,645 3,942
1,354 1,496 — _
(¢H) 2,958 4,491 4,505 7,465
1,983 2,405 — —
n/a n/a 789 866
n/a n/a 76 95
/ 24 28 39 64
1 1 3 1
8,165 10,819 8,057 12,433
867 701 113 110
93 321 3 3
12 3 17 41
158 1 1 —
82 87 61 67
1,212 1,113 195 221
9,377 11,932 8,252 12,654
) 90
2015 12 31 2014 12 31
FHA
43 73 29 41
n/a
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2015 12 31 2014 12 31
- @
( )
2015 12 31
PCI(3)
PCI
@ @
@ @
LTV(4)
90 109,869 16,646 8,655 44,006 15,666 2,003
90 100 4,251 2,007 1,403 1,652 2,382 852
100 2,783 3,212 2,008 2,606 5,017 1,764
5) 28,942 8,135 — — — —
145,845 30,000 12,066 48,264 23,065 4,619
FICO
620 3,465 4,408 3,798 1,898 2,785 729
620 680 5,792 3,438 2,586 3,242 3,817 825
680 740 22,017 5,605 3,187 9,203 6,527 1,356
740 85,629 8,414 2,495 33,921 9,936 1,709
) 28,942 8,135 — — —_ _
145,845 30,000 12,066 48,264 23,065 4,619
@ 19
(2) PCI
®) 20
(4) PCI LTV

®
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OoOoOoOoOodno
( )
2015 12 31
/ €))
FICO
620 4,196 — 1,244 217
620 680 11,857 — 1,698 214
680 740 34,270 — 10,955 337
740 39,279 — 29,581 1,149
2,3, — 9,975 45,317 150
89,602 9,975 88,795 2,067
() 27
)
®3) / 437
567
O]
2015 12 31 98 30
30 89 90
— @
( )
2015 12 31
@
243,922 56,688 26,050 87,905 571
8,849 511 1,320 3,644 9%
FICO ?)
620 184
620 680 543
680 740 1,627
740 3,027
(3.4) 6,828
252,771 57,199 27,370 91,549 12,876
(€D 51
@ FICO
670 2015 12 31
98 30
®3) FICO
O]
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- @
( )
2014 12 31
PCI(3)
PCI
@ @
@ @
LTV(4)
90 100,255 18,499 9,972 45,414 17,453 2,046
90 100 4,958 3,081 2,005 2,442 3,272 1,048
100 4,017 5,265 3,175 4,031 7,496 2,523
(5) 52,990 11,980 — — — —
162,220 38,825 15,152 51,887 28,221 5,617
FICO
620 4,184 6,313 6,109 2,169 3,470 864
620 680 6,272 4,032 3,014 3,683 4,529 995
680 740 21,946 6,463 3,310 10,231 7,905 1,651
740 76,828 10,037 2,719 35,804 12,317 2,107
5) 52,990 11,980 — — — —
162,220 38,825 15,152 51,887 28,221 5,617
@ 21
() Pl
®) 28
() PCl LTV
®)

409/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OoOoOoOoOodno
( )
2014 12 31
/ (€D
FICO
620 4,467 — 1,296 266
620 680 12,177 — 1,892 227
680 740 34,986 — 10,749 307
740 40,249 — 25,279 881
2,3,4) — 10,465 41,165 165
91,879 10,465 80,381 1,846
(€D 37
@
[6) / 397
632
(O]
2014 12 31 98 30
30 89 90
— (€))
( )
2014 12 31
@
213,839 46,632 23,832 79,367 751
6,454 1,050 1,034 716 182
FICO ?)
620 184
620 680 529
680 740 1,591
740 2,910
(3.4 7,146
220,293 47,682 24,866 80,083 13,293
(€D 66
@ FICO
762 2014 12 31
98 30
®) FICO
O]
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(Making Home Affordable Program)( )
( )
TDR
/ /
TDR
TDR
18 2015 12 31 TDR 785
765 FHA

411/729



20

31

EDINETOOOO

OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

TDR
) TDR
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OooooOodd
2015 12 31
2014 12 31 2015 2014
2013
( LAS )
(
2015 12 31 2014 12 31

14,888 11,901 — 19,710 15,605 —
3,545 1,775 — 3,540 1,630 —
6,624 6,471 399 7,861 7,665 531
1,047 911 235 852 728 196
21,512 18,372 399 27,571 23,270 531
4,592 2,686 235 4,392 2,358 196

2015 2014 2013
(€)) (€)) (€D)
13,867 403 15,065 490 16,625 621
1,777 89 1,486 87 1,245 76
7,290 236 10,826 411 13,926 616
785 24 743 25 912 41
21,157 639 25,891 901 30,551 1,237
2,562 113 2,229 112 2,157 117

@
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2015 2014 2013 TDR
2015 12 31 2014 12 31
TDR TDR
TDR LAS
2015 2014 2013 TDR @)

( )

2015 12 31 2015
O] ®3)
2,986 2,655 4.98 4.43 97
1,019 775 3.54 3.17 84
4,005 3,430 4.61 4.11 181

2014 12 31 2014
5,940 5,120 5.28 4.93 72
863 592 4.00 3.33 99
6,803 5,712 5.12 4.73 171

2013 12 31 2013
11,233 10,016 5.30 4.27 235
878 521 5.29 3.92 192
12,111 10,537 5.30 4.24 427
(1) 2015 2014 2013 TDR 396 53 467

&)
A3) 2015 12 31 2014 12 31 2013 12 31
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2015 2014 2013 TDR 2015 12
31 2014 12 31 2013 12 31
( )
2015 TDR

408 23 431
/ 4 7 11
Q) 46 — 46
458 30 488
191 28 219
69 10 79
/ 124 44 168
Q) 34 95 129
418 177 595
1,516 452 1,968
263 116 379

@
2,655 775 3,430
( )

2014 TOR

643 56 699
/ 16 18 34
Q) 98 1 99
757 75 832
244 22 266
71 2 73
/ 66 75 141
Q) 40 47 87
421 146 567
3,421 182 3,603
521 189 710

@

5,120 592 5,712
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Ogoooood
( )
2013 TOR
1,815 48 1,863
/ 35 24 59
@ 100 — 100
1,950 72 2,022
2,799 40 2,839
132 2 134
/ 469 17 486
@ 105 25 130
3,505 84 3,589
3,410 87 3,497
@ 1,151 278 1,429
10,016 521 10,537
(€H)
(2) TOR
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2015 2014 2013
12 TDR
( ) TDR
90
— TDR 12
( )
2015
)
452 5 457
263 24 287
238 47 285
@
2,997 181 3,178
3,950 257 4,207
2014
696 4 700
714 12 726
481 70 551
@
2,231 56 2,287
4,122 142 4,264
2013
454 2 456
1,117 4 1,121
964 30 994
O]
4,376 14 4,390
6,911 50 6,961
(1) 2015 2014 2013 2015 12 31
2014 12 31 2013 12 31 18 20 24

(2) TOR
(3) 2014 2015 17
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TDR 2015 12 31 2014 12 31
2015 2014 2013
TDR
( )
2015 12 31 2014 12 31
@ @

/ 50 21 — 59 25 —

598 611 176 804 856 207

109 126 70 132 168 108

/ 17 21 4 76 92 24

598 611 176 804 856 207

109 126 70 132 168 108

/ 67 42 4 135 117 24

( )
2015 2014 2013
O] O) O]
/ 22 — 27 — 42 —
— — 33 2 34 2
749 43 1,148 71 2,144 134
145 4 210 6 266 7
/ 51 3 180 9 456 24
— — 23 28 2
749 43 1,148 71 2,144 134
145 4 210 6 266 7
/ 73 3 207 9 498 24
— — 56 62 4
€Y
)
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2015 12 31 2014 12 31 TDR

TDR

12 31

@ 30

2015 2014 2015 2014 2015 2014 2015 2014 2015 2014

313 450 296 397 2 9 611 856 88.74 84.99
21 41 10 16 95 111 126 168 44.25 47.56
/ 11 50 7 34 24 33 42 117 89.12 85.21
TDR 345 541 313 447 121 153 779 1,141 81.55 79.51
@ TDR
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2015 2014 2013 TDR
TDR 2015 12
31 2014 12 31 2013 12 31
2015 2014 2013 TDR

( )

2015 12 31 2015

@)

205 218 17.07 5.08 26
74 86 24.05 0.53 63
/ 19 12 5.95 5.19 9
298 316 18.58 3.84 98

2014 12 31 2014
276 301 16.64 5.15 37
91 106 24.90 0.68 91
/ 27 19 8.66 4.90 14
394 426 18.32 4.03 142

2013 12 31 2013
299 329 16.84 5.84 30
134 147 25.90 0.95 138
/ 47 38 11.53 4.74 15
8 8 9.28 5.25 —
488 522 18.89 4.37 183

@
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2015 2014 2013 TDR TDR
TDR

( )

2015

@

134 84 — 218
3 4 79 86
/ 1 — 11 12
TOR 138 88 90 316

2014
196 105 — 301
6 6 94 106
/ 4 2 13 19
TOR 206 113 107 426

2013
192 137 — 329
16 9 122 147
/ 15 8 15 38
8 — — 8
TOR 231 154 137 522

@ TDR
TDR 14
TDR 88 / TDR 12 12
2015 2014 2013
12 TDR
43 56 61 152 200

236 / 12
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2015 12 31 2014 12
31 2015 2014 2013

( )
2015 12 31 2014 12 31
566 541 — 668 650 —
82 77 — 60 48 —
4 4 — — — —
1,350 1,157 115 1,139 839 75
328 107 11 678 495 48
531 381 56 47 44 1
105 101 35 133 122 35
@
1,916 1,698 115 1,807 1,489 75
410 184 11 738 543 48
535 385 56 47 44 1
105 101 35 133 122 35
@
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( )
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(@) (@) ()
688 14 546 12 442 6
75 1 166 3 269 3
29 1 15 — 28 —
953 48 1,198 51 1,553 47
216 7 632 16 1,148 28
125 7 52 3 109 5
@ 109 1 151 3 236 6
1,641 62 1,744 63 1,995 53
291 8 798 19 1,417 31
154 8 67 3 137 5
@ 109 1 151 3 236 6
@ TDR
@
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2015 2014 2013 TDR 2015
12 31 2014 12 31 2013 12 31
TDR
TDR
2015 2014 2013 TDR

( )

2015 12 31 2015
853 779 28
42 42 —
329 326 —
(¢H) 14 11 3
1,238 1,158 31

2014 12 31 2014
818 785 49
346 346 8
44 43 —
@ 3 3 -
1,211 1,177 57

2013 12 31 2013
926 910 33
483 425 3
61 44 7
@ 8 9 1
1,478 1,388 44

16)) TOR
TDR 90
TDR
2015 12 31 2014 12 31 2013 12 31 TDR
105 103 55 25

211 128
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2013 FNMA
14
2014 12 31
2013
412 401

2015
( 234
75
810
387
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PCI

2014

6,694
(1,061)
(506)
481
5,608
(861)
(465)
287

4,569

) PCI PCI
PCI

128 LHFS 2015

2015 2014 2013
401 657
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2015 2014 2013

( )

2015
5,935 4,047 4,437 14,419
(1,841) (3,620) (644) (6,105)
732 813 222 1,767
« ) (1,109) (2,807) (422) (4,338)
PCI (808) — — (808)
(70) 2,278 835 3,043
(€)) (€D)) (CD)) (€)) (82)
P 3,914 3,471 4,849 12,234
— — 528 528
— — 118 118
b 2 — — 646 646
12 31 3,914 3,471 5,495 12,880
( )

2014
8,518 4,905 4,005 17,428
(2,219) (4,149) (658) (7,026)
1,426 871 346 2,643
« ) (793) (3.278) (312) (4,383)
PCI (810) — — (810)
(976) 2,458 749 2,231
(€)) O (38) ® “n
1 31 5,935 4,047 4,437 14,419
_ — 484 484
— — 44 44
P — — 528 528
12 31 5,935 4,047 4,965 14,947
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( )
2013
14,933 6,140 3,106 24,179
(3,766) (5,495) (1,108) (10, 369)
879 1,141 452 2,472
« ) (2,887) (4,354) (656) (7,897)
PCI (2,336) — — (2,336)
(1,124) 3,139 1,559 3,574
€Y (68) (20) ® (92)
b 2 8,518 4,905 4,005 17,428
— — 513 513
— — (18) (18)
— — (11) (11)
12 31 — — 484 484
12 31 8,518 4,905 4,489 17,912
o
2015 2014 2013 PCI 40
31 707 2015 2014 2013
PCI 808 810 23
2015 2014 2013 234 317 414
PCI 2013
PCI 2015 2014 2013 12 31

PCI 804 17 25

429/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OooooOodd
2015 2014 12 31
( )
2015 12 31
(€))
(@) 634 250 217 1,101
(©)) 21,058 779 2,368 24,205
3.01 32.09 9.16 4.55
2,476 3,221 4,632 10,329
@G3.,4) 226,116 189,660 439,397 855,173
@ 1.10 1.70 1.05 1.21
804 n/a n/a 804
16,685 n/a n/a 16,685
4.82 n/a n/a 4.82
3,914 3,471 4,849 12,234
@G3.,4) 263,859 190,439 441,765 896,063
@ 1.48 1.82 1.10 1.37
2014 12 31
@
(@) 727 339 159 1,225
(©)) 25,628 1,141 2,198 28,967
2.84 29.71 7.23 4.23
3,556 3,708 4,278 11,542
@G3.,4) 255,525 183,430 384,019 822,974
@) 1.39 2.02 1.11 1.40
1,652 n/a n/a 1,652
20,769 n/a n/a 20,769
7.95 n/a n/a 7.95
5,935 4,047 4,437 14,419
@G3.,4) 301,922 184,571 386,217 872,710
@) 1.97 2.19 1.15 1.65
()] TDR TDR TDR
(2) 2015 2014 12 31
35
©)
() 2015 2014 12 31
69 87
n/a
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( VIE )
VIE
cDo
VIE VIE
VIE
2015 2014 12 31 VIE
VIE VIE 2015 2014 12 31
VIE
VIE ABS VIE
VIE 11
(

GWIM ) VIE VIE
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2015 2014
VIE
FNMA FHLMC( GSE )
FHA ( VA )
( GNMA ) RMBS
2015 2014
( )
2015 2014 2015 2014 2015 2014
() 27,164 36,905 — 809 7,945 5,710
(@) 894 371 — 49 49 68
(€D GSE  GNMA
RMBS RMBS
(@) LHFS
LHFS 2015 2014
750 715
2015 2014
223 54

2015 2014
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2014 12 31
78
2014
37 52
FHA
2015

MSR

45

104
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2015 2014 12 31
VIE
( )
12 31 12 31 12 31
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
VIE
@ 28,188 14,918 1,027 1,288 2,905 3,167 622 710 326 352
@
1,297 584 42 3 94 14 99 81 59 54
24,369 13,473 613 816 2,479 2,811 340 383 — 76
2,507 837 — — — — — — 37 42
@
— — 1 — 37 — 2 1 22 58
— — 12 12 3 5 28 — 54 58
— — — — — — — — 13 15
— — — 10 — — — — 48 22
3 15 24 40 56 — 1 153 245 — —
28,188 14,918 708 897 2,613 2,831 622 710 233 325
) 313,613 397,055 16,087 20,167 27,854 32,592 40,848 50,054 34,243 20,593
VIE
@ 26,878 38,345 65 77 232 206 — — — —
1,101 1,538 — — 188 30 — — — —
25,328 36,187 111 130 675 768 — — — —
_ ) — — — — — — — —
449 623 — 6 54 15 — — — —
26,878 38,346 111 136 917 813 — — — —
— 1 46 56 840 770 — — — —
1 — — 3 — 13 — — — —
1 1 46 59 840 783 — — — —

434/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OooooOodd
(€H)
23
©)) 2015 2014 AFS
oTTI
(3) 2015 2014 12 31
GNMA 222 635

222 635

®
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2015 2014 12 31
VIE
VIE
( )
(€)) 2.,3)
12 31
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
VIE
3,988 4,801 — — 13,043 8,569 1,572 2,100 63 77
(4,5):
— 12 — — 1,248 767 2 25 — 6
— — — — 4,341 6,945 — — 53 61
— — — — 7,367 740 — — — —
(4,5):
— 2 — — 17 44 — — — —
57 39 — — 70 73 — — — —
— — — — — — — — 10 10
57 53 — — 13,043 8,569 2 25 63 77
VIE (6) 5,883 6,362 — — 35,362 28,065 2,518 3,314 314 1,276
VIE
231 991 32,678 43,139 354 654 1,973 2,440 — 92

— - — — 771 1,295 1,984 2,452 — —
321 1,014 43,194 53,068 — — — _ _ _
(18) (56) (1,293) (1,904) — — — _ _ _

— — — — — — — — — 555
20 33 342 392 — — 1 — — 54
323 991 42,243 51,556 771 1,295 1,985 2,452 — 609
— — — — — — 681 1,032 — —
183 1,076 9,550 8,401 417 641 12 12 — 516
— — 15 16 — — — — — 1
183 1,076 9,565 8,417 417 641 693 1,044 — 517
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(2) 2015
369
(3) 2015

*
HTM
®

(©)

2015

2014 12 31

2014 12 31

2015

VIE

2014 12 31
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123

oTTI

2014 12 31

488
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2015

2015
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247
2014 AFS
)
2014
( HELOC )
40 58
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( )
(
)

2015 23

2014 41
2015 2014 12 31 75

74
2015 2014
371 662
MBS
2015 2014 307 144 2014
AFS 15 71 2015
AFS 2015 2014
2015 2014

HTM 69 747 98 46
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2015 2014 12 31
16 21 2015 12 31
7.4 2015 2014
2015 2014 12 31 125 400
189 876 609
314 19

2015 515 449
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2015 2014 12 31 VIE
VIE
( )
12 31
2015 2014
6,295 12,916 19,211 7,981 12,391 20,372
2,300 366 2,666 1,575 355 1,930
— 126 126 — 483 483
3,317 3,389 6,706 4,020 2,693 6,713
©)) (23) 32 ©) — (©)
284 1,025 1,309 1,267 814 2,081
664 6,925 7,589 1,646 6,658 8,304
6,556 11,808 18,364 8,502 11,003 19,505
@ 3,025 — 3,025 1,834 — 1,834
5 2,697 2,702 105 2,643 2,748
3,030 2,697 5,727 1,939 2,643 4,582
VIE 6,556 40,894 47,450 8,502 41,467 49,969
(€D VIE 2015 2014 12 31 28 14
2015
12
VIE
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2015 2014 12 31
39 47
2015 2014 12 31
691 658
CDO CDO ABS
CDO
CDS CLO CDO
CDO
CDO CDO CDO CDS
CDO CDO
CDO
2015 2014 12 31 CDO
543 780
2015 12 31 CDO
CDO 922 VIE

12
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11
147
MSR
28 33
2015 2014 12

62

2015

150

31

2015
112

2014 12 31
2014 12 31
2015 2014 12 31
51
2015 2014 12 31
660 (122 431
2015 2014 12
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85
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2015
O]
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(1) 2014 12 31
(2) 2015 2014 12 31

(©)
(4) 2015 12 31

2015

2014 12 31
12
.3
2014
12
48
BNY
37
29 2015
DB
74 81
14 20
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12 31
2015 2014 (1)
16,748 21,276
1,599 1,511
17 59
18,364 22,846
2015
119 138
75
ACE
( ACE )
2015 2014 12 31
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GSE 2012
30 2009 12 31 FNMA FHLMC
2015 12 31 GSE
2009 14

2009

BNY
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2015 11 ACE
RMBS ACE
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ACE
ACE
ACE ACE
RMBS
ACE
ACE
GSE
2015 2014 12 31 2004 2008
( ) 167 212 2015 12 31
74 2014
12 31 52 2015 2014 12 31

35
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)
2015 2014
12,081 13,282
6 8
(722) (1,892)
( ) (39) 683
12 31 [€)) 11,326 12,081
(1)2016 BNY BNY 85
2015 12 31
2015 12 31 20
(RMBS ) (
BNY )
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BNY
2015 2014
496
857
2016
2015
@
(1)2015 2014 12 31

OooooOodd
(
) MI
( )
/
/
229
2015 2014 587
128 334
BNY BNY 85
2014 12 31
)
12 31

2015 2014
30,123 30,123
9,698 9,698
23,923 23,923
5,197 5,197
820 836
69,761 69,777

LAS
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(
)
2015 2014 30
2015
2015 2014 12 31
€,2)
( )
12 31
2015 2014
5,450 4,755 695 5,504 4,527 977
1,779 1,505 274 1,779 1,382 397
3,927 2,990 937 4,025 2,648 1,377
1,556 1,356 200 1,565 1,283 282
3) 2,143 481 1,662 2,045 466 1,579
14,855 11,087 3,768 14,918 10,306 4,612
o
(2) 2015 2014 12 31
©)
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2015 2014 2013 2015 12 31
( )
2015 2014 2013
356 415 475
122 140 197
340 355 371
16 26 43
834 936 1,086
( )
2016 2017 2018 2019 2020
298 237 179 121 60
104 90 80 — —
325 310 302 — —
10 6 4 2 —
737 643 565 123 60
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2015

2015 12 31

2015 12 31

ooooOoog
2014 12 31 100
283 324 2015 2014 12 31 100
141 140
( FDIC )
142 2015 12 31 100
( )
12
12,836 12,834 2,677 28,347
12,352 1,517 217 14,146
( )
51,319 14,248 65,567
4,166 103 4,269
937 1 938
874 5 879
1,380 258 1,638
683 — 683
59,359 14,615 73,974
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OooooOodd
10
(
)
21
( )
2015 2014
) )
12 31 192,482 0.44 191,823 0.47
211,471 0.47 222,483 0.47
226,502 n/a 240,122 n/a
12 31 174,291 0.82 201,277 0.98
213,497 0.89 215,792 0.99
235,232 n/a 240,154 n/a
12 31 28,098 1.61 31,172 1.47
32,798 1.49 41,886 1.08
40,110 n/a 51,409 n/a
n/a
750
2015 2014 12 31 168 146
( FHLB )
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( )
2015 12 31
/ /
C ) ¢ ) C )
o 347,281 (154,799) 192,482 (144,332) 48,150
329,078 (154,799) 174,279 (135,737) 38,542
13,235 — 13,235 (13,235) —
342,313 (154,799) 187,514 (148,972) 38,542
2014 12 31
@ 316,567 (124,744) 191,823 (145,573) 46,250
326,007 (124,744) 201,263 (164,306) 36,957
11,641 — 11,641 (11,641) —
337,648 (124,744) 212,904 (175,947) 36,957
(1) 2015 2014 12 31 93 56
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/
2015 12 31
( )
2015 12 31
30
30 % 90 ()

126,694 86,879 43,216 27,514 284,303

39,772 363 2,352 2,288 44,775

13,235 — — — 13,235

179,701 87,242 45,568 29,802 342,313

€Y
( )
2015 12 31

142,572 — 27 142,599

11,767 265 278 12,310

32,323 13,350 12,929 58,602

87,849 31,160 1 119,010

ABS 9,792 — — 9,792

284,303 44,775 13,235 342,313

( )
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ooooooo
11
2015 2014 12 31
2015 12 31
( )
12 31
2015 2014

1.25 8.40 (4.55 )
2016 2045 109,861 113,037

0.11 5.07 (1.38 )
2016 2044 13,900 14,590
17,548 22,168

2.40 8.57 (5-19 )
2016 2045 27,216 23,246

0.43 2.68 (0.94 )
2016 2026 5,029 5,455

5.25 8.05 (6.78 )
2027 2067 5,295 6,722

0.87 1.53 (1.08 )
2027 2056 553 553
179,402 185,771
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OooooOodd
( )
12 31
2015 2014

1.13 2.05 @1.57 )
2016 2018 7,483 2,740

0.43 3.30 (1.13 )
2016 2041 4,942 3,028

5.30 6.10 (5.68 )
2016 2036 4,815 4,921

0.79 0.81 (0.80 )
2016 2019 1,401 1,401

0.01 7.72 (5.34 )
2016 2034 172 183

0.35 0.63 0.41 )
2016 6,000 10,500
BANA VIE 9,756 9,882
2,985 2,811
37,554 35,466
5.50 2017 2021 30 1
— 21
14,974 15,971
— 340
— 66
VIE 4,317 3,425
487 2,078
19,808 21,902
236,764 243,139
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16,777 18,303 20,211 16,820 11,351 40,299 123,761

4,230 2,352 1,942 1,374 955 6,695 17,548
4,861 4,885 2,677 1,479 3 18,340 32,245
— — — — — 5,848 5,848

25,868 25,540 24,830 19,673 12,309 71,182 179,402

3,048 3,648 5,709 — — 20 12,425
1,056 3,447 — 1 — 1,712 6,216
6,003 10 10 15 12 122 6,172
VIEQD) 1,290 3,550 2,300 2,450 — 166 9,756
53 2,713 76 85 30 28 2,985
11,450 13,368 8,095 2,551 42 2,048 37,554
— 1 — — — 29 30
3,110 2,029 1,175 882 1,034 6,744 14,974
VIE(L) 2,506 240 42 22 — 1,507 4,317
400 57 — — — 30 487
6,016 2,327 1,217 904 1,034 8,310 19,808
43,334 41,235 34,142 23,128 13,385 81,540 236,764
@ VIE
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" 2005 27 27 2035 5.63
2005
vIED) 6 7 2035 5.25
. 2005 524 540 2035 6.00 2010 25
" 2006 658 678 2036 6.63
2007 LIBOR
o 1 1 2056 Bobpe 2037
1097 LIBOR
. 131 136 2027 e 2007 15
1997 LIBOR
" 103 106 2027 e 2002 15
1998 LIBOR
y > 79 82 2028 12 10000 2003 12 18
1097 LIBOR
. 53 55 2027 e 2007 15
1098 LIBOR
v 102 106 2028 o 2003
VBNA
1997 LIBOR
; 70 73 2027 Bobpe 2007
1997 200 206 2027 8.05
Iv 2003 500 515 2033 6.75 2008 1
v 2226 1,495 1,496 2036 11 7.00 2011 11
)
| 2226 1,050 1,051 2066 12 6.45 2011 12
0 2007 950 951 2067 6.45 2012
. 2007 750 751 2067 7.375 2012
6,609 6,781
(€5)
@ m v 2015 12 29 2016
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658
21
(
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87,873 119,272 158,920 37,112 403,177
7,074 18,438 5,126 19,697 50,335
@ 19,584 9,903 3,385 1,218 34,090
1,650 165 258 54 2,127
116,181 147,778 167,689 58,081 489,729
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6,292 19,679 12,319 15,417 53,707
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1,883 157 35 88 2,163
107,331 126,525 163,616 36,254 433,726
@ 363,989 — — — 363,989
471,320 126,525 163,616 36,254 797,715
(1) 2015 12 31
SBLC 255 84 2014 12 31 261 82
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@)
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) LHFS
2015 2014 12 31 19 241 (
)
2015 2014 12 31 926 732
592 558
12
2016 2020 25 21 17 15
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2016 21 2016 2016 25 0.05
2015 10 22 2015 12 2015 12 24 0.05
2015 23 2015 2015 25 0.05
2015 16 2015 2015 26 0.05
2015 10 2015 2015 27 0.05
(1) 2015 2016 24
2015 11 2015 ( CCAR
) 2015
CCAR 2015 30
2015
40
0.05 2015 30  CCAR 2015
12 10 CCAR
2015 2015 140.3
24 2014 2013 101.1
231.7 17 32
2015 12 31 2018 10 28 121.8 30.79
2019 16
150.4 13.107
2009 2008
2019 16
0.01
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0.05 0.20
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( )
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( : )
7 1997 7,571 100 1 7.00 n/a
@ 8204 2006 26,174 25,000 654 6.204 2011 14
@) 2006 11 12,691 25,000 317 L1B0R+35bps(4) 2011 11 15
2012 1,409 100,000 141 L1B0R+406pS(d) 2012 15
2012 4,926 100,000 493 L1BOR+40bps(d) 2012 15
@ 865 2007 14,584 25,000 365 6.625 2017 10
2018 0
) 2008 61,773 25,000 1,544 8.00 2018 30
L IBOR+363bps
7.25
2008 3,080,182 1,000 3,080 7.25 n/a
2018 G
8.125
) 2008 52,399 25,000 1,310 2018 15
L I1BOR+364bps
6 2011 50,000 100,000 2,918 6.00
2023
) 2013 40,000 25,000 1,000 5.2 2023
LIBOR+313.5bps
2019 17
5.125
) 2014 60,000 25,000 1,500 2019 17
LIBOR+338. 7bps
@ 8% 2014 44,000 25,000 1,100 6.625 2019
2024
) 2014 80,000 25,000 2,000 6.250 2024
L1BOR+370.5bps
@ 850 2015 44,000 25,000 1,100 6.500 2020 27
2004 10 23
6.500
) 2014 10 56,000 25,000 1,400 2024 10 23
LIBOR+417 . 4bps
2025 17
6.100
AA(5) 2015 76,000 25,000 1,900 2025 17
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(6) 2004 11 3,275 30,000 98 LIBOR+75bps(7) 2009 11 28
(6) 2005 9,967 30,000 299 LIBOR+65bps(7) 2009 11 28
(6) 6.375 2005 11 21,773 30,000 653 6.375 2010 11 28
(6) 2005 11 7,010 30,000 210 LIBOR+75bps(4) 2010 11 28
) 2007 14,056 30,000 422 LIBOR+50bps(4) 2012 21
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@) 3.00
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2013 2014 2015 oCl ( )
( )
) @)

2012 12 31 4,443 462 n/a (2,869)  (4,456) (377) (2,797)

(7,700) (466) n/a 592 2,049 (135) (5,660)

2013 12 31 (3,257) [0 n/a (2,277)  (2,407) (512) (8,457)

4,600 21 n/a 616 (943) (157) 4,137

2014 12 31 1,343 17 n/a (1,661)  (3,350) (669) (4,320)

— —  (1,226) — — — (1,226)

(1,643) 45 615 584 394 (123) (128)

2015 12 31 (300) 62 (611)  (1,077)  (2,956) (792) (5.,674)
(€Y
)
n/a
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2015 2014 2013 0Cl1
0Cl1

ocl

( )
2015 2014 2013

( ) (1,644) 627  (1,017) 8,698 (3,268) 5,430 (10,989) 4,077 (6,912)
(1,010) 384 (626) (1,338) 508 (830) (1,251) 463 (788)
( ) (2,654) 1,011 (1,643) 7,360 (2,760) 4,600 (12,240) 4,540 (7,700)
72 @7 45 34 (13) 21 32 (12) 20
— — — — — — (771) 285 (486)
( ) 72 @7 45 34 13) 21 (739) 273 (466)
436 (166) 270 n/a n/a n/a n/a n/a n/a
556 (211) 345 n/a n/a n/a n/a n/a n/a
( ) 992 @(377) 615 n/a n/a n/a n/a n/a n/a
55 22) 33 195 (54) 141 156 (51) 105
883 (332) 551 760 (285) 475 773  (286) 487
( ) 938 (354) 584 955 (339) 616 929  (337) 592
( ) 408 (121) 287  (1,629) 614 (1,015) 2,985 (1,128) 1,857
169 (62) 107 55 (23) 32 237 79 158
1 (€)) — (@)) 41 40 46 12) 34
( ) 578 (184) 394  (1,575) 632 (943) 3,268 (1,219) 2,049
600 (723) (123) 714 (879) (165) 244 (384)  (140)
(38) 38 — 20 (12) 8 138 (133) 5
( ) 562 (685) (123) 734 (891) (157) 382  (517) (135)
( 488 (616) (128) 7,508 (3,371) 4,137  (8,400) 2,740 (5,660)

n/a
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1,001 1,354 1,271
(81) (16) (20)
1,010 1,338 1,251
384 508 463
626 830 788
— — 771
— — 771
— — 285
— — 486
(556) n/a n/a
(556) n/a n/a
(211) n/a n/a
(345) n/a n/a
974) (1,119 (1,119
— — @
— — 18
91 359 329
(883) (760) 773)
(332) (285) (286)
(551) (475) (487)
®) ®) *)
(164) (50) (225)
— — ®)
(169) (55) (237
(62) (23) 79)
(107 32 (158)
( ) 38 (20) (138)
( ) 38 (20) (138)
( ) 38 (12) (133)
— ® ®)
@77) 315 624
n/a
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— — @
14,405 3,789 10,080
10,462,282 10,527,818 10,731,165

1.38 0.36 0.94
14,405 3,789 10,082
300 — 300
— — @
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700
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C )
I'er ) 12.9 11.3 6.0 6.0 12.2 13.1 6.0 8.0
( ; 15.7 13.2 8.0 10.0 13.5 13.6 8.0 10.0
2,103 2,103 1,575 1,575
( O]
T'er( ) 8.6 8.6 4.0 n/a 9.2 9.2 4.0 5.0
2014 12 31
Tier 155,361 n/a 145,150 n/a
Tier 168,973 n/a 145,150 n/a
3) 208,670 n/a 161,623 n/a
( ) 1,262 n/a 1,105 n/a
Tier
12.3 n/a 4.0 n/a 13.1 n/a 4.0 n/a
C
I'er ; 13.4 n/a 5.5 6.0 13.1 n/a 5.5 6.0
( ) 16.5 n/a 8.0 10.0 14.6 n/a 8.0 10.0
2,060 2,060 1,509 1,509
( O]
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2015 2014 2015 2014 2015 2014 2015 2014
18,614 18,276 2,564 2,457 2,927 2,720 28 72
199 1,261 342 256 14 336 — 6
— — 58 84 97 97 79 53
— — 1 1 — — 127 129
— - Q) ®) - — — —
(851) (923) (78) (68) (233) (226) (247) (248)
n/a n/a n/a n/a n/a n/a 13 16
n/a n/a (142) (161) n/a n/a n/a n/a
12 31 17,962 18,614 2,738 2,564 2,805 2,927 — 28
15,508 14,145 2,688 2,580 3,329 3,070 1,346 1,356
— — 27 29 — 1 8 8
621 665 93 109 122 133 48 58
— — 1 1 — — 127 129
_ _ (€)) 1 _ — — —_
— - Q) ®) - — — —
( 617) 1,621 ) 208 (165) 351 (141) 29
(851) (923) (78) (68) (233) (226) (247) (248)
n/a n/a n/a n/a n/a n/a 13 16
n/a n/a (141) (166) n/a n/a 2) 2)
1231 14,461 15,508 2,580 2,688 3,053 3,329 1,152 1,346
12 31 3,501 3,106 158 (124) (248) (402) (1,152) (1,318)
12 31
14,461 15,508 2,479 2,582 3,052 3,329 n/a n/a
ABO ( ) 3,501 3,106 259 (18) (247) (402) n/a n/a
— — 101 106 1 — n/a n/a
14,461 15,508 2,580 2,688 3,053 3,329 1,152 1,346
12 31
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4.51 4.12 3.59 3.56 4.34 3.80 4.32 3.75
n/a n/a 4.64 4.70 4.00 4.00 n/a n/a
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2015 2014 12 31 ABO  PBO
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2015 2014 2015 2014
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183 206 1 2
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( )
2015 2014 2013 2015 2014 2013

— — — 27 29 32

621 665 623 93 109 98
(1,045) (1,018) (1,024) (133) (137) (121
— — — 1 1 —
170 111 242 6 3 2
— — 17 — 2 @)
(254) (242) (142) (6) 7 4
4.12 4.85 4.00 3.56 4.30 4.23
6.00 6.00 6.50 5.27 5.52 5.50
n/a n/a n/a 4.70 4.91 4.37

( )

2015 2014 2013 2015 2014 2013

— 1 1 8 8 9
122 133 120 48 58 54
92) (124) (109) (€H) O] ®)
— — — 4 4 4

34 25 25 (46) (89) 42)

— — 2 — — 6

64 35 39 13 (23) 26
3.80 4.55 3.65 3.75 4.50 3.65
3.26 4.60 3.75 6.00 6.00 6.50
4.00 4.00 4.00 n/a n/a n/a
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(
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2016 7.00 2021 5.00
2015
34
2015 29
« )
25
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2016 43
25bp 2015
2016
25bp 2015 2016
2015 2014 12 31 oCl ( )
ocl ( )

2015 2014 2015 2014 2015 2014 2015 2014 2015 2014

3,920 4,061 137 355 848 968 (150) (56) 4,755 5,328

« ) — — (10) ©) — — 16 20 6 11
ocl 3,920 4,061 127 346 848 968  (134) (36) 4,761 5,339
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¢ ) 29 1,378 (211) 87  (86) 138  (140) 26 (408) 1,629
) ( (170)  (111) (6) @B @G (@25 46 89 (164)  (50)
, ( — — @ 1 — — — — @ 1
— — 1) ) — — 4) (4) (5) ®)
ocl (141) 1,267 (219) 84 (120) 113 (98) 111  (578)
2016 oClI
2016 ocl ( )
( )
« ) 136 6 25 (67) 100
— 1 — 4 5
ocl 136 7 25 (63) 105
ERISA
( )
2016
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( )
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3,061 — — 3,061
/ — 4 — 4
2,723 881 11 3,615
— 1,795 — 1,795
— 1,939 — 1,939
632 662 — 1,294
/ 551 1,421 — 1,972
6,735 — — 6,735
/ 3 1,503 — 1,506
138 — — 138
— — 144 144
/
— 12 731 743
— 121 49 170
@ — 287 102 389
( ) 13,843 8,625 1,037 23,505
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/ — 4 — 4
2,004 2,151 11 4,166
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— 1,930 — 1,930
627 487 — 1,114
101 1,397 — 1,498
6,628 — — 6,628
16 1,817 — 1,833
124 — — 124
— — 127 127
— 4 632 636
— 122 65 187
@ 1 490 127 618
13,315 9,856 962 24,133
@ 12 31 114 297 58
78 165 178 52
65
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( )

2015

12 31

11 _ _ _ 1
127 14 3 _ 144
/ 632 37 62 _ 731
65 ) (15) _ 49
127 ) (20) _ 102
962 45 30 _ 1,037

2014
12 _ ) _ 11
6 — ) 4 —
119 5 3 _ 127
/ 462 20 150 _ 632
145 5 (85) _ 65
135 1 © _ 127
879 31 56 ) 962

2013
13 — m _ 12
10 ) @) — 6
110 4 5 _ 119
/ 324 15 123 _ 462
231 8 (66) (28) 145
129 ) 12 _ 135
817 19 7 (28) 879
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2016 915 56 246 121 13
2017 900 59 238 115 13
2018 902 62 240 111 13
2019 894 68 237 105 12
2020 903 71 236 101 12
2021-2025 4,409 463 1,110 450 52

&)

@

® ( )

2015 2014
2013 10 10 11
2015 2014 12 31 236 238
2015 2014 2013
48 29 10
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2003 (
KASP ) 2015 KASP
( RSU ) 2015
KASP 131 RSU
RSU 2015 RSU
2015 2014 2013
21.7 23 22.8 2015 2014
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842
RSU
RSU
ocl RSU
RSU
2015 KASP
KEEP KEEP 450

KASP 2014 12 31 2015
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/
2015 12 31 / 2015
/
/
(GD)
2015 29,882,769 9.30
2,079,667 16.60
(8,750,921) 11.43
(655,497) 9.52
2015 12 31 22,556,018 9.14
KASP RSU 2015 12 31 2015
2015 316,956,435
128,748,571
(176,407,854)
(13,942,138)
2015 12 31 255,355,014
2015 12 31 1.7
12 2015 2014 2013
145 704 906 2015
2014 2013 30 27

17
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(D)
2015 88,087,054 48.96
(24,211,579) 48.38
2015 12 31 63,875,475 49.18
2015 12 31
1.1 2008
19
2015 2014 2013
( )
2015 2014 2013
2,387 443 180
210 340 786
561 513 513
3,158 1,296 1,479
1,992 583 2,056
519 85 (€D)
597 58 1,300
3,108 726 3,262
6,266 2,022 4,741
oCl
14 ( ) 2015 616
2014 34 2013 27 oCl
2015 2014 2013 44

35 128
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( )
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7,754 35.0 2,399 35.0 5,660 35.0
C D
474 2.1 276 4.0 450 2.8
, (1,087) 4.9) (950) (13.8) (863) (.3)
(559) 2.5) (507) 7.4 (940) (5.8)
(539) @.4) (533) (7.8) (524) (3.2)
UTB ( ) (85) 0.4) (741) (10.8) (255) (1.6)
289 1.3 — — 1,133 7.0
40 0.2 1,982 28.9 104 0.6
1) 0.1) 96 1.4 (24) (0.2)
6,266 28.3 2,022 29.5 4,741 29.3
UTB
( )
2015 2014 2013
1,068 3,068 3,677
36 75 98
Q@ 187 519 254
@ Q) 973) (508)
Q) (1,594) (448)
(18) @n ®)
1,095 1,068 3,068
@ 85 741 255
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UTB 25 UTB
UTB( )
UtB( )
100 IRS
( )
(
) 2015 12 31
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2010 -2011 IRS

2012 -2013

2008 -2014

2012
2015 2010 2011
IRS
2016
UTB 12
2015 2014 2013 82 196
127 2015 2014 12 31

288 455
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( )
12 31
2015 2014

9,494 10,955
6,340 6,309
4,649 5,478
4,084 5,385
3,585 3,899
2,707 5,614
152 —
2,333 1,800
33,344 39,440
(1,149) (1,111)
32,195 38,329
3,016 3,105
1,306 1,513
864 881
466 1,094
327 630
— 828
1,752 2,024
7,731 10,075
24,464 28,254
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( )
2,507 — 2,507 2027
5,657 — 5,657 )
432 (323) 109
@ 898 (405) 493
2,635 — 2,635 2031
72 (72) — n/a
(€D
@ 14 623
n/a
NOL NOL
NOL
NOL
2015 12 31 180
2015 12 31 50
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2015 2014 12
31
( )
2015 12 31
/
@ ( )
— 55,143 — — 55,143
@ 33,034 15,501 — — 48,535
325 22,738 2,838 — 25,901
41,735 20,887 407 — 63,029
15,651 12,915 521 — 29,087
ABS — 8,107 1,868 — 9,975
90,745 80,148 5,634 — 176,527
®) 5,149 679,458 5,134  (639,751) 49,990
AFS
23,374 1,903 — — 25,277
— 228,947 — — 228,947
— 10,985 — — 10,985
— 3,073 106 — 3,179
— 7,165 — — 7,165
2,768 2,999 — — 5,767
/ — 243 — — 243
— 9,445 757 — 10,202
— 13,439 569 — 14,008
AFS 26,142 278,199 1,432 — 305,773
— 7 — — 7
— 3,460 30 — 3,490
11,691 1,152 — — 12,843
— 267 — — 267
11,691 4,886 30 — 16,607
— 5,318 1,620 — 6,938
— — 3,087 — 3,087
— 4,031 787 — 4,818
) 11,923 2,023 374 — 14,320
145,650 1,109,206 18,098  (639,751) 633,203
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( ))
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/
@ ( )
— 1,116 — — 1,116
— 24,239 335 — 24,574
14,803 169 — — 14,972
27,898 2,392 — — 30,290
13,589 1,951 — — 15,540
193 5,947 21 — 6,161
56,483 10,459 21 — 66,963
®) 4,941 671,613 5,575  (643,679) 38,450
— 1,295 30 — 1,325
11,656 2,234 9 — 13,899
— 28,584 1,513 — 30,097
73,080 739,540 7,483  (643,679) 176,424
(€H)
(2) 148
(3) 2015 66 67
64
62
(4) 2015 327
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( )
2014 12 31
/
@ ( )
— 62,182 — — 62,182
© 33,470 17,549 — — 51,019
243 31,699 3,270 — 35,212
33,518 22,488 352 — 56,358
20,348 15,332 574 — 36,254
ABS — 10,879 2,063 — 12,942
87,579 97,947 6,259 — 191,785
®) 4,957 972,977 6,851  (932,103) 52,682
AFS
67,413 2,182 — — 69,595
— 165,039 — — 165,039
— 14,248 — — 14,248
— 4,175 279 — 4,454
— 4,000 — — 4,000
3,101 3,029 10 — 6,230
/ — 368 — — 368
20 9,104 1,667 — 10,791
— 8,950 599 — 9,549
AFS 70,624 211,095 2,555 — 284,274
1,541 — — — 1,541
— 15,704 — — 15,704
— 3,745 — — 3,745
13,270 1,862 — — 15,132
— 299 — — 299
14,811 21,610 — — 36,421
— 6,698 1,983 — 8,681
— — 3,530 — 3,530
— 6,628 173 — 6,801
) 11,581 1,381 911 — 13,873
189,552 1,380,518 22,262 (932,103) 660,229
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( ))
2014 12 31
/
€Y) ( )
— 1,469 — — 1,469
— 35,357 — — 35,357
18,514 446 — — 18,960
24,679 3,670 — — 28,349
16,089 3,625 — — 19,714
189 6,944 36 — 7,169
59,471 14,685 36 — 74,192
®) 4,493 969,502 7,771 (934,857) 46,909
— 2,697 — — 2,697
10,795 1,250 10 — 12,055
— 34,042 2,362 — 36,404
74,759 1,059,002 10,179 (934,857) 209,083
o
) 172
©)
(4) 2014

41 570
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( )
2015 2014 2013
ocl « )
@
( )
2015
2015 ocl
( C )@
3,270 31) (1))
352 9 —
574 114 (179)
ABS 2,063 154 1
6,259 246 (189)
®) (920) ,335 @)
AFS
MBS 279 12) —
10 — —
1,667 — —
599 — —
AFS 2,555 12) -
MBS T ) o
(4,5) 1,983 (23) —
) 3,530 187 —
“ 173 (51) ®)
(6) 911 (55) —
@ — 11) —
(36) 19 —
“ — 17 —
(10) 1 —
* (2,362) 287 19
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( )
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2015
12 31
1,540  (1,616) —  (1,122) 1,570 (762) 2,838
49 11 — 1) 41 (22) 407
185 (€ — (145) — @7 521
ABS 1,250  (1,117) — (493) 50 (40) 1,868
3,024  (2,745) — (1,770 1,661 (851) 5,634
®3) 273 (863) — (261) (40) 42 (441)
AFS
MBS 134 — — (425) 167 @37 106
— — — (10) — — —
189 — — (160) — (939) 757
— — — (30) — — 569
AFS 323 — — (625) 167 (976) 1,432
MBS 33 — — — — — 30
4,5) — (6)) 57 (237) 144 (300) 1,620
) — (393) 637 (874) — — 3,087
“ 771 (203) 61 (61) 203 (98) 787
6) 11 (130) — (51) 10 (322) 374
— — (131) 217 (411) 1 (335)
*
30 (34) — — — — (1)
()] — — (52) 10 (24) 19 (30)
— — — — — — ©
“ 616 — (188) 273 (1,592) 1,434 (1,513)
@ « ) « ) « )
(2) AFS C )
® 51 56
*)
®) (MSR)
©)
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17

167 AFS
144

203 LHFS
411

16

2015

851
976 AFS
300
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14
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@
( )
2014
2014 ocl
(G )
3,559 180 —
386 — —
468 30 —
ABS 4,631 199 —
9,044 409 —
) (224) 463 _
AFS
MBS — ) —
107 @) (11)
/ J— — J—
3,847 9 ®)
806 8 —
AFS 4,760 8 (19)
G, 3,057 69 —
* 5,042 (1,231) —
(O] 929 45 _
® 1,669 (98) —
(35) 1 —
(10) 2 —
©) (1,990) 49 _
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ABS
@
AFS
MBS
/
AFS
G.4)
*
*
®
®
€ «c )
@
®
*
®
15
399 AFS
16

( )
2014
2014
12 31
87 87 — — — — —
1,675 (857) — (938) 1,275 (1,624) 3,270
104 (86) — (16) 146 (182) 352
120 (34) — (19) 11 (O 574
1,643  (1,259) — (585) 39 (2,605) 2,063
3,629  (2,323) —  (1,558) 1,471 (4,413) 6,259
823  (1,738) — (432) 28 160 (920)
11 — — — 270 — 279
241 — — 147) - a73) 10
— — — — 93 (93) —
154 — —  (1,381) — (954) 1,667
— (16) — (235) 36 — 599
406 (16) —  (1,763) 399 (1,220) 2,555
— (©) 699  (1,591) 25 (273) 1,983
— (61) 707 (927) — — 3,530
59 (725) 23 (216) 83 (25) 173
— (430) — (245) 39 (24) 911
10 @13) — — © 10 (36)
— — ©)) — — 1 (10)
169 — (615) 540 (1,581) 1,066 (2,362)
) « )
69 78
(MSR)

2014
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44
160
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273
11
@
)
2013
2013 ocl
(
3,726 242 —
545 74 —
353 50 —
ABS 4,935 53 —
9,559 419 —
&) 1,468 (304) —
AFS

MBS 10 — —
— 5 2
/ 92 — 4
3,928 9 15
1,061 3 19
AFS 5,001 17 40
3.4 2,287 98 —
O} 5,716 1,941 —
®) 2,733 62 —
) 3,129 (288) —
(64) 10 —
®) (15) 30 —
®) (2,301) 13 —
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122 (18) — (36) 2 5) 468
ABS 2,514 (1,993) — (868) 20 (30) 4,631
6,580  (5,296) 59 (1,655) 982  (1,604) 9,044
0} 824  (1,467) —  (1,362) (10) 627 (224)
AFS
MBS _ — — (10) — _ _
1 ) — — 100 — 107
/ — — — — — (96) —
1,055 — —  (1,155) — (5) 3,847
_ — — (109) — (168) 806
AFS 1,056 ) —  (1,278) 100 (269) 4,760
3.4) 310 (128) 1,252 @757) 19 (24) 3,057
) —  (2,044) 472 (1,043) — — 5,042
®) 8 (402) 4 (1,507) 34 ®) 929
) 46 (383) —  (1,019) 239 (55) 1,669
43 (54) G) — ) 44 (35)
®) — — (751) 724 @ 3 (10)
®) 358 @ a7 258 (1,331) 1,189  (1,990)
@ C D C ) « D
@ 73 75
(©)
® (MSR)
®)
2013
982
100 AFS
239
13
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— — 1 1
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— — 1 1
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( )
2013
C ) C )@
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40 — — 40
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(184) — — (184)
(1,375) 42 ) (1,340)
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(1,563) 1,721 184 342
(€D « ) MSR

@
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OooooOodd
2015 2014 12 31
2015 12 31
( )
€))
2,017 0 25 6
400 0 27 CPR 11
ABS
1,520 0 10 CDR 4
97 0 9 40
852 0 25 8
0
162 73
ABS 100
690
4,558 0 37 13
2,503 5 20 16
521 2 5 4
1,306 25 50 37
ABS
AFS 128 0 5 3
0
100 o5g 64
10
1,533 100 94
335
AFS 629
AFS 569
(1,513) 25 100 67
4 101 28

2.3
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( )
(75) 6 25 16
0
100 60
Obps 447bps 111bps
31 99 38
10 20 CPR 19
1 4 CDR 3
35 40% 35
(1,037) 25 100 67
4 101 28
2
1 /MVBtu 4
169 6 /MMBtu /MMBtu
0 / 1 /
1 /
66 93 84
@ 18 125 39
502 (IR/IR) 17 99 48
(FX/IR) -15 40 -9
7 3
®
2 1
(441)
(€)) 230 ( )
28
521
ABS 19 AFS 757 AFS 569
16 LHFS 787
@
®
CPR =
CDR =
MMBtuU
IR =
FX =
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2014 12 31
( )
(€H)
2,030 0 25 6
483 0 35 CPR 14
ABS
1,374 2 15 COR 7
173 2 100 34
7,203 0 40 9
3,224 / 0 30 6
: EBITDA
574 1 30 12
1,580 1 5 4
ABS
AFS 1,216 25 40 38
609 0 5 3
0
107 76
60
1,096 100 95
46
AFS 451
AFS 509
(2,362) 20 98 65
6 69 24
2,3)
R 0 2 1

535/729



EDINETOOOO
OoooDo0ooDooooo0oooooooooooo0oDoO000O000O000bDO00oDOoO0oo(ees770)

OoOoOoOoOodno
( )
2 0 25 14
0
100 65
25bps  450bps 119bps
24 99 51
3 20 CPR 11
4 CDR n/a
35 n/a
(1,560) 20 98 65
6 69 24
(@)
2 /MMBtu 5
141 7 /MMBtu /NMBtu
82 93 90
@ 16 98 35
477 (IR/1R) 11 99 55
(FX/1R) -48 40 -5
0 3 1
(©)]
0 2 1
(920)
a 231 ( )
33
574
ABS 21 AFS 17 AFS 599
20 LHFS 173
@
(©)]
CPR =
CDR =
EBITDA =
MMBtu =
IR =
FX =
n/a =
RMBS
CDO CLO CDO
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MSR 23

CLO

CLO

CDS
( DPC )

DPC
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gooooog
(
)
( )
2015 2014 2013
(
12 31
2015 2014
9 33 156 30
@ — 2,739 5 4,636
2.3 — 172 — 208
54 — 13 —
(
C )
2015 2014 2013
®) (19) (D)
[€)) (980) (1,132) (1,104)
2.3) 57) (66) (63)
(15) ®) (20)
(1) 2015 174 2014
2013 370 365
@
90
(3) 2015 2014 12 31 (  FHA ) 14
11
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2015 2014 12 31
2015 12 31
( )
OREO 7 55 20
2,739
8 45 10
2014 12 31
( )
OREO 0 28 8
4,636
14 8
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VIE

LHFS LHFS LHFS
LHFS

LHFS
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LHFS
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2015 2014 12 31
( )
12 31
2015 2014
55,143 54,999 144 62,182 61,902 280
m 4,995 9,214 (4,219 4,607 8,487 (3,880)
8,149 n/a n/a 6,865 n/a n/a
6,938 7,293 (355) 8,681 8,925 (244)
4,818 6,157 (1,339 6,801 8,072 (1,271)
275 270 5 253 270 an
1,116 1,021 95 1,469 1,361 108
24,574 24,718 (144) 35,357 35,332 25
1,325 1,325 — 2,697 2,697 —
658 n/a n/a 405 n/a n/a
(@) 30,097 30,593 (496) 36,404 35,815 589
@
(2) 2015 12 31 290 294 2014 12 31
353 346
n/a
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2013
@
@
€Y)
&)

ooooood
2015

« D
)
2015
(D) ) (D)
(195) — — (195)
(199) — — (199)
1,284 — — 1,284
52 — (295) (243)
(36) 673 63 700
— — 10 10
1 — 13 14
33 — — 33
3 — — 3
— — (210) (210)
2,107 — (633) 1,474
3,050 673 (1,052) 2,671
)
2014
(GD) (GID) C )
(114) — — (114)
(87) — — (87)
1,091 — — 1,091
(24) — 69 45
(56) 798 83 825
23 — (26) ®3)
4 — — 4
52 — — 52
— — (64) (64)
239 — 407 646
1,128 798 469 2,395
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&)

@

OoOoOoOoOodno
( )
2013
(D) (D) C )
(44) — — (44)
83 — — 83
1,355 — — 1,355
(28) (38) 240 174
7 966 75 1,048
— — an an
30 — 84 114
(36) — — (36)
— 1) — ©n
(70) — — (70)
_ — 180 180
(602) — (649) (1,251)
695 837 147) 1,385
)
(IRLC)
« )
DVA 2015
C ) « ) 2015
C )
ocl 14 « )
20
« )
( )
12 31
2015 2014 2013
37 28 56
(200) 32 148
37 84 225
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20
2015 2014 12 31

AFS
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2015 2014 12 31
( )
2015 12 31
863,561 70,223 805,371 875,594
7,453 5,347 2,106 7,453
1,197,259 1,197,577 — 1,197,577
236,764 239,596 1,513 241,109
( )
2014 12 31
842,259 87,174 776,370 863,544
12,836 12,236 618 12,854
1,118,936 1,119,427 — 1,119,427
243,139 249,692 2,362 252,054
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CDS

2015 12 31 13
2014 12 31 932 38

12
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12 31
)
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@
©)
)
127
(5) 2015 12 31
259
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MSR
MSR
2015
@
(
4
®)

MSR
MBS
2014 MSR
)
2015 2014
3,530 5,042
637 707
(393) (61)
(874) (927)
0} 41 (1,191)
(€)
) 100 (163)
(13) (25)
(10) 243
69 (95)
3,087 3,530
394 490
MSR
MSR
27 407 MSR 2014 12 31
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OooooOodd
MSR
( 0AS )
2015 2014 12 31 MSR
0AS
MSR
« ) MSR « )
12 31
2015 2014
OAS 4.62 7.61 4.52 7.61
4.46 3.43 4.53 2.95
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100bps
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MSR
MSR
2015 12 31

0.30 0.26 183
0.64 0.55 389
(0.26) (0.23) (163)
(0.50) (0.43) (310)
124
259
(115)
(221)
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GWIM

GWIM
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OooooOodd
(
( LAS )
D IRA
33
4,700 16,000 ATM
250,000

GWIM
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MBS ABS
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ooooooo
LAS
LAS
( )
LAS MSR
LAS
ALM
ALM
( )
ALM LAS
( ) FTE
FTE
( )
ALM

FTE
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OOooOoOoOoo
ALM
ALM
ALM ALM
ALM
2015 2014 2013
«C ) (FTE ) 2015 2014 12 31
( )
@
12 31
2015 2014 2013 2015 2014 2013 2015 2014 2013
N (FTE 40,160 40,821 43,124 19,844 20,177 20,619 5,499 5,836 6,064
43,256 44,295 46,677 10,774 10,632 11,313 12,502 12,568 11,726
( ) 83,416 85,116 89,801 30,618 30,809 31,932 18,001 18,404 17,790
(FTE )
3,161 2,275 3,556 2,524 2,680 3,166 51 14 56
57,102 75,117 69,214 17,485 17,865 18,865 13,843 13,654 13,039
FIE N 23,063 7,724 17,031 10,609 10,264 9,901 4,107 4,736 4,695
- 7175 2,891 5,600 3,870 3,828 3,630 1,498 1,767 1,722
15,888 4,833 11,431 6,739 6,436 6,271 2,609 2,969 2,973
2,144,316 2,104,534 636,464 588,878 206,139 274,887
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( )

2015 2014 2013 2015 2014 2013

9,254 9,810 9,692 4,338 4,004 4,237

(FTE )
7,665 7,797 7,744 10,729 12,184 11,221
( ) 16,919 17,607 17,436 15,067 16,188 15,458
(FTE )
685 322 1,142 99 110 140
7,888 8,170 8,051 11,310 11,862 12,094
(FTE ) 8,346 9,115 8,243 3,658 4,216 3,224
(FTE ) 3,073 3,346 3,024 1,162 1,511 2,090
5,273 5,769 5,219 2,496 2,705 1,134
382,043 353,637 551,587 579,594
( )
2015 2014 2013 2015 2014 2013
(FTE ) 1,573 1,520 1,552 (348)  (526) 960
1,857 1,156 2,872 @71) (42) 1,801
( ) 3,430 2,676 4,424 (619)  (568) 2,761
(FTE )
144 127 (283)  (342)  (978)  (665)
4,451 20,633 12,416 2,215 2,933 4,749
(FTE ) (1,165) (18,084) (7,709) (2,492) (2,523) (1,323)
, ) (425) (4,974) (2,826) (2,003) (2,587) (2,040)
FTE
« ) (740) (13,110) (4,883)  (489) 64 717
47,292 45,957 230,791 261,581
(€H)
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FTE ( )
( )
2015 2014 2013

)(FTE ) 84,035 85,684 87,040
237 (804) (545)

— 727 2,737

(856) (491) 569
(909) (869) (859)

) 82,507 84,247 88,942

16,377 4,769 10,714
(305) (343) (929)

— 454 1,724
(184) ¢%) (78)

15,888 4,833 11,431

12 31
2015 2014

1,913,525 1,842,953

) 681,876 658,319

4,297 4,871

63,465 73,008
(518,847) (474,617)

2,144,316 2,104,534
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( )
2015 2014 2013
18,970 12,400 8,532
53 149 357
2,004 1,836 2,087
(623) 72 233
20,404 14,457 11,209
1,169 1,661 1,730
5,098 5,552 6,379
4,747 4,471 10,938
11,014 11,684 19,047
) 9,390 2,773 (7,838)
(3,574) (4,079) (7,227)
12,964 6,852 (611)
3,120 3,613 14,150
(196) (5,632) (2,108)
) 2,924 (2,019) 12,042
15,888 4,833 11,431
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( )
12 31

2015 2014
(¢D) 98,024 100,304
937 932
23,594 23,356
569 2,395
56,426 52,251
272,596 270,441
2,402 2,139
9,360 14,599
463,908 466,417
15 46
13,900 16,872
465 2,559
13,921 17,698
179,402 185,771
207,703 222,946
256,205 243,471
463,908 466,417

(1) 2015 2014 12 31 28 29
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OooooOodd
)

2015 2014 2013

15,888 4,833 11,431
( )
C )

«C ) (2,924) 2,019 (12,042)
«C ) (2,509) 2,143 (10,422)
( )y () 10,455 8,995 (11,033)
C Y ) 15 (142) 459
« ) « ) (7,944) (5,902) 39,336
« ) 70 19 3
( Yy () (7,859) (6,025) 39,798
() (221) (55) 178
D) (770) 1,264 (14,378)
26,492 29,324 30,966
(27,393) (33,854) (39,320)
2,964 5,957 1,008
— — (6,461)
(2,374) (1,675) (3,220)
(3,574) (2,306) (1,677)
« ) (4,876) (1,345) (32,904)
() (2,280) 1,625 (4,139)
100,304 98,679 102,818
12 31 98,024 100,304 98,679
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26
( )
D)
( )
12 31 12 31
W Yo C )
3) 2015 1,849,128 71,659 20,148 14,689
2014 1,792,719 72,960 4,643 3,305
2013 76,612 13,221 10,588
@) 2015 86,994 3,524 726 457
2014 92,005 3,605 759 473
2013 4,442 1,382 887
2015 178,899 6,081 938 516
2014 190,365 6,409 1,098 813
2013 6,353 1,003 (403)
2015 29,295 1,243 342 226
2014 29,445 1,273 355 242
2013 1,535 566 359
2015 295,188 10,848 2,006 1,199
2014 311,815 11,287 2,212 1,528
2013 12,330 2,951 843
2015 2,144,316 82,507 22,154 15,888
2014 2,104,534 84,247 6,855 4,833
2013 88,942 16,172 11,431
)
@
®)
(4) 2013 cCB 753 ( 474 )
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Q)

)
)

)

(2013 )
2015 12 31
2015 12 31
2015 12 31
2015 12 31
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Bank of America Corporation and Subsidiaries

Consolidated Statement of Income

(i e, e [ Wi W5 014 k]
Imeiest ineeme
Lors ana keirkes ] Zema 4 HHT 4 A0
Crtol secuntim 9319 L4 e
Federal funds sold nnd il or UnOer fp By el FRE 1.0 138
Trading acoouTE assets 4387 4561 4705
Orpasd s (L e G 2058 )
Toried mheresi inCome A5 E00 SO ERE S5 000
IrfeteE aupense
Caspamlu EE1 1,061 15305
Sherbarm Boitwings 38T TETH 2803
Traciing accourk babiliied L343 1878 Ll
Long ieem el 5958 5700 6.758
Toled wheest erpores 10543 10934 12705
Hnt intarend incprmey IR ez A6
Honirisest income
Cantl incesws 5958 5544 SR
S charirs T Tadl L ]
byesbmr b o Droserages semaoeE LLXIT 13284 120
brvvenbmsrt hansing soome BET2 LY s
Eyily | el ondanl INCOMA 281 1130 2801
Tracutg acpurt profis 64T 6300 LR ]
Mzrigngu sk g income p ] 14 BB
Gaarrm on pales of diete! securilms 091 1154 B s |
Crfr iricnene (e 18 1.303 4%
ool nanintnm monma LE ] A4 U5 AR
Total revenus, nef of Inisress sapsnss B30T BT [ 1
Proviskon foe credil Hases 161 TITH anEE
Manivisiel onpatse
P A7 & XLTAT TR
Derugansy 4093 4300 4478
Epamprmeni p ol ] 2125 FA L)
Wi g 1=:31 1LHI 1E34
Pl beds B4 2A73 2654
Arrtiparson of inasgbie. B34 nan 1084
Lata pronemsag, EREL) Apa4 L8 F)
Teterurmunae ions BI 1. 758 LB
Criss [arasml parmting, LR ] 15305 17307
Toisd nonistare s penaa ET7.492 75017 LWL
Income bafore income axes A L 15472
Ircmsmie tax EP6E 2023 4741
Ket Incoma i ] pt ] 1 A H3T 1 3 11431
Prafarred siock dividesds 1483 i.048 1349
Wat Incoma ssplicabls o comman sharssalders 3 4408 § ATHR § 1008
Par comman shaes iInformeation

:
:
,B.

05
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Dulutgd emvimangs 11 aan L]
Dridands paid 020 a2 o
L1 haras mauad and Liin ; 10402383 10527, HLE WFALIES
Avernge dilis comman shams lausd and gulslanding (i= Bouands) LLILRRE 10584, 5305 11451418

St ptompanyig Moles 1o Consodalm Firsntal Sinemants.

133 ek of dmomge 101G
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Bank of America Corporation and Subsidiaries

Consolidated Statement of Comprehensive Income

Y P 2015 Sui4 HULd

st Income | ] 15 88 ] 4 E3F ¥ 11431
ks Covmprefansivg oo {loks), retel Ba!

Pl g wregslabing fior e gl ang markplaile oously seeulitey 11.588) 4621 B1ES)
Ferl phergle w dehe® vakailion mlustments 6158 - -
st chanps n oematnes nhd GiG aar
Errployne benei pisn soetments b1 183 2045
Nt chisige i leesgn i ! Bpsl (123} (15T} C135)
Dahes Comiprehensive iInonme (1085) (1:28] 4 137 5 HET)
ComEohenaye Inpoms ¥ 15760 ¥ 20T ¥ 5,771

Spe aocompanying Moles ix Consoldaled Fimancial Sintemonts.

Bark ol Amiva 2015 153
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Bank of America Corporation and Subsidiaries

Consolidated Balance Sheet

mcamber 11

|Cximany o P fraeh 111 2004
Aty
Casr e Dot from Danss E FLIBE | 4 I3
nlsiesl isaney desosts with Lhe Fedonsl Aieseive, /onULS. centinl banks and vt besks 138088 105471

Cawh ord cosh cossaiori 159,353 138 555
Tima daposins pioced and ciher shoft Lo rsesimants T.T44 TRIO
Federml lunds sold e seCuilies Dotowed of puithased urds sgreements 10 resell inclutes B55,143 arg 382, 182 messuied ol ler vake] 15 482 191 EX3
Trncling, Bocient B (ks S108, 135 srd §1 1006 et ik ool bt ATEEIT 191,785
Dt i ARASE ELE ] EEAY
Ut it

Cariec o Mo valus {nciudes $29,840 snd $12. 741 pledied @ coflatemi] JIT B0 20T
Haich in-mmiety. 0 cosr [Ine ke - SBA0ME and 355,04 1; $8074 8~ § 15457 plenged s collainmi BLERD TR

Tirbwd ool securties 407 006 EFE0 ALY
Ly el sawes | inciudes SO, 038 nnd BE0H 1 musssted al ter vola ond SIT.T8T and §32.995 plodfded as oodateral) BOOLODL B51391
Mlrwance for loan and lease lomes AF234) {144 15

Losers fired lamses, net of alowinos BEOLTET BEGSTE
Prpmses pnd pgupmerL rel AR 10045
Mopage seraoing ights (inciuoes §3,087 and $3.530 meassred ol {sr vl agaET asm
Teestwi il B TEL s
LRk AT & TER AB1T
Lngns bl Inrasie (indudes S4008 and S6,80 1 maamred 31 fak valua) TAE 1A
‘Crmdomes and oihey reneh bios. w8312 GLEATS
Dther pssets. {inchudes §44,330 ond 523,573 soased of e vakes) 106 58T 117 053

Total susais $2A4HE  F 2008
Aspais of intaresi antines In Eadpl mesats ab: iin metile the lintdilies of the ivberesd eniities)
Irdng Bovoar! s ] ¥ L=

Lnar s ks
Ao Bo7 koA Ared b ames

Lisavren Pt 20 pnle

LR LT
T2 H4E
130}
Lo mna lmases, nven of alinwance TLE2E fciL]
F-1]
1530
T 7B

Total msssis of consoliraced varabls Inlsrest sntithes k] 5 104700
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Bank of America Corporation and Subsidiaries

Consolidated Balance Sheet (continued)

mcamber 11
|Cximany o P feaeh 111 2004
Linhiitiss
Doposas m LS. ofoes:
Feonisiies teaing B AEEIIT 5 3303
Irmaranl A (nckodes 81118 et § 1 850 s oD vil) ToaTEL B0 181
Dwpens i nae U5 offiee
Kgnmipeg] smanng PALE am
Ivmresl-beaning B340 ALY
Tt depemets L197T.350 1118508
Vil Tunds purchasind and seouries loansd o vkl dider agreemoit. o misrSa indedes S2LET and $35.357 moaued ol fair sl LTaINL b B
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Bank of America Corporation and Subsidiaries

Consolidated Statement of Changes in Shareholders’ Equity
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Bank of America Corporation and Subsidiaries

Consolidated Statement of Cash Flows
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Bank of America Corporation and Subsidiaries
Notes to Consolldated Financlal Statements

NOTE 1 Summary of Significant Accounting Principles
Bank of Amanca Copordtion (topetfer wilk s consolldated subsidianes. [he
Corporation), @ bank holding company (BHG) and a8 fnancial holding
pompony, podvides 0 diverse ronge ol francial Sofvicos ond products
fhroughout the LS and n oerin mtematonsl markets, This term “the
Corporation” &s wied heresn may refer 1o Benk of Americe Corporation
individually, Bank of Amarica Corparation and its subsidiores, or cerain of
Bankof Amenca Corpomtion's submidiaries of affiliates.

Principles of Consolidation and Basls of Presentation
The Consolidated Firanclal Statements mclude the accounts of Lthe
Corporalbon and s majoniy-owned sulsadianes. and inoes varable mienes
emiies  (VIES) where ihe Corporstion m the peimary  Domedficiary,
Intarcompally accouns and rarsaciions hive boen aliminated, Results of
aperaliomn of scguined companins o nckded fiom U dales of soguilsition
and fod VIES, from the doles thal the Corporalion becama the primims'
penaficing. Assots keid in an aganey of liduSing sapieity are nof includad in
i Consolidsted Frmancis! Sielements. The Corpovabion scocounls fof
Investmants n companies 1or which it owns 8 voling iMeresl and Tor which it
Hieh thie abillity to aoarcka ignificant influence gver apetating and financing
decisions using the equity methed of accouning, Thess [rvestments. e
included @0 othes as=ets. Equity method invesimenis are subject 10
impalrment testing and the Corparation’s propestionate share of intome of
foss i inchuded m agquaty imeestmant inooma

Tiee preparation of U Corsolidated Fanancia! Statements in conformily
with accouMing pAncpies geneinly sccepted in ihe Unded Siales of

Amarich (GAAF) rogaings managremant 1o make oetimites and assumptans .

thil affect Peparied amounts and dsclosures: Realized resulls could diffor
froem hose estimatiys and gssumplions,

Mew Accounting Pronouncements
In fonupry 2016, the FASE isaucd new SCcownting Susancs on mcogntan
ond’ measeremant of financlal mstrumonts. The oew guidance makes
trgeted chanpes 10 sslsting GAAP including. Bmang otber  provissans,
repiring certain eguty iwestments to be measured al fair value wilh
changes W faer walue fepadted i parmings Gnd requiring changes n
matrumunt-apecific oredn Ak (Le, $Ebi walsblion adjustmonks (VAL for
linancial Babllities recorded &t fair value wnder the fair value opion Lo be
reparted in ofhed comprghonsihve income (OC1) The accounting for D
reinded o othor financlad lahiies, for acampla dorhotives, doss ot
change. The new guidance & alectve on January 1, 2008, wilh sedy
adootion permitted for the provessons relsled to DY

Ther' Corpormtian enrly pdopted, mirospoctve t0 Raouany 1. 2015, tha
prowesaons of (s new sccounting guklance selated 10 OVA on finsncal
liabilites secpunted for upder the fair wilue option, The impact of the
adopbion was 1o roclassily, a8 of fanuary 1, 2005, wireafsed DA losses of
SL.2 billipa afver 1ax (520 billieo pretaxl fam kanuary 1. 2015 redained
wamins 10 weoumulmled 021 Further, probas wneesiiood DV geos of $301
idgn, 301 million ard $420 million were reclassified from other income
o sotumulated OCHer tha three mantis ended Septesmbear 30, 2015,

138 Nk of Amwes 0D

June 30, 2015 dnd Margh 31, 2018, respactively. This hsd L slfect of
reducing net Inpomit &6 previously reparted 1or the iforementionesd goarteds
by $AET million, $156 makon and $260 millien, or approamately 50.02 per
share In each guartes. This change |5 mBected i the Consolidated
Statement of ncome snd the Glooal Markets sogment resuits Financsal
statements far 204 and 2013 werg 1ot Subject fo restatement under the
rovisiona af (his new acopuntag guidancs. For sdditioasl infarmatian, sae
Nate 14 - Accumated Other Comprehensive income [Loss) and Mote 21 -
Falr Value Option, The Comoration does not expect the provissans of this
naww mecounting guidsnee othar, than those relpied 1 DYA ba descedbod
ubove, [0 heve @ malerial mpact on A consolidited lnancal position of
results of apedatsons.

In Fobrosry 2015, the FASE ssusd now sccounting puidance that
omandgs the crteria for determining whether limited parinerships and simitar
enlilbes are VIEs, clarfies when o general pannes o esse nanager should
consalidate. an erlity and sliminstes 1he ndetinite deferval of ceradin
aspects of VIE accounting guidance for Investmems in cartin Investment
Turugs, Mony markel Tunds egisteed under Fule 20-7 of e Imeestment
Company Act and similar funes ane exémpd from consolidstion undes the
new Ruidance. The new Bccountiog gudarce i offective on danuary 1,
2016, The Corgaration does not expect tha new fuidance 1o have o materkal
srpact on s consolidated financinl posibion oF resulls of gpomtions.

In Mgy 2014, tho FASE msued mow ccountng guidance 1o dlaly tho
peinciphes far recogrinng mwanue froom commails with customens. The new
pecouming guedance, which doss ool apply o finenceal instnaents, s
gffective on January 1. 2018 The Comoration does not expect the new
guldance 1o have & maderinl smpact on it consadldated financinl pasition or
results of opérations.

In December 2012, the FASH jssued B proposed standand on accounting
for credil losses. N wodld replace multiple esisting Impairmoent imodists,
ncluding an “mouirid loss® model Lo foans, with &n “expocted loss” model
The FASE hos indicoted @ tertatve offectve dodo of lanuary 1. 2019, s
final guidance o expected to be msoed 0 he secand quariar of 2016, The
final standard may materally reduce Tetaned samings in e poricd of
adopiion.,

Cash and Cash Equivalents

Cast wnd cash equvaients oolyde cash on hond, cash (wms i (Pe process
of coltection, cash segregated under legerd and other  brokernge
iyilations, and Amouids dise lom cervespandent banks the Federal
Reserve Bank arnd censln son-ULS. cannral banks,

Consaolidated Statement of Cash Flows

in e Conspligated Statemient of Cash Flows for the yesr ended December
31, 2014 as inciuded hemin, ihe Corparation made Sgrtam comactions
relatod fo noncash activity which are nof matonal to the Gonsolidated
Fingncial Stalements taken ag o whest, do not impact he Censolidated
Statement of Intamie o Consoldated Balancs Sheet, and have ng (maact on
the Corporation’s cash ond cash sguivalents balanco. Costain non-cash
trmrsnctong involving the sale of looars pod feceinl of dobl securities as
procesds wedt incormectly classilied between
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oparaling activities and mvesting activities, The cormections resulted in a
$3.4 Bilian increase in net cash provided by aperating activities. aliset by a
3.4 RGN ncregse in nel cash used in mvesting activities wisen compansd
o the Consolidated Statement of Cash Flows in the Form 10-K for the year
ondod December 31, 3014,

The Consolidmed Stalement of Cash Flows included in the privioushy
filest Foermn 10405 for the guartesty periods ended March 31, 2015 and June
30, 2015 also incomrectly reporied this bype of non-cash aciivity by 54.8
pillion and $5.3 billion. whore an ncraase in net cash provided by operating
activites was offsel by an incresse in nel cash used in investing actvities,
The incorrectly reponed amounts in ihese 2015 guartedy periods also were
not material to the Consalicated Financiad Statements taken as a whale, did
nol Impact the Consolitated Statements of Income or Consolidated Balance
Sheets and had no impact on cash and cash equivalents for those periods,

Faf inlormation on cefain non-chah fransactiond, which are nat reflected
in the Consolidated Slatemant of Cash Flows, see MNote 4 - Outstanding
Loans and Lesses and Note § - Secuntizetions and Other Varatie interest
Entitigs.

Securltles Financing Agreements

The Corporation onters into secwities bomowed or purchased undor
agreemants 1o resell and securiies lomed or sold under agresments 1o
repurchase (Secuniies financing agreements) 1o Scoomimodale customers
(atsn referned (o as “matched-Dodk transactions™ . obtain securities b oover
short positions, and to financo Imvantory positions. Seocurities financing
agrewments are troated s collatermlized financing transactions eacept in
instances whene he ransaclaon is requined to be accounted Tor s individual
sala and purchase transactions. Generally, thesa agreemoms are recorded
at the ampunts &t which the securibes wene acquired or soid plus accrued
interest, excepl for certain secuiies finencing agnedménts thal the
Carparation accouns for unded the falr valug option. Chonges in the fair
value of securities fnancing agreements that are otourted foe whder the
falr value oplion are recorded in trading eccount profits in the Consclidated
Staternent of Income.

The Comporafion’s policy & to obtain possession of collMornd with a
rarkel value egual 1o o in excess af the principal amounl loaned under
resale agrepments, To ensure that the marset value of the underying
collatersl remains sufficlont, collateral is gomerally valued daily and the
Corporalion may require counferparties to deposi additional collseral o
may metumn collaleral pledged when apropiate. Securites financing
agroemants g fse to neglighle credh sk as 8 result of these collateral
prosisions. and, accondingly, no allowance for loan losses |5 considenod
neCEssIry,

In trarsactions where ihe Corporation acts as the lender in a securfties
lerding agreament and rocelves securities that can be pledged of said as
collateral, it recognizes an asset on the Consolidated Balance Sheet at fair
valut. reprosenting the Securities recetved, and a Gability, reprosenting the
abligation to retum hode securilbes.

Collateral

The Corporalion accepls securfties as collaleral that it s permitted by
CONtrcl ar custom to Sell or repledge, AL December 31, 20015 and 2014, the
fair valug of this collatersl was $458.9 bilisn and $508.7 pdlian, aof which
$363.5 billlion end $419.3 billion was soll or repledged. The pimary source
af this collateral is securites bormowed o purchosed under agresments to
resall,

The Corporation also pledges company-owied securities and loans as
coltaberal n transactons thel incluge repuwichase agreements, secunties
toaned, public and trust deposits, LS. Treasury tax and loan notes, and
shart-term barrawings. This callvteral, which in some cases con be sald or
repledged by the coumerparties to the ransaciions, i parenthetically
ducissad on the Consolidated Balance Shaet.

In cortain cases, the Corporation has transforred assols o consolidated
VIEs whare those restricted assels serae as collateral for the interests ssued
by the VIES. These assets are intluded on the Congolidated Balance Shes in
Assnts of Consoligated VIES.

In addition, the Corporation obiains colatesal im conmection with s
durivalive controcts. Required collateral levels vary depending on the credi
rk rating and the type of counterparty, Gengratly, the Corporation accepts
onifatesal in the form of cash, LS. Treasury ascurities and other marketabla
secufities. Based on provisions contained in master netling agreaments, the
Corporation nets cosh collateral recoived against derivative assets, The
Corporation also pledges collaternd on its own derwalive positions which can
e applied against demrvative liabilities.

Trading Instruments

Financial instruments uliliced in rading actimties are carped at leir value.
Fair valug is genevally based on guated market prices of quoted market
prices for similar assets and liabigies, ® theso market prices s not
available, fair values are estimated based on dealer quotes, pricing models,
d@counted cash flow methodologies, of similar lechnigues where the
determinatian of fair value may require significant mansgement judgment or
astimation. Realiped gains and losses are ftecofded on a rade-date basls.
Realieed and unrgalized gains ond losses a0 recognized in trading accoun
prafits.

Derivatives and Hedging Activities

Derivatives are entered inte on behall of custamens, lof rading or 1o Suppon
sk management activities. Derfvatives used in risk managament activities
include derivatives that Bre both designated in qualifying accounting hedge
relationships and derivatives used to hodge markel risks in relationships
that are not designated in qualifying accounting hedge relationships
(reflerred 10 &5 glher rish management aclivities). Dervatives ulilised by the
Corporation Include swaps. fnancial futures and forward setthemant
contracis, and option contracts.

Bank of Amenca 2015 19
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All derivatives nto mcorsed on tha Consolidated Balance Sheet ot fair
virlue taking inte consideration the efiects of legaiy enforceoble mastar
nEtling agreemedtg (het alkaw e Corperalion b s8itle positive and negaty
positions ardl ufeel cash collaterl hid wilh the same cowntemarty on @ net
basis, For oxchange-traded contraces, Tnir valee 18 based on guotad marsot
prices in nolive of macthve markels o 18 derbvied from ohsanaible markol
Dased preag pardmsles, sindar 19 (Nose apphed to ovethe-countes [0TC)
dervativies. Far non-eacharge traomd contracts, fair vafue iS5 based gn daaler
fuodes, gricing models, discosnted cash (ow methodologes ar simeal
technigues for which e Gelermaaton of fee walue may reguee sifificel
FRARBEETIE, [UBZME of CElEmption.

Wasuations of derivative essets and Fabilities retlect the valop of tha
insbratfanl iedudivgg colerparty coadit resk, These valies also take inle
Bccount thi Corporation’s own Credd standmg,

Traafing Darfvatives and Ofmar Rk Managemant Activities
Dertvatives fele for troding purposes ano inchuded in demvotive assets of
dertvartive Bihiilties an the Consofidated Balance Shost aif chinges in falr
valu mclydest in rading stoount profits:

Darivalives used lor ofher iish management activities e fnciuded in
fomvativn assais or dorivathn RBabllites. Derbvatves used in offme rsk
management sctivities have nol besn designated in a qualilying secounting
hedge melationihip Decavae they did nol qualify of ihe righ thsl =& being
mitigatod panaing o an fte that = repoetod &1 feir value through eamings
50 that the ofoct of mensuring the doriyitive Instremient and ne assol oF
lkability 1o which th rish sippsure pedaim w8 olfset in the Conscliidated
Saatarnént of Moome 10 Thie talind eflecti. The changes i the Talr valoe of
dervalives [hat sarce 10 miligate cerigin fshs. apsocialed with mbgags
servicing rights (MSfs), interest rate ook commitments (IRLCS] and fiest
meariginge ioong hakd forsale (LHFS) thet are orginated by the Carporation
pre rotorded i mongage banking incoma. Changes in tha fair value of
ihesthvalives hst ssrve Lo misigate interest rale rish nd fodeign curency sk
are snchuded in other income (loss)l Gredit denvatives are aiso used by the
Corporation b mitigate the risk associated wah viarious crodit empasures,
The changes i the faie value of ihese Oedvatives are included s other
Income (lss),

Darfeatives Usad For Hadge Accaunting Pusposes (Aceounting
Hodgos|

For eccounting hedges, the Corporation formelly documents i inceplion all
relntionships tabwoen hedging smstruments and hitdged iboms, o5 well os the
sk mmanagement  objectives and Gerategles  for ondoraking  wanous
aceounting hedges. Additicnally, e Corporation prunindily uses fegression
anafysis 81 ihe mcepbon of & hedge and lof each reponing pencd thereafben
o 358655 whethes tha darivative used in an accouning hodge transaction is
expeictad 10 be nne has Bean highty effactive in offseating changes in the fair
valup oo cish fogws of @ bedged fMem o lorecasted Trarssaction, The
Corporation digcontinaes hedge acotuntng when il s delermined thal a
datrvativn s nal dxpacted |0 e of hes ceasad to. b highly affective as 4
nedge, and then reflects changes in falr value of the dervative. in eamings
afler tyrmminiation af e hedga relplionshio:

LAG Mk of Aaiwize 2K

g Comporntion usas B8 eccounting hodies as either falr wnlve bedges.
coah fow heggns of hedges of nel Investments in fareign operations. The
Corporalipn manages imerest rale and fomeign cufenty exchadge rale
senaltivity predominanly Eniouih the use of dervatives.

Fadr yotun Nedges oo used o protect againss changes in he fair value of
thie Comarilion’s Assots and linbililies thot aro attribulablo 10 imeres mate
ar lomgign sxschangs wolatgy, Changes in ihe fai valus of deivabives
designated as fair valee hedges am reconded. (n earmings, Iogener and in
thie same mcama statemont line lem with changes in the i value of the
nlaled hedged e T @ demvative instrumaent inos fai value Taedge s
Ierminated or the hedge cesgnation remeved, Ihe previous adjustments 1o
the corying walue of the hedgod asset o liabilly are subseqenty
accpiared for iF the $ame manner @ dihe compenes of the carming
vilue of thil asset or Mabiiity, For inteesteaming ossets ond imlorest-
banrg Rabiithes, such aojiSiments are amorized 1o SAMINGS ddd i
cartairing [ of the respecing assiet o labiity,

Cash fow hedges are used prmadly o minimize s vanabdly o cash
fiows ol assets of llabddies, or forocasind transactions ciused by nterpst
rate o foreign dxchrnge lluctuntions, Changes in the fair walue of dedvathns
designaled &8 cash MNow hedges sre recomded in sccwmitated OC1 and &
reclassified lrho tha Ilnuﬂmlnl}nelnc-nmaﬂtﬂhnmuhtinwhlnhthemw
fem & moarded in the same perad tho hedgod $om affects sarnings. Hedgn
inaffecthiness ard gons and, losses on the componam of & debative
exchuded in assesding hedge eflectventss are ricorded kn he same income
staterment ine fam. The Corporation reconds chenges n the teir value of
derivatives used as hadges of the nel investment i fotesph cperalions. b
e ealenl effectve, o5 @ comporent of sccwmulsted OCL I @ dedvebive
inEIument in a cash flow hedge is lermanated or thn hedge Geaignation is
raméved, featd amourts in accumdlsted OC| ana reclassitied inta eamings
i v same period o periods duriig o which b hedged Torecasted
tramsaction aficets camings. If & bocomes. probable thit o forecasied
l_l‘!ﬂiﬂﬂbh will nat aeqr, any relabtd amounds In sccumuinicd OC1 an
reciasaified Nt earmeigs in thal period

Interest Rate Lock Commitments

The Cofporation anlers into IRLCS in comnection with i€ morigage banking
activities bo fund residential mortgage oans at specified Umes n the luture.
IRLEs that rolate to the ongnaton of morgagn loons that will be classthed
as held-forsale @ considered dervative Instruments undsy applicabie
accounling guidance, As sceh, (hese RLCE are recomded &l falr value with
changes i faér volue recorded in morgaEe Donking mooma, typically
rsnilting |0 recognion of a gain when the Corporation enters (e IRLCs.

I estimaling the Tnir wlue of an RLE e Corpormlon assigne o
probabiiity thist ihe Dan commiiment wil b corgised and 1he Kan wil be
farudad. The fair vases of the commitmonts (s deved fram the fair valuo of
relmtad mortgage nans which 4 based on obsenable matked datn and
ncludies the cxpocied net futung cash Nigws redatod to servicing of 1he Inans.
Changes in the B value of IRLDS ate recognined based oa inberest rate
changes, changes in Le probabilty thel ihe commilment will be susrcred
and the passape of time. Changes frem the expected futuee cash flows
relatod 1o the customer relplionship are oxcluded from the valuation of
IRLCs,
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Cuastanding 1ALCs expose thi Carporation bo the risk thit the prica of the
fanns underlying the commitments i decling frism mceatian of thi e
Joek 1o funding of e loan. To manege U ek the Coiposation uliliog
forward Ingn saws covmmitments and otfer denivative instramants, mciuding
Interast rate swiaps and optans, 19 coonamicalty hedge The risk ol potential
changdes in the value of 1he Mans that wauld msull irem The commibmrans.
The chamges in ihe TR value af (Ness derivalves e recordid in mongags
Danking income.

Securities

Debt secusfties ade moardad on the Consalidated Balance Sheel a3 of thaif
trada date, Debt secarties bought principalty with tha intert 1o bay ard sl
I the shedt torm as part of the Corporation’s trading activites ane reported
gk falr walue 0 trading accoun asasts with uniedbrsd gaing and loases
mcluded W trading sccount profits. Dehd socurithes: purchesed for jonger
lenm ivestment puiposes. 35 part of assel and Hatelity management (ALM]
and gther sbrategic scthvilies ure generally ropored o {air value as aveilabie-
forsaln (AFS) fecurfes with net unrealleod gaine and losses netaf-ax
Ineluded in accurmutated OCI Cenaln other debd securities purchased o
ALM ared othar strategic purposes are reported 81 fair valus with unrealized
gains and losses repontiad in other incoma (less), These oee reformed 1o 85
omer el Secueities cansed ol faic vilue. AFS socurities and other debl
securities chrred ol lair value are reporled in debil secuities on the
Consofidated Balance Shoet. The Corporation may hedge thesa ather det
sacuritios with sk mansgemont. dodvatives with na. unrealizod gnsns and
lpssas mlso meported i olbisr inggme (loss |, This delbl securnitiss aie carmisd al
fair value with unrealized gasns and losses reporied in giher mcome (los3) 10
itRgate sceounbing BeymIMElY with the sl inonEEament dervatives and ta
achigvn npamtional smplificathons, Detit secutles which mansgement has
the itent @nd abilty 10 hold 10 matenly afe regoried a1 smodized cost
Certhin debl securilich purchided fes use in othad risk monagement
activities. such @s hadgirg ceraem makel risks related o MSRE, G
reported 0 other assets 8 T80 value with unrealized gains and losses
rpparted Im the sama ing (bem as the them baing Rodgod.

Tha Carporation mguiarly aeniuates oach AFS and hald to-matunity (T3
el securily whvers e value fias declined below armoriieed cosl to assess
whether the decline in fall valee & other than temporary. in detarmining
whother an Empalmment = athes than temposary, tha Corporaban corsimers
e savewiity and durmian of the decling in fair value, The lengh ol time
expecied fof fectvery, ihe hmanciel condioon of the gsuer, and ather
fquaitative factors, a5 wall as whether the Corporation einer plans o soll tha
s@turily or i ks niotedikelythan-not that it will be reguired 10 sefl the sacurily
berlore tecowery of e amortized cost. Il the mpainmend of the AFS or HTM
detd securily B crodil relited, an okherthan lemparary Enpairment (GTTH
losa i@ recorded in aarings. For AFS dobt securitkes, the non-credit related
Irpanlirevet hoss s recognized i acdurmilated OCL I the Corpormtan intends
o sell an AFS dedt security or bosgwes t will more likelyAnannat be roguired
1o 22l o ascury, he Corporistion recards the Tull amount af 1he imgairment
Ipes, a8 an OTT) hoss,

Interest o debl securibes, NCludng BTOIZAton of premams and
pecretion of discounts, & Inclused I imteresl Income. Premiums and
discounts are amedized 10 inlofes) incoms. oves 1he &inatid s of The
securies. Prepayment exparience, whith is prmasily driven by imenest
rabes. 5 continuady avaiated

o determing the estimated irves of (he socumics. Whan 8 chingt is made to
iné estonated fived of 1he Securticd, 1he reated presmiem oF discount S
adjusted, with & cormespending clvarge o credil 1o inberest ncome, o the
Appraprigle smaunt hao the cument estimaied lives teen applei simoe (he
acquisition of the secuities. Realired gans and losses Tom the sakes of
dabl securities are defanmined using i spocific identificalion mepiod,
Marketable souity ssouries are classifiel based oo nanagement's
intention on the date of purchase and recorded on the Corscsdated Batanoe
Shaet as of the trade dete. Maskoiable eguily securities that ane baught and
huld prencspally for e purpose of resale in (he near lorm are Classfing as
Wrading and are chirisd ab fair valug with enrealited gaans and loshes
Inchoded in trading aecount profits. Othor masketable squity secudties are

accoymead for B85 AFS and glassifed 0 oiher assats. Al AFS madketalls

tquily Securitios ane commied Bl falr volue with net unrEnzed gains and
Ioases, included in accumulsted OCI, Aetofta If thent & an atharthan
lemporany deching in the faic value of doy (ndvsdusl AFS marketatile eguity
securily, the cosl basls s reducad and ihe Corporation reclassifies. the
associated not unnealizod loss oul of accumulabad OCH with 8 corresponding
dharga 1o equity Investmant income. Dividind incomn on AFS marketatile
equily securities i incuded in squiy investment incoase. Realied gains and
losses on the sale of all AFS marketable equily secumles, which ore
recongod 0 equity imeastment income, o detonminod sing the specific
hnidication meathod,

Carlgin eguity Fivestments held by Global Prncipsl Investinents, the
Cormporation’s diversifed equity. investor n private equity. real estate and
other  alternative  Investments, Bre subjest 10 Ivestmmanl  company
oecouiting bndet spplcable scoouming gudence wnd, nccocdingly, mre
Garrieg al b vilee with cranges in L valug reponed in equity imestiment
income. Thesa investimams &fa incleded in olhed . sasets. Inkially, the
transaction price of the iwestmonl b gonemily corsicersd 1o be i best
indicatar af tair valiee. Thereafter, vatuation of deoct imvesiments s basod on
an pEseasment of endh indiidusl investment using methodologies that
inchicfe  publielytraded comparabies deswed by mulliphing & Hey
performance metnc. of the porilolio company Dy he relevant valuation
muligle obeoneed for comparadie companiss, Scquisition comparmebies.
unbry levis mailtiples. and discourted cosh flow amabyies, and s subpst b
spprogrisle discoums for lack of lizmdity of markswability. For fund
investments, the Corporation genevally records the falr vake of s
mroportinnate interest i the funit's cepdal B3 Mmposted by the respecthe
Turd misnagrs,

Loans and Leases

Lisans. with the wooepleon of loans socourdéd for onder Hes Tair valoe gption,
are mensured a1 iestoncl cost and repoded ot their outitinding printipal
palansas net of any unesmed inGoma, ensge-ots, uramortized dofored
fees wnd costs on oigmated oans, and for punchased oans, mit of any
unamenized premiums or discounts. Lean origination fees and cerain direct
argination eosts an defierred and secognized i adfustments 1o inlene
ncome over the lives of the related loans. Unssmed income, discouns and
memiums ae amortized 1o interest intoma usag a level yiald mathodology.
Thit Corporation Olects 10 accoum for cémtain consuFngr and cammenoil
I wnider Ine Rl wilue optiaon with changes In Mk valoe reporte in othes
incarme (ss)
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Under applicabie sccounting juldincs, fof regorting purposes. (he loan
o lease podfolin i colegorined by portfolio segment and, within sach
porifoio segmenl, by class of fnancing recesables. & portioha sagmanl &
defined aa tha jevel 8t wWiich i entity devefops and documonis a Syskematic
mathodeiogy to cotemming the alowanco for credit losses. and o class of
finuncing recembles is defined as the level of disngdregation of ponfolia
saspdnis ased on the Witlsl medsursmenl allibiulbe, risk charascleristos.
ol methode Tor egessing rek. The Conporation’'s three portfolio segments.
arn Consumer Real Estate, Credit Card and Other Consumer, and
Commurcial, The dasses sdthin thi Comsumer Real Estaly gortioie segmsnl
ari oone pOMioHD residential mongage, Logacy Asseis & Senicing residential
maortgage, core parfoile hamea egquity and Legaey Assets & Serdcing hame
eguily. The chasses willin the Credit Cand snd Oller Consurmer ponfons
segment gre US. credd card, nanll 5, credit cord, diredlfindirect consumir
and othed condumar. Tha chrsdss within this Commeantiil partiahd Segmant
re LG, commoncal, commistsisl reml estans, commescal leads nancing
nor-lL 5. cormercal and LS. smed busimess commencial,

Purchessd Creidit-hmpaired Loans

Purchazed loars wih evdence ol credd guality detefioration as of the
purchase deta far whicn i# is probablo thit the Corpomtion will et recodve all
conirctuaily reduired payments receivabile an: socounted for @ purchased
credit-impaied (PGl ldars. Dadence of credit guality deleroraton Snce
orginotion mey inolute pest due Status, mifreshed. eredd Sconee and
refmeshod loantosvalue (LTV) riftios. A2 acquisition, PC) foans are recorded at
ot vmlyw with o slivwance For crodit icssen, and peeourtod for mdividiuily
or aggregated = pops bosed of similar nek Sharacienstica sush b credd
sk, eollataral type amd imMerest rale rish. Thie Cofpofation estimates
Amiiant A Gming of sxpected cash Mews for ssch loan or pool of irans, The
expactied cash Hlows in excess of the emount paid for the s 5 oferred to
a8 ihe accratabla yield and 5 rocorded aa Intereit income owe the
el g, ealiniatad (ife of e oan or poot af Wans. The sscess of e PCY
nans” contractual principal Brd interest over the expected cash flows i
refarfed to s the nonoccretabds difforonc, Over tho Mo .of tha PCI lbara,
ihe sapested cash fiws condlmss 10 De esfimbteg usiing madels that
IRCOMMOTELE MANAZamEnT's estimate of Gurienl essumplions such as Sefaull
rates. koss soverfly and prepaymant speeds. I, upon subsbgueent vahaatan,
i Comaration dolermines i probabie thal fhe present viue af the
Expocted cash Mows fas decmased, & chargs 1o Whe provision for crisgdit
losses s fecorded with & cormesponding ir i b aloveance for cradit
lgsses. | M i probabie bl third & a4 signifecant iRcreass in he pemenl
vailue of expected cash flows, the allowance for cradit losses ts reduoed o, o
thieng & no romaining allowance for Sedd (osses relited 1o these POl bang,
ind  pocretable  yield s Incréamed  through & recipsadfcation  from
nofaceretable difference, resulling in a prospactive ncrease |7 inenest
inconm. Reclassificalions toof from nonaccretable diferénce can aiso ocoul
for changes In the PCI loans” estimatod lives, If 2 loan withe-a PG paal 6
sald. Modeclosed, Foagiven or the eopectation ol any hdure procesds is
semole, (he loan s restoved [ioem the pool at s proporlional canying viibue.
i the loan's recowery wvahie = less than the loan's carmeng vadue, tha
diffarenice i firsk applied against

LA Ak oF hrrea 2THLH

tha Pl poal's nonaccretable diference and then againkt the allowance for
credil losses

Lossiire

Thir Comormion provades equipment inancing 1o s customars thrauh &
variety of leade prangements. Direct (nancing leases sre camisd b1 the
NgEreEAtE of leasa payents receivable pius estimated ressdusl value af the
toased propery less wnogmad icomae, Leveraged leases, which are a form
of finanuing leases, e eporied nel ol ondesounss delit, Undamed incorme
an leverged and direct financing Ieases i accreted 10 iNteAeat MEome aves
thia lease terma ising mathods that aparmadmate the iMorest method.

Allowance for Credit Losses
T allowance for credit lesses, which molulés the allowance 1o inan ana
lease losses and the reserve for unfunded lending cosumdinients, rapresents
management’s estimate of probaibie logses inherent in the Corpomabon's
tanding acthvities. The aflewanoe far iGan nnd e 06868 and 1he fesarne
for unfunded fending commiments exclude amowits for |oans and
unfunded ipnding commitmants sccounted for undeor the fair value Bption as
the fair valees of these irstruments roflect a crodit component, Tha
nllenvance for laan and lease |ases does not inclsde amaums redated b
actaued inerest sceiable, ol Han Billed mlemest snd lses on cedil cad
racaivaliles, 86 actrocd Intarest Mecoville & reversad when 3 ipan is placed
on nonaconual status. The allswance for loan and linse bsses raprasents
P estimatied probable credit esss on funded corsames and commeicial
foans and ieases while the reserve Tor unfunded lending commitments,
mchuding standby hotters of cregit (SBLOCs) and hinding unfunded ogn
oprvmibments, represents estimated probable  cedil josses on ihese
H'I'lfh‘fm credil mstruments based on ulilication sssumpbions Lencding-
reaEtod eradit eopedies decisnd 10 b uncoboctibh. sxtlinding iaamns eamed
il Talr walisk, are chatgad ol sgaanst (hese scoournts. 'I\':lll—dfg ar PO haens
an which Inere i2 8 valuabon aBowance ame recorded agains! the valuation
alignwance, Far adattisnal information, see Purchided Creditimdained Lapns
in thim Mate. Chsh recovemed on presdausly charged-pdf amounts s reconded
88 B recowery bo bhese accounls. Manegemern| evatuates tie adeguacy of
e alipwance for credd kosses based on the combingd todal of the pilewance
for logn and dease losses and the msenm e wefunstod  lending
ool

The Corparation perfonns periodic and systémalic delaiied eviews ol s
innding portolios to Identify credit asks and to Bssess thoo averal
colactabiity of thoss porfolios, The allowance on certain homogenecos
oongsume loan partlollod, which genemdy consisi of consumer real eslule
withinn 1ne Consumer Real Estale porfolo segment and credl cand and
within the Cradit Card and Oihar Consumed partfollo segment, i basad on
agiregnted porifols segmemt ewalustions geeredly by prodecl type, Loss
Torecast models are ulilzed for these ponfois which consider o variety of
(mctars including, But nal hmied th, hintoreal loes ceporioncd, esiimatbed
defaults  of foreclosums based o portfolle tende  delinguencses,
bankniplcees, economic condiiions and credit scores.
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The Corporation's Connumer Real Estate partfolio segmont i comprised
primanty of lsrge grougs af himagentous consuser ans secured by
resigentisl neal estate. The amount of lbsses incuted (n e hoemogensous
lpah pools is estimuled based on (he tuiniber of ioans that il defait and
th boss in the ovent of dofault, [=ing meodeling mothodologies, the
Corponstion estimaes the numibsde of homogeosous lans thal will defaul
based o0 ihe (ndividual igan abtrltes  apgegated ine pools of
nOMMEENS0US Wans with similar aitribptes. The atibutes that ane mast
significanl to the probabdiy of default and are used 1o estimate dafaults
mnglude redreshed LTV or, i the cebe of @ subordinated e, oelreshed
combined LTV, bormwes crédit score. months since arigination (refarred 1o
a6 vintaga and geography, all of which are further, Deokan down by pesent
collscion staliss (whisihis the |oan & cumanl, delipgeant, & delpul o 6
bankrupicy,, This esbmute s besed on the Corporstion’s historical
Exparigned with (v Ban pofbodia. The elimate & Adjukted b9 rellact &
pusesamun of pravanmentsl factoes nol ped reflected in (he histonel dats
underlying the ioss estinates. soch 46 diangies in real estale valises, kocal
and national  economics, undorwtiting  standands and tho  rogulatony
ervinenment. Tha probabliity of defaust oo & kan b based on an analysls of
e movement of fogns with he measued siirituies Tram eilher cument o
amy af ihe definguency categbees to defaull over 8 12-manth perdod On
namo agiaty lopns whem the Camaoration holds onty a second-lien position
anil foreciosuny is nol the best allprurivg, D loss sty B estimated bl
100 pircarl.

The allowance on cortasn commencial loons jescept business cand and
certaln small busiriess loans) 8 calculated using loss retes detineatad by rek
ratug and prodiect By Faclors considesed when essessing ioss rales
nclude the vaive of 1he underying collieral, (I apphicable, he ndustry of
ihe obiges, and the obligors lguiddy and ather Tonancial iIndicalars alang
with cenmin gualitatve facio These stabsical models e updaied
roularty for changes in aconomss and busingss congiians. Incluged In the
iy of commumsr and commencial IBAR paffakios e s which e
mualntained 19 covist ncerialnties (hat alfect the Compoimion's esthmate of
probatie kosses Including domestic B B0O8] CoNDMmIc. uncertEnty and
| e Binphe- R dafaults. )

Thet temaining portfolios, inclsfing ronpedforiing commerial oars, as
well a5 consumer and commerciél loens modified in a iroubled del
restrocturing, [TER), Bre reviewed in accordance with applicabls accounting
gurdance an impalred Soans and TDR\, 0 pecessary. A specitlo alowancs i
estoblishid for these lpans I they pre demmied [0 be Empaired. A joan is
conditered Impained when based on cwmen Infarmation and cvents, ot is
prebabtie 1hid 1he Corparalicn will b unable o ealfech Bl amours dud,
Including pringipal and/or nterest, n accordonce with the contraclual terms
of the afreomont, or the kai hies been moddied ina TOH, Once o loan hes
e |dentilied as imgalred, mansgemant mestures mpalrmiend primodly
nased on the present valea of payments azpected 1o De  recshed,
discounted al the loans' ooginal efeclive contractual Inlerest rates. o
discounted at the porfolio average confracthual pnnudd percentage e,
miclpding promationally  priced  lsars, 0 effect prior 10 restructuring,
brysired loans snd TDRs moy akss be messured besed on observable
markot prices; or far loans that are solely dependent an the collsterat for
repayment, the estimated falr value of 1hi: collatoral less costs toosel, i the
reporded muestivent in imigalred loons eeceeds this amound, o speefic
allowince i established s o componean of Fhe allowance for loan and lease
losses uniess these Bre socired congumer tears that are salaly dependent
on the collatami lor rapayment,

in which casa the amourt that sxcoeds the faa valeo of the colldemi s
charged off,

Genarally, when determiniig thie fe value of (he collalesl securing
consumel redl estele-seacured lpars Lhal ane Solely dependent of (he
cpabiral for repaymant. paor to porfarming a detalled proparty valuation
inchuding & walk-ivough of a property, thie Comomtion iniially estimotes th
el wedue ol (he colisleral secunng (Ness consuins Hans LSy sl
automated valuston moded (AVM). An AVM i B to0l that estimates the yvalue
of o groparty by reference o madket data inclutbng sales of compombie
wopirhies avd pride Wends specific W the Metropolibin Statistical Arma i
which the progey beng vislwsd /S located. In the gvent that an Avid vaue i
nat available, the Corporation utilizes publicinad indices o I thesa methods
ovide less reliEbile valialions, (he Corporalion yses Bpprassts or Drokes
price opuiions 19 estimale the fie value of the collatend, While These is
inepeAl INpRECEKan 0 Ihese walicstions, the Corporation bebewes that they
are represeniative of (He partiiio in he aggregale.

In sddiben 1o the aliowance for oan and lease losses. lwe Couporation
atsg estimates probable losses rlabid fo unlunded anding commitmends,
such an lettems of credid and financinl guacantees, and bindng unhsded
koan commitments. The resera for unfunded lending commilments excludes
cofmmitments accounted for under the 1air valse opton. Unfunoed fending
commitmants are subject to individeal rodews and e anphaoed  and
sgrgated by risk according to the Compomtion’s imlermsl visk reling scade.
These sk chasaificalions, = codjunclion with an snalysis of hisbesical loss
exponence,  Whilizatioen  essemplions,  curent  economic  conditons.
performance trands within the partfolio Bid any other pertinedt information,
resuit In the estmiotion of the reserve for uifondisd lending commitments,

That pllownnds bor creddl losses rolatod to the lodn and Wase podfolio =
rapoed separately oa the Conaskdated Bakance Shsel whereas tha resarve
for unfunded lending commidments s reportad on ihe Consalidated Balunce
Shoot In pooreod oeponses and ofhor liobiltics, The provision for creda
loases retated bo the loon Ang A portlolic and unfmded lending
cornmitiss & repoced in the Conaolitated Ststameant of Income.

Nonperforming Loans and Leases, Charge-offs and
Delinguancies

Honperforning wars and leases generaty inclute lpans and lkases ha
have been plackd on nonacomal status, inchuding nonacoruing lans wiosd
continciunl fermd Mave Dean restruclured in & maAner that grandia a
concesslon 10 8 barowsr experienceng fnanciul difficullies. Loans asccounted
for under the faif value option, PC) loans and LHFS are nol reporied as
nanperfarming,

In accordonos weh the Corporation's pifices, corspmes real estate-
secured joans: including residentisl mortgages and home equity lans, ane
generally placed on nonacenisl seatus and classifed as nonpedorming at 90
days past due unless repayment of the logn 5 Inseed oy the Fodemi
Housing Administrotion (FHA) or through indhidually imsumed |ong-term
standby sgredaments with Fapoke Mae (FNMAS or Freadie Mac (FHLMC) (the
fuly-ifswod . portfolio), Resideatisl mongage loons in the fillkdinaured
partfolip am not pleeed on nonacorusd status and, therefode, are nol
reported s nonperdorming, Junordien home equily igans am ploced on
nanccrial siatus and classlicd as ponpertormeng when ihe wndétying fimsl
fien mongage loan Dacomes 90 s pasl dise even § the junioedian Dan is
cummenl Accrued inlerest recsivalile
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Is reversed whon & consumaf fean is pleced on nonpcorual status, interest
folieclions on  penactrding oonsumes  Kans for whizh he  wltimae
colléctability of prircips? & uncerain afe generally applied a8 prinsipal
TedRICUOnNS othenydse, such oollections pre credibed 1o @ierest Income wihen
mocived, These loans may b restord o accnal stafus whan all principal
ard irterest is curent and Ul repayment of the mermining condrectual
principal Bt inkerest S eapected, of wien e oEn olhsrwise becames well:
secured and is in the process of collecton, The aubstandsg balence of real
estale-seceiad 10ans that |s i axcess of the estimated property valuee less
¢osts 1o sell s charged off no later (fan (fe end of Le monif i shich the
loan becomes 180 davs pesl due unkess the loan is folly insured, The
estimated propery valed less cosis to sell & determingd wEing the same
process es descriped for impainad kars 6 Aowence (o Cradl Losses |n
Ahvis. ot _

Candumar lbans secured by personal propedy, credd card lanns mnd
othar pnsscunsd consumee loans are nol paced on nonocotesl SELY poos
1o charge-off amd, therefone. 8re nol reportad s nonperfosmng oans,
wcept tor cortain secumed consumar lnars, includng those 1hat havd been
madifind jn & TOR. Porsonal propeftysecured oans ame changed off ta
collatersl value no later than The endl of the month in which the Bccount
pecomes 120 days past due or. lor loans in bankrupicy, 60 days peat due.
Greeit cand and ofhir ansecuned consumnd loang am charged off no intor
1hien the eendl OF Uie gt in sfich the sccount becomes 180 deys past dua
or withe 50 days alter receipt of notification of desh or bankiupbey.

Commercind foans and Wases, escludng Dusiness cord loans, thal o
pest cue S0 days of more 88 to principal or inlerest, oF whem measonae
doublt exists s 10 Uredy cofection, inclading iobes thel e mdividuilly
entified s being impaénd, an gengraliy placed on adanaccnal stalus and
clasaifisd 85 nanparfarming unless welspcured and i the prooess of
cillastban,

Accread imerest roconvaiie @ roversed when commercial bans and
Iisetorn i it o0 monseernl status. Interest cellactions on noNAECUIng
commercial loans and lesses Tor which thie unllmsate coflectatdny of prinspal
is-uncenain are applied as principal reductions; otherwise; such collections
are credited B incdmd wihen feocved. Commenciall lsans and eases miay e
sestored 10 acownl stafus wham 68 prinsipal anil inlsest & oumment and full
repayment of U remaineng comractual principal and interest is expected, of
whin thi isan ‘otferwiss becomes well-sacufed and is i the process of
collection, Businnss card toans are charged off no later than tha end of the
manth in which the scoount becomes 180 days past duir or 60 days #fter
redegl of notification af death of benkropicy. Thase Bans e not placed aa
nonaceruil StHus prioe 1o chavge-ofl and, therefore, ane ol meparted. s
nanpadorming loans. Other commercisl loans and eases are generally
charged off when all or 8 porion of the princpal amopnt s determined b0 ba
uncolinclible,

The entire balEncs of B cONSUMEn an. ar commercial lan ol leasa s
contractualy delinguent o e minimum paynent = nol recewed by the
specifiod due dato on the customer's Dilling statement, Interest and foos
continue 1o accrue an past doe bans and lenses umil the aate the loan is
pleced on nonaccrual stahes, (Nepplicaldd.

PG hoans are recorded a1 lair value at the scowsaon dote, Athough the
FCi loans may bo contractually dobnguent, the Corporaticn docs not clessify
these nona as nonperdommang o the laans wees wrilten down bo Talr valee at
1hie Bequisibion dels and the accretabhe yeld b5 recognieed in |nberest inboms
it Thia
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remaining life of the ioan, In additien, rapeed nat champn-ofts wciude wrie-
offs. on PCY loang o the: fair vilug already considers the estimiled credd
losses.

Troubled Debt Restructurings.

Conaumer and commercal loany and lsrses wibse comrssiusl terms Hive
been restnictuned . n 8 manned hat: grants 8 concession o B Borower
paporienoing fnarcial difficullles ane classifiod as TORs. Concessions could
inchucle @ redaction m the Sntemmat mbe to o rte thod s below mathat on e
loan, pepment Exlensions. forgiveness of principal, forbearance of olher
actions designed e masimize codlections. Loons classilied as TDRs ore
conshdaned impaired doans. Loans that am carmied a1 falr wilae, LHFS and
PO lonns are not classified as TORS

T usr and o il laans ond eased whide contractual lenms
have been modified 0 o8 TOR and are curront af the time of restructuring
may rerain o acciual states o there js demanstrated perfodmance prior i
the reslructuneg and payment i lull undie the restructured booms s
dapocicd, Othorwise, the loans dio pliced on nonaccranl stistus and
repedind as monperforming. except for fullyirdured consumes real estate
foans, until theve = suslaineg repayment performance for 8 reasonable
poried, gonorally sk months. I accrulng TDRs cease to- parform in
necardancd with thes modifiett contraciual 1erms, they #m placsd on
nonaccral Slatus snd repored 88 nonpariaming TORsS. Geneally, TONS ane
repocted. 35 parforming of nonperforming TORs, depending o nonBCCrU
wtatus, througheut thelr romaining Ives: Accruing TORS that bear & markat
watie of isleresd ane reported) &s performing TORS Wegugh (e end of the
calendar year in which the logng ane rélurned Lo acorual Stalud.

Socurad consiemor inans that heve been dischamged in Chaplet 7
hapkrupticy and hive not been cealffemad By the bomowes are classilied ss
TORS a1 the time of descharge. Such lpans sne placed on nonaccrsd stalus
AR writhen dawi ba the extimaled collatenil viahia leas coats 16 $all ao loker
than at the flme of discharge, IF these loand we contraeiually curent,
ntergsl collectins are penenmlly recorded in interest inCoove 0N 8 Cash
basis. Corsumor real estatesecured lonns lor which a ending offer to
ne=tnsciurs has been sxtindod ant als clasddiod as TOR Crdit eond s
ather unsecured comaumes [oens 1hal have been renegotisled ina TDR ane
nat placed on nonaccruad status. Credit cand and other unsecired canaumaes
kans tht have boon remrgotiaied pnsd placed an o Fied papmant plan aitor
July 1, 20:12 mra genarally changed off no (ater than the end of the modh in
which the account becomes 120 days past due.

A loan that had proeviossly been modified n 8 TDR and 5 SeDsequenthy
refinanced under currenl undersiting standards a1 8 madkel aie with ho
poncessionary enms: s adcpunlbed Tor as o ew loan and s ro ionges
riiporied a6 o TOR.

Loans Held-for-sale

Lodns 1hal &ce iManded 0 ba sald 6 1he fareseeabla Tubisha, inelisding
residential mongages, loan syndications. and 1o & lesser Gagres, cammecial
real ggtate, consurner finance and other loans. are reported as LHFS and are
camied o1 the lewar of dgdregato cost o falr vale, The Corporation dccounts
lar cerain LHFS, Inchedfing maidenfial mongage LAFS, undes the fair walue
aption, Loan arigination costs related 1o LHFS 1hat the Corpenalion acoounls
lof ynder the lair valye option are iecoginized in noninlerest esperse when
mewrred. Loan engination costs for LHFS camed &t the lowes of cost or far
walue pré capiialized as
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part of tho canying wadug of the loans and mcognized as a redutton of
nonmicneal incomi dpon B sale of soch pans. LHFS thal are on
nonaceruel el8lus and ars reporied gs nakpertaming as defined in ma
poliy heren, sre reporied separstaly fram nonperorming loans and leases.

Premises and Equipment

Fremises and equipment aqe camed 81 cost ess Brcumulated depreciabion
and amaortization, Deprociation pnd amortization ane ecognized using the
strvighi-line method gver the estmated weofid |ives of the sassts. Estimated
Jives range up b0 40 years for buildngs, up 1o 12 years foe Tumiture and
egligment. and the shorer of kease lemn of estimated usaful We fos
feasehoid impravemonts,

Internally-developed Software

The Corporation chpitoles tho costs assoclied with cerain intemalhe
deviloped soffwame, and ametizes ihe costs el e expicted usefyl e,
Direcl prosect costs of internndy deveioped software are capilalized wioen it
& prehabie that the project »il be comaleted and the saftware will be used
Tor dls artended function,

Mortgage Servicing Rights
The Corporstion socoyunts fod  consumer MS5Rs, . incleding  residential
martgage and home dquity MSR=. at foir value wilth changes in faie waiie
repordad in mortgage Banking income. To mducs (e voalidiity of eamings
relpded Lo interest rate and markel value Necluetons, U5, Tressudy
securitias, niorgage tocknd securities and denvallves sich me oplions and
Intrgst rate swaps may be used to hodge certnen market risks of the MSRs
Such derivisies are ot designsed as qualilyng spcounting hedges. Thess
Inatrements are carned at{air value win changes in fbir value recognized in
martgage banking Incoma, The Conporabion estimates the fair vaue of
cansumr MSRS using o valuation model (i caloulates th presend wilue of
estimaled future nel serviging incoime and, whan avalloiie, guoted prices
froem independent paties.

Goodwill and Intangible Assets

Goodwill & the pufchase pramigm after sdjusting for the fair valoe of et
essels poguied. Goodwlll B not amoetized Dot & reviewed for potenis)
|mpalrmient on an annul basis. of when evenls o circumsiances indicale a
potenisal impabrent, at the reparting unit leved, A reporing unit, a3 defined
unidar applicable accounticg guidance, |8 8 Dualniss segmant ar one levl
Dedow @ buginess segment. The poodwill (inpesment anaksts is a iwo-ateg
test, The First step of the goodwill impairment best iwelves companing the
fiir vl of ach roparnting und with 85 muvying volue, Including gocdwit, as
meaturgd by afocaled egquily. IR caram ercumalances. 1N first Step may
pedormed using 8 guaitsine sssessrent. BB Tair valie o7 B sepoeting
unit excoeds 45 canying value. goodwill of the roporting und s consddenod
nad Impadnnd; teswevnr, (T 188 cormpng value of the repodting und s is
Tmir value, the secund step must be performed W@ measace  peleniial
Impirmient.

Tha secand step irolves colcuiating an implied faie value of goodwill for
wich feportd undl Tor shich (hie firsl stieg indicated possibls impsimenl
The implied fair visles of goodwill |5 determingd in the same manner as the
il of geadwill

recogniied in o busingss combination, which s the excess of the fae walue
of the reparting @i, & detérmingd in he it 2160, ever he Sggregate lie
walues of the ageels, Eilites snd semiflabls inmangibles g5 i the reponing
unlf was baing Bcgulied i & business comilinatan, Messwemen of the fas
valups of the assets and Uabilities of o roporting undt & consistent with the
regigramants of the fair valsd moessumments poocunbing - guidines, 0
deacriied iy Fair Vatus o inis Mote. The sdjustments o messins i sesets,
Habilities and infangibies at fair vahie are 107 Ihe parpose of mepsuling the
impdiod fair value of goodwill and such adustmants am not roflectad on the
Gonsolitated Balonce Shewt. IF the wrpled fae value of goodwill esprecs the
goodwill assigned to the reponting unit, there & oo imodirment. 17 the
poodwill assigned to 8 reporting un® acocds the implisd far value of
goodwil,_@n imgairment charge s recorded for the sxcess, An inpdirmeid
k55 recogmized connol enceed bhe wmount of goodwil essifned W A
rapoating uniL An impairment ipes establinhed A Rew BESS 0 Ihe goodwlil
antd subsequent reversals of goodwill mpairmand losses are nol patiited
untler appicatie BCCounting gudence.

For intongibée Gssets subjoct to amortization, an impalemont loss is
iercagnizad i thr carrying value of the mtanghin mssel s nat recovornbie and
exceeds o value, The canying value of ihe imangible asset is consitersd
nal mecoveratle § i excesds (he sum of the sndiscountesd cash Fows
eapnciod to vesulf from the use of the assot. Infangibln assets deomaed to
hawe indofinde uselul i ame nol subjedt O amartiation, An impilmmed
boss s recognired i the carfong valde Of the intoiggible sssel wilh @
indafenite life exceess s fair value.

Varlable Interest Entities

A VIE I5-an antiy thst lacks aguily imestan o whose ogu iy nvestars do not
have & comroling financial ntesest o (e entity throogh thelr equity
pwesiments, The emlity thal has @ controling Financial sterest in & VIE =
oferred 1o a6 tha piory Dencficiary and eordeldates the VIE. The
Corpantion is deermed 1o hive a comnroding linancial nteregl and s the
prinary benelcliny of & VIE |1 1 hes bolh 1he powar o direct the activities of
e VIE that mest significantly impact tha VIE's economic pedormanca and
an otvigation 1o absart losses of the dght to recoive benafe thad conid
patentiely be significent o (e VIE. On & guarterly basis, e Corporation
reassesses whethes i has a8 controlling Financiel intevest in and s the
nrimary tenoficiany of a VIE, Tha gisrterdy reassessment process cormidons
whethar the Corparston has soquited or divested the power 10 didect th
activities of the VIE through changes i gowarrang Gocuments oF obbed
wircumstances. The reassessment also considers whishor tha Coporation
has scquied or disposed of 8 financial intarest that could be significant to
ine WIE, or whether an inleresl in ihe VIE bas become stnificint or is e
ingar- sigmificont. The conselidatsn stalus of The ViEs with which the
Corparation i involved may change os 8 mesell of soch reassessments.
Changes in cansoidation stetus sre apolied pospecilvely, with sssets and
Habplities of a nowly consolidated VIE initinlly recordod at faer vosue, A gisin or
foss may by retognaed upen decofsolidation of & VIE depeading on the
Ry g vakues of desCorsalidaled assets and lkabilibes compared to fhe lae
value of retained interests and ongoing contractual arrsngemants.

Tha Corporation pamarly uses VIES far s securitization peisies, n
which (he Corporrlion tranafes whate [Dans of Sebl secules 950 & Lrest o
ather welecle such thal fhe 35sels ara legaty Bolaled Trom e creditors of
the Corporatsan. Assets held in o rust can ony ba used to settle ohiigations
of bt trust, T
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croaitars of these trusts tolcally have no recourse 10 the Cormoration excop
o pecordanct  with  the  Comormbions  obligating wnder  standard
rEpresREl0ng and warrantiss,

When the Cosporation i (he services of whole joans held in &
securittration trust, incluting non-agancy residential morgsges, emo ogquity
loweri, crescl® corcls, automahbilie loand and studend koans, the Corposabion has
i powed lo dirgct (e most signilicanl activilies ol the Lust, The
Carporation genarally 0oes not have The power to direct the most significant
activites of & residentinl modgage apency Inist excapl M cartain
sircumstances i wheeh the Comaration holds substantially all of the lkseed
securities and RS the unilaberal gt 1o Giguidate (ne tress The power 10
direct the imost signifeant activites of a commarcial mongage secunibization
trust s typicaly hell by ihe special serdosd of by (he ety holding specific
suboedinale. Securities  which embady cefain comtrolling  mghts. The
Carparnibon consolidates a whole-laan secwrillzation tral if i has 1he poeor
o dlirect thee mest significand sciivithes and atse hokls securitios saoed ey
the (sl or has other conbrachial arrengemsans - oller Ihan siapdard
mpreserEtons and wanmntos, that could potenkially be signifcant to tha
rnt

The Corporation may siee frensfer \rading account securibies and AFS.
secufities into municipsl bond or resecuritization frusts. The Corporation
carsoddates a munisipal bond o reseauitization frust if it kas candral over
thir ongoing ecinitles of U trust such By U rvmasketingd of U lrust's
liabilitss o8, il thene e po cngoing activities, sole dscretion over the desyin
of the trust, including e idantiication of securties to be transfemed in and
e streclure of securies s bo Esuad, and alse retains seculites of has
ligidity o other Cormmilmants. e could potonially be significant b e
inmt. The Corporation coes not conschdabe o municipdl bond o
resEcuril2a o trust o one oF 8 limited numBes of Third-party invesion shas
nesponsibiity for the design of the tnast or v condnol deer the sinificemt
metivities of the trest through Sguidadion or other substantive rights,

Damer VIES used by ihe-Carparatkan inglide eallateralined dett abligations
QEDD!-]. InvesimBnl vehiches crealed on Dehal ol cusborsers andl othed
Inyestment vehicies. The Corporation does not reutinely serve as coliateral
manages far COOSs and. theredong, does ot tyeicny have this powar to dinact
1 activitirs thisl most significently impaet thir soconomie peformimnos of &
GO0, Howewer, Toliowng an event of defaul, ¥ ihe Corporativn isa majony
holder of semor secudties ssued by B CDO and acquires the power 1o
manags the assets of tha COD, the Corporatan consalidaes the CDO,

The Corporation consclidites @ customer o olher investaent vehicle il it
Aa eomrol over the inflal desagn of 1he wehicle of manages the assets in tha
wahiche wnd alse absorts patantialy. sgeificant galee o losses hrougn an
|nvestment in the yehicle, derivatve contracts or other arrangemants. The
Corporation does not consehkdate an imestmaent vehicla if 8 sm@y inyestor
camnalied ihe indial design of the vehicle ar manages 1he assets |n the
wehicles of I the Corporation does nol have B variabes mienest il coald
polenlaily be signilicant W e vehiole,

Retamod interests in secuntized assets ang infially recordod at falr villue,
In addition, the Compormion may inves! 0 debt securities msued by
uhconadlidated VEES. Fail salues of Uese debl seoodilles, which aee
ciassifled @8 troding account assets. gebl secunties cormed a1 fae value or
Fieki-to-matunity secarities. are based primarly o guoted market prices in
active or inpctive morkots, Geneally, queted markel priced for ietained
rsiiiual mbergats o not svailabie; thinelons, the Corporaln estimifes
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fair vallues Based on the present salue of the associoted expocted fulure
cadh flows. This miy regquine mManagement 1o estinale credit loases,
e pay Ml speeds, forwand iisred] meid curves, d@soounl rEles and oilwer
factors that empact the walue of retained interests. Retained nesidust
interests in unconsclidated securitization tusts are classified in trading
acourd mssals or other assels wilh changos in fal valus meconded N
earmngs, The Corjorsion may  ase  enler  Abe  dervalives  wiln
unconsoidated YIES, which ane carrd &t fair velue with changes in fae
valug recorded in eamings.

Falr Valua

T Corporation maogums fo far values of its assets and Uabilities, whare
applicuble, In accorfance wilth Bccouning guidance that requires an entily b
base fadf walin on oait price. A ihneedevel hietanchy, provided in the
applicahle accounting guidance, for inputs s wised in moasurmg fal walie
whichl masiinizes the use of obedrvaiie Inputs aid mininizes he use of
unobsorvabie mputs by megquinng thal obsorvable mputs be uvsed o
deberrning The exib peica whan avallatie: Unded appicaiblo  accounting
Euidance, the Cofporalion caleparizes its Nnandisl nsiruments, based on the
pricrity of inputs to the yalustion teChikgue, inte ihis three-levet berarcly, as
descripnd bolow, Trading account assets and Kabilitios, dervative esscis
and linbiifies, AFS debl wid equily securis, other debl securities canbod ol
lair value, corswirnes MSRs and ceain olhel assels are carmied al falr valus
in-gocordance with applicabie accounting guidance, The Corporation has
oisg alachod 1o necount for comtaln assets and kabilities undor the fair value
opbon; imoluging  certaln commgrcial @nd consuree loans and  oon
comminments, LHFS shomiemm  borrowings,  Securities  financing
agreements. lng torm deposis and long-term detit. The fallowing descrbes
P themelirasl hinrarciy

Level 1 Unadjusted quoted prices i dctive markgts Tor identical assats or
lghitities: Loval 1 pssets and Tobilities inolede debt and mquity
secuifies and Gerivalive SOntActs that ane Lraded In an Belne
exchangs mnket. &% well ab sortain LS, Treadsury Socusttes 1h
B highly lgusd and sme actheely traded In GTC markets.

Level 2 Dhasrvable mputs othes (han Leved 1 prices, soch o guoted prices
for smiler essels o lablies, quoted prices m menkets nat ane
mob - active, of other mpuls fhatl die cbsenable of can be
comobarabod by observalsle market dota for substantislly the foll
tarm of the oesets o ledites. Leved 2 assits and fabiiles
imciede debl securilies with guoted prces ihal amne Waded less
framumntly  than dachangeiraded instrumants  and  demmlive
coniracts whare fak valug s determined using 8 pricing made! with
imputs 1hat e obsérvalle B e markgl of con be derived
principally from of corroDoraled by absereable market dats, This
catagary ganerally incluges LG, government and agenty miftgage-
backed  and  sssot-beckid securies [ABS)  corposate  debl
wecuities, dedwativid contracis. certain loar and LHFS,

Lavel 3 Unobservabie inpuls that are suppofted By MEE of no. market
ativity, ond that are slgnificant o the overall folr velue of thi
essety or labdies, Lovel 3 assots and Nabilies ncluge finsnciad
imstruments for which the delennination of fair vale requines
sighificant maragoment judgmen or estimation, The fel value for
such assets and lighintles s generally detenmanad using
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pricing meodes, dlscounted cash oy menodalogies or Simias
techmgues that incorpofate the assumplions & matkel pasticipant
wonghd wse 0 pricirgt e essel o (b, This caligory genmlly
imchudes redaingd residonl ineresls o Seunlizaliong, corumer
MZRa. certmin ABS, highly structured. comphbss or longdated
darivalive CORracts, cartain kans and LHFS, IRLCs and cdrtain
C0Os whem indepandent pricing mfarmation cannal be obdainod
Tor o siginifisant poetion of Hhe underhyng assets

Income Taxes

Thers are bwo components of income lax sdgpense: current end deferad.
Curramd income fax aupinge fofiects tises 10 bo pald or rhunded for the
cufrent peéricd. Chefened mcome e epenge resulis from changes in
delerred tas gusets and Gabiliies butwesn petiods. These gross delerred Lad
@ssets and Mobllitios roprosent dedreases o INCroases in tanes onpected o
D paidd in the futuie becase of futum mversais of lemporary diiferences in
tise bases ol assets and labilibes as messunsd by las aws snd thelr bases
Be repadod in thd financiil stalements. Debeered 18 nSsels Bne 0l
recogndzed fof tax attrhutes sush asonel operating loss camyferwands and
i ol camfoawarss, Vislontion ellveances are recoided 1o fedce
delerred lax asiets 1o the amounts maragyment concludes s monlikely
than-not 16 De reallsed,

Incomme tax benafils ane recognired nnd measumd hased upon 0 we-steg
meadel: first, @ téx position must be more-likeh-inannat to be sustained
pased soloky an its techrical mcits i ondor 0 be redoghlzed. ang seoond,
e benela b neasured as e Wrgest dollas amount of that pisaition th s
maorediiehihannol 10 be sustained wpon sellemerd The differeme
petwean the benefit recognized and the tax benefil ciaimed on &l setem
is refareed 10 a5 an unrecognand tax. benndit. The Corpomatinn records
Income terelabed imarest ind penaitsss, |1 applicaide, within income Lax
Enfaring.

Accumulated Other Comprehensive Income

The Corporation fecoris the foliewsg in o accurmmulated O, net-oflax
unrealized gains and losses on AFS debt and masketable eqully secutios,
dnnedllized galms or losses on DVA on linoncial liakailies recneded at Tair
walue under the fair value optian, gains and asses on cash How sccounting
niedges, ceraln amplopes bemelil plan odjustrents, and fodeign currency
transiatinn sdjusimants and relsed hadges of pel Inestaents n forsign
oparations, Unrealized gains snd lpsses on AFS debt and marketanle eguity
securibes are reclossilied 1o earmings as the gains of losses are realized
upna sale of the securites, Unsaatleed Iases on AFS sacurites desmed 1a
represam OTT) are reclassdied o eamings al the Ume of the impaimment
charge. For AFS oobl secunties thisd the Corporstion does nat ntend to sall
af it B et moneSketethan-not that I wilf be reguied to sall, onky the credit
componen of an anreafized as 5 reclasalfied 1o sarmangs. Reallped gains
of lsses on DVA Bre reclassilied to eamings upon derecognition of the
lkabiity. Gains or Ksses of derwmbives accounted for as cash flow nirdges
are reciasaificd 10 simings when the hecged ransaction affects sarmngs.
Trinslistan gairs

gr bosses on forsign currency transiofion pdjusiments are reclassioed te
HATINES Wpod The substantiol sabe or liguidation of investmonts in foreign
apeErationg,

Revenue Recognition

The fothawing summanees the Comporston's revenoe recogalion policies &8s
ey iefate 1o cerad aoninderest income line items in the Consolicabed
Statermint of Income,

Card income incluies fees such aa interchangs, coanh advancs, annel,
kate, overdanit @nd ather mscelaneous fees, which a8 recorded &S reven Le
when earned. Uncollected fees g inclued |n the customer card
recaivables halpnées with an amommt recordod in the allewance for loan and
fonse |osses for estimated uncolectinhe com recehvaiies, Uncollected Tees
ars wriilen off wiven & cind fecéivable reaches 180 days paal due.

Sarvioe charges inchde tees for Ingufficient fends, overdmdts. pnd othoe
barhking services B are leconded as reverue when esmed. Uncofiacied
lees are inclieded in cutstanding loan balances with an mmount reconded for
astimated uncolicetiblo servico lees mcahabie, Uncollictod fets am withen
off when 3 lea recaivalyie raaches B0 days past dus,

IvwEstment Brd brokersge senvices revenue consists primarly of assel
management leps and brokorage ircoma that are rcognizod over the poried
ihe Seraces e provided o when commisilons e armed, Asse

imanapeen less consisl primandy of fees for investmsant managemeant amd.

trust services and are genedally based on the dallsr smount of e assels
haing managed. Brokomge income generally Inclutes commissions and feés
warnind iy Ihe sabe of wersuy Niranchal products

Iwestment  banking income  Donsisis pomarily of athvisory ang
undedwiiting lees that ane recognizad In income a5 The Sendces ara provided
anid no confingencies asist. Revenes and generaly recognised met of any
dimpct expenses, Noneimbursed experses are recordid @ noninbenes
BApEae,

Eamings Per Commaon Share

Earmings par comman share (EPS] & compuied by daiding rit ncome {losa)
dllpeated to comimon sharaholdes by the waightad-averafe comman Shares
autslanding, esiepl st || does Ingluge urvested comamen  snaes
subject 10 ropurchase o coancellation. Mol incoma (loss) aliecatea to
common sharshaldars mpresanis ned mcoma (losd) aoplicabla o comman
shareholders which & el income (bas) adjusted for prefemed stoch
dmidends including oividents doclared. aceretan of discounts on preferred
stock including Accobariod necration when proferned stock |5 mipaio sasy,
and cumillistive dewidends melaled 10 Lhe cwrent dhidend period Hat D
nal been declared a3 of Deriod end, |53 income eliscated 1o participsting
macdfitied (oo baiow for more information). Diluted EPS & computed by
diicdinig incomn loes) allceated o -comannn shivehaldars plus dividends on
dilutivie converlitie prefenmed Stock o prelored Stock teal can be Lentened
16 erfreiss whrfdrls, by the waighted avErage comman Shires outstanding
pluis Amounts mpresanting the dilutive effect of slock aplions outstiriding.
restrichod stock. restricied stock unils. outskanding warrsnts and the Gdution
regsulting from the conwersion of convardible prelomed stock, if applicable.

ks of e J015 AT
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Urmvested share-based paymant awards that contain nonforeitable rights
fo dividends are panicipMing securities that ane included in computing EPS
using U two-clags method. The twie-class method @ an earnings sllacation
fonmula under which EFS is calculated for common stock and participating
socurities according to dividonds declared and parficipating rights in
unifistibuled earmings. Under this method, all eamings. distnbuted and
untistribuled, are allocated to participating securilies and common shares
Dased an their respective REMS 1o receive dividends.

In an exchangs of nanconvartible prefarmed stock, iIncome allocated 1o
commaon shareholters 5 adjusted for the difference betwesn the camying
value of the prefesred siock and he fair vale of the consiceration
exchanged. In an nduced conversion of convartibhe prafemed stoek, incoma
allncated o common shareholders is reduced by the excess of the fair value
of the consideration axchanged ovir the fair value of the common stock that
ik Nave Bioh SE0aE under the ariginal convesisn 18rms.

Forelgn Currency Translation
Assals, liabilities and operations of foreign branches and subsidiarkas ane
recofded based on the funclional currency of sach entity. Fos cartain of the
foreign operstions, the functicnal currency is the kocal currency, in which
casa the assots, Mabllities and operations aro translated, for consolidation
purpases, from (he local currency 10 thie LS, Dollar repofting curency ot
penod-snd rales for Besets and lialiiies and generally 8l average rates foe
resulls of operations. The resulting unrealized gairs of losses. as weill as
gains and losses from cortain hedges, are roponed a5 a componont of
accumulated OCI, net-ol-tax, Whon the forsgn entity’s functional cumrency s
determined o be the U.S. Dollar, the

1A Bardi of Ao LS

resuiting remeasurement gains of losses on foreign curancy-donominated
fssets o linhiitics ang included in admings.

Credit Card and Deposit Arrangeaments

Endorslng Organization Agraamants

The Comoration contracts with othar organizations o obiain thair
endorsement of the Goeporation’s loon and depesit  products. This
endorsement may provide 10 the Comporation exclusive rights 1o market 1o
e oIEENIZEtoN's members of 1o customars on Dehalf of the Corporation.
These organizations endorsa the Corporation’s loan and depasit products
and provide the Corporatipn with their mading ksts and marketing activies.
These agreemenis generally have terms that range five or mare years. The
Corpovation typically pays royaftes in eschange for the endorsement.
Compensation costs related o the credit cand agreements are reconded as
contra-revenue In card incomae,

Cardholder Reward Agreemeonts

The Cosporation offers noward programs that aliew s cardnolders 1o eam
paints that can be redeemed for o biosd ranga of rewands inchuding cash,
\raved and @ift cards. The Corporatson establishes & rewards liabilily based
upon the points eamed that are expected 1o e redegmed and the averige
cost por point edecmad, The peints to be redoemed arm estimated basoed
an gast redamption behavior, card product typs, account transaction activity
and ather historical card performance. The bability = reduced as the painis
are redesmad, The estimated cost of the rewands IFOErAMS 5 reconded as
contra-revenue |n card income,
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MNOTE 2 Derivatives

Derivative Balances

Dervatives are entered inflo on behall of cestomers, for trading. or to
support Sk management aclivilies, Derivalives wsed in risk management
metivities include dervatives that may of may Rot e designated in quadying
hedge accounting, relationsnips, Derhalives thatl are nol designated in
quadifying hedge accounting relationships are referred to o5 other sk
management  derivatives. For more information on the Corporation’s
dedvatives and hedging

activities, see Nobe 1 - Summavy of Significant Accounting Principles. The
follvwing thbles prisent dervilivg instruments included an thi Consalidated
Batanca Sheel in derhative assets and Tabilitses al December 31 2015 and
2014, Balances are presented on a gross basks, prior to the application of
countarpady and cash colateral natiing. Total corvatve assets and
linhilities are adjusted on an agdregote basis to lake into consideration the
effects of legally enlorcesble maslar nelting agresments &nd have been
reduced by the cash collateral recaived or paid.

Decamber 31, 3016
Grons Derfestive Amsals Gettrn Drrvmtive Liniifies.
Trading and Ciher Trnging sad Cihar
Rk Qualfring Mink
[ —— n:unw o Hn;- B Toisi m .nw Total
Inferest rate cantrcts
Seatn § ILTOEE & 2396 & 74 8 “To 8 4407 8 12 8 4419
Fatuims i Samivts 1.250.7 11 - 11 13 =
Warman ogtisns 1y224 - - - sr.T - 5.7
Puechaned cptom. L4a13 L = A = =
Farelgn sachangs controcts
Samr 21488 403 ] BAd 533 a8 BED
St Tirured Aol Ievwanty 41044 8.0 12 T2 45E 0a 481
wirdler gplisoy ra = = &= 104 = e
Purchamed options. 4399 10,2 - 103 - - -
Equity contracts
Saas 2012 13 = 23 ET = ET]
Fuliutis o Barwisy Ta0 21 - 21 12 - iz
Voo exstises ETETY = - - FTES - 1
Pt bt ot 384 2am = 338 = — 3
Commodity contrachs
Seatr 470 47 - a7 Ti - 71
Faluie s t2rmimy 2687 - as a7 - o7
W T gty 587 = = = 55 = LT
Puerhased oy 68T B3 - &3 - - -
Credn Servatives
Pupchssed crecd detivr ves
Crodt dsfmt ssaps @283 14.4 - 144 148 - 148
Tt rrtuen Emagefothes 26.4 02 = oz 19 = 19
Wil ot derhartives:
Crmad| el ] ymapm. Wil 183 - 143 111 - 131
Total rrtuen mesge/athes anT 23 - 23 a4 - o4
Do pemal s Aunsts ba hisey 3 L1 5 L E I ] [ B 1 BTTR % 43 % GAZ.Z
Livss: Legally e-formaatie Master NETOrg MEFsETans (5575 (637.8)
Liris: iy plltisil iecemid/gaiid L% (45.9)
Total derivaiive assess Nabiites ] 500 5 EET

TE Bprmin S ThE WA £ SR Pt et MR i o Lol
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Depenber 34, 2014
Grons Dervatrer Ausets Gross Dertvatve Linbites
Trading and Other Guaing Traging aed Cnher Qualifying
Conltmcty Rk M nagement L Fisk Managaman Beoourting
(Cry i belears | Peptmna 11} Heidges Tkl Drrnaliees Miigey Tatal
Irdpreul rate contrpcty
ke el 4 Teddsa % [ LI aara 8 LR | -1 T | LB
Futirws and Borwmws LLRLE L7 - LT 0 1]
Varimien ontions 17262 . . . BRA - 8564
Pustlisnien cplam 1LTEE 1] = LEL] = = =
Forelgn enchange contracts
i ESL R 515 as 24 L] L 565
Spat. futures. Ana forwarts. A0 L] 15 To4 724 oz 126
Wrmien options BOO.T 111 160
Pars el cplam. SEA4E 154 - 151 - - -
[Eguity contimety
aaps. 07 iz Az an 4B
Fat1es a0 Porwieou Wik FA 21 LE 48 ]
Yerimen oguan 3440 - - - FL1] - 60
Pt hasisel aptasi. MEA o] - ELL ] - = -
Lo ity oot AEes
Gaan. Taa L1 ] - bS] L 2] - L]
Frubres s Borws a8 L] - as L8 - L8
Wiritien ontians 1795 - - - 1LE - 115
Pusthasied aptions 1443 207 107
CreaR Bertathees
Pure ] crnod et v
et el wmapa. 10840 113 - 133 34 - 34
Toria return swageather a4 -F-] [+ L4 L4
Wermien cipdid dertvolives:
Cinsch L chetirudl wmges 10731 ME = 248 119 = 118
Terkl st Rewig aines! 610 05 - [11] k] - [%]
Cargion (Benr v wn At s, ot P ] LLLT R 108 8 B4R 8 1 E R 28 1 BALE
Limsau: L prially prAcromotoe munter neThrf AT (R aRALE
Less: Caoh collabern mgosndpaid 1473 (8.1
1 5.7 ¥ ALn

Total derteativn ansetellabittsas

1T P

et of . 5 s BVl

Offsetting of Derlvatives

The Corporation enters into Internalional Swaps and Dervatives Association,
e (ISDA] masier nelling egreements of simiar agreements  with
substantisily atl of the Corporation’s derwvative countenparties. Where legally
enforceable, thesa master natting agreemants gve the Corpormtion, In tho
evesnt of default by the counterpasty, the right 1o iguidiale securities held as
collatersl and o offsel recenables and payables with the same
counterparty. For purposes of the Consofdated Balance Sheet, the
Corporation offsots dervative assets and liabiities and cash collatoral heid
with the same counlerparty where i has such a legally enforceable master
neltling agresment,

The Oifsetting af Dervalives table presents desivative nstruments
Included in derivalive assels and kabilites on the Consolidated Balance
Sheet at December 31, 2015 and 2014 by primary sk (e, intevest rate
risk} and the platiorm, where applicable, on which these dervalives e
transacied. Exchange-traded derivalives incude listed oplions rensacted an
an exchange. OTC derivatves include bilateral transactions bDetwesen the
Carporation and a particular counterparty. OTC-cleared dorivatives inclede
nilateral transactions betaeen the Corparation and a eourterpary whers the
transaction is cleared through a cleannghouse, Balances are presented on a
gross basks, prior ta

the agplication of coumerparty and cash collatersl neting. Total gross
darivitive assols and labllities are adusted on an aggregate basss to take
g comsideration the effects of legally enforcesbls master netiing
agreements whith includes reducing the balance for coumerparty netling
and eash collateral received or paid,

Oaher [ross derivelve assets and liabilites in the table represent
derivitives entered iMoo unger master netting agreements whemne uncertainty
exists a8 10 the enforceablity of these agresments unber bankrupley laws in
0T EOUnlries of industries avl, atooddingly, recenables and payables with
counlerpadties in these countries o ndusties are repoded on 8 gross. basts,

Al included in the table is firancial nstruments colisteral related to
legally @nrforceable master netling agreaments thal represdnts securities
colfateral received o pledgied and customer cash collaberal eld a1 third-
party cuslodians. Thesa amounts are nol afsat on the Consoldatad Balance
Shoet but are shown as a reduction to total derivative assets and Babllities
inthe table bo dervi net derivatiee sssets and lsbilfies.

For more information on olfgetting of securities financing agreements,
soe MNote 10 - Feoersl Funds Sold or Purchased, Securibies Financing
Agreemants and Short-term Borrowlings.
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Offsetting of Darivatives
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ALM and Risk Management Derivatives

The Corporation’s ALM and risk management activities include the use of
dervatives to mitigate risk 1o the Corporstion includng derivalves
designated in qualifying hedge accouning relstionships and derivatives
used in other risk manapement activities. Inlerest rate, foreign exchange,
equity, commodity and credit contracts ere ulilized In the Corporation’s ALM
and risk management acthvties,

The Corporation maintains an overall nferest rate sk management
alralefy thal moofparales s wse of inleresl fabe contiacls, which ane
penenally non-leveraged generic interest rate and besis swaps, optons,
futures and Torwands. b mintmizg significant flactuations In eamings caused
by interest rate volatiity. The Corporation's goal is 10 manoge inlerest rile
sensithity and wvolality so that movements in inerest rales do nod
significantly adversely affect eamings of capital. As @ result of iMeres? rate
fluctuations, hodged fisd-rate fesets and llabliities appreciate or depreclsa
In fair value, Gaing or losses on the derhaitive nstremants that ane linked to
ihe hodged foedrate assels and labilites are expected o substantioly
affsat this unrealized appreciation of depreciation.

Market risk, inchuding imerest rate risk, can be subsiantal in the
martgage business. Markel risk is (he risk that values of mongage assets of
reveniues will be adverscly affecied by changes in market conditions such as
interest rate mevemenis. To mitigate the imerest rate nsk i mongage
banking production mcome, the

Corporation utilizes forsand loan sale commitments and other dedvathe
inslruments. intleding purchased options. and certain debl securities. The
Cosporation also utilizes dervatives such as inberest rate options, interest
rate swaps, forward settlement contracts and curcdollar futures to hedge
certain mardked rishs of M5Rs. For mone information on M5Rs, see Nole 23 -
Movtgage Servicing Rights.

The Corporation uses fonelgn exchange contracts to manage the forelgn
axchange risk associated with certain foroign curmency-denominated assets
and Babilities. & well as the Corporalbon's investmenls in pond.S.
sulsidianes, Foreign exchange contracts, which Incluede spot pnd forwarnd
conkracts, represent BEreameants o exchange the curmency of ona country fof
the currency of anathar country ot an agreed-upon price on an agneed-upon
suttlernent date, Exposure to loss on these contracts will incroase or
gacrenss gl their respective Ives 44 currency exchange and interest rabes
MictuAte,

The Corporation enters intp derivelive commodity contracts such as
futwres, swaps, oplions and forwands a5 wedl as non derhvative commadity
contracts 10 provide price fisk management services 1o customers or to
manage price rsk associaled wilh ils physical and firancial commodity
positions. The non-gevivative commaodity contracts and physical inveniores
of commadities expase the Comparation to eamings volasility. Fadr valus
accounting hedges provide a method 1o mitigate & porion of this enmings
volatilily.
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The Corporation purchases credit dervathees to manage credi rish
relited 10 cemain fundéd and unfundéd credil exposures. Credit dervirtings
Include credit default swaps (COS), tal talum swaps and swaplions, Thess
dervatives are recorded on the Consolicated Balance Shest at fair value
with changes in fair value rocordod bn othar incom,

Derivatives Designated as Accounting Hedges

The Conparation uses various types of kntorest min, commodity and forelgn
exchange derhvalive conbracts 1o protect against changes in the fnir valee of
s assats and Eabilities due o MucluBtions in inberest rates, commodity
prices and exchange rates (fair value hedges). The Corporation also uses
these types of contracts and oguity dervatives to protect against changes in
fhir caxsh fows of its assets and labilives, and other forecasted tansactions
(cash flow hedgea). The Corporation hedges s net  nvestiment in
consoidated non-LLS. operations determined to

have functional currencies other than the U5, Dollar using ferward exchange
contrcts and cross-curency BOA Swans, and by issuing foneign currency-
denpminabéd debt (mel irmestmant edges)

Falr Value Hedges

The lalke below summanees informaton related 1o fair value hedges for
2015, 2014 and 2013, including hedges af interest rabe rish on |long-term
dabt that ware acquited as par of & business combination and redesignated
al that time, AL redesigination, the Tair value of the derivatives wis positve.
A Whe dervitives matene, the fair value will approach ron. AS o reso,
inaMectivencss will oocur and the fair valee changes in the darivatives and
1he long-term debt being hedged may be directiona®y the same in cortain
sconarios. Based on a regression analysis, the derivatives continue te be
highly elfective at aflsetling chamges in (B Tair waloe of the lang tedm datt
attribulaide to inlerest rate risk,

Derivatives Designated as Falr Value Hedges
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b paE ok o long berm gebe 11 E ] (TiBy 8 imm % {TOE)
nleies inte Bid Soneign cuRleRcy Nk o long-deim det 18 (1808} 1813 1BE)
el W T D A e e Rl 2 ins [£+ 3] (k=]
Pricw rik Bf Eosmadity inseeion (T is [FE1) 4
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Cash Flow and Met Investmant Hedges

The tinbie Below Summanses certasn information retated 10 cash flow hedges.
and mel inestment hedges for 2005, 2014 and 2013, O the £1.1 bilsan
nel loss [after-iax) on denvalives in accumulated 001 for 2015, $563 million
(§353 masion aftertox) & expected to be reclassified Inlo samings m the
nead 12 months. Theso nat ksses reclassified into eamings are axpected 1o
primarily reduce

nat interest Incoms related to the respective hedged loms. Amounts related
1o price righ on reatricted SOtk awands reclisadfied from accumulabed OCI
are reconded in personnel expense. For lerminated cash flow hedges, the
tume period over which substantiasly a8 of he forecasted trensaclions am
hedged s approdimately seven years, with & maximum length of thme for
oertain forecastod transactions of 20 years,

Derivatives Designoted as Cash Flow and Net investmen! Hedges
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Other Risk Management Derlvatives

Qthar rish management derwvatives are used by the Corporation to reduce certain risk exposures. These derivatives are nol qualilying accounting hedges
DeCause either 1hey did nat quakfy for or were not designated s aocounting hedges. The table below presents gains (0sses) on these dervatives for 2015,
2014 arat 2013 Theas gaing [Iosses) mre argaly offsst by the ncome or axpanse (NEL s resorded an thi hedped item,

Other Rish Management Derivatives
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Transfers of Financial Assets with Risk Retalned through
Derivatives

The Corporation enigrs inmo cerain transactions involving the transfer of
fingncial assets that are accounted for as sales where substantialy all of the
economic sxposure o the transferred financial assets |s metained by the
Corporation through a derivative agreement with the initial transleree, These
rangactions afe accounted fof AS Sales because the Cofporation does mot
ralain commal over the assats transfermed.

Through December 31, 2015, the Comparation transfermed 7.9 billion of
primarily non-US.  governmentguarontecd mortgage-backed  securities
(MEBS] to @ third-pary rusl. The Comparation neotived gross cash procesds of
£7.9 pillicn 81 the ransfer detes. Al December 31, 2015, the fair value of
these securities was $7.2 billion, The Corporation samultaneously entered
Inter dervatives with those countarpartics wheneby the Corperation retained
certain sconomic eapesures (o those securities (eg., interest mte and/or
credil risk). A derivalive aszet ol 524 million and & liabiiy of $29 milkon
werg recorded ot Decamber 31, 2015 and are included in credit darvalves
in the derivative instruments tabée on page 148, The economic exposure
retained by the Corporation is typically bedged with inlenes rite Seaps and
interest rate Swaplions.

Sales and Trading Revenue

The Corporation enbers @nto  trading cerivatives o (acilitate  cliend
fransactions and o manags risk exposures arising from trading accouwnt
assels and Babilities, 1 s the Corpomation’s policy 1o include these derivatie
Instruments in its trading activities which

184 Usek ol e 2015

inchudo dorivatives and non-darivatihve cash instruments. The resulling risk
fram these derivitives is managed on a porifolio bass as pant of the
Corporation’s Globa! Mavkets business ssgmenl. The relsled sales and
rading revenue generaled within Globs! Markets |s recorded in various
income statement Bna fems including trading account profits and net
interest income as wall a5 ather revenue col sgoting.

Sales and trading revenue indludes changes in the lair value and reakized
gaing mnd Eosses on the sales of trading and other assets, net intorest
Income, end fees grimarily from commissions on gty securities, Reven ue
s genersted by the difference in the client price for an instrument and the
price a1 which the trading desk can execute the trade in the dealer mnrket.
For exquity securities, commissions related o purchases and saies are
reconded in the “Other” column in the Sales snd Trading Revenue tabie.
Ghanges in the Tair value of these securities ane incheded in rading account
profits. For debt securities, resenus, with the exteption of intarest
assncialed with the debl securiles, & bypically included in trading accaun
profas. Unlike commissions for equity secusities, the initisl reverue refated
to broker-dealer sendces for dobt securities is typecally included in the
pricing of the Instrument rather than being charged through separate fee
arrangements. Therelore, Lhis revenue & recodded in irading accownl prafils
08 part of the nitial mark 1o falr value. For defveliveds, the majodty of
rvenun 5 Included In trading account profits, In transactions whore the
Cospomtion acis as agent, which include eachangedreced fulures and
opbiond, lees are recorded in ather income,
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That table balow, which includes both dervatives and nondarivatie cash
inatruments, identifies the omaunts in the respactive inoome SEtement ling
Mems altribulable to the Corpralion’'s sales and trading revenie in Global
Markats, categoized by pemary rish. Tor 2015, 2014 ano 2013, The
differonce between lotal trading account prafits in the taba below and In the
Corsolidated Statement of Income represents trading acthilies in business
saprenis olher Lean Global Markeds, This table includes DVA and Tunding
waluation pdjustmant (FYA] gans {losses). Global Markats results in Mobe 24
- Busingss Segmont

infarmation are presented on a Tully lexable-equivalent (FTE) basis. The table
below i not presented onan FTE bass,

The results for 2016 were impacted by the eary adoption of new
accounting  gusdance on  recognilion and measurement of financial
instrumenis. As such, amounts in the “Othes column for 2015 esclude
unreplized OVA resulting from changes in the Comporation’s own credit
spreids on linbililies scoounbed for under the fair value option, Amdgunts for
2014 and 2013 inclede such ameunts. For more information on the new
accounling guidance, see Mote 1 - Summary of Signifcant Accounting

Sales and Trading Revenuo

013
Teading
Acpoun Hef Interesi
(Dufiary in radierm Pralita Income e 131 Totsd
I lms] rm 1 ] LE- LI LA3T 3 [= 15 I 2,30%
Fremgr mchangn s L3 i ran 1183
Equity risk 2115 B - E1 4317
Copcin dk 201 2,380 452 3,713
A s 481 B a1 #82
Tetal sales and trading revestus 3 ao0r 8 3783 8 *x3 3 12078
2014
inleey] e ek i ) ¥ LT 1] L L3 LA
Femge enchange ras L1T? T 128} 1008
Eauiy risk 1.854 -] 2307 4 483
vl ik 1308 2583 Bir 4578
i e S (333 ] 491
Total salrs and Irading revenus 3 ST % A 8 4304 % s
2013
IS 0 s ¥ T L L1z § [F0.1) S 205%
Frvmge enchangn rai 1,169 ] 1100} 107s
Eauiry risk R E iiz 3080 4407
oot i 1,004 28 1 40500
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13 3 e, §2.7 biten and § 7.1 alen tor 2008, J04 andd 2L semgamctevely,

Credit Derlvatives

Tha Corparation enters iMo credin dedvatives prismarily 1o fasilithte elient
Transactions and 10 manege credit sk esposures, Credil derivalnes denve
valur based on an underhying thirg-party referenced obligatan or a portfolio
al referenced abligations and genermlly requing the Corparation, & the seller
ol oredil prodecion, 1o make payments 10 & buyer upon the occurmence of a
pre-defined credit event. Such credil events genevally inchude Dankrupicy of
thie referanced cradit antity and failure 1o pay under the obligation, as well as
accelpration of indebtedness and paymen! repudiation or momboriam. For
credil derivalives based on a portfolio of referenced credils or credil indices,
thie Corporation mby Aot be required 1o make payment until & speeified
amownt of less hkas.

accurred and/or may only be required 1o make payment up to & specified
amguint.

Credit derfeative rstromants where the Corgonation @ the seiler of eredit
wotection and thel eaphation at December 31, 2015 and 2014 ae
summaniged i the table below, These instruments are classified as
investment and noninvestment grade based on the credit quality of the
underking referencad obligation. The Comparation considers ratings of BEB-
or highar &s imestment grade. Nor-investment grade includes non-raled
crodit  derivaties  nstrpments, The Corporation  discloses  inlernal
categorimations of investment grade and nondnvestment grade consistent
wilh how rdk S managed for thaess instruments.
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Crodit Derivative instrumaents
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That notional amount represants the maximum amount payable by the
Corporation for most credit defivatives. Howewer, the Cormporation does not
manilar S exposure o credil dervatives bDased solely an the notional
amount because this measure does nof 1Bke inlo considerstion the
probability of occurrence. As such, the noticnal amount |5 not a reliablo
Indiestar of the Corporation’s exposura 10 these conlracls. Instead, a gk
framework 5 uwsed to defing sk lodkerances and establish limits o hbelp
ensung that cevain credit nsk-redated |osses occur within  sooeptaile,
predafned limits,

Ther Corporation manages its markel risk axposure 10 oedit derivilives
oy enlering inta 8 vanety of offsetting derivalivg cONracls and Securily
positions. For exampla, i ceraln instances, tha Corparation may purchase
credit protection with (dentical underlyng referenced names to offset its
expasure. The carpng value and nolional omount of wittem credit
derreatives (af which the Corparation Riedd purchased credil darivatives with
dentical inderdying referenced names and lerms were $8.2 hillisn and
$T06.0 billion 81 December 31 2015 and $5.7 bikon and $850.6 billion at
Decernber 31, 2014,

Credit-related notes in the table on page 156 nchude investments in
secufilies mswed by CDD. coltaledalifed hoan obigation (CLO) and credil-
lnked note vehickes. These instruments are primandy classiied as trading
sacurities. Tha canrying vatue of thesse Instrmants equaks the Corporation’s
maximum gaposure to loss. The Corporation is not obligated 1o make any
payrments to lhe entites under the (erms of he secuiilies owmned,

Credit-related Contingent Features and Collateral

The Corporalion execules the majority of 1S derivative contracts in the OTC
market with large. internatsonad financal institutions. Including beokar-
dealers and, 10 8 lesser degrea, wih a varkety of non-financial companies. A
significant majority of thie dervative transactions are executed on @ doily
margen Basks, Thorefore, events such &% & credit fating downgrade
{Bepending on the ultimse raling level) ar 8 breach of cedil covenants
wouid typicaliy require Bn increase in Lhe amount of collateral required of the
countorparty. whaore applicable, andfor allow the Corporation to take
additional protective measures such &s early termination of all Erades,
Fumher, &8 previously discussed on page 143, the Corporation entens inlo
legally enforceable master netting agreements which reduce nsk by
permitting the closcout and nefting of trnsactions with the same
counterparty upon the oocumence of cerain events.

A majonty of the Corporatson’s derivative contracis conlain credit rsk.
relpted contingent features. peimarly in the form of ISDA master netting
ageements and credit seppot  documentation  that  enhance  the
credilworihiness of thess instruments compared to other obfigations of the
respective counterparty with wham the Gorporation has transacted, These
camingent Teatures may be for 1ha banefit of the Comporation &5 well as its.
counterparties with respect to changes in the Corporation’s creditwort hiness
and tha markio-market eaposure undor the dervative transactions. Al
Decerber 31, 2005 and 2014, the Corporation held chsh and securities
collatersl of $78.9 billien and $82.0 billion, and posted casl and securilies
collgteral of $62.7 bilien and $67.9 bilkon in the noemal course of business
under derative agreements. This

exciudes cross-product margining agreements where clionts ano permitled to
mifgin o0 8 net basis for both desivative and Sotured Fimdncing
AffENgEMEnLS,

In connection with certain OTC derivatve contracts and other trading
agreements, tha Gorporation con bo required fo provide adofional collateral
af o terminate transactions with cenain counterpiries in the event of &
downgrade of ihe senipe debl ratings of the Covporation of Cerntain
subsidianies. The amount of additional collateral reguéned depends on [he
contract and s usually a fised incramental amount and/or the market value
of thar gxposure.

M Decerniper 31, 2015, 1he amownt of collaternl, calculped Dased on
ma terms of the contracts, that the Corporation and cenain subsadiaries
oould e required to post 0 counierpariss bul had nol yel posted o
counterpirdies was approvmately $2.9 bilion, includng $1.6 billion foe
Badnk al Amernca, M.A [BANA]L

Some courlérpanies are currely able 1o undaterally terminale oertain
contracis. o the Gorporation oe certain subsidkaries may be reguired Lo take
athar action such as find @ suitabie roplacoment or obtain @ guasantoe., A
December 31, 2015, the curmen linhilly reconded for these desiative
contracts was $69 million.

Thie table bebow presems the amouwnt of additional collsteral that would
have boon contractually requined by dorivatie contracts and othar trading
ngmements al December 31, 2015 i the rnting agencies hod dosngraded
Fir long-term Senior debt ratings for the Corporatson or certain Subsidianes
Iy o ncramenisl nofch and by Bn odditonal second incresmental nobch,

Additional Collateral Reguired to be Posted Upon Downgrade

Upramber 31, 015
Ona Second
Incremantal  Increrantal
firrar, il naleh noteh
Bl i3 Ay=wris i Com pen sl 5 1611 & 1,04A
[k of hmmnca, WA arcd mitmacharies (1) T2 14T

l-wm-m#mﬁmmnmnrlm

The table bolow gresonts the dervative Raktilitles that would be subject
1o unilsteral termination by countarparties and the amounts of collateral that
wolld have been contractually reguired at December 31, 2015 if the long-
lerm senies debl ratings Tor ihe Conporation of cemain subsidearies had been
lower by ane incremental notch and by an additional second Incremantal
nateh,

Derivative Liabllities Subjact to Unilateral Termination Upan
Downgrade

Decamber 34, 3045
Qng gl
Istramanial  ncramestal
 —— apeh Asleh
Do e wt o nheies £ ETBE 2,792
Curlatn penitod ] 280
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Valuation Adjustments on Derlvatives
The Corparplion records credi nsk valuation adjustments on derivatives in
order to properly reflect the credit geality of the countefpanies and its can
credit guality. The Corporation calculates weluation adjustmenis on
dervalives based on a modesed papected expesuene thal incorporiles current
market risk faciors. The exposure plso fakes into considerntion credit
miligants such as enforceable master neting agreements and oollateral
CDS spread dals s used o estimate the dedaull probabities and severiles
that are applicd 1o thir axposures. Wheno no obsorvablo crodi default data is
avadable for counterparties, the Corporation uses proces and olher market
data by estimate dafaull probatilities snd sty

Valuation adjustments an derivatives are affected by changes in market
spreads, non-credit related marked factors such 85 Interest rate and currency
changes that affiect the expected exposuny, and other faciors like changes in
collateral prangements and panial payments, Credil spreads and non-credit
fectors can move independently, For example, for an interest mte swap,
changies in (merest rates may Increase the axpected siposure, which wolld
Increasa the counterparty credit valpation sdustment (CVA), Independently,
counténparty cnedil spreads may tighten, which would result in an offsciting
disereass to CVA

The Corporstion earty adopbed, retrospeciive to lenuery 1, 2015, the
prowisaon of now Bccounting guidance ssued In January 2016 that reguings
thir Conparalion to mcord unnealiced DVA resiulting fram chnges in tha
Carporation's awn credil spreads on liabilities sccounted for under the Tair
value opticn in accumulated OCL. This pew accountng guidance hed no
Impact on the accounting for DVA on dorvatives, For additional Informartian,
see Mow Accounting Prongunoemants In Node 1 = Semmwy of Significant
Accounting Principles.

In 2014, the Corporation implamenied a funding valuation adjustment
{FvA) into valuation estimates primarily (o include

funding cosls on wncollsterateed dervatives and denvatives where the
Corporation 5 not permitied to use the coflateral it receives, The changs in
astimate resulted in o net preton PYA charge of $497 milan, a1 the time of
implementation, including & charge of $632 million retated 1o funding costs,
partially offset by & funding benafit of $135 million, both redated to denvative
assat gapesurns, Tho net FVA charnge was rocorded a5 a redguction to sales
and \ading revenue in Giobal Morkets. The Comporation calculmes this
valualion adjustmen based on modesed eapecied exposure profiles
dscounted for the Tunding rish pramium inherant in these derivatives, FA
relatod to darivative kssets and liablties s the effect of funding costs on the
Tair valee of these derivalives,

The Corporation entens into rsk management activities 1o offsel market
drivan paposunas. The Corporation oflen hodges the countermany spread risk
in CVA with CDS5. The Corporation hedjes other markel risks in both CVA and
DVA primgnity with currency and interest mte swaps. In cerain instances, the
net-ofhedgn amounts in the table below move in the same direction as the
Bross amonnt oF may mave in the opposite direction. This s 8 conssueancss
af the comples interaction of the risks being hedped resulting in kmiations
in tha ability to perfoctly hodge al of the market exposurnes at ol times.

This table below presamts CWA DVA and FVA gains (lossaes) on derivathes,
which are reconded in trading sccount profits. on & gross and net of hedge
asis for 20015, 2014 and 2013. CWA gairs reduce the cumulative CWA
therehy increasing the dodvative assets balancn, DVA gans ncrease the
cumuative DVA thereby decressing the dervative lobilities talance, GvA
and DVA losses have the oppogille impacl. FVA gains relmed to defvative
assals reduca (he cumative FYA therety ncreasing the darvative assets
balance. FYA gains related to desvative llabilities increase the cumuiative
¥ therulry decresing the denvative labilities balanoe,

Valuation Adjustments on Derlvatives
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NOTE 2 Securities

The: table below presents the amortiped cost, gross unrealized galns and lesses. and Talr value of AFS debt securities, other debtt secunties carmied at fair
walue, HTM debt secunties and AFS marketable equily securities at December 31, 2015 and 2014,

Debt Securities and Avallable-for-Sale Marketable Eguity Securities

Decomber 31, F0156
Grows. Grona.
Fasht
o Cost Galrs LossEs Walug
Avnilatie-lorsale debi securities
WA gl D e St Tt
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Al December 31, 2005, the scoumulated net unrealized loss on AFS deibt securities included in accemulated OC was $300 miskon, net of the retated

income tax benefit of S188 million. Al December 31, 2015 and 2014, the Corporation had nonperforming AFS dell secwities of § 188 millon and $161
Frilion,
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The tabée below presants the compenants of other debt secunties carried
e tnie value whene the changes in fair value are reponed in other income. In
2015, the Corporalion recorded unrealized maik-to-market net gaing of $43
milion and realized net losses of $313 million, compared 1o unrealized
markto-markot nat gains of $1.2 billion and realized not gains of $275
million in 2014, These amounis exclude hedge results,

Oooooooa

The gnoss ralized goins and iosses on sabes of AFS debt securties for
2015, 2014 and 2013 e presented in the lable Delw,

Gains and Losses on Sales of AFS Dabt Sacurilies

Taky, oy 2045 M4 013
Other Debt Securitlies Carrfed at Falr Valoe (o g § 111 § 1366 § 1307
[P (27 1 3]
Decemiber 31 Pisl pain o8 kiles of AFS dabl seciiitisn 3 AW § 1354 § 1T
P 201 U mtmsae AT G et 8 418 3 85 s 4w
Mgy Dacked Bocuelies:
Agpray & - § 15,704
L W EALS th T -
Fosnt agensy mmier s 3,408 A745
ToiL] U DR LTS 3,497 15,440
WS Tneumudy afd agency setuiflss - 1541
oL, w1 13,8431 1518
DI AR SIS, SLBRTATTIARY BB ket S e
sorulilies 287 299
Toial L] 16,807 36,421

[ T 1 T T P A T ———

180 Bk ol Aveica M8
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The table below presants the Fair value and the assoclated gross unrealized losses on AFS debt securities and whether these securites have had gross
unrealized losaes bor leas than 12 months o far 12 monihs or lenger at December 31, 2016 and 2014,

Temporarily iImpaired and Othar-than-tempararly Impalred AFS Debt Securities

Dacember 314, 2015
Lews than Tevle Mosite Twpive Maathy or Longer Total
Broas s Groas
Fair Unrealived Fair Unrsalired Fair Unraaltred
Dy 1 P Vnlw Lossan Vilan Lossas Lomsas
 S— . -
Mgrignge bpchid mecurmiey;
Agwray $ I3LS11 0§ (L34S 3 lAERE 0§ 43 § JEAD0 5 (10AE)
Agerey tob Aed MOnEage shag 1371 & 1837 f]=1] 2508 i
‘Comrmermal 4068 164} = = 4088 181
hian sgarecy residerlind 553 5 723 133 1278 37
Tl iy tetchpd secusion: 137,401 {13209 17,2858 1837 154 856 {1887
LA, Temanuiny sl agency secarilion ES b = 180 5] 1383 1%
Kdn U st - - fE 1 Imi] 134 ]
Cowporate,/gency bondy 7 e ] - - T e
Crest L SECnUS. SUCTAPTINY (1 ASSet DACHET SEOLRDES 50T o] Te2 A7) 5863 (]
Total tnbie secunties 143,751 11.397) 18371 {584 163122 11,958
Tin fai Sl bl el 4.400 (EE]] 18TT qxd) BITT 133
Total iempeenrily imgalrad AFS dobl securithes. 148151 (1409 30248 BB 188,359 {1894}
Duherahestemporadly Impuised AFS St stoarties L)
Hon-agency fkcer i) ] &1 19] a8 LEe] 5TH 133)

L
Totai tempeeailp impained and ctherthan-Eemporarily impaima
AFS debt secuiitien. # 4BE32 8 (i4dE & 2 M0E 4 (5981 & H&S9TE &  {3.004)

December 31, 2014
Tampoearily impaired AFS Sabil sscurnities
Margngo bahed Secuifies:
Ay 1 Lisa % w8 d%ith 4 585 & dd4Bd § 553
gpray SiRpH obign 2242 19 ROTE L] 8217 1780
Kan agancy residertisd 07 3 BOg [ ¥] L1116 i}
Tt Snstpape-hackes st LAEg £ AT D0 () AT gLl
LS, Treasyny and agency seouiies [R5 (rrd] et [§1=1] i TEs [F=i]
Koo U5 securdicos 157 = 32 (4] 183 [R5 1]
D puiinng, Ay vt 43 (4 1] 853 [&: 4] 138 [ ]
CRms LAl SSCanion. SLIDEAinl il Aast-DICh e S 575 =]} 1,000 119 4,855 [Fri]
T oAl U e 14,541 o ARATA TiE ELRHS (TEE
Tansumergl wmcartey QAL [£1] af) (181 66D L]
Tatal tempaemily impalred AFS dati sncurith 1611 L] ABARA (P38 8345 i
Dtar-thiss s mporanly Impsired AFS Sabl s curhlo (1)
his agun=y srtiter] il mogage-hackd sacuriey 355 o] - - 545 3%
Tﬂ:‘?’“m - ¥ 13§ e 8 dA5.504 ¥ [ras ¥ B5, K] L HE

L L e L B T T e e . e s e L e T
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Thet Corporation recorded OTT] losses on AFS debt securnties in 2015,
2014 and 2013 a4 presenicd in the Nel Credit-related Impairmend Losaes
Recopgnized in Eamings tabie. Substamially all OTT lasses m 2015, 2014
and 3013 consksted of credit losses on non-agency residentisl morgage-
backed socurites (RMBS) and were recorded In other income in the
Corsolidated Statement of Income. The credit losses on the RMBS in 2015
were deiven by decreases in lhe estimated AMBS cash Nows promarily dee o
o modedl change resulting i the refinémant of copected cash fiows.

A dieht security 5 iImpafrod whan i fadr value &5 less than jts amortized
cost, i the Corporastion intendgs or will moredikely-Ahan-not be required 1o sell
a debl Security prior o recaviry, the enfire impaanment (oS s reconded in
the Consolidatad Statement of Income. For AFS debt securities the
Corporstion does nod intend of will nol more-Ekely-than-nol be required Lo
sall, an anahysks (5 performed ta determine if any of the impairment is due 19
cidit of whether it B due 1o other faston (o8, inenest rae) Coedit lbsaes
are conssjersd wnrecoverable and are recorded 0 he Consclidaled
Staternant of Income with the remainng unrealized losses recorded in DCIL
In cortadn inslances, Tho crodit kass on a

dabt secunty may exceed the 1otal impaimment, in which casa, the excess of
e criddil keas gar thie watal impairnent is econded as an unealised gain in
OCL

Nt Cradit-related impalrmaent Losses Recognised In Earnfngs

I T . 2016 214 013
Tolad OTT] ke 8 [= 5K L [ rI i (3 1]
L regn-copd pod o of lerkad DT lowses
secageirad in D01 30 14 1
MNat credil-raloisd impalrmant keses.
ecngnimd b agrmings 5 iy % [+1- T [#5]

The table Delve presents 8 rofforedrd of the credil losses recogndzed in
aarnings in 2015, 2014 and 2043 on AFS debt securities that the
Corpomtion does not hiwe the intent to sell or will not mone-likely-than-not
be required 10 sell,

Rediforward of OTTI Credit Loases Recognired

(Piofarny in ruy oL T *1a
ltalance, fgnuary 1 4 a4 T | Fet]
Addfions for cred® losses recoinied on AFS delbil securties thal tad ro previous empasmer] iogses B2 14 ]
AnSTons for red T loases raogr on AFS debt Fiier. et hadd iy ICureesd i oaasy 9 2 14
Rintscmors for AFS Sebl Securiies matunsd. soil o inenoed 1 b sokd s (i 1)
Balarse, December 31 # ﬂll_l 200 5 154

Tht Corporabon cstimates the portion of o loss on @ secuity that s
atiribiutable 1o créedd using & discounted cash MNow model and extimates tha
expacted cash flows of the undesdying collateral using intemal credd, interest
rate and prepayment risk modess that incomporale managament's bast
estimate of current koy assumptions such as defaull rates, loss severity and
prepayment rales. Assumplions used for the underyng loans thet suppor
the MBS can vary widely from lcan to loan and are inflvenced by such
factors as loan knterest rate, geographic location of the bomower, bosrowar
charactenstics and collaternl type. Based on these sssumpilons, the
Corporalion then determanes how the undesying colfatesal cash Nlows will be
distribufed 1o each MES ssued from the apalicable special purpose entfly,
Expecied prncapal and interest cash flows on an impaired AFS debt security
are discounted using the effective yiekd of sach individual impaimd AFS debt
socurity,

A1BT ek of Aeeses 2015

Signalicant assumplions used in estimating the expecied cash Nows for
measuring credit  jogkses on nonagency RMBS were 85 follows @
December 31, 2015.

Significant Assumptions

Pangs (1)
WHEMES 10tk S0ih
warage Parcening i1 Parcentla G0
Prpurprnd agese 1260 aEs FLEY
Loes sy k-1 ] 129 8
Lif dodsh rate 26.0 L] BE1

11 e [ e O e Lebtnel i P a8
(7 Tre e iof . bt i i 1 INCHC B2 P EHSe ol SomevACans will Pl

Constant prepayment spoed and loss soverity rates are projoctod
oconsidening  collateral charpcleristics such as LTV, oeditworthiness of
borrowers &5 mepsured using FICO Scores, and geagraphic concemtralions.
Tha weighted average severity by cofatoml type was 29.2 peveant foe peime,
314 porcent for ARA and 428 percent for subprime at December 31,
2015. Additionally, defaull mtes are projecied by considering colloteral
charpeteristics including, but net limited to, LTV, FICO and peographic
concenration. Waighted-average life dafault rates by collatersl type were
16.1 percent for prime, 28.0 parcent for Ali-A and 27.2 percent for subprime
ot Decemnber 31, 2015.
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Thar expected maturity distribution and yields of the Corporation’s debt securities caeried a1 fair valee and HTM debt securities at December 34, 2015 are
surnmarized in th table below, Aclunl matuities may differ from the conraclual or expected malurities Since borowers may hawe the right to prepay

obligalions wilh or withoul prépaymant penallies.

Maturities of Dabt Securities Carried at Falr Value and Held-to-maturify Debt Securities

Genttsbar JI. 316
[T Dun e Orss Yisar [ T D it
T 8 Lk Ak Fivw Viskh Dhragh s Yies s Taden Teami
(Duxlary i el Ll Fiakd (LI ol W 1L Miima] Widap 1] e yrd Wik 11 Arremast o L
v Do o DA BECRTIREE CRTIED B el
e G e e
My ] LT} CE O ] L BLE, FE I T EL U §F TR 2.rm
Sy criatonm e ol otrgebors 187 110 agsr F5) 1103 183 - - . 181
Coamrwca by Rl LEL) i B i - - Tl )
s s i) pd A ELI7 LE ) Lot aix Ly T 0AT fian
P o gl Peint il i o L = L] LEAG ] o ERRELSY R ' e LT ] L f IR
LS Trewndy il mrrcy oo L1 ] nid 25033 ira Lasd agd 2 ASF - BiEL] LS
Henil S st 2 L LT LA s 1- | ] ite - - IB5FF L
Cowpavara; dgensy tedn -] aer [ =] 430 1m a1 3 T M3 g
Dt ] et Eavoed Mot ZELE 1] A5F0 178 7768 Ta8 e w0 1510 LA
B ] R L) LEE o T3 JIRETE 283 T L1 T, ELE]
R i ¥ O e W Am iz BE3T iy BLETR 135 A i85 13078 LM
Tt irrrartlined Eoal of Sl naduithinn cirmied 8l 16k siles 1 TL754 (X, ] b BEEIT 208 A AT 8 nnoa 470 B331¥R 288
Asnartitnd towl of HTW Babi sacurition 5 L] a8 L1 § 1B33S 236 0 ELTE 25 B ATi4 Fi-E N Y] FEL]
Dbt nacurties corsd ot al vadem
o Lk et U ST
igemay ¥ L] LI 4 BT L B EAWT
g O O] TR OO O isr B ] TTTH = 1062
] T LEL] [ &1 - (BT ]
P, Sy e M L] b 1Al Lo Vi ol
Tl o g g b e vz it ] MG L2008 (L] Hith
L Trasaany B GEaaoy Lt e L] ML 1431 2 T
Wi B s R LBS4 B 1RAI0
Compm warim g bamnk a L] 1% Ll ]
T Lo s e, W TRLRATL A SRAR RACae e T (R0 F] azia a0 (-] A0S
Tkid tama i e Smn T 488 LT 1e00 306372
g ] ) LN LT Ak ] 14008
Teitad gett st ien cavad St Ak ailed ¥ 008 & ERAES LEcat i L LR
Tai anise o WTH dats wsrarma 31 L] il L] ﬂ_.ﬂl * H_E ¥ LTeR B R BAR

16 R yorkd o ooy ey He et k) pf o i el T wval OF W oo eogbing el o e e oo 6 emth ity e el v rﬁ'ﬂ:Il'-:n'!r:I.d o, mTerLivies o rerre el

ool oF dncrenin. ecd awSudes T ot ol rolalind Pl of drteers
I STy it b ageroy WMES

Certaln Corporate and Strategic Investments

Tha Corporaton's 49 peroent invesiment in a menchant services joint
wariure, which is recorded in other assets on the Consolidsled Balance
Sheet and in All Other, had & carrying value of $3.0 billien and $3.1 billien a1
December 31, 2015 and 2014, For addiional information, see Mole 12 -
Commitments and Conbingencies,

In 2013, the Corporstion Sold fts remaining irvestiment ih China
Conspruction Bank Corporation (CCH) and redlized & prétia gain of $T753
million in All Gthar reported in equity inestmeant income in the Consolidated
Staternent of Income, The strotegic essistance agroemeni between the
Carporation and CCBL which incluges cooperation in speacific business aros,
exlends through 2016,

The Corporation holds imvestments in parnerships that construct, own
and oporate real estate projects that qualsfy for low income housing tax
cregits. The Comparation earms & refurn posmarily thraugh the receipt of tax
credilts allocated Lo the real estate projets

Total low income housing ta eredil investments were $7.1 billion and
$6.6 bllion at December 31. 2015 and 2014, These investmonts ane
reported in other assets on the Consolidated Batance Shoel. The Coporation
had uMunged commitments 1o pravide capital contributions of 32.4 billien
and §2.2 Willion 1o thete panneships 8l Decambar 31, 2015 and 2014,
which ame expecied to be pald over the nest five years. These commitments
are reported in accrued expenses ond other labilites on the Consolidated
Balance Sheet. During 2015 and 2014, the Comoration receghized fax
oredits and other tax benefs from investments in affordable Bousing
partnerships of $928 milion and $920 mdson, panially offset by pretax
losses recognized in other income of $629 millien and $601 millicn.
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MNOTE 4 Qutstanding Loans and Leases
The folicwing tables present 1otal cutstanding loans and leases and &n 4ging analysis for the Consumer Real Estate, Credit Card and Diher Consumer, anid
Commercial portfolio segments, by class af lnaneing receivables, at December 31, 2015 and 2014,

Desemssr 31, 2015
Tatal Current Lopms
0 Ciarpn. Tatal Past i Lt Than Purchisd Azeounded for
059 Dayw BB Days L Due 30 Days 30 Duys Past Cradits Unidef tha Fal Toesl
GRS P Pl Do 11} Fast Dus (1 Past Do @) of More Duei® Impaed (41 Visbes Drathon Tutsiandings
Cobumer resl estate
Cawes postholes
Damiberilial S gags k] 1,803 L] (23] % A.834 L ] [ 4 130, TE3x 3 145845
Vit dmjuky a8 154 e 1048 47218 AR
Legacy Astats & Servicing portfoio
fressenm mergage 12 L6556 L] 8,049 B35S 21435 § 42088 42,008
Home gxjiity 3o 183 1,030 41503 21,563 4,649 27,684
Cradit card med pihar consumer
ULS, crode cand 484 ¥i2 T 1LETS BAO2T 0,602
Men UL Grsl E2d 31 T A I "uTs
Derest fingdrec oormemes (R aav L ax In1 BH. 464 BE,TES
Cemesr oommssmen i T 18 a a 5 2042 2,067
Torind porasmee 4,533 2580 12613 15375 418.338 1B.EES 454,258
Ciorasmer icarm scoounind fof gnosr the fai
b Sl A ] 1ET1 1874
Total o fuuime: 12 6nd benses 4,532 230 13 51% 19375 418 338 LA 1 18T1 A58, 16%
Commescial
UK. emeareis A4 14 EEF L2 281847 22,771
Coor et il el £ u L= ah 5T.0T0 57,100
Cowmoncal o fnercng 163 =] 2 22 a7.147 I7 a0
Reon LS commercial L] i 1 ] BL54E ‘BL549
LG, sl B =as oMmasoal B3 41 T p L] 13 680 13878
Todat pominercial T8 k] ] 480 44D 285 441 TEE
Cowrmercal lans. sooorist o under ine fae
vk ggrlicn BRI B007 5,087
Tolal commundial bzans and lneses T8 33 S0 L4 440, 2HE 047 A40,H1Y
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Foosigettoghlendigs: 00N oA 1WA 330%  B0OW  LWOW O9TH . JMow
115 Lt il it Mo KA iy ik sk ol e P Byl oot B DL D il o s i 0 3 oo, Gl il milite el LT iy el sk it Aty i binisim o DL 0 Do a5l
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S AV SO B RO BERT A e R O B e, e ST O R A0 R e, LS St e e s oF D0 E B, Sor 403, EiRan S0 Se0E oF 10 SR, e
il R e ] T e el 8 O e,
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Dhocermber 31 2014
s Lz,
Cisment or Ao e
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The Carporation has entered into Bnag-tenm cedit prolecton agreements.
with FNMA and FHLME on loons totaling $3.7 bilkon and $17.2 billion ot
Decomber 31, 2015 and 2014, providing full credit protection on residential
martgngn sans that become severely delinguent. All af thess loans e
Individually Insured and therefore the Corporation does not record an
allowance for creda kosses related to these loans.

Nonperferming Loans and Leases
The Comporation classifies junior-ben home equity lcans as nonperforming
when the firstiien loan becomes B0 days past due even if the junicrdien
lo@n & performing. AL December 31, 2015 and 2014, $484 million and
5800 million of such Juniorlien home equily loams were included in
nonperorming loans,

Tha Corporation classifies consumer real ostate loans that have been
discharged mn Chapler 7 bankruplcy and not reamed

by the bomowsr as TDRs. irmespective of payment histary of delinquancy
status, svin if Uhe repayment terms for the loan have not besn otherwise
maodified. The Corporation continues 10 have a lien on th wnderying
onifaberal. & Decembers 31, 2015, nonpedorming loans discharged i
Chapter T bankruptcy with no change in repayment tenms were $T785 milllon
af which $457 milkon were curent on their contractual payments, while
$285 million were 90 days or more pas? due, OF the contractually cument
nanperforming loars, more than B0 percent were discharged in Chapler T
pankrupley more than 12 months ago, end more than B0 percent were
discharged 24 months or more ago. As subsoquent cash payments are
recoived on these nonpedorming loans that are contractually cumant, th
interest component of the payments is generally recorded as inferest income
on & ehsh bamis snd the principal componan B reconrded 88 8 réduction in
e canmying value of the kan.,
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During, 2015, the Corporation sold nenperforming and othor dedinguent
cansumer real estate loans with a carrmying value of 3.2 billion, including
S 1.4 billicn of PCI lgams, companed 1o S6.7 llson, including $1.9 bilion of
PO loans, in 2014, The Corporabon recorded recoveres related to these
sales of $133 millon and §407 milion during 2015 and 2014, Gains
relted to these sales of 173 millian and S247 million were mconded in
olher income in the Consolidaled Stalement ol Income during 2015 and
2014,

The table below presents the Corporeion's nonperforming loans and
leases mcluding nonperdonming TORS, and loans accruing past due 90 diys
or more at December 31, 20156 and 2014, Nonperfoeming LHFS are
excluded from nonpedorming loans Brd leases as they ane recorded al
aither fair value of the lower of cost or fair value. For more informateon on
the criteria for classHication as nonporfoeming, soe Nofe 1 - Swmmary of
Slgnificant Accounting Principles.

Credit Quality
Decomi=r 31
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D FLIT A 3518 014
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Credit Quality Indicators

The Corporation monitors credil quality within its Consumar Real Estate,
Credit Cand and Other Consumer, and Commercial portfolio segments besed
on primary credit quality indicators. For more indormation an the pontfofa
sepments, see Note 1 - Summary of Significent Accounting Principles,
Wihin the Consumer Real Eslate porifolio segmenl the primary credit
quadty indicators are refreshed LTV and refreshed FICO score, Refreshed
LT measiunés the carrying value of the loan as o pereentage of the value of
the property secufing the loan, refreshed guarterly. Home equily logns ane
evaluated using combined loan-tovalue [GLTV) which measures the camying
walue of the Corporation’s loan and avaliable ling of credit cambined with
ary aulslandng seniof Bens agamst the poperly 8s & percenlage of the
valug of the property securing the loan, refreshed guaredy. FICD scone
measunes the croditworthiness of the boerower based on the financial
obligations of the borroaar and the bormower's cnodit history. At @ minimum,

18§ Nack of dmerice 2010

FICO scodes ane refreshed quaresty, snd in many cases, mone freguenily.
FIC0 scores ane also a primary credd quality indicartor for the Creda Card and
Other Congumer portfolio segment and the business cand partfolio within
U5, small busimess cormmercial, Within tha Commessial partfolio Segmisn],
foans & evaluated using the imernal classifications of pess rated oe
resorvable criticized as the primary credit quadity indicators. The torm
ragervable criticired rofors 10 thosa commercial leans 1hal amo inbormaly
classilied or listed by the Corporation as Special Mention, Substandand of
Doubtfsl, which are asset quality categores defmed by regulatony
authorities. These assots have an clovatod leved of sk and may have a high
probability of defaull or lotal loss. Pass rated refers 1o all loans not
considered resenvable criticized, In addition 10 these primary cred quality
indicators. the Corporation uses othor credt quabty indicatoss for cemain
types of Inans.

606/729

Oooooooa



EDINETOOOO
OdoOOooOo0O000000o00o0o0ooo0oooooooo0000000o0oonognonoOond(Eeoes770)
Oooooooa

That following tables present certain credit quality indicators for the Corporation’'s Consumer Real Estate. Credit Card and (ther Consumar, and
Commercial portfolio segmenta, by class of nancing recevables, o December 31, 2015 and 2014,

Consumer Real Estate - Credif Quality indicators i

g
§
!

Parizin
Byl
(o B Marigage

fi
i
i
i
i
i

e gy 1 gty P

i SR
L s o il i ) el L] pLo b ] L]
Grmists 1 U6 o, Bl b T o el 15 RN gt aasy
Cornistae 1 1000 pe-pasd

Fdby L arA

iEEEE
BlLEEs
Bl FEd

EEl
AR

s

Rl FC0 e
it P BT 1]
Conate Lt 4 gl o A0 el s o 8680
(R L G i 10 A B i TED
Tt o o gt ¥ 1501

adly o el

EEEEsg
FEEEss
Bl ssis
IREER
AREEE

Pelil kormtamser inad malaln L]
T Eartaamesy § 1 5t ol awarn A i e R
15 [ shaen IC1 ket
15 e shann 300 e ol gy ptoie ioin P G e ol e o g (i st e oL
185 Barrmmied | TW parcerssgen for B0 keann s ok shete] cang S compag ek e of e wiaied wiaason slosars.
LA iy e il D R Ly e L]

Credit Card and Other Consumer - Credit Qualily Indicators

LESTLR
(D i o Gt g fad

et HOD ik
Lorns T £20 L3

Cernaime 1o o agesd 0 620 ard iewn then S80

Tmarted 1 i wmpasd wa Tl

Ll ol i i ' s A5a7

4196
LoeaT
it b o gt 0 (A0 s e than 740 MIT0 -
ITE
Lt

Fodid it a6 mrl GLE GOt Py L L] LI ] MmTa J0aT

it Pwyprijsmryen sarce of S other portaiz a portizi lom oot comurmer Seare v 2un esarn 1 Be Corpomation previausly soed

1 (W W i i S Sy Bkale |y AL LA, e 06 T L

i Dy oot orTer owuces BAL T 50ion of saroe - bad g wich m oesmosnsmied s thersloes i TreTa crasic fes med 307 milan of sars e Cormnines o nge SpEIL. R Ty BT S

Hi1 Y% e o sprweersin b UK. et o gort s s o usied ey el oot reion, snchung Selesusncy st & DeceToee 30 3005, G sevord of B poctiolo s s o e tae X0 deys pae
o, o Dy e SU-H day puad e el ore o, w90 G o crore pead S

Commuarefal - Credit Quality Indicators (1Y

L

M 8 P

Sk wtrge

Gl o ad
Cammarciai Anal Tizaie Ll
] L] 2dnaxr  ® [t ]
LR Lt

i

il il it
Exfreaterd FOD wonw
Lrms Tha= £20
Grnaies i o sgusd 0 000 ard e thon S0
Fornasion i cn g - AR s e o T4

Gt Lt im e w0 T

EEEgs

L e e N

607/729



EDINETOOOO
OdoOOooOo0O000000o00o0o0ooo0oooooooo0000000o0oonognonoOond(Eeoes770)
Oooooooa

Erial covevercial L] W3 TTL L] LEAL ] | ] e b ] WL L] 12 ETE
1 iy B, 1 el 6 K WODOPERE ROn wruli 1 S s ST
1 LS el femrams drTeTTaSd anokaim ST el ol cricined Dasmes con S Sl S i stk S et gung et FIOE oo on e Deacl: Mo, ko Selncoanoy stat, it ian e
i, B Ccmerims 17, 2015, G proronet of S Sroes shent ST Copd mweo Gre s i Corment o s P 50t il g
1 P TG B0 7] 0001 IP1Eral S FT0Ticn 690 BOOSCEING £y 1T U B 9781 Desimem DOV Tarvisl pOnTTiia.
5 [ i vt FratTOn el i o W o ot Lo

Bark of Amecca 3015 107

608/729



EDINETOOOO
OdoOOooOo0O000000o00o0o0ooo0oooooooo0000000o0oonognonoOond(Eeoes770)
Oooooooa

Consumer Real Estate - Credit Quallty Indicators 11
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Impaired Loans and Troubled Debt Restructurings

A loan o corsidered impoined when, Dased on curment nformation, i is
probabile that the Comporation will be unablé to coloct all amouns duss fram
e borrower in Bicorgance with the contreciual berme of the (van. Impaired
lonns include nonperforming commprcial lpans and all consumar  and
e rial TORs. Imipaimd loans. exchide nenperforming consumar loans
anid tonpefomming comrmercial Bates wbess ey e classifiod as TDRS.
Leans accounted for under the (i value pption aie also exguded. PCI inang
arg extladed ani reported separstaly on page 1TH. For additicmal
Infoemation, seo Nolde T - Summay of Sgnificant Accounting Frinciles.

Camuumer Hoal Estaln

Impaired consumer renl sstale lodns within the Consumer Real Estated
ponfols segment conssl enfinsdy of TORS. Excluding PCI loans, mest
meaditications. of consumar real estale oars meel e delinttion of TDRs
whian & bindag offer s evended to & bomower. Modifications of congumer
e astaly lpons are done it aocordance with (he govormment s Meking
Home Atfordable Pregram (madiications wnder government Drograms) o
thie Comoration’s proprisary progranss (modifications  under peopriatadny
progiraems), These modifcations ae consdered 16 be TOMs | corcessaons
havit  beon granted Lo borrowars . expariencing  finangial | difficufties.
Conbesiions may include reductind an inberost iies, captallzntion af past
tus amoenis. principsd oo wbeesst fochearancs, paymenl sbsngions,
principal and/or mEerest TofEWeness, of ComINNETONS thersot,

Prigr to pormanantly modifying o loon, the Corporption moy onted inta
frinl madifications with certain borowers mnder bolh geadrnment
propretary programs. Trial modifications generally regresent & three- to four
mianth poried during which the borrower makes monthly paymants wnder the
antscipated modifiod peymant tenms. Lipon successtul complotion of the wal
potiod, \he Corpoation and  Us Dorower anled im0 @ peermanent
madifucation Bind g tris! moddicaibons are clessilied as TORS when thie tal
ofler 14 made and continue 1o be closadiog as TR regamiess of wihathas
Thie Borowas enters N0 & permanent- modfication. '

Conuumer real estale iGans thn have boen dscharged in Chapler 7
panknsptcy with no chiongs In repayment terms and not roalirmed by the
pormower of $1.8 bilion were incluged w TDRs sl Decamber 31 2015, of
which § 785 nullion were classitled 85 nonpermomag and $TE85 millon were
lpans hally insired oy tha FHA, For more information on koans discharged in
Chapdar T hankrupiey, s Nanperaming Laans and Loasas in this Note.

A consumes resl estate an, sudbuding PO loans which e fepatied
separately, ks not clesaifed as impaired widess it s a TOR. Gnoe such & loan
has been ODesignated A5 a TOR. & = then indiidually assessed for
mmalrmend, Consumer real estale TORs pre misssured printarily hased on
e nat present vilee of the eatimated cash Nows discounted al ihe loan'y
orginal pifectve intersst rate, aa disoussad in the Tollewing paragraph. I the
errying value of & TDR sweocds this enount. s spechid aliowance s
recontded a5 @ component of the oliowance for oan and wese KNS5EL
Alrernniiesly. condinmer ranl estale TORS that am

considend 10 ba depondent salely en the collateral for repaymont (8. due
1o thes lnck of income verfication) ore medsured based on he estimalod R
value of the coliatorsl and a etarge-ofl 1@ recosded il the eaoring walue
eaceads the fay value of the collsters. Consumer mal estate loans tnat
reached L840 days past dus prior to medification had boen chargod off fo
Wneir et roaliaadle valub, less -bosts 10 sail, before they wens madified as
TORS |n sccordance will eslablighed palicy, Therelons, modilicslons ol
consUmer fed estate loans that are 180 of more deys past due as TORS do
nal have an dmpact on the afowancs B0 ban and lease |osses nar mhe
additonpd charge-olfs reguired al 1he Vi of modifgmtion. Subseguen
deciines in e fair value of the collatenal after a Kan hes reached 180 dins
past dug are recordod &S charga-ofis. Fully-insured loans ane protected
against pincipal loss. and (herefore, the Corporation does. not record 8
allowpnce 1or loon aind bease lcsses on the oulstantng pnncigal balence,
aven Aftod thisy Rave bben modificd in 8 TOR

This reel presant value of fhe sstimated cash Flows wsad bo meabuns
impairment = besed on modeldriven estimates of projected payments.
prepaymenis, dofauis and lossghendofault (LGDL  Using  statisteal
modaling methedologles, the Corparation estimates the prababiisy 1ot o
koan will delaull prior b0 ety based on the aitribeles of each loan The
tactors thai are most relevant 1o the protability of defoult ane the refreshed
LT, ar in the casa af a subordinatod len, mimeshed CLTY, bormowes crodit
sopde, months since orignation (Le., vintagel and geography. Each of these
tactors is luibes broken down by peesenl callecbon stabas (whisthes the loan
5 current, toknguont in defautt of in bankrupicyl Seventy jor LGD) s
eglimated based on the iefieshed LTV (o0 first mongages or CLTV for
wubordenated |wns. The evillmates sne based on the Componilion’s histoncal
axpanonet ot adused to rebact an asseRsmenl of orvicenmantal factons
(mat may not e reflaciad in the histsical data, suah as changes m read
esimly valied, iocad wnd naborsl sconom s, undenenibng standamis and the
rogulatory arvironment. The probabdity of default mogols afso Incorporate
fecand  Eperiance  wiah  moddication  pragrams . Ineluding  redifas
silmsguent b modificetion, & an's defaull histony peor be vilificabon and
{he change i bolmover payments post-mod|fication.

At Decomber 31, 2005 and 2014, remaining commitmanis to lend
achsitsanpl funds (o Bobboes wicses ferrms Have beon meodifed i & cormsanos
redl estate TDR were smmalenad, Consurmer ragl ealals preclosed properlies
totaled S444 mition and 630 milion at December 31, 2015 and 2044,
The camyting viluie of consimes raal astate loans, including fuliy-insuned and
PG fong, Bor which formal fofeciosune procsadings sare in process s of
December 31, 2015 wos 358 bikon. Durng 2016 and 2014, the
Corparation reclassified §2.1 bitan and §1.9 bon of consamsar ragl estate
koans to forecicsad propedies of, fof properties acquired wpon forecicsume of
certain govormmant-guorpreed lears (pincpally FHA-insured loansh b
atfer assets, The rocsdications mpresart mon cash investing acthdiees
ani; accondingly, 8qe not reflectad on the Consalidated Statement of Cash
Floms.

Tark of Amecsn 3015 460
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The table balow provides the unpaid principal balance. camying wvalua
and refated allewance of December 31, 2015 and 2014, and the average
carrying vialue and nteest incame recognized for 2015, 2014 and 2013 lor
Imipaired ans in the Corporation’s Consumer Real Estate portfolio segment,
and inclisdes primaily
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ioans managed by Legacy Assets & Servicing (LAS). Certain mpaired
conaumer real estabe loans do nat have o relpled allowancs as The cuman
valustion of hese mpaired leang exteaded (e carying vabue, which is net
af previouwsly recorded change-offs.

Impaired Loans - Consumer Real Estate

Decambar 31, 2005 IDecember 31 24
Liri el ‘Unpaid
Priscigal Carrying Related Princpai Carpirg Reluted
o — Balarce Ve
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Rrsicertal morgage % ETT T 1801 8 - % 19710 560G 8 =
HomE egudy BEAE ATTE - 3,580 1.B30 -
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Freesisrtal mirtgage L] LU= a4t % w4 TROL ¥ TE5 8 53
Homn equity 1047 11 1% a6 Tl ]
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Residaniinl martgege £ FETTE I ] 18372 % e % e § o R Ba
Himee gty A 2,688 238 A58z 2358 fe]
Fuit] 2014 013
Caryiog i it oot Comng oy
ks ‘Rwcaginired £ Walus Fncognined 116 Valum Recognined (11
Wilh ez recarded slfgmence
Rgioarial morgage £ 1ZBET  § 403 % 106 80§ GG 8 (3]
Hame cauy 1777 89 1488 o 1245 ]
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Tha table bilow presents the Decomber 31, 2015, 2014 and 2013
unpaid principal balince, cosying value, and average pre and past
madifcation inlarest rales on corsumed /eal Eslate ioam Hal were modified
In TDORs during 2015, 2014 and 2013, and net charge-offs recomded during

thir pariod in which the modification
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accurred. The Folowing Consumar Roal Estate portfolie segment tables
inchude |aans that wers initally classificd as TORS during the périod and sl
loans that had previcasly been dlassilied as TDRs and were mibdified again
during the peried. These TORS are primanly managed by LAS,

Consumer Real Estate - TORs Entered into During 2015, 2014 and 2043 &

Becemiar 31, 318 2048
W=paid Principsd Carmying. Pra-Modificasion Kt
(Duofiary i S Ualarce Intarest At Irdpimnl fate 150 Chargs-otts 131
Hosderlisd mongags k] 2088 3 2858 Ex- LY £47% 3§ L]
Vv sy LO4S Ti0 54 21T Lo
Totai 3 4008 3 2430 LS e | 181
Dot 31, 2004 ama
Husiethr i 1o g ' ET T 5100 5gHE 493 8 2
tham sty B 5832 4,00 333 )
Tatsd ] asiE 4 5742 512 4T3 1 171
Decermiver 31, 2003 013
Rttegen Ll Mgage ;] 11233 & 10046 5308 438§ 235
Hure: gLty =3 521 3] aa? 122
Tatsd ] 12439 % 10,537 5.30 474 8 &7
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130 Mt charge-afs ok Bncents. FEOEeood o e mnc g dharing s penicd Hhat Se na krges ek by the Corponation e Decersbor 11 J055, 2008 ond 0L D dn i s ond plrer Sapostons.
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Thar table below presents the December 31, 2015, 2014 and 2013 carrying value for consumer real estate ans that were maodified ina TOR during
2015, 2014 and 2013, by type of medification,

Consumer Real Estate - Modification Programs

TORs Entered irio During 3015
Residaniial Homa Total Carryisg

i P Weoripaps Equity Walus
A CA LS. Wrchs P e ITHERT DADERRWH.

Contrnrten] BFencst ratn rediscian | ] 408 5 23 8 431

Pavcpid e e fntanuncy 4 T 1

EFfams oo L £ ] - 48

Total modification undel gavirtmant pragmms 458 3 Ads
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L sl miorad rale 1M L e

= o pas T L) 10 ™

Principal ard)/on imipress fovbearance 124 a8

et prodificoine (1 34 a5 13

Tolal modfications unded pOpeLER BROEHME 418 iTT 5495
Trial mosfica ions 1,518 o452 1968
Loars Sl hidged |n Chapler 7 Danerupcy @0 63 116 e
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(= of pan S T a 3
pel /o arieeest L] 8 141
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The table below presants the cammying valee of consumer real estate
Iomns th entered inte payment default during 20105, 2014 and 2013 that
were moddied in & TOR duing the 12 monhs precedng peymant defaull A
payment default for consumer real estate TDRs |s recognized when a
borrower has messod throe

manthly paymaonts (not nocessarly consecutivelyl since  moddfication,
Payment defaults an a trin] modification whane the bommowes has nal yed mel
e terrmns of ihe agreemearnt an included n the talile below i the barrower s
0 days or mare past due three months after te affer to madity s made.

Consumer Real Estale - TDRs Enlering Payment Defaulf That Wers Modifed During the Precading 12 Months

318
Fasidaniial Hama Tatal Carrying
(D i M [H——— Equity Vibgse 12}
e oo g o $ 4% 8 5 s a8y
ek ¥ PO 03 24 87
Lisans deschauped in Chapker 7 bankrnapicy 21 - a7 288
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Totsd modHications. ] AF50 11 E6T 1 3 A207
F014
. i 6 3 el § 4% o
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Credit Cand and Other Consumer

Impaired loans within the Credit Card and Other Consumer partfolio segmient
consist entirgly of loans thal have bean modified in TDRS (e renegotiated
credit card and othar consumar TDR portfolio. collactively referad o as tha
renagatinted TOR portfolio). The Corporation seaks to asssst customers that
are experiencing financaal difficulty by modifying loans while ensuring
campliance with fedarsd, jeeal and infemational lams and guiselines. Credit
card and othar consumer loan modifications genarally invalve raduscing the
Intevest rata on the sccount and placing the customer on @ faed payment
plan not exopeding G0 manths, all of which are considercd TORS, Bnadditian,
the accounts of narUS. credl eard customens wia do not gualily for a fed
paymant plan mey have Dheir inlerest iales reduced, Bs requined by certain
lpcal jurisdictions. These modifications, which are also TDRs. tend 1o
axpéricncs highes payment default rates gheen that the borrowers may lack
thir ability to rephy gven with the interest rate reduction. In substantially all
cases, he cusiormer's availabie ling of credl i canceled. The Corpodation
makes lban modifications directly with borrowers for debt held only by the
Corporation (intermal programs). Additianally, the Corporation makes |oon
mgdilications for bormowers working with thirdpary rensgotiation sgencies
thot provide solidions 10 customers’ enlsie eAsecofed debt stroctires
{esternal programs), The Corporation classifins other secured

consumer lpans that have been discharged in Chapter T bankruptcy as TDRs
which e writlen down 10 collateral value and placed on nonaccrual stalus
na loter than the time of discharge. For mone infarmatsan on the regulblony
guidance on leans discharged In Chagter T bankrupley, see Nonperarming
LLoans and Leases in this Note,

Al credit card and substantially all ather consumer loans that have been
imdifiedd in TDRS rermain on acerudd stilus until the lean & efher poid in Tull
or charged off, which occurs na lates than the end of the menth in which the
fioan becomes 180 days past due or generally at 120 days past due for a
kaan that has been paced on a fiwed payment plan,

Thee allvwance for impaired credit card and substantially all other
conaumer loans is based on the present value of projected cash fows, which
incorporates  the  Corporation’s  historical poyment default and  loss
aaperience on modified koans, discounted using the portfolia’s average
contrciual interest rate, excluding promotionally priced loans, in eflec] prior
1o restructuring. Credit card and other consumer loans are incleded in
hamogensous poots which are coBactively evaluated for impakment. Foe
\hesir portfolios, loss forecast models ane utilined thal consider a vanety of
factors including. but not limited 10, histoncal 05 experience, delinguenty
atibus, seanomie trends and eredit Seores
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Ther fable below pravides the unpaid principal balance, carmying value and rolated aliowance at December 31, 2015 and 2014, and the average carrying
value and interest income recognized for 2015, 2014 and 2013 on the Corparation’s renegotiated TOR portfolio in the Credit Caed and Other Cordumes
pofod segment.

Impaired Loans - Credlt Card and Other Consumer - Renegatiated TDRs
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The table befaw provides information on the Comporation’s primany modification programs for thi renegotiated TDR partfolio o1 December 31, 2015 and
2014,

Credit Card and Other Consumaer - Rencgotiated TORS by Program Type
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Thar table below provides informatien on the Corpomtion's rencgotiated TDR portfolio including the Decamber 31, 2015, 2014 and 2013 unpad
principal balance, carrying valug, and dverage pre- and podt-modificotion interest rates of loans that were modified in TDRS during 2015, 2014 and 2013,
and nef chamge-ofls recorded dumng the penod in wikch the modification oocunmed.

Credit Card and Other Consumar - Renagotiated TDRS Entered into During 2015, 2014 and 2013

Decamber 31, 2018 2048
Unpaid Pt
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The tabile below provides Information an the Corporation’s primary modification programs for the renegotiated TOR portfolio for lans that were modified
In TOfs diring 2015, 2014 and 2013,

Cradil Card and Other Consumer - Ranagolialed TDRs Entared inlo During the Perlod by Program Type
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Credit card ard other consumar ioans are desmed to be in payment
default during the quaner in which a barrower misses the second of teo
conseculive payments. Payment defaulls are ane of the facioms congidened
when projecting future cash fiows in the calculation of the allowance for inan
and aase losses for impaired crodit card and other consumer loans, Basod
an histarical egaperence, the Corparstion estimates that 14 percend af now
ULS. credif cand TORs, B percent of new non-ULS. credil cand TDRs and 12
percent of now directfindinect corsemer TORS may b in payment defaul
within 12 months after modification. Loans that entered into payment
default during 2015, 2014 and 2013 that had beon mogdlied in a TDR
during the preceding 12 manths were $43 million, 556 millien and $61
milan for U.S. cradit card, 5152 mision, $200 million and $236 makion for
nonU.S. credit card, and $3 million, $5 millen snd $12 maion for
directy/indirect consumeer.

Commerclal Loans
Impalred commancial loans. which include nonperorming lears and TDRs
{oth perdorming and nonpedonmingl, are primarily messured based on the
prisent wialue of paymants expected to b received, discounted at the ban's
ofginal eMactive inberest rate. Commancial mpained bans may aBo b
measured based on observable markel pnces or, for loans that are solely
depondgent on the collateral for repayment, the estimated fair valuo of
callaternl, leis costs to sell. i the chrmying wiliee of 4 ban caceeds this
amount, & specilic allowance & reconded 88 8 component of the allowsncs
fof loan and kease kpsses.

Maodifications of lnans to commercial bomowens that are oxponencing
finpncial défficulty are designed to reduce the Corporation's loss exposure
while praviding the Bormowes with an

118 ek of Amence JUILS

apportunity to work throsigh financial difficulties, aften to avoid foreciosure
ar bankruptcy. Each medification & uniguee and reflects the individual
gircumstances of the borrower. Modifications thal fesull i & TOR mey
includie extensions of maturity at a concessionary (below markel) rate of
interast, payment forboarances or ather actions designed to banefit the
cusiomer while mitignling 1he Corparation™s risk eaposure, Reductions in
inleresl rples afe rare. Instead, the imlerest rales are typically increased,
although the increased rate may nol mapresant & madket rate of interest.
Infrequantly, concessions may aso incleds principal forghaness In
connection with foreclosure, short sale or other setilement agreements
eading to termination of sale of the loan,

At the time of restructuring, the loans are remsasured to raflect the
tmpact, It any, on projected cash flows resulting from the modified terms. i
there was no forgveness of principal and the interest rte was not
decrenzad, the modification may have lille oF no iMpact on the sllowanse
eslabkshed for the lean, I a poron of the |oan s deemed lo be
uncollectible, 8 charge-ofl may be recorded at the tme of restructuring.
ARernatively, 8 charge-off may have already boon recorded in @ provious
period swch that no charge-off is required at the tme of modification, For
mie nfpemation on modifications fof the U5 small business commescial
portialio. ses Credit Card and Other Consumer i this Note.

At Decombor 31, 20105 and 2014, remalning commitments to lend
odditnd funds 1© debtors whose tems have been modiled inoa
commercial loan TDR were mmateral. Commencsal lomeclosed properies
totabed $15 million and $67 millicn at December 31, 2015 and 2014.
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Thar table below provides the unpaid principal balance, carmying value and related aliowance at December 31, 2015 and 2014, and the average canrying
wilu and inberest income recognintd for 2015, 2014 and 2013 for impaired loans in the Coponation’s Commensial lan portfolio segmont. Cortain impaired
commercial laans 6o nol heve a related allowance & the valuation of these impaired loans excesdid he carmdng value, which & nel of previously recoeded
charge-oits,

Impaired Loans = Commarcial

{
i
:
i
i

Ralntad
(Dairy o etarmd Balance alus AFgwunce Galarce Valm i

Wilh e negardad aligmants

Wi mm—enis 3 e 0§ 4L % - % L T ] L I =
2 7 L]
4 4

Cowremercnl resl exiads
Kan LLE. cormimercial

With s llswance recornded
L i 3 1380
Eiwr et i raml malate E=
hean UL Sommaencial =1
LS. smial Bassiness coanmanoell (1 A06

g
1
-
B @

B
]
g -

L5, small business commercial (4

H1E 2014 13

With i recanded el irte
LA com—arnisd L] EER
Cowrmercml real maiais T
Kan LS commercial 29
With an aliewanos recorded
LS. commerial | 1 @53
Cawe e ] pal LAAE >4
et UL Sermmavicial 128
LS. wmal business commircal [ 108

g
g E
& =

W5, commescial ] EETTR 1 ]

Commarcial rmal sstste 91 B o LaLT kil
B 137 5
|

238 8

M-S, safmmibieial 154
L5, small buslness commetcial 4 00

i e 118 el osress morra o reeegmates 1CH v sl mored shoeanca
O ! ot SESSE ROkl P allewil i AR ot T Sl DR TORE o Biir oty ROl v i i i PR (B SRSl B ROSBEUR P e M M ehE T SR O W S el
Lo i

w ow B 3

Hark of Amerce 2015 ATT

620/729



EDINETOOOO

OdoOOooOo0O000000o00o0o0ooo0oooooooo0000000o0oonognonoOond(Eeoes770)

Tha table bilow presents the Decomber 31, 2015, 2014 and 2013
unpaid principal balonce snd carrying value of commercial loans thal wene
madified as TDRS during 3015, 2014 snd 2013, snd net charge-olls that
were recorded during the pesod in which the modification occurred. The
tabde bedpw includes lpans that ware inftially classified as TDRs durkng the
pesriod and also kaanes thol had previcusly been classified as TDRs and were
modified again during Lhe period.

Commercial - TORs Enterad into During 2015, 2014 and 2013

Purchased Credit-impaired Loans

Pl ipans are acguired loans with evidence of credt quality deterioration
since ongination for which it i probable 81 purchase date that the
Corporation will ba unable to eollast all contraciually reguined paymana.

Thie lollowing table shows activity for the sccretable yield on PO ians,
which inglude the Countryaide Finencial Corparation |Countrywide) porticlio
and lpans repurchased in connaction with the 2013 settiement with FNMA,
The amount af accretable yield s alfecied by changes in credil oullooks,
including melrics such as default rates ard loss severiies, prepayment
sponds, which can change the amount and pericd of tima owoar which
inlemst payments ane eapected 10 be necelved, and the inarest rtes on

Dwcomber i, 2048 L] voriable rate lpans, The reclassifications from nonaccretable difference
Unpakd during 2015 and 2014 ware primarily due 1o lower expacted loss rates and &
g b m _.,;'- -t:".-' ﬁucrsaa-u in the forecasiod n‘wmn‘t_&pmds. Changaos in ?hcr propaymant
sssumption affect the expectid remaining e of the portiolio which resulls
W% commerct L] L] T % W iy change bo the amount of fulure misnest cash Nows.
Cammeecsl reid estine &3 az -
Mo LS. commensal 29 a8 -
(UG sl Bkiass oovmdrelal i1 14 " g Rollferward of Accrefabile Yield
Total 5 1338 3§ 1158 4§ 51
Doy i
Ascretable yield, Jaruary 1 2014 L] L
{Decermber 31, 2014 o 1L081)
A5, comrre o H FIT O ™ a8 ] =08
Commeerial renl xinte 340 36 A i OSSR 1 F ot T e -
Accratabls yiald, December 31, 2014 [
Keon LS commencial a4 43 ==y
115, semall Pusingss commoeinal 11 i 3 Désoosais wansan {465)
Total 5 L34 & LIFT & 57 FuclaFiesitions from b iy w7
L ey B During 2015, the Corporation sold PCI loans with a carmyng velue of $1.4
LA5. commarTiad § L Mo § 33 pillion, which oxcludes the nolated allowance of $234 milon, For maore
Cieruretal ik 483 A 5 information on POl laans, see Mode 1 - Summary of Significant Accouning
Principles, and Tor Use canying vahee and vaduation aliowance for PCI Igans,
ML Comrnineil B A T oea Note 5 - Alowance for Cragit Losses.
LG pr=all B cotrmamicisd 110 " ('] 1
Tutal 5 1478 & 1988 4 4 Loans Held-for-sala

15 US wmad e coTrmomsd THEG o oorow wnd oF senegot afd W Bunsnew Cer D

A commercial TDR is generally desmed 1o be in payment defaull when
the laan is B0 days or more past due, Incluging delinguencies that wene nol
resohved B8 pan aof the moddication. LS. small business commercial TDRs
are doemed to b in payment default during the guarter in which a borrowaer
megses the second of two consgcutive payments. Payment defoulls arg one
ol the factors considersd when projecting Tuture caah Naws, akang with
observable market prices or fair value of collaberal when messuring the
allowance for lcan and lease losses. TORs that were in payment default had
a carrying wvalue af $106 milkion, $103 mison and $55 milion for WS,
cammercial and $25 million, $211 milien and $138 milion for commercial
real estale al December 31, 2015, 2014 and 2013, respectively.

AT Nk of dmenicy 2010

The Corporation had LHFS of $7.5 billion and $12.8 billion &1 December 31,
2015 and 2014, Cash and noncash proceeds from sabes and paydowns of
loans originelly classified es LHFS were $41.2 billion, 54001 billion and
£B1.0 billien for 2015, 2014 and 2013, respectively. Cash used for
originations and purchases of LHFS fotaled $38.7 bion, $40.1 billion and
£65.7 bdlkan for 2018, 2014 and 2013, respecthly,
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MNOTE & Allowance for Credit Losses

The tabde below summarises the changes in the allowance for credit ipsses by porthalio segmem for 2015, 2014 and 2013,

Jons
(Dnlars b [atmin L £ ] Aty
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Allwance for crest losses, Decembar 13 * 583 8 A0a7 3 4805 B 14847
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Alipwanes for eredit |onnes, Decambar 31 3 [TIT ASN % a440 % 1781

e e e L N e R e e p————

in 2015, 2014 and 2013, for the PCl ican poetfolio, the Corporation
recorded a provision benefit of 520 millien, $31 million and STOT millian,
respectively. Write-olfs in the PCI lzan ponfolo todaled $808 milion, $810
million and $2.3 hillion during 2015, 2014 and 2013, respectivehy. Write-
offs included $234 milion, $317 milkon and $414 million assocloted with
the sale of PCI loans durng 20018, 2014 and 3013, respectively. Write-olfs
in

2013 also incleded certoin PCH ioans that wene ingligitia for the National
Mortgage Settlement, bul had chamcleristics similar (o the efigible loans,
and the expectation of fulure cash proceeds was considered remole, The
valustian allowance associgled with the PO loan portfolio was S804 milion,
$1.7 bllllon and 525 bilion at Decombor 31, 2015, 2014 and 2013,
rispectivaly,
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The table bolow presents the alowanca and the camying value of outstanding loans and leases by portfalio segmant at December 31, 2015 ana 2014.

Allownnce and Carrying Volue by Portfollo Segmant

Decermber 31, 2045
Cradn Card
Comumar i (bt
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NOTE 6 Securitizations and Other Variable Interest
Entities

The Corporaton ulSizes varislie interest enbtes (VIEs) & the oedinery
course o BUSINGSS 10 SUDDOIL its awn and A5 Sustomers’ finEncing snd
myesing necds, The Corparation routingly securibizes oons and dend
securition whing VIES &5 a source of funding for ihe Componation and &% a
maans ol translteiring the ssonomic fsk of the loans of debl sequribes 1o
thirgy parties. Thio assets are transhénmd ino @ trust or other socurtization
vahiche such 1hat the assels ore logally sclated Trom the. craditers of the
Corpeeation ard are il avaiioble 1o satefy its obligatons. Thss Gsbets can
anly be used to stk obligabons of the trust or ofher securitiration vehlele
The Comorsflon also sdministers, stuctures of Inwests In other VIES
inchuding GO0, investminn vehickes amnd athor sriies, Formone information
on the Corpormtion s wilzation af VIES, see Mote 1 - Summary of Sgnificant
Aceaunting Principls.

Thes Lables in Wi Nobe present the asseis and Eatilities of cansolidated
and wnconsolelated WiEs ot December 31, 2015 and 2014, m esfuatans
wienm the Corpoation has continuing invplvement with franstered assets o
il \he Corporation olls has a bl imlerest i the VIE. The (aldes
alsn presen the Coporation’s masamun es esoonee a8t Decambes 31,
2015 and 2014 resulling from its nvohemant with consolidated ViEs and
unconsalidated ViEs in which the Comamtion holds n varnhin interesi, The
Corporalion's masimurn hs eoposung & besed on the uiidely et al wll
of the asgels o the VIEG become worthless and mcorporades nod only
polanlial lesses Associpied with assels fecorded on ihe Consoldated
Balance Shoat but also potontin) losses associnted with of-bolanoe sheet
commitmants sech s unfunted  liguiddy  commitmants and  othor
cantactual Arrangements, The Corparation’s mamim 068 sxpoers oo
na inciude Hessed previously recognied through wite-oowns of assets.

T Cosporation Imeests in ABS isseed by tind-party VIES with which iL
fias e oahes form of involvermend and enbers into cealn commercial lending
Armgarnena thal may abso incorporate 1he use of VIES 10 hold oolfateral,
These secuiities aid s 45

mcipded in Note 3 - Secuntees or Mote 4 - Ouistenhing Loans and Leases
in mdditipn, the Comparstion usés VIES such o6 trust preferrod securities
truists in connaction wah Ha funding activities. For add@tional (nfarmalion,
sed Mote 11 - Longdenn Debl Tha Gorporabon uses YIES, such as cash
funds managed within Global Weatll & fvestment Managemedt (GWIML, to
provide (rvestmant apportunities for clipets. These VIEs, which ame not
conadiidated by the Corporation, are not incleded in the tabbes i his Mot

Excepl @t described below, the Carporsfion didd ned pecwide linancial
=pport (o consolidatad o unconsalidated VIEs dunng 2015 ar 2014 that i
was nol provicusly condractually reqienad o provide, nor dees it intend o do
L8

Firsi-lien Mortgage Securltizations

First-Hlan Morigages
Az pan of 55 movigage banking activities, the Cofporalon securities &
partzn of the fing oo residontisl mortgege ons i odginates or purcheses
Irom khird porties, gooanally in the fonm of RMBS gusranbodd oy govormmisnt
spansored enarpises. FNMA and FHLMC (colleciively the GSEs), o
Govermmen Nalonal Motgags Associstion (GNMAY piemsarily in ihe case of
FHIsured and WS Department of Votorans Aftoss (VALguomntoed
miorgags Innns. Securitlration isaually sscurs 16 eonjuncion with of shortly
afler oryginslion or purclase and the Corporalion may aiso securitize loans
neld in s tesidential mongage portiolio, In adetion, the Corporation. may,
from time 0 Gima, secuftize commerciol moripages A orgnatos of
(rurchuses. from oiPel stilles. The Corporation typically servicis th loans 8
sgcurtipes. Funher, the Corparalon may retain benehzial mberests n the
sacuritization (nesks Including sennd and suboedinne socunties and aquily
tranchis wswed by the irusts. Bxcepd as descnbed balow and s Note 7 -
Representations amd Winranties Qbigations and Corporale Guarmmleess. the
Corpimration does nal pronade guarsribet af fecourse 1o tha securtiration
Truists piher than SEanding rapresentations A warmnies.

The tabie belgw swmmanzes sdlect informabion mlated 0 Nrekien
mprigage securtitatons foe B015 and 2014,

Firstdlon Mortgags Securitirations

Meadonsal Margage
Agweey Feenagency - Subgime Commescianl Mongags
Ty 0 —— 201 2o Futt] 2u1e 2018 Hpid
T Frmn wes b L] aTA4 0 ELE ) - & LTE I TadE 0 LR
il e e LLa) 3L = 0 a L)

L L e DL T L L e ————

e T ee——

L iy e o B ) e i it W s o] i ey sl e LI sl omeied Vet i U Vet v i, i 8 il e e LHIE i b e, et St

ST v o W1 i, o P ik TSl INHLL i 00 b [l il b

In additicn 16 cash procesds ss repored b Uhe table above, the
Carporetion received secuniies with an initial fawr value of $22.3 bllon end
$54 billlen In conmection with fiestlen mortgage securitizations in 2015
arvl 2014, The mesipd of these secwitics ropresants non-cimh operating and
mvesimg adiaties End, accordingly, 15 nol fefeded on e Consolidated
Staternam of Cagh Fiows. Al of these Sesflies wishe nitially classified &g
Lave! 2 assets within tha falr walus higarchy, During 2015 and 2014, thooe
werg no changses 1o the initin olessifontion,

Ty Corporalion  recognizes consumel MSRY lrom  the sale of
securitization ol Mestlsn morigage joans. Servicing fee and ancilary fee
INEDME 00 CONSWMET MCTEARe I0BAE sarvicad.

indluding sacuiitidations where the Corporatan has cantlnuing irbement
were $1.4 billion ara $1.5 billicn in 2015 ana 2014, Servicing advences on
CONSUTier mortgage loans. Incluging securibzations where the Comporation
has - eondlnutng ivvalvement, wire 878 Billion and $10.4  billlen ol
Oecemper 31, 2015 and 2044, The Corpomlion fmay hine the oplon b
repurchase delinguenl loars out of sapuritizaben trusts, which redieoes the
amount of sonising advances I s reguiied 1o make, Durng 2015 and 2014,
$3,7 tdion mnd $5.2 billion of foons were mpurchased fiom fimthen
securitization Lrusts primaily Bs o resut of lan delinquences o to perfoem
modifications, The mbgorty of these foans iepuschased wone FHAmeuned
mangages collsersiizing '

Bank of Ameesn 2015 AW
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GNMA securities. For mare information on M5Rs, see Note 23 - Mortgage

Servicing Rights. Fquidate the vehicles. Gains on sabe of S287 milkon were recorded in other
Durirg, 2015, ihe Corpodation deconscldated egency residential  incoma in the Consoldatod Statement of Incoma,

mortgage securitization vehicles with total assats of $4.5 billion following the Thee table below semmanes select information related 10 firstllen

sale of retained interests to thind parties, aftor which the Corporation no mongage securlization Wusts in which the Corporalon held a vasriable

lerger had the unilatern ability ta interast gt December 31, 2015 and 2014,

Firstdlen Mortgage VIEs

Residantial Mormgage
Nonagency
Agency Prima Sstpnme [y Commarcisl Morigags
December 1 Decembet 31 Decembed 31
iy - 2015 084 2015 T4 2048 2004 0185 014 2048 2044
Unconsobdabed ViEs
M misen hoss sxposure () 1 28,188 § 14918 # 40237 § 138 0§ 2905 § 21657 # 623 § LEC O - ] 353
T balance shiset msets
Seriir mecuiiibs ekd [T
Triscling] Rocrurl ety 1 3 1207 & SR 03 L % Lo} FE . w 8 L L} L2
bt secyrithes camosl ot i value 24368 14T L% LT Z4ATR 4811 240 x| = ]
‘Hrid 1o matunty socunbos 2607 B3T - - - - £ iz
Suboniwate secutes hei i1t
Tratiety] BOCEE s - - 1 - 37 - 2 1 2 5
Db mbrcurithen Eamine i Lnir viiue - - 12 13 E | ] 28 B4 &
Hegied 11 sty wuin - - - - - - - - 13 L
Rersinal wtrssls heid - - - 1 - - - - 1= -
A othes sassis (1) 15 4 a0 3 - 1 153 ELES - -
Total 1atalned posHiora 5 20188 5 14518 & T8 & BT 8 243 § 2EM 0§ 822 § LET O T - O ] pr]
Principal balance outsianging 16 § 311613 § FOTOS55 0§ L6087 8 I0007 0§ ITESA § 3250 0§ 40848 § S0054 § JAMI & 0853
Conspiidniad WIES
Manimien loss suposure (L 13 P6HTE 5 ELETL I 65 § T8 23§ EC I - § S -4 -
Dnbalance sheen sssats
Trading SCO0UTE BELNE E 11 & 1538 ® = & = % 1= § I = § = & - =
L ang Kane 25320 Haar 11t T L1 ] -] =3 - = -
bcrwvarce for ioan dnd beass S - @ - - - - - - -
L] L] L] - & L) 15 - - - -
Total essats $ JBMTE 5 AAME 8 da1 B 108§ BT § M3 % e - 3 o | =
{mbatance sheet bt
Lisrg deem el |3 - % 1 % % 5 MO8 B 3 T - & S = & -
Al gthes Raites 1 - 3 - 13 - -
Tatal Rabdifiss 5 i3 1 % a5 3 88 % B 5 Ay ¥ - § - & - & -

1l nlr-wuuwmmmwwwwmmmmﬂw#mﬂmmewﬂmmrmmWn
B GO [Pl BN B A0 B i BOWE RO B0 DT B T B DR To B0 S T s, e Wore T - ARaRae Bl B e Dol s 807 oo
Mmﬂhwﬂ RiGZAS TS AL,
1B B ool O (e e, o, o L e i i e, [hore PUS e FUTA S move o 07 P s, socurnded o Pt oo o chie S o 07 dbd oo

L] hmnd—hhm-riw-mdlmrﬁmvﬂﬂﬂ TLAon, e Ty e opaed prewipsl hasnce of Torgege aee st o isperoaae hom urooeo- deed ceederial morigege seoorTUTR
e, oy gearerred oy CM and ol cohar b of BF2T mekon and SIS mifon. npemanirg T gl T T wlvid o8 peets w the s f o =N T e
Tt solion. o Dwerebes 11 2008 ged 2014

Pl ekt o e ey K e Hibh] w8 Pk O ] o i e, mar iy ke e e T
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Other Asset-backed Securitizations

The tabie bedow Sumemari zes selact information related 1o home equity ban, crédil card and other assst-backed VIES in which the Cofporation held a vasriable
Interest sl Decembear 31, 2015 and 2014,

Hame Egulty Loan, Credit Card and Other Assel-backod VIES

Auigmobiln and Other
Hisir Equity Loan (1 Credit Card (3. 3 Aeseriritiraton Trusts Musicipal Bosd Trusls ‘Saeiirinies han Tresls
Decamber 31
Curimen i 2045 A BO15 ek 2045 2014 15 014 2048 2014
Unconsoldated VIEs
Mol T T ok, ST 3 3888 5§ 4481 k] - § = § 13043 § HSE: § 1573 § 1100 & B i 77
O BOlaon WL RS
Samtirw RbCiusiiiiey bl 13, Be
Traey] Atcourt st 3 = i % = 8 - % 1A 4 LL L 21 Fo I = 4 L]
Dot mpruriibon conmed i dan vl = = = = 4341 L5 = = &3 1}
Hrid-io-matunty securtion - = - = TAET 40 - - - =
Gusbonmwans pecurtes haio 4 5
Tragity ool asss - 2 = - iT Lt = = - -
Uil sedmaatibies Canrvinad i) Ui s L1 £ - = ™M T3 o - = -
#ill pituw swwstn = =f = — = = =+ = 10 L)
Tolal retalnes poslians ] &T 4 2 % = L - 8 B0 ¥ 6N % i i e ] B & 7
ol et pl Wika o6 $ SER) 3 63 0§ =¥ - % WMa ¥ FHES 0§ A5 5 30l4 34§ L3
Comclidmind Wfs
arimum kesn R | ] I P31 % JAATE & AR1DG =48 B4 0§ 19T §f 440§ = & o
On-haiance shesl neosts
Tracing ACCOUTE pBSETS ] - ¥ - & - & - & T4 § 1296 § 19684 § a2 @ - % -
Lizars prer bearses E1 1014 43,154 53,088 - - -
Aligwarce oo ioan and larse s [&F:1] (=11 11.253) [A.00d) - - - - - =
Loder - e e - = - = - = e - == 525
il Gt Al &0 A 242 02 = = 3 = &= b
Total sssats ¥ 3 8 R § 43343 § BA6A O § TTL % 1 0§ Lee8 § 2487 § =-§ Ll
{mEalance shost blsities
fihart farm bormwings 1 - 4 - 3 - & - & -1 - % 4 & 103 3 - & =
Lang tem detl 183 1078 ALY LE L T L2 13 1 - L3
A othes Rabeties - = is iy - - - = - 1
Total Eabdinies # 153 & 1076 & 9588 § E4ALT L] 417§ Lot T ] 93 § LD44 L3 - 51T
1 i satwiteblintend uibem dupusly Kt YRS, The Fuliiensst Vot mujnisasn ralioles i AULMWRR VAT Of"rhiivhes, M By [Vt i el 8POe i, ] ) e i) roberes, Bin T Coaielire ol st P ity
et Wi, [T TSI W ST Pk T Baeiy Fal CRTTRNLBLIN B w TR T B COITa T (MR, FOT M e e T - A e TR B
ﬂﬂ'Mmﬁmumﬂb—nhhmwﬂwbﬂmﬂl}wﬂﬂwmﬂbﬁlm
180 e Coarunas T, 2015w LA B0 (Tl M, o) M A L IRET TR S TV ] FREYACTIN AP, S TIN ANT TS WP and, B0 Sl BOCALAT Il Bud Tt
151 iy @ hokder of e teecurfen, T (X el o isdesmt eprwren. Durng 2118 srd 2014, Ties wor ra 07T e necorrbad o 1ess securten dawsiag i A% of HTM Sot e,
P B i et el TR Al R AT kol ] Eial ol ] (ki O el Sy s LIV o T S wes Ry
5 Totsl ststs FoLce e T Corsomton o e TEL 7 oy wanycing the e
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Heama Exgully Logis

The COrponanon Mne iNMereas n MOme equly SEcurlizanon Trusks 1o
which it transfenred homa aquily s These mladed inberesls intluda
semipe ung subordinate securities s residual mldeests, I oadddion, e
Corparation may be obiigated to provide subordinate funding 19 the trusts
during @ rapld Amostization svent. Tha Carparafion tipically Aervices tha
lpans in e brasts Excepd a8 described below oand i Nole T -
Regresgntaions and Wamantios Obijgations ang Corparals GuRraniees, tha
Corporation does not prvide guamndess: or mecourss {0 the secuiitization
frusts athiar than stondaed epresentations ond warrintles. Thare wens na
satufitizations of home equity loans during 2015 and 2014, and all of the
nome equily trusts that hold revalying hime eguify linss of credn [ HELOGs)
havtr antared the mpid amantization phasoe,

T mpminem  ioss posre in the Wkde sbos  ingiudes U
Corporation's oblgabon o prevds subgedlnate lunding to the consclidaled
ol unconsolidpied nome equity lean securitivations TRl e antered &
rapkd emprtization phase . During thig penod. cash paymants fron bofrowa s
ere pecyrmuliled 10 ropay outstonidng dubl securilies and the Corporation
continues ta mako sdwances 1o barrdwars whan by diaw oo thele lnes of
credil. Al Decamber 31, 2015 and 2004 Riome aqiuily 1aan seaunizathors in
rEpkl amedization fer which thi Corpomiion hes a subordmate hunding
obitgation, inciuding both coeasolidated pnd unconsolidatod trusts. hod §4.0
pillion and $5.8 bion of trunt certificates autstanding. This amaunt s
ssgniligantly greates Man tie amount e Corporalon expects 10 fund, The
charges that will uitimately be recerded &5 a result of the repid amortization
events gapand on the undfawn available credt on the home eully knes,
which otaled 3T millien shd $29 milon ot December 34, 2016 amd 2044,
as wedl as performance of the loans, the amdunt of subsequent draws and
i Vievikeng Of Ferlatod SRS flowh.

Duriiyg 20185, the Corparation decursedabed sevieml hame eguity (ine of
el brusds: wilh Wotal essets of $A88 million and wied lebaies of $611
milan A% s obligaton o piiedda subordinated funding is o lenged
consicered b be B potemislly sgnilicant vardahie inarest in (ne lnsts
fofiowing 8 decline in the amount of credi avedlabie to De drewn Oy
batrowers. I connoction with deconsolidation. the Cofpomation mcorded @
gan ot $123 milllen in ather income in fhe Consalidated Sistement of
ncome. The derecognition of essels and Fabililies represents nosrcash
Investng and linancng activiles and. accondingly, & not refiected oo the
Gansodated Statoment of Sash Flows,

Cradit Card Securitimtions

The Comporation seounitizes arlginated and purchased credil card loans. The
Corporation’s eontinung iwolwernent wilh the securitization ust intiudes
seryicing ihe recehablis, retisining an undiviged mteeest (Selier's interest) in
e mpcemvaiies, and holding cotain rataimad nierests includsng seniar and
sajbosclinate sscuriies, aubardinate imeresis i aconied interest and fees on
ihe securitized receivables, and cosh resarve BCCounts. The soller's interest
| vhebrust, wiich s B passu 1o the Mvestars nerest = classied in
Ipans an leases.

During 2015, §2.3 bflion of new senior debl securmes ware ssued 10

thing party imvestors trom thi credit carg securitization trust companed 1o
£4.1 billlen ssind during 2014,

T Corporstaon eld subbedinate Securilies sSsped by e credil can
sacuritizabion trust with 8 notienal principal smount of $7.5 biffon and $7.4
il @t Docomiber 31, 2015 and 20714, Those secuntios serve a5 & form of
credil Enhanceamnl o the senior debl secunities and have & stated infenest
rate af rere

184 leek of Aonoecce HILH

percent. There were $3TL milion of these sunoroingle secudiies |BSUEd
during 2015 and $EE2 milllen ssusd dunng 2014,

Resscutitization Trusts

The Comporation trensfers suisting  socurifies, typically MBS, Inte
resecurilzalion vehicles al the regquest of CuSLOTIErS. Seoking Securits wilh
spacific characteralics. The Cospofation may alsa resscuntize secunties
‘within its nvestmont pofohio for purpeses of smipeaving, Bguidity and capnal,
and managng credit o ntoresk rate risk, Generally, \here &ne no skgnificant
angaing sclivithes parformed in & resecuritimbion frusl and b snghe iseiloe
has the unilatensd abdity tb Bguldsts the trost.

Thie Coeporation resecuntized §30.7 biion and 5 144 hilkon of securities
in 2018 and 2014, Resecuritizations in 2014 included $1.5 bilion of AFS
debt mecurities, and gains on sale of $71 miilien woere reconded, There sune
Mo resecuritizations of AFS debl securities curing 2016 Other securities
transfarred imo resecul tiration vehicles durng 2015 and 2014 were
meagured ot fair value with changes in fair value recorded in treding acoount
profits or other Income pdor 10 the resecuritizadion and no gain or foss on
sile wias reeorded. Resecuribimtion peocesds inguded securtibes with an
initial teir value of 59.8 hitson and §4.8 bilbon, incledsng $6.9 billion and
§747 milion which wore subsequently classiled as HTM durhg 2015 and
Hi14. i of these sncuritios wire classifing as Leval 2 within the far value
himranghy,

Municipal Bond Trusts
Thir Corporation admunistens municioal Bond trusts ihat hold hegily ratod.
long denm, loed-ale municpl bonds, The trusts ohisn Ilrnl'u:‘il'lg by Imauing
foming-rate trust cenificates that rephios on & weekly of other sl term
basis 1o thed-paty Inveslors: The Corporathon may Lansier assets into the
1rusts and may also sened 3% remarketing agen! and/ar Nipuidity: prastder foe
The trusts. The Boating cate investars have the dght to teades the cenificates
At speciied dates. Bhould ihe Corpodation be vnable 1o remarket Lhe
lerdiored cordicates. i1 may be obligated 1o purchise thaim al par unooe
standby iquidity facilities. The Corparataan atsn poviges credit enhpncament
1o Mveslars o eeman municipal bond trusts wherely e Corporation
gundantees the payment of nberest and principil on fosting rate corificatis
E=swnd by thesa brusls in the event of default by the issuer of the wnderying
mpnicipal bond

Thie Corparston’is Igudity gommimens o urconsalidatidd munscipad
bamd 1rusts, including ihoss for which the Carporation wis tranafenar, otaled
$16 bilion and %21 billon at Decamber 31, 2045 and 2044 The
sl ghted-avemge memalning ide of bonds hed in the irusts at Decemiber 31,
2015 was 7.4 years. Thare wend no materiol wite-downs or Gowngroced. of
fsets & infones during 2015 and 2014,

Agtamobiie and Other Securitieation Trusis
T Corporalion transfars autombile @nd ofbsr ks inbi secaritision
lrusts, typically bo bnprove Sguidity of manage credit dek, A December 31,
Hilh and 2014, the Comoration sericed assets of atharwise had
continuing swolygmant with autamaobsio and othor securdtization trusts with
oulsianding balantes of $314 milon grd $1.9 billion ncuding . trusls
Goikaberalized by sutomisbile loans of $125 millipn ard S400 million, oihee
loans of 5189 million and $876 mifllon, and student loans of $0 and $603
imillign,

During 2015, L Corporation deconsalidaled & student lsan frest wih
1otat assets of $515 masan and watal Rapilities of $4459
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mullion foliowing the transfer of servicing and sale of rotained interests to
third parties. No gsin or kKSs was recorded o8 a result of the déconsalidation,
The derscagnition of assels and liabilies represents pon-cash investing and
financing aciivities and, accordingly, is not reflected on the Consclidated
Staternant of Cash Flows,

Other Variable Interest Entities

The table below summarizes select information related to other WIES in
which the Corporation held @ vanable interest ot December 31. 2015 and
2014,

Other VIEs
Decamier 31
048 2014
(Dearh b P Consaligsied Uncansolidated Totsd G Toind
haimum . saposurs ] 6IPs 4 13914 8 pL i E O el 3 1230 8 032
D EALINZS Lhewel AU
Tracang accourk masots k] 2300 % e % 2666 % LB % Mm% 1900
Dbt sevunties cames o Lai wlue - 134 124 - Ry iy
Losra ans laases am7 3380 6. 706 4,000 2653 6713
ARCownC Fedt W A Iian ioheas ) 23y ga2) 1] - [1=1]
Lt il e ke 284 1026 138 1L3G7 B4 R
Al gihee sewrin B LR -] T.S80 LB48 L] P
Total i ] ashe 4 FEN - ] AR 4 BS0T 4 el I ] 10505
O Bz Wit iatiticd
Lt dett 11 k] aoes % - % 088 % LEM - % LEM
AN gttus Rabmy L] 2897 703 105 2843 2748
Total k] 0¥ % 887 % BTIT & 1Le3s  § A ] 4587
Total ausets of Viks 4 LE 40504 % 4TAS0 & BT % 4L48T7 % A9 e

18 irchaion. §7 8 mion ard § L& it of crgg enT owie o Tewcarhes Bl 20ES e HE s oy mree possassimnec Vil L St Bay TcTel e 1S eeens Chde o e Coeparsrar

During, 2015, the Corporation consolideted certain customer vehicles
afer redeeming konglemm debt owed 10 the vehicles and acquiring a
camtralling  finaneial mierest in the sehicles, The Corpardlion aRa
deconsolicaled certain imvesiment vehicles Il:lll:ll\'\rll'l.gI the sale or dsspasilan
of voriabie interests, These actions resulted in 8 net decrease in lgnglerm
deht of $1.2 billian which represents o nencash financing acthity and,
accondingly, is not reflected on the Consolidated Statement af Cash Fhows,
Mo gain or loss was recorded 8BS B resull of Ihe consoldation o
deconsolidation of thesa VIES.

Customar Vehlcles

Customar vehicios include crodit-lnked, equity-linked and commadity-tnkod
note vehicles, repackaging vehicles, and assel acquisition vehicles, which
are ypically creabed on behall of cuslomens who wish 10 oblaan marked of
crecit exposure bo A specific compary, ndex, commadiy of fimancial
instrment. The Corporation may transfer assels 10 and Invest in securies
Issued by these vehicles. The Corporation typically enters inlo credit. oguiy,
Interest rade, commodity or forgign currengy dervatives to syrihotically
creElE of Aler (e investrmant profie of the Saoed Securities.

The Corporation’s masdmum |oss esposure o conschidated and
unconsalidated customer wohicles totaled $3.9 billon and $4,7 billion at
Decomber 31, 2015 and 2014, including 1he netional amount of dervalives
o which ihe Conporation = & counterpary,

nat of losses previously recorded, and the Comporation’s irestmient, if any,
in securities issued by the vehicles, The masimum lss expasure has not
beEn redissed 10 redlact the benefi of affustting swaps with the customen o
collateral arrangements. The Corporation 8lso hed lgquidity commitments,
inchuding written put options and collateral value guamntees, with cortain
unconsalidated vehicles of $691 mifllon and S658 million o December 31,
2015 and 2014, that are included in thie Lable above.

Callatemiized Debt Obligation Vehlcles

The Corpdration receives lees Tor strucloring CDO wehscles, which hokd
disarsifind poals of fixedncome secuflies, hplcally corporate dabt or ABS,
which tha GO0 vehdcies fund by Essing multiphe tanches of gobt and equity
securities. Synthetic COOs enter into 8 portfolio of GOS o symihaticaly
cribe exposure bo lmsdincome securites, CLOS, which are a subset o
COOs, hotd pools of ans, typically corporata oans, COOs ane typlcally
managed by thindpary porifolio managers. The Corporation fypically
transfers assots to these COOs, holds securities isswed by the CDOs and
may be @ dervative countemparty to the COOs. including a COS counterparty
for synifetc CO0s The Corporation has alsa entered inlo 106l relum Swaps
wilh certain CDDs wherneby the Comporation absorbs the economic reluns
genarated by specified assets held by the GO0,
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The Comoration’s maximum loss exposure to consolidated and
unconadlidefed COOs totaleg 3543 millien and §TEO  milian ot
December 31, 2005 ard 2014, This expisure & calculated on 8 gross Dasis
ard does not reflect any benefil from insurance purchased from thind
parthas,

A Decemnber 31, 2015, the Corporation had $922 million of aggregme
ligyuiidity exposure, incleded in the Other VIES tabie nel of previously recorded
lasses, 1o wnoonsoldated CDOs which hold senior COD debd secusitles or
othar debl securities on the Corporation's bahatl. For additional Infarmartian,
sen Mote 12 - Commilrmants and Contingmncies.

Investment Vehicles

The Comporation Sponsars, IMvests in or provides financing. which may be in
conmection with the dals of asastd, to & varety of imeestment vehiclas that
ol loans, resl estale, dabil securities of oler inkncal INstruments and ane
designed o provide the desired investment profile to mvestors or the
Corporation, M December 31, 2005 and 2014, the Corporation’s
cansoldated investment vehicles had 1otal assets of $397 million and $1.1
billion. The Corporation also held imvestimants in unconsolidated vehicles
with total assets of $14.7 billion and $11.2 bilkon &t December 31, 2015
and 2014, Tha Corparation’s. maximuem loss expasure assaclated with both
cansoidated and uncorsalidated investment vehicies totaled $5.1 billion at
both December 31, 2015 and 2014 comprised primarily of onbalands shest
B8561ts IB5S Nan-recourse linhiktes.

The Corporation  transferred  servicing  advance  moceivables 1o
Independent third panies in connection with the sole of MSRs. Postions of
ihix ecoihvables ware Trandfemed inlo wncanselidated Secunlizalion 1nJSts.
Tha Corporstion refained Sendar inberesls in such recenables with a
maximum kass expesure and funding obigation of $150 milion and $8660
illian, including a funded

LBS ek of Amsevics 2015

balance of $122 milbon and $431 million at Decernber 31, 2015 and 2014,
which were clasaified in other debl securities corried ot fair value,

Leveraged Leasa Trusts

Thee Comoration’s ned imvesiment in consolidated leveraged lease trusis
totaled $2.8 billion and $3.3 bdlon &l December 31, 2015 and 2014, The
trusts modd longlived equipment such &s radl cars, power generation and
distribution equipment, and commercial aircrit, The Eurp-m'mun sm.lcluras
the trusts and holds & significant residual i Thig nist imvestmer
represents the Corporation’s maximum loss exposure 1o the trusts in |he
unlikely event that the veraged ease invesimants bacoma worhless, Dabt
eesund by the leveraged bnase trusts is non-recourse to the Corporation,

Real Estate Vehicles

The Corporation held investments in unconsolidated real estate vehicles
wilh total assets of $6.6 hilbon and $6.2 bilion af December 31, 2015 and
2014, which prirmarily consssted of investments in wnconsolidated limited
partnerships that construct, cwn and operate affordable rental housing and
commarncial real estate projects. An wnrelated thind party s typcally the
genaral parner and has control over the significant activities of the
partnership, The Corporalion earms a return peimarily theough the receipt of
tax credits aliocated Lo the real estate projects. The Corporation’s risk of loss
s mitigated by policles requining that the project quadity for the sxpected tox
crodits prior 1o making its imwestment. The Corporation may from time to
lma be asked 10 nvest additional amounts o support a troubled project.
Such additiond! invesimens have not been and are not expected 1o be
significant,
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NOTE 7 Representations and Warranties Obligations
and Corporate Guarantees

Background
The: Conpammiion securitives hrst-len resadsnial martgage Mans generally in
the form of RMES guarenteed by the GSEd o oy GNMA In the of FHS
Innured. VA-gueranteed and Rurnl Housing Service-guaronieed mongage
Toans, andd solls pools of firskdien residentiad modgage loans in the fomn of
whioe: loans. In sddition, in pdol years, lBgacy companies and cerlain
subsitiares aold pools of festaen resaendial mongage lnans and home
ity lpors as  geivinte-label  socuritimations  (In cortain of  thesa
scuriiirabions, manoling msurers oF Clhes Mindncial guaaniee provigers
ingured gl g some ol the securilies) or in ke Torm ol whike loams. In
cannaction with these transactions, the Corpomtion or cenain of i3
submidisnes O Mgaty companies made varous repiesenlalions  and
warmanties. These ropesgmations and warraniles, as ol lonih &n Lhe
BEFEEmants, resaled 10, AMong ather thengs, the ownership of the ian, the
walldity of the fen secunng the lasi the absence of delibguent 1axes o lens
againsl the property securing thie boan, (he process weed o sebecl the laan
for inClusion o tansectan, the loon's compliance with any appicable loan
exitnia, Including indariding standands. and the loan's corpBance wik
applicable laceral, s2ale and local e, Breaches of ihess replasenalions
and warrenties hawe resulied in 8nd may coalinug o esull In the
mquiroment 1o repurchase morgago loans or to ofhonsise make whiods o
prowide ather mmedies to the GSES, US. Dapartment of Houslng and Urban
Development (HUD) with respect to FHAGnsored lpans, WA, while-loan
Inyeifors, secusitization triests. wonokns  nourers or obher  Hnoncaal
guaranors - as applicetle jcollecihvely, mporehasesh In all such cases,
subseguent (o mpeichasing the foan, the Coporation would be exposoed Lo
any credil joss oa L repurchised inomgage loans sier secounting for sy
MEOgRER Insurance (M1 o morgege gumEniee paymenta 1hal 0omoy
TRDENE

Tro linbillay for representatitns and wemantes esponctes and e
correaponding estimated range of poasible as ant Boased upon currenthy
avaslanle information, shinificant |udgmend. and & nurmbar of fecions and
assumplians. InCluing tose discissad in Lisbiilty for Representations and
Warranies ond Comporate Guaranteds in this Mote, that ore subjoct fo
charge. Changes to any ano of thetd fastam could significantly mmpact he
liability Tor represerabisns and waraniies eaposuees anid U comesponding
estimated ranje of possible loss Bed could heve @ matarial sdverse inpact
on the Corporation’s rasults of operations Tor ony partkcular porod, Given
et bheiss Tacioss vary by counteiparty, Ihe Corpbexion  aralyoes
represemaons  and  warranfies  obligetiors  Dased on  the  specfic
cOuntaipaty. 6 e of coumbenpay, with wham the 5ada Was mase

Sattlemaent Actions

Tre Covpaation has wigorowsly comestod any iogees? 1or mpurchase whisn
It has concludes] hat- & valid basis for iopuchase does rot scst and will
continue te do so i the Ndure. Howesr, in un gfont to resola legacy
g reRated istues, the Corporation has reachid buk settiements,
Ineluding various

seftioments with thie G5Es. and Including setitement amounts which have
Been significang, with counterphnies in Bou of o laan-dy oan feview process.
Thase Bulk sestlemerds generally did mist cover all Lansactions with the
relevant counterpariies or dll potential claims thal may aEse. Im:luﬂlhﬂ, i
ST Instances securitios iow, froud and servicing claimrs, which may be
addressad sesarmely, The Corporticn’s lability. o oenmaction wiin tha
lransictions and claims pol covered by Nese selllsments could e mals s
10 The Corparation’s mesults of opargtions o llguedity for &ny particulse
reporting period. The Comoration may reach other sertiomants in the future
i opportunilies arre on Wwrms i belieyes o be sbeariaguous.. Hiwesar,
Ene GAn Be Ho SSSUrAnee INaT the Corporation will Feact utile setements
ar, il i does, that the terms af past settements can be relied span b0 prodic
ime termvs of fulure setifenents. The folewin provides B sufmenary of the
seitlemagnt with The Bank of MNew York ielion (BNY Mellon); the conditans. of
e sottlemenl RAWE how b lully-Satatied.

Satthomant with tha Bank of Naw York Mallon, a8 Trustes

On Apnl 22, 3018, the New York County Suproms Court erered fmad
judgment spproving Lhe BNY Melion Seltemsnt. W Deiober 2015, BNY
Melion obdalned Gertoin state tox oginiens and an IRS piivate kether fuling
confirming thit the sefifomant will not impact the mal estate mongagn
Iwestmend conduil tax stalus of the trugts, The fined conditions af e
sattiernent have been satisfied and, scoondingly, the Corporation made the
seftiemant payment to BAY Mellon of SES bilken i February 2016,
Purguamt 10 the sektement agreament, Allocation and distribution of the
£8.5 biiion setioment pinmant s the responslbility of the RMBS trustos,
BNY Meian, On Febreary B 2006, BNY Méllon lild @n Adticle 7T procesding
i the New York County Suptema Coarl Bsking the court Tar instriction with
respect Lo certain Ssues conpernang the distribution of each trests sucabie
share of he sellfament paymant and assing thit the setliement paymont be
afdenid 18 bo held in escrow pending 1hecuteong of thes Adicle TT
roceading. The Corporalian i not 4 garty 16 s peocesalng,

Unresofved Repurchase Claims

Urresolved representations sl waranties iepuchase claims represent the
nagtional amount of repurchase clalms made by counterparties, tyoically the
aetstanding. principnd bdanee ar the smpasd prncipal balanoe 1 e Hime of
default, n fhe case of firsien mongages. the claim smounl % often
significantly gréater than the sipected loss anmount due to the benefil of
coltaberal and, m somo cases, M or mongage guarenton payments. Calms
roceived from @ counterparty remaln oustanding until the underlying ioan ks
rupunchased. the claim b rescirded by e counterparty, the Corpomtion
determings thal the appicable statule oF Bnitaticns has exdirgd. of
represantations and warrsmies ciaims wilh teapect b tha appicable st
arm sellled, gnd fully wnd fnably retessed, When 8 cliim is denisd snd the
Corporation does nol receive @ meappnse from hee courttérparty, the claim
fermairs in e unnEaived repurehnen cloims Balancs untl rosehdion (n one
af 1he ways described above. Cortim of the cliaims hat have bean recaived
are duplicate claims which represent more than one ciaim oistanding
relstad b A panticular loan, Bypically a5 the result of Bulk clabms submdted
et nadivioual File reyiaws,
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e tabig botow presents unresalved repurchase clwms at Decomber 31,
4015 ang 2014, The wwesshed iepuichase clnims include anly claimi
whirs Lhet Comparalion Deliewes tat (e counlerpaty fas e eonraciual
vight i submit chaims. he unnesohsd epechase claims predominanly
rolata to subpama and pay optson first-dien loans and homao equity Dans, For
nddnionnl infarmation, ses PrivatediDel Securitizabions and Wihojo-loan
Sales Cxpetience |n this Nols and Nole 12 - Commiments and
Cantingancies.

Unreadlvad Repurchiane Clalma by Countarpacty, mel of duplicails
tlaime
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Duarg 2015, the Carporatan raceivid 3.7 Billion in rew repurchass
chaims inchuding $2.9 billion of tawms subimitted withiow indnadual loan ke
sevirwa, During 2015 $8.1 bilion jiv csaims wore resobeed, nciuding 7 48
Billien which are deemod msohed a5 a resull of the New York Court of
Appein drcision in Ase Securitits Corp. v D Slaitune Praduch, e, (ACEL
O thee resmmaning ubredobed momealine claims, substanidily 8 ol the claire
peraln o socond Ben lears and are currently the subject of lbgation with a
singin monalinn insums. Thess may bo additonnd claims or fils regussts in
g Tutune,

In cadition o the unreschied repurchass cloims In tha Unresohied
Repurchase Claims by Countorparty, net of duplicate clpims toble, the
Corporetion has receled aotfications from  sponsors of | third-pary
setufilizations with whom  the Corpormdion engaged o whole-loon
trndactiong indicming that the Comparalion may Rave indemalty abligatons
with vespedt o lpans for which e Corpomation hes not mecoived &
epurchase reduest. These outstending notifications totaled $1.4 bdlion and
$2.0 bllllon o1 December 31, 2015 and 2014,

The Corpotation Ao fmm Hing b line moeives conespondénce
purparling o reise represeniations and wanenles bresch issues hom
entities that o not have contrectual Stantding o ity o bring such Cladms,
The Corporation bolawes such communiciotions 1o ba procedurally and/or
mubrstin ey imvalic, and genemlly does nol regpond. .

Thet pesencd of repueichase claims on & gaen iusl receipt of notices of
indemindicotion oblgations and recelpt of othor communications. as
discussad abowe, are all factors that inform the Corporation’s llmbeity fof
represeialong And wartanlies misl e coresponding eslinaied rangs of
posdibie bas

L8R ek o Aerems K

Government-sponsored Enterprises Experlence

As a vesull of varipus Bl settiemants wilh the GSEs. the Corporation has
regolvid substantially ol outstanding and potentis! répresenations and
WARTREMiES repurehBss clakms 00 while loars sold by lagncy Bank of Amenes
andl Countryssde o FRMA and FHLMC Mwough June 30, 3042 and
Uecomber 31, 2009, respectively, As of Decembor 31, 2015, the netional
amaurt of unresplaed repurchnse eladris submitted by the GSEs wis $14
rillion Te sans originmed gor b 2009

Private-label Securitizations and Whole-loan Sales
Exparience

Prior 1o 2000, gecy companies and cemaih subdidisdes soM pools of Tesi-
Ity remgantial mortgage loans ond home equity osns 8% private-labes
sacyrntizaliong of & the form of whole loans. In connection with theda
transsctions, I CorporEticn of cortain of (BB subsiaries o |egady
coMmpanes made variows representations and | waranties, When fhe
Corponation provided ropresentations and warreniles in connoction with thi
sl of whols lsars, tho whale-loan invesion may mian the right to make
fepuichags cliims even when the loans were aggregated with ofhor
coifaberal ko piivate-laoel securiiizathons sporsored by the whide-koan
ivEsEE. In ather third-party securm@atims, thea whols-loan irmeestons’ nghts
o mnlome ihe repeesaniations and warmnties wore lansfieed 10 the
securilzation Uisiees Privale-fabel seculitivation mvestors generally do not
have the eontracium fghl to demand regurchoss of loans diredtly o Lhé
gl 1o Becess loan fles Eectly,

In private-isbel securdizstons, the applicabis contracts provide thisd
M‘HM meet cofain presemation throshokes 1o =5un a bingng dinction
10 & sk (0 SESEM EpuUrchEse claims. Howawer, in Gertiin cireLmstanons,
e Cofoation belwyves thal lusiees Rave preserted rapurchase ciaims
wilhoul reguining, invesions o mest contaciue voling rights throshesds, Now
privale lbel claims are pomanly rokled to FEPUICASSE TOGUESES PeoGived
Trorm lrustess for privateslabel securitizstion transactions nob scluded in fhe
BRY Maellon Settlemernt.

On Jima 11, 2085, thr Now York Court of Appaals, Maw York's highest
appeiiate cowt, Esued s opinion in g ACE case, holding 1hal, unded Mew
York taw ihe sbeyess siatute of liniations slans worun at the lme the
represantalions and wannntes are maoe, nob Ihe date when (e iepurchase
domand wis doniad, I additon, tha Court of Aapeais hild thal comglianoe
willi the contrectual notice and cure paricd was 8 pre-conidition o filing s,
ana glsims that &o net comaly with Such contréstual requintments phor ta
1M expirntion of IBe Stalute of limitations parked e (tealid. Wies no enlity
aifiligted with the Corporation wes & pary Lo this litigaton, the vass majority
of the peivalelobel RMBS brusts i wheth gntities offiliatnd wih thi
Comporatinn soil ioans ang made representations and warmanties are
poverned by Mew Yok Uiw, and the 8CE decision should erefoos apily o
represenialions and warranties claling and [ilgaton broughl on those RMBS
trusts. A signticant numiber of representations and wamamies daims and
lwsuils. brought ngainst tho Corparatian have involvesd claima whene ha
statide of lmitatians kas eqgived under the ACE decision and an therafone
nene-Bared. The Corporabon Ireats ime-baged claimg as resobed and no
longer oulstanding: howewer, while postACE case law s b early stages,
lyestors o trustoes tave scogiit b distinguish corain sspects of the ACE
decigion o o agsed other clirmd againsl olber RMES counlerpariies
seaking 1o avoit of circumyvent the impact of the ACE oeciglon, For axample,
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Institutional investors have filed fawsuils against trustees based upon
alleged cont ractual, Sahion and 100 theenes of lability and alleging failune
o pursue representalions aisd warranties claims and sendcar delaults. The
potenlial impact on the Corporation, if any, of such aitematve legal theodes
or assertions, jedicial Bmitations on tho ACE decislon, or claims seoking o
distinguish or avoid the ACE decision & unclear ot this time. For mone
Information on repurchase demands, see Unesolved Repurchase Claims in
this. Mote.

Tha private-label  socuritization agreaments gonerally roguine  that
counlerpartios have the ability 10 bolh sssel @ mepresentalions and
warranties daim and 1o aclualy prove that @ 10an has an actionable defect
undar the opplicoble contracts. Whila the Corporation belaves tha
agreemants for private-label securitirations gererally conlain less riorous
represertations and wamantics and place higher burdens on cladmants
aeeking repirchases than (he spreis provisions of comparable agreements
with ihe GSEs, the sgresments panesmlly inchade & repressntation that
underwritng practices wede prudent and customary. In the case of privale-
labal socuritization trestees and third-parly sponsars, thore &5 cuméntly no
established process in place for the parties to reach a conclusion on an
individual loan I there is 8 disagreament on the resolution of the claim.
Private-tabel securitization investors genarally do not have the contractual
right to damand repurchase of loans directly or the right to access loan filkes
directly. For more information on repurchase deminds, ses Unmesohad
Repurchase Claims in this Mote,

A December 31, 2015 and 2014, for loans ondgirated between 2004
and 2008, the notional amount of unreselved repurchase claims, net of
duplicated claims, submitled by privade-labsl securitization trustees, whole-
Iexn inviestars, including thind pany securdization Spansers, and Gihens was
$16.7 hillion and $21.2 bllion. Thesa repurchase claims 8l Decamber 31,
2015 exclude claims in the amount of $7.4 billien where the statute of
lmitatigns has opired without [itigation being commenced, At December 31,
2014, time-barred oldms of $5.2 s wene incloged in unmesoheed
repurchase claims. The notional amoun of wresehed repurchase claims at
poth December 31. 2015 and 2014 includes $3.5 oillion of claims related 1o
loans in spocific private-labal securitization groups or tranches whone the
Carporation owns substantially all of the outstanding securities,

The gverall decrease in the nolional @mount of oulstandng unfesohed
rapurchase claims in 2015 s primarily due 1o the impact of time-barred
chalms unider the AGE dectsion, partially offsat by new claims from privaie-
label  securilimtion trusless. Ouislanding repunchase  cliaims  emain
uniresalved primarily due 18 (1) the level of detall, Suppedt and analysis
pecompanying such cloima, which impact overall claim  guality and,
therafore, claims respdution and (2] the tack of an established process (o
resoive dispules related to these claims.

The Corporation reviews propery presanted reperchase claims on a loan-
by-honn basis. Claims that are time-banned ane freated as resohved. If, after
e Corparalian’s review of Emely claims, it dobes w0l believe a clamm is valid,
iLowill geny the claim and generally indicale & reason for this denial. When the
countarpady agroes with the Corporation’s dendal of the daim, the
sounberpay may rescing the claim. When there is disagresment ns 19 the
resalution af the claim, meannglul dalogue and negotialon between e
parties ane ganerally necessary 1o reach @ resalution on an ndividual claim.
Whan a cialm has bean danled and the Comporation does not hear from the
counterparty for six monihs, the Corporation views these claims os inacte;
hawever, they remain in (e outstanding claims balante until resolution in
ana ol the mannes describad above. I e case ol prvate-label
securitization Wrustees and hird-pany sponsors, there s curently no
estabished process in place for the parbes to reach @ conchusion on an
individunl laan i thane 4 & disagresmant of the reaalidian af the claim. The
Cosporation his performed an initial review with respect (o substantially ail
of these claims and, although the Corporation does not believe a8 vabid basis
for repurchase has boen establishod by the claimant, it considars swch
clabme acthity in the computation of fs labiity for representations and
warranlies.

Monoline Insurers Experience

Duning 2015, the Corporation had lmiled loandevel representations and
wafranties repurchase claims experience with the manodine insurers due to
sattlomants with sovaral monaling Insurars and ongoing litigation with a
single monoling insurer, To thee extent the Comporation receivisd repurchse
claims from Ihe monolings thal were properly presented. it generally
reviesed them on a loanby-loan basis. Whare the Corporatson Bgrees that
there has been a breach of representations and wiadmantes geen by the
Corporation o subsidiongs or legacy companies thal meels conbractual
réquirgmants for repurchase, séttlement is gencrally rénched &s to that laan
wilhinn B0 to 00 days. For more nfarmation elated o the monolines, see
feote 12 - Cormmitments and Conbingencies.

Liability for Representations and Warranties and Corporate
Guarantees

Thee liability Tor repressentitions and warranties and corporate guariniess is
inciuded = accrued mpenses and other llabilties on the Consolidated
Balance Sheel and the related provision is included in mortgage banking
income i the Consolidated Siebement of Income. The liabidty foe
represontations and warmanties is established whon those obligations are
bath pratable and rensanntiy estimable
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The Corporation’s representations and warranties liabity and tha
corresponding estimated range of possibbe loss g December 31, 2015
corsiders, among olher things, implied repurchase axpserience based on (he
BiY Mellon Settiement, adjusted 1o refect differences between the usts
covenad by the sottioment and the romalnder of the population of private-
label secuiizations when the stalute ol limAatons for represantations and
warranties claems has nol expited. Since (he secunlization Lusts Lhal werne
included in the BNY Mellon Settlement differ from those that were md
Included in the BNY Mallon Settiement, the Corporation adjusted the
mepurchase axparmnce implied in the settiement in order b determine the
represematons and warranties labiity and the cormesponding estimated
range of possibie lass.

The table belpw presents a rollforwand of the liability for representatons
and warranties and corporate guaraniees,

Representations and Warrantias and Corporate Guarantees

Tl 1 Pl 15 4

Linbliey e ics and U fed

gustaniers lnswary 1 $ 1xoE1 1 13gET
A ok Hiod #oiw ek [ El
Kl mduchors rFei] L
Provemson [DEredt) ¥ L]
Liabibty fes rp itk i tei ahd J

gusTENiBes. Decembaes 31 (1 # 143M § 12080

15 i Feanty 2010 the Corporaroe. e o9 105 Bilos setient pieraed 10 D7 kisies o nat of e B4
i ST

Ther represantations and warranties liabiity represants the Corporation’s.
estimate of probable ncumed losses as of December 31, 2015, However, it
is reasonably possible thol futwre representalons and warmandies sses
FIEY DG N excess of the Emounts recanded for INESE SXpOSUNES.

Estimated Range of Possible Loss

Tha Comporation currently estimales that the range of possible loss for
represemations and warranties exposures could be up to 32 bdlion over
exisling accruals at Decembber 31, 2015. The Corporation (reals claims thal
are lime-bamred as resolved and does nol consider such claims in the
estimmed mnge of possibée joss, The estimated range of possible loss
reflocts principally cxposunes rolated to loans in private-abal Socuritiration
frusts. I

180 Heek of Amorc 2015

represonts @ roasonably possible boss. bul does not represent a probable
kas, and is based on currently available infarmation, significant judgment
anid & rumber of assumptions thal are subject Lo changa.

The lability for representalions and warranties exposures and the
coeresponding astimated mnge of possible loss do not consider certain
losses relpted 10 Senicng (excent 08 such josses are intluded 85 patential
oosts of the BNY Mellon Settlernent), sicluding loreclosure and related costs,
frawd, ndemnity, or elaims (including for RMBS) related (o securitios law of
manoling insursnce litigation. Losses with respect to one or more of these
matters coulkd be materal o the Corporation’s mesulls of operations or
Tuidity for any panicular reponing period.

Futwre provisions and/or ranges of possibsa toss for representations and
warranties may be significantly impacted if actual eaperences are dferent
from the Corporation’s assumptions in predictve models, including. without
limitation. ihe actial repurchbse miss o0 [Bana in rusts not settied aa pan
af the BNY Mellon settemant which may De different than the implied
repunchase exparience, estimated M rescission retes, economic conditions,
astimated homie prices. consumar and counfemarty bahavior, the applicablo
statute of limitetions, potentind indemnity obligations to third parties to
whom ihe Corpeeation has sold loans subgect lo representations and
warrsnties and a vafiety of other judgmental factons. Adverse developmenis
with respoct to ont or more of tho assumptions undorying the liabilty for
represeniations and warranties and the comesponding estimated range of
passible loss could resall i significant mcreases b future provisions and/of
he estimated range of possibie koss.

Cash Payments
During 2015 and 2014, excluding amounts paid in bulk settlaments, the
Corpovation made lnan repurchases and indemnification paymenis totaling
£229 million and $496 million, respectively Tor firstlien and home equity
an repurchases and indemnification payments o rélmburde Mvesans oF
securitization trusts. The peyments resulted in realized losses of §128
milllicen gnd $334 million m 2015 and 2014 on unpaid principal amounts of
£587 million and $85T millien, respoctively,

In Febryary 2016, tha Corporation made an 285 billlon settbement
payment te BNY Mellon 8 part of the BNY Mellon Settlement
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MNOTE 8 Goodwill and Intangible Assets

Goodwill

The table below presents goodwill bafances by business segment at
Decemnber 31, 2015 and 2014. The reporting units utilived for goodwill
i pirTEnl it Aoe the Gperating Segments aF one kel balom.

Goodwill (1}
Decamber 11

(Dol in rsm s Ha
Comuray lanurg L - ¥ - - R SR
Tk Waath | Irveatmert Mansge = Base BuaA
Ghobed Barking 23533 23.833
Tl Maikits 5197 5107
A1 O B HiE

Tatsl goadwill B BOTEL % BRTTT

T W e o pircctusdl i LACS i Db 301, FTLS mall 3084

Intangible Assets

For purpbses af goocwill impainment lesting. the Corporation utilizes
alliocated eguily &5 @ proxy for the camying valus of It repodting wnits.
Allgcated equily in the reporting units is comprised of aliocated capial plus
capital for the portion of goodwill and intangibies spocifically assigned 1o the
repodting enit. The goodwill impairment tel imoiwes comparing the i
value ol each reporingg wnit 1o s camying value, including poodwlll, as
measured by allocated oguiy,

Annual Impalrment Tests

The Corporaton completed its annuel goodwill impasment tests &s of June
30, 2015 and 2004 for all applicabée reporting units, Based o0 the results of
the anneal goodwill impairment test, the Coparation determined thers was
o imgainment.

Effective January 1, 2015, the Corporation changed s bass ol
presentation refated to its business sogments. The raalignment triggomed a
Tesit for goodwill impairment, which was performed bath immaediately befon:
and afer the realpnment. The lair value of the affecied reporng unis
escopded thed carmying value and, accordingly. no goodwill impairment
rosulted from the realignmant,

The table bebow presanis the gross and nat camying values and accumulpted amaortization for intangible assets at December 31, 2015 and 2014,

Iritangible Assots (12

Docamiber 31
2045 2014
Orpms Agturmiilaled Mot Qinas ALgurmyiated st
] Carrying Yaiue Amoriizatkn Carrying Vadue Catrying Yoo ATtination Carmying ke
Punchased oredit Cand nealonshes. L ] 5450 # ATEE 4 695 5504 & LD 977
Cone depesl rlarglics 1778 1508 274 1,779 1383 397
Coszting nolatiosdtigs s 2900 3T 4005 2648 amn
Atfinky rolationahign A 135 200 15063 1363 ELs)
Hhe arangitiey. 1 142 et | L6 M3 agd L87%
Tatal intangitie sty s L4855 % 11087 0§ ATeE L L) oA % 4813

11 [mchosesy fully 87anped imang o8 M.
N Decersbes 11 20LS el 2004, rood of Uw e moiea e Sroeeed

VR G TS BT ] 1T BT TS Rl 0 RO A L SOOI S S BT

Ther tables below present intangible assel amaortization expensa for 2015, 2014 and 2013, and estmated fulure intangible asset amoization expense

a5 of December 31, 2015,

Amuariization Expanse

Dy m rsiarms

Perchasod cred oard and affindy rofrligoshps
Core d2powl mlangties

Cumanmes relacinratips

b (T i

018 21 a0l

Ele EEE
Bl B EE
S

Estimated Future Amortization Expenss

204 B0
335 310

g3
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NOTE 9 Deposits

The Corporation had .S, eertificates of deposit and other LS. Ume doposits  agdregate time depesits of $14.2 balion in denominations that met or
of $100 thousand of more totabng $268.3 mion and 5324 billon o1 excesdad the Federal Deposit inserance Corporation (FONE) insurance limit
Decomber 31, 2015 and 2014, Non-US, cenificales of deposil and othir o1 Docembier 31, 2015, The wable bikow presents the contractuil matuiities

nondl S time deposas of $100 thoutand of mare tolaled S14.1 bllion and  (or time depesits of $100 thausand or mane at Decamber 31, 2015,
5$14.0 bilon o1 December 31, 2015 ana 2014, The Corporntion aluo had

Timo Deposits of $100 Thovsand or Mora

rrer Thows
Thres Manthy Mdgalha b
1oy = e B L Twebvs et Tharsalied Tetal
AR5 £ Calit OF DOt Ard Lot e (L ¥ a8 nEE 8 LT | 34T
e LS, G o SOOI Sl Glhie lrnd S004EL 12952 L8547 nr B4 048

Thie schaduled contractual matumies for total ime deposis 81 December 31, 2015 ane preseried |n thi table below.

Contractual Maturitles of Total Time Deposits

ey P LS. Noalls. Total
Dug = 301% 1 TR ] s BSBAT
Do in 04T L1 1003 P
[ TR T 1 .
Dt b 2000 LH ] L]
Oue in 2000 1380 Exr L5618
trarashe: e + i
Totad thrg dpoits 1 TR e 180 4 TAHTE

MNOTE 10 Federal Funds Sold or Purchased, Securitles Financing Agreements and Short-term Borrowings

The tabde brlow presonts foderal funds sold of purchased, scowitics Pinancing agreements, whith include Securithcd borrowed o puichased under
agreemants to osell and securities loandd of oM undid Dgroemants Lo rpurehase, and Shor doim bormgwings. The Codporalion okects 1o aooount fof codain
secunties financing agreemants and shor-derm borrowings undar the fasr value option. For more informaticn on the election of the fer value oation, see
Noha 21 - Fair Value Option.

2048 084
- sl Rite A e
Fiodednl fusdt gkl 80 SCurtien BOTowsd of BURSELES USES AMemeats 10 tesell

M Dextmees 31 & 232402 AN | 1DLEID QATR

Eytrage Sureng poar FLLATL LEn) SrRARY oar

AP ietaam g Bdandd dusing phar TS0 L] LA s
Fodeial fanch purbaied aod pedurilies brancd of wildl urded agreemests 13 mavichass

A Decmiriber 31 174 3 DA 200378 i)

ARG D P 212,407 08y LTI 00D

Nt monts gnd Biande Duhng yrar T35 232 0 Fease na
Ehertibrm Borremingn

M Dt 3L 00 L nan Lar

MArage Curing poar 32.T88 149 W LEES ]

Mo el a7 basbinde dufiy, poas 40,110 L ] "

Bank of Amerkca, KA maintaing & ghobal program 10 offer up o 8 December 31, 2015 and 2014, These shorddemm bank notes, along with
maimum of $T5 billign ulstanding 01 any gne lime, of bank notes with  Fodosl Home Loan Bank (FHLB} advancos, ULS. Troxsury ax and R nobes,
fixed or Moating rates and matunbes of 0 least soven doys from the date of  and term feders] funds purchacsad. aro incledad in shodorm bosrowings on
ssue, Shod-term bank nates oulstanding under this program olaled $16.8  the Consolidated Balance Sheel,

Bilion and & 14,6 billon al

182 Baes of meson 2005
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Offsetting of Securitles Financing Agreements

Substontingty a4 of the Coeporation’s Securlies financing activitios ore
transacied under legally endforceable masier repurchase Bgreements oF
legally enforceable master secunties lending sgreements thet give the
Caorporatian, in the evont of gefoult By the countorparty, the right to liguidate
socurities held and 10 offset receivables and poyables with the same
counerparty. The Corporation offsels seqwiies financing transactions with
the same counterparty on the Consolidated Balance Sheet where & has such
a legally enforceable master netting agreement and tha fransactions hava
the shmd rmaturity date,

Thi Securilies Financing Agreements lable presents secunities financing
agreemants included on the Consolidated Balance Sheet in federal funds
sald and securities borrowod or purchased under agresments to resell, and
In Tedural funds purchised and securities oaned or soid under agmements
o repurchase al December 31, 2015 and 2014, Balances g presented an
8 gross bas:s, prior to the applicathon of counterparty netting. Gross assets
and lablites ae adjusted on an agregate bass 1o laks into conslderation
the eifecis of legally enforceable masler netling agreements, For moms
Information on the offsetting of derivatives, see Note 2 - Darvalives,

The “0ther” amount in the table, which is included on the Consolidated
Balgnce Sheel in accrued capenses pnd olber lishilies, relates to
ransBclions where the Codporalion 8cls as the lender in 8 securities lending
agreement and receives SBCurties thal can be pledged B8 colfateral or soid.
In those transactions, the Corporation mcognizes an assot at fair values,
representing the securities received, and a Eability, representing the
obligation to return hose securities.

Gross assats and labdithes in the 1@ble include SCtivity whisie uwncertainty
aulsts as 1o the enforceabdity of cortain master netting agresments undar
tankruptcy lows in some coundries or indusiries and, accordingly, these ane
repoited on & gross basis,

Tha column tled “Financial Instrements” i the table includes securities
collateral recelved or pledged under repueichase o securilbes lending
agreements where there is o legally enforcesbie master netting agroement.
These amounts are nol alfast on the Consalidnted Balance Sheet, bul are
shawn &5 & reduction 1o 1he ret balance ehaet amouwi in This 1able 1o derve
a nel asset or llabdty, Securities collaleral recelved of pledged wherme the
lagal onforcoability of the mastor notting agreemants is not cortain is not
inchuded.

Securities Financing Agreaments

Dacambar 31, 2015

=l e

s Nel Aalmee

Scinlien o uichim g 18 12 reiand |12 £ MTIHI % (LsATOD) 0§ 183462 % (144333 3 &H,180
Becurities looned o sold under agreoments 10 nEpuTha E ] FEOTE 4 isd7eE § iTaIT™e (AT 38,042
Ohes 13235 - 13,235 113,235 -
Tatal £ M3 8 (AGLTEE & 167514 & (L8977 § 28,642
Decnrfas 11, 2004
Beacuritien Lmcler A 8 el |1 i BT S R e Tadp & WA 3 [RELETn i 4630
Seririlies baned 0f SOk UNGer SRTO TS 10 EpThose ] 3007 8 124,740} ¥ WwWLHIF  § ELI0E  § 3657
e 14,541 - 11,641 {11,848 -
Taksd i EE TR LU | 124,744 8 Pl T ] TR § £l T

1 by rop Pt sty il 190 e ] B 6 Mot b} o 5 i el i e WP i) Bl e o Db B 3005 g P24
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Repurchase Agreements and Securitles Loaned
Transactions Accounted for as Secured Borrowings

The 1ables Delow present SACUrilEes So5d whder Bal'l‘!ﬂl'ﬂﬂl'ﬂﬂ. D regurchasse
and secwrities lnaned by romaining contraciual term to maturity and class of
collatorsl  pledged, Included In “Other® are transactions whare  the
Carporalion &Cis as the Mnodr in a8 securibies ending agresment and
FBORAEE SacUrities That can be

plodged as coliateral or sold. Cortain agreements contain a rght to
subatitute oollaberal andfor lenmingde the sgreement paar 1o maturity at the
oplion of U Corporaton of th counlarparty, Such agresqasnls am inchuded
in 1he table below based on the remainng contraclual term 1o maturity. AL
Decombor 31, 2015, the Comporation had no outstanding ropurchase-to-
mipAurity iranshctions,

Ramaining Contraciual Maturity

Decambar 11, 2018
Crvesm Ight and Afier 30 Days Greater tham B0

‘Do in rusema Cantinuows 30 Doysorbess  Theowgh B0 Days iy £41 Totnl
Serrilies ok urties agreerenTe 10 repRechass i (HLE T | BEETE 8 43206 8 FLE LTI | 284303
Seruntiss ansd ;| 3 2082 el ELhrld
{Hhas 13,235 13.235

Tatsd B ATeTiI # 242§ 45568 § B0 F 342313
1Lt g Py rud 6 e e T T el - .
Class of Collateral Pledged

Dacermbar 31. 2046
Securitiss Sold
Undsr
Agresmants to

Oy B P HAeperchasn Sacurilley Loansd Hher Tatal
U% governmect prdl sgeecy oy e 1 ] MEETT B - L] LA 1 143 899
Conporme secuifes, rsdeg loans and gther 1.7e7 s . 12310
Equity secuiiies 31333 13380 12005 BE8.BOZ
S LG, s miri Db E7.RAEG 31,160 ] 118,048
AT TR, KA ans ARG 702 9,792

Tatsl % F-TE R H4TTE B 13235 # 382,313

Thee Gorporation s required to post collatersl with a8 market value squal
to or in eacess of the principnl amount borowed under repurchase
agreements, For securities loaned tranaactions, the Corporation redeinees
colletersl in the form of cash, letters of credit or other securities, To ensure
thal the market valug of the wnderying collsteral remsins sufficient,
collateral s generally valued dally and the Comeration may be required 1o
depasit

A4 Deek of Amenics 20105

addittonad collateral or may recehve or refumn collstera! pledged when
appraprisle. Repurchase agreements and securilies lpaned Iransactions are
genarally efther overnight, continuous (e, no stated berm) or shardarm,
The Corporation manages liquidity risks related 10 Ihese egreements by
squrcing funding from a diverse group of counterpadies, providing a range of
sacurities coltateral and pursuing longer durations, when appropriate,

640/729

ooOooood



EDINETOOOO

OdoOOooOo0O000000o00o0o0ooo0oooooooo0000000o0oonognonoOond(Eeoes770)

NOTE 11 Long-term Debt

Longterm deld consisis of bomgwings leving an ofiginal malurly of o year of inore. The lable belew presents the balance of ng-teim deiil at December
31, 2015 snd 2014, nnd the relaled contraciusl rdes and maturity dates as of December 31, 2045,

R e
Hiytes Inaaied By Bk of vl b Coapetation

Baniar refin:
Fladd, with @ woig-Sesd svorigin rate o 4 85, rargeg hoom LI0N bo 8400, don 2ORE b J045
Froaatng. wich i weiitied wverag mbe of LSS mnged From DUEEE 16 50 dus JOLE o 2044

1000 ML
Sariior-Smied i 17548 AR
S tinatnd redes
Foube, with @ wang™ted-aviringa rate of 5105, racgieg from 2,400 10 BATE, da 2006 o 2045 27310 23340
Flaatngl, with i sepaghed avoragso mata of 0S4, rangieg fram QAT to 208, due 2000 40 2008 5029 5455
B Setauhrait e Funbies, {1 i 10 brud ot BSCLRNA T
Flusd, with i wesgnied meniigs rate of B. TH, megieg fom 5 750 19 8 05N, s 2037 1 2067 P PRrr
Figating, with a weighned avirage fake of 1O, segag bom DATS 10 1.53%, due 2037 10 2028 P o
Testalnsdes Hamest by sk of Amariea Corparstisn r— .
Hiated ndatdd By Bah o Amediea, HA
Sariad Roned
Fluid, with 0 wigaod gwiorog eatd of LATE, rangerg from 11N 1 LOGN, dut 2000 1 2018 TA483 2740
FROMENE, Wi O wiOd- e e rata of 1 LER, aA@ag fom QAT 10 3.0, due 200610 2041 a4 05
Saboedinated rafes
Fiugd, with a welgh el e mpe fate of 385, rargreg o S 300 w8 100, duoe PO8E 1 F05E Frie] FET
Flesatm, with & wiigoed-rine s rate of DUBOE. rasgiag fraem 0700 W DAL, due 2008w 2000 1408 1401
Bdvari fram Fosddeal Mame Loan o
Foubdl with @ wingmAed-awirig rate of S %, rargeg fom DO W 778, aa 2006 b 2004 173 153
Flaafung, with i s vt s rates of O 1%, ranging from 0350 in 0 B3, dus JH0LA G000 P
Satusttinatonn sl she BRMA WS P Py
ehe 2685 2811
Tetal noten lased ty Dank of Ameriia, KA ATE54 AL
Duiepe ol
Savar pomeal
Frut, with 5 ot 0 5 500, duty 2007 10 2001 30 1
Fioating L 2
Suvriused b 14974 1man
Resiat S b TN el FO0ES 11601 6 10 Lol el i snfuri st
Fimgd - 344
fioatng - &6
bt i i 4517 B4
bl 48T 20TR
sy 10508 L8402
Total oag-torm detd. § FMTE  § 243.1%0

Bank of Amorica Corporation ond Bank of America, N maimain various
U5, and nonllS. dott peogranes 1o offer both Sonior mnd subordinated
noles, The moses may Be denomindled in WS, Dolkirs of foneidn currencies,
A1 December 31. 2015 ang 2014, the amounl of TOMEgn Currency
denominated debt transisted énto US. Dollars included in todal longlarm
debt wos $46.4 biltion and $51.9 billior, Fortign currency conbracts may bo
widd 10 cornviet cértain ferelgn currency-denomindled dobt inlo LS, Doltars,

A Decomber 31, 2005, loagierm dobt of consolidnted VIES in the abie
above Included debt of credd card, home equity and all other YIEs of 59.6
bilion, $183 million and $4.3 bikon, Longterm dobt of VIEs is
coliaterolined by the osscts of the VIEs, For sddfional informatikon, so¢ Note
6 = Securitzations and (b Varfable intenist Enbirgs.

The weighted-average effective interest rates for tolal long-term debt
{eacluding senior structured nodes), total fued-rabe debt and total Aoating-
rate detd wate 380 precent, 461 percent and U846 prroent, respictividy, ol
December 31, 2015 and 381 percgnt, 4.83 percent ond OUBD percent,

2014. The Corporation’s ALM actnities mainiain an ovorall intevest rate risk
management stralegy thatl incorperates the use of interest rate contracts to
manags Nuctudtions In camings Mhat ane chused by Inlénest rate vodatiity,
Thi Corporation’s goal I8 10 manage Inbirest rate sensithily 0 that
MEVEMEntS in ineredt les do not significantly adversely affect camings
and capital. The woighted-averageo ralos s the contraciual intorest rales on
tha dabl and da rod reflact thi Bnpacts of dedviling transactions,

Corin Senior Siructuned nolis and struttynid abililies ang accouned
Tor undedr U Tair vakue oplion. Fod more information on (hese noles, see
Mote 21 - Falr Walue Option.

The toble bolew shows the comying volue for ogdregate onnupd
Contractunl mateilics of kgt dobt a5 of Decembar 31, 2015, Intluded
in the tabic ane cerain structured nofes issued by the Conparation that
CONLREN Prostsions whenely the Donowings ane redeematia al the oplion of
the holder (pul options) at specified doles peior b maturity. Other structuded
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respeciively, a1 December 31, NOLS hired COUPDN OF Mpayment tarms linked 1o the porormanca of debl o
equity securises, indices, currencaes of oommsochles, and the matisnty may
e Bccelevated based on the value of 8 referenced index or
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security, in bath cases. the Corporation ar a subsidiary may be required 1o
setlle 1he obligation for cosh or other Securites prior bo the contractual
meaturily date. These Domowings sqe reflecled in e lable g5 maluring al
thie contractual maturity date.

During 2015, the Corporation had fotal long-torm dobt maturiies and
redampticns in the agiregote of $40.4 billion

consisting of $25.3 biliion for Bank of Amenca Carporation, $6.6 billion for
Bank ol Amerch, NA and 385 billion of other debl. Dudng 2084, the
Corporation had 1otal long-lerm debl matwFies and redemplions in the
agiregate of $53.7 bitson consisting of $33.9 billlon for Bank of Amerca
Gorporation, $8.9 billien far Bank of America, N.A, and 51009 billon of othor
dabl.

Long-term Dabt by Maturity

(Dxliary. I Fio 2048 T 2018 o bl 2020 The=natinr Tednl
Bank of Amsarics Coipanation
Bymicr oo 3 IRTFF 4 18303 § M1 5 1REM § 111 3 400 & LT
Saice BN ok 4730 23563 1542 1374 %55 5,095 17,548
S 4881 4,585 2577 1,479 3 18,340 32,245
Jumicr pubordrabed notes B N _ B _ g sadn
tal it I i Cora o 25858 25,540 24830 1H,AT3 12306 T4 187 178402
Bank of Amarics, KA
Pl e 4048 LB4R 5700 Ex = 70 13,435
Guba na 1088 Ldat - 1 1142 Ba1s
At g Fodisral Hema L Bunka o s 18 o8 . 13 sz
Secusitizeisony and ofter [lenk WIEs (L 1790 2,880 2300 2450 = 188 9,788
Cra 53 2.748 L AS m 8 2885
Trkal B of Amvics, A 11450 13,388 a09n 2881 a2 2048 arsse
Otsar dabit
Seicy ried - 1 - - - = 30
e 3110 20290 AT Aaa 1o 8,144 14974
Pehmbc N 14 2508 0 4 E2] = 1507 4317
s 0 51 = u = 0 BT
Totat orher dein [T 23n Ly B L3 H310 10808
Tt $ 4333 8 41330 8 JAI4F 8 3A36 13305 5 BLES0 5 230704

IV Bepevtarti P Wl bl b 11 Sl Fohabind if Ml s O i il WF . ot 1 DT ilialited R i @ Slest

Trust Preferred and Hybrid Securities

Trust preferred securities (Trust Securies) are primardy issued by trust
COmMpanies (e Trusts) thal are el consalidaled. These Trust Securilies ang
mandatonly redeemabée prederred security obisgations of the Trusts. The sobe
assets of the Trusts generally am junior subordinated deferable interest
notes of the Corporalion o its Subsidianes (the Noles), The Trusts generlly
are 100 parcent awned finance subsidiaries af the Comporation. Obligations
associed with tha Nates are included in the long-term debt table on page
165,

LCartain of the Trust Securities were issued ot a discount and may ba
regoemed phior to maturity at the option of the Corporation. The Trusts
generally have invested the proceeds of such Trust Securites in the Notes,
Each msue of the Noles has an interest rate equal 1o the comesponding
Trust Securitics distribution rate. The Corporation has the nght to defer
paymneant of inferes! on the Noles of any lime or from time o tme for a
pedod not excesding five pears provided thal no extension pedod may
extend boyond the stated matwity of the relevant Notes, During any such
exiansion porkod, distributions on the Trust Securities will also be defermed
and the Corporation’s abdity to pay dividénds on its commeon and preferred
S10CK will be restricted.

The Trust Securities generally ane subject 1o mandatony redem ption upon
repayment of the related Notes at thelr stated

B8 Bank of Amewica 2005

mialurity dotes or thair earlier redemptiecn 8l a redemption price equal to
heir liquidation amount plus socrued distributions 10 the date fived for
redemplion And the premiom, @ any, paid by the Corporation upon
concurment regayment of the related Notes.

Pariodic cash payments and payments upon liquidation or redemption
wilth respect 1o Trust Seouritics ane guarntood by the Corporation or is
subdidiaries to the axtent of funds held By the Trusts (the Praferced
Securities Guarantea). The Prefemed Secwities Guaramee, when taken
Iogethar with the Corporation’s other chiigations including s onligations
under the Mobes, generplly will constifute o full and unconditional guarantos,
an @ subordinated basis. by the Corporation of payments due on the Trus
Securities,

On Docember 2, 2015 tha Comporation provided notice of the
redemption, which seitied on January 28, 2016, of all truest proforred
securities of Merrill Lynch Preferred Capital Trust 1, Merrill Lymch Preferred
Capital Trust Iv and Merrill Lynch Preferred Capital Trust ¥V with a total
camying valee in the aggregate of $2.0 bilion. In connection with the
Corponation’s acquesition of Maerrill Lynch & Co.. Inc. (Maowill Lynch) in 2008,
Ihe Corporation reconded o descount to par value 3% purchase accounting
ndjustmsnts  pssssinted  with thess Trost Preferred  Securities. The
Cosporation recorded a charge 1o net interest income of $612 million in
2015 related to the discount on Lhe securities,

643/729

Oooooooa



EDINETOOOO
OdoOOooOo0O000000o00o0o0ooo0oooooooo0000000o0oonognonoOond(Eeoes770)
Oooooooa

The Trust Securities Summarny table detaits the outstanding Trust Securities and the related MNotes previously Essued which remained outstanding at
Decermber 31, 2015.

Trust Securlties Summary
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NOTE 12 Commitments and Contingencles

In the normal cogrse of busenéss, the Cofporation enters nto 8 number of
off-balance shest commitmenss. These commitments expose  the
Corporation 1o varging degrees of credit and market risk and are subject 1o
fthir sama credil and markel risk limitation reviews 85 those instrements
recorded on the Consolidated Basance Sheet

Credit Extension Commitments

The Corporataon enlers inko commitments to exdend cmedit such a8s loan
commitrments, SELCs and commiercial lethers of credit 10 meet the financing
needs of its customers. The table below includes the notional amaunt of
unfunded legally Binding lending commaments nel of amounts dstibuted
(e, syndicated) to other financial institutions of $14.3 hillon and $15.7
pllion st December 31, 2015 and 2014, At Decembor 31, 2015, the
carrying vihue of these commidments, excluding commitmerts

accourted for under the fair value option, was $664 million, including
deferred revenue of $18 milion and o reserse for unfunded lending
oommilments of §646 million. Al Decamier 31, 2014, the comparable
amaunts were 5546 million. $18 milon and $528 million. respectively, The
camying valua of theso commitments Is classified In sccrued capensas and
ather linbilities an the Corsolidated BEalanoe Sheet

The table belpw also mcludes the nolisnal amound of commalments ol
$10.9 billion and $9.9 billion at December 31, 2015 and 2014 that ane
accounted far under the fair value aption. Howeer, the table balow sxcludes
cumudative nat fair value of $G658 milion and $405 million on these
comimiliments, which is classified in accrued expenses and other labilibes.
For mome infoemation  regarding the Corporations loan  commitmeants
accourtad for under the fair value oplion. see Note 21 - Fair Vaiue Dption,

Cradit Extansion Commitmants

De-tembar 31 1015
Lagpirg Aflor Dna Expiro &itar Thees
Expirs s Oretr Yout Through Yoam Theough Exgire Afet Five
e e—— Waar ar Less Thene Yaam Fives Years Years Tartal
Matonsl amount of credh sassaken commiimants
Lo, i P ey ] BTATZ 8 118373 8 188,930 § 37442 8 403,177
Fime ety ek of Ereea T.074 18,438 5124 19,697 50,335
Sttty welern Gl crege e francl guorarteey (1 10,884 U903 2,383 LILE 34,00
Letimr of crecl 1630 183 o8 4 2437
Limgrriy Bsrfiro commiments 116,181 147,778 167,087 nH.081 ARG, TIW
Cricht cam finass, ) ATA3T - - - aToa7
Total credit sxisnlon cammitments 3 ABGICH  § TR § AGT6ES  § a0l § LR
Dhissienitady 11, 114
athan il amoust of éredll sxtmelsn cammitmanis
L coem ey L] ToEr 4 LLEC I WOTA 8 Wl 3 343085
Harme oty ines. of oot L% F 18ETE 1239 15,417 safaf
Sinntyy iefiers of Crett shd fnencel gunraniees L 19758 2.108 asg LE07? B4E1
Listiias of craaR LEAT 157 ] ] 2183
Legnly binding commiments 107,331 L6575 163518 3608 ATLTIE
Cradit Carm finas ) 363959 - - - 363 9
Total credit exiermlos comewinrns % ATIEN 8 izass & 161616 & BRI § THTTLS

55 The Periorm amcants of SELEN #d rancs aernions Oeewiod m Fesiters

1T rcieses Domrenh T Ll e of e

Legally binding commitments to axdend credt generaily have specified
rates and maturities. Cenain of these commiments have adverse change
chauses thal hedp 1o protect the Corporaton against getesioration in the
bonrowes's ability to pay.

Other Commitments

&t Decamber 31, 2015 and 2014, the Corporation had commetments 1o
purchase loans (e.f. residentiol morigage and commercial real estate) of
$728 million and $1.8 biiion, which upon setfiement will be included in
loang o LHFS.

A Decamber 31, 3015 and 2014, the Corporation had commitments to
purchase commodities, prmarni®y ligeefied natural gas of $1.9 bilkon and
5241 million, which upon settliement will be included in trading account
BsSELS,

188 sk of Amorics 2005
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A1 December 31, 2015 and 2014, the Corporation had commitments to
enter inlg forward-dated resale and securities bomowing agreements of
$92.6 bdlion and $73.2 billion, and commitments to enter nto forward-
dated repurchase and securities lending agreements of $59.2 billion and
£55.8 imion, These commitments expire within the next 12 months.

The Corporatian & a party to operaling beases for cerlain of its premises
and equipment., Cammitments undear thess leases are approcmately $2.5
billeom, $2.1 billon, $1.7 bdllion, $1.5 bilion and $1.3 bikon for 2016
through 2020, respectively. and $4.6 billion in the agiregate for all years
tnereafier,
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Other Guarantees

Bank-owned Life Insurance Book Value Pratection

The Corporation se@s products that offer book valwe protection o Insurance
carriers who offer group Iifie insurance policles to corporations. primasily
baandd. The book waluee protection is provaded on partfolios of inlermediale
Investment-grace feedincome securities and s Inlended 1o cover any
shortiadl in the avent that policyholders surmander thiolr poficles and marked
walue is bolow book vilun, These guarnnites ane recorded as dorivitives
and carried o1 Tair vislue n the trading porifolio. Al Decermber 31, 2015 and
2014, the notional amount of these guarantees toteled $13.8 billion and
$13.6 bilion, At both Decomber 31, 2015 and 2014, the Corporation’s
maximum exposure mlated o these guamntees totaled $3.1 billlon with
estimated mblurily dates betwesn 2031 and 2030, The nét fair value
ineluding the fee recavable Associsted with these gunrantecs was §12
million and $25 million at December 31, 2015 and 2044, and reflects the
probability of surrender a5 well as the multiphe structural protection featunes
In the contracts.,

Indemnifications

In the ordinary course of buesiness, the Corporation enters inha various
aggeemants thet comain indemnilications, sueh as tax indemnifications,
whsfeupon payment may become due (I certain extednal events oocul. such
as a change in tax law,. The indemnitication clauses are often standard
cantractudl terms and wene entered into in the normal cowse of busingss
based on an assessment thal the risk of loss would be remole. Thede
ageements typically conaln an early termination clause thal permits tha
Corporation to exlt the agreement wpon these events. The maximum
polental frlure payment uriber indemnificalson agreemens s dificull 10
gasess fof several reasond, including the occurrence of an extemal evenl,
thie inabifity 1o predict futume changes in tax and ofher faws, the aifficulty in
detarmining how such laws would apply o parties in contracts, the absence
of capesure limis contained |n standard contract language and the liming of
thix early termination clause. Mistorically, any payments made under these
puarantees have been de minimis. The Codporation has assessed the
probability of meking such peyments in the fulure as remate.

Marchant Services

In accordance with credit and debit card aescelation nules, the Corporation
SPONSOrs Marchant processing senvicons that procoss credt and dabit card
frangactions on behall of varipus merchants, In conneclion with these
sarvices, a Eability may arige in (he evant of a billing dspute betwean T
merchant and a candhokier thal is ullimately resclved i the candholder's
favor, If the merchant defawits on fis obigation to reimburse the cardholdar,
fhe ciardholder, throwgh its ssuing bank, generally has until s months after
the date of the transaction fo presend a chargeback 1o the merchant
processar, which is primarily ikl for gny sses on covered 1ANSHEEONS,
Howaver, if the marchant processor falls to

maat 15 cbligation to retmburse the cardhalder for disputed transactions,
hen the Coparation, 5 the spongar, could be held able for the disputed
amounl In 2015 and 2014, (he sponsored entilses processed and Settled
$669.0 piEon and $647.1 bilion of transactions and recorded losses of
£22 milion and §16 milion. A significont portion of this activity was
processsed by a joint werurs in which the Comormion hokds n 49 percent
awnedship. Al Decambes 31, 2015 and 2014, the sponsoned merchan
processing senicers held as collateral $181 milien and $130 milion of
marchant escrow daposiis which may be used to offset amaunts due from
i indeaciual merchants,

The Corporation Delieves the maomum polential  expasure  fod
chargabacks walld not axcead the todad amount of marchant transactions
mrocessed theough Visa and MasterCerd for the last siz months, which
rgpresents the ciaoim peviod for the cordhoider, plus any ouistanding
delyad delivary tranapetions. Ad of December 31, 2005 and 2014, the
maaimum polential exposure fof Sponsored Lranseclions lotaled 32771
biliion and $269.3 Bikon, However, the Corporatlion believes that the
maximum polential exposure is not represontative of the actual potential
loss exposure and does nat expect bo make moleial paymants in connection
willh Lhese guaraniees.

Exchange and Clearing House Membar Guarantess

The Corparation is a member of vamous securities and derivative exchanges
and cleannghousas, both in tha LS. and other countres. A5 a mamber, the
Corporation may be required to pay a pro-rata shane of the lesses Incurred by
some of these organimtions as a resull of ancther member default and
undes pther loss scenaricd. The Corporalion's potential obligatians ray be
limitad o its mermbeship intenests in sech exchanges and clearinghouses,
lo the amount (or mulliple] of the Cosrporation’s contribution 19 the
guarantee fund or, in limited nstances, 1o the full prem@ta share of the
reaidunl Iessea piter apphing the guarmmes fund, The Corporation's
masimum polental exposure under these membership Bgresments s
difficult to estimate: however, the potential for the Corporation to be
requined to make thesa payments is remaobe.

Prime Brokorage and Securities Clearing Services

In connection with ks prime brokemge and clearing  businesses, the
Corporation performs securibes clearance and setilement Services with
atfsef Drokerage Nims and clearinghouses of bahall of As chents. Unded
these arrangements, the Comomation stands ready to meet the obligations of
fs clents with respect to securies bransactions. The Corporation’s
abligations in ths respect are secured by the assels in the dienls’ accounts
and the pecounts of their customers a8 well &8 by any procecds recsived
from the ransactions cleared and settied by the firm on bahall of clients oe
thedr cusiomers, The Corporation's maximum potental exposune undes thess
amangemants |5 dificult t0 estimate; howaever, the potentisd for the
Corporation 1o intur material lases pursusm b these arrangaments is
remabe.
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rinar Dedfvntive Contingts

i Corparstion furds selectod Essets, including secisitics issued by COOs
and CLOS. through demvathn dontrocts, hpcally tobal roturn swaos. with
third partiess andd VIS that are nog consolidated by (he Conparstion, The total
notionsd emount of thess detvalive contracs wis $371 millicn and 3507
milinn with commencial Darks and §321 milllon and $1.2 hilllon with 'WIES at
Docernhar 31, 201% and 2014 The undeilying securlies am seniod
securiies and substaniialy all of ihe Coporation’s esposures are Imsemed,
Accorgingly. 1he Cosporation’s exposure 1o loss consists principally of
countarparty risk 1o tha Insurern. i cenaln dioomsiances, genarally &= a8
resuilt of mtings downgrades, thee Canparaticn may be iequined to purchase
1w unglenying assets, which waukd nat resul in sdditional gain or less 1o the
Corporiiion il Such Sxpddofi B alteady refiected in e las walon of tha
terivative conbracis.

Othist Guornnbises

The Codporation hes entsred inbd additional gusiantes dgraements and
commitments. incdluding sold sk parboipation swaps, lguwdity faciities,
feass-and onigatinn pgmemonts, partial credit guamntess on canam inases,
sl eslate ]-I'.'Ii_lﬂ ventung guariniees, divested busiess commitments and
sold pul options thal require gross setlemeit The masimum polarial
Tuturn payIment under These agroemants wos appoossnatcly $6.0 oliiion and
$6.2 vilban gt Decamber 31, 2015 and 2014, The estimatod matunity dites
of these obligations. extend up Lo 2040, Ihe Corporabion has made bo
Featenial payTnents under those gurantees.

In The rermal course of buslness, the Corporation pariddically guarantess.
v ohigations of s sMbetes 08 verey of bansectons celing 504
relited transsctions and nan SDA relited Immsactions such &5 commadities
trading. repurchass agresments, phme IMOkerage agreements and othor
lranaactions,

PFayment Pretectian loapianes Clalma Maitne

in the LUK, the Corporation prestdusly sold payment protecuon meursme
(PP throisgh. its  sntmmational card sorvices Dosiness o credit cand
Fustomies anid consumer isan customers, PP cowees @ consamTs an of
debd repayment i cemain evenls occur such & los of job or iliness. n
response bo an elovated level of customar camplainis poraas the (RGESIRY,
heghtaned mesia coverage and pressurd fram consamar sdvocacy groups,
the Prudentisl Regulation Authonly and U Faancisl Uamuct Audnoriy
|FCA) investightod and ramked concims aboit 1hie way $omd companies Aive
fndled complaints refoted o the sse of (hebd insarande palicies. |
MNovemBer 2015, the FCA isswed propossd guidance on the Ueatment of
cortain PP clpems,

Tre resene was §360 minan and $378 milllon at December 31, 2015
and 2014, The Corporafion recoided expensa of 5319 million and §821
milon in 2013 and 2014, L = possible thal the Corporation will mewr
addtonal expense miated 10 PP claims; nowover, the amount of such
ndditionnl pxperse crnnot be reasonably eatimated,

Litigation and Regulatory Matters
in the onfinary course of besiness, the Corpovation Bnd (B8 subsidiares o
mudinedy. defnndants oo parties o many pending and thmatenod ogal,
regulisiary and govemmanial scticns and proceedings.

in wibw af the inherent aidficully of predicting the cutcemse of Such
maAtiers, particulnddy whan (he clalmams semk dery g o indeterminate
damages of where the matters presen novel legal

200 Baak of Aveeia MG

thecries or molve & |erge numbee of paries, the Corporation @rneratly
sannol preddt what the eventudl sutéeme of the pendgang matiers will be,
whiat the Lmaig of the ditimale resolution of hese matlers will be, o whal
ime eweniual loss, fines or penaltivs retated te each pending matier may b

In accordance with bpplicoble accownting guidance, the Corparation
estabizhes an  Boouod  liahiity when  thods matters presem  laas
contingisnciss Nat ars boll probable aed estimable. B such cEses, Wigne
Ty, BE AN exposure f0.Rss In excess of Bny BTOunts accrusd. As B mattor
devedops, the Comoration, i conjunction with any cutslde counsel hanaling
P i, evalusies o0 an ongoing bess whelher such matler prosanis @
1055 contingency thal & probable and estimabie, Once the 08 contingenty
= deamead Lo be both probable and estimable. the Comparation will estvbsh
an accrusd labllily snd tecard & corresponding amodit of lHgaln-related
vaperse, The Covporation continues (o mondor the malier for fuiher
develapinsitd (Rl could alfect ihe amount of thie scerutd liability thak has
been previously established. Exchuding sxperses of [nterns and extarnnd
legal senvice providers. lilgation-related expemse of §12 billion was
recogniped for 2015 companod to $16.4 hideon for 2014,

Far a limited number of the mothom disclosed n this Nate, Tor whsh a
iosa, whethed in excess of @ related: accrued lishisty or where Lere & np
accrsed Eability. s roesonabéy pessible in futune perods, the Comporation s
able to esbimata o moge of possible loss. |0 datarmining, whathor it is
passible 10 estimale @ e of pessibi Ioss; the Corpoation mpdtws. and
evalules it mallers on o ongoing hasis, in cofjunction wilh any cutside
coungel handling tha mation, 0 light of potertally relevant tactual and tegal
developments. [ casas In which the Corparation possesses sufficient
approptinle information b esimmate o mnge of possible iies, Bl estimsi =
aggregaied and Gscicsed below, There may bo atver disclosed mathors for
which a loss is prabable o reascnably possible Bt sush an estimale of the
rarige of poesibe loss may nol be possibie. For (hose matiers whios an
esilimate of tho mnge ol possibio loss s possiblo, k cumenthy
estimates the aggregate rangn of possible loas is $0 10 $2.4 Billion in ks
of thie aceued iabey (If pny) related 10 thiss matbers. This estimated ishge
af possible loss s based upon currently svadable infgrmation and & subjec
to significant judgment and ‘a wargty of assumptions, and known and
unknown unceainhes, The matlers undedsing the estimatod @nge wil
clsange from time 1o time, and aclual resalts may vary sigrificantly from the
cument estimata. Thenefare, this estimated range of possale loss rapreseants
what the Gorporation beliewes o e an estimate of possibis loss only fine
ot matlers meating Uhise  criteria, Il dous Dot represent B
Cerporation’s mondrmurm 1653 exposung,

Intarmmtion & provided Below regarting (e natue of all ol these
contingencies and, whene specilied, 1he amount of the claim associaled with
Ihiess loss contingencins, Based on curent knowdrdge, managemont doos
mal believe that ieks confingencies adamg tram pending martems, including
Ihe metiers described hereln, will have 8 material pdverse afect on tha
congalidaied linancial posiliod or Bgquidly of the Comporation. However |
Fght of the magrent uncertaintios mveheed In these matters, some of which
are bayond Ihe Corpamtion’s control, and tho. very lagge of indeterminate
damages soughl v soime of thess mathes. an adveisd outomme @ one oF
move of These matiers cowd e matenal e the Corporation's meswlts of
openations or liquitty for any porticular ooparting perod,
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Bond Insurnnes LIEEntlon

Ambar Countrywide Liflation

The: Corparaticn, Countrywide and oiier Countrpaide entibes. ane named as
defandfants i an acion filed on September 28, 2010, and a5 amandesd an
May 38, 2013, by Ambac Assumnce Corpomtion and the Segrmgaticd
Agcount of Ambac Assurance Comporation (lagether, Amhac), enlitied Ambes
Assuvance Corperation and The Segregated Ascount of Amboe Assurmaey
Carporation . Coimprawkfe Hamo Loges, ine, @f @ This action, custanly
pending in hew Yors Supreme Court, relabes o bond Insirance policees
prowled by Ambac on cofaln secuntoed pools of second-lien [ard in ony
poal, Birstdien | HELOCS, Firstlen subpmme P eqillty Ioans ardd fivod rale
segond-Hian maortgape bens Maindrs allegs thal they have paid claims s a
resull of defaults in the undelpng loans and desert that the Countrywide
delendants misrepresenisg 1he charbotenstics of the underying loans and
Drenchisd citain comtraclual representatons and warranes raganting the
underwriing and sericing o he loars. Maintilfs alsa afege hal the
Corporation & labie based on suwtoessar Hability theories. Camages claimad
by Ambas aro n gacess of $2.2 billen and inchede the amount of payments
Howr eurrrenil mnd Fubiene Blaims #§ hes paid or gliims A will be obligated 1o pay
unider thee podciis, ncresmng over Hme ad |t pays clainm under pelevend
policies, pis Enspecied pienitive famages.

On October 22, 2015, the Mew Yark Suprame Court gromed in pad aid
denad m pat Coynrywile's motan for summany judgment and Amiies's
mgtion for pemial Surmmary [sdgment. Among cifbes Things, the court granted
summary judpment dismissing Ambac's claam bor rascissony damages and
densd summary jodgment regerdng Ambac’s ciasms for fraud and breach of
i srsurancl agrecments. Thi court also denied the Corpormlion’s mation
lor surmmady |udgment gnd granted in pant Ambac's maolien fod paral
sumnary judgment an AmDec's Seocesadr-laliiy claims wilh respect 108
sege alament of Lo e facie merged closm, Tha courl denied summarny
|udgmert on the other slemants of Ambac’s de facto merger claim and the
other sutceisor-babllily claima. Ambac filed ita fotice of appenl on DXober
27, 2015 The Conporation (ed its natice of appeal on Novembir 16, 2015,
Coaundrywithe filed 45 notice of cross-appeal an Nivember 18, 2015,

On Decembor 30, 2014, Ambac fied 8 second complaint in {he same
MNew York Supreme Coun igningt the same defondonla, wnidlen Amboec
Assurance Corporabon and The Segregated Account of Amber Assurance
Corpavation v, Cuninwide Home Loms fac, of al. claming fraudulenn
Inducenment agolnst Countrywice, and seocessar and wicarious fiahaty
agairst the Comporstion miabng to eignt partally Ambaginsumd AMBS
Irpnsactions al chosed bitwean 2005 and 2007, all backed Dy negmive
amarizaton pay opbien adiusiabla-mta mortgage (ARM) loans thal wede
ofinaied n whole of o pan by Countrwide Seven of the signt
soturiizations woro ssued and underwritien By non-portics to the litgatan,
Ambos clibims damages n axeeds of $600 mitlien conslsting of all alieged
pest and future cleims againgt ils poicees. pluy olher unsperified
compensatery and punitive dBmeges '

Alsa on December 34, 2014, Ambac filed a thind actlon in Wiseonsin
Cimgut Courty Dane County. agilnet Cowntrywadn Moma Loare, iac., entiting
The Segregated Acoount of Ambec ASsurmmce

Corporation el Ambac Assurance Corpoation v, Couniywine Fowme Loans,
Int., claiming that Ambac was fraudulently induced to insure portrors: of fve
socuritizationg issised and wnderwiiten in 2006 by b pon-pary Shat ncladid
Counrywide-origmated first-lien negalive 8 morization pay oL ARM |cans.
Thi compdaint speks damages in oxcess of $350 million for 24 alleged past
and future Ambac insured  cliims  payment  obligations, plus  other
unspéoilied compensatory  and  punitive damages, Countrywube  od  a
irvolicn b desmuss (he complaint on February 20, 2005, On July 2, 2015, the
court dismisssd the camplaind for lack of persondl jisrsdseton, Anbac
appealed the dismissal o the Court of Appeots of Wisconsan, District IV, on
My 31, F016. The appesd temains under consldensban,

Om July 21, 2015, Ambac Tiad & Tounh actian in Wew Tork Sugreme
Court againgt Counirpwios Home Loans, Ing. efntied Ambac Assurmnce
Covporation and The Sedregatar Account of Ambac Assuranpe Corpovation
¥ Countrywite Home Lowrs, inc. ssserting the same ciikme for fraugulont
nducement 1hot wers assertod 0 the  Wisconsin  complaint Ambac
slifianedusly moved (o stay The action pending resosubion of ds appesl in
the Wisconsn sction, Comiryside opposed the molion (o stay and on
August 10, 2015, moved 19 disfrss tho complaint, The cowrt heand
argurienl on the mobons o Novermbey 18, 2015 Bath mollons semmin
urider gonsldenatin,

fmbac Firet Frankim Litigafion

On April 16, 2012, Ambac sued Fasd Frankim Financal Corporaton (First
Franklin), BaNA, Merl Lynch, Pleme. Fennar & Smah, inc, (MLPF&S), Memil
Lymeh Mosigage Lending, Ine, (MLMLY and Merrill Lynoh Martgage investors,
g, (MLMIL in Mew York Sunsemie Court, Ambac’s claems refatie 10 gudranty
msurarce Ambad provided on o8 Frst Franklin secuitization (Frankin
Morigage Loan Trusl Senes 2007-FFCE MLML sponsored aml Ambac
msured cedain certificates in the secuntimtion, The complainl aileges that
defondonts breachod ropicsentabons and warmantios concerming, among
orhar Whings, Fies! Frankiins fanding proctices, the chorctoristics of the
undeiying  mofigage oans. the underwriting puidelines  lollieed &
originating hose %oans, #nd the due diligence conducted with fespect 1o
Ihise bans. The complaint assons claims for fruddent imfcament, reach
of contradl, indemindication pnd Sitomeys” Tees. Ao alse fdaens haamdh
of contraicy clasires againyt BANA pased upan a9 senscing af Ihe loand in the
sacwritization. Tha complaint pBeges that Ambac has pald hundrods of
millipns of dofars in claéms and hes accrusd ahd continees o agcnie tens of
milligns of dolliems in adddonal chers, and Ambag sedks an dampges the
latal ciaimm it has paid snd s peojected lulure clains payment obligations,
a5 well @5 specifio perdormance of defendams’ coniractusl repurchaes
nbligathens.

On huly 18, 2013, the court Genid defengants’ motion 10 dismiss
Ambac's eontract and Froud couses of Actian bul dismisssd Ambac's
mdennilication cause of action, i sddition. thi courd denied defendants”
inction to dismiss Amiac's clelire lor attornays’ fees and punitive damages.
On September 17, 3010, the court denicd Ambac’s motion 1o sirke
dnfendants’ affirmatem cofengs of n pad dolclo and @anted Ambad's
moticn (o strike delendams” aflirmative defanse of unclean hands,
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European Commilssion - Cradit Dolaull Swaps Antiirust
Invepligatian

an July 1, 3013, the Europesn Commission [Commission] anneunced hat i
hind addressed o Statermant of Objecthors (50) 10 1he Corporation, BAMA and
Banc of Amercs Secunties LLC Nojether; the Bank of Armaca Enlitsy), &
number of other financial rstiutions, Markit Gegop Lmited, @nd the
International Swaps and Désivathes Association (together, tne Porties). The
50 st forth the Commisson's praiiminaty conclusion thed the Pares
infringed Eurcpean Unish competition law by parlicostog in sbeged
collusion fo prévent exchange trading of COS and fulures. Accondng to the
50, the conduct of the Bank of Amarion Entites teok plpcn betwenn Aogust
2007 and Agrit 2009, On Decembor 4, 2015, the Commisssn snngunced
thinl It wits elaing It nveutinntion agalrat the Bank ef Amarita Entiies and
thix ofher finomcial inatitutions invalved n the ineesSigation,

Intenohange and Raloted Litgation

In 2005, & groun of nerchams Med & senss of pulabive cass actions and
Individual Bctiona directed a1 nterchange lees associaled with Visa and
MasterCard  payment  cand  tansactions, Thest  ediors, which  wen
comaiiated in the LS, District Cowrt for e Eastenn District of Niw York
under L caplon in Re Payment Cand ntevctmnge Fee aml  Marchisnd
Discownd Antl Trust Litigation (Interchange], named Visa, MasterCard and
saveral bonks and BHCS, ncluding the Comaorntlon, as defendants, Piaintiffs
allege that delerdnsts conspired o M the level of defaull inlechangs miss
Bnd (hat cemain roles of Visaamd MasterCard relpied 10 merchont
accaptance of paymord cands at the poim of sale were Enreasonsble
restiding of tade, Paimdts soughl urspeclied damages and injuncive
relied, On October 19, 2012, defendants setted the minter,

Trd sEftiemint provided ToF, amohg othoer things () paymonts by
dslmnlants to ihe class and indvedual platntifts jolesng appocimately 356
billion. sliocated proportionately (o each defendant besed apon variows loss-
shanng agrements: (il distebution te class merchants of an amount eaual
in 10 bass poimis (bpa) of defsult imMerchings soross all Viss pnd
MasterCard credil cand transaclipns for 8 period of el conseculive
meanths, which ihersise would have been poid 1o issuers snd which
pflcctivaly reduces oot intorchangn for that pardod of tme; and (56
madifcidions 1o certain Vi and MasterCand rses regarding marchant point
ol sabe praclices.

Trat court granted fhned aparoval of the class setomant agroement on
December 13, 2013, Sevem| class mambers appealed o the US. Court of
Appeals for the Second Circwil ond the court held ol argument on
Septembes 28, 2015,

O July 28, 2015, cartiin phjectons 10 1he class seltiement _llk!ol:l el
asking the Gistcl coun o vecate of el ssado (s Fanall |uidgmmnd apweying
ihe settlioment, o in Lhe altemates, to gram fulher discoviry, in Hght of
eommunications batwasn o of MesierCans faamer ipwyons sl o of
e lvayets for the class plainiffs, The detardants and the cass pEeEintiifs
filed responses. to the motlons on August 18, 2015 and the objectors filed
repies. on Seplembar 2, 2015, The court hias ot 58t ami argumaent,

Fodpwing approval of the cliss setiement sgresmint, 8 nember of class
marnbers opted oul of ihe seftlement. As a result of various $ss-sharing
agreemants from the main itorchango hitigation, the Corporation remaing
labin for ary sattiEment of judgmant B opt-out suits whany i Is At namad
a6 A defendanl.

0% ek af Amence M

Tha Corporation has pending ane opt-oul suit, a8 wed 85 an action brogght
Oy candhokiars. All of e opt-oul sults Tiled 1o dabe have bean consalicated
b Ehag LS. Dastvicd Cowrt for the Eaglecn Distizt of Mew Yok On July 18,
2014, thw cowt denied defenidants’ motion (o dismiss opt-oul comglainis
filgd by maorchonts. ond on Novembar 26, 2004, tha coul grontod
dafendants’ molion 1o ditmiss the Sherman As claim in the coardholdes
commainl In ihe cardivolde: action, ihe parbles heve maved . fos
FRCONSHArATon of the court's November 26, #0014 decision Eemessing the
Sharman Act claim, and have also anpeaind the docksson to the US. Gourt of
Hpparals for the Seoond Cirouil,

LIRGA, Dther Releranes Rate and Foign Exahange | FX)
Inguiries and LiNigation

Govesameant aithordied in (he Amencas, Eviope and the Asia Pacdic reglon
continug o corduct investigatins and mpke ingqeses of o signdicant
nurnied of FX market partcipants, ncluding the Corporation, regarding FX
mudket  participonts’ conduct and systems and  controly,  Gowemmend
auitrities in thoss mgans ko continue to conduc meastigatiens
concemng submissions made by parel banks in connection wilh 1he sening
af LIHOR snd other referance rates, The Corporation s cespaniding o and
cpoporating with thesa investigations,

I meictition, the Corporation, BAMA ang cemsin Meslll Lynch affilates

have been named s Salendsnls glong with maest of e other LIBOA pane
tanks in & seres of indiidusd and puldtsve CAss BCHDRS ralagtng o
dafendants’ U5 Dolor LIBOR contribitions, Al ocoses  noming the
Cogrporation and (s alfilises relaling 10 US Deltar LIBOR have Beun or are in
e process of being consoliated for pretris purposes in tne LS Drstrct
Court for the Southesn District of New Yok by the Judical Panct on
Multiclistritt Ltigation. The Corporation expacts (hat sy Ndure LS, Oollas
LIBOR chses maming it or its affiliates will simigarly be consolidotes for pre-
Irial purposss. Piaintdts allege that they held of Irsnancted n LS. Dollas
LIBDR-Ssadeg hnancEal mstnontents sl sustained Insses. as & resall ol
collusion or maspulaleon by-defendants reganng the satbng of U5 Dolloe
LIBOR. Paintits assert a vanaly of cléims, incluging antitrust, Commaodity
Exchnnge Azt (CEAL Rackatesr influenced ang Cormupt Organaations (RICO),
cormmiae lew fraud, and breach of contract tlalms. and seek compensatoy,
rebie and punithve damages, and injunctive tehet,

In m serins of nidings, the cowt dsmissed antinest, RGO ann L
wlate law claims, and substantinily Gimited the scops of CEA and varipus
otter claims, As o e Corparation Bnd BANA, the courl slse dismissed
maniguintion claims based on allegod irdar conduct. Some claims against
ihe Corporation, Baka and certain Mewlll Lnch afflistes mmain pending.
Iwirver, gnd ihe coun i cor i b J regiErding .
Certain plaintifts fne al5o pursuing an appaat in the Second Corcuilt aof the
dimizaal of thoir ardirust clams. _

Iy padelitiven, bn & consalidated smaended compiiint fied on March 31,
1014, e Comporation and BANA wore namad as sofendanis along with
ather FX marks samicipaats inos maaie dass action filed in the LS.
Dristrict Cour for thee Soultiern Disticl of Mew York on behal of paiitdts and
o putative class who aliegedly tanzacted in FX snd are domiciied in e U5,
ar transasted in FX in the U5, The comptaint alleges that closs membes
sustalned Rosses a4 nesull of the defendants’ afeged compracy b
menipuiple e WM/ Rewars Closing, Spot Rates. Plankilfs aasen & single
clawm Tt vialatioans of Sections 1 and 3
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af the Sherman Act and seek compensatory and trobie damages. as well as
declaratory and injunctive miiel

On fanuady T8, 2015, ihe coun denied defendants’ mation 10 dismiss. n
April 2015, mmmmmw o =atile vhe Glass scton for
S180 mikon. On Saptomber 21, 2016, pinintifis filed & secend consolidatnd
amended complaint, @ which they named sdetional delendants, nchading
MLPF&S, sdded elgams for violstions of the CEA, and expanded e scope of
1 X, tranaactions purpomediy atfected by the alleged consperacy o include
aditional overthe-counter FX transactions and FX transactions on AR
enchange. On October 1, 2018, e Copoation, BANA angd MLPF&S
xgduted 8 fngl getement agregment, whch induded the prévioush
refarenced §180 millien settbarma for persons who transacted in FX cwor-
ihie-cpurier and & 575 million setbameant fos pavsons who ranesciad 6 PR
on an exchange anty, The settiemant is subject 10 fmal courl approv,

Monigamary

The Comaration, Sévernl cermint ond fermer oificers and decciors, Banc of
Bmarice Securilles LLG (BAS), MLPFAS and othar unaffilimted unterwribers
fiave b named @5 defendants in s putalive class action fied in the L5
District Court bor the Southom District of New York entitfed Mongomeny v,
Bank of Amariea, of-al; Pasnkiff filed an amenden compining on lariary 34,
FORL. Plainbiff see ks bo repcesent dll persons witd nequingd centmin seves of
preleried siock effered by the Corporation puisiant to & sherl registration
statement dated Moy 5, 2006, Paintit's clasms arise fram ihnee ofarings
davted lanuary 24, 2008, anuacy 28, 2008 and May 20, 2008, frem which
the Corporation aliegedly recehed proceecs of $15.8 billian, The amanied
tomplin Biterts clains under Sectiord 11, 12i8i08 and 16 of ihe
Sacurites Azt of 1033, ard alleges thai I8 OGPECIUS  SupplEments
assouipted wih. e offerngs: (i) faiid 1o sciose that e Corporslon’s
Iewnns, Waases. CO0S and commercia! MES wene impained 10 @ greater sxtent
thpn desiesad; (1) misrepretonicd tha entem of 1ho impaired pseeti by
Tmiling 1o eatablish sceguate federves o propedy recond losses for ds
impaired Bssetsc () misrepresented the aiaguacy ol the Corparetion's
Intemal carteols In Bght of ihe alicged Impadnment of its assots: (v
idsrepreasnied e Conparation’s capital base and Thr 1 levesags ratlo foe
fighobosed capilal in light of the afiegedy impaited assels and ()
mesraprosented the thoroughness and adequacy of the Corporaton's dia
dillgeron: s connaction with s acquisition of Cowmnesde, The amonded
COMmplisng sipukcs MESCEESA0n, CopEnsmory and other dimages. On March
18 20120 Ihé coun granted defendadts’ molion 19 dSmEs he liest
arnandod comploml. On Decerber 3, 2013 the court denied piaintitts’
mation £0 e & second amended complaint.

On June 15, 2015, ke US, Courl of Appaats Tor the Second Cincuil
aflrmed the @tict cour's denlal of plamiifrs mation fo amend. On June
29,2015, plaintiff Nied & petition for rehearing an banc. _

On July 31, 2015, the LS. Court of Appeals denied plabatifs petition for
rehgaring an banc, On laoupy 11 2006, the WS, Supreme Court danind
plainditfs petition Tor a wiil of ceriors, Sherby exhausting plaintirs
appellals oplions,

Mortgage-backed Seouwriiles Lillgation

The Corperation and fs affilietes, Countrpmde enlilies and thew affiates,
and Men@ Lyncho entities and Ahel affilses have boen named as
deferviants In o rumber of cases soling o thalr wirioes roies s S,
orifiniror, seller, depesdor, spongar, underwriler

andfes contraling enuty i M85 offenngs. pursusnt o which the MBS
investors wens enitied 1 a8 porlion ¢f the cash fiew from the inderdying
pooks af mortgages, These cakes gonmmally nchide purported class action
suils and actions by indiddual MBS purghasens. Ahough e alegalions
warny by lawsuil, these cases ganerally atlege that the registrotion staletnents.
prospectsses  and prospecius. supplements for securites  issusd by
securitization tusts contained malorlal misreoresentitions and gmisson
in vioation of the Securitied Aot of 1933 andfar Siate Securilies laws and
ot sabe satulony an Eomimen Ry,

Thise coases genarslly mvolve allegations of lalse and misioading
stabemants egandngt 4i) iy prooess by witich the propeities thol servid as
coltatadnal fof the morigage ouns underhng the MBS were saaraizaed; (i the
perceniage of equity that mongoge borrowars had In thelr hames; (il tha
borroweis’ ability 1o idpsy thelr moigage loans, vl U Gndersriting
practicrs by which thase mengage Ieans wore orlgnated; v) the ratings
ghven 1o tha Cifferent tranches al MBS ty reting agencies; and (v) tha walidity
of gach issuing trust's tha 1o the mongage (Gams comprising e pood b
thal secunimtion (collectely, MBS Claims) Plamiffs o these ceses
fonaratly sock uRspecificd compensatory damages, unspocificd costs and
legal feea and, in some Irstonces, Sk rescsion.

Thie Conparadion, Couninywice, Mend Lynch and thanr aflihates may hove
claims for o0 may be subject o claims for condractual Indemnification n
ernnectian with their yanous rofes ia gard to MBS, Cartain of these antites
have mesived clims for indemnifigetion miated to MBS sequris actions,
including cldims: from underwriters of MBS al wone issued by these
gntitias, @nd heom wnderetidess and Bsuers of MBS backed by loans
anginated by these antibes

FHLE Seniiie Litigation

On December 23, 3008, the Federt] Homa Loan Benk of Sewlties |FHLE
Soatihy] fled four separste complaints, cach against déforent dofendants,
nchuding A Corparation snd K5 affiliates, Countrywide and 15 affilistes,
and MUPFES and ts affitates, a8 well a3 certain olher defendams. In the
Sugerior Court of 'Washington for Fing County eptitied Fecersl Home Loan
Bank of Spaitle v, MBS Sccuntles: LLE of &L Fegers/ mmm_m of
Seatthe v Counlpywide Securities Corp., of At Fadecsl Mame Loan Bank of
Seatig v. Bane of Americs Securitiie LLC, o 4L snd Federdl Mo Losn
Bark of Seaitle v. Marnl Lynich, Pherca, Feoner & Smith, inc.. ef Bl, FHLB
Leatile asserts ceraln MBS Claims partaining 1o s sleged purchases in 12
MBS offenngs between 2005 and 2007, In these complanis, FHLE Seattle
seeke. among ofher refied, unspecified damages unier the Seconies At ol
Washington. On July 19, 2011, the Court denied the difandants’ mations to
dmigs the complamis. In November 2015, the Coun denied motions for
summarny jusgment Nied by all defendants that addressed conalin commgn
vapes including the methed for calculpling prejudgment inforeal n the
event an sward of miterest ks uitimetely made under the Sacurles Acl of
Washingian, Motions for summary judgment filed by deferdants addressing
s specific to each comphaint and defondant, as well a5 addfinnn Ssoes
cenamsen b N8 Gofendnnks, wimaln pondicg.

Luther Class Action Liargation ond Rilated Actinns
Beginming n 2007, a numbss of persion Tunds snd other sivestors Niod

putstive class action iawsuits alleging cerin MBS Clams  sgsins
Counirywide. several of o5 afliliates, MLPFAS. tha.

Bark ol Amorga 2015 D03
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Carporniron, N8 Holdinges Corporation antd certain other defendents. Those
rhass schion Iwduls concamed o 1otol of 428 MBS oNedngs invalving cver
$350 billion i securities Esed by aubsidmaries of Coumrywide belweer
2005 amt 2007, The actigns, enitibed Lidher v Cowstrywioe Flnancial
Corpavation, of &, Madne State Rotinemaent Sestem v, Countrpwide Fnanceal
Carpombion, of al, Westém Conference of Teamsbers Pesrdon Trost Fund o
Countrywits Financial Corparalion, el al, ant Pittien Bark ¢ Coutrawids
Fingncéial Corporabion, of al. were il assigned to the Countrywitie RMES
MOL court. On Dacember G, 2013, the court ganted final approval 1o &
sutiwment of these pctions n the amount of $500 mition, Beginning on
donudey 14, 2034, 0 number of chass members apoeaied o the LS, Coun of
Appoats for the Minth Circuit. Oral argument i sopected 1o ba held in the
smcond yusier of 2016,

Muortgage Reputchasa LHigstlan

.5 Bank LiTgodiomn

On August 29, 2011, 15 Bank. National Assocation [US. Bank). a8 (utes
for the Hirborview Morigage Loan Trust 200510 (the Trust) 8 migage
pool Dacked by Ians onginated by Countrywide Home Loans, e (CHLY,
Tkt & cornplisind on New York Supheme Counl, in g cisg enlilled LI5S Bank
Matianal Associstion, ay Trustee for Harbarview Mogage Loan Trist, Seres
2005-10 v, Counfrywide Home Loans, Inc fdba Bonk of Amenics Homd
Loans). Bank of Ameiica Corporation, Countrpwide Financial Corporbion,
Bank of Armedcs, MA and N Hekiings Corperation, U5, Bank assens that,
B5 & resull of alfeged mizrepresentations by CHL in connection win iis sake
ol the lsans, defendants must repurhase 88 G loans in the poal, o in the
mitesretive that @ must repurchese 8 sulmet of those lans ag to which LS,
Bank alleges that defendants have relused specifiic mpurchase demands.
U5, Bank psserks clalma for Beesch of cortract and soeka  specific
pedormance of delentants’ afaged obdigation o porchise the entire pool
ol loans (allsged 1o have an ongnal aggregate principal balanos of $1.78
milion) or aternatively the aforementoned subset (alloged te have an
aggregate princigal balace of “tver 3100 malilon”), togethos  wilh
reimbursamant of costs snd expenses and olher unspeciied raliel. On May
20, 2014 the New York Supreme Cown dismissad US. Bank's claim fos
repurchese of Bl the mortgage lapns In the Trust The couwn granted LGS,
Bank leave [0 smend W oo, On June 18, 3043 US Benk fled s
second amended complaink seeking to regilead i claim for repurchase of all
oM in tha Trust.

On February 13, 2014, the cown granted delendants’ motion Lo demiss
i repliaded claim seeking repurchase of all motgage iparms in the Trust
plainkilf appestad that order. Dn November 13, 2014, the caurt gramed U5
Bank's mition fof leave to amend 1he complainl: datendants appealed that
ordef. The amended compléalnl aleges bresch of coriract besed upon
detendants’ fabduro 10 repurchase loons i were the. sublect of specific
mmirchess domands and also alleges brepch of cortmct besed upos
defandants’ iscovery, dutng oigineticn and senaoing . of lasns with
matesial preaches of mepreseiations and waranss.

On Soptermber 16, 3014, dofondants (I sdihdnew the appoal that had
betn noticed, but ol brieled, megarding the cowt's November 13, 2014
onpar 1hal had gantsd U5, Bank's molion for leave b0 amerd, snd (W)
mawed, an the growhd of Pmiure to perect, Por demisssl of LS. Bonk's
mppaad from the coon's Febmsary 13, 2014 andar that had demissaed a claim
soeiing

B Bk of Aesrew 2015

repuncnase of il morpags oens 3nd sought clarficausn of & pror dismessal
ordier. On September 30, 2015, U.5. Bank advised the court that it did nol
oppose damissal of 0% appeal from the Februng 13 2014 erder. On
December 15, 2015, defendants’ mobion 10 demiss 1S, Bank's eppeal was
Eranted.

LLE Bank Surminoniai with Notice

On August 20, 2008 and September 2 2014, U5, Bank Notional
Azzociation (LS Bankj solely in ks capacily as Trustoe for sowen
securititalion rusts (the Trusts), seried seven surmmonses wilh nobon
commencing actions agamst First Franklin Financal Corporation, Ml
Lynch Morigage Lending. Tne. Memill Lynch Morpage investom. inc. (MLMIL,
ond Ownil ' Morigape Solubions Inc. In New Yok Supseime Court The
summonses advanoe breach of condract clams alleging thaf defendanis
beraached represantations and waranties relnied to lans sacuritized in the
Trusis, The someonses sllege thal defandanis faded fo repurchess
beeaghing mongage loars from the Trusts. and seel specilc perdomance of
dafondants’ allegod obigation fo Mpurchase breaching ans, doclartony
judgrmaerit, campenaaiory, restssoly and olier damages, amd indemnity.

U5 Bers hes served compleaie on fodr of the seven Tresis Oa
Decodibar T. 3015, the cowtt granted in past and dented |n pant defendants’
motion to dismiss the complaints. The cowt dismissed clabns for braach of
represanlanos mnd warranties sgaingt MUML dismased LS. Bank's cisims
for indemnity and attorneys” Fees, - and oeferred A ruling regadding
tetardiants” ﬂllaqp{l Thilufe 1o provete notice of aSeged fepresentation and
warmanly breaches, bl uphext the complainis in 8l othar respecs.
[eferudants have until June 8, 2016 (o demand complumts relating 1o thiy
recmalning thees Trusts,

0" Domnell Liigation

On Februaey 24, 20132, Edward 0Domnell fed & sasded gl am eomplaln
unded the Falsa Claims Act aganst the Oorporation, indivdusly. &nd as
supeessor to Courdrpwics, CHL and & Countrywite business dnison known
s Full Spectrum Lending. On Octobor 24, 2012, the Departmant af Juston
filed & comgHlain-inanterenbon 10 gin e matber, sdding & ciaim wider e
Finmncial |rstilutione Reform, Recovery end Enforoement Aot of L1989
(FIRREA] and aading BANA &5 o defendant; The action = entitied Dinitod
Stafds of Amevica, i fel, Fdward O'Danmal, appeading O Tam v. Bank af
Amerar Corp, o o, anid was fited (0 the U5 Distnet Court for the Souihern
District of Mew Yark. The compiintin intonenban ssseded cemain frawl
claiina in eanhection with the sale of bans o FRMA and FHLMEC by Full
Spectran Lending and by the Corporatien and BANA. On Jenoary 11. 2013,
the governmend fiied on amended complipnl which sdded Countiywide
Bank, FSE (CFEE) and & forrmar alficer of he Corparation os defendants. The
coar dismissed False Claims Act counts on May 8, 2013, On September &,
2013, e govermnment filed & second amended complient plleding clalims
i FIRREA concaming allegedly . froudulent soan sales o tha GSEs
Drlween Augusl M?anumymmm-n.m:m
dowernimeny gremissed the Corpvation Bs 3 defendant. Folowing & irial, on
Dctober 23, 2013, 8 verdict of lobility was roturmed against CHL. F58,
BANA pnd the formar officer. On July 30, 2004, the court mpased b civil
piraiy of $1.73 Billion on BANA On Feleusry 3, 2005, the cout denied the
Corpeastion’s motans Tor judgment a5 & matber of lw, of in (e alematie,
@ new trial,
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On Fobruary 20, 2015, CHL, CF58 and BANA filed an appoal. The Second
Circuit held oral argument on December 16, 2015, bt kas not asued a
dectaion on the appesl,

Pennsylvania Publle Sehool Employees’ Retirament System

The Corporstion and several current and fonmer officers were nemed as
defandants in 8 putstive class action filed in the U.S. District Court for the
Southern Distict of MNew York enlitied Pennsyvania  Pubfic School
Erngigyees” Retirerment Systevn v Bank of Amenica, el ai,

Foliowing the fling of o complsint on February 2, 2011, plaintdy
subsequantly filad an amendad complaint on Sepbembar 23, 2011 in which
plaintitf sought to sue on behalf of all persons who acquired the
Corporation’s comman stock between February 27, 2009 and Oclober 19,
2010 and “Comman Eguehalent Secudntiea” 26ld i a Decomber 20000
alfering. The amended complaint asserted claims under Sections: 10() and
204@) of the Securiies Exchange Act of 1534 and Sections 11 and 15 of the
Securities Act of 1933, and alleged that the Corparation’s pubiiic statements;
{ih concealed probiems in the Corporation’s morgnge sendcing business.
resulling from 1he widespread use of the Morgage Electronic Recording
Systern; (i} faded o disclose the Comporafion’s exposure 1o modgage
ropurchase calms: (i) misrepresented the adoquasy of nfemal controls;
and (i) violaled cerain Generally Accepled Accounting Principles. The
amanded complaint scught unspecified damages.

On July 11 2012, the cown granted in part and oenled i pon
defendants’ mations to dismiss the amended complaind, All elabms under the
Securities Act were dismissed against all defendants, with projudice. The
rietion to dismiss the cloém against the Corporation under Section 10{b) of
the Exchange Act was danied. A8 claims wider the Exchange Act against tha
officers were dismissed, with leave 1o repiesd. Defendants moved to dismiss
& second amunded complaint in which plaintifl sought to replead claims
against cartain curtent and farmer afficers under Sections 10{B) and 20{a).
On Ageil 17, 2013, the court granted in par and

denied m part the mobion to demiss, sustaining Sections 10{6) and 20(a}
clabmes against the curent and formaer officers,

On August 12, 2015, the parties agreed to sette the claims for $335
millicn. The agresment is subject 10 Minal documentatian and courn appioval,

Takelujl Litigation

In Ageil 2000, Takefuji Corporaton [Takefu)id Med & claim against Medill
Lynch Intemational and Memill Lynch lapan Securites (MUS) in Tokyo
District Count. The claim concems Takefujl's purchase In 2007 of credi-
finked rioles structwied and sold by defendants thal resulled in @ loss to
Takefujl of apprecdmately JPY29.0 bilon {approsimately $270 milsan)
following 8noevent of default. Takedujl alleges that delandants fadled 1o maet
oceriain deciosure obligations concemning Lhe notes,

On July 19, 2013, the Tokyo Desiric Court Esued a judgmant in
defendants’ favor, A dodison that Takaful Subseouently appanied to the
Tokyo High Coust. On August 27, 2014, the Tokya High Court vacated the
decision of the Distrct Cour and issued & judgment ewanding Takefujs
IFY14.5 billion {apprommatedy $135 million) in damages, plus interest at a
rate of five percend from March 18, 2008, On September 10, 2014,
defendants filed an appeal wilth the Japanese Supeeme Couwl The appeal
hearing occumed on Febreary 16, 2016, The Corporalion espects a
fudgment to be issued kn the coming mamhs.

WS, Sequrities and Exchange Commlsslon {(SEC) Invepllg-tlulnl.
Ther SEC has been conducting investigations of the Coporation’s LS, brokar-
desler subsidiary, MLPFAS. reganding complinnce with SEC Rule 15c3-3. The
Cosporation 18 eooperating with 1hesse investigations ant = in discussions
wilh the SEC regarding the possality of resolving these matters. There can
b no assurances thal these discussions will lead to a resolution or whethaer
e SEC will institute administrative or civil proceedings, The timing, amount
and impsct of thise mattes is uncertain,
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MNOTE 13 Shareholders’ Equity
Common Stock

Declared Quarterly Cash Dividends on Common Stock 1)

Diadend Ped

Depclpatben Dt Reoord Dule Payment Dt e SnarE
Barsary 2 1L 2010 March i, 20140 March 28 3000 ¥ Qo
Oetober 22, 2015 Decamper 4, 201% Dcpmber 34, 2015 005
July 23, 2018 Septernter 4, 2015 Seplembes 25, 2015 oS
Azl 18, 2015 b £ 201E Jurw 28, 3005 ass
Feteuary 1, 2015 March &, 0118 Miith 2T, 15 a0

i1 i 2045 mcd throaagh Tebnawy 24, 3314

On March 11, 2018, the Corporation announced that the Foderal
Resarve completed is 2015 Comprehensive Caphal Arnalysis and Renview
(CCAR) and advised thal it did not object 1o the 2015 capaital plen bul gave a
conditional non-chjection under which the Corpofation wed required 1o
resuhamit its GCAR capitad plan by Septambar 30, 2015 and addmess cortain
weakrgsses (he Federsd Reserve identified in the Corporation's capital
planning pocess, The requesied capilal aolions included a requést 1o
repurchase $4.0 billion of common shock aver five quaners beginning in the
second quarer of 2015, and 1o mainain the guarterly common stock
dividend at the current rate of $0.05 per share, The Corparation resubmitied
Its CCAR capital plan on September 30, 20156 and on Decernber 10, 2015,
ihit Federal Resarve anmounced that it did not obfect 10 the resulbmitbed
CCAR capital plan,

in 2015, the Conporation repurchased and rotined 14003 million sharnes
of eomman $1ock in connection with the 2015 capital plan, which reduced
shareholders’ equity by £2.4 billion. In 2014 and 2013, the Corporation
repurchesed and metired 101.1 milon and 23 1.7 millien shades of oomemaon
stock, which roduced shaseholders' equity by $1.7 billion and $3.2 billien.

A December 31, 2015, the Corporation had wamants outstanding and
exgreigable 1o punchase 121 8 million shares of

208 Beeki ol Avavics M5

s common stock ot an exorcise price of $30.79 per share expiring on
October 28, 2018, and warrants autstanding and exercisable 1o purchise
L5048 million shanes of comman s1ock at an exercige price of $13.107 per
share epiring on January 16, 2019, These warrants were oignally issued in
connoction with preforred stock lsuances to the US. Department of the
Treasury in 20089 and 2008, dnd ane Bsled an the Niew York Stock Exchange.
The exercise price of the warrants expiring on lanuary 16, 2019 is subject to
obntinudd adjustment cach time the quamerty cash Gyvidend is in oacess of
%0.01 per commaon share to compensate the holders of the wamants for
diution resulting from an increased divigend. The Corporation hagd cash
dividends of $0.05 per share per quaner, of $0.20 per share for 1he year, in
2015 resulfing in an adjustment to the sxarclse prica of thase warmamMs in
sach guarier, As 8 msult of the Coporation’s 2015 dividends of $0.20 per
comiman share, the exercse price of these warmnts was adjusted to
£13.107. The warranls expiing on October 28, 2018 also comain this anth
difution provision escept the adjustment s triggered onfy when the
Cospoation declares quarlerly dividends at & level greater than $0.32 per
sHmmon sharg.,

In conrection with the ssuance of the Comporation's 6% Cumulative
Perpetual Praferred Stock, Seres T (lhe Series T Prefened Slock), the
Cospovation (ssued 8 warrant to purchase 700 million shares of the
Corporation’s comman stock, The wamant ks exorcisable ot the holder's
oplion at any time, in whole o in parl, until Seplember 1, 2021, at an
exprcEse price of $7 142857 per share of common siock. The warrant mey
be seftied in cash or by exchanging all or a podion of the Seras T Preferred
Sitock, For mone information on the Series T Preferred Stock, see Preferred
Stock in this Nola,

In connectian with employee stock plans, in 2015, the Coemporation
Enued approximataly 7 omillisn sharas and repurchased appraximately 3
million shares of 45 commaon stock 1o setisfy tax withholding obsgations, At
Decombor 31, 2015, the Corporation had reserved 1.6 billion unissued
shares of common Stock for fulure Esuances under employea siock plans,
comimon siock warrants, convertible notes and preferred stock,
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Preferred Stock
The cash dividends declared on preferred stock were $1.5 billion, $1.0
billion and § 1.2 billisn for 2015, 2014 and 2013, respoctively,

On January 78, 2016, the Corpofation issued 44000 shares of its
B.200% MNonCumulative Preferred Slock. Serles ©OC for S11 billon,
Dividonds are pold quartesty commencing an April 28, 2016, Senos CC
prefermed stock has a liquidntion prefesence of $25.000 per share and is
subject to cerain restriclons in the evenl thal ihe Corporaton fails to
declare and pay full dividends.

On Janary 27, 2015, the Copomation issued 44,000 shares of its
BED0W Non-Cumulathee Prefered Stock, Seres Y dor 1.1 billion. Dividends
are paid quanedy commenging on Apeil 27, 2015, On March 17, 2015, the
corporatsan Esued 76,000 shares of #s Fisedio-Floating Rate Non-
Cumulative Prefemed Stock, Sedes AR for $1.9 bikon, Dhidends ane paid
sami-annually commencing on Seplember 17, 2015, Series ¥ ond A4
prederred stock have a liguidation preference of $25.000 per share &nd afe
subject to cerain restricthons in the event thal the Corporation fails 1o
deciare and pay full dividends.

At the Corporation’s annual moeting of stockhoidors on May 7. 2014,
the stockhalders approved an amendment to the Series T Prefered Stock
saich thad il gualifies as Ther 1 capitad; and the amendmant becama alfective
In the three months ended June 30, 2014, The mode signihcant changes 1o
the torms of tho Sories T Proformod Stock in the amendment wore; {1}
dividends are no langer cumulatie: (2) the deadend mie is fived at §5%; and
{3) the

Corporation may redeam the Seres T Proferred Stock only after the fifth
annhveraary of the effective date of the amendrment,

I 20024, the Conporation isswed $6.0 billion of s Praferrad Stock, Series
V. X, W and L On June 17, 2014, the Corporation (ssued 60,000 shares of
its Fixgd-to-Floating Rate Non-Gumulative Preferrod Stock, Sedos ¥ for $1.5
billion, Dividends are paid semiannually comméncing on December 17,
2014. On Seplember 5, 2014, the Corporation issued 80000 shanes of ns
Fixzdio-Floating Rate Non-Cumulative Prefered Stock, Series X for 52,0
hitikon, Dividends are paid semianneally commaencing on March 5, 2015, On
September 9, 2014, the Corporation wswed 44,000 shaes of its G.E525%
HNon-Cumulative Preferred Stock, Seres W for $1.1 billion. Dividends are
pald quanerdy commencing on December 9, 2044, On October 23, 2014,
the Corporstion issued 56,000 shares of its Fised-to-Flosting Rate Non-
Cumulative Preforred Stock. Series £ for 51.4 bikon, Dividends ore padid
semiannually eammanting an Apil 23, 2015, Sedes V., ) W and I prafarred
slock have a bquidation preferance of $25,000 per Shans and sqe subject 1o
certain restrictions in the event that the Corporation (gils o declase and pay
full dividends,

In 2013, the Corporation redesmed for $6.6 billion s MNon-Cumulative
Preferred Stock, Serdes H, 1, 6. 7 and B, The $100 millian differamnte belweaen
the carmying value of $6.5 billion and the redemption price of the preferred
stock was rmoordod a5 a profermed stock dividend. In addiion, the
Corponation ssued $1.0 billien of s Foedlo-Floating Rete Semiannual
Man-Cumulative Prefermed Stock, Series U,

Gark of Amirga 3015 20T
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The table below presents 8 summary of perpetual preferred slock outstanding at December 31, 2015,

Praferred Stock Summary
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The 7.25% Non-Cumulative Porpetuad Corvartible Prefermed Stock, Series
L (Series L Prefered Stock] listed in the Predered Stock Summarny Livbie
doas mol have eardy redemplion/cal rights. Each share of Lhe Sedes L
Preferred Stock may be converied al any lime, at the option of the hodder,
Inte 20 shares of the Coporation’s common stock plus cash in liou of
Iractionnl shares. The Corporation muay cause some o all of the Sedes L
Preferred Stock. at a8 oplion, al ary time or from tme o time, o be
converted into shares of common stock at the ther-applicabla conversion
rata if, for 20 trading days during any pariod of 30 consocutive trading days,
the closing price of common sioch ecceeds 130 percent of the thon-
applicable conversion price of the Senes L Preferred Stock, I @ comversion of
Saries L Predemad Stock occwrs at the option of tha holder, subsequent 1o a
dividend recond date but prics 10 the dividend payment date, the Corpomtion
will s1ill pary any sccreed dividends poyabe,

Al deries of preferied Shock b the Predenmsd 3106k Semmany thble kave 3
par value of 30001 per share, fe Aol subject Lo he operation of & sinking
fund, heve no parlicipation mghts, and with the exception of the Seres L
Prefarrod Stock, aro not comertibde.

The haloers of the Series B Preferred Stock and Series 1 theough 5 Proferred
Sock have ganeral voling fghta, and the haldens of th other Serics included
in the table have no general voting fgts. All oulslardng series of preferred
slock of the Corporation have preference over the Corporabion’s common
stock with respoct to tho payment of dividends and distribution of the
Corporation's assels in the evont of o liquidation o dissolution, With the
axceplion of Ihe Series @, F, G and T Preflerred Stock, il any dividend payabile
an these series i in amears for thred or more Semi-annuel or sk or more
quartarly dividend periods, as applicatde (whather consecutive or not), the
holdevs of these senes and any olher class or sivies of prefured siock
ranking equally as 1o payment of dividends and wpon which equivaien
vating rights have been conforred and are cxarcisable (voting as a single
class) will be enltied o vele for the ekection of wo additonal directomns.
These voling rights terminate when the Corporation has pakd in Tull dividends
on these sares for ot laaal two semiannudl of loud guaredy daddend
pericds, as applicatie, following the dividend arrearage.

Bark ol Amerca 2015 30
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MNOTE 14 Accumulated Other Comprehensive Income (Loss)
The table bebow presents the changes i accumalated OC! afler-ax for 2013, 2014 and 2015,
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The table below presents the net change in fair valwe recorded in accumulated OCL nel reatized gains and losses ractassified Mo earmings and olhas
changies for each componant of OC1 before- and afier-tax for 2015, 2014 and 2013
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Tha tabée below presents impacts on net income of significant amounts reclassified out of each comipanent of accumulatod OCI before- and afier-tax for
2015, 2014 and 2013,

Reclassifications Out of Accumulated OCT
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MNOTE 15 Earnings Per Comman Share

The calculstion of earnings per common share [EPS) and diluted EPS for 2015, 2014 and 2013 & presented below, For more infomiation on the caloyiation

of EF3, 5o Nobe 1 - Summary of Significant Accounding Principdes.
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The Corparation previously issued o warranl 10 purchase 70O million
shares of the Comparalion’s common Slack 10 the holder of the Series T
Prelerred Stock. The warraml may be exercised, at iha oplion of the holder,
thraugh tendaring the Series T Profemed Stock or paying cash, For 2015 and
2013, the TOO millon average dilutive potential comman shames wen
ncluded n the diluted share count under the “if-converied” method, For
2044, the TOO million svermge dilutive polential comman Shanes were not
included In the dilfled share count because the result would have been
antsdilutive under the “if-converted™ method, For addtional infarmation, see
Nole 13 - Sharehokders” Equity.

For 2015, 2014 and 2013, 62 millien average dilvtie potential comman
shares essocated with the Senes L Preferred Stock were not included in the
diluted shane count because the result would have been antidilutive under
the “if-conwvarted” method. For 2015,

213 Herk ol S 215

2014 and 2013, avorage options 1o purchasa 86 million, 81 millign and 126
million shanes of comman stock, respectively, wone outstanding but not
included in the computation of EFS becsuse the resull would have been
antidilutive under the easury stock method. For 2015 and 2014, average
warranis to purchasae 122 million shares of commaon stock waena oulstanding
bt not incladed in the computation of EPS bechuse the resull would have
teen antidilutive under the tréasury stock method compared to 272 million
shares for 2013 For 2015 and 2014, aversge wamams to purchase 150
million shares of common stock! were inciuded in the diluted EPS calculation
under the treasury stock methed.

In connection with the prefermed Stock actions described in hote 13
Sharalolders’ Eqully, 1he Corporation recorded & $100 millan non-cash
peelerred stock dividend in 2013, which is inctuded In the calculation of net
incoma allecated 1o common shareholders.
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MNOTE 16 Regulatory Requirements and Restrictions
The Federsl Reserve, Office of the Comptrolier of the Cumency (OC) and
FOIC (collectively, LS. banking regulatons] jintly establish regulstory capial
adequacy fuidelnes for LS, banking crganizations. As & financial holding
company, the Corporation is subject 1o capital sdequacy rules issusd by tha
Federal Reserve, and (s banking entily affiliates, inchuding BAMNA and Bank
of America California, KA., are subject 1o capital adequacy rules issued by
thew respective primary negulstons.

On Janvary 1. 2014, the Corporation and its affilites became subject 1o
Basel 3, which includes certain transition provisions through Rnuary 1,
2010, The Codporation ard Re primany banking entity alflials, BAMA, e
Advancad aporeaches instiutions under Basal 3.

Basel 3 updated the composition of capital and establshed a Commmon
aquity lier 1 caphal ratia, Comman oquity tier 1 eapital primarly Inchadaes
commaon stock, retained s and & lated OCL Basel 3 revsed
mminimum capital ratios and buffer reguirements, adoed & supplementany
leverage ratin, and addressed the adequately capitalized minimum
requiremenis under the PCA fremework, Finally, Basel 3 establshed teo
methads

of cadcubating, risk-wolghted assels, the Slancardized approach and the
Advanced appronches.,

Mg an Advanced approaches instilution, under Basel 3, the Corporation
Was nequired o compiete 8 qualificaton period (paraliel run) to demanstrate
complliance with the Basel 3 Advanced approaches to the satistaction of U 5.
barking regulmors, The Corporation received approval 1o begin using the
Advanced approaches capial Iramework Lo determine risk-based capital
requirgmants n the tourth quaner of 2005, Having exited paraiel ren on
October 1, 2015, the Corporathon is required to repont reguintory risk-based
copited ratios and risk-weghled assets under both the Standardized and
Advanced approdches. The aporoach 1hat yields the lower ratio s used 1o
55655 capitsl pdoquacy inciuding under the PCA framework, and was the
Advanced approaches o the fourth guaner of 2015, Prior o the fourth
quarber of 2015, the Conparation wis required to repor its capital adequacy
undes the Standardized apprasch ealy.

The tlable belw presents captal ratios and related (nfarmatian in
accordance with Basel 3 Swandardeed and Advanced sppioaches -
Transition as moasured at December 31, 2015 and 2014 for tho
Corporation and BANA.

Regulatory Copltal under Basel 3 = Transition (2
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Thar copital adequacy rules issued by the U5, banking regulators requira
inatitulions 10 meot the eatobiEshed minemuems oullingd in the Rogulntony
Capital under Basel 3 - Transstion tabbe. Failure lo mest the minimam
requirements can lead to cenain mandatary and discretionary actions by
regulators. that could hawe a material advesa impact on the Corporation’s
finpncial position. M Decembaer 31, 2015 and 2014, the Carporation and its
banking entity aifiliales were "wel capitalined.”

Other Regulatory Matters
On Febroary 18, 2014, the Federal Reserve approved & fnal rule
implementing cenain ephanced suparvisory and prudential requinsmernts
established under the 2010 Dodd-Frank Wall Street Reform and Consumear
Protection Act. The final rule formalizes rsk management requirements
primarily related fo govemance and liquidity risk manbgemant and reiteraies
thir provisions of prevtously issued final rules related to risk-based and
leverage capdal and siress lesl requinemenis. Also, B debl-to-eguaty limit
may be enacted for an indrvidual BHC it it s determined to pose a grave
thngiat to 1he financial stability of tha .5, Such limét is a1 the discretion of tha
Firancial Stabiity Overaighl Council (FR0C] ar i Federal Resarve on balkall
of the FS0OC,

That Fodiera! Resoree requines the Corporation’s banking subsidiaries to
FAiFain resEne rEguirements biked on o

2l Bk of i 2008

percentage of cortain deposits, The average daily reserve balance
requinerments, in exceas of vaull cash, mainained by the Corparation with
he Federal Reservs were $0.8 Billion and $9.1 billion for 2015 and 2034,
At December 31, 2015 and 2014, the Comporation had cash in the amount
af $12.1 bilion and $7.7 billion, and securities with a falr value of $17.5
billion and §19.2 lan that wene segregated in compliance with securities
regulations or deposiled wilh clearing organiations,

The peimeary sources of funds Tor cash distributions by the Corperation oo
itz sharehalders arme capital distributions mecowed from R banking
subsidiaries. BANA and Bank of Amenca CaMorméa, NA In 2015, the
Corparation received dividends of $18.8 bilion from BANA and none from
Bank of Amerca Califomia, N.A. Tha amaunt of dividends that a subsidiany
bank may declare n & calendar year ks the subsidisry banks net prolits foe
hat year combaned with &s retained net profits for the preceding two years.
Reained net prafits, a5 difined By the OCC, consist of net intome leas
dridends declared during the padod. n 2016, BANA can declare and pay
dwidends of approcimately $5.0 bilign 1o the Corporation plus an addikonal
amaunt equal to its rotained net profits for 2016 up to the date of any such
dnidend declnration. Bank of Amarica Califomia, NA con pay dividends of
£895 million in 2016 phus an sddional Bmeunt egual 10 1S teleined net
prafis for 2016 up o the date of any such dividend declaration.
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MNOTE 17 Employee Benefit Plans

Pension and Postretirement Plans

The Corporation sponsors a qualified noncontribuiong trusised pension pian,
a number of nonconlibulory nongualified pension plans, and postretinemient,
haaith and life pans that cower eligible employees. Noa-ULS. pendion pans
spansared by the Corporation vary based on the counltry and local practices.

In 2013, the Corporation merged o defined benelil pension plan, which
covered elifible employees of certain legacy companies, into the logacy
Bank of Amesich Pension Plan (the Pension Plank This menged plan is
refarred b0 a8 e Qusaliied Persion Plan The merger résulbed in a
remeasurement of the guaMied pension obigations and plan assets at fair
walue a5 of the morger date which increased accumulated OO by $2.0
billion, ret-olax. The benefit structures wnder the manged legacy plars have
nol changed and remesn miact in the Qualified Pension Plan.

Benefits comed under the Quodtied Pension Plan have been frozon,
Thereaftar, the cash balance accounts conlinue 1o eam Investmant credits
or interest credils in socordance with the tenms of the plan document.

11 8 the palicy of the Corporation o fund no ess than the minimum
funding amount required by the Employes Retirement Income Security Act of
1574 (ERISAL

Ther Pensian Plan has a balance guarantes leature for account balonces.
with participant-selectad eamings, applied &1 the time & banefll payment (s
made fram the plan ihat effectively prosides poncpal protection foe
participant balences transfermed and ceriain compensation credits, The
Caorporation Is responsible for funding ary shortfall on the guarantes feature.

The Cary ion Iuas an ity cartract thal guaraniess e payment of
penefils vested wnder a terminated LS. pension plan (the Oher Pension
PFlan). The Corporation, under @ supplemental agreement. may be
responsible  for, or banofit from  actual expodonce and  insestment
pedormance of the annuity assels. The Corporation made no cortribulion
under this agreamen if 2005 o 2014, Contribulions may be reguined in tha
furture under this agreament.

The Corporation™s noncontributory. nonqualified pension plans are
unfunded and provide Supplemental defingd pension benel®s 1o cortom
aligible pmployess.

In Bddison to retirement pension benels, cenain benelits aligbie to
amployeess may become oligitie to continue paricipation as rotinoes in
haahh core snd/or life insurance plares sponsored by the Comparation, Based
on the olher provisions of the indvidual plans, cerlain relirees may also
have the cost of these benedits panially paid by the Corporation. Thess plins
are refermed to as the Postretirement Health and Life Plans,

Thae Pension and Postretirement Pans table summarizes the changes in
e fair value of plan assels, changes in the projected benedit obigation
(PE0Y, the fundad status of both the accumulated beneft obligation (ABO)
and the PBO, and the welghted-average assumptons used 1o determine
benefit obligations for the pension plans ond postretirement plans ot
December 31, 2015 and 2014, Amaunts retognihed 81 December 31, 2015
and 2014 are reflected in olher assats, and in sccrued expenses gnd olhes
Labilities on the Consolideted Badance Sheel The estimale of the
Corporation’s PBO assoclated with these plans considers varlous actuarial
azsumpticns, Including assumptions for modality rates and discount rates.
#s of Decemiser 31 2014, the Corporation adopied monalily assurmplicns
published by the Scciety of Actuaries in October 2014, edjusied to reflect
absorved and anticipated future mortality exparionce of the panicipants in
the Corporalion’s U.S. plans. The adoption af the ngw mostalily assumptions
resulted in an incresse of ihe PBO of approximately $680 million &l
Dacember 31, 2014, The discount rae assumplions ane derived from a cash
flow matching technigue that uiilizes rates that are based on Aa-rated
corporate bonds with cash flows that match estimated benefit payments of
each of the plans, The increase in the weighted-average giscount rates in
2015 resuited in & decrease to the PEO of appradimately S930 million a1
December 31, 2015, The decrease in the welghted-average discount rates
in 2014 resulted in an increasa to the PEO of appronimatedy $1.9 bilion ot
Dacember 31, 2014,

Bank of Amésea 2015 HE
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The Comparation’s best estimate of its contributions to be made to the Non-LLS, Pansion Plans, Nonqualified ard Other Pension Pans, and Postretinernment
Health and Lite Plans in 2016 is 850 mdSan, §103 millien and $108 million, respectively. Thie Corporatian does nat expect to makd o contribution to the
Qualilied Parsion Pian in 2016,

Pansion and Postratiremeant Plans

Peatrotinemant
ualities Mol and Gthar limalth and Lite
Paniian Fuan 8 Panaien Plats 11 Fanlan Plas 11 Prana 1
ity o b 1018 2044 015 2044 J0LE 2044 2015 2014
Chatge i lail value of plan aisels
Falr valus. laruary 1 4 IABI4 8 1RITE 8 2584 & 2457 & 2437 4§ 310 8 | 8 2
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Buisul {15 Pt B854} 923 T8y e 233} [226) 247y {J4E|
Feueral sntaiicly 0n bevete st s A nfa #da e e 13 18
Forwggn parraray ychange iy changin nfa L (a3 L8k} n'a i nm e
Fiadr valun, Decembar 31 & 47063 & 1EG1E 8 2738 & 2568 8§ 2808 % amr 8 = & 28
Ehmagn i prajectod Benedd caligation
Prajecied banelil obligation, lasgary 1 % 1888 1 4145 % 2688 % 2580 % b5 - 0 % Li4n 1 L3568
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Prejactad berafit obligation Decembes 31 % 14481 § iS50 8§ 2880 2§  2EEH B 31083 4 33 8 1153 & 1,348
Amaun recogeired, December 31 36 8 38 # 158§ i124) ® (248 0 B (LIEH B |L3E
Fundet stalus, December 31
drzumodated Ceraln oagman § 144E1 § 15508 § 2479 4  D25ED B A0E7 3320 nfa nin
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Ampunis recognized on the Consolidated Batance Sheet a1 Decerniber 31, 2015 and 2014 ara presanied in the tabie below.
Amounts Recognized on Consolidated Balance Sheal
Nanquatad Foatratirermant
Dl Hon LS. and Duer Health and Life
Peauion Plan Feralos Pans Persion Flang Plans
Cmamny i et 016 2014 015 014 015 2014 2015 2014
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Pension Plans with ABD and PBO n excess of plan assets as of December 31, 2015 and 2014 are presented in the table betow. Faor the non-gualdied
plins not Subject 1o ERISA or non-U.S, pendion plans, funding stetegies vasy due 10 legal requirements and lacal practices.

Pians with PEQ and ABOD In Excess of Plan Assets

Nanquel fsd
Mandls and Ottar
Pemisn Mam Ponsien Plam.
e Ft i H18 il
1] ] ET4 5 = 8 1076 [ 3 1160
a0 551 563 1074 L1190
Far vl of pan sssris Lt Fi) H i

Mot penodic Denelit eost af ihe Conparntion™s plons for 2005, 2014 and 2013 included the lelawing componants.

Componants of Net Perlodic Benefit Cost
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ey i e aLn el g 2013 L5 ania 2012
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Espssctind pelLioms on (i pasen BDD LN e B BIT 552 550
Fante ol orampeimniriann i vase A njfa il 470 451 437
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The assel valuation method wsed b0 caltulale the expecied return on
plan assets companent of net pericd benefit cost for the Qualified Pensian
Pian recognizes 60 porcant of the priar yoar's market gains or losses ot tha
rieni messurement dile with the remaining 40 percent sproad equally over
the subsaguent four yeans.,

Met periodic postretirernent health and iile expense was determined
using the “progected unlt credit™ actuarial method, Gains end losses for all
pengfit plans excopl postrelirement health core ore recognied in
accordance with the standord amortization provisions of the applicable
pecounting guidance, For thir Pesiratirement Health Core Pling, S50 senciend
ol the unmecognized gain o loss at the beginaing of the fiscal year (or at

Asgumed health care cosl trend rales affect the posiretirement benefil
abligation and benefit cost reponad for the Postretirement Haalth and Lite
Pans. Tha sssemod hoalth care cost frend rate used to maasun the
vappcied cost of benefits covered by the Postrotirement Health and Life
PRans iz 700 percent lor 20008, reduting in steps to 5.00 percent in 2021
and iater years, A one-percentagspoint Intrease in assumed heahh cars
oost trend rates would have increased the serdce and interest cosis, and
the bemefit obligation by $2 milion snd $£34 mision in 2015, & one-
percentage paint decrease in assumed health cane cost tend rates would
have lowered the serneee and interest cosis, and the benel obligation by $2
million and $29 million in 2015,
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subsequent remessurement] is recognized on a lewel b during the The Corporations net pericdic benelit cost (income) recognized for the
yEEE. Hans is gensitve 1o the discowil rate and expecied et

Nack ol Anecca 2015 247
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on plan assets. With all ether assumptions held constant, a 25 basis point
{bp] decline in the discount e and expected mtum on plan et
assumplions would have resulled in an increese in the nel pesiodic benelit
cost for the Qualfied Pensien Plan recognized in 2015 of approximately $9
milion and $44 millien, and o be recognized in 2016 of approximatoly $8
million and $43 million. For the Postretinement Health and Lifie Plans, a 25
bp decling in the discount rale would have resulted in &n increase in the ne
perkodic benelit cost recognized in 2015 of approcdmatcly

%9 millian, and 10 be recognized in 2016 of approximately $8 milion, For the
MarrLLE. Pendéon Plans and the Nongualificd and Other Pénsion Plong, o 25
b decking in discount rates would not have & Sgnilicant impact on the net
periodic bamnefit cost for 2015 and 2016

Pratax amounts included In accumaulated OC1 for employes benefl plans
ot Desembier 31, 2015 and 2014 are presented in e teble belew,

Pretax Amounts Included In Accumulated OCI

Monguailied Pogirgtirprmgnt
Gl Nonlis ined (mhee Haahth snd
Pasaban Plan Pasidan Plard Panilon Plis Lifs Plass Total
e I P 2015 4 2015 14 015 4 Faia L] 204 2015 it
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L} s Leed in ol oL & 3630 3 4.061 8 i3T § 345 4 848 4 A § (i34} E O6 § 4.7TEd § 53%

Pretax amounts recognized in OCI for employes benelit plans in 2015 included the following compoanents.

Pratax Amourts Recognired in OCT

Mongualilied Petratirement
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The estimated pretas amounts that will be amartized from accumulated O inte experse in 2016 are presented in the (able betow,

Estimated Pratax Amounts Amortized fram Accumuiated OC! Inte Perlod Cost In 2016

Hangquatfied Posmielinement
Nonll 5 e Othar Hoakh and
Dy i st Persion Plan Parsion Mam Periion Mams. Life Plans Total
S e il By mn s i 13 % & 3 - | [/ | gL
P warvion coml - 1 - i 5
Totsl L from sccumulstes 00 L] 1% % T 3 F- ] &5 % 104

Plan Assets

The Quatified Pansion Plan has boen established a5 @ netirement vohicle for
participants, and trusts hiwe been eslablshed 1o secure benefits promised
under the Qualified Pension Plan. The Conporation's pelicy is 1o invest the
trust assets in a prudent manner for the exclusive purpose of providing
penafits o panicipants and defraying reasonable  expenses of
administration, The Corparation’s investmmi strategy ks designed 1o provide
& lotal retum that, over the long tenm, incréases the ralo ol @ssets 1o
lEabilitieg. The siratagy amempls 10 masmine the mestment etum an
assels at & evel of risk deemed appropriste by the Corporston whibe
complying with ERISA and any applicable regulations and laws, The
Investment stirategdy utlliznes pesot allseation 2% a principal @eterminant for
establishing the rsksetum profile of the assals, Assel allpoaticn ranges mne
established, periodically reviawed and adjusted as funding levels

AR Tk of Aviesmica 2015

and liability characterstics change. ACTwe and passie investment managers
ara amployed to help enhance the rsk/retum profile of the assats, An
additional aspect of the investment stratogly used to minimioe sk (part of
he assed allocation plan) incluges malching the eguity espesure of
participani-selected mvesiment measures, For example, the common slotk
of the Corpomaticn hedd in the trust s maimained 8s an offset to the
eaposure related o participants who elected to receivr an Imvestment
measure based on the fetem perfofmance of common stoch of the
Corparation. No plan assets ane eapecied 10 be retured 1o Uhe Corparation
during 2016.

Tha assots of the Monl.S. Ponsion Flans are primarily attributable to a
UK, persion plan, This UK. pension plan’s assets are irvested pradently so
Inat the benefits promised 10 members are provided wilh congideration
given the nature and the dwraticn of the plans liabilitles, The cumert
Investment stradegy wias 5ot following an assotinbilty study and advice from
the trusies’s
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Investment advisors. The selected assot allocation strategy ks designed to
achieve a higher retumn than the lowest sk strategy while mintséning a
prudent approach Lo meating the plan’s lisblities,

The expected return on plan assets assumplion was deveioped through
annlysls of historical market ratums, historical asset class volatility and
carrelitions, currint marked conditions, anticipated futune paset ollochtions,
the Tunds’ past experience, and expectatons on polentisl Tulune market
raturms. The espected return on plan assels assumpton is determned using
the calculated markat-refated value for the Quadfied Penslon Plan and the
Other Persipn Flan and the falr saiue for the Nen-ULS, Pension Plans and
Postretirement Health and Lite Prans. The expected

rotum an plan assots assumplion represonts a longlerm average view of the
performance of the assets in the Qualied Pension Plan, the NoolU.S.
Pergion Mang, the Other Pengion Plan, and Pogtrstirement Health and Life
[Fans, & return that may or mey nol be achieved duing any one calendar
yer, The terminated Other U.5. Penslon Plan is invested solely in an annuity
contracd which s primanly invested in fosd-income Securities struclured
such inal asset malurities malch the duralion of the plan's obligalsans.

The tanget allocations for 2016 by asset category Tor the Qualfied
Pansion Fan, MNondll5, Penslon Mars, Nonquaified and Other Pension
Flans, and Postrigirement Health and Life Plans ame presenbed in thie table
Delorw.

2016 Target Allocation

Aozl Catagon
Eqquity srtiardiod
Dt sesivii s
Heal palale
Mt

Parcesinps
Quatsien endl s, g Othet
Peradon Plan Fenslon Flans Penaion Pless
2080 T 0.5
A BO A B0 95 . 100

Equily securities for the Qualified Pension Plan include common slock of the Corporatian (n the amouwnts of $189 millen {1.05 percent of total plan
assels) and $215 million (1.15 percent of total plan assels) at December 31, 2015 and 2014,

Bank ol Amesca 2015 119
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Falr Value Measuramants
For information on fair value messurements, includng descriptions of Level 1. 2 and 3 of the fair value hierarchy and the valuation methods emplayed by
the Corporation, see Nede 1 - Summary of Significant Accounting Principles and Nole 20 - Fair Value Measuremants,

Combined plan investment assels measured at fair value by level and in tolal 8t December 31, 2015 and 2014 are summarized in the Fair Value
Measurgments b,

Fair Value Measuremeanis

Decermber 31, 2045
Ry T Ll 4 Lewal 2 L 3 Teial
Cash and shaoriderm [mysalments

Miziiiry it find iiferes] -Daaiing cish % R 1T = B = 3 1,081

Carkh e Sakh st comminglad mutua fusde = 4 - L]
Fapd mgpma

LS, gowvermamerm and agency seculies T3 LS e J,04%

Coepomin debd seciites - 1785 - 1.7e8

A DR MBCLTITE - 1839 = 1839

izt WS Dot sty il = L34

Fmps incorme comm egied fmutul Sonds a81 1431 - 1872
Taulty

Cormon gnd pralamad aoty securtes 6,735 - - 8,738

Edgerty COMTingied sl uncs 3 1503 - 1506

Pt reisl el el lusts 138 = - i3s
sl eatate

Prreate rmil entaln - - 144 144

Rioal’ eadaty commenger mutel fundy - 13 Ta3
Limited parinedships - i1 4% im
it | vl (L - 287 103 385

Total plas irsesimani sasots. ol falr valus ] 13848 ] 8,625 ] 1037 ] 23,508
Denmie 31 2314

Cash and shar-term investments

Money mavked nnd inenesi-bearing cash 5 AR £ - 5 - £ amd

Carsh and Cash oOquimien oommingied, mutual furds 1 d
Fasil ideor

LS, gevminima and agency secuiies 2,004 2181 i 4188

Crrfsormin teld sarttes = 1,454 = 184

A Backad seounties - L9300 1830

Heor-U S, debi seowril ey L) asy = 1114

Filltes] i e o s il Bends. 40 1,397 = 1458
ity

it il g fne i ity il oed AR - - L

Lapsty commimged, st luncy i LBt - LEEF

Pibdic re ENipie ryesment frsis 14 - - 134
‘Fanl ssteis

Private roal 20 - 127 137

P el Sdwraman gl funds - 4 B3 B8
‘Limiled garinsrhips. - (HF L] 1LH
Ot [vwstenenty (1 1 AR Fid L3L]

Total plan imessimant ssaste, ot fair valus ] 12,310 1] BA%8 ¥ i £ M1

1k (Eaes i ranty ol et i neen o B P o mng RIOT miior, g aart gane o 54 mige ey §TE maen, oriraginy B 0Rred faro o B165 miege s I TH mer gng ST RO FRTETTE OF
W7 lion arad B3 iion af T 3L 2055 srd S04
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Thee Level 3 Fair Value Measurements tabde presents o reconcilistion of adl plan investment assets measured ot fair valee using significant unobsennabke
inputs {Leved 3) dfing 2015, 2014 and 2013,

Lewel 3 Fair Valve Measurements

018
Actunl Retum os
Flan Assats Stin
Batance Meid a1 the Purchased, Sales Tranafen. falsncw
[ Jmiveary 1 Mapeeting Dute wnd Settiements oul of Level 3 Duscmrmibser 51
Frand ccme
L%, overniman and agency secuiflies $ EET 1 - % - % - % 11
sl satain
Privene: roal etate 127 14 3 - 144
Rl extaty oomimangied,mutual funss 632 aT 62 - bs |
Limited gartnrahips 65 [+ 1] (L] - a9
Ofar | nveslenanty a7 (L1 20y = 102
Total s 861 8 L | L | - & 1037
201
Fruad o
LS. gt vl 300 jiendy SeCuimlies | 1 F 1 mos £ 11
Hen LS. Gl svritien B - 13 14 -
Munl sntean
Private 1nal satals Lig a 3 - 137
Rzl esdab commingied mutual funds a5z ] 1] [ =]
Limited garinesships 145 H] (BS - -]
DUar | IvaslmenLs 135 1 % - L7
Total 3 ETH & 3§ 58§ [V ] T
2013
Pl oo
L5, o 0l agnCy Secur 3 P - ¥ m ¥ - ¥ 1z
han LS detrl sevwritien A '+ 3 - (-]
Panl esate
vt ol Eviats 110 a 5 - 119
Rl ewtate cormimen gedy el funcs m 15 Fa] - dg
Limited parinerships 23 B 1] 28 145
Duner | nvestements 129 a 12 - 135
Total ¥ -V ] I L T [P ] LI
Projected Benefit Payments

Benefit payments projected 1o be made from the Quaiifed Pension Plan, Non-LULS. Pension Plans, Nonguakfisd and Other Pensson Plans, and Postratinement
Health and Lile Plans ane presenled in the labie below.

Projected Benolit Payments

Posiretirement Hea%h and Life Plam
Hanqualfiad

Gramlifiod HaniLg, and Mhsr Wied icary
R Panaan Plas (10 Peadion Pl @ Pantion Plas i3 et Ppments (3 Sutisidy
016 % LR L ] b .1 I ] 13
2017 ‘B00 59 ] 115 i3
2014 ki 62 40 i k]
Fr L] =37 L[5 13
20 L] T s ] iod iy
031 . 3028 4400 k) L0 L] aar

115 fi o [aA ot fageni ] ) Fob Fides i Tl [ B ket
P By paryrarstn gectd L £ M YO 8 G mmtan of e e @ e Corponanar § Ewers
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Defined Contribution Plans
The Corporation maintaing gualified defined cantribution retirement plans
and nonqualifed defined contribution retiremont plars. The Corposation
recorded espensa of $1.0 beson, $1.0 bilion end $1.1 billion in 2015, 2014
and 2013, respectieely, related to the qualified defined contribution plans,
At December 31, 2015 and 2014, 238 million and 238 million shares of the
Corporalion’s common stock were held by these plans. Paymems o the
pans for dividends on common stock were $48 million, $28 milkon end $10
milson In 20015, 2014 and 2013, respectively,

Cerain non-ll5 employees are covered undar defined confribution
pengian plans thal ane saparately adminstered = accordance with kocal
laws.

NOTE 18 Stock-based Compensation Plans
The Corparation administers & number of equily compensntion plans, with
awards being granted predominantly from the Bank of Amenica Corposation
2003 Hey Assoclate Stock Plan (WASP). Grants in 2015 from the HASP
included restricted stock wnits (RSUS) which gonerally vest in three equal
annual instalimeants baginning one year from the grisnd divte, and awards
which will vest subject 10 the altainment of speddlied performance cribena.
During 2015, the Corporation Esued 131 mélion R5Us to certain empliyees
undar the KASP. RGLUs may be sottled in cash or in shares of common stock
depending on the lerms of the applicabie award, In 2015, two milllign of
ihpse REUS ware authorized lo be seitlad in shanes af commen Slock with
the remasnder in cash. Cartain awants contain cancallation and clawback
prowisions. which permit the Corporation to cancel or recoup all or @ portion
al the award under specdied circumstances. The compensation cost for
thise awands i@ accrued over the vesting period and adjusted to fair value
based upen changes in the share price of the Corporation’s comenon sioch.
For most awards, espense & gonevally recognized ratably over the
westing period net of estimated forfeltures, unless the employes meets
cartain retirement sligibility criteria. For awards 1o emplopess (thal meet
relwemant elibility criteria, the CorpirBlion fecords (he expenss upon
grant. For employees that become retirement eligible duning the sesting
periad, the Comaration necognires expensa from the grant date to the date
on which the employee becomes retremant eligibde, nel of estimated
todeilures, The compensaton cost Tor the S1ock-besed

2T sk of Anevcs 2015

plans was $2.17 billien, $2.30 bilion and $2.28 billen In 2015, 2014 and
2013, reapectively. The relited income tax benefit was 3824 milion, $854
millicn and $842 million for 2015, 2014 and 2013, respactively.

From time 1o time, the Corporation enters into egquity total return swaps
to hodge a portion of RSUs granted to cortain employecs as part of their
compersation in priod pariods in order b minimize the change in the
expense (o (he Covporation driven by Meclustions in the fai walue of the
REUs. Cartain of these oerivatives an designated as cash flow hodges of
unrecognized unvested aewards with the changes in fair value of the nedge
mconded in sccumulated 001 and reclossidied inMo eamings o the samas
period 83 1he RSUS affect eamings. The remaining dervatives ane used 1o
hedga the price fisk of cash-settled awnsds with changes i foer value
reconded in personnel expense. For informaton on amounts recognired on
aquity total retum swaps used to hedge the Corporalion’s outstanding AESUs,
g Mol 2 - Darvalinns.

On May B, 2015, Bank of Amedca shareholders appioved the
amendment and restalement of the KASP, and renamed it the Bank ol
Amarica Corporation Moy Employes Equity Pan (KEEPL Undor tho
amandment and restatement of the KEEP, 450 millian shares of the
Cosporation’s common slock and any shares thel were subject 1o an award
as of December 31, 2014 under the WASP, If such award & canceled,
terminates, oxpres, lapses o s settled in cash for any reason from and aftor
Junuary 1, 2015, are authorized to be used lor grants of awords.

Restricted Stock/Units
Ther Lable below presents the status at December 31, 3015 af the share-
seftled restrcbed Stock/unds and changes during 2015,

Stock-soltled Rostricted Stock/Unils

Wasgtrind-

averngs Orasy

‘ShamssUnks. Dabe Fair Value
DOaintancing ot lwsusry 1, 2015 TREEFIGS § B30
Graied ZOTREET A5G
Vered CELTEOGEE 11,43
Eareass [EEE BTy -1
Bulatsading ai December 31 3015 Fresa018 0§ 0.14
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The tabie betow presents the stalus at December 31. 2015 of the cash-
setlied REUS granhed under the KASP and changes during 2015,

Cash-sattied Restricted Units

Lniey
Dautstsrading at lanusy 1, 3015 I1G6 950450
{lranmd 128748571
‘Yeagrad ILTH.407 254
e ) L3R4 1)
Cutstanding o Decemaer 1L 3013 55 55,014

Al December 31, 2015, thora was an estimated $1.2 hillion af fotal
unmecognized ocoempensation cosl related o cedaln  share-based
compensation awards thet is expected o be recognized over 8 pevsod of up
o four years, with o weighted-average period of 1.7 years. The todal fair
walue of reatricted stock vesied in 20115, 2014 and 2013 was $145 millian,
5704 million and $906 million, reapectively, n 2015, 2014 and 2013, the
amount of cash paid to sette equiy-basod awards for all equity
compensation plans was $3.0 billlon, $2.7 bilon ard $1.7 (billian,
respectively.

Stock Options
The Lable below presents he status of all eplion plans at Decembes 31,
2015 and changes dunng 2015.

Stock Options

Welghted-
Everage
Dk lana Exesrcize Price
[aristanding at lnusry 1, 3015 BROATOS - § 4B 86
Forfeted 124,211 579 an38
Ovtstanding st Decemar 31. 2015 63875,478 Ap18

Al options outstanding as of Decernber 31, 2015 were vesled and
exarcigable with 8 waighted-average remaining contractual tarm of 1.1 years
and have ne aggregate infrinsic valse. Mo cptions have been granted since
2008,

NOTE 19 Income Taxas

The components of income tax espense for 2015, 2014 and 2013 ame
peesented in the table balow,

Incomea Tax Expense

it = i 2008 Joid 013
Cufres incodm o eufsne
(TR 3 2387 % 443 1 1H
LS, state el hacal 280 A A
Mo LS. B1 8% 513
Total current sape=ta 3,188 1306 LATY
Dfgernd Income tan sxpanas [harani)
WLE. feooral L9332 GEF 200G
L5, saate ol ool B9 B o)
Mee i 8. a7 ER £.304
Totsl defeired eapense 3,108 TIE 3262
Teksl IDCOME LA SL2ETES L] B2E8 § 203T § 4,781

Total income tax gxponse Goes not roflect the tax offects of Aems that
are inchuded in accumulated OCl. For additional miormation, see Note 14 -
Accumuwlaled Other Compvehensive Wcome (Lossh These tea effects
rasulted in an expense of $616 milllon in 2015 and $3.4 bilkon in 2014,
ond a benafit of $2.7 bilon in 2013, recorded in accumulated 001, In
additian, lotal income tha sapenss does nol reflect i elfscts assoointed
wilh he Cofporalion’s employée siock plans which ceécreased common
stock and additional pald-in capital 44 million, 535 maion and $128
million in 2015, 2014 and 2013, respectvaly,

Bark of Amascs 2015 238
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Income tax eapense for 2015, 2014 and 2013 varied from the amount computed by applying the statutory incoma tax rate to income bofore income
tana, A recancilintion of the expected LS. fedesal income tax expense, calkulited by applying the feceral stlutory tax rate of 35 percent, 1o the
Corporation’s Sctial meame Lay sxpanse, angd e affective 1ax retes for 2015, 2014 ang 2013 are prasented in he (abie bedow,

Reconcillztion of Income Tax Expanse

08 2014 E k]
iy i A at Pareent ] Prerist A Paresr
Eipecied U5, Intemi oome (s sipenss & TS B0% 5 2395 mos § 5680 B/OR
i | e i B g frasere:
Same b enpeeritn, fied of fecional Bafefin 474 21 e 4n 450 28
Allorgia bl Foumsing trisias e s [LEKT) [LE] T [EE fL 0T 1
M5 tas raln diftenentisl L] [HE L] (L] fBan LT
Taneanmpt nooeme, incksdeg devidends L% T] {24y 533 (T E ih2u) oy
Chb® g i ot i LTI, tbihing) lisdisst (&5) Ay T 08 4255} AR
Kon LS o b charniies Eo ] 13 - - 1133 w
Kargmlucte i pipnmes 44 o2 104 e 1M os
Crfer (=21} [LE1] a6 14 124) .y
Totsl income bt ] L& ] Mmin 5 pa MAE 3 4,741 Mmis

The recancilistion of ihe baginning unrecognized tan benefits (UTH) balance o the ending balancs is presented in the table balow.

Reconcillation of the Change In Unrecognized Tax Benefits

RN P 2018 2014 2043
‘Balsace, Msssary 1 ® 1068 1 ] 30468 1 3 ABTT
Irac s I 00 PORthO, T kit MW TS ColPREL il s 5 =]
Ircrmm mrslon 10 powUtne ik durnry prer yoeny 11 187 a10 Frl
Decrewaes reisted ho positions Lsker dering pros ymans i1 a7 {873} |- 1]
S meis. (1] (1584} [EEEY]
Esperoiion of simiuie of limasgons A1) {2T1 5]
Balsrce. Discemibar 31 ¥ 1096  § 1068 % i ]
ihs TP sy poe g o i o g dhurrod proe piivey ey oes e R v e PO L e el DI Pl A ey it o o bioem s Lapiens 1Se B 13 Ses(reiy Sew aiite S i) riletond OTern, i

il e ket o SRR I (e Bttty of ol Tie [aeoae maine.

At Decamber 31, 2015 2014 and 2013, the balance of the
Corporation's UTBs which weuld, if recognized, affect the Corporation’s
effectve tax rate wirs $0.7 bilon, $0.7 bilion and $2.5 ballion, respectely,
Includied in the UTB bafance are same Aems tha recognition of which would
nol affect the effective tax rate. such as the tax effect of certain temparany
differences, the portion of fross stete UTEs that would b offset by the tax Teincuiee, Skt Cicupi
beenefil of the associated federnl deduction and the pention of gross non-ULS,

Tax Examination Stafus

UTBs thast woule be affast by tax reductions in other jurisdictians, L& 20 - 701 {RS Appeak
The Comporation files incoms tan returms in more than 100 state and non- g 2043 - 3013 Frct! veantnaism
W5, jurisdictions each year. The RS and other tax suthonties in countnes
- 2014 ¥ ielt i
and states in which the Comparation has signficont business operations - 0 - o
ExAnmng L returmns pericdically (continuously in some jurisdictions). The Tas. MR iz Fiel muamiratan

Examination SLaius tabie summarises the status of ssgnilicant examinationg

{U.5S. foderal unless othersdse noted) for the Corporation and varous During 2015, the Corporalion and RS Appeals arrived al final agreement

subsidiaries as of December 31, 2015, an the audil of Bank of Amearica Corporation for the 2000 through 2011 T
yeis. While subjoct to review by the Joint Committer on Taation of the US.
Congress, the Corporation expects this examination will be concluded omrty
in 2018,

234 Baekl of Mmesmca 2000
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It is reassonably possible that the UTE balance may decrease by as much
a8 $0.1 billion during the nexd 12 months, sinte résolved Mems will b
remeved Tram (e Dalance whethes their resolulion results in paymsent o
recognition.

The Corporation recognired benofis of $82 milion during 2015 and
£196 million in 2004, and an exponge of $127 million in 2003 for intenest
and penallies, nel-ol-1as, in Moome Las expense, AL December 31, 2015 and
2014, the Corporation’s acorual Tor interest and penaitses that related 1o
Incomp tanes, net of taxes and remistances, was $2B8 milllon and 5455
millign,

Significan companents of the Corporation’s net defernad 1ax assets and
liabilities at Decamber 31, 2015 and 2014 are presantad inthe tabla belaw.

Deferred Tax Assets and Liabiiities

Dacambar 11
(Dol i Hius Jia
Daterred Lax ansets.
hiet npmrrting ks camptorans L] a4 3 10848
AT e B340 [ ]
ABCAITOE F0i Chenl] hSses 4,645 5478
Bapsiatiy, s el S ibu L. 4,084 5385
E atisn and Egrarlfith ‘3,588 k]
Tan crosnt cornformanis 2,707 B
Wapalat b "Bk LTS 182 -
Cria 2333 LE0]
G deteme w amety. 32,344 F040
Waliator, Wlos e il.149) [ERER]
Torisl defarmed tns saseis, nat of valuaticn aloeanos 32,185 AR
e frtied Lix [ISbiTias
Eapupmeny mdid insscang a,018 3,105
Irfangibiey. 1,308 La1d
Fen income L] L3
Morgage sendoirg Fights A5G LGt
Long teem bonowegs 32T L
Anialblsie e RAH SOTUITLER - e
Crmas 1,782 0
Decam dederre Las folabtes T.731 10,075
Kl deloired Lia aasali, fel o videdlion il wisde 2 24484 § i

The table below summarizes the deferred tax assets and related
valuation Miowances recognized for the nel operating loss (NOL) and fax
credil carnforwands 8 December 31, 2015,

Naet Operating Loss and Tax Credit Carmyforward Daferred Tax
Assols

Nt
Daferipa Vabuation Duferind Fira Year

[Ty = oy diann; Tan Asisl Blbewaned Tax Aseed Expdiing
Pt CpeaiTing losme. - LS. 5 1501 ¥ - § 2,507 Afmr 2027
Pl P WL 1080 - LA S.E57 EE5T Mg 13
Ml operaling Aysses - DUMT noe

us Ay 1338 L] anmn
Pt xpraling ks - LS.

BLles 1 EaE 408 453 Wiauin.
Coordl Enpadrwss crendda RLES 2835 AN 2031
Fianmign baa crnsity L) [LEN = n'n

3T Teap bl m, e it i0aaes o Do (Tl fonemed o il

I Trm vt ppewring iokes, e ] sthaitor @ceieies b UL i St (oakainag P el o
Vbl (AT b e 1L e el D220 el

A = el e s

Management concluded that no voluation aliowance was naecessary to
reduce the LUK, NOL carrylorwnsds and US, ROL and general business credi
carmyforwards since estimated fulure laxoble income will be sutficient to
ulilize thése Fitets peior b their capiration, The majority of the Corporation's
LK. net deferred tan assets, which consist prmarily of NOLs, are expecled to
be realized by ceran subsidianes over an extended nember of years.
Management's conclusion is Suppored by financial results and forecasts,
the rearganization of cenain business activities and the indafinite period to
carry forward NOLs. However, significant changes to those estimates, swch
as changes that would be caused by @ substantial and prolonged worsening
af the condition of Eunope’s capital markets, or a change in applicable ws,
oould  lead s UK. valation stlowanos
conclusions.

At December 31, 2015, U5, federal income tanes had not been provided
an $18.0 bitlon of undistributed aamings of nonllS, subsidiaries that
management has delermined hive been reinvested Tor an indefinile pericd
of time. If the Corporation were Io record 8 deferred Lax Habilly asspaiated
wilh ihese undistribuled agmings. the ambunt wouwsd be approsimately 55.0
bilikon at December 31, 2015,

gamenl o
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NOTE 20 Falr Value Measurements

Wnder appliciblie sccounting guidance, M vasug & difined as e exehangd
price thal wiuld Be recened for An ESsee or paid fo tranater a Kability fan et
price] In ihe principal or mosk advaniapesus markil foo the mssed of [Ebillly
I @0 ardady transsclon beteaei markel porticipants. on e measufemient
dale, The Corporation determines the fair values of ns Nnancial instrements
basedl on The Tair value hifmarchy establshed unier appicnble, Accounting
guidance which regures an antity o masimize the ise of obsenatle inpuls
and minimaze the use of unobservalde inputs whon muasaring Talr vaioe
There am thiee levels of inputs used to measire fair value The Corpaeation
conducts & ieview of iis fair value hietarchy chassificallons on @ Gueartedy
peasis, Translens neo of cul of f3if vales herantliy classdications se mads i
thi Significant inputs usad 0 the financial mdodels maasering, this fair vilees
of the pssets and  liakefees  Becama unobaerdabile or  ebaarvabie,
respectivedy, in the curent markelplace, These ransfes ae considersd 1o
e affective 85 of 1ha beginning of the guarer in which they oiour. For mone
infoenation  repading the fali value Risrarchy and Fow the Corpodation
maagiees far walee, goe Nobe 1 - Swumvnary of Significent Accountng
Princioles. The Corparation sccounts for cerain fingnceal instrumeéns unidar
the falr value eptign. For additional nfgrmnation. see Nore 21 - Foir Ve
DOntiar,

Valuation Processes and Technigues

The Comparation has vanous processes gnd controls in place 1o ensure thal
tair vl & reasanahly estimated, A moded vadigation policy govens the use
and contral of waludtion models used 10 esimate fhir valug, Thia palicy
redpiben rivbw and apirovil of modets by persennel wha a5 Indapendant
af W front office, and porivdio reassesaments of modals W ensure that they
ore contnuing to perform 85 designed  In addition, detalied roviowes of
Irmading guirs tind losses am conducind on o dally basés by parsennel wha
are mdeperdant of the frant offce. A price venRcation group, wikich s atsa
indeperdent  of the front office, utilizes swailabie market information
Including oxecuted trades, morkel prices and markel-obsenabio wiliation
made! mpias fo snsure thad falr ylees are fessgnably estimited, The
Corporalson performs due difgence procedures ower thindpary - pricing
dorvice providoes In onder to slppor thodr ee iy the veduation process
Whare market infarmatian 5 not avallable to support intemal valuatons,
Independent reviews of the valustions Bre performed and By matesal
exponines afe csaniated through 8 MARSEEment revsew ProeCes.

‘Whitss thix Comorntion belivees da valuston methods e appropiate and
cansielent with other masket pencrpants, 1he use of different methodooged
or assEmptions (o diterming e fale wiee of cortaln financal mstnemaents
could result in o diffrent estimato of falr value a8 the reporing divde,

During. 2015, there were 0o changes 1o the valuation teshaigues that
hat., or are expecied 10 heve, # material impacl on the Corporston’s
consoidated finoncial posttion of results of operotions.

Lavel 1. 2 mnd 3 Valuation Techniguoes

Finonicks! Instrimants sre considednsd Level 1 whan the viluation ks based o
quited prices In aclive markets for Wenlical assets of llabiiies, Level 2
linpncial indtruments are vilued valng quoted pricea Bor similar assets of
liabilitees, guoted prices in mamkets thal are pol octive, o modeds using
npuls (el are chearyiie o

23 Bask of Aeserem 215

can be cofoboraled Dy observable merke: ol for substanually the Tul
larm of the assots of llibRMies. Fimncal nstnanents ane considened Loeval 3
when theit wakies are delermined wsing pricing modals, discounied cash
Tow mathodologees gr Smilad techniguees, angd an keeast one signifeant meded
assumption or input = unobservalie and when determination of the fae
valun requines signifcant managomant judgment or estimatien.

Trmdting Accsun! Assels ol Lialiities snd Deld Seciirlilas

Ther fair wolues of triding accoun assets and llebddles ze primanly based
g aithaly Erided kit whiene grices an Based on eahes dissct inarkst
quites of observed fmnsactions, The fale vabues of debt securities mne
penaraily based on guobed markat grices or market proes Tor similer sesets.
Liguwdity is & sighificant factor n the delermnation of the fai valves ol
tradmg aceount assets and linbiies and cebt securibes. Maroet prce
Gquctes may not be raodily Svailabie far some posilions. o positions within 3
ke secinr whene rading acivity hes - aliwed sighificantly o cessed.
Some of these metrumenis Bra vadwed using B dscounted cash Mow modal,
which eslimates thi falr value of 1he securities Using Intomal crodit risk.
pilsresl rale and prepayment sk models thal mcorporoie Monagamen's
et estanaie of purrent key Bssumplions such as defaull rales. loss gevenly
angd prepayment fates. Principal and nterest cash Tows are - discounied
using an obeanmble discount rmte for similar instrumeints with adustments
thal misnagement belieees. o miekel  participanl woold  considger in
datermining fair value for 1he specilic securily, Other instumants s valued
using a net assed valle spproach which considess the valsg of the
undediying securities. Underying assets are vatued using external pricing
svices, wivery wediloble, or matia pricing besed on Ue vinloges ang
ratings. Biuations af llguiday genenally are ggeed by the mikets
pearception of credil wncertainty Ieganding a singhe compeny oF 8 specilic
et sectof, in ihise instances. fair value = determaned based on [imited
avallabhe market information ang other factors, principally fram reviswing
T ssaier's Tirancinl sttements and changes in credl mtings made by one
OF fOfE TR Apanties.

Dostvative Assets and Lisblitles

The bt values of dirtvalng sssets and Nabllites ated in the OTC market
ary determined (esdng quantitsdive models that utline multtiple market Inpids
mciuéling inferest mles, preses and indices to genemis conlinpous isid o
imeng cwhves and yolsliity factors to valoe the posstion. The majority of
market inputs sre sctively quoted and can be validated through edermna
sources, (ncluding brokeds, madeet tansactons and thied-pary  pricing
seryices, When thindpary pricing services sre osed. the methods anrd
nssumptions are reviewed by the Corposation, Estimation risk is greater foe
dervotive asset and liakbiiy positers thol are saher optinbased ar Rsve
ionger matunty dates where nbservable manet inputs are inss readiy
avwilpble, o s enobsenvishig,  Ino which  cose,  guantilative-basd
gntrapolaticna af rte, price oF index stennlos are wsed in determining fae
wilues, The Mo waluss of dérvaiivg  assals - and  lichiities  inclode
adjustmenis for madoet Lguidity, coumerpany credit guality and oibes
instrument-specific factons, whore appropriate. In adiition, the Coponmtion
incorparates within its fair value measurements of OTC dorivatives a
valulion siesiment 10 reflect he credn risk Esocaatnd with the ned
poaition, Posilians aie netled by counterparty, and [air vaiue for nel long
DApOSUrES IS nijusted for counterpany cradit riak while the falr value for not
shart eaposares ks adjusted foar the
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Caorporatian's own cradit risk, The Corporation also incorporates FVA within
it i vy Momsuements 10 include funding costs an uncoliatesalized
dervatives and derivatives where e Corporalon is mot permitied 1o wuee e
collatersl it receives, An estimate of sevesity of loss is also used In the
determination of falr value, primarnty based on markeot data,

Loans and Loan Commitments

Tha falr values of loans and loan commitmants ane hased on markat prices,
whene available, or dis | cash low analyses using markel-based credit
apreads of cormparable debl inStruments of credit defmatives of the Specific
bamraves of comparable borrewars. Resulls of discounted cash fow analysas
may be adjusted, as appropriate, 10 refec other market condiions or the
perctived credit risk of the barrgwer,

Mortgage Servicing Rights
Tha fair valees of MSRS ane determined using moedels that nily an estimates
af prepaymend rates, the resuliant weighted-avesage lives of the M3Rs and
1he oplion-sdjusted spread levels. For mone inlormation on M5Rs. sae Nole
23 - Morigage Servicing Rights,

Loans Neld-for-sale

The fair valves of LHFS are hased on guated market prices, whene avallable,
or ane determined by discounting estimated cash floss using interest raes
spproximating the Corporalion’s cument onginslion rates fod simidar loans
opdjusted to fefect the inherent credd sk, The borrower-specific credil rak @
embedded within the quoted market prices of |5 impled by considering lnan
perdormance when selecting comparables.

Private Equity Invasiments

Private equity investmenis consist of direct Investments and  fund
Invesiments wiich are inftially valusd 01 theis ransaction prica, Themaler,
thie fair value of direct investments is based on an assessment of each
individlual investment wsing methodologies that include publich-lraged
comparables derived by multiphing a hay porformance matrie (o.d. camings
before intenesi, laaes, depreciation and amorization) of the porfolio
company by Ihe relevant valuation multiple observed lor comparable
campankes, acouistion comparables, entry level muttiphes and discounted
cash fiow analyses, and ane subject to appropriste discounts for kack of
liquidity o marketability, After initiod recognition, the Tair value of fund
Investments & based on the Corporation's proporionsle misqast n Lhe
fund™s capitnl 45 repomed by thie respective fund manngess.

Sharttarm Borrowings and Long-term Debi

The Corporaticn issues structured Babilities thal héve coupins o fepayment
terms finked to the performance of debl Or ogsty securites. indices,
cumancies or commaditios. Tha falr values of these structured Nabllities are
estimated using quantialive models for The combined demvative and debt
portions of the notes. These models incorporate obeervable and, in some
instanoes, unobsenable inputs including security prices, interast rate yield
curves, option volatility, currency. commuodity or equity rates and correlations
amang these inguts. The Corporslaon also consaders the impact ol it own
oredit spresds in determining the discownt e used 1o wahkie 1hese
liabilities, The credit spread |5 determined by rafarence 1o obsecsable
spreads in the secondany bond market,

Secirrities Finanting Agresmants

The fair values of ceraln reverse repurchase agreements. repurchese
agrecments and socurites borowed transactions are determined using
quantitate modeks, induding discounted cosh Bow models that regquire the
use of mullipe markel inputs mcluding interest reles and spreads o
jenerate continuous yeld or pricing cunves, and wolatély faclors. The
mjarity af market inputs are actively quoted and can be valldaed through
external Sources, including brokers, markel tansaclions end thindk-party
priging servces,

Doposits

The fair valses of deposits ane determined using quantitblive modals,
inchuding discounted cash flow modals that reguine the use of muliple
market inputs including interest rates and spreads to generste continupus
yield of pricing curves, and valatility factors, The majority of market inputs
ara activedy quotad snd can be validatoed through esdermal sourcas, inclinding
brokers, madket (Fensaclons and thied-pedly pricing  Sedvioes. The
Corporation considers the impact of its gan credst spreads In the valuation
af these liabllities. The crodit risk is determined by reference to obseraable
aredit spreads in the secondary cash markel.

Azsat-backed Secured Financings

Thi fair values of asdel-backed secured financings sre based on exernal
broker ds, where avallabde, of are determinged by discounting estemated
cash flows using interest rales approximating the Corporation’s cument
arigination rales for similar lpans adjusted to reliect the inbenent credif risk,
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Recurring Falr Value
Assets and linbilities carried at fair value on 8 recurring bass ol December 31, 2015 and 2014, including financial instruments which the Comoration
accownts for under the fair value option, are summarized in the following tables,

Detembser 31, 2015
Fair Walus Messw smeniy
Katting AppatyLingiinies a1
(Dl i o Loved L Larewd 3 Lol 3 Aduvimenis (& Fair ¥alup
Anats
Federal funds Sold o s b il of puinchased under Bgr u
el L ] - § GGI43 @ - & - 66,143
Traieng SCoourt ESetE
LS, gerverimront nid ey Socuiites 2 33,034 18,501 - - 48,535
Lt fraitt @ pescurifom, Rincing K it Sl E-) 274 R - 28,001
Cop ity sncurimees 41,73 FLTLT a7 - 62,009
ot LS. soverogn doat 15,851 12,905 G2 - 29,087
Wirigags radng ewrs ond ABS - B, 107 B3 - 2,978
Totod Unhng SoCeent EEses B0, 745 BO.L48 5,634 - A78,527
D7 ] vt it 1 B149 B79.458 5,134 #6839, 751) 49,990
AFS ol Sicuritisn
US Tremsury and agoney wooaias F2ITH 003 - = 2ITT
Worigage e semurbe:
Lgenoy - 28847 - - 228947
At DORMSTA R MO LA DEIEOTA - 10,985 - - 10,888
i A ey reMDen = 3,073 108 = 3179
Commar - 7185 - - 7188
oL et Fa L.00 - - 8,787
Coepornt &/ Apancs banoy - 3 - - 243
Chu asabic Seculites - 9,445 TET - 10,203
Tiw Enisrepl seomiies - 13,439 sEG - 14,008
Tt AFS gl Seturile 28,543 278,199 1432 - 305,773
CFmen fhir! dmrorilers o iriesd il Pl vl
Mt hacka amcurtio:
Agenoy collate i morgsge oulgaton - T - - T
Nonagency nesoenisl - £ - 3,450
honULS, seounies 11 694 - - 12,843
TPl AR A T e - 2087 - - 287
Test il erthedd vl Sbeurst i cARFd Al LA vidlis 118941 i - 18,807
lLohrs, AnS s == B1IR LA £ LR
Marigagu srviang rghts = b 2087 - 2087
Lossrs hsld-for-sale - 4,038 TET - 4818
Crmar saasts (40 14,533 &R avd - 14,330
Tolal assets ] 145650 § 1109206 § 8098 § pE39.THL) F 633,203
Linbdities
Invarast-hamring, deposit it LS offoes % - § 1116 & - & - & 1,118
Federal fpnds purchasesd pnd seconthes ieaned or soddl urdes sgicements io
PR s - FERFEL EEE = ETH
Tracing sccourt kbt
LS. ROresTemisni a0 aier oy Seu iy 14,803 189 - - 14,8573
Bty metu ifes AT.B98 2,353 - - e [-81:v]
Kon LS. Sesvivegs Dl 13 559 1,951 - = 15540
g i ASSUTARA &0 Gl pL ] B.047 a = #,183
ool T Aoto Rarikies BB 453 10,455 Eol - BE,963
v vt vt i (71 4,943 71,813 B.57S PEA3ATE p LR LT
Sherd fatm Exurowangs - 1398 E L - i33s
ApCnged faperees uh el kel e LLE 224 ] - 11.83%
L T et - 28,584 1.513 = an,0aT
Tonl llabamss % TROS0 B TINEAD B 7483 & EAIETR B AT6424
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Dooemter 34, 2014
Pty Wik b rssrwrrde s,
Ty Ll 1 et 3 el 3 mlm““ W'
Assets
Federal funts 5ok ond Securities borowed of porchased ender Gficements i
el k] - ¥ GLIMF & - & - & Ll 1=
Trachng BC00LTE DBSETS
[TL ] (-] 33410 175489 = - 51019
o R e 243 A4 B HIT0 - H5313
Trpsty amcutttons EELSH] 22 4ER ko - L4158
hon i . sevonegn deist A 159.5K2 11 ] = M
Modtgage racng oans and ABS - 1087 203 - 12843
Tata! tmdng sovoent s T TS BN - 191 TEy
Ctrwntve st [ AGET arasre BESL [EEFR ] 202
AFS 00lH taCurtties
U Tredauy and dgendy tEouss aT413 &S - = 50
Mgy b ot
Ageney - 108 - - 1868 O
AGEnoy COMMST IR IR DHgOrS - 14348 = = 14248
Nonagenoy resitential . 4175 i) Adsd
Cennmuiiaa - ] - - A0
haor- UL, securiliem ERLE A0 1o - aro
CorparnatnyAgency bandi - ] - ik
Cther taxabio securities 20 9104 LT - 10751
s esEmil sy - 8950 L] - a549
Tatnt AF5 et socurtion T 2110 10 - B4 TT
Dt chetrl serunises ooimiesd ol fal velue:
AL Tradebiofy A ARy BACuIT S L1541 - - - 1541
[ e e
Agency - 15,704 - - 15,704
Ban-agery ressenial - Adas - - atas
hion LS. securities 13870 [¥-" - - 15033
Dt Laanlie geculiles - Fl - = 2
Tortd rsheer it securties caied o tur vibue 14811 21610 - - 36471
Lo ans kokel - Ll 1563 - HESL
Margigs mvicar i e = - 2530 il %3
L Fuind-fr- s b - £.68 17 - ARl
e 11541 15381 a11 - 13813
Total assets ] 188553 § LAB0SIE & Frk T ] ALY § L]
Linbaities
Infersat hearing depoeits i U S offres ] - % 1465 8 - % - ¥ LA
Fetoral bunts perthabos and Beountios Kantd or sk urdol sgreements 1o
“ut i - 5387 - = A535T
Trading account katsitiey
LS. v 00 aeoTy S 1514 dan - - 1R
Exgpity pacurises. FLE ] s - - MY
o LS. sovarmign deist 16059 IS - - 19,714
GO BECuIaS & ot 153 LT ] - TAER
Totnd UBdg Aoemnt Ketilies 5O4T1 14 655 k-] - pIEL ]
DhrrwiiLovet ikt s 131 A403 DD 202 LA 034 85T &5 U0
Short-berm boitowmgs - et - - 1Ear
Aenan eupesrees and pifr et e 10,78 1380 10 - 17085
Long teem el - 34047 27 30404
Total Nabiites 5 TATS % 1059007 % 117§ FAMEST § 205088
e B TN T T T ey P 'S 2 g ppRr 11

15 Ichmios. §1.7.2 bilom of g w
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Thee foliowing lables present o reconciliation of all assets and labilties measured al fair value oh o recurring basis using significant uncbsenable inpuls
(Leved 3) during 2015, 2014 and 2013, inchading net realised and unreaked gains losses) insluded in garmngs and accumalated QOL

Lewel 3 - Fair Value Measuramants i

Fubl]
Gt
Dsea Leid
Oaiarce Gairn Gaimy Tamfern  Tamfen Dularce
Jorwayl  (Lewen ] ] L

i i P oS b Eamiage b OO T Fusnsaes i e e vaate Lanad 3 Lawad 3 s
[ e p——

Corjazrirtn s currlm, Sl e and oo & 3270 % (L) (1) & L1540 & (3016 3 - & (L1 8 L5T0 3 (TED 8§ 2638

sty sacuritien a8z L} - e [EE] - {11y AL =2 40T

Han LS. sovenesgn detd 574 114 aTey i85 [& 1] - (148 - [T} B

Mar'gigu Iraury leiri and RES 2,083 184 1 1280 13117 et (493} 50 1401 1888
Trisl URCIn AECOLTT ASti L 8,25% 248 189y 3oa 12.745) 5 (1.TTL) 1861 1851} 5,834
ol Sty ey 1M 930 1313 m 73 L] - an1) 0y 42 w41
AR dptrt pecrdu:

o agency el WES 7w an - 134 - - (426} 16T @ 106

Kan LS. et w0 = - - - - iy - - -

[Frer inabin secanti Loa7 = - 1m0 - - (100} - (o) 187

Tan sumgt pecurtey i - - - - - [EL - - fifi
Tolsl AFS getil securties 2,855 n - 33 - - L -1 AET 1976) 1433
1B B BBCLITIIES ST BE P vl — Mo

aurey rowidorial MBS = i = n = = = = = w
Linar: sl haarses 4. 3 1,883 {3 - - 41 BT 23Ty 144 [30) 1,620
Wrigage MBAAONE ghis ) 3,530 187 - = e ] 637 (aTd) - =) 3,087
Lioars bl fod sale 14 1Ty {54 (-H T [E ] L3 (LE] 3 E]] 8T
har Avierts, M1 L 168 - 11 e ] - (LY 1w 133 e
Fenhviil Mo s Shiiien] @i be<uiiles iahed 51 20kl

VS AreETT I 10 FIpUThasE 41 = LY = = = (131 B 411} 1 {338
Trading scomeni bl las - Coporale seourses s

ot a8 1 = 30 [24) - = - - [F31)
Shal-teim borowings. £ = a7 = = = 18] i 24} a9 g
Aocrued eaperses mod olhe labdibes (ETu] i - - - - - - - =
Lunfy berm detd |4 12,382 287 18 818 = L) a3 1LEa; i 11,515

11 M DRl o i o ormas | Secenamd | 13 L 3 el Aoy et | SComsi | SOceame to Cove 3.

T Ikl v il R D] O AP O B T, T A RS SRl ATl T SRS B T et gl o of dange = D Corponanan s e Mt For e sanTaton. we Now § - Serunaey
of Syroican dGooarTig PrnoipE

1 b (e P S e s o B8 1 5 ) Sl v S B

1B T o o o ST A RO o e T 2 i

o RBLrep MO i1 DEr 8 0 MEE rels vad [nfie g e d EATnes B shee en e

T BRETL I Uy SR 7Y DL (e F DT

Significam transfers indo Leved 3, primadly due 1o decreased pece Signdticant transfers oul of Level 3, primanly due to increased prce

obsardability, during 2015 includod; abservabllity unless othersise noted, during 2015 Included:
= §1.7 alson of recng aocount assets = S§851 milion of wading sccounl assets, prmarily he resull of
* £167 million of AFS debt secyrities Increased market Bquidity
* £144 million of loans and leases * 8976 million of AFS debl securilies
= 2203 million of LHFS = §300 million of lnans and leases.
* 5411 million of {ederal funds purchased and securiies loaned or & §322 million of othar Essels
S0 under agrecments be repunchaso = §1.4 billion of long-torm debt

* £1.6 billion of longterm debt. Translers oocwt on @ regular basis Mo
these hong-teem debt instruments due to changes in the impact of
unobservable inputs an the walue of the embedded dervative in
ridathon to the instrument as o whale.
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Lewal 3 - Falr Value Measurements (1)

Bold
e
Gromy o
Balare: Carrn Traveiis. Trarifen B
Ty | ] Vi) an i ol Thserraes N1

G0l i P 4 i Lasringn = DO Pumuses Ny LTI SETamarty Rawend 3 [T 0 ] s
Tradig aoomeTt st

s, and Ay i ] . . | | AT & L1 - N == _— -8 :

Coprormin macystime, Iracing Kuws, ared SEfems ALLS uRD = 1875 (4] = L] 1375 [LE =] axm

Eqpaly serurites ke - = 10 [5-:1] - (§1. 1ag LVE.Fil =4

Heon US. soveneign debt 44 o 1x i (FL 11 LF] 574

Wiarrgagn radieg s and ABS. A 15 = 1,543 L5 = {BRSY W |2 505 P0E3
Firtsl UnSing Sl JaaHs 9044 40 3828 {2323 11,558) LaT1 {4,813] 6359
Vol ctidinen sty (71 [ 483 - ] L T aE) - 1433 26 150 Lren]
A bt scurTie:

heon-agenoy reaideiad WES = [Fs] - 1 - - = T - e

N Ll 5, sasusties 16T ™ [FH] 241 - = LEaT) = iAT3 i

Carpataty dgmiy Lasecta = - = = = - a3 feEl =

(Frar {ncabin mecantien AmaT @ L1} 16 - L0 - ) Lt

Tas Sanm SaCu Ty L] B = - (B E] - {235, 35 = L]
Total AFS dot secuiilies a.7e0 B (f] AnG i16] LT 393 (§ ] 25305
Loan meel baaees i1, 47 A05T =] - - 13 L] 115945 25 A2TH 1543
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Significand transfers info Level 3, primadily due to decreased price Signdlicant transfers out of Level 3, primarnily due 1o increased price

obsardability, during 2014 inclused: abservability unless olfersse noled, during 2004 incleded:
* £15 billon of raing Bocount assets * 8440 billen of tading accounl Essets, pimarly he resull ol
= 5399 million of AFS debt securities increased market bquidity
= 516 billion of longterm debt. Transters occwr on @ regular basis for * §160 million of ne derivalive rsets
these hong-toem debt instrumants due to changes in tha impact of = §1.2 billipn of AFS debt securites
unobsendable inputs an the walue of the embedded dervative in = 8273 million of loans and leases.
retatkn 1o the instument &5 8 whale = %1.1 billign of long-term dett
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Lewel 3 - Falr Value Measuramonts (1
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Significant tranmsfers into Level 3, primanky due to decreased price Signaficant transfers out of Level 3. primarily due to increased price

observability, during 2013 included; obsermability unless otherwse noled, during 2013 included;
& £082 milllon of trading account assets * 816 billion of trading account assets
= 100 million of AFS debl securities = FEZT million of net derivalive Gesets
= £239 million of cihes pssets = §269 milion of AFS debl securilies, primanly due to increased
= 51.3 hillion of longterm debt. Transfers occws on @ regular basis for market liguidity

these longi-teem detd instrumaents due to changes in the impact of = 1.2 biilion of long-term dett
unobsenabk inputs on the walue of the embedded dervative in
redatson to the instrument 85 a whole.
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The Following tables summarize gains (lesses) due to changes in fair vales, incleding both realized and unrealized goins {losses), recorded in earnings for
Level 3 assels and Eabilities during 2015, 2014 and 2013. These amounts intlede gaing (losses) on loans, LHFS, lan commitments and structured
liabilities that are socounted fod under the fair valee aplon.

Lawel 3 - Total Reallzed and Unreallred Galns (Lassas) Incleded In Earnings
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Level 3 = Total Reaiized and Unrealized Gains (Losses) Incleded in Earnings (continwed)
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The table below summarises changes in ynmalied gaing (losses) recorded n eamangs during 2015, 2004 and 2013 for Level 3 assets and labilives. that
wene sl held a1 December 31, 2015, 2014 and 2013, Thesse amounts inclute changes in fair valse on loans, LHFS, loan commaments and streciured
liabilities that are accourted for under the fair valee option,

Lewvel 3 - Changes fn Unrealired Galns (Losses) Relating to Assels and Liabiiities StV Held at Reporting Date
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The following 1ables present nformation aboul signilicant enobservable inguls retated o the Corporalion's matedial calepoies of Level 3 financial asssls
and liabliities at December 31, 2015 and 2014,

Quantitathee Informatfon abaut Level 3 Falr Valuo Meascrements of Decambar 31, 2015
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Quantitative Information about Lavel 3 Falr Value Measurements at December 31, 20114
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In the tables above, instrumeants backed by resmlamial and oomimental

real estate mssets incluse AMES, commercial modgage backed secunitles,
whoie loans and mortgage CO0s. Commarcial lnans. debt socurities and
athir include comarate CLOs and COOS, commcial bans and bonds, pnd
securilies backed by non-renl estate assets, Structungd Rabilities primiadily
include squitylinked notes that are acoounted for under tha T valee
optian,
Thar Corporabion uses multiple market approaches in viluing cetain of its
Lewel 3 financial instruments. For example, market comparables pnd
discoiunted cash flows are used logethsr, For a gven produc, such as
corporate detd securibes. market comparables may be used to estimale
some of the unobsarvabie Inputs and then these inputs an incosporatod
inte a discounted cash flow model. Theefore, the balances disclosed
encompass bolh of these techriques.

Thse leved of aggregation and diversity wilhin the produels discipsad in tha
tabées rosalt in conain ranges of inputs baing waio and unovenly distributed
across asset and lobility cotegories.

Faf more infformiation on the inpuls and 1echnigues used in the valuation
of M5Rs, see Nole 23 - Marmgage Servicing Rights,

Sensitivity of Falr Value Measuroments to Changas In
Unobservable Inputs

Loans and Sacurities
For nsbruments bocked by residentinl real esiate assets, commescial real
estate assets and commencisl logns, debi securities and other, & significant
Increase in markel yields, default rates. loss sevorities or duration would
result in o significantly lower fair value for long positions. Short positions
would be impacted in & directicnally ooposite way, Tha impact of changes in
prepayment speeds would have differing impacts depending on the senlanity
of the Instrument and, in the case of CLOs, whethar propaymants can bo
et

For awclson rale securiles, a significant mcregse in price would result in
B signiticantly higher fair value.

238 ek ol Ao 2015

Structured Liabliities and Derivatives

For credat dervatives, 8 significant ncresse in market yeid, including
spreieds o indices, upfront points {ie, a single upfront payment made by a
protéction buyer at inception], credit spreads, delaull rvles or loss sevarilies
would resull in & significantly lower Tair walue for protection sellers and
higher fair valua for protection buyers. The impact of changes in prapaymen
spaads would have difforing Impacts deponding on the seniorty of the
insfrument and, in the case of CLOs, whether prepayments can be
neirvesled.

Structured eredit dervatives. which include tranched portfolio COS and
darivativess  with dorvative  product company (DRG] and  monoline
counterpirdies, are impacted by credit corretation, including defaull and
wiangwiy correlation. Defaull comelation 1 & parameter that describes the
degres of dependence among credit dafaull rates within a credit porfolio
hat undedies a credit derivative instrument. The sensitivity of this input on
thi fair value vares depending on the level of subordination of the tranche.
For senior tranches that are nel purchases of profection, a signidicant
increase in delault correlation woulkd resull in 8 significantly highes Tair valwe.
Net short prolection positions would be impacted in & directionally oppaosite
wary, Wrong-way comelatian is a parnmater that describes tha probability that
A% Exposund o A counbemarly increases, (he credit qualily of the
courlerpany decreases. A signdficamly higher degree of wrong-way
correlation between a DPC counterpasty and underying derwatve expasune
would result in a significantly lower falr value,

For equity derivitives, commodiy derivalives, interest rale derivatives
and structured liabiilies, a significant change In long-dated rafes and
wilal#ities and cirelation inputs (e g, the degres of comalaton Delwesn &n
equily security and an indes, between two different commodidies, bebween
two different interest rabes, or between interest rates and foreign exchange
rates) would resul in a significant impact 10 the Tair value: however, the
magndlude and direction of the impact depands on whethes the Coporation
s long of shart the exposune.
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Nonrecurring Fair Value
The Corpodation halds ceran Gssets that ane measured ot fair value, but only in cenain siluations (e, iImpairment) and these measurements ane refored

o herein as nonfecurming. The amounts below represent assets still held as of the reporing dede for which 8 nonrecuming fasr value adjustment was
reconied during 2015, 2014 and 2013,

Assots Measired at Falr Value on a Nonrecurring Basls
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The table below presents information aboul significant wnobservable inputs redated to the Comparation’s nanrecusting Level 3 financial sssets and
liabilities 8t Docamber 31, 2015 and 2014, Instrumants backed by residantial real estate assets represent residential mongages where the loan has been
writhen dosam to the fair value of the underying collatleral,

Quantitative Information about Noarecurring Lavel 3 Fair Value Measuremarnts

Dwprmiber 2L 3015
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Vabsanon ‘Blpmificsni Unabsareaible Flanges ol Walghied
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MNOTE 21 Fair Value Option

Loans and Loan Commitments

The Comporation eletls 1o acoount for certain commercial loars and loan
commiments that excesd the Codporation’s singles name credil sk
concentration gusdelines under the fair value option. Lending, commitments,
poth funded and unfunded, ane actively managed and monitored and. as
appropriate, credd risk for these lending relationships may be mitigated
thraugh the uss af credit desvatives, with the Corporation’s public side credit
wienw and rarkel perspectives determining the size and timing of the hedging
activity. These credit dervatives do not meet the reguirements for
designation as accounting hedges and therefore are coried at fair wilue
with ehanges in foé value recarded in olher ncame (lass). Elssting the fair
walue oplion allews the Corporalion Lo camy (hese loans and loan
commilments ak fair walue, which is more consistent with managsment’s
wiow of the undorlying econamics and the mannar in which they ano
managed. In addition, election of the Tair value option allows the Carporation
1o reduce the sccounting wolatiity that would othemwise resull from the
asymmetsy created by accounting for the firancial instruments at historeal
cost and the credi. derivadtives at fadr vabue, Tha Corporation also elected the
fasir value option for certain loans held n consolidoted VIEs.

Loans Held-for-sale

The Comoration elects 1o account for residential morigage LHFS,
cammercial morigage LHFS and certnin other LHFS under the lair value
option with intesest income on thesa LHFS recorded in other intarest incoma,
These ipans ame aclvely managed snd monitored and, B8s approprisle,
cartain market rigks of the Dans may be mitigated through the use of
disrhvatives. The Comparmion has efacted not 1o designate the dotivatives as.
guallying sccounting hedges and therefore they sre carred at fair value with
changes in fair value recorded i other income: (loss), The changes in fair
walue of the loans are largely offsat by changes in the fair value of the
dervatives, Eleciion al the fair value aption allows the Corporation 10 reducs
the accounting volatility that woull ciheswise resultl from the asymmetry
created by acoounting for the Teanciad instrumants 8t the lowar of Cost or
fair walue and the darivatives a1 fair walue, The Comporation has not eiected
o @ccount for cedain other LHFS under the fair valug option primiily
pechuss these boans are Noatingrate loans that are net hedged using
derdvative instrumenis.,

Loans Reported as Trading Account Assets

The Comoration elects to sccount for cedain loans that are held for the
purpase of trading and are risk-managed on a fadir value basis under the fair
wallwe option,

G Haek of e 2015

Other Assets

Ther Corporation ¢hects 10 dccount for cerlain privade eguity mvestments that
are not in an investment compary under tha Tair value option B this
measurement besis is consstent with apphcable accounting guidance for
similar investments that are in an investment company, The Corporstion also
alocts 1o account for cerain langterm fixedrate margin lsans that ane
hedged wilh dérvalves under ihe (e valug option. Eléction of the Tair walwe
ogption aliews the Corporation to reduce Lhe accounting volatility that would
atherwisa result from the asymmetry created by accounting for tha financial
instruments al historical cast and the derhatives at fiair walue,

Securities Financing Agreements

The Corparation elecs 1o pocount for cerain  sacuriies firancing
agreements, ncluding resabe and regurchase sgresments, under the fair
wilug option based on the tenod of the agreements, which reflects the
magnitudo of the Inlerost rate rsk. The majorfty of securities financing
agmements collateratioed by LS, government secunties am nol accounted
for under the Tair vl oplion 85 these conlracts ame generally shorl-Galed
and theredore the inlarest rate fsk 5 not signifacant.

Long-term Deposits

Tha Corporation elects 1o sccount for cartain long-term Tued-rate ond mEte-
linked deposits that are hedged with derivetives that do not gualify for hedge
accounting under the fair valee option, Election of the fair walue option
alliows the Comporation o feduwce the accownting valatility that would
alharwise resill from e Bnsemetry crealed by accountng foe the Tnancial
instruments at historical cost and the derivetives at fair value, The
Corporation has nat elected to carry othor longterm depesits at fair value
béemuse thiy were nat hadged wking deddvatives

Short-term Borrowings

The Corporation eects 10 accownl for cedain shomtern bomowings,
primarily shee-tenm structuresd kabilities, wndar the fair value oplion becausse
this debt i isk-managed on @ fair value basis.

The Corporation eloots 1o acccunt for ceain assol-bocked secured
finencings, which are also classilied in shorterm borowings, under the faie
value oplion. Electon af the fair value option abows the Corparation to
roduce the accounting volatility that would othersise result from tha
asymmatry created by accounting for the asset-hacked secured financings at
hisforical cosi and the coresponding mortigage LHFS soturing these
financings at fair value.

Long-term Debt

The Corporation electa 10 account for cortnin oogderm debt, primanily
struciured kabilites, under the lair value option. This long-lenm debt is ether
resk-managied on a fair vilue basis or the melated hedges do not qualily for
hadge accounting,
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Thar talle below provides information about the fair value camying amount and the contractual prncipal outstanding of assets and labilities accounted
for undes the fair value option at December 31, 2015 and 2014,

Fair Vailwe Option Elections
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The foliowing tables provide information about whore changes in the fair value of assets and llabiities accounted for under the fair value option are
included in the Consalicated Swaterment of Income far 2015, 2014 and 2013,

Galns [Losses) Relsting to Assets and Llabliities Accounted for Under the Fale Value Dption
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NOTE 22 Fair Value of Financlal Instruments

Financial ingtruments @ clissifed wihin the fsr value hierarchy using the
methodologies. described n Node 20 - Fair Valse Measurements, Tha
folliowing dsciosures include financial instuments wivere only 8 portion of
the ending batance at December 31, 2015 and 2014 was camed at fair
value on the Consolidated Balance Sheet.

Short-term Financlal Instruments

The casrying value al shomdenm fingncial instruments, including cosn snd
cash equivalents, time deposits placed and other short-benm investiments,
federal funds sold end purchased, cefein resale Bnd regurchase
agmoemants, customer and othor receivables, customer payables (within
accrued expenses and other liabiliies on the Consolidated Bakance Sheet),
anid shoat-tem borrawings approsimates the fas vabue of these instraments.
These financial instruments generslly expose thve Corporation lo limited
creait nsk and hawe no stated maturibes or have shorttarm maturiies. and
carry imerest rates that approsimate markes, The Corporation slecled to
account for certain resals and repurchase agreements uhder the fair valug
optian,

Under the Tair valee hierarchy, cash and cash equivalents ame classified
as Level 1. Time deposits placed and other shofdenm nvestmimts, such as
L5, govemment securities and shortlerm commencial paper, se classified
as Leved 1 and Level 2. Federal funds sobd and punchased are classfied as
Level 2. Resale and repuchase agresments are classified as Level 2
pecause they are generally shor-dated andfor vanable-rmte mstrements
collatgradingd by LS. govemment or Sgency securnities. Customer and other
receivables prirarily conssl of mangin loans, senicing advances and other
BCCOuNtS receivabie and Bre clessifed Bs Level 2 and Level 3. Cusbomser
payables and sho-torm borrowings ane classified as Level 2.

Held-to-maturity Debt Securities

HTM daobt socurities. which consist primarily of U.S. agency dobt securities,
are chasaified as Level 2 using the same methodalogies as AFS LLS, agency
debt secunties, For mose information on HTM debl securilies, see Nole 3 -
Securities.

Loans

The taw values for commercial and consumer loans e generally determined
by discounting both principal and interest cash flows expected to be
collecled wsing & discount rale for simiar nstruments with adjustments that
ihix Carporation beleves a market participant would congider in detarmining
mir valie, Tha Corparation eslimates the cash flows axpectad 1o be collechad
using internal credit risk, inferest rate and prepaymaent risk models that
Incomparste the Corporation’s best estimate of cumant koy assumplions,
such as default rates, ss sewerty ard prepiyment speeds far the lile of the
loan. The camying value of loans @5 presented net of the appliceble
allowance for foan losses and exciudes leases. The Corpoeation accounts for
certain commercial loans and residentinl morgage loans under the fair
walui agtion,

Deposits

Ther Tair value fof certain deposits with staled malurities was determined by
discounting contraclual cash (ws using curem market rales fos
Instruments with similar maturities. The camying

value of non-US, ime deposils spproomates fair value. For deposits with no
stated maturities, the carning value was consisored 10 approsimate foir
valug and dobs nob take into account the significant value of the cost
advamage and stabiity of he Corporation's longlerm relationships with
dgeposioms. The Corporation accounts for cedain longlerm fizedrate
doposits uncar the falr vislse option,

Long-term Debt

Thir Corporation uses quoted market prices, when avallable, to ostimate fair
valus for it longtenm debt, When quated market prices ane not availabls,
fair value & estimated based on current markel inlerest rates and credil
spreads Tar oelt with similer terms and maturities. The Corporation accoums
for certaln structured Eabliities under the falr value opton,

Fair Value of Financial Instruments

The carrying values and fair values by falr value hierarchy of certain financial
instrumenis where only @ portion of the ending balance was corried af fair
value 1 December 31, 2015 and 2014 ane presented n Ehe tabile below.

Falr Vajue of Financial Instruments

Desermber 31, 2045
Fair Valus
LT Carrying Vnlun Lewed 3 Lavel 3 Tatal
Financial axsels
Loans 5 a51681  § oI % BOEITL % HTE.S04
Lirarm Pasicdnr sale TAEY ST 2106 TABI
Financhal labiies
Deposds 1,107,259 L19T.5TT - LINTETT
Lengimim et 238,784 239,558 1413 24L.20H
Devemier 51, T34
Fiadntial daseli
Lean . p2Ise 3 BTATH 8  TTESTD % FELE4
R Pesict dor sl 12 132 (1] 12,884
Financial labaies
Deporsds 1118538 L1189.427 1498437
Long e et 243,139 240,632 362 57,054

Commercial Unfunded Lending Commitments

Fair wolues wene generally determined using o discounted cosh flow
valuation approach which is applied usirng market-based COS or internelly
devedoped benchmark credit curves. The Corporation accounts for certadn
loan commibments under thie fair value option,

The carning values and fair values of the Corporation’s commiesdinl
unfunded lendng commitments were $1.3 bilion and $6.3 billion &1
December 31, 2015, and $932 milon and 53.8 bélon a1 December 31,
2014, Commercial unfunded lending commitmants ame primarily classified
a5 Level 3, The canrying value of these commitmaents is classdfied in accrued
expenses and ather liabilities.

The Comoration does not estimate the falr values of consumer unfunded
lending, commitments becauss, ;o marny mstances, the Corporalion can
reduce or cancel these commitments by providing notice boe the borrower, For
meme nfdrmation on commitments, sot Nale 12 - Commiments ang
Cavtingensies.
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NOTE 23 Mortgage Servicing Rights
Tha Comparation accounts for consumer MSRs ot fair value with changes in
fwir walue primanly recorded 0 mortgage banking mcome i the
Conscldated Statamemt of Income. The Corporalion manages the rsk in
these MSHs with dervatives such as egticng and iMerest rale swaps, which
are not designated a5 accounting hedges, as well as securities Inchuding
MBS and WS, Tréasury securibes. The securites wsed 1o manage the risk in
fhe MSRs are classified in othar a3sa0s with changes in tne fair value of the
socurities and 1he related (mterest income recorded |n mongage banking
Income,

The table bolow presents activity for mesidentiol morigoge and hama
equity M3Rs for 2015 snd 2014,

Rollforward of Mortgage Servicing Rights
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Tha Carparation primarnity uses an opticn-adjusted spread (DAS) valuation
appronch which factors in prepayment risk to determine the fair valee of
MShRs, This approach consisis of projecting servicing cash flows under
multiple interest rate scenanios and descounting these cash flows using risk
adjusted discount rotes In addition 1o updnting 1he vMuation maded for
interest, discount and prepayment rates, penodic adjustmants are made 1o
recalibrate the valuation moded for factors used bo project cash flows, The
changes to the factors caplure the effect of varances refated 10 achual
wersus exlimaled servicing proceeds.

344 Naek of Amenca 2010

Signdficant economic assumpbions in estimating the fair value of M5Rs at
December 31, 2015 and 2014 are presented below. The change in fair
walue &5 & result of changes in QAS rales i inclided within *Model and other
cash flow assumption changes” in the RoMorsard of Morlgege Servicing
Rights tabla, Tho walghtod-average Me ts nat an input in the valuation moded
Bt i @ produst af both ahonges. in market rtes of interest and changes in
model and clher cash Mow essumplions. The weighted-average |ile
ropresants the awerage poriod of time that tho MSRS™ cash Mows ane
eupecied bo be rocedved, Absant other changes, an increase (decreasa) to
he weighted-average e would generally resull in an increase (decrease) in
e fair value of the MSRS,

Significant Economic Assumptions

December 31
2018 024
Flued Adjustaitia Fived Audjannbn
Wlphtea prerips D45 4.5T% TEL% AETN TELE
Welghied aerage e, s poam 445 3.43 L] 295

The tabée below presents the sensitivty of the wesghled-sverae lives
and fair value of MERS to changes in modeled assumptions, Thise
senditivities are ypothetical and should be used with caution, As the
amaunls indicale, changes. in fair value besed on varations in assumptisns
ienerally canngt be extrapolated becawse the relationshep of the change in
assumption ta tha change in fair walue may not ba linear, Also, the effect of 2
wariation in @ partoudar assumplion on the fair value of MSRS tht continue
1o be held by the Comporation (s caitulated withoul changing any other
assumption. I reality, changes in one factor may result in changes in
another, which might magnify or counteract the sensitivities. Tha balow
sensitivilies do not reflect any hedge stroteges that misy be undertaken to
mitkgate such risk,

Sensitivity Impacts

Oecombies 31, 2018
Change in
‘Weighted-average Lives
Changs in

i iy S Flapd Adjuntabln Fali Valus
Frogaymani rates

Impeact of 107% decreass DA yeas o yoen B 153

Imipesct of 3074 oecrenss 0.Ea (=53] k]

Irnigscy of 200 Peeeing 1026} .23} 1183]

Irragcd o SO it 10,501 (O3 LEF)
DAS vl

irmipct ol 100 by decrnms ] 124

Imgeact) o 3060 by decnass 258

Frrigasct o 200 Dprs breiiamses 111%)

Irmgsect o 0N s irecrmass 21
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NOTE 24 Business Segment Information

The Corparation repoarts its nesults of operations through the Tollewing frve
business segmenis: Canswmer Banking, Global Wealth & Mvestment
Management (GVWIM), Global Banking, Global Markels and Legacy Assels &
Sarvicing (ILAS) with the remaining operations recordad in AR Othar.

Consumar Banking

Consiwmier Banking offers a diversifed range of credd, banking and
Investment products and services to consumens and small busingsses,
Consiamer Banking product offerings include Wraddional savings socounts,
mmaney mirket savings accounts, COS and |RAS, noninterest- and nbeneat-
bearing checking accounts, investment accounts and products, s well as
credil and debit cants, residential moriages and home equily loans, and
diregt and indirect loans to consumers and small businesses in the WS,
Cusiomers and cliens have 8c0es4 1o a franchise network that airelches
coast bo coast throwgh 33 states and the Destrict of Columbia. The (ranchiss
network includes approaimately 4,700 financial centers, 16,000 ATMs,
natsorw e call centers, and online and mobiie platforms.

Global Wealth & Investment Management

GWW provides a highdouch clicnt experience through a notwork of financial
advisors focused on chenls with ower $250,000 in total imestable assets,
including tailored solubiong 16 meel ceenls’ nesds Uwough & full s81 of
Investmant management, brokerage, banking and retimmant products,
GWIM also provides comprehensive wealth management soluthons targeted
o high met worth and ultra high nat worth cliens, s woll &s customized
soluthons 1o mept clients’ wealth structuring, investment management, thisy
and banking nesds. including spocially asset managament sarvices,

Global Banking

Giobai Banking provides a wida range of lendingniated prodwcts and
sarvices, integrated working capital management and treasury soiutions to
clents, and underwriling and athisory services through the Corparation’s
netwark of offices and client relationship teams. Global Banking's lending
products and services include commercal loans. leases, commitment
facilites, trade finance, resd estote lending and azset-based lending. Giobal
Banking’s trepsury solutions business includes treasury  management,
foreign exchange and shom-derm investing oplions. Globa! Banking also
provides investment banking products o chents sweh B debt and equiy
undarwriting and distribution, and marger-redaled and other advisony
sarvices, Tha economics of most investment banking and underwriting
activibes are shared primarily betaeen Gobal Banking and Global Markets
based on the activities perfarmed by each segment. Giabal Banking clients
genenally incluse maddie-market companses, comimarcial real estate finms,

gutp dealerships, not-forprofit companies, large global corpomELons,
financial Institutions. loasing clionts, and mid-sized U5 based DUsInESses
requiring customized and Imaegrated financial advioe and soldions.

Global Markets

Giobul Markers offers sales and trading sendces, including research, to
nslitidionel cliems somas laedncome, oedit, currency, commodity and
equity businesses, Glabal Markets product coverage includes securities and
darivative products in both the primary and soecondary markets. Giobal
Mavkets provides market-making, financing, securities clearding, ssatilement
and cusiody Serncies gobally 1o institutional investor clignts n Suppon of
thiedr investing and trading sciivities. Glabal Mankefs alsd works with
commarclal and corporate cliens to provide rsk management poducts
uvsing Interest mate, equity, oredil. curency and commodity garivatives,
Tarcign eachange, Med income and mogage related products. As & regult of
inafkel-making activites in these products, Global Markeds may be required
to manage risk in a broad mnge of financial products ncluding govemment
stcurities. eguity and equitylinked securities, hih-grage and high-yield
cofporate debt securflies, syndicated loans, MBS, commodities and ABS. In
additian, the economics of most investment banking and underwiing
activities are shared primanly between Global Markets and Global Banking
sased on tho activities performed by cach segment,

Legacy Assets & Servicing

LAS is resporsibie for mongage sendcing activities roelated 1o residential first
morgags and home equity laans serviced for others and bans held by the
Corpodation, incleding lans thal have been designeted & the LAS
Portfolics, and manages corain legacy exposures delated ko morgage
origination, sales and servicing activities (0.g., Migation, mpresentations and
warranties). LAS also includes the results of MSH activities, including net
hadpe reults. Home aguity loans are hald on the balance shaet af LAS, and
residential margage loans s ncluded 85 pan af AN Orher, The flinancial
results of the on-batance sheet loans are repornted In the segment that cens
the loains or in Al Qther,

All Other

Al ufier congisds of ALM actnilies, equity imasiments, the inbernational
consumer  card  business, liquidating businesses,  mesidunl | experse
allocatiors and olher. ALM  acthwiies encompass cedain  residentzal
mosigages, debt securites, interest rate and forelfn cwrency risk
management activities including the residual net interest income allocation,
the ampact of cenmin allscation methodolagies and accountng hedge
ineflectiveness. The results of oertain ALM activiies are alocated 10 the
business segmants. Additionally, cartain reskdential morgage iars that are
managed by LAS ane held in Al Qther,
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Basis of Presentation

The management accounting Bnd reporting, pocess derives segment and
business resufts by ulifzing allocation methodologles for revenwec and
axpinse. The net Income derved for the businesses & dependent upon
revinue mnd cost aliocations wsing an activily-based costing model, fundy
transier prcing, and other methodologies and assumplions management
belioves ang appropriaie to roflact the results of the business,

Todal revenie, net of injemst expense, includes net nterest Income on
an FTE basis and nonimeres] income. The adjustment of net inlerest inbome
to an FTE basks resufls in o comesponding increase in incoma tas axpense,
The sogmeant results also  reflect cottaln rvenue and  expense
marthodoiogies that are ullized to determing net income, The et interest
income af the busineasss includes the reaults of & funds transfer pricing
process that mokches assets and llabilties with similar iMeres? rate
gensitvily and maturily characterislics. in segments where tha toal of
liabilities and eguity exceeds assets. which are generally deposit-taking
sagmanis, tha Comporation allecates assets to match abilities. Nat intenes:
Income of the business sepmens sleo includes an aliocation of nel imanes]
Income genersted by certain of the Corporation’s ALM activities. Further, net
Interest income on an FTE basis mcludes markot-rolated adjustmonts, which
are pdjustments 1o net interest incame to rellect the impact of changes in
longterm inlerest rales on the estimated ves of morigagevelated debd
securities thereiy impacting premiem amontizaton, Also included In market-
relpded adjustments is hodge noffectwencss that impacts net intenest
Income,

248 Nk of Avenc 20LG

In addition, the business segments are impacted by the migration of
customers and cliems and their depesd, lan and brokerage balances
Detween businesses. Subseguent Lo the date of migration, the assocated
nel mterest ancome, noninberest income and noninterest expense ae
rocondad in the business ta which the customars. or clients migrated,

Thee Compamtion’s ALM nctivities include an owersdl inferest rale rish
manapement slrategy (el incoiporates the use of vanous derivalives and
cash irstruments o manage fluctuations in camings and capfal that ane
caused by interest rate vodatility. The Corporation's goal is 1o manage
interest rale sensitivity 20 thal movemenis in inlerest raes do not
significantly adversely affect earnings and caphal. The resulls of & magority
of the Corporation’'s ALM activities are allocatad to the business segmants
and fluctuate based on ihe perfonmance of the ALM acthilss, ALM activilies
include external  product  pricing  decisions  including  depasit | pricing
srategies, the effects of he Corporalion's mbteinal funds tranated pricing
process and the net &fTects af olher ALM Botvili@g.

Cenaln expances nol directly attributabie 10 & specilic business sagmeant
ame allocated to the segmants, The most significant of theso exponses
inchude data and item processing costs and certain centrafined or shared
lunctions. Dala processing oosts ana allocaled 10 the segments based on
oquipment usage. ltem processing costs are allscaled to the segments
basad on the volume of toms procossoed for oach sogmant. The costs of
ourkmin other centralioed of shamed functions are allocoted based on
methodologies that reflect utilication,
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The table below presents net income {loss) and the components therelo (with net mterest incomie on an FTE basis) for 2015, 2014 and 2013, and iotal

assels a1 December 31, 2015 and 20014 for each Business segmen, as well as AN Other.

Results for Business Segments and All Othar

Globsl Waalih &
&t mnd For the Yeur Ended December 31 Total Cerpestution (1 Conmamear Banking
Dy i 2045 A4 s k] 2015 >a 013 2018 >ia 23
Yl nievesd income [FTE Boals| £ dnien % 408F1 ¥ 41124 § 19844 § 20177 § INBLS § BamE 0 SH3E GO
NOnmessas INooma A3 155 Ly 355 AL6TT 10,774 10633 1313 13 502 12568 11706
Toid rerepsniie, ret of indeneat uperss (FTE basia] B2416 LR 1] B350 30,618 30E0F 31,932 18001 18404 17780
PaTrn v OB e T 2378 3,568 2,634 2580 T [18 14 =]
Nl Exzanee 57,152 75417 E5,214 17,485 i18es 1BBES 13843 13854 13035
Irsoeemi Defore oo Laaes (FTE bosks) 33,083 1.1 103 10,805 10,2684 800 4307 4738 A5
ity Ly e | FTE iserkis| 7178 2851 5,600 3870 1628 3830 L4498 1761 L7
Nt incame § 15868 % 4533 8 11431 % ATIO § BA3E 3 BIT1 B 2&0W % 2080 3 20713
Yaar-and tolsl sidets § 144,318 4 2104534 § 638,984 4 SEEETE $ 290450 & 2rasaT
Ghoial Banking Gloehal WRprkany
018 s 013 3028 14 2043
Sart b incerren [FTE B OB % GEI0 F GBI §F A § 4004 & 40
Woremisest incomn 7005 r.ier (AL 10,738 13184 137
Tigtad ervprym, rorl of irdurend mgmrae (FTE Sovn) 18,909 AnEGT itals 14,087 1,154 15458
Potwinion e oeil irsae 85 axz 1143 L 118 145
e e S ERpefe 7.888 8170 8051 11340 11863 plede ]
Irscosmi Befode inooma Lases (FTE basi) R348 a115 B3 ens 4215 A7
T L e | FTE Do) 3,073 3345 anga 1182 1511 2000
Wt inooms 4 BITE & 5769 & 59 § 2498 & 2705 & 154
Yaar-and tolal assets $ 382,043 § FNAEAT § BELBET & STOSEd
Lagncy Assats & Sarvicing Al it
2018 2018 2013 2048 014 2013
it IiERESA oo [FTE basis] 4 1573 § 1520 & 1552 1 ] (48] § (= R e
Sanrrrlimesd iz 1LAST 1,858 ZRTT [¥T1} “A3 1801
Tt rvere. el of Wieresd exsetae (FTE Bami) 3,430 LETR 4,424 Baa} =E55] 7el
Ptramstn do Eroai ionsas 144 i3y 13 343 CaTE 1BEE)
Ninramaeit aupa e 4481 A 12418 2318 280 AT
Listas busforn et Luass (FTE fuasin LI8%]  (IEADE (7T Q4S8R 3y
ingome La bemel (FTL Gasa) 425 g 1.5 (2003} 2./AT Lrd-l
Piad Incarria floah §  (TAO) § (ARG 8 ARAY,  §  [AEE) 3 B3 M7
Yaar-and total asets § 4T393 3 A5pA7 $ 230791 3 2A1L5A1

TF THa"s saed n SRS FISTMETIT (rear
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The table below presents a reconciliation of the five business segments’ atal revenue, net of interest expense, on an FTE basis, and nel income to the
Consolidated Satement of InGome, and lotal assats o the Consolicated Balance Sheel The Bdjustments presenied in the lable bElow include consolidaled
Income. pepense and assat amounts not specifically allocated to Indhidual busingss segmants.

Business Segment Reconclliations

‘Do in Mo 018 e 2013
Segrerity’ ioinl ieverue, et of infereat axpense (FTE bess 3 BALOAE 11T 7040
B

KLM ACIR S 3T 1804y 1545)

Espatty st income - I arar

Linpurtatingt tusnbrsanas nrd clfst L3 (LU S

FTT bt scpntmient [} 153 )

Consolidated v, net of Interest axpenss 3 BLSOT  § L L ] B

Segirnrta’ Lottt weing % WATT 4 are 3 18,724
Actjomtmanin, net ol tmes:

ALM cirees [AD5] 343 L)

Edpurly | IFwESLmasii] iNC0e - ana 1734

LifueCiating Dusineesses aned ot (184} T} [T

Conscidaled oat incama s 15688 4 4833 & 11431
December 31
TOLE 2014

Segrmonty’ olol st § L9128 5 1BA20A3
Apstreris

ALM acthmss, incholing sy s pomieo BHLETE L= L]

Frpurty et wani 4207 48T

Logrumtaling dasmrimert ared olhiz 63488 TAoE

] o megment e fa malch [S1BBAT) WIAELT)

AR ek of Ao 2015
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NOTE 25 Parent Company Information
The follewing tables present the Parent Companyonly financial information. This fnancial information i presented in sccordance with bank regulstany
lEMI'III"rEﬂUIrH‘I'HH‘IH.

Condensed Statoment of Income

[l — 2048 014 2013
Inznme
Iivctesnta, Tivoes: maitshitiariest
Eerin Isising frdd igled 4 BHTO & 1Xe00 4 A5
Ngnbank comgmrios ond ek watnusenen. 83 1Ay w1
inhere droe sutmsdane 2,004 B.H3G 2087
{Dthes incoeme (i) B2 T2 233
Tobsl Income A0 14457 11308
Capanes
Infrrest on o fnds feoe kTl sudbeidiarien L1659 1661 L7300
DU AL e 5,098 5551 6378
S e s 4,747 4471 il
Totsl enpinss 11014 11 aB4 10047
RO (Riaa] Behore IS0 Laoes and quily 7 undistrtted sarmisgs of subaloisres 5,390 2773 T e
it i Dersed 13.574) 14,070} LLE 2Lk
g fioea] ety eguy n tadirsinga of 12,964 8,857 (L35 1]
Equiy in i o) of %
M huadesing. e ikaier A430 141 14184
Nonbank comoarie and elled bkt 1154) (5.033) 208
Total equity In wrdistribeied smmings (osses) of websidinries 2,824 2:018) 12043
Wl Incoma § 8A8 3 AR 1A
Condensed Balance Sheet
Dacamber 31
[ fieh 13 2014
Kanaty
Caal bk WL Bans subssdures 110 §  SROE § 100004
Tetiiilien 37 HE}
o rentis fromm matmedod .
[ ned iniwled 0504 ek
Buariivs. i relavied subaidianies L] 2%
Nantsank Comoaries and nealig S BSAZE Lt ]
IEVEILIENTIS & SUDSC T
B ladi2ind el sedirled ity ITIE06 2H0A41
hisnbank Enmcarim And ealen usbiisiees. Taay ERE
Dthes nasets A0 14055
Total ausats 4 480908 3 daAd17
Liabiities and sharsfolden’ squity
Bl e borrower @ E ] i 3 an
Acoriwed eary o] e Nkt LX500 68T
PaynDies [ SUDETNNES
Binriaes, meal seiatind Sutdariiaries AEE 2EEG
Hiarilianik eormaariod 668 mrsen telmsic pE L - 1T
Lo berm dalil LTRADD 1
Total llabiinies 07703 T
Sraretediend eguly 156,206 243471
Telal labiinies and shassheidan equity § 4ERBDE 3 258417
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Condensed Statement of Cash Flows

Dy 205 14 2013
Uperaiing sdivilies
Hirl noome 4 15888 & 48331 5§ 1143
Aeconcibmtnn of el oo i ret Csh prossen by (used i) openiting Bt
Eigpasty |7 rasnby i) besttay ol 12,924 040 [RET R
i initidon il ied. ol 12.50% 3143 (10438
bl i povikdns By fesad in) apeiilisg activies 10,4585 L (11.04%
Irrvesting activitisd
o pae e han| o BTt L] 1143 w9
‘et prpmeis o (1] sulskieres 17.844) 802 R R
Dhesr imvesting activities. net 70 18 3
Kl cwah provides by fusesd i) investing scinitis {7859 B025] o]
Financing sctivities
T f Fin DLTO RS (224 155} 1ms
ot L | iy inther aih F7en 1,264 (14378
P fraim msubihos of loog e dot 4,402 k3 s
Detrmersr 2 |ong e detst [Pl ] 133,854} o ke ]
Paniancs from maunnos of pridedred sinck 2,964 f.as87 ]
Sedamption of preferme sk - - AT
T ok stechased {2,374 L67) Lk ]
ik danieints B 13.574) (2,308} HLETT)
Kl s sed in Tinances g ocindies (4,8TE) 11,345} (32004)
M CTEESE |OeCRErs] 0 cash fekd ol B sutsidarios 12,2800 LB25 4139
st tebdd ol Reaive Susaiiries ol Sy 1 L0, 304 BT 10 EIE
Cash heid 81 banh subsidianes ol Decemier 31 4  SEO03M4 & 100504 4 SAED

I80  llsek of Amenca 2(FLE
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NOTE 26 Performance by Geographical Area

Since the Corporetion’s operations are highly inlegreted, cenain asset, liabity, income and expense amounts must be sliocated o armve 8l tolal essels.
fiotal mvenue, net of intorest expensa, Incoma before income taxes and net incoma (loss) by geographis area. The Corporation identifios its geographic
pedormancd based on the business unil sfrecure used fo manage the capital of opense deployed in the region as applicable. This reguinss cetain
judgmenis refabed Lo the allocation of revenue so thal révenue can be approgriately matched with the relaled capial or expenge deployed in the region,

Decarmter 31 Year Ended Decemibar 31
Tetsl Revenue,
et of Irjarest trcome Bafors
=T e ) Fani Yolal Asserts (L Expansa 3 income Tanes Hal income (Lous)
e Fi L] § 1B4013R 3§ Tim52 % 0146 8 14,887
Hid LML TR EET 443 R
013 TEEL2 13 1058
Ao i Joas i, Wb 1824 T 48T
Fi L 92,008 1003 T80 473
2003 4,443 1.8 Lt
Exrope, Muddse Esml ond Alrica 2018 1THEGES a081 a1n B8
e 150,365 5409 108 B13
013 £,353 1.003 [0
Lt At e Lhe Caroean 2045 9295 1243 342 228
e 0445 1,273 55 M3
i3 1535 L1 355
Tl W U5 s FHE1RR 10,848 2,006 1,10%
ons JLms LT a2 LS8
itk 12330 581 843
Tatal Consoidated Ioas §  TAGAIE 0§ H2EOT 22484 15, BEE
014 2,104,834 B4 247 LAY 4HE
3 E24T 15473 11,431

15 R teetn Sehie me-Profl BRMITS. wch B4 DT KeWEd © e LS.

i gty ghore perimn g o 75D o [BATL pwie fr o i) or [ e OF pier-mien s il COH v 2340
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Report of Management on Internal Control Over Financial Reporting

Tha maragement of Bank of America Corporation 5 nesponsible for
establishing and maintaining adequate inernal control owver financial
reparting,

The Corporation's mnternal contrel over financial reporling = & phocess.
designed o rovide reasoneble Bssummnce regarding the reliabiay of
finpncial reporting and the propamation of financial statements for extemal
purpases in accordance with accounting principles gersrally accepted in the
United States of America. The Coqporation’s internal cantdal over financial
reparting inciudes thasa policles and procedunes that: () portain to thae
maintenance of records that. in reasonable detall, accurately and falely
reflact the transactions and dispositions of the assels of the Corporation; (i)
prowide reasonable ssseance hal rarsaclions ahe recofded 8s necessany
10 penmil preparation of inancial Stalements in scconrdance with accounting
principles gamarally sccepted In the United States of Amerco, and that
receipts and espendilures of the Corporation are baing made only in
accordance with authdrizations of management and direciors of the
Corporation; and (i) provide reasonable assuance regarding prevention of
timaly datection of unauthonzed acquisitvn, use, of daposition of thea
Corporation's assels thot could have a material effoct on the finencial
statements

Bacause of RS inharent limdationa, inernal contrel ower fimancial
reporting may not prevent or detect misstatements. Also, projectons of any
evaluation of effectiveness to future periods are subject to the nisk that
conbrols may become inadeguale because of changes in condilions, o that
the degres of compliance wilh the policies or pocedures may detenorale,

Management ssessed the effectiveness of the Corporation’'s intemal
cantrol over financial reporting as of December 31, 2015

A0 Bask of Amence 200E

based on the lramework Sel lonh by the Committee of SponSonng
Ovganizations of tha Treadway Commission in internal Contrd - Integrated
Framewark (2013). Based on thot assessmant, management conchuded
thal, a% of Decemlser 31, 2015, the Corporaton's intgrmal controd owes
financial reporting is effactive.

The Corporation's lernal control over Tnanciad reporting as  of
Decembar 31, 2015 has beon awdited by PricowntorhouscCoopars. LLP, an
independent registersd public sccounting Tem, Bs stoted In their
accompanying report which espresses an unguaifieg opinicn on the
effectiveness of the Conporation’s intemal contral over fimancial reporting as
of Decambes 31, 2015,

Brian T. Moynihan
Chairman, Chiel Exetulive DIficer and President

Paul M. Danofrio
Chief Financial Hicer
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2 ( ) ( )
(@D )
(2015 (2015 (2015 (2015
2015 31 ) |2015 30 ) |2015 30 ) |2015 12 31 )
$20,782 $42,598 $62,979 $82,507
( ( 2.334,858) ( 4,785,885) ( 7.075,691) ( 9.269,661)
$4,322 $11,540 $17,307 $22,154
( 485,577) ( 1,296,519) ( 1,944,441) ( 2,489,002)
$3,097 $8,231 $12,552 $15,888
( 347,948) ( 924,753) ( 1,410,217) ( 1,785,017)
$0.26 $0.72 $1.09 $1.38
( 29) ( 81) ( 122) ( 155)
$0.25 $0.68 $1.03 $1.31
( 28) ( 76) ( 116) ( 147)
) 2015
$82,507
( 9.,269,661)
$15,888
( 1,785,017)
$1.38
( 155)
$1.31
( 147)
(2015 (2015 (2015 (2015 10
2015 31 ) |2015 30 ) |2015 30 ) [2015 12 31 )
$0.26 $0.46 $0.37 $0.29
( 29) ( 52) ( 42) ( 33)
$0.25 $0.43 $0.35 $0.28
( 28) ( 48) ( 39) ( 31)
(€)
12
12
2016 24
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Bank of America Corporation:

In our opinion, the accompanying consolidated balance sheets and the related consolidated statements of income,
comprehensive income, changes in shareholders equity and cash flows present fairly, in all material respects, the
financial position of Bank of America Corporation and its subsidiaries at December 31, 2015 and 2014, and the
results of their operations and their cash flows for each of the three years in the period ended December 31, 2015 in
conformity with accounting principles generally accepted in the United States of America. Also in our opinion, the
Corporation maintained, in all material respects, effective internal control over financia reporting as of December
31, 2015, based on criteria established in Internal Control — Integrated Framework (2013) issued by the Committee
of Sponsoring Organizations of the Treadway Commission (COSO). The Corporation’s management is responsible
for these financia statements, for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in the accompanying Report of
Management on Internal Control Over Financia Reporting. Our responsibility is to express opinions on these
financia statements and on the Corporation’s internal control over financial reporting based on our integrated
audits. We conducted our audits in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement and whether effective internal control over
financial reporting was maintained in all material respects. Our audits of the financial statements included
examining, on atest basis, evidence supporting the amounts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. Our audit of internal control over financia reporting included obtaining an understanding of
internal control over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audits also
included performing such other procedures as we considered necessary in the circumstances. We believe that our

audits provide areasonable basis for our opinions.
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A company’s internal control over financia reporting is a process designed to provide reasonable assurance
regarding the reliability of financia reporting and the preparation of financial statements for external purposesin
accordance with generally accepted accounting principles. A company’s internal control over financial reporting
includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (iii) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’
s assets that could have a materia effect on the financia statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

PricewaterhouseCoopers LLP
Charlotte, North Carolina
February 24, 2016
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