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(c) 2015 12 31
2015 12 31
( 571 ) XV
336
)
)
A 19,323,530,000(L) 92.8 68.37
JPMorgan Chase & Co. H 549,486,256(L) 7.38 1.94
94,911,965 (S) 1.27 0.34
— 318,375,062 (P) 4.27 1.13
BlackRock, Inc. BalackRock, Inc. H 457,721,642 (L) 6.15 1.62
L S P
XV JPMorgan Chase & Co. H 549,486,256

J.P. Morgan Securities LLC, J.P. Morgan Clearing Corp J.P. Morgan Investment Management Inc. J.P.
Morgan GT Corporation J.P. Morgan Trust Company of Delaware J.P. Morgan Whitefriars Inc. J.P. Morgan
Securities plc JPMorgan Chase Bank, N.A.  J.P. Morgan Chase Bank Berhad JPMorgan Asset Management
(UK) Limited H 16,807,782 H 1,467,859 H 629,000 H 1,500,000 H 6,240 H
136,758,345 H 66,721,185 H 318,378,337 H 6,913,508 H 304,000

JPMorgan Chase & Co.

H 549,486,256 H 318,375,062  (4.27%) — 5
O) H 549,486,256 H 19,857,255
H 248,000 H 3,474,035
H 43,193,173
JPMorgan Chase & Co. H 94,911,965 (1.27%) XV
H 94,911,965 H 18,090,240
H 22,997,300 H 58,131
H 53,346,794
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XV BlackRock, Inc. H 457,721,642

BlackRock Investment Management, LLC. BlackRock Financial Management, Inc. BlackRock Institutional
Trust Company National Association BlackRock Fund Advisors BlackRock Advisors, LLC. BlackRock Japan
Co., Ltd. BlackRock Asset Management Canada Limited BlackRock Investment Management (Australia)
Limited BlackRock Asset Management North Asia Limited BlackRock (Netherlands) B.V. BlackRock Advisors

UK Limited BlackRock International Limited BlackRock Asset Management Ireland Limited BLACKROCK
(Luxembourg) S.-A. BlackRock Investment Management (UK) Limited BlackRock Asset Management Deutschland
AG  BlackRock Fund Managers Limited BlackRock Life Limited BlackRock (Singapore) Limited

BlackRock Asset Management(Schweiz) AG H 2,767,315 H 1,733,000 H 106,339,385 H
166,381,000 H 216,000 H 8,566,352 H 2,397,165 H 953,000 H 23,232,127 H
2,919,000 H 59,540,161 H 3,022,700 H 45,276,186 H 14,313,000 H 15,954,251

H 363,000 H 3,202,000 H 244,000 H 266,000 H 36,000

BlackRock, Inc. H 457,721,642 H
561,000

2015 12 31
336
GAAP
)
H
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2015 5 28 2014 0.40 11,306
2015 2015 12 31
2016 3 23 2015 0.42
11,871 2015
@
2015 2014 2013 2012 2011
40.00 30.60 27.20 25.30 32.65
565.20 432.38 384.34 (357.49) (461.34)
24.30 19.72 17.50 17.06 17.24
343.36 278.64 247.28 (241.06) (243.60)
)
2015 2015 2015 2015 10 | 2015 11 | 2015 12
33.10 29.55 28.85 30.80 29.15 27.10
467.70 417.54 407.65 435.20 411.89 382.92
27.90 24.30 25.00 27.70 26.75 24.40
394.23 343.36 353.25 391.40 377.98 344.77
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19 9.5

®)
60 | 2012 22 0 0 / 60.19
57 (2008 10 27 0 0 / 71.18
57 | 2015 11 0 0 / 31.46
56 | 2015 11 0 0 / 31.24
51 (2008 10 27 0 0 /
60 | 2012 24 0 0 /
54 | 2012 24 0 0 /
53 | 2015 11 0 0 /
69 | 2010 21 0 0 / 30.00
67 |2014 10 20 0 0 / 32.00
64 | 2015 11 0 0 / 16.00
44 | 2016 0 0 / 0

/ / / / 0 0 / 272.07 /
2 A /H 2015
2016 23

1

2 2016 23

3 2015 28 2014

2014
2015 11
2015 2016
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©

57 | 2015 11 0 0 / 31.67

56 | 2009 25 0 0 / 160.35

47 12014 10 20 0 0 / 0

47 12015 11 0 0 / 82.18

52 | 2015 11 0 0 / 69.56

/ / / / 0 0 / 343.76 /
1
2 2016 23
3 2015 28 2014 2014
2015 11
2015 11
2015 24
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)
57 2014 0 0 / 71.18
57 2014 11 0 o 7 69.78
56 2014 11 0 0 / 70.20
46 | 2014 11 0 0 / 70.03
2012
45 2014 11 0 0 / 70.60
47 2015 0 o 7 33.06
53 2013 0 0 / 71.35
/ /7 / 0 o 7 456.20 /
1 2016 23
2
3 2015 21
@
@
1955
2012 2012
2012 2013
«C ) 2013 12
2007 2012
1980 2007

1997 2003
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30

1971
2016

2009 2015
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1968

2014 10
1993 7 2003 8
2003 9 2006 8
2008 9 2010 12
2013 6
1968
2015 2014 ( )
2014 2014 1994 11

1964
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2014 2015 28 http://www.sse.com.cn 2015 29
http://www.hkexnews . hk
http://www._e-chinalife.com
2015 2015 12 29 http://ww.sse.com.cn 2015 12 30
http://ww.hkexnews.hk
http://www.e-chinalife.com
2015 28 2014
2014 2014
2014 2014
2014 2015
24 2014 2014
2015 12 29 2015 1
2016
12
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2015 2014
2014
2015
2 1 0 1( 1) 0
2 2 0 0 0
2 1 0 1( 2) 0
2 2 0 0 0
2 1 0 1( 3) 0
2 2 0 0 0
2 1 0 1( 4) 0
2 2 0 0 0
2 2 0 0 0
2 2 0 0 0
2 2 0 0 0
)
1. 2015 28 20
2. 2015 28 20
3. 2015 10 19
4. 2015 28 20
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2015

4 3 0 1( 1) 0
4 4 0 0 0
3 3 0 0 0
3 3 0 0 0
4 2 0 2( 2) 0
4 2 0 2( 3) 0
4 3 0 1( 4) 0
3 2 0 1( 5) 0
4 4 0 0 0
4 4 0 0 0
4 2 1( 6) 1( 7) 0
3 3 0 0 0

)

1. 2015 10 28

2. 2015 26

2015 10 28
3. 2015 28
2015 26

4. 2015 12 22

5. 2015 12 22

6. 2015 28

7. 2015 12 22
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2015

2015

2015
2014

2015 19 24

83/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

2015
2/2 100%
2/2 100%
1/2 50%
2/2 100%
2/2 100%
2015 28 4 17
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2015
4/4 100%
3/4 1 75%
4/4 100%
4/4 100%
3/4 2 75%
1. 2015 10 28
2. 2015 2
2003 30 2015
2015
2/2 100%
2/2 100%
2/2 100%
2015
3/3 100%
3/3 100%
2/3(C ) 67%
)
2015 12 21
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2003 30 2006 16

2015
2/2 100%
2/2 100%
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2015
2/2 100%
/1 100%
1/2( ) 50%
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2015
2/2 100%
1/2 1 50%
172 2 50%
2/2 100%

. 2015 10 28

2. 2015 12 21

2015

(€D) 2015

@) 2015

©)

2015 13 2014
C0S0
[0)) 2015 19 24

2003 30 2010 10
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2015
2/2 100%
172( 1) 50%
172( 2) 50%
172( 3) 50%
2/2 100%
. 2015 23 15
2. 2015 23 15
3. 2015 28 16
2015
2/3( ) 67%
3/3 100%
3/3 100%
3/3 100%
3/3 100%
(
2015 12 21
2015
@
@) 2015
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(€))
2015 12 31 2014 12 31
6 26,974 4,575 25,348 4,299
7 1,237 210 1,283 218
8 47,175 8,001 44,390 7,529

9.1 504,075 85,491 517,283 87,731
9.2 207,267 35,152 166,453 28,230
9.3 562,622 95,421 690,156 117,050

9 6,333 1,074 6,153 1,044
9.5 770,516 130,680 607,531 103,037
9.6 137,990 23,403 53,052 8,998
9.7 21,503 3,647 11,925 2,022
9.8 49,552 8,404 44,350 7,522
11 11,913 2,020 11,166 1,894
12 1,420 241 1,032 175
13 23,642 4,010 19,411 3,292

76,096 12,906 47,034 7,977

2,448,315 415,234 2,246,567 381,018

110 227
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(€)) « )

2015 12 31 2014 12 31
14 1,715,985 291,031 1,603,446 271,944
15 84,106 14,264 72,275 12,258
107,774 18,278 74,745 12,677
16 2,643 448 2,623 445
17 67,994 11,532 67,989 11,531
856 145 10,890 1,847
18 31,354 5,318 46,089 7,817
30,092 5,104 25,617 4,345
32,266 5,472 15,850 2,688
19 26,514 4,497 20,062 3,403
28 16,953 2,875 19,375 3,286
5,347 907 52 9
20 217 37 223 38
2,122,101 359,908 1,959,236 332,286
34 28,265 4,794 28,265 4,794
35 7,791 1,321 - -
36 163,381 27,709 145,919 24,748
123,055 20,870 109,937 18,645
322,492 54,695 284,121 48,187
3,722 631 3,210 544
326,214 55,326 287,331 48,731
2,448,315 415,234 2,246,567 381,018

2016 23

110 227

99/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
(@)
12 31
2015 2014
363,971 61,729 331,010 56,139
(978) (166) (515) (87)
362,993 61,564 330,495 56,052
(692) 1 (390) (66)
362,301 61,446 330,105 55,986
21 97,582 16,550 93,548 15,866
22 32,297 5,478 7,120 1,208
23 10,209 1,731 5,808 985
5,060 858 4,185 710
507,449 86,063 440,766 74,754
24 (221,701)  (37,600)  (192,659)  (32,675)
24 (21,009) (3,563)  (16,752) (2,841)
24 (109,509)  (18,573)  (105,883)  (17,958)
25 (2,264) (384) (1,958) (332)
(33,491) (5,680)  (24,866) (4,217)
(35,569) (6,033)  (27,147) (4,604)
26 (4,320) (733) (4,726) (802)
(27,458) (4,657)  (25,432) (4,313)
(7,428) (1,260) (4,151) (704)
2 (743) (126) (701) (119)
(463,492)  (78,608)  (404,275)  (68,565)
¢ ) s 1,974 335 3,011 663
27 45,931 7,790 40,402 6,852
28 (10,744) (1.822) (7.888) (1,338)
35,187 5,968 32,514 5,514
34,699 5,885 32,211 5,463
488 83 303 51
1 0 @ 1.22 20.69 1.14 19.33

110 227
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12 31
2015 2014

54,080 9,172 70,342 11,930

(32,297) (5.478) (7,120) (1,208)

(12,767) (2,165)  (11,035) (1,872)

353 60 120 20

10 2 - -

28 (2,242) (380)  (13,023) (2,209)

7,137 1,210 39,284 6,663

7,137 1,210 39,284 6,663

42,324 7,178 71,798 12,177

41,775 7,085 71,443 12,117

549 93 355 60
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32
2014 12 31
2015
36
32
2015 12 31
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( )
2015 12 31
34) 35) ( 36)

28,265 - 97,029 95,037 2,254 222,585
- - - 32,211 303 32,514

- - 39,232 - 52 39,284

- - 39,232 32,211 355 71,798

- - 826 - 692 1,518

- - 8,832 (8,832) - -

- - - (8,479) - (8,479)

- - - - (91) (91)

- - 9,658  (17,311) 601 (7,052)
28,265 - 145,919 109,937 3,210 287,331
28,265 - 145,919 109,937 3,210 287,331
- - - 34,699 488 35,187

- - 7,076 - 61 7,137

- - 7,076 34,699 549 42,324

- - - - 80 80

- 7,791 - - - 7,791

- - 10,090  (10,090) - -

- - - (11,491) - (11,491)

- - - - ain 1n

- - 296 - - 296

- 7,791 10,386  (21,581) BN (3,441
28,265 7,791 163,381 123,055 3,722 326,214
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2014
35
2014 12 31
2015
35
32
2015 12 31
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( )
2015 12 31
34) 35) ( 36)

4,794 - 16,456 16,118 382 37,750
i} - - 5,463 51 5,514

- - 6,654 - 9 6,663

- - 6,654 5,463 60 12,177

- - 140 - 117 257

- - 1,498 (1,498) - -

- - - (1,438) - (1,438)

- - - - (15) (15)

- - 1,638 (2,936) 102 (1,196)
4,794 - 24,748 18,645 544 48,731
4,794 - 24,748 18,645 544 48,731
- - - 5,885 83 5,968

- - 1,200 - 10 1,210

- - 1,200 5,885 93 7,178

- - - - 14 14

- 1,321 - - - 1,321

- - 1,711 (1,711) - -

- - - (1,949) - (1,949)

- - - - (20) (20)

- - 50 - - 50

- 1,321 1,761 (3,660) ©) (584)
4,794 1,321 27,709 20,870 631 55,326
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©)
12 31
2015 2014
45,931 7,790 40,402 6,852
(97,582)  (16,550)  (93,548)  (15,866)
(42,506)  (7,209) (12,928)  (2,193)
112,142 19,019 108,955 18,479
2,036 345 2,124 360
(812) (138) (268) (45)
(1,974) (335)  (3,911) (663)
(100,089)  (16,975)  (13,698)  (2,323)
403 68 9,704 1,646
70,482 11,954 41,330 7,010
(8.380)  (1.421)  (1,923) (326)
1,225 208 1,902 323
313 53 106 18
/(
(18,811)  (3,190) 78,247 13,271
11,546 1,958 21,242 3,603
41,806 7,090 22,407 3,800
400,451 67,916 285,647 48,446
199 34 437 74
3,875 657 - -
(53,340)  (9,046) (115,808)  (19,641)
(522,787)  (88,665) (312,544)  (53,007)
(8,380)  (1,422)  (5,048) (856)
(766) (130)  (5,671) (962)
) /( 124,838 21,173  (25,972)  (4,405)
) /( (9,602)  (1,628)  (3,630) (616)
81,688 13,854 78,903 13,382
8,828 1,497 4,258 722
) s (11,305)  (1,917)  (13,478)  (2.,286)
C ) / 67,047 11,371 (69,257)  (11,746)
110 227
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12 31
2015 2014
« ) /

« ) (13,757)  (2.333) 25,663 4,352
7,791 1,321 - -
- - 2,881 489
- - (10) @
(4,471) (758)  (4,618) (783)
(11,491)  (1,949)  (8,479)  (1,438)
17 (20) (91) (15)
2,630 446 1,358 230
C ) / (19,415)  (3,293) 16,704 2,833
241 41 10 2
29,062 4,929 25,704 4,359
47,034 7,977 21,330 3,618
76,096 12,906 47,034 7,977
74,135 12,573 45,439 7,706
1,961 333 1,595 271

110 227
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2014 1 2011-2013 IFRS 1AS
IFRS « )
IFRS IFRS

IFRS 13 ( )

IFRS 13 IFRS 13 IFRS
IAS 39
622
2.1.2 2015
/
IAS 27 () 2016
IFRS 10 2016
IAS 28 ()
IFRS 11 () 2016
IFRS 10  IFRS 12 2016
IAS 28 ()
1AS « ) 2017
IFRS 2018
IFRS 15 2018
IFRS 16 2019
IAS 27 ()
IAS 27

2016
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IFRS 11
IFRS

2016
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IFRS 10 IFRS 12 IAS 28

IFRS 10
IFRS 10

IFRS
12 IFRS
IFRS 12
IAS 28

IFRS 10

IFRS
2016 IASB IFRS
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2014 IASB IFRS
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2018
IFRS 15
IFRS 15 IFRS 15
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4.3 10 39(b)
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2.11.2.a
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115/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

¢ )

€))

(b)

©
¢ )

2.11.3

116/326



2.11.2.b
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DPF
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4.1

4.1.1
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4.1.2

2015 2014
( A)(a) 38,314 11.55% 62,635 20.56%
(b) 35,606 10.74% 2,171 0.71%
©) 23,508 7.09% 24,623 8.08%
( )(d) 22,265 6.71% 29,749 9.76%
( )(e) 63 0.02% 149 0.05%
0 211,826 63.89% 185,350 60.84%
331,582 100.00% 304,677 100.00%
( A)(a) 80 0.07% 56 0.06%
(b) 13 0.01% - -
©) 3,692 3.20% 3,556 3.74%
( )(d) 3,136 2.72% 2,367 2.49%
( )(e) 54,374 47.17% 10,255 10.77%
o 53,982 46.83% 78,944 82.94%
115,277 100.00% 95,178 100.00%
2015 12 31 2014 12 31
( A)(a) 43,788 2.58% 63,701 4.01%
(b) 38,917 2.29% 2,184 0.14%
©) 214,120 12.60% 191,865 12.08%
( )(d) 93,267 5.49% 75,857 4.77%
( )(e) 37,810 2.23% 92,985 5.850
® 1,270,871 74.81% 1,162,308 73.15%

1,698,773 100.00% 1,588,900 100.00%
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oooooog
) 18 70
300
(b) 10 28 65
(©) 10 20
70
200 300
() 10
75
30 60
10
(e)
30 60
300
300
®
4.1.3
10
14,597 15,253 2014 12 31 12,971
13,554
10
4,032 4,229 2014 12 31 5,191
5,478
50
45,811 52,049 2014 12 31

41,300 46,868
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4.2

100
315 2014 12 31 258
( )
( )
2011 2012 2013 2014 2015
8,002 8,056 11,476 16,499 20,497
8,279 8,164 11,872 17,265
8,090 8,123 11,775
8,090 8,123
8,090
8,090 8,123 11,175 17,265 20,497 65,750
(8,090) (8,123) (11,175) (16,145) (12,349) (56,482)
_ - - 1,120 8,148 9,268
( )
( )
2011 2012 2013 2014 2015
7,889 7,916 11,331 16,379 20,359
8,161 8,035 11,743 17,127
7,977 7,997 11,645
7,977 7,997
7,977
7,977 7,977 11,645 17,127 20,359 65,105
(7,977) (7,977) (11,645) (16,013) (12,255) (55.,887)
- - - 1,114 8,104 9,218
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4.2.1
)
2015 12 31 50
416 2014 12 31 883
6,928 2014 12 31 6,675
)
2015 12 31 10
2,248 2014 12 31 1,054

22,999 2014 12 31 12,881
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()
2015 2014 12 31
2015 12 31
4,715 8,442 - - 172 13,329
3,413 70 1,139 2,190 1,056 7,868
68 - - - - 68
266 - - - - 266
371 - 15 8 8 402
5,431 - - - - 5,431
3,743 636 132 14 6 4,531
18,007 9,148 1,286 2,212 1,242 31,895
- - 2,643 - - 2,643
- - 2,643 - - 2,643
2014 12 31
- 8,303 - 8,303
54 - - 54
260 - - 260
8,774 - - 8,774
3,662 68 54 3,784
12,750 8,371 54 21,175
- - 2,623 2,623
- - 2,623 2,623
2015 12 31
10
1,592 2014 12 31 1,025
1,085 2014 12 31 830

2015 812 2014 268
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4.2.2
31
98.9 2014 12 31
AA/A-2
2015 12 31
CSbcC

2015 2014

99.1

12 31

99.9
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OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
CIRC
2015 2014 12
2015 12 31
AA/A-2 2015 12 31
99.6 2014 12 31 99.6
2014 12 31 99.7
CSbcC
2015 2014 12 31

128/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

4.2.3

( )
)
2015 12 31
411,623 411,623 - - - -
1,000,958 - 130,340 214,106 170,658 910,196
207,267 - 96,901 48,829 56,003 41,634
562,622 - 190,658 296,268 128,322 -
6,333 - 484 6,404 232 -
21,503 - 21,503 - -
49,552 - 31,218 18,327 -
11,913 - 11,913 - - -
76,096 - 76,096 - - -
2,347,867 411,623 559,113 583,934 355,222 951,830
1,715,985 - (81,630) (44,697) 26,347  (2,789,186)
84,106 - (16,199) (16,207) (11,334)  (108,091)
31,354 - (31,354) - - -
856 (856) - - - -
30,092 - (30,092) - - -
2,643 - (107) (14) (2,693) -
67,994 - (33,424) (39,774) - -
1,933,030 (856)  (192,806)  (100,892) 12,320  (2,897,277)
/(
414,837 410,767 366,307 483,042 367,542 (1,945,447)
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( )
)
2014 12 31
236,030 236,030 - - - -
941,836 - 72,234 186,342 186,285 982,202
166,453 - 85,652 27,423 44,344 36,144
690,156 - 212,356 367,662 155,236 26,621
6,153 - 182 2,620 4,434 -
11,925 - 11,925 - - -
44,350 - 31,928 8,413 4,009 -
11,166 - 11,166 - - -
47,034 - 47,034 - - -
2,155,103 236,030 472,477 592,460 394,308 1,044,967
1,603,446 - (60,896)  (118,434) (22,634)  (2,463,567)
72,275 - (14,703) (15,192) (9,827) (84,013)
46,089 - (46,089) - - -
10,890 (10,890) - - - -
25,617 - (25,617) - - -
2,623 - (106) (213) (2,783) -
67,989 - (3.424) (73,198) - -
1,828,929 (10,890)  (150,835)  (207,037) (35,244)  (2,547,580)
/(
) 326,174 225,140 321,642 385,423 359,064  (1,502,613)
2015 12 31 107,774 2014 12 31
74,745 2015 12 31 56,597
2014 12 31 44,515
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33,471

4.2.4

CIRC

9.4 36

CIRC 2008

CIRC
2016

DPF
DPF 49,905
2014 24,064
CIRC
20
CIRC

100

2016
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2015 12 31
2014 47,589 DPF
CIRC
( )
2015 12 31 2014 12 31
282,820 236,151
85,676 80,193
330 294
100
150
100
17 ]
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ooooood
2015 12 31

( )

233,527 51,940 62,343 347,810

20,575 380,823 501 401,899

40,411 711 1,884 43,006

18,304 76,680 - 94,984

312,817 510,154 64,728 887,699

(856) - - (856)

14 - - (7))

(870) - - (870)

2015 12 31

( )

501 21,635 542 22,678

- 39,449 - 39,449

- 2,785 1,319 4,104

- (390) (329) (719)

- - 352 352

- 3,664 - 3,664

- (4,800) - (4,800)

501 62,343 1,884 64,728
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2015 12 31
22,436
12,129

2015 12 31

12 31

2014 12 31

2014 12 31

2014

2014 12 31

EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

10,344

OooooOodd
( )
151,817 23,479 21,635 196,931
25,437 369,403 501 395,341
22,716 582 542 23,840
18,805 10,407 - 29,212
218,775 403,871 22,678 645,324
(10,890) - - (10,890)
(1) - - (1)
(10,911) - - (10,911)
( )
301 13,588 - 13,889
200 5,935 - 6,135
- 363 473 836
- 377) - G377
- - 69 69
- 2,126 - 2,126
501 21,635 542 22,678
59,214 2014
2015 12 31 2014
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5.3

( )
2015 12 31
308,169 42,041 13,761 - - 363,971
3,476 - - B, -
28,119 - - - .
177,871 - - - -
98,703 - - - .
308,081 40,855 13,365 - - 362,301
93,819 2,983 344 436 - 97,582
C ) 31,259 992 115 (69) - 32,297
C ) 9,863 313 36 ® - 10,209
1,074 61 - 5,006 (1,081) 5,060
- - - 1,081 (1,081) -
444,096 45,204 13,860 5,370 (1,08)) 507,449
(219,944) @,737) ©0) - - (221,701)
- (16,858) (,151) - - (21.009)
(93,668)  (15,808) 39) - - (109,509)
(2,076) (188) - - - (2,264)
(33,328) (163) - - - (33,491)
(24,921) (5.528) (3,813) (1.307) - (35,569)
(4,054) (129) (15) @122) - (4,320)
(18,293) (3.811) (3,136) (2,218) - (27,458)
(6,345) @21 (840) 997) 1,081 (7,428)
[ (1,049 (33) [0) - 1,081 -
(546) (103) 9% - - (743)
(403,175)  (44,647)  (12,107) (4,644) 1,081  (463,492)
. - - 1,974 - 1,974
C )
40,921 557 1,753 2,700 - 45,931
(10,744)
35,187
34,699
488
6,359 202 23 492 - 7,076
1,388 263 240 145 - 2,036
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( )
2015 12 31
) 2,243,403 69,565 7,968 14,900 - 2,335,836
7,904 4,917 475 47,175 - 60,471
2,251,307 74,482 8,443 62,075 - 2,396,307
26,974
25,034
2,448,315
1,652,469 57,024 6,492 - - 1,715,985
74,046 10,060 - - - 84,106
29,329 931 108 986 - 31,354
94,589 3,278 401 3,499 - 101,767
1,850,433 71,293 7,001 4,485 - 1,933,212
188,889
2,122,101
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( )
2014 12 31
285,619 33,192 12,199 - - 331,010
2,871 - - - -
29,767 - - - -
217,662 - - - -
35,319 - - - -
285,574 32,624 11,907 - - 330,105
89,814 2,236 315 1,183 - 93,548
C ) 6,970 174 24 (48) - 7,120
C ) 6,179 154 22 (547) - 5,808
898 67 - 4,148 (928) 4,185
- - - 928 (928) -
389,435 35,255 12,268 4,736 (928) 440,766
(191,291) (1,355) 13) - - (192,659)
- (12,883) (3,869) - - (16,752)
(97,577) (8,196) (110) - - (105, 883)
(1,806) (152) - - - (1,958)
(24,742) (124) - - - (24,866)
(18,126) (4,770) (3,354) (897) - (27,147)
(4,451) (111) (16) (148) - (4,726)
(16,677) (4,092) (2,576) (2,087) - (25,432)
(3,608) (204) (705) (562) 928 (4,151)
| (903) 22) ®) - 928 -
(506) (116) (79) - - (701)
(358,784) (32,003) (10,722) (3,694) 928 (404,275)
- - - 3,911 - 3,911
30,651 3,252 1,546 4,953 - 40,402
(7,888)
32,514
32,211
303
38,270 951 134 (123) - 39,232
1,427 324 221 152 - 2,124
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ooOooood
( )
2014 12 31
) 2,059,641 50,013 6,961 27,421 - 2,144,036
7,881 3,985 312 44,390 - 56,568
2,067,522 53,998 7,273 71,811 - 2,200,604
25,348
20,615
2,246,567
1,558,714 38,872 5,860 - - 1,603,446
63,710 8,565 - - - 72,275
43,310 1,076 152 1,551 - 46,089
90,703 2,732 372 13,513 - 107,320
1,756,437 51,245 6,384 15,064 - 1,829,130
130,106
1,959,236
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6
¢ )
2015

2015 22,777 6,676 1,392 6,333 1,246 38,424
1,486 6 - (1,686) 172 (22)

54 352 128 2,981 13 3,528

(64) (418) (133) (63) (123) (801)

2015 12 31 24,253 6,616 1,387 7,565 1,308 41,129
2015 (6,640) (4.473) (996) - (943) (13,052)
(839) (658) (135) - (116) (1,748)

33 393 126 - 117 669

2015 12 31 (7.446) (4,738) (1,005) - (942) (14,131)
2015 (29) - - - - @9
2015 12 31 (24) ~ ~ ~ ~ 24

2015 16,113 2,203 396 6,333 303 25,348

2015 12 31 16,783 1,878 382 7,565 366 26,974

2014

2014 19,949 6,730 1,448 6,125 1,166 35,418
2,781 268 - (3,194) 100 (45)

175 361 2 3,614 13 4,165

(128) (683) (58) (212) (33) (1,114)

2014 12 31 22,777 6,676 1,392 6,333 1,246 38,424
2014 (5,910) (4,349) (883) - (858) (12,000)
(788) (778) (167) - (111) (1,844)

58 654 54 - 26 792

2014 12 31 (6.640)  (4,473) (996) - (943) ~ (13,052)
2014 (25) - - - - (25)

- - - - 1

2014 12 31 (24 ) ) ) ) (24)

2014 14,014 2,381 565 6,125 308 23,393

16,113 2,203 396 6,333 303 25,348

2014 12 31
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2015

2015

2015

2015

2015
2015

2015
2015

2014

2014

2014

2014

2014
2014

2014
2014

2015

2015

12

12

12

12

12

12

12

12

12

12

31

31

31

31

31

31

31

31

31

31

2,238

2014 12 31
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1,435

1,435

(152)
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(198)

1,283
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2,080
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(106)
(46)

(152)

1,329

1,283

2,045
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)
)
12 31

)

2015

)
12 31

2015 12 31
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10 Upper Bank Street SLP

)

Q)]
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OoOoOoOoOodno
( )
2015 2014
44,390 34,775
766 5,671
) - 268
2,984 3,011
649 280
(604) (515)
(1,010) -
47,175 44,390
0.165 2014 2015 12
2015 22 2014
( )
286 0.075
2015 ( )
( ) 2015 21
136
2015
4.97 2015
1
2015 12 31
124 10.1 2015
10
CGB 20.00
CLP C
40.00
29.998
35.00
) 16.67
70.00
(
() 51.00
2015 250 16.67
2015 12 306 51.00
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ooooood
2014 12 31
CGB 20.00
CLP&C 40.00
29.46
35.00
10 Upper Bank Street SLP 70.00
2015 12 31 2015 12 31
( )
10 Upper
Bank
CGB CLP&C Street SLP
1,836,587 65,634 148,185 8,598 337 8,503 600
1,739,047 46,103 99,995 6,146 7 4,449 -
97,540 19,531 48,190 2,452 330 4,054 600
97,540 19,531 41,231 2,452 330 4,054 600
() - - 239 - - (534) -
( ) 97,540 19,531 41,470 2,452 330 3,520 600
20.00% 40.00% 29.998% 35.00% 16.67% 70.00% 51.00%
( ) 22,553 7,812 13,407 1,397 246 2,464 306
- - (1,010) - - - -
( ) 22,553 7,812 12,397 1,397 246 2,464 306
54,735 46,829 31,226 390 100 432 -
/( ) 9,064 2,258 2,251 15 (€D)) 496 -
1,028 379 (80) (15) - 45 -
10,092 2,637 2,171 - (€D)) 541 -
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2014 12 31 2014 12 31
( )
10 Upper
Bank
CGB CLP&C Street SLP
1,648,056 52,769 132,212 9,784 8,199
1,560,607 35,876 87,829 7,245 4,450
87,449 16,893 44,383 2,539 3,749
87,449 16,893 40,491 2,539 3,749
() - - 984 - (209)
87,449 16,893 41,475 2,539 3,540
20.00% 40.00% 29.46% 35.00% 70.00%
20,535 6,757 13,186 1,434 2,478
20,535 6,757 13,186 1,434 2,478
44,644 36,522 40,411 3,306 241
12,037 1,407 4,606 84 142
2,120 318 (19) 8 (299)
14,157 1,725 4,587 92 (157)
2015 12 31 2014 12 31
)
9.1
( )
2015 12 31 2014 12 31
79,438 88,843
126,097 126,140
146,405 146,595
152,135 155,705
504,075 517,283
61,916 68,199
50 37
24 23
442,085 449,024

504,075 517,283
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2015 12 31 550,844 2014 12 31
526,526
( )
2015 12 31 2014 12 31
2,000 11,823
86,198 70,592
10 167,450 149,986
10 248,427 284,882
504,075 517,283
9.2
( )
2015 12 31 2014 12 31
84,959 73,654
() 122,308 92,799
207,267 166,453
( )
2015 12 31 2014 12 31
90,250 80,214
84,078 53,894
10 24,239 32,345
10 8,700 -
207,267 166,453
) 2015 12 31 172,983
2014 12 31 84,300 AMC
37,978 2014 12 31 39,571
75,936 2014 12 31 50,034
2015 12 31 6,455

2014 4,137 AMC 224 2014 171

145/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

9.3
10
9.4
9.5
)
)
()

)

(

2015 12 31 2014 12 31
181,780 200,214
380,842 463,442

- 26,500
562,622 690,156

(
2015 12 31 2014 12 31
300 -
6,033 6,153
6,333 6,153

CIRC 20

(
2015 12 31 2014 12 31
25,713 26,328
145,399 138,487
206,767 206,511
19,298 22,798
4,722 1,217
401,899 395,341
163,366 83,121
74,629 71,592
18,712 3,000
50,053 21,038
41,050 18,180
347,810 196,931
20,807 15,259
770,516 607,531
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10

9.6

10

oOoOooodn

( )
2015 12 31 2014 12 31
42,022 46,137
266 260
359,611 348,944
401,899 395,341
85,658 71,553
8,391 8,303
172 -
274,396 132,334
368,617 212,190
770,516 607,531

( )
2015 12 31 2014 12 31
32,598 13,939
135,866 139,737
112,419 120,284
121,016 121,381
401,899 395,341

( )
2015 12 31 2014 12 31
603 254
5,689 4,085
88,291 24,873
401 -
94,984 29,212
6,119 499
36,887 23,341
43,006 23,840
137,990 53,052
8,852 5,920
56 -
86,076 23,292
94,984 29,212
32,427 23,488
70 -
6,099 -
4,410 352
43,006 23,840
137,990 53,052
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9.7

30

9.8

10

(

)

(

)

(

OooooOodd
(
2015 12 31 2014 12 31
21,503 11,925
21,503 11,925
(
2015 12 31 2014 12 31
31,705 27,084
15,703 15,667
2,144 1,599
49,552 44,350
31,218 31,928
18,334 12,422
49,552 44,350
(
(@)
12 31 12 31
2015 2014 2015 2014
) 504,075 517,283 550,844 526,526
207,267 166,453 207,267 166,453
562,622 690,156 562,622 690,156
6,333 6,153 6,333 6,153
749,709 592,272 749,709 592,272
137,990 53,052 137,990 53,052
21,503 11,925 21,503 11,925
76,096 47,034 76,096 47,034
(84,106) (72,275) (82,644) (70,694)
(856) (10,890) (856) (10,890)
(31,354) (46,089) (31,354) (46,089)
(67,994) (67,989) (69,580) (68,370)
3.2
4.3 2015 12 31
29,777 521,067
2014 12 31 69,506 457,020

148/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
)
3
11
2015 12 31 11,899 2014 12 31 11,143
12
( )
2015 12 31 2014 12 31
14 1,246 908
37 20
14 87 65
14 50 39
1,420 1,032
174 124
1,246 908
1,420 1,032
13
( )
2015 12 31 2014 12 31
6,341 1,656
5,998 6,137
4,242 4,104
2,520 2,281
936 2,449
772 684
2,833 2,100
23,642 19,411
17,274 12,956
6,368 6,455

23,642 19,411
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14
€))
)

2015 12 31 4.80 -5.00

2014 12 31 4.80 -5.00

2015 12 31 3.42 -5.78

2014 12 31 3.52 -5.9
)

2000 -2003
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(
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)

)

)

2015 12 31
2014 12 31

12

12
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37.0-45.0
37.0-45.0

12

0.85-0.90 15.0 0.90

0.85-0.90 14.0 0.90
(

2015 12 31 2014 12 31

1,698,773 1,588,900

9,268 7,316

7,944 7,230

1,715,985 1,603,446

(1,246) (908)

(50) (39)

87 (65)

(1,383) (1,012)

1,697,527 1,587,992

9,218 7,277

7,857 7,165

1,714,602 1,602,434
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©)
12 31
12 31
12 31
@
(M
12 31
O)
( ) 2015 12 31
980
2014 12 31
441

(

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn

)
2015 2014
2,135 835
5,181 3,820
7,316 4,655
(12,349) (9,636)
(6,865) (4,557)
20,497 16,499
669 355
9,268 7,316
1,748 2,135
7,520 5,181
9,268 7,316
¢ )
2015
7,230 (65) 7,165 6,896 (121) 6,775
7,944 @n 7,857 7,230 (65) 7,165
(7,230) 65 (7,165) (6,896) 121 (6,775)
7,944 @n 7,857 7,230 (65) 7,165
)
2015 2014
1,588,900 1,482,946
331,582 304,677
(300,990) (265,137)
68,741 69,214
8,510 (4,599)
) 987 420
1,043 1,379
1,698,773 1,588,900

21
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15
( )
2015 12 31 2014 12 31
DPF 50,295 47,962
DPF
33,797 24,292
14 21
84,106 72,275
DPF
( )
2015 2014
47,962 46,555
3,746 3,486
(2,543) (3,334)
(34) (33)
1,164 1,288
12 31 50,295 47,962
16
( )
2015 12 31 2014 12 31
2019 17 3.54 2,643 2,623
17
2015 12 31 67,994 2014 12 31 67,989
68,000 2014 12 31 68,000
( )
2015 12 31 2014 12 31
2011 10 26 2021 10 26 5.50 30,000 30,000
2012 29 2022 29 4.70 28,000 28,000
2012 11 2022 11 4.58 10,000 10,000
68,000 68,000
10
2011 10 26 5.50 2012 29
4.70 2012 11 4.58
200

2.14
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18
(
2015 12 31 2014 12 31
27,922 41,477
3,432 4,612
31,354 46,089
30 31,354 42,971
31 90 - 118
91 - 3,000
31,354 46,089
2015 12 31 28,802 2014 12 31 42,177
2015 12 31
67,169 (2014 12 31 : 49,963 )
19
(
2015 12 31 2014 12 31
6,410 5,008
5,220 4,589
2,598 1,919
2,550 -
1,117 761
1,045 1,044
31 845 1,025
634 783
511 717
5,584 4,216
26,514 20,062
26,514 20,062
26,514 20,062
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20
CIRC 2008 2009
CIRC ()
0.15
0.05 () 0.8
0.15 () 0.8
0.08 0.05
21
( )
12 31
2015 2014
24,541 25,357
18,526 18,571
1,382 1,571
8,950 4,458
326 106
32,285 34,934
11,115 8,138
368 299
89 114
97,582 93,548

2015 12 31 88,306 2014 88,984
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2015 12 31
147 2014

1,003

23

24

2015 12 31

2014 12 31

146
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OooooOodd
( )
12 31
2015 2014
0)) 142
0) 142
32,622 8,127
(321) (1,149)
32,301 6,978
32,297 7,120
174 2014
2014
( )
12 31
2015 2014
766 2,272
9,324 4,977
180 (255)
(61) (1,186)
10,209 5,808
( )
221,949 (248) 221,701
21,166 (157) 21,009
109,847 (338) 109,509
352,962 (743) 352,219
192,863 (204) 192,659
16,854 (102) 16,752
105,945 (62) 105,883

315,662 (368) 315,294
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27

28
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( )
12 31
2015 2014
3,430 3,433
784 1,234
106 59
4,320 4,726
( )
12 31
2015 2014
13,045 11,564
824 787
1,678 1,553
2,036 2,124
(812) (268)
60 55
( )
12 31
2015 2014
15,408 6,455
(4,664) 1,433
10,744 7,888
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©) 25 2014 25
( )
12 31
2015 2014
45,931 40,402
11,483 10,101
() (3,324) (3,434)
) 2,655 1,190
(41) -
1 19
(30) 12
10,744 7,888
)
(c) 2015 12 31 2014 12 31 25
( )
(@) (@) (@)
/C )
2014 (11,627) 5,627 1,081 (4,919)
( )/ 552 (1,940) (45)  (1,433)
( )/
- (15,805) - (15,805)
2,759 - - 2,759
- 23 - 23
2014 12 31 (8,316)  (12,095) 1,036 (19,375)
2015 (8,316)  (12,095) 1,036  (19,375)
( )/ 3,673 843 148 4,664
( )/
- (5,445) - (5,445)
3,192 - - 3,192
- 1 - 1
2015 12 31 (1,451)  (16,686) 1,184  (16,953)
() 2009 IFRS 2008 12 31
)
/¢ )
)
2015 12 31 727 2014 12 31
879 186 2014 12 31

166
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(d)
( )
2015 12 31 2014 12 31
12 9,528 4,219
1o 2,639 2,027
12,167 6,246
12 (26,850) (24,130)
" (2,270) (1,491)
(29,120) (25,621)
(16,953) (19,375)
29
32,638 2014 28,271
30
2015 12 31
28,264,705,000 2014 12 31 28,264,705,000
31
2006 4.05 2006
21 53.22 5.33
6.83 2005
2006
H
H
2010 26
2015 12 31 2015 12 31
55.01 2014 12 31 55.01 2015 12 31
832 2014 12 31 1,012
25 45

0.05 0.25
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«C )/ 180
2015 12 31 2014
255 2015 12
31 832 13
2014 12 31
1,012 13 2015 12 31
2014
32
2015 28 2014 12 31
0.40 11,306 2015
2015 12 31
2015 Tier2 185
2016 23 0.42 11,871
2015 12 31 2015 12

31
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2015 12 31

CLIC
AMC
Shanghai Rui Chong Investment Co.,
Limited ()
AMC HK
CL AMP

King Phoenix Tree Limited
China Life Wealth Management Co.,
Limited CL Wealth

CGB
CLP&C
COFCO Futures

10 Upper Bank Street SLP

CLRE
CL

CLI
China Life Ecommerce Company
Limited CL Ecommerce
EAP

CL AMP Zunxiang Bond Securities Investment

Fund
CL AMP Zengjinbao Money Market Fund
CL AMP Xingianbao Money Market Fund
Shang Xin Lv Di Collective Fund Trust
Scheme
H 798 i Jiao Yin Guo Xin —

Wen Jian No. 798 Collective Fund Trust Scheme (the second
batch)
1119 Jiao Yin Guo Xin — Wen Jian
No. 1119 Collective Fund Trust cheme
Shang Xin Jing Neng Jin Tai
Indemnificatory Housing Collective Fund Trust Scheme

() 2015

161/326
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ooooooo
()
CLIC
39(c)
©
( )
2014 2015
12 31 12 31
cLIC 4,600 - - 4,600
AMC 4,000 - - 4,000
2,500 900 - 3,400
(D) 300 - - 300
CL AMP 588 - - 588
CL Wealth 200 - - 200
Rui Chong Company - 6,800 - 6,800
( ) 2015 12 500
300 800 2015 12 31
300

() (AMC HK) King Phoenix Tree Limited
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@
12 31

2014 2015

CLIC 19,324 68.37 - - 19,324 68.37
12 31

2014 2015
AMC 1,680 60.00 - - 1,680 60.00
« ) « )
2,746 74.27 - - 2,746 74.27

( (
) )
AMC HK 30 50.00 - - 30 50.00
« D « )
300 100.00 500 - 800 100.00
« D « )
CL AMP 500 85.03 - - 500 85.03
« D « )
CL Wealth 200 100.00 - - 200 100.00
« « )
- 100.00 - - - 100.00
« ) « )
King Phoenix Tree - 100.00 - - - 100.00
Limited « D « )
Rui Chong Company - - 6,199 - 6,199 100.00
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oooooog
®
( )
12 31
2015 2014

CLIC
CLIC «C )(C ) 950 987
CLIC ( .a) 133 128
CLIC 7,729 5,797
AMC CLIC 106 91
CL ( -b) 39 30
CLP&C ( -0 26 11
CLP&C 51 50
CLP&C 17 18
CLP&C C )( ) 1,464 1,013
CLP&C ( ) 4 4
CLP&C 49 41
CLRE 38 35
CLI 84 86
CLI 17 14
CLI 97 79
CLI ( - () 167 89
CLI 38 29
CL Ecommerce 29 -

CGB
CGB 524 838
CGB ( ) 15 8
( ) - 268
( 8) 422 131
34 25
59 34

EAP
EAP 303 286

AMC
AMC ( -e)( ) 1,020 886
AMC 158 137
24 23
20 12
14 19

AMC HK
AMC HK .f 14 11
187 -
(i) 2014 12 29 CLIC 2015 2017 12 31
o
8.00 @

2.50
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OooooOodd
( .a) 2014 12 31 CLIC AMC  AMC
2015 12 31 CLIC ANC
0.05
0.05
12 CLIC  ANC
( .b) 2014 24 cL ANC HK 2014 2014 12 31
2015 27
cL ANC HK ANC HK
( .c) 2015 CLPEC AMC  ANC
2015 2016 12 31 CLPEC ANC
12
( .d) 2014 12 31 cLI
2015
cLI
0.05 -0.6
0.3
( .e) 2012 12 27 ANC 2013 2014 12 31
2015 ANC
ANC
0.05
20 ANC
ANC
( .F) 2013 19 ANC HK
2015 19
ANC HK
ANC 0.40
0.15
0.05
ANC HK
( ) 2012 CLP&C
2015 2015
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ooooooo

2015 CLP&C CLP&C

2012 CLP&C

CLP&C

2015

2015 CLP&C

CLP&C
( ) 2014 12 31 CLI 2017 12 31 CLI

CLI CLI
CLI
( ) 2012 19 CGB
CGB
CGB
2015 19
( ) 2015 18 CL Ecommerce
CL Ecommerce
100
( ) 2014 11 27
2014 11 28 1
2015 11 28
30 80
60
60
30
() 14
14
() 14
14
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@

Q)

CLIC
CLIC
CL
CLP&C
CLP&C
CLI
CLI
CLRE
CLRE
CGB
CGB
CGB

CL Ecommerce
CL Ecommerce

AMC
AMC HK

2015 12 31

2014
25

IAS 24

CLIC

EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
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CGB
( )
2015 12 31 2014 12 31
526 541
@ (€H)
21 15
203 114
@ (6)
16 12
1) (49)
2 2
€)) -
9,660 16,287
194 296
(13) (€H)
872 260
4 -
(40) -
50 48
®) ®)
(325) (225)
Q) ©))
( )
12 31
2015 2014
14 25
2014

IAS 24

IAS 24
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2015

CLIC

@

2015 12

12 31

Tier2

1,274

31

)

(

2015

)

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
2015 12 31
2015 12 31 2014 12 31
28,264,705,000 28,264,705,000
( )
2015 12 31 2014 12 31
28,265 28,265
2015 12 31
19,323,530,000 19,324
8,941,175,000 8,941
1,500,000,000 1,500
7,441,175,000 7,441
28,264,705,000 28,265
12 31
2014 2015
- - 1,280 7,791 - - 1,280 7,791
- - 1,280 7,791 - - 1,280 7,791
1,280 Tier2 2015
7,791 60
4.00

2.294
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()
( )
2015 12 31 2014 12 31
322,492 284,121
314,701 284,121
7,791 -
3,722 3,210
3,722 3,210
2015 12 31 32
2015 12 31
36
( )
/
C ) (@) ® ©)
2014 53,860 ©  (15,835) (327) 21,641 19,157 18,545 ®3) 97,029
- - 39,089 143 - - - - 39,232
- - - - 3,160 2,470 3,202 - 8,832
- 826 - - - - - - 826
014 12 31 53,860 817 23,254 (184) 24,801 21,627 21,747 (3) 145,919
2015 53,860 817 23,254 (184) 24,801 21,627 21,747 (3) 145,919
- - 6,709 364 - - - 3 7,076
- - - - 3,438 3,160 3,492 - 10,090
- 296 - - - - - - 296
o015 12 31 53,860 1,113 29,963 180 28,239 24,787 25,239 - 163,381
) 2015 12 31 CAS
10 3,438 2014 3,160
(b) 2015 2014 12 31 CAS
3,160 2014 2,470
(c) 2007 30 2015 12 31
CAS 10 3,438 2014 3,160
CAS
54 2014 42
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37
( )
2015 12 31 2014 12 31
440 389
2015 2014 12 31
38
€))
( )
2015 12 31 2014 12 31
30,453 23,929
5,820 9,887
34 87
36,307 33,903
®)
( )
2015 12 31 2014 12 31
534 549
721 753
20 10
1,275 1,312
2015 12 31 857
2014 12 31 774
©
( )
2015 12 31 2014 12 31
258 207
253 361
13 17

524 585
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(
2015 12 31 2014 12 31
39 a 26,421 24,792
39 b 1,296 1,345
39 ¢ 11,843 11,705
39 d 27,810 27,044
39 e 503,489 516,710
39 f 203,152 165,913
39 g 560,807 685,471
39 h 5,653 5,653
39 i 766,799 605,245
39 j 135,733 38,822
39 k 21,461 11,841
39 1 49,385 43,981
11 11,913 11,166
12 1,420 1,032
39 m 16,294 17,969
74,750 42,984
2,418,226 2,211,673

(
2015 12 31 2014 12 31
14 1,715,985 1,603,446
15 84,106 72,275
107,774 74,745
17 67,994 67,989
39 n 30,368 44,538
30,092 25,617
32,266 15,850
39 o 23,182 19,431
39 p 16,883 19,023
5,256 -
2 217 223
2,114,123 1,943,137
34 28,265 28,265
39 q 7,791 -
39 r 161,672 145,006
106,375 95,265
304,103 268,536
2,418,226 2,211,673
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OOooOoOoOoo
@)
( )
2015 22,114 6,527 1,373 6,332 1,222 37,568
1,486 6 - (1,680) 166 22)
51 341 128 2,955 8 3,483
(64) (393) (133) (63) (114) (767)
15 12 31 23.587 6,481 1,368 7,542 1,282 40,262
2015 (6,469) (4,382) (982) - (919)  (12,752)
(813) (639) (134) - (115) (1,701)
33 369 126 - 108 636
15 12 31 (7,249) (4,652) (990) - (926)  (13.817)
2015 %) - - - - @24
2015 12 31 (@4 - - - - (24)
p015 15,621 2,145 391 6,332 303 24,792
2015 12 81 16,314 1,829 378 7,544 356 26,421
2014 19,286 6,606 1,429 6,125 1,142 34,588
2,781 268 - (3.194) 100 (45)
175 336 2 3,613 12 4,138
(128) (683) (58) (212) (32) (1,113)
o1 12 31 22.114 6.527 1.373 6,332 1,222 37.568
2014 (5,764) (4,275) (870) - (836)  (11,745)
(762) (761) (166) - (108) (1,797)
57 654 54 - 25 790
o4 12 31 (6,469) (4,382) (982) - (019)  (12,752)
2014 (25) - . - - (25)
1 - . - - 1
2014 12 31 (4 - - - - (24)
p014 13,497 2,331 559 6,125 306 22,818
2014 12 31 15,621 2,145 301 6,332 303 24,792
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2015

2015

2015

2015

2015
2015

2015
2015

2014

2014

2014

2014

2014
2014

2014
2014

2015

12

12

12

12

12

12

12

12

12

31

31

31

31

31

31

31

31

31

2,415

2014 12 31
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2,231
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1,513

1,513

(168)
(49)

17

1,345

1,296

2,231

2,415

1,513

1,513

(119)
(49)

(168)

1,394

1,345

2,195

2,231
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oooooono
©
( )
2015 12 31 2014 12 31
11,843 11,705
2015 12 31
/
AvmC 60 4,000
( )
74.27 3,400
(
)
AMC HK 50
( )
100 300
( )
CL AMP 85.03 588
( )
CL Wealth 100 200
( )
100
( )
King Phoenix Tree Limited 100
( )
Rui Chong Company 100 6,800
( )
2015 12 31
CL AMP Zunxiang 30.68 867
Bond Securities Investment Fund (
)
CL AMP Zengjinbao Money 57.67 262
Market Fund) ( )
CL AMP Xingianbao Money 99.98 257
Market Fund (
)
Shang Xin Lv Di Collective Fund Trust Scheme 49.00 4,000
(
)
Jiao Yin Guo Xin — Wen Jian No. 798 Collective 100.00 2,000
Fund Trust Scheme (the second batch) ( )
Jiao Yin Guo Xin — Wen Jian No. 1119 Collective 98.00 500
Fund Trust cheme ( )
Shang Xin Jing Neng Jin Tai Indemnificatory 66.67 1,500
Housing Collective Fund Trust Scheme ( )
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)]
( )
2015 2014
27,044 23,976
766 2,800
- 268
1 31 27,810 27,044
O)
¢ )
2015 12 31 2014 12 31
79,438 88,843
126,097 126,140
145,824 146,027
152,130 155,700
503,489 516,710
61,916 68,199
441,573 448,511
503,489 516,710
2015 12 31 550,199 2014 12 31
525,949
¢ )
2015 12 31 2014 12 31
2,000 11,816
86,072 70,477
10 167,290 149,837
10 248,127 284,580

503,489 516,710

175/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
U)
(
2015 12 31 2014 12 31
84,959 73,654
118,193 92,259
203,152 165,913
(
2015 12 31 2014 12 31
90,102 80,137
80,311 53,665
10 24,039 32,111
10 8,700 -
203,152 165,913
@
(
2015 12 31 2014 12 31
179,965 195,529
380,842 463,442
10 - 26,500
560,807 685,471
™
(
2015 12 31 2014 12 31
300 -
5,353 5,653
5,653 5,653
CIRC 20
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Q)
( )

2015 12 31 2014 12 31
25,258 25,913
145,399 138,487
205,149 205,620
19,298 22,798
4,706 1,217

)
399,810 394,035
162,563 82,714
74,592 71,592
18,712 3,000
50,053 21,038
() 40,310 17,607
346,230 195,951
() 20,759 15,259
766,799 605,245

()
( )

2015 12 31 2014 12 31
41,549 45,707
266 260
357,995 348,068
399,810 394,035
85,403 71,548
8,391 8,303
172 -
273,023 131,359
366,989 211,210

766,799 605,245
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@

10

10

(
2015 12 31 2014 12 31
32,062 13,939
135,733 139,624
112,012 119,987
120,003 120,485
399,810 394,035

(
2015 12 31 2014 12 31
553 254
5,218 1,728
86,816 14,782
401 -
92,988 16,764
5,858 499
36,887 21,559
42,745 22,058
135,733 38,822
8,194 5,098
56 -
84,738 11,666
92,988 16,764
32,427 21,706
70 -
6,099 -
4,149 352
42,745 22,058
135,733 38,822
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( )
2015 12 31 2014 12 31
30 21,461 11,841
21,461 11,841
Q)
( )
2015 12 31 2014 12 31
31,612 26,935
15,642 15,450
2,131 1,596
49,385 43,981
31,129 31,604
18,256 12,377
49,385 43,981
(m
( )
2015 12 31 2014 12 31
5,809 5,943
4,126 3,431
2,520 2,281
936 2,449
756 625
2,147 3,240
16,294 17,969
10,394 11,906
5,900 6,063
16,294 17,969
Q)
( )
2015 12 31 2014 12 31
27,466 40,499
2,902 4,039
30,368 44,538
30 30,368 41,538
o1 - 3,000

30,368 44,538
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2015 12 31 28,185 2014 12 31 42,131
2015 12 31
66,027 2014 12 31 49,308
(o)
( )

2015 12 31 2014 12 31

6,410 5,008

4,561 4,006

2,598 1,919

1,117 761

1,045 1,044

( 31 845 1,025

634 778

484 693

5,488 4,197

23,182 19,431

23,182 19,431

23,182 19,431

®
()
( )
/C )
2014 (11,627) 5,952 992 (4,683)
( )4 552 (1,827) (62) (1,337)
( )/
- (15,762) - (15,762)
2,759 - - 2,759
2014 12 31 (8,316)  (11,637) 930  (19,023)
2015 (8,316)  (11,637) 930  (19,023)
( )4 3,673 534 142 4,349
( )

- (5,401) - (5,401)
3,192 - - 3,192

2015 12 31 (1,451)  (16,504) 1,072  (16,883)
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)
( )
2015 12 31 2014 12 31
12 9,247 4,205
1o 2,553 1,929
11,800 6,134
12 (26,500) (23,709)
1o (2,183) (1,448)
(28,683) (25,157)
(16,883) (19,023)
@
( )
2015 12 31 2014 12 31
304,103 268,536
296,312 268,536
7,791 -
2015 12 31 32
2015 12 31
)
( )
/
C )
2014 53,860  (15,834) 21,503 19,157 18,429 97,205
- 39,011 - - - 39,011
- - 3,160 2,470 3,160 8,790
2014 12 31 53,860 23,177 24,753 21,627 21,580 145,006
2015 53,860 23,177 24,753 21,627 21,589 145,006
- 6,630 - - - 6,630
- - 3,438 3,160 3,438 10,036

2015 12 31 53,860 29,807 28,191 24,787 25,027 161,672
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(
2015 12 31 2014 12 31
440 389
®
)
(
2015 12 31 2014 12 31
31,314 23,929
4,851 9,887
34 87
36,199 33,903
)
(
2015 12 31 2014 12 31
495 494
644 690
20 10
1,159 1,194
)
(
2015 12 31 2014 12 31
272 222
261 389
13 17
546 628
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2015 12 31
2015
@
2015 12 31
( )
435.2 61.3 105.4 601.9
397.8 213.4 100.6 711.8
() 133.3 - - 133.3
() 131.1 99.0 32.7 2628
300.0 - - 300.0
() 196.7 145.3 49.2 391.2
320.0 - - 320.0
() 320.0 - - 320.0
() 196.7 68.2 49.7 314.6
() 196.7 63.8 51.9 312.4
) - - - -
() 160.0 - - 160.0
() 2015 28
() 2015
() 2015 28
() 2015 26 CIRC
2016
() 2015 11
) 2015 11

() 2015 11
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2014 12 31
(
486.7 1,072.4 1,559.1  536.2  302.5 98.7 1,960.3  536.2 1,424.1
109.5  241.3  350.8  120.6 70.1 23.6  444.5  120.6  323.9
436.8  962.4 1,399.2  481.2  275.0 95.9 1,770.1  481.2 1,288.9
108.3  238.6  346.9  119.3 69.7 23.5  440.1  119.3  320.8
250.0 70.0  320.0 - - - 320.0 - 320.0
250.0 50.0  300.0 300.0 - 300.0
() 216.6  477.2  693.8  238.6  135.3 49.0 878.1  238.6  639.5
() 216.6  477.2  693.8  238.6  135.3 49.0 878.1  238.6  639.5
() 62.5 17.5 80.0 - - - 80.0 - 80.0
() 62.5 17.5 80.0 - - - 80.0 - 80.0
2014 12 31 2015
2015 2014
cLIC
cLIC
2015 12 31
)
() 229.5 155.9 57.6 443.0
1,261.4 245.6 96.5 1,603.5
() 677.6 163.9 54.3 895.8
() 732.8 161.0 53.8 947.6
() 196.7 68.4 51.6 316.7
() 684.3 87.7 49.8 821.8
() 559.1 88.7 47.8 695.6
() 2015 11
() 2015 11 2015 24
() 2015 11
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2014 12 31
( )
433.1 954.4 1,387.5 477.2 275.6 95.9 1,759.0 477.2 1,281.8
615.5 514.4 1,129.9 - 288.4 90.5 1,508.8 - 1,508.8
50.0 12.5 62.5 - - - 62.5 - 62.5
615.5 472.6 1,088.1 - 291.2 90.2 1,469.5 - 1,469.5
589.8 480.2 1,070.0 - 285.3 88.7 1,444.0 - 1,444.0
2014 12 31 2015
2014 2015
©
2014
( )
2015 2014
7,347 8,557
476 489
7,823 9,046
2015 2014

0 - 1,000,000 - -
1,000,001 - 2,000,000

2,000,001 - 3,000,000 - -
3,000,001 - 4,000,000 - -
4,000,001 - 4,500,000 - -

2015 12 31

2014 12 31
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IMB Credit 567,797,193
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IBM Credit LLC IBM Credit
233 6.39
IMB Credit CGB 3,648,276,645 3,080,479,452
CGB 6,728,756,097
CGB
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China Life Tnsaresce Compuuy Limited — Aanus Rigpear 2005

Consolidated Statement of Financial Position

An st M Diecermber 2015

Anan 3] Ax ur 3]
Dezenbsr [Devember
{1 L] 4

Notey RME million RMB milliesn

ASSETS

I‘mperl:f. plul amd equEpmEnt [1] X974 25, %8
Ineciamzet l:lmpt-.ni:i r 1,237 [, 183
Inweinnsses in Euecialed i poist venrure . 47175 44,380
Held-ts-marusiny securinies ! 504,075 F7.283
Lowns a2 207 167 16453
Term deposin & ¥ ShIN22 180, 1 546
ﬁedulm:r lem'u: = esrraceed 94 6,331 0, 153
Hvailableforaale seaarities &5 770,516 G607, 551
Sccurities at fair value through profis or buss Lt 137 9540 53,052
Seoaries Pl.lnlu.un! under sgreements 1o reiell or 21,500 01,925
Aconssd invesimenr mosme a8 49,552 44,350
Fremiuvms recervable I 11,908 11166
Reinsurimce 1sse1s 12 1420 |02
Oiher mesces I3 13,642 19,411
Canh and cash equivalenss TE,0% A7, 034
Total azsees TA4E 315 1246567

The notes on Pages 110 10 227 form an inlepul part of these consolidlared financial stutements,
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Chins Lifs Inssssscs Company Limited — Sanos! R 2005
Consalidated Statement of Financial Position

At 31 Deverhher 214

Anand] Ax ur 3]
Dezenbsr [Devember
i 4

Notew RMB millicn BB ayillin

LIABILITIES AND EQUITY

Liabiligies

Irsurange cosmace I 1715985 | 503, 445
Inweitnsze! comtgar 15 84, 106 73373
Falicyhalder dividends payable 107,774 T4 745
lMEMI-bﬂiﬂF'ﬂlm and Ihumwinp T 3043 J.63Y
Dowmils payabds 17 67,094 67,959
Financial liabadiries ar fair value thimugh profic or lus Bl 10,890
Securines sold undﬂ'a;mﬂnmulnnpwthm & RERLE A, =D
Annaity and ocher issarsce balances payable 0,092 25,607
Premiums recerved in schvance A2, 2 15,850
e Tabslinies 'L 26504 H1.062
Deferved tax liahilivies 2R 16,953 19,375
Curvenr imconse ra liabilimies 5347 52
Seatutory msurmnce fund i a7 i
Total liabilities 122 1m 1 959 2%
Equiny

Shure c.q:iul M 18,165 2B I05
Oifiew tqu.ily EmiTEmeEnis a5 7,791 -
Hescrven i 163,381 145,919
Hetaimed carnings 123,055 100937
Auribussble co equiry holders of the Company 111,492 84,121
Nnu-wmnu.iq imEeresiy 3721 3210
Total equity 326,214 287,331
Toeal Wiﬁﬂlndqilr LAAE 3NS5 2240, 567

Approved and autharicd [or bssue by the Boand of Dircotarn on 23 March 20146,

Yang Mingsheng Lin Dairem
Directar Dirtctar

The notes on pages 110 o 227 fxrm an integral pare of these consolidared financial statements.,
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China Life Tnsarssce Compuay Limited — Aanus Rigeere 2005

Consolidated Statement of Comprehensive Income

Far b year ended 31 Dieceriaher 7015

15 2004
Nares RME millisn RAME millisn
HEVENLIES
Cinias wriren pumiumi 361,971 331,000
Less: ceded 1 978} 15050
Bt writhen premiuma 362,993 330,495
Bt champe in wncamed premium rescrves 16921 {390y
Nﬂrmﬂ]m carned 61301 30,005
Invewvimeeet income | 97,582 93,548
Nt pealiscd paine om financial assen Frg nler 7020
Mt fair value pakns theough peafic or lon Fa 10,200 5,808
Oiher incame 5,060 4,18%
Toall revenmes 507 4499 A4, Tidh
BENEFITS, CLAIMS AND EXPENSES
lrairance henefits aed clabims capemcy
Life inusrande death and ather benclin M (an,7a1) (1926590
Acclient and healrh dlasms and elsim adjustmend copenans M (20,008 {16,752
Incsease in insurance contract lishiline M (104,50 (105, R83)
Inveitment comeace benefin Fal (2.264) [ L458)
Palicyholder dividends revalving from perticipation in peofi (33.491) (24.866)
Undderarieing and pelicy scquisition cos (34,569 127470
Finanee coird 2 14,520 (4,726)
AdmEnisteive expennsy (27450 {15420
Onher eapeancs {7428} (4,151}
Sestuangy insurance fund conpribution 20 [ELEH (Tolh
Total benefits, cluins and I 14634920 04, IT5)
Shase af profir of sssocistes and joise vensure, net & 1974 51
'eefia bele income mas X 45,931 40,402
Incom: rm IR (10, 744) (7. BEE)
Nex profie 38,187 33504
Aserihatshle to
~ Equaty holders af the Company 650 2.1
~ Mon-centralling intercsts 4EH o3
Basic and diluted camings per share an RMEBEL22 RMBL14

The noecd an pages 110 10 227 form an integral pare of these consolidated finaneial sarementa.
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Ching Lifs Inssssscs Company Limited — Sanos! R 2005

Consolidated Statement of Comprehensive Income

Fat ibe yeaf endal 31 Deceinber 1015

1 B 2004
Nair RMB million RMB millien

Oiier vamprebemive incoime
Orler camprelienerive ipame thar smay be reclavified ts

’nﬁ! ar bans in ;nh\pl.m’ﬂﬁ&
Fair walue gains on svmlable-for-sale secanries e, 00 T0, 42
Amount cransfersed o net FrnF|:1ml| wther womprcheasive incame (32,2971 {7, 120
Parian of fuir value change: sn svallable-foe-le secarivien

arrdeable v puricipating pelioyhelderns (L7867 {11,085}
Shure of ather mmpuh:lmiu imcnase of aisociates e point venrures

under the eguiry medsod 53 120
Exchange diffescnces s vanslating fareipn aperarives 1] -
1 rxx relating o companenis of atser comprehensive income 25 {2,242 {IA.023)

Oher compaebensive income thir may be reclassified o
FBDEI u!nuinnbuq_mmpu"m& 7137 30,184

Ohier comprebenaive income thar will pot be reclussified 1

‘:mﬁl o loas in l'ul:uq_l.unt ,P'-‘ﬂﬂdl - -
Odhier comprebensive income fos the yeas, mevof L 7137 30,1584
Tocal mm.rnhmivrlmn-el’mﬁrrlu. et o iy 41324 TI.T9R
Mawrilvaiabile 1o

= Equity holders of the Company 41,775 Tl

- Nn:!uvmmmﬂiq nicresin 540 %5

The notes on pages 110 10 227 Form an integral part of thoe consolidated financial sateoments,
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China Lifs Tnsarssce Comgpuay Limited — Aanusd Rigeere 2005

Consolidated Statement of Changes in Equity

Faat b year ended 31 Dieceriaher 7015

Anribanble s tq.li.q holdcts \hl-m.nnll.u;
of the Company intesen Tol
Share  Cltker cquiry Readecd
apil i R -
RME million  RMH million  AMBmillion  RMBesllis  EMBmilliss  HMB million
[ Woce 1) [Moie 15) {Me 35)
Asat | January 2004 165 g FLOT LM rrh I
Me 'an - . E Jan Lrl] Lh AL ]
Oiter virempeeheniime inceme = - L - 7] 20184
Tﬂl]uquhl.l.iwi.-ﬂ_ = - 32 M 155 T1.mE
Transacroas with swmen
Capinal pid m by
wen-cxarmlling interesty = = 826 - [ 1.518
A.ppmpnm:nml“nrfjhl = - EEI2 8,852 - =
ﬂirﬁlﬂda.r.hll'h‘m m = = = IR.479) = EEATIN
Dividends 10 pan-comealling inrerein - - - - (L 11] (M)
Towl transacrises with swmen = = DE5H [IT:311) (-] (TA52F
Au st 31 Decombar 2014 18265 . 185919 183,937 R 1] IAT.331
Asat | January 2015 28,265 - 145919 109957 32E0 BTN
Mer pecflit - . - 34,699 EE] 35.187
Uhber comprcheniss inome - - 076 - &l Tl
Towl o—rrhuinim - - T RIS 349 4L
Transaconas with swmen
sen-cearmlling inceren . . . - EL 80
Cagieal paid m by schar equin
imtrumenis beldem - Tardl - - - Turdl
Appropriatsc o roervos (Mot 3) - - 10090 110,05 - -
Difdencs pakl (Maee 120 - - - [11,491) - ChLamp
Dividend io m-mmmuinglrum:h - - - - 7y {117}
Ui - - 19 - = 19
Torsl transacoisas wich swmen - Tardl 10384 21.581] (37 134410
s g1 31 Diecomber 2015 28,265 Tl 163381 123,054 : e 1] 1bll4

The noecd an pages 110 10 227 form an integral pare of these consolidated finaneial sarementa.
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Chin Lifs nssssscs Company Limited — Sanos! R 2005

Consolidated Statement of Cash Flows

Fat ibe yeaf endal 31 Deceinber 1015

2005 2004
RMB millicn RMB millisn

CASH FLOWS FROM OFERATING ACTIVITIES
Frafir before income ax 4%,03] 40,402

Adjuszments fan

Invesment imconse (97,5821 {93 5485
e realived spid u.nmlimlyimuu {inineial sesem (425006 {12,928}
| nwurance contac 112,142 105,55
Dermculi.uﬂ anil amarEsbon 30k 1M
Forcign exchange gaina (R12) {2E)
Share of profis of sssocises and juing vendsres, mer {1,974) (3,501
ﬂuupj in operating sty and liahilites:
Secantics at fair value tarough profic ar lnss {100,089 FLER
Fimamcial liabalivies at fai walue through peofic ar ke 4os 9704
Hecervables and payahles T, 482 41,38
Incvme tux paid {8,380 | 14235
Inberest received = secamties ur fair valwe '||1.|'uu;]'| rroﬂl o low 1215 1502
Dividends received ~ vecurmies a1 fair value thevugh peofic or low k1 k] 106
Net cask inflowsi[ousflows) fram P ing activities (IEEILY TE AT

CASH FLOWS FROM INVESTING ACTIVITIES
Dispusals and maswmies

Di.lpuu]: off ibeb securition 11,544 21,42
Slmnarivies of debr securities 41,800 12407
Diinpenals of oquiry securities 400,451 B3, E4T
Property. plant end equipmem 199 437
Ihapeaal of subsdiarics EN -
Tuechasex
Diehst pecmrities (53.340) {1 15, 8008)
Exquiiey securicies (512,787 3125440
Pmp:d.]', p|n1|: and nq_lipnvmd {8, 384) (5048}
Additisnal capead conrbusien w anacianes and wim reomro U ] 15,6718
Decreasel{incrrase] in ln’.l:l-lh‘p!:n'ﬂl..m 124,838 18,972}
Decreasel{increase] in secutities prrchased under sgrocments o resell ner (9,602) (3,630
Interest roocived #1,05% TE.503
Dividends received B HIE 4.154
e reasel{imcerase] in policy lneny, et 111,305) {13,478}
ot cank mnflowstjousflows) Em]mlﬂ.u.‘ actvities L= {89,257

The notes on pages 110 10 237 form an integral pare of these consolicdared finencisl statoment,
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China Life Tnsaresce Comgpauy Limited — Aanus Rgpear 2005

Consolidated Statement of Cash Flows

Fat the year ended 31 Diecermber 7015

15 2004
RMB miblicn RMB millisn

CASH FLOWS FROM FINANCING ACTIVITIES

Incresse! (decrene) |a securities sold wniler AEFTEMENTS ptFurI;hl*., Hel [ e il 25,668

Cuah pecerved fram .!Idd-ll" b p nquilg.' insinemeniy .7 -

Canh pecewed From borrowings - 2.5%|

Caaky pep:i.ll = |enders - () [} ]
Tmierest paid 14,471} ERALY]
Diwidends pasd o equiry hedders of the Company (11,4910 8,479
Dividends p.'lu] £ B -mnlm'"in;inmﬂu (A Tl L]
Capital infectedd e subsidiaries by mon-conrralling interess 163 145K

Net cuak inflowsijaurflows) Fram ﬁu.lnc.il:uliriliﬂ (19415 06,704

Foreign exchumge gains on cash and cash equivalests 41 10

Nex increase in cash and r_l.lkeql.l.inhm:l 29,062 25704

Cash and cash equivalents

ﬁ-ll;iln.l'n.._ af the year AT.03H 2133

End of the year Th04 47,034

Analysis of balimces of cash end cash up.iiuleml
Canh at banks and im kand T4,135 4543
Shinri-veres bank depotin 1,961 1,595

The mtes on pages 110 10 227 borm an integral pare of thowe comsolidated finencial satoments,
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Ching Lifs Inssssscs Company Limited — Sanoe! Ropor 2005

Notes to the Consolidated Financial Statements

Far ik year endad 31 Dicomber 1015

1 ORGANIZATION AND PRINCIPAL ACTIVITIES
Chins Life lnsurance Company Limited (the “Company™) was catabdishedd in the People's Republic of China
{"China™ o the “PRCT) an 30 June 2003 3 3 joine spock company with limiced Tabiliy a5 pare of 2 group
reseructuring of China Life Innrance (Group) Company (CCLICT, fermerly Ching Life Insurince Company) and
irs subsidianies (the “Restmictaring™l, The Compiny and it ahsidiaries are hereinafrer oodlectively referred 1o

e

as the “Girowp™. The Group's FI"IrIl:Ip.ll acvivery i the writing of life i e
sccident anad healeh insurance producrs in China.

afimyy life. anmuiry,

The E.l.rlnp.uly oo joim wick Conpany iHuIF.IEII-H‘l in the PRC wich limited Iilhilil:u. The sddreis of i
registered office is: 16 Financial Screer, Kicheng Driarrice, Beijing, the PRC. The Company is listed on the New
York Spock En'JunFe. thie Seoch Eﬂ.'h.ul.ne afllula I.'m‘ Limived. and the Slunihai Swck I".l.-:luupe.

These consalidated financial statements are presented in millions of Benminbi (*BRMB milion™) unless otherwise
smated. These consolidated financial smtemenn have been IPPM'\I.'d for lssue h;r the Board of Directon om 23
Melarch 2016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the prepanion of these consolidared finuncial smrements are ser our
bebow, These palicies have been consistently applied to all the years presentesl, unlew otherwise sated.

2.1 Basis of preparation
The Giroup has prepared these consolidated fnancial starements in accordance with Intermatiosa] Financial
Reporing Standards (“IFRS:"), smendmenis o I[FRSs and inferpeetations issued by the Intermstionsl
Accounting Standards Board ("IASB™). These comolidared financial vavemenn alio comply with the
q:rl'u:-llle disclosure provisions af the Rules Governing the I.in:inﬁ of Securities on the Srock En:h:.nﬂe of
Hong Kong Limited [the “Listing Rules™} and the applicable disclosre requiremonts of the Hong Kong
Companics Ordinance. The Group has prepared she consolidared financial sarements under the historical
cost comvention, cxCCpE for financial assers and liabilivies at fair value through Fmﬁ: or lnas, available-for-
wile secunities. imsurance contract libilitics and certain properny, plant and cquipment at deemed coat as
prat of the Revtructuring process. The propamtion of financial statements in conformity with IFRSs requines
the use of cortain eritical accoanting etimates. 1t alw fequires management o cxercise ity judgement in the
process of applying the Group™s acconmeing, policies. The aress involving a hagher degree of judgement or
complexity, or areis wheee assumptions and estimates are significant w the consalidaed Fnancial satements
wre dischosed im Mote A,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far the year ended 3 Diccermher 2015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

211 Mew accounting standards and amendments adopted by the Group for the first time for
the financial year beginning on | Januwary 2015

Sramdards
Aumwal fraprovenensy 2000200 2 Cyele
Anmma! fll?nﬂ-mnn 200523 Qr&

T Arwsal fevprowemenys 2000-2002 Cyele bssacd in Janoary 2004 sexs ot amendments o0 @ number of
IFRSa and Tarernassona! r’mmunrm‘ Seandands ("LA%Ss") Dersily of the main amendments ther are effective
for the current yesr are as follows:

IFRS B Amendments - Cperaring Segween s
The amendments o IFRS 8 carify thar ancentity mue disclose the judgemenss. msde by managemens

in IPP!:I'irIs, the AppECpATHEL criecrm in IFRS B, ]ndu.din‘ # hurief Jrscripl:icm of apculin; scpmicnes what
have been spgregated and the economic charscreristics wsed w0 asses whicther the segments are simikar,
The amendmenss also clarify thar the neconcilistion of segment ascon o tocal assers is only required m be
disclosed if the recanciliagion is r:pm'nﬁf 1o the dﬁEFﬂPErll:lrl.‘ decision maker. The smendments have had
no impact an the Group's consolidated fimancial seatements.

LAS 24 Amendments = Relased Party Disclaiures

The amendments 1w IAS 24 clarfy thas 3 managemeons ennry. fan entity thar provides key managemens
p-lrmlmd services) is a related pany subject to the relased party disclosures. In addivion, am entiny that
uies @ mamagement entity i required w disclose the cxponies incureed for management services. Thase
amendments are nat relevant for che Group as it does nor receive any management services from ather

cneitics.

Tive Armual frmprovements X0 L-2003 Cyle tnmed in Jamuary 20014 sets ot amendments o a number of
IFiSs and [A%s. Dictails of the main amendmonits that are effeciive for the current WOEE afc o Fullows:

IFRS 3 A | = Busiwes Combi

The amendments 1o [FRS 3 clarify thar joint armngements. oot just joint venmaees, are outside the scope
of IFRS 3. Thiv scops exception applies only o the accounting in the finencial smsementy of the jeint
arrangement i<l The smendments have had oo impacs on the Group as the Comipany s mot a joint

ATTAETINC L,
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Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Fat ibe yeaf endal 31 Deceinber 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

211 Mew accounting standards and amendments adopted by the Group for the first time for
the financial year beginning on 1 Januwary 2015 (continued)

IFRS 13 Amendments — Fare Vilue Medsnremmr

The amendments w IFRS 13 clarify vhar the ponfolio exceprion in IFRS 13 can be applied nor saly 1o
finarcisl asscrs amd fimapcial Habiliges, bur alws mw other contrages within the scope of IFRS 9 Fivaneel
Fosiramenis and 145 30 Rd":"u:ﬂ'f“:ul ainel Meairerewmrar, Tlie amendmens have had so j||||u|.|. v the ﬂ:uup-'l
comsolidared financial smemenm.

I addition. the Group has sdopred vhe amendment 1o the Listing Rubes relasing to the diclosue of
financial informarion with reference m the Hong Kong Companies Ondinance [(Cap. 622} duning the
current firancial year. The main impuct 1o the financial waremenn is on the preseniarion andd disclosure of

cemain information in the financial sarements.

21.2 Mew accounting standards and amendments that are not yet effective and have not been
early adopted by the Group for the financial year beginning on 1 January 20105

Filfective for annual P-urinrl

Sundarde Amendments Content beginning on or afver

LA% 27 Amendments Eguity Method in Sepavare Financial Saiemen 1 January 2016

IFRS 1 and 1AS 28 Sale av Comrridminn of Aween beruern 1 January 2016
Amembmems am Puvesinr anad iy Associare ar foing Venture

IFRS 11 Amcndmenis Arceumting for Argwisitions sf fmierests in 1 January 2016

foint Chwiritioms

[FRS 10, TFRS 12 and Tmvesiment Entttier: Appdvimg the Comsolidlatian 1 January 2016
IAS 28 Amendmient Fxreprion

[AS 7 Amendments Srarrmarnr of Cave Flous 1 January 2017

IFRS 9 Fimancial fursniment 1 January 2018

IFR5 15 Frvewwr from Comracrs wich Cusromen 1 January 2018

IFRS 16 Leares 1 January 2019

IAS 27 Amendments — Equity Metbad in Scparate Finawcial Searemienis

The amendiments 1o AR 27 will allow eotities 10 use the cxjuliy method 10 socount for Investmenis in
subsidiarmes, jomt ventures and associates in their separate financial satements. The amendments are
effective for 1 periods beginning on or after 1 Jamary 2006, with eady adoption permiteed,. The
amendments are nat cl]mcln' e have any ilnplrf on the ﬂrﬂlqi'i consnlidated financial satements sinere the

Girowup has o intenton (o apply the equity method in the sparsie fnanscial saicmeni,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far the year ended 3 Diccermher 2015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

2.1.2 Mew accounting standards and amendments that are not yet effective and have not been
early adopted by the Group for the financial year beginning on 1 January 2015 (continued)

IFRS 10 and LIAS 38 Amendments — Sale or Contribuiion -f.ol.mu berweers aw Diepeatar and ite Arioedare ar
Jadar Viewrure

These amendments eliminate the incansirency bevween the rquirements in IFRS 10 and those o IAS 28
Favewrmema i Asweiaies and Soiue Venrire with u-;,.u'll [T nln:dims with the comribarion or sale of msers
berween an investor and it sssociare oo poinn venmure. These amendmesns ase effective for annual periods
hegiunin‘ on o afrer 1 Januwary 2016, with url,r II.lDlFI'jDI'I. pezm]tl:nd_ The amend ments are not c:?-h:l:nd {4
have any maresial impact on the Group's consalidined finascial smements,

IFRE 11 Amendments - .Imunh'.lgﬁr Acquinitions -}'.‘unm in foinr ﬂr-run'mr

The amendments 1o [FRS 11 require thar o joing opersior scocounting for the scquinmion of an interest in g
joine aperation, in which the acreviry of the juinr operation constitures a basiness, must apply the relevant
IFRE 3 principles foe business combinstions accounnng, The amendmenis alio clanfy that o previously held
InEErest in 4 e ageration i nor semeasured oo the scquniton of an sdditionsl inceress 10 e same joine
Uprmiun while joint contral i moizinel, The amendmenes are effective for anmual pcl:kld.b- lhr;hmh'lﬁ wn
or after | January 2016, with early sdopeion permiceed. v m not expecred that the smendments woald be
relevant mo the Group, since the Group has no jaing operation as at 31 December 2015,

IFRS 10, IFRS 12 and IAS 18 Amendments = fovesimens Ewsities: Applying the Conalidation Exeeprion
Amendmensy o IFRS U0 clarify that the exempeion from presencing consolidated financial saements
EWI.IWI to 3 parent II:IIIII}' that is a lul!lHl'lrg af an investment emiiy, when the investment rnlil:_r AN
all of ite subsidiarics ar fair valae, The amendmens so [FRS 10 alwe clanfy that only a subsidiary that i noc
an investment entity inself and pm'ﬂu UEPOET SETVICES bk the investment entity |s consolidaved. All veher
subsifiaries of an ivestment entiy e measared ae Gir value. Consequential amendmcnis were made 1o
IFRS 12 to require an investment entity that preparnes financial statemeenis in which all of its subsidiaros are
necasured at fair value through profit or low in accordance with TFRS 9 1o present the disclosures in reypect
of mvestment entities in acoordance with IFRES 12 1AS 28 wan aley amended o allow an mvestor that i not
itsell an imvesement entity, and has an interest in am ivestmicnt entley asociaie o [oint ventine, o retain
the fair value measurement ap_plrlcd l'!}' he investment m'l'il, aunciate ar joint venture to the intercet in i
subsidiaries, The amendments are nor expected o have any marerial mmpacs on the Group's consolidancd
financial statemends as the Company s nor an investmeent entity as defined in IFRS 10,
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Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicomber 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

2.1.2 Mew accounting standards and amendments that are not yet effective and have not been
early adopted by the Group for the financial year beginning on 1 January 2015 (continued)
[AS T A d i — Sbar ‘nfth-u

I Jamusry 2006, the IASE published amesdment o [AS 7 Srarewenr of Casl Flows, The amendments
require an entity 1o provide disclosures thar enable wsers of fimancial smepens woevaluae changes in

liabilivies JliI-HI‘ fram Euaru:]ng actlviebes, im]l.u].in,u bl L:l-up,u al:i-tiuu; from cash Fows and mon-cush
changes. The amendments shoald be applied for anmual periods beginning on or afier 1 January 2017,
cany lppliﬁ.linn. pﬂm‘il:l:ni When an enticy first ”"' ihe | T q ired o p!mlid.e
capparative informarion for preceding perinds.

IFRS 9 = Financial fnsrrument

Ie July 2004, vhie 1ASE iswed the fini venion of IFRS 9 Fimansiad furrsmenn which reflecrs all phaves of
the financial instruments project and replices IAS 39 Finaarial Imtrumenn: Revogmition and Measuremews
and all Previous versions of [FRS 9. The sramdard imtrodaces new n:quin:mnn for classsfication and
mscasurensent, impairment, and hedge accounting. 1FRS 9 i effecrive for snnual periods beginming oo or
afier | January 2018, with carly Hljufl-ilm Pn'u'lilm.l. The Gmup i currenly asscwsing the impaict on the
Groop's consalidated fimancial statements.

IFHS 15 = Hmnnuﬁrﬂ' Comiracts watl Cuntomers

IFRS 15 esablishes a new fve-step model char will apply o revenae ansing from contmers with customers,
Under [FRS 15, revenue is recognived at am amownt that reflects the eonsiderstion en which an entigy
cXpects’ i be entithed in n:hlnp‘: far I:nnlﬁ'rri.ng_ g.m-dl- ar service (o s aistomer. The prinarip|n in IFRS
15 provide & more strecoured approach for messuring and recogniving revenue, In Sepriember 2015, the
IASE Bswed amendments w IFRS 15 neﬁl.rd.iu; a oncyeur deferml of the :lum‘lnlurlr elfective date of IFRS
15 1o | January 2018, [FRS 15 i mor applied 1o the insurance comtraces and financiol instruments, which
are the main sources of the Groap’s revenoe, The Group is currently assessing the impact on the Group's
comsalidated financial statemenis,

IERS 16 — Leaves

IFRS 16 ulprnﬂ]n 1AS 07 Lasturs. i hqu|m lessoon tar Im!gnh' beanes av iscts gl lishilities on theie
balance sheens, with certain exempaions. The lessor accounting i subsannally unchanged. 1FRS 16 will be
effective for annual periods bcﬁlnnmﬁ on or after | Jasiary 2009, Eaxrly lpf|i|:lt'mr| i Pcmhlllrl. pm'r'id.td
that 1FRS 15 Bevenue from Contracer wirk Cwustosnrn s applicd. The Groap is carrently assossing the mmpast
on the Greap's comolidsted lnancial satcmests.

Im addition, the Awwual Tmprocemenn X0 2-2004 Crole tucd in Scprember 20014 scti oal amendments
1o ather standands, Thewe annual improvements were established to make pon-urgenr but necewary
amendments fo IFR%s. Mo material dung,:l i the Irtnuuﬂ:ng pu]i:'l:l of the 'I:.qup arec n'pccbcl‘] asa resule

af thewe annuaal improvemenin,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2.2 Consolidation
The comsolidated financial sratemenes include the financial s of the Co pany and s subsidiaries
for the year ended 31 December 2015, Subsuiiaries are those entities which sre contmolled by the Group
{including the stnactured enrinies cantrlled by the Groupl. Conored is schieved when the Group b exposed,
or hat rip_hu. in variable renerns Feom ity imvidvemenr warh the imvesies and has the ahﬂir_v i affect thase
returm through b power over the invence. Specifically, the Group controbs an investee if and only il the
Eruur yas:

- power over the invester (Le existng rights thar give it the cament abdity m direcs the relevant
sctivitses of the nvesiee);

- expaaure, or Tights, 10 varmble recurm from i involvement with the mvestees and

- the ability to wse its power aver the investee 1o affect bty rerums.

When the Giroup has bess than 8 majony of the voring or similar nghes of an invesree, the Group considers
alll relevame facts and circumsmances in :ucuiul_ whether in has power over an investes, ]n:lul‘l'm.ﬁ:

- the contracoual armangement with the cther vore holdems of the investee;
= rjahll l.l'i.lina Fm ud'l‘r mﬂm:l:lll' ‘mﬂaﬂn‘nrll. ld

. the Groap's voung righs amd peennial vouing oghss.

The Gmup re-aiaesses whethes or not # conomols sm investee iF facts and circunutances indicate thai there
are champes to one or mone of the three demenes of conrol. Comalidarion of 3 wbadiary begans when the
Umnp obtains control over the subsidiary and ceases when the Gmu.p]mn comtrl of the subsidiary.

Profic or loss and cach componens of ather comprehensive income (TOCT) are astributed o the equity
halders of the CDH'IPI.nr and v the nom ﬂlnlmllu*, interesss. even if this resulis in the rbun-murml[in&
interestn having a deficic balance. When necessary, adjussments are made o the fimancial stacments of
subsidiaries v lring dheir sccounting, policies i line with ibe Groug's scoounting policies. All mira-group
ansets amd Habilivies, oquitf. incamie, EXpCnscy and cash flaws rrl:t'l.ng to iransactioms between members of
the Group anc climinated im full upon consolidation.

A change in the ownenhip merest of a subsndiary, without a boss of contrel, v accounted for ai an equity

transsction. If the Geoup loses contrnl over # sabsidiany, b

. derecognises the assets (inchuding grodwill) and liabilines of the subsidian:

- derecognises the carrping amoumt of any non-contralling interests;

o J::uupilu the cumulative tranalation differences reconded in nquir_ﬁ

- revagnis the Gir value of the comisdemion rosavel;

. recogrilsn the Badr value of any tvestment retained;

. recopnisn any wirphes or deficit in profin or lass: and

. rechassifies the Group's share of components prodiously recognised i OUL 1o profit or loss or
retabned carninps. as appropriate. as i the Growp had direcily dispoecd of the related assets or
lahiligics,
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Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicomber 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTIMNG POLICIES |continued)
2.2 Consalidation (continued)

The Gruup uses the acy) wigition method of il:l.‘ﬁllll.l'il'l,l_ in account for busiseis combinarions, The
copidesation rnsderred for the scquisition of 3 subsidiary i the fair value of the asen tanderred, the
liabilities inourred and the equiry interens issued by the Grup, The comsidention sransferred indudes the
fair valoe of any asser or liabiloy msuliing from s comtingen: consideraiion armngement. Acquisitmn-relared
cosks are expensed 3 incurred. [dennifiable ssacts scquired and labilivies and conringent labilirics assumed
in & busines combipunion are svedsured ]ﬂirhl!:,l ot theeir Faiz valwe ar che .mqui:l.limp dlave. O an uqui.n]linn-
by-acquisiion basis, the Group recognises any non-comeolling ingerenr in the sequires cither ar falr value o
ar the non-coptrolling interen’s propomienane share of the sojuiree’s ner assers

The excess of the aggregate of the comideration tramferred, the fair value of any nos-controlling interest in
the scquires, and the fair value of any previous equity interest in the acquiree at the acquisition date over the
fair value of the nex idennifiable axsers acquired and liabilities assumed i recorded as goodwill. I this is less
tham e fair value of he mer sssers of the subsidiary scquired in thie case of & bargain purchase, the Group
re-aseesses whether it las -wrrn::ly idenrified sl of the sssem :.tquimd. and all of the Habifitdes saumed,
and seviews the procedures used to meavure the smounts to be recognised an the acquisition date. If the re-
assessment atill resules im an excess of the fair value of mer sssers acquired over the aggregare comsidemtion
mansferred. them the Al i lmrmimcl in Pl'drﬂ or loss. Goodwill is tested annually for implir.u:ut and
carried @i cost less accumulared impairmen beses, 11 there i any isdicanon that goobwill s impaired,
recoverable amownt is estimared and the difference berween carrping amounr and recoverable amount is
recopnised as an impairment charge: Impairment losses on goodwill are not reversed in subsequent periods.
Gamns or boases on the deposal of an entiry rake i conaiderstion the carrying amount of goodwill reanng
o the envity sold,

The investments in sabsidiaries are accounted for only in the Company’s statement of financal position
at cost less impalrment. Cost i adjusted vo rflect changes in consideration anising from contingent
conuderation amendments. Cost also includes dircce actribuable cosn of invertment. The resuls of
subsiliaries are accounied for by the Company on the lasis of divieends received amd receivable.

Tramactiam witk wan-cwuieolling dwierer

The Gromp treats tramsactions with non-contmlling ftorest that do mot result kn Josy of controls as equity
transsctions. For shares purchased from non-controfling interests. the difference berween any comsideration
paid and the relevant shase acqusired of the carrying vabue of ner assets of the subsidiary & reconded in equiry.
Gains or losses an dilpolal of shares 10 non-controlling interests are also recorded in t\quh.

When the Group cmse to have contral or significant infhience, any roined indemst o the onmiry s e
mcasurcd b it fair value, with the :ilrl;r in mry:lrlg, ambanant nc@bﬂﬂ in pmﬂl ot loss. The fair value
in the imitisl carrying amwunt e the purpases of swliogquenily sccounting for the msined imtcred as an
aasockate, joint venture o fmancial assee. In addition; any amowns l:ln'hlu:l;r recognised in OC] in respext
of that entity are accounted for an f the Group had dircaly disposed af the relaved assets or labilities. This
may mean that amounts proviomsly recognied in 0] are reclassified to profit or los.

I the ownemhip istercit i an associare i reduced bat significans influence i retsaned, only & prop
share of the amounn previowsly reeopnised in OC] b reclasified 1o profin ar ke s appropriate,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.3 Associates and joint ventures

Associates are enrities over which the Gm-up las ilgnlﬁcln: Influsnce. g.rn:n.'“r acrnmpan}-ln‘ a
sharehalding of berween 20% and 50% of the vouing rights of the investee. Significant influsnce is the
pewer o panticipate i the finencisl snd operasing pelicy decisions of the invesee, but s nor comrol ar join

contral over thase pnliril:l.

Juine venrures are the type af joine arFampementn w‘h;—uhr the '.unir.-l that have Flim: eomwal of the
wrrangemsent have rights o the net ssaets of the joint vemure. Joine conerol is the commoually agreed
shasing of contml of an armagement, which exiss oaly when decisions shaar the relevant scuvities requine

unaninous consent of the parties ij'ld.l'iﬂ'. conmal.

[mvestments in asociates and joing ventures are accounted for using the equity method of acconmting and are
imitially recopnised i cost,

The l'.im.r'l. shure of pm:urquhilinn Fmﬁlr or loas of in associares and point venrures i rﬂmlni.lﬂl i ner
prafit, and ws share of pos-acquisition movements in OCI & recognised in the comalidared sarement
of comprehensive income, The cumulative post-soquisition movemenss are sdjusced againse the carrying
amount of the investment. When the Groop's share of bosses in an asociare or jobt wenture equals or
exceeds ity inerest o the ssocmie or poam venture, incloding any other amsecurcd recervables, the Group
does not recognise further loses unless i has obligations i make payments on hehalf of the associave ar

joing veniure.

Linrealised gains on sansactions berween the L'-lmrp anul ftv aseociates or joint ventures are eliminaed o ihe
ewient of the Growp's interests in the asaciases or point venrares. Unrealised bosses are also eliminsted unless
the transsction prevides evidence of an impairment of the awe traniferred, Associates and joing yentures’
acconnting policies have been changed where necosary so ensure consistency with the policies adopeed by
the Group.

Goodwill rephoenis the exocss af the cost of an u'qu'nil:iun ower the Fair value of the Gmup'l share af the net
ideniifiable assers of acquired associatos or joint ventures at the date of scquinition. Goodwill on acquisitions
of asmoclates apd joine ventures | inclided fn investmends i asockies and joint veniures and v vesed
annually For Impairment as part of the overall balance. Impairment loses on goodwill are not reversed.
Ciatns oot bosers on the disgrosal af an entliy rake ine comiderstion the carrping amoint ol gradwill relating
1o the entity sold,

The Group dotermines at cach wporning date whether there is any sbjective evidensce that the investments in
dnsnchaics ad Iv.'l'lnt wombwres anc imj:uirnd. IF thin o ihe KA, dn irnp.'lirrrbrnt licvis ja rnﬂ!grrilul fur ithe amount
by which the investment’s carmying amosine cxooeds o oreoversble amsunt. The mooverable amount i the
higher of the investmene’s Ealr value Iew cose of disposal and valiss b use, The tnvpaiement of invesements In
the stsnciares snd foint ventures I reviewed For possihle reversal ar cach reponting due.

The investmens in asockies and joint venares arc sated ar cost less impairment in the Company's

watement af fnancial poition, The muln of swociares and point venmunn ae sccounted for by the
Company eon the basis of dividends received and | reccivable,
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Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicomber 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2.4 Segment reporting
The ﬂmup'l. npenlil* SEEmENTS Are pmwmtd i 8 manmer comsiscent with the [ntermal mamagement

reparming provided 1o the opening decivon maker = president office for deciding bow 10 allocate resources
and for swsessing performance.

Operating scgment refern o e segment within the Growp thar sarisfics che following condirims i
ke SeHENL geferates inonme and incum eoity fiom d-iﬂ_‘r uptmin.n activitkess ) mLnagement evaluares
the aperating resslts of the segment w make resources allocarion decision und 10 evaluate the business
perfarmance: and i} the Group can obrein relevant finsncial informarion of the sepmens, inchusing
financial condinion, operating results, cash (lows and orher financial perfnrmnu;t inalicamem,

2.5 Fareign carrency translation
F_'meFlr for Chims Life Franklin Ascer Mlnap,tmlm Cnmp.ln.].- Limndtesd (“AME HE™) (Mo 30, dhe

funcrionsl currency of the Group is RMB. The reporting currency of the o |sdared Finmncial v

of the Group 5 RMB, Transacrions in foreign currencies are rranalated at the exchange rates ruling ar the
mansaction daics. Moncary asscs and labilsties denominated in forcign currencies arc iranalated at the
exchange rascs muling ar the end of the repoming period. Exchange differences ansing in chese cases aie
recognived in met profic.

2.6 Property, plant and equipment
['mpen?, |'l|.n:l and equipment., are stated at historical costs less accumubined ern:il.l:inn and amy

accomufated impairment bowes, except for those scquired prior o 30 June 2003, which are smted ar deemed
cost less sccumulated depreciation and any sconmuilared impaizment losses.

The historical coss of propeny, plant and oquipment comprise i purchase price, incduding impon
duties and pon-rehindable purchase taves, and apy directly asrribwable coses of bringing the aser to i
working condiiion and lecation For its indended wise. Expenditure incureed after terms of properiy, plant
and equipment have been put inco opoatoen, such as repais and mamncenance, s normally charged w0 the
statement of comprehensve fcome in the period 1o which B ks incurred. In situstions whene the recognition
criterm are satisfied, the expenditmre for 0 major inspecrion is capiealived in the carrying amoune of the assers
ai @ replacemant. Where significans: parme of propery, plant and equipment are required 1o be replaced at
intervals, the l'.:mup m;n'lu'l such part as individual asscts with spn-iﬁc usefull lrves and drym'uln. them
axcordingly.
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Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

2 SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (continued)
2.6 Properiy, plant and equipment (continued)
Lleprecimifan
Prepresiation is computed on a seraighe-line basls o wrive down she cost of cach asser ma e ressdual value

aver its estimated useful Tves as follows:

Estimared usefid lives
Budings 15 to 35 years
Oiffice mlu.'lpmem. furmiruee and fixraees Ses 11 years
histon vehicles A 1 B yean
Leaschold improvements Ower the shonmer of the remaining term of

the bease and the wseful lives

The residual values, depreciation method and wichl lives are reviewed periodically 10 ensure thar the
method and pencad of deprecistion are consinent with the expected patiemn of economic benefics from irems

of propercy, plant and equipmen:.

Assets onder conmruction mainky represent buildings under constrsction, which src smaecd ar cose ks any
impairment koses and are mot deprecianed, except for those acquined prion o 30 Jume 2003, which are suned
a1 deemed com less any acoumulaced impairment lasses. Cose Comprises the direct cosn of conmmicrion
and capitalised berrowing coss on rebued borrowed funds during the period of construction. Asszes under
comsruction are reclasified o the sppropriate casegory of propernty, plant and equipment, investment
pmpﬂti-n or other assets when -:umpld:d and :I'lH‘.I.,’ fowr wse.

o ot i v i i iy
Propercy, plant and eguipment are reviewed for impairment losses whenever events or changes in
circumstances indicare that the canying amouns may mos be recoverable, An impalrment boss is recognined in
et profic for the amount by which the carrying amount of the asver exceeds ks recoverable amount, which is
the higher of an assct's ner sclling price and value in msc.

The Ealn dr lass am |]'ug'u:u.'|] of an item of prisperiy, p|n|1|: and Dq_ll':prrlrhi is the difference between the net
uales proceeds and the carrying amount of the sebevant aver, and i recognised 10 ner profic
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Far ik year endad 31 Dicomber 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2.7 Investment propertics
[mvestment pflr;ieniu are interests in land amd huifdinp. thsi are hebld 1o exrn remial Incame andfor for
capinal appeeciation, rather tham for the supply of services or [oF administrative pusposes.
prog ies A d in]ri:ll:f N0 OO, i.m.'l.u.dinl LEAmLACHion oSt Slhm'rlnm e ininial
recognition, invesment propertics are stated o oo less accumulared depreciaton and svy impairment los.

L

Depr-h:i.lr]nn i cnupuud.un the uui,ghl:-line hiis over the estimared wieful e The erimaoned useful [ives
af investment pmptn:i:i are 15 pe 35 veams.

Overseas investment properies that are held by the Groop in the forms of property ownenhip, equity
imvestment, or other forms, have cxpecred useful Bives of 50 years, devermined bascd e the waage in their
locanions.,

The wseful lives and dzpmhl:iuu method are reviewed pir'.m-d.iu.lly o ensure that the method and Frr'i.m] uf

depreciarion are consistent with the expected patrern of ecomomic benefins from the individual investment

[propercies

An invesument properry i derecognived when either i has been diposed of or when the invessment property
is permanenchy withdrawn from wse amd no future economic benefit b expected from i disposal. Any
gains or losses on the retitement or disposal of an ivesiment propesty are recognised in the satement of
comprehemive mcome i the year of reciremens or dsposal. A transfer ., or from, an ivestmenr property 15

made when, and v|'||1|:|I when, there ks evidence of a d‘llﬂF TR

2.8 Fimancial asscts

28 Classification
The Group chusifies iss fAnancial awscts inm the following categorics: securigics at fair valoe through profic
or o, held-to-marurity secunties, loans and receivables anid available-for-sale wcurities. Management
determines the clinification of its financial assets at mitial FECoERiiMn which dnpcrbdl on the purpase for
which the assers are acquired, The Group's invesrmencs in securiries fall inmn the following four caregores

fuk Sreurifive uﬁmrﬂ;xr!‘r'“&’qﬁ#nhr
This category has two mb-categonies: securities held for tading and those deosignared st fair value
through profit or koss' ar incepeion. Securitics are clissified as held for trading st incoprion iF acquired
principally for the purpesc of selling in the shon weom oc i they Tom pare of 2 porcflio of Bl
assets In which there s evidence of shore rerme profir-taking. The Groep may clasify ather fimncial
asacts as at fair valoc through profit o loss if they meet the criteria in 1A% 3% and desigmated as sach at
IBCCRERMIL

fin)  MHeldepo-manerity sennities
Held-to-maturity securities are pon-doivative finsncial e with fixed or determinable payments
and fixed maturities thae the Group bhas the positive intenton and shiliny to hold 1w matarity and
do mot meer the definition of Joans and recewablos nor designaced as available-for-sale scorritio or
sccurities i fair valae through prolis oo Joss,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

2 SUMMARY OF SIGNIFICANT ACCOUNTIMNG POLICIES |continued)
2.8 Financial asscts {consinued)
184 Classification (continued]

faiil  Laawm awd recedinatiles
Loani and. receivables are mon-denvarive financis]l asern with fced o dererminable ayments thae
are not quoted in an scive marker orher than thode thar the Group intends y.-l.l in the ahorr rerm
or held as available-forsale. Loans and teceivalsles qu.lnlr mp ise reem o loams, i
Fﬂln‘hi#ﬂl under agreemeans 1o resell, secraed invesrment income o pumuq.m receivables s
presented separarely in the sarement of fimapcial position.

fiw)  Available-far-sle secnritie
Available-for-sale securiviey are man-derivative financial sssets thar are cither designated in this
category ar not clasiified in-any of the arkier catcporie.

18.b Recognition and measurement
Puﬂ‘" ld "I‘ d- I“'l."“m(rl.ll arc m‘ﬂld Lil1Y II'II'! ll'll’E d'll’h 'hﬁ ﬁ: ErﬂuF l:|:||:l'|.l11ll- (e P.u'dllf
g sell sssers, Investments are initially recogised s fair value plus in e case of all financisl swers pos
carried ar fiir value :I1ru|.|.p||'| Pn.lﬁl: or loss, wransaction coses that are -IrLl'l.'l:II.]' arrmibeable v cheir IDIF.H'I'ITJBII.
Imvestments are derecognised when the sights o receive cash flows from the invessmenn have expired or
when they have been tranafered and the Group bas also mansfered subssansially all risks and rewards of
nmnl'lip.

Securmies at fair valoe through peofic or loss and available-for-sale securities are carried ai fair valoe. Equity
investments that do not have a quoted price in an active markee and whose fair value cannoc be reliably
mvcasured are carried at cost, net of allowance for impairments. Held-to-maturity sccuritics ane carricd at
amortised oost wsang the offective interest method, lnvestment gaine and Josses on sales of securition ame
desermined principally by specific idenificarion, Realised and unecalised gains and kosees arning from
'I:I'IIHE\H- in the fir value of the securiries an fair value lhmuﬁh pmr!r ar loss CatEguy. amd the thznﬁe af fair
value of available-for-sale debt securities due w0 foreign exchange impacr on the amortised cost ane included
in mee profic in the period in which they arise. The remaining unecalised gaina and losses arising from
changes in the Fir value of avadable- fo-sale securiie ase recognived in OCL When securiics classified as
available-for-sale secarities are sold or impaired, the scoumulaied fair value adjustments are included in nex
perafit as meallsed gains on Anascial assers,

Term d-tpmi:l- Fr'u:n.lri.ly mprecan traslitional bank dtpm'iu which have fixed maturicy dares and arc stared ar

wiwrntined const,
Loans are carmed &t amortised coss, ner of allowance for impairmen:.

The Group purchases securisies under agreements to resell snbstantially, lentical seconiticos. These
agreements ate clantficd as secuwred loans and s recorded a0 amostived cont, fe. their coss plas scorucd
imterostn at the end of the reparting persod. which approximates fair value. The smounts advanced under
thess agreements are reflected an aawets in the consalikited sasement of financial position, The Group
dacy not taks phpli:ll pmlﬂlinn of securiticn purﬂ'ull'nl sinder apisemenis fo reacll, Sale ar tranafer of the
secuniics b ol permied by the ropeoive clanng bouse on which they are segiviered while the loan is
outstanding. In the cvent af default by the conmterparty 1o repay the loan, the Groag has the right 1o the
underlying securities held by the clearing house,
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Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicomber 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTIMNG POLICIES |continued)
2.8 Financial asscts {consinued)

L8 Impairment of financial assets other than securities at fair value through profit or loss
Financial assers asher than those accomneed for av ar fair value vhrough profic or bosa are adjusred for
impairment, where there are declines in value that are comsidered 1o be kmpainment. s cvaluating whether a
decline in value ju o impairment for these financil e, the Groap camiden several facton including, bur

nat limined v, the Following:

= sigmificant fnancial difficulry of dhe issuer or debior

- a bweach of coprracy, such as a defaulr or definguency in payments;

& it becomes probable thai the isuer or debior will enter into banknipicy or other financial
reorganmation; and

+  the dissppesrance of an sctive market For that financial st because of financial difficultics.

I evaluating whesher a decline in value is impairment for equity secorities, the Growp ale considers the
emrent or the durarion of the decline. The duantitarive Faceors imclude ﬂuﬁn“uwinﬁz

- the marker price of the equiry seounities was masre than 50k bebow their coss ar the reporring dui;

- the marker pri.n:r: of the :quil:r securiries was more than 20% below thedr cost fora pﬂind of ar ledsr wix
momnths ar the repening dagg and

- the market P.I'il:! of the aq_uil:r securities was bebow their oot for a Perl.ud of moee than one year
{inclading one year) ar the reporving date.

When the decline in value i considered impli:rmrm. beld-to-marurity debe securithes are written down
1o their presmt value of estimated fumire cash Aows discounted ar the sccunnie’ effecove imterest raves;
available-fur-sale deb secanries and equity securities are writtes down to their fir valise, and the changr is
recorded in met realised gaing on financial assens i the period the impairment is recognised. The mmpairment
loss i reversed dhiough moc profic iF in 8 subsegueon period the o value of & el securiny iscreases and e
increase can be objoctively related o an cvemt occurring after the impairment foss was recognived through
net profit, The impairment Bosses recognised in net profit on equity nstruments are not reversed through

et profit.
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2.9 Fair value measurement
The “mup financial i nin, wibch a8 securities ar Fuir vabue :hmu.r,'h mel or loss and
available-for-ale securivies, at fair value ar esch repoming dare. Fair value i the peice thar would be received
1o sell ap avser or paid o ounafer @ fability in an osderh o bevween markes participans s the
measrensent date. The Fair value messurement of assers and liabilizies is based on the prEsumpon thar ithe

rramsctio oo sell the st or rramifer the liahiliny pskes place eithen

- im the piiun:ilul market for ehe aiser op lisbiliry, or
- im the absence of o principal markst, in the mos sdvaniageows marker for the asser or labiliny.

The principal or the most advantageons markes musr be accessdhile to by the Groap an the messurement dare.

The Fair value of an dssee or a liabiliy is measured using the smumpeicns chat markes parricipants wold e
when pricing the asser or labifiny, sssuming rthay marker parricipanis scr in cheir economic best imeses:

A fir value measuwrement of a mon-financial ssser tkes imo acoount 5 marker pamicipant’s abiliy wo generae
exanemic benefin by using the asses in it highest and hest use or by selling it 1o another marker parmicipan:
ll'll.l m” s |hl’! asaLr il'l i hi.ﬁl:ll ‘.l'bd.1m W

The Giroup uses vabuation technigques thas are appropriste in the cirumstances and for which sufficiens daras
are available to measure Fair walue. m.ll:imi.!]ll the wie of relevani observable inpuh and minimiun; the nae
of unobwervable inguars.

All assers and lishilities for which fair valse i measured ar dinclosed in the consnlidated fnancial sarements
are catcgoriscd within the Rair value hioarchy, described in Motes 4.3, 7, 10 and 390k} based on the lowest

Hewel imput thar is lipﬂ'ﬁnn: o the fair value measurement as a whole.

Far assers and Lialiticies that are measared ai R vabue on & rouring basis, the Groups devermines whether
iransfers have occured boween cach lovel in the hicarchy by re-asoaing ciegormation (baed on ihe
lowest level input thar is significant 1o the fair value measurenecnt as a wheolel a1 the end of cach reporting
l:un'mL

.10 Cash and cash equivalents
Cash amounis represent cash on hand and demand deposics. Cash equivalenis are shor-rerm, highly lguid

investments with original manerities of M days ar less. whose carrying valac approximares fair valuc,
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Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicomber 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTIMNG POLICIES |continued)
2,11 Insurance contracts and investment contracts

2111 Classification

The Group wswes conarsor thar cranafer insrsnce ik or finsncial nik or both. The contreson imaued by
the Group are clanified oy lawrance contracts and inveument contrcn, [nsurance contracts are thase
eomtracts that tranaler significant inmisance ride They may 2lio tansfer financial rsk. laveirment contricts
are those contracts thar tranafer financial risk withowt significans imsomnce nsk. A member of nsuranee
and investmest contrscn conrain & dilﬂﬁljﬂl‘u.l'lr Fl.ln:i::ipuinr_ feamure [“OPE®). This festwre envitles the
policyholders v seceive addivional benelin or bonuses thar ase, ar beasr i pary ar the disceetion of the
Ciroup.

L1 Insurance contracts
Ll 1aRecognition and measurement

fa}  Sborrerrw fwranee conrnastr
Mremianms from the sale of shon duration accident and healih insuramce Prudu:u are necorded when
wrirtes amid sre socreted 1o uluiu‘p o A prosraL leasis wiver thie redms of the selaned J.h.lﬁl.'j' CUVETEE,
Reserves for short duration insurance products convist of wocarned premium reserve and expected
chims and caim adjustment PN TEsErTE. Actual claims and daim adjevment CXPENIES AFe
charged v ner profic as incurred.

'ﬁu IJIIEIIHEd PfEmllllm reserve F!PI:I‘I!HI:I I|1E p-nrrinn lDd- II'II FIEH'LiIm'I 'H'I';-Il(‘n new 1.'1.r (I“’II“

acquinttion costs relaning o the weexpired rermas of covenge.

Heserves for claims and claim sdjustment cxponses consisn of the reserves for reponed and unrepored
claims and reserves for claim expenses with resprect m insured evenas, In develrping chese reserves, the
L"mup conseders the nature and dissribution of the risks, claims cose vrlrnl-upmm:. and L'::Pcri'!um in
derrving the reasonable extimaied amount and the applicable margine, The methods used for reporied
and unreported daims inclade the Gie-hy-cse estimation method, average cost per chaim method,
chain laddar method, ctc. The l..:mup caleulates the reserves for claim cEponacs based on the reasonable

estimares of the future payments for daim expenses,

g} .f.lu;-\rn- FLTT LT Y
Lomg-term insurance contracts mechide whole life and germ ife inmirance, endowment insmrince and
anmuity pobicies with significant life comtingency risk. Premivms are recognised s reveaue when due
from policyhobden,

The l.imlp uses the discounted cash Mlow method o estimate the reerve of lurln-h:rm nsurEnce
comtracts. The reserve of long-term imsurance contracts comsasts of @ reasonable estimate of labiliny,
a risk margin and & residual margin, The long-term insuranoe contract labilithes are caboulsted using
vanion ssumptions. mcduding asumptions on morealing rates, moddiding e lgee pio, discount
rates, and expenecs asumption, and baved on the folbowing principles:
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Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,11 Insurance contracts and investment contracts (continued)

2112 Insurance contracts {continued)

Ll Becognition and measurement (continued)

fif}

Lang-rerw jnaurdBee SR (o)

fa)

(k)

The reasnable cstimare of lshaliry, for long-term insurance contracts s the present value of
reasrnable estimares of furure cash owillows les future cah inflaws. The !!Pﬂcl‘tl‘.l fuguine cash
inflows include cash imflows of futwre premivms sriing Gom de usdenaking of sumpce

hligars with comiglemuion of dex mostly from death and semenders. The expecied
fuwinire cash ouiflows are cash oatflows incurred 1o fulfil contractmad nH’:ipl:inlu, Duminlrl; af the
fodlow img:

. puaraniced benefits based on contracoual rerme, including payment for deaths,
disabifities, discares, survivals, masuritics and surrenders;

* addiional non-guarntend benefits, such as policyholder dividends:

. rexsonalle cIpenies incurred 1o manipge insurance CORCIACES Of ©O prcess claims,
imcluding mainterance expenses and claim seobement expenees. Future sdminiseration
expenses are included in the maintenance expenses. Expenses are determined based
o expense analysis with consideration of future milanon and the Umup': Expense
managrment contml,

Un each reporming date, the Group reviews the ssumptions for ressonable estimates of lhiliey
and risk margins, with consideration of all available information, faking inn sconanr the
l'.:ml.p't histarical ﬂpu'i:m and n:p-r:l'lti-uu af fature events. {:I'IIIIBI in mlmpﬂnnl ame
recognised i mer profie. Assampeons for the amortzaeion of resdual margin are locked in a
P-uli.:f issuance amd ane mor adjuseed st cach fEpoTting date.

H.nrﬁin has been mken mio conssdermon while 4:\|:u'|||Pll.l.lu'.:lﬁI the reserve of fnsurance contracis,
measured sepamtely and recognieed in ner profit in cach period over the life of the contrace. Ar
the inception of the conmrasss, the Growp doer not recognise Day | gain, whereas om the other
hansl, Day 1 kma s m.ugrliu:d im net P.I'l.l“l immodiasely.

k"lf‘iﬂ mmPl‘im n'!l. ﬂ'ﬂr}ﬁrl ﬂ.l'ld FEIH.I.HI m%‘lﬂl R.I.“. I'III'EIH i, ‘LE resceve i(:mtd L1
compensate for the unceriain amount aod tming of futwe Gish fows, A the inccpion
wf the contracy, the mildeal margin iy cleulated et of comaln acquisdeion coss, malnly
eonahit of underariting and policy aequisition costs, by the Group reprosenting Day 1 gala
and will be amomaved aver the life of the contracts.. For imurance contraces: af which fusurne
returms are affected by dnvestment yields of comresponding imvestment portfollos, thelr nelaned
roailual margine ane tsed bawed on et ol Futare pamicipating dividends payable
policybalders. For insurance conteacts of which fiture returns are not affected by investment
yields of commponding investment portfolios, thebr relsted residual marging are amortisad based
on sum asured of ostitanding policia, The subscguent ent of the reddisal mangin s
independent fram the mamnalle euimare of feture discosntod cash lows aml tak mangin. The
susumption changes have no dlfect an the mibswequent measurcment of the resddual margin.
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Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicomber 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTIMNG POLICIES |continued)
2,11 Insurance contracts and investment conoracts (continued)
211.2 Insurance contracts {continued)

Ll Becognition and measurement (continued)

(47} Long-rerm fnsurdsie sewrearni (o)
e The Group hes considered the impact of fime value on the reserve caloulation for insorance

CiEnEracn.

il Eimiwersal fife conerarrs awad wni-fivked cwmreacn
Universal 1de coneracts and unic-linked contracts are unbundled imio ihe Enl]mrin; components:

L] inwurince components
L] B PR mmpaneul:l

“IE IREUFANCE €0 i are aoo d FI!I i iEEurance CORITACIN] lﬂd II'II mon- e

P
components are accounted for s investment contraces (Note 2.11.3), which are stared in the

imvestment conrract liabilickes,

LIl 2bLiability adequacy rest

The Growp assesses the adequacy of insurance contract peserves using the cumens estimate of future cash
Moy with availahle information at the end of cach 'r!l'u:ll:'l.ng prrinql. I ihar assessment shows that the
carrying amount of i insurance labilicies (less eelaced incangshle assess, iF applicable) 5 inadeguare in lighs
of the estimated futare cah Mows, the nsumnee contmc reserves will be u.liuled —:tun]inﬂr, anad any
changes of the imwrance contrac liabifities will be recognised in nee profir.

11l Reinsurance contracts held
Contracts with reimwrens under which the Groap i compensated for lowes om one or more contracts
issued by the Group and thar meer the dasification requirements for insunance. contracrs are classifiod as
reinsurance contracts held. Comtmact with reinsuren thar da not mect these dassificarion requirements ane
clagsiffied as fimancial sssers. Insurance conrraces envered into by the Group under which the contrsct halder

is anather i {imwards rei b arne included with imsurance conracis.

The hencfinn 1o which the Group i entitled wnder v reinrance contraces held are recognised as
il <p amsrtn. A recoverable from or due w reinsaners e meused consisrently with the

amounts sssocisted with the reinsured insurance contracts and in accordance with the terms of cach
reinmamance contract, Reinsurance liabilities are primarily prominms payable for reimsunance contraces and
are recognived as cxpenses when due.

The Grmip awesers s sernaurance dacts for impairmens as st che end of reparting perod. IF there is
nh_h':tiw evidence that the reinsumnee auet b impﬂ'll'r\d. the Cmup redices the nrrying ansounai of the
reinsarmnce anst o i reooverahle amouni and recognines that impairment [oss i net profic,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

2 SUMMARY OF SIGNIFICANT ACCOUNTIMNG POLICIES |continued)
2,11 Insurance contracts and investment conoracts (continued)

2113 Investment contracis
Revenuae from investment contrac with or withour DI'F & recognised as palicy fee inoame, which consins
of various fiee incomes (policy fees. handling fees and marag feen, cte.) during the period. Policy fee
inconte met of soqulaition codir is deferred s umearned revenue and amonied aver the expected life of the

cofiiacks.

Excepr for wnirlinked conraen, of which the liabiliries are carvied ax fais value, the lishilivies of invesiment

comrracts are carried an amortised oose,

2114 DPF in long-term insurance contracts and investment contracts

DPF & conmined in cenain long-rerm insurance contmicts and invesument conmracti. Theie contraces are
collectively called paniciparing contracts, The Group i obligated fo pay i the policyholden of paricipating
comracs a3 & gowp the higher of 7% of accumulaced surplus available and the mre specified in the
contraces, The scoumulared |ur|:||u.| available muinky ariser from met iovestment income and pains and losses
arisimg from the assers supporing these contaon. To the exeent wneealised gains or bosses from available.
for-sale secarities are annburable i palicyholders, shadow adjustments are recognised in OCIL The surplus
owed i l'mliq'h-n!r]:n is u:ng,u'tmd a pnlkﬂ'luHﬂ dividend plpHe whether it is declared or now The
amount and timing of disenbution o indradual policyholden of participating contraces are subpect to futue
declamations by the Growp.

2.12 Finmancial liabilities at fair value through profit or loss
Financial liabilicies at fabr value vheough profic or loss are the pomions owsed by die extemal investars in
ihe comalsbuied struciured entities {upcrl--rl.ulﬂl fands and rust schemes). Such Rnancial Habiliies are
desagnared ar fair value wpon inicial recognition, and all realised or werealiscd paing or losses are recognived
in net profit.

2.13 Securities sold under agreements to repurchase
The {.:-mu.y retaing substantially all che risk and revwards uf-m-n!nl'lip of securities sold wnder apreements
1o reparchase which gencrally manare within 180 days from the transsction dste. Therefore securities sald
under agreements to reparchase are classafied as secured borrewings, The Group may be required o provide
additional collaveral based on e Fair value of the usdarlying scoarities. Securities sokl wsder agreemenis
1o repurchase are reconded ar amortiead cout, ie. their coat plus acenacd interest st the end of the reporing
penioad. It is the Group's policy o mammin effective contenl over securities sald under agreements in
tepuirchase which incluides mamniaining physical pe of the securities. Accordingly, such securitics

comtinae 10 he carned on the comlidated statement of financial position.

2.14 Bonds payable
Bomds payable prmarily inchade subordinared debas. Subordinared debis are inirally recognised an fair value
and s-ubml:r.umd}' measured @t amortised oo asing the offective interest rate method, Amorntised cost is

caleubated by raking into account any discount or premiam at scquisition and transaction costa
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Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicember 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2,15 Derivative instruments
Derivarives are inirially mmpimd st Fabr value oon the dare on which o derivazive contrsor i entered Ento and
are sabsequently re-mensured ax their fir value, The resulting gain or loss of denvative financil imeuments
is recogised iy ner profie. Fair values are obmined from quoted marker praces im sctive marker taking into
comuicleration of recent marker rransactions or valuseon rech r|.i|:|||m1 im:ludin; discounted cash flow models
and of pricing meodele, 33 spproprisre. All derivarives are carried a8 susers when fir value o positive snd
aa Falsilivhes whien fakr vallue i nz':il:i.u:.

Embedded derivarives thar are nor chosely relared 1o their host conmraces and meer the definition of a
derivative are u-p-rdmd aed fair valued Ihn.mnl'l pml'u or loss. The Caroup does not separiely medsure
embedded derivarives that meer the definition of an insumnce conmact or embedded derivaoves thai ane
closely relate oo host insumnce coneraces including embedded options o surrendier insurance copcraces for a
fized amaunt far an ameunt based on 3 fixed amoun and an ineeress pavel,

2.16 Emplayee henefits

Penuinn bewefin

Full-vime employees of dhe Groap aie covered by varius goversment-sponsored pension plans under which
the empln}'nu are entithed 10 2 rnun.:l'l.lr peruinrl based on cermin foemulae, These povernment J.p,nm:'hu
are responsible for the: pemsion lability w these employees upon renrement. The Group conribures on a
o the pov =5 el I i pllnl. the Gr\nu.p
esuablished an employee annuity fund puruang 1w the relevane laws and regulaions im the PRC. whereby the
Growp is requiired 1o contribare to the schemies at Fived rates of the employves” alary oo Conaribations o
these plins are expensed as incurred. Under these plans, the Groug has no legal or consemictive obligation
lar retirement benefit beyond the contnbations made.

rn-nnul:lj basis 1o these pemi.nﬂ pl:.rn. In

Hawang bivefiss

All full-vime employees of the Group are enubed w participae in vanows govermmon=sponsseod wusing
funds. The Group contributes on a monthly basds o these funds based on cenain perentages of the sabaries
of the employees. The Group's liability in respect of these funds is limited 10 the contributions payable in
cach year.

Stack apprecraman raphni

Compenzation under the siock spprecation rights i measured based am the fair value of the labilities
incurred and i I:l:pcmd aver the nllin; pn'iml. Valuation lt:hliq.u i.l1:]ud.'|ng upd;urn. Fl'il:iIIE models ane
wied o cvrimare fair value of redevana Babilices. The habilicy 1 re-measared a8 the end of cach reporting
Ptll'uql tae biw Bkt sl sl seealemsent, Fade valae champes in the vesting period ix inchided im administrative
experes and changes after vesting period s included in ner fir value gainaf{loses] theough profic or los in
et profits. The relased liabilivy s inclisded in other labilitics,
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Motes to the Consolidated Financial Statements

Faat b year ended 31 Dieceriaher 7015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.17 Share capital
ﬂrdiruq.- shares are clewilied an E|'.|I.I|Ir. Incremennal cons dipﬂ.‘l" atcrihutahbe o the e of tql.liw
instrments are shown in equiny s o deduction, net of o, from the procesds.

2.18 Other equity instruments
Other equity insmiments are Core Trer 2 Capital Secarities issued by the Group, These securities contain no
comractial abligarion s deliver cash oe another financial asser or mo exchange financial svers or fimngial
liabilivies with amoches ﬂH]Lr under conditions thar age |mb¢||.|.'|u|lr unfavarable e the 'Eulup:. w1 be
sendedd in the Group's own cquu:r insrrumens, Therefore the Group clasafies chese securinics as other equity
imst Fees, © issioms and other ransaction costs of these securities’ isuance are deducred from
exqquiny. The distributions of the Securities are recognised a5 profic distriburion ar the time of declararion.

2.1% Revenue recognition
Turnower of the Groop represents the ol revenues which inclde the following:

Pore v woms
Premiums from long-rerm insurance contracts ase recognised ax revenue when due from cthe policvbolders.

Premiumas from the sale of short duration sccadens and health mswmnee pmdm:n are recorded when writien
and are accrered 1w earmings on 3 prosrac basis over the erm of the relaed policy coverage.

Paficy fee iurame

Revenue from investment contracts is recognised as policy fee income, which consists of various fee incomes
{p-le'u:r fees. h-mﬂir‘ fees and IMAAECMEnT fees, cic.d over the Ptr'm-&uf which scrvice in Fmﬁﬂrd_ F-nlin:p (e
mconye ey of cenain scquisition cos s deferred as unearmed revenoe and amonised over the egpeced life
of the comtracs, Policy fee income is recognived in revenise as pan of other inoome.

Tmuwatanemy grcarme

|evestment income u.!rnprElﬂ inierswt income from term d:pnli.lL cash apd canh cqui.w.lrnu. e securinies,
secunties parchased under agreements 1o resell, loans, and dividend income from equity securities. Interest
income s recorded an an accrwal basie using the effective interest mte method. Dividend income is

recognised when the r.inﬁl 1o receive dividend payment i esmablished.

2,20 Finance costs
Imterest cxpenses for bonds Pu:pH.n securitics sold ander agreements 1o mpun:'h:.u and int:mt-bﬂr’lnﬁ
Ioans apd borrowings are recogased within finance costs in net profic uang the effectve interest e
mecthod,
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Far ik year endad 31 Dicember 1015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2,21 Current and deferred income taxation
[mcome tax EXpense for che pﬂiud au'nlwiul currenn smil deferred . Income mx is Iﬂﬂlp‘lilﬁ.‘, in nec ;pmﬁr,
excepr 1o the extent thar it relsess o irems pecognised directly in OCT where the income tax is recognised in
(8 [

Curreny income 1ax aseers and liabilities for the current period sre cabeulsred on the baxin of the s lows
etacred v |u1.m.1.|1|iv¢|r ensoved 2t the end of each uEu.miﬂ.B P-t-ﬂ:ul im the iuf.i.nli:lilr:u. wheee the Cnnpuur
and o subsidisrics operste and peserare waable income. Muugement periodizally evaluares positions ken
with respect 1o sirations in which spplicaible tx regulation i wbject o inserprecation,

Deferred imcome tax is recogmised, using the liabiliey method, on cemporary differences arising berween
the tx bases of assets and Habilities and their carving amoants in the conalidared financial starements.
Substantively enaced rax rates are wied i the devernsination of deferred income @

Dieferred income oy s Pn.w.h.lfd o8 lemparary diffesences lrllim.‘ on investmenns in wubsidisries, awaciares
and joine venrures excepr where the riming of the reversal of the temporry difference cam be controlled and

iv is probhable that the cemporary difference will not be reversed in the foresecable funare.

The carrying amount of deferred tax nssess is reviewed ar the end of cach repoming peviod and reduced 1o the
evieng that it is no bonger probable thar sufficient raxable profir will be available o allow all or parr of the
defereed iox asset to be urilised. (lmverlf]j'. prn'iuu.i.l:f unrﬂngnilﬂ:l dn&rrrd BaX asscin arc rmeurd Irr ihe
end of cach repoming penod and are recogmised o che extent thar i i probable vhar sufficient coxable profic
will be available to allow all wr part of the deferred tax asset to he mrilised.

Deferned tax sssers and lishilitios are meavured ar the o rates that are expecood go apply 5o the period when
the ssset is realised o0 dhe l'u!'li!ifry is seided, bazed om tax raves {and max laws) that have been enaceed or
substneively enacred ar the end of the repoming period.

Dieferred kax anscis and deforred tax lisbilitics are offser, if a begally enforceable right exiin to sot ofl cunent
tax asscts agaimse current tax [iabilities and the deforeed taxes relaie 1o the same faxable cotity and the same
taxatiody sithority.
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Faat b year ended 31 Dieceriaher 7015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2,22 Operating leascs
Leanes where susharanyislly all che risks and rewands of uwn-eﬂhllr af swern remuain with the lessor com gy
are sccoupted for ai operating leases.

Wheee the Emup i the lessir, ssers leaved I\r the [}m-ur wnaler npﬁ-:uinl leases are included i invesment
propertics and renrals reecivable under such operating leases are credited 1o the consolidared saemeny of
mnrmlrmi.w income opthe l.l.l‘:ljahl-“.liﬂ basii over the Jesie rermu

Where the Groug is the besce, renmabs payable under operating beases are charged 1w the consolidaed
SILLCIE nfmml.lrchzmi'ﬂ income on the 1|.|'li'ﬂ1|a|'|ru hasis ower the bease terms. The apgregae benefit of
incentives provided by the lessor i recognived as a reduction im renal expenses wver the bease terms on the
straight-line basis.

2.23 Provisions and contingencies
Provistons are recognised when the Group hay a present begal or constructive obliarion as & resuls of pase
eVening 1T 13 pmhll.ll: thai an ourdlow of resources will be n:qui:m:l 1o seitle the nui';alinnq and the amoant
has been reliably essinared. Provisions are oot recopnised for funuse operacing losses.

A tnn:in;f.ru‘ liahility i = pqu:It nhli!,ulinn thar arises from jpast cvenn and whaose existence will only be
confirmed by the sccamence or non-occarrence of ane ar more upcentain future events not wholly within
the control of the Liroup. It can also be o present nl:lipnnn. arising from past events that is not recogaised
hecause it not pobable thar sueflow of economic ressurces will be required or the amount of obligatnon

cannit be measared refiably.

A comningen labilny 15 now recognised in the consodsdared scement of financial postrion bur is disclosed in
the motes o the comsolidated fimancial stacements. When a -|:|1.|.|1.5¢ in the Frﬂh:.l:i]irr of an outflow soours so
thas such sutflow is probable and can be reliably necasured, it will then be recognised as 3 provision:

2,34 Dividend distribution
Dividend distribation wo the Company’s equity holders is recognised a5 a liability in the Group's
comalidated financial statements in the year in which the dividends are approved by the Company’s equiry
halders.
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3  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The Group nakes estimares and assungprion thas affece e reponad smouns of sncin and Tubilie. Evimaze
and judgements dre comtinually evalusted and based on historicil cxperience apd other factorm, incduding
expectations of fuure events thar are believed 10 be ressonalde under the cicumstances. The Group exerciies
significant judgement in making appropriare asumprions.

Areas suscepeible 1o changes in ool estimanes and judgemenrs. which affect the cormving valoe of assers and
Hahilithes, sre ser ous helow. It b posiible thar sevusl resuls paay be different from the eatimares sl judgements
refereed to below.

3.1 Estimare of futere benefit payments and premiums arising from long-term insurance
coniracts
The dexerminstion of the liabilives under kngerern msurance conorsom s hased on extimases of fumee
bemefic payments, premiunss anad relevans expenses made by the Group asd the margios. Assumgpuions abour
rnu.rmJiq- PR e, mm‘l\idiq.- Faces, hp-w rares. discount mies, and capenics ulump:i-uu sre made based on the
meosr recent hisorscal analysis and currenr and furire economic conditions. The labiliny uncenmimy ansing

fom uncenain futwee bencfi payments, rn:m.ium and relevant CXpensch, iz peflected in the msk mnﬁiu.

The residual margin relating 1o the long-term inswrance. concracts {s amantised over the expected fife of
the confraces, based on the uul.mprinru l,mun:-|i'r1.- rEben, rlnrhldirr ranes, 1IFIE rates, discount mies. and
expenses amumpiion) that are derenmined ac inceprson of the coneraces and remam unchanged for the

daration of the contmacts.

The judgements exercived i the valuation of inurance contrace liabilinies {incduding contraces wish DPEF)
i.n-ld. ‘h! ET LTI MUFM i lh! anhlh‘d nnﬂ-:.-l stairmenis as h“m‘ Loniracy hm““! l.I:I.d.
insurance contrace lishalicics.

The tmpact of the various amunpliuru and their 1:1'ur|.l\¢i are described in Mote 14.

3.2 Investments
The {.:-mup"i rlin-l.'ipa| fimancial inssruments are debt securities, Cquity seCuritiey, term depm.in and lozm.
The crirical esimates and odgements are those asaciared with the recogniton of mpairment and the

measirement of fair valae,
The Groug considen & wide rnge of Facior in the impairment assoasmen as desenbed in Nowe 2.8

Fair value is the price thar would be reccived 1o well an aseet or paid to transfer a liabiliey in an orderdy
transaction botween market partcipants at the meurement date. When the fair values of fnanclal asscts
and Habilitbes recarded in the consolidated statemont of finsncial position canei be measurcd based on
quisted prioes 0 active markets. their fair valee womessed wing valuamon eechniques which equire a
degree of comsderation. The methinds and ssumptons wed by the Group in meauring the i value of
financial inutniments are an follows:
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Far b year ended 31 Dieceriaher 7015

3  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {continued )

3.2 Investments (continued )

*  debr securinies: fair values spe penerally based upon current bid prices. Where current hid prices ane
ot readily available, fair values are esvinmared wing cither prices obeerved i recent trapssctions, values
nbtaimed from currenr bid prices of :nrnpnuhle invesrments o valuarian I:H'J'Iﬂjlillﬂ when the marker

i ML SCIRVE,

- n.luﬂl:gl secuiritics! fair valucs are ;r_rber.ill}' based Ul CurFent Iid Pri:eu. Whese currene id plii:ﬂ AR
not readily available, fair values are estimared wiing either prices observed in recenr enscaens ar
commonly wed market pricing madels. Equiry securiries, for which fair values cannot be measured
reliably, are recognised at cost bew impairment.

#  term depossts and lsans: the canrying amounts of these asseen in the consolidited seatement of financal
posirion apepaoyinare Fuir value.

Far the description of valuation wechmiques, plesse refer to Mote 4.3. Uing different waluation techniques
and parsmeser assumptions mey lead to some differemces of fair valoe estimations.

3.3 Impairment of investments in associates and joint ventures
The Group assesses whether there are any indicaroms of impairment for invessmenss in assocites and joint
veniures at the end of each reporting peniod. Investments in associates and joinr ventures are tested for
mmpairment when there are indicarors thar the carying amounts may noc be recoverable. An impairment
exists when the carrying value of invessments in associates and joing ventures exceeds s recoverable amount,
which is the hiﬁﬂ'd'iu Fair value less cosm of Jilpml] and i value in use, The calculasion of the Fair value
lesy coses of disposal w based on available dara from binding sabes rransacrsons in an srm's lengrh rransaceion
of similar assers or observable marker [prices less imcremiental costs fior diwliltﬁtd’imr:m:nu in associanes
and joine ventores. When value in use caboulations are undercaken, the Group mos oimate the expeoed
futare cash Mlows from investmenes in associates and jolnt wniures and choose a suitable discount rate in

arder to calculate the present value of those cash flows. Further details are given in Mo &

34 lncome tax
mﬂmup e |u|3i|nc| 10 inosme tax im numerous jaed ictions. Durin; the mormal coune of business. certain
tansaciions and acovigies for which the uliimate tax determination i uncertaing the Group noeds to excrcise
significant judgement when determining the imcome tax. If the fimal sectlement resules of the fas matten e
dilferent fram the ameunts reconded, these diffenences will |:rr|p.l:t the final income tax CAPETsE ane deferned
tax for the perod.
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3  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {continued )

4.5 Determination of control over investes
The ﬂmul'r .l.il')ll!l i iml;,mrm 1o determine wherther the contml indicarrs ser ome in More 2.1 indicane
thar the Group conteols simactured entiies such as funds and awser management produace,

Th-rﬂmuil spanaan cerrain wosciireed entitkss te.s. funds), and sers o a mamager for wuch entities n:nqr[:ing
1w the contracee. In addivion; the Group may be expoicd 1o varishility of retarns 25 a resuly of holding sharcs
of the strucrured envities. l'.'l:lemirliﬂs whether the Umur & awch W d i "' Fuenines
aa the ascssment of the apgregate econtmic mnerests of the Group in the entities (including any carvied
interests and expected managemens fees) and the decision-making rights on dhe enrity, As ar 31 December
2015, the Gmup has comsolidated some fond p-rnduu'l Funied amad mlnlw:d I:Iv the Cl.'-rupnrlp"b :uhil]i:.l:r.
China Life AMP Aser Managemens Company ("CL AMI). and some rrust schemes issued and mansged by
Jiddared Financial Mease refer to Note 39(ch for the derails,

third panics in the cons

4 RISK MANAGEMENT
Hisk managemens is carriesl our by the Company’s Risk Managemens Comminee undier policies appraved by the
Company's Board of Direcron.

The Emup isswes conrscts thar transfer insurance risk or Financin! risk or both, This section summanses these
risks and the way the Group manages them.

4.1 Insurance risk

4.1.1 Types of insurance risks

The risk under any one insurance contract is the Pu:nihﬂi'ry that an insurcd event ocours and the erccnaing
abwsur e amoum of the resuling claim, By dhe very wure of oy insarance contct, s risk s andom and
therefore unprediciable. For a porfolio of insrance contraces where the theory of probability is applied in
the pricing and provisioning, ihe priacipal risk thai the Group faces under it insunnce contracts b that the
actaal claams and benefic payments are less favourable than the underlying asumptions esod in establishing
the imsmrance Habsilities. ‘This occurs when the frequency or severity of claims and benefits cxceeds the
ewtimares. Inswrance events are rndom, snd the somal pamber of claims and the amount of benefit paid
will vary each year from estimates eveablished using seatisrical vechmigues.

Experscnce shows that the larger the portfolio of similar imsurnce contracts, the smaller the  relanve
variakility of the oxpected outcome will be. In addivion, a more divenified portfolio s les Likdy o be
alfecicd acros the boand IJ:f a t'||.|.1'g.' in Ay suhset of the puﬂfuﬂu. The Gmup T llrﬁ|u|u:ll ity insurange
unelerwriting wirategy 1o divenily the typo al insusance risks accopand and within cach of thes categosics 1o
achicve a sufficicnaly large 'H:!Pulllinl o redwce the variability of the cxpected outcome. The [:mup mAnages
imsurance risk through underwriting strategios. reinsurance arrangements and claima handling.

The Grmup manages imsarance riks through teo types of rinsuranee agreement, ooding on a quota shane
hasis aor a surplas bass, 0 cover miunance lability rak, Reinnrance contmact oover almoat all produc,
which contain risk labiities, The products reinsuied includel e fnsumance, sccidone and health fsumnes
as death, dinability, sccident, [lrcu dnd saisance in perma of product category or function, rapectively.
Thes reimmrance agreements spread ivurl mk w2 cemain eovens asl roduce the effoa of pownial
losecs 1o the Growp, However, the Group's direct insurance Habilities 1o the palicyholder are moe eliminaied
beeaiie of the credin ok asoctated with the Rilure of reimyaranee companics to fulfil their respansibdlino.
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4 RISK MANAGEMENT (continued)
4.1 Insurance risk {continued)

4.1.2 Cancentration of insurance risks
Al imsurance operagons of the Group are located in the PRC. There are o significant differences smong
the regioms whers the Group underwrites Inuurance contraces,

The ralde below presents the Group's major products of long- rerm inssrance contracn:

Prodect name 2005 2004

EMAB millisa ] RMB malaen -
Premium of long-tem & £ o
Mew Xin Feng Endswmient (Type Al fa} LURIE I1.55%% (AR L] i S0
Xem Annuiry (b} EEYE 10:74% K i | B71%
H.Intﬂir"'ﬂmll Life tch 13,548 T 1413 B %
P Lu Shussg ¥i Paricipating Endownrea (41 22,265 £71% 29,749 L
Hoag Fa Pamicipaing Endssment (e} &3 0.02% 149 05
Ohen i) 211 AL 1. 89% 185,330 L
Taeal 131582 100.00% S04ETT 10, T
Insurance henefity of lmg-ievm

insmnmoe castract
Mew Xin Fm; Endwml:ﬂ'}rﬁl i) L] 1.07m% Sy %
Xim Annuny fh} 13 0.01% - -
F.I.‘Niqwhlll Life e} 32 31.20% X550 s
'F'I.I.uﬂu.l.l*ll r'lrl.'l:i:plj:‘En&Nu'ﬂl: [di LN EL 1.7M% LT Lia
Haag Fa Pamicyating Endewment (¢l HIT4 47.07% 10,255 10
Oehen i) 53542 iR TR EL '
Tl 115277 100, 00% 95,178 10, O
Asat 30 Diecomber 2015 Asat 31 December 2014
RMB millsem % AME malfion %

Liahilizies of long- term insarance contracts.

Mew Xin Frng Endsswment (Type Al la] 43.TER 1.58% GAT0I A4.0%
Xm Anmuny fhj IWINT 1L.1% LIE4 4%
Kang Ming Whole Life ich SN b 12.600% 191,565 LOE%
Fa Lu Shusag Xi Partictpating Endosemene [di 93,07 5.49% ThEST L%
Heag Fa Pamcipating Endeament [l TR0 2.15% OLss 5.05%
Oehen () L0 ET TR 1162304 RN
Toal 1,496,773 100,00% 1488900 100,001%
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4 RISK MANAGEMENT (continued)
4.1 Insurance risk {continued)

4.1.2 Cancentration of insurance risks {continued)
(@} New Xin Feng v an endowment insurance contrace with single premium, Lo insured period 1 5
yeam. This product b applicable eo healthy policybolders berween 18-year-old and T year-obd. Roth
maturity sl desth bemelinn are paid a1 the basic sum inswired, Accident death benefir s paid ar 300%
of the hasic sum insured.

(k) Xin Anmuity is an snnuity issorance comtrace with single premiuns, I inssred pesiod is 10 years. This
product i applicable o healthy palicyholders berween 28-day-old and 65-year-old. Anpuity s paid
ai the hmic sum inaured. Marnariy benefit i F.Iill ai the pn':ruiu.u'l reccived [withowt interesth, Dieazh
benefin is paid ar the premivm received (withour interest) or the cash value of the insurance contrscr,
whichever greater.

{c} Kang Ning i a whale life inmrance contracr with the opricns for single premimm or regular premium
of 10 years or 20 yeam. This Pmducr i l.ﬂ:Lu:lH: o healdhy P-ul'lq‘iuhl:n under Tyear-old. The
critical illmess henefin i paid ar 2009% of the basic sum: msured, Borh death and disability benefir are
paiel at 3060%: of the basic sam msured less any crivical illness bemefies paid,

{d)  FuLw Shuang Xi i an endow ment insurance congracs with the opoions for regular premium of 3 years,
5 years or 10 yean, The premium shall be p.l'|.|:1 ammually, l:l:l:nnu:ﬂr.. qu.l.rler'y or monthly. Tt
insured peniod extends from the effeceive date of the imurance contract to the corresponeling dave of
the year when the policyholders mirn 75-year-ald. This producr is applicable o bealthy policyholders
between Hidayeold and Glyear-old. Startng from the effective date of the insurance contrace, the
survival bemefic v pad every. two: policy years on the cormesponding date ar 1096 of the basic sum
imsaredd; the disease death benefin and matunty benefic are paid at the contraciual amouns of disease
death benefit and mamuricy benefie

(£} Hong Fu s a pamicipating endowment insurance contract with the options for single prominm or
regular premiom of 3 yearns It imsared period can be 6 yean or 9 yean. This prodect & applicable
to healthy policybolders between 30-day-old and G0-vear-old. Maturity bencfit of a single premium
policy i pand at the basic sum tnssined, while thar of a regular premium policy i paid an the basic sum
Emuired maleiplied by the number of yearn of the premiam payments. D death benelie incurned
within the firs palicy year is payd ar the premium received (withour interess), Discase death benefie
imcurred after the fime pnl'lq' year i FIH at the basic sum insured for a 1||15|r: prrmium p'.ﬂicy wr the
basic sum insurcd multiplicd by the namber of years of premium paymeonts for 2 regular premism
pulicy, Accident death benefi v paid at 300% of the basic sum s for a s|n5,|r pr:rll'lun.l P.l]iq o
300%: of 1he basic sum insured multiplicd by the mmber of yoan of premibum paymenis for a pogular
premibiam policy.

B Others conaing of varow leng-term imsutance contracts with mo apnificant concentration,
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Motes to the Consolidated Financial Statements

Faat b year ended 31 Dieceriaher 7015

4 RISK MANAGEMENT (continued)
4.1 Insurance risk {continued)
4.1.3 Sensitivity analysis

Hemarppity asaly of leng-dvrm fnpawer ramivacs

Liahiligies fne ||\l|!.-l:l.'|. imueramee eonerces and lahilivies unhusdled fram univeral life insurance conteaces
and unir-linked inrance coneracts with inmrance risk sre caboulaved based on che sisumprions an maresliny
Fdles, mulbiﬂir_p Fabes, J.-lpu raven and discount mres, Elungn it IPMMEABCE COMLFSCE FEREEVE .ulumplinnl
reflect the Company's ucrual o ing Fesules angd changes in it expecration of fumre events. The Company
comiders the porential impace of futere rikk oo on it epening roulis and incorperans such porenial

impact in the determination of luumlu"-ml_

Holding all ssher variables constans, @ moraliny raves and morbidiey raves were (o increase or decrease
from the carens e estimare by 1096 pre-tax profic for the year would have been RMB14.597 million
or BMAE15.253 million fas ar 31 December 2004 BMBI2.971 million or BMB 13554 milliond bvwer or

|ush=r.. |uran'iu|r.

Holding all ather variables conssane, if lapse rates were 10 increase or decrease from the current best esrimane
I:-}' 114 [pre-tax pmﬁl Far the yar would have becn RMB4.032 million or BMB4.230 million {as ar 31
December 2014: RMB S5, 191 million or RMBS 478 million) kewer or higher, respecively.

H,nltlin.: all other variables’ consiani, if the disconnt rates were 50 basis Po'lutl hi.ll'ln or lower than the
cumrent bess esumare, pre-ax profic for the yesr would have been RMBAS 811 million or RMB32049
million fas ar 31 December 2004 RMBA1, 300 million or RMBA§.868 million) l'liuhrr or lower,
respectively.

Krmarivpasy u'utrlh -,ﬁﬁni-rnr- IR CaNETECin
The amumprions of reserves for claims and claim adjwment expenses may be affocied by other varables
such as dlaims paymens of shor-weom insurance conraces, which may sesde in the symchronows changes 1o

reserves for claims and claim n.di|.|.|.1m|:r|t CXPCAES.

Holding all other variables constamt, If clakbm mtios are 100 basiy points higher or bwer than the canent
assumption, pre-my: profe s expected to be RMB315 million lower oo higher. respectively fas w31
[Dezember 2004: RMBEISE million),
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Fas ibe yeaf endal 31 Decemnber 1015

4 RISK MANAGEMENT (continued)
4.1 Insurance risk {continued)

4.1.3 Sensitivity analysis (continued)

Nemarrepity aualye of ihavi-term imionnnoe canrnects (Ceatimued)
The rnlnmin! rahle indicsies the elaim dmllpmrn: for char-rerm inserance contsacos withou uleiqg_
ageount of peinsgrance jmpm:rl..'

Shorrterm iiipance comescts {socident veir)

Evzmared clabms expenses 2011 iz 13 2004 2015 Toaal
Cuarrent year B oY B 56 LLATG 1A 20,497

| year laacr 82T LRI 11472 I7.265

2 yeam luger B0 B123 1775

3 yeam Lueer ER ] 123

A years lacer 0¥

Esrjenssed socamulaeed

clajens expenses B 5123 (] Prik? 17265 o497 65,750
Accummulied eloims

expenses. paid LR 1B123) [1L.775) (11 145) [ RCh T (56,4820
UIIP.Iidl.Iiil.lIEIPL'II.bE - . - 1120 8148 9,368

The following mable indicares the dasm developmens for shorr-reom insurance coneraces mking accomne of

reinimnce impac

Sh rm i oe {mecident wear)
Enli:'nlmﬂthi'mnpenwl 2011 12 13 014 2015 Toaal
Carrent prar T.RER 716 I3 16570 L350
1 yeai later E.161 5035 11.743 |F.1F
I yeam laeer THT T F A
3 yean later T 70T
4 yeam laser T0T
Estimased acxmmulaged
claimia oxpensc TT 7997 11645 A P 10,359 5,105
Accumulaied claims
npl.'nln-[u.ld rhi e (70971 (11.645) (1015 112,255) (55,6871
Ungaid olaimes cxpenso - - - 1.114 8104 9,218
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Faat b year ended 31 Dieceriaher 7015

4 RISK MANAGEMENT (continued)

4,2 Financial risk
The ﬂmup’: scrivities are e:pruni (] vuhr’- of financisl riske. The Iu.'-r financial risk is thar Pmmd.-l. fenm
the sale of financial assecs will por be sufficient o fund the obligaions aridng from the Groop's msurnce
and ipvestment captracts, The mast imporans coppoenents of fimancisl risk are marker mak, eredin nsk and
|i-r||l'|afir3 risk.

ﬂuﬂmu.p'i everall sk mAnagEment program focuses on the uurla!icuhili.q-nfﬁﬂtncill markers and weeks
10 minimive potentisl sdvere effees on the financisl performance of the Group. Risk management is carried
aur by a designared depanment under policies approved by manag The responsible dey

idenrifies, evalusoes wnel T ] finamcial risks in closc i:mpeulinn with the Gmup'l np-nruin! unes, The

Gmoup provides winen principles for oversll ik management s well as wrinen policies covering specific
areas, such az l'I.lI:I.lﬁiI" marker risk, credie risk, amd |'l|:|uﬂr|i].- sk,

The Growp manages fimancial risk by halding an appropriately diversified imvestment porsfolio as permitted
by laws amd uwhr]nru dﬂilnﬁl o reduce ihe rik of concenmmation in ARy OnE IPJ.‘I.'}FIC iud.l.u"_r of Buer,
The seracrure of the ivestment portfolio beld by the Group s disclosed in Noge 4.

The sensicivicy analyses below are hased on o change i an sssumption while hodding all ocher ssumprions
eomsant, I pracrice this i ualikely o ocour, and changes in wame of e ssamprions neay be oenreelared,

wuch an :hm;: in interest rate and |:|1lup,r: in marker pline.

4.2.1 Market risk

(il fmrerent raie ik
Interess rafe risk is the rink that che valse or fatare csh flows of a financial instrumens will uctiote
dise 0o changes in market interest pates, The Group's fimsncial asseis are prmcipally composed of
rerm: doponits, debt securtics and boans which are cxposed o inieress e risk. Changes in the level
of interest rates coald have o :.iﬁui"‘lnnr Empact on the i.:mup'l overall invessment return. Many of
the Groups insurance poficies offer guarsnteed revams o policyholders. These guarantees expose the
Group to nterest race risk,

The Group manages incerest rate risk chrough sdjusimen co porcfolio seuciure and duration, and, o
the exteme pmﬁﬂr. by monitoring the mean duration of it assers and liabilitics.

The semitiviey analysis for interest rate sk illustrates how changes in interest income and the Gir
value of futiine cash o of 3 fnancial msiniment will fucouaie becaine uFth.l:ng:l i market interest
rates at the eod of the reporting penod,

As at 31 December 2015, if market interest rates wore 50 basie pointy higher or lower with all other
variables hebd constant, pre-tax profic for the pear would have been RMBALS million {as ar 31
Dhecember 2014: RMBBES million) higher ar lower, respoctively, mainly as a nesule of higher ar lower
interest ipcoma on floaning reic cash and cah equivalenis, rerm deposing ssatupony deposiosrriceed,
ieba securitics and loans and the Gir value bosso or gains on debe secarithes asets an Bir valie through
profi or ke, Pre-tax svailablefor-sale reserve in equity would have heen RMBG.928 million {as ar 31
Diecember 2014: RMBG,6TS million] kwer ar higher nespectively, as & resislt of a decreass o increase
i the fair vabue of available-for-sale socurivieo.

139

223/326



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
ooOooood

Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicomber 1015

4 RISK MANAGEMENT (continued)
4.2 Financial risk {continued)
4.2.1 Market risk (continued)
fag)  Prier ek
Price rid arives smainly from the wlarility of prices of sguity secuiies held hy the Group, Prices af

equity pecuritics are derermined by marker forces. The Group s subjedr 1 inceeased price risk lagely
berause China’s mock matken are ﬂhli.wlr volale.

The Growp manages price risk by holding an sppropriately divessified imvestnent pondolio as
prrllil:l.nll by laws and mﬁ,uhl:iunl -Lletlpu:nl w reduce the risk of concemration in amy one spﬂ:il'll.'
industry or isuer.

Axar 3| December 2015, if all the Group's equity seurities’ prices had increased or decreased by 1%
with all orher varables held comseanr, pre-rax profic for the year would have been RMB2, 248 millin
{as ar 31 December 2004: BB 654 million) hiﬂ:ﬂ ar lower, ||:||1¢|:|:iw|r. |:|'u.i.||].1.I & result of an
imcrease or decresse in fair value of equity securivies excluding available-for-ale securities. I're-rax
aviilable-for-sale reserve in equiny would have been RMB22,9499 million (as ar 31 December 2014:
RMB12.8E1 million) hiﬁh:r or lower. lnponir:f‘_r. us & resule of an inorcase or decrease in Falr valoe of
axailable-fur-sale equity secunities. IF prices decressed 1o the exient thar the impairment critens wese
met, & partion of such decrease af the svailsbbe-for-sale equiry securities would reduce pre-rax profic
|:|1r:||.|;|'| impairment.

vl Clwrrercy rivk
Currency nsk is the volatility of Gir value or fisure cash lows of financial instmments resulted from
changes in foreign corrency exchange rares. The Groop's cumency risk: exposure maindy arises from
cash and cash n:.uinhnll. temm depmil:l. debr investmenn, equity invesrments and loars denaminared
i currencies other than the funceional curremcy, such as US-dollay, HE dollar, GB pound and EUR
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4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)

4.2.1 Market risk (continued)

(aiil  Cwrremey reck (eawnmsnal
The !'n||nwin; wmble wmmarises financial sner and Financial labilicies denomirsred in currencies
other than RMB zax 31 December 2005 and 2014, expressed in RMB equivalena:

Aiat V1 Dhecember 2005 US dollar  HE dellar  GB poand EUR ahers Taail
Finuncial asuets
Equiry secatities

= Arailshledinode seouizio % b R - - 172 13329

= Securmies at fai vabue

|:1'm'ru‘,|1 Pml"lru bots 1403 b ] .15 Liw 105k TAGE

Dhebw recurins

- Held so- maneriny securinien 23 &8

= Avalibdefnraale secunns 16 - i . - il

= Securities mt falr value rln-*h

pesfitar low in . 15 i 3 a0z

Term Eepuuﬁn 5431 = - - = A3
Laah and cash cquivlenny 1,744 [i5] 132 14 [ 4,591
Tosd 1E807T AR 186 L1 1242 3paes
Finusial liahilinies
Imezese-hearing hoars and bemswings - - LA - - T3
Totd - - 1043 - - Lgd3
Az 31 December 2014 18 dallsy HE dollar ‘.:ﬂpn.n‘] Toul
Finanoial asrers
Equiry srosiiies

= Avulably-fnr-ale sommeis - LB - B
[ehi socuniries

= Held-to-manesity secarition u - - M

- Araadable-dnraale secunsin 268 - - 1)
Term deposas B4 - - AT
(:.nﬁzuﬂ-ulhrqujn]ﬂn Y6l (L3 H TR
Tawd 12714 (K] M 2478
Finandal liabilstie
Imr.-.nt-bnnr\g Insm ind 1ﬂrﬂ-'i|1g| - - a1y Ll
Taud - - Leld La2d
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4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)
4.2.1 Market risk (continued)

faiil  Cwrreemey renk (eawnamanal

Ke gt 31 December 2015, if RMR hsd utenyl\ru-{ oF weakened hy ([ lyirm US dallsr, HK
dollar; GB pound, EUR and other forcign cusrencics, with all odhee variables eld constan:, pre-tag
Flu.ﬁl for the year would have been RMB1,593 million (10 ar 3 Devember 2004: RMBE 025 q]uhn:I
lowss or highes, respectively, mainly a3 & resulr of foreign exchange losses or gains on trapslation of
US dallar, HE dollar, GI pound, EUR and mbher freeipn carescies denomineed financial asvers and
financial lishilisses tahee than the availablefor-sale cjuity securitbes included in the able above. Pre-
rax available-for-aale reserve mequity would have been RMB1,085 million {as ar 31 December 2014:
RMBS30 million) lower or higher, respectively, as a resule of foreign exchange loswes or gains on
tramalation of the availshle-for-sale equity securmics an fair valiz, The scrual exchange gains in 2015
were RMBEL2 million (230 14: exchange gains of RMRB268 millian],

4.2.2 Credir risk
Credin pisk i tlee risk dhan oe pary of o finsscial wansscion or e e of o fancial isuement will
fail o Lli:u:lurge (T} uHi'l.l:In:l and canse snocher pamy o incur a financial low. Becmpe the Emup'l.
imvestment portfolio is restricred 1o the types of invesiments as permiteed by the China Insurance Regulatory
Commission ("CIRCT) and a significant pomtion of the portfolio i in government bonds, govermment
agency honeds and term drpmht with the state-owned commescial banks. the Laraup’s averall cxpasare o
credit risk i relatively low.

Crediv riak i conrrolled |'|f the appl]ca:l'nl of credit uppmv..dl. limies and mnninmin; FI‘ﬂDﬁ{'uI{I. The
Group manages crodiv sk through in-houwse rescarch and amalysss of the Chinese economy amd the
tmd:ﬂ_rl.n! ub]iﬂpn and wransaction structures. Wheee wlupliﬂl. ihe L:mq'.l oleaims collateral in the form
of rights t cashy secunities, propeny and equipment.

Ciradis vk expusmee

The carrying amount of financial swes: indwded on the consolidared satement of financul postion
represenis the mawimum oredir fsk evposure st the repaming date withowt aking scoount of any collareral
held or nther credit enhancements artached. The '.:IDLIF has no credit mk TXPHLErE I!Latin; o offhalance
shewt items as an 31 December 2015 amad 2400 4.

Callartral swal atber crodis pubssrmants

Securiticy purchasad unsler. agreements oo el are plodged by counterpanin” debt soarities o torm
deposits of which the Group could rake the ownenhip il the owner of the collatcral defauli. Palicy koans
and most of premium receivablos are collateralived by their policies” cash value sccording to the: terms and
conditions of policy loan contraces and policy contracts, respecrively,
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4 RISK MANAGEMENT (continued)

4.2 Financial nisk {continued)

4.2.2 Credit nisk (continued)
Crealis guatity
The l':lml.p'l. deba securities imvesiment min'r inclwdes povermment by, EUVEFERT agERCY b,
o bomds and suhordi | bonds or debas, and most of the deba securities sre guarsreed by cither
the Chinese governnen: or Chinese government controlled financial inssitutions, Ay st 31 December 2015,
98.9% fns ar 31 December 2004 99, 1%} of the comporate bunds beld by the Group o the inuer of these
corpurate bnds had credic ratings of AASA-2 ar above. As st 31 December 2015, 99.6% las ar 31 December
20bd: 99680 of the subordinazed bonds or debas held I:Ir the Gmup elther have credin r1|:i.|1p. of AAFA.D

or above, or were swoed by nationsl commercial banke. The bonds, debes or their imsen” credic meings
are assigned by a qualified appraisal institution in the PRC at the time af its jssuance amd updaced at each

reporning date,

As ar 31 December 20615, 99,98 (g ar 31 December 2004: 99 70) of dhe Gmup':. bank ilermi.u dre with
the four largest wae-owned commercial banks, other nstiomal commercial banks and China Secarities
Depository and Clearing Corporation Limited (*CSDCCT) in the PR The Group believes these
commencial banks, and CSIHCC have a high crodie quality, The Group's other loans excluding policyholder
loans, are guarmiced by chied panies s with pledge, or have ihe monal anmal bodger meome as te
source of repayment, or have higher credin ring bomawers. As a resulr, the Group conclades thar the credic
risk asociated with term deposits and accrued investmeni income thereof, statntory deposiis — rearicted,
other loans, and cash and cash cquivabenty wall nor cause & mareral impact on the Growp’s consoladarcd
financial seatemends as ot 31 December 2005 and 2014,

The credir msk associated with securities. purchased under agreements to resell, policy loan and most of
preminm receivables will not cause & material impace on the Growup's conselidated Fnancial satements
mking inee considerarion their collareral beld andi mamuricy cerm of oo morc than one pear as ac 31
Dewembien 2005 amd 2004,

4.2.3 Liquidity risk
Liquidity risk is the risk that the Group b unable o abtin fundsar 2 wasnable funding cost when requined
@ mect 3 repayment uhﬁpl:'luﬂ and Fund ity asset plun:l'nlin within a certrin rime.

In the normal course of business, the Group atzmpes 1 maich the mawirity of financisl asets o the

maturity of inmance and financial lishilicies.
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4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)

4.2.3 Liquidity risk (continued)
The folbowing cables ser forh the conmmacraal and expecred undiscounted cash flows for financial assen and
liabsilivies and insurance fabiliice

Castrnizual ind exprered cash Borws |usdiaamed]
Luter thum | pesr Later thun 3 pram
valie

A 30 Dhecerbiee 2015 LT this |yt uhan 3 yeans thun § years § yeses
Firusial soens
Comtrscrul cash ieflow
Equry securities ALLEN 11D a - . s
Dhebe seiatimies 10354 140 21408 170,854 LILAL
(FHH N7 267 - BES01 win L] ALEM
Term deposm LS - IMEH 215,208 e KA -
Searsrary deesity - marsicaed 633 . i #doi m
Secarities parchiosd madey
apresmsran e rexdl 21503 - 503 - -
Accsed eremen mome #9552 . s 183 T
Tarmamm wirmable 11313 . 13 - .
Cub and cuh egaivalmin T - Th - =
Subwsul LM 87 A11LE8 3113 ELAM 355112 ¥l M
Fapreted curk autflews
|mwrasce worinom LT15345 - LN Tl 3T 0,785 LB
|rvaenmt coairacn LR . [161¥0 16.207) (1134 (1o a91)
Contractual vash suflows
Socaritien mld ande
sprermaony i rpanhas I - LI - - -
Financil Baileier a faif
vabur shromagh profit i bow i 4l - - - -
Amnuiry sl pelbes mmrmce
butances payabie M - (10821 - - -
|t bewrmg fearn ind
harmrieg 1543 - em (14l [RE L] -
Bends pepbile 679 - (ELER ] 15,774 - -
Schial [EULE (154} RLLAE L] R R ] 1108 Qanrm
Mt caih inflam otflam) HAAE {la 78t ELS LR ELTACH TL5447)
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RISK MANAGEMENT (continued)
4,2 Financial risk {continued)
4.2.3 Liquidity risk (continued)
Contracenal sad enperaeed ca flown {nadisonsred]

L-Lﬂlhul,u LJ.Lul.'I-h.!p:-h
Carrying Withean o [aeer b g e b o Ly Lsew thm
waler

L 3| Devember 34 mEasiy thun | yest thae 8 yean than § pam e
Firundal wsets
Centricrel osh isflown
faquery secerinies pLT L pLT L - - - -
Dby wrcatimien W1LE - TLIM 186,402 186,355 LR
Lasms |3 - 582 TAn ke b
Term depiin 15 = LSS TR 155, 25 Y |
Stareary depisins - peicnid 618 = 18 16m 143 =
Socarities parc hused wsder
w1|rﬂ 11505 - 11,585 - = a
Accesad invEmen icsnE 4,350 - LK 7] EAlS A0
PMe=sam receirably (N1 = 11,166 - - -
Uish and cash rfinh'ln AT - ATEM - - =
Subnenl L1550 pL L T84T LA e L4 ST
Finmiial s isssre libhifoen
Exprsivd cunk cutflews
Imsprmcr costmacn LEIE A - Lk ] [TEEAM) (LEM| [LASASET)
|ornéxemt comtracn TR - [T (A L] 15527 S48
Contracrml s sullrms
Secarities sabd e
agreceon 15 reparchis 4l - (] :
Fonamiad Baibrion a fair
vabur dinasgh prof urles L] (11| - - - -
Anney sndl obot mmrEmss
Iulancrn parablc BLT g - (%617 - - -
e beming fues nd
Bomowings 2674 - (1 my (1 1] =
Bends pepabids Lot - [ETA] [ram - -
Sebieal LEZESTY [ i) {150.ER5] (07 807} 35,24 (1547 580)
et cash indlows/iowtllanal KT 15040 L P i ELLT 11.303615)
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4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)

4.2.3 Liquidity risk (continusd)
The ansounm ser forth in the pbles shave for inemece and invesment congrucn i each column are the
cashy flows seprosenting cxpeceed Future bepefit payments caking inde comiderarion of Futare premims
y v ot deponita from policyhalders. The excess cah inflows feom manred financisl sisers will
br.- seamvested o cover any future liquidity exposures, The estimare is subjeer o i Lated 10
marrtalintg, mnllldur Lapuie wate, Joss pario amd A enac and other .tuumpl:hul Aenaal E!Pﬂ'lﬂﬂc tmay differ

Trom estinaoes

The Lu:.u.u‘llr_r ll.l]p.ll shove does not include pnhn"mlder divs d hk (T RMBIOT, 774
million as a1 31 Decembser 2015 (as ar 31 December 200 4: RMBTI&,?“- mll.llnn:I Ay an 31 December 2015,
declared dividends of RMB56.597 million (a5 at 31 December 20014: BEMBA4.515 million) incleded in
policyholder dividends pavable have 1 maruriey noc laee tham one yesr. For che remaining policyhalder
dividends payable, the and timing of the cash fows are indeterminate due to the wncemainry of

Tunare Expericnoes Im:hdi'n;irwmhueu: returmns amd are subject do fumure declarasions by the Gmup.

Alchaugh all investment comtraces with DPF and imyessmens contracts withour DPF conmain contmacoual
u-p:;um v surrender that can be exercised immdi:m:lr 1.|r all Pnl.il:,lmh]:n al any time, the l'.:mupl':l
expeceed cash flows a3 shown in the above mbles are based on pas experience and fure. expecanions.
Should these conmraces were surrendered ]_mdhl.!ly. it would couse o cash outflow of BMB49,905 million
and HMB33471 million, respecrively for the year ended 31 December 2005 (2004: RMBA7.58% million
and RME24.064 million, respectivelyl, payahle within ane year.

4.2.4 Capital management
The Growp’s ohjecives for managing capital, which s scal capinl calcalased s the difforence berwoen
admicted assety {defined Ir_r the CIRCH and the admitied Habiline (defined l'rr the CIRC), arc 1o Dnmp"r
with the msurance capital moquircments eoquired by the CIRC to meet the minimuom capital and safegoard
the Growp’s ability o comtinue a3 a going concern so that it can continue 0 provide reoures for equity
halders and benefits for otker stakcholden.

The Gimoup is also subject w other local capinal requirements, sich as statutory deposits = restricred
requirement, statutory reserve fumd roquiremient, genenald mverve requirement and statuesry insurance fund
requirement discuseed in decail in Noge 9.4, Note 36 and Nosc 20, respectively.

The Group ernsres st comsimuman and [ull compliance with the rogulatioss mainly thasigh iring it
quartetly and anniaal solvency ratke, a0 well 23 the solvency rathe based on ddynamike wlvency esting,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)

4.2.4 Capital management (continued)
The rable below summarises the solvency ratio of the Company. the acrual capenal hebd againa the minimum

Nn[ll'al'ﬁl 1:1"]!‘1!
Asar 31 Asar 3l
December M5 December 2004
TMB million TEAB nillion
Actuz] capinal 281820 236,151
Mimimum capinal 3,676 KU, 193
Salunrlr Falis LR 040

According ro, CIRC Order [2008] Mo, “Salvency Regmicions of fiowvance Companies”, the solvency
raths s mrrlpur\cd by di.'rirli.n' the acrwl npilll by the minimum cqliul. The CIRC closely monioes
those insumnce companies with a- solvency mno less than 100% and may, depending on the individual
circumstances, undertakes cortain regulatory measures, including bur nor [imiced w restricion of payment

of dividends. 1 €T jev winh o luhem::f ratio berween [00% and 150% will be required 10 suhmic

and implement plans: preventing capiml deceriaranion o an insdequare bevel: Insunance companies with a
suhq'lq' ratio above 100% but with |':ﬁ_|:i|'|ﬂ|1r Iﬂl.'!-'lﬂl::f risk identified would be rvq_uhﬂl in take NECCERETY
rectifying actions.

Im addision. pursaamnt o *Nutificarion of Relasedd Matters om Official Fmpleneensation of China Rk Oriemeed
Sofvency Sprem” webrased by the CIRC, myurance companies should smplement *lwwramer fustiution
Salvercy Regularions (No t-No 17 (*Solvency 1) froms | January 2016, The Company will compure

solvency mtio in accondance with Solvency 11, recognising. Jsscaing and managing varani risks saming
Tom 1 January 2016,

4.3 Fair value hierarchy
Level | fair value is based on quosed prices {unadjusted] in acove markers for seneical assees or lihiluries

thar the entity can obtain ar the messurement date.

Other than Level | quoted prices, Level 2 fair vahue is bhased on valuation sechniques wing significant
imputs, that are ohservable for the asscr being measured, cither directly or indinecely, for substantially the
Tull term of the asset through comubortion winli abservable market daga. Chsepvable inpuis gonemally used
1o measure the fair vabue of scarities clasified as Level 2 include quoted market prices for similar dssets in
dgttve mankeis; qundi:d market pl:iu:: in markcti that are pod active For ideniical or similar asscis and ogher
market ohservable imputs, This level indsdeo the debi secuntios For which quotations are available from
prickng services providen. Fair values provided by pricing services providers are saibjecr w0 @ nimber of
validation procedisres by management. Thew procedunes include a review of the valuation maodels arilied
and the rosulis of these naosdels, and as well 34 the recalcalatbon of prices abtained from pricing servioes at the
end of cach eparting period,
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Chins Lifs Inssssscs Company Limited — Sanoe! R 2005

Motes to the Consolidated Financial Statements

Far ik year endad 31 Dicember 1015

4 RISK MANAGEMENT (continued)

4.3 Fair value hierarchy (continued)
Under cerain comdingons, the ﬁm-up may nat recelve Frine qume fram indtpeuduml whird party Flil:ing
services. In this insrance. the Growp's valuation veam may choose o apply intermally developed valuarion
method to the ssses or liahilities being measured, determine the main inputs for valuwsen, and analyse the
change of the valuarion and repore it m munagemens. Key ingues imvolved in invernal valusiiom services ane
et based on observable matkes daea. They reflecr sssumprions made by " hased on judp
and cxpericness. The ssects or labilines valed by this method are geaceally clesificd o Level 3,

As at M December 20013, assces lassified as Level | acc d for approximately 35.24% of ssscts measaied

ai Fair value om & mcurr'u'l.‘ basis. Fair value mensuremenics dlassified as Level 1 include cemain debw securinies,

equity securities that are traded i an active exchange market or interbank marker and open-ended funds,
The Group considers a combination of cermain factors 1o determine whether a marker for a fimancial
imstrament i active, including the accurrence of mades withie the specific period, the respective rading
volunse, and the degree which the implied yiehds for o debr securiny for abrerved rramacoons differs frons
the Gn.mp't umjlnund.iu!_ of the current relevant murket mees and information. 'fn.rlin‘ Fl'il.'\ﬂ. from the
Chinese inerbank markee are determined by both rading counterparties amd cam be cbierved publicly. The
Company adopred this price of the debt secunities craded on the Chinese interbank markes ar the reporting
dare as their Fair marker value and classified the imvesment an Leved 1. Upcun:ldrd funds alus have
axuve markets. Fund mamagensem companies publish the measser value of these funds oo ther welsives
an each rrade date, Invessors subscribe for apd edeem units of these funds in sccordance with the fund
et axsei value published by the fund managemens companies on each trade date. The Company, adopicd
the unadjuseed er @sser valwe of the funds ar repomng dases as chew fur marker value and clasafied 1he

imvestments as Level 1.

Ax at 31 Decembor 201 5, assers classified as Level 2 accounted for approsimatcly 57.47% of assets measuned
at Fair value on @ recurming basss. They primarily include certain debi securities and. equity securinies,
Valuations are gencrally obrained frons thisd parry pricing services for idoncical or comparable assers, or
thmagh dhe use of valuanam meshodulogies using sleervable marken pues, or recont guised marker prices,
Valuation service 'Pm‘r'idrrl i'_rp.u:l]l}' p.llur.. um]].'u' and i.111|:r|:|n't information related o marke tramactions
and ather key valustion model inputs from multiple smrces. and through the use of widely acoopeed intcmal
valsation modds, provide a thoonetical quote on warious socurities. Db securition are clawifiod as Level 2
when they are valucd at recent quoted prices from the Chinoe interbank market or from valwanon service
eriachers,

Ar 31 December 2015, ansets classifiod ax Level 3 accounted for approximately 7.29% of acsets mcaswred ar
fair value on a recrring basis, They primarily include unliveed cquity securities amd unlissed ddetin securities,
Fair values are detcrmined Ili.ng_ valisation luhn|qu¢|. .ITlll.ld.irI!, ki d carh flow valaati kst

cumpariven appauach, wi,

Far the azeounting palicics regarding the determinarion of fair values of financlal ssets and Habilities, see
Meoge 3.2,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Faat b year ended 31 Dieceriaher 7015

4 RISK MANAGEMENT (continued)
4.3 Fair value hierarchy (continued)

The ﬁdlnwinﬁ 1ahbe presemnt the ﬂmup'i. -||I.I.I.Ill|ﬂrh'{' disclosnres of falr volue messsrement hiersrchy for
aasers amd liabilinies measared an fair valwe as ar 31 December 2005:

Fair valus -uunm:min;

Quasted prices Significam Sigmaficans
im active abaervable unabicrvable
market impite Impuatn

Level I Level 2 Level § Toasl

AMB million RMEB millizn RMB million RMB millien

Assets measared at fair value
Available-foi-wale securities
= Eguiry scouriries His7 3141 61341 347,510
= Diest pecutition 20,575 380,823 501 01,890
Securities st fair value
thrmugh peafit or lows
= Eqquiry securiries RLIERNE Fa )| 1A= 43,006
= Dielat securitiel 18,3144 ThGE0 - .
Toaal jnET 510,154 4,728 Ha7 659

Liabilivies measared an falr valiss

Financial fiahilities at fair value

thiuiigh peafit or los 1856 - - (B340
IHN“HI."'" CORNIraos a1 rjr "JJH

through profir or s 14l - - [1E1]
Total (&7 - - (8700

The following table qu:nnlhrd'unp im Level 3 assets for the year ended 31 December 201 5t

Secwrities at fair

value through
Awailable-for-sale securities profit or low Total

Dk i Equil:y i Equq sLUFITEs
HME million RME million RMB million RME million

Opening balance 2l 3,658 142 IXGTH
Purchaus = a4 = 19449
Trenferred invo Level 3 - 2TRS 1,389 4,104
Tramdrrred nmt af Level 3 - (39 [EF¥ g
Tl gaimu recarded im profic on lods - - Lk 152
Total gaims pecorded [

ather :mnpr!himi'u s - 3,654 = 5660
Bl - (4,800} - [LE:1 7]
Clusimg balanee il 62,343 1,654 4,728

149

233/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Far ihe year endal 31 December 1015

4 RISK MANAGEMENT (continued)
4.3 Fair value hierarchy (continued)

The ﬁdlnwinﬁ 1ahbe presemnt the ﬂmup'i. -||I.I.I.Ill|ﬂrh'{' disclosnres of falr volue messurement hiersrchy for
aasers amd liabilinies measared an fair valwe as ar 31 December 200 4:

Faiz wilue messuzement uiing

Quaird prces Sagnificana Sagnificam
in mctive obssmvable unnohservable
matket bnpais Enpuiy
Level ) Levell 2 Leweld 3 Tal
RMB milliuin RMB il RALD millizm RAMB millican
Assets measared at fair value
Available-hoi-wale securities
= Enquliry seouriries 151817 bLE ¥} 21,635 196,531
- Dbt secuitin 25457 0403 401 EL LD}
Securities at fair value |Lmun|'|.
profit ar ks
= Equiry securiries 11716 FH1 52 25840
= Daclat sccuritien 18.80% T Aa7 += 29213
Toaal 218,773 403871 11678 43,324
Liakilivies measared ax fair valioe
Imvestment comtrsots at fair valse
thiwiigh peafin or loss (10,890 - - {10,850
Imvesrment contraon ar fair valee
through profir or s (2 (214
Total (o911 - - (105110

The following table qu:nnlhrd'unp im Level 3 assets for the year ended 31 Diecember 20041

Sccuritics ai fais
value |hn-pF_I1

Available-For-ule socarmie profit ar loas Tatal
Dl.-}ll: :\.'u:ilh El'.‘.uil_!‘ pmririn I‘-.l'nil" nulilin

RME million FMB million RME million RBME millisn

Opéedng halance Wi 13588 = 13,85
Murchaws L] 5935 - 6,135
Trenelerred invo Level 3 = 36a 473 EM
Tranfrerred nut of Level 3 - [ n - (377
Toinald gaims pecorded im profic o s - - & &
Total gaims pecorded [

arher comprekemive income = LA = 126
Cloiing balance il 21635 2 2167H
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far the year ended 3 Diccermher 2015

4 RISK MANAGEMENT (continued)

4.3 Fair value hierarchy (continued)
The ausets whase fair value messuremenss are dleuified snder Level 3 above do nor have any mazeeisl i:lT"l.ItI:

an the profit or boss of the Group,

For the sssets amd labilivies mesuseed ar fair value, dlulu'ng_ the FEdr ended 31 December 2015, RMBSD, 214
million (2014: RMB22.4%6 milliond debr securitien were pranaferred from Level 1 oo Level 2 within ohe fair
value lii:l:.ulhy, whereas RAMBI12,120 million (2014: RMBID, 344 million) debe securitses weee sransferred
fromn Level 2 o Level L. Mo marerial equiry securivies were mransfesmed berween Level | and Level 2.

For the YEETS ended 31 December 2015 and 2004, there were no lig_nlfu:.l.m i:hllp:l in the business or
econemic circumsances thar affecced the fair valoe of the Geoup's financial assers and linbilities. There were
alsix an reclassifications of financial assers,

Ax ar 31 December 2015 and 2004, unohservable inpars such as weighted aversge cou of capinal and
li.quid.'u:r disconnt were mied in the valsarion of sweiy ot fair valoe classified a0 Level 3. The fair value was
ot significantly semsitive 1o reasonable changes in these unobservable inpurs.

5  SEGMENT INFORMATION

5.1 Operating segments
The Liroup sperates in four operating segments:

fi) Life immerance bhuwwwen (Lifel
Life insumnce business relates Fﬁmli}r in the sale of life imsmrance puli.-:iu. iuduﬂinﬁ thoie life

imsmmnce policies withowr significant insuramce risk transferred.

(i) Mealsh fmmranee buatmens (Mrafih)
Health insurance business relates pamarily o the sale af health insuranee policies, including those
health imsurance policies withour significant insurance risk transferred.

faril  Avcvdent erauramer buramwen fdradews)
Accident imsurance business relares Priuuri]r o the sale of accident insurance pnlLtils.
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Motes to the Consolidated Financial Statements

Fas ibe yeaf endal 31 Decemnber 1015

5  SEGMENT INFORMATION {continued)
5.1 Operating segments (continued)

el Ohrler baviwearer [Onbers)
Chrher businesses relare primarily mo income and allocared cos af insupance agency busines in respecy
of services to CLIC s described in Note 335, net share of |'m1l'|r of amociares and Joint verrres,
imcome and expenses of subaidiries, and wnallocared income and expenditare of the Group.

5.2 Allocation basis of income and expenses
[evesrmemt inwome, ner sealised gaing on fimancisl sssen, oer i valoe gaina{loses) through profic or los
and foreign cxchange painsf(losses) within sther expenses are allocared amang segments in propartion 1o
ihe respective segmcni’s average lisbilitses of imiurance contracis and investment contracs i the beginning
and end of the yesr. Adminisimative expenses are allocared among segments in proparmion ro the unit cost of
respeetive produces in the different ssgmems. Unallocsted ather income and other expenses are praensed in
the “Orhen” wgmene divecty. Income ta is nac alliscazed,

5.3 Allocation basis of assets and liabilitics
Financial sssets amd securivies sisld wpaler agreements i it’lull.llilc afe alliscared Ao AEEIEnE i
prapoertion oo the respective segment’s avenage liabilities of insurance conrrects and investment contracts
at the beginning and end of the venr. Insurance and invessment contract lishilities are Puuumd under the
respective segments. The remuining asses and Hbilicies are noc allocared.
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Fat the year ended 31 Diecermber 7015

SEGMENT INFORMATION {continued)
For the pear ended 51 Docembes 2015

Life Hiralth Accident (hiern  Himination Taul
MR millian
Reveniien
Cirow wrimes pressiemns J0g, 163 A2 13,71 - - 361,971
= Tiemm life 7 = . - =
= Whols ke -
= Endoacmeni - - =
= Aaniusy . = . E
1Sex Pw.u.l.l.luuud. 0,855 13,085 = = 62501
|nseimten Moone 1581 Wi i - U7 AK2
Wet reafived gainal (ki) on fiemscul sien LIRS ur 115 B - nM7
et fuir value gamallomes] vhevuigh prafiz o lsw $864 L] L L1 = LR
Ceker income 1074 il = 5006 [1.081) 5,046
Inchadieg: inter-segmnt revense [ . . - 1.0 (1841} -]
Segment revesusy 409 A5.00H 13,880 LTe 11.881) 507649
Benelin, duimy and expensn
Life inmirance death sad ather benefin (I19.944) (L7 a0 (221,781}
Accidert and hesbd claime and chim
adjunmmesst expeses - [ 1685E] 4,151 - - 2,039
Increwse i inmnece cmrmict liabiliies 193, 665) (F5.80%) (38} . . LGRS
|mseimmeen conirce baelin (LOTS) [§ 1] = . N 2,5k
Palicrhabécr dividimds resaliing from
partiapabon in profitn RERE ] ([ 1] - - - 49
Underriting ind policy aispuiition cos {24.921) {5.528) (3,813 {1307} - (35,548
Fnanct conin 054 (2% (15| (i 1] - (4,320)
Adniniitzative expenser 118285 ELE T [ENE [l | ] 7 4581
Ocker rapresss (R3] £ ] (&40 97} 1880 (TR
Incading: inir-segmamt cxpemsn [ () (1] 4] - ] -]
5 K furd it 54 [ [E] [L2] - - 43y
Sepment besefan, claimi and expesses [40L1TH) [44,647) {12,107 ) 181 463,490
hdr‘uﬁ:e‘mod:ﬂ.d'phmurﬂ.nﬂ . E . 1974 . 1974
Segment remihts 40921 W 173 L - 45931
|ncome tan 10,744)
Wt pralia 5057
Ausribusbls e
= Bapuiry baklem of the Compasy RING
- Nan-moielling momen i
Cieber comprebamsive income aisribaable ro
cquity hoiders of du Company L] nx n §1 - 7T
Ueprecmton snd smamissen 1563 n 40 H5 = L03h
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Motes to the Consolidated Financial Statements

Fat the year endal 31 December 1015

5 SEGMENT INFORMATION {continued)

st 1 Dhexenber 2015
Life Hiealth Accident (hiern  Himination Tanl
RAMA millisn

Aaieri
Fizandd wsety Enluh'ns sk

andd b vl 2143403 0,555 TR 14,500 - LKA
Uehens T AT LTh] ATITS = BT
Segment sty L1518 T4 ARY LETL] BLOTS - L0 M
Linallsearsd
I'mptm. plam .ﬂwl ATy
Urken I50H
Toal LA g
Livbilich
|minirance ComTE (AR §7 80 482 a - 1715585
|erveammieen (omram ThO4a 100l - - - B
Secunities wobd usder sgpremenn 10 repurchime bLL) 1l ] uRs - ETHL
Leken 9583 ALK Ll Lt = LOW, 767
Segmen lishifiniss LA5B.AMS TLE T 4.ARS = JEEL S B
Unallecared
CUrhen B8589
Toul LIz
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Fat the year ended 31 Diecermber 7015

SEGMENT INFORMATION {continued)

Foot the yeas cmdol 31 December 2014
Life Healil Aessdem (hhen  Eimisation Toed
EME milian
Reveniie
Cirow wrimes pressiemns 5419 31,192 12159 = = 1100
= Teesm life LTl - = - -
- Whol: ke 767 - - - =
= Endasrent T2 - - - -
« Aanuizy B - - - -
et Pom.l.l.luﬂud. 55T AL 1.7 = - 330,15
Inteiesient soomne AN L 5 1,183 - I35
Hﬂmﬁdmuﬁmﬂm a9T 174 M L5 H] = nim
et fuir value gamallomes] vhevuigh prafiz o lsw biT 154 bl (34T = 550
Ceker income e 7 = i.l_i;l (82K A1ET
Inchadieg: intet-segment reverise I_ - - - LE] F ] - |
Segment revesues AN ¥5.255 12,68 478 1K) 44070
Benelin, duimy and expenen
Tnsarance berafi and clamms
Life inmrance death sad ather benefin (19,291 (1355 i3 . - (19LE5T)
Accidert and hesbd claime and caim
adjunmmesst expeses - (1885 [EY. 3] . - [ 16Ti2h
Increwse im mmnece ot liabiliies [ (8,194 (110§ - - (N0 BES)
|mseimmeen conirce baelin 11,8063 155 - - - {R.958)
Palicrhabécr dividimds resalring from
partigabon in peafiis (M 124 - - - 1243660
Underwrising ind policy sguirition cnts [{LAE) 4770 G| BN - [ZT.147)
Fmana cons LELTH (LAY} iap (148} - 726}
Mu.l'.l.im'niﬂﬂreﬂu [IBATT) R E4 B {2578 (208 (254321
Ocker erpresss [, [pas] [es) (%2} ] {151
Incading: inter-segment exprsscy [ TH3) (i3] ] B 08 =
% b fard conril () (] [1ill - - [y
Sepment besefan, claimi and expesses 1¥54,784) (32008 (0720 LES] ho ] A7)
hdr‘uﬁ:e‘mod:ﬂ.d'phmurﬂ.nﬂ - - - L] - wn
Segment remihts EITLT] 1w 1546 4953 - 4042
Incoma tm (7.288)
Wt pralia ERL L]
Ausribusbls e
= Bapuiry baklem of the Compasy £ R[]
= Nan-votralling mbmest w3
Cieker somprebansive income aizribaable ro
cquity hoden of the Company i kot 134 [LF] = ELEL]
[pricatan sed smartiasan 1Azr £ 21 15 - LM
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Fat the year endal 31 December 1015

5 SEGMENT INFORMATION {continued)

A an 31 Dieernber 2004
Life Healils hessdem (hhen  Eimisation Tarl
RME milian

Aaieri
Firandd ssety Enhhn;

cnib ind cub equinilean] 0¥ 80 Moks 696 Al - LI40%
Ceher 781 1% n2 A4 - 56504
Segment sty 1.0&7.522 b1k T TLALL = 2
Linallsearsd
P'rogeray, plant s equipment 254
O 20413
Taul L0567
Ligkiliies
Imsiarince conmcs LS54 M 585D - - [FTENE
Inveimer mEnan (AT ] L3 - - - TLLS
Securitien wbd under agpoemen 1o eepurchase FER]D] 1T 152 1551 = W E
Oebenm . L] in 51 - 10755
Si';-'nl.m 1736437 LS [ 1R - 129, X0
Unallscared
Uthen 130, 0
Towal |, ¥39.03%
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Motes to the Consolidated Financial Statements

PROPERTY, PLANT ANDEQUIPMENT

Fat the year ended 31 Diecermber 7015

Office
equipmient
furmivure and Motor  Assctsmnder  Leaschold
I’ulidilp Ficruees vehides commnameon Iu‘:mmeull. Toaal
RME million
Cast
Asar | Junuary 2005 2.7 G676 1.392 6,335 1,246 IBAM
Transfer upsin wup|ni.u,| (10 & - 11,680) 72 (4]
Ailditios 54 352 128 2981 13 M58
[Vimposals {21 1418] HERT] ] (123 (BOI}
Asat 11 December 2015 24,253 ba16 1,387 7565 1,108 41,120
Accumulared depreciation
At | Jamvary 2015 (EHO) (44731 19 - (LS BN (13052
Charge for tfse year 1R3%) 1658) [135) = LY 1LT48)
Dhinpunsals k1Y k] 126 = 17 i
Asar 31 December 2005 (7446 (4734} 1 1,004] - (2 (14,131}
Imipairment
Aol _Iaml.ur_r M5 24} 1245
Charge for e year - - - - -
Dis-pouh - - - - -
Axar 31 December 2005 (24} = ® - - 140
Met book value
Aot 1 Jamisary 2005 1 11% 2.203 £ 6,333 ini 15,348
Az at 3 December 2015 16.7RE | .E78 32 7,565 366 26,974
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Motes to the Consolidated Financial Statements

Far the year endal 31 December 1015

6 PROPERTY. PLANT ANDX EQUIPMENT (continued)

Ofice
tqulpmfu:
furnivare and Mator  Awsers under Leasclsold
I'Iui]nlinp Fratuzes vehicles  cunarructian imsprovemenin Tl
RMB millisn
Cast
Asar | Junuary 2004 19,94 6,730 (1] 6,125 (] 35418
Transfer upsin wup|ni.u,| 2,781 268 - [3.094) (LR 145N
Audditioms 175 35l 2 1614 13 4,165
Dimposals f12s} [6A3] (58] {213 35 AAIEY]
Asar 11 Drecember 2004 27T LT 1.¥2 6333 246 R4
Accumulared depreciation
A wt | Jamvary 3004 5.1 14,3491 [BE - (B5H) {H2.000)
Ch:irp for 1fse year [ TEE} [77TE) [16T) - [FREN] [1.544)
Dhinponals 54 654 54 - i T2
Asar 31 December 2004 LR [4AT3) 6] = {-43) (R 3.052)
Imipairment
Asar | January 2004 {251 - . (250
Charge for e year - - - - - -
Dispasils i - - - - 1
Asat 31 Decemher 2004 (M) = = = = 24N
Met book value
Aot 1 Jamisary 2014 14,0004 1381 i3 125 0K 23,393
As at 3 December 2004 16,113 1203 306 6333 o3 15,348
158
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Fost the et ended 31 Diccrsbcr 2015

INVESTMENT PROPERTIES
Buildings

RMB millien
Coar
A m | Jamuary 115 1,435
Addivioes -
Asan M December 2005 1,438
Accumuluted deprecistion
Ax wr | Jumuary 2015 (1525
Charge for tue year {46)
As at M December 2015 [198)
Met book value
As wt | Jenuary 2005 1,183

Asar 31 December 2005

Fair value

As ot | Jlamuary 2015 1,080
—_—

Asar 31 Decemmber 2015 1,138
—_—
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7 INVESTMENT PROPERTIES {continued)

Paildings

RMB million
Coar
Ag w1 Jamuary H14 1,435
Addirioes -
Asan M December 2004 1,435
Accumuluted deprecistion
Aw wr | Jumuary 20004 (1)
Charge for tue year £t
As a3 December 2004 1152
Met book value
s wt | Jenuary 2004 1320
Asan 31 December 2004 [.183
Fair value
Asat | January 2014 2,045
Asar 31 Decemmber 2004 2,6

The Company beates part of its investment propertics o it subsidiaries and chargey renials hased on the areas
occupied by the respective entitics. These propernies are categomoed s propersy, plant and equipment of the

l:mup in the comsalidated smtement of finandial Pm.il:i-un.

The Group has ne restrictions on cthe use of it invessmens properties and o contracal ohligations o each

mvevimeni property punchased, constniceed o deveboped or For repairs, maintenance and emhancomenis
There were no nvesement properthes without sifde oo ficares as at 31 Decomber 2015,

The fair valwes of investment properties of the Group as at 31 December 2015 amounted o RMBL.238 million
{as an 31 December 2004: RMB2080 millaon). which was estimated by the Groap having regards oo valuations
performed by an mdependent appraiser. The investment properties. were clanificd a9 Level 3 i the Rair vahie
hieranhy.
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INVESTMENT PROPERTIES {conuinued)

The Growp ases tle marker comparion approsch s it primary mothod w cnimare the fair valoe of in invesment
properties, Under the marker compasison approsch, the estimated fair value of 4 propeny i baed on ihe
averspe wle price of comparable properties secently sald, with comsideration of the compreheniive adj
coefficient, which is compased of 3 number of sdjusting factoms, including the rime and the conditians of sale. the
Eﬂlﬂl’l#‘ll{:ﬂ lscanion. age: decoranon, foor area. ot size of the propemy snd ather Facton.

Upsaber the marker comparisan spproach, sp increass (decresse) in the comprehensive sdjumment coefficien will
resuls in an increase {deceease) in che fair value of invesiment prufenir.l..

INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

205 2004
RMB millicn RME millicn

Asan | January 44,3590 M, 7T
Inwessmenss in msocisen and joint vemiurcs T 5671
Scnip davidend - 68
Share lfprnrn L0984 1311
(uher :qui.q eV emennn B4 =0
Dhividend eeceived (i) (604 (315N
Impakrnent (i} LRI =
Asan 31 Drecember 4775 44,390

(1] 2004 fimal dividend of HEDO, 165 e urd.im:q' share was lpp.rmm! and declared in ehe annual FEDHIJ
mecting of Sino-Chcean Land Holdings Limited ("Sino-{cean™] on 12 May 2015, On 22 May 2015, Sino-
Ocean made the announcement of wrip dividend plan, scconding mm which the sharcholders could eliect 10
receive the 2014 final dividend in cash orin wrip shares. The Caml:unr eleored l]'l.ru.ll'l.opllin-n and received
cash dividend amounting to RMBISG milion. 2015 intenm dividend of HEKDOOT5 per ordinary share was
approved and declared in the board mceting of Sino-Ovean an 21 August 2015, and cach sharcholder could
elect io reecive the 2015 inicrim dividend in cash or in scrip shases. The Company clected the cash opion
and received cash dividend amounting o RMB136 million.

(i) The Group’s investments in associates and joint ventures are unlisted except for Sino-Ocean, which is
listed in Hong Kong. As at 31 December 2015, the stock price of Sine-0ocan was HKD4.97 per share.
As ftn haniness Pcrfmﬂ declined in 3015, and the quoted marker pr'rn af Sino.Occan [stock Friln per
thare maltiplies shares hidd by the Group) wan below the carnying value for more than oae year, the Group
prerformed an impairment eest fo this irvestment, As at 31 December 2003, the necoverable amosnt af this
imvesiment valied ullng the discounted Rature cash low method was lppmhna-l!ly RMBI 240 billion and
thessfore an impaimment boss of RMBL01 billion war made fr this imvestmens in 2015, In the valuation,
the Group scpasaced the development propeny and Invesmens propery by considering the diffcrem lunuse
cash flaw features, The discount mees applied in the valustion were 10% and 8% for developmicnt property
and investment property, respectively. The mpairment for this investment b mcludod in Shere of prefie of
duncidtes and perat pemsarer. wed in the consolidated satement of comprehensive income.
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8  INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

Ax ar 31 Dogember 201%, the Grougr cowned the fullewing soociaes sl join ventuies

Mame Cowntry of incorporation Percentage of equity interein hedd
Associnces
Chins Guanghs Bank Co., Lid (CCGRT) 'RC H.00%
China Life Properry & Canahy mrince

Company Limated {("CLP8CT) MRC AL,
SigeOvzan Hml Knn;. "R 19,008
COFO0 Fututes Company Limined

{PCOFCO Futuses) FMRC 35.00%
Annorad Gene Technology (Beifing)

Ca... Lk ["Annomad Techmology i) MRC 16.6T%
Jninn venrures
10 Upper Bank Sereer SLP Jeesey lsland T M
Chira Life {Sanya} Healiby Invesrmens

Company Limited (" Sanya Cuupuf'![ii'l e FlL.00%

(i} s Jure 2005, the Group contribaed RMB250 millamn in Anoomad Technology, holding 16.67% af i
equity intencses. According v che [provisiomn of the agreemens, the Ciroup can impose a significane influence
over Anporoad Technology's fmancial and operaring decivons theough it general meering and board of

directors, and therefore acoounted for it as an associate,

it} In December 2015, the Group conmibused RMA30G million in Sanys Company, bolding 51.00% of s
equity inieresm. ﬁ,omld'm‘_ o the investment Agreement and the aricles of sssocistion of Sanys Lo pany,

the Group has joint control with another invessor over Sanya Company, and therefore sccounted for it as a

jring veniine.

As ar 31 December 2004, the Group owned the follvwing sssociaie and joim ventures:

Mame Country of incorporation P g of equiity i beld
Amnciutes

CGH FRC HLD0
CLM&C FRC ADD0
Sim-Chozan Hang Koag, FRC 046
COFCO Fiatwres FRC 35.00%
Joint veniure

11 Upper Bank Stroet SLF leney laland TILE %
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INVESTMENTS IN ASSQCIATES AND JOINT VENTURES (continued)
The following tabbe Ul che summarised finsncial informarion of the Group's ssociates snd joing venmunes s
at 31 Decembser 2015 and for che year ended 31 Decenaber 2015:

10 Upger
COFOD Annarsad Hank Sanya

0GR CP&C  Sinsdken Fuwes  Techsalsgy  SremSIP Company

Tonl suer 1.806,547 [T 148,185 BSR4 ur 503 L]
Tl Lihilities 1,737 46103 .95 b T 47 -
Total egitiry 7,540 KA 18,100 L5 Y 1054 (E 0]
Total equiry anrhrawble 1o eguiry boklers

of the anocimz ard joim vexmirn 7,540 95N 41231 Lisl i 105 L]
Totl sdjurmess (i) = - i = = (5543 =
Total ey anrbunble 1o equiry balders

of the muocien sed jaim vessars

e aduirnenn 7,540 19550 lATD 1451 i Lim
Progortivs of the Group's nuﬂq HLG0% 10.00% 19.578% 35.00% 66T TS S0
Urmﬂ.rl}'iu"rlhtl‘ﬁt ARNTTITIE 255 TR 13497 1397 Mt Lab
lmpairmcea - - (o0 - - - -
et carrrizg value of the ivestmens .55 TAIY 12397 17 Hits Labi
Total roemees #.735 4h A 126 6L ] 1% iit =
INex Pmﬁdﬂ.ul 9,084 1258 L1251 15 LU 196
Ober m..pukui!rr. B 1018 i (80j 15 - [ -
Totl qu&hiﬂ BGOSR 12 LN 4171 - &7 211 -
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8  INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)
The followieg table Uluserares che summaried finsncisl nformation of the Group's asociaces and Joing vemtuics as
at A1 Diecembser 2014 and for the year ended 31 Decensber 2014;

COFCO 10 Upper Bank
ooh CLPadC Hano: (ermm Fonees Streer 511
EMBmillion  RMA milion  RMB millin  RAMBmillion  RMB msllion

Total sset 1648056 53764 132,112 0,784 8,199
Toral liwkilives 1500607 35870 L v ] 245 4,450
Toeal cquiry A7A44% 16,803 44,383 5m LR L]
Towl equiny anribuable w equiry bolder

wof the meociazes and jaint veatures A744% 16,893 10491 FAL 174
Toral sdpemenss (il - - S5 a LRl ]

Toul equary anpburable to equiry betders of

the ssuwiaies andl joime venmures alver

adjusrments A7.44% 16,803 41ATS 1518 3,540
Proparion of the Grosp's ownenbup I A0 b X 1Y 3500 T
Larens u.rql'ui"lud'ﬂu T 20,5315 [ FrL | ER b LA AT
Impairment - - - - -
MNex mr’mﬁﬂ'lt af the mrormeni ZLE3S 6,757 11185 1AM LA™
Toial revemies Al 35571 dnAll 3308 b 1|
MNex prﬂil: 12,037 1407 480 ¢ 142
Other mmpuh.li'l'! [T 2. 120 L1E ] 119 L] 2
Totl comprdiensive income 14,157 1.725 4587 n {1570

Ihe Limoup hal oo contingent Hahilities or cpital commitments with the asodates and joint ventures as an 31
December 2005 and 31 December 2014,

(1] tldllllills ldil.ul:ln.llm::- for the difference uf.u:mum:iuﬁ Pul.irj.n. falr wabue and others.
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9  FINANCIAL ASSETS
9.1 Held-to-maturity securitics
Asardl Ay A

December 2015 Pecember 2004
RME million RMB million

Diebe securitics
Goversment boada TH438 REE4N
Govermment sgency bonds 126,097 126, 140
Crurpmul.' Irnds 146 405 146,595
Subordinaeed bondsidebin 152,135 155,705
Toaal 504,075 F17.283
bt secusites
Listes) bn muainland, FRC 61,906 HE, 190
Lived in Hoeg Kunp. PR =0 LY
Lined in Sangapore M 3
Ulelisted 441,085 A0
Tostal 504,075 517,283

The estimaved Fair valae of ol fveld. o man UFITY SECUTINNES Wil RBABS50. 44 million e ar 31 December X015
(a5 a0 31 December 2014 RMBS 26,520 millisn).

Unlisted debit securitien include those raded on the Chinese inverbank marker.
Asar 31 Asat M

Dlebt securities = Coatracina] materity schedule December 2015 Dhecember 2004
RME million RME millicon

Muataring:
Withbn oes year 100 11,523
Afer ane year bue within Five yeam 86,158 T0.592
Afier fove yean bui withim en yean 167 450 149,986
Afier ten yean MEAIT 24,882
Tostal 504,075 517,283
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9 FINANCIAL ASSETS {continued)

9.2 Loans
Asar 31 Avar 3]
December 2015 December 2004
RME million RMB million
Palicy loans 44,959 TALSH
Oleher losss (i) 122,308 92,790
Tiestal 207,267 6i.453
Asan 3 s e 3]
December 2015 Devember 2004
RME million RMB millicn
Maturing:

Withen (1B yEar 1,250 B0204
Afer one year bur wichin five years B4, 078 53,504
Afier fve yeam but withim ren e .23 ALM5

Afier ten yeam 8,700
Tosal 207 267 16453

(i) Ocher boams mainly consiseed of differene rypes of ssser management produots. As ar 31 December
2015, RMB172.983 millon fas ar 31 December 2014: RMBS, M0 million) of asset management
pmdu:n had been mu.mﬁﬂ:l l'lf China Life Asser Maru;nrnnnl Cnmp.ar:r Limired ("AMC®), a
wbsidiary af the Company. of which RMB3I7.978 million fas at 31 December 2004 RMB39,571
millian) was owned by the Group, Meanwhile, the Group also owned RMB75,936 millon {as at 31
Dhecember 2004: KMBS0.034 million) of asect pement products ged by other fmancial
imsriarkons. Asser management produces are guaraneed by thind pamics or with pledge, or have the
national snmial budger income as the source of repayment, or have highr: credit rating bormowers,
The Group did not guarantee or provide any financing suppont for other loams, and considers thar the

carrying valur of ather [oans represents ios maxinnum sk exposure,

During the year ended 31 Docomber 2015, the Group's mvestment income from the alsve st
matagrment produces was RMA6,45% millon (20014: RMB4L13T milllon), and the selated anset
management fee reccived by AMC for all assct managenient prodiscts it issued was RMB224 million
(20 14: KMBIT] malbion).
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FINAMNCIAL ASSETS {continued)
9.3 Term deposits
Avar il A A

December 2005 December 2004
RME million RMB million

Mansting:
Wirhkn e year 181,780 200,214
Afier ane year bue within five years A0 B4 A3 442
Afer e yean bur withis wen yean - H.500
Toaal 562 622 650, 156

9.4 Swatutory deposits — restricied

Asar 31 As e 3
December 2015 December 2004
RMB million RME million

Concracnsl mauging schedule

‘Within ose year k1] -
Afier one year bue within Five years 6,033 0153
Tostal 6,333 153

[msurance comparies in China are required to deposit an smount that Dq_lu:h o 20% of thelr regintencd
capital with banks in conformity with regulatioms of the CIRC. These funds may mot be used for any
parpose, other than to pay off dehts during liguidation proceedings,
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9 FINAMCIAL ASSETS {continued)
9.5 Available-for-sale securities
Asar 3l Asar 3l

December 2015 Pecember 2004
RME million RMB million

Available-foe-ssle seeuritbes, an fale value

Dbt secmrities
Gowernment bonds 23,713 26,228
Ciovernment apency Issnds 143,390 I AB.ART
Corporaie bomdi 2006, 7T 206,511
Sihardinsed bandidebn 19,298 22,798
e (1 4,722 1217
Subeatal 401,699 395,541
Equity securities
Funds 163 36 E3.121
Common stocks TH.0620 THS2
Preferred srocks 18,712 3,000
Wealth management producs 50,053 31,088
Diilsess (1) 41.0%0 TH. 180
Suhroral J4TAIN 190,931

Available-for-sale securitbes. as cont
Equity securities
Orihers (i) 20,807 15,259

Todal 770,506 07,531

(il Ovher available-for-sale securines mainly include unlisied equiry investments and private equiry
funds, eic. The Gmoup did ot guimnice or provide any Foancing support for other available-for-
sabe securities, and comsiders thas the carrying value of other avaiable-for-sale seouricios peprosens s

maximum rick CRpOSEIT.
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9 FINANCIAL ASSETS {continued)
9.5 Available-for-sale securities {continued )
Avar il A A

December 2015 December 2004
RME million RMB million

Debt secutites
Listed in musbnland, FRC 42,022 46,137
Lisesd in Singagore 20k i
Uledisred 359,611 ETLE T
Subasal 401,899 395,541
Equity secarities
Liwed in muinland, PRC 85,658 71553
Listed] in Iinlg Kuﬂl, FRC &A% H, 303
Lined in Sangapore 172 -
Uedisped 274,3% 132334
Substotal I6E60T 212150
Tomal 770,506 07,531

Unlisted debie socurities include those raded on the Chinese interbank marker and those noe |:1l|.|.1'||i|:|'pI rraded.
Unlisted equity securities include those not traded on stock exchanges, which are mainly open-ended funds
with public marfket price quotation.

Avan 3l An w31
[ebt securities = Contraciml -uwir_r schedule December 2015 December 2014
RMB millian BME millian

Mararing:
Within oss yrar 315948 13,939
Afier une vear but within five yeans 135 By 139,737
Afier frve yean but withis ten yean 112419 122184
Afier en yoan 121,006 121,381
Total 400,899 395,541
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9 FINANCIAL ASSETS (continued)
9.6 Securities at fair value through profit or loss
Asardl Ay A

December 2015 Pecember 2004
RME million RMB million

Diebe securitics

Govermment boada Bo% 54

Goverament sgency bonds 4 GED 4,85

Crurpmul.'hrndl 25,291 24573

Cihens Ll =
Subastal 0,084 20,212
Equity secarities

Funds 6,104 459

Common sincks 15,BET 25,31
Subsetal 43000 23,840
Tostal 137,090 53,052
Dieht securities

Listed in mainland, PRC B.B52 5950

Listed overseas 56 -

Uelfsted Hi,07h 23392
Substortal 4,084 M2
Equity securizies

Lisied in meainland, PRC I2ATT 25488

Lised in Hosg Koag T -

Livied overseas 6,09

Urdisred 4410 52
Subtotal 43,006 23,540
Timal 137 054 53,052

Lndbted slebe securatien include those traded an the Chineis interhank markee anal thise poe poblicly aded,
Linlited fvlitk sweutition tichude those not iraded an sock mlnngn. which are m:ir||:r nprn-cnd:d Tunds
with public market price quotation
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9 FINANCIAL ASSETS (continued)
9.7 Securities purchased under agreements to resell
Asar 3l Axar 3]

December 2005 December 2004
RME million RMB million

Mansting:
Wichen 100 days 21,508 11,925
Tl 21500 11425

ﬂ.ﬂ .ﬂl;l:rucd in\rnlmmll. [m;n me

Agan 3l As at M
December 2005 December 2004
RME millien RME million

ek deposies 3,705 17,084
Dlelst securinies 15,703 15,667
Othen 44 1549
Tstal 49,552 44,350
Canens 31,218 3928
MSom-currcan 18334 12412
Todal 49,552 44,350
171
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10 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

The rable below, preseis the carrying valie sl ewdmared fair value of maps Anascial suce and labilisics, and
IV esIent o

Carrying value Estimated fair vales (i}
Asar il As ar 31 Asar 51 Axout 8]
Necembser M5 December 2008 December 2015 Dhecember 2004
RME million RAB msillsan  RMB million RAE millisn

Hl:'ﬂ-lll—l&ll"rirr wruirivies (i} 54078 517.28% 50844 50,530
Loues 207 267 166,453 a7 267 Vi, 453
Term deposin 562,622 G150 562621 1, 1 56
sulumr_!'dtpnliu ~ renpicted (LR 6153 G k33 B.153
Available-lorale securivies, ar fuir value 749,709 2.172 T40.709 593,272
Securiies at fair value through profit or los 137,990 51,052 137 990 53,052
Securiies Fwn:hud ander sITEEsY E0 el 21503 11.%25 21,503 11925
Cash and cush equivalenrs T6 0 AT ThO96 4704
Investmena cangracis {mj (84,1 FLIrm IB2.644) {06940
Financial lishiliries ai fir valese ||1|'n|.|;1:| p-mfll e boo [5: 511 L10LEHK B5E]} {00, 88500
Secunaies sald under agreemenns o repurchase 131,354 {40 ERH 1 354) |46, =)
Boads P.I'_rj]:lh Eim) LBT 9940 (67 28] [6,580) [&8,370)

(i} Thecstimares and judgements to devenmine the fair valus of Anancial asers are described in Note 3,2,

(ii) The fair valac of held:to-matarity secunties is devermined by reference with other debe securities which
are measured by fair value, Please refer o Mote 4.3, The fair value of hdd-we-maturity ander Level 1
was RMB29, 777 million and under Lovel 2w RMBS21,067 million as at 31 December 200158 {as ai 31
I 2ccember 2004z Lovel 1| RMEBG9.506 million and Level 2 RMB4AS7.020 million,

(it} levestment contracts at fair value throagh peafic or boss have quored prices in acrive markers, and therefore,
their fair value was classified as Lovel 1,

The faix valucs of investment contracts ag amortived coss aned boads payable were determined using valuation
iechnmigues, with comsideration of che presens valsie of expecied cash Mows arising from conmaces wing a
rhl.qﬂllllnd discoding rakr, I||uw]|'r; fod the rfisk-free faie avallable an the valuathon date. ciedis rak and dak
maargin associaced with the future cash flows. The fuir valees of investmene conrracs oz amonised oo and
bands payable wene classified as Level 3.

11 PREMIUMS RECEIVABLE

As at 31 December 2003, the carrying value -ul'rrmium wexcivable within one year wan RMBIT,EM million (as
at 31 December 2074 RMBIE 143 million).
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12 REINSURANCE ASSETS

Asar Al Asm 8]
December 2015 Dhecember 2014
EMB millien BME million

I.nnp_-mrm inugance conteaces coded (Moce 14) 1,24 kel
Dhue From mlmumnt:'-:wnpmiﬂ w X
Ceded uncarned premums [(Noce 14) T 5
Cliims seaaverahle G reinspen (Nae 14) =0 M
Tawal LA 1,032
Currest T4 124
Man-camen: 1,24 508
Toral 1,420 1032
13 OTHER ASSETS
Asar 31 Ay 3]
December 2015 Dhecember 2004
BME million RME million
Becevahle from comtrucion 6,341 16586
Lamd use uﬂ'u:l 5094 b 137
Invesemenis receivable 4,241 4,004
Autvenased policy baam 1500 1%
Tax refundible LET 1440
Dhoe From relared parties T (511
Ouhers 1833 2.100
Toual 13,642 19411
Current 17,274 12,956
Mom-camens 6,68 1,455
Total 13542 149411
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Far ihe year endal 31 December 1015

14 INSURANCE CONTRACTS

{a} Process used 1o decide on assumpiions
il Far the imsurance commomn of which futse insurance benefits are affecred hy imvestment viclds of
corresponding investment porfolios, the discount mate apumpaion is baed on expected investment
revapns of the sser pordolio backing these labdivies, comidering the inpacts of nme value on
FEAETVES.

In Jmhf-n“_ discoant fare ki hams, the Gm-ur comden inveunen etp-tﬁem, the current
investment pordolio and mend of the relevamy vield curves, The discount mees reflece the furuse
coomamic cmlook as well as e Growp’s iovestment sirstegy, The assumed discount mees with risk

ma.rpi n FI'I" I.FIE PI.IL DWO Feals e 2% 'I'nlh.rwu

[Mscount roie sssumpeisns
&g ar 31 December M5 o, KT 50000
As ar 31 Devember 2014 R, - 5.00%

Far the insurance contraces of which farure insmace bencfies are not affected by invessment vields of
the mﬂ\n"n-un‘l.in‘ ImveEImCnE p-unl'n|im- the discount rate assumption is based am the *Yicld curve of
reserve compuration benchmark for imurance conmcts”, published on the “China Bomd® website wirh
comsiderarinn of liquidity spreads, taxarion and other relevant facon. The swumed discount mres with

risk margin fos the past twao yean are'as follows:

Yiscount rate assumprisns

As at 31 December 2015 SAMR-5TRY%
Asar 31 Decembes 2014 1.52%-5.96%

There is unceraingy oo the disount e assumprion, which i affecel by GBoos such as fuioe
MEACIG-COnOmy, monckany anad 'nr\cig,n cu'l'lanp.' pﬂlil:i-n. np':la! markee and arlllzh“ir_p of investment
channcly of insurance fundy. The Group determines the discount rate asumption based on the
Information obiaincd at the end of cach reponting period ncluding consideration of sk neargin,
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Far b year ended 31 Dieceriaher 7015

14 INSURANCE CONTRACTS (continued)

{a) Process used 1o decide on assumpiions (continued )
(il The moraling and mm‘lﬂi.!lw li.'ll.ll1')|ilirl.l are hased an the Gmup"s historical mmulll:r anad mmhidiq.-
experience, The assumed morality mees and moebidity rases vary by ape of the inwread and conrmc
Iﬂh‘.

The Group bascs i mornality sssmprions on China Life Inoorance Moreling Table (20002003},
'; i where Fic o pellecy vhe t'-'mup‘n pecent hiscoriesl nmqulil} cﬁ'hﬂiﬂh:t. The main

source of uncersingy with life inseirance conrrsa is thar epidemics and wid ging lilestyle ch
could result in detevioration in furere momaliny experience, thus leading o an inadequate reserving of
liabilizy. Similarly, Improvements. in |uup:v'u:r due 1o continaing advamcemsents in medical care and

social conditions may expose the Group o longevity risk.

The Ciroup bases ity morbidity assumpaisns for crivical illness produces on analysis of hessorical
experience and cxpecraniens of funre developments. There are rwn main sources of uncermingy. Firr,

wiJ-a-nu:si:L“ lifestyle chn.nﬂ would result in furure detérsoration in thidiry experience. Second,
furare development of medical techmobogies and improved coverage of medical facilivies available
i palicyhobders may bring forward the riming of diagnosing critical illness; which demands eardier
payment ol the critical illmess benefits. Bach could altimarcly resule in an ilulkq_uur rescIving ol
liabiliy if currens morbidsay asumpions do oee properdy. reflea such oremds,

Risk margin is considered in the Group's mortality and morbidity assumptians.

il !"_'l:p-mu munpltiﬂru are baeed on ﬂpﬂ:ud untt ooty with the consideration nd'pr\rrim.u expena
wiudies and Futuree trends. Expense asumptions are affected by cemain fBeton such a8 fumure inflaron
and market compevition which hring u inty to thee prioms, The Group convidens risk
margin lor cipense asumptions based on information obtained st the end of cach wporting period.

Comgroments of cxpense asumprions mclude cost per policy and percemeage of premiem as fioll ows:

Individual Life Groap Life
RMB Per Palicy % af Premiuzm RMB Per Policy % of Premium
Anar 3l December 115 A7.00-4%00 L B 5% 5H P 15.00 11 5M1%%
Maai 51 December 2004 37 00-4%00 0,855 L9 14.041 IR0,

{iv]  The lapse raien and other ssumptions are affected by conin facrors, sach 2 futue mecro-cconamy,
avablahility af financial sibstitutions, and market competicion, which bring uncorainey ' these
Iwurnplionh The hpoc ratos and other nlumptium are detcrmined with reference o creditable past
expericnee, current conditions, uure expeceations and other informacion.
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14 INSURANCE CONTRACTS (continued)

{a) Process used 1o decide on assumpiions (continued )

v} The l?mup .tH)!ied a consistent method o deteemine rivk mlr'jrl. The ﬂrnup considers. risk mu:ln
fior discount rre, momality and morbidiny and expense anumptions 1o compensare for the uncerain
ament and viming of futaee cash flow, When detesmining risk marmgm, the Group copsaders hismogical
n:peri-em:f, fature ﬂpil:l:lrilﬂl arul ather Faoron. ‘The {Lmup derermines nsk rnlr“in leveel |1{|' irselfl as

the regulsrioms have nor imposed any specific requirement on ir.

The Glnup ldupm! B ITERT piocesi decide on ummp:ii,uu for the iBsurdnoe coONTrac
disclosed §n thiv note. On cach reporting date. the Group neviews the ssumptions for ressonable
estimares of liabilivy and risk maargin, with conssdemrion of all available information, and ukirlg o
account the Group's himorical experience and expectation of furure events.

“:} Met liabilities of insurance contraces
Asar 31 As e 31

December M15 December 2614
RMB million BMB millien

(o
Livasg-termn insusance contrac 1 658,773 | SKE, 500
Shart-term insurance contrach
= Claima amd cham sdinviment expenses 9,268 Tal6
= Unearmes] premiuma 7044 7230
Total, gross 1,715,985 1503, 446
Recoverable from reinsurers
Listeg- tirm insusance contracts (Mote 12} 10,2463 {9}
Sher-icrm insurance conrracn
= Clainss amd idaam ad'pml.nml npcmuh\fﬂl.: i3] |50 1]
- Unearned premiums (Moee 12) &7 [Ek1]
Tuostal, cesled {1,383} {1,0E2)
et
Loseg-termn insutance contracts 1 697 527 | SK7.52
Shest-icrm insurance contract
= Chaimn and clasm sdpiment expense 9,218 Ffer g
- Urnearnes] premiuma 75T 7068
Total, ner 1.7 14,602 1.5602,434
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14 INSURANCE CONTRACTS (continued)

{¢)  Movements in liabilities of short-term insurance contracts

Fat the year ended 31 Diecermber 7015

The tabde below presenrs muvcements in claims and claim sdjesmene expenie nese e

LR 2004
RME million RMB million

Maotified claiemu 1135 LLES
Iscamed bur pey JupnmJ 1Rl AEX
Vital an mt | Jamuary - Gy T30 4,555
Cash paid for chiins serded

= Canky puidd for ooy claims {12349 (9,636

= bk Pa.id foa prioe yesr doims 16, BGS {4,557
Claim imoureed

= lJ.l|rm.nu|n-F 1| CanEnn Feap 20,497 16490

= Claima anstng im pracr yean (] 155
Total as ai 31 Decembser = Gross 2,268 T30
Mozified claiens 1,748 1,135
Incarred bur no reporeed 750 5181
Toial as st 31 Decernber = Gross 9,268 7316
The rabde below presents movements in unearned premium reserves:

2005 014
BB million IMB millien
Gorons Cedod et Giross Cealed Nt
Avatl quH.BI.IT Te2 30 {65} TS G, B [ e ] 6,773
Increase T4 (BT} T.B57 7230 {[75]] 7065
Herlzase (7.230) (i3] 17,1650 L) 121 67750
As st 31 December T 187) 7857 s | 6%} 7068
177
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14 INSURANCE CONTRACTS (continued)

{d} Movements in liabilities of long-term insurance contracis
The tabie beloaw PECIERI MOTEmEnts kn the Hahilizges ul'lnng-lum ENEILTANCE COREFACES:

15 2004
RME million RMB million

A at | Januery 1,548 900 1AB2 540
Teesmiuiita 531,582 4,677
Rebsase of liahilies (i) L5040, 9500 RE5, 137
Acoretios of intersa B8, 741 0. 214
Change in asumpiion

= Change im discount rames 5510 (4,599 )

= Change in orher assumgrions (i} 97 420
{Ither movemenmn 1068 1,379
As 31 December (1 et | 1 5EH. 900

{1l Ihe release of lahilines mainly consists of releate due to death or other temmination and related

E!PFI'IHA- l'l'lﬂlﬂ I:IF I'EIHIIII mil‘“iﬂ Il'id Chlﬂ';fﬂrr‘fﬂn‘ﬂ [ﬁf III1.I‘ iﬁd I:1Iil'|'l Id'IHI'ITIL'I'I:I EIPEI'I‘.DI'I.

(i} For the year ended 31 December 2015, the change in other asamptions was mainly coused by
the rJ'unﬂc m mnr!!.'ulil:r rae ululuptinm of cormain rmd.unl. which increased inumnce conerace
liabilisics by RMBI80 million. This change refleored the Group's most eccens expericsos and funase
expoctation about the morbidity mes as an the mporting date. 'L'I:uIFcl im assumptions other than

mothidity rates increased inswramce contract lishilicies by RMB7T million.

For the year ended 31 December 2004, the change in other asamptions was mainly caased by
the change in morbidity rie assmptioss of certain products, which increased insurance contrace
liahilisies by RMB441 million, This change reflecred the Gioup's most secens experiencs and futue
expectations about morbidity mie 4 ai the repoming date. Changes in assumptions other than
morhidity rates docroased imurance coniract lbilicies by RMB21 million.
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15

Fost the et ended 31 Diccersbcr 2015

INVESTMENT CONTRACTS
Asar Al Asm 8]
December 2015 Drecember 2004
EMB millien RME millian
Invesemens conrracm with DIFF ar smorrised coar 50,295 47967

Inveienens cansracts withour DIF

— Aramaoerived coar 33797 24,102
Ar Fair value hrough profic or low 14 N
Tatal L 106 71175

The mable belaw presenis movemens of investment conrsos wirh CPF:

1% 2004

RMB millicn RME million

Muar | Jamuary 47,962 46,555
Dhepasies reveived A7 3 ARG
I it itn wiitd + P on deaih and oiber benefii {2543 (33345
Palicy fees deducred from account halances 1340 133)
Inecrew credined 1,164 |88
Axat 31 December 50,295 47962
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16 INTEREST-BEARING LOANS AND BORROWINGS

Asar 3l As e Al
Marusiry dane Ingerest pate December 2015 Dhecember 2014
RMB millicn RME millien

Cimammresd lnans 17 June 2019 151 % AR LAY

17  BONDS PAYARLE
As at 31 December 2015, all bonds payable were subordinaed bonds with o toal carrving value of RMBGT, 9%
million (45 ar 31 Pecember 2014: RMBGTI8Y million) ard the par value of RABOS000 million (a5 a0 31
December 2004 RMBARD00 millien).

ur Value
A an 3] A e 31
lssue date Marurity dave Ineres rate poa. December 2015 Divcom ber 2004

RMEB million TMB million

26 Ocroher 201 | 26 Ocioher 1031 5.50% 30,004 31,000
20 June 2002 29 June 2022 4.70% 18,000 25,000
5 Novemsher 2012 5 Novemsher 2021 4. 5K"% 10,104 111,000
Toul 68,004} 65,000

The Company ssced the above three subordinared honds with 3 munnny reem of 10 pears oo qualified invessors
wha mer the relevant Mﬁuhmr}' rEgui e The COMPON PR per annum for the first 5 years ane 5,500, 4 700,
458%, respearively, for bonds isseed on 26 Ocrober 2011, 29 June 2012 and 5 November 2012, The Company
has the right 1 call the subordinated bonds ar par at the end of the fifth year after imsuance, IF the Company
ey st cxercise the call upl:iul. the COUPMN FALE PaT AN for the remaiming 5 years will be raised by 200 basis
R,

Subordinated bonds are measured at amortised cost as describod in Note 2014,
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18 SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

Asar 3l As e Al
December 2015 December 2004
RMB millicn RME millisn

Inrerband marker man 41477
Spesck exchange mearker dagn: 4,612
Toral 354 A, 05D
.'I.1l|uliﬂF
Within 3 days A1354 42,971
Adver 30 basr wishin W0 days = 118
Afver 100 J.lp - KAL)
Tonl JL354 Al )

As ar M December 2015, bonds with & arzrinn value of RMB2E.80Y million (as ar 3 December 20id:
RMBA2, 177 million) were pledged ax colluenl for financial ases sold weder agreements w repurchase: resulving
from repurchase transacinns entered inm the Group in the nterhank marker

For debr repurchase ramactions through the stock exchange, the Group 15 required o deposir cermm exchanges
tratbedd bonds imto s collareral pnu| with fair value comverted ar a standard rate pusuant o the stock exchange’s
regulatinn which should be no less than the balance of the related repurchase rranesction. As ar 31 December
200%, the carrying vabue of secunties deposited in the eollateral pool was RMB&7, 169 million (2 a1 31 December
H14: AMBA9.963 milliond. The collstersl & restriceed from luﬂinﬁ durin; the per'lod of the n:'pun:hl.u'

transaction,
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19 OTHER LIABILITIES

Asar 3l As w8

Dhecember 2015 Drecember 2004

RMB millicn BME million

Ineeren payabde i palicyholden GA00 5,018
Sabusy and wedfure payable 5,220 4,589
Camsission end llmhw p.l:,ubh 2598 1919
Payabls 1o thind parry bolders of comsalidared maw schemes 550 .
.H.BuL d:ruﬂn 1,147 761
I payable of sbomlinaed debo 1,045 [WiT e
Srock appreciation right (N 31) B45 1,025
Flr.lHl 10 COnsErUCi DT b3 TEI
Tax pul'j'.ﬂﬂe 5l 77
Chhers 5,584 4. 200
Tatal 26,514 20,02
Currest 16504 Hi, 2
Mean-cament - -
Tatal 26,514 20,062

20 STATUTORY INSURANCE FUND

As rB'.IUJIEll by the CIRC Order [2008] Mo, 2, “Meaure ﬁ- Adwimisrration of Srarutory farwnroee Fund™, all
msurne companies have o pay the satcory . inserance fund coneribution o the CIRC from | January 2005,
The Group is mbject to the stanuwtory tnourance fund contribution, (1) at 0.15% and 040%% of premioms and
accumulsied policyholder rll:Pv:uiu from life policices with guaranteed benefits and life policies withour guaranteed
benefite, mespectively: (i) at 0.8% and 0.15% of premiems from shor-term health polices and long-term Bealth
poliches, respecrivelyr (i) ar 0.8% of preminms from accident insurance contraces, ot 0.08% and 0.05% of
accumulated puliql'lnrder J-rp-ul'rrl from accident imvestment contracti with Euanmﬁul bemefitn and without
puaranceed bonefio, respeonively, When the accumulbned searucory imsurance fund conoibutons reach 1% of roal
ansets, mo sddithona] contribution o the statasory insuramce fund is rea ined,
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22

Faat b year ended 31 Dieceriaher 7015

INVESTMENT INCOME

Foe the year ended 31 December
s 2004
RMB millicn RME million

[ehe securinies

= held-1o-rasriny secisinies 4,540 25,357

~ available for-aale secusinies 18,526 16,571

= an fair value through profir ar Joss 1,382 1571
Equiry secudities

= pvailibledar-aade sevuities LT 4,458

= ar fair value through profir ar loss A6 [
Bank &Ptuil. 31185 ETR LT
Learn TRIL 5,138
Securities purchuied under sgreeesenis i el 16K L]
Dhabers ] 114
“Tonal 97,582 23,548

For the =1 ended 31 December 201%, the inderest income included in invesimens income was RMBER, 306
million (2014: RMBEE,264 million). All inreress income was acorued uing the effective interese mechod.

NET REALISED GAINS ON FINANCIAL ASSETS
For ike vear ended 31 December

215 04
RME million RME million

[hebe securitien

Aealised gaims (41 142
Hoveral of impasrment - -
Suheatal 141 142

Exuiiiy secirtion

Realised gaim 32622 B 127
llnpﬁ.rn:lml: (321 L1140
Subtatal 31am 16,978
Total 32297 7.0

Met realived gains on financial ascrs arc from availsbde-for-sale scumnticn.
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22 NET REALISED GAINS ON FINANCIAL ASSETS (continued)
Duaring. the year ended 31 Diecember 2015, the Group secognised s impairment charge of RMBIAT million
(20014: RMBI46 million) of available-fisr-sale funds, an impairment chasge of RMBIT4 million (2004: RMB1 003
million) of svallsble-for-ale common socks. and o impairment charge (2014: Nil} of other available-for-usle
securizies, for which the Group decermined that ohjective evidence of impairment extined.

23 NET FAIR VALUE GAINS THROUGH PROFIT OR LOSS

For 1he year eaded 31 Diecember

1] ] 2004
BMB millicn RMEBE millicn
[hehr securines Ty 472
qu.til;r BECLEIMT I 9304 4,977
Stock apprecinion righn | =iy {2558
Financial lishikiries at fair valee chroogh profic or e &1 WA L]
Toul 10,200 5, 80H

24  INSURANCE BEMEFITS AND CLAIMS EXPENSES
T Ceded Ben

RME million RME million BMB million

Fur the vear ended 31 December 2013

Lile mwrance deach and other benefin 111,549 1248] 2111.7m]
Accident and health claims andd clum sdpaumess expenses 1,166 {1571 21,000
Incresse im incurane comimace labilities 1060 847 {3383 104,500
Toral 352,962 (743} 352,219

Far the year ended 31 December 2014

Life immirince death and otheor benscfios 192, 8563 {204} 192,651

Accidenn and health clainn and clim sdjsumen exponses 16854 [LFE] 16,752

Increaie im imurance comtrace habilicics 105,345 [62) 105,583

Taral 315,662 {3681 35154
184
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Fost the et ended 31 Diccrsbcr 2015

25 INVESTMENT CONTRACT BENEFITS

Tenefitn of nvestmem conraces are mainly the tagrese crodived o investnaei contrac
26 FINANCE COSTS

Fullrjwﬂu.lndj-l Dieceinber

015 2004

BME millicn RAME millicn

Inreres expeenes for bueds payalse JaM 3433
Interes expeenes for wourivies sld uader sgreements m repupchas TE4 (IR 2 |
Interew expernes for intoresi-bearing loans and borrowings 1105 b
Toal 4,320 4,726

27 PROFIT BEFORE INCOME TAX

Profie hefore noome tax i staced afrer charging!{eredining) rhe following:

For the year ended 31 December

2015 2004

RMB million RMEB million

Iirn.rlur!:rtﬂl.rin.l.m! welfare costs 13,045 11564
Housing benefit B4 TE7
Contribation 1o the defined contribution pemaon plan LETH 1,353
Dcpln'i::l':un and amartisation 1,036 L1M4
Fareign suchange gaims (a2 (268)
Aualivors’ remnumeration 1] 55
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28 TAXATION

Dielerred income pax ascts s liabilites are officr whes there b o legally eafocsable rght w offscr currenn tax
auscts against currens tax Habilivics and when the deferred income fax relues m the dame ax swthariy.

fa)  The amouns of xation charged so net profin represems:

Foe the year ended 31 December

018 2004

RME millien RME millien

Clarrens maxatian = Encerprise income rax 15408 G455
Deferred raxation [C¥ ] 1433
Tananion charges 10,744 78K

(b} ‘The mconcilistion berwesn the ﬂmup'l. effective rax rade amd the seatutory 1ax rwie of 250 in the FRC

(20084 25%) i an follows:

Foe ihe yeur ended 31 December
S 4
RMB million RMEB millien

I'rofic befoee income o

Tax comeputed a1 the starurory tax raee
Mondmable income (i)

Expenses noc deductible for rax porposes ()
Tan bawnars winilmwed from previsss perinds
Uniised tax boises

thern

|l|mm|.' ax af II'IE (ﬂ’miﬂ iax rafe

45,931 40,402
11,483 10,101
3334 {3,434
1,655 1130
{41 -

1 19

{30 2
10,74 7.EEA

(i} Mon-taxahle income mainly includes interest income from government: bondy, and dividend income

from lppli:lhh oquity securities. . E:lpclul not deductible for tax T mainly include

commission, brokcrage, donation and other cxpenses that do not meer the criterma for deducrion

aceonding 1o the relevant tax regulations,
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28 TAXATION (continued)
o) Asoar 3 December 2015 and 2014, defeored imoome . was caloulined in Full on comporary differences
under the labiliy method using & principal wx qae of 25%, The movemens in defesred 1 ssaets and
liabilivies duﬂp; the vear aie 5i fillicvw 2

[eferred tax assersd [liabilities)
1 | Dahers Teaal
RMB méllion RME million RME millien RMB millisn
(0} fii) i}
Asarl J.Il.l.lrlr 2004 {11627 5437 |01 (4,419}
{l'_'htpﬁflkmdiln! o Bet Pm!'ll 552 118404 (455 L]
(Charped)icredined vo other
compachemsive inceme
= Available-foi-sale securities - (158055 - {15.8E5)
= Porion of fir value changes on
availableforale secutivies
armiburable to participating
policrhalders 2,759 - - 2759
= (hen = 23 - p L
Asmr 31 December 2004 (R {12095 |36 {19375)
As st 1 Januzry 2005 (B35 112,045 1.036 (19,375)
{Charged)icredined to per peafic 34T Xk 148 T
{Charged)ieredised v uther
tﬂplfhmi\! mcomi
= Availabbe-foe-salle secunmio - 54451 - 154450
= PMostion of fair value changes on
avaibahle-for-sake socuritier
atinbutable tn partickpating
palicyhalders 3191 - - 3192
= (then - 11 - n
As at 31 Drecomber 2015 (1451) | ) 1,154 (16,5530

il The delerred sax amsing from the insurnee caregory s mainly relaccd 10 the chanpe of leng-term
imsurance contract labilites st 31 Diecember 2008 a8 & revde of the fint time adoption of 1FRS
in 200% and the temporary differences of short-term insurance contract liahilities and policyholdar
dividends pavable,

{6} The deferred tax anising from the invcstments catcgory in mainly related to the remporary differences
of wnrralised gainal(losses), which includes available-for-sale socuritics, seourivies an fair value through
profit or loss. and athen,

(il The deferred tax arhing from the othen categeny b mainly related o the temporary diflferences of
employee salaries and welfare o payable.
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28 TAXATION (continued)
e} The movemems in defereed s sssces s labilickes during the year asc s Fulbows: {conrimued)

Unrecogrised deducrible wx boizs of the Group smaunted w RMB727 million a5 o 31 December 2015
{as ar 31 December 2004 RMBETY million). Unrecognised deducsible remporary differences of the Group
amounted 1o BMBIEG million as st 31 Decenber 2005 {as ar 31 December 2014: BMBI&6 millioni.

fdl The analysis of deferread tax assers apnd deferred s labilives i as follows:

Asar 31 Anar 3]
Decensbes 2015 December 2004
RMB million BMB million

Deferred rax sssets

= deferred fax sasets to be recoversd after 12 months 9528 4,219

= tgferred tax sses o be recavered within 12 morths 2639 2,0
Sulsial LX 167 0 246
Deferred pax fishiliries;

= deferred iax [abifivies to be soitled after 12 monihs {26 850 {24, 130)

= dferred 1ax hahilines w be sevdled within 12 momih {2,270) WL
Substostal (29,130 {35.621)
Mer deferred wy Babiliies {16,953 1193750

29 NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY
MNet profic arrribuzable o equity holders of the Company is mecognised in the financial ssatements of the Company
to the extent of RMBA2, 438 million (2014: BMB2R.271 milion).

30 EARNINGS PER SHARE
There is no difference bevween basic amd dilused carnings per share. The basic and diluted carnings per share fur
the yrat ended 31 December 2015 are basod on the net prafit for the vear anributable 10 ondinary equity holders
of the Company amd the weighted average number of 28.264,705,000 ordinary shares (2014: 28,264, 705,000
ur\d.llnr:r sharex).
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32

Far b year ended 31 Dieceriaher 7015

STOCK APPRECIATION RIGHTS

The Tsard of Diegcws of the Company. approved, on 5 Jamesry 2006, an award of stock sppecciaon righes of
4,05 millicn unios and on 21 August 2006, snother award of stock appreciacion righes of 33,22 millior unio m
eligihle emplovees. The exercize prices of thie two swards were HKDS. 33 snd HKDE.EY, respectively. the aversge
closing price of shares in the five wading days prior e 1 July 2005 and | January 2006, the dates for vesting and
exercise Fri-ne unin‘_ rurposes of this sward. The exercize prices of stock Jppm:i:u'nrl I"‘]“I were the averapge
clowing price of the shaves in the five mading dops prior v the dare of the sward, Upon the evercise of siock
appreciation sighes, cxerciing recipients will receive payments in RME, subjecr m any withholding eax, equal 1o
the number of stack lFFNi.‘illil‘lq r"hu exercived nimes the differeace berween the exercise Flinr and marker Flin:
of the H shares an the time of everdise.

Stock appreci.uiuu :i‘Im hiave been) awarded inm usins, with esch wwi H.'piml:ilhs, yhie wabue of oee H share. Mo
shares of common stock will be iwsued under the mock appreciation righes plan. According 1o the Company's
#Ilh all seock ll]l)tbl:i.ll:iﬂﬂ :'g]'lu will have an exercise Prr'u:u‘l of five yearw from the dase of award and will noe
be exercisable before the fourth annivesary of the dae of sward anbess specific marker or ather conditions have
been mer. Chn 26 February 2010, the Board of Direcmres of the Company extended the evercise perind of all stock
lppmi.uinn r@u, which v also wl'lj-n:l 10 government pnliqr.

All the sinck IPP\.I'!fi.HIlﬂII r.i#.u awanded were ﬁ.lll, vested ws ar 31 Diecember 2015, As ar 31 December 2015,
there were 55.01 milkion anis oustanding and cxercisable fas ar 31 December 2004: 5500 millionl. As ar 31
December 2015, the amount of intrinsic value for the vesed soock appreciagion rghos was RMB&I2 million (ax ar
31 December 2004: RMB 1012 million).

The fair value of the stock appreciation rights i essimared on the date of valuaton ar each reporting dare using
lagesce-hased npl:iun valugison models based on npom:d vnhl.iUl:y from 25% bo 45%, an zspnrred dividend yide ol
my higher chan 2% and & risk-froe nores rare ranging from 0,05% o 0.25%.

The Company recognised s gain of RMB1LE0 million in the net fair value through profit or loss in the consalidaicd
comprehensne income reprosenting the fair value change of the rights during the year ended 31 December 2015
(k14 Fair value boss of EMB255 million). RMBRIE midlion aod RMBLS million were induded in |.'||.|.|1 and
vl welfare payable inclodod ueder sther libilices for cthe uniss moc cvorcised and exercised bur nos paid a ar
M December 20015 (a8 at 3 Checember 20014 BMB1L,002 million and RMB1Y million), mepectively. There was
(=51 umwndgulu:ll compenatinn ool for the shock dpp!::hliun ﬁ_ﬂ'lll as at M December 2001% {as ai 31 December
J004: M.

DIVIDENDS

Pursuamt e the sharcholders' approval ar the Annual General Mecting on 28 May 2015, a final dividensd of
RMB0 AN (includve of vax) per ordinary share Ll:ll.l.i.l'lﬁ RMBTL MM million in respect of the year coded 31
December 2014 wan declared and paid in 20015, The dividend has been rocorded in the consolidated fimancial
statements for the rear ended 31 December 2005,

A distrshutson of KMBIES (inclusive of taz] million to the holders of Core Tier 2 Capmal Sccurities was approved
by the managemene sccanding o the authariratinn by the Boand of DHeectoo in 2015,

Pursiant 1o s resslution pased st the mecting of the Boand of Dirceton on 23 March 2006, & Ginal dividensd of
RMBOAZ (inclasive of ax) per ordinary share totalling lppmﬁnll:b RMBILETE milliom for the year onded
3 December 2005 was proposed For sharcholden” approval at the fonthcoming Anmuial General Mecting, The
dividend has pot been rocorded in the coniolidaced Mnancial Matemenis o the year endid 31 December 2005,
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS

{a} Related parties
The whle below summarises the names of n';,ulﬁunl relarsd Flnlﬂ and maruee of ul.niurl'll'lp with the

Company as a1 31 Decemiber 201 5:

Significant related parsics Helatioaship with the C
CLIC Immedime and wltimare bolding company
AMC ﬁ.u.ﬂu'nﬁ.ilr ul‘lli.r['»mp.ln’

China Life Pension Campany Limiaed [*Pession
Campany”}

China Life (Szthoa) Pension and Retirement Inveansent
Company Limired (*Suthon Fensian Company”)

Golden Phoesin Tree Limived

ﬂuiil.i Huk Ehuul leveuesent Co., Limited
[*Rusi Cheng Comqaey ) (i}

AMC HE

L AMDP

King Fhoenix Tree Limined

China Life Wealth lem Co.. Limired ("CL
Wealith®)

Simo-Cleean

G

CLPaC

COFCO Furuns

Ansoroad Technology

10 Uipper Bamk Streer 5LI

Samya Company

China Life Real Estare Coo, Limited ("CLRE")

China Life Imunnce (Urverseas) Compary Limized ["CL
Ovencas®]

Chima Life lawenmen Holding Comguny Limined CLI")

China Life Ecommence (:DI!F.H:{ Limived (*CL
Eenemmerer”}

Chima Life Emterprise Anmuty Fund "EAT")

CL AMI Zunxiang Boad Sconrivics Lovestment Fund

O AMIE Fengjinban Maney Marker Fund

(L AMEP xs'uq;'unlam M:mq' Market Fund

Shang Xin Lv D Collectyer Fund Trust Scheme

[t Yin Guo Xin - Wen Jan Mo, 798 Collective Fund
Truaz: Scheme (e seonmd baich)

Jaan Yin Guo Xin — Wen Jan Mo, 1119 Colleceive Fand
Truat Scheme

S.I:mg_ Xin ]ing Nad; ]iu Tai |n-3r-:ni'|ulu|}' Huuli.tg
Calletive Fund Tist Scheme

A soluidiasy of he Campany
A pulwidiary af the Enmplu,

A wulwidiary of e Company
.hﬁ.kilﬂu'rnﬁbr‘_'mpunr

A imdizect subaidiary of the Compazy
An imdirect sulnidiary of the Camspany
An imdivece subsidiary of the Company
A imdirccy subsidiary of che Eﬂ-Fl.ﬂr

Am associue of the Company
An assucione of e Eu-p.l.ur
An amocine of e Company
An amacivie of ife Company
An associate af the Company
A ot ventuee of the Company
M joiet venrore of the Cosmpany
Under sommen gontrol of CLIC
Under common contpol of CLIC

Under commia conceal of CLIC
Ud'r COnNmosn mﬂlml Jc‘.[c

A penason fund jormly sct wp by the Company and
uchers

A dircetly amd indirecely held consalidated
wirmcrured emtity of the Compamy

ﬁ.-lhm:h held comunlidsted serucnared eniniy of the

Company

A dirceily and inderecely held cnamalidaed
winuxtuprd emtity of the Company

A dircctly amd indirectly held comalidared
structured emtsty of the Company

A direcaly held conmlidaced structarcd eatity of the
Com

A dsroczly held consolidated seructamd eatity of the
Company

A ibsrecsly held consalidited structared eatity of the
Company

(it Hal Chosg Company was isiorpormied (s 20084
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(b} Relased parties with control relationship
Iaformarion of the parent company i ax fallows:

Liscation of Helarionship with Wumwre of Legal
Mame regisaration  Primcipal busimess the compay hiip P i
CLiC Beijing,  Insusance services including receipe Imnseciiae and Sramzarwmed Yang
China  of premioms and payment of wltimate bolding Mingsheng
berschiun in respect of the in-force company

life, beakh sccidesn and adser Iypes
of persanal inaugance busisess, and
the reinsarance busineis; holding er
imveating ks dummestic and oversesa
ImULTANCE Companies o7 othes
fimancial insurance instimiions (nd
sl M e

by nzrienall lyws and regulatioss

or |“:||'m'n.{ hlr the Sawir Councl

ol the Peaple’s Repahlic of Chinag
amd ocher businesses spproved by
imswrance regulatony apencies.

Refer vo More 3MHe] for the basic and relared informanon of subsidiaries.

(¢} Registered capital of relaved parties with conteol relationship and changes during the year

Asan i1 Anan 3]
Same n‘rﬂltndpﬂf Becember 2014 | noresse ecrease December 2005
HMHB million RME million RMB million RMB million

alc A i 4,600
AMC 4,000 - - 4,000
Fensiom Comgpany LE00 Wy - 400
Suiboi Peasdon Currrpln} i R - - Jon
CL AMP SHH - = 588
(1. Wealeh My - - o0
Rui Chong Campany - B30 - , 500

(i} In Deccmaber 2005, the ﬂumparrr complesed a RMBS0O million capital contribation o Sazhos
Penison Company. Alter the cantribution, the paid-in capairal of Sarhow Pension Company ineroaed
from RMBI0E milion w RMBS00 millinn, As at 31 December 2015, since the business negistrarion
modification. procedure for Sarhou Pemion Company was siill in progros, the regntcrod capital
remainod RMB3ME million,
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(¢} Registered capital of related parties with control relationship and changes during the year
{continued)
ity AMC HE smd Golden Phoenis: Tree Limired wene r!tillllr.‘d in Hu-n‘g Knnf_, ungd Kinﬂ Thoeniz Tree
Limated was reghsered in the Jersey lilamd, s the kegal definition of regisrernd capieal s por spplicable
rll'lf I!!Eﬂ’l.

(dl  Percentages of holding of related parties with control relationship and changes during the

year
Shuseholder
As ar M December 2004 Au st §] Diecernber 2015
Amount Percennage lacaense Devreuse L Percenuge
million of halding millaa millisa. million of helling
CLIC MBS A4 HA 3™ - - RMBI®A24 GE.57%
Sabsidiaries
As at 31 December 2004 Awwt 31 Diecermber 2015
Amssan Pervennage lacrense Decreuse Amoset Percentage
millian uf halding millizy millian millian of boliding
AMC RMRALGAR ol - = RMIE 680 LKL
dirraaly directdy
Temsian Company RMBL T4 I - - RMBLTi6 TLIT%
direaily directly
and indirccily and indirectly
AN HE HED30 0 - - HEDE0 0,00%
mdiereily indirecily
smr-ml'umﬂunpmy RMB3oo 1 L% HYE L] - REMBA00 100003
dirscaly directly
Gl AMPF RMIBS0O B303% - - RhiBs00 B5.03%
malinecly indirectly
Gl Wealth RAMB200 L - - RMB200 10000
Indircctly indirectly
Galdem Phoenix Tioe Limived - | 0L - - - 10000
linccaly directly
FKangg Phescnicc Tiee Liminted - 1060 1% - - - 100 %
indiresaly indirectly
Rui Chang Compamy - - RMBG, 15 - RMBE, 199 100
directly
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(e} Transactions with significant related parties
The Fnllnwinr_ rahle nusnmarises siph'ﬁunl tramusciens carried oar b}- the Gmup writh its iign'lﬁn:..l n rebared

parics:

Foe the vess ended 31 December
k211 31 o04
Neww  RMB millicn RSB million

Transactions with CLIC end Jos subsidiarie

Fdiq manggemen: fee received from CLIC {Eifwit) B850 a7
Aseet manapement fee erceived from CLIC (ria) 133 128
Fapmens of dividensds fram 1be Conspany 1o CLIC 1.7 5,797
[Jiurilu:inntfpmﬁn feom AMC 1 CHIC | 0 a1
Aaser manapement fee eeceived fram CL Ovemeas (i kL H
Asper management fee received from CLP&C ife) 26 11
Paymens of imsunmce premiam o CLPRC 51 L1}
Chim and ather paynseans received from CLI'&C 7 18
Agrecy fee received from CLPRC firifedir) 1AG 1.B1A
Fayment off sn sgeocy foe o CLP&C (iw) 4 4
Beneal and a service fee received frum CLIM&C 49 41
Fayment of rremal, pmincl: fiee and othen cxpenic o CILRE = as
Froperry leaning expenses chasged by CLI fae) i 86
Assrt managemeni fiee received from CLI 17 14
Fayment pa CL1 for purchase ol fiooed seeets fix) a7 T
Payment of #n sact management foe te CLI {ir. M miit) 167 &
Propeorey leming income eeceived From CLI k- b
Payment of a buxieess managesscnt wovice foe w CL Ecomeseece T} o] -
Transactions besween CGH and the Gmp
Intcrcat on depoits erecived from CGB SH LR
Cum-ialhlﬂpcnxsdugulhmﬁ il 15 H
Transactians betwren Simo-Cheran and the Geoup
En"lp dmidend from Simo Locan - 168
Canh dividend from Sino-Ccean (Mo &) 22 131
Ineesens paymene of subsrdinard dibi and sorparase
bends recenoed from Sina-Ocean H 5
Frogecs mansgement o pad to Sine-Okcan b £
Traniactians beaween EAF and the Groap
LCantribatvon 1o EAI o 18h
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33 SIGHIFICANT RELATED PARTY TRANSACTIONS (continued)
(e} Transactions with significant related parties (continued)
Foe the year ended 31 Diecember

15 2004
Nairn RME million RMB million

Transactions berween AMC and the Company
Paymens of e sser management fec 1w AMC fRLeliidii) 1,00 R
Dhisariburion uf profirs fom AMC 158 137

Transactions berween Peswion Company and the Company

Kennal received from Pensian Compapy .| 23
Apeecy fiee received from Pension Company for encrusicd

sales of snnuiry fisnds (] Hi 12
H.ilini.lﬁfuinm:l’erl. ot of iy basil

from Pension Compasy 14 19

Transactions berween AMC HE and the Clﬂpuuj'
Faymene of sn imvesumest mansgement fee 1o AMC HE fiifi Il 11

Transacisons between ﬂmﬂmq'l. comsoliduied inest

schemies and the Company
Dhsaribwrtion from the ‘_-:muf'i comsolidated e
woiwrmses B the Compary 187 =
Nawiz
{il O 2% Decensher 2604, the Company and CLIC signed o Ide i (¢ BEnCY ferrive from

| January 201% m 51 December 2017, The agprecment wes sahject so an autnmaric theee-year renewal iF oo
ubsjectisns weee raised by both panticn The Company pesforms i duries of isrance spenn in sccordasce with
the agreement, but decs por acgnize sny righas and profics or aseme 2oy obigacons losses and risks = an msurer
of 1 nonarendemable policies. The policy munsgement fee wan payable semé-annoally, and i squal o the wm
of {1} the number of policies in foroe a5 an the List doy of the perind, mokiplind by RABS 00 per policy and (2)
250 of the scrual peemi sl depons wwed during 1he period. im repect of soch policies. The policy
munagement fee income is imchaded in orher income in the condidated saremen: of comprebensive income.

{ia)  On 31 December 2004, CLIT signed an. assex B I with AMC, ing AMC m e and
mmake invesmens of s immanee fEode. The sgeeenen i elfecive from die signing daee vo 31 Deceanler 200%.
Im scoordance with the sgreemeny, CLIC paid AMC a bk service fee an ihe saie of 003%% pey annam for the
mumagrmsent of imwrinor funds. The service fee wan calculared and payable on s momkly basis, by mudiiplying
the verage book wabue of the assers umder management {afier deducring the funds oboained and farerests soomed
tor from repanchase transactions, debst amd equity invessment whemes, projecy s -backed schemes, dhe primcipal
anul insegesns of customined nen-sandand produces) an che beginning asd the emd of sy given momb by che rare of
%, divided by 12 Ar the end of esch year, CLIC smewed the inveument pedormance of che aseers mansged by
MM, compared aeral results sgainar benchmark rerums anil made sdjmmment 1o the basic service fee,
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(e} Transactions with significant related parties (continued)
N fiwmstmurd):

(i) O 24 Jawaary 2004, CL Overean ienewod am iovesimiost management agreomsont with AMC HE. ofecaiee fam
| Jamuary 2004 5o 31 Decomber 2014, On 27 Apnil 2005, agieed by boah paatio. ihie agreomen was asimenasically
remewed for ansther vesr, In accordance swath the agreemant, CL Drvorseas cmbrouicd AMC HE m mansge and
maake invewmen of ey imsaranes funds and pad AMC HE 2 baaie moovimest mansgemon fos and as imvesmens
perfumance fee. The basic imvesmend P for wran | by maliiplying the wrighted aversge total
Funds by the basic fee s, The jparf frs wae caleulaed based on the differeace beveren woial
st snnusl el spd predeiesmined ner sealived yield. The baske invenment inansgement Fee wai ealouliead and
paryvalde o0 o semmi-anenual basis. The isvramens proformance for wan payable scconding in the onal aconeal asnual
vickdl o ahie el of eack yeas

(i) Im 2005, CLIMGC dpned an spr fest the 1y of | fusnds wth AMC. enienting AMC a0
mmanape and make invetmenes of o fswpace ol The sgeeement was elleorive frem | Jasuary 2015 w 51
[hecember 2016, Ia accoed with the agr CLPSRC pald AMUC a fixed wrvice fre and 4 varishle service

fre. The fised service fee was caleulated and payable on 2 manthly basis, by malieplying ihe sverage ney st value
i each citegoey maets usder mueagemneny or the beplnning esd the end of any given monch by the responding
snual [svesrment manspement foe pare, divided by 12, The warlahle servjoc fox wan lmked o bnvestmens
pﬂ'fnim.

fhd) Oin 31 Decenber 2014, the Emnp—. ainl CLI sigred & mmasapenens agieemicnt of alespiave ipveseniein of
imsuramge fondy which wan effective for | year frome 1 Jeouary 2005 o sccosdsnce with the sgrecment, e

Company entrusted CL1 to engage in specialized | preratios aned muig of exuiries, peal citites
arul reflaned fnancaal paoducts, inieed financisl pied unsber the instructiens af the annel guidelises. The
Company pald CLIan aser 14 fere mnd & pest ieleted baiiis hased en the agreement. Far fixed.

e prajecis, the managrment for rate i 0% 0,0% acconding e o differenr range of revams sod withows
perlvsmince relsted bosun fos non-fized inceme progects, the mansgement foe rate is 0.5% and the pefosmance
redare] benws wis linked s che repam on compeelsenaive inveirment upen expary of the projec.

(el On 27 December 20012, the Campany amd AME d inmn & hle ap foe the manag vl
imuiramce fends, effecrive from | Janmiry 2018 10 31 December 2004, The sgeeement was sobijecs 1o an auenmarse
ame-yeir emewal i ne eljectons were mised by Bath pamies wpon expary. The agreement was asiemarically
remewed for | year Brom 1 Jenwary 2005 In sccosdance with the apreement. the Company entruned AMC o
muunape and make [avesmeenes of in inmrance fusds and peid AMC a fized service fee and @ variable eavice fee.
Thie fiwed smmual service fee was calouluoed and payable om o Hily Buasis, by mudidplying the svemge oot valoe
of the asens wnder mamagement by the race of (U03%; the vanahle service e was payable anooally, based an the
eevulln of performance evalsarion, s 20% of the foed sensce fee per snnum. The service fves weve derermined by
the Company and AN based on an analyvsis of vhe cost of service, madkes pracrice and the size and compasition
ol thee sssen pocdl w0 b mamagel. Aser munsgemsen feos charged oo ihe Company by AMC o climimanl fnode

i @ R

Rt

i af imCnm
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(e} Transactions with significant related parties (continued)
N fiwmstmurd):

{0 On 19 Scpimmber 2003, the Conspany and AMC HE d the wdfd e I

sgreemans, effrcrive for vwo yrar seanving from the sigeing dase. The sgreement was swhjess o an summane one-
vear llrln.'nl i mo ohjesrions wore ssisold by both pastios upom capiry. On 19 Scpiember 2015, the sgrosment was
11y d Inr anmher one yer, In aceondance with the agreement, the Campany ensrusied AMC HE
o0 mmanape and make imvesment o s imsuraner funds amsl paid AMC HE an ssser manspement fer. The siset
£ fre war calculaard @ a fized rare ef 040% af pordolio e vaue aed a peformsance bonus apped 21
%% of pordolba set valie for seeis ged on 8 disceetioniry busls, Maisug fieen an aviets managed on
o nogr-discertisnary basis are caleulain] an (0 (% -':!'Tmrﬂ'n!'- wirt walue. The abive management fee was caleulane]
berial ot the wiet valir of the eneroared siser friam ibe montbly repoms provdded by she erumee, withnun dediserng
the meanthly mesagrescsi for payalde. The fizad mmagemens for was esleolared hely sl parrabike g by A
L hanies wa caleulared and parshle on an annual bage Asser rmmmllrr-t-huprd mlh-cﬂmm'u
h]r AMC HE e dipsinaied im the copanlidared starement of consprehensive incame.

{il) O H March 2012, vhe Company and CLP&LC praewed & 2-pear framework & aperey S heyeby
CLPEC enmsibed the Cemnpuny to 301 15 an sgent i sell designaed PAC inmrasce prodecn ln cenatn suthorized
(mrisdicrionn, The agzncy fee wan determined hased @n cosn {rax incloded) 'ﬂu 4 margin. The agicement wis
sialsjecy 1o am gneomanic ane-vess resewal i no obiectioss were ralsed by boch pardes upos expiry. This agrecment
expared on 7 Ahlarch 2015,

On & Masch 2005, the Conspaay and CLP&C signed & mew 2oyea fremework nsance ageney i
wheschy CLP&EC enpruned the Company 1o ser s an sgenn to sell dedpuased MU issurance peodios in comulin
suthnrized purisdiciens. The ageacy feo win determaned bied oo cear {say incdeded) ple & naargine The agoement
was sulgect 10 an suncmatic onsyean eenewal il no objectines were rabsed by Both paics upom expisy.

Oin 8 Apwil 3012, 1he Company and CLPSC signed 5 2opear [ k i £ BEERCY df whe pebvy
the Company encmeied CLP&C e s as an agent oo well daigeaonl life isssrasce produces bn cenadn anbegised
|mrislicrions, The belerage fee wa desermined hased on cost [iex inchided) plis 5 margn, The sgrevmen was
anbgert e an supnmans one-rear reaewal iF no ohgecrioes wene ralsed by boch parries upos expiry. This agreement

expired en T April 2015,

On: B Masch 2005, the Comguny and (1PSC sagned 5 sew 2opear | ki afency g
wherehy the Compuany entrusied CLPRC to st e an agent o sell designared life inssrance. prsdoce |n comasn
wuthielsed jurisdicrions. The beokerape fee was o ined Based on maker pracice. The speensens wis sulsjen 1

an aunnmathc one-pear renewal i no olseotion were raksed by both panies apom expiry.

{ivi  On 3 December 2004, the Company signed a propeny keaing agreement with CLL efecnive il 31 Decensber
2017, pusisant e which CL1 ledsed w0 e Conpany corain owned boildings. Asiual remial puyable by e
Compamy 1o CLL in relation te the CL1 properde b desermined vl by referemee mothe markes oo, o, the
coms incurred by CL1 in holding and mainising the properies, plus & margin of approvimancly $e The sl
wids pald om @ semb-annmal basis and cach paymenn was ogual 10 ene hall of the roesl amnnal remnal.
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Motes to the Consolidated Financial Statements

Fat the year ended 31 Diecermber 7015

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(e} Transactions with significant related parties (continued)
N fiwmstmurd):

id O 19 Apuil 3012 ibe Conmpany and CGR penewed s imosiance ql:m.:r agrormam a0 diaribsie inusanse

pansbucns, All imdividual § v jusd bl foq diwribai hapnch wis inchuled
im the agrocment. GG poovides apessy services, inéhnking the uuh; 1lf insuranie produses. amd collecrng
premimma and payang benefin. The Company paid the apeney imian by multiplring the no af wwial
premisma received from vale ol cack campory individsal in product sfter deb g the withd palicies
premimma in the hestaion peried, by the poponding. foed issinn raer. The commsimirm e for various
Imiuringe prodicts sl by O0B die spreed bascd on smm's leageh o i The faal :.n:_“"' =

o munahly hisn, The agrermeat s cifeceivr fiar theoe yrass anad mobjeer o an aumnmaric cac-yea rarwal with oo
|imiestiom of times iF ne alpections were raised by cither pany upos expire. Om 19 Aprl 2015, the sgreement s
sutamatically rencwed fo another ane year.

dwil  On 18 March 2003, the Campany and Cl. Ecommence sgaad o ene year s For mangging the rsponal
selentarketing contre, elfective oa ihe againg dise. Peruany o the ag the oy o d I
Frommeize e the af of jo telemarkeriag commre, aml pabd the mensgement fee aconadngly. The

vital amesant of the memsgemnest (e ls vor expecied 1o evceed RMB 100 millos, ber ks sill pending for negotiaion
bﬁ'ﬂ-.n}:mn-p.l.nh Iratend m the somal ceroummance.,

iwikl  On 27 Movemdber 2014, ihe (.ﬁﬁpﬂ; aml Pension Company signsd am agency agrecmesi ﬁnnk alarsiburion amsd

customer sefuice of entcepine animiy fusdy, peoslos m Brunliess and cocupatiiial p

I The ag wan cffy firom 28 L J‘Dlinduph:r.ﬂm:yﬂa .mlhnnﬂ:{:um-n
sutamaic onc-yeat remewil if pe obgections weee raised by cither pusty opon cupley. On 28 Bovember 2004,
the ap T ically d for her mme year. The umminsioss far the entrusing sorvice of
enterpeise aniiry fund minsgeesenr, which Is ahe core busines of Pension Company, ase caleulaed s 30%
vir 3% ol the anmasl g - fee & g3, depemding on. the dusstien of the agrocment. The
o issdons for scoonng i v aervace aee enboulived ar A of vhe i years scoownn monsgement fee and
wrre naly charged fur the firn year, regandlos of the durarion of the ag The o | fioet i

munagement wervice, in scosddince with the durstion of the sgreemens, ane caleubared an &80% e ¥ of dhe smnml

|mwesiment mansgement fee (encluding risk reserves for inveemenil, and decremed ansusfly. The caloalasinn hase,

muethod mnd charge rare [oa the sgency fee of sccuparion annmicy should vefer o thur of emerprise snnuiny funds

The chasge rare for the agency fee of proup pension plan is in line with thar of the ipvesmen management fee

of enierprise annuity fends. The sgency fee of personsd penason plan s 30% of the duly muirapement fee of the
I pilim iy,

{wild} These cransacrions constimee oontinning conneceed transsrinns whick sre subjecs me reporing and
requirements but are exempt from isdependent abareholden” approval requisemen under Chapeer 144 of the
Listing Rales. The Company has complied with the disclosure equiremenss in accordance wich Chaprer 14A of the

Lisving Rales

{im} The wimsotion cosminuecs & onc-ofl conmseored mansiossn which is subjecs o repening and anssuncensen

requiccmenns bt s cccmpr from imdcpreasd harcholdors' apy | i under Chaprer 144 of the
Listng Rales. The Compary has complied winh the disdosure requiremens I.n sccoedance wirh Chapeer 144 of the
Lisning Hales
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33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{F)  Amounts due fromto significant related partics
The I'nlllrwln;_ wmble summarises the bhalances dise From snd o alplﬁclnr welared Iunln. The halances are

nan-ipterest bearing. wesecured and have no fed repayment dates except for the deposins with CGT and

the subordi A debors amd corg hands wsued by Sino-UOcean.
Asan 31 As e 31
December 2005 December 2004
BMEB millisa REMB million
The reauluing balance due fram and 10 lip.il'lu.n.l relaved [parties af the Girowp
Amaount due from CLIC 526 il
Amaoymt due w CLIC 1N [}
Amaount due from CL Overeas 21 15
Amannr due from CLPSC ik 14
Amount due t CLPSC (] (1]
Ameoiunt dug from CLI 16 12
Amonnt doe o CLI 71} 490
Amount due from CLRE 2 2
Amoum due m CLEE i -
Amaing d.lpn-ﬁzd weirh 0GR 9,650 16,287
Amaount doe from CGH (] 196
Amoun due m CGE KN i
Suberdinated debis and corparare bonds of Sine.Ocean Ly 1
Amaunt dur (rom CL Ecommerse 4 -
Amsunt due te CL Ecommerce 14 -
The resulting balance due fram and eo sabsidiaries of the Company
Amount due from Peeadon Company 50 4R
Amsi due 1 Pensian Conapany 3 {5)
Amaund due ia AMC 3255 L1X5)
Amount due o AMC HK 7 5]
198
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33 SICHIFICANT RELATED PARTY TRANSACTIONS {continued)
(g}  Key management personnel compensation

Foe the year ended 31 Diecember
15 2004
RME million RAMB millien

Salsries and veher besefie 14 i

The voal compensasion package for the Company's key mapsgement personnel for the year ended 31
December 2005 has por yer boen fimalised in accopdsnce with regulations of the eelevant PRC suthirivics,
The fimal mmﬂulh‘m will he disclosed im & sE[EITARE ARBMINCEmERT when determined. The rmnpenrll:'mﬂ
of 2014 has been approved by the rebevans sutharivies. The sl comgrensanion of 2004 was RMEB25 million,
iuduﬂiuﬁ a deferred payment abour RMBS million.

{hl  Transactions with state-owned enterprises

Undder 1AS 24 Sedared .Ph.n? rglasures ("IAS 247), business rransactions Berween seave-owned !rl.l.!l")r-lldl
contralled by the PRC governmene are within the scope of relued pany amsccions. CLIC, the ultimae
holding company of the Group, & o sase-owned enserpriee, The Group's key business i insurance and
investment telsted snd therefore the busines rrinssctions with other statc.owned enterprises are primarily
related to insurance and investment scevities. The related pany tramsactions with other stave-owned
enterprises were combucted in the ordinary coune of husiness, Due 0 the complex awnenhip strucrure, the
PRC povermmeat may hold indircer interests in many companies. Some of these interors may, in thensclves
or when combined with oeher indireor inverest, be: conmralling ineeress which may mor be known so the
Gmup. Weventhelews, the ‘_-:mup bedieves that the fu]luwin; capuures the material relaced P.lnin wnd has
applicd 1AS 24 exemption and disclosed only qualizative informarion.

As at 3 December 201%. most of the bank depoies of the Lanouap wiere with sratc-ovned banks: the hsoers
of corporate bonds and subordinated bonds held by the Group were mainly statcomned enterprises. For
the year ended 31 December 2015, a large portion of jis group insurance: business of the Group were with
state-awned cnierprises; the majoriy of bancssurance commission charges were paid o siaie-owned banks
and posal office; and almaosr all of the reinsurance agreemieno of the Group were envored o with @ sane-

II\‘I'.ﬂﬂl fLat il teal WITI.P-'I.“:{.

3 SHARE CAPITAL

Ax an 30 Dhecermher 2005 Avmt 8] December 214
Mo, of dhares RME million Ma, of shars RMEB mifllion
Hegivtored, sutharised, imsed snd Fully paid
Urlﬁ.l.ll]’llumu[m\ml cach 28,264,705, 000 I, 265 2H 26 TS N I8, 165
199
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34 SHARE CAPITAL (continued)
Ax ar 31 Diecember 2015, the Conpany’s share capital was as fullows:

Asan 31 December 2015
Mo, of deares RME millicn

Cramed by CLIC () 19,323,530 000 19,324
Crwned by atber equiry balders 8.941,174,000 8,941
Including: Domenic lased 1 S, 000, 000 1500
Chversean linned (i Tl 1T 000 Tl

Tatal 2H 64,705,000 18,165

fih Adl akapes nwned by CLIC e dommmiae e s,

ful Chorraean Luied sharrs aze mraded on ik Sesck hnﬁ:.q: ﬂ[l'l.uqi Hnnu ami the MNew York Sk :‘.‘I.I.'JI-F.
35 OTHER EQUITY INSTRUMENTS

{al Basic information

il LT 5}
Tleseraber M14 licernse [erreme lesember 1215
(omignden  Diinke Quonsde  Bses Guogne  DBske (uigsbe  Eiede

{Care Fier ] Copia Sevurmin - - 1% b | - - 118 B |

Imd - = L1 i | . = 11 |

The l'_'m'rqull_r issund Core Tier 2 l'_'.1.‘.ri|:.|| Scurnitics ar par with che nomimal value of USD1.280 million on
3 July 2015, and obhaimed an spproval oo liv sech sccanites on the Stock Exchange of Hong Kong Limited,
effective on 6 July 2015, Alter a deduction of the lsue cxperse; the toral amount of the procceds rabed
from this Bsanee was LUSEDNL, 274 millios or RMBZ,791 million, The dsued L'IPI.III socuiriiee have & berm
of 60 years, exendable wpon expiry. The ininal dissnburion rare for the fins five 1nceress-braring years s
A, and the L'nmfurq' may redeem the securieies at i 4r|'|l|iun ar the cid of the filth year affer isuance.
I the Company does not coorcive this oprion, the me of distnbation will be reset based on comparable US
treasury yield phis a mangin of 2.294% at the cnd of the fifth year and every five yean thercalter.
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35 OTHER EQUITY INSTRUMEMNTS {(continued)
(b}  Equity attributable 1o equity holders
Asar 31 Avar 3]

December 2015 December 2004
RME million RMB million

Equi.trulrihm.ﬂlh = qullrhuHm ol ||1.rE.ar||p.u.-l|- 31Y 492 JE4.12]
Equiry snriboable o vadinary equiry holders of the Copany Al4,700 402
Equiry snributable sn other eguiry imsromeas holders of e Company 7791 -

El]uil_l‘ arribmahle 1o ul.m-our.mﬂin"lr::ml- K B ] 5210
Equiry anribmoable to sadimary equite bolders of non-commolling inceress i 3200

Refer 1o Mime 32 for ehe informarion of distiibution vo other squity instriments bolders of the Company
for the year ended 31 December 2015, As ot 31 December 2001 %, there were mo sccumularzd distributions
u.n[uid arrriburebe 1o otker equity insmmments holders of the Company.

36 RESERVES
S of s
Vmedivnd romyperirasive
fneibom  of meum it
an Oty fewls  Arepn ThenE Lol Lemrd ]
fremar T i mabad d £} ENTT epTRSR Toad
FMiedlee Flndien IS ol BMEmfie RMEmfiw AMBmles Rl miles PV nlen 003 mile
al ] fd
PR m—— i WD ;o MHL BB s T
{thar comprchrnene moame it the o - - Ao 14 - - = - am
Apprprstion is mETED = - = - i Lo 3 = LA
[L - [ - - - - - - 1
M gk 51 Dhocrmabar 1814 i i 1M 1M} Pt ] IuT M 3 (LihL
Raat | Jmmny MUY §4.060 i hLEL ] LU] put i} HaT b AL L] 145509
Ocber comprhrmrre pers e de rar - - L] £ - - - i TEE
Myprogrzien o maen - - - - LEE ) L ERL L - 1L
ixkin % " - %
Rt 51 Doormsber 1015 53360 L ) m nln Pt 1) 5% = Wi
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36 RESERVES (continued)
fah  Pumesns eo the relevany PR ke, the Company spproprisicd 1% of i0onet prelis wnder Chises Accounting Standands
{SCEART) Y e which amsounsed 1o RMAIAIE milkon Ear the veor ended 31 Decombser 005 (20004:
RN BA, 1 WF nulbiond,

by Approved ai ebe Anpusl Gensrel Mevting in May 2005, the Compaay approprisicd RMBL 166 nillion o the
:I'run.-q'--,- sewrve fuisd for tle veas epded 31 Deeember W014 loaed an et meil wredew CAS (H14: RAMBI4T0
sl

[ T 10 " Frasarial Seanderak of Fingurtal Exserprisci-logplomentirs (iatde” snmcd by the Minisiry of Finanie of the
PRL on 30 March 2007, for the year endod 31 Decembes 3015, the Company sppeopeisied 10% of ney profi ender CAS
which smuunical s RMB3433 nmllion 1o ihe geocoal roerve Fur fuiuee unocrtsin catsstmphes, which casnot be wad for
dividend Huribudon or comendon w shae caplial imerement (2004: RMBA, 160 million). ln addition, panauat s the
CAS, the Group appropraied RMB3 million o the general soerve of it subsidiasion s butabsle i the Compasy in e

lidated financiual (2004: RMBA 2 million),

Under relaved FRC law, dividends may be pail only owt of dissributable pruﬁu Any distributable profits thas ase
nit disaributed in 3 given yesr are rerained and available for diseribunion in | years

37 PROVISIONS AND CONTINGENCIES
The following is & summary of the significant comingent lahilivies:

Asar 31 Ay 3]

December 2015 Dhecember 2004

BEME million RME million

Fending Lawsiin AWl %9

The ‘.:IBl.I.P imvolves in cerain lawauin arising from the ordinary course of basincsees, In order 1o accuraely
disclose the contingent liabilities for pending lawsuits, the Groop analyied all pending lawsuits case by case at the
el of each mporting perod. A provivion will anly be gnived i mt ines, hased on third-party
r-:pl advace, that the L-mu[r hias preacnk vulﬂlp!ml and the settbement of '|I‘|'|u'|'|. 2] ::lpn:bnd tox renidlt inoan omtflaw
of the Group's resomrces embodying coomomic bencfics, and the amoumn of sich obliganons coald be reasanably
estimated. Chiheraiie, the l;mup will dischose the Pcndiun lawsuits as contingent Habiliber. As at 31 December
200% and 2014, the Group had other contingene Inbilities but disclosure of such was not pracrical because the
amouwnts of liabilities could ot ke reliashly estimared and were not macerial in aggregane.
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38 COMMITMENTS

{a) Capital commitments
The ﬂmup had the Fu|luwing capi:ul COMLIE iLMERLE ulnlhg W propesty -Hl.'r|n11mrn|: prn'pe-n.'l:l and

IAVESIESHIE:

Asar 31 As ar M)
December 2015 Dhecember 2004
RBMEB millisn RMBE millian

Contracsal, but net peovided for
Inveirmeney J0.453 3394
Frosperty, plant and equipment 5,820 9,587
Chthers LT &7
Toaal 36307 33,903

(b} Operating lease commitments — as lesses
The fumre minimum bease paymenis unber mon-cancellible operanng leases are as follows:

Asan 31 As wi 3]

Decamber 2015 [December 2004

RMB millien RMEB million

o larer than one year 534 T ]
Later than vee year bt not later than five years | T8
Later than fire yoan n 10
Total AT [FC] b

The operating lease payments chaiged to profit before income tax for the yoar ended 31 Decomber 2015
were RMBEST million (2004: RMBET74 million),

(e} Operating lease commitments - as lessor
The Fumre minimum rentals recctvable under non-cancellable operating leases ame as follows:

Asan 31 Ay wi 31
December 2015 December 2004
RMB million BME million

Not later than one frar 158 7y

Later then o year st oot later than five yean 53 51

Later than fire year 13 7

Todal 524 455
203
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS

Statement of financial position
As at 31 December 2015

Asm 3] A wr ¥
Decenvher 2005 Discember 2004
Nov RME millisn RMB million

ASESETS
l‘n.-l'urqr. pl.m.r amlquipm:n'r JNa} 2421 24,792
Invesemens ?rr.lpn':in AWb 1, 2946 1345
Invessmenss in subsidiaries AWl 11,843 11705
Invesemenss in ssincises and jeinn veniunes Jordd 17,800 27,044
Held-in-mearuricy securitien AWl 503 480 316,710
Loam £ 203,152 165,913
Term d:rmil.l ELY S BOT GRS.4T]
Starueory deposies - reuricred F0hi 5653 5,653
Availabbe-For-vale securnites T T66,799 605,245
Secummics an fukr value :hrnugh Fmru: or law Jwn 135,733 ARE22
Securmics purchmed ander sgroeescmis o resell AwE 21,461 11541
Accrued invesiment ipcome Bf 49,385 43,581
Premioms receivable i 11,913 11156
Heimsrance pssers 2 LA |2
(her amens Jthml 16,294 17,568
Cash and cash equivalents T, TS0 42,584
Tatal asets LAIE 226 1201,572
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

Statement of financial position (contineed |
As ar 3] December 2615

Asm 3] A wr ¥
Decenvher 2005 Discember 2004
Nov RME millisn RMB million
LIARILITIES ANDY EQUITY
Lishilities
I nsirance coneraciy i 1715985 16054440
[nvestment confracos i5 B4, 1060 T1ITS
Palicpbolder dividends payable 107,774 T4, 745
Hoads payahle I 67,094 7,950
Secumaies salid under agreements i repurchase Amp 30,368 44,5%K
Annuity and orhes insurance balances pr.ih'.'-: 30,042 25,617
Premiuma received i advance 32,166 15,550
Chibser liabilivies AXel 13,182 19431
Diclerned tax liahilivken Jﬂ'l'fi‘ 16,883 190623
Current income px Fabilinie 5,250 -
Samugory imanance fund 20 7 m
Toral lisbalinies 114,123 1943137
Equity
Share cagital HH 18,265 25,65
Uhher cquity imstrumenis AWgh a9l =
Rruerves A0re) 1R1LAGTE [ELN
Retaimed exmings 106,375 95,155
Tatal equity 304,103 166,336
Taral liabalities and equity LAIR. 126 1211673
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30 STATEMENT OQF FINAMCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{a) Property, plant and equipment

Dfffice
e
lursiture Matse  Assets under Leaiehald
Budldings  and foynuees vehicles  commnsetion  improvessers Toual
RAH millica
Cent
Avai | Jawmery 301 ILII4 6527 36 b &35 211 AT.568
Tnnden upon I:ﬂEIPhHIIII BABG 1] - | 1,680) ({1] {22}
Additinns 51 Ml |28 1955 B L]
[hspouly 164} 1308 11331 63} 1114 {767}
A at }1 Decessber 2005 23,587 £4R1 1368 T4 1282 48,162
Accumulased ‘:‘prnul.l.iu
Avar | [ammary 2015 [GABT} 14,382} 82| E 9} [12.752)
Grﬁ!fwﬁr!u.r 413} {539 EL ] - 1115} (E70)
[haposaly £ 39 126 108 630
As at 31 December 2005 [T 249 [4.852) 19480} - 1926} LIFEITH
Impaismenn
A at ] [aary 201 3 24} - = - - 1244
Charpe for the year - - - - - -
[Kspowah - - - - - -
As at 31 Diecember 2015 24} {24
et bock vaker
Asat | [awmary 201 15621 LI4% jn 833 03 Mo
A ai 31 Decomber 2005 1314 1,829 TR TS 356 A2
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{a) Property, plant and equipment (continued)

Ofice
equipment
farniruer Mome  Aasers wmder L easemelil
Buildings and finures vehicks  cosatrucnon  improvements Tonl
RMB million
Cent
Avar| [fawmary 2014 19386 L 1.429 0125 1142 LR
Truners upoa completion LT i ] - (3, 104) {101} [45)
Additinns 175 il 2 KL k2 4138
[spiah (128} (a3} [58) (1] (324 (L1E3
Ad it 31 Decomber 2004 XN 65T 137 332 1212 LEA
Accumulased ‘q:m:ll.:'-l.
Avar | [ammary 2004 (STi4l (475} A - R36} T11.T45H
ﬂlu'ﬁ!{wﬁl:!u.r L7620 (761} s} = (L1 {1,797y
[hapasials 57 54 54 15 50
As at 31 December 2004 (R (4382 a2y = "4 LTS
Impaismenn
As | [amary 2114 {25} - - = - 125
{Eu:rpcfnl ke year - - - - - -
[spoaah | - - - - |
As at 31 Diecember 2004 4l (L1}
et bock vaker
Asat | [awmary 2014 LANT 1331 5% =125 A I1EIR
Asat 31 Decombar 2004 15421 LI4% i il i M
207

291/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

Chins Lifs Inssssscs Company Limited — Sanoe! R 2005

Motes to the Consolidated Financial Statements

Far ihe vear endal 31 December 1015

39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(b} Investment propertics

Buildings

RMB millicn
Tt
A ar | Jasuary 2015 1,513
Addindans
Trunsler from propesty, plin and equipment -
A st Al December 2015 1,513
Accumulased depreciation
Avar | Jarmury 2015 (N1
Charge for the year 1#9)
Trander from properry, plin and cguipment -
As wt 31 December 2015 (217}
Nei book value
Avai | _'.II11IH‘_f s 1,345
As at 31 December 2013 1,256
Fair value
Avar | Jarmary 2015 2,131

As at 31 December 2015

1
=
=
=
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
(b}  Investment propertics {continued )

Buildings

EME millisn
Tt
Avar | Jamary 2014 1,513
Addindans
Trunsler from propesty, plin and equipment
A st A1 December 2014 1,513
Accumulased depreciation
Avar | Jarmury 214 (1L
I:El.l"f for the year )
Trander from properry, plin and cguipment -
As at 31 December 2014 {168}
Nei book value
Asat I Jarmary 2014 1394

As at 31 December 2014

Fair value
Avar | Jarnary 20914 2,195

As st 31 December 2014

The fair value of tnvessment propersics of the Company. as ar 31 December 2005 amounced o AMB2415
million (as as 31 Decomber 2014 RMB2,231 mallion), which was cxtimaied b:r the L"A.lrnpanr h.nrin; IEEII'EL!
1o valuations performed by am independent appraisa., The inestment propenties were clussified as Lovel 3 in
the Fair valie hieranchy.
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(¢} Investments in subsidiaries

LT A
3 December 31 Decembser
2005 N4

RME millisn BB million

Uinlied Envestments an cona I 1LB4Y 11,705

il The table bedow presems the basic information of the L'urllpan.p'l. subsidiarses a st 3] December

2015
Place of
oo Percenange of

AMC FRC L[ dierctly RMEL 080 mallan Aisen mun agevent

Peniioa Conpany PRC TAITS dennly HMER 00 millisn Ternion und snmity

AME HK Iteng Kang, PRC M ey Wt upplecabile Kisen mun ggrmesi

Suuthn Perstion Cam piy FRC 108 0% dencly RNIESH0 malloan laveumem =
retitemem propetiie

CLAMP PRC B500% indiercly RNESEE millien Fusd munsgroesi

(1 Weskh FRC 1085% indimctly ENIE2H0 ml o Fimancial sevice

Gelden Moeess Trex Limiind liang Kang, FRC 100.00% diercily Mot Applacabile loveriment

King Poomin Trer Limiied Jenvey Iuand 1000% imdarecdy Nom Applicable Teveumtni

Al Chorg Coampasy PRC 108,00 diencily RMBE M0 mallian Tavpurmrni

Mon-contralling incerests in subnsdianes are not significant to the Company.
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{el  Investments in subsidiaries (continued)
{i}  The able below presents the basic information of the Cnmpang,r':. conslidared wrucnared entities av ax

A1 December Z015;

i Fuﬁl.‘l of dharen bl Tusdalirag precived F:hurd sEtlin

l_'l.ﬂ.\-!['I-.u.i.u.h'!u-lﬂdui:iu BB Sy sad indireody BMEIET smilian |n|ulb¢l.lhm#il.
Irweitmess Fand

CLAMP Lenppedos Moery T diready BAE2EE milian lovestmens mun ggseeal
Marker Fural

CLAMP Xngiaxhie Moy W90 Srecdy aed indivecy RAERD ST milian Inveurmees minkgsmest
Mk Fard

Shung Xia Le [N Colleciive 0% Brcdw ed indirecdy EMELH) milisn |rreament mungemes
T Teeur Scheme

[ Yin e X = W i L0000 direrddy BAED 0 milian |nvenmens minugement
N, 79 Calieoms Fusd
Tras Sdhems (the seoond banch)

[ i G Xin = Won [am lMﬂl’\-dirfm:lﬂ:r FALRSE) milisn |rvesmens mun g mem
. 1119 Colleciive Fund
T Scheme

Shung Kis [irg Meng m Tai BT direcdy AMEL M) milian |mrvenmest mun igrmem
Indemadcaiory Houusg
Cellrerve Fumd Trun Schene

{d} Investments in associates and joint ventures

2015 o4
RMB millien TMB million

As ai 1 January 27044 21,576

|nvesiments in amociaces and foini veniusee T 2500

Sernip elividend - 168

As at 31 December 7800 27,044
211
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(¢} Held-to-maturity securitics

Avar il A A
December 2015 December 2014
RME million RMB million

Debt secuties
Goversment boada TH438 REE4N
Govermment sgency bonds 126,097 126, 140
Cnrptml.' Irnds 145,884 I 27
Subsondinaeed boadadebn 152,130 155,700
Toaal 503 480 516,700
bt secusites
Listes| bn mmainland, FRC 61,906 GE, 154
Uelisred 441,573 448,511
Tosal 503,489 16710

The estimated fair valae of all held-to-maturity securitics was KMB350.199 millson s at 31 December 2015
{as ar 31 December 2014 RMAS 25,949 millien},

Unlisted deby securities include those wraded on the Chinese imerbank marker.
Ay ai 31 A i 3]

Diebt securities = Commaciual manerity schedule December 2015 December 2004
BAMB million RMEB million

Matiaring:
Withim nee year .00 1LEYG
Afier ane vear bue wichin five year /6,072 0477
Afier fve years but withim ten pean 167 2590 149,557
Afier ten ywam 248,127 TRAARD
Tostal 03 45Y F6TI0
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(0

L.oans
Asar 3l Avar 3l
December 2015 December 2004
RME million RMB million
Policy |oans 44,949 TIE54
Cleher losns 118,193 022,299
Tl 203,152 165,213
Asan 3l Ay ar 3]
December 2015 December 1004
RMB million BMEB million
Muaring:
Within nme year T, 102 E0,IAT
Afrer ane year but within five years B0, 311 B304
Afier frve yean bhur withim nen yesm 4039 FLIM
Afier ten veam &, 700 =
Toaal 203,152 165,913
Term d.EFDlitl
Ay ai 31 A i 3]
December 2015 December 2004
HMB million RMB million
Matiaring:
Withim nee year 179,955 195,529
Afier ane vear bue wichin five year 380,842 463,442
Afier fve years but withim ten yean - 36,500
Tstal S, ROT GES,AT]
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{h} Statatory deposits — restricted

(i)

Asar 3l Avar 3l
December 2015 December 2004
RME million RMB million

Conrraoal matusing schedule
Wiehkn s yedr 00 *
Afier ane year bue within five years 1333 5601
Total 5451 5,653

Imsurance companies in Ching are required 1o deposit an amount char egquals o 20% of their regivencd
capital with banks in conformiry with regulations of the CIRC. These funds may sot be used for any
purpne, other than 1o pay off debos during liguidasion procesdings,

Available- far-sale securities

A oan 31 A owi 3]
December 2015 December 2004
BMB million RMB millien
Available-foe-sade securiises, ag fuir value
ket secarities
Government bands 1525 259013
Government agency hoads 145,399 136,487
Carporsie besnds 2065, 149 205,610
Subordimaed bondifdebi 19,298 21,798
Othen (1) 4,706 1,207
Subratal LR R L] 394,035
Faquity securities
Funds 162,563 R34
Common siocks T4,592 71592
Preferred sincks 18,712 3000
‘Wealth management products 50,053 21084
Othens [i) 40310 17607
Suhtotal EELREL 195,951
Available-for-male secuntio, ag cost
Equity srcurities
Oiern (i) 10,751 15,159
Toal T, T 05,245
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
(i)  Available-for-sale securities {continued)

il Chher available-far-sale securities maimly include unlisred ﬂi‘l.lllj’ imvestments and |rri.'|.'.1|e n:iuiq'
fupds, etc, The Company did nos gu or provide any financing smppaer for other available- for-
sale scewrities, and corsiclers thar the carrying value of other avaifabde-for-sale seourities pepresems it

mawimum rivk ERpoErE.

Aaan 31 As o 31
Decamber 2005 Dhecember 2004
RMB millicn RME millin

Ihebet securities
Liszed s maialind. PRC 41,549 Asar
Linzed im Simgapeore Rl R
1nkiued 57,995 BAH, IGR
Subsoal 3% B0 394,005
Exquiny securities
Listed in mainland, PRC B3 400 TLR
Linzed im Hong Kong. PRC #,39] A0
Liszed i Singapore 172 =
Unliuted 273023 131359
Swhansal ELE R 20
Tl THE,790 615, 145

Unlisted diebe securivics include those traded on the Chinese intevhank marker and thase nor pablicly
mraded. Unlisted equity securities inchude those nor traded on stock exchanges, which are mainly o
emdedd funds with public marker price quotanon,

Axai 31 Ay i 3]
ekt sewuritien — Contmonsal maumy schedule December 2015 December 2004
EMB million BMB millien

Matiiring:
Within one year 31062 13.5%
Afier ane yean b withim e yean 135,733 130,674
Al five yraas bar within ten prar 102 19,5987
Mici ien pean 120,003 120,485
Toul 399,800 394,039
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39 STATEMENT OQF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
(i) Securivies at fair value through profit or loss
Asar 3l Avar 3l

December 2015 December 2004
RME million RMB million

Diebe securitics

Goversment bomds 553 54

Goverament sgency bonds 3,218 |.728

Crurpmul.'hrn.dl a6,816 14,782

Others L] =
Subastal 91,088 16,7654
Equity secarities

Funds 5. B5H 459

Common sincks J5,BET 21,550
Subasial AL7T45 22,058
Toial 135,733 35522
Dieht securities

Liswed in muainland, PRC B 1% 5.098

Listed overseas 56 -

Uelfsted a4,738 11666
Subtotal 92,088 T, T
Equity securizies

Lisied in meainland, PRC I2ATT 21,706

Lised in Hosg Koag T -

Livied overseas 6,090

Undisred 4,140 i52
Substortal 41,745 22,054
Tovtal 135,733 36,822

Linlisted debi socurition mchude those traded on the Chinese interbank markes and thae pot publicly sraded.
Unlihaed equity securities inchide those not traded on stock exchango, which are mainly open-ended funds
with public market price quatation
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{k} Securities purchased nnder agreements 1o sell

Asar 3l Ay A
December 2015 [hecember 2004
RME millisn RAMB millien

Mansting:
Wichks 30 days 21461 1141
Tistal 21,461 11,541

(1) Accrued investment income

Ay ar 3] Ay 81
December 2015 [hecember 2004
EMEB millisn RME meillizn
Biank deposics 3002 6,935
Diebt securities 15,642 15450
Others 1,131 1,594
Total 49,385 43,981
Clarrent 1 31,604
Mos-curreni 18,256 12377
Tostal 49,385 43,931
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{m) Other assets

Asar 3l Axar 3]
December 2005 December 2004
RME million RMB million

Lapad u:.rn;hl: £.B0F 5,941
livasimcnta receivabake 4,126 343
Aummaced policy loans 25M 2.8
Tax relundable Lk 2449
Duz froum eelaced pun'm 756 625
Otheers 1147 J 240
Toaal 16,294 17,960
Ciarrent 10,394 11,40
Mos-curresi 5,000 i, 53
Tosal 16,294 17:.949

{a)  Securities sald vader agrecments to repurchase

Asan 31 A omt 3]
December M5 Decomber 2014
TMB million BMB million

Imtcrhan kb marker 217,466 40,450
Sk exchange market 1902 4,049
Tstal 30,368 44,538
Mataring
Within 30 daps 30,368 41,530
Afier 0 days - 3,000
Ttal 30,364 44,538
218
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{n} Securities sold wnder agreements o repurchase (continued)

As st M December X015, bonds with o q_irn'in,p valwe of RMBIR, i85 million {ax st 31 December 204d:
RMB42, 130 million) were pledged 2 collaters] for financial assers wold under sgreemenns (o repurchase
resuleed Frspe *rpun;hn; mmansactions enfered inpo by the L'urnp.ql.].- in the inerbank marker,

lal

For debr repurchase ramscrions through the stock exchange, the Company §s required w depoiin cerin
ﬂdtng:-lunlnl bonds into o eollueral Pu:ll with fair valpe convened a1 s smamdard rare purisin to e

swock exchange’s regualarion which should be no bess than the balance of the reloed repurchase tramuscrion,
As ar 31 December 2015, the carrying value of securities depoized in the collateral pool was RMDiG, 027
million {35 ar 31 December 2004 BMB4S, W8 milliom). The collaceral is restricted from luulin“q!uring the

peniod of the repurchase transaction.

Oiher liabilities
Asar 31 As e 31
December M15 December 2614
RMB million BMB millien
Imteresr payable o p-oliqbul:len 6,400 5, 0018
Salary and welfare payable 4,561 4,008
Commisson and hiokerage -F.l.p.lﬂ: 1598 1419
Agenz deposiin L7 761
Interes: payabie of subsrdinaned debin 1,045 1144
Lionck Ip-pm:ialiou r.iﬂ1r|{Nuu E11] B4S 1,025
Iayable 1o consmraccars i 78
T r.quH-l 484 693
Othem 5 4ER 4,197
Tostal 13,182 19,431
Cuarrent 213,182 19431
Noa-current - -
Toal 13,182 19,431
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{p}  Taxation

il The mowvemenis in deferred rax sssers and lahilies du r'inp_ rthe vesr ane o Fiodlcws=

IReferred my sueens(liabilities)
I | Orhers Tl
BMB millsea BAMB million RMB million HMB million
Awsr | Jamuary 2014 LK ] 5451 ¥l (ERTN
[(Charged)feradined so s prfin 552 (LB & (1337
[Charged| feredised w oty
Mpnémrdu Eacome
= hwaclablefore ule secunizio = {57628 - 11RT62)
= Pamion of fiie value changes wa
wrailehle-for-sale securities
writwuble m parccipaing
pullq'lu‘&'.n g = = T
Asar 31 Diecember D004 (8518 {ELaET) 0 1198230
Asai | Jamoary 2015 (B8 106370 330 (13023
(Churged)/cradived s st pmiin 16T 5t} 142 EEL]
(Charged ) erodived o other
Mpr&miﬂ meome
= Available-forule secunmin - {54810 - 15401
= Partion of fils value dl.n.p.l oa
wrailehie-fioe-gale securnies
actmibmtable 10 participating
policrholdom 5152 - - LR
Asar 31 Edecember 2015 {14500 16,584} 1472 [ 18RI}
220
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(pl Taxation (continued)
{iif  The analysih of defesred rax susers and defereed rax liahilicies du rln.p' the year is as Follaws:

Asm 3] A wr ¥
December 2005 Diecember 2014
RME millisn RAB million
Dleferred rax assers
= defereed tan et o be reowvered after 12 menths 9.247 4,305
= dieferred 1ax ssseix v be recovered wiikin 12 mombhs 1553 [ o]
Subasal 11,8} 134
Dieferred rax Habiliviec
= deferred tax lishifivkes o be sertled afver 12 mantha {26, 5000 {23, 7089)
= defeered tay [mhilipes m be serdled within |2 months 12,1831 L1445
Subaustal (28,683 {25,157
Met delerred tax labilities i 1688] {19,023)
(g} Other equity instruments
Asar 31 Ayt 31
December 2015 December 2004
RMB mitlion BABE million
Equiny sarribunable 10 cquiry halden of the Company A, 103 268,535
Equ'l:r attritutahle to l.ul.llurjequjq’!mulnufl.lu fmrl.n]- 196,312 268,536
Equity anribatable o other cquiry imromenms holdens of the Company 7791

Refer 10 Mote 32 for the information of disinbution to other aquity instrumenis bolders of the Company
Tor the year ended 31 Decomber 2005, As ar 31 December 2005, thoe wore mo sccumulared diseribuations
uapaid amributable w other equity insmimenes holders of the Comjrany.

22|
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{r} Reserves
Vaeskived
p.ild-lh.lq'l
e
wailable-for-sle Searmory  Discretisnary Geactal
Share premium wecurilion reresvt Tund ieicer o Bund fERErve Teail
RME milllss RMB milliaa RME millian BME slliss BMH williss AMA willioa
Asat | Jummary D14 LM 15834 el P 18157 1HA2Y 0TS
Owher comprehensive
incnme for the pear - 3001 - - - el
.‘l.ppmplmiun 10 eSS = - L160 LiM 1160 BT
A at 31 Decessber 2004 F3R60 FLA g T8 21,627 PR 45000
Aiai | Joamany RIS SA.R6D mim M. 21,627 11549 145004
Ocher comprehenaive
incume for the yoar - B3 B - - a3l
Appropristion 10 e 3438 3160 1438 18,0356
As at 31 December 2005 53,860 AT 8191 24,THT 25027 161 872

h.! Mrovisions and mnlin&eﬂc'u.-:l
The following is 3 vummary of the significant comtingent Habilicies

Axat 31 As ut 31
December 2005 [hecember 2004
RME million BMEB million

I'ending lawsaits A0 is9

222
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{t}  Commitments
i) Capirai commeirmemrs
Capir-l commitmen of the Enmpiny rthl:ing I propemy Jnﬂnpmm pmjms and investmcars:
Avar 3] Axar ¥
I her 2005 i) ber 2004
RME millien RME millisn
Coatracted. but not rm.i.ﬂn] for
Investmieirs M3 23,920
P'roperty. plant snd equipmons 4,851 1,587
Cithers L -
Toul Jb, 199 33503
(i) Clprrasimgy Krare commmitmenis = dr Lo
The furure minimum |ezse psyments under non-cancellable operaring beases are as follows:
Avardl As wr A1
December 2015 Diecember 2004
RME million BMB millien
Mot laer tham one year 405 44
Laner ihan one year but moi laer ihan five yeam 23] [ 1]
Larer than five yean b 10
Toml 1,159 1194
fueel rJPrr\lﬂ'uf Krave rummiimeen — & Lo

The futare minimam rentals recevable under non-cancellable oporating leases are as follows:

Asan 3l As at 3]

December 2015 December 1014

EME millien EMEB millien

ot later than one year 272 1
Later than one year but pot later than s rean 261 i
Later than five yean 13 17
Tl 54 [k

223
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40 DIRECTORS'. SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION
The ol compensation package for these directon, supervisors, chief execurive and senior mamsgenent for the
yeur ended 31 Diecember 2015 has noe yee been finalived dn accordance with regulacions of the rebevant PROC
authosities. The amount of the compenution nor provided for i nor expected 10 have & significanr impact on
the GI‘I}IIIPII M5 ¢ \sduied Finamcial o 5. The Final EBMPHHM:iI.III will be dizclied in a separite
anionacement when decermiped.

{a) Directors’ and chief executive's emoluments
The apgregate amounts of enwstuments paicd to directors and chiel executive of the Company for the year
ended 31 December 2005 are as follows:

Remuneruion Penvian scheme
Wame paid Benefins i kisd cantributiens Toasl
RME Thousand
Yang Mingbeng 4352 613 1054 6019
Lin Duairen 3978 2134 106 T1L.8
hiian Janmin - = - -
Lhang H.'u-pnn = - = -
Wang Sidong - - - -
Bimice uulﬂ.ujrlunl'r 1] 1333 - = 1333
S Hemguman (i1} 1301 990 A7 W18
Anthony Franci Meoh 3000 - - Mo
Miao l'i‘ {iii 1967 145.3 4.2 iz
Charg Too Tumg Stephsem 0.0 - - 32000
Huaang Yipisg fiv] 3200 - - 3200
Xu thﬂm; (] 197 8.2 45T Jah
Xu Hlﬂ’tn‘fﬂ 196.7 (KR} 5139 324
Liw Jiade fwil - - - -
Kobmson Dirakie Mike (vl 10604 - - 1&0.0

it Heuce Dougle Moore revired an independene dimecmne on 28 May 3005
{El 5w Hengruss resigned sy exevwuiive divecror on 8 May 2015
(il Mise Mg revived an execunive direcoe om 28 My 3015:

{ivi  Husng Yiping resigned as indepensdenst dieecear om 26 Augnt 3013, The rolgnarion became effective an 7 March
200, pursuamt w the CIRCS approval om the qualificarion of & sewly appaineed independenn direcoor.

{v)  Ku Hengping sl Xo Hafeng were sppimed e evecsanive disecoom an 11 July 2005,
iwil  Lin Jiade was appoinred s nonecorcurive dirocios sa 10 July 2005,

{wiil Raohinssn Dyake Mike was appoinend a0 indepeodesy direcios on 11 fuly 30105,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

40 DIRECTORS’. SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION (continued)

{a)  Directors’ and chief executive’s emoluments (continued)
The AREREEATE AMdHIALT of enwsiEmens |1:id tir direceors and chisel evesurive of the Eilm]'uny tar the year

ended 31 December 2014 are an folbows:

Dised Defeered
Firtetna: Sdwd prrmest Tirsan pomeet Al pad
wlael  ofudey  ladalis Ziai ulem mhule bl
M Tk ulne bupmia oy iy whisd  ozienm Tl nusd meenl
TV Thogund
Taeg blingibesy ! % LELA (A1 | Pl HILS Wy L5} il [ ]
WinFeng R LY Lol ] INiA Tl pai] LR 134 g
Len Thaisee 5§ 8Ly LWl MLl 1] iy e | il Bk
hw s i 1 1as [LL] [ n§ L | Ty
M Jammn - . = - - i £
Wing Saong = - = - - - - - -
Bracy Dogglis Mowry 15 L] b1 - - = a1 ] - il
Arthserr s Neok pa 1 W oo ok LU
Tong fnbong : - . : - -
hi‘h‘_ 1ks 1 i bl T {1,4] an (. §] it s
Mz g THek k| (o] s 3 g i 134 L]
T Tazg Saphan i2s (il mi . - : me - i
H.I.Iq Tﬁ AL | FA} LIl - - - e = L]

The componsation amounts disclosed abowe for these directors and the chicf cxrcutive for the year ended 31
[ecember 2014 were restated based on the finalied amounts detormined daring 2015

The directors and chiel execurive received the compensation amaunts disciwed above during their term of
office 1n 2015 and 2004,

I addition o the directors’ emoluments disclused above, certain director of the Company receive
emalumenis from CLEC, the amounts of which have not been apportioned betacen their sorvices 1o the
Company amd theit servieo w CLIC,

215

309/326



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

Chins Lifs Inssssscs Company Limited — Sanoe! R 2005
Motes to the Consolidated Financial Statements

Fat ibe yeaf endal 31 Deceinber 1015

40 DIRECTORS’. SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION (continued)

(bl Supervisors” emolumenis
The ApETEAlE AMOLATE af emaluments pl'nd o spervisnrs of the Cnmpmy Foer the vear ended 31 December
2005 are as follows:

Remunepation Pensban scheme
Nams paid  Benefing in Lisd cantributiens Total
RMEB Thousand
Xia Zhihuas (i) 5 1559 57 EREN ]
Shi Xiangming 12604 2454 965 16035
Yang Culian (i} G776 1649 545 E95H
Li Xuejun i} Til8 TelA 538 4T
Xivaip fusbomg - - - -
Miza I‘ilﬁ i} 1967 5.4 516 &7
Fhan Zhn-ns i} 684.3 BT ATR 218
er‘ Cuifei fimil 5591 H&.7 4TH 6950

[[1) Xl Fhibvue, Yang Cuflien mnd LI Xugjum rerined an supernaon om 11 July F1%

() M Ping wan sppoleted o uspervisor oa 11 July 2005, sl wis appoiniad o the calpman of beaid of superviuis
om 24 July 2015

{E)  Fhas Fhong asd Weng Culfied wese appolnicd i supervissrs an 11 July 2005,

The aggregate amownts of emoluments paid o wip v off the Company for the year ended 31 December
2014 are as follows:

L] il

Prriomanc: Sdmoid  prromi P prani Aol pad

welaund suley  indadalin Senam uhom wikulel weiukel

Mime oz aiine bema DO RENY lnkisd  contbein Tocd mwal mml

T Thosanind

Xin Tz 3 A (K1 L] m hip ! ] Wi L il LIALY
L Tp— 134 e L - = Whoo L T
Lise Dwgen L i {4 = = £ R = [i4]
Yuag Cutlim B Lk Lagal - 311 L1 LAt - LARRY
Lo Xuryun Wiy LL1Y L&A = i 4 LHHE - .11
The comp wn dinclosed above for thae superdison for the year ended 31 December 20014 were

restated based on the firalised amount determined during 2015,

The ssiperyisers roweived the compensation smamines disckisnd shove during their teom ol office jn 2005 and
1014,
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China Life Tnsarssce Compuay Limited — Aanusd Rigesre 2005

Motes to the Consolidated Financial Statements

Far b year ended 31 Dieceriaher 7015

40 DIRECTORS’. SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION (continued)

(¢} Five highest paid individuals
The five individuals whise emolumenn were the highest in the Company inclugde five supervisrs (2014:
three disecio and ane supervisor).

Derails of remunerstion of the five highesr paid individuals ase as Folbows:

2015 o04

RMB RMB

Thowsaed Theusamd

fasic mlaries, hawsing allowasces, srher allowences and benefi in find T347 R557

Mension scheme caneribarians AT 459

Tonal T.A2 9,040
The emoluments fell within the fnl|nwinf, handsa

Number of individuals

s 4

RALBO - RAE] 000,000 - -

AR (K0, 001 ~ RALB2,000,000 r] 5

FRALEE 0, 001 — [RALES, D00, i - -

FENEES (k06,000 ~ AT, D000, s = -

FeM B s, D01 = TRATES, 5060, Die0 = =

For the year ended 31 December 2015, oo emoluments have been pasd by the Company to the directors,
chicl exceutive, sapervson or any of the five highes paid individaals as an inducemens w poin or upon
juining the Comppany or as com pensat o for luss of oifice (for the year eoded 31 Decomber 200 4: M),

The emlumcats of the five highost paid indbedisals are the todal cmolumenta padd o them diting the year.

There was oo arrangement under which a director, chicf cxeounive ar supervisor watved or agreed o waive

any temuneration during the pear,

41 EVENTS AFTER THE REFORTING PERIOD

Om 29 February 2016, the Company entered info an acquisition agreement with Citigroup Toe, (" Citigroup™)
amd @ tripartiic share tramfer agreement with 1BM Credis LLE P 1AM Credii™) and Chtigroup. According 1o
the agroements, the Company will acquire 3648, 276,645 shares of CGB from Cithgroup and 1BM Credit
(3.080,479.452 shares From Clogroop and 367,797,193 shares from 1BM Credinr) with o potal comiderarion
of RMB23A billion st RMBAAD per share. Upon the completion af this transaction, the Company will hald
. 7IH.T56,097 shares of CGB, 3 43.686% owncnhip interese. This sransaction will pot render CGB 3 consalidated
sabsidiary of the Company. Up to the approval date of these consolidated financial statements, shis tramaction is
sill pening appraval of the rdevant wgulitory deparimens,
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IFRS
GAAP IFRS GAAP

IFRS GAAP IFRS
GAAP

IFRS IFRS IFRS

GAAP 21
2013 9 21
2015 4 1
2014 4 1
IFRS IFRS IAS 36
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IFRS
IFRS 13 2013 1 1 IFRS
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IFRS
IFRS 13
IFRS 7
IFRS 13
IFRS 13
3
GAAP 2010 31
10
19
GAAP
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2011 2012 2013 2014 2015
13.05 13.77 17.31 19.78 20.37
11.94 12.07 13.89 16.39 18.55
12.34 12.66 15.79 17.18 19.40
12.33 13.69 17.31 19.47 18.56

100
2015 11 2015 12 2016 2016 2016 2016

19.37 19.26 18.52 18.48 17.52 17.42

19.06 18.55 17.81 17.15 17.18 16.69

19.23 18.87 18.01 17.61 17.35 16.94

100
16.70 2016 13
100
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20.315% 2038 20%
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2009
2016
2016
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Ernst & Young
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Independent auditors’ report

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of China Life Insurance Company Limited (the “Company”)
and its subsidiaries set out on pages 103 to 227, which comprise the consolidated statement of financial position as
at 31 December 2015, and the consolidated statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ responsibility for the consolidated financial statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with International Financial Reporting Standards and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. Our
report is made solely to you, as a body, in accordance with the Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’
s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the
Company and its subsidiaries as at 31 December 2015, and of their financial performance and cash flows for the
year then ended in accordance with International Financial Reporting Standards and have been properly prepared

in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
23 March 2016
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