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2015 2014 2013 2012 2011
4,116 7,289 8,584 8,061 7,720
(4.976) (2.,141) (1,617) (1,196) (908)
(855) (1,161) (1,129) (196) (111)
« (1,523) 4,235 6,064 6,851 6,775
« Y (2.194) 2,613 4,090 4,887 4,849
! 64,494 83,890 83,702 67,797 65,981
! 257,356 284,695 290,708 279,638 266,790
640,483 725,914 674,380 631,208 592,686
! 37,611 54,391 43,517 36,427 35,296
! 350,633 405,353 381,066 372,874 345,726
46,204 46,432 46,246 45,362 40,714
2 70,364 69,685 67,238 64,643 58,002
3 (91.9) 97.3 156.5 190.1 191.1
3, 4
(6.6) 138.9 194.2 214.3 188.5
3 13.71 81.85 81.85 79.95 72.34
1,366.0 1,833.9 1,872.8 1,852.3 1,653.2
1,224.1 1,610.9 1,597.6 1,526.5 1,355.6
) 0.3 0.4 0.6 0.8 0.8
4 0.4 7.8 11.2 12.8 12.2
73.1 60.2 54.3 57.1 56.2
67.8 58.9 54.4 53.7 56.5
CET  Tier 6 12.6 10.5 10.9 13.4 13.7
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—AH S = | P = E e R g R D I K 100.00% 100.00%
T AF = Py == . st 100.00% 100, 00%
A LreE e s el e e o B 100.00% 100.00%

AP M= Fy—F—F k=T 2 XA (¥ =L n ) E—T o 100.00% 100.00%
B [ e — B R (T = 100.00% 100.00%
AF e B Fy—f = oiF - =F - VIF K 74.30% 74.300%
AF e o Fpm G Bl F b P VT - UIF oK 100.00% 100.00%
AF = Fy=dt=F =T o wH R (TEF P o) €= A 100.00% 100.00%
AB S e Fapm = F o s =T s g B 100.00% 100.00%
AP — P Py =S m b= m—AF g A HF R = 100.00% 100.00%
AW —F e Fy—S—F TFET D iF =K 99,90% 100.00%

AF i — e Fy == - P T A=} 2P A Fr-VIF2F 100.00% 100.00%
A = e Py == A I (P VEF > K 100.00% 100.00%
RS M= Fy—— Ay (FR VP 51.00% 100.00%
e AN e e P == B A [(HRAF NN IR 98.99% 98.99%
A i — e Fy—F—F Ay (HE)VITF 2 F 100.00% 100.00%
Bl o = [ A (B AT N = DI F e K 99.99%, 99.99%
A =F e Fx—=—F - h=F g A =R FFA A= - VEF > F 100.00% 100, 00%
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(2015 11 30 )
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(ACB) (2015 30 )
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2015 12
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639 2014 865 1,438 2014
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130 2014 130 2015 12 31
1,801 2014
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12,412
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MENA 2016 GCC
GCC
2015
2015 GDP
2016
2016 GCC
MENA
2015
2016
2015
2015
GCC
PRA CRD IV
CRD 1V
2015 2014
CET 12.6 10.7
19.5 16.7
5.5 4.5

RWA 302,925 341,648
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2015 Tier 10.5 10.7
2015 12 2015
RWA
Tier CET 10.7 2015 12 31 12.6
2015 11 2015
CET
12 13
CET 2019 A
9.1
CET CET
2015 Tier AT
100 RWA 2015
RWA 39 11
AT
MREL
2015 12 RWA 24 MREL
2015 2015 12 31
- CET 190 bps 12.6
CET RWA RWA
- CET
- AT 2015 AT
- Tier Tier Tier
2015 12 31 19.5
2015 2014
CET 12.6 10.5
Tier 14.1 11.4
19.5 16.7
CRD IV
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RWA 2014 12 31 38.7 11.3 RWA
40.8 RWA 1.6 RWA 0.5
35.3
9.0
- GSAM
5.3
CSA RWA 4.1
8.8 17.4 RWA
- 1.1
5.8
EU
3.4
RWA 6.1
1.6
RWA 0.9
2.8
RWA
0.6
RWA 2014 12 31 1.6 8.0 21.9
RWA 1.3
RWA 0.5 35.6

2011 2014 2014 12
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2015
169,979 22,586 21,913 214,478
18,553 1,759 20,312
7,101 1,015 8,116
49,769 10,250 60,019
245,402 35,610 21,913 302,925
2014
201,978 22,322 20,295 244,595
21,874 2,778 24,652
6,507 902 7,409
55,887 9,105 64,992
286,246 35,107 20,295 341,648
2015 2014
57,536 66,585
19,752 23,990
23,384 26,522
ASEAN 70,406 82,603
MENAP 27,022 29,775
19,156 20,289
12,784 13,692
82,921 89,592
312,961 353,048
! (10,036) (11,400)
302,925 341,648
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193,968 22,162 4,829 60,297 281,256 33,289 16,751 331,296
2,614 (596) 379 (929) 1,468 1,468
6,780 1,491 (25) (1,846) 6,400 6,400
(10,393) (1,656) 479 (596) (12,166) (12,166)
12,574 863 956 502 14,895 14,895
331 331 331
(3,565) (390) (111) (1,872) (5,938) (5,938)
1,818 3,544 5,362
201,978 21,874 6,507 55,887 286,246 35,107 20,295 341,648
(7,527) (1,508) 383 (904) (9,556) (9,556)
(4,332) (1,005) 22 (5,315) (5,315)
(17,429) 138 (17,291) (17,291)
3,533 (133) 266 (843) 2,823 1,300 4,123
(1,108) (1,615) (2,723) (2,723)
(5,136) (675) (193) @.778) (8,782) (8,782)
503 318 821
169,979 18,553 7,101 49,769 245,402 35,610 21,913 302,925
2018
2017
FPC
35
3.37 i ii G-Sll
0.35 il
0.02
CRR Tier
CRR
5.5 2014 12
2015 AT Tier
2015 2014
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Tier 42,773 38,799
Tier (2.624) (2,786)
- 481
Tier 40,149 36,494
63,143 65,834
13,430 10,311
36,765 29,856
527,145 619,913
640,483 725,914
12,826 15,008
(38,766) (43,735)
(23,252) (17,316)
8,922 7,885
58,379 46,254
5,283 (6,912)
SFT 11,299 9,963
(6,331) (7,701)
65,660 67,042
729,220 803,314
5.5 4.5

2008
IRB
IMA
VaR
IMA
PRA
FIRB LGD
RWA PRA
2014 12 BCBS i

CD306 CD307
2015 12 BCBS
2016
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- CET 2015 4.5
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- 2019 2.5
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- 2016 0.1
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HKMA 2016
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2016 1
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A
2015 A 56 CET
75 Tier
2015 12 31 A 172bps
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2016
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0.25
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EU MREL 2015 12 BoE
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| BoE
MREL EBA 2015
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2015 12 31 MREL RWA 24
10
i
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2015 PRA 2015 BoE
2014
GDP 2014
2015 2014 12 31
BoE 2015 2015 12
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5.4 3.0 CET 4.5
3.0 Tier Tier 6.0
5.9 PRA 2015 30 CET 11.5 2015
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1.1
CVA
2015 2014 )
14,613 16,623 (12)
826 1,613 (49)
15,439 18,236 (15)
(9,032) (9,662) 7
(1,006) (717) (40)
(440) (366) (20)
(10,478) (10,745) 2
4,961 7,491 (34)
(4,008) (2,141) (87)
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192 248 (23)
! 834 5,195 (84)
(1,845) - 2
(863) - i
/ /( 218 (@) nm2
495 100 395
- (300) nm
(362) (759) 52
« Y (1,523) 4,235 (136)
*) 0.4) 7.8
3 2
« Y ) (6.6) 138.9 nm
( ) 13.7 81.9 (83)
Tier ( %) 12.6 10.7 18

72/616




EDINETOOOO
0 =20 <o)

ooooood

L 495 2014 100 218
2014 2015
863 1,845 362 2014 758

2.

3.

IAS 33 2015

15 2.8 15.4
2015 11
27
2015
- 700
- 400 2014
UAE
2015
- 300
350
- 300
100
- 2015 28
40
100
2015 10.5
40 1,006 22

73/616



20

2015
200

20

RWA

RWA

440

600

2015

87

2015

495
218

EDINETOOOO

0 =20 <o)

OooooOodd
2.3
6,800
968 2015
1,867 4,008 20
2015 2,381
84 834
2015 12
CET 12.6
RWA CET
2016
2015 2014 ( )
8,696 10,431 (1,735) an
826 1,183 (357) (30)
557 612 (55) ©)
5,360 6,010 (650) 1)
15,439 18,236 (2,797) (15)

74/616

219
863



EDINETOOOO
0 =20 <o)

OooooOodd
100
17 1.7
450
13
400
2013
450
RWA
30 826
2015
557
11 5.4
2015 2014 « )

3,363 3,802 (12)
! 2,739 3,400 (19)
2,145 2,487 (14)
844 1,026 (18)
1,729 1,701 2
2 4,122 4,842 (15)
425 653 (35)
72 325 (78)

15,439 18,236 (15)

751616



EDINETOOOO
0 =20 <o)

OooooOodd
495 2014 100 2015
863
218 2014
19
12
19
11
14
18
15
35
78
2015 2014 ) )
5,994 6,445 (451) ®)
779 882 (103) 12)
1,620 1,731 (111) (6)
639 604 35 6
9,032 9,662 (630) Q)

76/616



2014

0.21

2015

2021

(bps)

968

56

12

EDINETOOOO
0 =20 <o)

OooooOodd
440 366 74 20
1,006 717 289 40
10,478 10,745 (267) (@)
84,076 90,940
67.8% 58.9%
9,032
600
2.3
2015 40
20 440
0.1
2015 2014 ( ) ( )
2,638 991 1,647 166
599 212 387 183
94 94 nm2
677 938 (261) (28)
4,008 2,141 1,867 87
311 403 (92) (23)
4,319 2,544 1,775 70
143 72

771616



20

12

9.5

3.0

23

NPL

9.8

2015 12 31
13.1

3.2

311

/Tier

NPL
14.1

EDINETOOOO

0 =20 <o)

OooooOodd
968
87 4,008
1,627
2,381
28 677 70
2015
2015 2014
12,759 7,492
53 52
2,425 1,462
61 83
15 19
1,432 5,618
2014 7.5 2015 9 30
2015 12 31
12 CG 12 NPL
12.8 NPL CG 12

78/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooOoooOoo
CG 12 NPL
CG 12 NPL
2016
59 70
NPL
NPL 12
2015
20 Tier
83 61
1,845
231 56 8 400 695
968 968
13 20 23 56
126 126
1,212 76 8 423 126 1,845

2015

79/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OOooOoOoOoo
1,627 2,381 4,008
968 - 968
2,595 2,381 4,976
7,940 260,143 268,083
4,39 257,007 261,403
7,512 5,247 12,759
(3,544) (2,584) (6,128)
3,968 2,663 6,631
! 47% 62% 53%
2 64% 71% 67%
G 12 428 1,004 1,432
20 283 303
1
2
2015 2014
640,483 725,914 (85,431) (12)
48,512 46,738 1,774 4
261,403 288,599 (27,196) ©)
359,127 414,189 (55,062) (13)
72.8% 69.7%
30.9% 32.2%

2015
RWA

13

80/616



EDINETOOOO
0 =20 <o)

OooooOodd
11
72.8
100
2015 2014
169,979 201,978 (31,999) (16)
18,553 21,874 (3.321) (15)
7,101 6,507 594 9
49,769 55,887 (6,118) (11)
245,402 286,246 (40,844) (14)
35,610 35,107 503 1
21,913 20,295 1,618 8
302,925 341,648 (38,723) (11)
RWA 11 38.7 302.9
- 15.3 8.9
24.2

-1 3.6

- 9.6

- RWA 17.3

2.7
- 8.8 4.9
2015 2014

Tier 38,182 36,013

81/616



EDINETOOOO
0 =20 <o)

OooooOodd
Tier 4,591 2,786
Tier 42,773 38,799
Tier 16,248 18,300
59,021 57,009
Tier 12.6% 10.7%"
19.5% 16.7%
5.5% 4.5%

2014 Tier

Tier CET
12.6 13.2

2015 CET 80
170
CET 60
RWA
CET

2016

2016
82/616



82

80

6.3 3.0

EDINETOOOO

0 =20 <o)

OoOoOoOoOodno
19
2015 17 RWA
2016
2015 13
20.3
2014 41 47 FX
2014
2015 2014
2,911 3,223 10)
2,650 3,192 an
2,128 2,462 a%
656 767 as
250 429 (42)
101 358 (72)
8,696 10,431 an
(5,198) (5,191) ©)
(2,638) (991) (166)

83/616



EDINETOOOO
0 =20 <o)

OOooOoOoOoo
4 (294) (307) 4
171 198 (14)
1,2,3,4 737 4,140 82)
8,151 9,174 n
140,379 157,970 1D
200,975 244,731 (18)
214,478 244,595 (12)
5
%) 0.3 1.7
! 495 2014 100
863
2 231
3 968
4 13
5
17 8,696
14
94 11 8,151
19
10 2,911
18 1,338
1,573
17
FX FX
14
42

72

84/616



EDINETOOOO
0 =20 <o)

OooooOodd
5,198
1,634
2,932
3,403 82 737
11 RWA 12
RWA 1.7 0.3
18
2016
2015
- UAE
- cDD ) 2015
i FX
- cDD UAE SME

- RWA

85/616



EDINETOOOO
0 =20 <o)

OooooOodd
2015 3,000
2015 2014
440 560 (21)
89 208 (6D
14 25 (44)
188 259 @7
85 121 (30)
18 11 64
21 32 (34)
(29) (33) 12
826 1,183 (30)
(711) (739) 4
(599) (212) (183)
3 0 (35) 80
14 22 (36)
;  La3 @ 219 (318)
823 1,128 @7
11,107 14,651 (24)
19,071 22,787 (16)
20,312 24,652 (18)
) Q.0 0.9
2014
56
20
30 826
21 27 cbD

86/616



EDINETOOOO
0 =20 <o)
oOoOooodn

57
FX
711
387 599
UAE
696 477
24
RWA 18
RWA RWA
+0.9 -2.1
16
35
- 2015 80
- 94
IT
AUM 2014 51 57
- 2015 1,000

2015 50 80

87/616



EDINETOOOO
0 =20 <o)

OooooOodd
UHNW
2015 2014
1 1
3 nm
377 406 1)
169 189 (11)
7 16 (56)
557 612 10)
! (361) (447) 19
%) nm
®) (16) 69
1 97 149 (35)
532 586 O)
15,068 18,056 an
24,532 29,621 an
8,116 7,409 10
3
0) 1.2 2.3
1
2
3
ASEAN
AUM 57
2014 19
UHNW

10

88/616



10

RWA

RWA

17

6,500
200

52 35
18
2015
13
11 5,360
28
150

NPS

EDINETOOOO

0 =20 <o)

94

97

17

2.3 1.2

12
AUM

200

2015

27 35

50

26

89/616

oOoOooodn



EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
CDD
2015 2014
1 18 (39
1,267 1,174 8
3,935 4,642 (15)
147 176 (16)
5,360 6,010 (11)
(3,768) (4,002) 6
677) (938) 28
8 ®) (45) 89
7 28 (75)
1,2,3 917 1,053 (13)
5,107 5,735 1)
94,849 97,922 (©)
114,549 117,050 @)
60,019 64,992 ®)
4
) 1.5 1.6
219 2014
400
23
11 5,360
CCPL 24 615
4

90/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
11
CASA
28 677
13
RWA
RWA 1.5
2015
844 656 188
3,363 2,011 440 1 11
1,593 1,338 243 1 11
1,770 1,573 197
2,739 2,650 89
1,345 1,246 99
793 774 19
357 351 6
(18) 2 20)
! 262 277 (@15)

2,145 2,128 14 3

91/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
1,729 85 377 1,267
4,122 18 169 3,935
CCPL 1,962 1 1,961
1,184 14 120 1,050
835 47 788
141 3 2 136
425 250 21 7 147
72 101 (29)
15,439 8,696 826 557 5,360
495 218
219
863
2014
1,026 767 259
3,802 3,223 560 1 18
1,956 1,635 302 1 18
1,846 1,588 258
3,400 3,192 208
1,321 1,166 155
749 721 28
495 482 13
437 434 3
398 389 9
2,487 2,462 25
1,701 121 406 1,174
4,842 11 189 4,642
CCPL 2,576 2,576
1,222 10 132 1,080
938 56 882
106 1 1 104
653 429 32 16 176
325 358 (33)

92/616




18

FX

FX

2015

EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
18,236 10,431 1,183 612 6,010
100
12
19
FX 19
11
FX FX
FX
28
2013
14
78

93/616



1,2

3,4

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
15
CCPL
CASA
35
2015
ASEAN MENAP
5,044 1,223 1,435 2,997 1,503 1,432 863 942 15,439
1,527 (7)) (384) 146 117 (32) ) (464) 834
2014
ASEAN MENAP
5,443 1,473 1,855 3,716 1,844 1,829 861 1,215 18,236
2,008 (111) 806 916 770 673 171 (128) 5,195
2015 2014
4,550 5,029 (10)
494 414 19
5,044 5,443 @)

94/616



EDINETOOOO
0 =20 <o)

11

OooooOodd
(2,943) (2,911) [€))
(701) (469) (49)
3 (46) (142) 68
173 177 (©))
1,2,3,4 1,527 2,098 (27
1.5 1.7
> 77,675 89,646 (13)
132,062 151,644 (13)
57,536 66,585 (14)
49 2014 94
250 2014
14
80
362 2014 32
5,044
19
30

95/616



EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
FX
747
2015
2014
27 1,527
13
13 RWA 14
2015 2014
1,114 1,323 (16)
109 150 @n
! 1,223 1,473 an
2 (1,035) (1,179) 12
(247) (394) 37
3 (12) (¢5)) (©)]
1.2,3 @71) (111) 36
1.6 2.0
4 28,608 29,582 ®)
4 31,400 32,616 4
19,752 23,990 (18)
! 33 2014
14 58
2 445
3
2014 726

96/616



56

17
95

1,223

2014

RWA 18

1,2,3,5

16

111

RWA

EDINETOOOO

0 =20 <o)

OoOoOoOoOodno
11
27
2014 12
PDRS
71
RWA
2015 2014
1,527 1,725 (1)
92) 130 (171)
1,435 1,855 (23)
(827 (793) ()
(961) (183) nmé
[€))) (73) 58
(384) 806 (148)
4.0 3.8
19,287 22,859 (16)
15,036 15,533 (©)]
23,384 26,522 12)

24

97/616



EDINETOOOO
0 =20 <o)

OOooOoOoOoo
2 15
3 386
4
5
6
420 23 1,435
11
92
RWA
827
778 961
1,190 384
16 RWA 12
ASEAN
ASEAN
2015 2014
2,807 3,482 an
100 234 6N
! 2,997 3,716 (19)

(1,880) (2,078) 10

98/616



EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
3 (967) (698) (39
3 (20) (86) 77
16 62 (74)
1,2,3,4,5 146 916 64
1.7 1.8
> 66,942 78,541 (15)
> 75,788 94,208 (20)
70,406 82,603 (15)
1
269 2014
121
2 55
3 49
4 126
5
719 19 2,997 17
23
ASEAN
Prudential
2015
RWA

198 10 1,880

99/616



EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
269 39 967
Permata 74 16
ASEAN 84 146
15 RWA
15 RWA
20 CASA
MENAP
MENAP
2015 2014
1,341 1,625 an
162 219 (26)
! 1,503 1,844 (18)
2 (947) (984) 4
3 (436) (89) (390)
®) @ (200)
1.2,3 117 770 (85)
2.6 2.8
4 19,485 22,775 (14)
4 22,019 22,447 0
27,022 29,775 0]
! 2014
92
2 28
3
4
341 18 1,503
17

SME

100/616



19 40

CCPL

436

653

1,2,3

33

48

EDINETOOOO

0 =20 <o)

117

OoOoOoOoOodno
347
SME 14 RWA
2015 2014

1,409 1,539 ®
23 290 92)
1,432 1,829 (22)
(918) (990) 7
(502) (175) 187)
(48) (€H) nm4
4 10 (60)
32) 673 (105)

4.6 4.7
11,562 13,103 12)
10,983 11,224 ()
19,156 20,289 ©)

101/616



92

673

RWA

1,2,4

12

22

EDINETOOOO

0 =20 <o)

OoOoOoOoOodno
1,432
10 26 FX
14
327
32
RWA
2015 2014

789 802 (@)
74 59 25

863 861
(799) (668) (20)
(62) 1) e
3
O] €)) nm
) 171 (103)

0.5 0.6
11,498 10,952 5
18,315 34,019 (46)
12,784 13,692 ©]

24

102/616



2015

131

1,2,3

13

863

RWA

20

18

EDINETOOOO

0 =20 <o)

OoOoOoOoOodno
2014 300
FX
14
799
62
171
RWA RWA
2015 2014

986 1,098 (10)
(49 117 (138)
942 1,215 (22)
(1,129) (1,142) 1
(132) (112) (18)
(144) (88) (64)

@ €))
(464) (128) (263)

0.5 0.8
26,346 21,141 25
53,524 52,498 2
82,921 89,592 @]

103/616



2015

2014

2015

273

132

2015

10

44

173 2014
26
480
22 942
FX
20

56

464

25

104/616

EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
2014
534
10
161
440
20
144
2014 128
RWA



EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
2014
- SME
2015 2014
137 580
(90) (310)
(30) Q)
17 93
2015 2014
65,312 97,282 (31,970) (33)
! 66,769 87,500 (20,731) 24)
! 261,403 288,599 (27,196) 0]
! 131,846 129,347 2,499 2
63,143 65,834 (2,691) 0
52,010 57,352 (5,342) 10)
640,483 725,914 (85,431) (12
! 38,248 55,323 (17,075) (D)
! 350,127 414,189 (55,062) (13)
! 68,797 80,788 (11,991) (15)
61,939 63,313 (1,374) 0
21,852 22,947 (1,095) ®)
! 42,008 42,616 (608) 6))
591,071 679,176 (87,205) (13)
48,512 46,738 1,774 4
640,483 725,914 (85,431) (12)

105/616



MFI
2015
1
! 150
69.7 72.7 ASEAN
2015 11 3.3
Tier 2014 10.5 12.6
RWA 11 12
57

48.9

106/616

EDINETOOOO

0 =20 <o)

oOoOooodn
MF1 271.6

2015 2014 2013
271.6 318.1 271.0
1.8 2.1 1.8

2015 2014 2013
883.3 798.6 945.7

68
32



EDINETOOOO
0 =20 <o)
oOoOooodn

2015
12
ASEAN 21.2
ASEAN
NEA ASEAN
20.7 24
2.5
40 12
2014
2.7 63
63 39
55 13 17 CASA
54
2014 12 13

1.8 48.5 3.3 5.1

Tier 2.2 0.9

2.3

107/616



EDINETOOOO
0 =20 <o)

ooOoooOoo
2014 12 31 52,563 2015 12
31 29,400 2015 12 31
36,812 70,244
2014 12 31 4,172 2015 12
31 13,404 2015 12 31
2014 12 31 980 2015 12 31
2,887
Tier
2015 12 31 39,917
2015 12 31 88,428
12 18
2015 11
20 RWA
2015 4,008
2014 2,141
968
56 36 367 2014
403

5,343 2014 2,544

108/616



EDINETOOOO
0 =20 <o)
oOoOooodn

NPL
GSAM
NPL NPL 2014 3,304 36
4,477
NPL 2015 12,759 2014 7,492
12 NPL
NPL
NPL 12
59 50
70
2015 VaR
2015
1
2015
2015 11
Tier

GSAM

109/616



EDINETOOOO
0 =20 <o)

oOoOooodn
4,976 2015
2,381
87
28 677
70
1,703 2014 698
2015
1,703
572 2015 2013 2014
NPL
439 2014
134
2015
968 1,627
2015 30 2015 12 31
2015 12 31
12
344 761 1,105
154 445 599

364 313 677

110/616



2015

2015

41

20
20
83

12

31
507
32

2015

67

59

111/616

EDINETOOOO
0 =20 <o)

oOoOooodn
790 837 1,627
0 968 968
1,652 3,324 4,976

2014 572

2014 12
Tier 61 2014

2014 65

42

GSAM



EDINETOOOO
0 =20 <o)

Ogoooood
NPL NPL
12 NPL
NPL
50 2014 49 70
2015 2015 2014 2014
12 31 30 12 31 30
46% 43% 42% 40%
43% 39% 38% 38%
12.3 10.0 9.2 9.0
12 0.9 4.4 4.7 5.3
2.6 2.8 2.3 3.4
1.1 4.6 4.9 5.6
NPL 11.7 7.7 6.6 6.2
NPL 4.5 3.6 3.3 3.7
NPL 5.5 3.7 3.5 3.2
NPL 1.8 1.8 1.7 1.9
2015 NPL
NPL 12
5.1 10.3
12 15.4 28 39.6
2014 54.9
2014 10
2014 38 61

112/616



EDINETOOOO
0 =20 <o)

oOoOooodn
68 2014
74 SOE
SOE 41
49
10.9
10.9 9.6
0.2 0.1
51
2015 12 31 24 2014
28.6
9.6 40 5.9 25 7.0 29
1.5
9.6 2014 12.9
88 8.1 12 30
SOE
12
2015 12 31 5.9

2014 6.4

3.4

2014 4.2

3.6 2014 3.7

113/616



EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
1SDA CSA
2015
2012 42 2015 12 30 2014
35 30
NPL
33
2014 34 39
29% 2014 28
2014 134 439
2015 50 2014 71
17 2014 24 33
2014 47
84
84 73
58 1.7 2014 4.1
52 2.5 2014 5.3
2015
VaR 36.1 2014
12 31 26.5 2014 6 30 37.8

VaR 2015

114/616



67
LTV
66
2014 94
LTV 80
2014

2014 64
49 2014 49

82 2014 80
2014

30

2015

737

PDRS

64

90

2014

PDRS
PDRS

115/616

70

EDINETOOOO

0 =20 <o)

LTV

2015

oOoOooodn

2015 11

2014 12

49

573

2014
18



ABS

ABS

2008

100

EDINETOOOO

0 =20 <o)

ooooood
2015 2014
1 1
39% 2,988 2,983 2,980 39% 4,002 4,007 4,004
0% 35 15 13 1% 82 54 54
1% 75 37 36 4% 390 325 318
60% 4,710 4,698 4,698 56% 5,796 5,795 5,795
100% 7,808 7,733 7,727 100% 10,270 10,181 10,171
1% 9 97 97 3% 286 282 282
84% 6,551 6,480 6,480 84% 8,624 8,548 8,548
15% 1,161 1,156 1,150 13% 1,360 1,351 1,341
100% 7,808 7,733 7,727 100% 10,270 10,181 10,171
2014
ABS
AAA
ABS
ABS
2008 2010
2015 12 31
99 2014 12 31 316 334

116/616



EDINETOOOO
0 =20 <o)

oOoOooodn
ABS 98 A-
91 AAA
AA+
2015 12 31
71 12
2015
2015
ASEAN
2015
2015
12
2015
2015 UAE
UAE
2015
44 .56

2015

117/616



EDINETOOOO
0 =20 <o)

ooooooo
12
2015 2014
25,999 10,626 36,625 42,098 14,790 56,888
18,091 14,378 32,469 26,406 10,672 37,078
15,767 7,340 23,107 22,104 8,684 30,788
16,805 4,379 21,184 21,422 5,930 27,352
6,711 12,747 19,458 8,551 15,015 23,566
10,933 7,684 18,617 9,581 8,216 17,797
5,756 8,562 14,318 6,955 8,752 15,707
2,843 4,001 6,844 4,172 4,058 8,230
3,625 3,215 6,840 4,543 3,301 7,844
1,746 5,265 7,011 2,602 3,566 6,168
VaR
VaR
VaR
2015
2014
2014
- 31

- 17 FOMC

118/616



1996

EDINETOOOO
0 =20 <o)
oOoOooodn

RWA 5.9
RWA VaR

63,143 60,816 2,327
66,769 14,475 52,294
261,403 18,080 243,323
93,879 13,248 80,631
33,312 858 32,454
4,655 2,236 2,419
34,601 4,109 30,492
557,762 113,822 443,940
38,248 - 38,248
359,127 - 359,127
68,797 - 68,797
61,939 60,941 998
2,824 2,813 11
530,935 63,754 467,181

119/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OOooOoOoOoo
CRD IV LCR
2015 12 31
LCR 100 2018
2015

9,112 56,200 65,312
63,143 63,143
. 31,121 35,648 66,769
! 76 76 261,327 261,327
! 2,147 2,147 230 95,539 22,425 11,505 129,699
18,337 18,337 16,264 16,264
388 388
2,174 2,174
1,937 1,937
4,642 4,642
7,209 7,209

1,059 1,059

120/616



EDINETOOOO
0 =20 <o)

oOoOooodn
76 20,484 20,560 9,342 182,860 22,425 405,296 619,923
2014
10,073 87,209 97,282
65,834 65,834
38,111 49,389 87,500
2 2
27 27 288,572 288,572
4,323 4,323 1,142 82,1192 24,278 17,4852 125,024
15,049 15,049 23,640 23,640
362 362
2,647 2,647
1,962 1,962
5,190 5,190
7,984 7,984
518 518
27 19,372 19,399 11,215 207,439 24,278 463,583 706,515

121/616



EDINETOOOO
0 =20 <o)
oOoOooodn

52,841
2014 27,910 22,185
2014 14,841

93.3
2015

20.4
2009
2015 10
2009

122/616



EDINETOOOO
0 =20 <o)

OOooOoOoOoo
2015 2014
3
2015 2014
0.7% 0.1%
21.7% 6.3%
1.2%
4.0% 41.3%
7.3% 17.7%
1
49.4% 4.5%
1.5% 0.2%
2
15.4% 28.7%
1
2
% 2014
2014
3
2015 2014
0.4% 0.1%
2
16.1% 57.5%
17.5% 11.6%
24.7% 29.0%
1
41.4% 1.8%
1
2
% 2014
2014
2015 2014

123/616



EDINETOOOO
0 =20 <o)
oOoOooodn

2015 12 31

2015
ESRM 480

2015
1,700

124/616



EDINETOOOO
0 =20 <o)
oOoOooodn

2015

CEO

125/616



EDINETOOOO
0 =20 <o)
oOoOooodn

126/616



EDINETOOOO
0 =20 <o)
oOoOooodn

127/616



EDINETOOOO
0 =20 <o)
oOoOooodn

2015

2015 11

128/616



EDINETOOOO
0 =20 <o)
oOoOooodn

1997

17

E&S

IFC

ESRM

2015 ESRM 480

2015
1,700

E&S
2015

129/616



60

200

2016

CEO

130/616

EDINETOOOO
0 =20 <o)
oOoOooodn

PRA



EDINETOOOO
0 =20 <o)
oOoOooodn

CEO

2015

131/616



EDINETOOOO
0 =20 <o)
oOoOooodn

2015 12 31 4,642 2014 12
31 5,190

2015 12 31 7,209 2014 12 31
7,984

2015 12 31 114,767 2014 12 31 104,238

25 26

132/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
oOoOooodn

)
2016 31
()
() )
3,281,374,735
0.50
7.014
7,500
6.409
7,500
3
/s 96,035,000
1
874 99,250,000
305,000,000
1,500,000,000
1,000,000,000
100,000, 000UAE 0
100,000,000
1,000,000, 000
500,000,000, 000
100,000,000 !
1999
2016 31

)

133/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooodn

0.50

3,281,374,735

7.014
7,500
6.409

7,500

A
96,035,000

8'/,
99,250,000

3,476,674,735

(

)

40

134/616

IDR



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OOooOoOoOoo
)
) )
2011 e 23,196,890 2,371,351,703 11,598,445.00| 1,185,675,851.50
2011 10 2 1,274,109 2,372,625,812 637,054.50| 1,186,312,906.00
orr ® 11,425,223 2.,384,051,035 5,712,611.50|  1,192,025,517.50
2012 u 6,961,782 2,391,012,817 3,480,891.00| 1,195,506,408.50
012 10 11 18,454,741 2,409,467 558 9,227,370.50|  1,204,733,779.00
oty © 3,559,652 2.413,027,210 1,779,826.00| 1,206,513,605.00
2013 13 1,727,682 2,414,754 ,892 863,841.00| 1,207,377,446.00
013 10 17 ° 2,081,685 2,416,836,577 1,040,842.50| 1,208,418,288.50
o013 ° 10,542,375 2,427,378,952 5,271,187.50| 1,213,689,476.00
2014 1 10 36,260,040 2,463,638,992 18,130,020.00|  1,231,819,496.00
2014 10 17 M 1,315,836 2,464,954 828 657,918.00| 1,232,477,414.00
R 7,736,568 2.,472.691,396 3,868,284.00| 1,236,345,698.00
2015 B 69,186,004 2.541,877,400 34,593,002.00| 1,270,938,700.00
o015 10 10 M 2,154,390 2.544.,031,790 1,077,195.00| 1,272,015,895.00
oots 15 11 1 728,432,451 3,272,464 241 364,216,225.50| 1,636,232,120.50
o015 16 5,694,811 3,278,159,052 2,847,405.50|  1,639,079,526.00
2016 . 3,215,683 3,281,374,735 1,607,841.50| 1,640,687,367.50
31 Y
2010
2011
1,463
2011
2012
1,463
2012

2013

135/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn

1,463
10 2013
11 2014
12 1,463
13 2014
14 2015
15 2015 11
16 1,140
17 1,140
7.014
) )
2007 25 7,500 7,500 750 750
6.409
) )
2006 12 7,500 7,500 750 750
/4
) )
2003 20 3,965,000 96,035,000 5,700,877 138,079,123
8'/,
) )
2003 20 750,000 99,250,000 1,078,350 142,701,650
)
2016 31
4.94
95.06
)

2016 31

136/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
()
238891
1 #06-18 15.77
517,051,383
60B
EC4M 9HH
214,883,944 6.56
MA02021-2809
181,694,162 5.54
30
2015 14.40 2014 28.80
2015 2014 57.20
14.40 2014 86.00
2015 11 2015 12 31
2011 2012 2013 2014 2015
2011 12 2012 12 2013 12 2014 12 2015 12
1,794.50 1,664.50 1,860.50 1,358.00 1,141.00

2,782.19 2,580.64 2,884.52 2,105.44 1,769.01

137/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
1,141.50 1,092.00 1,278.50 893.00 476.20
1,769.78 1,693.04 1,982.19 1,384.51 738.30
2016 13 UFJ
155.04
2015 2015 2015 2015 10 2015 11 2015 12
1,053.50 980.20 744.00 786.70 713.60 589.00
1,633.35 1,519.39 1,153.50 1,219.70 1,106.37 913.19
968.00 707.30 624.10 647.80 550.10 476.20
1,500.79 1,096.60 967.60 1,004.35 852.88 738.30
2016 13 UFJ
155.04

19 9 32

138/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
2007
2009
2016
1997
GUS
2006
2002
1949
281,343
2006
2014
10
1999

2011

139/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooood
2015
JP
2004
2009 CEO
2010
CEO 1961 430,370
CBE 27 )
2011
CEO
RIT
2013

CBE

140/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
ooooodn

2014

1999

1959 CFO
18 341,794
2005

CFO

CFO
CFO

141/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
ooooodn

2014 2015

1986

JP

12

1964 JP CEO
15 NHS 2,571

142/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
2016
0CBC
37
1976
2002
CEO
1948
0.5 10,000
21 2002
0CBC CEO
2012
CEO 2014
0CBC
2013
1997
CFO
CEO
2015
1964

11 17

2,571

143/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn

2015

1994
1963 2005

2,571
2010
CEO
60
15,000 14
2015 12

144/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OOoOoOoOoOoo
2010
15
2003
1061
15,136
2007 2013
CFO 2013 BG
CFO
BG
2016 BG
2013
SBI 38
1990
SBI
SBI
1951 2005 2004
2,000
2006 SBI
2011

145/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
2013
2009 2013
1957
27
CEO
F
CEO
2013
2000
CFO
1963 2003 2006 2011
11 2,571

146/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooodn

1948

2014
1988
BP

CEO BP
2006 BP
BP

2013 BP
2015

NV

2000

2000 BP

2001

2011
2012

37,041

1471616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOooOodd
2015
30 1998
2005
2005 2008
1954
2,571
17
2016
OBE
2010
2008 2009
56 UN)
1936 2009 OECD
CBE 12 28 3,474

148/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooodn

2016

2005
2007

CEO
2015

CBE

2013

2015 10

2008

CEO

1967

2006

2015 10

1985

2013

CEO

HR 2013

2015 10
HR
CEO

194,049

149/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OOoOoOoOoOoo
2015 10
2015 10 CEO
CEO
1992
1964
CEO 191,676
2008 2014
CEO
2015 10
2015 10 CEO
ASEAN
1992
CEO
CEO
1966
ASEAN 46,105
18 CEO
SME

150/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
2015 10
2015 10 CEO
CEO
27
17
1965
CEO 50,127
SME
SCB CEO
1998
2016
2016
CEO
1967
1989 74,282
28
CEO CEO

151/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
2015 10
2015 10 CEO
14
CEO 1962
112,611
12 21
2005 2014
2013 10
2015 10
2015 10 CEO
CEO 2012
1973

33,525

152/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
2013
1960
29
Seeing is
Believing
2015
2015
1959
10 29,263
ClI0
IT
14
ClI0
2015 10
CEO
2007
1966
71,247

153/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
2016
2016
1961
39,434
18
2015
2016
1991
ALM
1960
194,977
27
2009
2014
2015
SCPLC
2015 FPA
2015 2013 LTIP

2013 2015

154/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
oOoOooodn

WT 1 2 3

AMG AN PA JS v

2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014

1,172 1,490 1,507 1,299 761 750 1,826 279 838 290 871
1,172 1,000 1,000 700 379 488 1,100 192 575 192 575
88 193 182 159 49 230 289 353 965 245 653
0 0 0 0 867 0 0 0 0 0 0
LTIP 0 303 0 376 0 188 0 146
2,432 2,683 2,992 2,158 2,056 1,477 3,501 824 2,566 727 2,245
9,933 1,876
468 1,813 3,948 519 304 495 1,504 136 411 116 348
12,833 4,496 6,940 2,677 4,236 1,972 5,095 960 2,977 843 2,503
L 2015 2015 10 2015
2. 2015 10
8- v 2015 30
()
CEO

155/616



EDINETOOOO
O0O00000000O0o0nognognoOond(e3os67)

]l [ [
B — - Fy—d— F . Pzl — S
I I I I I I
EHEEA L BBREY A7 FI7VF- A GRWREAS HAF e A BEE2ER
FR% a— - fTHER s &A= RMY %5 E
M, BE&. N @gmuxs, i Sra—vor WA, e mEERss L ne
mﬁ?ﬂfﬁﬁ WY 2y, WA FrFOURE g rFolos ABHERAOH® o
& T OVAZCREME O MSA=T k770 R OREERE o< ooR
: VAZ, HS= ofifh, RRX ERsRULE BopmEsk oS so
b—vadA s EBLUEEE - CEEMEoR T
BBIZOWT Yxy Sk fl, LEaF— W45 L UL o BIXFLEa
ik, Fido e N—= iz, o Bl B 8 eIz T e
E-‘ﬁ%#] E8  soRF—F— B LUMH It. Fito 1@
Mok, s AT, Bl LMEOME. mERS &8 BHEICSWT iﬂtﬂi;-ﬂ;‘(
YAZREDE  HRAEEON me- . Fao y T®En [
5!#;:55!! OO e R i ?ﬁfgg%ﬁ
ERELULE ZRZ) eem | S0 RRE
T Iz o T Ok, Moll,
i, Fieo 7
RIZ 2T SR -l »
2. TR M — - fF®HER
HERYVA2E @« 2880
£ EBHED
ey
CEO
2015

DC

156/616



2015

2016
11
2015
2015 12 31
2015
2015
v
2015
2016 30
2015 12 21
2012 11

2016

EDINETOOOO

0 =20 <o)

CEO CEO CFO
2016
2016
14
2015
2015
2016
26
2016 31

157/616

2015
10

2016

30

oOoOooodn

2016 12 31



2015

PRA

PRA

2009

2015

2015

2016 31

2015

158/616

2016

EDINETOOOO
0 =20 <o)
oOoOooodn

2016

2015 16

)

PRA

FTSE100

)

2015
2016

2016

)



DP 2016

CM

BE

2015 2016

R 2015

LH 2016 31

2015

159/616

2015

CEO

EDINETOOOO

0 =20 <o)

oOoOooodn

CFO

6/6

N/A

6/6

6/6

2/2

6/6



EDINETOOOO
0 =20 <o)
oOoOooodn

KPMG

KPMG

PRA PRA

160/616



EDINETOOOO
0 =20 <o)

OOooOoOoOoo

DP 1 o016 N/A N/A
0P 6/6 /1
6 OBE 2015 16 4/4 N/A
N 6/6 /1
2015 2016

OHJ CBE 2015 28 2/2 N/A
PD CBE 2015 12 31 6/6 1/1
LH 2016 31 6/6 /1
L. 2016

CEO CFO
2016 25
2015

161/616



JM

CM

2015

PD

BE

CM

2015

KBE

2016

CBE 2015 12 31

2015 16

L2016

2015

CEO

CEO

162/616

EDINETOOOO
0 =20 <o)
oOoOooodn

CFO

2/2

4/5

5/5

5/5

5/5

3/3

4/4 3/3

3/3 171



EDINETOOOO
0 =20 <o)

OOooOoOoOoo
N 4/4 1/3*
M 2016 N/A N/A
2015 2016
R 2015 15 /1 2/2
PD CBE 2015 12 31 4/4 3/3
L H 2016 31 3/4° 3/3
1.
2.
3.
CEO
2015
SID
2015 15 2016
2016 31
SJ 4/4
DP 2016 N/A
CM 4/4

N 4/4

163/616



EDINETOOOO
0 =20 <o)

OOooOoOoOoo

2015 2016
R 2015 12 31 4/4
LH 2016 31 1/4*
L 4/4
5¢ 4/4
3/3
= 3/4°

1.
2.
CEO
2015
KCMG CB
2008 2014
GCHQ 2004 2008
GCHQ
13 GCHQ
GCHQ
2007 2012
SWIFT CEO

2003 2007 SWIFT

164/616



EDINETOOOO
0 =20 <o)

OooooOodd
& ARPS
g 2008 2012 2012 2014
1997 2010
2008 W.
&
2015
2015
2015 2014
15,439 18,236 (15.3)%
834 5,195 (83.9)%
Tier 12.6 10.7 190 bps
(6.6) 138.9 (104.8)%
0.3 1.9 (84)%
0.4) 7.8 (105.1)%
2015
- 97

165/616



EDINETOOOO
0 =20 <o)

oOoOooodn
- 2016
- 2015 16.7 2014 15.1
- 2015 11
2015
2015 2014 22 855
2011 41
2015
2015 2016 2018
2015

2015 45

2016
- PRA 2015

2015 EBA

LTIP 60
- LTIP
2015

2015 2015

166/616



EDINETOOOO
0 =20 <o)

oOoOooodn
2013 LTIP
2016 LTIP
200
RoE CET
TSR
2019 2023
v 2015
2016 2016 30
2016
2015 22 9.93
2015
2015
2016
CM 5/5 3/3

L 3/3

167/616



EDINETOOOO
0 =20 <o)

ooooooo

J 2015 16 3/3 N/A
B E 2015 16 3/3 N/A
N 2015 11 N/A
2015

R 3/3
PD CBE 3/3

CEO
CFO
PwC
PwC 2013 11
PwC 2014
2016 2017
PwC PwC
PwC

PwC 344,002

168/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
)
KPMG
2015 2014
3.9 3.9
KPMG

10.9 10.8

14.8 14.7

5.4 3.1

0.4 0.5

2.1 -

0.9 0.5

23.6 18.8
2015 KPMG 8.8

169/616



EDINETOOOO
0 =20 <o)
oOoOooodn

KPMG

170/616



31

103

EU

EU

IFRS

IFRS
IFRS

EU

IFRIC

38 59

108.67

131

2016

171/616

13

193

EDINETOOOO
0 =20 <o)
oOoOooodn

2015 12

IFRS

23

UFJ

EU IFRS



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoooooO
12 31
2015 2014
3 14,613 1,587,995 16,984 1,845,651
4 (5.206) (565,736) (5,981) (649,955)
9,407 1,022,259 11,003 1,195,696
5 4,088 444,243 4,651 505,424
5 (481) (52,270) (472) (51,292)
6 912 99,107 1,896 206,038
7 1,363 148,117 1,256 136,490
5,882 639,197 7,331 796,660
15,289 1,661,456 18,334 1,992,356
8 (7,119) (773,622) (6,788) (737,652)
8 (831) (90, 305) (910) (98,890)
8 (2,559) (278,087) (2,708) (294,278)
9 (664) (72,157) (639) (69,440)
(11,173) (1,214,170) (11,045) (1,200, 260)
4,116 447,286 7,289 792,096
10 (4,976) (540,742) (2,141) (232,662)
11 (488) (53,031) (758) (82,372)
1 (367) (39,882) (403) (43,794)
23 192 20,865 248 26,950
(1,523) (165,504) 4,235 460,217
12 (673) (73,135) (1,530) (166,265)
(2,196) (238,639) 2,705 293,952
34 0 @17 92 9,998
(2,194) (238,422) 2,613 283,955
(2,196) (238,639) 2,705 293,952
14 (91.9) (9,987) 97.3" 10,574*
14 (91.9) (9,987) 96.7" 10,508

172/616



EDINETOOOO
0 =20 <o)
oOoOooodn

1 1AS 33 1 2015

242 325

173/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

Ooooood
12 31
2015 2014

(2,196) (238,639) 2,705 293,952

32 G (6,194) (61) (6,629)

(2,003) (217,666) (1,090) (118,450)
90 9,780 20 2,173
23 - - 17 1,847
) (6,194) 479 52,053

(328) (35,644) (423) (45,967)

D (7,716) (116) (12,606)
17 107 11,628 13 1,413

12 25 2,717 2) (2,391)

(2,294) (249,289) (1,183) (128,557)
(4,490) (487,928) 1,522 165,396
34 (40) (4.347) 63 6,846
(4,450) (483,582) 1,459 158,550
(4,490) (487,928) 1,522 165,396

12 31
2015 2014

15,37 65,312 7,097,455 97,282 10,571,635
15,16 23,401 2,542,987 32,623 3,545,141
15,17 63,143 6,861,750 65,834 7,154,181
15,18 64,494 7,008,563 83,890 9,116,326
15,19 257,356 27,966,877 284,695 30,937,806
15,21 114,767 12,471,730 104,238 11,327,543
15,22 34,601 3,760,091 38,689 4,204,334
388 42,164 362 39,339

174/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

242

325

2016

23

ooooooo
2,174 236,249 2,647 287,649
23 1,937 210,494 1,962 213,211
25 4,642 504,446 5,190 563,997
26 7,209 783,402 7,984 867,621
27 1,059 115,082 518 56,291
640,483 69,601,288 725,914 78,885,074
15 37,611 4,087,187 54,391 5,910,670
15 350,633 38,103,288 405,353 44,049,711
15,16 20,872 2,268,160 22,390 2,433,121
15,17 61,939 6,730,911 63,313 6,880,224
15,28 59,880 6,507,160 71,951 7,818,915
15,29 32,011 3,478,635 31,237" 3,394,525
769 83,567 891 96,825
5,451 592,360 5,915 642,783
15,30 21,852 2,374,657 22,947 2,493,650
27 203 31,840 246 26,733
31 215 23,364 129" 14,018
32 445 48,358 413 44,881
591,971 64,329,489 679,176 73,806,056
33 1,639 178,110 1,236 134,316
5,449 592,143 5,482 595,729
12,182 1,323,818 9,690 1,053,012
26,934 2,926,918 30,024 3,262,708
46,204 5,020,989 46,432 5,045,765
33 1,987 215,927 - -
48,191 5,236,916 46,432 5,045,765
34 321 34,883 306 33,253
48,512 5,271,799 46,738 5,079,018
640,483 69,601,288 725,914 78,885,074

175/616



EDINETOOOO
0 =20 <o)
oOoOooodn

176/616



2014

2014 12 31

2015 12 31

2 67

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooOood
2015 12 31
1
6,707 18 12,421 446 15 (2,106) 28,745 46,246 595 46,841
2,613 2,613 92 2,705
10 (72) (1,042) (50)° (1,154) (29) (1,183)
(60) (60)
11 11 11
(93) (93) (93)
247 247 247
(1,451) (1,451) (1,451)
13 13 (292) (279)
6,718 18 12,421 456 () (3,148) 30,024 46,432 306 46,738
(2,194) (2,194) @ (2,196)
(324) 11 (1,878) (65)° (2,256) (398) (2,294)
(26) (26)
370 4,683 5,053 5,053
1,987 1,987 1,987
(58) (58) (58)
148 148 148
(921) (921) (921)
81 81
7,088 1,987 18 17,104 132 46) (5,026) 26,934 48,191 321 48,512
13
2014 a7

1771616



EDINETOOOO
0 =20 <o)

ooooooo
3 Tierl 300
7.267
4
33
242 325
2015 12 31
1
2014
728,850 1,956 1,349,790 48,467 1,630 (228,859) 3,123,719 5,025,553 64,659 5,090,211
283,955 283,955 9,998 293,952
, 1,087 (7,824) (113,234) (5.434)° (125,405) (3,151) (128,557)
(6,520) (6,520)
1,195 1,195 1,195
(10,106) (10,106) (10,106)
26,841 26,841 26,841
(157,680) (157,680) (157,680)
/
1,413 1,413 (31,732) (30,319)
2014 12 31
730,045 1,956 1,349,790 49,554 (6,194) (342,093) 3,262,708 5,045,765 33,253 5,079,018
(238,422) (238,422) @17) (238,639)
/ (35,209) 1,195 (204,082) 7.064)° (245,160) (4,129) (249,289)
(2,825) (2,825)
40,208 508,902 549,110 549,110
215,927 215,927 215,927
(6,303) (6.303) (6.303)
16,083 16,083 16,083

178/616



2015 12 31

1 543

27,281

242

33

EDINETOOOO
0 =20 <o)

OooooOodd

(100,085) (100, 085) (100,085)

8,802 8,802

770,253 215,927 1,956 1,858,692 14,344 (4,999) (546,175) 2,926,918 5,236,916 34,883 5,271,799

1,413
2014 5,107
Tierl 32,601
7.267
325

179/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodd
12 31
2015 2014

(1,523) (165,504) 4,235 460,217

36 6,949 755,148 4,470 485,755
36 36,812 4,000,360 (13,657) (1,484,106)
36 (70,244) (7,633,415) 59,321 6,446,413
32 (109) (11,845) (98) (10,650)
(1,285) (139,641) (1,708) (185,608)

(29,400) (3,194,898) 52,563 5,712,021
26 (130) (14,127) (189) (20,539)
109 11,845 67 7,281
23 — — (64) (6,955)
667 72,483 — —
(209,519) (22,768,430) (196,054) (21,305,188)

195,457 21,240,312 192,055 20,870,617

23 12 1,304 13 1,413
(13,404) (1,456,613) 4,172) (453,371)

5,053 549,110 11 1,195

Tier 33 1,987 215,927 — —
(68) (7,390) (110) (11,954)

ESOP 10 1,087 17 1,847
(1,082) (117,581) (1,090) (118,450)

— — 4,684 509,010

®) (543) (2,114) (229,728)

82 8,911 (298) (32,384)

(584) (63,463) (740) (80,416)

5,388 585,514 6,579 714,940

(6,947) (754,930) (6,408) (696,357)

Tierl

(192) (20,865) (161) (17,496)

(755) (82,046) (1,350) (146,705)

180/616



242

ESOP

Tier

325

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

Doooood
2,887 313,730 (980) (106,497)
(39,917) (4,337,780) 47,411 5,152,153
129,870 14,112,973 84,156 9,145,233
(1,525) (165,722) (1,697) (184,413)
37 88,428 9,609,471 129,870 14,112,973
12 31
2015 2014
883 95,956 1,483 161,158
36 (246) (26,733) 747) (81,176)
36 209 22,712 89 9,672
36 ') (6,194) 265 28,798
32 -
3) (2,499)
766 83,241 1,090 118,450
26
23 (3,500) (380,345) 4,759) (517,161)
(3,698) (401,862)
1,801 195,715
23 973 105,736 1,494 162,353
(2.527) (274,609) (5,162) (560,955)
5,053 549,110 11 1,195
33 1,987 215,927
(68) (7,390) (110) (11,954)
10 1,087 17 1,847
(606) (65,854) (434) (47,163)
4,684 509,010

181/616



EDINETOOOO
0 =20 <o)

ooooodd
(460) (49,988) (605) (65,745)
4,248 461,630 5,048 548,566
(4,548) (494,231) (4,063) (441,526)
Tierl
(166) (18,039) (101) (10,976)
(755) (82,046) (1,350) (146,705)
4,695 510,206 3,097 336,551
2,934 318,838 (975) (105,953)
— 17,583 1,910,745 18,558 2,016,698
—_ 37 20,517 2,229,582 17,583 1,910,745
242 325

182/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooOooood
12 31
2015 2014
23 28,381 3,084,163 24,881 2,703,818
43,45 639 69,440 865 94,000
45 12,309 1,337,619 12,309 1,337,619
45 20,517 2,229,582 17,583 1,910,745
33,465 3,636,642 30,757 3,342,363
43,45 1,438 156,267 477 51,836
387 42,055 407 44,229
23 2,499 50 5,434
18 1,956
1,848 200,822 952 103,454
31,617 3,435,819 29,805 3,238,909
59,998 6,519,983 54,686 5,942,728
45 17,293 1,879,230 18,638 2,025,391
30,45 13,736 1,492,691 14,177 1,540,615
31,029 3,371,921 32,815 3,566,006
28,969 3,148,061 21,871 2,376,722
33 1,639 178,110 1,236 134,316
5,449 592,143 5,482 595,729
17,122 1,860,648 12,439 1,351,746
2,772 301,233 2,714 294,930
26,982 2,932,134 21,871 2,376,722
33 1,987 215,927 — —
28,969 3,148,061 21,871 2,376,722

242 325

2016 23

183/616



2014

2014 12 31

2015 12 31

33

242

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodd
2015 12 31
1
6,707 18 12,421 2,528 21,674
1,482 1,482
11 11
(93) (93)
248 248
(1,451) (1,451)
6,718 18 12,421 2,714 21,871
883 883
370 4,683 5,053
1,987 1,987
(58) (58)
154 154
(921) (921)
7,088 1,987 18 17,104 2,772 28,969
13

325

184/616



2014

2014 12 31

2015 12 31

1 543

33

242

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ooooood
2015 12 31
1
728,850 1,956 1,349,790 274,718 2,355,314
161,049 161,049
1,195 1,195
(10,106) (10,106)
26,950 26,950
(157,680) (157,680)
730,045 1,956 1,349,790 294,930 2,376,722
95,956 95,956
40,208 508,902 549,110
215,927 215,927
(6,303) (6,303)
16,735 16,735
(100, 085) (100,085)
770,253 215,927 1,956 1,858,692 301,233 3,148,061
1,413

325

185/616



EDINETOOOO
0 =20 <o)
oOoOooodn

@

EU
IFRS IFRS
IFRIC EU
1ASB IFRS EU
IFRS

408

a 161 199 (

183
186

188

188
189
193
194
191
197
199

b 201

c 204 214
( ) 211

186/616



EDINETOOOO
0 =20 <o)
oOoOooodn

214

d 219 CRD 220

(b)

©

179
27
15
25
32
31
2015 12 31 CVA
CVA
FVA
863
15

(D

187/616



EDINETOOOO
0 =20 <o)

oOoOooodn

©)

2015 12 31
®

2016
IFRS

IFRS 2014 2018 IFRS 1AS
39

IFRS
IAS 39
FVTPL FVOCI
IAS 39
AFS
IFRS
FVOCI FVOCI
IFRS AFS
FVOCI
IFRS FVTPL FVOCI
12
IFRS
IFRS

EU

188/616



EDINETOOOO
0 =20 <o)

oOoOooodn
FVOCI FVOCI
FVTPL
IAS 39
FVOCI
IFRS
FVOCI
12
12
IAS
39
IFRS
IAS 39
IFRS 15
IFRS 15 2018
IFRS 15
IFRS 15 IFRS 15

EU

189/616



IFRS 16

IFRS 16 2019
IFRS 15

IFRS 16
12

IFRS 16

(9) IFRS

EU

W)

24

EDINETOOOO
0 =20 <o)
oOoOooodn

IFRS 15 IFRS 16
IFRS 16 EU

IAS 17

IFRS 16

IFRS

23

190/616



EDINETOOOO
0 =20 <o)
oOoOooodn

2015 12 31

23

2009

25

191/616



()

2004

192/616

12

EDINETOOOO
0 =20 <o)
oOoOooodn

2014

23



193/616

EDINETOOOO
0 =20 <o)
oOoOooodn



EDINETOOOO
0 =20 <o)
oOoOooodn

Q)

Q)

15 16 17

15 16

194/616



15

16

15

195/616

EDINETOOOO
0 =20 <o)
oOoOooodn



EDINETOOOO
0 =20 <o)
oOoOooodn

196/616



EDINETOOOO
0 =20 <o)
oOoOooodn

168

197/616



15

171

198/616

181

EDINETOOOO
0 =20 <o)
oOoOooodn



15

199/616

EDINETOOOO
0 =20 <o)
oOoOooodn

15



EDINETOOOO
0 =20 <o)
oOoOooodn

(m

€Y)
@
®

17

200/616



EDINETOOOO
0 =20 <o)
oOoOooodn

17

Q)

IAS 37

©)

201/616



EDINETOOOO
0 =20 <o)
oOoOooodn

()

CGU

CGU CGU

CGU
CGU 25

16

202/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
oOoOooodn

50

50

15

25

(@

203/616



EDINETOOOO
0 =20 <o)
oOoOooodn

12 27

)

)

32

204/616



EDINETOOOO
0 =20 <o)
oOoOooodn

2016 2018 2014 2015
2014 2016 2018

35

(O

205/616



Q)

206/616

EDINETOOOO
0 =20 <o)
oOoOooodn

33



EDINETOOOO
0 =20 <o)
oOoOooodn

207/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ooooooog
2015

(s5) 10 Q0) 65 — — —
5,125 546 339 3,307 9,407 — 9,407
3,258 269 238 2,117 5,882 — 5,882
8,328 825 557 5,579 15,289 — 15,289
(5,429) 767) (369) (4,168) (10,733) (“40)° (11,173)
2,899 58 188 1,411 4,556 (440) 4,116
(3.606) (599) ) 677 (4,976) — (4,976)
— — — — — (488) (488)
(07) @D ®) ©8) 367) — (367)
1 14 — 7 192 — 192
(843) (554) 89 713 (595) (928) ,523)
444,431 20,525 22,988 147,476 635,420 5,063 640,483
140,379 11,107 15,068 94,849 261,403 — 261,403
402,305 25,812 27,990 134,802 590,909 1,062 591,971
200,975 19,071 24,532 114,549 359,127 — 359,127
1,423 341 — 173 1,937 — 1,937
1,112 81 5 152 1,390 — 1,390
321 13 7 % 437 — 437

135 14 8 70 227 — 227

863

495

208/616



EDINETOOOO
0 =20 <o)

oOoOooodn
218 219
695
231 56
400
440
968
362 126 488
13
20 23 56
885

209/616



EDINETOOOO
0 =20 <o)

ooooooo
2014

6 2 6) @) — — —

5,821 722 346 4,114 11,003 — 11,003
4,704 458 272 1,897 7,331 — 7,331
10,531 1,182 612 6,009 18,334 — 18,334
(5,191) (739) 447) (4,002) (10,379) (666)° (11,045)
5,340 443 165 2,007 7,955 (666) 7,289
(991) (212) — (938) (2,141) — (2,141)
— — — — — (758) (758)
(307) 35) 16) 45) (403) — (403)
198 22 — 28 248 — 248
4,240 218 149 1,052 5,659 (1,424) 4,235
513,767 29,444 26,181 151,418 720,810 5,104 725,914
157,970 14,651 18,056 97,922 288,599 — 288,599
466,680 32,087 36,370 142,902 678,039 1,137 679,176
244,731 22,787 29,621 117,050 414,189 — 414,189
1,217 406 19 320 1,962 — 1,962
2,264 120 44 98 2,526 — 2,526
305 13 4 112 434 — 434

107 13 6 79 205 — 205

100
366 300
726 32

1,966

210/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ogoooood
2015 2014

844 1,026

3,363 3,802

1,593 1,956

1,770 1,846

2,371 3,500

2,145 2,487

1,729 1,701

4,340 4,840

1,962 2,576

1,184 1,222

835 938

2 359 104

425 653

72 325

15,289 18,334

495 (2014 100 )
863
218 (2014 )
2015
ASEAN MENAP

69 (36) (1)) 63 84 76 6 (205) —
2,494 861 1,240 1,878 845 916 326 847 9,407
1,306 195 281 750 322 337 345 71 3,607
839 [€T)) (178) 311 97 (36) 148 (255) 912
790 an (178) 42 96 (36) 148 (428) 417
49 3 — 269 1 — — 173 495
621 129 125 143 65 143 14 123 1,363

211/616



~N o o b~ w N

/(

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
5,329 1,135 1,411 3,145 1,413 1,436 839 581 15,289
(3,023) (1,480) (842) (1,935) ©75) (951) (812) (1,155) (11,173)
2,306 (345) 569 1,210 438 485 27 G74) 4,116
70D) @47) (1,347) (1,016) 1) (550) 62) 612) (4,976)
(410) 12 ) (195) ®) “8) © (144) (855)
173 — — 16 — 4 — ) 192
1,368 (604) (812) 15 ) (109) 49 (1,331) (1,523)
187,225 59,757 31,436 129,874 41,950 25,198 69,614 171,601
77,675 28,608 19,287 66,942 19,485 11,562 11,498 26,346
168,713 52,535 29,720 114,696 35,167 21,539 72,471 118,675
1.5 1.6 4.0 1.7 2.6 4.6 0.5 0.5 1.7
907 19 18 376 6 14 7 43 1,390
495
863 218
695 440
968
488 56
885

212/616



/(

EDINETOOOO

0 =20 <o)

ooooooo
2014
ASEAN MENAP
28) (80) (51) 54 82 93 () (64) —
3,006 1,238 1,267 2,251 951 988 396 906 11,003
1,342 236 298 958 418 413 359 155 4,179
798 12 231 231 244 199 84 97 1,896
704 12 231 234 244 199 84 88 1,79
94 — — ®) — — — 9 100
422 53 110 219 148 136 28 140 1,256
5,540 1,459 1,855 3,713 1,843 1,829 861 1,234 18,334
(2,911) (1,179) (793) (2,078) (984) (990) (968) (1,142) (11,045)
2,629 280 1,062 1,635 859 839 (107) 92 7,289
(469) (394) (183) (698) (89) @175) @D 112) (2,141)
174) (737) 73) (86) @ @ @ (88) (1,161)
177 — — 62 — 10 — @ 248
2,163 (851) 806 913 769 673 (129) (109) 4,235
213,196 64,896 35,941 160,286 44,225 26,456 91,999 172,274
89,646 29,582 22,859 78,541 22,775 13,103 10,952 21,141
175,790 58,491 31,733 127,746 36,590 22,837 66,415 110,940
1.7 2.0 3.8 1.8 2.8 4.7 0.6 0.8 1.9
2,008 40 28 377 12 38 2 21 2,526
100
366 300

213/616

1,966

32

726



> o A W DN

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ooooooog
2015

1,633 1,031 789 921 507 703 552

985 430 181 215 199 145 9
511 286 @9 @22) 80 219 76)

461 16 G2 @22) 79 219 (@49)

50 270 3 — 1 — 173

669 83 123 116 a“ ) 99

3,798 1,830 1,064 1,030 827 1,009 384
(1,868) 976) (1.426) (637) (579) (820) (1,038)
1,930 854 (362) 393 248 189 (654)
“22) ©82) (249) (1.341) (352) (249) (611)
(21) ®) (€X)) (33) (@) (25) (144)

— 1 — — — 173 —

(

1,487 567 (622) (981) (106) 88 (1,409)

146,889 100,644 46,554 25,901 27,209 28,863 165,601

5 55,128 47,394 27,552 16,311 12,456 12,268 23,920
897 2 19 8 2 9 43

885

214/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

o o AW N

Ooooodo
2014
1,906 1,164 1,109 966 605 779 731
1,040 582 219 225 263 133 83
702 165 — 173 136 (6) 81
609 171 @ 173 136 ©) 72
93 ®) 1 — — 1 9
397 116 52 88 66 13 89
4,045 2,027 1,380 1,452 1,070 919 984
(1,792) (1,093) @,121) (647) (569) (758) (942)
2,253 934 259 805 501 161 42
72) (80) (392) A7) (63) QA7) (108)
(169) 0 737) 73) — — (88)
— @ — — — 177 —
1,812 851 (870) 561 438 161 (154)
156,528 120,845 54,437 30,083 28,322 36,250 172,259
61,643 55,830 28,600 19,718 14,358 15,939 18,344
1,996 355 39 20 2 7 19
366
32 726
1,966
2015

215/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
ASEAN MENAP
13,615 574 2,876 9,926 7,356 5,263 2,721 1,048 43,385
88,598 21,867 2,658 33,818 4,624 3,145 11,609 15,007 181,326
33,582 12,138 8,725 32,731 11,835 2,576 10,410 37,099 149,096
193 510 478 2,540 347 163 4,063 15,274 23,568
135,988 35,089 14,737 79,015 24,162 11,147 28,809 68,428 397,375
4,635 3,678 351 4,892 2,342 387 10,967 10,996 38,248
131,353 31,411 14,386 74,123 21,820 10,760 17,842 57,432 359,127
25,148 8,632 1,090 10,311 786 3,066 —_ 67 49,100
106,205 22,779 13,296 63,812 21,034 7,694 17,842 57,365 310,027
135,988 35,089 14,737 79,015 24,162 11,147 28,809 68,428 397,375
1,484 2,456 — — — 5 — 17,293 21,238
1,387 3,517 57 4,577 — 18 18,860 19,143 47,559
1,301 315 —_ —_ 24 34 —_ 20,178 21,852
140,160 41,377 14,794 83,592 24,186 11,204 47,669 125,042 488,024
2014
ASEAN MENAP
12,670 514 3,201 10,579 7,969 5,826 2,610 2,582 45,951
86,110 21,369 2,771 39,067 5,051 2,590 17,345 17,885 192,188
57,735 14,476 8,575 47,583 11,422 3,142 28,231 42,214 213,378
220 462 1,001 3,841 412 146 1,689 10,224 17,995
156,735 36,821 15,548 101,070 24,854 11,704 49,875 72,905 469,512
5,200 4,202 338 7,283 2,374 687 16,496 18,743 55,323
151,535 32,619 15,210 93,787 22,480 11,017 33,379 54,162 414,189
26,700 9,309 1,253 12,825 326 2,927 —_ 69 53,409
124,835 23,310 13,957 80,962 22,154 8,090 33,379 54,093 360,780
156,735 36,821 15,548 101,070 24,854 11,704 49,875 72,905 469,512

216/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
1,416 3,919 — — — 5 — 18,804 24,144
3,569 6,234 388 5,004 — 137 17,325 23,987 56,644
1,342 337 — — 25 46 — 21,197 22,947
163,062 47,311 15,936 106,074 24,879 11,892 67,200 136,893 573,247
15
2015
12,731 7,313 42 2,085 5,089 756 688
67,091 26,773 19,824 1,611 2,170 11,846 11,655
20,512 26,386 8,586 7,371 9,781 7,735 33,792
37 2,069 397 272 310 150 15,255
100,371 62,541 28,849 11,339 17,350 20,487 61,390
38,279 4,058 794 337 2,066 962 9,929
97,092 58,483 28,055 11,002 15,284 19,525 51,461
18,294 5,541 8,632 473 — 56 56
78,798 52,942 19,423 10,529 15,284 19,469 51,405
100,371 62,541 28,849 11,339 17,350 20,487 61,390
151 — 2,456 — — 794 17,293
932 4,370 2,016 57 — — 19,143
1,301 —_ 315 — — — 20,178
102,755 66,911 33,636 11,396 17,350 21,281 118,004
2014

217/616



EDINETOOOO
0 =20 <o)

OoOooOodnd
11,874 7,985 80 2,404 5,150 663 931
64,562 30,997 19,889 1,600 2,858 10,861 15,820
38,609 36,934 11,106 7,395 9,763 11,697 39,585
39 3,042 411 765 369 176 10,226
115,084 78,958 31,486 12,164 18,140 23,397 66,562
4,304 5,231 1,786 325 2,175 793 17,573
110,780 73,727 29,700 11,839 15,965 22,604 48,989
19,215 6,017 9,309 493 — 57 57
91,565 67,710 20,391 11,346 15,965 22,547 48,932
115,084 78,958 31,486 12,164 18,140 23,397 66,562
— — 3,919 — — 817 18,804
2,737 4,695 3,459 388 — — 23,987
1,342 — 337 — — — 21,197
119,163 83,653 39,201 12,552 18,140 24,214 130,550
15
2015 2014

238 246

647 780

1,020 1,206

10,266 12,167

712 823

1,623 1,662

107 100

14,613 16,984

11,808 14,281

2,425 2,373

380 330

218/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
2015 2014
396 408
971 1,009
2,501 2,960
773 866
43 74
522 664
5,206 5,981
5,073 5,541
133 440
2015 2014
1,307 1,484
173 353
310 462
1,211 1,151
560 668
46 61
3,607 4,179
1,190 2014
1,596 156 2014
156
40 2014 79
25 2014 21

2015 2014

219/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OOOodOodn

1,608 298

(584) 337

(687) 1,306

423 39

760 1,980

198 (1,301)

(192) 1,272
6 29

(118) (65)

(391) (834)

495 100

160 744

146 (55)

912 1,896

2015 863
15
2015 2014

550 562

332 426

4 8

222 13

111 97

66 49

13 26

220/616




EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
©) (15)
2015 2014
4,924 5,035
154 168
32 299 333
35 146 234
1,596 1,018
7,119 6,788
115
695
2015
12 31 42,036 42,040 84,076
45,207 42,111 87,318
2014
12 31 49,638 41,302 90,940
48,642 40,293 88,935
2015 12 31 2014 2014
116 132

43

221/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
2015 2014
433 454
376 432
22 24
831 910
2015 2014
1 440 366
2 — 300
2,119 2,042
2,559 2,708
1
2015 0.197
0.098
2 2014
2015 2014
3.9 3.9
10.9 10.8
14.8 14.7

2221616



0.2

1.7

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooood

5.4 3.1

0.4 0.5

2.1 —

0.9 0.5

23.6 18.8

2015
0.2 2014
2015 2014
91 105

223/616



EDINETOOOO
0 =20 <o)

ooOooodn
88 95
258 234
437 434
205 165
22 40
664 639

224/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ooooood
10
2015 2014
4,820 2,096
@ 38
4,816 2,134
94 6
66 1
4,976 2,141
179
181
11
2015 2014
25 488 758
26 149 —
5 109
142 47
147 156
23 46 97
25 1 8
— 139
42 9
873 1,167
1 @18) ®)
855 1,161

12

225/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooOoog
2015 2014
20.25 2014 21.5
@15) 169
57 (130)
@ ©)
1,084 1,460
49 (29)
1,171 1,462
(526) (15)
28 83
(498) 68
673 1,530
nm® 36.1%
2015 21 20
20.25
2017 19 2020
18 18
131 2014 12
31 207
16.5 2014  16.5
(12) 2014
1,523 2014 4,235

673 2014 1,530

226/616



13

20.25

2014

21.5

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
20.25
2015 2014
(1,523) 4,235
(308) 911
@sn (254)
(42) (146)
230 492
134 (76)
99 163
314 —
326 525
107 (85)
673 1,530
2015 2014
58 60 (16) (50) (66)
(25) (25) — 31 31
o) (¢D)) — 13 13
23 25 (16) ®) 22)
®) ©) 1 @) (€))
17 19 @15) [6) (23)

2014

2271616



2013

2014

2015

2014
14
2015 10 19

2015 11

14.40

2015

2015 11

13.71 2014

2014

2015

2014

2014

2015

EDINETOOOO
0 =20 <o)

ooooOoog
57.20 1,412 57.20 1,385
14.40 366 28.80 710
1,778 2,005
57.20 1,412 2015
14.40 366
2015
2015
86
728,432,451
465 2015 11 18
2015
IAS 33
14
2015 2014
2013 54.44 54.44
2014 13.71 27.41
2015

81.85

228/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ogoooood
2015 2014
77y 1 11 12
gz, ! 13 13
2
7.014 53 53
6.409 2 48 48
1
2
2015 2014
Tier
3 65 —
3
14
2015 2014
1 1 1 1
(2,360) 2,568,098 (91.9) 2,512 2,458,662 102.2
2 — — — — 123,740 —
(2,360) 2,568,098 (91.9) 2,512 2,582,402 97.3
3 _ — — — 15,250° —
(2,360) 2,568,098 (91.9) 2,512 2,597,652 96.7
1
Tier 13
2 2015 11 728,432,451
465 2015 11 18

229/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

230/616

OooooOodd
IAS 33
44
3 1AS 33
IAS 33
2015 2014
15,289 18,334
(495) (100)
863 —
(10) (49)
(222) (13)
4 15
140 (147)
15,429 18,187
(11,173) (11,045)
695 —
22 40
— 300
717 340
(10,456) (10,705)
(5,831) (3,302)
968 —
46 97
10 —
1 8
488 758
1,513 863
(4,318) (2.,439)
(673) (1,530)



2 2014

NYDFS

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
179) 20
(852) (1,510)
(2,360) 2,512
140 (147)
717 340
1,513 863
(179) 20
2,191 1,076
(169) 3,588
(6.6) 138.9°
(6-6) 138.1°

Tier 13

231/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
15
— — — — 65,312 — — 65,312
1 1,942 — 333 — — — — 2,275
3,008 — 1,039 — — — — 4,047
16 859 — — — — — — 859
16 12,896 — 389 — — — — 13,285
16 2,237 — 698 — — — — 2,935
20,942 — 2,459 — — — — 23,401
17 61,812 1,331 — — — — — 63,143
18 — — — — 64,494 — — 64,494
19 — — — — 257,356 — — 257,356
21 — — — 32,453 — — — 32,453
21 — — — 77,684 2,700 210 — 80,594
21 — — — 1,720 — — — 1,720
— — — 111,857 2,700 210 — 114,767
22 — — — — 32,408 — 2,193 34,601
2015 12 31 82,754 1,331 2,459 111,857 422,270 210 2,193 623,074

232/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
— — — — 97,282 — — 97,282
1 3,368 — 242 — — — — 3,610
2,833 — 1,071 — — — — 3,904
16 1,720 — 92 — — — — 1,812
16 17,735 — — — — — — 17,735
16 4,556 — 1,006 — — — — 5,562
30,212 — 2,411 — — — — 32,623
17 64,111 1,723 — — — — — 65,834
18 — — — — 83,890 — — 83,890
19 — — — — 284,695 — — 284,695
21 — — — 24,073 — 16 — 24,089
21 — — — 74,937 2,883 122 — 77,942
21 — — — 2,207 — — — 2,207
— — — 101,217 2,883 138 — 104,238
22 — — — — 30,754 — 7,935 38,689
2014 12 31 94,323 1,723 2,411 101,217 499,504 138 7,935 707,251

162 181

233/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooOoog
— — 637 — — 637
— — 8,494 — — 8,494
— — 8,917 — — 8,917
2,824 — — — — 2,824
2,824 — 18,048 — — 20,872
17 59,390 2,549 — — — 61,939
— — — 37,611 — 37,611
— — — 350,633 — 350,633
28 — — — 59,880 — 59,880
29 — — — 31,525 486 32,011
30 — — — 21,852 — 21,852
2015 12 31 62,214 2,549 18,048 501,501 486 584,798
_ — 932 — — 932
— — 8,836 — — 8,836
— — 8,837 — — 8,837
3,785 — — — — 3,785
3,785 — 18,605 — — 22,390
17 61,896 1,417 — — — 63,313
— — — 54,391 — 54,391
— — — 405,353 — 405,353
28 — — — 71,951 — 71,951
29 — — — 30,086 1,151 31,237
30 — — — 22,947 — 22,947

234/616



EDINETOOOO
0 =20 <o)
ooooodn

2014 12 31 65,681 1,417 18,605 584,728 1,151 671,582

VBC

235/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
2014 12 31

— 2,275 — 2,275
— 3,815 232 4,047
810 49 — 859
4,492 8,537 256 13,285
4,181 3,993 12 8,186
21 2,555 141 2,717
290 1,989 103 2,382
2,122 — 813 2,935
736 61,929 478 63,143
67 46,901 291 47,259
1 11,735 9 11,745
668 2,838 — 3,506
— 303 35 338
— 152 143 295
28,978 3,393 82 32,453
34,868 42,559 257 77,684
20,435 10,356 53 30,844
10,005 8,818 204 19,027
4,428 23,385 — 27,813
872 7 841 1,720
2015 12 31 72,878 122,564 2,959 198,401

236/616




EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooood
— 637 — 637
— 8,493 1 8,494
— 8,422 495 8,917
1,222 1,602 — 2,824
695 60,925 319 61,939
86 47,681 246 48,013
— 11,913 38 11,951
609 818 — 1,427
— 300 14 314
— 213 21 234
2015 12 31 1,917 80,079 815 82,811
2015

— 3,610 — 3,610
— 3,264 640 3,904
1,578 234 — 1,812
8,466 8,874 395 17,735
8,158 1,519 — 9,677
84 2,861 187 3,132
224 4,494 208 4,926
4,754 — 808 5,562
759 64,500 575 65,834

40 43,665 379 44,084

237/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooOooodn
— 15,157 47 15,204
719 4,983 — 5,702
— 420 20 440
— 275 129 404
20,895 3,178 — 24,073
30,696 43,881 360 74,937
16,321 6,053 66 22,440
9,790 9,713 289 19,792
4,585 28,115 5 32,705
1,248 6 953 2,207
2014 12 31 68,396 127,547 3,731 199,674
— 932 — 932
— 8,835 1 8,836
— 8,629 208 8,837
3,267 518 — 3,785
863 62,154 296 63,313
102 44,814 240 45,156
— 13,677 16 13,693
761 2,161 — 2,922
— 955 10 965
— 547 30 577
2014 12 31 4,130 81,068 505 85,703

2014

238/616



EDINETOOOO
0 =20 <o)
oOoOooodn

P/E EV/EBITDA

oTC

239/616



EDINETOOOO
0 =20 <o)

oOoOooodn
1,435 2014 432
2015 12 31 2014 12 31

72 66

815 160

13 14

366 111

169 81

1,435 432

240/616



CVA

PD
CVA

CVA

712

PD

PD

241/616

CVA

EDINETOOOO
0 =20 <o)
oOoOooodn

CVA

CVA

PD

CVA
2015 12 31



EDINETOOOO
0 =20 <o)
oOoOooodn

FVA
FVA
FVA

FVA
oIS
FVA
FVA
2015 12 31
151

242/616



2015

2015 12 31

2015 12 31

2015

2015

)/

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oooooog
640 395 808 575 — 360 953 3,731
(441) 5 (@5 22 — an @29 (530)
(441) 5 (75) 22 — — 19 (470)
— — — — — — 30 30
— — — — — an @3) (90)
— - — O] @ 49 20) ()]
— — — — — 29 (15) (44
— - — ® @D 20 ® (30)
3 80 375 101 44 — 398 1,001
— (161) @357) 72 — (116) (304) (1,010)
— ©5) — D) @2 2) — (180)
— (185) — 78) (78) @123) (162) (626)
30 147 62 15 139 254 — 647
232 256 813 478 82 257 841 2,959
(430) 6 (66) 33 — an 1 @73)

2015

2015

243/616



2014

2014 12 31

2014 12 31

2014

2014

)/

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ooooood
720 159 904 598 19 608 1,456 4,464
(181) 7 @07) 12) — (10) 191 112)
(181) 7 107) 12) — — — (293)

— — — — — — 207 207
— — — — — (10) 16) 26)
_ _ _ — — (66) (144) (210)
_ _ _ — — (40) (138) (178)
— — — — — (26) (®) (32)
192 273 444 92 — 17 314 1,332
(231) (38) (241) () — (83) (880)  (1,479)
(61) (19) — (107) — (34) — (221)
®) (©)] (192) (©) (19 27 — (350)
207 16 — 13 — 55 16 307
640 395 808 575 — 360 953 3,731
(154) 5 54 29 — @37 16) (119)

2014

2014

244/616




EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

Ooooood
2015 1 208 296 505
— 11 6 17
— 11 6 17
— 310 40 350
— (176) (26) (202)
— — @ @
— 142 6 148
2015 12 31 1 495 319 815
2015 12 31
_ — 16 16
2014 8 39 441 488
— 3 (18) (15)
_ 3 (18) 15)
— 159 27 186
') @4 (152) (183)
— 31 0 29
2014 12 31 1 208 296 505
2014 12 31
_ — 29 29
2015 12 31
232 17.2 27.5 24.0

245/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooodg
8.0 74.0 35.1
427 4.5 10.0 6.5
21 1.5 2.1 1.7
495 -35.0 98.0
0.7 4.0 3.4
147 2.4 7.0 5.1
91.6 101.1 96.6
291 246 5.1 8.6 7.0
9 38 0.3 10.7 4.6
97.9 98.3 98.1
35 14 0.1 4.0 1.9
143 21 -35.0 98.0
1,654 7.8x 13.7x 10.1x
13.9x 19.5x 16.3x
10.0 20.0 14.2
10.6 29.3 13.0
2,959 815

2015 12 31

246/616



EDINETOOOO
0 =20 <o)
oOoOooodn

EV/EBITDA

EBITDA
EV EV
EV/EBITDA

P/E

P/E

P/E

247/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
10

256 261 251 257 266 247
813 895 731 841 937 745
231 259 217 — — —
— — — 82 83 81
159 423 (106) - - -
(495) (482) (508) — — —
2015 12 31 964 1,356 585 1,180 1,286 1,073
395 404 385 360 386 337
808 889 727 953 1,048 858
639 661 620 — — —
279 334 222 o o o
(208) (202) (214) — — —

2014 12 31 1,913 2,086 1,740 1,313 1,434 1,195

248/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
2015 2014
392 173
(379 (173)
106 121
(107) (118)
65,312 — 65,312 — 65,312
64,494 — 64,522 161 64,683
257,356 — 6,547 250,334 256,881
2,910 — 2,836 7 2,907
32,408 — 32,409 — 32,409
2015 12 31 422,480 — 171,626 250,566 422,192
37,611 — 38,058 — 38,058
350,633 — 350,614 — 350,614
59,880 17,612 42,230 — 59,842
21,852 20,495 426 B 20,921
31,525 — 31,525 — 31,525
2015 12 31 501,501 38,107 462,853 — 500,960

249/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
97,282 - 97,282 - 97,282
83,890 — 83,843 180 84,023
284,695 — 5,450 278,398 283,848
3,021 — 3,031 28 3,059
30,754 — 30,753 - 30,753
2014 12 31 499,642 — 220,359 278,606 498,965
54,391 — 54,427 — 54,427
405,353 — 405,879 — 405,879
71,951 19,119 52,682 — 71,801
22,947 20,549 1,880 o 22,429
30,086 - 30,086 - 30,086
2014 12 31 584,728 39,668 544,954 — 584,622
2015
5,156 131,177 136,333 5,204 131,565 136,769
498 10,609 11,107 503 9,859 10,362
322 14,746 15,068 322 14,745 15,067
493 94,355 94,848 506 94,177 94,683
12 31 6,469 250,887 257,356 6,535 250,346 256,881
2014

250/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn

3,238 150,828 154,066 3,246 150,434 153,680

545 14,106 14,651 545 14,085 14,630

32 18,024 18,056 32 18,028 18,060

388 97,534 97,922 391 97,087 97,478

12 31 4,203 280,492 284,695 4,214 279,634 283,848
2015

567 75,329 75,896 566 74,858 75,424

87 28,492 28,579 87 28,491 28,578

556 12,021 12,577 556 12,003 12,559

ASEAN 1,043 63,041 64,084 1,084 63,315 64,399

MENAP 714 14,816 15,530 714 14,809 15,523

327 6,394 6,721 352 6,363 6,715

13 9,753 9,766 14 9,465 9,479

3,162 41,041 44,203 3,162 41,042 44,204

12 31 6,469 250,887 257,356 6,535 250,346 256,881
2014

480 86,691 87,171 480 86,173 86,653

141 29,415 29,556 141 29,434 29,575

684 13,390 14,074 683 13,369 14,052

ASEAN 324 74,442 74,766 324 74,231 74,555

MENAP 1,357 17,151 18,508 1,367 17,150 18,517

364 7,996 8,360 366 8,026 8,392

251/616



12 31

EDINETOOOO
0 =20 <o)

oOoOooodn
37 10,811 10,848 37 10,655 10,692
816 40,596 41,412 816 40,596 41,412
4,203 280,492 284,695 4,214 279,634 283,848

252/616

12



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ogoooood
IFRS
13
2008
AFS
2008
2008
2008
2015
2015
12 31
2015 12 2015 12
31 31
—_ — — — 3 6.4 —
35 36 1 — 3 5.3 39
88 84 — ®3) 11 5.6 120

123 120 1 ®3) 17

253/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ogoooood
— — — — 3
100 99 2 ®) 14
2014
2014
12 31
2014 12 2014 12
31 31
38 38 2 — 1 8.7 54
99 95 2 — 7 6.0 108
243 260 — 6 25 5.5 162
380 393 4 6 33
38 38 ? — 1
316 334 2 6 29

254/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
— 98 — 98
487 520 — 1,007
491 — 21,694 22,185
2015 12 31 978 618 21,694 23,290
7,598
13,008
2015 12 31 20,606
342 90 — 432
1,375 1,787 — 3,162
376 — 14,465 14,841
2014 12 31 2,093 1,877 14,465 18,435
9,984
6,324
2014 12 31 16,308

255/616



SE

2015 12 31

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
2015 12 31 2014 12 31
2015 2014
17,330 18,435
15,307 11,421
32,637 29,856
2015 2014
53,357 33,742
52,841 27,910
22,185 14,841
SE
SE
2014 12 31
2015 2014
76 76 27 27
43 43 28 28

256/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
ooooodn

33 33 (€Y @

IAS 32

IAS 32

2015

257/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
69,872 (6,729) 63,143 (38,934) (10,074) 14,135
32,637 — 32,637 — (32,637) —
2015 12 31 102,509 (6,729) 95,780 (38,934) (42,711) 14,135
68,668 (6,729) 61,939 (38,934) (13,430) 9,575
20,606 — 20,606 — (20,606) —
2015 12 31 89,274 (6.729) 82,545 (38,934) (34,036) 9,575
2014
74,272 (8,438) 65,834 (43,735) (7,005) 15,094
29,856 — 29,856 — (29,856) —
2014 12 31 104,128 (8,438) 95,690 (43,735) (36,861) 15,094
71,751 (8,438) 63,313 (43,735) (10,311) 9,267
16,308 — 16,308 — (16,308) —
2014 12 31 88,059 (8,438) 79,621 (43,735) (26,619) 9,267

258/616



16

1,372

2014

78

2014

1,313

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ogoooood
2014
2014
2015

8,091

88
8,179

87
1,327
1,414
3,692
13,285

116 — — 116
8,516 1,648 282 10,446
4,653 1,287 577 6,517
13,285 2,935 859 17,079
8,632 1,648 282 10,562

2014

259/616



EDINETOOOO
0 =20 <o)

ooooodn
9,677
141
9,818
2,975
1,222
4,197
3,720
17,735
126 71 — 197
7,419 3,876 572 11,867
10,190 1,615 1,240 13,045
17,735 5,562 1,812 25,109
7,545 3,948 572 12,065
104
2014 734 495
2014 100
691 2014 196

260/616



17

281

190

IAS 39

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd

2015 2014
1,846,007 20,379 20,013 1,611,476 19,265 20,649
1,325,425 26,880 28,000 1,589,989 24,819 24,507
454 — — 300 — —
3,171,976 47,259 48,013 3,201,765 44,084 45,156
2,121,493 10,810 10,780 2,264,473 14,325 12,874
72,776 935 1,171 186,796 879 819
586,588 — — 1,313,920 — —
2,780,857 11,745 11,951 3,765,189 15,204 13,693
23,561 338 314 32,055 440 965
9,384 295 234 16,585 404 577
96,984 3,506 1,427 130,058 5,702 2,922
6,082,762 63,143 61,939 7,145,652 65,834 63,313

IAS 32
15
2015 2014

261/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
52,826 736 233 48,427 671 335
5 — — 12 1 —
29,199 510 2,247 30,953 905 892
82,030 1,246 2,480 79,392 1,577 1,227
8,777 3 20 9,465 5 17
1,589 3 46 2,375 4 75
2,621 40 3 6,524 62 98
12,987 46 69 18,364 71 190
1,339 39 — 1,098 75 —
96,356 1,331 2,549 98,854 1,723 1,417
192 2014 1,272 198
2014 1,301
2015 2014

(107) (13)

262/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
(118) 13)
11
2015
55 49 30 26 12 — 172
(1,504) (10) ® @D — — (1,520)
(1,449) 39 25 25 12 — (1,348)
2014
99 54 34 10 2 — 199
(1,654) (22) (11) @ [€h) — (1,692)
(1,555) 32 23 6 1 — (1,493)
2014
18
2015 2014
66,933 87,601
(163) (99)
@ @
66,769 87,500

263/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
2,275 3,610
15 ( ) ( )
64,494 83,8901
( ) 2014 260 22
163
19
2015 2014
268,083 292,571
(6,023) (3,276)
(657) (696)
261,403 288,599
4,04 3,904
15 (4,047) ( )
257,356 284,695
( ) 2014 2.7 22
13.4 2014 12.9
27.7 2014 25.5

163 181

264/616



20

5,514

2014

6,085

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
2015 2014
364 423
687 907
1,051 1,330
269 2014 444
2015 2014
50 167
248 204
144 137
442 508
8 (85)
364 423
37 156
220 167
107 100
26
2015 12 31
2015 2014
588 619
2,042 1,874
1,427 2,111

4,057 4,604

265/616



EDINETOOOO
0 =20 <o)
oOoOooodn

266/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ogoooood
21
2015
159 35,086 —
— 2,215 37
159 37,301 37
— 4,076 —
— 22,110 15
—_ 26,186 15
51 14,197 2,648
210 77,684 2,700
— 15,992 120t 8 2,057 18,177
51 31,837 483* 782 14,703 47,856
159 29,855 2,097 930 15,693 48,734
210 77,684 2,700 1,720 32,453 114,767
51 47,829 603 790 16,760 66,033
2014
62 28,296 —
— 926 10
62 29,222 10
— 6,236 —
— 23,155 17
— 29,391 17

267/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooOoog
60 16,324 2,856
122 74,937 2,883
— 8,971 96t 256 — 9,323
— 27,580 5051 974 10,898 39,957
122 38,386 2,282 977 13,191 54,958
122 74,937 2,883 2,207 24,089 104,238
— 36,551 601 1,230 10,898 49,280
2015 2014
77,942 2,207 24,089 104,238 73,374 3,099 26,243 102,716
(2.868) [0)) (966) (3,838) (2,411) ) (693) (3,109)
132,800 375 76,300 209,475 135,920 224 59,910 196,054
(127,184) (699) (67,244) (195,127)  (129,202)  (1,173)  (61,680) (192,055)
— — — — 18) (€] (€Y (20)
() 124 — (195) (119) (4D — (160)
14 €D () @n 478 104 23 605
(39 (€)) 281 241 (80) — 287 207
12 31 80,594 1,720 32,453 114,767 77,942 2,207 24,089 104,238
2015 2014

268/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Jooooog
401 381
149 229
92 77
19 20
2015 2014

26 26

@
(€D)) @
66 1
12 31 57 26

22
2015 2014
15
29 4,907 4,738
13,430 10,311
3,949 5,212
10,122 10,493
32,408 30,754
1,652 4,432
349 3,237
192 266
34,601 38,689
Pvt
2014 12 2015

2016

2014 12 31

269/616




EDINETOOOO
0 =20 <o)

oOoOooodn
2015 2015
2014 15
23
2015 2014

24,881 20,122

3,500 4,759

12 31 28,381 24,881

270/616



EDINETOOOO
0 =20 <o)
oOoOooodn

2015 12 31

100

100

100

98.99

100

100

100

100

99.99

100

74.30

100

46

95
2014 106 25.7
3.4 0.3

271/616



EDINETOOOO
0 =20 <o)

OooooOodd
2015 12 31 65 2014 97
2014 10 192
193
280
15
2015 2014
751 656
@) 14)
55
9 58
® ®)
AFS (6)) 2

12 31 679 751

272/616



2014

743

44 .56

2014

2014

59

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
4456
672
2015 2014
8,918 8,358
4,183 6,562
(10,739) (10,163)
(1,107) (3.372)
1,255 1,385
623 626
1,205 1,313
(742) (855)
(573) (454)
(25 @
25 170
®) (38)
20 132
1,814 1,534
;
20 139
®) ®)
2015 2014
1,255 1,385

273/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OoOooOodnd
559 617
113 126
672 743
ACB
2015 2014 2015 2014 2015 2014 2015 2014
987 799 174 258 50 54 1,211 1,111
(63) ® ©) @ — @® ) 10
— — — — — 9 — 9
173 177 7 4 3 9 183 190
— — — — (18) — (18) —
— — ®) ®) @ @ ®) ©)
AFS
2 15 @ @ — 1 1 15
— — (46) (80) — an (46) CH)
12 31 1,099 987 125 174 34 50 1,258 1,211
46
19.99
ACB 15.00
ACB 20
2015 11
30 2015 30 2015 12 31 ACB 124 2014
101

274/616

ACB



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
2015 11 30 2014 11 30 2015 30 30
37,947 45,992 3,652 3,369
85,877 60,618 4,937 5,011
(96,282) (81,593) (7.887) (7,640)
(22,047) (20,078) (141) (156)
5,495 4,939 561 584
2,968 2,503 303 258
6,468 5,875 603 652
(4,023) (3,712) (354) (449)
(1,110) (1,051) @197) 173)
(776) (326) (50) (56)
1,082 1,126 56 29
(221) (241) 12) 10
861 885 44 25
9 (35) — —
870 850 44 25
— — ®) ®)
2015 2014 2015
5,495 4,939 561 584
1,099 987 84 88
— — 35 81
— — 6 5
1,099 987 125 174

275/616



EDINETOOOO
0 =20 <o)
oOoOooodn

276/616



24

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
2015 2014
76 27l
5,514 6,085
1,377 1,963
6,967 8,075

2771616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

278/616

ooOoooOoo
2015 2014
374 — 97 471 142 — 282 424
— — — — 38 — — 38
— — 6,480 6,480 25 — 8,548 8,573
AFS)
61 — 1,156 1,217 — — 1,350 1,350
124 297 — 421 192 282 — 474
559 297 7,733 8,589 397 282 10,180 10,859
1 942 — — 942 842 — — 842
1 1,304 — — 1,304 313 — — 313
— 290 — 290 — 256 — 256
2,246 290 — 2,536 1,155 256 — 1,411
560 — — 560 555 — — 555
1,119 297 7,733 9,149 952 282 10,180 11,414
160,887 297 507,172 668,356 126,925 283 365,076 492,284
2014



EDINETOOOO
0 =20 <o)
oOoOooodn

279/616



25

AAA

183

2015

EDINETOOOO
0 =20 <o)
oOoOooodn

2014

280/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OoOooOodnd
4,224 564 1,348 6,136 5,207 678 1,103 6,988
(120) @n (93) (250) (120) 18) (67) (205)
— — 368 368 — — 371 371
_ — — — — — @ @
(488) — — (488) (758) — — (758)
— (33) 72 (105) — (96) (58) (154)
— — — — (68) — — (68)
— — — — €1)) — — €1))
12 31 3,616 494 1,551 5,661 4,224 564 1,348 6,136
— 467 479 946 — 530 388 918
— @n (€D)] (61) — an (25) (42)
— 22 205 227 — 40 165 205
— 1 — 1 — 8 8 16
— — — — - - & ()
— (33) (61) (99) — (94) (56) (150)
12 31 — 430 589 1,019 — 467 479 946
3,616 64 962 4,642 4,224 97 869 5,190
2014 5,207 148
2015 12 31 2005 2,315
2014 1,827 2015 488 362
2014 758
2015 2014
5 8
50 75
1 3
8 11

281/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
ooooodn

64 97

16
CGU CGU
CGU
CGU
2015 2014
GDP GDP
CGU
251 27.0 4.9 261 21.6 4.6
828 16.3 3.0 1,238 14.0 4.3
896 15.0 4.0 896 12.0 4.0
MENAP
303 19.2 7.6 318 16.9 6.5
MESA 368 19.3 4.0 368 21.0 4.2
165 17.4 3.3 313 13.5 4.5
396 14.0 3.8 396 11.6 4.0
74 14.0 3.8 7 12.0 4.0
197 11.9 4.0 211 11.7 3.7
138 13.8- 3.8-6.2 146 12.0- 4.0-5.2
20.7 14.6

3,616 4,224

282/616



EDINETOOOO

0 =20 <o)

OooooOodd
MESA
CcoU
20
oell
2020
coU 2016
GDP
oell GDP
oell
2015 12 31 oell
362 el
126
CcoU 488
cou 16.3 el 17.4
oell
GDP
oell
26
2015 2014
2,330 805 6,759 9,894 2,391 797 5,465 8,653
(107) 2) — (159) 68)  (29) — 97)
45 85 885 1,015 72 117 1,966 2,155

283/616



12 31

12 31

12 31

2014

2014

27

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
(108) (103) (853) (1,064) (48) (80) (672) (800)
[0)) — (264) (268) an — — 17
2,156 735 6,527 9,418 2,330 805 6,759 9,894
655 581 674 1,910 600 582 568 1,750
32) (38) — 70) (16) (20) — (36)
91 88 258 437 105 95 234 434
19 — 130 149 — — — —
(62) (103) (32) (197) (34) (76) (128) (238)
® — an 20) — — — —
668 528 1,013 2,209 655 581 674 1,910
1,488 207 5,514 7,209 1,675 224 6,085 7,984
1,791 215
4,897
134 2014 142
2014
130
2015 2015
/C ) /C ) 12 31
289 (@) 37 — 319
(314) 21 474 — (767)
(325) 9 (80) — (396)

284/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
92 ®) () (58) 29
(29) 2 — 25 ()
@ 2 ©) 10 @)
(42) 2 8 6 (26)
136 ®) 17 — 148
@72) 21 (498) an (766)
2014 2014
C ) C ) 12 31
214 5) 80 — 289
(230) 5 (89) — (314)
(422) 8 89 — (325)
42 — — 50 92
2 — — (31) (29)
(72) — 6 13) 79)
(71) — 27 2 (42)
184 ®3) (45) — 136

(353) 5 68 8 72)

285/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
2015 2014

319 (18) 337 289 22 267

(767) (765) ) (314) (365) 51

(396) (253) (143) (325) (203) (122)

29 9 20 92 55 37

@) ¢)) (29) (28) @

D 59 12 @9 €] ®)

(26) 22 ©) (42) (38) ©)

148 49 99 136 113 23

(766) (1,059) 293 (272) (518) 246

2015 12 31 766 2014 272
396
141
25
90
10
76
20

43

286/616

10



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
10
2015 2014
/C )
@37 (344)
41) (140)
499 96
(468) 478)
38
28
2015 2014
100,000 100,000
20,174 39,706 59,880 28,585 43,366 71,951
104 8,813 8,917 125 8,712 8,837
15
20,278 48,519 68,797 28,710 52,078 80,788
2015 4.2
750 2018 747
250 2018 249
1,250 2020 1,245
750 2025 745
36,900 2018 293
93,100 2020 739
20,000 2025 159

287/616



EDINETOOOO
0 =20 <o)
oOoOooodn

288/616



EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
29
2015 2014
15
1 4,907 4,738
3,949 5,212
10,074 7,005
12,595 13,131
31,525 30,086
18 37
72 710
396 404
32,011 31,237
4,907 2014 4,738 22
72
Pvt 22
30
2015 2014
700 2018 7.75 1,106 1,208
675 5.375
651 706
2020
600
905 1,013
8.103 2016
200 7.75
364 400
2022
1.1 2017 5.875 1,280 1,474
2017 6.4 1,065 1,099
750 2020 5.875 799 802
700 2031 8.0 636 641
127.26 2022 8.2 2017
1 13

289/616



70

50

10

270

90

2.5

750

450

10

40

400
300
400
200
150
900

1.25

750
1.25

750
500
700

2021

2022

2023

2021

2018

2022

2021

2023

2020

2020

2034
2044
2023
2022

2022
2024
2043
2025

2022
2024
2026

2016

2017
3.35 2018
4.67 2016
6.05

2017
4.15 2016
5.25 2018
11 2015
13 2015

5.125

5.7

3.95

2017

5.7

5.2

5.3

2020

3.625

3.125

4.4 2021

290/616

EDINETOOOO

0 =20 <o)

oOoOooodn

6 7

5 5

86 87

231 247

85 92

24 25

503 541

323 355

6

12 14

8,092 8,735
44 44
80 80
64 64
50 50
45 47
1,463 1,588
2,379 2,341
1,985 1,952
1,247 1,242
1,003 989
996 996
789 774
1,420 1,599
858 968
535 604
473 515
329 359




31

2015 10 21

2020

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
13,760 14,212
21,852 22,947
33
305 2014 324
2015
10,899 4,818 4,003 1,724 21,534
238 45 — 35 318
11,137 4,863 4,093 1,759 21,852
2014
10,836 5,274 4,645 1,870 22,625
238 47 — 37 322
11,074 5,321 4,645 1,907 22,947
11 10
2015
20 109 129

291/616



12 31

32

IAS 19

2015 12 31

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
® O ™
94 89 183
@1 79 (%0)
100 115 215
41
2015 2014
422 391
23 22
445 413
2015 2014
96 105
203 228
299 333
50
60
60 60

292/616



EDINETOOOO
0 =20 <o)

oOoOooodn
2014 12 31 A.
2014 12 31
106 72 18.6 12.6
2016
2017 162
110
IFRIC 14
2014 12 31
32 2017 12 31
1998
85
2015 12 31
15 2014 15
2016 90
2015 12 31
2015 2014 2015 2014
1.9 1.9 1.0-5.0 1.3-5.0
1.9 1.9 1.9-6.5 1.9-6.5
1.9 1.9 1.3-3.0 1.1-3.0
3.7 3.6 1.0-8.1 1.6-8.2
60 28 2014 28
29 2014 29 40 60 30 2014 30

31 2014 31

85

293/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
25 bps
60
25bps 60
25bps
45
2015 2014 2015 2014
2.5 2.5 1.9-5.0 2.5-5.0
4.0 4.0 1.9-6.5 1.9-6.5
0.0-1.9 0.0-1.9
4.6 4.2 2.5-8.2 2.8-8.2
2015 2014
2018 2016
UAE
85
2015 2014

294/616



12 31

2015

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OoOooOodnd
176 267 367 287
686 164 852 169
192 68 199 73
187
189 191
56 53
79 79
71 5 78 5
Qn ®) 2
49 197 23 218
9 25 12 31
1,683 726 1,849 785
(1,719) (901) 4) (187)  (1,839)  (963) Q@7 (196)
(36) (175) @4) @sn 10 (178) @n (196)
2015 2014
2014
7 62 1 21 91
— @ — — @
— @ — — Q)
64) ) — — (38)
63 29 1 9 102
6 58 2 30 96
45 22 — — 67
2 7 ©) (15) (10)

295/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOooOodnd
47 29 @ @5) 57
15 ®) — — 10
62 24 ) (15) 67
19

296/616



2014

2015

2015 12 31

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ogoooood
8 65 1 20 94
— @ — — @
— @ — — @
(80) (28) — — (108)
81 31 1 8 121
9 66 2 28 105
(138) (15) — — (153)
105 89 (€H) 21 214
(33) 74 [6h) 21 61
5 (18) — — (13)
(28) 56 [€h) 21 48
218 43

10 (178) @n (196) (391)

7 81 1 20 109

Q) (62) @ (21) (91)

— 2 — — 2

— 7 — — 7

1 ®) @ ® 149

@n (29) 4 15 7)

— 9 — 4 13

(36) 75) (249 (187) (422)

297/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
2014 (23) (122) (26) (170) (341)
9 75 — 14 98
®) (65) @ (20) (94)
_ 1 — — 1
_ 1 — — 1
@ ®) @ ®) 13)
33 (74) 1 1) (61)
_ 9 — 9 18
2014 12 31 10 (178) @7 (196) (391)
2015 2014
2,634 (3,025) (391) 2,585 (2,926) (341)
110 (€H) 109 100 ) 98
— 91) (94) — (94) (94)
_ 2 2 — 1 1
(46) 53 7 (11) 12 1
— (102) (102) — (121) (121)
88 — 88 108 — 108
(196) 196 — (167) 167 —
« )
67) 10 (7) 153 (214) (61)
(114) 127 13 (134) 152 18
12 31 2,409 (2,831) 422) 2,634 (3,025) (391)
2014
2014
42 2014 205
2014 12 37
2014

33

298/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
2014 2,427 1,214 — 1,214 —
38 19 — 19 —
8 3 — 3 —
2014 12 31 2,473 1,236 — 1,236 —
71 36 — 36 —
734 367 — 367 —
Tier — — — — 1,987
2015 12 31 3,278 1,639 — 1,639 1,987
50
50
2015 14 69,186,004 2015 10
19 2015 2,154,390
2015 1,140 5,694,811
2015 11 465
728,432,451
2015 11 18
107 5.1 3.3
612
610
2015 12 31 2014 12 31

15,000 99,995 100,000

299/616



EDINETOOOO
0 =20 <o)

ooOoooOoo
2015
Tier AT
2,000 1,987
AT
100
2020
6.50 2020
10 2015
10
Tier 7.0
184
@) (b)
(©) AT

300/616



EDINETOOOO
0 =20 <o)

oOoOooodn
1973
27 2014 27
2001
612
2005 2006
2008 2010 2015 2009
2008 2010 2009
2015 1.5
2004
2015 12 31 15.2
2014 12 12.5
1995 1995

2015 10 2004

301/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
2004
2015 10 20 2004 2004
1995
1995 2004
2015 2014 2015 2014 2015 2014
6,448,053 4,090,094 439,906 1,306,188 6,887,959 5,396,282
63 84 5 26 68 110
4,861,846 5,291,941 137,850 4,999,696 5,291,941
7,517,013 7,808,099
34
Tier
300
7.267
2014 320 275 595
— (29) (29)
4 88 92
4 59 63
(11) (49) (60)
(313) 21 (292)
2014 12 31 — 306 306
— (38) (38)
— ¢3) @
— (40) (40)
— (26) (26)

302/616



2015 12 31

Tier

300

EDINETOOOO
0 =20 <o)
ooooodn

321 321

7.267

303/616

2014



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OoOoOoOoOodno
35
2015 2014
(18) 119 101 5) 191 186
®) 50 45 () 62 48
(23) 169 146 (19) 253 234
1
2
2011
2011 2011
2011 2011
° TSR
EPS RoRWA
[ ]
° EPS RORWA

2014

304/616



EDINETOOOO

0 =20 <o)

oOoOooodn
.
2011
TSR TSR TSR
EPS
RoRWA
EPS RoORWA
2015 2014
19 12 10 17 18 13
10.51 9.34 12.28 12.83 11.92
5 3 3 3 3
5.7 5.7 5.8 5.6 5.3
EPS 2.65 2.64 3.45 3.63 3.40
RORWA 2.65 2.64 3.45 3.63 3.40
TSR 1.08 1.07 1.41 1.48 1.38
100
127 129

305/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooood
2015 2014
17 19 18 13
10.28 10.51 12.83 11.92
1/2/3, 1/2/3,
1/2/3 1/2/3
1/2/3/4/5 3,1/2/3/4/5,5

10.28 10.51 12.83 11.92

2015 19 88,024
2015 2014
12 22 17 19 12 10 17 18 13
5.57 6.73 10.28 10.51 9.34 12.28 12.83 11.92
2/3,
2/3, 2/3, 2/3,
2/3 1/2/3/4, 2/3 2/3 2/3
1/2/3/4 1/2/3/4 1/2/3/4
2/3/4
6.4 6.4 7.0 7.0 5.5 5.7 6.1 5.8
4.77 5.77 8.68 8.88 8.17 10.69 11.08 10.37
2001 2001PSP
2001PSP
2001PSP TSR EPS
2006 2006RSS /2007 2007SRSS
2006RSS 2007SRSS
2011
2006RSS 2007SRSS

306/616



EDINETOOOO
0 =20 <o)

oOoOooodn
2004 2004 2013
20
2004
2013 2013
2013
2015 2014

10 10
7.41 11.12
5.86 9.85
3 3
28.0 25.1
3.33 3.33
0.9 1.19
6.3 5.8
1.40 1.61

2015 2014 5.06

2015 5.58 2014 9.38

307/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Oooooooo
2015 12 31
2011 !
/
psp? Rss! srss® ( )
14,277,137 18,235,300 249,645 2,245,347 663,148 14,017,543 10.91
83,787" 11,654,081° — — — 7,744,134 5.86
466,018 1,114,589 4,986 55,669 6,761 782,130 —
(4.696,340) (840,478) (78,787) (472,152)  (386,668) (6.979,307) 10.74
(471,869) (7,054,938) (72,076) (677,998)  (143,131) (222,692) 10.66
12 31
9,658,733 23,108,554 103,768 1,150,866 140,110 15,341,808 7.87
12 31
324,373 3,475,711 103,768 1,150,866 140,110 1,685,205 11.31
— — — — — 5.58-13.93 —
0.1 1.7 0.2 0.5 0.1 — —
7.7 5.4 2.6 1.6 1.4 2.6 —
10.02 9.78 9.13 9.66 10.00 10.82 —
1
2 2015 5.06
5.58
3 2015 11 23
5.06
4 2015 19 83,787
5 2015 19 9,426,009 2015 13 781,538 2015 17 140,722 2015
18 2,572 2015 19 261 2015 22 1,215,196
2015 12 87,783

308/616



EDINETOOOO
0 =20 <o)

OoOoOoOoOodno
2014 12 31
2011 !
/ (
psp! RSt SRsS* ESOS ) ( )
13,315,596 15,493,384 535,629 7,001,740 980,352 36,156 7.89 14,596,338 11.62
4,856,656° 8,741,868° — 147,042* — — — 4,498,832 9.85
(2,919,405) (664,974) (1.321) (179,307) (4,054) — — (4,733,743) 12.10
975,710)  (5.334,978) (284,663)  (4,815,028)  (313,150)  (36,156) 7.89 (343,884) 10.81
12 31
14,277,137 18,235,300 249,645 2,245,347 663,148 — — 14,017,543 10.91
12 31
335,245 1,488,503 249,645 2,245,347 663,148 — — 2,986,185 10.67
— — — — — — 9.80-14.63 —
0.3 1.3 0.5 2.4 0.5 — - — —
8.2 5.4 3.6 2.4 1.9 — — 2.0 —
12.58 12.21 12.55 12.32 12.24 12.57 — 12.74 —
1
2 2014 13 4,687,363 2014 18 128,616 2014 17 33,896 2014 12 10
6,781
3 2014 13 7,738,315 2014 11 268,035 ( ) 2014 13 231,006 (
) 2014 18 81,432 2014 19 263 ( ) 2014 20 3,101 (

309/616



EDINETOOOO
0 =20 <o)

OooooOodd
) 2014 22 40 ( ) 2014 17 223,209 2014 17 368 ( )
2014 12 10 196,099
4 2014 10

310/616



36

/ (

/ (

/ (

/ (

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd

2015 2014 2015 2014
41) (207) — —
565 738 428 394
436 498 308 337
304 33 ©) 16
96 105 — —
146 234 — —
4,976 2,141 — _
_ — (973) (1,494)
855 1,161 — —

4 15

(192) (248) — —
6,949 4,470 (246) @747)

2015 2014 2015 2014
730 (4,631) 226 187
9,575 (1,965) — —
20,979 @71) — —
383 (187) — —
5,145 (6,603) an (98)
36,812 (13,657) 209 89

2015 2014 2015 2014

311/616



37

38

39

)/

) /

)/

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

ooooood

(304) 2,650 961 131
(69,958) 51,273 (585) (392)
(198) 1,417 (18) )

216 3,981 (415) 535

(70,244) 59,321 ()) 265

2015 2014 2015 2014
65,312 97,282 — —
9,112) (10,073) — —
10,280 7,495 — —
18,946 31,204 — _
3,002 3,962 — —
— — 20,517 17,583
88,428 129,870 20,517 17,583
2015 2014
1 6
2015

282 3 317 3
674 2 735 4

312/616



40

2014

2014

336

EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
383 — 578 —
1,339 5 1,630 7
433 2014 406
2015 12 31
116 2014 144
2015 2014

29,694 33,318

9,361 9,214

39,055 42,532

4,852 7,911

530 539

45,327 42,380

14,104 18,490

123,036 142,601

187,849 211,921

286

313/616



EDINETOOOO
0 =20 <o)
oOoOooodn

41
200 201

42

2015

°

2016
°
0.21 0.105
2021
0.10 0.05 2021

43

314/616



EDINETOOOO

0 =20 <o)

OooooOodd
116
1AS 24
PDMR
2015 2014

28
9
1
37
75

2015 12 31

2015 2014
1 6
14A
147 87(1)
2015 12 31
74 2014 68
627 2014 633
2015 12
31
16,209 13,308
639 2014 865 1,438

2014 477

315/616



44

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
130 2014 130 2015 12 31
1,801
2014 1,925
2015 2014
1
11 69 30 136
112 120
18 6 18
29 6 181 18 30 256
70 16 89 4 40
3 1
73 16 90 4 40
50 50
2015 11 465
728,432,451 2015 11 18
33 IAS 33

2014

316/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
102.2 1.051 97.3
101.6 1.051 96.7
145.9 1.051 138.9
145.1 1.051 138.1
IAS 33
2015
2014
2013 86.00 1.051 81.9
2014 28.80 1.051 27.4
2014 86.00 1.051 81.9
2015 14.40 1.051 13.7

317/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

45

oOoOooodn
2015 2014
639 — 639 865 — 865
— 12,309 12,309 — 12,309 12,309
— 20,517 20,517 — 17,583 17,583
639 32,826 33,465 865 29,892 30,757
12,309 2014
12,309
2015 2014
2015 2014
1,438 — 1,438 477 — 477
— 17,293 17,293 — 18,638 18,638
— 13,736 13,736 — 14,177 14,177
1,438 31,029 32,467 477 32,815 33,292
17,293 2014 18,638

318/616



2014

2014

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

2015

2015

oOoOooodn
12,920 2014 13,774
2015 2014
10,528 58 1,426 13,084 338 464
14,748 581 12 12,750 527 13
25,276 639 1,438 25,834 865 477
2015 2014
639 865
12,309 12,309
20,517 17,583
33,465 30,757

2015

At+/A+/Aa2

319/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooOoooOoo
- - 13 - — 19 20 587 639
— - 1,300 - - 2,850 1,698 6,461 12,309
293 584 2,779 506 2,958 3,950 8,663 784 20,517
- - - - — — — 28,381 28,381
293 584 4,092 506 2,958 6,819 10,381 36,213 61,846
— — - - 339 242 384 473 1,438
- - 1,913 - 1,371 3,956 6,800 3,253 17,293
202 56 76 — 33 23 20 — 410
— — — - - 1,247 1,420 11,069 13,736
202 56 1,989 — 1,743 5,468 8,624 14,795 32,877
91 528 2,103 506 1,215 1,351 1,757 21,418 28,969
2014

— — 24 — 5 39 65 732 865
— — — — — — 1,250 11,059 12,309
78 21 1,500 — 2,602 3,783 7,306 2,203 17,583
— — — — - — — 24,881 24,881
78 21 1,524 — 2,697 3,822 8,621 38,875 55,638
— — — — 161 83 233 — 477
— — 2,015 — 2,572 3,491 8,007 2,553 18,638
208 43 89 — 48 — 87 — 475
— — — — — — 1,242 12,935 14,177
208 43 2,104 — 2,781 3,574 9,569 15,488 33,767

320/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooooo

(130) 2) (580) — (84) 248 (948) 23,387 21,871
2015

70 21 1,999 46 1,537 4,259 7,421 4,317 19,670

150 57 79 207 83 1,822 3,146 17,429 22,973

202 56 76 — 33 23 4 — 394

422 134 2,154 253 1,653 6,104 10,571 21,746 43,037
2014

75 23 2,107 48 2,803 3,832 8,640 3,664 21,192

150 69 72 207 91 590 2,916 18,790 22,885

208 43 80 — 39 — 89 — 459

433 135 2,259 255 2,933 4,422 11,645 22,454 44,536

2015

321/616



EDINETOOOO

0000000 OO000DO000D0O00Ono(Ess67)

0000000
59 25 94 102 108 424 1,218 2,338 4,368
2014
60 31 92 9 104 468 1,498 2,422 4,711
46
409 2015 12 31
23
1.00 100
5.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
0.10 100
1 1.00 99
1.00 100
1.00 100
1.00 100

322/616



EDINETOOOO
0 =20 <o)

ooOooood
1.00 100
1.00 100
0.01 100
5.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 A 100
1.00 100
1.00 100

323/616



EDINETOOOO
0 =20 <o)

ooooOoog

2.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

10.00 100

2 100
2 100
2 100
2 100
99.9

99.9

99.9

99.9

99.9

99.9

99.9

99.9

99.9

4,825.00 60

100

324/616



EDINETOOOO
0 =20 <o)

ooOooood
1.00 100
1.00 100
1.00 75.827
4 100
100
100
0.51 100
1.00 100
10,000.00CFA 100
1.00 100
0.01 A 100
0.01 91
0.01 66.7
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
100
100
1.00 100
100
100
100

325/616



GE

EDINETOOOO
0 =20 <o)
oOoOooodn

1.00 100

15,000,000.00 100

1.00 100

100,000.00CFA 100

1,000.00 100

1,000.00 100

1.00 100

1.00 74.9

69.4

5,200.00 87.1

100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

1.00 100

10.00 100

100

100

100

10.00 100

100

100

1.00 100

100

100

100

100

100

100

100

100

326/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
oOoOooodn

100
100
100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

1.00 100

1.00 A 90.8

100

1.00 A 84.8

100

100

100

A 100

B 100

100

100

10.00 100

100

10.00 100

1.00 100

100

100

100

100

327/616



EDINETOOOO
0 =20 <o)

ooOooood

100

10.00 100
1.00 100
10.00 100
10.00 99
10.00 100
10.00 98.7
10.00 100
1,000.00 100
10.00 100
100,000,000.00 99
100.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
7006 1.25 100
717 1.00 100
1.00 100
1.00 100
1.00 100
1.00 100

328/616



10

11

12

329/616

EDINETOOOO

0 =20 <o)

oOoOooodn
1.00 100
1.00 100
1.00 320
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.25 100
1.00 100
1.25 100
1.25 100
1.00 100
0.01 100
1.00 100
1.00 100
1.00 100
50,000 100
1.00 100
1.00 100
1.00 100
1.00 100
5.00 74.3
5.00 100
10.00 100
20.00 100
100.00 100
1.00 100
20.00 100



EDINETOOOO
0 =20 <o)

ooOooood
20.00 100
5,000.00 100
5,000.00 100
1,000,000.00 52.2
5,000.00 100
5,000.00 100
10.00 A 100
25.00 100
1.00 100
10.00 100
1.00 100
1.00 100
1.00 100

100
1.00 100

100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 91
10.00 100
1.00 100
0.10 100

330/616



EDINETOOOO
0 =20 <o)

ooOooood
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100

331/616



EDINETOOOO
0 =20 <o)

ooOooood

1.00 100
1.00 100
1.00 100
1.00 100
10.00 100
1.00 100
1.00 100
1.00 100
100

1.00 100
1.00 100
1.00 100
100.00 75
717 1.00 100
100.00 100
450.00 100
100.00 100
45.00 100
4.50 100
4.50 100
4.50 A 100
4.50 B 100
4.50 C 100
4.50 D 100
4.50 E 100
4.50 F 100
4.50 G 100
4.50 100
1.00 100
1.00 100

332/616



EDINETOOOO
0 =20 <o)

ooOooodn
1.00 100
1.00 100
71.00 1007
1.00 100
1 10.00 100
10.00 99
10.00 86.5
10.00 20
10.00 100
75.133 100
1.00 100
1.00 100
1.00 100
10.00 100
1.00 80.7
100
100
100
100
100
100
100
100
100

333/616



EDINETOOOO
0 =20 <o)
oOoOooodn

100

100

100

100

100

100

100

100

100

100

100

100

100

1.00 100

100

100

1996 100

2000 1.00 100

100

100

100

1.00 100

100

1.00 100

334/616



EDINETOOOO
0 =20 <o)

ooOooood
1.00 100
100
100
100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
1.00 100
100
100
1.00 100
100
1,000.00 100
1,000.00 100
1,000.00 100
10.00 100
10.00 100
10.00 100

335/616



EDINETOOOO
0 =20 <o)

ooOooood
1,000.00 100
1,000.00 100
100.00 100
10.00 100
10.00 99.9
10.00 100
0.10 100
1,000.00 100
1.00 100
0.01 100
1.00 100

100
100.00 100
100.00 100
10.00 100
0.01 100
0.01 100
1.00 100

100
1.00 90.5
1.00 90.5
1.00 100
1.00 100
1.00 100
0.25 90

336/616



EDINETOOOO
0 =20 <o)

oOoOooodn
2.00 100
1.00 100
0.001 100
1.00 100
2.00 100

337/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

10

10

10

oOoOooodn
19.99
1.00 25
1,000.00 22
9.9
0.01 31.7
10,000.00 15
125.00 44.6
1 50
1 33.3

338/616



EDINETOOOO
0 =20 <o)

339/616

oooooDod
A 24.5
A 24.5
A 24.5
A 31.2
0.01 50
0.01 A 5.3
0.01 B 100
0.001 A 100
1.00
27.7
0.01
50
1.00
50
38.6
1.00 20.2
45
36
45
50
1.00 28
1.00 32
10.00
25.8
10.00 A 50
10.00 B 100
10.00
100
10.00 24.1
100
1.00
30




EDINETOOOO
0 =20 <o)

oOoOooodn
1.00
33.1
500 23.1
100
5,000.00 47.3
5,000 35
5,000
100
5,000 35
5,000
100
5,000.00 22
5,000 20.3
1,000,000.00
31
50,000.00 50
1.00
25
2.27 32
1.00
37
1.00
42.3
29.7
50
25.8
1.00 45.1
10,000.00
34.4

1 Basinghall Avenue, London, EC2V 5DD United Kingdom

2008

1 Basinghall Avenue, London, EC2V 5DD United Kingdom

340/616



10

23

341/616

EDINETOOOO
0 =20 <o)
oOoOooodn



EDINETOOOO
0 =20 <o)
oOoOooodn

161
199

183
186
188
188
189
191
193
194
197
199
201

204 214
211 214

219 CRD 1V 220
RWA

42 59
163

162

163 167

LTV 167
170

342/616



CG
173

174 181

210

162

162

2.7

EDINETOOOO
0 =20 <o)
oOoOooodn

170

182 185

207

2015 12 31

2014 88

48

5.6

343/616



EDINETOOOO
0 =20 <o)
oOoOooodn

344/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodo
2015 2014
65,312 65,312 97,282 97,282
321,850 368,585
6,322 7,514
328,172 152,843 175,329 376,099 159,476 216,623
114,767 114,767 104,238 104,238
17,079 17,079 25,109 25,109
(4.655) (4,655) (7,769) (7,769)
127,101 127,191 121,578 121,578
63,143 10,074 38,934 14,135 65,834 7,005 43,735 15,094
340 340 3,112 3,112
10,122 10,122 10,493 10,493
594,280 162,917 38,934 392,429 674,398 166,481 43,735 464,182
39,055 39,055 42,532 42,532
59,431 59,431 60,870° 60,870
4,852 4,852 7,911 7,911
530 530 539° 539
103,868 103,868 111,852 111,852

345/616




EDINETOOOO
0 =20 <o)
ooooodn

698,148 162,917 38,934 496,297 786,250 166,481 43,735 576,034

170
177

346/616



3.5

7.4

PIP

172

2014 12
5.9

1P
2014 12

17.7

20.7

21

2015

167

27.2

ASEAN 4.6

EDINETOOOO
0 =20 <o)
oOoOooodn

170

ASEAN

2014

347/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
ASEAN MENAP
26,748 7,880 7,002 32,765 9,921 4,546 10,377 41,367 140,606
3,800 2,403 1,769 1,712 857 635 43 11,219
3,406 152 7,615 257 3,640 15,070
42,295 18,426 4,292 23,489 4,799 1,581 283 95,165
76,249 28,709 13,215 65,581 15,834 6,762 10,377 45,333 262,060
(169) 69) (50) (158) (56) “3) ®) (104) (657)
L 76,080 28,640 13,165 65,423 15,778 6,719 10,369 45,229 261,403
3 1,595 G2 6,122 1,519 3,707 4,843 1,129 (18,883)
e 77,675 28,608 19,287 66,942 19,485 11,562 11,498 26,346 261,403
. 21,376 4,596 515 7,777 2,266 957 10,532 18,750 66,769
2014
ASEAN MENAP
37,253 7,882 8,093 37,419 12,136 5,894 10,964 38,657 158,298
5,395 3,176 2,036 2,234 1,106 669 74 14,690
3,494 167 9,732 274 4,391 18,058
41,408 18,633 4,272 27,220 4,869 1,845 2 98,249

348/616



1,2

1,4

EDINETOOOO
0 =20 <o)

oooooOoo
87,550 29,691 14,568 76,605 18,385 8,408 10,964 43,124 289,295
(98) @@5) (56) (201) 78) “n ©) 132) (696)
87,452 29,616 14,512 76,404 18,307 8,361 10,955 42,992 288,599
2,194 (34) 8,347 2,137 4,468 4,742 ) (21,851)
89,646 29,582 22,859 78,541 22,775 13,103 10,952 21,141 288,599
28,758 5,997 488 12,388 1,603 940 12,661 24,665 87,500
266
15

349/616



15
13 2014
14 2014
16.1
CRE
6.1
CCPL

29

16

CRE

350/616

EDINETOOOO
0 =20 <o)
oOoOooodn

21 2014

300

4,700

13 2014

CRE

18 16



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
2015
ASEAN MENAP
1,041 275 83 5,689 881 508 2,628 8,576 19,681
7,490 1,846 2,145 2,589 1,851 869 1,076 3,023 20,889
4,182 780 700 5,443 955 267 3,948 15,183 31,458
2,804 1,654 919 3,075 945 713 723 5,646 16,479
1,498 232 668 4,716 1,399 1,083 906 1,126 11,628
4,680 2,091 1,460 3,200 1,037 87 473 13,028
1,261 408 594 2,364 341 617 389 2,581 8,555
3,905 574 1,160 927 1,116 319 295 2,563 10,859
945 362 653 1,256 1,123 211 28 724 5,302
642 235 96 602 451 277 29 97 2,429
1,171 1,247 3,191 131 19 128 325 6,212
929 579 293 1,425 548 211 227 1,093 5,305
35,869 13,397 2,345 18,519 1,878 367 1,313 73,688
CCPL
5,902 3,582 995 3,798 2,038 1,147 90 17,552
38 407 345 6 796
3,673 54 31 7,725 98 2,505 14,086
257 1,393 1,035 655 697 61 15 4,113
76,249 28,709 13,215 65,581 15,834 6,762 10,377 45,333 262,060
(169) (69) (50) (158) (56) (C)) ® (104) (657)
1 76,080 28,640 13,165 65,423 15,778 6,719 10,369 45,229 261,403
21,376 4,596 515 7,777 2,266 957 10,532 18,750 66,769

351/616



EDINETOOOO
0 =20 <o)

oOoOooodn
2014
ASEAN MENAP
1
1,470 310 123 9,006 1,228 533 3,206 11,347 27,223
9,456 2,419 2,452 4,337 2,239 1,031 1,031 3,838 26,803
5,856 995 431 5,497 1,136 628 3,507 7,336 25,386
3,715 1,602 922 3,706 1,210 662 612 6,176 18,605
2,589 313 929 5,034 1,381 1,346 1,438 1,302 14,332
6,876 2,190 1,503 3,798 1,133 79 485 16,064
3,383 649 922 2,186 512 764 273 4,123 12,812
5,076 659 1,291 1,170 1,385 439 404 1,752 12,176
1,169 486 897 1,178 1,352 252 20 1,095 6,449
1,419 400 232 932 719 418 56 114 4,290
536 368 5 1,206 230 19 220 165 2,749
1,103 667 422 1,603 77 392 197 998 6,099
34,381 12,918 2,366 20,724 1,853 345 1,320 73,907
CCPL

6,673 4,407 987 4,850 2,096 1,425 51 20,489
40 631 339 6 1,016
3,466 74 70 9,385 805 1,455 15,255
382 1,234 976 1,362 50 69 1,567 5,640
87,550 29,691 14,568 76,605 18,385 8,408 10,964 43,124 289,295

(98) (75) (56) (201) (78) (47) (©)] (132) (696)
1 87,452 29,616 14,512 76,404 18,307 8,361 10,955 42,992 288,599
28,758 5,997 488 12,388 1,603 940 12,661 24,665 87,500

352/616



67

95

EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
2014 12
66 (2014 64 )
2015

155,907 41,152 10,317 207,376
63,160 3,572 38 66,770
92,747 37,580 10,279 140,606
8,925 1,262 1,032 11,219
13,468 494 1,108 15,070
15,366 17,304 62,495 95,165
193,666 60,212 74,952 328,830

(658)
328,172

353/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd
2014

184,880 48,542 12,378 245,800
83,845 3,587 70 87,502
101,035 44,955 12,308 158,298
11,905 1,436 1,349 14,690
15,349 1,449 1,260 18,058
16,877 18,610 62,762 98,249
229,011 70,037 77,749 376,797
(698)

376,099

354/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

Ogoooood
2015

9,122 8,075 2,484 19,681
15,690 4,309 890 20,889
27,048 4,079 331 31,458
5,515 5,708 5,256 16,479
9,606 1,957 65 11,628
6,178 5,730 1,120 13,028
5,745 2,421 389 8,555
9,055 1,720 84 10,859
3,442 1,779 81 5,302
2,115 296 18 2,429
5,890 237 85 6,212
2,266 2,531 508 5,305
4,106 9,065 60,517 73,688
CCPL 9,054 7,116 1,382 17,552
132 612 52 796
13,644 304 138 14,086
1,898 701 1,514 4,113
130,506 56,640 74,914 262,060
(657)
1 261,403

355/616



EDINETOOOO
0 =20 <o)

Ogoooood
2014

14,894 9,545 2,784 27,223
19,984 5,813 1,006 26,803
20,980 4,162 244 25,386
6,204 6,946 5,455 18,605
11,642 2,606 84 14,332
6,184 8,549 1,331 16,064
9,104 2,517 1,191 12,812
10,682 1,346 148 12,176
3,758 2,060 631 6,449
3,969 246 75 4,290
2,612 56 81 2,749
2,927 2,545 627 6,099
4,733 8,786 60,388 73,907
CCPL 10,424 8,533 1,532 20,489
199 742 75 1,016
14,085 1,074 96 15,255
2,785 924 1,931 5,640
145,166 66,450 77,679 289,295
(696)
1 288,599

208

356/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oOoOooodn
2014
201 2014 212
168
50
51
36 42
ALM
CRE LTV 2014 39.9 37.4
LTV 80
2014
208
1
2015 12 31

63,509 57 1,547 207,376 2,278 10,428

357/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

OooooOodd

5,331 191 298 11,219 337 1,246

10,561 52 322 15,070 52 325

73,442 1,563 258 95,165 2,402 831

152,843 1,863 2,425 328,830 5,069 12,830

2014 12 31
64,343 228 809 245,800 1,847 6,004
2

6,034 2653 253 14,690 454 1,068

12,905 220 40 18,058 140 01

74,994° 2,053 360 98,249 2,928 846

158,276 2,766 1,462 376,797 5,369 8,099
1
2
3

69 2014
30
2014
31 2014 12

2015

2014

358/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

oooooog
17,043 16,438
3,822 5,498
11,060 12,594
28,973 25,641
AAA 4 4
AA-  AA+ 21,679 17,188
BBB- BBB+ 3,240 3,062
BBB- 1,150 997
2,900 4,390
923 2,426
7,019 7,780
68,840 70,377
82 LTV 50
15
2014 19
LTV
LTV 50 2014
LTV
50 2014 12 LTV 100 MENAP
2009
2015 2014
1

72,674 1,014 73,688 73,907 73,907
cepL 386 632 16,534 17,552 4 20,485 20,489
792 4 796 1,016 1,016
13,689 383 14 14,086 15,255 15,255
2,585 1,208 320 4,113 2,783 1,494 1,363 5,640

359/616




50

50

60

70

80

90

100

50

50

60

70

80

90

100

1 2015

59
69
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90,126 3,237 16,872 110,235 92,965 1,494 21,848 116,307
82% 3% 15% 80% 1% 19%
2014
LTV

2015

ASEAN MENAP
62.9 47.2 68.8 32.5 23.7 34.3 38.5 51.4
15.1 20.8 13.5 18.4 18.0 13.9 38.5 17.4
10.8 28.0 12.1 19.5 22.2 19.2 18.3 16.7
6.9 2.8 4.6 18.9 17.9 21.1 4.3 9.1
3.7 0.7 0.5 9.9 9.7 8.2 4.5
0.6 0.3 0.1 0.6 3.5 2.1 0.5 0.6
0.2 0.3 0.2 5.0 1.1 0.3
4.1 49.2 38.6 57.2 64.0 58.3 44.4 48.9
35,869 13,397 2,345 18,519 1,878 367 1,313 73,688

2014

ASEAN MENAP
65.6 46.3 68.6 32.7 28.9 32.1 33.1 52.0
12.3 22.0 13.0 21.0 18.7 13.5 40.3 17.0
10.5 24.5 11.3 20.1 19.8 21.7 23.2 16.2
7.1 4.7 5.6 17.7 17.7 23.3 3.4 9.5
4.1 1.5 1.2 7.3 7.2 8.9 4.4
0.4 0.6 0.1 1.0 3.6 0.2 0.6
0.4 0.2 0.2 4.1 0.3 0.3
44.0 50.0 38.7 56.4 61.4 58.2 51.5 49.3
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34,381 12,918 2,366 20,724 1,853 345 1,320 73,907
2015 12 31 45 2014
44 22.5
2015 2014
11.0 20.1
2.6 18.1
3.6 2.3
26.1 3.6
2.0 —
45.3 441
76 2014 31
43
2014 29
193
23 2014 22.3
1AS 39
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38,934 2014 43,735
CSA
CSA
CSA
CSA
4,194 2014 3,484
172
CG CG 207 209
180
175

176
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96 2014
97 CG
8B 2013
CG
CG1 12 CG13 14
207
CG
2015 CG12
CG
CG1 5
2015
CG12
2014
0.6 30
60 2016 31
61 90
428
40 2016
NPL 2.4
NPL
177 178
NPL 90
90 180

210
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2015 2014 2.8
132 178
bps
NPL 1P 2014 12 31 3.1
112
968
253bps
1P 2014 121
36 367
PIP
PIP 2014
102
PIP 73
PIP 209 210
NPL
NPL
80 2014 91
2014

46 51
2014 51 68
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PIP 64 2014 55
83 2014 71

167
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2015

- 60,197 64,230 451 2,653 65,223 132,557
- 4,856 50,078 4,231 11,770 14,944 81,023
- 11 1,327 18,257 5,663 151 11,610 35,681
- 12 44 779 39 122 492 1,432
66,424 133,344 10,384 14,696 92,269 250,693
1 950 152 1,102
-30 177 1,435 255 52 1,701 3,443
-31 60 2 110 39 335 484
-61 90 126 428 30 152 610
305 1,973 324 52 2,188 4,537
197 1 42 240
240 240
66,729 135,317 10,708 14,748 94,697 255,470
-91 120 9 149 158
-121 150 4 65 69
13 214 227
41 5,289 498 322 254 6,363
1 3,023 56 214 3,293
41 5,289 511 322 468 6,590
66,770 140,606 11,219 15,070 95,165 262,060
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@ @27) 112) @ (316) (657)
66,769 140,379 11,107 15,068 94,849 261,403
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2015
2,134 1,79 1,79
141 891 891
1,128 1,128
2,275 3,815 3,815
98 98
98 98
134 134
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2014

- 79,001 65,551 775 3,115 65,467 134,908
- 6,456 61,863 5,413 14,648 14,472 96,396
- 11 1,871 20,879 7,377 120 14,050 42,426
- 12 28 4,545 126 3 944 5,618
87,356 152,838 13,691 17,886 94,933 279,348
4,277 17 262 4,556
-30 40 1,467 344 139 2,187 4,137
-31 60 183 60 1 400 644
-61 90 3 154 23 179 356
43 1,804 427 140 2,766 5,137
106 10 61 177
479 153 632
87,399 155,121 14,118 18,026 97,852 285,117
-91 120 2 96 98
-121 150 25 66 91
27 162 189
103 3,177 545 32 235 3,989
1,072 48 225 1,345
103 3,177 572 32 397 4,178
87,502 158,298 14,690 18,058 98,249 289,295

369/616



EDINETOOOO
0 =20 <o)

Ooooood
Q) (328) 39) 0 @327) (696)
87,500 157,970 14,651 18,056 97,922 288,599
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2014
3,293 1,651 1,651
317 1,415 1,415
320 320
100 100
3,610 3,486 3,486
418 418
2015
ASEAN MENAP
219 79 11 337 426 153 118 1,343
218 117 58 304 196 115 2,526 3,534
437 196 69 641 622 268 2,644 4,877
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2014
ASEAN MENAP
321 85 18 579 258 42 3,430 4,733
212 114 75 417 550 75 534 1,977
533 199 93 996 808 117 3,964 6,710
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2015
2015 2015 12
31
/
/
16,750 264 3,017 (1,250) 19,681 141 1,276 @87 1,250
19,991 452 1,009 (563) 20,889 306 361 (104) 563
31,100 57 724 (“23) 31,458 334 115 ©6) 423
15,808 328 862 (519) 16,479 266 291 38) 519
11,036 217 688 373) 11,628 336 302 (265) 373
12,868 120 60 0) 13,028 16 8 ® 20
7,771 184 1,878 (1,284) 8,555 572 790 ) 1,284
10,473 146 666 (426) 10,859 275 202 G 426
4,709 68 857 (332) 5,302 99 296 63) 332
1,918 304 526 (319) 2,429 296 206 (183) 319
6,212 6,212
5,086 110 283 174) 5,305 118 125 69) 174
72,173 1,367 272 (124) 73,688 131 20 @n 124
cepL
16,347 906 494 (195) 17,552 289 608 (702) 195
741 53 2 796
13,747 31 312 @ 14,086 96 ©2) 4
3,957 97 76 an 4,113 97 34 (114) 17
250,693 4,764 12,626 (6,023) 262,060
3,276 4,730 (1.983) 6,023
(657) 696 ® (36) 657
261,403 3,972 4,721 (2,019) 6,680
66,424 305 204 (163) 66,770
99 90 @26) 163
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66,769 101 89 (26) 164
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2014
2014 2014 12
31
/
/
26,568 293 503 (141) 27,223 109 43 1) 141
25,609 360 1,140 (306) 26,803 217 243 (154) 306
24,708 27 985 (334) 25,386 474 11 (151) 334
18,020 277 574 (266) 18,605 333 77 (144) 266
13,860 263 545 (336) 14,332 247 124 (35) 336
15,989 36 55 (16) 16,064 39 1 @4 16
11,795 201 1,388 (572) 12,812 139 460 @n 572
11,841 123 487 @75) 12,176 266 45 (36) 275
5,769 270 509 (99) 6,449 76 35 12) 99
4,055 54 477 (296) 4,290 265 43 12) 296
2,749 2,749
5,566 354 297 (118) 6,099 84 64 (30) 118
72,131 1,610 297 131) 73,907 123 42 34 131
CePL
19,181 1,106 491 (289) 20,489 273 869 (853) 289
935 80 1 1,016 1 0 3
15,166 81 8 15,255
5,406 101 140 ¢ 5,640 103 39 “5) 97
279,348 5,326 7,897 (3,276) 289,295
2,749 2,002 (1,565) 3,276
(696) 696 38 (38) 696
288,599 3,445 2,130 (1,603) 3,972
87,356 43 202 (99) 87,502
100 4 ®) 99
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2015
1
/
2
( )
75,213 469 1,000 (433) (169) 76,080 585 74 659
28,174 443 380 (288) 69) 28,640 236 @ 235
12,074 584 1,589 (1,082) (50) 13,165 719 0 715
ASEAN 63,194 1,267 1,869 (749) (158) 65,423 772 (26) 746
MENAP 14,543 577 2,047 (1,333) (56) 15,778 505 ) 483
5,798 637 635 (308) “3) 6,719 243 3 246
10,335 29 63 (50) ®) 10,369 49 49
41,362 758 5,043 (1.830) (104) 45,229 1.621 @0 1,594
250,693 4,764 12,626 (6,023) (657) 261,403 4,730 O 4,721
2014
1
/
2
( )
86,315 754 847 (366) (98) 87,452 496 (25) 471
28,989 562 428 (288) @5) 29,616 423 D) 389
13,129 754 1,135 (450) (56) 14,512 149 5 154
ASEAN 74,059 1,859 1,137 (450) (201) 76,404 477 54 531
MENAP 16,683 544 2,204 (1,046) 79) 18,307 9% @ 89
7,785 260 478 (115) “n 8,361 74 15) 59
10,924 3 37 ©) 10,955 0 3 1
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41,464 590 1,631 (561) (132) 42,992 379 57 436
279,348 5,326 7,897 (3,276) (696) 288,599 2,092 38 2,130
261
10
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2015
1
/
)
21,375 1 21,376
4,59 4,59
512 3 515
ASEAN 7,760 18 160 (160) [ 7,777 82 () 81
MENAP 2,265 1 2,266
859 97 1 957
10,528 4 10,532
18,529 181 43 ®) 18,750 8 8
66,424 305 204 (163) [6H 66,769 ) () 89
2014
1
/
)
28,757 1 28,758 3 3
5,997 5,997
485 3 488
ASEAN 12,297 5 165 (78) @ 12,388
MENAP 1,604 @ 1,603
930 10 940
12,641 20 12,661
24,645 4 37 1) 24,665 1 1
87,356 43 202 (99) @ 87,500 4 4
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NPL
2015
5,510 1,095 90 797 7,492
(244) (48) (©)) (55) (349)
6,128 601 394 561 7,684
5 5
6,128 601 394 566 7,689
32 Q) ®) (59) (104)
(456) (131) (144) (731)
@m (228) (93) (305) (1,103)
@D (23) (58) (53) (135)
(966) (389) @s7) (561) (2,073)
12 31 10,428 1,259 325 747 12,759
1 (5,098) (748) [©) (279) (6,128)
5,330 511 322 468 6,631
(228) 112) (©)) (316) (658)
5,102 399 320 152 5,973
51% 68% 2% 80% 53%
1,547 298 322 258 2,425

PIP 64% 83% 100% 2% 67%
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7,210 302 7,512
(3.544) (3.544)
3,666 302 3,968
3,666 302 3,968
49% 47%
992 302 1,294
PIP 63% 100% 64%

180

4,541 959 94 885 6,479
(73 (35) ® (33) (150)
1,981 469 28 606 3,084
32 2 34
2,013 469 28 608 3,118
®) @ (15) (23)
(232) (30) an (142) (421)
(230) (155) (124) (509)
(369) (53) (349) @)
(134) (58) (6) (33) (231)
(971) (298) (23) (663) (1,955)
5,510 1,095 90 797 7,492
(2,230) (523) (58) (400) (3,211)
3,280 572 32 397 4,281
(330) (39) 0 (327) (698)
2,950 533 30 70 3,583
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46% 51% 67% 91% 52%

809 253 40 360 1,462

PIP 55% 71% me 95% 62%

180
NPL 2014 5,267 70
NPL
2015
ASEAN MENAP

1 872 412 1,613 1,994 2,077 642 63 5,086 12,759
2 (394) (288) (1,032) (890) (1,333) (308) (50) (1,833) (6,128)

478 124 581 1,104 744 834 13 3,253 6,631
(169) (69) (50) (159) (56) 43) ®) (104) (658)

309 55 531 945 688 291 5 3,149 5,973

65% 87% 67% 53% 67% 55% 92% 38% 53%

2014
ASEAN MENAP

1 668 448 1,159 1,396 1,643 478 37 1,663 7,492
2 (321) (288) (450) (519) (936) (115) (582) (3,211)

347 160 709 877 707 363 37 1,081 4,281
(98) (75) (56) (202) (79) “4n [©) (132) (698)
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249 85 653 675 628 316 28 949 3,583
63% 81% 44% 52% 62% 34% 24% 43% 52%

180
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1P PIP
42
2015 2014
3,375 698 4,073 2,849 698 3,547
14 (36) (250) (61) 1) (82)
(1,889) (1,889) (1,517) (1,517)
@ @ ®) )
181 181 217 217
Qo7 Qon (100) (100)
(104) an (121)
(¢D)) (¢D))
968 968
4,174 229 4,403
5,142 229 5,371 2,483 202 2,685
/ (322) (233) (555) (387) (164) (551)
/
4,820 ()] 4,816 2,096 38 2,134
1 35 35

12 31 6,186 658 6,844 3,375 698 4,073
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2015
ASEAN MENAP

464 363 506 730 1,125 162 9 714 4,073
@8) ©3) @D D) ) (&) (58) (250)
(520) @14 ©2) (“84) (208) @2 ) (348) (1.889)
() @

48 7 18 78 19 9 1 1 181
an (O) GH (16) (18) (&) ()] Qo7
as )

33 32 19 884 968

648 270 715 935 535 261 50 760 4,174

648 270 748 967 554 261 50 1,644 5,142

100 13 8 43 6 9 50 229

748 283 756 1.010 560 270 50 1,604 5,371

/

©9 “8) “D @83) an @4 Ieh) ©2) (555)

659 235 715 827 483 246 49 1,602 4,816

! ® 40 35

12 31
602 357 1,082 1,068 1,389 351 58 1,937 6,844
1
2014
ASEAN MENAP
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341 429 440 593 1,205 158 11 370 3,547
(©) 3 10 v 4 @15) (CXY) (82)
(362) (370) (64) (448) (165) (45) ) (58) (@1,517)
C)) ® ®)
59 26 17 80 26 7 2 217
@15) ® @ @15) @ @ ® (100)
(23) (89) Q) (121)
593 512 198 691 155 90 3 443 2,685
572 509 182 599 149 88 384 2,483
21 3 16 92 6 2 3 59 202
/
(119) (123) ) (160) (66) @31 @ (6) (551)
474 389 154 531 89 59 1 437 2,134
12 31
464 363 506 730 1,125 162 9 714 4,073
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0.8 2014
2014 4.3 71
CG12
150
2015
6,094 1,068 91 846 8,099
(243) 42) () (40) 320
5,899 589 394 382 7,264
(391) (6) () (43) (446)
1 (931) (363) (152) (314) (1,760)
12 31 10,428 1,246 325 831 12,830
2,335 523 59 458 3,375
(85) @9 ©)] “n (219)
(670) (198) (146) (875) (1,889)
@ @
5 1 175 181
(64) @18) (25) o7
¢D)) (¢D))
3,591 544 93 914 5,142
/ (48) (25) (249) (322)
3,543 519 93 665 4,820
2 35 35
12 31

5,098 748 3 337 6,186
5,330 498 322 494 6,644
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2014
5,018 963 93 898 6,972
(63) (41) ®) (40) (152)
® @ (15) (23)
2,215 469 28 656 3,368
(234) (30) @an (133) (414)
(836) (291) ) (520) (1,652)
6,094 1,068 91 846 8,099
1,927 422 52 448 2,849
(€] ®) 12) (61)
417 €h) 7 (1,010) (1,517)
() @ ®)
2 215 217
(58) (16) (26) (100)
(6H) (103) (104)
955 251 1,277 2,483
(23) (33) (331) (387)
932 218 946 2,096
2,335 523 59 458 3,375
3,759 545 32 388 4,724
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2015 2014
395 395 409" 409
(283) (283) (314) (314)
112 112 95 95
28,996 15,778 44,774 31,549 5,569 37,118
30,688 12,930 43,618 23,131 13,621 36,752
10,590 451 11,041 19,489 640 20,129
9,389 1,962 11,351 10,158 3,393 13,551
3,106 1,578 4,684 3,423 2,097 5,520
10,998 613 11,611 7,832 581 8,413
93,767 33,312 127,079 95,582 25,901 121,483
93,879 33,312 127,191 95,677 25,901 121,578
12,896 859 13,755 17,735 1,720 19,455
389 389 92 92
77,684 32,453 110,137 74,937 24,073 99,010
90,969 33,312 124,281 92,672 25,885 118,557
2,700 2,700 2,883 2,883
210 210 122 16 138
2,910 2,910 3,005 16 3,021
93,879 33,312 127,191 95,677 25,901 121,578
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AA- AA+
2014 7,908
2015
2014
41
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2015 12 7.6 30.7
9,629

19 19

17 5 22

22 22

GDP
2015 12 31
GIIPS
1.7
GIIPS 3.4
1.5
24.2

GHIPS
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80
91 2014 120

2015 12 31
460 329 789
1,895 2 15 1,912
6 304 272 128 710
6 2,199 734 472 3,411
(€1)) (290) (321)
(1,434) (1,434)
€D 13) (102) (169)
/ (1,488) (44) (392) (1,924)
429 39 468
461 2 15 478
6 250 259 26 541

2015 12 31
6 711 690 80 1,487

2014 12 31
6 262 446 327 1,041
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GIIPS
2015
1,670 284 142 2,096
1,670 284 142 2,096
(1,266) O (123) (1,391)
404 282 19 705
15 15
55 55
55 15 70
55 15 70
473 30 278 781
(221) (28) (268) (517)
252 2 10 264
6 406 36 448
6 711 690 80 1,487
2,198 314 435 2,947
159 26 85 270
100 37 137
3 10 13
6 410 205 621
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6 262 446 327 1,041
1
1
GHIPS

188 994 1,182
2,461 9,644 2,012 508 14,625
180 542 1,343 1,016 3,081
631 303 355 2,953 4,242

2015 12 31
3,460 11,483 3,710 4,477 23,130

2014 12 31
3,572 5,096 5,852 3,157 17,677

64

2.7
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211 212
2015 VaR 2014
VaR23 VaR25
2015
VaR
2015 12 31 VaR VaR
2014 36 2015
68
VaR
33 2016 CVA

CVA 2016 VaR
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97.5
2015 2014
1 1 2 1 1 2
26.9 35.5 18.9 30.7 25.8 36.8 19. 22.0
4.9 9.0 2.3 4.8 3.6 6.7 2. 4.7
1.6 2.6 0.7 1.6 1.4 2.9 0. 0.7
13.7 18.2 9.7 11.0 17.9 20.0 15. 16.4
32.9 45.9 24.4 36.1 34.4 47 .4 25. 26.5
2015 2014
1 1 2 1 1 2
7.0 8.8 5.3 6.4 9.3 21.3 5 5.7
4.9 9.0 2.3 4.8 3.6 6.7 2. 4.7
1.6 2.6 0.7 1.6 1.4 2.9 0. 0.7
1.7 2.8 0.7 0.8 1.6 2.4 1. 2.0
9.9 13.2 6.8 9.7 10.6 20.8 7. 7.6
2015 2014
1 1 2 1 1 2
241 34.6 15.6 30.3 20.9 27.4 14. 18.0
12.9 17.9 9.2 10.4 17.2 19.1 15. 16.1
29.6 37.8 23.2 31.4 30.1 39.0 17. 25.1
VaR
VaR
EU
CRDIV/CRR 39
VaR
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2015 2014
1 1 2 1 1 2
32.9 45.9 24.4 36.1 34.4 47.4 25.2 26.5
3
5.5 7.0 3.5 5.1 6.3 13.7 3.7 3.9
4.9 9.0 2.3 4.8 3.6 6.7 2.2 4.7
2.7 4.3 1.9 2.4 3.9 8.2 2.8 2.8
1.6 2.6 0.7 1.6 1.4 2.9 0.7 0.7
1.7 2.8 0.7 0.8 1.6 2.4 1.3 2.0
9.9 13.2 6.8 9.7 10.6 20.8 7.1 7.6
24.1 34.6 15.6 30.3 20.6 26.6 14.5 17.7
0.6 2.2 0.1 0.3 1.2 1.5 0.9 1.3
12.9 17.9 9.2 10.4 17.2 19.1 15.5 16.1
29.6 37.8 23.2 31.4 30.1 39.0 17.3 25.1
1 VaR
2 VaR
3
EU CRDIV/CRR
IAS 39
4 VaR
2015 2014
1 5 2
1 ALM
1
2015 2014
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1.8 3.9

5.2 5.1

1.0 1.4

0.3 0.6

8.3 11.0

2.1 3.2

0.4 0.1

2.5 3.3

ALM
NI
2015 2015 2014 2014
+25bp -25bp +25bp -25bp

11.4 -11.4 10.4 -10.4

2.0 -2.0 1.5 -1.5

4.4 -4.4 3.4 -3.4

9.9 -9.9 2.1 -2.1

19.0 -19.0 21.5 -21.5

46.7 -46.7 38.9 -38.9

2015 12 NLI
2015 2014
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6,973 7,708 *
2,448 4,782
4,434 4,425
2,143 2,755
3,577 3,586
2,654 2,768
1,332 1,608
UAE 1,647 1,757
1,201 1,578
994 1,185
588 594
3,535 3,948
31,616 36,604 *
1
2015 12 31
1,339 2014 1,097
228 2014 265
212
2015 12 31 2014 12 31
4.4
2015 12 31

2014 12 31 4.6
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213
60
10 CRD
LCR
PRA
PRA PRA
12
2015
2015
2015 7.4
5.4 Tier AT1
2014 11.2 6.51
Tier 2
12 6.9

256
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2015 2014
1 261,403 288,599
359,127 414,189
72.8% 69.7
1 285 19
LAR
1,210 2014 492
LAR 30.9 ASEAN
32.2
2015
ASEAN MENAP
9,239 8,333 781 3,759 2,026 2,045 18,970 20,159 65,312
@.,417) (1,691) (458) (2,053) ,270) (823) (359) 40) 9.112)
21,376 4,596 515 7,777 2,266 956 10,532 18,710 66,728
(4,635) (3,678) (351) (4,892) (2,342) @387) (10,967) (10,996) (38,248)
8,693 4,210 1,184 4,703 1,125 2,183 4,595 6,619 33,312
31,686 3,863 4,754 12,289 5,605 2,049 4,336 29,297 93,879
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17,235 2,318 4,253 4,803 4,400 932 52 9,343 43,336
8,775 167 49 3,955 601 129 2,016 11,923 27,615
5,676 1,378 452 3,531 604 988 2,268 8,031 22,928
(599) (6D @14) 40) (4,063) (9,180) (14,217)
63,343 15,572 6,151 21,543 7,409 6,023 23,044 54,569 197,654
181,102 58,881 24,547 121,442 34,345 18,079 62,770 139,317 640,483
35.0% 26.4% 25_1% 17.7% 21.6% 33.3% 36.7% 39.2% 30.9%

404/616



EDINETOOOO

0 =20 <o)

Ooooooog
2014
ASEAN MENAP
9,017 5,278 808 4,182 2,239 1,682 42,257 31,819 97,282
(3,339) (919) (486) (2,098) (1,602) (710) @877) 42) (10,073)
28,758 5,997 488 12,301 1,603 940 12,661 24,649 87,397
(5,200) (4,202) (338) (7,283) (2,374) (687) (16,496) (18,743) (55,323)
7,689 5,320 1,864 4,540 954 2,723 2,059 752 25,901
30,928 5,357 4,292 16,280 5,024 2,539 5,124 26,133 95,677
13,992 4,412 3,651 6,859 4,315 1,001 367 3,438 38,035
10,495 185 163 4,088 272 430 3,823 14,149 33,605
6,441 760 478 5,333 437 1,108 934 8,546 24,037
@27 18) (747) (453) ®) (1,689) B,777) (6,816)
67,726 16,813 5,881 27,469 5,839 6,487 43,039 60,791 234,045
210,351 69,746 26,968 160,958 38,272 20,076 85,427 114,116 725,914
32.2% 24.1% 21.8% 17.1% 15.3% 32.3% 50. 4% 53.3% 32.2%
2015
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56,200 9,112 65,312
6,654 7,957 6,926 5,413 4,152 9,136 14,181 8,724 63,143
31,208 16,629 9,180 3,648 2,494 1,982 1,590 38 66,769
70,254 23,863 16,642 10,046 9,044 18,492 38,148 74,914 261,403
7,226 14,706 15,925 10,078 7,095 19,359 40,959 16,498 131,846
21,263 5,198 2,456 82 216 105 236 22,454 52,010
192,805 68,353 51,129 29,267 23,001 49,074 95,114 131,740 640,483
32,008 2,606 1,623 867 155 414 369 206 38,248
283,048 33,939 20,768 8,539 7,974 1,960 1,187 1,712 359,127
6,830 7,510 6,878 5,137 4,324 8,552 14,304 8,404 61,939
1,706 170 3,484 153 1,431 2,699 7,578 4,017 21,238
9,430 15,641 9,104 1,345 976 3,453 776 6,834 47,559
17,475 5,947 3,390 553 563 797 854 12,429 42,008
3,591 4,061 14,200 21,852
350,497 65,813 45,247 16,594 15,423 21,466 29,129 47,802 591,971
(157,692) 2,540 5,882 12,673 7,578 27,608 65,985 83,938 48,512

266 267
15
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2014
87,209 10,073 97,282
7,345 8,987 7,753 5,796 4,072 9,549 12,327 10,005 65,834
38,111 18,421 15,388 6,260 5,663 1,774 1,813 70 87,500
77,288 26,106 19,147 10,801 11,128 22,701 43,749 77,679 288,599
1 9,951 13,065 11,245 8,202 8,446 20,881 36,917 20,640 129,347
20,163 7,488 3,007 366 456 331 705 24,836 57,352
240,067 74,067 56,540 31,425 29,765 55,236 95,511 143,303 725,914
1 49,903 2,776 784 168 349 118 681 544 55,323
308,310 49,482 24,117 10,342 10,847 6,194 1,899 2,998 414,189
7,832 8,844 7,605 5,478 3,737 8,714 12,449 8,654 63,313
215 191 2,607 904 2,663 5,303 8,938 3,323 24,144
L 12,078 16,217 14,818 3,767 1,169 695 1,133 6,767 56,644
16,780 7,692 4,731 808 336 426 915 10,928 42,616
6 1,013 5,114 16,814 22,947
395,118 85,202 54,662 21,473 19,101 22,463 31,129 50,028 679,176
(155,051) (11,135) 1,878 9,952 10,664 32,773 64,382 93,275 46,738

266 267
15

239
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2015

31,001 16,647 9,053 3,549 2,779 1,965 1,647 38 66,769

54,687 22,171 13,262 8,045 13,269 18,084 79,150 52,735 261,403

85,778 38,818 22,315 11,594 16,048 20,049 80,797 52,773 328,172

21,861 2,705 1,744 985 278 9,758 711 206 38,248
115,514 21,641 13,423 8,821 17,582 65,241 114,913 1,992 359,127
137,375 24,348 15,167 9,806 17,860 74,999 115,624 2,198 397,375
(51,597) 14,472 7,148 1,788 (1,812) (54,950) (34,827) 50,575 (69,203)

266 267
15
2014

38,958 17,946 14,935 6,237 5,320 1,734 2,285 85 87,500

56,456 22,008 14,780 9,023 15,786 22,079 90,032 58,435 288,599

95,414 39,954 29,715 15,260 21,106 23,813 92,317 58,520 376,099

37,983 2,854 841 224 421 11,719 737 544 55,323
144,144 29,151 15,898 11,151 22,720 79,491 107,446 4,188 414,189
182,127 32,005 16,739 11,375 23,141 91,210 108,183 4,732 469,512
(86,713) 7,949 12,976 3,885 (2,035) (67,397) (15,866) 53,788 (93,413)

266 267
15
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2015
31,677 2,615 1,629 875 161 495 625 254 38,331
265,502 34,133 21,019 8,794 8,060 7,045 14,146 2,514 361,213
11,216 15,855 12,739 1,566 2,597 6,592 9,280 13,302 73,147
174 92 1,200 344 147 4,571 6,415 20,136 33,079
17,568 6,616 3,437 487 585 796 810 12,843 43,142
326,137 59,311 40,024 12,066 11,550 19,499 31,276 49,049 548,912
2014
49,597 2,862 811 177 352 193 1,025 690 55,707
297,368 49,629 24,341 10,453 10,978 10,419 14,410 4,108 421,706
12,381 16,469 17,570 4,760 4,129 6,474 10,835 20,679 93,297
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176 104 298 361 158 2,113 7,729 23,331 34,270
16,505 7,751 4,742 812 338 427 904 11,140 42,619
376,027 76,815 47,762 16,563 15,955 19,626 34,903 59,948 647,599
2015
435,036 375,963 179,355 132,034 87,710 105,856 137,942 83,673 1,537,569
2014
289,423 260,266 196,477 125,491 95,975 149,660 160,721 102,694 1,380,707
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2015 2014 3
0.7% 0.1%
21.7% 6.3%
1.2%
4.0% 41.3%
7.3% 17.7%
1 49_4% 4.5%
1.5% 0.2%
2 15.4% 28.7%
2014 2014

3

2015 2014

0.4% 0.1%
2 16.1% 57.5%
17.5% 11.6%
24.7% 29.0%
1 41_4% 1.8%
2014 2014

2015 2014
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NYDFS FED
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667
NYDFS
AML BSA
SRP
SRP
2013
FCRMP
SRP
FCRMP
SRP  FCRMP
FCRMP
FCRMP
2014 19 AML

NYDFS
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a NYDFS
b
Cc
d
2014 11 17
SRP
2014 12 DOJ DANY DPA 2017 12 10
DOJ DPA
DPA
2007 2012
2007
2012

AML BSA

FCA
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CG13 14
CG 172
173

IRB

CG

AIRB

IRB
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VaR
VaR
VaR RNIV

VaR

2015 VaR 187 188

434/616



EDINETOOOO
0 =20 <o)
oOoOooodn

97.5 VaR
VaR
VaR
ALM
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VaR
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CRD
2015 2014
CET1
5,596 5,225
3,957 3,989
1 29,128 27,394
12,180 9,690
CETL 582 583
/2 (2,194) 2,640
(115) (1,160)
CET1 45,177 44,372
CET1
(564) (196)
(4,820) (5.449)
(212) (180)
38 55
(569) (1,719)
(630) (167)
GH (©)]
(O] (13)
1,250
(200) (199)
(168) Q7
32) 22)
(481)
(€D
CET (6,995) (8,359)
CET 38,182 36,013
Tier AT 4,611 2,786
AT 0)
Tier 42,773 38,799
Tier 16,278 18,304
Tier 30) (O]

Tier 16,248 18,300
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59,021 57,099
302,925 341,648

2015 2014

36,013 35,961
5,053 11
(2,194) 2,640
(115) (1,160)
240 (1,451)
629 724
(1,878) (1,042)
481 65
(298) 254
32) 93
1,150 19
(368) (16)
(463) (82)
(36) (©)]
38,182 36,013
2,786 4,458
1,987 (1,800)
(182) 128
4,591 2,786
18,300 15,950
(683) (701)
3,867
(764) (701)
(592) 114
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Consolidated income statement
For the year ended 31 December 2015

215 2044
Hotes Emillion Emillicn
Interest ncoma 3 14,613 16,084
Interest expenze 4 [5,206) [B.081)
Met interest income 8,407 11,003
Fese and commission ncome |3 4,088 4,661
Fese and commission expenes & (484} 473
Met frading ncome B 2 1,808
Cither oparating income T 1,363 1,256
Mon-interast income 5,082 7,334
Operating income 15,280 18,334
Staff costa a 718y [6.7EH)
Premizss coste a aad) 1R li]]
Genaral administretive expenses a (2,5508) (2,706
Dieprecistion and amortiaation a (664 [639)
Operating expenses {1473 11,048
Operating profit before impairment losses and taxation 4,116 7,284
Impairmant loeses on koans and advances and othar credit risk prosisions 10 (4,978) [2141)
Cithar impaiment
Goodwil 11 (4aa) [7BH)
Cther 1 (36T) 406)
Profit from emeociates and joint venhures = 162 248
[Loss)fprofit before taxation 1,523) 4,235
Tawation 12 [6T3) [1,530)
(Loss)fprofit for the year (2,196) 2,706
(Less)fprofit attributable to:
Mon-controling intarests 4 2 a2
Perant company eharsholdars [2194) 2813
(Loss)fprofit for the year (2,196) 2,705
cants cants
Earnings per share:
Besic (less)fearmings per ordinary ahara 14 e ar.y
Diluted losepeamings per ordirary ehare 14 ed.a og.T
1. Rastated for tha impect of tha borus demen includad within the 204E rights issus in ine with ta reststaiamant of prior year eamings per share amounts requinad by 145 33
Enmings par shara
The notes on pages 242 to 325 form an integral part of theas financial stetements.
gm
2
oE
“a
&
E‘
216
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Consolidated statement of comprehensive income
For the year ended 31 December 2015

HHE a4
Notas Emilion Smilion
[Loss)/profit for the year (2.106) 2706
Other comprehensive (loss)fincome:
ftems that will not be reclassified to income statement:
Actuarid loeses on retremant benefit obigetiors 32 I5T) 181}
ftermns that may be reclassified subsequently to income statement:
Exchangs diffarences on tranalation of foreign oparations:
Mat [ossse takan to equity (2,003 {1,080
Mat gaine on net irveatmant hedges il 20
Shara of other compraheneive ncome from asaocietes and joint vantures x - 17
Available-for-sele investmants:
et waluation [osessygaine teken to equity I5T) 478
Reclassified to income stetemant [ v 423y
Cash flow hedgee:
Mat lossse takan to equity (Eall AL
Reclarsified fo income stetameant 17 107 13
Taxation rdeting to components of other comprehenzive (leag)fincome 12 25 22
Crther comprehanaive loes for the year, nat of texetion 2,204) {183
Total comprehensive flosa)income for the year (L] 1522
Total comprehensive {loss)/income attributable to:
Non-controlling interests 7.8 {0y 63
Parent compeny sharaholdara {450 1,459
(4.400) 1522

236  Standord Chortered Annual Report 2016
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Consolidated balance sheet
As at 31 December 2015

215 2044

Hotes Emillion Emillicn
Assats
Cash and balancss at central banks 18,37 65312 a7,.282
Financial asaete held &t fair valus through profit or loea 15,18 23,401 32,823
Darivative financial inatnuments 16,417 63,143 B5,834
Loans and advances to banke 15,18 64,494 83,880
Loans and advancse to customers 15,18 257458 284 695
Investment escuritiss 16,21 114,767 104,238
Cithar sazats 1E,22 34 604 38,688
Current tax aessts a8 g2
Prepaymants and accrued income 2174 2,847
Interests in associates and joint vanturss 23 1,937 1,882
Goodwill and intangible Beests 25 4 642 5180
Property, plant and equipmant 28 1,200 7084
Diefarred 1ax assste 27 1,068 518
Total assets 640,483 T2E814
Liakilities
Dispoeits by banks 18 ar.611 54,304
Cugtomar eccounts 16 350,633 406,363
Firancial iabilties held et feir valus through profit o loes 15,18 20,872 22,380
Cerivative fmancid instrumenta 16,17 61,039 83,313
Diebt sacuritias in imsus 15,28 50,880 74,961
Oither liakiltiss 15, 28 32,11 31,237
Current tax liakiltiss T6 24
Accruale and defarred income 5,451 E815
Subordineted lebiltiss and cther bomowad funde 1&,30 24,852 22847
Cefarred 1ax liskiities ar 203 248
Provigions for isbiities and charges ] 215 129
Ratirement bansfit obligatione a2 445 413
Total liabilities 501,874 E78,178
Equity
Share capital 33 1,638 1,236
Shara pramium 5440 5482
Cither reserves 12,182 8,840
Retaired sarminga 26,934 30,024
Total parent company shareholders’ equity 485,204 45,432
Cithar equity inetruments a3 1,087 -
Total equity excluding non-controlling interests 48,164 45,432
Mon-contraling intarsste 24 32 06
Total equity 48,512 aeTie
Total equity and liabilities 640,483 725844 2
1. Fostmiad @

The notes on pages 242 to 325 form an integral part of theae financial stetements.
These finencial statements ware approved by the Board of directore and authorieed for iseue on 23 February 2046 end signed on ita behalf by

N, A

I
1
B
=
a
3
I
=
g
L]
El
]
E
wm

Sir John Peace Bill Winters Andy Halford
Chairman Group Chief Executive Group Chief Finencial Offcer
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Consolidated statement of changes in equity
For the year ended 31 December 2015

Capital
Shumln o er:: Parant
lnd“ tr.'- -q.ui; rn:':'n:- Available- Coshflow  Trore- MTI'P:E Man-

premium instru- ton  Merger  for-sale hedge lation Rstoined holders' controlling

aooount ments  reserve’  reselve  [GEUMVE  eBRMVe  reserve  eamings ncIurtj intarests Total

Smilion  Zmillion  3millen $miillion  Fmillion  Emillion  Smillion  Fmillion  Smillicn Fmillion  Smilion
Az at 1 January 2014 8707 - 18 12421 428 15 2408 28745 48246 SO 45BM
Profit for the year - - - - - - - 2813 2,613 92 ZTs
Cther comprahengive incoma!
{losg] - - - - 10 (F2) o4z B0 (1454 29 {1eg)
Distributiona - - - - - - - - - B e
Shares isaued, net of sxpenzes 11 - - - - - - - 11 - "
et own aherae adjustment - - - - - - - ad) [3 - aq)
Share option exparas,
net of texetion - - - - - - - 247 247 - 247
Diidand, niet of scrip - - - - - - - {45 [H.454) - {45
Other increaseafdecreases) - - - - - - - 13 13 24 2y
Az 3t 3 December 2044 6718 - 18 12421 456 (5T} (3.443) 20,024 45432 206 4678
Loess fior the year = = = = = = - Ry 2404 (L]
COither comprahengive (loasy
incame - - P24 11 (L67E) (5P (2258)  (38) (2,204)
Distributions - - - - - - - [285) (26)
Shares issusd, net of sxpenzes aTo - - 4,683 - - - - E053 - 5053
COither equity netrumeanite eaued,
net of exparaes - 1047 - - - - - - 1,987 - 1,087
et own aharee adjustment - - - - - - - 121 (58) - (=)
Shere option experas,
net of texetion - - - - - - - 148 148 - 148
Dividends, net of scrip - - - - - - - (e (e - )
Other increases® - - - - = = o o o 84 8
Az 3t 3 Decamber 2015 7,088 4987 18 17404 132 6] (5026 26034 48,404 221 48542

1. Indludes capital resenre of $5 milion and capitdl redemption esarva of £13 million

2 Comprises acbuarial kess, nat of baetion ard ron-comtnoling intenssts of 55T miion [2044: $47 milion]

3. Redemptian of $300 mikon 7.267 per cam Hybrid Tier 1 saouribas issuad by Standsrd Chariared Benk Faorea Limited
4. Additioral investmannt from non-controling imanests in ore of the Group's subsidiany undartakings

Note 33 includes a description of eech reearve.
The notes on peges 242 to 325 form an integral part of thees finencisl statemante.
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Consolidated cash flow statement
For the year ended 31 December 2015
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Group Company
244 201E 2044
HNotas Smillian Fmillian Emillion Emillicn
Cash flows from operating activities
[Loesiprofit befors tewetion 1,523) 4,235 883 1,483
Adpuetments for non-cagh items and other edustments
included within income statement 38 6,049 4,470 [248) (747
Change in opersting asaete 38 36812 {13,867) 00 Ba
Change in opersting isbiltise 36 (T0244) 8,321 [57) 265
Caontributiona to defined benefit echemes a2 {406) (8 - -
UK and cweraeas taxss paid {1,285) 1,708 [23) -
Met cash jused in)ffrom operating activities {20, 400) 52,563 T&6 1,080
Cash flows from investing activities
Purchese of property, plant end equipment st (130§ {1e4d) - -
Dizposal of proparty, plant end equipment 108 &7 - -
Acquition of investment in subsidiaries, sasociates and joint
wenturas, net of cesh ecquired 3 - e (3,500 (4,754
Disposal of subeidiaise BET - - -
Purchesae of inseatment sacuritiea [200.519) {196, 054) - [3.885
Disposal and misturity of inseetmant securities 105,457 192,055 - 1,8
Diwidende recsived from asaociates and joint ventures e 12 13 ara 1,494
Met cash used in investing activities (13404 4172) 252T) [EAE2)
Cash flows from financing activities
lasue of ordinary and prefarence share capital,
st of expermes 5,03 11 5,053 11
lazue of Additiona Tier 1 capital, net of expermes i 21 1,887 - 1,087 -
Purchasa of cwn shares [1=4] AL (1221 Hi0
Exercizs of share optiona through ESCP 10 1T 10 17
Intarest paid on subordinated liabilities (1,083 (AR (G (434
Groes proceede from iseus of subordineted Iabiities - 4884 - 4,884
Repayment of eubordinated iabiitiea 1] 2114 - -
Irveetment/{rapayment] to non-comroling intarsets &2 [l ] - -
Interest paid on eenior debts [1=01] (740 [0y 1805)
Grosa proceeds from issuse of senior debis 5,388 579 4,248 £.048
Repayment of senior debts [6,84T) (8,408 {4,548 14,063
Diwidende peid to non-controlling interests, Additional Tiar 4
sacuriies holders and preference shareholdsers ez [181) (166 {104}
Dividende paid to ordinary sharehcldars, net of scrip [755) {1,350 (T55) {1,250
Net cash fromfjused in) financing activities 2,887 (350 4,605 aoar
Net [decrease)/increase in cash and cash equivalents @aeiT) 47 411 2,034 ars)
Caeh and cash equivalants at baginning of the year 120,870 B4, 158 17,563 18558
Effect of exchange rabe mowements on cesh end
cash equivalents [1,525) {1,687} - - gm
Cash and cash equivalents at end of the year ar BA.A28 129,870 20,547 1750 B
The notes on pagea 242 to 326 form an integral part of thees fmancial etetemants. @ =
&
E‘
230
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Company balance sheet
As at 31 December 2015

HHE a4
Notas Smilion Smilion
Non-current assets
Irwaetmanite n subsidary undertakings x .58 24,8M
Current assets
Deerivative financial nstrumaniz 43, 45 B30 BEE
Irwaet mant securitiss 45 12,300 12308
Amounta owed by subsidiary undertakings 45 20517 17,583
F3 465 30,757
Current liabilities
Deerivative firancdial nestrumanis 43, 45 1,450 47T
Cther creditors 387 AQ7
Texation F] 50
Deferrad income - 18
1848 i
Net current assets 31,647 20 805
Total assets less current liabilities 50,000 &4 BRE
Non-current liabilities
Debt securties in issus 45 17200 18828
Subordinated lisbiities and other borrowsd funda a0, 45 13,736 14177
a0z 32H5
Total assets less liabilities 28,060 21 851
Equity
Shars capital 3 1,650 1236
Share pramium 5,440 L4B2
Crher resanves 17122 12433
Reteined samings aTT2 274
Total shareholders’ equity 26,082 21 81
Crher equity irstrumanits I3 1,087 -
Total equity 28,060 2,871

The notea on pagea 242 to 326 form an intagral part of thees fnancial stetemanits.
These financial etetaments wera approved by the Board of directors and euthorised for izaue on 23 Febuary 2048 and signed on ita bahalf by:

Sir John Peace Bill Winters Andy Halford
Chaimman Growp Chiaf Exscutive Group Chisf Financial Cffcer

240 Standord Chortered Annual Report 2006
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Company statement of changes in equity
For the year ended 31 December 2015

Shara Capital
capital ard mnd caipital
share pramium Orthar aquity redemption Margar Ratainad Tital
acoournt irstrumants rasarva’ & Barve sarnings aquity
Smilion Fmillion Fmillion Fmillion Emillion Emillion
Az gt 1 January 2044 8,707 - 18 12,424 2,626 21,674
Profit for the year - - - - 1,482 1,482
Shares izsued, net of exparmes 11 - - - - 1M
Meat own shares sdustment - - - - @3 o3
Share option exparss - - - - 248 248
Cividandsa, net of scrip - - - - [1,454) [1,454)
Az at 31 Decamber 2014 6,718 - 18 1244 2744 8T
Profit for the year - - - a3 883
Shares izsued, net of expenmes Er - 4,683 - 5,053
Cither equity instruments izaued,
net of experess - 1,887 - - - 1,887
et own shares edustment - - - - (58) (58)
Shara oplicn exparss = = - - 154 154
Cividanda, net of scrip - - - - 21y f24)
Az at 31 December 2015 7,088 1,887 18 17,104 2172 28,060
1. Ircludas capital resarva of 55 mion and capital redamption resenve of 512 mikan
Moke 32 includes & deecription of each reserse.
The notes on pages 242 to 325 form an integral part of these financial stetements.
gmn
ag
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Notes to the financial statements
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1. Accounting policies

(a) Statement of compliance

The Group fnencid stetements coneclidate those of Stendard Charterad

PLZ fthe Company) and its subsidiaries {logether refermed to ea the
Group) end equity eccount the Group's interest in eseociates and jointy
controlled entiiee. The parent comparny financial statementa prassnt
nformation about the Company as 3 saparate entity and not about

ite group.

Both the parant compeny financial etetements and the Group finencia
gtatemente have besn prepared end epproved by the directors n
accordance with Intarnational Financial Reporting Standards {IFRS]
and IFAS Interpretatione Commities {IFFIC) imerpretetiors ae endoresd
by the Eurcpsan Linion (EU). EU-endorssd IFRS may differ from IFRS
published by the Intemational Accounting Standarde Board (lASE]

if & etandard has not bean andoraed by the EL.

In publighing the parant company financial statementa togsther with
tha Group firancial stetements, the Company hae taken adventage

of the esamption in asction 408 of the Comparniee Act 2008 not 1o
present its individual stetamsent of comprehaersive income and related
nickes that form & part of theae approved financial stetements.

The folowing parte of the Risk and capital review form part of these
firancial etstements:

a) From the etart of Riek profile on pege 161 to the end of the Sirategic
nigk section on page 199 axcluding:

# Aseat becked securities, pegs 183

# Country crosa-border risk, page 188

* Market riak changes - riske not in value at rigk, page 188

# Market riak changes — beckbesting, page 188

# Mepping of market gk iterma fo the balance eheet, page 189
# Encumbered assets, page 193

# Headily eveilable to securs furding, pege 194

# Liguidity coverage retio end net atable funding retio, page 194
# Dperstional risk, pege 197

# Crher risks, page 199

by Aegulstory compliance, review, request for information and
nwastigations an pegs 201

<] From the start of Risk managemant approach on pegs 204 to the
end of 'Liquidity rigk — aireas testing’ on page 214, excluding Goundry
croes-border risk on pegs 241 and whers indicated on pegs 214

d) From the atart of the CAD IV capitel base aection on pegs 219
to the end of Mowement in total capital section on pege 220

(b} Basis of preparation

The coneolidated finencial statementa hewe besn prepansd under the
hitorical coat convention, as modfied by the revalustion of cash-
settled shere-based peymeanis, evailable-for-sale saests, and firancial
asaets and iabilties (including darivatives) at fair valus through profit

ar lzas. The Company fnancial stetemante have bsan prepared on

a higtorical cost besia, as medified by cash-setiled share-based
paymente and the revaluation of finencial asaete and liabilities induding
derivativas] at fair valus through profit or loes.

[c) Significant accounting estimates and judgements
Indetarmining the carmying ameounts of cartein asaets and Iabilties,
tha Group makes assumptione of the effects of uncartain future events
on thoes agsste and lisbilties at the balance sheet dete. The Group'a
estimates and assumpdiors are based on historical experisnce and
eupactation of futura events and are reviewsd pericdically. Further
nformation about key assumptions concarning the future, end other
ke pourcee of setimetion uncerteinty, are est out in the rdevant
disclosura notes for the folowing areas:

22 Standord Chortered Annual Report 2016

# | nan loesa prosisioning {refer to Aiak and capitel review on page 174)
# Doforred taxation {refer to note 27)

# Fair valus of financial netruments [reder to note 15)

# Goodwill impaimment frefar to nota 25)

# Ratiremant benefit obigations {refer to nota 32)

# Provisions for liabilities and charges {refer to nota 31)

Impact of revision of credit valuation adjustment and funding
waluation adjustment methodology

The Group enhanced its mathodology for estimating the credit valustion
adjuatrment (CVA) for derivetives as at 3 Decambear 2045, Previously,
tha CVA wes besed on an expected counterparly losa calculetion using
historical default probakbilties, wherses the erhanced methodology uses
markst-impled default probabiities. In addition, the funding waluation
aduatment [FWA) wea aleo enhanced mowing from bank intemal funding
ratee to market-besed rates. The net sffect of the changes in estimates
reduced net trading ncome by 863 milion it & mpracticable 1o
estimats the effect of the chenges in far valus estimatse on fulure
periode. Sea nobe 15 for further information on the methodologies ueed.
(d) Fiduciary activities

The Group commaonly ecta a8 trustes and in other fiduciary capacities
that reault in the holding or plecing of assets on behalf of individuale,
trugts, retirement benefit plane and othar institutiorsa. The assets and
ncome anaing thereon are excluded from thess firancial stetamants,
as they are not assets and income of the Group.

(e) Mew accounting standards adopted by the Group
Thera were no new standards applied during the yesr ended
31 Decamber 2045,

(f) New accounting standards in issue but not yet effective

A rumber of new atandarde and amendments 1o stendards and
nterpratatiors are sffective for perods begnning after 1 Jaruary 2016
and hawe not been applied in preparing thees coneclideted financial
gtatemenis. Thesa include:

IFAS @ Financial Instruments:

IFRS 9 wae issued in July 2014 and hes an sffective dete of 1 January
208, IFRS 8 wil repleca |AS 39 Anancal instruments: Recognition snd
Maszurament and ntroducse new requiremanis for the clasaification and
maasuramernt of financial azets and finencial iabiities, a new modsl
besed on expecied credi losees for recognising loan loes provisions and
prosides for simplfied hedge accounting by sligning hedgs sccounting
more chosely with an entity's sk menagement methodokogy.

The standard requires a mowe from four messurement classifications
urder IAS 30 to three: emortised cost, far value through profit or loas
{FYTPL) and fair valus through other comprahengive income (FYOCI).
The existing |AS 39 categoriea of held 1o maturity, leane and
recaivables and avaiable-for-sale [AFS) are removed.

IFRS 9 remowves the exception thet alows certmin equity nvestmanis,
and daenwativee inked to such investrments, to be messured at cost.
FW2C, a new meeaurement category, diffara from AFS since IFRS 3 i
mira presciptive onwhan & firancial asset can be meeaurad &t FW0CH;
thars is no longer reclassification of any fairvelue geine or loasss o the
profit or leas and any equity investmenta classified sa FWIC are no
lenger testad for impaiment. Equity ireestments in the scope of IFRS 9
can be measurad &t FVTPL or FVZCI if epecific requiremeants are mst.

The measurement of loan lese provisions wil move from an incurred
ke model to a forward-looking espected credit lbes modd. Expected
cradit kxaeas will be messured as aithar 12-month expected credit
lcaeas or whare sigrificant credit deterioration hes cocurred, lifatime
expected credit kazse. The expected credit lose model under IFRS 9
ia diffarent to the expactad loes medsl used for regulstory purposes.
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The Group i saeessing the impact thet IFRS 8 will have on its
conaolidated financial etetements through a Group-wide project, but it
iz not yat precticable to quantify the potential effect. The stendard is
not yet endoreed by the ELL

Classification and messurement

Firancial eeesta are dessified on the besie of the business modal within
which they are held, and their contrectusl cash flow charscteristics.
Firancial eeesta can only be held at amortisad coet if the instumentz
ara held in order to collect the contractual cash flows, and where those
contreciual cash fliows are sclely principal and inberest on the principal
amount outetending Debt instrumenta that mest the amortissd coet
definition but might be ecld from timea to time are had at FWICI, and in
certain droumstancas equity irstruments can be designeted as FWOCH.
Unrealised gairs or loeess are deferred in reserves until the assst is
gold ar credit impaired. All okher fnancial eazsts wil b= hald &t PYTPL.

Tha requiremanie for the cleseificetion and messursment of firancial
liabilitiess wera cariad forward unchanged from [AS 28, Howewer, the
requiramants releting to the fair value option for firancial liabilities wera
changed to eddress owm cradit risk ard, in particular, the pressntation
of gaine and loesea within other comprahensive incoma. The fair valus
of the Group's changes in own credit risk on far value elected liabiitise
wil b= preesntad within other comprehenaive incoma rethar than net
trading income.

Impairment

The impairmant requirerments spplied to financial assta measured

gt amortised costs and FWOCH, leasa receivables, and certain koan
commitments and guarantsee. IFRS 9 ncorporetes an expactad loes
approech for recognising credit lesses. Under thie approach, 12-month
expected credt lnsses or lifelime expected credit loesea for all
amortised coet and FWOC! debt instrumeants would be recognised
deperding onwhethar or not significant cradit detarioration has
ocoourred eince ongination or ecquisition. Whers significant detariaration
hea not occurred, a provision equeting to 12 monthe of expected
credit loeses would b= recognised wharsas ifthers ia a significant
deterioration in credit rek, lifetime expected credit loeees would b=
recegnisad. Mosing from an incurred loss approech undar |AS 29 to
an expected kxae approach will require manegement to incorporets
forward-looking informetion into the Group's impaiment moedsla.

Thia is a sigrificant change from the curment incurrad loes medel.
Hedge sccounting

The ganeral hedgs accounting model aligre hedge sccounting more
cloasly with risk management ectivities and esteblishee a monrs
principle-basad epproech o hedge eccounting. The Intemetional
Accounting Standards Board is working on a separste project to
eddrese the eccounting for hedges of open portfiolios, usudly refarmsd
to e8 'mecro hadge eccounting’. Until such time e that project iz
completa, entities can choose betwean applying the hedge eccounting
requiramants of IFAS 8 or to continue to apply the existing hedge
gccounting requiramants in LAS 3490

IFRS 15 Revenue from Contracts with Gustomers

The effective date of IFRS 15 ie 1 Januery 2018 with sarky

edopticn pemitbed.

The standard provides a principles-besed approach for revenus
recegnition and introduces the concept of recogniaing revenus for
chligations &a they are satisfied. The standard must b= applied
retroepectivaely. Whils it iz expected thet a significant proportion of
the Group'a revenue wil be cutside the scops of IFRS 15, the impact
of the stendard is cumently being seessaed. Itis not wet practicable
to quarntify the effect of IFRS 15 on thess consclideted finencial
stetements. IFFS 15 has not yet been endoraed by the EU.

IFRS 16 Leases

Tha effective date of IFAS 16 e 1 January 2018 with sarly edoption
parmitted if IFRS 15 iz aleo adopted et or before applcation of IFAS 16.
IFAS 16 has not yet been endorssd by the ELL

IFAS 18 introduces a single leasas eccounting modsl and requiree
aleassa to recogniae easats ard liabilities for all leases with & term
of mora than 12 montha, unless the undedying assst i of low value.
A lesesa e raquired to recognies a right-of-use esest reprezenting

ita right t> us= the underying leased esset end a lease liability
rapreaenting ite obligation to maks leess peyments. IFAS 16
subgtantially carries forward the leesor sccounting requiremants

in |AS 7. Accordingly, & leseor confinues to classify iz leeaes as
operating leasse or financa leasse, and to sccount for thosse two typses
of leasse differently. The impact of the standard is curently being
azsesmad. It s not yet practicable to quantify the effect of IFRS 16 on
these consoldeted fmancial etetemearnts.

(@) IFRS and Hong Kong accounting requirements

As required by the Hong Kong Listing Rules, an explenation of the
diffarences in eccounting precticee betwesen EL-andoraed IFAS and
Harg Kizng Financial Reporting Stendards is requined 1o be declozed.
There would b= no significant differences hed thess accounts bean
prapared in eccordance with Hong Kong Finenciel Beporting Standarda.

The accounting policies set out below have been applied
consistently across the Group and to all years presented

in these financial statements.

[h) Consolidation

Eubaidiari

Subeidieries are &l enfities, including structured antities, which the
Group controla. The Group controla an entity when it is sxpoasd to,
or has righta to, variable retuma from ita involkement with the antity
and hea the ablity to effect thoss retume through ita power ovar the
imvegtea. The aesssament of power ia based on the Group'e practical
ability 1o dinect the relevent activitise of the entity unilstarally for the
Group's own bensfit end is Eubject to reeazseamant if and when one
or more of the elemants of contral chenge. Subeidiaries are fuly
coneclidated from the date on which the Group effactivaly obtaine
cantrol. They are deconsoldated from the dete that control ceasse,
and where any intarest in the eubeidiary remaina, thia is remeasured
1o its fair value and the changs in carrying amount is recogniaed in the
income statament. Details of the Group'e principal subsidienss are
gwen in nota 23,

Structured entities are coneclidated when the substance of the
ralationship betwesn the Group and the structured entity indicatss the
Group's power over the stuctured entity. Detaie of the Group'a ues of
structured entities are st out in rote 24,

Associates and joint arrangements

Joint arrangements are whare two or mone parties either have rights

1o the assete, and obligations of the joint armangement {joint cperaticns),
or have righte 1o the net aeseta of the joint arrengement (joint vanturs)
The Group evaluates the contractual terma of joint arrangemeants o
debermine whather a joint arrangement ie a joint oparation or a joint
wenture. As at 31 Decermbar 2015, the Group did not have eny
contractual mberast in joint operatiora.
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Inwestmants in asscciabes and joint vantures are accounted for by

thie equity method of eccounting and are initisly recognized at coet.
The Group's investment in asacciates and joint vantures includes
goodwil identified on acquisition (net of any eccumulated impaimmant
loes). The Group's ehans of ita easociates’ and joint wenturse' post-
acquisition profits or lossss ia recognisad in the income statement,
and ita ehara of post-acquisiion movementa in other comprahensive
income is recognised in reearves. The cumuletive poet-ecquisition
mowement s are edjusted ageinat the carmying emount of the
imvestmant. When the Group's share of leases in an esociete or & joint
wehure equals or emcesds ite interest in the associste, including any
other uneecurad receivables, the Group does not recognise further
loeses, unleas it hae incurad cbligetions or meds paymante on behalf
of the associate o joint ventura,
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Notes to the financial statements

1. Accounting policies contnued

Urrealz=ed gaira and loesss on traneactions betwesen the Group and ita

Transactions and balances

asaociates and joint vantures are eliminated to the extent of the Group's  Foreign currency frareections are franslated into the functional

ntereat in the associstes and joint venturse.

At sach balance ehest date the Group asseasss whether thera iz any
objective evidence of mpeirment in the irvestment in sesocistes and
point veniures. Such evidanca includes a asigrificant or prolonged
declins in the fair valua of the Group's investmant in an associata or
oint waniure below ite cost, smong other fectara.

Detais of the Group's inberest in ssecciates and joint ventures ars
prowided in nots 23,

Investment in subsidiaries, associates and joint ventures

Inthe Company's financid statements, investment in aubsidiariss,
asaociates and joint vantures ars held at cost lees impairmant and
dividends from pre-acquiaition profits recsived prior to 1 January 2004,
if ry.

Intar-company trensactions, balances and unrealised gains and

loeaes on frarsactions between Group companiee are eliminated

n the Group accounta.

Business combinations

The acquisition methed of accounting is used to account for the
acquisition of subeidieries by the Group. The coet of an acquisition ie
measured ag the fair velus of the assets given, equity instrumeante
Eaued and liabiliies incurred or aesurmed &t the dete of exchangs,
togethar with the fair valus of ary contingent conaidaeration payable.
The exceas of the cost of scquisition over the fair value of the Group's
ghare of the identifisble net sseats and contingent liabilities acquired is
recorded Bs goodwil (see note 26 for details on goodwil recogrissd by
tha Group). I the cost of acquisition ia leee then the fer value of the net
asaets and contingent iabilties of the subeidiary acquired, the
differanca ie recogrnissd direclly in the ncome statement.

Whera the fair values of the identifiable nat azsete and contingant
Imbilties acquired have bean detarmined provisionally, or whera
contingant or deferad consideration i payable, adusiments arising
from their subsequent fineleation are not reflected in the income
gtaterment if {i] they arize within 12 monthe of the acquisition dats jor
relata to acquisitions completed befors 1 January 2014) and (jij the
adjustmants aise from better information about conditiors existing at
tha ecquigition dabe (messursment pariod edustments]. Such
adjuetmanita are applied &3 &t the dabe of ecquisition and, if applicable,
priof year mounts are resteted. All changes thet are not measursment
pericd adjustmants are reported in income other then changes in
contngent coneiderstion not cleseified e firancial ingtrumenta, which
are eccounted for in accordance with the eppropriate accounting
policy, and changes in contingant consideration clessified as equity,
which is nat remeasured.

Changes in ownerehip interaet in & subsidiary, which do not result ina
loea of control, are treated &3 transactions between aquity holders and
are reported in aquity.

Whera & businese combination is achievad in steges, the previously
held mquity intareet is remeasured &t the scquisition dete fair value with
tha resulting gein or loes recognisad in the ncome statemeant.

Detais of the Group's inberest in eseociates and joint ventures ars
prowided in note 23,

(i) Foreign currencies

tame included in the Group financial stetementsa for each of the
GEroup's enfitiss e measured using the currency of the primary
economic ersironmant in which the antity cparates (the functional
currency of that entity). Both the Company ard Group firancial
gtatemente are presanted in LIS dollars, which is the functional and
presentation currancy of the Company and the presentation currancy
afthe Group.
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currancy using the exchangs rates prevailing at the trereection date.
Foreign enchangs gairs and loeses resulting from the estiement of
auch trersectiona, and from the raralstion &t year-end exchange retas
of monetery sessta and liabiitiss denominatad in foraign currancies, are
recognised in the income statemant. Non-monetary ssesta and
Iabiltiea Bre tranalated at historical exchangs rates if hald at histarical
cost, or year-end exchange retes if held at fair value, and the resuling
foreign eschange geine and lessas are recognised in either the income
gtatemant or shereholders’ equity depending on the treatment of the
gain or loea on the asaet or liability.

Foreign currency translation

The results ard financial poaition of @l the entitiea includad in the Group
financial stetements that hewe a functional currency differsnt from the
Group's preesntation currency are sccounted for ag folkows:

#* Agests ard lisbilities for each balance shest presanted are translated
&t the closing rate at the balance sheet dete

# |ncome ard expanses for each ncome statement are tranalated at
ewerage exchangs rates or &t rates on the date of the frarsection
where emchange rates fluctuste significanty

# Al resulting emchange differencee arsing since 1 January 2004 are
recognised ae 3 separets componant of equity
On coneclidetion, exchange diffarences srsing from the tranalation of
the net nveetment in foreign enfities, and of barrowings and other
currancy netrumants designated ss hedges of such investmeants, ara
taken o cther comprahensive incoma. When & foraign oparation ie sold
ar capital repatristed they are recognised in the ncome staterment &3
part of the gain o loes on disposal

Goodwill and far value edustments arising on the scquisition of &
foreign entity are treated as assete and liabilities of the foraign entity
and traralated &t the clesing rate.

(i} Income recognition

Income from financial instruments

(Gaina end loesss arsing from chengea in the fair value of financial
natruments hald et fair valus through profit or leas are included in the
ncome statement in the period in which they ariea. Contrectud interast
ncome and expensa on financial netruments hekd at fair value through
profit ar loas is recognised within net intarest ncoma.

For available-for-aale assets and financial sassts and liabiities held &t
amortised cost, intarest nocome and intersst expenes e recognised
uging the effective intereat method.

The effactive interest method is a method of calculating the emortised
coat of afinancial asaet or & firancial liabdity snd of allozcating the
nterast income or interest expenss over the relevant paricd. The
effective interest rate is the rete that dscounts estimated futurs cash
peymante or recaipte through the expected life of tha financial
natrument or, when appropriate, & shorter pariod, to the net carrying
amiount of the financial eseat or finencial lisbiity. Whan calculating the
affective intarest rabe, the Group estimates cesh flows corsidering all
contractual terma of the fnancial netrument ffor exemple, prepayment
opticns] but doss not consider future cradit keaeas. The calculation
ncludes el fese paid or recaived between parties to the contract thet
arae an integral part of the effective interaet rets, fransaction costs and
all cther premiums or discounts.

Whera the estimates of cash flowa heve been reviaed, tha camying
amount of the financial esest or liability i sdjusted to reflect the actual
and revized cash flows, discounted at the irstrument’s original efiective
nterast rate. The adjustmant ia recognised &s interest income or
exparss n the paricd inwhich the revision & made.
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If the financial asset has besn reclassified, subsequent increasss in the
oetimetes of future cash recsipts ae a result of incressed recoverabiity
ara recogniesd aa an edustment to the effective interest rate from the

dats of the chengs in estimats.

Orca & financial asaet or & group of simier finencial assets has been
writben down as a result of an impairment koae, intarest ncomae iz
recognisad using the rats of intarest used to discount the future cesh
flows for the purposs of messuring the impairment loes.

(Gaine and loeaes arising from changses in the fair value of evailable-for-
gale firancial azsets, other than foreign exchange gaine and loeses
from monetary iteme, ane recognised directly in equity, until the financial
mesel iz derocognised or mpaired, at which time the cumulstive gain or
loee previously recognised in equity is recognised in profit ar koas.

Dividands on equity inetruments are recogniaed in the incoma
etatament within other ncomewhen the Group'e right to recaive
payment is aetabizhed.

Fees and commissions

Fese and commiesione are genarally recognisad on an eccrual basis
when the earvice has been provided or asigrificent act parformed. Loan
syndicetion fees are recognised &3 revenue when the syndication has
baen completed and the Group reteined no part of the kan packegs
for iteal, or retained a part &t the =ame sffactive intarset rate as for the
cther participanite. Portfolic and ather manegement edviaory fess and
e=nvice distriution fees are recognised besed on the applicabla
confrecie, usualy on a time apportionmant basis.

(k) Gash and cash equivalents

Far the purposss of the cash flow statemient, cash and cash
aquivalante compriae cash, on demand and owernight balences with
central banks [unkesa restricked) and belances with lese than thres
mntha' maturity from the date of ecquisition, including tressury billa
and other aligible bills, loars erd edvancee to banks, and short-term
gosarnmant sscuritiea.

(I} Financial assets and liabilities classification [excluding
derivatives)

The Group clessifies ite fnancial saesta into the follwing meesursment
categonae: 8 financid asaste held at fair el through profit or loes;

b} loarem and receivables; ¢ held-to-meturity; and dy evaileble-for-sale.
Financial liakilities are classified as either hald &t fairvalue through profit
or loes, or at emortised cost. Managemant determinee the clasaification
of ile financial aeests and liakbditiee at initial recogrition or, whars
applicable, &t the tme of reclassification. Detele of mancial easats and
liabilitiea hald by the Group are provided in notee 15, 16 and 47

Financial assets and liabilities held at fair value through profit
or loss

Thia catagory has two sub-categories: financial asssts and liabiitiee
hald for trading, and thoes deeignated at fair vale through profit o loas
gt ncaption. A fnancial eszst or liability is classified &8 trading if
gcquired principally for the purpoae of sdling in the short tam.

Financial aessta and liabiitiee mey be desigrated &t far value through
profit or loes when:

# The designetion eiminetee or significantly reduces & messursment or
racogrition ncoraigtency that would otherwiss ariae from meeauring
assste or isbilities on & different besis

#* A group of financial assste and/or liabilities i= managed and ita
performance ewslustad on a fair valus basis

# The azeets or isbilties includs embedded derivatives and such
derivatives are required to be recogniaed esparately

For cartain loans and advances and debt sscurities with fied retes of
intereat, intarest rate awaps have bean scquired with the intention of
significantly reducing intarset rate risk. To significantly reduce the
accounting mismetch batween assets and lishilties and measursment
bassg, these loans and adwvances end debt securities have been
deeignated at fair velue through profit or loss. Deteils of inancial asaste
deeigneted at fair velue are discloeed in notes 15 and 16

The Group has also designated certein firancial liabilities at fair value
through profit of loea whera aithar the liabiities:

# Hewvs fived rates of nterast and intersst rake awaps ar other intarsst
rate derivativas have been enterad into with the intantion of
gignificantly reducing intarest rate risk

* Arg expoesd to forsign curmency risk and derivetives have besn
acquired with the intardion of sigrificantly reducing exposurs to
market changea

# Hewe been aocquired to fund freding asset portfolos or eassets, ar
whare the sazsts ard lisbilities are maraged, and parformance
evaluated, on & fair velue basE for a documented risk manegemant
or nvasiment strabegy

Dreeignetion of certain liabiities at fair value through profit o kosa
significantly reducas the sccounting mismatch between fair valus and
amortiead coet expensa recognition. Detils of financial liabilties
deeigneted at fair value are disclosed in notes 15 and 16

Loans and receivables

Loans and receivebles are non-derivative financial aessts with fived or
determinable peymanis thet are not quoted in an ective market and it is
expectad thet subatantially all of the nitisl ireeetment wil be recoverad,
other than becauss of cradit detaricration.

Held-to -maturity

Held-to-maturity asasts are non-derivative financial aeeste with fiwed or
daeterminable peymanits and fixed maturities that the Group's
managemant has the intention and ebiity to hold to meturity.

Available-for-sale

Avrlable-for-sale sassta are thoss non-derivetive financial assste
intended to ba hald for an indsfinite period of time, which may be sold
in reapones to liquidity requirementa or changee n interest retes,
enchange retes, commodity prices or equity prices.

Further detail on the applicetion of theas policies iz ast cut in note 15.
Financial liabilities held at amortised cost

Firancial liakilities, which include borrowinga not clasaified held at fair
walue through pofit or loes, are claeaified s amortized cost instrumeants.
Preferance ehares which carry 8 mandetory coupon thet represants &
rmarkst rete of interast at the issue date, orwhich are redeemeble an g
apecific date or at the option of the shareholders are cleasified ae
fnencial iabilitiea and are pressnted in other borrowed funde. The
dividende on thesa prefarence sheres are recognisad in the ncoma
staberment &3 interest expanse on en amortissd cost basis using the
effective interast method.

Fair value of financial assets and labilities

Fair value ia the prica that would be received to sell an gassat or paid to
trensfar B iabilty n an ordarly traneaction batwean market perticipanta
at the measuramant date in the principal or in the abeence of the most
advantageous markst to which the Group has eccess at that date. The
fair wvalue of & liability reflects its non-parformancs sk

The fair valus of firancial instrumants i generally messured on the
basie of the ndvidual firancial instrumant. Howevar, whan a group of
fnencial easets and financial lisbiities is mansged on the basis of ita net
exposwre bo eithar market risks or credit Ask, the far value of the group
of firancial instrumante ia measured on B net basEe.
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1. Accounting policies contnued

The fair valusa of quoted financial asaete and Iabilties in active merksts
are basad on current prices. A market is regarded &s sctive if
trarmectiona for the sseet or liability take place with aufficiant frequency
and wolume fo proside pricing information on an engeing basis. If the
markst for & financial instrument and for urlisted eecurities i not ective,
tha Group establishes fair valus by uaing valstion techniquse.

Initial recognition

Purchesse and sales of financial assets and liabilities held at fair valus
thraugh profit or losa, end financial aessts clessified a2 hald-te-meturity
and avaiable-for-gale, are initially recognised on the trads date (tha
dats on which the Group commite o purchass or sel the asset) Loans
are recogniaed when caeh iz advanced to the bomrowsre. Al fnancial
nstrumenie are iniialy recognised st fair valus, which ia normally the
traraection prica plua, for those finencial assete and Iabilties not
carried at fair walus through profit and loes, directly atiributeble
trarsection costs.

In certain circumatances the initisl fair velue may be based on @
valuation techrique which may leed to the recognition of profits or
loeaea at the time of nitial recognition. However, thess profits or losses
can ofly be recognisad whan the valuation technique used is bassd
solely on obsarvable market data. In thoze ceass where the nitially
recognie=d far value ia based on a valustion madsl that usse inpute
which are not observable n the market, the difference betweaen the
trarmection price ard the valuation modsl ie not recognisad
mmediately in the income statement.

The diffarence ia amortisad to the income stetement until the inpute
become cbaarvable, ar the rensaction metures or is terminated.

Subsequent measurement

Financid aeaete and Iabiltiss held at fair valus through profit or koes
are eubssgquantly carried at fair value, with geins end loasae arising
fram chenges in far value taken drectlyto the net trading income ine
n the income statement.

Avaiable-for-sele financial azsste are subsequently camied &t fair
wvalue, with gairs ard loesss erising from changee in fair value taken
to the available-for-sale resarve within equity until the sasst is sold,
or is impaired, when the cumuetive gain or koas is traneferred to the
ncome sietement.

Loana and recsivebles ard held-to-maturity financial aessta are
subeaquently camied st amortised cost using the effective nterast
method.

Finencid iabiltise are subssquently stated et amortissd cost, with any
differanca between procsads net of dractly atiributable traneaction
cogts and the redemption walus recognised in the income statemeant
ower the pericd of the borrowings ueing the effective intarest method.

In addition to these inatrumenta, the camying velue of a fnandial
netrumant carried at amortisad cost thet ie the hedged itam in a
qualifying fair value hedge ralationship is sdjusted by the fair vale
gain or lozs gtiributable to the hedged risk.

Impairment of financial assets

The Group eassesea &6t each balance shest date wheather thare is
objective evidance that & finencial asset of group of financial asaets
E impairad. A financial eesst or a group of firancial assets is impaired
and impairment loasss are incumed i, and anly if, thers is objective
evidence of impaimment as a result of one or more events cocurring
after the initial recognition of the seest (s loss ewent), and that loss
evant (or events) hea an impact on the estimeted future cash fiowe
of the fnancial ssest or group of financial aessta thet can be
reliably estimated.

The Group corsiders the folowing fectors in easessing objective
evidence of impaimmant:

M6 Standord Chortered Annual Report 2016

# Whether the counterparty ia in default of principal or intarest
peyments

* Whan B counterparty flee for bankruptey pretection for the local
equivalan] and thia would aveid or deley dischangs of ite obligation

# Whars the Group fles to hewe the countarparty declared bankrupt
or files a eimiar ordar in reepect of a cradit obligation

#* Whare the Group consents to & restructuring of the obligation,
resulting in a dimirizhed financial obligation, demonstreted by a
material forgivenass of debt or postponement of acheduled
payments

#* Whars the Group sele a credit oblgetion at & matenal credit-ralated
economic loes; or whans there is obsarvable data indicating that
thera ia a measurable decreass in the eatimated future cash flows
of a group of financial asaste, although the decreass cannot yet be
identified with epecific ndividual financial asssts

Assets carried at amortised cost

The Group first aeseaess whethar objective esidance of impairmant

exigts individually for financial eseats that are ndividusly significant,

and individualy or cdlectiwdy for financial assste that ars not
ndividualy significant.

If the Group determinee thet o objective evidance of impairmeant exdste
for an individually eassesed firancial assst, whethar significant or not,
itincludee the messt in & group of financil sassts with aimiar credit riek
charecterietica ard colectively sasessss them for impairmant. Aassta
thet ereindividually sssesssd for mpaiment and for which an
mpaiment loes ia or continues to be recognisad, are not included

n a collective asseasment of mpaiment.

If thers iz objective esvdanca that an impairment loes on a loan end
recaivable or & hald-to-meturity eseat has bean incurred, the amount
of the loae is meesured as the difference between the esest's camying
amiount and the pressnt value of eetimeted future cash flowe (sacuding
future credit [ceses that hews not bean incurred), dieccunted &t the
aseet's onginel effective interest rate. The carmying amount of the aesst
ia reducad through the use of an allwenca sccount and the amount of
tha loss is recognised in the ncome stetement. If & lzan and receivable
ar held-to-rmaturity asset hae a vereble nterast rate, the discount rets
for measuring any mpaiment loes ia the currant sffective interast rete
determined under the contract. Az a practical expedient, the Group
mey measura impairment on the beaia of an nstrument s fair valus
uging an obmarvable markst price.

The cakulstion of the presant valus of the estimated future cesh flows
af a collaberslisad financial aeest reflecta the cash flowe thet mey reault
from foreclosurs, leas coste for cbtaining and ealing the collataral,
whathar or not foredoeurs iz probabla. Further detsils on collataral hald
by the Group is discussed in the Risk and capital review on pege 160.
For the purpoese of a collective ewelustion of mpaiment, fimancial
asgeats are grouped on the beaia of similer cradit risk characteriatice
{i.e. on the besis of the Group's grading procese which considers aeaet
typa, induetry, geographic location, colateral type, paet-duse statue and
ather relavant factors). Thees charectarietica are relevant to the
eatimation of future cash flows for groups of such essets baing
ndicetive of the debtors’ ebilty to pay ell amounte dus according

to the confrectual tame of the assets baing evaluated.

Future caeh flows in & group of financial aessta thet are colectivaly
evaluated for impairment ere bassed on the probabilty of default
nhaerent within the portfolio of impeired loara of receivables ard the
higtorical loss exparisncs for eazsts with credit risk charecteristica
gimilar 1o theas in the group. Historical loes experience ia edjusted

an the basie of current obesrvable deta to reflect the effects of curmant
conditione that did not affect the period on which the historical lose
expanance is besed, and 1o remowe the sffects of conditiona in the
higtorical period that do not exist currently.
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To the extent & loan is imecoverable, it ia writtan off sgainst the related
prowigion for loan impairmant. Such kans are writtan off after all the
necessary procedurss have besn completed, it ia decided that there ia
no realistic probability of recovery and the emount of the koas has been
datermined. Subesquent recoveries of smounts previously writken off
dacreasa the amount of the prosision for loan impairmant in the income
etetement. If, in & subsequant pericd, the amount of the impairmant
loee decresses and the decreass can ba related objectively to an event
ccourring efter the impairmant wes recognised {such as an
improvament in the debtor's cradit rating), the previously recognisad
impairmant loea is reveraed by adjusting the slowance account.

The emount of the reveraal is recognisad in the income stetement.

Furthar details on the applcetion of these policies is aet out in the
Riek ard capital review on pages 177 to 184.

Available-for-sale assets

Whars cbjective evidenca of impairment exiata for available-for-asle
finencid aesets, the cumulstive leae (messured as the diffarence
batwean the emortised cost ard the current fair valus, keea By
impairmant loea on thet fnancial ssesat previcusly recognised in the
income staterment) is reclasaified from equity and recognie=d in the
income statemant.

Apailable-for-=ale debt securities are eassesed for impaiment inthe
EAme wHy B3 aesets carried at amortised cost. K, in a subsequent
pariad, the fair value of a dsbt inetrument clessified ae aveilable-for-aale
increesea and the ncreasa can be objectively related to an evant
cccurring after the impairmant loea was recognised, the impaimeant
loee i rewerssd through the income stetemant.

For equity securities, & significant or prolonged decline in the far valua
of an equity sscurity bekow its cost is coneidared, among other fectora,
in sseesaing objective evidance of mperment. Imparment loesss
recegnizad in the ncome stetament on equity netruments are not
remeread through the income atatemeant.

Renegotiated loans:

Loens whoss ariging terms have bean modified, ncluding thome
subjact to forbearanca siretegies, are coneidared renegotisted loana.
If the ranegotiations are on terme that are not consistent with thoee
readily avaiable on the markst, this prosides objective evidence of
impairmant and the lean is sasasssd accordingly.

Offsetting financial instruments

Financial aessta and liakiitiee are offest end the net amount reported in
the balance sheet whan there ia & legally enforceable right to offeat the
recogniead amounts and thers ie an intenticn to eettle on & net basis,
or 1o realige the aesst and ssttle the liability simultansously.

Further details on offsetting are est out in note 16.

Reclassifications

Reclaesifications of financial asssts, otherthan as et out below, or of
finencial iabiftise betwesn measuremant cateqories are not permitbed
following initi recognition.

Held for trading non-derivative fnancial sseats can only be trarafarmed
cut of tha held at fair valus through profit or koss category in the
follewing circumetancee: to the eveilable-for-zale category, whers, in
rare circumatances, they are no longer held for the purposs of sslling ar
repurchesing in the near temm; or fo the loan and receivebles category,
whera they ara no longer held for the purposs of saling or repurcheaing
in the naar term and they woud have mst the definition of a lean and
receiwable at the date of recleesificetion and the Group hes the intent
and abilty 1o hold the assets for the foreaesable future or untl meturity.

Financial aessta can only be transferred cut of the evailable-for-zale
category to the loan and recaivablee category whars they would have
met the definition of & loan and recsivable at the dete of reclazsification
and the Group hea the intent and abilty to hold the asaets for the
forazaeable future or urdil meturity.

Held-io-maturity assste muet be reclassified o the evailable-for-
=ale cetegory if the portfclio becomes teinted following the sela of
other than en neignificant smount of hald-to-meturity easats prior to
their mturity.

Financial ass=te are reclessified &t their fair value on the date of
radassification. For financial easats reclessifiied cut of the evailsble-for-
zale cetegory into loana and recsivables, any gain ar koas an thoss
ansets recognieed in sharsholders’ equity prior to the dete of
raciaasification ie amortised 1o the income steterment ovar the
ramaining lifa of the financial asset, using the effective intereat mathod.

Distaila of reclsseificatiors are aet out in note 15.

Sale and repurchase agresments

Securiiee sold eubject to repurcheas egreemants (repos) reman on
thie balancs shest; the counterparty lisbdity iz included in deposite by
banks or cuatomer accounte, &3 eppropriste. Securities purchassd
under egreamants to ressll reverse-rapoe) are recorded as keans and
advancse to other benka or customears, sa appropriate. The difference
bstwean eale and repurchase price is treated ag interest and accrued
owar the ife of the agreementa using the effactive interest method.

Securitiee lant 1o countarparties are also reteined in the financial
statermenta. Securitise bormowed are not recognised in the financial
staberments, unlees thees are sold to thind parties, in which cese
thie purcheme and sale are recorded with the gein or kees induded
in trading income.

Dietaile of rapo and reverse-repo transactione enterad into by the
Group are prosided in nots 15

Derecognition

Financial ass=te are derecogniaed when the righta 1o recsive cash
fiowa from the firancial aessts hewe expired or whars the Group has
trensfarmed substantially sll rieks and rewards of ownership. If
subatantially &l the riska and rewards hewve bean neither reteinad nor
trensfarmed and the Group has retained control, the asaets continue to
b= racognisad 1o the extent of the Group's continuing nvolvemeant.

Financial lisbdities are darecognised when they are axdinguishad.
Afinancial iabilty & extinguished when the obigation ie discharged,
cancalled or sxpiras.

Ifthe Group purchasse ite own dabt, & iz remowed from the balance
sheat end the diffarence betwesn the camying amount of the liability
and the considerstion paid is induded in Cther incoma.

() Derivative financial instruments and hedge accounting
Dierivativea are firancial irstrumante thet darive their valus in reeponss
1o changes in interest rates, financial irstrument prices, commodity
prices, foreign exchange rates, credit riek and indicee. Dervatives ars
categorised &3 tradng unless they are deeignated as hedaging
inetrumants.
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All derivatives are initialy recognieed and subesquently measured at fair
walus, with &l revaluaticn gairs recognized in profit and loag (eacapt
whers cash flow or net investmant hedging has beaan achisvad, in
which case the effective portion of changes in fair value is recognised
within other comprehensive incoms).

Fair values may be abtained from quoted market prices in sctive
rmarkste, recant market franasctiors, and valuation tachniques,
inchuding discounted cesh flow modala and option pricing models,

as approprigta. Whera the initialy recognised fair value of a derivative
contract & beaed on & valuation model that wsea inputa which are not
observable in the market, it follows the aame initid recognition
accounting policy &3 for ather finencial assete and Iabiltiss. All
derivetives are carried &3 aeeete whan far value is positive and

as [abilties when fair valus ie negative.
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1. Accounting policies contnued

Cartain derivativee embadded in cther fnancial instruments, such as
the coreereion option in 2 converible bond held, are veled as
aeparate derivativea when ther economic charecteristics and riaks ars
ot cloaaly relsted to those of the hoat contrect and the host contract is
rect caried at fair value through profit or loes. Thees embedded
derivatives ara measured gt fair value with changes in fair value
recognie=d in the income ataterment. Embedded derivetives continue to
be presented with the host contract and are not seperately dieclosed or
nchded within derivatives.

The method of recognising the resuling fair velue gain or koas depends
onwhethar the derivetive iz designated as a hedging ingtrument, and if
ao, the raturs of the item baing hedged. The Group designates cartan
derivatives ag aither: (1) hedgee of the farr value of recogrissed azaets or
Imbilties ar firm commitmente Hair value hedgs); (2) hedges of highly
probable future cash flows attibuteble 1o & recognisad assst or lisbiity,
or a forecasted tranaection (cash flow hedge); or (3) hedges of the net
nvastmant of & foraign oparation {net inveetment hedges).

Hedgs accounting is uead for danvatives designated in thia wey,
prowided cartain critaria are met.

The Group ard Compeny document &t the inception of the trareection,
tha relationehip betwean hedging inetruments and hedged items, sa
wel a8 ite risk meragameant objective and stretagy for underaking
various hadge transactiors. The Group also documents its
asaessment, both at hedge nesption and on &n ongoing basie, of
whathar the derivatives thet are used in hedging frarsactions are highly
effactive in offsetting changes in fair valies or cash flowe of hedged
iterma.

Detais of the danvative financial nstruments hald by the Group,
ncluding thoae held for hedge accounting, are provided in ncke 17,

Fair value hedge

Changeein the fair value of derivetives thet are designeted and quaify
as fair value hedging netruments are recorded in the income
gtaterment, together with any changes in the fair value of the hedged
aesaet or iabilty that are atiributabls to the hedged risk. If the hadge no
longer meets the critaria for hedge accounting, the adjustmant to the
carrying amount of & hedged ibem for which the effactive interest
method is used ie amorised 1o the ncome stetement over the pariod
tomaturity or darecognition.

Cash flow hedge

The effective portion of changes in the fair value of derivetives thet ara
deaignated and qualify as cash flow hedging iratruments is recognised
in equity. The gain or lo=a relating o the insffective portion is
recognie=d mmedieataly in the income atatemant.

Amounte accumueted in equity are reclassified 1o the income
gtaterment in the periode in which the hedged item affects profit or losa.

When a hedging nstrument expires or ia 2old, of when a hedge no
longer meets the critaria for hedge accounting By cumulative gain or
loea sxisting in equity &t thet time remaina in equity end ia recognized
whan theforecast transection i ulimately recognised in the income
gtaterment. ¥YWhen a forecest trermection ia no longer expected to occur,
the cumulative gain or loss that was reported in equity is immedistaly
trarafarred to the income statement.

Het imvestment hedge

Hedges of net investmenta in foreign operations ere accounted for
aimilarly to zesh flow hedgss. Any gain ar leas on the hedging
netrumant releting to the eflective portion of the hedge i recognized in
the tranglstion resaree; the gain or loes releting to the ineffective portion
E recognised immedately in the income statament. Gains and loeaes
accumulated in equity are reclassified to the income statement when
tha foreign operation iz dispoeed of.

Further datais an the epplication of thess polciee are est cut in note 17,
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Derivatives that do not qualify for hedge accounting
Chenges in the fair value of any defivative irstrumente not qualifying for
hedgs accounting are recogniaed immediataly in the income stetemant.

(n) Financial guarantes contracts

Urder a financial guarantse contrect, the Group, in return for & fea,
undertakee to mest & customer's obligations under the tarms of a debit
nztrument if the customer faila to do a0, A fnancial guarantes ia
recognised &8 & liability; initiely at fair value and, if not designated s at
farr value through profit or loee, subsequently &t the highar of its nitial
welua less cumuletive emortisation and any provision under the contract
meesured in accordance with A5 37, Amortisation is calculated so

as to recogniae faea receivable in profit o loes over the period of

the guarantes.

(o] Leases

Where a Group company is the lessas

The leamea enterad into by the Group ere primarily cperating leaszae.
The total payments made under operating leasee are charged o the
ncome statement on & streight-ine besis over the pericd of the leese.

When an opserating leass is termineted bsfore the lesse peried has
expired, any peymant required to be mede to the lesaor by way of
panalty iz recognie=d as an expanse n the paried inwhich terminetion
takee placa.

Where the Group is a leesss under finance leassee, the keazad aessts
are capitalised and ncluded in Propearty, plant and equipment with &
corrasponding liability to the lessor recognissd in Other lisbiities.
Finance chargee payable are recognised over the pancd of the leass
besed on the nterest rete implicit in the leese to give a conatant
paricdic rete of retum.

Where a Group company is the lessor

When assets are leased to customera under finance |easss, the pressnt
weue of the lease payments ie recognised &3 6 receivable. The
differance batwean the groes recaiveble and the present valus of the
receiable is recognised as unearned finance ncome. Lease income is
recogniaed ovar the term of the leass using the net investment method
{bafore tax), which reflecta a constent periodic rabs of return igraring
tax cash flows.

Azaets leased to customara under operating leeses are included within
Property, plant and equipment and depreciated ovar their ueaful lives.
Rental ncome on these leased assets & recogniaed in theincome
gtatemant on a straight-line basis unlees ancther ayetemetic besia ie
mioa repressntative.

(p) Intangible and tangible fixed assats

Goodwill

Goodwill reprasants the axcess of the coet of an acquiaition ovar

tha fair valus of the Group's ehars of the identifiabla net asssts and
contingent Eabiities of the acquired subsidary sssodste or joint vemure
at the dete of acquisition. Goodwil on acquisitiors of eubsidiaries is
ncluded in Imengble aessts. Goodwill on ecquisitions of seeocistes is
ncluded in Irveetments in sseocciates. Goodwill included in intangible
assets s aeseasad 6t each balance shest dats for impaiment and
carmied &t cost lees any sccumulated mpaiment loeses. Gains and
lcaeas on the dieposal of an entity include the carrying amount of
goodwill relating to the entity aold. Deteled calculations ars performed
besed on diecounting expected pre-tax cesh flows of the relevant cash
generating urite (CGUE) and discounting thess at an eppropriate
discount rete, the determination of which raquires tha exercias of
pdgement.

Goodwill is sloceted to CGUs for the purposs of impairmant teating.
Gl represent the lowsst level within the Group at which the goodwill
in monitared for intarnal manegem ent purposss. Thees ars amaller than
tha Groug'e reportable sagments (ea st out in note 2] as the Group
views ite reporteble segmente on a global basis. Note 25 sats out

the major CELE to which goodwill has besn allocated.
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coounting policies continued

Acquired intangibles

At the dete of scquisition of B subsidiary or asaociate, ntangble ssesta
which are deemed seperable ard that aies from contractual or othar
legal rights ere capitalized and included within the net identifiable asasts
gcquired These imengble esseta ere initialy messwred at fairvalue, which
reflecta markst expaciations of the probability that the future economic
banefite embodied in the aeset wil flow to the antity, and are amaortised
on the basis of their expected uasful lives (four to 16 years). At each
balenca shest date, thees assels are exssssed forindicators of mpairment.
In the exent thet an asset's carrying amount iz determined o be grestar
than ita recoverable amount, the ssest ia written down immediatsly.

Computer software

Acouired computer software licences are capitelieed on the basis of
the coste incurred to acquire and bring to use the spacific eoftwars.
Cioats sasociated with the devalopmeant of software are capitalised
whera it is probable thet it will generate future sconomic benefits in
exnees of s cost. Computer eoftwars costs are amortieed on the
bagie of expacted usshul life fthrea to five years) Costs eascciated with
maintaining software are recogrissd as an expenss as incurred. At
eech balence sheet dats, theee assets are aessesed for indicatora of
impairmant. In the evant thet an a=sset's carmying amount ia determinad
to be greater then ite recovarable smount, the assst is written down
immediately.

Property, plant and equipment

Lerd end buildngs comprize mainly branches end offices. Al property,
plant and equipment is etetad at cost lese accumuleted depraciation
and impairmant loeses. Costindudes expenditure that is directly
attributable to the scquisition of the asaets.

Subsequent coeta are included in the seset’s carrying mount orara
recognizad a2 a separats asset, as appropriats, only when it ia
probable thet future sconomic benefits sseocciated with the tam wil
flow to the Group and the cost of the item can be measured ralably.
All athar repaira and maintenanca ere charged 1o the income statement
during the financial paricd in which they arsincumed.

Freahold land ia not depreciated elthough it is aubject to impaeimmant
testing. Depraciation on other asests ia calculated waing the straight-
line methiod to alocete their coat to their reeidual vales over their
astimeted usaful lives, as follows:

Buildings up 1o 60 yeara

Leasshold improvements life of les=e, up to 50 yeara
Equipment and motar vahiclea threa to 15 yeare

Aircraft and shipe up to 25 yaars

The eaests’ residual velues and useful lives are reviewed, and adjusbed
if appropriete, at eech balence shest date. At sach belancs shest date,
messts are ec sasesssd for indicators of impairment. In the event that
an Basst's carmying amount ie detarmined to be greater than ita
recowarable amount, the asaet ia written down immediately 1o the
recovarable amount.

(Gaine and loeaes on deposals are ncluded in the income statement.

{q) Taxation

Inzome tax payeble on profie i basad on the eppicable tax law in
eech jurisdiction and is recognised a8 an expenea in the period in
which profita arisa.

Defarred tax ia provided in full, using the liability methied, on termporary
differences arising bstwesen the tax beses of asesats and liabilities and
their camying amounte in the consoidated fnancial stetemants.
Defarred income texis determined using tax retes (and lews) thet have
baen enactad or substantially enacted as at the balance shest date,
and that are expected o apply when the ralated defared income tax
gaset iz realzed or the defarred ncome tax ebilty is settled.

Disferred tax seests ara recognised where it is probable thet future
tmxable profit will be evailable egainet which the tamporary differances
can be ufilized.

Currant and deferred tex ralating o itemie which are charged or
credited directly to equity, is credited or charged directly to equity and
iz subsaquantly recognised in the ncome stetement togsther with the
current or defarred gain or loes.

Distaila of tha incoma etatemant tax charge is produced in note 42,
and of defared texation in note 27.

) Provisi
The Group recognises & provision for a present kegal or conatructive
obligation resulting from a past event when it is more likaly than not that
it wil b= required to transfer economic bensfite to ssttle the obligation
and the amount of the obligetion can bs estimated reliably.

‘Whars a iabilty arizsae bassd on participation in 2 market at & specifisd
date (such as the UK bank lewy), the obligation ie recognised in the
fnencial statemants on thet dete and ia not eccrued over the period.
Contingent liabilities are poseible cbligatiors ariaing from past evants,
whaomae exigtence will be confirmed only by uncertain future events, or
preeent obligations arieing from paet evants thet are not recognised
b=causs either an cutfiow of sconomic bensfits is not probeble ar the
amount of the obligation cannot be reliably measured. Contingent
liabiitise ara not recognized but informetion about them is disclksesd

uniless the possibility of any cutfiow of economic bansfita in esttlement
i remata.

[s) Employee benefits

Retirement benefit obligations

The Group operates B numbar of pensicn and cther poat-retirament
benefit plans arcund the word, ncluding defined confribution plana
and defined bansfit plara.

Fior defined confribution plans, the Group pays contributione to publicly
or privately administerad pengion plars on & mandatory, contrectual or
woluntary basis, and such amounts are charged to oparating espenass.
The Group has no furthar peymant cblgetions once the confributions
hewe besn paid.

Fior funded defined benefit plans, the lisbiity recognieed in the balance
sheat ia the preeent value of the defined bansfit cbligetion &t the
balanca eheet date leea the far value of plan ssesta. For unfunded
defined barefit plara the iability recognised &t the balance shest

date & the presant value of the defined baensfit cbligation. The defined
benafit ablgation is calculsted anrually by independent sctuarise using
the projected unit mathod. The preaant value of the defned benefit
obligetion ia determined by discounting the estimeted future cash
outfliows using an nterest rete aqual to the yidd on high-quality
corporete bonde thet are denominated in the currency in which the
b=nefite will ba paid, and thet have & term to meturity approximeting

1o the tarm of the ralated pansion iabilty.

Actuarial geine ard losess that ariee are recognised in shareholders’
equity and presaented in the statement of othar comprehengive incoms
in the pericd they arise. The Group determines the net interest exparms
on the net defined liability for the year by epplying the discount rate
used to measure the defined bensefit obligation et the beginning of the
annual period to the then net defined bansft liabilty, taking into
account any changes in the net defined benefit liability during the year
as a regult of contributiors ard bansht payment. Met intarest expanss
and other expenes ralated to defined benefit plans are recognizad
inthe income stetament.

Distaila of the Group's retiremeant benefit obigationz are provided
in noke 32.
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1. Accounting policies contnued

Share-based compensation

The Group cperates equity-aettled end cash-setied ehars-based
compensation plans. The fair velue of the employes sencss recaived
in exchange for the grant of the cptiors ia recognieed as en expenes.
For defermed share awards grented ea part of an annual performance
award, the expenea is recogniesd over the paried from thae start of the
performance period to the weeting deta. For example, the exparaes for
awards granted in 2045 in respect of 2044 parformance, which veat in
2046-2018, is recognised s an experas over the paried from

1 January 2014 to the vesting detes in 2016-204 8. For all other awards,
the exparss ia recogniead ower the pericd from the date of grant to the
vesting date.

For equity-zettied ewards, the fotal smount to be expenesd over the
vesting pariod ia determinad by referanca to the fair valus of the optiora
at the date of grant, which excludes the mpect of ary non-market
vesting conditiona (for example, profitability end growth targets). The
far value of equity irstruments granted is besed on markst prices,

if ewailable, at the date of grant. In the abaence of maket prces, the
far value of the inetruments ie estimated using an appropriate velstion
technigue, Buch &3 a binomial option pricing model. Mon-market
vesting conditions are included in aesumptions ebout the number of
optiors that are expected to vest. Af each balance sheet dete, the
Group rewises it estimetas of the numbsr of optiens thet are expsctad
to west. |t recogniaes the mpect of the revision of criginal estimetes,

if ary, in the income atatermant, and a comeaponding edustment to
equity owar the remaining weeting period. Forfeituras prior 1o vesting
attibuteble 1o factors other than the faiure to astisfy a non-markst
vesting condition are freated as & cancelstion and the ramaining
unamortiaed charge is debited to the income statemant at the tima

of cencalation.

The proceeds received net of any directly ettributable frareection costs
are credited to share cepital [nominal value) and share pramium when
tha opticne are exarciaed.

Cesh-satiled ewands are revalued at each balance sheet dete and &
Imbifty recogrnissd on the balance shest for all unpeid amounts, with
any changee in far value charged or credited to ataff coete in tha
nocome stetement uniil the ewards are exercized. Where forfeitunes.
ocour prior to westing that are attributeble to factors other than a failurs
to satiafy markst-based parformance conditions, the curmulstive charge
ncumed up to the dete of forfeiturs is credited to the income etetemant.

The Gompary records the valus of the equity-estled swarde as 8
desmed nvestment in subsidiaries. Any revaluation related to cash-
gettied ewards ie ecorded as an emount dus from subaidiary
undertakings.

Detmis of the Group's share-based compensation schemses are sst
outin nots 35,
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(t) Share capital

Financial netruments issued are claesifisd as equity whan there ia no
contractual cbligation to transfar cash, ckther nancial easats or izsus
available number of own equity ingtrumenta. Incremental costa drectly
attributable to the iseue of new shares or optione are shown in equity
as & daduction, net of fax, from the procesds.

Diwidends on ordirary ehares 6nd preference shares clessified a2
equity are recognised in equity in the paried inwhich they are declared.
Sacurities which carry & discretionary coupon and hewve no foced
meturity of redemption dete ars classified &8 other equity instrumants.
Intarest paymants on thesa eecurities are recognissd, net of tax, as
diatributions from equity in the paried in which they are paid.

Whera the Company o other mambsere of the conadlideted Group
purchess the Company’a equity shars capital, the consideration paid
ia deducted from the total shareholders’ equity of the Group andiar of
tha Company & treasury shares until they are cancelled. Whars auch
ahares are subasgquently acld or raissusd, any consideration recaived
in included in eharsholdars’ equity of the Group andior the Company.

Details of the Group's share capital ard other equity instruments are
aet out in nicke 33,

[u) Assets held for sale

Mon-current saeats (such sa property) and dispoeal groups (inclding
both the esssts ard liabilities of the disposal groups) Bre cleseified as
held for sake and measured at the lower of their camying amount and
fair value lese coet to ssll when: {j) their camying amounts will be
recovared principally through sale; (i) they are available-for-sale in their
prasent cordition; and [jii] their sale i highly probable.

Immediately bafora the initial dassification as held for sals, the camying
amiournts of the assete (or saseta and liabilities in the dispoeal group)

ara measured in eccordance with the applicable socounting polices
described above.
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2. Segmental information

The Group i organized on a worldwide basis for manegsment and reporting purposes into four client segmente: Corporate B Inatitutional Clisnts,
Ciommarcial Clients, Privete Banking Clients and Retail Cliente. The producte offered to theee client sagments are summariead under 'Incoma by
product’ below. The focus ia on broadening and deapering the reletiorship with clisnts, rather than masimizing & particular product line. Hance
the Group evelstes ssgmental performance based on overall profit or lose before texation (gxclding corporate tems ot allocated) end not
individual product profitebilty. Product revanus information ie uaed &3 a wey of asseaging cient needs and trands in the marketplecs. The
sirategiss edopted by the cient ssgmante need o be adapted to loca markst and regulatory requiramants, which is the responsibility of country
manegement tearra. Whis not the primary driver of the business, country parformance is an mportant part of the Group's etructure and is also

uzad to evelusts performance and reward staff. Corporete itemna not allocated ere not eggregeted into the cient ssgments because of the one-off

neture of theas tams.

The Group's entity-wide disclkoeaurs, which includes profit before tax, net intersat margin and etructurs of the Group's depoeits, comprizee
geographic areag, classified by the locetion of the customer, except for Finandial Market products, which are clessified by the location of the

dealer.

Tranaectiora bebween the client sagments and gecgraphic erees are carmed out on en arm's-length beaie. Apart from the entities thet have

been ecquired in the past twa yeare, the Group's central expensss have been distributed betwesn the cient segments and gecgraphic aress in
proportion to ther direct coste and the benefit of the Group’s capital has been distributed betwesn segmante in proportion to thair everegs credit
risk-weighted asaete. In tha year in which an ecquisition ia mada, the Group dosa not charge or slocats the benefit of the Sroup's capital. The
digfribution of central exparses iz phased in ower two years, based on the estimete of cantral menagement costs sesocisted with the acquisition.

Performance by client ssgments

2ME
Total Corporote
Caorporats & Privote reporinble iterns not
Institutional Commeroial Banking Ratail sgments allocatad Tuotal
Smiillion Smilian Smillian Smillian millicn Emillion Emillion
Intemal ncoma 1] 10 20y 65 - = =
Met intereet ncome 5125 548 330 3,387 B407 - 8,407
Mon-intereat income 3,208 260 8 2,117 5aa2 - 5882
Operating income? 8328 a5 55T 5579 15,280 - 15,280
Operating expenses? (L] [T&T) [6) [4,168) [10,733) (LR 11,473
Operating profit before
impairment losses and
taxation 2,500 &8 188 1444 4 556 (4400 4,118
Impairment keazee on leans
and edvancas and cther
credt rizk provisions® (3,608 ] 04 (&77) 4,078) = (4,976)
Cither impairmanit
Goodwil impairmente - - — — o (488) [4a8)
Other impairment! (307) =4)] (5 (28) (38T) - (367}
Profit from associgtes and
joint wentures i 14 = T 1892 = 182
[Loss)fprofit before taxation skl (=54 ] Ti3 [205) [928) 1.523)
Total assets employed d44,434 20,525 22,088 14T ATE 635,420 5,063 640,483
Of which: g
Loans to customers 140,370 11,107 15,068 94,849 261,403 - 264,403 ;LE
Total liabilities amployad 402,205 26812 27,000 134,802 500,009 1,062 504,971 a8
Of which: o o
Customer accounts 200,075 18,071 24,532 114,548 50,127 - 356,127 E
Cither s=gment iberma: 5
Interasts in aesociates and =
joint wenturee 1423 28] - 173 1,987 - 1,937 w
Capital expenditurs” 1,112 1] 45 152 1,390 - 1,300
DCepreciation 21 13 T 98 43r - 437
Amortisation of ntangibla
BEssts 135 14 a T0 =T - 227

oOoOooodn

1. roludas 406 milion bereft rdoting to own aredit adustrnant, 5383 milion charge rduigg o in tha methodology for estimating credit and funding valuation
adjstments (Corponate & Insibational) and nat gains on businassas sold'hald for sake of 321 milan | | 8219 million gain and Commearoial §4 miliion kas)

2 Ireludas B205 million change relating 1o restructuring sctiors (Corporata & Instiuticral 5234 milkon, Commercial 256 milkon, Private Bank 52 milicn and Ratsil 8400 million)

2. Ralmias bo B440 million for LK bank kevy

4. Ircludas $0£48 milion charge relating 1o restrucbaing aotions in Corporate & Institutional

E. Ralmias bo B488 million goodwil mpaimnant charga in Taiwan (3352 million] and rastructuring actions in Thailand (3126 milior]

E Ircludas 868 milion charpe relaling fo restructuring sdbions (Corponate & Instbutional $1:3 milion, Cormmeancial 520 milion, Ratad 323 milior)

T Ircludas $685 million capital sxpandibura ralating bo cperating kasa assots

261
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Notes to the financial statements

m

2. Segmental information continued

nsi ﬂ Commerial i Ratail ubl I:I:;.gluﬁ Tl
Sh:riiun Smillion m Emilion ,m Smillion Smillion
Intamal income g 2 =] [} - - -
Wet intereat income 5.8 T2 348 4,114 11,002 - 11,009
Non-intarset income’ 4,704 458 22 1887 T3 - T334
Dperating income 10,631 1,182 B2 6,008 18,334 - 18,334
Operating expenses (5191 =2 [447) 14,002 HO3TH [EEEF (11,045}
Operating profit before
impairment losses and
taxation 5,340 443 185 2007 7855 (BEE) 7,289
Impairmant loeses on loars
and advancee and other
credit rek provisione [@e4) [212) - [fes] 2 141) - [2.144)
Cther mpaiment
Goodwill Impairmant® - - - - - ] (rea)
Cther impaimment (307 (35) e 5 (403 - 40a)
Profit from asacciates and
jeint variures 198 22 - 2B 248 - 248
Profit before taxation 4,240 218 149 1,082 5850 [1.424) 4235
Total assets employed E13,767 20,444 26,181 151 418 T20.810 5104 726,914
Of which:
Loans to customers 167,870 14,651 18,058 @y aEe 2BB R0 - ez gaen]
Total liabilities employed 4RE,E80 2,087 38,370 142 802 E7E, 039 1137 873178
Of which:
Customer accounts 244,731 22,77 23,621 117,080 414,183 - 414,189
Crher asgmant itema:
Intarests in associates and
jeint veriures 1.217 408 19 320 1,082 - 1,962
Capital expanditunst 2,264 120 44 aa 2528 - 253
Depreciation 305 13 4 1z 434 - 434
Amortisation of intangible
asaeEts 107 12 g Ta 205 - ks
1. Incdludes an cvwn oradit adjustmant of $100 mikon (Corporata & Insticioral) ret ben et ralating to own cradit adjustmant and 52 milion nat kesses on businessas
soldheld-for-saka
2 Rolates 1o 5366 milon for UK bark: kevy and £300 milion for US civil monstary penaky
3. Relates 1o §728 miion and £32 milon goodwil impaimment chamge i Morth East Asia and Graster China respactively
4. Includes capital expenditre of §1, Q66 mikon in respect of opamting leese assat
The folowing table detais operating income by product: o0E 014
Smillan Smillicn
Lendirg end Porffolio Manegemant B4 1,026
Transaction Banking 3,363 3,808
Treds 1,500 1,856
Cash Manegsment and Custody 1,770 1,848
Financid Marksts' 23M 3,500
Corporats Fnence 2145 2,487
Wealth Manegameant 1,720 1,704
Reteil Producte 4,240
Carda, Parecnal Loans and Unescured Lending 1,062 2LTE
Deposits 1,184 1222
Morigegs and Auto s pral:]
Crher Astel Products® 300 104
Asaet and Lisbilty Menagameant 425 1]
Principal Finance T2 325
Total operating income'-* 15,289 18,224

1. Indludes 3435 mikon (20H4: E100 mikon] banalit relating 1o own oredit adustmant and 3863 mikan changa ralating to a ohanga in tha methodalogy for astimating cradit and
funding vohation adjustmans
2 Inchides S4B mikon nat gain 20H4: 52 milion ret loss) raating bo busiressas sckdhld for sale
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2. Segmental information col

Performance by geographic regions and key countries

Entity-wide information

The Group menages ite reporable clisnt eegmenta on a gobal besia. The Group's operstions are bemed in the eight main gecgraphic regiors
presanted below; informetion ie alec provided for key countries in which the Group oparetes. The UK ia the home country of the Company.

2MHE
Greatar  Morth East South
China Msia Asmia ASEAN MENAP Africa  Americos Europs Tatal
Ernillion Ermillion Emillion Smillion Smilion Smillion Fmillion Emillicn Emillion

Intemal ncoma &0 &15] L7y ] 63 a4 Té -3 [205) -
Met infersst ncome 2404 BEd 1,240 1,678 845 o6 a3k a47 8,407
Fees and commissions income, net 1,306 185 2 TH0 Jz2 aar s ™ 3,607
Met trading income 830 |14) [1T8) a1 ar [38) 148 [255) Ha

Uniderlying A 17 [1T8) 42 06 [386) 148 [428) a7

Chwn credit edjustment 48 3 - 260 1 - - i3 495
Cither cperating incoms 621 120 125 143 65 143 14 123 1,363
Operating income 5,320 1,135 1411 3,145 1443 1,438 830 581 15,280
Operating expenses’ 3023 (1480 [BaZ) (1,835 1a75) 251) B12) (455 ([11.173)
Operating profit/loss) before
impairment losses and taxation 2,306 [345) LED 1,20 438 485 a7 E74) 4,116
Impairment leazee on keans and
edvances and other cradit risk
prowizions’ (Fod) @47 {247 {0 ad) (=50 [62) 612 (4876
Other impairmant* fa10y (12) (34) (125 @ (48) =] [1a4) (B55)
Profit{loes) from associates and joint
vaniurss 173 - - 186 - 4 - [i)] 102
Profiti{less) before taxation 1,368 [G0ud) i) 15 (1] {108y 44y [, 38d) 1,525
Total assets employed®? 187,285 50,757 3436 120874 41,050 25408 60644 ATH.6H

Of which: Loans to customers® TrETE 28608 19,287 G602 19485 14,862 11498 26,346
Averege interset-eaming eazsts’ 168,713 52,535 20,720 {4608 35467 21,539 T2AT1 118,675
Met irtereet mangin (%) 15 1.8 4.0 1.7 28 A6 05 05 1.7
Capital expenditure” [a7 108 18 are 6 14 T 43 1,380

1. rcludas B40E million berafi raating ko cwn cradit adjustrant, 5383 milion ch relating fo & changein the mathad for estimating cradit and furding valuation
sdpstmants, urdﬂl-ﬂmlimmtlghmbmgsdd-'hddhﬂh . " i o " "

2 rcludas B85 million charge relating 1o restructuring sctiors ard 3440 million for UK bark lewy

& Ircludas 5058 milion charge relating 1o restuchuing actions

4. Ireludas 5483 milion of goodwill impasirmant charga and 568 million relating 1o restructuring sofiiors

B Ircludas intm-group ossels

£ Bazed on thelocation of the custornars rathar than tha booking looation of tha lean

T Ircludas $685 milion capital axpandituna in Gremar China ralsting o operating leasa assehs
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Notes to the financial statements

2. Segmental information continued

Entity-wide information

24
Greglar  Morth Bast South
Chira Asi Asin ASEAM MEMAP Afioa  Amercos Europe Tl
Smilicn Smilicn Smilian Smilkon Smilion Emillion Emilion Smilicn Smillicn
Intamal incomes 28 (=] B1) 54 B2 93 i3] 4) -
Wet interest incoms 3,006 1,238 1,267 2,261 851 HEE s ] 11,008
Fees and commissions incoma, net 1,342 236 208 858 418 H3 350 155 4178
Wet freding income 738 12 231 23 244 122 B4 ar 1,836
Underlying 704 12 23 234 244 149 B4 2] 1,786
Cewn credit adjustmant 94 - - {3 - - - a 100
Oher aparating incomea 422 53 110 218 148 138 28 140 1,256
Operating income! 5,540 1,458 1,855 3713 1,843 1,828 BE1 1,234 18,334
Operating expenses* RE) {479 05 (207H) [@B4  (090p (96 (1143  [11.045)
Operating profit before impairment
losses and taxation 2,620 280 1,082 1,636 BE2 =] {Ham @2 7,280
Impaimmant loeses on loars and
adwances and other credit rizk
prowisions (46a) 1284 [ag) (B8] (B3 75 21) Mz R2aa)
Crher mpaiment? AR [7a7) 73 [BE] il ! i B [As)
Profit/{lo=s] from eesocietes and joint
venturse 177 - - B2 - 10 - 1) 248
Profit{loss) before taxation 21e3 [851) 806 913 7B B73 128 (103 4,235
Total asssts employed'® 213,196 64,896 35841 160,288 44,235 28458 9199 72274
Of which: Loans to customers® 20,848 20,582 22,858 TA.541 2778 13,103 10852 HMAH
Avarags intarsst-earning assste® 176,790 5,494 31,738 127,748 36,600 2B eed1E 110940
Wet interest mangin (%) 1.7 20 3.8 1.8 28 AT o0& (k] 14
Capital expenditure® 2,008 40 28 arr 1z 38 2 2 256

1. Includes $100 milion beneit ralating to own cradit adustment and 52 milion natlesses on businessas sod'held for sala

2 Inolides 3366 mikon UK bark lewy in Europe and 5300 milion oivil morstary penaky in Amenoas

3. Inoludes 332 milion ard 5728 millan related to goodwil mpaimmant charga in Greater China ard North East Asia raspectivaly
4. Inoludes inkna-group essabs

5 Easad on the looaton of tha customens rather than bookang looation

. Inoludes $1,06% milicn capital axpenditure in Grastar China relating o openating kasa ossels

254  Standord Chortered Annual Report 2016

462/616



EDINETOOOO
0 =20 <o)
oOoOooodn

2. Segmental information col

Entity-wide information

2ME
Heng Kong Singapore Horen India UAE Chirm UK
million milion Fmillion Fmillion Fmillicn Emillion Emillion
Met intereet ncome 1,633 1,034 Taa 21 50T T03 BE2
Fees and commissions incomes,
net fas 430 184 25 190 145 =]
Met trading income 51 poil] [28) [=22) a0 210 [27E)
Uniderlying Al 18 32) [=22) ™™ 2o [448)
Chwn credit edjustment &0 T 3 - 1 - ira
Cither opsrating income GED 83 123 116 44 (58) ag
Operating income’ 3,708 1,830 1,064 1,080 aar 1,008 aed
Operating expenses? (1,868) (978) (1,426) (837) ] (B20) (1,038)
Operating profit/loss)
before impairment losses
and taxation 1,030 54 [62) 303 248 180 (854)
Impairment leaeee on leane
ard edvances and other
credt risk provisions® 22 {282) {249) {1241) 352 {245) (611)
Other impairmant® 21) (6) (1) 33) @ =25 (1a4)
Profit from associgtes and
joint wenturas - 1 - - - 113 -
Profit/ loes) before taxation 1,487 GET &22) (a) (106} a8 {1,408
Total assets employed? 146,500 1000, 644 45,554 25,001 27 200 28,863 165,604
Of which:
Loans to customers? 55128 47,304 27,552 16,311 12,456 12,268 23,920
Capital expenditure® BaT 2 19 a8 2 ] 43

1. Ircludas own ocradit adustment, changein the mathodoloagy for estimating oradit and funding valuation adjstments and ret gain on busiresses soldhald for sale
2. Inoludas rastructuring actionrs and bank ky

2. Ireludas rastruchuring actiors

4. Ircludas mim-group assebs

E-. Based on thelocation of the custormars rathar then tha booking looabion of tha lsan

E. Ircludas $685 million capital axpanditura in Hong Kong relsting bo cperating kasa assets

24
H Si lorea Indi LUaE Chi UK
b “Smiton Smikion serificn Siriban Sirdian Smikan
Met inferset ncome 1,906 1,184 1,109 966 BOG 778 3
Fess Bnd commissions income,
net 1,040 582 219 225 283 133 B3
Met trading incomes o2 166 - 173 136 [B] B1
Urderlying incoms (] 17 [} 173 136 ] 72
Cwn credit edjustment 3 [6) 1 - - 1 a
Cither cpersting incoms T 118 52 B3 E& 13 By
Operating incoms?’ 4,045 2,027 1,380 1,452 1,070 218 oed 5 %1
Operating expanses? (1,792 [1,099) [1.124) [847) [BE4) [T5H) 42 ;%
Operating profit before T E
impairment lossas ]
and taxation 2253 934 258 806 501 1684 42 .'.:.
Impairment leazee on keans and 3
edwancas and cther cradit risk =
provigions 7z =00 (2ae) [7) 53 [77 [0g) o
Cither impairmant® {183 2 {73 3 - - [BE)
Profitiloes) from eseociates and
joint wenturas - (1) - - - 177 -
Profit/ less) before taxation 1,812 851 BT 581 438 1684 [154)
Total assets employed*? 156,528 120,845 54,437 30,083 2p,322 36,250 172,258
Of which:
Loans to customers® 61,643 55,830 28,800 18,718 14,358 15,938 18,344
Capital expenditure® 1,996 356 3 20 2 T 18

1. Ireludas cwn cradit adustment, and nat kbasos an business es sald'hald for saka

2 Ircludas 358 million bark kv in the UK

2 rcludas $32 milion and 5728 milion ralsted 1o goodwil mpainment chargs i Horg Fang and Korea respectvely
4. Ircludas intm-group ossels

B Tha anu]g':iuhasnd an tha location of the customars rathar than boaking location of tha loan

E Ircludas $1 Q66 mikon capital sspandibura in Hong Korg ralating to oparating leesc assats

256
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Notes to the financial statements

2. Segmental information continued

Deposits structure by geographic regions
The folowing tebles sst out the structure of the Group'e deposits by principal geographic regions:

2HE
Greater Morth East South
China Apin Apia ASEAN MENAP Africa Amaricas Eurcps Total
Fmillicn Fmillicn Emillien Emillicn Smillion Smillion Fmillion Smillion Fmilicn
Won-intarset bearing currant and
demand accounts 13,615 574 2876 8,926 7,356 5263 27T 1,048 43385
Intarest b=aring currant accounta
and sevings depoaits 8,508 21,867 2658 33818 4,624 3145 600 15007 184326
Time dapasita 33582 12,138 873  32TH 11,836 2576 10410  3T.000 140,008
Crher depoaits 183 50 ATH 2,540 T 163 4,063 15374 23,568
Total 135988 35080 44,737 TOME 24462 11,447 =.B0d 6843 307375
Depomita by banka 4,635 3,678 351 4,802 2,942 38T 10,067 10,006 33248
Cuatomer eccounts 131,38 3411 14,386 74423 24,820 10,760  4T.B42  5T4EE 380427
Protected undsr gowernmant
irsurance achemes 5,148 8,632 1,080 40,344 TBE 3,066 - &7 48,400
Crther eccounts 106,206 2778 13206 63812 24,084 TG4 17842 57565  F0,0ET

135088 35080 14737 70045 24482 11,147 28800 ER4AN 307,375

Dbt securitias in issws:

Senior debt 1,484 2,456 - - - & - 17288 223
Cther debt sscurities 1,387 3,517 5T 4 577 - 18 18860 10,143 47,550
Subordineted liabilities and
ather bomowed furds 1,3H HE - - 24 34 - 20178 462
Tictal 140460 44,577 14794 83,502 2486 11,204 47660 125042 458,024
24
Gremar  Marthi Bzt Sauth
Chira b= Asin ASEAM MENAP Afios  Amaricas Europe Tl
Smilicn Emilicn Srilia Smilkan Smilon Emilliori Emilioni Emilion Smillicn
Non-intarset bearing currant and
demand accounts 12,670 14 3,204 10,578 7989 L.B28 2810 2582 45,951
Intarest bearing currant accounta
and sewings deposits 110 21,360 2771 39,067 5,051 2mE) 17345 {TEEE 192183
Time dapasits 57,735 14476 B575  475B3 11422 3142 Z|B2EH 42214 243378
Orher deposits 220 482 1,004 384 412 148 1,688 10224 17,985
Total 156,73 36821 16548 404,070 24,854 11,704 490875 72805 489,512
Depoaits by banks 5,200 4,202 238 T.283 2,374 BBY 18488 {8742 55323
Ciugtomar eccournts 151,535 32,819 16,210 83737 22480 .07 33ETR RA4EER 414,189
Protected urder gowernmant
irmurance achemes 26,700 8,308 1,253 12,825 328 2837 - 63 53409
Cher eccounts 124835 23,340 43867 80062 22464 B090 33979 54033 360780

156,735 36,82 16,548 104,070 24,854 11,704 49 B7L 72805 489512
Dabt securities in isaus:

Senior dabt 1,416 3,918 - - - & - 1gpla 24444
Cher debt escurities 3,589 B,234 aa3 5,004 - 137 47325 2Z30BT  SE644
Subordineted liabilities and
aother borowed furds 1,342 a7 - - 25 4B - MW 24T
Tictal 183,062 47311 16836 106074 24,870 14,882  B7.200 436B¥3 LTA24T

The abowe tebles include financial inetruments held at fair value (s=e nots 15).
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2. Segmental information col

Deposits structure by key countries
The following tables aet out the structurs of the Group's deposita by key countries:

216
Heng Kong Singapora HKoren India UAE Chira UK
millizn mitlian Frrillion Fmillion Fmillion Emillion Emillicn
Mon-intereat beanng current
ard demand eccounts 12,734 1313 42 2,085 5,080 T56 =1
Intereat bearing currsnt
mocounts and savings deposits 67,04 26,773 19,824 1,641 2470 11,846 11,855
Time deposits 20,512 26,306 8,588 TAM 8,781 7,735 33,702
Cither depoeits ar 2,060 20T T2 a0 150 15255
Total 100,371 62541 23,849 11,339 17,350 20,487 61,300
Depoeite by banke 3,270 4,058 Tod aar 2,066 fE2 0,920
Customer accounts o702 58,483 248,055 11,002 15,284 18,525 54,464
Protected undar govamment
insuranca echemes 18,204 5544 8,632 473 - ] 58
Cther accounta TE, T8 52042 19,423 10,528 15284 10,450 51,405
100,371 62,541 28,849 11,338 17,350 20,487 61,390
Dbt =curifies in issue:
Sanior debt 154 - 2,456 - - Tad 17,293
Crher debt securities a3z 4,370 206 74 = - 10,143
Subordinated iabifties and
other barrowed funds 1,301 - HE - - - 20,178
Total 102,755 66,011 33,636 11,308 17,350 29,281 116,004
24
H Si lorea Indi LUaE Chi UK
Drin“;;ﬁ lion Smilion ﬁ'riID: &milion Brii;: Smillan
Mon-intereat baanng current
ard demand eccounts 11,674 7,868 80 2,404 5,180 BE3 a3
Interest beanng current
eccounts and eavings deposite 64,562 0,947 18,888 1,600 2,858 10,864 15,820
Tims depoeite 32,803 36,834 11,106 7,305 8,763 14,687 39,665
Cither deposite ) 3,042 411 TEB 360 178 10,228
Total 115,084 78,058 3,486 12,164 18,140 23,387 BE,EE2
Deposite by banke 4304 523 1,786 328 2475 783 17,673
Customer accounts 110,780 T TET 29,700 11,838 15,865 22,604 48,988
Protected undar govamment
insurance echemes 19215 g7 B,208 4493 - &Y BY
Cther accounta 91 585 BT, 710 20,38 11,48 156,865 22,547 48,832
@Emn
115084 78,958 3,488 12,184 18,140 23,387 BE,562 )
Dbt e=curifies in imsue: =5
Sanior debt - - 3819 - - @ 16,2804 T E
Criher debt ascurities 2rar 4,835 3,458 B8 - - 23,887 ® a
Subordinated abilties ard ;.
other barrowed funds 1,342 - 7 - - - 21187 %
Total 118,163 83853 2 12,552 18,140 24,44 130,550 g
The abowe tablee nclude mencial instrumenta hald &t feir valus {ase note 16}
267
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Notes to the financial statements

3. Imterest income

MHE M4
Smillon Srmilicn
Balancas at central banks ] 248
Treasury bile 64T T80
Loana and advances to banks 1,020 1,206
Loana and advences to customars 10,266 12167
Listed debt pecurities 2 23
Urlisted dabt sscurities 1,623 1,682
Accrued on impaired ssesta (discount umwind) 107 100
14,613 16,984

Of which from financial instrumeante held at:
Amortised cost 141,808 14,284
Awailable-for-asle 2,425 2474
Held gt far valus through profit or loss 0 330

4. Interest expense

2HE 214
Smilion Srmilion
Deposite by banka e 408
Cuatomer accounts:
Intarest bearing curent accounts and savings depoaita BT 1,008
Time dapogita 25 2,860
Disbt securities in issus ma B
Subordinated liabilities and other bomowed funda:
Repayable within fiee years 43 T
Repayable after five years b2 664
ot 5,881
Of which from financial instrumeante held at:
Amortised cost 5073 5,541
Hald st fair valus through profit or loas 133 440

5. Met fees and commission

HHE 214

Smillon Srmilicn

Traneaction Banking 1,307 1,484
Finencid Markete 173 353
Corporata Fnence Ho 482
Wealth Manegement 1,241 115
Reteil Products Er il 658
Cthers 48 ]
3,607 4178

Total fea income arising from financial inefrumants thet ars nict fair velued through profit or loea is $1,190 milion (2044: $1,606 milion) and arising
fram trust ard ckher fiduciary ectivitiea of 158 million (2044: 158 million).

Total fea exparas aising from fnencial netruments that are not fair valued through profit or koss is B40 million {2044: §79 milion) and areing from
trust ard other fiduciary ectivitios of B25 milion (2044: 241 milior)

258 Standord Chortered Annual Report 2016
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6. Met trading inco

Gaing lees lcasse on instrumenta hekd for reding:
Foreign currency’
Trading securitiea
Interast rete derivetives
Gredit and other derivatives

Gaine lees loasse from far value hedging:
GanE less loeses from fair value hedged itema
Gaine less loeses from fair value hedging instruments

Zaing lees loasse on instruments deeignated et fair vale:
Financial ae==te designated at fair valus through profit or loas
Financial lisbiities desigrated at fair value through profit or loea
Cwn credit edjustment
Deerivatives menaged with financial nstrumants designated &t fair value through profit or keae

2ME 4
Emillicn Emidlon
1,608 208 |
[584) 337
[BET) 1,308
423 73 |
T60 1,880
108 {1,301]]
[182) 1,272 |
& [23)
(11g) 55
3e) [234)
405 100
160 744 |
146 [55)
M2 1,808

1. Ireludas forsign ourmency gairs and kssas arising on the trars ltion of foraign cumancy monatary assets ard liski fias

20156 indudes SBE3 milicn of valustion loeess releting to the change in the methodology for calculeting the cradit and funding valuetion

edjustments (aee nobs 15).

(Gaing lees lcasse on instrumenta hekd for freding is pressentad by product type. Gairs or losees on cermin trading securitise are offest by gaira or

loeees within intereat rete darivatives and credit and other derivatives.

T. Other operating income

Cither opsrating income includes:

Ranial income from operating lease asasts

Gaine lees loasse on disposal of financial instrumants:
Aveiable-for-sale
Loara and recsivables

Mt gain on sale of bugineszas

Dividard income

Gain on dieposal of property, plant ard egquipment

Receipt of tax refund related income

Fair value lzsa on businses classified as held for sale

8. Operating expenses

Staff coste:
Wages and salaries
Social escurity costs
Other peneion coste note 32)
Shane-based payment costs (note 35)
Oither staff coete

2MHE 24
Emillion Smillan
550 BE2
332 428
4 L]
222 13
111 ar
13 49
13 2
) =)

g

a8

= 3

[Nt

oE

L™

2MHE 24 o

Smillion Smillan o4

El

B

4,924 5,085 E‘
154 188
200 333
146 234
1,506 1,048
1118 8,788

Variable companaation is included within ehare-beaed payments costs and wages and sslaries. Further deteis are dieckesed in the Diractors
remureration raport on page 116, Other eteff costs primarily include redundency and other restructuring expanses of H535 million dus 1o the

ongoirg Siretegic Raview. Other coets ncluds franing, trevel costs and other ataff related coata.

467/616

250



EDINETOOOO
0 =20 <o)
oOoOooodn

Notes to the financial statements

8. Operating expenses co

The folowing teblea summarise tha number of employeas within the Group:

2ME
Suppert

Businsss DerMoes Total
A 6t 3 Decambear 42036 A2 040 84,076
Avarage for the yeer 45,207 42111 87,318

a4
Busiress mmrAcas Tl
Ag gt 31 Decambar 49,838 44,302 90,940
Awarage for the yeer 48842 40,283 88,935

The Compary amployed nil ataff as et 31 Decambar 2045 (204 4: nil) and it incurred coats of $4 millieon 2044: 54 million).
Detais of drectora’ pay and bansfits and intarests in shares are declosad in the Orectors’ remuneration repart on peges 116 to 132,
Traneactions with directors, officers and other releted parties are declosad in nobe 43

2HE 214
Smilion Srmilicn

Premizes and equipmeant sxpenses
Rental of pramizes 433 454
Crther premiaes and equipmant coste are 432
Rental of computers and equipmant =2 24
&H 10
2HE 214
Smilion Srmilicn

Ganeral edministrative expanaes

UK bank lewy 440 386
Civil monstary panalty? - 300
Crther ganeral administrative expanses 2119 2,042
2,550 2,708

1. The UK bark kavy is applied on H'nul:ﬂinbh equities and liabilties an tha Group's consolidatad balanoa sheet. Key swousions from changasbls aquities and inbiiies indlude
Tiar 1 capital, insurad or guaranteed dnﬁ:s. secuned on cerain sowaraign debt and liabilties subjadt 10 natting. The rate of tha levy jor 216 is the blandad raa of
0467 per cent for charpeabla shart-tem liabiktes, with @ lower rabe of 0,098 per cem genamly applied to chargeabla squity and long-arm Babitias [ie. labiibas witho
ramaining maturity gresar than ona yaar]

2 In fugust 314, Standard Crarared reachad & sattiamant with ta MNew York Department of Francial Senioes (WYDFS) ragarding deficiancias in its anbi-monay bundening
trarsaction sursilanca sysiam at ta Maw York brandh
Auditor's remuneration
Auditor's remuneration ia induded within othar general edministretion expenssas. The following faes were payeble by the Group to their principal
auditor, KPMG LLP and ite asaociates (togsther KPMG): 20E 2044
Smilion Smillicn
Audit faes for the Group statutony sudt:
Feag relating to the cumant year 3.0 ]
Faes payable to KPMIE for other samvices provided to the Group
Audit of Stendard Chartared PLC subsidiaries, pursuant to legisletion

Fese releting to the current yeer 10.9 108
Total sudit and audit releted feas 148 147
Cther sanvices pursuant to legislation 5.4 34
Tex servicas 04 05
Sarvices relating fo corporate finance trarmections 24 -
All other ssrvicas oL ] 05
Total fees payable 23.6 18.8

260 Standord Chortered Annual Report 2016
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8. Operating expenses continued

The following is a description of the type of senices includad within the catagories leted abowva:

# Audit fees arein respect of fese payable to KPMG LLP for the stetutory sudit of the conaclidated financial statements of the Group and the
separgts financial staternante of Standard Charterad PLC. They exclude emounts peyable for the eudit of Stendard Chartered PLC s
subaidiaries and emounta payable o KPMG LLP's asecciatea. Thees amounta heve been indudad in Fees peyable to KPMG for cther services
prosided 1o the Group

# Other servicae pursuant to kegisletion include eenices for assurance end ather sarvices that ere in ralation to statutory and regulatary flings,
inchuding comfort letters and interim resiews
# Tax services inclde tax complance services and tax advisory servicas

# Sarvicee relsted to corporate finance trereectiors include fees payable to KPMG for trarsection releted wark imeapective of whether the Group
iz wendor or purchesar, such aa scquisition due diigence and kong-form reporte. During 2045, thie included 1.7 milion in reepect of the righte
1=

# All other esrices include cther apsurancs and advieory serdces such a8 tranaection sanvices, Bd hoo eccounting edvics, reporting
apcountanta work on capital reising and review of financid models

Exparaes incurred during the prosieion of sarvices and which have bean reimbursed by the Group are included within auditor's remuneration.

In mddition to the abowe, KPMG esfimatas it hes bean paid feas lase than B0.2 milicn [2014: less than 80.2 millon) by perties other than the Group

but whera the Group ie connected with the confrecting party ard thersfore mey be involved in appointing KPMG. Thees fese anse from services

such &a the audit of the Group's persion schemes.

Fese peyable to KPMG for non-sudit ssrvices for Stendard Chartered PLC are not asparetely dsclosad beceuse such fess are dieclosad ona
conaolidated besia for the Group.

9. Depreciation and amortisation

Property, plant erd equipment:

Pramizes B 105 |
Equipment BB o5
Operating keazs azsste 258 234 |

437 434

Intangibles:
Softwars 205 185
Acquired on business combinations 22 40
664 (=]

10. Impairment losses on leans and advances and other credit risk provisions

The following table reconcilee the charge for impaimment provisions on loars and edvences 1o the total impairment charge end athar credit riak

prosision: 2016 FaT S

Emillion Smiian ;LE

Met charge egainet profit on loans end edvances: % g

Individual impaeiment charge 4,820 2,088 o

Paortfolio impeirmant jreleass)/charge | 4 a8 E.

4,816 2434 g

Impairment charges ralated 1o credit commitmants ad 8 2
Impairment chargea ralating o debt escurities classified as loans and recaivables 13 1
Total mpeiment lossse and othar credit Aak provisions on loare and edvences 4,976 244

An sralysie of impairment provisions on loans end edvances by gecgrephy and client eagment is eet out within the Risk and capital review on
pages 1789 and 181.
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Notes to the financial statements

11. Other impairment

MHE M4

Smillon Srmilicn

Impairmant of goodwil [e2a note 25) 488 758
Impeirmant of fixed aessts (e nobe 26) 149 -

Impaimeant loeses on evelleble-foreals finencial assets:

Dbt aecuritiss [3 108 |
Equity shares 142 a7

147 156
Impairmant of investment in aseociates (rea note 23) 46 ar
Impairmant of ecquired intengible saesta [pes nobe 25) 1 a
Impairmant of commeoddity assets - 138
Cther 42 |

BT3 1167
Recovery of mpaiment on diepocsal of inatrumants! ey B

B&5 1181

1. Rlates 1o privada aquity instruments sold during tha yaar thot had impairment provisions rised against tham i prior yoars

Deterrnining the Group's texstion charge for the year nvolves a degres of estimetion and judgement.
The folowing teble provides eralyeie of taxation charge in the year:

2HE 2044
Smilion Smillicn
The charge for taxation besed upon the {leag)/profit for the year comprisse:
Current tax:
Urited Kingdom corporation tax et 2025 parcent [2044: 21.5 par cent):
Current tex (credifjchangs on ncome for the year He 168
Aduetments in respect of prior yeare (including double taxation relisf) &7 k]
Double taxation relisf 4 [
Foraign tax:
Current tex cherge on income for the year 4,084 1,480
Aduetments in respect of prior yeare 49 (29}
1,11 1,482
Deferrad tax:
Crigiration‘rewersal of temporary diflerances (526 [15)]
Aduetments in respect of prior years i i)
(498) )
Tax on {lesd)/profit on ordinary activities 673 1,530
Effective tax rate nim? BT
1. Mot msarirgiul

The LK, corporation tax rate wes reduced from 24 per cant to 20 per cant with an sffective dete of 1 Apri 2045, giving a blendad 20.25 per cant
for the year.

Further reductiona in the UK corporation fax rate to 18 par cent with an effective date of 1 Aprl 2017 and to 18 per cent with an effective dete of
1 Apri 2020 hewe been enected &t the balancs shest deta. The rate reduction to 18 per cant did not have & significant impect on the Group.

Forsign texation includee current texation on Hong Kong prefite of 134 milion ¢34 Decambser 204 4: $207 milion] on the profits seeesasble in
Horg Kong.

Deferred texation includes origination/rewersal of temporary differances in Hong Kong profite of ${12) milion (2044: 84 milion) provided &t a rate of
18.5 per cent (2014: 165 par cent) on the profite essazsable to Hong Kong.

The tax charge for the year of $573 milion 20H4: §1,530 milion) on & loes before taxation of §1,523 milion (2014: profit before taxation of
$4,235 milion) reflected the impact of defemed tax assseta not recognised and non-deductible goodwill impairmeant.
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12. Taxation continusd

The taxation charge for the year is highar than the changs at the blended rate of corporation tax in the United Kingdom, 20.25 par cent. The
differences are explained below:

215 24
Emillion Emdlan
[Loesyprofit on ordinery activitias befors faxation {1.523) 4,235
Tax at 2025 per cent 2014: 21.5 per cent) (308} 11
Effacts of:
Tax free income [187) [254]
Lererar tex retes on owerssas eamings [+ [148)
Higher tax retea on owerssss earmings 230 402
Adjustment s 1o tax changs in reapact of prior yeara 134 [TE)
Goodwill impairmant g 163
Defarred tax not recognised 4 -
Mon-deductble expanaes 26 B35
Cither itama 107 [B5)
Tax on (loesyprofit on ordinery ectivitine 673 1,630
2015 2044
Cument tax Doforred tax Tatal Currart bax Defomed bax Tobal
Smilion Smillion Fmillion Emilion Smidion Emdlan
Tax recognised in other compraheneive income )
Aveiable-for-sale gassts 2 54 &0 [16] B0 [BE]
Cash flow hedges = (25) 25) - b b
Retramant bansfit cbligationa - [0y {10y - 13 13|
2 = % L] [E) 122
Cither tex racognissd in equity
Share-based peymants - 6 6 1 = 1]
Totel tax creditichangs) recognised in equity 2 17 18 [15] [:]] 23)

13. Dividends

205 2044
Pra-rights Pre-rights
Ordinary equity shares cents pershare $million  cants par share Smilian
201 443013 final dividend declared erd paid during the year ET.20 1412 Er.20 1,385
201524 interim dividand declared and paid during the year 1440 366 28.80 10
1,778 2,088

The amounts in the teble above reflect the actuel dvidend per share declared and paid to sharsholdara in 2016 and 204 4. Dividends on ordinary
aquity eheree are recorded in the pericd in which they are declared and, in respect of the final dividend, hawe been approved by the sharsholdera,
Accordingly, the final ordnary equity share dividends eet out sbowe relate to the respective prior years. The 2014 final dividend of 57.20 cants per
ordirary shars (1,412 milion] was paid to digible shareholders on 14 Mey 2016 and the interim dividand of 14.40 cants per ordinary shars

(2368 milion) was peid to eligkle ehareholders on 18 October 2015,

On 3 Mowember 2045, the Board announced that no finel dividend will be peid for 2045 financial yeer in light of the Strategic Review and the rights
izgue. Accordingly, the total dividend for 2015 is 14.40 centa per share on & pre-righte basia (2014: 86 cents par share, on & pra-nights besig).
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Notes to the financial statements

13. Dividends continued

Impact of the 2015 rights issue

On 3 Nowember 2045, the Company announced the iseus of 720,432,451 new ordinary sharee by way of nghie to qualifying sharaholdere at
AE5 panca par new ordinary ehara. The iaeus was on the basis of two ordinary ehares for esery ssven ordirary ehares held on 18 Movember
2015, The dividend per share amounts in the table below heve besn adjusted for the bonue element included within the 2015 righte iseus in lne
with the restaternent of prior paricd eamings par ehare amounts required by |1AS 33 Esrmings per share (ees nobte 14}

AHE 24
Post-rights Post-ni
cents per share  cans per
201442013 final dividend declared and paid during the year 44 B4.44
20152014 intarim dividerd declared and paid durirg the year 13T 27T

Total dividerd recommended ard declarsd releting to 20H5 on & poet-rights besia iz 13.71 cents per share (2044: B1.85 cante par ehars)

2HE 214
Preference shares Smilian Smillion
Non-cumulativs imedsemable prefarence shares: 7% per cant preferance sharea of £1 each! 11 12
8% per cent preference sharee of £1 ach’ 13 13
Non-cumulative redesmable prefarenca shares: T.044 per cent preferancs shares of B emsch? o &3
B.409 per cent preferance shares of B6 eech? 48 43
1. Dividands on thesa preferanca shares ans raated as imanest axpensa and aoorued sooordingly
2 Divdands on thesa proleranca sheres clessified as aquity ara record ed in the penicd i which they ans declarad
2HE 2044
Additional Tier 1 securities Smilian Smillicn
$2 bilion fixed rate resstting perpetual subordinated contingent convartible escurties? [ -

3. Dividands on thesa seourities dessifiad as equiy are recorded in tha pariod in which they are declarad

14. Earnings per ordinary share

ramber of Par share reamber of Pear share
[Loss]" shares omourt Proft” sharas ameumt
$million o) centz Emilicn 0oy carez
Basic (loss)/eamings per ordinary share 2,360) 2,568,008 8.9 2512 2,458,862 1082
Pre-righte issue bonua eemings per ordinary
ahare
Impect of rights isgue - - - - 123,740 -
Post-rights issue basic (loss)'earnings per
ordinary share (2,360) 2,568,008 (91.9) 2512 2,582 402 ara
Effect of diutive potantisl ordinary shanes:
Ciptiors? = = = - 15,2008 -
Diluted (loss)/earnings per ordinary share (2,360) 2,568,008 4.9 2512 2,597,852 oe.7

1. The [loasyprofit amounts eprasent the profit attributabla 1o ordinery shareholdars, which is (Joss)fprofit for the year after non-oontroling interast and the dechration of
dividends peyshle to the haldars of the nan-oumulstive redsemablc preforenca shares ard Additionial Tier 4 seouritics clessificd as aquity [Baa rota 13]

2 On 3 Mowamber 2045, tha Cormpany snnounoed tha ssua of T28 43245 rew ordinary shares of rights to qualfying sharshdldars at 465 par share. Tha s
wass masda e two shanes for evary seven sharea hald on 18 Movember 2THS. As requirad by [AS “Eﬂ'ﬂ"?ﬁ 5"“1"01LI of tha banus inal uded within tha
rights issue has been inchudad in the calouatiors of tha basic and diluted samings par share for the year and prior yaar jard thair nomalised equivalent] hes bean rapresarad
accordingly as presandad in nota 44

3. The imparct of anti-dikriva options has bean exduded from this amount as required by 145 33 Eamings per shae

Thera werae ro ordinary sheree iseued after the balance shest date thet would hewe significantly sffected the numbear of ordinary shares used in
the sbowe calculetion hed they besn issued prior to the end of the balance shest data.
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1d. Earnings per ordinary share

The Group measurss eaminga par ehare on a normeleed bagia. Thie differs from earnings defined in 1AS 33 Eamings per share. The teble balow

provides a reconciletion.

215 24
Emillion Emilon
Operating income as reported 15,280 18,334
Iterra normalised:
Fair valus movaments on own credit edjustment [485) (100
Credit and funding valation methodology sdjustment 883 -
Gan ondiaposal of property o [49)
Mat gain erising on sale of buainess 223 (13
Fair walue lose on business classified &3 held for sele 4 15
140 [147)
Mormalised operating income 15,420 18187
Operating expenses as reported 1,173 [11,045)
Iterra normalised:
Restructuring coets’ 605 -
Amortisation of intengible eests ansing on businese combinations 22 40
Ciwl monetary penaly® - 300
T 340
Mormalised operating expensas (10, 456) [10,705)
Impairment losses on loans and advances and other impairment as reported (5.831) 2,302
Iterra normalised:
Impaiment on loars ard edvencee and other credit provisions? Q68 -
Impaiment of associates 46 ar
Impaiment of fixed saests! 10 -
Impaiment of acquired ntengbles 1 B
Impaiment of goodwill’ 488 TER
1,513 863
Mormalised impairment provisions (4.316) (£,439)
Taxation as reported (673 {1,630
Tax on normalised items? (e 20
Mormalised taxation (853 {1,610
(Less)fprofit as reporteds {2.360) 2512
Iterra normalised & above:
Operating income 140 [147)
Operating expansss ™7 340
Cither impairment 1,513 883
Taxstion ey ]
21 1,078
Mormalised (loss)fprofit (168} 3,68A
Mormalised basic (loss)fearnings per ordinary share (cents) {6.6) 1389
Mormalised diluted (loss)sarnings per ordinary share [cents) |6.6) 13812

1. Ircludas charges ralating 1o restructuring actions

2 In August 2044, Stardard Charterad resched a sattiement with the Naw ark Deparmant of Finandial Sarvicas [NYOFS] regarding deliciencias in its anti-money lendaring

transadtion survedlaros sysbam at the New York bramch. Thens is no o raliaf for this
3. Mo tax is induded in respect of the mpainment of goodwil os ro bax refefis availabla

4. Tha {Joss ) profit amounts reprasent tha profit attriwisble fo ordinary sharcholdars, which is (lossjjprofit for tha year after non-controlling imarest and the declaration of dhidends
payabla to the holdars of tha non-oumu btve redsamable praferance shares and Additonal Tiar 1 securitics classifiad e aquity [see nota 13
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Notes to the financial statements

15. Financial instruments

Classification
The accounting policiee in note 1 deecrice how diffarent classes of firancial ingtruments are mesaured, and how ncome and expensas, including
far value gaing and loesea, are recognisad. The Group's classification of its financial aeaete and Iabilties is summariaed in the folowing 1ables.

Assats at fair value Assots ot srmortised cost
Designatad
at fair valus
Derivntives through Mon-
hald for profitor  Awailable- Loonsand  Held-to-  fimancial

Trading hadping loss for-sale recevables  marturity mEmsts Toital

Assets Motas Smillicn Emillizn Emillion Smillion Smillion Smillion Smiillizn Smillian

Gesh and balances st cantral barke - - - - 65342 - - 65312

Financial assets held at fair value

through profit or loss

Loane and advances to bankes' 1,842 - 333 - - - - 2275

Loane and advances to customers' 3,008 - 1,038 - - - - 4,047

Treasury bills srd other aligbls bils 1E 850 - - - - - - 850

Debt aacuritise 16| 12,806 - aeg - - - - 13285

Equity shares 16 2,237 - 608 - - - - 2,035

20,842 - 2450 - - - ER-< T |

Deerivative financial netruments 17 61,812 1,33 - - - - - 63,143

Loans and adwances to banks 18 - - - - Bdd404 - - 64404

Loana and advences to customara! 18 - = - - 257,356 - - 257356
Investment securities

Treasury bills and other eligble bils s | - - - 32453 - - - 32453

Dbt aacuritise H - - - TT.684 ZT00 20 - 0504

Equity sharea el - - - 1,720 - - - 1,720

- - - 111,857 2,700 240 = 14,767

Crher asaets = - - - - az408 - 2108  34.6MH

Total g at 31 December 2045 82,754 1,334 2450 411,857 422370 20 2108 623,074

Ceah and balances &t cenfral banks - - - - ar 2ez2 - - a9y 2a82

Financial assets held at fair value

through profit or loss

Loans end advances to banke' 3,368 - 242 - - - - 3,610

Loans and advances to customers! 2,833 - 1,071 - - - - 3,804

Treasury kills end other eligble bils 16 1,720 - B2 - - - - 1,812

Dbt aacuritise 16| 17,736 - - - - - -  ATTE

Equity sharsa 16 4,556 - 1,008 - - - - b, 562

a0242 - 2411 - - - - 3283

Deerivative financial netruments 17 64,111 1,723 - - - - - 65B34

Loana and adwvanocss to banks 18 - - - - B3B30 - - §3890

Loana and advences to customars! 18 - - - - 284,835 - -  ZBAE05
Investment securities

Treasury bills and other eligble bils il - - - M0F3 - 16 - 24088

Debt aacuritise el - - - T4.8ET 2,BE3 122 - TT.edz

Equity sharea el - - - 2207 - - - 2,207

- - - 40,247 2,883 138 - 104238

Crher asaets = - - - - 30754 - TE35 33680

Total g3 at 31 Decembsr 2044 B4,323 1,723 2441 10,217 489,504 138 T35 70725

1. Furthar smabysad in Aisk ard capital review on pages 162 to 181
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15. Financial instruments continued

Linkilitios at fair valus

D sigrartad
at fair valus
Dearivativas through Hon-
hald for profitor Amortised  finonoial
R Trading hadping loas comt  Embilitien Tistal
Liabilities Mokes Smillion Smilion Smillion Smillion Emillion Emillion
Financial liabilities held at fair value through
profit or loss
Deposite by banks - - T - - 6aT
Customer accounta - - 8,494 - - B,404
Diebit securities in Beus - - 8T - - BadiT
Short positiors 25824 - - - - 2824
280 - 18048 - - 20872
Deerivative firancial inatrumants 17 50,300 2540 = - -  &1,030
Dieposite by banks - - - arsi - areid
Cugtomer accounts - - - 350,633 - 350,633
Ciebt s=cunties in imsus 28 - - - 59,880 - EBaeo0
Cither liabiitine 28 - - 1,525 488 32011
Subordineted lisbiitiss and othar borrowed funda 30 - - - 24,852 - 2852
Total as st 3 Decamber 2015 62214 259 18048 501,504 486 584,708
Financial liabilities held at fair value through
profit or loss
Deposite by banks - - @32 - - g3z
Cuatomer accounts - - 8,835 - - 8,838
Dbt s=curities in issus - - 8837 - - 8,837
Short poeitiors 3,785 - - - - 3,785
4,785 - 18,806 - - 22,380
Deerivative firancial instrumants 7 61,896 1,447 - - - 63,313
Dieposite by banks - - - B3 - 54,304
Customer accounts - - - 406353 - 406,363
Ciebt s=curities in imsus 28 - - - 71,954 - 71,851
Cther liskitioe 23 - - - anoes 1,161 34,237
Subordinated Iabiltiss and othar borrowed funda 30 - - - 2947 - 22947
Total &8 &t 31 Decamber 2044 65,681 1447 18805 584728 1,161 671,682

Waluation of financial instruments

All firancial instrumente arse initially recognissd at fair valus on the dete of recognition es described within the eccounting policies in nobe 1.
Wharewer possible, fair valuse have been calculeted using unedjusted quoted markst pricas in active marksts for identical nstruments held by the
Group. Where quoted markst prices are not evailable, or ere unrdieble because of poor Iquidity, fair velues have been determined using walustion
techniques which, to the extent poseibla, uss merkst cbaervable inputs, but in some cases usa non-markst obesrvable inputs.

‘valuation techniques ueed include discountad cesh flow snalysis end pricing modsle and, whers sppropriate, comparison o netfrumants with
cheracterigtice similar to those of the nstruments held by the Group.

V¥aluation Control framework

The Valuation Gontrol function is reeponsible for ndependant price verification, evareight of fair valus adjustments end escalstion of valustion
izauea. Indepandant price vanficetion ia the process of detarmining the weluations incorporated into the fnancial stetemante ere validated
indepandent of the Buginess area responaible for the product. The Valustion Contral furction has oversight of the fair velue adjustments to ensura
the firancial irstrumants are priced o esit. Theee are key controls in erauring the material accuracy of the velustionz incorporated in the finencial
staternents. In inactive marksta, direct obearvaticn of & traded price mey not be possbla. The merket data used for prica verification may ncluds
thiose sounced from recant rede date involving extemal counterparties or third parties such as Bloomberg, Rautars, brokers and coreensus
pricing prowidere. Valuation Control parforma 8 eemi-annual review of the suitabiity of the markst deta ueed for prics testing

Prica varification usss independantly sourced data thet i desmed most reprasantative of the market the instruments trads in. To determine the
quality of the market dets inpute, factors such s independencs, relevance, reliability, availability of multiple date eources and methodology
emphoyed by the pricing provider are taken into congidaration.
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Formal committess for the business clusters, corsisting of represantatives from Group Market Risk, Product Gontrol, Valuation Gontrol and the
Buginess mast monthly to diecuss and approse the velustiona of the inventory. The businese cluster valustion commitbess fal under the Valustion
Benchrmarka Committes (VBC) as part the of the valuation gowemence structura.

Valuation hisrarchy

Assets and lisbiities camied &t fair valus or for which fair velues ere discloead hewe been classified into threa levels according to the obaervabiity
of the significant inputs used to detarmine the fair valuse.
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Notes to the financial statements

15. Financial instruments co

Changesin the obsarvabilty of significant velusticn inputa during the reporting period may reeult in & tranefer of easats and liabiltiea within the fair
value hierarchy. The Group recognises tranekers between lewals of the fair value hierarchy when there is & significant change in sither ite principal
market or the lewel of abearvabilty of the inputa to the valuation techniques as at the end of the reporting paricd.

Level 1
Leval 1 fair value measuremante are thoae derved from unedjusted quoted prices in active marksts for identical aeests or lisbiities.

Lewvel 2
Lewal 2 valuatione are those with quoted prices for similar inefrumants in active markste or quoted prices for identical or similar netfrumants in
nective markets ard financial instrumante valued using models wherns all significant inpute are cbeervable.

Lewvel 3
Lewal 3 portfolioe are those where at least one input which could have e significant effect on the instrument's valuetion ia not besed on cheervable
market data.

The folowing teblea show the clessification of financial nstruments held at fair valus into the valuation hisrarchy ea at 31 Decembsr 2045 and
3 Decambear 2014,

Lawad 4 Lawal 2 Lawal 3 Toital
Assets Emillion Smillion Smilion Smilicn
Financial instruments held at fair value through profit or loss
Loans and advances to barke - 2375 - 2275
Loane and advances to customers - 3815 2 4,047
Treasury bills end other eligble bilz BAD 49 - i
Debt aacuritise 4,402 8,537 256 13,285
Cf which:
Govemment bonds 4,18 3,003 12 a,188
lzaued by corporetes other than financial institutions 21 2,555 144 2,17
Izaued by financial irstitutiona 200 1,060 103 2,502 |
Equity shares 2422 - 83 2,005
Deerivative financial netruments T36 61,020 478 63,143
Cf which:
Faoreign axzhanga BT 46,004 2 47,250
Interest rete 1 11,735 a 11,745
Commodity GE& 2,838 - 3,506
Credit - 303 35 a8
Equity and stock index = 152 143 205
Investment securities
Treasury bills end cther elighbla bills 28,078 3,303 &2 32453
Debt eacurities 34,868 42,558 25T 7,684
O which:
Govamment bonds 20,435 10,356 53 30,844
|zaued by corporatas other than financial institutions 10,005 8,818 204 19,027
|zaued by financial institutions 4428 23,385 - Te13
Equity ehares ar2 T B 1,720
Total as at 31 December 2HE TLETE 122,564 2,050 108,404
Liabilities
Financial instruments held at fair value through profit or loss
Depoeita by barks - 63T - B3T
Customer accounts - 8403 1 2404
Dabit eacurities in imsus = Bad22 405 8017
Short positions 1,222 1,602 - 2524
Darivativs fnancial instruments 605 60,025 e 61,030
O which:
Foraign sschangs 86 47,681 246 48,013
Interast rate - 11,843 38 11,854
Commdity 609 Big - 1437
Credit - 200 14 a4
Equity and stock indsx - 213 Fil 234
Tootal as at 31 Decembar 2045 1,817 BO,OTE BiG B2E1

Thera hewe been no significant changes to waluation or leveling epproeches in 2045,
Thera are no significant trarsfers of firancial assets and Iabilties messured at fair value betwean Lewel 1 and Level 2 during the year.
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15. Financial instruments continued

Laval Laned 2 Lanead 3 Total
Assats Ermilicn Emilion Smidion Emdlan
Financial instruments held at fair value through profit or loss
Loars Brd sdvancas 1o banks - 3E10 - 3,640
Loara and advancas 1o customars - 3,284 640 3004
Treaeury bilz and other sligible bils 1,578 234 - 1,842
Dbt securities 8,468 B.ard 395 17,736
Of whiche
Government borda 81&8 1,518 - QBT
lasued by comporates othar than financial irstitutiors a4 2,861 1ar 3132
lzsued by financial institutions 224 4,494 208 4,926
Equity sharse 4,754 - ace 5562
Drerivative firancial instrumants TED 64,500 ETE 65,834
COf which:
Forsign exchangs 40 43,865 ara 44,084
Irterest rate - RERET a7 15,204
Commodity T8 4,233 - 5702
Credit - 420 20 440
Equity and stock index - 275 128 A4
Investment securities
Treasury bils and other aligible bile 20,896 aira - 24,073
Dbt securities 30,586 43,884 360 74,937
Of which:
Govemment bonda 1633 6053 == 22440
lezued by corporates other than financial irstitutions 0,790 8,713 28 18,782
lzsued by finencid institutions 4,586 2116 B 2,708
Equity ehares 1,248 B 853 2207
Totel g3 6t 31 Decambsr 2044 638,386 127 547 3,73 198,674
Liabilitias
Financial instruments held at fair value through profit or loss
Depoaits by banks - g3z - a3z
Customar eccounts - B.&36 1 B,838
Debt ascurities in issus - 8629 a8 agar
Short pesitions 3267 &8 - 3,785
Deerivative finencial instrumants BE3 62,154 206 63,3113
Of which:
Foreign exchangs 102 44,814 240 45,166
Interest rate - 13,877 16 13,883
Commedity Ted 218 - 2,422
Credit - 255 10 965
Equity and stock index - SA7 an LT
Totel g3 at 31 Decsmbsr 2044 4130 81,068 505 85,70a

Thera are no significant traneters of fnancial saeeta and liabilities measured &t fair velue betwaan Leval 1 and Level 2 during the year Thars heve
b=en no eignificant changes o veluation or leveling approachea in 2014.

Valuation techniques

Loans and advances

Thees include loars in the gobal eyndicatiors undarariting book which are not syndicated yet. Thees loara are generdly bistaral in neture and
thair valustion is primarily baead on recent tradee or proxies, i.e. comperable loans with similar credit grads or sector. Products are classified ss
Lewal 2 in casss whare obearvable credit spreads applicable to thoes products are aveilable. Whare thare are no recent tranaectiors and rdiablke
comparable keans to proxy from, the veluetion of thees loars i baged on uncbservable inputs reaulting in them being classified sa Levsl 3.

Debt securities - asset backed securities

Diue 1o the lack of liquidity in the market and the prolonged pericd of time under which meny securities hawve not treded, relying on extsma prices
only is not a sirong enough meesure to debermine whether an aesst hea an cheervable price or not. Therafors, onoe extarnal pricing hae besn
werified, an aasssament ia mads whethar each eacurity is traded with significant liquidity based on ite credit rating and asctor. If a security i of
high credit reting ard is treded in a iquid eector, it wil be classified s Level 2, otharwiss it wil be clessified as Level 3. Whera third-party pricing
iz mot avalable, the valustion of the eacurity wil be estimated from markst standard cesh flow modals with input parameter assumptions, which
include prepeymant speeds, default retee, discount margina derived from comparable escurities with simiar vintage, collaberal typa, and credit
ratings. These securities are alao classified &3 Level 3.
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Notes to the financial statements

15. Financial instruments co

Other debt securities

Theee debt securities include cormertible bonda, corporate bonds, credit and structured notee. Whare quoted prices are avelable through pricing
vendore, brokers or obeervable trading ectivities from liquid markets, these are classified g8 Level 2 and valued using euch quotes. 'Whare thare
are significant valustion inputs which are unobesreable in the markst, dus o iliquid trading or the complexity of the product, these are clessifisd
ag Lewal 3. The walustion of thema debt sacuritiss i implied using input parematers such as bord spreade and credit apreads. Thees input
paramstere are determined with reference fo the sama issusr {if evailebls] or proxied from comparable issuara or asssts.

Equity shares - Private Equity

The migjority of private equity unlisted investmante are valued based on 2aming multiples — Price-to-Eamings [PYE) or Enterpries Value to Eaming
before Incoma Tax, Depraciation and Ameortisation (EWEBITDA] retios — of comparable listed compeniea. The two primary inpute for the valuation
of thees nveastments are the actual or forecest eamings of the investas companies and sarming multiples for the comparable listed companies. In
circurratances where an irveetment doea not hewe direct comparables of where the multiples for the comparable companies cennct be ecurced
from reliable extermnal acurces, elternate valustion techniques (for exemple, discountad cash flow medsals], which use predomirantly uncbaanebls
nputa or Lewel 3 inputs, may be appied. Even though eaming multiples for the comparable ieted companies can be sourcad from thind-party
aourcas (for exampla, Bloomberg), and thoes inputs can be desmead Leval 2 inputs, all unlisted nweetments (emcluding thoss whare cbasnvable
nputa are available, for examipks, OTC prices) are classifisd ag Leval 3 on the besia that the velustion methoda ineoke judgements renging from
determining compareble companies to discount ratee whare the discounted cesh flow mathed is spplied.

Derivatives

Deerivative products are clessified &s Lewel 2 if the valustion of the product ie besed upon input paramestere which ere cbesrvable from
ndepandent and reable market deta scunzes. Derivative producte ere classified s Level 3 f there are significent valuation input paremetara
which are unobaervable in the market, such e producta where the performance is inked to more than one underlying varisble. Examples are
forsign exchange besket opticns, equity optionz based on the performance of two or more underying indces and intensst rabe products with
quanto peyouts. These uncbaarvable comelation parametara could only be implied from the merket, through methcds such ea historical analyaie
and comparison 1o historical kevals or benchmerk data.

Debt securities in issus

Theesa debt securitiea relate to structured notes issusd by the Group. Where independent market dets iz awailable through pricing wendaore and
broker aources these positions are clessified ae Level 2 Wheare such liquid external prices are not available, waluation of thess debt securities are
mplied uging input parameters such &3 bond apreads ard credit spreads, ard ere clasaified ea Level 3. Thess input parameters are determined
with referanca to the =ame isauar [f avaiable) or proxied from comparable issusrs or assats.

Fair value adjustments

When estblehing the exit price of a fnencial netrument using & valetion technigue, the Group considere aduetments to the modeled price
which market participants would make whan pricing thet instrumant. In tofal, the Group hes mads $1,435 million (2044: $432 milion) of velustion
adjuetmanita in detarmining fair value for financiel assste end firancial liabilities. The main adjustmants are describad below:

. . 2HE 24
Valuation adjustments Smilion Smillion
Bid-offer T2 2]
Ciredit! 85 180
Model 13 14
Fundirg valstion edjustrment 366 111
Others (including Dey 1) 160 M
Taotal 1,435 432

1. Includes own debit vakation adustmants on denvatives

Bid-offer valuation adjustments

Whera market perameters are matked on & mid-markst basis in the revaluation eystems, a bid-offer valuation adusiment ia required to quantify
the expected cost of neutralising the Business' positions through dealing ewsy in the markst, tharsby bringing long poeitione to bid and ehort
paaitione to offar. The methodelogy 1o caleulats the bid-offer edjustment for a derivative portiolio invokes netting betwesn long end short
poaitione and the grouping of risk by strike and tenor basad on the hedging strategy whare long positions are marked to bid ard short poaitione
marked to offer in the ayetame.

Cradit valuation adjustments

The Group makse & credit valetion adjustment {2VA) ageinst the fair velue of derivative producta. CVA is an edjustment to the fair value of the
trarmactiona to reflact the poesibiity that cur countarparties may default and we may not receiva the ful market value of the outstanding
tranegctiona. It represents an estimate of the adjustment a markst participant would include when deriving a purchese price fo scquire our
expogures. CWA i calculeted for each aubeidiary, and within each entity for each counterparty to which the entity has expoeure and takse
acocount of any collateral we may hold. The Group calcuetes the CWA, by applying the probability of default (PO§ on the potential estimated future
poaitive expoeurs of the counterparty using market-implied PD. Whare market-implied data is not reedily ewailable, we use markst beead prosies.
to eetimate the PD. The methodologies do not, in ganeral, account for ‘wrong-way risk’. Wrong-way risk arisee whan the underlying value of the
derivative prior to ary CVA is positively comalated to the probabiity of default by the counterparty. The Group continues to includs 'wrong-wey
figk’ in ite Prudential Valustion Aduetments. The CVA calculstion was presicusly based on an expacted counterparty loes celculation using
higtorical default probabilities. As at 31 December 2015, the calculstion was revised to use markst-impled PO. The change in estimate reduced
net trading income by 8712 millon.
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15. Financial instruments continued

Own credit adjustments

The Group calculetes own credit edjustments to reflect changes in its cwn credit stending. The Group'a own credit sdjustments are calculstad on
ita dariwative Iabifties and iseued debt deeigneted &t fair valus, including etructuned notea. The Group's own credit edjustmenta wil increasa if i
credt etanding worssns and, conversaly, decreese if ite credit standing improves. The Group’s own credit edjustmenta wil raverae over time az iz
liabilities maturs,

For dariwaties iabilties, an own cradit adustment ia debermined by applying the Group's probability of default to the Group'e regative expsectad
exposure egainet the counterparty. The Group'e probebiity of default snd ke expected in the event of default ia derived baead on intemaly
meseeaed credit retings and markst etandard recovary levels. The expected exposurs ia modeled basad on simulation methodology and is
ganerated through simulation of underlying risk factore over the life of the deal booked egainet the particular counterparty. This simulstion
methodaolegy incorporetas the coletaral posted by the Group and the sffects of master netting agresmants. The methodology used to detarmine
an own credit adjustment on darivative lisblities is conaigtent with the methodology ueed 1o determine credit valuation adjustment {CWA) on
darivaiive asaets.

For imsuad debt and structured notes designated at fair velue, an own credit adjustment iz detarmined by discounting the contractusl cash ficws
using & yield curve adjusted for markst cbeerved secondary senior debt issuance spreads sbove eversge interbank rates.

Model valuation adjustments
Valalion modals may heve pricing defidencies or imitations that require a valuation adjustmeant. Thease pricing deficiencies or Imitetione arisa
dus to the chaica, implementation end calibration of the pricing maodal.

Funding valuation adjustment

The Group mekea a funding valuation aduetment [FWA)] egainet derivetive products. FVA reflects an estimate of the adustment to ite far value thet
& markst participant would make to incorporets funding coats that could ariss in ralation to the exposure. FWA ie calculated by detemmining the net
expected exposure &t @ counterparty lewel and than applying a funding rate to thoae exposures that reflect the makest cost of funding. The FYVA
for collateralised darivatives is based on discounting the expected future cash flows at the relevant ovemight indexed ewsp [DIS) rate after taking
int congidaration the terma of the undarlying collateral egreemeant with the countarparty. The FVA for uncollsteralised (induding partially
colatersieed) dervatives incorporates the estimated present valus of the markst funding coet or benafit saecciated with funding thees
traneactions. The FyA calculetion was previcusly besed on the Bank's internal funding retes. Aa st 3 December 2045, the calculation was
rewised to use market bemed retea. The changs in estimate reducad net trading income by 8151 million.

Day one profit and loss

Afinancial inatrumeant s initially recognized at fair velue, which ia generaly ite frereection prica. In casses whare the valus cbiained from the
ralevant waluation model diffiera from the frereection prica, we record the asast or liability based on our veluation modal, but donict recogniza that
initial differanca in profit and lesa unless the inputs to the valuetion modsl are obesrvabla.
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Notes to the financial statements

15. Financial instruments co

Level 3 movement tables —financial assets
The fable below eralysee movemanis in Lewal 3 financial asasts camied &t far value.

Hszld ot fair valug through profit or loss Irvestmiant s ouritics
Loanis and Derivative
odmnceste  Treasury Dbt Equity  fimancial  Treasu Dabt Equity
oustomens bills =eourities shares imstruments bille securitiss sharas Total
Aszsets Smilion Smillion Emillion Emillion Smillion Smillion  Smillion  Smillion Smilion
As &t 1 January 2015 640 - 395 aos 5TH - 360 BE3 Y |
Total (keazee)dgaina recogniaed in
ncome stetement [444) - 5 T5) 22 {17} [24)
Net trading incoms (444) - 5 (=] 22 - - 1@ 470y
Crther operating ncome - - - - - - - a0 a0
Impairmant charge - - - - - - {17) (L] ()]

Total loss=s recogniaed in othar

comprehangive ncome - - - - ) 1) {49 200 T4)
Awailable-for-zale ressrve - - - - - - (20 {15) 44y
Exchangs differarce - - = = 4] (1) (209 {5) B0

Purchazss 3 = a0 a1s 1t d4d = 308 1,004

Salea - - (184 (357 73 - (116} 304} {0400

Settiments = = (25) = B1) 22) (52) = (180}

Tranzfars cut - - Has) - e) (78) 123) (162) (626)

Trarsfara in 30 - 147 ] 15 138 254 - BAT

Az gt 3 Decamber 205 2 - 258 813 478 B2 2587 B4 2,050

Total {loeaea)/'gaina recogrissd in the

ncome stabement, within net freding

ncome, relating te change in far value

of assete held ae at 3 December 2H5 A3y - [] [68) a3 - 17 1 4T3)

Tranafara cut during the year primariy relate to certain equity loars and sdeencea and corporate debt sacuritise whare the valation paremetare
becamea chasrveble during the year and were tranefermed to Level 1 and Level 2 financial aessta.

Trarefara in during the year primariy relate to nweetmeant in structured nobee, corporete debt eacurities and loane and advances whars the
valuation paremetara become unobearvable during the year.

Hald st fair valua through proft or lbas Irvastrent seourtias
nszﬁmm Dt 1 I'run:u] Ti Dbt i
] reamry

:uﬂ:il?ﬁm saoLrbas m rEinTes bils securfiss :thlﬁ Tiial
Assets Smilion Smilian Smillon Smilion Smillion Smilion Smilion Smillion
Az gt 1 January 2014 T20 158 oo4 508 19 a0 1,458 4484
Total {leses)/geine recognised in income staterment [184] T (407 {12) - i 184 112}
Net trading incoms [184) 7 [107) 112) - - - (284)
Crher operating incoms - - - - - - 207 207
Cither impeimmeant changs - - - - - o 8 [28)

Total loesse recognised in othar
comprehanaive ncoms - - -
Awailable-for-zale ressrve - - —

- By {4 g
- @o (3 g

Exchenge diffenanca - - - - - (26) 1] {32}
Purchazas 182 273 444 az - 17 34 1,332
Zalea [231) [38) [244) 16) - (B3 {880y (1.470)
Setflements [E4] (18 - (o7 - =4) - ()
Tranefers cut & [ (182 i3 (19 (127 - (230
Tranefers in 207 16 - 13 - £& 18 07
Az et 3 Decambar 2014 (1] 305 ace E7E - 380 53 37T
Total (loes=ed)'gaina recoegnizad in the ncoms
gtaternant, within net trading income, relsting
to changs in fair value of eassta hald &3 &t
3 Decamber 2044 {154) 5 54 29 - 137 8 13

Trensfara out during the yaar primariy relate to certein equity loans and edvancesa and corporate debt ascuritiee whare the valetion paremetars
becamsa cbssreabla during the year and wers transfermed to Level 1 and Level 2 firancial sassta.

Trensfars in during tha year primardy relate to inwestmant in structured notes, corporate debt securities and lcana and advancses whars tha
valustion parametara become urobearveble during the years.
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15. Financial instruments continued

Lewvel 3 movement tables - financial liabilities

Dbt Derivative
Customar B2 ourities finanzial
I mgaaunts inisaLe ingtrumsmnts Tistal
Limbilities Smillian Imillian Emillion Emillion
A3 at 1 January 2045 1 208 206 505
Total lo=aea recogrissd nincoma etetamant - 11 ] 17
Mt freding incoma | - LU [ 17
1= - a0 40 350
Settlements - 178} [26) [202)
Tranafers out - - 1] (3
Transfere in - 142 1] 148
Az at 31 December 2H5 1 495 o ais
Totel karee recogrised in the income statement, within net reding income,
ralating 1o change in fair velue of liabilities held as &t 31 Decembser 2015 - - 16 16
Az at 1 Jenuary 2014 a a0 449 488
Total kazeedgains) recogniaed in income statement - 3 [1H) [15)
Mat trading incama - a [16] (15|
1= - 160 27 188
Setflements 7 [24) 152) [83)
Transfers n - iR (1] 24
Az at 31 December 2044 1 oma 208 EOE
Total koazee recogrisad n the income staterment, within net freding ncome,
ralating 1o chengea in fair value of liabilities held Bs &t 31 December 2014 - - 28 28

Tranefers out during the year primarily ralabe o cartain firancial instrumants whers the wvaluation paremeters becama cbesrvable during the yaar
ard wers traneferrad to Lewel 2 fnancial liabiltiea.

Tranefers in during the year primarily ralate to certain firancial instrumante for which paremetara beceme uncbaarvable during the year.

The following tebke preesnts the Group'a primary Leval 3 finencial netrumants, which are held at fair velue. The fable aleo pressnte the valustion
techniquse used to meemurs tha fair value of thoes finandial instruments, the significant unabaarvable inputa, the rengs of valuas for thoss nputs
and the weighted everege of thoae inputs:

Valug os ot
H Decembsr 204
MAsmets  Liabilities Pringipal Significant Waighted

Inatrument Smillion Fmillion valuiation technique unobasrvble inputs Range averaget
Loens end edvances 32 1 Comparable pricingfyisld  Pricayiald 17.2% to 275% 24.0%
1o cuEtomers FRecovery rates B.0% 1o 7d.0% 351%
Dabt escurities™ 427 - Comparable pricingfyisld  Prica’yield 4.5% 0 100% B8.6%
Aaest backed eacurities il - Discounted cash flows Pricayiakd 1.6% to 21% 1.7%
Dabt saecurities in imeus - 495 Intarnal pricing modal Bquity comalation 350% i 3B0%  NA

Discounted cash flows Credit spreads 0.7% to d.0% 4% g
Gowvernment bonds 147 - Discounted cash flows Pricayiakd 2.4% 1o T.0% 5% ;‘E

Compareble pricingfyisld  Pricayisld T E% o 1011% 968 %g
Dearivative financial ingtruments o
of which .'.:.
Foreign exchangs 20 246 Option pricing modal Foreign exchange option 5.1% to B.6% T.0% 3

impliad volstility ;

Inmterest rete ] 38 Discounted cash flows Intersat refe curves 0.3% 10 107% 4 6% L

Spraed option modal Intereat rete correlstion gr0%to00.3%  BBA%
Cradit 35 14 Dizcounted cash flows Credit spreads 0A% to 4.0% 1.9%
Equity 143 2 Intarnal pricing madal Equity comalation 350% o 3E0% NA
Equity shares 1,654 - Comparaeble pricingfyield  EWEBITDA multiplas TBato 13.7x 101x
includes private equity F/E multiples 13.0x o 18.5x 16.3x
imwestments) Liquidity discount 10.0% to 2000% 14.2%

Dizcounted cash flows Discount rates 10.6% to 29.5% 13.0%
Total 2,950 815
1. Thara of waluas shown in the above tabla reprasent b highast and lowast levals used in e valuation of tha Group's Level 3 francial retrumants s of 3 Decsmbar

2HE.

Howener, thesa rangas of values may not rapresant tha urcerainty i far velue massursments of tha Group's Level 3 finencial rstruments
Z Wisighiad esvaraga for non-dariative financial instruments heva baan calculated by weighting inpuis by tha ralatia fair vabae. Wighied ssamge for derivatives has baan
providkad by weighting inpuis by tha risk ralavant 1o that varinbla. M9 has been amanad for the oases whare waighted averaga is not o maaningful indicator
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Notes to the financial statements

15. Financial instruments conti

The folowing s=ction deacribes tha eignificant uncbaanvable inputs idantified in the valuation tachnique tabla.

Credit spreads
Gredit spreads repreaant the edditional yield that a markst participent woukd demand for taking esposure to the credit rek of an nstrument.

Recovery rates

Recovery rete ia the expectation of the rete of returm reeulting from the liquidation of a particular lean. As the probability of default increases fora
given irstrument, the valuation of that irstrurment wil increeaingly reflect ite espected recovery level esuming default. An increese in the recovery
rate, in isolation, would result in a fevoursble movement in the fair velue of the loan.

Comparable price/yield

Compareble pricing is & valuation methodokogy in which & price of 8 comparable irstrumant ie used to estimats the fair velue whera there are ne
diract obmervable prices. Yiel i the intereet rete that ie used to discount the future cash fiows ina discounted cash flow model Velietion using
comparable irstruments can be done by calculating an impled yield (or pread over & liquid benchmark) from the price of 8 comparebls
nstrumant, then adjusting that yisld [or spread) 1o derive & velue for the instrument. The adjustment should account for relevant differences inthe
firancial instrumenta such ae meturity andfor credit quality. Alarnatively, a price-to-price besia can be sasumed between the comparable
netrumant and the irstrument baing valued in ordar to establish the value of the nstrument (.9, deriving & fairvale for a junior unescured bond
from the price of & sanior secured bond). An ncreasein prics, in isolation, would result in 8 fevourable movement in the fair value of the aesst. An
ncreasa in yiakd, in iscletion, would result in an unfesourable movemant in the fair velue of the easst.

Correlation

Caorrelation i the massure of how movement in one variable influsnces the mowermant in anothar variable. An equity corralation is the comalation
betwesn two equity instrumants while an interest rete cormelation refers to the correlstion betwesn two swap rates.

Yolatility

‘olatility repressnts an eatimate of how much & particular instrument, peramester or index will chenge in walus over time. Ganerally, the higher the
vaolatiity, the more expensive the option wil be.

Interest rate curves
Intarest rate curve ia the tarm structure of interset retee and measure of future intarest rates &t a particulsr point of time.

EV/EBITDA ratio multiples

Thig ia the ratic of antarprias value ([EV) to eamings bafors interest, taxes, depracietion and amortisstion (EBITDA]. EV ia the aggregate market
capitalisstion end dabt minus the caeh and cash equivelants. An incresas in EVVERITDA multiple in iscletion wil result in a favourable movernant
i the fairvalus of the unisted firm.

Price-Earnings [F'E) multiples

FYE mitiple is the ratio of the markst cepitalization to the net income after tax. The multiples are determined from multiples of listed comparables,
which are obesrvable. An increese in P'E multiple will result in & fewourable movement in the fair valus of the unlisted firm.

Liquidity discounts in the valuation of unlisted investments
A liquidity discount is primerily applied to the valuation of unlisted firma' investmients to reflact the fect that thess stocks are not actively traded. An
ncreass in liquidity discount will result in unfesourable movement in the fair velue of the unlistad fim.
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15. Financial instruments continued

Sensitivities in respect of the fair values of Level 3 assets and liabilities

Seneitivity aralyeis is performed on products with significant uncbeervable inputs. We apply 2 10 per cant increese or decreass on the veluea of
these unobesreable, reemonebly poesble altarnatives that could have incressed fair velues of finencid netrumants inputs, in order o generats a
range of reason ably poasible altermetive valuatione. The percentage shift ia determined by statisticel analyses performed on & et of referance
prices besed on the composition of our Lewel 3 assete. Favourable and unfavourable changee are detarmined on the basis of changse in the
valus of the instrumant as a result of varying the levelz of the uncbesrvabla parametars. Thie Leval 3 seneitivity analyeis asaumes a cnaway
market mowe and dosee not consider offests for hedgee.

Hald ot fair value through profit or loss Awnilable-for-sale
Fawourable Unfavourable Farsourabks Unfawourablke
Nat axposure charges changes Nat sxposurns changes changes
miilicn Fmillian Fmillion millicn $miIE;n $miIE:n
Financial instruments held at fair value
Dabt sscurities 256 261 1 26T 266 247
Equity sharea Ha 205 T B aar T45
Logrs and edvences F<3] 258 217 - - -
Traeaury bila - - - a2 83 B
Deerivative firancial instrumants 150 423 [yl ] - - -
Diabt s=curiies in imsus (495) 42y (508 - - -
Az at H December 2045 el 1,356 Has 1,180 1,286 1,073
Financial instruments held at fair value
Diebt sscurities . 404 385 30 a5 RN
Equity sharas BOB BEg T i 1,048 858
Loars and edvances B39 861 820 - - -
Treazury bile - - - - - -
Dierivative firancial instrumants 278 a3 222 - - -
Diebt securities in imsus (208 202 214) - - -
Az at 31 Decembear 2014 1,843 2088 1,740 1,213 1,434 1,185

The reasonably poasible alternatives could heve increassd or decressed the fair values of financial iretruments held et fair value through profit or
loes ard those classified as available-for-eale by the amounts disclosad below.

2HE 4

Financial instruments Fair valuie changes Emillion Smillon
Deeigneted &t far value through profit or loas Poesbleincreaas o2 173
Presible decreass [ara) [173)

Ayailable-for-zale Presbleincreese 106 1M
Presible decreass (107} [118)

Waluation of financial instruments measured at amortised cost on a recurring basis
The follwing table ehows the carmying amounts ard incorporates the Group's eatimate of fair veluee of those finenciel asaste end iabilties not
presanted on the Group's balance sheet at fair value. Thess fair valuea may be difierant from the ectual amount that wil be recsived/paid on the

satament or maturity of the fnancial instrument. For cartain irstrumenta, the fair velue may be detarmined waing sssumptiora for which no E}

chesrvabla prices Gre aveisbla ) 55

Fair valus 43

Carryi I Lawal 4 Lawal 2 Lowal3 Tatal 8=

w?m!ni:: Fmillion Fmillion Emillion Emillicn “ Er

Assets B

Caeh and balances at central banks' 65,312 - 65312 - 65,312 &

Loens end edvances o banke 64,404 - 84 522 164 64,683 g
Loars and edvances o customers 257,356 - 6,547 250,334 256,881
Inwegtmant aecuritiea 2810 - 2,836 ™ 2907
Cither messts' 32,408 - 32,400 - 32,400
Aa at 31 December 25 422 480 - 1T 626 250,566 420 102

Liabilities

Ciepoeite by banks TR N - 36,058 - 36,058
Cugtomer accounts 350,633 - 350,644 - 350,614
Dbt e=curities in imsua 59,880 17,812 42,230 - 50,842
Subordineted lisbiitiss and othar borrowed funda 21,852 20,495 426 - 20,824
Cither liabiities! 155 - a1 525 - 31,525
Aa at 31 December 2HE 504,504 ag 07 462,853 - 500,060

1.Tha -:?r.rrqalrg ameunt of thesa francial instruments is corsidenad 1o ba a reasonable approximenion of {air vl ue as they ane short term in nebure or reprice o ourment mardat
mmes uarily

B
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Notes to the financial statements

15. Financial instruments co

Fair valua
ualua Lowel 4 Lowel 2 Lovel 3 Tirtal
ion Emilion Emilion Smillion Srmilion
Assets
Cesh and balances st cantral barkes' a7 282 - a7, 282 - 97,282
Loara and advences to banks B3 830 - 53,843 180 84,023
Loana and advances to cusiomars 28B4 G35 - 5,450 278,308 283,848
Irweestment sacurities 3021 - 303 8 3,059
Crher azaets’ 30,754 - 30,753 - a0, 753
Ag 6t 3 December 2014 490 B4Z - 220,359 278,806 493,265
Liabilities
Deposite by banks 24,30 - 54 427 - 54,437
Cugtomer accounts 405 363 - 405 B7g - 406 B3
Dbt mecurities in izaus 71,951 18,119 52882 - 71,80
Subordinated liabilities and cther bomowed funde 22047 20,548 1880 - 22428
Crher imbilties 30,088 - 30,086 - 30,086
Ag 6t 3 December 2014 BBd. 728 20,668 Sd44.954 - SB4.622

1 hn;;qﬁgwmdmimlﬁmhuun;idnndh:-bnnmﬂnrﬂbhwmdn‘aﬁmdhimjjuﬂ'qlw:huﬂh’mhnnumnrr\q:'imb:umnwbt
rates fraqu

Analysis of loans and advances to customers by client segment

2HE
Camying valua Fair valus
Impaired Hetimpaired Total Impaired Hot i ired Tetal
I;r';'ﬁllli:m II;r’i:lllriun Emillion ?np'ﬁlllli:n Ir;r;:llinr:n Smillion
Corporate B Institutional Clants 5156 131,477 136,533 5204 131,565 136,768
Commercial Ciants 408 10,600 11,107 503 9,850 10,362
Frivete Banking Clisnts a2z 14,746 15,068 3z 14,745 15,067
Reteil Clante 483 84,355 04,845 H06 4477 4,683
Ag 5t 3 Decambar 6460 250,687 257,356 6,535 250,346 256,881
24
Camyirg walua Far valua
Impairad Matimpairad Tetal Impained et impaired Tatal
Smilion Emilion Emilion Emilion Smillion Smillion
Corporate B Institutional Clants 3,238 150,628 154 066 3,248 150,434 153,680
Commercial Clants B4 14,108 14,851 545 14,085 14,830
Private Barking Clients 2 18,024 18,058 32 18,028 18,060
Retgil Clants 388 a7 53 a7 a2z o] 97,087 ar. 478
As 6t 3 Decambar 4,203 280,402 284 535 4214 279,634 283,848
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15. Financial instruments continued

Analysis of loans and advances to customers by gecgraphical segment

2ME
Carrying valus Fair valua

Impaired Mot impaired Tatal Impairad Mot imipairad Tistal

Smilian Smillion Smillian Smillian Emillian Emillion

Greater Ching 567 75,320 75,806 566 T4.858 75424
Morth East Asia ar 2 402 28,579 ar 28,404 28,578
South Azia 556 12,021 12,517 556 12003 12558
ASEAN 1,043 63,044 64,084 1,084 63,315 64,300
MEMNAP T4 14816 15,530 T4 14,800 15523
Africa Jar 6,304 6,721 352 6,383 BT15
Americas 13 9,753 9,768 14 0,465 6,470
Europa 3,162 41,044 44,203 3,162 41,042 44,204
Az at 31 December 6,460 250,687 257,356 6,535 230,346 256,881

214
Camying vabis Fair vahs

Impaired Mot impained Tatal Impairad Hot mpairad Tobal

Smilion Srmilicn Srmilion Smilian Emilon Emillan

Greater China 480 6,63 arim 420 BEATE BE,EE2
Morth East Azia 141 29,415 20,556 141 20,434 20,675
South Asia B4 13,390 14,074 683 13,360 14,062
ASEAN 324 74,442 74,768 324 74,231 Td4,5EE
MENAF 1,357 17,154 18,508 1,367 17,150 18,647
Africa 364 T 886 8,360 366 B,026 B,382
Americas ar 10,814 10,848 ar 10,665 10,682
Europe Blg 40,586 41,442 il 40,608 41,412
Az at 31 December 4,200 280,482 284,506 4,214 270,834 283,248

The following ssta out the Group's basis of esteblishing fair valuse of amortised cost fnancial irstruments and their classification between Levels
1, 2and 3. Az certein catagories of financial instrumenta are not reded, there i a significant level of management judgement irvolved in
calculating the fair values.

Cash and balances at central banks
The fair value of cash and belances at cantral benks ie their carmying amounta.

Loans and advances to banks and customers

For loars ard edvences to banke, the far value of fleating rete placements and ovarnight deposite ie thair carmying amounts. The estimated fair
walue of fixed interest-bearing dapoeits iz based on diezounted cash flowes using the praveling money markst retea for debts with & similar credit
rigk: ard remaning maturity.

The Group'e kzane and advances to customers portfolic ia well diversified by gecgraphy snd industry. Approximetaly & quartar of the porifdio
repricas within one month, and epproximataly half reprices within 12 montha. Loars and advancse are presanted net of provisione for impaimmant.
The fair valus of lcans and advances to customers with & residual maturity of lese than one year generally approximates the carmying walus,
gubjact to any significant maowvement in credit epreeda. The eetimated far value of lcans and edvances with a reeidual meturity of more than one
year repreesnts the discounted amount of future cash flows expactad o be received, including ezeumpticna relating to prepayment retes and,
whera appropriate, credit epreads. Expected cesh flows are discounted at curent market rates to detarmine fair value. The Group has B wide
range of individual iratrumants within ita loare and edvances portfolo and as a result prosiding quantification of the key assumptiors used 1o
walue such instrumante ia impractical.

Investment securities

Far irvestment eecurities that do not hewe directly cbaerveble merket values, the Group utiiees 8 number of valuation techniques 1o debermine fair
value. Whers avelable, Becurities are valued uaing npute proxied from the same or closaly related underlying (for esemple, bond epreeds from the
game or cloesly related iasuer] or inputa proxied from a diffarent underlying (for example, & similar bond but wsing spreeds fora perticuler ssctor
and reting]. Certain nstruments cannot be proxied &3 set cut sbowe, and in such cases the positiors are valued using non-markst cbesrvabla
inputa. Thie ncludes thess netruments held at amortiead coet and predominantly ralate to assst backed escuriiss. The fair valus for such
instrumanie is usualy proxied from intemel asaesements of the underlying cash fliowe. The Group has a wide rangs of individual investments
within the unlisted debt securities portioio. Given the numbser of instruments involeed, providing quantification of the key assumptiors uead 1o
walue such instrumanis ia impractical, with no one assumption being metarial.

Deposits and borrowings

The estimeted fair velue of deposita with no stated meturity ie the emount repayable on demand. The eatimated fair value of fwed intarest-bearing
deposite and ather borrowinga without quotad markst prices is based on discounted cash flows using the prevailing markst rates for debts witha
gimiar credit rizk ard rermaining meturity. Following the edoption of IFRS 13 the Group alao adjusts the fair value of deposite and bormowings for
own credit edjuetment using the principlee deacribed abova.
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Notes to the financial statements

15. Financial instruments co

Debt securities in issue, subordinated liabilities and other borrowed funds
The aggregate far values are calculeted based on quoted markst prices. For thoae notes whers quoted market pricee are not available, a
discounted cash fiow modsal ie uaed basad on a current market ralated yield curve eppropriate for the remaining tarm o maturity.

Reclassification of financial assets

In 2008, the Group reclassifisd certain non-derivative financial assste cleseified as held for frading into the avelable-for-asle (AFS) category &3
thieae were no longer considened to be held for the purposs of eslling or repurchasing in the near term. Af the time of transfer, the Group identified
tha rers circumstances parmitting such & transfer as the impact of the credit crisie in financial marketa, particulerly from the beginning of 2008,
which significently impactad the iquidity in certmin markets. The Group eleo reclessified cersin digible fnancial eassts from trading and evailsble-
for-sale categories toloara and receivables where the Group had the intent and akility to hald the reclessified asssts for the foresseable futura or
untd meturity. Thers hewe besn no reclassifications ainca 2008.

The folowing teblea provide details of the remaining belances of assete reclessified during 2008,

f anssts had not besn
reclassified, foir valua
gains from 1 January 20HE
to M December 2HE

Carryirg that woukd hawe besn Effactive
nt  Fairwal recogni ithi 1 interestrote  Estimated
::n:tuﬂi l"l‘:t; & mmgﬂ?-r: I l'trLtIﬂf amounts of
December Decembser AFS  inincome reclassifi-  expeobed
B 2MHE 2MHE Incomes reserve  statemant cartion  cash flows
For asasts reclassified: Emillicn Emillion Emillion Emillion Emillion % Smilion
From treding to AFS - - - - 3 6.4 -
From treding o loars and receivebles 35 a8 1 - 3 53 il ]
From AFS to lcane and recsivables a8 B4 - 1] 1 5.6 120
123 120 1 1] 17
Of which saest becked sacuritiee:
redessified 1o AFS = = - K]
radlassified to loare and receivables 100 ag 2 (=1} 14
assets had not baan
raclussified, far b
gu.i-aail'lum 1 E'IiH
. 1o M Decambar .
Camying that weukd have baan | Effectie
amaoumt Fair valua recognised vathin Incoma  intorest rabe Estimated
asatH asatH —— — mocognised  atdmaof  amoums of
Oeoambar  Dweoambar AFS  ininooma reclnssifi ted
2044 A4 Inooma raenm sisdamant cation  oash flows
For asssts reclassified: Emilian Smillan Smilian Emdlion Emilion LA Smillion
From treding to AFS [} am 2 - 1 BT &4
From treding tolcars and receivables a8 a5 2 - T B0 108
From AFE to lcane and receivables 243 260 - g8 25 & 182
3a0 383 4 8 3
Of which saest becked sacurities:
reclessified to AFS [} am 2 - 1
reclassified to loans and recsivables 318 334 2 8 20

1. Post-recles sification, tha gain is reocgnised within tha svaihbla for-sale rasere
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15. Financial instruments continued

Repurchase transactions

The Group entere into colateraized repurchass agreements [repoe] and securities borrowing and lending trersections. Thees fansactions
typically entitle the Group and ite counterpartise to hewe recouras to assets similar to thoss prosided es collateral in the evant of & default
Securities sold subject to repas continue to be recogniesd on the balance shest as the Group reteins substantially the sssocciated riak and
rewarda of the securities. The countarpary liability is included in deposite by benke or customer accounts, as sppropriate. Assets sold under
rapurchese egeemante are cormidered encumbeared as the Group cannct pledge theea to obtain funding.

Tha table below sete out tha finencial assets provided by the Group a2 collateral for repurchass transactions.

Fair valua
through Available- Lesna and
. profit and loss for-sale receivables Tital
Collateral pledged against repurchase agreements Smillion Smillion Emillion Smillion
On-balance sheet
Traeaury bills and other sligible bills - a@ - e
Dabit escurities 487 520 - 1,007
Off-balance sheet
Repledged collataral received 49 - 21,684 22185
Az at 31 December 2HE o718 618 21,684 23,200
Balance sheet liabilities - repurchase agreements
Deposite by banke T.508
Customer accounts 13,008
Az at 31 December 2H5 20,606
Fair vahs
through dumisble- Loans ard
profit ard koss for-sala recaivables Total
Collateral pledged against repurchase agreements Srmilion Smilon Smilkan Smdban
On-balance sheet
Treeaury kills and cther eligicle bills 42 a0 - 432
Dabit escurities 1,378 i,7a8r - 3182
Off-balance sheet
Repledged collataral received = - 14,465 14,841
Az at 31 December 2044 2,083 1,877 14,465 18,435
Balance sheet liabilities — repurchase agreements
Dieposite by banke 0,084
Customer accounts 6,324
Az at 31 December 2044 16,308
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Notes to the financial statements

15. Financial instruments co

Reverse repurchase agreements

The Group aleo urdartakes revarea rapurchese (revares rapa) lending agreementa with countarparties, typically finencial nstitutions, in exchange
for colatere. Aeverss repo agresmenta entitle the Group to heve recourae to assets similer to those recsived &3 collatersl in the ewent of a default.
In additian, the Group also cbieine colletaral on terme thet pamnit the Group to repledgs or resell the collateral to others. The Group dose not
recognies the escuritise bought under reverss repos &a colatersl on it balance shest &3 the Group is not subatantially antided 1o the rske and
rewards asacciated with those asasts and instead recognises the lending &= loens end edvances to banke or customers, a2 approprista. The
Group's reverss repos 68 6t 31 December 2046 and 31 Decembar 2044 are set out in the teble balow.

Balance sheet assets - reverse repurchase agreements

MHE M4

Smillon Srmilicn

Loana and advances to banks 17,330 18,435
Loana and adwvences to customars 15307 11,44
32637 29 858

Under resaras repurchass and securities bomowing arrengements, the Group obtaire securities on tamme which permnit it to repledge or resall the
aecuritiee fo others. Ameounts on such terma are

AMHE 24

Smiilian Smillicn

Sacuritiss and collateral received (Et fair valus) 53,357 33,742

Sacurities and collateral which can be repledged or sold (st feir valus) L2844 r o
Thereof rapkedged ftransfarred to cthers for fnancing ectivitiee, to aetisfy commitments under short sale

trareectiona or liabilities under eale and repurchase agresments (at fair vale) 22,185 14,841

Securitisation transactions

The Group hes alao entarsd into B number of aecuritieation trarsections where the underlying loara and advencee have baan franafemed to
giructurad entitise (SEE] thet ara fully cormolidated by the Group. As & reaut, the Group continues 1o recogniss the assets on its belancs shest,
togethar with the asaodiated limbilty instrumants issusd by the SEs. The holders of the iabilty instrumante have recoures only to the asaets
transfarred o the 5Ea.

The folowing teble sete out the carying value and fair value of the sassta transferrad and the camying value and feir walue of the asaociated
Igbilties as 6t 31 Decamber 2015 and 31 Decambear 2014 reapectivaly.

2HE o4
Carrg | Fair val Camying vakus Fair vahse
" gmilion Smillon " Smilion Srifion
Loana and advences to customara T8 Té 7 ar
Sacuritisation ability 43 43 8 =
Net f: < F: <] 1} [}

The Group did not undertaks any transactions thet required the recognition of an &sest repreeanting continuing invokerment in financid asasts.
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15. Financial instruments continued

Financial instruments subject to offsetting, enforceable master netting arrangements and similar agreements

Impact of offset in the balance shest

In sccordence with |1AS 32 Rrancial instruments: Presentation, the Group ia permitted to offset assets and Isbilties ard present thess net on the
Group's balance shest, only if thers i & legally enforceabls right to et off and the Group intends to estile on & net basis or reslies the azset and
liability simultaneously.

Amounts not offset in the balance sheet

In practice, the Group is able to offaet asaete and Iebilties which do not meat the |1AS 32 netting criteria et out abowe. Such amangemants
include mastar netting arrengementa for dervatives and global master repurchass agreemants for repurchese end revares rapurchese
traneactions. These egreements generaly alkow thet all outstanding traneactions with a particuler counterparty can be offest, but only in the evant
of default or cther predetermined eventa.

In eddition, the Group ako recaiwes and pledges readily realieable colleteral for danvative fransactions to covar net exposure in the evant of &
default. Undar repurchass and reverss repurchass agresments the Group pledges (legelly all and obtaira (legaly purchess) respectively, highly
liquid asaets which can be aold in the evant of & default.

The follewing tables aet out the following:

Impact of neting on the belancs shest. This comprises darivative trereections estilad through an enforceabla netting agresment whers we have
the intent ard abiity to estile net and which ara offest on the balance sheet.

Ralated amounte rot offsst in the balance sheat. This compriess:

# Firancial instrumanie rot offsst in the balance ehest, but coversd by an enforceable netling armengement. This comprises mester netting
arrangements held egairat derivative financial ingtuments and escludes the effect of over-colaterdization

# Firancial collatersl. This comprises cash coleteral pledged and recsived for derivetive financial nstrumeants and coletaral bought and ecld for
revaras repurchass and repurchaese sgreaments respectivaly end esxcludes the sffect of over-collateralization

205
Nat amounts Ralated amaount rot offact
Grons amounts of financial in the balanoe shest
of recogrissd Impaict of instrurnarts
finanaial offsstinthe preserted inthe Finarizial Finarcial
instruments  balonoe shest  balonos sheat instruments callateral Mt amount
Smilion Fmillion Smillion Fmillion Emillion Emillicn
Assets
Darivativs firancial inatruments 60,872 6, 720) 63,143 [38,934) [#0,074) 14,135
Rewerss repurchass agresments 32,631 - 32,637 - [32.637) -
Az at H December 2045 102,509 6, 728) 95,780 (38,934) [42,711) 14,135
Liabilities
Dierivative firancial instrumants 648, 668 (6,720) 61,839 (38,934) (13,4300 8,575
Sale ard repurchese liabilities 20,606 - 20,606 - (20,606) -
Az at H December 2045 80,274 (6, 720) 82,545 (38,934) (34,036) 8,575
M4
Mt armounks Ralated amount not offsat
Gross amours of inarial in #a balanca shaat i |
of i Impact of instrumants 25
fnancial offsatinthe  presanted in the Finaricial Finarial EE
nsrumaris balanoe Rﬂﬂ adarios Rﬂﬂ instnumants Dﬂlr-{:l'\d E g
Smilicn Smilicn Emilicn &milian Emilkan o
@ -
Darivativs firancial iratruments 74,272 (8,435 B5,834 [43,735) [7.008) o
Rewerss repurchass agresmenta 29,856 - 20,866 - [20,856) %
Az at 3 December 2044 104,128 [8.438) 85,880 [43,735) [36,864) E’
Liabilities
Drerivative firancial instrumants 71,764 [8,438) 63,213 [43,735) [10,311)
Sek end repurchesa liakilities 16,208 - 16,308 - [16,308)
Az at H December 2044 88,058 [8.438) 78,62 [43,735) [26.819)

2B
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Notes to the financial statements

16. Financial instruments held at fair value through profit or loss

Loans and advances held at fair value through profit or loss:
The meximum expoaure to credit risk for leane designated at fair value through profit or loea was 81,372 million (2044: $1,313 milion),

The net fair velus gain on keane and advances to customare designated at fair valus through profit or loes waa B2 milion (2044: 78 milion).
Cf thie, Bnil {2014: Bnil) relatee to chengse in credit gk The cumulstive fair value movement ralating to changes in credit risk wes 83 milion
{2044: B3 million).

The changes in fair value sttributeble to credit ek hes been determined by compering fair valus movernants in risk-free bonda with similer
meturitiea o the changes in far value of loare deeignated at fair value through profit of loes.

Debt securities, equity shares and treasury bills held at fair value through profit or loss

2ME
Dabt Equi Ti
securities lhquug M.EIT: Toital
Emiillion Smillion Smiilian Smillion
laeued by public bodae:
Gowernmant ascuriliss 8,084
Crther public sector aacuritise [
81T
lasued by barnke:
Cartificatee of deposit &r
Crther debt sacurities 1,327
1414
lasued by corporate entities and other issuers:
Cither debt sacurities 3,602
Total debit escunties 13,285
Cfwhich:
Listed on a recognie=d UK exchange 11& - - 116
Ligted eleawhers 8,516 1,648 282 10,448
Unlistad 4,653 1,287 51T 65T
13,285 2035 BRO 17,079
Market walus of lished sacuritiss B,632 1,648 282 10,562
a4
Dbt i Treasury
securniics m =1 Trtad
Emillicn Emilicn Smillicn Srmilicn
lasued by public bodes:
Govermment aecurities 8T
Crther public ssctor sacuritise 144
988
lazued by barks:
Cartificatee of deposit 2075
Cither debt eecurities 1222
4,187
laeued by corporate entities and other issuers:
Cither debt eacurities 3,720
Total debit sscunties 17,735
Cfwhich:
Listed on a recogniesd LK exchengs 128 ! - 197
Ligted elzewhers 7419 3,078 572 11,887
Unlisted 10,180 1,815 1,240 13,045
17,735 &.bE2 1,812 25109
Market walue of lisked sacurities 7.5d5 3,048 br2 12,085

Financial liabilities held at fair value through profit or loss.

The net fair value gainon liabilities designated &t far value through profit or keas wee $104 milicn for the year [2014: net loea of $734 milion),

The amount includas £435 milion (201 4: $400 milion) relating to chengsa in cradit ik The cumuletive fair velue mowement relating to changsee in
cradit risk wea a gain of $884 milion 2H4: gein of $106 milion) The change in fair velue etiributable to cradit risk wes determined by comparing
far value movaments in rigk-free dabt instruments with simiar maturities to the changee in fair value of liabilities designatad at fair value through
prafit or losa.
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1T. Derivative financial instruments

The tablee below analyes the notional principal emounts end the pesitive and negative feir values of the Group'e denvalive fnancial nstruments.
Matioral principal emounts are the amount of principal urdsrying the confract at the reporting dete.

2M1E 2044
Moticnal Motional
principal prircipal
L amounts Anasts Liabilitiss amounks Mszabs Lishitics
Derivatives Smilion Fmillion Fmillion Emilion Smiion Emiion
Foreign exchange derivative contracts:
Forward foreign exchengs contracts 1,848,007 20,379 20,013 1,611,476 10,266 20,648
Currancy awape and opticnz 1,385,425 26,880 28,000 1,580,530 24,848 24,507
Exchange traded futures snd options 454 - - oo - -
3,171,078 AT 258 48,043 3,204, TEE 44,084 45,158
Interest rate derivative contracts:
Swaps 2,121,483 10,810 10,780 2,264,473 14,326 12,874
Forward rate agresmenta and optiors T2, 7176 s 14T 186,796 arg 848
Exchange fraded futures and options 56,508 - - 1,313,820 - -
2,780,857 11,745 11,854 4,765,188 15,204 13,693
Credit darivative contracts 2,561 8 34 32,056 440 HEE
Equity and stock index opticns 9,384 205 34 16,586 404 577
Commadity derivative confrects 6, 0B 3,508 1,427 130,058 702 2822
Totel derivatives 6,062,762 63,143 61,0a8 T.145,652 65,834 63,313

Tha Group limite expasurs to credit [oeaes in the evant of default by antaring inte mester netling agresments with cartain markst counterparties.
Az required by |AS 32, exposuras are only presentad net in these accounts whens they are subject to legal right of offset and intended to be
saitled nat in the ordinery courae of business. Details of the amounts avaiable for offest are aet cut in note 15 on page 284.

The Derivatives and Hedging escticns of the Riek and capital review on pege 180 esplain the Group's risk managament of derivetive confrects
and application of hedging.

Derivatives held for hedging

Hedgs accounting is spplied fo derivatives and hedged iteme when the criteria undser |AS 38 hawe been met. The tables balow list the typea of
derivatives thet the Group holds for hedge sccounting.

2ME 2044
Hetional Motianal
principal prircipal
amounts Anmats Liabilitias amaounts Aszghs Lishiftics
Smilion Fmillian Fmillion Smilian Emikon Emillon
Derivatives designated as fair value
hedges:
Intereat rete swaps 52,826 T35 233 4p,427 B74 335
Forward foreign exchange contracts 5 - - 12 1 -
Currency swaps 20,199 50 2247 30,953 acs a9z
@Emn
82,030 1,246 2,480 79,382 1577 1227 )
Derivatives designated as cash flow g8
hedges: -
Interest rete svaps 8,777 3 20 0,485 5 17 2
Forward foreign exchange contracts 1,580 3 46 2375 4 75 o
Currency swape 2621 a0 ] B,524 B2 o8 o
12,087 48 ] 18,264 ] 180 7
Derivatives designated as net investment
hedges:
Forward foreign exchange contracts 1,230 30 - 1,098 7B -
Total derivatives held for hedging 96,306 1,534 2,549 93,854 1,723 1,417
243
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Notes to the financial statements

17. Derivative financial instruments continued

Fair value hedges
The sweape exchange fixed rates for flioating retee on funding to metch ficating rates recaived on sasets, or exchangs fwed rates on assste to
metch thefloating retee paid on funding.

For qualifying hedges, the fair value chenges of the derivative are substantially matched by comespondng fair valus changse of the hedged itam,
both of which ere recognised in profit snd loss. In reepect of fair value hedges, net loeaes ariging on the hedging netruments during the yaar wars
F192 milion (204 4: net gains of 1,272 milion) compared tonet geine arising on the hedged iterme of $108 milion (2014: net losaea of

$4,301 miliicn).

Cash flow hedges

The Group uses interest rete ewaps to manege the variability in future cash fiowe on ssesta Brd liabilities thet heve flioating rabes of intereet by
exchanging the floating rates for fiwed ratee. It also usse foreign eschange contrects, currancy awaps and optione to menage the wariabiity in
future emchangs rates on its saests and liakiities and costs in foreign cumencies.

Gaire and lossee arising on the effective portion of the hedges are defermed in equity untl the variabilty on the cesh flow affects profit and loss, &t
which timethe gaina or losass are transfermed to profit and loea.

2HE 214
Smilian Smillion
Losaea radassified from resarves to income stetemant {107) [13)
Losges racognised in opersting coata {118y [13)
Gain recognizsd in net income 11 -

The Group hes hedged the folowing cash flowa which are expected to mpect the ncome stetement in the following yeara:

2016
Lams than Ore ta Tt Thres to Four to Chvar
on@ year two years thres years four yeans five yoars five yoars Total
Emillion Ermillion Fmillion Emillion Smillion Smilian Smilion
Forecast recsivable cash fliowe BB 40 30 - 12 - 172
Forecast payable cash flowe {1,504) {10) 5] ()] = = 1,/520)
{1,448) an 25 25 12 - (1,248)
4
Less than Oneto H-m;l'mh:h b'Trmh:- . Four o - Ohver _
1

“Srdian "Srodion Srdion Smion ‘Smiion Sriton srifion
Forecast receiveble cash flowe oa bd 34 10 2 - 199
Foracast payable cash flowe {1,664] 122 1) 4] iy - [1,68)
{1,6BE] 52 3 [ 1 - [1,483)

Net inveatment hedges

The Group usas 2 combination of foreign exchange contrecte and non-derivetive financial assets to manage the variabiity in future exchengs
rates on ita net investmeants in foreign currencise. Gaine and loeses ariging on the effective portion of the hedges are defared in equity until the
ret inwestment iz deposed of. During the year, Snil (2014: $nill was recognised in the income etetement in respect of nefiectivensse arising on net
nvaetmant hedgee.

cans and advances to banks

2HE 214

Smilion Smillicn

Loara and advancses to banka 66,033 ar.6H
Indwidusl impairmant prosision (163 [28)
Portfolio impairmant provision ) 2y
66,760 8r 500

Of which: loare end edvences hald et far value through profit or lese {note 15) (2275 [A.610)
6, 40 83,8000

1. Loans and advanoes 1o banks (ret of provision) totaling Snil (2014: 5260 milion] has baan redassiiad and disdosad as hald for saks innote 22

Analyaia of koans and advances to barke by geographic region e set out in the Risk and capital review on pege 163.
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18. Loans and advances to customers

2L 24

Emillion Emdlan

Loens end edvances o customers 268,083 202 571
Individual impairment provision (6, 023) 13.278)
Partfolic mpeirment provision (65T) [696)
261,403 2BE,5RY
Of which: leans and advances held at fair valus through profit or losa inote 15) {4,047T) (2.004)
257,356 284,685

1. Losrss and sdwanoas to cusiomars (net of provision] toialing $nd [2044: 2.7 bilior] hars been reclissified and disclssd as held for sala in roia 22
The Group has outetending residential mortgege loans to Korea residante of $43.4 bilion [2014: 842.9 bilion) and Hong Kong residents of
277 bilion [2014: $25.5 bilion).

Aralysi of loars and edvences to customera by gecgraphic region and ciant segmants and relsted impairmant provisions es st cut within the
Rigk ard capital review on pages 163 to 181,

20. Assets leased to customers

Finance leases and instalment credit

204E 24

Emillion Smillan

Firance lesaae aB4 423
Inetalment credit agreements GBT aar
1,064 1,330

The abowe azaete ars included within kzane and edvancea to customers. The cost of asaete ecquired during the year for leasing o customers
urder finance leases and inetaiment credit agresments amounted o #2608 milion [20414: 3444 milion),

201E 24
Emillion Smillan
Minimum leaza recsivables under fnancs leeses falling dus:
Within cne yeer &0 167
Leter than one year and lees than five yeare 248 204
Aftar fiva years 144 137
442 EOB
Interest income relating to future perioda (rE) [B5)
Presant value of finance leazs receivebles a6d 423
O which:
Falle due within one year ar 166
Falle due leter than cne year ard lesa than five years 220 167
Falle due after five years 107 100
Operating lease assets g
PAagets leased to customers under opereting leasss consist of commercial aircreft snd ehipe which ere incdudad within property, plant and ;LE
aquipmant in nobe 26. As at 31 Decembsr 2015 thesa asssts hed B net book value of $5,514 milion (2014: $6,085 milion). 43
2B mid
Emillion Smillan ,..“".
Minimum leasa recsivables under opsersting leases faling due: o
VWithin cne yeer 5BE &2 o
Leter than one year and lees than five years 2,042 1,874 g
After fiva years 1,427 241
4,057 4,604
26
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Notes to the financial statements

21. Investment securities

2HE
Debt securities
Hald-to- Available- Loans and Equity Treasury
maturity for-sale receivables sharas Lillz Total
Erillicn Fmillion Emillion Fmillion Fmilion Smillion
lasued by public bodes:
Govermmenit aecuritise 158 35,086 -
Crther public ssctor sacuritise - 2,25 ar
158 a7 ar
lasued by banks:
Cartificates of deposit - 4,076 -
Crther debt sacurities - 22110 15
- 26,186 15
lasued by corporate entities and other issuers:
Cither debt eacurities | 14,167 2,648
Total debt sscurities 2o TT.684 2,700
Cfwhich:
Listed on a recognised UK exchangs - 15,002 1200 ] 2,057 18477
Listed sleewhers 51 31,837 453 a2 14,103 47,856
Unfsted 158 20,855 2,007 B30 15,603 48,734
20 77,684 2,700 1,730 32,453 114,767
Market walus of lished sacurities 51 AT 820 G0 o0 16,760 66,003
4
Dabt seowriias
Hald-o- fumilabla - Loars and i Treasury
maburity or-sala recehables m bils Tzl
Smilion Emiion Emillicn Emilicn Smillicn Srmilicn
lasued by public bodes:
Govermment aecuritise B2 28,208 -
Crther public ssctor sacuritise - 928 10
B2 20,252 10
lazued by barks:
Cartificatee of deposit - 8,238 -
Crther debt eecurities - 23,165 17
- 23,301 17
lasued by corporate entities and other issuers:
Cither debt eacurities B0 18,324 2 HE8
Total debt sscurities 122 74,037 2,883
Cfwhich:
Listed on a recognissd UK exchangs - B.A74 ag! 258 - 8,323
Lizted elzewhars - 27 580 E05! ard 10,588 30,857
Unfsted 122 ‘38,388 2282 arr 1319 54,958
122 74,937 2,883 2207 24,089 104,238
Market value of listed eacurities - 36,651 BOH 1230 10,858 49,380

{. Thesa dabt securitias ksted or regisiared on & recagnisad LK ssohanpe or slsewhere are thinly rsdad ar the markat for thase sacuitias is 1iquid

Bquity ahares largely compriza irestments in corporates.
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24. Investment securities co

The change in the camying amount of investment sacuritiss comprised:

2HE 204
Dbt i Ti Dbt Tr

sRouritiss lthHJF:: Mu?‘.\iﬂ Total seourbias m mublﬂ Total

Erillion Emiillion Smillion Smilion Srmilicn Emilian Emrilan Emilian

Az at 1 January TT.Bd2 2207 24,080 104238 73,374 3,008 28,243 102,718

Exchenge traralation differences |2,BEE) ] (366) [3.838) [2.411) E O3 {3409

Additiona 132800 LT 76,300 209475 135920 24 E0.840 106,064

Maturkies and dieposals [127,184) (600 (6T.244) (105,427 (120,208 1479 [B1.680) (102,085

Trarmafers to assste held forsske - - - - 3 (1] ] 20

Impairment, net of recoveriss on dieposal () (124) - (195 {118 [44) - [180)
Chenges in fair value [inclding the effact of fair

walue hadgirg) 14 [3d) m 27 478 104 23 (=111

Amortisaticn of discounta and premiumsa (1] 1) 2 244 (B0 - 2ar 207

Az at H December B0,504 1,720 2453 144,767 77,842 2,207 24,089 104,238

The aralyeis of unemortised pramiums and unemortizsed discounts on debt sacuritiss end income en equity sharea held for inveatmeant purposes

iz provided below: S0HE e
Smillion Smillan

Dabt escurities:
Unamortiead premiums 401 e
Unamortiead decounts 140 229
Income from listed equity shanss a2 it
Income from unleted equity shares 18 2

The following table sste cut the movemant in the dlowance of impairmant prosieions for inseatment sscurities classified as loans and recaivables.

Az at 1 January

Exchangs traralation diflerances
Amcunts writben off

Impairment charga

#a at 31 December

2M4E 24
Emillion Smillan
26 2

i) -

ad) i)
13 1

&7 2

22, Other assets

Financial aessta hald st amartised cost {(note 16)

Haorg Kiong SAR Govermment certificates of indebtedness (note 28]

Cash collateral
Acceptances and endorasments
Unszsttled tredes and other fnanciel saseta

Mon-fnancial saeets and easeta held for sale
Commeditiea
Asszets held for sake®

Cither aessta

24E 24
Emillicn Smikon
4,007 4,738
13,430 ORIV ° 2
3,040 5212 EE
10,122 10402 JEXS
32,408 0,754 [
z
1,852 4432 o
o 3237 [
102 268
34,601 38,269

1. Tha Hang Kong SAR Govemment cerificates of indabled ness ane subordinated to the chims of other partias in respeot of bank notes issusd

2 This inchudas disposal groups which ara measunad at fair valua less oosts 1o sel and tha assets and liabifties hald for sala ana clerssified within Lewal 3 of tha foir va b hisrandy
Laasing Co. Limitad, Standard Charterad Modarba and Standard
rterad Services (Pi.] Lid Tha disposal of the Pakistan businesses held for saka in Dacambar 2044 was not completed in 2015 dua 1o devalopmants n'ﬂ.nngrrm':-
oamtml; tha trarsachon is sgpaciad 1o complets n 2016, Tha businesses hald for sale in Hong Kong, Konsa and Lebanan at 3 December 201 4 wens com in 20

Tha Group has recognisad & fair valua koss of $4 milion (2044: $15 milion) within Cthar operating inoome [pota 7) relating 1o assats held for saka during 25

irly ncluda businassas hald for sak in Pakistan, corsisting of Standard Charaned

Tha disposal groups mainky
Cha
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Notes to the financial statements

23. Investments in subsidiary undertakings, joint ventures and associates

. . . HHE 2044
Investmant in subsidiary undertakings Smilion Smillion
Ag gt 1 January 24,881 o122
Additicne 3,500 4,758
As st 3 Decambar 28,5381 24,8

Ag &t 3 Decamber 2015, the principal subeidiary undertakings, all indirectly hald and principaly engeged in the business of banking and
prowigion of other finenciel sarvices, wers a8 folowa:

Group interest
in ordinal

share -:Ipig

Country and place ofincorporation or registration Mainaresas of openation %
Standard Chartered Bank, England and \Walee United Kingdom, Middle East, Scuth Asia, Asia Padific, 100

Americaa and, through Group companiea, Africa

Standard Chartered Bank Korea Limited, Korea Keorea 100
Standard Chartered Bank Malaysia Berhad, Maleysia Maleysia 100
Standard Chartered Bank [Pakistan) Limited, Pakistan Pakiztan f3.89
Standard Chartered Bank [Taiwan] Limited, Tawan Tawan 100
Standard Chartered Bank [Hong Kong) Limited, Hong Kong Heng Kong 100
Standard Chartered Bank [Singapore) Limited, Singapora Singaepors 100
Standard Chartered Bank [China) Limited, China Chira 100
Standard Chartered Bank [Thail Public Company Limited, Thailand ~ Theiland 8999
Stendard Chartered Bank Migeria Limited, Migaria Migeria 100
Standard Chartered Bank Kenya Limitad, Kerya Kenya T4.30
Standard Chartered Priveta Equity Limited, Hong Kong Hong Kong 100

A complete list of subsidiary undertakings is included in note 48,

The Group does not hewe any metarial non-controling intarests inany of its subsidiaries emcept the 25.7 per cant non-controlling interaste
amounting to $35 milion (2014: 106 milion) in Standard Chartered Bank Kenya Limited. Thie contributes 3.4 per cant of the Group’s operseting
profit and 0.3 par cent of the Group'e asaets.

While the Group's subsidarise are subject to local statutory capitd and liquidity requiremente in ralation to forsign exchange remittanca, thess
regtrictions ariss in tha normal coures of businese and do not sigrificantly restrict the Group's abilty to acceas or uss assste and settle Iabiltise
ofthe Group.

Significant restrictions

The Group does not hewe significant restrictions on its abilty 10 sccess or use its aessts and ssttls its lisbiities othar than those reedting from the
regulatory frameswark within which the banking subsidiaries operate. Theee frameworke require banking operations to kesp certain levals of
regulatory capital, liquid eaests, exposurs limita and comply with other required retioe. Theae restrictions are summaneed below:

Regulatory and liquidity requirements
The Group's subsidiariea are raquired to maintain minimum capital, levarages retics, liquidity and esposure ratice which tharsfore reetrict the ability
of thees aubeidiaries to distribute cesh or other assete to the parent company.

The subaidiaries are ales required to mentain balancae with central banke and othar regulstory authoritise in the coundries in which they opersate.
As 6t 31 Decambar 2015, the totel cash and balences with central banks was $65 bilion [2044: 837 bilion] of which &8 bilion (204 4: $10 bilion] is
regtricted. Ses Iquid seest diecleaure on pegs 182,

Statutory requirements

The Group's subsidiariea are subject to statutory requiremanie rot to make distributione of cepital end urresised profite to the parent company,
generallyto maintain sclvancy. Thees requirementa reatrict the ability of subaidiaries to remit dividenda to the Group. Certein subaidiaries are ako
subject to kecal emchangs control regulations which provide for restrictione on exporting capital from the country othar than through nomal
dividends.

Contractual requirements

The encumbeared assste in the balance shest of the Group's eubsidiaries are not available far trarafer sround the Group. Encumbared sseats are
disclossd on pege 183. In addition, the ascuritized assete disclossd in note 16 on page 280 have legal restrictions.
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23. Investments in subsidiary undertakings, joint ventures and associgtes continued

Interest in joint ventures

21E 4

Emillion Smillan

#a at 1 January 51 BEG

Excherge tranalation difisrancs T4 [14)
Additione - BS
Shara of profie ] &R

Dividerde recsivad 1] ]
Share of AFS end Cther ressnves 1) 2
A3 at 31 December 67o 751

The Group'e principal joint wenture is FT Bank Permata Thk (Permata) The Group has a 44 56 per cent [2014: 44.58 per cant) interset through
6 (joirnt vanturs) compeny which holds B majority investment in Parmeta. Permata provides firancial servicas o the consumer and commarcial
sagment in Indonesia. The Group's share of profite of Permeta amounts to §3 million (2044: $59 milion) and the Group share of net easats
was BET2 milion (2014: §743 milion

Tha following table sste cut the summariesd fmencial etetements of PFT Bank Permeta Tek prior to the Group's share of the jeint wenturs
baing sppiad:

21E 24
Emillicn Smillan
Currant assets Baia 8,058
Mon-current sessts 4,183 6,662
Currant lisbiities (10, 730) (10,163
Mon-current liabilitine {1,107 (2,372
Met sassta 1,255 1,385
Operating incoma 623 B36
O which:
Interast income 1,205 1,313
Interast axpenza (743 [BE5)
Exparmes [T ] [454)
Impairment [25) )
Operating profit 25 1m0
Taxation (=] [35)
Profit after tax 20 132
The abowe amounts of eessts and liabiitiee includs the following:
Cash and cash equivalants 1,814 1,684
Oither comprahensive incomie for the year - )
Total comprehanaive income for the year 20 133
Cividande receivad from the joint varturs during the year (1] 15

Mon-current aesets are primarly leans o customears and cumant iebilties are primarily customer deposits besed on contractual meturities.

Ul e
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n
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-
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Notes to the financial statements

23. Investments in subsidiary undertakings, joint ventures and associates continued

Reconciliation of the net sassta above to the camying amount of the irvestmente in PT Bank Parmeta Tk recegnised in the consclidetad
firancial etatements:

HHE 214

Smilian Smillion

Wet aszete of PT Bank Parmeta Thk 1,255 1,388
Proportion of the Group's ownership intereat in joint ventures =] BT
Noticnal goodwill 13 128
Carying amount of the Group's interest in PT Benk Permata Thk 672 743

Interests in associates Ehina Bohai Asia Gommersial
Bank Bank (ACE) Othar Tertal

2B 2044 216 4 aHE 24 2HE 214

Fmillicn Smilian Emillion Smilion Smillion Emilion Jmillion Smillion

As gt 1 January aar va8 174 258 50 == 1211 1111
Exchangs transletion diffarences (63) 4] L] 2] - L1} BT) (1o
Additions - - - - - o - a
Shars of profita 173 177 T 4 3 o 183 180
Dispozala — - o - {18) - ey —
Dividends received - - 15 5] 1) ] [1=] [
Shars of AFS and Other resarves 2 15 1) i - 1 1 15
Impsimmnt - - {48 {80) - i 46) iar)
Az gt 31 December 1,009 gar 125 174 34 &0 1,258 1,211
A complete Ist of the Group's intareet in aesocistes is included in note 48. The Group's principal sseocciates G Group intorsst
in ordinary

Maturs of Main areas share capital

Ammaointa mctivition of oparation %
Ghina Bohai Bank Benkirg Opsrations Chira 10.94
Asia Commerdial Bark [ACH) Benking Operations ‘Vistnam 16.00

The Group's investmenta in Chine Bohai Bank and ACH are lesa than 20 par cent, but both Bre coneidered to be asaociates becauss of the
aignificant influsnce the Group ia able to exarciss over the menageament of these comparies and ther financial and operating policiea. Significant
nfluence is evidencad largely through the intarchange of manegement perecnnel and the provision of expertiza. The Group applise the egquity
method of eccounting for inwestmants in aesociates. The reporting dates of these essociates ars within three montha of the Group's reporting
dats fthe reporting dates of China Bohai Bank and ACE are 30 Nowernbar 2015 and 30 September 2045, reapectively) Tha fair value of ACB wea
#4124 million as 6t 31 December 2015 (204 $104 milicn).
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23. Investments in subsidiary undertakings, joint ventures and associgtes continued

The following table sste cut the summariead fnancial etatemants of Chine Bohai Bank and ACB prior 1o the Group's share of the eascciates being

applied: Chinn Bohai Bank Anin, Commarial Bark [ACH)
30 Neww 2MHE 30 Mow 2044 30 S=p 204G 30 24
Smillian Emilian Emillion fan
Currant assstz ar.47 45,982 3,652 3,388
Mon-current aessts 85,8717 60,618 4,937 B0
Current lisbiiies (96,232) (81,589 (7.867) (7640
Mon-cumsnt liabiitise [(22,047) [20,078) (144) [158)
Met maests 5,405 4,939 561 EB4
Operating ncoma 2,068 2,503 303 268
O which:
Interaetincome 6,468 B,87E 603 B52
Intersat sxpenze [4,023) 3,713 (354) (448
Evxperaes {1410 [1.051) (1e7) [7g)
Impairment [T78) [3268) (50 [56)
Ciperating profit 1,082 1126 56 23
Tamation 221 [244) 12y 4
Profit after tes 861 235 44 25
Tha abows emounts of aesste and lisbiiiee ncluds the following:
Other comprehensive incomadless] for the year a [35] - -
Total comprehengive income for the year arn 850 44 25
Cividende received from the asecciate during the year - - B 1]

Man-current assets are primarily kaans to customeara and current liakbilities are primarily customar deposits based on contractual matunities.

Tha following table sste out the recondiliation of the above summarniaed finencial nformation to the carmying amaount of the investmenta in

mezociEtee recogrissd n the consoidated financial etetemants: o0E

204 24E 24

Smillion Emilian Emillion Smilkan
Met sassts of the principal sseocistes 5,445 4,939 561 B84
Propaortion of the Group's cwnarehip intarest in the saeociates 1,009 aar B4 BB
Goodwil [net of impairmand] - - a5 A1
Cither adjustmants - - -] 13
Carrying emount of the Group's intereat in the principal aesociates 1,009 oar 125 174

24. Structured entities

A efructured andity ia an antity that has been designed eo thet voting or smiar Aghts are not the dominant factor in deciding who controls the
antity. Structurad entities are genarally created o achievs & narmow and well defined cbjactive with restictions arcund their activities. The Group

hes irvolement with both corsoldated and uncormolidated structured entities, which mey be established by the Group or by a third party, ss

detailed balow. 32
Interests in consolidated structured entities g8
In ancordence with the Group's accounting policiea diecussed in nots 1, a structurad entity ie coneoldeted inte the Group's firancial stetementa a '_‘E‘
whera the Group controls the structured entity. In determining whether to consdlidets a structured entity to which assets have bean traneferrad, =
the Group takes into account its ebifty to direct the relevant ectivities of the structured antity which is evidencaed through a unilsteral right to o
liquidate the etructured entity, nwestment in a subetantial proportion of the securities iseued by the structured entity or whera the Group holde %
spcific aubordinate aecuritiee thet embody cartain controling rights. ]
The following table preeants the Group's intarests in consolidetad structured antitiae. BOHE 204
Total assats Taokal assels
Emillion Emillian
Securitieation T& n
Aircreft and ship leesing 5514 g,085
Structured financa 1,377 1,863
Totsl 6,967 B,075
1. Tha amortisation changa for tha year is recogrisad in tha incoma statement within robe B
20
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Notes to the financial statements

24. Structured entities continued

Interests in unconsclidated structured entities
Unconaolideted etructured anfities are gl structured entitioe thet are not controled by the Group. The Group enters into traneactiona with
uncoraolidated structured entities in the normal courae of business to fecilitets customer traneactiora and for apecific irvestment cpporunities.

The fable below presants the camying amount of the aeests and lisbiilies recognissd in the financial statermente ralating to wariable interesta hald
n unconzoidated structured entities, the meximum exposure to lose relating to thoss inferests and the total seests of the structured antitiss.
Meaximum exposure to kesa is primarly limited 1o the carrying ameount of the Group's an-belancs shest exposure to the structured entity. For
derivativas, the meximum expoaurs fo loes rapressnts the on-balancs sheset valuation and not the notional smount. For commitmants and
guarantess, the madmum exposure to lese is the notional smount of pobential future lossea.

2ME 24
Principal Asnat Prinaipal bssat
finarice Structured baokad franca  Structured backed
fursds finarmze  mscurties Tortal funds fnanca  seowrties Tl

Smillion Emillicn Emillicn Emillicn Emiion Emilicn Smillicn Emillicn

Group's interest - assets
Finencid aeaete held at fair valus through profit or

losa a4 - ar 4T 142 - 282 424
Loana and adwvences to customars - - - - a1} - - 38
Irwsetment sacurities —

Dbt securities (AFS) - - 6,480 6,480 25 - 8548 8573
Iresetment sacurities —

Disbt securities

{loane and recsivables) 3] - 1,156 1,247 - - 1,350 1,350
Cther asaets 124 2097 - 421 182 282 - 474
Total messts 559 297 T. 733 5,560 a7 282 10,180 10,850

Group's interest - liabilities

Cuatomar accounts! Q42 - - 42 B42 - - 242
Dbt mecurities in issus' 1,304 - - 1,304 33 - - 313
Cther abilties - 290 - 200 - 258 - 256
Total liakilitiea 2,248 290 - 2,536 1,155 258 - 1,411
Off-balance shest

Capital commitmeanti 560 - - 560 = - - EEB
Group's maximum

expoaurs fo loss’ 1,418 297 T, 733 0,140 a5z 282 10180 11,414
Total eassta of etructured entities’ 160,887 29T 507,172 66B.A5E 126925 283 3B5076 492784
{. 214 balancas have baan restated

The mein typee of activitiss for which the Group utiieee uncormolidated etructured entities cover aynthetic credit default awape for portiolo
managament purpoaes, managed investmant funds (includng speciaized principal finance funds), structured financa and sasst becked
gecuriiee.

Principal finance funds
The Group's expoeurs to Principal Financs funds represents committed or invested capital in unlevaraged inwestmeant furda, primeriy investing in
pan-Asian infrastructurs, real estete and privete squity.

Portfolio management

For the purposae of porifolio manegemeant, the Group purcheaed credit protection via eynthetic credit default swape from nobe- Esuing atructured
entities that the Group epormora. The referanced assstas ramain on the Group's balance sheset e they are not aesigned to thees structured
entifiea. The Group continues to own or hold all of the riske end retuma relating to thees assets. The credit protection cbteined from the
regulatory-compliant sscuriieation only serves to profect the Group ageinst loeses upon the occurrence of eligble credt evente and the
underlying assats are not derecognised from the Group balance ehest. The Group deee not hold any debt or equity intarsst in the etructured
entiiea. The procesda of the noteg’ iasuancs are typically hald &= cesh coletaral in the lBsusr's account, opereted by a Truatea or inveated in
AdA-rated Govarnmant-becked sacurities to collateraliss the etructured antities sweap cbligatiors to the Group, ard to repay the principal to
nvastora st meturity. The structured entitiea remburas the Group on sctual kesses incurad, through the ues of the cash coleteral or realisation of
tha coletaral ascurity. Comeapondingly, the structured entitiee write down the nobes iseusd by en egqual emount of the losase incumad, in revaraa
order of saniority. All funding is committed for the lile of these wehicles and the Group has no indirect esposure in reepect of the wehicles' liquidity
poaition. The Group hes reputationel risk in reepect of cartain portfolic managemeant wehicee and investmant funda, sither becauss the Group is
tha arranger end lead maneger or becausa the structurad entities have Standard Charterad branding
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24, Structured entities continued

Structured finance

Structured finence comprisse ntereets in frensactions thet the Group, or more usually & customer, hee structured using one or more structured
antities, which provide bansficial amengsments for customare. The Group's esposaurs primarily represents the provision of funding to thees
etructures s3 a fnancial ntermiediary, for which it receivee & lender's retum. The trarsections largely relats to the provision of sircreft leasing and
ship fnance.

Asssat backed securities
Tha Group also has nvastments in easat becked ascuritias issued by third-pary structured entities as ast out on page 183 of tha Riak and capital

AME 24
Aoquired SAoquirad

Goodwill intulll'gliﬂu Softenre Total Goodwl  imangblas Softwarns Total

Smillion Emillion Smillion Smilion Smilicn &milion &milian Emiian
Cost
Az at 1 January 4,224 LEd 1,548 6,138 207 B7H 1,108 8,088
Exchange tranalstion differances (1209 3T} [2sl] [ 250) [REE] [16) [ET] [205)
Additionz - - 368 368 - - an ar
Disposak - - - - - - M1 1]
Impairment [4BE) - - fdeas) (758 - - [FEH
Amounts written off - =3) 3 (105 - [12=] [BH] [154]
Held for sake - - - - (B3 - - (B
Other movementa = = o o [37) - - @7
Az at H December 3,616 404 1,551 5661 4,724 564 1,348 B,138
Provision for amortisation
Az at 1 Jenuary - ABT AT9 v - o] 388 218
Exchange fransletion difierances - 2mn 34) &) - [T [2E] [
Amortisaticn’ - =2 05 2T - 40 165 205
Impairment charge - 1 - 1 - 5] ] 18
Digpossls - - - - - - 1] i1
Amounts written off - B 1) 04) - B4 B8 (15
Az at 3 December - A3 5B 1,049 - AET 474 848
Mt bock valus 3,616 [ be2 4,642 4,724 ar aed 5,180

1. Tha amortisation changa for tha year & recognisad i the income stabament within rota B

Aa at 1 January 2044, the net book value was: goodwil, $5, 207 milion; scquired intangibles, 8148 milion; and eoftwars, E745 milion.

Aa at 31 December 2015, sccumulsted goodwil impairmant lkoasae incumad from 1 Jarnuary 2005 emounted to B2,315 milion (2044:
%4,827 milion), of which $488 milion was recognised in 2016 ralating to goodwil held egainet the Tawan (8362 million] and Theiland (126 milion)

cesh ganemsting unite (20H4: E758 milion relating to goodwil hald egainst Korsa and the Corporate advisory cash ganerating unit). g %‘l

204G T S S

Emillion Smillan :i'. g

Acquired intangibles comprise: o

Core deposits 5 | ,'.:.

Cugtomer relationshipe 50 ™ 3

Brand names 1 3 5

Licencea B b L
Met book value a4 a7

Acquired intangiles primarily compriss thosa recogniead ag part of the acquiaitions of Union Bank [now amalgamated inte Standard Chartared
Benk (Pakietan) Limitad], Heinchu Bank {now amalgemeted into Standard Charterad Bank | Taiwan] Limited), Pembroke, Hamrison Lovegrove,
Amaerican Express Bank and Abea's custody buginese in Africa. The scquired intengibles are smortiaed ovar pericds from four yeara to &
maximum of 16 years.
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Notes to the financial statements

25. Goodwill and intangible assets continusd

Testing of goodwill for impairment

An annual eesesament ia made as to whather the current carrying wvalue of goodwil & impaired. For the purposee of impairment teeting goodwil
& slocated 6t the date of scquisition 1o & cash genersting unit (SELY, and the teble below ssta cut the goodwill allocated to each CGLU. Goodwil
& corsidered to be impaired i the carrying emount of the relevant CEL exmceeds its recoverable smount. The recoverable amcunts for all the
GGUs were measured besed on valus-in-uss. The key assumptione us=d in determining the recoverable emounts ere sst cut balow and are
aolely estimates for the purposes of emsassing impaiment of acquired goodwill

2ME M4
Pretax fmﬁgttm Previa Fu'ncLD:.EGan;
. Goodwill  discountrate  growth rates Goodwil disoourt rato growth rmos
Cash generating unit Srmillion (3 % Emiion [3 ES
Pakiatan business 251 2.0 4.9 281 216 46
Teiwan businees B28 16.3 3.0 1,238 14.0 4.3
Credit card and paraonal loan —
Asia, India and MENAF BOG 150 4.0 = 12.0 4.0
India businees ana 8.2 T.6 e 1648 BE
MESA businees' 368 18.3 4.0 388 21.0 42
Thailand businees 165 17.4 a3 3Ha 135 4.5
Finencial Inatitutiora and Privabe Banking
busiress 308 14.0 3.8 je.x 118 4.0
Corporeta edvisory business T4 14.0 a.s v 12.0 4.0
Congumear banking business in Singapors 187 11.8 4.0 211 "7 ar
Crher 138 13.8-20.7 3.8-62 148 12.0:14.8 4.0-82
3,616 4,224

1. MESA business cormsists of UAE, Saud Arobia, Jordan, Oman, Qatar, Bahrain, Labaron, Pakistan, Sii Larkn and Bargladesh

Methodolegy for determining value-in-use

The calculation of value-in-use for sach CEU is besed on cesh flow projections over a 20-year paried, including & terminal velue which iz
datermined based on long-tarm sarnings multiple consistant with available market deta. Thesas cash fliowe are discounted using & pre-tax
discount rete which reflects currant markst rates appropriate o the CGU ea sst out in the table above.

The ceah flow projections are based on budgste and forecesta approved by managemeant covering the five years to 2020, except for Financial
Irestitutiorss and emalar CGUe discloesd within Other which cover one year to 2016, Meragemant forecasts project growth rates greatsr than
long-term GO rabea but which are in line with past performancs as adueted to reflact the cument economic cimabe. For the period after
menagament approved forecasta, the cash flows are extrapolated forward using steedy long-term forecast GOP growth retee approprists to the
CELL

Outcome of impairment assessmeant

The Group hes performed its ernual mpeiment assesament on the leval of the goodwill thet has bean asaigned to the Group's GGl for
ndicatora of impairment, coneidering whathar thers were any reduced expectaticna for fuiure cash fliows and/or fluctustions in the discount rete
arthe assumptions. At 31 December 2015, tha resulie of this easssamant indicated that the carrying amount excesded the recoverable valus by
£362 milion for the Taiwan CGLU, arieing principaly from a alowdown in the local market, and 126 milion for the Thailend CGU, erisingas &
coneequance of management ections to reposition the business following the Strategic Heview, and has bean classified as Restructuring.

An impairment charge of $488 milion hes bean recogniaed to write down the goodwill atiributable to theee CiELUe to ther recoverable values. The
pre-tax discount rete applisd 1o the Talwan CGU wae 18.3 per cent and 17.4 per cant in reepect of the Theiland CGL.

For all other CiGLe the recowerable smounts excead the camying emounta egeinet the key sssumptions.

It continues to be posaible thet certein scenarice could be constructed whers & combiration of ressonably poeeble changee in the discount rate,
coupled with & reduction in curment businees plan forecesta of the GDP growth rate, would potantially result in the carrying amount of goodwil
euceedng the recoverabls emount in the future for the Taiwan and Thaland CSELe.
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26. Property, plant and equipment

2MHE 044
Oparating Oparating
loasg (15
Premizses Equipment mEmsts Total Premisas  Bguipment amsehs Total

Smillion Emillion Jmillion Smilicn Smilion Smilion Smilkon Smillan

Cost or valuation

A3 at 1 January 2,330 B05 6,750 0,504 2,309 Tar E.4B5 B,EE3
Exchange fraraletion differances Hom =2) - (150 68 29 - a7
Additione 45 B5 B85 1,045 T2 117 1,068 2,165
Cispoask and fully deprecieted aessts written off [108) [103) [B53  [1,064) (45 a0 [ET2) [aom
Trarafers i asssts held forseke ) - [264) [l [17) - - [7
Az at 31 December 2,156 T35 6527 S48 2,330 806 6,758 8,804
Depreciation

Accumuleted ea at 4 January [:1=4 581 BT 1,040 600 a2 EEd 1,780
Exchange fraralstion difierances (a2) 8 - [Ty [16) 20 - [38)
Chargea for the year B ] 258 437 106 a5 234 434
Impairment charge 10 - 130 149 - - - -
Attributable to asssts sold, traneferred or written off (62) (10:3) 2) {187) [34)y [F8 [126) [23H)
Trarafars to eseets held for sake 4] - {17 200 - - - -
Accumuleted ae at 31 December 6B 528 1,013 2,000 856 584 B7d 1,810
Met book emount as &t 3 December 1488 207 5514 7,200 1,878 24 B, 085 7084

Az at 1 Jamuary 2014, the net book value was: premizes, 81,781 milion; equipmeant, $215 milion; end operating leese eassts, 4,807 milion.

Aszets hald under finance leaeas have B net book value of 134 milion [2014: $142 million) with minimum lease payments of 4 milion
[2044: 7 milion) after future finance charges.

Curireg the year, an mpaiment charge of $130 million (2044: i) wea recognized in respect of aircraft and shipe held as operating leese eassts,
a8 the valie-in-ues of the aeeets wea lower than the net book value. Tha charge wee recogniesd within the Corporete & Institutional Clients
sagment.

27, Deferred tax

The following are the major deferred tax liabiltiss and sassta recogniead by the Group end movements therson during the year:

Exchange
Asatid d oth: Ch redi Ch credi As ot H
un;;lrg -dj.u:'h'nnn: urgo:'g:hpma urg:;tn-clui'ﬂ- December 2HE
Fmillion Fmillion Fmillion Emillion Smiillion
Deferred taxation comprises:
Accalersted tex depraciation 89 m ar = e
Impairment provigions on loars end edvances <3 1] Fal (474) - (76T)
Tax lcaese carmied forward [225) a9 [1:10] - [306)
Auvaileble-for-eale gasats 2 @ 2 58) 20 gm
Cash fiow hedges 29) 2 - 25 (-] ?E
Retiremant benefit obligations (k)] 2 (1] 10 1) KN
Shara-based paymente TE]] 2 8 (-] 28 HS
Cither termporary diffarences 136 [1:1] T = 148 =4
Met deferred tax assets 27y Fal (4aa) (aH)] (766} 5
]
=
Excharge )
Amatd .Ianuu.ri and athar Chi foradit] Chi fforack] e ot 3
2 sdpsimants n.rgn-m prafit anI:vnqlity Dacember 2014
Smilicn Ermilicn Emilion Smiion Emilicn
Deferred taxation comprises:
Accalersted tex depreciation 214 A an - 280
Impairment provigiors on loars end edvances (230 =3 (a9 - [A14)
Tax koasse carried forward [E ] a aa - [325)
Awvaileble-for-sale gazets 42 - - &0 a2
Caeh fiow hedgea 2 - - @) 29)
Retiramant benefit obligations 2 - ] 3 [re)
Share-based paymente ) - ar 2 42
Cither termporary differences 184 [@ [45] - 136
Met defarred tax gassts (353 g B3 B 272
b
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Notes to the financial statements

27. Deferred tax contirued

Deferred tenation comprisss asaete and Iabilitiss g3 folows:

2ME a4

Tital Annat Linbility Total bssat Linbdity
Srmillion Smillion Emillion Emilicn Smilion Srrillion

Deferrad taxation comprises:
Accelorated tax deprecistion o (18) T el ] 2 267
Impaimmant prosieions on keane and advances (T&T) (T&5) =] 24 (365 El
Tex Iceses caried fonward (306) (253) [143) (325) 203 22y
Avaiable-for-sake asssts 20 L] 20 a2 &5 ar
Caah flow hedgss 2 - 2 ] 28 )
Retirement bansfit chligations ) (58) {12 ] T4 5
Share-hased peymanis (26) {22) () (42 38 4]
Crher tamporary differances 148 40 ol 138 113 3
(768} {1,050) 203 e 518 248

Whera parmitted deferred tex assste and iabilties are offest on an entity basis and not by component of defered taxation.
Aa st 3 Decambar 2015, the Group has net deferred tax seests of 766 milion (2014: 272 milion).

The recowerability of the Group's deferred tax ssests is besed on manegement'e judgement of the evailability of future taxeble profits ageinst
which the deferred tax sassta will be utilssd.

Ofthe Group's total deferred tax saeeats, $396 milion relates to tax loszss carmied forward. These tax loeses have arisen n individual legel entities
and will be offest aa futurs texable profits ariss in those antities.

141 million of the defemad tax assels relating to loasae has arisan in Irdand, whars thers is no expiry date for unussd tax losess. Thesa lossss
relete to sircraft leasing and are evpected to be fuly uliliesd over the vasful economical ife of the assets, being up to 25 years.

#30 million of the deferred tex assste relating to lesaes has arsan in Kores. Menagement forecests ehow that the losses are expected to be fully
utilized ower 2 pericd of threa years. Thetax loeses axpire after 10 yeara.

76 milion of the defemed 1ax assets releting to keassa has arigsn in the LIS, Manegsment foracasie show thet the loases are expscted o be fuly
utilized ower a pericd of esven yeare. The tex losses expire after 20 years.

543 million of the daferrad tax assste ralating o loeaes hes anaan in Tawan Manegsment forecasts show that the losses are sxpected to be fully
utilised ower a pericd of four yeara. The tax koasse expire after 10 pears.

The remaining deferred tax asssts relating to loases hae arizen in othar junedictions and is expacted to be recovared in leea than 10 years.

AHE 214
Smilion Smillion
No account has been taken of the following potential deferred taxation assets/(liabilities):
Withholding tax on unremitted eamings from oweraeas subsidiariss (237) (344)
Fareign exchangs movemants on inveetments in branches [244) {1400
Tex kzsses A9 96
Held over geine on ncorporation of cversees branchee iy 47a)
Crther tempaorary differences 38 -
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28. Debt securities in issue

2ME M4
Cortificartas of Certificmas of
deposit of Orthaer dabit dngodtd Cithear dakst
100,000 saouritios £100,000 saountics
of more inissus Total of mane inissue Total
Smilian Smillian Smillian Emilian Smilan Smillan
Dabt sscurities in imeus 20,174 39,706 58,880 28,685 43,366 74,861
Dabt escuritiee in imsus included within
Finencial lisbiitiee held at fair value through
profit or loes [note 15) 104 8,813 8,017 126 B,712 B,837
Total debt securitias in issus 20,278 48,519 68,797 28,70 52,07H A0,7BA

In 2015, the Company iasuad a total of $4.2 bilion senior notes for ganeral business purposes of the Group, &3 ehown balow:

Sacurtics Emillian
£750 milion fixad rate senior notes dus 2(HE 4T
£250 milicn fleating rate ssnior notes dus 2048 249
£4,250 milion fixed rate ssnior notee dus 2020 1,245
£750 milion fixad rate senior notes dus 2025 T

JPY 36,800 milion fixed rete notes dus 2018 203
JPY 83400 million fed rate notes dus 2020 T3
JPY 20,000 million fixed rete notes dus 2025 1689

29, Other liabilities

201E 24
Emillion Smillan
Financial liakilities held &t amortissd cost (note 16)
Maotes in circulation! 4,907 4,73R
Anceptances and andoraaments 3,040 5212
Cash collataral 10,074 7,005
Unzsttled fredes and other fnencial Iabilties 12,505 12313
31,525 30,088
Mon-financial iabilties
(Cash-astled shars-bassed paymants 18 a
Limbilties held for sale® T2 10
Cither linbiitise aes A0da
az01 o .2a7

1. Hong Kong our notas in circulabion of 54, BT milion [2044: £4,738 milion) that are secured by tha govamment of Hong Fong SAR certiioabas of indebledress of the
sams amaunt rol in cther nssels note 23]

2 Tha 372 milicn is in respect of businassas held for sala in Pakistan; tha disposal group consists of Standard Chartered Laasing Co. Limied, Standard Chartened Modarba
ard Standard Charterad Senviogs (Pyt.] Lbd. Tha ralwied essats ars disclosed innobs 22

3. Cartain bslancas have been redlassifiad 1o 'provision for liabiftics and changas' foroonsistart prasentatian
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Notes to the financial statements

30. Subordinated liabilities and other borrowed funds

2ME 204
Smilion Emillicn

Subordinated loan capital - issued by subsidiary undertakings
£700 milion 7.75 per cent subordinated notes 2048 1,106 1,208

PEFS million 5376 per cant undated step up subordinated notes (calable 2020) &5 706
milicn 8109 per cant step up callable perpatual prefared securities (calabls 2HE) i1 1,043
200 milion 7.75 par cent undetad etap up subordineted nobes (callable 2022) 364 400
11 bilion 5876 per cant subordinated notes 2017 1,280 1,474
#1 bilion 8.4 par cant subordneted notes 2047 1,065 1,098
750 million 5876 per cant subordingted notes 2020 oD BE
F700 milion 8.0 per cant subordinated nobes 2031 [t &4
EWWP 12726 milicn 8.2 per cent subordineted notes 2022 (callable 2017) 11 13
BWP 70 milion floating rate subordinated notes 2021 [callable 2016 [ T
EWP &0 milion flosting rete notas 2022 (calable 2047) & =3
JPY 10 Bilion 3.35 per cent subordinated notes 2023 (calable 20HE) B8 a7
KR\ 270 Eillion 487 per cent subordirated debt 2021 [calable 2048) F<a) 247
KR\ 20 biilion B.05 per cent eubordinated dabt 2HE 85 o
P¥R 2.5 bilion floating rate notes 2022 [calleble 2047) 24 e
SG0 750 milicn 415 per cant subordineted notes 2021 (callable 2016) 503 a9
SG0 450 milion 5.25 per cent eubordineted notes 2023 (callabla 201H) 33 356
TZ5 10killion 11 per cent subordinated notes 2020 (calable 2015) - B
3% 40 bilicn 13 per cent subordineted notes 20E0 (zalebla 2015) 12 14
8,002 8736
Subordinated loan capital - issued by the Company
Primary capital flceting rete notes:
5400 million 44 44
8300 milion (Series 2) B0 80
5400 million (Seriea J) 64 g4
E200 millicn (Saries 4) 50 2]
£160 millizn 45 47
2300 million 5125 per cent subordnetad debt 2034 1,463 1,588
#2 bilion 57 per cent subordneted debt 2044 2,379 231
$2 bilion 3.85 per cant subordinated debt 2023 1,885 1,852
#1.25 bilicn 4 per cant subordinated notes 2022 (callable 2047T) 1,247 1,242
#1 bilion 5.7 par cent subordinated notes 2022 41,0023 prs ]

# bilion 5.2 per cant subordineted debt 2024 e
750 millicn 5.2 per cent subordnated debt 2043 T89
€1.26 kilicn 4 per cant gubordirated dabt 2025 (calable 2020 1,420
€760 milion 3.825 par cent subordinated notes 2022 i1 b 2]
€500 milicn 3125 par cent subordnated debt 2024 B3k
SG0 700 milion 4.4 per cent subordineted notes 2026 (callable 2024) 4T3
320

Cther subordinated barrowings —iseued by company! 358
13,760 14,212
Total for Group 21,852 22,247

1. Othar borowings compriseimedaamable starfng prefarenca shares inote 33] In thebalinoa sheet of tha Company the smount recognised is £306 milan F044: 3324 milior],
with the ditiaranca being tha effect of hadpe socounting achieved on & Group basis
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30. Subordinated liabilities and other borrowed funds continusd

2048
usD GEP Euro Orthars Tatal
Smillion Fmillicn Smillicn Emillion Emillion
Fixed rete eubordinatsd debt 10,800 4848 4,093 1,724 21,534
Floating rate subordinated debt 38 45 - 35 a8
Total 11,137 4863 4,003 1,758 21,852
2014
=) GEP Era Othars Total
Smiliocn Emilion &milion Smillan Emillian
Fieed rete eubordinated debt 10,836 B.274 4,645 1.870 22,625
Floating rate subordinated debt 238 47 - ar 322
Total 11,074 5321 4,845 1.807 22047

All subordirated isbilties ere unsacurad, unguerantsed and subordineted to the claime of cther creditors including without imitetion, customar
deposite and depoaite by banke. The Group has the right to settle thees debt instruments in certain crcumetances as eat out in the contractual
Bgresments.

i during the year
0On 2 Cctober 2045, Standard Chartered Bank (Tarnzanis) Limited exsrciesd ite right to redeam ite TZS 10 bilion 11 per cent subordineted dabt
dus 2020 in full on the firet aptional call dete.
Izzuance during the year
Thare wea nonew iseuance during the year.

3. Provisions for liabilities and charges

2ME
Prosision

for credit Orthar
oommitTEn s prowisions Tital
Fmillion Emillion Emillion
A3 at 1 January a0 1081 1200
Exchangs tranalation differancee 3 4] 7
Charnge agairst profit ad Bo 183
Provisions utilised {11} (] (e0)
As at 31 December 100 115 25

1. Rastated for certain balances praviously prasemad undar Chhar lisbilitios:

Prowigion for cradit commitment comprisea those undrawn contractually committed facilities whare there is doubt as to the borroware’ ebity to
meat their repayment chligatiors.
Cither prosisions congiet mainky of provisions for regulatory settlements and legal claims [note 41).
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32. Retirement benefit obligations

Retirament bansfit cbligations comprise:

AMHE 214

Jmilion Smillion

Defined benefit planz oblgstion 42 3
Defined contribution plare cbigetion 3 2
Net cbigation 445 443
Retirament bansfit charge comprisse: —_ id
Smilion Smillicn

Defined benefit plans - H 106
Defined contribution plara 3 et
Charge sgainat (loes)profit jnote B 200 333

The Group oparates 50 defined benefit plans acroas ite gecgraphise, many of which are cloead 1o new entrants who now join defined contribution
arrangements. The aim of all thesa plars ie to give employess the op portunity to save appropriately for refirement in & way that is consistent with
kecal regulatiors, tRxation requirements and markst conditions. The defined benefit plans expoae the Group to currancy risk, intareet rate risk,
nwastmant risk and actuarial iaka such ae longevity risk. The UK Furd is the Group's lergest armengement, represanting B0 per cant of total
peneion limbliiiee.

The discloeures required under 1AS 18 heve besn calculated by independent quelfied actuaries besed on the most recent full ectuarial veletions
updated, whera necessary, to 3 December 2015.

UK Fund

The Standard Charterad Pansion Fund (the UK Fund) is the Group's langest persion plan end provides pensicne based on one-gisdisth of final
aalary per year of sarvice, normally peyable from ege 80. The UK Furd ia sst up under & Trugt thet is legally ssparate from the Bank {ite formal
aponeor] and as required by LUK, lagialation, &t least cne-third of the Tustes Dirsctors Bre nominetad by mambsre; the remainder are appointsd by
tha Bark. The Trustea Directors hewe a fiduciery duty to membera end are resporable for govemning the UK Fund in sccordence with ita Trust
Deed and Rules.

The fnancial pogition of the UK Fund is regulery asaeseed by an independant qualified ectuary. The most recent funding valuation wes perfommed
as &t 31 Decamber 2014 by A Zegleman, Felow of tha Facully of Actuarise, of Wilia Towars Watson, using the projected unit method and
asaumptions differant from thoes below. To repair the 106 milion [£72 milion) past service deficit idantified ea at 3 December 2044, four annual
cash paymenta of §18.6 milion [£12.6 milion) will be made from Januery 2006 cmwarde. If the funding position improsvea marne quicky then
enpected, the thres payments from January 2047 wil be reduced or eiminetad. In eddition, an escrow account of F1E2 milion 110 milion) exste
to prowide eecurity for future contributiors. The Bank is not required to recogrise any additional liability under IFRIC 14 or the curment expoaurs
draft of propossd emandmants toit as it has confrol of any pereion surplua. Follwing the 31 Decembar 2014 velustion, regular contributiores to
the UK Fund wera set &t 32 per cant of pensionsble salary for el membera. The next valusfion ia due on 31 Decembear 2047,

With effect from 1 July 1998, the LK Fund wes clesed to new entrants and new employess ere offered membsrehip of B defined contribution
plan. Creer B5 par cant of the Fund'e iabilties now relate to pensionera or ex-employees who hevs left the Group but have not yet retired. As at
# Decambear 2045, the weighted-average durstion of the UK Fund was 15 years [2044: 15 yeara).

Overseas plans
The principal overaeas defined banefit arrangements operated by the Group are in Germany, Hong Kong, India, Jersay, Korea, Teiwan end the
Urited Statss (US).

The Group's expected contribution fo its defined bansfit peneion plars in 2018 is $30 milion.
The principal financial assumptions usad at 3 December 2045 ware:

Fundad plans

UK Fund COwarssas plore?
AME 2H4 2HE 2044
% % L %
Prica inflation 18 1.8 1.0 -5.0 1.3-80
Salary increases 18 1.8 18-85 1.8-858
Pengion ncreasss 19 1.9 1.3-3.0 11-30
Discount rete ar 3.8 1.0-84 1.68-82
1. The fer life for tha LUK Fund ara that a mala membar il i Fnrﬁ 14: 28 d a female marmbar 20 1420

Mm.l_:';npmm mb?g:nrngdﬁwillllmgﬁlp:’umk ED:.I:;]TE% rembe 14: 31 yaars) Mﬂ':'r EEH';.birﬂ'dql; years 0

2 The rarge of sssumptiorss shown i for tha main funded deiined beneit cvarsaas plans in Gemany Hu'glﬁ:lng Indin, Jarsoy, Kiorea, Taiwan and tha LS. Thase comprisa ovar
&6 per cent of the iotal liabilties of fundad ovarsass plars
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32. Retirement benefit obligations continued

These sssumptiora are lkely o chengsin the future and thie will sffect the value placed on the ligkdilies. For example, changea at thereporting
date to one of the relevant actuarial sssumptione, halding other assumptions corstant, would have effected the defined banefit cbligation by the
amounts shown bekow:

# |fthe discount rete for the UK Fund increassd by 25 besis pointa (bps] the liability wiould reducs by approximetaly $680 milion

# |ftha rate of inflation and pension increeaes for the UK Fund increesed by 25 bpa the isbility would incresss by spproximatsly $60 milion

# |fthe rate salaries increass compared 1o inflation for the UK Fund increasad by 25 bps the liability would increass by approximately 55 millicn
# |f longewity espectations increased by one yaar for the UK Fund the liability wiould incresae by approsimately $45 milion

Although this analysis dosa not take account of the full distribution of cash flows expectad under the LK Fund, it doss provide an approsimation
of the seneitivity to the main essumptions. Whie changes in cther assumptions would alao heve an impact, the effact would not be es significant.

Unfundsd plans
Post-retirement me dical' Otthar®

2ME 2044 204E 24
% % % %
Prica inflation 5 25 18-50 25-50
Balaryincreazas 4.0 4.0 18-85 189-85
Pensicn increeaes /A MNiA 0.0 = 1.9 0o-1.8
Cizcount rate A6 4.2 25-82 28-82
Post-retrement medical rete B%in2M5 7% n 204 /A MiA

reducing by  reducing by

1% per 1% per

annurm to arnum 1o

5% in2M8 5% n2ME

1. Tha post-retirement medical plan is in the US
Z Tha ranga of assumplicrs shown is for tha main unfunded plans in India, hdoresia, Konea, Thailard, ME and the UK. Thay comprise over £& par cant of the: total liabilties of
unindad plars

The fair value of asasts and presant value of liabilitiea of the plarse atiributable to defined baneft members were:

2ME 2014
Fundad plans Unfurded plare Funded plars Uniurclad plars
Paost- Povat-
Oworsgas  rediremant Oversass  rebinemant

UK Fuand plare medizal Other UK Fund plare rmacical Ohvar
Aot 3 Docambar Smillion Emillion Smillion Smilion Smilicn Smilicn Smikon Emidlon
Equities 178 267 N/A N/A a7 a7 N/ MiA
Govemment bonds B3 184 NrA N/A 853 10 MN/A /A
Corporate bonds 182 & NrA N/A 128 73 NiA MAA
Abeolute return fund 187 = NrA N/A - - /A /A
Hedgs funds" 188 = NrA NrA 184 - NiA MiA
Ineuranca linked funds! 56 = N/A N/A 53 - N/A MiA
Opperturistic credit! 78 o N/A N/A T8 - A, na IS
Property i8] 5 NrA N/A 73 g (T mis e
DCerivatives {11) = MrA N/A ] ] NiA nia EE
Cash and equivalents 48 187 NrA NrA 2 B NiA M Iy
Othere! 8 25 N/A N/A 12 3| /A /A 2
Tetal far valua of assete 1,683 726 N/A N/A 4240 7a5 /A MiA 3
Present value of liabilitiss” (1,718) {ooi) 24 {em  (1.530 [363) 27 [195) 2
Met perion liakiliyyassst {36) {175 24 {187) 10 (78] 27 [198)

1. Unquoied assats

2 Eclf investmant & manitorad dlosaly and is kess than £2 milon of Standard Chartered squitias snd bonds for 3]15['3]1-1 H mlm}Sd'l nvestment is anky allwad whare i is
nat prachoal o axclude , for @smpla, through investmant in indas-trascking funds whiara tha Group is & oorstteant of tha reevant

2. Ircludas Snil [2044: £ milion) impedt as a result of unrecogrisable surphas in Karya

3m
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Notes to the financial statements

32. Retirement benefit obligations continued

The pensicn cost for defined bensfit plans was:

Funded plans Unfurded plars
Post-
Overseas retiremant
UK Fund plars medizal Cthar Total
2ME Smillion Emillion Smillion Smilion Smilicn
Current sarvics cost T &2 1 Fal ™
Peat eanvice coat end curteimenta - =] - - [Fi]
Gainon eatilements? - M - - m
Intarest income on panaion plen assets (&d) (24) - - (84g)
Intarest on pensicn plan liabilities 63 ] 1 a 102
Total charge to loas before deduction of tax [ =] 2 a0 5
Return an plan aesete excluding intereat income® 45 2 - - 6T
Losseadgeine) on abilties 2 T (1] HE 10y
Total loss=esgaing) recegnisad directly in etetament of
comprehanaive ncome before tax 47 0 [E1] He &7
Deferrad taxstion 15 5] - - 10
Total losssesgaing) after tax G2 24 ) He &7
1. Thesa movarnants reflact a reductian in workloroa in & numbar of geogmphies &= o result of the restructuning sotions of the Group
2 The aotual rebam on the UK Fund assats was 540 mikon and on oversaas plan sssats was 22 mikon
Fundad plans Unfunded plans
Post-
Charscas retiramert
1K Furd plns madical Dther Tartal
A4 Emilion Emilicn Emilicn Smillicn Srmilicn
Current earvice coet | B85 1 20 84
Peat earvice coat end curteimenta - ) - - (1)
GEgin on eatlamants - ) - - [}
Intarest incoma on peneion plan assets B 28 - - {10a)
Intarest on pension plan liabilitiea B H 1 8 1
Total charga to profit before deduction of tax a B8 2 28 105
Return an plan azaste excluding intenast income! {128 15 - - i53)
Losseadgeine) on iabilties 105 B3 il 3| 214
Total [geins)loasas recogrissd direcy in statement of
comprehanaive ncome befors tax [24] T4 iy il &1
Deterred taxetion & 8 - - 13y
Total [geins)losees after tax 128 &8 i) 21 43

{. The actusl rebum o the LK. Furd assats was 5240 milon and on cversans plin sssats was 243 mikan

A2  Standord Chortered Annual Report 2016
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32. Retirement benefit obligations continued

Meowement in the dsfined banefit pension plars and poat-retiremant medical deficit during the year compriaa:

Fundad plans Urfundsd plans
Poat-
Owerssas retiramient
UK Furd plans rnadinal Orthar Tistal
Smillian Gmillian Emillian Emillion Emillion
Deficit az at 1 January 2045 10 (178) [2T) [186) [3ed)
Contributiona T a1 1 20 108
Currant service cost m (62) i 21 )
Past aarvice coet and curtailmants - - - 2
Settlernent coste and frarsfara impact - T - - T
Met intarast on the net dafined benefit asset/iabilty 1 (1] ) (2] [14)
Actuarial lossss)/gains A7) 28) 4 15 5T)
Exchange rate adusiment - a - 4 13
Desficit as at 31 Decembar 2015 [6) [HTS) 24) [187) [422)
Funded plars Unturdad plars
Pt
Dversass ratinemit
UK Fund plare rmackoal Cithar Total
Srmilicn Ermilicn Emilion Smidion Emdlan
Deficit as at 1 January 2044 (23 [123) [26] [vo [3d1)
Contributiona a 75 - 14 L]
Currant service cost [1:4] [65] 1 [20) [8d)
Past sarvice coet and curtailmantz - 1 - - 1
Settlement coete - 1 - - 1
Met intarast on the nat defined benefit asaet/iabilty [} M [ 5]} 13
Actuarial gansdlosaes) a3 7 1 [21) [61)
Exchange rate adusiment - a - ] 18
Deficit as at 31 December 2014 10 e [27] [196) [394)
2ME 214
Asscits ﬂhl?ﬂiunl Tatal Asnats Dbl gertiore Total
Smilion millian Fmillion Emilion kan Emdlan
Deficit az at 1 January 2634 3,025 [394) 2585 (2,828) [341)
Contriutions’ 110 ()] 109 100 12 L]
Currant ssrvice cost? - (&) 1) - [34) @)
Past sarvice coet and curtailmantz - 2 2 - 1 1
Settlement coeta (45} 53 T [11] 12 1
Interest coat on parsion plen iabilties - o2y o2y - [124] [124)
Interest income on panaion plan eesste a8 - aa 108 - 108
Bansfite paid ouf? (198 106 - [1E7) 167 -
Actuerial loesse)gairs’ 6T 10 BET) 183 [214) [61] 5
Exchange rate adjustment {114y 127 13 [134) 182 18 ';
Desficit as at 31 Dacember 2,408 (2,831) 422) 2,634 [3,025) [384) E’

1. Ircludas emphoyes contributions of 34 milion [2014: 2 milon)
Z Ircludas administratve axpensas paid out of plan sssats of 1 milion (2044 5 milon]

3. Scharinl gain on obligation comprisas £42 mikon gain [044: 205 milion loss] fromfinanoial assumplion changas, 55 milan gain [20H4: $12 million koss) from damogmphio
assumption chanpges ard 537 mplnm loss (2044 &S milion gain) from spaniaroe
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Notes to the financial statements

33. Share capital, other equity instruments and reserves

Group and Company Murmibar of Crdlinary Frofannoa Total  Other souy
ordirary shares shara capital share capital share capital nerumants

milicnz Emilioni Emilion Emillioni Smillicn

Ag gt 1 January 2014 2427 1214 - 1,214 -
Cepitaized on acrip dividand 2R 19 - 19 -
Shares iseued & 3 - 3 -
Az 6t 3 December 2014 2473 1,236 - 1,236 -
Capitaized on scrip divdand ™ 36 - a6 -
Shares issued Ta4 36T - 36T -
Addtional Tier 1 equity issuance - - - - 1,887
Az et 3 Decembar 25 3278 1,630 - 1,630 1,087

1. Issucd snd fuly paid ordinary sheres of B0 cams cach

Ordinary share capital
In accordance with the Companise Act 2008, the Company does not have authorised share capitel The nominal value of eech crdinary shars is
50 cents.

On 14 May 2015, the Company iseusd 63,186,004 new ordinary sherss inetead of the final dividand ard on 19 Ociober 2015 the Company issued
2,154,390 new ordinary sherse netead of the 2H5 interim dividand.

During the year, 5,694,811 shares wers izsusd under employes share plans at prices betwesn nil and 1,140 pencs.

On 3 Nowember 2045, the Company announced the iseus of 720,432,451 new ordinary shares by way of nghie to qualifying shareholdere at
485 panca par new ordinary ehara.

The iesue wea on the besia of two ordinary sharea for every seven ondnary shares hald on 18 Novembser 2015, The ights izsue raised 851 bilion
{£3.3 bilion] in edditicnal capital for the Compary, net of experess of $107 milion. The procesds wil b= uesd in the ordinary course of businesae.
Therights iseue uesd a cash box etructurs involving a Jereey subsidiary (JeraeyCo), which wea fuly owned by the Company prior fo the
trargction. In return for an issus of shares by the Compeny o the investors, the net procesde of the share isue were paid to JerseyCo. Pursuant
to the insue of thoea ehares, the Company acquired the remeining ehare capital of JereeyCo, being all of i redeamable preferance sharea it did
rict own. Under this etructurs, merger relief applies under Saction 612 of the Comparnies Act 2008, which prosides relief from the requirements
under Section 810 of the Comparnise Act 2008 to create & shars premium eccount. JersayCo then redesmed itz redesmable shares in exchangs
for the share issus procesds.

Preference share capital

At H December 2015 and 2044, the Company hes 15,000 &5 non-cumuletive redeemable prefarence sharee in issus, with & premium of §99,005
meking & paid up amount par preference share of §100,000. The preferance eharea are redeameble at the option of the Company end ara
cleasified in equity.

The avaiable profite of the Company are distributed to the holders of the issued prefarence ehanea in priohty to payments mads to holders of the
ardnary sharea and in priority to, or pari peasu with, any peymanis to the holders of any other cleae of shares in issus. On a winding up, the
asaete of the Company are applied fo the holdere of the preferanca ehares in priority to any payment to the ordinary sharshicldara and in priority
to, or pan passu with, the holders of any other sheras in isswe, for an amount equal 1o ery dividends accrued endfor payable and the nominel
value of the shares together with any pramium ag determined by the Board. The redeamable preferance shares are redeamable &t the peid up
amount (which indudee premiumj &t the option of the Compeany in eccordance with the tarme of the ahares. The holders of the preferance shares
ara not entiled to ettend or vobe &t ary genard mesting excapt where any relewant dividand due ia not peid in full or where & resolution is
propoaed varying the rights of the prefarence shares.

Other equity instruments

Cn 2 April 2015, Stardard Chartered PLC issued 32,000 million Fixed Aate Reesatting Perpstual Subordineted Contingsnt Convertble Securities

as Additional Tiar 1 [AT1) sacurities, raising &1,087 milion after issue costs for general businees purposss ard to noreassthe regulatory capital
bease of the Group.

The principal terma of the AT1 escurities are describad below:

# The ascurities are parpetusl and redeamable at the option of Stendard CGhartersd PLE in whaole but not in part, on the firat call dete or on any
fifth enniversary after the first call dete

# The securiliee are also redeemable for cartain regulatory or tex reesons on any date at 100 par cent of their principal amount together with eny
gcorued but unpaid inberest to (but excluding) the date fived for redermnption. Any redemption ia subject to Stendard Chartered PLC giving
niatice to the relevant reguletor and the regulator granting pamiasicn to redeem

# The interaet rete in respect of the securities for the period from (Bnd including) the issus date to (but excluding] 2 April 2020 ia a fved rabe of
B.500 per cant per annum. The reest date for tha intarest rate ia 2 April 2020 and each dete faling five yeara, or an ntegral multiple of fve years,
gfter the firet reast date

# The interast rate on the ascuriliss will be peyable sami-annually in arreara on 2 Aprl and 2 Cotober in eech year, with commencement date of
2 October 2165, accounted for ae a dividend

A4  Standord Chortered Annual Report 2016
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33. Share capital, other equity instruments and reserves contnued

# |nterast on the securities is dus end peyable cnly &t the sdle and abeclute decretion of Standard Chartared PLC, subject to certein additional
ragtrictions sat out in the terms end conditiors. Accordingly, Standard Chartered PLC mey &t any fime elect to cancel any intereat peymeant
for part therecf] which would otharwiss be payable on any intarsst payment date

# The sscurities corsert into ordinary shares of Standard Chartered PLC, &t a pre-dstermined price, ehould the fully loadsd Commaon Equity
Tiar 1 ratic of the Group fall belew 7.0 par cent. Approsimately 184 million ordinary ehares would be required to astisfy the conwereion

# The sscurities rark behind the claima sgeinet Standard Chartered PLC of {a) unsubordineted creditars, {b) which are expresasd to ba
subordineted 1o the claime of ursubordinated creditore of Standard Chartered PLC, but not further or atherwies, ar (¢ which ars, or ars
exprasssd to be, junior to the claima of othar creditors of Stendard Chartered PLC, whethar subordinated or unaubordinated, cther than claime
which rank, or are expresaed to rank, pari passy with, or junior to, the claima of holdere of the AT1 escurities in & winding-up ccourring prior
to the convaraion trigger

Reserves
The cumulative amount of goodwill on the acquisifion of subsidiary and ssscciated undertakings written off ageinet Group reservea ence 1873
ia $27 milion {2014: §27 milicn).

The capital reesrve rapresante the exchangs differance on redanomination of share capital erd share premium from etaring to US dollare in 2004
Tha capital redemption ressrve reprasante the nominel velue of preferance shares redesmead.

Tha merger ressnvs represants tha pramium ariging on shares issued using a cash box financing structure, which required the Company to creats
B mergar reserve under s=ction 612 of the Companies Act 2006, Shares ware iesusd using this structure in 2006 snd 2006 o seeiEt n the
funding of certain acquisitiona, in 2008, 2010 and 2045, for the sheres iseued by wey of a rights issus, and for the shanes iseued in 2008 in the
plecing. The funding reised by the 2008 and 20 O rights izssues and 2008 share isaus was fuly reteinad within the Company. Of the 2045 funding,
#41.5 bilion was used to subscribe to additional equity in Stendard Chartered Bank, a wholly owned subsidiary of the Gompany.

The evailable-for-eale reserve represants the unrealised fair value geins and loaees in respsct of fmancial esests classified as evaileble-for-sala, net
of taxation. Gaine and loeses are deferrad in this ressrve and are reclessified to the income etetemant whean the underlying asaet is scld, maturea
or becomes impeired.

The cash flow hedge reserve represents the sffective portion of the gaina and lossss on derivetives that mest the critaria for thees types of
hedges. Gaire and keaees are defarned in this reesrve and are reclassified to the income staterment when the underlying hedged item affects profit
and s or when & forecast frareection is no longser expected to occur

The transletion resarve repreeants the cumulstive foreign emchange gaine and loasas on tranalation of the net investment of the Group in forsign
oparations. Since 1 January 2004, gaire and loeess are deferred to thie reesrve and are reclassified to the income staberment when the underlying
foraign aparation is disposed. Gaine and loeses arising from derivatives used es hadges of net investment s are netted egainat the forsign
exchange gaine and loeses on tranalation of the net investment of the foreign operations.

Retainad eamings repressnt profits and other comprehensive income eamed by the Group end Gompany in the current and pricr periods,
together with the after-tax incresss relsting to equity-aettied share optiona, lees dividend dietributiors and own sharse held (treasury shanss).

A substantisl part of the Group's reeervee are held in oversses subsidiary undsriekinge and branches, principally to eupport local operations or
to comply with local regulations. The maintenance of lecal reguistory capital refice could potentially restrict the amount of reesreee which can bs
ramitted. In eddition, if theea cvaraeas resardea wers to be remitted, further unprovided taxetion liabilities might ariss.

#a at M December 2045, the distributable resarves of Stendard Chertared PLC (the Company) were $15.2 billion (2044: $12 bilion). Thees
comprized retained samings ard $12.5 bilion of the manger resarve sccount. Distribution of ressrvas is subject to maintaining minimum capital
requiramants.

Own shares

Bedeal Trusteea Limited is the trustee of the 1235 Employess’ Share Cwnership Plan Trust (1995 Trust), and was the frustes of the Standard
Chertersd 2004 Employes Benefit Truat (2004 Trust) until rsbiring in Ociober 245, Computerehare Trusteses (Jeraey] Limited wesa appointed as
the new trustes of the 2004 Trust on 20 October 2045. The 2004 Trust iz used in conjunction with the Group's employes share schemes and
the 1895 Trust is used for the daliwery of other employes share-besed payments (such ea upfront shares and fixed pay allwancae]. The Group
companise fund tha truste, from time-to-ima, o arable the fnustess to acquire sharee to =atisfy thees armangamenta.

Except s discloesd, neither the Company nor any of its subeidiaries has bought, sold or redeamad any escuriies of the Company Isted on
Tha Gtock Exchange of Hong Kong Limited during the period. Deteis of the shanes purchesed end hald by the fruste are sst out balow, including
rights izeue taks up &3 applicable.
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1985 Trust 2004 Trust Total
Mumbar of sharas HE 214 2ME 2044 201E 24
Sharee purchassd during the year 6,448,053 4,080,054 439,906 1,306,188 6,807,950 5,396,282
Markst price of ehares purchazsd (& milicn) 63 24 5 26 68 110
Shares hald &t the and of the year 4,861, 846 5,291,844 137,850 - 4,990,606 5,204,044
Maximum number of shamee held during the year 7547043 ¥.808,089

306
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Notes to the financial statements

34. Non-controlling interests

£300 million Othar

T.2ET Hybrid non-oontraling
Tier{ ssouritiss interests Toital
Smillion Smilian Fmilion
Ag gt 1 January 2014 20 275 506
Expensss in equity atiributable to non-controling intarests: | - 29 (29}
Profits atiributable to non-controlling interests 4 i @
Compraheneive income for the year 4 ) <]
Distributions 1) 49 x]
Crher (decreases)/noreasss’ 3 2 (282}
Ag gt 31 December 2014 - 306 306
Expenesin equity atiributable to non-controlling interasts - bl [38)
Lo=s atiributable to non-controling intarsets | - [F:] 2
Compraheneive loes for the year - (L0 4oy
Distributions - (26) (26)
Oher noreazes® - 7] ]
Az gt 3 Decamber 2015 - a2 E-4]

1. The 5300 milion T.267% Hybrid Tiar | seouritias ssued by Standard Chartered Bark Koraa Limited, a wholly owned subsidiary of the Group, wara redeamad during 2044,
The Group hed ro imterestin thesa seouriias

2 Additioral investmam from non-controling imanests in one of the Group's undartakings

35. Share-based payments

The Group cparates & numbsr of shars-bagsd armangsments for its executive directors and employees. Deteis of the ehars-based peyment
changs are eat out balow.

2HE= HHd4s
Cash? i Total Cash it Tl
Brnilﬁnn ﬁﬁﬂ:ﬁ Emillion Emilion Sﬁmy Smillicn
Deferred share ewerds [18) 118 i {5 191 186
Other share swardz 5 50 45 14y g2 48
Total ehere besed peymants (23) 160 1d& ik ] 253 34

1. The credit charga for cash seHed awards reflechs a reduciion in espaciad lisbilty in Ira with the movemsnt i shane pica
2 Mo forksibuna assumed

2011 Standard Chartered Share Plan

Approved by shareholders in May 2011, the 2041 Standard Chartered Share Plan (the 2041 Plar), is the Group's mein share plen; epplicable to
all amployess with the flexikility to provide a variety of eward typss. The 2011 Plan ia designed to deliver various typse of share ewarda including
thoes subject to long-term parformance conditione, giving the Group sufficient flexkility to meet the challenges of the changing regulatory and
compstitive arvironment. Share ewands are & key part of both executive directors’ and esnior manegsement's varisble compsensation. Such
awards anaurethat thera iz an appropriste return for the risk takan and that the measurs iz aligned with the Group's risk appstite.

# Performance shares ares eubject to a combinstion of thres performancse measurae: relative total sharsholder retum (TSR], samings per share
[EPS) growth end return on risk-weighted assete (HoFWA). The waighting between the thres elaments ia apit equaly, ene-third of the award
deperding on sach measurs, assesesd ndepeandently. Performance share ewsrds form part of the variable compenssetion ewarded to
emsculive directora

# Deferred awards ars usad o deliver the deferred portion of totel variable compenastion, in line with both merket practice and regulatory
requirements. These ewarda ars aubject to & three- or five-year defermal period, vesting equally on eech anniversary of the eward dete. Delerred
ewands are not subject to any plan limit. This enablas the Group to mest regulstory requiremeants releting to deferal levels, Brd ia in line with
markst practice

# Underpin shares are subject to 8 combiration of two parformance messuree: BPS growth and AoFWA. The weighting between the two
alements i split equaly, one-half of the award depending on each measzure, aeeessed independently. Uindarpin shares formed part of the
vanabla companaation ewarded 1o exacutive directors and sanior maragemeant in respect of 2044 performance

# Restricted share awards which are made cutside of the arnual paformance procass, ae additional incantive, retention mechanizme or
&5 replacemeant awarde to new joners who forfeit ewards on leaving thair presicus employers, are provided as restricted shares under the
2011 Plan Theae ewarda typicaly west in equal instalmants on the second and third enniversaries of the award dats. In line with similar plans
oparated by cur compstitore, resfricted share swards are not subject to an annual limit and do not have eny performance condtions

A6  Standord Chortered Annual Report 2016
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35. Share-based payments conti

Valuation - performance shares

The fair value of the TSR componant is derived by discounting one-third of the eward by the lose of expected dividanda over the westing pariod
together with the probabilty of mesting the relative TSR condition, which is calculated by the area undser the TSR westing schedule curve. Tha
EPE growth fair velus is derived by discounting ane-thind of the award reepectively by the lces of expected dividenda over the weeting percd. The
same approach ia applied o calculate the AcAWA fair value for one-third of the award. In reapect of the BPS growth and AcAWA components,
the number of shares expacted to vast iz adjusted for actual parformance whan calculsting the share-baead payment charge for the year. The
eame farr value applae to all employess including exsoutive directors.

The remaining life of the plan during which new awarde can be made is five years.

2ME 24
Girant dote 18 March 10 Deocarmbar 17 Sapiarmbar 18.una 13 Mamh
Share prics at grant date (£) 1054 B.94 12.28 12.83 1.2
Vieeting pericd {yearg) 5 3 ] 3 3
Expected dividend vield [ 5T 7 cA ca 5
Fair value (EPS) () 265 2.64 5.45 563 240
Fair valus (FoFiWAl ) 265 .64 5.45 2.5 2.40
Fair value (TSF) [£) 1.08 1.07 1.41 1.48 1.38

The expacted dividand yiald easumption ia based on a historical everage over a pericd commarnsurate with thie period untd vesting, or over one
yaar if the parod until vesting is lees than cne year.

Waluation - deferred shares, underpin shares and restricted shares
The fair valus, for al employees inclding executive directore, i baged an 100 per cant of the fece valus of the sharee at the date of grant as the
ghare price wil reflact expactations of all future dividende.

Disfarred eharee and underpin ehares sccrue dividend equivalent paymenta during the weeting period. The expectad dividend yield sasumption i
based on a historical eversge over a period commanawrats with this ‘avarags’ pericd untl weeting, o ower one year if the averags period until
vaating is leas than one year

Distaila of defarred, underpin and performanca ehares ewerds for emecutive directora can be found in the Directors’ remunseration report on pegs
127 1o 129, Allawards are subject 1o the Group'e clew-back policy.

Deferred share awards!

AME M4
Grant dota T dune 18 March 18 .una 13 Mamh
Shara price at grant dabe (£) 10.28 1054 12.83 11.82
Vegeting pericd (years) 15213, 11253, 14213 17213
/2530405 342030475, 5
Expected dividend yiakd %) M/A MR MNfA MiA
Feir valus (£) 10.28 10.54 12.83 11.82

1. Dafarned sharas includa 83,024 undarpin sharas, gramad on 18 March 2B, with thras- and fve-year cif vesting. Valsation &5 per dafemad sharas granted on the same dots

Defarred awerds eccrue dividend equivalent payments during the vaesting panicd.
Other restricted share awards

2046 A4
Grant data 1 Deoambar 22 Ssptambar 17 Juna 19 March 10 Domembar 17 Saptember 13 Juna 12 Memh
Share price at grant dats (£) 5.5T 6.73 10.28 10.54 934 1228 12.83 11.82
Vesting period (years) 3 21, 3 23 214, 21, 24, 23
1121304, 102034 142034 1234
21354
Expected dividend yiakd (%) 6.4 6.4 1.0 T.0 b5 BT &1 LB
Fair walus (£} 477 5.IT .68 8.68 BT 1058 11,08 10,37

2001 Performance Share Plan (2001 PSP) - now closed to new grants

The Group's previous plan for dalivering performance ehares was the 2001 PSP and there remain outstending vested awarde. Under the 2004
PSP half the award is dependent upon TER parformancs and the balance i subject 1o & target of dsfined BPS growth. Both meaeures uea the
same three-year paricd end are eesesaed indapendently.

2006 Restricted Share Scheme (2006 ASS)/200T Supplementary Restricted Share Scheme (2007 SRE5)

The Group's prasious plane for delivering restricted shares wera the 2008 ASS and 2007 SR55, both now replaced by the 2041 Plan Thers
remein cutstanding vested ewerds under thees plane. Awards were generally in the form of nil cost options and do not have any performenca
conditiors. Generally defarred restricted ehars awards west equally over three yeers and for non-deferred ewarda half veets two yeara after the
dete of grant end the balance aftar thres years. Mo further awards will be grented under tha 2008 RSS and 2007 SASS.

anr
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Notes to the financial statements

35. Share-based payments confinusd

All Employee Sharesave Plan (2004 International Sharesave, 2004 UK Sharesave and 2013 Shareasave)

Under the Shareseve plans, employess hawve the choice of opaning a sevings contract. Within a period of eix monthe efter the third or filth
anniversary, &3 approprate, smployeea may purchese ordinary ahares in the Company at & discount of up to 20 per cent on the share price &t the
date of invitation. Thera are no performance conditione attached to opticne granted under the Sharesave plana. In aome countries inwhich the
Group opsrates, it is not poasible to operate Sheresave plars, typically dus to aecurities lew and regulatory restrictione. In these countrise the
GEroup offera an equivalent caeh-based plan to its employsss. The 2004 Sharssave plars are now ckoasd and no further awards wil ba grantsd
under these plane

The Standard Charterad 2043 Shareeave Plan was spproved by shareholders in Mey 2013 and el future Shareseve nvitations are meds under
thia plan. The ramairing life of the 2013 Sharazawve Plan ia s=van yaars.

Valuation - Sharesave
Optiors under the Sharesews plans are valued using a binomial optien-pricing medsl. The s=ame far value i spplisd to all smployeses including
expcutive directors. The fair value per option granted and the essumpltione used in the calculation are ea folows:

All Employee Sharesave Plan (Sharesave)

2ME A4
Grant data T Octobar 8 Ociobar
Share price &t grant deta [£) T44 11.12
Exarcizs price (£ 586 885
‘esting paricd ['!faara] 3 3
Expactad walatiity (%) 28.0 254
Expected option life (years) 333 3.3
Rizk-fres rats (%) 09 1.18
Expected dividend yield (%) 6.3 58
Fair vailue [£) 1.40 1.84

1. For Sharesava grarad in 2HE and 2014 tha sxerdise pricas have been adpsiad dowrsards to raflact ta rights issus by approsimataly § 08 par canit (e adjushed sxerdise
piummﬁghmﬁrdmﬁﬂh 2014

The expected wolatility is based on historical woletilty over the last thres wears, or threa years prior to grant. Tha expactad life is the eversgs
expected period o exarcisa. The risk-fres rate of return ia the yield on zene-coupon UK Government bonda of a tarm congistent with the assumed
aption life. The expected dividerd wiel ia based on historical dividend for thres yeara prior to grant.

Reconciliation of option movements for the year to 31 December 2015

201 Plar” Waightad
Dafarrad’ ameroing
Parformance restricted prioe
shares sharss PEP" REF SREE" Sharesave E]
Cutatanding &a at 1 January 14,277,137  18,235300 240,645 2245347 663,148 14,047,543 10.84
Granted® B3, 7AT*  11,654.081° - = = T,7a4,134 506
Additional ehares for rights
iEue 466,018 1,114,580 4,086 55,660 6, T61 T82, 130 -
L;apm_d {4,608, 340) (B40,478) (TB.TET) (4T2,152) (am6.668)  (6,070,.307) 10.74
Exarcisad (474.860)  (7,054,038) (T2,076) (677,008) (143,131) 22, ey 10.68
Cutstanding se at 3 Decsmber 0,658,733 23,108,554 103,768 1,150,866 140,110 15,544,808 T.8T
Exarcieable sa at 31 Decamber aa4.3r3 34TE T 103,768 1,150,866 140,110 1,685,205 1134
Range of exercize prices (OF - - - - - 5.58-13.03 -
Indrirmic: walue of vested but not
exarciesd opfiona §§ milion) 0.4 1.7 0z 0.5 04 - -
Weightad evarage contrectual
remaining ifie jysars) 1.7 5 26 1.8 14 28 -
Weightad avarage share price
for options exerciesd during the
pericd (£) i0uo2 LN 213 DBE 40000 10.82 -

1. Employmas do not contributs fowards the cost of thesa awards

2 For Sharesesa granad in 2B the exercise prica has baen adjustad downwards to reflact the ights issus by approsimataly B.0% par cant (e adjusted axenise prica is 2668
3. For grants awardad priar to the snnounoement of the rights issua and which hed not bean axarcisad or lapsed as of 23 Novemibar 246, the numbar of sharas under awand
has boan adjusted upwards to redact tha rights issue by approsdmately §.08 par cart. Tha adjustrmant follows the sianderd approsdh that o ias spply 1o amployea shancs
awards in tha ovent of & rights isseua The adjustment compersstas participars for their imbilty ta participate in the fights issua in relabion 1o their cubstanding ampleyea shars

4. 83,707 granted on 18 March 215

5 0,426,000 on 19 March 2046, ?E1.B$¢uﬁrdd'wﬂu1%’ ariad on 13 March 24E, 440,722 grared on 17 Jure 2045, 2,672 hotional dividend) granted on 18 June
5, 284 m-ﬂhrﬂrqlgrrhdm 10 Seplarnbar 2045, 1, giﬁginhdunﬂ&pmrbﬂm , arvd 97,763 grantad on 1 December 245
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35. Share based payments confinusd

Reconciliation of option movements for the year to 31 December 2044

44 Plan Wisigitiad Visighiad
Dwlarred! e WG
Parformance rastriciad s prica
sharas shares PSP RS SREE | Sharesra El
Outetanding as et 1 January 13,316606 15483384 535820 T.084,740 030362 36,158 7.80 145636338 1182
Granted 4,866,656 B 741 BEE - 147 8424 - - - 4488832 .85
Lepsad [2,818,406]  [684.974) {1,321y (178,307 [4,064) - - (4,733,743 12410
Exerciasd (875,70 (5334078 (2B4,663) (4815028 (3131500 (36,166 7.849 (343,884 4081
Outstanding as st 31 Decambssr 14,277 137 1B.235300 249645 2245347 663,148 - - 14,047643 1084
Exercisable as &t 31 December 336,245 1488502 249845 2245347 ©63,142 - - 28es1B5  10ET
Rengs of exarciaa prices (£) - - - - - - - 9801483 -
Intringic value of veated but not
exarcised options (E milion) 0.3 1.3 [+ 24 05 - - - -
Waighted eversge contractual
ramairing lifa [years) B2 b4 38 24 18 - - 20 -
Waighted eversge shere price
for opticne exarciesd during the
period () 12.68 12.21 1255 12.32 12.24 1267 - 12.74 -

1. Employess da not coniribunia towards tha cost of thase avwards
2 4887363 grarbed on 13 March 2044, 128 B1€ gramad on 48 Juna 244, 33,806 granked o 17 September 2044 and 8,7B granted on 10 Decsmbar 2044
3. 7,738,316 granted on 13 Maroh 2044, 268,035 rofional dividend) granted on 11 March 204, 231 006 jrotioral dividend) granbed o 13 March 2044, 84,432 granted on

18 June 2014, 263 potional dividend) granted on 19 June 2044, 3,101 [notional dividend) granted on 20 Juna 2044, 40 {notional dividand] gramted on 22 June 2014, 273, 700
granted on 17 Saptember 2044, 368 inotional dividand] gramied on 17 Sapiamber 2044 and 136,004 grantad on 10 Deoarmbar 2014

4. Grarbad on 40 March 3H4 and relates 1o motioral dvidend applied to uresasted portion of awards

36. Cash flow statement

Adjustment for non-cash items and other adjustments included within income statement

Group Company
2B 2044 216 4
Fmillicn &milion Smillion Smillan
Amortisstion of discounts and pramiums of investmant securitiea [241) 207 - -
Intereat exparae on subordinated liabilities bES 738 428 384
Interest expenas on sanior debt securities in isaus 438 498 ana [ar
Cither non-cesh itlama 304 k] = 18
Pensicn coete for defined bensfit echemes a8 108 - -
Share-baead payment coata 146 24 = -
Impairment leazee on keane and advances and othar credit ek provisions 4976 244 - -
Dividard income from subeidianiss - - 973 @
Other impairmarit 855 1,164 - )
Loee on businese cleaeified se held for aake 4 16 =8
Praofit from associstas and joint ventures [H92) (245 - g )
Total 6,949 4,470 [248) &
3
]
3
wm

200

517/616



EDINETOOOO
0 =20 <o)
oOoOooodn

Notes to the financial statements

36. Cash flow statemen

Change in operating asssts Growp Company
2ME 24 2HE 2044
Emillion Emilion Smilion Smillicn
Decreassdincrasss) in darivative fmancial netruments T30 [4,831) 26 187
Decreassdincresss) in debt ascurities, treeaury bils and equity shares
held at fair value through profit or loes 9575 {1,965) - -
Decreassdincrassd) in keans and advancse to banka and customers 20,070 271) = -
Net decreaes/incrasss) in pre-paymeants and acorued income 363 {187 - -
Wet decreass/incrosss) in other sseats 5145 (6,603 {7 [2a)
Total 36,812 {13857 il x|
Change in operating liabilities Growp Gompany
215 204 2HE 214
Emillion Emilicn Smilion Srmilicn
{Decreass)increass in derrative financial instruments 304 2,850 fia] 134
Net (decreass)fincrasas in deposits from banke, customer accounts, debt
aecuritias in isswe, Hong Kong notae in circulation and short positiona (E0,058) 54,273 1] {382y
{Decresse)increass in eocruale end defermed income (108 1,447 [nl:] @
Net increaga in other liabilitiee 26 3,981 LAk 535
Tatal (T0.244) 59,321 i57) 265

37. Cash and cash equivalents

The folowing balencas with lees than three manths' meturity from the date of acquisition have bean identifisd by the Group as being cash and

cash equivalents. Growp Company
2015 204 2HE 2014
Emillion Emilion Smilion Srmilion
Ceah and balances st cantral barke &B312 ar.282 - -
Lee=: rastricted balances 0,112) {00073 - -
Treasury bile and othar eligible bile 10,280 7,435 - -
Loana and advances to banks 18,046 3,204 - -
Trading securities 3,002 3,882 - -
Amounte owed by and dus to subsidiary underiakinga - - 20,517 17,583
Total &840 128570 20517 17,583

Reetricted balances comprise minimum balances required to be hald at central benka.

38. Capital commitments

Gapital exparditune approved by the directora but not provided for in these accounts amounted to

2HE M4
Smilian Smillion
Contrecied 1 B
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39. Operating lease commitments

2ME X4
Promisas Equipmant Pramizes ipmark
Fmillicn Fmillicn Smilion ian

Commitments under non-cancellable operating leases expiring:

Within one year |2 3 air 3
Later then one year and leas than five years 674 2 736 4
After five yeara 3483 - &7H -
1339 5 1,630 7

Durireg the yeer $4:33 milion [2014: §406 milion) wee recogniead ag an expenss in the income staterment in respect of operating leases. The Group
lzases varicus premizes and equipmeant under non-cancallable operating kease egreemeants. The leases heve warious terms, escalstion clauzas
and ranswal rights. The total future minimum sublease peyments expected to be received under non-cancalable subleasse &3 st 31 Decamber
2015 i H116 million (2044: $144 million).

40, Contingent liabilities and commitments

The table below showe the contrect or underlying principal amounte and risk-weighted amounts of unmatured off-balance eheat frareections &t

the balence eheet dete. The contrect or underlying principal amount 8 indicate the wolume of businees cutatanding end do not represent amounts
gt risk.

21E 24
Emillicn Smillan
Contingent liabilities
Guarentees and imsvoceble letters of credit 20,684 33,018
Oither contingent liakilities 6,364 9,244
30,085 42 532
Commitments
Documantary credits erd short-term trede-releted transactions 4,852 7,91
Forward aesst purchases and forward deposits plecad 530 g
Undrewn formal standby fecilties, cradit lnees and cther commitmente to land'
One year and owver 45,327 42 380!
Laee than one year 14,104 18,480
Unconditicnaly cancellabla 123,036 1426011
187,840 211,821

1. 2144 balarces hava been restmad

The Group's shere of contingent liabilities and commitments relating to joint wenbures ie 5286 milion (2014: $236 milion).

Contingent liabilities

Wharse the Group undertakes to maks a payment on behalf of ite customers for guarantees iesusd, such e for parformance bonds or ag
imewzceble lottars of credit ea part of the Group's traneaction banking busineas for which en obligation to make a payment has not arisen at
the reporting date, those areincluded in these firancial stetements as contingent Iabilties.

Cither contingent liabilities prirmarily include revocable ketters of credit and bonds issued on behelf of customers to customs officiale, for bida

or offara and as shipping guaraniesa.

Commitments

Whaere the Group has confirmed ite intention 1o proside funds to a customer or on behalf of & customer in the form of loars, everdrafts, future
guerantsag, whether cancallabla or not, or lettars of cradit, and the Group hes not made payments 6t the balance shest date, those netrumants
are ncluded in these financial statements as commitmants.
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Notes to the financial statements

#1. Legal and regulatory matters

The Group esake to comply with sll applicable lews end reguletions, but mey be subject to regulatory scfiors and inweetigetiora across cur
markete, the outcomea of which are generaly difficult to predict and can be materid 1o the Group.

Further datais an reguletory complancs, reviews, request for information, inveefigation and rigk of freud and other criminal acte are sst out in
pagee 200 ard 201 of the Riek and capital review.

In addition to these matters, the Group receives legal cleima against it in 8 numbaer of uriadictiors ansing in the normal course of businese. The
Group conaidars none of these claime as material.

Whera sppropriate, the Group recognises a prosision for isbilties when it ia probable that sn outflow of economic resourcee embodying
economic bansfits wil be required and for which & reieble estimate can be made of the cbligation. The uncertaintiss inharent in legal and
regulatory mattere affect the emount and timing of any potential outfiows with ree pect to which provisions hewe been establishad.

2. Post-balance sheet events

Tax
Cn 8 July 2045, the UK governmant announcad chengss to fax rabea. Thees changes have baan aubstantively enacted at the balenca shaet date
but teke affect in future periode. The changes wers azs followe:

# Corporation tax surcharge
An & par cent corporation tax surcharge epplise to UK profite of banks with effect from 1 January 2016, Manegement estimetes that the impect
of thia change wil not be material fo the Group

# LK bank lewy
A phaszed reduction in the rate at which the UK bark levy is charged on quelfying liabilities ie intreduced. The curment retea of 0.21 par cent for
shart-tarm lisbiities and 0405 parcent for long-term liabilitiss wil be gredually reduced ower tha next six years. The rates spplicable from
1 January 2021 will ba 010 per cant for short-term lisbiities and 0.06 par cent for long-tam liabilities. In eddition, the ecope of the bank levy

will ba reafricted 1o the balance sheet of UK opsratione only from 2021 onmwarde. The restriction of scope ia currently in the process of
conaultetion

43. Related party transactions

Directors and officers
Detais of drectora’ remunaration and interasts in sharea are disclesed in the Directors’ remunaration report on pages 116 to 432

145 24 Rsdstad party discloswras requires the folowing additional indormation for key manegement compensation. Key manegemant compriess
nen-exacutive directors, executive directors of Standard Chartered PLC, the Court Directors of Standard Chartered Bank and the Persons
Discherging Managarial Aesponsibilitiea (POMR) of Standard Charterad PLC.

2HE 2044

Smilion Srmilicn

Salaries, allowsnces end bansfita in kind 42 ez
Paraion contributiors 3 |
Bonuess paid ar recaivabla - 1
Share-based peymants 40 ar
85 ]

Transactions with directors and others
As &t 3 Decamber 2015, the totel amounite to be disclossd under the Companies Act 2006 (the Acf) and the Listing Aules of the Hong Kong
Stock Exchange Limited (HK Listing Aules) about loars to directors were as folowa:

2ME 24
Nurmbsr Smiillion Humber Smillicn
Diractors 1 - 4 B

The Izan transaction provided to the director of Standard Chartered PLC was s connected transaction undar Chaptar 14A of the HE Listing Rules.
It wea fuly exampt as financial sssEtance undar Aule 144 871}, &3 it was provided inour ardinary and usual courss of business and on normal
commarcial farme.

Ag 6t 3 Decambar 2015, Stendard Chartered Bank had crested & charge ovar 74 milion (2044: $68 milion) of cash assets in fevowr of the
ndepandent trustea of its employer-firanced retirement banefit schemsa.

Cther than ea disckeaed in the Annual Baport and Accounts, therswera no other trersections, amengsments of agreements cutatanding for any
director, connected pereon ar officar of the Company which have to be disclkssd under the Act, the rulee of the LIK Listing Authority or the HK
Listing Aulee.

Company

The Compary hea recsived 3627 milion (2044: $633 milion) of interest incoma from Standerd Chertared Bank. The Company issues debt
extarrally ard lands procesds to Group companies. As et 3 Decambar 2045, it had loars to and debt netruments issued by Stendard Chartsred
Bank of $16,209 million (2044: 13,308 milion), derivative fnanciel saests of $538 million {2044: $585 milion) and $1 438 milicn dervetive financial
Isbilties (2014: B47T milion) with Standard Chartered Bank, loans of 430 milion (2014 $430 milion) to Stenderd Cherersd Holdings Limited. At
‘¥ Decambear 2045, it had loars to Btenderd Chertared Intarnational Holdings of §1,804 milion {2044: §1,926 milion)

A2 Standord Chortered Annual Report 2016
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43. Related party transactions continued

The Company has an agresment with Standard Charterad Bank thet in the esent of Standard Chartared Bank defaulting on ite debt coupon
intarest paymante, whera the tarme of such debt requires it, the Company shall issus shares as asttlement for non-peymant of the coupon
interast.

Associate and joint vemtures
e 214
Apia Asin
China Bohai  Commercial Clifford PTBank ChiraBoha Commenciad Clifford PT Bank
Bank Bank Capital Pormata Bank! Bank &o&d Parmais
Emillion Emillion Emillion Emillion Srdkan Emdian kan Emdlan
Assets
Loens end edvances 11 - - &0 - - 30 138
Dabt securities - - - 112 - - - 120
Cerivativs azaste 18 - L3 - 18 - -
Total assets 20 - L3 184 18 - 30 288
Liabilities
Daposita T - - 16 B3 - 4
Darivativs iabilties 3 - - - 1 - - -
Total liabilities Ta - - 1& 80 - 4
Loan commitments and other guarentess - - 50 - - - B0 -

1. Balanoas heva baan restabed

44. Restatement of prior year

Earnings per share

0On 3 Nowermbsr 2015, the Group ennounced the issue of T28 432,45 new ordinary shares by wey of righta o qualfying eharsholdara st

465 pence per shere. The issus wae mede as two sharas for every seven held on 18 Movember 2045, Az required by Intemetional Accounting
Standard 33 - Eernings per Share (AS 2:3) the Group has edjusted the 2014 besic, dilted, normalised besic and nomelssd diuted sarnings par

share, for the bonua element included within the rights issus. s i e

in 2044 Adpstmant Rasizxiad

canks fmotor oents

Besic eamings per ordinary ehare 102.2 1.084 arsz
Diluted earmings per ardnary share 1018 1.061 @87
Mormalisad basic semings per ordinary hara 1458 1.064 13849
Morrralisad diluted earnings per ordinary shara 1451 1.061 1381

Dividend per share
The dividerd par ehare amounts in the table balew hewe been adjusted for the borua element included within the 20156 rights issue in line with the

reatatermant of pror pericd eamings par share amounts required by 1AS 33 . i .

|mn
in 2044 Adj m Fastatad 25
m-uﬂ'ts r-mhm:n cents ;‘-E
Cividand per ehare — Final dividend 2013 BE.00 1.061 Bla -i* g
Cividared par share - Inteim dividand 2014 28.80 1.061 274 @i
Cividend par ehare - Final dividend 204 BE.0O 1.054 &ia ,'.:.
Cividard per ehare - Inteim dividand 2015 14.40 1.061 13.7 El
3
wm
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Notes to the financial statements

45. Standard Chartered PLG (Company)

Classification and measurement of financial instruments

2ME 24
Derimtives hald Amortined Darwatves hald Amaortised
. far hadging cont Total Fnrhnd\irg oost Tl
Financial assets Smillion Emillion Emillion Emilion Smillion Smillion
Derivetives 630 - 630 B85 - 886
Dbt s=curities - 12,308 12,309 - 12,309 12,309
Amounts owed by subsidiary urdertakinge - 20517 20,517 - 17,583 17,583
Total 630 32,626 33465 BBL 29,532 0TET

Deerivativee held for hedging are held at fair value, are classified as Lewvel 2 and the counterparty is Stendard Chartared Bank.
Diebt securities compriee corporeta eecurities issued by Stendard Charared Bank with & fair value of §12,308 milion [2014: §12,308 milion),
In 2MHE and 2044, smournts owed by subsidiary underiekings heve a far value equal to camying value.

2ME 4
Dwerimatives hald Amortised Diarivatives hald Arnortized

. . far hadging cont Total Fnrhnd\irg oost Tl
Financial liabilities Ernillion Ermillion Emillion Emilicn Smillicn Srmilicn
Dearivatives 1,438 - 1,458 47T - 477
Dbt mecurities in issus - 17,203 17,203 - 18838 18,633
Subordinated liabilities ard other borowad
furds - 13,736 13,736 - 14477 14477
Total 1438 31,020 32467 f.rr 32815 33,792

Deerivativee held for hedging are held at fair valus, cleseified se Leval 2 and the countarperty is Standard Charterad Bank
The feir valus of debt securitiea in iseus iz $17,283 milion (2014: $18 638 milion).

The fair valus of subordineted liabilities and cther borrowsd funde i 812,920 million (2044: 813,774 milion).

Derivative financial instruments

2ME M4
Motional Mational
principal principal
R amounts Annats Linbilities amaums Arsatn Linbiitias
Derivatives Srmillion Emillion Emillion Emilion Smillion Smillion
Foreign exchange derivative contracts:

Currency ewsps 10,528 5B 1,426 13,084 38 484
Imterest rate derivative contracts:

Swepe 14,748 581 12 12,750 527 13
Total 26,276 630 1,438 25834 BEL 477
Credit risk
Maximum exposure to credit risk BHE 44

Smilion Smillicn
Deerivative financial nstrumants &30 865
Dbt securities 12,309 12,308
Amounts owed by subaidiary urdartakinge 20,517 17,584
Total 33,465 an 757

In 24 and 25, amounts owed by subsidiary undertakings wars neither pest dua nor impaired; the Company had no individually impained
loaira.

In 24 and 25, the Company hed no impaired dabt eacurities. The dabt sacuritiss held by the Group ere isaued by Standard Chartered Bank,
a wholly ;amed subsidiary underteking with credit ratings of A+ A2,

A4 Standord Chortered Annual Report 2016
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45, Standard Chartered PLC (Company)

Liquidity risk
The following table snalyses the reeidual contractual maturity of the assste and iebilties of the Company on a discounted basis:
2HE
Batwaan Batarcsn
Batwaan threa Baotwaon ning Batwrcan Batwoen More than
one month months  sixmonths months  oneyear twoyears  fiveysars
Oramonth  and thres and and ming and ard and and
orlkess monthe  sx monthes monthe  oneyear  twoyears  fiveyeors undated Tatal
Ernillion Emillion Emillion Smillion Smilion million Fmillion Emillion Emillion
Assats
Cearivative financial ingtruments - - 13 - - 18 20 587 630
Investmant aecuritices - - 1,300 - - 2850 1,608 6,461 12300
Amount owed by subsidiary
undertakings 203 584 27T 506 2,058 3,050 8,663 Tad 20517
Investmants in subsidiery undertakings - - - - - - - 28,381 28,384
Total asasts 203 584 4,002 506 2,058 6819 410284 86,213 61,846
Liabilities
Ceerivetive financial instrumentz - - - - 330 242 384 473 1,438
Sanicr dsbt - - 1,043 - 18H 3,056 6,800 3253 {7203
Cither ligbditiss 02 56 TG - &3 3 0 - 410
Subordinated fabilties end ather
borrowed funds - - - - - 1,247 1420 11,089 13,736
Total liabilities 202 -3 1,080 - 1,743 5468 8,624 14,795 328717
Mst liquidity gap o 528 2408 06 1245 435 4757 2448 28060
214
Batvsaan Esbvsasn
Batwean traa Eatwsaan nre Eslvesagcn Estween  Morathan
onemarh months  six months manths e Vel Wi yeans frva years
Oremomh and thea and ard ring and and and and
or lass months  six months manths oeyelr  twoysars  feayeans undmad Total
Emilion Smillon Emilion Emillion Smilicn Srmilicn Smilion Smilkon Emillan
Assets
Darivative financial ingtruments - - 24 - & a0 =] 7az2 8E5
Inwegtment securities - - - - - - 1,260 11,068 12,308
Amocunt owed by subsidiary
undartakings TH H 1,600 - Ze2 3,783 708 2,208 17,583
Inwestmanis in subsidiery undartakings - - - - - - - 24,884 24,881
Totel asaets TH 2 1,624 - 2,897 3,822 8,821 38,875 55,630
Liabilities
Dierivative financial instrumarntz - - - - 161 22| 233 - 477 %"
Sarior debt - - 2,015 - 2572 3,49 8,007 2,553 18,634 ;"g
Cither ligkdities 208 43 2] - 48 - 87 - 476 E:. g
Subordinated Isbilties and othar oo
borrowed funds - - - - - - 1,242 12,838 14,477 E
Totrl liabilities 208 43 2104 - 278 3,574 8,589 15,483 33,767 %
et liquidity gap [130) [22) [5B0) - B4y 248 (34gy 23,387 21,871 E.
117)
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Notes to the financial statements

45. Standard Chartered PLG (Company)

Financial liabilities excluding derivative financial instruments on an undiscounted basis

2HE
Bataman Batwaan

Bataaen thres  Hatwaen nine  Babwson  Babasan  Mare than

one manth manths six months months  oneyear teoyears  five yoars

Ongmonth  and threa ord  ond nine and mnd and ond
or lean manths  six months months  oneyear  two years  five yoo undaoted Toital
Smillion Smillicn Emillizn Emillion Smillion Smillion Smillion Smiillion Smilion
Diebt securities in issus T0 Fa 1,000 46 1,537 4,250 T4 43T 19,670

Subordinated liabilities and other
barrowed funds 150 5T | 207 B3 1822 3146 AT420 2073
Cther abilties 02 13 T8 - a3 23 4 - 304
Total liakilitiea 4z 134 2,154 253 1,653 6,104 10,571 2,746 43,007
24
Betwean Batwean
Ealwnmh three  Batwsan I‘l;;':ﬂ Babwaan Eabwaar hﬁ‘l:a'l'.m
ot montts  Sx months months ana e yaars

Onamenth u:d three: and and nina ﬁ Td :I.::;
orlkess months sk months months onaymr twoyewrs  ivoyoars urdlated Tzl
Smilicn Smilicn Smillan Smilkan Smilon Emilliori Emilion Smilion Smillion
Dbt securities in issus 75 23 2407 48 2,803 2832 2,840 3,664 82

Subordinated liabilities ard other

barrowed funde 150 B4 T2 207 =)l B0 23e 187ad 22885
Cther iabilitise 208 43 an - 33 - B3 - 458
Total liakilities 433 135 2,288 2E5E 2,833 4,422 11,645 22454 44,538

Derivative financial instruments on an undiscounted basis
Deerivative financial netruments include thoss net estled derivetive confrects in & net Esbilty poaition, together with the pay leg of gross aettled
contracts regardless of whether the ovarall contrect iz in an aesst of liabiity position. The receiving leg is not shown in this table and &3 a result
tha dariative amounie in thia table are inflated by their exdusion.

2ME
Batwaan Batwaan
Batwaan thres  Hotwaen nine  Between  Beteean  More than
ore manth manths  six morths months  oneyear tewoyears  five yoars
Onemonth  and thres ord ord nina and and and and
or luss maonths  six months morths  one year  twoyears  five yoars undated Toital
Fmillion Fmillicn Emillion Emillion Smillion Smillion Smillion Jmillion Fmilion
Deerivative financial nstrumants 50 25 ad 02 108 424 1,218 25340 4,368
24
Batwean Batweani
Eatwean thres Batwean rina Babwaari Bavaars  Mora tan
o month montts Sk months months onayaar  btwoyesrs  fapoars
Ona month ard three and and nina ared ard and
ar kess manths sk months months ana bwoyears v yoars urdlated Tl
Smilicn Emilion Emidfan Smilian S‘n-ﬁ Emd Emilicn Smillicn Smillicn
Deerivative financial nstrumants B0 h| g2 98 104 488 1,498 2422 4.7
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46. Related undertakings of the Group

In eccordence with Section 409 of the Companies Act 2008, a ful list of related undartakings, the country of incorporation and the sffective
parcentage of equity owned, as at 31 December 2015 ia declosad below. Refer to nobe 23 for undertakings thet have & significant contribution to
the Group'a net profit of net aessta.

Subsidiaries .
Proportion
Gountry of of shares
Nama Incorporation Dwesoription of shares hald [¥a)
BWA Dependenta Limited United Kingdom £1.00 Ordinary ehares 100
Chertered Financial Holdinge Limited United Kingdom £5.00 Ordinary sharss 100
£1.040 Preference sharss 100 |
Coompeas Estetes Limited {in iquidetion) United Kingdom £1.00 Crdinary ehares 100
Firbartures UK Limitsd United Kingdom #1.00 Crdinary ehares 100
Harrigon Lovegrowe & Co. Limited (in liquidation) United Kingdom £1.00 Crdinary ehares 100
Pembroke Arcraft Leasing (UK) Limited United Kingdom £1.00 Crdinary ehares 100
5C (Secrataries] Limited United Kingdom £1.00 Ordinary ehares 100
50 Lesssco Limibed United Kingdom %1.00 Crdinary ehares 100
5C Ovaraeas Investments Limited United Kingdom ALIDA.00 Ordinary ehares 100
#1.00 Crdinary ehares 100
5C Transport Leeming 1 LTD United Kingdom £4.00 Crdinary ehares 100
5C Traneport Leesing 2 Limited United Kingdom £4.00 Ordinary ehares 100
SCMB Owerssas Limited United Kingdom £0.10 Ordinary sharaz 100
5t. Helara Mominees Limited! United Kingdom £1.00 Ordinary ghares oa
Stanchart Momineas Limited United Kingdom £1.00 Crdinary ehares 100
Standard Chartered (CT) Limited United Kingdom £1.00 Crdinary ehares 100
Standard Chartered (GCT) Limited United Kingdom £1.00 Crdinary ehares 100
Standard Chartered Africa Limited United Kingdom £1.00 Crdinary ehares 100
Standard Chartered APR Limited United Kingdom %1.00 Ordinary ehares 100
Standard Charterad Bank United Kingdom 2004 Mon-Cumulative Irmed semable 100
Preference ehares
85,00 Non-Cumuletive Aedesmable 100
Preference ehares’
§1.00 Crdinery ehares 100
Standard Chartered Capital Markate Limited (in liquidation) United Kingdom £1.00 Crdinary ehares 100
B1.00 Ordinary shares 100
Standard Chartered Corporate Finance (Carada) Limited (in liquidation) United Kingdom £1.00 Crdinary ehares 100
Standard Chertered Corporate Finance (Buresia) Limited (in liquidation)  United Kingdom £1.00 Crdinary ehares 100
Standard Chartered Dabt Treding Limited United Kingdom £1.00 Crdinary ehares 100
Standard Chartered Equitor Limited [in liquidation] United Kingdom £1.00 Ordinary ehares 100
Standard Chartered Financial Investmanie Limited (in liquidation) United Kingdom £1.00 Crdinary A shares 100
Standard Charbered FURBE Limitad United Kingdom £1.00 Ordinary ghares 100
Standard Chartered Health Trustes [UK) Limited United Kingdom £1.00 Ordinary ehares 100 @ T
Standard Chartered Heoldinge Limited United Kingdom £2.00 Ordirary sharse 100 ag
Standard Chartered | H Limited United Kingdom §1.00 Crdinary shares 100 aa
Standard Chartered Leass Truatea Limited United Kingdom £1.00 Crdinary ehares 100 E E
Standard Charbered Leasing (LIK] 2 Limited United Kingdom B1.00 Ordinary ghares 100 E’
Standard Chartered Leasing (LK) 3 Limited United Kingdom 81.00 Crdinary ehares 100 o
Standard Charbered Leasing (LIK] Limited United Kingdom 81,00 Ordinary ghares 100 %
Standard Chartered Mastarbrand Licersing Limited United Kingdom %1.00 Crdinary ehares 100 g
Standard Chartered MEA Limitad United Kingdom #1.00 Crdinary ehares 100
Standard Chartered Mominses Limited® United Kingdom £1.00 Crdinary ehares 100
Standard Chartered Ovarssas Holdings Limited United Kingdom £1.00 Crdinary ehares 100
Standard Chartered Portfolic Trading (K] Limited {in iquidation) United Kingdom £1.00 Crdinary ehares 100
Standard Chartered Aecsivables (LK) Limitad (in liquidation) United Kingdom §1.00 Crdinary ehares 100
Standard Chertered Securitiea (Africe) Holdings Limited United Kingdom %1.00 Ordinary ehares 100
Standard Chartered Trugtess [UK) Limitad United Kingdom £1.00 Crdinary ehares 100
Standard Charbered UK Holdnge Limited United Kingdom 10000 Ordinany hares 100
Tha 5C Treraport Lessing Partrership 12 United Kingdom Parirership nterast 100
The BC Trermport Lessing Partnerehip 22 United Kingdom Parirership nterast 100
The 5C Trermport Lessing Partrerehip 3¢ United Kingdom Parirership nterast 100
Tha 5C Treraport Lessing Partrerehip 4% United Kingdom Parirership interast 100
The BW Leasing Parinership 1 LP? United Kingdom Parirership nterast ]
The BW Leasing Parinership 2 LP? United Kingdom Parirership nterast g ]
317
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Notes to the financial statements

46. Related undertakings of the Group confirusd

Propartion
Country of sharas
Home Incorporation Desoription of sharss hald (%]
The BW Leeming Partnership 3 LP® United Kingdom Parinarehip intarnest ga.8
The B\ Leeming Partnership 4 LP* United Kingdom Parinarehip intarest oo.g
The B\ Leesing Partnership & LP® United Kingdom Parinarzhip intarest ga.9
The Mew Herald LLP* United Kingdom Parinarehip infarest fel=Re]
The Maw Joy Leaging LLP United Kingdom Parinarehip intarest ga.a
The Ocean Master LLF® United Kingdom Parinarship intarest ga.8
The Tooley Investmant LLP2 United Kingdom Parinarehip intarest go.a
Standard Chartered Bank Angole 5.A Argala ADKA4,825.00 Ordinary sherse B0
Standard Chartered Grindlaye Pty Limited Avustralia ALD Ordinary ehares 100
Standard Chartered Bank Botewsna Insurance Agancy (Propristary) Botawana BWPA.00 Ordinary harea 100
Limited
Standard Chartered Bank Botewana Ireseiment Sarvices (Pty) Limited  Botawana B30 Crdinary shares 100
Standard Chartered Bank Botewana Limited Botawana BWPA.00 Ordinary eharea TE.827
Standard Chartered Botewsna Education Trust® Botswane - 100
Standard Chartered Botewana Nomineas (Proprietary) Limited Botawans BWP Ordinary aharss 100
Stendard Chartered Bank [Bresil) 5A. — Banco de Investimento Brazil BRL Ordinary ehares 100
Standard Chartered Parficipagies E Aassesoria BEconomice Lide Braazil BRLOS Commaon shares 100
Standard Chartered Financa [Brunsi) Bhd Brunei Caruzsalam BRDY.00 Ordinary sharss 100
Standard Chartered Bank Cameroon 5.4, Cameron YAF0,D00.00 ghares 100
Standard Chartered (Cenads] Limibed Caneda CALCA 00 Ordinary sharae 100
SCB Irvestment Holding Company Limited Cayman lalands $0)M1 A Ordinary sharea 100
Sirat Holdings Limited Cayman lalands $0)M Ordirary shares ful
$0)01 Prefarencs shares BE.T
Standard Chartered Asia Real Estete Fund Company Limited Cayman |alands $1.00 Ordinary sheres 100
Standard Chartered Corporate Private Equity (Ceyman) Limited Cayman lalands %1.00 Ordinary sheres 100
Stendard Chartered Interrational Partrers Cayman lalands $1.00 Ordirary shares 100
Stendard Chartered Principal Fnence ({Cayman) Limited Cayman lalands #1.00 Ordinary shares 100
Siendard Chartered Priveta Equity [(Cayman] Limited Cayman lalands $1.00 Ordirary shares 100
Stendard Chartered Saediq Cartificete Company Limited Cayman |slands $1.00 Ordirary shares 100
Stendard Chartered Saediq Mudarib Compary Limited Cayman lalands $1.00 Ordirary shares 100
Sunflower Cayman SPCE Cayman |alands 1,00 Manegsement shares 100
Cenlean Investments LP Cayman lalands Parinarehip infarest 100
Gattyaburg Investmaniz LP Cayman |alands Parinarzhip intarest 100
Innar Maongelia Helngeer Standard Chartered Vilage Bank Limited China CNY1.00 Ordinary sharas 100
SCL Coraulting [5hanghai) Go. Lid in Liquidetion] China % Ordinary ghares 100
Scope Interrational (Ching) Ca., Ltd China % Ordinary ehares 100
Standard Chartered Bank [China) Limited Ching CNY Crdinary ghares 100
Standard Chartered Corporate Advisory Co. Lid China $1.00 Ordinary sheres 100
Stendard Chartered Trading ¢Shanghai) Limited China $15,000,000000 Ordinary shares 100
Sociedad Fduciaria Extebandes 5.A (in liguidaticn) Colombia COP4.00 Ordinary ghares 100
Standard Chartered Bank Céte d'lvoire 5A Ciota d'lwoire ¥OF 00,000.00 Ordinary shares 100
Americen Exprees Intemational Finance Corp. MV, (in liquidation) Cursgac $1,000.00 Crdinary ehares 100
Ricansx Participatiors M.V {In Liquidation] Cursgan #1,000.00 Ordinary shares 100
Pambroks Lesss France SAS France €1.00 Ordirary shares 100
Standard Chartered Bank Gambia Limited Gembis GMD.00 Ordinary shares T4.9
GHG Ordinary sharas B9.4
GHGCE,200.00 Prederancs shares ard
Stendard Chartered Ghara Mominess Limitad Ghana EHS Ordinary sharss 100
Eirdsong Limited Gusmsesy £4.00 Ordirary shares 100
Nominess Cne Limited Gusmssy £4.00 Ordirary shares 100
Nominess Two Limitad Guemesy £1.00 Ordirary shares 100
Songhird Limited Gusmsesy £1.00 Ordirary sharss 100
Standard Chartered Secreterise (Guarrsey) Limited Guemesy £1.00 Ordinary shares 100
Standard Chartered Trust [Gusmesy) Limited Guemesy £1.00 Ordinary eharss 100
Double Wings Limited Hang Kong HK.O1.00 Ordinary shares 100
GE Capital [Hong Keng) Lirmited [in liquideticn) Harg Kong HKDH0.00 Ordinary sharss 100
Grimes Golden Limited {in iquidetion) Hang Kong HKD Crdinary sharae 100
% Ordinary shares 100
Horeford Mominees Limited Hang Kong HKD Ordinary sharaz 100
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45. Related undertakings of the Group contnued

Proportion
Country of shares
Mams Incorporation Dwscription of shares hald [¥a)
Kiozag Limited Hong Kang HELAQUED Crdinary shares 100
Lerne Limited (In Liquidation) Hong Kang HED Crdirary shares 100
Leopard Horg Kaorg Limited (in liquidation] Hong Kang § Ordinary sharss 100
Majestic Legend Limited Hong Kang HKCA.00 Crdinary shares 100
Marira Acecia Shipping Limited Hong Kang & Ordinary shares 100
Marira Amarylie Shipping Limitad Hong Kang & Ordinary sharse 100
Marira Amethyst Shipping Limited Hong Kang % Ordirary eharss 100
Marira Ametrine Shipping Limited Hong Kang & Ordinary eharss 100
Marira Angelite Bhipping Limited Heng Kang & Ordinary shares 100
Marina Apolo Shipping Limited Heng Kang & Ordirary sharee 100
Marine Beryl Shipping Limited Hong Kaong & Ordinary eharss 100
Maringa Cerrelian Shipping Limited Hong Kaong % Ordinary eharss 100
Marina Emerald Bhipping Limited Heng Kang & Ordinary sharee 100
Maring Flax Shipping Limited Hong Kang % Ordirary eharss 100
Maring Gloxinia Shipping Limited Hong Kang & Ordirary eharss 100
Marina Hezal Shipping Limited Heng Kaong & Ordinary sharee 100
Marina Honor Shipping Limited Heong Kong HED Crdinery shares 100
% Ordirary shares 100
Maring llex Shippirg Limited Hong Kong % Ordirary eharss 100
Marina Iridot Shipping Limited Hong Kong & Ordinary eharss 100
Maringa Kunzte Shipping Limited Heng Kong % Ordirary eharss 100
Maring Leasing Limitsd Heong Kong & Ordinary sharee 100
Marina Mimosa Shipping Limitad Heong Kong % Ordinary shares 100
Marina Moonstons Shipping Limited Hong Kong & Ordirary ehares 100
Marina Peridot Ship ping Limited Hong Kong & Ordinary eharss 100
Marina Auby Shipping Limited (in liquidation) Hong Kong % Ordirary ehares 100
Marina Sapphire Shipping Limited Heng Kong & Ordinary shares 100
Marine Splendor Shipping Limited Heong Kong HED Crdinary sharea 100
% Ordinary shares 100
Marina Tourmaline Shipping Limited Hong Kong & Ordinary ehares 100
Qri Privabe Limited Heng Kong %4.00 Ordinary shares 100
$4.00 A Ordinary shares 0.8
Prime Financial Limitad {n Liquideticn) Heong Kong HED Crdinary shares 100
Rivardal Private Limited Heong Kong %41.00 A Ordinary sharea B4.8
5 G Learning Limited Heong Kong HED Crdinary sharea 100
Standard Charberad Aszia Limited Hong Kong HED Defared sharas. 100
HED Crdinary sharea 100
Standard Charterad Bank {Hong Kong) Limited Heng Kong HKEDy A Crdinany shares 100 5%‘
HKL B Ordinary shares 100 | e
§ Prafarsnos sharss 00| EX
Standard Charberad Globel Trading Investmante Limited Hong Kong HED Crdinary ehares 100 “ a
Standard Gharterad Invastment Senvcea Limited Heng Kong HEDA0.00 Ordinary sherse 100 %
Standard Chartered Leesing Group Limited Hong Kong % Ordinary ehares 100 %
Standard Chartered PF Real Estate {Hong Kong) Limited Heong Kong HKLAD.00 Ordinary sherse 100 ]
Stendard Chartered Private Equity Limited Heong Kiong HEDA.00 Crdinary shares 100
HED Crdinary sharea 100 |
Stendard CGhartered Private Equity Manegers [Hong Kong) Limited Heong Kong HED Crdinary shares 100
Stendard Chartered Securities (Hong Kong) Limited Heong Kong HEKD Crdinary shares 100
Stendard CGhartered Sharwood (HE) Limited Hong Kong HED Crrdinary aharea 100
Stendard Chartered Trade Support (HK) Limited Hong Kong HED Cirdinary sharea 100
Stendard CGhartened Trust [Hong Kong) Limited Hong Kong HEDA0.00 Ordinary shares 100
Urizn Towm Limited Heong Kiong HEDA.00 Ordinary shares 100
Scope Interrational Private Limited India INR10.00 Equity sharee 100
5t Helan's Nominees India Privats Limited India INR10.00 BEquity sharee e}
Standard Chartered {Indis] Modeling and Analylics Gentre Privets India IMR10.00 Ordinary sharss 100
Lirrited
Stendard Chartered Financa Limited India IMR10.00 Ordinary shares a8.7
10
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Notes to the financial statements

46. Related undertakings of the Group confirusd

Country of sharas
Home Incorporation Desoription of sharss hald (%]
Standard Chartered Irvestments and Loane (India) Limited India IMR10.00 Ordinary shares 100
Standard Chartered Privete Equity Advisory (India) Privete Limited India IMRA, 000000 Ordinary shares 100
Standard Chartered Securities {India) Limited India IMR10.00 Ordinary eharss 100
PT Stendard Chartered Securities Indonesia Indonesia IDRA00,000,000.00 Crdinary shares et
PT. Prica Soltions Indonesia Indonesia $100.00 Ordirary shares 100
Inishbrophy Leeaing Limited Iraland €1.00 Ordinary shares 100
Inishcannon Lessing Limited Iraland $1.00 Ordinary sheres 100
Inishcorky Leasing Limited Iraland $1.00 Ordinary aherea 100
Inizhcrean Lessing Limited Iraland $1.00 Ordinary sheres 100
Inishdasky Leaering Limited {in liquidstion) Iraland $1.00 Ordinary aheres 100
Inizhdawsaon Leasing Limited Iraland €1.00 Ordinary ahares 100
Inizherkin Leesing Limited Iraland $1.00 Ordinary shares 100
Inishgort Leesing Limited Iraland #1.00 Ordinary shares 100
Inighilra Leaging Limitad {in liquidation) Iraland #1.00 Ordinary aharss 100
Inighiynch Leasing Limited Iraland €1.00 Ordirary eharss 100
Inighmulan Leasing Limited {in iquidetion) Iraland $1.00 Ordirary shares 100
Inehoo Leasing Limitad Iraland #1.00 Ordinary ahares 100
InEhquirk Leasing Limited Iraland $1.00 Ordinary shares 100
Inehroa Lieasing Limited (in liquidation) Iraland #1.00 Ordinary shares 100
Inishiubrid Leaging Limited Iraland #1.00 Ordinary shares 100
Nightjer Limited Iraland $1.00 Ordinary ahares 100
Pambroks 7006 Leesing Limited Iraland €1.25 Ordinary ahares. 100
Pambrcke 717 Lessing Limited (in liquidation) Iraland €1.00 Ordinary eharss 100
Pambroks Aircraft Lesaing 1 Limited Iraland €1.00 Ordirary eharss 100
Pambroks Aircraft Lessing 2 Limited Iraland €1.00 Ordinary ehares 100
Pambroka Aircraft Lessing 3 Limited Iraland #1.00 Ordinary sharss 100
Pambroks Aircraft Leesing 4 Limited Iraland %1.00 Ordinary eharse 100
Pambroks Aircraft Leesing & Limited Iraland #1.00 Ordinary eharss 100
Pambroks Aircraft Leesing B Limited Iraland #1.00 Ordinary sharss 100
Pembrcks Aircraft Leesing T Limited Iraland $1.00 Ordinary sharss 100
Pembroks Aircraft Leesing B Limited Iraland #1.00 Ordinary sharss 100
Pembrcke Aircraft Leesing B Limited Iraland $1.00 Ordinary eharss 100
Pembrcks Aircraft Leesing 10 Limited Iraland #1.00 Ordinary sharss 100
Pembroks Aircraft Leesing 11 Limited Iraland $1.00 Ordinary shares 100
Permmbrchks Aircraft Leesing 12 Limied Iraland #1.00 Ordinary eharss 100
Permbrohke Aircraft Leesing Holdinga Limited Iraland #1.00 Ordinary sharss 100
Pambrcks Alpha Limited Iraland £1.00 Ordinary shares 100
Pemmbroke Capital Limited Iraland €1.25 Ordinary ahares 100
#1.00 Ordinary shares 100
Pembroke Capital Shannon Limited Irsland €1.26 Ordinary sharss 100
Permbrokz Mominess Limited | n iquidstion) Iretand €1.25 Ordinary shares 100
Skue Limited Iretand §1.00 Ordinary ehares 100
Pembroke Group Limited lzle of Man §0.01 Crdinary sharea 100
Stendard Charsred Assurance Limited lzle of Man §1.00 Ordirary ehares 100
§1.00 Redeamable Prefarsnce 100

eharse
Stendard Charered Insurance Limited lzle of Man §1.00 Ordirary eharss 100
Stendard Charered Securities [Japan] Preparstion Limitad Japan JPYR0,000 Crdinary shares 100
Ccaan Horzon Heldings East Limited Jaragy §1.00 Crdirary ehares 100
Ceaan Horzon Heldings West Limited Jarasy §1.00 Crdirary ehares 100
SCB Nomineea (21 Limited Jaraey §1.00 Crdinary eharea 100
Standard Chartered Funding [Jeresy) Limited’ Jarsey £4.00 Ordinary shares 100
Standard Chartered Bank Kenye Limited Kenya KESE.00 Ordinary sharss T4.3
KESE.00 Preference sharas 100
Standard Chartered Sacuritiss (Kenys] Limited Kenya KES1 U0 Ordinery shares 100
Standard Chartered Financial Sarvices Limited Kenya KES20.00 Ordinary shares 100
Standard Chartered Insurance Agancy Limited Kenya KES1 0000 Crdinary shares 100
Stendard Chartered Investment Servicea Limited Kenya KES1.00 Ordinary hares 100
Standard Chartered Kenya Mominesss Limitad Kenya KES20.00 Ordinary shares 100
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45. Related undertakings of the Group contnued

Proportion
Country of shares
Mams Incorporation Dwscription of shares hald [¥a)
Standard Chartered Manegement Sarvices Limited (in liquidation) Kerya KEE20.00 Crdinary shares 100
Resciution Alianca Korsa Lid Kiorem, Aapublic of KRWE,000.00 Ordinary shares 100
Standard Chartered Bank Kiorea Limited Kiores, Rapublic of KAWE,000.00 Ordinary shares 100
Standard Charbered Private Equity Kores |l Kores, Republic of KW, 000,000.00 Ordinary sharee 2.2
Standard Chartered Privats Equity Managers Korea Limited Kiorea, Rapublic of KRWE,000.00 Ordinary shares 100
Standard Chartered Securitiea Korea Limited Kiorea, Rapublic of KRWE,000.00 Ordinary shares 100
Standard Chartered Metropoltan Holdings SAL Lebanon 110,00 Ordinary A shares 100
Standard Chartered Financial Services (Luxembourg) 5.A. Luxembourg €26.00 Ordirary sharse 100
[in liquidation)
Amphizsa Corporation Sdn Bhd Malaysia AR 00 Ordinary shares 100
Cartaban {Malays) Mominses Sdn Berhed Malayzia ARHI0.00 Ordinary shares. 100
Cartaban Mominess (Asing) Sdn Bhd Malaysia A 00 Ordinary shares 100
Cartaban Mominess [Tempatan) Sdn Bhd Malaysia AR 00 Ordinary shares 100
Golden Meestro Sdn Bhd Malaysia AN .00 Ordinary shares 100
Marine Morganite Shipping Limitad Malayzia & Ordinary eharss 100
Marine Moes Shipping Limited Malaysia §4.00 Ordinary shares 100
Maring Tarzanite Shippirg Limited Malayzia & Ordirary eharse 100
Pembroke Leasing (Labuan) 2 Berhad Malayzia 84.00 Ordinary shares 100
Pembroke Leasing {Labuan) 3 Barhad Malaysia %41.00 Crdinary shares 100
Pembroke Leasing {Labuan) Pta Limited Malaysia 84.00 Crdinary shares 100
Papular Ambisnce Sdn Bhd Malaysia AR .00 Ordinary sheres 100
Prica Solufiors Sdn Bhd Malaysia ARMH .00 Ordinary sheres 100
Raeclution Alience Sdn Bhd® Malaysia RAkA1.00 Crdinary shares o
SCBME Truatea Barhad Malaysia RAA0.00 Crdinary sharas 100
Scops Intemational (M) Sdn Bhd Malaysia RAk41.00 Ordinary shares 100
Standard Charbered Bank Meleyeia Barhad Malaysia AMCLAD Irredeemable Cumulative 100
Preference ehares
RAk41.00 Ordinary shares 100
Standard Chartered Seadiq Berhed Malaysia Ak41.00 Ordinary shares 100
Marina Alysas Shipping Limited Marshal lalands 81,00 Ordinary ghares 100
Marira Amender Shipping Limited Marshal slands %1.00 Crdinary ehares 100
Marira Ambiroises Shipping Limited Marshal sland= #1.00 Crdinary ehares 100
Marira Angelica Shipping Limited Marehal lalands %1.00 Ordinary ehares 100
Marira Aguamarine Shipping Limited Marehal lslands #1.00 Crdinary ehares 100
Maringa Awanturine Shipping Limitad Marehal lalands %1.00 Ordinary ehares 100
Maring Buxua Shipping Limited Marehal lslands %1.00 Crdinary ehares 100
Maringe Celsie Shipping Limited Marehel lalands %4.00 Ordinary ehares 100
Maring Citrine Shipping Limited Marehal slands %4.00 Crdinary ehares 100
Marine Dehlia Shipping Limited Marehel lalands 84.00 Ordinary shares 100 S
Maring Dittary Shipping Limited Marehal lalands %4.00 Ordinary shares 100 )
Marina Dorado Bhipping Limited Marehal |sland= 84.00 Crdinary shares 100 22
Maring Jeesamine Shipping Limited Marehel lalands %4.00 Ordinary shares 100 TE
Maring Liac Shipping Limited Marehal lslands 841.00 Crdinary shares 100 = ,:_Iﬂ_,
Maring Lolte Shipping Limited Marehel lalands §4.00 Ordinary shares 100 ;.
Marina Claidian Shipping Limited Marehal lslands 841.00 Ordinary shares 100 E]
Maring Fiesenlet Shipping Limited Marehel lalands 84.00 Ordinary shares 100 5
Maring Possidon Shipping Limited Marehal |slands %4.00 Ordinary shares 100 L
Maringa Probea Shipping Limited Marehal |alands 84.00 Ordinary shares 100
Marina Quartz Shipping Limited Marehal lslands %4.00 Ordinary shares 100
Marina Remora Shipping Limitad Marehal lslands 84.00 Ordinary shares 100
Maringe Turquaoise Shipping Limitad Marehal lslands $4.00 Ordinary shares 100
Marine Zeus Shipping Limited Marehal kelands 841.00 Ordinary shares 100
Mering Zircon Shipping Limited Marehal lslands $4.00 Ordinary shares 100
Standard Charterad Bank {Meuritiug] Limited Mauritiua 40,00 Crdinary shares 100
Standard Charberad Firancial Holdnge Mauritiua 84.00 Ordinary sharee 100
Standard Gharberad Private Equity Mauritiug) Il Limited Mauritiua $41.00 Ordinary sharee 100
Standard CGharterad Private Equity (Mauritiug) Limited Mauritiua $1.00 Ordinary sharse 100
% Redeamable Prefarence aharse 100 |
Standard Charterad Private Equity (Mauritiug) Il Limited Mauritiua £1.00 Ordinary sharae 100

ax
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46. Related undertakings of the Group confirusd

Country of sharas
Home Incorporation Desoription of sharss hald (%]
Subeontinental Equities Limited Mauritiug 1,00 Ordinary shares 100
Stendard Chartered Bank Mozambiqua, S.A. Maozambique $1.00 Ordinary sharas 100
Standard Chartered Bank Mepal Limited MNepal MNPAA00.00 Crdingry sharas K=}
Pambroks BTT Holdings BV, MNetherlands €1.00 Ordinary shares 100
Pambrchks Funding BEV. MNetherands €100.00 Ordinary sharss 100
Pambroks Holand BY. Netherlands €450.00 Ordinary gharesa 100
Pambrcke Thai Aircraft | BV MNetherlands €100.00 Ordinary sharss 100
Smart Application Irveetment B Netherlands €45.00 Ordinary ahares 100
Standard Chartered Holdings [(Africa) BV MNetherlands €4.50 Ordinary ghares 100
Standard Chartered Holdinge (Aais Pacific) BV, Metherlanda €4.50 Ordinary ghares 100
Standard Chartered Holdings (Intemational] BV. MNetherlands €4.50 Ordinary A Shares 100
€4.50 Crdinary B Shares 100
€4.50 Ordinary G Shares 100
€4.50 Crdinary ) Sharea 100
€4.50 Ordinary E Shares 100
€4.50 Crdinary F Sheree 100
€4.50 Ordinary G Shares 100
Standard Chartered MB Haoldinge EM. MNetherlands €4.50 Ordinary ghares 100
Ghemoota Migeria Limited Migaria WGMNA.00 Ordinary ehares 100
Standard Chartered Bank Migeria Limited Migeria NG00 Imedesmekle Mon 100
Cumulative Preference shares
WGEMA.00 Ordinary sharse 100
NG00 Redeemable Preference 100
sharas
Stendard Chartered Cepital & Advisory Nigaria Limited Nigaria NGMA.00 Ordinary shares 100
Stendard Chartered Nominess [Migeria) Limited Migaria NiGMNA.00 Ordinary shares 100
Prica Sclution Pakiatan (Priveta] Limibed' Pakistan PKR10.00 Ordinary sharss 100
Standard Chartered Bank [Pakistan] Limited Pakistan PKR10.00 Ordinary sharss et
Standard Chartered Leasing Limited Pakistan PKR10.00 Ordinary sharss 86.5
Standard Chartered Modaraba’ Pakistan PKR10.00 Modaraba Certificates 20
Standard Chartered Services of Pakistan [Privats) Limited Pakistan PKR10.00 Ordinary shares 100
Banco Standard Chertered an Liquidecion {in liquidation) Peru 75132 Ordinary eharea 100
Asaurance Solutions Insurance Agancy Inc. Pilippires PHP1.00 Ordinery shares 100
Price Sclutiora Phiippines, Inc. Phiippires PHP1.00 Ordinery shares 100
Stendard Chartered Nominese (Weebern Samoa) Limited Semoa $1.00 Ordinary sherea 100
Standard Chartered Cepital (Saudi Arabis) Seudi Arebia SAR10.00 Ordinary sharss 100
Standard Chartered Bank Sierra Lecne Limited Sierra Leone SL1L4.00 Ordinary shares an.r
Marine Aquate Shipping Pte. Lid. Singapore % Ordinary ghares 100
Merine Aruane Shipping Pte. Lid. Singapore SG0 Ordinary sharae 100
% Ordinary ehares 100
Maring Aster Shipping Pie. Lid. Singapore SG0 Ordinary sharaz 100
Marine Cobia Shipping Pia. Lid. Singapore SG0 Ordinary aharae 100
% Ordinary ehares 100
Maring Caffodil Shipping Pia. Ltd. Singapors SG0 Ordinary sharas 100
Maring Fetrmarini Shipping Pte. Lid. Singapore $ Ordinary shares 100
Marine Frabandari Shipping Phe. Lid. Singapore # Ordinary shares 100
Marine Freeeia Shipping Pte. Lid. Singapore SG0 Ordinary shares 100
Maring Gerera Shipping Pte. Lid Singapore % Ordinary shares 100
Marine Mare Shipping Pte. Lid. Singapore S8G0 Ordinary sharas 100
Marina Mercury Shipping Pie. Lid. Singapore SG0 Ordinary sharae 100
Merina Opah Shipping Pte. Lid. Singapore SG0 Ordinary sherae 100
% Ordinary shares 100
Marina Partewati Shipping Pie. Lid. Singapora % Ordinary shares 100
Marina Poize Shipping Pte. Lid. Singapoms % Ordinary shares 100
Price Sclutione Singapors Phe. Lid. Singapora SG0 Ordinary sherse 100
Prime Financial Holdinge Limited Singapore SG0 Ordinary sherss 100
% Ordinary shares 100
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45. Related undertakings of the Group contnued

Proportion
Country of shares
Mams Incorporation Dwscription of shares hald [¥a)
Reffles Nominess [Pte.) Limited Singapars SGED Crdirary sharsa 100
5C2 Investmante {Singapors) Private Limitad Singapare SGED Crdinary shares 100
5CM Real Estate (Singapora) Private Limited Singapars SE04.00 Crdinary sharas 100
5CTS Capital Pte. Lid Singapars 5GE0 Ordinary ehares 100
5CTS Managament Pia. Lid. Singapars 55D Crdinary sharsa 100
Standard Chartered [1936) Limitad Singapars 550 Crdinary shares 100
Standard Chartered [2000) Limited Singapare 5E04.00 Crdinary sharas 100
Standard Chartered Bank {Singaporg) Limited Singapare S50 Crdinary shares 100
5GE0 Preference shares. 100
Standard Chartered Holdinge (Singapors] Private Limited Singapars 550 Crdinary sharss 100
Standard Chartered ILEFS Manegement [Singapors] Phe. Limited Singapars #1.00 Crdinary ehares 50
Standard Chartered Investments (Singapors) Private Limitad Singapars & Ordirary shares 100
Standard Chartered Mominses (Singapors] Pte Lid Singapaors 530400 Ordinary sharas. 100
Standard Chartered PF Managers Pie. Limited Singapore %4.00 Ordinary ehares 100
Standard Charbered Private Equity [Singepors) Ple. Lid Singapors & Ordinary eharss 100
% Redeemable Preference shares 100
Standard Charterad Private Equity Managers (Singaporg) Pie. Ltd Singapors & Ordirary shares 100
Standard Charterad Aeal Estete Investrment [Singapors] | Priveta Singapors 550400 Ordinary shares 100
Limitad
Standard Charterad Aeal Estete Investrment [Singapors] || Privete Singapors 550400 Ordinary sharas 100
Limited
Standard Charterad Aeal Estete Investrment (Singapors] lll Privete Singapors 550400 Ordinary shares 100
Limited
Standard Cherterad Aeal Estete Investrment (Singapors] IV Privets Singapore 5E04.00 Ordinary sharas 100
Limited
Standard Charterad Aeal Estate Investment (Singapors) V' Private Singapors 5GE04.00 Ordinary shares. 100
Limited
Standard Charterad Rieal Estete Inveatment (Singapors] V1 Privats Singapors 550400 Ordinary shares 100
Limitad
Standard Charterad Rieal Estete Investment (Singapors] VIl Privats Singapors 550400 Ordinary sharas 100
Limited
Standard Charterad Rieal Eztete Investment (Singapors] VIl Private Singapors 5E04.00 Ordinary shares 100
Limited
Standard Charterad Rieal Estete Investment Haldnge (Singapors] Singapore 5E04.00 Ordinary sheres 100
Privats Limited
Standard Charterad Securities (Singepors) Pte. Limited Singapors 5GE0 Ordinary ehares 100
Standard Charterad Trust {Singaporg) Limited Singapors 550 Crdinary shares 100
CMB Nomineas Proprietary Limited South Africa ZARA.00 Ordinary shares 100
Standard Charterad Mominssee South Africa Propritary Limitad (FF) South Africa ZAR Crdinary sharsa 100
Standard Charterad Bank (Switzerland) 5.A. (in liquidaticon) Switzerland CHF,000.00 Ordirary ehares 100
CHF00.00 Participation Capital 100
shares
Ewang Hua Mocatta Ltd. (Taiwan) [in liquidation) Taman TWOH,000.00 Ordinery shares 100
Standard Gharterad Bank {Taiwan)] Limitsd Tamwan TWD10.00 Ordinary sharss 100
Standard Charterad Life Insuranca Agency Company Tawan TWD10.00 Ordinary sharss 100
Taiwan Standard Charterad Insurance Agency Company Tamwan TWD10.00 Ordinary sharss 100
Standard Charterad Bank Tarzanie Limited Tarzaria, United TZ51,000.00 Ordinary sharee 100
Republc of
Standard Gharterad Tanzania Nominess Limitad Tarzaria, United TZ51,000.00 Ordinary sharee 100
Rapublc of
Standard Charterad (Thei) Asaet Meragement Co. Lid Theiard THEA00.00 Statutory sharee 100
Standard Chartered (Theiland] Compary Limited Thaiard THE10.00 Ordinary sharas 100
Standard Chartered Bank {Thai) Pubic Compeny Limited Thaiard THEA0.00 Ordinary sharas oo.9
Thai Exclugive Leasing Comparny Limited Thaiard THEA0.00 Ordinary sherse 100
Stendard Chartered Yatirim Bankasi Tukk Anonim Sirksti Turksy TRLOAD Ordinary sharas 100
Stendard CGhartered Bank Ugenda Limited Uganda 551,000,000 Ordinary shares 100
8C Studios, LLC United States #1.00 Membership Interest shares 100
StenChart Securities Intemationel Inc. United States #0.H Commeon ahares 100
Stendard Chartered Bank Intarrational [Americas) Limited United States #1.00 Ordinary sharse 100
Stendard Chartered Capital Management [lersay), LLC United States % Ordinery shares 100
23
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Notes to the financial statements

46. Related undertakings of the Group confirusd

Country of sharas

Home Incorporation Desoription of sharss hald (%]
Standard Chartered Holdings Inc. United States $100.00 Commeon sharas 100
Standard Chartered Intematicnal (154 Ltd. United States $100.00 Ordinary sherss 100
Standard Chartered Cwvarsess Investmant, Inc. United States $10.00 Ordinary sharae 100
Standard Chartered Sacurities (Morth America) Inc. United States #0001 Ordinary shares 100
Standard Chartered Trads Services Corporation United Stetes $0)M1 Common eharse 100
Standard Chartered Uruguey Aepresaentecion 5.A. (in liquidation) Uruguey LWIUH.00 Crdinary sharea 100
Standard Chartered Bank [Vistnam] Limited Vietram WND Charter Capital sharss 100
California Rose Limited Virgin lelanda, British  $1.00 Ordinary sherse ans
Esrmest Range Limitad Virgin lelerds, British  $1.00 Ordinary sheres o0.s
Newr Group Investmente Limited Virgin lelenda, British  §1.00 Ordirary sheres 100
Sky Fewour Inveetrmenta Limited Virgin lelends, British  $4.00 Ordirary sharse 100
Sky Hermory Holdings Limited Virgin lelands, British  $1.00 Ordinary sharee 100
Standard Chartered Bank Zambis Plc Zambia IMWO.25 Ordinary shares a0
Standard Chartered Zembia Mominess Limited Zambia ZMEZ.00 Ordinary sharss 100
Standard Chartered Zembia Securikies Servicas Mominese Limited Zambia IMEA.00 Ordinary sharse 100
Siendard Chartered Asset Meragament Limited dmabwe H000 Ordinary ehares 100
Standard Chartered Bank Zimbabwe Limited Jimbabwe #1.00 Ordinary ahares 100
Stendard Chartered Nominess Zimbabwe (Privats] Limited fimbabwe 52,00 Ordinary sharea 100
Associates Pronartion
Gountry of shores

Nome Inoorporotion Desoription of shares tald %]
China Bohei Bank Co, Lid® Chira CNY Crdinary ghares 10.99
FAl Limitad Mauritiug 1,00 Ordinary shares i)
Seychelles Intarnational Mercantie Banking Corporstion Limited Seycheles SCA1,000.00 Ordirary sharse sl
Glifford Capial Pa. Lid Singapore % Ordinery shares a8
MCashbechk Limited {in iquidation) United Kingdom B0 Ordinary shares r
Asia Commercial Barks Vietnam WNEH0, 300,00 Ordinary shares 16
Joint Yentures Propartion
Country of sharas

Home Incorporation Desoription of sharss hald (%]
FT Bank Parmata Thk® Indonesia IDRA26.00 B shares 446
Cenas Leasing Limitad™ Iraland 584 Ordinary ahares. &0
Elviria Leasing Limited® Iraland 581 Ordinary shares 333
Significant imvestment holdings Propartion
Country of sharas

Home Incorporation Desoription of sharss hald (%]
Abacus Bght Limitad Cayman |alands A shares 245
Abacus Mine Limited Cayman lalands A shares 245
Abacus Sewven Limited Cayman |alands A shares 245
Abacus Ten Limited Cayman |slands A shares M2
Agia Trading Holdinga Limited Cayman lslands $0)01 Ordinary sharea 50
ATSC Ceyman Holdco Limitad Cayman lalands $0)M A Ordinary sharea B3
$0)1 B Ordinary sharea 100

Etonkids Educetioral Group Limited Cayman |alands $0U001 Senies A Prefarred sharss 100
Greathorae Chamical Limibed Cayman |alands EXYTH.00 Ordinary shares arT
Standard Chartered ILEFS Asia Infrastruciure (Cayman) Limited Cayman lalands $0)M1 Ordirary shares 0
Standard Chartered ILEFS Asia Infrastruciure Growth Fund Company Lid - Cayman lslands $1.00 Ordirary sheres 0
Stendard Chartered ILEFS Asia Infrastructure Growth Furd LP Cayman lalands Parinerehip intarest Jn.8
Guengdang Aiyingdao Children Departmantal Store Co. Lid China CNY1.00 Common sharea 202
Jin Li Aealty (Shenghei] Co., Lid. China Regieterad Capital 45
Ningleo Xingin Aeal Estate Dewelopment Co. Lid China Regieterad Capital a6
Shu Li Redty {Shanghai) Limited Ching Registerad Capital 45
‘Yunnan Gokden Shiner Property Development Co., Lid. China Regieterad Capital &0
Fast Great Investmant Limited Hong Kong HK.O1.00 Ordinary shares it
Crigin Direct Asia Limited Hang Kong HE.OH.00 Ordinary shares a2
Jowvile Shapoorji Houging Private Limited India INR10.00 Comman Equity shares 288
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45. Related undertakings of the Group contnued

Proportion
Country of shares
Mams Incorporation Dwscription of shares hald [¥a)
Mahindra Homes Priveta Limited India INF10.00 A rdinary shares B0
Privi Orgenice Limited Irdia INFA0U00 B Ordinary sheres 100
INRA0U00 Compulsarly Comwertible 100

Preference ehares
INR10.00 Crdinary sharea 244
Cimni Centre Phe. Lid. Irdonesia ¥ Radeemable Corvertible 100

Preference ehares
PT Trewira Air Indonesia IDA1.00 Ordinary shares an
Al-Jazaara Agricultural Company PSC Jordan JOOA.00 Ordinary shares pi-a |
Caiyang Metal Company Lid Keorea, Rapublic of KRWE00 Common shares 234
Coonvartible Preferance shares 100
Fourtgin Valley PPV Limited Kores, Rapublic of KFWE,000.00 COrdirary ehares 47.3
Kaolon \Water Kores, Rapublic of KFAWE, 000 Ordirary sharse 35
KFAWE,000 Redeemable Convertible 100

Preferance ehares
Kiolon \Water & Enargy Kiorem, Rapublic of KRWE, 000 Ordirary sharss 38
KRAWE, 000 Redeemable Conwvertible 100

Preferance ehares
Samyang Packeging Kiores, Rapublic of KRWE, 000,00 Ordinary shares 22
Smoothis King Korsa Inc Kiorem, Rapublic of KRWE, 000 Ordirary sharss 20.3
Standard Chartered Private Bquity Kores [l Kiorem, Rapublic of KRWH, 000, 000.00 Ordirary sharse R
West Point PRV Cao, Lid. Kores, Republic of KRWS0,000.00 Comman shares &0
House Metwork S0M BHD Malayzia AR 00 Ordinary sharas 25
Oirigin Fruit Diract BV. Netharlands €2.27 Ordirary sharse a2
GZ Industnies Limited Nigena MENA.00 Crdinary sharea ar
Coryetd Jeds Group Holdnge Pie Lid Singapore $4.00 Ordinary shares 42.3
Interplex Holdings Ltd Singapaors 5350 Crdinary sharea 287
MMl Technoventures Pia Lid Singapore 55D Crdinary shares &0
Palaris Limited Singapors 550 Crdinary sharea 258
Afrifraeh Group [Propristary] Limited South Africa ZARA.00 Drdinary shares 451
L Troi Group Joint Stock Sompany Vietnam WO 000000 Crdinary shares 4

1. Dirscty hald by parem company of the Group

2 Thas s antitias have tha sameregistensd addrass of 1 Basnghal fverws, London, ECEV BOD United Kingdom. Thesa partrenships ane includad within the consolidated
finarvial stwlamants in nooordanoa with nota 1 K. Corsagquantly, they have takan advanisga of the axemption within the Partnamships ficoounts) Asgulations 2008
{neguiation 7 from Aing annual firaroial staterments

3. Theas o antibias have tha sameregistensd addrass of 4 Bﬂ.un?ml foveris, London EC2VEDD Urited Kin Thesa partrenships are not rcludad within the consolidatad
finarvoial stxlamants becauss the G indiractly conirols the Genarml Partrers, bl.trlumru.gm'ﬂﬂ in rrrhdhdainndndn-ﬂnnimircbun:m whichi it hars no

disoration. Copies of the lhitest fnanainl strtemans wil be fled with Comparics House

Mo share capital by virtua of being a trust

Mot cormofdated becauss the Group does rot actvely managa the funds and actvities e limited 1o inding funds to market. As theantity doss not invest on its own acoount

tha Group: pets no barsfit and suffers no risk from the rwastments

Mot cormofdated becauss the Group does rot contral b amity by virtue of tha sharchaldar sgreamant with Onix Leasing Makysia Bhd

Eﬁﬂuﬂmh ooracidated francial statemems in socordanca with note 1(H &= the Group wholy conirals tha maraging antity, Standand Chertened Sarvices of Pakistan

mi

Eoth ara consicerad o ba associabas a3 desorbad in nota 23

L.I\_Dﬂurl'lﬂd for &= an sssodimte baoss e tha Group has sigrificant influenos overthia managem et snd thar firencisl snd aperationsl policias through cur rgpresantation an
r board

10, Joirt management is basad on significant imfluanos over tha management ard thar francial and operational policias denved from tha joint wanbura agreaments
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The balance sheet and income statement information
presented within this section is basad on the financial
booking location of the instrument and not the location
of its customer. Accordingly, where income statement
information is presented by geographic region,

the accounts will differ from the Financial review on
pages 42 to 59, which is based on customer location.
The client sagment by geographic region table on page
163 provides a split of loans and advances to customers
and banks by both booking and customer location.

Cradit risk
The following pages provide detail of cradit exposurs, split
a3 follows:

& Cvarall exposure to credit risk, for on-balanca sheat and
off-balanca shaat inancial instruments, before and after
taking into account credit risk mitigation (pagas 162)

# Loan portfoio overview, which providas analysis of the loan
portfclio by cient sagmeant, by gecgraphic ragion, by industry
and ratail product, and by loan maturity (pages 163 to 167)

« Cradit risk mitigation, which provides analkysis of collataral
held by client segment and collateral type, and details of
loan-to-value [LTV) ratios and othar forme of credit risk
rnifigation (pages 167 to A70)

# Cradit quality, which providas an analysiz of the loan portiolio
by cradit grada (CG) (pages 17010 173)

& Problem cradit management and provisioning, which
provides an analysis of non-performing loans, impaired lcans,
renegotiated and forborne ksans (pages 174 1o 181)

# Salected portfolics, which provides further detai on dabt
=acurities and treasury bills, assat backad securities and
zelactad European exposures [page 182 to 185)

Cradit risk i= the potertial for lozs due to the falureof a
countarparty to meet its obligations to pay the Group in
accordance with agreed tarme. Cradit exposums arisa from
both the banking and trading boocks.

A summary of cur curment policies and practicas ragamding
cradit risk maragernent is provided in the Risk managament
approach on pages 207 to 240

O credit portfolio remains weall divarsified and predominantly
short termn, with high levels of collataralisation for longar-tarm
and ron-investment grade kcans. Wa have conzistantly
maintainad our focus on chosan clients noouwr core markets
and a disciplined approach to risk managemeant.

Maximum exposure to credit risk

The table on page 162 presants the Group's maxmum
avposure to credit risk for its on-balance sheet and off-balanca
zhoet financial instruments as at 31 Decermber 2045, before and
after taking into account any collateral hald or other cradit risk
mitigation. For on-balance shest inztruments, the maximum
axposure to credit risk is the camying amount raportad on the
balanica sheat. For off-balanca zhaet nstrumeants, tha meximum
axposure to credit risk ganarally reprasants the confractual
nictional amourts.

The Group's maxmum epasurs to cradit risk iz spread acroas
itz markets and is affected by the general economic conditionz
in the geographies in which it operatas. The Group sats limits
on the exposwure 1o any countarparty, and credit risk is spraad
over & variety of difforent personal, commercial and iretitutional
customears.

The Group's gross meximumn exposure to credit risk has
decrmased by 538 bilion whan comparad to 2014, mainly dus
1o & reduction in cash and balances held at cantral barks and
loars and advances. Loans and advancas to customers and
banks have dacreasad by $43 billion, reflacting the focus on
optimizing returns togather with risk-mitigating actions to
raduce exposuras in some markets and sactora, Further datails
of the loan portfolio are set out on page 162, Cff-balancea sheaat
axposures, mainty arigng from trade financa, decraasad by

$E billion, reflecting the =lowdown in key markets inour
footprint.

Imvastmiant sacurities incmased by 866 billion as the Group
placad its excess liquidity in low risk rvastmeant assats.

Tha Group's credit risk expoaure bafora risk mitigation arising
from derivatives decreazed by $2.7 billion.
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Maximum exposure to credit risk

e 24
Crodit risk managemant Credit risk managemst
Master Mezher
Mamimum natting Het  Madimum natting hat
Collateral et Colaternl  agreemaniz
nnzﬁiﬂ: $milli:n .Emllinn I:iTIIiJ; ﬂicn Emilion Smilicn wr:
On-balance sheet
Cash and balances at cantral banks 65,312 - - 6532 oy 282 - - arzE
Total keans and edvances to banks end customsare!
Aa par bakncs sheet 321,850 JBB,6RE
Included within fair value through profit and leas 6,322 T.514
2,472 152,843 - 175320 3rg0e@ 169476 - Z21g823
Irvastmant securities®
As per baknce ehest 114,767 114,767 104,238 - 104,238
Included within fair velue through profit end lose 17,078 17,078 25108 - - 25408
Legsa: Equity securities (4,655) - - [4,658) (V7B - - (7. 7E9)
1274 = = 127181 121 578 - - 12578
Deerivative financial netrumants® 63,143 10,074 38,034 14,135 EB5, B34 T7.005 43735 16,084
Aszete held for eale o a0 3112 3112
Cther azssts 10,122 10,122 10,483 10,493
Totel belEnce eheet 504,380 1e2847 38,034 302420 ET438E 165481 43735 484182
Off-balance sheet
Gontingent Iabilties 34,055 - - 36,055 42 632 - - 42532
Urdrawn imenvocable standby faciifiea, credit linss 58,431 - - EB,431 60,870 - - BOETD
and okher commitmants to lerd*
Documentary credite and ghort-tarm trads-ralated 4,852 - - 4,852 .81 - - T.911
transactione
Forward agsst purchezes and forwerd deposite 530 = = 530 Lape - - ale]
Totel off-balance ehest 103,868 - - 103,888 111,852 - - 111,852
Total 608,148 182,047 38,034 496,207 TBS250 166481 43,735 576,084

1. &n aralysis of oradit quality is set out on papge 170, Furbar datais of oolriaral held by diant sagmant and bald for past dus and individual ly impaired loars are set out

on page 177
2 Equity sharas sra asdluded as thay ana rot subjadt to cradit sk

3. The Group amars imo master reting agreements, which in the avent of delwut resuks in osingle amount owed by or 1o tha countarparty through retting the sum of the

positiea and negatisa mark-io-markat values of opplicabla darivativa trarsactions
4. Exchudas unoondiionaly canoa lable facifties
5 Balarces have beon restaiad

Loan portfolio

Thiz saction provides qualitative and quantitative irformation
on the Group's exposura to credit risk for loane and advances
to customears and banks, including the impact of credit rizk
mitigation and problem credit management. Owr credit portfclio
remains wal diversified and predominantly short tamm.

Tha loan portfolio is summarisad by client segment and by
credit quality {neither past due nor impaired; past dug and
impaired) on page 172, The Group manages its loan portfclio
betwean those assats that amm performing in line with theair
contraciual terms iwhathar original or renegotiated) and those
that are non-parforming. Corporate & Inatitutional Cliants and
Commercial Clients exposures are typically managed on an
individual basis and consequantly cradit grada migration is a
ke componant of credit rigk managament. In Retail Clants,
loans ara monitored at a portfolio level and delinquency trends
are monitored consistanthy as part of risk managemant. Inal
threa client segments, cradit riskis mitigated to some degres
%r_fgdltog'jl %:dlatg"al. furthier datails of which are sat out on pages

162 Standord Chortered Annual Report 2006

Thizs section covers a summany of the Group's lcan partfolia,

broadly analysad by business and gecgraphy, along with an

analysis of the maturity profile, credit quality and provisioning
of the loan bock:,

Geographic and dlient segmental analysis

Loans and advances to customears (net of ndividud impaimment
provisions [|IPs) and portfolio impairment provisions (PIPs))
dacreasad by $27.2 bilion snce Decembsar 2014, This reduction
was primarily within the Corporate & Institutional Clients
sagmeant ($17.7 bilion) and Commercial Clisnts segment

(%3 .5 bilion) as a result of risk mitigation in markets and sectors
that wera experiancing a prolongad slowdown.

Thedecrease in loans to banks of 207 billion =since Decemibar
2014 was primarily across Greater China ($7.4 billior), Europa
(%5 9 bilion) and ASEAMN [$4.6 billion). This i mostly due to the
liquidity managament activity of tha Group. Givan the nature of
the book, it is predominartly short tarm and the maturity profile
remaing corsistent pariod-on-pariod.

Loans and sdvances in the owvarall Retail Clients portfolio wers
down 3 par cant with the largest reduction in ASEAM. The slow
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down in growth is due to mgulatory cocling messures, sales Cvarall, the regional split of our loans and advances to

chanrel realignmenit and rizk-mitigating actions in spacific customers is very similar to 2014 and our loan portfolio remains
mriarkats. This was partially offsat by growth in residantial wall diversified across our footprint countrias, with our largest
mortgages in Hong Kong and Korea, 2ingle country reprezenting 21 per cant of loars and advances
o customers and barks.
Client segment by geographic ragion S0HE
Greatar MNorth East
Ghira im  South Asia ASEAN MENAP Africa  Amerioos Europs Tatal
$milion  Smillion  Smillion  Smillion  3milion  Fmillion  Smillion  Smilion  Smillion
Ceorporete B Instibutional Clients 26,748 T.BBD T.002 J2,TeR o021 4,545 10,377 41,367 140,606
Commarcial Clants 3,800 2403 1,760 1,712 BET 635 - 43 11,219
Privats Barking Clients 3,406 - 152 TE1S 25T - - 3,640 15,070
Retril Ciants 42,205 18426 4,202 23489 4,700 1,581 - 83 95,165
TE248  2B,TOD 13,215 65,581 15534 Gre2 103717 45,333 262,060
Partioiic impairmant prosdsion (166) [58) (500 (1548) ] (43) (8) (104) (857)
Total loans and advances
to customers’! Te080 28640 13,166 65423 15778 6749 10,360 45230 264,403
Intra-regicnal balance! 1,585 B2 Ei22 1518 3707 4843 1420 (18,883 -
Total loans and advances
to customers’* 7,675 28,608 18,287 &6, D2 10,485 11,562 11,498 26346 261,403
Total loans and advances to banks! 21,376 4,506 55 7.7 2,266 957 10,532 18,750 66,760
2044
Grastar  Morth Enst
China fsia  South Asia ASEAH  MENAF Afica  Ameroms Firope Total
Smillon Smillon Emilion Emilion Srmilion Smilion Smilion &miion Smillan
Ceorporete B Instibutional Clients ar.263 T.B82 5,083 A 12136 G 10,964 38,667 158,204
Commarcial Clants 5,385 3178 2,038 2234 1106 680 - T4 14,880
Priwate Banking Cliente 3,484 - 187 sz 274 - - 4,389 18,058
Retail Clants 44,408 10,633 4,772 27,220 4 Bed 1,845 - 2 96,248
ar.6e0 20,6M 14,66R 78,605 18385 8,408 10,964 43,124 280,205 §
Partioic impairmant prosdsion {ae [75) (58 201} s {47} 2] 137 (B8] -
Total loans and advances 2
to customers'-! ar.452 23,616 14,512 78404 18,307 8,364 10,855 42,002 288,509 H
Intra-regicnal balance? 2494 (34)  B.347 2437 4,488 4742 @ .85 - =
Total loans and advances -
to customers’* 88,6458 20,5682 22,859 78541 2277 13,108 10,852 21,444 ZBREDS
Total loans and advances to banks! 28,75R £.087 488 12388 1,808 240 12,864 24,665 ar.500

1. dmourts are nat of individual mpainment provision ard inolide firancial instruments Feld ot fair valva throogh profit or loss (sea rote 15 on paga 2868
2 Prazemed an tha hasis of bookdng loostion and not customar looation

2. Tha intra-regional balarce reprasans te attriwrion of knding from the booking loosfion to the lbcation of tha custormar

4, Tha balancaes are based on the location of tha cusiomer
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Induziry and Ratail Products analysis by gecgraphic region

In the Corporate & Institutional Clients and Commercial Clients
sagments, our largest industry exposura changad from anergy
to financing, ireuranca and non-banking dients, which
constitutas 21 per cant of loare and advances to customers
[2044: 15 per centy. Lending to financing, insurance and
non-banking ciants is mestly to investmant grade institutions
and iz part of the liquidity managament of the Group.

Leans and advancas to the anergy sector have reduced and
constituta 13 per cant (2044: 16 par cent) of total loans and
advances to Corporate & Instiutional Clients and Commearcial
Clants. The enargy sactor lending is spread across five
sb-zectors and mora than 300 clients.

Tha manufacturing sactor makas up 14 por cent of the
Corporata & Institutional Clients and Commearcial Clants loans
and advances (2014 15 par cent). The manufacturing industry
group i= spread acroes a diverse range of industries, including
autormohiles and components, capital goods, pramacauticake,
biotech and life sciences, technokegy hardwara and equiprment,
chemicals, paper productz and packaging, with lending spraad
owar 4,700 clients.

Induztry and Ratail Products analysis by gacsgraphic ragion

The Group provides loans to commencial real estate (CRE)
counterparties of $13 bilion (2044: 181 billian), which
represents less than & per cant of total customer loans and
advances and less than 2 par cent of assets. Loare greater
than five years are less than O per cant of the CRE partfolio.

In total, $8.1 billion of this lending is to counterparties whara
the source of rapaymeant is substartially darived from rental
of sale of real estate and iz sacured by rasl astate collstaral,
The mmaining CRE loars comprisa working capital loans

to real estate corporates, loars with non-property collataral,
ureacured koans and loars to real estate antities of diversified
congomeratas,

TheOCPL and other unzecurad landing of the Retail Products
partfolic is down from 1B per cent to 16 per cant of the Retal
Products loanz and advances and is spread acrosz multiple
products in over 20 markets. The decraass in Retail unsacurad
portfolio waz mainky due to market conditions and regulation,
sales channel realignmant, and gk actions in apecific marksets,
Thera has otherwise bean no significant changa in the shapsa
of our Retail Preducts portfolio.

216
Greater Morth East
China Apin  South Asia ASEAN MENAP Africa Amaricas Eurcps Total

Fmillion Fmillizn Emillian Emillion Emillion Emillion Emillion Smillian Smilion
Industry
Energy 1,044 75 83 5,680 881 508 2,670 8576 19681
Marufacturing 7,400 1,848 2445 2580 1,854 BEO 1,078 302 20580
Finencing, ireurance and ron-banking 4,182 Ta0 To0 5,443 955 267 3048 15183 3458
Traneport, talecom and utiiiss 2,804 1,664 oo 3075 945 713 723 LEedE 16470
Food and housaheld products 1,408 z32 (=1t 4,716 1,300 1,083 =110 1,126 11,628
Commercial real estate 4,680 200 1,460 3,200 1,087 BT - 473 13,028
Miring and quarrying 1,264 408 504 2384 3dd 617 350 250 8,555
Cormumear durables 3,805 574 1,160 927 1,116 e 205 256 10,850
Caorstruction 445 362 653 1,256 1,123 241 28 T4 5302
Trading comparies and distributora B2 s 96 w02 451 2T 20 o7 2420
Govarnmient 1AM 1,247 - 31 131 19 128 az5 6212
Crteer 920 579 203 1,425 548 211 227 1,003 5,305
Retail Products
Mortgages 35,560 13,307 2,345 18,519 1,878 a3eT - 1,313 73,668
CCPL and other unsacurad lending 5,002 3,582 005 3,798 2,038 1,47 - @0 17,552
Auta - - 38 407 345 1] - - TG
Secured wealth products 3673 &4 3 1,725 a8 - - 2505 14,088
Crhar 257 1,20 1,085 655 a7 &1 - 15 4,113

Te240 28700 13216 eG 81 15834 6,762 10,377 45333 262,060
Partiolia impairment provision Hes)  (em 5O (158)  (56) (43 ® (o4 (857
Total loans and advances
to customers' 76080 28640 13,4656 65423  15T7H 6718 10,368 45200 261,403
Total leans and advances to banks 21,376 4,506 515 7077 2,266 857 10,532  18TH0  6GTED

{. Presanted o the basis of boaking lecation ard rot customaer laoatian
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2044
Grastar  Morth Enst
China fizim  South Asia ASEAM MENAP Mfica  Amenoas Erope Total
Smillon Smilkon Emilion Emillioni Smiliori Smilicn Smilian Smikan Smillan
Industry
Enengy 1,470 310 123 9008 1,288 £33 9,208 11,347 27,223
Manufecturing 0,458 2419 2,452 4337 2233 1,031 1,081 3,838 26,803
Financing, insurance and non-banking 5,858 995 43 5,497 1136 628 3,507 7,338 26,388
Tranaport, telecom and utiitiss 3,716 1,602 ey 3,708 1210 682 612 B17E 16,606
Food end housshold producte 2588 313 929 5,034 1381 1,346 1,438 1,302 14,332
Commercial real sstate 6,278 24890 1,503 3,788 1133 Ta - 485 16,064
Mining and quarrying 39383 B49 a2z 2,188 52 TEd 273 4,123 12,812
Coneumner durables EO7TE [ixe] 1,284 1,470 1385 430 404 1,762 12,178
Conetruction 1,168 486 Ba7 1,178 1352 252 20 1.085 6,449
Trading companies and distributors 1,418 400 32 a2 19 418 56 114 4290
Govemment E36 368 -1 1,208 230 19 220 165 2,744
Cither 1,108 BET 422 1,603 7 242 187 o3 E,009
Retail Products
Morigegss 34,331 12,918 2,368 20,724 1,853 345 - 13200 73,807
CGPL and cther urmecured lending BET3 4407 =) 4,850 2088 1425 - & 20,480
BAutc - - 40 B 29 ] - - 1,6
Secured weskh products 3,488 T4 70 9,385 BOS - - 1,45 15,265
Cither 33z 1,234 ave 1,362 &0 =] - 1,587 5,840
7,560 29809 14,568 TE,B05 15,385 8,408 10264 43124 289236
Portfolicimpairmeant prosizion 38 i) (58] [201) (T8 47y ] {132 =]
Total loans and advances:
to customers' 27,452 23818 14512 78404 18,207 8381 10,855 42,802 Z3B,500
Total loans and advances to banks 20,758 597 .= 12388 1,803 240 12,881 24,6856 ar.eon

1. Prasemzed on tha basis of booking location and not customar looation

Maiturity analysis by client segrmeant

The loans and advances to the Corporats & Instibutional Clients
and Commeanzial Clents 2egments remain predominardy short

The Private Banking Cliants loan book also demonstrates
short-tarm bias typical for loans that are sacured on wealth
managemeant assats,

terrn, with 67 par cant of keans and advancas to customears
in tha segments maturing under cne yaar, an incraase of

2 per cant comparad to Decamber 2014, 95 par cent of the
Ioans to banks mature in less than one year, Shorter maturity
givez us the flexbility to regpond promptly to everts and
rebalance or reduce our exposure o clients or sactors that
are facing incraasad prezsura or uncartainty.

By client sagment

Tha Retail Clants loan book continues to ba longer-term

in nature at 86 per cant (2014: 64 par cent) a2 Mortgagas
conatitute the majority of the Fetal Clientz lean bock. The dight
increaza in the tenor of retail products ovarall eflacts the
raduction in unsecured aszatz and the comezponding increase
in the proportion of mortgages.

=
)
3
m
=
-8
=
B

2015

Dna . One b . Chear ol

ot

!;II?;: ?mj:l.illn:: ?mmur: Emillicn

Corporete & Instibutional Clisnts 155,907 41,152 10,317 207,376
- Leans to barks 63,160 3,572 38 66,770
—Loans to customers 92,747 ar,580 10,278 140,606
Commercial Clants 8,925 1262 1032 11,218
Privats Barking Clierts 13,468 444 1,108 15,070
Retril Ciants 15,366 17304 62,495 95,165
103,666 0,242 74,052 328,830

Partiolo impaimmant prosizian (658)
Total loans and advances to banks and customers 28,472

166

538/616




EDINETOOOO
O0O00000000O0o0nognognoOond(e3os67)
Oooooooa

Rizk profile
4
Cina i\Em -] f Chvar _
!:Ii:\n Smp:;: Im Srmilicn
Gorporate & Inetitutional Clisnts 184,880 48542 12378 245,800
- Loars to banks B3,B45 3587 0 Br.500
- Logrs to customers 101,035 44955 12,308 158,288
Commercial Clients 11,805 1,438 1249 14,530
Private Banking Clienta 15,343 1,449 1260 18,058
Retail Clients 18,877 18,610 2,782 95,240
223,014 0,027 77749 e, 7T
Portfolic mpairment prosision (5068
Total loans and advances to banks and customers Ire, 00
Maturity aralysis by industry
By Industry

Thea following tables shaw the confractual maturity of keans and advancas to customers by each principal category of bomowears'
business or industry:

2HE
D".:—E: ﬁ.u;-': five x Total
Emillion Smillion Smilion Smilion
Industry
Energy 0122 8,075 2484 10,681
Manufacturing 15,600 4,309 ] 20,589
Finencing insurance and non-banking 27,048 4,079 i <1 ] 81,458
Trangport, talecom and ufilities 5515 5,708 5,256 16479
Food and housahold products 0,606 1,857 65 11,628
Commercial real estate 6,178 5,730 1,120 13,028
Mining and quarrying 5745 244 380 8,555
Corsumer durables 8,055 1,720 84 10,859
Gorstruction J4d2 1,7m8 1] 5302
Trading companiee and distributars 2115 208 18 2420
Govarnment 5,800 237 &5 G212
Orher 2,266 25H 50a 5205
Retail Products
Mortgages 4,106 0,065 60,517 73,688
GCPL and other unsacured lending 8,054 T 118 1,382 17,552
At 132 612 g2 ToE
Secured wealth products 13,644 304 138 14,086
Oriher 1,688 701 1,514 4,113
130,506 56,640 74,044 262,060
Portfclio mpeirment proviion |BET)
Total leans and advances to customers! 264,403

1. The disclosurcs in the Figk profila sadtion ane presanted on tha basis of booking kocation snd rot customer location

166  Standord Chortered Annual Report 2016
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O ﬁwlil-nh fo Oosr ol
evifcn Sriban Sriton Smifan
Industry
Enargy 14,804 8,545 27ad 27,223
Manufecturing 19,984 5813 1,008 26,803
Firancing, insurance and non-banking 20,980 4162 244 26,388
Tranaport, telecom and utifties B,204 B, 345 5,455 18,605
Food end household producte 11,842 2,808 a4 14,332
Commaearcial resl estate B84 8,549 1,331 16,064
Mining and quarrying 2104 2,57 1,181 12,812
Consumer durables 10,682 1,348 148 12478
Construction 3758 2,060 631 6,449
Trading companies and distributors 3,320 248 75 4200
Govemment 2812 EE 2 2,744
Cithar 2957 2,545 27 E,090
Retail Products
Maorigegse 4733 2,786 60,338 73,807
CCPL and other urescured lending 10,424 8,533 1,532 20,428
Auto 199 Ta2 75 1,018
Secured wedlth products 14,088 1,074 ag 15,265
Cither 2786 924 1,831 5,840
145,168 65,450 77678 280,205
Partfolic impairmant provision (E0E)
Total loans and advances to customers’ 288,503

1. Prazsnisd an the basis of bocking location and nat customar lecation

Credit risk mitigation

Potantial credit losses from any givan account, customear or
portfolio are mitigated using a range of tools such as collataral,
retting arrangemants, cradit insurance, credit darvatives taking
into account expactad volatility and guaranteas. The relianca
that can ba placed on these mitigants is carefully assassad in
light of issues such as legal cartainty and enforcaability, markst
valuation correlation and countarparty risk of the guarartor.
Soa page 208 for cur overall approach to credit isk mitigation.

Collstaral
The requirarmearnt for collstaral is not & subatitute for the ability to

pay, which is the primary considaration for any lending dacision.

Az a result of minfordng our collateralisation requiraments,
the fair value of collateral held as a percentage of the amourt
outstanding has ncreasad by 4 per cent sinca the and of 2014,

The unadjustad markat valua of collataral, in raspect of
Corporata & Irefittional Clientz and Cormmercial Clienits,
without adjuating for over-collateralisation, was 201 billion
(2014: 212 bilion).

The collstaral valuss in the tabla on page 1628 are adjustad
where appropriate in accordance with our risk mitigation
policy and for the offect of over-collateralisation. Exposurea
for B0 par cent of the clients that have placed collateral with
the Group are over-colateralisad . The awerage amount of
over-collateralisation is 51 per cant.

W hava ramained corservative in the way we assass the
value of collateral, which is calibrated to a savera downtum
and backiested against our pricr experianca. On average

across all types of collateral, the value ascribad is approximataly

half of itz current markat valua,

Tha decraase of commeoditias from 3 par cent to 1 per cant of
collateral balancas is primarily as a result of our overal reduction
in commodity-related exposura. The incraasa of raveraa
rapurchasa (rpo) and securities collateral from 38 per cent to
42 par cent represants an increaza in the deployment of liquidity
by Azsat and Lisbility Managermant (ALM) to Corporata &
Institutional Clierts and Commearcial Clants.

Tha avarage LTV ratio of the CRE portfolio has ramainad
ralativaly stabla at 7.4 per cant, comparad with 399 par cant
in 2044, Tha proportion of loare with an LT greater than

80 per cent has ramained below 2 por cent during the

=ame paricd.

In the Ratail Cliertz and Private Banking Clierts segments,

a sacured loan is ona whera the bormower plodges an azset as
collateral of which the Group i able to take possassion in the
aviert that the bomowear defaults. The collateral levels for Retail
Clierts have remained stable comparad to 2044,

For leans and advancas to customears and banks jncluding
those held at fair value through profit or koss), the table on tha
following page sets out the fair value of collataral held by the
Group, adjustad whare appropriate in accordanca with the risk
rnifigation policy as cutined on pagse 208 and for the affect of
ower-collataralisation.
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Risk profile
Collateral Amourt Outstanding'
Ofwhich Of which
Past dus Past dus
bt ot but not
individualty Individualty individually Individually
Total  impaoired loons  impaired boons Totnl  impoired loans  impaired loans
Smillion Smillion Emillion Smillion Smillon Imilion
As at 31 December 2015
Corporate & Institutional Clients® 63,500 5T 1,547 207576 2378 10,428
Commercial Clients 531 104 208 11,240 <1 1,246
Private Banking Clients 10,564 52 azz 15,070 52 I35
Retail Clients 73,442 1,563 258 05,165 2402 &
Total 152,843 1,863 2426 328,830 5060 12,830
Ag at 31 Decamber 2014
Corporate & Inetitutionsl Clante® 64,343 228 BOg 245 800 1,847 6,084
Gommercial Clients 6,084 2857 253 14520 i 1,068
Private Banking Clisnta 12,805 220 40 18058 140 |
Restail Clisnts T4 5047 2,053 380 2E243 2828 BAE
Total 158,278 2,88 1482 arerar 5280 8,080
1. Indludes loans kel ot dair valua through profit or kes
2 Inolides loans ard advarces 1o barks
3, Balarces have been restaiad
Corporata & institutional Clients and Commerdial Clents Collateral takan for langer-termn and non-inves ment grade

) _— ) lcans continues to ba high at 59 per cant (55 par cant in 2014).
Collateral held against Corporate & Institutional Cliants - A
and Commercial Clients exposures amountad to $83 billion Collateral is also held against off-balance sheat exposures,

(2044: &70 billion) including undrawn commitmants and frade-ralated instruments.
L ) ) The proportion of highly rated securities of 31 per cant of

Our undarwriting standards encourage taking specific B

charges cn as2atz and we consistantly sesk high-quality, ggﬁal 'rtgrﬁﬁifd Tm;gfpg cant compared hdj Decamber

vestmeant-grade collateral. 30 par cent of collateral held + due o figher levals of revarse repo ransactions.

comprizas physical assets or is proparty-basad, with the The following table provides an analyzis of the types of collateral

remairder held largely in cash and investmert securitias. held against Corporate & Institutional Clients and Commercial

Mon-tangible collateral - such as guarantees and lettars Clients loan exposures:

of cradit - may ako be held against corporate exposuras,
although the financial effact of this typa of collataral is less
significanit in tarmme of mcoveries. Howavar, this type of
collateral is considerad when determining probabiity of
default and other credit-ralated factors.

AMHE 214

Jmilion Smillion

Property 17,043 16433
Plant, machinery and cther etock 3522 5488
Cash 11,060 12584
Revaras repo and escuritise .073 25,681
ASA 4 4
Al oAbt 1,679 17,188
BEE- to BEE+ 3,240 3,082
Lower than EBB- 1,150 @ar
Unrated 2,000 4,380
Commeodties 3 2475
Ships and aircraft 7,049 7,780
Total velue of colataral 68,840 70377

166  Standord Chortered Annual Report 2006
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Ratall Clents and Private Banking Clents Tha owverall LTV ratio on our mortgage portfolio is less than

- ) ) . 50 per cent - relativaly unchanged sinca the and of 2014,
In Retail Cliants and Privata Barking Clients, 82 per cent of - h
tha portfclio is fully sacured. The sverage LTV is less than Our major morigage markets of Heng Kong, Korea and Taiwan

ED par cent on the morigage book, In Rstal Glisnts and have an average LTV of lass than 50 per cant Compared with

. . . Decamber 2044, the proportion of the partfolic with LTVS in
Private Banking Clents segmants, the unsacurad portfolio SR L _
is 15 per cant, down from 19 per cnt in 2014 p axceas of 100 per cant is primarily within the MEMAP region,

] ] rmainly from the UAE legacy (pre 20090 portfolio.
In Retail mortgage loans, ihe value of property held as sacurity -, goyeyying table prasents an analysis of loans to individusls
significantly exceads the vale of mortgage keans. LTV ratios by product Spiit between fully sacured, partially secured
maasure tha ratio of the current mortgage cutstanding to the d i) !
current fair value of the proparties on which they are sacured. And UnsecuUred:

2ME 24

Fully  Partial Fﬁ Pn.rt:qg
secured BRauUr Ungecured Total® L] L= Unzsourad Tl
Emillion Emillion Smillion Smilion Smilicn &milion Emilon Smilkan

Loans toindividuala

Mortgages TRET4 1,044 - TaEE8  Tiaov - - Tamo7
OCPL 386 832 1653 {7,552 4 - 204385 20488
Aurto Taz = 4 TG 1,016 - - 1,046
Secured wealth products 13,680 383 14 {4,088 15255 - - 1528E
Cither 2585 1,208 320 4,113 278 1,494 1,363 B840
a0,126 3,237 16,872 110,235 92 Geh 1,494 24,848 148307

Percentage of total loans a22% a% 15% Bl 1% 18%

1. For 2HE, the albooation of products bebwaan fully seoured, partialy secured and ursscured hava bean refined. 244 balarces have not been re- presaniad
2 Amouris niet of individus| impsi mant provisians
Marlgaga lnan-to-valua ratios by geography

The following table providas an analysis of LT ratice by gacgraphy for the Retail Clients and Private Banking Cliertz
martgages porifolio:

AHE
Greotar Worth Enst .
Chira Ania  South Asia ASEAN MENAP Africa  Amerioos Europs Tiotal &
9% % % % % % % % % i3
Lese than 50 per cant G20 47.2 6.8 325 23.7 a3 - ags 54 %‘_
B0 per cent to 59 per cant 154 0.8 135 18.4 18.0 1a.9 - ans 174 8
B0 per cent to B3 per cant 10.8 .0 124 19.5 222 0.2 - 18.3 167 =
TO par cent b TH per cent 6.0 28 4.6 8.9 1719 HA - 4.3 A ii
80 per cant to B3 par cent arT 0T 05 0.9 a.r B.2 - - 4.5
80 per cant to B9 per cant LX) 03 oA 06 a5 24 - s [E]
100 per cent and greatar - 0.2 03 02 .0 14 - - 0.3
Awerage portiolo loen-1o-valua 4414 40.2 6 k1.2 64.0 £8.3 - dd.4 A8.0
Loans to individuals -
Martgages (Smillion) asge0 13,307 2345 18,519 14678 367 - 1,343 73,688
2044
Gragtar  Morth Enst
China fisim  Southdsia ASEAN MENAP ffica  Amenoms Erope Total
% w % % % % * k] %
Lese than 50 per cant 8c8 483 (=21 ay 280 324 - 324 520
B0 per cent to 59 per cant 123 220 13.0 Falti] 18.7 135 - 40.3 i7.0
B0 per cent to B3 per cant 105 245 1.3 204 18.8 2T - 232 18.2
TO per cent b TH per cent T4 a7 L 7.7 177 23.3 - 34 8.5
80 per cant to B3 par cent 4.1 15 1.2 7.3 7.2 B.A - - 4.4
80 per cant to B9 per cant 0.4 08 o 1.0 a8 0z - - 0.8
100 per cent and greatar - 04 02 oz 44 0a - - 03
Awerege portiolo loen-to-valua 44.0 500 o i 564 614 g2 - 16 49.3
Loens toindividuals -
Moarigegea [Bmilion) 34,384 12,018 2,368 20,724 1853 345 - 13200 7,807
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Collaterd and other credit enhancaments possessed
or called upon

Tha Group obtains assots by taking possassion of collateral or
calling upon other credit anhancaments (such as guarantees).
Repossazsad propertias are sold in an orderly fazhion. Whera
the proceads ara in excess of the outstanding loan bdance,
the excass is ratumed to tha bomower. Certain equity 2ecurities
acquirad may be hald by the Group for investmant pu

and are classified as available-for-sale, and the relatad loan
written off.

Tha carrying value of collateral poeseased and held by the

Group as at 31 December 2015 is $45 milion (2014: $44 million).

Cash ncreasad $225 million a2 a result of the bank calling on
a deposit hald as sacurity.

2044

Fmillion Emilion

Property, plant & equipmant 1.0 204

BEquity sharea 26 184

Guarantees a6 2.3

Cash 261 36

Other 20 -

Total 45.3 44 1
Othar cradit rizk mitigation

Othar forms of cradit risk mitigation are set out below.
Sacurlisation

Tha Group has transfarred to third partias by way of
sacuritisation the rights o amy colection of principal and
tarest on client loan azsets with & face valua of $78 million
[2044: £31 millior). The Group continues to recoonizs thase
assatz in addition to the proceads and rakated liability of

£43 million {201 4: £20 million) arising from the sacuritisations.
Tha Group corsiders the above client loan assats to ba

ancumberad. Furthar datails of encumberad azsets aro
pronvided on page 193,

Cradit defactt swaps

Tha Group has entered into credit default swaps for portfolo
maraJemeant purposas, refarencing loan assets with a notional
valua of 23 billion 2014: $22.3 billion). These credit dafault
swaps ara accountad for @2 guarantees as thay meat the
accourting requirerments sat out in International Accourting
Standards (AS) 39, The Group continuas to hald the underying
assatz refarenced in the credit defaut swaps and it continues
o be exposed to related credit and foreign exchange risk on
these assats.

Dervativas financial instrumeants

Tha Group entars into mastar netting agreemeants, whichin
the ewant of default results in a single amournt owed by or to
the counterparty through natting the 2um of the positive and
negative rmark-to-rmarkst valuas of applicable dervative

fransactions. Tha value of exposura undar master natting
agreaments is $38,234 million (2014: £43,735 milion].

In addition, we anter into cradit support annexes [CSAS)

with counterparties whara collateral is deamed a necassary

of dasirabla mitigant to the exposure. Cash collateral includas
collateral called undar a variation margin procass from
counterpartios if total uncollateralised mark-to-market axposurs
excaads the threshold and minimum transfer amount specified

170 Standord Chortered Annual Report 2006

in the C2A&, With certain courterparties, the C3A is reciprocal
and requires uz to past collateral if the ovarall mark-to-market
vaues of positions are in the counterparty's favour and excesd
an agreed threshold. The Group holds %4,194 millicn [2014:
£3,484 millior) under CSAz.

Offbalanca shast axposwres

For cartain types of exposures, auch as lettars of cradit and
guararteas, the Group obtains collateral — such as cash -
depanding on intemal credit risk assessments, as wellazin
the case of ktters of credit holding legal title to the undedying
assats should a default take placa

Credit quality analysis

An overall breakdown of the loan portfolio by clant sagment
is set out on paga 172, differentiating betwaan the performing
and non-parfomming book,

Within the performing book, thera iz an anakysis:

# By CG, which plays a contral role in the quality assessment
and monitoring of risk as explained on pages 207 to 200

# (O loans and advancas past due but not impaired: a loan
is considerad past dua if paymant of principal or intarest
has not bean made on its contractual dua date

# (O loans and advancas whers an mpairment provision has
been raizad: these represent cortain forbome accounts which
Favie complied with thair envised contractual terms for mora
than 180 days and on which no loss of principal i expactad

Mon-perfarming loans are analysed, net of individual impairment
prowisions, betwaen what is past due but not impaired and
what iz impaired. Further analysiz of credit qualty by geography,
togather with the mlated impairment charges and provisions, is
sat out on pages 175 to 176

Credit grade migration

Perfarming loans that ara neither past due norimparad
constitute 98 per cant of customer loars and this is consistent
with past pericds (2014: 97 par cent). Cwverall credit quality has
also remained stable, with the average CG of the corporate koan
portfolic remaining &t 8B, unchanged since 2043

All loans ara azsigned a OG5, which is reviewed periodically and
amandad in light of changas in the borower's circumstances
of behaviour, CG 1 1012 are assigned to parforming dients or
accounts, while GG 13 and 14 are assigned to non-parfoming
or defaulted clients. Further details of cur approach to cradit
rating iz sat out on page 207,

25 migration frends Fave also boen stable across most
countrias, although thera has been zome daterioration in India
and commodities, mlatad to the slower econamic growth.

Tha dacreaza in CG 12 balancas in 2015 i= principally dus to the
downgrada of an interconnectad group of exposures. Exduding
this, the CG composition across al client segments is consistent
with the pricr year. In raspact of loans to banks, the cradit
quality composition is al2o coreistent with prior poricds,

with most of the growth in this period being in CG 1 to &,

Ratail Cliertz credit quality composition remained stabla ower
last year, The increase in Private Banking CG 12 balance in

2015 iz due to the credit migration of an exposuratoa
connactad group.
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Performing leans and advances 'past dus but not impaired'
ara 0.6 bilion lowear than in 2014, with decreases across

all categorias. The past due balances arise substantially in

the 'up to 30 days past due’ category. In the Corporate &
Inetitutioral Clierts and Cormmercial Clisnts segments, across
all past dua categories, approximataly 80 par cant of the
armounts past dua wera regularisad by 3 January 2046, Of the
£428 milion of Corporate & Institutional Clients exposures past
due but nat impairad in the 61-90 day bucket, mora than

40 par cent had boen repaid by the and of January 2048,

Mon-parforming loans

Mon-parforming loans MPLs) (net of ndividud impaimrmant
prowisions | ara highar by 2.4 bilion. This incraasa iz primarly
in the Corporate & Institutional Clisnts sagrment and is drivan
by an interconnected group of exposures within the iquidation
portfolio thet ara financially bocked in Europe. Details and
further analysis of gross and net MPLs by client segment and
by gaography are provided on pages 177 and 178,

An NPL is ary loan that i2 mora than 90 days past dua

orizs otherwisa individually impaired. This escludes kcans
remegotiated at or aftar 90 days past dua, but on which thera
has been no default in interest or principal payments for mora
than 180 days since ranegotiation, and against which no loss
of principal is expactad. Theas lnans may heve a provision
reflecting the time value of money, and, if 5o, ae eportad

az part of forbome keans. The dafirition and policies in espoact
of renegatiated and forbome loans are sat out on page 210,

Loan impaimmant

The Growup kean impaiment and ather cradit risk provizions
charga for 2016 has increased by 2.8 bilion or 132 por cent,

to %5 bilion compared to 2014, Thiz represents 178 basis points
{bps) of average customer loans and advances.

In Carporata & Insttutional Clients and Commercial Clients,
total balanca sheet 1P for NPLs have increasad by 3.1 bilion,
or 112 par cent, compared to 31 Dacernbar 2014, This reflacts
ongoing prassure in commodities and in India in addition to a
charga of #3268 million takan in the fourth quartar which ralatos
o & dacision to manage out exposures in the liquidation
portfolio, Loan impairmeant for Corporata & institutional Clisnts
and Commarcial Clants reprasonts 2532 bps of awrage
customer loans and advances.

In Retail Clients, total IPs have decreasad by $121 milion
comparad to 2014, Impairments from Kiorea Personal Dbt
Rahabilitation Scheme-related losses have decmased along
with the improvamert in Thailand and Malaysia. Portfolio
impairmment provisions dacreased manginally mainly dues to
foraign exchange transkation. We ramain discipined in our
approach to risk managernant and proactva in our collaction
efforts to minimisa account dalinguencies.

Cther impairmeant, excluding goodwil impairmant, has
decraasad by 38 millian to $367 millian, reflacting the lower

impaimments of debt sacurities in Europa and asaociatad
investrents in Asia.

Partfolic impairmeant provizion

PIPs are held to cower thie inharant risk of lossas, which,
although not identified, are known through exparience to ba
presant im any loan portfalic. PIP balancas have decreasad

& par cant from 2014, Thera was a reduction of $102 million
in the Corporate & Institutional Clients segment which is

dua toimprovermant in credit quality of the performing book
and reduction in expoaure, This decreasa was partialy offsat
by an increaza of $73 million in the PIP balance for the
Commercial Cliants sagment, dua to a market adjustmeant
for the deterioration in the credit enviromment in some of our
footprint markets.

Further datsils around the polcy and rationale undarhing the
determinant of the FIP am discussaed in the Loan impaimmeant

=action of the Rizk managament approach on pages 200
o 240,

Caonear ratio

Tha caver ratio measures the proportion of total impairment
provisions to groes MPLs, and iz a mefric commanly usadin
coreidenng impairment trends. This metric doea nat allow far
variations in the composition of NFLs and should be uzad in
conjunction with other credit sk information provided, including
the lewel of collateral cover.

Tha cover ratio before collateral for Retail Cliants decreased to
80 per cent (20M4: O par cant). The cover ratio befora collataral
for Carporata & Institutional Clierts increasad to 51 per cant
comparad 1o 46 par cant in 2014, The Commercial Clients
=agment cover ratio bafore collataral also increased to

6B per cent from 51 par cant in 2044, Private Banking Clients
=agment ramains fulty coverad taking into account the collataral
valus hald.

Tha balance of NPLs not coverad by [IPs reprezants the
adjusted valua of collateral hald and the Group's estimata of
the net cutcoma of any workout or mcovery strategy. The cover
rafio after taking irto account collstaral, but escluding PIPs,
for Carporata & Institutional Clients is 64 per cent (2014;

55 per cent) and for Commarcial Cliants is B3 par cent (2014:
T1 per canty

As highlighted on page 167, collateral providas rizk mitigation
to 2ome dagres in all client zagments and supports tha
cradit qualty and cover ratio asseszments post-impairmeant
provisions, Details am provided on page 177,
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Risk profile
Cradit quality by client sagment -
Loansto customars
Corporats & Privats
Institutioral Commarcial EBarking
Loains to banks Clients Clisrbs Clinrtz RAwtnil Cliants Total
Erillicn Fmillion Emillion Fmillion Smilion Smilion
Performing loans
Neither past due nor impaired
- Grades 1-5 60,187 64,230 451 2,653 65,223 132557
- Grades 6-8 4,856 50,078 4,231 14,770 14,044 81,023
- (E3rades 8-11 1,327 18,257 5,663 154 11,640 35684
- Grade 12 44 e 30 1z2 402 1432
66,424 133,244 10,384 14,608 02260 250,603
of the abowve, remegotisfed loens i as0 - - 152 1102
Past due but not impaired
- Up to 30 days pest dus 177 1,435 255 52 1,704 3443
- 3180 deys pest dus 2 110 a0 = 335 Lo
- 6180 deys past dus 1268 428 a0 - 152 G40
305 1,873 az24 g2 2188 4,537
of the abowe, rapsgotiated losns - 197 1 - £2 240
Impaired forborne loans, net of provisions - - - - 240 240
Total performing loans 66,728 135317 10,708 14,748 84,607 255470
MNon-performing loans
Past due but not impaired
- 81120 daye past dus - - ] - 148 158
-121-150 deys peat dus - - 4 - [ L)
- - 13 - 214 227
Individually impaired loans, . .
net of provisions 4| 5280 498 254 6363 |
ofthe above, forbome lbans 1 3023 &6 - 214 3203
Total non-performing loans, net of
individual impairment 4 5289 51 g22 458 6,500
Total loans and advances 66,770 140,806 11,218 15,070 05,165 262,060
Portiolio impairment provision ()] [ {12) = [318) [65T)
Total net loans and advances 66, Ted 140,379 11,407 15,068 ad 848 261,403

Tha following table sata out leans and adwvancea hald at fair valua through profit and kess which are included within the table abova,

Loansto oustomarns

Corporats & . Privata
Institutioral Commarcial EBarking
Leans to banks Clisnts Clisrts Cliemtz  Aetail Clisnts Total
Erillicn Fmillion Emillion Fmillion Smilion Smilion
Neither past due nor impaired
- (Grades 1-56 2134 1,786 - - - 1,796
- Grade= 8-A 144 a0 - - - B
- Grades -1 - 1,128 - - - 1128
- Grads 12 | - - - - - -
22T R 1 - - - 38
Past dus but not impaired
- Up to 30 daye pest due - - - - - -
- 31-60 deya past dus - - - - -
- 6180 deys past dus - o] - - L]
- Ba - - - ]
Individually impaired loans _ -l 134 - - - 134 |

172 Standord Chortered Annuasl Report 2016
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24
Loans o oustomens
Corponte & Private
Irestibutional Cormmarcial Eanking
Loars to banks Charts Charts Charts Ratai Cliarts Total
Fmilion Srmillion Smilion &milion &milion Smillan
Performing loans
Meither past due nor impaired
- Grades 1-5 79,001 65,554 78 3,148 65,467 134,808
- Grades 6-8 6,456 61,863 5413 14,648 14,472 96,396
- Grades 8- 187 0,87 73 120 14,060 42,428
- Grade 12 28 4,545 126 3 244 5618
87 358 152,838 13,8 17,886 24,933 278,348
ofthe ahove, renegotated loans - 4277 i7 - 262 4,566
Past due but not impaired
—Up to 30 days past dus 40 1 467 344 138 2187 4437
- 3-80 daye pest dus - 183 80 1 400 44
- 61-90 daye pest dus 3 154 et - 178 356
43 1,604 427 140 2,TBE 5137
of the ahove, renagotisted loans - 108 i - &1 17
Impaired forborne leans, net of provisions - 479 - - 153 632
Total performing loans A7, 329 185,121 14,118 18,026 @7, 852 286,117
Mon-performing loans
Past due but not impaired
— 84120 deya past dus - - 2 - 96 aa
— 121150 daye past dus - - 25 - [=:] bl
- - 7 - 182 188
Individually impaired loans, net of
provisions 10z || 3ATT 545 32 235 2,060 |
of the ebows, forbome ioans - 1072 48 - 225 1,345 =
3
Total non-performing loans, net of a
individual impairment 103 3477 &7Z 32 a7 4478 2
E.
Total leans and advances: ar.502 156,288 14,620 18,058 Q8249 280,295 u
Portflic impaimment provisicn @ 28 =) & [E=] {gag)
Total net loans and advances: 87,500 187,870 14,651 15,056 a7 ne2 2ER 52D

The following tabla sats out loans and advances hald at fair value through profit and loss which are included within the table abowve,

24
Loans to oustomens
Loars o banks Chants Charts Clarts Ratai Cliarts Total
Smilion Srmillion Smilion &milion &milion Smilan
Meither past due norimpaired
- Grades 1-5 3203 1,851 - - - 1661
- Grades B-8 3T 1,415 - - - 1,418
- (Erades 8-11 - a0 - - - 920
—Erade 12 - 100 - - _ 400
3810 3,456 - - - 3,488
Past due but not impaired
—Up 1o 30 deye past due - - - - - -
—31-80 days past dus - - - _ _ _
—B1-00 days pest dus - - - _ - _

Individually impaired loans | 418 - -

|
bt
om

72

546/616



EDINETOOOO
O0O00000000O0o0nognognoOond(e3os67)
Oooooooa

Risk profile

Reregofiated and forbome loans
Tha tabla below shows an analysis of renegotiated and forborne koans by region.

216
Greater Morth East
China Apin South Asia ASEAN MEHAP Africa  Amnericas Eurcps Tovtal
Smillion Fmillion Emillizn Emillion Smillion Emillion Emiillion Smiillion Smillion
Cther ranegotisted loens 219 il 1 aar 426 153 - 118 1,343
Loara subject to forbearanca a8 11T 58 aod 106 115 - 2526 3534
Total renegotiated and forbome loans 437 196 (3] [25] 622 268 - 2644 4877
24
Greglar  Morth Bast
Chira fsim  South Akin ASEAM MEMAP Afioa  Amercas Eurcpe Tl
Smilion Smilion Smilian Smillon Smilion Smillion Smilion Smilion Smillion
Cther ranegotisted loens el 85 18 E78 2ER 42 - 3,430 4,733
Loara subject to forbearanca 22 114 75 447 =] 75 - 534 1,877
Total renegotiated and forbome loans 533 199 83 898 a0a 117 - 3884 6710
Cradit qualty by industry 04E
Movement s in impairmaent
Maithar Indivicual Individual
postdus  Post dus impairmant Het  Amounts impairmesnt
M M it 1) _W othir (L]
impaired  impaired m; wptmm Total 4 Jan 2HE s2] movemaents 3 Dec2ME
Frmillicn Smillion Smiillion Smiillion Smidlion Fmillicn i Emillion Emillion
Industry
Erergy 16,750 264 37 (12200 19,681 144 1,276 [167) 1,250
Marufacturing 16,904 452 1,009 (563) 20,580 306 361 {104) EB3
Finencing irsurance and ron-banking 34,100 &7 T24 (hzy 3458 ad 1158 [26) 423
Transpor, telecom and utiities 15,808 az28 BE2 B19) 16470 66 = [38) 518
Food and houeeheld products 11,036 T 6EE [@ra) 1628 36 302 [265) ara
Gommercial real estate 12868 120 &0 (20) 13,028 18 a8 ) 20
Miring and quarrying T 184 1,678 {1.284) 8,555 572 TO0 T8y 1284
Conaumer durables 10,473 146 666 426) 10,550 s 202 51) 426
Coratruction 4,700 = BET (333 5302 e 208 (63) a3z
Trading compeniee and distributors 14818 aod 526 3] 2420 20 206 {183 3o
Gowarnmeant 6212 - - - 6242 - - - -
Crther 5,088 110 283 [i74) 5,305 118 125 (68 174
Retail Products
Mortgage 72473 1,367 T2 (124) 73,688 13 20 &7 124
CCPL and other unzecured lending 16,347 206 404 (185) 17,552 250 08 {02y 185
Auto T44 53 2 - TG - - - -
Secured wealth products 13,747 M Mz d) 14,088 - 95 a2y 4
Crhar 3,967 ar TG 7 4,113 or 34 (114) 17
Loane and edvances to customara 250,693 4,764 12,626 [6.023) 262,060
Individusl mpaiment provision 3276 4,730 {1,883) 6,023
Portfclio impeiment provision [65T) GG 1] [38) 65T
Total 261,403 3,872 4,727 (2018 6,680
Loane and advences o barke G6424 s 204 (163) 66 TTD - - - -
Individual impeiment provision oo o0 163
Porffclio impairment provision 1) 2 ) - 1
Total 66,760 104 i) |26) 164

1T Standord Chortered Annual Report 2016
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2044
Movaments in mpainrent
Maithar Incividual Incividual
past dua Pastdua impainme Het Amourts  imparmant
ror bt ot Indivicul provison  imparment  witian off” prosisian
rd‘nm . in';:u.i'ﬂ:I! him;:-u.i'nd imp‘"rqn"-t. Tarial 1'1;?5{1 Q'nbu.nﬂg mﬁ M gﬁ:
Smilion Smilon Emilion Fﬂ:m Smilion Smilion &milion &milkon Smillan
Industry
Enengy 26,5688 203 503 (141} 27273 108 43 [11) 141
Manufacturing 25,6013 560 1,140 (308) 28,803 217 243 {154) ang
Financing, insurance and non-banking 24,708 a AR5 (334 257386 474 1M {161]) 334
Tranaport, telecom and uiiitiss 18,020 a7 574 [268) 18805 33 v {144) 268
Food end housshold producte 13,860 263 545 (&35 14332 247 124 [35) 336
Commercial real sstate 15,988 36 &5 g 18084 a0 1 24 16
Mining and quarrying 11,788 2 1.388 [B72  1zZBiz2 138 480 27 E72
Coneurner durables 11,844 123 487 [F7s 12478 286 45 38 275
Construction = | B9 ] 8449 TG a5 (12 ag
Trading companies ard distributors 4,065 54 477 [23e) 4,200 285 43 (13 296
Govemment 2,744 - - - 2748 - - - -
Cither 5,566 354 a7 (118 6,083 B84 g4 30 118
Betail Products
Moaorigegs T21: 1,610 207 [3) TREO7 123 42 3 131
GGPL and cthar ureecured lending 18,184 1106 491 [2B3) 20483 273 =] {854 et
Autc 935 an i - 1.M& i L] 3 -
Secured weskh products 15,168 21 ] - 15255 - - - -
Other 5,406 184 140 |7 5,640 103 et [E15] a7
Loars and advances to customers 278,348 E.328 7887 [3,27E) 283,285
Individual impairmant prosigion 2,749 2082 {1.585) 3276
Partfolicimpairmant prosision (608 B3E -1 el ] e ]
Total 2BB.583 3,445 2130 {1.803) 3472
Leara and edvances to banks 87,356 43 e (@9  ars0e - - - - =
Individud impairmant provision 100 4 =) et} 13
Portfolic impairment prosision 2 2 - - 2 B
Total 87500 i) 4 =) 10 2
=
Credit quality by geographic ragion =

The following tables sat out an analysiz of the loans to customers and banks between those lcans that are neither past due nor
impairad, thoea that ara past dus but not impaired, thoss that are impaired, the impairmeant provision and nat impsairment charga
by gecgraphic ragion. The fables are basad on finandal booking location rathar than country of cradit responsibility.

Loans and advancos o customars

2MHE
Balance shest Profit and loss
Maithar
post  Post dus Het  Portfolio

dus nor bt ot Individual  Portfolio individual impairment Matloan
irdividually individually Individually impairment impaiment impoirment provisiond impoimment
impoired  impoired  impaire provision — provision Total  provision ralaans) chargs®
Emillion Emillion Emillion Smillion milion Fmillicn Fmillien million Emillion
Greetar China 75,243 460 1,000 ) [168) 76,080 585 74 50
Morth East Asia 28,174 443 380 {258 B9 28,640 236 ) 235
Sauth Asia 12,074 5B4 1,580 (1,053 {50y 13,465 T8 ) TE
BSEAM 63404 1,267 1,860 T (158 65423 2 (26} T46
MENAP 14,543 577 2047 [1,333) {58 15778 505 23 483
Africa 5,798 837 -1 [a0e) (£ T -y | 243 3 245
Amarices 10,335 20 83 {50 @ 10,360 48 - 40
Europa 44 362 T8 5,043 {1,830) (10d4) 45220 1,624 27 1,504
250603  ATRd 42826 (6023)  (657) 281408 47H [ 4727
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Risk profile
204
Ealinoa shast” Prorft arvd lass
eitar past Parst due Tt Portilic
ch nor but not Indvidual Pertlolio indvicml  impeimrent Met loan
indridk ndividua Frifviduslly  imparment  impaimant impaimart  prosision’  impainmest
I-E'l'.lm Smilion Smillan !n-iiu: I:Iln-i Emilion P;nTTI Smillion Smillion
Greater Ching 85316 TEd 847 [36E) B8] BV 452 .l {25) 47
North East Asia 28860 562 428 [286) [f5) 28618 473 34y 380
South Asig 13,129 754 1,136 [450) [BE] 145612 149 5 154
ASEAN 74,058 1,858 1437 [450) (2]  TeA404 .o ad ]
MEMAP 16,883 a4 2,504 [1,0d8) [fH 18307 e m 88
Africa T.786 260 478 [115) 47 B,361 T4 {15 =
Americas 10,824 3 ar - {5 10865 [} 3 1
Eurcps 41,484 a0 1,691 [5E4) 133 42002 e &7 435
279348 53026 7,887 3,276 [606] 288,509 2,082 -] 2130
1. Presanted on the basis of booking location and rot customer looation
2 Exchudas mpaimment charges relating o dab securbes obssiicd a5 lars snd eoaivables frefer to note 10 on page 264)
Loans and advances fo banks oniE
Balarcs sheet' Profit and loss
Maithar
past  Past dus Mst  Portfalio
duerpor  butnot Hfrd-l_. F-rtﬁi: _individual impaimmert  Hat loan
. iy P i " ¥ ImpairTe pairme Total pairms P P=
Toihon  Bodlion Bodlien  TSmibon  feilion  Smihon  Swilon  Smilion  Smiiion
Greater Chine 21,375 1 - - - 2,376 - - -
North East Asia 4,508 - - - - 4,506 - - -
South Asis B2 3 - - - 515 - - -
ASEAN 7,760 18 160 (80 i1 T.TT B2 ) 1)
MEMAP 2,265 1 - - - 2,266 = - -
Africa B ar 1 - - 85T - - -
Americas 10,528 4 - - - 10,532 - - -
Eurcps 18,520 18 43 (1] - 18,750 & - 8
66,424 205 204 (163) ] 66760 o0 ) &8
214
Ealinca shest® Proft arvd lass
Peleithiar puasst Pzt e Tt Prarticlic
o nor burt nt ndvidual Pertiala indnichml  impairment et lean
indvicunly  indiidusly  efdduslly  imparmert  impaiment impaimmert  prosision’  impsimmet
rﬁlm Emilion Emdlan lh-ilu: Flh-iicn Emdion F'E:I-m Smillicn Smillicn
Graater Ching 28757 1 - - - 2B,75R 3 - 3
North East Asia £.9a7 - - - - £.047 - - -
South Asia 485 | - - - 488 - - -
ASEAN 12,287 1 165 [FH {11 12,388 - - -
MEMAP 1,804 - - - 1] 1,603 - - -
Africa o 10 - - - 840 - - -
Americas 12,641 20 - - - 12,681 - - -
Eurcps 24,845 4 ar [21) - 24, BBE 1 - 1
By, 356 43 02 (L] [ ars0d 4 - 4

1. Presanted o the bass of boaking location and rot customer looatian
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Problem credit management and provisioning
Man-parforming loans by client sagment

The table balow presentz a movameant of the gross NPLs 1o barks and customers, togathar with the provisions hald,
for all sagrments and the respactive covar ratics.

2018
Conporate & Private
Instituticnal Commergial Bankirng R atail
Cli Cligrts Clients Cliemts Tatal
Fmillion Fmillion Fmillicn Emillicn Emillion
Grosa non-parforming koane at 1 January 5510 1,085 a0 TaT 7,402
Exchengs fransletion differances [244) (48) @2 [55) (3d8)
Clazsified az non-parforming during the year [:XF::] =i} 304 EET T
Recoveriea on koane and advances previously writtan off = - - 5 5
Additiona 6128 [20] 304 [ 7,680
Transfemed o asssts hald for sake - - - - -
Transfemed to performing during the year k] m 8) {11511 (104)
Mt rapayments {458) (131) - {144 [731)
Amaunts writen off i) () 8a) (305) (1,105
Dizpoaals of loans ) )] {54 53)
Faductiona (Bes) (3a9) (157) 61) (2,073)
(Eroas non-performing loans at A December 10,428 1,259 . T4T7 12,750
Individual impairment provisions 500 [T48) @) (2me) 6, 128)
Met non-performing loana 5330 51 322 468 6,834
Portiolo impairment provision fZ28) {112) 2) 316 (658)
Totd 5102 il 320 152 54873
Caovar ratio % % b2l B0% 5%
Colleteral Smilion) 1,547 ot o 322 =8 2425
Ciower ratio [after coleteral, emcluding PIF) Bd Bt 100 TE% 67%
Of the abowe, included in liquidetion portfoio -
Groge non-parforming koans at 3 Decamber 7,210 - 02 - T.512 i
Individusal impaimment provigions (3.544) - - - (3,544) ]
Met non-parfarming loara 3,665 - T - 3,866 =
Paortfolcimpairmant prosision - - - - - 5
-
Total 3,666 - 02 - 3,068 a
Cover ratio 40% - - - 47%
Collateral ($million) L1 - 02 - 1,204
Cover ratio {after collateral, excluding PIF) B3% - 100% - 6%

1. Tha diferaroe to totl indwidual impairment provision rellacts provisions agairst periorming forbome loares that srenot inchudad within non-parfoming loars #s they have
bean parforming for 480 days

17T
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Risk profile
A4
Cal a Priusta
Imrm-u]w Commencial Barkirg Reatail
Cliam=z Cliens Cliants Chaniz Tl
Smilkon Emilioni Emilion Smillioni Smillicn
Groee ron-performing loars 6t 1 January 4,541 o] 7.8 BRL 6,478
Exchange tranalation differences 73 35) 2] a2l {1500
Cle=sified as non-performing during the yeer 1,981 dea ] 806 3,084
RAecovanae on loars and advances presioualy wiitten off 2 - - 2 34
Additicne 2,012 453 28 a8 3118
Transfarad to sssete held for sda =] [} - {15) 23
Transfarad to performing during the year (232 130 i 142 d24)
Mat repeymants [230) [155) - 124y (509
Amourte written off [363) B3 - (349 T
Digposals of loana [134) B8 (] =3 1231}
Reductiors @) (288 23 583 i .855)
Groea non-performing loarae 6t 3 Decembaer 5,510 1,085 a ar T 482
Indridugl mpeirment prosisions! 2,230 [B23) 158 (4000 3.211)
Wet non-performing leane 3,280 &7z i 44 T 4,281
Puortfilic impairment prowision 350 ] ] =227) (538
Total 2,880 30 70 3,583
Cover ratic A% B1% BT% 8% 2%
Coletaral Emilion) ana 253 40 3680 1482
Gover ratic (sfter collatersl excluding PF) BE% 1% nmé B5% 2%

{. The differenca to tobal ndividual impsimmaent prosision reflects provisions agairst parlomming farborna loans that are not nduded within ren- pedorming loans as thay hes
been performing for 180 days
2 Mot maaningtul

Mon-performing loans by geographic region

Gross NPLs increased by 58,267 million, or 70 por cent, since 2014, These increasas weane primarily driven by a large exposure
financially bocked in Europe and is part of the liquidation portfolio. The following tables sat out the total MPLs to banks and
customers on tha basis of tha gacgraphic ragions:

216
Greater Morth East
China Apin  South Asia ASEAN MENAP Africa  Americas Eurcps Total
Smillion Fmillion Emillizn Emillion Smillion Emillion Emiillion Smillion Smillion
Loana and edvances
Groes non-performing! arz 442 1613 1,904 2077 642 4] L088  12TH0
Irdividuel impairmant provieion? (304) [28s) (1,082 (800} [4,333) [308) (50} (8E (6123
Non-performing leara net of indvidual
impairmant provigion 478 124 &84 1,404 Tdd 234 13 3,253 6,631
Portfiliz impairment prowision (168) (68) (50) (158) (56) a3) 8 (104 (658)
Wet non-performing leane and edvences 300 -1 fch ] 945 GBE 201 &5 3,140 5073
Cover ratio B5% BT% BT% 5% 6T% B5% B2% 38% 53%
24
Gremar  Marth Bast
Chira s South fsin ASEAM MENAP Afios  Amaricas Europe Tl

Smilicn Emilicn Smilian Smilkan Smillon Emilliori Emilion Emilion Smillicn
Loara and sdvances
Groes non-performing' 658 448 1,168 1,388 1,843 478 ar 1863 7482
Individud impairmant prosigion® 321) (229 (450 [E19) [235) [115) - =] 3211)
Non-perfarming leara net of indvidual
mpairmant provigion 347 160 Toa arr o7 383 ar 1081 4,281
Portfclic impairment provision 198 (5] 58] [20e) ) 147 i = ]
Net non-performing leans and edvences 248 a5 853 B75 B28 38 8 Q49 4,584
Cover ratio B3% Bl% 44% 2% B2% 4% 245 435 2%

1. The disclosurss in the Fisk profila sedtion ane presaniad on tha basis of booking kooation and not oustomer looation
2 The differenca to tobal individual impaimmant prosision reflects provisions against ras tnucbured loans that ara not inoluded within ren-perfoming loans as thay hea baan
periomming for 180 days
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Individual and portfolic impaiment provisions
The present value of estimatad future cash flows, discounted at - The movement in 1IPs is discussed balow,. PIPs charge
the az=zat'z origiral effective mtorest rate iz used to datarmina decrmased by 542 milian, largaly in relation to Corporate &

tha armount of any impaiment. In the case of restruchured loans,  Institutional Clients.
the effect and timing of the disposal stratagy is induded in the

eatimate of future cash flows.
2ME 2044
Individual Portfolio Ircinvid ual Fortfolia
impaimrnant impairmant Total mpair et mparmart Tetal
ot visions
P milion " Smillion $million P gmiion P dion Smdan
Provigions held at 1 Jenuary 3,475 &8 4073 2,849 [ 3,547
Exchangs translation differences (214) (6] [250) [B1) 1) B2
Amcunts writtan off {1,880 - (1,889) [1.517) - [1.517)
Releemea of acquisition far valuss ) - (] Bl - B
Recovariee of smounte presioualy writken off 181 - 184 T - 27
Cizcount urmind {107} - (107) {100 - (100)
Tranafarred to eassts held for zale - - - {0 [T [121)
Disposal of business unita 14) - 4y - - -
Mesw prosisions — reetructuring Bed = [ - - -
Mew prosigions — exchuding restructuring 4,174 ] 4,403 - - -
e prowisions 5,142 20 53T 2483 02 2,885
Racoveries/provizions no longer requirad [32) (253 (555) (257 {Hedq (551)
et impaiment chargafrdesses) sgairst profit 4,820 1] 4,816 2,096 a8 2134
Cither mowvements' 35 - 35 - - -
Provsigions held at 3 Decembsr 6,186 &8 6,844 3,375 ==L 4,073
1. Prowision presioushy reported under othar impairment
By paocgraphic region
The table balow sets aut the movament in total impairment provizions by geoagraphy.
HHE =
Gremter North Enst =
Chira Asia  South Asia ASEAN MENAP Africa  Americas Europs Tistal g
Smillion Emillion Emillion Smiillion Smilion Smillian Smillion Emillicn Emillion o
Prowizions held at 1 Jenuary 464 363 506 T30 1,135 162 ] T4 4,073 E
Exchangs translstion differences He @ @) @] ) B2 - 8 (250 QS
Amourts written off (520 214) i52) (aad) (208 B2 Y] [B348) (1,888 =
Raleemes of acquisition far valuss - - - - ) - - - )
Recovariee of smounte previously
writhen off 48 T 18 ] 19 ] 1 1 184
Discount urmind {17} © @ e (8 2 - (4)  (Hom)
Trarafarred 1o esssts had for zake - - - - - - - - -
Disposal of business unita (14) - - - - - - (14)
Mesw prosisions — reetructuring = = a3 a2 19 = = a4 L]
e prosigions — sachuding
reatructuring 648 210 715 a35 535 261 &0 TE0 4474
Individual impaimmert prosision 648 210 T48 BT 554 ol 50 1,644 5142
Partfolc impairmant prosision 100 13 8 43 [ a - =11 20
Mew prowizions T48 283 756 1,040 G60 210 50 1,604 53M
Racoveriea’prosieions no longer
required (B8) [48) a1} (183) (T} (24) (1 (92 (555)
et impaimment charge against profit 650 235 5 B2y 453 246 49 1,602 4846
Other movements' - 1] - - - - - 40 a6
Prosigions held at 31 Decembsr 602 357 1,062 1,068 1,588 351 58 1,837 6,844
1. Prowision presioushy reported under othar impairment
5]
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Rizk profile
24
Gremar  Marthi Bzt
Chira s South fsin ASEAM MENAP Afios  Amaricas Europe Tl

Smilicn Emilicn Smilian Smilkan Smilon Emilliori Emilioni Emilion Smillicn
Prowisions held &t 1 January 34 428 440 503 1,205 158 i1 370 3,547
Exchange trarslation differsnces =] [19 [ [11) 4 {15 - 3} B2y
Amounta written off (282) 20 [E4) [448) [85) 145) =8 (s
Releasss of scquisition fair veluea [4) - - - {1 - - - [5)
Recoveries of amounta previously &8 x 17 an 28 T 2 - Al
written off
Discournt umwind {5} ] @) (15 24 ] - ) {100
Traneferred to assets held for sale 23 fi1]] - - {9 - - - 21y
Werr prosisions 543 512 198 (] 1EE 20 2 443 2885
Individuel impairment prosision &2 0] 183 £og 148 [:1:] - 354 2482
Portflio mpeimment prosisicn 2 3 1B 2z B 2 3 8 202
Recowveriea’provieions no longer
required e (123) (44 Ed) [E8) [3) @ ] (551}
Wet img:airmant chenge egainat profit 474 =) 154 31 a3 ] 1 437 2134
Prosisions held at 31 Decembear 484 263 E06 7an 1,126 162 ) T4 4,073
Indiidually impaired lcans by client segment The amounts written off prirarily relate to Ratail Clients, which

Gross impaired loans remains stable in Retail Clients compared  92nerata a higher level of write-offs as unsacurad lending

0 2014, &t $0.8 hillion, Corparate & Institutional Cliants gross m““fs ara written off anca they are mara than 150 days
nidividually impaired loans incrassed by $4.3 bilion, or past due.

71 par cant sinca 2014 primarily in Europe as a rasult of tha The following table shows movernant in individually impaired
migration of an intercornected group of exposures within the lzans and provisions for each client segment:

Iquidation portfalio from CGE12,

2ME
Corporats & Privata
Institutioral Commarcial Barking Ratnil

Clisnts Clisrrbs Cliarts Total

Emillion Emillion Smillion Emilion Smillion
Gross mpeired koane at 1 January 6,004 1,068 ™ 846 8,009
Exchange trenalation differences [243) ) =] [Lhe] 3aT)
Transfer o sasets held for aak = = = = =
Cilassified a= ndividually impaired during the year 5,800 GED and 382 T.264
Traneferred to not impaired during the year [aed) 1] &) LR (LRI
Crher mavements' (@ad) [363) (152 314 1,760y
Gross mpeired koans at 31 Decambar 10,428 1,246 325 23] 12830
Provisions held &t 1 January 2335 523 =] 458 3,375
Exchange trarslation differsnces [B5) T 1] 47 (214
Amaounts written off (6700 (168 [145) (BT5) (1,589
Releasss of scquisition fair velues 1) - - - W]
Recoweries of amounta previcusly writtan off & 1 - 175 181
Discount umvind [64) &) - [25) (107)
Disposal of business units - - = (14) (14}
Wewwr proviziore 3,501 B4 43 B4 5142
Recoweriea’provieions no longer requirad 48 [25) = [248) [febes]
Net indiwidual impairment charge agairst profit 3,543 510 a3 GBS 4,820
Crher mowerments® 35 - - - s
Individud impairmant presisiona hald at 3 Decambser 5,008 Td8 3 3T 6,186
Wet individually mpeired loane 5,330 408 3z 404 6,644

1. Cthar mowemsent in gross impained loans inchudas repaymants, amounts wiitten off and disposals of loans
2 Chthar moverrant in provisian inchuda provision presiously reparted urdar othar mpaimment
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Corporabe & Private
Irestibutional Cormmarcial Eanking Ratmi
Charts Charts Charts Charts Total
Smillicn Emilicn Emilian Smilan Smilkan
Gross impaired loars 6t 1 January 5018 963 a3 898 BAT2
Exchangs fransletion differances B9 [44) 5]} [4m (153
Tranafar to assste hald for sale =] = - 18] 23
Clezeified &3 individualy impaired during the year 225 489 28 856 3,368
Tranaferred to not impaired during the year 234 (8] [T {133 [414)
Cither movemeris! (B35 (23 5 [520) 1.653)
Gross impairsd loars &t 31 Decamber 6,084 1,068 a1 248 B,099
Provigions hald &t 1 January 1,927 422 g2 448 2849
Exchangs translstion differences (a4 [E - [12) [E4]
Amcunis written off {417y @ 7 (.00 [1.517)
Releasea of acquisition far valuss [4) 1] - -
Racovariee of smounte presiously writken off - 2 - a ksl M7
Digcount urmind 58 {8} - 28 (100
Tranafarrad to aeesta held for sale ) - - {109 {10d)
Mew prowisions a5t 254 - 1277 2,433
Racoverise/prosieions no longer required 23 [=]] - (23] {347
Met indiidual impairment change ageinst profit ey 218 - 246 2,098
Individual impairmant prosigions held at 31 Decembar 2335 523 £4 458 3,375
et individugaly impaired leana 3758 45 32 38 4,724
1. Other movamant inchudas repaymants, amounts wiitten off and disposals of loeres
]
L@
Ly
g
o
@
=
=
1E1
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Risk profile

Selected portfolios
Dabt sacurities and freasury bills
Dabt sacurities and freasury bills are analysed as follows:

e M4
Diaht T Dbt Treasury
ln-c-uri‘t.i‘l-l ru:ﬁ ] Tertal scowriias bils Tirtal
Smillion Smillion Smillion Emiion Smilion Smillion
Wet impaired securities:
Impaired securkies [ 305 - 111 4081 - 408
Impairment [283) - [283) {314y - 1214
112 - 112 a5 - 95
Sacuritiea neither past dus nor impaired:
AAA 28,906 15778 44, TTd 31,549 L5680 ariig
Al o Al 30,668 12,930 43,618 2313 13621 36,752
A-to A+ 10,500 4541 11,044 19,453 B4Q 20128
EEE- 1o BEE+ 0,380 1,962 11,354 10,1582 3,303 13,56
Leower than BEB- 4,108 1,578 4,664 3423 20a7 5520
Unrated 10,968 613 11,641 7B 581 8413
93,767 33,012 127,070 95582 2590 121,483
93,878 33,012 127,18 95, 677 25801 121,578
Of which:
Aszete at fairvalus
Treding 12,806 B50 13,755 17,735 1,720 19,455
Desigratad at far valus =11} - B0 - a2 a2
Awailabla-for-eale | TT, 684 32,453 110,137 74,837 24,073 M0
40,960 33,012 124,281 92,672 25,BB5 185507
Aapats 6t amortised cost
Laane and recsiveblee [ 2,700 - 2700 2 B3 - 2883
Hald-to-meturiy | 290 - o 122 16 138
2,810 - 20 3,005 16 2021
83,870 83,312 127,464 BE &7 25,801 12 578
1. Ealairoes have been resixiad
Tha abowa table aralyses dabt securities and traasury bilz Dabt securitios in the AA- to Ads rating category incroased

that are neither past due nor impaired by exdemnal credit raing. by £7.6 bilion to $30.7 bilion in December 2015, mairly driven
Tha atandard cradit ratings used by the Group are thoseused by a switch from cash into high-yiald, high-guality liquid assatz
by Standard & Poor's or its equivalent. Debt sacurities held in Eurcpe.

that hava a short-term rating are reportad againzt the long-tarm Unrated sscurfiies primari .
p p " primarily relate to corporate issuers.
rating of the issuer. For sacuriies that ara unrated, the GrOUp ——\\ge S tem el cradit ratings, $9,629 million (2014: £7,.908 milian)
applies an internal credit rating, as described under credit mEting of thesa sacurfiias is considarsd to ba equivalent to
and measurament on page 207,

imvastmant grade.
Mat impairad debt 2acurities decreased during the yaar,
prirnarily dus to debt sacurities disposal in Europs and
a decrase of a corporate bond exposura in India.

182 Standord Chortered Annual Report 2006
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Financial statermant impact of asset backed sacurifies Available. Loan and
for-sale recaeivables Tatal
Fmillion Emillion Emillicn
205
Credit to avalable-for-sale regarves 19y - k]
Credit to the profit and koas account T 5 22
204
Charge o aveileb le-for-aale resarves 22 - 22
Credit to the profit and koae account - - -
133
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Selected Europaan country exposumas

Tha following tables summarize the Group's direct exposure
[both on- and off-balance sheot) to cartain spacific courtrias
within tha eurczone that hawe bean idantified on the basis of
their higher bond yvields, higher sovereign debt to GDP ratio and
extormnal cradit ratings comparad with the mst of the eurczona.

Total gross exposura reprasants the amount outstanding on
the balanca sheat (including any accrued intarest, but bafare
pronizions) and positive mark-to-market amounts on derivatives
befiora netting. To the extent groes exposure doas not represent
the maximum exposura to loss, this is disclosad separataly.
Exposures are assigned o a country bazsad on the country

of incorporation of the countarparty as at 31 Dacamber 2016,

Tha Group has no dract sovarzion exposura [as defined by
thie Eurcpean Banking Authority) o the eurczone countries
of Greaca, Ireland, [taly, Porugal and Spain (GIPE) and only
£4.7 bilion direct sovereign exposure to other aurazone
countriez. The Group's non-sovareign exposura o GIPS

i £3.4 billion ($1.5 bilion after collateral and netting) and
&4 billion ($24.2 billion after collateral and netting) to the
rermaindar of the surczona. This exposure primarily consista

of balances with barks. The substantial majority of the Group's
tatal gross GIIFS expoaure has a tenor of less than five yaars,
with approsimately 80 per cant having a tenor of kess than

ona year, The Group Fas no direct soversign exposure and
804 million 20144: $120 milliorn) of non-soveraign sxposeLrs
(after collataral and netting) to Cyprus.

The exit of ona or more countrias from the aurczone, ar
ultirnately itz dizaclution, could potartialty lesd to sigrificant
markat diskocation, the extant of which is difficult to pradict.
Ariy such exdt or dissolution, and the redanomination of formerky
auro-denominated rights and obligations in replacamert
national currencias, would cause sigrificant uncartainty in ary
axiting coundry, whether sowarsign or ctherwisa. Such events
are also likaly to be accompariad by the imposition of capital,
exchange ard similar controke, We monitor the situstion closaby
and have prepared contingency plare to respond to a range

of potantial scanarics, including the possibility of curnency
redenamination. Local assats and liability positions are cansfully
monitorad by in-country asset and ability and risk committaas
with appropriate cversight at the Group level by the Group
Aszzat and Liability Committes and the Group Risk Commities,

Greacs Irsland ltaky Partugal Spain Total

Srnillicn Ernillion Emiillion Smillion Smilion Smilion
As at 31 Dacember 2015
Diract sowersign expoaurs - - - - - -
Banks - - A0 - 320 Taa
Cther fnancial instiutions - 1,805 2 - 15 1,042
Cther corporate & a0d 272 - 13 ™o
Total gross exposure & 2,100 T34 = 472 3411
Diract sowenaign axposure - - - - - -
Banks - - B1) - 200) {321)
Crher fmancial netiutionz - 1.434) - - - [1.454)
Other comorate - (54) 13) - {102) (169)
Total collateral/netting - (1,486) 44 - (363) (1,024
Diract aoweraign exposura - - - - - -
Banks - - 420 30 dea
Crher fnancial netitutione - 461 2 15 4T
Crher corporata L3 250 250 - 26 54
Total net exposure as at 31 December 2045 L3 T Ga0 = B0 1,487
Tiotal net exposure &8 &t 3 December 2044 g 262 A48 - 327 1,044

184 Standord Chortered Annual Report 2006
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The Group's esposuns to GIIPS at 31 Decembar 2015 is analysed by financial assat a= follows:

2HE

Gras Iralard P L Tital

Smﬁ-: Smillion &ﬂ m s.’f—' Emillion
As at 31 December 2045
Loans and advances
Loans and receivables 1,670 4 - 142 2,088
Held &t fair valus through profit or loss - - - - -
Total gress loans and advances - 1,670 a4 - 142 2,098
Ceollgteral held ageinst loans and advances {1-2686) [Fi] - {123) {1384)
Total net loans and advances - 40 a2 - 10 T0S
Debt securities
Trading - - - - - -
Diesigraied at fair value - - - - 15 15
Available-for-aake = 55 = = - 55
Logre end receivables - - - - - -
Total gross debt securities - = - - 15
Caoletaral held against debt sacurities - - - - - -
Total net debt securities - 55 - - 15
Derivatives
Eroge exposUIE - 4T3 i - s T
Calataral/netting’ - 22) 8) - (266) E17)
Total derivatives - 252 2 - 10 264
Contingent liabilities and commitments ] = 406 = 36 448
Total net exposure (on- and off-balance ] T 1] - a0 1,487
sheet]!
Total balance sheet exposure - 2198 34 - 435 2047
Aa at 31 Decambear 20H4 -]
Met loane and advarces - 158 & - 25 270 13
Met dabt securities - 100 - - ar 137 ]
Met darivatives - 3 10 - - 13 %
Contingant lisbiities snd commitments ] - 440 - 06 B21 &
Totel net exposurs jon- and off-balance shest) B 282 445 - azr 1,044 B

1. Based on imfernatioral Swaps and Darheartieas dssoointion retting

Cthar sakbcted awozone countrias

A summary aralysis of the Group's exposure to France, Germany, the Netherands and Luxembourg iz also providad, as these
couniries am considerad to Feve significant 2oversign debt axposure to GIPS

Franoe Germany Nathed ands Lumembio Tatal
Direct sowarsign exposurs 188 @ad - - 1,182
Barks 2464 0,644 2,12 508 14,625
Othar financial institutions 180 542 1,343 1,016 3,081
Cither corporats &3 303 355 2953 4 242
Total net exposure as at 3 December 2015 3,460 11,483 3,70 4477 23,130
Totel net exposure ae at 31 Decambar 2014 3,572 L0086 5852 3,157 17877

The Growup's lending to thesa zelectad eurczona countries
primarily takes the form of repurchase agraemeants, interbank
loans and bonds. The substantial majority of the Group's total
groas axposurea to thess selectad countrios have a tanor of
lezs than three years, with over 64 per cent having a tanar of
le2s than one yaar,

Tha Group's exposura in Garmary is primarily with the Cantral
Bank. Cthar than al thass specifically idertified countries, the
Group's residual net exposura to the eurceona is $2.7 billion,
which prirrarily comprises bonds and export-atructurad
finanzing o banks and corporatas.

186
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Market risk
Markat risk is the potantial for koss of eamings or economic

value due to adversa changes in firancial markat rates or pricas,

The Group's expiosuns to markst rizk arises predominanty from
providing clients acoass to financial markets, facilitation of
which entails the Group taking modarata market risk posifionz
All trading teams support cliant activity; there am no propristary
frading taams. Hanca, ncome samed fram market fsk-ralsted
activities iz primarily driven by the volume of cliant activity rathar
than risk-taking. Markat risk also arisas in the non-trading book
from the requirement to hold a large liquid assats buffar of
Figh-quality liquid debt securitios and from the trarelation of
mar-lUS dollar denominated assets, liabilities and eamings.

& summary of our current policies and practicas regarding
rrarkat risk managameant iz providad in Risk managamernit
approach onpages 211 and 212,

The primary catagories of market risk for the Group ara:

& |mareat rata risk: arizsing from changes in yield curves,
credit spreads and implied wolatilities on intarest rate cptions

# Curmrency exchangea rata risk: arising from changas in
evchange rates and implied volatiliias on foreign axchangs
optionz

« Commodity price rigk: arising from changes in commodity
pricas and commedity option implied wolatilitios; covering
anergy, precicus metals, basa metals and agriculiure

Daily value at risk fialue a risk at 07,5 par cent, ona day)

# Equity price risk: arising from changes in the prices of
equities, equity indices, equity baskats and implied wolatiities
on ralated options

Market risk changes
Market risk valua at risk changas

Thea avarage leval of value at risk (VaR) in 2015 was sightly
lowver than in 2014, by 4 par cant Thiz dacline was dusto
reductions in both average Equity VaR by 23 per cant as listed
Private Equity positions were reducad, and awarage trading
bock intereat rate VaR by 25 per cent as positions decined.
Otherwize, for tha other rizk classes, average VaR levals rosa
in 2045 with heightanad market volatility dus to uncertainty
about the Chinese economy and the timing of anticipated LS
intarast rata rizes.

Tha actual kwelz of total VaR as at 31 Decamber wera

38 per cent higher in 2015 than in 2014, reflecting increazed
lewels of Wak in all categories except Equitias. Tha main drivar
for the rize was non-trading book interest rata sk which noee by
6B per cent dus to increazed markat wolatility in 2015, Equities
Wak was lower by 33 par cant dus to reducad positions in both
listad Private Equity and on the trading bock. As of 1 January
20186, a dask has been mandated to actively hadge the markst
and cradit exposuras arising from the recogniion of Sy,
Hawving made the change at the year end, CVA and related
hadging will be includad in VaR in 2018

MG 24
Ave High" Lo Actual fiverage Hi Low®
Trading ard nen-trading Emimg: Frnillzgn Smiillion Smilion Smilicn ﬁﬂ'ﬂd: Smillon
Interast rate risk? 26.0 355 18.9 a0.7 268 6.8 18.0
Foreign emchenge risk 4.9 an 23 48 iB BT 22
Commedity risk 1.6 28 0.7 1.8 1.4 23 ar
Equity risk 137 1.2 8.7 1.0 ir.g 20.0 154
Tote* 2.0 459 244 364 4.4 474 2.2
aHE 2014
Avarage Highn Lo Actuak Ioerape Hight Loaw®
Trading" Emillion Emillion Emillion Emilion Smilicn Smilion Emillon
Inberest rate rigk? 7.0 %] 53 6.4 8.3 213 &
Forsign emchenge risk 4.0 ol 23 44 3.6 BT 22
Commedity risk 1.6 26 0.7 146 1.4 28 ar
Equity risk 1.7 248 0.7 0.4 1.6 24 1.3
Totel* oo 132 6.8 ar 10.6 208 T4
e 204
Average Highn Lo Actual fiverage Hight Low® MohaaF
Mon-trading Fmillion Emiillion Smiillion Smilion Smilicn Smilian Smillian Smillon
Inberest rate rigk? 244 <7 N 15.8 304 208 274 14.8 180
Equity risk 120 178 9.2 10.4 ir.2 184 15.5 181
Totd* 206 ar.e 2 H4 0.4 30.0 7.3 254

1. Highest and lowsast valua at risk [VaH) for asch risk facior ane indapandanit and usualy coour on ditlerant days

2 Acbual ora- day ValR ot year end date

. Inbarast rab risk VoA inchudas oredit spread risk anising from seouriiics held fortrading or maiabla-for-sala
4. Tha ioial WA shown in tha tables abova is not o mum of tha comporent risks dua 1o offssts bebween them

B Trading book: for markaet risk is defined i aooordarce with tha B Capital
i thetrading back. This regulatory defiribion is ramower than

Ragulstion [CADRYCAA) Part 3 Titka | Chapler 3 which rastricts tha pasitiors pemmithed

Requinemenis
e sooounting delinition of the trading back within IAS 3 Fnanon! insfrumants Recogniion and Mansursment
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Risk profile

The following table zets cut how trading and non-rading VaR is distributed across the Group's products:

204 M4

Kwarng Hi Livar Agtual® Maraga Hi Laywe Artusl

!m'ﬁ-: !nﬁ'!: Emillion Smillion Emilliori .!,mlsd-rI Smilion Smillion
Trading and non-trading azp 450 244 36.1 4.4 a7.4 252 265
Trading®
Ratee 55 .0 a5 &d 683 137 37 38
Global Forsign Exchangs 4.9 2o 23 4.8 38 BT 22 47
Credit Treding and Capital Marksts a7 4.3 18 24 a9 az 28 28
Commeditiss 1.6 26 or 1.6 1.4 29 oy or
Equitise 1.7 28 or 0.8 1.8 24 1.3 20
Totak g 132 6.8 a7 108 me 7 7B
Non-trading
Aesst and Liability Management 241 e 156 30.3 208 B.E 14.5 177
Other Financial Markets non-frading book e 22 '8 | 0.3 1.2 15 0g 113
Ligted Private Equity 129 ir.e oz 10.4 17.2 194 16.5 164
Totak 206 are 232 HA 301 39.0 17.3 264

1. Highast and lowest valie at risk (VaR for sach risk factor ara independent and usually ooour on different days

2 Artusl one-dey ¥sH ot yoar-end date

3. Tmding book for markat risk is defined in accordance with the EL Capital uramanks uhﬁunmmMQTHnlﬂnErﬂwhbhmh ions parmidad
hﬂ'mrgh'ldi'gbndr.Tl'i.:rng.i.lhryduiniinnhmﬁunhumunﬁdﬁiﬁundﬁmmbﬂﬁﬁhmmm rumends: Recog ﬁ“

4. The total WalR, shown in the mblas above is not & sum of the componant risks dua to offsats babwsan tham

188 Standord Chortered Annual Report 2016
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Financial Markets loss days
2045 04

Murmber of ko daye reported for Financiel Markets trading book total product incoms! 5 2

1. Ratacts total product inooma for Anancial Markets seoluding Asset and Liabilty Marapement business [non-freding) and panodic walustion changas for Capital Marksts,
aoipeched loss provisions ard cuarnight index swap discounbng

Avarage daly income earned from markat rizk-ralatad activities! a4 _—
Emillion Smillon
Trading
Interast rabe risk 1.8 348
Fareign exchenge risk L2 &4
Commodity risk 1.0 14
Equity risk 0.3 0s
Totd 8.3 110
Mon-trading
Interest rabe risk 24 32
Equity risk 0.4 04
Totd 5 33

1. Radacts total product inooma which is tha sum of diert incorma and own account rcoms. Indudes alernamts of trading ncoms, nberast incoms and other inooma which ars

=
)
3
m
=
-8
=
B
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Group Treasury market risk
Group Treasury raises debt and aquity capital and the
proceads ara invested within the Group as capital or placad

with ALM. Interest rata risk arizes dus to the inwstment of
aquity and resanes into rEta-sansitive assets, as well as s3ome

tanor mismatchas betwean dabt issuance and placemants.
Thiz risk is measurad as the impact on nat interast incomea (M)
of an unexpectsd and instantaneous advarss paralkel shift in
rates and iz monitorad over a roling ona-year time horizon

[mee tabls balow).

Group Treasury net interest income sensitivity o parallel shifts in yield curves

2AMHE 2AHE 214 214

Emillion Smillion Smillion Smillicn

By currency +25hp -ZEhp +25bp 26bp
Horg Kiong dollar 114 -11.4 104 -10.4
Singapora dollar 20 2.0 16 15
Indian rupea 44 4.4 34 -3.4
LS daller oo 8.9 24 =24
Cther currencies 18.0 -18.0 5 -215
Total 46,7 -46.7 3449 -38.8

MIl =ansitivity haz incraasad following the Group's rights ikaue in Decamber 2015 which has increasad free funds.

Structural foreign exchange exposuras

Tha tabla below 2otz out tha principal structural foraign exchanga exposures (net of invastment hedges) of the Group.

AHE 214

Smillan Smillicn

Hong Kong dellar 6,073 7,708
Korean wan 2448 4,782
Indian rupsa 4,434 4,425
Taiwaness dollr 2143 2,756
Renminbi 3517 3,585
Singapora dollar 2,654 2788
Thai baht 1532 1,808
LIAE dirham 1,647 1,757
Maley sien ringgit 1,204 1,578
Indonesien rupiah g 1,185
Pakistani rupes caa a4
Other 3535 3243
616 36,894

{. Enlaroes have bean restaiad

Ag at 31 Decomber 2015, the Group had taken net investmant
hedgas fusing a combination of derivative and non-derivative
financial investrnentz) of £1,320 million @014 $1,097 million)

to parthy cover its exposure to the Korean won. An analysis
has bsan parformed on thesa exposures to assass tha impact
of a 1 per cont fall in the dollar exchangs rates, adjusted to
ncorporate the impacts of cormlations of these cumencies

to the dallar. The impact on the positions above would ba an
ncreasa of $228 milion (2014: $265 millior), Changas in the
valuation of thess positions ara takan to resenes,

Darivatives

Darivatives are contracts with characteriztics and value darivad
fram undarlying financial instruments, interest and exchange
rates or indices. Thay include futuras, forwards, swaps and

opticrs transactions. See further details in Risk managemeant
approach on paga 212

Hedging

Tha notional value of intarest rata swaps for the purpose of
fair value hadging increasad by £4.4 billion a2 at 31 Decambar
2015, compared to 31 Decembsar 2044, Fair value hedges
largaly hadge the intereat rate risk an our sub-debt and dabt

190 Standord Chortered Annual Report 2006

socuritias in tha UK, which form part of the Group's Iquidity
buffers and ame used to manage fixed-rate sacurities and koan
portfolios in our key markets. Cumency and interast rate swaps
used for cash flow hedging heve docreasad by $4.8 billion as
at 31 Dacambar 2015, compared to 31 Dacembar 2044, Tha
decreass of cazh flow hadges is atrbutable to floating rate
lcans, bonds and deposits, mainly in Korea and Singapora.

Liquidity risk

Liquidity rizk is tha rizk that tha Group doas not have enough
financial reaourcas to mest ita chligationz as they fall dus
without incurming excassive cost. The Group's liquidity
framewonk requiras each country to operata on a standalone
basiz without implicit mlianca on Group support or mcourss

to extraomdinary central bank zupport, Further detailz on liquidity
risk management are set cut on page 23,

In ondar to achieva this, the Group applas a series of mefrice
with the objective of enauring it can withstand a 2evers liquidity
sfrass. Im ordar to ensura the framework emains current and
adapts to changing markets, business modelz or raguiation,

it iz constanthy ra-avalustad.

562/616
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Im 2015, the Group updated its liquidity strees tasting framework
by requiring the Group to maintain a positive stessad net cash
inflow after B0 days under a prescribed Group stress scenario.

The Europsan adoption of the Basel Committes framework
mefric known as the Iquidity coverage ratio (LCR) undar the
Capital Requiremants Regulation and Cirective (CRO W)
became a prudantial requiramernt an 1 Octobar 2015, This dzo
constituted a matarial changs to our previous prudential liquidity
framework under the Prudantial Ragulation Authority (FRA),
which previoudy applied the Individual Liquidity Adequacy
Standards under the PRA's Prudantial Bourcabook for Barks,
Building Societies and Investment Firms 12

Dua to thasa changes to our Iquidity framewars, the Group
looked to improva its overall funding profile and cptimisad its
pezition throughout 2016 by activaly pricing away deposits
with low liquidity value under the new LCR regime.

The Group continued to maintain good accass to wholasaks
markats. Conditionz in the bank wholezale debt markets ware
genarally positive in 2015, In 20145, the Group issued £7.4 bilion
of tarm debt securities, of which $5.4 billion of senior debt and
%2 bilion of Additional Tier 1 (AT1) sacurifies [2014: $11.2' bilion,
of which £6.51 billion was senicr debt and $4.7 billion was

Tiar 2 subcrdinated debt).

1. Balanoas hea boan rastated

Group's compaosition of liabilities 31 Decembear 245

Jﬂ’

s -
4 @'f»i,%fﬁzﬁ

Primary sources of funding

A substantial portion of our assets ara funded by customer
depaositz. Wholasak funding is divarsified by typa and maturity
and reprasants a stable source of funds for the Group.

We mairtain accass to wholesak funding markats in all major
financial centras and countrias in which we oparata, Thiz sacks
o ansura that we have marksat intaligencs, maintain stable
fundng lines and can abtain optimal pricing when we perform
our interast rate risk managament activitias.

Debt refinancing levals ara low. In the nesct 12 months
approximataly $8.9 billion of the Group's senior dabt securitios
am falling dus for repaymant either contractually or callable
by tha Group.
Further detalls of the Group's senlor and subordinated debt by
geography are provided In note 2 to the Financlal stataments
and notes on page 258

Tha chart below shows the compeaition of liabilities in which
customer deposits make up 56 per cant of total liabilities as at
31 Dacembar 2045, the majority of which are current accounts,
=avings accounts and Time Deposits. Our largest customear
deposit basa by geography is Greater China (in particular Hong
Kong), which holds 37 por cent of Group customer accounts,

5

&

o

T -

Geographic distribution of customer accounts 31 December 2015

Ligquidity metrics

W monitor key liquidity metrics on a regular basis, both ona
country basis and in aggregate acreaes the Group. In addition
1o the metrics listad hare, we also monitor other risk metrics,
which ara coverad in Risk managemeant approach on pagse 213,

Sfrassad coveraga ratios

The Group intends to maintain a prudant and sustainabls

furding and liquidity position, in all presence counfries and

curmencies, such that it can withatand sevwara liquidity strass:

& ACroas major prasanca countries, the Group intends to ba
abla to mesat its payment and collateral obligations for at least
60 days in a combined name-specific and manket-wida
liquidity =tress, without mcourse to exracrdinary central
bank support

100%:

o+

# |n smaller presence countrias, each aparating entity shoukd
bo able to meat its payment and collateral obligations for at
least 80 days in the evert of a systamic market-wida strass
in that country, without implicit reliance on Group support,
or rnecourss to extracrdinary centra bank support

Tha markat-wide liquidity stress scanario applied to each
amaliar prasanca country aszumes differentiated mitigating
managemeant actions for countries with local systeric
impartanca versus othar countries,
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Risk profile

Advances-to-deposits ratio custormer loars a3 a result of the emphasiz placed on generating
. ) & high level of furding from customars. Customear depasits tand to

Pﬁﬂaﬁ?ﬁ&%ﬁmﬂ?ﬁ%m- ba mors stabla than wholesals funding and a cor porfion of thasa

to-danosits matio . that customer dapasits I depositz s likely to remmain with the bank for the medium tamm.

AMHE 214
Jmilion Smillion
Loana and edvances to customars? 261,403 288500
Cuatomer accounts 350,127 414,189
Advances to deposits retio TZ28% B9.7%
1. Sea rote 19 1o tha Financial stadernants and notas on page 285
Liquid saaat ratio lliquid securities ara dabt sacuritias that cannat bo sold of

_ . . - enchanged easily for cash without substantial loss in value
Thea liquid assat ratio (LAF) is a monitoring tool that books at : i . i
& proportion of the Group's tatal held in liuid assals, amourting to $1,210 millior (2014: £432 milion).

on a consolidated currancy bazis. The Group keaps sufficiant liquid assets to aurvive a numbar
Liquid are the total {loss rastricted bal g, of savers stress scanarics, both intamal and regulatary.
freasury bilk, loans and advancas to banks less daposits TheGroup LAR (309 par cent) decrased from the previous
by bariks) and debt sacurities (as iliquid sacuritios). waar (32.2 per cant), reflecting a dacreasa in liquid assots held

mainly in the Amaricas, ASEAN and Europs.
Tha following table zats cut an analysis of the Group's liquid assats by gecgraphic region:

2HE
Greater Morth South
China  East Agin Apia ASEAN MENAP Africa Amaricas Eurcps Total
Fmillicn Fmillicn Emillien Emillicn Smillion Smillion Fmillion Smillion Fmilicn

Cashand balences et cantral banks 0230 8,333 Tad 3,750 2026 2045 4180m0 20450 &532
Reefricted balarcas 2417 [(1,8) 458y (2053 (.2T) [B23) [359) 40 B112)
Loana and edvances to banks —
net of non-parforming koane 21,376 4,506 55 a7 2266 o5 10,532 18710 &5T28
Depoaite by barka @,635) (3,678 [@351) (4892 (2343 (387} (006T) (10,008) (58,248
Treaeury bila 8,603 4240 1,184 4,703 1,125 2183 4,505 B610 a2
Dbt s=curitiss 31,686 3,863 4754 12,280 5,605 2040 4,336 20207 Q57D
aofwhiche

lzzued by gowernments 11,235 2318 4253 4803 4,400 932 L2 8343 43536

lzsued by benks 8,775 167 49 3,965 604 120 2ME 1182  27TEiE

lzsued by corporats and other ertitise 5676 1,378 452 3,51 604 968 2,268 803 2205
lliquid securities ard Cther Azsets (500 [B1) 274 40 - - 083  (ARD)  (14.247)
Liquid asssts 63343 15572 6151 21,543 7,400 6,023 23,044 54560 107,654
Total asssts 181,102 58881 24547 124442 34345 16070 GZTT0 130,317 640483
Liquid asssts to total asset ratio (%)  35.0% 26.4% 25.4% 17.7% 21.6% 33.3% 36.7% 30.2% 30.8%

204
Greaar Morth Sauth
Chira East fisin. Aisin ASEAM MENAP bfios Americas Europe Tl
Smilicn Emilicn Srilia Smilkan Smilon Emilliori Emilioni Emilion Smillicn

Cashand balences et cantral kanks a7 5,278 808 4,182 2233 1882 42357 3 B19  g9rIE2
Reefricted balancas 13,339 49 (436 (2,008 [1,B02) 710 [B7T) 42 (00T
Loara end edvances to banks -
net of non-parforming loans 28758 5247 438 423904 1,802 940 42881 24840 BT 3OT
Deposite by banka (52000 [4,202) s I P2 = T [BE7) (18408 (18743 (S5EE)
Treaeury bila 7,628 5320 1,864 4540 954 ara 2,059 752 250
Dbt securnitise 30,928 5357 4,792 16,280 5,024 2633 5,124 26,133 SLETT
ofwhiche

lzsued by gowernments

lzsued by benks

lzsued by corporate and other artitise ,
liquid aecurities ard Cther A=sete 127} Ha) (747 (453 ] - (1683 @37 BHE
Liquid sessta 87728 18813 5881 27,460 5,230 6487 43032 80,73 234045
Total easats 210254 89,748 26,968 180968 38,272 20,078 BE 427 114,418 725814
Liquid aessta to total seest rafio [3) 322% 241% 2.8% 171% 165.9% 32.3% B0.4% B3.5% 322%

12 Standord Chortered Annual Report 2006
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Risk profile

Liquidity analysis of the Group's balance sheet
Contractual maturity of azsets and Iabilities

This table aralyses assats and liabilitias into ralevant maturity
groupings basad on tha remaining period to tha contractual
maturity date as at the balance sheet data on a discountad
basiz, Contractual maturitios do not necassarily reflect actual
repayments or cash flow.

Within the tables balow, cash and balances with cantral banks,
intarbank placerments, traasury bila and imestmeant sacurities
that are awasilable-for-sak am usad by the Group principally for

liquidity managament purposas.
Contractual maturity e
Bataaan Batwaan
Batwaen thres  Hatwaen nire  Between  Betesen  More than
One  ore manth manths  six months months  oneyear teoyears  five years
maonth  and three ared ord nine mnd mnd and and
or lean manths  six manths months  one year  teoyears  five years undated Toital
Smillion Fmillion Emillicn Emillion Emillion Emillion Emillion Emillion Smilion
Assots
Cashand balances et cantral banks 56, 200 - - - - - - 9112 5312
Derivative financial netrumarts 6,654 T.057 6,026 5413 4,152 0436 14181 8THM  &3,143
Loana and edvances to banks! 31,208 16,620 9,180 3,648 2404 1,862 1,500 348 66,760
Loana and edvances to customars? TO254 23,863 16,642 10,046 B,044 18,402 38148 T4.814 264,403
Irwvaistmant sscuritise 7226 14,708 15825 {10,078 7005 10,350 40050 {6408 13848
Cther azssts 21,263 5,198 2,456 B2 Fal 105 236 22454 52,040
Totel saests 102,805 68,353 51,128 20267 23,004 40,074 854414 131,740 640,483
Liabilities
Deposite by banks' 32,008 2,606 1,623 BET 155 414 il ] o 54,248
Guatomer accounts’ 283,048 33,930 20,768 B.538 T.a74 1,860 1,187 1,712 350,127
Dierivetive firandal netrumarts 6,830 T80 6,878 5147 4,324 8552 14,304 g40d 64,000
Sanior debt 1,706 170 3,484 153 1,431 2,600 1,578 4047 H,x8
Cther debt escunities in issus’ 0,430 15,641 a,104 1345 aTe 3453 TG ¥ 2T AT 550
Other liabilities 17,475 5,047 3,200 E53 563 TaT BS54 12,420 42,008
Subordineted liabilities and ather
bomowed funds - - - - - 3,504 4,061 14,200 24,852
Total liebiltise 350,497 65813 45247 16584 15423 2466 20420  4TH02 5M.0T1
Net iquidity gap {157,682) 2,540  G@a2 12673 7,578 27,606 650885 63698 48,512

1. Amaums inabide francial instrumems held st sirvaua through profit ar loss (sea rote 15 on peges 266 and 267)
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24
Babwaan Ecbwacn
Babtwian traa == nire: Eatwazn Eotween  Morathan
Ona  ocnemanth months s mamths manmths ore Vel twooyeans from years
marh and thea ard ard rire and and and and
of kazs moathe ik months manths oreyear  twoymars  fuayears undmad Total
Smilon Smilbor Emilion Emillion Srmilicn Srmilicn Smillan Smikon Smilan
Assats
Cash and balances at central banke ar.20oe - - - - - - 10,073 av.2a2
Darivative financial instumenta T.345 B.987 7753 5795 4,072 9,548 12,327 10,006 65,834
Loens and advancses to banke! EERER 1842 15,388 8260 5883 1,774 1,843 To av.500
Loans and advances to customers' 77,288 25,108 19,147 10,601 114122 22T 43,749 Tr.EvD 228,500
Investment eacLrities! 8,951 13,085 11,245 8202 B 445 20,881 BT 20640 120,347
Cither eazets 20,163 T.4B8 3,007 366 455 23 Tos 24,838 67,362
Tote asssts 240,067 74,067 E8.B4D 31 425 20,785 55,2368 95,541 143,308 72E044
Liakilities
Depoaita by banks’ 49,803 2,778 TB4 168 349 118 B84 Bad 55,323
Customar eccournts! 308,310 49,482 24,117 10,342 10,847 6184 1,800 2008 44,189
Darivative financial irstumenta 7852 B.A44 T.605 LATE a7ar 8714 12,449 8,854 B3,313
Senior dabt 2158 19 2,607 04 2,883 5308 8438 3,323 24,444
Cither debt securities in izaug 12,078 18,217 14,818 3TET 1,169 ) 1133 B.TET 56,644
Cither liabilties 16,780 T.BE2 4,73 BOB jea2ls A28 e 10,928 42,648
Subordineted liebilties and cther
borrowed funds - - - [ - 1,013 5114 16,214 22047
Totd lisbiitiea ) 306,118 B5,202 Bd BEZ 21,473 19,101 22,483 31,128 ) 50,028 ) E7H,1TE
Mt liquidity gep (166,061)  [11.135) 1,878 9,852 10664 3277 64,332 93,276 46,738
1 Amouris rdlude inandal irstrmanits held at far vabe through profit or loss [see nole 16 on pages 288 and 287
Behavioural maturity of financial aszets and liabilities accounts, cradit cand balancas and ovardrafts, which extand

1o a lenger paricd than their contractual maturity. On the other
The cazh fiows presented on page 239 refloct the cash flows hand, mortgage balancas tend to have a shorter rapayment

mgmﬂ gb,?tsmmm'gnﬁ?ﬂbl 'E'I jﬁaﬁmﬁ%ﬂmﬁm’““ ﬁ"; period than their contractual maturity dats, Such behavioursl 2
- ' . adjustments are identified and managed in each country -
mﬂrﬁ the tm;%‘f ‘ﬁ“ﬂ! ?Wmmﬁﬁmgmﬁﬁ F’ﬂff'g“m- through analysis of the historical behaviour of balances. =
cartain assat and liabilty instrumants banhaya YIOM 11 Group's expactation of when assets and liabilities are liaty g
thair confractual tarms and, espacially for short-term customer o becoma dua is provided in the table below. s,
B
Bahavioural maturity e -
Bataaan Batwasn
Babtwoan threa  Bobtweon ning  Bateesn Batwaesn  Morethan
Ore  one month monthe  sixmonths months  oneyear twoyeoars  fiveyears
month  and thres and and ming ord ard ord ord
orkoe morthe  six monthes monthe  oneyeor twoywors  fiveysors undated Tatal
Frmillion Fmillion Emillion Smiillion Smilion Fmillion Fmillion Emillion Emillicn
Assets
Loans and advences to banke' 34,084 16,647 8,053 3,540 2T 1,865 1,647 a8 66, T60
Loans and advances to customers' 54,687 22474 13,262 8,045 13,060 18,084 78,150 52,735 264,403
Totdl lcans and advancee 85,778 38818 22,945 11584 16048 200049 80797 52773 328472
Liabilities
Depoeits by banks 21,861 2Tos 1,744 Bas T 8,758 T 206 38,248
Cugtomer eccounts’ 115514 21,844 13423 88H 17,582 65241 114,843 1002 350,127
Totel depaeita 197,376 24348 15467 6A0 {7880 T4000 {15624 2,198 347375
Met gep [B1,507) 14472 7448 4788 ({013 (54.050) [@4827) 50575 (69,209

1. Amouris indude inancial irstrumanits held at fair vabas through profit or loss [see note 16 on pages 288 and 2857
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24
Batwean Batweari
Eatwean threa Batwean rina Batwaari Bavwoar  Mara than
Oz  aonamoth mortts S5k monts menths anayaar  twoyears  fuaypoars
menth ard three and and nina ard ardd ard and
ar less maontts sk months months anayar  twoyews | fvoyoars urdated Tl
Smilicn Srnilicn Emilan Smilon Smdlon Smllon Emilicn Smilicn Srmillien
Assets
Loara and edvances to banks! 38,958 17,848 14,835 6,237 5,320 1,734 2,285 85 BT.500
Loara and sdvances to customers’ 56,4568 22,008 14,780 B.023 15,788 22,078 80,032 SEJ43n 288500
Totel keane and edvances 95,414 30,964 20,76 16,260 21,108 23,813 27 tRE2D 376090
Liabilities
Deposite by banks' 37863 2,864 844 224 42 1. ma Tar 44 £5323
Guatomer accounts’ 144,144 29,1651 15,898 11,161 22,720 2431 107 446 4188 4141889
Totel depasits 18212r 32,006 16,738 11,376 23144 0,210 108182 4732 483512
Net gap (B8, 713) 7,840 12,978 3,885 [2,085) [67.307) (15886 S3ITEE (93413

1. &imoums inolide francial instruments held ot fair valua through profit or loss (sea note 15 on pages 266.and 267

Maturity of financial liabilties (excluding darivative firancial Within the 'Mom than five yaars and undated’ maturity band are
nstruments) on an undiscounted bazis undated financial liabiliias, all of which relate to subordinatad

; dabt, on which interast payments are not included as this
Tha following tabla analysas the contractual cash flows payable information would not be meaningful givan the instruments are

for the Group's financial liabilities by remairing contractual : A
i h ! o ek undated. Interest payments on thasa instruments ara included
maturitiea on an undiscounted basie. Tha financial liabiity within the relevant maturities up to five -

balances in the table balow will not agres to the balances
raportad in tha conzolidated balanca shaat as the table
ncorporates all contractual cash fiows, on an undiscourted
bazis, relating 1o both principal and interast paymeants.

3ME
Betwasn Batwaan

Bataman thres  Botwaon nine  Babtwson  Bobason  More than

Ona one manth manths six months months  oneyear teoyears  five yoars

month  and thres andsix  andnine and and and and
or lean manths manths monthe  one year  twoyears  five yoars undated Total
Smillion Smillion.  $million  $millicn  Smillicn Emillion Smillion Smillion Smilion
Deposite by benka 31,677 2,615 1,620 875 161 485 625 254 58,531
Cuahomer accounts 265502 34433 M0 8,704 B.060 TdE A4 ddE 2E44 381,213
Dbt Bacurities in issus 216 15855 12,730 1,566 25a7 6,502 8280 13302  T3A47

Subordinated liabilities and othar
bommwed furda 174 a2 1,200 44 147 4,574 6415 20,136 3,079
Cther liabilities 17,568 6,616 3,437 447 55 TOE BAD 12843 43,142
Total liebilties 326137 59311 40024 12066 14,650 10400 31276 40,040 548042
214
Batwean Batweari

Eatwean thres Batwean rina Batweaari Bawaars  Mora than

Ore  oramonth mortts Sk months months anayaar  twoyesrs  fa poars

manth ard three ardd s and nina ard ared ard and
ar kss marths monts monts u;ariuu.r mwoyears  Twyoars urdated Taral
Srmilicn Emilicn Smilkon Emilion fon Emiion Emilicn Smilicn Srmilicn
Deposite by benka 49,587 2,862 811 177 352 183 1,025 =2 ] L& TOT
Cugtomer accounts 207,368 40,620 24,341 10,453 10,878 10,419 14,410 4108 421,706
Dbt s=cunties in issus 12381 16,468 17,570 4,780 4,128 8474 10,835 20ET3 93, a7

Subordinated liabilities ard athar

borowed funds 176 104 298 364 168 2113 T.rZ8 333 34,270
Cther liabilties 16,506 7,05 4,742 842 338 f.br 804 11,140 42,810
Total liabiltiss ave,02v 76,816 47,762 16563 15,855 18,628 34,803 £9.048  B4T 509
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Maturity of derivative financial instruments on an undiscounted  the pay lag of gross setled contracts mpardiess of whather the

notional) basis overall contract iz in an asset or liability position. The recaiking
- ol : leg is not shown in this table and as a rasult the darivative
Derivative financial nstrumeants include thosa nat setiad P : " :
derivative con in a net liability position, togethar with amounts in this table are incraased by their exclusion.
2AHE
Bataaan Batwasn
Betaraan three  Between ming  Betwesn  Between Morethan
Ore  one month monthe  sixmonths months  oneyear twoyeoars  fiveyears
month  and thres ord six  @nd ning ord ard ord ord
orlene monthe miomthe monthe  oneyear teoyears  fieyeors undated Tatal
Frmillion Fmillion Emillion Smiillion Smilion Fmillion Fmillion Emillion Emillicn
Darivative financial irstnumenta 435036 475,063 170366 132,034 87,710 105858 137,042 83,673 1,537,560
214
Batwaan Ecbwacn
Babwean traa Eiatwazan nre Ewlwacn Eotween  Morathan

Ona  onemonth months  six months manths oreyesr  twooyeans fra years
i and and and

momh and thraa and six ard rire and

of kazs menths mionths manths crn-fu.r twoymars  fayears undmad Total
Emlon Smillon Emilien Emillion Srmilicn Srmilicn Smilian Smilian Smillan
Darivative financial instumenta 280,423 260268 1DE4TT 125434 95876 149880 {60721 102,694 1,330,707
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Distribution of sparational lossas by Bosal Business Ling
Bugineme disnption and eyatem feilures

Clants’ products and business precticas®
Employmant practices end workplece safety
Esmcution deliwery and procese menagemant
Extamal fraud

Intermel freud?

% Loss
2ME a4
0.4% o1%
168.1% &7.5%
17.5% 11.8%
24.T% 20.0%
41.4% 1.8%

1. Indudes tha oparmtioral risk ewartin Privata Banking in Horg Fang
2 Inoluides tha settermant for tha mis-saling chim in ndonasia

3. A4 losses ana restated to ensura afigrment with the revised classification of certain lossas. This resixaman t doas not impeat tha financisl steamant in 2044

Tha Group's profile of oparational loss evertz in 2015 and 2014
iz also surmmarnised in the table above. It shows the percantage
distribution of gross operational lossas by Basal avent typa

Oparational koeses are one indicator of the affactivences

and robusinass of the operatioral isk control emdronment.
In addition, leszons lkeamed raviews and root cause analysas
from edamal and intamal loes events, induding naar missas,
are used toimprove processes and controls.

Top risks and emerging risks

A top rizk is a risk exposure, or a group of highly comelated risk
exposures, that has the highest potantial to braach the Group's
risk capacity. Tha objective is to identify thoss risks that can
matarially impact the Group's risk capacity, and to calibrata
mietrics as aarly warming indicators agairet undesirabla

Top risk

outcomes and performance under strass. Top risk candidates
are idanfified through a top-down assessmeant of concaniration
of exposures or aggregation of risks and may also ba a gnoas
risk, friggaring amy one of a sat of filtering criteria.

Emerging rizks are also considered, both intamally from the
Group's internal operational rizk profile and from extarmeal
evants. Where elevant, an amerging risk may ba categorised
and pricitised as a top risk for gpecific monitoring.

Givan their significanca, top risks attract closar scrnutiny from
top levels of management and governance commitiees. Top
risks are expectad to changa over ime bazed on top-down
assassments by sonior managermant

The Group's oparational top rizks as at 31 Decamber 2015
are shown in the table balow.

Macro-prudential, regulatory and external risks

* Hegustory non-compliance

* Anfi-money laundering and terrorist financing
# Intemetional eanctiona

* Extemal fraud

# |nformation and cybsr security

# Critical third-party wendore

* Additional conduct

# Anfi-bribery and corruption

198 Standord Chortered Annusl Report 2006

Internal processes, systems and change risks
# Change manegement

# Dats manegsment

# Major aysteme failure

* Significant business intarruption
# Rogue frading

# Internal fraud

* Market miaconduct

# Miz-z&lling

# Product managament

« Collateral managsment
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Regulatory compliance, reviews, requests
for information and investigations [audited)

While the Group seaks to comply with the latter and spirit

of all applicable laws and regulations at all times, it has been,
and ray continue to be, subjact to ragulatory actions, reviews,
requests for information (ncluding subpoenas and requests
for documeants) and inwestigations across our markets, the
outcomes of which are generaly difficult to predict and can

be material to tha Group.

Requlatory and anforcermeant authorities have broad discration
1o pursue prosecutions and impose a wide range of panalties
for non-complianca with laws and mgulations. Penaltios
imposad by authorities have indudad substantial monetary
penaltios, additioral complianca and remediation requiremants
and additional bueiness rastrictions. In recant vears, such
authorities have exercised their dizcration to impose increasingly
aavers panaltias on firancial institutions that have been
determined to have vickted laws and regulations, and thera can
be no assuranca that future panatias will not be of a diffarent
type or increased saverity.

In 2042, the Group reached setlaments with the US authorities
ragarding LIS zanctions complianca in the poriod 2004 to 2007,
imvoling a Coreant Order by the New York Department of
Financial Sanvicas (NYDFRS), a Ceasa and Desist Order by

tha Board of Govemnors of the Fedaral Rasarve Systern (FED),
Deferrad Prosacution Agreements [DPAs) with each of tha
Departrert of Juztice (DO and the Mew Yok County Diztrict
Attamey's Office [DANY) and a Settlemant Agreemeant with the
Offica of Foreign Assats Control ftiogather, the '‘Setflemants”).

In addition to the civil ponalties totalling $587 milion, the terms
of thasa Sattlements includa a number of conditione and
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ongoing obligations with regard to improving zanctions,
Anti-Money Laundering (AML) and Bank Secracy Act (BSA)
controls such as mmediation programmas, reporting
raquiremeants, compliance reviews and programmes,

barking fransparency requirameants, training meazures, audit
programmes, disclosura obligations and, in connection with
the NYDFS Consant Order, the appointment of an independant
monitor (the 'Monitor'). These chligations are managed undar
a programme of work efamed to as the US Supanvisory
Rermediation Program [SRF). The SRP comprisas work
straams dasignad to ersure complianca with the remediation
raquiremants contained in all of the Sattlaments. In 2013,

the Group also established a Fnancial Crima Risk Mitigation
Prograrmme [FCRAMP), which is & compreheraiva, multi-yaar
programmie designed to review and anhanca many aspects of
the Group's existing approach o money laundering prevantion
and to combating tarrorism finance and the approach to
sanctions compliance and the prevention of bribary and
cornuption. Mary of the deliverablas undar the SRP are reliant
on, or led by, individuake or functions outside the US, and in
some caaas reprezant the LS implementation of Group-wida
remediation or upgrada activity managed undar the FCRMP.
Coreaquantly, thera is a closa working relationship botwesan
the SEP and FCRMP for the purpess of project coordination
and delivery. Az part of the FCRMP, the Group or its advisors
ray identify new issues, potantial breachas or rmatters requinng
furthar renview ar furthar procass improvements that could
impact the scope of duration of the FCRMP

Tha Group is engagad with al relevant authorities 1o implement
these programimes and meet the cbligations undear the
Setflemants.

0n 19 August 2044, the Group announced that it had reached
a final settlermant with the NYDFS ragarding deficiencies in the
AML transaction suneillancs systern in its Mew York branch
{the 'Branch'), The ystam, which is separata from the sanctions
sCmening procass, is one part of the Group's overall financial
crime contrals and is designed to alert the Branch to unusua
fransaction pattarms that require further investigation on a
post-transaction basis.

Tha Sattlermant provizions are summarised as follows:
iy A civil monetary penalty of $200 milion

iy Enhancaments to the transaction survailanca system
at tha Branch

{iif) A twio-year extension to the tarmn of the Monitor

) The following set of termporary remediation measures,
which will mmain in place until the transaction survaillancs
systern's datection scanarios ame operating to a standard
approvad by the Monitar:

(@) Tha Branch will not, without pricr approval of the NYDFS
im conzultation with the Monitor, open a dollar demand
depaosit account for any client that does not already have
ach an account with the Branch

(b} Requiraments for incluzion of identifying information
for orignatorz and banaficiarias of some affiliata

and third-party peymant messages clarad through
tha Branch

202 Standord Chortered Annual Report 2016

i) A rasfriction on dollar-clearing sarvicas for certain
Hong Kong retal businesz clients

{d) Enhanced monitoring of cartain small and madium-sized
anterprise clientz in the UAE. The Group decidad fo exit
this businas=s as part of its broader afforts to sharpan
itz strategic focus, withdrawing from or realigning
nion-atrateqic businesses, including those whene
increasad requlatory costs underrnine their economic
viability, Tha axit procass is largely complate and,
in accordance with the aotfament agreament, dollar
clearance restrictions wers implemeant ed effective
17 Mowamber 2014,

The rmmit of tha SRP has bean expandead to cowver the
management of thess obligations.

0 9 Dacamber 2014, the Group announcad that the DO,
DAMNY and the Group had agread to a threo-year extension

of the DPAz urtil 10 Decambsar 2017, and to the retertion of

a monitor to evaluate and make recommendations regarding the
Zroup's sanctions complance programme. The DOJ agreament
acknowladges that the Group has taken a numbsar of steps

to cormply with tha requirernents of the criginal DPAs and to
anhanca and optimisa its zanctions compliance, including the
implamertation of more rigorous LIS sanctions policias and
procadures, cartified staff training, hiing of sanior lagal and
financial crime compliance staff, and recenty implementing
addifional measures to bHock payment instructions for countries
subjact to LS zanctions laws and regulations. The Group will
work closely with the authorities to make additional substardial
improvements o its LIS sanctions programme to reach the
standard raquired by the DPAz.

The Group iz cooperating with an investigation by the LIS
authorities and the Mew York State Attormey Genaral relating

to possible historical violations of LIS 2anctions laws and
regulations. In contrast to the 2012 sattlements, which focusad
on the period bafore the Group's 2007 dacizion to stop doing
new buzinass with known Iranian parties, the cngoing
imvastigation iz focusad on ecamining the extant to which
conduct and control failures permittad clientz with Iranian
intareats to conduct fransactions through Standard Chartered
Bank: aftar 2007 and tha extent to which ary such failuras wara
shared with ralevant IS authorifes in 2012,

The Group recognizes that its compliance with historical,
currant and futura sanctions, a5 well as AML and BSA
requirermants, and customer due diligenca practicas, not just
in the US but throughout its footprint, are and will remain a
focus of the relevant authonities.

The Financial Conduct Autheority [FCA) is investigating Standard
Chartared Bank's financial crime controls, locking at the
affectivensss and govermanca of those controls within the
comespondant banking business camied out by Standard
Chartared Bank's London branch, particularly in relation to

the busineas carried an with regpondant banks from outside
the Europaan Econormic Area, and the effactwanzas and
governance of those controls in one of Standard Chartared
Bank's cvarseas branches and the oversight exercizad at Group
lenval cwver thosa controls,
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Az part of their remit to oversss market conduct, regulators and
other agendias in cartain markets ara conducting investigations
or raquesting reviews into @ rumber of areas of regulatory
complianca and market conduct, including zalas and trading,
invedving & range of financial products, and subrmizsions mads
1o et various markst intarst ratas and other financial
benchmarks, such as forsign eschange. At relevant times,
cartain of the Group's branches andfor subsidiarnes ware

tand arg) participants in some of thoss markets, in some casas
subrritting data to bodies that set such rates and cther financial
benchmarks. The Group is confributing to ndustry proposals to
strengthen financial benchmarks processas in cartain rmarkets
and continues to review its practices and procassas in the light
of the invastigations, reviews and the industry propoaslz.

The Group is cooparating with all relavant ongoing reviews,
requasts for information and investigations. The outcome of
thasa reviews, requests for nformation and investigations is
uncertain and could result in further actions, panalties or fines,
but it iz not possible to pradict the axtent of any liabiities or
other consequences that may arisa.

In meeting regulatory expactations and demonstrating active
risk managament, the Group also takes steps to rastrict or
restuctura or ctharwize mitigata highar-risk business actiities,
which could include divesting or closing businesses that exist
beyond risk tolrances.

Far further details on legal and regulatory matters refar to
rota 41 on page 312,
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Risk Management Framework

Effective risk managameant is fundamental to baing able o
genarate profits consistently and suztainably and is thansfore
a cantral part of the financial and opsrational managemenit
of tha Group.

Through our Rizk Managament Frameawork wa manage
anterprise-wide risks, with the objective of maximising
risk-adjustad retums while remaining within our risk tolerance.
Cradit, country crose-border, market, liquidity, oparational,
reputational, pension and strategic risk are cowverad in pages
204 to 217 and the approach to capital rizk on pages 218

o 225,

As part af this framework, the Board has approved a set of

principles that describa the rizk managament cultture we wizh
o austain:

Balancing risk and return

* \Wa manage our risks to build a sustainable franchise, in tha
interests of al our stakeholdars

& W only take risk within our rigk tolerancas and risk appatita,
and whars consistent with cur approved strategy

# Wa manage our risk profile 5o as to maintain a low probability
of an unexpectad losz evant that would matarially undarming
the confidence of cur irvestors

Conduct of business

* \Wo demonstrate wa am Hare for good through cur conduct,
and ara mindful of tha reputational consequences of
inappropriate conduct

* o 220k fo achieve good ocutcomeas for clisnts, imestors and
the markats in which we oparate, while abiding by the spirit
and ketter of laws and regulations

* o traat our colleagues fairly and with raspact

Responsibility and accountability

* o taka individual responsibility to ensure risk-taking
is disciplined and focusad, particularly within our area
of authority

* \Wo maka sure risk-taking iz trangparant, controlled and
reportad in line with the Risk Management Framewark,
within rizk appatite and rizk tolerance boundarias and only
whare thera is appropriate infrastructure and resourca

& Curapproach is to work with cliants who am committed to
managng their impactz on communitias and tha erdronmant
in a sustainable manner

Anticipation

* W =zeak 10 anticipata matarial future risks, learn lessonz from
avants that have produced adveraa outcomes and ansurs
awaraneza of known risks

Competitive advantage

# \Wa =2eak 10 achieve compatitive advantage through efficiant
and effactive sk managament and control
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Risk governance
Utirmeate rasponsibiity for satting our risk tolerance boundaries
and for the effective managament of rigk rests with the Board.

Acting within an authority delagated by the Board, the Board
Rizk Cormmittes, whosa membership exclusivaly comprises
non-exacutive directors of tha Group, haz responsibility for
cvarsight and review of prudential rizks, including but nct
limited to cradit, market, capital, liquidity and operational rizks.
It reviews the Group's overal Risk Toleranca Statement

and makes recommeandations tharean to the Board. s
responsbilitios akeo include reviewing the appropriateness and
affectivensss of the Group's risk managemeant systems and
controlz, considering the implications of material rmoulatory
changea proposals, ensuring effective due dilgence on matarial
acquisitions and disposals, and maonitoring the activities of

the Group Risk Committee and the Group Asset and

Liability Committes.

The Board Risk Committoe necaives regular reports on rizk
managament, including cur portfolio trands, policias and
standards, stress testing, liquidity and capital adequacy, and is
authonzed to imastigate or sack any information relating toan
activity within itz tarme of efaenca. The Board Rigk Committes
also conducts 'decp dive' reviews on a rolling basis of diffarant
sactions of a consclidated rigk information report that is
provided at each acheduled commit tee masating.

The Brand, Values and Conduct Committes overseas the
brand, valuas and good reputation of the Group, ensuring that
reputational risk iz consistant with the Risk Toleranca Statament
approved by the Board and the creation of long-term
shareholder valua.

The Board Financial Crime Risk Commities oversaas tha
Group's effective compliance with financial crime regulations.

The Audit Committes mviews the Group's intemal firancial
controlz to identify, azsess, manage and monitor financial riska.,

Further detalls on the role of the Beard and Its committess
In matters of risk governance are coverad In the Directors’
report on pages 85 to 88

Exacutive msporsibility for risk managament is delagated to the
Standand Charterad Bank Court (the 'Court”), which comprisas
tha Group exacutive directors and other directors of Standard
Chartared Bank.

The Court is the highast executive body of the Group and its
tarme of raferonca am approved by the Board of Standard
Chartered PLC. The Court delegatas autharity for the
management of risk to the Group Risk Committee and the
Group Assat and Liabiity Committes.

The Group Risk Committes is regponsibla for tha managemeant
of all risks other than thoss delegated by the Court to the Group
Assat and Liability Committes. The Group Risk Committes

is rezponsible for the establishment of, and complianca with,
palicies relating to credit rizk, country cross-border rizk,

markat risk, operational risk, pension risk and mputational risk.
The Group Risk Committes also dafines our overal Risk
Managament Framewark.

The Group Assat and Liability Committes is responsible for

the managament of capital and the establishmant of, and
compliance with, policies mlating to balance sheet managameant,
including managament of cur quidity, capital adequacy and
structural forign exchange and interest rate exposure and

tax exposurg,
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How the Standand Chartered Court Committes structure has changed
As at 31 December 2045

Standard Chartered Bank Court

Group Risk Committes Group Asset and
Liability Committee

Approved in 2045 and effective on 1 January 2046

Standard Chartered Bank Court

Group Assat and
Liability Committea

Group Risk Committas

oAl Busneas Liquidty Maregement Credt and Market Liquidity Menagement
AEK Commitize Committsa Akk CommHee Committes

[ Group Fnencial crime | | Captiel Menagament | Group Cperational Capital Menagement
AEK Comimitise Commitise { Akk Commiiee Commities

[ Eroup Functions Giobal Halance Sneet Group Firencial Crima | | Gicbal Belance Sheet

i operational Committea Az Commitee Commities

| FiEk Commitiee
Gioup nformation Tex: Management Group INfommetion Tan Maregement
Manapament Commities Menagement Commkies
SOETEnoa Goemance Comimitaa

[ Group Penzion
AEK Commitize

The Growup Fizk Cormmittes and the Group Asset and

Liability Cormmittas are essentialy unchangead fallkowing

the recrganization of our business, atthough the committea
stnuctures balow tham have changed in some areas. Furthar
simplification of the committes structure will ba carmied cut in
2016 and some of thasa changes are discussad in the Capital
review on page 225,

Mambsars of the Group Risk Committes and the Group Assat
and Liability Cormmittae are drawn principaly from the Court.
The Group Fizk Committes is chaired by the Group Chisf Risk
Cfficer. Tha Group Azset and Liability Committea iz chared

by the Group Chief Financial Cfficer. Risgk limits and risk
exposure approval authority frameworks ara set by the Group
Rizk Comrrittea in respect of cradit risk, country croas-bordar
risk, market risk and oparational risk. The Group Asset and
Liability Committos sats the approval authority framesworke in
respect of capital and liquidity risks. Fizsk approval authorities
ey ba exercizad by risk committees or authorisad individuals,
The committes govemancs atnuctura ensures that risk-taking
authority and risk management policias ara cascadad down
from the Board throwgh to the appropriate functional, client
business and courtry-leval sanior managamant and commitieas,
Irformation regarding matarial risk issuas and compliance with
policias and standards is communicated to the appropriats
courtry, clant business, functional and Group-level sanior
managemant and committaes.

The sources of authorities and risk committeas am currantly
unidar review in ight of the adoption of individual accountability
principles under the Serior Managars Regime.

The Growup Fisk Cormmittes and Group Asset and Liability
Committes requast for and receiva informeation to fulfil their
govarmanca mandates ralating to tha rizks to which the Group
is exposed, and alerts serior managament when rizk reports
do not miest their requirements. Similar to the Boand Risk
Committes, the Group Fisk Committes and Group Asset and
Liability Committas recaives reports that include informeation

on risk meaasuras, risk tolerances, risk concantrations, forward-

locking assessments, updatas on spacific risk situations or
actiors agreed by those committees 1o reduce or manage risk,

Roles and responsitilities for risk management ane defined under
a Threa Lines of Defence modal. Bach line of defence dascribes
a spacific sat of resporsibiities for risk managernant and contral.

# First ina of defanca: all amployees ane required to ensure the
affective managament of risks within the scopa of their direct
orgarizational responsbilities. Businasz unit, functiion and
geographic heads are accountable for risk management n
thiair respective businessas and functions, and for countrias
whem they have govermanca responsibilities

# Second line of defence; this comprisas the risk control
owners, aupported by their respactive contral functions.
Risk contrzl cwners are rasponsible for ensuring that the
rasidual risks within the scope of their responsibilities ramain
withim risk: tolerance and risk appefite boundaries. The scope
of arizk control owner's responsibiities is defined by a givan
rizk type and the risk managermant procassas that ralats o
that risk type. Thesa rezponsibilities cut across the Group and
are not conztrained by functional, business and gaographic
bourdaries. The majar risk types are described indiidually
in the following sactions

# Third line of defence: the indepandent azsurance provided
by the Group Intamal Audit function. s role is defined and
owvarseen by tha Audit Committea of the Board

Group Iremal Audit provides indepandent asaurance of the
dfectivenass of management's comfrol of its own business
activitioz ftha firat ling) and of the procaszes maintained by tharik
control functions fthe 2acond ing) As a result, Group Inteme Audit
provides assuranca that the overall systerm of control effactivenass
is working as required within the Fisk Maragement Framewark:.
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The Risk function

Tha Group Chief Rizk Cfficer diectly manages a Risk function
that is separate and indapandent from the origination, trading
and zalas funictiors of the businesses.
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Tha role of the Risk function is:

# To maintain the Risk Managemernt Framewark, ensuring it
remaing appropriata to the Group's activitios, is offectively
communicated and implementad across the Group, and
to administar related governance and mporting procasses

& To uphold the overall integrity of the Group's risk/ratum
dacisicns, and in particular ansure that rizks are properdy
assassad, that riskfatum dedzions are made tranzparenthy
on the basis of this proper assessmant, and controlled in
accordanca with the Group's standards and risk tolerance

& Toaxarcisa direct rizk control ownership for crodit, markat,
country cross-border, short-tarm liquidity and cperaticral
risk types
Tha indepandenca of the Risk function is to anaum that the
necassary balancs in riskfratum decisions is not compromisad
by short-termn pressures to generata revernues, This is pariculary
mportant given that revenues are rmcognisad from the point of
sala, while lossas anising from rigk positions typically manifast
themaalves ovar timea.

In addition, tha Risk function is a centra of excellence that
provides spacialist capabiliies of rakevance to risk maragement
proces=aa in the wider organisation.

Rizk tolerance and appetite

Wa recognise threo sets of conetraints which detarmine the
riska that we ara wiling to take in pursuit of our strategy and
the developrment of a sustainable business:

# Risk capacity defines edtemally imposad constraintz within
which the Group must operata, [t is the maximum lawvel of
risk the Group can assuma, gven its currant capabiliios
and resources, bafor braaching constraints datarmined
by regulatory capital and liquidity requiramentz, or otharwisa
faiing to mest the expectations of regulators and law
enforcemant agancies

# Risk tolerance is the boundary defined by the Board that
datarmines tha maximum level of risk tha Group is ordinarily
willing 1o take in pursuit of its strategy, in accordance with its
risk principlas. Risk toleranca must constrain risk to the levels
whara the potentia for any financial or reputational damage
iz conzistant with the sustained pursuit of strategy and
in line with tha reasorabla expectations of stakehcolders.

Rizk tolerance cannot excead rigk capacity

# Risk appetita is tha amount of risk that the Group regards as
optimal in order to generate retums, taking account of current
and reazonably forosoeable edemal market conditions. Risk
appatita cannot excead rizk toleranca

Tha Sroup's risk praofile is our overall exposurs to risk, at a
givan paoint in time, covaring all applicable risk types. Risk
control tools such as exposuns limits, underwiting standards,
soorecand cut-offz and policies and othar operational control
paramaters are usad to keep the Group's rigk profile within risk
appetite (and tharefore also risk tolerance and risk capacity).

Tha Board has approved & Risk Tolerance Staternant, which
iz urdarpinnad by a sat of financial and oparational contnl
parameters, known as risk tolerances. Thasa risk tolerancas
diractly constrain the aggregate risk exposures that can ba
takan across tha Group. Tha numbsar of sk tolerances has
boan incraased in 2015 to include further cradit and liquidity
risk: folarancas. In addition, a pansion risk toleranca staternant
and risk tolerancas have been introducad for tha first time.
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The Group's Risk Tolerance Statement, and tha related risk
tolerance categories approved by the Board, ar as follows:

& (zaneral: the Group will not compromise adhamnce to its rizk
iolerancas in order to pursue revanue growth or higher miums

& (Zredit and country cross-border rizk: the Group mareges
its cradit and country cross-border exposures fallowing
tha principle of diversification acroes products, geographies,
cliert segments and induetry sectors. Spedific risk tolerances
ara set for individual and top 20 single-name credit
concantrations, industry cradit concentrations, portfalio
temar, retall urescurad credit sk concantrations, high risk
refail unsacured cradit risk concentratiors, mortgage high
loan-to-value concantrations and country crosa-border cradit
risk concentrations

# (Zapital and eamings volatility: under strassad conditions,

of & soverity exparienced on aworage once in 26 yaars, the
Group's prudantial capital ratics on a transitional basis shoud
evcead minimum regulatory capital raquirements (baing the
lenal &t which the Group can operate without additional
regulatory rastrictions an its activities), without recourse to
extermal sources. Specific tolerancas ars sot for minirmum
Common Equity Tier 1 capital and leverage ratios under
1-in-25 year strasa conditions

Markat risk: the Group should control its trading portfiolio
ard activitias to ansure that markat risk lossas (financial or
reputational) do not causs matarial damage to the Group's
franchise. Spacific tolerancas are sat for resilience to markst
stress and to profit and loss volatlity in Financial Markatz

& Liquidity risk: the Group should be abla to meat ite payment
and collataral chligations under extrame but plausile liquidity
stress aconarios without recourza to extraordinary cantral
bank support. Spedific tolerances are set for quidity strass
survival horizons, zhort-tarm wholesale borrowing, minimum
advancas to daposits and liquidity coverage ratios

Operational risk: the Group aims to confrol operationa risks
to ensure that operational los2as ffinancial or reputatioral),
including ary related to conduct of business matters,

do not cause material damage to the Group's franchisa.
This ataternant is undarpinnad by risk tolerances for each
oparational top risk. See page 198 for the list of the Group's
cument oparational top rizks

Raputational risk: tha Group will protect its reputation to
ensure that thera is no material damagea to the Group's
franchise

Pension rizk: the Group will manage its pansion plans
such that:

—Thame i no matarial unexpactad deterioration in thair
fundng requirarments or other financial matrics

— Mambars' benafits will continue in their current form although
rmanagement actions auch a2 a removal of discretionary
benafits ars allbwable in the casa of a markat sfrass avent

The Group Risk Committas and the Group Assat and Liabilty
Committes are responsibla for ensuring that our rigk profile

is rmanagad in cormpliancs with the risk tolerances sat by tha
Board. The Board Risk Committes advises the Board an the
Rizk Tolerance Statement and monitors that the Group remainz
in compliance with it
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Stress testing

Sfrass testing and scenario analysis are usad o assess the
ability of Standard Chartered to continue operating affactivaly
unider extrema but plausible macrofinancial conditions.

Cur approach o strees tasting is designed ta:

# Cantribute to the setting and monitoring of Board-lavel risk
tolaranca limits

# Contribute to the setting and monitoning of executive-level
risk appetita and rizk managament mora ganarally

& |dantify key rizks to our capital and liquidity positions,
sfrateqy; franchize and reputation

# Support the desalopmeant of sirategic managament
actiore and contingency plans, including buzinass continuity,
to ensure the Group can mcover from exdrame but
plausible conditiore

# Moot regulatory requiroments

Sfrass tests are performed at Group, courtry and bueiness
level. Baspoke scenarics are applied to our market and liquidity
positions as described in the saction on markat rizk on page
22 and liquidity rizk on page 214, In addition o these, our
stress tasts also focus on the potantial impact of macrofirancial,
geo-poitical and physical everts on mlevant geocgraphies, cliant
segments and risk types including among others cradit risk
which is discuezad in more detal balow.

Credit risk
Cradit risk i the potertial for loes due to the falureof a
courtarparty to meet its obligations to pay the Group in

accordance with agreed tarme. Cradit exposurns arisa from
both the banking and trading boocks.

Credit risk iz managed through a framework that sets out
policias and procadures covering the maasurement and
management of cradit sk There is a clear sagregation of
duties batwean tranzaction originators in the businesses and
approvers in the Rizk function. All credit exposura limits ara
approved within a defined cradit approval autharity framesark.
The Group manages its credit exposures follvwing the principle
of diverzification across products, geographies, industries,
collataral typas and client 2agmants.

Credit Risk Committee

The Credit Risk Committae, which raceives its ultimate
authority from the Group Risk Committes, is the primary saniar
managemant committes 1o ersum the affactive managament of
cradit risk throughout the Group in line with risk appetite and in
support of Group strategy, The Credit Risk Committae regularky
rmists 1o rmonitor all material credit rizk eoposuras, key internal

devalopments and external trands, and ensure that appropriate
action is taken. It is chairad by the Group Chigf Cradit Officer.

Credit policies

Group-wide credit policies and standards are considerad

and approved by the Group Risk Committes, which also
overssos tha delegation of cradit approval and loan impairment
prowisioning authorities. These policies sat key control
standardz on cradit argnation and credit risk assessmert,
concaniration risk and large exposuras, credit isk mitigation,

cradit monitoring, colaction and recovery management.
I addition, thera are other Group-wide policias integral

to cradit risk management such as those relating to sfrass
testing, rizk measuremant and mpaiment provisioning.

Policies and procaduras gpecific to each clant or product
=egment are establizhad by authorisad bodies. Thesa are
corzistent with our Group-wide credit policies, but ara mora
detailed and adapted to refloct the differant risk charactaristics
acroas client and product segments. Polices ara regularty
renviewad and maonitorad to ensure thass ramain effactive and
corsistent with the risk ervironmeant and risk appetita.

Credit rating and maasurement

Risk measurament plays a central role, along with judgement
and experiance, in nforming risk-taking and portfolio
managemeant dacisions.

Since 1 January 2008, Standard Charterad has used the
advancad internal ratings-based (AIRB) approach under tha
Basal Il regulatory framework to calculats cradit risk capital
raquiramants.

A stardard alphanurmearic credit risk grade (CG) 2ystam for
Corporata & Institutional Clients and Commercial Cliants is used.
Tha numeric grades run from 1 to 14 and some of the gradas
am furthar zub-clazsified. Lower credit gradas are indicative

of a lower ikelihood of default, CG 1 o 12 are assigned to
perfarming customers or accounts, whilk GG 13 and 14 are
azzigned to non-performing or defaultted custormars. An analysiz
by Cia of those loans that ara neither past dus nor impaired is
2at out on pages 172 and 173,

Retail Cliants IRB portfolics use application and bahaviour
crodit scores that are calibrated to generate a probability of
default and then mappead to the standard alphanumearnic credit
rizk grade 2ystam. We refar to axtamnal ratings from cradit
buraaus jwhera thasa am available), howaver, wa do not rely
2okly on these to detarmine Retall Clients’ Ciza.

AIRE modals cover a substantial majority of our exposures

and am usad in aszessing risks at a customer and portiolo
lewel, 2etting stratogy and optimising our risk etum decizions.
Matarial IRE risk meazurament models are approved by the
Cradit Risk Committea, on the recommendation of the Gradit
Model Assassment Committes, The Credit Model Assessment
Committes approves all cthar IRB risk maasuramernt modals,
with all decizions noted to the Credit Risk Committae, Tha
Credit Modal Assassment Committes supports the Cradit Risk
Committea in ansuring risk identification and measuremant
capabilities are chjective and consistert, so that risk control and
rizk origiration decisions ara proparly informed. Prior to review
by tha Cradit Modal Azsassrmant Cormmittes, all IRE models ara
validated in detail by a model validation taam, which is saparate
from the taams that develop and maintain the models. Modals
undergs annual periodic review. Reviews are also figgered if
the performanca of a model deteriorates materially against
predetermined thresholds during the ongeing modal
perfarmanca manitoring process.
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Credit approval and credit risk assessment

Major cradit exposuras to individual counterparties, groups

of connected countarparties and portficlios of netail exposures
ame reviewad and approved by the Credit Approval Commities,
Tha Cradit Approval Committas is appointad by the Cradit Risk
Committes and derives its cradit approwving authority from the
Group Risk Committaa.

o
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All other cradit approval authorities are delegatad by tha Group
Risk Committas to individualks basad both on their judgemeant
and experienca and a risk-adjusted scale that takes account

of the astimatad maximum potential loss from a given customer
o portfolio. Cradit origination and approval roles are segregatad
inall but a very few authorisad cases for Retail Clients. In thosa
vary fow eqoptionz whara they am not, orginators can only
approve limited exposures within defined risk parameters which
ara subjact to ovarsight from the credit risk function.

All cradit proposals am aubject to a robust cradit Ak
assassmant. It includes a comprahensive evaluation of tha
cliant'z cradit quality, including wilingnass, ability and capacity
to rapay. The primary lending considaration iz usualy basad
on the client's credit quality and the repayment capacity from
operating cash flows for countampartios; and parsonal incomea
o wealth for individual bomowers. The risk assessmeant givas
dua consideration to tha client's liquidity and leverage position.
Whera applicable, the assasameant includas a datailed analysis
of tha cradit rizk mitigation arangements to determing the level
of refance on such arrangements as the secondary source of
rapayrmant in the event of a significant dataricrationin a cliert’s
cradit quality lsading to default. Lending activitias that ane
considerad az higher rizk or non-standard are subjected to
strictar minimum requiremants and require escalation to a
sanior cradit officer or authorised bodies. An analysis of the
loan portfolio is 2ot out on pages 162 to 167,

Cradit concentration risk

Cradit concantration risk may ariza from a single large exposun
o & countarparty or a group of connected countarpartias,

of from multiple expoaures acnes the portfolio that are closaty
cormlated.

Large exposura concantration risk is managed through
concentration limits 2at by counterparty or group of connectad
counterpartias.

At tha porticlio level, credit concantration threzholds am sat
and monitored to control concentrations, whare appropriate,
by country, industry, product, tenor, collateral type,
collateralization lewel and cradit risk profila.

For concantrations that are material at a Group lkevel, thresholds
are sat and monitored by the Cradit Risk Committes and
reportad 1o the Group Risk and Board Risk Committeas,

Cradit risk mitigation

Potertial cradit loeses from any given account, client ar portfolic
are mitigated using & range of tools auch as collateral, netiing
agreaments, credit insurance, credit derivatives taking into
accourt expacted volatlity and guarantass. The reliance that
can be placad on these mitigants & carefully assassad in light

of issuea such as legal certainty and enforcaabiity, markat
valuation correlation and courterparty risk of the guarantor.

Tha Group cradit risk mitigation policy determines the key
considerationz for digibility, anforcaabiity and effectivenass

of cradit isk mitigation arangemenits.

The Group has polcies and proceduras in place satting out the
critaria for collataral to ba recognised as a cradit risk mitigant,
nicluding requirements conceming legal certainty, pricrty,
concentration, correlation, liquidity and waluation parameters
=uch as frequency of eview and ndapandence

Collatera typas that are aligible for risk mitigation include: cash;
residantial, commercial and industrial property; fixed assats
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such az motar wehicles, arcraft, plant and machinary;
markatabla securities; commiodities; bank guarartess; and
lattars of credit. The Group also enters into collateralised
rewarse mpurchase agraamants,

In ordar to be recognised as security and for tha loan to

ba classified as secured, all itams pledgad must be valued
independently and an active sacondary resale marksat for the
colateral must exdzt Docurmantation must bs held to anable
the Group to realise the assat without the cooperation of the
assat ownar in the evant that this is necassary. The Group also
saeks to diversify its collateral holdings across assat clazses
and markats.

For cartain types of lbnding, typically mortgages or assat
financing wheare a first changa over the risk mitigant must

be attained, tha right to take charga over physical assats is
sigrificant in termns of datarmining appropriate pricing and
recovarabilty in the evant of default. Tha raquirement for
colateral iz, however, not a substitute for the ability to pay,
which is the primary corgideration for any lending decisions.
Ragular valuation of collateral i required in accordanca with the
Group's cradit risk mitigation policy, which prascribas both the
procass of valuation and the frequancy of valuation for differant
colateral types. The collateral must be independenthy valued
pricr to drawdown and regulary theraaftar, The valuation
fraquency is typically anrually and mora frequent valuations
are driven by the level of price volatiity of each type of collateral
and the nature of the underlying product or rizk exposura,

Rizk mitigation bansfits may ba mmoved whare the collataral
vaue is not 2upported by a recent independant valuation.

For financial colateral to be eligibla for recognition, tha risk
mitigant mlied upon must be sufficiantly liquid and its valua
over time sufficiantly stable to provide appropriate certainty

&85 to the credit protection achieved, Streas tasta ara parformad
on changes in colateral valuas for key portfolios to assist
sanior maragemant in manadgng the Asks in those portfalics.
Physical collateral is mquired to ba ireured at all times against
risk of physical loss or damage; insuranca for other risks iz kept
under reniew.

Collateral valuas are, whare appropriate, adjusted to reflact
currant markat conditions, the probability of recovary and the
paricd of ima to realisa the collateral in the event of possession.

Whera guaranteas or credit derivatives are used as credit risk
mitigation, the creditworthiness of the guarantor is assassad
and established using the cradit approval proceas in addition
to that of the chligor or main countarparty. Tha main types

of quarantors include banks, inaurancs companias, parant
companies, shareholders and export cradit agencies.

Traded products

Credit risk from traded products is managed within the overall
cradit rigk appetita for corporates and fimancial institutions.

The credit risk exposurs from traded products derives from

the positive mark-to-markat value of the undarying instruments,
and an additiona component to cater for potential futurs
market movamerts.

TheGroup uses bilateral and multilateral netting to reduce
pra-zatiarment and setlemant courterparty risk. Pre-setemant
risk exposures are nomaly netted using bilateral netting
documentation in legally approved jurisdictions. Sattlemant
exposuras ara generally nettad using Delivary versus Payments
of Paymeant versus Payments systems. Mazter netting
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agreerments are ganerally enforced only in the event of default
Ir lire with Intemational Accourting Standands (1A3) 32,
derivative exposurss ame prasanted on a net basis in tha
financial statermants only if them iz a legal ight to offsat and
thars i intert to setile on a net basis or realze the azsets and
liabiliies simultansously.

In addition, we enter into credit aupport annexes (05As) with
countarparties whera collataral iz doemad a necessary or
desirable mitigant to the exposure. Further details on C2As
are 2ot cut on page 170,

Securities

The portfolio imits and parametera for the undanwriting

and purchase of all predefined sacurities assets to be held
for sale are approved by tha Undarwriting Committea, Tha
Underwriting Commit tee is established undar the authority
of the Credit Risk Committee. The buzinass oparates within
zat limnits, which include country, zingle issuser, hokding paricd
ard cradit grada limitz.

Day-to-day cradit risk maragement activities for tradad
securities are camried out by a apecialist taarm within the Rizk
function whosa activities include overzight and approva within
tha levels delagated by the Undarwriting Committea. lasuar
cradit risk, including settlernent and pre-sattlement risk, and
prica risk are controllad by the Rizk function.

The Underwriting Committae approves individual proposalz

o unidarwrite new security issues for our clients. Whera an
undarsritten security iz held for a pericd longer than the targat
sell-down period, tha final dacision on whather to sell the
position rsts with the Risk function.

Cradit monitoring
Wi regulary monitor credit exposuras, portfolio parformanca,

and external trends that may impact risk managament
outzomes.

Intamnal risk management reports are presantad to risk
committeas, containing information on key emvdronmental,
political and economic trends across major portfclios and
countries; portfolio delinquancy and loan impaimmant
performance; and IRB portfolio metrics including credit grade
migration.

Cradit risk commnittoss maet regularty to assass the impact of
external evants and frends on the Group's cradit risk portfolics
and to define and implameant our rezponsa in terms of
appropriate changes to portfolo shape, portfclio and
undarwriting 2tandands, risk poicy and procadures,

Cliertz or portfolios ara placad on aary alart when thay display
signs of actual or potantial weakness, for exampla, whare thera
is a decina in the client's position within the induztry, financial
deterioration, a breach of covenants, non-performanca of an
obligation within the stipulatad period, or there are concams
relating to ownership or managermant

Such accounts and portfolios are subjected to a dedicated
procass ovarsaen by Credit 1ssues Committess in countries.
Client account plans and cradit grades are re-svaluated. In
addition, remedial actions are agreed and monitored. Remeadial
actions include, but ara not limited to, eqposura raduction,
security anhancement, exiting the account or immeadiate
miovament of the account into the control of Group Spacial
Azzets Management (G5AM), our specialist recovary unit.

Typically, all Corporate & Institutional Clients, Commanzial
Clients and Private Banking Clants past due accounts are
managed by GEAM.

For Ratail Clients' exposures, portfolio dalinguency frends are
monitored continuously at a datailed level. Individud customer
behaviour is also tracked and considerad for lending decisions.
Accounts that are past due are 2ubject 1o a collections process,
rmanaged ndopandently by the Risk function. Charged-off
accounts are managed by spacialist recovery teams. In some
countries, aapecta of collections and recovery functions

am outsourcad.

Loan impairment

A loan is impaired when we believe that we will not recover
a portion of tha confractual cash flows. Spadific definitions
of when a loan is deemed as impaired are dizcussad in the

following sactions for Ratail Clients az well as Corporata &
Ingtitutional, Commercial and Privata Banking Clients.

Tha Group's kean loss provisions are established to recognisa
incurmad impairmeant loeses either on spacific loan assets or
within a partfolic of loars and advances. Individually impairsd
loare are thosa loans against which individual impaimmeant
provisions (IP) have been raizad.

Estimating the amount and timing of future recoverias inohes
significant judogement, and considars the level of amears as
wall 32 the azsessment of mattars 2uch as future econamic
conditions and the valua of collataral, for which thers may not
be a readily accassibla markat.

Lian lossas that heve been incumad but have not been
separataly identified at the balance sheet date ara determined
by taking into account past loes expanienca as a reault of
uncartairtias arizing from the econamic emdronment, and
defaults basad on portfolio trends. Actual losses identified
could differ significantly from the impairment provisions
raported, for example, as a rasult of uncertainties arizing

fram the aconomic anvironment.
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Tha total ameount of the Group's impairmant provizion is
inherantly uncertain, baing sersitive to changes in economic
and cradit conditions across the geographies in which the
Group oparates, Economic and credit condiions ars
intardapandert within @aach gaography and as a rasult thera

is no single factor towhich the Group's loan impairment
alowances as a whola are zensitve Itis possbla that actual
everits over the next year differ from the assumptions built nto
our modal, reeuling in material adjustmeants to the camying
armount of loars and adwances.

Retail Clients

For Ratail Clients' portfolics, an account is considerad impairsd’
when it mests certain defined threshold conditions in tems of
overdus payments ('contractual impaiment”) or mests other
objective conditions such as bankruptcy, debt rstructuring,
fraud or desth. A loan is conziderad delinquert (or 'past due’),
when the customer has failed to make a principal or interast
paymenrt in accordance with the loan contract. These threshold
condiions ar defined in policy and are sat at the point whers
amprical evidence suggests that the dient is unlikaly to meat
their contractual obligations or a loss of principal is expectad.

Partfolic impairmeant provizions (FIF) cover the inharent losses
in the portfolio that exizt at the balance sheet date but have
rict boen individually idantified. Considarations appliesd in

200
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datermining the appropriate leval of portfolio provisions includa
higtoric loes expanienca, loss emargence periods, risk indicators
=uch as dalinguency rates, and the potantial impact of esisting
extamnal conditions. Some of these factors require judgemerntal
ovarlays. PIPs take into account tha fact that, while delinquancy
iz an indication of impairment, not al dalinguert loars
[particulary thoaa in the early stagas of dalinquency) will in fact
b impaired. This will only bacome apparent with the passage
of time and az we invastigats the causss of dalinquency an a
case-by-case basiz.

It iz on this basis that Retail Clant accourts are considared
impaired when a cradit obligation is at 180 days past dua,
Thare are, however, exceplions to thiz nie for portfolios whers
ampirical evidence suggestz that they should bo sat mora
consarvativaly,

Tha cora componenits of the [IP caeulation am the valus

of grozs chama off and recoverias. Gross charge off andfor
provizions are recognissd when it is established that the
accourt is unlikaly to pay, either through past due ar any other
specific condition. Recovery of unsacurad debt poet-mpairment
iz recognisad based on actual cash collected, either directhy
from dlientz or through the sale of defaultad Inans to third-party
nistitutions. Provision release of secured lcans post-mpaimert
iz recognisad if the koan outstanding is paid in full relaass of full
provizion), or the provision is highar than the loan outstanding
[relessa of the excess provizion), or the lkoan iz paid to cument
and ramaing in current for mora than 180 days (raleasa of

ful prowision).

Fior further details on Ratail Cliants ses paga 172 1o 181.

Corporate & Institutional, Commercial and Private
Banking Clients

Loans ar classfied as impaired whera anahyais and revigw
ndicate that ful paymeant of aither interast or principal iz
quastiorable, or a2 soon as paymeant of interast or principal
iz 90 days cverdue. Impaired accourts are managed by
olr specidizt recovery unit, GSAM, which is separate from
our main businesses. Where any amount is considerad
rrecoverable, an 1P i raised. This provision is the diffarenca
betwean the loan-camying amount and the pressant value
of estimatad futura cash flows.

Tha individual circumstancas of each clisnt are taken into
accourt when GSAM estimates future cash fiows. All available
sourcas, such as cash flow arising from opsrations, selling
assatz or aubsidianies, realising collateral or paymeantz undar
guaranteas, ane considared. In any decizion relating to

the raising of provisiore, wa attempt to balance economic
conditions, local knowledge and experianca, and the results
of indepandant asset eviaws.

Whera it is considerad that thera is no realistic progpect
of recovaring a portion of an exposune against which an
impairment provision has bean raised, that amount will be
written off.

Ag with Retal Clients, a PIP i had to cover tha inherent rizk
of lossas which, although not identified, are known through
experianca to ba present in any koan portfolio. This is ot with
refaranca to historical loes rates and subjective factors such
as the economic anvirormant and the frends in key portfalio
indicators. Tha PIP methodology provides for accounts for
which an IIP has not boan raised.
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For furthar details on Corporate & Institutional, Commercial
and Privata Banking Clients see page 172 and page 181.

Renegotiated and forborne loans
In cartain droumstances, the Group may renegotiate cliant loans.

Loans that are renagotiated for commercial reazons, such as
when aclient had a credit rating upgrade, are not included as
part of enagotiated and forborne loans becausa they are not
indizative of any credit strass.

Lmans that are renegotiated primarily to grant edended tenor
to a client who is facing some difficulies but who we do not
balieve is impaired ara reported as 'Crther renegotiatead loans'.
Loans that are renegaotiated an tarme that are not consiztent
with thosa raadily available in the market andior whera we have
granted a concassion comparad to the original terms of the
lcans, ara considarad to bo subject to forbearancs stratagies
and are disclosed as 'Loans subject to forbearance’, which is
& sub set of impared loans.

Forboarance stratogias azsist clonts who are tamporarily in
fimancial distress and are urable to meet their criginal contractual
repayment terms, Forboarance can be initiatad by tha cliant,

the bank or a third party including govermment-zponsorad
programimes or a congomerate of cradit institutions) and
includes dabt restructuring, such az a new repayment schadule,
paymant deferrals, tenor extersions and interest only paymeants.

Once aloan is subject to forbaarance or is mnagotiatad, the
lzan confinues to ba reported as such, undil the lean maturas
of iz otherwise darecognisad.

For Retail Clients, dl loans aubject to forbaarance (jn addition
to other ranegotiated leans) are managed within a separata
portfolic. f such loans subsaquently boacome past dus,
charge-off and 1P is accalarated to 00 days past dua for
ureacured loans and automobile finance or 120 days past dus
for sacurad Ioans. Tha accalerated loes rates applied to this
partiolic are darived from experianca with cthar renegotiated
lcans, rathar than the Retail Clients portfolio as a whola, to
recognisa the greater degrea of inharent rizk.

For Corporata & Institutional, Commercial and Private Banking
Cliants, forbaarance and othar renegotiations are applied on
a case-by-case basis and are not subject 1o business-wide
programimeas. In2ome cazes, a new Ioan is grantad as part of
the restructure, in others, the contractual tarmis and rpayrnant
of the axiating loans ara changed or extendad (for example,
intareat-orly for a period)

Loans classified as aubject to forbaarance are managad by
G3AM and are kapt under close review to assess the client's
abilty to adhera to the rastructured rapaymant stratagy and
to idantify ary evants that could result in a detarioration in the
client's ability 1o repay.

If tha terms of the renegotiation are such that, whane the
prasant value of the new cash flows is lower than the presant
vaue of the ariginal cash fiows, the loan would ba corsiderad
to ba impaired and, at & minimurm, a dizcount provision would
be raisad and shown under lcans subject to forbearanca,
These accounts are monitored & dascribed on page 209,

Ranegotiated and forbome koans are disclosad by client
sagmants on paga 174,
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See an analysiz of VaR and backiesting results in 2045
on pages 1587 to 188,

Stress testing

Loases bayond the 575 per cent confidance interval ara ot
captured by a VaR cakculation, which thersfora gives no
indication of the size of unexpectad loszas in thess situations.

Market and Tradad Cradit Risk complemeants tha VaR
meazrament by weaakly stress tasting of market risk exposures
to highlight tha potential rizk that may arise from extreme
market evants that are rare but plausiblia.

Stress testing iz an integral part of tha market Rizk Managament
Framewiork and conzsiders both historical market evants and
forwand-looking sconarnios. A consiatent stress-teating
methodology iz applad to trading and non-trading bocks.,

Tha atreaa-tasting methodology assumas that scopa for
managermeant action would be limited during a stress event,
reflecting the decroase in market liquidity that often ocours.

Stress 2canarios are regulary updated to reflact changas in

risk profile and economic ewerts, The Market and Traded Cradit
Risk function reviews stress exposuras and, whara necossary,
anforcas reductions in overal markst risk exposura, The Group
Risk Committas considars tha results of stress tests as part of
itz supervision of Azk toleranca,

Reqular stress-tast scenarios are applied o intarest ratas, credit
spreads, exchange rates, commodity pricas and equity prices,
Thiz covers all assat classas in the Financial Markets banking
and trading books.

Ad hoc scenarios are also preparad, reflacting specific market
conditions and for particular concantrations of rizk that anze
within tha businass.

Market risk VaR coverage

Intere=t rate risk from non-rading book portfolios is transfarmed
to Financial Markets whara it is managed by kocal Asast and
Liakility Managament (ALM}) desks undar the supervision of
loca Azset and Liability Committeas. ALM daals in the market
in approwved financial inztruments in ordar to manage the nat
intarest rata risk, subjact to approved WaR and risk limits.

VaR and strass tasts ara tharefora applied 1o these non-trading
back exposuras (secapt Group Treasury, sea below) in the
sameway as for the trading book:, including avalable-for-zala
sacurities. Securities classad as Loans and Recaivablas or
Heald-to-maturity are not reflacted in VaR or strass tests sinca
thiey are accounted for on an amortised cost bazis, 2o market
prica movaments have limitad effect on either profit and lass
Of reseryas,

Structural forgign exchange rsks are maraged by Group
Traasury, as dascribad below, and are not included within
Group Vak. Ctherwise, the non-trading book doas not run
open foreign exchange positions,

Equity risk ralating to non-listed private equity and stratagic
rvestments is not includad within WaR. It iz saparately
maraged through delegated limits for both irvestmant

and divestment, and is also subject to regular review by

an imvestrmant commities,

Thase are Included as Level 3 assets, as disclosad Innote 15
to the financlal staterments on pages 268 and 269
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Group Treasury market risk

Group Treasury raises dabt and equity capital and the
proceads ara placed with ALM. Intercat rate risk arisas dua to
the imestment of aquity and resarves into rate-sansitive assets,
as wall as some tanor mismatches betwean dabt issuanca and
placements. This rizk is measured as the impact on net intarest
income (M) of an unexpactad and irstantanecus advarss
parallel shift in ratas and is monitored over a ralling ona-yoar
time horizon, Further datails are disclosad on page 120 of the
Rizk profila saction.

These risks are monitored and controlled by the Group's Capital
Managament Commites,

Group Traasury also manages the structural foraign exchanga
risk that arisas from non-US dollar curancy net imnvestrmants

in branches and subsidiaries. The impact of foraign exchangs
movements iz taken to resarvas which form part of the capital
basa. The effect of exchanga rata movemenits on the capital
ratio is partially mitigatad by tha fact that both the value of these
imeastments and the risk-weighted assats in thoss cumencies
fallow broadly the same exchange rate movementz. With the
approval of the Capital Management Committes, Group
Treasury may hedge the net invastments if it iz anticipated that
tha capital ratio will ba matarially affectad by exchange rates
mowvements. Changes in the valuation of these positions ara
taken to rezervas. Further details are didosad on paga 180
of the Risk profila section.

Derivatives

Darivatives are confracts with characteristics and value darived
from undartying financial instruments, interast and exchange
rates or indices. Thay includa futures, forwards, swaps and
options fransactions. Dervatives ara an important risk
ranagarment toal for banks and their clients becauss thay
can be used to marage markat prica risk, The market risk of
darivatives is managad in eezontially the same way as cthar
traded products.

Our derivative fransactions are principally in instruments whara
tha mark-to-market values are readily determinable by refarence
to indapandent pricas and wvaluation quotes. See datails of the
Grgugpg‘idqivam financial instrumeants in nota 17 on pages 283
&n

Wa anter into derivative contracts in the normal coursa of
business to meeat client requirements and to managa our
exposure to fluctuations in market price movernants.

Darivatives are carred at fair value and shown in the balanca
sheat as soparate totals of assets and liabilities when thera is

no legal right to offzat and no intant to sattle on a net basis or
redlize the assets and liabilities simuttaneously, Recognition of
fair value gains and keses dapands on wheather the dervatives
are classified as trading or held for hedging purposes.
Thecredit risk arizing from all financial derivatives is managed
&g part of the ovarall landing limits to financial institutions and
corporate clients. This is covared in mora detall in the Credit risk
saction on pagas 207 to 200,

Hadging

The Group use futures, forwards, awaps and options primarily
to mitigate interast and forsign exchange rigk arizing from
in-country exposuras, Seo details of the Group's danwatives
held for hedgng in note 17 on page 283,
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Im accounting terms under I1AS 39, hedges are classified into
thraa types: fair walue hadges, predominantly whers fixed rates
of interest or foreign exchange are exchanged for floating rates;
cash flow hadgas, predominantly whera variable rates of
interast or forign axchange are ewchangad for fived rates;

and hadges of net inwastments in ovarsaas oparations translated
o the parent company's functional currency, dolars,

W rnay alko, under certain indnvidualy approved
circumstances, enter imto economic hedges that do not

qualify for 1A% 29 hedge accounting treatment, and which ara
accordingly markad-to-market through the profit and loes
account, thareby craating an accounting asymimetry. These ara
entared irto primarily to ansure that residual interast rate and
foraign exchangea rizks ane baing effectively managed. Cument
aconomic hadge relationships include hedging the foraign
exchanga risk on certain dabt issuances and on othar monetary
inatrumeritz hald in currencias other than dallars.

Liguidity risk
Liquidity risk iz the rigk that we sither do not have sufficiant
financial resources available to mest our obligations as they

fall dus, or can only accoss thesa financial resources at
exceasive cost.

It is our policy to maintan adequata liquidity and funding at all
times, in all geagraphic locations and for al cumencies, and
hanca to be in a position to mest obligations as they fall due
W manage liquidity risk both on a short termn and structural
basis. In the short term, our focus is on ensurning that the cash
flow demands can ba met when raquired. In the madium o long
termn, the focus is on ensuring that the balance shoat mmans
stnucturally sound and is digned to our funding strategy.

The Bcard establishes tolerances for liquidity risk, which

are cascadad to the business for day-to-day rmanagament.
The Growup Asset and Liability Committes approves liquidity risk
policias and is responzible for 2eting or delegating authority

o set liquidity irmitz, within the Board's toleranca. The Liquidity
Managemeant Committes curmantly receivas authority from the
Group Asset and Liability Committes and is msponsible for
proposing liquidity risk policies. Liquidity in each country i
managed by the country Assat and Liability Committes,
supportad by the ALM function. Countries operate within
predefined iquidity limitz and in compliance with Group liquidity
policias and practicas, as well as local moulatory requiraments.
Markat and Traded Credit Risk and Group Traasury proposs
and overzas the mplamentation of policies and other controls
relating to liquidity risks.

W zock to manage our liquidity prudently in all geagraphical
lozations and for all currencias. Exceptional market events
could impact us advarsely, theraby potantially affecting our
ability to fulfil our cbligations as they fall dus. The principal
uncertainties for liquidity risk are that customears withdraw thair
depesits at a substantially fazter rate than expectad, or that
azaet repayments are not received on the expacted maturity
data. To mitigate these uncartainties, wa seok to maintain a
divarsa and largely custormer-driven funding bass, whia our
customer loans are mosty of 2hort tenor. In addition, we have
contingency funding plans including a portficlio of liquid assets
that can ba raalisad if a liquidity stress occurs, az well as ready
accass o wholesale funds under normal markat conditions.

Customer assets am, as far as possible, fundad in the same
curmency. Where mismatches arisa, they are controlad by limits
in each country on the amount of foreign curancy that can be

=wapped to kocal currency and vice versa. Such limits confrol
the risk that obligations could not b2 met in the required
cumency in the event that access to foreign exchange markets
becomes restrictad. In signg the limits we consider a range of
factars including the giza and depth of kecal forsign exchanga
markets and the local regulatory amdircnment.

Liquidity risk framework

The Board sets liquidity risk toleranca levels for liquidity stress
aurvival harizora, short-tarm wholasals barmowing, minimum
advancas-to-deposits and Iguidity coverage ratioz. The Group

Aszat and Liability Committee may 2ot risk appatite levals such
that the Group oparates within the Board's folaranca.

For stress surviva harizons, the Board's tolerance reflacts the
Group's spacific structure, which comprizes a numbsar of large
presence countrias that are systamically important, both to the
Group and the global econamy, as well as a lame rumber of
amaliar prasanca countrias whosa liquidity iz less matarial to
the Group but which may be prirarily at risk in a lecal systamic
afreas. Tha Group intends to maintain a prudent and sustainabls
funding and liquidity position, in all presance countries and
curmencies, auch that it can withstand zevare liquidity stross:

& Across maor presancs countries, the Group intands to ba
able to meet itz paymeant and collateral cbligations for at least
80 days in a combined namea-specific and market-wida
iquidity strass, without recoursa to exiracrdinary cantral
bank support

# |n smaller presence countrias, aach oparating antity zhoukd
ba able to mest its payment and collateral obligations for at
least 60 days in the evert of a systamic market-wida atrass
in that country, without implicit reliance on Group support

In azcordanca with Sroup Assat and Liability Committae
policies, thare are furthar imitz sat for aach courtry on:

& Thalocal and forgign currency cazh flow gaps

& Tha level of bormowing from othar countrizs within the Group,
ta contain the risk of contagion from one country to another

* Commitments, to ensure there are sufficient funds available
in the evant of drawdown

# Tha amount of assats that may ba funded from ather
curancias

# Tha amount of medium-tarm azsets that have to ba funded
by rmedium-tarmm funding

Alllimits are reviewed at least annually, and more frequerdy

if rquired, to ensure that thay remain relevant given markat
condiions and business strategy. Compliancs with mitz is
monitored indepandently on a regular basis by Market and
Traded Credit Risk and Group Treasury, Limit escesses ars
ascalated and approved under a delegated authority structura
and raportad to the country Asset and Liability Committaa,
Excassas ara alzo reported monthly to the Liquidity
Managemeant Committes and if necessary to the Group Asset
and Liabiity Committee and the Board Risk Committes.

We have significant levals of marketable sacurities, ncluding
governmeant securties that can be monetisad or pladged as
collateral in the evant of a liquidity =iresa. In addition, a Funding
Crizis Response and Recovary Flan (FCRRF), reviewsed and
approved annually, iz maintained by Group Treasury. The
FCRRP also includes a broad sat of Early Waming Indicators
{EW13), an ascalation framework and a 2at of managament
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actions that could be effectivaly implemeantad by the appropriata
lenvel of sanior management in the event of a liquidity stress.
A zimilar plan is maintained within sach major country.

Stress testing

In addition to menitoing the Bcard's strass survival horizon
metrics dascribad above, the Group conducts a ranga of
Iquidity-ralated stress analysas, both for internal and
rEgulatory purposas,

Intermally, at country leval @ more grarular aralysis of survival
horizons considers potential currancy mizmatches batween
strass outflows and inflows. Particular focus is paid to
mizmatchas in less liquid currancias and thosa that are not
frealy convertible. This is overzaan by country Asset and
Liability Committeas, Group-wida atrees tosts also conzider
the portability of liquidity surplusas between major presenca
countries, taking account of ragulatory restrictions on
croas-barder movernant of funds and intra-group exposures.
A zavers eight-day name-gpecific strass is alzo run routinaly,
as wall a2 a 30-day strass that is run in major presenca
ciountries to tast resilience to market-wida disruption, such as
inintarbank money or foreign exchange markats. Liquidity riskz
are also considared as part of the Group's widar paricdic
scanario aralysis, including reverse stress testing. The Group
aleo runs a range of stress teats to meet regulatory
requiremeants, a2 defined by the PRA and local mgulators.,

Country strasa tasting conziders potantial curnency mismatches
batween outliows and inflows. Parficular focus is paid to
mismatchas in less liquid currancias and thosa that are not
fraaly comertible. Miematches are controlled by managament
action figgers sat by Markat and Traded Credit Risk.
Group-wide stress faste also considar the portabiity of liquidity
surpluses batween Group entifies, taking account of regulatory
restrictions on large and infra-group exposures,

Standard Charterad Bank's credit mtings az at December 2015
wera A+ with nagafive outlock [Fitch), A+ [S&P) and &a2 jundar
renviewy: poezible downgrade) (Moody's). A downgrade in cradit
rating would increasa derivative oollateral requiraments and
cutfliows due o rating-linked lisbilities. Cne possible outcome
of a two-notch downgrade could be an eatimatad cutflow of
£4.7 bilion unaudited),
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CRD IV capital base
21E 4
Emillion Smillon
GET1 instruments and reserves
Capital instruments end tha related ehars pramium eccounts 5,506 5,225

Of which: shara premium eccounts [ 3,057 3,009 |
Reteined earminga! 20,128 27,384
Accumulated other comprahensiva income {and othar ressnves) 12,180 8,680
Mon-controling interesta {Emount allowed in coneclidated CETH) 582 ER3
Independently reviewsd interim and year-and (loasee) profite® (2,194) 2,640
Foreesasbla dividands net of scip (115 [1,160)

CET1 capital befors reguletory adjustmanite 45177 44,372
CET1 regulatory adjustments

Additional value edustments [prudential waluation sdjustments) (564) [198)
Intangile seesta (net of related tax liabikty (4,8200 [5,448)
Defarred 1ax azsets that raly on future profitabilty (excludes thoss ansing from temporary differances) 213 (180
Fair valus resenves related to gaina or lossss on caeh flow hedges a8 BS
Daduction of smounts resuling from the calculstion of excess expected loss (G60) [1.719)
(Zaine or lcesss on Iebilties at fairvalue reeulting from changee in own credit riek (630} [187)
Fair value geine and loeses ansing from the irstitution’s own credit riak relabed 1o derivative liabilities [34) {5
Defined-benefit pension fund asssts ) 13
Exposurs amounts which could quakfy for risk weighting of 1260% (200) (194

Of which: securiisation positicnz (168) [7T)

Oif which: free deliveries (=] [23) =
Reguletory adjustmente ralating to urrediead gains - [484) o
Cher - 1 EH
Total regulatory adjustments to CET1 (6,995) [B.354) a
CETH capital 38,182 woz

&

Additional Tier 1 capital (AT1) instruments 4,611 2,788
AT1 regulatory adjustments 20y -
Tier 1 capital 42,773 38,709
Tier 2 capital instruments 16,278 18,304
Tier 2 regulatory adjustments [El ] 4]
Tier 2 capital 16,248 16,300
Total capital 50,021 B7,009
Total risk-weighted assets? 302,925 341 648
1. Ratained asrnings ncluda tha sffect of requlstory corsalidation adustmants
2 Irdapandantly reviewad yaor-end Jossas)profts for CAD W ara in sccordanoa with the regulatory consoldation
3. Tha risk-weighiad assats are not sudied
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Capital

Movement in total capital

AHE 214
Smilion Smillicn
CET1 as at 1 January 36,013 35,961
Crdirary ahares issued in the year 5053 11
{Loss) profit for the year (2. 194) 2,840
Foresesable dividends net of scrip deducted from CETH (115 {1,180
Dividend net of scrig! 240 {1,451)
Goodwil and other ntengible assste -] 724
Foraign cumancy frarslation {1,879 {1,042}
Urreslisad geins on aveieble-for-sak asastz 481 86
Elgible cther comprahensive income (208 254
Disfiermed tax gazsls that rely on future profitability (excludes thoee aneing from temporary differencee) (k] i}
Excess acpacted loas 1,150 18
Additicnal value adjustmants (prudsntial valustion adjustmaniz) [ ] [i1=]
Cwn cradit gaina [L.05sl] 82
Cther 24 13
GET1 as at 31 December 38,182 36,013
AT1 at 1 January 2,788 4,458
laeusnces net of redemptions 1,087 {1,800
Cther (183 123
AT as at 31 December 4,584 2,786
Tier 2 capital as at 1 January 18,300 15,850
Regulatory emortieation 1] (o)
lasuEnces - 3,887
Foraign cumancy frarslation () (o)
Tiar 2 ineligibla minority interest L] 114
Other (3 {22m)
Tier 2 capital as at 31 December 16,248 18,200
Total capital as at 31 Decamber 50,024 57,084

1. This reprasents tha diferance belween sxpacted cash distrbution from dividerd and actual cash distrbution

220 Standord Chortered Annual Report 2016

584/616



(

(

)
)
41
EV IFRS
EU IFRS
2015 12 31
)
IFRS
IFRS
IFRS 10
(IFRS 10 )
SPE
)

IFRS

EDINETOOOO

0 =20 <o)

SPE
SPE

IFRS

585/616

oOoOooodn



)
IFRS

IFRS

)
IFRS

IFRS

4)
2)

IFRS

D

IFRS 11

586/616

EDINETOOOO

0 =20 <o)

IFRS IAS 36

20

2)
D

(1AS 39 )

3)

oOoOooodn



)
IFRS

39

)
IFRS

IAS 39

@

587/616

EDINETOOOO
0 =20 <o)
oOoOooodn

IAS 39

IAS



)
IFRS
)
IAS 39
)

IFRS

50

IAS 39

30

588/616

50

EDINETOOOO
0 =20 <o)
oOoOooodn



EDINETOOOO
0 =20 <o)
oOoOooodn

IFRS

IAS 36

20

)
IFRS

IAS 19

10)
IFRS

IFRS

589/616



EDINETOOOO

0 =20 <o)

oOoOooodn

)

27 13
27 25
27 28
27 29
19 27 23
27 27 30 27 30
19 27 10 27

19 27 12

590/616



EDINETOOOO
0 =20 <o)
oOoOooodn

591/616



EDINETOOOO
0 =20 <o)

ooooood
C )
(http://www.sc.con/
) 23 25 ( )
235 325
2015 12 31
| 2015 12 31
| EU
IFRS
| EU IFRS

150 2014 300
232

3.4
233

592/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooooo
m 30 2014 27 36 2014 34
233
n 2014
n 95 2014 96
97 2014 97
]
228-232 ]
]
]
] IMF
]
] IT
] PRA
m 2015 12 PRA
[
2015 11

201 203

593/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
oOoOooodn

]
229
]
]
]
m 2015 11
]
231 ]
]
232 = 2015 11
m 2015 11
232
157
- 79 84 161

186

594/616



EDINETOOOO
0 =20 <o)
oOoOooodn

595/616



EDINETOOOO
0 =20 <o)

oOoOooodn
2014
2015
2015
2015 12 31 30 2014 35
2014 2015
2014
2014
12 14 2015
2015 11
50 2014 71
23.9 2014 34.5
2014 7.3 2015 6.9

54 2014 70.6

596/616



EDINETOOOO
0 =20 <o)

oOoOooodn
20.3 19.3 9.6
5.9 7.0
1.5
2014
11.2 2014 14.7
2014
2014 212 2015 599
2015 11
7.9 3.5

7.5 968

597/616



EDINETOOOO
0 =20 <o)
oOoOooodn

71 233
29 95

12 14

12 13 14 40 172
173 75 209

11

598/616



EDINETOOOO
0 =20 <o)
oOoOooodn

m PIP

PIP

12 14

79 84 15

2015 12 31
98.5 2014 98.5

599/616



1.5

863

600/616

EDINETOOOO
0 =20 <o)
oOoOooodn

2015



25

4.1

2.6

601/616

EDINETOOOO
0 =20 <o)
oOoOooodn

79 84

1.5

2015 11

IMF  GDP



79

84

2015 11

602/616

EDINETOOOO
0 =20 <o)
oOoOooodn



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)
oOoOooodn

150 2014 300
3.4
2014 2013
2015
25 2015 2014
2013
2014
7.5
75
n
30 2014
27 36 2014 34
n 33
n
IT

603/616



EDINETOOOO
0000000 OO000DO000D0O00Ono(Ess67)

ooooodn
]
40
]
95 2014 96
97 2014 97
]
]
]
]
12 13 14 40
172 173
75 209

604/616



142

67
11

605/616

2014

EDINETOOOO
0 =20 <o)
oOoOooodn

2018 12 31
142



EDINETOOOO
0 =20 <o)
oOoOooodn

151
www . Frc.org.uk/auditscopeukprivate
www . kpmg - com/uk/auditscopeukco2014a
15
E14 56L
2016 23
L

606/616



EDINETOO OO

O0000000000000000000(E30667)
oooooog

The financial statementsincluded in Part 11-Section VI 1. Financial Satements are an extract from the statutory accounts

of Sandard Chartered plc, which have been filed with Companies House in the United Kingdom and are available on the

Company's website at http://www.sc.conv. With respect to the accounts, although the Company is only required to include

the financial statements and the notes thereto under Article 5 of the Financial 1nstruments and Exchange Act of Japan (Act

No. 25 of 1948, as amended), also requires the accompanying auditor's report to be a copy of the auditor’s report to the

members only on the Company's full annual accounts and directors' report pursuant to the English law. Readers should

note that the “ Audit Committee report”, the “ management’s commentary on the disclosure of credit risk”, the “ Directors

remuneration report”, the“ strategic report”, the “ Directors report”, the“ directors statement of Viability”, the

“directors statement”, the“ Corporate Governance section of the Annual Report and Accounts’, the “ Directors

remuneration report”, the“ Corporate Governance Statement” and the Satement of directors responsibilities’, referred

to in this copy of the auditor's report, are not required to be included in this document.

Independent Auditor’s report to the members of Standard Chartered PLC only
Opinions and conclusions arising from our audit
1. Our opinion on the financial statements is unmodified

We have audited the financial statements of Standard Chartered PLC (the ' Group’) for the year ended 31 December 2015
set out on pages 235 to 325. In our opinion:

Thefinancia statements give atrue and fair view of the state of the Group’s and of the parent company’s affairs as at
31 December 2015 and the Group'’s loss for the year then ended

The Group financial statements have been properly prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU)

The parent company financial statements have been properly prepared in accordance with IFRS as adopted by the EU
and as applied in accordance with the provisions of the Companies Act 2006

The financial statements have been prepared in accordance with the requirements of the Companies Act 2006 and, as
regards the Group financial statements, Article 4 of the International Accounting Standards Regulation

Summary audit approach

Materiality Overall Group materiality: $150 million (2014: $300 million). This was determined with

Page 232 reference to a benchmark of the normalised average profit or |oss before tax for the past three

years (representing 3.4 per cent). Details for the rationale are set out on page 233.

Scoping 36 components (2014: 34) in 30 countries (2014: 27)

Page 233 Eight central hubs (2014: 8) which perform many financial processes
Reporting components represent 95 per cent (2014: 96 per cent) of absolute profit or loss
before tax and 97 per cent (2014: 97 per cent) of total assets

Significant risks Impairment of loans and advances

Page 228-232 Valuation of financia instruments held at fair value and related valuation adjustments

Goodwill impairment
Provision for redundancy and other restructuring costs
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2. Our assessment of the risks of material misstatement

The starting point for our audit was a consideration of the inherent risks to the Group’s business model and how these have
been mitigated. Thisincluded understanding the strength of the Group’s capital and liquidity position, the diversification of
its asset and the flexibility and tenor of its balance shest.
We assessed and challenged the inherent risks with reference to:

International Monetary Fund (IMF) economic forecasts and commentary

The perspectives of our in-country audit teams on their local economies, particularly the banking sector

The views of our specialistsin a number of areas including bank regulation, 1T, tax and financial crime prevention

The views of the Prudential Regulatory Authority (PRA) and regulators in other key geographies

Theresults of the PRA’s stress tests, published on 1 December 2015

The Group's budgets, regular forecasts, stress testing, reporting to the Audit, Board Risk and Group Risk Committees
and the many discussions we have with senior management of the Group as well as country management teams

Following the new strategic plan announced in November 2015, we evaluated itsimpact on our audit approach and the
inherent risks that were identified at the planning stage earlier in the year.

We also considered the Group’s control environment and, in particular, whether its systems were processing transactions
completely and faithfully, and included appropriate controls designed to prevent fraud. Our work included testing the key
controls over the processing of transactions and the key inter-system, bank and custodial reconciliations aswell as trade
confirmations.

Finally we considered the potential impact of regulatory investigations (see pages 201 to 203) on the Group, including
considering the views of the Group’s external and internal counsel.

These assessments enabled us to form a judgement on going concern and to determine the key areas of financia statement
risk on which our audit should be focused. Thereafter, by looking at both broad risk themes across the Group and particular
concernsin specific geographies and businesses, we were then able to calibrate our work to financial statement risk more
precisely.

In arriving at our opinion, the areas which we identified as requiring the most significant judgement in assessing subjective
and uncertain estimates were:

Significant risks Areas of focus
Impairment of foans and Indialoan exposur%1 (Corporate & Ingtitutional Clients and Commercial
advances .
Clients)
Page 229

Chinaloan exposures (Corporate & Institutional Clients and Commercial Clients)
Commodities, oil and gas and related exposures (together * Commodities and
related exposures )

Increased impairment losses against Commercial exposures

Impact of the new strategic plan announced in November 2015  impairment on

liquidation portfolio2

Valuation of financia

Level 3financia instruments

instruments Change in the estimate for credit and funding valuation adjustments
Page 231

Goodwill impairment Ongoing performance of underlying businesses

Page 232 Impact of the new strategic plan announced in November 2015

Provision for redundancy and
other restructuring costs

Page 232

Impact of the new strategic plan announced in November 2015

1.Exposure is defined on page 157
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2. Liquidation portfolio is defined as portfolio of assets which are beyond the current risk tolerance metrics and is held for liquidation
3. Risks and response

The principal procedures we performed over these significant risks were as follows:

Impairment of loans and advances

Risk and areas of focus

Therisk isthat the carrying value of loans and advances to banks and customers held at amortised costs may be misstated.

Refer to the critical accounting estimates and judgements in note 1, the Audit Committee report on pages 79 to 84 and
management’s commentary on the disclosures of credit risk on pages 161 to 186

Summary areas of focus

Indian Corporate & Ingtitutional Clients and Commercia Clients loan exposures due to the slow progressin policy
reforms and increased refinancing pressures

Chinese Corporate & Institutional Clients and Commercial Clients |oan exposures due to the slowdown and
rebalancing of the economy and the devaluation of renminbi (RMB)

Commodities and related exposures as commodity and oil prices continue to decline

Commercial Client exposures particularly due to certain exposures to RMB in China, lowdown in Indiaand the
sensitivity of the exposure to decreasesin commodity prices

Liguidation portfolio due to the judgement required to assess a price at which the Group could sell impaired loans

With regard to the Group’s Retail portfolio in South Korea, which we identified as afocus areain 2014, the risk of losses
has continued to reduce in 2015, partly as aresult of reduced claims by customers to restructure debt accompanied by
continued portfolio reduction. Accordingly, it has not been an audit focus areain 2015.

India

The Group has reduced its India exposures to $30 billion at 31 December 2015 (2014: $35 hillion). The slowdown
observed in 2014 has continued into 2015 and the macroeconomic backdrop continues to be challenging with slow
progress in reforms which were promised by the new government in 2014, continued high indebtedness in some sectors
and tightening in refinancing by local banks. Consequently, impairments have risen significantly in 2015, mainly driven by
counterparties who were aready stressed in 2014 (present on either early alert or in credit grades 12 to 14). In addition,
there was also a change in underlying assumptions regarding prospects of recovery on available collateral due to the
challenging market conditions and recent experience from recoveries on impaired accounts.

Additionally, there has also been an increase in impairments as a result of the new strategic plan announced in November
2015, whereby a small number of impaired exposures have now been identified to be in the liquidation portfolio, where
additional impairment was taken based on discounting revised cash flow projections based on expected sales value.

China

China exposures amount to $50 billion (2014: $71 billion) and the Group has continued to take risk-mitigating actionsin
this portfolio. This has resulted in the commodities and related exposures in China reducing and exposure to banks
reducing to $23.9 billion (2014: $34.5 hillion). Chinaremained a challenging market, with growth slowing to 6.9 per cent
in 2015 from 7.3 per cent in 2014, continued RMB devaluation against the US dollar, and volatility in Chinese equity
markets. In particular, the Group experienced increased |osses within the Commercial Clients portfolio as counterparties
struggled with increased levels of debt, lower commodity prices and the RMB devaluation.

Commodities and related exposures

The Group continued to take risk-mitigation actions during the year. Commodities and related exposures have reduced to
$54 billion (2014: $70.6 billion), comprising $20.3 billion of traders, $19.3 hillion of producers (including $9.6 billion of
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oil and gas producers), $5.9 billion of petroleum refineries, $7.0 billion of support activities and $1.5 billion of other
corporate clients with oil and gas-related hedges.

The sustained fall in commodity prices, including oil price, hasimpacted a number of the Group’s customers and transated
into increased impairments for the year. The majority of these impairments have arisen from customers who were already
stressed in 2014.

It should be noted that afall in commodity prices may not necessarily result in a pervasive adverse impact on the entire
commodities and related exposures but may impact certain pockets that are more exposed to a sustained fall in prices, for
example, energy producers and some oil support services.

Commercial

Thetotal Commercial Clients loan portfolio of $11.2 hillion (2014: $14.7 billion) is a small portfolio representing 3 per
cent (2014: 4 per cent) of total loans and advances. However, the impairment charge on this portfolio increased to $599
million in 2015 from $212 million in 2014 mainly due to increased impairmentsin India, China, Africaand Korea.

The Group has also revised its assumptions regarding recovery rates on impaired exposures downward leading to higher
impairment. Thisis mainly based on recent recovery experience and more stressed market conditions.

Liquidation portfolio

As part of the announcement of the new strategic plan in November 2015, the Group identified $7.9 billion of loans which
were outside the Group's risk tolerance levels and plan to liquidate this portfolio. Thisincluded $7.5 billion of gross non-
performing which carries aprovision of $3.5 billion. $968 million of this provision was taken for a small number of
counterparties where the recovery was based on discounting revised cash flow projections based on expected sales values.

Our response
Overview

Corporate & Institutional Clients, Commercia Clients, Private Banking Clients and |oans and advances to banks
(collectively ‘Larger Clients) represents 71 per cent ($233 billion) of the Group’s net loan exposure, while Retail Clients
represent 29 per cent ($95 billion). The Larger Client’s exposure comprises larger loans that are monitored individually,
based on the knowledge of each individual borrower. However, the Retail clients exposure comprises much smaller value
loans to a much greater number of customers. Accordingly, loans are not monitored on an individual basis, but are grouped
by product into homogeneous exposures. Exposures are then monitored through delinquency statistics, which also drive the
assessment of loan loss provisions.

Procedures performed:
Our audit proceduresin all in-scope components included:

For both Larger Clients and Retail Clients, our in-country teams used their local knowledge to assess the trendsin
their local credit environments and considered the likely impact on the Group’s exposures to focus their testing on key
risk areas

For Larger Clients, our procedures included:

- Testing the key controls over the credit grading and monitoring process, to assess if the risk grades allocated to
counterparties were appropriate and loans were appropriately identified, on atimely basis, into early alert or credit
grades 12to 14

- Performing credit assessments of all loans with a carrying value above $40 million in credit grades 12, 13 and 14
(see pages 172 and 173) and loans above $75 million on the Group’s Early Alert Report (see page 209) together
with a selection of other loans selected by country teams based on local materiality levels. For these selected loans,
we assessed the reasonableness of the forecast of recoverable cash flows, realisation of collateral and other possible
sources of repayment. We compared key assumptions to progress against business plans and our own
understanding of the relevant industries and business environments. We also compared them, where possible, to
externally derived evidence such as commadity prices, business performance and real estate valuations
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- Substantive testing of a selection of credit grade one to 11 counterparties in each scoped component to test the

appropriateness of the credit grade

For Retail Clients, the impairment processis based on projecting losses based on the prior historical payment
performance of each client, adjusted for current market conditions. Our procedures included:

- Testing the accuracy of the key inputs into the models

- For a selection of models, using our own valuation specialists to assess the appropriateness of the impairment
calculation methodology and reviewing the results of the Group’s validation of such models

- Where model adjustments were made to reflect recent loss experience and current market conditions, we assessed
the appropriateness of such adjustments

For portfolio impairment provision (PIP), our procedures included:

Testing the key management controls over the input of underlying datainto the models

Using our modelling specialists to evaluate the methodology and the key assumptions used in determining the
estimate for both the Retail Clients and the Larger Clients and wherever possible, we compared the key
assumptions used to externally available industry, financial and economic data

Assessing the appropriateness of the emergence period and management adjustments to the output from models for
changes in economic factors and specific risks to the exposure

- Overall assessment and reasonableness of the PIP balance with respect to the qualitative and quantitative changesin
the underlying loan portfolio

For the key underlying systems used for the processing of transactions we involved our information technology
specialists to test a selection of automated controls within these systems. We also tested the key controls over these
underlying systems, for example, controls over accessto systems and data and change management

Assessing whether the financial statement disclosures appropriately reflect the Group’ s exposure to credit risk

Our additional procedures in the particular risk areas of the portfolio, i.e. India, Commodities, China and Commercial
exposure included:

- Reading management’s own stress tests and risk-mitigation actions to identify areas of focus

- Extending our audit coverage over the stressed sectors and geographies and, in particular, to certain components
within these portfolios, for example, infrastructure and telecomsin India as well as lower-rated oil producers within
Commodities and related exposures. In doing so, we focused on the grading of the counterparties, assessed the

quality of the ongoing portfolio monitoring controls, the tenor of the debt and the rate at which counterparties were
moving into early alert and credit grades 12 to 14

- Increasing the extent of Group audit team oversight over work done by the component team. For example, the
Senior Statutory Auditor visited Greater Chinaand her delegate visited India

For the liquidation portfolio, our additional proceduresin respect of the impaired exposures involved assessing the key
judgements, relating to recovery, namely the likely price and expected time to sell

Vaduation of financia instruments

Risk and areas of focus

Therisk isthat the valuation of financial instruments may be misstated due to the application of valuation techniques
which often involve the exercise of judgement and the use of assumptions and estimates. Refer to the critical accounting

estimates and judgements in note 1, the Audit Committee report on pages 79 to 84 and the disclosures of valuation risk in
note 15.

Of the financial instruments that are held at fair value through profit and loss or as available-for-sale in the Group’s
balance sheet, 98.5 per cent (2014: 98.5 per cent) qualified as being measured using Level 1 or 2 inputsin the fair value
hierarchy as at 31 December 2015. This means they were valued using prices that were observable in the market place or
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through models with market observable inputs, resulting in the valuation risk being low. However, given the past

experience of liquidity rapidly disappearing from emerging and developing markets, it isimportant to ascertain that prices
are liquid enough to be genuinely observable in the market, and this has been our focus for Level 1 and 2 instruments. The
remaining 1.5 per cent ($3 billion) of financial instruments are classed as Level 3, because significant pricing inputs to
them are unobservable. The determination of these pricesisinherently more subjective. In 2015, the Level 3 instruments
mainly comprised unlisted private equity investments and a small number of illiquid, thinly traded loans, debt securities
and derivatives.

The other notable change during the year related to valuation adjustments on derivatives, whereby the Group adopted a
revised methodology for calculating its estimate of the credit and funding valuation adjustments, to be in line with market
practice. The revised methodology for credit valuation adjustments uses market-implied spreads for estimating loss rates,
rather than historical or internally modelled loss rates which were used in the past. Further, revised modelling capabilities
were used to estimate the expected derivative exposures including the application of netting exposures on a
counterparty/legal entity/jurisdiction level. The total adjustment for the year due to this change in estimate amounted to
$863 million.

The audit risk liesin the main judgements in the calculation of this estimate, those related to the modelling assumptions
used in measuring expected exposures of derivatives and the appropriateness of the proxies used (for estimating |oss rates)

for counterparties where directly observable market spreads could not be obtained.

Our response

Our audit procedures included:
Testing of the Group's controls over the identification, measurement and management of valuation risk including

independent price verification control, governance over valuation models, model validation and management reporting
of valuation risk

Testing, for a selection of pricing inputs used, that they were externally sourced and were correctly input into pricing
models

Using our valuation specialists to assess whether, for a selection of models, the model valuation methodology is
appropriate

Valuing aselection of the Group’s debt securities and derivative positions independently, using our valuation
specialists, and comparing their valuation to the Group’s valuation

Testing a selection of instruments to establish how many ingtitutions contributed to pricing inputs and how wide the
ranges of observable quotes were. This allowed us to assess the liquidity of the pricesfor Level 1 and 2 instruments

Assessing, for a selection of investments within Level 3, key inputs, assumptions and models, considering alternative
valuation methods and sensitivities to key factors

For the key underlying systems used for the processing of transactionsin relation to financial instruments we involved
our information technology specialists to test a selection of automated controls within these systems. We also tested the
key controls over these underlying systems, for example controls over accessto systems and data and change
management.

Particularly for Level 3, we assessed whether the financial statement disclosures, including sensitivity to key inputs,
appropriately reflect the Group’s exposure to financial instrument valuation risk

We aso performed arange of additional procedures on the credit and funding valuations adjustments which included:

- Using our valuation specialists to assess the appropriateness of the methodology and to assess the key underlying
models used

- Checked a selection of counterparty exposures to assess whether these were appropriately netted in arriving at the
final exposures

- Checked that for a selection of counterparties, directly observable spreads agreed to available market data
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- For counterparties where proxies were used because directly observable spreads were not available, we used our
valuation specialists to evaluate the appropriateness of the methodology used for determining proxies and checked a
selection of these to available market data, for example, sector proxies of relevant industries
Impairment of goodwill
Risk and areas of focus
Therisk isthat goodwill in the balance sheet may not be supported by the future cash flows of the underlying business.

Refer to the critical accounting estimates and judgements in note 1, the Audit Committee report on pages 79 to 84 and the
disclosures of goodwill in note 25.

Pre-impairment goodwill in the balance sheet is $4.1 billion but approximately $1.5 billion of this relates to businesses
where post-acquisition growth in cash flows provides substantial headroom over the goodwill balance. We regard these as
low risk from a misstatement perspective.

Our work was therefore focused on the acquisitions where the headroom is lower, amounting to $2.6 billion of goodwill, or
businesses which are likely to be substantially impacted by the change in strategy announced in November 2015.

Our response
Our audit procedures included:

We used our valuation specialists to assess the appropriateness of the Group’s valuation approach and its derivation of
discount rates. We also compared the |atter to external sources

Challenging the cash flow forecasts including confirming the internal consistency of assumptions and comparing them
to progress against business plans and our knowledge of the local banking environment; comparing forecasts to past
performance and to GDP forecasts from the IMF; and assessing non-financial assumptions

Finally we assessed whether the financial statement disclosures, including sensitivity to key inputs, are appropriate

Provision for redundancy and other restructuring costs

Risk and areas of focus

The risk isthat restructuring costs may not meet the relevant accounting standards criteria for recognition and therefore
are inappropriately recorded as costs in the period. Refer to the critical accounting estimates and judgements in note 1, the
Audit Committee on pages 79 to 84 and the disclosures of restructuring costs in note 8.

The Group has recognised a number of impactsin the financial statements as aresult of decisions linked to the new
strategic plan announced in November 2015. These impacts include redundancy and related expenses associated with
enacted or committed headcount reductions

Our response

Our audit procedures included:

Assessing the recognition of redundancy provisions required as aresult of the staff reduction measures announced,
particularly to validate whether costs were recorded in the appropriate reporting period.

Assessing the recognition of onerous lease contracts and other restructuring charges

Assessing the adequacy of disclosures contained within the financial statements
4, Our application of meteriality and an overview of the scope of the audit
The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the nature,

timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually and on the financial
statements as awhole.
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Based on our professional judgement, we determined materiality for the financial statement as awhole asfollows:

Overall Group materiality

$150 million (2014: $300 million

How we determined it

With reference to a benchmark of the normalised average profit or loss before tax
for the past three years (materiality represents 3.4 per cent of the benchmark).
Absolute values of profit (for 2014 and 2013) and

loss (for 2015) were considered after normalisation adjustments for the
impairment of goodwill (for 2015, 2014 and 2013) as disclosed in note 25 and the
civil penalty from the US branch (for 2014) as disclosed in note 8 as these items
are discrete

Rationale for benchmark applied

This approach mitigates undue volatility in determining our materiality and
provided amore stable basis for determining materiality, focusing on the
underlying profitability of the Group over the past three years

We reported to the Audit Committee any corrected or uncorrected identified misstatements affecting Group profit and loss
or Group shareholders funds of more than $7.5 million and any corrected or uncorrected identified misstatements affecting
Group assets and liabilities only of more than $75 million. In addition, we reported to the Audit Committee other identified
misstatements that warranted reporting on qualitative grounds.

5. How we scoped our audit

Component scoping

For the purpose of planning our audit, we identified a branch or a subsidiary
as components in the Group audit. 36 components (2014: 34 components)
were identified in 30 countries (2014: 27 countries)

Audits for Group reporting purposes were performed at 33 components. A
further three components were scoped as they either hold significant
quantities of liquid assets or because they process significant volumes of
transactions. Specific audit procedures were performed primarily to cover
these areas

The Group operates eight central hubs which perform many financial
processes, the outputs of which are included in the financial information of
the reporting components. Processes within these hubs are subject to audit
procedures, predominantly the testing of transaction processing and
information technology controls
The components scoped included all significant dealing room activities

Component materiality and coverage

The audit work undertaken for Group reporting purposes at these
components and hubs was performed by the component and hub auditors to
materiality levels set by, or agreed with, the Group audit team. These
materiality levels were set individually for each component or hub, having
regard to the size and risk profile of the Group across the components and
hubs, and ranged from $1 million to $40 million

Reporting components represent 95 per cent (2014: 96 per cent of profit) of
Group loss or profit (measured on an absolute basis per component) before
tax and 97 per cent (2014: 97 per cent) of total assets
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Group audit team procedures and As part of determining the scope and preparing the audit plan and strategy,

oversight of component auditors the Group audit team led a global planning conference to discuss the key
audit risks and aobtain inputs from the component teams
Thereafter, Group audit instructions were sent to component auditors with
respect to the significant areas to be covered, including the relevant risks
detailed above and the information to be reported back
A particular focus was managing the audit work at the hubs, which require
component and hub audit teams to cooperate effectively. Common audit
objectives were coordinated through common global audit programmes,
which set out the responsihilities of each component team on a test-by-test
basis. This process was overseen by the Group audit team and senior
partners, based in each of the Group’s key regions, who oversaw their region
in more detail and helped to ensure that the audit approach was fully
understood and that key issues were properly addressed
The Group audit team performed the work on valuation of financial
instruments and goodwill impairment. In addition, it performed quality
assurance checks on loan | oss judgements made by component auditors for
all loans above $40 millionin credit grades 12, 13 and 14 (see pages 172 and
173) and key loans above $75 million on the Group's early alert list (see
page 209)
The Senior Statutory Auditor visited key locations to gain first-hand
knowledge of key risks and issues. This year, visits were made to Hong
Kong, Singapore, India, the UAE, China, the US and South Korea

6. Our opinion on other matters prescribed by the Companies Act 2006 is unmodified
In our opinion:

The part of the Directors remuneration report to be audited has been properly prepared in accordance with the
Companies Act 2006

The information given in the strategic report and the Directors report for the financia year for which the financial
statements are prepared is consistent with the financial statements

7. We have nothing to report on the disclosures of principa risks
Based on the knowledge we acquired during our audit, we have nothing material to add or draw attention to in relation to:

Thedirectors statement of Viability on page 142, concerning the principal risks, their management, and, based on that,
the directors assessment and expectations of the Group’s continuing in operation over the three years to 31 December
2018

8. We have nothing to report in respect of the matters on which we are required to report by exception

Under 1SAs (UK and Ireland) we are required to report to you if, based on the knowledge we acquired during our audit, we
have identified other information in the Annual Report and Accounts that contains a material inconsistency with either that
knowledge or the financial statements, a material misstatement of fact, or that is otherwise misleading. In particular, we are
required to report to you if:

We have identified material inconsistencies between the knowledge we acquired during our audit and the directors
statement that they consider that the Annual Report and Accounts taken as awhole isfair, balanced and understandable
and provides the information necessary for shareholders to assess the Group’s position and performance, business
model and strategy
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The Corporate Governance section of the Annual Report and Accounts describing the work of the Group Audit

Committee does not appropriately address matters communicated by us to the Group Audit Committee
Under the Companies Act 2006 we are required to report to you if, in our opinion:

Adeguate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us

The parent company financia statements and the part of the Directors remuneration report to be audited are not in
agreement with the accounting records and returns

Certain disclosures of directors remuneration specified by law are not made
We have not received all the information and explanations we require for our audit
Under the Listing Rules we are required to review:
Thedirectors statement, set out on page 142, in relation to going concern and longer-term viability

The part of the Corporate governance statement on page 67 relating to the Company’s compliance with the 11
provisions of the 2014 UK Corporate Governance Code specified for our review

We have nothing to report in respect of the above responsibilities.
Scope of report and responsibilities

As explained more fully in the Statement of directors responsibilities set out on page 151, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give atrue and fair view. A description of the
scope of an audit of financial statementsis provided on the Financial Reporting Council’s website at
www.frc.org.uk/auditscopeukprivate. This report is made solely to the Company’s members as a body and subject to
important explanations and disclaimers regarding our responsibilities, published on our website at
www.kpmg.com/uk/auditscopeukco2014a, which are incorporated into this report, asif set out in full and should be read to
provide an understanding of the purpose of this report, the work we have undertaken and the basis of our opinions.

Michelle Hinchliffe

Senior Satutory Auditor

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London E14 5GL

23 February 2016
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