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2015 2014

21,514 21,042 472 2.2
(12,963) (12,739) (224) (1.8)
EBITDA 8,551 8,303 248 3.0
EBITDA 39.7 39.5 0.2

(446) (216) (230) N.M.
(2,890) (2,880) (10) (0.3)
(530) (572) 42 7.3
(909) (929) 20 2.2
(110) (101) ) (8.9)

(12) 42 (54) N.M.
(924) (929) 5 0.5
2,730 2,718 12 0.4
2,526 2,363 163 6.9
152 137 15 10.9
52 218 (166) (76.1)
2,730 2,718 12 0.4
2,845 2,524 321 12.7

EPS 2.98 2.98
EPS 3.36 3.18 0.18 5.7
N.M.
2015 BCE EBITDA 2.2 3.0
EBITDA 2014 39.5 39.7
12.7 9.3
BCE EBITDA IPTV
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2015 BCE EBITDA 2015 DB
2015 2014 33
BCE
BCE
2015 2014

8,245,831 8,118,628 1.6

7,375,416 7,110,047 3.7

3,413,147 3,297,026 3.5

1TV 2,738,496 2,642,608 3.6

1,182,791 26.7

1PTV /182,79 933,547 6
14,397,474 14,058,262 2.4
NAS 6,688,666 7,130,852 (6.2)
21,086,140 21,189,114 (0.5)
2015 IPTV NAS
30 CRTC
7,505 2,236 7,702 4,409
2015 IPTV
31,426 1,849 3,790 NAS
657
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127,203 193,596 (34.3)
265,369 311,954 (14.9)
155,052 160,390 (3-3)
IPTV 107,380 153,360 (30.0)
IPTV 253,329 276,034 (6.2
389,635 507,346 (23.2)
NAS (438,434) (464,717) 5.7 %
(48,799) 42,629 N.M.
N_M.
2015 BCE 23.2
389,635
265,369 138,166
155,052
253,329 145,949
2015 NAS 5.7 438,434
2015 BCE
2.4 0.5 NAS 6.2
2015 BCE 21,086,140
8,245,831 1.6 7,375,416
3.7
3,413,147 3.5
2,738,496 3.6 IPTV 1,182,791 26.7
6,688,666 6.2
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321,614
$21, 042
2015 2014
6,876 6,327 549 8.7
12,258 12,324 (66) (0.5)
2,974 2,937 37 1.3
(594) (546) (48) (8.8)
BCE 21,514 21,042 472 2.2
BCE
BCE 2015
2.2 19,757
2014 2.2 1,757 2.9
8.7
ARPU 7.6

22.2
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2014 12
ARPU
OOH
2014 12
TV Everywhere 1.3 2014
Viewers Choice
BCE BCE BCE
EERA EXRAOAR BERAOAR
(EHHE F (20145 0E) (201545 H)

$12, 739  §$12, 963
20144F B 20154E i
B G
| X3 o
ToiE®
2015 2014
(4,048) (3,703) (345) (9.3)
(7,258) (7,379) 121 1.6
(2,251) (2,203) (48) (2.2)
594 546 48 8.8
BCE (12,963) (12,739) (224) (1.8)
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BCE
BAEFEBITDA
(A F
$8,303  $8.591
B AL IR
WAL TArSq
A ATAT
2014 015
2015 2014
2,828 2,624 204 7.8
5,000 4,945 55 1.1
723 734 1) (1.5)
BCE EBITDA 8,551 8,303 248 3.0
BCE
EREEFREBITOA
(5 FL)

(S ENERI TDAS — 25 2 (%))

+3. 0%

BCE
2015 BCE EBITDA
3.0
2015 BCE EBITDA
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AC ) Baal BBB+
BBB Baa2 BBB
BCE
DBRS MOODY"S &P
P-2( )
Pfd-3( ) - -
2015 613 2016
2016

2016
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2015 12 31

3,000 1,659 1,341

526 526

121 119 2
3,647 526 119 1,659 1,343
1,372 676 696
5,019 526 795 1,659 2,039

25 2020 11
500 2018 11
2015 12 31 856 1,185
2015 12 31 380 526
20
BCE
2016 11 4.64 M-19 MTN
200 2016 22 3.65 M-23 MTN 500
2016 19
2016 29 3.55 M-41 MTN 750
1997 2026

2016
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DB DC
( OPEB )
2016
2016
2014 12 31
2016
DB - 216
DB - 19
DB 235
OPEB 85
DC 105
425
BCE 2005
DB DC 2006
OPEB 10 OPEB
2016
2016 BCE 2015
BCE 2.60 2016 15
2.73 5.0
BCE 65 75

BCE BCE
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2015 12 31

2016 2017 2018 2019 2020 2020

1,899 1,107 1,731 1,309 1,401 7,995 15,442

1,666 1,666

544 484 337 261 240 1,199 3,065

931 931

728 639 575 506 457 5,077 7,982

MLSE 135 135
(25) 12 @7

287 257 206 178 154 814 1,896

946 650 570 497 448 1,373 4,484

1,140 578 541 525 452 1,645 4,881

TMN 190 190

8,306 3,838 3,960 3,276 3,152 18,103 40,635

2016

BCE v
15
25
805
BCE
42
2015 340 2014 335
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( 1ASB ) IFRS
BCE 2015 2014 2013 MD&A
2015 2014 2013
21,514 21,042 20,400
(12,963) (12,739) (12,311)
EBITDA 8,551 8,303 8,089
(446) (216) (406)
(2,890) (2,880) (2,734)
(530) (572) (646)
(909) (929) (931)
(110) (101) (150)
(12) 42 (6)
(924) (929) (828)
2,730 2,718 2,388
2,526 2,363 1,975
152 137 131
52 218 282
2,730 2,718 2,388
2.98 2.98 2.55
2.98 2.97 2.54
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2015 2014 2013
(327) (148) (299)
21 8 o
(13) (1) (36)
2,845 2,524 2,317
EPS 3.36 3.18 2.99
EBITDA 39.7 39.5 39.7
3 21.1 21.0 17.9
2014 10 31  BCE  BCE
2013 BCE 100
CRTC BCE
246.9
230 2013 2013
266
BCE
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2015 2014 2013
47,993 46,297 45,384
613 566 335
4,895 3,743 2,571
15,390 16,355 16,341
20,672 21,969 21,244
BCE 17,023 14,946 15,011
17,329 15,239 16,250
6,274 6,241 6,476
(4,114) (3,570) (6,401)
(3,626) 3.717) (3,571)
(311) (18) (2,850)
409 720 1
(535) (566)
(2,113) (2,440) 131
952 49 13
(510) 784 2,215
(3%)
(2,169) (1,893) (1,795)
(989)
(150) (134) @27)
(41) (145) (283)
2,999 2,744 2,571
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2015 2014 2013
847.1 793.7 775.8
865.6 840.3 775.9
46,275 44,771 35,601
2.60 2.47 2.33
(2,213) (1,960) (1,807)
(152) (138) (131)
53.46 53.28 46.00
5.3 21.7 13.6
16.9 17.7 17.5
17.94 17.88 18.04
17.08 16.75 12.30
50 57 56
BCE
BCE BCE BCE
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2015 2014 BCE
MD&A
2015 2014
5,603 5,345 5,326 5,240 5,528 5,195 5,220 5,099
EBITDA 2,073 2,187 2,197 2,094 2,022 2,115 2,144 2,022
(152) 46) ©4) (224) (58) (66) (54) (38)
(731) ) (720) 712) 734) (739) (708) (699)
(136) (133) (134) @2n (118) (116) @) (167)
542 791 814 583 594 703 707 714
496 739 759 532 542 600 606 615
0.58 0.87 0.90 0.63 0.64 0.77 0.78 0.79
0.58 0.87 0.90 0.63 0.63 0.77 0.78 0.79
112) (35) (16) (164) “2) 45) (38) 23)
@ 16) 40 0) ) 4 12
() ©) (18) (©)
615 790 735 705 610 648 640 626
EPS 0.72 0.93 0.87 0.84 0.72 0.83 0.82 0.81
853.5 848.9 844.9 841.0 837.7 782.1 777.7 776.5
1,510 1,878 1,841 1,045 1,527 1,882 1,850 982
916 921 931 231 833 834 815 262
958 927 914 827 1,076 975 937 729
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2015 2014
1,770 1,671 99 5.9
3,161 3,210 (49) (1.5)
816 789 27 3.4
(144) (142) ©) 1.4
BCE 5,603 5,528 75 1.4
EBITDA 2015 2014

641 600 4 6.8
1,248 1,230 18 1.5
184 192 ©) (4.2)
BCE EBITDA 2,073 2,022 51 2.5

BCE 2015 2014 1.4

2015 BCE EBITDA 6.8
1.5 2014 2.5
4.2 BCE EBITDA
2014 36.6 37.0
2015 5.9
ARPU 4.4
2014
2015 2.4
EBITDA
6.8 EBITDA
0.2 40.4

128/376



2015

1.5
39.5
2015

OO0H

2014

2015
958

2015

152

BDU

BCE

BCE

2015

EBITDA

EBITDA

2.4
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2014

2014
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2014
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1.5
2015
EBITDA
38.3
3.4

TV Everywhere

2015
4.2
118
17.1
IPTV
G LTE LTE-A

94



2015 BCE
2014
2015 BCE
2015
0.64 496
EBITDA
0.72

2015 BCE
1,510

2015 BCE

916

2014

BCE

0.8

EBITDA
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731
2014
IPTV
118 136
2014 542

mark-to-market

615 EPS
2014 1,527
2014
EBITDA
2014 10.0

EBITDA
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NHL
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€Y)

ISED

700
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wireless WIRELESS etc.

Bell.ca virginmobile.ca

bell.ca

bellaliant.ca
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undertakings BDU

transmission

@

1P

OO0H

BDU

BDU
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broadcasting distribution

over-the-air broadcast

IPTV
2016
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HSPA+

Mbps

M2M

HSPA+

HSPA+

DC

HSPA+

42Mbps

HTC ZTE

UsB )
HSPA+

DC

2015 12 31

230

2010 11
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Sonim LG

98
HSPA+

3.5
Mbps 14Mbps
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G LTE

2011 G LTE LTE

HSPA+
LTE 2015 12 31 96
700
MHz
2014 700MHz 480
MHz-POP 31 566
G LTE
2015
Advanced Wireless Service AWS -
AWS- 169 MHz-POP 13 500
2015
29 2500MHz 243 MHz-POP
G LTE
4,500 MHz-POP LTE
67
2014 G LTE 45
75Mbps 12Mbps 25Mbps 110Mbps 14Mbps 36Mbps
150Mbps 18Mbps 40Mbps
LTE HSPA LTE
LTE LTE HSPA

LTE
HSPA
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LTE-A
2015
LTE-A 2015
18Mbps 74Mbps
48
G-LTE
G CDMA
LTE HSPA+
multiple access CDMA
99
CDMA
CDMA
LTE 2014
0.02
CDMA
Wi-Fi
Wi-Fi

4,000
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OO000000000(ES757)
ooooooo
LTE-A
335Mbps
25Mbps 100Mbps
LTE-A
260Mbps
LTE-A
2015 12 31 96
AWS- 2500MHz
G code division
2015 12 31
97
HSPA LTE
HSPA LTE
CDMA HSPA
CDMA CDMA
LTE CDMA
HSPA+ LTE
Wi-Fi
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IP
IP
IP IPVPN
IPVPN
IP 1P IP IP
2012 100 2015 12
31 18,200
200
200
Dense Wavelength Division Multiplexing DWDM
FTTN FTTP
FTTH FTTB
FTTN

FTTP
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FTTP
FTTP IP
FTTP FTTN
FTTP
FTTP
FTTN FTTP
OP
FTTN FTTP
DSL
Mbps
2015
11.4
940Mbps

Gbps

2015 1.3

2015 12 31

oP
2.2
2005 IPTV
2010 IPTV
2015 12 31

OP
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2016 FTTP 8.2
FTTP oP
DTH
v
DTH
DTH
®
CRTC CRTC
ISED
CRTC
CRTC
2013 CRTC
CRTC
OTA

25
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CRTC ISED
CRTC
BCE
"telecommunications common carrier"” TCC
CRTC
BCE TCC TCC
BCE BCE
2015 CRTC CRTC 2015-134
CRTC
CRTC
CRTC
ILEC

2016

141/376



EDINETOOOO

O0O000o00OooOod(ees7s7)
oOoOooodn
2015 29 CRTC
CRTC
CRTC
2015 29
2015 20 CRTC
2015 CRTC
2016 19
2015 CRTC CRTC
2015-177 TRP 2015-177 TRP 2015-177
GSM
GSM
MVNO CRTC
2016
2015 CNOC CRTC TRP 2015-177
CNOC i
MVNO
CRTC il

2016 18 CRTC CNOC TRP 2015-177
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2015 22 CRTC 2015-326
CRTC FTTP
2015 10 20 CRTC FTTP DOCSIS 3.1
CRTC CRTC 100Mbps
DSL  FTTN DOCSIS 3.0
2015 10 20
CRTC
CRTC FTTP
2013 CRTC CRTC2013-271
2,500
24

2015
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TCC

Investment Canada Act

TCC

TCC
CRTC
CRTC
CRTC
v v
CRTC
2015 29 CRTC 2015-25

BDU

2017
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10

CRTC

2015 12



2015
ii
CRTC
CRTC
\
BDU
2015
11 19 CRTC
2015 12 14
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CRTC i 2017
iii
BDU
CRTC
i
ii
iii
iv
CRTC
CRTC
2015
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2015 19 CRTC
CRTC
2016
pick 10 10
2016
CRTC
2015 24 CRTC 2015-438
BDU
BDU
2015 10 23
CRTC
CRTC

CRTC
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2015-96
OTA
25
CRTC
2016 12
2017
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1SED
600MHz
2014 12 ISED
2015 14
600MHz
DTV
600MHz
BCE
CRTC

ISED
600MHz
0TA
ISED
2016
BCE 80

CRTC
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2015 18
CASL
CEM
CASL
2017
BCE
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100,000
2014 CASL
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10
CASL
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T

IT FTTP

1P

CRTC FTTP

FTTP
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Big Data

7

IT
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TV

TV

v

TV
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BCE
BCE
BCE
BCE
BCE BCE
BCE
BCE BCE
BCE BCE
BCE BCE
BCE 2015
23
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DB
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2016

2015

2015

250
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50,000
v
CRTC ISED

IFRS
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BCE 2015 AIF

Safety Code 6 ISED
Wi-Fi



@
G LTE
2016 18
2015 11 27
2012

2016

11

2012 11
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2015

2013

14 16

2013 11 16 2015

25
1,600

2014
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IPTV IP
2013 23

IPTV

IPTV

350

2014 12

2016 9
IPTV

2014

IPTV

2014 10
2017 IPTV

2010 10 28
2010
50

2011 12 16
2014

2015
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2012

2007

BCE
BCE

2008 10

2009 10

10
30

2008 12 11
24 2007

Queen®s Bench

2008

2008

15

588

2008

2008

BCE
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2010 10 28
2013 12 10
12 19

2009 12 23



2008 25 2002
2014 15
20
2006
2015 12 17
911
2008 26

2013

22

18

2008

2009 10

911
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2005 31
CF v
374
2012 23
339,000
164.5
2015
82 2015 10 15
2015 10 19 141.6
2004

2007 17
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2009 27
2009 12 22
2010
2011 12 16
2013 27
2014 2014 25
2015
2015
2016 11
(2015 12 31 )

BCE
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@
2015 12 31
2015 54,968 5,100 1,427 61,495
2,145 68 1,525 3,738
1 1
1,112 44 (1,661) (505)
(991) (38) ) (1,033)
@ @
2015 12 31 57,233 5,174 1,287 63,694
2015 37,461 2,707 40,168
2,698 192 2,890
(937) 4) (961)
(39) 6 (33)
2015 12 31 39,183 2,881 42,064
2015 17,507 2,393 1,427 21,327
2015 12 31 18,050 2,293 1,287 21,630
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2014 12 31
2014 54,674 4,99 1,276 60,946
2,150 84 1,640 3,874
2 2
1,108 67 (1,487) (312)
(2,923) (23) ©)) (2,948)
“43) (24) (67)
2014 12 31 54,968 5,100 1,427 61,495
2014 37,665 2,538 40,203
2,690 190 2,880
(2,868) (19) (2,887)
(26) @ (28)
2014 12 31 37,461 2,707 40,168
2014 17,009 2,458 1,276 20,743
2014 12 31 17,507 2,393 1,427 21,327
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BCE
25 v 15
12 31 2015 2014 2015 2014
418 317 1,677 1,605
8 12 484 519
426 329 2,161 2,124
2015 12 31 2016 2017 2018 2019 2020
23 544 484 337 261 240 1,199 3,065
(139) (125) (111) (98) (86) (246) (805)
405 359 226 163 154 953 2,260
@
2015 2015 12 31 BCE

BCE
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BCE
BCE

2015 3,626

2014 3,717

2013 3,571

2015 2014
716 687 (29) 4.2)
10.4 10.9 0.5
2,809 2,893 84 2.9
22.9 23.5 0.6
101 137 36 26.3
3.4 4.7 1.3
BCE 3,626 3,717 91 2.4
16.9 17.7 0.8
BCE
2014 91 2.4
2014 17.7
2015 16.9
2015 12 31 96 G LTE
LTE-A LTE
29
OP
IPTV 2015
84 2015
2015 25
FTTP
TSN
2014

36
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(2015 12 31 )
@
865,614,188
B

160,300,000
Q 8,000,000
R 8,000,000 8,000,000
S 8,000,000 3,606,225
T 8,000,000 4,393,775
Y 10,000,000 8,772,468
Zz 10,000,000 1,227,532
AA 20,000,000 10,144,302
AB 20,000,000 9,855,698
AC 20,000,000 5,069,935
AD 20,000,000 14,930,065
AE 24,000,000 9,292,133
AF 24,000,000 6,707,867
AG 22,000,000 10,841,056
AH 22,000,000 3,158,944
Al 22,000,000 10,754,990
AJ 22,000,000 3,245,010
AK 25,000,000 25,000,000
AL 25,000,000
AM 30,000,000 11,500,000
AN 30,000,000
AO 30,000,000 4,600,000
AP 30,000,000
AQ 30,000,000 9,200,000
AR 30,000,000
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2015 12 31 66,164,111
DRP 11,285,510
7,829,983
( ) (1999 ) 29,872,686
od| 10,571,651
( )
5,301,828
1,302,453
2014  BCE 24
AM - AO AQ
25
26 2016
2016
865,614,188 | ( )
( )
« )
() 160,300,000 | ¢ )
K L

@
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©))
10

12,691

2010 12 31 752,267,409 (\1,079.24)
2011

5,090,918 172

cTv 21,729,239 764

(3,500,466) (61)

(142,900) -

13,566

2011 12 31 775,444,200 (\1,153.65)
2012

1,296,962 43

ESP 1,102,022 48

(2,461,539) (46)

13,611

2012 12 31 775,381,645 (\1,157.48)
2013

420,822 14

ESP 90,089 4

13,629

2013 12 31 775,892,556 (\1,159.01)
2014

60,879,365 2,928

1,372,006 53

ESP 2,186,426 107

16,717

2014 12 31 840,330,353 (\1,421.61)
2015

15,111,000 863

5,548,908 296

2,289,677 9

ESP 2,334,250 128

18,100
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2015 12 31
2015 12 31
( 48 ) 9,666,904
( 10

2010 12 31 110,000,000 (\2%%722)
2011
2011

s T 1,326,434 33

T (1,326,434) (33)

AG AH 789,305 20

AH (789,305) (20)

Al Al 3,245,010 81

Al (3,245,010) (81)

AK 13,800,000 345

2011 12 31 123,800,000 (\22&%33)
2012
2012

Y z 646,138 16

z (646,138) (16)

AA AB 62,716 2

AB (62,716) @

AK 11,200,000 280

2012 12 31 135,000,000 (\Zgé?gi)
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2013
2013
AD AC 4,174,620 107
AC (4,174,620) (107)
2013 12 31 135,000,000 (\2§é3$§)
2014
AM 11,500,000 263
A0 4,600,000 118
AQ 9,200,000 228
2014 12 31 160,300,000 (\326023)
2015
2015
AE AF 7,869,233 196
AF (7,869,233) (196)
4,004
2015 12 31 160,300,000 (\345-50)
®)
25
O]
2015 12 31 865,614,188
163,817 41,345,824 4.8
2 824,268,364 95.2
163,819 865,614,188 100.0
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®
2015 12 31

797,351,032 | 92.1

) 26,917,332 | 3.1

1771376
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10 15
BCE BCE BCE
65 75
BCE BCE BCE
2013 15 BCE
2013 2.6 2013 15
2.27 2.33
2014 6.0 2014 15
2.33 2.47
2015 5.3 2015 15
2.47 2.60
2016 5.0 2016 15
2.60 2.73
BCE S Y
AB AD AE AH AJ
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2013 2014 2015 BCE
R S T Y z AA AB AC
AD AE AF AG AH Al A AK
AM AO AQ
2015 2014 2013

$2.60 $2.47 $2.33
R $1.10 $1.1225 $1.1225
S $0.69216 $0.75 $0.75
T $0.84825 $0.84825 $0.84825
Y $0.69216 $0.75 $0.75
z $0.788 $0.788 $0.788
AA $0.8625 $0.8625 $0.8625
AB $0.69216 $0.75 $0.75
AC $0.88752 $0.88752 $0.88752
AD $0.69216 $0.75 $0.75
AE $0.69216 $0.75 $0.75
AF $0.7775 $1.13525 $1.13525
AG $1.125 $1.125 $1.125
AH $0.69216 $0.75 $0.75
Al $1.0375 $1.0375 $1.0375
AJ $0.69216 $0.75 $0.75
AK $1.03752 $1.03752 $1.03752
AM $1.2125 $0.303125
AO $1.1375 $0.284375
AQ $1.0625 $0.265625

2014 11 BCE
100
2014 11
2014 24 2014 11 BCE
AM AO AQ
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)
)
2011 2012 2013 2014 2015
$42.50 $45.28 $48.90 $54.24 $60.20
$33.75 $39.12 $40.58 $45.09 $51.555
386,514,509 373,418,973 359,877,625 314,285,278 392,905,099
(2
2015 2015 2015
$55.44 $54.81 $55.16
$51.70 $51.555 $51.62
27,542,604 28,089,178 33,410,383
2015 10 2015 11 2015 12
$59.30 $58.80 $57.94
$54.04 $56.09 $52.92
37,270,562 29,831,709 33,945,028
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19
@
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14
F
2015
BCE
2015 2016 BCE
( DSU ) DSU 2015
2016 BCE DSU
BCE 55.10 57.05
2016 2015
BCE 392,228 | BCE 379,561
BCE 1,287,492 | BCE 1,196,479
95,828,026 86,839,804

BCE
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K Barry K. Allen
67 2015
2007 2009 99.01
2007
2000
2015
6/6 2/2 8/8
100
5/5 1/1 6/6
4/4 1/1 5/5
cow
2008 — 1992 —2015
1996 —
2015 2016
BCE 22,500 | BCE 22,500
BCE DSU 14,160 | BCE DSU 16,783
2,019,966 2,241,095
393 10 169

182/376



EDINETOOOO

DOO0O00O00O0O0O0O0O(ES757)
ooooooo
A Ronald A. Brenneman
2010 69 2015
2003 11 CEO 98.8
2009 2010
2000 2009 CEO 2000
30 2009
2015
6/6 2/2 8/8
100
5/5 1/1 6/6
4/4 4/4
2000 —
N/A
2010 —
2009 —
2015 2016
BCE 123,804 | BCE 123,804
BCE DSU 54,107 | BCE DSU 59,075
9,802,896 10,433,247
1,830 10 784
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Sophie Brochu
CEO 52 2015
2007 2010 CEO 98.79
30 1987
SOQUIP(Société québécoise d"initiatives pétroliéres
1997
2007 CEO
Centre-Sud
La Fondation Lucie et Andre Chagnon
2015
6/6 1/2 7/8
94
5/5 5/5
4/4 1/1 5/5
N/A
2011 —
2015 2016
BCE 1,250 | BCE 1,250
BCE DSU 22,589 | BCE DSU 27,560
1,313,529 1,643,611
288 10 124

184/376



EDINETOOOO

OOOo0oooonOn(eons7s7)
OooooOodd
E Robert E. Brown
2009 10 71 2015
2009 CEO 98.1
2004 2009 CAE
CEO
CAE 2003
2004 10 1987
1990 1999
1999 2002 CEO
2015
6/6 1/2 7/8
95
5/5 1/1 6/6
4/4 1/1 5/5
2005 —
N/A
2010 —
2010 —
2015 2016
BCE 31,889 | BCE 34,889
BCE DSU 14,298 | BCE DSU 17,117
2,544,904 2,966,942
521 10 223
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A George A. Cope
BCE 54 2015
CEO 2008 CEO 99.01
2008
2015 CEO
2008 BCE
CEO 30
2013
HBA 84 2013
Queen®s Diamond Jubilee Medal 2014
2015
100
6/6 2/2 8/8
2006 — 2011 —2014
2015 2016
BCE 58,592 | BCE 62,254
BCE DSU 1,012,932 | BCE DSU 1,061,574
59,040,972 64,114,387
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F David F. Denison FCPA, FCA
2012 63 2015
2012 10 99.03
CEO
2005 2012
CEO
World
Bank Treasury Expert Advisory Committee
CPA
2015
6/6 2/2 8/8
100
5/5 5/5
4/4 4/4
2013 —
N/A
2015 —
2012 —
2015 2016
BCE - | BCE
BCE DSU 9,683 | BCE DSU 14,414
533,533 822,319
144 10 2024 62
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p Robert P. Dexter
64 2015
CEO 1979 2014 11 98.11
CEO
1995
1997 1999 2014 10
18
2015
6/6 2/2 8/8
82
4/5 4/5
2/4 2/4
1999 —2014
1987 —
1992 —
1988 —
2015 2016
BCE 7,526 | BCE 7,526
BCE DSU 17,544 | BCE DSU 22,273
1,381,357 1,700,033
298 10 128
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lan Greenberg
2013 73 2015
2013 CEO 93.39
50
1995
2013 CEO 16
Broadcasting Hall of Fame
2015
6/6 2/2 8/8
100
5/5 5/5
5/5 1/1 6/6
2010 — 1973 —2013
2015 2016
BCE 10,000 | BCE 10,000
BCE DSU 5,727 | BCE DSU 9,39
866,558 1,106,428
194 10 2024 83

189/376



EDINETOOOO

DOO0O00O00O0O0O0O0O(ES757)
ooooooo
Katherine Lee
2015 52 2015
2015 N/A
CEO
GE
CEO
GE CEO 2002 2010
1994 GE GE
GE
2015
3/3 1/1 4/4
100
1/1 1/1
171 1/1
N/A
2015 —
2015 2016
BCE N/A | BCE 1,000
BCE DSU N/A | BCE DSU 1,537
N/A 144,736
2020 25 10 2025 11
2016
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F Monique F. Leroux, FCPA, FCA
61 2015
CEO N/A
2008 CEO
CEO
2016 100
ICA
2001
RBC
2015
N/A
N/A N/A N/A
2015 —
N/A
2013 —
2015 —
2015 2016
BCE N/A | BCE 958
BCE DSU N/A | BCE DSU
N/A 54,654
N/A | 10 N/A
2016 CEO
2004 2007 2008 21
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M Gordon M. Nixon
2014 59 2015
2014 11 CEO 99.2
2001 2014
CEO 1979 RBC 1999
12 2001 CEO
MaRS
2012
2015
6/6 2/2 8/8
100
5/5 1/1 6/6
4/4 1/1 5/5
2015 — 2001 —2014
2014 —
2015 2016
BCE 20,000 | BCE 20,000
BCE DSU 606 | BCE DSU 4,522
1,135,391 1,398,980
245 10 105
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Calin Rovinescu
60 2015
CEO CEO N/A
2009
2009 CEO 2000
2004
2004 2009
1979 2000
1996 2000
1ATA
2015 11 14
2015
N/A
N/A N/A N/A
2009 —
N/A
2015 —
2015 2016
BCE N/A | BCE 4,047
BCE DSU N/A | BCE DSU
N/A 230,881
N/A | 10 N/A
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C Robert C. Simmonds
62 2015
2011 99.42
2002
2002
1977
1994 2006 1985
2000
30
Radio Advisory Board of Canada
Canadian Wireless Telecommunications Assocition CWTA
2015
6/6 2/2 8/8
100
5/5 5/5
4/4 1/1 5/5
N/A N/A
2015 2016
BCE 104,000 | BCE 104,000
BCE DSU 16,223 | BCE DSU 20,889
6,624,287 7,124,917
1,250 10 536
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R Paul R. Weiss FCPA FCA
2008 68 2015
2009 99.07
2008 2014
2012 11 ING
2008 40
KPMG LLP KPMG
Canadian Audit Practice
CPA
2015
6/6 2/2 8/8
5/5 5/5 | 100
4/4 4/4
REIT
2013 —
N/A
2009 —
2015 2016
BCE BCE
BCEDSU 28,610 | BCEDSU 32,354
1,576,411 1,845,796
324 10 139
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2015 12 31
DSU
B 205,000 205,000 102,500 102,500
R « ) 250,000 250,000 125,000 125,000
S 205,000 205,000 205,000
R 225,000 225,000 112,500 112,500
D « ) 225,000 225,000 225,000
R 205,000 205,000 205,000
I 205,000 205,000 25,625 179,375
K O 82,446 82,446 82,446
G 205,000 205,000 205,000
T 425,000 425,000 425,000
R 205,000 205,000 205,000
R « ) 250,000 250,000 125,000 125,000
c ® N/A 140,938 140,938 70,469 70,469
2015
2015
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(b)
BCE BCE
2016
BCE
Mirko Bibic BCE
W @
Charles W. Brown
Michael Cole
A
George A. Cope BCE
Stephen Howe
Rizwan Jamal
Blaik Kirby
Glen LeBlanc BCE
Bernard le Duc BCE
Thomas Little
Wade Oosterman BCE
Mary Ann Turcke
Martine Turcotte BCE
John Watson
W U.S. Code 11
11 2006 10 31
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2010 2014 12
Glen LeBlanc
2015 12 31 BCE BCE 687,009 0.1
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A 2015 1,400,000 4,406,250 1,468,750 3,389,400 710,525 170,074 11,544,999
CEO
(BCE ) 2014 1,400,000 4,406,250 1,468,750 3,433,500 605,130 166,620 11,480,250
2013 1,400,000 4,406,250 1,468,750 2,891,700 629,579 167,169 10,963,448
2015 518,689 750,000 250,000 587,330 57,580 71,363 2,234,962
(BCE ) 2014 73,096 463,898 67,308 1,769 606,071
A 2015 305,628 468,750 156,250 300,658 1,042,036 (8) 3,009,502
736,180
(BCE ) 2014 620,000 937,500 312,500 827,700 714,769 20,006 3,432,475
2013 575,000 937,500 312,500 791,775 426,562 19,862 3,063,199
2015 900,000 1,500,000 500,000 1,317,600 272,415 28,604 4,518,709
(BCE
) 2014 750,000 1,312,500 437,500 1,170,000 245,889 23,533 3,939,422
9
2013 750,000 Dg 415 500 437,500 1,201,500 225,750 23,783 8,951,033
2015 659,135 1,125,000 375,000 1,077,300 150,152 23,513 3,410,100
2014 525,000 937,500 312,500 700,875 72,748 18,824 2,567,447
BCE 2013 525,000 937,500 312,500 801,675 68,588 17,338 2,662,601
2015 575,000 1,237,000 412,500 755,550 76,430 21,127 3,078,107
BCE 2014 525,000 937,500 312,500 700,875 79,601 18,749 2,574,225
2013 500,000 937,500 312,500 688,500 78,875 16,623 2,533,998
2015 2015
475,000 550,000 2014
2015 750,000
900,000 2015
525,000
700,000 525,000 575,000
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2015 2014 2013 2013
2015 23 2014 26 2013 18 2013
2017 12 31 2016 12 31 2015 12 31 2016
b a b a b a b
55.66 55.21 47.69 47.85 44.39 45.01 46.57 46.97
75,850 30,025 124,415 42,993
0.45 0.16 0.62 0.40
a
BCE BCE
b
50 RSU
25 PSU 25
2015 2014 2013
RSU PSU RSU PSU RSU PSU
G 2,937,500 1,468,750 2,937,500 1,468,750 2,937,500 1,468,750
G 500,000 250,000
S 312,500 156,250 625,000 312,500 625,000 312,500
W 1,000,000 500,000 875,000 437,500 5,875,000 437,500
J 750,000 375,000 625,000 312,500 625,000 312,500
S 825,000 412,500 625,000 312,500 625,000 312,500
BCE 2007
2015 2014 2013
4.27 4.71 5.03 5.16 5.1 5.2
14.7 14.7 15.3 15.3 17.7 17.7
0.95 0.66 1.92 1.52 1.50 1.25
4.5 4.5 4.5 4.5
4.45 2.25 3.82 2.37 3.72 2.81
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2015 23 710,678
2015 12 31
2.20 1,563,492 2014 2014 26
777,162
2014 12 31
1.45 1,126,876
2013 2013 18 798,054
2013 12 31
0.91 726,217
2014
SERP
2015
SERP 2014
©
@ (b)
2015 123,874 28,000 18,200 170,074
2014 122,373 28,000 16,247 166,620
2013 122,373 28,000 16,796 167,169
2015 54,492 10,374 6,497 71,363
2014 1,769 1,769
2015 6,113 730.067¢ ) 736,180
2014 12,400 7,606 20,006
2013 11,500 8,362 19,862
2015 18,000 10,694 28,694
2014 15,000 8,533 23,533
2013 15,000 8,783 23,783
2015 13,183 10,330 23,513
2014 10,500 8,270 18,770
2013 10,500 6,837 17,337
2015 11,500 9,627 21,127
2014 10,500 8,249 18,749
2013 10,000 6,623 16,623
2015 2014 2013 120,000
50,000 10
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BCE

BCE NYSE
Canadian Securities Adminsitrators CSA
CSA

SEC NYSE
BCE NYSE
NYSE
NYSE
BCE.ca BCE NYSE
BCE
BCE
BCE
BCE Code of Business Conduct
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2002
United States Sarbanes Oxley Act of 2002
BCE Security, Environmental and Health &
Safety Committee SEHC BCE BCE
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2003 BCE 2009
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2010
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2015
2015 GE
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BCE @
CEO
60
6609- 7705_ 0- 6 10
5 10
M&A
X X X X X X X X
X X X X X X X X
X X X X X X X X X
X X X X X X X X X
X X X X X X X X
X X X X X X X X
X X X X X X X X
X X X X X X X X X
X X X X X X X X
X X X X X X X X X
X X X X X X X X
X X X X X X X X X
X X X X X X X X
X X X X X X X X
GAAP  IFRS
CEO CEO
M&A
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2015
(€))
6/6 2/2 8/8 6/6 5/5 100
6/6 2/2 8/8 ( ) 6/6 4/4 100
6/6 172 7/8 5/5 5/5 94
6/6 1/2 7/8 6/6  ( ) 5/5 95
6/6 2/2 8/8 100
6/6 2/2 8/8 5/5 ( )a/4 100
6/6 2/2 8/8 4/5 2/4 82
6/6 2/2 8/8 5/5 6/6 100
3/3 1/1 4/4 1/1 1/1 100
6/6 2/2 8/8 6/6 5/5 100
6/6 2/2 8/8 100
6/6 2/2 8/8 5/5 5/5 100
6/6 2/2 8/8 ( )5/5 4/4 100
100 92 98 97 100 100 88 98
2015

2015

BCE
BCE
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BCE.ca
Investor Relations
1-888-932-6666 1-800-339-6353
corporate.secretariat@bell.ca 514-786-8424
BCE
BCE.ca
advisory resolution
H3E 3B3
A

BCE Inc. c/o Chair of the management resources and compensation committee, 1 Carrefour
Alexander Graham Bell, Building A, 7th floor, Verdun, QC, H3E 3B3)
corporate.secretariat@bell.ca E
BCE.ca 2016 Annual Meeting of
Shareholders 2016

1-800-339-6353

BCE.ca 2016 Annual Meeting of Shareholders 2016
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NYSE BCE
H3E 3B3
A7 (the Corporate Secretary’ s Office at 1 Carrefour
Alexander-Graham-Bell, Building A, 7th floor, Verdun, Québec, Canada, H3E 3B3) 1-800-
339-6353

2006
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1992 BCE

SEHS

EDINETOOOO

Security, Environmental and Health and Safety Oversight Comittee

BCE

2015 BCE Maclean®s L*Actualite
Corporate Knights
2015 Newsweek Green Rankings Global 500
Social Index 100

120
BCE
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2012 BCE
Sustainalytics 50
50
100 BCE FTSE4Good Index Jantzi
GC 100 Euronext Vigeo World 120 index

oekom research

Prime Repsonsible Social and Environmental investment

Ethibel EXCELLENCE Investmnet Register

STOXX Global ESG Leaders
ESG
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ICT Global e-Sustainability Initiative
gesi.org
(dematerialization
ICT
BCE
CDP
CDP 95 822
CDP
BCE CDP 200
2015
BCE BCE.ca.
Responsibility

stewardship program

228/376



2009

2015 BCE
BCE 53

1SO 14001

51

2015
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500

2015 12 31
)

44
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EMS 545955 1SO 14001
2009
2010
BOMA BEST
LEED NC
LEED NC
720 LEED EB
500 2015
BCE
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25.6 ( 49

2016

229/376



2010 21

100

11,000

en sante mentale de Montreal

and Mental Health CAMH

638

60

50

2010
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2015
Vancouver
General Hospital UBC Hospital Foundation
CHU Sainte-Justine 500,000
Aullak
sangi livallianginnatuk 150,000
2015
2015
125,000 Maison du Pére 125,000
True Patriot Love Foundation
Sunnybrook Health Sciences Centre Jewish General Hospital
Royal Ottawa Hospital I"Institut universitaire en santé mentale de Montréal
Hopital Charles-LeMoyne CAMH Douglas
Mental Health University Institute CHU de Québec
2015 55
2016
50,000
2015 11 100 Canada®s
Top 100 Employers 2016 Canada®s Top Employers for
2016
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2015 Benefits Canada
Workplace Benefits Awards for Mental Health
Corporate Social Responsibility Award Cause + Action

Québec Association of
Fundraising Professionals

The Healthy Enterprises Group

National Standard for Psychological Health and Safety in the Workplace

2016 27
125,915,295
Facebook
6,295,764.75
2010 50
79,919,178.55
bell.ca/letstalk
2015 14.6
2.2 361,000

BCE
BCE
BCE

BCE
BCE
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2002 BCE
BCE 52-110 NYSE
financially literate independent
P R
FCPA FCA 2009 BCE 2009
REIT
2014
2012 11 ING
2008 40 KPMG LLP

KPMG

Canadian Audit Practice

CPA

233/376



30

d"initiatives pétroliéres

2010

BCE

1987

EDINETOOOO
O0O000o00OooOod(ees7s7)
oOoOooodn

SOQUIP(Société québécoise

1997
2007 CEO
Centre-Sud
La
Fondation Lucie et Andre Chagnon
FCPA FCA 2012 10 BCE

2005 2012 CEO

World Bank Treasury Expert Advisory
Committee

CPA
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2014 11 BCE
1995
CEO

1997 1999
2014 10
18

2013 BCE
1995 2013
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2015 BCE
2015 2010 2015 GE
CEO GE
CEO 2002 2010
1994 GE
GE
GE
C 2011 BCE
1994 2006 1985 2000
2002
1977
30

Radio Advisory Board of Canada

Canadian Wireless Telecommunications Assocition

2013 10
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BCE 2012 2013 BCE
2015 ( ) 2014 ( ))

9.5 9.4

1.6 1.7

0.6 0.6

0.0 0.6

5 11.7 12.3

2014

Payment Card Indsutry Data Security Standard

2015 11.7 2014 12.3
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469 591 75 73 544 664
5 5 — — 5 5
123l 20,244 19,819 266 261 20,510 20,080
(431) (1,169) (1,439) (1,446) (1,870) (2,615)
(10) ©) — — (10) ©
12 31 (441) (1,175) (1,439) (1,446) (1,880) (2,621)
158 151 — — 158 151
(599) (1,326) (1,439) (1,446) (2,038) (2,772)
6)) 2015 123 2014 1,534
©) 2015 1,080 (5.25 ) 2014 2,241 (12.6 )
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@ ®
12 31 2015 2014 2015 2014 2015 2014 2015 2014
(20,064)| (20,375)| (2,061)| (1,906) (255) 19| (22,380)| (22,695)
20,204 19,783 306 297 — — 20,510 20,080
140 G92)|  @.,755)| (1,609) (255) @l @,870)| (2.615)
[6h) ( SERP ) OPEB
SERP
) OPEB
DB OPEB
DB OPEB
2015 2014
12 31
4.2 4.0
2.5 2.5
@ 1.6 1.6
65 () 23.0 23.0
12 31
4.0 4.9
2.5 2.8
@ 1.6 1.7
65 () 23.0 22.4
[€)) DB
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15
2015 8.0 20 4.5
2015 4.0
2015 3.2
2015 3.0
6 ®
142 112)
DB OPEB
2015 2015 12 31
C ) C )
1 (148) 112 (2,783) 3,178
25 (66) 70 (1,386) 1,477
2015 2015 2014 12 31
12 31
)
2015 2015 2014
20 35 26 30
55 80 65 62
0 25 9 8
100 100
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DB
12 31 2015 2014
910 1,195
4,263 4,657
12,038 10,986
718 921
431 463
1,124 947
687 651
73 )
20,244 19,819
BCE 2015 12 31 12 ( 0.06 ) 2014 12 31
( 0.01 )
2015 12 31 32 ( 0.16 ) 2014 12
31 ( 0.01 )
MLSE 2015 12 31 135 (
0.67 ) 2014 12 31 135 ( 0.68 )
2015 23 ( )

BCE

DB
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DC
DC OPEB
o8 () 0C OPEB
12 31 2015 2014 2015 2014 2015 2014
(469) (591) o7 (92) (75) (73)
(1) 2015 250 2014 350
2016 DB 235 OPEB
85 DC 105
22
12 31 2015 2014
204 261
CRTC 23 166 222
CRTC 23 138 150
23 135 135
( MLSE ) ®
85 96
54 81
548 576
1,420 1,521
(1) BCE ( )
MLSE BCE
C )
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23

BCE

BCE

2015 2014

BCE
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2015 12 31 2014 12 31
CRTC
18,22 227 234 285 289
CRTC
18,22 154 163 174 191
19,20 17,688 | 19,764 | 17,723 20,059
12 31
12 31
C D )
2015 ) ( @ ) @
16 128 16 — 112
256 — 256 —
MLSE 22 (135) — — (135)
30 — 56 (26)
2014
16 107 17 — 90
276 — 276 —
MLSE 22 (135) — — (135)
12 — 22 (10)
(€Y)
@
C D
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2015 2014 12 31
2015 2014
(69) @9
(86) 49
91 59
12 31 (64) (69)
12 31 2015 2014
2,205 2,267
60 289 317
60 120 339 352
120 72 63
( ) 2,905 2,999
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2015 12 31
2015 12 31 2016 2017 2018 2019 2020
20 1,899 1,107 1,731 1,309 1,401 7,995 15,442
19 1,666 — — — — — 1,666
13 544 484 337 261 240 | 1,199 3,065
19 931 — — — — — 931
728 639 575 506 457 5,077 7,982
MLSE 22 — 135 — — — — 135
(25) 12 — — — — 3N
5,743 2,353 2,643 2,076 2,098 14,271 29,184
2015 12 31 10 «C )
29 (33 40 « )
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2015 12 31
(
( ) )
347 391 2016
857 1,145 2016
46 56 2017 2018
380 508 2016
216 276 2016
120 154 2016
240 309 2016
2015 12 31
()
500 2025 1.92 2016
350 2020 1.04 2016
@
2015 12 31
700 5.00 coor®  0.42 2017
@
2015 18 (2014 15
) 18 (2014 15 ) ( )
2015 12 31 « ) 14 (12 )

31 35 )
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BCE
26 2015 12 31 86
(2014 157 )
2015 12 31 BCE 10
2015 69 « )
BCE
W
BITA @ 1.75 2.25
EBITDA 7.5
2015 12 31
0.28
IFRS
EBITDA
12 31 2015 2014
2.53 2.59
EBITDA 8.76 8.38
2016 BCE BCE 5.0 ( 2.60
2.73 ) BCE 0.6825
2016 15 2016 15
2015 BCE BCE 53 ( 2.47

2.60 )
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(€Y) EBITDA
50
EBITDA
2) EBITDA EBITDA
EBITDA
50
24
2014 23 BCE
39.5 BCE
BCE
( Prefco ) BCE
( Prefco ) (
)
2014 10 31 2014 11 BCE
BCE
BCE
2014
12 31 2014
BCE 60.9 @ 25 2,928
989
BCE Prefco @ 25 609
4,526
877
1,499
7
2,143
4,526

(1) BCE
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Prefco BCE
(¢))
AM 4 _.85% AN 2016 31 2016 31 25.00 30,000,000 |11,500,000 263
AO | 4.55% AP 2017 31 2017 31 25.00 30,000,000 | 4,600,000 118
AQ | 4.25% AR 2018 30 2018 30 25.00 30,000,000 | 9,200,000 228
609
(1) BCE
2014 35
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25

BCE ( )
BCE

BCE 2015 12 31
BCE ( )
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2015 |2014
12 31|12 31
@ R 2025 12 8,000,000 — — —
rR® |4.13 Q |2020 12 2020 12 25.00 8,000,000 | 8,000,000 [ 200 [ 200
s T|2016 11 25.50 8,000,000 | 3,606,225 90 0
1@ 13.393 S |2016 11 2016 11 25.00 8,000,000 | 4,393,775 110 | 110
Y Z 2017 12 25.50 10,000,000 | 8,772,468 [ 219 [ 219
7@ [3.152 v | 2017 12 2017 12 25.00 10,000,000 | 1,227,532 31 31
M@ | 3.45 AB [ 2017 2017 25.00 20,000,000 | 10,144,302 | 259 | 259
AB AA| 2017 25.50 20,000,000 | 9,855,698 [ 251 [ 251
ac@|3.55 AD | 2018 2018 25.00 20,000,000 | 5,069,935 [ 129 [ 129
AD AC | 2018 25.50 20,000,000 | 14,930,065 [ 381 381
AE AF | 2020 25.50 24,000,000 | 9,292,133 | 232 36
AF@ | 3.11 AE | 2020 2020 25.00 24,000,000 | 6,707,867 | 168 | 364
Ac? | 4.50 AH | 2016 2016 25.00 22,000,000 | 10,841,056 [ 271 | 271
AH AG | 2016 25.50 22,000,000 | 3,158,944 79 79
a@|4.15 AJ [ 2016 2016 25.00 22,000,000 10,754,990 | 269 | 269
A Al | 2016 25.50 22,000,000 | 3,245,010 81 81
@ 4.15 AL|2016 12 31 [2016 12 31 | 25.00 25,000,000 | 25,000,000 [ 625 [ 625
AL® AK[2021 12 31 25,000,000 — — —
@ | 4.85 AN| 2016 31 | 2016 31 | 25.00 30,000,000 | 11,500,000 | 263 | 263
aN® AM | 2021 31 30,000,000 — — —
p0@ | 4.55 AP | 2017 31 | 2017 31 | 25.00 30,000,000 | 4,600,000 | 118 | 118
Ap® AO [ 2022 31 30,000,000 — — —
A®|4.25 AR | 2018 30 |2018 30 25.00 30,000,000 | 9,200,000 [ 228 | 228
AR AQ [ 2023 30 30,000,000 — — —
4,004 | 4,004
@ Q 2020 12 BCE 2020 12
25.50
(2) BCE
®) AL AN AP AR 2016 12 31 2016 31 2017 31 2018
30 BCE 2021 12 31 2021 31 2022 31
2023 30 ( ) 25.00
BCE AL AN AP AR 2016 12 31 2016 31
2017 31 2018 30 25.50
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2015 12 31
BCE
BCE
R T Z AA AC AF AG Al AK AM AO AQ
BCE
S Y AB AD AE AH AJ
BCE ( )
BCE
2015 12 31 BCE
2015 BCE AF(
14,577,100 7,904,105
) 2015 BCE
34,872 AF
AE 9,292,133
Prefco BCE
2014 24

Prefco
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)
( )
AF )
AE( AE
AE 1,422,900
AF 6,707,867
BCE AM AO AQ
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B
BCE ( ) B
B BCE
2015 2014 12 31
B
BCE
2015 2014
840,330,353 | 16,717 | 775,892,556 | 13,629
15,111,000 863 — —
24 — — 60,879,365 | 2,928
5,548,908 296 — —
26 2,289,677 9 1,372,006 53
ESP 2,334,250 128 2,186,426 107
12 31 865,614,188 | 18,100 | 840,330,353 | 16,717
2015 12 11  BCE 15,111,000 57.10
2015 11 23 0.90 1.6
35 26
2015 2014 BCE ( )
2014 1,499
2006 BCE

24
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26
12 31 2015 2014
ESP (28) (30)
RSU PSU (G (49)
@ (15) (20)
(94) (99)
(1) DSP DSU
ESP
ESP BCE BCE
BCE
BCE
BCE ESP 12
BCE
ESP BCE
BCE
2015 12 31 BCE ESP 7,829,983
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2015 2014 12 31
ESP 2015 2014
1,153,653 1,230,265
@ 645,633 631,038
53,283 60,621
(600,815) (645,141)
(105,708) (123,130)
12 31 1,146,046 1,153,653
(1) 2015 2014 55 49
RSU PSU
RSU PSU RSU PSU BCE
RSU PSU
BCE
RSU PSU RSU PSU
2015 2014 12 31 RSU PSU
RSU PSU 2015 2014
3,616,967 3,733,830
@ 1,005,062 1,058,031
157,485 184,590
(1,342,514) (1,259,067)
(103,417) (100,417)
12 31 3,333,583 3,616,967
12 31 @ 1,138,861 1,307,824
(1) 2015 2014 RSU PSU 55 48
(2) 2015 12 31 RSU PSU 2016 BCE DSU
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DSP
BCE
BCE
2015 2014 12 31
38 52
BCE  BCE BCE
2015 12 31 20,202,782
BCE
BCE BCE
2015 2014 12 31 BCE
2015 2014
) (GID)
9,278,190 43 7,870,231 40
2,835,667 56 2,915,361 48
@ 25 (2,289,677) 39 (1,372,006) 36
(157,276) 49 (135,396) 44
12 31 9,666,904 48 9,278,190 43
12 31 1,174,191 38 865,600 36
(1) 2015 2014 56 49
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2015 12 31 BCE
C )
30 39 426,880 2.14 36
40 49 6,460,725 4.47 45
50 2,779,299 6.15 56
9,666,904 4.85 48
2015
2.25
55
56
4.6
15
0.7
« ) 4.5

BCE
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DSU
RSU PSU DSU DSU BCE
DSU DSU DSU
BCE DSU
2015 2014 12 31 DSU
DSU 2015 2014
4,116,527 3,625,053
() 174,672 142,231
RSU PSU 216,500 415,091
201,721 202,885
(913, 369) (268,733)
12 31 3,796,051 4,116,527
(1) 2015 2014 DSU 55 48
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27
2015 12 31
2016 2017 2018 2019 2020
287 257 206 178 154 814 1,896
946 650 570 497 448 1,373 4,484
1,140 578 541 525 452 1,645 4,881
TVN O 190 — — — — — 190
2,563 1,485 1,317 1,200 1,054 3,832 | 11,451
@ 2016
BCE

42
2015 340 2014 335

2015 12 31
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28
2015 12 31 BCE BCE 10
20
2015 2014
100 100
100 100
) N/A 100

100 100

(1) 2015

2015 2014 BCE

MLSE
Q9 NHL
BCE
BCE (2014
) 104 (2014 56 )
BCE
( )
2015 2014 13

12 BCE 21
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2015 2014 12 31
( CEO )

12 31 2015 2014
32) (24)
OPEB A )
@7 (26)
(62) (54)

29
cTv @
12 31 2015 2014
272 255
1,030 999
1,302 1,254
142 152
200 185
342 337
BCE 673 643
287 274
(1) 2015 2014 12 31 CcTv 29.9
CcTvV
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CTV ® (©) ?
12 31 2015 2014 2014
805 807 2,757
166 174 328
52 53 165
174 175 171
54 54 72
41 2 143
(1) 2015 2014 CcTV
(2) 2014 BCE
55.9 24
(3) 2014 22
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Consolidated income statements
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Consolidated statements of financial position
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Consolidated statements of changes in equity
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Consolidated stotements of cosh Flows
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Notes to consolidated financial statements

I 1, cww, BICE ord the company mean, as the context may require, sther BCE Ine. or, collectively BCE Inc It subsidaries, jaing armangements
onud ossockites. el Aliont meons, o3 the context miay reguing, until Decembaer 35 200, either Bell Aliont inc. or, collectively, Bell Aliant Inc its
Lubsidaried ond aitociotes, or after December 31 20H and up bb, and Mehoding, Jure 30. 2015, eithar Ball Aliant Ragional Communicotichs e,
o, collectivily, Bell Akont Reglaonol Communicotions Inc., its subsidsaries ond ossooobes.

Note 1

ACE & ineodponted] g domiciled in Concda. BOE's heod office i
located ot L Carrefour Aexander-Graham-86, Vengun, Québec
Canada. BOE & a telecomfunabon and meid comysiny Srowiding
wirgless winsling inearnet and television | NI Lhrvices 1o reskdential
usiness ang whaleiohe custemers in Canoda Dwr Bei Meda

Corporate information

segment provides convenlsoral sgecially ond pog TV, digitol medn
and rodio broadoasting services to astomers acrods Canoda
ol ut-of-Faime odverising sefvices The consalicated fnanciel
shotiements [Financiol statemants) wers appoved by BOES Boord of
diregions on March 3, 2006

Note 2 Significant accounting policies

a) Basis of presentation

The fineneial stataments were prepared In aceardance with
Ingarnational Financial Reparting Stoncards (IFRS)E e ssued by
the internationsl Accounting Standards Board [IASE] The Raonciol
stolements have been prepared on o hstonionl cost boss. except
far certoin Rnancial irstruments that are measuned at lair vakie o
ideseribied in our Booounting pokes

All amaints ane i msllions of Conodeam dole's. except whene nobed

FUMNCTIOMNAL CURRENCY
The hngncial statements gre presented in Conoman collars the
COMPany s furctional Curmenoy

b) Basis of consolidation

e cansokdoe the financial scotements of of of pur subsidaries
Subrsidiories ane entities we contnd, whers conbml 5 ochewsd when
thi coempang 15 Bnposed or has tha right to varable returns from ics
Inyndugmant with the irmestee ond hors 1he curment shidty todinect the
octebas of the itvestes that sgndicontly clfect the invsies’s edums
The results of subsid.ories ocquined duning the yecr ofe consolidoted

fngen the dots of ocquistion and the results of subsidonies sold
dring the year ore deconsoddoted from the dote of disposol Where

c) Revenue recognition

W recogrize revenies from the sole of products or the endering
of sanvioes whin thoy ont eormaed: specifroally vwhan oll tha Followsng
conibtions are mat
= thp sagnifcons risks ond rewords of owrership one tronsfenned
o customens ond we rotorn neither contineng monageniol
inuoksprenz reor pifpctive controd
= thare i clear eadence thot an armongement gxsts
= ther amaunt of revenues and reloted costs con be
mensured relably
= it % probobde thot the econcmic bereliss ossocipted
with the tronsaction will Flow (o the compony

BEL feg 15 ANNLIAL REPORT

neCessary. adjusLmens are mode L the financiol spotements of
aeired subssdieries 1 conform their aocounting pokties o ours
Allintarcompnng ronsoctions. biEances, inceme ond Sxpenses ore
elimingted o0 Consmiiotan

Cnonges. n BCE's owrership interest in o subsidony thos ga nat result
o chonge of controd ore eoocunted for 5 @Quity tronsoctions
with na eflect on Net BoTmngs oF on 0ENBr COmrenensive Ncome

in: porticulor. we moogriee

= les lor lpcol png distonde ond winesess services
wihen we ppvide the servics

« pthes fens, such o5 network coonss fees, licence lees
hiasting hees, mosntenance leas ond standiiy fees gver
the term of the congroct

+ subscriber reeenues whon cusiomers recelvn the servicn

= revenues from the soe of equipment when the equipment is
defivened ond oocoptied by customers

= rpvEnues 0N long - torm controcts a5 Senvices ane prowvided
wguipment & delvered ond occeatbed and controct milestones
arg met

+ pdvertising ravenue, ret of oganoy commissions whon odwer-
tsemanis o goned on rodg or TV, posted on gur webste or
appe-ar on the company’s odvertising pangss ond street furnibure
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W memsune revenues of the fair velue of the arrangamen: con-
SAEration We reeord Dogments we receive in odvance, inthuding
updrant ron-refundable poyments. os defarred rewenies entd we
provige the servos o delver the product (o custome s, Deferred
reyEnERs one presented in Trode payobies and other lobiives ar
in Deher non-cument lebyiries o the consodedated stotements, of
firancigl postion (atemends of financiol pesition]

Reverues ore reduded Ffor Qustomes nebales ond oBgwonces ondg
eaclisde soles and oihar (gaes we collect Iram our customens,

W B DR rSe SULSCITET ACOUISTION CoSEs when (he relmed services
ore octivoted

MULTIPLE ELEMENT ARRANGEMENTS

‘wle enier into arrongamends thet may includs the sale of o numper of
produnts ond services together, primaniy to our wireless ond basiness
CUSIOMETS. WhEN Dand o Mone Sreducts oF Sarvices Pve vofiun 1o our

d) Share-based poyments

Qwr shore-based payment arrangements include stock options:
restricted shore wnits ond parformance shane wnits [ASUs/PSUSL
delerred shane units [D5UsL on employes sovings plan (E5F] ond o
deferred shore plon |DSP]

STOCK OPTIONS

‘e gse o faoir volae-based method to measee the cost af cur
employes ®ock options posed on the number of stock options
thot ore pspected 10 vyl Compensobon expense is oopsied for
subsequent chonges In monagement’s estimote of the number of
Sock gplinns 1Kol one eapectad 10 vest

‘We cmoit contributod surphus for stock option expense recognized
o thie vesting pericd. When shock opbions one enrcised, ke cradit
share copial for the amount received and the amounss previausly
crpcited to contributed surpius

RSUs/PSUs

For pach RSUVPSU grontod, wie recognize Compensoton expense
in opetnting costs on the comoldobed income stotements [ncome
sotgmenisl equal to the market wolye of o BLE comman shorg ot the
dicte of grant and based on thie iumiber of RSUSTPSUs sxpected 10 vest
recogrired over the term of the vesting period, with o corresponding
credit to contributed sunphs. Addtional AZULPEUL am issued to
reflect dividendy declored on the cormmon shones.

Compemaotion expense v odjusted for subvequert changis in
managemant’s estimate of the rumber of ASUSAPSUS that ore
evapected to west The effect of these chonges is recagnined an
the period of the change. Upon settiemant of the RSUs/PSUL any
dfference batweer tFe oot aof shores purchased on the open market
ol the omount credited to contributed surpiug is reflected In the
dficit. Viesbed RSUS/PEUL are setthed i BOE comman dharey, DSUL
o 9 combinatian thereod,

cusiamers on o stond-olone basis. we separptely pocount for ench
EICRIUCT O SEPVICE OCDONEHNG 10 the mehods previously described
The iotal price to the customer s alioceted to sach product or sendce
ased on 45 relatve Foir viiue When an amount gloceted (o g
geivered item s conling@nt upon the deleny of additionsl lems or
imseiing specilied performance comditions the amaunt allscoted to
thf ghvered iLem is med b Cho nen-Contingent dmount.

I the conaitions 10 ccoount 1or each prodiect oF Servioe seporotely
O I MeL Wi TeCogNIRe rEvenies irogon analaly over (he e
of the sole ogreement.

SUBCONTRACTED SERVICES

W PO ENLET O BITINGEMEMS with SUBLonbmolons and offers wha
Provide Services i our cusiomens. When we ot 0 the principal in
ANESE (0 P THI LS, Wal MO0 NiZE MEvEnUES Bosad O Lhe omounis
hilled 10 gur customers. Cihenwise, wi ecogniae 1he net omount
UNOR W MRLOIN O Mevanues

D5Us

¥ compensotion is chected o ba token in DSUS. wie sswe D5LS pound
1o 1he fair volue of the services receed. Addiironal Br5LUs ore ssued
o reflect dwdends eedored on the common shores. 0EUsone settied
in BCF common shares purchosed on the opaen market fellowing the
cassotion of empioyment o when o deector legves the boord. We
rodt contributed saplus for the foir velue of DEUs ot the issue dote.
Upon settlgment ol the CSUs onyg differsnce batumsn e cost of
shores purchosed on the open morket ond the gmount credited to
coriributed surpbss 5 reflected in the deficit

ESP

W MECOgnEe our contrioutions to ou ESP o5 compensation expense
in opseting costs on the income stotements. Employer £58 coniribu-
Bans QCCTUE OvOT 3 bwo-geor visting pericd, wie credit congnbuted
surplus for the FSP ewpeme recognined gver the westing perod,
based on monagement’s estimote of the occrued contributions
ithot ore gapected (o west. Upon sotikement of shares under the ESP,
eny diffprynce between the cost of shares purchased on the open
market and the pmouns credived to contributed surplus is reflected
in the deficit

osp

For cach delerred shore gronted undar the DSF. we recognize
ComparatEn éaperae inbperoting codls on the income stolements
egupl b the market vohee of 0 BCE comman share ond based an the
mumber of defered shores expecied (o west recogniped over the
term of the weiting pericd. Additicnol deferred shores ore ssued o
mefiect dividerds dediared on the commaen shorai

Compensation expense i adusted For subsequent changes In the
ket wolue of BCE comman shores ond ony change in monoge-
ment’s eszimate of the number of deletred shares that one expdcted
10wt The curmpotive effec of any chonge in value & recagiized in
the piriod 6F the change, Pormicipants have the option to meceive either
BCE commmion shofes oF o ensh equisalent for soch veued delerred
share upon quosfiying for payout under the tesms of the grant.

BCE Ing.  T07E AN, REPDET
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1282 stinc

e) Income and other taxes

Cuirrent ond defermed income 10 exparse 5 recogaiead intha ncoms
stolemants mocept 80 the extent that the espense relotes to iems
recogrized in cther comprehensive Income or directy in eguisy

A current or non-cumend tom osset (Babdeylis the estimoted o

recahvibie [poyoble] on 1axobie eornings. for the current or past

penipds we olso record fugure tox liobilines which ane included in

Cher nan-sumenk AodiTees inthe stotemants of fincnciol pasition,

‘W use the Babdity methad to ocoount for defared tox ossets and

lipknkties, which arise from

= tempomny cdferences between the cormying amount of ossets
end ligbilities recogrized in the stotements. of firanckal position
ool Ehesir cormasponing bos bases

= the cornyforwond of unused tox asses ond credits, 10 the extent
they con be used in the futune

Deferred tox assets ond hobilibies ore colculoted ot the bax robes

thiot ore enpected o appdy whien the osset or labdty s recowred or
sedtled, Both our current ond defered tax cssets and liobilties ore

f) Cash equivalents

coiculoted wsing box rates that hove boon enocted or substontiely
enacten ot the reportig dots

Deferred toxes one provided o0 temparony diferences arsing from
inwestmants in subsidiories joint orrongements ond ossociotes
excepl whana we control the timeng of the reversal of ihe temparony
diffarence and 4 = probable that the temporny déference will nol
rovense 0 the foresecakin future.

T liobilites on, where permeted. offset ogoinst tox oasets wiahin
ihe same tes il ety cnd tox jurssdcion

INVESTMENT TAX CREDITS (ITCs), OTHER
TAK CREDITS AND GOVERNMENT GRANTS

‘Werecogm pe ITCs. other tns credits nnd gowsrnment gronts given an
eligible eupenditures whan It s regsonpbly ossured thot they will be
reaized, They one presenterd os part of Troge ond ather recehvahies
whan they ore eapected to be yblsed in ke et o Iafe L the
©o5t neductian methad 1o oogownt for ITCs ond gowermment granis.
urcher which the credits ore apaled ogairst the expense or osset o
which the 11C or govarmmant gront reiches

Cosh equesglents o comprised of highly liguid irvestments with oeigingl matucties of thres monthes o bess from the dose of puchose

g) Securitization of trade receivables

Srocesds an the securtisation ol rode recehabies ore recogaired os o colloteralired borrowing ot we da ot tronafer control ond substantiolly

il the rishs and rewards of ownership to another entity

h} Inventory

‘Whe e irwentony of the lower of cost and et realirable valus
Inwentory includes all costs 1o purchose, convert and bring the
Invenborees to their presmnt location gnd condition. wir determang
oost wsing specihe ddentificotion for moyor egquipment held for resole

ond the weighted ousroge cost foermaln far oll other imeentony
W maintain inventory valuation reserves fac iaventory that is
slow=mowing or potentiody obsolete, calculobed wing on imventory
fgEing onahysis

i) Property, plant and equipment

W recodd propenly, plont ond equipment of hiitonool cosd. Hisborico
cost includes expenditures thot are attributoble directly to the
ooquisitsen ar camtruction of the auet, including the purchbss
cest ond labour,

Sorrowing oosts are coplioliped hor quolfying ossets & the time to
build of develog i$ in excess of 0ne Year ot o fote that i based on
our weighted owsioge intersit mbe on ook outstonding long-term
debt Gaing or losses on the solé o redrement of poperty. glont
ond squipment aré recerded in Other [Bepense] Mcome in the
IRCOHTeE Sl eiments

LEASES

Leases of prapery, plont and eguipment ofe recognized o inmnee
lecses when we obuoin substontoly afl the risos and rewonts of
tradfirihin oF e untertying aitetd At the inteptan of the lease
wet recofd o st hogether weth o cortesponding lng-term leose
lybility, o the ko of the foir voiue of the eoted cusat O the presant
wilue of the mifimum future lease pagments IF thene i recsonable

15 ANNWLIAL REPORT

cerbointy thot the eose tramfers. ovmership of the oset (o us by
thie e of thy lease berm. the ossat ks omartined over its usefyl e
Oeherwise, the oset s amortised over the sharter of ity useful life
gnd the leake term, The long-term leose liobaity is megswed at
omortized codt uling the-oFfective interes moethod

Al pehr leases ore Cicssfied ns opencting leases. Openoting lease
poyments ofe sxperaed on o strosght-lne bosis ower the berm of
thit iegie

ASSET RETIREMENT OBLIGATIONS

We mnitioly measure and recond assel retirement obdigotans ot
Mmanagement's best gitimate using a prasent walse mathadeiogy
odjusted whsequentiy fior amy chenges n the timing of amount af
the cosh ficnws ond changes i distownl rotes. 'We copiboise osaet
fetiremant Eodts af part of Ehe feloted aiets ond omaitise tham ints
etrnings ower Lime We oo increoie the ouset retirement cliligatian
ond fecond O COMBSpOnding amount i intened cxpense bo reflect
the pasiags of Hme
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j) Intangible ossets

FINITE-LIFE INTANGIBLE ASSETS

Finite-life intongibie assels oo coaried of COAL B2SS SCCUMUloted
omortizaton ond occumclated imposrment kasses, if any

SOFTWARE
‘W record ingernal-use sofvwore at historical cost Cost inchedes
sanpenditures thot ore ottribugoble directly to the ooquisiton or
deassopmen: of the softwaore, induding the purchase cost. and iobour
Sgltware deve'apment costs one copitalized when ol the fallowing
confiticns are met
= mchmecnl Peosibilty con be demanstratecd
= manggement hos the infent ond the ability by comglets

the ossat for use or sole
= it is probokbde thoe sconamic benefits wil bes generated
= cogts oinbusoble o the osset con be meoseed redohly

CUSTOMER RELATIONSHIFS
Customer relationship osets ore poguited through basness com-
benorions ond one recorded ot foir volue ot the dote of acquisttion

PROGRAM AND FEATURE FILM RIGHTS

‘Wi occount fior progrom gnd fectune film rights os incongible pssets
when these owsets ore ocquined for the purpose of broodoanting
Fregram and Featyre film rights. which include preducer advances
and Lesnce [ens pold in odvonce of mcent of the progrom o lilm

ore stoted o ecquisition cost iass accumidioted amostiration and
nccumudabed impoirment losses if ony Progroms ond festure films
urdler cence pgreements one recoroed 05 asseqs for rights acouaed
ond Rak#ities lor obligations inourred when
= the COmpOn| Meonives & broodoost master nd the cost is inawn
o reasanobly determinable for new progrom omd feature
film licences
= the licence term commances for licence period extensions
o sipndcabed progroms
Frogroms ond featune films ore chossibed o5 non-curnent assets with
rekgied liobiiitees clossiled os curment or non-current. bosed on tha
payment berms. Amartianion of program ond lestuee M nghts s
mecorded In Cipevoring castsin the income stotpments.

INDEFIMITE-LIFE INTAMNGIBLE ASSETS

Brong ossets mosdy comprised of the Bell ond Sell Medio brands, ong
broodoost Losnces ome ocgured through business combinatior. ond
ore ecoroied of for volse ot the dote of ocgusiton, lnss occumloted
mpadrmest kasses, of any Wiosless spectrum icences one reconded
ok ocquisdion cast induding bormewing cosks whan the tme o build
or dirvelop the reloted rebwork is in exorss of one geor

Currerzhy there pne no Iegal, mgulototy, competithve o cther foctors
thos Hm the wsehul bvies of our bronds or spectram licances

k) Depreciation and amortization

We dopreciote property, plant ond equipment ond gmortee finge e
intengyble ossets an o siroight <line bosis over their esnimated useful
lives. We niview gur estimotes of usetul livet on an annuel basis
el Ddjust deprecation and omortization on o prospectner basis,
i npeded. Lood ond cusets under construction or development one
not deprecioled

ERVPEA) S AL LR

Fropety piont ond pqrpmend
Mebanrs indromirochure omd eguipment 2040 yeorw
frkings =t 5 e
Fine-&le ineangiole osoets
Lodtani'n Pl gyt
Custoimer rentonshep o M) yeo
Progrees aad feature Fm Aghtl 1 1 5 ey

I} Investments in associates and joint arrangements

Dt lnoncind sfatements soorponabe our shore af the results of our
e3s0cates and [oint ventunes using the equity methad of eccourting
except when the investment & clodsifed ai keld for sale Eguity
incoire from investments is recorded in Other fexpense) inogme in
the ireame Siotements.

nwpstments inedsaciotes and jeent wenturesore recognized initially
ot cast and odjusted thereafber to include the company’s share of
ncome of loss ond comarehenslve income on on after-tax basls
Investments org revewed for impairment at eoch reporting period
by EOMparing the meccverable amaunl ta thir corrying ameunt
‘Wa recognize our share of the ossets, Dabilities revenues and
expenaei of joint operations 0 aocordonce with the reloted
Lontroctudl agfesments.

BCE In. 095 AliNUAL AEPDET
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m) Business combinations and goodwill

Basiness combinations ore accounted for using the ocguisition
method The comsideration tmnsfemad in o business combinatian
Is measuned ot fair valee 0f the dote of ocquisition, Acquesition-
reloted transOCTIon COSES e expensad o5 Incurmed and reconded
In Sevevance. ooquISTIo avd oiher costs in the income stotemerts

identifiable ossets ond Bobilities. including irtangitble ossets. of
oaquired businesses am recarsied at tholr fofr values of the dote of
prgussAaon when we ocquire controd of a business, eniy previogshy-
haid equitiy interest oiso ts remegsned to foir walue Tne eecess of
the purchirse considenagtion and any prenausy-hesd sguiy interest

v the fair walue of iderki fiokle net ossets ooquied is recorded as
Erooianll in the stotemerts of finonciol posiven ¥ the Foir volue of
enbficiie Neg0S50LS D0UTeD EXCERds the purchase considenatian
ord Oy prevosiy-held equity snbenest, the diference s recognized
in porrongs imimediotely os 0 borgoin purchose gain

Changes in our gwnership inferest in subsidiories that do not
result in o loss of control one occounted far os eguity ronsoctions
Any dilference between the changs in the corrying amourt of
non-gontnglling irgerest (vC1| ond the considemoton poid or received
s otiributed Lo owne s agiity

n) Impairment of non-financial ossets

Goodvwell ond indefinst-life intancable ossews ore tested for Imparment
ool of when chere is onndooton that the ossel moy be impored
Property, plont ond equipment and findte- life ingongible assets are
tersteed for impotrmeent i ety o chonges in clroumstonces, omsessed
% e0ch repocting period, indicobe thot their carmying omaount miay
not b secovembln, For the putpose of imporment testing. pesets
pchesr thon goodwill ore growped of the lowest vl lor which there
e seporatoly identifiabie cosh inflows

Impaérment losses ore recograred and measured a3 the cxcess of
the carrying volus of the axsets over their recoverabls omount. An
oS0t s recoveroble amougnt i th higher of its doir volue less costs
of disposal ond itk valus in we Previously rocognined impoinment
lgssés. othor thon those ottributoble B0 goodwll, o revigweed lor
possitie roversal of goch reporting dote-and. i the otset's necovenobile
orncunt hos increcsed, ol or 0 poction of the mpainment s resenad

GOODWILL IMPAIRMENT TESTING

We perform an anauol test for goadwill Impairment in the fourth
guorter for eoch of owr oopsh generating units §CGUs] or groups
of CGUs to which goodwill i allecated. ond whenever there 1s on
indigation that gradal might be impained

A CGU s the smallest identifable grouo of assets thot generoes
cash inflpss thot ore sdependent of the cosh inflows from gther
055008 of groups of asses

‘Whe identify ony potentic] impoirment by comparing the cormying
waluse of o C0U or group of CGUs to its recovemble omount. The
recoverobile amount of o CGU or group of CGUs s the higher of iks
Tair vahie bess costs of disposal ond (ks vaue in use. Fair volue less
costy of disponal is bosed on estemates of dscounted future cosh
fiows or other voluation methods. Cosh fows one projecied bosed
an past exparience. actual operoting results nnd business plens
‘whaen the recowenoble omount of o CGU or growg of CGUS i5 lews
thion its cormyéng volun, the recovermble omount is detgrmined far
it identifioble ossets and liohilties The excefs of the recovenchble
amount of the CGL o group of CGUs over the botal of the omounts
ossigned tg its gssets ond lioties i the recoverable amount
of goodwill

An impairmant charge is deducted from earnings fof any excess
of the cornging vofen of goodhwil ower its recowernhin omont, For
purposrs af impairment testing of goodadll, BCES OGN or groupsof
COlk cornespong o our reparting segments ot divciosed in bote 4
Segmentid (nfonmation

e) Financial instruments

TRADE AND OTHER RECEIVABLES

Trode and other receivobles. which indude trode recgivobles and
ocher sharn-term fetevohies. ofe meosuned of moreed cost ving
the effiective interest method, net of any allewance far goubtful
accounts. An ellcwonce For doubtful secounts is eababslabed besed
o indradually signifitont expasunes or on historical trends. Factors
conriidieied wihen estnblnhing analimwancs relude turhent fcanamic
cendtiong, histodcal mfarmobon and the malon far the delay in
fraiThy -l 8 Amounts condigened urdsliectble are writhen off

AVAILABLE FOR SALE (AFS) FINANCIAL ASSETS

O portfolio investinenty in equity secordies are closified o AFS
and ore phetented in gur Slobements of finandiol poizion as ek
Agn-curren mideds They hove been detignated m ssch bosed on
ranagement's intantions or beccuse they ore not classified inony
oches cotegoies Thets saouriles ofe resordes ot fair value onithe
dote of ecquation Indludin g reloted ransoction costs. and are

15 ANNWLIAL REPORT

edjusted to fair wohue ot eoch repodting dete. The correspanding
urrechized goins and losses ore recorded in ather comprebensve
incomi ond o reciassified 10 Ot fuhensel incoma in th income
atolements when realized of when on impairment i delermined

OTHER FINANCIAL LIABILITIES

Othe financiol lioblitigs. which include tnode poyoibies ond oocrugis,
compensatian poynbile abligations impased by the Canadian
Rolo=-tpteatycn and Telecomitisscotaons Commimana | CATC), irdeest
poyabls end kang-term debt. afe recorded ot amortised cost Laing
the effective intenest method

COSTS OF ISSUING DEBT AND EQUITY
The cost of isuing debt i included a4 pant of long-term debt and i
accounted for ot amartived cont ualng the elfective interes method
The cost of isswng equity s reflected in the consosdoted stoléements
of changes in equity o4 & charge to the delicit
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p) Derivative finoncial instruments

‘werse derivotive financial iRsErumends (o monoge interest nobe rish,
Towrmign curmency risk o cosh Now exgposires relpted o shore-bosed
payment plons. capital expenditures. kang-term cebl instrsments
nnd purchose commatments. We do not use dersvoskee financinl
instrumengs Ior speculobive oF trosing purposes

HEDGE ACCOUNTING

Ta gualify for hedge occouwnting. we document the refationship
b wman Lhp ceriwalive ond the meloied dentified risk @eposuna.
ond gur rish monogemant objective ond strategy. This includes
oss0cioting eoch dersobeee to o spechic geset or lobilhy, o specific
firm commitment or 0 spacifc onticipated ronsoction

‘W nssess the offectiveness of o dorivative in manoging on dentified
risk ekpasure when hedge oocounting ks initiolly opolied, end on on
gngaing brsis therepfter If o hedge becomes neffpctive, W Stop
using hedge pocounting

FAIR VALLE HEDGES

Curfoir volue hedges consst of interest robe Swops used b monoge
e plfect of chonges ininbenest rotes reiating 10 fued-mte long=term
webt Those swaps involw eachanging intenest poyments withaut
axchanging the rotionnl nmosing oo which the poyments gre bosed
‘W rpcond the pachange of poyments 0% on odustment (o interest
eaperae on the hodged debt We includs the rolated net receivoble
or poyoble from counterporties in Other current asses or frode
poryobies ond othar Sabiities for swops due within ane yeor and in
Diher pon-cusment osseds of Dther non-cwrend Redilitfgs for saops
thot huve & maturity of more thar ong yeor, Chonges in the: fair value
of these deckontives ond the reioted long-term debil one recogrized in
Other [expense] income in the income stabernonts and offset unless
o portion of the hedging relaticnshi is cneffactive

CASH FLOW HEDGES

O copsh flows hediges are wsed to mitgaots foreign curmency nisk on
cortain long-term debd instrumdanis ong GUrchast Commitments.
o well o intevest rote fisk reloted to future debt issuonces We
use loreign currency forward contropts t Monoge the exposure
o onlicipates transactions denamincted in forelgn currencies.
Chonges in the foir value of these derhatives ore recognided in our
consoldoted stotemants of comprehorsive incoma [stasements of
comprehansive income). except for ony ineffecive portion, which
is recognized immediatedy in gomings Reolized goens ond losses
in Accumufoled other comprehensive income one reclassified 1o
thir income statamaents in the some periods 05 the comesponding
hedged Rems are recograred in sarnings Cosh Now hedges that
mob.de wikhin ong yeor ore included in Other current assety or Trode
poychles and ocher fiebifities, whernos hedges that hove o maturity
of more than one gear ore inclyded in Other non-curment osseds or
Qher ngn-currond Aobilibies.

W S8 CTOSS CUNTency DOSS SwWops Lo monage our LS, dallar
barrovangs inder our unsecured committed term credit fociiy
Chonges in the foir volwe of thege dervatives ond the meloted credit
focility ore recognized in Jther fexpense) income in the income
stetements ond offset. unless o partion of the hedging relobionship
s Inafliectve

DERIVATIVES USED AS ECONOMIC HEDGES

‘we e dernvotives to monoge cosh flow expasures reloed 1o
equiity-settied shate-bosed poyment pians and copital gependitures.
equity price fish reloled to o cosh-settked share-based poymaent
jgbon, and interest rote sk rtoted to prefermed shore davidend nate
medebt A theds dorivatived 6o not gualiFy far hedoe accounting, the
chonges in ther fos volue ang recorded in the income stotements in
Cperoting costs far derivotives used bo hedge cosh-settied shoda-
ased poymeents and in Other ferpense) income for other dervtives

q) Post-employment benefit plans

DEFINED BENEFIT [DB) AND OTHER
POST-EMPLOYMENT BEMEFIT {OPER] PLANS

We mainiain DA pension plon that prowide pension bensfis for
cortoin empioyees. Benefils one based on the emplayee's lengeh of
servece ond overoga rate of pay during the highei: posd corsecutive
T eors of senvice, Mot emplogees are not requined Lo contribyte
tathe plens. Cemain alans prosdde cost of living adjustments ta halp
protect thir income of retired smployees ogoimt inflotion

we ore resporsible for adequolely funding owr OB peruon o
Wo make contfibubisns ta them based on warious octusarial cost
methogs permitled bg PR fn‘]ulﬂ!ﬂ'g badiss. Comributions
refigct pEtuanal assumationg about fature imvestment fetutng 40ary
prajeckianl fubufe serdce and life sapectandy

W providie DPERY be some of sur &mpliyess induding

= healthcone and b inwemooe benefits during retirement.
which are baing phosed out over o ten-ygar periad endng an
Dezember 31, 2016 we do not Fund most of these OPES pland.

= pthesr bapafits, |neluding workery comperiation and medsoal
Ienefits to fofmer of Modlive EH‘HWHL iheir berefoanes
and depindants. irom the tire their empldyment ends until their
Metifemnent SUOFTL uhder CerLam o Cumsla fdey

‘we oocrud our obligotions ond relgoed costs undar post-empkoyment

benafit phana, ret of the fair velee af the benelit plon ossets. Pendon

ond OFER costs are determined uing

=1he projected wnit crediz methed, promated on years of service,
which tomes bt oocouct future pay kvels

= o dincount rate based o marke] irereit rotes of high-quality
cofparote fixed InCome invistments with moturites that match
P tirriing of beaefity expacted to be poid undas the plam

= MEnape mend s best estimote of poy increoses. retrement oge
of employeet. expected healtheore costs and lihe gapectancy

W yolue post-amplogiment besefit plon ossets at feir volus wsing

current market values
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Post-emgiayment beralit plans curert sarvice cost i inchoded in
Ciperouing Cosee INSerast on ouf post-amployment banefit coligotions
is recognized in net eprnings and represents the scoretion of
interest o the net cbligations under the post-employment benefit
mans The inlenest fali i bosed on Morket condtions thel existed
ot the beginning of the year. Actuaral geins ond losses for of
Dost-employment benedit plons one reconded in other comprehensie
Imcome 0 Lhe parssd in which Uiy Soour ond are recogni ted
immedioted) in the dedicit

Qecember 3! is the measurament dote for our Sigmificong post-
ermployment banelt plans. Our actucdies pecform o valuation at
leott gvary thres yanrs o delerming the actuariol present vokie

of the accrued DB pension plan ond OPER abligations. The mast
recent astudtiel valuptkon of cur significant pension plans wos
December 31 5014

DEFINED CONTRIBUTION (DC) PENSION PLANS

we manntain DT pevison phans that provice certoin amaloyses with
penefits Wnder those glons, wer ant responsite for contnbuting a
predefemmined aimdgunl 1o an emiHoyess refmeiment savings bousd
ona percentoge of the employee s salery

We recognire o post-amaloy mant benedit plans servioe cost Tor [
pensEn plars when the employes provides senvwoe 1othe company
essenbolly coinciding with our cosh contribytions.

GEnaroiy, ey amglcsees con ponicipoteanly inthe KO pension pioms

r) Provisions

Prortsinns o racogrised when ofl the follgwing ondeiens one met

= the compaimy hors 0 present legod or constructive cbiligotion
based on post ovents

= it s prototbe thot on outNaw of sconomic rescwroes wil be
required b settfe the cbligaticn

» the amaunt can be ressoncbly estimoted

s) Estimates and key judgments

‘whhan preparing linancicl s otesments. MONDGEMEN: mowes astimates
0 jrdgmants neking b

= reported omounts of revenees and expenses

= reported omourts of ossats ond lindklles

= dclpsure of conbngent oasets ond lobilties

W e cur estimates on o number of foctes, indudng historicol
pageripnce, currgnt events ond octions thot the company moy
urdd@rinke in the fubure, ond cther ossumptions that wi belioe ore
regEonobip under the croymstonces. By their notune, thase gstimobes
0O udgymeen Ls one Subject W M suneTeenL uncertninty and nown
rpsults could didfer, Our mone significant estimotes ond judgments
oe described balow,

ESTIMATES

USEFLIL LIVES OF PROPERTY, PLANT AND ECQLIPMENT
AND FINITE-LIFE INTANGIBLE ASSETS

Property, plant ond squipment represent o signifoont proportian
of gur teial osseis Changes iy technolegy o our intonded use of
thise ossets, ot wall ns chonges i buinss prosgects or sconamac
ond Industry foctors, mosy couse the astimoted wsedul lves of those
msnts to change

POST-EMPLOYMENT BENERIT PLANS

The amounts reported & the financiol statemsants reloting o D&
penson giary ond OFEES ore determined usng octuanial coiculabions
that ane besed on several assampations

The aotuarial wailuotion uses monogement L cssumations fof, amang
other things, the dncount rote. life expectancy, the rote of compens

Batian increose, trends i Aeokhiore cogts ond expected ovemage
rermaning years of service af smaloysed

124 sCheec 5013 ANWUAL BEPORT

Provisions ore measured of the present volie of the estimoted
oxpenditures expecied bo setthe the obiigation, if the efMect of the
tima volue of money is motenal The present volue is determined
using current marke: ossessments of the discount nofe and riks
spicific to the obligotion: The obligation iIncreoses o5 a result of the
passoge of tame, resulting & interest capense.

The most significant sssumotions ysed to colculote the net
past-gmplaymant Banafic plans cost arg the giscouns rote ond
e wipectoncy

The Sacounk rote i bosed on Che yiek) on Iong-term. high-quolily
corporgbe Fixed income investments. with moturities matching the
estsmobed cosh Nows of the post-pmploygment benefit plons Life
expecioncy it besed on publchy eveioble Conodion mortclity tobies
and |5 odjusted for the company's specific expericnos

IMPAIRMENT OF NON-FINANCIAL ASSETS

W make o number of estimates when coloulating recovermbie
omoynty usng discgunted fulure cosh fiows or other valuation
mazchoeds e besst for impaolirment. These estimotes include the assumed
groayth nnees for future cosh Nows, the oumbess of yeors used i the
cash flow mode! and the discount rate

DEFERRED TAXES

The amount of deferned 1ax oRsess is o o with considenotion
giveh 1o the timing, sources and amawnts of iigum tnanble indoms

FAIR VALLIE OF FINANCIAL INSTRUMENTS

Cedoinfinancial matuments, such o imestirments ineguiy seountes,
derkeathg liranciol instruments and certain glements of bofrewings.
are carfied inthe Wotements of financkal position ot Toif volue with
chonges in1 fair wolue refiectes in the income stotemsents ond the
atotementi of compiabefaive inddme. Fort walued ofe estimoted by
reference bo published poce quotations or by using other voluation
technigues thot may Include Iputs thet are rot based on oblervable
mearket dofo such os discounted cosh flows.
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CONTINGENCIES

‘W become invobeed in werkous litigotion moiters 05 a port of our
tusiness Pend ing IEigaiians represent 0 poienthal Cos 1D Dur Busness.
‘wio astimaie the omourd of o lass by onalyzing potertial outcomes
ond ossuming voricys iMigotion and seitioment stretegles. based on
infigeratian that is ovollable at the tme

ONERDUS CONTRALCTS

A prowisaon Nor cngrmus controcts s recognized when the unowosdabls
couts of meeting owr cbigations under o contrect eaceed the
capected benelis to be received fram o controct, The provisaon is
monured ot the present volse of the lower of the supected cost of
termingting the cantroct ond the enpected net cost of completing
i CoOntroct,

JUDGMENTS

POST-EMPLOYMENT BENEFIT PLANS

Thir defermineison of the discount robe gsed o volue our posts
amploymant bengfit obligations requires jedgment. The rote s gt
by rederence (o morke: yields of high- quakty corporote fiked income
imepstmenty o the beginreg of soch fncol year, Significont judgment
Is mouired when setting the criteno for fnd Income investmants
to b included in the population from which the geald curve is
gerived The most significant criterio comsidered for the selection
of investmisnby incode the sioe of the ssue ond credit gualiy, olong
with the Identificotion of oytkers, which ore exclyded

INCOME TANES

Trwe colcudntion of income (0es Meguines judgmesnt @ inler poelng
tox rules ond regulations. Thare ore tronsactions gnd colculatidns
Tor which the ultsmate tox determéination luncertain Our tox Nlings
ore oiso subject ta oudits. the sutcome of which could change the
omount of curnent ond deferred tax osseds ond liobifites
Monogement judgmant i3 wsed o geterming the ampunits ol delenmd
0% asses and liobidites ond fuiume tox lipoilites 10 be recognized
In particulor. judgment 5 required whan ossessing tha timing of the
reversol of temporony diferences o wtech Riture incoms tox rotes
ow applied

MLILTIPLE ELEMENT ARRANGEMENTS

Dotermining the omounts of revenue b be recagnized far mulbple
slpment oomngements requines judgment to esablish the sepambaely
idantifioble componants and the oliscotion of ihe total prce between
those componnnis

CASH GENERATING LUINITS

The determination of CGUs or groups of CGLE Tor the purpose of
ornE| imposrment Gesking requires judgmsnt

CONTINGENCIES

Thee determiration of whether o ioss is proboble from libgobon and
whntheron cutliow of fredocrces i likely mguims udgment

t) Change in accounting estimate

In 208 g5 part of our angoing anngel e of progerty, plont and
equipment and finite-ifa iMongible ossets, and to better refisct theis
weful ives we increowed the e of cestain informaotion technoiogy
{IT) seftware cadets from five b seven yeors ond neduted the nes of

oertosn network opsets. Indtuding our code dewigion myltiple pooess
[COMAY netwark. The changes hove Been applied prospoctively
pffectws July | 208 and did not howe o signaficont impact an our
Tinarcial statements

u) Future changes to accounting standards
Thes fiicaving new of ompndad standands msued by the: 1558 hove an effectve date after December 31, 2015 and hone not et bedn atopted

by BCE

Wi PRLAFTIN s b AP B
dmendminty Clatifies that & reveses-boded nppronch o coltyaste Seprocia. That amenimaniy bo 145 1l Antunl perisdy

1 Intmenatisnn 10 Al amanizaben geetaly 4 nal aprepeinte a1 e dses A0l And IAS 3R are Rol Sapectad Beginning on e alier
Aoednnling e thi o o (M 00w Birehis embodied in 1l ) i WTpaCt Jonostyy [ 2014, opplisd
Searderd [ASH 14 the rebeed erused o on Pl SLAEEMTeETH A proagectively
Propemy, Pont o

Exqagment and A5 38=

el Aasets

Amendments to IFRS - Provides guidorce o the scoounting for ooguisitons of interests.  The omendimenis bo N85 [ o Arvul pericds

Joint Arrongements i jonk operortoes incwhich the notivity constibisbes mbusicess v notespected bo hove o signdicont begirndng onor offer

aetined in FES § - Busineys Combeotior The omended stondord — impoct o0 our Finorc ol dotements. Jonoony L 2008, opplied

megues the ooguiver to-oppiy of of the principes oo pooounting proapeieely
for besiness combinotions in WS 3 ond other P85 excepi for
o principhes hot oonflon with 1FRS 1) - o
Armndments o U5 T - Segres erhongid Ssckosues nbou chongaes v bobiila ey W e currently evalypbeng the Arvignl peody

Stotgment, of Froem Pragriscang pikiaitien, issiyding shanges From fingiging mpet of the orgndmpnty 1e A5 7 begirning onor ofier
Cosh Flors e Mk, EheSipis mrinkng Rrom o sifing o I65ing anntrol of o oo Fineeel SateTly Innaay b, AT, aslied
Subibaeried of Dlhar Busineiued (he sffect ol changey s lnregn proapactaly

anchangm it ol dhangis i Tt wibpm
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Flm e PARCESTED ] FERCTrel 2471
iFRS 15= £aznisbah dgkes b et ¢ drer= covereciy o RS S wall o il affece the Al pebiraedy Bepiginiineg
Ao fram e ettt ol ooy o wsiveors, wile ths conbiacty on in the ity Gf A PogRan ol oo alter Januang 1,
Controgts o al LS T - Lo oF glhef IFRSA Unded IFRS 15, reversgr By and Slaisily seeetss Botwesns. 200, waing ot a ful
with Cibaomesny. TECO{MENRE Of O HMcuE Ehat MEReCEs the Suieched contidann - Dokl BN SEAOR, R W SO00UNT DHPCAMCES Sppronch
L FRCErzie i machinge for irnniheming Qoods oF wnices ior £0sis b0 pbEnn & conbme and tor il pencoy presensed
30 Cynborsear, Bgrgng e Tolowing Tur Moo controct fuliment costy vihg paricd of exdoption
1 Bdenihy e £oneract with o cuttomer Under mulipln slament arronge- & MSfad fen
7 Bene y P ot e SEIGRISL (0 SRE CoReret "mﬂ.‘ﬂ"'::‘"‘u:'lﬂ“‘“:'“ b
1 Deberming the Uamatian pnee mgﬂmﬁqﬂu::::uﬂ
i, Alucots the rensoctionn peice o the perlormancs: the rewerue lioonted Lo 0 dufivered
Ot anong i ey Cowirpn waem wall o longer be AmiEed bo d
% Recognibe reverkes when (or 03] She enbiliy seisdes faet - EQALING 8RR BMee. whech oy
o e formonte obi gotian ncoelenme Bhe recoqretion of red:
s afeed of e pasooeted coshi
Thee: i s balaed nfea prvidlies guldance relnling (o conroet. it This would nesell in & changs
Caks aetvd e iPa2 it ool necognition of going and i thas wpfront ChbsRirmion of
fzases o the sake of rerusin non - freweial mauets wooh 63 i i ot ot g e holonos:
property antd eyspmest. Additionsl disciossnes will nlen e sheet, which would be replised over
requaresd under Lh ngw sondond the b of 17 comracT
ARbwagh wi beve mooe ogres
o implamenention of FA5 B
L5 Nl et porasite (0 maos 0
i edimote of Bl impenct of
the: P sbondond on ous Ningncol
EICRET L % Wl o8 reguied in
imgelement slgnicont changes 1o
e BiAbeTre and (M OOELRES SO
the rgoniroiion inorder io colied
th e dlahnl FEqiACSTERT L 08 el
ms comiple Posorical compgonoiives.
i is papecied thot the changes
wrll e most profosnoed in D
Bl \hrEEss LEgmeETE
RS 9- St oot i rogpatpEra it o respgiinng and seautrg W o cuirplly awplygting Al porepssy Beginiesg
Finorciol lnignesenty inoScio! oisets, Snonciol bebils sy and some comiocty b by the impoct of IFRS & on oor o pr alter Jonuang |
nd sl asn-Finandinl tema IFRS ¥ reploces 65 19 - Financiol fehanind whotpminr 2, with sariy sdsptisn
atngse ity Redogaton ond Megsuresant The hew shordaed Eermithad
extoblshes ouingle tlossilic st and mecsarosent coproach
fer Fnisind auiatt Hhae deliecs Bhe Butineul mosel in whichthey
e managed mad thes ot Fow chormsiBrmsio It nlan provices
e G on erdibys dram predt rivk nefigbns (o Rnangol
ity ol Faery il e hedge oo f ereciel b Beinr
kink [P prnnamict ol fak mansngement with L accounting
Ireatment. Adsinonal Siscloaone wall shin ba regured uider
ihe Few st ondond
RS T =Leoaes EFminoies (Pe Chtinclion betwgen openting ond Mmnce leoses Wi one curmenithy swdlunting Arul perancts bpginning

i IBSLAR Y renuiring iriend (ol e be copAniined b,

the IMpact of RS I8 o ol

rECO TG the o eee volue of L7 bade poyimencs ond shouasy ol sotEments

ithem ether o leoe cavets bright -of e casers) o iogether
with propamy, plont and equizment. I ipase poymenis one mode
T L, B e fecognines 0 Ninancinl labsley repoesenting
&5 obigoton ko mole fulune leome poyments. & depreciotion
change for the lense 0sset ks recorded within operoong coms
ond & Irgenesd espese onthe lense Nohdihy i recorded withis
Ninomce cosis.

FHS 16 does not reguie o leseee 10 necognane nssets ond
brabikities fov shirt-1enm leoses ond leases of low-volee pisets
oo does it Sbraontoly chongs bose pooourting for lessan

& orafter Januan |
207 g & ther o full
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Note 3 Business acquisitions and dispositions

Glentel

O My 20, 305, BLE comgaietad ihe acqurseion of ol af Glants) Inc's
{Giorsd] isued ard outsianding comman shares for o tedal consder-
ation of $592 mislion. of which §200 millicn [($284 millon net of cash
o0 heind] wos paid o cosh are the bafancs throwgh the issearce of
5 508508 BOE comman shares. Immediataly fofawing the ciesing of
e excryuisitian, BCE tepaid Gleneel's sutstemnd rg debt in the amount
of appraximatedy §12 milgn ond contributied §53 million in exchonge
Tor additanal Glentsl comman shares

Subserusntly, alus an My 20,2015 and further (0 an sonesment

coted December 74, 20014, BCE divested 50% of s awnership
incerese an Glerdel oo Rogers Commiankoations Inc. for a wotal cash

considerntian al approasmatsly $473 malion [$907 milkan, net af
diyastid cosh and Erensaction costel The resuiting gain af $34 mition
i recofded in Oeher fansdnsal income Oue remaining inestmant in
Glernel s $379 milion and s recorded in investments it DsSecAes
o fin VenEnes

Glentel is o Canadian-bosed dual-carrier. multi-brand mobile
prodects distributor. The transaction iS5 part of our strotegy W
mccelerobe wirgless and improve customer service. BOE 0ccounts lor
it et i Glentel oy o ing vaniung using the eouity method

Nationaol expansion of HBO and The Movie Network (TMN)

O November 19, 2015, 8CE announced o tronsgctian with Cons
Entertainmert inc. (Cons] whereby Ball Media would pay Cons o
ool consicernction af $211 million for Corus to wane &5 HA0 content
righis an Conado and wind down operotions of its Mowie Centrol ond
Ercore Avenus poy TV sereces in Wesiern ond Morthern Conodao,
thareby allcweng Bell Media to bacoms tha sole oparolor of HBD
Canndn naticnndy ocross ol platforms ond to expand TN oo o
rotianal poy TV service. Bed Medio poid o deposit of 521 méllon to
Corus in 2015

Subsaguant to peor end, Bell Medio completed the firal payment of
5190 mithon, wihich wil be recorded inour consol doted stabements of
cash fgyrs in the st quonter of 2016 TMN wos suctessfully launched
natianally oo Morch L 208 and Movie Central and Encone Avenue’s
operolions ceased on the same doy of which poine the tronsection
wels recorded inour consolidoted statements of fngncial position
Thet transaction is part of our strotegy to crenbs, negotinga qnd
deiver premium TV progremming o Conmdion COnSUIMEDs 0Cross
mone platforms on o notkanal bass

Sale of Astral radio stotions and TV services

Az @ result of BCE's acguisition of Astrol Medio Inc. (Astral} on
July &, 2013 ond consisterd with the CATC s Comman Chwnership
Falicy for rodkg, BCE wos reguined to sell ten el Medic ond Astrol
Englsh-languoge rodie stotkans BEE niss was neguirned 1o 56l sleven
#gtral TV services in ceder bo comply with conditions itoched to e
Compattion Bureau and CRTC aparonats

In 208, we compiptied the sole of the rodio stations ond 1 services
Tor bt proceeds of $TH0 milkon

Note4 Segmented information

Thie nocounting poficies used in our segmant mporting o the some
o5 those wit describe in Bote 2, Significant accouniting pobicies.
Biginning Jangany 1, 2015, aur nosaits o7e meperied in throe segments
Bpil wireless Ball Wirmine ond Bed Mpdi Oue to the privoteotion of
Befl Aligri i 2074 os-ouslingd in Note 24, Frvatizoison of Sl Allgnt the
results of our Farmer Boll Alient sepment ore included within our Ball
Wireless ond Bell Wiretne segments, with prior pericds recloysified
For companative purposes. Goodwill and indefinibe 1o imtongible
cusets of gt former Bell Alont segmant o now primanly incuded
inthe Bell Wingling segment. Qur segmonts refloct hosy we manage
our buseness ond how we ciossify our operotans for plonnang ond
measwrg performance Accondingly we openate and manage our
sepments as siriegic business unts orgoniped by produecs and
weivices. Segmehts negotiote sales with each othes o5 if they were
uncehpted porties

\whe measuna bhe performance of coch sogment bosed on segmant
proifit, which is equol bo operabing revenues less operating costs for
he SOgment. Wi oot severonc, ooguisition and other costs ond
depreciabion ond omertizntion by segment lor externol reporting
papases. Substantioly oll of gur lingnce costs ond gther [expensal
Income one monoged 00 0 corparcts bosis ana, accordingly. ore not
refected i segrment rewlls

O operotions ond wntyally ol of our oswets ore locoted in Conoda
Befgw I5 0 description of our segments ot December 31 2015

Dur Bell Wirglgss segmont prowides wirglgss voice ond dgtg
Cnmmunicotion products pod senWces [ our residentiol, smoll
ond medium-sized business and lorge enterprise customers
ecrass Conada
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T Bad \wireline segment provedes datm inelading Ireernst ncoess and
1FTV, locol telephane. long dstonce, o5 wel o5 other communicotions
sarvices ond produns (0 o residentiol small ond medum-sized
business ond Forge entarprise cusiomers prmaniy in Ontara
Dutboc ang the Atlpatic provinces, while Sotelite TW service and
connectivity io business custoiners one availohle notionaly oonss

Segmented information

Conade in odditan. this segment inclsdes our whotesale bisiness,
which buys and selts loool telephone, kand distance. data and gahsar
services from or b reseflers ond other cormiers

Ouir Boll Medua segment pnovides comantional. speciofy ond pmg TV
digital mesdin. ona rocks Broodoosting services 1D Eustomers Boross
Conodo and out-of-home ianiEing services

O 11 VA IO DTSR R w3 L LI L S L I, m =1
Dt pling fesseresy
ERrTH CoAR TR A 12043 2838 - 21514
__4'\:?_-::?1nl 40 s 139 504 -
Tkl xpseeiling Fbvinues BATE 12258 2 (=74 21514
Gotroting coat 4 (4048 [7.258) (25 594 [12703]
Sogmont profit” 2aze 5,000 723 - 2551
Spvmronce oonuisnion ond ocher cosls & (] [363] (L i) - (E LI
Dephoction ol fmoniEoton wm =03 12.785] 11321 = (EEH]
Finonce coses
1SRRRAE e ] %5
Inberest on post-emplogment
benefi ciiigotions ] 1918
et e ¥ ha
income e ® 12 4]
Het sarnngs 2730
Dzl L] 20 L E3n3 - BaTy
icafintta- b intangibe maat . 1485 7887 - TR
Crpitol expendboes T a0 a1 - Asdn
T Pl b Epderibwid e dbaiv) P Criath Joe ey S et ' o0l 80 (T e it 20 sl e O WE DN OOSVIMIN ArvEYherd IS S06 BLA) CoiE
i,
V| LA TR 1D [ C e TR Ll WL Wl B LA WiLL ] O il (i L)
Dperoling reverues
Eaternal cupomen &28% 121 peaz - 21042
Uit vt L AL o b
Tota operoting roviresm 437 To3E8 L5937 |F4ad 1042
Operoting coars ] (R L8] 17378] B30 L1 |52 73R
Segment profit” a4 4545 14 - 830}
SpvEronoe. DOQUARTESN Ond Lher Cows & &3] el [E ] - 18]
Danrpsndnn ol amonisation W (245 2. Tan (R - (L LF)
P oA
1=ptiedl Bnfiriid ] [¥2%]
IrkEvesd (9 oSt e
benefi obligotons n 1131
her Income [ 4z
o b 8 1225
Net gormings rve
Goosiad] L} B2 3485 bk = [.BL
ietelnite-| A intongible sty '] LIsER ] | &85 ZEBD - TA08
Ciopitnl #spendiees [-1.xJ A5 137 - Aty
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Revenues by product

o T A EAERLE L0 B e .
wirelen St 5 8t
fnte EALE] B8
Locol ol nooess A 3420
Loy orkhandd aal g2
Medin T35 FA. L
Equppimert oo olber 1388 1274
Toboh aperoting revers ™ 21314 11042

T rchesien wnrpie TsTAT mpvevieet oF B30 melor oo JeA T melcer v 03 poa [N reqoacivesiy

0 Dueip the prvoseoron of Ball Ao o Dol o Sote B4 Prisaimion of Bl Aan. we Ao reoes fied SToures A the 5ror (oev I moike e oSSt
W e EvESETRONON O EAE LTI

Note 5 Operating costs

A0 TH LA PO oI B Wl om MU
L Soath
W, Wiy and reated Lees ond bl b [azz4 (351
oat-perplayment terefit plom serwre cost et ol coplinlaed omountib ] Za [F 763
Other lnbour covs” [ed% a7y
Less
Copinined inbour G54 1002
Toto iobour costs jasoa (45821
P tasva 0285
Chir onarpty ooy {TatN L
Tt pperoting costh 112563 nEam

¥ O bfour cou inciedy rostrocier g unogTTYg CoME
1 Gt of e inchiokey ooy of wmienr devane ol e ST 1] nameTel S0 SR CTIS e ey mants 10 pther e

1 O sgapepfing Coibi sl erhebrg, Sdwerhiniyg ool i apmrarien cruh. Bod dnie papeens dons ifer St imesrhy tnars ifTmiston drdhnciogy coibi
T AT P T

Resoorch ond devedopmont expenses of $134 milkon ond $167 milion ore Incipded in openoting costs for 2015 ond 200, respecthaly

Note 6 Severance, acquisition and other costs

S0 el v P e B o Sl
Ederp i e .k
Agryition goidd othes 4% 3-340
Totet o, cegeton o atbes £y [445) e

Severance costs

Sevemnion codls consit of changes feloted to invalurtary ond woluntony émploges lerminalans. Severonce in 2015 includes costs reloded
toworktorce reduction initiothves incunngd bn ot Bell Medio and Bell wWingling sogments to condront changeng consumes proferences. new 1V
uribonding rules, o soft besiness market ol o eesult of the econdmy ond déclines in hame phone wbdcribers

Bckine. 2075 Mmus strpet 131
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Acquisition and other costs

AcquEsition and other costs consist of ransoction Costs. such os
legal ond lirancial odyisary fees. refoted 1o compeced o potentini
DoOUiskENE employte sevoronce costs reloted to the purchase
of & business. the coslts to integrote ocouired companies inko our
openctions ond it paton costs when thesy ore sgnificant Acqusitan
costs olso Include severonce and integroton costs relating Lo the
privotization of Bell Alont Hefer fo Note 24, Prvalirgtion of Bel Alpnt

SIGNAL PIRACY LITIGATION

On Aaypust 312005, o motion t enstingte iegol procoedings wos Bled in
the Cutbec Supenor Court ogosst Bell Expressiu Limeed Fomrevship
|Bell Expressiul by Vidéotron bbe. Vidéatron (Régonal] e ond CF
Coble TV inc (o subsidinry of Viddatron inée) The doim wos lar on
Initigl pmourg of 538 millign in domages. plys inberest ond cosis In
the siotemaent al cloam, the plaindifls alleged that Bell Expressiu had
failed to odeguotely probect ity systwn ogainst sateite sgna' pirooy
thereby depriving the ploingiff's of subscribers who, but for their
nlleged obdity topirte Bell Express\u's signal would hoee subscribed
tathe plointifs sorvicns 100 July 23, 2052 the Superor Court issued o
wdgment porsyont thwhech @ dd noc find Bell Expressiiy ot foulinigs

averol effors o fght signed pirocy but concludad that the complete
smart card swop @ undertook should hove been completed eorier,
Inthis regond. thr court granted the piaingilfs domoges of §337.000
plus interest ond costs. The plairtiffs appeated to the Guibec Coun
of Appacl the quanivm of domoges owaroed by the tnigl judge and
sought revised comages in the omount of $i54.5 millkon. plus costs.
interest orad an edddional indemniby. Bel ExpressVu olso Rled on
oppeal of the lower court declson on s finding of hobility

O Mgrch &, 2015, the Quibec Court of Appect reversed the judgment
of the lower court regording the quontum of domeges. gronting
plointifs domoges of $82 million, plus Interes: ond costs. A charge of
SI3T milion wes recorded in QF 2015 ond wos inchaded inocquisdion
ood cther costs

O October 15, 3015, the Suprame Cowt of Conodo dismissed Bel
Expressviu's apglicotion for laove to npoeal the Québe: Court of
Appeals judgment. Accordingly, the oggregote amaint of S48 4 mal-
lign. inciyding Entarest ond Costs, was poed by Bell Expresiiiy an
October 19, 2018 in ful sotisfnoton of the judgment os rendered by
thar Québec Court of Appeol ond wos recorded in Acgusition and
othar costs posg in the stotements of cash Naws,

Note7 Interest expense

TOH THE B [ROLD (TR Eo ] )
FEREE ase o kng-haem deke |1875] 8651
ke ek experwe on other debi M L]
Copitolie interes ] i
Tkl AT REL Supanme |05] kL]

IntErest Expefrie on lang-term debt mcludes nterest on nande leases of 3161 milkan and F1ge millan for 2005 and 208 ot T

Copibalized intede 5t wos caiculated uskng an overoge rote of 4 06% and S49% for 2015 and 201 respectively, whoh reprewsnts the weag hied

OreB g ILEPEEL FODE QN DUl CuS bnding iong-erm debd

Note8 Other (expense)income

7 Tl WA DT (e Tl i Fm i
Lowses on diascsolireiremenk of solbware, slant ond eculpmend [LLY] 151
impairment of casets wH 4% 1105
£quity fosses] income From esimants in cesockabes ond point venbores |

Lins on simsmiimner 154 -

Operosons 3 na
Trorly mbs i o8 ret " f1a 7w
o on imeestments § T i}
Nt k-1 0= MOl Goind Of ternaihel uled 0§ sCon; hacige 54 134
Drwecend moome from axzets held lor ke 1 = 42
Cithar a3 53
Tobal other [miperse} incoms 2 al
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Impairment of ossets

In 2015, we reconded on impainmant change of $49 mélicn, of which
S38 milaon wos nilocoted ta indehrde - e songbls ossets, 8% mdlion
o finite- e intpngibie asseqs ond $i milion Lo propeny. plont and
eqisgment. The impairment chorge reloted maind) to our musc
CGU wtrin cur Bell Medio segment ond resulied from revenua and
profiantling decines from lewer viewership ond higher TV content
oosks The charga wis determined by compaorng the comying volues of
tthir CIGU 1o s foir value less costs of disposcl. W astimoted the fair
walye of the CGL using Both discounted coshNows and market-besed
woluotion modeds which inciuds five-year cosh liow projections from
basiness plons revewed by senior monagement for the period of
Janyory L 208 to Decomber 31, 2030 using o discourt robe of #.0%
and o parpetuty growth rote of nil. as well os market muliiple goto
Irgm public companies o merket tromsoctions. The comying value
of pur music 06U was $17 million ot December 31 201

In #0M, we recorded on impairment charge of 105 million. of
which $47 millon wos afocoted 1o propery. plont ard sguipment
ond 538 million to indefnite-life intengble ossets. The impgirment
chonge reloted mainky 1o our cofentanal T CGL within our Bell
Madio segment ond resulied fom o softness inthe gvell Conadion
Tv oovertising maorket ond higher TV content costs. The chorge wes
destermined by comporing the cormying value of the CGU 1o its Tk
wolup bpss costs of disposol bosod on five-year expocted huture
wescgunted cosh flows from business plons reviewed by seniar
management forthe parkod of Joruany 1, 2005 to December 31, 2019
using a dscount mte of 3% ond a perpetusty growih rote of mil
Thie cormying volue of our comventianal TV CGU was $327 millon ot
December 31 2014

Equity (losses) income from investments in associates

and joint ventures

In20n5, we recorded o loss oniqvestment of $54 million, representing
equity losses onous shore of on obligotion to repurchase ot feir volue
the menonity irkerest in one of BCES jaint ventures. The obigotion

is mersed to morkiet eoch reponting period and the gain or loss on
investment. |5 reconded s equity goins o kosses. from investments
in pEsooiobes ond joant v rtunes

Gains on investments
In 2015 BCF recognized o gon of §9¢ milkon os o result of its doesti-

ture of ks 50% ownership in Glentel bo Bogers Communications inc,
Reler o Moge 3, Bissiness ooguisiivons ond cispasdions AddEionoliy

ACFE recognized o 337 miion loss on imestments, which includes o loss
an the soie of o coll contne subsidiory. 0% wel o3 o write down of the
Toir wolus of o Fnonciol osset: elated b one of aur sguiEy irvestmpnis

Note @ Income taxes

Thas Iioliowing tabile shosas the significant camapanenty of |ncome tomes deducted from rst somings

VO ool LA PN D e L —
Cyrrant bases
Curvent toves [[X. 53] am
Farppiytion of groedEain Lo potitisng 27 1
Change in satimace reincng fo proe perimds 14 4%
Ushesthon of provituily uniecogmeed Las crodins 5 23
Defermed homes
Dfgrrpd Loags redating to the nginaton pnd iewersel of 1emporory SfTEences [271) &8 11
Chonge in psdimamie felosing b prior penods ([ 21] [ Fi]
Fpcoghidion s uilgatnn of s corglonennty (L] {rod
[ect of chonge in prosncicl corpomoie boe rofe 163, -
St b o SO Lo R 14 -
Totol mcome lowes w24 (w28
%t Inc 095 ANNLAL SEPDET
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134

The foliowing tokle reconciles the amaount of reported incomrs toses in the incoms siotemends with income 1oxes calculpled ot o statutony

Incomee (o rete of £6.9% and 26.6% for 2015 and 20K, respediively

V0 T8 LA DT [ 01w b ] w
Rt ey iengs 2130 Eiia
Aol Bk IRESMS LLE] w24 L FL ]
Eormangs Defong nonme D es ﬂ..&-!_i_ AsdT
Aophrakly Woluleny las imo 2HTR FL-T-r S
Vi DR CeSiuled O opploalis SlatAann e (283 &7
Nom-tnagbls portom nff (o o imeeilmeky :_ll_ 4
Piecly L o s D L, SR Dy a1 |
UliFation & previbully uirecanhined e awiits 5 k]
£Mect of change |n prosenciol QonpemeE b rote 1)
Chongs in estimcie roelcking ba pricr penods. B 1
Dither (1] 2
Tkl iracpimee: o [S24] %23
Meprage elfactie b fota 25 255%
The lipicwnng tabln shows oggregote current and doferred towes feloting bo | toms recagnized gutsids the incoma stobomonks
FEm 1t Y IV DTSt b it f)
L e

[ il A LI
Cument tuies 2% 1% 12 (]
Defperes Eangy f1oz) 134 s 11
Tobal income s (Rapensa) recoveny (1631 % 140 L]

The Fodiawsimg toible shows deferred aaes resuiting fom temponeny cdferances babween the cormyng ombunts of assers end kobities

recogrized im the stenements of nanciol positon and their conrfespanding Lax bBetis os well as o ks carmybonsarnds

FRRT

A L

0 LHU AN

AL (e s e

LA whind 1 T L ranr
[ty STRAIT WRATEF  WGSOEL ERTITEDT Thsii

LT EFBT AN LABAITY ITAmuiL Ak AMSITE SUITL  TWH CHEDTL BRLATE Bl s,
Janunng L 20 At 443 [RETE 5] [FX 1411 [T} B dia AR L]
imcnme eholement (] LEL] hE] & 14 e 11 1257
Dihier ComprEie e s 242 114 28
[ = = = - - - i 11
Orthasi ;. . 12 12
December 3L B0 ih T4 11554 (699 m 5 i 1] [1.15%
incame seiemens 14 o] e [zae1 " v iz0] 1223
Buasress pogussbon - - m - - - - i
B CHpORItESn - - - 1 - - - mn
Gther comprehersee income - {19cn - - - - | (92
Daheit = = = = = H 3 i)
Other - - - - - - 4 4
Degember L 2015 2 520 81§ (768 18] L) 205 1725

Az Dpgoember 31, 2015 BCE had $197 million of non=-copetod loss

earnyfcewerds We

= recognined o deferred ta aiget of SI2 milkon, of winch 54 millan
feloted Lo Bell Madia. for 344 millian of the fan-oopial e
coryforwords, Thess non-copital koss corrygtorwands expire in
warying anrual amounts from 2030 to 2035

annual ormounts from 2023 bo 2034
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» il not recognire o deferred tox owsgt for 153 milion of
nan-copital ket carryforwandt. This bolance expines in wonying

At December 31, 2015 BCE hod $783 rmidlion of uniedogaleed cogpital
loss cafrylorwands, which can be corried fonward indefnitsly
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Al December 31, 2004, BCE hoo $31F millicn aof non-castal loss

ooTyforands. We

= recognired o deferred (o msset of $56 milian of which
i million related w0 Beil Madia. for 599 millan of the non-copital
loss cornyforwards. These ron-copital koss darmgforwands esgire
i waryng anrwal amouents from 2029 1o 2034

EDINETOOOO
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= hef Nt recognice o deterned tox aszed for $113 mition of
non-capital ss cormylorwonds. This bolancs axpines i verying
gningal gmeunts from 2026 to 2002

Az December 31 2014 ACE hod $364 mBion of wrecognined cooital
kass carnyfarwands which con be carried farward ncefnitsly

Note 10 Earnings per share

The Foliowing 1obis shaws the Cosmpanents wsed in the colculatan of Bosic ond dilited earnings per common shinne for Sormings actribuabie

1o comimcn shrehoiders
S0E i Add VA0 DDl e b o
Hex g b0 Common shoreholders - bosic 2524 2383
D dprds fAcianes [ Eovmon Charm o il o] 280 2 ay
‘wheghted overoge rumser of common shores cutstnnding jn milgny]

Wighied wiroge number of comimen shaned culy anding - B AT ™Ay
AT O O LR DU S £ o8
Whighted eremroge rufiser of shares digy = ikt (Ml 8183 Ao

M T kit o 1hg ostrind i of SLch cpEaat dba Ui sl of e ouprnges avreugraned el e armpgmaniyen Ll o Sl ogasan. Foson aptnne B et
M pagran prive i gl o the guyrope i et vilue o o SCE cormme where. (e o of gk option: we 25020 07 ere? 2571730 in 20

Note 11 Trade and other receivables

il el raa Pl piGi=iin A fal’ L] i
Trasdy recehibins ™ EE L] Xel ]
Aleramviee for doolbthed ooty £ H'ﬂ (51
Agyasrets g Pgvitens Sulpsments 751 L
Current bax recesvnbie 20 a7
Drher socistiis | ecermbls i-1] B0
T e —— 1000 wer
M e derdel ol seced ped o revewodles doe get ouf i Hode 5 Dol doe wilfon Do e

Note 12 Inventory

IO ThE TEAN FACHTE [N L] Fo
itk inprogress .13 57
Finalws goods 348 97
Proinign (1] iz
Tuwg 418 13

The tctal amount of inventony subdequently recagnized ot on expenss in cost of revenued was 12689 milian and 32 471 millon for 2045 and

E0M, respectively
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Note 13 Property, plant and equipment

Ll
COsT
tnnuany | 2ONS 54968 5,100 1427 51,495
A ko AL LY 1] 1528 1738
Acquistion Brough business sombinations 1 E = !
Trormdes jRRT 44 f1aai] [503)
Retigrneres, and dagoaats el 1] (k5] 141 £1.0531
Impoirmesnt loties recognined in Srminge ] (F4] - - i .uq
December 3L 2015 57233 5174 1287 GAL94
ACCUMULATED DEPRECIATION
Januang b 2055 37461 Fliir = 40068
Deeprecintion a8 152 - 590
Retirermenes omd dsposaly A LELH] - =6 1]
Othar 3% ] - 3]
December IL 2015 39183 [0 1] = 42064
HET CARAYING AMDUNT
Jonuang b 200 17807 2393 1427 21327
Deiorabor 312015 18050 ] 1287 1,530

T ewchadmn oueers e Inonce oL

1 Thel P4 [NOILD [CTSNIE &, 17 I 3o kL
COET

Jonuang L 200 345604 A58 LEMs [T
Adkd i P50 B4 1440 A574
ACGuisn Chrough business comibanotons 2 - = 2
Tealen 1,108 67 11287 1311
Reprementy ond deaposnhy [EFEN 2N (Fd] [F 581
o met knwn tegregd g ey ' 43 24 W
ey e e T e
ACCUMLUILATED DEPAECINTION

darting |, 200 AT ELT 5338 433403
epreciatian PABD L] = FERD
Ritrwnines and daposals 1A (1w [ea8EM
Cithr B (] - L)
Decambier J1 008 37481 Era7 - 40 188
NET CASHYING AMOUNT

Jampmng | 206 17 0% A58 1376 0743
Decemner 3, 2004 17307 193 1&23% 21327

T aiefen Coets ey S i oo
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Finance leases

BCEs significont finance leases are for sotelites and office premises. The offce lecses hove o typiced fease torm of 25 yeors. The keases for

soballies. usen (o proveds progromming Ge our Bell TV customess, howve o tsom of 15 yeors

The folewing tnble shows odditions to and the net commying omoint of ossets under Fnonce leases

AZTITEAE | Y LA AR
#1081 Rk PRI RO ] LI s mw
Kotenor irdigglruche s G Sguigenl EAE-] 317 1477 1405
Lo ond Duidergs L] iz | A4 iy
Tosok a8 e | L Li2s

Thas foliowing toble provides o reconciliotion of our minimum fubure leose poyments to the present volue of our Bnonce leose obligoticm

AT CECTHEEN 1L EDS e T nir rom L ey s i
Bhrnrags Tyl lease sy iteni ] T4y fgsd 337 i1 240 1.19% I06%
Lezz

Futuin inGnce ToRts [1aw 2% (RRRH] [ ]3] R P11 (805
Presert volue of Tulure lease otfigulions “e0s s 2 183 158 953 2360
Note 14 Intangible assets
ol Tl FLAE m Hﬂm m“m [ i I'HE.I.‘L
AW0HD CHCL e 0 WL T e MEEHT  OTEE o R LLEMCIE®  RAEACIS ok ST
COET
Ionuany L2085 628 BAS 424 ar AR 2333 2493 rame 198 15372
Aoihtom® 343 = iy 52 I314 = 1) = e 1,480
Aequbnedd throsug

il res Coribd nastion - - - - - - 10 - 10 1
Trarfery 517 - - = 519 - - = = 519
Rexremenes and daposcls [25¢] i - 15 [Red - la - 1z [2ai]
gz, ke

recogiipgd i porhiog ] - - - ] 1) = - (L1 [L1S] 147
Amcchirotan induded

i gt oot = = [LLA] - (a4 = = = = (8041
Decarmbser 3. BOIS L L1 5T 25 BATH 23313 Al?  RAM 1AM 18,508
ACCUMLILATED AMOATIZATION
Jomuony L 20E5 4nlé 419 = 2% A.148 - - - - Al4a
At a0 A - 24 530 - - - - 530
Ressaments ond daposoh (243 i = ] [24%) =! = = = (247
Daher 2 - - - 3 - - - - 3
Becermber 3L 1015 4824 LY - 143 5432 - - - - 5432
HET CARAYING AMOUMNT
Jonwning L2065 &% Adn 524 1464 A4 2333 2493 2arz T8 iozz4
Decarnbar 17 HIS 2082 400 577 183 3r47 - R333 A2aT 2354 T34 11174

T DAzl NS Bl basdT, foc et AESTT, Segcrd St orem we went teracm - § WWE- 3 wawiet e Eum i bmg urie and me aneet correied af O s e
1840 el Klpgiubera s jar Piymuiorice NPV oF Al 3 adicinas A 1500 milloe {be M, 10 ARG B60 Moty Aiturid 6 ddkifeitl S8 il NPT o JU Mt

TREMET g banin pects dar 1LV i
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: FERLE 1 ST 1

PO Tesd plad ‘:“I-:‘: l\.lill“-r"lll-l' l\:'l"l'f"l;l: BADRST AT H“”:_..I"Il:.
I Pl el ], ST ey AL Timith NPl Pl RTHTL s AL [ AR P (E1T A8
oot
Juwang | 2058 5041 803 I3 THE | 23 133 R3BY ABe5 | 14453
A Ficen ¥ - &85 - 1158 - 5Ta - L1 1734
Tiawten 3z2 - - I&1 3k - - - - 3is
Retiremierey ond desposaly XAk - - - [3&i ™m - m [34.3
et Tt bk

recoghicd i earies W i 1ol Hn 38 EL-]
Amaortizotion inchaded
| Mo - i ... I S (.. 1) - - - |
Dernber JL30M 5,598 855 SE4 BT ST | Ban B6I3 RATE TR 15372
ACTUMULATED AMCRTIZATION
Jnmmrang | 20°4 1829 388 - e Az = = = 1 430!
Ao EaLian 2 51 L] 272 573
dmty ey and Al [338) - - - B = = = = @3
Dither 13} 11} [}
—— as0e 4w ~ a3 swe | - ; & - | s
HET CRSRYING AMDLINT
Jonwang |, 2004 I 412 &7 8% 8% 2&A7 244 21352 2a8% LY a4
Decr=ber 31 700 1492 Aildy Lpa 184 FARA 2311 AR rave 7354 ar24

B Al F SO0E Bep Wbt oo et 10T MG s Remoe se i e e s deertioenl morbed, coepinmeed 28 1 Loences e 254 moten

Note 15 Investments in associates and joint ventures

The Toficwnig bbb provides summoneed financiol anformotion in respect b BCE's assocotes ond joink venlures. For o (st of ossociotbes and
int ventyres pléase see Mote Z8, Relgted party tronsactions

I AR L et LT ] W o S
Annils, EOAT LA ]
UinbAties 124091 220n
Tkl fupt SATEER 2388 |.70&
BCE 5 shore of net casels 1.11% el
Beanses 2123 ars
Expifiig [zzanl [%18)
Tobol net losses: [138] n
BLE s shore of net iosses 5 149 na

Note 16 Other non-current assets

1M THE DAl DYOT (OISR 8 Loy = m
Nat oveets of post-emplogment henelit plore n 158 LLR
AFS pobdechy~trnded ond privobely-held investrents o 128 107
Lruy-bermoncies ond oifer fecevobies a5 a7
DherhenbieD crusees a1 hy
Diber iz i
Testal ot Ber frisfy- LIPS I e &S

138 ectmec 5015 ANNUIAL REPDAT
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Note 17 Goodwill

The follerwnng 1otde provides deinils about the Chdnges in e ooy omout s of Goothedl for (he pears ended December 31, 2005 and 2084

BCES givupd of CEUS corfeiaontd 1 duf fafartifg Seqments.

L L #iki
w1 A T il
Dofence ol Jonuony L 20 230F 1451 E5HA LRI
ALguriiand and plhar - - 4 4
Bosence ot December I1, 2014 a0z BT 2541 e
Acnutsihors ond other L] - ¥ ([§]
Bekorce ot Bewrrmber 31 2015 2303 3491 2381 a7

Bl Gl oF o T St Akl gy . st ek o e Bl Ty pege Antpr lo Nofg 59 Prectsslon of e o

Impairment testing

Ay described in Note 2. Signdioont oorowmbing policies. goodwill is
pested annpely for impoirment by comparing the cormying valug
of o OG0 or group of CGUL 1o the recoverabie omour, where the
recoveroble omaunt |5 the higher of fair volug ess costs of deposal
of walug ke

VALLIE IN LUSE

The volue i wse for g COU or growp of CGUs is determingd by
dincounting five-yesr cosh Migw projsctions from business plar
reviewed by senior monogermenl. The projectans refiec monoge-
Ment’s capechations of rewdnun segmint phafit, copital expenditured
working copital and openabing cosh Flows, based oh pmt experence
ond futune expectotions of operabng performance,

Coash Hows beyond the fwe-year period one extrapalated wiing
perpeluly growth rates Nooo of the perpetuity growth rotes
excaed the long-teim histoncal growth mtes for the markets in
which we cperate

The discount mtes ot Mﬂl!d b the cash Mow phojections and are
dfereed fram the weighted oweroge cost of capital for each CGU o
group of CGUS

The followsng boble shives the key ovsumptions wied b0 eshimote the
rpcowproble amounts of the groups of OGUs.

Ak g ara, s

FERATTUEY

S T Gy ok iad 14 188 BT A
Sedl Wiresess 1. 3 2l
Sl bt reiien A TIL
Sl Medo 165 AT

‘W beligwe that oy rensonabe possiine change i the key assamp-
tigns an which the estimate of recoverable omounts of the Bed
‘whreless o Bell Wireline growps of OGUS s based would not couse
their cormying ormeunts (o e kcesd Eheir ecoveroble amounts.

For the Aell Media group of CGUs. o decresose of (0.3%] in the
perpeliy growih rase oF an increase of CLER i the discount mte
woiikd have rescled in it recoverobia amount Being equnl L s
caimying vohue

Note 18 Trade payables and other liabilities

B0 (el A P . E - o Sl
Tresde poyobbes cnd nooneas 2303 2A1S
Dl red revenues a1z T4
Comperustion pogshls a2 il
Toeny poyakie 124 15
Sesemece ond aiher ooty poyoble 107 [
CHIC tomgd'e bonefis shbgblion ] (1] Bl
CATC deferrad acrount ooligonon ¥ 113 4
Thher correng inhditie 157 7
Touol trode poyobles ond other koblites a8 4398
%t Inc S0 ANMLAL JEFDET
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Note 19 Debt due within one year

WM NI T RALH

TN THE VA [N TSR Wi ATTRET BT Fo mu
Hotey poyshe L] Lot 15586 1454
Loons secured by orooe o b ] (L] Fal 2
Long-teere debot due watrin one year™ FrTy 1778 e
Uk i Comm nsd dsrm credin ety Wl 1298 L319 -
sk wnomaonticed decoud - L]
Ut g ekl e Cosis (3] (k)]
Tu-bd'lo-‘:n.—_bﬂmdibtﬂl.wmhwwr ] 15;_ 1.368
Totol deta. di within one yecr 4895 1743

M ey cormenrr poger oof 15 il = G rliary (T 48 male o Coidios siodines) mnd 7 el n 0 dlesiory S1301 melle i Conadion el st Secermoer 3§ 205
et g by, wd i e e e o W e s e preg e end’ g b fardged for ferTegn nerrerey Merlonduna ifrsegs foreerd cuerere g ool

Hanlpr 1 ey 23 ¥l o gl menpgerens

0 nchadipct iy kg - s i wet o o gavar 1 e el oo o fewaecs e oF 05 malierr o Decarder 11 P00 and LS miior ot Orsarber 1) 5000

Securitized trade receivables

Der sécuritized brode recesabie progrom are recorded o Footing
fate fevalving loans secwed by cerioin trode recevables. ond expire
e Nowember 30, 2008 ond December 31, 2017

The Follrwing table provides further detnils on out Securitized
tnade recehables

TOM 11 YA (PR IR ) = a
Awaings nlened oy 1

eyt P 4jmar 15w 185
Secured trode recervobies 2058 2o

Wi CorfirLe bo serace thise trode recencbies. The bigan intoresd in
thiy coliection of these trode receivabies nanks oheod of our inberests
which meana. thot we are expoted to certain rishs of deloult on the
amountys secwrieed

We hive provided vanows oredil gnhoncements o Lhe form af
dwericliatéralirabion and subsrdingtian of suf fetaihed IRtErmEE.
Tha bugers will neineett the ormounts colieched by buying oddibisnsl
INLErEAEL b cur thode fecehvablés untll the secuftised trade receiyv-
obiles ogresments gapie OF ong terminoted The bupers and thiir
ifeiEaes hinde Ra fufther claim o duf BERer SdLats iF eullomerd da
nat poy the amounls owed

Credit Facilities

i Conada moy msue males inon aggaegale omomnt of up to 32 bikanineither Canodian of LI 5. dollam undes it cormmenciol poges proghom
supported by o commstted mevobang bonk credit facility. The totol amaount of this chedie Faclity may be down ot ony Leme.

The table bedaw 15 & Surfmarny of our lobol B credd Toofties of Decémber 31 2005

LML
i R
wl_.l o LEFIIs i Cenpei Mﬂ;ﬂ i | an
Civmundaed creshl focliies
Unasewrred Feviohving Faciing ™™ A000 - - 1659 1341
Urascerrd commisied taim el
Foxiity Asiroll™ 526 126 - - -
Thhes 121 - 119 = 2
Tk Coamumated Crest Focides AmdT LT 119 1885 1343
Total nor-comenitted credit foclives 1A - BT - &
Total commétend ond non-committed :
creck Fnciities ane L1 75 145% OAT

™ e Conoags &3 Efon mratang dociny saorer @ Ereemier STRTLanc am B30 maon sanaracn foniny aopines o Novemser 13
T A Peopeia I J0V el Unngala oo commgnrid poge snctclen B0 millon 1 15 o (F18S mafion e Comnaan aaians! A7 o i Congln i s e

TRMEEEIRENG 7 SRRl BT G Ele wirin Dog yenr

£ P quininncing bobns ar Daperfur 10 XM o A8 milon in (48 dofiory 0% ssifon o Cenadion dplang whc s ot o by s wiiten gng peor ond b bees hecge

g v Curency Aa panpn Al b Nore 23 1 rercanl frd copil monogeran

015 ANLIAL RIPOAT
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Restrictions

Some of gur credd pgreements

= require ws to meet specific financal mtios

= require ws ko affer b3 repoy ond concel the credit ogresment upon a charge of condrol of BEE or Ball Conodo
‘wie ore on compliondce with ol conadions ond restrictions under such credit ogreements

Note 20 Long-term debt

AR e

4 i LA (NN D O SR il Ty 11 B T .. hne
Debaniires ol

1997 irs incenbare 4340 201 b=I045 13400 12000

THTH AruE e LET 207 1-7054 1,100 1.100
Subordncted detenture 8215 20262041 I’ﬁ 5
Finonoe leoges BTTL P01 b=20A7 22e0 et
Wrmecured cumemdled (e cedit el thetrali ™ ik ] -} H-Il 1018
Ouher 141 FAL]
Toter debt e 1711
B TSR prATRT _]1 o
Uramaniiced debe Baconoe ooy l_!ﬂ 1400
Lo
- hersmenk s whive ore. yeer - e (L
okl loag-berm debt 15390 15355

11 Bapreessts 108 s o Crradian dofior (B8 =i i (15 dofon) ek mor Srown e Bl Concds tomascones Saessrmad copdit Aovainy s b bear Sadioed Lmng o
Eurminicy Aot tsend S M mion i Chasdias dalle o JATT malint o L5 ol i 00T fefer 0 Rome P Fasncel ond eotis’ mandgeest

Bedl Coroda's debentures ond subordinated deberdunes howve been issued in Conodion doiloms and the majority beor o fixed mte of inberest

Inborest poymeents on dett for a principol amount af $T00 midlicn hive been swapped from wed bo Nopting Sen Note 23, Finoncial and capdal
mmnpgemedl for odditionol debods

Restrictions

Soms of gur debt ogresmants

= medquire wi to meet specific financal mtio

= IMPOSE COVENGALE MOINLETance bests ond new msue Lesbs

= require 15 o moke on oifer Lo repurchose certoin series of debentunes upon the occyrmence of o change of contnol guent
a4 defined in the relevant debt ogreaments

‘we ore in compliancs with all congitions and restrictions under such debt agreements

Al outitanding debentures ofe fsued under il indenluims and ofe ehiscured A debéflures one Ao in Sere and certnin Series aone
fedesnable ot Bell Canddd’s optieh prior bo moturly ot the griced bmed ond condibons Sseahed for sach seriel

2015

In 2015, Bell Conodd mepaid cpprommatedy $300 millicn (B3935 milkon
U5, deliers) of the Botiowingd under it uhdecudsd commitlesd Lerm
eredic fnclity thot weon used Lo partially furd the ocquaibonof Astral

OnNovember 2 2005, Bed Concdo redesmed early (ks 3 &0% Serdes
M=21 mediom Lerm males (MTN] debentures, Ssesd pnder i 1997
et Indantune, hving an outslanding principal ameunt of §1 Bilkan
which were due on December 2, 2015

On October | 2013, Boll Canoda msued 300N Series M-40 MTN
debenbured undir o4 1997 st indentute. with 6 pracipal mawit
of §1 billion, which mature an Dctolbier 3, 2022

On Masch 30, 2015, Bell Conado issued 4355 Series M-39 MTY
detientures under a5 1957 trust shdenture wilh o phacipal ool
of B500 millon whech mature on December B3, 2045

ACK ing 075 ANLM, REPDET
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Subsequent 1o yearend, on Jamiony 1. 200, Bell Conada redesmed
Deiar oo mabarity, S 46908 Seces M-15 MTN debentures. having an
outsionding principal omaunt of $200 milion which were due on
Februony 22. 200h. os well a3 s J.65% Series M-23 MM debeniures
honeng an cutstanding prncipal amount of $500 million which were
(ot o Moy 19 2014,

2014

On Navembar 20 2004, all Belt Allant Regisnal Communications
Limaed Partrership [Bell Aliont LF] MTNs and feating rote MThs
{oodleccively, Bell Miang notes] in the aggregoge orincipod amaunt of
5§23 bdlipn were axchanged for Bel Conado debantures having the
sams fingncinl tarms as the el Aliant notes, inchiding wih respect

in addition, on Febraary 2%, 2006, Bell Carado tssued 355% Seres
M- MTM cdaberdurnes under its 1997 trust indentune with o princpol
amcunt of $750 million, which mature on March 2 2028

18 Eoupnn Fate, maturity date and redemplion price. &s g result
525 milian of deferred costs reloted to the Beld Niont LP debt were
eaperaes ond recofded o5 early debt redemption coses in Qrher
fexpensel income in the income stotement. Aefer to Mote 8. Other
(Expansa) income.

The foliawing Bell Coradn debaniunes were issued in exchonge far the prasiously heid Bell Akant rates

a1 P AT TT TeST PRI ST
W32 54185 Sepeemiber 24, 2014 00
M.33 558L Febitry 24, 2019 00
-3 o178 Febnaory 24, 2007 a0
L A3TE Sepemmswe 13 2017 350
LR 4BE% April 26, 2018 0
L) =T horw 12, 2020 L
M-18 Focting Apnil 22. 2016 150
Tedsd! 2300

0w Ociaber 30, 200, Bed Aliont LP redermed aarly ds 6295 MThL
witha principa armaunt of $350 milan which were due on February 17
2015 Wwe incurred 0 3 million chosge fac the sarhy debt redemption
posts whitl wad recorded in Other Incorme (sipersel in 204 w the
Incoimes SEodement

O September 29 20, Bell Conadd istued 315% Series M-30 MTN

tebeniures under B3 1997 rust indentare:, with o prancipal omau . of
L7500 million whech motufe o6 Seatember 29. 2021 Ih additlon o6 the

anme doge. Bell Comda Asued 4 75% Seret M-31 MTN debantiset
under its 1997 bhust sndendune. wilh o prncipal ambunt of £500 milion
which motune on Seplemibser 27, 2044

On April 22 2014, Befl Akant LP ssued Raating rate MTRS. with
a principal emaont ol $150 millics, which would hove matured
o0 Aol 22, 20 These MTNS were exchenged for Bell Conode
debentures on November 2020014

O Febyrucry 18, 20H, ol of the outstanding CTV Spetioiy Televson Inc
oy Specicityl notet of 300 milloh washe repoid upan moturiby

Note 21 Post-employment benefit plans

Post-employment benefit plans cost

we provnde pension ond oiher benefts for most of our employees
Thisa inchice D ponceon pians. DO pardion pang ane DPEBS.

Wi operate our DB ond DC pension plons under oppiicokie Conodian
ool provindial pendlon legisiabon which prescrnbes minsmen and
maaaETiem 08 funding reéquirements. Plon assets arg held in trast
ol b et sight oF gavernonce of the plars, inclusing iruestmen
i, contnbiutions i DE plans ond the sslestion of the OC plans
Invesstmenl optar affered o plon porticiparts, bes with the Pension
Fund Commidtes. a comimities of our boond of dinecton

BEE frg 013 AN VIAL REPOAT

The inberest role sk & monaged wiing 4 kabdity matcheng appraoch

which roduces the papasure of the DB plans to o mismetch Botwesn
myessbirent growth and oblgatssn growdh

Th largesnty risk is manoged uiing o kancevity swap, wheh reduoces

the expotene of the DE pian 1o on incredse inife expedtancy
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COMPONENTS OF POST-EMPLOYMENT BEMEFIT PLANS SERVICE COST
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W28 TVl AN AT [N oo ]
D pamon an [FAL ]
O pEnsnh ﬂﬂ o4y
Pihs 8 1%
Lesa
Copliclred benefil plors com 55 41
T;;MEMMMMMMM a1 2700
Crher cosm necognised in Seesroncs, DCOURE0N Bnd oiher oosy Iﬂ] L]
Tobal post-ampiayment benefs pliom wervce cont m;ﬂ [3951
COMPONENTS OF POST-EMPLOYMENT BEMEFIT PLANS FINANCING COST
VIOW THE LAY THOMD) DL sl i
08 peayan 153 £451
OPfis 167 Lhed
Totd itprmst on pest-omployment bongfit ghlgetaers e [1an
The stotements of comprefenge income inclyde the followsng omounts before ncome tozes
L] T
Curmdatiag lrses reeagnided direehy In aquitg Janmry 1 (2a74) (203
Actuorinl goens fosses) i other comprshersoe income !’H [EERE]
imcrpoe i e elfect of (he osaet mi ™ 14 151
Ciimlothve losat rocognined directhy in aty, Dacamsr 11 12384 1z
1] Ths Cuualitind SR Rrird AROSIAFD i W HERATEAE F AV AGL A0 der I2 b0 =allan i AN
[21 T cmearting tecrmie ot S Tt 2F the Siar! Bt (evogned 0 e 1 e oF cogrehei v ricoetw ol 1758 mallon o 018
COMPOMNENTS OF POST-EMPLOYMENT BENEFIT [OBLIGATIONS) ASSETS
The fﬂ-ﬂﬁlll‘ﬂ inibie showd the 'H‘Iﬂ'l# I ast- I!l'l“l}ﬂl-‘ll Banefit abagFans. tnd the [air value of pley assets
i i P A L
= mw T mu e ]
Poat-pmployment Bevalit ohiigotiom, Jomsng | (0888 88T (LT LAl FESSE 120310
CLOTENL S8re0e [oal 232} ri ] s 1% fzam 22y
errest o oldgoiam {825 1#01] Wwn e [&RF kL]
Artiasinl gaeng (e ™ ot} {raam L 158 2ok (E29s
et curodned laies 3% &9 [51 144 &m
Sl pos iy L1z 1078 L LE 1199 L1353
Il pes oosisibubiong 151 [3) - - %1 154
Dher 1 3 - 1 13
ot -employmant hesslit ohigotoni, Decesber 11 “E‘a‘;’aﬂ 130581 “i:;;]m LBl 1] 1";’5};“ 17 EER5)
Frir unon o pine Aasst dnnsny | 19481% 18 0R2 a1 21 0080 ICEEST
Ex pecbed retum on pion oasets” T Bbt {[s} 12 T ars
Aty oyl £ 1357 [ (F] FL1 1,363
Benefit poreents ({REE] (haTs 1" [hEi] AR - N BT
Emplostr ecmiributions AL5 5at 5 73 544 2L
Emploges contnbubons 5 5 - - 5 5
F;:minﬁ'ph;mm L] . 0244 'H-I';_. 4.1 iﬁ.l- : mlrﬁ-iT i':":lll.ﬁ- -
Pain detail [a31] (L14% 11.43% (L8] (Larm (2415
EFfece of st kmil e &1 - - i L]
[Pogt-eaployment LeneliL Bebebiy, Deceimber 3 [a41] Lary (1435 LLE LN Im [+ 741}
Poat -employment benalit puecs incuded i other non-curment ossets 158 151 - 158 151
Pt el et Seeali she o Eew | pazed | AR (14dam | (ED3M .
Bl oo goom iy expeceece o of HEY miliery im SO0 ool §T50 malean i O
@ M iy syt g plan sty s FIORD welige e 5305 a0 SO pegd B8 401 sl g U200 in JOR 0L 2005 ANNLUG REPOT |"1EI

344/376



{LE]

EDINETOOOO
O00O00000000(E05757)
Oooooooa

FUNDED STATUS OF POST-EMPLOYMENT BENEFIT PLANS COST
The fofowing table shows the funded stotus of our pest-emplayment penefit cbligations

T __mensionsens | wessss | o

o e T T s e u e e e = e e
Pregenl walu e of poft -amsioy Espralit ohiagy m [Fan T pd] m“ 150 Bm [414 |Z2.380] 22495
Foie wolie ol glon asasty 20204 19784 306 207 - - | zost0 o060
P Gkt 10 (o0 | (L3580 qlsow | @55 (41 | (st reais)

il P prorsimfy A o cormesl &F meplorngeizey smndsyr s g DA for sigede porpkoyem oo G Pl corapiey ser ey Aorem 1Ry S0 Tt it b o
toild ancd or el Cormpprtion orroriges el e wth Casiada Rrerr Agerry Do p-a W Iarpery hoecfii mn Rurded Sepugh by smonesw toitract
i o confunded plom roevice of DB winch oow g g g0

SIGNIFICANT ASSUMPTIONS

W wsesd the Foliowing key ossurhpiaons 10 medsuie the post-emalogment bensfit obigations and the net benefi plons cost for the DB pension
plans and OPED plans. Thiese asSumat ons are lang-term, which is contistant with the naturt of post-emplopment bensfit plons

1 A AN AT (1

“m I
& Becember 31
Pzl oyl berwlit ol
Dancowrt robe A% 40K
fentm o EEMRRWANAN INEFAWE 5% 4.5 3
Cost of liwing idesotion rote™ 1.5% 14%
Life pupectnncy of g b [aeers) 230 2an
Far the eor ercded December 31
Net peoan cmphoy mednt benslie plon. coal
[sscowrt rote 40% 495
Rante o £ TR TN TGO 25R ZBL
Eoaf of lhwing mdmastion rte i46% ) 1
Life papecioncy ol ege OF [peers) 2a0 224
B ot o s riaensinen Fll o iy imprsberndile 0 (8 oo ko,
The weighted ovenoge duration of the post-employment benefit Assamed trend robes in ealtheone costs hewe o significant effect on
obligation s 15 ysors the omaurts reported for the healthoone plons
W ahsumed the folimenng trend robes i healthoste sosts That Fillcravifuy babie Shorwrs the effect of a T8 change it the: asSumed
« a1 enneal Incrense in the cost of medication of 5O fac 2085 Ui fotes in healiheare costs
dhecrensing to 4 5% aver 20 yeors T T —
= o ennestl Increase in the cost of cowered dentoll bensfts of 108 TN A R SupA il Bliiels
= mn ennoal irersade im the codt of covered hatpital banafit Tobghyrrdeas orid inisrem ot 5 o
of 378 Panb-seplaymet
benefit cblgotion 143 [

= it sl ircrsnse i the cost of odFer covered healthoene
benedits of 3.0%

SENSITINTY ANALYSIS
The: fatigunrg toble shows o sensitivity onaiyss of key msimiions used (o mensone Lhe net post-empiogment bersfit obigotons ond the
net post-empiayment benefit plans cost for our DB persian plans and OPER plans

EmRALT Of bl T FTIST e, Drsaian T Oy P T, DV T BT

B R ST DR S D ANl A% Ol W 0,
wRis A BOERLE A LR BEERLN
Cradbynd i MOalEIL & DCCRERSL W FRCREASE SCORRAL
UL o T WELL N TR0 A L e A TR
Drigout rotg % [14s) 13 l.7ay aire
ety vt e ([13] i ] (AL i a7
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POST-EMPLOYMENT BENEFIT PLAN ASSETS

The irvestment strotegy for the post-employment benefit plon 0ssets is to maintoin a diversified portfalio of osseds invested in o prudent

manner o maintgen the secunty of furds.,

Thee folloning tobile shons the larget ollocotions for 2015 and the ollocotien of our post-employment benelit plan owsets of December 31 2015

ond £

‘WhiGr 11D Pytlal IR Pk AKSTTE A Al

1835 AL LECANDS AT DECrsLE 0 W
R YEET ERTRGE e i rha
Frpdiyy poruritien 0E-150 -1 30
Debt ecurilies S5%-00% 655 L%
Algrnaiies Mvestmends on-25m VE 153
Totad 100 TR

The loirvoiue of the DB pention plon ossets of the end of the yeor for eoch cotegony ore tobled balow.

W ol AN FACHI DT Ak T
R eyl mariaet dobo
Expaity securities
Conndian 210 1,195
Fooegn 4263 ak5T
Pebt seosrkies
Conodan 12038 10588
Forgign Ta Lty
Telsrany e A3 (1 %3
HNon-chservoble morket inguts
LT Ve S L
Privaie squities 1024 w47
Mt ity 87 &5l
Oithpr T (L]
Tk 0284 15A1%

Copuityy securites included approsimotely 312 mllion of BCE comiman
thored. or 0.06% of tatal plan assets ot Dedember 31 2015 and
oppronimately 41 mikon of BCE commoan shores, of B0TE of totod
plan omets. ot December 31, 2004

Dedit securities included approximateh) $32 millian of Bell Canada
debentures, or O MK of ool plan astets ot December 31, 2015 ond
oparcurhotely $2 million of Bell Conodo debentares. or B01% of totod
plan owsety, ot December 31 200

Alternothee |Frestments sncluded the pensian plan's iwveitmaen in
ML5E af $135 milion, of 0.5T% of total phon assel ot Decemnber 31 2005
ond 5135 milion, or (LABE of total plon asosts ot Decembsr 31 B0M.

On Febeaany 23, 2015, (he Bell Conada pention plen entéred @nto
an vestment arfangemeant to hedge poart of s expodrs Lo
poleAtind ntreaues in longewly, whith covers approximotely §5 bllian
of post-emplogment benalit obligatiora. The fair walus of the

orrongerent & indhyded within other gitermotive smestinents. As o
hedging arrangement of the pension plan, the transaction requines
no cash contributsans from BCE

CASH FLOWS

W e resparibde far adéquetaly hend ng our DH pention plans. We
T Contributiom b them bdied 00 varidus ocluoriol cost methods
that are permalted By perdion requinton) bodies. Contributianrs
feflen ectuario] assumptions about fulufe dwestment felurng
Saliry phopecbons and futine service benefits. Changes in these
focters tould Souis actudl fuluwie dantnbutichs to differ from our
turrent estimotes ond could reguine us o incredse conlributians b
ouf past-emplogment becddit piars in e futune which could hove
o negative sffect on our Loty and financiol performancs

We coilfilfiite b0 e DD pEision pom o employees plonce dehaie

Ock inc 095 NN LA SEPDET

346/376

145

EDINETOOOO
O00O00000000(E05757)
Oooooooa



14

Thi Feflowsng torhle shews the omounts we contnbuted 1o the D8 and DC persicn plors and the payments mads 1 bersficinres uneer OFER plans

ey e Lol e s
0 THSE WA CNDAD) (LT o e |0 = = | me 2
Contribuisn [46%1 501 w7 | 7=l ™

M achuen sy corirlsiim of B8 o o W et SAKT el i N

‘We expect 1o contribute opproximately 3235 millon Lo ow 08 penson plons in 20148, subgect 1o cctuanol voluntions being comgleted ain
paApeck b pay opoeoximoteby $85 milion to beneficlories undor OPER pions ond to contribaie coproximately $105 millian to the OC pension

plons i 208

Note 22 Other non-current liabilities

VW T, VA LA (LTSN i ) i
Lindg-ter mm dhinabiny benefcy obigntion 94 61
CRTC tngiole herefics cbrigotion ] 1L i
CRTC defmimnl ecunenil shblgotum i1 138 150
Maxple Leof Sports ond Dsterminment Lid (MU feonciol Bobding® n 135 135
Darferved foremimss o0 kgt mconimets as .13
Fusture tov bbb s a4 L1
Dihasr sda L.}
Tnurm NOFT-CLETE Sobfines 1420 L 15821

™ Firareies STET o0k In reyeinese e SOE Memer Trusn Funds (Hosier Frust # ssoeres o w0 SE 000 008 0f eSS U 08 el MnaTiam DO Sl i Simseer fnar
TV 0 el S T bArMaeT £ MO AT 55 T Sl B TN SO TN G WP (T (T e (3 085 16 NECCHERET wn DU |gopersiad udiaTes

Note 23 Financial and capital management

Financial management

Maragement's abjectives one (0 protedt BCE ond @5 subsidianes
o o oo odidoted basis ogainst material sconomic exposanes ond
vonabsity of reswts Irom virkous lenang ig! reshs that sclude credit
rish, Reyuieliy risk foreign curreney risk. interest it risk and eguily
price risk,

DERIVATIVES
e irsE et ive INSTUMERES 10 Mannge Gur Expasane o foeign
currency risk, intenest rote risk ond chonges in the price of B
Commnn shares inder dur shore- basad pagment plans
Thee foliowing dervabes IRsoruments wisne putstonding during 2015
mbior 200
= loreign cumency fonsard controcts ond cptians thot manoge

the foreign curmency rish of cenain purchase commibments
» cross currncy besis swaps thal hodge fonsign crmency risk

o1 0 portion of our leng-term cebe due wekin cne yoar
« intorest rete Sswops thot hedge enterest rate rish oo o portion

of pur bong-berm disbt

BEE Ere 013 ANNLIAL RIPORT

» intorest roqe hocks on futune debt issuanoes and deddend rte
resets on prafermed shones

» forwond contnocts on BCE comman shores thot mitigole the cosh
Ny e posure redabed Lo Shions-Barssd By ment plons

FAIR WALLE

Fair value &5 the price thot would be recedved to sell onosset or poid
ta transfer o lobility in on erdery transaction between market
poricpents ot the meosumement date

Cartnin foir vole estimates ore alfected by Dssumplians we make
obout the omount gnd Bming of future cosh Mows and decount
rotes, of af whach reflect vonging degrees of rish. income toces ond
other expenses that would be incumed on dspostion of ingncal
instruments one nat reflected in the foir volues. As o result, the
Fair volues ome ot the ned omgunis that wou't be eoieed i thess
Inslrumones wore settied

g cormying vohues of our cosh ond cosh eguvalants, trode ond other
mcevables, trode poyobies ond ococruals compensntion poyabie
severgnoe angd geher Costs poyobie, interest poyobde, dividends
poaynkle. notes poyable mnd Bons secured by trode receivobles
opproximate for velue os they ore short-term
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The feilewing teble prosides the fair volue details of finoncinl irstrumants measired a4 pmartieed cost in the sooesments of financiel positien

h pioraLe g BRCLHELE 0 BN
AR R ] ram
A L AT OO el L WaiE AL WL
AT ondie bassfits clidgotion Proseid volun of esbrhobisd futus Cosh LY v bt A5 e
Mot diseountied uing shiorvokle Sorket
mideit ioles
CHTC deferrd coount obligonon Fresent volue of esbmebed Nebue cosh L% 154 163 174 191
s discounted wsing obsarvoble morket
WaTREl rotes
Debenipre, Hasse woies angd cEber debt et sl mirssl price of dietlt oF presenl L] 1T a8 19704 17723 0057

withow oF g o Sacdgriled ghing

sirurwihie market infes Foled

The fioliowing table provides the foir walue detais of financial ingtruméents measured of foit walus in the statements of finoncial poition

protter

mHi DR B
2018 )
S prolicly-traded and privkely-held imestmenis " 'Y 16 - 1z
Derwntsa Froncal Bonameni 284 = 11 -
MLSE fancial linkility ] (135 - = 1354
Dxher a0 - 13 f2ad
o1
AP el y- o e provobeh-hisld meslbesnly W 07 17 = 90
Dermotve fncnoigl inenumenis ] - ] -
MLEE Fveneal by " [1am) < - (1351
Crhar [ 4 - 2 (Rl]

T Dfpervibie movier 200 el (H Sy (0. PR TR GeB N Durers. 0l g G ey e iiage el
10 Wewnanioarenive munket Fouts Sech 2o dacouned Com Mows ond eormenas multioles 4 aetanoods chotoe Iy 00 SHrENCrt: sl 107 5 510 Bsionn inoremse | dacreose!

Ity o e ) oo nairumandy

CREDIT RISK

‘whe one exposed fn credil sk Irom openoling ocinies ard cenoin hnancing octhaties. thae mosmem sxposung of which is represanied by
the cornying ameanks neported in the stocerments of financial position

‘whe are exposed o oredit righ o counterponies Lo our brode recenpbles and denvotee instruments ane unoble o meet ther oblgotions. Tre
conpariroton of credt risk from our Customers @ manimized becouse we haue o orge ond diverse customen bose Thane s minimal credit
risk reloting to derivobive mstruments of December 3. 2015 ond 20 Wa deal with mstituticns thot hove evestment-grode credit mangs.
ond a5 such wie exect that thely will be abhe Lo meet ther obligotions We regularly menitar our credit risk and credit exposune

The fatloasng loble prosices the chonge in olfowonce Tor doubtful

The fotiowing tobie provides further detoils on trode receivabdes

occounts lor trode receivaties noe impgaed
o il AT SeCTMENE 3 o o
Bofonce. Inmuaty | &% {19 Trode recersiies not pot due 2305 die?
Adtilreorh 8] |4%1 Tronhe recereniies post dos
e o1 5 o A imgenrd
i 17
Bunge Droemies 3 [ o9 bigar e e 3
40 0170ty g 152
In many Irdtances. trode recelvables are witten off directly to Cver 11 "7 B3
bod debt expense iF the occount hos not been collected ofter o T ? parg : )
pregetermingd pened of Lme acn ot dousehl pogounts 2505 EAT
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LIQUIDITY RISK

Owr cosh and cosh equivalents, cash fiaws from operotions ond possible copital markets fnencing, are expected to be suffcent to fund our
operatians gnd fullill gur obdgotions os they become dye. Should ouw cosh reguremends excesd the ohave sourtes of cosn, we would expect

1 cover such g shortfol by drossing on gxisting committed bonk focilidos ord new ches. (o the catent swailoble

Tha PeBgwing tabse 15 0 maburity ooolysls for recognized fngncial lobilibes ot December 31, 2075 for ench of the rext frve yeors and therea e
T

AT SETTUBEN 3 POTY ] A [ s T fats T o
Lisng- b datet Fi] | &9% g7 113 1309 &1 Ta95 15443
Wokes porgstag " &bk 1808
Malmom fulure lefie pogSents undes Faanes sodes B LLE R4 33T Tl 740 IR A0s8%
Lo serued by brode receivobies W 211 - - - - - 231
wapeat poychle oniofg- kerm do bl nobes pogobln

and loan sy By irods reteieaBieg e &3% 275 Sty a57 5077 TR63
SLSE Rnamoand liokelinyg ] - 133 - - - - 133
Hgt mimrey] iecepis o de bty [F§4] L1 <] - - - - [E ]
Tosbisl 5743 2353 E&43 20T .} TAZTY 29184

W ore gl Eaposed bo liguidity risk for Rnoncial laDilites due within ohe Year, a3 thiwn in the stotements of firanthal poiition

MARHET RISH
CURRENCY EXPOSURES

W use Farwand oniroots. opticns and Crods curenty basis Swaps 1o manage fareign currenty gk related Lo anticipated tronsactions and

certain horegm Sunranty debl

A 10% deprecintion [aporeciation] in the value of the Conadion dollar relative to the LS. doflar would result in o gain of $20 millon jless of
£33 million] recognised @ net sarnings of December 31, 3015 ond o gain Jass) of $80 million recogaized in other comprahensive incoms o

December 31 2015 with ol obher variabkes held consmane

The fpfiouwing tabea pronstes Further Satails an our outstanading fore: gn curmency Momeand CoMMoEs: optinng and cross culmenty basis Swaps

i o Decermnbser 31 2075

L sisasi Iﬂ:-‘?f!': ML SUSRLACY ‘Wi AT DL M
Cosh fiow = 347 cAD 91 201t Purchoss commitments
Coah i usD 857 CAD 1,145 20l Commercial paper
Coshilos D i CAD St 20172018 Purchoss commibments
Coahliow uso 380 CAD 8 pO1S Crst faciity
Econa—c 1.7 2ia CAD Pl ol Purchose commibments
Feanamie - 2al HHLSR usD 120 CAD 154 01 Puschiad eammimants
£ oonoTEE = ik opbonm (] 40 CAD a0 201e Punchoss commibments

INTEREST RATE EXPOSLIRES

W USE inlErest rate SWOPS o monoge e mia of feed end foating interast robes of cur debl We oloo use nterest e DCkKS 10 hecoge the

Intarest mtes on fubure debt sseances ond o economically hedge dividend rote resets o0 preferred
The Foflowing tobile shows the nberest rate |ecks outstonding ot December 30 2015

shires

o F i BT AT ey STHUSNE 245 EEDGED i
Coah flow 500 2025 [LFS ] 2o Ling-term dabt
EConumeC 350 gogn B0t Faeal -] Frafgimed shanes
M Aoprpierits rtu iy oF S winierhprg (serreeril of Corssls donl

The follcrwing tobile shows the mbarest rabe swop oulstondeng ot Decemies 3L 2015

Tory O g WEITEAL A SO ml T B o vt TS Ry iy = e
Fabr ki i S00 Jemorah COGRMY- O 42X 017 Lioreg-dmren dabst

B Csnadat dalis ofeeed e
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In 2015, we recognized o loss of $18 million |2099 - §1% milian) on
o irerest rote swap used as a foir value hedge of long-1erm
bt and an offsetting goin of $3 milkon (2011 - 815 milion] on the
correspondion long-term oebil

A1 ncrense [decraosa)in irgevest roles would resil n o decreose of
314 melion hrcrease of $12 millian) n net eormings ot December 31, 2045
end a gain of $31 millon loss of 535 millien] recagnized in cther
comprehensive incomse 05 of December 3L 2015

EQUNTY PRICE EXPOSURES

wi wse eguity fonword contracks on BCE's commgn shares to
ecoriimcoliy Fedge the cosh fow exposure reloted o the settlement
of shanp-bosed poymsent plans. Sea Mot 26 Shore- based payminis
Ier details on pur shore-based poyment armongements. The foer volue
of gureguty forword conchocts ot Decemiber 3L 2015 wos $85 midkon
(2014 <3157 milion]

A MK increase [decreosa| in the marker price of BC0Fs common
shares ot December 31, 2015 wou'd msuit in o gainfoss] o $69 million
mecognized in et eonnings for 2015 ol other voriobles held consiont

Caopital management

‘e harvie wosious copitol policies, procedunes and processes which
ore itilized to ochidwe our obiectves for coptal monagement. These
inclyde optemizing our cost of copiiad arg masimiging shareholdar
rutyrn while belancing the intorests of gur stolophclders

Cur definition of copial incudes pguily cttributeble to BCT shore-
haiders debt, and cash and cosh squislents

The ey raticd that we uss o maniter end manage cur capital
strutiure ofe o net debt everoge rotio™ and on odjusted ERITDA
b9 NEL interest expenss fotio™. Our net debt leveroge ratis target
g LTS b 225 times odjusted EBITEA and our odanted ERTDA
2 net intorest expense rotia target ks grecter thon 7.5 times, We

Thes fcdiowing toble pmvides o summang of our key rotios

manioe g copiiol structune ond make adustments, ncuding toour
diwidgnd palicy, o5 mequired. At Becembar 21, 2015, we hod sxceeded
the bimit of our intaronl net debs weroge mtio target rmnge by O 28
This gxciess over the limit of gur inbernal mtio baged onge doss Aot
areote rish B our invesbment -grode credit roging.

Theese rotios do not howe ony stondordaed meoning under FAS
Therelare, they are unliksl) 1o be comaambls (o Lmilor et
presented by cther nwusrs We e, and bl that certoin irarstans
ond anolysts use, our et debt leverogs rotia ong edjysted CRTDA
o net mterest expense robe oo meosure of fimoncial lessoge ond
heqlth of the company,

A pcieen ) i ik
N ekt lovrage Folig 253 F 51
Acgpded ERITOA i ned nbetest pufene fosa AT a3

On Februany 3. 2014, the board of directors of BCE opproved on
incrense of 508 n the anvunl dnadend on ACE's comimen shares, from
$2.60 10 5273 per commen share. In gdgition, the boord of drectors
of BCE daclored o quorterly dividena of §0 6825 par comman share.,
poipabie on April 15, 2016 to shorghoiders of recond of Monch 15, 2014,

O Februany 4, 2015, the boerd of directors of S0E opproved on
increase of 53% in the annual divicend o0 BCE's comman shares.
Iram §247 to 52 40 per comman shore

) D rn chefsd bewpamyges oot reuerenct v chebr Sicied iy e EITOU Il Slevivns mer cloby o cheBn e acfiin punes sy et v b sl o S50 oo g it e
et st v oy memaiieaiy on B s niTesemery af el pvrsson Aot (IO s aelied o v e Wan ST SR S ST B e M0

unramsn

W0 Gher ociertesa [IVITWA o rem swierser papeae apreg seoresson Jabfuared [INIDA e By mer rmener easemee Aduaied Dl TA & dedned o

R AT SO

OO ing PEweEY
T 0N 0 G OO BDGETMNT M| (AR G (MTRE . P TSR AGTEHE D M & Do ISR of et Aowt ond 301 o dechane e e B Seisady 28 1

D NG M TR
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Note 24 Privatization of Bell Aliant

O iy 23, 20M, BCE announced its offer 1o ocgure all of Lhe ssued
o GulEaeding Sammon dhares of Ball Alisnt thit it gid ot slready
i for @ Eoqal corsiderntion of opproximately $395 bilkon BCE
airsady controfded Bell Alant which grovided locol teleahons. long
dstance internet daba, TV wineess, hame saourity 0mnd wilie-odded
busingss sodutons to residentiol and business custome s 0 the Adantic
provinces and in rural and regional prees of Ontario and Québes
O the some doy. GCE olia announced 85 offer bo eachonges ol of

the issued ot cutsboning preferred shares of Sell Miant Preferred
Eauity Ine. [Prefea) For rvdy ssoed Firet Preferred Shaves of BCE
with the same financiol 1ams os (he existing Frefod prefarred shames
(Pradprned Share Exchange].

T pirrvaiab0Cion wirs cornpleved on Cotober 31, 204 ord the Frefemad
Shorpe Exthange weds oompratind of Naeember |, 2018, The praabeotion
has smghfied BCE s corpiadts stiucture dnd indreased overal
operoting and capicod investment efficEncias whise suppodting BCE's
troddband imesmisl stiotegiy and dividend grovth ohijective

g BUE ofreody consolidated the Findndsal results of Bell Abant. the privotrofion was ocoounted for o5 on eguity irorsection. The folavwing
takde summarines the impocts of thee privotizotion in gur 20M conselidoted ssalemants of Tnpncig position

T Thal W0l TSl 1) Pl 0 el B 50 -ri i
Considerabion
Hisuaney of H09 milign BOE torsnon vhaved B reze
Cosh BT
Encherage of Prglen grelerned shanm for BOE Fust Preleried Shone' ’ &39
Tobal 4524
.llﬂntm ta
Comysg voluo of Bell Ao e -controllag intenes aFF
Contributed wrphms 1 ARG
ol ed Olleer CormEeEPEiEl e INCoTE )
Ceehick 1143
Tesi L5

U] Whe asabed Eogaenl i st CE formemdn Andd FRE IYeinrres Shase wat mondied of far voke 59 e ot oF Siaice

The falicaing toble gutlines the BOE Firsy Prefesned Shonas for which the exiting Prafoo preferned shares wene exchanged o2 part of the

Preferied Shone Fxchatge
it
pren e 3 RahiEd e
PROIND GOV SO TR% LD A
prety [ [ ORI [ i O b [ ety DA 5
A 485% Ay March 312016 Morch 312016 500 0000000 11,500 000 Tod
AD LELo Y AP Marrh 31, 2017 Maorch 31,2017 500 3000 000 LE T ukei xl I8
Al 425% A% Septerber 302018 Sestember 30 2018 500 A00000 02O D00 frd]
&%

AT =y, ramary e B of shama amar o prriperaed Ao o T o P REETEY Ot rEe g e e ey e B dee

Addtionaly in B0, 335 milion woi charged to ke deficit to nocond the tamochan costs incurred redoted (o the privatizotion These costs

Include Financial adwisany, filing and legal feet

019 ANWLIAL BIPOAT
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Note 25 Share capital

Preferred shares

BCE's artices ol amaigamation provide for on urbmibed nimber of Fiest Preferred Shares ond Second Prefarred Shares, ol without per value
The 1ers set cut i the articies authorize BCE's difectn. bo iSsu the $hares in one of More seriés ond 1o set the number of shares and the

corditlons for soch series

Thee holoweirs ealble i3 0 Lumemany of the grincped werms of BCE'S Ferst Proferned Shares. Thers were no. Se0ond Proforred Shones issusd and
wutstarating ol December 31, 2015 BOEs otales of amalgomotion. as emenided, describe the tetms ond conditions of these shoves in detail

AT,

| AR O B AN Cupin,

Sy mm 'CM'll: COAa i Sas Tt REDEMPTIA DaRE II:::;;J:H.' | i =D wﬁm nﬂ# ﬂf;;l;l.
Q- Nasting Serimi R Dwoarnber 1.202% BO00D00 - - -
B 4135 Sarieal]  Decamber 1_2020  Oerember 1 2070 S50 00000 Xtk alelli] M M
5 footing SeriesT  Movember 1.2018 At ey Hme §25.50 B00000 1408229 0 L)
™ KRLET Seriws 5  Mwember 170184  November 1, 2016 52500 00000 4353773 1o 1o
¥ Teeting Gecles 7 Dwcambar 12017 At ary lime §P5 50 | 0000000 BT7E 488 Fil e AL
™ LR LTS Series¥  December LEO1T  Detember 12017 V2S00 1000000 LErrsal i1 L1}
A 143K Serws A8 September 1.2017  September 12017 525,00 ECOONO00 181 40,302 5% 259
] focting  Seres A Sephember 12017 A g time 82550 20000000 LR 251 251
w 355X SevieAD Maich 1. 2018 Mash 12018 525,00 20000000 5069035 129 e
AD faocting  Genes AL March 1. 2018 AL i Hime BE5.50 EOOOMO0T 14930005 381 £ 1
AL flocting  SenesAF  Fesruony 12020 Aiongume  $29.50 24003000 952131 23z It
A LITE  SeiesAE Fetwuony 1.2020 Febeunng 1.2020  §29.00 24000000 6,707 8087 T8 Ind
G 450%  SeneuAH May 12018 May 1,8016  §E500 22,000.000 10847 0he 7 3]
AH flacting Serie Al May 1201 AL gy time §25.50 11003000 2158942 '."! ™
L 4150 Sers fasgust 1. 2018 Aegusk 1, 2018 ¥25.00 FEOON000 10754990 4% e
AJ Nowging Senien Al Buguan 1. 2018 Aongume 52850 22000000 1745010 (1] at
i &4 i5E Sevigi AL December 31,2004 December 31,2014 §25.00 15000000 25000000 ﬂs (%13
M= footing  Sered AM December 31,2021 FS000000 - - -
b 485K  Berims AN Morch 31,2018 Maorch 31, 2014 B2500 0O 14,5001 000 2] ]
N fipoting  Sewies AM Morch 31,2021 A00GH.000 -
i AREY Seviey AF Marem 31,2017 Mereh 31,2017 EEN00 30000000 4,400 D00 18- 18
Ap= Rocking  Saried AD Moren 31,2027 0000000 - - -
wg= AR3%  Geries AN Sepeeber 30 2008 Septerber 30 101A BE5.00 LTl e ] 0, E 00000 EELY FEL]
B footing  Seres A Septemier 30 2023 A000R000 - - -
| apos oo

T poves s profprvesd waones e ssbre! o) Mesoerder § AO00 BCH oy Froeors sl shoves oF I 50 par e 0 vy e e e | GRG0

1 BT oy redesm poeh of dews wecies of Fret Seplermia Stores o i appicndle ieceryins doee e sveny S peory ofter ot dets

(1] i Servms AL AN AF o AN Farnt Fraferad.

Snaney
25 505 00 per-phooe o Decerber 31 SO0 Morch 31 N Moo U TS5 pee! Septwrnpees I SO0,

ot Alpmouely
Sapierias I JUTH mpartvedy whicn it ned 2 Spoet comaemen dafe

g ey P o theresfier

e ipmes or Secerier 3 00GE Mok 30 0018 Morsh A1 PO on Septimeaner M1 SO0 renpwerively B0 mag radeem ot dhorey

0 Sy cormEnion

TRy i
Y oy rpcieen Sares AL A% AP pr AR fomit frafermed Shonps ot 08 50 pas iiorw 01 noy siote after Ceomnbee 3 00 March B e dfarch 37 J06F and’

VOTING RIGHTS

All af the issued ond gutstanding First Preferred Shores at
Decomber 31, 2015 are Aon-ugtang, except yncer special droum-
stances, when the holders are enbticd to one vabe per shone

PRIORITY AND ENTITLEMENT TO DIVIDENDS
Thae Forsa Proferred Shones of oll seoes momk on o ponty with soch obher

ond in prioity to all other shones of BCE with respect ta payméent of
wiwiderds ond with respect bo distrbution of meests in the evend of

liguidation, digsalution or wending up of BCL

Molders of Series A, T. 2 AR AL, AF, AG. AL AR, AM, AD ond AQ First
Prefered Shores one entithed to fuoed curmulot e quorntery dividends
The dividend rote on those shores (s reset eveny five goors of set
m in BCE s articles of omolgomation: o8 omended

Holders of Series 5. Y. A8 AD, AE AH ond Al First Prefecned Shores
o entited o fiooting odjustcbis cumubctive monthiy dividends. The
Nesating divicend rate pn these shares is colcufoted every month, os
aed out in BCEs ortecles of amalgomation. os omandesd

Dividerds onall secies of Fre Praferred Shoves ore poid o8 ord when
diestiared by the boord of deectors of BIE

Bck inc 075 Al NLAL AEPOET
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CONVERSION FEATURES

All of the issued ond gutstanding First Preferred Shores ot
December 31 2015 one convertible ot the holder's option g onather
ossacioted secies of Firsk Prelerred Shores on o gne-for-ane bosis
poconcing to the terms st oul in BCE'S oricles of omalgamation
o5 omended

CONVERSION QF FIRST PREFERRED SHARES

On February 1, 2015, 7.904.00%5 of GCE's METRIO0 Cumalative
Aedeemabie First Preferred Shorgs Saries AF [Series AF Profarmed
Shores) werne comveertied, on o one-for-one bosis into Cumlotive

Hedearabés First Prefered Shives. Series AE (Series AE Prefarred
Sneres] lnadditon, on Febroary LEOIS 3 B72 of 3CE S 1422.900 Series
AE Predermed Shores were comveried, on o one-lor-one bosis inte
Series AF Preferoed Shores. A o result, 6707 86T Series AF Frefermed
Snones ond 292,133 Serees AL Fredermed Shores remalin guistanding

ISSUE OF BCE FIRST PREFERRED SHARES IN
EXCHANGE FOR PREFCO PREFERRED 5HARES

in 2004, BCE issued Series AM. AT ond AQ First Praferred Shones in
exchange for 1he ssued ond outsionding preferred shares of Prefoo
asdescnined in Mote 24 Privetizotion of Bell Aant

Common shares and Class B shares

8T s orbcles of omolgamotion provide for on unlimied awnber of wobng common shongs and non-wobing Closs B shores, all without por
walye The comman shones and the Closs 8 shores mork equally inthe poyment of donicends ond in the distribyon of ossets if BCE s bquidoted
dessoived of wiound wp, ofter payments dog ta the hoiders of prefened shores. Mo Ciass 8 shanesworg oucstonding ot December 31, 2045 and 2004

The folfowing table provides detalls about the outstanding cormman shares off BCE

L] pris

- i Proii - Senas
Crbsinnding. fomiary 1 &,ﬁm;j 16717 TrATE SN TAAES
Thore b under boughe desl olfering 15,11 1.000 883 = =
Eraories bvsued for the prisobinotion of Beli Aliont . - - e R LY 29
St irf nbiseed for the Sfuiitisn of Glertel ] 5,580 508 9%
Sy s under emoloyes ook oo plon ™ 2289477 o EATE D0 43
Sk s il under 5P 2334250 128 2786428 197
Drutstonding, Docander 31 BASATATER 18,100 200330353 T

On December 11 20015, BCE msued 15710,000 comman Shafes to o
yndicote of underwrtens o o price of 585710 per comiman share
representing o distount of 3070 o L6% 1o the Mowembsr 23 2015
arnouniEmMent dale ciosey Drce. we incued §35 midlian{52s milion
et of toe) of ssunncs costs which weie chaorged ta the oefol

CONTRIBUTED SURPLUS

Contnbuted surpius in 2015 and 2004 include premiems in @acess of
por vishue wpon the issuaence of BCE comman shies.

As @ redu® of the privatimmtion of Bell Mont conlribuled sunphas
decraased in 204 by 51408 millan, which represents primarily
the amount originally recoided 1o contniuted surpius fram the
distrithAion of Furd units 1 the hokiers of BCE comman shanes by
sty of return of canilal when Bel At ooswerbed fhom 0 cofporte
SEMUCTLING Lo Gan ahoceme fuond in 2006 Reher 1o Nabe 29, Frivatiration
o Best Al

Note 26 Share-based payments

The foiliwing shore-Dosed pOyment emourts ona included i the inceme stotements of operating Costs

VO | A (R L i 5 =Y pau
L i8] 130)
RSRPE 51 19%)
Orher® 1% e
Toiel shorw-based poysants 4] 5]

o ey ORF DALy prad afpes peiern
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Description of the plans

ESP

Thi2 E5F i cirsig il 10 @ngouroge amployess of BCE and IS porici-
pating subsidiaries 1o own shores of BOE Each year, emplojess can
choose tehore o cenain percentoge of thelr slgitle gnnugl samings
withihaid through requior poyrodl decuctions for the purchose of BCE
CHTMOn $hares. I some coses. the employer olss will contrliute a
percentoge of the employee s oligiblo onrual eornings o the plon. up
10 spenshad maaimum, Davidends ooe credied g the participant's
eccount on eoch dasdend poyment b and ore equivalent in value
10 Lhe clivisends poid on BOF comman shares.

The BCE ESP aliows employees to contribute o (o 18 of their anoual
eornings. with o maximum employs contripution of 375

Empioger contribtions (o the BCE plon ore subject o employoes
halding their shares for o bwo-yeor vesting perod Dividencs
noloted to emolayer contributions are also subyect (o the two-year
wEEINg period

The trustes of the E5P buys BCE commaon shores for the partcponts
o the open merket. by poivote purchase or froem reasury. BCE
determings the method the trustog uses o by the shomes

At Dpcomber I 2015, 189503 common shores wene outharised for
Hsunnce from treasury under the BOE F59

The foliowing botibe sumumarizes the stotus of unvested employss contrisutions ot December 31 2005 ond 2014

Wb did O L3 Lmdagy L o
Ureepstend contribytsem. Jonuong | B153E5) 1230265
Conrbutinm® [ LTk a31038
Drwadarudy credaed 3383 e
Weared (nCha s (R LR
Frorteitnd | 105.708) (AR
Uinresbind gontritution. December 31 145048 (AL TR 5]

M Tt warpfewret ey iy’ scmar o 1 hesres coribiatmd weti BEF ded B9 o S il N0M Feigniitiniy

RSUs/PSLis

RSULPSUS are gramed to exsoutives ond other key emglogess. The
wahes of an RSL/PSL at the gront date & equal bo the value of ohe
BCE comimean share Dindends in the form of eddibonal ASUPSUs
ore ereditnd 1o the porticinant’s Booount an each dividend sy ment
dote ond ot equivikent in velue Lo the dedde nd paid on BCE comman

shared Execidives and othes key smployess e gronted o specahc
number of ASUL/PSUS for g gheen perfarmance period based on
thisir position ard level of dortribution RELN/PELLS vest fufly aluer
three years of continuous employment iram the date of grant and
i erLin cases, if perfarmance obgotives are meL o8 determined
Iy the bisand of drectans

The Felicwing LOERE Summaripes outstanding BESUSMEs ot Decamber 31 2015 and 2074

LT L) b
Dunioraing. Somuory 1 Ap16587 AFAAA0
Genrtad™ 1,005 D482 (LEL TN
Dvwabgnds credeed 157,485 18390
Eastipd u,:hi';iq. F LT
boteted floxdin  ioaer)
Dt doding December 31 123135083 Jb1ase7
Vestea Decemesr 31° T iismmal taorsm

M T weiphied svesege o vt of 1 RELS-PIRE grmimd wery K55 anet 1S A JINS st JOM aececmely
O} Pl NELSARSLA weaslind v Devevalast 1 PG wis iy datticd by Fedepery S0 wh BOE commn ibhares avedr D5l

osp

The value of o oeferred share 15 egqual 1o the value of one BCE
eoemiman shane. Divdends i the foim of additionsl delerred dhies
tre eredited (o the pirticipanil’s ooopunt on each daiclend poyg et
dionte ond o equivikent inovalie (o the dividend paid on BCE comman
shares. Deferred shares wvest fuly ofier thiée peors of contimucus
emplogment fram the dote of grant The linkifty recorded in the
stelerrents of fingnosl positian ond relcted (o the Seferred share
plan was §38 milan and $52 milion ot December 31, 2015 and
Decamber 3, 2004, respectivey)

STOCK OPTIONS

Under BOES long-efm incentive pland, BCE meany Grant oplicns b

Exiiatived 00 buy BOE eamman abared. The sabsoriphion pree of @

gront is Basedd on the higher ol

= e volume-weighted average of the rad ng price on tha tractng
day imimediabehy priod o the elfactive dobe of Lhe grant

= e yoluirs-weighied averoge of the lradag price For the
st Fve condscutive troding doys ending an the trodng doy
immedioiahy pror i tha e fTactive date of the grons
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124

he December 31, 2005 20202 762 comman shones wene outharinsd
Tor Meugnoe under these plons. Optaong vast fully ofter thiee years of
contruois amakagment liom the dabe of grant. All options become
exarcsobie when they vest ond con be exercsed for g perad of seven
years From the gooe of gront Special wasiing prawesans miy apoiy if:

= there s o chonge incontrol of BCE and the option holder's
Emgloyment ends

= thie opticn hoider is employed by o deskgnated subsidian of BOE
arud BCES cnsrshin interest in that subsidary folls belma (he
peroRmoge St ol in the plah

Thae folowing table Summarizes BCE's outstonding stock ootions ot Decomber 31, 2015 ona 2014

Ll e
ol LSS ¥ (R “iRsCna il ruseesor S eacrss s i
Drutsranding, Jenyary 1 LERLR L 43 TarEn 540
Gronned 2835847 E =1 LRI5310 a8
Enprmiped™ a (P | 139 | B3 72O 136
lorfeied !I-!Tl“_n] e 11353981 14
Detstondang, Ducamter 11 FibshS0 548 V278,190 §43
Esgreisiiie Decembber 31 LiTae 538 BESA00 138
M Phewoepfisd arrage dhare pre for opftios crerc ol wen 355 ool S0 o AP o JOM regponteecd,
The following table provides oddicioncl inlormation about BCE'S sboch option plans ot Decembers 31 2005
N TRTION, (B, TR L
E30-339 ATHABO 4 i
BAD-547 8460723 447 5
K0 ot moe L170298 818 56
Sbea 04 185 48

ASSUMPTIONS USED IN STOCK OPTION PRICING MODEL

The For wolug of gpticrs granted wos determingd usng o vonotign of o binomidl option pricing model that tokes into occount foctors specific
to the shane intentive plarns, Such of the westing period, The Following tobis shows the principal ossumptions uied in the vaiggtion

i
whrighted merrnqe feir valus per agtlon granisd 3225
wasghied overnge shore price 155
W TR SA s prine 556
Dewadenad ypeld Ab%
Enpeeled wiiet lay 15%
Beth-frer interest mhe ors
Enporied |ig [ypora 45

Expécied vololilties are based on Lhe histoncol volstilay of BCES
ShiE e The rish-fres robe used s equal to the yield ovailoble
o Gawernment of Conoda bonid at the date of gront with & tefm
equol ko the exgpecied |ife of the aptioe

DsuUs

Hylble bonuses ond RSLLPSUL may be paid in the fobm of DU
wwhen exetulives of olhe g emphngees sla0 bo of ors requned bo
partepate in the plan Tha walue of a D3U ot the Bsuance date is

BCEhrg. 013 ANWIIAL BLPOIAT

equal Lo ithe woiue of one BCE common share. For non-manogement
directors. compensotion is paid in D3US wntil the mirmum share
SwnerShis FEouUIMEMArE 4 MeL o 64 sletled by the director theresiler
There e M westing reguitemeits refaling to DSUs. Dividencs in the
farm of odditienal D5UL one credited to the participart’s oseount
on each dividend payment date and ane equesalent 9 waloe to ihe
dendends paid on BOE commeon shires DEUS one setthed when Lhe
hlder [Eaves the camaany
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The folicwing table sumimearines the sotus of autstanding 05Us ot December 31 2015 and 2014

AL O Ll o e
Outsnorad ng. Jorwaony | 4116527 14635053
foec” 174872 143231
Seutierment of ASUSPS 2 1a800 4150701
Drwrdeads credend 2O1.72) TOPAEY
Sected Plass  (esana
Dt proruting, Deomier 31 37594058 4T18527

[ M g avmnge fte sl of the DL mussd s S5 e S48 0 JOM ancd M imigctoy

Note 27 Commitments and contingencies

Commitments

Ther followeng tobée 15 o0 summany of our controctuol obigotions ot Deopmber 31, 3015 thot ore dug in soch of the nest By peers ond thergalter

e

i e i nmw e i anim i

Dperotng leoes a7 i37 0 e 154 ars 1.89%
Eommements for property plant ond sgulpment

ond inforgible neets Gdn -+ 510 497 £4p 1373 a404

Pans Lt s gl 1,740 578 LT LS 452 1545 2281

Hotiana esponsion of TMY® ] 180 190

Tasad Lk 1485 1317 1300 1054 AR 11,451

M v coresmend man Wntipd = & el geacier of ST

BCEw significont opemating emes ore for office premives. oebular
bipoeist sias and retol Gublets with eose berms ronging Fram one bo
&} yeors, These leoses are non=cancefipble and ore mnsswcble ot the
end of the lecte period. Rental expense relating to opemibng leases
s 1340 milion i 2015 and $335 mdian in 20

Our commitiments for property plart ond equepmient ond intongbie
ausebs nciyde progrorm and fectune film ights and invesbments b
wapond and ypdate our retwocks 1o meet customer demond
Purthose cbigations conslse of controctual abligatans under sendce
ondl prodyct contrgcts fr eperoting ecpencitungs

Contingencies

e become immbved in variood legal procesdings. as o part of our
busshess. Whiks we connat predict the fingl cutcome oF tirming of
the fegol procesdings pending ot December 31, 2005, based on the
informoton currently ovailchle ard manogement's dsssssment of

the menits af suth legol procesdings, manogement behewis that the
resolution of these legal proceedngs will not hove o motesial and
negotive effect on our lirancial dotementy We béssmes that we hove
stroig defences ond we iitend fo wiomialy defend our posibions

Ock inc 095 NN LA SEPDET
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Note 28 Related party transactions

Subsidiaries

The folireng tnltile shows BCE's sgnificant subsidianes of Decemiber 31
2015 BCE haos othar sursidiories which have no! been included inthae
takde as each represents less than 108 individualy. and less than
20% in oggregate. of Lotel consolidoled revenues

A af phess Subisidanes ore ncofpomted o Canoda ond provide
sEnces b sach olher in the nonmal course oF aperotions. The uoiue
of these tronsactions i alirsnansd on consoil dation

Enarinl = F FURCE NI

[ ] o s

fiefl Connxin Do 0o
Sl Mand iy 1000 1000
Bl Ahoat™ L] 1008
S8l Medin 100 HTE

WO ey ! DTS Bl Al it et aa) e e 000

Transactions with joint arrongements and associates

During 2015 end 2014, BCE provided telpcommunication serles
ol recewved prognormmeng conlent and olfer serwioes inihe normol
course of Business on on onm's length boss b ond From its joint
arfaRpemeds and tieacintes, Jue jHirg arrangements ofe comproed
of MUSE. Glentel, Inukthuk Enstraam Ine. Cirgue du Solesd Medio
Limited Partnershin. Dome Productions Pornership and Argonouts
Holdings Limited Portnership. Our assocntes are comprised of

Summerhil Ventures LLP, OW Networks Inc. The NHL Ketwork inc
and Suretap Wallel nc. From Lime Lo time, BCE moy be ieguined o
Metke capted cantributions in its investmants

BOE recogrned revenues and nourred exientes with cur assocoles
and joieg arrongaments.of $8 milion 2004 - §6 milkon) and §3504 million
(2014358 melion]. respactively

BCE Master Trust Fund

Bemeor g [Bamcor), o whaly-owned sibsidieny of Bell Canada. {s the admsnistrotor of the Master Trust Bimcor recognired menngemant
leas of $13 million from the Master Trust Tor 2015 ond $12 millicn for 203, The detoits of BCE'S post-emgloy ment benaliz phars ane set out in

Hote 21, Post-amploymant benalit plans

Compensation of key management personnel and board of directors

The Folonting tabie ncludes compansaticn of the key manogement personnel ond board of directors for the years ended December 31 20135
o0 204 inchuded in our income stotements Key monggement personnd inclhide the comomy’s Chief Executive Dificer (CED] Group President

Dl thee gaEoubives who report derectly B0 them

VO 1oL PR (DAL [ O f) o
W e solories. lees ond refobed towes onsd benefiy a2} &4
oz =pemplaymen keeselin plars ool ORESis oost Iil |4
Srore-bosed ompensoion (FE] 28]
My misniagevnent perannee] ond Bxord of difecion COMpeniolon exfsias a2l 154)
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Note 29 Significant partly-owned subsidiaries
The Tl ng LoEies shw Summarised Ginancsl infonmaisn for o sebsiiaries with ssreficang KO
Summarized statements of financial position
% AFpEiin S
A0 (il Aok PATHD Db i 3 o
Currant pisets Fals 15%
R Cunmani 0Tses 1.030 Y
Totol oasets 1.302 1254
Curterl, kbt s naz 152
Han-turrent Sobidnes L AT in]
Toiod kobibiey 342 a7
Tt #xpasliy St ibutable ts BOE shavekalders &7 &3
NCI 287 ]
Bl e Devmtinr B! DTUS 00 Pt ihweermhaT intermer i bey ACT 60 T Sty wiss 09 7 DTV Socantiy it ncorpesmeed noed e &1 (SO o9 id seach rietes
Selected income and cash Flow information
ag g it g B AT E
¥ T PLAE IACHD 4 Ol e o =
Cgreristing npepn BO5 BO7 75T
ien pnmanen {11 174 b
Met wormangy cftrinsable ko NO 5& 53 [}
Tirtol Covmgr et el G 174 175 171
Tebal somsprehenthee ncnme oiEnEgtshie to NE 54 54 i Fd
Cosh dheidends poed ta NCI L 2 143
gt e ks L e ol W sl crapecirenty el -t o Y R SO St MO
5 3o Lareou o 2F Sed dandl (Rer f O el SiheerS, e Dhayit e mierersrag e 35 O swwrrhn vl ereir sl iy B
. L .
11! Britdlasy s pe—rei dvd Aot Camyeiesas e ncare nolde LY orllan o oo deckved o preferrd wrrs o P00
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of BCE Inc.

We have audited the accompanying consolidated financial statements of BCE Inc. and subsidiaries

(the “Company”), which comprise the consolidated statements of financial position as at December 31, 2015 and
December 31, 2014, and the consolidated income statements, consolidated statements of comprehensive income,

consolidated statements of changes in equity, and consolidated statements of cash flows for the years then ended,
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financia Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statementsin
accordance with International Financial Reporting Standards as issued by the International Accounting Standards
Board, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility isto express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards and the standards of the
Public Company Accounting Oversight Board (United States). Those standards require that we comply with ethical
regquirements and plan and perform the audit to obtain reasonabl e assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the
consolidated financia statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the consolidated financial statementsin order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained in our auditsis sufficient and appropriate to provide abasis
for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
BCE Inc. and subsidiaries as at December 31, 2015 and December 31, 2014, and their financial performance and
their cash flows for the years then ended in accordance with International Financial Reporting Standards as issued
by the International Accounting Standards Board.

Other Matter

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the Company’s internal control over financia reporting as of December 31, 2015, based on the
criteria established in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission and our report dated March 3, 2016 expressed an unqualified opinion
on the Company’s internal control over financial reporting.

(signed) Deloitte LLP ¥

Montréal, Canada
March 3, 2016

1
CPA auditor, CA, public accountancy permit No. A104630
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