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2011 2012 2013 2014 2015
173,962 193,487 223,525 253,037 281,698
(2,985,188) | (3,320,237) | (3.835,689) | (4,342,115) | (4,833,938)
8,016 7,581 5,960 7,291 8,604
(137,555) (130,090) (102,274) (125,114) (147,645)
6,529 8,387 9,939 12,141 14,268
(112,038) (143,921) (170,553) (208, 340) (244,839)
(2,600) (913) (342) 1,319 6,562
((44,616))|  ((15,667)) ((5,869)) (22,634) (112,604)
10,286 13,349 13,439 19,441 28,203
(176,508) (229,069) (230,613) (333,608) (483,963)
(2,259) (2,944) (2,881) (4,326) (6,356)
((38,764))|  ((50,519))|  ((49,438))|  ((74,234))| ((109,069))
8,027 10,405 10,558 15,115 21,847
(137,743) (178,550) (181,175) (259,373) (374,895)
265,644 290,424 319,424 366,130 420,420
(4,558,451) | (4,983,676) | (5.,481,316) | (6,282,791) | (7,214,407)
230,484 244,974 261,920 280,355 311,469
(3,955,105) | (4,203,754) | (4,494,547) | (4,810,892) | (5,344,808)
19,299 19,427 19,562 22,449 16,297
(331,171) (333,367) (335,684) (385,225) (279,657)
35,160 45,450 57,504 85,775 108,951
(603,346) (779,922) (986,769) | (1,471,899) | (1.869,599)
65.8% 63.6% 66. 2% 64. 4% 62.7%
28.2% 31.5% 30.5% 32.1% 33.8%
94..0% 95.1% 96. 7% 96.5% 96.5%
2011 2012 2013 2014 2015 12 31
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12 31
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244,567 100.0 211,169 100.0
(153,419) (62.7) (135,947) (64.4)
(82,544) (33.8) (67,931) (32.1)
8,604 3.5 7,291 3.5
12 31
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162,617 57.9 145,095 57.5
85,579 30.5 77,395 30.7
52,749 18.8 52,012 20.6
24,289 8.6 15,688 6.2
103,755 36.9 93,421 37.0
14,638 5.2 13,903 5.5
281,010 100.0 252,419 100.0
2015 281,698 2014 253,037 28,661
11.3
204,266 2014 185,054 19,212 10.4
2015
12,916 2014 12,929 13 -
0.1 2015
18,560 2014 14,161 4,399
31.1 2015
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(115,085) (60.5) (106,587) (64.8)
(5,243) (66.4) (4,663) (58.9)
(13,695) (90.1) (9,063) (80.0)
(4,857) (57.9) (4,062) (55.6)
(1,155) (49.1) (1,261) (50.0)
(9,425) (64.8) (7.385) (59.4)
(3,959) (64.7) (2,926) (7.7)
(153,419) (62.7) (135,947) (64.4)
2015 153,419 2014 135,947 17,472
12.9 2015 62.7 2014 64.4 1.7
115,085 2014 106,587 8,498
8.0 2015 60.5 2014 64.8 4.3 2015
2015
5,243 2014 4,663 580 12.4 2015
66.4 2014 58.9 7.5
13,695 2014 9,063 4,632
51.1 2015 90.1 2014 80.0 10.1 2015
4,857 2014 4,062 795 19.6
2015 57.9 2014 55.6 2.3
1,155 2014 1,261 106 -
8.4 2015 49.1 2014 50.0 0.9
9,425 2014 7,385 2,040 27.6
2015 64.8 2014 59.4 5.4 2015
3,959 2014 2,926 1,033 35.3
2015 64.7 2014 57.7 7.0
12 31
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2015 2014
(67,596) (35.6) (54,229) (32.9)
(3,358) (42.5) (3,086) (39.0)
(2,560) (16.8) (2,210) (19.5)
(3,271) (39.0) (2,773) (38.0)
(950) (40.4) (1,027) 40.7)
(2,680) (18.4) (2,965) (23.9)
(2,129) (34.8) (1,641) (32.4)
(82,544) (33.8) (67,931) (32.1)

2015 82,544 2014 67,931 14,613
21.5 2015 33.8 2014 32.1 1.7 2015
7,514 317 4.0
3.1 0.6
2.3 30.7
C )
C )
12 31
2015 2014
C ) C )
7,386 3.9 3,790 2.3
(701) (8.9) 172 2.1
(1,062) (6.9) 51 0.5
258 3.1 467 6.4
245 10.5 235 9.3
2,447 16.8 2,076 16.7
31 0.5 500 9.9
8,604 3.5 7,291 3.5
2015 8,604 2014 7,291 1,313
18.0 2014 3.5
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98,663 28.7 88,236 29.9
107,404 31.2 107,789 36.5
68,714 20.0 40,951 13.9
30,052 8.7 21,752 7.4
4,783 1.4 4,684 1.6
8,584 2.5 4,750 1.6
2,997 0.9 2,809 0.9
344,025 100.0 295,128 100.0
2015
48,897 16.6
2015
12 31
2015 2014
209 210
12,425 10,823
1,634 1,108
14,268 12,141
2015 14,268 2014 12,141 2,127
17.5
1,602 14.8
526 47.5
12 31
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74
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21,847 15,115
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2015 2015 21,847
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12 31
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2015 12 31

14,828,510,202

10,228,980,980

4,599,529,222

2011 12 31 ( ) « ) 1,114,180,000 )
768,582,000 | 12,255,980,000 |(19,119,328,800 ) 12,255,980,000
H ) ( ) 210,312,616,800 )
345,598,000 | 8,454,402,000
(H )
3,801,578,000
2013 12 31 ( ) « ) 1,348,157,800 )
929,984,220 | 13,604,137,800 ((23,134,387,848 ) 13,604,137,800
H ) ( ) (23,447,004,648 )
418,173,580 | 9,384,386,220
(H )
4,219,751,580
2014 12 31 ( ) « ) 1,348,157,800 )
844,594,760 | 14,828,510,202 [(21,010,230,418 ) 14,828,510,202
H ) ( ) (254,457,235,066 )
379,777,642 | 10,228,980,980
(H )
4,599,529,222
2015 12 31 ( ) olc ) 0 )
H ) 14,828,510,202 ) 14,828,510,202
( ) (254,457,235,066 )
10,228,980,980
(H )
4,599,529,222
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5,271 4,599,529,222 31.0
5,272 14,828,510,202 100
2015 12 31 H H 5,271
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PICC 100052 Dong
1 2 He Yan Street 69 10’228’980’98(1) 69.0
10270 H
AIG 851,022,240 5.74
70 2
AIG 10270 H
572,098,015 3.86
70 2 3
02109 H
278,924,225 1.88
100
2 3
H
327,482,549 2.21
P 10017 4
270 16,851,686 0.11
4
107,898,614 0.73
H
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1209 5
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2011 12 2012 12 2013 12 2014 12 2015 12
HK$14.80 HK$11.50 HK$13. 44 HK$16. 24 HK$20.15
12 ) (165 ) 193 ) (233 ) (289 )
HK$7.38 HK$7.81 HK$8. 16 HK$9. 75 HK$13.92
(106 ) 112 ) 17 ) (140 ) (200 )
2015 2015 2015 2015 10 2015 11 2015 12
HK$18.18 HK$17.46 HK$15.92 HK$18.04 HK$18.16 HK$17.58
(261 ) (251 ) (228 ) (259 ) (261 ) (252 )
HK$14.42 HK$13.98 HK$13.92 HK$15.02 HK$16.72 HK$14.70
(207 ) (201 ) (200 ) (216 ) (240 ) 11 )
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2015 2014
281,698 253,037
244,567 211,169

(153,419) (135,947)
(54,255) (41,803)
(20,775) (18,297)

(7,514) (7,831)
8,604 7,291
14,268 12,141
6,562 1,319
(645) (243)
€©)) -

351 9
404 425
173) am
(1,638) (1,631)
473 307
28,203 19,441
(6,356) (4,326)
21,847 15,115
1.473 1.061
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2015 2014
4,833,938 4,342,115
4,196,770 3,623,660

(2,632,670) (2,332,851)
(931,016) (717,339)
(356,499) (313,977)
(128,940) (134,380)

147,645 125,114
244,839 208,340
112,604 22,634
(11,068) (4,170)
(51 -
6,023 154
6,933 7,293
(2,969) (3,037)
(28,108) (27,988)
8,117 5,268
483,963 333,608
(109,069) (74,234)
374,895 259,373
25.277 18.207
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1 *
1) 1
) 12
5,168 8,698
217 338
(54) (84)
2 ©)
165 245
5,333 8,943
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2015 2014
374,895 259,373
214,157 202,900

(102,634) (24,402)
- 8,614
(27,885) (46,778)
5,131 8,717
88,769 149,052
(86) 257

17 (69)

an 17
(86) 206
88,683 149,258
3,724 5,800
(927) (1,441)

34 (154)
2,831 4,204
91,514 153,462
466,409 412,835
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2015 2014

12 31 12 31
17 22,828 24,157
18 8 13
19 107,404 107,789
20 68,714 40,951
21 19,317 17,400
22 26,426 25,681
23 98,663 88,236
24 30,052 21,752
25 16,180 13,500
26 8,584 4,750
28 4,783 4,684
29 14,110 13,786
30 3,351 3,431
420,420 366,130
33 9,141 10,403
34 741 755
35 23,688 14,241
2,943 818
36 39,107 31,235
37 217,288 198,137
38 2,226 1,786
39 16,297 22,449
31 38 531
311,469 280,355
40 14,828 14,828
94,118 70,942
108,946 85,770
5 5
108,951 85,775
420,420 366,130
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17 391,728 414,534
18 137 223
19 1,843,053 1,849,659
20 1,179,132 702,719
21 331,480 298,584
22 453,470 440,686
23 1,693,057 1,514,130
24 515,692 373,264
25 277,649 231,660
26 147,301 81,510
28 82,076 80,377
29 242,128 236,568
30 57,503 58,876
7,214,407 6,282,791
33 156,860 178,515
34 12,716 12,956
35 406,486 244,376
50,502 14,037
36 671,076 535,993
37 3,728,662 3,400,031
38 38,198 30,648
39 279,657 385,225
31 652 9,112
5,344,808 4,810,892
40 254,448 254,448
1,615,065 1,217,365
1,869,513 1,471,813
86 86
1,869,599 1,471,899
7,214,407 6,282,791
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2015 12 31
*k *kk
2015 14,828 18,986 2,537 5,351 11 28,674 5,397 721 9,265 85,770 5 85,775
- - - - - - - - 21,847 21,847 - 21,847
/
( ) - - 165 5,173 o) - - - - 5,333 - 5,333
/( ) - - 165 5,173 ([©) - - - 21,847 27,180 - 27,180
- - - - - 2,130 2,130 - (4,260) - - -
- - - - - - - 1,164  (1,164) - - -
2014 -
ok - - - - - - - - (4,004) (4,004) (4,004)
2015 12 31 14,828 18,986" 2,702 10,524" 6" 30,804" 7,527° 1,885  21,684" 108,946 5 108,951
* 2015 12 31 94,118 2014 12
31 70,942
**
*kk
FxKk 2015 6 26 2014 12 31
0.270 4,004
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*% *kk
2015 254,448 325,800 43,535 91,823 189 492,046 92,613 12,372 158,987 1,471,813 86 1,471,899
- - - - - - - - 374,895 374,805 - 374,895
/
« ) - - 2,831 88,769  (86) - - - - 91,514 - 91,514
/C ) - - 2,831 88,769  (86) - - - 374,895 466,409 - 466,400
- - - - - 36,551 36,551 - (73,102) - - -
- - - - - - - 19,974 (19,974) - - -
2014
ok - - - - - - - - (68,709) (68,709) -  (68,709)
2015 12 31 254,448 325,800 46,366" 180,502" 103" 528,507* 129,163" 32,347% 372,097" 1,869,513 86 1,869,599
* 2015 12 31 94,118 2014 12
31 70,942
**
*kk
folaialed 2015 6 26 2014 12 31
0.270 4,004
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13,604 12,990 2,292 (3,335) 1) 22,887 3,940 - 5,122 57,499 5 57,504
- - - - - - - - 15,115 15,115 - 15,115
- - 245 8,686 12 - - - - 8,943 - 8,943
- - 245 8,686 12 - - - 15,115 24,058 - 24,058
Horxn 1,224 6,020 - - - - - - - 7,244 - 7,24
ek - (24) - - - - - - - (24) - 4)
- - - - - 1,457 1,457 - (2,914) - - -
sk - - - - - 4,330 - - (4,330) - - -
- - - - - - -1 (20) - - -
ok - - - - - - - - (3,007) (3,007) - (3,007)
31 14,828 18,986" 2,537 5,351" 11* 28,674 5,397 721 9,265" 85,770 5 85,775
2014 12 31 70,942 2013 12
31 43,895
2014 6 27 2014 11 17
H 10 0.9 H
1 7.46 H 380 1 5.92
845 7,244
1,224 24 5,996
2014 6 27 2013
55 5,800
2013 8 26 2013 12 31
3,807 2014 12 31
1,993
2014 8 22 779 779
2,337 2014 6 30
6 10 10 30
2014 6 27 2013 12 31
0.221 3,007
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oooooog
« )
2015 12 31
233,445 222,908 39,331 (57,229)  (17) 392,741 67,610 - 87,894 986,683 86 986,769
} - - - - . . - 259,373 259,373 - 259,373
- - 4,204 149,052 206 - - - - 153,462 - 153,462
- - 4,204 149,052 206 - - - 259,373 412,835 - 412,835
ok 21,004 103,303 - - - - - - - 124,307 - 124,307
ok - (412) - - - - - - - (412) - (412)
- - - - - 25,002 25,002 - (50,004) - - _
ek - - - - - 74,303 - - (74,303) - - -
i} . - ; - - - 12,372 (12,372) - - -
- - - - - - - - (51,600) (51,600) - (51,600)
31 254,448 325,800" 43,535" 91,823° 189" 492,046" 92,613" 12,372* 158,987* 1,471,813 86 1,471,899
2014 12 31 70,942 2013 12
31 43,895
2014 6 27 2014 11 17
H 10 0.9 H
1 7.46 H 380 1 5.92
845 7,244
1,224 24 5,996
2014 6 27 2013
55 5,800
2013 8 26 2013 12 31
3,807 2014 12 31
1,993
2014 8 22 779 779
2,337 2014 6 30
6 10 10 30
2014 6 27 2013 12 31
0.221 3,007
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28,203 19,441
(14,268) (12,141)
(6,562) (1,319)
3 -
(208) ©)
(473) (307)
1,697 2,219
156 133
(86) (34)
1,638 1,631
645 243
320 517
365 -
11,430 10,374
(2,237) 6,953
(867) (20)
(1,262) (7,052)
(14) 57
8,178 5,275
18,406 20,401
33,634 35,988
(6,402) (4,521)
27,232 31,467
11,618 9,566
209 210
1,627 1,107
(2,141) (1,849)
252 110
(3,190) -
(98,244) (90,690)
(8,300) (8,842)
128 31
81,900 89,075
(10,366) (23,858)
(26,507) (25,140)
- 8,000
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(244,839)
(112,604)
51
(3,569)
(8,117)
11,29 29,121
11,30 2,677
11 (1,476)
10 28,108
11,068

11,21 5,491
11,25 6,263

©

333,608

(208, 340)
(22,634)
(154)
(5,268)
38,078
2,282
(583)
27,988
4,170
8,872

196,139

178,018

(38,387)
(14,878)
(21,656)
(240)
140,334
315,847

119,313
(343)
(121,012)
978
90,519
350,081

577,159
(109, 858)

617,554
(77,580)

467,301

539,974

199,365
3,586
27,919
(36,740)
4,324
(54,740)
(1,685,867)
(142,428)
2,196
1,405,404
(177,881)

164,153
3,604
18,996
(31,729)
1,888
(1,556,240)
(151,729)
532
1,528,527
(409,403)

(454, 860)

(431,402)
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2015 2014 10
2015 2014 12 31
2015
204,266 12,916 3,225 11,558 18,560 18,944 12,229 - 281,698
190,067 7,900 2,350 8,38 15,193 14,552 6,119 - 244,567
(115,085)  (5,243) (1,155) (4,857) (13,695) (9,425) (3,959) - (153,419)
(47,654) (2,025)  (596) (2,173) (1,153) 131 (785) - (54,255)
(14,984) (820)  (223)  (722)  (849) (2,239)  (938) - (20,775)
(4,958) (513)  (131)  (376)  (558)  (572)  (406) - (7,514)
/C ) 7,386 (701) 245 258 (1,062) 2,447 31 - 8,604
- ; . - - . - 14,268 14,268
- - - - - - - 6,562 6,562
- - - - - - - (645)  (645)
- . . . . . ©) . ®)
- - - - - - - 351 351
_ i} , - - . - (1,638) (1,638)
- - - - - - - 231 231
- - - - - - - 473 473
/C ) 7,386 (701) 245 258 (1,062) 2,447 28 19,602 28,203
_ i} i, - - . - (6,356) (6,356)
C )
7,386 (701) 245 258 (1,062) 2,447 28 13,246 21,847
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185,054 12,929 3,556 10,041 14,161 17,143 10,153 - 253,037
164,606 7,921 2,523 7,302 11,324 12,426 5,067 - 211,169
(106,587)  (4,663) (1,261) (4,062) (9,063) (7.385) (2,926) - (135,947)
(36,212) (1,714)  (585) (1,886) (1,053) 112 (465) - (41,803)
(12,580) (1,061)  (312)  (626)  (727) (2,250)  (741) - (18,297)
(5,437) (311)  (130)  (261)  (430)  (827)  (435) - (7,831)
3,790 172 235 467 51 2,076 500 - 7,201
i i} , . - . - 12,141 12,141
- - - - - - - 1,319 1,319
- - - - - - - (243)  (243)
- - - - - - - 9 9
- - - - - - - (1,631) (1,631)
- - - - - - - 248 248
- - - - - - - 307 307
3,790 172 235 467 51 2,076 500 12,150 19,441
- - - - - - - (4,326) (4,326)
3,790 172 235 467 51 2,076 500 7,824 15,115
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9,913 8,483 1,340 4,422 4,500 5,881 14,084 371,797 420,420

171,110 15,214 2,993 13,75 11,960 11,282 20,002 65,152 311,469

1,478 91 23 84 134 136 87 - 2,033
38 81 20 27 29 77 48 - 320
10 132 8 91 22 5 97 - 365

- - - - - - - 12,425 12,425

- - - - - - - 2,063 2,063

2014 12 31

12,258 8,719 1,341 3,931 3,929 4,798 11,202 319,952 366,130

157,665 14,452 3,037 11,756 9,548 10,128 16,918 56,851 280,355

1,851 126 35 100 142 172 99 - 2,525

23 (14) 9 16 22 292 169 - 517
- - - - - - - 10,823 10,823
- - - - - - - 1,860 1,860
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688 618
281,698 253,037
281,698 253,037
(29,569) (31,279)
252,129 221,758
(7.,277) (9,043)
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(7,562) (10,589)
244,567 211,169

2015 2014
160,981 144,685
(18,406) (18,550)
142,575 126,135
11,874 10,608
(1,030) (796)
10,844 9,812
153,419 135,947




EDINETOOOO
00000000000 0O(E05937)

OooooOodd

2015 2014
31,523 23,368
(9,012) (9,950)
15,032 12,837
13,682 12,468
34) 2,181 2,021
849 1,059
54,255 41,803
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209 210
5,793 4,768
2,131 2,049
2,897 3,002
40 62
14 8
1,550 934
12,425 10,823
1,484 958
150 150
1,634 1,108
14,268 12,141
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110 34
12 17
5,871 1,388
350 19
10 15
64 284
28) 145 64
- (502)
6,562 1,319
2015 2014
896 887
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114 53
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(2015 6 26 ) - 749 92 841
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D - - - -
D - - - -
s 11 ) (2015 6 26 i ) ) a
(2015 3 20 )
(D ) ) ) )
222 - - 222
(2015 6 26 ) 106 - - 106
(2015 6 26 ) 106 - - 106
(2015 6 26 ) 106 - - 106
(2015 12 ) ) ) i
)
(2015 12 16 ) 222 - - 222
(2015 6 26 ) 111 - - 111
( ) - 842 132 974
- 446 99 545
- 446 132 578
(2015 6 26 Y 1) - - - -
(2015 6 26 NGED) - - - -
222 - - 222
(2015 6 26 ) 111 - - 111
1,247 4,234 719 6,200
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QD) - - - - -
D - - - - -
D - - - - -
(2014 7 10 ) 63 h h B 63
223 - - - 223
223 - - - 223
223 - - - 223
223 - - - 223
) ( - 842 439 236 1,517
D - - - - -
- 594 1,476 186 2,256
- 439 1,022 168 1,629
223 - - - 223
1,178 3,626 3,891 1,048 9,743
@
2014 12 31 2015
7
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6,356 4,326
15. 1
1
2015 2014
( ) 21,847 15,115
( ) 14,828 14,249
( ) 1.473 1.061
2015 2014 12 31
16.
2015 2014
2014 1 0.270 4,004 -
2013 1 0.221 - 3,007
2015 2014
2015 6 26 2014 12 31 1
0.270 4,004
2014 6 27 2013 12 31 1
0.221 3,007
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12,581 19,281
3 9,591 4,806
3 656 70
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22,828 24,157
2015 12 31 2014 12 31
2015 2014
12 31 12 31
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3 2016 1 7 -
1 3.65 -5.00 2018 2 24 1,050
2014 12 31
3 2016 1 7 -
1 3.65 -5.00 2018 2 24 1,050

119/304



EDINETOOOO
00000000000 0O(E05937)

oOoOooodn
4 (2014 11 )
2015 (2014
)
19.
2015 2014
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( )
259 253
122 480
64 211
445 944
( )
6,803 7,872
12,474 15,353
45,424 43,314
64,701 66,539
( )
3,026 3,025
27,826 27,467
11,406 9,814
42,258 40,306
107,404 107,789
20.
2015 2014
12 31 12 31
( )
28,744 18,629
31,256 20,360
5,654 514
260 246
2,800 -
68,714 39,749
( )
- 1,202
68,714 40,951
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21.

502

EDINETOOOO
00000000000 0O(E05937)

ooooogd
1
3 2
2015 2014
12 31 12 31
13,661 4,458
904 15
11 -
14,576 4,473
45,770 30,022
8,277 5,164
91 87
- 3
54,138 35,276
- 1,202
68,714 40,951
(2014
2015 2014
12 31 12 31
9,823 7,490
12,366 12,600
22,189 20,090
(2,684) (2,450)
(188) (240)
19,317 17,400

121/304



1
13
3 6
6 12
12
2
11
¢ 1
12 31
¢ 30
¢ 3D

48(c)

EDINETOOOO
00000000000 0O(E05937)

OooooOodd
)

2015 2014

12 31 12 31
14,609 13,599
893 691
1,691 1,397
793 611
1,079 779
163 196
89 127
19,317 17,400

2015 2014
2,690 2,313
320 517
(138) (140)
2,872 2,690

100 (2014 12 31 135 )

2015 2014

12 31 12 31
9,307 9,592
17,119 16,089
26,426 25,681
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23.

2015 2014

12 31 12 31
3 1 962 1,139
1 2 8 -
2 3 1,355 1,631
3 96,338 85,466
98,663 88,236

24.

2015 2014

12 31 12 31

23,462 18,742

3,200 1,350

2,850 100

500 800

40 760

30,052 21,752

( )
2 100 2015 12 31 4.53
7.20 (2014 12 31 4.75 7.20 )
3 2
10 5
2015 12 31 5.60 (2014 12 31 4.65 5.60 )
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25.

PICC

26.

(

(

48())
48())

CIRC

EDINETOOOO

00000000000 0O(E05937)

OooooOodd
2015 12 31 2014 12 31
6,041 5,237
O) 2,966 2,721
1,660 1,689
1,520 161
555 420
897 884
116 60
29 40
2,918 2,445
16,702 13,657
(365) -
@157) @157)
16,180 13,500
20
CIRC
2015 2014
12 31 12 31
7,463 4,273
) 1,121 477
8,584 4,750
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2015 2014 12 31
12 31
2015 2014
( 25,761 8.615 8.615
PICC ’ ) )
)
( 7,425 16.835 16.835
)
( 9,490 29.399
)
PICC PICC
2015 12 31
2014 10 1 2015 9 30
2014 12 31
2013 10 1 2014 9 30
2015 2 PICC AMC
27.9 29.399

125/304
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PICC

PICC

PICC

PICC

PICC

PICC

PICC

PICC

PICC

EDINETOOOO
00000000000 0O(E05937)

oOoOooodn

2015 12 31 2014 12 31
357,561 354,187
322,345 323,743
35,210 30,427
6 17
35,216 30,444

2015 2014
113,926 99,167
3,531 2,037
an ®
3,520 2,029
1,733 5,837
1,733 5,837
5,264 7,874
an ®
5,253 7,866
41 14
PICC

2015 12 31 2014 12 31
35,210 30,427

8.615 8.615
3,033 2,621
16 16
3,049 2,637
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/(

EDINETOOOO
00000000000 0O(E05937)

OooooOodd
2015 9 30 2014 9 30
12,873 11,345
807 459
11,880 10,810
186 76
12,066 10,886
2014 10 1 2013 10 1
2015 9 30 2014 9 30
111 100
1,002 783
25 19
1,027 802
/C ) 893 (13)
893 (13)
1,895 770
25 19
1,920 789
88 17
2015 9 30 2014 9 30
11,880 10,810
16.835 16.835
2,000 1,820
269 269
75 24
2,344 2,113
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2015 12 31
9,490
9,490
9,490
2015 12 31
9,490
29.399
2,790
2,790
2015 12 31 2014 12 31
96 96
31
12 31 /
/
2015 2014
* 100 100 50
* 90 90 50
100 100 0.1
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28.

29

29
12 31

2015 12

)

)

30
9
30
2015 12 31
31 2014 12 31
2014 4

94

EDINETOOOO
00000000000 0O(E05937)
oOoOooodn
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2015 2014
4,684 4,591
112 233
217 338
145 64
(375) (542)
4,783 4,684
4,783 4,684
2014 12 31 80
2
3
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12 31

209 2014 210
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29.
2015 1 1 14,051 1,707 6,201 1,181 23,140
219 41 471 1,128 1,859
223 - 4 (227) -
28 375 - - - 375
28 (165) - - - (165)
(73) (222) (284) 7) (636)
2015 12 31 14,630 1,526 6,392 2,025 24,573
2015 1 1 (4,049) (929) (4,376) - (9,354)
11 (516) (250) (931) - (1,697)
28 60 - - - 60
43 213 272 - 528
2015 12 31 (4,462) (966) (5,035) - (10,463)
2015 12 31 10,168 560 1,357 2,025 14,110
2014 1 1 13,400 1,560 5,805 898 21,663
281 309 632 507 1,729
197 - 22 (219) -
28 411 - - - 411
28 (204) - - - (204)
(34) (162) (258) ) (459)
2014 12 31 14,051 1,707 6,201 1,181 23,140
2014 1 1 (3,670) (800) (3,170) - (7,640)
11 (481) (284) (1,454) - (2,219)
28 90 - - - 90
12 155 248 - 415
2014 12 31 (4,049) (929) (4,376) - (9,354)
2014 12 31 10,002 778 1,825 1,181 13,786
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ooooOoog
2015 12 31 540 2014 12 31 514
30.
2015 2014

11 3,431 3,531

137 48

28 - 131

11 (156) (133)

28 (@©) (119)

(54) @7

12 31 3,351 3,431
31.

2015 1 738 - - 576 1,288 - 410 3,012

14 152 - - 1,708 (213) - 128 1,775

2015 123l 890 - - 2,284 1,075 - 538 4,787

2015 1 - (1,768) (©) (451) - (1,120) (201) (3,543)

14 - - - 451 - (36) (19 396

- (1,625) 1 - - (54) - (1,678)

2015 12 3l - (3,393) (@) - - (1,210) (220) (4,825)

2015 12 31 (38)
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2014

2014

2014

2014

2014

32.

12 31

12 31

12 31

2015 12 31

EDINETOOOO
00000000000 0O(E05937)
oOoOooodn

806 958 1 - 768 - 261 2,794
14 (68) - - 576 520 - 149 1,177
- (958) €H) - - - - (959)
738 - - 576 1,288 - 410 3,012
- - - (451) - (1,020) (126) (1,597)
14 - - - - - (16) (75) (9D
- (1,768) ®3) - - (84) - (1,855)
- (1,768) ©) (451) - (1,120) (201) (3,543)
(531)
1,318 2014 12 31 1,207
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ooOoooOoo
33.
2015 12 31 2014 12 31
9,141 10,403
L
3
110 2014 12 31 150
48(c)
34.
2015 2014
755 698
7 2,181 2,021
(2,195) (1,964)
12 31 741 755
0.8 2014 0.8
6 2014 6
CIRC
35.
2015 12 31 2014 12 31
17,081 10,386
6,607 3,855
23,688 14,241
2015 12 31
19,898 20,142 2014 12 31 15,859
15,875
2015 12 31 6,788 7,586 2014 12 31 3,913
4,005
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36.

37.

2015

48(c)

2014

EDINETOOOO
00000000000 0O(E05937)
oOoOooodn

2015 2014

12 31 12 31
11,308 8,236

8,777 7,095

4,862 3,623

2,883 2,676

1,736 1,533

260 405

188 321

43 55

9,050 7,291

39,107 31,235

12 31

2015 12 31 2014 12 31
102,915 95,638
114,373 102,499
217,288 198,137
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2015 2014
22 22
95,638 (9,592) 86,046 86,595 (11,138) 75,457
218,092 (20,501) 197,591 201,535 (21,540) 179,995
(210, 815) 20,786 (190,029) (192,492) 23,086 (169, 406)
12 31 102,915 (9,307) 93,608 95,638 (9,592) 86,046
102,499 (16,089) 86,410 91,891 (15,293) 76,598
172,855 (19,436) 153,419 155,293 (19,346) 135,947
(160,981) 18,406 (142,575) (144,685) 18,550 (126,135)
12 31 114,373 (17,119) 97,254 102,499 (16,089) 86,410
217,288 (26,426) 190,862 198,137 (25,681) 172,456
38.
2015 12 31
2015 12 31 2014 12 31
448 -
1,778 1,786
2,226 1,786
2015
3 5

136/304
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oooooog
39.
2015 12 31 2014 12 31
1 3,031 -
1 2 - 3,062
5 13,266 19,387
16,297 22,449
10 5
5
4.08 -5.75 5 6.08 -7.75
2015 6 30 2010 6 30 6,000
2014 9 28 2009 9 28 5,000
2014 10 24 8,000
40.
2015 12 31 2014 12 31
1.00 10,229 10,229
H 1.00 4,599 4,599
14,828 14,828
2014 1 1 13,604 13,604
1,224 1,224
2014 12 31 2015 12 31 14,828 14,828
2014 12 4 2014 11 17 H 10 10
0.9 H 380 1 7.46 )
845 1 5.92 7,244

1,224
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2015 2 28

41.

@
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2015 12 31 2014 12 31 2015 12 31 2014 12 31
8 13 8 13
14,576 4,473 14,576 4,473
445 944 445 944
54,138 35,276 54,138 35,276
64,701 66,539 64,701 66,539
42,258 40,306 46,565 40,992
22,828 24,157 22,828 24,157
98,663 88,236 98,663 88,236
30,052 21,752 33,830 23,198
19,317 17,400 19,317 17,400
14,556 12,122 14,556 12,122
361,542 311,218 369,627 313,350
( )
9,141 10,403 9,141 10,403
741 755 741 755
23,688 14,241 23,688 14,241
2,226 1,786 2,226 1,786
16,297 22,449 19,065 24,438
22,758 18,254 22,758 18,254
74,851 67,888 77,619 69,877
)
28
1 2 3
1
( )
2 1
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12 31

2015 12 31

EDINETOOOO
00000000000 0O(E05937)
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2015 12 31 2014

2014 12 31

1 2 3
1,871 44,694 - 46,565
- 33,830 - 33,830
- 19,065 - 19,065

1 2 3
2,607 38,385 - 40,992
- 23,198 - 23,198
- 24,438 - 24,438
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(b)

12 31
2015 2014
/

445 944 2
14,576 4,473 1
8,437 8,571 1
56,264 57,968 2
28,707 20,665 1
5,454 760 2
17,529 13,851 3
548 - 3
1,700 - 3
200 - 3
- 8 13 2
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2015 12 31

2014 12 31

2015 12 31

1,978 2014

2015 2014

2016 1 7

3
2015 12 31
31 34.61
2015 12 31

36

2,155

EDINETOOOO
00000000000 0O(E05937)

oOoOooodn
1 3
- 8 - 8
14,576 - - 14,576
- 445 - 445
28,707 5,454 19,977 54,138
8,437 56,264 - 64,701
51,720 62,171 19,977 133,868
1 3
- 13 - 13
4,473 - - 4,473
- 944 - 944
20,665 760 13,851 35,276
8,571 57,968 - 66,539
33,709 59,685 13,851 107,245
2014 8,583
1 2
2015 12 31
3
2013 1 7
37.70 2014 12
/
19 2014 12 31 104 /
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© 3
2015 2014
11 13,851 8,552
2,619 -
1,202 -
2,305 5,299
12 31 19,977 13,851
2015 12 31 2,305 2014 5,299
42.
2015 12 31 2014 12 31

85,356 37,831 226 79,440 33,290 239
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100

43.

3
50

2003 7

SAR

SAR

SAR
4 5
75

2008

30

100

SAR

SAR

150

SAR

SAR

SAR

CIRC

SAR 5

CIRC

100

SAR

SAR

SAR

SAR
12

SAR
SAR

SAR
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100

SAR

SAR
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00000000000 0O(E05937)
oOoOooodn

10

25

SAR
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44.

(a

@

2015 2014
127,679 112,798 114,539 98,867
61,342 55,399 55,366 49,016
37,656 34,914 33,940 30,822
36,733 33,260 32,321 28,545
18,288 15,758 16,871 14,508
281,698 252,129 253,037 221,758
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4.1

-4.4
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4.1

-4.5

2015

2014
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2011 2012 2013 2014 2015

A W N R

98,733 113,488 138,282 150,767 168,697 669,967

97,641 113,351 138,263 149,790 499,045
96,665 113,468 139,879 350,012
95,619 113,537 209,156
94,120 94,120

94,120 113,537 139,879 149,790 168,697 666,023
(87,090) (110,288) (133,719) (131,217) (104,191) (566,505)
99,518

14,855
114,373

2011 2012 2013 2014 2015

A W N -

83,793 94,925 120,084 131,379 150,312 580,493

82,935 94,929 119,921 130,993 428,778
82,237 94,882 119,959 297,078
81,343 95,209 176,552
80,278 80,278

80,278 95,209 119,959 130,993 150,312 576,751
(74,390)  (92,667) (115,465) (115,793) (95,222) (493,537)
83,214

14,040
97,254
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@

(b

@

AM.

4,331

13,699

2015 12 31
2014 12 31 5,675
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OooooOodd
2015 12 31 2014 12 31
22,828 24,157
98,663 88,236
8 13
107,404 107,789
19,317 17,400
26,426 25,681
30,052 21,752
14,556 12,122
319,254 297,150
2015 12 31 30 31-90 90
22,828 - - - - - 22,828
98,663 - - - - - 98,663
8 - - - - - 8
107,404 - - - - - 107,404
14,948 526 1,287 1,067 2,880 4,361 22,189
26,426 - - - - - 26,426
30,052 - - - - - 30,052
11,877 824 314 1,540 2,678 523 15,078
312,206 1,350 1,601 2,607 5,558 4,884 322,648
_ _ _ - — (3.394)  (3.394)
312,206 1,350 1,601 2,607 5,558 1,490 319,254
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ooooood
2014 12 31 30 31-90 90
24,157 - - - - - 24,157
88,236 - - - - - 88,236
13 - - - - - 13
107,789 - - - - - 107,789
13,831 380 1,140 863 2,383 3,876 20,090
25,681 - - - - - 25,681
21,752 - - - - - 21,752
9,310 457 373 1,982 2,812 157 12,279
290,769 837 1,513 2,845 5,195 4,033 299,997
- - - - - (2,847)  (2,847)
290,769 837 1,513 2,845 5,195 1,186 297,150
2015 12 31 100 2014
12 31 99.67 AA/A-2
2015 12 31 99.22 2014 12 31 99.81
4 (China Securities Depository
and Clearing Corporation Limited) csbcc
csbce

2015 2014 12 31
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@

2015 12 31
3 3 2014 12 31 5
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/
2015 12 31 3 3-12 1-5 5

12,581 10,252 - - - - 22,833
- 3,798 37,932 68,385 26 - 110,141
- - 2 3 - - 5
i} - 1,243 6,555 39,903 19,620 - 67,321
_ - 22 186 168 109 - 485
i - 93 1,341 9,197 61,984 - 72,615
- - - - - 68,714 68,714
4,708 8,673 3,231 2,665 40 - 19,317
- 4,447 13,130 6,821 2,336 - 26,734
- 203 3,920 19,281 17,298 - 40,702
3,187 3,441 4,546 3,890 122 - 15,186
- 23,6% - - - - 23,696
2,569 5,666 619 270 17 - 9,141
- 34,59 130,629 20,223 32,745 - 218,193
1,776 - - 450 - - 2,226
- - 3,658 3,476 15,849 - 22,983
1,565 13,501 7,152 1,248 33 - 23,499
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/
2014 12 31 3 3-12 1-5 5
19,282 4,883 - - - - 24,165
- 290 1,540 87,672 10,663 ~ 100,165
- 1 7 5 - - 13
_ - 751 10,957 38,556 31,192 - 81,456
- - 174 5 405 520 - 1,104
- - 76 1,222 8,420 61,975 - 71,693
- - - - - 40,951 40,951
3,801 9,809 2,693 1,028 69 - 17,400
- 5,767 12,172 4,939 3,066 - 25,944
- 177 1,718 12,726 15,976 - 30,597
2,598 2,474 3,144 3,945 12 - 12,173
- 14,254 - - - - 14,254
2,025 7,551 552 254 21 - 10,403
- 35,747 121,727 12,827 28,638 - 198,939
1,786 - - - - - 1,786
- - 795 7,982 23,234 - 32,011
1,037 10,756 5,500 1,663 53 - 19,009
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2015 12 31 2014 12 31
" "

22,828 - 22,828 24,157 - 24,157
39,624 59,039 98,663 1,814 86,422 88,236
3 5 8 - 13 13
65,235 42,169 107,404 11,198 96,591 107,789
64,587 4,127 68,714 4,473 36,478 40,951
16,610 2,707 19,317 16,834 566 17,400
17,394 9,032 26,426 17,772 7,909 25,681
2,400 27,652 30,052 600 21,152 21,752
11,517 4,663 16,180 12,515 985 13,500
- 8,584 8,584 - 4,750 4,750
- 4,783 4,783 - 4,684 4,684
- 14,110 14,110 - 13,786 13,786
- 3,351 3,351 - 3,431 3,431
240,198 180,222 420,420 89,363 276,767 366,130
8,854 287 9,141 10,129 274 10,403
741 - 741 755 - 755
23,688 - 23,688 14,241 - 14,241
2,943 - 2,943 818 - 818
37,416 1,691 39,107 29,314 1,921 31,235
164,669 52,619 217,288 156,951 41,186 198,137
1,776 450 2,226 1,786 - 1,786
3,031 13,266 16,297 - 22,449 22,449
- 38 38 - 531 531
243,118 68,351 311,469 213,994 66,361 280,355

12
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2015 12 31

20,053 2,325 441 9 22,828
98,025 638 - - 98,663
8 - - - 8
106,631 773 - - 107,404
67,564 460 690 - 68,714
15,735 3,515 10 57 19,317
25,199 1,207 7 13 26,426
30,052 - - - 30,052
14,395 153 - 8 14,556
377,662 9,071 1,148 87 387,968
7,629 1,487 3 22 9,141
23,688 - - - 23,688
215,433 1,782 25 48 217,288
2,226 - - - 2,226
16,297 - - - 16,297
22,723 755 9 12 23,499
287,996 4,024 37 82 292,139
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2014 12 31

20,368 1,367 2,395 27 24,157
86,832 1,404 - - 88,236
13 - - - 13
106,998 143 648 - 107,789
40,615 186 150 - 40,951
13,683 3,641 23 53 17,400
24,597 1,051 11 22 25,681
21,752 - - - 21,752
11,976 139 1 6 12,122
326,834 7,931 3,228 108 338,101
8,738 1,643 9 13 10,403
14,241 - - - 14,241
196,349 1,704 26 58 198,137
1,786 - - - 1,786
22,449 - - - 22,449
18,321 663 12 13 19,009
261,884 4,010 47 84 266,025

2015 12 31 2014 12 31

/
5 191 252 180 196
G ) (191) (252) (180) (196)
()
1
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10
99

VaR

VaR

VaR

2014 10
2014 99 VaR
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VaR
10
10
2015 12 31 2014 12 31
451 781
5,378 1,310
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45.
2015 12 31
46.
@
28
1
1 5
5
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2 20 2014 20
2015 12 31 2014 12 31
186 176
206 204
50 98
442 478
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(b)

47.

@

46

(b)

2015 12 28
Aktiengesellschaft

Aktien

Bank Luxembourg S.A.

991,671,286 2,136,045,885

230 257

48.

Sal.

EDINETOOOO
00000000000 0O(E05937)

oOoOooodn

2015 12 31 2014 12 31
356 153

765 644

245 220

1,366 1,017

2015 12 31 2014 12 31
1,782 617

Deutsche Bank

jr. & Cie. AG & Co.
Oppenheim jr. & Cie. AG & Co. Kommanditgesellschaft auf
S.A. Deutsche

877,302,599 267,072,000

19.99
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2015 2014
2014 () 2,762 -
2013 () - 2,074
() - 5,000
WAN () 98 87
() 152 134
() 466 556
() 211 222
() 280 281
) 6 6
- ) 1 1
- () 2 1
() 140 147
) 10 4
() 5 5
() 58 30
() 104 85
() 49 215
PICC
() 112 137
) 542 436
() 30 32
() 143 232
() 13 205
) 3 5
( ) 2015 6 26 2014 12 31
1 0.270 4,004 PICC
68.98 PICC 2,762
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2014 6 27 2013 12 31
1 0.221 3,007 PICC
68.98 PICC 2,074
() 2014 12 2 10 0.9 1 5.92
845 PICC 5,000
PICC 68.98
()
2011 PICC WAN
2013 12 5 PICC
27,000 (
) 900
PICC
PICC 2014 PICC 2015 12 31
2
2013 12 23 PICC WAN
PICC WAN WAN
WAN
PICC PICC
WAN PICC
2015 PICC 2015 12 31 1
2016 1 1 PICC
WAN 2016 1 1 2017 12
31 2
( ) 2007 12 28 PICC AMC PICC AMC
PICC AMC PICC AMC
PICC AMC 2013 6 20
PICC AMC 2013 1 1 2015 12 31 3 2015 12 19
PICC AMC 2016 1 1 2016 6 30 6 PICC
AMC
() 2010 5 6 PICC
PICC PICC
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2015 3 27 PICC
2015 1 1 2015 12 31 PICC
2013 6 17 Zhongsheng International Insurance Brokers
Company Limited ( ZSIB )
ZSIB ZSIB
ZSIB 2013 6 17 2016
6 16 3 ZSIB
2006 8 30 PICC Health Insurance Company Limited
PICC Health PICC Health
PICC Health PICC Health PICC
Health PICC Health
PICC Health 2013 8 30 2013 8 31
2016 8 30 3 PICC Health
2006 10 19 PICC PICC
PICC PICC PICC
PICC
PICC 2013 8 30 2013 8 31
2016 8 30 3 PICC
2013 12 5 PICC PICC
2013 2015 12 31 3
IBC 2013 4 19 PICC IBC

(> C)YyY »m )Yy () ) )
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2015 12 31 2014 12 31

PICC 373 5,363
PICC 500 500
PICC 2,070 2,070
PICC 21,103 14,354
21) 100 135
PICC 13 98
PICC 25) 116 60
25) 29 40
PICC 106 76
33) 110 150
36) 43 55
PICC 5 5
PICC 453 449

PICC PICC

PICC
PICC
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49.

2016 3 27
2016 3

VAT
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2015 2014

11,887 12,017

- 10,091

1,826 3,168

13,713 25,276
2015 12 31

2015
22
2015 12 31 1 0.304

2016 5 1

VAT
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2015 12 31 2014 12 31
22,722 24,053

98,663 88,236

8 13

107,404 107,789

68,714 40,951

19,317 17,400

26,426 25,681

30,052 21,752

16,180 13,500

7,463 4,273

27 9 96
4,940 4,835

14,067 13,740

3,350 3,430

419,402 365,749

9,141 10,403

741 755

23,688 14,241

2,943 818

39,107 31,235

217,288 198,137

2,226 1,786

16,297 22,449

65 556

311,496 280,380

14,828 14,828

50(b) 93,078 70,541
107,906 85,369

419,402 365,749
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2015
18,986 2,574 5,300 10 28,674 5,397 721 8,879 70,541
- 163 4,874 o) - - ~ 21,508 26,541
_ _ - - 2,130 2,130 - (4,260) -
- - - - - - 1,164 (1,164) -
2014 - - - - - - — (4,008) (4,004)
2015
b a1 18,986 2,737 10,174 6 30,804 7,527 1,885 20,950 93,078
2014
12,990 2,320  (2,878) (1) 22,887 3,940 ~ 5,000 44,278
- 254 8,178 11 - - ~ 14,831 23,274
- - - — 1,457 1,457 - (2,914) -
- - - — 4,330 - ~  (4,330) -
- - - - - - 21 (72D) -
5,996 - - - - - - ~ 5,99
2013 - _ - _ - - _ (3,007) (3,007)
2014
b a1 18,986 2,574 5,300 10 28,674 5,397 721 8,879 70,541
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ConsoLmaten IncoME STareEveNt

For the yeie ended 31 December 200§

1015 M4
Nops RALE owiffion BME oeillion
GROSS WRITTEN PREMIUMS 5 181,608 253,037
MNet earned premnuns 5 144,567 211169
Met claims incurmed B 153419 {13547
Net policy acquisition costs 7 (54.285) (41,803
Other underwriting expenses (20.775) (18.297)
Administrative expenses {7.514) (7.831)
UNDERWRITING PROFIT Ko 7291
lnvestment ncome ] 14,268 12,141
et realised and unrealised gaing on investments 9 6,562 1319
Investment refated expenses {645) (243)
Interest expenses credited fo policvhoblers’ deposiis (%) .
Exchange gains, nat 18] L]
Sundry imcome 414 423
Sundry expenses 1173 (1771
Finasnce costs 10 {1.638) (1.631)
Share of profits of associates 73 07
PROFIT BEFORE TAX 11 28103 159441
[hcedne tax expense 14 [, X545) (4,326)
PROFIT ATTRIBUTABLE TO OWNERS
OF THE PARENT 21,847 15113
BASIC EARNMINGS PER SHARE
ATTRIBUTABLE TG (MWVNERS
OF THE PARENT {in RME) 15 1.473 1.041

Details of the dividends approved for the vear are disclosed i note 16 to the consolidated fnancial statements.
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For e yewr enaed 31 December J015

5 04
Nore RAFE mvillinn FME peill feree
FROFIT ATTRIBUTABLE TO OWNERS OF
THE PARENT 2T 15,115
OTHER COMPREHENSIVE INCOME
Items that may be reclassified subsequently to profit or loss:
Avzailable-for-sale finmcial assels
- Fair value gains 12450 11,824
~ Reclassification of gains to profit or loss on disposals {5.951) (1,420
- Imipairmient losses 502
[veome 1ax cffect il [1.625) (2,726)
Share of other comprehensave incomse of associates 199 508
5173 B 685
Wet {lossespgains on cash (Tlow hedges {5 15
[ncome tax effect 3l I (4
Share of other comprehensive (expense ) imeome of associntes (1 1
(5 12
NET OTHER COMPREHENSIVE INCOME
MAY BE RECLASSIFIED TO
PROFIT OR LOSS IN SUBSEQUENT PERIODS L1068 8008
Items that will net be reclagzifiad to profit or loss:
Grang on revaluation of properties and prepaid band
PrEmimS upon transler o mvestment properties nT 3R
[veome tax effect il (54} (84}
Shage of other comprehensive incomed expense) of associaies 2 (9
NET OTHER COVMPREHENSIVE INCOME
WILL NOT BE RECLASSIFIED TO PROFIT OR
LOSS IN SUBSEQUENT PERIODS 162 245
OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF TAX £33 54943
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR ATTRIBUTABLE TO OWNERS
27,180 24,058

OF THE PARENT

PICC Proparty and Casualty Company Limited

171/304



CossoLImaTED STaremesT oF Fivasciar Posrmon

EDINETOOOO
O000000000000(Eo05937)
Oooooooa

A3 Degembr 200§

VI Breeciiileer 31 December
FLLY RS 2014
Notes RME million BME million

ASSETS
Cash and cash equivalenis 17 22804 241587
Derivative fnmcial assels 18 -] 13
Dbt securities 19 107404 107,784
Equity zecurities and munsal fasds bt} 64,714 40951
Insurance receivables, net 21 19117 17400
Relnsurance sas i 26416 25,681
Term deposits 13 H 6L BH.235
Investments classified as loans and receivables 24 A, 52 21,752
Prepayments and other assets 25 16, 150 13,500
Investments in asgociates 26 5,584 4,750
|nvestment properiies il 4,741 4584
Property, plant amd equipmrent st 14,110 13,786
Prepaad lamd premiums 0 3.351 3431
TOTAL ASSETS 420,429 366,130

LIABILITIES

Payables to reinsurers 33 9. 141 10,403
Acerued surance protection find 14 741 755
Securities sold under agreements to repurchase E 15658 14,241
Income tax payable 3,043 RIE
Crlver liabilities and sconuals 36 A9, 107 31235
[nsurance contract liabatities 7 117,258 198137
Polscyholders’ deposits 33 116 1,786
Sobordinated debts 30 16,297 22449
Deferred tax liabilitics 31 k.3 531
TOTAL LIABILITIES 104400 280,355

EQUITY
Izzwed capital 40 14518 14.82%
Reserves 4018 Tog42
Equity attributable to owners of the parent 108 46 85,770
Non-controlling interests 5 -]
TOTAL EQUITY 108,05 85,775
TOTAL EQUITY AND LIABILITIES 420,420 366130

annusl repan 2015
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For e yewr enaed 31 December J015
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L 'I'bem-mbda.bd neserves of RMESS, 115 mifivon (31 Decemsber 200 RMBTO%42 millson) in the cossobdased statemess of financel

agat 31 Devenber M1 5

e these peserve sedoanis,

Lo The assei revaluation reserve apoie from the ehange in use fom owner-ocoupied properties to iy

- This sccount contuas both svmery and discrensaary saplus eeenve.

weEE O 36 June 2015, the shaseholders of the Company ol a general moeting approved o fimal dividesd of RMIB30.2M per ondinary thare

teskalBong FEMAERL, 00 rewl ol B ihe year eaded 11 Devember 2004

PICC Proparty and Casualty Company Limited
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ConsoLIDATED STATEMENT OF Coances v EQuimy fooyvnyien)
Fuor the verr ended 51 December J00F
Hag-
aiiy i
Aibatb: onees ol e s = g
bk,
frsae Lxim
R Y dmw ek
bl g rowe midiz Wiy Mk & e Bied
il ol Bt ome o mw B omw o oph i
L s e Le L] ug i i) g I i i
gl mlr sn wfm efn i s xfe Em min b e
Bie | By 510 I Bm U g I o La o e [
FrfilIrie e . ' LTI 1] = Bl
(fer e e L) | = - - M
T iieiwiner oW1 BIE ME - Hm
R S - . - - - - S - T
Anmxmm™" - 6 = - A . . c . (e . )
AT LA s
o 2 . : ST T -y
A ies bcivasy ey e . : . . T ‘ L]
ppitub gy - . . - = . - m m . . .
i il ol . - . . . : Gon s = [
Blbae 1 [iceitn HE s M iEe (LS T S [/ W
. The consobdated peserves of RMBT0542 million (3 Decemnber 201 3: EMPH3 595 million) in the conschdased stulemendt of fimncil

proastion a8 at 31 Decomber 2014 compaise these rasrve acounie
X The sssect revalustion reserve sose from the changpe m wse from cwner-oogupied prope e o in

- This sceount conisns both stamton and disenetoniny sples ewemve.

e DuEThr!Bli,lt!ﬁnuinﬂuoflheCmpwiIFnFn'nuﬁq_wm'ndhﬁajukupmlThwa.q-muphiu:l
the rights b of 150 mallicn H skares ar an e peice of HRST.46 per H nghas sbane and 42 pullion domesse shares ai an i
pace of RMBS 52 per doenestic nights sl on the basis of 09 nghts shares for every 1 existing H sbares and doanessic shanes beld
by members registerad on 1T Movember 2014, respectively. The Company raised iolal proeeeds of RMBT.244 million, of which =
amsninl of RMEL224 mallion wik poconded 1 ased capatal asd RMEBS. 596 milbos wai necosded wn the shan premasm e coum o
o dedusiton of ihe share ssove eqenses of RMBE2 milion.

shRER g 3T Rane J0b, the shaocholders of the Company ai o gencrad novetmg appeoved that 55% of the profit afinbutable to cuners of the
parent foe 2005, amounting 1o RMBS 500 million, afier the sppropriaticn 1o the stmtoey sumplis nesceve and the general risk reserve.
b appropnaied o te v wearphes mwerve. The Company appeopriated EMEBE199% million to the dscetionary mphss
meserve dunng de vearended 5] Dnc\eu'h:"ﬂl-lsih.-f_'my already sppeopnaied RMELEGT malbon io die discreticsny suples
reieeve during the vear ended 31 December 2013 based on 4 resolition spproved by the Boand of Dinetos of the Campaay on 35
Auguss 201 3

O 22 Augist 2004, the Board of Di f the Company spprved sppeoprations of RMBT™S miltion, KMETTS miltion and
RMB2ELT malleea 1o the siamiory mimphs reserve, de geneml nsk reserve and the Swesetonry anplis reserve, regpectively, basad
o 10%e 1976 and 34Pa of the profit alinbutable S0 camons of the pasnt of the Company for the mx monthe endad 31 June 2014,
respectively.

wrnsEs (g 37 Junc 2004, the shischoldess of the Corrpany al a gemoml meeting sppeoved a fiml dividend of RMB0221 per ordinary sham
todalling RMES 07 mmillicn For the vear esded 31 Deversber 2013,

anfaial pepan 2015 83
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For e yewr enaed 31 December J015

2015 24
Nores RAE million RAE meill i
CASH FLOWS FROM OFERATING ACTIVITIES
Profit before tax w201 19,441
Adjustments for:
Investment income ] (14.268) (12,141}
Net realised and wnrealised gaing on investments 9 {6562} (1319
Interest expenses credited to policyleolders” deposits 3 -
Exchange gainis, ner 120%) (%
Share of profits of associales {473} (307
Depreciation of property, plant and equipnsent 11,20 1697 29
Amortisation of id land premiums 11,30 1546 133
Net gain on disposal of tems of propery,
plant and equipmen 11 {8} (34}
Finance costs 10 1638 1,631
[nvestinent related ¢xperiss: s 43
Impaimient loss on insurance receivables 11,21 32 a7
Impairment loss on prepayments and otier asscts 11,25 s -
Operating cash flows before working capital changes LIREL 10,374
Changes in working capital:
{Increase)/decrease in Insurance receivables (2.237) 6,955
Increase in other assels (%4 T) (200
Diecrease in pavables 1o relsiusers (1262} {7,052}
{Dlecrease ) increase in accried insurance protection fund {14} 57
[berease in other liabitities and accruals B178 5275
_ Increase in insurance contrast liabilities, net i 20401
Cash generated from operations 330634 33,988
Ingorme iax pail {6402} (4.521)
Net cash Mlows from operating activitics T2l 31467
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 1101k 9,508
Rental income received from investmeant properics iy 210
Dividend income received from equity securitics
zond mutual funds 1627 1,107
Payment for capifal expendifure (2141 {1,845
Procesds from disposal of items of property,
plant and equipment 152 110
Payment for acquizition of associales (3.190) -
Payment for purchase of debt securities, equity securitics
e miutual funds (#8.244) {510,850
Pavment for purchase of investments ¢lssifed
a¢ loans and receivables (B3040 (8,842}
Dividend mcome received from associzies I28 3l
Procesds from zabe of debt securities, equily secirtics
and munad funds R1000 £9,075
Increase in term deposits, et {10 38060 {23.858)
et cash flows used i mvesting activities (2650T) {25, 1485

PICC Proparty and Casualty Company Limited
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ConsnLinareDd STaremestT oF Casn Frows |

For the verr ended 1 December J00F

2015 014
Nops RALE owiffion BME oeillion
CASH FLIWS FROM FINANCING ACTIVITIES
Proceeds fom ssusice of subsrdinated debts kL £.000
Procecds from rights isone 1100
Payment for redemption of subordinated debts i {0, (M) (5,060
[nerease {decrease) in securities sokl under
agrecments o reparchase, net SA4T (3,774)
Increasei{decrease) in policvhobders’ deposits A4 (16T)
Inkerest paid {1.037) (1,714
Dividends paid {4004} (3.007)
Wet cash Bows (used in)/from finaneing activitics {2.054) 1,558
NET (DECREASEVINCREASE IN
CASH AND CASH EQUIVALENTS (132 1R85
Cash and cash equivalents at beginning of year 24,157 16,272
CASH AND CASH EQUIVALENTS AT END OF YEAR 17 22514 24,157

annual repart 2015 @5
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For e yewr enaed 31 December J015

CORPORATE INFORMATION

PICC Property and Casealty Company Limited (the “Company™) & 2 joint stock company with lunited
liability incorporated in the People's Republic of China (the “PRC™,

The registered office of the Company is located 2t Tower 2, Mo Janpuomenwal Avenpe, Chaovang
Distract, Beijing 100022, the PRC.

The Cotspaey and its subsidiaries (collectively referred 1o as the “Group™) are cngaged i propemy ad
casually imsurance business. The details of the operating segments are et ot in note 4 to the consolidated
fimsial stalements.,

In the opimon of the directors, the parent amnd the ultimate hokding company of the Company is The
People’s Insurance Company (Groupd of China Lanited (the “PICC Group™), which = moorporated in the
PFRC,

STATEMENTS OF COMPLIANCE

The consolidated fnancial statements have been prepared in accordance with Hong Kong Financial
Reporting Standirds (“HEFRS:") (which inchede all Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (*HKASs™) and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, In sddition, the consolidated fmancial statements include applicable disclosures
required by the Rules Goveming the Listing of Securitics on The Stock Exchange of Hong Kong Limited
{the “Listing Rules"y and by the Hong Kong Companies Ordinance (“O0%),

The shisclosure requirements set out 0 the Listing Rules regarding annual accounts have been amended
with feference to the new CO regarding preparation of aceounts and directors” reports and ssdits sod 1o
streamline with HEKFRSs. Accordingly the presentation and dizclosure of information in the consolidated
financial statements for the financil year ended 31 December 2005 have been changed 1o comply with
these new requirements, Comparative informniien m regpect of the financial vear ended 31 December
2014 are presented or disclosed in the consolidated financial statements based on the new requirements.
Information previcusly required 1o be disclosed under the predecessor CO or Listing Rulbes b not umder
the new OO or amended Listing Rules are not disclosed in these consolidated financial statements.

BASES OF PREPARATION

The consolidated financial statements have been prepared under the histoncal cost basis, except for
mvestment propertics, certam financial inslruments amd insurance contract lmbilitics. These consolidated
financial statements are presented i Renminbi (“RME") and all vahees are rounded to the nearest million
except when otherwise mdicated.

Histerical cost 15 generally based on the fair value of the consideration given in exchange for goods and
SETViges,

PICC Proparty and Casualty Company Limited
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NorEs 1o THE CoxsoLnaren FINaNCILL STOEMENTS

Fur the verr ended 51 December J00F

APPLICATIONS OF NEW AND REVISED HKFISa

The Group has adopted the following amendments to HEFESs for the first time effective for the current

vear's financ il statements.

Amendments to HKAS 19
Amendments to HKFRSs
Amendments 1o HEFRS:

Defined Benefit Plans: Emplovee Conlributions
Anmeal Improvements to HEFRSs 20102012 Cwvele
Annual Improvements to HKFRSs 2011-2003 Cycle

Mone of the above amendments to HEFRSe has had & material impact on the financial position or
perfommaice of twe Group for the vear ended 31 December 2005,

ISSLUED BUT NOT YET EFFECTIVE HKFRSs

The Group has not early applied the following new and mevised HKFRSs that have been issued but ane not

el effective:

HEFRS %
HKFRS 13
Amendments o HKFRS 11
Amendments to HKAS 1
Amendments to HRAS 16
and HEAS 38
Amendments to HKAS 16
and HKAS 41
Amendments to HKFRS 10
and HEAS 28
Amendments to HKFRS 10, HEFRS 12
and HEAS 28
Amendments io HKFRS:

Fmancial [nstruments®
Revenue from Contracts with Customers”
Accounting for Acquisitions of [nterests in Joiml Operations'
Diselosure Initiztive’
Charification of Aceeptable Methods of Depreciation
and Amortisation’
Agriculiure: Bearer Plants’

Zale or Contribution of Assets between an Investor
anll its Agsociate or Joimt Venture”
TIvvestment Entities: Applying the Consalidation Exception’

Annual Improvements o HKFRSs 2012-2014 Cyele’

' Effective for annual pericds beginming on or after 1| Jameary 2016,
Effective for annual periods beginning on or after 1 Jamary 2018,
! Effective for annual periods beginning on or after a date 1o be determined.

Except as described below, the directors of the Company do not anticipate that the amendments to HRFRSs
will have a significant impact o the Groap's coisolidated Anancial statements, Further infonnation abou
those HEFRSs that are cxpected to be relevant fo the Group is as follows:

annual repan 2015 87
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NorEs 1o THE CoxNsoLmnaren FINascIlL STATEMENTS

For e yewr enaed 31 December J015

14 ISSUED BET MNOT YET EFFECTIVE HEFRSs fconlimuddh
HEKFRS 9 Financial lustraneits

HKFES 9 izzued in 2009 introduced mew requirements for the classification and measurement of financial
assels. HEFRS 9 was subsequently amended in 2010 1o imclude requiraments lor the classification and
measrement of Mnamcind labilities and for derecognition, swl funher amended in 2013 1o inchule the
mew requirements for general hedpe accounting. Another reviced version of HKFRS 9 was ssued m
2004 maindy 1o nclude &) impairment requirerents for fnancinl sesets and b) limited amendoments fo the
classificalion and measurement requirements by infroducing a ‘fair valoe fhrough other comprehensive
income” (FVTOCT) measurement calegory for certain simple debt instraments.

Kev requirements of HKFRS % are deseribed below:

. All recognised financial assets that are within the scope of HEAS 39 Financial Instruments:
Becognition and Measurement are subscquently measured a1 amortised cost or fair value.
Specifically, debt investments thiat are held within 2 bissiess model whose objective is to collect the
contractual cash flows, and that have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured &t amortized cost at the end of
subsequent accounting perbods. Debt instrumends that are held within a business model whose
objective is acliéved both by collecting contractual cash Nows and selling financial assets, and that
have contractual terms of the Nnancial assel give rse on specilied dates o casl Nows that are solely
pavments of principal and interest on the principal amount cutstanding, are messured at FYVTOCL
All other debd mrvestments amd equily investmems are measured a1 their fur value at the end of
subsequent accounting periods. In addition, under HKFRS 9, cntities may make an imevocable
election to presem subsequent changes in the fair valee of an equity investment (that is not held for
trading) in ether comprehensive meomme, with only dividend icome generally recognised in profit
or loss.

. With regard to the messurement of financial labilities designated as at fair value through profit or
losz, HKFRS 9 requires that the amount of change i the fair value of the financial lisbility that is
atrabutable 1o changes in the credit risk of that Bability 13 presented i other compreliensive meome,
unless the recognition of the effects of changes in the hability's credit risk in other comprehensive
income would create or enlarpe an sccounting mismach in profit or loss, Changes i faar valwe of
financial liabilities attributable to changes in the Mnancial Rabilities” credit risk ane not subsequent by
reckassified 1o profit or loss. Under HEAS 39, the entire amount of the change m the fair value of
the finaneial Habilny designated i Fair value throngh prafit oF boss was presented in profit o boss

. In relation to the imparment of financial assets, HE FRE 9 requires an expected credit loss model, as
opposed to an incurred credit loss madel under HEAS 39, The expected credit kess model requires
an entity 1o account for expected credit bosses and changes in those expected eredit Insses at cach
reporting skate to reflect changes in credit risk since nitial recognition, In otlvwer words, it 12 ne loager
necessary for a credit event to have eccumed before credit losses are recognised,

Ba PICC Proparty and Casualty Company Limited
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Fur the verr ended 51 December J00F

ISSUED BUT NOT YET EFFECTIVE MK FRSa {caniimnisd
HKFRS 7 - Financial Instramieints fcomtimued)

* The new general hedge accounting requirements retam the three types of hedge accounting,
However, greater flexibility has been miroduced o the tvpes of ransactions eligible for hedge
accounting, specifically broadening the tvpes of instruments that qualkify for hedging instniments
and the types of risk components of non-fiancial iems that are cligible for hedge accounting. In
sl ition, the ffectiveness 1o hag been overhanled and replaced with the principls of an *ecomomic
relationship”. Retrospective asseesment of hedge effectiveness is also no Jonger required, Enhanced
disclosure requirements aba m enlity’s risk management activities have also been introduced.

Application of HEFRS @ in the fiumre niay have a material impact on amounts reported m respect of the
Group™s fnamcial wsels and Gnanceal Labilines, However, i1 is not practicable to provide a ressonable
estimate of that effect until a detailed review has been completed,

HEKFIES 15 - Revenie Troim Contracts with Custegners

In July 2014, HKFRE 15 was sued which establishes a single comprelsensive model for entities 1o use
in accountng for revenue ansing from contracts with customers, HRFRS 15 will supersede the currem
revenue recognition guidance including HKAS 18 Hevenue, HKAS 11 Construction Comtracts and the
related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise revenue to depict the transfer of
promised goods or servics o customers moan amous? it reflects the consideration to wlilch the entiy
expects to be entithed in exchange for thse poods or services, Specifically, the Standand introduces a S-step
approsch 1o revenms recogmilion:

. Step 1: Identify the contract{s) with a customer
* Step 2: ldentify the performance obligations in the contract
. Step 3: Determine the transaction price

Step 4: Allocate the raaction price 1o the performance obligations i the contract
* Step 5: Recognise revenne when (or as) the entity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenie when (or 48) 4 performaice obligation is satisfied, ie.
when “control” of the goods or services underlying the particular perforneance obligation is transfemred to
the customer, Far more preseriptive guidance has bean added in HKFRS 15 to deal with specific scenarios,
Furthermore, extensive disclosures are required by HKFRS 15,

The Group anticipates that the application of HEFRS 15 in the future may Bnpact the amotnts repored ad
disclosures made in the Group's consolidated fmnancial statements. However, it is not practicable to provide
a reasonable estimate of the effect of HKFRS 15 until a detailed review has been complated.
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14 ISSUED BET NOT YET EFFECTIVE HKFRSs {eontimudds
Ametdlients to HEAS | Dhisclosare Tnftiative

The smemntments to HKAS 1 give some guidance on how 1o apply the concept of materiality in prachice.

The amendments aleo equire separate disclosures for e following items m the other compeehensive
meone section of a statement of comprehensive incotne:

* The share of other comprehensive income of associztes and joint venfures accounted for using the
equity method that will not be reclassilied subsequently to profit or loss; and

* The share of other comprehensive income of associates and joint venfures accounted for using the
gty method that will be reclassifeed subsequently to profit or loss.

The adoption of amendment 1o HEAS 1 may streamline disclosures of the financial statements. In addition,
cigrently, the share of ether comprehensive meome of associates and joim ventures is combined with the
Group's other comprehensive income by nature for presentation. [t will be separately presented on adoption
of this amendment.

[
n

SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

The consolidated financial stwtements comprise the nacial statements of the Company and entities
(including structured enfities) controlled by the Company and its subsidianics. Contrel is achicved when the
Comgemy:

* has power over the mvestee;
. i exposed, or has rightz, (o variable retumse from its invalversent with the investes: and
* hias the ability o use its power 10 affect its returms.

PICC Proparty and Casualty Company Limited
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICHES fcombimneds
Hasin of copsalidation feonfimpedy

The Group reassesses whether of net it controls an investee if facts and circumstances imdicate that there are
changes 1o one or more of the three clements of contrel listed above.

When the Group has less than a majority of the voting nights of an imvestee, it has power over the imvestee
when the voting rights are sulficient 1o give if the practical abality 1o direct the releviam activities of the
investee umlaterally, The Group considers all relevant facks and circumstances in assessing whether or not
the Group’s voting rights in an mvestee are sufficient to give it power, inchxding:

. the size of the Group's holding of voting rights relative to the size and disperzion of holdings of the
otlwer vote holders:

% potential voting rights held by the Group, other vote holders or otber parties;

* rights ansing from other comractual arrangements; and

J any additional Facts and cireumstanees that indieate that the Group has, or does not have, the curren
ability 1o direct the relevant activities at the time that decisions oeed to be made, includmg votmg
paiterns af previous sharcholders” meetings.

Consolidation of a subsidiary beging when the Company obiaing control over the subsidiary and ceases
when the Company loses control of the subsidiry, Specifically, meome and expenses of a subsidiary
acquired or disposed of during the vear are included in the consolifated income statement and statement of
comprehensive meome from the date the Compay gains control untl the date when the Company cemes 1o
control the subsidiary.

Profit of ks and each component of other comprehensive income are attributed to the owners of the
Company amd to the non-controlling mteregts. Total comprehensive income of subsidiaries is attributed 1o
the owners of the Company amd to the non-controlling misrests even if this results i the non-controlling
interests laving a deficit balance,

When nevessary, sljustnwents iwre made o the finanial staterpents of subsicdianies to bring their accounting
pelicies into line with the Group's accounting policies.

All intragroup aseets amd liabilities, equity, income, expenses and cash fows relating to transactions
between members of the Group are eliminsed i full on conselidation.
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SUMAMARY OF SIGKIFICANT ACCOUNTING POLICIES fcvailinued)
Raxis ol consalidation (coatinned

Changes in the Group’s shareholders’ interests in existing subsidiaries

Changes in the Group"s ownership orerests in existing subsidinries that do oot result in the Group losing
contrel over the subsidiaries are accounted for & oquity mansactions. The carying amounts of the Group’s
interssts and the non-controlling interests are adperted fo reflect the chaoges i their rebative imerests in the
subsidianies. Any difference betwesn the amount by which the non-controlling interests are adjusted and the
fair value of the consideration paid or received is recognised directly in equity and attribufed to owners of
the parent,

When the Group koses control of o subsidiary, 3 gan or loss i recognised in profit or loss and is calenkated
a5 the difference between (i) the aggregate of the fair value of the conskderation received and the fair
value of any retained interest and (i) the previous carrying amount of the assets {including goodwill), and
liabilities of the subgidizry and any non-controlling imereste, All amounts previously recognized in other
comprehensive imcome in relation to that subsidiary are accounted for 22 if the Group had directly disposed
of the related assets or limbilities of the subsidiary, which is reclassified to profit or loss or transferred 1o
anather category of equity = specified permitted by applicable HKFRSs, The fair value of any invesiment
retained in the former subsidiary ot the date when control @5 lost s regarded 25 the fair valoe on initial
recognition for subsequent accounting umber HRAS 39, or, when applicable, the cost on imitial recognition
of an investment in @n associale o a joint venture,

|t|'l1"l-|.'ll1. TS 10 ESVOchLles

An ssociale = an entity over whach the Group has significant influsnce. Significant influsnce is the power
to participate in the financial and operating policy decisions of the invesiee but is ot confrol or joint
comrol over those policies.

The results and assets and liabilities of associates are incorporated in these consolidated financial
starements using the equity method of accounting. The Mnancil satanents of msocites used for equity
BCCOUNting purposes are prepared usimg uniform accoumting policies as those of the Group for like
transactions and events i similar circumstances. Under the equity method, an investment in an associate
i pnitially recopised m the consolidated statement of Ninckal posiion al cost and adjusted therealer 1o
recognise the Group’s share of the profit or Joss and other comprehensive income of the associate, When
the Group's share of losses of an asseciate exceeds the Group's milerest in that sssociste (which mcludes
any long-term mterests that, in subsiance, form part of the Group's net mvestment in the associaie), the
Group discontinues recogmising its share of further losees, Additional losses are recomnised only to the
extent that the Group las iscurred legal or constructive obligations of made pavments on behalf of the

associzte.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcomtimmeds
Inwestimet s in asseciales fogntinaed)

An investment in an associate s accounted for using the equity method from the date on which the
investes becomes an associste. Cn acquistion of the investment in an associate, any excess of the cost of
the mvestment over the Group's share of the net fair value of the hdentifiable aesets awl labilitics of the
nvestes i recognised as goodwill, which k= included within the carying amount of the mvestmenl. Any
excess of the Group's slare of the net fur vidue of the identifiable aseets and linbilities over the vost of
the investment, after reassessmant, is recognised immediately in profit or loss in the peniod in which the
investment is acguired.

The requirements of HKAS 39 are applied 1o determine whether it is necessary to recognise any impainment
loge with respect 1o the Group’s imvestmenl in an associaie. When necessary, (he enlire caumying amoun
of the investment (including goodwill) is tested for impainment in accordance with HRAS 36 Impairment
of Assels as a single asset by comparing its recoverable amount (higher of value in use and far value less
coste of disposal) with s crrving amout. Any mpairment lss fecognized Forms part of te Grrving
amount of the mvestment. Any reversal of that impaimment foss is recomised in accordance with HEAS 36
1o the extent that the recoverable amount of the investment subsequently increases.

The Group discontmues the we of the equity neethod from the date when the investment cexses to be an
wsockte, or when the investment {or 2 porticn thersol) = classified as held for sale, Any retainesd portion of
an mvestment in an asseciate that has not been classified as held for sale is accounted for using the equity
method. Upon disposal or partial disposal of the Group's inferest inan associate mowhich the Growp lost
significamt influence and discontinued the wse of equity methiod, any retained interest that is within the
seope of HIAS 39 is measured at fair value on the date, the difference between the camying amount of the
meockate ot the date, and the proceeds from disposing of such inbepest (oF partial intesest) in the asgociale
agud the Fair vabue of the retained interest is incheded i the determination of the gain of loss on disposal of
the sssociate. In addition, the Group accounts for all amounts previeusly recognised in other comprehensive
incommne in relation fo that ssseciate on the same basis as would be required if that associnte had directly
disposed of the related assets or liabilities. Therefore, if' & pain or loss previously recopnised m other
comprehensive income by that associate woukl be reclassified to profi or loss on the disposal of the related
assets or liabilities, the Group reclassifies the gain or koss from oquity to profit or loss (as a reclassification
adjustmient ) when the Group loses sigmificant mfluence over e investee,

When the Group reduces s ownership intercst in an associate but the Group continues to use the equity
method, the Group reclassifies 1o profit or ks the proportion of the gain or loss that had previously been
recognised m other comprehensive income relating to that reduction in ownership interest if that gaim or
logs would be reclassified to profit or loss on the disposal of the related assets or liabalitics.

When a group entity transacls with an associate of the Group (such as a sale or comtribution of asscls),
profits and lesses resulting from the transactions with the associate are recognised in the Group's

consolidated financial statements only 1o the extent of interests in the associate that are not relaled to the
Group,
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L5 SUMAMARY OF SIGKIFICANT ACCOUNTING POLICIES fcvailinued)
Hekated partics

A panty is consklered 10 be related to the Group if:

{m)  the party is o person of a close member of that person’s Family and that person (3) bas contral or
joint control over the Group; (i) has significant influence over the CGiroup; of (@i} is 3 member of the
key management perseanel of the Group or of a parent of the Group; o

(b the party is an entity where any of the following conditions applies: (i) the entity and the Group ane
members of the sane group: (1) one eolily 15 a0 Esociale o jeint ventire of the other entity (or of
a parent, subsidiary or fellow subsidiary of the other entity); (iii) the entity and the Group are joinm
ventures of the same third panty; (iv) one entity 8 a joint venture of 2 third entity and the other entity
B an associate of the third entity; (v) the entity is a post-cmployment benefit plan for the benefit
of employees of either the Group or an entity rebated 1o the Group; (vi) the entity 15 controlled or
jointly comtrolled by o person identified in {(3); and (vii) a person identified in (2)(i) has sgniffcant
mfluence over the entity or 15 2 member of the key management personnel of the entity for of a
parent of the entity),

Property, plant aod equipment and depreeiation

Property, plant and equipment, other than construction in progress, are staled at cost bess accumubated
depreciztion and any impairmment losses. The cost of an item of property, plant and equipment comprises its
piirchase price and any directly attabutable costs of brmgng the assel 1o s working condition aind location
for its intended use. Expenditure incurred after items of property, plant and equipment have been put into
operation, such as repairs and mamtenance, i nomelly charged to the income statemen i the period in
which &t i incurred. In situations where the recognition criteria are satisfied, the expenditure for a major
inspection is capitalised m the camying amount of the asset as a replacement. Where significant pants of
property, plant and equipment are required 1o be replaced at imtervals, the Group recognises such parts as
individual assets with specific uselul lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis fo write off the cost of cach item of property, plant
and equipment, ofher than construction in progress, o its regidual value over o8 estimated useful Life. The
principal anniial rates nsed fog this purpose are as follows:

L am buildings 177 0 19408
Moter vehicles 16.17% to 24.25%
CHTice equipment. fumiture and fixtures S 70% 1o 32.30%

Where parts of an ftem of property, plant and equipment have different usefil lives, the cost of that ftem 15
allocated on a reasonable basis samong the parts and each pant is deprecisted separately.

Besidual valses, useful lives and the depreciation method are reviewed, and adjusted ifappn:lpﬁsﬂt., at least
a1 exch fimncial vewr end,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES féomtinmeds
Property, plant sod equipiment smd depreciation feomtinued)

An iterm of property, plant and equipment inclading any significant part initially recognised is derecognised
upon disposal or when no futire ecconomic benefits are expected from s use or disposal. Any gain or loss
on disposal of retirement recognised in the inceme statement m the vear the asget iz derecomised is the
difference between the net sales proceeds and the canrying amount of tee relevant asset.

Congtnsction in progress mainky represents boildings under construction, which iz stated at cost less any
impaimment losses, and is oot depreciated. Cost comprises the direct costs of construction and capitalised
borrowing costs on related borrowed funds during the period of construction. Construction in progress s
reclassified to the appropriate category of property, plant and equipment when completed amd ready for use.

i Ivestment 1.1‘“].".' ks

Investment propertics are mlereds i kand and buldings (including the kasehold interest under an operating
lease for a property which would otherwise meet the definition of 2 nvestment property) held io eam
rental income and’or for capital appreciation, rather than for use m the production or supply of goods o
services of for adminstmtive purposes; or for sale m the ondinary course of business, Such propetics
are measured initially al cost, inchuding transaction costs. Subsequent to inftial recognition, mvestmen
properties ane stated a1 far value, which reflects market conditions a1 the and of the reporting period.

Gains of losses ansing from changes m the fair values of mvestment properties are included in the income
statemnent i the vear in which they arise,

Any gains or losses on the retirement or disposal of an investmant property are recogmised in the income
statement in the year of the retirement or disposal

For a transfer from myvestment properties to owner-oocupied properties, the deemed cost of a property for
subsequent accounting is its fair value at the date of change in use. IT a property accupied by the Group
a8 an evwner-occupied propety beconses an tvestment property, the Group accounts for such property in
accordance with the policy stated under “Property, plant and cquipment and depreciation”™ up to the date
of change in use, and any difference at that date between the carmying amount and the fair valie of the
property & accounted for a8 an asset revalimtion reterve. On disposal of the myvestinet property, the assea
revaluation reserve inchuded in equity i transferred to retained profits as a movement in regerves,
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES feeadipmued)
|.easing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewands of ownership 1o the lezsee. All other leases are classified a2 operating leases,

The Groug as lessor

Rental meome from operating leases is recogpised m profit or loss on a straight-line basis over the term of
the relevant lease. Initial direct costs incurred in negotisting amd armanging an operating lease are added to
the carying ameant of e lessad asset and recognised & an expense on 3 stragght-lne basis over the lease
term.

The Group as lessee

Operating bease paviments are recoghised a3 an expense on 4 straight-line batis over the lease term.
Contingen rentals arsing under operating leases are recognised as an cxpense i the penod in which they
are ineurred,

In the event that lease incentives are received o enter into operating keases; such meemtives are recognised
a @ lability, The aggregate benelit of incentives 18 recogmised as a reduction of rental expense on a
straight-line basis,

Leasehold Eand and building

When a lease inchides both land wnd buibling elements, the Group assesses the ¢lassification of each
clement 3 a finance or an operating lease separntely based on the assessment as 1o whether substantially
all the risks and rewards incidental to ownership of cach element have been transferred to the Group unless
it i5 ¢lear that both elements are operating leases in which case the entire bease is classified a8 an opemting
lease. Specifically, the mimimum exse pavments {including any lomp-sum upfront payments) are allocated
berween the L and e building elements in proportion to the relative fair values of the lesehokl interests
in the kand clement and building elanent of the lease at the meeption of the lease,

To the extent the allocation of the lease payments can be made relably, iterest in leasehold land that is
scconnted for 3= an operating lease is presented as prepaid land premiums in the consolidated statement
of Minaticia] position and amertised over the lease tenn on a straight-lie basie, expect for those that are
classified and accounted for as imvestment properties under the fair value model. When the lease payments
cannot be allocated rehably between the land and building elements, the entire lease 15 generally classified
& 1 finance lease and accounted for as property, plant and equipment.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcomtimmeds
Inwestimet s and eiler linancial assels

Initial recoznition and measurencnt

Financial assets within the scope of HEAS 30 are classified as financial ssets st fxir value through profit
or loss, loans and receivables, held-to-mstarnity investoeents and available-for-sale fimancial assels, or &
dervatives designnted as bedging instruments m an effective hedge, as approprate, The Group determines
the classification of ils financial assels at initial recognifion. When financial assets are recognised mitially,
they are measured at fair value plus transaction costs, excepd in the case of financial assels recorded at Faie
value threugh profit or loss,

All regular way purchases and sales of financial assets are recogrized on the trade date, that is, the date
that the Group commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the period generally established by regubation or
conventicn in the marketplace.

Subsequent measurement
The subsequent measurement of financ il assets depends on their classification as follows:
Financial assets ai fair valie theeugh prafit or loss

Financial assets at fair valoe through profit or loss nclude financial assets held for trading and financial
assets designated upon initial recognition as al far value through prefit or loss. Financial assels are
classified as held for trading if they are acquired for the purpose of sale in the near temm. Derivatives,
including separsted embedded derivatives, are always measured at Frir valoe through profit or kess unless
they are designated as effective ledging instruments az defined by HEAS 39,

Financial ascets at fair valoe through profit or less are carmed in the statement of financial position at Faie
vabue with net cleuges in fair value presented as net realised and unrealised gainsi losses) on nvestmenls in
the income statement. These pet fair value changes do not melude any dividends or interest camed on these
financial aswets, which are recopmised in accordance with the policies et ot for “Revenue recognifion”
bebow.

Fiancial assls desighated upon initial récognition af Fair valie through prolit or loss are desigimated at the
date of mitial recognition and enlv if the criteria under HEAS 39 are satizfied.

Dervatives embedded in host contracis are accounted for s separale derivatives and recorded o fair value
if their economic characteristics and risks are not closely related to those of the host contracts and the
host comtracts are nod held for trading or designated a1 fair value through profit or kess, These embedded
derivatives are measured at fair value with changes in fair value recopnised in the ncome statement,
Remeeesement only occurs if there = a change in the ferme of the contract that sipnificuntly modifies the
cash Tlows that would cilerwise be required.
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SUMAMARY OF SIGKIFICANT ACCOUNTING POLICIES fcvailinued)
lovestinents mad other Tinanciol sssels foomfinmsg)

Sulrsequent measurement (eomtinued)
Laoais and reccivables

Lovins and receivables are pon-derivative financial sssets with fixed or determinable payvments that are
not quoted in an active market, The f_i:n:-up‘s Ioams and receivables include cssh and cash equivalents,
term deposits, insurance receivables and investments classifiod as loans and receivables. Adfber initial
messurement, sech sty are subsequently mesured o amonised cost, usmg e elfective mieres mte
method, less any allowance for impairment. Amortised cost & calenlated by taking mto accoumt any
digcount or premiwm on scquesition and inchides fees or coste tha are an integral part of the effective
interest rate methaod. The effective mterest rate amortisation is incheded in mvestment income m the income
staternent.

Held-to-maturity invesiments

MNonslerivaive financial asseis with fixed or determinable payments and fixed maturities are classified
a2 held-to-maturity when the Group has the positive intention and ability to held them to matrity, other
than those the entty designates as a8 finascial aesets ol Gir valoe through profit or loss, avalable-for-sale
financial assels or those meeting the definition of loans and receivables. Held-1o-mahrity investments
are subsequently messured @ amortised cost using the effective interest rate methad less any allowance
for impainment, Amortised cost is caleulated by mking info account any discount or premium on
sequisition and fees or costs that are an mtegral pant of the effective mlerea rate. The effective inlerest
eate amortizstion and the losses arising fromn Bopairment are both ichided and secognized i the inconse
statement.

Avallable-for-sale financial assets

Available-for-sale financial assets are non-denivative Ninancial assets in histed and unlisted equity
investments and debt securities, Equlh investments classifiod ac available-for-sale are those which are
neither claszified a2 beld for trading nor designated 3t fair value throngh profit or loss. Debl securitics in
this category are those which are intended to be held for an indefinite persod of time and which may be sold
i response 1o meeds for liquidity or I response 1o changes in market conditions.

Adfter initia] recognition, avalable-for-zale Anancial assets are subsequently messwred &t fair value, with
unrealised gaing or losses being recognised as other comprehensive income in the available-for-sale
investment revaluation reserve until the investment is derecognised, at which time the cumulative gan or
loss & recognised o the meome statament in net realised and onrealised gains losses) on myvestmens, or
until the investment 15 determined 1o be mnpaired, a1 which e the cumwlative gaim or koss 15 reclssified
from the available-for-sale investment revaluation réserve to the income statement. Inferest and dividends
enrmed whilst helding the avubable-for-gale fnancial asels are reported as interest income and dividend
meomne, respectively, and are recogiised o the income stalement & mvestment income 0 sccondance with
the policies set out for “Revemes recagnition” below,

When the fair value of unlisted equity investments cannot be relinbly messred because (2) the vamability
in the range of reasonable fair value estimates = signficant for that wvestment or (b the probabilitics of
the varions estimates within the mnge cannet be remsonably assessed and uzed in estimaiing fair value, such
investments are stated al cost less any mmpaimnent losses.
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SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES {eoptinnedi

T pairment of financkal assets

The Giroup assesses ot the end of each reporting periodd whether there iz objective evidence that a fimncial
assel or a group of financial assels i mmpaired. A financial asset or a group of financial wscls is decmed
1o be impained if, and only if, there is olyective evidence of impainment @ 1 resull of one or more events
that eccumed after the nitial recognition of the m=et {an incwrred “loss event™) and that loss event las an
impract on the estimated future cash flows of the finaneial &eset or the group of financial aesets that can be
relbly estimated, BEvilence of impairment may include mdications that & debior or 3 group of deblors i
expericneing significant financial diffsculty, defank or delinguency in interest or principal payments, the
protability that they will enter bankrupicy or ofler Mnascial reorgasisstion and observable daa indicating
that there 15 a measurable decrease in the estimated future cash flows, such as changes In arvears or
economic conditions that comelate with defaules,

Financial asscts carried at amortised cost

If financial assefs carried i amortises] cost are impaired, the carrying ameunt of the financial assets s
reduced fo the present value of estimated future cash flows (excloding future credit losses that have not
been ingurred) and the reduction is recognised as an impasrment loss in the ingeme statement, The present
value of estimated future cash flows shall be caloulated with the financial assel’s original effective interest
rate mued the related colkateral value shall also be taken into account. For finacial ssses with Medting
interest rate, the present value of cstimated future cash flows shall be calenlated with the effective interest
rate stipulated by the contract.

For a fmancial asset that s individually significant, the Group asgesses the asset individually for
impaarment, and recognises the amount of tmpaimnent in profil or loss, For a finencial asset that 15 oot
individually significant, the Group assesses the asset indivilually for impaimment or ichudes the asset
in a group of finecel sssels with similar credit risk chamctenstics and collectively assesses them for
impaarment, 11 the Growp determines that no objective evidence of impament exists for an individually
assessed financial asset, whether the financial ssset is individually significant or not, the financial aset is
incloded ina group of fnencial aseets with similar credil risk chamcteristics and collectively assessed For
impaimment. Financial assets for which an impairment loss & mdividually recognised are not included n a
collective assessment of impaimment,

After the Group recognises an impanment logs of financial assets camied at amortised cost, if there is
abjective evidence that the financial assets’ value restorss and the restoration can be rebated objectively 1o
an event eccurring after the impainment was recognised, the previously recognised impairment loss shall
be reversed and recognised in profit or loss. However, the reversal shall not result in a camying amvoum?
of tlee fimancial azset that exceeds what the amortized cost would have been had the impairment not been
recoimised af the date the mpaimment was reversed.
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L5 SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES fevafinued)

Impairmient of financial assets feontingeed)

Aszets earried at eost

I theere is objective evidence that an impairment loss has been incurred on s ungqueted gty istrument
thiet is ned camried at Fair value becwse its fair value cannet be relmbly measured, the amownt of the loss s
mesaured as the difference between the assat’s carrying amount 3nd the present value of estimated [utire
cash Mows discounted  the current market mie of retum for 2 simiky financil asset, Impairment hesses on
these assets are not reversed.

Available-for-sale financial asseis

For available-for-sale financial assets, the Group assesses ab the end of each reponting period whether there
15 objective evidence that an investment of a group of nvestments i mpared.

IF an available-for-sale assel s impaired, an amount comprisimg the difference beiween s cost (net of
any principal pavmen? and amortisation) and its curment fair vahee, less any impaiment boss previously
recognized m the income statement, & removed from other comprehensive income and recognised i the
income skatement.

In the case of equity investments classified a5 available-for-sale, objective evidence would inchude a
significant or prolonged decline in the fair value of an investiment below itz cost. The determination of
what i “significant” or “prolenged™ requires judgement. “Significant™ @ evaluated agakist the onginal cost
of the iwvestment and “prolonged” against the period v which the fair vatue has been below its original
cost. Where there &= evidénce of mpairment, the cumulative loss-meamired as the difference between
the acquisition cost and the current fair vahee, less any impainment loss on that investment previously
recognised in (e mcome staterment-is reclassified from other comprehensive meome and recogmised n the
menme sttement, Impanment losses on equaty instruments classified as avalable-for<sale are not reversed
through the mcome statement. Increases m their fair value after mpaiment are recogmised directly in other
comprehensive income,

In the case of debt instruments classified as available-for-sale, impairment is assessed based on the same
ciiteria as Mnancial assets Guried o amomised cost. However, the amount recorded for limpalsment & the
cumulative loss measured as the differcnce between the amortised cost and the carrent fair value, less any
impatrment boss on that investment previously recognised in the income statement. Future inlersst incotme
continues to be accrived based on the reduced carrying amount of the asset and is acemved using the mte
of mterest uged to discount the future cash flows for the purpose of mexurmg the mpairment loss, The
miberest income 18 reconded as investment income, [mpabrment Josses on debt instruments e reversed
through the income stalement if the mcrease in fair value of the instruments can be objectively related to an
event accurring after the impaimment loss was recognised in the income statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcomtimmeds
Derecogiition of fieancial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assels) 15 dereccognised when:

- the rights 10 receive cash Nows from the aeset have expired; or

- the Group has transforred #s rights to receive cash flows from the asset, or has assumed an
obligation to pay the received cash flows m full withoot material delay to a third party under a
“pass-through” arrangement; and enher (20 the Group has transferred substantally all the risks and
rewards of he asset, or () the Group has peither transfared nor retained substantially all the risks
and rewards of the sesets, ba has transferred contral of the asse.

When the Groap has transferred its rights to receive cash flows from an asset or has entered into a pass-
through areangement, it eviluates if sl fo what extent it has retained the risk and rewards of owneship of
the ssset. When 2t bas neither transferred nor retained substantizlly all the risks and rewands of the asset nor
transferred control of the asset, the asset is recognized to the extent of the Group’s continuing involvement
in ihe asset, In that case, the Group also mecognises an associsted liability, The iransfered asset and the
mseociated liahility are measured on a basis that reflects the rights and obligations that the Group has
retaaned.

Continuing mvelvement that takes the form of a puarantee over e transferved meet i measured a1 the
lower of the original carying amount of the asset and the maximum amount of considesation that the Group
could be required 1o repay,

Om derecognition of a financial sseet in its entirety, the difference between the asset’s camving wreount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized i other comprehensive income and scoumulated i equity is recognised in profit or ez

O derecognition of a financial asset other than m s eaticety (.2 when the Group retains an option 1o
repurclease part of a transferred asset), the Group allocates the previcus carrying amount of the financial
aeet between the part it contimies 1o recognise under comtinuing imvelvement, and the pant 0 oo longer
recognises ont the basis of the relative fair values of those pars on the dafe of the transfer. The difference
between the carrying amount allocated to the part that = no lenger recogmised and the sum of the
cotsideration recerved for the part o lobger recopnized and any cumulitive gain or loss allocated o it thar
had booy recognised in other comprehensive mcome is recogniged in profit or losz, A cumuluive gain or
loss that had been recognised mn other comprehensive income 15 allocated between the part thatl continues 1o
be recognized and the part that is ro longer recognized on the basiz of the relative Fair values of these parts,
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L5 SUMMARY OF SICNIFICANT ACCOUNTING POLICIES feeadipmued)
Financial Habilities

Imitial recoznition and measurement

Finascial liabilitees within the scope of HEKAS 39 are claszified a3 finaneial liabilities 2 fair value through
prodit or Joss, or other financial liabilitics at amorised cost as appropriate. The Group datermines the
classification of 03 fnancizl Habilities at inatial recognition.

Financial liabilitbes are initially measured at fair value, Transaction costs that are directly attributable to the
issue of fnanciad Gabilities (other than fimancial labilities ot Gir value through prolit or loss) are deducted
from the fair value of the financial liabilities on initial recognition. Transaction costs directly atributable to
the acquisition of fmancial labalities at far vahie throagh prodit or loss are recopnised mnmediztely in profit
or loss.

Siibsequent micasiireient
The subsequent measurement of financial labilitics depends on their classification as follows:
Fimancied ligbilities at fair value ireegh profit or loss

Financial liabilities at fair value through profit or loss include fnancial lisbilities held for trading and
financial labilities designated upon imtial recognition s at fair value through prodin or loss,

Financial lisbilities are classified as held for trading if they are scquired for the purpose of selling in the
near term. This categery includes derivative financial mestnoments entered oo by the Group that ave not
designsted as hedgmg instruments in hedge relationships o defined by HKAS 39, Separnted embedded
dertvatives are always measured at Gur value through profit or loss unless they are designated as effective
hedging instruments. Gaing or losses on liabilities held for trading are recopnised in the income statement.
The net fair value gain or loes recognisad in the income statement does not inchude any imenest charged on
these financind liabalities,

Finascial liabilities designated 3t fair valie through profit or loss are desigmated 2t the date of initial
recognition and only if the criteria in HKAS 39 are satisfied

Financial habilities @t amortised cost fincluding interest-bearing barrowings)

Financial liabilities including securities sold under agreements to repurchase, miscellancous payables
amnl sccrunls, policyholders” deposiis and subondinated debts are initially staled at fair vahie less directly
atiributable transaction costs and are subsequently measured at amortised cost, using the effective intérest
rate method anless the effect of discounting would be mmmatersal, in which case they are stated at cost, The
related inferest expense is recognised in the mcome statement. Amounts due 1o reinsurers are accounted for
a ol they were other financial liabilites.,

(iams and bosses are recogpized in the mcome stalament when the lmbilitics are derecognised a8 well as
throtgh the mmeristion proces,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcomtimmeds
Financial Halsilities feomtimuail)

Subsequent measurement (canfinied)
Financial gisaraniee contracls

Finaneial gusmntes contrts ssued by the Growp are those comricts thal require @ pavment 1o be pusle 10
reimburse the holder for a bess it meurs because the specified debtor Fails to make a payment when due in
accordance with the terms of a debl instrument.

The Group has previcusly regarded certain credit insurance coniracts it issued with a financial guarantee
element as msurance contracts and hae uged the accounting methods applicable to insurance contracts, and
accordingly has electad to apply HEKFRS 4 to sccount for such contracts,

Depecognition of MNiamekal Halilities

A financial lability i derecognised when the obligation under the liability is discharged or cancelled, or
expires.

When an existing financial hability = replaced by another from the sume lander on substanmially diffenem
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treate] as 2 derecognition of the eriginal Liabiline and a recognstion of 2 new habiliy, and the difference
between the respective camying amounts is recognised in the income statement.

Derlvative Mianclal fistriments anil |r|:-r'_~|.' Aédh il g

Imitial recognition and subsequent measurement

The Group uses dervative financial mstnmments, such as mterest rate swaps, o hedge its interest rate risk.
Such derivative Mnancial instriments e mitially recogmized at fur value on the date on which 2 derivative
contract is enfered nto and are subsequently remeasured at fair value. Derivatives are camied as assels
when the fair value is positive and as liabilities wlen the fair value 1s negative.

Any gaine or losses arising from changes o fair value of derivatives are taken directly fo the income
statement, except for the effectve portion of cash Mow hedges, which iz recognised in other comprehensive
income.

For the purpose of hedge accounting, hedges are chassified as cash Mow hedges when hedging the exposure

to variability im cash flows that is either aftributable to o particular risk associated with 2 recognised aseet o
liahility or a highly probable forecast transaction.
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L5

SUMAMARY OF SIGKIFICANT ACCOUNTING POLICIES fcvailinued)
Derivative finanecial imdrnuents and hedpe acconnting {combimel

Initial recoznition and subsequent measurement (camtinued

Al the imception of & hedge relationshap, the Group formally designates and documents the hedge
relationship to which the Group wishes to apply hedge accounting, the risk management objective amd its
strmtegy for undertaking the hedge, The documentation inshades identification of the hedging instrumsnt,
the hedged fdem or tramsaction, the nature of the risk being bedped and how the Group will assess the
hedging mstrument’s effectivensss of changes in the hedging instrument’s fair value i offsefting the
exposire to changes in the hedged item's Gur vahie or cash Mows atiribanable to the hedged risk, Such
hedges are expected to be highly effective in achieving offsetting changes in cash flows and are assessed
on an ongodng basis 1o defermue that they actually bave been highly effective throughout the financial
reporting periods for which they were designated.

Hedges which meet the strict criteria for hedge accounting and are classified as cash flow hedgpes are
accounfed for as follows:

The effective portion of the gain or loss on the hedging instrument is recognised directly in other
comprehensive income in the cash flow hedging reserve, while any ineffective portion is recognised
immediately in the ngome statenment,

Amounts recognised in other comprebiensive meonte are traferred 10 the incomie statement when the
hedged transaction affects profit and loss, such s when bedged financial meome or fimancial expense s
recognised or when a forecast sale occurs. Where the hedged wem is the cost of 2 non-linancial assel or
non-fincoseaal liability, the amowms secognised in other comprehensive income are transferred to the initial
carrying amount of the noa-financial aszet or non-financial liabality,

IT the forecast ransaction or finm commitment is o longer expecied to ocour, the cumulative gain or loss
previcusly recognised m equity is transfemed to the income stafement. [f the hedging insinunent expines or
15 sarlel, termumated or exercised without replacenment or rollover, or if 83 designation as a hedge 13 revoked,
the amounts previcusly recognised in other comprehensive income remam i other comprehensive income
il the Forecast transaction or firm commitiment affects prof or kees.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcomtimmeds
Fair value measureinenl

Fair value 15 the price tha would be received to sell an asset or pasd to transfer a liability in an ordesly
ransaction between marke! participants at the measurement date, regardless of whether that price s
directly observable of estimated wing aoher valuation techiigue, In estimating the fair value of an asset
or 2 liahility, the Giroup takes info sccount the characteristics of the asset or liability if market panticipants
wiotld take those charscteristics imo scoom when pricing the asset or lability af the measurement date. A
fair value measurement of a non-financial asset takes into account a market parficipant’s shility o geperate
economic benefits by using the asset i its highest and best use or by seiling it to another market participant
that would use the asset i its highest and best use, Far value for mensurament sund'or disclosure purposes
in these consoladated financial statements is determined on such a basis, except for leasing transactions that
are within the scope of HEAS 17 Leses, and messurements thal have some simibarities 1o Fair value but are
not fair vahue, such as value i use in HEKAS 36 Impaimment of Assets.

[1r||u|r1r||.||| of pe-finanekal avsets

Where an indication of impairmment exists. of when annual impainment testing for an asset is required (other
than fmancial aseets and goodwill), the asset’s recoverable amotnt 13 estimated, An assel’s recoverable
amount & the higher of the mset’s or cash-generating unit"s value in uge and its fair value less costs of
digposal, ad i determmed for an individual sseet, unless the el does net peserate cash inflows tha are
largely mdependent of those from other assets or groups of assets, in which case the recoverable amount is
determined for the cash-generating it 1o which the asset belongs.

Any mmpairmeent loss is recogmized only if fee camrying amount of an asset-exceeods its recoverable amount. In
arsessing value in use, the estanated future cash flows are discounted to their present valus using a pre-tax
discount rate that reflects current market assezsmenis of the tine value of money and the nsks specific o
the aseet. An impairment loss is charged to the income statement i the period in which it arises or freated
a5 @ revaleation decrease, as appropriate,

An asgesanent i made 2t the end of each reporting period a3 to whethwr there iz an indication that
previcusly recogmised impairment lesses may no longer exist or mayv have decreased. IF such an indication
exists, the recoverable amount is estimated. A previoushy recognised impairment loss of an asset other than
goodwill is reversed oaly if there i been a change in the estimates used to deteminne the recoverable
ampumt of that asset, but not to an amount higher than the carrying amount that would have been
determinted (net of any depreciaion‘amorntisationy had no impaimmant loss been recogmised for the st in
peior years. A reversal of such an impaimment koss s credited fo the income statement in the peried m which
1t arises or treated 58 3 revaluation morease, 5 appropriate.

Canle ail easls equivalenis

Cash and ceth equivalents comprize cash on hmnd amd demand deposits, and short term highly liguid
investments that are readily convertible into known amounts of cash, which are subject 1o an msignifican
risk of changes m value, and have ashort matunty of gensrally within three months when acquared,

annusl repon 2015

196/304

10

=]

Oooooooa



NorEs 1o THE CoxNsoLmnaren FINascIlL STATEMENTS

EDINETOOOO
O000000000000(Eo05937)
Oooooooa

106

For e yewr enaed 31 December J015

15

SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES fevafinued)
losuranee eontracis

Insurance contracts are those comracts under which the Growp has accepted significant insuranee risk from
the policyhoblers by agresing to compensate the policyholders if o specified uncertain future event (the
msured event) adversely affects the policvholders. Insurance contracts are chssified a2 direct insurace
comtracts and reinsurance contracts. The significance of insurance risk as assessed by the Group is based
of e additronal amount thiat the Group needs to compensate policyholders upon the odcurrence of the
msurance evenis.

Some insurmke contracts contain both an msnmnee component sl o deposit component, The Group
unbundics these two components, if the insurance component and the deposit component are distinet and
separately measurable.

The unbundied msurance component is accouned for according 1o HKFRS 4 and the unbundbed deposit
compogent iz acconnted for as financiad liabilities, [f the msurance compotient and the deposit component
are not distinet and separately measurable, the entire contract is accounted for a5 an insurmce contrack.

Umce a contrct has been classified o an insurnce contract, no reclassification can subsequently be made,

skrnlicant imurance risk testing

For insurance contracts issued by the Group, tests are performed 1o determine if the contracts centain
sigmificant ieirance msk, and cofitracts of a sumilar fatire ase prouped together for s purpose. When
performing the significant insurance risk testing, the Group makes judgements in sequence as to whether
the contract transfers insurance nsk, whether the contrast has commercinl substance, and whether the
ransferred insurance risk is significani,

Invnraner recebvables

Insurance receivables are recognised when due and measured on mitial recogmition at the far valoe of the
coisideration received of receivable, Subseguent to initial fecopmnition, innrace recenvables e mewared
at amontised cost, using the effective interest rate method. The camyving value of insurance receivables is
reviewsd for impainnent whenever events or circumstances indicate that the carmving amount may oot be
receivable, with the impairment loss reconded in the mcome statement,

Insuirance receivables are derecognised when financial assets devecognition criteria lave been met.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcomtimmeds
Insuranee contract liahilities

When messuning insurance contract liabilities, the Group uses a group of imsurance contracts whose
insurance risks are of a similar nalure as a messurement umit. The Group's msurance contracts are classified
into certain measurement unite by tvpe of insamnce.

The Group®s instirance comtract liabilities compnse manly unearned premium reserves il loss amd loss
adpstment expense reserves;

The uneanved premium reserves represent premuums received for rsks that have nol vl expirad. At
ineeption of the contract, it represents premiums received or receivable minus relevant acquisition
cosls, Acquisifion ¢osts in relstion o the sale of new nsurance contracts such as commission expenses.
underwriting personal expenscs, business tax and surcharges, ipsurance profection expenses and other
increntental costs are recorded as expenses i profit or loss against an equal and opposite amount of
premiaum being recopnized as pevenie. Subsequent to the initial recoguition, the uneamped premium
reserves are released over the term of the contract and are primarily eamed on & 365-day basis. The liability
is discounted to present value using a risk-free rate, plus an appropriste premium to filly reflect the
cluracierigtics of the cash Nlow being discounted, when the impact of time value of money = significant,
When any deficiency arises from performing the liability adequacy tests as described below, uneamed
premmm reserves lave to be xljusted 1o reflect the deficiency,

Al the end of each reporting period, lbility adequacy tedts are performed 10 exure the adequacy of the
uneamed premium reserves. 17 current estimates of the present value of the expected future claims and loss
adfustment expenses in respect of the relevant insurance contracts, plhes an additbonal risk margm 1o refleat
the inherent uncertainty sssockated with the futige net cash fows, exceed the wiesned preminm reserves,
then the uneaned premium reserves are decmed to be deficient. The resulting deficiency is recomised
immediately through profit or loss. The risk margin for the tests described above is determined using the
cost of capiial approach and the confidence interval approach and based on the mosi recent expenence of
the Group as well az by reference to the industry benchmark.

Loss and loss adjustment expense reserves melude mewrred and reported reserves, incurmed but nol reported
(“IBNRE") reserves and koo adjustment expezse reserves,

Loss and loss adjustment expense reserves afe established for the estimated ultimate cost of all clamms
itciirred but not settled o the end of each reporting period, whatlier reported or not, topetler with related
claims handling costs and reduction for the expected value of salvage sl other recoveries, plus a risk
margin. Delays can be experienced in notification and settlement of certain types of claims, and therefore
ihe ultimate cost of these claims cannot be known with ceriainty at the end of exch reporting period. The
Irabality is calculated at the reporting date using a range of standard actuarial projection techniques, based
on empirieal dats and current assumptions. Risk margin 15 determined using the cost of capial appreach
and the confidence inlerval appreach and based on the most recent experience of the Group as well as by
reference 1o the industry benchmark, The lability i dscounted to present value using 3 risk-free rate,
plus an approprite premium 1o fully reflect the charactenistcs of the cash flow bemng disvounted, when
the impact of time value of moncy is significant. Adjustments to the liabilities at the end of each reporting
period are recorded i profit or loss.
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SUMAMARY OF SIGKIFICANT ACCOUNTING POLICIES fcvailinued)
losnranee eoniract lahilities feonfinned)

Derecoznition of insurance contract labilities
Insurance comtract liabilities are derecopnised when they are discharged of cancelled, oF expire.

Habinsu runee

The Group cedes insurance risk in the nomal course of business for part of its businesses. Reinsurance
assets represent balances due from reimsurance companies. Amoaunts recoverable Trom reinsurers are
estimated in a manner consistent with the insurance contract liakilities or seltled claims associated with the
reimsured policies snd are in accordance with the related remsurinee contracts.

Commissions receivable on oatward remsurance contracts are reconded & meome m the income stalement,
The reinsurers” share of uncamed preminm reserves 15 reduced by commissions receivable on outward
remnsurance coniracts at inception and subsequently the reduced balmwe &5 released over the femm of the
comract in the same manner a5 the rélsted uneamed premium reserves. Reinsurers’ share of loss and loss
adjustment expense reserves also includes s share of risk margin to the gross balance of loss sl loss
adjusiment expense reserves.

Reinsurance assefs are reviewod for impammment at each reporting date or more frequently when an
indication of impairment arises during the reporting vear, Impairment occurs when there s objective
evidence & o remlt of an event that occurred after mitial recognition of the remsiarance wet that the Groap
miay not re¢eive all outstanding amounts due under the termns of the contract and the effect has 3 relisbly
miezsurable impact on the amounts that will receive from the reinsurer. The imparment loss 15 recordad in
the income statement.

Ceded reteirance arrangerents do mot relieve the Group from itz obligations 1o policyholders,

The Group also assumes reinsurance risk in the normal course of buginess for insurance contracts where
applicable. Premiums and claims on assumed reinsurance are recognised a8 revenue amd expenses m the
same manner as they would be if the reinsurance were considered direct business, taking mio accoum
the product ¢lassification of the reinsured business Remsurance liabilites represeim balances die 1o
reinsrance companics. Amounts payable to reingurers are eftimated in a manmer consistent with the
related reipsurance contracts, Beceivables and payables ansing from réinsurance confracts are mwasured ol
amortised costs and not offset for preseniation purpeses.

Premiums and ¢ladms are presented on a gross basis for both ceded and asswmed reinsurance,

Reinsurance zesets or liabilities are derecognised when the contractiual rights are extingnished or expire or
when the contract 13 trmsforred 1o amother paty.

Reinsirance contracts that do oot transfer significant msurance risk are accoumted for as Miancial
mstruments. These are deposit assets or financial lishilitics that are recogniged based oo the consideration
paid or received less any explicn identified premuums or fees 1o be retained by the retsured. Investmen
ncome of expense on these contracts is accounted for wsing the effective mterest method when scorued.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcomtimmeds
fneome lux

Imcome tax comprses qument and deferred fax. Income fax relating to items recognised outside profit or
Ioss 15 recogmised outside profit or loss, either in other comprehensive meome or direetly in equity,

Current tax assets and lizbilities for the current and prior periods are measured af the amount expected 1o be
recovered from or paid to the taxation authoriies, based on tax rabes (sl tax bows) det e been cnmcted
ar substantively enacted by the end of the reporting peried, taking info consideration inlerpretations and
practices prevailing in the countries in which the Group operates.

Dieferrad tax liabilities are recognizged for all taxable temporary differences, except:

= when the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability i a transaction that is oot a business combination and, at the tine of the transacton, affects
eitler the accounting profit nos taable profit o loss; amd

- in respect of taxable temporary differences associated with investments in subsidiaries and
associates, when the timing of the reversal of the temporary differences can be conirolled and it iz
probable that the temporary differences will not reverse in the foreseeable future,

Dieferred tax assets are recognised for deductible temporary differences, the camy forward of unnsed tax
creshits and any unised g losses 1o the extent that it & probable that taxable profit will be avalable agains
which the deductible temporary differences, the cary forward of wnused tax credits and unused tax losses
can be utilised, except:

- when the deferred tax agset relating to the deductible temporary difference arizes from the initial
recognition of an asset or lability 0 a transaction that 15 o4 @ busiess combination and, at the tme
of the transaction, affects neither the accounting profit nor taxable profit or loss; mmd

in respect of deluctible femporry differences associted with uswvestments in subsulizres e
associates, deferred tax assets are only recognised 1o the extent that it is probable that the temporary
dafferences will reverse in the foreseeable future and taotable profin will be available agpvinst which
the temporary differences can be utilised.

The carrying ameoaint of deferred 1ax w1z 15 reviewad af the end of each reporting pertod and redisced 16
the extent that it iz po longer probable that snfficient taxable profit will be wvailable o allow all or pan
of e defemed 1ax asset 1o be utilised. Unrecognised defered 1ax assets are reassessed ot the end of cach
reporting period aml are recognised 1o the extent that it has become probable that suflicient faxable profits
will be available to allow all or part of the deferred tax assets 10 be recovered.
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L5 SUMAMARY OF SIGKIFICANT ACCOUNTING POLICIES fcvailinued)
lncome iax femniinged)

Dieferred tax assets and habilitics are measured at the tax rales that are expected to apply to the period when
the asset is realised or the liabality is settled, based on tax rates {and tax laws) that have been enacted or
subsstantively enacted by the e of the reporting pesiod.

Dreferred tax awels amld deferred tax labilities are offset iF a legally enforosble right exists 10 set off
current fax assels agaimst cwrrent tax hiabilitics and the deferred taxes relate 1o the same taable entity and
the same taxation suthority.

The measurement of deferred tax liabilities and assels reflect the tax consequences that would follow from
the muanmer m which te Group expects, 4 the end of the reporting period. 10 recover or seitle the camying
amounts of its assets and labilities, other than descnibed below,

For the purposes of measuring deferred tax liabilities of deferred tax asgets for investment propertics
that are measured using the fair value model, the camying amounts of such propertics are presumed 1o be
recovered entirely through sale, unless the presumed ig rebutted, The presumption is rebutted when the
invesiment properties are depreciable and is held within a business mode]l whose objective is to consume
substantially econcmic benefits embodied in the investment properties over time, rather than through sale.

Borrowing cosls

Bomowlng costs directly attnbutable fo the acquisithon. construction of prodisction of qualifving assets,
i.¢,, assefs that necessanly take a substantial period of time to get ready for their intended use or sale, ane
capitalized as part of the cost of those assets. The capitalisation of such borrowing costs ceases when the
assels are substantially ready for their inlended wse or sale. [ovestment income ewned on the femporary
investment of specific borrowmgs pending their expenditure on quakifying assets 1= deducted from the
borrowing costs capitalized, All otler borrowmg costs are expensed i the period in which they are
incumed. Borrowing costs consiet of interest and other costs that an entity ncars i connection with the
borrowing of funds.

Lravermmenl granis

Government grants are recognised in profit or loss where there & reagomable assurance that the grant will
be received and afl aftaching comditions will be complied with. When the grant relates 1o an expense e,
it is recognized as mcomne on a systematic basis over the periods that the costs, which it is intended 1o
compensate, are ¢xpensed. Where the grant relates to an asset, the amount is credited to a deferred income
accoun and 18 released to the meome stalement over the expected useful life of the relevint asset by equal
annual wstalments.
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Fur the verr ended 51 December J00F

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcomtimmeds
Proviviom

Except contimgent consklerations deriving from or contingent liabilines assumed in business combinations,
contingent liabilities are recogniszed as provisions if the following conditions are met:

- An entity kas a present obligation as & result of a past cvent;

- It 15 probable that an cutflow of resources embodying economic benefits will be required fo seltle
the obligation; ansd

- A reliable estimate can be made of the amount of the obligation.

The amount recognised a8 a provision shall be the best estimate of the expenditure required fo scttle the
present obligation a1 the end of the reporting pensod with the consideration of risks, uncertamtics and the
present walue. Provisions shall be reviewed ab the end of the reporting period and adjusted to reflect the
current best estimate.

Emnployee benefits

Employvee benefits are all forms of consideration given and compensations feumed by the Group in
exchange for services rendered by emplovees or the termination of the employvment relationship. Except for
termination benefits, emplovee benefits are recogmised a8 a hability in the period in which the associated
services are rendered by g emplovess, with a coresponding increase i the expenses in profit of loss,
Where payment or settlement is deferred and the effect of dizcount would be material, these amounts are
statesd at ther present values in the consolidsted statement of fmancial pesition,

Short-term and ather long-term employee benelits

A lishility is recognised for benefits accruing to emplovees i respect of wages and salaries, annual leave
wtd zick leave in e period the related service is rendered at the undizcounted mnount of the benefils
expeciad to be paid in exchange for that service.

Lisbilities mecogiised o respect of shofl-term anplovee benelits are measured at the imkhscoumted amotm
of the benefits expected 1o be paid in exchange for the related service.

Lizbilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash ouflows expected to be made by the Group in respect of services provided by
emplovess up 1o the reporting date,
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L5 SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES fevafinued)

Enmplovee henefits feantianed

Pemsion selwenie

Employees of the Group are required 1o participaie i a central pension schenre operated by the kocal
municipad government of the PRC. The Group is required to contribute 13.0% fo 39,5% of its payroll costs
to the central pension scheme. The contribitions are charged to the inceme statemnent 2= they become
payable m accordanee with the nales of the central pension scheme,

Share-hased pavments

Employees working in the Group are granted share appreciation rights (“SARs™), which can be senled
obly in cash (“cash-seftled trangactions™). The cost of cash-setfled share-baed payment transsctions is
measured mitialy a1 fair valoe using the Black-Scholes model a1 the grant date taking mio acoount the
terms and conditions upon which the instruments were granted. This fair value &= expensed over the period
until vesting with the recogniiion of a corresponding linbility, The Rability is remeasured at the end of each
reporting date up to and mcloding the settlement date, with changes in fair value recognised in the income
staternent,

Hevenae recosinbiing

Revenue is recognised when 1t is probable that the cconomic benefits will flow to the Group and when the
revents can be measured reliably, on the fellowing basis:

(a)  premium meome, which i recognised on pelicy inception and eamed on & pro rfa basis over the
term of the related policy coverage:

(B remtal insconte, on 2 steaighi-line basiz over the lease terms:
(€]  mferest meome, on am accrual basis wsing the effective intercst method by applving the rafe that
exsctly dcounts the estimated Tuture cosh receipts over the expected life of the faneial istrument

or a shorter period, when appropriate, to the net camrving amount of the financial asset; and

{dy dividend mcome, when the night to receive dividend payment has been established.
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SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES {eoptinnedi

Claims

Claims incurred include all claim lesses occureing during the yesr, whether reported of not, including
the related loss adjustment expenses, a reduction for the value of sabvage and other recoverics and any
adjustments to chaams outstanding from previous yeurs.,

Loss adjustment expenses inchude internal and extermnal costs inomed i connection with the negotiation
and settlement of claims, [nternal vosts melade all general administrafive costs darestly attritastable to the
claims function.

Reinsurance claims are recognised when the related gross insurance claims are recognised according 1o the
terms of the relevant contract,

Profil appropriation

In accordance with the PRC Company Law and the Group's respective entitics” amticles of association,
the Group's respective entities are required to make appropriations to the stahiory surplus reserve based
on their respect yvear-end profit (after offsetting any prior vears' losses) o determined baged on relevant
accounting principles and financial regulations applicable to enfities established in the PRC in their
anmial statutory financial statements. When the balance of such reserve fund reaches 50% of the capital,
any further appropriation i@ optional. The Group™s raspective entitics may abeo make appropriations
to the discretionary surplus reserve provided that the appropriation is approved by a resolution of the
sharcholders, Subject 10 resolutions passed in general mestings, the statutory and discretionary surphis
reserves can be transferred to the capital. The balance of e statutory surplus reserve fund after transfers to
the capital should not be bess than 23% of capatal.

According 10 the relevamt regulations of the PRC, the Company has to set aside 10% of its net profn
determined in accordance with FRC GAAF 10 the general risk reserve for cutastrophic losses. This general
ik reserve canot be wed for dividend distnbution or conversion to capital,

According 1o the relevam regulations of the PRC, the Company i required to make appropriatbus 1o
the agriculture catastrophic loss reserve when the agriculture insurance business achicves anmal or
scmnulyed exceszive underwriting profits detenningd in swcordance with PRC GAAP, This agrculture
catastrophic boss reserve cannot be used for dividend distribufion or conversion to capital.

Iiviebemads

Dividends proposed by the directors are classified 2= a separate allocation of retained profits within the
equity section of the siatement of financial pogition, until they have been approved by te shaseholders in
a general meeting. When these dividends have been approved by the shareholders and declared, they are
recognised w o labdlity,
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L5

SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES fevafinued)

Fareizn enrrencies

These financial statements are presented in Renmindi, which iz the Group’s functicnal swl presemtation
currency. Kenminbi 1= used by each entity in the Group as its fumctional and presentation currency i
its fimamcial statementz, Foreign cumemky transactions reconded by the entities an the Group are initially
recorded in their respective functional currency using the exchange rates prevailing at the dates of the
transactions. Monetary assets and liabilities denominated m foreipn cwrrencies are transkted at the
exchange rtes prevailing o the end of the reponting perrod, Exchange differences ansing on the seilement
of monetary items, and on the retrnslation of monetary items, are recognised in profit or loss in the period
in which they arise, excepl for (i) exchange dilferences arisimg on a menetary Bem that forms pant of the
Group's net investment in 2 forcign operation, In which case, such exchange differences are recognised
other comprehensive income and accumlzted in equity and will be reclassified from equity to profi or loss
ab disposal of the foreign operation; (i) exchange differences arising from the changes of the fair value
of monetary assets classified a5 available-for-sale fAnancial assets (other than the changes relating o the
amortised cost of the monetary assets) which are recogniged in other comprehensive and accumulated in
equity. Non-monetary items that are measured in terms of historical cost in a foreign currency ase transiabed
using the exchange rates at the dates of the initial transactions. Nen-meonetary items measured a fair value
in @ foreign currency are transiated using the exchange rates & the date when thse fair value was determined.
The gain or loss arising on translation of a non-monetary item measured a1 fair value is treated in line with
the recognition of the gain or losg on change in fair valse of the ftem (e, twranskion differences on the
tem whese fair vabue gam or loss s recognisad in other comprehensive income or profit or loss = alse
recognised in other comprehensive income or profit or loss, respectively).

SHGNIFECANT ACCOUNTING JURDGEMENTS AND ESTIMATES

The preparation of the Group's consolidated financial statements requires management to make
judgements, estimales and assumptions tha affect the reported amounts of revenues, expenses, assets and
liabikities, amd their accompanying disclosures, and the disclosure of contmgent Labilitics. Uncertainty
about these assumpiions and estimates could result in owtcomes that could require 3 material adjustment 1o
the carrying amounts of the assets or labilities affected in the fiture,

Juiluenyenis

In the process of applving the Group’s sccounting policies, management has made the following
Judgements, apart from those involving estimations, which have the most significant effect on the amounts
recogmiged i the consolidated financial Axtements:

Classification of financial assels

The Group classifics its financial assets i accondance with HKAS 39 a5 financial assets @ fair value
through prafit or logs, investments claesfied a8 loans and receivables, hekl-to-matunity investments sl
available-for-sale financial assets, a8 approprate. Certam of these classifications require qudgements, The
judgements on these chssifications depend on the nature and purposes of sequinng these financial aesels ot
thear inial recognitions, Subsequent reckszifications may be made 1 the mtention of hokling 5 particular
financial asset changed and that reclassification is permitted by HRKFRS.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES feantimuiad)
Jurloemienis {emmiimaed)

Impairment of available-for-sale equity Minancial instruments

For equity securities, 2 significant or prolenged decline in the Fair value of an equity mstrument iz objective
evidence of impairment. In conducting an mnparment analysis, the Group considers quantitative and
qualitative evidence, This determination requires significant judgement. When making such judgement,
the Group considers, among other factors, the ma,gni'mdr of the decline m Fair value relative 1o the cost, the
length of the period over which the fair value is Jower than cost and the Mzancial pesitken of the investee,
e

The Group also considers qualitative evidence that includes, but is not necessarily limited fo the following:

Significant financial difficulty of the mvestee, incheding failure to comply with conteactual
obligations, financial restructuring, and deterioration of going concemn expectations; and

- Adverse changes relative fo the investee™s techmelogy, market, customer base, macrocconomic
indicatore and significant legal of regulaory maters.

Impairments do net establizh 2 new cost basis and, accordingly, to the extent an mpairment bess hes been
previously recorded doe to the gignificant or prolonged criteria described above, any subsequent losses,
including any portion attributable to foreign currency changes, are abes recognised m profit or loss until the
aeet i derecognised,

Product classification

The Group makes significant judgements on classiftcation of insurance coniracts by nssessing whether
significan insurance risk existz. Any contracts that do not transfer signiftcant insurance rigk are classified
as investment contracts and accoumed for in accordance wih HEAS 39,

Classification between investment propertics and ewner-secupicd propertics

The Group determines whether a property qualifies as an investment property, and has developed criterz in
miking that fudgement. Investment property is a properiy held to eamn remals or for capifal appreciation or
both. Some propertics comprise 2 portion that is held to eam rentale or for capital appreciation and another
portion that is hekd for use in the production or supply of goods or services or for administrative purposes.
IT these portions could be sold separately or leased out separately wnder 2 finance lease, e Group sccounts
for the portions separately. 11 the portions could not be sold separately, the property &= an mvestmen
property only if an insignificant portion is held for use m the production or supply of goods o services
or for administrative purposes. Judgement is made on an individual property basis 1o determine whether
ancillary services are so significant that a properiy does not qualify as an investmyent property,

Deferred taxation on invesimeni propertics

For the purposes of mesuring defemed tax labilities anising from mvestment properties tha are messured
using the fair value model, the directors have reviewed the Group's investment property portfolios in
the PRC amd concluded that the Group’s investment properties are held under a busingss model whose
abjective is to consume substantially all of the economic benefits embodied in the investment properiies
over ime, rather than through sale. Therefore, in measuring the Group's deferred taxation on myvestment
properties, the directors have determined that the presumpiion that the carying amounts of Bvestment
properties measurad using the fair value model are recovered entirely through sale & rebutted,
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i SIGNIFICANT ACCOUNSTING JUDGEMENTS AND ESTIMATES fcontimusd)
Jullvenpeiis {romfinned)

Significant influence when less than 20 per cent of voling power is held
Cme or mare of the following indicators are present:
. Representation on the board of directors of equivalent governing body of the investee;

. Participation in policyv-making processes, inchuling participation in decizgions about dividends or
other distributions;

. Material transactions between the investor and the investee;
* Interchange of memagenal personnel; or

e Provision of essential techinical information.
Consolidations of struciured entithes

The Group has interest in a mnge of straciured entities i {ts daily operations for mvestmeni parposes,
These entitics vary in legal forms amd investors” rights on removals of the managers, changing underkying
amsets and bguidations. Certain fellow subsidiznies of the Company are also engaged i launching and
managing these structused entities. The Group has (o assesz whether it has control over these entitics.
The decision mainly depends on whether the Group i3 the investment menager, powers over changing
aiy mvestment decisiois and investmen! musagers, ad how the returms can be affected by these powers,
Details of these structuned entities ane disclosed in note 24 1o these congolidated Ninancial stalements.

Extimation mneeriaingy

The key mssumpticns concernimg the future and other key sounces of estimation umcertamty @l the and of
the reperting period, that have a sipnifican risk of causing a material adjustment to the carrying amounts of
asets andd labilities within thse mext fmancial yvear, are described below:

Valuation of insurance contract liabilitics

Al the emnd of the reporting period, when mexsuring the msurance contract abilites, e Group needs o
make reasonable estimates in payments which the Group is requiresd to make in fulfilling the obligations
under the insuranee contracts, based on nformation currently available ot the end of the reporting period.

The main assumptions made m measunng these liabilities are & follows:

. For insuramice contracls under which the future msurance benefils are nod affected by investment
meome of the underlving asset portfolio. the discoun! mtes are determined based on the 730-day
moving average of vield curve of China's treasury bonds published by China Govermment Securities
Depositery Trust & Cleanng Co., Lid, with consideration of tax effect and illquiciny premms. In
comsideration of the different duraion of each line of business, the Grovp used preminms of 102-
111 basiz points as at 31 December 2015 (31 Decanber 2004: 103-112 basis pomtsh, The discount
rates of the different duration used as af 31 Decamber 2015 were 4.1%-4.4% (31 December 2014:
4,1%%-4.5%),
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Estimation uncertainty fomeiincdi
Valuwation of insurance contract liabilities fcontinned)

. The Group determumes the risk margin asumptions for uneamed premium reserves baged on the
currently available information a1 the end of the reporting period, details are described below:

Type 2015 w014
Apriculiure insurance ALE% 338%
Motor vehicle insurance %% 3
Others insurance i Bl

The Group determines the risk margin assumptions for loss and loss adjustment expense reserves
basedd o6 the cimrently available inlformeatbon af the end of the repoting period, details are descnbed

Telomw:

Type 2015 2014
Agriculiure insurance aran, 3133%
Maotar vehicle insurmsce 1A% 2.5%
Oithers insurance 5% 5.5%

The major assumptions needed m measuring boss and loss adjustment expense reserves melude the claim
development factors and expected loss ratios, which can be usad to forecast remds of future clams so &
to estimate the ultimate claim expenses, The chaomn development Fictors amd the expected loss patios for
varions measurement units are basel on the Group's past claims development experience amd foss ratios,
taking imto consideration changes in company policies such 3 the underwriting palicy, expenses and clims
handling processes, and clangmg trends in external environment such as economic conditions, regulations
and Begishation.

Management is of the opinson that s ai the end of the reporting peniod, loss and loss adjustment ¢xpense
reserves are sullicient to cover all imcurred events 1o date bl canisd puarintes there i no underprovision

of overprovision of the reserve, which is an estimate of the ultimate losses. The term and assumptions of
insurance contract liabilities and development of clanns are get out 1n note 44(a),
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| SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES fcontimusd)
Fstimmtion nnecriginty ootz

Impairment losves on insurance receivables and reinsurance assets

The Grotp feviews its euranee receivables and emsmance assets at each repomting date to assess whether
an allowance should be recorded in the mcome stalement.

In addition to specific allowances against individually significant insurance receivables, the Group
also makes a collective impaimment against 4 group of insurance receivables with similar credit risk
charscteristies, The extent of impannent s dependent on the estimation of the amount and the Niming of
future cash flows, The impairment bosses on insurance receivables are disclosed in note 21.

The Grogp performs an impaoment review on its reinsurance assets when an indication of impaimment
oceurs. In considenng whether a reinsurance asset is impaired, the Group considers whether (1) there =
objective evidence, a8 a result of an event that eccusred after mitial recognition of the remsumnce aseet,
that the Group may not be able 1o receive all amounts due to it under the terms of the contract; and (i) the
event has a reliably measurable mnpact on the amoants that the Group will receive from the reinsurer. The
carrying values of reinsurance assets are disclosed innote 22,

Deferrel 1ax assels

Deferred tax aseets are recopnized for unused tax losses and temporary deductible differences to the extent
that it is probable that taxable profit will be available against which the unused tax losses and femporary
deductible differences can be utilised Significant management judgement is required 1o determine
the amount of deferred tan aseets that can be recognised, based upon the estimated timing snd level of
fuare taxable profits a8 well as the applicable tax rafes, together with future fax planning strabegies. The
movements in deforred tax assets and labilities are sef out in note 31,

Fair value of measurement of financial assets based on unebservable inpats

For financial reporting purposes, fair value measurements of certain available-for-sale financial assets are
bazed on unobgervable mputs that are significant to these mensurements, Details of these inputs and the
corresponding vahetion methods are set out in note 41,

Fair valiie of investinent properiics

The fair value of investment propertics 15 based on regular appraisals by independent professional values.

Valuation of mvestment properties invelves various sssumptiens and fechniques. The principal sssumiprions
and valuation methodology of investment properties are setoul in note 28,
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OPERATING SEGMENT INFORMATION

The Group’s operating segments are presented m 2 manner consitent with the intemmal management
reporting provided to the presidemt’s office for deciding how to allogate resources and for assessing
periormance.

For mranagement purposes, the Group s organised into business units based on their products and services
anid has eight eperating and reportable segments as follows:

fal  the motor vehicle segment provides insurance products covering motor vehiclbes;

by the commercial property segment provides insurance products covering commercial propertics;
(x)  thecargo sepment provides insurance products covenng vessels, crafls or conveyames;

() the liability segment provides insurance products covering policvholders” liabilities:

(g} the accidental injury and health segment provides insurance products covermg acoidental mjuries
and medical expenses;

i) the agriculiure segment provides insucancs produsts covering agriculiire busingss:

(g)  the others segment mainly represents ineurance products related to homeowners, special risks,
miawing hull, constrsction ad credit; and

(hy  the corporate sepment includes the income and expenses from nvestment activities, share of results
of msociztes, non-operaling income and expenses, wnallocated meome and expenditures of the
Ciroup.

Managemen! monitors the results of the Group's operating segments separately for the purpose of
performance assessment, Segment performance is evaluated based on reportable segment result, m which
insurance business income and expense (for sepmenis (a) 1o (g)) is a measure of underwniting profitd loss)
and corporate business meome and expense {for segment (b)), pAmarily investment related income and
expense, & a measure of profit attrtbitable 1o owners of the parent excluding umberwniting profivy loss),
Income tax expense is not further allocated but assigned to corporate business segment.

Insurance business wsets and liabilines directly attributable o operating segments of mzurance business
will be allocated to each segment. Investiment assets and liabilities managed on a group basis will be
allocated 1o the corporate busimess zegment together with property, plant and squipment, nvestment
propertics, prepaid land premiums, other seets, subordinated debiz, mcome tax pavable, deferred fax
Izabilities and other payables, which are not allocated further.

Geographical information i not presented as all of the Group’s customers, operations and aeeetz and
labilities are located in the PRC based on the operation of the relevant entities, No mier-segment
transactions ogcurred in 2015 and 20104,

I 2015 and 2004, no direct wntten premiums from transactions with a single external customer ameunted
tor 10f% or more of the Group's totad direct written prenmms.
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4. OPERATING SEGMENT INFORMATION feombinued)

The segment income statements for the vears euded 31 December 2015 and 2014 are as follows:
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milfw  mibn  omlbw  omilln millw  omllw  omiBw sl ilion
{30 WTien prcmiss 185,08 129% ks T 17T TR [ T I Y5 ELLTL
el ] prcinnie 11,606 T8 158 T 13 12436 e e
Yot chuins inwmal (6357, (A6 (1261 (SN @y 035 2 (357}
Netpoliy cqmitvmoosti (320 (LTM) [ I TV HH (#8 i [Ea]
Other eckrmitmg opemses. (11338 (1061 L] (626) o e a1 {15.247)
Admisssrative cypesses GAT B (A 26D 0 BT @ 10
Underaiting profit b ] (PH us 467 il 2406 0] 7.4
Fvvctiment mcone (A L] I £ T
Wt peafised and umrealisad
AT OO Fvetiments - - 1319 1319
vcstmmers el cxpenies - L B L
Enchungy gairs. pet - - - = ] ]
Finanot costs (1581 {18
Sindry income and
e, it M ]
Showe of profits of ascaies i i
Frodfi before ta ] i i) L i Lot bR T T
e g - - - - W w
Frofi sitriastsble
o cnwtiers o fhee pagent
- segineTd peaiks %0 mn 15 467 b | LI i TE 15
annusl repan 2015
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NOTES 10 THE CoNsOLInATED FINANCIAL STATEMENTS
For e yewr enaed 31 December J015

4 OPERATING SEGANENT INFORMATION (contimued)

The segment assets, labilities and other segment informeatien of the Group as at 31 December 2015 and
2014 are as follows:

Semenl asicts LG B I 142 LT LK1 [ S e A & P

et [ubilioes ITLIN 15 L 13,75 110 1128 T ALY S

(beer segmesl miormiton:

Deprociation

amortisation 147 #l 1] M U 114 i JIEE!
st ket on

DRy pceTables ] ] N o) ; 1] I il
rpairens keses on

ecpiTes i

ofber awets n 133 ] 0] i 5
ligsreat mxontos: 12425 il
Capial expendiearcs. 13 e

A idenial
Motee Commercial mpay and
31 Dievember 204 whick  popaty  Cape  Liblty  balh Agislwme e
1% T Rhin MR RAE L kME i LI

i L[] miikom milln i (R miin miltan mlim milEw

Seqmenl it 2% e 13401 a1 LAy 44 NMNT 3998 BRI

Sepmend lishilites 157665 [LELN Eii 11.7% .M 10 L)1 H35 Hass

(il sepment nformataon:
[ieprecistion amd
amotzialion 13 16 5 [0 14E m ] LS
Irmpaireen kesses o
T b 4 M 4 16 n b 14 in
Iicrest miomme - - - - - - - IE3Z 10823
Capital crpendibanes: . - - - - - . I3 1550
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Fur the verr ended 51 December J00F

GROSS WRITTEN PREMIUMS AND NET EARNED PREMILUMS

2015 14
HMH mitlion BME million
Giross wrillen preminms
Direct written premiums IRLOM 252419
Heinsurance premiums assumed 58 618
181694 253,037
Met earned premfums
Ciross written premivms 281698 233037
Less: Reinsumance premiums ceded (29,564 (312719
Net written premiums 252,129 221,758
Giross change in uneamed premium rescrves [T.2TT (9043)
Less: Retneirer's share of clange in uneamed
premium reserves (285) (1.546)
Met change m uneamed premim reserves (7.562) (10580
Met earmed premiums 2567 211,169
MET CLAIMS INCURRED
2015 2014
HME million BME million
Gross ¢laims paid 16 041 144,685
Less: Faid losses recoverable from reinsurers { 18,4y (18,550
MNet claims paid 141575 126,135
Gross cheange in loss and loss adjustment expense reserves 11574 1508
Lesz: Reinsurer's share of change in loss and loss adjustment
EXPENSE TESeTVES (1.030) (796)
Met change in loss and loss adjustinent expense reserves i B 9812
Mt claims incurred 153419 135547
annual repan 2005 123
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For e yewr enaed 31 December J015

SET POLICY ACQUISITION COSTS

pLINES 4
RMH muillinn BME million
COMImIssion CXpeises 31523 23368
Less: Reimswrance commission mcome 012y {9.9505)
Linderwriting personnel expenses 15032 12,837
Business tax and surcharges 13,681 12468
Insurance profection fumd (wote 34) 1,1%] 2021
Others 2 L 1,059
S 255 41,803
INVESTMENT INCOME
0% 4
RATH meillion RME millien
Cperating lease moome from investmesnt propertics i 2l
Interest meome
Current and term deposits £.79% 4,768
Dbt gecurities
- Held-to-maturity 2131 2,045
— Available-for-sale 18T 3002
- Held-for-trshng A 62
Drerivative financial assets 14 B
Investments classilied a5 loans and recavables 1.551) 934
Subtoial 12425 10,833
Dhvadend incomie fromm equity seciirities and miitaal fnds
- Available-for-zale 1454 958
— Held-for-trading 150 156k
Sublotal 1634 1,108
Total 14204 12,141

PICC Proparty and Casualty Company Limited
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Fur the verr ended 51 December J00F

NET REALISED AND UNREALISED GAINS ON INVESTMENTS

2015 4
RME mitfion BME oeillion
Reahised gains from:
Dbt gecurities
— Available-for-gale (hLL 4
= Held-for-trading iz 17
Equity securities amd mutial funds
— Available-for-sale 587 1,388
Held-for-trading 154 19
Linrealised gains from:
Dbt securities classified 2 held-for-irading 1 15
Equity securities and mutual funds
clzssified o held-for-trading (= 254
Fair value gains on investment propesties faope 25) 45 64
Impairment losses on équity securities and mutuzal funds
classified as available-for-sale (50
i, 562 1.31%
FINANCE COSTS
15 4
EME aviiflion RME seillion
Imterest on subordinated debis Bl BET
Interest on securmtics sold under agrecments to repurchase 618 6891
Cher (inatce costs 114 53
1638 1631
anndial repan 2015
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For e yewr enaed 31 December J015

I PROFIT BEFORE TAX

The Group's profil before tax 15 armived af after charging| crediting)y:

IS 014
Notes RAFE miitlion RME muillion
Depreciation of property, plant and equipment 9 1697 2N9
Amortisaton of prepasd land premiums i 156 133
Emiployee expenses (inchiding directors’,
supervisors' and senjor management s
remimeration)
— Salaries, allowances and perfonmnance
related bomses 25051 22,342
- Pengion scheme contributions 2030 2002
Impaiment keses on insurance receivables 21 32 517
Impainnent kesses on prepayments and
other assas it s -
Munimum lease payments under operating
leames m respect of kand and buildings ThE T
Net gain on disposal of fems of property,
plant and equipment B (34)
Anditors” reamuneration 14 14

PICC Proparty and Casualty Company Limited
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NorEs 1o THE CoxsoLnaren FINaNCILL STOEMENTS

Fur the verr ended 51 December J00F

1L MRECTORS , SUPERVISOMRS" AND SENIOR MANAGEMENTS REMUNERATION

{a) Dircetors mimd superyison

Drirectors’ and chief executive s remmumneration for the yvear, disclosed passuant to the applicable

Listing Rules and €O, is as follows:
Nectal Insisrane
Tensny sl Taind
Salsnes sl sl ol b RN TS
L] Fue allwmnees hame il g feepe 1mn
FAE e AN e KD i ETE e
Executie dircters:
Mr, W Yan i Poamsan of te Board)
M. Guo Sengehen (Treadert) Vi [ 1848
Mr. Wang He ki3 L W7
M. LinThivese
{appoanded oo 26 June 2015) Tal n i
Nenenocutive dpectors:
My, Wang Yincherg drode 1)
M Yu Xuxoping (e [}
M, Li Tao jncde [)
M David NinglinLi
{anpoased en 26 e 2015,
restgned on 2 November 2015} 4 4
My, Zhom Shumi
{resagred on 20 Masch 201 5) fmoie [
ke peordent megencntng ditoctori:
My Lin Hanchus m "
M, Lo Cteng Hig
{appoinied on 28 Jue 2015) " 1
M, Na Gy
{appenied on 1 Jme 201%) L] 1
M. Ma Yadieng
{appoinied on 26 Juse 2015 i 1%
M. Luk Kin Y, Peter
{fesigned on 12 ey 2015)
M, Lo Li
{neagred on 16 Devember 2015 m n
M. it Ningingg
{refired on 26 June 2115 1l 1
Supaviore
Mr. Waz Yocstm (Chainmun of the
Sapenvisory Uommitkee b L2 L1 L]
M (a Yonghum Hi ] e
My, Shen Buiguo Ha LT %
M, Li fhuyong
{sppoiedon 26 Jme 2015) guoe 1)
Mr. Sheng Hetri
ietined o 26 Jumwe 2015 o 1)
e
M, iing Ningniegg
{appoinied on 26 Jine 2015) i m
|47 414 e b M0
annual repan 2015 127
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For e yewr enaed 31 December J015

11. DIRECTORS, SUPERVISORS" AND SENIOR MANAGEMENT™S REMUNERATION {ominnid

{a) Iireetors amil -|:|u-r|.'iwl~. feaefimued)

The executive and non-exccutive directors’ emolmments shown above were mainly for their
services in connection with the managemem of the affairs of 1he Compary.

In accordance with the policies of the relevant authortics in the FRC, the Company did not pay any
compensation o Mr, W Yan, the chairman of the Board of Directors.

The mdependent non-executive directors” emolumenis shown above were mainly for their
services as directors of the Company.

The independent supervisors’ emoluments shown above were mainly for their services as
supervisors of the Company.

Now:
i These sonmxecutive dinectars and sspervisors did not secorve amy remumeration from the Company.

Pussiant to the PRC felevant regilations, & portioi of the performance related bainises for cenaln
expcutive directors and supervisors are deferred for a minimum of 3 vears contingent upon the
fuhuare perfommance.

In respect of the SAR granted to semior execulives, in compliance with the relevant laws and
regulations ssued by the Minstry of Finance of the PRC and the CIRC, the Company decided 1o
suspend the scheme in 2008 except for SAR granted o a person who iz not a Mainland Chinese
resident {please refer to note 433

The total compensation packages for executive direciors and supervisors for the year ended 31
Decernber 2015 liwclisding perfommance related boinses have ot vet been finalised in accordance
with regulations of the PRC relevant amthoritics. Management of the Group believes that the
differénce betwesn the final emohanents and that disclosed above will not have significant impagt
on the consolulated firancial statements of the Group.

128 FICC Proparty and Casualty Company Limed
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Fur the verr ended 51 December J00F

1. MRECTORS , SUPERVISOMRS" AND SENIOR MANAGEMENTS REMUNERATION feapnitinagd)

{a) DMircclors amd supervisor (oomfimasdl
boueng fund Total
Salarwesand Peaforman: alolhe pamiEtilion
T4 Restaled Fees awanes  rebed boouses benefiie b Fiare

RAR Y MR RME U RAER 00 RAE D0

Executivg duetors:
M. W Yan i{hoaamimn of the Boand) - - - - -
M, G Stengchen (Prossden) . i & 236 1,659
Mr Wang He . 15 &7 n 1,504
Nemenecuiive dieciors:
Mz, Wang, Yincheng drose 1 - - - - -
M, Zhes Shemi (noke {) - - - -
M. Yin Xasoping (rote 1) = = - : :
M, L Tao fuode [) . - - - -
M, Tos S Wing, Ednimd
iresigned o 10 July 2004)
Iindeperidien fetienecul e direcd o
M, Luk Kin Y, Peter
Mr. Ling Ningnieg
M, L Li
Mz, Lin Hanchuan
Supirvisore
M, Wang Yoeshu i Fovirman of the
Supervisary Commitiee) - 32 29 % 1507
I, Sherg. Hhetai froe J) - - - = o
Mz. (a Yonghum - 94 1,476 18 1%
M. Shen Riiigio - 439 J 2k 162 158
Inekependen ssperviao:
Mr. Lu Zhenglei m - - - L]

]
-]

EBEEER

LI 3826 1891 1048 9,748

Nt
(113 Theown mem-eeemtive direeton: and supervisor dsl aol meeive any eenaineranos From the Conpasy.

The compensation amounis for cerfain execwlive directors and supervizors for the vear ended 31
Decemnber 2014 were restated based on the finalised amounts determined durng 2015, Pursuant to
the PRC relevant regulations, a porticn of the performance related bonuses amoantng 1o RMB7
million for exceutive directors and supervisors had been deferred contingent wpon the future
performance.

annusl fepan 2015 128
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For e yewr enaed 31 December J015

11. DIRECTORS, SUPERVISORS" AND SENIOR MANAGEMENT™S REMUNERATION {ominnid

(b} Senior manegesent

Remumneration of senior managemsent other than directors and supervisors & as follows:

2018 04
RAME g RME 000
{Restated )
Other emoluments
- Salaries aml allowances 6,4l 7,213
— Performance related bormises £, 200
- Soenl insurance, housing (s amd other benefits 1107 2,120
1513 15,533

Pussusant to the PRC relevant regulations, a portton of the performance related bomises for cerain
members of senior management are deferred for a minimum of 3 years contimgent upon the future
performance,

The wtal competsation packages for semor msagement for the vear emded 31 December 2015
mehuding performance related bonuses have not yet been fimalised in aceordamee with regulations
off the PRC relevant anthonties, Management of the Group believes tha the difference bétween
the fOnal emoluments wd that disclosed above will nol have significant mpact on e consoladated
financial statements of the Group.

The number of senior management other than directors and supervisors whose remumeration fell
within the following bands 15 a5 follows:

2015 2014

{Restated )

RMBO to RMB 1,000,000 ) -
RAMB 0000001 1o RMB1,300,000 2
RMBI 300001 to RMB2000,000 8
L 10

The compensation amounts for certain members of senior management for the year ended 31
December 2014 were restated based on the finabsed amounts determired during 20015, Pursuant
to the PRC relevant regulations, a portion of the performance related bonuses amounting 1o
approximately RMB13 million for senior managernent lad been deferved contingent tpos the fatire

performance.

130 PICC Proparty and Casualty Campany Limited
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Fur the verr ended 51 December J00F

FIVE HIGHEST PAID EMPLOYEES

The five highest pard individuals in the Company inchsbe three directorssupervisors for the vear ended
31 December 2005 and two directors'supervisess for the vear ended 31 December 2004, Details of the
remaining highest paid individaals are set out below:

05 2014
RALR ‘o RAMEB 000
{Restated)
Ciher emoluments
Salaries and allowances 1,498 2,153
— Performance related bonuses 2426
- Social insurance, housing fund and other benefits 263 632
1,741 5231

The above highest other ancluments paid individuals whese remuneration fell within the following bands

18 a8 follows:
201= 4
{Restated)
HED 00T to HEDT 500,000 2 -
FIR D2, 0000001 1o FIRDE,S00,000 i
x i

The compensation amounts for highest other emoluments paid individuals for the year ended 31 December
2014 were restated based on the finalimed smounts determined during 2015, Purssant to the PRC relevam
regulations, a portien of the performance refated bonuses amounting o approximately RMBS million
{approximately HEDS million) for highest other emoluments paid individwals had been deferred contingem
upon the fisure performance,

annusl fepan 2015 131
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For e yewr enaed 31 December J015

H. INCOME TAX EXPENSE

The provision for PRC meome tax s caloulated based on the statulory rate of 25% (2014: 25%) in
accordance with the relevant PRC imcome tax rules and regulations.

015 4
RATH mrillivn BME ovillee
Current
— Charge for the year 7529 5412
— Adjustments in respect of current tax of prior vears e 5
Deferred fuose 31} (2171} { 1.00853)
Total vax charge for the year i 350 4,326

A reconciliation of the tax expense applicable 1o profit before tax at the statutory 1ax cate of the FRC,
which the Group is domicilel, to the tax expense at the effective tax rbe i as follows:

214 pLHE
RATH pviifivn RME millian
Profit before tx 203 19,441
Tax = the statutory tax mate of 25% (2014: 25%) 7051 4, 8460
Income nod subject 10 tax (531} (546}
Expenses not deductible for fax 13 iz
Adjustmenis in respect of current 1ax of prior yers ] :
Tax charge at the Group's effective tax rate 356 4,326

15, BASEC EARNIMGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE PARENT

The cabculation of basic earnmgs per share 15 based on the following:

2015 24
Eamimgs:
Profit attnbatable to ovwners of the parent { RMEB million) P 15,115
Shares:
Weighted average number of ordinary shares m s
{in million shares) 14425 14,249
Basic earnings per shase (RME) 1.47% 1061

132 PICC Proparty and Casualty Company Limited
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Fur the verr ended 51 December J00F

BASIHT EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE PARENT feonfimned)

Basic eamings per share was calcubated @ the profit attnbinable to owners of the paremt divided by the
weighted average mumber of ordinary shases i issue. Dilned camings per share amounts for the years
ended 31 December 2005 and 2014 have not been discbosed as there were no potential ordinary shares
outstandmg during these years,

IMVIDEND
2015 W04
RME million RME peilfion
Dividends recognised a5 distribution during the year:
20104 final dividend — RMBO.2T0 per ordinary share 4.4HH -
2013 final dividend - RMB0.221 per ordinary share 3007

Mo interim dividend was proposed by the Board of Directors in 2015 and 2014,

Pursuam to e sharchokfers’ approval at the gencral mesting on 26 June 20135, a final dividend of
REMBO.2T0 per ordinary share tetalling RMB4 004 million in respect of the year ended 31 December 2014
was declared.

Pursuamt to the sharechobfers” approval at the gencral meeting on 27 June 2004, a final dividend of
RMBi22T per ondinary share totalling RMB3 00T million in respect of the vear ended 31 December 2013
wi declared.

CASH AND CASH EQUIVALENTS

11 Decemlser 31 December
2015 2ivkd
RMB million RME millicn
Demand deposits 11.581 19281
Securities purchased under resale agreements with original
maturity of less than three months 9.491 4,806
Deposits with banks with criginal manrity of
less than three months i El]
22 HI4 24157
Classification of ceh asl cash quivalents:
Loans and receivables 12628 24157

For securities purchased umder resale agreements, counterparties are required to pledge certamn bonds
collsterals. The securities purchased are nod recogmised on the conselidated statement of financial position.
The corrymg amounts desclosed above reasombly approximate 1o the Gur valies of those collaterals as a 31
December 2015 amd 31 December 2014,

annual repart 2015
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For e yewr enaed 31 December J015

15 DERIVATIVE FINANCLAL ASSETS
1] [eceulser 31 December
1015 014
RVIE miilfin BME seillton
Imterest rate swaps & 13

Interest rate swaps are staled a1 their fair vahes.

The Company 15 exposed 10 the varability of cash flows on financial assets which bear imerest at a varable
rate, and therefore uses miersst rate swaps to manage its risks by receiving mterest ot 4 fixed rate from
conmierparties and paying inferest af 2 vanable rate. The terms of these swap contracts are as follows:

Azzregale
Floating rate Fixed rate Maturity notional ameuni
RME million
31 December 2015:
Jemonth Skanghs Interbank Offered 365%% 5000 T January 2016 1,050
Rate S-day mean or |-year deposit 24 Febmary 20018
rate by the People’s Bank of China
31 December 2014:
J-month Skangha Interbamk Offered 365%=5000% 7 January 2016 1050

Rate 3-day mean or |-vear deposit
raie by the People®s Bank of China

24 February 2018

The terme of the cash flow hedging and the terms of the hedged items are highly matched, Cash flow
hedping relationships are sessed to be effective and a post-tax losz of EMB4 million (2014: a post-
tax gain of BEMB11 million) was recognised as other comprehensive income. There was no gain or loss
transferred from ether comprehensive meome 1o profit or loss in 2015 (2004: Nil),

PICC Proparty and Casualty Company Limited
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Fur the verr ended 51 December J00F

14, DERT SECURITIES

31 Breceunlser 31 December
015 04
BEMEB millioa RME millten
Classification of debt securities:
Held for trading, s fair value
= Government bomls 59 253
= Fimangial bonds 12k 480
— Corporate bomds [ 2
HE Sd44
Avatlable-for-zale, at fair value
— Government bonds 803 1872
- Fusangial bonds 12474 15,333
— Corporate bonds 454204 43514
i, T 65,530
Hebd-to-maturaty, at amortised cost
= Governmen botuls LR 3025
~ Financial bonds 27826 27467
- Corporate bomls 11,40 G814
42,238 200,306
167,404 107,788

anfaial pepan 2015 135
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For e yewr enaed 31 December J015

20 EQUITY SECURITIES AND MUTUAL FUNDS

A Deccmler 31 December
2015 2014
BB mvillien RME millten

Investments, af fair value:
Mutuead funds 18744 18,629
Shares 31256 20,360
Preferred shares 5054 34
Perpetial bands 264 Pl
Equity schemes 1300 .
GR.714 39,749

Investments, at cost:

Sheares 1,202
5,714 40,451

Equity schemes are stractured entitics which are set up for ivesting in one or meore cquity investments. The
underlying equity investments of these equity schemes are usually determined at inception of these schemes
aml any clemges to, or additional investments in, the underlving equity investments of any particular
scheme regquires support from two-thirds of the beneficiary mterests m that scheme.

The Giroup did not guaraniee or provide any fmancing support for these equiky schemes, and considers thal
the carrving amount of these equity schemes represents the Group's maximuam risk exposure.

PICC Proparty and Casualty Company Limited
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Fur the verr ended 51 December J00F

2k EQUITY SECURITIES AND MUTUAL FUNDS foonfinned)

31 Breceunlser 31 December
015 2014
RME milllon RME peillten
Classifkcation of equity securities and mutual funds:
Held for trading. s fair value
- igsued by banks and other financial institutions 13,661 4458
- ismed by corporate entities i 15
— izsued by public sector entitics 11 -
14.576 4473
Aovcatlable-for-zale, at fair valee
— issued by banks and other finaneial institutions 45.TT0 30012
- issued by corporate entities 8277 5164
— izsued by public sector entitics W 87
— igsued by others 3
.13 15278
Availabbe-for-sale, at con
~ izsued by banks and other financeal instiftutions 1.202
65,714 40,931

Dusing the vear, no impainment josz was provided by the Group on equity securities ansd munaal funds
{2014 an mpairment kes of RMBA0O2 million on equity secuntics and muteal fundsh,

annusl fepan 2015 137
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For e yewr enaed 31 December J015

21 INSURANCE RECEIVABLES, NE'

11 Decenlser 31 December
1018 014
RME milllen RME meillten
Premiums receivable and agents” balances LE T 7490
Receivables from reinsurers 11366 12,6408
12,189 200,08

Less: Imipairiient provision o
- Preminms receivable and agents” balances {2.684) {24500
- Receivables from reinsurers {154) {2405
19317 17,400

An aged analysis of insurance reccivables, based on the pavment due date and net of provision, & as

follows:
11 Diecemier 31 December
a5 pE]
RATE midllivm BME meelldoar
Mok et due 14,600 13,599
Within 1 momth 593 691
1 1o 3 montles 1.6%] 1,397
3 to b months 793 611
i 1o 12 months 1,079 7%
110 2 years 63 14
Chver 2 vears 4 127
19347 17,400

PICC Proparty and Casualty Company Limited

229/304



NorEs 1o THE CoxsoLnaren FINaNCILL STOEMENTS

EDINETOOOO
O000000000000(Eo05937)
ooOooood

Fur the verr ended 51 December J00F

INSURANCE RECEIVARLES, XET feontin i

The movemeants m the provision for impainment of insurance receivables are as follows:

201 k4

RAME milllan RME millicon
At 1 Jamzary 1) 2313
Impairment losses recogmised frate 117 i 517
Amount written ofl o uncollectible (135) (1441
At 31 December 1472 2,500

Included in the Group's imsurance receivables 15 an amount due from a fellow subsidiry of RMB100
million (31 December 2014; RMB135 million). Please refier o note 48(c) for details,

REINSURANCE ASSET

3 Beermbrer 31 December
W15 014
RAFE million RME million

Reinsurers” share ol
Unearned premium reserves (nore 370 ST 592
Loss and loss adjustment expense reserves pnote 37) 17,119 16,08%
26 Al 25581

TERM DEMISETS

The o ginal maturitics of the term deposits e 28 follows:
VI Beeember i1 December
2015 2014
BAFE mwidliai EME million
More than 3 months fo 1 vear ik 1,139
110 2 years 4 "
2o 3 years LS 1,631
More than 3 vears 96,138 55466
Total OH.663 88236
annasl repan 2015
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For e yewr enaed 31 December J015

4. INVESTMENTS CLASSIFIED AS LOANS AND RECEIVARLES
11 Deccmlivr 31 December
1015 014
RME milfin RME neillion
Long-term debt mvestment schemes 23,461 18,742
Asset management products 3200 1350
Trust plans 1850 1o
Subordinated debts held 200 Ty
Assct-backed securities Al T
3052 n,752

Long-term debd investmeni schemes (“Debt Schemes™) are simuctured entifies and offer either fixed or
variable imterests to their mvestors, and the Group has myvested m a mmbser of Debt Schemes over e,
These Debi Schemes were creates to rase fumds from investors for lending onto vanous bermowers,
The Group's mvestments in Debt Schemes are entirely lending transactions n natre and the Group's
proporfion of funcds lent 1o these Debt Sclwines ranges from 2% to 10086 of the total funds raised. The
interest pates of these Debt Schemes are 4,33%%-7. 2% (31 December 2014: 4, 75%-7, 20%%) per annum 38 a1
31 December 2015,

All loans originated by the Debt Schemes with the funds received from their investors are guaranteed by
third parties and these guaramtees are alwavs jomt, imevocable and unconditional. Guarantors of Debt
Schemes are banks of high credit rafing or state-owned enterprises. The Group dees not control any of these
Debt Sclremes. The Group’s voting rights as lemders o these Debt Schemes are protective of the Group’s
mterests in the Debt Schemes md manly comprise of early termimation or extension of the Debt Schermes”
term and, when cerain conditions exist, change of the Debt Schemes” managers. Support from two-thirds
of the beneficiary inferests are required to pass resoltions to make these changes. The Group did not
guarantee or provide ayy financing suppon for these Debt Schernes, and considers that the camving amount
of the loans to these Debt Schemes represents the Group’s maxinnm risk cxposure.

The original term of subordimated debt is 10 years with a redemption right exercisable by the suer at
the end of the fifth vear after it issue. The interest rate of the debt 35 3,600 (31 December 2014: 4.65%-
5.60%0) per annum as &t 31 December 2015,

140 PICC Propasty and Casualty Company Limted
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PREPAYMENTS AND OTHER ASSETS

Fur the verr ended 51 December J00F

31 Breceunlser 3-] [}mﬂlﬂbﬂf
P RS 2004
Note RME million RME millien
Interest receivables il 57237
Capital security fund {1 2.0 272
Co-insurance receivables 1,660 1,689
Securities settlement accomms 1520 161
Prepayments and deposits 858 420
Oher receivables BT REd
Amounts due from FICC Group seere S8l (13 )
Amounts due from fellow subsidiaries frone 4870} 19 4
Criher assets LUIR 2445
6,02 13657
Less: Impainment provesion on
Co=insurance receivables (365) .
—(ther receivables {187) (157}
16, 13l 13,500
Mo
[} Im nocordamoe with the PR 1 Laver, the Company i pequized o meunten a deposit equvalent to 0% of 1is emsieved

caprital with banks designaked by the CIRC as 2 secumity [llnd.:I\: e of the securiny fund i aibpect 1o de approval of ihe

CIRC.

INVESTMENTS 1N ASSOUIATES

11 Pecenlser 3] December

2018 2004

RME million BME oeillion

Cost of investments in associates, unlisted 7463 4,273
Share of post-scquisition profit and cther comprehensive

income, net of dividend received 1111 477

B.aad 4,750

annugl repan 2015
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2.

INVESTMENTS IN ASSOUIATES (oo el

Particulars of material associates ae @1 31 December 2015 and 3014 are as follows:

Tropottion of
awmership
Placeal  Nemiml valoe Tniberest and
mgdratien  of regidered voling rizht a5 Measremeni
Name aiid ofralions  share caplal it M Deceaiber mibed  Principal sctivitie
RME milfion 2018 24
PECC Life Inauraswe: Compuay Beijing B RAIST RAITS ity method Provizionof life
Limited *PRCC Life™) Tawance produs
Chira Acrospace mestment
Hobding: Lmsed
{*Aerospace [veemed”) Beijing TAE RS lagaR Rguitymehod  Dnvestment lolding
Sitvopes kit Projest
Eouity Investment Flan
{~Sinopes Marketig Plan”) Shanzhai G480 ey - DBquieymethvd  Bouity imvestment

The Group sccounted for the nterests in PECC Life and Aerospace Investment as associates as the Group
has significat miluence over them by virue of the contractual rghts to appom! a director to the board
of directors of PICC Life and Aerospace [nvestment, The Group can also appoint @ supervisor to the
supervisary committee of Aerospace lnvéstnient.

Simee the andited financial statements of Acrospace [nvestment for the vear ended 31 December 20135 were
not avadlable ar ihe date of approving these consolulated financial stniemients, the Group lhas recognised i
shase of Aercepace [nvestment™s result for the period from | October 2004 10 30 September 2015 based on
the unandited management accounts. For the vear ended 31 December 2014, the Group had recognised its
shiwe of Acrospace [nvestment®s result for the perted from 1 October 2003 to 30 September 2014 based on
the unandited management aceounts.

In February 2035, the Group invested RMB2.79 billion in Sinopec Marketing Plan, an equity investmen
plan set ip aid managed by PICC Assets Management Company Limited {the “PIOC AMC™), for 20.399%
inferest. Sinopec Marketing Pln, which i considered a material sssociate of the Group, is engaged
n equity investment and accounted for using the equity method in the Group's consolidated Financial
statements. This investment is nod strategic 1o the Group's activities,

All the =ssociates are private companies or structured entities, and there are no quoted market prices
available for these shares.

Summarised comsolidated fnancial information m respect of each of the Group's associales 18 sel om
bebow, The summariged consolidated financial information below represents amoums shown in the
associate’s comsalidated financral statements prepared n accordance with the relevant accounting policies
and fianeial regubations applicable 1o entities established m the PRC, and adjusted for any neaterial
differences from HEFRS.

PICC Proparty and Casualty Company Limited
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Fur the verr ended 51 December J00F

INVESTMENTS 1N ASSOULATES deonfinued)

PIOCT Life
$i Decemiber 31 December
205 214
RASR swddlicin RME opillton
Total assets 357,561 354187
Total hiabilites 3 UL 325743
Adttributable to
Exquiry holders of FICC Life A5.210 30427
Non-controlling mteresis i 17
Total equity 35216 0444
2015 014
BAH mpidilien RME million
Reveme 113,926 9a 167
Profit atiribuiable to
Equiry holders of PICC Life 3,531 2,037
Non-controlling mercsts (1) (&)
Profit for the veur 1520 201
Ciber comprehensive income attributable to
Egquity holders of PICC Life 1,733 5837
Crher comprehensive mcome for e yeur 1,733 5837
Tedal comprehensive income attributable to
Equiry holders of PICC Life £.20d TAT4
Non-controlling inlerests [ (&)
Tetal comprehensive income for the vear 5253 1866
Divadends received from the assockate durng the vear 41 14

annual repart 2015 143
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26 INVESTMENTS IN ASSOULATES femmfinaecd)
PLOC Life foontimued)

Reconciliation of the above summarized consolidated financial information to the carrving amount of the
interest in PIOC Life recognized in the consolidated financial statements:

11 Deccnber 31 December

Sk 14

RME meiilion RME million

Met asseis afirtbutable 1o equity hobklers of PICC Life =20 30,427

Praportion of the Group's sharcholders® interest in PICC Life 86154 B.615%

The Group's sharcholders’ inferest m net assets of PIOC Life 1033 2621

Goadwill (L] 18

Carrving amount of the Group's mterest in PICC Life 1040 2,637
ArFaajiice luvestoment

30 Sepitenlser 30 September

1018 014

RMY mvillion RME miltion

Total assets 12472 11,345

Total liabilities 46T 450

Anributable to

Equity holders of Acrospace Investment 11550 10,810

Nea-controlling inmlerests b T8

Total equity 2.0 10,886

144 PICC Proparty and Casualty Company Limited
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Fur the verr ended 51 December J00F

INVESTMENTS 1N ASSOULATES deonfinued)

Aerispaee Investnieil (conlinged}

Pertod from Periodd from
1 Erctober 2004 10 1 October 2013 1o
LU ||1|.'||||r|.'| in Séptﬂ'llbef
2015 1014
KMH mitfion BME orillion
Revense 111 10K
Profit atiributable to
Eguity holders of Acrospace lnvestment 1,0W12 TH
Noa-controlling imerests 15 19
Prafit for the peniod 1.0627 R}
Crher comprehensive income’(expense) atributable to
Equity holders of Acrospace Investment B3 (13)
Onher comprehensive income{expense) for the period Ly i3
Teaal comprehensive income attributable o
Equity holders of Acrospace lvestment LE%5 70
Non<ontrolling micrests 15 19
Total comprehensive income for the period 1,520 T8
Dividends received from the associte during the period A4 17

annual repan 2015 145
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24 INVESTMENTS IN ASSOCLATES feomfinmae el
LS FOsrICe Iovestemind foontinwrd)

Reconciliation of the above summarised consolidated financial information fo the carrying amount of the
iteresl in Acrospace lnvestment recognised in the consolidated financial statements:

30 Sepieniber 30 Seplember
2015 4
RME miilivn RME million

Met asseis afirtbutable 1o equity hobklers of
Agrospace Investment 1180 10,810

Fropartion of the Group®s shareholders” interest
in Aerospace Investment 16,835% 16.835%

The Growp's shareholders” interest i net assels

of Aerospace Imvestment 2 1 1,820
Effect of fair value adjustments af acquisition Tt LY
(hers 18 24

Carrving amount of the Group™s imterest in
Acrospace lnvestment 1.4 2,113

Simopee Marketing Flan

1 [eeeinlrer

HNTE amil

Total assets Q40

Total liabilities

Adtributable to
Plam holders of Sinopes Marketing Flan 1, )
Mon-controlling interests

Total equity UR L

146 PICC Proparty and Casualty Company Limited
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INVESTMENTS 1N ASSOULATES deonfinued)

.\'.i||u|:u,-|.' Marketing Phlun feomtimaad)

Fur the verr ended 51 December J00F

Reconciliation of the above summansed consolidated financizl infonmation to the carrving amount of the
interest in Smepec Marketing Plan recognised in the consolidated financial statements:

A December

25

RME wrillion

et assels attribuiable 1o plan holders of Sinopec Marketing Plan D400
Propartion of the Group’s mierest

in Simepes Marketing Plan 29.2090%,

The Group's interest in net assets of Smopec Murketing Plan 2790

Carrving amount of the Group's imerest in Sinopec Marketing Plan 2790

SUBSIIMARIES
Cloplipramy

3 Pecembscr 31 December

RIS 4

BATH it on RME nuiilion

Linlisted shares, at cost 0 96

annual repar 2015
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17 SUBSIDIARIES feundtlmusady

Particulars of the subsidiaries as a1 31 December 2005 and 20014 are as follows:

Phrend Equitisiered and voling. ~ Share capital

I mcorporatica’ Fighi bebd by e Groap registered’
Name of valeiifary edabliimenl wabdl December  paldhup cygild Priscpal sitivities

8 B4 il
KT Commusty Saes Sence Trovisios of e
Corspaty Limibaf" FRC | 10P% ¥ B BrvEE
PEOT Mnlor | mrmoce Saler Services Trovisioe of i
Corpary Limbed® FRC L o b R Rervices
POC Huibon Trumieg Conter Cormiary Limiod?® PR | i ] i Proseca ol tnaing

e

L] - P q )
Lo as bnated ©

L under the PRC Compamy Law
Mone of the subsidiaries had fsmed mry debt securities af the end of the year.

I the opimon of the drectors, there & no subsiciary with matenial nen-controlling interests within the
Giroup. Accordingly, no further information on non-whelly owned subsidiary Ias been presented,

M, INVESTMENT PROFPERTIES
015 104
BAE peillion RME suillion
Al 1 January 4,654 4,541
Transfers from property, plant and equipment
anil prepaid land premiums fnotes 29 and 30 112 233
Fair value gaan on revaluation of investment propertics
transferred from property, plant and equipment
and prepaid land premiums nT 338
Inerease m fuir valie of investment properiies
during the vear fmote 9 145 i}
Tranzfers to property, plant aid equipaieil
and prepaid land premiums gotes 290 and 30 (375} (342)
Al 31 December 4,783 4,684
Hierarchy of fair vabue:
Level 3 4,743 4,684

148 PICC Propasty and Casualty Company Limted
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Fur the verr ended 51 December J00F

INVESTMENT FROPERTIES fernfimngd)

The Group s still in the process of applying for title certificates for mvestiment properties with a camving
value of RMESS million as at 31 December 2015 (31 December 20014 EMBEO mil lion).

Ag at 31 December 2015 and 31 Decamber 2004, none of the Group's investment propertics were pledged
1o secure general banking Meilitics granted 1o the Group,

The fair values were deterimined based oa the vidustion carried ot by an external independent valier,
TZ DEBENHAM TIE LEUNG Limited. Valutions were based on combination of the following two
approalies:

(1) the direct comparison approach sssumikg sale of each of these properties in fg existing state by
making reference o comparable sales transactions as aviakable m the relevant market; or

{1y capitalisation of net rental mcome derived from the existing temancies with allowance for the
reversionay incomne potential of the propertics, using discount rates that reflect current market
asgessments of the uncertainty in the amount amd timing of the cash lows.

The independent vabuer waually determines the fair value of the investment propertics as a weighted average
of valuations produced by thess two approschies according to his professional judgment, Therefore, these
fiair vales are categonsed a8 Level 3,

There has besn no change in the valoxtion techniguee used from the prior vear, [nestimating the Gar value of
the properties, the highest and best use of the properties is their cusremt use,

Omne of the key mputs used in valuing these investment propertics was the capitalization rafe used, which
ranges from 4% 1o 8% (2014: 4% o 8%). A slight merease in the capitalisation mte used would result in
signilican decrease in fair valoe messurenent of investment properties, and vice versa

There was no transfer in or out of Level 3 during the year.

For imvestment properties measured at fair value categorised asg Level 3, their valustions are performed
by the mdependent valuer at 30 June and 31 December of each veéar, a5 well as on the dates of trnsfers.
The finance department reviews the overall reasonablencss of these vahetions and reports the resubs of
valustions 1o managenent,

Rental meome generated from these investment propertics amounting 1o RMB209 mallion (2014: RMB210
million) was recognmed in the meome stitement for the vear.

annusl repon 2015
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For e yewr enaed 31 December J015

9.

PROPERTY. FLANT AND EQUIPMENT

Landd wnd
Dbl b s

Maoror
vehiches

{MTice
eiuipient,
furmitnre
andl fiviures

{ ‘opsiraclion

] [Fropres

Taial

RME million  BME milllon KWE million  RVR million  RME miilion
COST
At | Jaouary 2015 14051 1,77 2011 1,181 25040
Additions 19 41 471 1128 1,859
Tranzfers 13 4 [
Transfers from orvestment
propertics fnate 24 iTh 375
Tranzfers to investnent
prapertics e 28) {165} {165}
Disposals {73 1222 (234) (57} (636}
At 31 December 2005 14,650 1556 G391 LOZs 573
ACCUMULATED
DEPRECIATION
At 1 Jamary 2015 {4.04%) {9 20) {4.376) 9384)
Charge for the year fnate 11 {51} {250 {231 (19T}
Transfers to lnvestnset
propertics {rate 28 il tl}
Diapzzls 43 13 12 L3
At 31 Decerber 2015 4401} (96t} {5.035) (10463}
NET BOOK AMOUNT
At 3] December 2015 1, 168 L) 1357 1028 14010
COST
At 1 Jamuary 2014 13,400 1,560 5805 B8 21,563
Additions 81 Jir 632 507 1,729
Transfers 197 - 12 219) i
Transfers from mvestment
ies {rete 2 411 - - - 411
Transfers to investment
propertics (ate 28) (204) - - - (204)
Disposals (34) 162) {258) (5) 459)
Al 31 Deceniber 2014 14,051 1,767 4,201 1,181 23,140
ACCUMULATED
DEPRECIATION
At 1 Jamary 2014 (36701 (B0 (3170 - (76418
Charge foe the year juste 1) {481 (284) (1.454) - (221%)
Transters to investment
properties jrate 28) i - - - o
Disposals 12 155 248 - 413
At 31 Decerber 2014 {4.049) (92X {4.378) (9.354)
NET BOOK AMOUNT
At 31 December 2014 10,002 778 1,825 1181 13,756

PICC Proparty and Casualty Company Limited
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Fur the verr ended 51 December J00F

PROPERTY, PLANT AND EQUIPMENT feunfimuied)

As at 31 December 2015, certain acquired buildings of the Group with a net book amount of RMBS40
million (31 December 2014: REMB3 14 million) were in the process of title registration.

PREPALD LAND PREMIUMS

25 2014

RME million RME million
A1 J=uary A A3 3531
Alelitsons 137 48
Transfers from investment properties jrote 25 131
Amortisation recogmised during the vear fmore /1) {156) (133)
Transfers to invesiment propestics frone 28) (M (119
Disposal (54) (&7
AL 31 December 333 3431
DEFERRED TAX
The movements m deferred tax assets and labilibies are as follows:

Hevaluntien
ppEmE  of pradfabi |mmnan  Yelwigiael  Herdmilion
ot o4 formle  Cuthilom oottt daflwellure ol jpvesy

Fmanil gnd s
RWE mdin

Pl sty el fmiltl e ..J:\...'::. primertics hen Tug
EME milior RUF mibm END milor ANBmdin MU sisw EWE wiim RVT sllin

Deferred tax saets
M| ey 314 TH
Delimed bz sharpol{evedited]

In ke ineoie Salemest

daringthe pearfmete ] 152

(o deferradtu ety
11 Degeber W14 i

Deferred tay Rabdlte

&t by B4

D o oo o 10
e Hocome siubeemet
harieg e e ot N}

Defeziod i (et )iehiled

i ol goeeednaste
oo dhorimg (b el

il 10 3) ) (LA il (EALS)

& il (151 B

(152% | 155 ]

(o defegad e [t
o 3] December 15

L] 'Y (1.2 (1] b nd]

et defzniod iy
# 1] Desesher W14

anfaial pepan 2015 151
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PICC Proparty and Casualty Company Limited

DBEFERRED TAX fermdimied

Revilmtica
Impmes  of walhbie lamee  Sdaresss]  Reabniie
] femk  Cadflow otract daffwelam o vetmed

frmalosds  imeamet ke  lohle  opoetla popdtia [rkers Tolal

Pelln fMEnilin AW mlin AMPmilie BMPalw  pMEwilln PO mifon  ANPailis
Pedeeredin amds
A1 ey Y ] 95 I L - . b
Diefereedte chasgedd andbod])
ot oo duemeal
dhing e e fucte 4] {£8) - - §% @ - & LI
Diefierrad e detated
o e comprelessive
innte durisg I yee - {48 ] - - - ]
(oo deferred iz amely
51 Decerrer 2004 T8 % L3 Y LUK
D rod tan Habilities
A ] Famry 1 - - il {153 (125 (LT
Deferreita chaypd tolhe
mome Exemed
dring the e e 14 = = = - {1E) 5 )
Dol cieditel s
dler corpeebentive
o dorisg the e = {1.78) (3 = L] - [135)
izogs defermad  linhil o
o 31 Decerrier 24 = [1,%8) ] [ < 1,18 . 1
1 defmrmd b Tablities
o | Decemrber 2604 {51

There are no ncome ax consequences aftaching to the payvment of dividends by the Company to its

shascholders.

Diefrred tax assets and liabifities are offset when there s o legally enforceable right to set ofl current tax

asets against current tax liabilities as they relate fo the same tax autherity,
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Fur the verr ended 51 December J00F

RESTRICTED DEMISITS

Az at 31 December 2015, term deposits contaiming an amount of RMBEL318 million (31 December 2014:
RMB1,207 million) were subject to various restrictions. These deposite are managed in specific bank
accoumis aecording to requirements of certain local govemment aml can only be used for catastrophic loss
for agriculture meurance.

FAYABLES TO HEFNSL RERS

Payables to remsurers are analysed as follows:

1 Becvmibeer 31 December

= 20014

RAR imiihon BME million

Heinsurance payahles 9.141 10,403

The reinsurance payables are non-interest-bearing and are due within three months from the setflement
dates or are repayable on demand.

Inchaded in the Group®s reimsurce payvables s an amount due io a fellow subsidiary of RMB1 IO million
(31 December 2014: RMB 130 million). Please refer to note $%{c¢) for detaiks,

VOCRUED INSURANCE PROTECTION FUND

015 1014

RAE midlion BME miifion

At 1 January 755 G698
Accrued during the yeur frate 7} 2,131 2021
Paid during the year [2.145) (1.964)
At 3 December 41 758

The Group is obligated 1o pay mio an insurance protection fund an amount based on a rate of 0.8% of is
sl preminms written (2014: 0.8%) in accordance with te relevanmt PRC insurance kaws and regulations.
Mo further provision is requized once the accumunlazed balance has reached 6% (2014: 6%) of the Group's
1ot assets as determined in sccordance with PRC secounting standands,

Insurance compames are required To deposit their nsurance protection Nad i bank accounts designated by
the CIRC on o quarterly basis,

annusl repon 2015
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A5, SECURITIES SOLD UNDER AGREEMENTS TO REPLRCHASE

11 Deccmlivr 31 December
2015 2014
RME milllen RME meillten

Transactions by market places:
Stock exchange 17.08] 10,385
Inter<bank market 6,007 3,853
Total T108R 14,241

For debt repurchase trangactions through stock exchange, the Group = required to deposit certain exchange
traded bonds into a collateral pool and the fur value converted at a standard rate pursuant 1o the stock
exchange’s regulation which should be 1o less than the balance of relaled repurchase transaction. As at
31 Devember 2015, the camying amount and fair valee of securities deposited in the collateral pool was
RMB 14,898 million and RMBZ0,142 million (31 December 2004: RMB15,859 million and RME13,875
million} respectively. The collateral is restricted from trading during the period of the repurchase
trasaction. The Group can withdraw the exchange-traded bonds from the collateral pool provided that
the value of the exchange-trxted bonds within the collateral pool & oo less than the balance of related
repurchase transactions.

As at 31 Decemnber 2015, bonds with canrying amount and fair value of BMB6, 788 million and BMB7,586
million (31 December 2014: RMB3,913 malkion and BMB4,005 million)y respectively were pledged as
collaferal for securities sold under agreements to repurchase resulied from repurclase transactions enfered
into by the Groop in the inter-bank market. The collateral is restricted from trading during the period of the
repurchase transaction.

154 PICC Proparty and Casualty Company Limited
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OTHER LIABILITIES AND ACURUALS

Fur the verr ended 51 December J00F

3 Brecembeer 31 December

015 2014

RME million RME millien

Premiums received in advance 11304 2236
Salaries amd staff welfare payables BT 1095
Commission payable 4,562 3613
Clumes payable 2 R 2576
Preminm payable 1,736 1,533
Imterest pavable 16} 405
Accrued capital expenditure I 321
Amounts due to fellow subsidizries fnore 437k 43 55
(rhers 9050 7.291
39,107 3238

Premiums received in advance represent amounts collected from policies not ver effective as at the 31
December 2015 amnd 31 December 2014, and will be recognised a8 premium income with corresponding
uncamed prcm'tmn reserves when the relevand policies become effective.

INSURANCE CONTRACT LIABILITIES

31 Deeenileer 31 December
01= 014
RMB midlion BMEB million
Unearned premium reserves 102,515 95618
Loss and loss adjustment ¢Xpense reserves 114,373 102 4%
7158 198,137
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MNores 10 THE CoxsoLinareDd Fisasciun STaremexTs

For e yewr enaed 31 December J015

L INSURANCE CONTRACT LLABILITIES fcanfimmed)

The movements in msurance ¢ontrct lnbilties and their comesponding reinsimnce assets wre setl out

below:
1015 2004
[spi Helmanrer Ciross Reinsumers’ Net
T diare amwied shame amkmk
kW RME RME LU RME
millicm redliion million
e frae 231
|Ineamed preminm reserves
AL 1 Jangry L WA {9,883} i 1y 86,595 (11.13%) TEASY
Inerease dumng fhe vear B LRIL (20,5800 197,591 1535 (21540} 179,995
Release chming the vear 10R15) i, 7RO {15020 (19245 23086 {169,408
AL 3] December 12815 53T L BOE 95638 (9.352) Eh k6
Lo and losa adyustment
CAPEMEE Feserves
Al | Janizry 102 400 {60824 46,410 aL.89l (15293) Th, 508
Inerease dmng the vear T2 555 119, 436) 153,419 155293 [19.344) 135,947
Release duning the year {60951 ) 8.4 (142.575) {148.085) 18550 (126,135
At 3] December 14372 ke 1)) s 1249 {160E0) ELALD
Tolal insurane contract
liahilitics 217588 (26,4264 1 kel 198,137 [25.681) 172456
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Fur the verr ended 51 December J00F

PFOLICYHOLDERS DEPOSITS

As at 31 December 2015, policyholders” deposits consist of mterest-bearing and non-interesl-bearing
depisits placed by policvholders.

Amanalvsis of interest-bearing and non-mterest-bearing deposits 15 s oul below:

31 Beermbrer 31 December
2015 014
RAFE miilien RME millicn

Interest-bearing deposits 1485
Non-imterest-bearing deposits 1,774 1,786
12246 1,786

Duzimg 2015, the Group as underwritten policies in homecowners’ amnd accidental ingurance proshists
comtaming both insurance and mvestment features. Folicyholders deposit a fixed principal amount which is
only refimdable upon the maturity of the policy of three or five vears, and the pelicyhelders receive a fixed
rate of interest or bedr no interest. Penalties on exrly termumation are charged acconding fo the terms staned
n the policy.

SUBORDINATED DEBTS

31 Beceuler 31 December
15 4
EME aviiflion RME seillion

Carrying amount repayable:
Within one vear 3031 -
More than one vear, but not exceeding two years 3062
More than five years 13,206 19387
Toaal 16,297 22449

Tenus of these subordinated debts are ten years, With proper notice to the counterparties, the Group has an
aption to redeem the subordinated debts af par values at the end of the fifth year from the date of issue, The
interest rates of the Group's subordinated debts range from 4.08%-5.75% m the firs! five years and 6.08%-
T.75% in the second five veass.

Om 30 June 3015, the Company exercised the redemption rights of subordinated debts of RMB6.G00
million issued om 30 Juwe 2010 -and fully redecmed thhe subondaeted debis.

O 28 September 2014, the Company exercized the redempton rights of subsrdinated debtz of RMBS (00
million issucd on 25 September 2008 and fully redecmed the sobordinated debts,

Omy 24 Dictober 2014, the Company issued subardinated debts of RMBE 000 million,
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For e yewr enaed 31 December J015

il ISSUED CAPITAL
11 Decemlser 31 December
LS g
RMH muillinn RME muillion
Issaed and fully paad:

Dremestic shares of RMB1.00 each 10,2240 10,219
H sheares of RME 100 exch L 4,594
14828 14,838

The meverments i ssued shiare capital were e follows:
Number af Issuecd
shares in ssue share capital
Million RYE million
Asat 1 January 2014 13,604 13,604
MNew shares issucd under rights issue 1,224 1,224
As af 31 December 2004 and 31 December 20015 14,828 14,828

O 4 December 2014, the Company completed the rights issee of 380 million H shares af an issue price of
HKS7 46 per H rights share and 845 million domestic shares s an sie price of RMBA92 per domestic
shage om the basis of (1.9 rights shares for every 10 existing H shases and domestic shares held by members
registered on |7 November 2014, respectively, The Company raised total proceeds of RMB7,244 million,
of which an amount of EMEBET,224 million was recorded in issued capaital.

For the rights issue completed in December 2014, the registration of new business licence and filing
procedures with the Administration of [ndiestry and Commerce was completed on 28 February 2015,
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Fur the verr ended 51 December J00F

41. CLASSIFICATION AND FAIR VALUE OF FINANCIAL INSTRUMENTS
{n Clissileation of linancial instruments

The Group's financial mstruments mainly consist of cash and cash equivalents, term deposits,
derivative financial assets, det securttics, equity securities and munial funds, nvestments classified
s bedins and receivables, securnities sold uider agreensents 1o repirchase and subosdinated debis, ete,
‘The Gronp holds various other financial assets and liabilitics which directly arose from insurance
operations, such &% smnee receivibles and pavables to reinsirers, The Following table stz out the
carrying values and Far values of the Group's major financial mstruments by elassification:

Carmier anmnsi Fair valos
1 eceanbier 3] Devember 3 Nevembser 31 Decomber
L o4 s 24
R H mitlaon BB wiition RATE willion RME miflion
Finascial Assets
Demvalive fmancial assids L 13 L 13
ebd-fortrading
- Fquity secuunifies and
szl funds TER 4473 145M 4473
= Dt sexunitics {83 M4 s G
Avvailablefor-gale
- Tiquily secrities and
iy funds 21138 15276 Ml 385,276
D secanitics 8,701 06,535 | B, 530
Heo-rmatumity isvestment
= it senntics 11058 401,100 Bh 365 03
Larans and poogivalies
- Caly and cash equivalents ok vt M7 1R M5
- Termdeposits 603 Bl W03 B0
- lwiestmens clasifiad 25
Joans sd poocivables 51 75 A0 B
- Insumanie reveivables, nel 14317 17400 1937 17400
- (iber assets 14,356 12112 14,556 12122
Total financial sssts LR Mg M AT A
Finamcial liahilitics
Ortrer financzal laabilities,
af amortised cod
- Pavables bo reinsaness w141 10403 9,141 10,503
- Aeccmel imuranee
peolecison fund T T3 11} 754
- Seaurkies sold under
agmeieals lo pepunbase 21,685 14.341 23658 14.241
Policyholdess’ deposits 1216 1796 130 1,786
- Subordmalod debls [ ARl 195 M4
- Other labdlities 1758 18254 phd | 18254
Tetad financial leshilises T35 £7.588 g L) a7
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For e yewr enaed 31 December J015

41 CLASSIFICATION AND FAIR VALLUE OF FINAMCIAL INSTRUMENTS feontinusd)
12 Determination of fair valoe aml the [akr value ierarclv

This note provides information on how the Group detenmines the fair values of various financial
assets and liakilnies. Details of far value measurements of mvestment properties are disclosed in
miste 28 to these consolubated Mmancial statements.

For fmancial reporting purpos<s, fair value measurements are categorised inte Level 1, 2 or 3 baged
on the degree to which the inpuls to the fair value measurements are observable and the significance
of the inputs to the Fair value measurement in s entirety, which are described az follows:

. Level 1 inputs are gquoted prices {unadjusted) in active markets for identical assets or
Liabalities Ut the entity can seoess a1 the mesurement dae;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
obgervable for the agset o liakility, either divectly of ndizectly; amd

. Level 3 mputs are unobservable inputs for the assct or liability.
{a) Fair value of financial assets and liabilities not measured at fair valoe

The carrying ameunts of the Group's financial assets and liabilities not measured a1 fair
vale approximate their far vahies as af 31 December 2005 and 31 December 2004 except
for the following financial instruments, for which far value and the level of fair valse
tierarchy are disclosed below:

Fair valne lerarchy
Levd 3 T'otal
AR ol RME million

H Desember 2913 Laved |

SR i M

Finsisciad assts
- el o- oty iveme s 1.7 .0 46568
- Imvedments clisafied 2
bovams and recervables LER AT 1A

Finanscial linbililies
Sobondinated debiz 19065 19065

160 PICC Propasty and Casualty Company Limted
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Fur the verr ended 51 December J00F

41 CLASSIFICATION AND FAIR VALLUE OF FINANCIAL INSTRUMENTS denntinaisdi

[Fd] hetermination of fair valoe god the Tair valwe hierarchy fooafirnedr

{a)  Fair value of inancial assets and labilitbes not measured at Gair valoe foondimed)

Fait valie heranchy
31 December 2014 Lewvel 1 Level 2 Level 3 Tomal
RMBmillion  BMBmillion  EMBEmitlion  RMEmilion

Financaal assets
- Held-to-maiunty investments 2607 EbR 40,542
~ Investments classified a5
Toans and recsavables - 23,198 - 519
Fimamcaal lnbilifics
- Subosdinated debls - M43 - M8

The fair values of the financial assets and financinl labilities classified under Level 2
lawve beéen determined m sccondance with peierally accepled pricing models based on a4
discounted cash flow analysis, with the most significant inputs being the discount rate that
reflects the credit risk of coumerpartics,

iy Fair value of fmancial sssets and financial labilities that are measured st Gair value on
a recurring hasis

Some of the Group®s fizancial assets and fnancial labilities are measured at fair value @ the
end of reporting periods. The following table gives information about how the fair values of

ihese financial assets and financial liabilities are determined {in particular, their fair value
hierarchy, valuation teclinagueds) ad key mputis) used),
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For e yewr enaded 31 December J015

4. CLASSIFICATION AND FAIR VALUE OF FINASNCLAL INSTRUMENTS feontinasdi

{2} Determination of fair valoe aml the Tair value hicrarely (confingad)

{by  Fair value of financial assets and financial Habilities that are measured at Gair value on

a recurring basis feomtimied)
Fdrvder Férmlm
Flesecs| ynesfppad llehlaa wat bl Dpvmber  Werarchy  Yaluation techaijesns) oo key g
it il
KME wition R miBlion

Tadig &b ik i WU Lewdl Dhscomted cuh fow wilh fum oo fows that we
estimiond bl o8 eoifrachind amosty akd cagea
ribe, Geomited ol o s thl reflects the crolt isk of
hitepaty

Tradiig, oquily securitics 108 mwimal 457 1 Lol QuotedBid prics i m wfive meld.

e

Avubible el deit moouitis §A1 50 Lewd | Qooted il prices i i mtive el

Aot lemle bt it & 58 Lewd]  Discomied cob fow wih fepaes cub flowy thol aoe
extimsied Bused ca enitractind amomty 38 eogo
nbes, dacniad o 3 e thal reflecls the el stk of
spapaty.

Hvelabie-fee-mle sty st il 1w WS Lewd]  Cuotediod prices i e tive packe.

mekml fonde

Avaitible el oquiy scieities and §AM B Lodl  Decoted ceb Bow will e cuh fows fhnl e

muim iy exfirmind T on confmensl ety md dividead
ribex, dmoyiead of 4 e tho reflecty the el i of
epary

Avubible e culy secietis and |15 15881 Lewdd  The fuir vakie i défstmized witk refemebce 10 Ihe

okl fnde qholed el rice dad hied drimeted peices wiliaa
ad ket of ool foe back o markatabeity,

Avaihibielorl: ey sevieiien il i = Lol Rebiive vl fiaf a wmand bumd o pwemge price

ek ey mirgs it [rom eompntive compagies apd
g shee ol gl sy,

ovmbibleslovaie equiy pecietien ind [ ewt]  Disomted coh fow wilh forme carh fows It i

el ads ol smind bused cn coatmctad anonnls ed dvidied
ribes, cioomiitad @ e thot reflecs the crelt gk of
oot aputy.

ovaibibieforae eqby peripiier and L1 Lewdd  Diiseousted cosh [ow wilh foime cosd flows that

e ey w2 rtinted buged ou promectad funes o Dow of
dpenting s, diccusad o 4 gpRpls e

Dertvadive Pl e ] 15 lewdl  Dicousted cask fow wilh Potore cuk Mows thal

- [ il Fogn aie etumifed baved b fofward iibed rade (frod
chesrvable vl carees @ (be ed of the mporling
genal) ad codtnctml it riles, Mol 8
rabé et reflects fhe e md i ik of e o
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Fur the verr ended 51 December J00F

i1. CLASSIFICATION AND FAIR VALUE OF FINASMCLAL INSTRUMENTS {contined
{2 hetermination of fair valoe god the Tair valwe hierarchy fooafirnedr

i) Fair value of financial assets and Mnancial Eabilities that are measured af falr value on
a recurring basis foontinaed)

M December 2015 Leval | Lavel I Level ¥ Tutal

B million  RKEMHmilion  BME midlen MR milflon

Dermvative financial assets
~ Inderest rate swaps 8 4
Financial assets held for irading
= Bsqunty sectarities and mstusl
fimds 14E5% 14876
— Debt sccmmities L&5 EELs
Avalable-for-sale financial assets
~ Baquity secarities and misnial
funds %07 £454 14077 R ]
- Dbt socumitics #4347 56,364 fd, T
51,710 02171 19377 [ AR L)
31 December 2014 Level Level 2 Level 3 Tosa

RMBmillion  EMEmillion  BMEmitlion  RME million

Demmvative fimancial assets

- Inderest rate swaps - 13 - 13
Fimanaal azsets hedd for irading
= Exquity secamities and mustus]

fumds 4473 - - 4473

— Dhebt secumilies - W - 4

Availableforsale nanizl assels

~ Exquity socumitics and mutu]

s LTSS T 13851 35176

- Dbt sccumilics 237 57,968 - 6,539

33709 5685 13851 107,248

As ot 31 December 2005, available-for-sale debt securities with camying amount of
RMBZ, 155 miltion (2014; RMB&333 million) were transferred from Level 1 1o Level 2
becanse quoted prices m the market {or such imvestments were no longer regularly avalable.
Conversely, available-for-sale debt secumtees with carving amount of EMBI19TR million
{2004 Mil) were transferred from Level 2 to Level 1 because quoted prices in active markets
were available as at 31 December 2013,

annusl fepan 2015 163

254/304



NorEs 1o THE CoxNsoLmnaren FINascIlL STATEMENTS

EDINETOOOO
O000000000000(Eo05937)
Oooooooa

164

For e yewr enaed 31 December J015

41 CLASSIFICATION AND FAIR VALLE OF FINANCIAL INSTRUMENTS deomiinanisdi

12 Determpination of @ir valoe smd the [air value icrarelw deomfimmady

(b}

03]

Fair value of financial azsets and financial Habilities that are measured at Gir valoe on
a recurring basis feomtinged)

“Trere were no transfers mto or out of Level 3 in 2015 and 1014,

The owestment in Industrial Bank Co., Ltd, ("IBC") shares classified as available-for-
sale financial assets is subject to a lock-up period of 36 months from 7 January 2013 to 7
Jamzary 2016, To determing the fair value of 1BC shares, the Company used quoted price
of the shares taking into account of non-marketability discount cstimated wsing Black-
Scholes option pricing model. The Company used the historical velatility of share prices as
the significant unobservable input in the fair value measurement of the non-marketability
discount. An increase o decrease in histonical volasility of shares would have a signifscam
imipact on the fair value measurement of non-marketability discount and the recorded fair
valhse. Therefore, the above available-for-gale mvestment in respect of 1BC was classified as
Level 3 fair value hicrarchy,

The historical volatilities used in measuring the fair value of shares of IBC as at 3]
December 2005 are 37.70% (31 December 2014: 34.61%0 1 this mpat wos made higher!
lower by 5% while all the other variables were held constant, the carrying amount of the
shares a8 a0 31 December 2005 would be lowerhigher by approximately RMB19 million (31
December 2014 RMB104 million

Reconelliation of Level 3 fair valiie micasureméits

‘wallable-for-sake

Ii:IJJII i I IS EE LY

IS 14

RME millinn EME oullion

At 1 January 13,851 £.952
Addition 14619

Heclassification from cost to fair value 1.202 -

Unrealised gans recognised i other
comprehenzive income (Nore) 2308 5294
At 3] Decembeer 19977 13,851

Note:  The gain of BEMBE2 508 milbion selaies to ovslibleJor-sle financial sssets beld as ar 31 December 1015
(2004 RMES 299 il

The Company's management is of the opinion tha certain available-for-sale Mincial meets
being reclassificd from bemg measured ak cost 1o measured @ fair valae can provide mone
relevam informition o ssers of these conselidated finawncial salanents,
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Fur the verr ended 51 December J00F

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is fo @sure thal the Company meats all
abligations aising from the insurance comtracts and the applicable insurance laws and regulations in the
PR s0as o support the growth of business and maximise the shareholders' value

The Company marages s capital by monitoring the selvency margin which is the difference between the
regulatory capital held and the minimum regulstory capital required on a regular basis. The Company can
ale issie new sares and subsrdinated del instruments 1o enhunce its solvaicy position, The table below
summearises the minimum regulatory capital and the regulatory capital held by the Company:

i Deceniber 2015 31 December 2014
Minimrm Minimum
Ke=nlalory rezulatory Sodvenc Regulalory mgiktary Solvency
-J|-|I.|| Reelill ..||||I.|I N rals l:qﬂ:l.lbﬂ-d qﬂ:ﬂ :I'ngtﬂiﬁ
RME millive RAB smeiillom BME millin RME willion %
Sahwency margin KE350 38 1| % o440 13290 19

According to Solvency Regulations of Insurance Companies, the gobvency margin eatio is compated by
dividing the regulatory capital held by the mnmum regulatory capital. The CIRC closely monitors those
insurmgce companies with solvency margin rafio kess than 100%% and may, depending on the individual
circumstances, undertake certain regulatory measures, incloding but wot limited to restricting the payment
of dividends. Insurance companies with solvency margin matio between L0 and 150% woulkl be required
To submit and implement plans to prevent capital madequacy, Insurance companies with a solvency margin
ratey above [00% but with significant solvency risk noticed would be required to take the mecessary
rectification actions.

SHARE AFPRECIATION RIGITS

The shareholders of the Company approved the adoption of a scheme of 3ARs for senior management on
30 July 2003, The schense s desigmed 10 link the mterest of the Company's senior managensent with the
Group®s results of operations and the Company’s share value (market price of its H sharesh, The Board
of Directors of the Company is responsible for making decisions under the scheme and administering the
seheme. Mo shares will be issued under the scheme, Therefore, the shareholdings of sharelwelders will net
be diluted as a result of the issuance of SAR.

Unider the SAR schense, the Board of Directors (excluding independent non-executive directorsh and the
Supervisory Committee (excluding independent supervisors), president, vice presidents, chief fmancial
officer, division managers of the Company, presidents of the provincial/municipal level brinch offices,
emplovees with special contribution to the Company as defermined by the Company’s Nomination,
Remuneration wnd Keview Committee, and other senior maxagement at eguivabent bevels are eligible 1o
meceive SAR,

SAR will be granted in unite with ezch unit representing one H shage. SAR granted in aggregate may not
exceed 1% of the issued share capital af any time, and SAR granted to any individual may not exceed 1%

of the issued share capital 0 any 12-month period. The number of SAR units granted to a person may akso
be adjusted m pecordance with the result of his of her perfornance evaluntion.
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For e yewr enaed 31 December J015

i3 SHARE APPRECIATION RIGHTS feamiinmsd)

Under the SAR scheme, all SAR are valid for five vears, but are not exercisable i the first year afler the
date of gramt, As at cach of the second, third, founh and fifth aniversanes of the date of gram, the tofal
number of units of SAR exercised may not, in aggregate, exceed 25%, 5086, T3% and 100%%, respectively.
of the total number of wnits of SAR granted to such person. Thereafter, SAR which have not been exercised
will lapse. If a grantec deceases or becomes severely dizabled during the five-yvear peniad, his or her SAR
will be fully vested immudiah:l}'.

The exercise price of the SAR initially granted was egual to the offer price of the initial public offering
of the Company. The exercise price of the SAR subsequently granted is oqual to the higher of (1) the
closing price of the H shares on the date of grant; and (1) the average closing price of the H shares on the
five consecutive trding dayvs before the date of grant. Upon exercice of the SAR, the person will receive
cash payvment, subject to any applicable wathholding tax, equal to the sum of the nunber of wnns of SAR
exercised and the difference between the exercise price and market price of H shares at the time of exercise,

In compliance with the relevant Jaws and regulations issued by the Ministry of Finance of the PRC and the
CIRC, the Company decided to suspend the scheme in 2008 except for SAR granted to anyone who 15 not a
Mainland Chinese resident.

44 RESK MANAGEMENT ORIECTIVES AND POLICIES
fap lnswrance riskh

{1y lisurance contract labilities

The risk under an insurance contrast arsss from the possibibty of occumence of an insured
event and the unceriainty of the mmeant and timing of any resulting claim. The principal
rigk the Group faces under such contracts = that the actual ckums payments and the costs of
claimes senlements excend the camyving amount of msurance labilities, This could ocour due
1o any of the following factors:

Occurrenee risk — the possibility that the number of msured events will differ from those
expectod

Severity risk — the possibility that the costs of the events will differ from those expected

Development risk — the possiblity that changes may oceur in the amount of an insurer’s
obligation o the end of the contract period

166 PICC Proparty and Casualty Company Limited
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4. RISK MANAGEMENT ORIECTIVES AND POLICIES feanmfinged)

{a) lnsurance risk foomtinged)

o

Insurance contract labilities (continwed)

The Group has the objective to control ad minimise ingurance risk 20 a3 1o feduce the
volatility of the eperating profits. The Group manages insurance risk through the following
i< handsim:

- The launch of any new product has to be approved by appropriste suthorities;

- Underwriting and ¢laims-handling authorities at different levels are properly
established:

- Treary reinsurance and most facultative reinsurance arrangements are centrally
mianaged af the hesd office level; and

- Catastrophic reinsurance is used to limit the Group's exposure to fMooding,
earthquakes oand typhoons,

Claims in certain provimees in the PRC are often affected by natural disasters meluding
flooding, earthquakes and typhoons. Therefore, an undue concentration of risk units in these
areas may have an impact on the severily of clums pavinents o a portfolio basis, The Groap
has achieved geographical diversification by accepting risks in different provinces of the
PRC.

The Group’s concentration of insurance risk before amd after reinsurmnce, measured by
geographical gross written premiums and net wiitten premiums, i as follows:

R Ll )
Liross il Giness Net
wrillin writien wiillen writken
preamiiang i imliing p{'MIjI.N'IE. P!'HTIMI'I

AW ol B8 million RNEmiflon  RMB million

Coastal and developed

provimCes cilies 127,678 112,700 114,538 T8, 857
Western Chuia 41,341 55300 85366 44,006
Narthem China Y7086 Mau 33540 .82
Central Chima 7a 33260 Bk | 2845
Worlh-casiem China 18258 15758 16871 14,508
Toual 280,008 182180 243087 1,748
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44. RISK MANAGEMENT ORIECTIVES AND POLICIES feonfivued

{a) Insuiruiwe risk foontinaned)
{1y Insurance contract liabilitics feonfinuwed)
Terms

Less and bess adjustmen expense reserves ane refined on amonthly basis as part of a regular
engoing process as claims experience develops, certain ¢laims are settled and further claims
are peported. The reserves are dizcounted for the time value of meney if the impact i
mterial,

The memurement process primarily melsdes projection of fulure ¢lam costs through a
combination of actuarial and statstical projection technigues.

Estimeates of gross loss and boss adjusamem expense reserves of all lines of business are
based on the following selected methods:

5 Pard and incurred loss development methods
. Faid and incurred Bombuetter-Fergusons method
. Expected loss ratio method

Reinsurance recoveriés on unpad claims are separately estimated for proportional treaties,
Bicultmive reimsumnce arangements axd other Irenties applving o cargo, liability, marine
sl non-marine msurnce,

Reinsurance Estimation metlod

Proporional treaty  As acertain percentage of gross claim liabilities

Facuhative Case estimates of individual large claims multiplied by an IBNR ratio

Oither treatics [ncurred claims loss development method and Bornhuetter-Ferguson
methiosd

Assempiions and sensithiiies

The principad ssumption unsderlying the estimates 15 the Group's past chums development
experience. Judgement 1 used 1o assess the extent 1o which external factors such & judicial
decisions and government legislation affect the estimates. The rates used for discounting
long-tailed liabilities were 4.1%6-4.4% and 4.1%-4.5%; for 2005 and 2014, respectively,

The range of reasonable estimates of loss and loss adjustment expense reserves, projected
by different statistical techmiques and various key assumptions, represents differeml views
on the speed of settlements, changes in premium rates and the underwriting controls over
ultimate losses.

The sengitivity of certain variables hike legislative change and wncertainty in the estimation
process is nol possable 1o quantify with any degree of confidence, Furthennore, because
of debavs that anse betwes the occurrence of a clam and s subsequent notification and
eventual settlement, the loss and loss adjustment expense reserves ane not quantifiable with
certainty af the end of the reporting pertod.
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RISK MANAGEMENT ORIECTIVES AND POLICIES feanmfinged)

{a)

lnsurance risk foomtinged)

n

Insurance contract liabilities {continued)

Reproduced below is an anaslysis that shows the development of claims over a period of time

Fur the verr ended 51 December J00F

ofi @ gross basis;
Accldent year - gross
it 2002 LI & 24 215 Totad
RAE RME RifR RMB L] RME
millicn million millicn midlion milliam i
Estineated cuematalive
claims pad & of;
End of cuirvent et W73 113,482 18132 130,767 T4 7 B0, 057
e wear |ater 7,641 113350 LE26 14070 2904
T yars laker D605 13468 139579 330,002
Thoe vears ke 95,609 113,537 209,150
Foar years hser S0 WM
Estimaled commlative
elaing W 120 113,337 139379 148,74 16497 fh. 023
Cumulaive claims paid B0 (IM2EEy  (ERATIH (13T (IOLREN (566,305
Sub-botal w518
Prioe year adpstiments,
umallocaied hiss
adpme expensss,
diseoon! amd
sk marpa 14,855
Unpaed chaimexpenses 114,373
annusl repan 2015

260/304

EDINETOOOO

O000000000000(Eo05937)

Oooooooa



EDINETOOOO
O000000000000(Eo05937)
Oooooooa
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For e yewr enaed 31 December J015

44. RISK MANAGEMENT ORIECTIVES AND POLICIES feonfivued

{a) Insuiruiwe risk foontinaned)
{1y Insurance contract liabilitics {continuedy

Reprodiced below i= an analysis that shows the development of claims over a period of time

o 4 Tl beasis
Accident year - nel
il 212 s 4 5 Tetal
RME RAfE RME RAR RAE B
willion mitlicn wmillion million wmiilion million
Fstimested cumulaive
cluins paid 25 of:
End of cureenl v §3.793 o 120,084 13,379 153312 BOA
Cine year laler 52935 WHIN 113921 13,993 43,778
Twa vears kater 2.7 R 115,95 2707
Throe years lder 1343 08 500 176,552
Four years later §0278 2027
Edtinmled cumative
chuins $0378 AR 115,959 130,993 15012 576,751
Cumalative claime paid {74390 (02667 (15650 (105793 (#5211 (R93.537)
Sab-total B4
Preoe year adjusiments;
umallocded ks
adjustivenl expessc,
dizeoupt and
risk moggn 14040
Unspaid claim expenses .=

The ultimate habilities will vary a5 a resull of subsequent developmems. Differences
resulting from the re-sssessment of the ultimate liabilities are recognised in subsequent
years' financial staements,
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Fur the verr ended 51 December J00F

4. RISK MANAGEMENT ORIECTIVES AND POLICIES feanmfinged)

{a) lnsurance risk foomtinged)
{2y Reinsurance asseis — Terms, assampiions and meihods

The Group limits its exposure 1o koss within insurance operations through participation
in reisurance amangentents. The mapority of the businesses ceded are placed on & quota
shire basig or susplus line basis with retention limits varving by product live. There are
profit commission, sliding scale commisgion and loss participation limit clanses m various
proporticnal reinsurance conirgis. Excess of loss catastrophic reinsurance is also ammanged
e Limit the Groap®s exposure to ¢enain catastrophic events,

Even though the Group may have reinsuraee amgements, it 5 not relieved of s direct
obligations 1o its policvholders. Dunng the year, the Group's preminms ceded to the top
lree reinsurance companies amounted o RMB13 699 million (2014: EMBI8342 million)
and thus a credit exposure exists with respect to the businesses ceded, to the extent that
any of these reimsurers are unable to meet its obligations assumed under such reinsurance
agreements,

(L] Financial rishs
{1y Credit risk

Credit risk is the risk that one party to a financial insmment will fail to discharge an
obhigation and cause the other party to incur a financial loss.

The Group i exposed to credit risks primanly associated with s deposit armangements with
commercial banks, Investments i debt securities, insurance receivables and reinsurance
arFangemems with reingurers, Majority of the Group's financial assets are bond investments
which oclode povernment bonds, financial bonds, corporate boads with high credit ratmps
and term deposits with state-owned commercial banks. Therefore, the Group i exposed 1o
reélatively low credil risks for these fmancial assets,

The Group evaluates its credin risks i investments by both qualitative o quantitative
amalysiz, including stslying the relevant mdustry, enterprise management, financial factors,
company prospects, a8 well a2 the use of mtermnal credit models, The Group mitigates credin
risk by using a vanety of methods inchiding inpositions of aggregale countenparty exposure
limits and increasing the diversilication of fixed income investment partfalios.

The Group only ssues msurance policies on credit 1o corporate customers or to individuals
who purchase certain policies through surance intermediaries. A policyhobler usually has a
mzvcimum credit period of three menihs but 2 longer period can be granted on a discrefionary
basis. For lange corporate customers and certain multi-year policies, payments by instalments
are usually arranged. One of the major performance indicators iz the ability 1o collest
premiums receivable on a timely basiz. The Group’s preminms receivable relate to a large
number of diversified customers and therefore there i o significam concentration of credin
nsk.
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For e yewr enaed 31 December J015

44.

RISK MANAGEMENT ORIECTIVES AND POLICIES feonfivued

ihy

Financisl risks Joeafinmsd)

()

Creadin risk (comtimeeds

Reingueanee of the Group is malnly pleced with reimsusers with Standard & Pooe's patings
of A-{or ratings of an equal level given by other international rting institations such as
AM. Best, Fitch and Moody's) or above except for stale-owtied memunuce companies,
Mmla,gmm:m of the Group performs regular assessment of creditworthiness of remsurers
1o update reinsurance purchase strategies and sseerlain suitable allowances for impaimment
of reinsurance assers, As o 31 December 2013, the top three reinsurangee companies owed
an aggregate amount of RMB4,331 million (31 December 2014: RMBS 673 million) 1o the
Group.

The 1able below shows the maximum exposures 1o credit nsk without taking into accoun
collateral For the components of the consolidated statement of fivancial position:

M Deecmbser 31 December

2015 4

RAE meillicn RME milfion

Cash and cash equivalents IR 24,157
Term deposits LR 88,236
Derivative financial assels ] 13
Debt securities 107 404 107,784
lnsurance recemvables, nel 19317 17 4y
Heinsurace ssscls 26,4240 25,681
Livestments clasafied as bans and recervables 0052 21,752
Other financial aszets 14,556 12,122
Total credit nsk exposure 310254 297,150

‘Where financial instruments are recorded ai fair value, the amounts shown above represents
the current fsk exposure bul not the maximum risk exposure that could arise in fulure as a
result of changes in fair value.
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Fur the verr ended 51 December J00F

4. RISK MANAGEMENT OGRIECTIVES AND POLICIES feanfinged)
by Financial risks feonnaned)

(1) Credit rigk feontined)
An aged analysis of the financial assets past due but not impaired and impaired fmancial

aseety is shown as follows:
T'am de
Nty e Fast vl bt ot hipalrnd anel [Bnjeal e Totd
lam lbse Hio¥ Moy ihan
31 Docraber 2l iy dim Widpn  Sghegoal

ENE mllion KM el AN mitsr EMEmilon ENY eilfes ENY mifiw RO mifioe

Cuib ] csh egiialepln L] i
Termdepanti i o g
Derivove finimnal sl ¥ I
Dbl zaxtic [LF 2 1177 A
Immace esceivably (R0 L e (K b 1] 41 bl
Femuinses mels A2 WA
Inednmts e m
Joiminad et BsL sl
(tber ottt aiiet ([ ez i i 1 150 bl i &ty
Tosl 1 138 1,60 T L] L Tl
Lew: bopsinmest pryvizion : ) [T
Nz 1M 135 1i) 1T L) 1A% Lht]
Pl
Tt puct e Pt e ot i 1ad impairad Tatd
Lessthan  S0k50  Morelban
31 Decemter 14 iy e Wing  fubuonl
Bl il REEmiBn AbYmilioe RAHmilie AEmilor AFmilin AMYmlin
Cath i cash egiioabinds i . . . - = N
Term depenits i) - - - - - iy
Deriviitoe fivioncial sy i x x = x x i
Delt mawiie 1N = = - = - laE
Immece anteivibles 1351 L 11 il 1388 L% brdi o]
Hemammne ety Bl s s s g ] HEEt
Ity chaini
hoamnand s vty nii - - - - - b ]
(Otber Finsacial sy 5350 45 m 1581 5 157 12w
Toial By o 151 1u8 i1% 4 W
L et pavisicn - - - - - BEY R
Het W i Lin 1M 5% | AL h
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For e yewr enaed 31 December J015

& RISK MANAGEMENT QORIECTIVES AND POLICIES feonfinwed)
iy Financial risks feoentimesd)

(1) Credit risk fcontinued)

Credif quality

The Group's debt secuntics mvestment mainly inclodes government boads, financial boads
and corporate bonds, and most of the debt secuntics are guarmnteed by cither the Chinese
povernmsent of Chinese povemimen? coitrolled Nnascial instinitions. As al 31 Deceniber
2015, 100 (31 December 2014; 99.67%) of the corporate bonds held by the Group had
credit rating of AAA-2 or above., The bond's credit rating i assigned by a qualified
apprisal institution in the PRC af the time of its issuance and updated af each reporting date,

As at 31 December 2015, 99.22% (31 December 2004 99.31%) of the Group's bank
deposits are with the four largest state-pwired commercial banks, other national commercial
bemks amd China Securities Depository and Clearing Corporation Limsted (“CSDOCT) in the
PRC. The Group believes these commercial banks and CSDIC have a high credin quality.

Thee credit risk associated with securitics purchased under resale agreements will mot camse a
material impact on the Group's consolidated financial statements taking mto consideration of
their collateral held and maturity term of we more than one year o at 31 December 2015 and
014

Collaieral and ether credit enkancements
The amount and type of collatéral required depends on an sesessment of the credit risk of the
counterpanty, Guidelines are implemented regarding the accepability of types of collmeral

and the valuation parameters.

Securities purchased under resale agreements are pledged by counterparts” debt securifies of
which the Group could take the ownership should the owirer of the collsteral defanhs.

The Group's long-term debt vestment schemes, asset mamagement products and asset-
backed securities, moluded 1 vestments classified as loans aml recavables, are supported
by third party guarantee or with pledge.

Mamngemem monitors the market value of the collateral, requeests additional collateral when
needed and performs an impairment valation when applicable.
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Fur the verr ended 51 December J00F

44 RISK MANAGEMENT GRIECTIVES AND POLICIES fpapfinmed)
ity Financial risks (contiamned)

8 Liquidity or funding risk

Liguidity or funding risk is the nisk that an entity will encounter difficulty i raising Tunds
1o meet commitments associated with financial nstruments. Liquidity sk may result from
cither the inability to gl fabnelal aesets quickly a thelr Gar values; oF & counterparty Fuling
to repay & contractual obligation; or an insurance liability falling due for payment carlser
theun expected; or the inability 1o generate cash inflows as anticipated.

The fegor higuidity risk the Group confronts 15 the daily calls on s avalable cash resources
in respect of claims arising from insuramee <ontracts and maturities of policyholders®
deposits.

It & unusual for an enterprise primanly transacting insurance business fo predict the
requirements of funding with absolute certamty, as the theory of probability 15 applied on
insiranee contrects 10 mecertain the likely provizion amd the period when such labilities will
require settlement. The amounts and maturity periods of these insurance liabilitics are thus
baged on management s best estimate according to statistieal techniques and past experience.

As at 31 December 20135, the Group maintained demand depogits and term deposits
with original maturity of oo more than three months at 3% of total asses (31 December

2014: 3%5) to ensure sufficient liquid assets are available to meet its payment obligations.
Mansgement closely moenitors the inerease of noi-current assels,
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44.

RISK MANAGEMENT ORIECTIVES AND POLICIES feonfivued

by

Financial risks foontinmed)

(2}

Ligquidity or funding risk fcontinned)

The table below summarises the remaining contractual matunty profile of the financial
asgets and financial libilities, the expected timing of nsurance contract liabilities and

feilisuruice asets of the Group based on undiscounted conteactual cash Mows:

W e Wekis Fia il lf  Meroilan  Nomain
| Dpember J111% pad B b monthy auslh Wl Lrpan
AME milim QVWEmifia KNV edvn FEVEmilism AME eilow RMEsfiw (ME el
Amdz

Cath i rch ke 130 Iwlal JIEEE
Tem bpasits 1% 1ot L Jutdl
Derfuative fimsneial wmety i 5
Detd marties

- hvaibiefealk L4} 65 Sl LY brIH

- HekdJivinading L 14 line 1

« Hebd s uturty 141 (AL 1% L
By momifis md

il s [TE] [V RIT]
Temmme seeiveble et 106 M L # 13t
Femtimocs mats 447 Wil HhE bt
Lipvesimests chaslied s

Joees and s el i ) L35 1. .
(tber Fraeial ety 1ae 148 a5 ik I 1515

Labiktier

Teairiied ool T

gy loiqun ke N il ]
Fophlesto mmms 158 i iy M Ii LAt
Tzt by 45 [3tady - i MR
Folicylolien” fposta i uoh
Tuboufamibed detts T L% i8R 150
Otber Frmssind lishiities L 1asu TR (B2 i Ham
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Firr the vear ended 51 December J00 5
44 RISK MANAGEMENT ORIECTIVES AND POLICIES feanfinmed)
(b} Financial risks feonamed)
{2y Liquidity or lunding risk fcontimead)
Oy demend! Witk Mo li lof Momtam Mot

11 Beember 14 patde  Smouik ek F=3 Sy e Tatal
Bibeilin Pl Afalin BMFmlin fHPeilo; BEeSa Felix

Lo

Coband sl eguvaledts ki a5 . . - AL
Termepoah - ] 10 Jign 16663 - 166, 18
Trative lmmcnd wedy - [ 1 £ - - 1
Dbt smonanitins

- hndsbkefoe sk - | 137 A L - Bl 43

-t lortndig - i H i i - 1164

- Heldto-miinty - * 133 e B3 = 71683
Eptyecnticadmimlfnd - - - - T L]
Tnminee eoeivable, el a0l S50 ] Lo d-'i' - 17489
Bt e sty - R 1m 49% 16 - i)
Tuvestroeets chiesilied 1

ez e soin bl - (T] it 1L 145% - i
Oitber [innstn] nsaely 5 1M L s [F . 1217
Seoirtis oM (el

agreenents o epurchese - 143 . - - - 484
Pupblesto et bl k] EhL] 4 ™ il - 7]
Temyrmmes sopt pect ki - R iyl ET BER - 198508
Pelieyboien' deuaty 11 - - - - 1,76
Sobordmlal detis - - L] il vk - B
ke Theeinl bl 1 1907 L] 14 q = [0

The Grroup has no significant concentration of liguidity or funding risk.
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4. RISK MANAGEMENT ORIECTIVES AND POLICIES jeomfiviued)
{by Financial risks foontinmed

{2y Ligquedity er Tanding ek feontinmed)

The 1able below summanses the expected utilisation or settlement of all assets and liabilities:

1} Deivighes 2ot € } Dexrher M4
Carpes®  Nem-rurrest Tl Coxa®  Neo-mmes! Tetal
P elin AMFmiios EYFadlis  AMFmilia ROwBin  AMPmilix
Clari el s eyl o il b Lk - Wi
Termdepracks B R Wl [Eil] en B
Derialive ol woda 1 § i - I i
Debt pecucilies i 456 117 e 11,058 b | 61
Fouly poeniries and mifud feaels Py 4y s un BN 40351
Tmraee v e, [EX1L] L 19317 16534 S 12400
Famsies wwds (B ] i Ml 1T L 144K
Inatreatzchndinta
T ] meceivables 14 T k] ] s 0
Frepuryremts snd o ber iy 15T &0 150 12515 L 15500
Ireestnealyinemocii i LE: - 474 &%
Evesiiest propedien L 4o = 4 L
Trogety, pliot s sqaprest Wim 41 1478 1388
Frpuid b prerioTs L 18| - 1 141
T sty B | 1WA Al e MM 61N
Fayobies | peimmreny iy i il R ] {[F11]
Arcee] inmruseos probection fond Ml i b - T8
Seeaties tobd ainker gpeenaty
te it i pat ] ] - W4
Bacome tin parnble 154 LT L] - Hle
(e Enilities s soemms (1] | Ll i) (L] o]
Sisorsce: pict [nhitis | SRy HgK- 154,551 i) IS
Faliphebiy' bty (5" 0 14 513 - |7
Sboninand debiy ELL 1.6 .1 - a4 1144
Delerd bt i ] i} - b1 54
Tolal [ pecll ] LRl i1 Aes s (R0 i

- Expectod mesnveny o motthement within 12 moathe fram e end of cach mpoating period,
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Fur the verr ended 51 December J00F

44 RISK MANAGEMENT GRIECTIVES AND POLICIES fpapfinmed)
ity Financial risks (contiamned)

i3 Market risk

Market risk is the risk that the fair valoe or fture cash flows of 2 financial instrument will
fhictuate becanse of changes i fereign exchange rafes {cumency nek), market mierest rafes
{interest rate risk) and markel praces (price rsk),

The Group uses multiple methods 10 manage market sk, inchihing using sensitive aalysis,
Value-at-Risk ("WaR"}, stress fesi, scepanio analysis and other quantilative models to
analyse market risks; mitigating market sk through a diversified investment portfolio;
implemening investment risk budget management, seftimg an scceptable risk tolermee level
according to development goals, making investment risk budget and tracking the risk control
results dymamically to maintain market risk exposure within an scceptable level,

The Group mitigates its market nsk throogh proper diversification of its. investment
portfolio. An investinent neandate is alse approved by an investent cominitiee to divect
investment decisions.

fip Currency risk

Curmency risk is the nsk that the Mature cash Now of a financial mstnuonent wall
fuectuate because of changes in foreign exchange rates, The Group's principal
transactions are carried out in Renminbi Certain insurance policies saued by the
Ciroup, kowever, in particular in respect of carge, commercial properties and aviation
insurance, were denominated in United States dollars (“USD™), Therefore, preminms
received, relisusance premitms ceded, claims pald and pad lesses recoversd from
reingurers in respect of these policies are transacted in USD.
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44.

RISK MANAGEMENT ORIECTIVES AND POLICIES feonfivued

by

Financial risks foontinmed)

(]

Market risk feontinned)

]

Currency risk feontinned)

The 1able below smmmarises the Group's aseets and liabilitics by major currency,
expressed i the RMB equivalent:

31 Becember 2005

RMEB

i mllim

Us[k

i iliam

HET

i miTiom

ithers

o il

Tatal

im il iy

Cashamd cash equivalens 28,853 1328 14l ] 11ElR
Term ckpesits 8025 i il
Derivative fmnca asscis B 3
Debt secumities 114,631 T 17404
Equnty secuntics and musual funds fiT.504 468 i 65,714
Irsmrance receivahbes, ned 15,755 1515 11 57 19317
Remnsirance assels LA 1207 ki 1 104l
Imvestments chassified a5

loans and recervables sl MnEg
Diher fiaancial asseis 14.%04 53 B 458
Tetal assels 177402 BT 1148 R T
Payables o reinsurers TAi20 ¥y 3 n 141
Secumities sold wnder agreaments

10 repurcinse PN 13,088
Insmrance contract liaklities 1154m J.742 b3 48 117288
Paleyholders’ deposita LM L1
Subordmated debis 16,297 16207
Oither fimaswial liabilities ISt 155 ¥ 12 B4
Total Tiabalitics 28790 404 n CE RN L bR L
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H RISK MANAGEMENT GRIECTIVES AND POLICIES fpapfinmed)
ity Financial risks (contiamned)

% Market risk feontinued)
i# Currency risk feomtinued)

31 Degember 1014 RMB UsD HEDR  Oibers Tou
e niflion i milllon  omillion Dt eeilfon  fomillion

Cazh and cazh eqmvalents 0,368 1,367 1305 FE N 7)
Term deposits 6,32 14 - - 8136
Dhervalave financial asiets 13 - - - 13
[hebd secumifies LU 143 [ H - 107,789
Equity secumities and mufual funds 40,605 1%6 150 = 4098
Tnsrance receivables, nel 13,683 £ L I W]
Reinsurance assels b %1 (L 1i I
Investments classfied as

Toans and receivahles 21,782 - - - 2LT&
Cither financaal assets 11,976 139 1 f . s
Tolal assets 36834 1931 i log 338,100
Payables o reinsumers E Rk I3 4 13 10,403
Securities sold under agrecments

T pepunhase 14,241 - 14,241
Insmramee contract liakalities 196,348 I, 7e4 2 B 9R13T
Palicyholders™ depasits 1,786 - - - 1,785
Subordinged debts AL Al
Ciher fmamciad lakalities 18,31 (i) 12 13 19,
Total lishilities 51,584 4,010 47 B4 6025
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44.

RISK MANAGEMENT ORIECTIVES AND POLICIES feonfivued

iy

Financial risks foontinmed)

(]

Market risk feontinned}
i} Currency risk feontinned)
Sengitivily analysi

i}

The amalysis below i perfortied for reasonably possible movements i exchange mte
with all other variables held constant, shewing the pre-tax impact on profit (due 1o
changes in Fair value of currency-sensitive monelary assets and liabilities) mnd equiry.
The comelation of vanables will have a signficunt ¢ffect in determining the ultinsate
impact on currency risk, bt to demonstrate the impact due fo changes i USD
exchange rate, the correlations of these variables are ignored.

Appreciation 4] Derembeer 1015 31 December 2014
{dephoctitin) limjract lmguwet It Imipact
against AMB un prefil » 04N o prafi o oy
KWA miliion BAE mmiifiow RME milBomr B i ffiom
[0 by L] 152 15y 1%
LD (k] 191 52 {150 {196
Tnterest rate risk

Imterest rate risk is the risk tha the fair vahee or fature cash flows of a financial
instriment will Muctuate becaese of changes in markel mteres rates,

The Group’s interest rate risk policy requires it to manage interest rale risk by
maintaining an appropriste match of fixed and variable rate instrunients. The policy
alse requires 1t 1o manage the maturity of oerest-bearing fovanceal assets and
mterest-beasing Mnancial labilities, reprice interest on floating rafe instruments of
intervals of less than one yvear, and manage variable interest rate risk through interest
rate swap mstruments. Interest on fixed interest mte mstruments & priced at inception
of the fsncial mstrenent and is Axed wn] mauriny,
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RISK MANAGEMENT ORIECTIVES AND POLICIES feanmfinged)

by

Financial risks (contiamned)

(E)]

Market risk fcontinued)

i)

Frice risk

Price risk is the pisk that the fair value of future cash lows of a finascial detrument
will Auctuate because of changes in markel prices (other than those arising from
interest rate tisk or currency risky, whether those changes are caused by faglors
specific to mdividual mancial instruments or their issuers, or factors affecting all
similar fmancial mstruments raded i the market.

The Group's price risk exposure relates to listing equity securities and nuutual fund
whose values will fluctuste == a result of clEnges m market prices.

The Group’s price risk pelicy requires it to manage such nisks by sefting and
monitorig objectives and constrants on investments, diversificition plans, limits
ol imvestments in cach country, sector and market and careful and planned use of
derivative finangial instruments,

The Group uses the Wak methodobopy o messure the expected maximum loss in
respest of imterest mte nsk and equity price nsk over a lolding persed of 10 trading
days (2014: 101rading days) at a confidence level of 9906 (20 14; Bo%y).

The VaR methododogy quantifies the potential maxinum loss under the assumption
of nommal market conditions only, and therefore when cxtreme market events occur,
the potential maximum logs could be underestimated. VaR also uses historical
data to forecast future price behaviour, which could differ substantially from past
behaviour. Moreover, the use of & 10-day holding period assumes that all positions in
the portfolio can be iquidated or hedged in 10 davs. The said assumpiion may et be
correct in realify, especially via market which kcks liquidity.

11 Decvimleer 31 December

25 24

RMH million BME million

Imerest rate VaR 451 T&1

Equity price VaR 537 1310
annual repan 2015
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For e yewr enaed 31 December J015

15,

i

CONTINGENT LIABILITIES

There were certain outstanding litigation matters agamst the Group as at 31 December 2015, The

management of the Company believes such litigateon matters will not cause significant logzes to the Group,

Owing 1o the nature of the insurance business, the Group & mvolved m lepal proceedings in the erdimary
courze of business, inchuling being the plaintill or the defendant v litigation and arbitration. Such kegal
procesdings mostly invelve claims on the Gronp's msurance policies, and some losses ansmg therefrom
will be mdempified by reisurers of other recoveries meluding salvages and subrogation. While the
outcomes of such contingencics, lawsauits or other procecdings cannot be determined st present, the Group
believes that any resulting labilities will wot have a materzal adverse effect on the fnancial position or
operating results of the Group.

OPERATIENG LEASE CONIMITMEMN TS

{a)

ik

A5 lessar

The Group leases its invesiment properties fuode 28 under operafing lease arangements, with
leases negotiated for terms ranging from two to twenty years { 2004: twi to fwenty years),

Future minimum lease receivables under non-cancellable eperating leases are as follows:

11 Breccmiser 31 December

2015 g

RALE woillivoni RME millian

Withium oize year 184 176
In the secomd to fifth vears, inclusive {1 204
Adter five years =i 98
441 478

A Jewser

The Group leases office premises and motor vehicles under various operating lease agrecments.

Fatare mimimum lease payvments under non-cancellable operating leases are as follows:

11 Decenlser 31 December

20158 T4

RME millivn BASE ovillion

Within one year ELTH 153
I the second to fifth years, inclusive THE 544
After five vears 245 220
13646 1,017
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7. CAPITAL AN INVESTMENT COMMITMENTS
{a) Cupital commitmenis

In mddition o the operating lease commitments Jdetailed m note 46 above, the Group had the
following capital commatments af the end of the year;

11 Pecemibrer 31 December
g 004
RAE million RME oeillion
Contraciesd, but ned providesd for:
Property, plaot and equipment L782 L

[111] Ionvestment commilments

On 28 December 2015, the Company emered o a share ransfer agreement with Deutsche
Bank Aktiengesellschaft {“Dentsche Bank™), Sal, Oppenheim jr. & Cie. AG & Co,
Kommanditgesellschaft auf Aktien ("%al. Oppenheim™ and Deotsche Bank Louxembourg 5.4,
{(“Dentsche Bank Luxembourg™), pursuant to which each of Deutsche Bank, 3al. Oppenheim
and Dewtsche Bank Luxembowrg conditionally agreed to transfer to the Company 877,302,399
shares, 267,072,000 shares and 991,671,286 shares of Hua Xia Bank Co. Limited (*Hua Xia
Bank™), respectively, held by them (amounting 1o 4 total of 2,136,045.385 shares, representing
approximately 19.99% of the total isswed shares of Hua Xim Bank) and the Company conditionally
agreed to purchase these shares, Based on the said share transfer agreement, the total considerations
of such transaction i estimated ot between RMB23.0 billion to RMB25.7 billion by the Company
and will be paid i cash. Also, pursuant to relevant regulatory requirements, there will be a S-year
lock-up period for these shares once the ransacton i completed, At the date of approving of these
consolidated [mancial statements, such transaction is still subject to regulstory approval, ameng
otlwers.
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45. RELATED PARTY TRANSACTIONS

[F1] Waiderial trapsactions with related pariics

2015 014
Notes RME million BB miltion
Tramsactions with the holding company:
114 Final dividend distribution i 1762 -
2013 Final dividend distribution ] 2074
Biights issue {id} 3,
Rental expense and WAN service fees {18k L 87
Transactions with fellow subswhiaries:
Management fee (ivh 152 134
Preminms ceded v Lt 556
HKemsurance commission o (V) 111 2
Faid besses recoverable from reinsurers v 84 41
Rensurance preminims assimed i) s &
Commission expenses-reinsurance vy I 1
Gross claims paid-reinsurance v} 1 1
Brokerage commission expense (i} 140 147
Apgency services commission received {vil) 1
Apency services commission paid {vii) 5 5
Tramsactions with an associate:
AREOCY SeTVICES COMMISson received (Vi 55 30
Agency services commission paid {viii) lud B
Premimms pasd () 44 25
Transactions with an associate of PICC Group:
Interest mcome (x) 112 137
Dividend income (x) 541 436
[ntercst expense (x) 3 32
Premium meome (x) 143 32
Claims paid ix) 13 05
Commission eXpense (X} i 5

186 PICC Proparty and Casualty Company Limited
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45 RELATED PARTY TRANSACUTIONS femnfin

{a)  Material transdetions with relafed parties feonfisned)

Noees,

b i 26 hane M14, de shircholders of the Company a8 a gencval mecting appeoved a fingd divedend of RMEBO 20
per ondinary dhare tofalling RMEB4,004 million for the year esded 31 December 2014, Az PICC Group beld
SRR of the sbare tapital of the Compuay, the Conpuany distrbuted dnadend with an asvwoost of approdmately
BN, 762 million to PEOC Group.

i 27 Jare 2014, the shaeholders of the Company a5 a genersl mecting approved & fnal dividend of RMEOZZE
per ondimary dhane tofalling RME3 007 milhion for the yoar ended 31 Decomber 2003, Az PICT Group held
48 565%, of the shape capital of the Coampany, the Company distnbuted dnsdend with an smouns of sppeoamasely
RMBLOTH million to PEOC Group.

{m) Om 1 Decombor 2014, tee Company completed the nghts 1smie of 345 milhon domestsc shasos on the bass of 0.9
domeasic nights share for every 10 exesling domeste sbares, at an s peice of RMBIO2 per domestic shae
PHOC G ssbaobed fior sharos wth an amomt of appeaximeatcly EMBS,000 million, Upon completion of 1he
share capinal i ol the Cony the propoation of duarcholding beld by PROC Gooup remanal usckanged,
mepresenting £ .08% of the cabirged ised thare capital of the Conpusy

() The Company bui boen lesiing comain area of Soath Infommges Cenler a0 workplices, mecting roome snd
sesvice installation posstions. and alse wding the WAN services provided by PIOC Girosgs in Sonth Infonmatos
Center ganee 2001, and the Commpany paid the rekevant reits, On & Decembor 2013, the Company and FICT Ginoop
eatered inio & Lease Agreement, parmant o which the Company ageeed 80 lesse workplices of spprosaimanely
FT000 square metres in the affice builfing. moeting roome (mubject 10 the scual rental Bours) and spprosdmaniely
S0 server installation posiooss is server balding locaied in Sonth Iformation Cemter. The Company paid eau
o PICC Group determined based on ihe renbtils per awit as well as ibe arcas of worplaces reated, rentd hoars for
ithe meetag pooms and the mumber of sercer isstallation positions rented by the Coempany, The neatal per uni was
wegotialed by the Comgany and PICC Groap oa seomal commencial ieme. In 2014, the Company and PICC Groop
agveed to reoew the conirac i for neother two vears, which exparesd on 1] Devermber 201 5.

i 2 Decerber 2013, the Compuny and PICC G enterad wnito the WAN Serdee Agrecinenl. Pursant 1o
ihe agreement, the Company uses the WAN senvices provaded by PIOC Gioop m Soath [aformation Cester and
the st mnclide oonting ot check-ap and mainknisce senace on the WAN ogapment as well w the WAN
techmical sppont services fioed by the pwo parties. The Compasy pad the WAN service fioes o PICC Qroop, by
relenenve w0 the mbevaat coatn of PICC Giroags for reatisg ol the eqrpmest and peovidisg sevices x well as the
percentage of bandwidih ised by the Company, deiermmsed by the Company mnd PICC Group affer megobason
In 20415, the Conpasy and FICC Gieop agroed 10 tenew the contract for spstber ane year, whach expared o8 11
Deecember 2015,

O | Jammary 2006, the Company and PECC (roup entered inte an integraied senvice sgreement in relanos o ihe
leaning of office space amd the naige of WAN seevives in Soaih lnfermanca Cemer by the Comgany for s 1em of
wn wesrs effective from | Famany 2016 to 31 December 2017,

{fvh O 28 December 2007, the Coengany and PIOC AMO emeved into a5 meeet mumigenest speement. Purasani
o e st panigerest agreement, PICC AMO provided frvesarent and mansgemes) services an et of
cerin fimncisl seeis of the Compamy, The Company paid mumspement fee to FICC AMC, wiisch was caloulaied
Based wn the daily mer anset value of the entusied assets and the gpplicable Fases. Criber than managemest foes,
pecfomunce bopmses were alse 1o be paid o PICC AMC when te investmest pedommumvoe safisfied cerain
sonditions, On 20 Juse 2083, the Company and FICC AMC entored 100 0 sonewed asset managemes! agnooment
foar 2 term of three years effective froe | Famuary 3003 io 31 Decemnber 2005, On 19 Devember 200 5, the Compamy
aned PEOC AMC firther nencaed the asdel masagement ggreemcnl for & manihe, effective from | January 2006 1
M Jome: 2016, PICC AMC 15 8 fellow sobsidany.
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45. RELATED PARTY TRANSACTIONS femntimied)

{u) Materinl trapsactions with relutel partics fconfinnd}

Noges; doonninued)

) fmﬁM**Dlﬂnhﬂ'.mmwTthrk' Iumtuwd‘fhnntﬂmgkmﬂhmq‘ﬂﬂcm'}
enkensd inle 1 F m on Hex Cooperstion, puramnt io which the Conpasy
ageoed |naﬂcnlmpmu 1o and peeeive comeiasons from FICC HE, and PIOC HE ageeed 1 code
iREImNCe prenine o ol eoave issions from the Compamy. Om 27 Maech 2005, the Company and PICC
HE entered anto & nenewsl agroement, effective from || Jamiary 2015 10 31 Decermbaer 2015, PICC HE 12 o felfow
sbsidiary,

(i} Om 17 Jume MUY the Conpany md Zhongsheng b fanad k Brolers Company Limited (~Z51B")

nu-md inka an srogenenl, pucasd 1o which the Company and 2518 agroed 4o <ooperiio in the insurisce

b and otler bos The Compumy woald pay bookerge fee o Z8IB in consideration of the
hnhrqom'lmpln‘hﬂmlhyﬂlﬂ and it gabsadiancs on the Company’s insiriace products. The brokenge fooe
were calenlated by the acnial premines mecivad mlipliod by de agreed commiision mies, The commision ees
wers nepotisted bobwoen the Company and 251 ca pommal al torme. The agn commenoed from |7
Bame H01F 10 16 June 3014 for & ierm of thiee vears, 2518 i o Fellow asbaidiany

(vl The Company entered inie 3 mamal imsarance agency agrement with FICC Health lnsursnse Compawy Limsted
{PHCC Health™pon 30 Augguas 2006, parssant to which the Compasy asd PIOC Health mminsally aceed as the agent
fioe selling the insursnce products asd reeeiving apency premiums on behall of each other. The Compamy would pay
auMhmPrﬂ:Mﬁ1nmmhnmi1hwmmwuﬂhI'Icl.‘.‘Humhuh{mqunyi

prosducis. The Compamy would receive an sgency fee feom PECC Health in consileranos of e agency
:n'im-ptmuhdh.ﬁefnuwnyu-?]f{'“m]ﬁ:lm'pmhkThﬂlm‘mmurn{mlnhdb_\-ihe
acvaul ageney preamsams peotived pliiplied by the ageeed commisson s The 54308 Tales Were negidisied
hebween the Company and PICC Health on somul commercial terms. O 30 Aagasi 2013, the Commpamy renewed
e agreemesi for a term of theee yeass effective from 31 August 3013 to 30 Amnest 3006, PICC Healds is o fellow
sbadiary.

vl mﬁmﬂmmnwﬂlmgujmnmﬁmh&ummmm
ta which the Company and PICC Life mutually acted as the agont for sellisg the § fiscte wd
#I:ymmmh“fu‘ulnhﬁfmu}'nndipu}'mqmrf&uhﬂc'ﬂliﬁm:mnﬁ:m
of the agency senioes provided by FICC Life on the Congany’s i prodacts. The Conpany would meeive
an agency foe from PECC Life i consideration of the agemcy serices provided by the Company oa PICC Lée's
iniaranie products, Tkwy&umtﬂmhﬁhyh#mlmw s reecved mualiphiad by the
agoond arsing mwee. The comim [HiEE WP Deg; d b the Company asd PICC Life oa nommal
coprenercial b, O 30 Augnar 215 e Compamy eeoewed the spreeoent for o werm of thoee vears effoceve
froeini 31 At 2013 1o 30 Avgmst 2016, PIOC Lifle 12 follow sabsidiany and am associase of the Compay

{axp T § Drevember 300 %, the Company asd PICC Life emered inio 4 Fromework Agreement pursmani g0 which the
Company apmed 1o purchase life insurisge produgts from PICC Life for the enployees of the Company, The
agpeemesi comemenced from | Jamiany 2003 ta 31 December 3015 for s term of three years.

x) These tranzsetoss with [BC o welved paty transsctioss oz [BC & an ssociiie of PIOC Group ssee 19 Apel
Wi,

Under the Listing Rules, the Rems (i), (i), (v, (vik (viip, (viil), (x) above constilte contaning
connegted transactions.
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45 RELATED PARTY TRANSACTHONS feondinae el
L8]] I'ramsactions with sther government-related catitivs in the PR

The Company is a state-owned enterprise which is subject to the mdirect control of the State
Coungil of the PRC government. The Group operates in an oconomic environment predominaed
by enterprises directly or indisectly contralled, jomtly controlbed o significaathe mfluenced by the
government through its awhorities, affiliates or other organisations {collectively the “government-
related entivies™),

Traneactions with other government-related entities inclde insurance policies gobd, reinsurance
purcliased, deposits placed wath banks, investments i debts or bonds and commissions pay o banks
for insurance policics distributed.

The directors consider that transactions with govemment-related entitics are activities conducted
in the ordinary course of business, and that the dealings of the Group have not been significantly
of wkhily affected by the fact that the Group and those government-related entities are ultimately
controlied or owmed by the PRC government. “The Group has also cstablished pricing policies for
products and services and such pricing policies do not depend on whether or not the customers are
government-related entities.

Due 1o the complex ownership structure, the PRC government may hold imdirect interests in many
companics. Some of these interests may, in themselves or when combined with other ndirect
inferests, be controlling unerests which may not be known 1o the Group,

anfaial pepan 2015 180
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45. RELATED PARTY TRANSACTIONS feondimued
{c) Uhtsianding balapces wilh related parifes
11 Decemlser 31 December
20 X4
RAPN pvilliven RME seellicn
Cash and cash equivalents:
An associate of PICC Group 373 3,363
Term deposits:
An associate of PICC Group 500 300
Debt gecurities:
An associate of PICC Group 1070 2,070
Equity securities:
An assockate of PICC Group 11103 14,354
Receivables from reimsirers:
A Tellow subsuliary fmore 21} 10w 135
Loans and receivables:
An assockate of PICC Group i3 48
Due from relued parties:
The PICC Growp frare 25/ 114 (o]
Fellow subsidianes fnate 25} 29 40
An assockate of PICC Group 107 76
Payables to relnsurers:
A fellow subgidiary fmore 33 11 150
Due 1o rebated parties:
Fellow subsidiaries frare 36) 41 55
An assockte of PICC Group 5 5
Subordinated debts s to:
An associate of PICC Group 453 449

FICC Life 1= both an associate of the Company and g fellow subsidiary of the Companny as s parent
company is FICC Group, In the above note, PICC Life is inchaded in “An associate™ and excluded

fromn “Fellow subsidiaries”,

The balances with the PICC Group, fellow subsidiarics, associales and an associate of FICC Group

are settled acconding 1o respective armangements betwieen the Company and the related partics.

PICC Proparty and Casualty Company Limited
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45 RELATED PARTY TRANSACUTIONS femnfin

¥ \'.':-1|||u. waution of Key mmeacemend

2015 2014

BT ooy RAME Q00

{Restated )

Fees, salarses and allovwances 11,887 12,017
Performance related bomsses 10,091
Social insurance, housing, fund and other benefits 1,526 3168
1,713 25,276

Rey management personne] are those persons having authorities and responsibilities for planning,
directing and controllmg the activities of the Group, directly or indirectly, meloding directors,
gupervisons and other members of senior mEanagement,

The total compensation packages for key management personnel for the year ended 31 December
2005 inelwding performnance related bonnses have not ver been finalised in accordance with
regulations of the PRC relevant anthorities. Management of the Group belicves that the difference
betwoen the final emolumens and that disclosed above will not have significant impact on the
consolidated financial stafements of the Group.

The compensation amounts for certan kev management personngl for the vear ended 31 December
2004 were restated based cn the finalized amounts determined during 2015, Pursuant to the PRC
relevant regulations. a portion of the performance related bomuses amounting te BEMB22 million for
kev manzgement personmel had been deferred contimgent upon the future performance.

40 EVENTS AFTER THE REPORTING PERIOD

Cm 27 March 2016, the Bogrd of Directors of the Company proposed 3 final dividend of KMB 0,304 per
ardinary share for the vear ended 31 December 2015 and 18 subject to the approval of shasehokbers’ general
mecting of the Company,

Currently, business taxes are inposed on the Group mamly for premiums arising from certain insurance
contracts and nvesiment income. In March 2016, Mimistry of Finance of the PRC announced thaz,
commencing from 1 May 2006, mcome of financed service sector should be subject to value added taves
(VAT mstead of business taxes, VAT allow input taxes anisma from certaim purchases to offset liabilitics
arising from outpat taxes. There are also specific requiremients on management of VAT involees. The
Group is currenily assessing the impact of these changes io iz financial results and operaiions.

annusl fepan 2015 191
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5 STATEMENT OF FINANCLAL POSITION AND RESERVES OF THE COMPANY

{u) e Company™s statement of financial pesition

11 Decenlber 31 December

2015 1014
Nores RATH mrillion RME millcn
ASSETS
Cash and cash equivalens Zim 24,053
Term deposits LLN 88,236
Derivative financil nssets 5 13
Debt securities 167 404 107,789
Equity securities and mutual funds 65714 40,951
Insurnse receivables, net 1917 17,400
Remsurance assets 26426 25,681
[ovestments classified 2 loans
and receivables M52 21,752
Prepayments and other assets 16,1 340 13,5000
Investments in aecociites TAGL 4,273
Subsidiaries ) iy L
[nvestment properes 4.9:40 4,835
Property, plant and equipment 14,067 13,740
Prepaid land premiums 1350 3430
TOTAL ASSETS A1 4ol 365,749
LIABILITIES
Payables to reinsurers B4l 10,403
Acerued insurance profection fumd 1 755
Securitics sold umder agreements
T repuire hase 23088 14,241
Incemne tw pavable 1543 i1&
Oiher liabilities and acerals 107 3,135
[nsurace contract liabilitics 217288 198,137
Policvholders’ deposits 1236 1,785
Subordinated debis 16297 12449
Deferred tax liabilities 0e 456
TOTAL LIABILITIES 1A 280380
EQUITY
[zued capital 14828 14,828
Reserves Sy 1074 70,541
TOTAL EQUITY 17 D 83 360
TOTAL EQUITY AND LIABILITIES 419402 365,749

192 PICC Proparty and Casualty Company Limited
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S STATEMENT OF FINAMNCIAL POSITION AND RESERVES OF THE COMPANY feonitnasd)

By Maovenent in the Compamy s reserves

The movements in reserves of the Company are set out below:

bl | e
For-tcah Agnexiiam
Sary Nowl (ppde  Cubfee Lepbmral calyitpop s
prosine revlintion reveloslion  befsing Sempln rik lom  Meinlsal
00 fee feeRw PRRPM feMTVe fmeMn Do predia Tud
AME KM RME EME LLT ENE RATE 1 KM
L el milin il widlus willen milais million nllun
AT By 2 i MMt U T RO & T . T
Total compiehestive
persire fo e e ([T} i ] it Ml
Apprpridioaty
abalay dorping
eserve ]
peoenl rik perve 10n H L i
P
i bee
cduphic b
P LF UL
Hilk fisnl dvidend (S T AL
AL Dieterrber %15 14584 bl 1y h 3 i) [§: blia) U ]
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S, STATEMENT OF FINAMNCLAL POSITION AND RESERVES OF THE COMPANY feamfinul)

(L Navement in the Company™s reserves fcontimueid)

Bkl
foranle Agricntre

Bleee Apd  imedmest  Cubliw (epenl] - comdmple:

prs et oeimfion  bedgep  Somku s Iz Retmmed

Wmas  EEw o mEEe mpEw W o mEe Rete ol Total

Rp e i BeE fsek e Fi P By

=lm milin mlim mlim milim =lim miliw  mdlim milion
AL} ey M 1249 g [um) 1 { S ] - M m
Tkl composkienive
inpcere fouthe year - i im i - = - WEl AW
Apprpridicesto
stadory aiplat
el
gitenl itk peve . - - - 1487 [ - =
Apprprision fo
dmerd iy
Bkt e - - - - % - - s -
Ameridicety
sk
cilutopks ks
TRV - - - - - - m [Ht) -
Rights e i - - - . - - E 5%
0 dividend - - - - - - - (R (A
A3 Dogrber W14 1858 LM %0 b M ) m AN WM

5. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements were approved and authorised for issue by the Board of Directors
on 27 March 2016,
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2011 2012 2013 2014 2015

13.05 13.77 17.31 19.78 20.37

11.94 12.07 13.89 16.39 18.55

12.34 12.65 15.80 17.24 19.41

12.33 13.69 17.31 19.47 18.56

2015 11 2015 12 2016 2016 2016 2016
19.37 19.26 18.52 17.15 17.52 17.42
19.06 18.55 17.81 18.48 17.18 16.69
19.23 18.88 18.01 17.63 17.35 16.95
17.16 2016 27
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF
PICC PROPERTY AND CASUALTY COMPANY LIMITED
(Incorporated in the Peopl€e's Republic of China with limited liability)

We have audited the consolidated financial statements of PICC Property and Casuaty Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) set out on pages 71 to 190, which comprise the
consolidated and company statements of financial position as at 31 December 2014 and the consolidated income
statement, consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTOR'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report
our opinion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonabl e assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the consolidated
financia statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of consolidated financial
statements that give atrue and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
directors, aswell as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give atrue and fair view of the state of affairs of the Company and
of the Group as at 31 December 2014, and of the Group's profit and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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Hong Kong
27 March 2015
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14 June 2016

The Board of Directors

PICC Property and Casualty Company Limited
Tower 2, No.2 Jianguomenwai Avenue,
Chaoyang District,

Beijing 100022,

The PRC

Dear Sirs,

PICC Property and Casuaty Company Limited
AUDITORS CONSENT

We refer to the Securities Report to be filed at the Kanto Local Finance Bureau in Japan by PICC
Property and Casualty Company Limited, relating to the year ended 31 December 2015 ("the Annual
Securities Report").

We hereby consent to the use in the Annual Securities Report of our auditors report dated 27 March
2016 relating to the consolidated financial statements of PICC Property and Casualty Company Limited
for the year ended 31 December 2015. We also consent to the reference to Deloitte Touche Tohmatsu
under "VI Financia Condition" in the above document.

The opinion of the auditors' report noted above is that of an unqualified report.

Yours faithfully

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF
PICC PROPERTY AND CASUALTY COMPANY LIMITED
(Incorporated in the People's Republic of China with limited liability)

We have audited the consolidated financial statements of PICC Property and Casualty Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) set out on pages 79 to 194, which comprise the
consolidated statement of financial position as at 31 December 2015, and the consolidated income statement,
consolidated statement of comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

DIRECTORS RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Ingtitute of
Certified Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report
our opinion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonabl e assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the consolidated
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of consolidated financia
statements that give atrue and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
directors, aswell as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give atrue and fair view of the financial position of the Group asat
31 December 2015, and of its financial performance and cash flows for the year then ended in accordance with Hong
Kong Financia Reporting Standards and have been properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong
27 March 2016
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