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C1D) 841,680 858,576 18 1,066,631
63,480,402 | 66,290,717 | 67,621,446 | 87,083,751 84,007,858
2?4'§f§ 285,981 355,025 388,948 394,537
19,243,746 | 22,523,864 | 27,961,769 | 30,633,544 | 31,073,734
85,340 101,602 154,226 140,716 159,074
(@) 2 3 (D) 5
6,721,378 8,002,174 12,146,840 11,082,792 12,528,668
120,000 120,000 120,000 120,000 120,000
9,451,200 9,451,200 9,451,200 9,451,200 9,451,200
120,000,000 | 120,000,000 | 120,000,000 | 120,000,000 | 120,000,000
699,001 755,416 889,736 985,334 1,133,582
55,060,407 | 59,496,564 | 70,075,607 | 77,604,906 | 89,280,918
11,071,086 15,450,021
1) 13,022,572 14,097,048 ('15) 15,616,927
871,958,733 | 1,025,657,771 | 1,110,283,500 | 1,216,843,654 | 1,229,989,171
5.826 6.295 7.414 8.211 9.447
459 496 584 647 744
Co 0.711 0.847 1.285 1.173 1.326
55.998 66.710 101.207 92.385 104.436
) 6.315 5.800 6.312 6.378 7.2509
8 12.207 13.450 17.334 14.281 14.032
(1,646,542)|  (L,762,365)
(12 19 (94,728) (76,162) (120,530)
(129,681,648)| (138,803,867)|  (7,460,777)|  (5,998,519)|  (9,492,943)
58'ff§) (9,576) (27,475) (10,597) (12,624)
(696,947) (754,208)|  (2,163,931) (834,620) (994,266)
887,502 1,891,604
(12 ( '13) 499,693 683,177 59,490
69,906,746 | 148,982,731 | 39,355,821 | 53,807,021 4,685,432
179,200 298,863 676,353 1,272,771 1,199,106
14,113,792 | 23,538,450 | 53,269,562 | 100,243,444 | 94,441,589
475.35 526.94 555.09 569.28 598.39
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10,592 10,187
28,257 10,067
725,332 720,074
16,129,046 16,257,584
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6.8 - 480,186 624,519 8,911 - 1,113,616

2.7 1,272,771 - - - - 1,272,771

7.3 3,068,971 2,724,194 6,370,664 248,207 - 12,412,036

7,593,250 (2,516,000)  (4,987,250)  (90,000) - -

- - - - 38,119 38,119

11,934,992 688,380 2,007,933 167,118 38,119 14,836,542

3.3 5,320,753 - - - - 5,320,753

2.8 394,063 - - - - 394,063

2.8 2,034,550 - - - - 2,034,550

3.4 1,137,564 51,000 5,052,065 - - 6,240,629

1,841,890 - (1,841,890) - - -

3,013,800 (51,000)  (2,962,800) - - -

- - - - 325,221 325,221

13,742,620 - 247,375 - 325,221 14,315,216

(1,807,628) 688,380 1,760,558 167,118  (287,102) 521,326
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8,887,250 (3,556,000) (5,291,250)  (40,000) - -
- - - - 53,383 53,383
13,221,105 (45,298) 1,814,488 233,300 53,383 15,276,978
2.8 4,896,753 - - - - 4,896,753
2.4 364,464 - - - - 364,464
2.4 2,081,951 - - - - 2,081,951
2.9 1,296,199 1,363,811 3,899,524 - - 6,559,534
2,215,485  (558,506)  (1,656,979) - - -
3,502,300  (820,600)  (2,681,700) - - -
- - - - 322,409 322,409
14,357,152 (15,295) (439, 155) - 322,409 14,225,111
(1,136,047)  (30,003) 2,253,643 233,300  (269,026) 1,051,867
1 2015 2016
«C =)

40 26

59 29

1 -

- 45

100 100
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31 2016 31 12
1 2016 31
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3 (716,737)[  (56,450)|  (672,094)[  (52,934)
388,948 30,634 394,537 31,074
4 31,992 2,520 33,599 2,646
420,940 33,153 428,136 33,720
9 (86,935) (6,847)|  (57,513) (4,530)
(80,447) (6,336)|  (84,160) (6,628)
5 (22,835) @1,798)|  (23,139) (1,822)
IT (9,252) (729)]  (10,835) (853)
(9,401) (740) (9,056) (713)
(5,824) (459) (6,469) (509)
(17,155) @350 (17.532) (1,381)
25 8,675 683 7,610 599
197,766 15,576 227,042 17,882
6 (57,050) (4,493)|  (67,968) (5,353)
140,716 11,083 159,074 12,529
15 2,633 207 (5,591) (440)
143,349 11,290 153,483 12,088
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2015 31 2016 31
21 1,272,771 100,243 | 1,199,106 94,442
8a | 12,234,936 963,624 | 12,695,376 999,888
8b 1,086,342 85,560 | 1,135,139 89,404
17 668,300 52,635 411,074 32,376
25 65,716 5,176 62,499 4,922
27 44,988 3,543 40,096 3,158
26 10,592 834 10,187 802
28 28,257 2,226 10,067 793
23 38,119 3,002 53,383 4,204
15,450,021 | 1,216,844 | 15,616,927 | 1,229,989
10 5,714,816 450,099 | 5,261,216 414,373
11 8,275,176 651,753 | 8,641,485 680,603
17 149,474 11,773 258,235 20,339
24 325,221 25,614 322,409 25,393
14,464,687 | 1,139,239 | 14,483,345 | 1,140,708
985,334 77,605 | 1,133,582 89,281
14 120,000 9,451 120,000 9,451
15 8,100 638 2,509 198
16 857,234 67,516 | 1,011,073 79,632
985,334 77,605 | 1,133,582 89,281
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22 (76,162) (5,999)]  (120,530) (9,493)
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(11,837) (932) (7,499) (591)
8,761 690 3,795 299
11,630 916 5,236 412
(10,597) (835) (12,624) (994)
10,362,237 816,130 | 10,925,177 860,467
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683,177 53,807 59,490 4,685
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474,726 412,308
(86,935) (57,513)
(80,446) (84,160)
(22,835) (23,139)
(9,252) (10,835)
(9,401) (9,056)
(5.,824) (6,469)
(17,155) (17,532)
242,878 203,604
(57,050) (67,968)
185,828 135,636
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OooooOodd
2015 31 2016 31
( )
594,820 570,000
145,678 207,791
293,012 312,361
1,033,510 1,090,152
35,766 37,600
— 16,248
1,069,276 1,144,000
( )
126,335 112,071
TFA Pty
98/1418
98/2017 00/0321 01/1087 02/0248 02/1017

2016 31
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TOYOTA FINANCE AUSTRALIA LIMITED AMD ITS CONTROLLED ENTITIES
ABN 48 002 435 181

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2016

Consolidated Consolidated
Mate 1016 2015
5000 5'000

Financing revenue and similar revenue 3 1,066,631 1,105,685
Fimancing expense and similar eharges 3 673004} 716,737
Ket financing revenue 394,537 388,948
Orther income 4 33,599 31992
Mot operating income 423136 420,940
Impairment af financing assets a 51
Employes benefits expense il 160
Depreciation, amartisation and Impalrment expense 5 13,135)
ITand comrunication expense I ELY
Sales and marketing expens o 9,05 &)
Oocupancy G, 461) (5,824
Other eapenaes 111532 117,15
Share of net profits of associates accounted for
Lsing the equity method 35 7610 BE75
Profit before Income tax 127,042 197,766
Income tax expende [ [f7.968) 15 #0s0]
Profit attributable to owners of the parent 159,074 140,716

Other compreheniive income
ftems that may be dassified to profit or lpss
Exchange differences on translation of forsgn

operations i5 3 561 2,631
Tatal comprehensive income
attributsble to the owners of the parent 153,483 143349

The above conselidated statement of comprehensive Income should be read in conjunction with the accampanying
feres
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TOYOTA FINANCE AUSTRALIA LIMITED AND ITS CONTROLLED ENTITIES

ABN 48 002 435 181

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 March 2016

Assets
Cash and cash eguivalents
Loans and receivables
Maotor vehicles under operating lease
Derivative financial instruments
Investments accounted for using the equity methad
Intanglble assets
Property, plant and equipment
Deferred tax assets
Other assets

Total Assets

Liabilities
Due to banks and other financial | nstitutions
Bonds and commereial paper
Derivative financial instruments
Other liabilities
Total Liabilities
Met Assets

Equity
Contributed equity
s e y=s
Retained parmings
Tatal Equity

Thie above consodidated statement of financial position thauld be read In conjunttion with the accompanying notes.

i
11

4

14

16

Consolidated Consolidated
2018 2015
5'D00 5000
1,199,106 1272171
12,605,376 12,234,936
1,135,139 1,086,342

411,074 BEE,300
63,493 65,716
40,056 44,988
10,187 10,592
10,067 28357
53,383 33,119

15,616,927 15,450,021
5,261,216 5,714,816
BE41485 8275176

258,235 149,474
322,404 325,221

14,483,345 14,464 687

1,133,582 985,334

120,000 120,000

2,509 8,100
1011073 B57.234
1,133,582 985,334
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TOYOTA FINANCE AUSTRALIA LIMITED AND ITS CONTROLLED ENTITIES
ABN 48 002 435 181

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2016

Attributable to Owners of Toyots Finance Australla Lid

Contributed Hetained
Mote Equity Reserves Earnings  Total Equity
5'000 5'000 5'000 5'000
Balance at 1 April 2015 120,000 B.100 B57.234 985,334
Profit for the year - 159,074 159,074
Other comprehensive income : [5,591) - 15,501
Total comprehensiva [ncorme - 15,5591 159 074 153,483
Transactions with owness in their
Capacity as owners:

Dividends pravided for or paid 16 . . |5, 235 5 235
Balance at 31 March 2016 120,000 2,509 1,011,073 1,133,582
Balance at 1 April 2014 120,000 5467 764,265 BED, 738
Prafitfar the year . - 140,716 140,716
Other comprehensive income : 2,633 . 2,633
Total comprahensive incomes - 2633 140,716 143 349
Transactions with awners in their
capacity as owners:

Dividends provided for or paid 16 . F (47,751 47,751
Badance at 31 PMarch 2015 120,000 B.100 857,234 585 334

Thie above consolidated statement of ehanges in equity should be read in confunction with the sccompanying nates
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TOYOTA FINANCE AUSTRALIA LIMITED AND ITS CONTROLLED ENTITIES
ABN 48 002 435 181

CONSOLIDATED STATEMENT OF CASH FLOWS.
FOR THE YEAR ENDED 31 MARCH 2018

Consolidated Consolidated

2016 2015
Note 5'000 5'000

Cosh flows from operating octivities

Het cash outflow fram lending and other

operating activities B47.775) a6, 109

Interest received 852 6RE 889,736

Rental incame received 346422 336,782

Inmterest paid (907.348] (451.506)

Income taxes paid (64 315]) 155,065
Met cash outflow from operating activities 22 {120.530) [76.161)
Cash flows from Investing octivities

Payments of intangible assets [14,156) [19.151)

Payments of property and equlpment [7.4558) 111,837

Proceeds from sale of property and equi pment 3,755 8,761

Diwidends recelved from associate 5236 11,630
Net cash outflow from Investing acthities [12,624) {10,587}
Cash flows from finandng activities

Proceeds from borrowings 10925177 10,362,237

Repayments of borrowings [10,B50,452) [2.631,329

Dividends paid 16 [5.235] [47.751)
Mat cash inflow from financing activities 59,4040 683,177
Metincrease {decrease) in cash & cash equivalents (74,664) S8 418
Cash & cash equivalents at beginning of period L272,770 676,353
Cash & cash equivalents at end of period 1 :l;L!!_J.EE 1,272,711

The above consolidated statement of eash flows should be read In eanjunction with the accompanying nates,
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Basis of Preparation

This section describes the company’s signilficant secounting poliches that relate to the financial statements and
notes of the accounts. If an accounting policy relates to a particular note, the applicable pokicy is contained
within the refevant note. This section alse shaws new accounting standards, amendments and inlerpretations
and whether they are effective in the current fiscal year or later years.

1. Corparate information

These financlal staternents cover the consolidated financial statements of the consolidated entity comprising
Toyota Finance Australia Limited, as chief entity, and the entities it controlled a1 the end, or during the
financial year.

Toyata Finance Australia Limited {“the company’) le 5 eampany Imited by shares, Incorporated and dombciled
In Australia, its registered office and principal place of business is:

Toyota Finance Australla Limited
Lewvel 9, 207 Pacific Highway
5T, LEONARDS, NSW, 2065

A description of the nature of the entity’s principal activities is included in the directors’ report on page 2,
which is not part of the financial statements.

The financial statements were authorised for issue by the directors on 30 May 2016, The company has the
power to amend and reiscue the financial statements.

2. Summary of significant accounting policies

The principal accounting palicics adopted in the preparation of the financial statements are set out bedow,
These podicies have been consistently applied to all the years presented, unless otherwise stated. The financial
statements are for the consolidated entity conststing of Toyata Finance Australia Limited and its subsidiaries.

(a) Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting
Standards and nterpretations issued by the Australian Accounting Standards Board and the Corporations Act
2001, Toyota Finance Australia Limited s a for-profit entity for the purpose of preparing the financial
Statements.

Compliance with IFRS

The consclidated financial statements of Toyota Finance Australia Limited and its contrelled entities also
camply with Intesrnational Finandal Reporting Standards (IFAS) as issued by the Intermational Accounting
Standards Soard {IA5E),

Histarical cost convention

These financial statements have been prepared under the historical cost conventsan, as modified by the
revaluation of linancial assets and Habflities at fair value through poofit or loss. (dervatives).

{b) Principles of consolidation

i} Subsidipries

The conselidated financial statements incorparate the assets and liabilities of all subsidiaries of Toyata Finance
Australia Limited [“company” or “parent entity”] as at 31 March 2016 and the results of all subsidiaries far the

10
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Basis of Preparation (continued)

2. summary of significant accounting policies (continued)
[l Principles of consolidation [continued)

(i} Subsidiaries feantinued)

year then ended. Toyota Finance Australis Limited and itz controlled entities together are referred 1o in the
financial statements as the coniolidated entity,

Subsidiaries are all entities {including structured entities] over which the company has control, The company
cantrads an entity when the company & exposed Lo, or has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns through (ts power to direct the activities of the entity.
Subsidiaries are fully consolidated from the date on which controls is transferred to the consolidated entity.
They are decansalidsted fram the date that the control ceases,

The aoquisition methad of accounting is used to account for business combinations by the company.

Intercompany transactions, balances and unrealised gaing on transactions between comsolldated entities are
eliminated, Unrealised losses are also eliminated unless the transaction provides evidence of an impalrmant of
the asset transferred. Accounting policies of subsidisries have been changed where mecossary T8 enwure
cansistency with the policies adopted by the parant entity.

fif) Assaciates

Associates are all entities ever which the company entity has significant Influence butl not contral, generally
accompanying a sharcholding of between 20% and 50% of the voting rights. Investments in associates arg
accounted for in the consolidated financial statements using the equity method of accounting, after intially
being recognised at cost,

The cempany’s share of its assoclates’ posi-acquisition prafits or losses is recognised in profit or loss, and its
share of post-acquisition movements in reserves is recognised in ather comprehensive Income, The cumulative
post-acquesition movements are adjusted sgainst the carrying amount of the investment. Dividends recelvable
from associates are recognised in the consolidated financial statements as a reduction against the carrying
amount of the investment,

When the company's share of lasies in an associste equals or excesds its interest in the asociate, inchuting
any other unsecured long-term receivables, the consslidated entity does not recognise further lasses, untess it
has incurred obligations or made payments on behalf of its associate.

Unrealised gaing on transactions between the company and its asiociates are eiminated to the extent of the
consolidated entity's Interest in associates. Unrealited loises are also eliminated umless the transaction
provides evidence of an imp nt of the asset transferved. Accounting polickes of assoiates have been
changed where necessary to emsure eonsitency with the policies adopted by the cansalidated antity,

(e} Foreign cusrency transiation

i} Functional prd presentation currency

ftems included in the financial statements of each of the consolidated entities are measured using the
currency of the primary econamic enviranment in which the entity operates {'the functional currency’). The

consolidated financal statements are presented in Australian doflars, which is the company’s functional and
presentation currency
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Basis of Preparation (continued)

2. Summary of significant accounting policies (continued)
(€} Foreign currency transiation [cantinucd)
{i} Funetional and presentation currency feantinued])

On consalidation, the exchange differences arising from the translation of the net investment in the foreign
entity from functional to presentation currenty it recognised in ather comprehensive income.

{il] Tronsactions and balances

Foreign currency transactions are translated Into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gans and Iosses rasulting from the sotilerment of such
transactions and from the translation at year end exchange rates of monetary wsets and llabilities
dencminated in foreign currencies are recognised in profit or loss.

Forelgn exchange gains and losses that relates to borrowings are presented in the income statement, within
financing expense and similar charges. All other foreign exchange gains and losses are presented in the
Income statement on a not basls within other income or athar espenses.

(d] Rounding of amounts

The company is of a kind referred to in Class Order S8/0100, issued by the Australian Securities and
Irvestmants Commission, relating to the “rounding of* of amounts in the financial report. Amounts in the
financial report have been rounded aff in accordance with that Class Order to the nearest thewsand dallars, or
in certain cases, the nearest dollar.

{e} Mew or revised aceounting standards and interpretation not yet adopted

Certain new accounting standards and interpretations have been published that are not mandatory for the
31 March 2006 financial year and have not been early adogted by the company.

The AASE 9 Financial instruments - The new standard simplifies the model far classifying and recognising
fimancial instruments and aligns hedge accounting more closely with eommon risk management practices.
Changes in own credit risk in respect of liabilities designated at fair value through prodit o boss shall now be
presanted within ather comprehensive income (00).

AASE B's now impairment model i 3 move away frem AASE 139's incurred credit |oss apareach toan expected
credit foss model, Earlier recognition of impairment losses is kkely to result and for entities with significant
kending activities, an overhaul of related systems and processes will be needed,

The company has to aasess the impact on its financial assets and financial izbilivies designated st fair value
through the profit or loss. The new hedging rules allow easier application of hedge accounting and the new
standard also requires evpanded disclosire requirements and changes in presentation. The new impairment
madel is an expected credit loss (ECL] model which may result in the earlier recognitian of credit lossss.

The new standard is required for mandatory application far the financial year commencing 1 April 2018, but is
available for early adoption. Thie company has decided net to early adapt AASE 5. The patential impact of the
Initial application af the new standard Is yet to be determined,

12
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Basis of Preparation (continued)

2. Summary of significant aceounting policies (continued)
{f) New or revised accounting standards and Interpretation not yet adopted (continued)

The AASE 15 Revenue from Contracts with Customers - This standard reploces AASE 118, which covers
contracts for goods and services, snd AASE 111, which covers canstruction contracts,

The new standard & based on the principle that revenue is recognised when cantrol of a good or service
transfers to 3 customer = so the notion of contral replaces the existing notion of risks and rewards

The new standard i required for mandatory appbication far the financial year commencing 1 Apnl 2018,

The company will review and determing the impact of this new standard in its finaneial statsments which (s
deemed to hove minimal (mpact on the company's accounting policies or the amounts recognised in the
financial statements.

The AASE 16 Leases - AASE 16 will primarily affect the accounting by lessee and will result in the recognition of
almost all feases on the balance sheet. The standard removes the cutrent distinction between operating and
financing leases and requires recognition of an asset (the right 1o use the leased item) and a financial liabstity
ta pay rentals for almost all lease contracts. The accounting by bessers, hawever, will not significantly ehange.

The new standard is required for mandatory application for the finaneial year commencing 1 April 2019, This
revised standard is deemed to have minimal impact on the finandal statements of the company. The CoOmpany
will still review and determine the full impact in the coming seriods.

(g} Changes to presentation of financial statements
(il Change in occounting palicy of matar vehicle under operating lease

In the current financial year, the loans and recehvables balance s disaggregated to present motor vehicles
under operating lease as a separate asset component. Therefore, the amaount of 51,135 million is dassifed ta
motor vehicles under operating lease in 2015 (3015: 51,086 million). Prewiously, rental income and
deprediation expense wera presented on @ net basis in “Lease Income” within “Interest and simitar rEvenue”,
This year depeeciation expense on assets under operating lease i3 dassified to be presented under * Finaneing
expense and similar charge” for the amount af $277 million (2015: 5263 million), The reclassification resulted
In line changes in the face of the financial statemeants and accompanying notes but does not impact the averall
financial results or finandal position of the consolidated entity.

Priar year comparatives have been restated to be consistent with the changes mentioned abave.

i} Presentotion of derfvative financial ingtruments

Last year the accrued interest relating to devivative instruments was classified as current in nate 17, iIn the
current year, presentation of acorued interest is made according te the contractual maturity af the derivative

Instruments. Consequently, a partion of the 2015 accrued intorest amounting to $22.5 millian is reclassified 1o
ron-current portion in the restated comparatives,

13
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Basis of Preparation (continued)

2. Summary of significant accounting policies [continued)
{g) Changes to presentation of financll statements (continued)
(i} Presentation of tegment results

In the current financial year, the segment results are changed to further realign with Internal management
reporting. The comparatives have been restated to be consistent with the current changes,

{iw) Counterparty credit risk
The percentage of credit ratings uied In mantering counterparty oredit risk in funding activities is changed to

mark-to-market amounts in derivatives fram notional amounts in prios year. The comparatives have been
festated o be consistent with the current change.

[h] Research and development [R&D) tax offset

The consaltdated entity has clalmed tax offsets rolated to RED expenses under the RED govermment incentive
pragram. The tax benefit from RED expenses is recognised as a reduction in the refated Intangible asset or
operating expenses, depending on the nature of the expenditure.

RED fan incentives received this fiscal year were for RED expenses neurred in the fiseal years 2014 and 2015,
This resulted in a decrease of 51.9 million in total assets and increass in net profit after tax of 5006 million

(consisting of a decrease in general expenses of §1.4 million, offset by an Increase in incame tax expense of
50,8 million).

14
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Results for the Year

This section provides further Information about individual line items in the profit and loss statement,
including

*  breakdown of net financing revenue

= gther income

*  depreciation, amartigation and impairment expense

* income tax expense

®  segment results

= relevant accounting policies

3. Financing revenue and expense
Consalidated Consalidated

018 2015
£000 5000
Finandimg revenue and similar revenue
Imbevest revenue 853,260 B91.246
Rental income on motor wehicle under operating lease 345,421 336,784
Fest [ b dirmie BE A% 86,398
Fee sapere (2214720 {FCH T4 1)
Tatal finsnsing revenue and similar revenus 1)068,531 1,105 685
Financing expense ond similar chorge
Intefest expense 371346 390,505
Net loss (gain) on ramslation of forsign currency debt | 206,478} 4497, TRT
Fair value (g2in] loss on derivative inancial instruments at fair value 214,964 [LEEE b
thraugh profitor less
Transactian costs 15,069 13,457
Depreciation expenseon assels under operating lease 27T 143 6715
Tatal finandng expense and similar chasge 672,094 716,737

Revenue recognition

Revenue i measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net af returns, trade sllowances and duties and taxes paid.

The consofidated entity recognises Fevenue when the amount of revenue can be rellably measured, it is
probable that future economic benefits will low to the entity and specific criveria have been met. Revenue is
recognised for the major business activities a5 follows:

{a} Term Loans and Term Purchase
Interest income arising from term loans and term purchase are recognised aver the period of the contract

using the effective interest rate method, Income derived from term Ioans and term purchase is included in
“Interest revenue®,

15
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Results for the Year (continued)
3. Financing revenue and expense [continued)

Revenue recognition [continued)
(b} Leased asseis where the consolidated entity is the lessor

fi} Finance Leases
Interest income derived from finance leases s recognised over the period of the contract using the efiective
Interest rate method. Income derived from finance leases s included (n “TAterest revenue”.

fii) Cperating Ledses

Leasa rentals recedvable on operating leases are recognised on @ systematic basis over the elfective lease term.,
Income dervied from operating leases Is incuded in “rental income an motar vehicle under operating lease”.
Cperating leases has an average term of 40 months in the current peniod (2015: 41 months).

{e) Fee and eommission income and expense
Fee income and expense are an integral part ba the effective interest rate of the financial assets or liabilities
and are included i the meaiurement of the effective interest rate

Other fee and commission income including payment method fee, sendoe malntenance fee and insurance
distribution fee are recognised as the related services are perfarmed.

Other fee and cammission expense relata o transaction and service fees and are recognismd as cxpense in the
period the senvices are received.,

4. Other income
Consolidated Consolidated
2016 2015
5'000 5000
Net galn on disposal of leased and fived assets 8057 6,919
Commission and othes income 25542 J5.073
33599 31,992
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Results for the Year (continued)

5. Deprediation, amertisation and impairment expenses

Consolidated Consalidated
Fiikl] 015
57000 5'000
Prafit before income tax inchudes the following specific expenses:
Depreciation an praperty, plant ond equipment
Leasehold improverments 1075 11m
Flant and equipment 1z43 1323
Miotor vehicles 1,766 2,742
Total depreciation 4,050 5,239
Amortisation
Computer software develapment 19,048 15,828
Impairmeat lpsses
Computer software develapment and equiament - 1,758
Taotal depreciation, amortisation & impakrment espenses 13,139 12835

Aggets that are subject to depreciation and amortisation are tested for (mpalrment whenever events or
changes in creumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the assel’'s carrying amount exceeds Ms recoverable amount, The
recoverabie amount Is the higher of an asset’s fair value less costs to resell and value in use. For the purposes
of assessing Wmpairment, assets are grouped at the lowest levels for which there are separately identifiabla
cash inflows which are largely indopendent of the cash inflows from other asset groups {cash generating wnits).

Refes ta Note 26 Property, Plant and Equipment & Mate 27 — Intangible assets for further infarmation an
depreciation and amortisation.

17

115/251



EDINETOOOO

00000000 OO00D0DO000DO000nDOdn(Eesss)
oOoOooodn

Results for the Year (continued)

6. Income tax expense

The income tax cxpense or revenue for the period is the tax payable or receivable on the current period's
taxable income based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred
tax assets and liabdlities attributable to temparary differences and to unused tax losses,

Deferred tax assets are recognised for deductible temporary differences and unused tax bosses anly I It is
probable that luture taxable amounts will be available te utilice those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temparary differences between the carrying amaunt
and tax bases of investments in controlled entities where the parent entity is sble to control the timing of the
reversal of the temporary differences and it (s probable that the ditferences will not reverss in the foresesable

future,
Consolidated Consolidated
1016 2015
5'D00 5000
a) Currenttax 48 465 57.170
Deferred tax 18,150 {330}
Under/[Owver) pravision In prior year 1,313 210
Income tax expence attributable to continuing operatians 67 968 57,050
Deferred Income tax expend e [neluded Inincome tax
EXPETIE S COMprises;
Decrease in deferred tax assets 12,707 8,084
Inerease/{Decreasa) in deferred tax liabilites 5482 (6,214
18,189 [EEL]]
b) Numerical reconciliation of income tax expens e ta prima
facie tax payable:
Prafit from continuing operations before income tax
XS E 227 043 197,766
Prima facie tax payable @ 30% 68,113 59,329
Tax eflfect of amounts which are not deductible (taxable] in
caleulating taxable income;
Share of net profit of assaciate {2,243) 12.607)
Sundry items B25 113
66,655 56,840
Under/[Ower) provision in prior years 1,313 110
Income tax expense attributable to continuing operations 67,968 57,050
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Results for the Year [continued)

6. Imearme tax expense (contmied)

Deferred tax assets and labilities are offset when there Is a legally enforeeable right to offset current tax
assets and liabllities and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax llabilities are oMset where the entity has a legally enforceable right ta affset and internds either
tosettle on a net basis, or to realise the asset and settle the lability simultaneousty,

Current and deferred tax ks recognised in profit ar loss, except to the extent that it relates to items recagnised
in ather comprehensive income or directly in equity. In this case. the tax is also recognised In other
comprehensive income or directly in equity, respectively,

Tax consolidation legislation

The company and s wholly-cwned Austrablan controlled entities have implemanted the tax consolidation
legislation from 1 April 2003 in association with other Australian Incorporated entitied with common
cwnership.

O adoption of the income tax consalidation legislation, the entities in the income tax consolidated group
entered into an Income tax sharing agreement which, in the opinion of the directors, limits the joint and
sevedal llability for income tax of the consolidated entity in the case of a default by the head entity, Teyota
Mator Corporation Australia Limited.

As 3 consequence, the company is no longer subject to income tax and does not recognise any curment tox
balances in its own financial statements unless the Head Entity [Tayata Mator Corporation Australia Limdted) i
in default of izs obligations, or a default is probable, under the tax consolidation legislatian, ar the tax ameunts
relate to taxable income incurred prior 1o the implementation of the tax consalidation regime.

The consolidated entity has also entered Into an income tax funding agreement under which the consolidated
entity fully compensates the head entity for any current income tax payable assumed and is compensated by
the head entity for any current income tax receivable. The funding amounts are determined by reference to
the amaunts recognised in the consolidated entity's financlal statedments

The amaunts receivable/payable under the income tax funding agreement iz due upon receipt of the funding
advice from the head entity, which Is issued as soon as practicable after the end of each financlal year. The
head entity may also require paymant of interim funding amounts to asist with its obligations to pay income
tax instalments,

Deferred tax balances sre recognised in the consalidated financial statemenis in accordance with UG 10532 Tax
Consalidation Accounting. Amounts recelvable or payable under a tax funding agreement with the Head Entity
are recogrised in accordance with the terms and conditions of the agreement as tax-related amounts
receivable and payabie

117/251



EDINETOOOO

00000000 OO00D0DO000DO000nDOdn(Eesss)
oOoOooodn

Results for the Year {continued)
7. Segment results

Management has determined the operating segments based en reports rewi ewed by the board of directors that are
used tomake strategic decsions. |t categovises the operations af the business into two main business streams -
retail and fleet. Retail segment s comprised of lgans and lrases to persanal and commircial customers induding
‘whofesale finance which (s eamprised of koans and badiment facilities to motor vohide dealerships, Fleet segment
is composed of Ioans and leases to small business and fleet customers consisting of medium to |arge commarngal
clients and government bodies. The company's business segmuents aperate in Australia.

Pl taill Fleet Consplidated
R O
S'000 5000 000 S000 A0 Som
Rewenue
Finance margin 306,754 209,756 53,605 68,187 50,360 177843
Unaflocated iterms
Fair valuation mevement 35,159 13,089
Cost of fund adjustments 9,067 63,577
Imvestrnent income 26,500 14583
Orther unallocated revenue
itoms 40 4,960
Total revenue E Eﬂ
Result
Segment result 137,238 134837 39,604 24,388 177,043 159,326
Shate of net prafit of eguity
potounted investments 1,610 EE75
Fairvalug mowema nis 35,158 13,089
Other Unallocated net
income (expensa) 1,235 676
Profit befon income tax 07042 197,766
lAcodnd tan oxpense i B6Ee | &7 051
Profit attributable to owners
of the parent 159,074 240,716
Net profit amved at after
charging the following items:
Irrpairment of finanong
assets 5£989 52,504 L1583 34,431 57,513 85,935
Depreciation motor vehide
under operating leate - - 277143 61715 FEER CE R Rl
Depreciation, amortisation &
impairment expenios 11,137 EGE7 12,002 12147 23,139 12,836
Other non-cash expenies £8,333 58,323 114 300 B, 444 58,613
20
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Results for the Year (continued)

7. Segment results (continuad)

Retail Fleet Consolidated
016 5 2016 015 016 w05
$'000 S000 5'000 5000 £000 000
Asgets
Segment assets[Net of
pronisions) 11,508, M5 10,840,384 2339560 1,507,369 13,840,714 13,347,753
Equity accounted
imvestments 62,459 5,716
Unallocated assets
Cash and cash equivalents 1199106 12T
Derivative finantal
Instruments 41107 668,300
Other unallocated assats 94,534 5,481
Total assets 15,

Operating segments are reporied in @ manner consistent with the internal reporting provided to the chisl
operating decition maker. The chief operating decision maker who i responsible for allocating rescurces and
aysessing performance of the operating segments has been identified as the board of directors.

21
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This saction focuses on the lending assots of the consolidated entity, Further information is provided on the

loans and receivables, and impalrment relating to these financing assets,

8. Financing assets

Consolidated Consolidated
2016 05
5000 5000
a. Loans and recehvables
Ballment stock 1,989,110 1,759,800
Term loans 10,744,345 10,227,055
Term purchase 676,507 854 431
Finance leases b14,968 794,271
Gross loans and recelvables 14,024,930 13,635,617
Unearned income 1,165, 94D) [1,223,581]
Met loans and receivables [net of uncarned Income) 12,858,550 12,412,035
Provision far impairment of bagns and receivables [163,6141 {177,100]
et loans and receivables 13,695,376 12,234,538
Maturity analysis [net of unearned incoma)
Loans and receivables maturing within 12 manths 5,195,437 4,800,959
Loans and receivables maturing beyvend 12 manths 7,663,553 T611.077
12,858,990 12,412,036

Concentration of exposures

The majority of the consalidated entity’s [oans and receivables are provided 1o finance the purchase of mator

vahicles of mator deatership assets

b. Motor vehicles under operating lease

Al cost 1,826,805 1,743 241
Provision For impairment boss 130,361 [27.275)
Accumulated depreciation 661,305 fhri B24)
Total moter vehicles under operating lease 1,135,139 1,086,342
Future minimum lease receipts under non-cancellable operating leases
Within 1 year 250,210 252,176
Cwer 1 year but within 5 years 192577 309,026
Ower 5 years 4,956 4,103
547,743 565,305
Mowements in cost, occumulated depreciation and réserves
Balance at the beginning of penad, net of restdual value 1,086,342 LO21677
Additions 538,523 520,816
Disposals \110.4585) [182.430)
Depreciation expense (277,143) [262, 726]
Impairment gain/[oss] {3,08R] {141, 995]
Balance at end of period, net of residual value 1,135,139 1,086,342
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Lending (continued)

8. Financing assets (continued)

Recognition ond de-recogmition

Purchases and sales of financing assets are recogrised on swetthement date - the date an which the
eomvalidated entity sentles the purchase or sale of the asset. Financing assets are initislly recognised at falr
vilue plus transaction costs for ol financlal assets not carried at fair value through profit or loss. Financial
agsets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the consolidated entity has transferred substantiafly all the risks and rewards of
awnership,

Subsequent measwrement

Loans and receivables are measured at amortised cost wiing the effective interest method. The effective
interest mathod caloulation includes the contractual terms of the loan, together with 4il fees and transaction
costs. Retadl and whaobesale finance recervables form part of the loans and receivables in the balonce shast.

Loans with renegetiated terms are accounted for in the same manner taking account of any change to the
terms af the kaan.

All loans and receivabies are subject to continuous management review, o assess whether there is any
objective evidence that the loan is impaired,

Unearned income is brought to account over the |fe of the eontracts on an effoctive interest method,
The consalidated entity dassifies its financing assets inte the following categories:

{1} Bailment stock

The corsplidated entity prowides dealer floar plan finance arrangements to motor dealers under which
vehicles are owned by the consolidated entity but keld at the dealers' premises as bailment stock. There is no
unearned income on badment stock.

Whilst the legal form of the transactions is that the vehicles are owned by the comsolidated entity, the
substance of the transactions is that of secured loans to the dealers, Accardingly, the balances are diselosed as
part of ‘loars and receivables' in the statement of financial pesition.

i) Term Loans

Term loan is a retall financing agreement in which the terms of the agreement substantially transfer the risk
and rewards incidental to the swnership of an asset to the custamer. Unearned finance income Is the porton
of charges writton into finance receivable agresments which will be eamed in the future

fili) Leased assets where the consolidoted entity is the lessor

Term Purchase

Term purchase is a lease agreement in which the terms of the agreement substantially transter the risks and
rewards incidental to cwnership of an asset to the customer. Unearned finance Income s the portion ol
charges written into term purchase receivable agreements which will be carned in the futuse.

Finance Leose

Finance lmase i 3 lease agreement in which the terms of the agreemaont substantially transfer the risks and
rewards incidental to ownership of an aiset from the lessor to the lessse, Unearned finance income Is the
portion of charges written infa finance receivable agreements which will be earned in the future.

Operating lease

Mator vehicles under operating leases are included in Finanting Assots. These are leases in which the terms of
the lease agreement do not substantially transfer the risks and rewards incidental to ownership of an asset to
the lessee.
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Lending (continued)
8. Financing assets ([continued)

Operating Lease (continued)

Motor vehicles under operating lease is inchasive of carmying value of vehicles which ceased to be rented and
are held for sale amounting te 517.6 million as at 31 March 2016 (31 March 2015 516.1 milianj,

Assets held under operating beases are depreciated on a systematic basis over the term of the lease to its
estimated residual value. Dopreciation cxpenss [s included within financing expense and similar charge,

Concentration of exposures

The majority af the consolidated entity's loans and recelvables are provided to finance the purchase or lease of
mator vehicles or motor dealership assets.

Unearned income is comprised of the foflowing balances:

Consolidated Consolidated

2016 2015

5000 5000
Net unamortised deferred revenue and expenses 278000 257,200
Unearned finance income on finance leases 42 800 62,900
Ungarned finance income on term loans 1,401,100 1,417900

Securitisation

Loans and receivables incude a portion of the consalidated entitys term loans and term purchase under
securitisation within gpecial purpade entities. The terms of the transfer of thess loans da net meet the erterda
for de-recognition under AASE 10 and are therefore recognised on the consafidated entity’s statement of
financial position. AASE 10 defines contral when an investor is oxposed or has rights, o variable returns from
its imyolvement with the investee and has the ability to alfect those returns through its power over the
Investee. The parent entity bears control over the speclal purpose vehicles requiring conzolidation in the
linancial statements,

A at the end of the reporting periad, the spedal purpase entitics held the following amounts of the
consolidated entity’s laans and receivables under securitisation:

Consolidated Conzolidated

2016 2015
$'000 $'D00
Carrying amaunt of transferred assets 3,061,919 3276,093

24
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Lending (continued)
9. Impairment
Consalidated  Consolidated
1016 2015
5'000 So0a
a. Proviskon for impadrment of loans and receivables
Opening balance 177,100 151,465
Bad debis written off |83,768) {65, 506)
Increase in impairment foss provision 70,283 51,530
Clasing balance 163,615 112,100
b. Provision for impairment of motor wehicles under operating lease
Cpening balance 27.27% 11,E09
[Decreaselfincrease inimpairment loss provision 1 086 5,466
Closing balance 30,361 27,275
c. Impairment loss
Recovery of bad debis written off I15,855) {100051)
Increase in impaifment |oss provision 73,368 96986
Total impairment 57,513 86,935

Sigrificant occounting estimate and judgement

The consalidated entity appies significant estimates and assumptions to make reasonable judgements on
carrying amounts of financing assets. One anea that invelves a high level of judgements or complexity of
estimates and assumptions is impalrment of loans and recolvablas and motar vehicles under operating lease.

Collectability of fnancing assets Is reviewed on an ongaing basis. Financing assets which are kmown to be
uncallectible are written aff. A provision for impairment of financing assets is established when there is
objective evidence that the conselidated entity expect not to be able to collect all amounts due according to
the origingl terms of the contract. The amount of the pravition |s the dilference between the asset's carrying
amount and the present value of estimated futwre cash flows [exchuding future eredit lasses that have not
been incurred) discounted at the financial asset’s ariginal effective interest rate [Le., the effective nterest
rate compuled at initial recognition). The amount of the loss is recognised In profit or loss,
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Funding

In this section the focus ks on debt funding of the consalidated entity, Further information s provided on

debt issuance and credit facilities available to manage liquidity risk.

10, Due to banks and ather financial institutions

Consolidated Consaolidated
2016 2015
$'0o0 $'000
Banks and other financial institutions 4,896,753 5,320,753
AMfiliated entity 62463 354 063
Total banks and financial institution borrowings 5261216 5,714 816
Maturity analysis
Curent
Banks and other financial Institutions 2249670 2,142 444
Adfiliated entity 364,463 394 063
Total Current 2,514,133 2,536,507
Mon-current
Banks and other financial institutions 2,647,083 3,178,309
Tatal Man-turrent 2,647 083 3,178,309
Total banks and fimandal institution borrowings 5261216 5714816

Included in the “Due to banks and other financial Institutions” |s securitised debt of $2,395.0 milllen 35 at 31
March 2016 (2015: 52,5889 millian) representing the value of term loans held by the extermnal parties in the
special purpase entities. The special purpose entities issued interost bearing senlor and subardinated notes to
the third parties amounting to 52,395.0 million and ril million, respectively as at 31 March 2016 {2015:
$2,388.9 rillion and Snil milllon). TFA holds the balance of the special purpose entities of § 6667 million
(2005: 3687.2 million). $3,061.9 millian loans and receivables are pledged as collateral for the senior notes

under securitisation (2015; 3,276.1 million).

Thie interest payable on the secured notes as at 31 March 2016 amounted to $2.0 million {2015: 52.9 million)

and is included in “Acorued Interest Payable®,
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Funding [continued)

11, Bonds and commercial paper

Consolidated Consolidated

2016 015

§'000 5000
Damestic commercial paper L170.211 955,662
Diadri=stbe mesdium Lénm nole 845,009 B48.913
Euro commercial paper B11.740 1,078,885
Eura medium lerm note 710,435 5,501,716
Total bands and eommercial papers 1,485 8,275,176
Maturity analysis
Current bonds and commercial papers 3,818,690 3,203,408

Mon-current bonds and commercial papers 4,823 595 %ﬂ?li?ﬁa

Bonds and commercial paper are initially recegnised at fair value, net of transaction costs incurred. Bonds and
commercisl paper are wubsequently measured at amartised cost, Any difference between the proceeds {net of
transaction costs) and the redemption amount is recognised in the income statement ower the period of the
bonds of cammercial paper using the effective Interest methadd,

Transaction costs that are directly attributable to the acquisition or issue of a financial liability are induded in
the Inithal recognition of the financial instruments.

Halders of any outstanding bonds, debentures, notes and other investment seourities and commercial papers
summarised in the tables above have the benelit of Credit Support Agreements governed by Japaness law, ong
between Tayota Motor Corporation and Toyoats Financial Services Corporation doted 14 July 2000, and the
ather between Toyota Financial Sendces Corporation and the company dated 7 August 2000,

12, Securitisation and transferred assets

In the normal course of business, the consolidated entity enters into transactions by which it transfers financial
assets 1o Spocial Purpase Entities (SPEs). These transfers dio not glve rise to de-recognition of those financial
assets fior the consolidated entity,

Securitisation

Term loans secuntised under the company's securitisation programs are equitably assigned to bankrupteoy
remote SPES. The consolidated entity is entitied to any resedual income of the securitisation program after all
payments due to investors have been met. In addition, where derivatives are transacted between the SPE and
the parent, such that the parent retains exposure ta the variability in cash flaws from the trandferred term
Izans, the laans will continue to be récognised on the parent’s balance sheet, The investors have full recourse
only to the term lgans segregated into the SPEs.

Consalidated Consolidated

2016 2015

000 S'000
Carrying amount of transferred assets 3,061,919 3,276,003
Carrying amount of ansferred liabilities 2395227 2,588 880
Fair value of transferred assets 3,335,743 3.656,448
Fair value of ransferred llabilities 2403 931 2,608,184
Net position 1,598.504 1,734.477
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Funding [continued)
13, Credit facilities

Consolidated Consalidated

2016 2015
5'000 000
Amount available:
Bonds, commercial papers and term loans 24, 583,022 15,733,965
Megney market 487,500 837,500
Bank overdrafi 4,000 4,000
Securitisation 4,500,000 4,900,000
Amigunt utilised:
Bonds, commerclal papers and term loans 11,558,756 11,445,781
Money market . -
Bank gverdraft . -
Securitisation
-Senior Note 2395327 2,5E8,EBD
=Pozzanine Note 556,692 BBT.213
Amount not utilised:
Bonds, cammercial papers and term loans 13,024,266 4,287,184
Maney market 437,500 BA7500
Bank overdralt 4,000 4,000
Securitisation 1,838,081 1,623 907

Medium term note and commercial paper Programs

Medium term notes and commercial paper programs allew the company to Bssue medium term notes and
commential paper in either Australian or overseas markets up toa total of $19.7 billien [2035; 510,7 bilion), In
the current financial year Toyota Financial Services Corparation allocated the full 10.0 billion DMTN facility ta
TFA (3015: 1.0 billian). Subject to meeting canditions prescribed in the program dacumentation, the company
can issue cammercial paper and medium term notes to purchasers at any time,

Medium term notes and commercial paper are issued at provailing market rates. The weighted average
interest rate after swap as at 31 March 2016 for medium term notes is 2.9% (2015: 3.4%) and for commencial
paperis 2.4% (2015: 2.8%),

Credit support agresmant

Heders of debt securities bssued by the company may have the benefit of Credit Support Agrecments
governed by lapanese law, one between Towots Motor Corporation {"TMC®) and Toyota Financial Services
Carporation {"TF3C7) dated 14 July 2000, and the other between TFSC and the Company date 7 August 2000
{together, the “Credit Support Agreements”).

Securities with respect to which a Trustee i oppointed

The Trustee, Union Bank of Californda MA., will have the right to claim in favour of the hoiders of swch
seurities directly against TFSC and TMC to perform their respective abligations under the Credit Support
Agreements by making a written clalm together with 3 declaration to the effect that sueh halders will have
recourse to the rights given under the Credit Support Agreements. If TFSC andfar TMC recelve such a claim
from the Trustee, TFSC andyor TMC shall indemnify, without further action or formality, the halders against

28
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Funding (continued)
13. Credit facilities (continued)
Securities with respect to which o Trustee is not appainted (continved)

any boss or damage resulting from the fallure of TFSC and/or TMC to perform any of their respective
obligations under the Credit Support Agreements. The Trustee may then enforce the indemnity directly against
TFSC and/for TMC in favour of such holders. If the Trustes, having become bound to proceed direetly against
TESC and/far TML, falls to do 4o within a reasanable period thereafter to protect the interests of the holders of
such secufities, and such fallure shall be continuing, the holders of such securities may themsalves take the
actions mentioned above,

Holders of such securities will have the right Lo claim directly against TFSC and THC to perform their respective
obligations under the Credit Support Agreements by making 3 written elaim tagether with a declaration to the
effect that the halder will have recourss ta rights given under the Credit Support Agreements, If TFSC and for
TWC recefve such a claim from any holder of such securities, TESC and/or TMEC shall indemnify, without any
further actian or formality, the holder againat any loss or damage resulting from the fadure of TFSC and/for
TMC to perform any of their respective obiigations under the Credit Suppon Agroements. The holder of such
securities who mada the clalm may then enfaree the indemnity directly against TFSC and/for TMC,

In consideration for the Credit Support Agreements, a Credit Suppart Fes Agresment was entered into
between TFSC and the company as at 30 March 2001 The Credit Suppert Foo Agreement provides that the
company will pay to TFSC a fee equivalent to J percentage of the weighted aversge sutstanding amaunt of the
company’s medium term notes and commercial paper that have the benefit of the Credit Support Agresments,

Thie directors sre not aware of any instances of written claim and declaration under the terms of the Credit
Suppart Agreements, in connection with the comgany’s outstanding medium term notes and commercial
paper.

Maney market facilities

The comipany has access o 50.49 billion of uncommitted and Snil of committed money market faciities [2015:
50.49blllon uncommitted and $0.35 billion committed] respectively provided by various financial institutians.
The company also has access to a Master Credit Facility as disclosed bolow.

Uncommitied focilities

Financial institutians providing uncommittod money market facilities are not sbligated to extend funds to the
comgany. Funds cxtended under the terms of wncommitted facilities may be recalied by the financial
institution on demand,

Committed focilities

Commitied money market facilities may be utilised on demand where the tesms of the facility agreement are
satishied, Financial institutions may recall funds only on maturity of the instrument issued under the terms of
the committed facility.

Interest on maney market facilities is charged at prevailing rates. The weightad average Interest rate as at 31
March 2016 is 2.3% [2015: 2.9%).

All monaey market facilities are subject 1o annual review,

127/251



EDINETOOOO

00000000 OO00D0DO000DO000nDOdn(Eesss)
oOoOooodn

Funding (Continued)
13. Credit facilities [continued)

Master credit facility (MCF)

254 Day Credit Agreement, Thiee Year Credit Agreement and Flve Year Credit Agreement

The MCF batween TFA and other Toyota affillates was renegotiated in November 2015 whers 3 US55,0 billion
364 day syndicated bank credit facility, a US$5.0 billion three year syndicated bank credit Facility and a LSS5 0
billign five year syndicated bank credit facility, expiring in Movember 2016, 2018, and 2020, respectively, were
rempwed,

The abality 1o make drawdowns is subject to covenants and conditions Custamary in transactions of this nature,
including negative pledge provisions, cross-default provisions and limitations on certain consalidations,
mesgers and sales of assets. These agreements may be used for general corperate purposes and NORE wWoere
drawn upon as of 31 March 2016. The company is in compliance with the covenants and conditions of the
credit agreements described above,

Bank overdraft

The bank overdralt is an unsecured 54 million (2015: 54 million) facility. Interest is charged at prevalling
market rates, Bank overdraft is payable on demand and subject to annual review,
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Capital management
This section covers the capital structure of the consalidated entity.

14. Contributed equity

Consolidated Consolidated

2016 015
5'000 5'000
Ordinary shares fully paid 120,000 120,800

Ordlmary thares
At 31 March 2016 there were 120,000,000 ordinary shares fully paid,

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the
consolidated entity in proporich to the number of and amounts paid on the shares held,

On a show of hands every holder of erdinary shares present at a meeting in person or by proxy, is entitled to
one vote, and upon a poll exch share is entitied to one vate.

15, Reserves

Foreign currency translation reserve

Balanee at 1 April 8,100 5467
Net enchange differences on rans(ation of foreign associate entity {5.541] 2633
Balance 3t 31 March 2509 B, 100
Foreign curmency tronsiation reservwe

Exchange differences arising en translation of investment accounted for using the equity methad is taken to
the forelgn currency translation reserve.  The reserve is subsequently recegnited in profit and loss whan the
fet investment is disposed of.

16. Retained earnings

Balance at 1 April B57.234 764,264
Profit attributable to owners of the panent 159,074 . 140,716
Tatal available for appropeiation to owners of the parent 1,016,308 904,385
Déadends paid [3,235) {47.731)
Balance at 31 March 1,011,073 857,234
Dividends

Fully-franked final dividend for the year ended 31 March 2016 of nil cents

(31 March 2015; 30,1 cents] per fully paid share. - 36,1321
Fully-franked interim dividend for the half year ended 30 September 2015

of d.4 cents (30 September 2004: 9.7 ceacs) per fully paid share. 5,235 11,630
Taital dividends paid L FE 47,751

a1
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Capital management [continued)
16. Retained earnings (continued)

Under the incame taw consolidation regime. the franking account balance of the company as at 1 April 2003
was permanently transferred to the Head Entity of the consolidated tax group. The company ceases to have a
franking account during the time i1 remains a member of the consolidsted group.

The incoma tax consalidation rulés da pormit the company to pay a franked dividend to its shareholder with
the Head Entity’s franking account bearing & reduction for the franking credit attached to the dividend
Dividends paid during the year ended 31 March 2016 were Tully franked,

Provision is made for the amount of any dividend declarad on or before the end af the werar but not distributed
at the end of each reporting period.
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derivative financial instruments and financial risk managemant Information.

17. Derivative financial instruments

Consolidated Consolidated
2016 2015
s'ooo 5'000

Asats
Interest rate swap coniracts 69,316 05621
Cross currency swap contracts 344,796 505,623
Farward foreign exchange contracls - 0,781
Derivative financial instrument assets 414,112 672,017
Less: Bllateral credit valuation adjustment (1.018] 13,127
Total derivative financlal instrument assets - held at falr value 411,074 E68 300
Liabllinies
Interest rate Lwap CORLracts 65,158 126,613
Cross currency swap contracts 117,264 11,861
Forward foreign exchange contracts 74,669 s
Total deriwative finandal instrument llabilithes - held at fair value 258,235 145474
Current Derkhartive Fimancia) instruments
Derivative Financial Assets 65,576 161,568
Derivative Financial Uabilities 139,672 27,751
Non-current Derdvartive Financial lnstruments
Derivative Finaneial Assety 1485316 510,455
Dol vative Financial Labilities 118,563 121,723

oOoOooodn

Meaiurement

Derivative fimaneial ascet and liabdlity are initially recognised at fair value on the date a derivative contract is
entered into and are subsequently rerneasured to their fair value at the end of each reparting peried. The
derivatives have not been designated as hedging Instruments; consequently, changes in the falr value of
derivatives are recagnised immediately In profit or loss as Interest expense and simiiar charges. This may, to
the extent that they are not offset by the translation of the iterms econamically hedged, introduce valatility in
the consolidated entity's prefit or lass and produce anomalous results.

Fair value estimation

The falr value of financial instruments traded in active markets (such as publicly traded derivatives) is based on
quoted market prices at the end of the reporting period. The quoted market price wsed for financial
instruments held by the company is the mid-price.

The fair value of the financal instruments that are not traded in an active market {owver-the-counter
derivatives) is determined using valuation techniques. The fair value of interest rate swaps and eross curmency

33
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Financial instruments and risk (continued)

17. Derivative financial instruments [cantinued)

swaps are caloulated as the present value of the estimated future cash flows. The faic value of foreign
exchange contracts is determined using the forward sxchange market rates at the end of the reporting period.

Bilateral credit valuation adiustments

The credit valuation adjustment i an ad|uttment to the fair value of the detivative instruments to account for
the eounterparty credit risk (CCR), It is a price of CCR which depends on the counterparty credit spreads and
market factors that drive the derivative values.

Significant accounting estimate

The consclicated entity applies significant estimates and assumptions to make reasonable judgements on
carrying amounts of assets and labilities, One area that involves a high level of estimates ar complexity of
assurmptions is derivative financial instrurments,

Ftir vatfue hierarchy
The table below analyses financial instruments carried at fair values, by valuation method. The different levels
are defned as follows:

Level 1: quoted prices (unadjrsted) in active markets for identical assets or labiitiss

Level 2: inputs other than quoted prices included within leved 1 that are observable for the asset or
liability, either directly [i.e., a3 prices] or indirectly {i.e., derived from prices)

Level 3: inputs for the ssset or lability that are not based en obisrvable market data

Thie consolidated entity's financial instruments that are measured and recognised at fair value are derivative
assets and derivative Fabilivies used for hedging [i.e., interest rate swaps, cross currency swaps and forward
exchange cantracts), While these instruments are wsed for economic hedging, the consolidated entity does net
apply hedge accounting.
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Financial instruments and risk (continued)

17. Derivative financial instruments (continued)

[a} Fair value higrarchy

A5 AT 31 MARCH 2016 Levell Level2 Level 3 Total Balarce
4'noa $'000 5'000 £'000

Derhvative financlal assets

through profit ar less

Derivative used for economic hedging . 411,074 - 411,074

Darivative financlal Bsbilities

thraugh profit ar loss

Derivative used lor economic hedging ] 158235 . 258,235

At 31 March 2015 Lewel 1 Lewvel2 Level 3 Total Balance
$'000 5'000 4000 §'000

Derlvative finandal assets

through profit or loss

Derivative used far econamic bedging - 668,300 . B68,300

Derivative finandal labilties

through prafit or loss

‘Detivative uied for economic hedging - 149474 - 149,474

18. Non-derivative financial iInstruments

Fair volue measurements

The fair value of financial assets and financial llabilities must be estimated for recognition and measurement or
for dischosure purposes. Estimated discounted cash flows are used to determine fair value for finangial
instruments.

The table below summarises the carrying amounts and the fair values of those finandal assets and llabilities
nat presented an the consalidated entity’s balance sheet at fair value,
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Financial instruments and risk (continued)

18, Non-derivative flinancial instruments [Continued)

Fair value estimation
Consolidsted  Consolidated  Consclidsted  Consolidated
1016 2016 2015 2015
Carrying Falr Carrying Fair
Armount Value Amount Valug
[$"000) {3'000) [5'o00) {5"000)
Financial Assets
Loans and recelvables 13,830,515 15,224,718 13,321,278 14,718,302
Financial Liabilities
Dure to other financial institutions 5,261,216 5,338 624 5. 714,816 5,834,795
Bonds and commereial paper 8641485 B AEG, 705 8,275,176 8,538,024

13,902,701 14,205 330 13,989,992 14,372 819

The carrying amounts of trade receivables and payables are assumed to apgroximate their fair vabues due to
their shoet berm nature. The fair value of the Inans and advances is estimated at portfolio level by discounting
the contractual cash flows using current lending rate, The fadr value of financial labilities is estimated by
discounting the future contractual cash fows at the current market interest rate that s available to the graup
for wimilar financial instruments, The fair value of eurrent borrowings appraximates the carrying amount, as
the impact of discaunting is not significant.

15, Offsetting financial assets and financial labilitles

Financial assets and labifities are offset and the net amount reparted in the staterment of financial position
where the consalidatod entity currently has a legally enforceable right to offset the recognised amounts, and
there is intention ta settle on a not basis or realise the ascet and setthe the Nablity simultanscusly, The
consolidated entity has also entered into arrangements that do not meet the critera for affsetting but sl
allow for the related amounts to be set off in certain circumstances, such as ratings downgrade or event of
default,

The following table presents the recognised financial instruments that are offset, or subject te enforceabie
master netting arrangements but not offset, as at 31 March 2016 and 31 March 2015. The column ‘net

amount’ shaws the impact on the consclidated entity's statement of financial posithon If set-off rights were
exgrcized,
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Financial instruments and risk (continued)
19. Offsetting fimancial assets and financial labilities {zontinued)

Effects of affsesting on the statement of financial

pasition Refated amounts net offsct
Gross amoents  Met amounts
set-offinthe  presented in Amounts
iaterentof  the siytement subjectio
fimancial offinanrcial  master metting
Gross amounts position pasition  Arrargements Net amount
2016 S000 5000 5000 5000 B ]
Financial assets
Cash and cash equivalents (k] 1,198,108 : 1,199,106 {504,000 699,106
Loams @nd receivables {14} 12,655 378 - 12695376 12,595,376
Derivative fi nancial instruments (b) 411,074 B 411074 13340 2177865
Other sasets (2} 74178 [ 2085 53,383 - 53.383
Tatal 14.379.834 [2hE95 14 358939 {631 208) 13,725 730
Financial llabilities
D to banks & ather FI [b) 5261216 . 5,261 216 {50000 4,761,216
Derivative financial imstrements (8} 158235 . 158,215 131103 125,006
Crther labilities fa.li) 343,304 (.RA5] 31ra09 . 114
Tatal 5862 755 0A55) 5841 850 {31 305) 5208651
2015
Financial msets
Cash and cash equivalents |b) 1212771 - 1,272,711 00 A0 aram
Loans and receivables (ad) 12259353 ELE 12,234 936 - 12,234,936
Deriwative financial instruments (b} 658,300 - 668,300 LR 621,689
Other assets [ai) 58,745 (21636 35,119 - 33,119
Tetal 14 260,165 dEne3 14,314 126 ad6,610] 13,767,516
Financlal Habilities
Due 1o banks & other Fi [b) 5714816 . 5114816 |t ) 5314516
Derivative financial instruments L] 149474 - 140474 td5h 102,864
Otheer liabilities {a.ii) 371264 A6 041 325130 - 5221
Total E.’ISI:_EE-I 156,043 5,1!9&11 44C610) 5742800
ar
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Financial instruments and Risk [continued)

18, Offsetting financial assets and financlal Nakilities {continued)
[a) Offsetting arrangements

{i] Bailment receivables

An offset facility s extended to dealerships where dealer’s surplus funds are accepted by Toyota Finanes
Australia Limited for purposes of reducing badment charges by ofsotting the interest accrued on the offset
dccaunt against the baliment charges. The ballment receivables are presented net of the offset sccount
batance in the statement of financlal position. Fram FY 2006 this arrangement is ne longer avallablo.

(M) Diher assels and liabdlities

Oin the wholesale dealer statements, manthly financing and ather reccivables from dealerships are affset
against monthly commissions and other payables (o dealerships. The amounts sre settled and presentod
net in the staternent of financial pasition.

(b} Master netting arrangements and set-off arrangements — rigt currently enforceable

Derivative transactions with counterparties are covered by ISDA agreements and term Ioans are covered by
standard Ioan agreements, Under the terms of these arrangements, only upon an event of default or ratings
downgrade to a certain level, the net position owing/freceivable to a select counterparty in the same cusrency
will be taken as owing and all the relevant arrangements tesminated. The consolidated entity has deposits and
term loans with cerain counterparties. As the consolidated entity does nob presently have a legally
enfarceable right of sot-off, these amounts have not been offset in the statement of fnancal position, bt
have been presented separately in the table above,

20. Financial risk management

The consolidated entity’s activities expose it to a variety of financial risks: martket risk (including curency risk
and interest rate risk), credit risk, liquidity risk and residual value risk, The consolidated entity’s averall risk
management program focuses on the unpredictabiity of financial markets and used vehicle markets and sesks
to manage potential adverse effects an the financial performance of the cansalidated entity.

The consclidated entity does not enter into or trade financal instruments, Including derivative financial
Instruments, for speculative purposes. Derivative financial instruments are used to manage the consslidoted
entity's exposure to currency risk and interest rate risk. The residual value risk of the consolidated entity
arises mainly from receivables under operating fease and loans with guarantesd future value,

Misk management is carvied out by various committees and departments based on charters approved by tenior
management if sccordince with the company’s Enterprise Risk Management Framework. These Include:

Enterprise Risk Committee
The Enterprise Risk Committee (s established with the purpose of driving an appropriate risk culture acrass the
enterprise and enabling the organisation (o achieve its business goals.

Pricing Cormnmiltiee
The Pricing Committer meets to actively assess new business marging in connection with volume and interest
rate requirements, and a changing Interest rate and competitor environmaent.

Asset and Liability Committes

The Azset and Liability Committee meets to proactively and collaboratively manage and manitor the interest
rate and liquidity risks of the consolidated entity, The corsolidated entity's Treasury department identifies,
evaluates and hedges financial risks. The Treasury department implements the consolidated entity's policies to
marage the consolidated entity's forelgn currency risk, interest rate risk, credit risk with banks and othes
fimancial intermediaries, and liquidity risk,
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Financial instruments and risk (continued)

20. Financial risk managemant (Continued)

Credit Risk Commitiee

The Credit Risk Committee i rFesponsible for the risk assessment, ongoing management, collection,
enforcement and write-off of menles lent by the company. The committer ensures that the core eredit
operations of the company are aligned with the corporate goals and objectives. 115 focis is on the crodit risk
assesament and an ongoing evaluation of credit granted to dealer wholesale and fleet credit.

Retall Credie Risk Commitiee

The Retail Credit Risk Committes is responsible for the risk assessment, ongoing management, collection,
enfarcement and write-off of monies lent by the company. The committes ensures that the core credit
operations of the company are aligned with the corporate goals and abjectives. Its focus is on the credit risk
assessment and an ongolng evaluation of eredit granted to retail customers,

Residual Value Commities

Thie Residual Value Commities undertakes 1o measure and assess residual valuos on assets based on best
practice and critical varlable information fuch as wsed car markel dynamics, ecomomic conditions,
gevernmental policinsfregulations, the credit market and the conditions of assets under leasefwith guaranteed
future value. It reports all matters with potential impact on residual value of assets and all other matters
which would mitigate potential residuad value risks to the consolidated entity.

Audil Commiftes
The Audit Committee is tasked to assist the Board of Directors of the company and management in the
exercive of e oversight responsibitities over the yitems of internal control, (nternal audit activities and
ensuring @ constant communication amongst the Audit Committes, management, external awditor and
internal auditor,

Compliance Committee

Thie Compliance Committes i fesponsible for the establishment, publication and maintenance of the
Campliance Framework to manage the consolidated entity’s compllance with all the laws, regulations and
codes of practice that apaly to the business and the conditians af the eampany’s ACL and AFS Liconses.

Irternal Audit

The internal Audit Depariment provides independent, objective assurance and consulting activities designed
to add value and improve the consslidated entity's operations. [T assists the management in identifying and
mitigating risks, and recognising kairen opportunities through its review of business processes, systems,
enviranment and activities.
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Financial instruments and risk {continued)

20. Financial risk management (continued)
fa) Market risk

(i} Forelgn exchange risk
The consolidated entity operates in internaticnal capital markets 1o obtain debt funding to support its
earning assets, Transactions may be denominated In foreign currenches, exposing the consolidated entity
to foreign exchange risk arising from various currency exposures.

Fareign exchange risk arises from recognised azests and liabilitics denominated in currency that is nat the
ontity’s functional currency and net imvestments in foreign operations. The risk is measured using debt
maturity analysis,

Management has set up a polley requiring the consolidated entity to manage its fovelgn exchange risk
agalnst its functional currency. The consclidated entity is requived to economically hedge 100% of its
foreign exchange risk at the time of debt Bsusnces. Derivative financial Instruments are entered nto by
the consalidated entity to hedge its oxposure to Toreign currency risk, induding:

*  Forward exchange contracts to hedge the foreign currency risk arising on the lssue of commercial
paper in foreign currencies and affiliated entity loan; and

*  Cross cufrency swaps to manage the foreign currency and interest rate risk assooated with foreign
currency denaminated medium term notes.

The consolidated entity’s net exposure to foreign currency risk at the end of the reporting period ended
31 March 2016 is immaterial. There has boen no change in this position when compared to the reporting
period ended 31 March 2015,

(i)  Cash fow and fair valye interest rate risk

Cash flow and fair value interest rate risk is the risk that the future cash flows of a financial instrument
will fluctuate because of changes In market interest rates, Falr value Interest rate risk is the risk that the
valug of a finandal instrument will fuctuste because of changes in market Interest rates. The
consolidated entity is expoied to the efects of uctuations in the prevailing levels of market interest
rates a5 It borrows and lends funds at both Moating and fixed interest rates. Derivative financial
instruments are entered into by the consolidated entity to econamically hedge it expasure to cash flow
and fair value interest rate risk, including:

¢ Fimed-to-floating interest rale swaps ta manags the intoerast rate risk generated by the eonsalidated
entity’s earning assets. Such interest rate swaps have the economic effect of converting boans and
recetvables fram fixed rates to Nloating rates.

*  Fimed-to-floating interest rate swaps to manage the interest rate risk generated by the consalidated
entity’s functional currency denomirated fived rate medium term notes, Such interest rale swaps
have the economic effect of converting borrowings from fixed rates to flcating rates; and

*  Cross currency swaps to manage the foreign currency and interest rate rigk associated with foreign
currency denominated medium term notes. Such cross currency swaps have the econamic effect of
canverting borrowings from forelgn denominated fixed oc floating rates to functional currency
floating rates.

Under the interest rate swaps, the comolidated ertity agrees with other parties te exchange, at specified
intervals (mainly quarterly], the difference between fixed contract rates, and floating rate interest
amounts ealeulated by reference to the agreed notional principal amaunts. Under the tross currency
swaps, the consolidated entity agrees with other parties to exchange, at specified intervals, foreign
currency principal and fixed rate intevest amounts, and functional currency principal and floating rate
interest amounts caleulated with reference to the agreed functional currency principal amount.
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Financial instruments and risk (continued)

20. Financial risk management (continued)

{a) Market risk (continued)

(i1} Cash flow and fair value interest rate risk (Continued]

The consolidated entity’s policy is to maintain most of its debt exposure in its functional currency at floating
rate, using intesest rate Swaps of CIDSS CURTENCY iwEps to achiove this when necessary. The consolidated
entity's policy s to maintoin between 200 and 50% of its loans and receivables funded at floating rate, using

interest rate swaps to achieve this when necessary,

The following table detadls the consalidated entity's sxposure to interest rate risk as a8 the and of the reporting

period.
Welghind|  Variable Flued interest E Han
Consclidated 2016 AveTage Intereil Lesa than 15 Over s Intorest
lniwreit Aate 1 year yEars wean Beanng Tottal
Rate % $o00 $'000 5000 $oo0 o0 o0

Dperating Leass receivable [0, 4 E 317,032 637,303 11,358 - 11654599
Financial Aszets

Cash and |iguid assets 13¥l 1,199,106 . . - -1 1199108
Leans and recelvables GEM|  303dem | 2983670 | 6ssRAlS 162,160 - | 12858990
Hedpe swaps BBET.2%0 | (MA500000] (eS| 140, 0008) . -
Other assets = - = : 53,393 53389 |
Total financial sssets 13,720 105 [AzisR) 1EM4488 | 233,300 51383 | 15115978
Financial Lisbdities

Banks & otherfinancial

ingtitutiang LER| AN y — * =| 4894753
ORIy YO ol T TP ; . : o
company

Cammensal papers 14%1 1081951 - - - - 2081551
Medium term nobes 1.9% 1,296,199 1,363,811 1EF 504 . - 6,559,534
Cross curreney swapd 1,215,485 550 5001 ILLMSSTS) 3 i .
Inte e sl rale swapd 3,502,300 (LR {60 - = -
Ctherliabilitins : - - = 317,409 i12.409
Total fimancial Habilities 14,357,152 . i K| - 312408 | 14 1% 111
[Pt Finarwial Assets Liabilities 11 | ] 1,351,643 133300 [I&hin]] 1,051 867
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Financial instruments and risk (continued)
20, Financlal risk management (continued)
[a) Market risk {eontinued)

(5} Cash flaw and fair value interest rate risk (Continued)

Welghted|  Varlable Fixed interest Rats Hon
H01% Average | Intereit Lesa than 15 Cver S Interest
Intereqt Bate 1 year years yean Bearing Totad
Rate | (ti000) So00) | qgoon) | (swoar | (veos) | sooo
Ciperating Lease recrivable EE% - 1 BELS1T £4911 * 1113616 |
Financlal Adiets
Cash amd liguid assets 2% LImm ' - . - LI
Loans and reorivables 13%|  oeAsT1| 2724084 | 6370664 248,197 = | 1412086
Hedpe swaps 7508, 200 | (rainoacil (4987 2501 L OO -
Dither Asiels = - - - 38,118 38,115
Total financal assets 10038950 | E2S380| 20074013 167118 381191 14836542
Financial Liabilities.
Banks & other financal
imstituticns | 530753 . - . -] 530753
Loand fram related campany 1an 1,063 - ' - 154,063
Commereial papen 18%| 1034550 . ! . 3,034,550
Mledium fefm notes 1a%] 1137 51,000 | 5052065 - s 6,240,619
Crosd cuire ncy swaps 1,841,850 IR CHE . . .
Inte sl ate ywagi 3,013 300 I51.000)| £2 9T S0 - .
Dther iabilities . . . | msan
akal financial Habilities 13,742 620 . 247,375 - I le 5t |
Met Financial {1e7.6xsl] 688,340 | 1.760.558 167,118 47,102 511326
{id) Sensitivity

The consolidated enti by's finaneial results are exposed to interest rate mevements in the market.
Shawt bel ow (s the potential impact of a 1% increasein interest rate on the consolidated entity’s pre-
tax prodits for the next twelve manths. A 1% decrease in interest rate has an oppoasite impact of the

Lame amgant
Consolidated  Consolidated
2016 2015
$000 £'000
Interest rates —increase by 100 basis points [BE) G447
(b} Credit risk

The consolsdated entity takes on exposure to credit risk, which is the risk that counterparty will cause a
financial loss for the consolidated entity by failing ta discharge an obligation, Credit exposures arise principally
fram lending activities for financing assets, funding activities such as cash and cash equivalents, deposits with
banks and financial institutions and dervative finaneial instrumeants.

42

140/251



EDINETOOOO

00000000 OO00D0DO000DO000nDOdn(Eesss)
oOoOooodn

Financial instruments and risk (continued)

20, Financial risk management (continued)

[b] Credit risk (cantineed]

[} Lending activities

The comsolidated entity's financing assets are exposed ta three areas: retall, Meet and wholesale,

Retail
The retail portfolio is the largest area which comprises a range of loans and recoivabiles from Individial
consumers and small business.

Fleet
The fleet portfalio comprises a range of loans and recetvables and mator vehicles under operating lease from
small business to fleet business consisting of medium to large commercial clients and government bodies. It
also includes novated leasing custamers,

Credit risk arfsing from individua! consumers and small business Is managed thraugh the application af credin
scoding and manual underwriting to identify and evaluate acceptable risks and portfolio diversification bath
demographically and geographically. Credit risk arising from fleet ehients it managed by Impesition snd review
[at & minimum annually} of credit Bmits to ensure fleet clients have the capacity to settle financal
commitments. Collaterad is also used 1o secure funds advanced. The principsl collateral types are:

* In the case of berm purchase and lease products, title of the leased vehicle is retained unti final settlement

under the terms of the agreement;
*  Charges aver vehicles in the case of lnan products.

Repossessed vehicles are sobd using various channels &% soon as practicable, with the proceeds wsed to reduce
the sutstanding indebtedness.

The follewing table shows the past due exposure on loans and recsivables which includes unimpaired
and imgaired amaounts,

Consolidated Consalidated

2016 015
5'000 £'000
Retail past due exposure
30 days and bef ow 346,706 334,278
31-60 days 100,231 105,637
61-90 days 45,672 421,3E6
over 0 days 59,725 74,523
552334 556,824
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Financial instruments and risk (continued)
20. Financial risk management (conteued)
(b] Credit risk (continued)

{l) Lending activities [continued)

oOoOooodn

Consolidated T T Lo
2016 2015
5000 5000
Fleet past due goposure
30 dayws and below 119,810 13EATT
31-60 days 10,443 11,796
B1-9D days 4 B4 20,546
over 90 days 10,5904 12387
155,997 183,206
Total past due exposure TO8 331 740,030
Impaired loans and receivables:
Retall 149,088 142 988
Fleet 15,707 35,707
Total impaired leans and recelvables 174,795 182,685

The consalidated entity uses provisioning models to assess the credit quality of linancing assets and estimates

provision for amounts not collectible. Amounts not provided for are desmed collectible.

Whalesale

The whalesale portfolio Includes floor plan finance far new and used matar vehicles 1o approved mator vehicle

dealers under either:

*  Baliment facilities, where motor vehicles are bailed and in the possession for sale to a motor vehicle dealer
by the company who retains ewnership of the motor wehicles until sald to a custamer; or a
* Revalving Line of Cradit, whereby motor vehicles held for resale by a motor vehicle dealer are secured by

the company under a General Security Agreement,

In addition to the floor plan facilities, the wholesale portfolio alia reprosents loans for dealership properties
and premises along with working capital loand with these laans typically secured by real estate martgages and

general security agreements,

Due to the nature of these facilities there is a concentration in the mator vehicle dealership Industry, with the
risk spread acress market locations throughout Australla. in addition 1o the coflatersl security obtained credis
riek is managed through regular auditing of the dealerships vehicle inventory, monthly meaitaring of financial

performance and ongoing annual reviews.

The cancentration of credit risk in relation to the two operating segments is reflected in the note 7.
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Financial instruments and risk (continued)

20. Financlal risk management [continued)

{b] Credit risk [continued)

(i} Funding activities

The consolidated entity’s Treasury Departmcnt manages credit risk through the use of external rating such as
Standard and Poor's rating or equivalents, counterparty diversification, monitoring of counterparty financial

comdition and ensuring master netting agreements are in place with all derivative counterparties.

The below table shows the percentage of the consolidated entity’s money market depaosits and derfvatives
relating to funding activities. based on the Standard & Poar's rating.

Consalidated Consolidated

Rating 2016 2015

% 5%

AR 26 40
A 29 59
A - 1
A a5 .
100 100

The mawimum exposure o credit risk ot the end of the reporting peried, without taking into account collateral
abtained, i the carrying amount, net of any allowance far doubtful debts or impairment, of each financial
asset, including devivative financial instruments, in the statement of financal position,

Liquidity risk is the risk that the consolidated entity Is unable ta meet its payment obligations asseclated with
its financial liabilities when they fall due and to replace funds when they are withdrawn. The eenseguence may
be fallure to meet obligations to repay croditors and fuifil commitments ta lend, The consolidated entity, in the
normal course of business, requires substantial funding to support the level of its earming assets and working
capital reguire ments, consequently is exposed to liquedity risk.

The liquidity management processes casried out by the Treasury Department inchudes:

. Day-te-day funding managed by monitoring future cash Fows to ensure that requirements can be
met. This includes planning replenishment of funds bafore they mature orfand borrowed by
customers. The consolidated entity maintalns an active presence in domestic and international
capital markets to enable this to happen;

. Monitoring the concentration and profite of debt maturities; and

] Maintaining backup credit facilities,
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Financial instruments and risk (continued)

20, Financlal risk management (continued)

[c) Liquidity risk {continwed)

[} Financing afrangerments

The consolidated entity utilizes various financing arrangements such a3 commerdal paper, medium term
nates, bilateral bank loans and securitisation to mest liquidity requirements, |t has access to 3 wide array of
crodit facilities to manage liquidity risk [refer to Note 13),

(i1l Maturity of financial Habilities

The tables below analbyses the consalidated entity’s financial labilities into relevant maturity groupings based
on their remaining contractual maturity as at the repoarting period for all:

*  pon-derivative finandial liabiities; and
= netand grosd settled derivative financial Instruments for which the contractual maturities are essential for
an understanding of the timing of the cash flows.

Thee amounts in the tables are the centractual undiscounted cash flows. For interest rate swaps the cash Nows
have been estimated using forward Interest rates applicabie at the end of the reparting peniod,

<l 1-3 3-12 15 Ower 5
Conzsolidated 2016 Manth Months Months Wears Years Total
5000 5000 5'000 5'000 5000 £'000

Non-derivatives
Banks & other financial
instimuti ons 516,348 217.380 | 1,981,728 2,710,739 - 5,426,195
Bonds & commercial paper 558,692 | 1.322.762 | 2,134,621 5,106,335 . 8122410
Orther liabilities 153 452 35475 52,865 TOELT = 322409
Total non derivatives 1228452 | 1575617 | 4,179,214 THBT 691 ' 14871014
Derivatives
Farward Fareign Exchange
Contracts

Bought cusrency (A09as3]] O¥5655] [187.494] - - (%32 6142)
- Sald currency 433,789 3T 48B4 202 413 = - 1,008,686
Interest Rate Swaps 4520
Cress Currency Swapi
-Payleg 11,153 13,135 | 986177 | 2667342 . 3,677,507

Receive log {3,703 |3a501] esa E13)| (2meG22 (3 EsEFLL)
Total derlvatives 36297 131061 i - LLL )
Total 1,264,789 | 1609578 | 4173557 1659, 106 - 14 TOF 430

48

144/251



EDINETOOOO
00000000 OO00D0DO000DO000nDOdn(Eesss)
oOoOooodn

Financial Instruments and risk [continued)
20. Finsncial rishk managemaent (continued)
[C) Liquidity risk {continued)

(i} Maturity of financial liabilities (continued)

=1 i-3 3-12 1-5 Chver 5
Consolidated 2015 Manth Manths Manths Yeors Years Tatal
5'000 $'000 5'000 5'000 S'000 4’000

Mon-derivatives

Banks & other financial

institutions 360,040 [ 1,026,355 | 1,268,221 3,716,107 - 6,370,723
Bonds & commercial paper 521914 | 1,368,887 | 1,167,810 5,793,908 - BEA852,519
Other labilities 164587 29,113 69,073 6l 448 = 325221
Tatal non derlvatives 1,046,541 | 2,424,355 | 2505104 | 9572463 -] 15548463
| Derivatives

Forward Fareign Exchange

Contracts

- Bought currency [3s6.440)] 15623371 (18&.389) - . 11,005, 166)
= Spdd currency 335,787 529,565 181,966 - . 1,037,318
Interest Hate Swaps 4162 e 16 133 | #0,425%) e
Cross Currency Swaps

- Pay leg 11,658 427475 | 891626 | 2,726,349 2 4,057,108
- Receive log 13,833) [469.538]] (915.274)| (3160871) - 4,549 618]
Total derivatives {18 366 [B1 H94)] 52 204] [S015,04 7 - [G53.411]
Total 1028275 | 2342 461 2,450,900 9,067,416 = 14 BRI 052
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Operating assets and liabilities

This section covers the operating assets and liabilities of the consalidated entity including cash and cash
equivalents, prepayments, accounts payable and sccrued expenses payable,

1. Cash and cash equivalents

Consolidated Consolidated
2016 2018
S'000 5'000
Cash on hand 3 3
Cash in bank 199,103 202,768
Deposits at call 1,000,000 1,070,000
1,199,106 1,272,771

Recognition and measurement

Cash and cash equivalents incledes cash on hand, deposits held at cadl with financlal institutions, ather shart-
term, highly liquid investments with original maturities of three months or less that are readily convertible 1o
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank gverdrafts,
Cash in bank and depasits at call eam Interest at prevailing market rates. Interest ks recognised In the income
statement using the effective interest rate method,
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Operating assets and llabilities {continued)
22. Cash flow Infarmation

Recandlistion of praofit for the year to net cash from operating activites

Frafit attributable to owners of the parent

Share of profit of sssociates

Depreciation and amartisation of plant and equipment
Imgairment loss onintangible assots

Amornisation - upfrant recel pts

Amortisalion - prepald expensos

Met gain/{loss) om sale of non-current assets

Met gain/f{lass) on translation of foreign currency transactions
Changes in fair value af financial instruments

Movements in spérating osets ond lobifites:

Inereasefidecreate] inprovision far lmpalrment of recevable
Increasef{decrease] in provision for impairment on residual value
{inerease] inleans and receivables

{Increaselfdecrease in assets under net operating lease {net of
aceumulated deprociation)

Decreasefincrease) in deferred fax asset

Increase im current labilities

Decreasefincrease] in current azsets

Increasef{decrease] im income tax pavakle

Increasefidecrease] in derivative financial instruments at fair value
through prafited lass

Mot cash outflow from spersting scthitlies
13, Other assets

Prepayments
Other debtors
Accrued interest receivable on cash and cash equivalents

Oither pssets expected to be recovered within 12 months
Orther a3sets expocted to be recovered after mare than 12 months

49
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Consolidated Consolidated
2016 2015
$'000 oo

159,074 140,716
[TA10] (8,675
23139 21,077

1,758

494 {117}
10,106 17,905
% ] 16,5884
512.917) 1,017,140
165,152 [540,145)
fiiaa6] 25, T00
3,086 5,400

A46.954] {181,835

43 810 (63,2349)
18,189 [330)
15,242 {£09

[15,264) 3522

(18,0584 1,315

437689 [

4387 31,664
74678 5,195
1834 1,260

53,383 38,119
30,655 28,11
227IE 8342
53,383 38,119
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Operating assets and liabilities (continued)

24, Other Nabilities

Censolidated Consalidated

018 2015
£'000 5000
Unmarned warranty rensnue 1451 1,433
Employes entitl ements 5465 8,990
Accrued | nterest payable B0,219 57,068
Aempunts payable 1o related entities 56,701 109,860
Accounts payable A0,658 45,220
Accrupd sXpenses 48,880 93,879
Other 139495 4,771
322 409 325231
Other lrabilities expected 1o b settled within 12 manths 351,793 262,773
Other labilities expected to be settled In more than 12 manths ThELE 62,448
312400 325221
Number af employecs at end of reporting pertod 653 587
Emplopee entitlements
(a} Short-term abigations

Liabilities for wages and salaries, including annual leave cxpected ta be settled within 12 months of the end of
each reparting period are recognised i other payables in respect of employess’ services up ta the reparting
date and are measwred at the amounts expected o be pald when the lubility is settied, Liabilities for non-
accumiulating sick leave are recognised when the leave is taken and measured at rates paid or payable.

{b] Cther long-term employer benefit obligations

The liabilities for long service lesve are not expected to be settled whally within 12 months after the end of the
period in which the cmpéoyees rendered the related service, They are therefore recognised in the provision
for employee benefits and measured a5 the present value of expectad future payments to be made in respect
of services provided by employres up to the end of gach reparting perlod, Consideration is given at expected
future wage and salary levels, experience of employee departures and poriods of servce. Expected Tuture
payments are discounted wsing market yhelds ai the reporting date on natienal government bonds with terrms
to maturity and currency that match, as closely as possible, the estimated future cash Mows,

The obligations are presented as ourrent liabilities in the balance sheet if the consolidated entity does not have
an uncanditionad right ta defer settlemént for at least twelve months after the reporting date regardiess of
when the sctual settioment is expected to oecur

(e} Retirement benefit obligation

All employees of the consolidated entity ase entitled to benefits on retirement, disability or death from the
consolidated entity's superannuation plan, The consolidated entity has 3 defined contribution plan. The
defined contribution plan receives flxed contributions from the consolidated entity and the consolidated
entity’s legal and constructive abligation s limited to these contributions,

Cantributions ta the defined centribution fund are recognised as an expense as they become payable. Prepaid

cantributions are recognised as an asset (o the extent that cash refund, or a reduction in the future paymenis
s avallable,
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Men-operating assets

This section outlines the non-operating asscts of the consolidated entity. Inchuded in this section are the
Fnlﬁwil.; information:

*  Investment accounted for using the equity method

¢ Property and equipment

¢ Deferred tan asset

5. Investment sccounted for using the equity method

Country af Consalidated Owmaership intarest
MName of entity Incorporation
2016 201% 2016 015
5000 5'000 £ -
{a] Mowament in carrying amaount
Lindisted
Toyota Finance New Zealand Limited New Zealand
Carnying amount at 1 Agril 65,716 66,038 4545 45 45
Share af profits afier income tax 1610 B.675
Dividends reosived 15.235] [11,630)

Met exchange differences an
translation of foreign associate

entity (5591 2,633
Carrying amount at 31 March 62,499 65,716

The principal activities of Toyota Finance New Zealand Limited during the period were:
= to finance motor vehicle acquisitions in the form of leasing. term purchase, consumer and
commercial loans;
= to provide baliment lacilities and commercial laans to Toyota dealers:
- thee marketing of vehicle and finance related insurance produets;
- the provision of retail finance and related products for pleasure boats; and
- thie prowi slon of unsecured personal loans,

Irvestments in associates are accownted for [n the consolidated financial statements wiing the equity
method of accounting and are carried at coat

(8] Share of assodstes’ profits

Profit before income tax 9.903 11,807

|ntome L expens e (2,203} [3.133]

Prafit alfter |ncome tax 7610 8675
5
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Non-operating assets [continued)
25. Investrment acoounted for using the equity methed [continued)

[t} Summarised finandal information of assodates

Consolidated entity's share of:

Assets Liabilities Revenues Profit

§'000 s'0oa 5'000 5000
Consclidated 2016
Toyota Finance New Zealand Limited 437,061 373,955 55,574 1610
Consolidated 2015
Toyots Finance New Zealand Limited 504,722 438400 61038 8,675

Consalidated
2016 2015
$'o00 £'000
{d} Share of atsoclates sxpenditure commitments

Leas e comumilments 2,640 3188

Frinciples af consadigdation

Associates are all entities over which the consolidated entity has significant influence bt not control, generalty
accompanying a shareholding of between 20% and 50% of the voting rights. lnvestrents in associates are
accounted for in the consolidated financial statements using the equity method of accounting, after inltialky
being recognised at cost.

The eansalidated entity’s share of is associates’ post-acquisition profits or losses is recognised in prafit or koss,
and its share of post-acquisition movements (n reserves s recognised in other comprehensive intome. The
cumulative post-acquisition movements are sdjusted against the carrylng amount of the investment.
Devidends receivable from associates are recognised in the condalidated financial statements as a reduction
Against the carrying amount of the investment,

When the consolidated entity’s share of loites in an associate equals or exeeeds Ity interest in the associate,
including any other unsecured long-term receivables, the consolidated entity does not recognise further
lasses, unless it has incurred obligations or made payments on behalf of its awsociate,

Unrealised gains on transactions between the conselidated entity and its associates are efminated to the
extent of the consclidated entity's Interest in asiociates. Unrealised losses are also eliminated unless the
transaction provides evidence of an Impairment of the asset transferred. Accounting policies of associates
have been changed where necessary to ensure consistency with the policies adopted by the consolidated
enfity.
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Mon-operating assets (continued)

25. Investment accounted for using the equity method [Continued)

Fareign currency transiation
[a] Functional and presentation currency
Itemns included in the financial statements of each of the consolidated entities are measured wsing the

currency of the primary ecanomic environment in which the entity sperates (‘the functional currensy’), The
consolidated financial statements are presented in Australian dellars, which is the company's Functional and

presentation currency.

On consalidation, the exchange differences arising fram the translation of the net investenent in the foreign
entity fram functional to presentation sufrency i recognised in other comprehensive incame,

(Bl Transactions and balances
Fareign currency transactions are transtated into the functional currency wsing the exchange rates prevailing at

the dates of the transactions. Foreign exchange gains and losses resulting from the settlemant of such
trarsactions and from the translation at year end eichange rates of monetary assets and llabilities
denominated in forelgn currencies are recognised in profit or loss.

16. Property and equipment

Accumulated
Cost Depredation Carrying Value

Consolidated Consolidated Consolidated

2016 2016 2016
5000 $'000 $'000
Leazehold improvements 8,357 6,582 1,814
Plant and equipment 21,735 159,503 2,233
Maotar vehicles 7,239 1,099 6,140
37,371 27,184 10,187

Accumulated

Cost Depreciation Carrying Value
Consolidated Consolidated Consolidated

2015 2015 2015

$'000 5'000 000

Leasehold improvements 8,196 5,507 1,689
Plant and equipment 21,011 18,254 2,787
Matar vehicles 5,136 990 5,146
35,343 24,751 10,592
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Non-operating assets [continued)

6. Property and equipment [continued)

Leasehald Plant and
Improvements eguipment Mater vehiches Totals
Consolidated 2016 5000 5'000 $'000 £'000
Carrying value at 1 April 2,689 2757 5,145 10,592
Additans 00 15 B.555 1478
Dispasals . - |3, 485) 3,795)
Depreciation LAY L2459 (L7766 {4, 0K
Impalrant ks - - : =
Carrying value 2t 31 March 1814 2,133 6,140 10, 1B6
Leasehold Plant and
Improvements equipment  Motor vehicles Totaks
Consolidated 2015 000 000 §'000 57000
Carrying value at 1 April LETS 3325 18,259
Additipns GER 758 11,835
Disposals . - (14,260
Depreciation 1 1.323) (4, 239)
= i] 1|
Carrying value at 31 March 1EED 3757 10,551
Recognition and measurement

Property and eguipment are stated at historical cost less accumalated deprechation. Histasical east includes
expenditure that is directly attributable to the scqusition of the items.

Subsequent costs are included in the asset’s carrying amount or recagnised as a separate asset, as appropriate,
anly when it is prabable that future economic benefits associated with the item will flow to the condolidated
entity and the cost of the item can be measured reliably, All other repairs and maintenance are charged to
prafit or lass during the financial peried in which they are incurred,

Depreciation of property and equipment is calculated using the straight line methad to allocate their cost, met
of thelr residual values, aver thesr estimated useful bves, as follows:

Asset Class Methed Estimated Useful Life

Property and equipment Straight ling 3-5 years

Maotor vehicles Straight line 1- 3years

Leasehold improvements Straight line Unexpired portion of leass ar
wsetul life of asset whichever |5
sharter

The assets” residual values and useful lves are reviewed, and adjusted if appropriate, at each balance shoet
date.

AN assel’s cTying amount B written down immediately to ts recoverable amount if the asset's carrying
amount ik greater than its estmated recoverable amount.

Gaing and bosses on disposals are determined by comparing proceeds with carrying amount.  These are
included in peofit or loss,
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Mon-operating assets (continued)
7. Intangible assets

Cost Amortisation Carrying Value

Software Consolidated Consolidated Consolidated
5'000 5'000 £'000
2016 142 307 102,210 40,096
2015 128,657 83,670 44,988
Consolidated Consolidated
2016 2015
$°000 S'000
Carrying value at 1 April 44,988 43 420
Additions 16,085 19,151
Amaortisatipn expense [19.0a9) (45838
Impairrnent loss . (1.754]
Others 1.838) .
Carrying value at 31 March 40,096 14,988
Recognition and measurement

Software consists of copitalised IT development costs balng internally generated intangible assets. These
consist of system software purchased and customised to the needs of the entity as well as Internally
develaped soltware projects.

Capitalised software is recopnised when it is probable that the project (i) will be completed cansidering its
commercial and technical feasibility, (5] will contribute to future period financal benefits through revenue
Beneration andfor cost reductiens: and (i§) its costs can be measured reliably, The expenditure capitalised
comarises all directly attributable costs, inchuding casts of materials, services and direct labour. Capitalised
computer woftware development is amortised from the paint at which the asset is ready ler use on a stralght
line basls over its useful life, which varies from 3 to 10 years.

impairment of aitels

Intangible assets are tested for impainment whenover events or changes in ciroumstances Indicate that the
CAITYInG amount may not be recoverable. An impairment loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amaunt is the higher of an assst's
fair walue less costs to resell and value in uie. For the purposes of ssessing impairment, assets are grouged
a1 the lowest levels for which there are separately identifiable cash inflows which are largely independent of
the cash inflows fram other asset groups (cash generating units),
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Mon-operating assets (continued)

28, Deferred tax assets

Consolidated Consolidated

2016 1015
$'000 $'000
Deferred tax asset balances comprise temporary differences
attributable te:
Amounts recognised in the Balance Shieet
Prowision for impairment of loans and advances 58,192 61312
Financial Instrumsenis g g |1ET]
Aceried eipenses 15551 23,813
Sundry Iems 4,891 6,435
Total amount recognised in the Balance Sheat TBB4Z 51,337
Deferred tax liabiifty balances compeise temporary differences
attributable to:
Amounts recognised |n the Balance Shiet
HAssets financed under lcase 50,337 54,125
Sundry items 0438 0,015
Tatad amouwni recognised in the Balance Sheet 68,775 63,140
Net deferred tax assets 10,067 28,257
Gross Deferred tax assots opening balance: 91,357 99,482
Bovement in temparary differences during the year:
Provision for impairment of loans and advances 13.129) 5,330
Financial Instruments {5,629 L2410}
Accrued expenses 1,738 1,228
Surdry [bems (1544 [6. 231}
Gross Deferred tax assets dosing balance 78,841 91,397
Grass Deferred tax labdlities opening balance: 63,140 71,555
Mevement in temparary differences during the year:
Agsots fimanced under lease 5212 4,227
SJundry items 423 326421
Gross Deferred tax labilities cosing balance 68,775 61,140
Net deferred tax assets 10,067 28,257
Deferred taw asset f [ liabllities ) expected o be settied within 12 months [3.044) 31,283
Deferred tax asset / ( liabilities ) oxpocted to be setled beyand 12 months 13,111 {1,075
10,067 28,257

Refer to Note 6 Income tax espense for further infarmation on Income tax.
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This section provides information about items that are not recognised in the financial statements as they da
net satlsty the recognition criteria but are relevant for the understanding of the financial performance of the

condolidated entity.

25, Contingent Habilities

The company, as a member of the Toyota Motor Corpatation Australia Limited G5T Group [GST Grougl, is
jaintly and severally liable for 100% of the goods and services tax [GST] payable by the GST Group. The G5T
Group had a net 65T pavable as at 31 March 2016 of $48.2 million (31 March 2015: $50.3 millian).

The eadmpany, in association with other Australian Incorporated entities with a cammen awner, implemented
the income tax consalidation legislation from 1 April 2003 with Toyota Motor Corporation Australia Limited as
the Head Entity. Under the incame tax consslidation legiskation, Income tax consolidation entities are jaintly
and severally liable for the incame tax liability of the consolidated income tax group unbess an Income tax
sharing agreement has been entered into by member entities. At the date of signing this financlal freport an
incame tax sharing agreement has been sxecuted. The directors believe the assets of the Head Entity are

sufficient to meet the income tax habilities a5 they fall due,

The range of Toyota Extra Care warrantly contracts, offered by the company snce August 2003, provide an
extended warranty to the customer in exchange for an uplront premium payment. The risk ef claims has been
fully insured with third party insurers, The dircctors consider the insurance of risk is sufficient to meet any

claims whith may eventuate,

A fully maintained operating lease (s offered under the company's current portfolin of products. Fulky
maintained operating leases require the company to provide agreed services at the company’s expense.
Maonthly rental includes a pre-determined charge for such senvices. The actual cost of such services is
expensed periodically dusing the term of the leases and recagnized in the income statement in reference to

the slage of comphation method.

30, Commitments
{a] Lease commitments

Consalidated
2015
$'000

1E363

4,764

13,559

Consalidated
1016
4000
Operating leases
Aggregate amount contracted but not provided for in the
accounts are as follows:
- Premises 15052
Lease commitments expacted to be sefled in 12 months 4,764
Lease commitments expected to be settfed in more than 12
manths but not later than 60 months 10,288
15,051

18,363

The company leases various offices under non-cancellable operating leases expiring within ane 1o
five years. The leases have varying terms, escalations clauses and renewal rights. On renewal,
the terms of the leases are renegotiated. There are no lease commi thements expected ta be settled

later than 60 manths,
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Unrecognised items (continued)

30. Commitments [Continued)

{b] Capital commitments
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Consolidated
1015
S'000

Consolidated
2016
$'000
Expenditures contracted for at the end of each reporting periad
bt not recognised as liabilites is a3 follows:
Intangible assets 1587

31. Subsequent evenls

The directors are not aware of any other matter or dreurnstance not otherwise dealt with in the report or
financial statements that has signifieantly or may significantly affect the sperations af the consolidated entity,
the results of those operations, or the state of affairs of the consolidated entity in subsequent financial years,
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Other disclosure matters

This section covers other Information that is not directly reloted to specific lne items in the financial
statements, Inclieding information about subsidiaries, related party transactions, parent entity information
and ather statutory disclosures.

32, Subsidiaries
The consolidated financial statements incorporate the assets, lishilities, and results of the following
subsidiaries in accordance with the accounting policy described in note 1(b):

Cramership interest

Mame of entity Country of Class of 016 2015
Incorporation shares ] *

TEA {Whalesale] Py, Limited® Australia Ordinary 100 100
Southern Cress Toyata 20091 Trust** Awstralia Ordinary 100 100
King Koala TFA 2012-1 Trust™* Australia Ordinary 100 1og

“wvestment value of 52 kas been roanded to pl. This sibsidiary hat been granted reliel rom the necessity o prepare
financial statements in accordance with Olsss Order 98/1418 issued by the Auttrafian Secueities and Investment
Commissian. For further infarmation refer to note 36. The prepestion of the ownership interest i equal to the proportian
of voting power held.

**ipvesiment value of 10 has been raundsd to Smil.

13. Related party transaction

This note shows the extent of related party transsctions that are undertaken by the consolidated entity and
the impact they had on the fnancisl performance and position of the entity.

(0] Entities in the wholly owned group

The ultimate Australian parent entity & Tayota Finance Australia Limited, a wholly owned subsidiary of Toyota
Financial Services Corparation, which is a whally cwned subsidiary of the ultimate parent entity, Toyota Motor
Corporation Incorporated in lapan.

fbj Subsidiaries

Interests In subskdiaries are $&t out in note 32.

[£] Associates

Investments in associates are set out In note 25,
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Other disclosure matters (continued)
33, Related party transaction [continued)

{d) Key mansgement persannel

{l} Key management persannel compensation

Consalidated Consolidated
2016 015
5 5
Short-term emplayes benefits 6,352,969 6,047,491
Termination benefits . 315,640

5,354,960 5,363,131

(i) Equity instrument disgclosures relating ho key maonagement personne!

Options. over issued ordinary shares of the ultimate ehigf entity, being Toyota Molor Corporation, lapan,
franted during or since the end of the financlal year to any directors or the five most highly remunerated
officers of the company and consolidated entity as part of their remuneration are enumerated bolow. These
options were part of Toyota Motar Corporation Global Incentive Plan of 1 August 2008, An option has a right
to acquire 100 common shares.

31 March 2016 31 March 2015
Unexercised Options  Unexercised Options
Directors
1. R. Chandler, Managing Director 0 0
Shares under aption

lssued erdinary shares of the ultimate chief entity, belng Toyota Moter Corporation, Japan under cption at the
date of this report are as follows:

l3sme
Date price  Balamceat  Exercised  Granted  Balance at
options Date Expiry date of startofthe duringthe duringthe  end of the
granted exercisable shares period period period periad
ZAUg 2010  1Aug 2002 31 Jul 2008 {a) 2,000 - - 2,000

LA} The exercise prics al aplions i baed on the poe egual 1o LOTS brees. the closing peice of Tewola Molior Corporation
comeion thate on ke Tolnyo SEock Exrkaags a5 6 tha dite The ooblons were granted

{iii] Loans to key management persannel

Detalls of loans made to directors and other key management personnel of the company are set out below.
s 31 March Amaunt Outstancling Tt Arige Security
Firanced Balince Rate
086 Samaons | SaM300 | Jyesrswariable | 4395 [Secwred by 15t mor vy the laan
] SLIR004 | 52330660 | 30yesty, variable | 487M [Seeursd by lsre o the laas praper

No write-downs or allowance for doubtful debts were recognised on the key management persannal Ioans as
at 31 March 2016 and 2015,

Terms of the Loan agreement changed during the year 2016 and the new loan term (s 3 vears o5 per revised
agreement.
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Other diselosure matters (continued)

33. Related party transaction (continued)

(e} Transactions and balances with related parties

Transactions with related parties are set out below. Thess are Included in the consolidsted entity”s
Consolidated Statement of Camprehensive Income and Consolidated Statement of Financial Position for the

perind.
Consolidated Consolidated
1015 2015
5'0D0 S'000

Net Financing hoome

Afflliate finance income 29,554 46,484
Interest expense on loani from affill ated entity |1.038] {5.20]
Creit suppart fees pald to parent ertity 116,394} (5528
Expenses

Marketing edpens es paid to affiliates B850 500
Assets
Loans and receivables
Defferred finance Income from affiliates® (31.890) (44,473}
Qrther assets

Accounts receivable from affillates® 11,933 237
Liabilities
Intereit bearing loans payable to affiliates 364,463 394,063
Nan-interest bearing loans payable to affiliates 31,475 35,698
Accounts payvable o affiliates® 58,857 59,536
Accrued interest payable o affiliates 831 335
Accounts payable to parent entity® 5,269 4626

o bad debis evpense and allowance for doubtful debts were recagnised [n relation to any receivable
due from related parties as at 31 March 2016 and 31 March 2015,

* Non-interest bearing
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Other disclosure matters (continued)

34. Parent entity information

TOYOTA FINANCE AUSTRALLA LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2016

Alzety
Cash and cash equivalents
Loans and receivables
Mator vehi cles under operating lease
Derivative financial instruments.
Investments in associates
Intangible assets
Property, plant and equi prment
Oeferred tax assets
Crther assets

Total Assets

Liabilities.
Due to banks and ather financial insttutions
Boads and commercial paper
Refated party liabilities
Derivative financial instruments
Other liabilites.
Totsl Lishdlities
Met Assets

Equity
Contri buted equity
Retained sarnings
Totad Equity
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Parent Parent
2016 2015
5000 £'000
1,199,106 1272771
12,695,376 12,334,936
1,135,139 1,086,342
443,355 711,544
4,284 4,284
40,096 44,928
10,187 10,592
10,067 28,257
20,074 725332
16,257,584 16,129 046
2,865,980 3,125,935
8,641,485 B.275,176
3,061,918 3,276,093
258,235 149,474
322061 Az4872
15,148 6BR 15,151,550
1,107,856 a77,456
120,000 120,000
987896 B57 496
1,107,896 977,496

As at 31 March 2016, current assets and current Kabilities smounted to 57,281, 263,000 and 57,138 466,000
respectively [2015: 57,245,486,000 and 56,087,830,000 respoctively),
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Other disclosure matters (continued)
34. Parent entity information (contineed)
TOYOTA FINANCE AUSTRALIA LIMITED

STATEMENT OF COMPREHEMN SIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2016

Intercst and similar revenug
Interest expense and similar charges

Net financing income

Qther income

Net operating income

Bad and doubtful debts expense
Employes benefits expense
Depreciation, amarti sation and
impairment expense

ITand communication expense
Sales and marketing expons e

Occupancy
Other expenses

Profit before income e

Imcomse fax expense

Profit aftor incomes tax

{b} Guarantees entered b by the parent entity

EDINETOOOO

00000000 OO00D0DO000DO000nDOdn(Eesss)
oOoOooodn

Parent Parent
Z016 1015
S'000 £000

1,066,631 1,105,685
(B8 014) {H45 8521
112597 159,814
199,711 214,912
£12 308 a7a. 726

14,511 BE 93

Ba 1% (L L
uj "

{LOEIT] '
3 S E] L A401)
ey i ra)
203,604 243 878
[B7F.568] (57 054
135636 185 528

The company has no finsncial guarantes in relation ta 4ecuritisation of loans and receivables.

{c] Contingent liabilities of the parent entity
Refer to note 29 - Contingent liabifities

{d} Contractual commitments by the parent entity

Refer ta note 30 - Commitments

63
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DOther disclosure matters [continued)
35. Auditor's remunerathon

During the year the following fees were paid or payable for services provided by the auditor of the parent
entity, Its related practices and non-related audit firms;

During the year the foll owi ng fees were paid or payable for services
peravided by the auditor of the parent entity, its related practices and Consolidated Consolidated

non-rel ated awdit firms: 1016 2015
$ $

PricewaterhouseCoopers - Australian firm

Audit o review of the fimancial reports 570,000 E94.830
Other audit-rel ated work 207,791 145,678
Other assurance services 312,361 203012
Total audit and other assurance sevvices 1,090,152 1,033,510
Taxation 37,600 35,766
Aalvlsory Services 16 248 -
Total remuneration 1.124.000 10659,2T6

Related practices of Pricewaterhouse Coope ra-Australian firm (indusding
overseas PricewaterhouseCoopers firma)

Qthor assurance s ervices 112071 126,335

36. Decd of cross guarantes

Toyata Finance Australia Limited and TFA (Whalesale| Pty Limited are parties to a decd of cross guarantee
under which each company guarantees the debts of the others. By entering into the deed, the wholly-owned
entities have been relieved from the requirement to prepare a financial report and 2 divectors’ reporn under
Clazs Order 98/1418 (a5 amended by Class Order 98/2017, 000321, 011087, 02/0248 and 03/1017} issued by
the Australian Securities and Investments Commission.

The above companies represent a “Closed Group” for the purposes of the Class Order, and as there are no
other parties to the Decd of Cross Guarantee that are controlled by Tovota Finance Australia Limited, they also
represent the “Extended Closed Group®,

The consolidated finandgal statements cover the entities which are parties to the deed of cross Buarantes,
Consequently, the consolidated financial statements reflect the consolidated staterment of comarehenshie
income and consolidated balance sheet, comprising the company and the controlled entities which are a party
to the Deed, after eliminating all tfansactions between the partles to the Deed of Cross Guarantes, at 31
March 2016.

G4
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DIRECTORS' DECLARATION
In the directors’ opinion:

fa) the financial statements and notes set out on pages 6 to 64 are in accordance with the Corporations Act
2001, including:

(1] complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements; and

(i} giving a true and fair view of the consolidated entity’s financial position as at 31 March 2016 and
of its perlormance for the year ended on that date: and

[b) there are reasonable grounds o believe that the company will be able to pay its debts as and when they
become due and payable; and

lc)  at the date of this declaration, there are reasonable grounds ta Balieve that the members of the
Extended Closed Group |dentified in note 36 will b2 able to meet any obligations or Rabilities to which
they are, or may become, subject by virtue of the deed of cross guarantes deseribed in note 36,

Note 2{a) confirms that the financial statements alse comply with International Financial Reporting Standards
as Issued by the International Accounting Standards Board,

This declaration ks made in accordance with a resolution of the directors.

For and on behalf of the Board

30 May 2018
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)
2012 2013 2014 2015 2016
( )| 18,583,653 | 22,064,192 | 25,601,911 | 27,234,521 | 28,403,118
( ) 432,873 1,403,649 2,441,080 2,892,828 2,983,381
( ) 283,559 962,163 1,823,119 2,173,338 2,312,694
( ) 341,694 1,934,156 2,892,501 3,294,275 1,517,486
( )| 11,066,478 | 12,772,856 | 15,218,987 | 17,647,329 | 18,088,186
( )| 30,650,965 | 35,483,317 | 41,437,473 | 47,729,830 | 47,427,597
() 3,331.51 3,835.30 4,564.74 5,334.96 5,513.08
() 90.21 303.82 575.30 688.02 741.36
() 90.20 303.78 574.92 687.66 735.36
() 34.4 34.2 34.9 35.2 35.3
() 2.7 8.5 13.7 13.9 13.8
() 39.6 16.0 10.1 12.2 8.0
( ) 1,452,435 2,451,316 3,646,035 3,685,753 4,460,857
( ) 1,442,658 3,027,312 4,336,248 3,813,490 3,182,544
( ) 355,347 477,242 919,480 306,045 423,571
( ) 1,679,200 1,718,297 2,041,170 2,284,557 2,939,428
) 325,905 333,498 338,875 344,109 348,877
1 [ 75,7571 [ 83,190] [ 85,778]| [ 85,848]| [ 86,843]]
)
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)
108 109 110 111 112
2012 2013 2014 2015 2016
8,241,176 9,755,964 11,042,163 11,209,414 11,585,822
23,098 856,185 1,838,450 2,125,104 2,284,091
35,844 697,760 1,416,810 1,690,679 1,810,370
397,049 397,049 397,049 397,049 635,401
3,447,997 3,447,997 3,447,997 3,417,997 3,337,997
. _ _ _ 47,100
6,634,666 7,446,372 8,920,439 10,184,271 10,859,443
10,612,765 11,234,794 13,609,725 15,128,623 16,100,209
2,091.65 2,347.91 2,812.17 3,235.44 3,417.07
50 90 165 200 210
( ( 20) ( 30) ( 65) ( 75) ( 100)
_ _ — — 52
( ) =) ) ) ( 26)
11.40 220.33 447.09 535.22 581.08
11.40 220.31 446.81 534.95 575.64
62.4 66.2 65.5 67.3 67.4
0.5 9.9 17.3 17.8 17.2
313.1 22.1 13.0 15.7 10.2
438.5 40.8 36.9 37.4 36.1
69,148 68,978 68,240 70,037 72,721
[ [ 9,139 [ 9,320]| [ 9,571]| [ 9,947]| [ 10,371]
)
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175/251

@

24 25 26 27 28
1,090,010 1,154,673 1,403,819 1,645,393 1,880,183
295,708 306,692 297,528 367,586 330,190
181,999 196,610 193,690 235,090 232,719
166,343 356,376 291,338 383,235 82,594
1,154,539 1,416,493 1,707,831 2,091,538 2,173,667
12,872,858 | 15,812,602 | 18,595,330 | 22,079,002 | 21,379,657
728,062.36 | 892,304.96 | 1,077,281.39 | 1,319,596.49 | 1,372,219.52
115,886.48 |  125,189.61 | 123,330.69 | 149,691.36 | 148,181.83
8.9 8.9 9.1 9.4 10.1
16.8 15.5 12.5 12.5 11.0
8,376 8,848 9,130 9,463 9,670
(1,474) (1,448) (1,255) (1,380) (1,536)

( 21 25 13
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@
24 25 26 27 28
( 100,056 173,828 123,457 114,146 41,846
( 90,662 169,074 116,150 107,950 30,975
( 87,481 162,949 110,478 101,148 27,192
( 78,525 78,525 78,525 78,525 78,525
() 1,570,500 1,570,500 1,570,500 1,570,500 1,570,500
( 245,734 318,001 430,039 532,181 556,311
( 561,926 377,535 438,829 542,196 562,541
() 156,469.13 | 202,484.28 | 273,823.53 | 338,861.06 | 354,225.54
( ) 33,080 59,970 B B B
(33,080) (59,970)
() 55,703.02 |  103,756.33 70,345.90 64,405.56 17,314.84
() — — — — —
() 43.7 84.2 97.9 98.2 98.9
() 38.4 57.8 29.5 21.0 5.0
) — — — — —
() 59.4 57.8 — — —
) 88 88 89 87 86
(16) (15) (13) (14) a7

(

)
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( ) ( ) 100
12
57 ( )
« )
62 ( ) ( )
63 ( )
«
(UK) (UK)
( )
( )
«
( )
10 ( )
11 )
12 ( )
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( )
13 ( )
( )
)
Seabanc GE
( )
14 ( )
( )
( )
« )
16
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17 ( )
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)
19 )
20 ( )
23 ( )
25 ( )

177/251



EDINETOOOO
O00000000000000000000000(E05954)
ooOooood

48

)
35
(B =L AR
Fa ¥ EBHEA S
(100% T-=54t)
FIF Tl eyt — AR ER
Er i #in
Y B—S— LUy k)
PR Xl b AT
(=-F A8 B ol 1) Fa¥ Frfded =2 k50T (D
&4 Fay V=i 549 FE
b3y B=f= TR FrsfF#H)
HES
i — v o S — = Lt

Lk

178/251



EDINETOOOO
00000000 OO00D0DO000DO000nDOdn(Eesss)
oOoOooodn

)
635,401 100
)
(
16,500 100
Torrance, ( ) 100
California, U.S.A. 915,000 (100)
Torrance, ( ) 100
California, U.S.A. 10,000 (100)
Markham, ( ) 100
Ontario, Canada 60,000
( )
Cologne, Germany 30.000 100
Amsterdam, ( )
( ) Netherlands 908 100
Epsom, Surrey, ( ) 100
(UK) United Kingdom 104,500
St Leonards, ( )
New South Wales, 120.000 100
Australia ’
( 86.8
Bangkok, Thailand (0'1)
15,100 )
3,100,000 100
38
)
Sandton, Gauteng, ( ) 33.3
South Africa 4,695 (33.3)
( )
3,139,938 33.4
5
( )
(G
( )

10
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)
1,726
3,301
653
3,904
C ) 86
9,670 (1,536)
)
( )
)
«C )
@)
28 31
) ) ) C )
86 (17) 43.6 6.8 10,873
) )
( ) )
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36
263
8,801 2,347
3,025 364 3,301 373
) 2,327 23
418 ( 723 ) 306
( 733 ) 309 (769 ) 2711 (739 )
1,501 37 229

2,947 2,305
1,902 493
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@
( ) )
1,381,013 1.3
12,681,213 1.6
1,207,957 2.8
3,813,834 7.6
19,084,019 2.8
)
@
( ) )
150,155 2.5
1,294,781 21.7
100,819 10.2
334,427 3.7
1,880,183 14.3
)
@
@
®)
*
®)
(©)
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21 3,79 6,993
1,416 16 1,347 4,554 2,299
19 2,059 7,814
5,870 9,765 1,944 10 2,293
1,736 821
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( )
2,623,427
17,819
€))
28 31
( ) )
4,304,113 100.0
4,304,113 100.0
()
@
D
2)
28 31
( )
)
1,726
943 | 14,812 442 | 16,198 (479)
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3)
28 31
( )
( ) )
3,147
(Torrance, 467 12,439 2,861 15,768 (602)
California, U.S.A.)
)
2,337
)
€))
( 28 29 31 )
1,932,309
17,627
@
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4,680,000
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1,570,500 — —
)
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16 15 () 70,000 | 1,570,500 3,500 78,525 3,500 78,525
1,500,500 70,000 70,000
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©)
( 28 31 )
()
Q) — ! — — ! —
() —11,570,500 — — 1,570,500 —
( ) —_ 100.00 —_ —_ 100.00 —
™
( 28 31 )
) Q)
1,570,500 100.00
— 1,570,500 100.00
®)
( 28 31 )
() ()
( _ — —
( _ — —
( J— —_ —
( 1,570,500 1,570,500 —
1,570,500 — —
— 1,570,500 —
©)
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( )
( 27 31 ) ( 28 31 )
335,898 318,665
. 14,627,244 , 13,729,060
1,060,791 1,050,846
817,373 613,977
603,737 575,629
168,626 153,434
17,276,420 16,134,744
( , 3,938,744 , 4,304,113
9,546 9,337
3,948,290 4,313,450
33,505 33,967
378,436 490,775
414,245 391,713
792,682 882,489
4,774,478 5,229,907
28,103 15,005
22,079,002 21,379,657
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( )
27 31 ) ( 28 31 )

871,050 694,913
1,736,716 ) 1,792,594
2,038,224 1,847,214
3,870,436 3,623,684
1,047,171 1,018,183
9,563,600 8,976,591
6,159,815 6,022,555
3,123,609 , 3,082,854
1,058,557 1,054,867
81,880 69,120
10,423,863 10,229,398
19,987,463 19,205,989
78,525 78,525
159,900 159,900
1,653,419 1,886,139
1,891,845 2,124,564
32,866 22,369
2,306 4,280
145,408 3,855
180,581 30,506
19,112 18,597
2,091,538 2,173,667
22,079,002 21,379,657
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( )
( 26 ( 27

27 31 ) 28 31 )
1,645,393 1,880,183
945,370 1,186,034
700,022 694,148
361,054 391,600
338,968 302,547
2,427 _
4,916 4,643
20,024 21,914
2,275 2,060
29,643 28,618
505 133
— 396
520 446
1,025 976
367,586 330,190
— 26,483
— 26,483
367,586 356,673
40,702 47,617
90,902 74,096
131,604 121,713
235,981 234,960
891 2,240
235,090 232,719

200/251



EDINETOOOO
00000000 OO00D0DO000DO000nDOdn(Eesss)

OooooOodd
( )
( 26 ( 27
27 31 ) 28 31 )
235,981 234,960
5,781 10,496
48 1,296
139,790 140,500
1,632 2,666
147,253 152,366
383,235 82,594
380,555 82,644
2,679 50
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26 27 31 )

( )

78,525 159,900 1,418,329 1,656,754

235,090 235,090

— — 235,090 235,090

78,525 159,900 1,653,419 1,891,845
27,085 2,563 5,466 35,115 15,961 1,707,831
235,090
5,781 257 139,941 145,465 3,151 148,616
5,781 257 139,941 145,465 3,151 383,707
32,866 2,306 145,408 180,581 19,112 2,091,538

27 28 31 )

( )

78,525 159,900 1,653,419 1,891,845

232,719 232,719

— — 232,719 232,719

78,525 159,900 1,886,139 2,124,564
32,866 2,306 145,408 180,581 19,112 2,091,538
232,719
10,497 1,974 141,552 150,075 515 150,590
10,497 1,974 141,552 150,075 515 82,128
22,369 4,280 3,855 30,506 18,597 2,173,667
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( 27 31 ) ( 28 31 )
973,364 1,006,884

« 27 31 ) ( 28 31 )
29,097 30,092
16,379 16,365
371 565
371 565
27 31 ) ( 28 31 )
2,407,997 2,577,699
40,688 32,306
12,740 11,957
2,461,426 2,621,962
27 31 ) 28 31 )
2,933,411 2,833,113
27 31 ) 28 31 )
1,822,487 2,099,786
144,729 290,872
27 31 ) 28 31 )
714,175 971,021
826,463 909,679
— 3,400
13,580 30,600
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( 27 31 ) ( 28 31 )
(

) 1,540,638 1,880,700

@
( 27 31 ) ( 28 31 )
1,691,619 1,946,229
C ) 144,729 290,872
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27 31 ) 28 31 )
77,224 82,712
97,340 105,615
26 27
27 31 ) 28 31 )
(41,689 (14,990
26 27
27 31 ) 28 31 )
14,744 15,072
7,726 778
7,018 15,851
1,236 5,354
5,781 10,496
1,244 3,174
1,356 1,416
111 1,757
160 461
48 1,296
139,790 140,500
1,632 2,666
147,253 152,366
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( )
( )
@
( 27 31 ) ( 28 31 )
508,229 502,121
322,855 334,223
69,991 69,024
761,093 767,320
@

(27 31 ) (28 31 )
117,100 110,282
90,937 84,104
69,282 75,874
40,421 30,774
11,663 9,140
2,062 1,492
(27 31 ) (28 31 )
192,397 187,694
144,712 143,704
101,700 101,372
46,891 48,377
18,885 18,217
3,641 2,754

( )
( 27 31 ) ( 28 31 )
669,632 675,800
636,703 685,321
1,306,335 1,361,122
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Independent auditor’s report to the members of Toyota Finance Australia Limited

Report on the financial report

We have audited the accompanying financial report of Toyota Finance Australia Limited (the company), which comprises the
consolidated statement of financial position as at 31 March 2015, the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year ended on that date, a
summary of significant accounting policies, other explanatory notes and the directors declaration for Toyota Finance Australia
Limited (the consolidated entity). The consolidated entity comprises the company and the entities it controlled at year's end or
from time to time during the financial year.

Directors responsibility for the financial report

The directors of the company are responsible for the preparation of the financial report that gives atrue and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the directors
determine is necessary to enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error. In Note 1, the directors also state, in accordance with Accounting Standard AASB 101 Presentation of
Financial Satements, that the financial statements comply with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility isto express an opinion on the financial report based on our audit. We conducted our audit in accordance
with Australian Auditing Standards. Those standards require that we comply with relevant ethical requirementsrelating to
audit engagements and plan and perform the audit to obtain reasonable assurance whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of
the financial report, whether dueto fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the consolidated entity’s preparation and fair presentation of the financial report in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
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Auditor’s opinion

In our opinion:

(a) thefinancial report of Toyota Finance Australia Limited isin accordance with the Corporations Act 2001, including:

(i) giving atrue and fair view of the consolidated entity's financial position as at 31 March 2015 and of its performance for
the year ended on that date; and

(if) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Regulations 2001.

(b) thefinancia report and notes also comply with International Financial Reporting Standards as disclosed in Note 1.

PricewaterhouseCoopers

Joe Sheeran Sydney
Partner 29 June 2015
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Independent auditor’s report to the members of Toyota Finance Australia Limited

Report on the financial report

We have audited the accompanying financial report of Toyota Finance Australia Limited (the company), which comprises the
consolidated statement of financial position as at 31 March 2016, the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year ended on that date, a
summary of significant accounting policies, other explanatory notes and the directors declaration for Toyota Finance Australia
Limited (the consolidated entity). The consolidated entity comprises the company and the entities it controlled at year's end or

from time to time during the financial year.

Directors responsibility for the financial report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the directors
determine is necessary to enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error. In Note 1, the directors also state, in accordance with Accounting Standard AASB 101 Presentation of

Financial Satements, that the financial statements comply with International Financial Reporting Standards.

Auditor’s responsibility

Our responsihility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance
with Australian Auditing Standards. Those standards require that we comply with relevant ethical requirements relating to
audit engagements and plan and perform the audit to obtain reasonable assurance whether the financial report is free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financia report.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of
the financial report, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the consolidated entity’ s preparation and fair presentation of the financial report in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

accounting estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

250/251



EDINETOOOO
00000000 OO00D0DO000DO000nDOdn(Eesss)
oOoOooodn

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

Auditor’s opinion

In our opinion:

€) the financia report of Toyota Finance Australia Limited is in accordance with the Corporations Act 2001, including:

() giving a true and fair view of the consolidated entity's financial position as at 31 March 2016 and of its

performance for the year ended on that date; and

(i) complying with Australian Accounting Standards and the Corporations Regulations 2001.

(b) the financial report and notes also comply with International Financial Reporting Standards as disclosed in Note 1.

PricewaterhouseCoopers

Joe Sheeran Sydney
Partner 30 May 2016
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