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5,134,715 2,414,746
1,452,585 1,958,731
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2015 12 31 2014 12 31
24,656 3,945 28,378 4,541
(11,718) (1,875) (27,523) (4,404)
12,938 2,070 855 137
42,546 6,808 42,383 6,782
(9,016) (1,443) (7,449) (1,192)
33,530 5,365 34,934 5,590
143,134 22,904 116,329 18,615
11,060 1,770 3,885 622
200,662 32,110 156,003 24,964
(173,947) (27,835) (213,538) (34,170)
(11,173) (1,788) (9,214) (1,474)
(2,839) (454) (3,973) (636)
(187,959) (30,077) (226,725) (36,281)
12,703 2,033 (70,722) (11,317)
(4,567) (731) 13,347 2,136
8,136 1,302 (57,375) (9,181)
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8,136 1,302 (57,375) (9,181)
7,604 1,217 9,970 1,595
(11,060) (1,770) (3,885) (622)
650 104 (1,318) (211)
(99) (16) 201 32
299 48 (401) (64)
(40) (6) 38 6
5,490 879 (52,770) (8,444)
11,195 1,791 (27,375) (4,381)
(2,510) (402) 5,444 871
8,685 1,390 (21,931) (3.509)
14,175 2,268 (74,701) (11,954)
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2015 12 31 2014 12 31 2013 12 31
185,382 29,665 260,599 41,701 124,067 19,853
4,175,091 668,098 5,514,662 882,456 3,539,959 566,464
13,695,239 2,191,512 14,857,732 2,377,534 12,352,135 1,976,589
28,412,219 4,546,523 20,572,826 3,292,064 27,476,559 4,396,799
1,627,013 260,355 603,020 96,495 939,761 150,381
408,229 65,325 350,456 56,080 291,988 46,724
5,134,715 821,657 2,414,746 386,408 1,595,574 255,324
1,452,585 232,443 1,958,731 313,436 2,040,492 326,520
136,482 21,840 2,514,216 402,325 1,574,478 251,948
2,116,190 338,633 1,616,938 258,742 1,925,314 308,089
- - - - 679,539 108,740
- - 5,385 862 11,511 1,842
29,340 4,695 34,956 5,594 16,407 2,625
46,100 7,377 41,647 6,664 35,605 5,698
16,710 2,674 17,640 2,823 19,319 3,091
166,571 26,655 118,378 18,943 250,371 40,064
57,601,866 9,217,451 50,881,932 8,142,127 52,873,080 8,460,750
92,149 14,746 43,089 6,895 11,984 1,918
2,012,527 322,045 2,291,044 366,613 2,138,177 342,151
12,463,178 1,994,358 13,423,567 2,148,039 11,412,540 1,826,235
30,222,438 4,836,195 21,748,453 3,480,187 27,020,449 4,323,812
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103,661 16,588 4,620 739 35,030 5,606
5,595,127 895,332 5,887,069 942,049 4,966,693 794,770
294,762 47,168 426,853 68,305 306,607 49,063
16
3,632,236 581,230 4,078,276 652,606 4,230,838 677,019
17 491,988 78,728 461,068 73,780 261,963 41,919
18 666,111 106,591 641,778 102,697 956,309 153,029
56,509,054 9,042,579 49,803,294 7,969,523 51,969,740 8,316,198
19 1,010,611 161,718 1,010,611 161,718 760,611 121,713
(2,860) (458) (213) (34) (4,818) a7
85,061 13,611 68,240 10,920 147,547 23,610
1,092,812 174,872 1,078,638 172,604 903,340 144,552
57,601,866 9,217,451 50,881,932 8,142,127 52,873,080 8,460,750
1698498
17 49 ( ) 15 (

) 2016

2016
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760,611 (4,599) (219) 151,009 906,802
- - - (3,462) (3,462)
(IFRS) 760,611 (4,599) (219) 147,547 903,340
- - - (57,375) (57,375)
- 4,766 - - 4,766
- - (162) - (162)
- - - (21,931) (21,931)
250,000 - - - 250,000
(IFRS) 1,010,611 167 (381) 68,241 1,078,638
1,010,611 167 (381) 68,241 1,078,638
- - - 8,136 8,136
- (2,806) - - (2,806)
- - 160 - 160
- - - 8,685 8,685
1,010,611 (2.639) 21 85,062 1,002,813
121,713 (736) (35) 24,164 145,106
. _ . (554) (554)
(IFRS) 121,713 (736) (35) 23,610 144,552
- - - (9,181) (9,181)
- 763 - - 763
- - (26) - (26)
- - - (3,509) (3,509)
40,005 - - - 40,005
161,718 27 (61) 10,920 172,604
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2015
2015 1 1 161,718 27 (61) 10,920 172,604

- - - 1,302 1,302

- (449) - - (449)

_ - 26 - 26

- - - 1,390 1,390
2015 12 31 161,718 422) (35) 13,612 174,872
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2015 12 31 2014 12 31
12,703 2,033 (70,722) (11,317)
2,839 454 3,973 636
11,173 1,788 9,214 1,474
259 41 320 51
8,685 1,390 (21,931) (3,509)
(4,567) (731) 13,347 2,136
1,061,054 169,790 (1,821,836) (291,530)
202,105 32,341 (494,570) (79,141)
(886,592) (141,872) 505,067 80,821
(7,971,484) (1,275,597) 7,023,979 1,123,977
8,473,985 1,356,007 (5,271,996) (843,625)
2,377,734 380,485 (939,738) (150,377)
(2,406,725) (385,124) 152,556 24,412
(94,965) (15,196) 61,103 9,778
30,920 4,948 199,105 31,861
817,124 130,756 (652,130) (104,354)
(1,974) (316) (2,295) (367)
(15,819) (2,531) (15,575) (2,492)
- - 679,539 108,740
(3,609,071) (577,524) (5,690,141) (910,536)
3,109,819 497,633 5,998,517 959,883
(2.647) (424) 4,605 737
(519,693) (83,161) 974,650 155,963
- - 250,000 40,005
4,412,861 706,146 2,963,917 474,286
(4,858,902) (777,521) (3,116,481) (498,699)
24,333 3,894 (314,531) (50,331)
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(421,708) (67,482) (217,095) (34,740)
(124,276) (19,887) 105,426 16,870

217,509 34,806 112,083 17,936
(112,198) (17,954) 107,211 17,156

(12,078) (1,933) (1,785) (286)

93,232 14,919 217,509 34,806

185,382 29,665 260,599 41,701

(92,149) (14,746) (43,089) (6,895)

93,233 14,919 217,510 34,806
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17

(

MUSHD

2015 12 31

IFRS

)

2006
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IFRS IFRS

( MUSHD )



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

HTM )
HTM

HTM 2014

AFS )

AFS
AFS
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AFS
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( CVA )
( FVA )
( DVA )  FVA

BTMU ) IAS 39
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22

HTM AFS
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oOoOooodn

(
)
30 12 31
1AS 19 (
)
IFRS 2010-2012 (
IFRS )
IFRS 2011-2013 (
)
EU
IFRS
IFRS 11
1AS
IAS 16 IAS 38
1AS 27
IFRS 10 IAS 28

IFRS 10 IFRS 12 IAS 28
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IFRS
IFRS

IFRS
IFRS 15

IFRS 16

2012-2014

IFRS

EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

(IFRS
IAS 19 IAS 34

IFRS 15 IFRS
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oooooog
1 IFRS
IFRS IFRS
GAAP IFRS
GAAP IFRS
2014 1 1
12,365,844 - (13,709) - (13,709) 12,352,135
15,458 2,250 1,138 (2,439) 949 16,407
239,026 - - 11,345 11,345 250,371
11,420,957 - (8,417) - (8.417) 11,412,540
251,499 10,464 - - 10,464 261,963
151,009 (8,214) (4,154) 8,906 (3.462) 147,547
796,863 - - - - 796,863
2014 12 31
14,877,200 - (19,468) - (19,468) 14,857,732
30,272 2,504 2,180 - 4,684 34,956
13,432,137 - (8,570) - (8,570) 13,423,567
448,544 12,524 - - 12,524 461,068
86,978 (10,020) (8,718) - (18,738) 68,240
939,813 - - - - 939,813
GAAP IFRS
2014 12 31
161,610 - (5,607) - (5,607) 156,003
(225,357) (2,060) - 692 (1,368) (226,725)
12,188 255 1,042 (138) 1,159 13,347

63/152



VY4

EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OOOodOodn
(51,559) (1,805) (4,565) 554 (5,816) (57,375)
(7,867) - - (9,459) (9,459) (17,326)
(59,426) (1,805) (4,565) (8,905) (15,275) (74,701)
2015 2014
22,915 26,491
1,741 1,887
24,656 28,378
2015 2014
4,307 13,736
924 4,498
6,487 9,289
11,718 27,523
2015 2014
104,444 105,032
5,765 5,246
13,153 13,818
123,362 124,096
569 (2014 576 )
) 710 1,140
3,977 3,796
45,899 84,506
50,585 89,442
173,947 213,538
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2014

NSU

EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

Ogoooood
MUSHD
2014
2015 2014
KPMG KPMG

405 - 405 359 - 359

40 - 40 80 101 181

- - - 3 36 39

59 - 59 - - -

65 - 65 26 473 499

123 - 123 30 14 44

692 - 692 498 624 1,122

18 - 18 18 - 18

710 - 710 516 624 1,140

21 KPMG
MUFG
NSU NSU MUFG
( )
2015 2014
( ) ( ) ) ( )
NSU 4,041 3,553
2,044 1,974
( ) 6,592 7,429
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12 31

12 31

RPI
CPI
LPI

NSU

65
65

NSU

NSU  (

NSU

2004

EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)

OooooOodd
(1,624) (1,486)
822 592
(16) -
4,445 4,041
19,815 17,335
( GPPP
5.8 (2014 5.9 )
2011
36
(1AS 19 )

(Technical Actuarial Standard)

2015 12 31 (
2015 2014

4.0 3.8

3.4 3.3

2.4 2.3

3.4 3.3

CMI__2015
Y, (2014  SIPXA_ L CMI__2011

)

66/152



2016

/C )

/C )

/C )

(2016 12 31

EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
2015 2014 2013
(144,950) (153,994) (125,924)
154,450 145,437 137,269
9,500 (8,557) 11,345
(1,900) 1,711 (2,269)
7,600 (6,846) 9,076
191 (2014 692 )
527
2015 2014
153,994 125,924
5,834 5,898
(10,393) 26,387
(4,485) (4,215)
144,950 153,994
2015 2014
145,437 137,269
5,643 6,590
803 (988)
(4,485) (4,215)
7,052 6,781
154,450 145,437
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ocCI

80

)/

/(

/(

)/

/(

EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
2015 2014
33,231 54,911
89,316 59,589
31,047 -
- 1,677
- 1,677
- 176
- 4,412
- 1,588
856 21,407
154,450 145,437
ocl )
2015 2014
803 (988)
1,134 1,398
9,258 (27,785)
) 11,195 (27,375)
2015 2014
(8,557) 11,345
(191) 692
7,053 6,781
11,195 (27,375)
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

ooo0000
/( ) 9,500 (8,557)
2015 2014
78 81
22 19
100 100
(28 ( ) )
(2014 )
2015 2014
+/-0.5 -11/13 -12/14
RPI CP1 +/-0.5 +4/-4 +4/-4
+/- +3/-3 +3/-3
25 (2014 27 )
2015 2014
939 -
138 -
1,077 -
(1,496) (934)
(419) (934)
(2,603) 15,041
(703) (1,603)

(842) 843
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/(

EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

ooooood
(4,148) 14,281
(4,567) 13,347
20.25 (2014 21.5 )
2015 2014
12,703 (70,722)
20.25 (2014 21.5 )
(2,572) 15,205
(357) (381)
(1,193) (733)
(842) 842
(679) (1,586)
939 -
138 -
(4,567) 13,347
2015 2014
(2,510) 5,444
« ) 650 (1,318)
« )/ (40) 38
(1,900) 4,164
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OooooOodd

2015 2015

ocl 12 31

1,906 1,563 - - 3,469

103 - - 431 534

7,592 (1,656) - - 5,936

FRS 26 715 (715) - - -
IFRS 13 2,180 (218) - - 1,962
95 - (40) - 55

131 - 650 - 782
1,713 - (3,611) - (1,898)

20,522 (3.123) 1,101 - 18,501

34,956 (4,147) (1,900) 431 29,340

2014 2014

ocl 12 31

1,792 114 - - 1,906

- - - 103 103

7,795 (203) - - 7,592

FRS 26 1,475 (760) - - 715
IFRS 13 1,138 1,042 - - 2,180
56 - 38 - 95

1,449 - (1,318) - 131

(2,439) - 4,152 - 1,713

5,140 14,089 1,293 - 20,522

16,407 14,283 4,165 103 34,956

2015
2015 50
2017 20 19 2020 18
2015 (No. ) 2015 12 31
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11

2016

16

25

18

17

EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
2015 2016
2020
(2014 )
2015 2014 2013
2,236,164 2,684,614 962,349
638,880 1,704,715 1,905,119
449,717 501,027 258,314
3,324,761 4,890,356 3,125,782
850,330 624,306 414,177
4,175,091 5,514,662 3,539,959
3,090,275 4,655,325 2,840,821
56,022 302,878 253,507
234,486 235,031 284,961
794,308 321,428 160,670
4,175,091 5,514,662 3,539,959
(
2015 2014 2013
1,476,008 1,294,731 1,622,951
640,074 322,207 302,363
2,116,082 1,616,938 1,925,314
108 - -
2,116,190 1,616,938 1,925,314
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12

2014

2014

2015

2014

2014

2015

2014

2014

2015

13

12

12

12

12

12

12

12

2014

31

31

31

31

31

31

EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
78,411 - 78,411
15,575 - 15,575
(206) - (206)
(384) - (384)
93,396 - 93,396
15,320 499 15,819
(122) - (122)
(112) - (112)
108,482 499 108,981
42,806 - 42,806
9,214 - 9,214
(270) - (270)
51,749 - 51,750
11,135 38 11,173
(41) - (41)
62,843 38 62,882
35,605 - 35,605
41,647 - 41,647
45,639 461 46,100
16,863 1,439 16,441 34,743
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2014 12 31

2015 12 31

2014

2014

2015

2014

2014

2015

14

15

12

12

12

12

31

31

31

31

EDINETOOOO

O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
227 32 2,035 - 2,294
17,090 1,471 18,476 - 37,037
102 12 569 1,290 1,973
127) - (197) - (324)
17,065 1,483 18,848 1,290 38,686
2,849 856 11,719 . 15,424
978 287 2,708 - 3,973
3,827 1,143 14,427 - 19,397
998 275 1,468 98 2,839
(68) - (192) - (260)
4,757 1,418 15,703 98 21,976
14,014 583 4,722 - 19,319
13,263 328 4,049 - 17,640
12,308 65 3,145 1,192 16,710
2015 2014 2013
8,653 8,811 6,154
3,122 2,361 1,053
9,500 - 11,345
145,296 107,206 231,819
166,571 118,378 250,371
2015 2014 2013
1,173,593 1,769,260 1,816,732
157,345 189,130 138,797
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OoOoOoOoOodno

1,663 23,417 16,098
1,332,601 1,981,807 1,971,627
679,926 309,237 166,550
2,012,527 2,291,044 2,138,177
1,126,670 1,975,387 1,651,356
679,926 309,237 165,809
205,931 6,420 320,271
- - 741
2,012,527 2,291,044 2,138,177

16

2015 2014 2013
2,400,259 2,977,860 3,846,814
550,534 451,968 -
480,252 648,448 384,024
MUSHD 201,191 - -
3,632,236 4,078,276 4,230,838
)
MUSHD
MUSHD
17
2015 2014 2013

8,025 8,601 14,707
( - 8,557 -
483,963 443,910 247,256
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18

126.75
(2020
90bp)

1,065

19

12 31

20

(2013 595

-LIBOR

EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OoOooOodnd
491,988 461,068 261,963
2015 2014 2013
)
~LIBOR
70,845 68,257 342,776
(2020 12
80bp) 595,266 573,521 613,533
666,111 641,778 956,309
MUSHD 2014 MUSHD 250
468 (250 )
2015 2014 12 31
2015 2014 2013
C ) C ) C )
1,250,000 1,250,000 1,250,000 1,250,000 1,000,000 1,000,000
1,010,611 1,010,611 760,611 760,611 760,611 760,611
- - 250,000 250,000 - -
1,010,611 1,010,611 1,010,611 1,010,611 760,611 760,611
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

oOoOooodn
2015
176,394,931 4,732,021 4,169,629
2,357,457,796 8,239,884 7,863,563
13,514,217 533,394 95,093
4,930,006 100,146 232,281
766,676 78,489 78,387
2,553,063,626 13,683,934 12,438,953
848,033 - 10,579
657,005 11,305 13,646
1,505,038 11,305 24,225
2,554,568,664 13,695,239 12,463,178
2014
152,547,918 5,085,313 4,389,957
2,229,919,680 9,032,502 8,688,622
13,707,457 530,804 122,903
3,398,234 86,394 100,836
1,110,374 114,934 113,197
2,400,683,663 14,849,947 13,415,515
(0TC) 549,816 (6,961) 5,777
(0TC) 519,169 14,746 2,275
1,068,985 7,785 8,052
2,401,752,648 14,857,732 13,423,567

2013
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OoOooOodnd
117,838,338 3,865,424 3,802,082
2,073,943,232 7,407,668 7,237,193
13,059,623 813,234 86,166
2,030,204 12,950 39,400
10,910,688 233,819 172,201
2,217,782,085 12,333,095 11,337,042
(0TC) 1,550,778 15,089 54,525
(0TC) 928,606 3,952 20,973
2,479,384 19,041 75,498
2,220,261,469 12,352,135 11,412,540
oTC
BTMU
( CVA
2015 2014
(7,100) (21,634)
7,218 23,973
/C ) 118 2,339
(2014 )

21
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
2015 2014
2,572 2,213
60 41
387 471
852 595
3,871 3,320
(2014
)
NSU MUFG NSU
2015 2014
790 787
20 19
377 393
703 430
1,890 1,629
2015 2014 2013

- - - - 679,539 673,292
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OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
ooooodn

136,482 136,453 2,514,216 2,514,256 1,574,478 1,574,468

1,452,585 1,452,585 1,958,731 1,958,731 2,040,492 2,040,492
166,571 166,571 118,378 118,378 250,371 250,371

294,762 294,761 426,853 426,829 306,607 306,607

5,595,127 5,595,127 5,887,069 5,887,069 4,966,693 4,966,693

491,988 491,988 461,068 461,068 261,963 261,963
666,111 668,985 641,778 646,428 956,309 956,094
( )
( ) ( )
(2014 )
4.3
(2014 6.8 ) 45.0 (2014  19.5 )
41 ( )
2015
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

ooooOoog
2,471,670 1,703,421 - 4,175,091
- 28,412,219 - 28,412,219
- 5,134,715 - 5,134,715
1,476,008 640,073 109 2,116,190
21,084 13,449,959 224,196 13,695,239
- 408,229 - 408,229
3,968,762 49,748,616 224,305 53,941,683
1,854,043 158,484 - 2,012,527
- 30,222,438 - 30,222,438
- 103,661 - 103,661
85,766 12,166,346 211,066 12,463,178
- 3,476,477 155,759 3,632,236
1,939,809 46,127,406 366,825 48,434,040

2014

3,040,468 2,474,194 - 5,514,662
- 20,572,826 - 20,572,826
- 2,414,746 - 2,414,746
1,294,731 322,207 - 1,616,938
1,954 14,630,281 225,497 14,857,732
- 5,385 - 5,385
- 350,456 - 350,456
4,337,153 40,770,095 225,497 45,332,745
2,088,024 203,020 - 2,291,044
- 21,748,453 - 21,748,453
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
- 4,620 - 4,620
25 13,248,488 175,054 13,423,567
- 3,939,721 138,555 4,078,276
2,088,049 39,144,302 313,609 41,545,960

2013

1,541,790 1,998,169 - 3,539,959
- 27,417,001 59,558 27,476,559
- 1,595,574 - 1,595,574
1,622,951 302,363 - 1,925,314
3,903 12,245,395 102,837 12,352,135
- 11,511 - 11,511
- 291,988 - 291,988
3,168,644 43,862,001 162,395 47,193,040
1,985,118 153,059 - 2,138,177
- 27,020,449 - 27,020,449
- 35,030 - 35,030
35,851 11,189,748 186,941 11,412,540
- 3,593,374 637,464 4,230,838
2,020,969 41,991,660 824,405 44,837,034
2015 225,497 - (175,054) (138,555)
( 123,766 - (142,853) 8,898
- 109 - -

(66,128)



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

OooooOodd
(124,146) - 106,536 43,242
- - - (40,814)
(921) - 305 37,598
2015 12 31 224,196 109 (211,066) (155,759)
143,265 - (136,896) 5,283
( )
2015 2014 2013
7,595 4,833 3,755
8,503 11,253 4,281
(8,810) (8,491) (3,203)
12 31 7,288 7,595 4,833
2014 12 31
5.4
MUSHD
( ) 2015 12 31
156

(2014 139 )

83/152



EDINETOOOO
O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

Ooooood

) ( )
42,639 (25,493) - 5.33 99.79
100.00 100.00
12,760 (4,405) - 50.12 73.95
- 46.40 46.40
- 85.00 85.00
91,864 (104,444) - 33.33 33.33
- 6.00 6.00
0.00 106.59
0.50 0.50
106 - - 33.30 97.96
0.00 0.00
76,827 (76,724) - -15.39 43.59
- 25.00 75.00

224,196 (211,066)

(
)
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oOoOooodn

23

2015 2014 2013

258 - -
1,206 - -

1,464 - -
54 - -

1,518 - -

279 - -
1,239 - -

1,518 - -

2015 12 31 (1.44) 2014 2013

12 13

24

2015 12 31

25

2015 2014 2013

2,390,125 3,503,904 1,631,251
1,414,747 732,808 1,303,464

3,804,872 4,236,712 2,934,715
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

oOoOooodn

2015 2014 2013
43,628,256 39,478,869 37,202,586 33,503,608 42,112,746 39,004,975
2015 2014 2013
113,417 204,776 164,737
)
) )
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OooooOodd
( SPV )
)
SPV
2015 12 31

123,234 - 59,243 - 182,477
1,346 1,440,004 289,501 155,907 1,886,758

- 304,683 - - 304,683
124,580 1,744,687 348,744 155,907 2,373,918
- 98,629 30,120 - 128,749

- 24,398 - - 24,398

- - 480,236 - 480,236

- 150,321 - - 150,321

- 273,348 510, 356 - 783,704
124,346 1,569,968 348,744 155,907 2,198,965

SPV
2014 12 31

320,530 - - - 320,530
- 1,651,890 353,010 4,692 2,009,592
320,530 1,651,890 353,010 4,692 2,330,122
- 121,967 31,689 - 153,656

- - 641,774 - 641,774

- 121,967 673,463 - 795,430
320,530 1,651,890 353,010 4,692 2,330,122

SPV
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O00DOO000DO000DO0000oO00o0oO00b0O0O0Onoo(eossst)

ooooood
2013 12 31
306,245 - - - 306,245
- 836,229 314,794 3,176 1,154,199
306,245 836,229 314,794 3,176 1,460,444
- 29,545 38,129 754 68,428
- - 206,562 - 206,562
- 29,545 244,691 754 274,990
306,245 836,229 314,794 3,176 1,460,444
26
168.4 2014  583.6 )
2016
27
2015
3 3 12 15
5
92,149 - - - - 92,149
2,012,527 - - - - 2,012,527
1,254,438 36,212,084 1,052,849 373,138 - 38,892,510
17,934 85,727 - - - 103,661
5,595,127 - - - - 5,595,127
12,463,178 - - - - 12,463,178
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OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)

oOoOooodn
- 583,039 765,812 1,194,561 1,191,221 3,734,633
424,752 29,570 8,938 28,728 - 491,988
- - 6,233 692,317 - 698,550
21,860,105 36,910,420 1,833,832 2,288,744 1,191,221 64,084,322
3 12 5
5
43,089 - - - - 43,089
2,291,044 - - - - 2,291,044
1,582,021 26,428,982 2,116,867 - - 30,127,870
5,392 - - - - 5,392
5,887,069 - - - - 5,887,069
13,423,567 - - - - 13,423,567
- 567,984 221,832 946,390 2,410,954 4,147,159
389,806 31,403 8,363 31,496 - 461,068
- - 6,146 26,822 649,954 682,922
23,621,988 27,028,369 2,353,208 1,004,708 3,060,908 57,069,181
28
2015 2014
3,977 3,796
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2015 2014
- 3,951 202 5,226
- 5,268 - 5,226
- 15,804 - 15,678
- 47,411 - 50,953
- 72,434 202 77,083
20
29
IAS 32
) IAS 32
2015 12 31
27,567,517 14,981,751 12,585,767
36,235,185 8,375,755 27,859,431
4,887,644 - 4,887,644
68,690,346 23,357,506 45,332,841
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26,500,795 15,211,286 11,289,509
38,882,394 8,375,755 30,506,639
103,661 - 103,661
65,486,849 23,587,041 41,899,808
2014 12 31
28,902,688 14,508,232 14,394,455
31,849,990 9,833,170 22,016,820
2,240,803 - 2,240,803
62,993,481 24,341,402 38,652,079
28,110,610 14,786,827 13,323,782
31,867,412 9,833,170 22,034,242
4,620 - 4,620
59,982,642 24,619,997 35,362,644
2013 12 31
26,225,723 14,215,611 12,010,112
39,642,563 10,592,946 29,049,616
1,595,473 - 1,595,473
67,463,759 24,808,557 42,655,201
25,753,937 14,409,478 11,344,459
37,555,436 10,592,946 26,962,489
35,030 - 35,030
63,344,403 25,002,424 38,341,978
2015 12 31
8,479,223 662,500 4,021 3,440,023 1,109,472 13,695,239
2,239,566 - 25,478,094 141,771 689,270 28,548,701
14,680 - 4,800,098 72,866 247,071 5,134,715
10,733,469 662,500 30,282,213 3,654,660 2,045,814 47,378,654
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8,479,223 1,110,547 533,116 1,166,622 1,173,669 12,463,178
2,239,566 - 28,206,428 60,645 10,561 30,517,200
14,680 - 88,872 109 103,661
10,733,469 1,110,547 28,828,417 1,227,377 1,184,230 43,084,038
9,958,004 843,831 - 3,592,621 463,277 14,857,732
4,680,520 - 17,272,816 63,484 1,070,222 23,087,042
4,346 - 2,173,106 63,351 173,944 2,414,746
14,642,870 843,831 19,445,922 3,719,456 1,707,443 40,359,520
9,958,004 1,811,182 365,071 1,189,526 99,784 13,423,567
4,680,520 13,378 17,325,827 14,516 141,065 22,175,306
4,346 - 275 - - 4,620
14,642,870 1,824,560 17,691,173 1,204,042 240,849 35,603,493
8,328,592 661,888 - 3,019,632 342,023 12,352,135
6,706,884 - 22,235,273 107,459 1,421 29,051,037
33,263 - 1,517,050 45,160 101 1,595,574
15,068,739 661,888 23,752,323 3,172,251 343,545 42,998,746
8,328,592 1,961,302 162,356 892,209 68,082 11,412,540
6,706,884 - 20,177,249 78,357 364,566 27,327,056
33,263 - 1,733 34 - 35,030
15,068,739 1,961,302 20,341,338 970,600 432,648 38,774,626
2015 2014 2013

55,942 52,063 50,244

19,841 58,772 66,165

15,857,585 9,753,183 11,961,608

9,351,728 9,254,929 9,029,089
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Financial Statements

Company Income statement

Faor the year ended 31st Decembear Notes 205 2014

£000 £000
Interest Income 2 2AERE BITE
Interest expense 3 (it} {Z7523)
Neat Interest iIncomea 12938 855
Fees and commissions Income 42548 42383
Fees ard commissiores expense [LeLni (=} {7440}
Net fees and commisslons income 33,530 34,934
Trading Incoms 334 16329
Net Investment iIncome 1.060 3,885
Total operating Income 200662 156,003
Adminkstrative expenses 4 (173.947) (213538
Amartization of Intanglble sssets 12 [M73) (814
Deprecistion of propsrty, plant and equipmeant 13 [2839) (3877
Total operating expanses (187.959) (226.T25)
Profit / (less) on ordinary activities before taxation 2703 (T0.72%)
Taxation a 4567} 13247
Profit f (loss) attributable to owners of the company 8,136 (57.375)

Thie abowe results are derlved from continuing operations of the business.

Company statement of compreheansiva Income

25 4

£000 £000
Proofit / {les) after tax 2136 [57.375)
Other comprehensive income / {less) from continuing cperations.
Available for sale reserve
Met gairs from changes in far value TE04 ae7o
Met [;gaing) rarsferred to net profit [ e 2l (3885)
Taxation BE0 1218
Cash flow hedging reserve
Met gains [ (losses) from changes In far value e 20
Met [gaing) | kxases transfemed tonet profit st [40)
Taxation [acy 38
Total comprehensive Income [ (loss) that may be recycled to profit orloss 5490 (52,7700
Other comprehensive income / {less) not recycled to profit or loss
Actuarial gairs / (losses] In retirement benefit schamee n1a5 [27.375)
Taxation (2510} 5444
Total other comprehensive income [ (loas) 2685 (21831)

Total comprehensive Income [ (loss) for the year attributable to owners of the company W.17s (T4, 70M)
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Financial Statements

Company balance sheset
As at 31st Dacambear 205 204 2013
Hotes £000 E£000 £000
Assets
Cashand balances at centra banks 185382 260,589 124,067
Tradrg portfolio financid assets o 4172001 ESMEED 3530053
Cierivative financial Instruments 20 13685230 14857732 12,352135
Reversa repurchasa agreaments 28412713 bty 7476559
Securities sold not delvered 1673 B03,020 Q30761
Equity finamce essats A0E, 270 3E0458 20,088
Caeh collateral on sscurites bormowed 51475 24478 158550
Cazh collateral paid to derivative counterparties 1452 585 1858731 2040492
Loare and sdvarcas to barks 136482 251408 1574478
Finarcid Instruments avallable for sale n 21510 1616938 192534
Finarcid Instruments held to maturity - - 6853
Finarcid assets designated st far value - 5385 15N
Disferred tax assat 20,340 24956 16407
Intangible assats 1z 46100 41547 35605
Froperty, plant and equipmenit 13 16,10 17640 19319
Cither azzets 14 166571 f1aare 250,31
Total assets 51601866 50,881,032 52,873,080
Liabilities
Deposits by banks g214% 43083 11984
Tradng portfolio financid llakilities 1= 22527 2,251,044 2138777
Dierivative financial Instruments 20 12483078 13423587 1M2540
Repurchase sgreements 302z 438 I MBASE 020449
Securities bought not delvered QBT 9.7 20150
Cash collateral on securities lant 103661 4820 35040
Cash collateral recened from dervative counterparties 5595127 5AE7 O 4 566,693
Repurchase sgreements st amortised cost 204,782 426,053 JosE07
Finarcial llabilities designated st fair valus 18 1832236 4078276 4230828
Cither liabilties 17 441538 451,068 2E1263
Subordinated liabilties 12 EEE1N 641,778 956,308
Total liabilities. 56,509,054 48,503,204 51860740
Equity
Called up share capital ] 1010en 1.03EN TROEN
Crher reserves (2,86 (213 [ER:NEN
Retained eamings 85061 E8.240 W4T
Total equity 1,092,812 1078638 903, 340
Total llabilities and equity 57601866 50881932 52,873,080
Compary Nurmber: 1688498

The financial staterments on peges 17 to 49 and busiress and nsk management pollcles on pages 7 to15 were approved by the Board of Directors
on & &pril 2016 and signed on Its behalf by:

D

Drawid King
Chief Executive Cificer

& Apell 2016
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Company statement of changes in equity

BAvallable Cash flow
Share for sale hesdging Retalned Total
capital resarve resarve earnings ecquity
£000 £000 £000 £000 £:000
2014
Balarca 1 January 2004 (UK GAAF) TEOEN (4,580 () 151003 206eR02
IFR:S tranaition edpstment (Refer Nate 1) - - - (3452 (2462
Balanca 1January 2014 (IFRS) TeOEM 4,599) (218) WTEAT 903340
Loes after tax - - [57.373) [57,375)
Bualable for sde Investmeants - 4766 - - 4766
Caszh flow hedges - - (1EZ) - (152
Bctuartal gain and loss - - - (21831 {21831
lzaue of new ordinary shares 250000 - - - 220000
Balanca 31 Dacambar 2014 (IFRS) Looe1 167 (381) 68,241 1,078,638
2015
Balarca 1 January 2015 1,010EN 167 2En 52,241 1078638
Profit after tax - - - 2136 8136
fualable for sele Investments - [2B06) - - (2806)
Cazh flow hedges - - 160 - 16D
Achuartal gain and loss - - - 8B8E BBBS
Balancs 31 December 2015 1010,611 {2/639) {22) 85,062 1,082,813
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Company cash flow statement

2015 2004
Far the year ended 315t Dacembser £°000 £000
Reconciliation of profit before te to net cash flows from operating activitles
Profit before tax 12703 (70723
Adjustment for mon-cash ems:
Depreciation and iImparment of property, plant snd equipment 2838 3873
Bmortisation and Imparment of Intargible ssssts nwa 92
Met loes on dispaosal of property, plant and eguipment and Intangible sssets 259 3
Bctuarld gaing(loes) an pension B EHS {21.931)
Corporation tax (Income)espenss 4,567 13347
Changes in cperating assats and labilities:
Met decreasey(increase] In treding portfolic financial assats / llabilities 1061054 [181,238)
Net decreaseincresss) In derivative financia Instruments 202,105 (45,5700
Met {Incresse)fdecresss In securities bought / sald not delvered [B86,582) EOROE7
Met {Incresse)decresse In everse repurchass sgreements [7aMAa4) TO0X3EM3
Met Increass{decrease] In repurchase sgreaments 8473085 (2,271008)
Met decreasey(incresse] In loans and advances to banks 2307 [G3a735)
Met {Incresse)decresss In cash collateral for securbies and derlvatives [2406735) 152556
Met {Incresse)/decrease other assats (24 265 E1103
Met Increass{decraase] In ather liabilities 30820 123105
Met cash from operating activities a1 d (652,130)
Purchase of property, plant and equipmenit 1.974) [2,285)
Purchase of Intanglble assats {15819) 2575)
Maturity of finandal metruments hiekd to maturiy - 6ra539
Purchase of avallable for sale Investments [380971) [5.690141)
Procesds from sale o redemption of avalable for sde iInvestmeants 308819 Looas7
Cither cash (outfliows)/inflows associated with Investing activities (2647) 4805
Mat cash from Investing activitias {519,693) 974 650
Izsue of ordinary share capital - 250,000
Procesds from financial Iabilties designated at fair value 4,412 8581 2963317
Repayments of financial liabilities designated st far valus [48589002) [3ME481)
Repayments and redemption of subordinated debt 24333 (34,53
Mat cash from financing activitles {43 T08) (H17.095)
Mat {decresse)/increase in cash and cash equivalants {124.278) 105426
Opering cash and cash equivalents 7508 12,083
Met cash from firancing activities [M2138) 1wm
Forelgn excharge (12 078) {1785)
Closing cash and cash equivalents 93232 7509
Cazh and balances at central banks 185,332 260599
Dieposts by banks repayable on demand (292,149 43,089
Total cash and cash equivalents 83.233 7510
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Basis of preparation of company accounts

The firandd Infommation Inclades the financial stabements of the
Comparny for the year ended st December A5 The fimancial
Information has been prepared under the historical cost corwention
modfied by the revaluation to fair vaue of certan postions, and N
accordance with Intemationad Financial Reporting Standards (IFRS) as
adopted by the Europsean Union and with the Companies Act 2006 The
Company has adopted IFRS for the first tme in this reporting period,
dickrsures which describe the effect of the adoption are presented
In Mote 1. In sccordance with IFRS), the entitys first IFRS financial
staternents are required to Include 3 statements of financiel position,
this addtional disclosure 1s supported through comesponding notes
dickrsunes.

Thee financial statements have been preparsd on & going concem
basls due to expected future profitability ard continuing support from
MLUSHD. The Company’s bueiness activities, together with the factors
lkely to affect its future deseloprment, performance and poeition are est
aut In the Strategic Report on pages 2 to 3. The financial position of the
Company, its ligudity posiion and borrowing facllties are described
through the firancid statements beginning on pege T, Inaddtion, the
Business and Riek Management Policies on pages 7 te 15 Include the
Company's objectives, policles and processes for managing Iks caphtal:
Its finarcid risk managemenit cbjectves: and various forms of risk.

Thie Compary has conalderable financia resourcas together with long
term support from MIUSHD, snd contractes with both a braad range of
customers and firancid Institutiore across different geographic arees.
As a consequence, the Directors believe that the Company 1s well placed
to manage Its business risks successfully despite the cument uncertain
global economic cutlook. The Direchors have a reasonable expectation
that the Company has adequate rescurces to continue In operatonal
existerce for the foreseeable fture. Thus they continue to adopt the
going concem besks In preparing the annud financial statements.

Use of estimates and assumptions

Thie preparation of financial Information requines the use of estimates and
assumptions about future condiions. The use of avalable Information
and the application of judgement are Inherent In the formation of
estimates; sctual results in the fubure may differ from estimates upon
which financial information ks prepared. The Company beliewes that the
criica accounting palicies whare judgement ks neceszarly sppled are
thioee which relate tothe valuation of financial netruments, sssumphions
Included in theactuarial valuation of the defined benefit pansionschems
and recogrition of defered tex ssseta See below for futher comments
on far value measurerment of financlal sssets and llabilities.

Thie recagritian of a defarred tax assst relies on an aszeasment of the
probability and suficlency of future texeble profits, future reversals
of existing taxable temporary differences and ongoing tax planning
strategies. The most significant Judgements relate to expeched future
proftablity.

Trading assets and trading liabilities

Long and short posiions In debt and equity securities, which heve
been acquired or Incumred princlpally for the purpoes of saling or
repurchasgng In the near tarm or which are part of a porffolo of Identified

finarcial Instruments that are managed together and for which there
ks evidence of a recent actusl pattem of short-term profit taking, are
classified as held for reding Such francid assets or finandal liabilties
are recognised Intaly at fair value, with framesction coets taken to the
rcome staternent, and are subsequently remessured at fair vaue All
aubsequent gains and losses from dhanges in the far value of these
asgets and liabiltes together with related Interest Income, Interest
expense arvd dividends, are recognised In the Income statement within
trading Income & they artse. Financid assets and financial liabilties are
recagni=d using trade date accounting.

Loans and recelvables

Loars and recelvables are non-derivative financld sssets with fixed ar
determinable payments that sre mot quoted In an active market. Loans
and recalvables are Initially recognised at fair value ncluding direct
and mcremental transaction costs. They are subsequently walued
at amortieed coet, using the effective Imterest rate method, less any
mpsrment

Heald to maturity

Held to maturity (HTM™) Investrments are mon-derieative financlal sssets
with feed or determinable payments and fixed matunities that the Group
positively Intends, and Is able, to hold untd maturity. HTM iInvestments
are Intdly recarded at far value plus any directly stiributable transsction
coets, and are subsequently measured at amortised cost using the
effective intersst rate method, less any mpaimeant. The HTM pasition
matured In 200

Avallable for sale

Aallable for sale [AFST) Investiments are non-denvative Investments that
are not deslgnated as enother category of financid s=zet and are carried
at fairvalue.

Interest Income kB recogrised inothe Income etatement wsing the
effective Interest methed Dividend Income 15 recogrised Inthe Income
statemnent when the Company becomes entitied to the divderd.
Foreign exchange gaine or loeses on AFS debt securty Inwestmeants
are recagrised In net trading Income. Gther far walue changes are
recognised directly In sharshalder’s equity within the AF5 resarve until
the Irvestment s sold of Impaired, st which tme the balance In eguity I8
recagnized In the Income statement.

Financilal instruments deslgnated at fair valus

Financial Instrurmerts, other than thoee held for trading, are classified
In this categaory If they mest one or more of the criterla set cut below,
and are g0 designated by management. The Company may designate
finarcial rstruments at far value when doing so resuls Inmore relevant
rformation due to the follosng:

* |t dimimates or significantly reduces valuation or recogrition
Incorelstencies that would athensise arkse from measuing financial
s=sebs o financial lablitkes, or recognidng gains and losses on
themn, on different bases. Under this criterion, the main class of
financial Instuments deeignated by the Company Includes medium
termn nioke Issues ard money market koans and deposits. The retum
on certaln of theea Inetruments has been matched with derivatives.
An accounting mismatch woukd arise IF the debt securities and
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Financial instruments designated at falr value {continuead)
mioney market transsctions were accounted for st amortised cost,
beecause the related deriatives are measured st fair value with
miowements inthe far value taken through the Income etatement.
By deslgnating thess sssats and liabilities at far valus, the
mowement in ther far value will also be recorded In the Income
sfatement.

* Groups of financid essets, financial labiltes or combirations
therecf are managed and ther performanca evaluated, on a fair
wvalue basks In sccordance with & dooumented risk manegement
of Investrment strategy, and Information about groups of inancd
Instrumenite Is reported to management on that basls.

* Certaln financid Instrumenits contain one of mone embedded
derlvatives that significantly modify the cash flows resulting from
thoss financial mstrurments.

The far value designation, once made, 15 mevocable Designated
finarecid assets and firancid lablities arerecogrised on rade date, when
the Company enters Into contractusl amangements with counterparties.
Measurement Is inttialy at fair value with transaction costs taken directly
to the Imcome statarment. Subseguently, the fair values ame re-messured,
and gains and losses from changes therein are recognized In the Income
statemeant

Repurchase and resale agreements
Sacuritleswhich havebeen sold subject to an sgreement torepurchass

remain on the balance sheet and & llablity based an the net presant
value of the associated future cash cuk flows 18 recorded within
liabilities. Securities acqured In purchsse and resale franssctions are
niot recognised on the balance shest and an ssset based on the net
present value of the sssoclated fubure cash recelpts |18 recorded within
SEzals.

Cartain transactiors which are managed by the Tressury businese are
recofded a5 loans and receivables [reverse repurchase agresments)
of llabllties at amortised cost (repurchase agreements). As such, the
balancas recarded In assats and liabiltes are subsaquently remessured
only toreflect the accrual of Interest or Impairmient.

Al other sale and repunchiase and reverse repurchase agreements se
trested =s trading Instrumenits. s such, the balances recorded In sssets
and lablities are subeaquently remesaured st far value Gans and
lxszes from changes In the fair value of the ssscclated cash flows ae
recognised In the Income steternent &3 they arlse. Assets and lisbiliies
are offest ard the net amounit reported on the balance sheet when there
15 3 legaly enforceable right to offset the recognised amounts and there
I5 an Intention to esttle on & net basie.

Financlal labilities

Finarcial liabilities are measured at amortised cost, except for rading
liabilities and labiities desigrated at far vaue, which are held at fair
walue through profit and loss.

Identification and messurament of impairment

& each balance sheet date the Compary sssesses whether there
Is objective evidence that financial assets not carried at far value
through the Income statement are Impared. Fnancial assets are

)

Impaired when objective evidence demonstrates that a loes event
has occurred after the Inftial recogrition of the asset, and that the loss
event has an mpact an the expected fubure cash flows of the s=sset
that can bie estimated reliably. Examples of such events would Include
significant credit deterloration of the Issuer such &s a significant credit
rating downgrade; default, delinquency or bankruptoy of the suer; or
amather specific event which would lead to a decrease In expected
future cash flows.

Impairment losses on sssets camied at amortised cost are mesaured
&5 the differerce between the camying amount of the financial assets
and the present value of estimated future cash flows, discounted at
the assets orignal effective nberest rate. Losses ame recognised In the
Ircome statement and reflected In an allowance sgainst the camying
value of the assets. Intersst on the Impared asest continues to be
recognised through the umsinding of the decounit

‘When a subsequent event, for example, reversal of oneof the corditions
outined sbove, causes the amount of Impairment loes to decreass, the
Irmpairmeent koes 18 reversed through the Income statement.

Impairment loeses on AFS Irvestment securitiee are recognised by
transferring the difference bebween the amortieed acquistion cost
ard current fair walue ot of eguity to the Income stakement YWhen a
subsequent event causes the amount of mparment koss on an AFS
debt sacurity to decrease, the decreass In iImparmment koes 15 reversad
through the Income statement. Impairment kosses on AFS equity
securities are mot reversed through the income statement.

Derivativas

Dierlvatives are recognized Intialy, and are subeequently remeasured, at
fair walue. All chianges In far walue, excapt for certain gains and losses
relsted to cash flow hedges, are recognised In the ncome staterment
within trading Income &s they arke. Fair values are cbtaned from guoted
market prices In sctive marksts, o udng valuation technigues where an
aCctive market does not exist Valustion technigues include discounited
cash flow maodels, recent market transactions and option pricing madels
&5 gppropriste. All derivatives sre claseified as asssts when ther far value
15 positive or a8 liabilities when their far value 18 negative. Derlvatives are
recognised wsing trade date sccountng.

Financia ssssts and lisbiities are offeet and the net amount reported
on the balance sheat If, and orly i, the entity currently has & legally
enforcesble right of offset and there 18 an Intention to settle on a net
base, or to realse an asset and settle the lisbility simuttanecusly In many
cases, even though master netting agreements are In place, the relsted
szsats and labilties are presented gross an the balance shest &3 these
T irements ane not met.

The value of derivative contrects has been adjusted toinclude theimpact
of counterparty credit risk (FCWET) and the cost and benefit of future
furdireg ["FVE). The mpact of changes In the Company's own credit Aak
["CVET) 13 Included within the application of FYA The Company I8 the
beneficiary of an Intercompany guarantse from BTMU which prosvides
protection ower a portfolio of corporate derivatives. This guarantes does
not meat the criterlain 145 38 for presantation as a financia guarantes,
arvd a8 such Is accounted for a3 8 credit derlvative.
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Collateral

(Cash cdlsteral pledged by the Comparny on derivatiee and other
lisblities ks classified =5 an asset within financlal szsets st amortised cost.
(Caeh colsterd pledged by counterparties ls classified within financial
ligboilities at amortised cost. These balances are initially messwred st fair
walue and subsequently measured at amortised coet.

‘Whiere securitles are posted to counterparties as collateral sgairst
labilities of the Company the security wil be retaned on the
Company's bdance shest and will not iImpact the recorded liabilig.
Collateral recelved In the form of secunties s not recorded on the
baance shest.

Embadded derivatives

Derivatives may be embedded In other contractual arrangements.
Embsedded derivatives are freated &5 separate dervatives when their
economic characteristics and fzks are not clearly and closaly related
to thase of the host: the terme of the embedded derivatives waould
meet the definition of a stand-alone derivative IF they were contained
In & separate contract; and the combined contract 1s nct held for
treding of desligrated &t fair value These embeddad derlvatives are
measured at fair value with changes In fair walue recognised In the
Imcome statement

Equity finance assats

Equty finance assets are recogrieed InMaly, and are subsequenty
remesgsured, st far value, 8l changes In fair vdue, are recogrised In the
Income statement within rading Income a3 they aree. Fair vaues are
abtained from quoted market prices In active marksts, o using valuation
techrigues where an active market doee not exst. Equity finandng
assets are recognised LEINg trade dete accounting.

Hadge accounting

At the Inception of a hedging rdationship, the Company doouments the
relatkorship between the hedging Instruments and the hedged tems, Its
risk management objective and Its strategy for undertaking the hedge.
Thie Compary slec requires & documented s=sessment, both at hedge
Inception ard on anongoing basls (both prospective and retrogpective
effectivensss), of whether or not the hedging netruments are highly
effective In offsetting the changes in the far values of the hedged
Items atiributable to the hedged rAska Hedges ae designated by the
Campany & elther: hedges of the change In far value of recognised
assets or llabilites (fair value hedges) or hedges of the wadabilty of
cash flows attributable to & recognised asset or liability or & forecast
tram=action (cash flow hedges').

Falr value hedges
Changes In the fair value of darivatives that are designated, and qualfy,

a5 fair value hedging Instruments are reconded In the Income statemeant,
along with chamges In the far value of the hedged aszets, labilties or
groups thereaf that are attibutsble to the hedged rsk. f 2 hedging
relatborship no longer mesets the citerla for hedge eccounting, the
cumulative adjustment to the carrying amount of the hedged ttem Is
amartised to the ncome statement based on & recaloulated effective
Internast rate ower the residud period to maturty, unless the hedged
Itemn has been derecogrised, inwhich caze, it s releszed tothe Income
staternenit Immediately.

Cash flow hedges

The effective portion of changes In the fair value of derivativee that are
desigrated and qualfy ascash flow hedges Isrecogrised Inshareholders
equity within the cash flow hedging resarve. Any gain or loss infair value
relating to:an Ineffective portion ks recognised Immediately Inthe Income
statement Amounts accumulated in eguity are recycled to the Income
staternent In the periods In which the hedged ke wil affect profit ar
k== When a hedging Instrument expires of ks sokd, o when a hedge
o korger miests the criteria for hedge accounting, any cumulative gain
ar koes exieting Inequity at that tme remaire In equity untl the forecast
transaction ks recognised In the Income statement. YWhen & forecast
transaction Is mo konger expected to ccour, the cumulative gainar loss
thiat was reparted In equity I8 Immedstely trarsfemed to the Income
gtaterment

De-recognition of financial assets and Nabilitias

Financial assets are derecognised when the rights to receive cash flows
from the essets have expired: or when the Company has transfemsed
both e contractual ight to recene the cash flows of the financial
assats, and subetantially &l the risks and rewards of cwrership; or where
corkral s rot retained. Financial llsbiities are derecognised when they
are extinguished, that Is when the obligation i discharged, cancelled
ar expires

Fair value measurement of financlal sssets and labilities

Fair value ks the amount for which an asset could be sold, o & liability
transfemed, between knowledgesble, willing parties In an armi length
transaction on the measurement date.

‘When awalable, the Company messures the fair value of an Instrument
using quoted prices In an active market for that instrument. & market
I reqgarded as active IF quoted prices are readily ard regularly avallable
and represant actual snd regularly ccourring merket frarsactons on an
arm's length basls.

If thie market for & finamcld Instrument Ie not ective, the Compary
establshes far vlue wEINg valustion techniguee. Vialuation techniques
rcdude Leing recent s length transactions betwesn knowledgeshle,
willimg parties (|f avallable), reference to the current fair value of other
retruments thataresubstantialy the same, decountedcash flowanalyels
and option pricing models. The chosen valustion techrique makes
maximum use of market Inputs, relies as lttke a5 possble on estimates
speciic tothe Company, Incorporates dl factors that market participants
would conskder In sstbing a price, and i consistent with accepied
economic methodolegles for pricing financial inetruments. Inputs to
vaustion techniques resscrably represent market expectstions and
measures of the rsk-return factors imherent In the finamcia metrument.
The Company calbrates valustion technigues and bests tham for validity
uding prices from obeanvable current market tranaactions In the same
retrument of based on cther avallable observable market data.

‘When uncbeervable market data have & signfficant Impect on the
valustion of financial retruments and the model waluations Indcate
ritial profits on the transaction, the entire nitial gain I not recognised
mmediately In the Income staternent. The Intial gain s messwred &3
the differenca in far value Indicated by the valustion modd price and
the transaction price. These gains are defarred and recognised over
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Falr value measurement of financial assets and llabilities (continued)
the Ife of the transsction on a systematic basis, o when the Inputs
bacome observable, or the transaction matures or 5 clossd out, of
when the Compary enters Into an elghble offssting or economic
hedging transsction which provides a market data point to demonstrate
cheervability of the unchbeanable input(z). Refer to Mote 22 for further
detall on the far value of inancid Instrumenis.

Management fees and commission
Management fees and commission are recogrisad In the perod during
which the manasgement servce has been provided.

Client Money segregation

The Company holds money on behaf of some clents in accordarce
with the Client Money Rules of the Financial Conduct Authority. Such
monies and the comesponding amaounts due to clients are not held on
the balance ehest & the clients retain beneficial ownership,

Mat Imterest income

The Interest balances presented within the Income statement represent
the returms and coets to the firm of kolding regulatony buffer assste and
lang term Inestment positionsa These podtions are held and maneged
within the Treasury function Intersst Income represente coupon Income
and amartieation of any premium or discount afsing upon purchaes of
HTM or AFS Investments and certsin reverse repurchese sgreements
treated ag koans and recenables Interest expanse represents the cost of
furding these positions and Includes the cost of repurchase sgreements
held as lisbiites at amortized coet, Interest payable on subordinated
debt, and intereet coste on other sources of funds thet support these
Imvestments.

Ay coupon recewsble or payable on ikerms which are part of the
tradng activties of the Compary are Included directly within Dealing
profits.

Forelgn currencles
The finamcial statements are presented In pounds sterling which 1s the
presantation and furctional curmency of the Company.

Monetary &ss=ts and llablliies demominsted In fordon currencles and
open forwerd foreign exchange contrects are translated using the rate
of emchange prevaling at the balance sheet date. Gairs or keses on
traralation are Included In the Income statement.

The assets and lisbiliies of the Company recogrised in foreign
currercies are translated to the Cormpany’s functional cumency at the
emchange rates of the reparting date. The Income and expenses of the
Company are trarelated to the Company’s functional currency at the
emchange rates at the dates of the transsctions.

Property and Equipment
Property and equipment are measured & coeb less accumulated
depreciation and any accumulated Imparment losses.

Experditure to bring purchased software inte operatioral use and
Internally developed software ks recognised &= an Intanglble assat whan
the Company coraders that the software will be used in 2 manner that
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wil generate future economic benefits and can relably measure the
coste of development.

Al fixed assets are resewed for Impalrment on an annual basis. Assets
are Impaired where It 18 conaldered that the future economic benefit of
the asset |= lower than its camying amount. Such Impalrment losses ane
Irciuded directly in the Income statament.

Taxation

Taxation comprizes current and deferred tex. Current tsx and deferred
tax are recognised In the Income statement except to the extent that
they ralate to lieme recognissd drectly In equity.

Current tzx 15 the expected tax payable of receivable on the taxsble
Income or koes for the year, ueing tex rates enscted or substantively
enacted at the reporting date, and any adjustment to tad payable In
respect of prevous years

Defered tax ks recognised Inrespect of dl termporary differerces and e
lcessee that have origrated but not reversed by the balanca shest date.
Termporary difierences are divergences betwesn the Company’s resuts
fior tex purposes and its results & stated In the fimanclal statements that
arlse from the Incluslon of Income and expenses In tax essessments In
periods differenit from thoes In which they are recogrised In financial
statements Termporary dfferences snd tax oeses are teken Into account
if they hawe originated pror to the balance shest date and are expectad
to reverse In one o more futune periods,

Defemead tax ks calculated st the tax retes that sre expected to be applied
to temporany differences of tax losses when they reverse, beased on the
lawe that hawe been enacted or subetantively enacted by the reporting
date. Defemed tax assets and liabiliies are offset If there 1= & legally
enforcesble nght to offset cument ta: lisblitiee against current bex
azzats, and they relate to takes leved by the same tax authority on the
same tacable entity, or on different taxable entities which intend to sattle
current tax liabllities and sssets om a net basis.

8 deferred tax asset Is recognied for unused tax losses and ather
deductible temporary differences to the extant that It i probable that
future tacshbe profits will be awvalable sgainst which they can be wilised.
Defered tax sssets are reviewed at esch reporting date snd are reduced
to thie exctent that it Is no longer probable that the related tax benafit wil
be realzed.

Defered tax balances are not discounted.

Employes benefits

Staff are remunerated through both salary and annual performanca
based discretionary compensation awards. Performance based
awards are calculated anrmually, and reflect the performance of both
the Indridusl and the Compery during that annual pericd. Portlions
of performance besed swards are paid by the Company on deferred
tammsz. From 201 onwards, & porion of these deferred awsards for
certain emplopese subject to the PRAs Remuneration Code are linked
to the performance of the share price of MUFG These awards are
temmed Motional Stock Units (MEL'E).
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‘Where payments are made on a deferred basis and the cash value Is
ftwed at the award date, the Company recognisss the costs of the
deferred awards during the perod that the award s meds, even though
cash paymeants wil not be made untll fukure pedods. The Company
conskders that this trestment moat effectively represents the costs of
employes compenaation for the period.

‘Where payments are made on 2 deferred basis and the cash value Is
linked to the share prica, the Company amaortises the expected cost of
the sward acrass the entire deferral period, and records as an experss
only that portion which s deemed to have accrued during the curment
periad.

Penslons

The Compary mantains both a defined contribution perslion scheme
and a defined benefit perslon scheme (the defined bensfit scheme 15
closed to new entrants and to future acoruals).

Far the defined contribution scheme, penslon costs ane charged to the
Income statement which represent the contributione payable to the
echeme inrespect of the sccounting period.

Far the defined benefit echeme, pension scheme assets are measured
using market waue. Perslon scheme liabliles are messured using
a projected unit method and discounted at the current rate of retum
on high qualty corporate bords of equivalent term and currency to
the liability. The ncrease In the present value of the labilites of the
Company’s defined benefit pension scheme expected to artse from
employes service Inthe period Is charged to Profit on ordinary actities
before taxstion. The expected return om the schemes sssets and
the Increase dudng the period In the present value of the schemes
liabilities arising from the paseage of time are Included In sdministrative
expenses. Actusra gairs and losses are recognied In the statement
of total cormpreherelve Income. Deficits In the echeme are recognized
In the Company's badance sheat. Surpluses are only recognised to the
extent that they are recoverable through reduced contributions In the
future or through refunds from the schemes.

The Company recognises the effect of materal changes to the terms
of Ie defined benefit pension scheme which reduce future bansfits ==
curtaliments; gains and loeses are recognised In the Income statement
when the curtalments cocur

The Compary revalues Its defined benefit scheme at 30th June
and Ilst December each year, In conesutation wih the schames
actuaries. The assumptions underying the calculstiors are used to
determine the expected Income statement charge for the year going
forward.

Adoption of new and revised Standards

In the cument year, the following new and revsed Standards and

Interpretatiors have been sdopted when preparing the amounts

reported In these Financial Statements:

*  fAmendments 1o 145 18 Defined Benefit Aans: Employes
Cantributiors - clarfies requirements relating to the dassification of
employes contibutions between periods of servica

* Apnud Improvements to [FRSs 2010-2012 Cycle - predominantly
darification of existing standands rather than substantive changes to
the requirernents, with Important e relating to IFRS 8 Operating
BEQMENS

*  Apnud Improwements to IFRSa 2011-2013 Cycle - predominantly
darffication of existing standards rather than substantive changes
to the requiremenits

It = roted that none of these updates hed & matedal Impact on the
financial statemente.

At the date of suthorization of these financid statarments, the Company

hias not applied the following new and revised IFRSE that have been

Issued but are dther not pet effective or have not been endorsed by

the EL}

* |FRS 11 {amendments) - Accounting for ecquisitione of Interests In
joirt cperations

* |45 1 famendments) - Disclceurs Infistive

* [8516 and |1AS 38 (amendments] - Clarification of acceptable
methods of deprreclation and amortieation

* |85 77 [amendments] - Equity methad In s2parate inancia
gtatements

*  |FRS10 and 145 28 [amendments) - Sale or contribution of sssets
betwesn aninvwestor and its associate or joint venture

+ |FRS10, IFRS 12 and 1AS 28 (amendments] - Investment entities:
Applying the conedidation exemption

*  Apnud Improwements to [FRSs: 2012- 204 cycle - Amendments to
IFR:S 5 Mon-curment sssets held for sake and discontinued operations:
IFRS 7 Financial Instrumenits: Dischoswres: 14518 Employes bensfits:
and 185 34 Interim financlal reporting

The directors do not expect that the sdoption of the Standards listed
abowe wil have a material iImpact on the finandal statements of the
Company In future periods. The folowing standands are likdy to have an
Impect and will be sszessed indetal over the coming periods:

* |FRS 9 - Financial instruments - will impact both the measurement
and decloaures of financial Instruments

* |FR515 - Revenues from contracts with customers - it 1s expected
that the Impact of this stardard will be mincr; bk it may affect the
timing of revenue recogrition for contracts where serdces ae
prowided to clients over extended periods of ime

# [FRS516 - Leases - will result In & groes up of the balance shest sz
operating leases are recorded &3 a right of use asset and a liability
for minimum lease payments

Itta not practicable to provide a ressorable estimate of the effect of IFRS
9, IFR5 15 and IFRS 1 until a detalled reviesw has bean completad.
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Notes on Financial Statements

1 Transition to IFRS

The Compary hag sdopted IFRS for the first time In this reporting period due to the withdrawal of UK GA8P. The Compary had previcudy adopted
fill LK GBAP, which Incorporates marny provisions which are consistent with those in IFRS. As such, adoption affects only thase sccounts which are
Ircluded in the recorciliatians below.

Previously
reported Total
Raconcllation of Equity unider UK Lease Fair valua effecton Rastatad
GAAP accounting  adjustments Panslon transition  under IFRS
£000 £000 £000 £000 £000 £000
A= at 1st January 2014
Assats
Cierivatives 12365244 - 13,7003 - (13,709 12362135
Defarred tax szzat 15458 250 1128 (2.439) 040 e4F
Cither Azsetz 3002 - - 11,345 245 ik g
Liakilitles
Cierivatives NA20857 - [BATT) - (8417} NA2E4D
Cither Liabilties 51400 10464 - - 10484 261963
Retained Earnlngs 151009 8.214) [4,154) 2908 {3JAED) 14754
Met assets not affectad T96,863 - - - - 796,863
As at 31st December 2014
Assats
Dlenvatives WEF00 - {124:3) - (19.4E8) WaTTR
Dieferred tex ===t a0z 2504 2180 - 4584 34856
Liablitles
Dervatives 12432137 - 85700 - {85 13423567
Cither Liabilties 443,544 12524 - - 1254 461068
Retained Eamings B5.078 10,0200 B8] - {18,738} 82,240
Net assets not affectad 930,813 - - - - 939,813
Prewvicusly
reportad Total
umder UK Lease Fair value effect on Restated
GAAP accounting adjustments Pension transition  under IFRS
£000 £000 £000 £000 £000 £000
Year ended 31st December 2014
Cperating Income 161,610 - (5607 - (=807 156003
Cperating Expenses (235.,557) (20600 - £Q2 13e8) [ZI6,725)
Tamation 12188 255 1042 [138) 1158 13,347
(Loss) f Prafit for the year (51,559) (1.805) (4,565) B54 (5.816) (57.375)
Cther comprehensive Income (7867 - - (2450 (2455) {17.326)
Total comprehensive income (59.426) (1.805) {4,565) {B.905) (15.275) (T4, 701)
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2 Interest Income and similar income

2015 04
E000 ET00
Interest on non-trading assste kg 1Y e
Interest on loans and sdvances to banks 1,791 1,887
24,656 28,378
3 Interest expense
2015 04
£000 E000
Interest on financing non-reding &ssets 4,307 13738
Interest on loans and paysbles tobanks a4 4498
Interest on eubordinated lisbiities 687 9283
nmna 7523
4 Administrative expenses 2015 2014
E000 EC00
‘Wages and salaries 109444 108032
Retirement berefits 585 E5
Sodal securlty costs 13153 13818
Personnel expenses 123,362 124,096
Thee average number of employees was 563 (2014: 576)
Auditar’s remuneration (Micte 5) 0 1140
COperating lesse rentals: property a7 ares
Crther administrative expense 45,800 84508
Ganeral and administrative expenses 50585 89442
Tot al adminlstrative expenses 73847 13538

Cither sdmininstrative expenses Includes cost reimbursements across the MUSHD International secunities businesses. A number of the contrects

were renegotiated in 2074,

& Auditor's remuneraticn

2005 o4

Deloltte KPMG Total Daloitte KPMG Total
EQ00 E000 £000 E 000 E000 E000

Fees payable to the Company’s auditor fior

audit and other services:

Statutary sudit fess A05 n = 3=0 - o1
Budt related assurance services 40 40 BO 1o 13
Cither taration advisory services - - k] 35 ]
Cither serices Ea j=e] - - -
Cither sssLrance serdces GBS =3 26 473 490
Services relating to corporate financa 123 123 ; 14 44
EQZ BaZ 4538 24 1122

Faes payable to the Compamy’s auditor in
respectof assoclated pension schemes: B 2 12 L
Total auditor's remuneration T - ™o 516 G624 1140

O Tt May 2014, KMPG LLF was retired and Deloitte LLP appointed as the Company suditor. Deloitte Towche Tohmatsu LLC serves & the graup

auditor for MUFG.
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Notes on Financial Statements

& Share based payment plans

MNotional Stock Units

The Company swarded NSUs toa number of emplopees during the year. The N5Us are defered owver a perlod of 3 years and track the
performanca of MUFG shares (ses sccounting policies).

05 2014
Nao. Units Valus Mo Units. Walue
("000) (E000) ("000) (EDDD)

Mo of NSUs outstanding as at Tst January 4,041 3563
Granted during the year: 2044 1974
Mo of N5Lks granted
‘alue In GBP '000 equivalent at grant date 1= 7429
Less:
Mo of NSLks wested during the year (1524) [1486)
fwerage shane price at vesting /| payment (1Y) a2z =1
Mo af M5Lk forfeited | canceled (urwested) (18}
Mo of N5Us a8 at 315t December 4,445 4,041
Fair value of outstanding M5Us at 31st Decamber 18,815 17.335

T Ratirement benefits

The Company provides a defined contibution perslion schems, the Group Personal Peraion Plan (TGPPPT), for employess of the Company. The
assats of the schame are held eaparately from those of the Company In an independently sdministered fund The cost for the period recogrised
In the Income etsterment was £5 8 millon (2004: £58 milion).

The Company also provdes a funded, final salary, defined benefit perelon scheme which was closed to new entrante and future accrual In 2011,
The assete of the scheme are held saparately from those of the Company In a segregated fund sdministered by tnustees The scheme s desmed
o be a regstered pendon scheme under the terms of Schedule 36 of the Finarce Act 2004 with scheme funding target chjectives set by this
act. Pension valuations are undertaken by an Independent qualified actuary with reporting guidelines ==t by the Technical Actuanal Standard with
calouations consistent with the International Accounting Stardard (7185197,

A update to the last actuarial valustion was performed &3 st 315t December 2075 and the principal actuarial assurmptions st the balance shestdate
[expressed as welghted averages) were a& folows:

2015 2014
Discount rate 40% 18%
RPIirflation essumption 4% 33K
CPlirflation sssumption 24% 23%
LM penslon Increase sssumption 4% 13K

The discount rate assumption 15 based upon published corporate bord Indicas.

The Inflation assumptiors reference Bank of England published yield curve data.

Theunderlying mortalty assumption 15 based upon the standard table kmown &3 S2F4A_L on a year of birth ussge with CMU2015 futureimproverment
factors with a long term annud rate of future iImprovement of TE% pa (2004: S1PXA L on a year of birth usage with CML2011 future Improvement
factors and along term mprovement rate of 1% p.a.) This reeults iIn the following ife expectarcles:

* Male age 65 now has a life expectancy of 23 years (previoudy 24 years]
+ Fermnde sge 65 now has a Ife expectancy of 24 years (previously 25 years)
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Thie amounts recognised In the balance sheat a& at the year end are & follows:

2015 2014 2013

£000 £000 £:000
Present value of scheme liabilities (144,850 (153.804) fz5.a24)
Market value of schems assets 154450 145437 177268
Recognisable surplus [ (deflcit) in the schems 9,500 (8,55T) 1,345
Related deferred tax (labiliy) | sssat [1.2900) 17 {2269
Mat penslon asset / (labllity) 7,600 (6,846) 0,076

Thie amiounts recognised In the Income statament within sdministrative expenses total £191k (20014 : £682k mcome). The projected Income for
the calender year 2006 1s £527k within administrative expenses.

All Scheme coste are met drectly by the Company and are therefore excluded from these disclosures.

Changes to the present value of the scheme labilties for the year end are & follows:

2015 2004

E000 EO00

Fresent value of labilties at cpening 153,204 125824

Interest coet BB E.BOE

Actuarial gain/ oes) [038a) 26,387

Berefits paid {4.455) {4.315)

Presentvalue of labilities at closing 144,950 153,904
Changes In the far value of the schemse asssts for the year end are as folows:

2015 o4

E000 EC00

Fair value of Scheme sssets st opening 145437 137282

Expected return 5643 B500

Achuarial gain | {loss) an3 [%E88)

Benefits paid 14435} (4.315)

Cantributions pakd by the Company 1052 6,781

Fair value of Scheme assats at closing 154,450 145437

Thee egreed contribution to be pad by the Company for the forthcoming year (year ending Jst December 2016) 18 £73 million.
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Notes on Financial Statements

T Retirement benafits (continued)
The market value of total scheme assets for the year end are as follows:

2015 2004

E000 E000

LK Equities 3323 == k=0
Owersess Equitles 29,316 EQsED
Abeolute Retum noag -
Property - 1677
Fized Interest Gilks - 1677
Index Linked Gits - 176
UK Corporate Bonds - 412
Crverzeas Bonds - 15688
Cash B56 el npy
Total 154,450 145,437

8l Scheme assets have a guoted market price In an ective market The essets of the Scheme are held saparstely from those of the Company
In funds under the conitrol of the Trustess of the Scheme

The assst dlocstion wes revised during the year folowing a revew of the Investment objectives and risks of the scheme The current dlocation
retairs -B0% equity exposure, now diversified to effect broader geographic and Institutional concentrations. The remaining assets were largely
conedlidsted Inko absolute retun funds targeting growth with reduced wolatiity.

The amounts recogrized In Other Comprehersive Incoms (OC0) for the year end are as follows:

2015 2004
E000 E000
Actual return less expected return on scheme aseets anz [988)
Experience gane and kosses ansing on scheme liabilites 1134 1308
Charges In s=sumptlions underying the present value of scheme liabilities 9258 (T TEE)
Actuarial gain f (loss) recognised in CCI 11195 (27.375)
Mowermenit In recogrisable surplus [ (deficit) during the year are as follows:
205 04
E000 E000
[Disficit) § surplus at start of year [B.E5T) 1345
[Experses]  Income recogrised In income statement {1a1 Baz
Conitributiors pald by the company 7053 B.781
Recognised actuarial gaires | (losses) N85 [27375)
Surplus f (deficit) atend of year 9,500 (8.55T)
frialysis of present value of scheme llablites:
2015 2014
% %
Defered Members T8
Current Persloners x 18
Total o0 oo
20
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The below table shows the Impact on the present value pleced on the Scheme's llabilties of the stated changes to the sctuard sssumptions (refer
page 28) These serdtivities have been determined by a full recalculation of the present value using the different sssumpticns and are thersfore
fully eccurate (2014: same approach)

2015 2004
% %
Discount rate +,- 05% 1013 12114
RPl and CPI+- 05% Hl -4 +4/-4
Ufe expectercy +/- 1 year +1/-1 +3/-3
The welghted average duration of the echeme liabilities 18 approsimately 25 years (2014: 27 years).
8 Applicable taxes
2015 204
E000 E000
UK corporation tax
Cumentyear a3
Ad[ustrnents In respact of prior years 138
w7
Faoredgn tax
Cumentyear 1498} (834)
Ad[ustrnents In respact of prior years - -
Total currant tax 41 (934)
Deeferned tax
Crigination and reversd of timing differences [2809) 15041
Effect of decreased tax rate 703 11,604)
Adjustments In respact of prior years (342 BA3
Total deferred tax (4.148) 14,281
Total tax expenss {4.56T) 13,347
Carporation tax s caculated at 200 25% (2014: 315%) of the estmated taxable profit for the year
The charge for the year can be reconciled to the profitin the mcome statement as folows:
2015 o4
E000 EO00
Profit f (loss) on ordinary actvities before tasxetion 12703 a7z
Tax at the average UK corporation tax rate of 20.25% (2014; 21.5%) (2572 15,205
Tax effect of expenses that are not deductible In determining taxsble profits (357} (38T
Farelgn tax suffered 1193 {73)
Dieferred tax prior year adjustrrent (342} a4z
Effect of change In tax rate on deferred tax assets (679} [1586)
Group rellef surmernder In relation to prior years a3 -
Cumant tax prior year adjustment 138
Tax expense for the year {4.56T) 13.347
|

108/152



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

Notes on Financial Statements

8 Applicable taxes (continued)

In sddition to the amount charged to the Income stetermnent, the folowing amounts related to tax kave bean recognised In other comprehensive

InCome:
2015 2004
E000 E000
Currant tax - -
Defarred tax - -
Iternis that will not ba reclassified subsequently to profit or loss
Remessurement of net defined benefit llabiicy (2510 La44
Itermis that may be reclassified subsaquently to profit or loss
fallable for sale financlal sseets (gairs) / losses inpericd 650 (1.318)
Cash flow hedges (gains) [ losses In period a0 L]
Total Income tax recognised In other comprehenshve Income {1.900) 4,164
Dafarred Tax Assets
The followireg are the deferred tax assets and llabilities recognised by the Company and movermnents therecn during the cument and prior reporting
pericd.
Balance Balance
a8 at Charge to Transferred asat
1.January profit or Charge to from other 3 Decambsear
2015 loss oCI recelvables 205
EDDD fagelin] EQDD EDDD E000
fccelarated tax depreciation 1006 1563 - 3469
Urissed tax credts 103 - 43 534
Defered compersation TEE2 [1.656] EB3s
Spreading of FRS 26 trarsitionad sdjustment & {7&) -
Spreading of IFRS 13 tranaticnal adjustment 2180 (28] - 1862
Cash flow hedoe reserve a5 - [aay 55
yvalable for ssle fnancial assets 13 B50 - a2
Retiremant benefit obligationa 113 - (36 - 1,258
Tax boezes 20522 3123 1101 - 18501
Total Balance 34,956 (4,147) (1.900) 43 29,340
Balance Balance
asat Charge to Transferred asat
1.January profit or Charge to from other 3 Decembser
2014 loss ocCI recalvables 2004
E000 E000 EQDD E000 EC00
Bccelarated tax depreciation 1,782 14 - 1808
Urised tax credits - - %] 103
Defared compersation 77685 [203) TEE2
Spreading of FRS 26 trarsitional sdjustment 1475 760 s
Spreading of IFRS 13 tranational adjustrment 1138 1042 - - 2180
Cazh flow hedge reserve 58 - -2 - a5
fwalable for sale francial assets 1449 [1.318) - 13
Retirernent benefit obligationa 12439) - 4152 - 1713
Tax kossas 5140 14,083 1292 - 05x2
Total Balance 16407 14,283 4165 103 34,0956

Dieferred tax assets ane valued at the applicable corporstion tex rate based on the perlod Inwhich the underkying temporary difference s expected
to reverse The deferred tax ass=ts above hawe been recogrised based on supporting profit forecasts demorstrating sufficlent future profits

agalrst which the s=sets can be utlised.

a2
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Under LK tax rules, tax kessee canbe carded forward indefinitely. The Finance Azt 2075 limits the offset of pre Aprl 2015 losses carrked forward by
LK banks ard brokers to 50% of profits. The main rate of LK Gorporation Tax will reduce from 20% 6019% from 1 April 2017 aned to 18% from 1 &pril
2020 Under the Finance (Mo 2) Act 20105, tax loeses carried forward at 3 Decamber 2015 are given credt In future perlods st the main rate of UK
corporation tax rate, excluding the Banking Surcharge rate (B) infroduced by the Act. Whilst the restrictions on the use of carried forward losses
will result In them being utilised ower a longer period It should not Impaect the ultimate recoverability of the loeses and hence a deferred tax aseet

has been recognised accordngly.

In his budget on 16 March 2016, the Chancellor snnounced a further restriction on the use of pre Aprl 2015 losses to 25% of profits with effect
from April 2016, The Chancelor dec announced that the corporation tax rete would reduce to 17 % with effect from 1 Apri 2020 rather than the 18%

presously enscied.

9 Distributions on aquity shares

Ma imterim or final dwdend has been recongnized as & dstribution to the equity holder during the year (2014: nif).

10 Trading portfolio financial assets

015 4 2m3
£000 £000 £000
Government bonde 2236164 2EB4 614 052,249
Carporation bonds 638580 1704715 100519
Crther public sector securiies 449717 500027 58304
Total debt securltles 3. 31761 4,890,356 3125782
Equity Instruments 850,330 E24,306 AW
Total trading portfolio financlal sssets 4,175,001 5514662 3,530,959
Of which are llstec
Dbt sacurities 3080278 455325 2240821
Equity Instrurments 5E022 oA 253507
Of which are unlisted:
Dbt sacarities 234 486 235031 284 561
Equity Instrurments 794,308 et . 160,670
4175001 5514662 3536950
11 Financial Instruments avallable for sale
Thie followirg table gives the carmying value (Fair value) of avalable for sde securties by miajor classfications.
2015 04 2m3
E000 £000 £000
Government bonde 1476008 1,284.731 1622951
Crther public sector securiies B40074 F2207 J02383
Total debt securitles 2.116,082 1616938 1,825,314
Equity Instrurnents 08 - -
Total avallable for sale securities 216,190 1616938 1825314

Avallable for sale financld Investments with unredisad losses of maore than twelve monthe have bean szzessed for mpairment and based on the
credtt risk profile of the counterparties iInvolved, I has bean determined that iImpairment has rot arisen st this tme,
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Notes on Financial Statements

12 Intangible assats

Capital
Software leasa assat Toital
E£000 £000 £000
Caost
A1 lanuary 204 /AN - TEAN
Addrticne 15575 - 15575
Imipairmerit [206) - (206)
Disposals (384} - [Z84)
At 31 Decembar 2014 93,396 - 93,306
Additicns 15,320 490 1BER
Impalrmerit (123} - 1122)
Dizposals M2y - Mz
At 31 Decembsar 2015 108,482 499 108,981
Amortisation
A1 January 204 42 506 - 42806
Charge for the Year =l - 924
Dispaosals (270 - (IR0
At 31 Decembar 2014 51740 - E1.750
Charge for the Year 113 38 nrwa
Dizpozals an - [an
At 31 Decembsar 2015 62,843 38 62,882
Camying amounit:
At 1 January 2014 35605 - 35605
At 31 December 2014 41,647 - 41,647
At 31 December 2015 45630 461 46100
13 Property, plant and equipment
Office Office Capital
Leasehold fuern fture machinery & lease
Improvements & fittings equipmeant asset Tostal
£000 £000 E£000 £000 £000
Cost
A1 January 20704 16863 1438 16441 - 34743
Additicns ; 3 205 - 224
Dispasals - - - - -
At 31 December 2014 17.080 14n 18476 - IT.03T
Addticns 102 12 =] 1,280 1973
Disposals (127 - (57 - (124)
At 31Decembsar 2015 17,065 1483 18,848 1280 38686
Dapreciation
Ar71 January 2004 2549 856 n7e - 12424
Charge for the year a78 7 2708 - 3@a
Dispoeals - - - -
At 31 December 2014 3827 1143 .427 - 18,3497
Charge for the year f= ] a7 1488 ] 2A830
Dispeals (58] - {192y - (2600
At 31 Decembser 2015 F i) 1418 15703 ] 976
Carmying amaounit:
At 1January 2014 04 583 4722 - 18,319
At 31 Decambear 2014 13,263 328 4,040 - 7640
At 3 Decambar 2015 12,308 65 35 1192 16710
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14 Other assets
s o4 203
EQDD E000 EC00
Frepayments and accrued Income 8553 BEN B154
Cumant taxation (Note B) nz: 2381 1063
Penzion asset (Mot 7) 8500 - 1,345
Crther debtors - amartieed caost 145206 17,206 INga
166,57 18378 250.9M
15 Trading portfolio financial Habilities
aos o4 23
EQDD E000 E000
Government bonds 173,583 1769260 1816732
Carporation bonds 157345 189130 1387497
Crther public sector securities 1563 2247 16,022
Total debt securitles 1332601 1,981,807 197627
Equity Instrurments ET9926 09237 166550
Total trading portfolio financial liabilities 2,012,527 2291044 2138177
Of which listad:
Dbt emcarities 1I2EETD 197387 1651358
Equity Instrurnents ETQC2E 0237 165802
Of which unlisted:
Debt securities 205831 BA20 32027
Equity Instrurnents - - 41
2,012,527 2,291,044 2138177
16 Financial Nabilities designated at falr value
o1s 04 2013
E000 E000 E000
Cwin Issued notes 2400258 2977860 JBAEEW
Commercial peper 550,534 451968 -
Cither financial kabilities 480,252 48,448 4004
MUSHD loan Facility i -
3632236 4078276 4,230,838

Cmwn iza0ed niotes Includes Issuances with structured payrment profiles. The Company Issues these notes to ratse tarm funding and satisfy Irvestor
demand, and carrles themn at fair value through profit and loes. The structured return profiles Indude secudties which pay coupon anly where certain
condiions relating to equity performance, forelgn curmency movements, of other fectons are met

Commercial paper represents ehart temn ssuances where the funding typically carmles a thres maonth term.
Cther financid liabilties represent funded swap frareschions.

MUSHD loan feciity represants senior unescured Imtercompany bomowings lent under an uncomimitted kaan faclity which allows MUSI o bomow
funds from MUSHD.

17 Other liakilities

2015 201 203

£000 £000 £000

T and social security 8025 BEO 14707
Ferslon llability (Mote 7) - BE&7 -
Cther creditors 483963 443810 247256
491988 461,068 261,963

Ciher creditors are driven by cash collateral received related to an equity finandng trade. The cash collateral was called by MUS] to limilt exposures
under credit terma of the trade.
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Notes on Financial Statements

18 Subordinatad llabilities

2015 2014 2013
£000 £000 £000
IPY 12675 billon (2013: JPY 58,5 billan) Floating Rate Loan due June T0R4E BB.257 342776
2020 &t & maorith JPY-LIBCR plus S0bps
IPY 1065 billion Floating Rate Loan due December 2020 st Smonth Y- SOE26E 57452 13533
LIBCR phus 80bps
GEE111 641778 956,300

Subordinated loars are agreed between the Compary and its Immediste parent, MUSHD I 20M, the Company Issued new share capital to
MUSHD totaling £250 million, with the concurment early repayment of subordinated loans totalling PYAE6.8 billen (-E250 millicn equivalent). The
JPY cash was settled In January 2015 and was reflected In 'Other creditors’ 35 st 31 Decemnbser 2014

19 Share caplital
2015 2014 2103

Mo 000 £°000 NoaDoo £000 Mo 00 £000
Ordinary shares of £1 each:
Buthorised 1250000 1250000 1250000 1250000 1000000 1,000,000
Share capital == at st January 1010EM 101081 TE0EN TEOEN TEOET TEOEN
Shere capitd Issued Inthe year - 250000 250000 - -
Allotted, called up and fully
pald at 31st December 1010611 1.010.61 1010811 1010,611 Te0,61 Teo.em

The Company hes one class of ordinary shares which carmy no nghit to fixed Income.

20 Derivative financial instruments

2015
Maotlonal Fairvalus Falrvalus
amount ansats labilites
E000 E000 E000
Darhvatives held for trading
Forelgn exchange contracts 176,394 B3 473203 4168629
Interast rate contracts 2357457 36 B230RBB4 THBB3563
Credit derlwative contracts 1354.:7 B33.304 85,083
Equity contracts A44930,006 10046 232381
Commadities contracts TEEETE TEARD TE3E7
Total trading contracts 2,553,063,626 13,683,934 12,438,053
Darivatives designated as fair value hedgas.
Interest rabe swaps Contracts B4R 033 - 105
Darhvatives designated as cash flow hedges
Forward forelgn exchange contracts BE700E N.305 13646
Total hedging contracts 1505038 11,305 24,2725
Total derhathves financlal Instruments 2,554 568,664 13,6085.239 12463178
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014
Notiomnal Fair valus Falr valua
armount asaEts liabilities
EQDD E000 E000
Derivatives held for trading
Foreign exchange contracts 152547818 5 0B5,313 A FR8057
Interest rate contracts 21960 9oEaE02 BEaaE22
Credt derlvative contracts 1Erovas? 530804 122903
Equity contracts 3308,234 BE354 100838
Commadities contracts mosra 14834 N3
Total trading contracts 2400683663 14,840,947 1345516
Derivatives designated as fair value hedges
Interest rate swaps (OTC) 54081E [{3=157}] Ly
Derivatives designated as cash flow hedges
Forward foreign emchange (OTC) 5191E8 14748 2375
Total hedging contracts 1068985 T.785 8,052
Total derivatives financlal instruments. 240,752,648 14,857,732 13,423,567
203
Notiomnal Fair value Falr valua
amaount BEaEts liabilities
EQDD E000 ET00
Deerivatives held for trading
Foreign emchange contracts N7238.338 3HE5424 3802082
Interest rate contracts 2073843232 TAOTEEE T23T1E3
Credit derlvative contracts 13058623 813234 BE168
Equity contracts 2/000,204 12,850 39400
Commaodities contracts 10S0E28 233519 17220
Total trading contracts 2,217, 782,085 12,333,005 11,337,042
Derivatives designated as fair value hadges
Interest rate ewaps (OTC) 1550778 15058 54525
Derivatives designated as cash flow hedges
Forward foreign exchange (OTC) QA Ee06 3852 20973
Total hedging contracts 2,479,384 19,041 75408
Total derivatives financial Instruments. 1,320,261,469 12,352,135 412,540

OTC credt derivatives Inchlude a credit derlvative asset, which relates to a financial guarantes prowded by a group company, BETMUL far the
urcollateraised derlvatives exposures within a portfolio of corporate counterparties. This amount is offset by a credit valuation adjustment (CVE) In
respect of the exposure to the underkying corporste counterparties. This largely pertains to Interest rate snd Farelgn emchange contracts.

205 M4
Gains and losses arlsing from fair value hedges: £000 £1000
Cnhedging Instruments [7300) {Ng34)
Crithe hedged ttems attributable to the hadged risk 18 23973
Nat gains f (losses) ik 2339

Thie gaire ard losses on Ineffective portions of fair value hedges are recogrisad Immediately In Trading Income.

The net movermnent In cash flow hedging reserves comprises addtions to the balance from movemnenits In the value of derivatives designated
In effective hedges and reclassfications of balances from the reserve Into Trading Income. The closing reserve balance is prasented net of bex.

Reserve balances are transferred to the Income etatement In the same perlods during which the hedged items sffect profit or koss.

Thie gains and losses on Ineffective portiors of derivatives deslgnated In cash flow hedaing relationships are recognissd Immedately It Trading
Income In the Income etatement. During the year, the Ineffectivensss recorded In the Income statement was not sigrificant (2004: not significant).
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Notes on Financial Statements

‘A Report on Directors’ remuneration and interests

2015 2004

E000 E000

Short term employment banefits 2572 213
Post employmenit benefits B0 41
Cither long temn benefits 387 41
Meotional share besed payments 852 585
Remuneration of key management parsonnel 38N 3320

The number of directors whowere membera of the Group defined contribution personal perelon plan during the percd wae 3 (20U 2).

MS5Ls are cash settled awards linked tothe share price of the utimate halding company, MUFG. Deferred NSU compeneation expense |s pro-rated
=crass the entire defiemal peniod. Defarred cash compensation experse |8 recogrised during the pericd the sward 15 made.

Mon-sxecutive Drectors prosvded by other Group companies recelve no fass or other remuneration for thelr eardces to the Campany. The key
management are the same persannel &3 the Directars of the Compary.

The emaluments of the highest pald Cirector wers as follows:

Short term employment banefits
Post employmenit benefits
Cither long temn benafits
Motional share besed payments

‘22 Fair value of financial Instruments

2006 2014
E000 £000
700 o
20 B
wm 303
3 430
1890 1629

The majority of the Company’s asssts and liabilties are carmed on the balance sheet at fair value, In which casee far value s equal to the carrying

walie,

The following table presents a comparison by category of book amounite and far vdue of the Company's financial assets and lisbiities for those

Items which are not carried at fair value on the balance shest.

s 4 2013
Carrylng Fair Carrying Fair Carrying Fair
wvalue value valua valus walue walua
£000 £000 £000 £000 £000 £°000
Assats
Held to maturty securities - - ETAEID 73,302
Loans and recelvables
Reverze repurchass agreements 136482 135453 2514716 2514256 1574473 158468
Cash collateral paid to 1452585 1452585 195873 182873 2040492 2040492
derivative counterparties
Cither aszets 166,571 186571 ne3rs N&3rs =030 0N
Liahilities
At amortised cost
Repurchass agreements 204 762 204751 425853 426829 305807 066
Cash collateral recalved from SEOS I 5505127 5237060 E.BE70en 4086633 A066 553
dervative counterparties
Cither liekilities 421,988 401,088 451068 461,058 261882 261983
Subcrdinated liabilities BEETM BBRDA5 ENT7E B4E422 956300 0cE004
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Valuation of financial assets and Nabilities

‘ialuation techniques Incorporate assumpkions abouk factors that other market participants would use In thelr waluations, iIncluding Interest rate
wield curves, emchange rates, wolatlities snd prepayment and default rates. The Company measures fair value wsing the folowing fair value Rlerarchy
thiat reflects the sigrificance of the Inpute usad In making measursmeants:

*  Level T: Quoted market price (unadusted) in an active markest for an identica Instrument.

#  Level 2 Valuation technigues based on cbeervable Inputs, elther dirsctly (Le. &5 prices) or Indirectly (Le. denved from prices). This category
Includes Instruments valued using quobed markst prices In active markets for eimilar Instruments; guoted prices for entica or similar
Irestrurnenits In markets that are consldered less than active: or other vadustion technigues where all significant Inputs are dirsctly ar rdirectly
cbearvable from market data.

*  Level 3: Valuation techniques using sigrificant urobservable Inputa This category Indudes al Instruments where the valuation technique
Includes Inputs not based on cbeervable data and the urobservable Inputs have a significant effect on the Instnument’s valustion. This
category Indudse Instnuments that are valued based an quoked pricas for similar Irstrumeants whare slgnificant unobservable adustments
of aseumptions are required to reflect differences betwean the Instruments.

lzsued structured niotes and certsin other hybrd Instrument lisbilities sre designated at fair value. The spresed appled to these Instruments kB
derived from the spreeds st which the Company issues structured notee. The change Infair value due to credit risk on these Instruments ks not
slgrificant {2014: not significant).

Thee far walue of certain finandal Instruments is measured using valuation technigues that are determined In full or part on sssumptions that are
ot supported by observable market prices The effect of changing these assumptions to a range of reszonably possible dternative sssumptions
wiold proside a range from £4.3 million {2014: 868 milion) kower to £450 milllon (204: £19.5 milkon) higher than the fair value recogrised In the
finarecid statements for these assats and lisbilitles, with the current year range driven by Increased wolume of equity financing trades. Itshould be
rated that for financial Iretrumente whiose valuations are not supported by obsarvable market prices, profits are reserved at Inception and these
hiawe nat been sdjusted In making this calculation

Thiere were ra re-categorisations of financial Instruments between kevele 1 and 2 of the far value hierarchy during the period. The movemeants in
balarces of level 3 ttems are detalled on page 41

2015
£000
Lewvel 1 Lewval 2 Lewvel 3 Total
BAssats
Trading portfolo financial sssets 24ATETD 170340 - 41750
Rewverse repurchase agreaments - far value - 2841218 - XBA2.A09
(Cach collaberal on securties bomowed - E1B4Ts - 5134715
Financial instruments avalable for sale 1476008 B4A0073 108 21810
Derivative financial rstruments 0.4 13,440,850 224196 13595239
Financial sss=ts designated st fair value - - - -
Equity finance assste - 408,229 - 408,220
3068762 49,748,616 224305 B3.841683
Liabilities
Trading portfolic financial liabiltes 1,854 043 158484 - 22537
Repirchaes sgreaments - far value - 0222438 - NI AR
(Cach collaberal on securiies lent - 103,661 - 103661
Derivative finandal Instruments 85,766 12166,346 Mmioes 12463178
Financial llabilties desigrated at fair valus - 3ATeAT? 155,750 3832238
1836,800 A61ITAD6 366,825 48,434,040

116/152



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

Notes on Financial Statements

‘22 Falr value of financlal Instruments (continued)

204
E000
Level 1 Lewal 2 Lewval 3 Total
Apsats
Tradng portfolio financid asssts 3040468 2474184 - BB g6
Reverze repurchess sgreaments - fair vdue - 20572826 - 20572826
Cash collateral on securities bormowed - 224748 - 24 ME
Finarcid Instruments avallable for sale 128471 322207 - 1616838
Dieriwative finarcid Instruments 1854 M.E30,781 235447 14857732
Finarcid sssets designated st far value - LaBo - Eaes
Equity finarce aseats - 350458 - 350456
4337153 40,770,005 2264097 45332745
Liabilities
Trading portfolio financid lisbiites 2088024 03020 - 2201044
Repurchaze agreements - fair value - A TABARS - N TBAR3
Cash collateral on securities lent - 4,630 - 4520
Deeriwative financial Instnuments 25 13,248 488 17a054 13423567
Finarcid liskilities designated st far value - jepe | 138555 4078276
2,088,049 39,144,302 313,600 41,545,060
23
E000
Level 1 Lewal 2 Lewal 3 Toital
Assats
Tredrg portfclio financial assets 1,541,700 1908160 - 3530059
Reverze repurchass sgreaments - fair vdue - 27700 59558 7476559
Cash collateral on securities bormowed - 1585574 - 158550
Finarcid Instrurments avallable for sale 1622051 302363 - 192534
Dierlwative financial Instruments 3803 12,245,385 102 83T 12352135
Finarcid assete deslignated st far value - nsi - 15N
Equity finarce aseats - 200 %88 - 241988
3,168,644 43,862,001 162,305 AT193,040
Liabilities
Trading portfolio financid lisbiites 188518 153,050 - 2138077
Repurchaze sgreamenits - fair value - F7020445 - 020449
Cash collateral on securities lent - /030 - 35030
Deeriwative financial Instnuments 35851 nEaraa 186241 TA2540
Finarcid lisbiities deslgnated at far value - 353974 BTG4 4230838
2,020,069 41091660 824405 44837034
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Thee table balow shows a reconciliation from the beginning balances to the ending balances for the Far value of Instruments inlevel 3 of the fair
walue hierarchy. This does not Include movements In level Tor level 2 derivatives that are also used to hedge the kevel 3 assats and lisbilities.

Financial

B allable for lahilitias

Dharlvative sale Derhvative designated

assats sacurities liabilitias atfair value

£000 £000 £000 £000

Cpening balance 1Jaruary 2015 226497 {17=054) (138,555)

Total gaine{le==es) In profit and loss 123766 - (142853) 8,538

Furchages - 109 - -

lzz1ms - - - (85,128

Settlemants (124148 - 106535 43,242

Transfers Intolavel 3 - - - 40,215

Transfers from level 3 221 - e 37558

Closing balance 31 Decembar 2015 224196 09 (211,066) (155,759)
Unrealised gaine of kxsses for the year, Included in the income statement for sssets and lablltes held at the end of the financial year:

- Met trading income 3265 (136,506) E2B3

Transfars into ' from level 3 represent selected structured notes which have baen reclassified from [/ Into level 2 of the hierarchy. These structures
contain exctic embedded dedvatives, primanly linked to forelgn exchange rates which drive the returns and valuation of the notes. During the period,
there has been an increase In the observability of the key Inputs to the valustion models end & corespanding decreasze In the significance of the
unicksarwable valuation Inputs.

Fimancial instruments valued using models with unchservable Inputs

Thie amiount that has yet to be recognised in the Company Income statement relating to the diference betwean the far value at Initia recogrition
(the tramsection price] and the amount thet would hawve ansen had vaustion techniques used for subsequent measurement been applied at Initial
recogrition, less subsequent releases, ks 3 follows:

oOoOooodn

2015 04 2m3

£000 £000 £000

Uramaortieed balance at st Jaruary TEE5 4833 3755
Dieferrd on new transactions 8503 1,253 4,281
Amortised to the profit ard boss acoount during the financial year [BB10) [B49T) [3,209)
Unamortised balance at 31st Decembear T.288 7585 4,833

Financial assets designated at fair value

As at 3 December 2014 the maximurm expsune to credt risk on financial asssts deslgnated at fair value through profit and koss for the Company
was £54 millon. The Company manages He credt risks In sccordance with credt polides which ae endorsed by MUSHD Counterparty
exposure |8 managed through a process of Imit seting and exception reporting with credit policy determining the maximum exposurs an
a company basks (refer to Businese and Rk Management Policiee). The company did nok have any financlal asssts deslgnated at far valus at
3 December 2015
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Notes on Financial Statements

22 Failr value of financial Instruments (continued)

Significant uncbsarvable inputs

The discloeures balow describe the valustion techniques and significant unabservable Inputs for assets and llabilties classified ss Level 3 along
with the range of values Lead for thoss significant umobservable Inputs. Level 3 Fnancial liabiiitiee designated at far value totaling E156m (2014
E139m) contain embedded derlvatives with Inputs represented by the Interest rate, Forelgn exchanges and Equity derivetives described In the table
below:

Total Total
Eaeals llabilities Valuation Significant Range
£000 £000 technigque(s) unabservable inputs Min Max Units
Interest rate 42630 [25483) Cption modd IR - IR Correlation B3 @am %
derheatives Frepayment probability 10000 10000 %
Forelgn 12760 [4405) Cption model IR - IR Correlation 5012 7185 %
exchange F¥ - IR Correlation Ag40 4640 %
derieatives Correlation - underking BROD  BROD %
aesats
Equity derivatives 1,884 (10,444, Option model Equity - IR Correlation e bk < .
Equity - FX Caorralation OO a00 B
Option waolatiity o2 10658 %
Ctscounked cash  Term of Likigation swap [E1 4] QB0 Year
flows
Credit derivatives 106 - Basket Correlation - underking .30 aE %
cofrelation model  assets
Ctscourked cash  Funding epread oo 02 bps
flows
Commadities TeaI7 (76724 Option model Correlation - underking B39 4358 0%
BEsEts

Commadity - IR Correlstion 2500 7500 %

224,196 (211,068)

The following prosides & summary description of agrificant urobservable Inputs Included In the table above:

= Caorrelation i a measure of the relationship between the movemenits of two varlables {Le. how much the change inone variable may be linked
to the change In the other warlable). Carrelation ks often an Input into waluation of derlvative contracts with more than one underlying risk.
A significant Increasa In cormelation In lsclation can resut Ina mosement in fair value that i favourable or unfavourable depending on the
spacific terms of the Instrument.

= Prepaymeant probability 12 the probability of woluntary, unecheduled repayments by a bomower. Unscheduled prepaymenit affects the average
Iife of tranzactions by altering the timing of principal repayment and the amount of Interest eamed A sigrificant Increese In a prepayment
probability can result in @ movement In falr value that is favourable o unfavourable deperding on the specHic terms of the financlal contract

= Option volstiity 5 3 measure of the degree of varation In price mosements for 8 given derivative urderdying, and thersfore repreeants an
estimate of how much a particular urderlying Instrument, parameter o Index could change on average over time In general, a significant
Increase In volatility In kolation will result In &an Increass infar value for the holder of a ample option.

= Term of litigation swap relates to & series of swape lnked to an asset which 1= dffected by & legal case, where the payments under the swap
temninate soon after the litigation ends. The term of the swep 1s thersfore dificult to guentfy and needs to be estmated from avallable

Information and legal opinion. & decrease In the expectation of the tamn of the swap would generdly resut iIn an unfavoursble move In the
falr value.
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23 Obligations under finance leasas

s o4 23

EQDD E000 ET00
Minirmum lease payments:
Wiithin 1year b=
Between 1and 5 years 1,206
After 5 years -
Amounts payable under finance leases 1464 - -
Add: future financing Income == - -
Present value of lease obligations 1518 - -
Amounts payable under finance leases:
Within Tyear A
Between 1and 5 years 1238
After 5 years -
Presant value of lease obligations 1518 - -

ltI= the company’s policy to lease certain of Its fixtures and equipment under finance leases. The average lease tarm e 5 years. For the year ended
3 December 2015, the average effective bormowing rate was (144)% (2014 and 2013 n/a). Interest rates are fiued at the contract date.

Al leases are on & fived repayment basis snd no arrangements heve been entered Into for contingenit renta payrments. Al kease cbligations ars
denominated In sterling.

Thee far walue of the company's lzase obligations I8 spproximately equal tothelr carrying value. The company s obligations under finance lesses are
secured by the lessaris rights over the leased assets dschosed nMotes12and 13

24 Post-balance sheat events
There hawve been no materid post-balance sheet events which would require disclosure or sdjustment to the 3st December 2015 Arancal
Staternents.

25 Collateral

Asgets are pledged as collsterd to secure liabilties under repurchiase agreements, securiies lendng agreements, bormowing transactions, tonoke
hdlders ag part of structuring transections and agresments for derivative transsctions. The following table summariees the nature and camying
amaunit of the aeeats pledged as sacurity eganet these labilities:

Assats pledged as collateral
2015 04 2m3
£000 £000 £000
Trading securitles 2380125 3503904 1,631,251
Irvestment secunties 1Ma7e JI2B08 1303464
3.804.872 4236712 2034715
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Notes on Financial Statements

25 Collateral {comtinued)
Under cartan trarsactons, Including reverse repurchass agresments and stock bornowing transsctions, the Company 18 allowed to resell ar
repledge the collsteral held. The fair value of colateral accepted with the right 1o repledge to others was as fallows:

0s o4 am3
EDO0 E000 E°000
Sold or Sold or Sold or
Fair Value repladgad Failr Valua repledgead Fair Value repladged
Acoepted collateral A3 528,356 30478869 7202586 33503 608 A2N2TE 39)004,975

Theea balarces represent substantially dl of the collsterd recaived by the Company Inrelation to sssats. The Company has the cblligation to retum
the collateral on the maturity date of the secured transaction The process by which assets sre pledged as colsteral and accepted &s collateral 1s
conducted under the tarmes that are ususl and customary to the business stated.

Transferred Assets

The Comipary enters Into tranesctions In the normal courss of business by which it transfers recognised financial assets to third parties or to special
purposs entities, but the transfar does ot gualify for de-recognition as stated In the sccounting policiea The Compary will continue to recogriss
financial assets traneferred whean it retains controd of the securlty, retains rights to recelve cash flows from the aesets, and substantialy all the risks
and rewards of wnerehip. The carrying amount of debt securities that have been frarsferned to specid purpoes entities but do not meet the
criteria for de-recogrition ane summarksed below:

205 204 2013
£000 £000 £000
Securities traneferred to spadal purposs entitiee naanv 204,778 184,737

Collateral Management of Repurchase Agreemsants

Securities purchesed under agreements to reeel (reverse repurchase sgreements”) and securities sold under agresments o repurchase
{“repurchacse agresemenits”)are malinly collateralised by highly rated credit bonds (predominantly Gosvernment and corporate bords). Therepurchaze
agreaments ae treated &= collaterdised financing transactiors and are camied at the contract amounts st which the securities wil subsequently
be reacquired or resold as spectied In the respective sgreements. |t 1s the Company's polcy to gererally take possesskon of securities purchased
under sgreaments to resel at the time such agreements are made. The Company's agreements with counterparties contain prossions alowing
for eddiional collateral tobe cbtained, or excess callateral returned, based on market valuations of such collateral. The Company re-wdues the
calsterd underlying e repurchase and reverse repurchase agreements on a dally basis. In the event the market value of such securities falls below
the related agreement to resell at contract amaount plue scorued Interest, the Company will generally request additional collateral

Unconsolldated structured entities in which the Company has an interest
The company |s Invalved with vanous spedd purpoes entitise In the rormal couree of business. Thess have been established as stnuctured entiies
such that woting or similar rights are rat the dedding fector In determining control of the entity.

The structured entities are typlcally sss=t repackaging traresctions established to source funding, purchase credit probection or prowide retumes to
Irvestors that are not otherwize readily avalable In the market The princlple risk to the structure s the credt nsk of the securities acting as collsteral
to the Inwestors who retain the risk and rewards.

Thee following tables represent the total sssets, maximum exposure to koss and sssets and lisblities which relate to the Compery's Interest In

ran-consclidated spedal purposs vehicles (5PVET). Maxdimum esposwure kB determined by carrging amount of any on-balance shest assats net
af any recourss llabilites, where applicable.
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SPVefor
Imvestmant structured Repackaged
funds financing Instruments Orther Total
Ag at 31 December 2015 £000 £000 £000 £000 £000
Trading portfolo financial sssets 123234 - Ea243 - 182477
Deerivative financial Instruments 1248 1440004 Z35m 155007 1886758
Rewverse repurchase agreements - 04,683 - - J04,6R3
Total Assats 124,580 1744.687 348,744 155,807 2371348
Derivative financial nstruments - QBEZD 30120 - 126749
Repurchase sgreaments - 21,398 - - 24,398
Financial liabilties designated at fair value - - 480,238 - 480238
Cther labilties - 120,37 - - 150,321
Total Liakilitlies - 273,348 510356 - 783,704
Maximum Exposure 124,346 1569068 348,744 155907 2,108,065
SPVefor
Imvestmant structured Repackaged
funds financing Instruments Other Total
Ag at 31 December 2014 £000 £000 £000 £000 £000
Trading portfolo financial sszets 30530 - - - Im530
Dierivative financial Instruments - 1,651,880 353010 4892 2009532
Total Assats 320530 1,651,880 353.010 4,682 2330122
Derivative financial Instruments - 1N367 il - 153,656
Financial liakiliies designated st far value - - B41774 - E4177
Total Liakilities - 2,967 673463 - TH5.430
Maximum Exposure 320530 1,651,680 353,010 4,682 2,330022
SPVefor
Imvestmant structursd Repackaged
funds financing Instruments Orther Total
As at 31 December 2013 £000 £000 £000 £000 £000
Trading portfolio finamcd sasets 06245 - - - 06245
Dierivative financial Instruments - B3E220 4704 R 1154123
Total Assats 306,245 836,229 34704 3176 1460444
Deerivative financial nstruments - 29545 33129 TE4 EBA2E
Financial liabilties designated st far value - - 20652 - 206562
Total Liakilities = 20,545 244,601 T4 274,980
Maxdmum Exposure 306,245 836,229 JuTed 3176 1460444

26 Guarantess, commitments and contingent Nabllities

Atthe year end, the Company was committed to proside collateralised financing facilties Infavour of bwo Investmeant grede financia counterparties.
Thee faciities are provided In mejor curencies and total £168.4 million (2014 5836 million) equivalent; none had been drawn sgaingt st year end.
Thee facilities are required to be fully collateralised from a range of pre-defined debt securities limited to LS Tressuries and highly rated govermment
ar supra-national bonde. The facilities will expire during the 2016 financlal year.
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Notes on Financial Statements

AT Contractual maturity analysis

The breakdown of financial kabilties by contractud maturity, which is based on the contractua terms, ks shown in the table bekow. The balances do
nat agres directly to the balsnces in the balamce shest & the table Incorporates contrectud cash flows on anundiscounted basis. The repurchass
sgreament balances are presented ona groes basls, not taking sccount of any balances which have been offzet In the balance shest. Darnvative
confracts are reflected & on demand st thelr Far value as liquidity risk on these tems 18 not managed on a contractual maturity besks. The
subordinated liabilties baar interest at variable rates which are raot kmown untl specified fing dates have occurned

2015
£000
Dus Dus
betweaen 3 between 1
Due within and 12 and 5
On demand 3 months manths years Cwver 5years Total
Deposlts by banks 92149 - - - - azua
Tradng portfolio financia 22537 - - - - 2Mz2527
liabilties
Repurchass agreements 12524438 36212054 1052849 373138 388082510
Cach collateral on securities 17934 B5727 - - - 103661
lerit
Cash collateral recatved from 5595127 - - - - 5585137
dertatives counterparties
Dierivatives 12483178 - - - - 12463778
Financid lishilities designated - 583039 765,812 1184 561 119,23 3734533
&t falr value
Cither liabilties 424752 20570 8538 BI2E - 491,988
Subordinated liabiltias - - B33 B2 N7 - 808,550
1,860,105 36,410.420 1833832 2288744 1192 64,084,322
2014
£000
Dus Dus
between 3 between 1
Due within and 12 and 5
On demand 3 months manths years Cwver Syears Total
Depodlts by banks 43,089 - - - - 43,089
Tradrg portfclio financial 2,201,044 - - - - 2201044
liabilties
Repurchese sgresments 158203 26428082 N8 86T - - 30127870
Cash collateral on securities Laaz - - - - 5382
lerit
Cash collateral recalved from 5887060 - - - - EEET0RD
dertatives counterparties
Deriwatives 13423567 - - - - 12423567
Finarcid lisbilities deslgnatad - 57984 g2 048,390 20954 4147159
at falr value
Cither liabiliti=s 280,806 3403 B3B3 Nna0s - AB10E8
Subcrdinated liabitas - - BME 26222 649954 582922
2362988 IT028.369 2353208 1,004,708 3,060,808 57,069,181

The Company holds liquid assets comprising cash and cash eguivalenits and Investment securities for which there i an ective and liquid market.
Thees assets can be readily =old to meet liquidity reguirements. Financial labilities designated at fair wallue Include cartaln note Issuances with
stnuctured payment profles. The notes are lEsued across 3 range of currendes and Interest rate profies, with the most prevalent being JPY
floating rate notes. The Company Issues these notes to ralse term funding and satisfy Inwestor demand, and carfes them at far value through
profit and koss. Some of the notes may be redeamed prior to maturity subject o cartain knock-out events, at the aption of the Issuer or halder
af the debt. Theee factors are contractually speciied st the point of Issuanca.

46
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28 Operating lease arrangements

The company as lesses
015 04
E000 E000
Leaes payments urder operating lessses recogrised &5 an expanss inthe year a7 a78s

At the balance sheet date, the Sompany hed outstanding commitrments for future minimum lease peyments under non-cancalable operating lesses,
which fall due e follows:

20106 014
£000 £000
Other Other
oparating oparating
leases Bulldings leases Buildings
Weithin 1year - 3851 mnz 5225
Between 1- 2 years - 5,268 - B8
Betwesn 2 -5 pears - 15,804 - 15678
After 5 years - 4741 - 50852
- T2434 02 17083

Operating lesse payments represent rentals payable by the company for certan of its office properties and data centres. Bulkding leases are
negotisted for an sversge term of 20 years.

28 Offsetting financial assets and financial labilities

In accordance with 185 32 Financid Instruments: Presentation, the group reports financia assete and financial kabilties on a net basis on the
balarce sheat anly if there i a legally erfiorceable right to st off the recogrised amounts and there B Intention tosettle ona et beds, o toreslise
thee esset and settle the liability simultanecusly. The following table shows the Impact of netting arrangements on:

= Al financial assets and lisbilities that are reported net on the balance shest, and
Al derlvative financial rstrumenits, reverse repurchase and repurchese agreements and other similar sscured lerding and bomowing
agreements that are subject to enforceable master neting arrangemenits or similar agreements, but do not qualify for balance sheet netting

The table identifies the amounts that have been offset In the balsrce shest srd also thase amounts that are covered by enforceable netting
arrangements (offsetting amangements and finamcial collateral) but do ot gualfy for netting under the requiremeants of 1S 32 described shove.

The 'Met amounts’ presented In the following table are not Intended to represent the Group's actual exposure bo credit risk, ss 3 varlety of credit
mikigation strategies are amployed in addtion to netting and collsteral arrargements.
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Notes on Financial Statements

29 Offsetting financlal assets and financial liabilities (continued)

B . ibje ot to enf e . .

Effscts of offsstting on balamos sheet Relsted amounts not offsst
Mat
amounts Mot subject
o to Balanos
Grom  Amounts balancs  Finandgial Cash  Finaraial Met enforceable aheet
Bzt affast shast inatr nt 1l il dl | it ing total
E0DO EDDO ED0D E000 E000 E0DO E0DO E000 E000
As st 3 December 2015
Certvative financial asssts REEIEIT 14981751 12585087 9475573 BE2500 4,001 2440023 1129472 BEQ52ED
Rewerse repurchass sgresments 361155 437ETEE  FT0EOAT 2230566 - 254780A4 1417 EE 770  ZR549701
Secured lending 4 5aTE4 - AEETE44 W B30 - 48000398 T1EGE ron EB4.N5
Total Assets GB,680.348 233575068 45332841 10733480 661500 I02IE2NI 36546860 204581 ATITEESY
Cerhmiive fnancial iabiii=s 2E500785 WEINEE N IE3E08 BAM R 1hosar 513M8 166822 WTBEs 124831
Repurchase agreemenis A EEE R4 4375786 30506638 2 I,238EE6 - IB20EA420 EC545 105681 2051700
Sacured bamowing 102861 - 102661 HWED - |0.4r2 L] 102861
Total Linbilities 65,486,848 23 58TO4 41860808 10733460 110547 ZE828417 1227377 1184 230 43064038
As at 31 December 2014
Cerhmiive fnancial ass=ts 2EA02688 1450B212 143B4455  BASECOJ B4 EN - 368263 4E3 7T 4asT12
Rewerse repurnohase agreameis FB43630 JE33IT0 22006820 4630520 - TITERE 63434 107022 Boanod2
Sacured lending 2240801 - 2M0B03 4346 - 21T306 63351 172844 ZAA748
Totsl Assste 62003481 24341402 IRE520TE 14642 870 Ba3pd 18445822 3AT8A58 1707443 40358520
Derhmtive fnancial lnbiicies AN0ED  4TEGEIT  13FETE? 8GR0 1EM1&2 265,07 1188 526 S67RA 13473567
Repurchase agreemernis FEET412 SB231T0  FE4242 4680520 12378 1735ETT 1456 41065 ZZITE308
Saoured bomowing 4820 - 420 4346 - s - - 4620
Total Lisbilities 5808642 2610997 3153682844 14642870 18224580 WHMITI 1204042 240840 25602493
As st 3 Deosmber 2013
Derhmtive financisl assets BRI 141861 o0 a3xaER2 EE61,0E8 - 2/me83z 347009 1238216
Rewerse repurchase agresmeamis 3364258 V0502248 FR04DEIE 6,706,E54 - IR IT o a53 1421 28051087
Sacured lnding 1685473 - 1,586,473 231283 - 1517060 45160 10 153551
Total Asssts 6T463T59 2490855 42655201 15068720 661988 23752323 312251 343545 42000746
Certmtive financial iabilcies ISTESEET 14408473 M344458  BEZgERI 1BE1IT 162 358 252209 Eg0d2 N41Z540
Repurchass agresTerns TPREG4356 ¥05BZ048 26562453 BTOGER4 - 2017248 8357 364,568  ITIETOGE
Secured bomrowing 35020 - 35030 23263 - 172 3 - 35020
Total Lishilities 63,244, 403 25002424 303097 15068720 1961302 30341330 70,600 4326848 38TT4626
30 Related party transactions
Baances ard transactiors betwesn the Compary and related parties within MUFG are discloeed below.
205 204 2013
E000 £000 E000
Income ERa42 52063 ED244
Expensss 1984 BBy BEIES
Total s=sets 15,857 585 975383 11981608
Total labilties Q351728 9254879 IR 2]

&l related parties are wholly owned subsidiaries of MUFS, with the exception of Morgan Stanley Group companies, which are Included due tothelr
affiliates status with MUFG.

Traneactions executed with related parties ane entered Into at market price on an armis langth badls.
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Mo provisions have been made for doubtful debts In respect of the amounts cwed by related parties.

Income Includes fee allocatiors from Equity and Structuring businesses Expenses Includes interest for subordinated loars and management fiees
pald to our parent company a8 wel &3 fees pald for a keepwel and guarantess in plece betwean MUS]|, BTMU ard MIUFG. Total sssets Include the
cradit derivative, which is a BTMU guarantes, referred to In Mote 20

There are no materid related party transactions with key manasgement, and persors connected with them, other than remuneration disclossd
In Maote 1.

31 Group information
Mitsubishi LUF) Securities Internationa ple 15 & company incorporated i the United Kingdom under the Companies #ct The address of the
reglsterad office I8 given onpage A The principle activiies of the company and the nature of the company's operations are et out In the Strateglc

Report on page 2 to 3.

The Compary’s immediate parent urdertaking B Mitaubishl UF] Securiies Holdings Co, Lid,, a compary reglstered In Jepan The Companys
ultimate parent company and utimate controlling party Is Mitsubishi UF) Financial Group, Incorporated In Japan.

Thee audited coredlidsted financial statements of Mitsubishi UF] Securitiee Holdings Cio, Ltd. are made awalable o the public annually and may be
cbtained from ks registered office at:

Mitsubishi UF] Securities Holdings Cao, Ltd.
52, Marunouchil 2-chome

Chiyodz-ku

Tokyo 100-0006

Japan

Thee below MUSI subsidiary was dissolved during the year (effective: 25 August 2075). The Company owned the whole of the Issued ordinary
share capital and the subsidiary was presouely listed &= a dormant entity. The £1 Inweetment has historicaly been consolidated In the Compary’s
Immediate parent for finandal reporting.

Issued ordinary
Country of Incorporaticn Main acthity share capital
TMI Nominees Limited United Kingdom Maminee for Mtsubishi LF) £l

Securties Intermational plc.
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KEEP WELL AGREEMENT

This amended and restated Keep Well Agreement (the Agreement) is made by way of deed poll on 3
August, 2006 by and among (1) Mitsubishi UFJ Financial Group, Inc. (formerly Mitsubishi Tokyo
Financial Group, Inc.), whose registered office at the date hereof is at 7-1, Marunouchi 2-chome,
Chiyoda-ku, Tokyo 100-8330, Japan, (MUFG), (2) The Bank of Tokyo-Mitsubishi UFJ, Ltd. (formerly The
Bank of Tokyo-Mitsubishi, Ltd.), whose registered office at the date hereof is at 7-1, Marunouchi
2-chome, Chiyoda-ku, Tokyo 100-8388, Japan, (BTMU), (3) Mitsubishi UFJ Securities International plc
(formerly Mitsubishi Securities International plc), whose registered office as the date hereof is
at 6 Broadgate, London EC2M 2AA, England, (MUSI) and (4) The Law Debenture Trust Corporation
p-l.c., whose registered office at the date hereof is Fifth Floor, 100 Wood Street, London EC2V
7EX, England.

WHEREAS:
A MUSI is a subsidiary of MUFG.
® BTMU is a 100 per cent. owned subsidiary of MUFG.

© MUSI has issued and intends to issue debt securities or other financial instruments
(including warrants) and to enter into swap and other derivative transactions with
financial counterparties (MUSI’ s payment obligations in respect of all such securities,
instruments and transactions being referred to collectively in this Agreement as Payment
Obligations).

() BTMU and MUSI, inter alios, previously entered into keep well agreements (Former Keep Well
Agreements) in connection with (i) notes (Notes) issued under MUSI’ s Euro Medium Term
Note Programme (the EMTN Programme), (ii) warrants (Warrants) issued under MUSI' s Warrant
Programme (the Warrant Programme) and (iii) counterparty payment obligations (Counterparty
Payment Obligations) to financial counterparties, respectively.

() On 1 July, 2005 the parties hereto entered into a keep well agreement (the Original Keep
Well Agreement) which replaced the Former Keep Well Agreements and as from such date all
Notes and Warrants issued, and Counterparty Payment Obligations assumed by MUSI prior to
the date of the Original Keep Well Agreement which had the benefit of a Former Keep Well
Agreement, were thereby granted the benefit of the Original Keep Well Agreement.

@) The aggregate nominal amount of the EMTN Programme (the Programme Limit) was initially
U.S.$4,000,000,000. On 3 August, 2006 the Programme Limit was increased to
U.S.$8,000,000,000; the Programme Limit may be further increased after the date hereof in
accordance with the provisions of the EMTN Programme.

©) As a consequence of the increase to the Programme Limit referred to in recital (F) above,
the parties hereto have agreed to make certain modifications to the Original Keep Well
Agreement.

H Each of the parties hereto confirms for the purposes of Clause 8 of the Original Keep Well

Agreement that the modifications referred to in recital (G) above shall not have any
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material adverse effect upon any of the Beneficiaries (as defined below) having the
benefit of the Original Keep Well Agreement.

) This Agreement amends and restates the Original Keep Well Agreement. All Notes and
Warrants issued, and Counterparty Payment Obligations assumed, by MUSI (i) on or after the
date of this Agreement and (ii) prior to the date of this Agreement which had the benefit
of the Original Keep Well Agreement, will have the benefit of this Agreement.

NOW, THEREFORE, MUFG, BTMU, MUSI and the Trustee hereby agree as follows:

1. MUFG and/or BTMU will own, directly or indirectly, a majority of the issued share capital
of MUSI and will control the composition of the board of directors of MUSI, in each case
so long as any Payment Obligations are outstanding. Neither MUFG nor BTMU will pledge,
grant a security interest in or encumber any such share capital.

2. MUFG and/or BTMU shall be obliged to cause MUSI to have Tangible Net Worth, as determined
in accordance with generally accepted accounting principles in the United Kingdom and as
shown in MUSI’ s most recent published audited balance sheets from time to time, at all
times of at least GBE 1,000,000.

For the purpose of this Clause 2, Tangible Net Worth means the aggregate amount of issued
and fully paid equity capital, reserves, capital surplus and retained earning (or less
losses carried forward), less any intangible assets.

3. Q) IT MUSI at any time determines that it shall have insufficient cash or other liquid
assets to meet its Payment Obligations as they fall due and that it shall have
insufficient unused commitments available under its credit facilities with lenders
other than MUFG and/or BTMU or insufficient funds otherwise made available by MUFG
and/or BTMU through one or more third parties, then it will promptly notify MUFG
and BTMU of the shortfall and MUFG and/or BTMU shall be obliged to make available
to it, before the due date of any relevant Payment Obligations, funds sufficient to
enable it to satisfy such Payment Obligations in full as they fall due. It will
use the funds made available to it by MUFG and/or BTMU solely for the satisfaction
when due of such Payment Obligations.

(B Any and all funds from time to time provided by MUFG and/or BTMU to MUSI pursuant to
Clause 3(A) above shall be either (i) by way of the subscription for and payment of
its share capital (other than redeemable share capital) or (ii) by way of
subordinated loan, that is to say a loan which, and interest on which, is not
permitted to be, and is not capable of being, repaid or paid unless, and then only
to the extent that, MUSI is, and immediately thereafter would continue to be,
solvent in all respects and is thus subordinated on a winding up of MUSI to all of
the other unsecured creditors (whether subordinated or unsubordinated) of MUSI.

4. Each of MUFG and BTMU warrants and agrees that its payment obligations which may arise

under this Agreement constitute its unsecured and unsubordinated obligations and rank pari
passu with all its other unsecured and unsubordinated obligations.
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This Agreement is not, and nothing herein contained and nothing done by MUFG and/or BTMU
pursuant hereto shall be deemed to constitute, a guarantee, direct or indirect, by MUFG
and/or BTMU of any Payment Obligations.

I MUSI shall be in liquidation, administration or receivership or other analogous
proceedings, and MUFG and/or BTMU shall be in default of its or their obligations
hereunder, MUFG and/or BTMU shall be liable by way of liquidated damages to MUSI for such
breach in an amount equal to the sum that MUFG and/or BTMU would have paid had it
performed in full its obligations under this Agreement, and MUSI (and any liquidator,
administration or receiver of MUSI or other analogous officer or official) shall be
entitled to claim accordingly.

Each of MUFG, BTMU and MUSI hereby covenants that it will fully and promptly perform its
respective obligations and exercise its respective rights under this Agreement and, in the
case of MUSI (without limitation to the foregoing), exercise its right to enforce
performance of the terms of this Agreement by MUFG and BTMU.

This Agreement may be modified, amended or terminated only by the written agreement
(executed as a deed) of MUFG, BTMU, MUSI and the Trustee(s) (as defined below); provided,
however, that no such modification, amendment or termination shall have any material
adverse effect upon any of the Beneficiaries (as defined below) having the benefit of this
Agreement. In particular, notwithstanding any such termination, this Agreement will
continue in full force and effect with respect to all outstanding Payment Obligations
which have been incurred prior to such termination of this Agreement.

MUFG, BTMU and MUSI will give written notice to Moody’ s Investor Services, Limited and
Japan Credit Rating Agency, Ltd. at least 30 days prior to any proposed modification,
amendment or termination of this Agreement.

Q) This Agreement shall take effect as a deed poll for the benefit of the
Beneficiaries. No other person, firm, company or association (unincorporated or
incorporated) shall be entitled to any benefit under this Agreement whatsoever.

(B Each of MUFG, BTMU and MUSI hereby acknowledges and covenants that the respective
obligations binding upon it contained herein are owed to, and shall be for the
benefit of, the Beneficiaries and that each of the Beneficiaries shall be entitled
to enforce the said obligations against MUFG, BTMU and/or MUSI if, and only insofar
as at the time the proceedings for such enforcement are instituted, the relevant
Payment Obligations which have become due and payable remain unpaid in whole or in
part.

© For the purposes of this Agreement

Beneficiaries means, in relation to any Payment Obligations, the person(s) to whom
such Payment Obligations are owed by MUSI (including, in the case of Trust
Securities (as defined below), the Trustee(s));

Trustee(s) means (i) in relation to the Notes, The Law Debenture Trust Corporation

p.l.c. as trustee for the holders of the Notes (which expression shall include any

successor as trustee for the holders of the Notes) under a Trust Deed dated 24th
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November, 1994 and made between, inter alia, MUSI (under its former name of

Mitsubishi Finance International plc) and The Law Debenture Trust Corporation
p-1.c. as supplemented or amended from time to time and (ii) in relation to any
other Trust Securities, the trustee for the holders thereof from time to time; and

Trust Securities means the Notes and other debt securities of MUSI constituted by a
trust deed.

()] No holder of any Trust Securities (including the Notes) shall be entitled to enforce
the provisions of this Agreement unless the relevant Trustee, having become bound
to do so, fails to do so within a reasonable period and such failure is continuing.

11. A copy of this Agreement shall be deposited with, and held by, each of MUSI, the Trustee(s)
(for so long as Trust Securities are outstanding) and the Principal Warrant Agent
appointed from time to time under the Warrant Programme (for so long as any Warrants are
outstanding) .

12. This Agreement shall be governed by and construed in accordance with English law. Each of
MUFG, BTMU and MUSI hereby irrevocably agrees that the courts of England are to have
jurisdiction to settle any disputes which may arise out of or in connection with this
Agreement and that accordingly any suit, action or proceedings (together Proceedings)
arising out of or in connection with this Agreement may be brought in such courts and each
waives any objection to Proceedings in such courts whether on the grounds that the
Proceedings have been brought in an inconvenient forum or otherwise. In relation to
Proceedings in England, any Deputy General Manager for the time being of the London Branch
of BTMU (being at the date hereof at 12-15 Finsbury Circus, London EC2M 7BT) has agreed to
accept service of process on behalf of MUFG and BTMU in England. Nothing in this clause
shall affect the right to serve process in any other manner permitted by applicable law.

13. This Agreement and any deed supplemental hereto may be executed and delivered in any number
of counterparts, all of which, taken together, shall constitute one and the same deed and
any party to this Agreement or any deed supplemental hereto may enter into the same by
executing and delivering, a counterpart.

IN WITNESS WHEREOF this Agreement has been executed and delivered as a deed poll on the date which
appears first on page 1.
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2000
2000 3000 3000
3000
2,000
Q)]
2011 2012 2013 2014 2015
10,857.53 10,395.18 16,291.31 17,935.64 20,868.03
8,160.01 8,295.63 10,486.99 13,910.16 16,795.96
2015 2015 2015 2015 2015 2015
10 11 12
20,841.97 | 20,808.69 | 18,770.51 | 19,083.10 | 19,944.41 | 20,012.40
19,737.64 | 17,806.70 | 16,930.84 | 17,722.42 | 18,683.24 | 18,565.90
(B) 50
50
2011 2012 2013 2014 2015
3,068.00 2,659.95 3,111.37 3,314.80 3,828.78
1,995.01 2,068.66 2,511.83 2,874.65 3,007.91
2015 2015 2015 2015 2015 2015
10 11 12
3,686.58 | 3,676.75 | 3,270.09 | 3,425.81 | 3,506.45 | 3,479.64
3,294.19 | 3,073.39 | 3,019.34 | 3,069.05 | 3,360.65 | 3,139.24
©) 2000
2000
2011 2012 2013 2014 2015
865.291 864.697 1,163.637 1,219.109 1,295.799
609.490 737.241 872.605 1,049.303 1,083.907
2015 2015 2015 2015 2015 2015
10 11 12
1,273.328 | 1,231.790 | 1,180.693 | 1,178.716 | 1,202.375 | 1,204.159
1,214.614 | 1,104.097 | 1,083.907 | 1,097.552 | 1,146.549 | 1,115.858
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INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF MITSUBISHI URJ SECURITIES
INTERNATIONAL PLC

We have audited the financial statements of Mitsubishi UFJ Securities International plc for the year ended 31
December 2015, which comprise the Income Statement, the Statement of Comprehensive Income, the Balance

Sheet, the Statement of Changes in Equity, the Cash Flow Statement and the related notes 1 to 31. The
financial reporting framework that has been applied in their preparation is applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union.

This report is made solely to the company’s members, as abody, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give atrue and fair view. Our
responsibility isto audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board' s Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. Thisincludes an assessment of: whether the accounting policies are appropriate to the company’
s circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In
addition, we read all the financial and non-financia information in the annual report to identify material

inconsi stencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by usin the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

Opinion on financia statements

In our opinion the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 31 December 2015 and of its profit for
the year then ended;

» have been properly prepared in accordance with IFRSs as adopted by the European Union; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matters prescribed by the Companies Act 2006

151/152



EDINETOOOO
OO0O00DOO00o0DO000DO000D00do0bDO000DOOdnoo(eosssl)
oOoOooodn

In our opinion the information given in the Strategic Report and the Directors Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

» thefinancia statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Caroline Britton ACA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, England

6 April 2016
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