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Consolidated Income Statement
Foar tha year ended 31 December 2015

Year ended 31 Decamber

2015 2014
Notes AMB millian FNE milion
(Aot atd]
Revenue 1 126,566 B304
Coot ol sales [10,63T) [72.207)
Giroag peoft 16,929 10817
LR coma o 1,897 1065
Sading and dsirbution epenses [T, 148} (4,168)
Acminisirative expenses [3.691) (3,350)
Cither exoenses [5.6834) (3,480
Financa income T 188 503
Share of profite and losses ok
Joint veniunes 17 10,422 10664
Assocates 18 1.287 2168
PROFIT BEFORE TAX 6 14,065 14621
Income {ax expense 10 [1.353) (1,364)
PFROFT FOR THE YEAR 12712 13257
Praft atinbutable 0
Equily hoiders of tha parem 11,550 12,797
san-canlrolbng inlests 1,162 G0
12,712 18257
Earmings por sharo aéiributakio 1o
orinay ecLely holdars of 1he parent 12
Basic for the year 134,05 conts 148.53 cents
DHuted for the year 134.05 cents 148,53 cenls
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Consolidated Statement of Comprehensive Income
For the yaar endod 31 December 2016

Year ended 31 December

2015 2014
RME mitfion AR raon
(Pstatod)
PROFIT FGR THE YEAR 12,112 13257
OTHER COMPREHENSIVE MCOME
ftams thal will not be reclasshed subisequenty fo proff or inss
Share ol other comprehensive income af imestments accounied
flor using the equity method 136 [ici]
Qlrers (31] &l
105 =i
ftems that may be reclassifed to proft or loss
Carency translation difierences [146) (1000
Shara of other comprehensive incoma of interests accounted
for using the equity method 18 262
(26 (B38)
Income tax effect
ttamt thal will nol be redasshed subssquently to prolt or lcas 4 t
OTHER COMPREHENSIVE NOOME FOR THE YEAR, KET OF TAX (11) =y
TOTAL COMPHEHENSNVE INCOME HOR THE YEAR 12,663 12383
Total compretensive income altributable to
Equity holders of the parsnt 11,552 11,888
Mon-controding inlerests 1141 454
12,663 12.323
———— | —

BA Dongfeng Motor Group Compary Limited | 2015 Annual Report
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Consolidated Statement of Financial Position
31 Dooembar 2015

31 December
2015 2014
Nnfes RE million RLH milion
[Aestatnd)
ASSETS
Nen-currant assets
Propery, plant and equgemant 13 12,928 11,862
Lease prepaymants a36 O
Intangible assats 14 2,788 2622
Goodwi b 1,782 3
Irvestments 0 gint vonbires 17 30,166 A0, 145
Irnesiments 0 assocates 18 10,525 9,380
FAwalable-for-zake financial assets 25 180 =k}
Other nonmegurtent assets 19 4,908 8378
Defarred income Loy asseis 1o 1,803 1,703
Tolal non-current assats TH.04T Fr0ar
Currant assats
Imvenionias 20 8,665 Ga74
Trade receivabies 2 3,664 3883
Bil's receivable 2 13,015 12273
Prepayments, depcsis and oiher eceivables 23 14,756 12,580
D from joint venluras 24 6,073 2483
Pledged bank balances and tima deposits 26 3,760 3625
Gazsn ahd cash sguvasien|s 25 31,806 25233
Tedtal curent assats 841,738 3,04
TOTAL ASSETS 160,786 146077
EQUITY AND LIABILITIES
Equity atiributable to equity holders of the parent
Issumd capilal 27 8,616 B616
Raservas 10,568 B
Ratained profts 65 465 55085
84,650 73,815
Mon-controling interests 6,634 1621
Total equity 91,484 75,430
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Consolidated Statement of Financial Position (Continued)

31 December 2015
31 December
2015 2014
Rrafas RME mitfion AR raon
(Pestated)
Non-current lkabilites

Internst-baarng bomowings 28 7.550 350
Cilivat lang torm lakslilies 054 aay
Govemment grants a0 543 261
D 1o point vianires i = 1 #8565
Dafarmed income faxd babiltiss 10 1,032 Fed
Pronasions 28 5TB A53
Total nan-curtent liabdlies 10,656 3825

Currant liabilities
Trade payankes kbl 17,170 16279
Bils payables a2 10,880 12821
Otinar payables and accructs a3 13,081 12,640
D 1o joint venihures 24 8,066 BATT
Inkerest-baanng bomowings 28 6,850 17.354
Income tax payable 541 1,376
Prowisions 28 il fi=:]
Total curren? labflies 58,636 BTTIE
TOTAL LIABILITIES 69,302 1.541
TOTAL EQUITY AND LIABILITIES 160, THE 146 977

Zhu Yanfeng Ouyang Jis
Dirpcior Dwracroy

90 Dongfeng Motor Group Compary Limited | 2015 Annual Report
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Consolidated Statement of Changes in Equity

For tha year ended 31 December 2015

Year ended 31 December 2014

Abtribnstie (1 aouety holoees of e patert o
STl Captdl Ststudory Fetaned conirdling
s =T resEes o Tol= rimas= Tole eouty

Amlon AWl micn  AVAmlon  AEmien AUEedon AE mlon  AVE mien

Fa a1 Janaary 20H
i e LSl [BnorEd AEtE 1,540 657 4540 53134 =] B 03
Resnatoment b bisinass
COMbNafion Jander Common

wutrad = 4 I e >4 b L1

s rpslat] A8rE 1550 B4 48,22 53,168 ah Be0fE
Pt iy e year - - - 127 2 Ter 4] i)
Cores comprehensive income:

for the pear = ) = = o] 1] 33
Tolsl comprehanshe inoome

for the year - e - r2ner 11 EER 454 123
Transhr (o resanves - - 1253 263 - - -
Changes In ownsrship intereets

I subsicianes withou

el cont i} e s a2

Srurn ol Gl e of

rvestments aconunten

sy e ety method - Et - - - Et
Frat 1Y chwoorg decened
il pad - - - 1581 1550 T [0
5 31 31 Decermber 2014 BEE R Tivg TE4a 5 A T35 1621 Th4%4
a1
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Consolidated Statement of Changes in Equity (Continued)

For the yaar ended 31 December 2016

Year ended 31 December 2015

Abiributabie bo equity holders of Lhe parsnt Nafie
fsued Caphal Baxlubery Petained canbroling
capital RS e TESErTEs predits Tedal infereels Tt equity
RMO msdles FMBmifen AMEmiles AMEmillba AMBEmiler AMOmdler  RME milion
Fsat t ey 205
A8 EresOlEy e EE16 a1 7837 56,435 T3AR8 1623 T5452
Fiachatement for busness
OO Lo DOmeTon
ared i 428 7 1450 4 ] |48
A rElal BEIB 1,310 T 55985 T3.8¥5 1,621 T5A436
Profi for e yor § = & 11,550 11,550 1,162 1572
Cither pomprehense rcoms
fr e e - 2 - - 2 @ (15)
Totsl comprehensia income
Iox fhe pear - 2 - 11,550 11852 148 12883
Trersder 1 resenes - - ar n - - -
{hanges in ownership nfsnesis
N subsidarias withoul
crrga of contl - 1220 - - 128 423 5450
By cor-braion oo
QOPTIION - e - - 1am Hr B0
Srere ol cepta resarve o
rmEimerss aocounind for
Lsing e ecuity method - |am - - n 1 |66
Fral 214 dearianct aclamad
& pad - - - ey = (=] 378 et
Fs al 31 Deacirnber 2015 EE16 208 ot 5.485 B4.ESD BEM 1,484

Thean mssrve aocOunls compriso tha conaoldoiod reasrves of FVERNG S68 mion 2014 AMES, 214 milion) in tho
consoiomted sintemen of financinl poadtion,

g2 Dongfeng Motor Group Compary Limited | 2015 Annual Report
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Consolidated Statement of Cash Flows

For tha year ended 31 December 2015

Year ended 31 Decembear

2015 2004
Niates RMB millian PR eiian
[Restated)
Cash flows from operating activities
Froft befora tax 14,065 14,621
Acjustmants tor
Shara of profils and lossea of oint veniures ano associales (11,718} (12,753
Gain on cizposal of foms of propary, plant and
Equipment, nat & {72y 335
Amoarhsation of lease prepayments 51 B4
Provision aganst nwentonies ] 127 G5
rmpaittren of rede arid other lecervables & 118 173
Exchangs losses, net & 123 42
Depreciation b 1,383 1.308
mypakrnend of items ol property, plant ano eguipment G 213 33
Amariisation of intangible assats 6 266 208
Finance income T (189} {503}
Irtesne=gt Incomss B {02y (600}
Government granis a0 {116) [345)
3,348 2,178
Decreasadincreasa) in trade and bills recehvables and
prepaymenis,deposits and olher recahallas aar (1,174)
Decreasafncreasa) n nventonas 1,038 (5.484)
mcrease in amounts due rom jgint vendunes [3,610) {1,221}
racrgase I inics and Dils peryabies, e ulher pavables
and atoruals 1,176 6.670
Dlecrmazs in tans and recesvablis from financng sandces [3,246) 2, 750)
reressa ncash deposss eosived fom I|'.;|1.:.-n-_'| SERACES T2 FATH
Decreasadnoreasa) n g mandalony resene with he
Paopla's Bank of China 1,426 {613
OCroass N amounts duc to joirt vonlures 1,688 472
rcroass N provisions 2'_55 __2'!?
Cash ganerated from oparations 2,801 603
rilefes] paid {a13) [Ezi)
racoma tax poid [2,020) (1,144}
Not cash flows fromif{used in) oporating activities 658 Tra}
| ——
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Consolidated Statement of Cash Flows (Continued)

For the yaar ended 31 December 2016

Cash Mows from investing activities
Purchasas of ifems of property, plant and eguipment
InCToasa in el ProDayTOETS and olhoer o Term assoels
Purchases of intangible assels
Ao esEtion af suDsainng
Investments m point ventunes
Irmstrmants in associabes
Proceeds from disposal of items of proparty,
Rt et aqperid
Procaeds froer dispesal of intangoie asssls

Procaecks e thsposal of sessliahlos Iorsalo finaneal fasets

Drddends fioem jint venlures and assocates

Gorsmment granls recahed

Interest recalved

Increass in pledged bank bakances and tme deposts

(Increasal/Decreasa in non-pledged time deposits with
origrsal mefunty of thresd monthg or mone wWHin acauinsd

Disposal of subsidianes

Met cash flows from/[used In) investing activities

Cash flows from financing activities

Pracacdn frasr hom Lt i

Ropaymant of bormosngs

Chatirisd i cwaad e inohetaan subadaniid dalhoil
chongo of confral

Ovadendn pad 1o nat-conirofing shanehoisms

Dondiends poid

Otrar franca cash Hows — nal

Net cash flows from financing actvities

Mel increass in cash and coash equivalents
Cash ancd cash squivalents a1 begnning ol year

Cash and cash equivalents at end of year

Zhu Yanfeng

Qg4 Dongfeng Motor Group Compary Limited | 2015 Annual Report

Year ended 31 December

2015 204

Nofas RMEB millian RAE milkon
(Festated)
{3,005 [3x25]
(127 (6]
(B3] 08
16 {1.265) 11.355]
17 {45 2075
18 - (B 50T
300 44

6 i

- 4

9453 .87

398 119

ABT 734
26 (135 =)
26 (1,074} 3063
(114} -
4,246 (89T

13,356 22372

116,057) 112 &68

5,501 1ot
(370 (31]
11,728 [1.551]

(12) -

(i1 1] HEE3

5,450 G554

23,233 16,673

28

28,732 23233

Cuyang Jie
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Notes to Financial Statements

31 Deoember 2015

1. GENERAL INFORMATION

Dongieng Motor Group Company Limted i a ot stock lrmilod kabikty cormpary incorporatied iniho Pooph's
Rapublic al Chna (ihe "FRCT. The registered office of the Company is localed ot Specal Mo, 1 Dongleng
Rraid, Wuhan Economs Devefoomien Zone, Wiohan, Hutei, the PRC:

Duringg tha year, tha Group was princpally engaged in tre manufaciure and sale of automabias, enginas and
other automaiive parls and rendeing of fnshcing sorvices

In ko opinices of ha direclors, the holding company. nd e ulbmals hoiding company of e Compay s
Dongiong Motor Corporation FOMET), a stilo-owred artoarpnss oalabisned n tha PRG

2.1 BASIS OF PREPARATION

Tha conaclicared fnancaal statemants of the Group Rad besn repieed it accordancs with 8 apphonts
Imarralienal Financial Repoarling Standands [TIFRET), Tha censolidatod Aiancil stdlameants tave besh
prapared under the historcal cost comvention, as modilied by the mvalsaton of avallsble-lor-sake financial
assats, and fnancial agsats and firancial llebdites inchding derhathve nstrumants| st tir valuo thvough predi
o oS and rvestiment propertaes, wivch ane carmied al fair valug. Traess fnancial SIalements &g presenied n
Rarmints TAMBT) and al values &re rounded §o 1he nearndst mlion Ecept whien cifersiss indcaed,

In Warch 2015, the Group acquined cerfain businesses rem DMC and ita subsidanes, For the business
combanalion unded cormimon control, thie irancel infomrmation of the Group end Inal of [be acauned Dusnesses
e been combined, as if the Group had Boguingd Such businessas Irom the Deginning ol the earkes! tnancial
pariod presented, The nal assats of the Group and the acqured Dusiness are combined using the existng
el wakuns from the cortrading. party's serspedthie. N amaLnt s secognsed 1o Qoodhadl o aNenss af thi
Canap's iveresl v ral Gk valus of e acoueed Dusnese's oanlibaly assals, lakines ahd conbngan
lintshites eminnr 1his 2o af acduastion at the oo of conrnon conirdl eombinalan. The Eflnnstn Bt
Ehe oormondalon and book vakid of Tha gogated Budmess g tho me o sonunos ecetiol combinghon (2
dadiciad i the reserwas of e Group, Accordingly, the comparalive Igures & this edasolidatad nencis
oA Nave Do risrERd

Thi preparation of fnancinl staternans in conformity with IFRS roguros o wee of oortain coteal sceounbng
eslimirlas, | @S0 recuires mpragaient 1O aercise it judgenant i the process of aplyng e ghoup’s
aceourting policies, The Bheas invohang a regher degres of [wdgament or complexdy, o areas whare
assumphons and estimales ere sgaificant 1o the consoidated fnancial statements ane disclosad in Node 3

Basis of consolidation
The conscldated fnancial stataments include the financial statements of the Company and 1= subsdanies for

the year ended 31 Decermnber 3015, The fnancial statements of the subsidenes ars preparsd Tor the same
reporting peniod as the Company, using conslsient accounting polcles.
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Notes to Financial Statements (Continued)

31 Decomber 2016

2.1 BASIS OF PREPARATION [CONTINUED)
Basis of consolidation [Lonfnued)

Thus riagults of the subsidisdes ary consolidabed from the dule on which (e Group oblors condrdl, and
conhine o b consolidkiod wntl e diste B Such confrol Coases

Profit o loss and each component af other comprahensivg itcorme ane atiribubed to the eguty holders of the
purrartt of e Group and 1o the on-ponfroling inteeesls. evon IF s esulls ino e non-gootroling inferests
Fawiry a1 cedait Balaree Al infra-groop agses and Eslilies oguity, incoma, aepenses and cash Tonvs milnting
o Iransictions botween masmbors of e Group ard efrmmated in il on consoadation,

Thay Group reassessas whsliat or nal il controts an nvostoe | ncls and drourmstances indcabo thal v aro
charspis 125 ong o mors af o o olements of control dieemisadd B he pcoounling palicy lor susidiares
baawr. A chagn M owndrekap istoneal of o subisdiory, withoul o loss of eorral B acoournted tor as an -::l:leI"'
Iringaction

11 thay Gerowgs 0508 conbred cvr @ subsidiany, || Seracogrises (1) 1he assets incudng goodll]) and Tabsliies of
The subsiciary, [ 1he camang amount of oy non-controling irferes] and i) cumulatve translation dfferances
recorded in equily; and recognises () U Tair value of the consideralion recsoed, (i) the teir value of amy
irrvestmant retained and (6) ary resulbng sunmhes or defict in profE or loss. The Group™s shar of componants
provicusy meogrised in altor comprehonsig incom i reciassifiod 1o prof or lass of rolained profils, a8
sppropciale, on the same basis o would be requined # 1he Group fad dreclly disposed of the nelated assels
on Eabiltes,

.l'u.'ﬂl eErmanls ars made 1o ‘:rrr_| ko kne oy i airrlnr :‘.E!:El‘.lurﬂ“ng pofcicn that My oxEt,
2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES
[y  Mew and amended standards adopted by the Group

The fofiswing new standards and amendinants 1o sfandands relevant 1o the Growp are mandsiony
adoptad for the Sret fima for the finencial yeor beginning on 1 donuany. 2015

Amendment 10 AS 18 on conrbufions from employees o thnd paies 1o defmed benalit plans. The
amendment distingushes betwesn contributions that are knked 1o ssrece only In the perod in which
they arfse and thosa linked to sendce in mome than one period. The amendment aliows contribetons
that &'e irkad to sarvice, end do not vary weh the length of employes sanice, 10 be deducied from
the cost of benefits sarmad in the penod that tne sendoe = prvided. Conirbunons that are linked to
sanice, and vary according 1o the langth of amployee senice, mus! be spread over the service penod
using the same atirbution method that is appied to the benadis,

0fF Dongleng Motor Group Company Limited | 2015 Annual Repaort
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Notes to Financial Statements (Continued)
31 Deoember 2015

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUIELD)

Mew and amended standards adopted by the Group (Conbaued)

Armoendments rom arnusl mprovemandts o IFRSs = 2010=2012 Cyole, on IFRS A "Opesating
sagimenta’, 1AG 18, 'Proporty, pant and squiprsdnl’ and 1AS 38, ‘infangico assals’ and 1AS 24, "Relalod
perty disciosunes’

Arnandrmnie troae anmusl mgrodsemonts 1o FRSS - 201 1=2013 Oyole, on IFRS 3, ‘Busings
eombnalions”, IFRS 13, 'Far vifun maassramant’ and 145 A0, 'Imessbman! propesty”

The Group assessed tho adoplion of these slanderds and conchdod thad | did not boee @ sgaificant

Impsct on the Groud's rmsuets and francial position

Mew and amended standards that might be relevant to the Group have been issued
but are not effective for the linancal year beginning 1 January 2015 and have not
been early adopted

A number of neny Slandands end amendments 1o standards and interpratations are nat effective for
anmual peiods beginning alter 1 Jarmaesy 2015, and Bave nol bein saily adopled moprepssning e
consobdaled Arancil statemants, Thie Group has starfod assassing the il iImpact of ths amendmants
and standards and inents to adopt tha amandments no later than the respective affective dates of
the armendmants, The naw stendards and emendments 1o Slandards and nterpretabons are sef ol
bl

PS5 14 ‘Anguitory Defornl Ascoonds”, sfacthn Tor anma poriodds boinning on of aftor 1 Jonuoey 20018

Amendmant to IFRE 11 on accounting 'or Acquisibons ol NteEstE in (on) operalians, afteclive ior

el prridsds Bogrmng on of Glor 1 Jarary 2018

Amentmeants to 1AS 16 and 1AS 38 on clanfcation of acceptable mathods of depreciation and

AmcrRizilnn, ehactie o Arnul pecinds beggnreng on or &tfer 1 Januany AON6

Amendments to FRS 10 and 1AS 25 on sale or coninbubon ol Sasets betwesn an mestor and (s
asscctate of joint veniure, etfeciive ior annual penods begnning on o stter | Januany 2016

Amandmant to 1AS 27 on eguty mathod in separate inanclal statements, eflective for annual penods
beginning on o slter 1 January 2016

Anmual mprovernents 2014 that affect following standards: IFRS 5 'MNon-current assets he'd for sale
nnd discortinued operationa’, IFRS T ‘Financlal mstruments: Diaclosurss’, IAS 19 ‘Employes banefis’
and IAS 34 'interim Enancial reporting”, effective for annual penods begnming on or after 1 January
2016,
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Notes to Financial Statements (Continued)
31 December 2015

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES [CONTINUEDN

(i} Mew and amended standards thal might be relevant to the Group have been issued
but are not effective for the financial year beginning 1 January 2045 and have not
beon carly adopted (Contnuod)

Amipndmants o IFRS 10, IFRS 12 and FAS 28 investmont entitiess npplyirsg by consalidation
Decopiion, sRectwe for annuil Dedods Dogening on o aflor 1 January 2018,

Amendmenis to 1AS 1 for the dsclsors intlistve, efectue for annunl peiads badgirding on or after 1
Januory 2016,

IFRE15 "Rovenun from Contmcts wath Cusiomigrs’, afeciie for aneunl ponods begonimg on or ofler 1

January 20718,

IFHE 8 ‘Froncial Instnrserts” ollciive o Senond ponocks beggisesnn oo o alber © L lam ey 2018

(i) New Hong Kong Companies Ordinance (Cap, 622)

In addition, the requiroments of Par 8 “Accounts and Audd™ of 1he niw Hong Kong Comgdanies
Orcinancs (Cap, 622} coms inte operation durng the financial yvemr, 85 o mault, theme am changes o
prasenialion and declosres of cenan nomation in the consolidated financial statoments,

23 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Subsidiaries

A subssidiary & an ety fincludng o stroclured onbdy, droally o indicsdly, conlrollog by (s Campoey

Conlre 15 pokwmad wihhen IR Groud =5 axpcssd, &F had dghld, b vanasio rotend o simaharman] with e

rvesies @t Pas he sy o aftect Those meiuirs Thesagh 15 Doser over [e nuvaesios (e, esing nghls nal

i 110 Ganagn the currenl aally 1o chrecs this nblenant actimbas Ol e imdsied)

Whan tha Company hns, dracily o indirecty, ess than a msony of the vobng or samdar nghta of an imeatos
the Group condedorm ol retevant foeis and Sircumatonond iy asseasng whethor i Has power oyver an imashsa,

i,

i the eontracheal prangement with the other vate holders of the restes,
fi}  rights arising from other contraciusl arrangerments; end

] e Group’s vating righte and potenis! voting rights,

The resulls of subsidariss are Included in the Company's incomea statement 1o the extant of dividends
received and recelvabie. The Company's imestments in subsidianes are staied at cost less any Impsiment
losass in the Company's siatement of financial position.

0B Dongfeng Motor Group Compary Limited | 2015 Annual Report
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Notes to Financial Statements (Continued)
31 Dpoember 2015

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUELD)
Investments in associates and joint ventures

An assockbe in an anlity inowinch the Geouo bas o leng-lerm infonest. ol geoerally ot less than 20% of o
Oty veling rights and over which 8§ isin 0 pesiion 1o e cito Sgnibten! nfugroe, | e Grog hoids s
Ihan 20% al the equaly valing nghis of tha investes bul can claarly dernonstrate || has sigriicant influsnce
aver the imaasiel, the Group accounts such mvesioos o8 associles. Sgrifcant nfluonce |5 the power 1o
Cariicyse in [ rancsal and opodating polcy dedsons of tho imaesten, bub s el oootrol or gl condrol oo
Ihexsa polcies

A jon yenlure (5 8ty of jping grangomien] whisngbyy Bl parkos ibal hoave (g contol ol Bhe arrangermee
hirve Tghils 16 ths il 35se06 of tha join venturg. Joint confrol, s the contraciusly agroed sharing of control of
an rranpimond, which gxisls onby whon docisors s 1 el Sclivties mocuing i unaremons Sorsond
al b pacirtons shyenng conted

Thiy Groug's irmestrmsnts in associates and ot werunes are stabed in the consosdated statement of financeal
poation 81 the Group's sharg: of Hot assets undar thoe eguity mathed of socounting, ss any impairmont
logses, The Group™s Imestments in assocaies and Rint ventures include goodinil idontiSod on acquisition,
Lipon W pooguisition, any dilleencs Debween B cosl of e associles and joinl veniunes and e Group’s
shiars ol The ret tar viaiue of Ihe associabes and joint vantums, idenifable assets and Babiibes & accounbod for
s goodhwil of share of prolit of assockabes and joinl voriungs,

ACUSITENts are Mede 10 bring imo ine any dssmiar atcounting polices. thal may exist,

The :1"'-.”:-'.'[‘:'!'. ahare af tho pact scquisifen ooute and ather comprehonshe ircoma of aneacintnr and ant

yanlured s rshudad i the conaschdated moome statemnonl and corsshdatod olbdan comprnherdag moomes,

rEspecteny 1N Eaion, whon hen i Ban @ chsangi rocogreed) deoctly 0 Ifg eouty of 108G asseciylin o
poirit wimifure, 1he Group retogmsnn s shaeo of sy chancdas, whon gaiscabsn, in e oonethdabod stalarmon
al shangad in adguily, Urreabsod going and Basng raulbng rom transactons Balwion B Group and itg
aasnocstes or gt yirues are ernenalid (o e acderd of T Group™s owosirra]s o e assooalon o g
WEETILIES, I"'.lﬂ'l"p‘] whirs unreplisen Deses o macEnch of an imaairmant of he asse transhemed, Goodwil
atmng from the acquisition ol assooisies and jent weniores = incudad as pait of the Group's investments in
AsscclEn o fint veniune

It an imestment in an Associale DECOMES an imastmant N a jpins YEurk o Woe versa, the ratained inferast
8 mot memoasured. Insheac, the mosiment continues io be accountad for undor tho oquaty mathod. In all
olher cases, upon Bss of sgnifce influsnce over the associabe of joint control over tha joint venlure, the
Group measwres and recognisas amy eteined investment at s fai- vahse. Any diference between the camying
anount of the associale or joing veniune upon loss of sionfcan infilence or jong control and the fair vaiue of
the retsned imsestment and procecds rom disposal is recognisad in profit or loas.
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Notes to Financial Statements (Continued)

31 Decomber 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Investments in associates and joint ventures (Coatoued)

Thuy results of associatee i join] werures s nolecid in the Company’s noomo stelmmont to the echant of
ohichoncls rocokd tnd recenabin, The Compamy's masimanis in fssocaios and joml wnturcs and iroalsg a6
rorscurment assels and slated af cosl Bss any imparment losses,

Whaen o frvestmesd noen assocabo or o ol vonlurg = clissshod as beed e silo, 0 i accounied & 0
acsamdancs wih FAS & Non-curmant Assets Hedd for Sakaand Discantingsd Dpemlions

Business combinations and goodwill

Bumness combmalions arg acoounfed o usng he pequigiben rmothed, Tho comsdoatian tronsdormgd s
rasurod 41 1o acqudibon dato far visog wiich i3 tho sum ol thd aoquslion date T eoloos of ossels
Transhemnd by the Growps, labiltes assurmod by B Group o B fommer ownims of B oo and (e gouily
nienests issued by the Group in edhange of conirol of the acquiree, For each business combination, he
Group dects whathor 1o measurg tha non-contraling intoenests in thie scquiree that ane prosent ownarshics
Intesls and eilithe their holders 1o a propotionale share of nat assats in tha eent of liquidation either at
locw vishue of al Fwe proportionuals shiere Of he aoouines’s idenliiable nel sssets, All olfe componels of
ron-connoling nlests am measunad & far value, Acquisition-reéabed costs ane AXpensed as incurmed.

Whan the Group acquires a business, 1 assesses the fnancisl assels and Reblilies assumed Tor aporoprate
classification and designation in accordance with the confraciual 12rms, economic clfcumstances and
partrant condbons as al tha acouitiion date. This includes Bw separabion of embodded dadvathes in hast
eensmets by tho aemuiton

I {he BuUsShpss comBnaton i§ acHiowg f Siages, the provousdy held ocuity Mo is emeasurpd 88 its

mespuistion dabe lar valo and oy reding gain o lbag & etogrised n poft o s

Aty conjimgen: consicesation to be franstamed by g aoogurer S recognised al fair vahue & he scguesition
fdale, Contngent conmderaton classfad as an asset or liztdig that 5 8 fnencs nsirument and wirin ths
scaps of 1AS 35 s moasured at tar value win changos in far valua ether recognisad in prodit or loss or as a
change o cther comprehensye nooma. B e contngent corsderation s not (all within the scope of IS 33, 1L e
measurad n scoordance with ine approprate IFRS. Cortingent consideration that s classiied Ba equity s not
rarnaasured and sinsaquent seifdment is aocounted for wihn smuity.

Geochwil is inilialy messured at cost being the excess of (he aggregate of the considaration ransfemed,
the amoumt recognised for non-congroling inlerests and any ‘ar value of the Growo's presously neld aquity
Interesis in the acquiree over the ldenifiabie net assefs acquired and liabdites sssumed, B the sum of the
considernlion and other Bems b lower than the {er valus of the net assels acqured, the dflmence &, ofla
‘assessment, recognised in proft or loss as & gan on bargain puchase,
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUELD)
Business combinations and goodwill ‘Contoued

Alter mitial recopniicn, gocdsil s measumed ol cost less oy accurmuladed mpermond Kases, Goodwll is
tested for impairmes! annually of maro regquently | ovenis of chan(ies N circomstances ndcate Thal 1ho
ciwrying vilua may be mpaired. For the purposa ol mpairment testing, goodwil acquesd in a business
coambinelion s, from the aoqusdion dale, socaied (o sach ol the Group's cash-gereraling unils, or gouos
al cash-genating units, hal an expochod & Bonofit rom b Synecgies of o combralion, respoctive of
whmtter alher assats o Ehiltias of the Groog ars assnned b thoss onils ar groons of units

Impaiment s detormined by assessing the reoovierabln amounl ol the cash-generalsng wnll (group ol
cash-generaling unis), 10 which the goodwdl relales. YWheno the mcowrabie amount of the cesh-genhocaling
ured [group of ensb-gerirating unids) s e s B cierdang amoant, an mgairmanl SEs ok moogresed, An

riparmond o rocognisod 1o gaodwil @ ot revtrsod m o dnoguant poncd

Where goadwil has beon sllocated 10 a cash-gengrating unn (or group of cash-gonarating wuts) and part of
ha oparation within thal unit is disposad of, he goodwill associatied with tha oporation deposed of is includad
in B carmying amount af the opsation wihen dataminng e gan or loss on he dsposal. Goodwill dsposed
af i sy circurnstances & massared on (P Dess of B realive velee oF the operalion dsposed of and (e
porton of ths cish-penarating Lnit salened.

Fair value measurement

The Group maasunes its stock appreciation dghta aach reparting period. Far valus & the price that would be
reconed to gell an asent or naid 1o transter o InbiSy ' oan ooy frmnsaction Batwpon mxkot asficaanin
al e measyremond dale The e vaod measgrermen] = based on e deesamptor Thal e Wansssion 1o
sal {re gsset ar fransier e AnNTY 1akes place gitfer in e prncipal meraet jor 1he asse] or I-al'llt::l' arin
M ab=ercn o @ principal markod, i the ot advartsgoous maaskod o tho asssl of labldy. Tha prinopal
o 115k mos! ochanigeous markat must bo scoessble: By o Group. Th:lor vaiue of Bnaase of 0 labikly
i measured weng e assumpbons that markst pariopants would use when pocng the assat or ey,
ARSLATENG et marks p.mw:p.'u"r.-\. act in thest eoonoemad Beal inferes)

A lair valus maasorament of g nan-linanceal asga! teen Nt accouni & marksl I'.IEI"IICIprIr'! Etllll'.' 1 QEI‘E'E‘IE
econome Denails tl'p' LEING e aaset in is T‘il',ﬂ'll'ﬁ.’ and bast use or oy Mll"l; It 10 analnar market [ﬂﬂl:lﬂﬁ.l"i
nat waould uss thie assat in its I'H:]rEﬂ A bt s,

The Group uses valuation 1schniues that & approprale n the cicumstances and for which suficient data

ae avafable to measure lar velue, maxmising the use of relevant observeble inpuis and minimesing the use of
unohsanahia inputs.
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31 Decomber 2016

23 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Fair value measurement [Conficued)

All mssats ard Rablities for wich faer valuo s roesuned or desclosed in e Enancial staberments e calegorsssd
il 1 Fauir witkus Fiorarcy, desoribod a8 Todows, Dased on 1h kowes! kvod o 1ral is sgnilicant 1o 1 far
visue measurament as g whokc

Lovel 1 =  nDaesed on quoted prces unadastod) nosclve makets Tor identich] ossels or Babilties

Lewal @ = s on vslslion Ischniooes Beowhich the iowes! el input that & sionilicant o e thr valos
mamramont i6 cheanan, adhor divectly or indraclly

Livel 3 =  posed on valsabon jechnigues for whet he iowoes! e input hat 6 sgnilicant o the fer vale
rmaasuramant is unchsensakio

For assets and liabilibes that are recogresed in the financia siatemants on & recurng basis, the Grouo
dolermings whathar transfass. hove oocurod betwoan lavals in tho Horarchy by resssossng calogonsaton
(hased on the lewest level input that s signifcant 1o the lar value measurerment as a whole) al the end of each
reporting penod.

Impairment of non-financial assets

Whera an indication of impairment ewsts, or when annual imparment tesling Ior an assat s requrad, the
assal’s recoverable amount |5 estimalad. An assel's recovarable amount s the higher of the assat's or
cash-ganerating unit's fair value less costs of disposal and its value in use, and is datesmined for an indhidual
assel. uniess the assat doas not gerarale cash infiows that are largsly indapendent of those from other assals
rr ey of passts. mowHch case e mommesabio emount & deferrmired for the cash.genemticeng ot inowhics
tho as=z: bolongs

A irrpaimman s s recogniced only f the carmyng amount of ar asssl axosads 98 recoverablke armount. i
BSEESENG vale n use, he eslimated uture cash flows are discounied bo thee present value usng a pre-tax
disoount rabe that refests currend miskel assessments of the fime value o mongy and the nsks specilic o the
assel An irpebrmend ens s charged o e income stalormend in peiod nowhich B arlses in thoss gxperss
calegaries consistent wilh the fumohion of 1he impaired assat,

An pmsessment ismade at the end of each mpording pericd as to whithr thee is an indicabion Ihal previously
racognsad impaimment losses may no longer mdst or may have decreased. If such an indication exdsis, the
racovanatya amoun i astimaled, A previously necognisad impairmant loss ol an assal other than goodell
15 revimnd only if thare hes boon o change in tho ostimates usad 1o daterming the recovarable amount of
thial assal, bl nat to an amount higher than the carmying amount that would have been deterrmined [net of
deprecaton/amortisation) had no imparmend loss been moogrised Tor he asssd in price years, A reversal of
slch an impairond loss s credited 1o the incoma stalernent in the parcd in which it ardses.

102 Dongteng Molor Group Company Limited | 2015 Annual Report

188/276



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to Financial Statements (Continued)
31 Deoember 2015

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)

Related parties

A parly i corsidamd bo be reluled bo e Groug IF

) tha party 5 & person of 8 close msmber of thal person’s Srnfy and that parson

(1]

s control o joitl coningd O B Grougs

s sigreficant mfuanco ovor Tha Group; o

is @ marmibier of o key managemont personngd of the Group o of o paen of the Groos,

) fhe panly 25 an enbity when any of th folowng condnons applaes:

]

0]

w1l

.:‘.I!||

the entity and the Group ane members of the sama group:;

on oty is BN assoctate o joinl veniure ol the other antty (or of a parent, subsidiary o fellow
subgiciory of this ather ontity):

he entity and the Group ane joint veniures of 1he Same third party;

ant oniity 1o jaint voitoesn of a third.erdity and tha-athor enfity iz an eedeistla-al iho thim
Nty

thay dntity = 0 post-inngkiyrnont berafd plan o tho Benalil of ormpecyents of othor s Grooe o

an ety melatnd 1o tha Group:

Tha ety 18 comrli o pantly ooarirobio Dy 3 s ionmtiied i |a) ang

a parson identifed o (&) has sigritcant infuence over the enfity of 5 & mamber of tha kay
management personned of the entity ior of @ perent of thea entmy
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31 Decomber 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINLUED)

Praperty, plant and equipment and depreciation

Propurty, pland ond eguiprmesd, othor then constructon in progess, ofo slated o cost less accurnulalod
cepracaton and ory impairmont losses, Whan on ilom o propey, plant and eoqusmant i clssliod o hoid
tor sile or when if &5 oart of 8 disposal group classifed as held lor sale, 4 s rol csmrecated and 5 accounted
far i gocordinoe with IFRS 5, ag lurlibe peplained In e accounting policy Tor “Mon-curent assets mnd
dispaeal grovps eld B salo™. Tho cobl of an detm of gropanty, olart @l eouipment Comprises s purhess
price: and any draaty attsbutakio costs @l bringing e assat o ils warkeg condilian and Incalion foe is
infondes usn, Cost rmay also includs tanstors Trom equaty of amy gaing or leasas on quilitying cash Now
radiges ol formgn CuUiTency purchises of proparty, Elant ahd eoqugsrusnl

Eapanchitur incurmd aflor peoparly, pharm and aquipmant ko Boan pul el opoction, such as ropars o
ol ranca, @ normdly Snged to e ncomo sinomont n tho ponad nowhich 8 10 noorrod. 0 sibeaicons
Weluong Hur ||;,;|,,1up||1i|_||| arilaria ahe walehod, e daporvdSum for o iUl Fuspecion s |,'u.|..;||_i|I|::,|,uJ n e carmpng
amoun of i as5et a5 a replacemant. Where signifcant parts of propery, plant ond eaeprmant an roguined
1o be replacod at intoras, the Greup recognises such parts &8 indnidus assats with specific usahul ves: and
deprecabes them accordingly,

Depracition b calouated on B steaight-ling Dasis 1o ownte off e cost of esch ilem of propacty, plant and
aauiprrant over (ls astimated weadd Ko afer taking inko account 4% estirated residual value over 1he estimated

usil B s folkons;

Estimated useful lite
Brikdrgs D 10 10 A5 yoirs
Pl and puitprmend Chor 580 20 youws

Whera parts of an dom ol progporty, plant and eoupnent Reve diforent uselul oo, the codal ol thal dem =
alloeted on @ reasonatde Lass anong e s e eech parl s deprecalod sepaadoly, Bosiduid v,
Lty s @nd 1he depreciahon methon am neviewed, and adusied | eppropriate, at kast g sach francial
wiar and.

An gem ol property, plant and equipment ncluding ey significand pan inllially recognised s derecognised
upon tsposal of whan na fulure sconoma benalils are expealed om fs use of disposal, Any gain of Inss

on disposal or rofirament recognised in the mocome statomaent in tha year the assel s derecognisad & Bhe
difierancs behween the net sales procesds and the camying amaoun? of he relsvant assel.

Consfruction in progress represents. propedty, plant and equipment under construclion, which are steted at
coat losa amy mpament lossen, and ane not depreciabed. Goal comprises the dmel costs of conatruchon and

captalsed Dorrowing costs-on releted bomowed lunds during the penod of corstrecton. Constiuction in progress
5 reciasshed b the eppropate calegony of propeny, plant and equipmant Whisn complebed and ready for us.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUELD)
Intangible assets (other than goodwill)

Infianipiiy msmrts acguirod sopatabisly o msasuned oo il recognilion ol cost, Thie cost of inlangike aseats
SOOI in & DoEEss COmEnaion i ime 1Er vaks &5 8 I dale of sooquisition. Thi usaful fiveg of intangiso
assals are assessed to pe eihaer firile or indefnite. Intangble assaels with finle lees are subsequently
amortsed over the usehs soonomic Fe and assessed ‘or impaimment whenesar thefe is an indicabon Bt he
mfaiyble assol moy bo rmpaired. The amortsation pencd and [ty emnorsibon motbod for o indangetin st
with a finile cseful Be e rendaviad ot least ot asch inancsal s pod

n Patents and licences

Purcruagnd palorts and Eoncds ord slalod af oosl s nmy impainrmsn] losses and oee amdetised on

thi el bre B awr thadr astirstod csohs baos of 3 8 15 oo
(i@ Research and development costs

Rosssrch costs are exponsad as incurred. An ntangible assel arsng from dovelcpment exponditurn
on s indnidsl proect s recogised only whish the Group can dermorsirabe This echincs Measidity o
comglating tre intargibhe assat so ihat it will be avaabie for use or s3e, &5 imention to complebe and
s bty 1o uso or Sal e aseet, how ha assol will generale fulure aconomic Banalls, By avalabilty
of resources 10 comphele and the abiity o measure reiably The expencifune during 1he devalopmant.
Folicywing the mital recognition of the development axpenditure, the cost madel is aopled mequinng the
assel 1o be camed al cost less any sccumulated amorisalion and accurmdated impairment lossas
Ay sxpenditun capitafsed |s amertiood over the porad of axoectod futum aolen e thy ralated

ot

Tho camrg waun o dewecpmon! costs a rnsoved 1o ingeermmaent arrmally when B assat 12 oot yal
i usd, of mon Trequently whion on rndcation of mpairmoen arimer during tho yoor

fiil]  Customer relationships

Customes ratationshps are slated 8t cost lees any impairment ioases and are amortasd on sirakghl-lirs
sasts ower thier gatimiated wusetul ives of 17 yaars.

Lease prepayments

Lease prepayments represent acqusition costs of land use rights less impalment losses end ane amortised
on the straight-ine basis over the kease terms.

105

191/276



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to Financial Statements (Continued)

31 Decomber 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINLUED)

Operating leases

Lotses wharg the lwssor nataings sulbstantially o the risks and rewards of oamarship of the lpesod items
arg classifiod o oporalmg oeses Oporaling: easo paymenis on recogrisod 08 im ppenso in i incomo
slaternant on tha straight-ine basis oy the laese terms.

Investments and other financlal assets
] Initial recognition and messwurement

Francial assets aro clssiliod, al mitial rocogniffon, as lcans and recevablos, and avaiable-Sor-sao
linarcanl masirmdants, 4% apspropriats, Whon fnorcal aeaals abo rocosgrisod initilly, By s maasunsd
a1l Toer wirkudy (bt Eronsacton cogin thal o ettt 1o o acoustion ol the francal assote, ocopt
r Wwr o o fnaiciel assols roconded a1 Gar yalup I."'u'l;u_lll ol o loss.

Al roguine wiy purchases and sales af Trancisl aesels are recognised on the rade dat, thal is,
1he dale thal the Group commits (o purchase o sed the assel, Regular way purchases or Stes
e purchases or sees of linerchy assels hal neguire delvery of asisels wilbin (D period genenahy
astablishid by reguistion or comvention in The markeplate.

i)  Subsequent measwrement
The subsaquent maasurement of fnancal assals depands on thalr classificabon as follows:
L oodrs s recesuiel g

Laafs and cowaties and nonedarhvabin limascinl aesats sath fed o doleomrablo peegmonts that
oo mal auoted inan actwn rrarket, Aler mital misiscenment, such ansets ohe tubdbouaintly’ maanunsd
&l amortsed cosl usog e eflective inbemst malbod ess ey alowenos o mgainmment. Amorised
ol o cAlouEatnd 13}!""”] i ACCoLnt =y ciscount or P 0N ar.q_ra.-tm and induoas fess 1hal
a&a an infegral part of the effectve inlerest rate. The alfscts inferest mia amortsation = included in
alhar incoma n 1he incoma stasement. The joes ansng fom impamant & recognised e income
statament in fnance costs for 1oans and in other expansas 1or reckvaiiog:

Avadalie-for-cals francial investmen's

Availabie-for-sale financial ivesimeants ane non-desivatve tnancial essels in lafed and unksted. squity
imvastments and debl securites, Equity investiments dassifled as avallsbis b sale &re those which &8
niaither classified ns held for reding nor designated as at lar vilue Brough profit or oea. Delot sacurities
in this categoey are thosa wiech ans imended to be held for an indetnite penod of Bme and which may be
s0id in response o needs for iguidiy or I response 1o changes in e market conadtons.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Investments and other financial assets (Coniued)
fij  Subsequent measurement (Lonfued]
Avaiahie-for-sa% hnancel investman(s [Conhnuad)

Afler mdial recognition, availabie-for-aale fnancial investmanis ane subsequently messured Gt fair
value, with unveaksed gains of losses recognsed as othar comprehershe income in the fesenas untl
the invesiment & derscognised, &l which fma the cumulsive gain or oes s recsgrsed in the ncoma
statoment n ofhor incoma, o untd ke invesimient (6 dotormined to- o imparcd, whon tho cumulatvo
gain o loss is recdssifed from Ihe reserve o the income staterment in gaing of lksses, interest and
deddands aamed whist howding the avalable-for-sale financial invesimients am reported as aierest
Income and dividend income, respectivedy and ara recognisad in the income statement as other
Inoremi in accarcance with the polices set oul for Rewnua recognition” Deiow.

When the fair value of unlisted equity investmeanis cannot be relisbly measured becsuse (a) the
vanandity in the range of reasonable fair value estimates is significant for that investmant or (b tha
probabdiies of the vanous estimales within the range cannot be reasonably assessed Bnd wsed in
estimating fair value, such immestments are staled al cost less any impairment losses.

The Group avauates whather the abily and intention to sall ils avalabla-for-sale financial assats in
tha near term are sl appropriale. Whan, in are creumslances, the Group is unable o trade thesa
financial assets ous to inactive markets, the Group may elect to reclassify these financial assats if the
management has the ability and intention to hold the assets for foresesabls future or untl maturity,

For a financial assal reclassified from the aveilable-for-sale category, fhe far value camying amount
al v il of rodassioion Dectorees s new amorlised cos! and Wiy prenious Jen o oss on Dal
assst thial has baeh recognised N eguity 1S emortised to profl o lss over the remaning e of (Fa
Imystmant g e efecive ntens] rate. Any dfforence bebween the new amordisad cosl and iha
Ly o] & alen smorhsed mear thoremasticgg o of e assal using 1he affacian mEeras! men, 1
thi agsal G subsoguetly daterrmred 19 be mpied, then the amoun] meonded in aguety & rclass ied

to the income stalemant.
Derccognition of financial assets

A financial asset jof, wherse applcable, 8 part of a financial asset of part of a group of similer finencial assets) is
primarily derecognizad whan;

= tha fighs 1o receva cash fows Bom 1he assat fene saganed; oF

. the Group has ranstermed 15 ighis bo recahe cash Tovwes trom) 1ha assal or has assumed an obigation
to pay the received cash Nows in bl without material delay 1o a thrd parly under & "pass-through”
amangement; and sithar (&) 1he Group has Transfered substantially all (no eekes and rewards of the assat,

or {b tha Group has neithar fronsfemoed ner rotanaed substantiafy ol the isks and rewards of tha assal,
bt has transhered confrol of thoe assal.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Derecognition of financial assets [Continged)

Whan the Group has transfarted its rights o receive cosh flows from an gasel o hos enbereg into o
s Through Grrangormionl i ovaieanes {1 and (o whol ex1ont i 0E relared i fs and rowands of ownmeshio
ol the assel. When A has neilher trans‘ermad nor retaned substanfaly ol the nsks and rewards af the assal
ror franslerod conbrod of the assel, the Group contnues o recogniso the transored aasael o the adent of
thie Giowgr's corilinieng irmvohament. The rinslomod assol and e associded habilty ar msasured on a bass
thal mfacts the fighis nnd nbligaticns hat tha G has mibined

Impairment of financial assets

Tho Group essesaes al tho ond of asch oporting poiod whathor thees is oy ebbioctivie idonsa Rl o
fmancisl pssol or o group af inanaol assots oo mpared. An impoaremanl oxste § oo or marm events hial
pecurmsd gl e inilkl |1,l,ug|1i|||,:|| wl fhe psset bavy gn empect on he estrmalbed utog cash Tows of B
financial asset of the group of Bnancial assets thal can Do relably estimated, Evidence of imgaimeant iy
incuc) indizations thal & dobtor of 8 greup of debiors & expenancing sigritcant francinl difeutly, dolml o
delingquency in interest or princinn payments, the probabity thal ey wil enler barkruptcy o other francial
oo ganisalon and obsenalls dala indcaling thal Bede B o messrable decrsass in e esinaled hiure
cash fows, Such 5 changos in &maan or economic condilions thal complali with datauis

il Financial assets carried at amortised cost

For Srancial assets carrled af amortised cost, the Growp first assesses whather impament axists
rchuidioly for firandial aszots Mat am individuially slgaifcons, or soliscivoly for franeint aosetg tsatam
nal mdiadually sgficest. 1 Fa Groug dedeimiinis 1Thsl no abyectvg enderco ol moaiment ensls fo
an norachayly assdeisno frdsrdn assed, whalhdr sgrilicant of mal, (1 egledes e asse] oo group of
linercid tesola with srrdar credn rigk chrsctorstics and oollpcinmdy mencses tham fo mpasmiond
Agants thal ora indviduclly sasossed e impasmeent pid for wihich an mpoeTrand 968 i, of oohlinuees
lex by, vz o 0l i lucked 6 coecive assessnenl of rmparrmend

Thi amount of any impairment loss identified & measwrec as tho dfforence babwoen the Gssat’s
carmying amount end the present vaius of estmaled future cash flows (exiudng fulure credt Insses
that have not been incurmed). The present visue of ng esbmated fUtere cash fiows 13 discouried at
the finemcial assal's onginal atlective interes) rate e, the effectve nfemst AE compuied at infial
recognition).

The camying amount of 1he asset s reduced through the usa of an alowance account &nd the amaount
al the lxss 5 recognised in ihe ncoma statement. Interast incomea continues to be accnued on the

reducad camygng amount and I8 accrued using the rate of interest used to discount the fulure cash
fiows for the purpesse of measunng the Impamment loas, Loans and recabables logether with any
assocaled allowance are written off when there is no realstic prospect of fudune recovery,
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Impairment of financial assets [Connauad)
] Financial assols carried af amortised cost (ool

1, in & subsaguen! penod, The amowrt of the estmated mparmen] l0ss NCreases or GeCTOasEs
because of an ovent ocourring alter 1he impairmient was rocognisad, the proviously recognised
Irngsdirtennl Iois i8 incoatod of nedeoed By adusting the abowanco acoount, 1T o futung weibiz-olf g lator
recrrmred, e mooueey it crediod 100 1he income-stalarmoent

i Assetls carried af cost

I thars iG ab@ative svidonca ol animpairment ioss has oo incurrsd on o uncgesten aouity
nstrumont thal o eol cormnd al e yidug Docougo (it e valuo cannat bo rolably mossured, thio
et of Me boss s sasuned g o dfeece Setean the assul's carrying amount and the proses
valug of astimated lulum casn Bows discounted at e cument madkel rate of mium for a Smilar
finncial assal. Mparment 10550 on theso Assats are Not rovirssd,

(T} Availabje-for-sale financia instruments

For avadable-for-gald imastmants, the Group aseasses of the ond af each reporting parisd whethor
thern is oD invg evidence (hal &n invesiment o & group of imestments S impaned,

¥ an availabln-for-sale asset b impained, an armourt comprising the diferoncs bobween (ks cost (et of
any precipal prymont and amoriaation) and ite et filr valie, lese Ay ImpaEmont lans peeviounty
reogEsed i the neoeme shemees, s remodd rom clber cormpréhendng ncomie and reoognded n

T ool SLeeran|

I tho case ol equity imastmants cleeafed 0 seailabio for oale, chactive avidonts woult induda o
sagnificent or prolcnged: decline m the lar value Daow (16 cost. “Sgnifican” 5 evaluated agarst e
angingl cost af fhe imestmes) and “prolonged™ aganst tha penod @1 which the fair wiiue Nas oeen
bl it ofgrmal oost. Whens thade i ewdoenon of imparment, the cumdlntve oss - measured &8 the
diferancs babsaen the aoguisilion cost and the curment far value, less any impainment ioss on thal
Invasimeni praviously recognisad i e incoma statement = & nemosed from olhér comprenansha
Incorma prvl recognisad in the income stalemant, Impsrment iosses on Bsouily imstromen's classified
ae avalable for sala are nol reversed through the incoma statamant. Increases in thelr falr value aler
impaimment ore recoghisad dinectly inaliher CoOMprensnsie Noome.
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Notes to Financial Statements (Continued)

31 Decomber 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Financial liabilities
fil Initial recognition and measurement
Fnangisl iabites we.classified, of nilial recognilion, a5 loans and borowrgs;

All Briarcal Febibos ro rooognisdd intally of e viskoo ard, o o caso of loans and Dotrowings, ned of
clirnerthy mttribdabiln fransasction coshs

Tho Group's Tingncg! iebililies inclyde frado and ofhos piyabies, armoynts doe 10 oint venlures and
minresl-beamg kuing and borrowings

) Subsequent moaswroment
The subseaquent measurmaent of Enancal labiities depends on ther classification as Tolows:
Laoans and borrowings

Attar nitial recognition, mtemst-baarng bans and bamowings & subsequently msasired af amorioed
copl, uging the affective intarast mathod urless tha offact of decounting would ba immatenal, in
which case thay are staled al cost, Gaing or losses are ecognised in the income stalement when the
Rabiites ae dereCoghised a3 well 85 throlgh The amaorisalion process.

Amciood eost in casuinted e nking R account amy AEeoiint oF promium an aoqueetian and fnos
O Sos1a that ane an ntsgra part ol the eflectne intoresl rgla. The electvi rberest rale amonmsalion &

rclugled in fnance eoals n Iha income sialemsnt,
Francial guarantod ool

Frmancial guaranies contracts ssued by the Group are Those contracts that requine 5 paymant 1o
ba mads to relmburss the holder lor & loss it incurs because te specilied debtor tels fo make &
peyment when dus in accordancs with the 1eema of & deb! matrement. & knancsal guasantss contract
is recognized mitialy as & labdity af s air valee adjusted for tensactan costs that ang directy
aitributable o fhe Bsuance of e guarantee. Subsequent 1o nital recogniton, the Group meases
1 financial guarantee conlract al the highar al: i) the amount of tha best astmate of tha axpendiure
recuired 1o satlle the present obiigalicn at the end of the reporing panod, and [ e amount intally
recognised less, when apprognate, cumidative amortisation,
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Notes to Financial Statements (Continued)
31 Deoember 2015

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Derecognition of financial liabilities
A finonciad Rty b dereCogrsod wihen thi obicpation ender the Exbilty s dischargod or concollesd, o wpises,
‘When an exising linancial habdty 1s replaced by anofbar from the same knder on substantislly dilersnt ems,
or the torms of an exdsting keblity are substanbally modified, such an eechango o modification is treated
a5 a comoogniton of (b criginal Babnty orsd o moogretion of o new Labasy, and ho diffirencn Babwason (o
rEective Canying amolunts i moognised i the moomes st eme
Offsetting of financial instruments
Frareil astls and Sraread Bnbslities mro ofoot el 1ho fof amount @ mpartod n tha stageman] o Tirancial
paston & thorg m o curmontly crlorcadbio ool nghit o ellgel tho recogrisod amounts and oo & on rfardion
1o sty o g regl Biesds, or 1o vl (e pomsats and Sotthe e labhifes :_.ln,.l'..s."-.n,u_u,l,l Thas Il_r;a;i:ll:le wrtfor cisiky
fight must not be contingent on fufure evaris and rmust Bo eniorcaabls in the rormal course of Business and
I the el of dalaull, reckancy of bankruslcy of Ihe company o thi counbrparty,
Inventories
Imanionas ar valud al the lower of cost and nolt reakasli yaue,

Cosis incurned in brnging each product 1o is present location and condifion are sccounied for 8s Tollows,

A matorink Poirchann eost on tho wodghtod manran Bne

Frsbuad gpoodds and Coat af amest matanial:

4 arnd mbour and & propochcn of manudactuing owrhoeads

WK N O press basnd on thas noma operatng capacey but axcluding bomasing cosis

el msatsable value 15 the esimated seling paoe in tne ominary courss of business, less esomaled costs of
completion and the astmated cosis necessary fo make the sk

Tradoe and other receivablos

Trade and olhef recolvabias are recognised and cafed at their orignal amounts less the allovwance [or any
uncalisctible amounts. An esbimale for doubthul debis s made when collection of tha Ul amount s no longer
probabies Bad debits ame writlen off when kdontified
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Notes to Financial Statements (Continued)

31 Decomber 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINLUED)

Cash and cash equivalents

For thw purpose of Be consclidoled stabormnd of cash Nows, cash and cash oguivalents comprisa cosh on
Fang and demoand depedns, and shor toern highly igusd mvestrmonts That aro: readily. SO info krawn
amouris of cash and which ae subject to an msgniicant sk ol changes in value, and have a shorl matunlty
of goneally within three monlhs when acguined, ess bank awrdmlls which afte repayable on dernand and
ot an reeeyal parl of B cash momsgemont of e Groun

For Iho purposa of the statement of lnancal poston, cash and cash egunaenis comprse cash on hand aend
of banks, rgludng (o doposits, andg assals smilar in nahure jo cash, which ang no! estnciod s bo use

Pravigions

A pirryision is reoognised whon o presen) obilgaton egal or corstruct) bat argen os a esdll ol g past
avent and i s probabie that a fulure outiow of resources embodying aconomic bomafits wil be requied 1o
sattle the ebligation, proviced tral o rekable estirmasls can be msce o1 e amound of the obiggaben:

Whari this eflect of discountivg bs malenial, hi smoun ecognised for o provsion s e presenl vidue sl the
and of the repariing pedod of the lulue expendiures expocted te ba rmauimd 1o sallle the colgaten. The
inraass in the disceuntos present valm amount arlsng from thi passage of tima i included in “Finance
costa” in he insome stalement,

Prondsion for product warrantes granied by the Group on certain products are recognisad based on
sofes velume and pact experdoassof tho vl of moaiee and e, discountad to el proseet vl on
Approp il

Income tax

Fooms 1ax compnses cuerent and dedermed b Incomse Tax relating bo ilermss recognised outside profl or oss &
recognEsd oulsaos prolil ar lass, either in othir compreianans incoeme o deactly in ooguity,

[ Current income lax
Cirend tax assats and kabiifies for the curment and pior periods are measamd at the ammnt expectad
te ba recovered from or pald to the taxeton adthorities. bassd on lax rales [and tex lewe] that heve

been enached of substantively enocied By the end of the reporting pesed, taking into sonsideration
ntenyetations and practices prevaling In the countries in which the Group operates.
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Notes to Financial Statements (Continued)
31 Deoember 2015

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUELD)
Income tax [Continusd)
i) Defermed income fax

Dederrad tax = provided, uvsng the habdity mathod, on el temporary difbeences &l the end of 1he
reporing petod betaoon e tox bases of assels and Eabilbes and their corrying amounts for financial
HEpring purposes

Dedormed tio haksifities o moogresad for ul lacablo lomgposny dilforonces, excopl:

. whory ha dolerred 1ax lxbidy aises rom the ntal rocogniton ol an psset o liabaty @ oa
Irarsaction: g @ mal o Business combination and, ol the img of tho iarmackon, afects

mfriltuar thi ecounting profl noe bl grobil or oes; and

. i respoct of taxable emporary dflerencis associabed with mvestments 0 subsidiaries, assocales
and jpind venhues, whons th Brming of i reversal of he ernponey diflerences con be confroiad
nnd & i probatlo that the lermponry dflermoss wall nol reverse i the oreseoabie luture,

Dadriad bt sngafs an recogriad lor ol deduciible temponary difivrences, this camylonsard of unusad
i crodils and any unussd tie sess, Deforrad ta assols oo recognised o tha extenl that if is
peotxable that taoaie profl wil D avalable agans which the deductite lemporary dfitrences, and
the caTylonyend of urused tax onedils and unused tay losses can De ulilised, excert

L] whan Bha doforrsd -t ansnt relding to the deadectn Hreoarnry difamness aigen fram 1ha
il rscogrhan of an assed o kabity m i frensachan Fat =6 mod o Busnoeas camb ration ana

a5 Thie Brrug of MG Transacton, afects sollbor the ocouniling proft nor [Eks proll or Kis; and

L Detered moame ax aasots ara recodgrised on doduelbio inporary dHDoness sy fom

rwEstments in Subsedianes, assooates and o erangemants only 10 the exlent that § &
ok e temiporaty ctfenencs Wil resarss 0 e utum and than & suthoent tadabls proks
wakable apanat whizh the temparany diference can bea wtilsad.

The carrying amount of daferred tax assels & revdewed at the end of each reéporting pencd and
rechican o the axtent that it & no longsr pmhabie thal sutficksn taeshie pralit will be avelabe (o Gl
af er part of the dalerred lax assats 1o be utitead. Unrecognised delermad 1ax assaie ara resssessad
al the end af sach reporting penod and are ecogrised 1o 1he exdet that 1 has becoms probable thal
suffichent taxable profit wil b avellable to alow all or part of the celered tax assets to Do recovened,

Daderrad tox assets and labilites are measured at the tax rales that are expected to opply to the
period when he asset i= realsed o the llabiily = selfied, Dased on 1ax rates (and 1ax ews) thal have
been enacted or substantvely enacted at the end of the reportng penod.
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31 Decomber 2016

23 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Income tax (Confinued]
iy Derferred fncome bax (Conlensd)

Dalered lax assals ard dafersd b labibas we ofisal i a legally snlorcsable nght oasts 1o sal ol
curren] b asseds ngaingt currond tax Eabities and the delered faxes relale to the seme taxaoke ety
o same laxation outbeity,

Government grants

Gowverrmnend grars aro recogrised ot their e voluas wham there i reasonable assursncs thal tho grand
will B oo anc all afteshing cossditions will Bo compdod with. Whan tha grant rallas o oan pepenss
o, b i rooGgrestd O mGomo on o Syolomabc b ovor e poncdd thal tho costs, wheeh f o intendod to
Corrgmrusli, arn e s Whaenis 1w granl nedales b an asset, e i value = cregteg (o o delered incemg
Bocount and i releasid 10 th incoma statemant cver T aopectod usebul ite of the relsvant asset by eaual
instaimnis of deduciod inom the carmying amourt of the assol and eesed 10 e ncoma stabemaent By wiy
ol a reduced daprecialion chirge.

Revenue recognition

Revanue is recogrised 1o the exient thal il s probable that the economic benalits wil ow 1o the Grouo and
the revenue can be relisbly messuned, The fallowing specific recognition ciileis must aso be mel before
FEVENLE & fRCogninGd:

1] Sale of geods

Forsnria m rocogrmed whon o somilicant iges and sownrds &1 ovmaorstap of By goods how boen
pansod 1o iha Buyer ard B ormsun ! of reginid 2on Bo mocsernd neliabhy

i} RAendering of services
Revenus is recognised by reference to he stage ol compiaton Slage of complation iz measued by
relrence bo ne Bbour hours ncured (0 date as & perceniage of the total estimated labour NoUrs 100

each contract. Where the contrect oulcorme eannol be measured reliably, revenue 5 recogrssd ongy
b the exctant of the espensas that are recoversbia.

{if)  Interest income
Rovenus s recognised o inlerest income on an accrunl basia, using the sflactive inleresl method by

aophying [he rale thal exacty ciscounts the estimatad fulure cash receipts over the expectad life of the
financaal instnument to the net camying amount of the financial asset.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition (Conioued
fie)  Dividend incame
Ravenus 15 recogresed whan |he shareholders righl bo recane peyment has been estacished
Employee benefits
m Aotimmant banafits

Thia Growp's conibiutions i vorious dofined contibution penson schomes rogulsiod by the ralmand
sl and prodvncnl govermmans in ke PRC and o sopparmimial pansicn sohomo ragulinfad By
CAE aro cocponsed o8 incurrtd, Furlbar dotain of tho dofinod oniribution pongion sehdmes ord 1ho

supperruntal pnsion Schemie ace @ oul in rode Sla) oo,
i Muaodical banefits

The Group™s conlribulions 1o vatious defined contribulion redical benell plans orgensed by e
reggvant muncipal snod provincaal governmants in the PRC and & suppiermental madica’ bonelit plan
organigad by DMC s sxporssd as incurrid, Furthar doetais of 1he defined conlribution madizal borss
phang and the suppismental medcal berell plan and 561 oul in note Gy belaw.

() Cash housing subshdas

Cash mousimg sulbpsdes represeniod payrmenia fo e housing subsidy plang mpemented by this
Graup i 20000 Cash PoLEm] EINSHRES fElated o pasi sEnfCes OF BIMDICYees Wors 1Ll TES OO LA2Ts ]
It thay imcomi slatmant on o dne-0f Basia o th pear of mplomantabon of 20000 Cash housing
pubgickon rodgfod 1o prosant sonices of eraployons 60 ecognised N 1ha incorme - slatmont. win

micurred, Further delals of he howsing subaldy plans are set out nonote 8ic) belov.
(i)  Termination and early reltirement benefils

Terminaticn and earty relirement bereflits are payabla whenavar &n empoyee's amplayment &
rerrmimatedd bafors the normal resiremant date or whenaver &0 employas Acoenls voluntary recdundancy
In exchange for thess benalila. The Group recognsss termination and early relirement banafils whan
it i dernonstrably commitied sither 1o terrinaling ke employmsnt of cument employess secording
o @ detaled formal plan withowt the possiplity of wihdrewal or 1o providing terminetion benafits as a
reaLilt ol &n ofier made 1o encourage volniany redundancy. Further datails of the tsnmination and early
retirernent benalit plan are sel out i note Gid) bekow.
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31 Decomber 2016

23 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Employee benetits (Continued)
fvl  Share-based payments

The Company oparales sham-based payment schames for the perpose of providing incentves and
mwirds to elgpble padicipants who coblribute to thi sucoess of the Group’s operalions. Employoes
fincluding direcioes) of e Groug s grarfed shans soprectidion tghls, wivch coan anly bo satiled o
cash Meash-mtiiamant Fanaaclinons”)

Thir ool of couke-ssitherment fransaclions & mossmeod niflialy ab Tair vaus ol the gand dale wsog a Bnormial
racudal, taking info accoun The torms and comafions upoh which the nsirumends wers gramed nobe -Gla))
Thaty Towit wnbooer i oocpirniesd v B puoriod unlil weesting wilth rocognition of o cormesponding labsity. Tha Gadily
s maiarnd at tho ond of ooch meotng Donod up & ond inchudgieg ho stomanl dato with g n fur
waalue to i in the incormis stialemni,

Borrowing costs

Borrowing cosls dimcily atlibulatile (o the scquisilon, construction of production of guisllying assels,
L., Essats thil necessanly take a substantal panod of tima o gel mady for ther nionced wse o sale, ane
capitalised as part of 1he cost of thosa asselz. Tha capitalization of such bormowing cosis capses whan 1ha
assats are substanbally ready lor thiir ntended use or sala, Invesiment ncorme aamed an the Iemponany
Invesiment of spacific bormewings pending o ther expendifurg on quaiting asss is deductad from the
hororadng cosits capitalised. All other borroving costs &re expensad in the penod in which they are incumed.
Borroasing cocte consint of ieeent and ofhee eoste thet an ety meurs in connoction with tho bermsing of
funids

Dividends
Final dividends proposed by the dreciors ae classibed a5 8 separate allocabon of retaned pralits withe e
popaly BEClipn of this stalement of trancial posibon, untl thaoy kave Deen sppoyed by tho sharshodes in

a gonedal mieeting. Whon Ihesa dividends hews been approlied By the sharehoidess end declared, inay arm
recognised Bg a labdty,
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUELD)
Forgign currencies
] Functional and presentation curmency

ltams includgad in the Snancial sletemants of each of he group's entibas are measured wsng the
curency of the prmaty economc grvionmen?. nowhich the entily operstias [Mhe ‘unctional cumency ™)
Th consclicatod Srancs atalermirds & presomlod n Renmink CAMBT, which s ih cormpamny’s
furstiors ard ths grewn's presentalinn cumandy

i Transactions and balances

Forgign curniney trimeiactions mrg transtafod infa the unclional comndy using the oschangs ratos
presveding of tha dates of the tmnsaabons or waluficon whoro il arm o moasurod,. Foign exohangn
i and hageaes st i P st Uoiresl of sue rorseciores angd froen e Daereislion ol i it
xchange rales of monetary assats and lablites cenomnabod in formgn Cumencas & recopnised in
tha incoma statemen?, oxcap! whan dafarmad in olbdd comprobansnag INComD &8 qualitying cash fow
hedges and cualiting nol immestment hedges,

Changes in the far value of debt securiles dencmnaled in fonsgn cumncy classiled &5 pailable for
Gale are anaiied babaveen transiation diferences resdting rom changes in e amortised cosl of tha
security and other changes in the camyng amount of the securly, Translation diflerances related to
changes In amartised cost ane recogresad in profit of loss, and ofher changes in camying amount e
recognisad in other comprohonsw Incoma

Translaton ditterencis on “on-monetary Prancis sssels and hataldes soch as ecuatas fedd al far value

thrcaugh ol or |o5s 0 reagnised i pealil o oss s part ol thie G valieg gain o % TrirsEhon

diffaronoes on nonsmoratary linancisl neests, such as cquios dasstod as madabio 1or sake, ara
mciudod mn cthor Somprohanshy o,

fiif]  Group cempaniss

The resulls snd financial position of & tha group enlities nane of which hes the currancy of 8
Frypad -inflationany economy) thet have a fumcBcnal cumancy difgrent Trom he presentadon Cumency &
translaled intn ha pressntalaon curmsncy As Rliws:

L asap|s and liabites for each balance sheal presentad ane transiated at the cosing rate at 1ha
date of had balence sheet;

. ncome and oxpensas for each ncome statement ae translated at average axchangs roles
juriass ihis gverage s not a reasonable aporessmation of the cumulative effect of the rates
prevaling on the ransaction dates, in which case income and expensas are translaied at tne
rate on the dales of the trensactons); and
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31 Decomber 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINLUED)
Foreign cumrencies [Confinue,
{il)  Group companies (Contiud
. al resutng cumency Iranskation diffarences are recognised in olhar comprahenevg ncoms.

Goothiell and Gir volue pousimonts @ning on e soguestion of o Ioregn aniity e todled as assols
A Eabilkss of e forcinn antity and transialod o the-ciosing rale Currency Translalion di¥erances
wmng are meeognised in cther composhonae incoimae

fivl  Disposal of forvign operation and partial disposal

On tha disposal of & Ioroign oporabon (Hal m, o dispodal af ho groun's antra nterogt noa Toeegn
opaiaiion, o o disposal eobang loss of corfng over @ subsadary thal mchides o fotvign oparaton,
a digposal imabdng ioss of aint control over & jeint venturs that includes a tomign operation, or a
cliaposal irvehang oss of signifcant infuancd owr an asseciatn that includes 3 Taregn oparation), al of
1he currency transtation differences accumulated in equly m respect of tha! oporation atirbulable to
It Cririarss ol Ehwe cornparTy are rechessiied (o ool or loss,

In e et ol a parial dsposal that doas mol e in the grous ksing control over @ subsidiany thal
inchides @ forsign operalion, the proporionale shame of sccumulated cumency transdilion dfferances
a'e ne-atirbuted Lo non-coninoling interests and are nol recognisad in proft or loss. For @ other partial
dispasals (that is, reductons in the group’s cswnership inberest in assocales or jorm venlures that
do rob ot in tho group fecing signifaant mfuonee o joint cortrd), e propadionate shar af the

azcumulotad dsdhandgd dilereno i reciassfiod 1o aalit on ks,
3 SIGNIFICANT ACCOUNTING ESTIMATES

The prepeErabon of the Group's fnancal siatements requires managemant i make udgements, eslimales
and gssumplions that affoct he reponod amounts of revenues, speEnsas, assels and lablites, and thedr
accompanying dischosims, and the discosain of confingen fichililies, Uncortainty about thoso aesumplions
ard estimates could result in oulcomes that could requite a materal sdustment 1o the carmdng amounts of
theagsscs or labilties affectad n ihe Laue,
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3  SIGNIFICANT ACCOUNTING ESTIMATES (CONTINLIEDY
Estimation uncertainty

T hiry pssurmpiiones: concorming e fulur and ofher key sources of estirmtion unoorianty of e esd of
roparting poticd, Thi Bt n sgifican? Ask of Coesing o makidal pdustrant (o B Chrmng mours of essols
v kabilfias wihin the rexd francial yaer, are describod bekow,

] Impairment of goadwill

Miragemant datormimas whieathor goodwill 5 mpained of as on an annoal Basis: This rogures an
asdrnglon of By vaue i use of ths cash-general ng wumts to which e gocdvdl & alocaiod. Estimatog
the value n use rgures rmanagirment 1o make an estmale of the sxpected fiture cash Nows from the
caph-gengraling unit mrd also 1o chaosa o auitakh decaunt mia in ordar 1o cikadaln the peesont valin

af thaso eosh Noves, Moo dolals are set oulin nolo 16,
i} Impairment of long-lived assets

Management determinas whather long-ived assels are imparad al least on an anoual basis, This
recpaires @n estrmation of e value in wse ol P assels. Estimaling e valug in wse requines (e
rrarsgerment fo make estmates of he v of sees volume, salies rwanue and operaling costs for the
praparation of the expecied future cash fows from he assels and plso 10 chooso a suitable disoourt
rate i order 10 calculata the present vidue of Mose cish lows,

{iil}  Warranty provisiens

Provisces Tor procuct saarmanies granbes by e Growup o cémam products g ecogrisid Based on
snles el g past apinoncs of P oy 0f Fogars and (elunms, oo [0 [ prisen] W e

A% apgnoalo
fivl  Deferred tax assels

Signficant management udgoment = mquired o delarmea the amount of dofarmed tas aseets that
can b recognised, based upon the el Brmng and level of fufure taxabls profits togathas weh futues
tax plannng atrategies.

vl Income tax

The Group need 1o pay the income 1ax in several jurisdctlon. Signiicent udgement is requined in
datemmining the workhwide provision for income taxees, There are many frarsactions and calculations for
wihich the ubrmate tax determimation (s uncertnin. The group recogrises liabdites fof anticioaled i audt
iszties based on estmates of whethar adoitional taxes will be due, Where the final 1ax cutcome of these
matters i different from e amounds that were iniflaly recorded, such differences will impact the cument
and delerred incomes tEx assals and abilSes in the period In which such dalerminaton is made.
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Notes to Financial Statements (Continued)

31 Decomber 2016

3 SIGNIFICANT ACCOUNTING ESTIMATES [CONTINUED)
Estimation uncertainty (Contisd
fwi)  Fair value of associate’s ioentifiable assefs and Kabilities

Duirg the yon enddd 371 Decomiber 2014, the Group acquired an associatod comparny (Mala 18],
Upon the acoustion, the Group iniielly recogrisac the imnvesimeants in assocates as the Group's shars
ol tha nat falr value of the associate's dentiietie assols and kabitos, Thi lor viluo of asscciale's
entifania Assats and lahiibes & oatermened by g cadain valuation teckniques. Sgnilicant
pckparmen is fequned in datermnang the vl of the associre’s identfable aszetys and Sabiites

4. REVEMNUE ON SALE OF GOODS AND SEGMENT INFORMATION

Jparatng segments are reporied N &8 manner consistant with the intemal reporting provided 1o the chiaf
operating decision-maker, The chiet operaling dec:zon-maker, who i5 responsiple for akocating resources and
aasessing performonco of ka oposating segments, has baon dantfed as the stoerng committen thal makes
Rewanue on sale of goods represents tha imoiced value of goods soid, net of value added tax, consumption

tax and other sales taxes, after alowances lor goods mtums and trade discounts, and aftsr aliminations of all
sonificant intre-group fransactions.

For management pumposas. the Group is organisad into bisiness unds based on ther products and senaces,
and has four reportable operaling segmens as folows:

- Tha commercial vehicies segmeant manly manufaciures and sales of commercial vehicles, and s
refatad engines and cther aulomothe parts

The paszengo vahicles segme rmairty rmenufaciures and sabes ol passenger veheoas, and s retated
ongines and ciher guicmolyve Earts

Tha financing seryice segmani mainly provides fnancng senices to axtermal customers and
compansas vwithn the Group

Tha corpocato and olhors sogmon! manly manulaciures and sales of othor awlomobiio relatod
producls

Marmgamant monitors the results of the Groun's operating sagments separalaly ko the purposa ol making
decisions aboul resource allocation and pedommance assassment. Segment performance |s evaluated hased
on operating segrnent prolit or loss and is mesasured consistantly with profit or loss in the consalidated
francial staternante. Howevar, Grougn Inancing (nckuding finanoe costsl and nooma fHxes am managed on a
group basts and are nof allocatad 1o operaling sagments,

As tha chisl oparaling decision makar of the Group considens that mast of the Group's consolidated revenus
and resufls ars afiributable 1o the mskel in the PRC, the Group's consoidated assats aa manly iocated
insicha tha PRC, no geograptical micermation s prasented,
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Notes to Financial Statements (Continued)
31 Deoembser 2015

4. REVENUE ON SALE OF GOODS AND SEGMENT INFORMATION
[CONTINUED)

During the year anded 31 Decembar 2015, no revenue from franschons with a sngle odemal customas
amouniad 1o 10% or more of i Group’s 1ol wnun

Yoor ended 31 December 2015

Commarcial  Passenger Fimancing Coeporaln
vehickes vehicles service  and oihers  EEmination Total
RMB milfan  AMO mifon  AMO mifion AMBmiflion  AMO million  AME million

Begment rovenise
Sans o exbornal cusiomnis 36 34 B8 218 1.884 140 - 126,568
Sad 15 dttamal cuslornie 45 B 47 - (100} -
L R G G L
Resulls
Sogrmant reslts [454) 2524 1070 (2,398 B3 1,255
Irtirest incoma 25 a8y - ] [57a) a2
Franca ncorme, nal 153
Snare of profits and kcesses of:
ot vnires m 10821 151 (522} = 10422
Asgocilies - ] 28 FL] - 1257
Pl bttt bam 14,065
it Lan ool 11,253}
Peoiil lar (b ymar 12,72
et segrmen] rdaimaton
Capitsl it
Property, piant and
ooapmin| 1,213 1,602 2 188 - 1,005
|Flangdss ssssis 414 187 B 54 - BE3
= L0 propn N s 2 12 - B - 14
Deproaation of bems of
[rpinty, ol S oo TH 51 2 B0 - 1,383
Armonsation of ntarcible aswets 188 1 2 67 - 265
Provision saresd invriones 100 ) - 3 - 127
Imparrend insses mongrised n
a2 inCoim SSaMman 143 188 - 1 - i)
‘Warranty provisons 651 Ti0 - - - 1,47
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Notes to Financial Statements (Continued)

31 Decomber 2016

4. REVEMNUE ON SALE OF GOODS AND SEGMENT INFORMATION
(CONTINUED)

Year onded 31 December 2014

Cormmaial Passanigir Francrg Comors
vl viduchin fnden sl e Elrrnaton Talal
RBmrdicy RMSmillon  RM8milion RiEmiion RWEmiion  AUME miion
{Rostnied) [Restijmd) Pastatd) (Restatad) (Rerstaecd] [Riestotiad)

Segmen] revenue
S o el cusioTeEs 44 7TET T 1,583 =1} - B3, 11d
Sales o rilwnd Ouslomers 45 30 28 23 |tes)
44 833 3B, 701 1,593 "7 424 B3, 114
Pesailts
Sagront pisuits 966 204 T |1, 68) 4 BI6
Infgreat incomas 409 £33 = =2 [550) 650
Firsanecay incoims, nal i
Share of profls and losss of;
Jairt ventures 466 11.314 43 1,164 = 10,664
Brsoaiias = (7 3 2,325 - 2088
Profi! alore 1L 8M
P i G 13644
Frofit kor the yoar 13,257
riher segment information
Capatn espenciriee
= Proparly, planl and
AT 2,138 588 3 5 - 3005
- reanbic et 208 180 15 8 308
- Lishise prepayminla X 18 - B2
Dacraciatian of ilems of
propaty, plant snd equipenent [F &85 2 100 - 1,48
Amortsation of niangie S5sols 184 22 = = = 208
Privisen agarnsl imeriones L) Z - = = B
Irparmant iGaoes FRCOgIsed N
8 income stoferment 58 35 112 = = e
Warranky peovisons 564 185 - - - TEd
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Notes to Financial Statements (Continued)
31 Deoembser 2015

5. OTHER INCOME

An aralyais al the Group's othor intom s a6 folown:

2018 2014

Mores RME million RS rolian

[Restaiad)

Wit mczorm Trorm clispossl of olhiet maloriss 103 63

Crwnrnmand grams and subsding a0y ang 35

Randanng of sanncns (=] 107

InlGrmes! o 202 GO0
Manngernent dspatch feo rocavad frm

jairt varturog 209 211

Doy 305 119

1,887 1,568
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Notes to Financial Statements (Continued)

31 Decomber 2016

6. PROFIT BEFORE TAX

Thr Group's profit befom Lo i arsvad ol aftor chorging/[cred brg:

Gosd ol iveriories rocogrised 5 o

Inleeas] mapansa for frsincing serices
Inciuckd i cosl of saks)

Provigion agans mrariones

Deprocsabion

Amartigaton & mtangike asenls

Arnartisaton al loasn propaeymosln

Avcilons’ srmurssglion

Laxirsn paryTrnnds uncler Cparabing loases in respoct

ol land and Buidings

Stall cosls (huding dieciors and supisnisons’
ramumiEion [nobe Bl
= Wagas and ialaras
= Pansion scheme costs
= Medical bened] oasls
= Cash housing sutsidy costs
Stnck aporocition fghtn sponss

Included n Ather axpensea:

Gain on disposal ol Rems of property, plant and
EOLITENS, N

|Gair)Lose on disposil of lease prepmmens

mparnent of ikema of property, plent ana
BTN

mpainment of irada and ofther recervabies

WasTanly prowsons

Fesearch costs

Other paichange losses, net

=115

i
o
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2015 2014
RME million FE imlan
(Raslated]

108,203 71863
150 134
127 fridt
1,383 1308
256 206
51 A4
23 14
14 128
4,671 4432
596 6E0
a8 274
3 3

3 an
5,502 6400
{a1) @)
[31) 1
213 33
ii8 1
1,371 TEN
2,504 2432
123 42
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Notes to Financial Statements (Continued)
31 Dpoember 2015

6. PROFIT BEFORE TAX [CONTINUED)
{a} Retirement benafits

Th Group's empioyees in the PRC oo covered by variows defined contribution penson schames
reguiniad by 1Mo meesant municipal and: provncial gowvarnmests in the PRC pursusast 10 which 1ho
municpal and provncal govemments undertake o assume e refimment bane® oblgations payablo
0 al exsling and mtmd employses

I additinn 1o the dalined somirisidion parmsion schemas regulatod by e relevan] morscipal and
peevincial gosamenonts in the PRG, o Cormgany and most of its subskdanes and ol yoriuros oatoad
I 1ne Mt Proyncs (colgcihmly relermed oas (he b Enlites™] also padicipade o 9 supplemonial
person schama regulatod by DMG ({Iha “Sohirma”), pursient o which tha Hubes Enlilies aro requred
o ke contribuliors: bosed on oot porcortagees af tho waigs af Bra employods ta e Sehorma on
o mocithly bams, whorns DM wndcrtokos 9 asmmo Tho supdlermential pordson abbgations ard othar
ey borwl 85 payabibe 1o ho rrploywes of B Hube Entites, Tre Groug bas mo ludber obigations for
e Suppismental pension obiigations and other pension benofts bayvond the confributions made, Tha
confriutions (o 1he Scharmg mace by the Hubsel Entties arg ovporsod a2 incurmod,

I accorcsncg wilh thi arangumenl in plece and lof sdminsiralie russons, he conlibulions o he
Scharme an seitied direclly by aach of the Hubal Erfiies based on the amaums of heir respectve
conlribulions radguinsd 10 e bomm,

DM nas agreed with the Company that it shal confinue to assuma ha supplamantal pension
pbigatiors and other ponsion boenafs payablo 1o the emplovees of the Hubel Enities asd the Hubl
Enliting e=all eantinua o wakn eontributicrs o thn 5;.":?‘)."11""'!. ann "I’m!?‘!',.' hamic, Fasnd an cortan

penentagas ol the wies of e employsis. DV his also agressd to mdemnty tha Compaty aganat

arny - kassis wihich may anso i 15 oivgloyod

thixr supplormentsl penson oblgatdns and olfy sorrsdn bondlils ndor B Schirna,

af the Hudas Enfisas clizm agaerst thi Hubay Entais for

{b) Medical benefits

Tha Group coniribuins on & mondkly basis {o vanous definod conlribution medical berelit plana
organsed by tha relsvent municspal and provincial goverrments in the PRE. The municipal and
pronincEl QOVEMIMents undenake 1o assume e medca Denefit obkgafions of & exdsting &nd rehred
AITCiy RS Lncer thiss plans

In addibien, the Hubei Entities slso participale in & supslemental medical benefil plan reguialad by
DMIC pursuend o which the Hubel Entities ane required to contribute cenain percentages of 1he wages
of ther quakfied employeas to the plan, on a morthly basis, and DMC undertakes to assume tha
suppiemantal medical beralit cbiigations payoble to the qualied employess of the Hubei Entities. Tha
Group has no further cblgatons for supplemental medeal benadits: beyond 1he contibuSons made.
The confributions made by the Hubel Enfiies are expensed as ncumed.
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Notes to Financial Statements (Continued)

31 Decomber 2016

6. PROFIT BEFORE TAX (CONTINUED)
(bl Medical benefits Cortrued)

MG has agreed with the Cormpisry thist it shall gonlinue fo sssurma e supploner©ial modical borafit
OGNS Pyl 10 i cuualTiod ompioyoes: of i Hubxe Entilies and Such cormpanies shill conbirng
1o rmake monthly contrbutions 1o the supplemental medosl benaft pan based on corlain percantisges
ol the wingas of heir quaified omployoes, DMG Fas also sgreed o indemnily the Company aganst oy
M wiuch maeny Grise i B ornployies. Of thip Hobed Erdfies . cloim oaicst tha Hube: Enfilles for [isr
supplamantal madical berafits

{g] Cash housing subsidies

Ih 2000, tho Grivuf Enplermsntod cash houtieg subdsdy plhng, pursan o which e G unciricok
ey ebibgation 1o pay cish Fowssg Gubbidiog 10 s oigitda ampknyoos who bad nol Bboon alcsibed
housing quartions or who had nod bean allocaiod ousTyg guariens uwp 1o e prescribsd standands
Rartingd employoes of the Group edsled ol the drme of the mplemantation of the cash housing subsady
plans ware ontitfed to the benalts under thoeso plans, Employess wha joinad the subsdiones and
point veniures fram 1 January 2003 onwirds and the rotred employess of thess subsidianes and jont
L s o] eniilied 1o arry Denelits under e ciish bousing subsidy pars,

For cagh housing subsides rolated fo senice perinds balors 1 January 2000, they wora Tully
recognised as exponses upon impementation of the plars in year 2000, For cash housing subsides
refalad 10 serace penocs Staning from 1 Januany 2000, the payments arg made on a moniny bass
cammancing from January 2000 for a perlod of up fo 20 years for emplcyees without being allocaed
hausing guarteen and for 0 poriod of 18 yeare for oenployoos baing Mseatna hausing quinsters Which
A Gk e To e prescrbed standards. Tho manibly payments e recodgrsedd m he meome statemant

s ihesarrisd] an o in Do ad i e SeRacn ponods of Bhese ermploytis
[d}] Termination and early retiremant benefits

Thie Geoup implerencd leemination and eady reteement plans tor oetan guelifiel smpoyees,
pursuant b which the Group has the oblgations to pay eady relirement benafits on a manthly basis to
the reavant sarly rebred employess until thess employvees ieach (her nomal retrement Bae al wich
Tome they' can draw 1hair pension from e goemmental reguiated pension schames and 1he OMG
reguiated sippiemenial pEnson scheme,

The earty refirement benefl obligations astmated by the directors weee iuly accrued and recogrised
n the respective years” income statemants when the formal eary retrement plan was. demonstrably
comimitied,
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Notes to Financial Statements (Continued)
31 Deoember 2015

6. PROFIT BEFORE TAX [CONTINLIED)

(e} Stock appreciation righls

The shanshclders of e Gorgery baw sdoptod o plon of shock appeecialion nghls CSARS" for (e
sarior managomont of e Groop, Ty plan S desgned 0 N 1 inences monsis of 1 Group’s
sarsor rmaragemont weih the Group's lulure esulls of opsralions and the pedormance of the Company's
H shares. Mo shares are 10 bo ssued Lnder the SAR plan, Consequantly, thi shareholdings of 1he
Caompatny's starsholdies will ndt bo dikgod as b rescll of the grondieg of BARs

On 16 July 2013, the Company's board of gwectore aparoved a plan of SARG for the saoor
murtagiorned of the Group, 40,180 000 AR unis worn grafiod wilh & leom of freeowears wilh elfocd
from 18 Juky 2013 [tha "SART), The rights 1o the SAR units wal hires an oxonise parod of wo yoers
o 1 cdalo of qrant (Lo, 16 July 20130 and can b oxkarcessd 0 tho thicd, fourth and TifMh yaors
fellowrg tha dado of grant and tha 16tal rurmbor of tha mghts cmarcasod By an indricenl shall nat n
aggregale axceed 33%, 668% amnd 100%, ruspociivly, of the total ghts granted 1o e mdnscus)
respacively, The axerciso price of the SARS &s approved by Bh Doard of directors cn 27 March 2012
wiang HICSELET par unil, Baing the higher of B desng sham price of tha dato of grant and the awraga
shara price af the dose of trading over the Trve Business days preceding the dade of grant,

Lioon anrctse ol tha Aghla, the exercising indhicusl wil, subject 1o the restrichions under e pdan,
fechive A payrmant in BME, after dedcting any apecable withholding L, equal 1o the product of the
numbec of ights ercised and the differencs Between (he exercise phoe and [he market price of he
H shares of the Company &t the tima of auercise,

oot 31 Decormbor 20156, tho svrying amoun? af tha Fabffy relotng tothe S8 statod an tha
g as dascriod n ha precedng paragragh was AMBTT mibon (2014, BEMBGT o) and 1ma
Ol 0P DO G0
AMELT miflan).

wea] T fhay ysar enoodt 31 Docambas 2015 wis BB mallon (2014

Thae flownyg S&A5 s oulstanding duresg B v

2015 A
Weighted Waighied

average Mumber af avarags Murmnicer cf

axercias price SAR units  exercie price SAR urals

HKS par share D00 HRS per snare 000

At 1 January .67 37,110 Q.87 40,198
Granfed during the year - =
At 31 December ar110 40,198
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31 Decomber 2016

6. PROFIT BEFORE TAX (CONTINUED)

() Stock appreciation rights [Cortousd)

T s cisty pwicay and woscizg poncd of the 34Rs oulstanding as al e end of B reporling penod

A ae Tollows:
Humber of
SAR units
0o
Al 31 December 2015 a7, 110
AL 3t Docernbeer 2014 &0, 158

Exerclie price  Exercise period
HEE par sharm

947  10-0F-2015 o 16-07-2017T
867 16-07-2015 to 16072097

The tair vafus of SARS s measured wsing the onomia oplion proing model, Measuremeant inouls
riiude shame prco on the measurement dale, xerciso prico of tho SARs, expected dwdonds yioid
aexpacled volablity (basad on the weighted average historical volatiity), welghted averape expecled
M= of tha SARs (basad on tne expactad ni SAR holcer resgnation rale and the sxpected exercss
behavior when the sham price exceads 240% of the axercise price of HKSO.ET per sharg), and the
risk-free inferest rate (based on Hong Kong Exchangs Fund Mobe). Ghangss in the subjective input
assumplions could materialy aftsct the far value sstimate of the SARs,

The folicwing table lists tha inpuis to the binomial option pricing modal used for ihe measurement of

the fair value of the SARs as at 31 Decembar 2015

Dhédend yield &)

Expoctod olafity (%

Risk-Troe intorast rate (%)

Expected e of ootions (vaars)

Share pnca on measurermnant date (S per sharo)

7. FINANCE INCOME

It on bark ioans and olier Domowings
Inleshas| on short lerrm nofes and descounted biks
Exchanges nat gains of financng acthslies

Mot financa ncoms
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D56

225

1036

25 2014
RMEB million R ridlion
[Restated]
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Notes to Financial Statements (Continued)

31 Deoember 2015

DIRECTORS' AND SUPERVISORS' REMUNERATION

Dalats of Mo drecions’ and supendsors” remunarahon 1or the yoaar, dsclosad pursuEind 10 the Rulkss Goveming
tha Listng of Secyurilies on The Stock Exchange of Horg Korg Umited and Section 181 of the Hong Hang

Companen Srdinance, are as loiows:

Directors Suparvisors
ans a4 2015 Znd
RME'000 RMB 000 RMEB 000 AMET00
Fids 638 BET 81 104
Citbwss prnedrmon s
Salpnns 763 1,774 asa 460
= Dinometicrery borusss 3,535 8,108 805 1445
Eslirnabod gy viduo of
ok beralits il a7a Ba &G
= Employer’s conbribuition to a
retinerrien Darwelil schwsimes 55 20 149 138
5,573 11,372 1,589 2,224
Slock oppreciation dghl cuponses
recognised in the noome stalement 195 2,83 43 533
Talal chigreped 1o ey mogen
atnlnmaent 5,168 1,000 1,837 arrr

Corlain directors and supenvioors wone granted stock aporecation righls, in respact of ther services 1o 1nae
Group, furiher detais of whoh are set oul in nole 6lE) o the Inancial statermens,
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Notes to Financial Statements (Continued)

31 Decomber 2016

DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINUED)

T rormumseridion of avery diechon and 11 chisl oxecuing 15 &el oul boldw,

For the year ended 31 December 201 5:

Stoch
Emgployars appreciaticn
Esumated comritubion i gl R EpRes
mongy silus @ relierest recagniied
(Mserehiorasy of ot Esed | that incoemn
Hami Fees Salary DAy banfin M Ttal wlEaram
(RMEC0 TR0 RMET00 R AN 00 AR RAT000
Exdilive drecton:
L1 Yarterg japoorted o
0w 2015 - W w n = 48 =
L S, - it ST il & B =
L Py resirad on 13 ume 200H - L3} 57 13 = B £
= T 18T ] 1% 1.TES L]
Hioma mecutvg dineclon
Tang krgeherg - " = o [ B ®
Cuyang e - 111 s il -] 838 kv
LiaWwcong - W 504 9 3 BE -l
oo Cnarg) frasigrent on
R e 2095 = = 40 -] - | wH 1l
- 482 Lma 143 m kR w
Ingapiedent nor-aasculivg
dimcton:
g Frigery; 168 H = 158 =
fag Kaoha BB - 188 -
fac Kngre 157 - 1€z -
O Yk B = & 158 e
-] - - - - =3 -
e TH 1,535 s 35 BS73 L]
| e e
Suparvaors
M Lingia - W 574 53 o RS H
Lo Beg = anT 1 a3 = 650 1T
- | ki 158 i
Indepandent
Farg (G jresignec on
18 0 Fi) - - - - i -
I dn 5 = = - - 12 -
L1 = = = - Lyl -
L4l =] L] L] 48 155 48
Bt T e T T
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Notes to Financial Statements (Continued)
31 Deoembser 2015

8. DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINUED)

Tho rormurorahon of meany chirector and the ol executires 15-sat oot Balk; (Confeued]

For the year ended 31 Decomber 2014;

S
EpprRcsian
SOy T ErEsE
TR Sofrlaten FeaadfEd
Omcreteran,  money ves ol o retremant it rcome
ara s Saary Dorises  Oher et Dene o Tigal giaTEr]
U0 VBTG RET0C AYE00 00 00 R
Esiciltve dicecior:
iy Py b 1.1 2 15 1ET o
i Fusroy i 1.3 i) [ 153 Ll
LiShanati 24 1128 ) [ ] vAm o5
= T el ] a9 o 1,18t
ar-guecative drecion:
Torg ergreng - bl 1416 = Ti 1474 )
Oy e - 24 1,1 k] h 147 o
Ly W s ] 1,128 bl (E] 1ABS G
o Glong sl 1.0 ] n 1452 o
= [ £ 5k 56 ol S 1450
Indepanghim nor—g oty
direchons:
L Thiger 1T 2 > - - 1
Shang e Gl - . #
Cag K
Chan ¥ i [ - E
=T
En | Ri0E m il { &
—" — —— e e e —
Separicr
iy 253 104 45 = 1An e
Mhorg Ring - Ea k3 -} 4 L] kL
L = L& -] 7} FF i3
Farg (s 51 - L
Ttag Jur 83
hL - = "
L) & 1845 3 ] LI 583
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Notes to Financial Statements (Continued)

31 Decomber 2016

8. DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINLED)

Mo ratirmaent Benafits or termination borolits ware poid b0 drectons o suparvisors dunng the yoor ended
21 Decemibar 2015, Mo corssidarations werne proviced 19 thind perbes for making availnble dieclors' senvices.
(2074 sarmu)

Duning the year ended 31 December 2015, no kans, guasi-loars or obher daalngs was enfered nto by the
corrgary i favolr of dinectons or suparvisors (2014 some)

Mo significan! ranssclions, amangamenls and coniracts norednlion & e group’s busness 1o which e
Crarmpary was o parly and nowhich @ giroslor of thi [‘mpau'rg tiad @ maborial siomest, whathar diraclly or
indinecily, subsisted al the end al b ywmae or a8 ary limes durning this e

9. FIVE HIGHEST PAID EMPLOYEES

The frvo highost pud employoo during the yaar did nol fciucgs droctors [2014: Do direclors), dalaks of
whose remunoraton e ssl ool in note 8 above, Datalis of the rermuraration for e wear of the See (2014;
thirgsi) Fighost pald amplopios wio oo soilhar o drecton nor & supenssas of tha Company arm as Taloss:

2016 2014

AMB 000 RS 000

Safaries, diowances and benalils in kind 2,881 2073
Boruses 3,895 24972
Punsion schirme conlrbutions 4T3 s
7,248 5505

Tz vt of Lhesss non-difector B non-supecyvisor, highest paec employees wihoss emurealion sl wdrin
1he fllowing Dands ie as follows:

Sttty Ol ptoyi
2015 2014
Ni-RMB1 500,000 s
RAME1,500,001-RMBZ,000,000 =
RMEZ,000,001-RMB2,500,000 -
5 3
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Notes to Financial Statements (Continued)
31 Deoembser 2015

10. INCOME TAX EXPENSE

2015 204

RME million PG irnilion

[Pt

Current income ki 1,181 1,727
Delenod nooms 1o 172 363}
lnesrre b rpanss or th yoaar 1,353 1. 3684
e e LLE L

(a} GCorporate income tax
Lndar tha PRC Comorate income Tax Law and the mspective regulgtions, he oorporals ncoma lax
for Ihe Company and (15 subsdanes s calculaied al rales rangng from 15% 1o 25%, on their estimated
As=ecsshie prolits for the year based on the existing legsiation, intemretations and practicas n respect
thereal.

(b}  Hong Kong profits tax

Mo provision for Hong Kong profits tao (o ratec 16.5%) has ibeen made as the Group had no assesasbia
prodits arising in Hong Kong during the year,

{c} Deferred income tax

Cefimrmd te susels ard mizny recognsssd in espect of teroormry diferences naligling 1o-cerain fulure

teduclibles prpensas Inr e pUMesa 0f 0DMOEER INCoMe LEx

Accorging to 1AS 12 decome Taves, oelormpd fax assets and bablities are measured al the tax rates
that are expactad 1o epoly to the perisd whean the assats are realisad of ha lisblilies are satted,
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Notes to Financial Statements (Continued)

31 Decomber 2016

10. INCOME TAX EXPENSE [CONTINUIED)

A reconcilifon ol the ncome R sxpoenss apoicaom 1o proelil belom b il the stalulory comomats moome tis
rake N the PRC n which the Group & domvcled o the incoma tax cxpense of the Group’s afecthe income
tax rafo, and a mconaliation of the spplcuabl radie (e, e statulory corporale noorme T reie) o e ofeclve

Inmi i Rabn, are-ns. koW

PFrofil b 1oy

At the PRG stalulory cofporabis
resrEm 1 makn of 26% (2014
25%)
Taxx concessions and lower lax rates
Tor specilic provinces O IDCIlons
Associatss and Jond Veniuas® resulls
moporied not of lax

Incom nol subzect o colporale
Inoomea lax

Exparses nol doduclible Tor corparala
IO 1ax

Tasx o nal meoopnised

e 10 faxpaaro gl e Grougs's

i na IO TN TR

2015 2014

AMB million B FME malion %

(Pestabed]

14,0685 14621
3,518 250 3EEE 250
nra [12) {1 08
[2,686) [19.1) (2648 [18.1]
18y 0.1} freli] 2
B - 13 0.1
708 50 4R4 33
1,353 3.6 15654 2]

The shane of tax attricutable o associates and joint ventunss amounting 1o RMBT million [2014: RMBT2
mifion and AMB3,T03 milicn (2014; AMB3B54 millon], respectively, i included in “Bhara of profits and
lossas of joinl venfures and associales” in the consolidiled iIncome statemen
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Notes to Financial Statements (Continued)
31 Deoembser 2015

10. INCOME TAX EXPENSE (CONTINUED)
Tho Growp™s dalorrod incoeme o 5 araveed a8 folows;

Consolidated income
Consolidated statamant of statemant and statoment of

financial position comprohansive incomoe
As At 31 Dacember Yoar anded 31 Dacember
2015 2014 2015 204
RpE"OO0 A T RAMEB 00 RMB'TN)
(Ragdisiad) [Resgitatnci]
Dol Tax Glsals:
ety imoarmant 123 25 137 181}
Accruod oxponnog 1,096 1,110 14 [Fat}
Warranty provisaon 244 135 (o) (15}
Wages payabla 153 T 124 {126}
T hosses cary-lorwards 118 - 1118 -
Crihars 69 ] 25 [48}
Gross deferred lax assals 1,803 1,703 (100 {=a1)
Dalamad ti labliios:
Fisr value adustments arsing from
rizn gl gl sisbescfarions, (119 1138, [15) 1
Lireprrmitesd o & euarenn
BusrisEsng 1913) [ H] 283 B3l
Grioas deferrig Tiax Letslilios 11,032) (FE4) 263 BT

168 (64}
Repsantod by
Dranlietrived Tie e Qi crodilad 1o
cormoldatnd inoomd SLalDbmen| 172 (363}
Dolermod i crodibed (o ofhar
CornpralhrEn iHooitie 4 {1}
184 354}
135
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Notes to Financial Statements (Continued)

31 Decomber 2016

10. INCOME TAX EXPENSE [CONTINUIED)

Dwtorrad intorms by assels and dalemed nooma T labiltas ieo analysed as 1oliowes;

Durhorrond ineoeni Gl st
= Dnlarend income bax assEls collastsd reasr 12 monihs
= Dlorrod incomo Lx asssts collpciod walhin 12 monlhs

Datorrood incormio b ikl
= Dwrbprrmd incomio tax laklties colociod over 12 months
= Dirrind incoma Lo akilties colcied witin 12 months

11. DIVIDEND

Proposed final - RMBO, 20 (2014 AMED.20) per ordinary shars

2015 2014

RME million FE imlar
(Pastabad)

533 a3

1,270 1410

1,803 1,703
(1,014) 745

(18} 18]

1,038 red)

7 2

2015 2014

RME miilion FAE milkon
(FRestated]

1,723 1723

Thir praposid fmal daidond kor the yoar 1 subject o he approvdl ol the Gompany's: sharahaldors a1 tho

Tarfcnming annual general meatng

T dividendn paid in 2015 amcuniod 12 BAMBN 723 milion [AME0,20 par sharg) (20014 AMBE1, 723 milion

{RMBD.20 por share]].

136 Dongleng Molor Growp Compary Limited | 2015 Annual Report
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Notes to Financial Statements (Continued)
31 Deoember 2015

11. DIVIDEND {CONTINUED)

In ancordance with tha articles of association of the Gompany, tha net profit afer tax of the Comparny for tne
pummase of profit distribution will be desmed 1o be tha lesser of [ij 1he mat proft detemmired in accordanca wath
Accouming Standards foe Business Enlarprisea ("FRC GAART) and (il the nat pralit daterminad in atcordence
with IFRSs. Undar he PRG Company Law and tha Compary's orbcles of asscoalion, the not prof? altor tax
can only be cisfrbuted as dhidends after an allowance has been maoe for the following:

i Maing up prur years” cumulatee osses, (f any,

i Adocations to the stalutory surplus reserves of &t iBast 10% of atter-tax proft, untl the resene reaches
505 of the Compary’s shann capild n regmoe. For ho porposn of caulatmg e tratsie 1o
resarya, the prodt afier fax shall be the amount detarmined under PRE GAAR, The iransier to this

reiren st bin macks Sedorg any dishnbuton of disdencs bo shambodcam

The stalufony srpho sty Gan Do st 10 o privacus yiars besos, §aoy, 2o gan o T siEulon
surplss reserves can be capilsised &5 the Company’s share cepltsl provided thal the amount of such
TSSO MOITSREning Qe this Capaaisaion shall not B bess than 25% of e shang copital af T Company,

(i) Adocations o the dacralionasy commeon meors 1 approved by the sharsholders,

Tha abovernentioned resenves cannotl be used for purposes ot than hase lor wisch they are
créated and are nol distributabie as cash dividends,

For dmdend distribution purposss, the amounis that the Company's subsidianes and joint venlures
can legaly disginbule by way of o dividend ane determined by refenencs 1o (he pralils 83 refoctad in
their fnancial slaloments prepared in accordance with PRE GAAP. These profits may dffer from {hosa
cwE i iy Ihesa iranc & S1alnmran s wWhch ans frenerad i acooedanos with IFRSS

12. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS
OF THE PARENT

The calzulation of basc samings per share is based on the poft for the yeer altibutabls to ordinary equily
hoiders of the parert, @nd tho weghbed average number of ardingey shares in Bsue during tha yoas

The chlcutaton of Basa aamings per shirs |6 Dased on

2015 e
RMB million AME milian
{Restaded)
Eaimings:
Proff lor the year attrbutable 1o ordinary aquity
Thotders of e paanan 11,550 12,787

137
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Notes to Financial Statements (Continued)

31 Decomber 2016

12. EARNINGS PER SHARE ATTRIBUTAELE TO ORDINARY EQUITY HOLDERS
OF THE PARENT [CONTINLIED)

Mumber of shares
million milkon
Shares
Wisighted sverapge number of ordinany shaies
n Esua g 1hs year A616 HETH
Earriings per thara 134,05 conts 148.53 cenls

Tha Growg mad no potentialy diliihe Odinary shares in issus duing thess vears, 50 the diuled esemings o
shars eguats (i has:s emangs e shans,

13. PROPERTY, PLANT AND EQUIPMENT

Plant and  Construction

Buildings equipment in progress Total
RMBE million RAMB mitlian RME million RME milifon

At 31 Decamoer 2014 and

1 January 2016:
Cost 1,052 15,857 2211 18,220
Accumutated depreciation and

Impairment r:!'l‘ﬂ [6,876) [&]] [7.458)
Mal carrying amount 6T3 8,881 2208 11 062

At danuasy 2016, net af

accurmitated depreciaton and
mparment 673 8,881 2,208 11,662
Addnota 17 352 2562 2931
Dsposals {107} {161) - [ 2]
Rirclzssdizaton 240 2,004 (2334 =
e 11 1212) - (213
Depreciation providea durng bhe

year 73 (1,310} = (1,383

At 31 Docamoor 2015, not of
accumulated depreciation and
miparment 748 9,744 2436 12,920

Al 31 Decamoer 2015.

Cost 1,077 17,740 2436 21,262

Accumulated dapreciation and
mpairment (328) I8,005) = (8,333
Mat camang amount T40 8,744 2,436 12,520
e ——— —
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Notes to Financial Statements (Continued)
31 Deoembser 2015

13. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Plant and Corsirucion

Buidings equpment In progress Tolal
B\ el BB rmilion RME mliin RAAE rodiian
(Restatod) [Restalody [Restntod) {Resiitog

A1 31 December 2013 and
1 Jarwaiy 2014
Coond ER4 13141 2240 18,241
Accumulalon deprecisbion and
i [H0F {6,855, - %2021

Mat cisrying amcunt o 7,240 2,280 1030

A1 January 2014, nat of

accumuialed depreciation and
Impakrrin =47 7245 2,246 10,039
Additions Bg TE3 2328 3,178
Dispasals {14} (14}
Peclassification 102 2,282 (2,381) =
Irnpurrmant - 33 - 33
Deprociation provided during

Tt yeaftr ) {1.:533) 3 {1,308}

A 31 Dersirribr 2014, ned al
oo chipr aaton g
PERAFERN Evd H. L 20 11, HEZ

A3 Discerlesr 2074

Cost 1,052 15 057 211 19 24
Accumulslod deprpcation and
T =1l (6,575 i {7, aa8)
Met cirryirg amount LT} 8,51 et 11,862
T e e e e et e i i)
139
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Notes to Financial Statements (Continued)

31 Decomber 2016

14. INTANGIBLE ASSETS

Cost:

A1 January
Acdiicns
DCrspicsals

A% 31 Desamoaes

Alcurniuta o prmcrisaion:
AT Gnunry

Armortisation

Despasaly

A F Decarmioer
Impaimrmerd:

AT anuany
Acdlions

AL 3 Dochrmise

Met ook vk

AR T Lanunry

AL 31 Docamiaoe

140 Dongleng Motor Group Company Limited | 2015 Annual Report

2015 2014
RME million RME malkon
(Pesstolod
3,473 077
442 o6
(1
am14 3473
Tan L]
266 208
(1) =
1,004 )
12 112
112 2
2622 2452
2,798 i
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Notes to Financial Statements (Continued)
31 Deoember 2015

15. GOODWILL

2018 2054

RMB million RS radlicn

[Resasng)

A1 Jonury 1,762 1,580
Addilions - 202
A 31 Cocamiber 1,782 1,782

The reciverakile amounds af the wasl-gangrating units, 1o wibch ihe gootwil 5 alocsled, havs Dien
determined based on & value n use calculabon usng cash fow projections based on financia budgots
covaring & fve-'year paricd. The discount rale epplied to the cash fiow projections 8 13%-15% (2014
13%~1 5%, Mo growln rale has been proected Deyond ha five-yaar penod.

16. INVESTMENTS IN SUBSIDIARIES

Particulars of Ihe principal subsidanes of (he Comparny as a8l 31 December 2015 were as folows:

Plaxn of Percaniage of oquity intenst
atnbiasment Padapand  atiribulable in the Company
Wama and by rogestersd capital Dhract Indireci Principal activities
Doryglenn Comrmircal Mmc P 00 00000 55
Wihichiss Gz, LIt
Surghey st Mo = Rl 204 TG 000 =
G, 1
Doyl Wober Finence e PR 500 D000000 fio
o, b3y
Crer Dongerg Molar mC AT S0 000 =] LB Mlaketng o e of adorobies
nchustyy STport ard
Excerd To L
Sorglarg Seck Vikcks b SRR 560000 - rl=T} Mlarutichrn and s of slnctre
T L8 snbicw. pirls and porponeTs
Corglarg Of oo Velmde = PRIC NN 55 000 000 100 « Mlarutichrng o i of ofl s
Co,_ L i, pirls ang porponets
D) el {2 H FNERLT T4 0 TR = Mandcherg o i of sgecal
Cormmetasd Vatea Co comrencal vibedes. s ind
Lo iy 1]
Domyeng Peugeet Cioén~~ FFIC R O D00L000 50 - oharisting ancd s of mivrobies

Ao Saied Co L.

The ahove tabie lists the subsickaries of the Compeny which, inthe opinion of the drectors, pincipaty affeciad
the noedia for the yoor of formed a substantisl porton of © nat assats of the Growp, To gve dotalls of obhor
subsidianes would, n the apinion of the dieclors, result in particulars of excessive lsngth.

141

227/276



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to Financial Statements (Continued)

31 Decomber 2016

16. INVESTMENTS IN SUBSIDIARIES [(COMNTINUEDY
Surrrriarssd inancial iInformabon oh sutsidanas wilh pon-conlroling nieasis

Thavm ifi o inciiciusthy matoral sadsidany with non-controling interas! within tha groop. Congscoring s 1ha
sibsdieros aro aulcrmobiit mdusley redatod companios, thar principal polivites are manufaciuring and sk of
aulcmobile, sutomotive pars as weld as componanis and they all operate ther Dusinessas i China maintand,
the summansed aggrogatod finanoal midrmation for ol the subsidiaries that his non-cenireling n‘ormstn oo
gt o oo

Summarised statement of financial position

2015 a4

RME miftion FAAE ralan

(FRestated]

Cusrant agsats 43,134 a2 210

Currant labines 0,47 39 584

Ml currort assels 217 2,328

hon-current assats 16,475 14975

Mon-current lablities 1,779 1.167

HEl non-ourment assels 14,606 13.808

Met azsals 17,413 16,134
Summarised statement of comprehensive income

2015 7014

RMEB miilion FNAFT ke

(Resiatad)

Revenue 118,134 TEA464

Profit befors fax 3,438 2757

Income fax axpenss (B35 (578

Profl for tha yesr 2,500 2478

Cther comprehansive income {45) (L]

Tolal comprehansive intoima fof tha year 2,854 2.162

Tolal comprahensiie income atirbutabla lo
non-controliing intoncets 13 17
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Notes to Financial Statements (Continued)
31 Deoembser 2015

17. INVESTMENTS IN JOINT VENTURES

Tho amaunts recogrnisoad e congol datiod statormant Gf firnencial poston are as olows

20185 2014

RMB million RYAS rmdlian

[Resifated)

Jon! witriurees, ol carrying vk 25,166 40,145
Thie movemients n mesimants in joinl ventures are as ofows:

2015 2214

RMB million FRE mdnn

{Reatated)

Al 1 January 4,145 344620

Additional irvestments 164 2075

Sham of profit 10,432 10,807

Oither comprehensive income {5 (2ay

her changes in equity 1 -

Disposals {138) -

Dividends recahed [11,452) (7 346}

At 31 Deacember 166 40,145
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Notes to Financial Statements (Continued)

31 Decomber 2016

17.

INVESTMENTS IN JOINT VENTURES (CONTINUED]

Particulars of The prncpal jont vanbures of he Group as o 31 Decombor 2015 waes a5 iolows:

Dorghang Malor Co, L1d
DALY

Congleng Peugecd Ciodn
Autrmobia Compory Lid
DPCAT)

Corihng Honda fudormobdn

o0, Lk, TORAST

Cengfong Honds Engine Co,

L

Corglong Honda Aulo Parls
G, e,

Congvo (Hargehou Trick
Ca,, L,

Congfeng Renaudt
Suromalia Ca, Lid,

Dorghing Pauget Ciroin

Tinarien Cn, 13

144 Dongleng Molor Growp Comparry Limited | 2015 Annual Report

Placo ol

ostablishmant Paid-up
and busiress Registered capilal
PRC FNEE, 70,000, 000

LSO 21 BEE T

USDET 500,000

FNETHERS00, 100

FOVER, TG, 30G, 466

d 3 8 3 8 3

FMVEN, 000,000,000

Percentage of

equity inforest
attributabis 1o
the Company

5100

anm

000

000

L0

0

00
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Marntachen and sain ol auiomotve pars
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A s
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i cormponents
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ol cormponents.
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Notes to Financial Statements (Continued)
31 Deoembser 2015

17. INVESTMENTS IN JOINT VENTURES [(CONTINUIED)
The financial information of material joint ventures
The lolowirg tabdes Bustrabe the fnancial nformation of te material jont ventues incuding DFL, DPCA and
DHALC, adusiod for dilironcs n accouning Doicias Dotwodn Tho Grouh and 1he joint vormunss, and bafono
aquty melned was applad o sccount Tor the Group's share of those amounts

m Strtement of financial position of material joint ventures

OFL oPca DHAC

MME rd 2015 amd 215 2
RME millen VA mlor AMBmilion AV mllon AMB mifos  AVH mion

Casn and cash oduniionts 16,284 T 156 13254 T2 T.350 .58
Ot curmert ascals

fecucing cosh B2 485 1) a0 17,542 13,637
Tols! curmord ssts 75,487 B T4 18,118 Fray] 24888 20,220
Nor-Cumen! &S5 41,841 40661 209 198 a,r82 .58
Totsl sssels 117,308 104,408 41,514 42054 33,680 26,104
Curment finarcel knbitos

emciucing sooour, b Eet] 445 (225 (22 = -
Dmer curmend atelles

{uring accesurt pysie) (BzAsDl  [EPADY  [SESR  @AZER (21838 (156
Terttyl cverord kibabdass |63, 088) (BT RIE [258aT 35 500 {21,B35) 113,
Men-Curert Tnancil lhesies

FEtharing AcOmUrT: pEyabei (gl .08 31 18200 -
O raor-Luimed inbiltes

(1P Sound Py [3, 7B} & ey e 11,304] 737
Tetal reor-corient hsbibess [3,854| 8 {1.351) 16200 {1,304 737
Tets kabdies [66,503) [ER (G0 (27.338) arAEs 123,138) 114 5361
Non-Conialng sy B.274) | BGE) - - -
Ml BEsotE 42,132 40543 13976 1a8d 10,541 13,468
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Notes to Financial Statements (Continued)

31 Decomber 2016

17. INVESTMENTS IN JOINT VENTURES (CONTIWUED]
The financial information of material joint ventures (Coofinued)
iy Statement of comprehensive income of materdal joint ventures

DAL _ DPCA DHAC

s e ms ana s A4
RMB miffon FAVEmilion RMB millon  FVE milon RME milfion  RAS millon

R 131,980 128,296 8,712 ST 53,088 40087
Depiscanten i arori=alen WTE A6 |1,ETH) (PR K (5amn e
Intiores! roome G348 4B5 610 it 123 181
Irteves) opeshies 33 (] (B4} B -

Profi badorn tax 17,345 18,004 3828 4,400 6252 5TEd
T L0 i H,18T) (4318 (514} (1,831} (1,558 {159
Prof il Ui 13,158 13/688 FA L 132 4554 L)
Hon-conbreirg inteners 11,548 1,330 - - - -
Ot comprehensive ncome 3 140y - - a =
Tolol comgrahensve roome 11613 1236 2,914 3,38 4554 420
[htderd ek 5Mm2 5171 1,840 L] LEDG 5T
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Notes to Financial Statements (Continued)
31 Deoembser 2015

17. INVESTMENTS IN JOINT VENTURES [CONTINLUIED)
Reconciliation of financial information

Tha foliowing table lusdratos tho meoonciiiabon of sham of ot sssels to ceryng amounts of moteris ont

anLnGg:
DFL OPCA OMac
s 20 ans a4 2015 2014
RM8millon A mion AMBmiion AVEmdon AME millos  FVEH miion
Cpsanm el aerasdn 51 1 Jandiory' 40,643 R AR 14841 AR 13,468 10750
Prafl alor i 13,158 TR ESE 2914 a9 4,684 4232
Dbt compraherode come 3 (Cy - . -
Drveddiond “paletvi [10,024) 0355 [3EMR Rorm rE1] 11053
won-ooniclng mieness (1 546) |3 3 = =
Diher charges ncouty - i - -
(Ciesng i axgsstss o 31 Decwritoor 2,132 40547 13878 4B 10,541 13,468
Irhiried i joird variuses (S0%) 066 HITE 6958 TAN 5N 6734
Goochd = . Frid awr - .
Carryng amount of invesstmatns n malinial
i rtures 21,068 0272 7265 748 521 67

The follorasrg tabda ilhusteates the agoreqate finanodl ntommaton of tha Grmoun®s joint venfures fhat ams ot
raivdcualy matsrial

2015 2014
RiE million RS méion
{Restated)
Srare af joint veniurses” resuls

Profs afler tax R2R B40
Oiher comprehensia incoma _1_‘I_I:I] 2}
Total comprshorsie ncoma 816 BAT

Aggregala camying amoun! of the Group's imestmenis
i thee ot veslunes 5,564 5,392
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Notes to Financial Statements (Continued)

31 Decomber 2016

18. INVESTMENTS IN ASSOCIATES

Th armourits meoognised n the congcidahod ststamant of Tinancal posticon o s Klows:

28 2014
RME million R milkon
(Rastatad)
Bsgrnciabos, of cirdng valln 10,525 3360
Particuars of the principal sasociaiss as &t 31 December 2015 wers a3 folows
Percentage of
awnarship
Place of Interast
establishment  attributable to
Namae and business the Group Principal activiies
Donglorg Missan Auto PRC 35% Provision of financo sonicos
Financa Co., Ltd.*
Shanznen DFS Indusing PRC 47.5% Sae ol automobliss
Group Co., Lid*
Wuhan Lear-DFM Auto PRC 26% Manudscture and sale of aulomative parts
Blectric Co. Lid.* and components
FSA Peugeat Citroen Group  France 13.M% Memutschee and sal of automabive parts
“PSAT and components
Sna-formgn ooqusy ot voniurs
The abovas able =i e sssocates of e Sroup whch, o bhe oomon of the diveclors, prnciosly afleciad

T sestlts ter thay ymar ar Inmd & suwtarcial porion of tha ret fesats al tha oo To g detads of St
ass0cates wod, in thi opinon of the diciong, st in partoulsrs of excassng langth,

Thia amounts ecognisad in thi consoldated nsoms stalemen! & as follows:

2015 2014

RMB million AR o

{Festabed]

Associates — Snare of profits 1,297 2,083
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Notes to Financial Statements (Continued)
31 Deoember 2015

INVESTMENTS IN ASSOCIATES [CONTINUED)

Tha mowormants in mwesimonts N assocates mm as fllows;

2016 2014

RME million RAMS molan

[Restateg)

1 Jirwmry 9,360 1362
New imesimends - #8019
Sruim of profits 1,267 2084
Dbt comprrohonannt Incoimis 158 184
Ciihest changas in edguly {aa) &
Dividoria rscoamc {67} 139§
Tronesation s {148) {1,038}
31 Decembar 10,625 9,360

The Group acoured of the eguity Interasts in the PSA Peugeol Glroén Group ("FSA7), a company listed on
the Pans Bowrse Stocks Exchange, for a consideration of ELUR BOG millon (approsmately RMBE.801 milion)
n 2014, Tha investment in PEA is accounted for as an investment in associates using equity mathod sinca
the Group has signdficant infiusnce over PSA as the Group has the power o participate in the financial and
oparating policy declsions of PSA mainly by wriue of the fact that the Group 8 one of the thres equal lergest
sharsholders of PSA and the Group has certain representstion on the goveming body.

OTHER MOMN-CURRENT ASSETS

2015 2014

Maois AlE million FRAAE rralior)

[Restated)

Loans end recevabies from financing sanvices 25} 6,938 Los4
Mandalory ressrve deposils with 1ha Peopla’s

Bark of China [tha "PBOCTY 1,606 3232

Crihers. 163 B2

5,908 BAar8

e

- Mﬁmp‘:m.m.mﬁhwmdmmnmmpﬂmm
dapoafta with 1he FB3C Mandnbony resena depaaits with the PBOC are not. avalisbls for use in the Group's dally

cperations.
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Notes to Financial Statements (Continued)

31 Decomber 2016

20. INVENTORIES

2015 2014

RME million RME malkon

(Pesstolod

Ry rmalenaly 1,38 1314
Work In progmss 420 725
Firvisdipd (oo 6,926 T 3G
B,E6S BT

21. TRADE RECEIVABLES

Saies ol the Group's commercal and passanger wahales ane normaly seitied on an atvance recaipl Dass,
whenaby the dealers are requined to pay in advance either in cash or by bark acoeptance drafts. However, in
the case of iong-standing cuslomers with bulk purchases and a good repayment hestory, the Croup may offer
these customers credit terms thal are generally between 30 and 180 days. For sales of engines and olhar
automotne pars, the Group ganeraly ofiers its customens cradil 18nmes Bhal are ganeraly babweean 30 and 180
days. The Group does not hold any collateral or other credit enhancements over (ks irede recevebla balances.
Trade receivebies ame non-interest- baarng

An aging analysis of the trade recevables, nat of provision for mparment, of tha Group, based on the nvoce
dofo, is o folows:

2015 =004

RME miition RAAB ralon

[Restatod]

Within three monins 2,661 2826
Mora than thres months but wilin one year B13 0

Muors than one year 190 165

3,664 3883

150 Dongleng Molor Growp Comparry Limited | 2015 Annual Report

236/276



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to Financial Statements (Continued)
31 Deoember 2015

21. TRADE RECEIVABLES (CONTINUED)

The movemonts in the provison for imoainment of irade recelvalos am as follows:

2018 2014

RMB million FAE milian

[Reestateg)

AL Janusry 203 188
Nal impairment koss recognised 46 47
Amaunt wiithen ol as Lnooliecibla 120y (30}
Al 3t Docemiber 229 in ]
———————

As at 31 December 2015, trade receivabies of the Group wilth an aggregate rominal value of AMEBA!
milion 2014: RMB3T milioni wene impaired and Tuly provided for. The remaning ndodduslly iImpeted trace
receivanles relate o customers that wers in financial dificulties end only a portion of ihe receivables is
expecied o be recoversd. The Group does nol hoid any colaters! or other cradit anhancemants over thesa
belances.

The agng anatysis of the trade receivables that ans not consdersd 1o be impaired s as foliows:

2015 204

RMEB million RAS ilion

[Restated)

Mesther past due nor impaired 2,661 2824

Less than three manths past dus m 287

2832 3,124

Roxarialales hat wisho b paest don nar srpecod sabo 1o o Bigo nantoe of Gegrehoo gusioe oo for

i s wins 1o riscenl heslory of doleul

Incheded it thi bracs feceiables ane [he Iolcwding betancea with rotatisd partios

2016 2014

RMB million RS midllion

|Resntoad)

OME, it subsdanes and assooislios 645 237

Non-coniroling shampholders of o subsicary and thor Subsidianes 21 26

Asaocnios 18 18

685 261

Tha above balances ane unsecured, interest-traa and have no Miked temms of egayment.
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Notes to Financial Statements (Continued)

31 Decomber 2016

22. BILLS RECEIVABLE

Tha rmatunly prafiss of o bils recsivabhie of t Group o as iolens:

28 2014

RME million R milkon

(Rastatad)

Within ani yoi 13,018 12373

23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2015 =4

Noles RAME miftion RV milkon

(Mestated)

Prepaymants 2,172 1.781
Deposis and other recelvablas m BE 584
Loans and recesvables from firancing services m 12,486 10224

14,756 12,583

] Th irkramTEnts 0 the provsion for mpanment of other recesalies ame a5 folaws|

2H1E Hia
HE milicn HAH milony

M denuary 52 L]
arl ripainTt o reoogrineg T tH
Amourd writon off as uncoloctible 15 ]
Al 3Y Decsaribe 63 be
(5] Loans and necshmbies from francing senioes nipresisnbsd loans granted By OFF, which s moked in the prosision

of fimancing séndosa. o indhicunia and gnities whon they purchated commincinl ond peesergor whicios fom
donkers o on inlcres! e of 4 32%-15,00% pod et Thasd keans and recovables from financing sondicos don
sucurnd by B vebicks keonees iogoliad with guansses previdoed by theso dooalon.
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Notes to Financial Statements (Continued)
31 Deoembser 2015

23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES [(CONTINUED)

Tha oiins wnd mcanables om inencrng Sordaces am aruysed as 1ol

2016 2014
ot RME million RAMS molan
[Restateg)
Groms lparm ond rpoehatEeg rom Tiancng seiions 15,685 154538
Liess- impairmen alkrvancas {260y 258}
19,425 16.2TR
Lossa: cueranl garlon (12,486} o224
Mor-currant porben 18 6,838 5064
= OFaE PP
Movaments of impaimment alowenoes are as folows:
2015 204
RMEB million RAME milion
|Restated)
A 1 Januiary 258 181
Imgpaimment allowances charged 56 100
Amo it writhen off As 1 mooliechinla {54} (23
Al 31 December 260 Y5H

Included in the progkymants, deposils and cihoer rooessabies are the Toicsing balonoos wilt relolod oortes:

2015 &1

AME million RRAE mdlian

[Fessfateg)

DM, e sobsidintians and asencistien 144 3h
Men-coniroling sharoholdees of n subsidian and thair subsidisnics. 3 -
Asgocatng 12 27
159 62

The ahova halances ane unsecured, nterasi-rma and have no fued tems of epaymant.
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Notes to Financial Statements (Continued)

31 Decomber 2016

24. BALANCES WITH JOINT VENTURES

25 2014
Mol RME mittion RVIE milion
(Pesstolod
Dua rom jont varlurses, amount
rienes]-boeiring keans b0 joind veniuns 235 -
Dhviddunds rocesdabio foen joird yonunes 2,606 G54
CAhers fay 4.232 1000
8,073 AR
Less; currend pierlon 86,073 [ZA63
Mah-curmon| partion -
¥y —————
Dh tes it wanturns:
Cash dapostis n OFF [1=1] 2,164 2.201
Arising from acoquisiton of OV busnosases =] 1,233 2608
Othirs ) 4,660 28365
8,066 T.742
Liss: curmond partion (8,066) [B.477)
Moot plriiar - 1865

Moo

[55) Ot o Forio jent vahtunes ahe urtoeoured, mbshest fee and b no Swd leoms aof ropinrhent

1211 Canh doposils plced by o wanluns n OFF, a sutssdiiany of (he Compeany imvabed in i provison of fnandng

s, e it G 1P (riieciling Sangs ithisnst ratm plibdstod By the PEOC

(=] T ibrrhourt dia 1 joirl verlirds arsiig o e bedusion of ke OV butinessses i Uidecs did, o e nbesl

it 1.5 2 % e anrum.
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Notes to Financial Statements (Continued)
31 Deoembser 2015

25. AVAILABLE-FOR-SALE FINANCIAL ASSETS

s 2014
RMEB miliion PG rallion
[Pt

Unislad mvestmants ol cost less mpamment:
Mon-cument 180 191
= e e

The uniltsted mestments af the Group ere nol stated &t far vieue but &t cost less accumukated mpament
kcases becalse thay do not heve &8 guoled market price in an aclive markat and ine range of reasonable tar
vilue esbmales is so signficant that the directors are of 1he opinion that their far value cannol De measured
reanks,

26. CASH AND CASH EQUIVALENTS AND PLEDGED BANK BALANCES AND

TIME DEPOSITS
2015 2004
RMB million AME milon
[Restated)
Cash and bank balences 26,395 15027
Time deposis” 171 13,831
35,566 28,858
Lesse: Piadgad bank balsnces and tima dopcsits for securing
gererd banking facd fims [3,760) (3,625)
Cash and cash equedalents as siafed m the
consoldated statameant of linencal postion 31,806 25,233
Lesas: Mon-pladgad lime depoedts with orignal matunty ol thres
mriths of more Whien ecguined [3074) {2,000
Cash and cash eguemlents as slaled n the
consoldalad stalermant of cash Rows 28,732 23233
. Tima dapomsits incuuded FbMEED, 000 millon (201.4: RMB2 000 millon) placed by tha Comparry moan associns which ks
imynihand] in e provinon ol fnanong sondoas.
155
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Notes to Financial Statements (Continued)

31 Decomber 2016

26. CASH AND CASH EQUIVALENTS AND PLEDGED BANK BALANCES AND

TIME DEPOSITS (CONTINUIET)

Cash al banks eams Merest al loabng rates based on daiy bark depost rales. Short berm time doposls
arg mads for wangdng poriods of botwesh ona goy and oo montha depending on the Immadiato cash
recpuorarments of this Grodg, ant adrm iflskast al the mSpecive shorl fBrm time deposit mates, The bank
Bancas and plodgod deposits a doposiod wih cridtworiity Banks vath no mocen history of defaull. Tha
cRrTEng Enouns of e cash andg cash equissints dnd he podged doposts apsprcocimali (i T vish e

27. SHARE CAPITAL

2015 2014
RMB million FRAT mllhon
(Rastatod)
Facpstonid, issmnd and fuly pad;
- 5,760 388,000 (3014: 5 7E0 388, 000 Domieslic Shiren
af BB .00 misch 5,760 [T ]
2. HEE TER D00 (A4 2 BE& FA20000 1+ shweas af
RNB1.00 aach 2,856 28585
8,618 BE1G
28. INTEREST-BEARING BORROWINGS
2015 2014
Effective Eftectiva
interest rafe Maturity rorest rabo Watvrity
%) AME miffion e FAE milion
[Fiesstale)
Current
Bank bans - unssoursd OLET-5.35 2016 1433 2015
Short e Mol — ursacured - 2015
Crther loans — unsocuned * BT
GA50 7354
HNan-Currant
Bark i — sutured 1.6-461 2017T-2022 3543 =
Barkl bars - wescunsd 29 218 477 218-349 207 350
Tre 180 par cent. guaranised
notes dus 2018 1.8 2me 3.5-34 -
T:'Hi'jl 350
14,508 T
— —

Ciiher lnans mpesenied cash deposits placed by DMG, fis joinl wium and subsdindes amounting 10 FRWE2, 552
millon (201040 2,422 rmillion) and oo urreised hind parties with o subsidiony of tha Group which i involved in he
oo of Breencing sendoes. Thaes loons beer st af e prevaling seaogs e noie poblished by e PBOC,
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Notes to Financial Statements (Continued)
31 Deoember 2015

28. INTEREST-BEARING BORROWINGS (CONTINUED)

Tho anove securod bark lodans and cortin genel Soltess granded by the banks wore Sacumod by cortain
msmals of tha Group, An anafhyss of the cameng values of thesa assels ncuded in the financial slolements is as

Tollows:
2015 2004
RMB million MG rdlian
(Rt
Trma ceposds and bank balanoes 1,770 2,387

Thi I60% guararieed notes dus 2018 (the "Moles™) were issued in the agoregals principal amount of
ELIRSX, D000 on 38 Deinber 2015 and wers regstared m tha denomination of EURTO0,000 sach. Tha
Motes bear inlerest from 28 Ocotober 2015 at the rale ol 1.60% per annum. Inlerest on the Nates = payabla
amnualy in arrear on 28 October in sach yasr, commencng wiln the first interest payrment date faling on 28
October 2016, The Moies have been listed on the ish Slock Exchangs.

The maturity profios of the intorest-bearing bormowings of the Group ame as folows:

2018 bl I
RME million FAE milion
[Restated)
Bank ioan repayabie;
hic Lol conbiede dllagi i 1,833 &.108
Cira year o hwo yoars i P
Twa yeeErs 1o innee years S b
Mora than five yaars 3,548 )
LR 8,648
MNofes ropayabla
Uesuiaciog -~ 4111
Thires years 1o ve years 3534 :
Oher kans regayabie;
Whthin one year 5117 5045
14,509 17,704
. —

The camying amounts of the imenest-beanng bomomings approximnate thes tar values,
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Notes to Financial Statements (Continued)

31 Decomber 2016

28. INTEREST-BEARING BORROWINGS [CONTINLED)

Tha camang amouls of Bhe group's boroswings are denominated i the olowng curmencies!

AMe
Eurc aallar
LIS dodiar

29. PROVISIONS

Mon-curmant

T movermants of the Group's provasns oo onalysod as Tollows:

AE T mnimny A1
Provgion during the yoas

UHilsicd

A8 3 Deoamooer 7014
Provdzion dunng th yoar

Lilsed

A 31 Decaminer A015

Environmental
restoralion costs
RNE oy

il
-\-.Iﬂ:'
114
(1)

113

205 014

RAMB million RS il

(Restatad]

7,187 11 445

To24T ]

65 ar

14,600 17704

2015 2014

RMEB million REB milkon

(Feetabed)

578 453

Bab 768

1,526 1257
Warranty

BEpansEs Tatal

FNE s AE mon

HED 10014

&4 o

mat) [B&1)

1,743 1267

1,371 1,37

(1,101) 1,102

1,413 1,526

The camying amounts of tha Group's provisions approxdmeats theer fiir values.
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Notes to Financial Statements (Continued)
31 Deoember 2015

PROVISIONS (CONTINUED)

{a} Enwironmental restoration costs
I accordancs with B prevaling nulofcrs in the PRC, 1o Group & regquired 10 rostons 10 B onginag
eondiiion ol the land en which its rodoction piants an lecalod. The drectons hawd estimaisg and
prosdded lor the expaciad cosls ol tha restoralion of the land

(b} Warranty expenses
Tho Groug prosaca waranbas for cartam automolve products and undordison 1o par or oo ams
thast til 10 perionm salistacionky, Thn amoun ol provison lor product warrantos 5 estimadod basaed on
tha sakes voluma and past exoenenco of the level of ropars and otunms, Tho esiirmition I8 erdenod gn

GOVERNMENT GRANTS

T mrcvsirmeats ol thi governmant grants i analysed 58 foltws:

FAMIE milian

A1 Jenviary 2014 124
Recaned during the year A8
Recognisod as ol incoma during B year (Bole 5 345}
A3t Deoember 2014 and 1 January 2015 261
FeszEnid durmg The yosr 398
Recognised & alhar incma during the y&ar (Aahs 5 116}
Al 31 December 2015 543

—_—
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Notes to Financial Statements (Continued)

31 Decomber 2016

31. TRADE PAYABLES

An agpng annyss of 1 Trade payabes of o Group, based on the oo dale, & as Tollows:

2015 2014

RME million FE imlar

(Pastabad)

Wakhen ifres ot 15,425 148 8607
Muora s thea months bt within ooa yaar 1,187 1414
Mere than ono year 548 258
17,170 16273

moluced im the abose balances ae 1ha ‘oliowng Dalances with reated pares:

2015 2014

AME mitlion RAE milian

(Restated)

DMC, s subsidiaries and easociates 260 e 2]
hon-controling shareholders of a subsidiary and their subsidiaries 55 -
Associates 27 TG

342 85

Ty abxons DElanGos &0 uhaocurda, mlaronl-froo ol hovo no Teod terrmd G ropoymoni

32. BILLS PAYABLE

Thwy revgturity pocfiles ol e Bills paesakio i o lkows:

2018 20%4

AMEO mitlion FAE rullicn

(Festatad)

Vlithin oni Yo 10,880 12,851

160 Dongleng Molor Group Compary Limited | 2015 Annual Repart

246/276



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to Financial Statements (Continued)
31 Deoembser 2015

33. OTHER PAYABLES AND ACCRUALS

205 204

RME million PG irnilion

[Pt

Advances nom cuslomens 4,381 4,370
Actrumd salories, Ywagres and bemnfits 1,443 1553
it paryabbos BET 6,708
12,881 12,640

Included in the obfer payabias and accruals are the fodowang balanoes wiln milaled parkss:

2015 2014

RMB mitiian RS milian

[Reatated)

DOMG, is subsidanes and associsles 185 154
Mon-coniroling shamsholders of a subsidary and thar subsidisries 23 dd
218 198

The abcve balances ane unsecured, interest-trea and have ro Ted tems of egayment.

34. COMMITMENTS

(a} Operating lease commitments as lessea

Tho Griugn's fufure miernurm freatal payabios undsr non-coscointile opotifng lnosos asa oo oo
2016 2014
AMEB million FRAE muilian
Resralied)
Wit Cnd o 178 122
After one yoar but nal mo than fva yoars T22 BES
Maore than five years 5,706 £,000
6,607 507
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Notes to Financial Statements (Continued)

31 Decomber 2016

34. COMMITMENTS [CONTINUED)
(b} Capital commitmonts

In additon o the operaling lease commitments detaed in role 3400 above, the Groun had the
lolizving cispial commitments at the end of the reparling period:

2015 w014
RME miifion VI srutian
(Rastatad)
Conbraclicl, B ix] phovckid lor

= Pregmrty, plasd and s et 1,BE2 Y

Aprhonsed, Dl mol coniricied o
Progatrly, pant and ooutpmant - 433
1,882 1271

35. TRANSACTIONS WITH NON-CONTROLLING INTERESTS
Disposal of Interest in a subsidiary without loss of control

In Jamary 2015, the Compamy disposad of 45% of interest in Dongleng Commescaal Viehicles Co., Ltd, at a
considamaticn of AMBE, 448 millon Donagfeng Commercial Vehicles Co, Lid, was a wholly-owned subsidiany
of the Company on he dale of epasal. The Grmup ecopnisat 8n increass: in non-rontrollng infeesis of
RMBA, 236 milkon and an increase in egulty oltributsble 1o owners of tho Company of AMB1.212 milion
Tne etfect of changes m the owmersnip interest in Dongleng Commercial Vehales Go., Lid. on the equidy
attributakbie to owners of the Company durng 1he year is surrmansed as folows

2ms 2014

RME million RS malon

(FRestated)

Carmying amount of non-controling interasis disposad of [4.236) -
Considembon recesed Irom non-conlroling inlaests 5448 -
Gain on disposal within eqguity 1212 -
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Notes to Financial Statements (Continued)

RELATED PARTY TRANSACTIONS

31 Deoember 2015

Tmns-acﬂun!_- with OME, its subsidiaries and associates, the Group's joint ventures

and associotes

Cririreg i s, 0 ackaibion 10 1hose disciostd psmathon in heso rancial sthoomonts, e Groop had

tha foliowang signilicant bansactions vath s resbed parties

Purchases of aulomoive partsraw materias
freen and payrnon! al noegalty Ao

CBAC, it

Bndanes and naEsoculis
o e
= Ansncinles
= Subsdanes” jeint venhuros
= Mon-controling sharcholders of
o subsichiry ard Pl subsicianes

Purchases of outomablies from;
= B e s

Purchuames of wolar

frorm DAAC

HAGIT AN ekecbicly

INedn

1]
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20185 2014
AMEB million R rdlian
[Reitalng

580 B38
124 18,384
o] 128
2,024 3,082
B -
15,140 22232
56,562 10943
56,962 10843
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Notes to Financial Statements (Continued)

31 Decomber 2016

36. RELATED PARTY TRANSACTIONS (CONTINUED)

(@)  Transactions with DMC, its subsidiaries and associates, the Group's joint ventures

and associates (Contmuod)
25 2014
el RME mittion RB mikon
(Restabed)
Purchasss of ilems of praparty, abint and
ogquprmon Irom 1
- DT, 5 subescignes and associEing 103 a1
= Jaint voniores 3_5 158
188 M3
Raial eppeenses 1o DMG 164 164
Purchases of sarvices from; i
= DIVIC, 13 subsdinnes and associales 458 223
= Joint vaniures 148 115
= Man-controlling shamholders of
a sbscknry and thor subsidianas TB ar
GBE 455
Paaremnls ol wovally e aind
Gl COgnnasg 1o il
- OIS s suboschanoes A0 1]
= Mon-contreling snamboloers of 8
aubsidinry and i Subsicinngs m
126 t0
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Notes to Financial Statements (Continued)

RELATED PARTY TRANSACTIONS [CONTINUED)

31 Deoember 2015

(a} Transactions with DMC, its subsidiaries and associates, the Group's joint ventures

and associates [Comtinund)

Sgias of automaivg parts/raw malerials to!
= DG, I8 subsicianes and assoctais
= Joant veniunes
= Subsdanies’ pint vanhees
~ Mon-controding shareholders of

1 Ssubsickany e i subssiciinas

Sakes ol automobies bo;
~ DAAC, its subsidiaries and associalas
= ol vniiues
- Subsidiaries” joint venhres
= Mof-coniraling shareholdens of
& subsidiary and heir subsidanas

Interas! oxpanca pad 1o
DRAC, it sbsicianos and associalos
- Jory ventumes

Interast iIncomes frome
= DA, its subsickarios pnd associales
— Joint ventues

251/276

2015 2014
Note RiHBE million FRAE il
|REstated)
fil
258 156
2454 3,307
103 1458
&
Z818 =H11
il
4,678 24595
asz 420
8 G
656 5G4
6,036 3,685
114 il
a i
117 ai]
1]}
&0 45
27 103
T 148
]
10 14
22 15
az 28
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Notes to Financial Statements (Continued)

31 Decomber 2016

36. RELATED PARTY TRANSACTIONS (CONTINUED)

(@)  Transactions with DMC, its subsidiaries and associates, the Group's joint ventures

and associates (Contmuod)
25 2014
el RME mittion RB mikon
(Restabed)
Fra aind commisson noamees [rom m
= NG, M5 subssdianss and jord verluras - 2
= Joint venhsns ] 13
] 7]
e ——
Hrvbyl Fsarmss ram (]
- DMIC s sulbsicharies - 12
Hale:
] Thima iransactions wors condusied in accordanca with [ha ferms and condfions agroad babwoan 1o

Group and its retslod partis.

(b}  Outstanding balances with related parties:

fl Datale of the Group’s balances wath ite related parlies as at tha end of the reporiing pencd ame

Recinsed in pakes 21, 23, 36,28, 31 and 33 10 1he tnandial stalements

4] Datmle ot {ha Group’s talances wih joinl vanlures as al the =nd of the eporting parcd a=

disclosed in nate 24 1o the fnancial atslemeants.
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Notes to Financial Statements (Continued)
31 Deoembser 2015

36. RELATED PARTY TRANSACTIONS [CONTINUED)

(c} Compensation of key management personnel of the Group:

2018 2014

RMEB 00 RAE 000

[Resitatag)

S i orrpioyog Dendglis 6,658 12,937

Past-pmployrnend banafils 504 e
Alnck appracabon rght axpensas meoocgrisad r ha

iRccrmng slalermoent 243 3,184

Total compenaalion paid 1o kin' managormion] petsormes 7,405 186, 7B

Further datats of the directon' emoluments are incuded innate & to the financial slatements.

37. FINANCIAL INSTRUMENTS BY CATEGORY

The camying amounts of esch of the categones of firancial instruments as at the end of the reportng parod

ware as folows:
215
Financial assets
Loans amd Avaible-far-sale
recolvoblos financial assots Tatal
AME mriilion AlE million AME mullion
Anailatis-for-seie francial assals - 160 160
Trade recerables 3664 - 3,664
Bl recaivabla 13,015 - 13,015
Francial assals inchidad n prapayments
daposis and othar recenvabiles 12,584 - 12,5684
Due from joi ventues 6,073 - 6,073
Fliadged bank balancas and lima deposis 3,760 - 3,760
Cash and cash equivalents 31,806 - 31,806
0,802 180 71,062
—
167
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Notes to Financial Statements (Continued)
31 December 2015

37. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUIED)

2015 {Continued)
Financial llabilities
Financial linhilities
al amortised cost
RMEB miliion
Trada peiyabsos 17.170
Bils pavgabile 10,5950
Financial lintdibes inciudad in alher payablas and acorunis BAET
Dt 1 il warbue e B 086
Imtceos]- badriog Domowing s 14,508
58,8552
2014
Financial assets
Loans and Avable-lor-sale
recafvables financlal assels Todal
RAE million AMAB million FAE milkion
(Relalid Feslualoc) {Fresslatled]
Avaiable-for-sae finencial assels = et 19
Trada receivabas 3,683 - B3
Bil's recehabie 12.273 - 12273
Finencis assals included n prepeyments,
doposts and olhar recohabiong 10,808 - 10.E08
Diue from jont vertures 2463 - 2463
Piedged bark balancas and tma daposits 3,625 - 3625
Casn and cash equiasan|s 252353 - 25733

BE, 285 17 658.ATE
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Notes to Financial Statements (Continued)
31 Deoember 2015

37. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUIED)

2014 [Cantinued)

Financial liabilities
Financial lnbiklies
ot amortised cogl
REAE rdlian
[Restaled]
Tradn payakios 16,278
Bils poyakio 12,821
Fruarei Bnbitbas rokded nothar payabing mmd mecnals &.708
Dua to o vnfunis T.rag
Iimrias] - beaaring borrows TS 17, 706
51,204

38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal francial instrumants, other than derfvalives. comprisa bank loans. oiher interest-baaring
loans and cash and short term deposits. The main purposs of thess fnancial instrumeants is 1o rese finance jor
the Giroun's oporations. The Group has various othor financial essats and lebiibos such s trode receiablos
and rada payvaoias, which arss directly from its opeations.

The mam nske ansrg from the Groop's mancal msrumants are ailares) rale risk, fomign currency nsk,
crodkt nsk and liguidity rake The dreclors meat penodically to anaivse and formulato mossues o managa
e Group's exposure 1o Mose feas Generaly, (Fe Growp ntroduces conssmnvalive sirategies on its sk
managemanl. Tha direciors reviaw and agree oodcies for managing each ol these risks ana they ara
summansed belowr:
{a) Intereslrate risk
The Group's expesuna 1o (ha sk of changas n murked Tierasl rales relales prirmany b (ks non-cument
Inlerest -bearing bormowings with the floating interest rates, The Group does not use dervalive financial
nstuments o hedga s imames] rata risk.

The Group'a policy 15 0 manage its interest cos! wang a mix of fired and variablo rate borrowings.

As At 31 December 2015, all 1he Group’s merest-baanng Domosings bagr Bxed interes? mie and not
Fubject to intonest rale nelc

169
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Notes to Financial Statements (Continued)
31 December 2015

38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
{CONTINUED)

(B}  Foreign currency risk
The busnassas of the Group are principally located in the PREC. While most of the sales of the Grous
@ conductod i BMB, certom of the Group's bomowings weno denomnatod in alfer curmney such as

ourn dolars (ELIR)

Ag ol 31 Decomber 2015 and 2014, the carrving amawnts in AM3 aourdalant of the Group's labitos
chsmcorrinnted i Enmpn curminciei arm surnmirsed ko

2ms 2014

RAMEB mittion S rilhéars

(Featabed)

Interest-basring borowings 7247 BE22

Fructuations iy the exchange rates of RMB against these foreign cusrency can affect the Group's
resuts of operations.

The folowdng ieble demonsirates the sensthvity at the end of the reporting pencd o a reasonanly
possble change In the eurc dolars (EUR), eschange mtes, with all other varables held constant, of the
Group®s post tax profit (dua to changes in the fair values of monatary labiitias).

Increasel(decroasa) in post tax prafit

2015 2

RAME mulian RME mallion

(Restatid)

Il RMB strengthens against BUR by 5% 272 233
It RMiB weakens against EUR by 5% 1272) 1233]
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Notes to Financial Statements (Continued)
31 Deoember 2015

38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

() Credit risk

The cash and bank ba'ances and tme deposts of the Groip are mainky deposiled with state-ovwnad
banks m ht FRET, swuch as industral and Cosmmorcial Bank of China Limited, Agriculturnl Borsk ef
Chana Limiled, Bark of Ghna Limited snd Chira Consiruction Bank Componistion,

Tha Group hils cradil polies n place and (e exposste (o crisdt risk s mohilored on ah chgoing
baisia, Crodl evalunlions are pedormad of sl cuslamars mouimg credl over o carlan amounlt, The
Grongd chonis k) i a gt Bcian] dacbobiing 12 iy Hcnedkunl custontion,

Tha Grasp's frdncng sonsads @ pminly 'ocused on supporting the sake of The comimancial and
pesspncer wehiches of e Group &8 a consaquencn of thess aciviles, th Group i expodad 10 cred
risk, which 5 monilorod and managad based on dalifod Stondarcs, guideno: and procedunes. Tha
Group mitates crodit rsk by credil protecton provded by guarantors and by laan cellateral such
as valicls Beoncos, Soong oyslems am applied foe (he assesement of tha detault risk of indidual
cusiomers, All wans and recevabies from Snancing services ane mevienaed for objective evidencs of
Impsaimnent and classiied based on a ten-ter classiication sysiem. Cusiomens” oans [hil are classtod
as substendard, doubiiul or kss are assessed indhsdusily for mpanment,

Thu carrying amound of each inencial sssel included n ese francial slalementy repoesenis (e
maximuIm exposure of the Group o credit sk in relation to s inancial assets, In addition, 1he
guaraniees given ty the Group 1o banks in iveour of banking fecilities grantod 1o the Group's jont
vartans represant tha Oraup’s ather saposun o emed? sk The Graud has no afhdr Tnanelal asants

CETHWNG Sarifcant exposoe 10 crecl Rekl B NEs No Sgrilicen: concaniratcn of Gredl rEx
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Notes to Financial Statements (Continued)

31 Decomber 2016

38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
{CONTINUED)

(d)  Liquidity risk

The Grougs's oRScive & 10 amLain i DEance DElwoon continuty of funcing atd ToxpBty throudh The
us of inlenest- Boanng Benk and ether bomowings. and othir valible sources ol thancing

The maturity profile of the Group's francial Rabites as al the end of 1he reporting pencd, based on
he contractual undiscourded phymasls, B s olows:

Fud ]
Witain
B8 Year oF rdhe I the third Bayond
ondeémand  secondyear  to fiflh years froe ynars Taotal

RME milton  AMBmilor  AMBmillon  AME millon  AMB mifhon

Interes)-beanng bomwings: 6,850 - a0 3548 14,508
Trichi pomncing 17,170 - - - 17,170
Bis payabls 10,860 - - - 10,560
Ot prybien bR T % 514 8738
D= f2 joint ventures B,066 - - - 8088
Caamnees ohan 1o tanks in
comecton with laclities gramed io
it wiruros L - - - 7
51,364 7 4037 4062 S84
01
Wiin
ol i oF Ih T I s Bl Beyend
o demand econd year fa ¥hin s frve years Tekal

AME mmbion BAE mkaon HRIE madbon BAH rrllian BE ralen
{Pestalod) [Restatod (Regiziod) (Rastatod [Restolod)

irieres]-baanng bomwngs 17,354 x 0 - 17,704
Trade payies 16,273 - - - 16278
Bz payabiz 1284 - - - 1288
Other payabies B.t56 1 =2 - (]
Due t2 ot ventures 64T 1285 - - TT42
Chmirmniess ghvan 10 Danks in
corredtion with faciities gramed o
i vendres 117 - - - 17
£0,504 1286 362 - 61,152

172 Dongleng Molor Growp Comparry Limited | 2015 Annual Report

258/276



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to Financial Statements (Continued)

31 Deoember 2015

38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

Capital management

The prmary cbdectives of the Group's capllal managemaent are to saleguard the Group's abiity to
CONINLE 05 8 going concorm and o mantsn oathy capital mbcs in oo bo supoon ke buesneds and

rhipsimesn sharholdes’ yaluo,

The Group mbnages A capdal siruclur and makes ikiustimaents i 8 0 ight of chatges in etonomic
conditons, To mainipin o fdus] e capiind Sirociung, B Groop may aces] he desdena poymeot
o gt rslurn ciatailal T shiad olduins OF skl Do Sk, Mo Changad weird ridiche o i

obecinms, policies or processns By managng capatad cung B yeirs anicded 31 Decembae 2015 A

2014

The Growp monilors capital using @ nol detd o equily raoo, winch s ndl debl dvided By eguily, MNat
dabt inchedes intarest-beanng borrowings, less cash and cash equivalents, Equity represents equity
attributablo 1o oy heldors of the parent, The et doebl 1o sguily rabo o at the end of the roparting

2014
RAME mridiar
(Rl

17,704
(25230

{¥.524)

f3,815

o] s a5 foliowes:
2018
RMEB million
Intorast-baating Bomowings 14,5600
Less Cask ard cash ecubalents [31,80G)
Moat dabt (17,207}
Equaty astributaibie (o aguity holders of paneng 84,650
et debs 1o ety rato -20.43%

39. EVENTS AFTER THE REPORTIMG PERIOD

-10.20%:

A freal drddiend in respect of the year snded 31 Decernber 2015 of AMEBD.20 par share, amoundng ko a tolal
dividend of FMB1,723 milon, was proposad by the Baand of Direclors at a mesding hald an 29 March 2016,
subjact lo the final approval by the eharaholders of the Company at the Arnual Genersl Mesting. Thesa
financial statements do nct reflact this dvidand payabée,
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Notes to Financial Statements (Continued)

31 Decomber 2016

40. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company
‘l"u:rn_:ndnd k1 Docl_mhr
2018 =4

RME million A ol
ASSETS
Non-current ansots
Proparty, planl &hd eglipmani 3222 3.364
Lo propunmanis 302 S
il nesdts TE1 A
Ivestments in subsidiaries 12,288 15,953
Irnaasstrrnts i il vaniunes 14,551 16141
IMGSImenis & aEocales 586 =T
Avniable-for -salo financia! assols &8 L)
Telal non-current assets 32,247 30,285
Currenl assels
Ininboniag 1,126 8T
Trace racenabes 555 L ary
Bil's recahable 1,634 B3
Prepaymenis, deposils and olner recehabhes 1,765 B2
D fiom ot vanhiras 2647 554
Finagied bank DEanons 20re 1.4
Camh and cash acuwainnls 22,846 18 537
Total eront neacks 2,652 2a:5
TOTAL ASSETS 64,600 B0 SR

174 Dongleng Motor Group Compary Limited | 2015 Annual Report
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Notes to Financial Statements (Continued)
31 Deoembser 2015

40. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
[CONTINUED)

Balance sheet of the Company (Confinued

Year ended 31 Decomber
2015 2004

RME million R midlion
EQUITY AND LIABILITIES
Erquity
|ssimd capital BG16 2614
Rasorses 8,339 B8/338
Ralarad prolis 47,309 26,570
Tatal eguily 54 264 43,631
MNon-current liabilities
Intorest-baaring bormowings aro 280
Cher nan-curant Rabil ties &7 BT
Provisions 176 =
Government grands 58 30
Dus to jord voriuns - 1,266
Todal non-cunent kabililes 562 1632
Current liabilities
Tenck ninining 3,530 2 /50
T 521
G ] DoorEs 2, TBB &35
D fes 1,743 1341
Interest-basning borowngs 1,000 6,201
Ireccr e faie peryalikes 211 |
Provmsons B7 208
Tatal cumant kabimnes 10,073 14,410
TOTAL LIABILITIES 10,635 16,050
TOTAL EQUITY AND LIABILITIES 64,600 28,581

The balanca shest of the Company was approved by the Board of Direclore on 29 March 2016 and was
signed on (ks behall,

Zhu Yanfeng Cuyang Jia
Director Diracior

175
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Notes to Financial Statements (Continued)

31 Decomber 2016

40. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
{CONTINUED)

Reserve movement of the Company

*Capital *Statutery Retained
FESErYE FESOYOS profits Total
ANE mion FAE mllian AT rralion R miton

AT Janunny 2014 1.363 B.114 24254 n.rn
Finnl 2013 arackang docred . - (1.561) [1.561]
Tialidl Giatripares wirisrg i mis

liar B it - - 4,735 &35
Trarutar 16 fodanns - BE2 (BEZ| -

A1 31 Decormosr 2014 and

1 January 2015 1,363 6,976 26,576 5
Fingl 20714 divickend deckired = = [1.723) 1723
Total compeahandhs incoms

Tar ey yoiy - = 12,456 12,458
A1 31 Decarnioer 20156 1,363 6,878 37,308 45,648
{al  Statutory reserves

In accodance weh the PRC Company Law, the Company, ils subsidiorcs and nssociEcs osfoblishod
r tho PRC are requred to allocate 10% of ther profits alter tax (determined undar tha FRC Ganeraly
Acceplad Accountng Princples (PAC GAAR 1o ther respaatvs slatulony sunpius reseryes (the “S5R
Mo aliocaton to the 558 i3 required afier tre balemce ol such reserve reaches 50% of tha regstered
capifal of the mspectiva companiss. Subct 10 cerlain restichons sed out In the PRC Company L,
pan of the 5557 ey be comeertisd (o noredse share oaplial, provided thel the emaning balance afler
iha capilalsalion is nod lass than 25% of tha registerad capifal of tha eepective companas.

Purguant to the relevant laws and regulations for Sinc-foreign joint venlure enterprises and the
mamorandum and arficies of assocation of the rlevant companas, the Group's Sing-foreign joint
vanlures are alsn roduired (o make appropeialions ol cedain of thair profits alter tax thereal 1o Thair
olofpnss oxpanson funds and resorsa funds, which an restriciod as to usa.
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Notes to Financial Statements (Continued)
31 Deoember 2015

40. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
[CONTINUED)

Reserve movement of the Company (OO0 TINUED

b} Distributable reserves
A st ouf honole 11, lor deidenc distritution punposes, the Comgany™s distribualable profil & based
o this lewesr of the el prolit after thx 85 colormined unoer PR GAAF anag IFRSS following ita
resiniciuring into @ joinl stock Limdod Eabaty company on 12 Ociabor 2004, The amounls thit e
Coamptty's subsiciones ordt joey veniures con egaly catruln by way of dadand o dolecmned Dy
rlurimicn B Dheer pnalils as feeSecloc w P ik stalormerils piegsiroad m dooordares wilh PRG
EAAP Thesa profie muy diller fromm b ol wills i Heass inanced stademen’s, wihich g pregared

i accocdancd wilk IFRSE

i dccordance will e PRC Compsdry Linsy, M ot peofiis afer bansiess bo tha 55R can bo distnbuiieg
as dhidends by the companies comprisng the Group as sot oul abev,

Unchar the redevant luws and reguiabory recuiremants, the nel profits of the Grouo's Smo-fonegn jort
veriurns afer iranshers 1o the entenniss aapansion Tund and e rsene unds can be distibuted as
dividends by the Group's Sino-fonsign jort ventunes,

41. APPROVAL OF THE FINANCIAL STATEMENTS

The financial staternents were approved and suthonssd for issue by 1he Board of drectors on 20 March 2018,

177
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2
€)
IFRS 3
GAAP 2010 4 1
@
IAS 31
2013 1 1 IAS 31  IFRS 11
GAAP
®
IFRS 3

GAAP 22 2010 4 1
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Q)
IFRS 3

GAAP 21 2010 4 1

20

®

IAS 36 GAAP 1AS

IAS

IAS 16 IAS 38

GAAP 20

®
IAS 38

GAAP

Q)
IAS 39
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GAAP

2009 11 IFRS 9
IAS 39
2015 1 1

®
IAS 39

GAAP

©))

IAS 17

IAS 17 2019 1 1 IFRS 16

GAAP
2007 3 30

2008 4 1

(10)
IAS 2

GAAP 2008 4 1

2010 4 1
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(5D
IAS 39

GAAP

12
IAS 19
2014 1 1
IAS 19
GAAP
2013 17
2014

13)
IAS 19

GAAP

4)
IAS 23

GAAP

(15)
IAS 39 1AS
37 IAS 18

GAAP
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IFRS 2

GAAP 8
2006 5 1

an
1AS 10

GAAP

(18)
IFRS
GAAP
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@
2011 2012 2013 2014 2015
13.05 13.77 17.31 19.78 20.37
11.94 12.07 13.89 16.39 1855
12.35 12.35 15.79 17.24 19.41
12.33 13.69 17.31 19.47 18.56
( )
100
@
2015 12 2016 1 2016 2 2016 3 2016 4 2016 5
19.26 18.52 18.48 17.52 17.42 16.86
1855 17.81 17.15 17.18 16.69 16.42
18.88 18.01 17.63 17.35 16.95 16.67
( )
100
®)
15.46 (2016 29 )
( )

100
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37

11

12 31
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2014
2038

1

2)

2037 12 31

2013

2013

15.315
15

2721276

2037
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2037 12 31 2.1
15.315
15
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12 31
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24

2015 29
2015 30
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87 177
2015 12 31

2015 12 31
2015 12 31

2016 3 29
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