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2012 2013 2014 2015 2016
31 31 31 31 31
IFRS
112,223 106,073 100,517 103,143 86,956
12,981 12,269 11,627 11,931 10,058
14,714 13,565 12,918 15,539 14,139
1,702 1,569 1,494 1,797 1,635
(7,316) 17,390 13,107 40,536 (11,330)
(846) 2,012 1,516 4,689 (1,311)
908 908 908 908 908
105 105 105 105 105
2,000 2,000 2,000 2,000 2,000
98,474 115,853 128,926 169,717 158,302
11,390 13,401 14,913 19,631 18,311
5,410,685 | 5,357,472 | 6,270,915 | 7,834,149 | 6,797,892
625,854 619,699 725,357 906,176 786,312
49,237 57,927 64,463 84,859 79,151
5,695,244 | 6,700,416 | 7,456,435 | 9,815,641 | 9,155,396
(3,658) 8,695 6,554 20,268 (5,665)
(423,121)| 1,005,751 758,101 | 2,344,400 (655,271)
1.820 2.162 2.056 2.166 2.329
(7.429) 15.010 10.166 23.884 (7.157)
(416,070)|  (255,633)| (1,128,978)|  (342,928) 190,424
(48,127) (29,569)[  (130,589) (39,666) 22,026
11 46 86 118 27
1 5 10 14 3
548,977 54,349 | 1,130,630 418,629 (264,894)
63,500 6,287 130,780 48,423 (30,640)
201,491 313 1,389 78,089 2,071
23,306 36 161 9,033 240
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@
31
2015 2016

5 99,040 11,456 84,438 9,767

6 4,103 475 2,518 291

103,143 11,931 86,956 10,058
7 (79,612)|  (9,209)]  (65,769) (7,608)
8 (7,992) (924) (7,048) (815)
(87,604)|  (10,133)]  (72,817) (8.423)

15,539 1,797 14,139 1,635
9 (3,962) (458) (3,992) 462)
10 42,397 4,904 (25,272) (2,923)

11 118 14 29 3
54,092 6,257 (15,096) (1,746)

13 (13,556)|  (1,568) 3,766 436
40,536 4,689 (11,330) (1,311)
28 255 29 (85) (10)
40,791 4,718 (11,415) (1,320)
40,791 4,718 (11,415) (1,320)
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31
2015 2016
14 3,881,905 449,020 2,906,257 336,167
20 86,715 10,030 121,345 14,036
16 206,708 23,910 134,611 15,570
22 80,625 9,326 2,071 240
4,255,953 492,286 3,164,284 366,013
14 3,151,639 364,550 3,385,050 391,549
16 425,502 49,218 247,603 28,640
15 1,033 119 948 110
17 21 2 7 1
18 1 0
3,578,196 413,890 3,633,608 420,299
23 2,996,121 346,561 2,211,178 255,767
16 85,307 9,867 64,084 7,413
24 4,860 562 4,358 504
21 1,722 199 514 59
25 465,152 53,804 239,028 27,648
22 2,536 293
3,555,698 411,288 2,519,162 291,391
700,255 80,998 645,122 74,621
23 3,902,185 451,366 3,899,462 451,051
16 192,118 22,222 212,843 24,620
19 14,431 1,669 8,123 940
4,108,734 475,257 4,120,428 476,610
169,717 19,631 158,302 18,311
27 908 105 908 105
168,531 19,494 157,201 18,183
28 278 32 193 22
169,717 19,631 158,302 18,311
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2014 31 908 105 | 127,995 | 14,805 23 3|128,926 | 14,913
28 255 29 255 29
40,536 | 4,689 40,536 | 4,689
40,536 | 4,689 255 29| 40,791 | 4,718
2015 31 908 105 | 168,531 | 19,494 278 32 169,717 | 19,631
28 (85) (10) (85) (10)
(11,330)| (1,311) (11,330)| (1,311)
(11,330)| (1,311) (85) @o0)| (11,415) (1,320)
2016 31 908 105 | 157,201 | 18,183 193 22 | 158,302 | 18,311

47/215



EDINETOOOO
OO000OO00o0DO000DO000DO00o0Do00noOoO0noo(E20989)

OooooOodd
)
31
2015 2016
40,536 4,689 (11,330) (1,311)
16 2 17 2
(118) 14) (29) (©)
13,556 1,568 (3,766) (436)
(99,040)|  (11,456)|  (84,438) (9,767)
79,612 9,209 65,769 7,608
(503,937)|  (58,290)| 253,676 29,343
474,826 54,923 | (188,877)|  (21.847)
(950,408)|  (109,934)| 396,884 45,908
138,532 16,024 (35,131) (4,064)
425,803 49,253 | (226,140)|  (26,158)
(380,622)|  (44,027)| 166,635 19,275
99,400 11,498 86,744 10,034
(59,624) (6.897)|  (59,205) (6,848)
(2,082) (241) (3,750) (434)
(342,928)|  (39,666)| 190,424 22,026
@ ©
11 118 14 29 3
118 14 27 3
12,124,290 | 1,402,417 | 21,914,671 | 2,534,870
(11,705,661)| (1,353,994)|(22,179,565)| (2,565,510)
418,629 48,423 |  (264,894)[  (30,640)
75,819 8,770 (74,443) (8,611)
1,389 161 78,089 9,033
881 102 (1,575) (182)
22 78,089 9,033 2,071 240
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IFRS
2015 2016

( ) ( )
31,970 25,443
26,453 24,949
12,458 9,799
5,390 5,764
5,720 4,105
2,801 3,124
18,195 13,427
156 345
103,143 86,956

2015 2016

( ) ( )
98,884 84,093
38 38

3

ECP 100
115 207
99,040 84,438
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2016 2,518,000 2015
4,103,000
2015 2016
( ) ( )
(1,677) (3,530)
(11,556) (9,525)
(338)
55,783 59,757
(116,138) (107,978)
(5,182) (4,040)
(809) 50
O]
(22) (158)
Q)
@)
(79,612) (65,769)
TFS
7,048,000 2015 7,992,000
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2015 2016
( ) ( )
(1,215) (1,272)
(527) (459)
(382) (419)
(273) (263)
(124) (137)
(109) (108)
(66) (96)
@28 (39)
(1,226) (1,182)
(15) (16)
@ @
(3,962) (3,992)
613,000 2015 665,000
2015
2015 2016
( ) ( )
(1,101) (1,162)
(67 (63)
C%) (C%)
(1,215) 1,272)
2015 2016
( ) ( )
(447) (425)
(447) (425)
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2016
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2015 2016
( ) ( )
694,335 (121,638)
286,637 (356,863)
(976,921) 478,463
4,051 (38)
(96,511) (226,007)
134,857 200,773
38,346 (25,234)
42,397 (25,272)
31.2
2015 42,397,000
25,272,000
TLT 29,000
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2016 2015

2015 2016
( ) ( )
(116) [6))
(125)
157) (82)
(55)
(273) (263)
PwC
2015 2016
( ) ( )
(4,462) (3,391)
492 849
(3,970) (2,542)
(9,586) 6,308
(13,556) 3,766
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2015 2016
( ) ( )
54,092 (15,096)
24.94 24.90
(13,488) 3,759
(25) 25
(563) (873)
@ @
29 7
492 849
(13,556) 3,766
2016 25 2015 25 2014 25
2015 2016
( ) ( )
3,881,905 2,906,257
3,151,639 3,385,050
7,033,544 6,291,307
2016 31
(0.189) 13.95
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51.4

TLT

TLT

16

TLT

15,100,000,000

TLT

1,000

TLT
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0.047 2015 0.047 TLT
51,400,000,000
1997 750,000
2016 31
TLT
2015 2016
( ) )

778 1,033

255 (85)

1,033 948
2015 2016

( ) )

603 4

166,437 134,602

39,668 5

206,708 134,611

81 546

425,421 247,057

425,502 247,603

632,210 382,214

63/215



EDINETOOOO
OO000OO00o0DO000DO000DO00o0Do00noOoO0noo(E20989)

oOoOooodn
2015 2016

( ) ( )
2,601 2,175
80,721 55,023
1,985 6,886
85,307 64,084
8,908 9,372
183,210 203,471
192,118 212,843
277,425 276,927

2015
1AS
2015 425,502,000 192,118,000

IAS 39
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17
2015 2016
( ) ( )
2014/2015 80 80
2
80 82
2014/2015 43 59
16 16
59 75
2014/2015 37 21
2015/2016 31 21 7
18
2015 2016
( ) ( )
2014/2015 9 9
9 9
2014/2015 7 8
1 1
8 9
2014/2015 2 1
2015/2016 31 1
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2014/2015
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31
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2015 2016
( ) ( )
(4,845) (14,431)
(9,586) 6,308
(14,431) (8,123)
2015 2016
) ( )
36 36
32 32
79,700 115,600
11 35
2,046 1,255
30 29
4,860 4,358
86,715 121,345
2016
2015 1,722,000
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23

2016
3,899,462,000

31
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2015 2016
( ) ( )
1,418 2,071
79,206
1
80,625 2,071
(2,536)
78,089 2,071
2015 2016
1,332,372 956,312
754,765 2,795,048 435,006 3,040,698
725,252 544,710
183,732 1,107,137 275,150 858,764
2,996,121 3,902,185 2,211,178 3,899,462
364
LIBOR 2016 31
0.61 1.13
2,211,178,000 2015 2,996,121,000

2015 3,902,185,000
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4,358,000 2015 4,860,000
2015 2016
( ) ( )
460,300 234,900
4 20
4,342 3,518
387 478
119 107
5
465,152 239,028
TFS
19
27
2016 2015
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454
454
28
2014
2015 31
2016 31
29
3,458,000

100
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2015 2016
( ) ( )
10,000 2015 10,000 ) 4,540 4,540
2,000 2015 2,000 ) 908 908
TFS
( )
23
255
278
(85)
193
TFS 100
7,048,000 2015 7,992,000

2015 4,143,000
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2,518,000 2015 4,103,000
1,255,000 2015 2,046,000
TLT 29,000 2015
2016 31
23
2015 2016
( ) ( )
601,581 725,252
1,331,591 1,863,902
(1,285,614) (1,949, 286)
1,621 3,867
(1,473) (3,907)
77,546 (95,118)
725,252 544,710
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2015 2016
( ) ( )
5,855,157 7,033,544
4,994,573 8,119,129
(4,044,165) (8,515,957)
98,884 84,093
(99,243) (86,400)
(56) (281)
330
228,394 (343,151)
7,033,544 6,291,307
14
2015 2016
( ) ( )
4,143 3,458
199 60
4,342 3,518
2015 2016
( ) ( )
2,046 1,255
2,046 1,255
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30

2016 31

31 2015 2016
( ) ( )
25,180 18,067
39,392
312,218 252,985
1,394,063 1,168,508
1,731,461 1,478,952
31.1
TFS
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31.2

2015 2016
( ) ( )
3,153 784
282 228
(10) (©)
3,089 1,279
6,514 2,285
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2015
)
( ) ( ) ( )
2,463 13 2,476
(5.,609) 14 (5.623)
2016
)
( ) ( ) ( )
114 10 124
(114) 10) (124)
31.3
VaR
VaR
ALCO
VaR
95
VaR 12
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VaR
VaR VaR
VaR VaR ALCO
2015 2015 31
VaR 645 180 379 460
2016 2016 31
VaR 2,539 399 1,036 1,252
VaR

VaR
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2015 31
1,325,975 1,825,664 3,151,639

1,033 1,033

725,710 3,156,195 3,881,905

2,046 2,046

79,700 110 79,810

80,625 80,625

ECP (1,332,372) (1,332,372)
EMTN (616,663) (138,102) (754,765)
(183,732) (183,732)

(725,252) (725,252)

(4,342) (4,342)

- (460,304) (505) (460,809)

(2,536) (2,536)

EMTN (2,560,981) (234,067) (2,795,048)
(1,107,137) (1,107,137)

©) (1,125,959) 958,682 (1,658) (168,935)

(b) 1,125,854 (771,207) 138 354,785

(@)+(b) (105) 187,475 (1,520) 185,850
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2016 31
1,520,471 1,864,579 3,385,050
948 948
613,557 2,292,700 2,906,257
1,255 1,255
115,600 131 115,731
2,071 2,071
ECP (956,312) (956,312)
EMTN (390, 905) (44,101) (435,006)
(275,150) (275,150)
(544,710) (544,710)
(3,518) (3,518)
- (234,920) (590) (235,510)
EMTN (2,732,936) (307,762) (3,040,698)
(858,764) (858,764)
©) (989,813) 1,053,231 1,774) 61,644
() 990,045 (884,651) (107) 105,287
(@)+(b) 232 168,580 (1,881) 166,931
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31.4

TFS
2015 2016

( ) ( )
3,151,639 3,385,050
425,502 247,603
3,881,905 2,906,257
81,855 116,987
206,708 134,611
80,625 2,071
1,731,461 1,478,952

2016 31 25
234,900,000 2015 460,300,000
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30
35,518,000 2015 78,482,000 103,542,000
2015 209,225,000
31.5
30
2015 31 19
( ) «( ) «( ) «( )
569,244 156,426
184,817 5,595 1,125,518
930,562 403,151
EMTN 304,948 562,322 3,019,715

460,300

2,449,871 1,127,494 4,145,233
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2015
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31 1
( ) ( ) ( ) )
232,416 313,851
2,897 280,880 877,948
913,191 43,935
72,912 431,939 3,233,237
234,900
1,456,316 1,070,605 4,111,185
31 1
( ) ( ) ( ) )
1,717 3,459 4,494
(875,894)  (1,193,393)  (5,494,445) (6.,591)
1,043,254 1,128,377 5,168,692 5,555
169,077 (61,557) (321,259) (1,036)
2,618,948 1,065,937 3,823,974 (1,036)
31 1
( ) ( ) ( ) )
2,104 3,531 4,810
(611,590)  (1,591,488)  (5,301,183) (3,278)
550,070 1,522,048 5,161,342 2,191
(59,416) (65,909) (135,031) (1,087)
1,396,900 1,004,696 3,976,154 (1,087)
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2015 31 "
( ) ( ) ( ) ( )
2,710,449
2,710,449
2016 31 "
( ) ) ) ( )
3,476,634
3,476,634
31.6
31.7
/
2015 31
( ) ( ) ( ) ( )
563,313 (276,267) (380, 600) (93,554)
68,897 (1,158) 67,739
632,210 (277,425) (380, 600) (25,815)
/
2016 31
( ) ( ) ( ) ( )
355,639 (276,300) (119,300) (39,961)
26,575 (627) 25,948
382,214 (276,927) (119, 300) (14,013)
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2015 31
) ( ) «( )
1,033 1,033
632,210 632,210
4,860 4,860
277,425 277,425
4,860 4,860
2016 31
)« ) )
948 948
382,214 382,214
4,358 4,358
276,927 276,927
4,358 4,358
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2015 31 2016 31
( ) ( ) ) ( )
7,033,544 7,057,647 6,291,307 6,337,290
725,252 725,415 544,710 544,964
1,290,869 1,306,012 1,133,914 1,145,161
3,549,813 3,640,803 3,475,704 3,577,325
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©)

21

2015 27 2015
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TOYOTA MOTOR FINANCE (NETHERLANDS) BV,

Statement of comprehensive income for the year ended 31 March 2016

Hatbo 018 2048
€000 €000

Enberee] irseoms 5 B4 438 0,040
Guasanina fom incoma [} 2518 4,103
Rironnua B3, 058 103,143
IFlefead Experme T {65, 765} {78,612)
Fes naponses. ] {7,048) (7.952)
Coat of funding {T2,817) {87 504}
Gross profil 14,134 15 655
Administration axpenses 5 {3,992 (3,962)
Mo gaing (lossos) on financiol strumants 1o [26.272) 42397
Dividend income 1 29 114
Prodil (lass) bodora lax {15,008} 54,052
Towation 13 3,766 {13,558)
Profa (oss) for the year {11,330} 40,536
Othar comprehansive income, ned of la:
liems that will not be meclassifed subsequantly 1o Prolil and Loss
Fair valia gains [losses) on available for sabs Investmants 28 {85 255
Talal compreharsive incoma for the year (91.445) 49,781
Abtributable ta:
Owmars of the parent (11.415) 40,781

Tha robes on pagos & 1o 38 arm an inlegrol part of these Finenciol Stotemonts
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TOYOTA MOTOR FINANCE (NETHERLANDS) BV

Statement of financial position as at 31 March 2016

Mots 208 IME
€000 €000

Assols
Current assets
Loans o redsted cxrpanies 14 2 908 257 3,861,005
Oithar rocebvables 20 121,348 86,715
IDerivathen financial instnamenis 168 124,611 206,708
Cash and eash equivalonts - e 1.1 BOE25
Tolal currendt essuls 3,164,204 4,288 051
Mon-current assats
Loars (o rolabed conmpdn i 14 3,3685.050 3,161,638
Dartwalive inancial instruments 18 247,603 425,802
Avaiable-for-sale Investment - relaled compuny 15 848 1,033
Property, plant and equipmeant 17 7 il
Imiangible sxsals it} - 1
Total nor-curent assels 3,633 608 3,578,188
Liabilities
Currei llabilitis
Bormowings: 23 2211178 2,586,131
Derivabve linancial Inslruments 16 4,084 85,307
Financial guaranioe llability 24 4,358 4,850
Currend tax liabiity 2 514 1022
Oithar EaxbiMies and accrusd sxpenses 28 238,018 65,152
Bark overdral ¥ . 2,536
Tolad current Fabililos. 2,519,162 3555 E98
Net curent assets B45, 122 700,255
Hon-current llabilities
Borowings 3 3,505 462 % 002 185
Dervalve financial instnuments 16 12843 192,118
Dalered Lax Fabilites 1% E, 123 14,431
Total non-current llabilles 4120428 4,108,724
Rt gssols 168,302 169,747
Sharchalder's equity
Equity attributable to canees of the parenl
Share copital 27 o8 905
Raftained sarnirgs 157,201 168,631
Fair vahio nesorve 28 163 278
Tatal shareholder's equity 158,302 188,17

The nobs on pages 9o 38 a4e an Integeal part of thesa Financial Statements
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TOYOTA MOTOR FINANGE (NETHERLANDS) B.Y.

Statement of changes in equity for the year ended 31 March 2016

Attributable to cwners of ihe pamad Hobo Ehare Rastairiad Falr Valug Tatal
Caplial Eamings Ressrven

£'000 £'000 Loiiii] €000
Batance ui 31 Mach 2014 a0a 127,505 2 128,026
Fair value gains 28 - . 265 255
Profit for the year . 40,536 . 40,536
Total comprehansive income for Hhe
year . 40,538 254 40,781
Balance al 31 March 2015 208 168,61 T8 169,717
Fair value kisses 20 - £ (85 185)
Loss for the year - (11,3300 - 11,3369
Tetal comprebandive income for the =
yuar ) {11,330} [85) (11,4185)
Blpdance at 31 March 2018 808 187,31 183 168,302

Ths nabas on pages 9 1o 38 are an mMegral par of these Firands] Stalaments.
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TOYOTA MOTOR FINANGE (NETHERLANDS) BY

Statemant of cash flows for the year ended 31 March 2016

MNaole 2018 018
L Tei] €000

Cash Hew from apatating activities
Wat (oes} | profe (11,330} 40,534
Adjustmenis far:
Dopreclaticn mnd smortisation 17 16
Dividends recaived (29} {118
Tacealion {3,768} 13,556
Infmnest income (B4, 478) {29,040)
Inierest exponse 65,760 TE612
Fair valie unrealised gains and keses 253,676 (503,957)
Uineesalised foreign exchang gains and losses (168,877} 474 826
Changes in working capital;
{Increase} [ decranas in koans io relaled companies 306,884 (250,408)
[Incraasa} | decrease in olhar current assets {35,131) 138,632
Increass | [decreasa) in olhar current Eabilities (226,140) 476 B33
Cash generatid | (usad] In operations 168,538 {380,522}
Inleres! racannd B8, 744 54,400
Inilerasl poid {5, 205) [55,604)
T it (3.7ET) (2.082)
Het cash generated | (used) in operating activitles 100,424 (342,028)
Cash flow from investing activities
Purchase of equipment ond software (2 A
Dividend incoma 1" Fi ] 118
Met cash ganarated from investing ecthvities by 118
Cash {low from finanéing activitiea
Frocoods from bormowings 2,914.571 12,124,200
Fapayment of bormowings (22,178,565 {19,705,661)
Med cash (usad) | generaled from financing activities (264, 5] 410,628
Med (dacrease) | increase in cash and cash equivilents (74,442} 75,819
Cash and cash aquivalonts a4 tha beginning of iha year 78,080 1,386
Exchange (losses} ! gaing on cash and cash equivabants {1,575} B
Cash and cash equivalents at the snd of the year 22 2,071 78,089

The noles on pages B 1o 38 ane an integeal part of these: Finandial Satemants
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Motes to the Financial Statoments

1. Goneral information

Toyeta Motor Finance (Metherlands) 8.V, (the Company’) Is a wholly-owned subsidiary of Toyola Financial
Sedvices Corporation. The principal activity of the Company is to acl as a finance company. The Company
raisas funds by Esuing bonds and noles in the inlormational copitol markets and from other sources and on
lends to clher Toyola companies. The Company also issues guarantees for debl issuance of olher Toyola
COMpankEs.

The Company is incorporated and domiciled in the Mathedands, The sddress of its registered office is World
Trade Canter, Tower H, Level 10, Zuldplain 90, 1077 XV, Amsterdam, e Malhedands.

The ultimate holdng company and controling pary and the |largest undertaking into which the Comgany's
resulls ane consolidaled is Toyola Motor Cornporafion, which s incorporated in Japan.

The emallest undartaking inte which the Company's results are consolidated i Toyola Financial Sandoes
Corporation, which is incorporated in Japan.

The Financlal Statements of Toyota Motor Corporation can be obilaned from

These Financial S1atements have besn approved [of issue by the Board of Managermeni an 15 July 2016,
2. Bummary of significant accounting policies

The principal accounting polcies apglied in the preparation of these Financial Statements are sel out below.
Thesa policlas have been consislently appled 1o all lhe years presented, unless othanwise slaled,

The Company has no subsidisry, joint venture or associated company investments and is thorofore not
required o prepare consolidated financial statemants.

Basis of preparation

* The Financial Statements of the Company hove been prepared In accordance with International
Financial Reponing Standards (IFRS) and imerpratations issued by the Intemational Financial Reporting
Interpretations Committes (IFRIC) &8 adopled by the European Union and also in accordance wilh the
slahsfory provisions of Part 9, Book 2 of the Dulch Civil Code,

+ As & mosull of the accounling policies adopled, the Financial Stalements of the Company are also
consistent with all IFRS issuved by the Intemafional Accounting Standards Hoard (IASH] and
interpratations issved by IFRIC,

+ The Financial Siabemants have been prapered under the historical cost convention, as miodified by the
revaluation to fair values of ovallable-for-sale financial assels, and financial assets and liabilities al fair
walue through profil ar loas.

s The preparation of financial sfalements in conformily with IFRS requires the use of cartain critical
accountng eslimates, 1l also requires management (o exercise is judgemant in the process of applying
the Company's accounding policies. The areas involving a higher degree of judgemenl or complexly, of
argas where assumnplions and estimates are significant 1o the Financial Slatements are disclosed in
naota 3

* The Company's Financial Stalements are presented in Euro, which is the Company's functional and
reparting currency. Excapl as indicated financial information presented has been presanbed in Euro aixd
reunded 1o the nearest thousand.

Golng concern

There was an axcrss of current asssis over current llabiliies at 31 March 2018. Management of liquidity risk
is explained in note 31.5 and, having assessed the available liquidity facilites and credil suppon faciliies in
place, the dirsclors have a reaasonable axpoctation that e Company hag sdequate resourca to confinue bo
fund its current obligations for the foresesabls future and therofore the Financial Statements have been
prepared an a going concern basis.
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TOYOTA MOTOR FINANCE (NETHERLANDS) B Y.

Changes in accounting pollcy and disclosures
Mew and amended standards effective for the financlal year starting 1 April 2015

Amandmant o IFRS 5 Non=cumerd Azsefs Held for Sale and Disconfinuod Operalfos oulines. how to
aceount for non-cumnent assets hield for $ale (ar for destibution 1o owners). In ganeral terms, assets (of
dispesal groups) heid for sale are nol deprediated, are measured al the lower of canying amount and fair
vabue Ioss costs bo sell, and are presenied separately in the siatemant of financial pasition. The amendmant
has no bmpact on the Financial Statements. af the Company.,

Amendment to IFRS 7 Financia! instnaments; Disciosures requires disclosure of nformation about the
significance of inancial instruments te an entily, and the nature and extent of ieks arising from those
financial instruments, bath in quallative and guaniitative terms, The amendmand his 60 impact an the
Financial Statemants of the Company,

Amendment o IFRS 11 Joil Arangements oullines the accounting by enfifies fhat |ointly control an
areangemenl. The amendmant has no impact on the Financial Stalomens of the Company,

Amendment to IFRS 14 Regulatory Deferral Accounis parmits an entity which is a first-lime adopler of
Intemational Financlal Repodting Standards fo continug bo accoud, with some Bmited changes, for
‘ragulatory daferral account balances' in accordance with ils praviows GAAP, bath on infial adoption of IFRS
and in subsequent financial stalements, The amendment kas no impact on the Financlal Statements of the

Company,

Amendmend o 1AS 1 Presenlalion of Financia! Stafements sels oul the overall requiremends for financial
statermants, including how they should be struchwed, the mindmum requirgments for el conlent and
ovarriding concapts such 8% going eoncem, the accrual basks of accounting and the currention-current
disfnction, The amandment has no impact on the Finandal Statements of the Company,

Amandmend 1o 145 16 Froparty, Plant and Equipment outiines the accounting treatmant for most types of
prepedy, pant and squipment. Property, plant and ogquigenent 18 inflally messured 21 He cost, subsequently
measured aithor using @ cost or revaluation model, and deprecialed so that its depreciable amount ls
allpcated on a systematic basis ovar s useful life, The amendment has no impact on the Financial
Slatemants of tha Company.

Amendment to 1AS 18 Employoo Bonolfits {amended 2011} oullines the accounting requirements for
emgloyen benefils, including short-term benefits (8.9, wages and salaries, annual leave), post-employment
benefits such as rafirement benefits, other long-term benafils {e.g. long sorvice leave) and termination
benelfits. The amendmeant has no impact en the Financlal Statements of the Company,

MNaw standards, amendments and interpretations Issued but not effective for the financial year
beginning 1 April 2015 and not early adopted

Amendmant to [FRS 2 Shore-based Paymant requires an entity lo recognise shamn-based

Iransaciions (3uch as granted shares, share oplions, or shane appreciaton rights) in is financial statemants,
incheding transactions with employees of olher parties 1o be satlled in cash, other assels, or oaquaty
instruments of the ontity. The amendmaont is expected 1o have no impact on the Financial Statemants of the
Company.

Amandmant to IFRS 3 Businoss Combinalions oulines the accounting when an acquirer oblains confrol of &
business (a.g. an acguisition or merger). Such business combinations are sccounted for using the
‘acguisiton mathod’, which generally requires assels acquired and liabililies assumed fo be measured af
their fair values al tha scquisition dete. The amandmaent is expected Lo have no impac on the Financial
Slatarmaens of the Company.,

IFRS 8, Financlal insfruments, addresses the classificaion, measurement and recognitien of financial assels
and financial liabiilies. IFRS 9 was issued in July 2014, It replaces the pars of 145 38 that relale to the
classificalion and measuramenl of financial instruments, IFRS 8 requives financkal Bssels to be classified into
two measurement categperies: those measured as at fair value and hose méasured ol amortized coal The
delermination is made at initia! recognition. The claseification dopends on the enfity's business medel for
managing itz financial instruments and the confractual cash fow characleristics of the mstrument. For
financial liabiities, the slandard retains most of the 1AS 38 reguirsments. The main change is M, n cases
where the fair value oplion is taken foe finencial Rabifties, the par of a feir value change dus to an enbity’s
own credit fisk is recorded in othor comprehansive incame rather than the Incoma slatement, unless his
creates an accounting mismatch. The Company is yat bo assess IFRS &6 ull impact. The Company will atso
cansider the impact of the remaining phases of IFRS 8 when complated by the LASE.
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Amendmant 1o IFRS 15 Revenve fom contrects with cuslonsrs specifies how and when an IFRS reporter
will recognize revanue a5 wall 8% requinng such enfities to provide users of financial stalements with more
Informative, refevan disclosures. The amendmenl s expecled to have no impact on the Financs
Statemants of the Cormpany.

There are no olhar IFRSs or IFRIC infarpratations Ml are net yel effective that would be expactad to have
a maberial impact on the Company.

Segmental reporting

The single oparating segmant is reporied in a manner consistent with the intemal reporting provided 1o he
chiof operaling decision-maker. The chiel oporating decision-maker, who is responsible for allocating
resources and assessing performance of the oparafing segments, has boon idenfified as the Board of
Monagement thal makee strategic decisions.

Forelgn currancy
Transactions and balamcos

Faraign currency Iransactions ara translated into the functionad cumency using the exchange rates provalling
al the dates of the transactions. Foreign exchange galns and losses resulting from the setflement of such
fransactions and from the transiafion ol year-end exchange rates of monetary assets and Eabsities
darcminated in larsign cumencies e recognised m the Staterment of comprahensive income, in ‘Met gains
on finencial instnemants’.

Changes in the falr vakee of monesary securiies denominaled in foreign currency classified as avallablo-far-
salm are analysed between Wanslation differences resulfing from changes in the amortised cost of the
securily, and other fair value changes in e camying amount of the security. Translation differences are
recognised in profit or boss, and other fair value changes in the camdng amount are recognisad in equity.

Translafion d#ferences on non-monelary financial assets and Sabiffies are repofied as part of the falr value
galn or kxss, Translation differences on non-monetary inancial assets ard Fabdites such as oquities held at
fair value through profit of loss are recognised in the Statement of comprehenaive Income, in 'Net gains on
financial instraments’, Translation diferences on non-monedary financial assels such as equities classified
as avallable-for-sale ane included in the talr value resenve 0 equity.

Financial assels

Financial assels are classified in the following calegodas; loans and receivables, avallable-for-sale
imvestmants, heid io maturity financial assets or financial &ssets ai fair value through profit or loss, The
classification depends on the purpese for which (he findnclal assels were acquired. Managamenl detarmines
fhe classificalion of the investments at initial recognition, Regularway trades of derivalives contrects ara
accounted for on a trado date basis, and regular-way trades of all other financial assots ane accounbed for on
a sofllamenl dae basis.

a) Loans and recehvables

The Company’s loans fo Toyola group related enfiies are classifind as loans and receivables, Loans and
recelvables are non-derivative Sranclal assels with fixed o determinable payments thal are nol quoled in an
aclive masket, whose recoverability is based solely on the credit risk of the relaled company and where the
Company has no intenlion of trading the loan. Loans and recetvablos are inflially recognised at fair valee
including any incremental funding costs. Subsequenl recogniicn is at amartised cost using the effeciive
imterast methad, Guarantes fees recaivable from fellow subsidiaries In respect of debl guaranteed by the
Company ane included in 'Ofher receivablea’ in the Statemant of financial positian,

B} Avallablo-for-sale financial assels

Avallable-for-sala financlal assets aie Ach-derivalive Fnancial assets, principaily (but not exchusively)
ivesiment securifies intendead to be held for an indefinite pericd of time which may be =old in response fo
neads for liguidily or changes in interest rales or market prices. Therafore, based on the cxpecialion of
managamant, svalable-for-sals investments am classified betwean current and non-currenl. They are
initially measuned af falr valee including direct and incremontal ransaction cests. Subsequent measuremant
is al f@lr velue, wilh changes in fair valus being recognised in equily excep! for impairment bosses and
iranslaticn differances, which are rocognised in tho Stalement of comprahensive income. Upen de-
recognition of tho assal, or where there is objeclive evidence thal the iveslment gacurity ks impaired, the
cumulative gains and losses recognised in equity are removed from equity and recognised in the Statement
ol comprehensive income.
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¢} Held to maiurity financial assels

Hald to maturity financis assets are pon-derivative inancial assets with fued or determinable paymiénts thal
Ihe Gompany has the ability and inention to hold to maturity, They are inflally measured at fair valua
inchuding direet and incremantal fransaction costs. Subsequent measurement ks al amortsed cost using tha
efiective inlerasi mathod,

d)  Financie assels @ fair value through profil of loss

Financlal assets at fair value through profd or loss ame financial assets held for irading. Derhvatives ars
categorised as "held for irading’ uniess they are dosignaled as hidging instruments. Currently ne derivatives
have been designated as hedging instuments. The Company enters into dedvalives to miligate the risks
associnled with olher underlying financial assets and financlal kabilities.

Derivatives ame inifially recognised at fair value on the date a derivative contract is enterad into and &
subsaquantly adjusted at fair value, Transacion costs are expensad in the Statement of comprahansive
insame. The method of recognising the resulling gain or loss depends on whather Ehe dervative is
designated as a bedging instrument, and If so, the nature of the ilem being hedged. Cumantly none of the
Campany's derivatives have boon designnled as hedging instruments. Consequently, all changes in the fair
value of any dervative instruments, ned of accrued intores! on dervatives, are recognised immedately in the
Statement of comprehensive inoome, within 'Met gains on financiad instruments’. Accrued inlerest on
dervativas s recorded in the Staterment of comprehenshbse income within *Inleres! axpenssa”.

Impalrment of financial assets

A, financial asset, or portiolio of financial assels, is impaired, and an impakment loss incumed, i thers is
objective evidence thal an evenl or evenls shnce infilal recopniion of the assel has er have adversoly
affected the amaunl of tming of future cosh Aows from (he asesd. The Company assesses financial assels
for impalrmant at aach reporing dabe. Evidence of impaimént would inclute a debt issuer baing unabla o
pay as and when the dett talls dee,

The Company measures the amounl of the loss as fhe dillerence between the cammying amound of the assel
or group of assets and the present value of astimated futura cash flows from tve assel or group of assols
discounted at the effective interast rxte of tha instrument al initial recognition.

Impairmenl losses are assessed individually for firancial assels thal are ndividually significan and
incividually or coflectivaly for assels that ere nof indhvidually significant. In making a colleclive assezsment of
impairment, financial asseis are grouped inle portiolios on the basis of similar fisk characteristics. Fulura
cash flows from these porlislios are ostimated on the basis of the contractuel cash flows. and historical loss
exporience for assets with similar credit risk characterisfics. Hislorical loss expecence s adjusted, on the
basis af cumen! observable data, 1o reflect the effects of cument condifions nol aMecting the pedod of
historical experencs.

irmjenmient losses ane recogrised in praf or loas and the camying amount of the: financial aseat or group of
financinl assels reduced by establishing an allowance for Imparment losses.

If in & subsequont period the amount of the impairmant loss reduces and the reduction can be descrited o
an evenl after the impairment was recognised, the previously recognised foss is reversed by adjusting the
allowanee, Onee an impainmen] loss has boen recognised on a financlal asset or group of financial assots,
interest income is recognised on the camying amount using the affective intarest rato at which estimated
fulure cash flows were discounied in measuring impairmeant.

Property, plant and equipment

Hems of property, plant and cquipment are carried al cost less any accumulated dopreciation and any
accurmdalad impairmen lksses,

Dwepresciation & changed to profi or loss on a straight-iine basis 50 B 1o wiile off the depreciabbe amount of
proparty, planl and eguipment over (he sstimated wseful life of the assets as follows:

= Fixtune & Fitlings: Syears
a Furniflure: 5 years
a Compulor hardware: & yaars
The assats’ residual valuns and useful lives are reviewsd, and adpusted il appropriate, &t each reparting

dale.

Gains and losses on disposal of (tems of propardy, plant and equipment ae detamined by comparing
praceads with the carming smount, These are included in "Adminisiration expenses’ in the Statement of
comprehengive incoms,
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Intangible assets
Intanglle assats that are acquired by the Company are staled al cost loss accumutated amortisation and
ary accumulated impairment losses,

Amortisation Is charged to profit or loss on a straight-ling basls over the assels estimated useful life and is
included in "Adminslialion expenses’ n the Slatemant of comprehensive income.

The catimated useful esonomss Fvas are as follows

a Compuler soflware: 5 yaars
The assels’ residunl values and usehd lives are reviewed, and adjusiad if appropriale, al each reparing
dala.

Gains and losses on disposal of ilems of intangible assets are delomined by companing proceeds with the
camying amount. These are included in "Administration expenses” in the Statement of comprehoensive
Income,

Impalrment of non-financial assets

An impairmoent kst 5 (e amaunt by which the carrying amaunt of an assel excoods its recoverable amounl

Al each reporting date the Company assesses whether tham ks any indication that an saset may be
Imgsnived. If any such indication exists, the recoverable amount of the assol is eslimabed,

Property, plani, equipmeant #s well as infangible assels are sulsject 1o an impaiment review i these ane
evenls or changes in circumstance which indicate that the carmying amount may not be recoverable.

Cash and cash aquivalents

Cash and cash equivalents are defined as cash and deposits which can be realised within three manths.
Thesa include ovemnight mongy markel depesils wilh banks, curran! account and deposit accoent balances
with banks and short-1erm investments.

Cash and cash equivalents ane measured ot amortised cost.

Bormrowings

Borrowings are recognised inifially a1 fair value, nel of fransaction cosis incured and subsequently al
arnonized cost, Recognilon and da-recognition s on a selilemaent basls

Depending on the mabeily date of the conlract the burewing |s classified as currand o nen-current.

Taxation

The charge for cunrent tax ks based on the results ko the period a5 edjusted for ilems thal are ol laxakde or
disaliowed. It is calculated wsing tax rates that have been enacied or subsiantively ennated by the reparting
date.

Dieferred incomea fax is provided in full, using the balance shesl liabilly methed, on temporary dfferences
arising between fhe fax bases of assels and labliies and their camying amounts in the Financial
Sialements. Howevor, the difarred income lax is nol accounied for If it ardses from initial recogniticn of an
asast of kebdily in a tranasction other than a business combination (hal of he tima of the traneacton affacls
neither accounting, nor taxable profit od loss.

Deferrad income tex b5 dedarmined using tax rates (and laws) Ihat have been enacted or substantively
enacted by the reporting date and are expocied o appdy when the related deferred income lax assel is
reafised or the defered income tay lability k2 seltied.

Deferred income b assots ane recognised bo tha exdent that il is probable thal future taxable profit will be
available sgainst which the lemporary dfferances can be utilised,

Dabarrad income tax assels and lakiites are offset when there s a legally enforceable right 1o offsel cusrand
{ax assels against current lax fabifties and when the deferred income lax assels and liabilities relate fo
imtare laxes |svied by the same tasation authority on cither the same taxoble enbily or different laxable
enlities whare lhara is an intention lo satile the balances on a net basis.
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Guaraniees

The Company kssues guaraniees lo debt holders of fellow Toyola Molor Corporation subsidiaries. The
Company recaives guaranies fees from (hese fellow subsidiares in rospect of the guaranteed dobt in
issuance, Guaranlees are classified as financial habilites under LAS3D (amended), and as such the
guarantees are recognised in the Statemeant of financial pasition.

The guarantees are initially stated at fair value, which Is determined by referenca (o e present vatie of tha
fulire foe cash fows at the point of lssuance of the debt being guaranteed, Guarantees ane derecognised al
the point of repayment of the guaranleed debt

Subsoquent messurement of the guaranies Rabdly (s the higher of the amownt doterminid by |AS 37
Provisions, contingenl llabillies and contingant assels® of thi amadtised Initial prasent vaiue necognition of
the guaranies using the efactive Inberest rate method.

Revenus recognition
Interast income

Interest ineome is recognisad on a Gme-propartion basis wsing the offective interest method. Whan a
recoivable s impained, the Company reduces tha carrying amound to ils recoverable amounl, being fhe
estimated fulure cash flow discounted at the ofginal effective interest rale of the nstument, and
subsaquently continues unwinding the discount as inlerest income,

The affective interes! rabe melhod calculates the amartised cost of a financial asaet or labdity, and alocates
the Inlerest Income or inferes! expense over the ralavant pericod. The affective intefest rle i the rata thal
mractly discounts estimated future cash receipts and payments through the expacted &o of the financial
[natrument or, when appropriate, & shoner period to the net carmying amount of the fnancial aseet or labiity,

VWhen calcutating the effactive interest rle, the Company estimates cash fiows considering all contractual
tenms of the financial instrament but does nol consider hilure credit lostas.

The calculation includes all amsunte received or paid by the Campany tha! are an integral part of the cwerall
roturn, direc! incremental transaction costs rolated to the acquisition or issue of & financial instrument, &nd all
other pramiums and discounts.

Imerest on derdvalives and the amorisation of the inferest component of forelgn exchange derivatives anc
recognised on an efective yinld baals within inleres expenss in the Statamant of comprohinsive ineama.

Guarantes foe income

Guaraniee fee income |s recagnised on an accruals basis n sccordance with the aubslance of the relevant
ggroamants.

Dividend income
Dividend incame is recognized whon the right te recefve sayment is established.

Critical accounting estimates and judgements

The nates 1o the Financly Statemants sel 0wl areas where significant judgement, complex calculations o
assumplions have been usad 1o arrive at the Financial Statements presented. Araas of significant jedgement
ar complexity will include the fair valuation of financial Instruments, loans amd guarardees.

Fair value estimation of financlal instruments

The fair vanee of Srancial instruments that ase not fraded In an sctive markel s delermined by using
valuation techrigees. The Company uses a variely of melhods and market assumptions that are based on
markel conditions existing at each repofting date, Cuofed market prices or dealer quotes for similar
nstraments ane used for long-term debt. Other techriques, such as estimaled discounled cash flows, are
usad {o determing the fair value for the ramaining Snancial instruments. The fair value of Intorest rale swaps,
eross currency swaps and forward foreign exchange confracts is calculated as the presenl value of the
estimabed fulure cash Bows.

The nomiral value bess impaimmant peovisien of other receivables and payabios, normaly maturing within 30
days, are assumed to approdmate thair faif valses, The fair value of financial liabilifes for disclosue
purposes is estimated by discounting the future confraciual cash flows at the curent market infarast rate that
is avalable to the Company for similar financkal instruments.
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The initial fair value recognifion of guaraniee Habilites, In ralation fo related parly dobt issuance, is required
by 1AS 39. As the guaranises of rolalod party debl are not actively traded and no Initial fee i charged for
endoring into the guarantee, a valuation technique s required 1o assess tha initial Eabilty bo the third-party

debi holder

The Company uses the discounied future Incoma cash flows over the e of the guaranles to assess he
initial guarantes liability. The iniial recognition of the guarantes Esbilly & calculated using the market
ireres! rates applicabla to the spacfic currency of debt issuance on the dale the related pany lssues the

debl

The estimation of the inillal fair valua of the guaraness is subject lo a significant leval of management
judgement and complaxity, s the individus] related group companies do nol have & separate cradit rating
frowm that of the overall Toyota Motor Corporalion groug. A guarantee assel i recognised of an amount
equal 1o the guarantee [kability, Changss in the value of the guarantes liability are matched by equal changea
in the value of the guarantes asset; since such changes have no impact on tha Siatement of comprahensive
income, no sanslivity analysis of the guarantes Babildy is included in the nobes to the Financial Slalemants.

Segment information

The Company consisis of o single operaling repodting sagment as defined under IFRS &, Income genaration
Is principally from lending bo related companies, wilh alhof income gensration from guaranteas of ralabed
companies and fiom ather invesiment and deposi income incidantal to the primany funding activities

Incorne can be ealagorzed gaographically as follows:

Income by area

Russla (group)

UK {group)

Horway (group)
Thailand {group)
France (group)
Malaysia {groug)
Oher countrees {group)

Interest recenved from othars

Total

2016 2018
£'000 €000
25,443 31,870
24,849 26,453
9,789 12,458
5784 £,390
4,105 5,720
3,124 2,801
13,427 18,195
345 166
85,556 103,143

Bogmonls ane ot shawn by custamer a2 the income, apar from third pary interest, is from within the group,

which is confrolied by Toyola Motor Corporation.

Interest income

Interast income

Inferes! income on loans o related companies
Interesl income on daposils

Interesl recalvable (corporation ta)

Interest (premium) income on ECP

Interest income on collateral deposils paid

Total
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Guaranieo foe income

Tha Company guaraniees the debt of cenain other Toyota Motor Corporafion subsidiaries for which it
receives guaraniee fes ncomea. All guarantes fee income i fram related parties. Guarantes feo inceme for
the year 2016 was € 2,518,000 (2015: € 4,103,000).

Interest oxpense

Interast nse 2016 2018
i €000 0D

Intereel expense on lnars from relsled parties (3,530 {1,677
Interest expense from bank borrowdng (8,525 {11,556
Interest paid o loan assels {338} =
el inderes] on swap agreaments 58,757 55,783
Inferest charge on Euwro mediam lerm notes {107 978} (116,138)
Interas! cxponse on commercial paper {4,040} {5,182)
Inferes! companent of foreign exchange derivalive contracls 50 (804)
Interesl an bank overdrafl - (4)
Interest expense on collaleral deposits recaived {158) (22)
inferest on bank penally - )
Intgrest on corporation tax pald N -
Total (65, TES) (T9,612)

Fao oxpenses

The Company has the benelt of credit suppart agreements with Toyota Financial Services Corporation and
Toyota Maotar Corporafion, for which it pays credif support feas based on the Company’s debt issuance and
guaraniees issuad b redaled parthes. The credit support fees charged in the year to rofatod podies were

€ 7,048,000 (2015; € 7,682,000}

Adminlstration axpanses

Administralion expenses 2016 201E

€000 000
Stall cosks (1.272) {1,218)
Legal fees {458) (527)
Committed faciliies [414) (382)
Independent audilors remuneration {263) 273)
Communication expenses {1am {124)
Office rent (108} {109}
Rating annual fees (86 {88)
Tax adviscs fees [3ay (24)
Olher administration axpenses {1.182) (1,226)
Depreciation of PPE {18} {15}
Amarisation of inangible assels (1) (1
Total {3,992) (3,962}

Oiher adminisiration expenses include related parly cosis of € 613000 (2016 € G85.000) for busingss
SRTVICES

The Company had an average of 9 employess, 2 seconded and 7 local (2045 9 employess. 2 seconded
and 7 local) during the year.

Stall cosis consist of the following exponses and include the payroll costs of seconded smployeas; -
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Stafl costs

Wages, saiaries and bonuses (on eccruals basis)
Social security coals
Pansion preméums (defined pansion scheme on accruals basis)

Total
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2018 2015
€ a0 €000
{1,182} 01,1013
(&3 (57}
{47 [47)
{1,272} [1,215)

Payments 1o key managament below consist of all payments and benefils 1o diractors of the Company

Compensation o kay management

Shori-ierm employes benefis

Total

Het galns (losses) on financial instruments

2018 2015
£'000 €000
1425) (347}
{425] (447}

Met gains and losses aise from bath foreign exchangs rate movomants and from Interes! rate movemanis

on the follewing categories of financial instruments;

Mot gains on financial instrumants

{Losses) | gains arising from foreign exchange rate
movemens

Held for fradéng financial assets or kabdties at fair value through profil

of loss
Loans and recelvables at amortised cost
Flnancial lisbiliies messured ol amortised cosl

Gains | (losses) arising from interest rate movaments

Falr value lossas
Fatir valbue gains

Total

2018 2015
€000 €000
{121,638) 694,335
(358,863) 208,637
478,463 (076,421)
{38) 4,061
(£26,007) (86,511
200,773 124,857
(25.234) 38,346
|25,272) 42,397

The Company igsuas knans to ralated parties, and dob! 1o meel imesior demand, in a numbor of currencies,
and then swaps this lending and bormowing back info one of four funding books; U5 Dollar (UISD), Pounds
Sterling (GBF), Japanese Yon (JPY) and Eure (EUR) (as descritod in Mote 31.2 Fareign exchange riek’).

The effect of foreign oxchiange rate movements on tha markal value of the dervatives i offsat by equal and
oppasile exchanga lossas of gaing on the undarlying fmancial assels and Eabbtios.
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12

13.

The nel galns and Iosses arising from fomign exchango rate movements anse from the Company's nel
faraign asposun: to GEP, USD, and JPY (as shown in Mot 31.2),

The Company has opted to fair value the detivatives whoreas the other financial aesets and Rabilibes ane
maasured o amorised cost, The Company doas nof apply hedge accounting

Therefors, the affoct of iMerest movements on the market value of the dorvatives is nol offsel by an
opposite movemant on the underlying fmancial assels and liablites lzading to volafility in the Stalement af
comprahensive incom.

The decroase from € 42 397 D00 gain on the dervatives duo 1o inberesi rale movements for the year ending
narch 2015 to € 25,272,000 loss for the year ending March 2016 was caursed by the relative |esser decline

oOoOooodn

I olher curmencies’ interes! rales compared fo Euro inleres] rales,

Dividend Income

The Company received a dividend from Toyeta Leasing (Thailand) Co. Lbd. of € 25,000 in the year (20156

€ 118,000).

Independent auditor expenses

Administratlon expenses inchede the following fees pald fo the Company's indepandent awditor Deloille
Accountants BV, for 2016 and PricewaterhouseCoopers Accountanls 8.V, for 2015 for the stalutory audit.

Independent auditor expenses

Audil { statutory) ~ PricewaterhousaCoopers Accourdants NV,
Audil { slakutory) - Deloitte Accountanls 8.V,

Audil - olhar assurance senvices — PricewaterhouseCodpens
Audil - olher assurance sorvices — Deloilte Accountants BV,

Total

2016 2018
€000 €000

0 {118}

(125 :

(B2) {157}

(55) -

{283 (273)

Ofher assurance senvces consists of fees paid lo PricewalerhouseCoopers Acoountants M.V, and Dolsifle
Accountants B.V. for Comifort Letlers relating to the issuing of Eure Medism Term Mates. Also included
under nther ausurance sarvices an fans paid 1o PricewaterhouseCoopars Aarata {Japan) for ranslation
services provided in iranslating the combor lelters and accompanying documeants.

Taxation

Taxation

Current
Texation on profit for the year
Prior period tax adjustmant

Defarrad
Dwigination J reversal of liming differences

Total

2016 2015
€000 €000
(3,301} (#482)
Bi4s 452
£2,542) (3.870)
6,308 {2.586)
4,768 [13,556)

The fax on the Company's profil before tax differs from the Meaetical amounts fal would shise using the
waighted average L rate applicabla fo the profits of the Company as follove:
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Reconciliation of tax charge 2016 2015

€000 €000
Profit {loes) bafore tax (16,006) 54,092
Average applicabie ta rale for the pear 24.90% 24.94%
Tax ciculated al domeslic lax rales applicabie 3,780 {13,488)
Change in bax rales on daferred tax balances 25 {25)
Irrecoverable withhalding tax {87 {563}
Taxable sxpense {1} 1
Non-taxabla ncome T 29
Piiaf period ta adiustment 48 492
Taotal 31,766 {13,558)

Thee current ax rabe is 25% for calendar year 2018 (2016: 26%, 2014: 25%) In the Netheriands.

14. Leans to related eempanios

The Company lends te other Toyota Molor Corporation subsidiaries on both a fixed rate and a floating rate
basig, All fixed rale lending ls swapped inlo Tloafing on either @ threa month or six monih floating kasis. in ine
with the Company's fisk management poliey.

The cuerency of related party lending is determinad by counterpany demand and then eithsr funded directly
fram one of four rmain fuding books (USD, GBP, JFY and EUR) or swapped back inte the appropriaha
funding currency uzing a matching currency swap,

Loans to related companies 2018 018

€000 €000
Currend koans bo related companies 2,906,257 3,681,005
Nonv-gurrent loans to rélaled companies 3,385,050 3,151,630
Total 6,291,307 T.033 544

Mo ralated party loans are overdua and there is no impairmenl of rolated pary loans either in ihe cumant or
previous financial years. There has been no renegotiation of any loans that would otherwizo have been past
due ar impalred.

Interest roles on group lending can be either fived or floaling. The ineres! range for group landing on 31
March 2018 was batween (0,185)% and 13.95% per anmum depandent on the currency of tha loan.

Mo impainment provisions of losses have bean incumed In the current o prowious financial year for sy clags
of fimanclal assal,

18, Avallable-for-sale invesiment - related company

The Company owns 00473 (2016 0.047%) of the issued ghare capdlal of Toyota Leasing (Thailand) Co.
Ltd, ("TLT"), & company domicilad in Thailand, TLT s issued share capial of 51.4 million shares {face
vabe 1,000 Thai Baht (THE) per share). Of the regisiered share capital of THE 51,400,000,000, THE
15,100,000,000 is fully paid up, The original cost of the investmend in 1907 was

€ 750,000

Managemant has assessed the fair value of the Investment In TLT with refarence to discounted cash flow
modalling of TLT assets and liabilifies, and by applying e current market interest rales and exchange rates
prevailing on 31 Mareh 2048, The investment in TLT shares at the reporting dals is maasensd a1 fair value.

9
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The valuation of TLT, althaugh using third-party masket data to value the Company, i subject 1o significant
managemant judgement when assessing the probable cash flows from the cureal assel base,

Investment in Toyota Loasing (Thalland] Co. Lid. 2016 215

€000 €000
Balance al the slar of yoar 1,033 T
Fair valise adjustment i (B 255
Total 948 1,033

16.  Dorivative financial instrumenta

The dervmtive financial instruments are categorised as held for frading and are cammied at fair vahse throwegh
profit or loss. The fair values of dervative coniracts ang shown In the tabie below, Additional disclozures are
sel oul in the accounting policies relafing to risk managameen

Darivative financial Instruments 2016 201156
Current assets €00 €000
Inlarest swaps 4 &03
Cross-oumency swaps 134,602 166,427
Farward foreign currancy confracls & 30,668
Total current assots 134,611 206,708

Derivative financial instruments
Mon-current assels

Interes! swaps G4 B1
Cross-cuiiency swaps 247,067 425421
Total non-currant assoets 247 803 425502

Darivative financial instrumenta

Tolal assets 382,214 632,210
Daesrivative financlal instrumants 2016 26
Current liabilitles €000 €000
Interest swaps 2178 2801
Cross-cidmency SWaps 55,023 BOLT21
Forward foreign currancy conbracts 8,586 1,085
Total currant liabilities 4,084 BS 307
il
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Derivative financial instruments
Non-current liabilities

Interest swaps 9,372 8,908
Cross-currancy swaps 203471 183,210 |
Total non-current liabilitios 212,843 192118

Dwrivative inancial instrumants |
Total llabllities 276,927 277,425

Darivalive assels and liabiliies are recognised al fair value through the Slalement of comprehensive
income. Up and until the Bnancial yoar 2015 desivalive assels and liabllities woro shown as shod torm in the
Statemant of financial posftion irespoctive of when the conlracls matured, Curment inerpretation of |AS 1
haa led the Company o dacide o show denvalive assaets and liabilities a8 currant of non-Gurnenl

Derivalive assets of € 425,502,000 and derivalive liabilities of € 192,118,000 for the year 2015 are shown as
nen-current wheroas last year the amounts wene included in the current-assats and current-Babilifies.

In accordance with A5 38, “Financial instruments: Recognition and messurement”, the Company has
reviewead all confracis for embedded dervatives and found there are none. Dervative assets and Kabilities
are recognized of Fair value through the Statement of comprehenaiva income. Tha majority of derivative
contracts have collateral agreements aftached thorofore the debiticredil valuation adjustment = nol
consiiered material and ls not considerad in deiarmining the fair vales of derivative assels and labiliias.

17, Property, plant and equipment

Proparty, plant and equipment 2018 2015
Computer Computor
hardware hardware
and affice and affice
equipment equipment
€£'000 €000

Cost ]
Cost bifwd o 1 April 2015/ 2014 ag B0
Additons 2 -
[Hsposals - -
Tatal a2 BO

Depreciation

Diepreciaton Litwd &t 1 Apl 2015 72014 58 43
Dopreciation charge for the year 16 18
Disposals - -
Toltal 75 53

Reconciliation at the beglnning and end of the year
Opening nel book amount - a8 1 April 2015 1 2014 2 kT

Closing net book amount - at 31 March 2016 / 2015

i
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18, Intangible assets

Intangible assets 2018 205
Compuler Compurter
saftwarne software
€000 €'000
Cost
Cost bitwd al 1 April 2015 1 2014 ] 9
Disposals 3 LT
Taotal 1 a9
Amortisation
Amortiagation bffwd at 1 Apdl 2015 /2014 B 7
Amortisation charge for b year 1 1
Disposala i =
Total 8 ]

Reconciliation at the beginning and end of the year
Cponing il book amaunt - &t 1 Apl 2015 / 2014 1 2

Closing net book amount - at 31 March 2016 {2018

13, Deferred tax

Deferred tax is provided in full on lemporary differences under the balance sheet lability method. using the
current tao: rate of 25.0°%, The tax rates apply to calendar years,

The mavemant on the deferred tax account ks shown balow:

Deferred tax e 2018

€000 €000
Deferred lax bitwd 1 Aprll 2015 / 2014 (14,431) {4 B45)
Fair valuation of assets and iabiities through profit or loss 6,308 (8,546)
Tatal (8,123} (14,431}

Deferred tax labillios have been recognised for all tax gaine and other bemporary differences giving riss to
defarmed 1ax iabilities, becausa il is possible that hese Habllites will crystalize.

20.  Other recelvahlas

Other recelvables 2018 2015

E'DOD €000
Depost for rented property 36 ]
Propaid rent a2 a2
Collateral deposils paid 115,600 T, 700
Inlerest recanvable (cash collateral postad) 35 11
Relaled party eceivables 1.255 2,046
MNon-related parly receivables 26 30
Financial guarantee receivable 4,358 4,660
Total 121,346 BB, T16

22
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Collateral deposits paid are cash deposits with dedvalive counterpartios heid as collateral in respact of
dervative contracts. The fair value of those deposits approdmates the camying amount,

2. Current taxes

Gumrent taxes am charged based on he prevalling tex mies. The fax rabes apply 1o calendar years and prof
for the accounting year is therefore pro-roted betwesn the two calendsr yaars on a day-count basle to
compute the offective tax rate, The cument tax rales ane 25.0% bor calendar year 2016 (2016: 25.0%, 2014
25.0%) in the Netherdands.

Comporation tax labiy at 31 March 2018 is € 514,000 (2015: € 1,722,000 Rability}. The fax payments ane
mede during the year in which the profits are eamed on an estimated basis. The exient to which tho final
kaxable charge diffars from the crdginal amount estimated results in a current tax assel or labllity due to over
or undar paymant of tax respactively.

22, Cash and cash equivalents

Cash and cash equlvalents 2016 2015

€'000 €000
Cash at bank and in hand 20M 1418
Shor-1erm bank deposits - 79,206
Accrued inlerest on shor-4erm bank deposils - 1
Cash and bank balances 2,071 80,825
Bank overdrafi - (2,538)
Total 2,071 78,089

23.  Borrowings

Borrowings 2016 2016 2018 2015
Current Non- Current HNoan-

curment currant

€000 €'000 €000 €'000

Eure commarcal paper 956,312 - 1,332,372 -
Medium lerm nobes 435,008 3,040,898 754,765 2,785,048
Loans payable group company 544,710 - 725,252 -
Loans poyable bank 275,150 A58, 764 183,732 1,107,137
Total 2,211,178 3,899,462 2,996,121 3,902,185

The Company's principal borewings are from a Euro shori-larm commercial paper programma, & long-tenm
rmisdium ferm nobe programme, group badrowing and eng-tarm bank borrowing. Euro commarcial paper s 8
shorl-term debd Instrument nommally lsswed at & discount and repaid a1 face valua. The Company can ssug
commercial paper with maturilies between 1 day and 364 days. Interest rates on group and bank bomowings
ara feating and based on the relevant three months Libor plus spread. Tha interest range for group and
bank borrowings an 31 March 2016 was between 0.81% and 1.13% per annum.

As al the 31 March 2016 (here are current borowings of € 2,211, 178,000 (2015: € 2,996,121,000) and non-
currant borrowings of € 3 800,462 000 (2016: € 3,802 185,000)
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24,  Financial guarantee labdlity
The currant amortised falr value of guarantes fees oulsianding la: € 4,358 000 (2015: € 4,860,000) and

fhese rolale only to guaraniess issued in respect of debl issuance for olher reladed group companies [see
note 2).

25, Othor liabilitios and accrued exponses

Other liabilitios and accrued exponses 2016 2015

€000 €'000
Collateral deposils received 234 900 460,300
Interest payable on collateral deposits 20 &
Related parly accounis payable 3518 4,342
Accruad adminksiration expenses 478 387
Other accrutd lases o7 118
Other Liabiities 5 -
Total 230,028 465,152

Cofiateral deposils rocoived s cosh doposits from dervative countorparios hold as collateral under
derivalive contracis.

26. Capital managomant
The Company's internal objactives when maneging capial ane:

o To safequard the Company's ability o confinue as a going concern, so thal i can continue ko
provide returns for shareholders and benefits for olher stakeholders; and
a To provide an adequale relurm to the Company's primary shareholder, Toyota Finandal Senvices

Corporation | by pricing products and services commensurataly with the evel of nsk,

Fiscal equity is accounting equily adjusied for lemporary tax liming differences. The main lax timing
fifferences are disclosed in nate 19, Deferred tax

Accouning equity Is defined as the sum of isswed share capital (see note 27).

During the fnancial year 2016 the Company's capital managemen! sirategy remained unchanged from the
financial year 2015 and was lo oparate profitably and o add to releined resernves.

The Company has complied wilh inlemal capital requirements by mainlaining adeguale capilal during he
yaar.

27,  Share capital

Share capital g.g;g :g;:
Authorisod

10,000 (2015; 10,000} ordinary shares of Euro 454 each 4,540 4, 540
lsswed and fully paid wp

2,000 (F015: 2,000) ordinasy sharas of Euro 454 each 808 808

100% of tha share capital of the Company is owned by Toyola Financlal Services Corporafion
{see note 1),

24
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23.  Fair value reserva

Fair value reserve e
At 1 Aprl 2014 23
Movement

Gross unnealised geins on available-for-gale financial assols 266
At 31 March 2015 278
Gress unroaliged logses on available-for-sale francial assels {85}
At 31 March 2016 193

The fair valuation reserve arisas from the fair valuation through equity of svaitable-for-sale financial assels
and the related deferred baaban on the fair valustion adjustment.

29. Related-party transactiens
Parent and wltimate controlling party

The Company is a wholly-ownoed subsidiary of Toyola Finansial Sewvices Corporation (TFSC), & company
incorporated in Japan, The ullimate helding company &nd cordrolling padty is Toyola Molor Corporation
(TMC), a company incorporated o Japan.

Transactions with parent company

During the year TFSC provided credit suppon to the Company in respect of group loans, deb! issuance in
{he capital markets and related parly guaraniees. The lees charged were € 7,048,000 (2015 € 7,892,000
with € 3,458,000 (2015 € 4,143,000) cutstanding al year-end, The cutstanding amount beers no inferest
and fhere ame no fied rapayment lerms.

Fellow subsidiarios
During the year transaclions wene anterad into with the following THMC subsidiaries:-
Toyota Digital Cruise Ewropa NVISA (now TTNI)
Tayola Financlal Sandces (LK) PLC, as well as its subsidiarics and aseocisled undertakings,

Toyela Financial Sanvices (UK) PLC subsidiarios:-
Toyela Finanse Finland Oy

Toyola Financial Sesvices Czech s,

Toyola Financial Services Slovakla s.r.o.

Toyola Finnclal Services Danmark AlS

Toyota Financial Services Hungary RL

Toyola Finandal Servicas (LK) PLC associated underakings:-
Toyota Financial Sendces (South Africa) (Propriotary] Limbed

Toyola Kredilbank GmibH, as wall as with its branches and subsidiarios,

Toyota Kredifbank GmbH branches:-
Toyota France Financement

Toyola Financial Services Noiway
Toyota Financial Services Sweden
Toyola Financial Services Spain

Toyota Kreditbank GmiH subsidiaries.-

A0 Toyola Bank
Toyola Bank Polska 54,
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Transactions with fellow subsidiaries

Guarantees

The Company samed € 2,518,000 (2015: € 4,103,000} from fellow subsidiardes as guaranioes fees, The
amounl relaling 1o tha guarantea fees thal remained unpaid al year-end was € 1256000 (2015: €
2,046 000}, The autstanding amoun bears no inleres! and has nof bean impaired,

Dividends

Tha Company received € 26,000 (2015 € 118,000} in dividends as disclosed on note 11 on its unlisted

Inwestmant in Toyola Leasing (Thafland) Co. Lid

Baorrowings

The Company's borrowings from fellow subsidiaries during the year are shewn below. A1 31 March 2018,
borrowings from other releled companies are gl shod-tenm. Reference B made o Nole 23 for the terms and

condilions of the borrowings,

Laans from other relaled companies 2018 2015
€000 €000
Balance al ihe beginning of the year T25,262 601,581
Lo received during e year 1,863 902 1,331,581
Loans repaid during the year (1.843,.288) {1,2B5614)
Interest axpensa 3.B6T 1.621
Inberest pakd {3,807) {1.473)
Exchange revalusation of loans from related companies {95.118) 77,548
Tatal 544,710 76,252
Lending
The summary of boans (o fellew subsidiares and tha incomea and axpenses incurrad thareon durng the year
Is 5o gud below:
Leans to related eompanies 20186 2015
€000 £°000
Balanca al the beginming of the year T.033,544 5,856,157
Loans advanced during the year 8118128 4,984,573
LS received (6,515,857) {4,044 165)
Intorost income 84,003 08,884
Interest recefved {86,400} {85,243)
Interest expense [261) (56)
Interest paid 330 .
Exchange revaluation of loans to relaled companies 1343,161) 28,304
Tatal 6,231,307 7,033,544
N impairmeanl has baen recognided an the dmounts oulstanding al year-end (Ses noba 14).
Transaclions wilh refated companbes are at arm's length prices.
25
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Directors

Thara wera no changes in the Board of Managoment during the year.

Tranaactions with diractors, management and omployeas
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There were no iransactions, ofher than emoluments, with direclars, management or amployaes during [he

year.

Summary of related party payables included in othor liabilitios

Summary of related party payables included In other liakilitics

Credit suppart fees payable lo panont company

Business and adminisiraton services payable to related companies

Tatal

Summary of guarantees and related parly receivables

Summary of guarantees and rolated party recelvables

Retated party recelvables for guaranloos

Total

Amounts recelvable from relded parties have not bean impaired,

Caontingent liabilities

2018 2016
€000 €000
3,458 4,143

] 168
3,518 4,342

2016 2016
€000 €000
1,255 2,046
1,255 2,046

The Company issues guarantess to dobt holders of olher Toyola Motor Comporation subsidiarnies. The
Company recaives guaranion fees from Teyota Mobor Corporafion subsidiaries in respact of the guarantoed

dabl in issuance

The Company assesses the need for provisions by roviewing the nel assets and profitability of the
companies for the year ending 31 March 2016, The accounts of the respective debl issuers indicate that

thara ia adeguate med aquity 1o cover the bomowings.

Mo provisions hive besn required against contingent liabililies In either tha current or prior fiscal years.

Sel oul below is tha Euro -a-_q:i-.-alunl of Ihe guaraniees issued in ralation 1o debt Issuance by other Toyola

Motor Cotporalion subsigianes.

Contingent liabilities as at 31 March
Currency of debt guaranteed

Malaysian Ringgit
Russian Rubde
Soulh African Rand
Thai Baht

Total
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The nature of tha guarantees s that thoy are unconditional guarantees issued o the debt holders. If for any
reason Ui iEguer is unabla o pay 85 and whaen tho dabl falis due, the Company may bo required (o repay
the dabt on behalf of the issuer, The guaraniees are for bills of exchange, commerclal paper, mediem-bim

nokes and bank loans.

31. Financial risk management
3.4 Financlal risk factors

The Company's principal activities ane the landing of funds to other subsldianes of Toyola Financial Services
Corporation (the parent company) and acling &8 a guarantes vehicle for thind party debls of other relabed

companies within he Toyota Molor Corporatizn group.

The Compamy's role s 8 finencing vahicle for Toynta related companies exposes it 10 a vasiety of financial
rigks that include cedd sk, liquidity rsk, inferast mste risk and forelgn curency exchange ate risk, The
Company has in place a risk management program that seeks (o fimit the sdvesse effects on the fnancial
performance of the Company of those risks by matching forelgn currency assels and lisbities and through
the vse of financal instruments, including interest rate swaps, cross-cumency swaps and foraign currency
conlracts, to manage inleresi rale and loreign currency risk.

In respect of the credd risk arsing from the market values of dervative confracts to manage market risks,
agreements are concluded 1o axchange collateral with counterparties to miligate these credit risks. Tha
Board of Management uliise 5 risk management palicy and receive regular reports from the business 1o

appropriste achicns may be taken, The Company
emplays wiillen policies and procaedures that specily guidelines for managing foreign exchange figk, interest
rate sk, credit risk and the use of financial instruments lo manage these risks.

enable prompt identificaion of financial riaks so thal

1.2 Foreign axchange risk

The Company lends to relaled Toyols greup companies in Eurg, other continental European currencies,
Soulh Afican Rand, Sterling Pound, Japenesa Yen and US Dollars. The Company actively barrows in 8
number of currencies fo meel investor demand for He issued debl, The Company makes use of cross-
currency swaps and forward foreign exchange contracts Lo malch assets and liabililies inlo specilic currency
portfulios. Tise nel exposure resulis in the Company baing exposed Lo foreign exchange risks primarly with

respact bo Steding Pourd, US Dollass and Japansse Yen,

The Company manages lis exposure 1o forslgn exshangs risk by ensuring thal #s hokfings of frunclal
asgata and financial fabilities are matched within each of s four funding currency partfalios, to ensure st
any net lang or shorl pasitions wilhin each eurrency fall within levels that management consider accepiable,

The rereining nel axpasures al the raporting date were as follows:

Mot exposure to forelgn exchange risk

Gterling
U5 Dollar

Japanese Yan
Clthear

Total

2016 2015
Elm ‘Im
784 3153
28 282
] {10
1,278 3,088
2,288 6,514

The abowe exposure rapressnts (he presend value of future foreign currency cash flows discounted al markot
interesl rabes a1 the reporing dates. The exposune derhees from the net equity investment in the three main
fereign currency funding books that the Company uses lo provide funding 1o related parfios,

Thie foliowing sensilivily analysis shows the impacd on equity, through both Statement of comprehensive

againsl all olher currencies ol the repodting date.

The assumad 5% parallel shift in cumency ex

income and recognition directly in resarves, of a 5% appreciation and depreciation in the value of the Curo

rabes has been based on historic average annual

ehange in exchanga ratas of e key currencies, in which the Company's net assels ane ivesied,
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Sensitivity analysis of the S1alament of comprehensive income and nel assols te changes in exchange rales
al il reporting dabe s as fallows:

2018 2015
Statement of Unroaiized | Tolal net | Stalement of | Unrealised “Total nat |
comprehensive FRSamE equity | comprehensive FRBETVE oty
Incama Incoeme

GalniLoss) | Gadn/iLoss) | Galnfloss) | Gain/(Loss) | GaindLoss) | Gain/[Lass)
000 €000 €000 eooo | oo £000

5 % Eumo
strengthaning 114 10 124 2463 13 2476
5% Euro
woghening (114) (10 {124} 16, 608) {14y {5,623)

311.3 Interest rate risk

The Comgany has both interest-bearing assels and Interest-teanng Eabiilies. The Company has a policy of
miainaining assats and labilties &t Soating nterest rafes, Ths Company Uses Swaps, in respect of financial
assets, Inchuding Inter-company lending fo manage risk. In respect of borrowing, swaps are used lo relain
fexibility in the debt capital markets. The interest rate swaps are sellled on a bl-annual or quarierly basis
wilh payment or receipt of the difference betwean the agreed fued intarost mio and the Noating interest rafe
amotans on the prncipal,

Imeres! rale risk in relalion {o the Company's related party lending activifies I8 managed by ensuring thal any
fixed rade funding is swapped ino floating rate, with resel cates typically of a throo month duration.

This imereat rale profile broadly mabtches that of the Company's infra-group loan assals eifher conying
variable coupons with a three manth re-puicing o, where flxed for longer periods, are swapped inlo three
manih floating rabes.

Market risk measurement technigues - Interest rate Value st Risk (VaR)

The Company applies a Valee al Risk' methodology (VaR) to estimate the market risk of positions held and
the meadmum losses oxpecled, based upen a number of assumpbione for varkous changes in marked
condilons.

Senior management sof imils on the value of dsk thal may be accepled, in ling with Toyola group global
policy, which are then monitored on a regular bosis by sanior managomont via an Assed Liabillty Commitiee
(ALC),

VaR s a stafistically based estimeto of the polential (oss on the curenl portiolo from adverse markel
movements. Il expresses the ‘maxdmum’ amount the Company mighl losa, bul only lo a cerain lovel of
confidence (A5%).

The Company’s VaR measure Is based on marked data over the preceding 12 monihs.

Aclual oulcomes are monltored regularly o test the vaelidily of the sssumplions and paromelersifactors used
in the VaR caloutation. The use of this approach does nol prevent lases oulside of thesa limils in the avenl
of mora significant markel movamens.

Az VaR constivles an integral part of the Company's markel risx control regime, VaR Bmits are roviewed by
the Board of Managemenl annully for the trading operations and busingss unils,

Aciual exposure against limits, together wilh the Vail for pach business unll, Is reviewed monthly by the
ALCO.
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2016 2016 2016 2018

ear High Year Low Year Average 31 March

Closing

€000 €000 €'000 €000

Interast rate VaR 2,539 398 1,038 1,252
2015 2015 2015 2015

Year High Year Low Year Average 31 Mareh

Closing

L €000 €'a00 €000

Intorest rate VaR G645 180 3m 460

YWhila the table above details the Company's best estimate of the VaR al vach eporting dale, aciual resulls
could differ from astimaties, 85 & mumbar of assumplions ane used:
- Assumplions are made regarding repayment rates for loans and receivables and projacions of
fulure markel Interest rala changes;
. Tha VaR madal assumeas a cerain holding pariod’ until posiions can be cosed (1 monti,
« It glso assumes that markel movements occurring over this holding peried will follow a similar
paitern 1o those that kave oecunted aver 1 month pariods in the past
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Thie Gompary's interas! rate dsk axposure derives from the folewing financial contracts:

Interest rate risk exposure at Fixed Floating Nen- Total
31 March 2016 rato rate Intorest
bearing

000 €000 £'000 €000
Hon-current assets [ i
Loans fo related companies 1,620,471 1,664,579 . 1,385,050
Avallable for sale Investment
= relaled comparny - - 848 948
Current assaots
Loans fo related companies B13,667 2,292 700 . 2,908,267
Recsivables from afiialed
companies - - 1,265 1,255
Other receivables
— financial Instrumenis only - 116,800 1 116,731
Cash and cash equivalants - 2,071 - 2,071

Current labilithes

ECP - (856,312) - 19466,312)
EMTH (390,805) (44,101) - (435,008)
Bank loans - (275,150) . {275,150)
Loans from retated padties - (S, T40) - (544, 710)
Affiliated company accounts payable - X [3,518) {3,516)
Other  Eabiies and  sccrued

Lpenses (234,820} {590) {235.510)
-financial instumenls only

Bank owerdrafl -

Men-current labilities

EMTHN (2,732.038) (307, T62) - (3,040, 608)
Bank loans - (B5E TO4) - {858, 764)
Fre-derivative positien (a) {998,813) 1,063,231 [1,774) 61,644
Mominal value derivatlives (b} 990,045 (Ba4,651) {107) 106,287
Mal interos! bearing assel § (Tabilily)

positlon {a}+(b) 232 168,580 [1,881) 164,931

3
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Interest rate risk exposure al Fined Floating Non- Tatal
3 March 2015 rate rate Interest
bearing

€000 €000 €000 €000
Non-current assels
Leans 1o related companles 1,325,078 1,825,664 - 3,151,638
Avalable for sale investmonl
— ralated company - - 1,033 1,033
Currenl assals
Loans fo related companies 725710 3,156,185 - 3,881,805
Recevables from affiliabed
e ; 5 2,046 2,048
Other recehables
= finansial instruments only . 79,700 110 79,810
Cash and cash aquivalants - BO,E25 - 80,625
Curront liabilities
ECP " {1,332.372) = {1,332 37E)
EMTH (616,663) (138, 102) & {754,765)
Bank loans : {183,732) 5 (183,732)
Loans frem related partics - (T25.252) = {725,252)
Afflliabed eompany accounts
payable “ . {4.342) (4,343)
Other liabllities and accrued
Expanses
- financial instruments orly . (460, 304) [E05) 1480.809)
Bank overdraft - (2,536) = (2,536)
Maon-gurrent labilities
EMTN {2,560,9681) (234,067} n (2,793,048)
Bank loans B {1,107,137) . {1,107,137)
Pre-derivalive positon (a) {1,125,050) 058,682 {1.,658) {163,835)
Maminal value dervatives (b} 1,125,854 {771,207) 138 354,785
Het intenest bearing asset / [liabsily)
pasition (a1+{) (108) 187,475 {1.520) 185,850

Shor-term borrowing wilh an original term of less than & months is subjoct to regular interest rale changos
on replacement, tharelore, short-1arm funding of thes neturs ks classified as fioating rate funding in the above

lakdas,
314 Crodit riek

Counter party axposure from invesiments, deposits and dedvative financial investmeants is limied to financial
inslfulions wilh investmenl-grade credit ralings wilh mare striingent raling thresholds lor exposwies n excess
of & yoars. The amounl of exposure bo any Individual counter-party i subjoct Lo o limi, which is reassessed
annaeally,

The Company 5 sxposed bo credil risk from ils sctivities as a lender and guaranior of Toyola Mobor
Caorporalion operafing companies” third party debds in various geographical locations, While the Company's
priemary credil risk exposure s default by the related companias to which It lends or issues guaranlees o
third parties, this risk is mitigatad by codil Support agreements with s panend and ulfimate panent company,
whereby they have undertaken 1o the debt and guarantes holders to maintain the nat equity of the Company
al g spacified leval

3z
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3.5

In addition, e Compary's landing snd guaranies activdy is to significant operafing entites as pan of the
Toyota group, and therefore the Company's confinuing frading viabillty ks ulimatsly dependenl upen tha
trading performance of the Toyola Motor Corparation group as a whele, Lending is on an un-subordinated
basls, bul thers are inslances where loans are subordinated lo assist in meoling fegulatory funding
requiremants of the borrowar,

Derivalives antered inle by D Company excusively to manage (s interest rate and currency sk ane lraded
sobaly with recognised credil institutiohs wilth eradil ratings as detailad abova,

The Company’s cash and cash equivalents are held with 8 selection of barks from a lisl spproved by Toyola
Motar CorporationToyola Financial Sendces Corporation within specified limits.

The mclrmum exposune 10 crodit risk from financial instruments af the reporting date is as follows:

Credit risk 2016 2015
€000 €000

Mon-gurrant assats

Loans to relaled companies 3,365,060 3,161,638

Deiivative inanca instrumants 247603 425,602

Currant assels

Loans lo relatod companies 2,006,257 3,681,905

Other receivables

- finascial instruments and

recafvables from affilialed companies 116,887 81,885

Darivative financial instruments 134,611 206,708

Cash and cash equivalants 2,07 80,625

Contingent liabilities

Guarantees of related party debi 1,476,952 1,731,461

Agreements to exchange coliateral in cash have bean concluded with counlerparties (o mitigale the cradit
risk arlsing from (he value of dervalive financial instnements shown abowe. Al 31 March 2016, the value of
cash collateral received, shown as Colateral deposils received In nofe 25 within Ciher liabiliies and accrued
prpenses was € 234,900,000 (2015 € 460,300,000),

Dretaile of fhe Confingenl labililies are shown in noba 20,

Th: iU single exposure from desivalivie assais al the reporting date 1o a single counterparty is
€ 35 548 000 (2015: € 78,482 000) and the 3 larges! counterparty positions reprasent € 103,642,000 (2015:
£ 200,225,000).

Liguidity risk

Liguidity risk is the risk that the Company is unable 1o meel payment obligatians associated with s financiz
hiabiliies when they fall dus,

The Company regulady forecasts shorl and medium-term funding requirements Incorporating information
freem elher relaled companies and ensuras (hat there is an appreprale level of liquid resources 1o cover any
unfefeseen cash raquiremants.

The Company acively malntaing & mixlure of lorg-lerm and shert-lerm dabt maturities, together with lang-
berm commilled faciiies and Bquid investments (hat are designed to onsure the Company has sufficent
availabla funds for operafions. Tho Company maintaine committed credil lines with a syndicate of
commercial banks to mitigate the lquidity ek, In addition, the Company has entared inte a credil suppart
agrearmant and a supplemantal credil support agreement with s paren! company In which it will make
suMichent funds available 1o e Company so that the Company will be able to sendco the obiligations ariging
ol of ils capilal market borrowing and guarantoe obligations respectively,

The credit support agreement and the supplemental credit support agreement provide for termination by
gither party upon 30 days’ witten nolice to the other party. Such torminations will not lake effect untl or
unless all relovant secuMies have been ropaid or each relevant rating agency has confirmed 1o he parent

33
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TOYOTA MOTOR FINANCE (WNETHERLANDS) B.V.

company or e Company that the debt ratings of all relevant securifies will be unafected by such
ermmination.

Tiuz following lable details the cxpecled maturity of nen-derivative financial liabilities. The analysis is based
on gross contraciusl (undiscountad) cash fiows payablo, Forsign cumency cash flows inchuded in the lable
below have been transkated using market rales. Whene fulufa inberast payments are vanasble, the cash flows
are based on the interest rale indox at the reporing dele.

Debst cash flows at Due within Daun Duse Due aftar
31 March 2016 3 manihs between babwaen 5 years
4and 12 1end5
manths years
€000 £'000 €000 €000
Raelated parly bomowings 232416 a1a851 - i
Bank bomowings 2,897 280,880 877 048
Commerdial paper 913,19 43,905 = .
EMTH 2812 431,538 3233237 -
Collateral deposits roceived 234 900 = :
Total 1,456,316 1,070,605 4111185
Daobt cash Mlows at Due within Due Dus Due after
31 March 2015 3 months betwoen betwean 5§ years
4 and 12 1and5
months years
€000 €000 €'000 €000
Related pany borrowings 569,244 156426 = -
Bank barrowings 184,817 5,605 1,125,618 -
Commercial paper 830,562 403,151 - *
EMTN 3h4 04 52,322 349,715 -
Caollateral deposits recaived 480,300 - i -
Talal 2,449,871 1,127,484 4,145,233 -

Tha following tabbe dotails the expecied matunty of derivative financia! instrumente. The anatysss ks basod on
the gross contraciual (undiscounted) cesh fows. When fhe amount payable or receivable & not fved, the
amount disclosad has been determined by refarence o cusrent market indicas at tha reparting date.
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Net cash flows at D wiithin Due D Due after
31 March 2046 3 months between between 5 years
dand 12 {and5
months yars
€'000 €000 €000 €000
Nel saitied: -
— Interest dedvalives peyable /
{receable) 2 104 3,531 4,810 -
Gross seltied:
— Cumency daerivatives — rectivable (611,580) {1,691 4B8) (5,301, 163) {3.278)
— Cumoncy derivatives = payable 550,070 1,522 046 5,181,342 2,191
Total derivalive cash flows (58,416 {55, 909 {135,021) {1,087)
Total 1,386,900 1,0, 596 3,678,154 {1,087)
Nat cash flows at Due within Dua DOue Dus after
31 March 2015 3 months between batwoon 5 years
4and12 1and &
months years
€000 €000 €000 €000
Med aetiled:
— Interest dofvatives payable |
{raceivania) 1,747 3,450 4,484 =
Gross sellbsd:
= Currency derivalives — recelvable (875 804) {1,183,303) (5,494 445) (6.591)
- Currency dervatives — payable 1,043,254 1,128,377 £,168,602 5,565
Total derivative cash lows 168,077 (61,557 (321 .258) (1,038
Total 2,618,948 1,068,937 3,823,074 (1,038)

The Company has extendad loan faciiies 1o related parties and to the exent that these loan faciliies ane
undrawn a 1he reporting date this represants a fulure lerding commilment.

Pedential each outllows from urdrawn koan faciliies at the reporting date are shown in the able below al ihe
garfiest possible draw down date. The cash Row effecl of probable future relaled party bormowing
requirements is monilored (hrough reguiar cash flow forecasts provided to the Company by the relafed

panios,

Undrawn commitments at Due within Due DOiee Due after
31 March 2016 3 months botwean batwaan 5 years

4 and 12 1 and 5

maonths years
€000 £'000 €000 €000
Undrawn loan commilmeants 3,476,634 - . -
Tatal J4TE 634 - - =
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Undrawn commitments at Duse within Due Due Due alfor
31 March 245 I manths batwoen babweon & yoars
4 anel 12 fand &
months years
€000 LT €000 E'000
Undrawm loan commitrments 2,710,448 - - -
Total 2,710,445 - = =

M6 Pricarsk

The Company is no! significantly expased to equity prica risk or commadity price risk.
34.7 Offselling financlal assels and financial liabilities

The toliowing inanclal instrumenis are subject o enforceabls master nelting egreemants.

As at Gross Gross et Mot
31 March 2016 amounts af amounts of collateral Hll_'l’:l-f
recagnised recognised exchanged {liabilities)

financial financial

asgels liabilitles
€'000 €'000 €'00a €000
Denwvalive financal instrumants 355639 (276, 300) {119,300) (38.8681)

Collateraiizad

Derivalive financial insiruments 26,575 {627) - 25,948

Non-Collateralized

Total 82,214 {278,327) (118,300} {14,043)

As al Gross Gross MNet Met
3 March 2015 amounts of amounts of collateral assels [
recognised recognisad exchanged {liakilities)

financial finanaial

assels liabilities
£'000 €'000 €000 000
Darivative Anancial instraments 503,213 {276,267} (380,600} (03,554)

Colsteralized

Derivalive financial Instrumants Ba.Ba7 (1,168) - 67,739

Mo Colldnralizad

Total 632,210 (277, 425) {380,500} (25,815)

Financial instruments are seliled on a gross basis, however, aach party 1o 8 magter nelting agreement wall
have the option to selile a8 such amounts on @ net basis n tha evant of default of the other party, All francial
ingirumenls on the Statemenl of financial posilion ane shown on a gioss basls,
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32,  Fair valuo of financial instrumonts

Fair value is obtained by calculsting the amaunt a1 which an essel or Eabliy could be exchanged in an amm's
lenath transaction babwesn informed and willing partios alther than in a forced liquidation,

321  Finangial assels and llablilties at fair value in the statement of financial pogition

The iable below analyses financlal Insiruments caried al fair value, by valualion method, The diffarent levals
have besn dalined as follows:

Lowal 1 - Quoted prices (unadisted) in active markets for identical assets and liabililes,

Level 2 — inputs ather fhan quabed prices included within loval 1 that are abservablo for the pssel of liaibiliy,
aither directly (that is, as prices) or indirectly (that ls dedved from prices);

Leval 3 — Inputs for the aseet or llability that are nol baged on cbservable marke! data (Ihal |s, unobservabie
inputs).

31 March 2016 31 March 2015 1

Level | Level 2 | Lovel Total | Level | Lovel 2| Level Tatal
1 3 1 3
E'000 €000 €000 €000 €000 €000 €000 €000

Financial Assols

Inwestmeant - o485 - B48 - 1,033 - 1,033
in affiliated company

Darbealive - 382,294 - Jaz.214 - 632,210 - 83azzio
financial iInstrumenis

Guarantes - 4358 - 4,358 - 4 880 - 4 880
foo roceivable

Financial Liabilities

Derivative - 276,927 - 276,527 - 277425 - 27T AZE
financial instumenls

Felated party - 4,358 - 4,358 - 4. B&0 - 4,860

Thers were no transfars batween level 1, leval 2 and lovel 3.
422 Financial assots and liabilitisa at carrying value in the statemant of financial position

The following tabkes compare the carrying value and fair value of those Franclal aseale and liabilities not
preseniad on the staiement of financial position at fair value.

31 March 2016 31 March 2015
Lewval 2 Lovel 2

Carrying Value | Fair value Garrying Value Fair valua

€000 €000 €000 €000
Financlal assels
Loans o related parties 6,291,307 6,337,280 7033544 7057647
Financial liabllities
Loans payabla group company 544,710 544 064 726,252 725,415
Loans payable hank 1133814 1,145,161 1,290 860 1,308,012
Euro medium 1erm notas 3,475,704 3577326 3540813 3,640,803

ar
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Financial assets

The falr value caleulation for loans to related parbes ls based on discounting expected fulure cash flows
using an estmaled discount rate thal reflects fhe expeeted lulure inlareel rates, dadived from quated market
rates @l the roparting date. Early setiements, credit losses and credf spread assumptions are reviewed
penndically, bl currently are nod relevant ko this ciass of assat.

Satistical mathods aro used thal divide receivables inte segments by lype of recalvables and conlractual
farrm,

Financlal liabilites

Tha fair value of borrowings = based on current market prices whan avaitable. Fair value of EMTN is based
on the discounted cash flow madel fhat incorporales obsenvable inpuls incleding interest rate yvield cuves
and the aspropsate discount rate for tha currency snd tenor of the cash flow. Where active market prices are
not available, the fair value of fixed inderest bomowings is based on fulure cash flows discounted af the
currend rada for similar debt or assats with B sarme ramaining maturities.

33. Evenis occurring after the reporting date

There are no overds after the reporting dale bo diecloss.

Board of Managemant

Youiyuki Hirgyama

Kalsunobu Kalayama

Wilkam Kalpatrick
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Other Infarmation

Retalned Eamings

In accordance wilh Ardicle 21 of the Aricles of Association, relsined eamnings are ai the disposal of e
shareholder in the general meeling Subject lo the Company being in & profsble posilion, the Board of
Mansgement may decids be pay an interm dividend subject to the approval of the shareholder In general
mealng

Appropriation of Profit

The profil for the financizl year 2015 was added o the redained earnings as agreed in the Annuel General
Meeling of Shareholders held in Amsterdam on July 27, 2015,

Tha Board of Managemand proposed that the loss for the past financial year be deducied from the realned
eamings.

Indopendent Auditor's Report
Tha independant auddor's repor (5 sef out on page 400
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an 27 11 12
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(20) 27 12

(21) 27 12

(22) 27 12 28
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27

(24) 28 12

27
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2012 2013 2014 2015 2016
( )| 18,583,653 | 22,064,192 | 25,601,911 | 27,234,521 | 28,403,118
( ) 432,873 1,403,649 2,441,080 2,892,828 2,983,381
( ) 283,559 962,163 1,823,119 2,173,338 2,312,694
( ) 341,694 1,934,156 2,892,501 3,294,275 1,517,486
( )| 11,066,478 | 12,772,856 | 15,218,987 | 17,647,329 | 18,088,186
( )| 30,650,965 | 35,483,317 | 41,437,473 | 47,729,830 | 47,427,597
() 3,331.51 3,835.30 4,564.74 5,334.96 5,513.08
() 90.21 303.82 575.30 688.02 741.36
() 90.20 303.78 574.92 687.66 735.36
() 34.4 34.2 34.9 35.2 35.3
() 2.7 8.5 13.7 13.9 13.8
() 39.6 16.0 10.1 12.2 8.0
( ) 1,452,435 2,451,316 3,646,035 3,685,753 4,460,857
( ) 1,442,658 3,027,312 4,336,248 3,813,490 3,182,544
( ) 355,347 477,242 919,480 306,045 423,571
( ) 1,679,200 1,718,297 2,041,170 2,284,557 2,939,428
) 325,905 333,498 338,875 344,109 348,877
1 [ 75,7571 [ 83,190] [ 85,778]| [ 85,848]| [ 86,843]]
)
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108 109 110 111 112
2012 2013 2014 2015 2016
8,241,176 9,755,964 11,042,163 11,209,414 11,585,822
23,098 856,185 1,838,450 2,125,104 2,284,091
35,844 697,760 1,416,810 1,690,679 1,810,370
397,049 397,049 397,049 397,049 635,401
3,447,997 3,447,997 3,447,997 3,417,997 3,337,997
. _ _ _ 47,100
6,634,666 7,446,372 8,920,439 10,184,271 10,859,443
10,612,765 11,234,794 13,609,725 15,128,623 16,100,209
2,091.65 2,347.91 2,812.17 3,235.44 3,417.07
50 90 165 200 210
( ( 20) ( 30) ( 65) ( 75) ( 100)
_ _ — — 52
( ) =) ) ) ( 26)
11.40 220.33 447.09 535.22 581.08
11.40 220.31 446.81 534.95 575.64
62.4 66.2 65.5 67.3 67.4
0.5 9.9 17.3 17.8 17.2
313.1 22.1 13.0 15.7 10.2
438.5 40.8 36.9 37.4 36.1
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https://www.nba.nl/0Over-de-NBA/English/English/Standard-texts-auditors-report/
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Independent auditor’s report

To the Generad Meeting of Toyota Motor Finance (Netherlands) BV.

Report on the audit of the financial statements 2016

Our Opinion

We have audited the financial statements 2016 of Toyota Motor Finance (Netherlands) BV.

In our opinion the financial statements give atrue and fair view of the financial position of Toyota Motor
Finance (Netherlands) BV. asat March 31, 2016, and of its result and its cash flows for the year then
ended in accordance with International Financial Reporting Standards as adopted by European Union
(EU-IFRS) and with Part 9 of Book 2 of the Dutch Civil Code.

The company financial statements comprise:

The statement of financial position asat March 31, 2016.

The following statements for the year ended March 31, 2016: the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows.

The notes comprising a summary of the significant accounting policies and other explanatory
information.

Basisfor our opinion

We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. Our
responsibilities under those standards are further described in the “Our responsibilities for the audit of the
financial statements’ section of our report.

We are independent of Toyota Motor Finance (Netherlands) BV. in accordance with the “Verordening
inzake de Onafhankelijkheid van accountants bij assurance-opdrachten” (ViO) and other relevant
independence regulations in the Netherlands. Furthermore we have complied with the “Verordening
gedrags- en beroepsregels accountants’” (VGBA).

We believe the audit evidence we have obtained is sufficient and appropriate to provide abasis for our
opinion.
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Our audit approach

Board report Prepared in accordance with
IFRS EU and Part 9 of Book
2 of the Dutch Civil Code
Is consistent with the

financial statements

Materiality For the financial statements
as awhole we determined
the materiality at EUR 34

million.

Valuation of loans to related
companies

Valuation of derivatives

Deloitte has audited the
financial statements.

Key matters

Scope

Materiality
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As part of our audit we have determined
materiality and used it to identify the risks
of arelevant misstatement in the financia
statements. In particular we have assessed
those accounts with arelatively high level
of subjectivity; there where estimates with
regard to uncertain future developments
occur.

We specifically paid attention to the risk of
management overriding internal controls
and to the risk of material misstatements as
aresult of fraud. Additionally, we have
taken continuity and reliability of the
information technology environment into
account during our audit procedures.

Misstatements can arise from fraud or error and are considered materiad if, individualy or in the
aggregate, they could reasonably be expected to influence the economic decisionsof users takenon the
basi sof these financial statements. The materiality affectsthe nature, timingand extent of our audit
procedures and the evaluation of the effectof identified misstatements on our opinion.

Based on our professional judgement we determined the materiality for the financial statements as a whole
at EUR 34,000,000. The materiality leve is based on 0,5 % of the total assets. We have also taken into
accountmisstatements and/or possible misstatements that in our opinionare material for the users of the

financial statementsfor qualitative reasons.

Materiality for the financia statements as awhole
Benchmarks for materiality

Threshold for clearly trivial misstatements

EUR 34,000,000
Total assets

EUR 1,700,000

We agreed with the board of management that misstatements in excessof EUR 1,700,000, which are
identified during the audit,would be reportedto them, as well as smallermisstatements that in our view

must be reported on qualitative grounds.
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The scope of our audit

The Company is afinancing company belonging to Toyota Motor Corporation group.

The operations of the Company are embedded in the IT environment and processes of

Toyota Motor Corporation group. Considering our responsibility for the opinion on the Company’s
financial statements we are responsible for direction, supervision and performance of the audit of the
Company. In this context, we used the work performed by PwC UK at Toyota Motor Corporation
group Company for assurance over the central IT environment. We sent the instructions to the PwC
UK firm, which set out the work to be performed and the agreed scope of testing. We determined the
level of involvement we needed to have in the testing work to be able to conclude whether sufficient
appropriate audit evidence had been obtained as a basis for our opinion on the financial statementsas a
whole. In this respect we assessed the reports and followed up where necessary and had discussions
with the IT auditors of PwC UK.

Our key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements. We have communicated the key audit matters to the board of
management. The key audit matters are not a comprehensive reflection of al matters discussed.

These matters were addressed in the context of our audit of the financial statements asawholeand in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Vauation of loans to related companies
Description of key audit matter
Toyota Motor Finance (Netherlands) BV. isa

How our audit addressed the key audit matter

financing company which provides loans to
other companies within Toyota Motor
Corporation group. Loans are initially
recognized at fair value and subsequently at
amortized cost by using effective interest rate
method. Therisk could exist that some of the
loans to group companies have been impaired.
The Board of Management did not identify any
impairment triggers in respect of loans to related
companies.

We have tested the controls over the credit
function and determined that such controls
designed and implemented effectively. We sent
out loan confirmations to determinate the
existence of the loans. We have reviewed key
judgments and estimates made by management,
including areview of asample of loan files to
assess the requirement for any specific loan loss
provisioning. There are no impairment triggers
identified.
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Vauation of derivatives
Description of key audit matter How our audit addressed the key audit matter
Toyota Motor Finance (Netherlands) BV.
recognized fair value of derivatives in amount of | We have evaluated the design of controls
EUR 382.214 thousand positive and implemented into the process of derivatives
EUR 276.927 thousand negative. We consider | valuation. We have also engaged our valuation
the valuation of derivatives as key audit matter | specialistsin order to recalculate fair values of
due to their size and judgement involved in derivatives on a sample basis.

valuation models used.

Responsibilities of the board of management for the financial statements

The board of management is responsible for the preparation and fair presentation of the financial
statements in accordance with EU-IFRS and Part 9 of Book 2 of the Dutch Civil Code, and for the
preparation of the Report of the Board of Management in accordance with Part 9 of Book 2 of the Dutch
Civil Code. Furthermore, management is responsible for such internal control as management determines
is necessary to enable the preparation of the financial statements that are free from material misstatement,
whether dueto fraud or error.

As part of the preparation of the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern. Based on the financial reporting framework mentioned,
management should prepare the financial statements using the going concern basis of accounting unless
management either intends to liquidate the company or to cease operations, or has no realistic alternative
but to do so. Management should disclose events and circumstances that may cast significant doubt on the
company’s ability to continue as a going concern in the financial statements.

The board of management is responsible for overseeing the company’s financial reporting process.
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Our responsibilitiesfor the audit of thefinancial statements

Our objective isto plan and perform the audit assignment in a manner that allows us to obtain sufficient
and appropriate audit evidence for our opinion.

Our audit has been performed with a high, but not absolute, level of assurance, which means we may not
have detected all errors and fraud.

For an overview of our responsibilities we refer to NBA’s website:
https://www.nba.nl/Over-de-NBA/English/English/Standard-texts-auditors-report/.

We communicate with the board of management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant findings in internal control that
we identify during our audit.

We provide the board of management with a statement that we have complied with relevant ethical
reguirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of management, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these mattersin our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, not communicating the matter isin
the public interest.
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Report on other legal and regulatory requirements
Report on the Board of Management report and the other information

Pursuant to legal requirements of Part 9 of Book 2 of the Dutch Civil Code (concerning our obligation to
report about the board of management report and other information):

We have no deficiencies to report as aresult of our examination whether the board of management
report, to the extent we can assess, has been prepared in accordance with Part 9 of Book 2 of the
Dutch Civil Code, and whether the information as required by Part 9 of Book 2 of the Dutch Civil
Code has been annexed.

We report that the board of management report, to the extent we can assess, is consistent with the
financial statements.

Engagement

We were engaged by the board of management of Toyota Motor Finance (Netherlands) BV. asof the
audit for year ended 31 March 2016.

Amsterdam, 18 July 2016
Deloitte Accountants BV.

Signed on the original: JPenon
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