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oOoOooodn
AIFRS
30 30
2012 ** 2013 *x 2014 2015 2016
19,710 20,876 22,488 23,668 24,578
¢
1,525,751 1,616,011 1,740,796 1,832,140 1,902,583
9,859 10,645 11,997 12,612 12,854
763,185 824,029 928,688 976,295 995,028
7,032 7,634 8,650 9,084 9,247
544,347 590, 948 669,597 703,192 715,810
7,016 7,618 8,631 9,063 9,227
543,109 589,709 668,126 701,567 714,262
525,682 556,648 597,781 639,262 695,398
@
40,693,044 43,090,122 46,274,227 49,485,271 53,830, 759
437,655 459,429 498,352 543,231 588,045
33,878,874 35,564,399 38,577,428 42,051,512 45,520,563
1,592,154,780 1,611,928,836 1,621,319,194  1,627,592,713 1,715,142,177
* 25,498 26,619 27,327 27,898 34,129
1,973,800 2,060,577 2,115,383 2,159,584 2,641,926
) 41,620 45,537 49,348 52,993 60,756
3,221,804 3,525,019 3,820,029 4,102,188 4,703,122
718,839 753,857 791,451 873,446 933,078
55,645,327 58,356,070 61,266,222 67,613,455 72,229,568
18.8 20.9 23.5 25.5 29.1
1,455 1,618 1,819 1,974 2,253
428.5 461.0 521.9 539.6 529.5
332 357 404 418 410
334 364 401 420 420
259 282 310 325 325



76.0
*

8,847

684,846

(1,281)

(99,162)

(1,954)

(151,259)
12,603

975,598

44,844
Q)

*) 2012 2013

7.4

6,577

509,126

(1,256)

(97,227)

(6,158)

(476,691)
12,618

976,759

44,969

10/444

75.5

3,963

306,776

201

15,559

1,935

149, 788

19,128

1,480,698

44,329
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75.7

7,183

556,036

(1,215)

(94,053)

(7.875)

(609, 604)
19,270

1,491,691

45,948

oOoOooodn

78.3

(4,561)

(353,067)

(2,032)

(157,297)

1,620

125,404
14,447

1,118,342

45,129
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1911
1959
1990 12
1990

1959
1991 4 17

1991 1 1
1991 1 1

1991 7 1996 7

30 1991
1991 8 14

1993 10
50.4

1996 50.4

1996 22
2000 13

2000 8 22 ASB ABS
25 560 430
ASB ASB 100

2001

2008 12 19 HBOS plc
100%

1985 2001 10
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©) 36
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6
@
( ) ( )
2016 2016
6 6
2016 2015 2014 2015 2016 2015 2014 2015
6 30 6 30 6 30 6 % 6 30 6 30 6 30 6 %
( ) 9,227 9,063 8,631 2 9,450 9,137 8,680 3
) 16.2 18.2 18.7 (200)bpts 16.5 18.2 18.7  (170)bpts
- 542.5  553.7  530.6 @ 555.1  557.5  532.7 -
( )
( ) 420 420 401 - 420 420 401 -

bpt(s):
@
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2% 9,227
( ) 16.2% ( ) 542.5 2%

2001 IFRS

IFRS

6 (©) 26

IFS

( ) 3% 9,450
555.1

( ) 16.5% 170
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5.1
2016 7 1
APRA

Basel 111 Tier ( CET1 )

40

2.22
( )

2016 8 18
2016 8 17
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10.6%

518

4.20

76.5%

2016 9 29

GDP



EDINETOOOO
0000000 OO00DbDO00oOoo(Eessr2)

OooooOodd
2016 2015 2014 2016 2015 2015 2014
6 30 6 30 6 30 6 30 6 30 ® 6 30 6 30
@
™ 16,935 15,827 15,131 16,935 15,823 15,795 15,101
4,860 4,811 4,283 4,576 4,828 4,856 4,320
()
21,795 20,638 19,414 21,511 20,651 20,651 19,421
2,016 1,938 1,933 2,061 2,003 2,003 2,034
795 792 819 1,006 1,014 1,014 1,033
24,606 23,368 22,166 24,578 23,668 23,668 22,488
141 210 235 - - - -
24,747 23,578 22,401 24,578 23,668 23,668 22,488
(10,429) (9,993) (9,499) (10,468) (10,068) (10,068) (9,573)
(1,256) (988) (953) (1,256) (988) (988) (918)
13,062 12,597 11,949 12,854 12,612 12,612 11,997
@ (3.592) (3,439) (3,250) (3.607) (3,528) (3,528) (3,347)
3 (20) (21) (19) (20) (21) (21) (19)
9,450 9,137 8,680 n/a n/a n/a n/a
(
)
(200) 6 6 n/a n/a n/a n/a
IFRS
®
(23) (80) (55) n/a n/a n/a n/a
®
9,227 9,063 8,631 9,227 9,063 9,063 8,631
@
4,436 3,994 3,867 3,678
1,567 1,495 1,459 1,321
1,164 1,285 1,268 1,277
621 625 622 765
738 925 908 752
736 743 700 619
IFS (35) ) 239 219
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9,227 9,063 9,063 8,631

@ 2014

2016 2015 2015

2014

@) (2016 6 30 :101

2015 6 30 99 2014 6 30 :126 )
€)) ASB Capital Limited ASB Capital No.2 Limited
©) ( )

IFRS
(200 ) (27 ) 4

©) 26
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@
2016 2015 2015 2014
6 30 6 30 6 30 6 30
( ) 9,227 9,063 9,063 8,631
() 2.07 2.09 2.09 2.14
) 2.06 2.06 2.03 2.04
( ) 817,457 755,872 754,872 705,371
( ) 760,615 713,084 714,159 661,733
B (@) 143,312 138,358 287,136 263,860
-« @ 202,000 199,264 - -
( ) 3,400  3.259 3,259 3,068
(%) 42.6 42.5 42.5 426
(D) 27.5 27.4 27.4 27.1
( ) 4,436 3,994 3,867 3,678
%) 32.6 34.1 34.9 35.2
( ) 1,567 1,495 1,459 1,321
) 38.1 38.4 38.4 38.7
( ) 1,164 1,285 1,268 1,277
) 37.9 34.6 35.9 35.4
( ) 621 625 622 765
-« Y@ 132,632 128,880 273,800 241,405
- ©) 197,569 195,406 - _
2,474 2,388 2,388 2,237
(%) 65.7 66.4 66.5 59.3
( ) 738 925 908 752
-« ) 10,680 9,478 13,336 10,877
- 4,431 3,858 - _
( ) 672 638 638 590
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( ) 736 743 700 619
) 43.8 46.0 47.5 49.5
(Basel 111)
Tier 1 APRA (%) 10.6 9.1 9.1 9.3
Basel ®
APRA 5.0 n/a n/a n/a
@ 2014
2016 2015 2015
2014
@
(€)) AUM 2015 12 31
©)
) 2015 9 30

21/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)

OoOoOoOoOodno
(€))
2016 2015 2015 2014
6 30 6 30 6 30 6 30
- ( ) 420 420 420 401
- 1.3 1.3 1.3 1.3
1.3 1.3 1.3 1.3
2
( )( )
- 542.5 553.7 557.0 533.8
- 529.5 539.6 5427 521.9
- 555.1 557.5 560.8 535.9
- 541.5 543.2 546.3 524.0
(%)(3)
78.3 75.7 75.7 75.5
76.5 75.1 75.1 75.1
4
( )- ( )( ) 1,692 1,627 1,618 1,608
5
( )- ( )( ) 1,693 1,630 1,620 1,611
6
( O 16.2 18.2 18.2 18.7
,
( NONK 16.5 18.2 18.2 18.7
€H)
) : AASB 133
(©)) (
)
@) ( )-
6 (6) 6
®) ( )-
(6) ( ): ( )

Q) ( )
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2016 2015 2015 2016 2016
6 30 12 31 6 30 6 6
€H) % % % 2015 2015
12 % 6 %

25.3 25.1 25.2 20 bpts 10 bpts

- rea @ 24.4 24.7 24.3  (30)bpts 10 bpts

(©) 16.8 16.9 17.4  (10)bpts  (60)bpts

29.2 29.3 29.4 (10)bpts (20)bpts

RBA 16.9 17.0 17.0  (10)bpts  (10)bpts

APRA 18.7 18.7 18.8 - (10)bpts

APRA 20.2 20.3 20.3  (10)bpts  (10)bpts

12.8 13.1 13.2 (30)bpts (40)bpts

4.7 5.6 6.0 (90)bpts  (130)bpts

15.7 15.6 15.8 10 bpts (10)bpts

- *

@ 11.1 11.0 11.1 10 bpts -

@ ( ) 11.4 11.6 12.1  (20)bpts  (70)bpts

( )(4) 10.9 11.0 11.6  (10)bpts  (70)bpts

21.8 21.8 21.7 - 10 bpts

21.0 20.9 21.4 10 bpts  (40)bpts

12.4 11.9 11.6 50 bpts 80 hpts

@ 15.6 15.7 16.2 (10)bpts (60)bpts

& 28.5 28.7 28.8 (20)bpts (30)bpts
@

(2)2016 31

®3)

(4)2016 31

23/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)

Ogoooood
6 30
2016 2015 © 2014 @ 2013 2012
( )
33,817 34,145 33,691 34,739 38,258
16,882 18,322 18,550 20,805 25,136
16,935 15,823 15,141 13,934 13,122
1,256 988 918 1,146 1,089
7,643 7,845 7,347 6,942 6,588
10,468 10,068 9,573 9,085 8,762
12,854 12,612 11,997 10,645 9,859
3,607 3,528 3,347 3,011 2,827
9,247 9,084 8,650 7,634 7,032
(20) (21) 19 (16) (16)
9,227 9,063 8,631 7,618 7,016
@ 7,189 6,823 6,484 3,224 3,137
( )( ) 1,692 1,627 1,618 1,598 1,570
( ) 542.5 553.7 530.6 474.2 4442
( ) 529.5 539.6 518.9 461.0 428.5
( ) 420 420 401 364 334
@ 78.3 75.7 75.5 77.4 76.0
@
(2)6 30

® ( )
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6 30
2016 2015 o 2014 2013 2012
( )

23,372 33,116 26,409 20,634 19,666
11,591 13,063 8,065 7,744 10,886
34,067 26,424 21,459 19,617 13,816
13,547 14,088 15,142 14,359 14,525
1,480 1,278 760 907 980
46,567 46,154 29,247 45,340 39,567
80,898 74,684 66,137 59,601 60,827
695,398 639,262 597,781 556,648 525,682
1,431 1,944 5,027 6,063 9,717
3,940 2,833 2,816 2,718 2,503
2,776 2,637 1,844 2,281 1,898
10,384 9,970 9,792 10,423 10,281
345 455 586 916 960
7,282 7,538 6,386 6,606 7,531
933,078 873,446 791,451 753,857 718,839

588,045 543,231 498,352 459,429 437,655

28,771 36,416 24,978 25,922 22,126
10,292 8,493 7,508 8,701 6,555

39,921 35,213 27,259 38,580 39,851

1,431 1,944 5,027 6,063 9,717

1,022 661 688 1,529 1,537

340 351 366 471 338

1,656 1,726 1,363 1,249 1,224

12,636 12,911 13,166 13,004 12,994

161,284 154,429 142,219 132,808 124,712

1,606 1,149 1,214 891 995

9,774 11,105 10,369 9,986 9,493

856,778 807,629 732,509 698,633 667,197

©) 15,544 12,824 9,594 9,687 10,022
872,322 820,453 742,103 708,320 677,219

60,756 52,993 49,348 45,537 41,620

60,756 52,993 49,348 45,537 41,620

- 939 939 939 939

60,756 52,054 48,409 44,598 40,681
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6 30
2016 2015 (1) 2014 2013 2012
( )

@ 2.07 2.09 2.14 2.13 2.09
@ 1.92 1.95 2.00 1.91 1.82
ON 16.2 18.2 18.7 18.0 18.5
n® 1.0 1.1 1.1 1.0 1.0

545,237 508,578 500,034 479,308 454,554

/ n® 25.1 24.9 25.0 23.9 24.3
/ H® 42.4 42.8 42.9 44.9 45.8
( )
Basel 111
394,667 368,721 337,715 329,158 n/a
Tier 48,553 41,147 37,608 33,750 n/a
Tier 7,924 5,661 2,935 3,088 n/a
® 56,477 46,808 40,543 36,838 n/a
Tier / () 12.3 11.2 11.1 10.2 n/a
Tier / () 2.0 1.5 0.9 1.0 n/a
/ (%) 14.3 12.7 12.0 11.2 n/a
/ (%) 6.3 6.1 6.1 6.0 n/a
Basel 11
n/a n/a n/a n/a 302,787
Tier n/a n/a n/a n/a 30,299
Tier n/a n/a n/a n/a 2,939
©) n/a n/a n/a n/a 33,238
Tier / D) n/a n/a n/a n/a 10.0
Tier / D) n/a n/a n/a n/a 1.0
/ Q) n/a n/a n/a n/a 11.0
/ D) n/a n/a n/a n/a 5.6
@
)
®3)
C)) ( )
®)

(6)Tier Tier APRA
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6 30
2016 2015 @O 2014 2013 2012
( )
@
©)) 2,460 2,253 2,475 3,523 4,218
() 3,116 2,855 3,367 4,330 4,687
944 887 1,127 1,628 2,008
2,818 2,762 2,779 2,858 2,837
1,989 1,829 2,101 2,571 2,556
0.3 0.4 0.4 0.5 0.6
0.1 0.1 0.1 0.1 0.1
0.3 0.3 0.3 0.5 0.5
/ %) 3.3 3.5 4.3 5.6 6.1
/ ) 0.8 0.9 0.8 0.9 n/a
Basel 111
/ %) n/a n/a n/a n/a 0.9
Basel 11
@
2
®3)
©)
®)
(6) 6 (6) 13

12
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2016
6 30
2016 2015 2014 2013 2012
( )
( ) (4,561) 7,183 3,963 6,577 8,847
( ) (2,032) (1,215) 201 (1,256) (1,281)
( ) 1,770 (5,826) 2,346 (5,306) (1,688)
@)

« ) (4,823) 142 6,510 15 5,878
19,270 19,128 12,618 12,603 6,725
14,447 19,270 19,128 12,618 12,603

€Y)
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2016 6

2015 6

16.2%

2%

%

2.06%

4%

1%

27%

2%
542.5

16,935

5% 4,576

3%

1,006

10,468

1,256
IFS
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9,227
( ) 200

8%

3% 2,061
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Ogoooood
2016 2015 2016 2015 2014 2015
6 30 6 30 6 6 30 6 30 6
2015 2014
6 % 6 %
( ) 16,935 15,827 7 15,799 15,001 5
IFRS - 1)) 4 16
- - - - ©)
( Yy 16,935 15,823 7 15,795 15,101 5
436,530 410,306 6 410,306 386,160 6
23,722 23,481 1 23,481 22,499 4
211,356 190,537 11 190,537 177,249 7
671,608 624,324 8 624,324 585,908 7
145,849 131,548 11 130,548 119,463 9
817,457 755,872 8 754,872 705,371 7
( )() 2.07 2.09 (2)bpts 2.09 2.14  (5)bpts
2.06 2.06 - 2.03 2.04  (L)bpt
(%)
@ ( )

6 (6) 26
100%

31/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)

OooooOodd
2016 6 2015 6
( ) 7% 16,935
8% 2
62 817
26 6% 437
21
11% 211
14 11% 146
2 2.07%
1
1
2
2
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2016 2015 2016 2015 2014 2015
6 30 6 30 6 6 30 6 30 6
2015 2014
6 % 6 %
2,215 2,209 - 2,226 2,130 5
1,010 1,005 - 1,050 1,083 ®)
1,087 1,039 5 1,005 922 9
548 558 2 558 188
( ) 4,860 4,811 1 4,839 4,323 12
IFRS (284) 17 17 @n
/ - - - - 24
( )(1) 4,576 4,828 ) 4,856 4,320 12
@ ( )

6 (6) 26
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2016 6 2015 6
5% 4,576

5% 1,087

2% 548

IFRS
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2016 2015 2016 2014 2015
6 30 6 30 6 6 30 © 6

2015 2014

6 % 6 %
Colonial First State (CFs) @ 929 866 7 828 5
CFS Global Asset Management (CFSGAM) 842 847 @ 739 15
CommInsure 120 133 (10) 132 1
80 71 13 60 18

®) - - - 137
45 21 37 (43)
( ) 2,016 1,938 4 1,933 -
14 (22) (46) (52)
®) 21 59 (64)
39 66 (41) 88 (25)
( )(4) 2,061 2,003 3 2,034 ©))
D 2014 6 30

(2)Colonial First State

®

O] (
6 ®)
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2016 6 2015 6
( ) 3% 2,061
4%
1%
CFS
2016 2015 2016 2014 2015
6 30 6 30 6 6 30 6
2015 2014
6 % 6 %
CommInsure 502 503 - 575 (13)
242 232 4 202 15
IFS 46 42 10 36 17
5 15 (67) 6
( ) 795 792 - 819 ®3)
109 78 40 67 16
102 144 (29) 147 )
( )(1) 1,006 1,014 [€)) 1,033 @)
@ ( )

6 (©) 26
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2016 6 2015 6
( ) 1% 1,006
4% 3,401
CommInsure
CommInsure
2016 2015 2016 2014 2015
6 30 6 30 6 6 30 6

2015 2014

6 % 6 %
6,164 5,816 6 5,542 5
1,134 1,086 4 1,053 3
1,485 1,292 15 1,337 ©)
1,646 1,799 (©) 1,567 15
( ) 10,429 9,993 4 9,499 5
39 75 (48) 74 1
( )(1) 10,468 10,068 4 9,573 5
(D) 42.6 42.5 10bpts 42.6  (10)bpts
(D) 38.9 39.4  (50)bpts 40.1  (70)bpts

@ ( )

6 (6) 26
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2016 6 2015 6

( 4% 10,468

1%
6% 6,164

4% 1,134

15% 1,485
9 1,646
10 42 .6%
50
38.9%
6 30
2016 2015 2014
35,179 35,878 34,312

45,129 45,948 44,329
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2016 2015 2016 2014 2015
6 30 6 30 6 6 30 6
2015 2014
6 % 6 %
604 539 12 598 (10)
769 707 9 584 21
1,373 1,246 10 1,182 5
701 728 O 774 ®)
505 378 34 280 35
167 140 19 128 9
1,373 1,246 10 1,182 5
10% 1,373

Stronger Super Future of Financial Advice (FOFA)

One Commbank
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2016 2015 2016 2014 2015
6 30 6 30 6 6 30 6
2016 6 % 2014 6 %
660 626 5 582 8
179 152 18 237 (36)
252 167 51 26
120 83 45 51 63
(10) (50) (80) 11
IFS 55 10 11 9
) 1,256 988 27 918 8
2016 6 2015 6
) 27% 1,256

IFS
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2016 2015 2016 2015 2014 2015

63 . O 6 6 30 6 30 6

2015 2014

6 % 6 %
1,892 1,706 11 1,651 1,569 5
673 643 5 628 563 12
356 380 (6) 371 410 (10)
222 201 10 199 231 (14)
315 302 4 295 239 23
329 342 ) 324 201 11
IFS (195) (135) 44 (29) (53) (45)
( ) 3,592 3,439 4 3,439 3,250 6
@ 15 89 (83) 89 97 ®)

( )(2) 3,607 3,528 2 3,528 3,347 5
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2016 2015 2016 2015 2014 2015
6 30 6 30 @ 6 6 30 6 30 6
% % 2015 % % 2014
6 % 6 %
29.9 29.9 - 29.9 29.9 -
30.0 30.1  (10)bpts 30.1 29.9 20bpts
23.4 22.8 60bpts 22.6 24.7 (210)bpts
27.2 24.9  230bpts 24.8 23.3  150bpts
25.5 25.7  (20)bpts 25.8 24.4  140bpts
30.1 30.0 10bpts 30.1 30.1 -
27.5 27.4 10bpts 27.4 27.1 30bpts
Q@ 2014
2016 2015 2015
2014
@ ( )

6 (©) 26
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2016 6 2015 6

( ) 2% 27.5%
30%
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2016 2015 2016 2015 2014 2015
6 30 62 O 6 6 30 6 30 6
2015 2014
6 % 6 %
456,074 422,851 8 422,851 399,685 6
23,862 23,497 2 23,497 23,058 2
220,611 198,476 11 198,476 183,930 8
@ 700,547 644,824 9 644,824 606,673 6
137,838 138,166 - 136,643 119,699 14
838,385 782,990 7 781,467 726,372 8
&) 94,693 90,456 5 91,979 65,079 1
933,078 873,446 7 873,446 791,451 10
® 89,780 89,360 - 90,589 76,947 18
191,313 176,497 8 176,497 155,142 14
197,085 195,065 1 195,065 192,956 1
71,293 67,074 6 67,074 60,832 10
549,471 527,996 4 529,225 485,877 9
162,716 156,372 4 156,372 147,246 6
54,101 57,523  (6) 57,523 42,079 37
766,288 741,891 3 743,120 675,202 10
® 37,000 14,168 - - -
69,034 64,394 7 77,333 66,901 16
872,322 820,453 6 820,453 742,103 11
@ 2014
2016 2015 2015
2014
@
®3) 18,314

2014
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2016 6 2015 6

(2015 6 30

21

5%

60

33

1 65%)

%

22

549

163

54

18

%

456
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66%

8%

2% 24

221 11%

4% 15

4%

6%

23 37
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2016 2015 2014 2016 2015
6 30 6 30 6 30 6 6

2015 2014

6 % 6 %
2,818 2,762 2,779 2 6))
944 887 1,127 6 1)
3,762 3,649 3,906 3 Q)
(44) (3D) (40) 42 (23)
3,718 3,618 3,866 3 (6)

2016 6

2015 6
3% 3,762
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2016 2015
6 6

2016 2015 2015 2014 2014

6 30 6 30 6 % 6 30 6 %
(GLAA)( ) 701,730 646,172 9 608,127 6
(RWA)- Basel 111 394,667 368,721 7 337,715 9
- Basel 111 344,030 319,174 8 289,138 10
3,116 2,855 9 3,367 (15)
1,989 1,829 9 2,101 (13)
/ - Basel 111(%) 0.82 0.87  (5)bpts 0.96  (9)bpts
/ - Basel 111(%) 1.09 1.14  (5)bpts 1.35 (21)bpts
/ () 36.17 35.94  23bpts 37.60 (166)bpts
/ GLAAs(%) 0.54 0.56  (2)bpts 0.64  (8)bpts
/ GLAAs(%) 0.44 0.44 - 0.55 (11)bpts
90 / GLAAs(%) 0.33 0.36  (3)bpts 0.39  (3)bpts
/ GLAAS(%) 0.19 0.16 3bpts 0.16 -
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36.17%
30 1.25%  1.21% 90
0.52%  0.54% 30
2.66% 2.41% 90 1.08%  0.99%
30 3.28%  3.46% 90 1.34% 1.46%
14% 3,476 0%
3,116 ( GLAAs )
0.44%
Basel
BCBS Basel
2019
2013 1 1 APRA  BCBS
APRA 2013 CET1 4.5% CET1
3.5 DSIB " 0%
¢ coy8 YD 2016 1 1 CETL 8%
2014 12
2015 7 APRA
APRA
( IRB )
2016 7 1
2016 8 5  APRA
25
APRA
2015 9
5.1
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(1) 2015 12  APRA

CCyB 0%
APRA
2015 12 31 10.2%
2016 6 30 CET1
2015 12 (
(RWA)
RWA
2016 CET1
CET1
5.1
2015
18.1%
2016

16.3%

EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)

OooooOodd
CCyB 0%
CET1 2016 6 30 10.6%
2015 6 30 9.1%
(DRP) )
(1RRBB)
2015 9
657
552
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APS 330 Public Disclosure
2016 1 2019 1 1
2016 BCBS
2018 1 1
BCBS 2016 APRA
2017
2 ADI
2014 5 APRA 2
2
APRA
APRA APRA
/ 2016 8
APRA
APRA 2017

2017 7 1
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2016 6 30 APRA Basel 111
APRA APRA APRA
2016 2015 2015
6 30 12 31 6 30
% % %
Tier 1 10.6 10.2 9.1
Tier 1 12.3 12.2 11.2
Tier 2 2.0 1.9 1.5
APRA 14.3 14.1 12.7
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2016 2015 2015
6 30 12 31 6 30
33,845 33,252 27,619
(€H) 284 325 279
34,129 33,577 27,898
2,734 2,554 2,345
@ (143) (181) (93)
2,591 2,373 2,252
23,627 22,548 21,528
©) (451) (481) (529)
23,176 22,067 20,999
® 550 554 562
ASB (505) (505) (505)
(45) (49) 7))
Tier 59,896 58,017 51,149
@ (104 )
(180 )
@)
APRA Level 2
(€))
) ASB 550

Tier
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Basel 111 Basel 111 Basel 111
2016 2015 2015
6 30 12 31 6 30
Tier 1
@ (7,603) (7,597) (7,599)
( @ (2,313) (2,294) (2,253)
(535) (498) (559)
3 (183) (307) (193)
Q) (386) (270) (242)
(1,443) (1,078) (1,164)
(473) (137) (263)
(132) (85) (122)
®) (3,120) (3,263) (3,179)
W(®) (1,458) (1,688) (1,705)
™ (314) (245) (134)
(161) (132) (144)
(112) (207) (194)
Tier (18,233) (17,801) (17,751)
Tier 41,663 40,216 33,398
Tier
Basel 111 ) 6,450 5,000 5,000
Basel 111 ) 640 2,756 2,749
Tier (10 (200) - -
Tier 6,890 7,756 7,749
Tier 48,553 47,972 41,147
Tier
Basel 111 an 5,834 5,033 3,268
Basel 111 12 1,934 2,141 2,257
Tier (25) (19) (20)
13) 181 178 156
Tier 7,924 7,333 5,661
56,477 55,305 46,808
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(€D) 322
) (
(3)APRA
Tier 1
(@) APRA APS220
®)
(6) Colonial
2016 6 30 900
2015 6 30 : 900 ) 1,000
12 31 : 1,000 2015 6 30 : 1,000
2016 6 30
Q)
( )
(8) 2016 6 30 2016 3 PERLS VIII 1,450
V113,000 2012 10 PERLS VI 2,000
(9) APRA Basel 111 Tier 1
2016 700
1,166 PERLS 111

(10) Colonial Mutual Life Assurance Society Limited

(1) 750 Tier 2
Tier 2 )
(12)
20% Basel 111
(13)
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(2015 12 31 1 900
Colonial (2015
)
1,215
2014 10 PERLS
Basel 111
2006
Tier 1
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Basel 111 Basel 111 Basel 111

2016 2015 2015

6 30 12 31 6 30
67,624 69,392 60,879
28,261 25,066 25,289
4,673 5,328 5,068
2,654 2,670 2,949
6,247 6,147 5,163
12,357 12,581 12,024
79,017 75,010 74,382
9,337 9,306 8,861
14,247 14,249 13,942
) 13,465 13,185 12,513
237,882 232,934 221,070
56,795 54,885 51,081
10,982 10,284 10,357
4,133 4,571 5,921
6,122 6,093 5,843
268 206 209
224 236 244
7,428 7,044 6,728
2,750 2,744 2,679
5,360 5,811 4,982
37,267 36,989 36,963
1,511 1,567 1,653
8,273 7,686 7,712
2,302 896 695
344,030 334,957 319,174
9,439 7,451 6,335
7,448 17,511 10,847
33,750 32,743 32,365
394,667 392,662 368,721

(1)APRA  IRB RWA 1.06
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2016 6 30

2.22 4.20

( ) 78.3%
2016 8 18 2016 9 29
2016 8 17

DRP

70% 80%
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2016 6 30 2015 12 31
Tier 1 ( ) 48,553 47,972
( ) @ 980,846 952,969
(APRA) (%) 5.0 5.0
(1) (SFTs)
APS 110 Tier 1
Tier 1 2016 6
30 APRA 5.0% 2016
2015 9
30
2018 1 1 3%

2017
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2016 2015 2016
6 30 6 30 6
Lovel 2 [€)) 2015 6 %
(LCR)
(HoLay® 75,147 65,940 14
58,500 66,000 (11
LCR 133,647 131,940 1
70,139 65,832 7
©) 19,406 30,753 €D
) 21,854 13,819 58
111,399 110,404 1
* 120 120 -
LCR 22,248 21,536 3
L) (LCR) (APS210) 2015 1 1
2014 6
@ (ESA)
RMBS
€))

Q)
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2016 6 2015 6
APRA
( LCR ) 2016 6 30
LCR  120%
9 75
( CLF ) 2016 1 1
22 2016 6 30 CLF
134 ( NCOs ) 1 111
4 70
11 19 30
8 22
6 ®
34
6 ®)

34
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2016 2015 2014
88,343 76,039 72,608
29,033 37,032 32,905
12,106 12,603 11,426
31,802 28,755 25,280
161,284 154,429 142,219
29,008 36,543 32,155
- - 178
214 267 164
6,741 169 333
312 53 75
36,275 37,032 32,905
@D
43,479 43,049 39,996
28,329 26,247 23,166
27,223 21,167 19,728
5,604 9,195 7,314
4,839 3,670 4,019
6,547 6,448 6,353
8,464 7,169 8,292
( ) 524 452 446
125,009 117,397 109,314
@

12 64,459 59,532 53,280
12 96,825 94,897 88,939
161,284 154,429 142,219

@ 12

)
6 (6) 20
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/ /
CHCL
7 ASB @
7 ASB ¢))
2 ) CBA
70 (O1C))
500 )
500
ASB
ASB
7 @ ASB @
35 CBA
50 1447/ S
30 CBA
25 CBA 3(2)(2)
(1) ASB
ASB ASB
)
(3) ASB
) 70
(6) 20 22
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2016 (M 2015 6 2014 6 2016 6 2015 6

2015
6 30 6 30 30 30
10 2015 6 %2014 6 %
517,974 477,811 477,811 438,890 8 9
110,714 106,763 131,837 109,318 4 21
- - 4,437 4,103 - 8
- 29,297 28,392 27,479 30,892 3 (11)
- ® 118,121 111,429 105,055 102,163 6 3
IFRS MTM FX 4,149 2,346 11,657 3,251 77
262,281 248,930 280,465 249,727 5 12
* 8,323 11,729 - - 29) -
788,578 738,470 758,276 688,617 7 10
€)) 2014
2016 2015 2015
2014
@
©)
“) ESA
RMBS 2016 6
30 2014
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2016 6 2015 6
2016 6 30 66% 1%
12
ABS 2016 6 30
42% 1% 4
12
38
RMBS
Basel 111 Tier 2
2016 6 ( WAM ) 5.2
12 WAM 2016 6 30 4.1
(IFRS MTM FX ) 2016 6 30
58% 57%

2016 6 30 1% 1% 3
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2016 2015 2015 2015 2014 2015
6 30 . . (D 6 6 30 6 30 6

2015 6 % 2014

6 %
8,599 7,848 10 7,691 7,307 5
1,762 1,754 - 1,746 1,695 3
10,361 9,602 8 9,437 9,002 5
(3,373)  (3,276) 3 (3,293) (3,173) 4
(660) (626) 5  (626) (582) 8
6,328 5,700 1 5,518 5,247 5
(1,892)  (1,706) 11 (1,651)  (1,569) 5
( 4,436 3,994 1 3,867 3,678 5
@ 4,436 3,994 1 3,867 3,678 5
3,887 3,561 9 3,462 3,465 -
©) 2,012 1,879 7 1,870 1,782 5
2,639 2,336 13 2,289 1,964 17
4 61 72 (15) 70 96 @7
8,599 7,848 10 7,691 7,307 5
213 217 ) 214 211 1
®3) 508 545 @) 586 545 8
510 503 1 460 455 1
®) 427 396 8 395 393 1
4 104 93 12 91 91 -
1,762 1,754 - 1,746 1,695 3
10,361 9,602 8 9,437 9,002 5
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2015 © 2005 2015 2015 2014 2015
6 30 6 30 D 6 6 30 6 30 6
2015 2014
6 % 6 %
311,351 289,633 7 290,222 271,244 7
(©)) 17,165 16,897 2 16,892 16,387 3
1,801 1,943 @) 2,130 2,303 ®)
330,407 308,473 7 309,244 289,934 7
1,411 1,070 32 1,069 839 27
331,818 309,543 7 310,313 290,773 7
®) 17,975 27,095 (34) 25,811 18,750 38
118,444 107,069 11 108,238 88,434 22
72,932 79,663 (8) 78,530 88,978 12)
209,351 213,827 (2) 212,579 196,162 8
7 25,336 5,298 - - -
3,078 2,825 9 8,439 7,222 17
237,765 221,950 7 221,018 203,384 9
[6h) 2014
2016 2015 2015
2014
) ( )
6 (6) 26
€))
“)
®)

(6) Everyday Offset
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2016 2015
6 6
2016 2015 2015 2015 2014 2014
6 30 0 @ 6 % 6 30 6 30 6 %
) 1.4 1.3 10bpts 1.2 1.3 (10)bpts
0.21 0.21 - 0.21 0.21 -
GLAA s (%)
@ 32.6 34.1 (150)bpts 34.9 35.2 (30)bpts
%
/
( ) 317,838 297,856 7 298,055 281,676 6
( ) 215,746 206,739 4 206,038 191,866 7
D 2014
2016 2015
2015 2014
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2016 6

8,599

3,373

660

2015 6

1,762

2%

3%

10%

5%
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4,436 11%

@

%

%

32.6% 150
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(1) Roy Morgan Research (MFID) 14
% MFI 2016
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2016 2015 2016 2015 2014 2015
63 . . D 6 6 30 6 30 6

2015 2014

6 % 6 %
3,049 2,925 4 2,827 2,695 5
859 793 8 809 764 6
3,908 3,718 5 3,636 3,459 5
(1,489)  (1,428) 4 (1,397)  (1,338) 4
(179) (152) 18 (152) (237) (36)
2,240 2,138 5 2,087 1,884 11
(673) (643) 5  (628) (563) 12
1,567 1,495 5 1,459 1,321 10
@ 1,567 1,495 5 1,459 1,321 10
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1,085 1,036 5 985 918 7
554 558 D) 555 549 1
953 915 4 879 841 5
304 270 13 265 245 8
CommSec 153 146 5 143 142 1
3,049 2,925 4 2,827 2,695 5
310 286 8 293 281 4
92 84 10 92 88 5
184 171 8 169 178 ©)
62 59 5 60 52 15
CommSec 211 193 9 195 165 18
859 793 8 809 764 6
3,908 3,718 5 3,636 3,459 5
2,232 2,167 3 2,148 2,093 3
1,110 985 13 995 918 8
330 317 4 316 277 14
140 131 7 130 123 6
96 118 (19) 47 48 &)
3,908 3,718 5 3,636 3,459 5

[€H) 2014
2016 2015 2015

2014
@) ( )
6 (6) 26
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2016 2015 2016 2015 2014 2015
6 30 6 39 O 6 6 30 6 30 6

2015 2014

6 % 6 %
34,318 32,580 5 31,990 31,238 2
724 712 2 756 722 5
65,780 62,278 6 62,225 59,414 5
2,697 2,676 1 2,676 2,714 6))
103,519 98,246 5 97,647 94,088 4
238 259 (®) 233 176 32

@) 454 485 (6) 512 191

104,211 98,990 5 98,392 94,455 4
12,030 11,383 6 12,516 10,795 16
31,237 28,830 8 27,703 23,693 17
25,677 24,755 4 25,090 22,566 11
68,944 64,968 6 65,309 57,054 14
@ 6,912 5,252 32 - - -
834 886 (6) 5,829 5,081 15

76,690 71,106 8 71,138 62,135 14
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2016 2015
6 6
2016 2015 2015 2015 2014 2014
6 30 . o0 (D 6% 6 30 6 30 6 %
(D) 1.5 1.5 - 1.5 1.4  10bpts
/ 0.18 0.16 2bpts 0.16 0.26 (10)bpts
GLAA" s (%)
38.1 38.4 (30)bpts 38.4 38.7 (30)bpts
)
/
( 100,336 95,781 5 95,906 91,900 4
( 68,835 62,654 10 63,066 55,817 13
€)) 2014
2016 2015 2015
2014
@ 1,090

2014
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2016 6 2015
1,567
5%
3,049 4%
8%
6%
56
859 8%
20%
1,489 4%
179 27
2 18
2016 2015 2016 2015 2014 2015
630 . (D 6 6 30 6 30 6
2015 2014
6 % 6 %
1,565 1,442 9 1,452 1,404 3
1,288 1,360 (5) 1,367 1,262 8
2,853 2,802 2 2,819 2,666 6
(1,081) (970) 11 (1,013) (943) 7

73/444



EDINETOOOO
0000000 OO00DbDO00oOoo(Eessr2)

Ogoooood
(252) (167) 51 (167) (61)
1,520 1,665 ) 1,639 1,662 (€H)
(356) (380) (6) 371) (410) (10)
( ) 1,164 1,285 © 1,268 1,252 1
Bell ( ) - - - - 25
@ 1,164 1,285 [©)) 1,268 1,277 [€))
1,406 1,336 5 1,278 1,248 2
159 106 50 174 156 12
1,565 1,442 9 1,452 1,404 3
758 836 ) 829 782 6
530 524 1 538 480 12
1,288 1,360 ) 1,367 1,262 8
2,853 2,802 2 2,819 2,666 6
1,814 1,770 2 1,716 1,741 (€H)
289 309 (6) 302 238 27
760 664 14 712 636 12
61 93 (34) 89 51 75
2,924 2,836 3 2,819 2,666 6
(71) (34) - - -

2,853 2,802 2 2,819 2,666 6

741444
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2016 2015 2016 2015 2014 2015
630 o o D 6 6 30 6 30 6
2015 2014
6 % 6 %
112,487 98,223 15 98,400 87,882 12
27,594 28,722 (4) 49,730 43,348 15
€)) 42,118 38,018 11 33,789 18,270 85
182,199 164,963 10 181,919 149,500 22
41,485 36,598 13 36,749 35,517 3
6,395 8,113 (21) 8,070 10,624 (24)
39,587 34,677 14 40,761 35,194 16
14,494 12,876 13 17,920 12,495 43
101,961 92,264 11 103,500 93,830 10
15,610 15,365 2 21,970 19,835 11
® 9,064 9,501 G) 9,588 11,076 (13)
(©)) 28,134 26,031 8 26,996 21,741 24
154,769 143,161 8 162,054 146,482 11
(€H) 2014
2016 2015 2015
2014
2 ( )
6 (6) 26

®

*)
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EDINETOOOO

0000000 OO00DbDO00oOoo(Eessr2)

OooooOodd
2016 2015
6 6
2016 2015 2015 2015 2014 2014
630 . .0 O 6% 6 30 6 30 6 %
) 0.7 0.8 (10)bpts 0.7 0.8  (10)bpts
0.23 0.18 5bpts 0.18 0.07 11bpts
GLAA" s (%)
37.9 34.6  330bpts 35.9 35.4 50bpts
)
/
( 137,066 115,097 19 140,659 127,754 10
( 120,061 104,267 15 125,611 124,820 1
@ 2014
2016 2015 2015 2014

76/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)
oOoOooodn

2016 6 2015 6
1,164 9%

1,565 9%

15%

5%

1,288 5%

43

1,081 11% 9%
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252 85

23

356 23.4%
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2016 2015 2016 2015 2014 2015
63 . .0 @ 6 6 30 6 30 6
2015 2014
6 % 6 %
1,891 1,846 2 1,846 1,699 9
502 503 - 503 575 (13)
2,393 2,349 2 2,349 2,274 3
(1,676)  (1,726) @3 (@,726)  (1,522) 13
717 623 15 623 752 an
(185) (148) 25 (148) (182) (19)
532 475 12 475 570 an
85 178 (52) 175 118 48
617 653 (6) 650 688 (6)
- - - - 101
617 653 (6) 650 789 18)
( ) 4 28) (28) (41) (32)
- - - - 17
@ 621 625 (¢ 622 765 (19)
CFS Global Asset Management 227 287 (1) 286 238 20
Colonial First State 230 94 92 184 (50)
CommInsure 274 316 13) 316 374 (16)
©) - - - - 101
(110) (72) 53 (72) (132) (45)

@ 621 625 €)) 622 765 19
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2016 2015
6 6
) 2016 2015 2015 2015 2014 2014
630 . (O 6% 6 30 6 30 6 %
() 65.7 66.4 (70)bpts 66.5 59.3
- ( y® 132,632 128,880 3 273,800 241,405 13
- ( ) 134,248 131,903 2 283,644 253,483 12
®)

- )(6) 197,569 195,406 1 195,406 173,417 13
_ ( )(6) 199,735 202,168 (1) 202,168 180,848 12
- ( ) 2,474 2,388 4 2,388 2,237 7

- ( ) 2,508 2,467 2 2,467 2,309 7
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Realindex Investments

2014

2015

( )
) 26

Commonwealth Financial Planning

2014 6 30

81/444

EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)
oOoOooodn

2015

2014

First State Cinda Fund management Company Limited



EDINETOOOO
0000000 OO00DbDO00oOoo(Eessr2)

oOoOooodn
CFS Global Asset Management Colonial First State (1)
2016 2015 2016 2015 2014 2015 6 2016 2015 2016 2015 2014 2015 6
6 s @ 6 6 6 6 @) 6 6 6
6
2015 2014 6 % 2015 2014 6 %
6 % 6 %
842 847 (€)) 847 739 15 929 866 7 866 828 5
842 847 (€)) 847 739 15 929 866 7 866 828 5
(567) (526) 8 (526) (468) 12 (609) (735) an (735) (590) 25
275 321 [¢%))] 321 271 18 320 131 131 238 (45)
(51) (61) (16) (61) (42) 45 (99) (39) (39) (68) 3)
224 260 [¢%)) 260 229 14 221 92 92 170 (46)
3 27 (89) 26 9 9 2 - 14
227 287 (1) 286 238 20 230 94 92 184 (50)
( ) - - - - - - - - - - -
Count Financial Limited - - - - - - - - - - -
( )
( )(3) 227 287 1) 286 238 20 230 94 92 184 (50)
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Comminsure
2016 2015 2016 2014 6 2015 2016 6 2015 2016 2014 6 2015 6
2
6 6 6 6 6 ) 6
2015 2014 2015 6 % 2014 6 %
6 % 6 %
120 133 (10) 132 1 - - - - -
502 503 - 575 (13) - - - - -
622 636 @ 707 (10) - - - - -
(339) (319) 6 (314) 2 (161) (146) 10 (150) ®3)
283 317 (11) 393 (19  (61) (146) 10 (150) (©)
(80) (91) (12) (11 (18) 45 43 5 39 10
203 226 (10) 282 (20)  (116) (103) 13 (111) )
71 90 (21) 92 [©) 2 59 (€h) 3
( ) 274 316 (13) 374 (16) (119 (44) (108) (59)
( ) _ _ - - - - (28) (41) 32)
( ) - - - - - - - - 17
®) 274 316 13) 374 as) (1) (72) 58 (132) (45)
(1) Colonial First State Commonwealth Financial Planning
@) 2014
2016 2015 2015
2014
©) ( )
6 (6) 26
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2016 6 2015 6
621 1%
Open Advice Review 2016 7 3 2016 6 30 8,600
Open Advice Review 6
(6) 19
1,891 2%
(AUM) 1% 198
Colonial First State Global Asset Management 78% 3
AUM
FUA 3% 133 FirstChoice Custom Solutions
FUA 4% 10%
FUA
502
6%
1,676 3%
52%
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2015 2016 2015 2016 6 2016
6 30 @ 6 3 12 31 6
(aum) © @ 2015 6 2015 12
% %
28,451 3,937 (5,385) (1,448) 237 27,240 27,965 ) 3)
95,109 24,179 (27,379) (3,200) (1,009) 90,900 89,755 ) 1
) 73,138 54,654 (56,743) (2,089) 3,621 74,670 71,680 2 4
5,470 1,044  (267) 777 678 6,925 5,848 27 18

202,168 83,814 (89,774) (5,960) 3,527 199,735 195,248 @ 2
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2015 2016 2015 2016 2016
6 30 3 6 30 12 31 6
6
(Fua) Y 2015 2015
6 %
12
%
FirstChoice 73,582 14,186 (13,443) 743 1,369 75,694 74,874 3 1
Custom Solutions 21,303 6,250 (4,580) 1,670 (83) 22,890 22,276 7 3
CFS 15,920 8,006 (8,263)  (257) (609) 15,054 16,029 G) (6)
Comminsure Investments 13,108 472 (1,529) (1,057) 221 12,272 12,580 ® @
7,990 621 (437) 184 164 8,338 8,127 4 3

131,903 29,535 (28,252) 1,283 1,062 134,248 133,886 2 -
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2016 2015 12 2016 2016

2015
6 30 6 30 31 6 6
D 2015 6 2015 12
% %
1,774 242 (243) (€H) 1,773 1,766 - -
693 148 (106) 42 735 706 6 4
2,467 390 (349) 41 2,508 2,472 2 1
@
(2) AUM Realindex Investments First State Cinda Fund Management Company Limited
€)
©)
(5) Custom Solutions FirstWrap
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2016 2015 2016 2015 2014 2015
6 30 63 D 6 6 30 6 30 6
2015 2014 6 %
6 %
1,575 1,533 3 1,53 1,378 11
@ 288 280 3 253 192 32
1,863 1,813 3 1,789 1,570 14
80 71 13 71 60 18
242 232 4 232 202 15
2,185 2,116 3 2,002 1,832 14
(889) (861) 3 (861) (805) 7
(120) (83) 45 (83) (51) 63
1,176 1,172 - 1,148 976 18
(309) (296) 4 (289) (237) 22
867 876 @ 859 739 16
10 6 67 6 3
( ) 877 882 [€)) 865 742 17
IFRS (139) 43 43 10

3)(©) 738 925 (20) 908 752 21
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2016 T 2015 2016 2015 2014 2015
6 30 s 3 D 6 6 30 6 30 6

2015 6 % 2014

6 %
1,711 1,649 4 1,652 1,517 9
@ 346 337 3 308 307 -
2,057 1,986 4 1,960 1,824 7
87 77 13 77 67 15
264 250 6 250 222 13
2,408 2,313 4 2,287 2,113 8
(964) (929) 4 (929) (888) 5
(130) (89) 46 (89) (56) 59
1,314 1,295 1 1,269 1,169 9
(347) (325) 7 (317) (289) 10
967 970 - 952 880 8
11 7 57 7 4 75
( ) 978 977 - 959 884 8

IFRS (11) (31) (65) (23) 3
(3)(6) 967 946 2 936 887 6
ASB 897 833 8 823 779 6
Sovereign 105 123 (15) 123 103 19
@ (35) (10) (10) 5

(3 (6) 967 946 2 936 887 6
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2016 2015
6 6
2016 2015 2015 2015 2014
6 30 6 30 6 % 6 30 6 %
FUA-  ( ) 11,632 10,291 13 10,291 20
®)
FUA - ( 12,063 11,117 9 11,117 19
) ©
Q) 38.5 39.4  (90)bpts 40.3 (250)bpts
€)) 2014
2016 2015 2014
@)
(©) ( )
6 (6) 26
0 ASB ASB
®)
(6) ASB Bank Insurance

CBA
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ASB

ASB Bank
CBA

CBA

@
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2016 T 2015 2016 2015 2014 2015
6 30 6 30 D 6 6 30 6 30 6
2015 2014
6 % 6 %
1,755 1,650 6 1,652 1,498 10
383 370 4 341 337 1
2,138 2,020 6 1,993 1,835 9
85 74 15 74 64 16
2,223 2,094 6 2,067 1,899 9
(829) (805) 3 (805) (769) 5
(130) (89) 46 (89) (56) 59
1,264 1,200 5 1,173 1,074 9
(356) (336) 6 (327) (298) 10
( ) 908 864 5 846 776 9
IFRS (11) (31) (65) (23) 3

@ 897 833 8 823 779 6
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2016 2015 2016 2014 2015
6 30 6 30 6 6 30 6
2015 2014
6 % 6 %
47,784 43,737 9 41,581 5
22,588 20,019 13 17,556 14
1,951 1,809 8 1,641 10
72,323 65,565 10 60,778 8
7,130 7,297 &) 5,599 30
2,106 2,993 (30) 1,918 56
81,559 75,855 8 68,295 11
49,811 46,751 7 40,152 16
13,431 11,076 21 9,612 15
€)) 3,972 4,198 ) 7,302 (43)
67,214 62,025 8 57,066 9
6,192 6,013 3 4,246 42
73,406 68,038 8 61,312 11
D 2014
2016 2015 2015
2014
@) ( )
6 (6) 26
®) 119 (2015 6 30 1,394
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2016 2015
6 6
@ 2016 2015 2015 2015 2014 2014
1
6 30 63 O 6 % 6 30 6 30 6 %
) 1.2 1.2 - 1.2 1.1 10bpts
/  GLAA 0.19 0.14 Sbpts 0.14 0.09 Sbpts
- ()
Q) 37.5 39.0  (150)bpts 39.5 42.8  (330)bpts
/
75,554 69,380 9 69,380 65,796 5
64,563 59,308 9 59,308 56,202 6
(1) 2014
2016
2015 2015 2014

@
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ASB : 2016 6
ASB
1,755
383
85
829
37.5%
130

2015 6

897
6%

6%

9%
13%

%

4%

15%

3%

150

41
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2016 2015 2016 2014 2015
6 30 6 30 6 6 30 6
2015 2014
6 % 6 %
230 225 2 201 12
(135) (124) 9 (119) 4
95 101 (6) 82 23
5) 5 10 (50)
90 106 (15) 92 15
15 17 12) 11 55
105 123 (15) 103 19
@ 105 123 (15) 103 19
93 87 7 84 4
®3) 19 8
90 106 (15) 92 15
15 17 (12) 11 55

@ 105 123 (15) 103 19

96/444



EDINETOOOO
0000000 OO00DbDO00oOoo(Eessr2)

OooooOodd
2016 2015 2016 2014 2015
6 30 6 30 6 6 30 6
2015 2014
6 % 6 %
(D) 31.4 31.9 (50)bpts 40.2
- ( ) 732 705 4 669 5
- 744 721 3 n/a -
2015 2016 2015 6
6 30 6 30
6h) 2016 6 %
721 113 (83) 30 [©) 744 3
721 113 (83) 30 [©) 744 3
@ ( )

6 (6) 26
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2016 6 2015 6
105 15%

230 2%

135 9%
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2016 2015 2016 2015 2014 2015
63 ., O 6 6 30 6 30 6
2015 2014
6 % 6 %
1,638 1,658 @ 1,504 1,577 1
217 216 - 217 206 5
1,855 1,874 @) 1,811 1,783 2
(773) (787) @) (785) (806) ©)
10 50 (80) 50 11)
1,02 1,137 %) 1,076 966 11
(329) (342) 4 (324) (291) 11
763 795 %) 752 675 11
@n (52) (48) (52) (56) )

@ 736 743 [€)) 700 619 13
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2016 2015 2016 2015 2014 2015
63 . @ 6 6 30 6 30 6

2015 2014

6 % 6 %
64,412 61,472 5 61,472 58,251 6
18,184 17,748 2 17,398 18,112 )
B} _ . 2 11 (82)
82,506 79,220 4 78,872 76,374 3
284 269 6 269 421 (36)
82,880 79,489 4 79,141 76,795 3
12,155 10,009 21 11,238 9,037 24
10,569 10,882 (3) 10,882 10,463 4
26,152 26,473 Q) 26,473 25,052 6
37 42 12) 42 40 5
48,913 47,406 3 48,635 44,502 9
66 57 16 57 103 (45)
1,565 1,402 12 807 976 @an
556 634 (12) - - -

51,100 49,499 3 49,499 45,671 8
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2016 2015 2016 2015 2014 2015
6 30 1 6 6
6 30 © 6 30 6 30
2015 2014
6 % 6 %
) 0.9 1.0 (10)bpts 1.0 0.9 10bpts
/ GLAN s (%) (0.01) (0.06) Sbpts (0.06) 0.01 (7)bpts
) 43.8 46.0  (220)bpts 47.5 49.5 (200)bpts
/
( ) 80,329 77,611 4 77,257 74,568 4
( ) 48,849 45,540 7 46,615 42,608 9
@ 2014
2016 2015 2015
2014
@ ( )
(6) 26
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2016 6 2015 6
736 1%

1,638 1%

5%

6%

20%

3%

1%

217

773 2%

43.8% 220

50 10
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IFS
2016 2015 2016 2015 2014 2015
63 . (D 6 6 30 6 30 6
2015 2014
6 % 6 %
IFS 45 104 (7 104 81 28
(200) (257) (22) 20 69 (71)
/ 181 186 ©) 152 73
( ) 26 33 (21) 276 223 24
IFRS (61) 37 65 @37) “

@ (35) “ 239 219 9

103/444



EDINETOOOO
0000000 OO00DbDO00oOoo(Eessr2)

Ogoooood
2016 2015 2016 2014 2015
6 30 6 30 6 6 30 6
s @ 2015 2014
6 % 6 %
147 137 7 116 18
281 241 17 173 39
428 378 13 289 31
46 42 10 36 17
474 420 13 325 29
(382) (274) 39 (215) 27
(66) (25) )
26 121 (79) 103 17
2 (21) (90) 22) ®)
) (©) - ®) (20)
20 96 (79) 76 26
25 8 5 60
( ) 45 104 1) 81 28
@ 45 104 7)) 81 28
@ 2014
2016 2015 2015
2014
2 ( )
6 (6) 26
®3) ( IFS (

Colonial First State
Global Asset Management
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IFS 45
57%
53%
7% 497,000
147 6
25 45
Commonwealth ( PTBC )
62%
281 9
PTBC
PT Commonwealth Life ( PTCL ) 46
382 7%

66 41
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7%
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17%

10%

39%
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2016 2015 2016 2015 2014 2015
63 . . @O 6 6 30 6 30 6
) 2015 2014
6 % 6 %
372 219 70 499 555 (10)
137 131 5 173 150 15
509 350 45 672 705 (%)
(766) (671) 14 (644) (626) 3
(257) (321) (20) 28 79 (65)
57 64 (11) ®) (10) (20)
( ) (200) (257) (22) 20 69 (71)
IFRS (61) @37) 65 37) )
( ) - - - - - -
(©)) (261) (294) (11) an 65
@ 2014
2016 2015 2015
2014
@)
€)) ( )
6 (6) 26
: 2016 6 2015 6
( ) 33 261
509 45%

766 14%
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2016 2015 2016 2015 2014 2015
63 ., O 6 6 30 6 30 6
/ @ 2015 2014
6 % 6 %
(10) 65 63 59 7
28 36 (22) 33 (119)
18 101 (82) 96 (60)
45 21 21 37 (43)
5 15 (67) 15 6
68 137 (50) 132 @17
11 15 @n 15 4)
79 152 (48) 147 (21)
138 92 50 61 91 (33)
(16) @an (6) @17 (1%) 21
201 227 (11) 191 56
(20) (41) (51) (39) 17
( ) 181 186 3) 152 73
IFRS _ i _ - i i
(©) 181 186 ®) 152 73
6)) 2014
2016 2015 2015
2014
@ /
©) ( )
6 (6) 26
/ : 2016 6 2015 6

/ 181 5
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2015
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2008

Internal Capital Adequacy
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Assessment Process (ICAAP) ICAAP
ICAAP

2013 1 1 APRA BCBS Basel

( ADI )
APRA Basel 2013 1 1 2016 1 1 APRA ADI

Basel 2.5
2.5
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APRA 2016 1 1
1
2015 1 1 APRA Basel 111 ("LCR™) LCR
30
APRA ADIs ("NSFR™)
NSFR 2018

11

Basel 111

2010 =
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2008 G20
G20
CFTC
CFTC
( )
2014 12 ( ) 2015
7 APRA ADIS
2015 10

34 33
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2016 7

2014 9

2016 8
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CBA 2
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2016 2015 2016 2015
€H)
30 496 463 446 416
496 463 446 416
1,557 1,513 1,307 1,282
(952) (904) (817) (786)
605 609 490 496
1,801 1,601 1,502 1,336
(1,406)  (1,313)  (1,106)  (1,032)
485 378 396 304
1,586 1,450 1,332 1,216
1,558 1,662 247 373
(271) (279) (76) (80)
1,287 1,383 171 293
@
1,067 - - -
1,067 - - -
3,940 2,833 1,503 1,509
Q) 270 2015
210 ) 249 2015 190 )

@)

12
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2016 6 30
1,715,142,177
()
@

1,715,142,177 (Australian Stock

) Exchange Limited
ACN 008 624 691)

1998 1998
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2016 6 30
6 30
2012 1,592,154,780 25,498 @
2,747,995 193
17,026,061 928
2013 1,611,928,836 26,619 @
9,390,358 704
2014 1,621,319,194 27,323 ®)
6,273,519 571
2015 1,627,592,713 27,894 )
71,161,207 5,022
8,790,794 1,209
7,597,463
2016 1,715,142,177 34,125 )
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€))
2012 2011
23,896 23,379
@ 237 -
@ 832 -
&) 531 511
2 6
25,498 23,896
25,498 23,896
(¢)) Count Financial Limited 100% 372
5,042,949
(2) 201072011 831
832
2009/2010
679
(3) 2010/2011 531
531
2012 2011
1,558,637,244 1,548,737,374
@ 5,042,949
2009/2010 51.75 @ -
2010/2011 52.92 - 9,682,670
2010/2011 47.48 17,524,300
2011/2012 48.81 10,874,187

76,100 217,200

1,592,154,780 1,558,637,244

1,592,154,780 1,558,637,244
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(¢)) Count Financial Limited 100% 372
5,042,949
(2) 2010
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@
2013 2012
25,498 23,896
@ 193 237
) 928 832
(©IC)) - 531
- 2
26,619 25,498
26,619 25,498
(€) Aussie Home Loans Pty Limited 47%
Count Financial Limited 100%
(@) 930 (201172012 ) 831
(201072011 ) 929 832
(3 2012/2013
596
(4) 201172012 531 531
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2013 2012
1,592,154,780 1,558,637,244

@ 2,747,995 5,042,949

2010/2011 47.48 - 17,524,300

2011/2012 48.81 - 10,874,187
2011/2012 54.54 17,026,061 -
2012/2013 68.76 @ - -

- 76,100
1,611,928,836 1,592,154,780
1,611,928,836 1,592,154,780

(¢)) Aussie Home Loans Pty Limited 47%

Count Financial Limited 100%

(2) 2012/2013

8,662,389
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©)
2014 2013
26,619 25,498
@ - 193
@ - 928
® 704 .
27,323 26,619
27,323 26,619
()) Aussie Home Loans Pty Limited 47
@) 930 (201172012 )
929
201272013
722
®) 707 (2013/2014 )
707 201272013

596

135/444



EDINETOOOO
0000000 OO00DbDO00oOoo(Eessr2)

OOooOoOoOoo
2014 2013

1,611,928,836 1,592,154,780

@ - 2,747,995

2011/2012 54.54 . 17,026,061
2012/2013 68.76 @ - -
2012/2013 73.42 @ . -
2013/2014 75.26 9,390,358 -
1,621,319,194 1,611,928,836

1,621,319,194 1,611,928,836

() Aussie Home Loans Pty Limited 47

(2) 2012/2013
8,662,389 9,829,242
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2015 2014
27,323 26,619
1) (2
( )@ 571 704
27,894 27,323
27,894 27,323
@ 574 (201472015 ) 707
(201372014 ) 571 707
(2) 2012/2013 201372014
9,829,242 8,749,607
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2015 2014

1,621,319,194 1,611,928,836

2012/2013 73.42 @) - -
2013/2014 75.26 - 9,390,358
2013/2014 80.39 @) - -
2014/2015 91.26 6,273,519 -
( ) 1,627,592,713 1,621,319,194
1,627,592,713 1,621,319,194

(1) 2012/2013 2013/2014
9,829,242 8,749,607
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®)
2016 2015
27,894 27,323
(1)
( ) 5,022 -
2 3)
( ) 1,209 571
34,125 27,894
(4)
4
34,125 27,894
(€H)
2015 8 13 2015 9 8 5,022
) (ORP) 552 (2015/2016 ) 655
(2014/2015 ) 574 (2014/2015 ) 552 657
571

(3) 2013/2014
8,749,607

Q)
74.76 1,234,998
(6) 24
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2016 2015
1,627,592,713 1,621,319,194
@ 71,161,207 -
2013/2014 80.39 @ - -
2014/2015 91.26 - 6,273,519
2014/2015 74.75 8,790,794 -
2015/2016 72.68 7,597,463 -
( 1,715,142,177 1,627,592,713
©) _ ~
1,715,142,177 1,627,592,713
(€] 2015 8 13
28,897,186 2015 8 26 2015 9 8 42,264,021
2015 9 18
(2) 2013/2014 8,749,607

®
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2016 6 30
()
152,405 18.6% 1,075,990,991 62.7%
540,257 65.8% 491,839,520 28.7%
128,341 15.6% 147,311,666 8.6%
821,003 100.00% 1,715,142,177 100.00%
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2016 6 30
)
6849 286,698,729 16.72%
-BC
8522
3001 182,879,064 10.66%
20049
3001 110,588,661 6.45%
1406
3001 98,067,490 5.71%
764
1225 56,268,021 3.28%
209
734,501,965 42 .82%

2016 6 30
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30
2012 2013 2014 2015 2016
53.80 74.18 82.69 96.69 88.88
42.30 53.18 67.49 73.57 69.79
2016
85.53 79.59 78.53 76.16 79.20 77.96
75.98 70.07 70.09 69.79 71.30 71.01

143/444



EDINETOOOO
0000000 OO00DbDO00oOoo(Eessr2)
oOoOooodn

(1945

33
(2016
6 30 )
12,268 | 2006 2010

2008
Cobham plc

2003 10
Brambl

plc

Ashurst
Pty Ltd

Foundation

Institute

Chartered

Wales

71

Iron Trades Insurance Group

2010
Whitbread plc

2007
es Limited
2001 2003
Booker plc
Mobil Qil

0"Connell Street Associates

Great Barrier Reef

of Company Directors
Australian Institute of

Accountants in England and
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141,849 | 2011 12
1967 22 2007

2009

2009 2011

1998 2007

2003
2005 2007

Sydney

Theatre Company ( ) Business

Council of Australia, Financial Markets

Foundation for Children Institute
of International Finance

BA LLB (Hons) (Auckland)  LLM
(Cantab) LLM (NYU)

49
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1945

18,978

2007

2003

2005 ANZ
1989 2003

1994

2012

News & Media Ltd NPT Ltd (
Steel & Tube Holdings Ltd (
T&G Global Ltd ( )

2005

APN

)
)

Chartered Accountants Australia

and New Zealand

Institute of Financial Professionals

New Zealand

Institute of

Directors Australian

Institute of Banking and Finance

71
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7,500 | 2014 6
1952 12 2016 9
2012 1 2014 1 Citi Asia
Pacific Banking Citi
Asia Pacific (2009
2011 )
citi 32
Citibank
Handlowy
2IHH
Healthcare Bhd Crompton Greaves

Ltd, Citibank Japan AIG Asia
Pacific Pte Ltd, Clifford Capital
Pte Ltd, Pierfront Capital Mezzanine
Fund Pte Ltd ( ) Parkway
Hospitals Singapore, Acibadem
Hospital Group

Citibank Handlowy

( )
MBA (London Business School)

63
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10,346 | 2014 9
(1954 11 1 )

High Speed Two (HS2) Ltd

Global Infrastructure Partners
us) Lone Star Funds
Network Rail

Infrastructure Ltd

2006 2011
Olympic
Delivery Authority
2012
2005 12
English
Partnerships
3 1985 Lend
Lease 1995 2002

High Speed Two (HS2) Ltd ( )
: Bachelor of Engineering (Civil)
USyd, Diploma, Securities Institute of

Australia

61

148/444



EDINETOOOO
0000000 OO00DbDO00oOoo(Eessr2)

ooooooo
4,221 | 2011
(1956 10 ) 2012
2013 Billabong International
Limited

Target Australia
Pty Limited
2005 2011 Officeworks

2004 2005

: Bellamy
's Australia Ltd Super Retail Group
Ltd Precinct Properties New Zealand
Ltd Virgin Australia Melbourne
Fashion Festival The Alannah
and Madeline Foundation
: MCom University of South Africa
(UNISA) BCom (Hons) (UNISA)  BCom (
) (UNISA) Australian
Institute of Company Directors ( )

60
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5,146 | 2016 3
1955 9 17
22
Cochlear Limited
6
Telstra Corporation Limited CSIRO
Macquarie Group Limited

Goodman Fielder Limited Rural

Press Limited

Innovation and Productivity Council
2008 Officer of

the Order of Australia

WorleyParsons Ltd The George Institute
for Global Health Saluda Medical Pty
Ltd Business Council of Australia (

) Australian Museum Trust (

Chartered
Accountants Australia and New Zealand
Australian Academy of
Technological Sciences and Engineering
Australian Institute of

Company Directors

Australian Academy of Science

61
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14,654 | 2010
1946 10

2010
30 EY EY

30
NSW NSW

Brambles Ltd Ten Network Holdings
Limited (2016 7 25 )
Cantarella Bros Pty Ltd Council
of the University of NSW

Chartered AccountantsAustralia

and Newzealand ( )

70
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M 82,234 | 2008
1955 10 18
35 2002 10
2007 12 AMP Limited
AMP AMP  Financial
Services

AMP Asset Management

ANZ Banking Group ANZ Funds

Management

: BEc (Hons) Monash

61
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0 | 2016
1958 9 26

30
Ashurst Australia  Ashurst LLP
2013
8 Ashurst

Ashurst

Bristows

Ashurst Australia

> Ashurst
( ) Macfarlane  Burnet
Institute for Medical Research and
Public Health Ltd Australasian Gastro-
Intestinal Trials  Group Chief
Executive Women Melbourne University
Law School Foundation Professional
Standards Board for Patent and
Trade Marks Attorneys Victorian

Legal Admissions Board

58
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15,218 | 2015 3
1961 2 16

2012 2014 6
Accenture Limited

Technology

11,000

13

Global Managing
Director Technology Quality & Risk
Management (2009 2012 ) Global

Managing Director  Outsourcing Quality

& Risk Management (2008 2009 )
Director of Operations Asia
Pacific (2006 2008 )
2008 Accenture

Global Leadership Council

Accenture 32

: Fitted
For Work Ltd

Chief Executive Women

( )
Australian Institute of Company
Directors

55
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30,000 | 2007
1944 12 15
2010 3 2013
3 NBN Co Limited
(2009 2012 )
2003
2007
1998 2003
2 1991
1994
: A.B Cum Laude Harvard
LLD (Honoris Causa) Monash
71
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2016 6 30 3,761,271
874,195
2016 6 30
44,779,839

8,768,352
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APRA

CFO

2016 CEO CFO
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PricewaterhouseCoopers (PwC) 2007 2008
PwC 2016
PwC
2012
( )
( )
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ASX ASIC

APRA

Aup

APRA (CPS220)

(RMF)

2016

(CRO)
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(RVF)

(CPS 220)

RMF
31
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2001 ASX
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&)
2016 2015 2016 2015
a)

15,779 15,575 11,271 11,469

4,886 5,154 703 637

20,665 20,729 11,974 12,106

3,433 3,403 2,564 2,299

1,083 569 374 90

4,516 3,972 2,938 2,389

25,181 24,701 14,912 14,495

b)

1,215 1,808 1,161 1,721

1,465 1,363 598 732

2,680 3,171 1,759 2,453

4,741 6,443 4,39 5,508

123 90 - -

4,864 6,533 4,39 5,508

7,544 9,704 6,153 7,961

32,725 34,405 21,065 22,456

¢Y)
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@ 9,429,368 2015 8,254,111
7,279,197 2015
6,295,642
©) 28
©) 28

©) 28
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2001
IFRS
59 131
193

2016 12

(IFRIC)

2016
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Commonwealth Bank of Australia
2016 2015 30

1ASB

30
( ( 23 103 )

134

77.41
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@
2016 30
()] ()
2016 2015 2014 2016 2015

y C ) y C D y C ) y C ) y C D

2 33,817 2,617,774 34,145 2,643,164 33,691 2,608,020 34,660 2,683,031 34,975 2,707,415

2 (16,882) (1,306,836) (18,322) (1,418,306) (18,550) (1,435,956) (19,545) (1,512,978) (20,988) (1,624,681)

16,935 1,310,938 15,823 1,224,858 15,141 1,172,065 15,115 1,170,052 13,987 1,082,734

4,576 354,228 4,828 373,735 4,280 331,315 6,035 467,169 6,791 525,691

21,511 1,665,167 20,651 1,598,594 19,421 1,503,380 21,150 1,637,222 20,778 1,608,425

2,315 179,204 2,396 185,474 2,356 182,378 - - - -

283 21,907 618 47,839 840 65,024 - - - -

(537 (41,569)  (1,011) (78,262)  (1,162) (89,950) - - - -

2 2,061 159,542 2,003 155,052 2,034 157,452 - - - -

2,921 226,115 2,797 216,516 2,604 201,576 - - - -

467 36,150 543 42,034 547 42,343 - - - -

(2,382) (184,391)  (2,326)  (180,056)  (2,118)  (163,954) - - - -

2 1,006 77,874 1,014 78,494 1,033 79,965 - - - -

2 24,578 1,902,583 23,668 1,832,140 22,488 1,740,796 21,150 1,637,222 20,778 1,608,425

213 (1,256) 97,227) (988) (76,481) (918) (71,062)  (1,153) (89,254) (837) (64,792)

2 (10,468)  (810,328) (10,068)  (779,364)  (9,573)  (741,046)  (8,538)  (660,927)  (8,271)  (640,258)

2 12,854 995,028 12,612 976,295 11,997 928,688 11,459 887,041 11,670 903,375

4 (3,506) (271,399)  (3,429)  (265,439)  (3,221)  (249,338) (2,820) (218,296)  (2,694)  (208,543)

4 oy (7,818) (99) (7,664) (126) (9,754) - - - -

9,247 715,810 9,084 703,192 8,650 669,597 8,639 668,745 8,976 694,832

(20) (1,548) (21) (1,626) (19) (1,471) - - - -

9,227 714,262 9,063 701,567 8,631 668,126 8,639 668,745 8,976 694,832

@

2016 2015 2014

( ) (@D I ¢ ) () ( ) (@D)

6 542.5 420 553.7 429 530.6 411

6 529.5 410 539.6 418 518.9 402
@
@
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2016 30
2016 2015 2014 2016 2015
C 5o HO T ) y C y C YO s
9,247 715,810 9,084 703,192 8,650 669,597 8,639 668,745 8,976 694,832
C
)
)
( ) 383 29,648 398 30,809 385 29,803 53 4,103 171 13,237
) 210 16,256 39 3,019 (144)  (11,147) 202 15,637 106 8,205
C
( ) () (316)  (24,462) (45)  (3,483) 338 26,165 (33)  (25.623) (84)  (6.502)
217 21,443 392 30,345 579 44,820 @)  (5,883) 193 14,940
« )
10 774 311 24,075 42 3,251 10 774 311 24,075
O
)y ® o™  ©® @ 6 464 NN BN O B £ )
)
[¢ ) 1 77 15 1,161 26 2,013 1 77 11 852
10 774 323 25,003 74 5,728 10 774 319 24,694
( ) 287 22,217 715 55,348 653 50,549 (66) (5.109) 512 39,634
9,534 738,027 9,799 758,541 9,303 720,145 8,573 663,636 9,488 734,466
9,514 736,479 9,778 756,915 9,284 718,674 8,573 663,636 9,488 734,466
20 1,548 21 1,626 19 1,471 - - - -
9,534 738,027 9,799 758,541 9,303 720,145 8,573 663,636 9,488 734,466
2016 2015 2014
C ) O C > O ) O
5 420 325 420 325 401 310
7,994 6,188 7,387 5,718 6,498 5,030
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(©)
2016 30
2016 2015 2016 2015
( ) (¢ ) ( ) (¢ ) ( )] C ) ( ) (¢ )]
7 23,372 1,809,227 33,116 2,563,510 21,582 1,670,663 31,683 2,452,581
o) 8 11,591 897,259 13,063 1,011,207 10,182 788,189 11,204 867,302
9
34,067 2,637,126 26,424 2,045,482 32,985 2,553,369 25,135 1,945,700
13,547 1,048,673 14,088 1,090,552 - - - -
1,480 114,567 1,278 98,930 1,187 91,886 989 76,558
10 46,567 3,604,751 46,154 3,572,781 46,525 3,601,500 45,607 3,530,438
11 80,898 6,262,314 74,684 5,781,288 76,361 5,911,105 72,304 5,597,053
12 695,398 53,830,759 639,262 49,485,271 617,919 47,833,110 573,435 44,389,603
1,431 110,774 1,944 150,485 1,413 109,380 1,908 147,698
38 - - - - 145,953 11,298,222 143,756 11,128,152
14 3,940 304,995 2,833 219,303 1,503 116,347 1,509 116,812
36 2,716 214,890 2,637 204,130 1,231 95,292 1,245 96,375
15 10,384 803,825 9,970 771,778 4,778 369,865 4,700 363,827
4 345 26,706 455 35,222 793 61,386 771 59,683
@) 16 7,282 563,700 7,538 583,517 5,997 464,228 5,921 458,345
933,078 72,229,568 873,446 67,613,455 968,409 74,964,541 920,167 71,230,127
17 588,045 45,520,563 543,231 42,051,512 536,086 41,498,417 497,625 38,521,151
28,771 2,227,163 36,416 2,818,963 28,328 2,192,870 35,516 2,749,294
18 10,292 796,704 8,493 657,443 7,441 576,008 7,323 566,873
10 39,921 3,090,285 35,213 2,725,838 43,884 3,397,060 39,636 3,068,223
1,431 110,774 1,944 150,485 1,413 109,380 1,908 147,698
- - - - 130,046 10,066,861 126,496 9,792,055
1,022 79,113 661 51,168 892 69,050 578 44,743
4 340 26,319 351 27,171 - - - -
19 1,656 128,191 1,726 133,610 1,249 96,685 1,254 97,072
27 12,636 978,153 12,911 999,441 - - - -
20 161,284 12,484,994 154,429 11,954,349 134,214 10,389,506 130,359 10,091,090
1,606 124,320 1,149 88,944 - - - -
21 9,774 756,605 11,105 859,638 11,642 901,207 14,361 1,111,685
856,778 66,323,185 807,629 62,518,561 895,195 69,297,045 855,056 66,189,885
22 15,544 1,203,261 12,824 992,706 15,138 1,171,833 13,364 1,034,507
872,322 67,526,446 820,453 63,511,267 910,333 70,468,878 868,420 67,224,392
60, 756 4,703,122 52,993 4,102,188 58,076 4,495,663 51,747 4,005,735
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2016 30
2016 2015 2016 2015
( ) ( ) ( ) ( ) C ) ( ) ) ( )
23 33,845 2,619,941 27,619 2,137,987 34,125 2,641,616 27,894 2,159,275
23 - - 939 72,688 406 31,428 1,895 146,692
23 2,734 211,639 2,345 181,526 3,115 241,132 3,195 247,325
23 23,627 1,828,966 21,528 1,666,482 20,430 1,581,486 18,763 1,452,444
60,206 4,660,546 52,431 4,058,684 58,076 4,495,663 51,747 4,005,735
36 550 42,576 562 43,504 - - - -
60,756 4,703,122 52,993 4,102,188 58,076 4,495,663 51,747 4,005,735
@
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2016 30
(¢ ) ( ) ( ) ( ) ( ) ( ) ( )
2014 30 27,036 939 2,009 18,827 48,811 537 49,348
- - - 9,063 9,063 21 9,084
- - 407 308 715 - 715
- - 407 9,371 9,778 21 9,799
- - - (6,744) (6,744) - (6,744)
- - - (36) (36) - (36)
( ) 571 - - - 571 - 571
( ) - - - - - - -
- - ® - ® - (©)
(790) - - - (790) - (790)
802 - - - 802 - 802
- - (68) 110 42 4 46
2015 30 27,619 939 2,345 21,528 52,431 562 52,993
- - - 9,227 9,227 20 9,247
- - 278 9 287 - 287
- - 278 9,236 9,514 20 9,534
- - - (6,994) (6,994) - (6,994)
- - - (50) (50) - (50)
( ) 1,209 - - - 1,209 - 1,209
( ) 5,022 - - - 5,022 - 5,022
- - 10 - 10 - 10
(108) - - - (108) - (108)
103 - - - 103 - 103
- (939) - - (939) - (939)
- - 101 (93) 8 (32) 24
2016 30 33,845 - 2,734 23,627 60,206 550 60,756
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2016 30
) ) ( ) ( ) ( ) ) ( )
2014 30 2,002,857 72,688 155,517 1,457,398 3,778,460 41,569 3,820,029
- - - 701,567 701,567 1,626 703,192
- - 31,506 23,842 55,348 - 55,348
- - 31,506 725,409 756,915 1,626 758,541
- - - (522,053) (522,053) - (522,053)
- - - (2,787) .787) - .787)
44,201 - - - 44,201 - 44,201
( - - - - - - -
- - (232) - @32 - 232
(61,154) - - - (61,154) - (61,154)
62,083 - - - 62,083 - 62,083
- - (5,264) 8,515 3,251 310 3,561
2015 30 2,137,987 72,688 181,526 1,666,482 4,058,684 43,504 4,102,188
- - - 714,262 714,262 1,548 715,810
- - 21,520 697 22,217 - 22,217
- - 21,520 714,959 736,479 1,548 738,027
- - - (541,406) (541,406) - (541,406)
- - - (3,871) (3.87D) - (3.87D)
93,589 - - - 93,589 - 93,589
( 388,753 - - - 388,753 - 388,753
- - 774 - 774 - 774
(8,360) - - - (8,360) - (8.360)
7,973 - - - 7,973 - 7,973
- (72,688) - - (72,689) - (72,689)
- - 7,818 (7,199) 619 2,477) (1,858)
2016 30 2,619,941 - 211,639 1,828,966 4,660,546 42,576 4,703,122
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2016 30
) ( ) ( ) ( ) ( )
2014 30 27,323 1,895 3,011 16,206 48,435
- - - 8,976 8,976
- - 204 308 512
- - 204 9,284 9,488
- - - (6,744) (6.744)
571 - - - 571
( - - - -
- - (©) - (©)
- - an 17 -
2015 30 27,894 1,895 3,195 18,763 51,747
- - - 8,639 8,639
- - 75) 9 (66)
- - 75) 8,648 8,573
- - - (6,994) (6.994)
1,209 - - - 1,209
( 5,022 - - - 5,022
- - 10 - 10
- (1,489) - - (1,489)
- - (15) 13 [63)
2016 30 34,125 406 3,115 20,430 58,076
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2016 30
(¢ ) ( ) ) ( ) ( )
2014 30 2,115,073 146,692 233,082 1,254,506 3,749,353
- - - 694,832 694,832
- - 15,792 23,842 39,634
- - 15,792 718,674 734,466
- - - (522,053) (522,053)
44,201 - - - 44,201
( - - - - -
- - (232) - 232)
- - (1,316) 1,316 -
2015 30 2,159,275 146,692 247,325 1,452,444 4,005,735
- - - 668,745 668,745
- - (5,806) 697 (5,109)
- - (5,806) 669,442 663,636
- - - (541,406) (541,406)
93,589 - - - 93,589
( 388,753 - - - 388,753
- - 774 - 774
- (115,263) - - (115,263)
- - (1,161) 1,006 (155)
2016 30 2,641,616 31,428 241,132 1,581,486 4,495,663
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2016 30

2016 2015 2014 2016 2015

@ 34,047 2,635,578 34,112 2,640,610 33,669 2,606,317 34,908 2,702,228 34,706 2,686,591
@ (16,285) (1,260,622) (17,442) (1,350,185) (18,166) (1,406,230) (18,935) (1,465,758) (20,197) (1,563,450)
- 5,688 440,308 5,439 421,033 5,098 394,636 3,674 284,404 3,659 283,243
(9,981) (772,629)  (8,740)  (676,563)  (8,377)  (648,464)  (7,961) (616,261)  (7,368)  (570,357)
(3,071)  (237,726)  (3.444)  (266,600)  (3,763)  (291,294)  (2,661) (205,988)  (3,093)  (239,429)

(2,642)  (204,517) 1,457 112,786 5,188 401,603 (3,367)  (260,639) 4,494 347,881

(362)  (28,022) 118 9,134 394 30,500 - - - -

® 3,114 241,055 2,910 225,263 2,899 224,412 - - - -

(3,301)  (255,530)  (3,307)  (255,995)  (3,080)  (238,423) - - - -
®

1,872 144,912 738 57,129 (1,619)  (125,327) 246 19,043 1,969 152,420

9,079 702,805 11,841 916,612 12,243 947,731 5,904 457,029 14,170 1,096,900

@
@
®
*

174/444



EDINETOI O]
00000000000000000(E05872)
u[n[u]uluiuln
® OC )
2016 30

2016 2015 2014 2016 2015

(50,233) (3,888,537) (60,967) (4,719,455) (49,468) (3,829,318) (48,759) (3,774,434) (67,619) (5,234,387)
46,150 3,572,472 53,569 4,146,776 44,130 3,416,103 46,541 3,602,739 53,052 4,106,755

(52,825) (4,089,183) (41,768) (3,233,261) (36,795) (2,848,301) (45,917) (3,554,435) (35,870) (2,776,697)

803 62,160  (3,799)  (294,081) (207)  (16,024) 238 18,424  (2,684)  (207,768)
( YO
4,574 354,073 (6,174)  (477,929) 1,119 86,622 4,467 345,790  (6,483)  (501,849)
C )
(2,020)  (156,368)  (2,741) (212,181)  (3,156)  (244,306) - - - -
4,276 331,005 4,789 370,716 3,804 294,468 - - - -
« ) (108) (8.360) 39 3,019 260 20,127 @s7n)  (12,153) 35 2,709
@
37,783 2,924,782 41,229 3,191,587 29,419 2,277,325 35,054 2,713,530 34,258 2,651,912
(6.323)  (489,463) 8,598 665,571  (1,812)  (140,267) (5,511) (426,607) 8,147 630,659
« D
4,148 321,007 3,015 233,301 4,389 339,752 4,257 329,534 3,090 239,197
¢ 135 10,450 (448)  (34,680) 37 2,864  (1,580) (122,308) 3,108 240,590

(13,640) (1,055,872)  (4,658)  (360,576)  (8,280)  (640,955) (11,367) (879,919) (10,966)  (848,878)
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(Ef) (4,561)  (353,067) 7,183 556,036 3,963 306,776 (5,463)  (422,891) 3,204 248,022
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2016 30
2016 2015 2014 2016 2015
y C ) y . > oo O oo Yy T )
(3(19) - - - - 531 41,105 - - - -
(369) ©57)  (66,340) (29)  (2,245) § - - - 29 (2,245
( 110 8,515 72 5,574 481 37,234 110 8,515 - -
)
78 6,038 71 5,496 70 5,419 1,462 113,173 1,972 152,653
@ - - - - - - 1,307 101,175 2,564 198,479
405 31,351 69 5,341 68 5,264 122 9,444 67 5,186
(1.259)  (97,459) (578)  (44,743)  (513)  (39,711) 426)  (32,977) (380)  (29,416)
- - (270)  (20,901) G6)  (2,787) - - (220)  (17,030)
(509)  (39,402) (550)  (42,576)  (400)  (30,964) (450)  (34,835) (494)  (38,241)
(
) (2,032) (157,207)  (1,215)  (94,053) 201 15,559 2,125 164,49 3,480 269,387
o
@
@)
O]
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2016 30
2016 2015 2014 2016 2015
( ( ( ( (
y C ) y C ) y C D y C D y C )
(
(5.827)  (451,068) (6,200)  (479,942)  (5,491) (425,058) (5,777) (447,198) (6,164)  (477,155)
)
(939)  (72,688) - - - - (1,483)  (114,799) - -
( )
98,958 7,660,339 68,655 5,314,584 87,554 6,777,555 88,920 6,883,207 61,142 4,733,002
(97,740) (7,566,053) (73,377) (5,680,114) (79,776) (6,175,460) (90,149) (6,978,434) (66,424) (5,141,882)
(108) (8.360) (790)  (61,154) (813)  (62,934) - - - _
50 3,871 744 57,593 760 58,832 - - - -
3,949 305,692 6,184 478,703 358 27,713 3,943 305,228 6,164 477,155
(1,678)  (129,804)  (2,971)  (229,985) (500)  (38,705)  (2,645)  (204,749)  (2,899)  (224,412)
( 5,022 388,753 - - - - 5,022 388,753 - -
)
67) (5.186) (120) (9,289) @57)  (12,153) 179 13,856 176 13,624
) ( 1,620 125,404  (7,875)  (609,604) 1,935 149,788 (1,990)  (154,046) (8,005)  (619,667)
( (4,973)  (384,960) (1,907)  (147,621) 6,099 472,124 (5,328) (412,440)  (1,321)  (102,259)
)
150 11,612 2,049 158,613 411 31,816 72 5,574 2,008 155,439
19,270 1,491,691 19,128 1,480,698 12,618 976,759 18,165 1,406,153 17,478 1,352,972
(3b9) 14,447 1,118,342 19,270 1,491,691 19,128 1,480,698 12,909 999,286 18,165 1,406,153
@
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CGU
15
(q)
)]
35
AASB
AASB 2018 2014
AASB 15
AASB 15 2018
AASB 16
AASB 16 2019
@ ()
2016 2015 2014 2016 2015
( ) ( ) ( ) ( ) ( )
30,966 31,476 31,200 27,576 27,705
137 73 69 122 60
291 268 251 246 206
576 518 447 553 468
1,847 1,810 1,724 1,740 1,694
- - - 4,423 4,842
@ 33,817 34,145 33,691 34,660 34,975
11,685 12,936 13,320 10,176 11,397
277 220 228 246 186

211 222 230 110 113
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4,125 4,372 4,343 3,361 3,458
584 572 429 563 547
- - - 5,089 5,287
16,882 18,322 18,550 19,545 20,988
16,935 15,823 15,141 15,115 13,987
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2016 2015 2014 2016 2015
( ) ( ) ( ) ( ) ( )
1,010 1,005 1,037 927 935
2,215 2,209 2,112 1,838 1,842
1,087 1,039 946 975 940
( H)® @n 251 (49) (90) 254
« D (21) ® 12) (15 (O]
@2) (95) (21) (@35) (67)
_ ] - 1,407 1,919
12 16 12 55 53
2,061 2,003 2,034 - -
1,006 1,014 1,033 - -
) 289 285 150 21 -
® 83 126 105 952 919
7,643 7,845 7,347 6,035 6,791
24,578 23,668 22,488 21,150 20,778
1,256 988 918 1,153 837
( 13) 1,256 988 918 1,153 837
@
0 33,002 (2015 :33,208 2014
33,127 33,868 (2015 34,088 )
®) 16,713 (2015 18,100 2014
18,320 19,435 (2015 20,875 )
@
®) 107 (2015 30 80 2014 30 77 ) 69
(2015 30 2014 30 ) 26 (2015
30 18 )
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2016 2015 2014 2016 2015
) ( ) ( ) ( ) ( )
5,652 5,321 5,089 4,128 3,918
102 96 99 99 92
410 399 354 316 311
6.164 5,816 5,542 4,543 4,321
650 620 607 564 535
266 253 244 221 208
218 213 202 171 172
1,134 1,086 1,053 956 915
511 430 412 450 390
197 183 175 197 182
143 110 101 132 96
203 190 189 180 169
379 308 328 333 264
1 11 70 - 10
51 60 62 47 56

1,485 1,292 1,337 1,339 1,167
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2016 2015 2014 2016 2015
( ) ( ) ( ) ( ) ( )
192 195 188 171 170

179 153 156 129 116

247 390 257 209 358

93 97 99 353 360

491 522 477 392 407

14 16 19 - -

103 118 97 74 108

327 308 274 333 274

1,646 1,799 1,567 1,661 1,793
10,429 9,993 9,499 8,499 8,196

39 75 74 39 75

39 75 74 39 75

10,468 10,068 9,573 8,538 8,271
12,854 12,612 11,997 11,459 11,670
(709) (568) 59 (1,409) (731)

642 493 (71) 1,369 660

®) (20) ) 5 4

72) (95) 1) (35) (67
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( )
100
2016 2015 2014
( ( ( ( ( (
@ ) ) ) ) ) ) ) ) )
11,536 186 1.6 8,951 174 1.9 8,179 169 2.1
20,183 105 0.5 21,500 94 0.4 17,840 82 0.5
3,387 26 0.8 3,418 20 0.6 5,070 29 0.6
® 8,986 111 1.2 7,262 53 0.7 4,825 40 0.8
19,354 500 2.6 17,367 396 2.3 16,259 352 2.2
3,090 76 2.5 4,618 122 2.6 6,053 95 1.6
66,543 1,662 2.5 58,338 1,656 2.8 54,026 1,635 3.0
12,770 185 1.4 10,094 154 1.5 7,702 89 1.2
@
581,067 26,620 4.6 542,138 27,117 5.0 512,894 27,417 5.3
90,541 4,346 4.8 82,186 4,359 5.3 73,014 3,783 5.2
817,457 33,817 4.1 755,872 34,145 4.5 705,862 33,691 4.8
(&)
@
2016 2015 2014
(¢ )] ) (¢ )
11,819 12,531 12,141
2,502 2,574 2,413
2,827 2,531 2,506
266 249 237
70,207 61,855 51,448
(@ 14,939 11,580 10,333
3.272) (3,524) (4,027)
(375) (288) (269)
98,913 87,508 74,782
916,370 843,380 780,644
@) 16.7 16.6 15.6
&)
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2016 2015 2014
( ( ( (C ( (
S ) ) (D) ) ) ) ) ) )
200,352 5,847 2.9 209,820 7,063 3.4 211,571 8,014 3.8
41,541 1,417 3.4 38,706 1,097 2.8 36,516 931 2.5
@ 180,040 2,844 1.6 158,232 3,076 1.9 135,276 2,905 2.1
16,688 293 1.8 14,821 439 3.0 12,897 395 3.1
94,904 1,156 1.2 81,534 1,123 1.4 71,016 980 1.4
7,288 128 1.8 5,916 138 2.3 5,024 95 1.9
14,367 154 1.1 11,661 139 1.2 9,520 116 1.2
22,664 123 0.5 20,030 81 0.4 16,829 112 0.7
4,516 95 2.1 4,398 108 2.5 4,306 102 2.4
2,349 116 4.9 2,696 114 4.2 4,105 128 3.1
®
136,453 3,469 2.5 132,766 3,823 2.9 129,101 4,000 3.1
25,564 656 2.6 21,023 549 2.6 15,183 343 2.3
9,442 388 4.1 6,715 301 4.5 5,959 259 4.3
4,447 196 4.4 4,766 271 5.7 3,544 170 4.8
760,615 16,882 2.2 713,084 18,322 2.6 660,847 18,550 2.8
@
@ 18,314
3
2016 2015 2014
C ) (¢ ) C )
Ol 20,321 11,248 9,764
3,035 2,589 2,328
11,482 11,811 11,648
1,406 1,471 1,389
48,604 40,077 37,386
13,042 11,929 9,975
97,890 79,125 72,490
858,505 792,209 733,337
57,865 51,171 47,307
916,370 843,380 780,644
() 16.1 15.6 14.7
@
@ 18,314

199/444



EDINETOOOO

OO000OO00o0bDOo0oDOoOdnoo(eessr2)

oOoOooodn

(
2016 2015
( ) ( ) ( ) ) ) )
[©)
46 D) 12 15 10) 5
©) 17 1 16 0 12
- 6 6 (10) 1 O
17 a 58 19 ) 13
48 56 104 25 19 44
(39) ) 46) (30) 57 27
219 @13) 6 126 (105) 21
40 ©) 31 32 33 65
1,865 (2.362) 97) 1,513 (1,813) (300)
422 (435) (13) 481 95 576
2,665 (2,993) (328) 2,323 (1,869) 454
)
(298) (918) (1.216) (63) (888) (951)
89 231 320 59 107 166
384 (616) @32) 470 (299) 171
a4 (190) (146) 58 4 44
174 41) 33 145 0 143
28 (39) (10) 19 24 43
31 (16) 15 26 ®) 23
12 30 a2 17 48) 31)
3 (16) 13) 2 4 6
(16) 18 2 (2) 38 4
100 54) (354) 110 (287) am
118 ) 107 142 64 206
117 (30) 87 33 9 42
(16) (59) (75) 64 37 101
1,138 (2.578) (1,440) 1,404 (1,632) (228)
1,283 ) 1,112 1,060 (378) 682

@
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2016 2015 2014 2016 2015
( ( ( ( (
) ) ) ) )
12,854 12,612 11,997 11,459 11,670
30 3,856 3,784 3,599 3,438 3,501
(
Q) ® ®) (426) (582)
71 69 89 - -
®) () (21) ®) ®)
(79) (116) (99) 32) (35)
(33) (39) (30) @n (39)
1 2 3 1 1
Qm (163) (121) @) (151)
(23) 6 (67) 42 5
3,607 3,528 3,347 2,820 2,694
3,506 3,429 3,221 2,820 2,694
101 99 126 - -
3,607 3,528 3,347 2,820 2,694
( o 27.5 27.4 27.1 24.6 23.1
)
2016 2015 2014 2016 2015
( ( ( ( (
) ) ) ) )
2,971 2,865 2,433 2,708 2,591
84 124 389 28 9
3,055 2,989 2,822 2,736 2,600
507 547 670 103 78
45 () (145) (19) 16
552 539 525 84 94
3,607 3,528 3,347 2,820 2,694
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2016 2015 2014 2016 2015
( ) ( ) ( ) ( ) ( )
457 453 437 385 369
1,051 1,008 1,044 961 944
216 283 160 125 234
56 36 9 10 1
310 293 265 310 293
227 207 233 182 184
2,317 2,280 2,148 1,973 2,025
161 155 99 9
16 6 2 11 3
177 161 101 20 10
( o 2,494 2,441 2,249 1,993 2,035
(@ (2,149) (1,986) (1,663) (1,200) (1,264)
345 455 586 793 771
282 341 381 108 170
149 123 45 146 118
196 235 184 13 11
510 425 406 - -
95 78 62 - -
233 97 156 49 61
1,465 1,299 1,234 316 360
74 76 85 74 76
26 40 - - -
416 293 193 329 223
376 365 229 376 365
132 264 288 105 240
1,024 1,038 795 884 904
( )@ 2,489 2,337 2,029 1,200 1,264
@ (2.149) (1,986) (1,663) (1,200) (1,264)
340 351 366 - -

202/444



EDINETOOOO

OO000OO00o0bDOo0oDOoOdnoo(eessr2)

455 586 916 71 796
4 16 23 16 9
43 (36) (133) 17 (42)
(67 123 (15) (109) 100
36 87 19 19 16N
17 28 66 17 28
20 (26) 1 ® @D
(@ (163) (323) (291) 64 (98)
345 455 586 793 771
@ 1,324 (2015 1,220 ) 1,132 (2015 1,083
0 438 (2015 552 ) 83 (2015 139 ) 12
2016 2015 2014 2016 2015
¢ ) ( ) ( ) ( ) ( )
351 366 471 - -
TOFA . . lein) - -
(59) (40) 1 (62) an
1 136 49 11 136
26 78 (28) 28 81
(62) 167 125 @n 0
85 19 57 - -
17 16 17 - -
134 (68) D) 14 (98)
(@ (163) (323) (291) 64 (98)
340 351 366 - -
2016 2015 2014 2016 2015
( ) ( ) ( ) (
124 83 50 117 62
7 : 12
131 83 62 117 62
99 (2015 08 )
2016 30 213 (2015 200 )
( TOFA )
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2010 TOFA
2016 2015 2014 2016 2015
( ) ( ) ( ) ( ) ( )
( )
(2016 198 2015
198 2014 183 )
( ) 2,829 2,636 2,243 2,829 2,636
( ) 552 574 707 552 574
3,381 3,210 2,950 3,381 3,210
56 52 45 - -
3,437 3,262 2,995 3,381 3,210
90 82 73 90 82
( 3,808 3,613 3,534 3,808 3,613
(2016 222 2015 222
2014 218 D
82 73 65 82 73
6,994 6,744 6,174 6,994 6,744
(6,986) (6,735) (6,166) (6,986) (6,735)
( 19 90 82 73 90 82
(1)2016 628 ( DRP )
2015 2,958 DRP 655
2014 3,534 DRP
222 3,808 2016 18
2016
2016 17
)
2016 30 DRP 628
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100 2016 30 30
532 (2015 569 )
2016 30
100
2016 30

O] (O] DRP DRP @
2013 12 31 183 2014 70.5 - 75.26 24.0
2014 30 218 2014 10 80.3 75.5 80.39 19.9
2014 12 31 198 2015 71.2 - 91.26 17.9
2015 30 222 2015 10 80.3 75.7 74.75 18.1
2015 12 31 198 2016 31 73.7 - 72.68 16.3
2016 30 222 2016 29 82.9 78.3 - -
(€} ( )
(2)DRP
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2016 2015 @ 2014 @
(€D]
542.5 553.7 530.6
529.5 539.6 518.9
(1)EPS
@
(
)
( )
2016 2015 2014
( ) ( ) )
9,247 9,084 8,650
(50) (52) (45)
(20) (1) (19)
9,177 9,011 8,586
195 225 190
9,372 9,236 8,776
2016 2015 2014 ®
( ) ( ) ( )
1,692 1,627 1,618
79 84 73
1,771 1,711 1,691
w

206/444



EDINETOOOO

OO000OO00o0bDOo0oDOoOdnoo(eessr2)

oOoOooodn

2016 2015 2016 2015
) ( ) ) )
12,103 15,683 10,809 14,821
2,201 3,478 2,073 3,286
8,925 13,846 8,673 13,518
143 109 27 58
23,372 33,116 21,582 31,683
2016 2015 2016 2015
( ) ( ) ) )
o 11,384 12,851 10,140 11,171
@ 207 212 42 33
11,591 13,063 10,182 11,204

@
@

12
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2016 2015 2016 2015
( ) ( ) ( ) ( )
17,653 11,486 17,440 11,042
5,353 6,444 4,808 6,026
2,484 2,623 2,160 2,196
8,577 5,871 8,577 5,871
34,067 26,424 32,985 25,135
(€))
855 844 - _
3,563 3,135 - -
82 136 - -
703 555 - -
4,356 4,670 - -
2,417 3,182 - -
123 297 - -
1,448 1,269 - -
13,547 14,088 - -
®
43 95 - -
® 250 293 - 99
® 1,187 890 1,187 890
1,480 1,278 1,187 989
® 49,094 41,790 34,172 26,124
12 25,845 27,577 24,355 26,124
12 23,249 14,213 9,817 -
49,094 41,790 34,172 26,124
@ 1995
@
(©)]
(©)

« 12 )
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2016 2015 2016 2015
) ( ) ( ) ( )

(46) (39 €)) ®

8 ) 80 28

108 97 153 174

846 591 969 690

@37 (267) (148) (128)

() 679 377 1,045 756
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2016 2015

) ( ) ( ) ( )
9,055 (8,656) 7,019 (6,472)
6,646 (9,762) 7,299 (7,808)
1 - 7 -
874 (897) 736 (773)
16,576 (19,315) 15,061 (15,053)
- - 1 @
10,590 (7,266) 9,120 (7.226)
15 (42) 5 )
1,120 (1,261) 824 (844)
11,725 (8,569) 9,950 (8,073)
38 (50) 28 (33)
38 (86) 165 )
14 @N 66 (62)
52 (113) 231 (70
593 (510) 291 (359)
40 43) 59 (55)
633 (553) 350 (414)
338 (125) 193 (258)
29,362 (28,725) 25,813 (23,902)
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2016 2015
) ( ) ( ) ( )
8,631 (4.612) 12,238 (5,393)
8,631 (4,612) 12,238 (5,393)
881 (2,930) 932 (3,182)
9,512 (7.542) 13,170 (8,575)
5,002 (2.150) 4,329 (1,080)
2,691 (1.495) 2,831 (1,656)
7,693 (3,645) 7,160 (2,736)

- ©) 11 -

- ©) 11 -

17,205 (11,196) 20,341 (11,311)
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12
12
2016 2015
)
9,010 (8.554) 6,900 (6,430)
8,366 (10,691) 7,484 (7,800)
1 - 7 -
873 (894) 730 772)
915 (3,083) 850 (3,647)
19,165 (23.222) 15,971 (18,649)
- - 1 €Y
10,166 (6,868) 8,898 (6,896)
15 (€1)) - @
1,119 (1,255) 823 (842)
216 (261) 132 (241)
11,516 (8,421) 9,854 (7,981)
38 (50) 28 (33)
38 (86) 165 )
14 @n 66 (62)
52 (113) 231 1)
593 (510) 291 (359)
40 (43) 59 (55)
633 (553) 350 (414)
338 (125) 193 (258)
31,742 (32,484) 26,627 (27,406)
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2016 2015
) ( )
6,856 (3,815) 11,717 (5,210)
52 (1.,934) 47 (1,367)
6,908 (5,749) 11,764 (6,577)
738 (2,673) 823 (3,002)
- (194) - Qm
738 (2,867) 823 (3,179)
7,646 (8,616) 12,587 (9,756)
@
4,688 (1,613) 3,797 (1,059)
13 (188) 1 (90)
4,701 (1,801) 3,798 (1,149)
2,433 (969) 2,583 (1,320)
3 ) 1 )
2,436 (974) 2,584 (1,325)
7,137 ,775) 6,382 (2,474)
@
- ©) 11 -
- ©) 11 -
« ) 14,783 (11,400) 18,980 (12,230)
)
12
12
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2016 2015 2016 2015
( ) ( ) ( ) ( )
47,190 36,100 45,754 35,708
18,740 22,272 17,724 22,027
959 1,155 486 726
SSAW® 14,009 15,157 12,397 13,843
80,898 74,684 76,361 72,304
@ (SSA)
(2)2015 31 75,041 ( RMBS )
75,041
2015 30 RMBS 40 74,959
16,324 (2015 20,350 ) 15,660 (2015 20,812
) 12
39,011 (2015 47,752
) 39,430 (2015 47,235 )
7,139 (2015 5,817 7,111
(2015 5,817 )
2016 30
10 10
( ( ( ( ( (
) ) ) )
7,743 0.46 12,172 1.66 19,211 1.95 8,064 2.42 - 47,190
6,100 2.21 12,596 2.98 25  4.00 10 3.00 - 18,740
_ - - - - - - - 959 959
ssA 775 2.54 6,060 2.88 616 2.99 6,558 2.82 - 14,009
14,627 - 30,828 - 19,852 - 14,632 - 959 80,898

214/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)

OooooOodd
12
2016 2015 2016 2015
( ) ( ) ( ) ( )
26,857 22,353 26,857 22,353
® 409,452 383,174 404,352 379,500
12,122 11,887 12,122 11,887
4,412 4,485 3,073 3,053
@) 10,507 14,847 10,507 14,847
® 140,784 124,312 140,700 124,186
604,134 561,058 597,611 555,826
1,592 1,373 318 139
) 46,622 39,677 550 522
912 816 - -
72 335 28 49
® 46,967 40,969 23,754 21,325
96,165 83,170 24,650 22,035
700,299 644,228 622,261 577,861
13
(2,783) (2,739) (2,510) (2,530)
(935) (879) (855) (824)
(701) (756) (699) (753)
(482) (592) (278) (319)
(4,901) (4,966) (4,342) (4,426)
695,398 639,262 617,919 573,435
)
41
@
®
206,157 (2015 187,536 )
191,962 (2015 159,429 ) 12
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2016 2015
) ( ) ( ) ( ) ( ) ( )
1,247 (161) 1,086 1,051 147) 904
2,906 @87) 2,619 3,138 (353) 2,785
331 (34) 297 631 (92) 539
4,484 (482) 4,002 4,820 (592) 4,228
2016 2015
) ( ) ( ) ( ) ( ) ( )
1,008 (94) 914 759 (65) 694
1,856 (155) 1,701 1,948 (182) 1,766
237 29) 208 395 (72) 323

3,101 (278) 2,823 3,102 (319) 2,783
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2016 30
) ( ) ( ) ( )
4,814 340 226 5,380
2,745 3,837 609 7,191
8,386 6,085 323 14,794
14,808 40,454 354,190 409,452
1,478 1,042 594 3,114
8,975 13,741 808 23,524
3,140 5,238 165 8,543
50,229 71,886 10,021 132,136
94,575 142,623 366,936 604,134
1,190 5,946 2,028 9,164
1,741 3,401 3,602 8,744
2,224 1,618 1,517 5,359
6,635 4,701 35,286 46,622
160 89 103 352
1,676 42 1 1,719
8 52 160 220
14,244 8,466 1,275 23,985
27,878 24,315 43,972 96,165
122,453 166,938 410,908 700,299
) ( ) ( ) ( )
72,158 113,467 313,702 499,327
17,832 14,576 20,005 52,413
89,990 128,043 333,707 551,740
22,417 29,156 53,234 104,807
10,046 9,739 23,967 43,752
32,463 38,895 77,201 148,559

122,453 166,938 410,908 700,299
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2015 30
) ( ) ( ) ( )
4,815 438 268 5,521
2,212 3,224 822 6,258
8,477 6,312 368 15,157
18,070 36,111 328,993 383,174
1,186 1,116 420 2,722
7,739 13,525 1,049 22,313
2,781 5,426 149 8,356
40,565 66,281 10,711 117,557
85,845 132,433 342,780 561,058
5,496 6,512 921 12,929
1,411 2,598 3,981 7,990
2,729 2,690 2,153 7,572
6,382 4,134 29,161 39,677
174 113 120 407
1,094 33 1 1,128
11 79 468 558
5,447 4,396 3,066 12,909
22,744 20,555 39,871 83,170
108,589 152,988 382,651 644,228
) ( ) ( ) ( )
76,053 112,989 293,596 482,638
15,082 13,277 17,649 46,008
91,135 126,266 311,245 528,646
9,792 19,444 49,184 78,420
7,662 7,278 22,222 37,162
17,454 26,722 71,406 115,582
108,589 152,988 382,651 644,228
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2016 2015 2014 2016 2015
( ) ) ( ) ) ( )
2,762 2,779 2,858 2,553 2,587
664 589 497 566 528
(846) (770) (753) (782) (718)
225 176 165 207 155
13 12) 12 1 1
2,818 2,762 2,779 2,545 2,553
887 1,127 1,628 832 1,087
788 659 726 760 550
(196) (260) (305) (173) (241)
@n (38) (51) @n (38)
71 (709) (1,060) (590) (639)
63 108 189 62 113
944 887 1,127 864 832
3,762 3,649 3,906 3,409 3,385
44) (31) (40) 44) (31)
3,718 3,618 3,866 3,365 3,354
2016 2015 2014 2016 2015
36.17 35.94 37.60 39.59 38.85
0.54 0.56 0.64 0.55 0.58
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2016 2015 2014 2016 2015
) ( ) ( ) ( ) ( )
664 589 497 566 528
788 659 726 760 550
(196) (260) (305) 73) (241)
1,256 988 918 1,153 837
2016 2015 2014 2013 2012
) ( ) ( ) ( ) ( )
42 133 123 168 89
29 36 68 217 235
193 148 151 182 256
25 20 29 89 152
7 10 14 14 11
28 28 30 23 14
483 400 620 871 1,163
807 775 1,035 1,564 1,920
23 14 3 16 7
4 - 15 5
10 11 17 28
1 1 - -
10 10 - - -
85 7 62 26 47
137 112 92 64 88

944 887 1,127 1,628 2,008
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2016 2015 2014 2013 2012
) ( ) ( ) ( ) ( )

84 65 138 30 32
10 36 122 79 51
82 72 113 217 88
11 14 52 139 45
747 686 677 622 657
54 45 37 25 38
249 404 568 686 884
1,237 1,322 1,707 1,798 1,795
7 3 3 4 5

- 69 - 10
7 8 13 21 24
54 42 30 25 19
112 35 60 31 33
180 157 106 91 82
1,417 1,479 1,813 1,889 1,877
211 165 148 144 216
14 11 17 10 12
225 176 165 154 228
1,192 1,303 1,648 1,735 1,649
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2016 2015 2014 2013 2012
) ( ) ( ) ( ) ( )

1 - - - -
27 9 6 8 17
3 3 4 4 5

1 - - - -
154 125 106 113 147
4 4 5 6 17
21 24 27 13 30
211 165 148 144 216
- - 3 - -

1 - 3 1 -

1 1 1 1 -
10 10 8 8 8
2 - 2 - 4
14 11 17 10 12
225 176 165 154 228
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14
2016 2015 2016 2015
) ) ( )
@

30 496 463 446 416
496 463 446 416

1,557 1,513 1,307 1,282
(952) (904) (817) (786)

605 609 490 496

1,891 1,601 1,502 1,336
(1,406) (1,313) (1,106) (1,032)

485 378 396 304

1,586 1,450 1,332 1,216

1,558 1,662 247 373
@7) (279) (76) (80)

1,287 1,383 171 293

@

1,067 - - -

1,067 - - -

3,940 2,833 1,503 1,509

@ 270 (2015 210 ) 249
(2015 190
@
12
w
40
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2016 2015 2016 2015
) ( ) ( ) ( )
463 499 416 448
73 13 70 13
14) (3%) 1) (30)
2 19 1 16
@D (32) (€D)) (31)
3 @ - -
496 463 446 416
609 589 496 487
148 168 130 139
(18) ®) (16) ®
(137) (142) (118) (124)
3 - @) -
605 609 490 496
378 355 304 273
260 174 218 149
® (11) ®) ®
(149) (139) (120) (109)
4 (€Y - -
485 378 396 304
1,383 1,373 293 259
448 223 8 80
(385) (179) (104) (28)
(69) - - -
(107) (80) (26) (18)
17 46 - -
1,287 1,383 171 293
693 - - -
330 - - -
44 - - -

1,067
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15
2016 2015 2016 2015
) ) )
7,925 7,599 2,522 2,522
7,925 7,599 2,522 2,522
3,823 3,359 3,361 2,982
(1,595) (1,270) (1,300) (1,038)
2,228 2,089 2,061 1,944
@
495 495 495 495
(495) (461) (495) (461)
- 34 - 34
®
190 190 186 186
(€)) (€] - -
189 189 186 186
®
156 162 38 38
(114) (103) 9) (24)
42 59 9 14
10,384 9,970 4,778 4,700
@
2008 12 19 2016
@
( ) 20
®

225/444
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OooooOodd
40
(P/E) (IFs ) 104 12.4 (2015 12.1  13.0) IFS 6.2  16.4(2015
7.4 17.2) 11.6  15.1 (2015 12.7  17.1)
2016 2015

( ) ( )
4,149 4,149
297 297
2,732 2,410
698 679
IFS 49 64
7,925 7,599
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2016 2015 2016 2015

) )

7,599 7,566 2,522 2,522

304 43 - -

® 22 (10) - -

7,925 7,599 2,522 2,522

2,089 1,854 1,944 1,724

16 7 - -

503 547 450 494
(380) (319) (333) 74)

2,228 2,089 2,061 1,944

34 105 34 106
(34) (71) (34) 72)

- 34 - 34

189 189 186 186

189 189 186 186

59 78 14 17

2 2 - -

- (6 - -
(19) (20) ®) 3)

42 59 9 14

@
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2016 2015 2016 2015
( ) ( ) ( ) ( )

2,312 2,164 3,118 2,988
1,110 1,247 157 147
2,177 2,483 1,726 1,874
- - 213 200
17 15 - -
o 381 206 200 164
537 497 39 37
261 276 261 276
487 650 283 235
7,282 7,538 5,997 5,921

@

12
17
2016 2015 2016 2015
( ) ( ) )

43,762 46,083 45,639 47,802
138,443 143,285 138,664 143,481
010} 281,648 265,620 281,059 265,798
(O10) 35,164 12,568 35,145 12,550
17,124 12,964 17,305 13,036
516,141 480,520 517,812 482,667
9,098 7,060 6,254 4,980
32,069 30,812 9,359 8,508
27,327 22,159 2,597 1,382
3,410 2,668 64 76
- 12 - 12
71,904 62,711 18,274 14,958
588,045 543,231 536,086 497,625

@

&) 18,314

12
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2016 30
12
12
) ( ) «( ) «( ) «( )
21,571 11,370 653 10,168 43,762
84,848 20,852 26,012 6,731 138,443
106,419 32,222 26,665 16,899 182,205
6,906 1,452 532 208 9,098
16,534 7,815 4,851 2,869 32,069
23,440 9,267 5,383 3,077 41,167
129,859 41,489 32,048 19,976 223,372
100,000
2015 30
12
12
) ( ) ) « ) ( )

22,797 11,920 - 11,366 46,083
64,920 31,183 38,903 8,279 143,285
87,717 43,103 38,903 19,645 189,368
4,494 688 1,679 199 7,060
16,829 6,650 4,473 2,860 30,812
21,323 7,338 6,152 3,059 37,872
109,040 50,441 45,055 22,704 227,240

100,000
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18
2016 2015 2016 2015
( ) ( ) ( ) ( )
() 5,695 2,789 4,416 2,639
() 1,848 1,266 276 256
2,749 4,438 2,749 4,428
10,292 8,493 7,441 7,323
W W
12
12
12
10,094 (2015 8,448 ) 7,250
(2015 7,279 )
19
2016 2015 2016 2015
( ) ( ) ( ) ( )
823 750 730 660
260 314 - -
196 198 162 181
5 90 82 90 82
78 193 78 193
28 43 27 41
181 146 162 97
1,656 1,726 1,249 1,254
2016 2015 2016 2015
( ) ( ) ( ) ( )
12 1,320 1,159 968 711
12 336 567 281 543

1,656 1,726 1,249 1,254
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2016 2015 2016 2015
) ) ( )
314 161 - -
502 615 - -
(556) 462) - -
260 314 - -
198 112 181 109
15 90 15 76
@an ® an ()
- - an -
196 198 162 181
193 49 193 49
- 218 - 218
(115) 74 (115) 74)
78 193 78 193
43 60 41 57
- 3 - 3
(15) (20) (14) (19)
28 43 27 41
146 183 97 154
60 22 85 2
D (21) ® (21
(14) (38) 14) (38)
181 146 162 97
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2012

ASIC
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2016 2015 2016 2015
( ) ( ) ( ) (
88,343 76,039 79,246 68,329
29,033 37,032 27,105 36,025
41 12,106 12,603 - -
41 31,802 28,755 27,863 26,005
161,284 154,429 134,214 130,359
( )
29,008 36,543 27,080 35,536
214 267 214 267
6,741 169 6,741 169
312 53 312 53
36,275 37,032 34,347 36,025
( ®»
43,479 43,049 43,013 42,897
28,329 26,247 24,210 23,795
27,223 21,167 13,164 6,827
5,604 9,195 4,283 7,295
4,839 3,670 1,119 1,008
6,547 6,448 6,453 6,395
8,464 7,169 7,101 5,665
) 524 452 524 452
125,009 117,397 99,867 94,334
®
12 64,459 59,532 57,901 54,644
12 96,825 94,897 76,313 75,715
161,284 154,429 134,214 130,359
@ 12
®
70 50
30 25 CBA

233/444
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2016 2015 2014
( )® ( )
) 29,033 37,032 32,905
41,453 39,774 33,174
37,368 35,621 31,096
) 27,117 35,754 31,158
38,528 38,147 32,405
35,208 34,018 29,667
0.5 0.3 0.2
0.8 0.3 0.2
) 1,916 1,278 1,747
2,925 2,327 1,983
2,160 1,603 1,429
0.7 0.7 0.4
0.9 0.9 0.4
@ 7,242
@
® 2016 30 2015 30
1.00 0.7431 0.7681
0.6689 0.6880
0.5534 0.4893
1.0470 1.1283
76.2441 94.0578
®
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1996 30 1959 ( ) 117
1995
1996 19
1999 19
2016 2015 2016 2015
( ) «( ) « ) ( )

948 917 891 870
2,659 2,971 1,925 2,220
2,453 2,718 1,755 1,822
35 51 57 51 57
1,438 2,357 964 1,707
1,018 913 599 531
214 236 81 24
993 936 5,376 7,130
9,774 11,105 11,642 14,361

12
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22
2016 2015 2016 2015
( ) ¢ ) ( ) ( ) (C )
Tier
FRN 100 ) 135 130 135 130
PERLS 1,166 @ - 1,164 - 1,163
PERLS 2,000 ® 1,990 1,986 1,990 1,986
PERLS 3,000 ® 2,978 2,961 2,978 2,961
PERLS 1,450 ® 1,437 - 1,437 -
TPS 700 @ - - - 908
Tier 6,540 6,241 6,540 7,148
Tier
® 1,772 1,024 1,772 1,024
® 2,145 455 2,145 455
Q) 262 627 262 627
® 270 306 270 306
© 378 349 - -
(10) 3,351 3,256 3,351 3,256
an 202 209 202 209
Tier 8,380 6,226 8,002 5,877
624 357 596 339
15,544 12,824 15,138 13,364
12 (
)
(1100
1986 10 15 100 125
1991 10 1991
1991 12 31
CBA ( )CBA
APRA
Tier
(2)PERLS
2006 ( ( PCL ))
( PERLS )1,166 PERLS 2016
CBA 200 ( ) PERLS 2016
(3)PERLS PERLS PERLS
2012 10 17 ( PERLS )2,000
2014 10 PERLS ( PERLS )3,000
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oooooog
2016 30 PERLS ( PERLS )1,450
PERLS PERLS PERLS
PERLS PERLS PERLS ASX
APRA Tier
(4)TPS 2006
2006 15 (CBA ) ( TPS2006 )700
TPS2006 2016 15 CBA Tier CBA
TPS2006 2016 15
®) Tier
2029 1999 25
2024 11 2014 11 1,000
2026 2016 750
®) Tier
2018 2003 350
2025 12 2015 12 1,250
@ Tier
1999 20 EMTN( )
1995 10 2015 10 30 EMTN
1996 2016
®) Tier
2023 12 2003 150 EMTN
©)) Tier
2024 2014 400
2014 17 (ASB ) (
ASB )400
ASB (NZX)
APRA RBNZ ASB Tier
(10) Tier
2019 2009 1,000
2027 2015 1,250
(¢hD) Tier
2025 2015 1,000
2013 Tier APRA
Tier 2013 Tier APRA
Tier
23
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2016 2015 2016 2015
( ) ( ) ( ) ( )
27,898 27,327 27,894 27,323
( ) 5,022 - 5,022 -
( YOG 1,209 571 1,209 571
34,129 27,898 34,125 27,894
(279) (291) - -
® (108) (790) - -
® 103 802 - -
(28%) (279) - -
33,845 27,619 34,125 27,894
@
2015 13 2015 5,022 ( )
@ ( DRP ) 552 (2015 2016 ) 655 (2014
2015 ) 574 (2014 2015 ) 552 657
571 DRP
(3)2013 2014 DRP 8,749,607
(©) 74.76
1,234,998 24
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C )
2016 2015 2016 2015
( ) ( ) ( ) ( )
( ) 1,627,592,713 1,621,319,194 1,627,592,713 1,621,319,194
® 71,161,207 - 71,161,207 -
2013 2014
80.39 @ - _ - -
2014 2015
91.26 - 6,273,519 - 6,273,519
2014 2015
74.75 8,790,794 - 8,790,794 -
2015 2016
72.68 7,597,463 - 7,597,463 -
( ) 1,715,142,177 1,627,592,713 1,715,142,177 1,627,592,713
® (4,080, 435) (4,654,277) - -
1,711,061,742 1,622,938,436 1,715,142,177 1,627,592,713
(€]
2015 13 2015 26 28,897,186 2015
2015 18 42,264,021
(2)2013 2014 DRP 8,749,607
®
2016 2015 2016 2015
( ) ( ) ( ) ( )
- 939 406 1,895
- 700,000 300,000 1,400,000
2006 15 (CBA ) (TPS2006)700
TPS2006 2016 15 2016 15
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2016 2015 2016 2015
) ) ) )

21,528 18,827 18,763 16,206

) 10 311 10 311
) o ® @D ®
20 42 - -

9,227 9,063 8,639 8,976

30,784 28,240 27,411 25,490

(€)) (10) - - -
« ) (120) 47 ©) @
19 21 19 18

€)) - €)) -
— (2,829) (2,636) (2,829) (2,636)
— (552) (574) (552) (574)
— (2,958) (3,534) (2,958) (3,534)
— (655) - (655) -
@ (60) (36) - -
23,627 21,528 20,430 18,763

@
&)

240/444



EDINETOOOO

OO000OO00o0bDOo0oDOoOdnoo(eessr2)

oOoOooodn

2016 2015 2016 2015
) )
819 866 574 573
120 “n 4 1
939 819 578 574
- - 1,254 1,254
_ - 1,254 1,254
191 197 165 172
2 19 1 16
19 1) 19 (18)
@ O - )
173 191 147 165
356 42) (@) (178)
389 439 62 176
12) (©)) ©) ®)
6 (39) - -
739 356 46 )
263 224 530 424
250 706 479 802
(968) (1,135) (916) (1,125)
1,018 488 725 475
(90) (20) (86) (46)
473 263 732 530
122 125 122 125
10 (©) 10 ®3)
132 122 132 122
504 639 557 641
(236) 140 (248) 82
(222) (223) (222) (218)
142 38 139 52
278 594 226 557
2,734 2,345 3,115 3,195
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24
( GLRP )
GLRP CEO GLRP
CBA
25 ANZ NAB Westpac
75 CBA ASX 20
TSR
TSR
CBA ( 1.00) 100
5 ( 2.00) CBA ( 1.00
2.00) 100 50
CBA ( 2.00 )
TSR CBA 25 100
50 75
TSR
2012 2015 30 86.25
GLRP
30
( )

2016 1,265,446 291,188 (263,969) (42,076) 1,250,589 13
2015 1,423,773 283,410 (338,512) (103,225) 1,265,446 10

TSR

75.21 32.96 (2015 78.97 37.90 ) TSR
2016
2.14 2.35
20 CBA
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( GRP )
GRP
GRP
30
( )
2016 1,238,974 825,705 (181,138) (87,813) 1,795,728 53
2015 654,116 708,577 (80,271) (43,448) 1,238,974 40
74.11 (2015 81.44 )
( ESAP )
ESAP ( )
1,000
CBA
2015 2016 30
ESAP
( ) ( )
2016 2015 17 32,336 13 420,368 74.88 31,477,156
2015 2014 19 32,092 12 385,104 80.39 30,958,511
2016 CBA 34
( ) GRP
ESAP
GRP
30
( )
2016 677,708 209,170 (573,959) (14,226) 298,693 10
2015 1,423,891 105,323 (811,721) (39,785) 677,708 18
74.86 (2015 81.46 )
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CBA
2,000 5,000 STI
(ESSSP)
5,000 20
10
ESSSP

( ) ( )
2016 775 36,264 75.66 2,743,646
2015 557 22,059 84.53 1,864,604

(2015 ) 28,994 (2015 28,502 ) 382
(2015 341 )
25
( ADI ) 1959 APRA APRA
( BCBS )
2013 APRA  BCBS
( APRA )
ASB ( )
Tier ( CET ) Tier Tier CET
Tier CET APRA
Tier APRA Tier
Tier
CET 100
( RWA )
(CET Tier Tier ) RWA
(ALCO)
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IFS )
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2016
( ) ) ) )
8,599 3,049 1,565 -
1,762 859 1,288 -
10,361 3,908 2,853 -
- - - 1,891
- - - 502
10,361 3,908 2,853 2,393
@ - - - 122
10,361 3,908 2,853 2,515
(3,373) (1,489) (1,081) (1,676)
(660) 179) (252) -
6,328 2,240 1,520 839
(1,892) (673) (356) (222)
( )@ 4,436 1,567 1,164 617
IFRS - - - -
- - - 4
( ) 4,436 1,567 1,164 621
(206) (86) (124) (39)
331,818 104,211 182,199 21,080
237,765 76,690 154,769 26,119
€]
() IFRS (200 7 )
(
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2016
IFS
( ) ) ( ) ( )
1,575 1,638 509 16,935
288 217 446 4,860
1,863 1,855 955 21,795
80 - 45 2,016
242 - 51 795
2,185 1,855 1,051 24,606
&) 16 - 3 141
2,201 1,855 1,054 24,747
(889) (773) (1,148) (10,429)
(120) 10 (55) (1,256)
1,192 1,092 (149) 13,062
(315) (329) 195 (3.592)
- - (20) (20)
( ) 877 763 26 9,450
IFRS (139) - (61) (200)
- @n - (23)
( ) 738 736 (35) 9,227
an (60) 157) (749)
80,386 82,880 130,504 933,078
73,831 51,100 252,048 872,322
(€]
[O) IFRS (200 ) 7 )
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2015

( ) ( ) ( ) ( )

7,848 2,925 1,442 -

1,754 793 1,360 -

9,602 3,718 2,802 -

- - - 1,846

- - - 503

9,602 3,718 2,802 2,349

® - - - 231

9,602 3,718 2,802 2,580

(3,276) (1,428) (970) (1,726)

(626) (152) (167) -

5,700 2,138 1,665 854

(1,706) (643) (380) (201)

( )® 3,994 1,495 1,285 653

IFRS - - - -

- - - (28)

( ) 3,994 1,495 1,285 625

(185) (84) (65) (33)

309,543 98,990 164,963 20,792

221,950 71,106 143,161 24,655
)
@

?) IFRS ( ) (52 )

(28 )
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2015 O
IFS
( ) ) ) )
1,533 1,658 421 15,827
280 216 408 4,811
1,813 1,874 829 20,638
71 - 21 1,938
232 - 57 792
2,116 1,874 907 23,368
@ 12 - (33) 210
2,128 1,874 874 23,578
(861) (787) (945) (9,993)
(83) 50 (10) (988)
1,184 1,137 81 12,597
(302) (342) 135 (3,439)
- - (21) (21)
(C ) 882 795 33 9,137
IFRS 43 - €D 6
- (52) - (80)
( ) 925 743 O) 9,063
(78) (112) (155) (712)
69,608 79,489 130,061 873,446
62,488 49,499 247,594 820,453
(€H)
@)
) IFRS (52 )
(28
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10

[6))

30

2016 2015 2014

(¢ ¢
36,721 82.7 37,656 83.1 37,585 84.8
5,015 11.3 5,215 11.5 4,657 10.5
@ 2,643 6.0 2,456 5.4 2,076 4.7
44,379 100.0 45,327 100.0 44,318 100.0
15,687 91.7 14,149 91.7 13,199 91.3
1,087 6.4 994 6.4 1,057 7.3
@ 326 1.9 297 1.9 196 1.4
® 17,100 100.0 15,440 100.0 14,452 100.0

@
@

®
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27
(dd) (g99)
2016 2015 2016 2015 2016 2015
¢ ) ( ) ( ) ( ) C )

2,077 1,967 235 243 2,312 2,210
(291) (296) - - (291) (296)
(1,437) (1,421) (82) (73) (1,519) (1,494)

244 256 - - 244 256

( ) 494 488 338 777 832 1,265
(316) (151) 97 (718) (613) (869)

7 843 194 229 965 1,072
5 (95) ® @ ©8) (96)
(239) (204) (54) (57) (293) (261)
1) (10) (13) (11) (24) 1)

426 534 124 160 550 694

72) (103) 32) (36) (104) (139)

©9) (83) @ (16) (10D) (99)

255 348 90 108 345 456

2016 2015 2016 2015 2016 2015
(C ) ( ) ) ) ) )

269 257 94 108 363 365

“3) (20) (©)] - (“46) (20)

() 1 - - () 1

(60) 1 (@) @ 62) -

70 107 1 1 71 108

21 2 - - 21 2

255 348 % 108 345 456

2,460 2,377 501 433 2,961 2,810

1,480 1,478 1,243 1,296 2,723 2,774
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2016 2015 2016 2015 2016 2015
(C ) ) (C ( ) ) ( )

3,752 3,631 9,159 9,535 12,911 13,166

344 183 297 718 641 901

7 7 216 140 223 147

(50) (55) (1,163) (1,224) (1,213) 1,279)

an 19 - - an 19

18 5 73 (10) 01 G)

4,054 3,752 8,582 9,159 12,636 12,011

(357) (325) - - (357) (325)

(28) 32) - - (28) 32)

(385) (357) - - (385) @357)

12 479 574 1,872 1,538 2,351 2,112
12 3,190 2,821 6,710 7,621 9,900 10,442
« ) 3,669 3,395 8,582 9,159 12,251 12,554

1995
APRA ( LPS ) 110
LPS 110
2016 2015
) )
1.44 1.68
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28
( )
2016 2015 2016 2015
( ) ( ) ( ) ( )
a)
) 15,779 15,575 11,271 11,469
4,886 5,154 703 637
20,665 20,729 11,974 12,106
) 3,433 3,403 2,564 2,299
)
1,083 569 374 90
4,516 3,972 2,938 2,389
25,181 24,701 14,912 14,495
b)
1,215 1,808 1,161 1,721
1,465 1,363 598 732
2,680 3,171 1,759 2,453
( ) 4,741 6,443 4,394 5,508
( )
123 90 - -
4,864 6,533 4,394 5,508
7,544 9,704 6,153 7,961
O 32,725 34,405 21,065 22,456
@ 9,429,368 (2015 8,254,111 )
7,279,197 (2015 6,295,642 )
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2016 2015 2016 2015
( ) ( ) ) ( )
606 573 550 521
1,847 1,570 1,672 1,398
2,436 881 2,212 659
4,889 3,024 4,434 2,578
2016 30 110 (2015 114 )
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30
( )
2016 2015 2016 2015
( ) ( ) «( ) ( )
® 6,216 6,181 6,216 6,181
Q) 1,308 1,764 1,153 1,621
® 2,568 2,007 2,560 1,881
“ 170,742 165,511 162,967 157,387
® 1,636 2,113 1,359 1,852
182,470 177,576 174,255 168,922
2016 2015 2016 2015
( ) ( ) ( ) ( )
® 5,873 5,778 5,873 5,778
Q) 1,227 1,704 1,075 1,573
® 2,568 2,007 2,560 1,881
@ 155,446 152,772 149,272 145,935
© 1,073 1,468 1,036 1,438
166,187 163,729 159,816 156,605
®
@
®
*
)
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2016 30

2013 11
27
2015

27

257/444

APRA

APRA

2010

2015

EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)
oOoOooodn



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)

ooooOoog
2011
2011 12 2012
2016 27
2016 30
5.0 (2015 4.9 )
31
( )
APRA (CPS 220)
( RAS ) « )
( )
( )
APRA (CPS 220)
(
)
( CRO ) CRO
(3LoD)
(
)
( )
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APRA

(RAPI)

(1CAAP)
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32

oooooono
RAS RAS
APRA
(AIRB) (
)

( )

(IRRBB)

(VaR)
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34

30

APRA
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( RMS

(CY)

RMS

(ESG)

()

()

32

60
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CRR

)

PD
LGD

PD(

EAD

LGD(

CRR

EL

12

(TIA)

90

PD

EAD

PD

(

12

EAD

)
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PD

100

LGD



PD EAD

)
EL

25

16,028

LGD

(CCP)

(0TC)
(1SDA)

10
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(A+ AA-

(AFS)

43
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11,629 (2015



96,111
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2016 30

( ( ( ( ( ( ( (C (C (¢
) ) ) ) ) ) ) ) ) )
- - 10,971 - - - - - - 10,971
- - 2,930 - - - - - - 2,930
16,763 - 1,552 - - - - 12,900 - 31,215
1,402 - 5,963 - - - - 3,781 - 11,146
43 - 532 - - - - 905 - 1,480
1,622 115 29,767 - 133 - - 2,755 - 34,392
43,400 - 23,856 - - - - 821 - 68,077
» 5,380 7,191 14,794 409,452 3,114 23,524 8,543 132,136 - 604,134
2 707 68 - 338 - - 44 - 1,159
@ 1,531 4 3,845 708 3 8 - 363 15,703 22,165
70,143 8,017 94,278 410,160 3,588 23,532 8,543 158,705 15,703 787,669
63 18 345 58 542 6 - 4,815 - 5,847
850 1,406 6,207 68,577 2,221 22,957 - 38,894 - 141,118
55 24 1,105 59 986 1 14 2,572 - 4,816
71,111 9,465 101,935 478,854 7,343 46,49 8,557 199,986 15,703 939,450
- - 12,401 - - - - - - 12,401
- - 8,661 - - - - - - 8,661
890 - 1,559 - - - - 403 - 2,852
- - 2,401 - - - - - - 2,401
908 33 4,620 - - - - 6,614 - 12,175
9,507 - 3,166 - - - - 148 - 12,821
o 9,164 8,744 5,350 46,622 352 1,719 220 23,985 - 96,165
- - - - - - - 272 - 272
@ 17 - 247 70 - 6 5 30 2,187 2,562
20,486 8,777 38,414 46,692 352 1,725 225 31,452 2,187 150,310
1 4 57 - 53 - - 254 - 369
313 827 2,768 7,309 194 1,940 5 16,268 - 29,624
43 - - - 1 - - 652 - 696
20,843 9,608 41,239 54,001 600 3,665 230 48,626 2,187 180,999
91,954 19,073 143,174 532,855 7,943 50,161 8,787 248,612 17,890 1,120,449

@ 12
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EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)

ooooooo
2015 30
( ( ( ( ( ( ( (C (C (C
) ) ) ) ) ) ) ) ) )
- - 15,939 - - - - - - 15,939
(€] - - 4,141 - - - - - - 4,141
10,477 - 2,087 - - - - 10,267 - 22,831
696 - 7,269 - - - - 3,885 - 11,850
95 - 470 - - - - 615 - 1,180
1,282 115 29,319 - 48 - - 6,898 - 37,662
34,795 - 28,510 - - - - 1,040 - 64,345
® 5,521 6,258 15,157 383,174 2,722 22,313 8,356 117,557 - 561,058
2 1,299 61 - 353 - - - - 1,715
(O] 786 37 5,455 608 70 51 4 959 12,838 20,808
53,654 7,709 108,408 383,782 3,193 22,364 8,360 141,221 12,838 741,529
109 14 149 45 679 7 - 4,759 - 5,762
577 1,595 3,845 66,437 3,253 22,605 - 40,482 - 138,794
50 13 1,727 24 874 2 164 2,263 - 5,117
54,390 9,331 114,129 450,288 7,999 44,978 8,524 188,725 12,838 891,202
- - 17,177 - - - - - - 17,177
(€] - - 8,922 - - - - - - 8,922
1,010 - 1,358 - - - - 1,225 - 3,593
- - 2,238 - - - - - - 2,238
- - 98 - - - - - - 98
710 24 5,848 - - - - 1,910 - 8,492
7,092 - 3,133 - - - - 114 - 10,339
® 12,929 7,990 7,572 39,677 407 1,128 558 12,909 - 83,170
- - - - - - - 229 - 229
O® 45 - 743 1 1 19 54 77 1,685 2,625
21,786 8,014 47,089 39,678 408 1,147 612 16,464 1,685 136,883
1 3 60 - 69 - - 286 - 419
512 989 1,401 5,887 154 1,711 3 16,060 - 26,717
71 - - - 5 - - 691 - 767
22,370 9,006 48,550 45,565 636 2,858 615 33,501 1,685 164,786
76,760 18,337 162,679 495,853 8,635 47,836 9,139 222,226 14,523 1,055,988
@
[©)) 12
(€) (
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2016 2015

10
10 15

14
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2016

( ) « ) « ) « ) ) ( )
23,372 - - 23,372 - 23,372
11,501 - - 11,591 - 11,591
34,067 - - 34,067 - 34,067
13,547 - - 13,547 - 13,547
1,480 - - 1,480 - 1,480
46,547 - 20 46,567 - 46,567
80,898 - - 80,898 - 80,898
588,634 13,104 2,396 604,134 (3,318) 600,816
93,245 2,337 583 96,165 (400) 95,765
1,431 - - 1,431 - 1,431
182,353 - 117 182,470 @5 182,426
1,077,165 15,441 3,116 1,095,722 (3,762 1,091,960

2015

( ) « ) « ) «( ) ( ) )
33,116 - - 33,116 - 33,116
(&) 13,063 - - 13,063 - 13,063
26,424 - - 26,424 - 26,424
14,088 - - 14,088 - 14,088
1,278 - - 1,278 - 1,278
46,154 - - 46,154 - 46,154
74,684 - - 74,684 - 74,684
545,448 13,402 2,208 561,058 (3.322) 557,736
80,290 2,396 484 83,170 (296) 82,874
1,944 - - 1,944 - 1,944
177,413 - 163 177,576 31) 177,545
1,013,902 15,798 2,855 1,032,555 (3,649) 1,028,906
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2016

) ) ( ) ) ) )
21,582 - - 21,582 - 21,582
10,182 - - 10,182 - 10,182
32,985 - - 32,985 - 32,985
1,187 - - 1,187 - 1,187
46,505 - 20 46,525 - 46,525
76,361 - - 76,361 - 76,361
582,155 13,098 2,358 597,611 (3,309) 594,302
24,512 19 119 24,650 (56) 24,594
1,413 - - 1,413 - 1,413
145,953 - - 145,953 - 145,953
166,075 - 112 166,187 (44) 166,143
1,108,910 13,117 2,609 1,124,636 (3,409) 1,121,227

2015

) ) ( ) ) ) )
31,683 - - 31,683 - 31,683
@ 11,204 - - 11,204 - 11,204
25,135 - - 25,135 - 25,135
989 - - 989 - 989
45,607 - - 45,607 - 45,607
72,304 - - 72,304 - 72,304
540,264 13,392 2,170 555,826 (3,298) 552,528
21,876 11 148 22,035 (56) 21,979
1,908 - - 1,908 - 1,908
143,756 - - 143,756 - 143,756
163,571 - 158 163,729 (€I} 163,698
1,058,297 13,403 2,476 1,074,176 (3,385) 1,070,791

@
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(Pass) (Weak)
PD S&P
PD
PD
LGD
2016
( ) ( ) ( ) ( ) ( )
275,186 4,454 760 101,136 381,536
112,840 14,237 7,286 57,976 192,339
9,861 3,669 257 972 14,759
397,887 22,360 8,303 160,084 588,634
(O]
15,218 - 8 30,399 45,625
29,340 1,391 182 15,876 46,789
328 - - 503 831
44,886 1,391 190 46,778 93,245
442,773 23,751 8,493 206,862 681,879
2015
( ) ( ) ( ) ( ) ( )
254,704 4,247 674 93,362 352,987
107,520 13,046 7,260 50,068 177,894
9,625 3,722 201 1,019 14,567
371,849 21,015 8,135 144,449 545,448
(O]
9,501 - 273 28,327 38,101
28,011 836 243 12,643 41,733
337 - - 119 456
37,849 836 516 41,089 80,290
409,698 21,851 8,651 185,538 625,738

PD PD
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2016
( ) ( ) ( ) ( ) ( )
275,033 4,461 737 100,285 380,516
107,899 14,191 7,230 57,617 186,937
9,858 3,655 257 932 14,702
392,790 22,307 8,224 158,834 582,155
115 - - 20,690 20,805
417 16 - 3,062 3,495
- - - 212 212
532 16 - 23,964 24,512
393,322 22,323 8,224 182,798 606,667
2015
( ) ( ) ( ) ( ) ( )
256,784 4,443 638 89,964 351,829
101,794 13,717 7,210 50,890 173,611
9,606 3,942 201 1,075 14,824
368,184 22,102 8,049 141,929 540,264
128 - 258 18,659 19,045
378 19 - 2,416 2,813
6 - - 12 18
512 19 258 21,087 21,876
368,696 22,121 8,307 163,016 562,140

2016 30 2015 30
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90
2016
()
( ) ( ) ( ) ( ) ( )
29 6,166 592 85 767 7,610
30 59 1,755 188 45 154 2,142
60 89 877 124 23 102 1,126
90 179 1,027 - - 177 1,204
180 819 5 2 196 1,022
10,644 909 155 1,396 13,104
29 1,328 238 8 277 1,851
30 59 187 41 2 40 270
60 89 69 15 1 14 99
90 179 38 16 1 6 61
180 15 6 - 35 56
1,637 316 12 372 2,337
12,281 1,225 167 1,768 15,441
2015
(€H]

( ) ( ) ( ) ( ) ( )
29 6,131 691 59 878 7,759
30 59 1,835 204 43 204 2,286
60 89 839 129 27 156 1,151
90 179 956 - 1 218 1,175
180 729 8 - 294 1,031
10,490 1,032 130 1,750 13,402
29 1,410 218 8 324 1,960
30 59 177 32 3 12 224
60 89 71 12 1 11 95
90 179 49 12 1 21 83
180 19 5 - 10 34
1,726 279 13 378 2,396
12,216 1,311 143 2,128 15,798

@ 90

90
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2016
()
( ) ( ) ( ) ( ) ( )
29 6,162 592 85 767 7,606
30 59 1,754 188 45 154 2,141
60 89 877 124 23 102 1,126
90 179 1,026 - - 177 1,203
180 819 5 2 196 1,022
10,638 909 155 1,396 13,098
29 9 1 - 3 13
30 59 - - - 2 2
60 89 - - - 1 1
90 179 - - - 2 2
180 1 - - - 1
10 1 - 8 19
10,648 910 155 1,404 13,117
2015
()

( ) ( ) ( ) ( ) ( )
29 6,126 691 59 878 7,754
30 59 1,834 204 43 204 2,285
60 89 838 129 26 156 1,149
90 179 955 - 1 218 1,174
180 728 8 - 294 1,030
10,481 1,032 129 1,750 13,392
29 7 - - 1 8
30 59 - - - - -
60 89 - - - - -

90 179 1 - - 1

180 - - - 1
8 - - 3 11
10,489 1,032 129 1,753 13,403

@ )

90
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2016 2015 2014 2013 2012
) ( ) ) ( ) ( )
2,002 1,940 2,134 3,316 3,966
(807) (775) (1,035) (1,564) (1,920)
1,195 1,165 1,099 1,752 2,046
221 144 361 346 93
221 144 361 346 93
90
252 251 236 217 204
) (169) (130) (131) (128) (120)
90
83 121 105 89 84
1,499 1,430 1,565 2,187 2,223
560 454 377 356 344
(138) 112) (92) (64) (88)
422 342 285 292 256
67 54 248 87 70
67 54 248 87 70
90
14 12 11 8 10
@ 13 ® ® (©)) (©)
90
1 3 3 5 7
490 399 536 384 333
1,989 1,829 2,101 2,571 2,556
()
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2016 2016 2016 2015 2015 2015
( ) ( ) ( ) ( ) ( )
1,170 123 1,293 1,215 118 1,333
10
661 215 876 717 126 843
10 644 303 947 403 276 679
2,475 641 3,116 2,335 520 2,855
2016 2015 2013 2012
( ) ( ( ) ( ) ( )
2,855 3,367 4,687 5,502
2,370 2,005 3,016 3,389
(1.328) (1,355) (1,774) (1,687)
(1,460) (1,903) (2,303) (2,165) (3,040)
679 651 566 523
3,116 2,855 4,330 4,687
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2016
@ & W
(C ( ( ( ( ( (
) ) ) ) ) ) )
5,380 - - - - - -
7,101 136 “2) 04 84 w 83
14,794 18 @9 i) 10 @n an
409,452 021 (193) 728 82 o) 79
3,114 28 ) 3 1 ) 10
23,524 255 (176) 79 747 (154) 593
8,543 85 28) 57 54 0 50
132,136 053 (483) 470 249 @D 228
604,134 2,396 (976) 1,420 1,237 11) 1,026
9,164 - - - - - -
8,744 277 ©3) 254 7 - 7
5,359 10 @ 6 - ) )
46,622 99 ®) 03 7 ) 6
352 14 ®) 6 - - -
1,719 12 15) ©) 54 10) 44
220 18 (10) 8 - - -
23,985 153 (76) 77 112 ® 110
96,165 583 (142) 441 180 ) 166
700,299 2,979 (1,118) 1,861 1,417 (225) 1,192
151,781 59 - 59 - - -
34,392 20 - 20 - - -
186,173 79 - 79 - - -
30,689 58 ©) 49 - - -
12,175 - - - - - -
42,864 58 ©) 49 - - -
229,037 137 ©) 128 - - -
929,336 3,116 @,127) 1,989 1,417 (225) 1,192

@
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2015
) ) )

( ( ( ( ( ( (

) ) ) ) ) ) )

5,521 - - - - - -
6,258 347 (133) 214 65 - 65
15,157 24 (36) 12) 36 ©) 27
383,174 835 (148) 687 72 ®) 69
2,722 30 (20) 10 14 - 14
22,313 266 (140) 126 686 (125) 561
8,356 91 28) 63 45 0 41
117,557 615 (400) 215 404 (24) 380
561,058 2,208 (905) 1,303 1,322 (165) 1,157
12,929 - - - - - -
7,990 146 14) 132 3 - 3
7,572 10 - 10 69 - 69
39,677 102 (10) 92 8 @ 7
407 5 @ 4 - - -
1,128 13 ©) 4 42 (10) 32
558 29 (10) 19 - - -
12,909 179 (69) 110 35 - 35
83,170 484 (113) 371 157 (11) 146
644,228 2,692 (1,018) 1,674 1,479 (176) 1,303
149,673 127 - 127 - - -
37,662 - - - - - -
187,335 127 - 127 - - -
27,903 36 () 28 - - -
8,492 - - - - - -
36,395 36 () 28 - - -
223,730 163 ®) 155 - - -
867,958 2,855 (1,026) 1,829 1,479 (176) 1,303

@
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2016
( ) 456,074 25,243 8,763 210,219 700,299
() 99.3 13.6 98.7 4.8 78.9
) 0.7 - 1.3 15.4 5.1
() - 86.4 - 42.8 16.0
2015
( ) 422,851 23,441 8,914 189,022 644,228
() 99.3 14.0 98.7 40.2 78.7
') 0.7 - 1.3 13.7 4.5
() - 86.0 - 46.1 16.8
2016
( ) 404,902 23,467 8,476 185,416 622,261
() 99.2 14.3 98.8 40.7 78.5
) 0.8 - 1.2 14.6 4.9
() - 85.7 - 4.7 16.6
2015
( ) 380,022 23,419 8,307 166,113 577,861
() 99.2 14.5 98.4 39.3 78.7
') 0.8 - 1.6 13.1 4.3
() - 85.5 - 47.6 17.0
( 100
100 250 (
)
250
( ) (
) (LVR)
80 100
A1)
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( )
(
) ( )
33
(
VaR ) VaR
VaR 97.5 VaR
97.5
VaR
VaR
20
VaR
2016 2016 2015 2015
VaR @ @
( 97.5 ) ( ) ( ) ( ) ( )
@) 10.1 16.9 8.9 8.9
©) 14.7 17.2 15.1 16.7
(©) 10.2 7.5 14.3 12.9
® 4.5 5.0 5.0 3.7
(1)VaR 12
(2)2016 30 VaR ( )
) VaR

*
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2016 2016 2015 2015
VaR (O] ()
( 97.5 ) ( ) ( ) ( ) ( )
@G 7.9 16.7 5.8 5.2
2.4 1.7 2.0 1.9
0.4 1.1 0.6 0.3
2.2 2.3 1.5 2.3
3.0 3.2 2.7 3.2
8.3) (10.4) (7.3) (7.8)
7.6 14.6 5.3 5.1
2.3 2.1 3.4 3.7
ASB 0.2 0.2 0.2 0.1
10.1 16.9 8.9 8.9
(D)VaR 12
(2)2016 30 VaR ( )
A3) VaR
() 12
12
12
100
100
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2016 2015
( ) ( )
316.1 244 .4
NZ 30.2 26.2
408.7 360.5
NZ 38.9 35.7
227.1 168.9
NZ 16.5 19.4
308.9 168.9
NZ 27.6 35.7
®)
20 97.5 VaR
VaR
20
97.5 VaR
2016 2015
VaR (O] (O]
( 20 97.5 )® ( ) ( )
65.5 67.3
NZ ® 3.6 3.2
(L)VaR 12
(2)VaR
(3)ASB (N2 )
20 97.5 VaR
VaR 2016 2015
( 20 97.5 ) ( ) ( )
VaR 34.0 58.0
) )
( )
( ) ( )
2016 30

99 ( )
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ooooooo
20 97.5 VaR
2016 2015
VaR @ ()
¢ 20 97.5 ) ¢ ) ( )
@ 3.9 13.1
( )@ 19.4 15.1
(L)VaR 12
(@) VaR
(€)) VaR
( )
( 3 )
34
APRA (ALCO)
ASB ASB
ASB
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APRA ( LCR )
ADI 30
LCR 100
LCR
( RBA ) (
RMBS ) RMBS
RBA
u.s. U.S.144a

3a2
RBA

25
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2016 30
12

) ( ) ) ) ( )
O 492,838 75,236 20,773 561 - 589,408
27,247 1,545 3 - - 28,795
6,128 1,724 1,247 1,209 - 10,308
27,959 - - - - 27,959
( ) (510) 514 1,889 2,729 - 4,622

( )

3,431 22,451 35,336 22,289 - 83,507

(3,2711) (20,072) (32,938) (20,982) - (77,263)
1,378 53 - - - 1,431
- - - - 12,636 12,636
19,059 46,358 82,969 32,358 - 180,744
- - - - 1,606 1,606
4,657 1,445 88 4 13 6,207
578,916 129,254 109,367 38,168 14,255 869,960
@ 6,216 - - - - 6,216
@ 170,742 - - - - 170,742
@ 5,512 - - - - 5,512
182,470 - - - - 182,470
761,386 129,254 109, 367 38,168 14,255 1,052,430

@

@
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2015 30
12
) ( ) ) ) ( )
O 441,294 82,068 23,334 139 - 546,835
33,142 3,297 - - - 36,439
3,016 1,404 2,183 1,950 - 8,553
22,765 - - - - 22,765
( ) 66 410 2,418 1,978 - 4,872
( )
208 7,382 30,763 11,537 - 49,890
(206) (5,962) (25,434) (10,025) - (41,627)
1,870 74 - - - 1,944
- - - - 12,911 12,911
22,217 42,421 79,059 38,707 - 182,404
- - - - 1,149 1,149
6,176 1,320 329 - 54 7,879
530,548 132,414 112,652 44,286 14,114 834,014
@ 6,181 - - - - 6,181
@ 165,511 - - - - 165,511
@ 5,884 - - - - 5,884
177,576 - - - - 177,576
708,124 132,414 112,652 44,286 14,114 1,011,590
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2016 30
12
¢ ) ( ) ( ) « D) ( I ¢ )
) 456,306 63,101 17,641 180 - 537,228
26,804 1,545 3 - - 28,352
3,844 1,151 1,247 1,210 - 7,452
27,672 - - - - 27,672
( ) (604) 327 1,620 2,813 - 4,156
( )
3,143 26,209 40,622 35,132 - 105,106
(2,906) (22,059) (36,762) (31,333) - (93,060)
1,359 54 - - - 1,413
16,495 41,229 65,816 27,965 - 151,505
6,681 6,365 24,266 92,735 - 130,047
4,442 4,688 56 2 5 9,193
543,236 122,610 114,509 128,704 5 909,064
@ 5,873 - - - - 5,873
@ 155,446 - - - - 155,446
@ 4,868 - - - - 4,868
166,187 - - - - 166,187
709,423 122,610 114,509 128,704 5 1,075,251
@
@
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2015 30
12
( ) ( ) ( )« ) ( ) )
o 409,892 70,024 20,589 139 - 500,644
32,305 3,233 - - - 35,538
2,015 1,229 2,170 1,950 - 7,364
22,527 - - - - 22,527
( ) 27 261 2,339 2,036 - 4,663
( )
- 6,722 41,272 20,695 - 68,689
- (5,342) (33,776) (17,576) - (56,694)
1,845 63 - - - 1,908
20,109 37,777 62,332 35,837 - 156,055
6,501 5,678 23,365 90,964 - 126,508
5,535 6,589 70 - 21 12,215
500,756 126,234 118,361 134,045 21 879,417
@ 5,778 - - - - 5,778
@ 152,772 - - - - 152,772
@ 5,179 - - - - 5,179
163,729 - - - - 163,729
664,485 126,234 118,361 134,045 21 1,043,146
@
@
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35
O 2015 30
(LY}
( CBA (UK) SBS
) (O] 2013 30 @
@
(2)2016 30
(Commonwealth Bank Officers Superannuation Corporation Pty Limited) CBA (UK) SBS

(UK)

Benefits Scheme Trustee Company Limited)

2015 30
20
15

2013 30 CBA (UK) SBS 62
) CBA (UK) SBS

) 2017 12 31

27 )
2017 30
240 18 (2016
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30

(2016

30 112
(2016 30
15 (2016 30
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CBA (UK) SBS
2016 2015 2016 2015 2016 2015
( ) ( ) ( ) ( ) ( ) ( )
(3,114) (3.184) (656) (672) (3,770) (3.856)
3,375 3,460 605 615 3,980 4,075
( 30 ) 261 276 (51 57 210 219
( 16) 261 276 - - 261 276
( 21 - - (1) 1) (L) (57)
C ) 261 276 (G (57) 210 219
(€D) (€1)) ® ® (40) 41)
C D 9 ® ) (©) 7 ®
o (266) (251) - - (266) (251)
(291) (294) ®) ) (299) (301)
(3,184) (3,510) (672) (544) (3,856) (4,054)
(€] (€1)) ® ® (40) 41)
(144) (140) (24) (24) (168) (164)
a ® - - ) ®
¢ ) 321 - - - 321 -
¢ ) (268) 232 (6)) 40 (325) 185
¢ ) ®) 56 © 3 an 59
210 223 27 20 237 243
- - 85 (76) 85 (76)
(3,114) (3,184) (656) (672) (3,770) (3.856)
3,460 3,388 615 475 4,075 3,863
153 134 23 21 176 155
) ( ©) 164 37 36 28 200
7 8 - - 7 8
240 240 36 34 276 274
(266) (251) - - (266) (251)
(210) (223) @n (20) (237) (243)
- - (79) 69 (79) 69
3,375 3,460 605 615 3,980 4,075

@
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CBA (UK) SBS
2016 2015 2016 2015
3.40 4.60 3.00 3.70
1.60 2.25 3.10 3.50
2.60 3.50 4.10 4.50
( )
CBA (UK) SBS
2016 2015 2016 2015
60 28.6 29.6 28.7 28.5
65 23.6 24.7 23.8 23.7
60 33.0 34.7 31.2 31.1
65 27.9 29.5 26.2 26.1
30
CBA (UK) SBS
2016 2016
0.25 3.44 4.70
0.25 2.67 2.90
0.25 0.48 0.30
4.37 3.40
30
CBA (UK) SBS
2016 2016
12 19
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(ALM)
39 61
2016 2015
( ) () «( ) )
108 3.2 159 4.6
o 311 9.2 289 8.4
o 431 12.8 608 17.6
o 670 19.9 595 17.2
® 1,150 34.1 1,071 31.0
@ 122 3.6 78 2.2
@ 214 6.3 205 5.9
@ 4) 0.4 8 0.2
® 383 11.3 447 12.9
3,375 100 3,460 100
€H)
)
®
111
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36

@
CBA 2014-1
CBA 2014-2
2015-1
2007-16G 2015-2
2008-1R 2016-1
2011-1

2013-1 2008-1D
2013-2

®)
121

100

100

@)
ASB
ASB
ASB
ASB
ASB
CBA ( )

2009-1R
PT 99

®
ASB ( )

PT 80
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50
AHL 50
50
AHL ( AHL )
80 AHL
AHL
( RE )
RE
2016 2015
( ) ( )
550 562
550 562
( PPS )505
2002 12 10 ASB 200 (182
) PPS PPS
1.3
2004 12 22 ASB No. 350
(323 ) PPS PPS
1.0
ASB ASB No.
ASB ASB
ASB PPS( ASB PPS ) ASB No.
APRA ASB ASB No.
ASB PPS
PPS
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2016 30 2015 30
2016 2015 2016 2015
( ) ( ) ) )
AHL
o 272 267 80 80 30
1,405 1,282 20 20 12 31
BoComm
174 159 38 38 12 31
110 198 4 9 12 31
FCP-SIF(®
Qilu Bank 444 420 20 20 12 31
192 197 20 20 12 31
179 114
2,776 2,637
(L)AHL ( )
80 AHL
280 (2015 329 )
(2)2015 96
2016
2016 2015
( ) ( )
367 336
(78) (68)
O 289 268
@ ( )
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2016

30

CBA

CBA

1,118

SPV

(

CBA

RMBS

ASB
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( )
2016
RMBS ABS
( ) (C ) C ) C DI ¢ )
5 - - 1,078 1,083
7,123 872 - 205 8,200
2,432 1,606 2,627 9,861 16,526
- - - 123 123
9,560 2,478 2,627 11,267 25,932
0 1,338 543 501 3,915 6,297
10,898 3,021 3,128 15,182 32,229
@ 47,626 15,066 9,967 290,261 362,920
@
@ 11.2
2015
RMBS ABS
¢ ) C ) ¢ ) C ) C )
28 - - 1,374 1,402
7,674 1,002 - 186 8,862
1,809 391 2,555 10,499 15,254
- - - 210 210
9,511 1,393 2,555 12,269 25,728
@ 1,571 1,027 157 6,118 8,873
11,082 2,420 2,712 18,387 34,601
@ 52,979 7,373 10,102 293,509 363,963
@
@ 13.7
1,240
2016
RMBS ABS
( ( ( (
) ) ) )
) 10,853 3,008 3,128 16,989
@ 18 13 - 31
® 27 - - 27
10,898 3,021 3,128 17,047
(1)RMBS 10,853 ABS 3,008 1,522
1,606
(2)RMBS  ABS
3)
2015
RMBS ABS
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( ( ( (
) ) ) )
@ 11,025 2,406 2,679 16,110
@ 28 14 33 75
® 29 - - 29
11,082 2,420 2,712 16,214
(L)RMBS 11,025 ABS 2,406 1,506
1,173
(2)RMBS  ABS
(6]
2016 30
( SHIELD )  SHIELD
No.
( SAS ) SHIELD SHIELD SHIELD No.
2016 30
2016 30
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37
60 68 ( Annual Report )
2016 2015 2016 2015
( ) ( ) ( ) ( )
34,707 34,086 34,707 34,086
457 450 457 450
12,243 9,090 12,243 9,090
1,134 1,300 1,134 1,300
48,541 44,926 48,541 44,926
2015 2016 30
O ® O)
® 191,368 36,260 - (27,063) 200,565
PERLS 12,980 9,550 - (12,700) 9,830
® 5,000 - - (5,000) -
442,518 - - 188,242 630,760
GLRP
1,092,787 290,938 (212,185) (33,822) 1,137,718
45,206 4,361 (22,934) - 26,633
[€)) GLRP
STI PERLS PERLS
@
(6))
(4)2016 30
) 5,000 ( ) 20
10 ( )
6) 2016 31 (2015 )
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(
)
( )
2016 2015
( ) ( )
11,355 10,130
456 501
( )
38
2016 2015
( ) ( )
11,720 13,027
[ 134,233 130,729
145,953 143,756
(1)2015 31 RMBS75,041 11
49 (2015 24 )
40 (2015 40 ) 2016 30
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@ ( )
2016 2015 2014 2016 2015
( )« ) ( )« )« )
9,247 9,084 8,650 8,639 8,976
« ) (148) 3 22 (130) (@51)
« ) (312) 14 (295) (295) (70)
X , (8,538) (5,490) (1,016) (8,787) (4,997)
- (13) (60) @D i
- _ o) - -
5,988 6,180 5,375 6,288 9,058
21 8 12 15 4
(289) (268) (192) - -
1,256 988 918 1,153 837
( ) 857 803 874 666 631
1,651 975 1,674 123 2,105
( ) ) @674
« ) as) 354 7 13) 161
« ) 486 (32) (617) 181 (423)
(162) (15) (104) - _
D) 110 131 363 @ 25
« 137 66 (158) (10) 8
¢ (265) 349 9% 1)) 230
(991) (1,133) (1,082) - -
5 20 9 ) %)
N (642) (493) 7 (1,369) (660)
- . . (,462) (1,972)
(13,640) (4,658) (8,280) (11,367) (10,966)
746 310 1,092 1,020 512
( ) (4,561) 7,183 3,963 (5,463) 3,204
()
2016 2015 2014 2016 2015
( ) ( ) ( ) ( ) ( )
12,103 15.683 12,490 10,809 14,821
2,344 3,587 6,638 2,100 3,344
14,447 19.270 19.128 12,909 18,165
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2016 2015 2014
( ) ( ) ( )
@ 1,209 571 707
(1)2016 (2015 704
2014 722 )
@
2014
CFS GAM
2016 2015 2014
( ) ( ) ( )
- - 440
- - 569
- - 38
®
2016 20 100 952.5
( FGL )
( GDIF )
GDIF GDIF
GDIF FGL GDIF
FGL
553
304
2015 26 TYME 100 TYME
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2016 2015 2014
( DI ¢ ) ( )
553 ) -
304 43 -
857 4 -
857 4 -
- (12) -
857 29 -
&)
40
@
( oTC )
(CVA)
(FVA)
AASB 13
oTC (

FX )
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(®)

2016 30
( ) ( ) ( ) ( )
23,180 10,887 - 34,067
4,014 9,533 - 13,547
43 1,437 - 1,480
16 46,491 60 46,567
71,244 9,353 301 80,898
10,507 - - 10,507
109,004 77,701 361 187,066
2,749 7,543 - 10,292
38 39,819 64 39,921
- 8,582 - 8,582
2,787 55,944 64 58,795
2015 30
( ) ( ) ( ) ( )
18,623 7,801 - 26,424
5,395 8,693 - 14,088
95 1,183 - 1,278
12 46,062 80 46,154
64,341 10,228 115 74,684
14,847 - - 14,847
103,313 73,967 195 177,475
4,437 4,056 - 8,493
- 35,190 23 35,213
- 9,159 - 9,159
4,437 48,405 23 52,865
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2016 30

) ( ) ( ) ( )
22,731 10,254 - 32,985
- 1,187 - 1,187
16 46,449 60 46,525
68,190 7,870 301 76,361
10,507 - - 10,507
101,444 65,760 361 167,565
2,749 4,692 - 7,441
33 43,781 70 43,884
2,782 48,473 70 51,325

2015 30

) ( ) ( ) ( )
18,211 6,924 - 25,135
- 989 - 989
7 45,520 80 45,607
62,435 9,754 115 72,304
14,847 - - 14,847
95,500 63,187 195 158,882
4,428 2,895 - 7,323
- 39,611 25 39,636
4,428 42,506 25 46,959
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2016 30 547 (2015 30
1,379 ) 628 (2015 30
)
(2015 30 525 )
2016 30
( ) ( ) «( ) «( )
2014 135 97 (14) 218
- 8 - 8
(122) (28) 8 (142)
« D
70 (13) 60
- - 1
9 34 ) 36
12) - 3 ®
2015 30 80 115 (23) 172
2015 %0 ) 70 - (14 56
2015 80 115 (23) 172
13 4 - 17
- (104) (46) (150)
« D
(33) @ 5 (30)
- 305 - 305
- an - an
2016 30 60 301 (64) 297
2016 30
- 1 - 1
)
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( ) ( ) ) ( )
2014 247 68,294 (116) 68,425
- 7,967 - 7,967
(235) (337) 110 (462)
(
71 3 (15) 59
- 106 - 106
9 34 ©) 36
12) (75,952) 3 (75,961)
2015 30 80 115 (25) 170
2015 30 71 - (16) 55
2015 80 115 (25) 170
14 4 - 18
- (104) (46) (150)
(
(34) @ 1 (35)
- 305 - 305
- an - an
2016 30 60 301 (70) 291
2016 30 ] . ] .
2015 31 75,041
75,041
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2016 30
2016 30
( ) ( ) ( ) ( ) ( )
23,372 14,447 8,925 - 23,372
11,591 - 11,591 - 11,591
684,891 - - 685,341 685,341
1,431 1,431 - - 1,431
5,599 2,177 3,422 - 5,599
726,884 18,055 23,938 685,341 727,334
588,045 - 588,405 - 588,405
28,771 - 28,771 - 28,771
1,431 1,431 - - 1,431
161,284 - 161,049 - 161,049
1,606 1,400 206 - 1,606
7,498 1,414 6,084 - 7,498
15,544 6,151 8,950 - 15,101
804,179 10,396 793,465 - 803,861
179,902 - - 179,902 179,902
2015 30
( ) ( ) ( ) ( ) ( )
33,116 19,270 13,846 - 33,116
(€Y 13,063 - 13,063 - 13,063
624,415 - - 625,265 625,265
1,944 - - 1,944 1,944
5,894 499 5,395 - 5,894
678,432 19,769 32,304 627,209 679,282
543,231 - 529,738 14,819 544,557
36,416 - 36,416 - 36,416
1,944 1,944 - - 1,944
154,429 1,010 154,278 - 155,288
1,149 1,149 - - 1,149
8,963 - 8,963 - 8,963
12,824 2,852 9,454 - 12,306
758,956 6,955 738,849 14,819 760,623
175,569 - - 175,569 175,569
@

313/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)

oOoOooodn
2016 30
) ( ) « ) ) )
21,582 12,909 8,673 - 21,582
10,182 - 10,182 - 10,182
607,412 - - 607,899 607,899
1,413 1,413 - - 1,413
134,233 - - 133,567 133,567
5,001 1,727 3,274 - 5,001
779,823 16,049 22,129 741,466 779,644
536,086 - 536,331 - 536,331
28,328 - 28,328 - 28,328
1,413 1,413 - - 1,413
130,046 - - 130,046 130,046
134,214 - 134,968 - 134,968
5,535 964 4,571 - 5,535
15,138 6,155 8,543 - 14,698
850,760 8,532 712,741 130,046 851,319
163,619 - - 163,619 163,619
2015 30
) « ) « ) « ) « )

31,683 18,166 13,517 - 31,683
11,204 - 11,204 - 11,204
558,588 - - 559,366 559,366
1,908 - - 1,908 1,908
130,729 - - 130,441 130,441
5,009 488 4,521 - 5,009
739,121 18,654 29,242 691,715 739,611
497,625 - 484,781 13,660 498,441
35,516 - 35,516 - 35,516
1,908 1,908 - - 1,908
126,496 - 2,483 124,013 126,496
130,359 - 131,741 - 131,741
6,619 - 6,619 - 6,619
13,364 1,703 11,104 - 12,807
811,887 3,611 672,244 137,673 813,528
161,722 - - 161,722 161,722
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2016 2015 2016 2015 2016 2015
) ( ) ( ) ( ) ( ) ( )
17,180 12,976 36,770 32,316 13,863 14,264
O10) 17,180 12,976 31,802 28,755 12,106 12,603
13,874 14,273
12,106 12,603
1,768 1,670
2016 2015 2016 2015 2016 2015
) ( ) ( ) ( ) ( ) ( )
17,361 13,048 30,907 29,018 94,369 93,198
(10 17,361 13,048 27,863 26,005 94,369 93,198
94,433 93,257
94,369 93,198
64 59
[6)) SPV RMBS
&) 56
©) SPV SPV
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(
)
2016 2015 2016 2015
( ) ( ) ( ) ( )
12,172 14,249 11,856 13,543
8,925 13,846 8,673 13,518
21,097 28,095 20,529 27,061
- 9 - -
2016 2015 2016 2015
( ) ( ) ( ) ( )
7,865 6,687 7,016 6,367
® 17,228 13,113 17,411 13,186
25,093 19,800 24,427 19,553
@ 17,228 13,113 17,411 13,186

@
@
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2016 30
C )
O w
( ( ( ( ( ( ( (
) ) ) ) ) ) ) )
48,681 (7,795) 40,886 (23,077) (11,173) 6,636 5,681 46,567
8,925 - 8,925 (489) (8,427) 9 - 8,925
915 (531) 384 - - 384 - 384
58,521 (8,326) 50,195 (23,566) (19,600) 7,029 5,681 55,876
(47,622) 11,479 (36,143) 23,077 7,421 (5,645) (3,778) (39,921)
@ (17,180) - (17,180) 489 16,691 - - (17,180)
(988) 531 (457) - - (457) - (457)
(65,790) 12,010 (53,780) 23,566 24,112 (6,102) (3.778) (57,558)
2015 30
C )
] ()}
® ( ( ( ( ( ( ( (
) ) ) ) ) ) ) )
43,197 (3.169) 40,028 (20,799) (14,016) 5,213 6,126 46,154
13,846 - 13,846 (264) (13,525) 57 - 13,846
1,969 (710) 1,259 - - 1,259 - 1,259
59,012 (3,879) 55,133 (21,063) (27,541) 6,529 6,126 61,259
(35,931) 4,832 (31,099) 20,799 6,292 (4,008) (4,114) (35,213)
(12,976) - (12,976) 264 12,712 - - (12,976)
(1,201) 710 (491) - - (491) - (491)
(50,108) 5,542 (44,566) 21,063 19,004 (4,499) (4,114) (48,680)
@ (
178
( Annual Report )
(@) 56
(6))
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2016 30
C )
(O] ()
( (C (C ( ¢ ( ( (
) ) ) ) ) ) ) )
48,975 (7,795) 41,180 (23,653) (11,022) 6,505 5,345 46,525
8,673 - 8,673 (489) (8,175) 9 - 8,673
57,648 (7,795) 49,853 (24,142) (19,197) 6,514 5,345 55,198
(51,578) 11,479 (40,099) 23,653 6,607 (9,839) (3,785) (43,884)
@ (17,361) - (17,361) 489 16,872 - - (17,361)
(68,939) 11,479 (57,460) 24,142 23,479 (9,839) (3,785) (61,245)
2015 30
« )
(& )]
® ¢ ( ¢ ( ( ( ( (
) ) ) ) ) ) ) )
42,597 (3,169) 39,428 (21,107) (13,316) 5,005 6,179 45,607
13,518 - 13,518 (264) (13,196) 58 - 13,518
56,115 (3,169) 52,946 (21,371) (26,512) 5,063 6,179 59,125
(40,308) 4,832 (35,476) 21,107 5,979 (8,390) (4,160) (39,636)
(13,048) - (13,048) 264 12,784 - - (13,048)
(53,356) 4,832 (48,524) 21,371 18,763 (8,390) (4,160) (52,684)
) (
178
( Annual Report )
&) 56
®
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Inceme Statements
Fier the year ended 30 Juns 2016
a Py
2018 205 2014 e 2015
Hote Lo L] . Lo -
Infedaad ineims 2 nanr 3,145 33,691 560 MH7E
Infed et eapente 2 [LECE] {1035 1 18,5500 {19,545 1 20.988)
Mot intenest ncome 16,835 582N 16141 15,115 13,887
Othar bnking incoms 4,578 4 B30 4,380 5,004 8781
Ml banking opeating rooms AN WES 19421 150 0778
Funds managemant income 215 2,358 2388 . .
Bt B bt 3 3T] B40 . -
Clpirr, polcyfuolder Bablity and commistion sxpents 537} L i {1,185 - -
Bt uinds managemant opsvating incoms 2 2081 20008 2004 - .
Pramiums Fom intumnes sorbracty 24 2797 2804 - -
vrestment revenue Ll T Sk a7 - -
Clpirers, polcyholder Bobiity and commi 55ion axpenss
o inssranoe Lontracks r&E ] {2355 {2,018 - .
Bt I SLTEN O OpE g T 2 0,00 1,004 1,048 . .
Total nat operating income before impalrment
and oporating eXpanses F ATE 3058 A Pl E 20,718
Loan impairment aspense FAE] .58 ] L] (19055 BT
Opsenting sxpanies Fi 1nAng {10,065 {957 18,5335 {8.271)
Hot profit Belore iroms 1ax 2 12,834 12812 11,887 11459 1,470
Corpernl indormm By sxpanie 4 306 {3479 322 2800 (2.684)
Policyholder tax wspensa 4 [y (55 (k-] . A
Het profit after incoms tax @247 5,084 8,850 7,839 BETE
Hon-coninoling inberesis (7] Z1) (s " =
Het profit attributable to Equity holders of the
Bk 9227 9,083 8431 4,639 8,876
The above Income Ststements should be réad i conjunction with the accampanying noles
G =1
Fiall A0S 2014
Hote Conts por ahans
Eamings per whare:
Basic ] LS 58NT 306
Fully diuisd ] pra k] 5386 ]

41y Comparaties formalion has besn reclassied o conform (o peesentslion in 1he Cumenl yaar.
A2F Cofrgarathas ifoemation has bess rextated b3 Incorperali Ihs Banis slement of I (ghts soe in tha welgted Sveagh rumesr of sidieany shares.

[ aith Bank of Austialls — Arsisl Report 2008 TS
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Statements of Comprehensive Income
For the year snded 30 June 2016

Groap Bank
2rE 2015 2014 2018 2015
L M M M M
Wt profit after income tax for the financial year 9247 -1 B 50 B539 8a87E
Other comprehensive incomal{sxpenss):
It that misy ba reclassifisd subsequertly to profitijloss):
Forsign cursncy translston reservs nst of tax b al b 335 53 T
Gains mnd {losses)h om cash Bow hodging instrumaents net of bax 210 38 {8a4) 202 108
Caind ahdd (hadtad) o svallabhe-fo-salh Avatsianly il of the (il 45 338 {31} B4
Total of items that may be reclassifisd T b2 &8 (ELT] 1503
Iterrvs that will ned B reclassified 1o proficfloss)
Aenearisl gane end (loses) from delned boss i auperamnsston plans ns e P P 1 a1
aftax
Gains and {lowses) on kablEes al fakr valoe due 1o changes in own credit
i ot o b [L}] [&1] ] [L1] ]
Ravaluaton of properhas med of ta 1 15 i 1 11
Total of iterns thal will not be recl assified 1 A73 74 0 318
Bther comprebensive incomedexpensa) net of inoome tax 5T 715 B53 l_ﬂ]- 512
Total compretvnsive income for the financial year 9,58 §.780 5,303 8,573 5 488
Total compralversive incomes for the financial year s attribuiable
LEY
Egquty holders af the Bank 834 778 9184 BATI 9 480
Hon-controlling interests: Fo ry| 18 - .
Total comprewsive income net of incoms txs 9,534 8,788 5,303 8,573 £ 458

The abowve Statements of Comprehensive Income should be read in confunclion with the accompanying notes

Group
oLl 018 204
Haote Cownis pov share
Ditvidends per share sifibutabie to sharebciders of the Bank:
Drdanasry shares 5 420 420 4
Trtt profstred tcurtin 7804 7,387 .40

76 Cesenorwealth Bank of Auitslia - Aresl Report 2008
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Balance Sheets
As at 30 June 26
Group Bank
Fial 4015 il S
Haois M M M W1
Assels
Cagh and bgiid aidal 7 s P ) 1116 21,582 nen
Rucanablos don Bom aher Eransisl ingsntens ' B 11,501 13,063 10,182 11,204
Axsats ol fair value through Income Stabement: B
Tradng 3,087 8424 32,085 Fach b -]
murarse 13T 14,068 . o
Ottver 1480 1.2 1,187 ]
Crrevative B5sats 10 486,567 45,154 46,529 4% 807
Focailabig-for-qale Prositmsnit 1 BOEGE 74,684 76,361 TRV
Loans. bills d and otfwe bl 2 GRS, HE L=l H17 810 STHANS
Bank gcoeplanoes of customers 141 B Bada 1413 1,508
Shates in ard leant o confinalled enfibes -} = - 45,053 143 758
Proparty, plant and equiprent L] At 633 1,503 1500
rreaeirasil i ! and il ) 35 LT Zeay 1.2 1,245
Intmnglkie et 15 10,384 2970 4, 7TR 4700
Dwfered i sssets | Rt EL 3 ™
Cefsor miants | 16 Toaud 7,838 5,897 £921
Total asseis 078 A73.4-46 BEE AN S0 ST
Liabitities
Deposits and other public bormowings i7 SEROS 531N 556,086 AT 625
Payables dus to other Snandal instiuticns FTH RLERL 2R AL E8
Lisbdliies 81 far valus throsgh oo Stabemant 18 10,282 B493 7441 T35
Crprnentio bbbtk 10 HAN /I3 43,884 ER
Bank acoeplances 143 B B 1413 1,508
Cue to controlied snttes . . 130,046 135458
Curtai tax Babife 1022 a5t B2 578
Crferred lnx babiites L] O 5 - .
Cebvd prevsigions 19 1,656 1.7 1,248 125
imrpnee pobcy lakikdies F4 12535 1281 = .
Dt fwsuiins a1} 161,384 164,429 13,20 130 350
Mannaged lundy unds on msus 1,508 £, 145 - s
Bills payabie and othest lnbilties Fil 0,774 11,106 11,642 14,381
FS,TTE BOT B B0S, 105 e 054
Loan cagstal 2 13,04 12,834 15,138 1335
Tt liablitias !?E_‘ 20453 HH.EE R4
Mot assals BT 52020 shore 81,747
Sharsholders’ Equity
Share capital
Crdinary share capisl - TS 27,818 12 2T
Dt squity instruments i) . 635 406 1,555
Raguress k=3 ATH 245 3,115 ERE
Rstained profts F+3 ELEET 58 0,430 18, TS
Sharsholders” Equaty atributable ta Equity holders of the Bank 0, 206 52431 SB,076 81,747
Hon-controling interests: M a¥h S .. -
Total Sharsholders” Equity &0, 56 52, 660 BBOTE 61,747
411 Comparsiie fermalion Ral besa elaisded (o eanferss | peedantalisn in ine cument year.
The abowve Balance Sheefs should be read in I.‘{ﬂ,]l}{ﬂﬂ'l'l*ﬂ ihe BCCOMPpanang notes.
& aith Bank of Austialls — Arsisl Report 2008 m
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Statements of Changes Iin Equity
For the year snded 30 June 2016

Grawp
Fharekolders’
Exqisity
atimibatable
Cwdinary CHher in Equity Mon- Todal
share equity Retaised holders trollimg  Bhareholdora’
capHal  Imstruments  Reserves prafits of the Bank  interests Equity
™ £ 58 M M M N
As ot 30 June 2004 T il 2,008 16, 27 AR ST A9 ME
Hat proft after mcomes tax - - . EX ] 8,083 F SoEd
Wt gther semprshensiv noame r = 407 il ¥ = 15
Lﬂ::ﬂ"j!lr e e - - 407 8371 ai7e b4 | 9790
Tranwctons with Equity holders in
e capasity ot Equity helden:
Dividanida paid o o dnary tharei - - - B, T4t (L] - (8,744}
Dvidends paid cn obfer squity
et = - - [25) 38) - 36
Dividend resnveiimen plan (nel of
s 2tk &7 . . . 51 . &
lssue of shares (net of insue costs) . - - . -
Fhe-buted payments - - = b i s &
Parchase of reasury shares [iez:0l] - . ' {Tad . [rgi]
Sxle and vestng of reasury shares a2 - - - i - 2
Rudemplioni - - - - - - .
Cthes changes - - ] 110 L 4 Af
A ot 30 June 2015 ZTH18 faT] L] 21,58 [ ED] A 52903
ot prodt 8 fer i omes bx - - E 8.7 L ¥-ry 0 T
Hut other compeshensve incoms . - ) | ] HY E 2t
Lo:}mwmhﬁ.?“r income for the : : — - ami - -
Tranwactons wih Equity holders in
Tar cape:ly A Equity holden:
D¥vidends pakd on ordnary shares . - . ik e |8, 584) . [ 1T
:mdnnd: paid on ot sgquity . = L - o i -
Dividand neanve i plan (il of
msue coshu) 1.208 . v ' 1,409 . 1,208
ewum of shamns (net of v coste) 022 - - - 5027 - S
Snmre based payments . . 10 ' L[] . 1m0
Putchase aftmasary shars (108 . - - {108} - (108
Sale and vestng of reasury shares flis] . . ' 10F . 103
Rademptions : B3} ; - (a9 . 530
Cehae changes - = (L] ] & 3 (24)
As ot 30 June 208 1T - FXET] =5 T B0, HE ] B0.756

The above Stalements of Changes in Egquity should be read in conjunchion wilh the accompanying noles

78 Cesenerwealth Bank of Auitslia - Areusl Reporl 2008
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Statements of Changes In Equity (continued)
For the year ended 30 June 2016

Bank
Shareholders
Equity
attributable
Crdimary Other to Bguity
share equity Retsimed holders
pital i nta R profits  of the Bank
M E10] m £ £
s o1 30 Jure 2014 2TA23 1085 3001 16,206 ARAZS
et profit afer ncome tax B . . BETE pE-1 ]
Mt cthor comprshentive ndore + + 204 208 12
Total corrpeshentioe incoma for the Snancial yesr - - 204 0204 DAER
Transactions with equity halders in thak cepacity as equity holders
Devicndy paid on crdinasy shanks - - . (B.T44) [orad)
Dividend rebrmvestrsent plam (net of fssue costsh 571 - : = 57y
lssue of sheees (net of ixsues costs) . . - -
Shase-Batad pamits L 5 i} = [
Redemptions - - . = &
Other changes . . (17 17 .
A ot 30 June 2045 27,854 1,655 3,156 18,763 51,747
Bt profit aftar ncome lax - : agag B
et cther comgrehensavn incoms - - (6] B (2]
Total pomgeshenshne income for the Enancasl yesr s = "5 8,548 BATI
Tresaetiont with Equity holifers in Bl capstity a8 Equity holdar:
Devidends pedd on cedinary shares - - - 0. 90a) DB R
Devidend resmveshmeent plam (net of issue costs) 1,208 . . . 1,008
hsue ol thases {net of iwiue coste) 5022 - - = X i
Share-barsed payments . 10 - 10
Radamptions - (1,488} . - (1450
Otkar - - {151 13 L&)
A a1 30 Jurm P06 34,126 A0 3,116 20,830 SE0TE
The above Stalements of Changes in Equily should be read in conjunclion with the accompanying noles
& alth Baedk of Australis - Arnusd Report 2008 79
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Statements of Cash Flows
For the year ended 30 June 2016
Group Bank
FEal IS Flat] Foa =1 H
Hais M M M M k1]
Cash flows from operating activities
interest rmcotoed 47 3,612 31689 M, 908 34,706
Irrllrldplld::: [RLS: ] (LR ] (18 166} (18505 {20,187}
Cthes operating mcome mcsved 3,688 6435 E ] 380 1658
Espanais paed 9,521 (B 740 (B.37TT} {7 e5) {7,368}
kg Lanns. paid 3071 () (.78 (&581) [N
Nt (eustfenihin Bows Bom asvets at nir value thisigh
Income Statement {exciuding e nswrance) [ k] 1.457 £.180 [EE N 4404
et infliovwsoutBows) fom lishiltes ot fair vakes heough
Incon Stebement
LT ST Y
reastmant income (m il g i - -
Premiums mecwved *' BELT] 280 2880 . .
Policy paymenits and commission mpene 3,321 §3,307) 3. De} - -
Cthae Babaition o8 fair valun thresgh Indons i 1572 T3l (16191 HE 1.968
Cash Nlaws Fom opetaling stlivlies belors
M‘lnﬂwﬂlﬁw‘ H‘ﬂ“ﬂ_ﬂl“ a.0re 11,848 12343 5,504 14,170
Changes in opeor ating assets and liabilities
ariging fram cash flow movements
Morarnent in g alable-loe-gale ety
Purchatec 50,73 (50,267 LR 4,759 (BT.618y
Procesds 46,150 £3, 865 44,130 48,541 83,062
Hetincrease n loans. bills & 3 arvdl other L 3 152,825 (41,768 (6. TRE} 43,917 (35,870
Mot decheasaiineionta) in titaiabios due Bom olkee
! ind } % and regalateny authorties = e (3.7 LT - (e
Hat decreased| o} in purch d unider
ageamranis o need 4,574 (B T4 1,118 44587 (A48T
I ST E BN
Purchase of insurance axssts at fair valos Bwough
enms Ratemens fraeal] {274y (1158} X 5
Procesds fom sals'matonty of miurance sssels of fair
wilun Ihrsugh Ineorrs Shabestiant 4,378 4,788 a0 - .
et {mereasaikdecreats in other assets ' e L] 250 [RE5] a5
Nt incranse in deperists and oife publie Borowings 37,783 41,229 28419 35,054 34,258
Mt (2 i in paysbias dus io other Snancisl
vatitutions [8.3%3) 0508 AL E) 5,511) 147
et incresse in secuies soid under
DR 10 repurchoie 4,148 AME 4,538 4,25 3,080
.il_tlntull.l’inﬁu'llu} in other liab it 135 {448 a7 11,580 3108
Changes in ating assels and liabilities
nlhlmtunnl‘:ﬂll'lnni ITHA BT 5 {13.640) H0eH [A.200) (11,387 (1908)
Het cash jused infprovidad by operating activities L 14.581) 7.183 LRkl 15.463) 3,204
Cash Naws froem investing activities.
Mt procesds from disposal of controded entites 38 (d . . 531 " .
Plagriotris far st cui uban of coermoled entbes 39 (8] (B8T) {28 . . (28%
Nt prosseds om daposl of entitieg and butnesies
{nat of cash ditpotsie) 18 Tz i 1@ -
Dividands recahned e i 70 1482 1072
Mt e svped By feesl mrititiag 7 - - . 1,300 2 Bl
Procesds bom sale of propaity, pest snd oy A [1-] 65 58 12 67
Purchauet of propedy. plant and sguipmaent .25 {sTH) (513} 147 (380}
Paryrrsnts for scoui sitions of inv estments in
‘assocabesfort ventures. s {2700 (38} = (220)
Mt purchass of intangids a1uees (] {550 C400} 450 a8y
Nt cash (used i wided by investing activities (EAEE] (1315 pilll EAEE] 3400

€1} 1 etauld be Aoled thet Be Group Soes Aol ute Paps sccounting Stalements of Cash Fiows in e irfemal manegemant of B2 Bguidity positions.
() Comparsitve information hat besn eciatsfied (o conform |o presentation in the curmen year,

(31 Feprasenis grosa peemioma and policy payments befors SpRtting th policyhoklars knd 3R hel o

i) Amoents received Srom and paid b oendroled entlles are presentad in @ne with how Bhiry sne maraged and sefed.

& Comendireasll Bank of Acitslia - Arsusl Feport 2008
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Statements of Cash Flows ' [continued)
For the year ended 30 June 2016

Croup Bank
Ful ik i b 016 H015
Hois M B k10 M E2 0

Cash fows from Bnancing activilies
Dividanah paid {eeludeng Dividand R nvattedst Flan) (%827 18.200) (54810 {5,T17) {6,184
Rademptaon of othes equity indrumants {net of cowte) [E] - - 1487 -
Proceeds fom issusnce of debt secortes o e G0 GLS A7 654 825,520 1,942
Rachprrptas of | Saud Sl SesUntes [T l] (FaITT} {Te.TTE) {90, 189y [EE 424)
Purchase af tnsasury thares 1E) (790 Lk} 2 =
Sale of beatury shares 5a Tad 60 - .
e cflgan capal R 6184 3568 393 & 164
Ricemphicn of Ican capital [1,67E) [2671) {500y {2.545) {2809
Procesds bom ssusnce of shanes (net of issue costs) S0 . . 5022 -
Cthat 7 [120) {157} e 176
Hat cash provided byiused in} firascing aclivties 1,830 LT.HTS) 1835 {1,990) {005
Hat ddecreaselfmorenss in cash and cash squivalents 48N £1,807) 6088 {5,328 e
EMisct al fordigh sxchangs ratid on cath and chih equiabials 150 2048 411 T2 2008
Cash and cath sgquivalicts ot beginning of yeer 18are 10128 12818 18,165 17478
Canh and cash squivalents a1 end of year 2 by 14447 18370 18120 12008 18 185

{1} M shousd be notes 1hat [he Graup S3es not wse Nese acoounting Stalemants of Cash Fiews i the inteenal sanageme nt of i Bguidity positens.

The above Stalements of Cash Flows should be read in conjunction with the accompanying notes.

aith Bk of Austial
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Note 1 Accounting Policies

The Financial Seternents of the Commonwealth Bank of
Australin (the Bank) and the Bank and #s subsidares (lhe
Group) for the year ended 30 June 2016, were approved and
authorised for issue by e Board of Diredlors on
9 August 2016, The Directors have the power to amend and
reissue the Financial Statements.

The Bank Is a for-profit entity mcanporabed and domiciied in
Australin. |t is & company imited by shares that are publicly
traded on the Australien Secunties Exchange. The registersd
office is Ground Floor, Towar 1. 201 Susses Sirael, Sydney,
MENW 2000, Australia.

The principal accounting policies adopted in he preparalion
of this financial repor are &1 oul below, These poitces have
been consislently appled to all the pencds presenied. unbess
othersise stabed The fnancial reporl is presented in
Australian dofiars. The assels and Habdilies are presanted in
order of Bquidity on the Balance Sheet

Basis of Preparation

{a] Basls of Accouniing

This General Purpese Finencial Report has been prepared in
accordance  with  Australian  Accounting Sandards  (lhe
slandards), Australian interpretations. and the Corporations
Act 2001,

The Financial Staternents comply with International Financal
Reporting Standards (IFRS) and Interpretations as issued by
the Intemational Accounting Stendards Board (IASE) and
IFRS Interpretations Commitlee {IFRIC) respeciivety,

by} Histerca Cosl Convenbion

This fnancial report has been prepared under the histoncal

el convenlion, excepl fof cerfain assels ond Gabilties
{including dermative instrurments) measured sl fair value.

{e] Rounding of Amouants

The amounts in this fnandal report have been rounded in
accordance with ASIC Corporations Instrument 2016481 1o
the nearest milion dollars, unless ctherwise indicaled

i) Bagmienl Repoiting

Operaling segments are repofted based on the Group's
erganisational  and  management  structures.  Senior
managament resiew the Group's intemnal reporting based
arcund these segments, in order to assess performance and
allocale resources,

All transachions betwesn segments are conducted on an
arm's |lenglh basis, with inber-ssgmeant revenue and costs
baing eliminated In “Other”

0] Changas in Accounting Policles

The sccounting policies adapted are consislent with those of
the previous financial year.

Compivraiives

Where necessary. camparative infomation hes been restated
to conform to changes in presentabion in the current year. All
comparative changes made have been fooinoted throwghout
the fnancial stalemnends. Other than changes fo the
presentalion of segment information, as disciosed in Nole 26,
the restatemants are nol considerad 1o have & maberisd impact
on the financial stalements

& Cemmomweaith Bask of Auitralia - Areusl Repart 2076

i Princlples of Consoll dation
Subsidlarfas

The consolidated financial repod comprises the Snancial
reporl of the Bank and ils subsidisries. Subsidiaries are
enlilies (including structured entities) over which the Bank has
eoniral, The Bank conlrals analher entity when it has:
*  power over the relevant acthities of the entity, for
exampie through voling o other Aghts;
*  euposure be, or rights to, varnable retums from the Bank's.
Invohvemen! with the entily, and
the abdity to use s power over the antity lo affect the
Bank's returns fram the entity,
Transactions between subsicaries i the Group are
eliminated. Mon-contralling interests in the results and squity
of subscianes are shown separately in lhe consobdaled
Income Statement, Statemen! of Comprehensive Income,
Statement of Chan ges i Egusty, and Balance Sheat.
Subsidianes are consoidated from the date on which conbrol
i% transferred {0 the Group and de-consolidated when condrol
CRASES
Sybsidinnies are accounted for ab cost less accumulaied
Impairments at the Bank level.

Business Comblnations

Business combinalions are accounted Tor wsing the
acquistion method. Cosl is measured as the aggregate of the
fair values of assets given, equity instruments issued, o
lighdithes incurned of assuned af the date of exchange.
idendifiable assels acguired and linbililes and conlingent
liabilities assumed in @ bisineds combination are measured at
fair value on the scquisition dale. Gocdwil is recorded as the
excess of the tolal conddderalion iransfered, the Sarrdng
amount of amy non-controling interest in the acquiree and the
acquistion dale fair value of any previous equily inlerest in
the acquires over the nel idenliflable assets noquired, If theve
% & deficit instead, this dscount on acguesition {5 recognised
directly in the consciidated Income Statement, bul only after a
reassessment of the idenlification and measurement of the
niel assels aoguined.

Investmont in Associates and Jolnt Venfures

Agsocisles and joinl wenlures are entilies over which the
Group s significant influence o joint contral, but not contral
In ihe conscidated Gnancial repor. they are equily
acoounted They ane infialy reconded at cost and adusted for
the Group's share of the associsles’ and joint ventures' post-
acquistion prafits or losses and other comprehansive income
(OCI), less any dhvidends recenved, Al the Bank |evel, they are
acocounked for al cost bess accurnulabed mpakmments.

The Group assesses. ol each Balance Sheet dale, whether
Fere & any objective evidence of impairment. The main
Indecators of impairment are a5 for equity securities classified
as pvailable-for-aale (Mobe 1tk I thene i an indicabion thal
an investiment may be impaired, then the entire camying
amounl of the investment in asS0ciale o joinl venlure (§
tesied for impairment by comparing the recoverable amount
(higher of value in use and fair value less disposal costs) with
Its camying amount. Impaimment losses recognised in the
Incorme Stefernent are subsegquenlly reversed ihrough the
Income Statement If there has been & changs In the
estimales used to delenmine recewerable amount since the
Impairmend loss was recognised.
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Note 1 Accounting Policles {continued)

{5} Forelgn Currency Translntion

Funetional and Presentation Currency

The consolidated financial statements are presented in
Ausirakan  dollars, which s the Bank's funclional and
presentalion currency, The functional currency of the Group's
foreign  opevalions  (including  subsidiaries, branches,
sssociales. and joint ventures) will wvary based on the
cutrency of the main soonomy e which il is exposed,

Forgign Curredicy Trinsaes foms

Foreign cumency flransactons are frensialed inlo the
functional cutrency, using the exchange rides prevailing at the
dale of each lransaction.

Menetary assels and liabilties resulling from Toreign cumrency
transactions are subssquently translated &t the spol rate al
meporting date, Exchange differences arsing upon setting or
translaling monetary #ems at different rates to those al which
they wese inilially recognised of previously repored. are
récoghiaed in the Income Stalemenl.

Farsigh Dperadioirs

‘Where the Group's foreign cperations do nol have an

Ausirakan dolar fundional currency

*  assets and liabdties are iransiated ot the prevailing
exchange rate at Balance Sheet dobe;

= mevenue and expenses are iransiated af the average
exchange rate for the pericd (or the prevailing rate al the
transaction date where the average is nol & reasonable
approgimation); and
all resulting exchange differsnces are recognised in the
foreign currency transiation resere,

When a forsign cperation is désposed of, exchange

differences are recognised in the Income Staterment as pan of

the gain of foss on disposal. Mo Group enliies have &

functional currency of a hyperinfiationary economy.

|} Cffsalling

Incorme and expenses ans only offset in the Incomes Statement

i permited under the relevant accounting standasd.

Exampies of cffssiling inciude gains and losses from foreign

exchange exposures and trading cperations.

Financial as4sls and linbiites are offset and the nel amount

ks presented in the Balancs Sheet i, and only if, there is a

cutrently enforceabie legal right to offsel the recognised

amaounts, and there |5 an inlenticn o setils on a net basis, o

fo realise ihe asset and seitle the Eabiity simullaneously.

i} Fadr Value Measuramant

Fair value is the amownt thal would be received o sell an
asset or paid fo transfer a liability in an ordery transaction
batween markcet participanls &l the measunement dabe
Financial assets and liabilties af faif value through Income
Stalerment, available-for-sale invedtmenis and all defrvalive
nstruments are initially recognised and subsequenily
measured al fair value.

The fair velue for finandal instruments braded In achive
markels af the reporting dale is based on their quoted markel
price o dealer prce quolations. without any deduction for
transaclion oodls. Assels and long posilions are measured al
@ quoted bid price: Babilties and short positions are measured
al & queted asking price. Where (he Group has posilions with
cifsetting market risks, midmarket prices are used fo
measure the offsedling risk positions and a quoted bid of

asking price adjustment is applied only o the net open
posalion as appiopdiale,

Mon-markel quoted financial instruments are mosily valued
using wvaluation technigues based on cbsenable inpuls,
except Tor & limited number of nstances where obaervable
marke! data is unaveilable, In this mstance, the Enancal
inslrument & inilially recognised al the Fansaction price,
which is generally the besl indicator of fair value, This may
cifber oo e value ablaimed from the valuabsn modsel. The
liming of the recognition in the Income Slatement of this initkal
cifference in fair valua depends on the indnidual facts and
circumslances of each fransaction, bt is never kater than
when (he markel data becomes obssrvable. The difference
may be sither smodised ower the ke of the transaction,
recognised when the inpuls become cbserable o on
derecognilion of the instrument. as appropriate

Income Statement

{3 Interest Incoms

Interes] incame B brought 1o sccount using the effedihae
intewest method The effective interest method calculates the
amoised cosl of a financial instrument @nd allocabes the
Interest incorme of infenest sxpense over the relevant period.
The effective interest rale is the mte thal discounts estimated
fulure cash payments or receipts through the expected lite of
the financial instrumen! o, when approprnle. a shorer
period, 1o ihe net camying amounl of the financial assel o
linbility. Fees and transadlion costs asscciated with leans are
capllalied and ncluded in the effectrée inlerest rale and
recognised in the income Slatement, over the expected fife of
Ihe instrurnenl. Inlenes) income on Bnance leases s brought
bo mccount progressively over the life of the lease, consistent
wilh 1he outstanding mvestmen! and uneamsd intome
balance.

ik} Fesr and Commission ncoms

Fees and commissions thal relate to the execulion of a
significant act (for example. advisory o arangement
serdces, placemenl fees  and  underariling fees) are
recognised when the significan acl has been compleled.
Fees charged for providing engeing servdces (for example,
managing and administering existing faclities and funds) are
recognised as income ower the sendce perod,

Feed and commissions, which inchide cormtment Tees 1o
originate 8 loan that is unlicely bo be drawn down, are
recognised as fee mcome as the facilly s provded.

(] Sthoe [mcorme

Trading income represents both realsed and unrealised gains
and lodses from changes in (he fair value of trading assets,
linbilities and derivalives

Transiation differences on nof-rechefary items, Such as
derivalives measured ab fair value through the Income
Sialement. are reported as part of fhe fair value gain o oss
on these ibems. Translation differences on non-menetary
Ihems measured al fair value hrough equity, such s equities
classified a5  svallable-for-sale  fnancial  Bssels.  are
recogrised in equity threugh OCI

InSUrancs inGome recognlion 5 autlined in Mote 1(dd).

— Arnus Report 2018 &3
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Note 1 Accounting Policles [continued)

Jifi) Inferas! Expaisa

Irderest expense on financial liablilies measwred al amorised
S8l B recognised in the Income Stalement using the effective
inberest method,

Interest expense Includes issue cous thal sre initially
recagaised as pan of the carrdng value of the liablity and
amoflised over the expecled lite using the efective infenest
method. These inclede Tees and commissions payable to
advisers and olher expentes such as extemal legal cosls,
proveded these are incremental costs that are directly retated
fo the Heue of a fnancial liabilly, It alse inchides paymnents
made under a liquidity Tacility amangemani with the Reserve
Bank of Ausiralia and cther financing charges.

|ni} Qparaling Exponsas

Operaling expenses are recognised as the relevanl service is
rendered or once o liability is incurred.

Stofl expenses are recognised over the period the employes
renders the senvice bo recenve the benefit,

Stafl eapenses mchude share basad peyrnenls which may be
cash o eguity sefled. The far value of eguity setied
remuneration is cabculated o grand dale and amatised 1o he
Income  Stalement ower the wesling period, with 8
comesponding increase 0 the employes compensalion
reserve. Mariel vesting condillions, such as share phce
perfamance conditions, are taken into account when
estimating the fair value. Mon—market vesting conditions, such
s service condions, are taken inlo account by adusting the
number of the equity instuments included in  the
mensurement of the expense,

Cash seitled share-based remuneration is recognised as a
liabdity and remeasured to fadr value wnlil Seltled, ‘with
ehanges in the fair value recognsed as ah expense.
Occupancy and equipment expenses include the deprecintion
and lease rentals that are oulined in Mote 10w and Mobe T{up
respectively,

IT eopenses are recogrised as incumed unless (hey qualify
for capitalisaion as an asset due to the relaled servce
generating probable fulure sconornic benefits. If capitalised
the assel is subsequently amortised per Hote 1000

Taxation

{0} Incoma Tax Exparnss

Income Lax is recognesed in the ncome Statement, excepl to
the extent thal i refates Lo ibems recognised directly in OCI, in
which case @ 5 recognised in the Statement of

Comprehensihe Income. Incofne lax on the profit o less fof
the pericd comprises cument and defemed fax.

{pl Current Tax

Current 1ax is (he expected tax payable on (he baxable income
for the year, using tax rates enacted o the Balance Sheel
date, and any adustment to lax payable in respect of
Prenious years.

) Delerred Tax

Deferred tax is calculsled using the Balance Sheet methad
where lemporany dflerences between the camying amounts of
assets and lisbilities for financial reporting purposes and their
tax base are recognised.

The amounl of deferred by provided S based on (he
expected manner of realsabion o settiemen? of the camming

& Comenaireasll Bank of Acityslia - Anusl Feport 2008

amount of assets and Habiliies (Le through use o through
sale), using tax rates which ore expecied lo apply when the
defermed tax assel ks realsed o the deferred lax liabigy s
wettled.

A deferred lan assel i only recognised to the extent that it is
probable thal fulure taxable profits will be available for & to be:
used ageainst. Defered lax assets and babiities are set off
where they relate fo income tax levied by the same laxafion
authority on slher the same taable enlity of different taxable
entiies within the same lacable growp.

IF) The Tax Consalldaled Group

Tax consolidation |sgislation abows Audiralksn resident
entities to elecl lo consolidate and be trealed as @ single
entity for Australian tax purposes. The Bank, as the head of
the fax consclidaled group, and s whaly-cwned Ausiralian
subsidiaries, dected 1o be taxed as o single entity under his
regirne with effect from 1 July 2002

The members of the thx consoidated group have enbered into
tax funding snd tex sharng agreements, which sef out the
funding cbligalions of members of the lax consdidated group
In respect of tax amounts.

Any curtent tax linblitiesfassets and deferred lax assels
arising  from unused lax losses from  subsidiades are
recognised in conjunclion with ary lax funding arrangerment
amounts by the Bank legal enbby (as the hesd of the tax
consalidsted group).

The measurement and disclosure of deferred tax assels and
ligbilities have been performed & sccordance with the
principles in AASE 112 ‘ncome Taxes', and on a modified
standalone basis under UG 1052 Tax Ceonsolidation
Aseaiunting .

Assecls

{5) Cash and Liguid Assels

Cash and Hquid assets Include cash at branches cash al
banks, nostro balances, money a1 short call with an oiginal
matunity of three months or less and securities held under
feverse repurchase agreements. They are measured of face
value, or the gross value of the oulstanding balance. Enteresl
i% recognised in the Income Stalement using the effective
Irterest method

For the purposes of the Statements of Cash Flows, cash and
cash equivalents inciude cash and maoney at short call.

{t) Fimancial Asswis
The Group classifies &5 @nandal assets in the folowing
categanes:
= financial assets at faw value throwgh the Income
Slatement,
+ dertealive assets;
loans and recehabies. and
avadable-for-sale inmeesimants.
The classification of financial insiruments at inktial recognition
depends on their purpose, characterislics and managemenl's
Inlention when acquinng them
Fananczal sstruments, excepl for lsans and receivables, are
Inflialy recognised by the Group on the rade dafe. Le. the
date that the Group becomes & pary 16 the contraciual
prostsions. of thie instruments.
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Note 1 Accounting Policles {continued)

This applies to trades transacted in B regular way, |e
purchasas or sales of financial assets that mquire delivery of
assets within the bme frame generally established by
reguistion or corvenbion in the market place. Loans and
mecehables ard recognised on settbemant dale, whan funding
s ndvanced loihe borrowers,

Financial assets are inkially recognised at their fair value plus
directty afiributable transaclion costs, except in the case of
finamecial assels recorded af fair value through [ncome
Statement, Directly afiributable transaction cosls on lhese
assels are expensed on subsequent fair value measurement.
The Group hes not classied any of s financial assels as
held 1o maderty investments.

Fisranclal Asiers &b Fale Valkie Niough e IRcoire
Statement

Assets classified at fair value through the Income Statement
are further classified ino three sub-calegories. trading
nsurance and other

Trading assels are those acquired of incurred principally for
the pumpose of selling or repurchasing in the near term, o if
they are a pat of & portfolke of identified firancial instrurments
that are managed together and fior which there 5 evdence of
A recenl aclual pattern of shon-lerm profil-taking. Discoured
bills that the Group ntends to seill inbo the market memediately
o in he near term also mes! (he definition of assets held for
trading. Due to their nature, such assels are included in loans,
bills discounbed and other recessables in the Balance Shesl,
while being measured at fair value.

Insurance ssssls are investments thal back ife insurance
contracts and Efe investment contracts. Reder to Note 1(iT)
Other investments include financial assels, which the Group
has designated at fair value through Income Statement al
inception to: eliminale an accounting mismalch; refiec they
are managed on a falr value basis. or where the asset is a
contract which containg an embedded dedvalive

Subseqreen! bo inlial recognition, fnancial asses  are
measured at fair value with changes in fair valye recognised
N other aperating income. Dividends samed are recorded in
giher operating income. Interest eamed is recorded within net
nberest incorme using the effectsae interest methiod

Derfvative Finmmcial MSurumems

Dervative financial instruments are contracts whose value Is
detived from one of mofe undedying price. index of other
variable, They include forward refe agresments, fubures,
oplions and interes! rate, currency, equily and eredt swaps,
Derivatives are enbered into for rading o hedging purpases
Subsequent bo initinl recognition. gains oOf lofses on
derivalives are recogrised in the income Statemen, unless
they afe entered inlo for hedging purposes and designated
into & cash fiow hedge.

The Group uses dervalives to manage exposures 1o interest
rale, foreign currency and credit risks, including exposures
anising from forecast transactions,

‘Where dervatives are held for risk managemenl purposes
and when ransactions mest the required crilena the Greup
applies one of three hedge accounling modsls, fair value
hedge accounting, cash flow hedge accounting, o hedging of
& med imvesiment in A forsign operation as appropriate o the
risks being hedged.

(il Far Vaius Hedges

Changes in fair value of dervalives thal qualify and are
designated as fair vakie hedges ane recorded in the Income
Satement. fogether with changes in the fair vaiue of the
hedged assel or liability thal are attributabde to the hedged
risk. The chenges in the fair value of the hedged assel or
ligbility shall be adjusied against Iheir camying value,

i the hedge relationship no longer meets the criteria for
hedge accounting, it 18 dscontinsed. For fair valus hedges of
Interest rate risk, the fair value adustmenl o the hedged item
| amorised 1o the Income Statement over the period 1o
maturnity of the previously designated hedge relationship wsing
the effeclive interest method, If the hedged item is soid or
repaid, the unamortised fair value adustment |s recegnised
Immedately in the Incame Statement

i) Caeh Fiosy Haoges

Changes in far value sssocialed with the effective portion of 8
defivative designaled 85 a cash fow hedge are recognised
throwgh ©CE in the Cash Figw Hedge Resenve within equity,
Inafectve pordions are recognised imsmadistely in the Inceme
Satement. Amounts deferred in equity are transfermed to the
Income Statement in the petiod in which the hedged forecast
transaction takes place,

When & hedging instrurent expices of is sold lerminated of
exprcised, of when the hedge no longer meels the criteria for
hedge accounting, amy cumuldtive pain of loss exisling in
equity at thet time remains in equity and is reclassifed 1o
profit or koss in the perod in which the hedged ilem affects
proft or foss. When a forecast bransacton is no longer
expected to cocur, the cumulative gain of koss thel was
reported in equity is recycled mmedately to the Income
Satemenl

i) Med invesimen! Hedipes

Gains and losses on dervative contracts relating 1o the
effective portion of the nel invesiment hedge are recognised
in the foreign curmrency translalion resenve in equity

Inefectve porions are recognised immediately in the Income
Stetement. Gains and losses accurulated in equity are
Included in the Income Saterment when the foreign subsidiary
of branch is disposed of.

) Embedded Derivatnes

In carain instances, & defvalive may be embedded within a

hest contract, 12 is accounted for separalely 85 8 stand-alone

dervalive at fair value, whera:

*  the host contract i nol camied at Tasr value through the
Incame Staternent. and

*  the econcmic charactenistics and risks of the embedded
derivaihve kre not closely related to the hosl conlract

Available-for-Sale Irvesnmenis

fomilable-for-sale  (AFS) nvestmenls are  non-derivalive

fimancial assets that are nol classified at fair valee throegh the

Income Stalement o as koans and receivables. They primarity

include public debl secunties held as pa of the Group's

liquidity holdings.

Subseqgueni 1o indial recognition, AFS investments ane

measured af fair valee with unreaksed gains and losses

arisang from changes in fair valie recognised in the AFS

investment resenve within equity. net of appiicable income

laxes unbl sueh imvsesiments are sold collected, olhersiae

disposed of, or become impaired,

@ arh Bank of
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Note 1 Accounting Policles [continued)

Imerest, premiums and dvidends are recognised in lhe
Income Stalement when eamed, Foreign exchange gains and
losses on AFS equily instruments are recognised deeclly in
waquity

The Group asdesies &l each Balance Shesl dabe, whelher
there is any cbjedive evidence of impairment a5 o resull of
ofe of more events which have an impact on the esbmalsd
future cash flows of the AFS imvestments that con be reliably
edimated Fod equity Securlies classified as an AFS
inwestrnent. the man indicators of impairment are significant
ehamges in he markel, sconomic of legal environment and a
significant or profonged decling in fair value below cosl.

It any $uch evdence sdsls for AFS invedments, duriulative
lesses are removed from equity and recognised in the income
Statement, If, in & subsequent pamiod, the fair value of sn AFS
debl security increases and the increase can be linked
objectively 1o an event occuring afer the impairnent even,
the mpagrent 5 reversed theough the ncome Statement.
Impairment losaes on AFS equily secudilies are nol feversed,
Upen disposal, the sccurnulated change in fair valee within
the AFS invesimenls reserve is fransfemed to the Income
Statement and reported wilhin other aperating incorme.
Financial assets inkialty designated as AFS investments, that
wolld have olihersice mal (he definion of loans and olher
recevables, can be reclassified if the Group has the intention
and abilily 1o hold these finamcial assels for Ihe foeseeable
future or unkll makuity 8t the date of reclassification
Reciassificalons are mads al fair value as ol the dale of
reclassification. Falr value becomes the new amonised cosl
and no reversals of fair value gains of losses recorded before
reclassilcation date are subsequently made.

Loans, Bitls scouirted and Other Receivables

Leans, bills discounted and other recesvables are non-
defvative financial assels, with ficed and determinable
payments thal are net quoted in an acthve rakel

Loans, bils discounted and other receivables include
overdrafts, home loans, credil card and other personal
lending, term loans, bill financing, redeemable preference
shbres, securlies, finencs leades and recenvables due Trorm
cther financial instiulions (induding loans, deposits with
regulslary authanties and sefifement sceourd balances due
from: cther banks). Subseguent to initial recognition, knans and
receivables are messured Al amorticed cost using the
effective interest melhod and ane presented ned of provisions
T irngainment

Descounbed bdls ncluded in this cabegory due 1o ther nalure
mieel ihe defnition of trading assel. They are measured ob fxir
walue through lcome Statement in line with the accounling
palicy for assets held for trading,

The Group pssesses al each Balance Sheel date whether
there ks any cbjective evidence of impairment. If there is
chjecive evidence thal an impairment loss on loans and olher
receivables has been incurred, the amount of the loss s
measured 85 the difference betwesn the assels cammging
amont and the present value of the estimated flure cash
Nows (sxclodng fure cradil losses thal heve nol been
incurred), discounted at the financial assels orgingl efective
inbereut rale. Shoel-term balances are nol Sacounted

Loans and ciher recesvables are presented net of provisions
for Ioan mpaifnent. The Group has indbadually amd
collectively  assessed provisions,  Indhvidually assessed

5 Cemmomweaith Bask of Auitralia - Areusl Repart 2076

provisions: are made against Snancial assels that are
indhidunlly significant, or which hawe been individually
assessed a5 impaired.

Individual provisions for impaimment are recognised o reduce
the carrying amount of non-perfomning facililies to the present
value of Iheir expecied fulure cash fows. Indiddunly
significant provisions are caltulaled based on dsoounisd
cash flows

The umwindng of the discounl. from inital recogntion of
impairment through to recovery of the witten down amount, is:
recognised &% inberest mcame.

In subsequent periods, mberest in Aamearsidue oh non-
performing faciities 5 recognised in the Income Satement
using thie original effective interest rate.

Al lpans and other mecehmbles thai do nol have an
Il d provision are d eollectively for
impairment, Collective prosisions are maintained to reduce
e camying amounl of portSolios of similar loans and
advances o the present value of their expected future cash
fiows at the Balance Sheet dabe.

The expecied future cash flows for porticlios of assels with
wirnilar cradt sk charndemtics are aslimaled on the basis of
historical logs experience. Loss experience is adusted on the
basis of currenl obssarvable dala bo reflect the efects of
current conditions thal did not affect the period on which the
loas experience is based and to remove the effecis of
condtions in the pencd that do ndl currently exst. Increases
of decreases in the provision amoun! ane recognised in the
Income Sialemant.

Derecognition of Flnancial Asseis and Financial
Liabiites

The Group derecognises financial assets when the rights lo
recenve cash flows from the assed have expired o when the
Group transfers its rights to receive cash flows from the assel
together with substanlialy all the risks and rewards of the
assal. The Group enters b cerain ransactions whene il
tranisbers financial assets recognised on Bs Balance Sheel bul
reldns eilher all of & majority of the fAsks and rewards of the
tramsberred financial assels. If all o substantially all risks and
rewands are relained, the transferred Snancial assels are nol
derecognised from the Balance Sheel, Transactions where
tramsbers of inancial assels result in the Group retaimng all o
substantially ail fsks and rewsrds include reverse repurchase
tramsactions, and some of the Group's securtsabon and
covered bonds programs.

A financisl Eabity fe derecognised when the cbligation under
the liabiity is discharged, canceled o expires. Where an
exisling Shnncial liability is raplaced by anather from the same
lender on subsiantinly different lerms, of the temms of an
exigling Eabiiby are substanbally modSed, such an exchange
of modficalion is treabed 8s 8 derecognilion of the criginal
lishdity and the recogniion of & new liability. The differeance in
the respective cBIMANG amounts is recognised in the Income
Slatement.
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Note 1 Accounting Policles {continued)

Repurchinse and Reverse Repurciiase Agresmeiis

Securnities scld under repurchase agreements are retained in
the financial statements where subsanlially all the ks and
rewards of cwnership remain with the Group.

A counlerparty linbdity is recognised within deposits and
pubfic bormowings. The difference betaesn the sale price and
the repurchase price i$ accnied ower the life of the repurchase
agreement and changed fo interest axpense in the ncome
Statement,

Securities purchased under agresments to resell, where the
Group does nol acquire the risks and rewards of canership,
are reconded as receivables in cash and liquid assets. The
security is not included in the Balance Sheet as the Group is
ot epadad o substarially all its fsks and rewards Intefest
ncoeme |s accnaed on the underdying receivable amount
Provision for Off Balance Sheot Items

Guarantess and olfyer contingenl Eabildies are accounbed for
a5 off Balance Sheet items. Prowisioning for these expasures
is calculabed under AASE 137 ‘Prowisions, Confingent
Liadhilities and Conlingant Assats’

Loan assels wunder commilled lending facliies are not
recognised unli the facilites are drawn upen.

The Group has determined that it is appropristle to establish
prendsions tn relation 1o such facities where a customer has

been downpraded. These provisions are disclosed as other
Eabilities in the Batance Sheel.

i} Loase Recwvalles

Leases are classifed as efther finance or operating leases.
Undes & finance bease, substantialy all the fsks and rewands
ncidental to legal ownership are transfemed 1o the lessee
Under an aperating laase, fhage risks remain with the lesser
As & lessor, the assets the Group has leased cul under
finamee leases afe recognised as lease receivables on the
Balance Sheet a1 an amourd egual o the net investment in
the lease, Finance lease income reflects a constant periodc
relum on this nel investment and s recognised wilhin inlerest
ncame in the Income Statement,

The assets (he Group has leased oul under operating leases
conlinue bo be recogrised an the Balance Sheel as propamy,
plant and equipment and are deprecialed sccondingly.
Operaling lease revenue is recognised in the Income
Statemnent on a strasght line basis over the lease bem

As a lessee, renlal expense i5 recognised on & simight line
basis ovarhe leass term

W) Sharas (n and Loans fo Comtrolled Eniiles

Invesiments in confrolled entities are initially recorded ol cosl
and subsequentty held ol the lower of cost and recoverable
amoynt. Loans lo controlled enfiies are subsequently
recorded ol amortised cost less impairment,

{w] Froperly, Plenl and Equipmun

The Group messures its property assets (land and bubdings)
At fair value, based on annusl indepandant mancet valustions.
Revaluation agustments are reflecled in ihe asset revaluation
resene, excep! fo the exien] they reverse a revislustion
decrease of the same sssel previously recognised in the
Incorme Stalement Upon disposal, realised amounts in the
assel revaluation resense are transfered Lo retained profils.

Cther property, plant and equipment assels are staled ot cosl.
mcludng  direct and mcremental acquistion costs less

secumulaled depreciation and impairment  f  requised.
Subsequeni cosls are capifalised where i@ enhances the
assel  Depreciation |s cakulaled using the sbraight line
method cwer the asset's estimabed wseful economic ife,

The useful Eves of major depreciable assel calsgones are as
follows:

Land Indefinite {rot
depissinled)

Buildngs Up bo 30 years

Exqueipment 5 =8 years

Leasehald improvements Lesser of wnexpived
lmase temn of lives
a5 above

Assels under lease

* Alrcradt 25 years

«  Rail 35— 40 years

Ships 25 = 4l years
Other property, plant and equipment
L Infrasfructure asgels 50 = 100 years

The Group assesses of each Balonce Sheel date useful lives
and resiual valses and whether there is any objective
evidence of impairment. I an assel's camgng value is grealer
than its recoverable amount. the camying amount s written
devan imnveckately B0 s recovenable amaount

b} Inlanglble Addels

Intangble assets are identifable non-monetary assets withow
physical substance. They are recognised onty if 8 is probable
the asset will generate future benefis for the Group. Those
assels with an indefinile useful life are tested for impaimment
anneally. Al inlangible assets must be tested for impadmment
when there i5 an indication that its camying amount may be
greater than ks recoverable amount.

Goodwill

Goodwill Brising from business combinations is inguded in
intangible asssts on the Balance Sheet and has an indefinile
useful life. Goodwill is tested for impairment annually through
afgcalion 1o a group of Cash Generating Units (CGUs). The
CGUs' recoverable amount 5 then compared to its camying
amount and an impaimment s recognised for any excess
camyng value. The CGUs and how thedr recoverable amount
I% calculated are listed in Mote 15

Compuler Joftware Coxrs

Cerlain internal and external costs direclly incured n
atquiring and developing software, net of specific project
refabed gramts, are capdalsed and amoitised over the
esimated useful Bfe. The majority of software projects are
amodticed over two to fve years. The Core Banking
Modernisation software project is amortised over ten years,
Scftware maintenance s expansed 85 incurmed.

Com Deposits

Core deposits wene initially recognised at fair value following
the Bcguisition of Bankwest and represent the value of the

deposit base acquired. Core deposits are amonised cver their
estirnated wseful life of seven years
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Note 1 Accounting Policles [continued)
Brard Narhes

Brand names are inkiaBy recognised at fair value when
moquired in @ business combinstion, Brand names aore
amortised over their useful life, which is considersd fo be
simiar tolhe period of the brand name's existence al the time
of purchase. Where the brand name is assessed lo have an
indefinite useful Ble. i s corned o codl less accumulaled
impairment. An indefinite useful iife i considered approphate
when (here is no Toreseeable limil o the periad over which the
brand name s expected bo generale cash fows.

Qiver Inmmgibies

Qther intangbles predominantly comprise customer bsis
Cusforner relationships acquired as part of a buSiness
gombinafion are inftinlly measwred al fair value, They are
subsequently measured & cosl  less accumulaled
amoisalion and any impairment losses. Amodisation &
caltulaled based on the timing of projected cash flows of the
relationships over their estimaled useful lives,

Liakilities

{¥] Financlal Liabittes

The Group dassifies ils financal lisbiilies in the foliowing
calepories:

ligbalities af Tairt value through Income Statement,
. liabalities ot armorised cost and
¢+ deivative Eabilites (refer 1o Nabe (1)),
Finandial liabilfies are mnilally recognised sl thesr fair vakie
bess directty atiributable transaclion costs, excepl in the case
of financial Kabidities recorded ol fair value through Income
Statemen!. Cirectly afiributable transaction costs on these
fabdities ore  expenssd  on  subsequenl  fair  value
THEB SLTETAENE,
Liahifttes ot Falr Value Mrowgh carme Statemad!

The Group designales cerain liabdfies 81 fair value (hrough
Income Stabement on onginabion where those liabillies are
mibnaged on @ fair value basis, whene the labiliies siminate
an accounting mismatch, of where they contain embedded
demvalives

Subseqisnt to inital recognition, these liabdties are
measured at fair value. Changes in fair value relaling 1o the
Group's owno credt  risk  are  recognised in olher
comprehensive ncome, with the remaining fair value
movemnent recognised i olher opersling income. Intenest
incurred is recorded within net interest income using the
affective inlerest method.

Liabiifties st Amortised Cost

) Depasits Fram Cuslomens

Deposils from custemers include cerificales of deposil, term
deposits, savings deposts. other demand deposis and
debenturés, Subsegquen! bo inial recognition, they are
measured ot amortised cosl Interest and yield refated fees
are recognised on an effective intesest bases

i) Payabées Dae o Qe Fingncial e bons

Payables due to cther financial nstiutions include deposits,
wosiro balances and sefiement account balances due fo
other banks. Subseguent to initinl recognition, they are
measured 8l amorised cost. Interest and yield refated Teas
mre recognised using the effective inferest method.

5 Cemmomweaith Bask of Auitralia - Areusl Repart 2076

(i) Debl issves

Dbt isswes are short and long-term debt issues of the Group,
Including commercial paper, notes, term loans and medum
term noles. Commercial paper, floating, fixed and structured
debt issues are recorded ot amortised cost using the effectve
imerest method

Premiums, discounls and associaled issee eapenses are
recognised in the income Statement using the effective
Interest maethod from the dafe of isswe, lo ensure thal
securities attain ther redemplion values by maturity date,
Interes! |5 mecognised in the Income Slalement using the
gifective interest method. Any profils or losses arising from
redemplion  prior to matuity are laken to he Income
Statemnent in the pericd in which they are realised,

The Group hedges inferest rate and forsign curtency ek on
certain debt issues. When fair value hedge accounling s
applied to fived rale debl issues, (e chrmying values are
adjusted for changes in fair value related to the hedged risks,
ralhes than carfed ol amontised cosd.

() Loan Capital

Loan capital s debt istued by the Group wilh lerms and
condtions thal qualify for incluskon as capital, under APRA
Prudential Sandards. B is initinlhy recorded ol fair value, plus
direcily alinbutable ansaction costs amd hereafter al
amortised cost using the effective interest method.

{v) Bank Acceplances of Cusiomars - Liakity

These are bils of sxchange nibally sccepted and dscounted
by the Group and subsequently sold into the masket, They are
recognised &l amonised cost. The markel exposure |s
recognised a5 a Babikty. An asset of aqual value is recognised
o refect the offselting clasm against the drawer of the bill,
Bank acceplances generale inferest and fes income thal s
recognised in the Income Satement when eamed.

(vl Financig! Guaranises and Credit Commitmens

In the ordinsny course of busaness, the Group gives Snancial
guarantees consisling of letters of credil, guaraniees and
acoeplances. Financial guaranised are recoghided wilkin
olher Eabilities inginlty al fair value, being the premium
received. Subseguen! o inilial recogaiion. the Greup's
lishifity under each guarantes s measured al the higher of the
amounl inflially recognised less cumulative  amorisation
recognised in the Incoeme Staternent. and the best estimale of
expendiure required to setle any fnancial obligation arising
as @ resul of the guarantee. Any increase in the liabilky
relating lo fnandal guaranlees i recorded in the Income
Slatement. The premium received |5 recognised i the
Incoms Salement in cther operating income on a straight ine
basis over the life of the guarantes.

Loan commilments are defined amounls (unullised credil
limis of undraad porions of cradl lines) against which diemls
can borrow money under defined fems and conditions., Loan
commitrands thet are cancellable by ihe Group are nol
recognised on the Balance Sheel. Upon & koan drawdown by
e counterparty. the amount of the loan ks accounted fof in
mccordance  with  accounting  policies for  foans  and
recetvables. Imevecable loan comimitments are not recorded
in {he Balance Sheel. bul a provision |s recognised f it is
probable that 8 loss has been incured and & reliable estimate
of the amount can be made.
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Note 1 Accounting Policles {continued)

{¥) Employes Banalis

Annual Leave

The provdsion for annual leave represents the current

ofstanding kabilty fo employess for  annual | Eave
enlitiements of Balance Sheel date

Lang Service Leave

The prosision for long sendee leave is discounted to presenl
value and is sel based on acluaral assumptions. The
assumnpliond and provision balance are subjecl to periodc
review

Cuher Emplayes Beneflis

Other employee enbtlements comprises linbiltes to o

registered healtth fund for subsidies with respect to retired and

current employees, and employee incentives under employee
share plans and bonus schemes.

Defined Benelit Suporannuation Flans

The Geousp curenlly sponsors two  defined  benefil

superannuation plans for ils employees.

The net defined beneft Babity or assel recognised in the

Balance Sheet is the present value of the defined benef

chligation a5 al the Balance Sheet dale less the fair value of

plan assels. The defined bemefil abligation is caboulaled by
independent fund actuaries

In each reporting pencd, the movernent in the nel defined

benefit linbity or assel is recognised as follows:

* The net movement relating 1o lhe currenl pefiod Sendos
oost, nel interes! cost (income), past sendce and other
oosls (Such as the effecls of sny curaifments and
settlernents) (s recognised &s an employee expense n
the Income Stalament

*  Remeasurements redating to actuanal gains and losses
and the differsnce between inberest income and the
refum on plan assels are recognised directly in retained
profits through OCI:

*  Contributions made by the Group are recognised dirsctly
against the net defined benefil lisblty or asset. and
Ml inlereat cest (incadne) & delermned by ruliphing
the rafe of high gquality coporale bonds by the net
defined benets cbligalion (assel) al the Beginning of the
reporing paricd snd Bdjusied for chenges in the nel
defined benafl liability (Asset) dwe fo comibulions and
benefit payments.

Defined Coninbution Superannuation Flans

The Group sponsors & number of defined conbibution

supsrannuation plans. The Group recognises contributions

due in respect of the sccounling perad in the Income

Stabement. Any conlributions unpakd at the Balance Shest

dale are included as & lisbility

[ag) Provisions

Provisions are recognised when a probable obligation has
arisen as a resull of a past evenl that can be réliably
measured, Note 15 Other Provisions contains a descripbion of
provisions held

Equity
|k} Sharaholders' Equdty

Orfnary shares are recegnised at the amourl paid up per
ordingry share, net of directly afirbulable issue cosis,

Where the Bank o cther members of the Group purchase
shafes & the Bank, the consideration paid i deducted from
total Shareholgers' Equity and the shares are ireated as
Ireasury shares unlbl they are subseguently sold, relssusd o
canceled. Where such sheres are soid of relssued, any
considerntion receéived is ncluded in Shareholders’ Equily.
[oe) Resanas

Genersl Rezanse

The general reserve |5 denved from reverue profits and is
avadiable for dnddend payments except for undestibidable
profits in respect of the Group's Ke insurance businesses.
Capital Reserve

The capfal reserve held by the Bank relates o historic
Intemal Group restructnng performed al fair valus. The
capiénl reserve is elminaled on consclidation

Azsel Rovaluation Resene

The assel revalualion reserve is used o mecord revaliaton
edjusiments on the Group's property assels, Where an assel
|5 $old o diaposed of, any Balancs (hhe reserde in relation o
the asset & transferred direclly bo retained profts,

Fomdgh Comency Transiaton Resenses

Exchange differences arsing on transkation of the Group's
foreign operations are accumulated in the foreign currency
\ranslabion resense. The cufmulathe amount s recassifed o
peofit or loss when the foreign vestment is disposed of or
wond up.

Cazh Flow Hedge Resére

The cash fiow hedge reserve is used to record far value
pains or lodses associated with the efactve portion of
dessgnated cash flow hedging nstruments. Amounts sre
reclassified 1o profil or loss when the hedped lransaction
Impacts profit or ioss.

Employee Compensation Reserve

The employee compensation ressnse is used 1o recognise he
fair value of shares and other equily imstruments lssued te
erployess under the employes share plans and bonus
schemes,

Avaitabie-for-Sale Investment Reseryo

The availabie-Tor-Sale investment reserve includes changss in
Ihe fair value of available-for-sale Bnandal assels. These
changes are trantfered to profl o loss when the assel is
derscognised of impaied.

Life and G Ik e Busi

The Greup's consolidated financial statements include the
assels, liabilties, imeorme and expenses of the e and general
Inswance businesses conducted by vanous subsiciaries of
IFe Bank.

Insurance contracts imshve the acoeplancs of sagnificant
insurance fisk from andher paty (the policyhoider) by
afresing b0 compensale the policyhelder it & specified
uncertain future event adverssly affects the palicyholdes. The
Insiened benefd (s either not linked of only parly linked to the
market valie of the invesiments held, and the financial nsks
ane substantially bome by the insurer.

General insurance coniracls are insurance contracts that are
mol life inSurance conbracls,
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Nete 1 Accounting Policles [continuead)

Lide investment contracts nvolve the ongination of one o
more financial instruments and may inwalve the prosision of
management sendces. Life investment conlracts do not meel
the definition of insurance conbracts ms they do not invalve an
acceptance of significant insurance risk by the Group's Fe
insurers, The financial risks are substantiolly borne by the
policyhoider. Sharehoiders can only receive a distribation
when the copitel adequacy requirements of the Life Insurance
Act 15835 (Life Acl) ane rat

jdd} Revernus

Life insurance premiums recefved for providing services and
bearing risks are recoghised as revenue Premiums with 8
regular due dale are recognised as revenue on @ due and
recaivable basie, Prémiums with no due dabe ane recognised
on a cash received basis

Life imvesimen! premiums comprise a management fee,
which Is recognised as revenu s over the serdce penicd, and 8
deposit portion hat increases invesiment contract Eabilties
Premiums with no due date sre recognised on @ cash
received basis

General insurance premium compises amounts charged to
palicyholders, including fire sénvice levies, but excludes laxes
collacted on behadl of third panies. The earmned portion of
premiums received and receivable is recognised as revenue,
Premium revenwe is eamed from ihe dale of attachment of
risk and ower fhe temn of the policies willen, based on
actuarial assessmenl of the likely paftem in which rish will
emerge. The portion not yel eamed based on the pattemn
assessment ks recognised as uneamed premium Eability.
Returns on all mvesiments controfied by life and general
insurance Businesses are recoghised 8 revenus.

e} EXpansas

Lide and general insurance contract claims are recognised as
an expense when a labdity hes been esiablished

Apguisftion costs (which Inchide comdression costs) are the
cous associaled wilh oblgining and recording insurance
conbracts. Acquisition cosls ame deferred when they relate to
the acquisilion of new business. These costs sre amorided
on the same basis as the saming pattemn of the prernium,
over the life of the contract. The amount defermed i limited Lo
the estent thal they are deemed recoverable from the
expected fulure profits

|} lfvestrmaid Assols

Assets backing msursnce Rab@bes are camed al falr value
through Income Stalement.

Irvestments held in the life fdurance funds are subpect to the
restrictions imposed under the Lie Act

|@al Policy Liabifitles

Life insurance condracl linbifies are measured al the nel
present value of fulure receipls from and payments fo
poticyhoders using a sk free discount rabe (or expecied fund
gaming rake where benefils are conlraciually linked o the
asset parfomance), afd are calculated in accordance with
the principles of Margin on Services profit repording a5 set oul
in Prudential Standard LPS 340 "Valualion of Palicy Linbilties’
Issued by APRA,

Life investment contfact habililies are meadured al fair value.
The balance Is no less than the contract surrender value.

1 Comenaireasll Bank of Axityalia - Arsusl Feport 2008

General insurance policy kabilties comprise two components;
unearned premium liabiiy and culstanding claims liabdity,
The unearmed prermium Babdfity s subject to & Mebility
adequacy best.

Any deficiency will be recognised 8s an expense in the
Income Slatement by first wriling down any related defemed
Boquistion cosls, with any excess being recorded on Lhe
Batance Sheel as an une xpired risk liability

The presdsion o oulstanding clasms is measured as the
ceniral estimale of the present wvalue of expected futwre
ciaims payments plus a risk margin. The expected fulure
payments include those i refation (o claims reported but not
wel paid: claims incumed but nol reported; claims incurmed but
not enough reported; and estimated claims handing cests.

Other

{hhj Managed Funds Wnlis on Issue

When a controfled unil tnust is consolidated, any amounts due
to extemnal unit-holders remain as managed funds unds on
Issue linbdities in the Group's consoiidaled Belance Sheet. In
the Insome Statement, the net profit of s of the contralled
entities refaking to external unit-holders |5 excluded from the
Group's net prof of loss,

{11y Asset Socurttisation

The Group packages and sells assel bocked securilies to
Imvestors through &n assel sacifbisabon program.

The Group is entitbed to avy residual income of the program
after all payments due lo investons and costs of the program
heve been met. The Group also directs any decisions over
relevant activities of the program and therefore controls the
enlilies through which asset secuntisation is conducted and
20 i consolidates ihese enlities.

Linilities associaled wilh assel securiisation entilies and
related issue cosls are accounted fof of &n amortised cost
basis usng the effective interest method. Interest rate saaps
and liquidily faciites ore provided ol amn's length lo the
program by the Group in accordance with AFRA Prudential
Guidelines

Dernvatives retun the fsks and rewards of ownership of the
securitised assels to the Group, redulling in Iheir continued
recognition by the Group. An Empuled Domowing is recogrised
by the Bank incluskee of the derivative and any related fees.
L} Flduclary Activities

Cerlain  conlrolled  enlities  within  the Group s &%
Responsible Entity, Trustee andior Managers for 0 number of
wholesale, superannuation and investmenl funds, trusls and
approved deposit funds.

The assels and Eabiities of these trusts and funds are not
Included in the consoldated Financial Statements as the
Group does not hove direct o indirect contrd of the frusts
and funds. Commissions and fees eamed in respect of the
Bctivities are included in the Income Statement of the Group
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Note 1 Accounting Policles {continued)

Critical Judgements and Estimates

The application of the Group's accounting policies requires
the use of jpdgernent. estirmales and assumplions. The
estimates and associated assumplions are based on
histerical experience and ciher factors thal are considered to
e relevant, and are reviewsd on an cngoing basis. Actual
resulls may differ from these estimales, which could impact
the Group's nef assels and profit.

|k} Prosisions for impaloment of Financial Assels
Prowisions for impairment of financiol assets are mised where
there 5 objeclive evidence of impairnen! {whese the Groug
dons ot expect to recelve all of the cashilows contractuaily
dsep a1 an amoun adequale [0 cover Base S cradd nelated
losses. Financial assels are efher indnsdually of collectively
assessed

Credd losses arise primardy from loans, but afso from olber
chedil mstruments such as bank acceptances, conlingent
Eabilities. guarantees and olfher financial instruments.

Individually Assessed Frovisions

Indivicumlly assessed provisions are made against financial
assets thal ame indvidually significant, or which have been
ndnidunlly assessed as impaired, The provisions are
established based primarily on estimates of the reaisabée
{fair) value of collaleral taken and are measured as the
differance between o financial assels camying amounl and
the present value of the expedled fulure cash flows (excluding
fullre chedi losses thal have nol been incurred), dscounisd
ot the financial assel's original efective inlerest rale. Short-
term balances are net dscounted

Cafectve Provisions

Loans and recebvables thal do nol hawve an indvidually
assessed provision are assessed collectively for impaimment.
The collective provision s maintained to reduce the camying
amount of portfolios of simiar loans and recetsabies o ther
estimated recoverabie amounts at the Ealance Sheet date.
The evalualion process is subjed Lo a senes of eslimatés and
udgements, In the risk rated segment, the risk rating system,
includng the frequency of defsull and loss given defaull rales,
koss history, and the size, siruciure and diversity of indnddual
barmowers are considersd Cument developments in partioios
{imustry, geographic and term) ane reviewed.

In the stalisticalty managed (refad) segment, the history of
defaults and losses, and fhe size, struclure and diversily of
partfolios are considered

Managemenl alfo considers overall ndicalors of pofalic
performance, quality and econamic condbions.

Changes in these estimates could have a drect impact on the
bevel of provision determined.

[} Provsdons {Sther (han Loan Impadrmend]

Provigions are held in respect of a mnge of hdure obligations
as outined In Mote 1% Some of the provisions imvolve
significant judgement aboul the likely oulcome of varicus
ewenis and estimated fufure cash flows.

The mestunsment of these obiigalions invelves the exercise
of managemen! judgements aboul the ullimale culcomes of
the transaclions, Payments which are expected lo be incurred
Rater |han one year are discounted af B rabe which reflects
both current interest rates and the rdsks specific bo thal
provision.

{mmij Life Imsirance Policyhoider Liablilties

The determination of life infurance policyholder liabilties

Invobves the Talowing kKey aclusnal assurmplions:

*  Bausiness assumplions including amounl. timing and
duration of claimsipoficy payments, policy lapse rates
and acquisifion and mainfenance expense levels;

¢+ Longelerm economic assumplions for discount, inferest,
inflation and marke! eamings rates: and

*  Determining whether the projection o sccumulation
method is appropriste. The selection of the method is
penerally governed Ery the product Type,

The delsmnination of assumplons reles on  making

Judgements on vanances from long-term assumplions. Where

experience differs from long-term assumplions:
Regent results may be o slatistical aberration: or

*  Thers may be a commencemnen of & new paradign
requiring & change in bong-term assumptions.

The Greup's actuanes arive ol conclusions regarding the

statistical analysis using lhes expedience and |udgement.

Further detail on the Snancial position on performance of the

Growp's Life Insurance cperalions 5 sel oul in Mote 2.

inn) Consolidalion of Strectured Entliles

The Group exercises judgement al inceplion and periadically
thereafter, to assess whether thal stnactured ently should be
consolidated based on the Bank's power over the relevant
aclivibies of the enlity and the signhificance of its expodure 1o
variable refums of the Hiruclured enlity. Such assessments
are predeminantty required for the Group's secunfisation
program,  streclured  ransactions  and  involvernent  with
Invesiment funds.

foo] Finarscial Instrumends at Falr Valus

A significant portion of financial instruments are camed at fair
value on the Balance Shest.

The best evidence of fair value is quoted prices in an active
market, If the marke for & financial sirument 5 nol acdive,
the Group establishes fair valus by using a wvaluabion
technigue. The cbjective of using & valualion Lechnique ks 16
establsh whial the ransaction pice would have been on lhe
measurement date in an amn’s lenglh exchange mothmled by
ncemnal business considerations.

Valuation lechniques include using recenl arm's |englh
market ransaclions betwean kKnowledgeable willing parties (€
evailable), reference to the cument fair value of substantially
similar instiaments” discownted cash fiow analysis and oplon
pricing models. If there & a valuation lechnigue commonty
used by market participants 1o prce the instrurnent and that
lechnigue has been demeonsirated o proide reliable
eslimates of prices oblasned in actual marke transaclions, the
Group uses ihat technique.

The chosen walualion bechrigue makes mbximum use of
market inputs and relies as litlle as possible on enfity specific
Inpuls. |t incorporates &l faclors ihel he Group belbeves
market paticipants would consider in selting a price and is
comsistent wilh accepted sconamis methadolagies for pricng
financial instruments. Data npwls that the Group relies upsn
when valuing Bnancial instrurents relale 1o courierparty
credit risk, volalility, comelation and extrapoiation.

— Arsusd Report 2018 k1]
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Note 1 Accounting Policles [continued)

Fenodically, the Group calibrabes is valuation techniques and
tesis \hem for walidly using prces from amy obsenable
ciErent markel Iransaclions in the same insbrument (e
without medification or repackaging) and any cther avadable
ooservable markel data. Mobe 40 incledes datalls of mon-
chserable inpuls used to fair value financial instruments.
{p) Caoodwill

Gostwill is allocated o CGEUS whoss recoverable amount s
cabculsled for the pumpose of impairment lesting. The
recoverable amount calkeulation relies primatily on publichy
available earnings mutiples, Note 15 indudes the details of
the inputs used in recooerable ameunt calculations.

{3 T atlon

Prosdsions for laxcation require significant judgement with
respect [0 outcomes  that  ere  uncertain.  For  such

unceainbes. the Group has estimated its tax provisions
based on its expected ouloomes.

{ir | Sujyer anvivusdiod Ol gatlons

The Group's defined benedt plans are described in Mote 15
Actuarial valyations of the plan's obligations and fair value of
the plan's assels are perfommed semi-annually,

The acluarial valuation of plan chigalions & dependent upan
& sernes of assumptions, mcludng prce mnfaton, discount
rates. salary growth, morfality, morbidty and investment
relurns assumptions. Diferent assumptions could signidcantiy
alter the difference betwesn plan assels and obiigations, and
the superannuation cost changed

5 CemmomweaRth Bask of Auitralia - Areusl Repart 2076

Fulure Accounting Developments

AASH 9 'Financial Instnements” introduces changes in thres

areas:

*  Financial assets wil be categorised according te a cash
flow and busingss model test, The culcome of these
beats wall denve the measufensenl of fnancal assels al
either amortised cosl, fair value through profit of loss of
tair value theough olher comprehen Sive income,
impasment of financial assets will be based on an
expacied loss rather than ncuned |oss model; and
Simplificalions 1o hedge accounting

AMZE 9 ks not mandatony entd 1 July 2018 for the Group,

CAher than the own credit requinements of the standard . which

were early adapled fram 1 January 2014, the Group does nat

intend to eary mdopt the standerd. The Group has
commenced an implementalion program

AASE 15 ‘Revenue Trom  Ceonlracls with Cuslomens

inroduces @ single model for the recogniion of revenue

based on when control of goods and services transters Lo a

custorner. it does not apply to financial instruments. AA58 15

|5 mot mandatory undil 1 July 2018 for the Group.

AASH 16 'Leases’ amends the accounting for leases,

Lessmes will be required 1o bring all leades on Balance Shest

as the distinction betwesn operating and finance leases has

been  elminaled  Lessor  accounling  femains  Rargely
unchanged. AASE 16 is nol mandatory untl 1 July 2019 for

e Group.

The polential financial impacts of the above to the Group

have not yet been determined The Group does nol intend Lo

aaity adopl these standards.

Oiher amendments o exising standards thal are nol yet

effective are not expected lo resull in significant changes to

the Group’s accounting policies.
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MNote 2 Profit

Profit belore income tax has been determined as follows:

Growp Bamk
FLELS 2018 2014 2B 018
E1] £ M E1] M
Inberest Incame
Loans amd bills dscounted 30,946 31478 31,200 Ty T, 706
Dk Eriatinl in sbiulien 137 T3 L] 122 B0
Gosh and b d ot Fall o] Foild 6 i
Mssels o fur walue throogh iecomes Stabernent i s 447 543 48
Aovaiakie-te- aln Aritinl 1,847 1,810 1,724 1,740 1,684
Controlled ant%es = - - AATD A B2
Tetal Inberest income - A3,817 34,145 33801 34660 008
Interest Expense
Deposis 11,685 125046 13,320 10,178 11,287
Ottwar Bnascial in stbutions oy ] = Mb 188
Lmbiltes a1 far value throsgh income Statemen Fall e il 1o 13
Dobt issuss 4,125 4472 4.3 1361 3488
Lo eagatal S84 572 479 553 547
Controlled entites _ = - — j.ﬂﬂ 507
Total interest expense T8, BR2 18,32 18550 10,545 k]
Nt interest income V6, B35 15823 15,141 15,115 13,867
Clver Operading Incams
Lasnding s 1,010 1,008 1,047 o -x ]
Commisuung Frak] ] 11T 1.E3E 1.842
Trading incoma 1,087 10048 b1 ars 1]
et gainlossh on nenireding fnancaal nstruments ™' (2T 21 148) (80} =
Mol gainklost on wle of propey, plant and sauipment {21} [i-1] n (1E] 4
Ml hadging relfecivensts (Eril (] [rik] (1] 1873
Dividends « Gontroled antities . ! . 1407 1,818
Dividends - Crhe 12 15 12 55 B3
Het unds managemant cpatng incoma 2,061 ] 0o = -
surence conbrachs ncome 1,008 1,004 1,003 - .
Shars of proft kom aricciates and join] venturey net ol impairnent o 5 150 Fal -
Othae © B3 106 105 w52 L]
Total cther operating incoms Tk 745 ¥ 055 & 71
Total net operating incoma before impal rment and
_operating exponses 4,578 23563 22488 21,150 0,778
Impairmant Expenss
Lo rgesinen mi. oo 1,250 === :31:] 1,153 By
Total impairment expanse (Note 13) 1,256 o] i 1,153 BT

ql) Companaiive efoemalion has bess reatsled bs oanfem bo presenlaSon imihe cumend year,

{21 Telal inteeesl income Tor Snancial aypels Sat are nol o Esir value Theoogh profil o loss | 532 002 millon CH00S: S50 208 milkon. 2014: $13.127 mBions for
the Group and S33, 840 millon (2005 534, 088 mion) for 1he Bank:

{3 Tobal inferes] sxpense for Anancial abStes thal are nol ol fsr value Brough profl or loss is $16.T13 millon (2015 $10.100 millen. 2014: $18.320 misany
Par Ihe Caouy and S19435 mileen (3015 $20,875 millen) faf Ihe Ban

i Inchuie of nonrasing dertwslives that an hild for Aak maragement puTpaies

45} Includes depescistion of 5107 mion (30 June 2015 S50 milion, 20 June 2044 577 milion) and impaiment of 553 milion (30 June 2015 Snd_ 30 June
2014 5ndl) in rel ation 10 assels held For |ease By 1he Group. Inclodes depreci aton of 53% millan (30 Jure 2015 S18 milloni in relafion bo asses held for
lease by the Bank

[ aith Bank of Austialls — Arsisl Report 2008 k2]
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Note 2 Profit (continued)

Croup Bank
016 2015 207 Faigld A0S
EL ™ M EL E L]
Staff Expenses
Salsrws and relibed on-coits 5,682 534 5080 4128 1W8
e basesd compansation 1z o ] L) B2
Saipaeran i ati on 410 n5 354 38 M1
Tolal stall expenses 5,184 5,616 5542 4,543 4.3
Oosupancy and Equipment Expenses
Cpirating leasa rentaly 650 (=01] 807 564 535
Dapreciatan of proparty, plast and sqaprmen] ] 53 2 2 208
Ot DOCUpANTY BOpONSEE 8 ] 202 17 w2
Total ooowpancy and squipment sxpenses 1.134 1,088 1,053 S B 5
Infoamation Technology Services
AppiCation § banance and devk t 18| 430 412 430
Dl pratading 197 133 175 10 182
Dmsktop 143 L] 101 15 o
Commumnic atioes oo 180 188 180 3]
Arnortiseten of sofeare sl aa 308 iz ] 64
Sokwane wibe-offs 1 1] i} : 110
IT s prnant depreciation L B0 &2 ar 1
Tedal infermation technology Serdces 1455 1,293 1357 1,309 1187
Other Expensos
Patligi énd dlionary 1% 105 188 1w 170
Tranwmcton processing and market cata e 153 156 1 118
Feas and commissiors
Peofassional fees a7 350 =T o] %
Other @i aT 0 E = 0
Advertising markeling snd loyaky 481 e &oT7 b v 407
mmrrﬂpham:uduwmnl and manger 1 18 9 . ¥
Hon-landing s 10 g ar T 108
Ot iz 306 T4 X 274
Tolal citfvlr @xpans s 1,646 1,788 1,667 1,661 1783
Tolal expenses 10,429 8,663 B &8 =499 1
Irvessemant and Restrscuring
Muegir nelated amartization ] ] T4 ¥ b
Total inwestment and restructuring i -] T4 36 75
Total oporaling sxpernsss 16488 10,0l BETI &5 &M
Profil bafore incam [ '12‘_.”‘- 12E12 11,887 11,458 11,670
Wt hedging ineffectiveness comprises;
Cawinilons) on fasr valkod Frndgins
Hedging siruments o] ] 58 1,40 (TN
Hudged tems [1F] 483 1 1,349 660
Caih Row and sl vadmant hides nefectveneis 2] 20 [1) ) 4
Mot hadging ineflectivaress T 2l ] i}
ql)  Adsrger relaied ritaled lo Banveial cofe depozis and i [TIEY

W Comenaireasll Bank of Acityalia - Ansusl Feport 2008
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MNote 3 Average Balances and Related Interest

The Sollowing tables have besn preduced using slalutory Balance Sheat and Income Stalervent categories. The tables kst the
majof cegories of interest darming assels and inferést bearng liabilies of the Group together with the respective interast eamed
or paid and ihe averags interest rate (predominanly daily averages). (nterest is socounted for based on product yield.

‘Where assels or Babilties are hedged, the amounts are shown net of the hedge. however individual Bems nol sepanately hedged
may be affectad try movements i ecchange rates. The overseas component comprses overseas branches of the Bank and
owersens domiciled controlied entilies. Non-accrual loans are inciuded in inferest earming assels under Loans, bills discounted
and other recetvables, The official cash rate in Ausdralia decreased by 25 basis points, while rates in Mew Zealand decrepsad 100

basis points during the year which is reflecied in Cverseas.

Group
2016 M5 Fig b
lll'w lw ..I.P# w .‘ll'-'.l'i' w
Interest eaming Balance  Interest Rate Balance Interest Rate Balance Interest Rate
assets M . = M M e L] 5 e
Cash and bouid axsets
Ayryiralia 11,558 194 1.8 B85 iT4 1.8 aiva 185 2.1
Owerneas 20,183 05 s 21,500 ] 0.4 17840 82 0.5
Racavabies s Rom other
francial nithutions
Australin 3,368 F LR 34t n 0.8 S0 29 0.8
Cwersmag Baph 1 1.2 7282 83 o7 [ e an a8
Amaetn o e value through
income Staternent - Trading and
Cthar
Aurstralia 18,35 500 e 17347 k) 23 16250 352 2.2
Overseas 2,000 n R 4,618 LFr) 2.8 5083 B8 1.8
Apva by 4ale weatimens
Aystralia LR 1,862 S 66338 1655 .8 o] 1635 3.4
Cwerseas 127 185 1.4 1000 2] 1.6 T2 ] 1.2
Loass, bdls discounted and othes
receiables
Airsiralia 581,067 26,620 4.8 w218 =117 L] 1o AT £3
Owarisie #0541 4,48 1.8 B2.188 4.8 5.3 TR0 3.783 5.2
Tetal inberesl anfring assets
R FITAST 1817 4.1 TERAT2 145 4.5 7oL 3am 4.8
i1} Comparatiee formation Fas been b cgnlorm 19 p i U el year,
42 Loan, bz & ried and ciher =i ifthaled bk E
Group
2018 2015 2014
Average Average  Aworage
B Bal
Non-interest earning assets $m M L]
Azzaty ab fier wakis trough incoms Slaemant - NSRS
Aurstralia 11,418 12,50 12,141
Overseas 24902 2674 2413
Propadty. pant and daquipman
Aursiralis 2437 280 2,506
Owirppat 286 249 2
Othar mssals
Aursdralis Tl 30T E1.855 51 440
Cverseas 14,939 14,880 10,333
Provision for impaimmaent
Aursiralia 3,272y 524 4,027}
Oversmas o75) o gony
Tl ol il aal -lﬂm Lot ) “.Eﬂ 7,508 _T-I.TE}
Jotal aasats 616,370 R THO.24
F ge of totad assets appllcabie to overseas cperations [% ) 6.7 168 156

{1}y Comparatiye foemalion has besn restaled b confoem b0 preseniaSon imihe CUTeN .
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Note 3 Average Balances and Related Interest (confinuad)

Group
e 2048 2014
Average Avernge  Average Bwerage  Average Bwhrage
Interest bearing Balance  Interest Rate  Balance  Interest Rate Balance  Interesi Rate
liabilities " M M. b =™ L] = £ m k-
Tisni dapaady
Aantralin 200,352 54T X8 E 7063 3.4 MEEM B4 3.8
Cvnrsaos 41,541 1417 14 38,06 1087 F: WA #m F ]
Smangs depraiy
Bersiraiia < TR0, 040 TEH 1.6 58T 3076 1.9 136276 T a1
Crwrsoas 16,688 ] 1.2 14821 439 3.0 12887 1Y a1
Cthar demand depouts
Hentralia 00 1,158 1.3 1534 1123 1.4 oS 580 1.4
Crprsman ¥ 268 1= 1% 818 LEL 2.3 5004 85 1.9
Paynbles cus o cthar frandsl
nEbRAons
Agtralin 14,367 15 1.1 11,881 39 1.2 8510 118 1.2
Cvomean 2200 2l %) 20,00 a1 0.4 15828 12 0.7
Listting 8t e valun threugh
Inecven Stabarsaed
Aartralia 4508 = =1 4 o0 108 L6 4,306 102 L4
Cwerseay 2,340 18 19 2896 114 4.2 4,108 128 11
Dubt issuns '
Aantralia 136453 T L3 1ALTEE Y e ] i 123101 & a1
Cvprseas 25,504 [0 8 21,08 Bt 28 15185 a4l
Loan eapdal
Aantralin 0442 e 4.1 L B a 4.5 5.958 259 4.3
Cverseas Ay 198 4.4 oA TG Pkl 8.7 3844 170 4.8
Total inter osl boaring Rakklities
and intorest expernse TB0615 16557 23 T304 15,322 2.8 BEQEHT 18550 28

1) Cartain comparatess inform ation has besn msiated o confiorm 1o presentation i the cumant year

{21 DuFing Mw pecid, follawing a changs in fems, Aemsl baarng iransaclion deg=-ails of S§0,114 milen beLams Rondnenal beanng and hiw besn
dsiiosad BLCOSngly.
4% Dwbl sues includes Bank acceplance s

Oreup
018 2015 antd
A - A - A -
Hon-interest bearing liabilities E1] m 58
Duposits not baanng intadest
Augtralia 20,321 11.248 8,764
Crersmas 3,025 258 23
Insursncs policy labdbes
Auirpka 11482 1@ 11,648
Ouirtas 1408 1471 1,389
Cthpr babibties
Auigiralia ABB04 40077 37,3688
Crrartaan 13,043 1.5 B475
Total nonsinterest bearing liabilities a7 e s T2480
Toda liabilities 88,505 Te2 208 33,337
Shmsholdery' Equity 57 BB5 51,171 47,307
Totd liabilities and Shareholders® E quity B16,370 043 300 T, G4
Total liabilities applicable o overseas cpssrations (%) 6.1 156 14T

il Camparstive informstion has been rstsbed 10 conform 5 preestation in ihe curen vhar

{21 During W periad. following @ changs In fems, inleest bearing lransaction depasits of 10104 millen becams Non-inlerast baarng and hass been
Ao sed sooondingly.
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MNote 3 Average Balances and Related Interest (coniinued)

Chandgpes bn Nl Inleresl ncams; Volume and Rala Analysls

The felicwing taibes show the mowement in intenest income and expense ue 1o changes in volume and interest rates. Volume
variances refledt the change in nberest from the pror year due to movernent in the average balance, Rade variances refiect the
change in inlerest from the prier year due to changes in inferest rates.

Walume and rate vaiance for folal inlerest sarning assets and inerest bearing liabilities have bean calculated separately (rather
than being Ihe sum of the indhidual categones)

June 016 va Jsne D015 Juse 015 va Jume 2014

Changes In net interest incom e: Volume Rt Totsl  Volume Rate Total
Valume and rate analysis £ ™ M EL0 L] M
Irteres Eamning Asssts
Cash and bquid sssets

Australia 4 M) 12 15 10y &

Cversiat 1] 1w 1 18 ) 12
Recevabies due from ofwer fnancial instbutons

Ausiralis - ] [] (1 1 =™

Chiidsni L E ] &8 L] 8} 13
Mgsets at fair wmlue Tirough Incoms Stetemaent - Trading and
Othae

Airsiralia au 58 104 ] 19 a4

Cverneat (R )] 45 ) 57 w

i fo s le s

Ayrgiralia g 5 L] 128 (H05) il

Ovppas 40 L] El iz a3 -5
Loans, bils decourisd snd other neceivables

Aurgtralia 1,885 (kv Hen 1,513 LEE {300

Owarshas a4 434 {13 481 a5 ETE
Changes in Bterest incoms 2,885 lE] 32E 223 {1885} 454
Irdwrast Baaring Liabilities and Loan Capital '
Tiene depoaitsy

Ausralis et ] (LIt (1218 (63) L {961)

Owversens ] Fall 20 ] 07 1
Eavings deponits

Aurala I (L3 L] k] 470 (209 m

Overseas £ 1199 [REL] = |lay Aad
Otar demand deposits

Ausralia 174 11413 k] 145 ] 143

Cvesean n ) (10 L] 24 a3
Paynbles due bo other Enancial insihutions

Aurgiralin 1] [18) 15 25 e 23

Cwteat 12 1 42 17 (ali] fE11]
Labilties at fair valse Bwough income Satement

Aurstralia k] (18 [R5 2 4 [

[ 2 T 116} 12 2 (52) 38 14y
Debt mwves

Aursiralis "0y (4543 (att ] 114 (28T am

O seny s (1)) 1aF 142 B4 e
Loen capital

Aursiralia iir (=] & a5 ] a2

O B [RL1] (EE)] L] B4 a7 101
Changes n iaresl sxpenss 1118 (2578} (1440 1404 {1830 [Ee)
ﬁ_tumulnmn T arast income 113 (171} 1.112 1.060 {3TH L

1) Carain camparative infrm alion has Been rertabed 1o comfarm |o presentation In the curren yeer,
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Note 4 Income Tax

The income lax expense fof the year is determined frorm the poofil befone mcome lax as follows

Graup Bank
2016 2015 014 208 2015
m ™ M £ 10 M
Profil bafoes Income Tax 12,854 12812 11,807 11450 11,670
Prima facss income (e s 3% 856 3784 3,859 1408 3,5M
Effact of amaunts which are non-deductible! (assassable)
in ealeulating thxable e oma:
Taxaticn affeats and cther dividend sdusments [21] L} 18 (¥ CBET)
Tax adgastment relerable to policybolder incoma 7 ] (5] - -
Tox Breeek mof pravicuthy brought to sotount 7] L] Fib] (1] i)
Oefshore tax rate differential 7o (11 [l ] LEF] [35)
C®shore banking uni {n [¥=) an 127 (39
EMist of Shan g & b rdtid 1 2 ¥ 1 1
Irvcomes ba [over] provided in previcus years {177} {16 {120 {7 {161}
Dthee [EE] ] [LTH] 4z L]
Total income tax sxpense 3,607 3538 3,347 2,870 2604
Corporste tax sxpense 2,508 4 iAxn 2,830 2B
Pobiyhoiter iy eepana 101 S 128 - .
Todal income Lax axpsnss 3607 I5m L7 2,820 280
Effective tax cote (%) T T S ne 21
(1) Polcyhelder L is sxchuded Som Bolh prafil befione iIncome Lax and Lex expense for S parpose of colculaling the Groug's #Sectve Lax rabe a8 8 I net
Incured direcly by the Group,
Graup Bank
Income tax expense attributable to 06 s 2014 2018 2015
profit from ordinary activities M M L] E17 58
Anrstralia
Curent tax sxpenss an 2,865 243 2708 zEn
Dlafarad tax sxpinis B i3 deh 28 ko)
Total Australa 055 2088 F] 2738 Z800
Owsrseas
Cure tax sxpenss i 547 BT0 L] T8
Dedarred tax sxpenselbeneit) 45 (1] (148 i 16
Tiotal overteas == 552 5380 25 o] fd
Incoma Tax Expenss attribitable to profit from ordinary R i i e R

Stivities

¥ Comenaireasll Bank of Acitialia - Arsusl Feport 2008
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Note 4 Income Tax (continued)

Group Bank
Fiall A0S 2014 il S
L) 5 38 L L
Deferred 1ax oS5 bal COMmprise porary differences
atiribastable toc
Arncunts reecgni sed in the Meome Statement
Py e emplnoe benak 457 a5 437 85 *2
Provisions for impakment on loans. Bl discounbed and other mcesa biss 1,051 1,008 1 044 1] B
Othar pe L i b sl g L d Fal] |3 180 125 e
Finanszinl ingtrumanty 46 38 8 m 1
(Do e bervelit supsmnnuation plan o 283 285 R o}
COthar Fris 207 233 15 164
Toial ameouni mni'll.d inthe Income Stalement FETTS T H0 2148 1,57 [
Arnoaunis recogn sed drectly in Othe Compeshsnsses Incoms:
Caah Sow hackod Ml 1 1585 8g g T
CHhar Fibandin 16 8 2 1 3
Total amount recognised drectly in Other Comprebensive Income L 151 104 20 ]
Tolal dubpmed tax sasets (beken vt off) A F 2,248 1991 2036
St off to Ene pursuant b set-off provisions i Mote g {2, 148) i1, 888} 1,653 {1,2004 [1,264)
Hol delerred lax assels HI 455 588 T i
Daferred tax liability balancss comprise temporary dfferences
atiribasable 0o
Arnounts recognised in the incoma Stetement
Lewas Shancing . r] i s 108 170
itangble aitli o 123 45 145 118
Finpniial inatumants 106 235 184 13 1]
nunnoe 10 Lyl 404G - .
invasiments in aswocintes i ¥ .4 - -
Othat 233 a7 156 40 -1
Total amound recognised in the Income Stalement 1485 1209 1.234 6 0
Amounts recognised drectly in Cther Comprshemsies Income:
Ranaluation of propeitad T4 7B BE 4 -]
Fersign cutmdncy Fantlation retang 6 &0 2 - =
Cash fow hedge reserve 416 283 183 s
Dafned baresli spsmnnuabon plen are 355 226 B e
Available- Ee-als nveilmaats teve 132 264 288 105 40
Total armoun recognissd drectly in Other Compeelensive Income 1,028 1038 T3 a4 S04
Total detemed tax kabdtins {balors sat off 2480 2 2028 1,200 1.
St ol o b pursuant s sel-of provisions in Mole 1{g Eﬂi} 1,588 {1,663 {“IEWI ]
Nl delerred tax linbdlities 3o 351 386 = =
Dfurred the #3v80s opening bal &55 SHE e il -]
Movamand in lemperary dfentees darng ©e year
Provisions for eerploy L 4 18 3 18 ]
Proverscns for impakmaent on loans, kils b bed and cthar [ 43 (k7] J1am w {43
Othat prenviuiorm nel by deductibla ussl sxpents incurmed [L0] 123 {15 (L] 10
Firarscinl insbumaents 36 By L 1] 1w i
Diebred et supsmnnuabon plan w7 el a5 w ]
DCihar 20 {28y 1 12 {21
St o o b pursuant b wet-of provisiens in Note 1ig (863} (323 {261 ] 58
Daferred tax gssels cloding balancs H3 455 SaE T3 7
Al e f 13 BE o within 12 mostha of e Balancs Srael dabe fof the Dreup $1.304 mBlan (2015 5100 mlllon) and

] @y 0P
Par thie Bank 1933 millen (2015 $1.083 milon
42} Tha folowing amaounts am expected 1o be seliled wilhin 12 montfs of ihe Balancs Shesl dale for 1he Group 5438 milion (2015: 5552 milon) and for Ehe
Bl S5 milllon (20 15 5139 mislion)

[ aith Bank of Austialls — Arsisl Report 2008 k]
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Note 4 Income Tax (continued)

Growp Hank
L] 205 i b 2016 I E
M L] M L L M
Dwfernd tax b cpening balance: 31 356 an l s
Menaanint m bmparany diffisndcad during o yhar
bnpact of TOFA adoption - - () 3 .
Loage Enanoing (i3] 40y 1 (L] [§ki]
Duepdl bannBt dupseannuation plan 11 138 43 11 136
Fitanghle avsats ] A [¥iH] E L
Fnancml stnoments (7] 187 124 (riy] i
rance 3 19 &7 = -
Irreasimants in sssociates 17 14 17 = .
Dthee - (58} 134) 14y (=8}
Selaflta tax ko wet-0ff providions in Mote 14 (323} Fiil] B4 }
Dwforred tax liabilities closing balmce Hb 351 R - .

Deferred lax agsets have not been recognised in respect of the fllowing flems because il is nol congidered probable that fulune
Raxable profit will be availabie against which ihey can be realsed:

2018 28 2014 206 e

Deferred tax assels not taken to account EL M EL M kL
T;n fosses and other lemipocany d 7 oh

Expire under cuerent lagisiation 14 a3 Bl 7 2

Dy il aapir o undlir curtent begialaben 7 - iz = -

Jotal 131 LiE] LS 117 &2

Tax Consolldation

The Bank has recognised a bax conscidation coninbulion fo the wholly-owned lax consdidated entty of S50 mallion
(2015 $58 milon)

The amourl recenvalie by the Bank under the lax fundng agreement was $213 million a3 at 30 June 2016 {20152 5200 milion
receivable). This balance is included In 'Other assets’ in the Bank's separate Balance Sheet

Taxation of Financlal Arrangoments (TOFA)

The tax regime for finsncial instruments TOFA Began 10 apply to the Tax Consclidsted Group from 1 July 2010, The regime
allvas a closar Hgnment of the tax and E[‘.-l.'.ﬂ.l'll‘l'lg rmﬂmﬂ and measurerment of Snandeal arrangemmls and thesr melated
ficras, Following adoption, deferned tax balances from financial amangements progressively reverse over a Tour year period

100 Cesenerwaalth Bank of Auityalia - Aresl FReport 2008
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MNote 5 Dividends

Group Bank
o6 ams 014 L] FLRE
L] M L4 M L]
Ordinary Shares
Interim ordinary devidend (ly fanked) (2016: 188 cants:
2015; 188 conbs; 2084: 163 cenis)
Inferim ordinary devidend paid - cash componeet only 25N 2,638 2243 2,80 20BN
Inferim ofdinary dividend paid - Dividend Reradstmant Plas 557 574 707 553 574
Total dividens pad IR 3.210 2850 3,181 3210
Ortheer Eqquity Instrumeents
Dividend paid 55 52 5 = -
Total dividend provided for, reserved or paid AT 3,242 2 5 3,33 3210
Otrar peorvrbon carmied L] B2 T o [-F]
Dividend proposed and not recognised ax a labilty {fully fanked)
{2008 222 conts: 2018 222 cents; 3014: 218 cents; Az08 3613 15M 3,208 3513
Provision for dividends
Qpening baleie &2 Ta L ar Ta
Provizion made during e year B 0 rag T4 6,004 BT
Proniskon wsad during the pear [ {8,735} (8,165 [LEELTY 5. Ta5)
Closing baance (Mote 19) ] A2 73 a0 §2
{15 Thea 2016 Sl Svidend will be setisied in Al by cach b Al wilth B Dibidend Relratment Man (DRP) pated 13 be satsfied by (he lesue of
shaned of spproxmabily $626 milon, The 3005 Anel diidend wed sslisfed by cash dab of 2558 rmailan and $855 millen Baing islfresied by

the pariicisants Brsugh 1he DRP, The 2014 foal dnidend wed seisfes by tash dsbursements of 53504 rilion with the DRP salisfied in L Sy an on
market purchase of shanes.

Final Dividadnd
The Direclors have declased & franked final dhsdend of 222 cenls per share amounting 1o 53,608 million, The dhvidend will be
payable on 2 Seplember 2016 to shereholders on the register at Spm AEST on 18 August 2016, The ex-dividend dale is
17 August 2016
The Board determines the dhvidends based on the Group's nel profit afler tax ("cash basis’) per share, having regard 1o a range of
Tacters insuding
* Cumrent and expected rates of business growih and the mix of business;

Capital needs 1o supporl ecomomic, regulstory and credi| ralings requirements;
*  Investmenls andior divestments (o suppon business development;

Competilors companson and market eéxpectations, and
*  Emmings per share growth
The Bank expects the ORP for the final dvidend for the year 30 June 2016 will be satisfied by the lssue of shares of
appravimetely 5628 milion,
Dividend Franking Account
Afer fulty franking the final dividend to be paid for the year, the amouni of credils avallable, ol the 30% tax rate as al
10 June 2078 to frank dhvidends for subsequent financial years, is $532 million (2015: 5589 million). This Sgure i$ based on the
franking accounts of the Bank al 30 June 2016, adusted Tor franking credils thal will anse Trom Ehe payment of incomea lax
payable an profits for the year, franking debils (hat will arise from the payment of dividends proposed. and franking credits thal the
Bank may be prevented from dstribubng in subseqeent financial penods.
The Bank expects that fubure lax payments will generale sufficient franking credits for the Bank bo be able to continue to fully frank
future dividend payments. These calculations have besn based an the laxation law &5 al 30 June 2016

Diwcdand History

Hallyesr Full Yaue DRP

Payout Payout oRF  Participation
Conis Per Ratis Reatla Price Rats

Half year ended Share Payment Date % % E %
31 Dcasribir 2013 183 QAA014 0.5 P 5.8 M0
30 June 2014 218 Enasm4 BO.3 TE 6 B0, 38 18. 8
31 Ducasribiar 2014 198 ORO01S .2 ? W, 8 7.8
30 June 2015 222 OIS 803 7T 4,75 101
31 Decembar 2015 188 MOAZ0E AT i 7288 16,3
30 Jure 2018 222 2ATACIE 2.5 78 3 i i

A1) Divisend Payoul Fatio; shvidends dhaded by sisbulary sairings (eamingy acs nsl of Shidends on slhes equsy intrumerts)
{21 DRP Parisipsssnfiste: 1he percentage of fotal ued share captsl particpasng in he DRF

[ alth Bank of Australia - Anniial Repedt 2008 01
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Note 6 Earnings Per Share

Growp
6 08 2018
Eamings per erdinary share " Cante par Share
Basic L5 5537 530 &
Fudby dilutwd d29. & S¥ 4 (3]
{1} EPS caiculaiiong are baded on agiual amounts pricd 1o reunding 82 1he reatesl millon
i1 Gempirative inf Fag Bekn L] P | Barus glerment of B fghis IS50e In [P wedghied aabrag numSe o ondinary sharet

Basic eamings per share amounts ane calculated by dividing the net profil for the year atiributable 1o erdinary equity holders of the
Bank by the weighted average nember of ordinary shiares on issue dunng the year, adusted for any bonus element included in
erdnary shares issued and excluding treasury shares held

CHubed eamings per shafe amounts are caleulated by dividing nel profit altibulable 1o ordinary equity holders of the Bank (after
deducting inferest on the convertible redeemable loan capital instrements) by the weighled avernge number of ordnary shares
bwsued during the year (as calculaled under basic earnings per share adjusied for the effects of dlutive oplions and diutive
convertible nen-cumulabhve redesmable loan capital instruments)

Growp
T8 2018 2014
Reconciliation of eamings used in calculation of earnings per share 1% M L1
Profi &Be inooms ta 'I-.'il'p' 5,054 8,650
Lots: Ohhar ity invirument dvisendy {am (] s
Less: Hon-controling infterests {20 213 i
Eamings wsed in oaloulation of bisic samings per skars 'I.'tﬁ Bon 8,588
Add: Problmpact of atsumed comnbriiond of kaen capdal 105 25 190
Esmings viad in caleulation of ity dihsbed semings: pae shais 2372 8.0 8,778
Humbor of Shares
206 208" o4
] L] ]
Waighted seerage numbar of ordinary thares wiad in the caloulation
of base parrings per share 1,602 1,527 1618
Efpzt of ddutieg S0uries - gxpoubys thars plans and oo bls boan Capanl @y mants fi ] ad T
Winighted mesrage number of ordinary theres uted in the calculation of f2y clated samings per
H' 1,/ .71 (-0 ]
{1 Comparaitve has been o incorpovnte |he banus shement of B ights Isue in [P weghted mversge numier of ordinary shares.
Mote 7 Cash and Liguid Assets
Group Bank
2018 2018 e 45
™ ™ M M
Hotes, coins and cash at banks. 2,983 15,68 10,800 4,5
Money at shoit call 2 347 2073 3288
= Tl e o8 i 0 14 b haaal 925 13848 EbBrd 13518
Edle recebved and mmittances in iramd ‘Lﬂ 108 ;Eil' 54
Total cash and Houid assms AT 1116 582 )
Note B Receivables Due from Other Financial Institutions
Group Bank
2016 2mE 208 2018
M 38 ™ M
Foacaments with and boass b othes fnancial natitions || 1,8 12851 10,149 AT
Dy with regulatory authorties ' i Fak] 42 33
Total recesvablos dus from other financial insiulions 11,501 13063 10182 11, 204

{1} Compereitve information has been reclassfied b conform |2 presentalion in ine curent year
q21 Feggquined bry lawy Tor the Group 1o cpenale in cadain regisns.

The majority of the above amounts are expecied (o be recovened within 12 menths of the Balance Sheel dale.

1062 Cesenerwaalth Bank of Auitslia - Areusl FReport 2008
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Mote 9 Assets at Falr Value through Income Statement

Group Bank
F1aT FI0 1] 206 FIo
Assets at Fair Value lhm-ugh Income Statement E20 M kL] M
Trading
Govemmant bonds, noles and securities 17653 11,488 1740 11,042
Comparate/inancisl intttubon bonds, rotes and secsites 5,083 B.444 4. B0E 6,026
Sharet and squity nveibmenti 2484 823 2180 2188
Commodties BATT 5,871 BET 5,87
Total trading assets 34067 26,424 FLEES 26,135
Insurance |
iveestments backing ke s contrads
Enuity sacurity imvestments BaG Bad ] .
Db S vy v vt 1,563 3135 = a
Propety investments 2 134 - ]
Other asusts haa BSE - g
¥ backing Wl b corras
Equity nacurity irditments 4356 4870 - -
Dbt security investments 2417 3082 - N
Froperty investments 123 87 - a
Othar atssts 1448 1,288 - -
Tota life insurancs investment sEsss 1547 14,089 - -
Other '
Gevbmmanl yacuntes 43 9 - -
Renceivabies dus om ofer coporsta/Bnancisl insitutons ™ 250 = - 8
Othar lening ™ 1,187 B850 1,187 880
Toial other ml-ﬂfdrvﬂmwlmﬂﬁm 1ARD 1,278 1.1%F i
Total assets at falr valwe through Income Siatement 4 40,094 4,750 1472 28,124
Maturity Distribution of assets a fair value through income statement
Less than teslve monts PAELS . T 4,355 26,124
Moy than teabos peoetn 20,249 14,213 wRIF A
Total assats Ifdrmwlmm Statemen 40,084 a1, 790 172 268,124

A1 IrveEments heid inthe Ausimalen seluony flunds may only be weed wifin P resinctions mpseed under [Fe Lile surance A 1EE:
12y Dedignaled o Fai Yl Ihrough beoome Slatement o inceplion i hey are maneged By the Group on o el vals bidis o to elminale an acoounting
sl

1) Corparalion inferration hat besa reclagafled hd eonfarm |0 pretantslion in (he cuement pariod.

d4) In adddicn ks e assels above, 1he Group SlEo msssues biEs Ssccunied thal sre indendsd 10 be 5048 inlo Ihe manket ol falr velue. Trese sre clasaified
wiltin Loans, ks discoanted and othar recalvables (refer by Hote 52}

Mote 10 Derivative Financial Instruments
D
Derhvathees are clasdified as “Held for Trading™ of “Held for Hedging”. Hedd for Trading demvatives are conbracts entered into in
order o meel cusiomers needs, to endedake masket making and positioning achivities, or for risk managemen! purposes that do
not quality for hedge accounting. Held for Hedging derhvatives are instruments held for fisk management purposes, which meet
the criterin for hedge accounting

Darivatives Transacted Tor Hedging Purposes

There afe thres types of alowable hedging relationships: Tair value hedges, cash flow hedges and hadges of & nel investment in
& foreign cperation. For details on the accounting freatment of each type of hedging redationship refer 1o Nobe 12).

Fair Value Hedgns

i Contracls

Fair valus hedges are used by (he Group Lo manage sxpodure to changes in the Tair value of &n assel, liabdity of unfecognised
firn comemitrent. Changes in fair values can arfse from fuctuations in interest or foreign exchange rates. The Group peincipally
uses inberest rale Swaps, Ghoss currency swaps and futures to protect against such Tucluations

All gains and losses associated with the neffective portion of fair valse hedge relstionships ane recognised immediately as 'Cther
cperaling income” in the Income Stalement,

Cash Fiow Hedpas

Cash Now hedges are used by the Group to manage exposure to vanablify i future cash flows, which could affect proft or loss
A My result from Suclustions in nteres! and exchange rales of in commodity prces o Snancial assels, liabilities or highly
probable forecast transactions. The Group principaly uses denvalive instruments Lo protect ageinst such Muctustions

[ alth Bank of Australia - Anniial Repedt 2008 0%
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Note 10 Derivative Financlal Instruments (confinuad)

‘Where i 15 appropnate, non-dernative financial assats and liabidilies are also {Hﬂmﬂelﬂ a5 h!{lgﬂg instruments In cash Now
hedge relalionships

Amounts accumulated in Other Curnprehenshr: Incomea in respect of cash Now I'IHGF!. ard I'H‘.'yﬂbd I3 the Incoma Satemen

when the forecast transaclion ocours. Underdying cash flows from cash fiow hedges are discounted o calculate defemed gains
and losses which are expected o secur in the following periods:

Groug Bank
Tatal Tatal

P 2015 2016 2015

M - M L]

WP 6 AR [LLi 1380 9 1L:4]

B imanths - 1 year 8 = BO o |

1= 2 ynars 108 o 153 174

2 & yoars 86 &a ahg &80

Alw 5 ypars {237 (2671 {148 (128

Mot dafarred ﬁﬂﬁl Bre T 1.0!_5 i)

Net Investment Hodges

The Group wses forsign exchange forward iransactions 1o minimise its exposure bo the cutency ranslation risk of cemain net
inwestments in foreign operations. In the cument and prior year, there have been no materal gains or losses as a result of
nefective nel invesimeni hedges

The fair value of derhvative Bnanceal iIndnsmenls is Set oul i the fdlosng lables:

Crsup
Fiul ] Fia k]
Fair Value  Falr Value  Fair Value  Fair Value
Anset Linkility Aasat Linkility
Derivatives assets and liabilities 59 M M E 1]
Held for rading
Eschange rabe raleted ook
Forward contracts 8,05 {8,656 T BAT
Swaps 6,548 (8,78 7259 {7808
Fidures. 1 - 7 -
Opfions puchased and sold 874 {ROT) T35 {TTH
Tiotal s hargs ruls relaied oovina s 16,578 {10,315 15,0651 15,0835
Irleresd rabe relafed contracks:
Forwaed contracts - b 1 it
Swagrt 10,590 7. 266) 8130 124
Futures. 1% wa E] [}
Options punchased snd sokd 1,109 {1,267) ] (B4ay
Tekal intivest rabe rofated coniracts 11,125 560 5,650 (8,075
Credt related swaps = (R0 | =]
Equety relnted contracts:
Swaps = {BE) 185 =]
Options puichaued snd acld 14 {27 L 163
Toral pouity relabed contracts 52 (L] =1 [riT]
Commaodity mlsted contracts:
Swaps 93 (a1 =1 {365
Dptiona puchased ahd woid i Ha s {55
Total commadity refated contradls 613 {553 350 i)
Iyt el mirskeaesbcheed] Dee hedlrvirt. 3% (125 153 (256
Totsl darivative sssetefiabilities) held for trading 20,982 [EREL] 2813 {23,503

1 Cesrenerwaalth Bank of Auityslia - Areusl FReport 2008
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MNote 10 Derivative Financlal Instruments (confinued)

Group
il ] 2015
Fair Valws Falr Walus Fadr Valas Falr Walus
Anset Linkility Asse Linkility
M L] M s
Fair value hedges
Eschange rabe relabed conbrasta:

Swain Fa3 B2} 1225 15,393
Total mechange refe relwted confrocis 240 [LEEF] 12258 15,350
rherost rale refabed veaps 1 12,020} ok (RN
Total fair value hedges LEar {7 542y 13,170 {B,675)
Cash Now hadges
Exchenge rbs related wsaps 5.0y {2,150} ] 1,080
nternst rmle relabed swaps 288 {1.485) 2831 {1,858%
Totsl caih Aow hedgaes TA83 13,645) 760 12,73
Nt investment hodges
Exchiange rabe related fafward contrmcty e (i) 1 C
Total mat investiment hadges x (L1} 11 .
Total dorivative assetailiobilities) held for hedging AT 304 {11,196) 20,341 {11,381

Held for trading derfvatives are expected to be recovered o due bo be seltled within 12 months of the Balance Sheel dale. The
mjoeity of hedging dervalives are sapected lo be recovered o due 1o be settied more than 12 months after the Balance Sheet

dale,
Bank
20 2018
Falr Valus Falr Vabus Fadr Valwe Falr Walus
Anssl Liakdliy Al Liability
Derivatives assots and liabilities M E L] Lad £ L]
Held for trading
Exchange rabe related sontrasts
Fomwar d cordracte @00 (RL554) &.500 (B30
Swaps 4,8 {1068 1) Td84 7800y
Futunes 1 ] T s
Optiens punchased sad wald a7y (B4} T30 (TN
Darivativen Feid with controlied entties Lib] L 0ET) w50 (3547}
Total sschangs rets relsted coirsct 19,165 2223 1581 {18648y
Infer vad rate refated contracts:
Forwar d conpacts - . 1 {1
Swapn 10,168 (B.BEE) L (8 B06;
Futures 15 (=] - {1
Options purchased aed sold 1,118 (1258 -] [1: k4]
Dsrtvativink Badd with controlled anttieg e Ej}_ 132 el
Total interest rate refabed contracts 11,518 [BAR1) 9, 854 (7881
Coract rplabed veaps Iz 150} 28 {33}
Equity relsted confracts
Swapl ag 521 185 [L1]
Optiont purchaed avd wald L 27 65 {62y
Totnl squity refated contracls 52 [iE] o [£A])
Comimadty ralited donlracts
Swem 0% {510} = {358y
Options puchased sd sold A [F&] L] (L1
Tobsl eorrenodity relaled contrasiy [=E] (557 =N [EIET)
ek ad embacied Servativid g {125} 153 {2585
Total derivative assetsiliabilities) hold for trading H, 74T Paies) 26T {27408,
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Note 10 Derivative Financlal Instruments (confinuad)

Bank
- il s
Falr W alus Failr Valus Fair Valus Falr Walus
Anast Liakility Ansat Linbiliy
L] L L] L] £ L
Fair value hadges
Exchange rabe ralated confracty
S L E] [ERAL] 17 {6210y
Dwrivatvas held with controled entlbies 52 {1,854 47 41,38
Total pwchargs rete related contacts 5,008 {3,740 19,764 {8577
Interes rabe related contracts:
Swaps 3 (FALTE ] By {3,003
Dwitvatvas hald with conroled artiies = {184) - 170
Totalinteresd rate rofabed contracts 3= {2,B67) [r] .17
Total falr valus hedges 788 {B.616) 12.687 0758
Cash flaw hedges "
Exchange rate refsted confracts:
Swapa 4.63% {1613 3,mar {1,055
D w4 Rk with eoninsled pris 13 (i i {80y
Total prchange rete related contacls &7 {1,801) 3,750 {1,148
Interest rabe related contracts:
Swngs i | {oam 288 {1,340
Dwrivatves heid with controlied entiies 3 [E1] 1 (1]
Total intowest rabe refsted conirscks Fr R [LIE] pd.C T 41,325
Total cash flow hedges LAk 2,778 £.337 (2ATA
Het investment hadges "'
Exchange rabe refated lonvard contracks = (1] 11
Tota net imvestiment hedges . L] 11
Total derivative assetedliabilities) held for hedging 14,783 11, 18,580 {12, 2300

W1 Camparaiivg formaion Ras Been o ande 1o Sonfam 16 pateration i he sumanl yaal

Held for trading dermmaliees are expacted 10 be recovered of due to be seltled within 12 manths of the Batance Shest date, The
majorty of hedging derivalives are expected to be recovered or due 1o be setiled more than 12 months after the Balance Sheel
dale.
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Mote 11 Avallable-for-Sale Investments

Growp Bank

2016 015 2018 5

L L M L L iM

Gy s Do 05, pobes 8 Seturtey 47,190 25,100 48,754 e ]
Coipealafnascial indliutan boadi, nobis and beturtied 1840 2.amn 17N nor
Shares and squity ievedmants a5 1,155 486 T
Covered bonds. mogsge backed seourfies and 5547 © 14,008 15,157 12,397 13843
Total availablefor-sals invwestments BOEOE 74,654 76,361 7230

{1} Supranational. Sovensign aod Agency SecurBiat (55A)

q2p O 31 March 2015 inleinal FeaiSential figegs backed lied (il | AMES) [iusd 1o M Bank by confrolied anlibies of ST5.041 mllon wan
reclassiliad to Loans b comineded anllies, Trey wins feclexsifled peoaspectisly ol thidr fal value of 575,041 milon As o ihe date of recleasifcalion he
wvaiable for sale ey wng il T Tair valie of 1he inbermal RMBS a3 o 20 e 2015 was 574,959 mlien, a3 dscioaed in Mole 400

The fallowing amounts expected to be recoversd within 12 months of the Ealance Sheet date for the Group are $15,324 million
{2015 520,250 million) and for Bank 515,560 mdion (2015: 520,812 milion),

Proceeds received from ssiBiement 8t of close to matily of Avadable-for-sale imestments for the Group were 539,011 milllon
{2015; 547 752 millicn) and for the Bank were 535430 milkon (2015 547 235 mallion)

Proceeds from the sale of svalable-for-sale investments for the Group were 57,135 milion (2015 §5,817 million) and for the
Bank were 57,111 million {2015: §5 817 rmilion).

Maturlly Distritiution amd Welghted Averags Yield
Growp
wl" Periad &t 30 June H016

Wor Moo
Ofe 4 Year 1t05 Years & io 10 Years mare ¥ears  Matusing Toial
™Mo% sM % s % X ™ ™
Goyermend bonds, reobes and securfes TR o448 121972 188 18HT 18 3084 242 - AT 180
2
Coporntalinmcial initssson bonds, natisand 0 so nwos g % a0 w0 Lo . 1ETAD
U
Shamad Bl Uty iveRmants . . “ . . . . B PEET ]
']

Coumedbonds, mafaege cked neUTRIN AN s 284 6080 288 618 200 685 1R o e
Tatsl avallable-dorsale nvestmants Mg - somm . we@sr . wWsae - (]

The malunty table is based on contractual berms.
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Note 12 Loans, Bills Discounted and Other Recelvables

Group Bamk
il Fitakd L] ik
M L L] o kL
Ansstralia
Croardrafts 28,337 L2363 4,337 22353
Hems loans "' A0045F BN 174 404,352 378,600
Tl cand cutslandings A FAFrd 11,887 1212 11,887
Leage Enancing 4412 4 AR5 3073 3053
Billy ciscounted = 10,507 14847 10,507 14847
Taem losns and ctber lending 0.3 1H312 140,700 124,188
Total Ausstralio 604, 1H 561,058 751 555816
Dvarsans
Crowrdrafts 1,552 1373 NE 138
Home loans *' 48,622 /ETT 50 522
Cregid card outstanchngy LLF e 5 +
Leass fnancing frd 35 | A%
Taem losns and otfws lendng 46,967 £0,965 okt 3,328
Tolal over seas 96,165 8170 A0 22,035
Gross [oans, bills discounted and other receivablos T, ek 22HY Lrek ] 577 464
Less
Paevrsbas for Loan Inparrmant (Nole 13);
Cobective provison (2,755 (LT3 [F310 12,530
Indhadusaly assessed provisions [1E50) [e: i S {a2d)
Linsamssd ncome
Tarm laans oy (TS 140 {75%
Lease fnancing n [ [ETE (il
{4,901} i4 966} (4.7 2426
et laans, bhlls discounted and ciher receivables 505,095 B3 262 LAEAE] 573435

i1} Home losns balancs nClided resisentisl moripages (hal have Bean s3aigned o Securlisaton vehickes and cowaned bond Ines. Forier detsd on e
Eeskdential mongages s dsdosed in Robs 41

2l The Grous messuree BHBE ditcounied inbended 1o Be peld inlo the madisl al far value and inciudes (hass wilin leans. Bz decounied and oifer
recshamlet 1o reflact the nabure of Ehe lending smangement

i Compiratives hine bedn apgrigaled lo algn o gresedalicn bn | e cumand year,

The following amounis, based on behevioural lenms end current marked condtions, are expected to be recoversd wihin
12 monihe of hé Balance Shesl dale for Gronp 5208157 millien (20150 187 536 million), and for Bank 51591 962 milion
(2015 $156.929 milken), The maturity lables below are based on contractual terms.

Flrnatce Leass Recelvaliles

The Group and the Bank provide finance [enses bo o brosd range of dienls 1o suppon financing needs in acquiring transponation

assets such as brains, aircrafl, ships and majer production and manufacluring equipment
Finance lease receivables are included within loans, bills discounted and other receivabiles to customers

Growp

016 Fiu k]

Groes Prenenl Vabis Garoas Preaent Vales

Inweatmant n of Minkbnam Briw admaend. in ol Minlmum

Finance Leass Unparned Leass Payment  Finance Leass Unsarned Leaas Payment

R I Receivalile Recaivabils Fivcs o e Reowhvabie

L kL $h L L] m b

ot Inter than o pear 1,247 {161} 1,088 1,081 {14m B4
Gt s bo v ydars: 1005 [Fio] 3,618 ERE 1353 &TES
Crar fom yoars Bl () Pl 31 {1 ]
4,434 [Eicd] 4,002 4 50 {BEE) -]
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Note 12 Loans, Bills Discounted and Other Recelvables (continued)

Barnk
2016 il B
Groas Presemi Valus Groks Presswt Value
Tavadtnvint in ol Misimum Inveatmant a e Wil
Fimamce Laais Unsarmed Leais Payment  Finance Leaas LA 4  Loaie Fay
Receivabl [ Receivable Recelvable Recelvabl
L] L] L] i L] i
Mot lster than end yoad 1,008 ] a4 758 {85} L
One yeor to fen years 1,356 (135) 1.m 1.5 (hagy 1,768
O foen yoars 7 [FL] il g A5 [or-] fora)
3,101 (27E) 2,823 3,102 {318y ]
ol b Aalurity Tables
Group
Baturity Pericd at 30 Jone 2008
Maturing 1 L] o L] 1]
Year  Between 1 Aftar
of Lesa  and 5 Years 5 Yearm Toetal
Industry M M M M
fariralia
St 4 814 0 ] 5,380
Agriculure FEH] Ak L] (AL
Bk @ obheer Bnmncial £,088 {311 piFa ) 14,754
Home loans 14,508 40454 354,100 100452
Construction 1478 1,042 S0 1114
Ctter personal BO7S 13,741 Bk p=ro
Asusl Brancing 3,40 a,238 165 B543
Othr commrcial and indusirial 50,220 71,ER6 10,021 132136
Total Australia LTtk 142620 Ech sl B0, 1
Qv sens
Soveregn 1,100 5,046 2% LS
Agrcullune 1,141 ad01 Amiz B4
Bask ard oiter Ermncial Fv e 1618 1,517 5350
Homas loans &,635 4101 F5,206 46,62
Consbrcton 160 Ba 103 53z
Dbt pacional 1,678 43 1 1,718
Azgel Brancing 8 a2 160 il
Other commpreiad and ndusiial M4 BAGS 1,275 kL)
E! W Ir.ave 24,315 43,872 BE 185
Groes loans, bills discounted and other recsivables 132451 166,038 410,00 TO0.Z98
d1) Tha indusiry splil has bean prepared on an indusiry sxposure basis.
Maturing 1 Maturing Maturing
Tear Betweoen 1 aftor
of Lesa  and 5 Years 5 Yearn Total
Intarest rata M M M m
Augstralin 72,158 113ABT A A% T
Overieas 7,82 14,576 20,005 H2A12
Teadal vari abla bt ore st Faleg ER, 090 128,047 Iz ror 551,740
Aussirafin AT 0,156 53,04 104, 807
Owirisas 10,046 739 #1007 4152
Totsl Bxoed irderssl ralas 2,461 XEE@S raem 148 558
Gross laans, bills discounted and other receivables 13451 156,038 410,008 00,
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Note 12 Loans, Bills Discounted and Other Recelvables (continued)

Croup
Maturity Peviod at 30 Jume 2093
Maturing 1 Matwring Matusbag
¥ear  Batweon 1 Afrer
or Less  amd 5 Years 5 Years Total
Industry m M M F1
Aurstralia
Soverign 4.B1E 438 2E8 5,54
Agriculture T2 314 822 8,258
Bank and other finsncal BT %1 kL] 16,157
Homs loans 1BaTD ER T 329 553 3174
Conabuctan 1,188 i1ie A0 =132
Ot parsonal EAE 13,525 1,048 22,313
Aszat fnancing 27E B40E 145 8,354
Dehuie o af il @k industrial 40,555 & 281 10711 117,557
Total Sustralia B Baf 132 3% 342 TG i1 088
Dvarsaas
Sovereign Sa0d 314 B 12620
Agreuliure 1,418 2 EEE 3881 7,880
Bank gnd other financal e L5580 2153 7,572
Homss loans e 4.1 20181 3BT
Conabuion 174 113 120 &07
Dthad parscnal 1,0 33 ] 1,138
Axiel Brancing i1 T AR B
Otha commarcial ard industrinl B 447 o, M 3,068 12,808
Total Gl Shhd 12744 0555 .87 A3.170
Gross loans, bills discounted and other receivables 1086 S8 152 965 382651 Bk 226
{11 Tha indusiny spil hes baen prepared on an indusiry ssposure Basis
Maturing 4 Matuaring Matusing
Yoar  Betwesn 1 fftmr
or Less  amd 5§ Yearm 5 Yenrs Tatald
Interest ate M M £ L] R
Aaistvalka TE D5 11z 589 290, 558 &£82.638
Croptinat 15,08 13377 17,849 46.008
Total wariable inderest rales 81,135 13, i 411,245 G20, Gt
Aaisiraba BT 15444 48,184 7420
Crbrinay 7853 7378 22,227 37 162
Total finsd interast rates 17,454 872 1406 115,582
Gross lgans, bills discounted and other recesivablos 100 S 162 a8 382 684 s 220
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356/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)
oOoOooodn

Note 132 Provisions for Impalrment

Grawp Gank
20986 Z0E 014 2018 Feth b
Pravisions for impalirment losses E L] E1] M L] M
Colloctive provision
Opaning balsnce r 1z 208 - | 2,553 2547
Ml collective proviien Rinding B SB9 487 565 528
parment Kided witlen off A48 (TN =11 Fan Al
impairment keses recoversd frel 178 L[] 207 158
(b 13 12} 12 1 1
Closing balance LEiE L7682 2778 2,545 2553
Individually assessed provisions
Opaning balanos aar 1127 1,528 [EFS 1.087
Miet e mnd increa sed isdvidual provisioning Tig 0] T8 Tho 50
Wiite-Back of provisions na kegi teguined [9ay (260 205 fite ] [241)
Ditcount ummind to inferddd indome 127} 38 53] n el
impairment losses wiitien off (il (To8) 19,050 {590 (658
bt [-x] 108 i=s] 62 113
Closing balmnce 4 BAT 1127 /64 832
Total provisicns for impairment |osses LI 3B 3508 Jane 3385
Less: Presdsion or ON Balence Shaad sxposues [E2]] L3} [Eau] 44 31
Total pof ovigicrs far |oan impairmant 3718 ag18 3655 3,363 335
Group Bank
2018 2015 a4 el HE
Fravision ratios = k) = k) %
Total ﬁdwmnﬂ: ko impared assets A% nr.g-uu Impaked
Attty 38, ir 3584 3780 34 59 3885
Lnulpm:lm1hmrmmmmnl‘hdmlmsm S e P ke g
Group Bank
2018 2015 14 2E 2015
Loan impairment expense M m E ] M m
Mt collactive provision Rinding L2 o] 437 568 528
Bt ey and inee ga sid ndhasal proniusning T3z 858 728 To0 50
Wirite-back of indvidusly stsessed provisions [958 {260} 05 (e 241)
Total loan imgairment sxpanss 1,258 888 G618 1,153 57

Commaradalih Bank of Australia - Anniial Repedt 2008 1

357/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)
oOoOooodn

Note 13 Provisions for Impalrment (continued)

Group
Individually assessad provisions by 2016 S 2014 M3 01z
industry classification M L] M M E1Y
Ansstralia
St - - - - -
Agriculture AF 153 ix 168 L]
Eani sed oFar finmncal i 7] ] 217 ot}
Herre laany 103 148 151 182 =4
Constucton Fed o0 Fol [E] 152
Cthes personal r 10 14 14 tE]
Anzat Bnanging g pid 0 3 14
Cthaer commarcinl and industrial 483 fToi] L] un 1,983
Total Australia Boy 775 1,035 1,584 1,620
Cwverspas
Soversgn - = i a .
Agreulture 3 14 3 16 7
Bank ard ofher financal 4 ] 111 & [
Home loans & 1 1 17 =8
Conatnton & 1 1 . .
Cthae parscnal 1 - - : 5
Aszat Bnancing 10 10 . . .
Dthee cormmedsinl and indusirial 8% 17 B2 26 47
Total owver seas 137 112 &2 B 2]
Total individually assessed provisions L8 a7 1137 1.ﬁ§ pdee) ]
Group

26 1S 2014 2013 012
Loans written off by industry classification M k] g1 M t10
Ausstralia -
Agriculture B -] 136 =
Bank and ofher finencial 10 E- (- b} B
Homs loans 82 T2 13 17
Consthaton 1" 14 52 k] a5
Cthes parsonal TAT =] B [ sy
Assat BnEncing 34 a5 a 5 R}
Cofves eammmersinl arm industrial 240 04 568 B -1
Total Awstralia 1247 L 1,707 1. 780 1,796
Dvirsoms
Agrieulture T 3 3 4 3
Bank ard ofir Rl . & - 10 1
Homse loans T ] 13 21 -
Conatuction - . . a ¥
Dt porssnal 54 43 an 25 19
Axsat Bnancing - - - = =
Othae comemercisl ard indusirial 112 b B0 b1 3
Total overseas 18D 157 108 EX B2
Gross [oand written off 1417 1478 1613 17668 1LETT
Razawary of amoints predousty wikiten off
Audraka Al 185 e Tk il
Crersmas 14 11 17 L L
Todal amounts recowesred L] 178 185 154 =
Nt laans written afl 1,102 1,303 1,B48 1,735 1,649

112 Coaenerwaalth Bank of Auitslis - Aresl Reparl 2008
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Note 12 Provisions for Impalrment (continued)

Group
FoaT T 24 2013 FIH]
Leans recovered by Industry classification M £ M £ £
Aussralia ' ' '
Sovermgn - . - . .
Agriculiune 1 . - . -
Bask and cthis Baancial w ] & ] 7
Homa losns 3 3 & 4 ]
Consbruction 1 a . . .
DOthar parsonal 154 125 108 13 147
Asset Bnancing 4 a G & 7
Db cormmnniad and induetial il 4 a7 13 3
Todal fusiralia 1 1635 148 144 216
D sens
Sovereagn - - - -
Agriculure 5 . 3 . .
Bask ared cihie Baantial 1 - 3 1 .
Huama loans 1 1 1 1 i
Gonstruction = . . . "
Othar personal 10 10 a a 8
Asipt Brancing = 3 - 8
Othar cormmusrcial and industrisl 2 - 2 - 4
Tolnl oversess 14 1 i7 [1] 12
Todal loans recoverod =] 176 165 154
Meote 14 Property, Plant and Equipment
Group Bank
20186 208 6 s
L M M 3.
Land and Buildings '
Ab 30 Juns valusSon 496 453 s 416
Taotal Larsdd and buibdings 495 iy 45 A1
Leasehold Imgravements
Al cond 1,557 1513 1.7 -
Az cLm B CepreORon {32 (04} JEity] (TR
Closing balance [LE] ] A0 408
Equiipmant
A eead 1,881 1881 1,502 1,336
Agcumultied dipidiaton {1,408} P1.31310 11,108 (1082
I.‘.'Inslm balances 485 Jra e 30
Total progery, plant and squipment held for own use 1,388 1,450 1,302 L2116
Assets Held for Leass
Al ot 0,558 18582 ur 3
Accumulated deprecation {271} L2748 L] By
Closing balance 1,087 1,383 [ 23
Otheer Property, Plant and Equipment '
A cond 047 . - 5
Accum ulsted deprecaon - : . .
Clesing balance 1,067 5 B E
Total A amd iﬂﬂl r B_!I!I 1,500 1.!:'.!&

{1} Had lsnd and belSngs besn masusd uting |Pe co3l modal aler Ban Tar valus, (e Camping valus would heve besn SIT0 milon (2015 5310 miseny

Far Gesup ol 5243 mallion (2015, $130 milen) for Bank.

42r Fwlsles io propedty. planl and squipmecl Rekd via o parlly owned Tund within he Group's: Bfe insurance business. The invesimenl in the fund is used o

back Bfe imsrance policy labiltles. As o esull [Fe undetying propeddy. plant and squipment IS nol conssdernsd b be held for the e of [he Bank.

The majorty of the abose amounts have expecied usefll ves longer than 12 months afler he Balance Sheet date
Thene are no significant items of property. plant and eguipment thal are curnently under constructon.
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Note 14 Property, Plant and Equipment (continued)

Land and buildings are casied at fair valus based cn independent valuaticns performed during the year, refer to Mote 1(w)
These fair values fal under the Level I category of the fair value hisnarchy as defined in Blote 40,

Reconciliabion of the carrying amounts of Property, Plant and Equipment is sol out below:

Growp Bank
2018 2015 Z01E 2015
E ] ™ L L] £
Land and Buldings
Camying amount at the beginnirg of B year 483 4580 416 ad3
Agditions e 3 ] 13
Dispetaly (L @5 (AL (k]
Het revalustions. 2 L] 1 i1
Depreciaton [EL] (rr] {30} [y
Foredgn currency tanshation adustment a [L}] - .
Carying amount o1 the sr of the year [ 453 440 418
Leasshald Impravemarnts.
Camying amount at the beginning of S year 609 SEn 406 A48T
Additions 148 1&8 130 138
Dhipmialy 118} L] (L] [
Depracistion [LEY] 43 (L] [k
Foresgn curmency tmnsiabon adusimaent 3 {2} -
Carrying amount at the end of the year (=] ] 400 456
Equi
Carrying amounl ol the beganniseg of B peaEr 7 =L I )
Adcltigns 260 174 218 145
Hsposals {5 (b (L] i
Depracinton {'Ilﬂ" (133 {namp Ehl= ]
Ferpign cutrensy irantlation adustmnt £ 1 = -
Caarryiig amwunt o the end of e year 485 78 306 304
Asseis Held for Lease
Camying amounl o the beginning of e year 1,333 1373 203 254
Arditions 448 =3 & 1]
Disposals 85} e {104} 28
Ienpiernant lotaed [y 3 = .
Dapracinten (L] (= (28} e
Foreign currency transiation adustment LI A8 - -
Carrying amount &1 the end of the year 1,287 1,853 1 280
Othver Property, Plant and Equipment
Camying amount at the beginning of fe year - 1 - z
Aervuiadtionn @ ivted by busing s combinsbans [ifx] . -
Ackitiony ER b =
Depraciston - . -
Foresgn currency transiabion agusimsent -4 -
Carrying amount &t the and of the yoar 1,067 =

194 Coamenerwaalth Bank of Auibislia - Areusl Report 2008
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Note 15 Intangible Assets

Group Mank
2096 25 2016 2015
L] kL Lo b
Goodwill
Prsehanad goochell of sl I'.Dﬂqa_ 7.598 '?’.'l_;l_! 2527
Closing balance 7035 1500 X 2522
Compuier Software Costs
Cout 181 3358 M 2002
Agcumuleied amoisation {91,555 (.27 11,2000 {1,088
Clesing balav:e 2178 2,089 .01 1,844
Cors Daposite |
Cout 493 405 a8 £95
Accumulated amoBsaton k] (1] 5 [elil]
Closing balance - 34 - M
Brand Names '
Cost 199 1680 126 185
Agzenifulstind fn it Al &) I8} . -
Clesing balance 18 109 198 188
Other Intangibles
Cout 158 162 % k-
Azcumulsted amorfitation {114 103 [ira] {24}
Clesing balavce a2 56 L] 14
Total IM! Asaale 10,334 H8T0 4,778 A TG

i1} Come depestts reprezent (he value of the Bancees] Sspotll bate companid [ B vtaded co3t of sllenaiieg Bncing Tources Juch ol Becurtizalion and
whelszale funsing, Tris asael wat scquined on 19 Detesber 2008 with o uteful B of Seven year Bated o the waighind Sverige a=tion e of e
Blaniwes! deposil partfobo. It was luly smoetised during The 2018 fmanc ol year

121 Brand names predominantly rpresent (he value of royaly costs foregane by the Growp through acquiring the Bankwest beand name. The royety costs
thal vk hares bear incurmed by an eniity Using e Bankwes! brand nama are based on an anvual p g of income generated by . The
Elanicsees] brand name has o indefinks usefil By, 1L s nol mbjec! o amorisation. bul |5 Bublect b srrual impsirmend (esting. Mo mpairmen was requined
2% 8 resell of B3 eat. The balance als Includes Ceound Finansial LimEed teand name (54 milon) Ihal 5 smenises tef he sstimabed el il of 53

yhary

q3) O intargisied irciose B valus of crsdil cand relaiordahips sogquined from Baniovesl sed Counl franchise felalicrafips. This vl rpiesents fulues mel
Incomg g from the px thal exizhed of Beance Shest dete. The sacels have o upefd Bfe of 10 years based on lhe atirficon rafes of
CUOmME.

Impalrment Tass for Goo

To mssess whether goodwill and other assets with indefinite useful lives are impaired, the camying amount of & cash-generating
unil o & group of cash-generaling units are compared 1o the recoverable amount. The recoverable amount is delermined based
on fair value less cost o sell, using an eamings mulliphe appicable to that bype of business. The category of this fakr value is Lewvel
3 as defined in Nobe 40

Eamings multiples refaling to the Group's Banking and Wealth Management cash-generaling unils are sourced Trom publicy
available data assocated with Australion businesses displaying smiar characterislics lo these cash-generaling units, and are
applied 1o current samings. The key assumplion 15 the Frice-Eamings (P/E) nvullsple observed for ihese businesses, which for the
Banking businesses (excluding IFS) were in the range of 104 - 12.4 (2015 121 = 13.0), for the IF 5 businesses 6.2 - 16.4 (2015
7.4 — 17.2) and for Wealth Management businesses were in the ramge of 11.6 - 15.1 (2015 127 14710

Pl aind Inlangibla ASSols WD IndeTimle Lives

[ alth Bank of Australia - Anniial Repedt 2008 1%
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Note 15 Intanglble Assets (continued)

Goodwill Alloeaisn be Cash-Gansrafng Unis
Group
016 Fip B
M B
Retaid Banking Services 4,149 4,148
Buting st and Prale Bankag 207 257
Veakh Mansgemani 2T 2410
Heow Jesland HEE EE
IF5 and Cehar “ )
Jotd L rel 7.599
Reconcilintion of the carrying amounts of intangible Assets s 5ot out below
Graug Bank
ERITY 2018 F1ET 2618
=™ kL ™ L2
G oodaill
Opening balance i 7,555 2502 282
Addnens kT 43 . a
Tranatersldaposs v sfustmonts | n {10 - -
Closing balance o] 7,588 2450 55
Computer Soltware Costs
Cpening balance P 1) 1,054 18404 1,724
Addbons:
Freen pulchates 18 7 = -
From intesnal derslopmant S0y 547 EE] A
Aenndisaben ded weite-of ey {348} (330 274
Closing balance 233 2.088 2061 1044
Core Deposits
Dpening balance ™ 106 e 105
Amortisation (et [k )] {Th
Epﬂnq balance - e - 4
Brand Names
Opening balance 155 188 1B 10
Closing balanca 159 18 188 168
Othar Intangibles
Dpenting balance = 78 i1 17
Additions 2 2 - -
Digenale - (1) - -
Amnaisaticn 119 {20y ] £
Closing balance 42 4] ) 14

{11 Encludes forsign curmency revalustion

116 Coaenerwaalth Bank of Auityslia - Aresl Report 2008
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Mote 16 Other Assets

Group Bank

016 Frich )] Faigl ) 2015

EL] M Lo L L]

Az eruid i enil RS s vabis i b 2164 ANz 2,568
Azcrued fiatirsmbur isments rscsvable 1110 1,247 157 147
Seournities sold not delvaned T 2483 1,708 1,67
WY AgIoUD CurTanl X fecaeabin . B m o
Cure tax sieeli LF 15 - -
Prograymnents ' B ] 206 ] i[7]
Lifs inmwrance other ssssts g 467 k) ar
Dbined bene b tupsrannuaton plan surplus Fudl FE 261 iTe
Othar 187 850 i) P
Tolnl ciher asseis T,y 7538 5907 [ X

{1} Comparative information has besn reclassied b conform 1o presentation in the curmert year.

Excepd for the defined benefits superannuation plan surplus, the sbove amounts are expected to be recovered within 12 months:
of the Balance Sheel date.

Note 17 Deposits and Other Public Borrowings

Group Bamk
016 2ns 2016 IS
M M 5. M

Auriralia
Codificates of depost 43,783 &6, 083 45639 A7 2
Temn deposits THHY 143,285 pECE ) 143,481
On-demand and shor-tem deposits <! FLANE] 265,620 2105 265,758
Deposits not bearing imerest /% 35,184 12560 35,145 12,550
Securitiss sold under syFeamants |o repurchiEss LA FE ] 12 B AT 305 13,008
Total Australia 5186, 141 480,520 [EEEIF] 482,657

e sans
Ceritcates of depost 9,093 7,060 6,35 4,580
Tarm deposdy 33,069 3ne12 2,350 B508
Om-demand and shart berm deposds rmET 22158 2T (.
Deposits not bearing interes 3410 2 668 (] b
Seciribiog 1l under sy 13 10 SepurthELe . 12 . 12
Tolal overssas 71,504 827111 18374 14,950
Total external deposits and other public borrowings 34, 04 5 643 231 _&u,m £07 525

11} Comparatie information hat bese 13 cesfoem 1o p inth cuTend year
42} During Ihe period, faliswing a changs In bems, Inleresl bearng bamnedion deposits of 518,114 rilien became Nondnleiest beming and R bees
disciosed socoibngty

The majority of the amounds are due Lo be Settled wilhin 12 months of the Balance Sheel data.
The contractual maturity profile of Certiicates of deposit and Term deposits are shown in the table below:

Graup
At 30 June 2018
Waturing Maturimg Waturimg Wiatwring
Theres Beiween Between Sin afisr
Momths ¢ Theee and and Twalve Twalwe
Losa  Six Montha Momths Monihs Tatal
£ E10] £ E10 E10
fastralia
Cedificates of depost ' 21,571 1,370 B33 10,188 43,182
Tein dpaiils b, B B MESD 60137 &7 13443
Totad Aisiralia 106416 prirrr 36,085 16,850 L]
Qi sp s
Cofibeatey of dopant || 8,006 1452 Eer i 0,098
Term deposits 18, 534 TR 4,551 px ] X084
Tolal overseas 23440 [T 5,33 3077 41,187
Total cenificates of deposits and term deposits 120,850 41480 IRME 10,078 Frakr

i1 AN canitcpet of depal rsued by the Group ane for amcuris gresber (Fan $100,000,

Commaradalih Bank of Australia - Anniial Repedt 2008 nr
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Note 17 Deposits and Other Public Berrowlings (confinued)

Group
. AL 30 June 25
Maturing Maturing Mataring Maturimg
Thres Beltween  Betwoen Hix alter
Monihs or  Three and  and Twelve Twebvs
Leas  Six Mosths Manihi Manths Tatal
L] L1 ™ im ™
Aursiralia
Cutieates of daponi ' 787 11,820 . 11,568 i Coich
T depouts B4 821 31,183 33,603 8278 143 255
Todal fastralia B7.717 43,103 32503 19545 165, 2458
Dvarsans
Comifcates of depoal "' 4404 -] 1878 158 7.0
Term depesds 166829 6850 4473 2B A2
Tolal over seas H.AH 7.338 B.152 3,058 37872
Toia conificales of deposits and term deposils 108040 50 441 45 055 ] XV AL
(1) AN cariificeles of deposil issued by he Group ere for amounts greater than $100 500
Note 18 Liabilities at Fair Value through Income Statement
Growp Bank
HHE 2018 2B 2015
L L kL] M
Duposits and cthar borrowings | 550G 783 4416 el
Dbt instruments ' 1848 1,288 e =8
Trading kabd e 748 4,44 FRer] 4,48
Todad labilities af fair valas thicugh [neomss SO 10,202 8453 7 A1 7,323

{1} Trase isbltiet hires Betn intialy detignated o fair value Trough the Inceme Slatecend. Rafar (o Mele 1iy)

O the sbeve amounts, trading Habilities are expecied 1o be setfled within 12 months of the Batance Sheet dale for the Group and
the Bank. For the Group, the majorty of the olher amourds ane expecied to e selibed within 12 months of the Balance Shest
date. For the Bank, the majority of debl inst 15 are expecled to be setited more then 12 months afer the Balance Sheel
dals

The armdunt thet would be confraciually reguired 1o be paid al matunty 1o the holders of 1he financial hatilities designabed ot fasr
wilue Ihfough Incoeme Stalement for the Group i3 5100894 milian (2015 58 448 million) and fior the Bank is 57 250 milion
{201 5: 57 278 million).

Note 19 Other Provisions

Crop Bank.
206 Z01E HHE 5
Hete . 3 L L L
Exviflzrgig oSt o] ) TH B50
Carspenl mupance daima a0 34 = -
Self nwerance and non-lending losses 196 168 163 181
Dividands 5 L) a2 ] a2
Compliance. prog i rigl TE 163 i k]
Restructhwing costs ] &3 i a1
Cttver 121 145 162 k-r
Total othr provsions 1,655 1.728 1,749 1,254
M adur ity Disir butlon of Siher Prowislons

Craup Bank

Fiap L 2015 Firal) IS

M L L] L] L L]

Liess than bvadsa months 1300 1,165 DER T

Mot than hwelve months P 547 281 543
Total cilfvir Emﬁilm‘ﬂ 1&# 1.7 1_!-HI l&

118 Coaenerwaalth Bank of Auibslis - Aresl FRepart 2008
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Note 12 Other Provisions (continued)

Group Bank

il 2098 2018 2015
Reconcillation £ E £ ET
General insurance claleme; '
Dpening balerc s am 161 - -
il oenial o Seon s 02 BIS . .
Arnzunts wilized duting the year 1556) 48R X :
Closing balance 260 314 2 =
Seif insurance and non-endng losses:
Openihg bilines 108 2 151 109
Additiannl provisions. L] -] 15 i ]
Arneunts Wssed during the year {17} [LH (1 [
Rulests of provision . ) {17 4
Clhosing balanca 196 198 153 1
Compliance, programs and regulation:
Opening balence a2 & 153 4
Agiditionnl peovisons = Fal ] = 218
Arnsunts dLed Bunng he year {115} (74} (1% (T4}
Closing balance ] 193 e 153
Restructuring:
Opening balsmos # [n] 41 &7
Addinanal B et - 3 . 3
Arncrards Wilived during The year (L] 1200 (14 4]
Closing balance ] 4% Fi 41
Coter:
Opening balanse Tl 105 or 154
il Hoeri Al oo SO B0 2 25 2
Amounts itilized during the year (LU [y ] 21}
Rpleme of provion {#) 3 [14) [
Closing balance 18 Ak LT a7
Provslon Commentary

Gonerml Insurance Slalms

This prceisian s bo cover fubure claims on general insufdnce conbracls thit have been incurred bt nat repaded. The provision will
be realised upon setilement of clasms whose maburities were uncertain at the reporting date.

Soif Insyrance and Nor-Lending Lossos

Sell insurance provision relales o ponransferred insurance risks on lending praducts |he Group ofignates. The salf insurance
provision is reassessed annually in accordance with acluarial advice.

This prosdsion covers cestain non-lending losses. including customer remediation, and represents losses that have not afsen as a
consequence of an npaied credl decision,

Compliance, Programs and Reguiation

This provision relales to project and other administrative costs associabed with certain compliance and regulatory programs of the
Group.

Rssdruciiaring

Provdsions are recognised for restruchuring acthvities when a detalled plan has been developed and a valid expeciation that the

jplan will be carmied o iS5 held by those affecied by i, The maponty of the provision is expected 1o be wsed within 12 maonths of the

Balance Sheel dale.

Advice Review Progrems

Cerain remedialion programs are being undertaken in the Group's advice business a3 follows:

= The Open Advice Review program for customens of Commenweallh Financial Planning Limited (CFPL) and Financiad
Wigdarn Limibed (FWLL whio received advice between 1 Seplember 2003 and 1 July 2012, Registraions for the program ans
now closed, with customer file assessments and remaediabion ongang.

. Wariations 1o CFPL's and FWL's licsnces has bad to s review’ of Six costomer filed from sach of the 17 adviters identified by
ASIC's complance expe. The review will confem if the advice predded before 2012 was appropriale and whether further
reviews ane required

[ alth Bank of Australia - Anniial Repedt 2008 119
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Note 19 Other Provisions (continued)

Adwcs Rewview Programs [ con! 1)

= Areview of service delivery against past agviser sendce package offenings has commenced, Ininslances where the Group
does ol kave evidence of serdoe delivery the affected cusformers will be refunded

The Group has provided for the cost of unning these programs, logether with anticipated remediation costs. Key assumplions in

delammining the remedalion and program cosl provisions include customer regisirations and responses, remediation rates and

amounts, case complexdty and program design. These have been developed considening histerical evidence, cument information

available and the axencise of judpgement. As the natire of these estimabes and assumplions are uncerain, lhe provishons may

change. The Group considers thal provsions held are adequate and represen? our best estimate of the anticipated fulure costs

The Group will re-evaluale the assumplions undarpinfing the provisions al each reporing dale as more information becomes

availabla.

Note 20 Debt Issues

Croup Bank
2018 05 2018 ams
Hate £ 1] £ 10 ™ E 10
T ToTpe E——— T 78,038 8248 88,328
Commarcial papar 26,093 702 raes 38,025
Secuntvaten notek &1 12,108 12603 . -
Covmed bondy &1 pRirs 20.THE T 6 245,005
Total debt issues 161,284 154 429 138,714 130,355
Short Terrm Debt [ssues by cunrency
uso 29,008 36,543 T 35,536
AU Fid 247 24 287
Gar a7 168 & 165
D LTI L nz 83 M2 ]
Todal shert tarmm delsd isswes 36,773 37.032 T 36,028
Lersg Term Dwebit Issues by currency '
usoD 43478 £3)048 43013 42887
EUR i ] 268,247 .10 23,795
AU Pl ral 21,167 1184 6,827
cBE 5,804 0185 4,783 T.H5
HNZD 48 3670 1110 1.008
1P B.547 5448 8453 5,305
Dtfuler carmnsing 484 7.189 T 5,865
‘Oiffchore loans (sl JPT) 54 452 ) 452
Total long term debt issues 125,008 117,387 a7 £, 0
Maturity Distribution of Debt Issues
Less tham byvades months B SR T &7 Gl 554
Geaalor than bwelva months 06,8245 B4 857 78313 75,718
Toda debst issues A51.284 154420 3314 130,355

i1} Wlﬂﬂﬂﬂmﬂ“iﬂtwMMMJMHMHH#‘H’!H'Q!MM11"*““1
{2 Reprasenis the remaining conirachus]l malwity of ihe undedying insinemend

The Bark's longterm debl issues include notes msued under the: USDT0 bilhon Euwe Mediem Term Mete Program; the
LS04S0 biion US Medum Term Mobe Program; the USD30 bilkon Coverad Bond Program; the LSO25 billion CBA Mew York
Branch Mediwmn Tesrn Mote Pregram: and cther applicable debd documentalion. Nobes issued under debil programs are both fixed
and vanable rate. Imerest rate risk associabed with the notes is incorporated within the Bank's interest rabe sk framewonk.

1M Cesenerwaalth Bank of Auibyslia - Areusl FReport 2008
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Note 20 Debt Issues (continued)

Shert term berrowings by Commercial paper program ™
_ : e L :
Outstanding st year-end =

(¥ AETIEUNL U g o ety ranih and

Avarage smoun] oulitandng

U8 Comemercial Paper Program
Outstanding a1 year-end =
Mharium ameunt eulitanding & ey moenth and
Aarage smoun] outstandng
‘Wmighted mverage inbenest rafe on;

Aprragyd Senous! outabancing

Dutitanding o1 year and

Ewrc Commercial Paper Program
Outstanding o1 year-end !
Rl out ding ot werry month snd
Ayerage Bmoun] oulshandng
WWnighted mverapn irbeneet rate on!
Averags smount outsbancing
Oubstanding af ywar snd

{1} Shart lerm bomowirgs inciede calabie midiem term notes of 57242 milon which fuve besn srciudesd from Ehe labie st

q2r Tha amound cutslanding # year end is messwred o amarised cosl

Exchange rates utilised "
AUD 1.00 =

Group

F0G M5 2014
M [macopt whiory indicated)

Eo T ] 5033 a2 608

41,453 3774 33,174

7.8 a2 M.008

manr 35,754 31,158

H5TE 4T 37405

IR 0m 2hE8T

LE e s 0.7%

0% 0% 0.5%

it

1818 1378 1.747

2925 X7 1003

2180 1803 1428

L% ars 0%

XS 0% 0%

As AL As AL

30 Junn 30 June

Cumrency HME 2018

ush LR oTaEn

ELR LR ] 0.ERE0

Lel-1g 05534 04852

NZD 170 19283

JEY M4 54 D6TE

{1} End of diy, Sydnwy lins.

Guarantae Areargmenl

Gurarariite pnder the Commoaweaith Bath Sale Act

Hrstorically, the due payment of all monses payable by the Bank was guaranteed by the Commonweaith of Australia under
Lection 117 of the Commonwealth Banks Ack 1850 (as amended) & 30 June 18098 Wilh the sale of the Commofrwesllh's

sharehoding in he Bank this guarantee hes been progressively phased out ender iransticnal amangements found in the

Commaonweallh Bank Sale Act 1995

Demand deposils are no longer guaranteed by the Commonwesih under this guarantes However, debl (ssues payable by the
Bank wnder a coniract entered into prior o 19 July 1958 and outelanding at 15 Juby 1955 remain guaranteed until maturity,

Mote 21 Bills Payable and Other Liabllities

Group Bank

2016 il 2016 AT

Mite M M E L] M

Bills paystis “E M7 =1 870
Azcrigd imahi paabls 2,850 2871 1925 2220
Accrusd fets and other Bems payable ZA53 278 1,755 1822
Dakned bens i supsrannuston plan celot 51 &7 L1 &7
Sauritien putchated Bl delser sd 1,438 23T L2 1.707
Uneacrsd incoms 1HE M3 = 51
Li#e inmamnce other kabdfes and daims payabla il s ] L1 24
Ot Wy B8 308 7130
Total blls parvabde and other liabilities 9,774 11,105 11,847 14361

Other than the defined benefl supesrannuation plan deficd, the maenty of the amounls are expected to be sellled within

12 months of the Balance Shest dabe.
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Note 22 Loan Capital

Graug Hank
Cusrenoy 2016 2015 FLI 2015
) Amount (M} Fooineles f1Y f1° ™ M

Tier 1 Loan Capital
Undatad FRH LS00 L 135 130 135 30
Undated PERLS ALID 1 166 " - (AL = 163
Undated PERLS W ALD 2000 m 1,590 K- 1,990 1,886
Undatsd PERLE VIl ALID 3000 - FA T .85 2478 2881
Undated PERALS vl ALD 1450 L 1437 = 143 -
Lindated TPS USE 70 in . = = 508
Toda Tier 1 Loan Capstal 6,540 &1 6,540 7140

Tier 2 Loan Capital
ALID denominabed 1,772 1024 1,172 1.024
USE denominabed = 2,145 A58 3145 abh
JFY dencminated m k.7 [l b1 627
CEP danarindabed ~ e e e 304
HNZD denominated m e i - .
EUR denaiminated L 3,31 3,208 1,381 1286
Dt earmencien dencrminated Ford ] 03 209
Total Tier & Loan Capital W, 300 ke B,003 5877
Fair valus hadge adyrstmants. B4 a7 535 a3
Total Loan Capital 15,544 [P 15,138 13,364

A al the reparting date, thede are no securties of the Group o the Bank (hat are contraciually due for redemgbion in the next 12
menths {nole the Group has the right lo call some securities earber than the contractual maturity date).

LS00 milion Flosting Rate Noles
On 15 Oclober 1588, the Sale Bank of Vidona bssued
USD125 million of floaling rale noles cufrent aulshanding
balance of USDI0Omikon, The foating made noles are
pepelus bul were able 1o be redeemed from Oclober 1991
They were assigned bo the Bank on 1 January 1961
The Bank entéred inlo an agreemant with the Commonwe ath
of Australin on 31 December 1591 which provides thet, i
cestain events aocur, the Bank may either issue CHA ardinary
shares to the Commonweaiih of Austrelia, or (with the
congent of the Commonwealth of Ausiralin) condud a
rencunceable rghts issue for CBA ordinery shares 1o al
shareholders. The copilal raised must be used to pay any
amounts due and payable on the Toatng rale nobes.
The fioating rate notes were issued nlo the international
markets and are subject 1o English few, They qualify as
Additicnal Tier 1 Capital of the Bank under the Basel 1l
transittonal  arrangements  for  copital  instrurments a3
implemented by APRA,

PERLE N
On 5 April 2008, & wholly owned enlity of the Bank (Prefesred
Capilal Limsted or "PCL") issued $1,166 million of Perpetual
Exchangeable Repurchaseable Listed Shares (PERLS )
FERLS Nl are preference shares which were able 1o be
exchanged for CBA ordinary shares or 5300 cash each (or a
combination of both) on 6 Aprl 2016 AR PERLS Il were
exchanged for cash on 8 Apdl 2018 and subsequently
cancelled,

PERLS W1, PERLS VIl and PERLS VIl
On 17 Oclober 2012, the Bank issued 52,000 milion of
Pempetual Exchangesble Resaleable Listed Securities
{PERLS M. Oa 1 Oclober 2094, the Bank Hesued
53,000 mélion of CommBank PERLS VIl Capital Notes

122 Ceaenorwaalth Bank of Auitslis - Areusl Report 2008

(PERLS Vil ©On 30 March 2016, the Bank issued
51450 million of CommBank PERLS Wil Capital Noles
(PERLS VIIl), PERLS W1, PERLE VIl and PERLSE VIl are
subordinated, unsecured nobes.

PERLS Wi, PERLS VI and PERLS VI are Eated on the ASX
and are subject fo Mew South ‘Wales lew. They qualty as
Addisonal Teer 1 Capilal of the Eank under Basal 11l as
implermented by APRA

U TPS 2006

On 15 March 2008, a whally owned entfly of ihe Bank (CBA
Capigd Teust 11} issued USDTO0milon of Trust Prelemed
Secuilied (TPS 2008) which were able Lo ba redesmed for
cash, CBA Tier 1 Capital secunties or CBA preference shares
on 15 March 2016

All TPS 2006 were redesmed for cash on 15 March 2016,

AUD donominaled Tier 2 Loan Capltal Issuances

«  ElSmilion subcrdnaled foaling rate notes, issued
April 1989, due Aprl 2029,
51,000 million subordnated nabes
Hewvember 2014, due November 2024 and

5750 million subordnated noles issued June 2016, due
Jume 2026

IssLed

USD denominated Mer 2 Loan Capital 1S3uances
USD250 million subcrdmaled fied e nobes, Issued
June 2003, due June 2018: and

USD1,250 millien subordinabed nofes issued Dectmber
2015, due December 2025

JPY denominated Tier ¥ Loan Capllal issyancoes
JPYZ) bilkon  pempelusl  subordinaled EMTH  (Euro
Mesdium Tenm Noles), issued Febrnaary 19546,
JPY30 bilion subordinated EMTH, issued October 1955,
end redesmed in October 2015 and

JPTS billieon  pepelsal  subordinaled nobes,
May 1956, and redeemed in May 2016

issued
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MNote 22 Loan Capital (continued)

GEP denominated Tier 2 Loan Cagital |ssuances
= GEP150 millen subordinaled EMTH, issued June 2003,
due December 2023
HZID denominsed Tior F Loan Caplial IssUancas
" MHZDE 00 million subordnaled, unsacured noles, Issued
April 2014, dus June 2024
On 17 April 2014, a wholly cemed enlity of the Bank (ASE
Bank  Limited) Issued HNIDA00 milkon subordinated
unsecured notes (ASE Motes) with a face vaelue of HZDH
each,
ASE Moles are listed on ihe New Zealand Stock Exchange
{NZX) debl market and are subject to Mew Scuth Wales and
New Zenland law, They qualify a5 Tier 2 Capflal of the Bank
and ASE under Basel Il as implemented by APRA and the
RENZ

EUR denominated Tier Z Loan Caplial issuances
EURY.000 miion  subordinated  noles,  issued
August 2009, dus August 2019; and
EUR1. 250 milion subcrdinated notes isswed Apdl 2015,
cue Apdil 2077

Other Torelgn curfency denominated Tier 7 Loan

Capital lssuancos

«  CNY1,000 milion  subordinated notes  issued

March 2013, due March 2025

Al Tier 2 Captal securibies issued prior 1o 1 January 2013
qualify as Tier 2 Capial of the Bank under the Basel ||
Iranditional arrangesments  for  capital  insbuments &S
implemenied by AFPRA. Al Tier 2 Copilal secunties issued
after 1 Janwary 2013 qualify as Tier 2 Capial of the Bank
under Basel Il 85 implemented by APRA

Note 23 Shareholders’ Equity

Ordl nary Share Capllal
Group Bank
P 2018 2018 2018
. b L] L M
Ordinary Share Capltal
Shamet on muse.
Gpaning balsnce IR 7057 27,804 b
hisus of shistes (net of ivsue costel PR = 5023 .
Dirvidend 2 plan inel ofiszue costs)” ) 1,700 571 1209 571
120 e 4,125 270
Laas ireasury shaeas,
Opening balance ] 290 * e
Purchese of reasury shares {18 ey - -
Sals and vestng of rensury shares |/ 103 8oz - -
[E] 1278 - :
Elosing balance D 17.819 3,125 2T

d1) During the year @ Geoup undenook 8 cepdlsd rasing ihrough & nghis isus lo & shamsholders. An scceleated insibulionsl ofer codsd os
13 August 2006, while [he retsll snellement ofer closed on B Seplember 200G, |olnlly raised 55,007 milon rel of 30 cosks

d2) Tha delemibond dwvidend Includes an amounl atisBudetle fo Diddend Renaidment Plen (DRP) of $542 milon (inderdm J0UER0TE), $645 mllien (fnal
AR08 ad $AT4 milien dnledim 204005 with $552 milen. $4T millon and $5TT milen ordnary shares Being IEtued under plan rulei
Faipicivaly witich inchuds Ehis oy fanward of DRP Bdlar s from prrdcus dhaddindi

43 Tha DAF inorespect of 20132014 fAnal dividessd wirs salivled in bl theough ihe onmarkel purchaas and irenafer of 5 745,607 shares lo paricipating
shareholisn

1 Tha mewsment in ireasury Shanes Pald witin Life issirsnce Statulory Funds, and 1,234 938 shares scquired o an meerage price of 574.T6 for he purpose
of seistyng Ihe Compary's UNSer vansus equity seltied share plans. Cther Ihan sheres purchased a3 parl of the NonExecuive Dirsctor fes
e

0 disciened in Mole 76, shares purchased wer fol on behud of o indiaity sl acmed o & direcior

Ordinary Shara Caplital (continuod)

Group Bank
T8 ans Fi=h | ] 2015
Number of shares on issue Shares Sharea Sharea Sharen
Oparing balance (mvcluding taavury shares decadlion) 1837 SETI3 1621 399,184 LEFSILTII X318
tesum of ghares 7! 71,181,207 . 71,081,207 :
Dived chieri o iy s v pliae I sueeg:
201372014 Final dhadend kaly paid crdinary shares 580,38 . - - -
20147201 6 interim chidend fully pad ordinery shares $91 3% 5 279,618 o &2Ta510
2014/201 & Final divédend kully paid crdinary shares 574,75 £, 790,794 . B,700,794 .
2016018 nterim dhvidend iy paid ordinary shares $72 6 7,507 463 5 7,507,450 :
Closing balence {excheting raasory shares cecliction} VTS MLITT e eETia LTS, ML VT 1,627 592713
Loss: treasury shams M 14,080,435 14,654,271 - -
Ciosing balance 1711061743 163200438 LUASMZIT  1LESERTIS

{1} During the pedod (Fe Group endedock & capilal ratsing through o rights issus 8 il than holders. An accsienied instiSational offer coned on
13 Auguil 2005 taciting in B Hiue of 20687, 186 thices on 26 Augue 2015, The relad entiSemis ofer ciored on § Eephamber T 1S resulling in the
Iatus of 43 204,001 2hared on 10 Seplemiar 2015

{2 Tha DoRP i repeicl of 2013721014 finad dhvidend was salisfad b full Iwough [Ps an manosl poechase and ransdee of 8 748 £07 shaees o panicipating
shareholders

43} Raelsten 1o Tressury shares held within the Life Insusance shaluery fumds o Dhe smplogees Shiste Schame inat.
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Note 23 Shareholders’ Equity (continued)

QOrdnary shanes have no par value and the Company does nol have a limisd amount of share capial

Ordinary shares entfle hoiders o recerve dhidends payable o ordinany shareholders and to partécipate in the proceeds avaliabie
ta ordinary shareholders on winding up of the Company in proportion to ihe rumber of fully paid ordinary shares held

On a show of hands every holder of ‘.Ill';l' pald ordinary shanes present al a meeting in person of by proxy 1S entithed to one vobe,
and upon a poll one vole for each shane held

Qihar Equily Misirupmsents

Group Bank

ZME 15 LR M5

Other equity instruments M ™ £ M
tisuind and paid up » 3 Al 1885
Bharea Shares Sharea Bharea

Humbar of shasis = T, 000 300, 000 1400000

On 15 March 2006, & whally owned entity of the Bank (CBA Capaal Trust ) Bsued USDT00 million of Trust Prefered Securities
{TPS 2008) inlo the US capital markets. All TPS 2006 were redeemed for cash on 15 March 2018, Shares issued by the Bank
waere partally redesmed on 15 Mareh 2016,

Re

el Prafils and Rossindas

Group Bamk

2016 20115 2018 2015

Retained Profits po on s o i
Dpwning balance 71508 18827 12,783 16208
Arncarial gaing e (osaes] from debned Dece B superasneaten pans 1 i 1o 3
Gaans and (lodiei) of Babdites ol i vahid o o changi in own cridl itk i1 =1} 1 (&}
Rualised gains and devidend incoma on treasury shares o) &2 . .
Opavating pre® atiributabie 1o Equity holders ol the Bask Ly 9.063 2629 a97e
Total avminbie for appropriaton I0.TEL 28 280 AN 25,480
Transfer on seleredemption of other sguity ' 401 - . -
Tranefers (o) om genersl reseroe {18 &7 ()] i
Tranuiers fom avne! revsiuation resers L] 19 18
Tranufers Bom omplyes eompaesabon e @ £ @ .
Iriterien dividend - cath component (2528 (63 (Pt xs ] [FLx 1}
Inftwrim dividand « Dividend Rsimoestmant Plan (555 (BT 55 (574
Final devidind - cash omponsnt (2858 (534} asE (A5
Finall dividhinid - Divicharad Risrvaitimand Plan (85%) = 1B55) -
Cehae dividanch (] 136} . g
Closing balance TR 21,528 A 18 763

{1) Iegluded oifer sqully ImSruments and ron-comtraling inbereats,
421 Dividends relafing [o sqully insfrum enis on Bsue olher han codinary Shanes.

124 Cesenorwaalth Bank of Auitslia - Areusl Reporl 2008
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Note 23 Shareholders’ Equity (continued)

Ratained Profits and Reserves (oo
Group Bamk.
gl iyl Farplil risl =
Reserves ™ £ m £
Ganaral Regerw
Opaning balance Ea L] E: 2] 5 673
Aggropriation reodio) retained peokts 1200 471 4 1
Clning balanse 0% k] Erid 574
Capital Reserve
Opaning balsncs - - 1,584 1,264
Closing balance - - 1354 1.254
Asiet Revaluation Reserve
Opsning balsnce 11 197 164 112
Ruvalization of propieties 4 14 1 18
Travider to metaked proBls (R 21 Rb] im
Tax on pevakaston of properi ey ) (4] - {5
Cloting balance LEE] 191 147 185
Farsign Currency Translation Ressre
Opeving balance 1 (42} M (178}
Currency 1 adu af Farsign op ] e &30 82 178
Curency transiaSon on net irvestment hedge 12 =] (7] [11]
Tax o translakon sdustmanls ] 58} = =
Cliing balanze Fe 356 A8 L]
Cash Flow Hedge Rosewe
Opaning balsnce Hd o | o A3
Gaing &nd lzases on cash Bow hedging nstumens
Recogrmed in ofhie comprebesaiive income B0 o8 Lo L
Transiemed to income Statement
Interas® iNComa {96y (1,135} (il 1128
Interent xpmnte 1,08 L] ire) aT5
Tax on cash Sow hedging msnaments {90y 20} ) (46
Clining balance 473 83 fEr] 530
Emplayes Compensation Resarve
Opaning balsnos 122 128 123 1286
Curt e patiod mevemant 10 3k 1w 3
Chowing balance 132 122 132 122
Available-for-Sale Investments Reserve
Opering balance 54 -] BT =
Hal gaie and lediet on ivahinbion of avadabli-for-tale inaslments [FLH] 140 (rets] a2
Het gains and losses on avalable-for-sale imve stments transfecned to
s oam Stabeenent on drpeaal (22 (223} ] (8
Tax on svalable-for-tale imvestmants I El] 139 52
Aming balence TR il fril 567
Totd Ressrves 2,14 2 M5 3,113 1185

Commaradalih Bank of Australia - Anniial Repedt 2008

371/444

1%

oOoOooodn



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)
oOoOooodn

Note 24 Share-Based Payments

The Group operates a number of cash and equity settied share plans as delalled below.

Group Leadership Revard Plan |{GLRP)

The GLRFP is the Group’s long-term incentive plan for the CEOQ and Group Executives. The GLRP focuses on driving perfomance:

and sharehalder alighmant in the longer temm.

Participanls are awarded a8 maximum number of Reward Rights. which may convert into CBA shares on a 1-for-1 basis. The

Board has discretion Lo apply a cash equivalent.

The Reward Rights may vest al the end of a performance pericd of up to four years subject to the salisfaction of perdfomance

hurdles as follows:

= 25% of the award is assessed agains! Customer Sefisfaction compared to ANZ, NAB, Weslpac and cther key compeliters
for the Group's wealth management business by refersnce to ndependent external surveys; and

*«  T4% of the award is assessed against TSR compared to the 20 largest companies listed on the ASX (by markel
capilalisation) & the beginning of each respedive performance period, excluding resource companies and CEA

Each performance hurdie is indepandent, such that the total number of Reward Rights that west will be the aggregate of righls

that vesl against the Customer Satisfaction and the TSR hurdles al the end of the performance period
A acale 4 applied to each performance hurdle, to determine the portion of sach award that vests as follows:

Hurdia Scale
Customer L 1009 vesls whede the weighted average ranking for CBA aver the performance period is 15t (e 1.00),
salisfaction 50% where CBA's weighted average ranking is 2nd (i.e. 200} If CBA's weighted aversge ranking is

bestwoiery 191 and 2nd (e betwean 1.00 and 2.00), vesling otcurs on & shidng scale betwean 100% and
50% on & pro-rata straight §ne basis. If CBA's weighted average ranking is lower than 2nd (le. greater
than 2.00), none of this poion will vest
TSR + Full vesting apphes where CBA is ranked in the top querie of Ine peer group ab the end of the

performance pericd. 50% will vest if CBA is ranked al the median, with vesting on o sliding scale between
the median and T5th percentile. If the Group's TSR is ranked below the medan of the peer group, none
of this porfion will vest,

The 2012 findnciad year award reached the end of its perlormance peniod on 30 June 2005 and in line wilh the plan rules 86.25%

of the awarded rights vested.

The foliowing table provides details of culstanding awards of performance righls granted under the GLRP

ﬂ#l‘“dh o di i E -
Porbod 4 July Granied Weited Fordwited 30 June M)
2018 1,265,840 1,188 (26, S 2,075 1.250 509 13
26 1423, 773 410 812 {100, 4 1 60 846 10

The awerage fair value &l the grant date for TSR end Customer salisfaction Reward Rights issusd during the year was 57521 and
532.96 respectively per night (2015 §TB.97 and $37.50 respactively). The fair value of TSR hurded Reward Rights grambed during
the periad ks been ndependently cabculated al grant date using a Monte-Carlo pricing madel The assumplions included in the
waluation of the 2016 Anancial year award inchude & risk-free interes! rale ranging from 2.14% 1o 2.35%. a nd dvidend yweld on the
Bank's ordinary shares snd & volalility in the Bank share price of 20%. The Tair wvalue for customer sabisfaction hurded Réeward
Fighls granted during the period ks the cosing price of CBA shares on he grant date.

Group Rights Plan (GRP)

The GRP faciitates mandatory short-term incentive deferral, Sign-on incentives and retenlion awards, Padicipants are awarded
rights 1o shares, thal vesl on & 1-foe-1 basis, provided the paricipant remains in smployment of the Group until vesting date. The
Board has discretion to apply 8 cash squivalen!.

The foliowing table provides delails of culstanding awards of shares granted under the GRP

Dutsianding Dutstanding Enpense
—— 1 July Cranted Wented Farelted 30 Juwne [EM)
We 1,230,974 TEmaTS (181,138) T ETE) 1796720 -
Lﬁns -24.11ﬂ ?ta!‘# m_ilzfu uﬁ 1250 674 4&

The weighted saarage T valis ol grant dale of Ihe awands idauad damhg the yaar was 7411 (2015 581 .44},
Emplayis Bhare Acgulsllon Plans (ESAP]

Under the ESAP eligitée employees have the opporfunity to recetve up to 51,000 worth of shares each year il the Group meels
the required performance hurde of growth in the Group's nel profil afber tax ("cash basis’). If the hurdle is not med, the Board has
discrelion 1o determine whelher 8 Tull Bwand, & partial sward of no awarnd is mace

13 Cesenorwaalth Bank of Auityslia - Areusl Reporl 2008
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Note 24 Share-Based Payments (continued)

The numiber of shares a pasticipant receives is caloulated by deviding the award amaount by the average price pald for CBA shares
purchased during the purchase period preceding the grant date. Shares granted are resiricted from sale untl the earlier of three
years ¢ until such time as the padicipant ceases employmand with the Group. Paricipanls receive full diidend sntftlements and
woting rights aftached tothose shares,

The Greup achieved the performance largs! Tor 2015 resuling in shares being awarded to each eligble employes during the
financial year ended 30 June 2015, The following tabie provides defals of shares granted under the ESAP,

Humbinr af Shares Tatal Mumber Total
Period  Allocation date  Participanis  AMocated by Particlpant  of Shares Allocated  lsswe Price $§  Falr Value $
018 AT Sep 2015 F-E T ' BT a3 Tam MATT A6
2015 16 Sap 2014 12082 12 85104 80,38 208811

It ks estimated thal approwemately 534 milion of CBA shares will be purchased on markel at the prevailing manke! price for the
2016 grant,
Cthar Employos Awands
A nurniser of olher plans are operaled by the Group, inchsding
The Employes Shane (Perdormance Unil) Plan, which is the cash-based version of the GRP,
The [nbernational Employes Share Acguisdion Plan, whech is the cash-based version of the ESAP; and
*  The Employee Share Flan and Group Employes Rights Flan, which are predecessors bo the GRP, and closed to new
Ewands.
Thie following table provides a summary of the movement in awards duning the year.

Dt tanding ‘Dutmtmniding
Ferdad 1 July Gramted Viested Farfeitod 30 Jume (£ 1]
2018 §77.708 R {573,958) {84,228 58 683 L
208 1425801 105,32 [Tl 138,785 STT.T0E 1]

The average fair vatue ot grant date of the awards Issued dunng the year was 574 08 (2015 581.46)

Salary Sacrifles Ariangamonis

The Group faciliales the purehace of CBA shares Wa salary sacifice as follows:
Type Arrangemens
Aurstralian-based Can elect 1o sacrifice betwesen S2000 and 55,000 poa. of thes fed remuneration andier annual ST
bl Resiricted from sale for & minimum of two years and 8 maximum of seven years or earler, if the
iESSSF) employee cepses employment with the Group
Hon-execulive Reguired 1o defer 20% of posi-lax fees unlil & minsmum shasebolding requirement of 5,000 shares is
directors reached

Resiricted from sale for ten years or when the Nen-Eoecutive Directer retines from the Board sarlier.

Shares are puschased on madket at the prevailing rarkel price at that time and receive full dhvidend entillements and vating
rights. The following table provides details of shares granted under the ESS5P.

Mumber af Average purchase Telnl purchass
Pesiod Participanta sharss parchaded price $ comaldaration 3
2018 s 3,264 564 743,548
2015 £57 22050 1,53 160,604

Curing the year. one (2015 one) Mon-Executhve Director applied 529,994 In fees (2015 528,502 to purchase 382 shares

{2015; 341 shares)

[ alth Bank of Australia - Anniial Repedt 2008 L)
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Note 25 Capital Adequacy
Capital Managamand
The Bank i5 an Authensed Deposit-taking Institution (ADH)
and is subject to requilation by APRA under the suthorty of
the Banking Act 1559, APRA has set minmum reguistory
capital reguiremenis for banks based on the Basel
Committes on Banking Supendsicn (BCES) guideines.
The Basel 1N meassurement and monitoring of capilal has
peen effective from 1 January 2013, APRA hes adopled a
mone conseralive approach than the minmem standards
published by the BCES and a more accelerated timetable.
The requirements define whal i acceplable as capital and
provéde methods of measuning the risks incumed by the
Bani,
The reguialory capital requirements are messured fof the
Extended Licence Enlity Group (known o “Level One”,
compasing the Bank and APRA approved subsidiaries) and
for the Bank and all of its banking subsidianes, which
includes ASE Bank (Known as “Level Two™ or the “Group’).
All entities which are consolidated for accounling purposes
are incleded within the Group capital adequacy calculations
excepl for
The  insurance  and  funds  managenan
operations; and
*  The enfilies throwgh which secuitisalion of Group
assels are conducied
Regulatory capital Is divided inlo Commen Equity Tier 1
{CET1), Tier 1 and Tier 2 Capital. CET1 peimarily consists
of Shareholders’ Equity. bess goodwill and other prescribed
adjustments Toer 1 Capiai is comprised of CET1 plus other
capital instruments acceplable lo APRA. Tier 2 Capital is
comprised prmarly of hybrid and debl Bstruments
acceptable to APRA. Total Capital is the aggregate of Tier
1 and Ties 2 Capilal.
The tangitde component of the investmant in the insurance
and hends management operations ane deducted 100%
frem CET1

13 Cesenerwaalth Bank of Auityalia - Areusl Reporl 2008

Capital adeguacy is measured by means of a sk based
capital rabo. The capital ralios refiect capital (CETY, Tier 1,
Tier 2 or Tolal Capital} as & percenlage of lol Risk
Weighled Assets (RWA). RWA represents an alocalion of
risks associated with the Group's assels and olher related
eEpasUres.

The Group has & range of insirements and methodologes
wvailable (o effectively manage capftal incleding share
Issues and buytacks, dvidend and Dividend Reinvestment
Plan policies, hybeid capilal raising and dated and undated
subcrdingled loan capital issuss. AR major capital relaled
Initkatives require approval of the Board,

The Group's caplial position (s mondoned on 8 conbinuous
basis and reported monlfly lo both the Execulive
Comrillee and the Assel and Liabilty Commitles (ALCO),
Three-year capital forecasts are conducied on & quarierty
beasis with & detailed capital and strategic plan presented to
the Board annually.

The Group's capilal rafics throughoul the 2015 end 2016
financial years were in compliance with both APRA
minimum capital sdequacy requirements and the Board
Approved minimums. The Bank is neguired Lo inform APRA,
immediately of any breach of polential breach of s
minimum  prudential captal Bdequacy requitermenls,
inchuding details of remedial aclion taken or planned to be
laken.
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MNote 26 Financlal Reporting by Segments

The principal acthalies of the Group are carmed out in the
business segments below. These segments are based on the
distribution channels through which the custemer relationship
ks being managed.

During 1he year, refinements have been made to fhe
allocation of cushomer balances and associated revenue and
expenses between business segments, includng updated
transfer prcing allocations ond realignment  between
Inafibitional Barking and Markels and Geoup Tressury,
Finalty, ASE's interest expense disclosure was changed Lo
nclude te impael of hedging ofishore debl, These changes
have not smpacted the Group's ned profit, but have resulled in
changes 1o the presentation of the Incame Statemen? and
Balance Sheel of the Group and the affected segments.
Comparalive informalion has been restoted 1o reflect these
changes

The primary scurces of revenue are interssl and fee income
{Retall Banking Services. Institlutional Banking and Markets,
Business and Privale Banking, Bankwesl New Zealand, IFS
and Olher Didsions) and insurance premium and funds
management incame (Wealth Managemen], New Zealand,
IFS and Ceher Dihvissons).

Revenues and expenses occuming between segments are
subjec totransfer pricing arrangements. Al inbra-group profits
mre eliminated on consalidation,

Business segments are mansged on he basis of net profl
after income lax (‘cash basis’) Management uses “cash
basis” o assess perfomeance and it provides the bass for the
delemmanglion of the Bank’s dnadends. The “cash basis’
presents & clear view of the Group's underying eperating
resulls. excludng @ nember of ftlems that inlroduce volatility
andior one-off distodions of the Group's cufrent period
perfoomance, These ibems. such as hedging and IFRS
wolatility, are calculaled consistently year on year and do nol
discriminabe between posilive and negative adustments,

i} Botall Banking Seivicos

Retail Banking Serdoks provides home loan, Sofsumer
finance and retail deposdl products and servicing to all Retad
bank cuslomers and non-relalionship managed smald
business customers. In addbon, commission s receved for
the distribution of Weallh Managemen? products through the
felail distnbulion ne baork.

() Bursiness aid Private Banking

Business and Prvate Banking provides specialised banking
senvices Lo relationship managed busmess and Agnbusiness
customers. prvale banking 1o high net warth individuals and
margin lending and irading through CommSes.

(1} insithticnal Banking and Markats

Institutional Banking and Madkets sendces the Group™s major
corporale,  instfutional and govemmen! chents using a
redationship management model based on industry expedise
and insights, The clienl offering incledes debl raising
financial and commodilties price risk managemen! and
transactonal banking capabifies. The mstdulional aquities
business ceased operations during lhe year. Instiuticnal
Banking and Markels has intemational operalions in London,
New Yok, Houston, Japan, Singapore, Malta, Hong Kong,
New Zealand, Besing and Shanghai,

Bl Waalth Managamant

Wealth Management includes Global Asset Managerment
(inchuding operations in Asin and Europe), Plalferm
Adminisiration and Financial Advce and Life and General
Insurance businesses of the Australan operations.

[¥h New Zasland

Hew Zealand incledes the Banking. Funds Managemend and
Ingurance businesses operating in New Zeatand (excluding
Institutional Banking and Markets)

fwl) Bankwaest

Bankwesl is acive in ol domestic market segments. with

lending diversified between the business, rural, housing and

personal markeds, including a full range of deposit products

[wil) EFS and Othar Divisions

The following pas of (he busness afe included in IFS and

Cher Divisions:
Internalional Financial Services ncorporabes the Asian
retnil and business banking operafions (Indonesia,
China, India and ‘ietnam), invesiments in Chinese and
Vielnamese banks. the joint wvenfure Chingse life
insurance business, the life insurance operations in
Indonesia and a fnancial sendces bechnology business
in South Afnca It does nof indude the Business and
Frivate Banking. Insbbubicnal Banking and Markels and
Colorial  Firsl State Global Asset  Manbgerment
businesses in Asia;
Corporate Cenfre ncludes the resulis of unaliocabed
Group support funclions such as Investor Relalions,
Group Sirategy. Markeling, Secrelanat and Treasury,
and
Group wide EliminationsAinaliccated includes intra-
grodp  eliminalion entres ansing on  consolidation,
centrally maised provisions and other unaliccated
Tevenue and Bapenses.

[ alth Bank of Australia - Anniial Repedt 2008 23
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Hote 26 Financinl Reporting by Segments |contimoed)
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Hote 26 Financial Reporting by Segments |comiined)
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Note 26 Financlal Reporting by Segments (continued)
Products and Services Infarmation

Revenus from extemal customers by product o senvice ks disclosed in Mote 2. No single customer amounied fo greater than
10% of Ihe Group's nevenue.

Al o rreak o

Gaograph

Foar Bnded 30 Jumn
2018 20]8 2014

Financial performance and position E10 = o k. m =
Incoms
Agigiraba 3TN BT AT SR 831 ¥rLan BB
Hew Teglard 5,015 1.3 53E 1.5 4,857 0ns
Cthes locabions 2,643 B0 2458 5.4 2078 a7
Total Incoms 44,378 1000 48,527 104, 0 44,318 100, 0
Non-Cirrent Assels
Baigdraka 15,687 .7 TR .7 13998 9.3
Hew Zealand 1,087 Lo =8 L ] 1057 T3
Gt bocations 28 1.9 ;7 1.8 185 1.4
Total non-curmend assets 17,100 1000 15440 100.0 14,452 100, 0

(1) Comparsite infommation Raz been rextsted 1o coefom 5o prezentation in ihe curtent yes.
2] Cirer Inestions indude; Lintad Kingsam, Lisied Sigles, Japan. Singapess, Mala, Heng Kong, inonesls, China, |sdin, Visinam and Seuih Alvica.
431 Men-cument assets includs Progry, plant and squipmest. Insesiments in asseciales Bnd Joinl ventures and infsngibles.

The geographical segment represents the locaton in which the rensaclion was recognised.

Note 27 Life Insurance

ance
The foliowing information is provided to disclose the statutory Bfe insurance business transaclions confained in the Group
Financial Slalemeants and the undarying rmelhods and assumptions used in their calculatons.

All financial assets within the life statutory funds have been determinmed to suppord either §fe nsurance or life investment
conbracls. Reler bo Note 100d) - (gg). The insurance segment resull is prepared on @ business segment bass,

Life Indurands Lif® e Lt
Contracis Camtracts Group
208 5 018 2015 B 015
Summarised Income Statement m £ m wm £ M
Wt prevmipm income and reatesd reverae 2077 1,067 T35 ili- 2412 2310
CuSwird renSuancs premaiTs BypHsms {201) 20 - . (201) [ ]
Cleim aapanse {1430 (1.421) [BR gt {1519 §1.484)
Rsiriurancs moiroeret 2 258 - E 244 256
lrvaitmant rverios (mocluding imvestments in
[Rrm— dpd L] I 7 "2 1265
Increase in contrac fabdities {216 (161} (T (T8 {615 (B
Dparaling inoome m B3 181 =8 [T 1072
Arquindion svpeses (Lo 5} 2} L] (L] (B
W e AN @D e [FEL] 04 (E21] 1B {205 261)
W B VB L B S {11} 10y (13 {113 1245 (21}
Wt profit before incoms tax 426 S 1M 160 S50 i
Comporale mx spense Fa (103 (33 1283 (R0} {138
Poby holdes bax sspanis L] el (# L] {1019} (EeE)
Hat Enﬂl aftar income lax 255 okl o) 108 I 455

132 Ceaenorwaalth Bank of Auibslis - Areusl Reporl 2008

378/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)
oOoOooodn

Note 27 Life Insurance (continued)

Life Imnsrance Life Investment
Cowtracts Comtraots Growp
206 2045 016 2015 2016 015
Sources of life insurance net profit ] 5 M 17 L] E10
The nat proft ater income tx s repressnied by
Ermg of pl d pro® a 09 257 L] 108 X k)
DiMerans b actinl asd planned expar “n 20} o 4 e (20
Effects of changes bo endarying [ 1 = 1 2 1
Roversl of proviously ecognised |osses or lost s tion on
gmuptnFrlEMpmd.beum e [L ] 1 m L] 2 .
Mm,.:n' kit cvlei sty i o o W07 1 i kil 108
Othar movemants E : = 4 Ll 2
Ml profit after incoms tax 245 ETT:] 1] 108 s ey
Life inmamnce poamaums recatesd and eecevable 2460 2377 s 433 2081 2810
Life insstancs claims paid asd payable 1480 1478 1243 1,206 723 774

The disciesure of the components of pel profit afer income tex is required to be separaled between paicyholders’ and
shareholders’ imMerests, As poiicyhalder profits are an expense of the Group and nol atirbulable to shareholders, no such
ASCIOSUNE kS requined.

Life Insurance Lite Investment

Contracia Canlracis Gréap
Reconciliation of movements in 2016 25 2016 M5 2016 015
policy liabllities E1 £ 10 EL] £ E 10 M
Controet palicy Habilities
Sross policy lishites opening balance Aarse AEN [ RE-] 8,618 12811 13 188
Movairand in policy Babites refected in the income Statemant =2 ] 183 Fal TiR B Ll
Contrast contributiont nstognized in policy Eabiltiey ¥ T 218 140 na 147
Contract withdrawals recognised in poboy liabities {50 (5] (1ED §.224) (L2 [§ B ]
Mon-cash movements n (18 . . L] {15
FX translaten adutimet 1 ] kel {10y &1 £
Gross poley labdes doving balirce 4,054 a.752 L X 8,158 12636 12811
Liabililios coded under nsimsurancs
Opering balance 1350 (X25) # . (a7} (L]
esreEis in rensnance sasels {28 321 - - {28} 133
Cioting balance (385) (35T} . 3 [385) (35T}
et poficy lisbilities
Expicied io be realitad within 12 menths 4Te a7 1,872 1,538 2351 112
Expacted fo b realived in maore than 12 months 3,180 21 710 TH 0.000 10442
Total net rrsnos policy labiiies 1,663 3 a6 R #1565 12,281 12854
Copttal Adequacy of The Grow's Life Inswance Company

Under the Life Insurance Act 1955, life Insurers are required 1o hold resenas in excess of the emount of policy kabilties. These
additional ressnves are necessary o suppor the life msurer's capital requirements under s business plan and b proside a
cushion against adverse sxperience in managing long-denn risks, AFRA has issued Life Predential Sandard (LPS) 110 ‘Capital
Adequacy’ for delemmining the level of capital resenses. LPS110 prescribes the minimum capdal requirement for each statslony
fund and the minimum level of assets required to be held in each statulony fund

The table below shows the Capilal Adeguacy Mulliple representing the ralio of assets available for capital over the capital
reserve

FLE 015
Capital Adequacy Multiple ) ) Times Times
The Colonisl Mutasl Lifs Assurancs Sodety Limbed. Susiralia 1. 84 1. 68

Commaradalih Bank of Australia - Anniial Repedt 2008 133
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Note 28 Remuneration of Auditors

During the fimancial year, the Tfalowing fees were pald of payable for sendees provided by the suditor of the Growp and the Bank,
and it% network Srms

Croup Hank
g ] 2018 2me I8
$000 F'00D0 000 b yelei]
#) Audit and audit related services ) ;
Anpdit services
Pei b GO A fm 195778 1E5TE LI Frial 1,489
Heberork Bmms of Pricewalerhoesel oopers Australian fm 4 958 B, 154 A ET
Tistal ierureabon for aust ame: §s 70,555 20,729 11,674 127,108
Ansdit related services
Pricwabirh cu seCoopars Ausvalisn bm 1473 3,402 2,564 2238
Huterork s of Pricwwalerhousel oopers Austraian Sm 1083 i ar4 20
Total remsaneabion Tor audit o aled e e 4,518 3,877 2038 s
Total remunsrabion for sudit and swdit related services N 24701 14,012 14,495
b} Hor-audit services
Taxation services
Pritwwaberh cuseloopere Australian Brm 1215 1,008 1,181 1T
Huberork s of Pricewaterhoesetoopers Austraban fm 1485 1,553 e ([
Tkl remardeabion Tof b releled sarvizes 2880 3in 1.758 2453
Dthar Sardces
PricewabterhouseCoopers Australian frm 4 6,443 4, 394 B 508
HNutwork i of PricowaledhoussCaopes Autiraian fim 123 a0 = -
Total  for cthae ¥ 4084 8,533 4,304 £.508
Total resmumserabion for non=sudit servces T4 8,704 B 150 7.
Jotal rernunecation for sudit and non-aud senices S ey 5,085 Z

41) An psdmonsl snown of 39429280 (2015 30,254, 111:mmmmum:wm«wwm:mcwmumu-meu
Slatements, OF Bz amoind, 57 273197 (2015, $6.295 547 ) relates by susl and ausl-raliled Senics

The Audit Commities has considered the non-audd sendces provided by PricewaterhouseCoopers and (5 salisfied thal the
sendces and the level of fees are compalible with mainsining audtors’ independence. Al such Serdces were approved by he
Audt Commities in accordance with pre-appeoved policles and procedures.

Audt relaled services principally includes assurance and afleslation revdews of the Group's foreign disclosures for oversens
investers, serdces i relaion o reguialory requirements, atquisiion accounting advies as well as reviews of internal control
sysbems and financial of reguiatory infarmation

Taxation sendces included assistance and iraming in relation to tax legisiaion and developments.

Qther sendces include project assurance. reviews of compliance with legal and regulatory frameworks. review of govemance, risk
and cantrol frameworks as well as benchmarking reviews,

Note 29 Lease Commitments

Growip Bank
‘2018 2018 21 2018
M M M £

Leage CommEmants - Propecty, Plant and Equipment
Due within one year Lo ] BT S50 821
Cruwm after ore year but rot faber Than s yean 1247 570 1,872 1, 350
Duw after Bve years ZATE Be1 2212 (2]
Total lsass commitments - property, plant and squipment 4 580 3,024 4404 ZETE

Lease Arrangemants

Qperating leases are enfered inlo Lo meet the business needs of enliies in the Group, Leases are primadly oser commercial and
rebail premises and plant and equipment

Lease renlals are delermined in accordance with marke? condiions when leases are enterad iMe of on rental neview dates

The total expecied fulure sulblease payments to be received are 110 milion as ot 30 June 2016 (2015 5114 million),

134 Cosenorwaalth Bank of Auibyslia - Aresl Report 2008
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Mote 30 Contingent Liabilities, Contingent Assets and Commitments

Details of contingent Eabllities and off Balance Shest business are presented below. The face (contract) value represents the
minximem potential amounl that could be lost if the counterparty fails to mesl ils financial obligations. The credil commmitments
shown i the lable below also conshitute conbingent assets. These commilments would be classified as loans and other assels in
the Balance Sheet on the occumence of the contingent event

Group

Face Valee Credit Equivalent

2048 2018 FL T 2018

Credit risk related instruments E1% m £ m

Guararioss ' %I B 181 B21E 5181

Docurniriany bters of credd 1,308 1,784 1153 162

ok relabeed contingants ™ 2543 2007 2560 1,891

Commitments to provide credt 170,742 168,511 162,067 167,387

Ottt comenitrnants = 1,638 2113 1.350 1,862
Totsl crodit risk relsted insiruments 1E2ATE 177,678 174,255 16REE

Banhk

Face Valan Credit Equivalent

08 2048 Lol A5

Credit risk related instruments E 1 M 5 M

Guarsrises 573 8778 5873 5T

Docurnintany e of ¢redt = 12T 1,704 1,075 1,673

Py o relabed ing L 2568 2007 2560 1,881

Commitments to previce crode 155,448 162772 140,272 145,535

Othar comibmants ™ 1,473 1,468 1,036 1,438

Total credit risk related instruments 1885, 157 163,729 150.B16 155,605

{1} Guaraniess ars uncanditional undensngs given 10 Suppon B abligalicen of 8 cusiomes b thind paries.

12} Documesiary aflers of cradil are undertalings by he Group end Bank lo pry of accepl trafts demwe by & wppier of goods againgl pesertalien of
documents in the weert of payment detaul by o CusSomer.

{3} Pesformance misled contingerts are underakings that oblige The Group and Bank |0 pary Third parties: should o cusiomer Tl (o full o contractusl non-
monelany eblgation.

) CommBnans s geevde codil inchute al sbigations on the pad of the Group and Bank 19 privide eredt facitien, A4 TasiBSes may usire withsud Belng
A upan, [P Aotional Bmounts 88 not Pecesaanly riflee] fbare Eath reqUrsMBTE

{51 Ofar commimenls includs undsnwiling feciises, commarsenis wih Cetain Srewdowns, standsy lsfiers of credit and bl endorusmants.

Conlingent Crodit Liakifies

The Group and Bank i paty 1o a range of financial instruments that give rise lo contingenl andier fulure abdilies These
transactions are & consequence of the Group's normal course of business to mest the financing needs of its customers and in
frBnaging s own sk These financial instruments include guarantees, lelters of credt, bill endocsements and cher commilrents
o prowide cradit

These transactions combing warying levels of credit, inferest rate, foreign exchanges and liquidity sk, In accordance with Bank
palicy, exposures (o any of these Iransactions (nef of collaleral) are not carried at & level that would have 8 material adverse
effedt on the financial condilion of the Bank and % conlralied enlities

Commitments o pronédes credt inclece both fed and varable facllies. Fixed rate of fixed spread commitments extended o
custamers that aliow net sefilement of the change in the value of the commiment are written options and are recorded at fair
value. Other commiments mciude the Group's and Bank's obligalions under sale and repurchase agreements, outright forsard
purchases. foreard deposits and underatiling faciities. Other commiEments aiso include cbligations not olherwise disclosed
above b extend credt, which are irrevocable becauss they canndt be withdrawn al the discretion of the Group o Bank wilhout
the risk of incuming significant penally or expense. In addition, commiments to purchase or el lcans are included in cther
comemilrents.

These transactions are cabegorised and credt equivalents calculated under AFRA guicelines for the risk-based measurement of
capital adequacy. The credt equivalent amounts are & measure of polential loss bo the Group m the event of non-perfomance by
the counferparty.

Under the Basel Il achvanced inlemal ralings based approsch for ared® sk, the credit eguivalent amounl is the face value of the
transaction, on the basis that al defaull the exposure is the amount fully advenced. Only when approved by AFRA may an
exposure |2ss than tha! fully-advanced amount be wied as the credd equivalent exposure afmounl

[ alth Bank of Australia - Anniial Repedt 2008 135
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Note 30 Contingent Liabilities, Contingent Assets and Commitments (continued)

Contngant Cradil Liablliles {comlinusd

As the potential loss depends on counterparty pericrmance,
the Group ulilises 1he same credil policies in making
cammitments and condfional coligations as ¥ does for on
Balance Sheet nstruments. The Group and Bank fakes
collateral where R |5 considersd necessary to support off
Balance Sheet financial insirumenls with credt risk. If an
evend has occumed thad gives rise (o a present cbligation and
it i% probable a loss will eventuate, hen provisions are raised,

Failirne to Sonfe Risk

The Group is sulject bo 8 credit risk exposure in the event
that ancther financial instilution tails lo seffle for Hs payments
clearing acthities. in accordance with the regulations and
procedures of the following clearing systems of the Australian
Payments Cleanng Associabon Limiled: The Austrafian Paper
Cleanng System, The Buk Electrondc Clearing System. The
Issuers and Acquirers Community and the High Value
Clearing Syslem (only il operaling in “fallback mode™). This
credit msk exposure is unguantifiable in advance, But is wel
undersicod, and i exinguished upon settlement following
each exchange durng the business day of al Bam next
business day

Litigation relalod Contingent Liabilities

The Group is not engaged in amy ltigation of claim which is
likely to have a materally adverse effect on the business,
financial condtion o operating results of the Group. For ail
litigation exposure where some loss is probable and can be
relishly estimaled an approprale provision has baen made.
Liigation relsted contingent liabilies of 20 June 2016
incliided:

Srormr Financisl

Clags aclion proceedings were commenced in Ihe Federal
Court agains! the Group in relation to Stomm Finencial on
1 Juty 2010, The headng of the proceedings concluded in
Mowvember 2013 and judgrment was resarved

The parlies exchanged a Deed of Settiernent in an attempl to
resolve the class action on 27 Februery 2015, and lhe
Federal Coud approved the proposed seflement on
T Julty 20115, The settlement of the Class action procesdings
has now been implemented in pocordance with the Deed of
Saltfemant dated I7 February 2015 and the orders of the
Court

138 Cosenorwaalth Bank of Auitislia - Areusl FReport 2008

Excoption Fee Class Actions

In May 2011, Maunce Blackbum anncunced that it intended
to sue warous Australian banks with respect lo exception
fees. Proceedings wers issued against Commeorwealth Bank
of Australia n December 2011 and against Bankwes! in
April 2012, Heither claim has been progressed and both have
been stayed since Bsue, pending the oulcoms of simidar
proceedngs against ancther bank where an appeal process
ta ke High Couf was commenced. On 27 July 2016 the High
Court handed down s Judgment dismissing the appeal The
Procesdings agains Commonweaith Bank of Ausirilia and
Bankwest are axpecied 1o be dscontinued,

Ciher Contingent Liatiifies
Services AgrnmmT s

The muamum confingent linbilky for terminalion benefits in
respect of sendce agresments with the Chief Executive
Officer and other Group Key Management Personnel al
30 June 2016 was 5.0 milllon (2015 54.9 milken)
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Note 31 Risk Management
Risk Managamanl Framawork

The Group has an embedded Risk Management Framework
{Framework) thal enables the appropriste development and
implementation of sirategies, policies and procedures to
manage s ks

The Framework incoporates the reguirements of APRA's

prudential standard for risk management (CPS 2200, and i3

supported by the thres Key documentary components

*  The Group's Risk Appelite Statement adiculabes the bype
and degree of risk the Board is preparsd fo accepl
(appefite) and the maximum level of rsk that the
inslitution must operale within folerances)

*+  The Group's Business Pran (Flan} summarises the
Group's approoch fo the implementation of s siralegic
chjectives. The Plan has & roiling three year duration
which also lakes inlo considerslion malenial risks arising
from s implementakion
The Group's Risk Management Strategy describes sach
raberial nsk, the spproach faken bo managing these
risks and how this is operationalised Ihrough
govemance, policies and procedures.

This framework requires each business to plan and manage
the outcorme of its risk-taking acthities inclding proactively
managing its risk profle within risk appetite levels; using risk-
adusted oulcores and considerations as part of its day-lo
day business decislon-making processes. and establishing
and maintaining approprate nsk confrols.

These documenis. together with the key operational elements

described below, offer the Board the opporiunily Lo direcl

management in 5 sk taking activities and facilitale dalogue
between Board and management aboul risk management
pradtices.

Risk Govermanca

The Group i commilted (o ensuring that 5 risk manogement
practices refect & high standard of govemnance. This enabiles
Management to underake, in an effective manner, prudent
risk-taking acliities.

The Board operates as the highest level of the Group's risk
govemance a9 specified in its Chamer. In addtion, an annual
declaration ks made by the chair of the Beard and Risk
Commiltes 1o APRA on Risk Management reqirements as
set out inthe prudential standard (CRSZ20).
The Risk Commilles oversees the Framewordd snd heips
formulate the Group's risk appelle fof consideration by the
Board, In particular il
Reviews regular reporis from Manaperment on the
measurement  of sk and the adequacy and
effectiveness of the Group's risk managemen! and
intemal controls systems:
Mondors the health of the Group's sk cullune (via both
formal reports and through s dislogues with the risk
leadership l=am and execubive management) and
reports eny signficant issues to the Bosrd. and

*  Forms a view on the independence of the risk function
by mesting with the Group Chiel Risk Officer (CRO) at
he will of the Committee or the CRO

The Group risk management struclure i 8 Three Lines of

Defmual.emmudu which supports the Framework by
Reinforcing thal risk is best owned and managed whers
il etcurs = 5o the business (Line 1) is responsble for the
mahagement of fsk,

*  Hewing & separale group of expedenced stall with
specific risk management skills iLine Z) 1o faciilate the
development of, and monitor f measurs the effectiveness
of the nsk management process and systems used by
Lime 1; and

*  Hewng an independent third group (Line 3) provide
assurance to the Board, regulabors and  ofher
stakehciders on the appropristensss and effectivensss
of tha actrities of Lings 1 and 2.

Risk Cublira

Risk Culture is the collection of values, ideas, skills and habis.
Ihal equip Group employess and directons 1o see and 1ak
sbout risks, and make sound judgments in the absence of
definilive rules, regulations or marke! signals.

The Group regards risk culture as an aspect of overall culture,
#s such, the Group's nsk cullure flourishes within an
crganisational context that emphasises and rewards inegrity,
seoounbabilty, collaboration, servdce and excellence. This
encourages employees al all leveds (o “speak up” il they
believe the Group @5 & whele, their pa of he organisation or
specific colleagues are conspicucusly fading 1o uphold those
values, damaging risk culture of taking dl-considered risks.
AFRA requires the Group Board to form a view regarding the
efiectiveness of the institulion’s risk culture in keeping risk-
taking wihin appetfe, and 10 [ake any comestive action that
may be approprinbe.

Risk Palicios & Procadurs

Risk Policies and Procedures phoside guedance to the
tusiness on the management of each material risk. They
suppon the Framework by

«  Summansing the principles and practices to be used by
the Group in identitying and assessang its materal nsks;

*  Qullining 8 process for moniloning, coammunicating and
reporting risk isues. including escalation procedures for
thie reporting of material risks; and

*  Quantifying the Bmits (risk tolerances) for major risks and
stabing sk actons bo which the Group is intclerant.

[ alth Bank of Australia - Anniial Repedt 2008 137
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Note 31 Risk Management (confinued)

Rizk Managemanl fnfrastruciune

The Framewoak is supported by the following Group-wide

prOceLsEs;

A Management Information System o measure and
aggregate maberial ishs across the Growpd

A Risk-Adusled-Performance Measurernent (RAPN)
process which is @ means of assessing the performance

Malarial Risks

of & business after adustnrent for £5 risks and 5 used as
& basis for executive incenlives; arnd

An Enbernnl Capital Adequacy Astessment Process
(ICAAP)  used, i combination with other risk
managernent practices (incleding Stress tesling), lo
understand. manage and guanlify the Group's risks. the
autcores of which ane wsed o infanm risk decisions, set
capital buffers and assist siralegic planning

A description of the mmer nisk classes and the Group's apprc-am Lo managing them is summansed in the Tolowing lable:

Risk Type | Destription | Gowerning Pobches and Key oy Limits, Standaits and Meadirensend
Management Committess Approaches
Credit Risk | ot risk s tha potental for loss I anuﬁiugpm The foilowing key creos risk palikcies set
dreder i Mote 323 arising fom the falure of a ausiomer o0 mp:mm Pringigles. | Sfedit portiolio concentration limits and
countsparty b mast Feir ﬂm:l Flﬂ-n "dc'nrﬂlhhl\. - Large Grodt &x Peliy:
eblgations b the Cieup. AL porfehs ith Appelite. Pty d
imen, credi risk ikt sasasselin R“m'ﬂlﬂfﬂ : wn‘ Riek E*g:ﬂmr F:::p
: . Smchor Concen -
rhlu lmgiﬁnmdw'ﬂ dllnc-nd - Cﬂmmdn el Hry ok
Crignation, Hioning, § E‘ et pradet
otwporuras e grographical regom, WesificationFulfiment, and l.rll'nmlgld within limits and sandards
indhisiry sects and productufportfolo Whais of Lids Servieing]. 180 i1 e Gioup Lavel FRAS, BU Leval
By RAS and Cres¥ Portiolic & Product
Key Management Committes: Standards
Exscutive Risk Commizes
Tiha v s ok of crodit risic s premarily
B o @8 APRA accrndtod Advanced
Intermal Rabegs Based (AIRE) apgeoach
{mib=it sOme sxposues ank subject to the
= [=)1 8 The e h
uans uagemantal BiAsLLmat o0
hmhnmmlm suppoted by
Fytical books [ dineg 5 ds) i
i pocted and pacted ks
within the cracit portiolo.
Market Risk Warusl i /5 Ton fak (AL FErGel 0E6S | Gowerning Policies: The Geoup Marel REER Polcy 380 Emas
{including Equity and prices will change and thatthis = The Growp Market Risk and standards with respect to the followng:
Rink} may have an sdverse effect on the :h;ﬂlﬁm hldﬂmlw ~ :‘lﬂl‘ :m:-':- i g
afitabdity andiar ned worth of Bhe arkit an + interest Rates Ritk int
YN gm.m T'hjluncm:tw;h Trading Bl Polcy (IRREEy, !
inberost rates. foreign exchenge rates. bl : m:::.;::;ﬂ L Ll]
w’::‘:",', O B e | KeyManagement Committer: | - Macket Risk i Insurance Businesses.

undwrhying opeating leases at maturity
et ponichaal valon rigk),

Aot and Linbdity Commitise

The réipactve meatursment approacheg
fior the underkying market isos noted above

mclude

alue ot Risk {vaR), Stress Testing;
+ Mafisl Valoh Seeaiiaty, Ml Inlstasl
Eamings ak Rizk;

Proft & Lo Adpraiment Account
Balance. Aggregete Resdusl Valus
sk Wighted Exposure. Aggregate
Residual Vakss Risk Margin: and

* igoragels Potioko Limit

Liguidity and Liquidky etk 1z the combined nizks of
Funding Bisk nof g aibde o mset Enanceal

Mmt i mﬂlnupuq.i-ﬂyﬁdlnnwtldq
= Group Liquiddy Risk

and Strtegy Sets brls and andands with
Palicy and respact be e following:

irales b Mobe 34) chSgnbiont af thiy Bl dus (hndng

Tiquedity tik), and that Eouldity in Srmegy

nancis) rarkets, such as the market
for dabt secunties, may reduce
signifleanthy (m et liguicity riak),

Ky Maragement
Aszet and Linblity Commitie

* The Liguidity Coverage Rato, which
requines hiquid assets exceed modelied 30
Comenites; day piress ounlows,
; Aaditional market and idosynonbe siress
best seanarios; and
= Limits that wet behecancet for the sources
A b of lindng,

The measorement of bguidity rak uses

enar anakysis, covenng both:

© CEaaat stavariot, whith avting the
Eshaviour of cath Sows in adverse
et aling EreumiEanea s dhd

* “Going concem” scenaros, which nwsess
bettaviour of eash Sows o ordmery
operating circumsances
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Note 31 Risk Han:gmnt {continued)

Wistarlal Rishs io:

Management Committess Hpproaches
Operational | Operstonal sk is sk of seondenie 1085 Gowverning Policies: | The Geoup Operational Rizk Massgement
Risk mmmmmm = Group Cpentional Risk Framswork wets bnits and Sandards with
poople, vy o Management Framework it b i Rl owing
r—p— ¢ Inveatigaten and reperting of ke, eomplanca
Koy Mansgement Commithees: ard near v incidents:
Exgcuthng Cosmm e, s Cu'rprlhﬂrlmﬁﬂ: and Controd Salf
Data Gowernance C it contrad a ard issues
m-g-mtprmun:.-nu
mm‘nmtmn [ﬂm;ﬁdﬂulnm
Rtk Aspasamenly)
The msasuisrend of operalonal rsk = based
on an APRA accredibed Advanced
Mea FApp h {Eome ap e
tubject ba glandar dived), The apprasch
combénes mternal and sxdemal loss expanence
and business judgements capbured throsgh
i Scenarnia Analysis
Compliance Gomplance sk m the ek of legal or Poliches: The ey bt with respect o comphance rsk
Risk reguistary sanes | ||+ Groop Opeestonel Risk are ot via the Group Operational Ritk
loss, o loss of repuiabion that the Maragarant Fm Management Framework. ‘I"hlnGrW
Grosap may incur o o resolt of s falure | " £ Frsx Manag Coemipli Reisk Mansg Fi & seby
ta comply with it Comgliance & ;"""""“"" sandards with rewpect b e understending of
Chlgations i R ohigations, esmbishin mi-un-'vu
Murm P Polcy i l'ﬂlrlwﬂ?.-.- L%
Complance Oblgations sre formal . w,‘ﬁm
requiremants thak may arse from m“wﬁ“:m'
varous sources including but not Ptn Choviniines © AL The measurement of complance sk is
lirnied bo; hawc pgulaton. legilation; undectaken within the opersscnal fsk
industry standards; rules: codes. or appraach,
ieidalinies
Insurance Irsuranes ek is B S of loe o ba Governirg Poliches: The foery bt and standands with fespact ta
sk incraasss in policy beamelis arising fiom | = Peodud M Podc 0 risk aen wed via the end-bepnd

varations in the incidence of severity of
ingured swents.

In e ife nnarance busaes thiv aries.
pematlly threugh mortalty {death) or
micrhidity (iBness or njury) claims being
greater San axpected, In the gendral
Ingurames Businiss, vanabiity arisey
rrginly through wonther relsied
incidents and simdar evente. as wall as
peneal vanatidity in heme, motor and
brorwad Insurancs clsm anmcaants.

InuPAR R K B covidd Iadegquacy
n product design, prcing. undereTiing,
clairm mandgement and recRurasce

g | a3 wsll &% vanations in
policy lapses, Sevicing supensas, and
Spticd Lak e up ralad,

Underwriting Polcy, Sema
Managemaent Palicy and
Reinswrance Mana

Paley (ead-lo-end policies ol

nsurance writing businesses).

Hiy Management CommiiTees;

Exmeithis Coon ik
of inamance wiiting businesses

policies of inguresce witing butinetwe:. The

el methods indude;

* Sound product design and pricing. bo snsure
that customary eadeitand the extenl of ther
cower amd Bat premaums are sufcant o
cintid thed Fikkt Fradlvied!

* Pogele review of insurance sxpanience, so

thiat g ockee] diegn, obey KRk and

PG AN teund,

CHakM g MANS Gamans bo enswe that dairms

are paid within e agreed poicy terms and

that genuine claims s paid o3 500 85

péritiie after decumentation is recsterd and

roasonabie imvestgations are endertaken:
and

« T of & ik B
mmmmmp--.ﬂrmnm sppente

Insuranc e risk is measured using actuaral
techniques which are used 1o estabinh the
iiksdihood and w of postitie insuninde
cluma. Insrancs ik m furtfe mentonsd with
koy Enancisl end parformance malncs. such as
love rvtsn, new butinest vwolumes and lapue
FaeE
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Note 31 Risk Management (continued)

W aterial Risks (continge
i Type B - S ey Wiy L, W e v -
Management Commifiees Approsches
frategic Risk Strategc Risk i the nisk of sconom: | Gmm [ Th-ﬂllf'irl':hmd skaridasrds with mp-u:tll:n
lows ansing from changes in the = Group Rivk Masagemen| siralegic risk ans st via the Board's
s g it d by Strategy (RS} contsidention of Group and B sirsteg plans
macroeconomic condtions, and the most significant risks {oursnt and
competitve foroes ok work, Hey Management wmaenging) arsing from thess.
behnology. regdntory o socisl Commitiee:
trends) or inbemal weaknosses, ssch Exscutve Commites Earategic risk s s red Usng & Comisnaton
a3 8 poorly implemented or Bawed of padgemantal amsessments captured through
whrabegy. Seenacio Analysis and an internad proft
| shmulebon modal,
Reputational Aegutatcnal mk anes fram negative Gorverning Poliches: P il acherin Rag d imp (L]
Rk Poreaphan o Beh part of suniomers, = Group RMS god B% AN of 8l cther matanial
countarparties, sharsholdes, = Group Rigk Appatite riiks. In addition, the Group:
Eveglore. dett holdess. markel L + Sete clear behavicursl standards {av vt
analysty, negalators and other 1ek = = of Prof al outin the Group's Risk Appette
slakehoiders of the Group. Procice Sstamant) and Group-wide regqoinements
= Envionirmeis] Sosial ansd of leadership that wapport the Group's
Gevemangs Lending Polcy wition nd viskies; and
* Hata Suctsingbiity frsmewodk whach
tha n it
—— Emceenantal. Sociul wnd Covemnance
Exscutve Commiten {ESG) rinkes
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MNote 32 Credit Risk

Credit Risk Manasgormond Principles and Partfollo
Standards

The Group has clearty defined credt policies for the approval
and managermant of credt risk. Formal credt standards apply
o all credit risks, with specific porifolio standards applying to
all majcr lending areas. These se the minimem requirements
in assessing the infegrity and ability of debtors andior
couniemparties (o mest their contracied fnancal obiigations
for repayment. acceptable forms of collateral and secwnty and
the frequency of credit peviews,

The principles and potfoie standards are designed to
achleve pomiclio cubcomes thal ane consistent with the
Group's risk appetite and riskretum expedations.

The Cradit Poifolio Assurance uril, pai of Group Audil and
Assurance. reviews credil portfolios and business unil
complinnce with policies, portioo standards, application of
redit sk ratings and other key prachices on a regular basis
The cred risk partfolo has bwo Major Segments:

{i} Retall Managed Segment
This segment has sub-segments covenng housing loans,
credit cards, personal loans, some leasing products. some
unsecurad commencial lending and most secured commercial
Eending up 1051 million
Aulo-gecisioning is used to approve credil applications for
elighble cusiomers in this segment. Auto-decisioning uses a
Scomecand approach bassd on the Groups historical
expetience on similar applications, information from a credt
referance bureau andfor frem the Growp's exisling knowledpe
of 8 customer's behaviour
Loan applications that do nod meel scorecard Aulo-
decisioning requirements may be referred o 8 Risk
Management Officer wilh 8 Personal Credft Approval
Authority (PCAA) for manual decisioning
Afler |oan origination, these poifdics are managed using
behavioural scoring systems and on @ delinquency bamd
approach. e.g. aclions taken when loan payments are grealer
than 30 days past due difer from actions when paymaents are
greater than B0 days past due. and are reviewed by the
redevan! Risk Managemenl of Business Linil Credl Support
Team
i) Rigk-Raled Segrsdl
This segment somprides commercial exposures, including
bank and soversign exposures. Each exposure is assigned
an interal Cred Risk-Raling (CRR) based on Probability of
Detaull (PD) and Loss Given Default (LGD)
For cradt rick rated exposures either a PD Raling Tool or
weper judgement is used 1o determine the FD, Exper
judgement is used where the complexily of the bransaclion
andior the deblor is such thal it is inepprepriate to reby
completely on o salistical meodel, External ratings may be
used as inpuls info the exped judgement assessmenl
The CRR is designed to:
*  Ald in assessing changes 1o the clienl quality of the
Group's credil portfalio:
Influence decisions on appfoval, managernent and
prcing of individual credit faciities; and
*  Prowide the basis for reporing delais of the Group's
crec portfoiio,
Credfl fAsk-raled exposures are penerally revfewed on an
indhvidual basks, at least annually, aRhough stmall transactions

may be managed on & behavioural basis after their initsal

rating at origination. Credd nsk-raled expesures fa8 within the

falleradng calegories:

*  "Paszs’ = these credit facilities quality for approval of new
or increased exposure on normal commercial lerms; and

" “Traubbesome of Impaired Assels (TIAS)" — heoe ahedd
facilities are not eligible for new or increased exposure,
unless it will protect of improve the Group's position by
maximising recovery prespects or  to  facililate
rehabilitation. Yhere a chent is in defaull but the Taclly
is well secured, the facilty may be classed as
troublesome but not impaired. Where o cient's faciity is
nct well secured and a loss is expecied. the faciity is
classed ns impaired. Reslructured faciities, where the
criginal contrachual arangements have been moddied Lo
provide  concessions  for  the  customer's  Snancial
dificulties, are rendered non-commercial 1o the Group
and considered impained,

Drefault is usually consistent with one or more of the Tolowing
The customer is 90 days of more owerdus on a
seheduled eredd abigalion repayTrent. of
The customer is unlikely to repay their credt obligation
1o the Group in full withoul toking aclion, such as
realising on avadable securty.

Cradil Risk Measuramen|

The measutement of credt risk uses amalfical tools by

calculate both: (i) Expected, and (i) Unexpetied Loss

prebabilities for the cedt potfolie. The uvse of analyical ools

Is povemed by a Credit Rating Govem ance Commities.

(I} Expacted Loss

Expected Loss (EL)is the product of.

« PD;

*  Exposure ot Default (EAD), and

. LGO.

The PD. expressed as & percenlage, is the estimate of the

probability thal & chent will default within the neat 12 months.

It reflects & client’s abilty o genevabe sufcient cash flows info

e future Lo mest the lerms of all their cradil abigations with

the Group.

The dolinr amount of EAD is the estimale of the amount of a

facility thal will be cutstanding in ihe evenl of default

Eslimales are based on downlum economic conditions. For

defaulted facilfies it & the aclual amound ctstanding st

default

For non-tgefaulled commillled faciilies i = based on the adiual

amound culstanding. plus the undrawn amaunt muliplied by a

credil comasrsion fadlor which represents the patential rate of

comversion from undrawn 12 months prior bo default to drown

ol defaull, Fof most comemiled facilities, the Group applies a

credt conversion factor of 100% 1o the undrasm amount,

For uncommitbed facdities the EAD will generally be the drawn

bakancs only.

For retail exposures, a modelling approach can be used

based on faciors including imit usage, amears and loan type

le segment accounis info homogenedus pools for the
calcutalion.

LGD expressed as a percentage, is the estimated proportion

of & fachity Mcely to be lost in the event of defaull. LGO is

Impacted by

¢« Type and level of any colateral heid;

[ alth Bank of Australia - Anniial Repedt 2008 41
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Note 32 Credit Risk (continued)
Crisdii Risk Measumarmond {oontinaed
Ligquidity and waialdity of collateral,
Carmying cosls (effectively the costs of providing a facility
that is mot generating an interest return); and
Realisation costs,
Viarious factars aré considered when calculating PD, EAD
and LGD. Considerations inclede the palential for defaul by 8

bomower due to sconomic, managemenl, industry and other
risks, and the miigating benefils of any collateral or security

{il) Unoxpocted Loss

In addition to EL. a more stressed loss amount &5 calculafed,
This Unexpected Loss estimate drectly affects the calculation
of regulatory ond intemal economic capital requirements.
Reder to the Group Operaticns and Business Seitings section
and Mole 25 for information relating bo reguialory capital
Credil Risk Milgation, Collateral and Ciher Cradit
Enhancemants

The Group hes policles and procedunes in place sefling oul
the cicumstances ‘whare scceplable and  sppropriate
collateral is lo be taken fo mitigate credil risk, including
waluation parameters, review frequency and independence of
walugtion.

The generad nabure of collaterall that may be taken, and the
balances held, are summarsed below by financial assel
classes,

Cash and Liguid Assels

Collateral ks net usually scught on the majorty of Cash and
liquid asset balances as these hypes of exposwes are
generally considered low nsk. However, secunties purchased
under agreement 1o resel are collateraised by highly liguid
debt secunittes. The coBateral relaied to agresments to resell
has been legally iransferred to the Group subject 10 an
agreement to relum them for a fed price.

The Group's cash and liguid assel balance included
511,629 milkon (2015 516,028 milkon) deposibed with central
banks and is considered to camy kess credi sk

Recelvables Due frem Other Financial Institutions

Collateral s usually nol sought on thess balapces as
exposwes are generally considered to be of low risk. The
exposufes afe mainly shoft larm and fo relathvely bow fak
banks (Rated A+, AA- of befler),

Trading Assets at Falr Value through Incomae Statement
and Avallatde-for-Sale [AF 5) Investmeants

These assels are camed af fair value, which accounts for the
credil risk, Collaberal is not generally $cught from the fssuer of
counlerpany however collaleral may be implich in the Lerms of
the inslrument (&.g assel-backed secunty), Credit derhvatives
have been used boa Emiled exbent to mitigate the exposurs to
credil risk,

Insurance Assels

These assels are camed alb fair value, which accounts for the
credit nsk, Collateral i5 nal generally sought or provided on
these types of assels, cther then a fwed charge over
propedies baciing Ausiralian motgage investments

In miost cases ihe credil risk of insurance assets is borne by
policyhoders. Howewer, on cerlan insurance conlradts the
Group releing exposune to credit sk

142 Cosensrwaalth Bank of Auityslia - Aresl FReporl 2008

Other Assets al Falr Value through Income Statemant
These assets are carmed al fair value, which accounts for the
cricht sk, Cradt dervalives used 1o mitigals the axposurs o
credh risk are not significant.

Daerivative Assss

Thie Group’s use of derivative contracts is outined in Nete 10
The Group is expodad to eredil Aok on dervalive contracts,
which anses as B result of counterpary credit risk. The
Group's exposure to counlemparty credit sk is affected by the
nature of the redes. the crediteorthiness of the counterparty,
netting, and collalenl amangements,

Credt nsk from derfvalives B miligated where possible
(typically for financiad markets counterparties. bul less
frequently for cofporate of gowemmenl  countemanmies)
through netting agreemenls. wheteby derivative assels and
liabilites with the same counlerpary can be offsel and
clearing of irades with Central Counterparties (CCPs). Group
policy requires all metling arangements lo ba  legaly
documented. The International Sweps and  Dervatives
Associglion (ISDA) Matler Agreement (of olher dervalive
agreements) are used by the Group as an agreement for
documenling Creef-the-Counler (OTC) derhvatives,

Collateral i5 obfained agans! dervalive assels, depending on
the cedtworthiness of the coanterparty andiar nature of the
transaction, The fair value of colfaleral hefd and the polential
eMect of offesl oblained by apphing master netting
agreements ane disclosed in Note 43,

Due from Controlied Entities
Collaferal is hol ganarally laken on thess inlengroup baldnces,
Cradit Commitmants and Contingen Liabikities

The Group appies fundamentally the same risk managemenl
policies for off Balance Sheet rsks as it does for ifs on
Balance Sheet risks. Collatersl may be scught depending on
the sirength of the counterparty and the nature of the
transaction. Of the Group's off Balance Sheet exposures,
556111 million (2015: 93,047 million]) are secuhed,

Loans, Bills Discounted and Other Recelvablos

The principal collatersl types fof loans and receivable
balances are:

Madgages aver redidential and commarcial real e4late;

Changes ower business assels such as cash, slock or

scrip, inventary, fived assets and accounts recehables;

and

Guaranlees received from third panies,
Collateral $ecurlly, in the form of real eslabe of & charge over
income or assels, is genenally taken excepd for govermment,
bank and cofporabe counterparties thal are often externally
risk-raled and of strong Enancal stondng. Longer ferm
consiEnes finance, such as housing loans, is generalty
secured ngainst real estsle, while shot term rewvabving
consurmer credi is generally nol secured by formal collateral
Specifically, the collaberal mitigating credt risk of the key
lending portfolics is addressed in the table “Colateral hedd
against Loans, Bills Oiscounted and Other Receivables’ within
this nobe.
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Note 32 Credit Risk (confinued)

Maximum Exposure t Credil RIsk by Industry and Assel Class

bafore Collalaral Held ar Difer Crodil Enhancemants

The tables below detail the concentration of credt exposure assets by significan] geographical locations and counterparty types.
Disclosures do nol take into account collateral held and other credil enhancements.

Group
At 30 Jane 016
Bank e Other
agrk and Cther Home Conadr- Oaber  Finamc- Comm and
Bowerelgn  culure  Financial Loans  wotion  Persomal ing  Indusi. Cther Tatal
M Ll EL] M b M b L . b
Austrafia
Cradi risk sxposures relating to on Balanoe Sheat assets:
Cash and bquid sssets . - 10,871 . . . . . . 10,971
R divaldion. ch Hors atfar
Snancial nitthations = = 2,430 C C] = ] 2 = 280
Axsats ol fair valus Biough
Icomi Sapterwert
Tradng 18,783 H 1,553 - - - - 13,900 = Ea RS
IASLFENDE 1402 - 5,08 - - - - By - 11,948
Dither 43 & 532 - L] - k s 5 1480
Deviatron pxsmts 1602 115 ,heF . LEK] . - LT . e
Avniable-for-sale invesiments 43400 . 3,856 . E . E =1 E BE09T
Lo, bt o i
ared i rocarallen 5,700 T W 00ASE AL FEE ¥ 554 13108 - LR
Bank acosplances 2 ar L] - fisk . - a4 . 1,15
Other assats 1 1,501 4 1,848 e 1 E [ e ] T8
Total on Balsnce Shaeet
Austraiia 0,143 By G 2TE £10, 160 J.5u8 FRE R 5,540 155,705 15,090 TiT.A60
Credt risk axposures relating io off Balwvce Shest assets;
Guararises L=} 12 HE £ =2 ] - 4,515 - 5847
Loan commibments. BS0 1406 B.20r 18- Ty 2rar 22957 - L - 1018
Ot =i et k) i 1,908 Eo) a8 1 " 1572 . 4,818
Taotal Ausiralia 71,111 B A5 04,035 ATRES 7HT A0 /557 18 e 15,700 R A 50
Dver sans
Crodit risk sxpoRunes relaling 1o on Balance Shoeet awseta:
Cush and bguid susets . . 12,401 . E . . . e 1240
Recsivablos cue from othar
fnancial nathdions - - 8661 - - - - - - 861
Asuets ot fair value Teough
e SIEeee
Tradieg ) = 1,550 L CJ & = 403 o A
nEEEnCE - - 24401 - - - - " - 240
Devieative assets g n 4,620 - - - - & 514 = REAES
o i b Pl v eElTreBn 2,507 - 3,068 - - - - 148 E 12801
Loasn, bl discounted
wrd i rochrvaling 184 744 5,050 L1 Fird Wi 1718 ki Fal it - w8165
Bank acceptances " . = . E . w Fir . T
Othar ssseis ™ 7 * M7 e = & ¥ 30 FALL 3,587
Total on Balance Shiet
e — HARh B A LI L F 1725 i 452 FAL 150,210
Credt risk axposures relating to off Balance Shest assets:
Guaraniees 1 4 &7 . 53 . . =1 a 155
Losn commibments ni Y 2,6k Fa08 T 1,540 3 LW e i
Qther commimnents 43 . - - 1 - - 852 . 695
Talal Gvirssss 20543 /608 41,230 54,601 B0 3665 F=l A58 AL 180,090
Total grass credit risk ULEH  NOFY  WANITA  S02®SS Sl SOB1 BTHT  m4EENZ 7450 1120440
{1} Lowrs, b Sicounted and cifee receivabing b presented gros of p e femip and d Income on isae recshabNd in line e

Fadie 12.

{2} For M parposs of reconciing be he Batance Sheel. "Oiher assels” pradominantty comprises asseis which 0o nal ghve rise lo credil sxposare, Including

Property, plant and squlp . I
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Note 32 Credit Risk (continued)

Maxlmum Exposure [o Crodil Rish by Industry and Assel Class balore Collaleral Held or Otbwer Credil Enhancomants
Group
AL 30 Juns 2015
Bank LTE 200 Dihar
Agri snd Gthes  Home Consie- Other  Finans- Comm sad
5 i 4 Fi dal  Loans  wcthom Porscnal ing Indlust. Cther Total
M EL] £ EL] E L] ™ E20 E ] £ E
Anrsralia
Cradit risk exposures relating (o on Balance Sheet assets:
Cath and lguld sisets - - 15930 - - - - - - 15050
Recekables due from other
Eraecial instdutions ' B a 4,141 a = . 5 P i 4141
Agvet o fir value thiough
\ncorme Statement:
Tradng TE4TT - 2087 - - . - 10,267 s 2an
Friurante 696 - 7,268 B - = = 3885 H 11850
Dthar 85 - 470 - - - - 615 - 1.180
Durvative aviels 22 15 e = 48 v J LA & 762
Awnil bt o os b i mEbTHRRE S 34 TRh . 28510 . . v . 1,040 N [ e
Loarns, bl discounded
and o et 511 6,258 18157 3B3L174 a7 mans 8358 17557 - 61058
Bpnk gcoepisnces 2 1,288 [i4] . 353 E . - B 178
Gther assats ! TS a7 5,455 608 70 &1 4 859 12.838 20808
Totad on Balance Sheet
Aassiralla 53,654 7,708 100408 303 TEZ A18d M B0 41,2 1230 TE1 528
Cradit rish exposures relating to off Balancs Sheot assets:
Gasaraniees 108 T 148 45 678 7 - 4,758 . 5762
Lisan comminiemty ETT 1,585 1S BA4AT 3%y Rels - 40482 - 13T
Other commitrments. S0 LE] 1727 24 T 2 164 2,263 * 2117
Total Australia 54, 380 8,331 114,128 450 288 7888 4978 L 188,725 12,838 881,202
Overseas
Cradit risk exposures relating 1o on Balance Shoat assets:
Cash snd quid svssls - - 17477 - = - = - s 17T
Rubcibyablid d o othid
il institutions . . mg22 . . . . . . Lk v
Asapls 1 fer walue thiough
Ineerrn Statersct
Trading nLoe o 1,358 . - " - 1,228 * T
lrsurarce . . 2018 . - . . - N 228
Cthar = a 8 - . . - - - ]
Darrvative asupls bl 4 SRR - - - - 1910 - BAR2
Avalisble-for-sale irvestments 7082 . 3133 - - . - 1rd - 10358
Loans, by disoountad
and other receivabies ' 12929 7,080 TSI 3AETT &7 114 58 12509 - BLATD
Bank gcceptances - - - - - . - 220 . o]
Dt aaats ||| 45 . 743 1 1 19 54 7 1,685 2628
Total on Balance Sheet
OVITERaES H, 788 B4 47088 306TH 208 1,147 12 16,464 1,685 135883
Cradit risk exposures relating 1o off Balance Shes assers:
Guarenises ] 3 &0 . L] . - 268 N 418
Lisan fereen it E12 584 1,401 L 154 1,711 3 16,060 - M7
Cther commitrmnts T - - - 5 - - A - THT
Tolal overseas 22370 6,004 LB.650 26 566 L] 2888 &5 33,500 1,685 164, 788

Totad EI:rI.I.u’II.I nisk TE B0 1533? 1855?5 485853 B B35 47 835 81¥8 222228 14,533 1055883

i1} Compeeative information has been reclassfed lo conform lo pesasntalicen in he cumend yem.

2 Leans, By Sacoonted and olhes i B p d grosa of prosva Teer mipaim anl &nd UPaamed intome on [Sa5e meosivables in Bne wih
Molw 12

13 Foe lhe pupass of feconciing o the Dalance Sheel. “Tiher sesels” predomiva ity comprites axsels which do not gve ise 1o Gredl sxposurs, Inclading
Bropety_ pland and. squip o n and Joinl Vardumet. Infangile sl Deferrid lax aszelt and Oiher antels

144 Cosrenerwealth Bank of Auibslia - Aresl Report 2008
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MNeote 32 Credit Rlsk (confinued)

Large Exposures

Concentrations of sxposure bo any deblor or counterpaty group are controaBed by a large cred®t exposure policy, which defines a
groduaied imd framewodk that fesiricts credd limits based on the intermally assessed nsk of the clent, the bype of client, the
security cover and faciity tence. AT sxposures outside the policy imits require approval by the Executive Risk Committes and are
reported io the Rtk Commitlee

The following table shows the aggregaled number of the Group's Corporate and Industial aggregated counterpatty exposunes
fincipding dirgct and contingent exposuresk, which indvidually were greater than 3% of the Group's capital resources (Tier 1 and
Toer 2 capital i

) A

P ams

Humber Hmneher

55 to lewe tham 10% of the Group's capitsl rescurcms . 7

10%: to less than 18% of the Group's capial resouwr oes

The Group his a high qually, well diversified credd portfokio, with 58% of the gross loans and other receivables in domestic
morgage loans and a further 7% in owerseas mortgage loans, prmanky in Mew Zealand Owerseas loans account for 14% of
loans and advances.

Distribution of Finamcial Assels by Credil Classifcotlon

When doubt anses as bo the collectabity of a credit facilty, the financial instrument is classified and reported as impaired
Provisions for impairment are raised where there is cbjeclive evidence of impairment and for an emourd pdequate o cover
assessed credd related losses. The Group regularty reviews its financial assels and monitors adherence 1o confractual terms.
Credi risk-rated porifolics are assessed, al least af each Balance Shes! dale, lo determine whether the financial asset of portfolio
of assets is mpaired.

Bistribiution of Flnanc al Instrumants by Credit Guality

The lable balow segregales fnancial nsbrumants o neither parst due for iMmpairsd, past due bul nol impaited and impaired. An
asset (s considered to be past due when a confracted amount, including principal or interest, has not been met when due or i is
aherwsise outside contracted amangements. The amount included as pas! due is the enlire contraciual balance, rather than the
owerdae portion.

The splil n the tables below does not refect the basis by which the Group manages credil risk

Group
2016
Hefther Pasi Fast diss Telal Pravislens
Due now bt mat  Impaioed for Impairment

impalred  Impaired Answis Grass Lossen Mt
™ wm F m m s
Cash and boud assets 3,372 : ¥ B s 1,372
Rucaivablin s Bom olher Enancial insstutions 11,501 . - 11,50 - 1

Ansets o fiir walie through Beome Statiment:
Trading 4,007 . . 4,067 - 34,087
Inaurases 13,547 ] . 13,547 = 13,847
Othat 1480 . - 1480 - 1430
Derivasve assets 48,547 . mn 48,567 - an,567
fou-saln B0 BoE . . 20.E6E - 80,898

Lowss, bl discounted and cthes =

Hurstralin SER64 13,104 2,208 [-TRET [A3E  BOOEIE
Ovarsay 3,245 2 553 6,165 [400) 93,7ed
Bank accepiances 141 . - 141 a 143
Erecit relmtad commitments 152,353 : 17 1EZATD W4 IRTAM
Total 077,105 T5AN 3000 10enree [AFeE 1,000,580
alth Bank of = Anmual Repert 2016 14
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Note 32 Credit Risk (continued)

Growp
ams
Heither Pasi Pasi Dwe Toial Provislons
Due nor bt mot Impaired Tor Inspairment
Impaired  Isapained Asasts Groas Leaass Het
k1] £ 1] M £ 1] k1] k1]
Cash snd bquid axsaty kEE LT . . 33,118 . Bne
Rceiables due fom cther financial nwtiutions ! 13,063 - - 13,063 - 13,063
Ananty 81 far value through Income Stabement:
Trading 26824 . - 26424 . 26424
I sursnce 14,088 = - 14,088 E 14,088
Dehae 1.278 - - 1.278 - 1278
Darvatve aswds A5 158 - - 4f 154 - A5 1548
A Isbie for-sale imvestmaents T4 6B . x 7458 . 74,684
Loansy Balla dacsumed and civer reeanlles
Augraln L] 1H 402 e S61.058 LER: ] SET.TI6
Owversnas a0 280 2506 484 83,100 {20 B2t
Bank sceplances 1,044 s = 1,884 - 1,844
Crecit refated commimaents 177413 - 15 1TT AT 1) 177848
m 11]11%2 15,758 Eﬂ;. 1 ﬂ-].hSEE 1&“2 1,028 506
Bank
6
Mgither Past Pasl Dud Total Pravislodns
Oue nor bt mai Imspairod for Impalrment
Impadrod Impalred A Groda Loases Mat
L L] SM R L] am &M
Cash snd kquid asssts 21,582 - - 215k - 0,547
Recesablng dos om cther financial instiutions 10,582 . E 10,182 . 10,152
Ansaty 81 far value throsgh Incoms Statement:
Trading 32085 - - FL0RS - 208
FFriurange - - - . - -
Othes 1,987 = = 1 1E7 . 1,187
Dwrivalve assds 48,505 - 0 46,525 - 40,573
Aot b fod- 8l irnraatmen 76,261 . - 6,351 - 6,1
Leans bl dicounied and offer recwaking:
Ausirala SELESS 18058 258 sEren (A0 S5, 002
Oeiarssas 24,513 19 12 24,650 [E1] 4,504
Emrh scciglances 14813 - = 1413 s 1413
Shares in and loans to controlied entities 15,953 - - 145,853 - 145,553
Creit refated commitmants 166,075 - 1"z 166, 187 [an.] 165,143
Jotal 1,108,010 13117 I.609 1,124,636 EA0wm 193,537
Bank
s
Heither Pasl Fasl Dus Total Provisions
Dui nar bt met Impalred Far lmpalrment
Impalred Impalned Apnwts Groas Lonass Het
L] M m M ™ £
f.lv;lmﬂ.q.lld llllb.l 31..533 . - amm . 31,583
Receiables due fom other financisl instéutions ' 11,204 . - 11,204 - 11,204
Anditi 81 fe¥ valin Ihrough IRioms Slatement
Trading 25,135 . - 26,138 - 25,135
brsurance = a a a » =
Othes g - - aE - 1]
Darevatyve aswes 45,607 . x 45,607 . 45,607
HAwailable-for-sale imoedmantt 71304 - - 72,304 - 72,304
Loans. bills divcounbed and offer recafeabies:
MAacirala 640, 20 13582 2 LEG.02% hle- ] BE25
Crarasas 21,876 11 4B 22,035 {58 2 aTe
Bank sccagtances 1.908 - - 1,008 - 1,808
Shares i and loans o controdied sntiies 143, 756 - . 143, 756 - 143,768
Crdechl rdabaed e osmmrstmants 163,571 s 158 163,728 {311 163,658
Todal 10582497 3403 2478 i.074.178 338 107079

41} Comperaiive information has been ecassified (o conform 1o peesentalion in (he curmen year.

145 alth Bank of = Arenusl Report 2006
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Note 32 Credit Risk (continued)
Crodii Guatity of Loans, Bills Discounied and Other Recolvables which woro Neliher Past Bue nor Impalrag

For the anolysis below, financial assets thal are nédher past due nor impaired have been segmented into nvestment, pass and
weak classificaions. This segmentation of loans in ratail and rek-rated porfdios S based on the mapping of & Customerns
mbternally sssessed PD lo SEP Global ratings, refeding a client’s ability to meet their credil obligations. In padicular, retall PD
pocts have bean aligned to the Group's PO grades which are consistent with rating agency views of credil quality sagmentation
Investment grade s representatie of lower assessed defaull probabilites with cther classifications refledling progressively higher
default risk. Mo consideration 5 given ta LGD. the mpact of any recowenies o the polential benelt of motgage insuranoe.

Croup
2018
Drikay
Hasme Ll DT Addal Cemenereial
Lo P i Fi Iieg  mendd Toisl
Credit grading ™ £ wm £ L
farsralia
aastmant FaE R 4454 TE0 101,138 AR
Pass 112340 Wmr 7.ZEB 57,970 182,33
Weak 851 3,669 257 arz 14,750
Totad Ausiralia T AET 32,380 B 160,084 SEEAM
Owerseas '
veestmant 151E ¥ & 0,716 45,625
Pass 245,10 1,51 12 15,876 48,788
Waak 378 B E 503 Ex ]
Total overssns 44858 1,351 180 A8, TTH G5
Total loans which wars neither past due nor impaired HIITI 23, B4R 206,882 BE1ETE
Group
2015
Oikar
Home Other Asant Commercial
Loans P i Fi iy meed | Totsl
Credit grading M EL] M M ™
fasitralia
vweatmisnl 264, 704 4247 LTL ] 93,362 M2 ear
Paia 107.520 13,046 7.260 50068 17780
‘Waak 8525 E X 201 1,018 14567
Total Australia 71,849 H, 05 138 144 248 S48 448
Owerseas '’
reestmant & 801 . Fip ] o B 38010
Pass 28011 B3E 243 12,643 417X
Waak 337 - - 118 455
Total overseas 37 848 [EL] 1t a1 058 B0 0
Total loans which wers nethor past dus nor impaired 405 B58 MBS [T 185, 538 ]

1) Far b Zoslang Housing Loars, PO3 reflest Rezeras Bank of Mew Zealand tequirements resulling in higher PO on svarage acd lower grading

alth Bank of = Anenual Repast 207§ BT
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Note 32 Credit Risk (continued)

Cradii Qusity of Laana, Bills Discounied and Othat Financlal Assets which were Nelfher Paul Dus nod Imapaired
Bank
ZHE
Dther
Hamin Dither eSS Commarcial
Ln@ns Personal  Flnanoleg  and Fndustrial Total
Credit grading ET L1 £ ] ET
Ausstralin
investmant AR a481 rar 100,783 IR0516
Pass 107, 559 I 7,230 87,617 1ELS3T
Veak 9, E5E 3,655 257 332 14,702
Total Australia LT 22,307 #,224 158,534 SEL 155
Oy st
Imvestmant 115 - - i, B 20, B05
Pata a7 " B 062 2488
Waak = = . HE M2
Tolal oves seas 532 18 - 73,064 24,512
Total loans which wers neither past dus nor imgaired frErr] 12,353 5224 182,708 BOBB6T
Bank
2048
Drthay
Hammir Dihar Aasel Caiwm s ial
Losna Personal  Financiag  and Industrisl Total
Credit grading ET s M L] m
Ausiralia
Inastmant T56, 704 £443 838 9,564 351820
Pass 101, T anT 7210 60,380 173810
Wisak 5, 505 A.842 M 1,076 4 H24
Todal Australia 358 184 2102 5,040 141,929 540 264
Oversoas
lervaimant 12 - 258 1B.B55 18,045
Pase aTE ] . 2418 2E13
Vinak & . . 12 i
Tolal oved skns 512 ia 258 1,087 21,878
Total loans which ware nsither s for impaired 358895 2211 8,307 163,016 562140

148 alth Bank of 4 = Sirenu s Report 2006
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Note 32 Credit Risk (confinued)
Drtier Flnaneial Assels which weds Neltbher Past Dus nar mpalied

The majonty of 88 other financial assets of the Group and the Bank thal were neither past due nor impaired as of 30 June 2016
and 30 June 2015 were of Bvestment grade

Age Analvsis of Loans, Bills Discounted and Sifver Reoaly

frlors. Eheal are Past Cue bud Nod Tmpa
For the purposes of this analysis an asset (s considered to be past due when any payment under the conlrachual tenms has Deen
frigsed,

Past due loans are nat classified as impaired If ne loss to the Group is expected o i the lcans are unsecuned consumer locans
and less than 50 days past due

Graup
208
Qiher
Hamn Dihar Annet Ceommereial
m :- "L 1.-- ' a .ﬂ P Bal ﬂu.
Leans which were past due but not impaired M M 1] M ]
Aassaralia
Past due 1 - 28 doys 6,166 ae2 - 17 710
Paak dus 30 - 59 days 1,758 188 4% (L] 2,142
Parst dus &0 - BY dinys BT 124 3 102 1,128
Past cue B0 - 178 dinys. 1,027 - . 177 1,204
Parst dus 180 days o more 214 ] 2 196 1,022
Totad Ausiralia 10,644 [T 155 1,396 13,104
Overssas
Pait dus 1 - 20 days 1,328 28 ] i 1,881
Past due 30 - 58 days 1R7 1 ] 40 FEL
Paak s 60 < BY daya L 15 1 H L3
Patk dus 50 - 179 days g L] 1 ] 61
Past duw 180 dargs or more 15 L] - il Bl
Total overseas 1,637 A6 12 172 2,237
Tolad loans which ware past dus but not impaired 12,281 1,225 167 1,788 15441
Graup
Fiu k]
Other
Home Other fpset  Commencial
Losns P TR ing amd lnds Ll Tatal
Leans which were past due but not impaired M 58 E M M
famtralia
Past dus 1 - 3 days LR L] &0 o T.760
Past dus 30 - 58 days 1,835 204 43 204 2288
Paal dud 80 - BY days =] 128 F 158 1151
Ptk dus 20 - 179 days B56 - 1 Fali] 1176
Pl due 160 days o mora T8 ] - il 1.031
Totsl Ausiralia 1000 1052 130 1,750 13402
Ower seas
Pastdue 1 - 20 dayi 1410 218 L] e 1,960
Past duw 30 - 58 days 1y » k| 2 o]
Past dus &0 - BY days ! 12 1 11 85
Pl G 90 - 179 Sy 45 12 A H a3
Past dus 1850 days o more 18 5 - 50 34
Total overseas 1,726 Fi] 13 A7TH 2386
Total loans which weres past dus bt not impaired 12HE 1,311 143 2,178 15,788

AV Inchuded in ihese balances are credd cord PaciMies and oifer unsecursd porfolis merag ed facities up fo 90 days past dus. A1 90 drys pad dus, tha kans
arg classified oy impared

Commaradalih Bank of Australia - Anniial Repedt 2008 12k ]
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Note 32 Credit Risk (continued)

Age Analysls ol Loans, Bills Discountied asd Othed Recelvaliles that are Pas? Dus Dol Mot lmipalred (oo
Bank
2018
Other
Haonae Other Assel  Commercial
Loans Personal ' Financing  and Industeisl Tetal
Loans which were past due but not impaired M 1] L0 M f10]
Ansstralia
Pait dos 1-29 dind 6,162 E % Far T8
Fast due 30 - 59 days 1,754 168 45 15 FALS]
Past dos B0 « BS days ury 124 ] 102 1436
Past dos 80 - 179 days 1,026 - = 7T 1,783
Past cas 180 days or mere a14 3 F 106 18732
Todal Australin 10,038 ] 155 1,306 1305E
Cvorsaas
Past s 1 - 26 duys 9 1 . a 13
Pal dos 30 - 556 days - - - 2 2
Fast dus 80 - 89 days - - - 1 1
Pt o 50 - 178 days . - . | 2
Pasl dos 180 o e 1 = = = 1
Todal over sens 10 1 * B 18
Toldl loans which waers past due b not impained 10,848 1] 145 1404 LEEEES
Bank
018
Oiher
Home Sther Asged  Commereial
Loans "R ing  and Industrial Tetal
Leans which werne past due but not impaired im ET m m m
Anrsiralia
Past cdos 1- 29 dirys a1 &n = o T
Past dus 30 - 55 days 1054 204 43 204 e
Past dus B0 - BS days B35 128 -] 156 1,148
Pagt s 80 - 179 days 955 - 1 M@ 1174
Pact des 180 days or more Tl L) = 2hd 1,030
Total Australin 10481 1.0%2 125 1.750 13,382
Oversass
Pait o 1 - 25 days 7 - . 1 |
Past cos 30 - 59 days - - - - -
Past cos &0 - B9 days - - . - -
Past dus 50 - 175 days 1 . . 1 2
Ptk dos 180 days o macen ; : j 1 1
Todal over smas ] - = 3 11
Total loans which woere past due but not impained 10488 1,042 128 1,753 13,403
{11 Eeiuded in hete Balances am credt cerd Eeclities and cifsr porticiic ged i w0 90 dirys padt dus. Al D0 days pasd dus, B icant
oré clatefied at mpaited
impalred Assels by Classifleallon
Assets in credl risk raled portiofios and refall managed portfolios are assessed for cbiective evidence (hat the financial assel Is
impained.

Impaired assets ane split into the following calegonies

g Har-Parforming Facilties,

' Restructured Faciities: and

¢ Unsecured retal products S0 days or more pas due,

Hen-performng faciliies ane facliies against which an indnddually assessed provsion for impairment has been rased and
feciities whers loss of pincipal o interest is anticipaled

150 Cesrenerwaalth Bank of Auityalia - Aresl Reporl 2008
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Note 32 Credit Risk (confinued)

Impalied Assels by Classiflcatlan {2

Restructured facilities are facilties where the onginal contractual lems have been modified to non-commercial terms due (o
financial difficullies of the borower. Interest on these facilities & taken 1o the Income Statement. Fadure bo comply fully with the
mcdified berms will resull in immediate reclassification to nen-performing.

Ungacured retail products 90 days of mone past due are credil cards, personal loans and cther unsecwad relail products which
are 50 days or more past due. Thess loans are collectvely provided for

The Group does nol manage credi risk based solely on arrears cabegorisation. but also uses credt risk rating principles s
described earlier in this note

Group
2016 Pk 204 013 iz
£ W ™M k| ™M
Aassralia
Mon-Perfomming sussix:
Gress balamtay T, 002 1,840 1348 3ME 3,866
Lent ndivicaal provitiont for i paiment (] 775 {1.085) (1.564) {1.920)
Fint mionperiorming assets 1,185 1,188 1,065 1,782 2 sl
Reitructur sd astaby
Grows balanes Fral T S koL ®
Lesss indevechual proviskons for mpairment - e - . .
Pl sdasuetuied a4Let I 144 3ET 48 )
Unsecured relail prodects B0 days or more past due:
ok balarseas o i 238 267 204
Lews provisions for impairment ! [RLE] (1xm {134} L] {120}
Mot unsecured reted prodects 80 days or more past dus B3 121 105 ] ]
Mt Australia impained sssets 1,40% 1,430 1,685 2187 2.2
Qi ians
Hon-Perkrming avsats:
Grows balarces 40 A A ua g
Lirin il provisions for imparmsnt 138 112y L] {843 =
Mot mon-porforming sy ar 2 205 o 258
Rastruchurad sssets:
Gross balastes L) 54 248 BY kL
Lo inchvicha) provitions for imperment - - - o o
Mot restructured assets L ) 248 a7 0
Uneesured felail prodscts B0 days o more past dus
Grows balandes " 12 1 ] 1
Lwss provisions for impasiment | [LE] ] ] % [¢]]
Pt wnigdured rofad prodacts B0 days or mde past che 1 3 3 ] 7
Mool oversons impaired assals 490 p] 535 o] 333
Total net impaired assets 1,909 1828 2 101 2aM 2,668
i1y Coleclive prowisons o held for Bess poctiolios.
impalrod Asseds by Siz
Group
Amstralls Overeeas Total Auntralls Ovarseas Totsl
i kool 2016 s 2018 018
Impaired assets by size Ll EL EL] EL m M
Lt than §1 milion 17 133 1,883 1,215 1§ 1333
1 million bo $10 milion 661 Fak] e mr 14 B
Greater than 510 milion 644 pa] M 404 e 1)
Tolal AT 41 118 2.335 520 LS5

Commaradalih Bank of Australia - Anniial Repedt 2008 151

397/444



EDINETOOOO
OO000OO00o0bDOo0oDOoOdnoo(eessr2)
oOoOooodn

Note 32 Credit Risk (continued)

Mosemaind in impadred Assels

Group
ZME 2015 2014 2013 2012
Mavement in gross impalred assets M M £ M E 1]
Gross impained nyses - apening belance 25 3,367 4 330 4,687 5502
M i i crnabied 23m 2,085 2503 A00E 1380
Balarces wiitten off 1.3 (1,368 (1,887} 11,774) (180T
Ruotumed 10 padionming o reped (14800 {1,503 [2 303} {2 165) (30203
Prtfeli masnged - rawin cieasrdhaturn b pasdorminglapakd &9 851 [ 565 523
fcss impained sisols _clouTe Dulorce ] 2 AT LE=] L
ripalied As<els by Induestny and Staduid
Graup
2046
Grodada  Tolal Provislons Hel
Tatal impakred far impadred impalred Mer "
Balamos L LA e Anprts Assels  Write-offts ' Recoveries  Write-oifs
Industry E1] E1] M M £ EL] EL]
Loans « Australia
Svaresgn 5,040 - - - - - -
Agrieulture FRLT] 136 Tk o4 1 L] Ex]
Bmnks and cthar Francial LT ] (i ] {11 10 {m (1
Huoimss loans &nga5y an (iR g ¥ (K] ]
Contucbon 3,114 ¥ (Fe ] 3 11 if) 0
Ciher porsonal 23,5 255 s w a7 {154 3
Asset BaEncing 9,543 83 res] a7 2] 1] 0
Dfuged eamiriareinl ard indubial 132,138 a3 fiba] 470 249 {21 I8
Total loans - Ausiralia 504,134 2,306 975 1420 1237 {211) 1,028
Loans - Overseas
Soversign o154 = - - s s .
Agriculture 8,744 i (] 254 7 - i
Baris and ctfver bearecinl 5,359 0 [ty [ . i mn
Hers loant 46,822 ] (L] 83 T i &
Constucton EEFS L] k] L] * = .
Dthae parsonal .M 12 (1% (k] 4 {1 a4
Ansnl Bnahsing 230 1B (1o 8 . . .
Ot commuencial and industrial 23,095 153 & 7 112 (] 110
Total loans - overseas 98,163 583 (143 441 120 {14) 186
Todal loarns 700,299 2,078 (1,115 1,861 1417 {225) 1,182
e
Other balances « Australia
Creclt commimants 151,08 ] . a9 . B o
Dervates 097 20 - 20 - - =
Tota otfve balances -
Aasiralin 1B6,173 ] ]
Other balances - Overseas
Creskt eammitnans 30,639 58 - 49 . - .
Darvatiis 12075 - - - - - -
Tolad other balances - Laan - - 49 F F f
QYT aRaE
Tedal b balarces 20,037 117 |59 128 - - -
Total 470,338 3,118 (1,137 1,889 1417 (225 1,192

d1) ‘Wirile-oiTs, tecoveries and rel weile-offs are pol recognised ajainal credit commaiments o derivaiives & Teoe sposwes &e chsed ool and comeeied by
Eomrs arad recabesbies on iepsimen. Wrie-offs and recoveres feke place subseguend bo this conversion.

152 Ceaenorwaalth Bank of Auitslia - Aresl FReporl 2008
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Note 32 Credit Risk (continued)

Impalrid Assets by Industry and STUS (oo

Grawp
H08
Gross  Totsl Proviskoms Het
Tatsl  Impaired T Impabied Impaired Mt
Balance LTET e Assets Asswls  Write-offs | Recoveries '  Write-olfs
Industry L ™ ™ EL] o EL] ™
Loarns - Bustralis
Sovermgn &6 . . . . . .
AgFeuRiig 62158 T {133 24 BS - 65
Bk and cthesr Bnmncial 15157 4 (L] i1 - [0} Pl
Home loans 303174 B35 {1l T T2 (=11 -]
Conabickon 2722 30 209 10 14 . 14
Ottar parsonal 2233 268 {1 126 L] (125} 5681
Asset Brancing & 355 1 {20 L=} 4% ) 41
Othar comrenanciad and indusiial 117,657 E15 {4000 215 404 (24} 380
Totad loans - Ausdralia 581,058 2208 {805) 1.303 1,332 (185} 1,157
Loans - Ovorseas
Eriermgn 1z828 - . . . . .
BAgricuBlure 7900 148 1143 a2 3 - 3
Bank and other Snancial TET2 10 . 10 .-} L]
Homa losny 35,877 102 {1m LF a8 i1 T
Construction a07 8 L} Ll . .
Dhar porsonal 1128 13 {5 4 42 {10y az
Aseet Brancing 558 Fa ] 18 = =
Othar commprciad and industial 12508 178 [l 110 % - kL
Total loans - overs sas 83170 482 {118 ELA] 167 {11} 145
Tolal loans BHE‘B‘ 2882 §1,018 1,674 1,478 (178} 1,303
Crthver balances - Australia
T cornmbmanis 148673 127 - 127 - - -
Darivatoig 37.662 - - - - - -
Total other balances -
Bustralia 187,335 127 * 127 - -
Otheer balances « Overseas
Tt cornmimints 27,903 38 -} 8 - = =
Dmrivasvos LaBT = L d r v
Total other balamces -
overseas 36395 38 18 el - -
Tt cihar balances 233,730 163 L2} 1585 = - =
_ﬂ BE7, 558 2855 i1 .U?‘B:I 1,828 1,478 [ 176} 1,308

A1 Wirite-olfs. recoviried and nel wile-oiMs ore iol recogninid againal coedd commilmsns o Serivelhary: &1 Meds Sxpoiunes ane closed oul and comated |o
Ioard and eecalallay on Impalmninl. Webs-off and recevenes hake place Subseguent b ths cesvartion

Collaleral held against Loans, Bills Discounied and Other Recalvable
Group
20
Qthne
Haome rihar Ansei Commercial
Laann Porsonal  Financing  and induitrial Total
Wl Friems g aiing | SH0 458078 25,43 2781 028 700,299
Collateral classification:
Sacuned (%) L] L6 8T 418 e
Partislly secured (%) oF . 1.3 154 i1
Uingecurid (%) = BE 4 . 42 5 16, 0

Commaradalih Bank of Australia - Anniial Repedt 2008 153
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Note 32 Credit Risk (continued)

Corllatieral hald sgainst Loans, By Discountoed and Other Recalvabilas (conbnyed
Graup
Fo L
Triher
Home Diher Asset Commercial
Loans Paracnal Financing and Indusirial Tatal
Maximiam sxposdne (S} 422851 4 B84 180022 B4, 708
Collaternl classification:
Secured (%) BA.3 4.0 BT a2 AT
Paitiaiy secuted (%) a7 - 1.3 1.7 4.5
Unsetured (%} 3 .0 - if 1 16. 8
Bank
208
Cthar
Hama Drihey Basei Commerokal
Loaan Persomal Financimg sl ledustrial Total
Masimoam axposure ($M) 104,002 21,487 RATE CIESANE B2R281
Coflateral classification:
Secured %) .2 .3 S E 4.7 T35
Partially ncuned (%) o.& = 1.2 .6 4.0
Unseoured (%} - 84, 7 - 4. T 16. &
B-ank
018
iher
Home Diher Asast Commercial
Loans Py | Finsacing  asd Indusidal Total
Maximum sxposurs (M) 180022 7419 B307 166113 GITES
Collateral classification:
Socured (%} B2 4.5 Bl 4 A TRy
Partialfy secuned (%) o8 . 1.8 131 4.3
Unsedarid (%) - 85 5 - 47 8 7.0

A faciity is getermined 1o be secured where its ratio of exposure to the estimaied value of colfateral (adusted for lending marginsh
5 bess than of equal bo 100%. A facility is desmed o be partly secured whien this ratio exceeds 100% bul not mone than 250%,
and ynsecured when either no security is held (e.g. can inchede credd cards, personal loans, small business loans, and exposunes
to highly rated corporate entities), of whers ihe sacuned loan Lo estimated value of cofateral excesds 250%.

Home Losns

All horme boans are secured by fxed charges over bomowers’ residential properies. other properies (including commercial and
broad scre), of cash (usually in the form of & charge over o deposil). Furher, with the exceplion of some relatively smal
partfolios, for loans with a Loan to Valuation (LR} of higher than §0%. either a Low Deposit Premium or margin s levied, or
Lenders Momgage Insurance (LA is taken out lo cover 100% of the principal armount o default plus inlenest

Parsovial Ledding

Personal lending (such as credt cards). is predamin ankly unsecured.

Aszef Flnaree

The Group leases assels 1o corporate and retail clients. When the fille to ihe undedying assels is held by the Group &8 collsleral,
the balance B deemed fully secured. in olher instances, a client's facities may be secured by collateral valued &t less than the
casmying amount of credd sxposure. These facilities are deemed parily secured of unsscured,

Orher Commertiad dnd fdusinial Lending

The Group's main collaberal types for cther commaercial and industral lending consisls of secured nghts oeer specified assets of
the barrower in the form of, commesdinl propery. land rights; cash (usually in the form of a charge over a deposil), guarantees by
company dreclors supporting commercial lending: 8 charge over a company's as5els (ncluding debiors, invenlory and work in
progréss) of & charge over $lock or scrip. In cther inslances, a dient's faclities may be secured by collatersl with value less than
the carmying armdount of the credt exposune. These faciities ane deamed parly secured of unsecured,
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Note 33 Market Risk

Market Rlsk Moasuramank

The Group uses Value-al-Risk (VaR) as one of the measures
of Traded and Non-raded merket sk, VaR is & stabstical
measure of potential loss using histonically cbserved market
miements,

VaR is modelled at @ 97.5% confidence level. This means
that there is o 97 5% probability that the loss will nol exceed
the \aR estimale on any given day.

The VaR measured for Traded markcet risk uses bwo years of
dady movermnent in maket rates. The VaR measure fof Non-
traded Banking Book markel risk uses six years of daily
movement in markel rabes,

A {-day holding peniod Is used for frading book posibions. A
20-day helding period s usad for terast Rate Risk in he
Banking Book. Insurance business marcet risk and Mon-
Rraded equity risk.

VaR 5 doven by historical chservations and Is nol an
estimale of the maxdmum |o$% Lhal the Group could
expedence from an exireme makel evenl. As & result of this
Emitalion, manggement alko uses addtional conirols to
mmeasure and manage markel risk including stress basbing, risk
sensitivity and position limits,

Average As gl Average A4S at

Toial Marked Rlak duns  Juns duns  June
Val (1-day #7.5% 2096 28 2o0e8 7 2018
confidence) M L] k1] £
Tradod Maskot Risk =1 w1 1 89 A9
Mon-Traded nberest Rete

Rage 147 17. 2 151 18,7
Hon-Traded Equity Risk H 102 I3 143 2.8
Han-Traded burance

Markcwt Rigk HI 4.5 50 50 37

d1) Average VaR caloulsled for aach 12 menih paned.

42y For the balemze a3 @ 30 June 2016, the INCreass in ireded man fak
WaR was mainky deifven by @ conservaiie measursrsent appraach for
Foreger Toarmn inferes] rofes. parSoulerdy incurmencies Wit negalhe or
rpa g nades, This spproach is under eviee,

{3 The berease in Bverags VAR on B prioe year ielabed (8 higher manst
wolatiity s e BEs CofERAELG MBETLNS Bl appramch

) Tha risk sfihese e Nt Bpan regestsnted = This Lable using

ane day hokding peeind. In pracior howeves, hess ‘man-rsded’
IRGREE 08 managed 1o a lenger Baiding perod.

Traded Markol Risk

Traded Market Resk is generaled through the Group's

participabion in financial markets te serdice its customers. The

Group Irades and destibules inleredt rate, Toreign exchangs,

debd, equity and commedity products, and prosides Ireasury,

capital rarkels and risk managemen! sendces bo il

customers globally

The Group mainiaing access to meskets by quebing bid and

cifer prices with cther market makers and camies an inventory

of financial instruments, including & braad rangs of securdies

and dervatives,

e =~y i

Trasiod Market Hisk diRe dung dune  June
Val (t-day 9T.5% 8" e 098" 28
confidenca) M B Ehi £
Inberest rale sk < .4 1T 58 512
Fadmigr pochangs ik 4 i7 20 1.8
Egquted ria 4 i1 a8 03
Corrrrdilign frak L3 2.3 L5 23
Coli spenad FEk 10 3.2 27 Az
Déversibeation banolt (B3 (104 3 08
Totel ganie sl kel ik 6 WE B3 &1
Uinchversibad risk 213 1 a4 a7
A58 Bani o2 o2 az o1
Totsl Wi 188 EEECY)

(13 Aweroge VaRt caloulated for sach 12 manth perlod.

(31 Porthe balacss oz 6 30 Jone 2006, he increats in raded marks rivk
Vs s salrty S by 0 afbe € h fer
Seegar barn I res Fatiad, parlicuary i ELFENENS WD P gas of
near Eort raled. THis appenneh IS UNSer review.

{1 The increass in awerage VaRt on the prior year reates b higher mano
wol ity and the sbowe Conseraifes MEaEUnem o Bpproack

Haon-Traded Marked Risk
Interest Rate Risk In e Banking Boak

Interest rate risk is the current and prospective impact to the
Group's financial condlion diee fo adverse changes in inferes
rafes to which the Group's Balance Shest & expossd.
Maturity transformation acthdbes of the Group resul in
mismatched assels and Babdibes positons which drect that
the propensity, timing and guantum of nberesl rale
meeenenls have undesired outcomes over both the shor-
term and longdemm, The Group's oblechive is 1o manage
inteqast rabe sk Lo achieve stable and sustanable nel inenes)
Income in the long-lem,

The Growp measures and manages the impact of inberest rate
risk in twe ways

(o} Nt 12 proniig’ esrings

Interest rate risk from an eamings perspective ks the impact
based on changes 1o the net inberesd income over the next 12
maonths,

The risk 1o nel interest income over the nexd 12 months from
changes in intesest rates s measured on 8 monthly basis.
Earnings risk is measured through sensiivity anatysis. which
applies an instantanecus 100 basis ponl paraliel shook n
Indere st rates aoross fhe yiekd curae,

The prodpective change to Ihe net inlerest income is
measured by using an Assel and Labilty Management
simulation model which mcorporates both  exising and
anticipated new business in s assessment. The change in
Ihe Balance Sheel product mie, growth, funding and pricing
strategies 5 incomporafed. Assets and liabditees thal reprce
directly from chservable marosl rales are measwred based on
the full extent of the rabe shock Bhat is applied

Producls that are priced based on Group adminislered or
descrationany inferast rates and that are bmipacted by customer
behavicur are measured by faking inlo considerabion the
historic repricing strategy of the Greup and repricing
behaviours of customers, In addfion 1o considenng how the
produdts have mepriced in (he past the expected change in
price based on bath the cument and anticipated competitive
markef fonces ane ako considersd in the Sensilivity analysis.

[ alth Bank of Australia - Anniial Repedt 2008 1%
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Note 332 Market Risk {continued)

The figures in ihe following lable represent the pobential
unfavoursble change to the Group's ned inlerest samings
duning the year based on & 100 basis pont paraliel rate
shock,

Man-Traded Markol Risk (coniinued
e Jume
Mot Intermat HHE ZAE
Eamings at Riak M M
Awerage monthly sxpaiurs. ALED MN&1 44 4
HZD 0. 2 8.2
High monthly ssxposare AUD 408 7 50,5
MID e 35T
Low menthly sapotuns AUD Frio | 1689
NED 16 5 18.4
As ab balance dals ALID 0.8 183,89
HZD Fi) 357

(&} Ecanomic Value

Inerest rabe risk from the economic wvalue perspective is
based on a 2-day 97 5% VaR measure.

Measuring the change in the economic value of egquity is an
assessment of the long-term impact (o the samings potential
of the Group present valued Lo the current date. The Group
asses5es the potential change in its economic velue of equity
through the application of the VaR methodology. A 20-day
G7.5% VaR measure 15 used o caplure the nel economic
walue Fnpact over the long-lemn of total Be of all Balance
Sheel assets and Habiliies 1o adverse changes in inferesl
rabes The impact of customer prepayments on  the
conbractual cash Nows for fed rate preducts is included in
the cakualion, Cash flows for dicretionary priced producls
are behaviourally adjusted and repriced at the resultanl
profile,

The figures in the faowing table represent the net present
value of the expected change in the Group's fulure eamings
in all fulure periods for the remaining temn of all exisling
nssets and liabdities.

Average  Average

Jans Jume

Mom-Traded Intersst Rate Val 216 zoas"
(20 day 97.5% confidenca) ~' L m
AL intarest rabe ik L8] ET.3
HID Inbereat e ok 3.8 3.2

i1 Aversge VaR caloulaled for ssch 12 month peviod.
42} WaR iz enly for enifies thal farve mualen sl risk soposere
3 ASD dats (eapreind in MID) Is for Fe monih-end date

Nop-Traded Equity Risk

The Group refains Nondraded equity risk through business
nctivities in divisions including Inslitutional Banking and
Markels, snd Weakh Managamenl.

A H-day. 97.5% confidence VaR t5 used to measure the
econome: impact of adverse changes in value.

As al As At
Junm dumn
MamTraded Equity VaR 2016 25
(20 day 97.5% confidence) M M
VaR .0 £8.0

156 Coaenerwaalth Bank of Auitslia - Areusl FReparl 2008

Marker Risk fn Insurance Businesses
There are two main sources of morkel risk in he Life
Insurance businesses: [ij marked nsk anising rom guaranbees.
made to poicyholders. and {il) markel nisk ansing from the
imvesiment of Sharehoiders’ capilal,

Guaraniess (o Policy holders)

All financial assets wilhin the Life Insurance Satutory Funds
ditectly supper siher the Group's life insutance of like
imesiment contracts, Markel risk orises for the Group on
cenlrscls whers the Habilties to policyhalders are guaranieed
by the Group, The Group manages this rsk by having an
assel and linbdity managemenl framework which inchdes the
use of hedging instruments. The Group alse moniters: the risk
of & monthly bass.

Sharcholdors’ Capliial

A poition of Tinancial assels held within the Insurance
busineds, bolh within the Ssttory Funds and in the
Sharenhclder Funds of the Lite INSUrBNGe company mepoesents
shareholder (Group) capilal, Market sk 4o ahses for the
Group on the investrend of this capital. Sharehociders’ funds
in the Australian Life Insurance businesses are inveslied 39%
I incame assels (cash and fixed nterest) and 1% in growth
assels &% al 30 June 2016

A Z0-day 97 5% VaR measure is used bo capture the Mon-
traded marked risk exposures.

Average Average
ManTiaded Vol im Austialian dune dunn
Life Insurance Busineas R FLLER
(20 day B7.5% confldence) _II M
Shareioider lunds 7' 3o EN]
Guarsntess (o Polieyhoicers) 4 151
(1) Awwrage VRt calculated for sach 12 menih pedod,

(21 Vaf inrelation o the al furds
(3 ¥eR in nelalion S product pedfolios where e Group has guaraniess
Enbsilied |0 pobsyhsidirs

Sirerciural Fomsign Excluhge Risk

Siructural foreign exchange risk is the risk that movements in
foreign exchanpe rates may hawe an adverse effect on the
Group's Australion dellar earmnings and economic value when
the Group's forelgn cumency denominated earnings and
capital ane transliabed into Australion doflars. Thie Group's only
ralarial exposure 1o this sk anses from ils Mew Zealand
banking and insurance and Asian cperations.

Lease Residusl Valve Risk

The Group [akes lease ressdunl valoe risk on assels sudh as
Industrial, mining, rad, aircrafl, masing, technology, heallhcare
and olfer equipment, A lease residusl valee guaraniee
exposes the Group to the movement = second-hand assel
prices,

Cormnonwealth Bank Grup Super Fund

The Commenwealth Bank Group Super Fund (the Fund) has
& defined benefil podion that cresles markel fsk Tor the
Group. Wealth Risk Managemend and Humsan Resouroes
prowide owversight of the market fsks of ihe Fund held and
managed on behall of the employess recendng defined
benefit pension funds on behalf of the Group (réfer lo
Mole 35).
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Note 34 Liquidity and Funding Risk
Drwadviow

The Group's liquidty and funding policies are designed to
ensune it will meet its obligations as and when they fall due
by ensurng it is able to bomow funds on an unsecured
basis, has sufficient liguid assels 1o bofrow against on o
secured basis, or sell 1o raise mmediate funds without
achversely affecling the Group's net asse! value,
The Group's liguiddy policles are designed to ensure &
miintaing sufficient cash balances and liquid asset holdings
to mest s obligations lo customers, in both erdnary
markel conditions and during periods of exreme siress.
Thesa policies are iMtendad bo prolect the value of the
Group’s operations during perieds of unfavourable market
conditions.
The Group's funding policles are designed to achieve
dversified sources of funding by product, berm, maturty
dale, investor type, investor iocaton, jurisdction, cumency
and concentralion, on a cost efective basis. This objective
applies o the Group’s wholesale and refad funding
nctivities,
Liguidity and Funding Risk Managament Framawork
The Group's liguidty and funding poicies, siruciuered under
a formal Group Liquidity and Funding Risk Managernent
Framework, are approwed by the Board and agreed with
APRA. The Group has an Adssl and Liabilky Commitles
{ALCO) whose charter inchdes revigwing the managenmsent
of assels and lisbilies. reviewing lquidty and funding
policies and strategies, as well as regulasty monitoning
compliance with those poicies across the Group, Group
Treatury manages the Group's liguidty and funding
pasitions in accordance wilth the Group's liquidity policies
and hes ulimate aulhority lo execute liquidily dedsions
should the Group Conlingent Funding Plan be activalted.
Group Risk Management provides cversight of the Group's
Bquidity and funding risks, complance with Group policies
and manages the Group's relstlonship with  prudential
regulitors
‘Bubsidiares within the Colonial Group apply their own
Bquidity and funding strategies to address their specific
needs. The Group's New Zealand banking subsidary, ASE
Bank, manages #5 own domestic Hguidity and funding
needs in accordance with its own iquidty policies and the
palicies of the Group. AS8's liquidty policy is also overseen
by the Reserve Bank of Hew Zealond, The Group also has
@ small banking subsidiary in Indonesia that manages its
own liquidity and funding on a similar basis, The Group's
Board is uitimately responsible for the sound and prudent
management of guidity risk across the Group,
Ligudity and Funding Policles and M anagement
The Group's liguidty and funding policies provide that
+An excess of liquid assets over fhe level prescribed
under APRA's Liguidity Cowerage Ralio {LCR)
requirernent  is  mainfeined, Ausiralian  ADis  are
required to mest & 100% LCR, caloulalad as the ralio
of high oualty liguid assets to 30 day net cash
outflows projectad under & prescribed siress Scenafio;
* Group ‘going concem’ funding and liquidity melrics are
#l3o cabiulated and affess ledls addbenal Lo the LCR
mre nin;

Short Bnd long-lerm wholesale funding limits are
established, monitored and revsewed regularky. The
Group's markel capadify is regulady assessed and
used as o facter in funding strategies:

Balamce Sheet assals thal cannol be liquidated quickhy
wre Sfunded with deposts or bem borrowings thak meed
minimum  maburly cecquirements with approphate
fiquidity buffers;

Liguid assets are held in Australian dollar and sonesgn
currency dencminated securlies in accordance wilh
eipeded requirsments;

*  The Group has three cabegories of liquid assets within
g5 domestic liquid assets porticlio. The first includes
cash, government and Austrakan semi-government
securities. The second includes negotinbie cedificales
of deposit. bank  bills, bank temm  securities,
supranational bonds and Australian  Residential
Morigage-backed Securites (RMBS), securbes that
mesl Reserve Bank of Australin (RBA) crileris for
purchases under reverse repo. The final category s
imternal RMBS, being motgoges that have been
securdised bul retained by ihe Bank, thal afe repo-
elighle with the REWA under siress; and
Offshore branches and subsidearies adhere bo liguidty
paiicies and hold appropriate foreign cumency Bquid
assets as required. Al securilies are cenlral bank
repo-ekgible under ncemal market condilions,

The Group’s key funding todls include:

*  Its consurver retail funding base. which includes a
wide range of retoll iransaction accounts, savings
accounts and temn deposits for indhddual consumens:
Hs small business customer and in&ilulional deposa
base; and

*  Hs wholesale internaticnal and domestic funding
programs  which  include  #s  Ausiralian  dollar
Hegotinble Cerlificates of Deposti Ausiralian dolar
bank bills; Assan Transferable Cenificates of Deposst
program; Ausiralian, U5 and Eure Commercial Paper
programs; LS. Extendible Males programs; Australian
doffar Domeslic Debl Progam, U5 144a and 3a2
Medium-Term Nele Programs, Eurs Medium-Term
Mote Frogram, mullh jursdiction Covered Bond
program, and its Medallion securitisation pragram,

The Group's key lquidity lools include:

* A regulatery kquidity managemen! reporfing sysbem
deSvering granular cuslomer and product bpe
imformation o inform  business decision making,
product  development and resulting in 8 greater
awareness of the Bquidity risk adjusted wvalue of
banking preducts;

A liguidity managemen! model similar 1o o “malurity
ldder o CliguidRy gap analysis’, thal allows
forecasting of Bguidty neesds on a daily basis;

An  edditional liquidity management model  that
implements the agreed prudential Bquidity policies.
This model is calibraled with a Series of “$ress’
Iquidity crisis scenarics, incorporating both systemic
and “nome” crisis assumplions, such thal the Group
will have sufficient Bquid assels avallable o ensure @
mieats all of s obligations os and when they fall due;
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Note 34 Liquidity and Funding Risk (continued)

uddity and Funding Policies and M anagsmant
IEage)
Cenirad bank repyurchase agreement fachities including
the RBAs cpen-ended Committed Liguidty Facilty
thal provide the Group with the abiily to bormow funds
on 8 secured basis, even when normal funding
markets are unavailoble: and

+ A rebust Contingent Fumding Flan thal i regularly
tesied 5o that il can be activated i case of nend due
b Houidity event

M aturity Anakysls of Monedary Liabllitios

The Group's wholesale funding costs wene empacted by
edevalad levels of volalility ower the course of the financial
year 85 slowing growth i Chine. loaer commodity prices,
headine risk in Ewopean banks and equily price volatility
combined 1o push credit spreads wider i damestic and
intermaticnal detd capital markets. The Group has managed
its debl potfolic to aved concenlrabions such as
dependence on single sources of fundng, by hype o by
invesior, and continues 1o maintain a diversiied funding
base and significant funding capacity in the domestic and
giobal unsecured and secured debt mathets.

Detaits of the Gooup's reguisiory capital menagement
adivilies and processes are discioded in Mole 25

oOoOooodn

Amounts shown in the Lables befow are based on contraclual undiscounied cath lows for the remaining confractual maluties.

Growp
Maturity Period a8 a8 30 June 2016
Oted o012 1t s Over 8 Mot
Manths Mawihas Wears Wears Bpecified Tatal
im M M EL M M
Morsary liabililies
Dmposis and obher public buw"' AL EIR T 0TI 61 SeA0E
Payables dus b ofhe § | berabitubiaens FL 1 1,545 a - 2 R
Ligkilting o Mt value through Income Satement 5128 1,724 1,247 1,209 10,302
Dervative financal stromesls
Hald for trading AN - . il L]
Hld fof hadiging purpaies (nel-tetthsd (310 54 1589 ) B 4837
Hald for hedging purposes {gross-settied):
Cutfows 24M Z2AM 5,03 22,280 3,407
lebowd 327) (00T (¥ 03 (FOBER ]
Bank sccaplances 1,47E 53 - - 140
Insurenoe policy mbéites B B . " 1R 1208
Dbt issuas and loaes capatal 19,059 45,358 2969 F2, 358 - 130,744
Managed Rinds uits on istue 3 5 = x 1,808 1,808
Cthas monetary kabites 4,857 1445 L] 4 13 &7
Total monetary liabalities STES18 129,25 108,367 2,168 14235 049500
Guasrartnns ©' 8218 B8
Loan comméments ' 10,742 170742
Cthee commetmnts ' 5512 5512
Toldl off Balance Sheel items TEEATD BEATO
Total monetary lisbdities and off Balance Shest
itemes TE1 3RE 1FR2E 1O SET 3R, 168 25 1,052 A30
i i fhat are olcoal, wadingt s chague L] P I That ach Frode p Flatie source
of lorig-barmn fonading fer e Groep

02 AR Dalance Shesd Bemi ane inckaded inThe 0 10 3 mordhs mitulty Band bo roflect B sarBes! poisibls maturity.
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Note 34 Liquidity and Funding Risk (confinued)

Mstuirlly Analydls of Monelary Liabiltles (conts

Graup
Maturity Peviod as ot 30 Jume 2015
Dio3 ETTR T 1tas Over 5 Het
Manths Menthi Fears Years  Bpecified Tatal
L1 W M L10] L1 L1}
Monetary liabilities
Deposits and othar pubbe bormewings | 441284 62 068 2w 1% - B46, 835
Paynbies dus bo o & | it 33,142 3,287 - - - 35,438
Linbdtion &1 fair value throogh Income Statement ima 1404 2183 1860 - 1553
Dervatve fimancial nvstnments:
Held for trading 22765 - - - . 22,765
Hild fer hadging purperiad (Rel-taltlad) L] A e 1978 - 4872
Ml for hedging puposes (gross-settled):
Outfiores 208 7,082 30,ma 11,837 . &6 B0
ndowry (208} (5,962 [25.424) (10025) o 1,827}
B g epRances 1,870 74 - . . 1Bk
Wt anes paliey labiting - . - a 12814 1281
Dbt ivvues and loan capial 27 42421 THLES 8,707 - 10404
Managed unds wnits on issue . . a . 1,148 1,148
Othase monistary kabidios 8176 1,320 ] - 54 7878
Tolsl monatany llabilities 530540 132414 112662 e, T8 14114 3.4
Guararisas ' 6181 . . . . 6181
Loan coenen mmseds 185511 = - = o 185,511
Dthar commitenenty _Gans = = = - 5,984
Tolal off Balance Shest ilems 177 676 - - . . 177876
Total monetary llabilities and off Balance Sheat
it TORA2E 132414 112652 A4, e 14,114 1.011.500
Bk
Maturity Pordod as at 30 June 2018
-ETE ] Jto 12 105 Over 5 Mot
Mantha Mentha Wears ¥earn  Bpeciied Tatal
L W M L) L L L
Marstary liabilitios
Depeaits and other public bomawings 456,208 63,101 17,841 188 - 537,228
Parpalslih ik b2 affer & | ik 20,804 1,545 3 - - 20,042
Liabditios 1 far valus through Intoms Statement 1,544 1,951 1,247 1210 . 7452
Dervatve financial instrumenits:
Hild for irading T.6r2 - - - - 21072
Held for hedging purpoies (nel-ueitied) {21 rnr 1,820 E12 + 4,156
Hpid for hedging pupones igross-seltied)
Oulfices 3,143 26,209 40,822 35,132 . 103,106
e (2,006} 122,050 (18,783 (31,333 f 103,060}
Bark acceptances 1,250 54 - - - 1,413
Debt issues and loan capial 10,485 anme B8 IT S . 151,505
Dus 1o cantrolied sesiing 5,681 5,365 4,768 275 . 130,047
Othar monetary iabitios el 4,588 58 2 ) 0,103
Total monetary liabilities 5,30 122,810 114,509 1ZE, 4 5 G048, 064
Guararioss " 5873 - - - - 5873
Losn comenimeeds 155,848 - - . - 155,840
Sthar commitmerts © 4,808 : . . . 4,868
Totad off Balance Shast iteima 166, 1ET - - = i 166, 187
Totad monetary liabilities and off Balancs Sleat
Nasina o4z 12200 14,308 178,704 5 LpraEs
{1} Inch posits thal an ol col, EmAngs and cheges acceunts. Hislorcal sxperkncs it Bhal such accounls provide & Hable sourte

of lang-lem funding for |Fe Group end Bank
{21 Alof Balance Sheel Hems ane inchaded in'The 0 1o 3 monihs maturity band {o reflect (helr sare] portible matarily.
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Note 34 Liquidity and Funding Risk (continued)

8 adurkly Anakydds af Moneary Liabllities {eontinge
Bank
Maturity Perlod as at 30 Jume 2015
Qind Jie 42 1tos Tver 5 Hoi
Months Menths Feames Fearn  Bpecilied Tatal
L1 3. L L1 L1 b1
Monetary lisbilitins
Dwpotis and cthar publc bormowings A0 B2 70,024 e 158 . 500,544
Payables dui 10 ot § | et tituitioes 32,308 3,733 . . . 35 538
Listiktiad of et valus through boame Statement 205 1,239 170 1950 & T34
Durvabve fnancal Esiroments
Huld kxr trading 23527 -3 = = = 2527
Hald for hedging purpanes (nat-wattad) 7 Fadl 234 2058 - 4863
Haid for hadging purposss (gross-setied):
Cutows . 8722 41,272 595 . 68,655
lnbrws - 15340 T (17578 - [0 ]
Bank scceplances 1845 (=] . = 1,608
Duilst i4usa and ks capidal 20,100 ey d 2,332 ¥ 837 . 156,085
Dus to controlled entties 8501 5679 s & - ) P - 129,508
Cttver monetary Ebiites 6,838 5,583 Ta . 21 12,218
Tedsl monatary liabslities 504, 756 128, 334 118,351 154,045 Fa) BTHA1T
Guarantnas 5778 - - - - 5778
Loan commiments ' 152,772 . . . . 182,772
Othoes o 5179 4 - . i 5179
Total off Balance Sheet items 163,728 = . - - 163,728
Total manatary lisbilities and off Balance Sheat
itwmE BE4 ABS 126,234 118,359 134,045 H 1,043,148

1) Prcludes deposks that are contraciually of cal, cusbomier savings and <heque accounts. Historkcal experience 15 That sech scoounts provide a stable source

of long-lmrm fanding for the Bark.
{21 AN of Balance Ghesd Bsms ane included nthe 0 o 3 monihs maturty band b refect Beir sarbes! possitds maturity.

Mote 35 Retirement Benefit Obligations

Date of Lust Actasrdal
Name of Plan Type Form of Bemefit Asssssment of the Fusd
Commonweallh Bank Group  Defined Benetts O Indexed pension and lump sum 30 June 2015
Super and Accumulation
Commonweallh Bank of Defined Banelts ™ Indezed pension and lump sum 30 June 2013 @
Australio (UK) Sall Benelts and Acoumulation
Scheme [CBA (LK) 585)

(1] Tres define bamem & e ganenaly comprised of fral galary, o final seecnge salary, and 1erdce,
421 An eciussial assessment of the Fund at 30 June 2016 s cumenSy in progress.

Ragadatory Framework

Bolt plans operate under trust law wilh the assets of the plans held saparately im rust. The Trustes of Commonwealth Bank
Group Super |5 Commonwealth Bank Officers Superannuation Corporation Pty LimBed. The Trastes of CBA (UK) SBS 5
Commonwealth Bank of Aushralia {UK) Staff Beneffls Schere Trusbes Company Limisd Bolh Trustess are wholy owned
subskdiaries of the Group. The Trustees do net conduct any business clher than trustesship of the plans. The plans are managed
and admanisbared on Behall of the membars in actandance with the terms of each trust desd and relivam begistabion. The funding
of the plans complies with reguiations in Australia and the LK respectivety.

Funding and CondribLiflons

An actuarial assessment as 8t 30 June 2015 showed Commonwealth Bank Group Super remained in funding surplus. The Bank
agreed to continge contributions of 520 mdlion per month tothe plan, Employer contributions paid to the plan are subject totax al
the rale of 15% in the plan.

An actuarial assessment of the CBA (UK) 585 as at 30 June 2013 confirmed a funding defickt of GBPEZ million (5112 miion at
the 30 June 2016 exchonge rale). The Bank agreed lo continue the deficll recovery conlributions of GBF1S million per annum
{527 miliion ol the 30 June 2046 exchange rate) until 31 December 2017 to CBA (UK) SB5 in addtion 1o the regular GBF3 milion
per annum (38 million al the 30 June 3016 exchange rate) contributions for future defined benefit accruals
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Mote 35 Retirement Benefit Obligations (continued)
Fusnichir vl Contribuitlons

The Greup's expected contribution to the Commenweallh Bank Group Super and Ihe CEA (UK) SBS for the year snded
30 June 2017 are $240 milkon and GEP1E milion ($33 milion al the 30 June 2016 exchange rate ) respectively.

Daflnad Bonalll Supsrannualion Plans

The amounis reported in the Balance Sheet are reconciled os follows:

Commaonwealih Bank

Group Super caas;sas Totat
2016 s 2018 s 2018 L=l H
im EL E L] 484 EL] M
Present value of Rinded chigations [3114) 308 [LE [ k] [EREL] =]
Fak value of plan assess A KR R ] 05 #18 2080 4 078
Het pansion asselafliabdines) as o 30 June ol e 1) 5Ty 21 218
Ampantt in he Balanc SEeet
Azgats (Nobs 15) .| e - - 281 278
Likaitios (Nobe 21) = - 131 (5TH (81} 5T
Mol assetsFabilitios) 1 ] 151 [0 210 218
The ardunti retogrited in B8 Rooms Stalemend ars
5 foliows:
Cufer araice conl el fn] (L] iy [ 1
Mot interest ncomaefespansa) | L] [F:] i T e ]
Employer Snanced bene B within stcumulaion
division || 1#85) (351} = £ {266} (251}
g e o e g
) 281 P ] (L] {7 {200) 1)
Changes m B peosent walun of the daSngd bena Bt
oblgation are an follows:
Opering dofned banel obigatian [32184) BEIH (Lo [l {2,856) (4,054
Curen wrics togt ™) a7 (L] ) 140y 1
infeemnt cost (144) (24 29 24y {108) (164)
Membe coniributions [y} 8 - . (0} L
Actuanal gaireflosses) Fom changes in demographic
sssumplions m = & m =
:.::vn;‘ll::mu Fom changes i Enancial ) P = “n e e
ﬂﬂ::“m“ from changes in othe P = - 3 o Rh
Paymants from the plan e s 77 20 w 243
Exchange differences on forsign plans - . (53 (T a5 {76
Clesing defined beneli obligaion (3114 [3,584) [LEL] (L] {3,770) (2855
Changes in e far value of plan awvists am 0% foliows
Dpaning fair vabss of plan atsetn EL L] 3358 8% 4TS 4,075 3|E3
hierost income 1538 13 3 21 176 155
Robum om plan assety (eoduding inlenest bnooons) &) 154 T 38 ] 200
Mpmber coribubiong T ] = H 7 E:
Emplayer contributions 0 240 kL] 7 Fi ] 274
m b () [258) . . [FLa] 281
Paymaents from the plan fral] (rre] 20N 20 {237} (243
Exchange diffsmnces on keraign plans i - o] -] |} L]
Clesing fair valus of plan assets Rl 1460 00 815 3980 4075

{1} Fwpresents supsrannuation Conirbutions requised bry fhe Banik o masl Bx oblgalions 10 members of the defined confrbuton division of Commosvealh
Banik Group Sups.
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Note 35 Retirement Benefit Obligations (continued)

Econamic Assumplions
Commuonwealth Bank
Group Super CRAUKISES

2016 2015 2018 2015
Ecenomic assumptions % % % %
Tha Ib-wI c,l:i:ul.lﬁ.ml. wars based on e fmng nmrut-éuu:
Dise cunt risbe 340 4,60 300 3T
\nBation rebe 1.8 22 €110 3. 80
Rabe ofincreases in safary . 8 3 50 4. 10 4. 50

In mddition to financial assumptions, the mertality assumplions for pensioners can malerioly impact the defined beneft
obligalions, Thete assumptions are age related and allowances are made Tor future improvemant in mortality, The expected ife
expectancies Jongevity) for pensioners ane set oul below:

Commonvwealth Bamk
Group Buper CBA{UK]SES
018 208 2008 2oem
Expected life expectancies for pensioners Yoars Yeara Years Feard
Maie pansinne cumentdy sged 61 3.8 M8 .7 8.5
Wale parsionen semently aged 65 138 .7 FES =T
Famals pansionesy cumanty agad 60 X MY na KL |
Famale pansisners curently aged 65 .8 4.5 i 28.1

Sonsitivity 1o Changes In Assumplions

Thee talble below sets out the sensiivities of the present value of defined benefit coligations al 30 June o & change in the principal
actuarial assumplions:

Commomwnaltth Bank
Group Super CHA[UK)SES
Fica ] 2018
Impact of change in assumptions on labilities b %
1:25% decrewss in discount rete 144 4. 70
0.26% increasa in indation abe 2,67 2.0
0.25% increass to the rate of ncreatm in salary o.48 0. 30
Lmﬂm:m‘uu{lw 4.3 3. 40
Average Duration
The avarage duration of defined banest cbigation &l 30 June is as follows:
Camnsomwealth Bank
Groug Iupll' tmm“
ikl 20186
Yomrs Years
.hwm duration at balancs date 12 0
— —

Risk B anagstent
The pension plans expase the Group bo longewly risk, cumency risk, inferest rate sk, inflation risk and market risk, The Trusless
peram AssebLiabilty Matching (ALM) exercises o ensure the plan assets ane well matched fo the nalure and maturities of the
defined benefit obligabions.

The Commonvwealth Bank Group Supes’s investmenl strategy comgrises 35% growth and 1% defensive assets. Inflation and
interest rate risis are partly mitlgated by investing in fong dated ficed interest securities which better match the average duration
of linbilities and entering into inflation and inlerest Swaps,
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Note 35 Retirement Benefit Obligations (continued)
Risk Managea

The allocation of assels backing ihe defined benefl portion of Commonweaith Bank Group Super is as follows:

6 215

Falr valus =% of plan Falr wales % ol plan
Agset aliocations My annmt ema) andmt
Cazh 08 T 158 a8
Equiting - Austakan ' n L% b} Ba
Ecpitins - Crereas o 12E &0 iT6
Bonds » Commaonwealth Gowemmant ! Gro 1608 85 2
Bongs « Semi Govemenen | 1,150 .1 1074 Mo
Bonds - Corpeeale and athar ' e £ Ta 2
Reeal Extate 24 8.3 205 59
Darivasvas {14} [ 4§ ] b2
Otar ™ T 1.2 447 1re
Total foir value of plan assets 1,375 100 3 450 100

qlp Walsed bited on prces of yields quabed in &5 sctive marel
42 Wolues based on non-guot sd infomation.

43 Thase s aszels whith are nod inchaded in he irediieesl sssed classes of eguties, Sved inferesd securlien. vesl esiabe ond cash. Thiy incheds
rfrasiruciuns imsasimants a5 wel 53 high Pisd snd emeegeng makel dabl.

The Austrafian equiies fair value includes 5111 milion of Commenwealth Bank shares, The real estate fair value includes
£6 million of propenty attels l=psed bo the Bank

Mote 36 Investments in Subsidiaries and Other Entities
Subtrsldianes

The key subsidiaries of the Bank are:

Entity Mame Entity Hame

Aaritralia

() Banking

CEBA Covatad Band Teust Mipdalion Trost Seras 2004-1
CEA international Finance Pty Limied Mipcallion Trast Seres T014-2
Commanwaiith Securntes Limbsd Mledalion Trest Senea 2045-1
Madallion Trast Seres 2007-1G Mpcdalion Treet Deres 20152
Mpdallisn Trisat Sersa 200810 Mipdelinn Traat Senas 2066-1
Mbwdallion Tnast Series 204 1-1 Residential Mortgage Group Pty Lid
Mpdalion Trest Seres 20131 Spriors. J008-1 0 SWAN Tt

Medaliion Trast Seres 20132

{B) Insurance and Funds Management

Copital 121 Py Limited Commanwmlth hsumnse L

Colonial Holding Company Livited The Colonial Mubunl Lile Assursnce Sceloby Liniged
Commonwesth nwmnce PHII“E_IW

All the above subsicearies ane 100% ownad and incomporated in Australia
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Note 36 Investments in Subsidiaries and Other Entitles (continued}

Suilyshbillares (conlinwed)

Extont of Bomeficlal
Entiily Mams Interest il mot 100% Incorporated in
New Zeoarvd nnd Othvir Dverseas.
{4} Banking
AZE Bank Limited Hew Zealand
ASE Covered Bond Trunt Hew Zealand
ASE Finence Limiied How Teatand
ASE Holsnga Liemibesd Hw Daaland
ASE Term Fund M Tealand
LA Funding (NI Limited Hew Zealand
CommiBank Europa Limited Maitn
Medalion M Series Trust 2000-1R How Tealand
PT Bank Commaorrvaalh % Indon esia

b Insurance and Funds Mansgement

ASE Group (Life) Limied Hiw Tealand
PT Commonwealth Lite % Indonesia
Srvarmgn Assurance Company Limibed M Tealand

The Group also consciidates 8 number of unit trusts and other companies as parl of the ongaing Investment activibes of the ife
Insurance and wealh busnesses. These investment vehicles are excluded from the absove list

Significant Judgements and Assumplions

Conirmy and Voung Rigiis

Holding more than S0% of &n enlly's woling rights Iypically indicates that the Group has control over the enlity. Significant
judgernent s invalved where the Greup efther helds mere than 50% of the voling rghls bul dess nol contral an enlity, which
eopurs in the case of AHL Holdngs Pty Limited (AHL) as outfined below or where the Group |5 deemed 1o control an entity
daspile holding less than 50% of the voing rghts.

AHL Holdings Fiy Limited (AHL)

Management have delermined that the Group does ndt contral AHL despite owning 80% of the issused share capital of this enlity

According to the Sharsholders Deed agresd between the sharehalders of AHL, unanimous consent is required from all parties 1o
the Deed for all key decisions. This results in joint conbrgl and hence the Group accounts for its investment in AHL a5 a joint
wefilupe utEng lhe equily methed.

Agent oF prineipal

The Group is deemed to have power over an investiment fund when il holds either the responsible entity (RE) andior the manager
function of thal fund. Whelher thal power transisles o conlral depends on whelher the Group |$ deemed 1o acl a5 an agent or o
principal of that fund. Management have determined thal the Group acls as a principal and conirols @ fund when it cannot be
easily removed as a manoger of RE by invedlors and when it economic interest i thal fund is substantial compared fo the
wconoma; interest of other investors, In all gther cases the Group acts as agent and does not coniral the fund.

Non-Cortrofling Inferests

Shureholders' Equity

Tolal nm-mmnilu IntaroEt s

The share capital above compises predominanily New Zealand Perpetual Preference Shares (PPS) of AUIDS0S malion,

On 10 Decernber 2002, ASB Capital Limiled, & New Zealand subsidiary, (ssusd NZD200 million (AUD1E2 millien) of PPS. The
PPS were issued into the New Zealand capital markets and are subjed! lo New Zealand law. Such shares ase non-redeemable
and camy limited voting rights. Dividends are payable quarterty based on the Mew Zealand one year swap rabe plus & mangin of
1.3% and are non-cumulative. The payments of dividends are subject to a number of condilions includng the salisfection of
sobvency tesls and the ability of {he Board o cancel payments,

On 22 Decernber 2004, ASE Capital Mo 2 Limited, a New Zeatand subsideary. lssued NZD350 million (AUD323 milan} of PFS.
The PPS were issued into the New Zealand capital markeets and are subject to Mew Zealand law. Such $hares Bre nod-
redesmable and camy Bmied voting nghis. Dividends are payvabde quartedy on the Mew Zesland one year swap rate plus a
mangn of 1.0% and are non-cumulalive. The payments of dvidends are subject to & number of cond@ions ncliding the
satisfaction of sohvency tests and the abslity of the Board to cancel paymends.

[sle ¢
lefs s
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Note 36 Investments in Subsidiaries and Other Entities (continued)

ASE Capital Limted and ASE Capilal Mo Limited have advanced proceeds from the above public ssues be ASE Funding
Limited, & New Zealand subsidiary. ASB Funding Limited in lum invested the preceeds in PPS isued by ASE Limited (AS8
PPS5). afso & New Zealand subskdiany. In relation 1o ASE Captal No.2 Limited, if an APRA Event occurs, the lean te ASB Funding
Limited willl b repaid and ASE Capital No2 Limited will become the holder of the comesponding ASE PPS

The PPS may be purchased by a Commonwealih Bank subsidiary exerssing a buy-oul fight five years of more afler issus, of on
the ocourrence of regulabony of 2 events.

Significam Restrictions

There were no signifcant resirictions on the abidity lo transfer cash o olher assels, pay dividends of olher capilal distribulions,
provide of repay loans and advances between the enbities within the Group. There were also no signiicant restrictions on the
Group’s abifity to access of use the assels and seltie the Babililes of the Group resulting from protectiee rghts of non-contreding
nteresis

Aztociates ond Joind Vaentures

There were no individually significant investrmenis in associales of join ventures held by the Group as af 30 June 2016 and
30 June 215, In addition, there were no significant resinictions on the ablity of associates or joink ventures to transfer funds to
the Bank or s subsickaries in the form of cash dhvidends or to repay loans of advances mads

The Group’s investrments in essociabes and joint venbures ane shown inthe (able below.

e 25 2018 2018
Dramerphip  Owwerbip Primcipal Cowntry of Balamcs
S SM Interest % Interest % Activities Incorparation Date
AHL Holdings Pry Limised ! o BT ) B0 Morgage Eroking Augmala 30-An
Bank of Hangzhou Co, Lid 14068 1242 ] X  Commercial Banking China A-Dec
BaCommlife irsurante Cormparry Limited i 158 » 38 Fsurance China H-Dec
First 2afe European Diversilied inbashrucisme
Fund FCP-SIF & 1 188 4 9 Funcs Management  Lurembowrg  31-Dec
(ita Bank Co, Lbd 444 &20 ] 2 Commeroal Banking China M-Dec
m"'"" ik It ool ek Sk BN gy n M Fonancial Servots Vietam  31-Des
Other 1 114 Walous Wanaus Wandus Vs Vasous
Caimying ameart of imoslments in
Zmsociates and joint voniures i R
i1 The Group's 8% Infenst in AHL Holdings Pty LimBed firoding a5 Aussse Home Loans) | oty corinlied 9% e ey & and op

reguine [he wnanimogs conpent of ol dreclors, AHL Heldngt Pty Limiled i3 sonsidensd @ siastured erlity. The Geoup's staaimum hﬁhl;lﬂh'l“
Falidin by B2 imatment i #i cerrying value and tre Sotal miadlz of Ausss Home Loass squaty 5300 milicn (2015 $510 mlon)

{2 102015 S millon of this ivvesinent wat camied a3 Held for Sale ol mbasuted ol 1he vwer of damying amsurd and Mol value W3S 603tE 10 G0l The
componen! wies Subsequinty 304 in the 2096 Anancisl year.

Grndi
F5T) 2018

Share of Associates’ and Joint Ventures profits L ™
Opaentng probis bafors ncoms o 335
Iotoarn b dpin i ey (68}
Operating profits after income tax ' b 268
A1) This sesaurt b5 recogrisad wilhin Mobe 2 in [he share of prodis of assockates and joint venfunes rel of impaimeet.
Structured Entitles

A structured enlity is an enlity in which vating or similar righls are net the dominant facler in dacigng conlral. Stnictured sniities
are generally created to achieve & namos and well defined objective wilh restrictions arcund their ongoing activties. Depending
on the Group's power over the activilies of the entity and its exposure 1o and abilty to nfuence its own retums, & may consdlidale
the entity. In cifer cases il may spensar of have exposure to such an entity but not consclidate it

Consolldated Structured Entities

The Group has the Talowing conlractusl arran gements which require # Bo pravide financial Suppor 1o 1S siruchured antities
Sacurilsston Struehired Entilies

The Group prosides liguidity facillies to Medalion and Swan struclured entilies and & loan facility to SHIELD 50 entity. The
Bquidity faclites can only be drawn 1o cover cash fiow shortages relating to mismatches in tming of cash inflows due from
securitised assel pools and cash cutflows due bo nole hoiders, These ‘timing mismatch’ facilities rank par passu with other senior
secured credilors. The facilities limit is 51,118 milion,

The Group hes no conlraciual sbligations 1o purchass assels from s securiisation strustured entities.
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Note 36 Investments in Subsidiaries and Other Entities (continued)

Consolidated Struciured Entities (conlinued)

Covemnmd Bands Trus

The Group provides funding and suppor facilties to CBA Covered Bond Trust and ASE Covered Bond Trust (the “Trusts'), CBA
Covered Bond Trus! and ASE Covered Bond Trus! are benkruplcy remale SPAS that guaraniee any debt obligations awing under
the LSS billion CBA Covered Bond Programme and the EURD T bilion ASE Covered Bond Programme, respectively, The
funding facilties allow the Trusts to hold sufficient residential meorgage loans to suppon the guarantess provided to the Covered
Bonds. The Greup alse provides varous swaps to the Trusls to hedge any nterest rate and currency mismaiches. The Greup,
aither direclly o vig ils whally cewned subsidiaries, Securilisabon Advisory Services Py Limited and Securtlisation Managerment
Services Limfed, provides vanous sardces tothe Trusts including sendcing and monitoning «f the residential matgages.

Strectured Asset Finance Struciumed Entites
The Group has no contrclusl obligation o provide nancial support to amy of its Struchured Asset Finance struchured entilies

During thie year ended 30 June 2016, the Bank enberad inbo 8 debt forgiveness amangement with two whoily osned sinacturesd
enlities for the total of $63 million. The financial impact of the debl forghveness was fully eliminated on consclidation

Unconsolidated Structured Entities

The Group has exposure 1o vanous securilisation vehicles via Residential Mortgage-backed Securities (RMBES) and Assel-backed
Securties (ABS). The Group may also provide denvalives and ofher commitments fo lhese wehicles. The Growp also has
exposure bo Imvestiment Funds and other financing wehicles

Secuntisatons

Securflisabions Invaive transfaming assels into an entity thal sells beneficial inberesis to imestors through the issue of debt and
equity notes with varying levels of subordination, The notes are colaleraised by the assets transferred to inese vehicles and pay
& relurn based on the raturns of theds assels, with residaal rebums paid te the most subsrdinated nvestes

The Group may irade o invest in Residential Morigage-backed Secuilies and Assel-backed Securities which are backed by
Commercial Properties, Consumer Recenables, Equipment and Auto Finance. The Group may also provide bending, demvatives,
liquidily and commitmends to these securitisation entities

Cither Financing

Assel-backed enbibbes ane used 1o provide lailored lending for the purchase of lease of assels transferred by the Group of ils
clients. The assets are normally pledged as colfateral bo the lenders. The Group engages in raksing finance for assels such as
airerafl, irans, vesssls and other infrastrucisne. The Group may alse provide lending, dedvalives, Bouidity and commitments. to
these entilies.

Irwesirment Fends

The Group conducls nvestmenl managemenl and cther fiduciary actnaties as responsible enlly, iruslee, cusiodian, advisor of
manager for invesimant funds and rusts, includng superannuation and approved deposil funds, wholesale and retadl trusts. The
Group's exposure 1o Imesiment Funds mncudes holding unils in the investment funds and trusts, providing lending Tacilities,
darivakives and receiving fees for services.

The nalure and extent of the Group's inferesls in these enlities are summaorised below, Interests do nat include plain vanilia
dervatives (2.9, interest rate swaps and cumency swaps) and positions whene the Group creates rather than absorbs varability of
the Structured Endity, for example deposils. These hawve been sxcluded from the below table

20
Other  Inwestmnnt

E:posunsto unconsolidated RMIES ARS Financing Funds Total
structured entities S8 £ L) M 3
Avvaty ¢ far valus throsgh neome datemsnt - badng K] . . 1078 1,083
Awal lables for sale imoestments [ kel L1 f 05 w200
Loans blls dacounied and oihes recerablos 243 1,606 TRE a,881 16,53
Cthoe asily & M 123 123
Total on Balands Shisl xpodurs 4,580 24TH 2807 1.2 25,002
Total notional amounts of off Bslance Sheol lmm"' 1,33 543 301 3,895 8,297
Tota madmum exposure to loss 1089 3,0H ERF:] 15,182 EFEEE N
Todal asssis of the sntities = JL.I-_-H- 15,066 Lﬂ? wt 362,07

{11 Ralates o uncrewn faclilss
i3 Skre of Bw snifies i generally the tolal sssels of Ehe sniites. sxcepl for Real Extels Irvestmard Trusis whees the sire |5 besed on the Geoup's credi
wopoEre of $11.2 Blion,
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Note 36 Investments In Subsidiaries and Other Entitles (continued)
Unconsolidated Structured Entitles (continued)

2018
Gther  Investment '
EKPQSLII"IS to uncansalidated RMILS ARS Fimancing Fumds Total
structured entities E1° wm 18] E1% E1°]
Ansety o fer value through incoms statemant - Fading I8 - = 1374 1402
HAyrailyisie-fow-nale mvesiments THTA 1.002 - 108 BoE2
Loarns, bdls discounted and othes recetables 1,808 b J1 2584 10488 15,254
Otfur aLaett - - - 1 210
Total on Balance Sheet sxposures 8511 1503 2588 12268 25T
Total notional amourts of off Balance Miﬂm:' 1,571 1027 157 8118 8873
Tolad i murn aXpobiite 1o Mok 11.082 2420 2712 1EL3AT B
Total assets of the antities ' 52878 vATA 10, 102 213 508 33 863

41} Ralales 10 undrmem tacilies.

{2r See of Ine antiies i penarally the lolal asoes of The enlilkes, sxcepd for Real Edsbe Invesiment Trosts whars [he Si2e i besed on ke Group's oredi
mponxe of §137 bilion and newsy thal havew i amets wheoe the Group's #xp & by chedl
Facistior of §1.240 mikicn.

The Group's exposure bo loss depends on the level of subordnation of the interest which indicates the exient be which cther
pafties are obliged to abs ot credl (osses bafone the Group. Al ovenview of he Group's intenests, relalhe ranking and exlenmal
credit raling, for vehicles that have credil subordination in place, is summaernsed in the table below, and include securlisation
wehicles and olbar finencing

2018
Cribar

Ranking and credit rating of exposures MBS ABS  Financing Tetal
To unconsolidated structured entities m kL M o
F—— 10,852 1,008 2,128 w850
Mprsaning | 18 13 = an
Subordinated F1d . . il
Tedad sl TN SRpOSWNS 10 biss 10808 3,031 3128 AT

[h

510,25 milon of RMBES exposures, 53,008 millen of ABS sxpotiures and $1.507 millien of olhee financing sxpodored ane meted Evegirenl rade, e
roemainieg §1.606 miBen wxp e rales 3 i griade,

2} AlRMBS and AES sxposures ane raled imesiment grade

43 Al pposwes are rabed Tub-imvesiment grade.

2015
Otbar
Ranking and credit rating of exposures RMES MBS Financiag Total
to unconsolidated structured enftities m im ™ L1
Seriar "' 11.0e5 24068 2678 16,110
Mpuranine = 28 14 33 3
Subordinated 28 . . 2
Total i Mm@ xposUre 10 Hess 11,082 2430 2712 18.244
A1) $U1.235 milian of RAMES sxpoawes, $2.406 milon of AR sipatues and $1,506 millken of other Sransing e e raled invesinent gree, the

ramainieg §1,173 miflon saposures and ralid Sub-irastm ant grade,
121 AIRMES and AES sepoiurta ane raled imesiment grade, o cihir inancing Suposures 8l rated Dub-invitmen grade
43 AN mposiEes one rabed subeimeesiment grade.

Sponsored Unconsolidated Strec umd Enfitfes

For the purposes of this declosure, the Group sponsors an enfly when il manages of advses the enlity's program, places
securilies inlo the market on behaif of the entity, provides liquidity andior credl! enhancements to the enlity. of the Group's name
appears in ihe Stnuctured Enlity,

During the year ended 30 June 2016, the Geroup has sponsored two unconsolidated structured enities being Secunty Helding
Investrmenl Enlity Linking Dweals Limied (SHIELD) and SHIELD Trust Moo 2. A wholly owned subsidary of the Group,
Securtization Advisory Services Ply Limited (S45), is the manager of SHIELD and SHIELD & the tustes of SHIELD Trust No. 2,
The Group conbinues to hold an interest in these structured entties

There has been no significant income earned or expense incurred directly from these entities during the year ended
30 Jume 2016 There also hawe been no assels tansferred by all pamies 1o the sponsored enlities during the year ended
30 June 2016.
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Note 37 Key Management Personnel

Detailed remuneration disclosures by Key Management Personnel are provided in the Remuneration Repon of the Directors’
Report of pages 50 1o B8 and have been sudited,

Gromp Hank
2018 2015 TO1E 208
Key management personnel compensation $'000 5000 57000 %000
Short.berm banafits ) o ETEH) 40008 3,707 34,088
Pent-smplayment banefty 457 &80 457 450
Sharwbased payments 12843 00 TR 8 0k
Lo baren bsrvmfies. 1,134 1,300 1138 1,300
Jotal LLEC]] A48 Lt 44,905
Sharehaldings
Details of the aggregate sharsholdngs of Key Management Personnel are set oul below
Rwvrard’
Bcquirmd Defered et
Dalance Gramted an Sharen Chamge llll-llh!l
Class 1 July 2015  Remumoration  Vested " Other au.uu-m-lu
HomeExscutivn Diecton Creknary © 181,38 36,260 g sy 2DOSES
PERLS 12 880 9,550 . (2700 ka0
Other securties * 5000 - - 5.0 .
Esgcutvas Ovdnary 242818 - - 188,242 630,760
GLRF - Reward Sharenfighis 1,082 787 0.8 (2188 A3ET 1,137,718
Dofered Sharecfights A5 M 4 561 [t 1] - 8,633

i wmwm:mmmmmnmmmmmmn: mmmﬁsmmnmﬂ
wvarded undsr Exscullve O Fis, Skgneon and nlied siricied = Fights. PERLS includs cumaulaive
munpﬁm&mﬂmumwhm

12 Faward Rights and Defered Sharesfights become erdinary shanes spon vesting. A podien of lan Marey's vesled squity owerd was: dedivensd in the ferm
of catch, which was pakd 1o reg P faanop Ihe Boacd made availatie

5 el Charges Ciher incorporates changss resulling from purchases, safes. foMelures o retiemant of Non-Erscaitive Dirscion: during the Anencisl yeer,

] 2 June JOOE Balarad eepestent aggregals shanhsidegs of ol KMP o balsncs date

81 ManEvsdidhe Dieslors wivs Rald el than 5000 Commomesaln Bank shidel &% fbquined | fcelve J0% of (el (ot podl i anvissl fred as
Commonenalh Bank shares. Trass shares sre subject b 8 10 year irsfing resinction e shares wil be released sarier o the dreclor ras e Boand).

Bl Oiher securbies: Jane Hemsirich reliced efective 31 March 2016 (2075: held Colonial Sub nobes).

Loans to Koy Management Parsonniel

All loans to Key Management Personnel (o close family rembers of enbities contralled. jeintly conlroled, or significanthy
infuenced by them, or ary enlity over which any of the aforementioned held significent valing power) have been provided on
nofmal commercial erms and conditions no mare favourable than those given 1o other employess and cusiomers mehsding the
tesrn of the loan, securty required and the interest rate jwhich may be fixed or variable).

Details of aggregate Ioans to Key Management Personnel are sel oul below

2018 2015
] Lt L
Loans 11,358 10,130
Interest Gharged 450 B

‘Qther transactions of Key Management Parsonmnel

Firancial Instrurment Transschions

Financial instrunvend transactions (other than leans and shanes declosed within this repor) of Key Management Personnel eceur
in the ordinary course of business on normal commencial terms and condiions no more Tavourable than those given o olher
amployeses and custamess.

Desclosure of financiol instrumeent transactions regulaty mede a5 part of normal banking operations is limiled 1o disclosure of such
transaclions with Key Managemen! Personnel and enlities controlled or significantly influenced by them,

All such financial nstrument Irandactions thal have occurred between enlities within the Group and thesr ey Managernent
Parsonnel have been trivial or domestic in natune and wens in he natures of nomal personal banking and deposit ransactions.
Transac oons ather than Flrancial instruament Transsctions of Banks

All olher transactions with Key Management Personnel and their refated enlities and olher relafed parties are condudied on an
arm's lenglth basis i the normal course of business and on commercial terms and condbions. These iransactons principally
inwohe the provision of finoncial and investment serdces by entlties not confraBad by the Group. & related party of an Executive
has also been amployed by (he Group, and |5 remunerated in & manner consistent wilth normal srmployes relationships,
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Note 38 Related Party Disclosures

Commonsealih Bank of Australia, whech is incorponated In Australia, is the ultimate parent of the Group.

Parties are considered 10 be related if one party has the ability to contral the other party or exercise signfficant influence over the
alher party in making financial of cperalional decisions, of 8 separate party conlrois boeth, The definition ncludes subsickaries,
nssociales joint venlures, pension plans as well a5 aher persons

Anumber of banking ransactkons ane entered inte with refaled parses in the momal course of business on an arm's length basis.
These include loans. deposits and foreign cumency ransactions. upen which some fess and commissions may be samed. Detalls
of amounts paid of recetved from related parties, in the ferm of dividends o inberest, are set out in Mote 2

The Bank's aggregale invesiments in, and loans lo conlraBed entities are dsclosed in the lable below, Amounts due to contrlled
enlilies are dsdosed in the Balance Shesl of (he Bank.

Hank

06 018

Ele Ll

Mncm.m:lid By 11,720 'la.l:&?
Losns b eonirelled snttws 134,233 13073
Total shares in and loans to controfled entities. 3053 LN
A1) ©n 31 March 2015 infleenal RMES issued 1o e Bank by coniralled entiies of 575041 milisn were #iad 1o Loans to wrilies. Faler b

Male 11 Tor Sriar dedall.

The Group also receives fees on an arm's kength basis of S49 milion (2015 524 million) from funds classiSied as associntes

The Bank provices lsthers of cormdort to other enlities within the Group on standard terms. Guasaniees include & 540 miion
{2015 540 milkon) guarantes to AFS license holders i respect of exceds compensalion claims and & 55 milion bank guarantes
prenvdded 1o Ciolonial First State Investrments Limited which sxpired on 30 June 2016 (2015 55 milben),

The Bank is 1he head entity of the tax consciidated group and has enfered inlo tax funding and tax sharng agreements with its
elighle Aurstralian resident subsadiaries. The terms and conditions of these agreements am Sef oul in Nole 10r) The amaunt
recevable by the Bank under the tax funding agreement wilh the tax consolidated enfities is 5213 million as @ 30 June 20116
{2015 5200 millicn recehvable) This balance is incleded in ‘Other assets’ in the Bank's separale Balance Sheet,

All ransactions: between Group entties are sliminated on consolidation

[ alth Bank of Australia - Anniial Repedt 2008 T
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Note 29 Notes to the Statements of Cash Flows

|#] Reconcillation of Met Prafit after lneoms Tax 16 Nel Cash [used In)provided by Dperating Azt vitlos
Graup Bank
2018 20NE antd il it
M EL L L4 kL
et prodt nfter incomss mx a.247 084 8,850 8,009 /ETE
" e i it rec At 148} E (=] {130} (251}
| Decremin)incrests in nberead payable [ERFI] 14 (285 [295) Ty
Natincranos in atpets ok fair value Frough Income Stabment
{muchuding e nsurance) 18,5} (5480 (8008 (8,787} (4887}
Mt gain on sale of ¢ orifies and 1 - (13 [10]] [Fil] "
et gain on sale of investments - . @ i :
et mevamant in derfvaSve asueluiablities 5,088 a180 B375 6,238 058
Het loss on sale of property, plact Bnd equip il a 12 Lt 4
Equity sccounting proft (289 [268) (183 - .
Loan impainmant axpis 1,256 838 18 1,153 BT
DupreciaBon wvd amodisation (ng kudng assel write downg) BST k] a7 666 B3
lrverom pae{dovcy od v b Babsithes ok lsir valus throwgh incoms
Sxstement (ecidng e insurance) 1,65 aTE 10,874 15 2 106
{Cwcremse)norese in othor provisons (T} ah T {13 161
Inver i decy aa ) 0 b s, oy bl ann A2 B 1w (423
- i et B B (162 (15} ] o =
Ducrsasafincreass) in defered tax asseis 110 13 353 [F#i] 25
Dwcreas ol INCrBasin BEEnsed Feertd o o0 S s roCms able 137 (] il {10} ;]
(Decriitaiinciiitn in accruid fert and offvir Rems payable (265) o E2d 167} ]
Decrease i life plicy Naksl itk [LET] (1,153 (1,083 = -
Cash fiow hedge el veness ] 20 ] [F1] [+ 1]
1Ganileds on ehangik in faif valod 5T hadged Seme 1B42) (453} m {9,350 (Ba0y
Dividend receroed - controlied soitios - - (L E L (1.972
Changes in apemting avisls and Babdtion. ariving fom canh Bow
BTt 13,640} (4658 ¥ {19,387} (10 BéE)
Cttoar 746 30 1,082 1,000 §12
Wat cash {used in)provided by oporating activlies [LELAN 7.183 3,583 {H-MT 3 204
b Reconclllation of Cash
For the purposes of the Statements of Cash Flows, cash includes cash and money at short call
Broup Bank
2018 FoE 2014 208 FL b
E 1] ™ W M M
Hebss, eoina and cash af banks 12,100 15883 §2450 0,B08 14,821
Caher abort-beem g nvaats. 2,344 ST G638 100 EX
Caah and cash agulvalents ol snd of year AT 19270 inide 12,809 1185
|e) Non-cash Financing and Investing Activitlos
Group
016 2018 2014
M £ E1 ]
g & i P d 1200 M T

{1} Mo pard of tha Deddend Reimvesiment Fian pasd oul B0 the 2018 Snancial yesr was salisfied Srough Ihe omarkel purchase and trassfer of shares b

pariicipaling sharehoidess (270115 5704 milion snd 2004; 5722 millon)

i) Clsposal of Controllad Entitles - Fair Value of Aswol D

Sulab i)

The Group depesed of cerlain CFS GAM operalions including Coloniad First Slale Property Managemen! Py Lamied,
Commonwealth Managemen! Imesiments Limilead and Colonind First State Mansgement Py Limited during the 2014 Snancial

JEEI,
- i,
Faib L 2015 i
M EL] E L
et asuats e = A
Cash comideraon recened + . 563
Cash and cath equivalinis hold i depotnd seltios 0 - k]

170 Cesrenerwaalth Bank of Auityslis - Aresl Repor 2008
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Note 39 Notes to the Statements of Cash Flows (continued)

(@} Aeguisithan af Contrallad Entitles

On 20 Apnl 2016, 1004 of the contributed equity of Vector Gas Limited was purchased for MZ5952.5 million and renamed to First
Gas Limited (FGL), The acquitibon occurred via the Global Diversified Infrastnscture Fund (GDIF), which i$ partly owned by the
Group's life insurance business

The investment in GDIF i$ used to back Be msurance polcy labilties, the majorily of which ane invesimeant-linked contracls whehs
the retuns lo policyholders are linked lo GDIF's overall retums. Notwithstanding this, GOIF and consequently FGL. hive been
consolidaled due bo the overall equily sanership in GDIF.

FGL is the cwner and operator of gas (ran smission and distibulion networks within New Zealand. The determination of the fair
value of identifiable assels acquired and labilties assumed is ongoing, The provsional fair value of ned tanghle assels aoquired
was 5553 million, resulting i provisional goodwdll of 5304 milbon. These figures will be revised wpon complelion of the purchase
price allccation, in accordance with Australian Accounting Standards.

The Group scquited 100% of the issued share capital of the TYME Group and gained contrel an 28 January 2015 TYME is &
South African based global leader in designing. building and operating digital banking systems, This acquisition will support the
Greup in growing into emarging markels, as well as provide capability Lo enhance innovation in our core mafkels.

The fair value of the identifiable assels acquired and labllities assumed at the acquisition date are as follows:

26 2015 014
sm' M ™
Mt identifiable assets af fair valus 853 ¥ -
Ak : Gosdwll % 43 -
Purchase consideration trarsfarmed LETS a1 E
Less: Cash and eash soquivakents scquind . .
LT 41
Loss: Conbingant consideration i [AF:]
Mt cash ouflow on acquisition 257 20
n with A A -

{1 A5 he purshane price i ongng. ke p Falr valys of red kerBfiable asnelis hes been
Slwdardy

Note 40 Disclosures about Fair Values

{a) Valuation

The best endoence of fae valus 5 & quoled manoel phce in an aclive matket. Therelons, where posdible, fair value is based oh
quoted market prces. Where no quobed markel price for an instrument is available, the fair value is based on present value
estimetes or other valuation technéques based on cument markel conditons These valustion technigues relty of markel
chservable inpuls wherever possible. or in a Emited number of instances. rely on inputs which are reascnable assumptions based
on mankel conditions

Determinalion of the fair value of Ower-the-Counler (OTC) derivatives indudes credil valuation adjustments (CVA) Tor derivalive
assets to reflact the credit worthiness of the counterparty. Fair vislue of uncollaberalised derhabive pisets and uncollateralised
derivalive Eabilities incorporate funding valuaton adustrments (FWA) to reflect funding costs and benefts to the Group. These
adustments are applied afler considering any relevant collaleral or masler netling amangements.

The Group ubiisses vanous valuation techniques and applies a hisrarchy for valuation inputs thiat maximise the use of chssna ble
mrkest dala, if avaifable

Under AASE 13 “Fair Value Measwremen? all Bnancal and non-financial assels and fabdites measured or dischosed al fair value
are categorised inte one of the foliowing three fair value hierarchy levels:

Owroded Prices i Active Markots - Loval 1

This categary includes assets and Babilities for which the valuation i determined by reference to unadjusted quoled prices for
edenbical assets or liabilities in aclive markets where the quoled price is readily available, and the price represents achual and
regulasty occumming market ransactions on an arm's length basis

An achve markel s one in which ransactions eccur with sufficient volume and frequency to preside pricing information on an
ongting basis.

Financial instruments included in this cabegory are liquid government tonds, Bnancial insttution and comparate bends, cedtificates
of deposil, bank bills, listed squilies and exchange iraded derivastives,

Valuration Techmigue Lising Obsenvahie inputs = Lovel 2

This categony includes assets and habdites that have been valued vting inpuls olher than quoted prices as described for Level 1,
bul which are obserable for the assel or lisbility, ether direclly o indirectly, The valuation techniques include the use of
discounted cash fiow analysis, oplion pricing models and clher miarkel accepted valuation models

Financial instraments included in this calegory are commaercial papers, modgage-backed securities and OTC derivatives including
nbarest rale Swaps, Cross cumency Swaps and FX oplions,
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Note 40 Disclosures about Fair Values (continued)

Valioron Techrigue Using Significent Unobsersalve Inpurs — Leve! 3

This category includes assets and liabiliies where the valualion incopontes significanl inpuls that sre ot based on chserable
mncket data (nobservable inpuls). Uncbservable inpuls are fhode nol readily svailable in an active mareet due bo mardcet
iliquidity or complextty of the product, These inpuls are generally derived and exitrapoiated from cbservable inputs to makch the
sk profie of the financial instrument, and are calibrated agains cument markel assumplions, histore ransaclions and Sconomic
mipdels, where avallable. These inputs may includes the timing and amount of future cash flows, rates of estmaled credt losses,
discount rates and volatility

Financial instruments included in this category for the Group and Bank are cefain exclic OTC dedvathees and ceetain asset-
Backed secunities valusd using unobsenable mputs.

i) Fali Wialue Hiararehy for Financlas Asaets and Llabiites Measurad at Falr Valua

The classification in the fak valie hierarchy of the Groep's and the Eank's financial asseds and linbilities measured al fair vabue (5
presented in the tables below

Group
Fair Vales as ot 30 Juns 2016 Fadr Valws ai ot 320 June 015
Level 1 Level 2 Level 3 Tetal Lewveld Lewvel2 Levald Tatal
£ ] £ £ 1] E 1] M M M M
Financial as<ets meatured sl fair value ona
recurring basis
Assats 8 fair vslue throsgh incoms Stabement:
Treding 23,180 14,887 - 067 18823 TN - A4
Insurance 40 8,533 . 13T bxah 2583 . 14,08
Dtha 43 1,437 - LAED 85 1.183 - 1.278
Dmrvatve nsoets 14 46,401 60 46,367 12 48062 a0 45 1540
e Inbie fon sale investments 1,284 #3563 3 ROB0R i 31 10228 116 Td i
Bills Deseounted 10,507 - - 10,507 14,847 = = 14,847
Tetal financial assels merswured o fair value 100008 T.rm 361 187,060 03313 TaEET 185 ATTATS
Financial liabilities measured at fair valus
on a recurring basis
Liskubtins o fasr walus through Inconse Stetement 2,748 7543 - 10,262 4,437 4056 - B483
Dmriwatd kabiltios 3 e e LR F - EAR0 el W33
Life imvastment contracts - 582 = 8,582 - 2,158 = 2150
Total financial liabililies measured at fair
vl 2787 55,844 64 SE,7RS 4437 48405 23 52985
Bank
Fair Valee as 51 30 Juss 2016 Fair Vsl a8 &l 30 Juse H1S
Level 1  Level 2 Level 3 Toisl Leveld Leveld Leveld Toial
£ 1] £ 1] E1] E10] ™M M M M
Financial asesls measurod ol Tair value on a
recuming basis
Assats 1 far valus throsgh Incom Statemen:
Trading 22.TH 10.254 - 31085 18211 a9 - FoRE
Cther . 1,187 . 1,187 - o] . =]
Dherivatve a58E ] 46445 60 40,528 T A850 a0 45 607
Al bl For- il irv@emants BE, 190 TATD 30 76,361 62435 8754 15 T304
Bty Divcauried 10,507 * - 10,507 14847 = = BT
Total financial assets maasured of fair value 101 288 66,760 I 10T 565 wh&00 BN 18T 186 168 BE2
Financial Habilities measuned at falr vialue
on a recurring basis
Lisbilities of foir vislus through Income Statement 2,748 4582 ] T4 4428 2885 . T3
Darrwaivg hakiitas Ex] 43,784 il 41,884 - 3IEE11 25 X8 B8
Teta Bnancial Habilities measured of far
walus e 48473 w0 1,025 4428 42506 b 45 258
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Note 40 Disclosures about Falr Values {continued)

{ch Analyiis of Movomenls bobween Fair Voloe Hisrechy Levels

During the year snded 30 Jure 2016, the Group and the Benk reclassified $547 million of avallable-for-sale secunties

{30 June 20150 31,378 milion ) from Leved 210 Level 1. The Group sleo had insurance security reclassfications of S528 milion
130 Jumer 20152 $nily from Level 1 1o Leved 2 There were no treding secunty reciassifications (30 June 2095 $525 méliion) from
Lewvel 2 to Level 1, due fo changes in the cbservability of inpuls. The tables below summarse movernents in Level 3 balance
duning the year. Transfers have besn refiected as if they had taken place at the end of the reporting periods,

Level 3 Movemont Analysls for the year engied 20 Joare 2018

Grisiig
dvallabin
Dervative for Sale  Derative
Assels Investments  Lishibities Tatal
£ m E 1] k1]
A ol 1 July 2014 1356 7 iy 28
Purrhases . ] . ]
SalauSelamenty {122 (28 ] (142
Gainsflosses) in the period:
Recograsad in B Incoms Setemnent i} 3 iy (1]
Recogemed in B Stement of Compeahensie incame - 1 - 1
Trassdurs in - k2 m i
Tramfers cut [LF] . 3 fi:H)
As ot 30 June 215 ] 118 [P 172
Gairs[losses) recogrised in the Income Stalement for financial
nat 15 0 5 [E4 56
AR ol 1 July 3015 B0 115 % 172
Puschmes 13 i . 17
LateuSettements . (1043 48 180y
Cainuflosted] in the percd:
Recogrined i e niome Statement (33p (4] & (30
Recogrisad in e Ststement of Comgeshensive income . . . .
Traeders in . 3 . 305
Travders ot . {173 . {17
As at 30 June 2016 &0 0 (B4 287
Gains(losses) recogrised in the Income Statemant for financial
instruments held as at 30 Juns 2016 x 1 2 1
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Note 40 Disclosures about Falr Values (confinued)

Leved 3 Moverment Anafysis for the year ended 30 Jinme 207 6 (conlinved)

Bank
Availabie
Detiwativg for Sale  Derivative
Asaets Invedtmenis  Liablilties Tatal
i E1 M E 1]
As at 1 Joly 2014 M7 02 kL] 425
Purchases - T.ET . T
SakeuSeltemons {238} (337} 10 {8
Camvlosue} in the period
Recagrised in the ingome S2stement il 3 {15) 59
Recogrsad in the Steismant of Comprehansive incoms . 106 . 108
Tranifers in ] k] i 35
Transfers out 13 (TE BN 3 (T5.BE )
A ail 30 Juve 2015 ] 115 =% [
Ganallosses) recognised in the Incoma Staermant Tor financisl
instruments held as at 30 June 2M5 T ? {18 5
As at 1 .July 2045 8D 118 = 170
Purchatid 14 4 - 1]
SaleuSattements - (104} (48 {150y
Gainsflosses) in the parod:
Racogrisad in the Income SLatemanl i34 2} 1 {35
Rucagresad in the 5t of Camprik ncama - - - -
Transfers in . 304 . ans
Tranters ot - (1T} - {17
As ot 30 June 206 L] 3 ] 201
G ansilosses) recognised in the Income Statement for financial
instruments Isld s 51 30 June HHE 5 1 = 1

QOn 31 March 2015, intermal residential morigage backed securilies issued o the Bank by controlied entities of 575,041 malion
were reclogsified Lo lonns bo conlroBed entities, They were reclassified prospedivety of their fair valwe of 575 041 milson, As at the
dale of reclassification the avalable for sale reserve was Snil. All glher transfers in and oul of Level 3 were due lo changes in the
chservability of ihe inpuls

The Group's sxposure be financial insleuments measuned at fair vaiue based in full or in part on non-market obsenvable inpuls is
restricted bo @ small number of financial insinements, which comprise an insignificanl component of the portfclios to which they
balong. As such, lhe purchases. sales, as well as any change in the assumptions wsed lo value the instruments to a reasonably
possible alternative do nol have 8 material effect on the portfaio balance of the Group's results.

1748 Cosenerwaalth Bank of Auitslia - Areusl FReporl 2008
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MNote 40 Disclosures about Fair Values (continued)

{d} Falr Valus InTarmaion far Financial instruments nol messused 8 Fadr Yalus

The estimated fair values and fair value hienarchy of the Group's and the Bank's financial mstruments not measured ot fair value

a% ok 30 June 2018 are presenled below,

Craisp
30 Juse 2018
Carrying
walan Falr valus
Totsl Level 1 Lavel 2 Level 2 Totsl
™ M ™ wm ™
Financial assats nol maasured ot Tair value on &
recuring basis
Cash st Bguid ssssls frakrrl 14,247 8,825 - ot d
Reécevablet s Bom othir Bnancial inahuisne 1.5 - .59 - 11,501
Losns ard ofteer recorables ERLER - L2 6531
Bank goosptances of cushomers 141 1431 ' . 1.4
Difedr midets 3,500 FALE 3422 = 3,509
Total financial assets TR 10055 ThEE GG 1 T2 EH
Financial liabililies nol measured of far value on a
recuing basis
Depotits and other public Bamxwing SEEMS - SR 405 - 535405
Payables due to ot financial nidtetons T - T - T
Bank accepRances 1471 140 . . 141
Dbt ittuss 161,784 - 161,049 - 164,049
Mansged linds wnits on sue 1608 1400 e - 1,808
Bibis paysble and oifver §abiition TARE 1414 5 08 . 493
Loan capital 15544 6154 B850 - 15,10
Toad financial labilities BOL1TE 10,386 THRAES Y 203,541
Frinarcial guaranlead, [oan commiliments
and other of! Balance Shest instrumenits 178,902 = - 178,802 178,902
Crowp
30 Jume 2045
Carryimg
walun Fair valus
Total Level 1 Level 2 Lewval 3 Total
M M 5™ M L
Fiiraicial aadats nol moasured at Tar value oh &
recuring basis
Cash arvd Bguid ssssls 3118 18270 13,845 - 33118
Rotevabis dus bom other Bnancial inattutions 13,083 - 13,063 - 13083
Loans and cther recervalbles 24,415 - . L e, ] 625, 25
Bank atoapREncss of CUShn g 1,844 - . 1,544 1,544
el ] £ Fid £09 5385 - S
Total financial ascets E7E4a2 18,768 A A0 27208 BT822
Financial liabililies rot measured af far value o 8
refanTing basis
Depotds and other public Bamwingt ke - e ] 14819 Ea4 55T
Payables due o ot financial instfciions 418 - 408 - B8
Bar BLoppRances 1,044 1,844 . = 1,544
Dislst igtiing 154,429 1,010 164,278 - 165,288
Mansged Rinds wnits on ssue 1,148 1,148 - - 1,143
Bibs paysble and cthr fabditiss -K- ] - 405 . B o
Loan apital 12824 2852 454 - 12306
Total financial liabilities THA S5 5,855 T8 14818 T80 A2
Fenancial guarantess, loan commitments
and other off Balance Shest instrumesnts 175,568 : 175,568 175588

i1} Comparathe information fat beso eitaled B align b5 prepentatian in th cument year
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Note 40 Disclosures about Fair Values (continued)

Jif} Fafdr Value Infoemation for Financial Instmuments not measared & Falr Vialue (coniimued

Bank
30 June 2016
Carrylng
walue Falr value
Tolal Level 1 Level 2 Level 3 Tonal
M EL] £ M E ]
Financial assets ol maasured af Tair vislue on a
resurming basis
Cash and bqukd &ssets 21,582 12808 BETA . 21,552
Rucad allig dop Fom othed fnancial inastubions 10,182 a 10182 a 10,152
Loans and ofher recercakies BT A2 - - BT A BO7 S50
Bank mcceplances of cusiomens 1413 1,413 . . 1413
Loy 8o controlad antites =t Bk - - 133,567 110,587
Cthest muunln 5,001 1,727 2274 - 5,001
Tedal financial astets TR 16,048 prd i) T4 466 Traa4
“Financial liabilities nol mesmsred  fair value o a
recurring basis
Duposics And ether pubie borrovwiegs. 536,088 . 51830 . 536,231
Payables doe to other inancal emstitutions IRIATR . o] . RIIR
Bnni secaplances 1A 1,413 = a 1413
Dun to contreled otities 30,048 - . 130,048 13,48
Debt issues T2 = 134 0 . 134958
Bills payubils and othi babdiben 5,538 By 451 - 5535
Lean cepalal 15,138 B 155 8542 - 14688
Total financial liabilities BE0,760 8,532 Ti2 741 150046 B339
.ﬁnu'u:.id guaraises, [oan commitments.
and other off Balance Shest instruments 161,610 - - 163,618 183619
Blank
30 Jwne TOAS5
Carrylng
walus Falr value
Tetal Lawel 1 Lewel 2 Level 3 Tousl
M E L] M £ L] L]
Financial asssts ot measursd at fair valus on a
recurming bagis
Cash and bquid aveets 31883 18,168 iR547 - E1R L]
Receivables des fom other financial institutions ' 11,204 ] 1,004 . 11,204
Lodns s O Bl i abies 558 SBY i - 550, 3568 EEE 55
Bank sccoplances of cusiomen 1.908 - - 1,808 1.908
Lioans 8o controlad amlita 130,728 - = 150441 130,441
Dbt pitait 5000 AR 4.521 - 5. 00
Total financial assets T 18,558 T84 681715 TR
“Financinl Hobilities 0ol messsed o 18 valus on o
recurming basis
Dupotits and ether pubd c Dorrowogs. 437,625 - 454,781 12,660 458,441
Pirpablet dus ta othie § | erilitubea 35518 - 5518 - g8
Bank sccoplances 1,808 1,808 . . 1,500
Due to controled sntbas 126,400 - 243 124013 125,400
Dkt iauns 130,358 = 131,744 2 131,741
Eills. paryminbe amd obhee babiltes H519 . EE18 ] EE1E
Lisan eapidal 13,364 1,708 11,104 i 12807
Total Ainancial liabilites 811,887 3,611 AT AT 6T 13528
Finaneinl guds avle s, |Gan commilmsas
81T . . 16172 Ll R

and other off Balance Shesl insiruments.

{1 Comparsiive informaiion has basn restebed o aign b presenlistion in the curenl year.
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Note 40 Disclosures about Falr Values (continued)
(e} Falr Vislue Informalion for Financial iInstrumants nol messated o Fair Valus (contnued)

The fair values disclosed abowe represent estmates of prices al which these instruments could be soid or transferred in an
orderty ransaction between market participarts. Howewver, many of the instruments lack an available rading markel and & is the
nbention to hotd fo maturity. Thus # Is possible thal realised amounds may differ to amounts disciosed above. Due to the wide
range of valuation lechnigues and the numercus estimabes thal must be made, & may be difficult 1o make a reascnable
comparnison of the fair value information disciosed here, against that disclosed by other Snancial instRutions.

The fair valoe esmabes dsclosed above have been derved as Tolows:
Loans and Ofher Receivabies

The camying value of loans and olher recehailes is nel of accurmuilated colleclive and indhidually assessed prondsions for
impament. Cusbomer credibwonhiness is regulady reviewed in fine with the Group's credt policies and where necessany, pricing
s adjusted in accondanca with indnsdual credit contracls,

For the majerity of varable rate loans, excluding impaired lcans, the carngng amount is considered & reascnable estimate of fair
value, For Instfutional varable rabe loans, the fair value is calculated using discounted cash flow models with a discoun! rale
reflecting masket rates offered on similar boans bo cusiomers with similar credibworthiness. The fair value of impaired loans s
colculsied by discounting estimated fulure cash flows using the loan's markel interest rate

The fair value of fixed rate loans is calculated using discounted cash flow models where the discount rale reflects market rales
offered fof loans of simitar remiaining malunties end credtworlhiness as the customer,

Doposits and Oher Pubiic Bomowings

Fair value of non-inferest beanng, call and varfabie rate deposils, and fixed rate deposils repricing within six months, approximate
their camying valwe % they ane shod-lem in nature o payabde on demand

Fair value of lern deposils are eslmated dsing discounted cash Nows, appiying market rates offered for deposis of similar
remaining maturities.

Dbt [ssires and Lomn Caplal

The fair values ame calcutated using queled markel prices, whers availabe, Where quobed markel prices are not svailable,
discounted coth flow and opbion pricing models are used. The discound rale oppied reflects ihe terms of the instrument, the
tifmiing of the cash Sows and is adjusted for any change in the Group's applicabile credil rating.

Citier Financlal Assets s LisiWines

For all other financial assels and Eabiifies fair value approdmates carndng value due to their short-term nature, freguent repricing
or high credd rating

MNote 41 Securitisation; Covered Bonds and Transferred Assets

Transfor of Financisl Assets

In the normal course of business the Group enters inte transactions by which it transfers financial assets to counterparties or
direclly o Special Purpoce Vehiches (SPVS) Thess fransfers do nol ghve fise to dersconnition of hoss fnancial asssts for the
Group.

Ropuwrchase Agreamenis

Secuiities sold under agreement lo fepurchase are retained on the Balance Sheet when substantially all the risks and réwards of
ownership remain with the Group, and the counferpaty Eabilly is included separslely on the Balance Sheel whem cash
considerstion is received

Securltissicn Pragrams

Residential morgages securitised under the Group's securiisalion programs ane equitably assigned 1o banknupley remocbe
Specinl Purpose Vehicles (5PVs), The Group is entilled to any residual income of the securitisation program after all payments
g to investors hawve been met. In addiion , where derivatives are bransacted babween the 5PV and the Bank, such that the Bank
redaing exposure to the vanabilty in cash flows from the Iransfesred residentinl mortgages. the morgages will continue 1o be
recognised on the Banks Balance Sheel. The invesions have ul recourde only bo the residential mortgages segregated inlo an
= oy

Covored Bonds Programa

To complement the exsting wheiesale fndng sources, the Group has established two glabal covered bond progrars for the
Bank and ASE, Certain residential modgages have been assigned to a banknuplcy remote 5PV associated with covered bond
Drograims to provide security for the obligations payable on the covered bonds (ssued by the Group. Similary to securitisation
programs. the Group is entitled bo any residual income after all payments due to covered bonds investors have been met. As the
Bank refains substanlialy all of the ks and rewards associated with the morigages through derfvatives ransacled with the 5PV,
the Bank and ASE continue b recognise the morgages on its Balance Shest. The covered bond holders have dual recourse 1o
the Bank and the covered pool assels

[ alth Bank of Australia - Anniial Repedt 2008 T
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Note 41 Securitisation, Covered Bonds and Transferred Assets (continued)
Al the Balance Sheet date. transhermed financzal assels that did not guality for derecognition and thewr essociated Habdities are as

failows:
Group
Bepurchase
Agresmenis Covered Bonds Fecuritleation
e 2015 016 25 26 215
L L] M M L] L] W
Carrying amount of tanferrsd astsy 17,180 12978 5,70 326 13,E63 142654
Carrying ameunt of asuocisted Babiites 1™ 17,180 12976 ER 21,755 12,106 1260
For Svorin Babiltios that Beve recoer i only o Fe
transimmed Fsslx
Far valus of ramifered as ity 13874 14273
Far velus of sasccisied lnbities 12,108 1260
Ml poRiticn 1,768 1,670
Bank
Repurchase
fLye € i Bonds Hwcaritivation
il 2015 2016 ikl ZME ZGE
L] M M EL] L L] Ll
Camying amount of enslered asses 17 381 13048 X7 28,018 o4, 369 o, 158
Carrying ameunt of axseciated Babdiies &' ™ 17,381 13048 ITER3 28,005 4,360 o318
For those kabilties that haeve recowrse only bo the
tansfwred Frsets
Far valus of marriie ed asasby MA433 ST
Far valus of sswinted nbties 4,360 3, 158
Net position ik 58
(1] Becurfiation Eabifes of Fe Groug include RWDE fales Hiwed by securifitallon SPVE and Peld by ecbemal inmslon.
€21 SecurBes sokd under agresments 10 repurchase Inciude $56 mBon of squity lending g ' under [Bs Payabde and Cifer
L1} ;umuﬂmummw“ dega Trom seciniiation SPVE, irelusing the SPVE (Pl Haue sy infsenaly Peld nsles iof rapiureRas

wilh ewnival banks, recogriaed anlranster of residsnlisl morgages by the Bank,

Note 42 Collateral Arrangements

Collaterdl Accepled as Securily for Assels

The Group takes collatenal whens il is considersd necessary 1o support both on and off Balance Sheet finandal nstruments. The
Group evalusles each customer's creditworthiness on o case-by-case basis. The amount of collateral faken. i deemed
necessary, is based on management's credd evaluabon of the counlerpanty. The Group has the righl o sell, fe-pledge, o
otherwise use some of the collateral recerved. A Balance Sheel date ithe camying value of cash accepled as coliaterad (and
recoghised on Ihe Group's and (he Bank's Balance Shesls) and the fair value of sscufities accepled 83 collateral (bul not
recagnised on the Group's of the Bank's Balance Sheets) were as follows:

Groap Bank

2018 2018 Fdi ) 2015

o - ™ ™

Cash 12472 14,248 11,850 13,843
Siiunlias 3.92% 13,846 £.673 13518
Collateral held 1,057 28,095 .50 27,051
Coflateral held which is re-pladged of scid = Ll = =

AsEeds Flodged

As part of standard tesms of transactions with olher banks, the Group has previded collateral (o secure Babilites. A1 Balance
Sheel dale, the camying value of as4els pledged as collaleral bo secure Babilties it a8 follows:

Greup Bank

018 2018 Rl FoLE]

i i L] M

Cash T35 & 67 TE 537

Secuntagy 7R 13,113 7 A11 13,188

Assels pledged 5,050 18,800 AT 15,553

Aszet pledged which can bs re-pledged o re-sald by counterparty ATk 13113 A1 13, 188
{1] Treste balances inchade aeawls Bald Undsr rep = iz, The blated 1o Ihede rep g riE ans in ot 1T

i) Comparaives have been reslaled 1o align (o ihe pressration nm;u.nu-tfur

The Group and the Bank have pledged collateral a5 pad of entenng repurchase and derivative agreements. These transactions
aire govermed by standard industry sgreements.

178 Ceaenerwaalth Bank of Auitslia - Areusl FReporl 2008
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Hote 43 Offsetting Fl Lol & and Fi lal Liabilities
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Note 43 Offsetting Financial Assets and Financlal Liabllities including Collateral
Arrangements (continued)
Ralated Ameunts nol Sat O on the Balanees Shosl

Derfvanve AsEels arad Lishiiines
The *Financial instruments® column identifies fnancial assets and lisbBties that are subjed! lo sel off under netling agreements,
such as the 1S0A Master Agreement. Al cistanding ransactions with the same counterparty can be offsel and close-out netting
applied if an evenl of defaul or oiher predetermined events cccour. Financial collateral refers to cash end non-cash collaleral
cblained b cover the nel exposure betaesn counberparties by enabling the collabersd to be realised in an event of delfaul or if
aher pradetermined events occur

Rmpure iage and Roverse Repurchase Agreaments and Secodly Lending Agrosments

The “Financial Instruments” solumn identifies Snandcal assets and linbities that are subject 1o Set off under netling agresments,
such as global masler repurchase agreements and global master secwilies lending agreements. Under these nefting
agreements, all outstanding transactions with the same counlerpanty can be offsel and close-oul netting applied if an event of
default or oiher predetermined events occur. Financial collateral hypically comprises highty liquid secuwnties which are legalty
transfermed and can be liquidated in lhe svent of counterpadty detaull

Note 44 Subseguent Events

The Bank expects the DRP for the final dhvidend for the year ended 30 June 2016 will be satisfied by the issue of shares of
approimaiery 5628 milion,

The Directors ars nol fware of any other matter of arcumstance (hat has oceumed since the end of the Snancial year thal has
significantly affécied of may signficantly affect the cperations of the Group, the results of those cperations of the slate of affairs
of the Group in subssquent financial years.

[ alth Bank of Australia - Anniial Repedt 2008 Li:
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2016 5 18
2016 4 27
2006 4 20
2016 4 19
2016 4 11
2016 4 8
2016 4 7
2016 4 4
2016 4 4
2016 3 30
2016 3 30
@ 2016 3 30

(1)2015 5 29
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Directors' Declaration

In accordance with a resolution of the Directors of the Commonwealth Bank of Australia (Bank), the Directors declare that:

(@) the Financial Statements and the accompanying notes for the financial year ended 30 June 2016 in relation to the Bank
and the consolidated entity (Group) are in accordance with the Corporations Act 2001, including:
() s 296 (which requires the Financial Report, including the Financial Statements and the notes
to the Financial Statements, to comply with the accounting standards); and
(i) s 297 (which requires the Financial Statements, and the notes to the Financial Statements, to give a true and fair view
of the financial position and performance of the Group and the Bank);

(b) in compliance with the accounting standards, the notes to the Financial Statements include an explicit and unreserved
statement of compliance with international financial reporting standards (see Note 1(a)); and

(c) inthe opinion of the Directors, there are reasonable grounds to believe that the Bank will be able to pay its debts as and
when they become due and payable.

The Directors have been given the declarations required by s 295A in respect of the financial year ended 30 June 2016.

Signed in accordance with a resolution of the Directors.

David Turner lan Narev
Chairman Managing Director and Chief Executive Officer
9 August 2016 9 August 2016
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Independent auditor's report to the members of Commonwealth Bank of Australia

Report on the financial report

We have audited the accompanying financial report of Commonwealth Bank of Australia (the Company), which comprises the
balance sheets as at 30 June 2016, the income statements, statements of comprehensive income, statements of changes in
equity and statements of cash flows for the year ended on that date, a summary of significant accounting policies, other
explanatory notes and the directors’ declaration for both Commonwealth Bank of Australia and the Group (the Consolidated
Entity). The Consolidated Entity comprises the Company and the entities it controlled at year's end or from time to time during
the financial year.

Directors’ responsibility for the financial report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the directors
determine is necessary to enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error. In Note 1(a), the directors also state, in accordance with Accounting Standard AASB 101 Presentation of
Financial Statements, that the financial statements comply with International Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance
with Australian Auditing Standards. Those standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the financial report is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial report in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

PricewaterhouseCoopers, ABN 52 780 433 757
Darling Park Tower 2, 201 Sussex Street, GPO BOX 2650, SYDNEY NSW 1171
T: +61 2 8266 0000, F: +61 2 8266 9999, www.pwc.com.au

Liability limited by a scheme approved under Professional Standards Legislation.
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Auditor's opinion

In our opinion:

(a) the financial report of Commonwealth Bank of Australia is in accordance with the Corporations Act 2001, including:

0] giving a true and fair view of the Company’s and the Consolidated Entity's financial position as at
30 June 2016 and of their performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001.

(b) the financial report also complies with International Financial Reporting Standards as disclosed in Note 1(a).

Report on the Remuneration Report

We have audited the remuneration report included in pages 47 to 69 of the directors’ report for the year ended 30 June 2016.
The directors of the Company are responsible for the preparation and presentation of the remuneration report in accordance
with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the remuneration report, based
on our audit conducted in accordance with Australian Auditing Standards.

Auditor's opinion

In our opinion, the remuneration report of Commonwealth Bank of Australia for the year ended 30 June 2016 complies with
section 300A of the Corporations Act 2001.

PricewaterhouseCoopers

Marcus Laithwaite Sydney
Partner 9 August 2016
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