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6.5
1
2016 2016
2 6.3
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15.2 15
4.8 4.6 5.1
1
2016 2016 2016 2015
@ 27,050 1,243 28,293 26,607
EBITDA 10,465 554 11,019 10,745
5,926 (1,130) 4,796 2,619
1
2
2016 11 15.5

2016 24 2016 23
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2016 2015
6 30 MEA MeA NEA M&A NTAS FAD | DTCS FAD 6 30
A\ ) 1) ®) ®
(1) (1) FAD(2) (V)] (@] m
2016 2015 W 2016 2015
@

25,834 25,350 1.9 (14) 0 0 0 64 356 4 0 0 0 827 495 27,071 25,845 4.7
25,911 25,528 1.5 14 0 0 0 64 356 4 0 0 0 827 495 27,148 26,023 4.3
27,050 26,112 3.6 [¢7)] 0 0 0 64 356 4 0 0 (1,788) 2,621 495 28,293 26,607 6.3
5,041 4,782 5.4 14 0 0 0 0 0 0 0 0 0 259 139 5,286 4,921 7.4
7,247 6,845 5.9 @ 0 0 0 0 362 0 0 0 0 116 2 7,724 6,847 12.8
4,312 3,971 8.6 Q) 0 0 0 0 0 0 (246) 0 0 214 142 4,279 4,113 4.0
16,600 15,598 6.4 (16) 0 0 0 0 362 0 (246) 0 0 589 283 17,289 15,881 8.9

15 19 (1.1 ) 0 0 0 0 0 0 0 0 0 0 0 0 15 19 (1.1 )
EBITDA 10,465 10,533 ©.6 ) 2 0 0 0 64 (6) 4 246 0 (1,788) 2,032 212 11,019 10,745 2.6
4,155 3,974 4.6 @ 0 0 0 0 0 0 0 0 0 10 9 4,164 3,983 4.5
EBIT 6,310 6,559 G.8 ) 3 0 0 0 64 (6) 4 246 0 (1,788) 2,022 203 6,855 6,762 1.4
710 699 1.6 0 0 0 0 0 0 0 0 0 0 (15) (10) 695 689 0.9
5,600 5,860 (4.4 ) 3 0 0 0 64 ®) 4 246 0 (1,788) 2,037 213 6,160 6,073 1.4
1,768 1,746 1.3 1 0 0 0 19 (&) 1 0 0 12 31 41 1,830 1,787 2.4
3,832 4,114 6.9 ) 2 0 0 0 45 ()] 3 246 0 (1,800) 2,006 172 4,330 4,286 1.0

2,017 191 956.0 0 0 0 0 0 0 0 0 0 0 (2,066) @172) 11 19  (42.1 )
5,849 4,305 35.9 2 0 0 0 45 ()] 3 246 0 (1,800) 0 0 4,341 4,305 0.8
5,780 4,231 36.6 2 0 0 0 45 4) 3 240 0 (1,800) 0 0 4,266 4,231 0.8
69 74 6.8 ) 0 0 0 0 0 0 0 6 0 0 0 0 75 74 1.4
5,926 2,619 126.3 94 38 67 @3 64 (6) 4 0 5 (1,323) 0 0 4,796 2,619 83.1
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246

Elemental Technologies Inc

2016

FAD
ACCC FAD
MTAS
ACCC FAD
3.4GHz
30 2015 30
1,323

Pacnet Internet (Singapore) Ltd

3.60

Elasitica Inc

1.7

Readify Limited

SMS

1Q Pty

SMS

7.4

741415

Health 1Q Pty Ltd.
Shanghai You Che You Jia Financial Leasing Co Ltd

2016

Box Inc

0.03

23
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6,262 5,618 11.5
2,622 2,586 1.4
602 424 42.0
908 573 58.5
27,050 26,112 3.6
E e Ez% - .. F LA [..5 . '.."..-F_ﬂ"
T 239 e @ Fo-sn Tus=TI4 L TUK $-FLX
0BG rreeeeeeeieaeeeee @ FARES - h—A—IL
_ > 2GGreneerrniernniee @ FLALT - FAL—LanX
EI e e e e e e e e e e e e L . Fdh AT
1.5 16,656 EBITDA 3.9
9,220 IBITDA nbn"
1.2
MTAS 1.0
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2016
ARPU
11.5
GES
M2M
GES EBITDA
ACCC
1.4
™

nbn™ "
1.0
NAS
6,262
55.5
1.1
2,456

1.4

2,426

7.7

GES

FAD

nbn

nbn™ "
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2016 2015
7,029 7,188 (2.2)
10,441 10,654 (2.0)
IP 3,789 3,417 10.9
NAS 2,763 2,418 14.3
974 931 4.6
. 279 wrerrreearnsnnnnes @) BE
R | 1 T T @ s
crnvrnernrnes | BBgerrerrersininnnnn i F—E B ETEIP
Y. | 7T S— L
KT RET T TR @ =0t
EBITDA ! 2016 2015 2016 2016
42 40 39 46
@ 51 55 54 49
@ 41 41 41 40
1P 62 64 62 62
1
2 nbnTM
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322,000 2.7
83
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407,000
1.5
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3,437
FAD
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271,000
3.4
2016
34,000
1,079
EBITDA
4
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BEERA (HEE FL)
| I“
015 6
3 2 ERE BRI
2016 2.0 10,441 2016
MTAS 356
1.3
560,000 17.2
7.5 169,000 5,385
ARPU 69.51 68.40
1.6 ARPU
83,000
ARPU 4.3
20.40 3.5 959
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42
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IP
2,017
1,169
1SDN NAS
EBITDA 1P

16.8
1,230

10.1

3,789

8.9
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NAS
NASUR A ({83 Fu)
w14 15 2006
FEEE  BREE  EREE
NAS NAS -
2,763 2016 NAS
NAS
iy 7.9
19.0 nbn
EBITDA
4.6 974
o TV
T AN
8.6
719
20.5 2015 10
300,000 v
11.4 70
2016 AFL NRL
2016

2017
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110
nbn™
TUSOPA nbn' "
nbn™ "
6.4 16,600
5.1 66.7
0.6
nbn™ "
2016
5,041
7,247
4,312
16,600
5.4 259
FTE 197 33,482 FTE
Readify 193 FTE FTE
37 FTE

82/415

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

ooOoooOoo
6.8
nbn™ "
PSAA
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NAS
2015
4,782 5.4
6,845 5.9
3,971 8.6
15,598 6.4
5,041
2016 30
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4.0 141 3,690
98 12
2015 15
0.5
9.5 10
8.1 66 882
NAS
46.9 53 166
5.9 402 7,247
5.0
154 ) 3,204
NAS
4.3 75 1,650
FAD ACCC
nbn™" nbn™ "
GES
15.6 323 2,393
140
NAS
GES NAS
52
93
17
8.6 341 4,312
85 GES M&A
13
253

246
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49

2017
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61
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184
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15.9

5.8
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2016 2015
8,133 8,311 @.1)
(4,391) (6,206) (29.2)
1,340 1 n/m
844 513 64.5
(2,207) (5.,692) (61.2)
5,926 2,619 126.3
3.777) (6.,882) (45.1)
2,149 (4,263) 150.4
1,396 5,527 (74.7)
5 132 (96.2)
3,550 1,396 154.3
15.2 4,045 2016
15 3,589
G ox'V
5,926 3,307
4,796
1,323 M&A

126
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2016 30 16,009 17,302 1,293
2015 30 1,047 1,581 2,628
O} 300
1,631
514
() 39
144
2,628
1 1,850
2 35
1,631
2015 498 500 2016 10
750 1,133
1,415 36
101 29
2,154 1,107
12,459 5.9
4.7
0.1
2016 30 3,550 47 .4

2017
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2016
@ 1.2x 1.3x  1.8x
@ 43.9 50 70
® 13.0x 7.0x
1 EBITDA
2
(€] EBITDA
2015 30 48.3
43.9 EBITDA 1.2
13.0 7.0
15,907
34.0 2,370 9,340
2,154
47.4 2.1
1.4 471 33,946
390
257 6.5
246
2015 30 4.3
2016 30 3.3
281
13.0 1,059 9,188 1,159
12

PAYG 115
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2.2 385 18,191 509
12
248
2016 30 2015 30
9,340 6,970 34.0
33,946 33,475 1.4
43,286 40,445 7.0
9,188 8,129 13.0
18,191 17,806 2.2
27,379 25,935 5.6
15,907 14,510 9.6
15,907 14,510 9.6
16.2 18.2 (2.0)pp
25.7 29.5 (3-8)pp
2016 telstra.com/sustainability/report
2016
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A4E

107
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2017

telstra.com/privacy

2015 2016 30
92,882

telstra.com/transparency

2,700

telstra.com/cybersafety
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Digital Literacy
Tech Savvy Seniors

Telstra Digital Ambassadors Cyber Safety

Awareness
59,000
2014 11 Women’s Services Network WESNET
WESNET 20,000 30

2016
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Alannah and

National Centre of Indigenous Excellence
IDX

Reachout Australia
Orb

Orb

Employee engagement survey, EES
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HSE
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71
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HSE
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HREFERTREY

2014 2005 6
L L b ;o ERE

1 LTIFR 100

gender equality

Brilliant Connected Women
2,000

0.4
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2016 30

3 33.3

@
70 25.5

A B c

@
3,014 28.1

@
6,959 31.8
@ 10,046 30.6
@ 10,535 30.4

telstra.com/investor (Latest Results)

All Roles Flex

LGBTI

LBGTI

Australians for Equality
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182 EES

EES 2,546

telstra.com/governance

2016

2016 30 97.7

8,186

45
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2014 GHG 2015 2017
55 2014
GHG 2014 56 2017
2016 62 GHG
e-waste
e-waste 5,549 99.9
e-waste
2016 Mobi leMuster®
16 2015 eCycle
eCycle 600 60 e-waste
2 MobileMuster
SDG 2015
SDG

2016
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2016
4,400 7.4
Electronic
Industry Citizen Coalition Code of Conduct
14
2016 30 533
(EME)
EME
ARPANSA WHO
EME
EME www. telstra.com/eme WHO
ARPANSA EMF EMF Explained
SMS
www. telstra.com/mobi letips 17
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EBITDA 2021
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2021
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©)
5,793
2011 30 12,443,074,357 — 4.462.93
5,793
2012 30 12,443,074,357 — 4.462.93
5,793
2013 30 12,443,074,357 — 4.462.93
5,793
2014 30 12,443,074,357 — 4.462.93
509
217,418,521 — 392.13
5,284
2015 30 12,225,655,836 — 4,070.79
O _ 5,284
2016 30 12,225,655,836 4,070.79
2016 10 2016 12
11,893,297,855
®
11,893,297,855 100.0
11,893,297,855 100.0
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) 2016 30
)
HSBC 1,862,778,947 15.24
JP 1,642,683,992 13.44
945,999,394 7.74
651,193,790 5.33
BNP 565,737,587 4.63
5,668,393,710 46.38
6,557,262,126 53.62
12,225,655,836 100.00
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15.5 1,893
2016 31
25 2016 23 2016 24
DRP 2016 DRP
26
2015 30 2015 13 2015 25 15.5 1,893
2016 30 2016 18 2016 15.5 1,894
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1997 11 17 1998 10 27
@
2012 2013 2014 2015 2016
(2012 30 | (2013 30 | (2014 30 | (015 30 | (2016 30
) ) ) ) )
3.75 5.14 5.39 6.67 6.50
(288.90 ) (395.99 ) (415.25 ) (513.86 ) (500.76 )
2.69 3.70 4.66 5.21 5.00
(207.24 ) (285.05 ) (359.01 ) (401.38 ) (385.20 )
@
2016 2016 2016 2016 2016 2016
5.63 5.67 5.33 5.42 5.78 5.59
433.74 ) | (436.82 ) | (410.62 ) | (417.56 ) | (445.29 ) | (430.65 )
5.30 5.16 5.00 5.15 5.51 5.28
(408.31 ) | (397.53 ) | (385.20 ) | (396.76 ) | (424.49 ) | (406.77 )
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CEO 40
44
P. 62 2008 2014
R. 53 2015
W. 52 2016
R. 65 2014
63 2016
A. 67 2009 2015
L. 56 2010 2016
L. 56 2012 2015
M. 58 2009 2015
44 2015
AGM
AGM
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P.
2008
2011
2
20
2006 2009
Ltd 2011
R.
MBA
2015
2012
30

PM

2016 27

Ltd Asciano Ltd

1991
1994

1994

2005
DHL

2005

2006-2011
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FCA
2016 12
20
AMP
M&A
M&A
2015 2014
2016
2015
2015
R.
GAICD
2014 15
1997 2008
2016

UNSW

AMA
2014 10

2010-2015
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2000
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2013
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2007
30,000
2010
A.
2009
APA

FCA
FICAEW
25
2011
2010 2016
2012
2013
A0
FAICD)
2015
2003 2004
2006

2004
2013 2014
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L.
2012
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Ltd

2015
2015
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2001
M.
2009 2015
30 2003
2007
ninemsn 1BM 14 1990
2015
2012-2014
2016
1999 2011-2014
2011
AN.
2015 10 13
KPCB
Inc
KPCB 10
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IDEO
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2009 2000 11
2016 10 11
2012
20
1998
NBN
nbnTM 2011
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2016 12
2017 €00

@

2016 11

P. 26,159
R. ? 986,763

W. 16,073

R. 45,000

A. 93,985

L. 89,063
L. 212,500

M. 40,000

@ 2016 11
2016 30

5.6 175,000
422

@ 1,425,669

2016 12 23,500
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2016 30
KMP
2001
308 (30)
2016
2015
FCF ROI

LTI
KMP

5.4

2016

Corporations Act

AGM

FCF ROI

3.3
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1.0
1.1

KMP

2016 KMP

W. 2016 12

A. N. 2015 10 13

B. 2016 27

A 2015 10 13

D 2015 10 13

CEO

CFO

€00

GES

2015 10
2015 10 2016
31
2016 26

2016 31
2016 26

2015 10 2015 12 31
2015 10 2016 31
2016 26 GE
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2016 26

2016 30
2016 30

1.2 2016

2016

2016 STl
2016

2016 31
2016
2016
30
2016
STl
2016
2016

2016
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2013 LTI
VWAP 3.81 2016
30 5.56 45.9
STI 2016
) LTI
2 4,6
) 3 i ®- ($)
) ®*
2,325,000 11,274 1,199,700 437,650 2,794,890 6,768,514
1,100,000 10,153 625,350 319,633 2,055,136
1 962,529 16,260 531,598 220,004 1,896,800 3,627,191
1,200,000 11,857 464,400 335,841 1,996,357 4,008,455
1,350,000 10,574 696,600 326,088 2,595,258 4,978,520
198,361 102,354 300,715
1. 1.2 2016
2.
3. 2016 2016 STI 75 25
2017 30 2018 30
4. 2016 30 5.56
5. STI 2016 30
2014 2015 50
2016 30 2013 STI
6. 2013 LTI 2015 30
2016 2013 LTI
1.3 2017
2016 STI NPS NPS
2017
NPS
SEI SEI NPS
NPS SEI
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2.1

@

®)

126/415



©

STI

@

LTI

STI

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

STI LTI

2.3(b) STI LTI

VWAP

VWAP

50 200

STI LTI

2016
ASX20
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@

2016
2016

(b) NBN

2013

STI

3.2 (b)
NBN
@

©

100

STI

NBN

LTI

STI

LTI

NBN

2014

2.2 (d)

2016

2014

STI

LTI

LTI

NBN

nbn
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2016 30

@
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KMP

KMP
KMP
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(b) 2016 STI
2016
STI
STI
STI
STI FCF EBITDA
EBITDA
2015 2016 30
STI 75 25
2016
NPS NPS
3.2 (b)
2016
STI

200 STl

132/415



EDINETOOOO

OO000DO000DO000DO000DOdn(Eossss)

oOoOooodn

2016 STI NBN
ssu
2016 STI 3.2
(c) 2016 LTI
LTI
LTI RTSR FCF ROI
13
RTSR 50 FCF ROl 50
16.7
25 100 16.7 50 100
75 18.3
2015 2018 30
2019 30
2016
LTI
2019
30
2016 LTI
2018 30

2016 LTI
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RTSR
RTSR
RTSR
RTSR
2016 LTI
2016 LTI
AT&T AT&T Inc
Bell Canada Enterprises Inc
BT BT Group plc
AG Deutsche Telekom AG
KPN N.V. Koninklijke KPN N.V.
KT KT Corporation
Nippon Telegraph & Telephone Corp
NTT NTT DoCoMo Inc
SA Orange SA
SA  Proximus SA
Ltd Singapore Telecommunications Ltd
SK SK Telecom Co Ltd
NZ Spark NZ Ltd
AG Swisscom AG
AG Telekom Austria AG
Sp.A. Telecom Italia Sp.A.
S.A. Telefonica S.A.
ASA  Telenor ASA
AB Telia Company AB
Verizon Communications Inc
Vodafone Group Plc
2016 LTI SGPS SA Portugal Telecom SGPS SA 2016

2015 LTI

LTI
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FCF ROI
FCF ROI LTI FCF
FCF
ROI LTI
2018 2016 LTI
FCF ROI RTSR
@
SSU
LTI
STI
STI
2016
2015 LTI 2015
STI 66,031 2018 30
LTI
2017 2017 LTI
EBITDA NPS
2017 STI 2018

SSU
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3.0.
3.1 3.2 3.3
3.1
2016 2015 2014 5013 1 | 2012
27.050 26,112 26,296 24,776 25,503
ERITDAZ 10,465 10,533 11,135 10,168 10,234
3 5,780 4,231 4,275 3,739 3,405
( 5.56 6.14 5.21 4.77 3.69
31.0 30.0 28.5 28.0 28.0
1. 2013 AASB 119 2014
2. 2016 2014
EBITDA 2013
6.4
3. 2013 2016
2014 2013
4. 2011 2.89
3.2 2016
() STI sTI
2016 KMP STI
2016 2015 2014 2013 2012
STl 40.5 61.0 53.6 66.0 65.6
(b) 2016
2016 2016 STI
STI
STI
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2016 2016 2016 30
2016 2016
30
NPS 2016
2016 30
12
NPS 2016
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OooooOodd
sTI
0.0
EBITDA 100.0
44.0
NPS 0.0
STI
87.5
EBITDA 85.0
NPS 100.0
(c) 2016 STI
2016 30 KMP STI
2016 2015 STI
2016 2016 2015
68.8 34.4 66.7
75.8 37.9 64.2
152.0 76.0
51.6 25.8 65.7
68.8 34.4 66.1
68.8 34.4
81.0 40.5 65.7
STI
STI NPS 2014

2016
2015 STI NPS
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AT 2 BrasizHT L
%6 STIMWE (%)
17 T P PR - 100, 0%

B e e e e B0 D%

L1 T B A0, 0%

N1 T TTTTTTTTITN " el 0. 0%

L T . B & TR + B0 0%
15“’;. T 1L 5':. 3%
[ T STTTPPPPIPTI q . 40 0%
0. 5% — 1 0. Das
0. 094 = - 20. 0%

INZEE NI FOVMEE HNSEE  J0IGESE

B sHEAMERE (% —O0— STIRXEScHT LIRS (%)

1.
3.3 2014
2014 LTI 2016 30
RSTR FCF ROI 2016 30
2017 30
() 2014 LTI 2016 30
RTSR 31.0 15.5
2016 30
FCF ROl 75.0 37.5
53.0
RTSR
RTSR 52
2015
2016 SPSG LTI
FCF ROI
FCF ROI nbn'"
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2014 LTI FCF ROl
CSL
FCF ROl
NBN
nbnTM
FCF NBN
2014 LTI FCF ROI
19. 0%
+2. 3% -71.3%
18. 0%
17. 0os
-2, 3%
-0. %

16. Do& - 15. 9%
15. (94 I
14, 0%
13, 0%

= § i ] %1 § &

<] = W i = =] =

@8 = dx T & ® =

= ": . + = =

o - =
¢
FCF ROl 15.1 16.3 15.9 2014 LTI
59.25 53.00 3.3(a)
FCF ROl
EY LTI
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LTI

2,325,000
1,100,000
1,000,000
1,200,000
1,350,000
1,100,000

12

2016 30
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4.0
4.1
2016
775,000 235,000
70,000 35,000
50,000 25,000
- 7,000
2016
3.5
2012
2016
@
AO 2016 27
2016 27
2015 10 13
2015 10 13 2016 12
2016 11
AO

2016 12
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50

4.3

5.5 2016

2.2 (d)

2016
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5.
KMP
5.1 )
2016
. 7,
(
« ) 4 5 1
) 2| ¢ 3 y |« Yo o o
) 10
2016 2,305,692 1,199,700 11,274 19,308 - 57,172 458,445 1,587,629 - 5,639,220
2015 1,606,491 1,638,696 32,612 18,783 - 40,075 465,562 1,008,683 20,345 4,831,247
2016 1,065,000 625,350 10,153 35,000 - 27,049 211,303 361,190 - 2,335,045
2015 180,697 177,034 1,885 3,139 - 4,533 30,272 33,289 - 430,849
2016 176,846 205,574 2,933 3,482 - 4,434 37,592 95,083 - 525,944
2015 - - - - - - - - - -
2016 1,180,692 464,400 11,857 19,308 - 29,508 281,796 970,838 - 2,958,399
2015 1,181,217 1,181,850 14,209 18,783 - 29,589 350,229 978,139 - 3,754,016
2016 1,330,692 696,600 10,574 19,308 - 33,197 324,413 1,157,186 - 3,571,970
2015 1,331,217 1,337,550 9,443 18,783 - 33,288 359,672 1,217,553 - 4,307,506
2016 194,879 102,354 - 3,482 - 4,878 14,216 - - 319,809
2015 - - - - - - - - - -
2016 353,797 325,013 25,143 11,367 1,324,977 8,979 (21,522) 93,356 - 2,121,110
2015 1,311,249 975,038 214,591 38,751 - 33,288 341,572 690,276 - 3,604,765
2016 766,914 890,820 5,687 14,507 - 19,215 109,697 - 485,661 2,292,501
2015 1,021,217 569,205 13,229 18,783 - 25,644 261,370 - 595,326 2,504,774
2016 516,724 - 33,182 9,232 - 12,933 | (86,720) | (568,224) | ee.873)
2015 - - - - - - - - - -
2016 7,891,236 4,509,811 110,803 134,994 1,324,977 197,365 1,329,220 3,697,058 485,661 | 19,681,125
2015 6,632,088 5,879,373 285,969 117,022 - 166,417 1,808,677 3,927,940 615,671 | 19,433,157
2015 19,433,157 CEO
7,779,060
3,276,951 2015 2015
30,489,168
1. FBT
2. 2016 2015
STI 2015 STI
2015 STI 325,013
2015 2016

144/415



EDINETOOOO

OO000DO000DO000DO000DOdn(Eossss)

3.
TESOP99
AASB
4.
5. 1,324,977
294,029 STI 2016
676,850 1,324,977 20.2
6. STI
5.2
7. STI
KMP 1.1
8. AASB
FCF ROI 2016 2015
2016 2016 30 FCF ROI
2015 2015 30
2013
3.3
2016 STI LTI
9. STI 25 201
2014 2015 2016 STI
10. 2012 2015 2013
2016 STI LTI
2013 2015
11. 2015 2012 2015
LTI 2013 2015
2016
LTI 2.3 (d)
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354,098
STI
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LTI

LTI
2014
FCF ROI
2016
2016

LTI
31
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Ogoooood
5.28TI ( )
sTI ( )
STI
STI 3 4
( Y| & ()| > |« )
2016 4,650,000 | 1,199,700 399,900 34.4 65.6 1,599,600
2015 3,275,753 | 1,638,696 546,232 66.7 33.3 2,184,928
2016 2,200,000 625,350 208,450 37.9 62.1 833,800
2015 367,671 177,034 59,011 64.2 35.8 236,045
2016 360,656 205,574 68,525 76.0 24.0 274,099
2015
2016 2,400,000 464,400 154,800 25.8 74.2 619,200
2015 2,400,000 | 1,181,850 393,950 65.7 34.3 1,575,800
2016 2,700,000 696,600 232,200 34.4 65.6 928,800
2015 2,700,000 | 1,337,550 445,850 66.1 33.9 1,783,400
2016 396,721 102,354 34,118 34.4 65.6 136,472
2015
5 2016 730,328 n/a n/a
2015 2,700,000 975,038 325,013 48.2 51.8 1,300,051
2016 1,172,131 890,820 76.0 24.0 890,820
2015 1,560,000 569,205 189,735 48.7 51.3 758,940
2016 1,051,913 0.0 100.0
2015
1. STI 2016 2015
2016 2015 STI
STI
2. 2016 2015 STI 2016 10 2015 12
3. 2016 STI STI
2016 STI 100 2016 30
2016 STI 25
4. 2016 11 2017 30
2018 30
2.3 (b) AASB
5.1
5. STI 2016 STI
5.1
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0000000
5.3 2016 30 LTI
1 , 4
3
( ) ( )
2013
1/07/12-30/06/15 17/08/2016 | 2017
2014 1/07/13-30/06/16 30/06/2017 | 2017 288,718
2015 1/07/14-30/06/17 30/06/2018 | 2018 814,894
2016 1/07/15-30/06/18 30/06/2019 | 2019 1,977,006
2014 1/07/13-30/06/16 30/06/2017 | 2017 51,090
2015 1/07/14-30/06/17 30/06/2018 | 2018 162,978
2016 1/07/15-30/06/18 30/06/2019 | 2019 748,287
2013
1/07/12-30/06/15 17/08/2016 | 2017
2014 1/07/13-30/06/16 30/06/2017 | 2017 189,187
2015 1/07/14-30/06/17 30/06/2018 | 2018 193,566
2016 1/07/15-30/06/18 30/06/2019 | 2019 242,376
2013
1/07/12-30/06/15 17/08/2016 | 2017
2014 1/07/13-30/06/16 30/06/2017 | 2017 207,081
2015 1/07/14-30/06/17 30/06/2018 | 2018 651,916
2016 1/07/15-30/06/18 30/06/2019 | 2019 816,309
2013
1/07/12-30/06/15 17/08/2016 | 2017
2014 1/07/13-30/06/16 30/06/2017 | 2017 268,806
2015 1/07/14-30/06/17 30/06/2018 | 2018 733,403
2016 1/07/15-30/06/18 30/06/2019 | 2019 918,351
5
8,263,968
1. 2016 30
2.
3.
4 5.2
5. 2016 LTI
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5.4 2016 LTI
2016 2016 2016 | 2016
2015 2016 2016 %0
0 6 0
2 3 >
8 9
4
1,384,006 | 758,564 |2,636,010 (214,223) | 1,928,347 | 241,573 | 744,251

225,760 | 287,112 997,714 | (60,000) 364,800 | (37,906) 414,966 | 42,748 | 42,748

833,893 (140,372) 693,521 | 158,294 | 499,445
10

TESOP99 400 400

1,408,354 | 313,212 |1,088,412 | (381,955) | 2,371,941 | (153,650) |1,185,961 | 173,266 | 532,323

1,776,683 | 352,364 | 1,224,465 |(502,572) [3,120,972 | (199,449) |1,427,026 | 224,911 | 691,684

807,338 807,338
367,243 | 66,031 404,770 | (116,371) 708,699 316,903
10
TESOP99 400 400
804,852 | 143,556 | 498,857 (948,408)
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ooooodo
5.6 2016
2016
2016
( )
STI 5.2
5.6
1. 2015 30 KMP
323,168
2016 LTI 92,998 2016
LTI
2. 2016 LTI 2015 LTI 2016
LTI 2015 11
2.3 (©)
3. 2016 RTSR FCF ROl 2015 10 14
2.26 4.69 5.2
AASB 2016
2015 14 6.13
4. 2016
2012 LTI 2012
2016
2013 LTI
KMP 5.6
5.
6.
2016 47.0 2014 LTI
7. 2016 30 KMP
1.1
8. 2016 30
2016 53.0 2017
2014 LTI 2016 30 KMP
2015 12 2014 LTI 2015
LTI 2014 LTI
140,570 382,978 2015 LTI
143,616
9. 2016 30 2015
2014 LTI 2015
2013 LTI 2016
KMP 5.6
10. 1999 TESOP99
5.1
KMP KMP
2016 30
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5.5
1 2
P 2016 356,285 1,106 19,308 376,699
2015 273,217 18,783 292,000
W, 2016 54,189 4,827 59,016
2015
R. 2016 253,225 19,308 272,533
2015 202,314 16,467 218,781
A. A0 2016 256,225 705 19,308 276,238
2015 251,217 18,783 270,000
5 2016 232,445 4,104 236,549
2015 230,923 4,077 235,000
L. 2016 285,692 19,308 305,000
2015 292,327 18,783 311,110
2016 250,692 19,308 270,000
2015 251,217 18,783 270,000
2016 247,602 1,252 19,308 268,252
2015 248,217 18,783 267,000
AN 3,5 2016 165,292 2,932 168,224
2015
B. 2016 620,173 4,208 19,308 643,689
A 2015 738,573 7,304 18,783 764,660
A @an?* | 2016 70,504 6,094 76,598
2015 248,217 18,783 267,000
D. 4,5 2016 63,287 2,941 4,131 70,359
2015 231,022 3,978 235,000
2016 2,855,701 10,212 157,244 3,023,157
2015 2,967,244 7,304 156,003 3,130,551
1.
2. 2016
KMP
2M.3.03 (3B) 2015 2015 7,304
FBT FBT
3. 2016 12 2015 10 13
KMP
4. AN 2015 10 13 AO
2016 27
5. 2016
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5.6 KMP
2016 KMP
2015 / 2016 2016 2016
30 - 30 30
3 LTI
1, 2 4 5 1, 6 7
P. 26,159 26,150 | 26,159
W 19,173 19,173 | 18,473
R. 45,000 45,000
A 88,404 5,50 | 93,563 | 93,563
10,000 10,274 | 20,274
L- 86,504 5,045 | 91,549 | 91,549
L- 286,641 (17,101)| 269,540 | 269,540
M- 40,000 40,000 | 40,000
AN,
o 101,765 101,765 | 21,765
o 195,816 8,000 | 203,816 | 191,275
D. 103,993 103,993 | 37,493
1,003,455 11,377 | 1,014,832 | 789,817
394,979 89,106 | 502,678 986,763 | 684,745
87,578 | 60,000 | 29,252 176,830 | 72,114
1,160,406 1,160,406 | 429,779
637,555 64,064 | 350,057 | (441,586)| 619,200 | 451,592
930,448 72,732 | 466,773 | (180,000)| 1,289,953 | 1,289,953
334,378 334,378 | 29,710
1,255,110 30,950 | 66,081 101 | 1,352,192 | 470,507
72,350 38,060 (60,441)[ 49,969
4,872,804 | 60,000 | 324,364 | 1,394,539 | (681,926)| 5,969,781 | 3,428,400
5,876,250 | 60,000 | 324,364 | 1,394,539 | (670,549)| 6,984,613 | 4,218,217
2016 ( )
1. KiP
2016 KNP
2. KIP 2015 30 KiP
1.1
3. 2016 STI 2015 11 2015 ST
2016 STI 2016 30
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LTI

EBITDA
STI

LTI

FCF ROI

STI

FCF
GE

GMD
KMP
LTI
NBN

NPS

EBITDA

FCF

FCF

KMP

™

2013 LTI
KMP
)
LTI
nbn
LTI
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OooooOodd
2016
2016
LTI
2016 30 KMP
1.1
(
( )
5.2
(
/ )
FCF
FCF
FCF
nbnTM
nbnTM
nbnTM nbnTM
STI
3.2 h)
STI
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RTSR

KMP

SSU

STI

STI STI
LTI

5.1
5.5
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2016 11

2016

telstra.com/governance
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2008
2016
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2.3.

2016

2016

AO

2016

2009

2016
AM

2015 10

2016

20

AO

10

2000 11
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2016 11

2016 12
2016 10
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30
40
2016 30

AICD
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2.5.

2.3
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2015 2016
2016
%)
2015
2016
2016
2016
2016
2016
0) 2016

www . telstra.com/annualreport
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2016

2016
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4.1.
EY 2007
2011
2015 2016
30
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2016

www . telstra.com/annual report

2016
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telstra.com/privacy/

telstra.com.au/abouttelstra/investor/asx-
announcements/
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ACCC
SSU

2016
telstra.com/sustainability
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Diversity Council
CEQO Leadership

Team

2016 30
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2016 / 2017
30 2020 30
40 2020
-2016 30 40
33
-2016 2017
45 2020 45
50 2020 50
-2016
37
- 11
(@)
30 -2016 30 32 2017 30
30 32
2020 35 30
40 2020 30
-30.6 25.5 35
40
LGBTI
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6.1. Gender Equality

0.4

Male Champions of Change

Brilliant Connected

Women 2,000

2017
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ooooooo
2016 30
( 3 33.3
%( 70 25.5
0 0
- 5 41.7
- 20 28.6
- 32 24.4
- 13 21.3
*( 3,014 28.1
*( 6,959 31.8
* 10,046 30.6
fuad 10,535 30.4
telstra.com/investor
O)
(iv) A B C
(i)
(iv)
WGEA 2015
2012 31
2016 2016 30
www . telstra.com/governance
6.2.

(2.3.

179/415



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)

ooOoooOoo
6.3.
All Roles Flex
All Roles
Flex 82
2014 80
91.1
900
10
2014 91
13.7
32
10
24
90
2016 28
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45

2017

LGBTI

LGBTI
Wear it Purple Day
LGBTI

LGBTI

Australians for Equality
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@
5.687 1.152 4.994 1.662
438.13 88.75 384.74 128.04
2.417 0.292 4.396 0.181
186.21 22.50 338.67 13.94
8.104 1.444 9.390 1.843
624 .33 111.25 723.41 141.98
7.2
7.2

182/415



(

(

(

(

(

)

)

)

)

)

2001

38

134

59
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23
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2016 30
30
2016 2015
( ) 2.2 25,911 1,996,183 25,528 1,966,677
2.2 1,139 87,749 584 44,991
27,050 2,083,932 26,112 2,011,668
5,041 388,359 4,782 368,405
7,247 558,309 6,845 527,339
2.3 4,312 332,196 3,971 305,926
16,600 1,278,864 15,598 1,201,670
6.3 15 1,156 19 1,464
16,585 1,277,708 15,579 1,200,206
(EBITDA) 10,465 806,224 10,533 811,462
2.3 4,155 320,101 3,974 306,157
(EBIT) 6,310 486,122 6,559 505,305
2.2 86 6,625 147 11,325
2.3 796 61,324 846 65,176
710 54,698 699 53,851
5,600 431,424 5,860 451,454
2.4 1,768 136,207 1,746 134,512
3,832 295,217 4,114 316,943
6.4 2,017 155,390 191 14,715
5,849 450,607 4,305 331,657
5,780 445,291 4,231 325,956
69 5,316 74 5,701
5,849 450,607 4,305 331,657
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2016 30 «C )
30
2016 2015
( )
2.5 31.6 24.34 33.5 25.81
2.5 31.5 24.27 33.5 25.81
( )
2.5 47.4 36.52 34.5 26.58
2.5 47.3 36.44 34.5 26.58
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2016 30
30

2016 2015
5,780 445,291 4,231 325,956
69 5,316 74 5,701
5,849 450,607 4,305 331,657
) 5.3 (302) (23,266) 233 17,950
) 91 7,011 (69) (5,316)
8 616 7 539
- - @ )
7 539 48 3,608
19) (1,464) - -
(15) (16,564) 218 16,795
52 4,006 196 15,100
- - 9 693
9) (6,009) 2 154

4.3

30 2,311 11 847
© (693) (€)) (231)
®) (231) 72 5,547
1 77 2) (1,695)
') (539) 265 20,416
@22) (17,103) 483 37,210
5,627 433,504 4,788 368,868
3,711 285,895 4,479 345,062
1,859 143,217 187 14,406
5,570 429,113 4,666 359,469
57 4,391 122 9,399
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2016 30
30
2016 2015
2.6 3,550 273,492 1,396 107,548
3.3 4,737 364,938 4,721 363,706
3.4 557 42,911 491 37,827
4.3 62 4,776 7 539
8 616 9 693
426 32,819 346 26,656
9,340 719,554 6,970 536,969
3.3 1,293 99,613 1,171 90,214
3.4 29 2,234 32 2,465
6.3 171 13,174 201 15,485
4.4 394 30,354 137 10,554
3.1 20,581 1,585,560 20,450 1,575,468
3.2 9,229 711,002 9,332 718,937
4.3 2,180 167,947 1,790 137,902
2.4 54 4,160 66 5,085
5.3 15 1,156 296 22,804
33,946 2,615,200 33,475 2,578,914
43,286 3,334,753 40,445 3,115,883
3.5 3,948 304,154 4,080 314,323
5.1 913 70,338 844 65,022
92 7,088 126 9,707
4.3 2,655 204,541 1,496 115,252
4.3 286 22,033 214 16,487
176 13,559 291 22,419
1,118 86,131 1,078 83,049
9,188 707,844 8,129 626,258
3. 66 5,085 74 5,701
5.1 169 13,020 147 11,325
127 9,784 137 10,554
4.3 14,647 1,128,405 14,138 1,089,192
4.3 663 51,078 911 70,183
2.4 1,493 115,021 1,558 120,028
5.3 4 308 4 308
1,022 78,735 837 64,482
18,191 1,401,435 17,806 1,371,774
27,379 2,109,278 25,935 1,998,032
15,907 1,225,475 14,510 1,117,850
4.2 5,167 398,066 5,198 400,454
4.2 62 4,776 372 28,659
10,642 819,860 8,533 657,382
15,871 1,222,702 14,103 1,086,495
36 2,773 407 31,355
15,907 1,225,475 14,510 1,117,850
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2016 30
30

2016 2015
( (GST) ) 31,163 2,400,798 29,521 2,274,298
(GsT ) (21,179)|  (1,631,630) @9,621)|  (1,511,602)
182 14,021 166 12,789
173) (13,328) - -
9,993 769,861 10,066 775,485
(1,860) (143,294) (1,755) (135,205)
2.6 8,133 626,566 8,311 640,279
(3,051) (235,049) (2,845) (219,179)
(1,143) (88,057) (2,257) (173,879)
( ) (4,194) (323,106) (5,102) (393,058)
( ) 6.1 92) (7,088) (986), (75,961)
6.3 (38) (2,928) 48) (3,698)
&7) (5,162) @0) (5,393)
( ) (4,391) (338,283) (6,206) (478,110)
470 36,209 94 7,242
) ( 1,340 103,234 1 77
56 4,314 3 231
82 6,317 184 14,175
131 10,092 167 12,866
105 8,089 65 5,008
(2.207) (170,027) (5.692) (438,512)
5,926 456,539 2,619 201,768
4,987 384,198 1,793 138,133
(3,954) (304,616) (3,413) (262,938)
(101) (7,781) @ (3,621)
- - (1,004) (77,348)
(68) (5,239) (54) (4,160)
- - 333 25,654
(860) (66,254) (916) (70,569)
4.1 (3,787) (291,750) (3,699) (284,971)
6 462 125 9,630
(3.777) (290, 980) (6.882) (530,189)
« Y 2,149 165,559 (4,263) (328,422)
1,396 107,548 5,527 425,800
5 385 132 10,169
2.6 3,550 273,492 1,396 107,548
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2016 30

2014 5,719 (228) 8,331 13,822 138 13,960
- - 4,231 4,231 74 4,305

- on 164 435 48 483

- 271 4,395 4,666 122 4,788

- - (3,699) (3,699) @ (3,700)

( ) (509) - (494) (1,003) - (1,003)

- - - - 22 22

- - - - (13), (13)

- 356 - 356 113 469

- () - @7 - @)

2 - - 2 - 2
(54) - - (€D - (€D

40 - - 40 26 66

2015 30 5,198 372 8,533 14,103 407 14,510
- - 5,780 5,780 69 5,849
- 1 (211) (210) 12) 22)

- 1 5,569 5,570 57 5,627
- - (3,787) (3,787) @ (3,788)
. _ i} - (466) (466)

- 16 - 16 13) 3

- 327) 327 - - -

2 - - 2 - 2
) - - (69) - ©9)

35 - - 35 52 87

2016 30 5,167 62 10,642 15,871 36 15,907
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2015 30

2014 440,592 (17,565) 641,820 1,064,847 10,632 1,075,478
- - 325,956 325,956 5,701 331,657

- 20,878 12,635 33,512 3,698 37,210

- 20,878 338,591 359,469 9,399 368,868
- - (284,971) (284,971) an (285,048)
( ) (39,213) - (38,058) (77,271) - (77,271)

- - - - 1,695 1,695
- - - - (1,002) (1,002)

- 27,426 - 27,426 8,706 36,132
- (2,080) - (2,080) - (2.080)

154 - - 154 - 154
(4,160) - - (4,160) - (4,160)

3,082 - - 3,082 2,003 5,085

2015 30 400,454 28,659 657,382 1,086,495 31,355 1,117,850
- - 445,291 445,291 5,316 450,607
- 77 (16,255) (16,178) (924) (17,103)

- 77 429,036 429,113 4,301 433,504
- - (291,750) (291,750) an) (291,828)

- - - - (35,901) (35,901)

- 1,233 - 1,233 (1,002) 231

- (25,192) 25,192 - - -

154 - - 154 - 154
(5,239) - - (5.239) - (5.239)

2,696 - - 2,696 4,006 6,702

2016 30 398,066 4,776 819,860 1,222,702 2,773 1,225,475

190/415




2001
AASB
1ASB

ASIC

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

IFRS

2016/191

89

NBN

90

93
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100
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103
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127
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145
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191/415



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

EBITDA

EBITDA
EBIT EBITDA
EBITDA
EBIT EBITDA
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EBITDA .
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TR 1P
GES IP
NAS

TOps TR GES ™w

NBN nbn

TUSOPA

W

NBN nbn
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ooo0000
EBITDA
EBITDA (
GES
TR TR

TR GES
GES TR
TR NAS GES
TOps TR GES W
TOps HFC

HFC
TW NBN

TOps
NBN

TOps
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EBITDA EBITDA EBIT
2015 495
EBITDA
TR GES TOps ™

2016 30
16,590 6,248 342 2,408 323 25,911
66 14 260 214 585 1,139
16,656 6,262 602 2,622 908 27,050
15 15
EBITDA 9,220 2,456 (2.652) 2,426 (985) 10,465
(4,155)
EBIT 6,310
(710),
5,600
2,048
7,648

2015 30
16,851 5,608 266 2,444 359 25,528
60 10 158 142 214 584
16,911 5,618 424 2,586 573 26,112
- - - - 19 19
EBITDA 9,591 2,457 (2,733) 2,393 (1,175) 10,533
(3,974)
EBIT 6,599
(699)
5,860
232
6,092

196/415
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OooooOodd
EBITDA
CoU 246
EBITDA
GES 214 2015 187
TR ™
GES 18 2015 23
™
30 30
2016 2015
24,608 24,770
( ) 1,303 758
25,911 25,528
827 495
26,738 26,023
27,600 27,225
2,381 2,758
29,981 29,983
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30
2016 2015
( )
7,029 7,188
10,441 10,654
3,789 3,417
2,763 2,418
974 931
838 742
2.2 77 178
2.2 1,139 584
2.2 27,050 26,112
nbn
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30
2016 2015

22,685 22,527

2,651 2,426

498 397

25,834 25,350

( ) 77 178

( ) 25,911 25,528

« ) 335 156

) 3 @

- 21

212 138

NBN 503 163

86 108

1,139 584

( ) 27,050 26,112

86 147

27,136 26,259

( ) 6.4 2,621 495

6.4 15 10

2,636 505

TUSOPA
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2015
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NBN nbn
fibre-to-the-premises FTTP
fibre-to-the-basement FTTB fibre-to-the-node FTTN
HFC
NBN
nbn
LIC HFC
HFC
NBN nbn'"
LIC HFC
10P
1P CPI nbn'"
nbn
1AP CPI
nbnTM 30
10P 1AP
nbnTM
nbn 10P I1AP
nbnTM nbnTM
nbnTM nbnTM
10P 1AP
2016 10P 1AP
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30
2016 2015

166 113

38 40

252 221

60 61

3,204 3,050

482 229

660 580

1,549 1,553

301 314

972 983

348 312

4,312 3,971

2,957 2,915

1,198 1,059

4,155 3,974

884 875

(15) 35

869 910

(73) (64)

796 846

6.4 588 273

200 2015 189

246 2015
5.6 2015 6.2
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30
2016 2015
1,781 1,722
16 67
) 2 @
1,799 1,787
23.5 29.3
5,600 5,860
2,048 232
7,648 6,092
30
(2015 30 2,294 1,828
(28) 14
(470) (39)
1 14)
) 2 @
1,799 1,787
1,768 1,746
31 41
(83) 85

204/415
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23.5

2015

28

29.3

CGU
25

31.6
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548

74
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30
2016 2015

(1,245) (1,175)
(1,011) (953)
364 342
112 140

93 99
(22) an
169 55

34 29

17 27

34 34

(€)) ®
(1,458) (1,428)
(97) (188)
115 123

1 1

19 (64)
(1,439) (1,492)
54 66
(1,493) (1,558)
(1,439) (1,492)
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2015 30
2014
2016
30
2016 2015
324 316
1,349 549
251 311
1,924 1,176
2016
1,742 2015 1,711
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28 2015 41 80
2015 73
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EPS EPS
EPS
EPS EPS EPS
30
2016 2015
EPS
3,851 4,114
1,929 117
5,780 4,231
EPS 12,202 12,264
14 16
EPS 12,216 12,280
EPS

EPS 31.6 33.5
EPS 15.8 1.0
EPS 47.4 34.5

EPS
EPS 31.5 33.5
EPS 15.8 1.0
EPS 47.3 34.5

EPS

TESOP99
TESOP99

EPS 2014 10
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30
2016 2015
3,832 4,114
2,017 191
5,849 4,305
(101) (157)
796 846
6.3 @37 (125)
(335) (156)
(1,791) 2
- ®)
4,165 3,983
87 66
60 61
6.3 (15) (19)
) 266 17
(€] (21)
(18) (39)
)
(389) (457)
(99) (122)
(605) (208)
178 165
151 143
(69) 32
4 1
8,133 8,311
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30
2016 2015

269 581
3,281 815
3,550 1,396

GST
GST ATO
GST GST
GST GST

GST ATO GST
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2014 51 603 18,706 482 19,842
- 82 2,322 201 2,605

5 9 776 27 817

@ @ (©)] @ (©))

- A @) - 10)

- (64) 2.721) (130) (2.,915)

- - - ) )

- 12 40 15 67

@ 10 69 an 60

2015 30 52 647 19,182 560 20,450
52 1,267 62,156 1,854 65,329

i (620) (42,974) (1,285) (44,819)

2015 52 647 19,182 569 20,450
- 57 2,013 118 3,088

- : 24 1 25

; i (18) : (18)

- (©)] (€D an 1)

- - ayn @ (¢&)]

- (89) (2,710) (158) (2,957)

- - - ©) ©)]

; %) 37 ) 26

- 16 13 (19) 10

206 30 52 621 19,429 479 20,581
52 1,277 61,755 1,876 64,960

: (656) (42,326) (1,397) (44,379)
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42 2015 40
49 2015 58
2016 30 795 2015 598
CGU
CGU
CGU
NBN CGU
ceu HFC
NBN
2016

oely
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30
2016 2015
48 52
57 53
20 20
84
2015 166
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NBN NBN
nbn
LIC HFC
HFC
2016 30 NBN nbn
1,004
4.9
nbnTM
nbnTM nbn
nbn
nbn" 2016
30 nbnTM
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CGU
2014 395 4,265 816 843 63 6,382
- 1,035 1,336 950 1 3,322
- 2 - - 2 4
1,173 130 12 - 164 1,479
- (©)] - - @ ®)
- 917) (128) (838) @14 (1,897)
- @ - - - @
84 21 1 - 3 109
- (65) 5 - - (60)
2015 30 1,652 4,465 2,042 955 218 9,332
1,652 9,518 2,441 1,823 330 15,764
- (5,053) (399) (868) 112) (6,432)
2015 1,652 4,465 2,042 955 218 9,332
- 1,104 7 1,056 1 2,258
3 1 - - 4 8
61 5 - - 19 85
(246) ) - - - (250)
- (1,003) (168) (868) Q@ (2,066)
- @ - - - @
37) 0) - - Q) (146)
13 3 - - 3 19
- 2 12) - - 10
2016 30 1,346 4,660 1,869 1,143 211 9,229
1,592 10,431 2,436 2,186 336 16,981
(246) (5,771) (567) (1,043) (125) (7,752)
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2016
2015
317
137
2016 30
2015

64
31

CGU

130

438

700MHz  1800MHz 2.5GHz

CGU

CGU
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oOoOooodn
2015 1,173
29
614
246
2015 335
31 2015 24
1,321
CGU
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Ogoooood
ceu
Cccu
ceu
2016
ceu 246
a
olell]
30
2016 2015
ceU
GES ! 629 -
1 - 619
251 -
1 - 361
1 - 130
122 122
UK ! 66 74
1 - 73
1 - 58
02 57 57
2 31 -
2 29 -
IT 21 21
17 16
1300 16 16
107 105
1,346 1,652
1 CGU CGU
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oOoOooodn
2
CGU
2016 GES GESI
2016
30 246
2016 23
b
CGU
2016 2015 2016 2015
GES 9.0 3.0
24.0 3.0
- 11.1 - 3.0
13.1 13.7 3.0 3.0
UK 6.6 6.6 3.0 3.0
02 10.7 11.1 3.0 3.0
IT 13.6 10.4 3.0 3.0
14.4 10.6 3.0 3.0
1300 9.9 10.4 3.0 3.0

CGU

CGU
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2016 30 CGU
CGU
CGU 246

CGU CGU
100 2015 210
0.2 2015 0.5
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IT

NBN
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30
2016 2015
15 15
10
2016
67 2015 51
30
2016 2015
3,343 3,438
(134) (113)
3,209 3,325
111 102
1,324 1,172
93 122
1,528 1,39
4,737 4,721
476 476
6.3 411 452
233 201
173 42
1,293 1,171
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OooooOodd
a
14 30
12 24 36
30
2016 2015
2,704 (15) 2,727 (13)
30 710 (10) 732 (13)
31 60 159 ) 197 (6)
61 90 74 0) 75 )
91 120 49 (23) 62 12)
120 123 (71) 121 (62)
3,819 (139) 3,914 (113)
2016 30 996 2015 1,087
2016
30
2016 2015

(113) (120)

. (70) (55)

] 46 52

- 3 12
- - @
(134) (113)
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oOoOooodn
b
5.5 2015
5.3
30
2016 2015

130 116

195 182

86 55

411 353

(67) (50)

344 303

111 102

233 201

344 303

5.8

2015 6.0
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30
2016 2015

510 655
(391) (561)
119 94
113 86
228 234

97 77
438 397
557 491

29 32
586 523
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30
2016 2015

1,465 1,256
1,265 1,675
279 271
305 313
11 20
623 545
3,948 4,080
5 4
61 70
66 74
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oOoOooodn
2016
2016 30
2016
30
2016 2015 2016 2015
1,893 1,866 15.5 15.0
1,894 1,833 15.5 15.0
3,787 3,699 31.0 30.0
2016 11 15.5
2016 25 2016 23
2016 24
30 2016 30 2016
1,893
812
2016 2016 DRP
DRP 2016 26

2015 494
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30
2016 2015
234 32
30
20 158 232
392 264
2016
30
2016 2015
5,284 5,284
(13) (15)
(109) (93)
5 22
5,167 5,198
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ooooood
a
12,225,655,836 2015 12,225,655,836
2016 15
217,418,521 2014 10
1.75 4.60
14 2.27 494
2.33 506
1,003
b
2016 30 19,058,155 2015 17,584,122
11,009,677 6.15
c
2014 (86) 122) - - (0) (228)
207 8 50 6 - 2711
_ - - - @7 @n
- - - - 356 356
2015 30 121 (114) 50 6 309 372
(26) 21 ® 8 i 1
- - - - 16 16
- - - - (327) @27
2016 30 95 ©3) 48 14 ®) 62
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2016
2015

2016

53.9

333
54.3

30 54.3
23
47.4
78

116

53.9
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323

63.2
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50

70

2015

50

70
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OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

30
2016 2015

(17,302) (15,634)

1,293 672

3,550 1,396

(12,459) (13,566)

30
2016 2015

(13,566) (10,521)

(1,970) (1,398)

( (514) 220
1,451 2,798

101 47

(932) 1,667

)

33 85

@) 22
@ (26)
- (580)
(144) (82)

(1,047) 1,086
)( ) 2,154 (4,131)
1,107 (3,045)
(12,459) (13,566)
(15,907) (14,510)
(28, 366) (28,076)
43.9 48.3
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2016

781

203
431

2016

2015

2015

30

36

14 2026 14
1.125

16 2022 16

24 2022 9 15

2016

2016 30

200
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1,415
1,133 750
500
300
1,850
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2016 30 2015 30
(395) (397) 37 (36)
@1,492) | (@,546) 1,211) (1,225)
@ @ (€Y) (€))
(648) (648) (154) (154)
(118) (118) (93) (93)
@.655) | (.711) (1,496) (1,509)
(2,463) | (2,690) (2,315) (2,508)
@11,605) | (12,917) | (11.562) | (12,697)
(310) (304) (10) (10)
(269) (269) (251) (251)
14,647y | (16,180) | (14,138) | (15,466)
(17,302) | (8,891) | (15,634) | (16,975)

16,874 2015 15,316
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30
2016 2015
138 151
666 670
17 2
27 16
24 21
12 15
884 875
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2016 30 2015 30

- (192) - (201)

49 (56) 2 (11)

9 (34) 5 ©)

4 4 - -

62 (286) 7 19
1,259 (82) 994 (300)
921 (581) 796 (611)
2,180 (663) 1,790 (911)
2,242 (949) 1,797 (1,125)

12
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2016 30 2015 30
(5,530) (4,904) (6,294) (5,779)
(8,674) (8,717) (7,597) (7,635)
(3,098) (3,253) (1,743) (1,902)
(17.302) (16,874) (15,634) (15,316)
988 482 769 399
1,243 670 1,025 547
11 9 3 3
2,242 1,161 1,797 949
- - (69) (73)
(915) (216) (1,056) (423)
(34) (36) - -
(949) (252) (1,125) (496)
(16,009) (15,965) (14,962) (14,863)
30
2016 2015

30 (4,904) (5,779)

22 28

(4,882) (5,751)

(648) (543)

(5,530) (6,294)
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30
2016 2015
) )
274 184
(267) (178)
7 6
5 4
30
2016 2015
32 o1
(196) Q17)
) (13)
204 212
(€)) @
® (€)
21 8
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30
2016 2015

(956) (801)
(162) (135)
- @
(2,068) (539)
(2,477) (4,168)
(5,672) (4,559)
(11,335) (10,204)
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AASB 2013
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12 2016 30 2017
10 1,492
2016 30 2015 30
(16,069) (10,813) (15,202) (9,189)
(1,233) (6,489) (432) (6,445)
4.3 (17,302) (17,302) (15,634) (15,634)

30
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2016 30 2015 30
344 5.84 303 6.02
411 10.50 451 12.00
3,377 2.49 502 2.32
(8.260) 6.48 (7.124) 6.66
(1,560) 6.12 (1,061) 7.12
(35) 8.00 (34) 8.00
(140) 6.10 (140) 6.10
(323) 5.85 ©72) 5.79
6.41 6.69
(4,417) 3.95 (5,837) 4.00
(311) 3.04 ®) 4.90
(208) 2.59 (154) 2.28
(468) 2.67 - -
3.73 3.9

1,450 2015 654
468 2016 30
10
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30
2016 2015
10 24) 61 24) 53
10 24 (63) 24 (55)

10

10
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a
2016
2015
2016 30 443 330
30
2016 2015
(2,672) (2,786)
(9,612) (8,920)
(136) (396)
(325) (336)
(352) (335)
(13,097) (12,773)
b
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30
2016 30 2015 30
( (
330) 330 468) 0.705 - - - -
WOCE

(24) 22 (41)| 0.523 (13) 13 (24)| 0.522
(316) 287 (382)| 0.750 (80) 58 (75)| 0.773

( ) @) ()
(580) 221 (300)| 0.730 (569) 274 (358)[ 0.765
(6,002)] 4,802 (139)| 34.635 | (5.848) 4,600 (134)[ 34.280

( ) (13) an
(71) 71 96)| 0.720 (34) 34 @nl o1
( @ 4 ©| 0.462 . i, i B

(1,450) (654)

c
10
30
2016 2015
C )

10 31 (41) 25 (D)
( 10 (38) 50 (30) 38

250/415




10

251/415

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

(VaR

2016 30 91 2015 90
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2016 30 2015 30
@9 6o9)| (@,139)  (800)| (3.140) @39 @85 @,375)|  (535)| (2.330)
(1,497) ©8)| (2.675)| (8,278)| (12.548) (1.211)| (1.,461)| (1,866) (7.801)| (12.339)
(656), - - - @©56)  (155) - - - (155)
; 686) (492)| (,239) (599)| (2.918) (8| s34 (1.230) (D) (3.124)
(143) @) @] @se)| 632 (@13) @) ©3) (@95)|  (488)
(3,950) ) 14 @2)| (.019) (4,080) 16) 19) 9| @.159)
3,710 473| 3,687 | 8,951 | 16,821 | 2,370| 1,878| 2,867| 8,340 15,455
@118 eon| (4,020 (8,170)| (16,975) (2.770)| (2.294) (3,356)| (7,777)| (16.197)
7.697)| (1,638) (5.499) (9.124)| (23,958)| (6.581) (2.899) (5.072)| (8,784)| (23.336)
30 2015
30
2016 2015

- 195

1,700 1,500

- 300

1,700 1,995
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2016 30
- 2,242 - 2,242
216 - - 216
- - 178 178
216 2,242 178 2,636
- (949) - (949)
- - (16) (16)
- (949) (16) (965)
216 1,293 162 1,671
2015 30
- 1,797 - 1,797
24 - - 24
- - 113 113
24 1,797 113 1,934
- (1,125) - (1,125)
- - @4 @4
- (1,125) @4 (1,149)
24 672 89 785
200
2016 30 20.11
2016 30 7,420,820
21

28

13
19
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2015 113
67
8
42
(52)
2016 30 178
A C AB D FCDE
2016 30
621 115 506 96 ®) 405
(311) (115) (196) (96) - (100)
2,242 - 2,242 713 - 1,529
(949) - (949) (713) - (236)
1,603 - 1,603 - ®) 1,598
2015 30
801 96 705 181 () 516
(520) (96) (424) (181) - (243)
1,797 - 1,797 781 - 1,016
(1,125) - (1,125) (781) - (344)
953 - 953 - ®) 945
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Inter-Operative Tariff
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30
2016 2015

913 844
169 147
6 11
364 553
1,452 1,555

4.7 2015 4.8

3.3 2015 4.4
10 2015 10 2016 30

12
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30

2016

2015

12

577

524

10
12
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Ogoooood
STI
a
STI 25
CEO 12
24

b
2014 30 6,114,924 3.46
2,460,563 5.64
(378,465) 3.50
(923,108) 4.43
2015 30 7,273,914 4.07
2,900,238 6.13
(367,382) 5.25
(3,197,232) 3.43
2016 30 6,609,538 5.22

2016 30 STI
6.09 2015 5.59
LTI
LTI

LTI

GE
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2016 30 2015 30
a Lm
2014
2016 LTI
RTSR
FCF ROI
LTI
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LTI
RTSR 50
FCF ROl 50
30
RTSR
—RTSR RTSR TSR
TSR
25
100
FCF ROI
—FCF ROI FCF ROI
50
100
b ESP

ESP
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ooooOoog
c GE
GE
2012 LTI
2013
STI
GE
GE
d
LTI
ESP GE RTSR
FCF ROI
ESP GE RTSR FCF ROI
2012
RTSR FCF ROI 2011 19 | 2011 2014 30 | 2015 19
2013
ESP 2013 21 2016 21
RTSR FCF ROI 2012 17 | 2012 2015 30 | 2016 17
GE 2012 17 2015 17
2014
ESP 2014 28 2017 28
RTSR FCF ROI 2013 2013 2016 30 | 2017 30
GE 2013 2016
2015
ESP 2015 27 2018 27
RTSR FCF ROI 2014 2014 2017 30 | 2018 30
GE 2014 2017
2016
ESP 2016 26 2019 26
RTSR FCF ROI 2015 2015 2018 30 | 2019 30
GE 2015 2018 30
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OoOoOoOoOodno
e
LTI
2015 2016
30 30

2012
RTSR 2,244,549 - - | (2,244,549) - -
FCF ROI 1,187,584 § - | (1,187,584) - .

2013
ESP 2,035,500 § - | (2,035,500 - -
RTSR 1,896,720 - - - - | 1,896,720
FCF ROI 1,667,446 . - § ~| 1,667,446
GE 116,371 . | us,3my - -

2014
ESP 2,367,800 . | (086,600 _| 2,161,200
RTSR 2,417,210 - (814,860) | @,105,616) 496,734
FCF ROI 2,417,210 | (814,859 -| (400,583 1,201,768
GE 133,595 - - - -| 133,505

2015
ESP 2,442,500 . | 202,900 | 2,239,600
RTSR 1,938,147 | @31,175) § | 1,206,972
FCF ROI 1,938,147 | @317 § ~| 1,206,973
GE 117,277 . - § S| uz,em

2016
ESP _| 2,526,200 | (54,600 | 2,471,600
RTSR -| 1,439,208  (71,778) . | 1,367,450
FCF ROI | 1,430,208  (71,778) - | 1,367,450
GE - 66,031 - § - 66,031
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f
LTI
2014 30 23,272,243 2.31 7,009,366 4.44
3,876,294 3.83 2,616,677 6.46
(1,039,747) 2.68 - -
(9,797,339) 1.74 (2,413,000) 3.70
(604,438) 2.93 - B}
2015 30 15,707,013 3.00 7,213,043 5.42
2,878,456 3.48 2,592,231 5.26
(3,235,624)|  3.42 - -
(3,432,133) 2.31 (2,615,971)|  4.75
(1,506,199) 2.54 - B}
2016 30 10,411,513 3.29 7,189,303 5.42
2016
2012 LTI 6.21
2016 2015 2014 2013 ESP 2013 GE
5.39
2015
2011 LTI 5.66
2015 2014 2013 2012 ESP
6.10

2016 30 LTI
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OooooOodd
g9
LTI RTSR FCF ROI
2015 10 2014 10
5.49 5.38
1.81 2.60
6.0 6.0
15.0 15.0
@ @
TSR 41.3 59.6
a
TSR LTI RTSR
GE
2016 GE 2015 14
a
2012 CFO
96,500 50
50 2015 48,250
2014 12 14



b TESOP99
1998

30
18

2016
TESOP99

30

2000

3,264,600
2015

2015
21

3,474,600

13
3.97

EDINETOOOO
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oOoOooodn

TESOP
TESOP99 2016

2015 15
2015 4.19
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30
2016 2015

2,638 2,694

2,627 2,402

11 292

15 296

) 4

11 292
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ooooooo
30
2016 2015

2,694 2,953
72 75
48 54
( ) (203) (554)
® (19
110 119
¢ D (75) 66
2,638 2,694

30

2016 2015
2,398 2,909
82 101
101 114
18 21
(203) (554)
() 180 (144)
) ©) (29)
50 6
¢ ) - (26)
2,623 2,398
2.1 2015 6.5
302 2015

233
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[
30
2016 2015
1 18 15
1 17 15
7 8
1 45 39
4 1
6 16
3 6
100 100
2016 30 32,896,875 2015 39,737,735
195 2015 152 183
2015 243 2016 30 2016
11 2015 11
100
2016
30 119 2015 14 122 2015

15
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oooooog
d
3.3 2015 3.5
3.3 2015 4.3
2015
pp 2016 30
Pp Pp
(198) 264
171 (136)
e
15 2015 15 72 2015 75
2017 15
2017
30
2016 2015

11 7

17 21

18 22

10 19 39 41

20 15 9

100 100
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CEO CEO

2016 2015

2016 2015

30
2016 2015

15,377,763 23,259,768

292,238 323,452
197,365 247,469
1,324,977 -
5,511,939 9,789,030

22,704,282 33,619,719

2016 2015
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2016

2015

us

2015

2015

2015 11

2016

Kloud

2016

2016

30
15
100
us

2015

2015 30

31 1Q

30

EOS
29

30 CBO

30

Kloud
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USA

us

1Q 100

EOS

100

100
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30

2016

91

101
®
*
)
92

41

25
29
(53)
@
€
@
®
(6)
33
64

101

2015 30
2016 30 2019 30
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oOoOooodn
2016 30
1

15

)
2015 2016 30

27,070 5,843
1,340 1,323

2016 23
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EBITDA
2016 30
www . telstra.com/investor
30 30

2016 2015 2016 2015
1300 85.0 85.0 85.0 85.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 200.0 | 1200.0 | 100.0
100.0 | 1200.0 | 100.0 | 100.0
. - | 100.0 - 54.3
100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 1200.0 | 100.0
IT 23 50.0 50.0 50.0 50.0
51.0 51.0 51.0 51.0
02 100.0 | 1200.0 | 100.0 | 100.0
45 100.0 | 100.0 97.6 | 100.0
45 97.6 97.3 97.6 97.3
45 100.0 | 100.0 97.6 97.3
234 50.0 50.0 50.0 50.0
100.0 | 1200.0 | 1200.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
4 100.0 | 100.0 | 100.0 | 100.0
A 100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
s 4 100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
UK 100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 1200.0 | 100.0
A 100.0 | 100.0 | 1200.0 | 100.0
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30 30
2016 2015 2016 2015
6 100.0 | 100.0 100.0 | 100.0
6 100.0 | 100.0 | 100.0 | 100.0
USA 7 100.0 - 100.0 -
S 4 100.0 | 100.0 | 100.0 | 100.0
24 49.0 49.0 49.0 49.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 1200.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 1200.0 | 1200.0 | 100.0
100.0 | 1200.0 | 1200.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 100.0 | 1200.0 | 100.0
100.0 | 100.0 | 100.0 | 100.0
100.0 | 1200.0 | 1200.0 | 100.0
v 100.0 | 1200.0 | 1200.0 | 100.0
87.5 87.5 87.5 87.5
100.0 | 100.0 | 100.0 | 100.0
51.0 51.0 51.0 51.0
4 74.0 74.0 74.0 74.0
6 64.0 64.0 64.0 64.0
1 54.3 53.9 2016 23
47.4 6.5
2
3
4 S
12 31 31
5 2016 30 97.3
97.6
6
7 2016
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02

v

ASIC
2010

98/1418
17
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2016 15
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30
2016 2015
3,421 485
4,044 3,785
544 479
62 7
- 8
378 294
8,449 5,058
1,284 1,152
29 32
2,342 2,674
171 196
392 136
19,380 19,162
7,752 7,443
2,180 1,790
15 296
33,545 32,881
41,994 37,939
3,547 3,558
987 954
3,228 1,967
286 214
169 257
1,021 890
9,238 7,840
62 66
283 267
14,572 14,058
663 911
1,367 1,401
599 402
17,546 17,105
26,784 24,945
15,210 12,994
5,167 5,198
(€19) (CD)
10,074 7,850
15,210 12,994
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30
2016 2015

24,465 24,773
1,125 930
25,590 25,703
4,487 4,428
6,606 6,500
4,167 3,885
15,260 14,813
15 19
15,245 14,794
(EBITDA) 10,345 10,909
3,855 3,822
(EBIT) 6,490 7,087
o1 148
792 840
701 692
5,789 6,395
1,786 1,781
4,003 4,614
2,213 19
6,216 4,633
(302) 233
o1 (69)
8 7
- (€))
(203) 170
30 11
® ©)
3) 72
1 2)
19 58
(184) 228
6,032 4,861
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30
2016 2015
7,850 7,193
4 -
2 53
- (494)
6,005 4,797
(3,787) (3.699)
10,074 7,850
30
2016 2015 2016 2015
5 4 196 192
2 2 36 46
- - (29) -
- - ) -
- - @ @
7 6 194 236
@ @ 16 20
- - (29) (15)
- - (16) (45)
6 5 165 196
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30
2016 2015
50.0 50.0
50.0 50.0
50.0 50.0
50.0 50.0
80.0 80.0
50.0 50.0
GIS GIS 50.0 50.0
31.5 34.8
50.0 -
46.9 46.9
100.0 | 100.0
28.4 28.4
25.0 27.3
24.2 23.7
32.9 32.1
30.0 30.0
13.2 12.3
22.5 22.4
8.9 9.3
- 19.8
21.4 13.4
30.0 30.0
40.0 40.0
a
49.0 49.0
40.0 40.0
20.0 -
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100
44
20
2015 12
19.5
2016 30
12 31
12 31
12 31
12 31
12 31
12 31
31
31

30
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34.8

80

50

31.5 2015
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IFRS
30
2016 2015

797 600
3,427 3,140
4,224 3,740
1,050 933
3,424 3,166
4,474 4,009
(250) (359)
40 41
102 8
3,313 3,134
3,310 3,165
2,454 2,267
323 387
- 1
229 235
4 2
29 36
271 239
(90) 23
181 262
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30

2016 2015 2016 2015
6 5 165 196
- 1 12 35
O] (18) O] ®
@ an 8 26

30

2016 2016 2015 2015
(54) 125 ) 179
€)) 555 (@) 556
4 105 (14) 101
(6))) 785 (22) 836
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30
2016 2015
240 231
37 125
7 54
830 808
4 1
30
60 4
60 4
418 459
Q) @™
411 452
Q) (®)
- @
Q) O
30
180 77
- 34
180 111
35 -
35 -
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2016

752 2015 675

**

109 2015 117

2016 37 2015
125

411 2015 451
2015
2012

2015 12 10.5
42
10
15
PCCW 12

34

34 2016
30 35
2017 12 31
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3,262 2015 2,779
50



2016
47.4

15

234

1,788

2016
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2016 30

2,080
(757)
1,323

2,080
6.5 234
2,314

757
358
36
198
21
138
29
13
(297)
(36)
(153)
1,064
N
(466)
501
25
1,788

Web

AASB
EBITDA
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30
2016 2015

827 495
6 -
599 292
15 10
249 213
43 41
206 172
1,788 -
(12) -
2,006 172
120 175
1,300 6
6 451
1,426 632

2014 11 2015 19
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2015
a
b
2016 30
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2014
2014-

AASB

AASB

b
2014

2016

AASB

2016-

2016

AASB

12 AASB
AASB

AASB
2014 12

2014 12

2010 12

2014

2018

12 AASB

AASB 15
AASB

15

2018

AASB

16

AASB 15

AASB  2016-

AASB 117
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AASB 2014 AASB
AASB  2014-
AASB 2009 12 AASB
AASB 2014 AASB
AASB 2013 2014
AASB  2014- AASB 15
2015 10 AASB AASB  2015-
2017 2018
AASB 15
AASB 15 AASB  2014- AASB 2015 AASB
AASB 16
AASB 117
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2019 AASB 15
EY
EY
30
2016 2015
EY 9.390 8.104
1.216 1.324
0.059 0.015
0.568 0.105
1.843 1.444
2016 23
EY
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30

2016 2015
9,030 5,720
36,169 33,849
45,199 39,569
12,553 8,970
17,515 17,001
30,068 26,061
5,167 5,198
(93) (114)
48 50
194 194
9,815 8,180
15,131 13,508

30

2016 2015
5,633 4,631
5,441 4,859

1,314 2015 1,093
30

2016 2015

1,101 666
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2016 30
231 2015 241
124 2015 131
1998
IBMGSA 1BMGSA 210
2000 1BMGSA 68
2004 IBMGSA
68 1BMGSA IBMGSA
2016 30 210
142 2015 142 IBMGSA
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30
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1,132 684
426 174
1,101 2015

666
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30
2016 2015
546 570
1,206 1,368
1,059 1,003
2,811 2,941
30
2016 2015
17 16
12 12
42 2015 36
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30
2016 2015
143 113
203 180
186 195
532 488
(145) (144)
387 344
118 93
156 139
113 112
387 344
30
2016 2015
21 22
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2016 30
ASIC
2016 30
2016
2016 15 2017
11 12.5
250
ASX
5.60 14 22.35

376

12
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For the year ended 30 June 2016
Telstra Group Year ended 30 June
2006 2013
Sm mi
Continuing operatisns
Income
Ravenu fexcleding Fnonce incoine) 1.2 25811 25,528
Hhe* incgmip 22 1,139 584
27,050 26,112
Expenses
Latinu 5.041 &, 182
Goods and services purchagod 1247 G.8a%
Oihes capances 23 4312 1801
18,600 15588
Share of net grofit {rom joint ventures and assooated antites 83 15 18
16,585 15,5679
Earnings befors interost, income tax oxponse, deprecintion and amertisation (EBITDA) 104658 10,533
Depiocialion and amartsation 23 4 155 1474
Earnings before interost and income tax oxpense (EBIT) 8310 6.559
Finance inoome 2.2 =T 147
FiRlncO-Co6NE 23 1896 Bk
Matfinance costs Fal) B9
Profit before income Lax oxpense 5,600 5860
IronmE Lo G ponso 24 1.788 1746
Paofit for the year from continulng oporations 383 4114
Digcontinved operations
Prafif o thiypar from discontinued oporagions B 2T 191
Prafit for the yoar from centinuing and discontinued cpomations 5.a40 4,305
Artributable ta
Equity holders of Telstre Entity 5780 4331
Mon-contrelling grests ] T4
5840 4,308
Earnings par shore from continuing opecotions (cents per shore) cents
Bagig
Dt
Earnings pev shore {conts per share)
Basic 25 T 5
Dlutoad 25 a1z 34
Tha notes following the financial statements form pat of the financial report,
Telatra Cerp Limited and d ensition | 77
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Statement of
Comprehensive Income

Far the year ended 30 June 2016

Telstra Group Year ended 30 June

2006
Sm

Prafit for tho year from continuing and discantinued operations

Altributable (o oguity holdors of Tedstra Entity 5780 231
Atritytabio io ron-coniralsng intirests 1] T

5,845 4,305

Mo Lhat will not be reclossified to tholnca mae statemant

Retained profits

- pCbuarial losslgam on delsved beneli plans atinbatable to oquity holders of Tefstra Entity 53 [rilird] 233
= Mpme tox on actuarial gain/(lees) on defined bonedit plang L1 (o]
Falr volue of equity instruments resoive

- NS Trom imvestmants in Cauily INSIMERTS doSEnLAd 01 T8IF valud TRFOUEN CLhOr S BINERE v B 7
FComi

= incomae s on gains from asestmantsin equity inslmments . 1]
Forgfgn currency franslation reserve

= transtation o Herences of foresgn operations atihbutable 1o non-conirolling nterosts 7 48
. 1rnnsl.'!l|m ditforencos of forssgn oparations atinbulabloe 1o aon-controlling interosts daraognpid on i

digpasn) of Conlrelind enliths

{218) 218

Ttems thot may be subsequently réclossifind to the Income stotement

Foreign currency tranglation resene

= ranstolion differencas of lofsign eperoticns alinbulabls (o eguity hobders of Tidstira Enlity B2 156
= come Fax on movemants in tha foteign currency translation resone . ]
= ranabatsan difforences traraferred 1o Uhd incoms statement 5 dispodal af controllsd ent s {ra) 2
Cozh Mow hedging reserve &3

= myementy in thi cosh (Tow hodging resoive 30 1
= SO T On Moveman s in The cash fiow hedging resene ) k1]
Forvign currency basis sproad resenve

g r.luin,;a!l.m t B il of e !nn,l-gn CLrRncy BALs Spridnd il 2
=~ Meama Lis on Movemants in The fasegn curminty BAsis Spread resdh | 23

7 165

Total other comprehensive income 222 ]
Tetal comprehengive Incoma for the yoar Sezy 4,788
Totol comprehansive incama ottriburiobls to equity holders of Telstro Entity from

= Eanlinuing oporaticns am A dD
= desoonienuod eporateang 1850 187

5570 4666

Total comprohensivo income attributable ta nen-controlling interoste &7 122

Tha neotes following the financial statements form part of the financial report,

T Teladra Corpam e Lirelod &% (onulled entims
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State me nt Of Teisten Finsacinl Rupon 2016
Financial Position

As at 30 June 2016
Telstra Group As at 30 Jun
Current ossofs
Cash ond cash equivalenis 25 3550 1306
Tindo and a1 roconnies T3 4737 & 121
Irveniorues 3.6 saF 45
Dervative financial ncsets &3 62 7
Current Wax rocoamabioes B @
Propayments 426 A8
Total current assets 8,350 6,970
Non=current assols
Tradie and alhat rocevables 33 1.293 Ln
Irvaniones 346 0 3
It imisnls = ecounbod for vt ng the aguily mithod ] tird | 0
[P OSLMBNLS = ol har &k 394 137
Proporty. plant and equspmonl 31 20581 0450
Intargbie assals 4.2 ey 8332
Dorneatias financiol dasirls | 2180 1,790
Defetrad tox assels 2 Sa it}
Dohrad bnefit 5566 5.3 15 196
Total non-current asssts 33046 34T
Total aseats E3ZE6 40445
‘Curront lobllities
Tradiy and other payaties 156 304E 4,080
Employee bonalits 5.1 813 Bag
e pironigions ¥4 176
Borrowings &3 #B55 1406
Dharera bwdd Sirun el i Bl ilidess 43 JEE M4
Currant tax paymbles 176 kil
Piraiftad fGendd i bdwined 1118 1078
Total currant Unbilities 9,168 8,129
Non-current liabilities
Oliwir payables 35 B 74
Employes benalits 51 162 147
(e prosesions 121 3
Borrowings 43 14,647 14,138
Dornatna finansiol labilities &3 BEZ 1
Doforred tos babilities 2.4 1.49% 1.558
Dafired benafit iabality 53 ] 4
Rivgnui recengd in pdvanos 1022 L
Total non-current llabllitles 18,181 17808
Total iabilies 27,378 15,935 |
‘Mot asaets 15,807 14,510 |
Equity
Shorg capital w2 BIE7 B.108
Pasatvas a2 B2 ki
Rotonid profiis 10042 B.G33
Equity available to Telstra Entity shareholders 15871 14,103
Mon-contrelling intgnests 36 wgy
Total equity 15807 14,510

The notes following the financial statements form part of the financial report.

Teistra Corp i Lirmibed and dlod ansities | 19
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Statement of
Cash Flows
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For the year ended 30 June 2016

Telstra Group Year ended 30 June
Cosh Mows from eporating octivithes

Recoipls rom custemon (inclusiveof goods and serveds tax (GST]) 31,183 e
Paymiins 1 Suppders and employies (ncluse of GST) 21979 (1882
Gowornmont grants rocehod 182 166
Mil plocarment of daposits te Aulabioms 1ne. Ul ara not parl of cish etwna'ants 1

Mot cash generated by operations 9,993 10,065
Income taxes poid {18060 {7758
Met cash provided by operating activities 26 8,133 &30
Cosh Mows from investing cctivitios

Paymants far proporty, plant and equipmant [2.051) {2.845)
Paymonts for intanpible assals {1,143) {2250
Capital exponditure (Bafors invostrmonts) (8,198)  (5.10%)
Paymants for buginess and shares in contralled ontites {net of cash acquined) a1 [=H] {9861
Praymante 104 joint winbuiis And Aaseculod ontifus 6.3 =24 1&H]
Baymanis for slher imvestmanis in)] 1
Total capital experditune (ncluding investments) (4,391)  (6.208)
Proceeds. from sate ol proparty, plent and squipment 470 094
Progitai from 5050 of Businiss and $R0504 10 cenro J0d anlilins (ndl-of cadh diapased) 1340 1
Procaeds from sale of ather ivebstmonts 6 3
Distributions eoctivd From point wenturds 0nd HE0cinlod ¢niinios Bz 184
Intanast recowod 131 167
O 105 63
Met cash used in investing activities (2.207) (6600
Operating cash fiows less investing cash fews 5,926 2,618
Cosh flows frem financing cctivitles

Propags fram Boroue ngs 4 08T 11483
Ropoymant of borrowings (3.954) {3413
Ropapmant of fenance [Base pncipal amouls (101} [
Share buy-back - {1.0048)
Prurchia s of shiras for @mpligss shat e plans (aa) 1St}
Procoeds from sale of conliollod enlity sharts . 333
Finarcaosts paid (40 L]
Divvrchoretd 5 £:05d 10 0quity hidors of Talstra Entiy &1 (3787 13,650
O & 125
Mt cash used In financing activitios (3777} (6.883)
Het increasor{decroass] in cash and cash aquivalents 2L (4,269)
Cash and cashaquivalents ol The baginning of the yoar 1396 5527
Effects of exchange rate changes on cash aod cash squvalanis 5 132
Cashand cash equivaimnts at the end of tha yoar 26 3,550 1,386

Tha nates following the financial statements farm part of the financial report.

B2 Telatra Corpamtien Lireled &% (onsulled et
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Statement of

Changes in Equity

For the yaar ended 30 June 2016

Telstra Group

“Balancoat 1 July 2004

Brohit for tha yoor

Oihes comprohensie income

Total comprahensive incomae for the year
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Tetures Fendslinl Repen 2018

Interests

e
am

Total
equity

Dbl

=09

Sharo buy-back (not ol incoma tix) feas) {1,003} - {1.003)
Moa-contrelling inlenesks o acquisisons . - 22 Fr
Nan-contrellng inferasts on d-apesals - = k) (¥3)
TraSactong wilh ron-Controling ntergs1s . 350 . 356 113 ahe
Transiors to tha incomo slalomant - 27 [Fri] - @7
Amcunis repaid on share lepns peovicded (o employnes ] - . z . i
Agitipng, shares puschasod (54} (548 - [54)
Shos-Dosed paymants 40 - . &0 26 L2
Balaneo at 30 June 2015 51893 31 B,533 1, 103 &0F 14,510
Praht To- thar year - - 57E0 5,780 (i GE
Cringr comprohaninng Bncoma 1 W21y (2100 {12) (222)
Total comprohensive Incomae for the yoar 1 5560 E570 57 5,827
Dandanon - - g (3,089) T (a.708)|
Mon-contrelling inlenests o0 duposals - - - {AG0H ]
Transact=ons wilh no-Comtioling inieesis - 18 . 18 [{ K] 3
Trgialers irom res0rves to retningd profits - (327 227 - - -
Amounis repasd on £hare bans proaded toamployess 2 - . 2 2
Addibgnnl ghares purchitad [1::1] {11 - [1::)]
Share bosed poymants 5 - . 35 52 a7
Batanco at 30 June 2016 5,167 [T 10,562 15,871 a6 15,007
Tha notes followdng the financial statements form part of the financial report.
Teistra Corp Limdtgd and dlod antities |81
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Section 1. Basis of preparation

This section axplaing basis of preparation of our
financial repert and provides a summary of our kiy.
accounting ostimates and judgoments.

1.1 Basisof preparation of the financial ropart

Thes financind raport i A ganeral purnoss IRANRCIN] (DRoet, priga red
13y i “far Hrofi’ oy, o @t dand wills (he riguindrin]s of 1l
Aarytralan Corporstians Act 2001, Accounting Stardnnds applicanie
i gtralin ant other suthoniplw pronouncemants of the
AustralanAscounting Standands Baord (AASE] It alspcomplisswith
Intarnational Financial Repariing Stancards (IFRS) and
Inarpeatatons publehad bytha s teenatoes Accounting Standards
Boprd (ASH],

Tha financ:al report = preseated in Australian goflars and, uniess
othianensa stated, all waluds havo Boan roundod 1o0he neares: milon
doilars (Sm)under the option gvailable under the Australian
Spcutiles and Imeestments Commission (ASIC) Coparations
{Frowind ing in FenancealiDirocters’ Report) Ingtremont 3016101, Tho
funcianan] curroncy of tha Telsioa F'n:n;.-nm:l 85 Austmlinn conirgliad
entilies i hustradian doliars. The functonsd cumancy of cedtasn nons
dasstralan controlled ant tos is not Australian dollars, Tha resutis of
thasa antities aro translated into Aastral an dodlars inaccordanca
with our aocountng polcy in ngte 7.1,

1.2 Koy accounting ostimates and judgoments

Tre financ-ad report s prepared in scoordance with hstonical cost,
oecept for some coleponies of financial instrumaents, which ooe
rocordod at fair valup,

Ther decounting policies and significant munsgemien] judgménts and
ealimples used in thes peeparatian af the financial sepost and ary
changes theretoare set outin thirralevantnotes, Thay can ba located
wiithin thir falloning noles:

|xwmnunlingaﬁlmn1m and judgemants Mote  Pago
Aweraga cHlimaled custemer Lifio 2 ED
irmpaet o rovesod NEN Dofend trep Agroarronts (NBM 7.3
(A on snins rinvinus And el nenma )

Estimating provision for incoma b 24 83
Unracegrsod deforred th assss ra K]
Cash ganesnleng umils CGUS) for smpainmind 31 a7
BELaSET '

Usatyl reés and résdwal wilues ol l;..ms:h{nﬁ:.m'.‘r 3.1 ar

tmpact of reveeed NN Definitive Agresrrants (NBN L 28
D) on gur looed 650t Bade

Datorrmanang CEUS and thanr rocovorabla amaunt for 23 100
WA A5SESSmEnt

Capidalenstion of devdlopment costs 2 103
Dt rmanang foar valud of idontifiabia infargible 15 103
raaels

Usaful lbned of intongible assils 32 W3
Catimating aliowance for doubtful debis 230 4
Er.t-mal:-ngnctr-m|:1nh|ewnlu¢- 2.4 106
Leng sorvabn kaavs fognsaon &1 127
Dlined betir et plan 53 136
Accounting for bugingss combinal:ona i 138
Significant influgnc peir gur ifmoatmonts B3 &g
Joint cantrel of gur imarstmonis B3 145

B | Teladra Corpamtien Lirelod &% sonulled et
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Mate 7.7 includes acoounting poliches omman pEnoss a aumbad of
ArRAS ARG providos a summasy of naw pocouniing standards to ba
Appiad i futua reporting poriods.,

1.3 Terminoiogy vsed in our income statemont

Earnings balode inlerest, noome Wax egaiie, depeecialion and
amortiaation [ERITOA rofloct our profit for tho yeae pros Lo including
tha ffeet of nat finance cosis, ineoms Lives, ceprociation and
amariisation. Our management wees EBTDA and eainings oofore
interast and inoomn tax expenss [EDIT), in combanatian witl aihat
finarcial mansuros. primanty t evaluato the Company’s oparatng
patformance inodditaan, we badieve EBTON s usaful bo our
sharehiolders, analysis.and ollver meembers of thie | mmsbment
communaty who alnoves EBITOA ag o widely recogniaed moxsuro ol
opsRrating nperfosmance

EBIT s & sim lar measure (o EBITDA, but tnkes into acoount
goprociation and amaaaton,

1.4 Principles of consclidation

Dur financial report includes the sssets and bl taes of the Teleira
Entity and its controlled ontities as 0 who!e as at the end of the
financial year and the consolicated results and cash flows for the
A,

An anlity 1S considered to ba @ controfled entily whers we e
exposes, of hove rights, lovanatie relurns fromour imcdvement with
thi entity and howe the ability 1o affect thoto relune through our
posvns Bodireot e aclov fsas of the st |I,l ‘Woeconso!idais tharacalts
olous contrullid urikifues Trorm U date onw hich war gain oonbrol wrbil
the date we ceaze control

Ty 42 el 0 intea=group trangachons and balances s lmonatad in
il fiom our consolideted firacind slutemenls,

Mon-g onbrolleong infasarsio in thid FeBwils ond egu 1y af conjralied
enlel-og areShown separatedy mour boere 5t tement. stolemant of
crmnpremlvisn g indgne, slatsmisn] of lnarcisl positioan amd
Matemant of changes in equity,

Ihe firanciol Satemeants of coninoilod enties are prapared for the
sarna ngporting period s U Telsiea Entity, usng consistent
BCoountang poticien Adiaal monta are made fo bring, mbo [ oy
dissimilor aecouniing polsios

311/415
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AT HOE DA

offior our makin peo L, i 1l Bk § Sonnc
S SOTTHE OF OUr O e Ot Ls W (45 T4 elslia
critoin for nopoitolb Lty W dad
T .-Il ""l (14 '_,
2.1.1 Dperating sogmants | isure
. ¥yd
£s} T i1 of phit
tha At
a o
agare Vi have tabio sag s as follow
Segmant Operation
Telstra Retall (TR) . 5, B nd £ Tied .
V ane oigital content 1oEan " i1 b .
" [z =] | ERIFE MO DeAsIeg, -1 th H
Global Enterprize and - o B 10 peecarnEmEnt i Autrolls s
Sorvieos (GES)
1F P by '
g, ami P [} 1 AP S e AistEr fined
« development o dusing varbica st | ] ra's nelwork i te ology
Telstra Dperations v cworal phann i und arehipctung and trection af TolE1E Honsorks
(TOps)
» OF 1Rl firy § MR T B vl Sy O 1o and
" T L Bra Ll W I...- Wit LD a1

Telstra Corporation Limited and sontisdliod entities | B3
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Section 2. Our performance tcontinued)

2.1 Segment information (continued)
2.0.1 Operating segments [eontinued)
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Segment Operation

providers

Telstra Whalseale TW) + prenddor of & wide sango of tplncammunication peaducta and senicds daleaeod cvir TolEie natwerks
AR DRS00 D180 SUPROFT SYSIHMS 10 Sihor COFPRH S CAIF R0 S0rvice provicnrs and il nel Somice

o ErEnalor of OIAIN NgTwork ATAaTEand S0raCs e Nt o under 1h ridod KB Dafirut Agrosmants

Conzigtont vith infonmation prasanted for intomal LT L
raporting pufposos, tha rosull of oach cegmontis maaserod Basoed
on its EBITOM contributson from continuing operations, EBITOA
contrbution gaciudes the affocts of all imar-segment balonces and
trandactons. with Tha oxception of ransactzons roforred 1o undor
Tablo A in pota 2.1 As sueh, anly tranaaetions oxteranl 1o tha
Tedsira Groupare regorted.

Cortain items of scoma and @xpenss aro rocordad by our corporata
aroas i than baing alineatad to anch segmant. Thesa toms
il

tho adjusiment o dafor cut basis azepas inatallatonand
conndcion oo rovenuas and £oils in accardanca with our
Mmﬂ;miﬂuw [gur rRRTADL SHREMENTE recond Thada Dmpunis
u |

IP?n ety of rodumdoney oxpon sot fod tha Toletea Entity,

Inn aggition, th foliowing poanss Turther gxplain how SOME items ar

allpeatod and managed and. a5 aneaul b, hos thiy are rellected in our

cagmant rosults:

fEiru RS0 T0d wilh mabsla handnats 5080 wa dealerm fer tha

GES segment i3 pllocated te the TR segment along wilh the

asandiated costs of goods sold, a4 the TH segment managoed aur

supplier, dolrmery and dealership arrangemonts. Ongeing pro-pad

andd post-paid mobile revenuss derved Trom our matiile usage

sarvices ade recorded sn tha TR and GES sagmants depending on

tha typo of euRlama sonecad

« call cantre costs associated with the GES segment ane naludsd in
thir TR segment

+ MAS o031 a3s0c0tod with rovenud Trom small to modum

busiress customess, included inthe TR segront. ara raparted in

the GES segmaent

the TOps segemant resull includes network sormce delvery costs

for TR. GES and TW cugtomars

tha TOps ségmant reCORnisas Cadta naapensas i rolation 1o the

Iratallation pnd maintensnce of Hybeid Fibse Coasial (HFC) calie

notwork, whika the running costo of the HFC cable roteork i

manngad by Madia & Marsotng oparating sogmant (included in

the ‘Al Othet” categonyl

domoatic prorotion and advertiung eapenses for the Telstea

Entity arg recorcied centrallysn the Mad:a & Markoling operating

segment (inciuded in tha A1) Other categord

thir TW segment resull inclsdes rertal revenue and income from

tha transior of Telstra acsots under tho rowizod NEN Dofinithae

Agrasmpni s, whide the assocaled oosts are raported in iha TOps

segment and in the All Othe: catogody, respectively

« thir ‘Al Other” cotepory includes income from WEN disconnection
Peees. while the associnted costs ara reporied inthe TOps segment.

-

.

-

-
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Section 2. Our performance tcontinued)

2.1 Segment information (continued)
2.1.2 Begmant reaults

Iabda A datnils our sagmant msets and a retonaliveen of ERITOA
confribution ta the Tastra Group's EBITOA, EBIT ang prold befgre
anCoeri R oo nge, Toloto Group's reporiod 1010] ingoma includes
£2.621 milllon (2015 5495 mallion) of tatol incoms from discontinued
opatatians ol this Avtonoma and SOr5is freups. Howdvor, oul
segmant results are foported only an A continuing operations basks,
tharaloss th rasults of tha discontinuod 0 paraton s constifute &
TocOngiling b D0 bween sagemant rasults (o, EBITIA coninbulson
{eom eontinaing operationsland Tolstia Group's reposted paofit
bafare meomo lax sipense. Rofer lo role 6.4 for furthar dotails on
depeamanusd 0parationa

Table A ! ] ™™ All Other

Telstra Group g 7 ] 2m Sm

Centinuing operations

R Brorm Gulirma] cufilonm e 16,540 6,748 352 2408 323 25911
e incoro 66 T ] Al a5 1138
Totalincoma from continuing operations 16,656 6,262 602 2622 1)) 27060
Share of net proli from joint ventures and assocnted 15 15
aHnlieas

ERITDA contribution fram continuing operations 9,220 2,458 (2,652) 2428 (988} 10,465
Ceprocation and amori-aation [CREE
Tmlr&ﬂmpEmfmammu“nﬂﬂlbnl 6,310
Wl finance cosls [T
Profit beforo [ncome tax expensae from continuing 5,600
eperations

PHofit B IRComE Lax Sxpersm Fhom aiscont rsd 2.048
operatons u
Telstra Group profit before income tax exponse 7648

Year ended 30 June 2015

Continuing aperations

Revinue from cxtornal cutlomors [LiF ] 5,603 265 Rt 35D 25,528
CHREr ir D 60 10 158 T 214 584
Total income from continuing operations 16811 G014 e 2,580 673 26,112
Shard ol vgt pigdn from joint veniturgs nd 4ss0610d E = . d 9 19
SULEEEY

EBITOAcontribution fram continuing opemtians 9.581 2457 12733 2,393 (11745 10,533
D acilegn S @mor raanon [3.9758)
Tekstra Growp EBIT from continuing oporations 6,559
T IURERES LS A |
Profit before Income tax expenss from continulng 5,860
operations

BabiE haland imenms Tax Sapanss frem discant mnd 212
pEratons
Telstra Group profit before Income tax exponse G002

Teistra Corp Limdtgd and dlod ensities | 65
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Section 2. Our performance tcontinued)

2.1 Segment information (continued) Table C provades information about resenue and 01her income from
2.1.2 Segment resy Its (cantinuad) ur BEOGLETS and Sonided.
BT sontntution ram santinuing ofaratons Ak Qe o T =
sepment incluges an impd rment Loss of $24Gmiltion from the Table ¢ Yeas anded 30 June
Coyaln Haldings Group cash gonoratmg unit (OGU). Refor te note Telstra Group 2018 2018
3.2.7 for furthar datails = o
=m =1
Thig gffects of 1|'u;| folnwing mliuéﬁg-,ﬂmr.: THANGAELBNG havi foT Tatal income from
saan eiudod fram asgmeant A Eoet bt operetions (excluding finence
+ ravared from oxternol customads i the GES sogmant includes ing
$214 millign (2015 $ 167 millign) ol inlgr-segmant revinua tropled :
o8 fater nal expansos in the TR and TIW sepmenta, whech i Fixod 70 1188
aliminatad in tha Al Dtho" eatagary abie 10,441 10654
+ axlarnal capensas o tha GES aagmant also includa 518 mdlion
[2005: 823 millicn) of inter-segiment expansies roaled os exleinal Data & 1P 3789 3Ly
rewre in the TW aogmaent and ol minatod in the AL OUhor Kotwork opplcotions ond sarvcos 2,763 2418
Catopon:. Madia are a1
Ié-farmlmamumul geofraphical gperations s prosented inTalde  fa o o o ot B3 947
) O fir e 23 77 178
Table 8 Year ended/As at Otharincoma 2.2 1.130 G584
Telstra Group 0 June 27 27080 26112
2016
1 KRN B0 Tl oty s S0El RSN S SRR 1) (nat WABIAIID 3]
am 2 et T e g ot P 8 e b oy, o P, Tl 5 oy Wt by ] T g s My
Rowenus from extornol costorers :Mm Preo S ar oo th of S Rasany Tram o Fowll Pact s pad rontal
Bustralian customeds
Drifahord Cuslomdaes iecluding

discontinudd cparationg
Revenue from external customers from
continuing operations 250t1 i

Dasseartinesd opdsil=ons 827 &5

Revenue from extermal customoers from
continuing and discontinued operations 57 2024

Carrying omount of non-curront ossets

Liocated in Austzalia 27000 21,215
Located oflshore 33 2,758
9.9 9,583

O gocgraphicil oparaniang 000 P Belwosen our Australian and
offshore operations, Ne individual geographical ares of cur offshose
oparaanG formno & sgnificant part of aur cparations,

Thiz careying AMEURE of Gur SBEmaent rod-current 855018 extludes
TERARCIAL IMSITEN B55015, invinionas, dulined banalit ass0s and
dolornpd tax assons.

B5 | Telatra Corpamtien Litelod &% sonsulled entims
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Section 2. Our performance tcontinued)

2.2 Income
Telstra Group Year ended 30
2018
=m
Centinuing operations
Sales rivenue
Rendering of sances 2 RES 22827
Baleof goods 24831 1476
Construction eeatracts Ll il
25,834 25,350
har reveru {gxcluding finonco ncama) 77 178
Total rovenue (excluding finance Incama) 25911 25,528
Gthor income
Mt gain on gispotal of proparty, planl and equipment and intangitlos 338 156
Mat goin/lioaslon disposal of business and Imeebmenis 1 il
Mal ToresEn Curr sy UansIanen gains - 1]
Gorvarnment grants 1z 139
SEN groponnection lms 503 163
e migcolinepous nogms =1 108
1,130 584
Totalincamo [eacluding financo incoma) 27,050 6112
FIMONCE INDD MG T 147
Total imcomae from continuing operations 27138 26,259
Total incere lrom discontinued opbrations (oxcied ng finoncs ingomis) B.A 2821 W
Finance inog i LR 15 i
Totalincoma from discontinued operations 1636 505
Gerenrrmant grants nchude issomp undar this TUSOPA and athor
indgreaually immataenl contrscls Scoounted for 48 povernmpn
granta. There are na wenfullilied conditions or other cantingensios
atached Lo thoda grants
Teistra Corpanation Limited and dod ensities | 67
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Section 2. Our performance tcontinued)

2.2 Income (continued)
2.2.1 Recognition and measurement

Hivwirian raprasants th L vakin of the cOnGaRetan reoniad o
recehabie. Rovene is recordod net of sales retunns, rage
allowanens, distounts, 30las mcentvid, duti c3ond taned. We
genarate révonun and othor meama prmarily from the follownng
DBuEnass ac g

Calagory Recognition and moasuremont

Sale of services Tolecommunication sorvices
R s fram:
» Calls ig opened on complition af thicall
» jnbednet and dota o5 sarned o0 o strasght-line basis over the perod of seraco provided, urdess anathor
mathed BT FeprooonLs Lo Dtaps of completion.
Instadlation and connecticn pas that arenot considared 1o be sepadake sonvces are deferred and
FOCOgnEnd dver Th awbtops &8 1 mated cusiomas Life.

Rent of notwork facilitios

Worgann ront mainty fram oooosa 1o ol and wholosalo fixod and maobio nolworks and Trom tho ront of
dodicatod ings, customar squipmant, propsty, plant and oquipmant and ginor fasiltos, Th senud
frgen preiging Becess 1o e notveork is rocardad on an acerual Bosis over thi rental pared.
Advertising and subscriplion service

Revenuse from onbne advertising services i recognsed when digplagped o owvae the sioted diapiay pariod
Tor advortisements pubdished on The woebksiies of whon the servicas hove beon rerde:ed for promotsinal
nctiitios, Subscriplson mevenes is recognised on a straight-ling asis over the subscription prdod.

Sale of gooda Our reveru from the sale of goods ncludes revenie from the sale of customer squipment and othar
gopds. Thag rirepnut i3 recondod ondobwary of tha geods sold,

Construction contracts Wi rdoned conprtruction Annnunand poedit on i poreinags of cantract compinton bases, Thipeccantage
of commpletion |s colouliied Bosed on astimatdd coatls 10 complete thir conlract. Thig doed nol apnty 1o
ahort duratsen cantracts (oas than ong manth)whaap renenwd i only recardad wpon contratt camplation,
Frofis are rocognisnd whin:
= 1he stage-of contract compdelion can be relably determined
+ coals o dote can bo cloarky identified
= totod contract rovonwd to b reotived and coots (o complele can b rofapbly cotimatod,

Geveramant grants Gemadnmont grants are rocegrisod whoed thora it Foasonnbiba Asurance that tha grant witl bafetased
and Telstuawatl comply vath all attachod cond tsans,

Gimvadnumarit grants ralating to cosis are deferred and recognasad in the incoma statemant over the pariod
necessery o match tham with B9 costs that thoy ar nendod 16 compeneats,

Intarast incoms Wisrdeodd iNLasB5T RSO on AN ateiunl bass, For (inancial 458018, iM0rest intema is dotarminad by tha
ottt yidld on Eho Ingtiumant,

B3| Telatra Corpamtien Lirelod &% sonsulled et

317/415



Hzird 00 e Fonarerind AL i db

Section 2. Our performance tcontinued)

2.2 Income (continued)
2.2.1 Recognition and moasuremont (con tinued)

m*arage :‘:lm? ":ﬂmﬂﬂ-ﬂﬁt “Tﬁ’#ﬁlﬁlm
armandg the estimated customer
estimated contract life over which we dafar
customer Life | ausinion and eonroztion fes.

Based onou tenews of historical
Infgrmation and oustomer frends, the
averageastimated customaer life ka5

yeaes (10152 5 yoars)

Thir Fedlowing paragraphs furthar explain o v mea s and
recognise feverist ganarated from our business acliilses.

(o) Revenue orrangements with multiple delivorablos

Witieri 1wty OF MO EVEriatoRener aLing BCRvities or delveraobes dre
soid undor b Sing b arrangoment. 0ach dotratablo that ia consdoted
10 huve novalue 10 the sustomar on o standalons Bosis is accountoed
far 85 6 separale w1 of Sccoun ng.

Wio alkocats the considoration Irom the revonue arrangemoent Lo s
Separate umits based on the rotntoed stancalond seiling prases of
ath unil. in the absence of o standalone selling price, the lem s
ddiuted based on the best eatimateof the selling prce of that unit.
Thir amaunt allocofed 10 b delivied itam s limdtod Lo the amount
that is net contngont upon thvdetaney of additional dems ar
mrating ot speCified pe fotmoncs conditigns indn-contingont
amdnt],

{b) Pringipal varsws agoncy relothonship (Tross wirsus net mvnue
recognition)

Gaoneorally, wi recong the Tull gross amount of colos procodds as
Ao g, Mo, of vl A0 0E8INE &5 A0 BEeRL, PN U IS FECoNded
00 it Deiis,

{e) Sates incantives

Wi prosede canh Bnd non-casn BA%S INCONthneS, Th In0on T Pais B8
ocorued when it s probobie that the custome: will sam 1he
incantieis. Canh sales incontives ong gerially rocordod as o
FOAUELOn if rivdAu0 And BIGEON0A 10 Bach product/Baivics
conirdbuling towhrds the panming of 1he incontive, Thiradlocaton i
Basod on tho ndote amgunts of rowinud oarned for aath product
nnd paaen, unlivis & MO ARHIOH LAl MM hodology i availablo,

A rgn-canh 200les inoenlivg i85 ConE 0ned 10 Db asdparate doivifabie
i a mulplo gelndrablos anranzomant rapadldloss of whathar ibis
i (8 cuatomans nl 1ha somimnnosmdbnt 6f & oonirmeT of ian
amount thal cin b ubed 10 by fiture poducts and Soraces. A
partional thirtotal ripcinu under T arcanpormentisallocated 191he
nan-cish Begathe in ascordones waih th policy for multiplo

\mberabios arcangemants, Thi Sol6s Mvinel allocatod to tho
AL B PGS OBNEEEd wikn Hhed Customdr Npddm 3 1ha rrward and
Wi provedo thie product 0F garicd or wihan Tha right o purchase
neditsnnl paadnrnnnas i forfated,
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Section 2. Our performance tcontinued)

2.2 Income (continued)
2.2.1 Recognition and measuremont (eontinued)
(&) Satos ineantives (eontinied)

|mp.act of revised NBN Deafinitive | nonco mases decsions about the access technologes [e.g. fbre to the pram sas
'FITF, filw o i Basemaen FTTE', filiw o fe o FTTR 00 Hyliidd False Coaxisl

Agreementa {H BN DM} on sales 'HFG} wihichal intends to use 10 senve promisesin sach of itarolloul regons. In ary
revenue and other income | cue solloet region theco docisions tigzor s election 1o acquine the selevant
Toistra assets, the eanership of which wa are progresshvaly translarring to nbn oo
undpl tha reased NBN DAs. Those assots sncludo lead-in conduns (LICs), corlain
cappar and HFC assets and sssociated passivi mfrastructure (boing Infrostruciure
1nak suppors the relevan copper and HFC assats),

Undar tha revsed NON Das, we recanv Infrastructure Ownership Paymaents (I0Pa)
for the transfor of LiCs, cartadn coppo” and HFC assots and associntod passive
Infrastiecivie oves (ne duration of the nbn™ ratwark rollout. 1P am S adjusied
angd Qinked 10 tha loved of nbn™ natwork eollout progress,

o also peovide 1o nba oo long-lerm pocess fo corlain infrastruciun, inchudng
cark Nbre, euchiinge rack Space, duclts and pis. Payments for actess 10 ducts ond
pit=, e, Infrastruciure Accuss Paymaenits (WAPs), are also indesed wCPL will grow in
b with tho nbn™ notwork roflout and will continue for an svafoge conlroctod
perind of 30 years.

10Ps ard LAPs are clnasified in the ircome statement o3 othes incomae and sabss
fovOnGe respectively and are socognisod on o perconiage rollout bossa of the nbn™
ratwark foatprint [addrssad e markot)

For any goon parod, the I0Ps and WP amounts uilimadely recesoed frominbn co
iy ey [roim the amounts recognicod in thi ncomo olalemont doponding onhow
cuickly this nbA™ netweosk roliout progréssas and Hha lanal fara of the nhn!™
nerlwark fooed Hne featpring, Achangs in §hwe nbn™ networ k rollout [Rogress andios
1h Tinal gz of b nbn™ network Fogd line fodt print could reauit iro molorial
chango to the amount of I0Ps and LAPg rocognised in theincomo SLoloment

W hiys applead manigement |udgemant fo determine ol best estimate of thi
armoentsof 10 and AP recognised fos the Bnoncal yaar 2016, The changeain
1o estimples in the curtent woar hid no materiad impact en the amounts
recognised in the income statemant, Should evdende exat in fulure reporting
periods that changes 1habs bast ¢atimals, other come and 30003 rovenud wil b
adjusied in Tulurs rogorting pofsds.

2 Telatra Corpamten Lirelod &% (onuled et
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Section 2. Our performance tcontinued)

2.3 Expenses

In our incoma statemant, we classily aur expansas (apart from
funanco costs) by nntund A8 thes classificatson med sceurntsty
HleCes U By OF CEaragns wo unddrjae,
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Telstra Group

Yaor andod 0 Jung

2016 15

£m

Continuing aparatiang
Inclwded inour lobour expenses are the follawing

Empboyie radundandy 166 113
Shara based paymants bl 40
Daifirgd coatribubcn plan gapingd 262 Fra|
Dwofired broefit plon exponse ] 61
Coot of goods scld 3204 3050
Othor exponsoes
impairrant osses 482 %29
Hantal aepinsa on oparating lenses 660 HH0
Seswign conlrasta and ather agroements 1540 1553
Promaolitn and advodasing ol | AT
Goneral and sdmenstration 072 483
(e gperal ng expenies JaB i
4312 3,01
Dopreciation and amartisation
Dopiociation of proporty, plant and ogquipimont 2857 205
Amartesation of intangible assans 1168 10568

4,156 307h

Fingnce costs

Intaroat oa borreaings Baa /75

e s 5
859 410

L inliFest on borrowanggs capltiolised ra 2]
o6 B4G

Total exponses from discontinued operations. B 548 FEE]

Thi fellawing parngraphs datail furthor infar maton aboul our
HDOREeS 0 i Linante COS1G:

impainmant s include a $I00milion (2015 3189 milbon)
impaairemant of trado and gthas recovablos ard s $ 246 milion
CADS: el ieipanigemannt o pocdall, Boter to nota 3,21,

* IRLENEIY On Borfewings his Dedn Capilill el uaing a copialisation
ratir of 5.6 por cont (8016 6.2 por cent)

olhar frnncg coate incluy rating aasncy and bank facility
ety BEt BIRIDUTALAS 100 particular Bodrawing

-

othar finance costs oiee include unronlisod rot [gninsllosbes on
famdasurtmant of G ooivathn find ng il Inglumants which argg
Trorm ehangasin thi farviiud of diivative financial inatnumants 1o
Uho oxtart Lhat hodpe ascounting io notol fogtive of tha hadgo
nesaunting oo ars nat med . T Lo F wilues ing randd oF
deChelid bICouSe of changes in findngiil Indiced and prices v
wihtsth we hinvg mo control, All unreadisad amounts whwind 1o ril ol
mmilustity of Eho wndoelying inBlrumant.

Tieiadra Corp Limited ana e gnsities | 91
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Section 2. Our performance tcontinued)

L4 Income taes

TS 012 S5 QUL QUF T SCCMANANG FOUCHS And Drovides an
analysis of our income tax expanas and dofered tax balances,
Including a rocongiliation of thx mipsnes (o accounting profit

Current incomea Tax i3 based on the acoounting profit adjussed
for difimrences in accounting and tax treatmants of income and
axpanses (Lo, taable incomal.

Deaderred incoena tiee, which is acoounied for using tha balance
sheat mathod, anses because the accounting income 8 not
abeeaiys tha Bama g lcabla income. This crantos temporany
didferances, which uswealy resrse over Lme. Until thing eaversa,
a defemed tax asset o lability must be recognised o the
balanco ahoot

2.4.1 Incoma 1 oXponss

Tabio A provicas & neconcikaleo of RoTenal iRCom L o] pente 10
aciual incoma tae enpansge,

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

Table A
Tolstra Group
components of Incoma tox expense
Currant Lax anpaned 1.781 L2
Doferred b regubieng froem the ongination and reversal of tomporary Gifforences 15 7
Uinderfipear] provaiom of th in pr o peoss k4 13
1,769 1,787

[ EffeCtve INCOITE 1AK rate T3.5%  20.9% |
Recanciltation of natienal inceme fox expense (o octual ncome fax oxpen 5o

Profit bafoss ncoms ax mpencs from contneng opaint ong 5600 5860
Profit bafond ingome Lax capands from gisoantinuod oporalons 1048 232
Profit bofoso incamo Lax exponse 7,648 6,002
Natonal income Lo eepense colculoted ol the Auatralion Lo rate of 309 (201 6; 305 P [T
Notiorel income tax expense differs from octual income tox expanse due to the fox offect of

DHIGeamt L FoL0S i owor 5000 jur Sdictions (28 T4
Non-taxable and non-dedugible items e 3m
Amdandad fERARR MRt 1 {14)
\inetfer vt} prow siom of tha in pros yeoes k4 j¥a]
Incoma tax axponse on profit from continuing and discentinued sparations 1,760 1,787
Comprizing income tox from

= SORRIALINE Oper Ations 1768 (1]
» gdraponlinuind ot al £1
Incomie L {bend |V pendd recopn Sod dirsctly in olhar comproehon s IRSHmE of eguity dunng the year tix ] L

Th aMfectpnd incomd L rolo of 23.5 par oot (20015, 29,3 pe cent)
s caleulAted Ak REOmD Lax Bpanse duidod by prakit bl
e Ban duein s from conlinuing &nd desdon nudd oporations.
Thi currant yoar offoctnd INComad L Fato on cenlinuing oporalons
Wil 31,8 por il i@, af Jhd binasl of P Compamninlned pariod.
Himhoinir, EWORG wibid e L payratibo on Ihe G000unling posnon the aale
of tho Autehama Group (e, disconlineod sparalion) &s tha
COMA3ponding captnl gain for W purgoRos was foeduced 1D il alter
a3l AT Copitol [oas05 wikrd appied.

i | Teladra Corpamtien Lirelod &% (onulled entims

Mo JaRaDie K0d 0N GoOuCTiDLE ams in thi Cusnant o od incluta:
Uhe BECOUNT NG A8IM 04 5816 of h AutoRema Growp Bnd roted
CXpONSos on which thora wis no 1ax pay sbieas The corrospondang
capdal Bhan o Lax Pur posas wis rodudad toned niter available
Capal [os50s wore applied (5548 millign)

{he non-dedustibiio impasr mant loas relatad toihe Dovala Holdings
Group COU [E74 milkon)

npa-1anatie pans o0 digoosol of lnd and Buildings 1525 millgn)
1ox i3ase3 not recognisod (328 mitlion)

whtkoun elhor (o s (51 mullian),

-

.
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Section 2. Our performance tcontinued)

2.4 Income taxes {continwed)
2.4 Incomae Lax expense (continued)

Estimating
provision for
income tax

Wa arg subjeat 1o shedems tas
legsslation in Ausiralia and in
|ursdictions whie we ave onegn
oporaticns. Judgemant i sequired in
dodereminang our workdey/'de prov sons
for inCoama taxas and in assessng
whathor deferred Lax balnneas ara to
bir rocognised in the statemant of
finamC el positoon. Changesnlax
lesgrstatinay iry Uhie CULHVI S e Operate
in-may afloct the amewnt of provision
fr Enapoam Ranco s and delested tax
palanoes recognised.

2.4.7 Detorred tox (Uabllitiesiassots

Tabie B datails the amount of doferred tox assats and liobdities
rocognised in tha statement of linansial podition, Dolernod thxitoms
racognised in the incomae statamant incluce imoact of forelgn
Quchan e miranTdnla,

Table B

Telstra Group

Duderrod tox items recognised in the

Income statement

Broparty. plant and equspment (1. 245) {175

Intargble 055015 (101 {353

Prowiaion for ompioyeo entitliment s J64 dad

Trado and glher payabies 112 140

Dafired benefit [aasstlNiabadity a3 i}

L= ri revaknre Inancual

SocTinge oOq et e (229 07

Revenue receved in advance L] ]

Allgwanc Tof Souliiul detrs a4 9

Pronsion (or workers' compansns on and i 27

pher provisions

| L | gy, an 34

it @ e
(1458 (1,4628)

"Dodprrod tox items recognised in other

compnehensive Income or equity

Dafirad banefit (assetlTintality L ] (1EB)

Fimancial nstrumenis 116 123

Oiha 1 1

19 [64)

et dofarred tax Liability 433 (1604 |

Comprising

Defetred tax assels 54 GE

DriPodrdd Eoo Lobilitios 493 1,558
(1,439) (1,483

Teltira Finangial Repen 2016

Wa appdy managomont ud gamant 1o
delermana & delerrod Lk asset and
P 118 CATRER g amaund at sachk
raporting dato. Tno carrying amount s
only recognisad 1015w extant that it is
probable thot sufficrent tooable grofis
wall bo avaitable in Uhe fulune o uldios
this bonefit. Ary amount enracognised
could be subsequently recognised H it
has bpcome probable that ulure
taxcabie profit will allew we to benafit
froamn thae diferred tax assel.

A at 30 Jure 2015, our deforred ta
asset nat recognised in the statomant
of inancial posston included an
estimate of e capital Las [oss on
dispocalof the Sonciz Group in
Fateuary 3014,

During tha financlal yoar 2016, we
sought and recehved o Privato Binding
Rubing from the Austradian Tacation
Cilfsce which confirmed Uhi cost Dase
of the disaciories business goodwdl
disposad of, which incrensad our
captal tax bossas on disposal of the
Sensls Group.

Unrecognised
deferred tax
assets

Table C dotails doforod tax as4els not rocognissd o tho stalomant
of funancisl position,

Table C
Telstra Group

Indgemd Lo bodsds
Coptal Lax loszes
Daductitde 1emporasy dillenncs

2.4.3 Tax consolidated group

Undar Australan Laxation law, the Tolstra Entity and its Australian
ekt whaolly swngd gntities (mamborg) form o e contolidated
Eroup and ara (raatod a3 o sngle ertdy for inomd L purogses. Tha
Taplstra Entty &5 Uhai Ppad antity of th proup and, inadditon o its
o Pransaciions, i secognisos ike cuteont Lax Lablities and the
dofarrad i nussls arisang fromunused i losses and tax cradits for
Al Fmambeseg in thix groud,

Currart tax oxpanad meludos s eotimotoof tha ax payabloon 2016
taxablo incoma for the Ausiralian tax consolidatod groupof §1,742
mliman {2015 1,71 1 million).

Entitins withom Una L eoncolidntod group havo antarcd into a 1ax
shanng agraamant and a tax fund ng Agraamant with tha Faad ont by,

Thes tau sharig agdeermen i spocifies methods of allocating amy 1
[Eaksibty i tha ool tha head entiy delaulis on its group pagyrront
orbligation i and th beatmant whsn nmambos ata e bax
corsolidated group,

Tieisdra Corpocation Limited and d ensities | §3
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Section 2. Our performance tcontinued)

2.4 Income taces {(continued)
2.6.3 Tax consolidated group [continued)

Uncdas i thod e ing Agreamant T nosd antity and sach af tha
MmEmbers have ARHecd 10 payfrecent & ourrent tax palabie 1o/
rocovabie from Eho hinod ontiy based cn the curren lax bability or
current tax nsset recorded in tha finanzal statoments of the
momboes, Tha Toleta Entsty will also compensals thd mombars for
any defared tax assats relatinglownu sed 1ax insses and tax credits,

Ameunis rocenable by tho Telston Enttyof S28 miflson [2015: 841
millign) and payabie by tho Tolsia Entity of $50 millign (2005: 573
mrullion) under the La unding agreement andus in the next fnancial
woar upon final sottlomant of thoeurront thx payablo fer tha tax
onnsnldatsd group.

244 Recognition and mossurament

Our ineome Lis gapenso 5 Uhe sum of eurrent and dofarrad ineoma
tox eopenses. Currend incorma tax expensa s calculated on
pceounting praft after adjusting for nen lasable and non deductbie
s bazed on rules eat by tha W autherition. Dofoned incoma tax
empense & calculaled at the lax rates that are expected to apply (o
Uhy st iad i wrlsgh Uhe defesred Las assat 8 realised or U defeded
o Lepke lsty ip sottiod, Blath e currant and doforrod incoma tax
oxpenaas are calculnied using Lad entes thal have boen anacted or
substanively enacted at reporting date.

Our current and doferrod LD ara rOcognSod 42 4N EEDen D in th
incoeri statamant axcapt whan they nelata to tams that ars dirsctly
recognised inather comprehenshve incomeof equite. I thiscase, o
currant and deforroed td exporses ano also recognised daocthyn
othad comprabang v inComa oF egquity.

Vieapply the balance shest method for calculating our defarred lax
balanees. Dofarred tax is the exsaciod tax payable of Fecoveralie oa
oll taxaple ond decuctible temporary difedences delarmined with
redrgnce to thir tix bases of assels and liabiltes and ther carming
amagunt fos Ninanclal reporting purposes as at the reporting dale.

We genarally recognese doferred tax liabalibes for oll tawabrle

temparany dafiorencas. exceot 10 the satent thol 1he deferred Lax

liab=lity arises from:

« tha initial recognition of geodedll

= the initeal racogration of anacssat or latslity s teansnction that &
el & bwsiteg £3 combination and ulfecks el out scoounting
profit nor gur Laxalh e income ot the Lime o f the transaction.

For gur investmantadn contiollad enidias, joint von tures andg
ovsncipled nlitie, recopnition of dafuened Lu Bobelites qs neguinod
unlods v are ol 1o contiol The liming of gur tompoary ditforence
rgvideal and 11 is peobable thod the lomporary differance will not
oG,

Delerrod thx aas0ts 000 recognond 10 the oxtent that it ia probolio
that taxable profit will be avialobie agsingt which the deductible
temporany difforencas, and thecarriod fonward unused tax lasces
ond tax credits, con be atilised,

Daferred tax afsats and doforred Dax Dabilitses areoffsat in the
statemant of findnclol pos 150 whaed triry redili Lo inComa tones
Irded by the same Eaxalion authosnty and o the sxtent that weintend
1o sattle our currdnt Lox Aaeats ond labltsos on b ol bagis.

e | Teladra Corpamtien Litelod &% sonrulled et

EDINETOOOO

O0O0000000000000000400Od(eoss4s)

2.5 Earnings per share

This note outlings the catculption of Enrnings per Share (EPS),
which is the amoun: of post-1ax srofit attributable (o sach
share. EPS oxciudos pralit attrnbutablo 1o non-conticiling
10N

Wa caleulate basic and diutod EPS. Diuted EFS reflects the
wffecte of the equity instruments allocatod 1o owr omployea
share schomes uncer ha Telstra Growihshare Trust and the
Ted ston Empioyes Share Dwnershio Plans,

Telstra G’W‘UP Yaa o A0 June

2005

Eornings used in the colcatotion of boy
and dituted EPS

Profit for the year attributable to equity
holders of Telstra Entity from

= QORDINLAINE O Mabfis
= CHESCON LIRLMHD Ot AL ions

Weiphted average numbar of ordinary

shans 5}
‘Waightod averags nombar of ardirary

shanes utod in the calculationof bagic EPS 12,200 12,264
Dilutowo offoct of cortain omployne thoso 14 6
instruments .

Woighlod pvixsge numbor of argirgry
shoses uies in Lhe caloulation of dilsled 12,216 12,280
EFS

oS [ oo oo
Basic EFS from continuing oparatons ] [EE

Basic EPS from discontinued oparatons 168 1.0
Basic EFS &14 34,5
oseers | coms oo |
Diluted EPS from conlinuing oporatsans EIE i
Dilut o EPS fresm oo ontinud apetons 168 1.0
Diluted EPS &1.3 34,5

Tt weird it dvitfyss i bar of ocdhna fy SH0905 used i tha
calsulatenod basic EPS is adjustad to exclude the shards hotd in
st by Tedstra Gigwthshare Truat [Growthahang) and Dy the Tolstra
Ernployed Share Cwnirahip Flan Truat 1 (TESOPSD).

Infarmation about LT vbrumants sssuad undor tha Growihshane
sng TESCPX0 shara plons canbe found in ngte 5.2,

7y Ehas peioe wobr. the wiighlod avera 2o numbor of erdinary shares
Lisad sn tha enlculatien of bagie EPS ineluded the affoct af tha ofl-
markel sharg buy-back complated on  Ociobar 2014, Reler to nete
4,2 for further dita s,
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Section 2. Our performance tcontinued)

2.6 Notes Lo the statemont of cash flows
2.6.1 Reconciliation of profit te net cash provided by operating

activitios

(Tabla A
Telstra Group

Profif [of the year lrom continuing
Gperatons

Profit for th yoar from

Year ended 30 June

2016

Em

EDINETOOOO
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Telaten Finargasd Repen 2018

2.6.2 Cash and cash equivalonts

Table B
Telstra Group

Caah al bank and on kond

Bank doposits and negatiobio cortificates
of gopasit

Cash and cash equivalents in the

3281 016

3,560 1,396

statemant of cash flows

dingontinund eporaticng 2017 fal
Puofit for the yoar 5849 4,305
Addisubtract) items clossified a5
InvestingMinancing octivities
Finance inoome {101} (159
Fingncoeonts 198 Ba
Dustripution feom Fostel
Partmasship %] 37 (125
Mt gaon on dispodal of progay,
plant and oquipment and (333 (158
IRt Bla
MetigainpMosson disposal of {1,791 =
controliod entities and busingss '
FDar wnlud A K on aquity &)
g LT g FEY
AddAsubtract) non-cash ftems
Depraciation and amarlisation 4165 3,283
Bhare-bated piymonts ar i
Dofirod bonefit plon dpanss &0 61
Share of net prodit from joint
vintures and asscciated entitios 63 s 09
Irmpairrrant losses eotluding
irniGREE, rado and olhar 64 17
rancitona bl
Farolgn sxchangt gan 1] 21
Oihar 18y (L]
Cash movements in oporating
assots ond llabilities inet of
ecquisitions and disposols of
controfled entity bolances)
Imcroase in irade ana othor ¢ -
et Ha0 (W5
Irereass in irviniaries ey (3
Increase in prepaymants and olher r
BEsats (o05 (208)
Irvg ekl i Bran e e GiL e
payabios hd L
|0 1Y Pl R POCehDd i o
advance 181 i
[Carsramsaliineniass o nel tansy
payatie 69 3
P PR IR PrOY BIDNE &1 1
Mat cash pravided by sperating

thitlsn 8,133 8,311

2.8.3 Recogrition, measurament and prosontation
fo) Cash and cash equivalents

Canh andeash equvaloni inslude cash at bank and anhond, bank
chirponite ard rapotaliin onrt fatin of doposit Rl aae held 1o miss
SRGT-10rM CASh COMMALMENTS FDARG TGN Tor InviRi LA | g o0,

Bank Sopotiteand n-o:-a;j:::ib'.nm-'llrl catos of dopotat araclassihod as
finansind nasats hald 41 armareod oo

(B} Short-term borrowings in financing cash fows

Wity it Bhgdt -iom botntwangs ard hold Tor tha por poses of
WG SHOHL-LBrm COAM COMmMITMEn L5, wd radan the coshrétaps
and SubSaqUEAL FEpayIDN S if fnans g BERVIlES A & nal hbaas in
tha statampnt of cash Pows,

fe) Goods and Sendees Tax (GST) (including athas valiro-oodod
tawes)

W racard G PievanLg, SXpan e and aassts mdt of arp applizable
GEST, oxcept whare tha pmount of GST incurred isnol rocoviranie
from the Ausiration Tanaton OMoe(ATOL In thasa sircumatancos ta
GET is rocopnised aa pait of tha 0od1 of sEquisitisn of tho sEost oras
part of kho expsanss e,

Rocevitios ard payables balanees intlude GST whend wo hove
withir ingludod GET in gar prod chingied 10 Customisrs o & Bupplior
Fung aneludgd GET m thasr precd charged fous, Tha net amount of GST
A 1o Ui ATO ot ral piod is includid under poyablis.

Teistra Corp Limdtgd and d endities | 5
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3.1 Property, plant ond oquipmont

Tabda & ahaiws Moy Oments o ndl Boak vlen ol ouf Tansbe assais

[Table A ; Builldings Commu=- || Other plant, Tatal
Telstra Group =1 wuipment PO Ly,
agsaly and mator plant and
withicles equipment

Em Em

Het bookvalus al 1 July 2014

Uil 0ns of controllad onbities f a T a7 817
s 1 F 2 =
ity PRI T 3 1 (o) |

o CONTMNNE Opalons Gl 2.711] 13 (2.,015)
q o ' o]
st for i ign currency dothango difefencd: 12 ] 67 |

R g 09 7 60
Mt book value at 30 Sune 2015 52 847 19,182 563 20,450
A T4 L4 PR LR- L 4,329 |

Areurrulntod dapeemabam nd impaemont i 1 (i, BTE)
Mot book value at 1 July 2015 -1 647 16,182 560 20450 |
ebditicn 7913 118 3,088 |
BECU S 0N E of Cantrdlled antities 2 = i L 25
pbaAL: (18 (18) |

Aenit = 1 {2 {13 |

Jer PONSES f1om Continuing aparaton; (2957

bt 1ioA EBbREDs 176 § Berbr o it EH
R G sy s nange o i enonces rl () 76

wanstors 18 13 10 |
Nt book value al 30 June 7016 52 LAl 19,429 L] 0,581 |
[Areon 5 - T TB7E 54,960
1307 (#4,379)

2 d [ 4]

5] Telstra Corparaten Lirmlpd &%) ¢omadled ontiwd
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Section 3. Our core assets and working capital tcontinued)

3.1 Proparty, plant and equipment (continued)

Th follrwing paragraphs previde funther information about our fed
assol clnases’

propérty. plant and equipmaent incluce $42 rmillion (2015 £40
mullign) of capitaliaoed borrowing costs deectly attrebulable to
quadifsng ascots

Brigibelings Gl boacs chet i marewimants and & 349 million
[2015: £58 million} net book walue of bulldmgs under finance loase
COMMUNEATEN BE60T8 i eludo-carnain nobwork land and busdding
nESALS thnt are dasantial o iha oparatan of dur communaziinn
nESatE

= a8 01 30 Juno 2016 vee had property, plont and equipment uncer
congiructan amounting 1o 5705 million [3015: $598 milbaon). As
RS0 DESELE WOre nOT ANEOUad D ready for wse, o deprocinnon
oS beeh charged on thess amaunts.

3.1.1 Impairmont assesemant

A Piegurten Langibie assats-aae reviewid fod imgea omeant
wihanawa: avants o changet in eircumotancos ndweata that tha
CHTANE MmN may not be recmarable. Fos ourmpalrmant
assessment we idantily cash gene-ating units (CGUsEL L. the
=mallest growss of assats thal goenerate cash inflows that ane largely
indapancant ol ensh milows fram athor 2s3ets of groups of ASColn

Imgairment assessmant is performed 8t the leeel of our Telstra
Entsty ubsquitous telecomimunicalson s network CGLL

Tha recoveratils amaount of anasset is the higher of ita fair valisaless
cost of disposal and itsvalue in use. Value i use reprasenis the
prosantvades of the fulure amount expectod 1o be recovered through
the coeh inflows and culfiows asisig from tho asset's continuad use
and subsaquent dsmpisal.

Vi recognae any redection in the cafryng value 68 aneapense in the
o slabemant in the freportng perod inwhich tha impairmaent
Inss e,

.

Cash | Feapply management judgement to
Eﬂ'l‘lﬂ!ﬂﬂ “E entobdan our GGLUA.

units {CGUE} far | Wehove deteemired that undor the

impairment revindd WEN Dofinitive Agrspmonta

P (MBX Dia) our ubqu s

assessment | ecomrunications notwarknewalie
(G i Ui HiyErid Fibeg Cosos ul (HF G
Gl nelwork, which sl Lo be
{roatod 0o 6 sepordle OGU for
Impaismiant assetamont. This changs
rGual i miindy frgay Lha foct thal
undor the rivised KON DAscash
Pl il P by B AowgIHs
£an N Lorpar b soparatid, Mo one
Mo af edgComnmmunicat ond
equipmant ia of ary valud withgul the
BURGF RSB b which i 15 CanRsctI 16
GO W Cur pROduUCTS AN Senans,

During the finangial year 201G vwg hovo as303530d our
vilatommunicatong notwork 06 to sdentify ndcolors of
impaitmand, wing Botgates rpd and intEingl sourtas of infermation.
Ko such indeators ki bean idantifisd,

3,1.2 Recognition and measurement
fa) Aequisition

Prapady, planl and edqueperanl, inelad n eonrtriclion i peoisas,
A rEC0nd e Bt C081 1555 SEumulatod depd sciatian and impairront,
Coat includas purchasd peice ond o3als direttly attribulable o
bringing thi 5ot to th location and cond 10 noceasary bor ns

IR miied i,

Wi capitalisg bofrdwnn Goa13 Lhat and girsdily attr butabio to tha
soguisition, construttion or productionof o qualifying asset. All othor
DGR COS5S AP0 FRCORNISNE A% AN CapINSEin Jur INCOME
STAREMENT Wik idur i

() Doproc fation

I of g opi Ly, Bl any egul pomnel, g uling buidings ard
loasohald proporty but excluding freoho’d land, aro deprocaatod ono
girnrght-1 g Bagis in tha neama stalamant awl thoir aetimated
usalul lrees. W stait dapracating 0350t whan Uhingarg ins falled and
riaty fof e,

T weaful Bves of our signilficant proponty, plant and equipmen)
chossos arg dotailed in Todle B.

Table B
Telstra Group

Buldngs
Communication a530%5
Qe plank aind wgueg mant

Useful lives and 'M: apply m?ﬁm 11”"1'“:1”"
- estirnate usalul lves and resid
residual values vanluos of our apsets and rinanw tham

of tangible | aach year. usedil lves o sasidual
assets | wives need (o bo modified, the
dejprociaton expense changes as fiom
the doteof reassessmon funiid tho ond
of the neised vaatul Bfe (lor both the
cutienl and fulure years) Thas
aesossmant includes o comparicon
with international trends for
e BCOmITUnICATion CHN Danios and, in
relation lo communications assets,
inclisdes s detorminotion of whon tha
ass5el may be suporseded
techroiog cally or mada sbasiote:

Thar nept effect of the assessment of
usefud lves was an S84 million (301 5:
166 million] decronne in doprecialion
NS

Tielsdra Corpocation Limited and sontrplied ensities | 97
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Section 3. Our core assets and working capital tcontinued)

3.1 Proparty, plant and equipment (continued)
3.1.2 Recognition and measuremont eontinued)
{b) Dopreaiation feantinued)

Impact of
revised NBN
Definitive
Agreements
{MBN DAs) on
our fixed asset
base

Under the fevised NBN DAs. we readio
ogiussnaly transler the relevart
Tedstra assmato nbn oo Those asaois
nciude iepd-in conduits (UICs). eartain
copper and HFC assets and assog-ated
passam infrastruciurs (being
infragirecture that supports the
relenant coppor and HFC asseisl

A0l 30 June 2016, thee net Dook el ue
of agasts thot are in so0p4 1o bo
patentably transfemed tonhn oo under
Uher rerevparnd MERK Dés nmountled to
51004 million. Thiz ropresented 4.0
pear cand of thay rot book walue of our
total property, plant and sauipment.
W have appliod managemant
judgement in sesessing tha weoful
Iwes of the in-soops nssets based on
U anticipated nbn ™ nstwork raliout
peoricd,

Thie nba™ rpdreodk rolkout will alsoloa
feasar extent impact useful lives of
oihar assole, 0. branemicsion and
swnlching tachnolagis, which will not
bt brnndsfirered to nbin oo, The full
impact on gur usoful laeen ia nol yel
wngen oind will dépond on nbin go's
smipcle0n of access lechnologios in
oach rolleut reg=0n and the sequince
i wyhagh the nbin™ i bk rollcut
mogresces, For tho yans endod 30
Juareir 076, vewr D b
managemant pdgemaent inasjeasing
ther usalul bves of 1nbse o505 based
00 Qur D5 L S limaLe of 1ha axpadtod
Sonspguintialimoacts of Uhi nbn™
nbwark rollout, Tha fogult of ur
DEIEEMBAT K5 iINCIudid in 1h
it o g e Ful lnars dissarssmnl,

Should wesdonce exsl in fuluro
fODOMIAE piriods Lhat changos theso
s s birtuRiet, dopr ecialion exporig
will b odjuvated 03 a change in
Mt n futussy PEROFTINE P s

3| Telatra Corpamtien Lirtelod &% (onsulled entims

fe] Leosad property, plont ond equipment (Tlstro os o tesson)

W distingursh batwsdn financo loases, which effpctvely transfor
substantinlly all tha righe and banafits ircdental togsnarshipof tha
I sl Asaast feorn (ha [aSs0f 8o tha leases, And apaaling (TR
RS0 dhet U |assnd BIIGEI Rty 0lairs Substantintly all sahiflaks
and benafits, The determenation of whsther an arangement ks, or
contans, o l0ase 4 based on tho substance of e arrangamant at
INCHRLION Ante, whthor fulfilmang of 1he amangomant dosoends o

1 s of 8 Sp0eilie 5001 oF AS5E1S And 1A &rEn BTOnt CONWES &
right 1o usatha assol, ain | that fght is not sxpliealy spocifioed in an
BTN,

Propaity, plant and equigmant under fnance loase arecapiialised a1
tha bagwnning of Uha lansa toam at tha owar of the fairvalue of tha
masat and tho prasant valus ol Dha fubura moramum [Bas aaymanis
Acomespongig Lability is also estoblished and sach leass payrmenl
i allocation botwoon the liobility and finance chagns.

Capitalised proparty, plant And equapmant under financs [pans ara
depraciated on o raghl-ling Dasis to e ncome stalemen] oear
tha sharter of tha loasa tedm of the expectod weeful IMe of the assots.

Dperating lease payments ara charged 10 1he iNcome Stlemed on s
slrufght=1ne basis over L tenm of thi: [sase

Wi vl | se propor big 00518 of improvimaents 10 thoto
proadtEes Ak capialsed &5 leasshold imarowerments and
amctised over the slorted of the vseful life of Uwimprovements and
the tarm of the leaan.
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Section 3. Our core assets and working capital tcontinued)

3.2 Goodwill and other intangible assets

Thiz note providas dotails of our poodwill and athor intangiblo
A3s0ts and thair impairmnt JEo0S5MENL

Our impaisment assesament compares the carningvaluo of our
cash ganarating unets ICGUsY wath thair recoverable smounts
detenmined using a vales in use’ calculaton, Thevalue in use
calewlations use key assumptions such as cash few forecasta.
dmeount ratos and taemingd grewth rton.

Tablea
Telstra Group

Mot book value al 1 July 2074
- e
= BEGLHEIL0N of DUBINEsS

= acquisdon of controlled enliies L7 130 LF4 164

= Wmpantvueng loasas = 2] = s nl]

= amartsation axpanad from continuing oparations - Wi (1xm =] [1&}

- amartaation espanse from daseniznuded aperalons 123 - .

= nat forign Currdndy tachangs diffenonces B4 3 1 3

= lrarsfery - =153 5 . -

Mt book valug at 30 June 2015 1652 & 4G5 2,042 855 Fats

Al ool (5T JUE ] FET ] LHES Fdu

Ascuwrolntod AmadtaBateon i nd rnl it - {5,063 kst el [BaE] (113 6,432}
Met beok value at 1 July 2015 1,652 4485 2,042 055 218 0,332
» niditioas - T84 T 1056 1 2,258
= abquiston of Busines 3 1 - = & 8
« acquisiton of controlled entities 01 5 . . bl B5
- BTN OS50S Trom CONUMENg CoRrIlons (256 te) - - B (250)
= Bartation adpanss from contuing ooofations - {1.008) (168 [0t oan {2,066}
- amartaabon axpdnad from deacentmusd opiratians - 1] - - - {1}
= degposal throwgh caln of conteolled ontition {13n 12} - . (e {148}
- il Torgign urrbndy dacnarnil dif fiidoncds 13 3 - a 3 19
- iranafers - 2 3 . - {16
Mt book valud at 30 June 2016 i L] 1,869 1,143 Fal | 8,209
Al coat 1,502 10,431 FarsT) FRET) EE 16,981
Arcasrilnton Qmorteatin md mal iman [#46) {5,771 (5670 [ ] (125} 7,752}

During tha fenancial year 2016 the followang ransactions iImpacied
our goodell balaneo:

« e necognicod S84 million (F015E: $1.173 millien) peodwil on
pequiaiton of conbrallod enlites and buginesses, Inced ng $31
mublien for Readily Limited ard 529 millien for Tha Sitvriining
Congulting Groun Py Lid kncan 6 the Higud Group (2015; 3614
mullicn or Paonet Limidedd and (88 corlrodled enlities and 8397
bl for Qimyrilin brc)

« wi fedognised 5246 millon impainmend a3ogaing goodwedl for
thar Doyala Holdengs Group CGU. Redor to noto 3.2.0 for Further
cotails

o v disposed of $137 milbion of gecdmil. af which $130 millien
related to Autohome Inc. and its controlod entities (ihe Autohoms
Group), Rofor 1o nate B4 for furthar dotails on the gale of the
Ayt aham Groun

Teiatra Cerp Limited and d ensities | ¥
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Section 3. Our core assets and working capital tcontinued)

3.2 Goodwill and other intangible assets (continued)

Tre fellowing paragraphs detail furthor infar mation aboul our
intangibla pasats clossos:

&5 81 30 Jung 20110, we hag Soltwars assals unded desalapment
amauntng o 8438 milion [(2015: 8335 milliond. As thoas o33
wend ot i talled and roady for ved, no amorEaton has baon
chatged on thi o meun1s

« software assats include $31 miltion (3015 §24 million] of
capitalised Borrewing costs diosily attrdbutablo to gualifyang
nESALS

saflware assats masily comgrse inted nally genaratod assels

« lponces include $1 321 mullion for tho 700 MHe, 1830 MHz and
2.5GHT spactrum Licgnoos acquirgd i tho Bnancial year 2015

3.2.1 Impalnment assessment

Goodwdl mnd intangiblo ssaes with an indatinate seeful Life ara not
Subg0et 10 ArmdrlSnlon 0nd 098 AS0550a Mof i padrant 01 [8ason
anannue basis, o whonever an nd-catior of impamen easts,
Azzats thal aro subjpeet to amartization are foviewed Toe (gl rmant
whinoent vBls of changes in circumstancas mdeata that tha
COIMYINE BMoun may not ba recoverable.

Tha recoverablo amount of nnasoet i the kigher of itafaisvaluoless
cost of disposnl and itz valize in use. Farvalun less cost of disposal
s measwred with relerence o guoted markel prices inan acte
marhat

Impairmant loss 8 recognised in tha incoma stalamant in the
reporting period when the carmgng amount of the assat exopeds (he
reedrnrable amaunt,

-

Far our impairmant aeeassment wa idantity DL, towhich goodwll
izalipcnted, ond which cannd: belargar than an operating segment,

Cwr mpairmant 1oaling compantd the carryimg vadioo of an mdaddunl
6L wntlh itz sacovaeable amaunts dalarmined using 8 value in use
catculation, with theaxception of dutorome Group, whose
rocovorabls amaount in the peeor reporting period was determined
wEing foir value loss cost of disposal

fa) Cash gonerating units with allocatod goodwill

The carrying amount of goodwill hos bean allecated to the COLUS aa
dataited in Tabite B

Table B
Telstra Group
oGU
GES Imernational Group ' 820 p
Pocrt Group ' r 619
Ooyala Hodings Group 251 -
Dewald Group - 361
fatohorme Group . 130
Tofstra Entarprice 8 Services Group 122 132
Tedstra UK Group &6 T
Videoploza Geoup! . 73
Mol Group . 58
02 Nt works Group 57 &F
Readity Group * 3 "
Kioug Group * 2% -
Frad IT Group 4l -l
HalthConns Gr gup LF 16
1300 Australio Grouwp 16 15
Dther oy 105
1,346 1452

Datermining gﬁrﬂmmnﬂmﬂnmwg

ily owar CGLS and dotermime thsr

CEUS&I‘Id thﬂir FBGMEEIE!HQLMBUFHEIWUE!H
recoverable | oo cateviaron for our iRt

amoaunt for | assessment. Thecejecgmentsinciute
Impa[rmant cash flow fodecasts, aswell as tha
salection ol gl'ﬂwll'l FALDE, tarrmansl

ASSeSSMBNt | o onddsnoint ites basedon past
gupeatience @nd our apectalions lo

tha futute,

O cash {Low projections ara basedon
Fivvmynas Fainagemel-a praossd
feracorta wnlods a longer poriod i
(ustified. The forecasis use
MRAAGReTEnl eslimates to datarming
Inehme, expanses, capatal sapendsune
and coch llows for sach oeset nnd
Gk,

Duning th finangcial yoar 2016, we
recognised o 5246 million impakvmant
loss against goodwil for the Doyala
Holdings Geoup DGEU,

10601 Tedatra Carpdatass Limiod and contewied orligies.

| Thades DGLIS ape-a's i tredl Sas it atar, theeelone D poodw il slocated 16 tee
CORU w1 RSt i e i L adete Tl LL LA SR 00000 Mahin b el Al F5054. B il Ihig
parad Ftad 10 maba L1 Ao hrthr ool O BOORARTOA O ey Lhas yiee!

¥ Firtor i it B0 o St Gl .00 ettt A o, TRive e

wad Tt o WP E e i et ot e ety R s BT A et e

The foliveing perographs detoil changos inour COLUS with allozated
goodll:

= dhuting U Fnpncinl yesr 2008, U ogasutions of Paost Gioup
intogroted inta the GES Imerrations! Group (GESH 1o genorate
ol rid cash inflows for the group. Prgr 10 thalr integration, the
Pacnal Group wos treated and assessed indhigually

daring the linancial year 2016, we combined the businesses of
Doyaln. Vidooplaza and Notiv, Thi asaots of these Duingsses nao
b wsed 10 ganerato combined cashirilows lor thi Dayala
Holdngs Group. Prior to thesr integrotion. i Businesses wers
trostod and assesced individualy, At 30 Jure. a S24E millign
impairmart beas wid rcogniged

on 23 Juna 2000, wo disposed of the controlling infasest incuwr
Auvtohoma Group. Rofer t nole B4 for furthor dinaily

the Telsten Entarprigs and Sondois Groud incedos goodwill frem
a1 Btquisdions ntegeated mioThis business,
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Section 3. Our core assets and working capital tcontinued)

3.2 Goodwill and other intangible assets (continued)
3.2.1 Impairment assessmant {eontinued]
) Vil i Liga

Vi el L0 this (oilowing Koy ASSUMPBLSAS in G0term ning the
racevarablo amount of our CGUS to which goodvw |l o indafinito
w0l [ iang Ble Assats have bien allocated:

Tabla C Digcount rate
Tolstra Group

2016 2015
GES Intornabonal
Grgug
Owyado Holdings
Group 260 nia 30 n'a
Ooyaln Graup - 111 - a0
Telstra Enterprioe &
Sevices Group 131 13.7 30 30
Tolstra UK Group (15 8.8 30 30
02 Networks Grosp 107 1. 340 3o
Frad 1T Group 136 04 20 30
HiralihConmux Groug Tad 106 340 a0
300 Australa
Groug aa 104 an 30

Discount rate reprasonts i pre-1n discount role appised i the
cash flow promctions, The dscount rate raflocts thoe markat
dhatarmerad, nak-adus bed discount rate that s adjusted for spedfic
gl relnling to the GGU and the countnesin which o oprioies.

Tawminal valus growth rabe repragonts the growth fote appled 10
eatrapatale our cash flows beyand The Teat-yiar Moeecasl peeood,
Thirser growth rates are based on cur expectation of the CGUS long-
torm pdrigrmundgg in Bhair markgis.

A& 01 30 Jumse 2016, Lhe carnang valué of cur G55088 in thi: Dowala
Haoldings Group CGU was sssessed Tor impaterent, The ecovemile
omspunt of tho OGU was dolormingd using o volua in ute caliulalion,
and itwing iowor Than the carryingwilee, As o netull, wi mcogniaod in
the ingome S1alemen b 5146 million impadrmant (055 against
geodwill of thia CGU, reflocting chang ng dynnmica b the lntalligent
wihirn ki and bugingss porformance, This resulied inprincraase
i el descound rate, Cur vlud N wse AESumpLons take inl
conaidaration The TaZions noled o,

Eongitivity analyais also eenTingd thioffect of o chingo in o koy
asfumptiongn the olhor tested CGUS. The discount ratd would nead
o inc e by 100 basis poonts (200 50 210 basis pedmal or the
torrminal valug growth o would neod (o bo 0.2 por cont [R015: 0.5
et £8nl) bifodn thi recenorable amaant ol nnyal the OGS would
il it Garrying vl
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Section 3. Our core assets and working capital tcontinued)

3.2 Goodwill and other intangible assets (continued)
3.2.2 Recognition and measurament

Category Recognition and measuremant

Goodwiil Goodwll acdarrod oo business combinat on i measured at cos). The cost represents the escassof what
W pay for the buteness combinaton over tha faar value of thesdontifatio et ascets aogiired at the date
of acquisition,

Gaoodwill = not amoriged but is tested for impaismant on an annuod bass of whan an indcation of
impasirment oxsls.

Goodwall amount arising on scquisition of jeint venbures or pescciated sntities conatiutes port of the
oSt of the irvestment,

Intarnally gonorated Intainally panscativd infangbla azsis nel st e by IT drvidopmant 26812 inerind in dasign, Boild and
intangitle assots Rersting of et of improved 1T prodect s s systenis,

Rezoarch costs aro axponaad whon incureed.

Capialsed cevilopmant costs include:
= gxternal diect costs of matesials and services consumed
+ payroll ard payroll-redolod costs for employoas (including conlractors] direcily nscociatod with tho
plogoct
= botrowinig costs Lhal are ditectly attnlutable 1o th queatifyiisg assels.

Ralor to 'Capitaligatipn of dowdlopmont ecats’ for managamant judgment on recagniton a! dirasopmaont
costs.

Intarnally generated intangible asasts hawe o hinite lifie and are amartased on a straight-line bas s over
thawir unaful lvas,

Bequired intangibie Wik Boquirg othaf Mlangibie a5SM s oither o part Of & Bring1g combinplon of 1higugh b Siparate
ALL0TE DEOWEEILEN INTARZANG A55E0H BoGint0d N Business Com Mation ar Feeordod al tha far valueot 1hs
date of acgu siton and recognised separately from geodwill Intangible assets acquired thicugha
apaciS AsquIknon are rocordod At cost.
Rafor to Detarmining fair valug of idertifiabde infangitle 255818 for Managamant fudgmant on
mdsagurarmant of fair valus of intang Dl aas0ts scquired 83 £art of & Busmess combEnation
Intangtln assots that oo congidorad 1o kawe o fnto Ui are amort:sed on a straaghi-ling basis ome 1o

poricd of fxpactid banafit, IntanEibds 855015 UhaL 000 consRIGo 1o hawd an indelinite life ang rot
afaiEid Bul wated TM' il frsiaE a ah afifwal BA3E oF wheh an Al Latien l:-'f |mpn'=rmm oL

Deferred oxpenditure Dalorrod oxpenditurg mainly includea diect incrémontol cesto of colabliohing a cuolomer contract,
conts inturred lor basie fockas natnlaton and connpclion fads for existing ond ndw SHEo0s, a6 well as
dofinid Seats rolatad b th rinisid NEXN DHin Agrddmants.

Bignificant itema of caponditundara defoerod 1o tha eitent that Py ara rodevorabie from futurs rovonuo
nnd will eanifibuta to sur tulund sarcing capaeity, Ay eosts inmoesss of fufurd Mensnu an rocognned
immodiabody i §ha IRCamaE B16LGMANE.

Wi omortiso doforrod oxpenditure ove tha tairage penod o0 which the roloted bena®its are expoctod 10
By rlanael. T Aror iSbticn Sageirifay 1 FOSOENISA 1N Bur SEErARING e,

A0 ) Tedatra Corpratasn Limiod and contewiied orligies.
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Teltira Finangial Repen 2016

Section 3. Our core assets and working capital tcontinued)

3.2 Goodwill and other intangible assets (continued)
3.2.2 Recognition and measuremont (eontinued)

Capitalisation | Monagement judgement & requ fed 1o

dtorming whether to copitalise
nfdaualnpmant deveiogement cosis. Development

COSES | soars areonlycaptalised i the peojsce
5 asvessod to ba technically and
commerciutly feasible, we areabk to
wse or ol tha gssel and wi hies
aufficannt roooadoos and snlont 1o
complote the development

Datermining | Mosagement judgoment is regu i o
Gl s i apped oot i Bini - vl wir g
fairva.l!:a dexnti fabbo intangibio o300taaoguned
identifiable | atusinsss combirations. This
intangible | mveivs estimating tming g
acocetg | Amounts of Laurg cash fows dofved
from Uha uso of thisd antols o woll as
an approp e distount rate to bo
applind to U forecadn cash Ao,
Suich ontirmanon 0n Bacod on curmont
ferncnsts, Katrnpainlod foran
Bpproprinte pofkod and taking int
HECOUNE Browtn folos, opdrating cosls
andl tha oxpastod wsoful i of the
[ Rl

Useful lives of | we apply managamant udgamant 1o
1 celarmeane Ty MR LiISaticn period
mtangibte b an the expoctod usaful lves of

a550t8 | soch azset dass Inaddition, wirapgly

managmmEnt judgarmant Lo aE5ESS
arnally the avdelinte useful life
astumplian opaied Lo-corain
dbuirad inkargehlie assets

Wia iesvrd i uselul ves af aur
idomtifinble intangitle assotz coch
year. Thi pet effect of the
reassassment of uselul lves for the
firaneial yoar 2016 wis & 567 mallion
(2015: 851 mdlon] decreass in
BMOrHiBation enpense,

1.3 Trade and other receivables
3.3.1 Currént and non-current trade and other receivables

(o) Amortisation

Thia waighiad awedage amortisatan pariods of eus dantifaboe
inlangible assers are an bollows:

Table D
Telstra Group

Salwidg BECoLD

Legencas

DeaPaanad xpiendiud o
Crihar aoguared intangibles.

Table A
Telstra Group
Hote
Current
Trade recetvables 3,343 3438
Mignaanen for doubtiul dobits 1134} (AR L]
3,209 3328
Financy Loasd moom Mo L] o2
Acciued revanue 1324 1172
i reconvabios 4 122
1,528 1,396
&, 737 L] |
Nom=currand
Tradd ricorablis are L5
Finarcs loass recawabias 3 201
Othar racabmblot 173 42
1,293 1,17

[} Trode receivelles ond oliowonce for doubtful debts

Thy majarity of our recavabies are o th form of contraciod
agrbamanlwilh cur customers. In anaral. Lhi (orm s and oondilns
ol Wt contracly requine salllement betwson 14 10 3D days from
e dabe of inveion. All Srodd and regowory Mgk assacitodwith irade
recarenbles hus bben provided for,

Quer trode recenvobies mclede our customar diderred debl, which
allewa cligibte cuslamors tha opporunity Lo rapay theamounta due
ter gaetain hardwgi Gnd peofassional irstallaton sonaoos monthly
el 12, 2400 36 manhs,

Tielatsn Cedpeiratien Limited and il getitien | 109
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Section 3. Our core assets and working capital tcontinued)

3.3 Trade and othor recoivables (continued)

331 Current and nan-current trades and othar receivablos
{eantinusod)

(] Trade receivables erd allowance for dowbtful debis fcontinued)

The agongol currant and non-currant trado recovobles i detailad in
Tabin B

Table B
Telstra Group

Mot pant dus [EE]
Pastdwo 0 - 30 days Falil {10} a2 113)
Partdue 31 - EOdnys 158 1] a7 i)
Past dus 61 - 90 days T L] ] [F2]
::;;“““ ek 40 291 82 12
Past 120 daya 123 [ra] 121 [1:34]

3,818 {134) 3914 {113}

Agirng anilyhis in D ot Lolae it based on U oniginol due date of
trado rosanabbon, including whirg ropaymant terms for cortiinfong
autatardirg ieadns retsvablon Riren Basn renagateitod.

Aot et 30 Jurvr 200G, tracdi reiivablis wilhi Carmying amgunt of $380
rmiltion [2005: 81 087 mallion] waro pant ewo but not impaired,

Wi heid socunty far & number of trade reconables. incluiding past
dud OF I paes (eLohalins, in the foom of guaranieos, latters of
crodhit and doposits. Duning U fmancial yoor 2006, tho socuntien wo
enllnd upan wiea ingigaifienat, Thaas trads rocenabina, alorg wih
our trade recewables that ars neghar past dud nod impaned,
COTRAISE Cullo 0d wh howd 8 good debt hialgay and g
consadored fooowhrabilo.

Florwameans an We pllowonde for dowbil ful detats in resoect of ow
troda recovabies arg dotaled in Tabla C.

Table C
Telstra Group

Opaning balance
= additicnal allowance from continuing
apbtations (1] {55)

=AM ised ] 5
= amaunt rinsdsod from continying
Gperatons

= lofegn Currancy axchange ddlarances
Closing batance [134) {113)

L.

104 ) Tedatra Carpdatais Limiod and contewied orligies.

Egtim&ting Wa apply managomond fud gamant 1o
estimate the aliowancs for douliful
allowance for dabts for our irade tocenwables. Our
doubtful debts | ;ezccamnont iz basod en fatereal
trends pnd manogamant’s
assessrment of ganeral ecome
condilions. Wo conmder arodil fish,
insolyency rick and incapacily 1o poy o
legelty recoverabie delbl and use:

= @ slatisticol approach to dotermine
dabt rigk segmontation and npply
histascal impairment rates.

« an indwidunl sccount by sccount
assesemont based on past credit
history

© mny of Knowiedge of detslor
ez gbvoncy 0 othor credit risk,

(&) Finance lea e rocoivebles

Wie enter nto finonoe lease arrangemonts predomanantiy for
communicaton aesots dedicatod (o solulkons managemaont That we
prowidh to our cusiomend, Tha wesghbod peerags Lorm of these
fingnge lesses 5 5.5 years (301 5: 5.3 years). Tolle D presens
detaited information aboul oJr firancg loaso rectvables,

Table D

Telstra Group

Amounts recehrable under finonce looses

Within T year 130 1186

Within 1 1o Bydafs 185 182

Afior 5 yoars 26 1]

Teal rinimum Mase recenoblos 11 353

Less unear rud france i noome [CFH] [t

Pragent vialug of mimimem l2as

Mﬂ:iab:;]:ﬂﬂ WA 2350 Thé 303

Included In the finoncial stotrments os

Cutrand linancs oo recenablas 111 102

Non-currenl inance lase rdahabies 233 201
344 303

Tha intodast rate infentnd in tho lemses i Toosd a1 the contract date
for thar anling leasa teom, The dyvemde cortracted offective interest
rete wos 5.8 par cont (2015: 6.0 per cent) per snnem,

3.3.2 Recognition and measurement

Trnde and olher recevvables ore fnancal assets. Thoy are initlally
recoidod ab Tair voluo and subtoquontly mooduned at amaeteod oot
uning the offective intberest mathed

An ollowence for doubd ful debis is raisoed 10 reduce the careying
amadund of trada ricoivabilo: based 06 o rindow of aulslanding
AmHenl S al rn,:lpu}-hng_dnlﬁ

Buad dutits specilically pewvicked For in pravious yiars s wedtenofl
againat tho aligwance for doubtiful dobis, In all othor cosoa. bad
dadts s wrillen o'f doragt Iy.rq;u sl the car rying amaunt nnd
dnpadrksad in U In00mae SLElamont.
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Teltira Finangial Repen 2016

Section 3. Our core assets and working capital tcontinued)

3.3 Trade and othor recoivables (continued)
3.3.2 Recognition and measuremaont (continued)
{a) Leazod praperty, ploat and equipmont (Telates az & lead6e)

Rufer to nato 3.2 fe) for dptals about the distingbion Batwign
fnanca loases and oparating leaces and whithar an arrangemaont
oniainG n laags,

Wihors wi lease assets via a finanon laase, a lease receivable s
racognisod a1 the bog nnng of tha leaso toom and massured at the
praaant vl o T MEnmuim (B s payman LS reca s bla plus th
prasant vinles of arry ungearanbeed e tua [ viles epected o poc ue
a1 tha ond of tho laase term. Finanse leasa recespls are olfocatod
batvinian inanca income and o reduction of the lpace recdvnblo ovir
U teeim o Ehis Lease inoqoer 1o reflect & cor 18 nt Donodic rate of
Teluen o Uhe nat investmant sutstanding in respact of the leaca.

Ruvial inzoma lrom oporating leases i rocognisod on o straght lire
basss gvar the tesm of thi redmvant toase.

3.4 Inventories
Tolstra Group As ot 30 June
Curront
Censtruction werk (n progress
Controct co5ts inturesd and meagnisad
Py 510 G55
Progress bRlings (= 1] =61
14 a4
Haw MOtErdis reconkod o1 onst 113 BE
Finighed goods mcordad at coat 228 334
Finighod goodn rocosded al mot roalissble a7 17
wilud
438 97
557 [T
Non-currént
Finiahed goods recodded at rof reabsabln
plslsps 20 a2
Total current and non-current
Imeontaries see. i

COur finishad gocds include goode avalable for wale and matoeals
oand spade parts to ba wsed within one yaar inconstrscting and
Mmintaning our Eelecommunications netwod i Wa also purchace
otrategeinvaniorios for uno in manionanca of nobwosk ascals

Drynnad i yar

Estimati ng nat | Atthe reporting dole we applied
MAABEHTeNT judgement Lo delerm ng
realisable value net realisable value of inventories by
maKing certain prioe aesumplions to
project solling peeoos inlo the futue.,
Wu it il ussuenptions about
gurrent and lutere technologioa

3.4.1 Recognitien and measuremoent
fal bvventaries

Pt aenen i vl o A1 tha lowas ol east and aaf realaabinvalian.
Fes the majoniy of inventony iLoms we 853900 oot using thirwesghbod
aviragtooat bass,

Peal roalsatinviles of Aoms mepectod 1o B sold & tha BalTAteI
gelling price 1SS 451mmed cosisof complotion and the estimangd
coagts incurdod in markating. sellng ond distrdration. i appoosimal s
Hair valun lesa cost of disposal

Mook igalisaibe il of e gopadted to b comsuimed, I exaimple
used in tha conatruction of another aased, is tho net value expoctios
to b aarned throwgh fulure wio.

(b} Construction contracis

Construction waek in prograss raprasants the gross unadiod amount
axpReiod 10 bo colloctad Trom cuslomors fof conlrpct work
peiformed bo date. i s measured o1 cosland includes any profits
recognisod lozs progross bl ngeand any provasions for ferosocable
losses. Trocost includos:

= bath vasiabile and fueed cosis direcily ralated to specific contracts

« amounis that are altnkuta bl 1o cantract actiity in goneral and
can ba allocated to spesific oontiacis ona reasonable basis

= cotisenpacied (o b incurred unded penalny clauses, wartanty
Provianhng and othar varanons,

Wihare a aignlicant loss is astimated to ba made on completinn of &
corstnucison contract, & provision for foceseseabie losses ks brought
1o account and recordod apainst the gross amownt of conatruction
weork in progress,

Construction work in peogress 15 presented a5 part of invencores for
comtracta in which cosls snewrod and recognisad profils ercasd
progiess billings. Where progress bilings excead the bolonoe of
CONSLUCTEnN woek in pogress, the netamount ks shawnas a curren
Lenbiilety withan trade and other payables,

Tielaten Codpeiratimn Limited and eantiolled estities | 105
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Section 3. Our core assets and working capital tcontinued)

3.5 Trade and othor payables
(Telstra Group B at 30 June
2016 2015
&m m
Curront
Trode creditors 1485 1,256
Acciupd Sipansos 1465 LGS
Acciysd Copial oxpendibure 278 am
Accrued inberes] 305 33
Com-ngmnt conaadaratan 1 20
Oiher credilons 623 a5
3,948 4,080
Non-current
Contngant congderation ] &
Oiher craditons 61 o
6& T4

Trade creditors and other oreditoss ane non-interest boaring
liabelities. Qur poymant termsvary bt wo generadly make payments
withir 30 Eo 45 day= from the imonce dato.

3.5.1 Recognition and moasurement

Trace and othar payabies, inciuding accrunle, s recosdad when we
a0 required Lo make futune pagments as o risult of puschases of
ossels ar senvices, Trace and olher paysbiss ara financial labibties
anatindiy recognised at fnir value and carnied at pmortssed cost using
e et indenest mathod,

101 Tedatra Carpdatass Limiod and conewied orligies.
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Section 4. Our capital and risk management

8 8 B & 8 W

4,1 Dividonds Tabie B pacvides infurmation about Franking cradits ovailosle for ust
(Table B Year anded 30 June
Telstra Group 2016 2015

sm $m

| Franking credits ovadoble for use in
subeeguent reporting periods
ey

[TableA Year ended 30 June L it sl
Telstra Entity 2016 2015 2016 s
&m Sm cents  cents

| Dividends paid
iU Syt Timail
Hg pd
o g B

Total dividonds pald 3,7ar

%.2.1 Share capital

[Table A As at 30 Jine
Telstra Group 2'D‘I_E 2018

&m &m

BT 5188 |

Telitia Cedpsiratmen Limibed and cantrelled eatities | 107
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Section 4. Our capital and risk management tcontinued)

4.2 Equity [continued)
4.2.1 Share capital (eontinued]
{on) Contribeted aquity

Witg hawp 12,225, 605.836 (2015 12,225,655.830) authorized fully
pa:d erdinary sharos on igsus. Each of our fully paid ordinary shases
e 1IN reghl Toon vala ol o maoatang of tha Companmy. Holdars af
ol §FOnas ale0 havd th right 1o recend Sividends and 10 parsgipate
intha peocaeds Trom 3alo of all Burpies assots inprepartion Lo tha
total sharas issued in the evant of tha Companywinding up.

On 2 May 2000, Telsira announced a capital management program ol
up Lo approsimatoly $1.5 tellion, Tho details of tha copital
Mg mant program anddieciosed innato 7.5,

I il peios financial year we cofmpleted an ol f-market shane buy-
backol 217 418,521 endinary shares for 1.75 por cont of aur total
whases on cssupon G Octobar 2014} Tho crdinnry shires wie bought
back at 54,60 par share, which represented a T4 per cend discount o
the Telsten markel price and comprased.a fully iranked dicdond
coamponanl af $2.27 par gharo [or $694 million n tetal) ond o coptal
companent of $2.33 par share (or 5506 million in totall. The shases
st ek wer e subsequenily cancelled. The lolal cost of the
ohado bauy-back amountod to §1,003 mdlen, including $3 millson of
nssocimad transact oa costs ina of incoma tax)

{b) Shares hefd by employee shore plons
ds o 30 June 2016, thie number of shates held by employoe shame
plans totalled 18,053,155 (20 15: 17,584,122, During the financial

yead, 11008,677 shares winie soguded on matked by Telston
Growihzhare Trust ol an averago prico of $5. 15 por sharo.

{e} Mot servioes rectdved under emplayes share plans

Viompasure the fnirvalueof senvices received underamployee share
plons by referonce Lo the folrvalue of the eguity instrumants granted.
Trha it sanv.cas recehed undar employee shane plans rephasent the
cumuiative value of all inatrumenis issued, Contributons made by
the Telsten Entity to Tolstra Geesit hshare Toust a40.0l00 includod in
thas aocoaind

4.2.2 Reserves
Table B datiels our rasenve Balnnons

Tﬂhl"ﬁ . Fo ) Fair value Genergl
Telstra Group

reserve

“m
Balancoat 1 July 2014 B
{(Hher comprahensim encomsa o7 A 50 & . m
Tranafiers o incgmi SUbomant - . . - 27 {27
Trunsactions with non-controling infeests - . - . 350 258
Balanesat 30 June 2015 121 {114} 50 ] 09 a2
it comprihen s ncama (76} Fal [F3) ] E 1
Trasasctions with roh-CoRtraling ntrasls - - - - 1 16
Tranafar from general rogones Lo rotaingd profits - . - . (327 (327
Balance at 30 June 2016 95 (a3) 48 14 {2 [:5]

1381 Tedatra Corpedatan Limied and conleoliod onlidies
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Section 4. Our capital and risk management tcontinued)

4.2 Equity [continued)

&.2.2 Reserves [continued)

luring 1ha fenaneisl yars 2006 du bo insue of sRAMA 1o omployaos,
woip o sd our oevnarship of Autohome Inc. from 543 per cont at
30Jdune 2015 to 53,09 por-cont prios to Autchomi Ing. dispodal.

On 3 Junis 2016, wo dinpesad af 474 par cont of our 53,9 par cant
shasgholdng in Autgheme Inc. and its contred:od onitics. On
desposal, wa tranaferned £323 millien hoid in our general reseva to
rolaingd profis ond 78 mllson of foreign cursency trandation
1E30r 10 othar comprshdnd heg incoms, Retor (o nota 6 & for further
il

Inihe prior financial yoar, wirdecr eosed our gwharshipporcentogs of
dutohoma inganares fram B3 2 por cond 1o 563 por cont dud 1o
Auronomd N s shand buy-back of $333 millon, subseguant inifial
public offgring f 5110 million and émployes sharns izsues. Nong of
thesa transactons resultod in o chango in cendrol; thorofora thair
TR AR Bl l'll'_ﬂEl'Il'El'Id af Ths H,lﬂﬂ'h“ Pl i o S iqullr.

Table below dielails Lhe natane and puipose of our reserve balances,

weribunes dnd assecisled enlitas,

Reserve Mature and purpose
Forelgn currency Used b recond exchangs difforences e ming from the comwersion of the nonsAustrallan controlled
translation rosoree antities’ Fnancal statemants inte Avatialian collorg, This reserve = alee weed 10 rocord our percentoge

shoréof exchangl ditfdnencas asing from o equsty Scoounbad non-AusiEalian invastmaenis in joat

Cash flow hedging Reprosents tha eMectrod portion of gains or I0sse4 on remmoeasunng the fa value of hedge imstremants,
O w0 hadge quilifies for hodge accaunting.

Fardlgn currency basls Usod 1o recond chingas in the fair valioof our dormatse financlal instruments sttnbutable to
spread Mseng mowimants in fordign currenty basid spnoad, Curringy bats is ncluded in inldsast o Dorowings in tRo
NGO S1atemant ovor tha life of the borrowing.

Fair value of cquity Repiosonts changes in fo'rvalue of equity inatiuments wo hine dloctod 10 moasure of foirvalug through
Irstrumants reserve alhar pompdohsngive incoms,
Genoral resorve Reprasents olher items wea heno taken denectly 10 equity.

4.2.3 Recognition and measurement

Issusd and paid up cop ol ks rocopn sod at ihe fair valuo of 1he
condegiraticn rocdnnkd by the Talatra Entity.,

Ay Lran5acTan Costs anising on he issus of crdanary shares are
riogniRod dingaly i dquily, nat of incomd Lax, 0% & roducticon of the
Shade prooieds racand,

Vit wo ur g akd & share buy-Dack. contribulod equity 13 redced
inpaosrdancy with th stiusturoolf the Buy-back drrangamont Coats
D000 with Thi buy-Dack, nat of incoma 1, are also daducted

from contribat ed equiy,

Rl servces redonod under anployes shaso plars (e share- basod
PAYMENTE] INCAOS5E Our Shae CADILA DAINCE. NOn-re0ourse Loans

PEOVICHT 10 OMpLOYIE0S 10 POrLIDaNe in thess empioyss shan plars
arg feesorded A8 & roduet=a5 o T capital

Vo alse roeosd tho purehace of Tedstra Entity shares undensnning
Gur pinpoyed Share plan as o reduttion in share capital

Telatsa Codpeiratimen Limited and ¢antrolled estities | 109
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Section 4. Our capital and risk management tcontinued)

4.3 Capital management

TS B2 Prevides infoomation about Lo POnRngg of our nat
dabt and refated finance costs, as wall as our eapital

manapemant polkcias.

Wi aim to provide returns for sharehaldeds and banalits for

ather stakeboldars, while:

+ safoguarding our obslity to ContinuD X6 0 BOINE CONCIIN

= ma kg an op imal capitsl structure and cost of capiisl
Lhat provides llaxbility for strategie imestmenis.

I srdor Lo maintain or pdjlss the capliad struciura, wa moy
53U of repy cobl. adjist the amount of daidends paid fo
sharehalders, return capital 1o sharelolders o ESsue pey
whares,

4.3.1 Hetdebt

& paramator ugdsd 10 Mmanitr l:vl'lpll-.'ll. mnnngmnm 1% tha gmm‘g
rotig. Dut coerdort 2o for tha poaring rtio s curantly 5010 70 por
o0t (2015 50 ta 0 por cent) and it i ealculatod as:

Gaorning ratio squals net dobl dhsdod Dy 1] capital wharny

+ mat dabl is colculatid &5 Lodal intad@st baaring fimancial kil
and deenilae inaneal mstrumants, boss cagh and eazh
HuUlES

+ lobalcapital i3 equiy, 8s shiwm in the S1atemant of lnancial
posaticn, plus net dobt

W urdnriaka Tha Todlowe @ WANGACTOnsIn ralatdn 10ima aZang Gur
nat dobl sodtloln and assosiatod finaneil rgks!

inast sufpbud cashin bank Joposilo and nogotiobio cetificatos of
dnpanit

IsEud commacial paper and avecammiited Bank fac lites in
PASLY 10 Suppant working capithl and ahort-term gy
TR

iS50l long-term Jabl intluthng Bank ioans, pieane plocaments
and pubslic bordds both in the domastc and offshon: markets

G0 g0 ikt finaacind imalrumanls mchading eross curreney
AV, | ATSOS] EAT Bwn A AR orwaed TaLmpn Euifinty contracts
te b faraipn Eufrenty 0nd iMLErest fta fh

For fuerthos discussion on finoneial rigks, rofor 1o noto &4,
Tabio A 15 thi carny ng vakio of o ndl debl CoOmMponans.

.

Table &
Telstra Group

TEInES
Dorivativg financial instruments
Cash ond cash equvalenis .
Mt dobt (126590  (13.5686)

Table B summarises tha ki mosements in not dobt duding the
finanial yoar and provides our gaarng i,

Table B
Telstra Group

Opening nat debt

Dot cosunnce

Mot comenarzanl papor
Dbt repanmanls

Financa leass epayments

Not cash (inflow]/outfiow

Fair value (loas0s)/gaing impacting
Equity o BS
Qthor exponsas [+ 22
Finanee eoaa (2 (28}
Gther non-cosh mevements

De i on acgu saton of Pactwl Limibed - i
Finance [pase soditcns [AETY] [iFi]
Tatal (increase)/decnoase in gross debt 11,047} 1,086

704'{“. increbcefdocioase) in cath anc caxth

Thir components of net dabt ase not sultject to any externally
impoted capital regquirements. We did not have any defaulls or
beeachos undor arey of our DRFEEMEBNLE with our [ontors during Lhe
CUTTENT OF Drios yoars.

1300 Tedanra Carpedatasn Limiod and contewied orligices

equivatints (méludes foreigh sachanpe 2I8L {8,131
differmnc pal

Total decreasa/(incroass) in nol debt 1,107 {3,045)
Clasing notdost (12,558  (19,508] |
Tetak equity (15807} 145100
Telal capital (28,366) (18,076)
GEOnNEraTD =39 43.3
fo) Borrewings and repoymaent of o obt

During tha year anded 30 Junse 2016, we repaid S04 1Emilbonoflerm
dein (Australian dollar egualent) weing exsting cash baloncos and
pank focilithes. Thes includpd:

= 5781 milkon Euro bond
= §203 million United States dollar private plocemants
= F431 milon Japaness yen pravata placaments,

The above includes the cosh dattlsmantof dervative Linpncial
Inatrumants used 1 hirdge the borosings.

W alo repaig $36 million loons Trom sssocaled enlinies.
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Section 4. Our capital and risk management tcontinued)

4.3 Capital management (continued)

4.3.1 Mot dobi (eontinued)

o) Borrowings and repayment of debt feontinuad]
Toam dob issparcd-duting th pordd includdd:

+ On bdapnl X016 worssucd 851,723 malion (EUR 750 million] band

which i3 ropayatile on 14 Aprd 20@6. Tho Dond has 4 coupan of

1135 por cont. The procosds are fully hedged and wore swapped

bach into Austrolan dollars

{0 16 Soptambar 2015w resed o S500 milkon Assralan dolka

bed matuning on 16.Sepleniber 2028

= On 24 July 2015w drow dovwen s $300 milan tormisannato which
15 repoyable on 15 Soptomber 10E2

I il fnanceal year 2016 we also deew dowin §1, 850 mallion undm
our bank lpan facilitien in vasang ranchon. All amaounts ware repasd
asal 30 Juns 1016, neluding 2 5200 millon bdatoral loan fse ity
drawn on 23 Seplember 2015, These amounts ara Shown on & gross
basss in tha statemont of cash fows.

4.3.1 Borrowings

TabioC dotails tha carying ard fair volups of borrewings ineludiod n
tha statemant of financind posinn

EDINETOOOO
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Table C Carrying Carrying Fair valus
Telstra Group valu value
June 2016 t 30 Jung 2015
=m &m am =m
Current borrowings
Dlamastss barrowings (305 1397 (a7} (36)
Cilghore borrewngs {1402 (1.546) {1211} {1.226)
Bank Loans [£4] il 1)) 4]
Commercal paper [=220] (G d) (164} (1G4
Financg laasas g (118 {23} o3
(2.65%) {2,711} (1,656 (1.509)
Mon-cumrent barmwings
Domaestic bafrowings {2463 12,6000 [2.315) [2.508)
Ofishars Bt R {11,605 {127 115638 (12,680
Bank loara ) (30w} (14 (100
Finpncelessns {269 (269) 251} (251}
114,647) {16,180} (14,138} {15,468)
Total borrowings (17.302) (1a.891) {15,634) [16,975)
Telitea Codp Limited and fhod getities | 111
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Section 4. Our capital and risk management tcontinued)

4.3 Capital management (continued)
4.3.2 Borrowings (continued)
i R'eeo-gnlli-:m and measu rement
Borrowings Treasury policy and purpose Initial All Boans and borrdwings are nally
C ¥ " recognition recoighed al fair value, which fypcally
e raflocis the procosds rocoived, nat of
Offshore Unriess dosgnotod o5 » hadgo of 3 fosoign mea surnment dirgctly attributable iransachion oosts;
bomowings controiled entity, sur policy ks 10 swap
foraign cutrency denom nnted bormowings -
nia Australian dollars using orocs Cumancy Subsequent Afar initinl rocognition, all interest

art infoeest ide swags. Reter tonote &.4 for
Furthir datadle.

Commarcial Commrcanl papdr iuded prngpally to

paper Bug ot working cngital nd short-tonm
[y uty Commpreal papsd will cantimus e
B S ppecd b ey 0 comiBination of liquig
financial asseta, ond Bocess o commitled

nank focilitos.
Financo Eirand [ BalAnees are soounid 4 1ha
leases it b0 Uh birased d95S Irandler o tho

[eazor in tho vont of o dofault by us.

medsurernent brraring lpdns and bosrowings are stofed
atamortiooed st using the offecing
Imtatial mathad. Ay diff erones bahwean
proceeds recoved net of dirett
Iransachiencosts and tha amount payalye
ALty s raoognised eves the tormef
iR Borrgwing wsing tha olfecing iND0f0EL
mathod.

Lo oF bediganngs that 09g in
designated fadr volue hedge relationships
e adjusied lor fair value movemanta
attributablio totho hodged nek Rofer nota
4.3 (or aut hedging polises

Genarally nll our bormowings afe unsecuned, eicept for financeloases
oz notod above. Mo ascole aro plodgod ag sogurity for our borrosd nge,
Al ot bof row R ES aire intldest boarng, except lor some [nans from
whek by ovened controlbad entites snd ollar cigamsations,

The ngtegnal ['acel value of our total botrowings 15 S1G.BTA millign
{PNE:515.016 million),

(o) Maturity of borrowings

W reduce refirancing rigk by engunng thot our borrow ngs malure

ot different periods, Roefer to Table G innote 4.4 which shows the

rapaymant prodile of gur Borrgwirgs. Thi ol ienod voluss disclosod

raprason valuos ropaynble a1 contractunl matuntsss,

{b) Recognition and meesurement

i) Borrgwings

Bornow ngs ara:

* recognised initindly on thir teade dob (the date on whichwe
bcaema o party B0 1 contenciual provigions of Ui ingtnamant)

+ dorocognesd whin ouf contractual chligations ared sehirged o
cantuliod o wpingd

» clagsitod o3 nenscurrent Robilitics cuopt for thesa that matung i

less than 12 manthe from he rosoeting dole, which ars elassilied
s current Lot dities,

1020 Tedanra Carpdatans Limiod and contewiied onligies.

lmpact 1o the Ging o (95565 060 rCORniGed in Thi
incoma ingome stalement whin the laan or
statorant Bosian g I8 diedcogninod.

i} Finence foases

Redier 1o ngte 3.1.2 for acoounting policy.

[e) Finonee costs

Interast on our boromangs i shown in Table O, Amounts disclosed
wr nel arngurits o fler oifsuiling ivborest income and imer esq
papanse o a3sedoted doriative inaliemenia. Our hedging
steategied are distubsed furthe: innote 433

Table D

Telstra Group

Interest expense on

Domestic borrowangs 138 151
Gt RRanG Borawngs BEH 60
Barkloans i 2
Comamiicial pogeer 27 L]
Finance leases 4 2
Othat 12 15
Totalinterest on borrewings aB4 875
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Section 4. Our capital and risk management tcontinued)

4.3 Capital management (continued)
4.3.3 Derivatives

Dativtities it finaecinl istrument s Tl cersoe Ui val se
from the peece of an undarying [iem such as irterest rate,
feraign eurmonty Eachange rato, crodit sprand or othor indee

TabioE ohawn U Ll iy T of oach clans ¢f dormained Dnangial

AMRET Lo ifsfi
Table E s ) : As at 30 June 2015
Telstra Group E 3 5 Liabilitas

Em

Curront derivative finorcial Inatruments

Croas cunansy Swops - (192 4 {201
Imbergst rate swaps 49 (54} 2 {1
Fofeaand Iordign duchange coniracls g [34) 5 |
Foraign exchange oplons “ &) :
62 (286) 7 (21}
Nen-current dorivative finonclol instrumonts
Croas cutfonty owaps 1.258 [B:2) kL (300
Intarost rals swaps 1F4] (5481) P (11}
2,180 (883) 1,780 (911}
Tetal durivative financial instruments 7,242 [E7E)] 1,787 {1,125} |

Thie fei i of & dermdlom contract are delesmined ot A,
tharalong army MEvimants in th pricd of th undoriy g ilem ovsr
tima will causs thi contract valae 1o constantly fiuctumte, which s
oS e im U fir viklun of 108 ded vateed. Dedriitnes witich ane i an
aseet pasition (Le. the markst has maved in our favoud]) an refernsd
Loa% Bing e tha mandy” and dernatives in & ab lity post:0n 43 ‘et
of the monay’,

[Beth parves ang thielone eaposes to the credit qualiy of the
eouniapaty. Wo Do oxpatod 1o cndil fink on denval v SEcels 50
rasplt of the potantus] fasdure of ths countarparlies b meal thar
coniraciual obd palions Wi do mdl Fawg Cretdil rgh a3aoc-aled wilh
dar vt Thak ana ot of tha mony,

Reler 1o noto &.46.3 for ifgrmatn about our crodil ok pobeins.
(o) Recognition and mesauremant
Dot fimanenl snstramants ara

» rocogresad on tha dabe onowhe b we oomimel to penchase of 2okl an
atoat of labibty

includedd A5 non-currant Assas aor lsabitties except lor thass tha

magure i ess than 12 months from the seporting date. Thesa ase
classaFod a8 current asanisor lablites

Tielatsn Cedpeiratien Limited and flod getitien | 113
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4.3 Capital management (continued)
&.3.3 Derivatives (continuad)
o) Recopnition and measurement fcontinued)
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Oooooooa

Recognition and measuremant

Recognition and

Al dervntives ane initally recognised o1 fairvalue snd sabsequeently remessuted a1 farvalup at each
regorting dote. Whors the (air value of & dervative is pos (e il iscarried a3 on asset andwhene nogative,
a5 a aksldy, Refer to note 4,4.5 for dotails on the dotermination of fal value

Right tosat-off
Lo satile on a net basis or simullansously

right of sat-off, and inkend 1o Gxadcise thal fghl.

ol genorally Sot1bod o & nal s

W rireoad daraaati naneinl mairamanton i et Basis in our STATEMant ol financu pas o whan s’
+ Pl 0 legally recognised right 10 Sot-olf the-aoivaine 8350180 thi Cadmative Lobility, 5a wa ingend

+ @M inte MOt netting arrangamonts rolating to s numbae of Erancal ingtremoents, b o legal

For gur intorest role swaps, we oo not offael the recenvablo or payablewih the underdying hinanaal saset
ar finaneial lability be ng hodged o3 Lhe Uransactions a6 wiually wath differant counlarnpartsas and ara

Derecognition
Bdahidiahip.

arapired,

Depriviblinds 05005 Grg ok CoRni 0 whin Thi rghita 1o récotme cosh Aogws from tha divilivg 4559013 hove
oxpired oF howo boan trangiecnod and wo hove translorred subatantialy all tha risks and rovangs of

Detivilon Labelitios ahe deresom sed whan 1M conlraciusl cUtatons aigCischargsd, cancilog of

Impact to the income

statement o hadging instrmaont and. f 20,00 Lhe natura of theatem baing hedgad.

Tho mathod of recognising 1o resulling gain or 1055 G4 pends on whitkor 1o gor rtve is Sosigrated os

{b] Utitization of derfvatives to manoge risks

Wi ander inbo dernvalag iransoctiony m acoordor e wilh policius
aproved by the Bodrd 10 mandgo ous uposude Lo markol richs and
whlatilty of firancial sidonmies that anse A% part of o nacmal
busindss opivations, Yo g ot spadulataly 1rade in derivitbae
financial inglrumenis,

H-‘\dgﬂg rrir i b D iy’ 0 wehi e e 80 BnARCIAT iRkErumants,
PEEANGS iy S TVOTRGD, 1O MONGRD our expddurd 1o fimanciol rigks, Thi
BAIR 8¢ 533 5f tha uhdarhying itam (Ths hedged dem) is sxpacid 1o
reteeg i Uhes ppesite dirociion 1o th gain o logs on the Sevatve
(xre P ging instrument L, Therfora CTISaTHING Dur fig< pasiign.
Hodge accounting aliows th matching of the gaing and [osses on
hadped iLome and ascosinlod hodging inst rumonte in tha samg
Decounting period 1o mmimissveladity in thikincomae statemant. In
ordar 10 quatity far hedRe BOCounting, ospectve edge
offectnvgngss Tosting must mest oll the foBowing crora

+ 0 SOONTIE PRI i BT D tvean | Radgidd i mnd
kgt st rumant

+ thir efoet of eride fisk dods Rotdominate the valus changes
rirsulting trom tha eoonamic rolatmaskip

+ thirhedge ratic is the S5me ag that resuiting from octull amounts
of hidigiad itoms and hedging instrumants fof fsk management.

Ot Mo GEpOELNG 10 INLOrESTE rale risk and Forosn cunfgncy figk
arisgs from out long-1em BOrewings. YWa 2150 have Lransianon
fareign currenty fisk associated with imesimants in foreign
opiratigns tnd trangattianal forkign Curtenty dxpoturos eush ag
PUTCTs N 10MGIEN Cunnes0s. ThEsE raks 0rg discussed futthor i
noad &,

104 Tedstra Corperatasn Limiod and contewied orligices.
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Hizten to the fs d} Telaten Finangisl Repert 2016
Section 4. Our capital and risk management tcontinued)
4.3 Capital management (continued)
4.3.3 Derivalives (continued)
{b) Utitsation of derkvatives ta manage risks feantinuad)
T the extant pormitted by tho Austealian Ascounting Standards, wo
farmally dodigrnie and documant our Gnangialinslumants by
D g e 5 Tollanns:
Fair valua hedges Cash flow hedgas Mat investment hedges

Objectives of this To hesiga tha mpocuns o To hediga tha mposians 1o Toaffaat tha foralgn eschangs

hedging arrangemont g b R Tale valiae of chonges i cash flows from eapEue e arising fogm the
borrovangs whichose issued ot porrovinga that bear Nooting translationof our foreign
o e rate, or denominated in mtaresk rabes or oo irpslmants from thas
foreign curroncy. by comaiting deroeminnted in foresgn functional currancy to
10 flonting rate bodrowings currancy. Cash flow hedging is Auntralian dollaes,
denominnted in Australian ated wied to miligate the
dollons, foreign currency mposune

aisinig from highiby meobabio
and comemitted fulure cutrangy
cash flows,

Instrumants udod Wt L (80 ENOAS sl PNy Woaniar imbo inlenes 1a and W vl ERGOE 10 DEdRe our
and interest rale swaps o CHOBS CL TenGy Swhas 1o hedge i irvELMEN] BRSNS, wet
iligAle Our BXpOIuUND 1o futuine cash fows acing fram s forwinrd lorsign auchange
changas intha faie value of our our bodrawings COMIBELE, CIOES Caliancy
Tog-term borrowings. ! SWRPG AN BOTTRIRGS In

W une Torward fornign the relevant currency af the
guchanpe contracts to hadgea bt
portion of firm commatrmants '
and highly probatie ferecast
transactions
Economic relationships Im gl gur Bodge relatonships tha sritical forms of the hedging ingirumont and hodgod itom (ncluding

reagicnal vl us, cagh fows and curiancy) are ol gaed,

Telaten Cedpiration Limited and ¢antiolied estities | 115
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Section 4. Our capital and risk management tcontinued)

4.3 Capital management (continued)
4.3.3 Derivatives [cantinuod)
{b) Utitsation of derkvatives ta manage risks feantinuad)

Tabie F ohgws th carrying valug and natonal valus of osch
companand of our gross dobt neluding dorsative Fnangial
ANt FLmEn S catopnrcem by g Ly,
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TablaF Carrying Motional
Tolstra Group valug valuo
Ag gt 30 June 2016 Az at 30 June 2015
$m $m 5m am

Barrowings by hedge designation

Fair volue lpdpas 15,5300 [ M) (6.2aa) (1]
Canh Fow hdpes (B.ars) BT17 [7.5a7) [1.835)
Mot in a hedgarelalionsnip {3,006 [3.253) (103 AR Lirl]
Total borrewings {17,202) (18,874} (15,624} {15,318)
Dorhvotive oasels by bodgo designation

Faar volud hodpes 0as &HZ T6D 329
Cash flow hedpes 1243 870 1025 547
Mot ina hodgirHssonship 1 k] 3 3
Total dorivative assots 2,242 1,181 1,797 949
Dorfvative Hobilities by hedgo designation

Fanr enlue hodpas . - {111 (FE ]
Canh fow hodpan 1915 (216} {1,056} (%23
Matin a hedgo relotonship 34) {a6) . :
Tetal derivative labilitios [i: 1L (253) {1,125) {428}
Total gross Gobt 116,664 (15965 (14.962) {18,863 |
(i Fair vafug hedges e
Ml ehangas intha fair value of iha undad ying (tam mbating ta hadgod
HEE 00 Fagnad in U InCome SIalemant Lagather with the Telstra Group

changes n the fa s value of dervatioes Th neldifferoncs (s recorded
an {h sneogemio s1atemant as indf foctaaness. Tno carrying valua of
Loerowanzs i ot fain valug nadps relatapnanigs = adustod for
Bains od lpasos atinibulabie o the riak{s) being hedgmd

Tabie G cutl=nas the cumulalne amount of fair valua hodgo
D ustmam S Uhat 2 inciuded B thi carnyeng amount of Bodrowings
intha statemant of Hnanzeal position.

(Table G
Telstra Group

Notional volue osal 30 Juna
Unamgitrbod & Booui bl pe o me

Ri-massuramant of hedgoed item wead 10
msagure inelfeciveness

Changs i walue of pdgang ing rumanls
Mot loss bafore thx from ineffectiveness

Mot loss aftor lax

Amartised cost (%832) (5751
Cumulative fair value hedge adjustmants 771 [543)
Carrying amount (55300 (6,294)

Tabde H ahaes (h mal fOCTvEnass rocogni S0 in The (ngomg
statarmbnt. W have oxsluded fonign cusrancy basis Sproadds fram
our dossgnatoed fair value and cash low hadgse rolationships

1961 Tedstra Corpedatagn Limied and conleolied onlidies
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Section 4. Our capital and risk management tcontinued)

4.3 Capital management (continued)

4.3.3 Derivatives (continuod)

(b] Utiteatian af derkatives to manage ritks feantinud)

{ii} Cosh flow hedges

T portion of 1ha gain of o5 on Lhe hodgng instrumant thal is
offpctng (2IF5315 the movamant o L Rodgad em) i feoognioa
dinectly bn the cosh flow hedping resende in aquity and anyineffiectove

porlon i Moogn sod 46 financs costs girettly in tho incoma
sLatamant

Gaurs of ipsans daforved en the cosh flow hedping resorve are
£ubLaqunily

tramsfarred 1o 1ha incoma stalement whon tha hedged ransaction
affects profit or loss (o.g. o (orecast ransactson Bocurs)
Imvelupdieset im L initind canrying ameunt whan tha hodgod itom i a
- fanpncanl assed of babdiby

transferied immediately (0 the income statermant il & foecast
hidgod trancaction i na longor oopoziod 1o Gctuf.

Tabde | shows the hedpe gains of losses transfered to and from tha
cash fow hedging resamve,

*

(Table |
Telstra Group
Cosh flow hedging resen

charges in farvaluo of cash flow hecges a2z n
= changesin fair voleo transforred to othar
aFpaniaE 1o arm

changes in foir valed transfered 1o o 0
goods and sarvioes pufchasod
- changes in fair value translerred 10 !
finnnes costs i o
= ghangas in fair valuo trasslarred 1o @ el
prOPOrty, plant and auipmant
= COme Lix on movemant S in the cash @) @
flow Wvicigng, foserve

21 g

During e cierrent and prioe financinl yoars thine was ro matenal
impact on prolit of lasa resulting from insMectivenass ol aurcash
ftow hadpes or from discontinuing hodgo acocunting fos forecast
transactaons no longor expacted (0 oG,

Table J shows whan the cash less are expocted 10 ooour wih
et W itemd i cash Fitww Rodgen. Thede amounts 0 (he
undiceountod tash fiows roportad inAustralion dodlarg and
PR AR Buif PEATRR U FRRSY XD ER AT tha FaRGHlInG Bate.

[Tablo J

Telstra Group

Nan-capital fems

Within 1 yeor (] {BQ

Capital items

Within 1 yenr gD {135

After 1 yoar . L2

Borrowings

Within 1 year (2,065 [k

Within 1 8o Gydnes (2477 [CRLE

After 5 yoars (8672} 14,550
(11,338)  (10,204)

Mon-cogital and captal ioms will be rocognised s the acomo
sintemant inthe same panod athech tha cash liows anaexpectad 16
pocur.

i) Darvatives ot in o faemal hodge relatisnship

Soma dernvatives may not qualify lor hedge accounting of aao
speciically not desgrated s a hedge as natueal offset achioves
subglantially tha soma sccountang recuits. Thio ancludos lorward
freign currency contracts that ase used fo economecally indge
sachange rate flucteations gssooated with tradecreditods or othat
liakslaty ane sssot balonces denominated in o foresgn currency,

4.3.4 Other hedge accounting policlas
fo) Net Investment hedges

Drring tho paviod we vted dorisatives {fonward foreign exchango
cortracts) o hedga o portion of the translation rakof the Autohams
Greup. This was formally dossgrated as a nel ivvestment hedge
rrepandngg that tha foresgn sechangamovement on tho lorward foragn
exchangs contract wive fransferrad to aqeity o offset the gaing or
limsars oo bwsnalintion of Lt med et mast in e Aulohorrs Sroug
inte Augtralian dollars.

fo) Discontinuotion of hedge aocounting

Hedge sccounting ta d scontsnued when o hedging insthumant
enpines, s sold, toeminatod, of no longer maets the crladia lor hedge
pecounting. Al that time, any curnubalme gaing or [osses relating to
cash Now hidgiss reCoginised e squily wre inilislly e ned i eguity
anrd subsoquonily recogn sod in the income stalement ag the
privvigusly hedged dom alfects profil or loss. For fair valut hodges,
i Cumulat o o ustment reconded dgainst thacarrying valubaf the
hedged stom a1 the datls hed g accounting Conses s amortised 1o the
Ingomg SEatdmant wsing tha oifoctive intarent mathod

Telatsn Codpiration Limited and ¢antrolled estities | 117
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Section 4. Our capital and risk management tcontinued)

4.3 Capital management (continued)

4.3.4 Dther hedjge ascounting policies [eentinued)
{e) Embadded dorhvativas

Darmatoves embaddad in

+ hoet contracts that g hiranciol 85c0s ard nal Leparated from
HRansinl A50n rodts and & htind contract is clasaitied nits
antirely at eithar amortised cost of fais value

othar fnanciol linbdities o othor host contfocts oo trantod as
saparato Linancal instrumants wihen thair risks and
chatacterstics ana nol clossly related 1o thoce ol the lost
contracts and the hoat contracts ane mot measured at fair valus
theaugh profit or losa.

.

4.4 Finoanciol instruments and rigk managaement

Qur yndartying business sctivities nosull inposure (o

parations! rioks and o number of finoncial risks, including.
intarest rato ralk, forsign currency rek. enadit nak and lquidity
rish.

Dhur ovarodl risk managomant program sooks Lo migate theoo
rshs in ordar (o reduce volat Bty on our financial parformance
and tosupport the delvary of our financizl targets. Financial
risk manegement is carrisd out certrally by our treasury
departrmant uncer policios appeoed by tho Board,

Thils moté Summarkses how wi managas thase fnancial e

All gur linancial ingtrements one sccoenled for undor AASE 9
(301 2k Financis! instrumants’, which we early adopted in the
prior financial year,

4k 1 Managing our [RTenoat Fate sk

tntereel rate risk anas i changas :nmarket intasast rates.
Bodrovings issusd at foed rales axpose us (o fair value interest
rate risk. Variable rote bomowings give rise tocash flow intorest
riata risk which i pantintly offeot by cash and cosh eguivalonts
palances hald al variable rales.

W AR INTOrHRE A rigk on suf nat dabt partfslia by

+ setting our Worgel rotio of fined inbengst cob 1o vasable interet
4o, a5 rogunod by our dobl managamant pol oy

- M'Sllrll'li_ BECEES 10 dealrng mmu‘t.of luﬁdll\,ﬂ_

+ reducing righs of refinancang by es1aBiEning and managing ouf
targat maturity profifos

+ ORNGAAE NS Era0s curtansy nad intor0st rate cwags frafos alsa 1o
note 433,

{a) Exposure

Tabda i netod 30 sai8 out tho carargamouant of bormewngs. Tha
s of CROSs Cutrancy Bnd iRlarastrate Swaps sllows w10 manage
Uhety Birvid F ol poBurd Cuf Borrgminga have 1o intenodl (ot fshka Tobe
A bodew showd tho way in wineh debt was manngod in thayenr 1o
JUhg U SEET FALE SRA DS by reporting our fead to oatingratio
pre and post the impact of dervatives.

1R8] Tedstra Corpedatann Limiod and contewiied orligices.
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Section 4. Our capital and risk management tcontinued)

4.4 Financial instrumants and risk management (continued)
&b, 1 Managing our [ntenost rate risk {eentinued)
(i) Exposure (sontinued)

Tabip A includos curront Barrowings based on thiy actual stsramic
hodging arrangoment. For intemal sk managemnont purpesos. wo
classdy Sobi dun 1o matute wathin 12 manthe A% Featang which at 30
Sundt 370716 primanily inciudos o Euwnd €1 Billicn which motuigs in
Masrch 2087 and has bran owapaod inte st Augtralian dellars A0
carpng voleo 51,402 million)

Tabla &
Telstra Group
MNote
Fuod rato
Flpatung rold
Totol borrewings 4.3

As ot 30 June 2016
£m

(060650} (10.873] (15,208 (0, 185
(L2330 (6459 {438 (G.445)
(17,202} (17,308) (15634} {15,634}

Tabio B shows gur fimgnciol 535079 and Lipbalitios wilh xposara 15
anieiat et niek 01 30 Jund, Th classhcntion bobwean foosd and
TReating Laked intd Deo0unt SDE0DL0 RODR0 InGlruminig. A wo
haws currdnily Seva pped all basrevnrigs o Australian dollam, and
aslniry FAnBES abhad 1ordgn Gothangs positang [rafor nate &4 ¥,
ik Pl ] Dl Lk DALANCEA SXpaS0d [0 TorsEgn nhania] ralos a4
Uiy iy it = gnificant.

Table B As at 30 June 201 As ot 30 June 2015
Telstra GWUF Frincipal/ 5] Frincipal’

nolional AV B e natignmal

Em O im

Finoncial assets
Flved rote
Finanea |ease racevabin o 584 303 6.02
Amounts owod by foinl viniuhes 411 10,80 w51 12,00
Wariable rate
Cash and cash aqurnlisnis 3377 2449 502 232
Finencral Uabiities
Flved rate
Past hadge botrowings {B.2800 648 [r.124) B.66
Domaatas bodromnings (Inciuding bank laandl {1.5600 ®12 [1.061) a2
Loans from assocates (35) B.00 (3a) .00
CHfshony borrowarhs {10 &0 [1&0p 6.10
Finance lense onyable 33 5.85 Lxreh 579
Weighted average rate on fixed rale liabilities Gl G.09
Woriable rate
Pt v Boergwings a1 385 (837N .00
Domastes borrowings Gnclud ng bank laans] (IR 304 13} 4,50
Commarcal papor (208 259 [154) 218
Mot forward fosolgn exchongo cortract Dab ity [ ] 267 . :
Waighted awirago rate on (lasting Fats abibios 373 3.06

Yielde reprogent “os at' cotculatons rathe than weonge yaldsan
alances bald diarng tha yaar,

Cash and cash equivalents includes onlyintarest bearing Ausiralian
dollar balancos,

Mot farward foraignaechanpe contract labibtyincludes inod paylegs
of §1,450 mdllan (2015 3854 millon] as dascodad i Tabis F. The
408 million notional velue above ropresants forward horelge
sxchange contracts used to hedge United States dodlar cormmarcaal
papor bomowings at 30 Jure 2016,

Tielatsn Cedpeiratien Limited and flod gotitien | 119
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Section 4. Our capital and risk management tcontinued)

4.4 Financial instrumants and risk management (continued)
&b, 1 Managing our [ntenost rate risk {eentinued)
(] Sanisitiity

Wi hang sl ormd o ety by analysis baseden the sioresl ralo
nip oxposures of our fingngal instrumonts as ot 30 Juno, chowing
the errspaet that i 10 pas cant shett in infsraat ratis would hind on our
ProfiLaNar 13 and oo SqURY. I BCCOIaM0E Wil Dur POUCY 10 SvaP
farpign eurranty BOfrowINgs inbo Ausiralian doliars, interost rato
sanddnaty rolales prmanly tomovamants in Aoustrallan inforest
a8

Tabio C shawes the fosuts of sur sennitiily snaiysis.

Az at 30 June

Gain

quity

2m

IAteagat rales
[+10%)
IRLHDE ratES
[~ 10%)

FL) 63 4

A shift of 10 par cont has beon sdpctod &5 a reasonably possible
chongoinintor et rat et basedon tha currant livolof bathahort-torm
and long-term mderest rates. This s not a fosecast of prediciion of
Tutuse marks ! oonddmns.

Thi tesults of tha sanstivty analysis 040 drven by lha fedlswing main
factiors

+ ANy iNchoaRe 0f docraase inmerest rated vl impact out net
unhadged fipating rate financial insteumonts and therofor will
directly impact proft or loss

changesin tha foir value of dorvatives wisch ane past of eTfectve
caah flow hodge relatenships ane doforred i cqu ty with na
impact io prahit orbeas

changes in tha fakr value of foreign currency bas & spreads
DESICIALAd wilh oul SOSa Currency swaps oo defarred i ogquity
thane |5 nonet impact on profil or loss a8 o resalt of fair value
movemants on detivatives designated in effective (i value hadge
redationships as thene will ba an ofisolting adjustment 1o tha
s bying borsowming

the annlysiz doas nat inclutde thie impact of any management
action that might takea place if & 10 per cent shifl wine to ocour.

-

100 Tedatra Cargdatass Limiod and contewiied orligics

5.4.2 Managing cur ferelgn currency risk

Foroign edrroncy rick is our risk that the valueof a fimancinl
COMMITMONT, forocast Irancachion, rEcopnised asset or labsity
will flugtuate due 1o changes in foreign exchange tates. We
GEDrAT0 Internatanaily and honcdwa oro exposed 1o forasgn
ax=hanga riakl from various currencies. Howaer, our largast
concinlaiEan of riss iy atbrilu el to e Ewo, Unibed Stales
dotinr and the Philippane poso,

This nsk exposure anses prmaniy rom:

= Dorrowings cenominsted n formgn currencies

= trade and ciher ereditor balanees denam nazed in foragn
CUTTENC 5

= fim comm i tments of highly proeable forecast iransactions
for recaipts and payments sattlod in formgn curmencsss o
with pricas dapondant on foregn curfoneiss

= nat irvestmeants in foneign controlled ertitizs (foratgn
oparations),

fa) Barrewings

Wo mitignto tho fergign curroncy expdiure o forglgn culiancy
AonoMINALRS Bofrowings by

= COirverLing Dorowings 10 Ausiral.on doller wiEng CoSs Curringy
TN

« halding brrswnga Lo olfsol tho trarslation of & forsgn contiallod
ontity (whene Significant wirmay choos tohedgd Pand gn Currengy
vifik ariding frofm tha trandlation of the not assela of Gur faregn
contnollid datitiogk,

Table D shows ine carnang valudof offsnons borrewings By
undarying surransy, AL J0 Juns 2000 all o ifshans Basrowings wing
swoppad o Auptralian dollars as ghawn above luns 200 5 all
Austrabipn dotiars),

A1 T0 June 2016 we alsa hold 3543 million (USD £330 million) United
States dollor denomnated commrcinl papas winsh wiig commertsd
INBG AUSLIAIAN DOlLars usang Toregn extnange swaps.

Table D
Telstra Group

United States dedlar
Euvio

Jaganess Yon
Bwiss Franc

Othor

Total offahore barrawings
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Section 4. Our capital and risk management tcontinued)

4.4 Financial instrumants and risk management (continued)
44,2 Managing our forelgn currency risk [eontinued)
() Trading

T sorformancd of out Busingss LS inZroasingly sansiive to
eedmant in boroignaeichanpa ratos Accor dongly Dud mMajor gxposans
10 foroipn S raney b Af e from our opacataing firansactonal)
DCIWLIGS, W mannge Vs risk by

+ hodgng o proporton of tha exposuid of forcgn achangs
EFMEE B S ki Fromm Binmm com mitmonts of lnghly probabla
forecast transacbians denominiled in Toregn currencies
accandancewith our rish managemeant policy. Thoso ransactaon
mury b physically sottled in o foraign currancy or in Australisn
cotlnrg Eut with dirgcl fefaronca 1o Quoled Culiney raids in
aecondancewith a contraciual farmula

« atonemically hodgog a proportion of foe o cunnoney rod

psseciatod with irade and othar assot and habildy balances

aCoacimcally hedipng e nisk a500in besd walh our wholdly ooinied
contoollod entaticd (WOCE] that may B0 sxposoed 1o tranEaGLN2,
both fenae st @nd oodmmilted, in s rencios olhor than thair
fhancticmal currgncy, in acccrdance Wwith our ovorall fisk
manapement policy.

Vo hadgn tha abovn rsks using foseaed fote gesvchangs contracts

Tabde E sumerarises the impact of outstand=ng forward foregn
exchange contracis that are hodgang our transaational cusrancy

miposuros ot 30 Juni,

Table E A a0 2016 A 0 Jung 2

Telstra Group Exposure ; iz EX ;! ward fo

g}
dollars
&m

Commoreiol paper barrawings

\nitod Statos dollors 330 330 B8] 10.705

Loans teand from WOCE

Builish pounds stetling (24} 22 (4] .58 {1 13 [24) 0522
indad 514005 gollors 316 287 28 0750 {80} B {5k 0.773
(N {varicus currencas) ¥ ¥i]

Farocost transactions

inated States dollnre 1580} 21 {300 0.730 (565} ] 13540 0.765
Fhilbpgene pooo (B0 w802 {130 348635 [h84H) &, B00 (r34) 161860
Cher {varicus cunrsfcaes) {12k A

Othor oseels and linbilitles

inibed S1abes dolkors i L {1:11] Q70 {34} 3 [aa) 0.7
(nhas (British paunds starlng) {4} & 111 0462 - - - -
Total in Australian dellars (1,4500 1654)
fe) Nerturad offset

Our girect forsign axchange pxposure aresing from the impact of
transinton of the rodults of our fomign ankites toAustrann doflars
10, i PO, natursiby offsm at th Group loval by forogn currancy
danominated operating and capital expenditure of business snts,
far which wa do rot havd fermral hodging in placo

Tielatsn Cedpeiratien Limited and fled getitien | 131
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Section 4. Our capital and risk management tcontinued)

4.4 Financial instrumants and risk management (continued)

44,2 Managing our forelgn currency risk [eontinued)
fe) Natural affset (continuod]
[ Serartivity

Vi v o M & Sencsitavy analya s s on ouf {ofsgn
CUITHNCY FiSH SxpasUres wasting 31 balancs dati. Toto F shows the
impact that a 10 par cent shift in appleabio exchangs rales would
T o0 owr arolit altoer Lo ond an ity

2016

Equrty

Exchango rales
{»10%

Exchiange rales

[-10%) 260 =

am s

#shaft ol 10 par eont hoa boon sclatod e o reasenably posaiblo
changn taking in10 aoecamt the curmdn t lev of xchango rates and
tha volatility ohgarded both on an higtorscal bagsis and on masket
mipectatans of luture movements. This i nat a forecast or
prodictson of futurae marde] conditions.

Thi transLation of cur foreign entibes’ resulis imo the Group's
prasantalson currency has nol boen includod inthe above sensitily
analyais as this ropracants Irarataleon fisk rathar than tranesction
[E-t

Wio ane eaposad 10 aquity impacts (rom feosign curancy MEve-Tants
nssocialed with gus ofishare imastmaonis and ous dorreat ives i cosh
i hedpas of offshare borrowings. This foretgn curmency nsk is
spread over 8 numbes of currencies We hive disciosed the
congitiity analysie ona tota] pistiolio basis and not coparnioly by
ufrancy

davy unhedged fenegn exchongs posit 005 associsled with our
transactonsl expotures will directy affoct profi o loss oz.0 repult of
toreign currency movaments

Thirde 18 ne gagrificant impact on profit or loss Trem foreign cufnency
mremants associated with oor borrowirgs portfolo in of foctive foir
wahia 0 eash lew hodpes a2 poosrasponding entrwe il ba
recognised on the associnted hadging instiement.

Tho analysis does nol indude the impact of any managoment action
that might take placa if thesa evants noouered

T Tedatra Cargdatass Limiod and contewied orligies.

4.4.3 Managing our credit sk

Cradit risk i the risk thot & sounterpanty will default on its
contractunl oblignteans resulting in a financial (053, We are
expased Lo credit fisk from sur operdting actinlies (primarily
customar or it risk) and Angnceng asthatias.

Wb mannge crodit risk byt

« opplying stringent crodil policies

= MOANAFNE Wi 10 high i debtons

= rpquiting collateral wherng approphiate

= assgning eredit Umits 1o ol financial countorpartios.

Wi oy el 80 b Sul et 1o oradin riadtan trandactions nal ncludod in
tha stalament of financinl poaitan, Such ad whin v peovide &
Buarantod for another party. Dotails of gur contingent Labalt s arg
disclosad Innote 7.3.2,

fa) Customer credit sk

Tz ana RRe Ficoanbles contial o8 o largd rumbor of cuitomasa,
i across the coniumad, budindss, GR10Iorsd, g Amant and
IntEraatiannl SesteTe, W da nal Fove any oigndisant orod riak
PpaSurs B0 6 8in gt Cullonar of groupof cuniomis, Agong andlytn
A OB Shed it evaludtaon A parfarmad on the financial
corditicnel eur customers and, whaote approgiinte, anoliowincs for
doubiful dobis g raieodd In padition, raado bl Balancas are
afAiforind 4 dn GNEHINE BARIS 50 TR our HapasiEne 10 bad Bpbis 4
nol Sgnificant, Rofor 1omole 3.3 1o hutther citails aBou our Uil
and athar rocenvablos.

(B) Troasuny erdit risk

Wa are oxposed bo eredil ek frem tha imvestmient of Surplus funds
[prumnar dy doposits] and from tha sss of doraatnd fmancial
ISP L, W Prinns EROd @ onnid Pl ot ERnt Lemit L Ameaunt
of Crodin expogiung Loy Single countor party. Thise ridh Lmils gig
regalarky sronifened.

Wi D0 MONARS Gur CTedT SnpOsund USing & volud ot rax ivai]
et P olody. This an ondustiy slondied moasurd ol eslimates
tha i potntiol oxposung of o sk poBit-ons a5 o ronult of
Futura mowrants o marod et This halps 1o ensuera that s do
o1 UnCHDSTIMATE O T QapoSura with any singll Counierpary,

Al 30 Suno 2016, 01 por cont (2015: 80 por ont)of our G0 vatng
cadil posern WAL wath countspartios that ha a eradit rating of
A of battar. Al dopoads and derwatd comiacts a8 hald with
countorpartes of immalment grade credit raling.
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Section 4. Our capital and risk management tcontinued)

4.4 Financial instrumants and risk management (continued)
hob.h Monaging our lguidity risk

Liguiidity risk s b rish thunt s w ] Bewnable bo maeel our
finarcial obligations ns they fall dus,

Cur objpctreg 15 00 ma mlain o balance betwéon cont ruly and
Tlosabitity of fund'ng Hlmugh 1A u st ol Dguid Bindnce s, iGhoaments,
loang-Ris o ahoet -t Dorrnaing L, aand commal tad avnilnibla
Ik D ilitios.,

Wd manags oldity fisk byt

« dalming mitimem and sviraps levals of cosh and cash
equnalants, whith enaures wa have raadily accossablo bank
faclipgsin place

+ glosatymon tonng roling ferocasts of lguidity resoenss on the
basas of copectad buniress cash flows

+ UReRPIra kG whieh Ui 0 hophdy logusd maekats with heghity
e OQunLRrpanses

o invating Surpdus fund:s within warious typos of lauid instimants.

Wi aiingnas EsE aur eontractual oblignisns can bi mat through
ganling cidh aivl Cosh sgusiilnts, Gpdratng cash Wi aivill Gitlegi
!bﬂ'ﬂlrﬂﬂﬂ Mﬁﬂﬁeﬁrﬂ-\w '!‘Jm\ﬁrtiﬂﬂ‘tt 1o have avaolablo to us,
il g tha Ligs of commiited bank Facdiios o regusnod

Tatle G =) ows our contoactual cash llow matu ities of Binaticaal
[eakuilet g8 o0 Lding eatimatod intoras payments, The amounts
diselasod afo undrscountod fulurg cash fiows and thasdlone do nat
recandila 10 the amounts in tha statemant of financial positsan,

Tabla G ntractual maturity
Telstra Group A at 30 Juna 2015
Domeanic barewings
(Nighore borrosangs LLEBT) [1251] (2675) (B276 [12,548) (L2 A1) 1, BbE) (ZR01) (13,3390
Commarceal popdor oEat - - - (556} {158 - - - [155)
Intarast on borrowings,
mechiafing financa leass (586 wan 1,039 (580 (2,816} {5683 [Sa4) .23 ok
|zl
Fimancy lansa lailine [163) 154 {108} {186) {532} LRE 87y a3l (185} [aa8)
Trndeinther crmdnors ! y 3 . o
il ACCTUM SR 39505 [6:3] [t4) A3 (e014)  (a0B0 (18} {1 O [8,184)
:"E:’,':I"'“*"““"""' 3710 873 2867 8051 1821 2370 1878 2867 8340 15455
i‘j’;‘l‘;j;};r'f"""“‘“" 78 (607 (40200 (81700 (1BSUS)  27R0) (2204 (AISE (2777 (16,1970
Total (7,697)  [1,638) (54900 (9,124) (23,958} (B,581) {2,800} (5.072) (B.7B4) (23,336)
{a) Borrowing focilities
Wi hawer commitied avaitable bank TBCINLHES i pLIce 10 Suppot our
gty esquiirema it s andd g short-berm and long-Lerm
barrowinge, Table H shows our undrawn focilitses o0 ot 30 Juna,
ﬂurms.lu“.'.l HE, aur unsacunsd commidied cash san iy figildins
worg canceliod in full. The faclities wene undrie 41 the Lime of
cancaliston,
Table H Bt 30 Jung
Telstra Group 20186 2015

=m 2m
Unedcuhid commiliod Gish standiby
foeiliniga
Unsecurad revaiving Bank loan acdites 1./00 1500
UnegaisCupnied Banks: W0 (oan facility . 0
Amount of credit unused 1,700 1,505

Telitea Codp Limited and {ledd getities | 152
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Section 4. Our capital and risk management tcontinued)

4.4 Financial instrumants and risk management (continued)
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44,5 Valuation and disclosures within fairvalue hisrare by

T Tenancial instwments includod in e statement of
finarcial position are measured either at fole value or thaie
SAITYING el dpproximates fair value, with tha excoation of
porrowings, which are hald a1 amortises cost,

Todetoamine i value woe use Boath obsarable and
unabeoreable inputs. Wo classily tha inputs vsod in the
valuat:onef our financal Instrumerts acconding 1o a threa level
hmacarchy a3 shown below. Tho classification s based on the
boernat lovod mnput that ie signifecont to the tnr value
reasurement as a whoba.

Faurvalun hispochy:

+ L] 12 guotod bunisdjostod) mar kel poices in oot markais fod
identeal 635083 or Lakslteos

o L 2 th It Wt ingot that is signaficant 1o the fair valus
measurement 15 dirgtily (o3 prices) or indirgcthy (ger g from
prices) obsoreable

o Lapwl 3 o o madid by inSuts 1o Uha inglinerin? ait Adt Bapsd a6
obaanabie markel data lunobsmivabia inpyutsl,

This tabde below summaros the mathods used toastimata the fale
wabug of gur finarcinl inglrumonts:

0 intednsT rale Swags

Lovel Financial instrumant Fairvalue
Lwalt Listod imastmants Ouatoed pricoa in active markals,
Lirved 2 Boartrwnngs, S-S Cuarraney Byggant value of the ostimatod futuro cash flows wsing an

BEPODTIate markil basad ydld cun, which isindopendently
Sorreed AReFEpIE3entalE o tur 204 of botrewing. Wiold wives A1
soncad from roodily availablo market data quatod far all majee
Currengiai. Fricsn ] 8018 usad Lo 03tumale Telna's boaroring
margines i ngl directly observable. Sonsabvitly analyss on changes
te thes unohaorvable input doos Ast rosult in 8 s gnificant ehango to
thmvaliaptsan

mﬂllfﬂlﬂl Consideraimn

Forward Forgign exchango Quaotad tofward athnn g ratos ot roporling dole har contractavaith
oonliocls alrriliar mabutity prol bid.

Leveld Unbis b inveatments in equity Waluation technigues. includeng relerence todecoened cosh flows
insirumants and fair values of recant ordodly soll trareacticns batwean markot

pasticipants imeobnng inbtrumants that are substantally the same,

Irstia] recogmiton: expectatong of future pedfonmanceof the
Business. Subsaquant measuremant: srasant walos of the fulure
oapociod cash flows.

During the year, thove war i transfers between tha fair vilue
herarchy lewels of our inancial ingtruments and there ware no
chonges invaisntian techrkues. Assumplions are based on mardot
conditiars siating at esth reporting date.

134 ) Tedatra Cargdatais Limiod and contewied orligies.
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Section 4. Our capital and risk management tcontinued)

4.4 Financial instrumants and risk management (continued)

4.6.5 Valuation and disclosures within fair value hierare by
{eantinusod)

Tabio | categpises our finanzial instruments which are miasured at
fae wlise, actording 1o thovalusison mathodotogy applod.

Tablal As Al i Ag at 30 .June 2015
Telstra Group 2 Total Levell  Lewel2  Level3
S ] om S
Assels
Derreatne Ginancial instrumesnts - 2242 - 2263 . 1,707 . 1,797
Irrynatimietide i Dstodd socuridsrs 218 . - 20 4 - - 24
s tments on unlsted secunises - . 178 e . . 13 13
218 2,242 178 2,635 24 1,797 132 1,934
Liobliities
Darnentod finansinl instrumants - wmag) - (849 - {1.135) - {1.125)
Cant:ngont conasdoration : - {18} {16) . . (24} (24)
=5 (249) (1) (065} - {19 (26) (1,143
Total 18 1,263 62 1671 - 673 &9 785
Inetlucad in e SUmon . if Datod Secud tias 8 tha faer valud of Guf
rodaingd intasaat in Autehoma ing, of $200 rrillion basod an thd Moy
York S1ock Em\lhﬂfnﬁﬂ 30 Jume 2006 choging ahmne prcd of ESH0,11,
THiS repriianbed & queotid oo in a0 active markat, Tetstes halds
7420820 ohares ot 30 Jung 2015, Rofor to soction 6.6 for fertho
datmls
Tabdo J dotaiks movemens in the Lived 3 unb stod sadufily Dalancs
Thip femMEaSUGMOAL PRCCENBR i olhar Comprafdnamd Ncome
incluzes evaluation ol Elementa. Tochnelogics ime (S21 millisn) and
Elastica Inc. (513 million). Bath thesa sntit s havs beon sold d uring
th poracd for £28 mallion and $19 million rospocteily.
Tro restaines inborast na former B5Socned entity Fapraants tut
farmer assotiatisd onlily, which is now modsured ot fair valud 0% wi
e longad have signibeant mfluarce and diacontinusd tho oquily
necounting mathiod.
During (R ar, wit By it roc neid ammrd aidands from our listed o
unlistod equety imvastmants and (hano hows boen no ransfars o o
fooen sty o rolation 1o thisairmastmants
Our bosrgwengs as por Table Cinnote 4.3.1 are classified as Level 2
an i fai valdun higraiehy,
(Tabled Unlizted
Telstra GfWﬂ Facuntion
Lavel3
E:l'l'l
Opening balance 1 July 2015
Purchasas
Ratangd intoraat in o formar sasooales ontity
Romensutamant rocognicod in other
COMPrEhenENE NoHmiE
Ditiposils
Closing balance 30 June 2016
Telitea Codpeiratngn Limited and {legd getities | 155
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Section 4. Our capital and risk management tcontinued)

4.4 Financial instrumants and risk management (continued)
44,6 Offsetting and netling arrangements

Iakde K prasants finanedl assats and (aancial labinas faheet ta
offsailing, enforcoaliin masier notting arfanpaments of samilar
agroamanta

Tabla K
Telstra Group

Gross

Amsounts

statom
financial
pasition

Trado and olhar rocenvabiog

Trado and slher payabies (31t {118}
Derneatve inancial assets 2,242

Dorvvatove financial labilnies 24 5

Total 1,603 -

Trado ard othor roconablas B fio

Trade ard o1her payabies (a2l (&}
Drrieabivd Iinancal as el b8y =

Darivativer financiol labinies (1.125) .

Total 953 =

nts noto
tament of fina
position

Financial
instruments

financial
pasition

D
Ag at 30 June 2016

2242 ]
(348} rd k)
1,603 -
705 181
(24} (181
1,797 7E1
(1,128) (781)
a53 -
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AMOUnLs

1,520
£ (230
1] 1,598
8] 516
: (243)
- 1,018
. [344)
B} 45

Gross amounts not ofisol in the statemont of finarcial pasition
roflech amounts Suljoct 1o condiional oftsofting armngements,

Geass amounts of finincin) insrumants nol ofsol in this statemond
of finpncanl pogition, Le, our matirl dghts of so1-off thal are nat
otharwise included incolumn B, related 10!

OUF TR - ST H T Brrangamants with somo el our

IRt Rb SAD] foarming DariRes, wihdn wi Bivi sxiculed
ngreomants that allew the natling of amaunts paynbleond
rirbatvable by us 0% coSSaton of the contract

our Wi SATE CutLomars, whid wir havi Sobouled Cusimir
Relaticnahip Agréamants thot allgw for the niiting of amounis

payablo and ropoiatdo by us incertalneirguim olances whido thirg

i P 1D Suppind R Bupply oF S0 rd o o an Thi da ratuon o
Biptrmirud Ligeh ©F D Sy rikmnin

gur diervnting financiol instrumants, whend v have oroouled
master ngiting areangements wndds aur Intemational Swaps and
Dprovdtingl s ARSoCiation ARradmdnts, Thisa agreoments oliew fo
thir nélting of amounla payable and receivalie by ue or the
COUETOparky in th drassnt af dofault or & erad L gegnt. [n lind wilh
eoniradtunl provsn ia i seint of infabwincy Bl daf aitnaik
Wil @ GOl OF narRaEvi Tair vlus U0 it with B riSpat vk

Counpar by g i 00 aEa a1 00 i oL, B dwin ganat o0l

o Liabdity,

136 1 Tedstra Corpedatan Limied and conleolied onlidies
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5.1 Employes benofita
5.1.1 Aggregate amployes benafita

U

s b

gl 12 Mo

Table B Az at 30.June
Telstra Group 2016 2015

Table A &g at 30 Juna
Telstra Group 2016 2016

3m Hm

0N S 8 P Do B0 ey S iR 1

| Currant promas on for ompoyee bonalits
|

V-Euinant provid on for ompioygos )

Frovaietn fod g gy B s ant

b rudl W, [ong Srntd
il SN0 iSOt haRn e S usd By e B Lo

Long service
leave provision

eatE Wi o dat
O D 3 wilag
Bl 1 e undonsags will B carngd

ity o b affociod

Telitsa. Codpairatmsn Limibod ard cantrolled eaitiea | 137
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Section 5. Our people continued)

5.2 Employee share plans
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W have o nember of empleyes share plans that aro available for saccutives ond omployooes as part of thesr shor-tonrm and lang-tanm
ramaunanion packapen Acteed shamo plans ara eondactnd through tha Talstra Growihahara Trust [Grewihahare). Talaira whally cwns
Teistra Growthshase Pry Lid, the corporate rustes for Growthshare (the Trustea), the rasulis of which are consolidated intocus Telztra

Growp Finaneial Repont.

A trarsaation will ba clascifiod ns shars-based companention whons tha Group racnms sonsess from amployaas and pays ler Thasa in

shares gr Smilar equity instruments.

This noto summarncos the pramarny smplosoo thaso plant conductod ihiough Grewthekane and the oy movomants in the sharo-bazod

payment arrangamants duding the financial yaar,

Wa no longer cischoss the amployse shars plans of the Autohome Group, which we coasad to controlon 23 Jume 2016,

5.2.1 Description of short=-torm incentive (ST1] share-based
payment orrangements
(ol Restricted shares.

A ppgroved by U Boand, 25 po cont of eaeculives’ sciyal 5T)
payment k8 provided oa restnctod shonoawith an effectve ollocation
date af 1 Joly cach fFrancial year. For the CEO and other sensar
fabulives. holl of Ehese Shases ara rabirctod for 12 manths and hall
far 24 montha. For other eesecutives, Lhese shares are restricled for
tharaa years from thair effecise allocation date,

Peeformance hurdbes ara applied [n dotermining the rumbar of
rostrigied shares allccatod to execulives and these fode. once
allocatod, romtrctod shares aronot sebpoct to amy othor poriormance
conditiors. Durng thi restniclion posiod, from Uhe aclual gront dote.
o es e enditlied bo vobie oaed ssarnadeidends on thais pesiricted
sharog. Howowor, thoy are restecied from doaling with Tha ahosos
lftlr-n@_lh:spwiud.

1Fan sxecutive leavies Telsirn for o soneparma od resson belore tlss
ond of tha relovant rostriclion pariod, tha rostriclod sharos are
farfaatad, Restrictod shases iy alsa be fnafaited i enstaen clawhack
Evinis Ccus during th restriction pariod,

(i) Summary of movomonts

Table A summprises the movoments in Uhi cumber of restrictad
shares ouistanding for the Growp and their wrghted sverage fasr
walud, "Exoriced’ relors Lo restricted shared bomg roleasod from
PR TR i,

Duts B,114.824 ;
Granted 2480 563 8564
Forfeitod (378,465 £3.50
Exarcised {923,108 443
Outstanding ot 30 June 2015 7173 5407
Gronted 2,000,238 613
Farfeitid (367.382) £5.28
Frpreinad @187, 730 8345
Dutstanding ot 30 June 2016 6,609,538 56,22

Ag 0t 30 Juna 2016, thara were no exorcisabio ST instruments,

Thip wighted averape share paizg 1o roS1r CLod Shares sxoncisod
during the finansial year was $6.09 (2015 £5.50).

1331 Tedatra Carpdatass Limiod and conewied orligies.

5.2.2 Description of long-torm Incentive (LTI} share-based
payment arrangements

e have throe key types of LT shane- based payment arrmngemaents
eingg:

= Exoculrve LT porformante rghts

» Empleyma Sharo Plan reatsicted shares

= Group Exscutive (GE] Telstra Wholezabe restiztad shates.

Ther porics manco rights and restictod sharen have a nil eorcsa
price and no outstandag pedformance nphis and restricted shares
ware gepreisabie at 30 Jume 20 16 or 01 30 June 2015,

fo} Execwthve LTI performance rights

In respect of parormance nghts. an executive has nolegal o
trnefical interest in thrundeiprg shoes, nosnlilement lofecewa
dividends from the sharos ond rovating rights in rolation to the
shares unid the parformance rghts bacome restnctod shades,

Il the pedlo ir hvipncfier k8 satia fiad during (he applicable
prformancs poriod, & epocidiod numbaor of porformanco rights wall
bacoma restriclad shares

Althaugh U Troates eolds e shafes in Grust. (e soscu b will
retoin benofical inforest [dvddends, voling rights. bonus sees and
rights issues) in the shasea until thiry vest and ace transfomed to
thism At Uhe end of tha resinction poriad, of, in the cass of
performangs rghls granted in or alter the Linoncial year 3014, on the
first diy nflgr thar end of the resiection paricd that the doetutive 15
able to dealwith the shanes undor Telstre's Securnites Trading Pol oy
[unbess forfuted],

Ty peire fior ridrscar Feghits dnd fo3tctod Shard s and Subjct 1o lapaing
B forfoiuee prowisons if tha oxooulivg leawes Teistrs bofane the
end of the perfosmance period or restriction pesiod, The performance
rights may ateo Lopde and the reatrclod shanes miay be forfeted if o
apeilied cliwback wint accurs duning tha paelormancs porod or
PESRrREIR0N poeiod.
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Section 5. Our people continued)

5.2 Employee share plans (continued)

5.2.2 Deseription of long -term [ncentive (LTH) share-based
payment arrangements (continued )

(o) Executive LTI performence rights feontinved)

Twea typas of Exocudnn LTE porformanco raghts sxisted o the firancial
wrar FONE am foldws

= Folatie Total Shareholder Raturn (RTSR) parformance ights

+ FraoCoshilow Roturn on inveatmant (FCF ROD performpnea rghte

Tabie B provices detas of the twe typesof LTI porformance rghts,
including relevant parlormance hurdiss andvesting sthediules,

Kirumum threahald target rofars 1o the mansamum allocaticn
thiashoid specafied ineach of the relevant plan terma. Siratchiarget
rafisrs to the masmum polanbal alldeation threahald speeiled in
oach of this relewant plan tarms.

Tablo B
Telstra Group

mﬂ":nﬂm TIEEE uTs
weighting EO% 1o FOF RO

S07% 10 ATSH

Barfarmanca pariod Theea yaars frem 1 July 2030
Jung

Reateicton penod alter vosting  One yoar

of perfoemance rights

RTSR Porformance Rights

Performance Hurdie - RTSR RTSA moasures the growth in
Telstn™s Logal sharehalder
ratuin [TSR) selative (o the
grovth in total shareholger
ratunn of the companias no
poar grcup dves tha same penod

Wosteng sehadulo Z5% vests ot mirimum
threshold targat
Straight-ling vosting from
manarriem thnashoid targot to
suptch1angat whirg 100% wasts
FCF RO Performance Rights

Parfarmanca Hurdln - FOF RO FOF ROGineateulatnd by dnnding
1 avarage annual free
cashfiow [adjusted for interast
pad ardd Spoci(se non- FoLurting
factors) evar thi parformancg
patiod by Telstra's svorage
irroiatmant awor Tha sama paeriod
B wirsits o1 mmanimuen
threshold targot

Strpight-Lindg vistang from
mansmusm theeshold target to
sleotch tangel whiere 1003 wats

Vasting stchadulo

EDINETOOOO
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{B) Emplayes Share Plon (ESF) restricted shares

Rosiricted shares proviced under the ESPineach financiol yearwene
dlleeatod At nd £05T Lo oadan ﬂll,ﬂ,ﬂl.l Wlﬂﬂl}'ﬂﬂﬂ- I:ﬂkm.ﬂ WIS B
acloed from the ESF),

Althoug h the Trugqee hoida the shares in truat, tho smpdoyood rétain
panafizal intenast (dasdonds, vating rights, bonus isouos and reght
Is5ipea] i the Shates until 1he end of thi rastricton pasod. Tha
shares are holkd by tho Trustes on behalf of amployess uniil the
raainetion parod ands. For Auntralsm rssdont A s, tha
aharas nra rivinansd from trus! on Tha dar kb of Thoad s iom tha
ditarof Bligcation & L Bkt o wiigls Wi phelopatang emilopes
caasas splovant Mﬂq’l‘mﬂL

Thasrs ari nd pardarmancs hurdles for (hann resivachisd ahanss,
fe) GE Telstro Wholesale restricted shores

Duear b0 tha Structural Separntion Undoraking {SESU) arsing from the
Natioral Bropdbard Motwork IMBN] ransaction, the exgeulag
fullilling the GE Telstra Wholaente role has boen prohibited from
particpating i tha LTI plans sinca tho hinaneial yoar 2012, Az a
regul, frodm (i Bnancial yoar 2013 a0 allarnalved femunasation
arrangemui] has been provided (o thal enecutive. which s 4
rentneted share plan whong tho allocated rembor of rosteictod
ahares 1o basad on tha exoculiv's STIoutcoma fof the prevous
financial year, Tna resticton porod g thea yeass from the
allscation dats.

T pea dnrminnea hurdlos for GE Talstra Whatoralo restrcted shares
areappbeden determining tha number of restricted sharas aliocated
and the restncted shases are nel ubject to any other porlormance
Fiand| o,

If the GE Telzwa Wholesale sxecutive loaves Telstra for any non-
pairmilles reason bofose the and of Lhe Unioa-year rastrction padaad,
tha resincted shares are forfedod. i Uhe execulive leowes for o
panmilles reasgn, ha o shaw:i| retaana prosata numberof resirected
shares, Restectod shares may &lso be forfoited if conain clawback
et coour during tho rostsction podiod.

Tielatsn Codpeiratimn Limited and cantrolled emtities [ 179
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Section 5. Our people continued)

5.2 Employee share plans (continued)

5.2.2 Description of long-term Incontive share-based payment
arrangemants (eontinuod)

() Outstending equity bosed instruments

Tablo € provndes furihar informaticn about oach typo of LTI plan thal
WAS BUlBIARG R during tha fonane al yaar.

Cnddale refers to theend of the restricton period for E5P restnzted
chanos and GE Tolstra Wholesalo restrictod shasos, and thoond of
e ratrietion panod Tor shasas aliacntad aftor esting of HTSH and
FCF ROt paiformance «ghts.

M| ESP rastictod sharas, GE Tolstra Wholosala rostriciod shares
and HISK & FCOF B0 parformanea raghis nawe o nil aoonsma proo

Table C Parformance pericd _
Telstra Group frovm o End date
Growthshare 3012

ATSA ard FOF RO performanca rghis 18 Aug 2011 THAJNT  30JunZ0le  10aug MG
Growthshare 2013

ESP tentnictid Shares 21 Faly 2013 Al na 21 Pl 2018
RTSR ard FOF RO performance rghts 17 Aug 7012 TRA0ME  S0JundDIh 17 Aug 3070
GE Tolstra Whnotosale rastre1od sharas 17 Aug 2012 A i 17 Aug 2005
Growthshare 2074

ESH ranincrad shares 24 Feh 7014 L1 nin 28 Fab 2017
RTSH ard FCF ROE per formance rights TJul 3013 Tl 2083 30Jund016  F0Jun 2047
(GE Talstra Winolosalo rostrctod shares 1l 3013 nia nia 1Jul 2016
Growthshare 2015

ESP rastrictod ahares 27 Fob 2015 ] n'n 27 Feb D0TE
RTSR ard FOF RO peet fosmuncn righls 1Jdul 2074 Vool 2004 300un31T  F0Jun 2NE
GE Talstra Winotosolo restnciod shares 1 Jul 3014 '] wa 30Jun 2017
Growthshars 2018

ESP restriciod shares 6 Fab 2016 na nn 26 Fob 2018
RTER ard FOF ROE performancs rights 1Jul 2015 THAIDIE  30Jun2018  20Jun 2018
GE Tetstra Vhnolosalo reatriciod shares 16l 2016 e i 30Jun 2008

] Tedatra Cargdatass Limiod and contewied orligics.
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Section 5. Our people ontinuad)

5.2 Employee share plans (continued)

5.2.2 Description of long -term [ncantive share-based payment
arrangemants (eontinuod)

{m) Summeary of movements
Tabdo O provides a summany of Uho mevemants in our LTI plans.

Foefortod rafors 10 QNS iNStFUManLa LRAL LIPS0 of eoanation of
omplayrmant of nstiuments That lapsed unesercasd,

Exaresad rafors to parformance raghits and rosiretod shares
rolaasod from restriction,

Experad rafiors tonatruments thet lepasd o3 the seault af the
parformanca hurdia nat boing mat

TableD Numbs

Tolstra Group Outsta Granted Forfa Exo d Expired

Growthshare 2612

ATSR performancs rghts 2,204,549 . = [2ped 5490 B -1
FCF RO| parfonmanos nghts 1,187,584 . = [LIET.ERA) - =
Growthshare 2013 |
ESP reatrictod shares 2,035,500 . - [2035.500) - |
RTSA performoned rghts 1,896,720 - . 1896,720 |
FCF RO psrfoamnngs rights 1,667 S60 . - - - 1,687 450 I
GE Tiriatra Whatosalo resincied shares 1168371 = {11637 = = l
Growthshare 20714 |
EGN restnctod sharnes 2,367,500 - - (206,500 = 2,161,200 I
RTER perfosmnnca nghts 2417210 . (8148000 - (LIDRGEIE) 498736 |
FCF ROI parfoamanco nghts 217,10 . (8158500 - (400.583) 1,201,768 |
GE Tedatra Wholesalo restrciod ahares 133,595 - = - 3 133,605 |
Growthshare 2015 |
ESP reiterciard shares Z,452,500 . - (202900 - RRFE00 i
ATSA perfosmance rights 1,938,147 . {721,195) . - 1208872 |
FOF RO prfoamant righta 1,938,167 = (T31,174) . = 1206873 |
GF Talstra Whntasaln mmstricied sharms ME2IT . . . . 117,277 I
Growthshare 2016

EE® routractod sharos = 2560 - (B E00) = 24T E0D |
RTSR prigempncd rights = L4128 Led By - - 1367480 I
FCF RO performance nghts = 1&30.18 (7,7 . = 1367450 |
GE Tilstra Winolnsolo rdStrclid Shargs - EE031 = = * 68,031 l

Tielaten Codpeiratien Limited and cantiglied emtities | 137
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Section 5. Our people ontinuad)

5.2 Employee share plans (continued)

5.2.2 Description of lang-term incentive share-based payment
arrangemants (eontinuod)

(i) Reconciliation of sulstanding shore plons

Tablo E sumamarises the numbor and wasghtod pverage far valuo of
oach tymae ot LT1eguay nstrument

Table E Performance

Tolstra Group Mumb-or

Dutstanding at 30 June 2014

Gronted JETH204 5353 208677 5048
Forfeitod (1,039,747 5268 : F
Exorciged V8,797,339 104 {2413.000) 53,70
Eupurad (b, & 7H) 2283 - .
Qutstanding at 30 Jume 2015 15,707,013 $3.00 7213043 55,42
Granted 2ETRAGE 5348 28003N 3526
Forfeibed 05, 64) £3.42 . -
Exiecined BAI2E3 2.9 (2615971} 2476
Expired 11,506, 150 52,54 . .
Dutstanding at 30 June 2016 10,411,513 $379 7,180,303 85,47

Th werithtied nvirage Shise prices for instiuments exorcsad dusing  (g) Falr value moasuremant
the finpmceol yond 2086 ware; [} Performanco rights

« S6.21 bk 1 rliana of i ghts wndar this financial
SARRL-Io 11N AR & ol M ARCH TS (A vl S Tabie £ peow s colais of the nputs used in themeasuremant of thi

year 2012 LTI plar Sl vl § 1 of H P!
= §5.30 for ihe réloans of reatricted shared under i linanciol yoar icilale: SUghus it bk A pirRRranee HghLL:

2018, 3015, 7014 ond 2013 EEP plong and the finbnc.al yeor 2013

GE Telstra Whotisale plan Table F
Tha waighted osérage shire prizod of iratrumanls oobrcised dusing Telstra Group
the finpmeinl paar 2005 warg,
o Z500 Pot Ul rorbiractn 0F g Spderiipngn righibs unglur Ui lindstegind
yoar 2011 LT plar
« $10 for the retoase of restricted shares under the financind yoar e
2016, J0V4, F013 and 2012 ES® plans woh
Thiso weighled avirnge shane practd wore bassd on tho claging Tk Iy san
1.
PRRAT FHEEn 8 T Eseisd dion Didand yeid 0% ao%
H A 1
B LTH dquity ims Lrumins wisi oo Cesabile ot 30 Juns 2006, [E:'w:::::t vonbsily TS'I:E 5":::'2
Expbcied rote of achipebment of TSR A
performarce hurdles 41.3% 9.8%

fal Tha dupected Ul reprosants thi cale o which The snatruments
== s Tt

Tihe expocted stock viinliliny o5 o maaswra of 1hg amount tywhich thi
pricdis e pactod 10 uciuale durng aparsod, This i Based on U
migtareal daily and wookly s199ing BRI pricos,

T eoppcitied eata of pchigvomant of TSR porformance hurdlo only
applies 16 LTI RTER porfaimanse fighla.

1331 Tedatra Corpsdatan Limied and conleoliod onlidies
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Section 5. Our people continued)

5.2 Employee share plans (continued)

5.2.2 Description of long-term Incontive share-based payment
arrangemants (eontinuod)

(g} Folr valve mogsurement feontinwed)
fir) GE Tolztro Wholosole rostrictod shoros

Thie File v e F W inancial yoar 2016GE Totstra Whobesala
restrictad shares is based on the market value of Teistra shares at
tha mansuromant dataof 14 Aupust 2015,

5.2.3 Other equity plans
fa) Retention incontive plans

Inencaptsonal citcumsiances, Teiatea has putin place strestured
ralentagninoetitoeg plang. Theseam desired Lo protect Tetsina liom
the loas of employoes who posseras apecilie 3kill 3ot consderod
eritizal o th busingss. Such retontsan plans are nat restneted to
sonior cascut s, The plans are granted on an ad hoc basis and (he
particpanis receng Talsien shares seboet 1o satisfaction of certain
ConaitnrE.

s part of his serdice agreement regotiated upon appoinimant for
the rodo ef Chea! Financ-al Otficar (CFO) in the linancial year 20132,
Andiare Ponnaas allecated 56,500 parformanca shados of which 50
parcent wera alig ble iovest aftor two years and the remasn ng 50 per
conl veere eligble Lo west afted theee years fiom the date of
comanenoomont of i employmont. During the fnancial yoar 2015,
thee secand and final trancha of 48350 parfarmance shanes vested
on 14 December 2014,

{b) TESOP 89

Az paft of the Commonwesalih's sala of s shareholdmng intha
financial years. 1958 and 2000, Telstraofferd aligitls employees the
oppatumety 1o buy ordinory shoses of Tolstro with an miorest-freo
Toan from Tetsten: The shares are Fald by Telsira ESOP Trustes Pry
Limited (TESOP Trusoeal on bahall of the employes until the loan has
ben repaid in full. The Telatrn Emplogee Share Owrership PMan B
{TESOP 048] hos 3,264 600 cutstnndmg equity irstruments as a1 30
Juina B0 16015 3,476,600, with-a tofal fear vatuaof 516 millon
(2015: 521 millaan). Thiz plan did not have o matenal impact on our
raslts,

The aemplopes shane loan balance os at 30June 2016 was §13million
(3016: 515 millan), For TES0PED, the weighted avorags loan still to
borrapaie was 3307 (2015 54,09 por insteurront,

§.2.4 Recegnition and measurement

Cur omplayeo share plans are oquity 201t kod ang conalat of reatrctod
shares and performance righls. For each of gur share plans. we
migasutethe e value of thi equily Inslnemant at grant date ang
recogniso the cuponss over tha relevani vesting period in theincome
stalamant withacorraspanding incroasein eguty [Lo.shar capital,
This expaa g 15 0djustod to refact actual and axpiclod levels of
vesling,

EDINETOOOO
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Teltira Finangial Repen 2016

T finir wsluis of our Quity nstnumints o cacculabid by b qualified
indiendent valudr by taking into aecdunt th tems and corditions
of tha indwidual plan ond oo follows:

Equity instrumant Fairvalug appreach

Restnctod ahares Mbarkot walup of Toloted Shani
al grant data

Performnnce rights Black-Scholes methodofogy
and wiitses Monte Carla
Smuialons

T rstrictod shoses are subjoct W a speeifnd ponod of tonaed,
Performante rights 0r0 subject tocartain parfeimanse conditions
and ard maasured oves hege yiars from 1 Julyof Sach yaar with an
abtioal ond yDar restricton pocd after vosting 0g ostrezbed
shares,

5.2 Past-employmont bonofits

W participate in, o sponsor, defined benefit and defined
contribution schomes for our erployess. This nolo provides
calails of gur Talstra Superannuation Schoma (Teistra Super)
dafined berofils plan,

Cur employar contnbations to Telstra Super oo based onour
Bctuany’s recommanditions in line with any

requitemants. The nat defined benefit scsat/linbiity) at
balance datnis nisoaffoctod by the valuation of Telstr Super's
ireastmants and our ebligatons to mambens of Telsln Supes,

5.3.1 Net defined benafit plan assat/Lability}

Tatle A dotails cur nat cofined bangfit plan asselatiing
recagnised in the statament of firancal position,

Table A
Tolstra Group

Fair valum of defined bonathit plan assels

Progant volud o tha dolingd bandatl
abligton

|i|t dufined bonefit asset 1 92

Attrbutobl to

Teiotro Supor Schome 15 i

Oiner (3] (&)
1 292

5.3.2 Telstra Superannuation Scheme (Telstra Supor)

Tha Tedatra Entily partieipates in Telstra Supdr, o roguloted fund in
BOCOAANCE wilh he SUpSrannuation industiy Survigon Aot
M‘H’Uﬂ e 1hin Auitralian Prodantial ihegyl.tm Anbointy,

Tielaten Cedpeiratimen Limited and eantrolled estities | 133
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Section 5. Our people ontinuad)

5.3 Post-employment benafits (continued)
5.3.2 Telstra Supecannuation Schame (Telstra Super) (continwed)

Tantra Sapnis Bonrd ol doraetods ops ans And gowvnmma IR poan,
inluning Faking irmostmient GECcisions

Todsira Supar has both dofined banofe and delmad contribulion
devimigns. Thidatnod Banadl dovsions, wihech are closod B niw
mgnlpes, provide Dendlits basad on yeasof serice and final
averago salory pakd asalempsum, Past-employmant benafils. do nol
ncludo paymanis for modical costs

On an annual basis we engage Guab fiod sctisor o3 1o caloulate Lhe
prosam valua of the dodined Bonofil obligations,

Coninbution lvels made 1o LR dolined Benal it dvisonn ane

it ned by Tedstua after olbainng theadvioe ol the s ctunry sl in
conauloteon with Telaa Supar Pry Lid{the Truateo), Thoso g
degigned to s that bonafils aseruing to mambors and
beneficioses are fuly funded as they Pall due. The bonefits recesved
by membess of aach dafined bonsli division take inlo socown]
factors such as anch employed’s langth of sandco, fnal avorags
salnny, anc amployer and employee contnbutgns,

Telstra Supar s exposed 10 Austraia’s inflation, eredi ek, bsdy
weid Bnd mackat fek Markal nekincledos ntarasl fato ik, oquily
pesne reshand foraign cunrency risk The strategc imestment policy
of the fund is Lo build o dovers: fied portfclio of assets 1o match the
projocted lipbdites of tha defsnod bonali plan.

{a) Reconcitiotion of chenges in foir volue of defined benofit plan
aEsels

Tabie B provicas a roconcilatson of fair value of definod baredit plan
asgets from the opaning 1o the clasing balarca,

Table B
Telstra Group

Falr valug of defined benelit plan assots
at beginning of year

Employr contnbutions

Momber contnbutong

Berafits paid (neiud ng contiibutsons tax) [Fuikl] [554)
Prinm ira g e i 3 (1)
Intara st ineomea on plan D35S 110 (311
Actual assst {laes)gain {75l 1]
Fair value of dofined Benofit plan aszots 2638 2,604

EDINETOOOO
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(B} Reconciliotion of changes in the present value of the whelly
fundid defined benofit obligotion

Table C prowedgn o recongilinfion of the pragant walus of dafmad
peirnafit ghiiparion from thix oparing 1o the closing Dalanog.

Table C
Telstra Supor

[ Present value of defined banefil
obligation at beginning of year
Currgn? sonace 0oEL
Imrest cost
Mambpr contnbutions
Benabits pakd
Agtupra] ipssfigain] dud to chongsd n
financial adsumplons
Actuaral (gain) due tachange in [
demographic assumrang
Actunnal 1as G 1o Srpariencs o L]
SibtburnenLicurtaliment [jain . [0
Prasent value of whally funded defined 2,823 2,398

benefit obligation at end of year

The actual foturm on defined barelid plan assels was 2.1 por cont
(3015 6.5 par cant),

Mt actuanal loss recognised inother comprahenshe income for
Telstra Super amounted to S302 midien (2015;: S233 malon net gaink

fc) Cotegoriosof plon ossels

Tulse D distsils Uhe wasmgdhiled mvorage all ceation os o peicenlage of
the fairvoluo of totol plon assots by closa bazed on tholr natuene ond
FEEHS

atend of year

134 ) Tedatra Carpdatass Limiod and contewied orligies

Table D s ot 30 Juno
Telstra Super 2016 015
Equity instruments
= Australian equity ' 18 15
- Intaronaticnal egudy 17 14
= Privabe#quily 7 8
Dbt instruments

Fised intoreat ' A5 30
Property L 1
Cushs mnid cosh ogunalonts i 16
Quner 3 L]

100 100

| Fhaom masedn Farve gpaoted proes o nchus madsts.
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Section 5. Our people continued)

5.3 Post-employment benafits (continued)

5.3.2 Telstra Suporannuation Scheme (Telstra Super) (continued)
{e) Cateparios of plan assots (eontinged)

i) Relled party disclosures

is 01 30 Jumo 2016, Telsten Super owned 32806875 (2015:
39,730,735y sharen i Uha Telstea Entity ot & cost of $105 mallion
{2015 515 mitlion) and a market value of $163 million [2015: §243
mrillion ). Al thoso s haras wore fully posd at 30 June 2008, tn tha
finanealyisr 2006, wipaid dasdands 1o Talstea Supes of $17 milion
(2015 511 millioal. Wa owen 100 per cent of the oguity of Telsva
Ewpaor Py Lid, the Teustos of Telstea Supor.

ladntra Supar aleo holds promitoany notas and nondnssuoed by the
Tedstra Entity. Az ot 30 June 2016, these secunises had s costof 7118
million [2015: 814 milson) and o markot vadeo of $132 milon (2015
$15milban)

Al purchases and sales of Telsirs shares, (oMY roles and
bands by Telatra Super araon anm’s langth bass and arad otanminod
Iy tha Trustes arddos its imvastmant managoes on bahall of tho
mambers of Telsira Super.

{d) Actuvariol essumptions and sonaithily onolyzis

Defined benefit | Vonogement judgemont wan used to
Plﬂl’l datreming the following kg
assuMEtiong weod in th calculationof
cur dafined benefit obligntions:

« 3.3 par eonl [2015: 3.5 par onth
ivwetage spacted rateof increase in
fulue e Salsr b

= 3.3 per cant (2015143 per cant)
dhEcount rald

e hirve wrpird @ ning year high qual 1y
corperat bond rate R01VE nina yoor
0 detarming the discoun rate &5 the
ferm matched closest to tha termal
hi defined bonefil obligations,

Dt pe& sumgtion for tho salaryinflntion
ot for Tedstoa Supar raflects aur loag-
term espectation for saliny increpses.

If the estimates prov 1o be incorrect,
ihis moy matdiolly athoct balnnsgs in
i nt roprting poviod.

EDINETOOOO
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Teltira Finangial Repen 2016

Table E summarksas how thedofined baneli cbligationas a2 30 June
2010 wouid bave ncrepsod/(docroased) oo a rgault of o changiin th
FEOEOCTVD ADBUMPIoNG by | porooningo poind [1pal.

Table €
Telstra Super

Thsoount rate

et il G0 OF | NET DAL (1 fulund
silisirs

fe) Employer contributions

Dhsring Uh oo - el paed conlnbulsons talling 872 mdlon (2015575
il ek ik the sate of 15 per cent (1015 15 par cant) to our defined
benalil divigions, hollowing recoemdnendations fium our scluarng.

W axpect tocontines to contribute af the rote of 15 par cant to our
dedunad banaiil divsanas for the financaal yeae 3017, This
contrbuthon rate could changs depending on kel oood tong.
during the financial yeor 2007,

Eabie F shaws the expected proportion of Banobis pad troem the
defrned bareil obligation i lulure years.

Table F
Telstra Super

Withon 1 ygar

Batwoen 1.and 4 yoars
Batwoen 5 ond 9 yoars
Buetween 10.and 19 yeors 3 &l
Aftor 0 wenes i a

100 100

This weer it st dhuridion of tha detinad haratit plan
ebAigations il W und of the repoting puriod was nine yirams (2015
Ll

5,3.3 Recognition and measurement
fa} Defined contribution plons

Dur eorrmitment be detined confribution plons i5 limatod to making
corributons in BEOordandid with our minimum stolulony
requingmants and othor oblightions., The contr butions ane recondid
a8.00 G dnid in Tho (npoma slalemdnt s thiy bocoma paynbli, We
PECORRE O LD iy whkin v o e iquinkd 19 make lulurl paymants
as 0 vl of emplope services provdid

Tielaten Codpeiratmn Limited and cantrolled estities | 135
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Section 5. Our people continued)

5.3 Post-employment benofits (continued)
5.3.3 Recognition and measuremont {eontinued)
{b) Defined Bonatit plans

i} Telstro Supsronnualion Scheme

Wi curraenily spantor & post-amploymont colmes banafit plan undor
tha Tedstra Supadannnnieon Sehamin

M repoiting date, whena the fair valua of the plan assets isless than
the prosent value of tha dodined benafit obligations. the not defizit o
TRCORNEEHT 05 0 LORelly, 10 U rived 50 Safun1aon, R net Surplul 8
recognised as an asset. We recognse the asast anly wihen wo have
thar ability to contral thig surplus 1o genarato futuso funde that wallba
aailabs 1o u ot P of reduetsong in fufurs contnbu o o o
ocash ralund

Tha actuaries usa tha projected unit crodit mothad toestimate tha
Prosent wolus of thidedined benat i oobigations o the plan, This
method determires each year of sarice a8 ghang ra to an
additiannl unit of bosofit entitiomant. Each umtis moosudod
soparatoly to caleulate tha fimal obligation Tha present valus s
datermined oy disoounting theestemated future cash outflows using
rotes based on hgh quality corporate bands.

Vo recogrise all our defined bena bt costs in the income statamaen:,
with the escaption of actuar-al gains and lossesthat arg recogrised
dhrpctly an athar comprabanang inconma.

Aetunsind gaing and Iosses ane basad on an sctundal vaiuation of
each definad benefit plan atareporting date. Atuarial gains and
Tossaa represent the diferonces bolvwoen previous actuarial
assrmptiens of fubune cutcomes and 1ha aciual cutcome, in sddition
tothe elffect of changes in pctuadial A5<umptions.

(i} Mther defined benefit sachemea

(hur contrallad antities Alsn pastscipate m bath funded snd unfunded
dafined benalit schemas, which ame indndcueatly and in agiregate
immaterial

] Tedatra Carpaatais Liminod and conewied orligies.
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5.4 Key management personnel compensation

Ky managomont porsonnal (MMP) rafer o thoss who have

authariny and rasponsibility for planning. directing and

controlling the actvties of tha Telstra Group, KMP ara doamed

£ ncicd the follevang:

» tha ron-exscutive Directons of the Telatra Entity

= poelain gxeculees in lhe Chiel Executive Officee s {CEOS)
sanior leaderahip toam, includeng the CEQ.

Thes note summanses the nggregale compeneatidn provided Lo
oo KMP ehusing Uhes linarc.s] years 2006 and 201 5and provides
infpemnton oout other transastinns with aur KIMP and thair
ralated pasties

5.4.1 KMPaggregate componsation

During tha fingneial yoars 2016 ond 2015, the aggregato
SOMPENEAEn Brovicod 19 our HMP was:

"-l'h-l;nraﬁmup

Shaet-toem amployes banafils

Peti-omploymant boenolfits 202,238 313462
Dehar long-1eem banafits 162365 287469
Teermination banafits 1325977 5
Share-based payments 5511639 | 0750030

3704382 3501909

Roler 1othe Remunarateon Repor, which lorms par of tho Deeciors”
Ropedt for hurthor detads roganding KMP remunaratien.

5.4, Other transsctions with our KMP and thedr related partios

During the financial years 2016 and 2015, apan from transacions
trivial ane domestic = nature andon nosmal commpscial terms and
corditiong, there wore no olher ransactons with our KMP and their
relatad panies.
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.1 Changes in the group structure Table A summarisid the eifocts of Ubhae scquisition:

B6.1.1 Cunrent year acquisitions
¥ Table &

oyl il | T T

i‘cﬁﬁm;m far oequisitions

Tuhl.pur-:hail:r :unaJdu-m'llun

| DS .' ,' (T

| Eantinsar dnsatiar

| aah conE00raLon

| ﬂulﬂnw of cash an acquisitions

:A:sﬂ:.l‘?l'll'nblﬂlivs.lmaequ]':!rmndm
| vioguvalor e 1
4 a1 |
|guro 1
|Pre : 5 |
E 1argilE 0 |
| Trace |
!:. i i vl |
P |
[ |
|' bliti 3 |
i ] |

Nut assits a1

I

[

:-' Al AEGAE EE t T

[To{alpurchaw:anﬂdwnlun 101

ash congderation ingludes othor complotion ad

Tolitin Cedpsiratmen Limibed and cantrlled eatities [ 137
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Section 6. Our investments fontinues)

6.1 Changes in the group structure (continued)
8.1.1 Current year acquisitions (eontinued)

Conbingant codaslorntion paid ing Lo targata azhiead by 30 Juna
2075 relsted o prioy period acquisitions. Prevision for contingent
condideration s contingent upen th enl1i0s acquired achicving
fenancialand non-financial tangats botwoen 30 June 2016 030 Jure
2018,

Tha falr valeo of Tha trode and ather rocevablos eqealiod the gross
coniraciual amaunt which is expactod to bo colloctible.

Thie gocdiwill compeises fevenue growth opportunities, eosl
gynoegios, workifonse talents and profdatisty of the acquired
Busnpstes. Nora of the goodiaill recognised & expocted 1o b
cedurtibiefor income L purpdss.

Tablo Bdetadsmpact of tho curmant yOor BEauUIBNINNI0N OUr OO
sfatomant

Table B
Telstra Group

ACQuARen CORES InCusnad

Contributions to the Group’s performance
IncamE since Sequiston dals
L35 bealioee ingmid L eqpen b S400 000w Lo daty

Agquagilion ofsls ingur el are sntludid 1h ol opietses ke
arsOOeTD SIS S

I allthe gequisiteons mada hod ocowrrad on 1 July 2015, our adjustied
Tedstra Group consolilnted inzome and profel Delore incodne Lag
aupnca from continuing oparations fos tha yoar onting 30.Juna
2006 would have baen 27,000 million and $5 863 mallan,
raspaciily.

Accounting for
business
combinations

g apply management idgment o
dorgrming tho fairvalue of acquind
il anents, T rdovant pecounting
siondaind allows the Fair walua of nat
as3ais-ncquited 10 oo refined for a
winglow of @ yoor afior th soquianisn
dato and e grment 55 oauied 1o
ensas thal Uhe adjustmenis mads
reflet ngw infgrma ben sbtained
abnit facts and ercamsatanoes thm
einngd a5 of the sequisiioh datp. The
adjustmonts made on fair valusof not
WSS B0 LRSI e 1 LD S
R 87 imp0st on goadiw il recognisod
O BECUST-0n.

6.1.2 Current year disposals

Froceads from sobe of businessed and shares in controlled entities
[netaf coah dispogad) are $1.340 millon af whach §1,323 millson is.
ratatid 1o the Balo of Autohoma ing, and its controflod entities on 23
June 2016, Refor 1o note b.4 for further details.

133 Tedatra Corpratain Limiod and contewied orligies.
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5.1.3 Recognitien and measuremoent

Wa azceunt fof the poquisition ef our conirolied enlitios ussng the
aewgition method of actounting, This mwsives rocognising tho
BECUIre's T abie asscts, iabilities and con Limpant Habuities a1
Eisar fai e wadion 01 tha cato o Sequigition, Ary sxmeods of tha far valuy
of considoration eaor our imorest inthe far value of tho acquarad’s
nitt efentifinbie asaats it recopriRed as poodeill W aapansod
BOCI 0N rolnl ol COBLS- &8 iINCWrHgd in Thi NGO SEA0MERT.

Thi non-coniraling intoroais on tho-doto of scquiotion san be
s anid A T aEhor Fair valun or a1 iha non-conlngling sharaholtons”
proqeodtan of U rwit faie vislue of theidentifiable assels assumad.
This cheioe s made separately for each aoquisitien. Transactions
werth nan-contredlng wtarests ane recondod girgctly in statament of
COMPIEEngaD iNGMMR.

Contngent conadoratson i3 claaadnd oo a financial instrumend. it
recogrised ot fair valud At acquisstion dato and subsaquently
remedsunod (o fair value, wih changosinfalrvalua rocognised in the
incoma statament.

I & bussnss cambeination is aelioved in SUEges, Wi FOMOBENE Ay

priwigusty held aquity inténeat at 1500quisiton fair vlue and ony
rEgRUiting goan ar 355 i3 (RCOgNAed an INCOma statemant.

367/415



EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooooa

Fsten o the £ox i b Telaten Finargasd Repen 2018

Section 6. Our investments fontinues)

6.2 Investmants in controlled antitios A complote Lt of out eontrollod ontites is svailablo enbing a1
8.2.1 List of our investments in controlled entities e tslra cominvestorn,

Tabde A aats oot Bun matannl apicat ng contrellisd antibas 45 a1 20
Jung 20 16baset on g percentageof epsnings baforeinterast, income
Lo oupanad, coprotiaton and amortisation (EBTDAL Thaownotship
POTCENLIZHE FOPrOSOnt thi ratiwant percantagool aquity hold by tha
Subsidizngs immadinte and ultsmane parant. respocinaly.

Table A
Nammal &n r.':-|

\timate pasont ot
Telstro Corperalion Limiled Augirala
Centrolled entities

§300 Australio Py Lid LT BEO 850 83,0 850
Asia Ginbal Crossing Fnance Co. Lid Bermiuda 1000 1000 1000 100.0
s Mscom Pachot (eedand] Limitod LT 1000 100.0 1000 00,0
Butdge Point Cormnmunications Py Lid Austealn 10000 1000 10:0.0 1000
Beeljing Chesrbright Technologhes Co. Lid China . 10,0 . 543
Cioudiiod Py Lid Augtrala 1000 1000 1000 100.0
DeCa Direct Mealth Py Lid Australa 1000 1000 100.0 100,0
FREDIT Group Py Led 17 Aunteala 50.0 500 500 0.0
Melo E-Commpce Splutona Pry Lid Austeaka 51.0 5.0 510 51.0
02 Networhs Pry Lid PAustrala 1000 100.0 10:0.0 100.0
Dol A8 {formoly known as Vidooplaza A8) 45 Swpdan 1000 1000 076 073
Oowaln Holings Ine. ** Linited States arG a3 ara ara
Qomnkn Ing. AR Linatid S1atoa 10000 1000 Q7.6 973
Pacri Busingss Soutian (Chino) * 2 * China S0.0 900 50,0 900
Facnel Cabie (HA) Lim e Hong Kong 100.0 o0 100.0 jlv ol
Faeri Cabio Limited Barmuda 1000 1000 [ ] 100.0
Pacna] Global (HE) Limited Hong Kong 100.0 100.0 10:0.0 100.0
Bt Glokal (Sinpapore) Proled* Smngnpornd 100.0 1000 100.0 100.0
Pacrt Intasnagl [4) Pry Log Aygiral o 1000 100.0 1000 1000
Pruprsn] Indoenad [HE) L smited Kong Knng 1000 100.0 1.0 100
Baenat bnteimat [ Belid* Bungnpand 100.0 100.0 1000 100.0
Pacnan Lamiled Ewmiuda 1000 100.0 1000 100.0
Pacmsi] MaraorHs [P ippimesl Ing, Philipoanas 1000 1000 1000 100.0
Pacrn Netwod b (UK Limited Lenitad Kingdom 100.0 1000 1000 100.0
Bapnsn] Mot b Lamitad Barmiuds 100.0 1000 1560.0 000
Paendl Senvicos (A} Py Lid Augteala 1000 100.0 1000 100.0
Pocrit Servicos (fopan) Comp, * Japan 100.0 1000 1000 1000
Poertl Borvicon (Taiwan] Ing. @ Tarwan 1000 1000 10,0 1000
Bacnn] Services (USA] Inc. ' Limated Siates 1000 - 100.0
Pacnat Servicos Global (5) Pro Lid* Singnpare 100.0 10,0 100.0 100.0
PT Toritranat Agliasi Sabugi ¥ Indeagsia 420 490 490 490
Teiaira Broaocast Senioes Py Lid (lormaely krown as Golecas: AkiraEn 10000 1000 1090 100.0
Australia PryLid)

Telitea Codpeiratngn Limited and {ledd getities [ 139
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Section 6. Our investments fontinues)

6.2 Investmants in controlled antitios (eontinued)
B8.2.1 List of our invostmeonts in controlled entities [cantinued)

Table A {continued)

Wame of sntity I i €

Telsttn Meldings Pry Lid Auatrala 100.0

Telsuwa ne Limtend Siates 1000 1000 1000 100.0
Telsten Ingir rationol Us) Liminod Augiraban 100.0 100 000 100.0
Telsira Intarnatsonal Limded ong dong 10000 100.0 1000 100.0
Telsteaintsenabionnl Phiippanes Ing, Prilipginas 10080 1000 1000 1000
Telsten Vigaon Pry Lid Ausirala 100.0 100.0 100.0 100.0
Tedsten Japan K.w Japan 1000 1000 1000 100.0
Telsten Lamited Lnited Hangdom 1000 100.0 1000 100.0
Tedsrd Mo Py Lid Augtrala 1000 1000 Lot 1000
Telstza Multimedin Pry L1d Australa 100.0 1000 103.0 100.0
Tedaten Pay TV Pry Ltd Austeala 1000 1000 1000 100.0
Tedsten Hesdycnna Fry Lid Austtaba gr.b @b Hib Hrb
Tolsten Singnpans Pre Lid Sungn oo 10000 100.0 1000 100.0
Teistrn SNP Monioring Piy Lid Austraba 510 510 51.0 51.0
Telsten Telecommunications Private Limited * Ingia Ta0 Ta0 150 50
Telstea Web Meldinpe fne * Philippenda 640 40 B0 840

1 Dharirn Heh i el cRbE-00000 Dur Bt v d ol L2l @ e B0 T 00 6 L 3 Bl Dot o £ 0l B sl Bantel. 0 0 b 200 i v B0l T i il O MM
s Fobed 13 st 4 By Sagesal detmds O sdrepint on, fur 5 pev Com retansd S5 mak regorgnd A a0 nrmbTent wbnsed 1atuity dt g sdbesndinmste & L5

W i 0T v L e G e S i e it g e e e e,
§ Thai dEenpasa s 5% ol SUSied by Eradl & roung our ASTralan Batotany Bod 1o

& Praregrt (00200 Thenidanir] P LR, P . Wit T 150 LA, P2t St (aapoute 50 P 15, Dyl ) 05 Gt G e s Pl 3 3 1 Dt el e g e, T
Tilecermmatnnatse Priasty Limated had 8 30 Liehstporing date.

Wi bt ] D pwvrsd e st gree bn Curpaia Pty b sl i orentrated ere -t diemy B 13 pe daree da 70 pee con a1 20 Soea 30 VL v asioenonr ol popaty Convtrbastacss
6 That ittt o Khaae Sdr= Julifud i il Dy wifugs erditend, Th isrratilate fesniand e ¢ o funr bod g foletvild 1hae U Bemiane gunsopi Ao Dy Tioliie s Dol gy
T Rarter tor i .1, 1 ot b of baariemm ornitang S Sod S froe sl ya 7018

6.2.2 Deod of cross guarantes En-a Toligraing @nidips are party tothe Deod and pan of the Closed
U

+ Tatstra Corposstion Limaad
Talsera Corporation Limed and aach of the whaolly-cwnid = ﬂrﬂmwurﬁaéwr.murlnunnm PiyLid
SubshEnngs 92t oo botow (lopother tha "Clossd Group™), have « Ok Dirgct Hoalth Pry Lid
sntened inioa deed of cross puaraniee, as dafined in ASIC Class + OCA gHnalth Salutions Py Lid
Orgior 0871518 (Close Orcor) datod 17 May 2000 (Daod), + Geadwin Enterpeisan (Wl Py Lie
The offect of the Deed is that each ontityin the Closed Group + Hedzon Pry Lad )
gunrantses the payment in full of all debis of the sther entitios + Motwaork Dosign and Conatructsan Limited
i tha Clozod Group in tha evant of thoir winding up. + N3G Enterprises Solutsons Pry Lid
Purssam (o the Glass Orcer. the wholly-owned subssdiaries : g@ﬁiﬂ?fw
withim Uhe Closed Group are melioved from the requinamant (o Prontica M Co

: : * nragemant Carsultng Py Ltd

peopane and lodgo bu{mr.ﬂ.u {inancial statomaonis. ditociors « Taintra Communeations Limitad
FepOITs and audelars reporta. « Tolstra Howings Py Lig
The statemant of compaahenshve ircome and statement of « Telntra Intorationnl (Aus) Limded
(enarcial position digdased inthissaction prasant concl dited + Tatstra Vishon Py Led
resuits of the Ciosed Group. « Tetstra Multimeda PiyLid

« Teisten Pay TV Py Lid

+ Tolotra Plus Py Ltd

150 Tedstra Cardatass Limiod and contewied orligics.
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Section 6. Our investments fontinues)

6.2 Investmants in controlled antitios (eontinued)
£.2.2 Deed of cross guaranies [continued)

+ Talatra Seencas Solistinns Holdings Lumited
+ TelstraVniures Pry Lid

Theso ontitios ware sddod as partios to the Deod via anassumplion
daid B0 15 June 2016 and mraoalsn pan af 1ha Glossd o

= Wiowd Solutions (National Py Lid

+ Talstra Broadeast Services Py Lid

+ Talatra Moda PryLid

+ The Silver Lining Consulting Group Pry Lid.

Tofatra Faosca Limdod i trusteo undor tha Deed. Howdnor, il i nat
amambsae of e Classd Groun. [ o, tagot ki walh tha mambars of thae
Closad Gigup, a member o the extonded Closed Group (bs definad n
tvhes Glnas Ordor),

Tri corsabeatod S1atemant of SOMOIEhonang (NoHMmE ang
statermant of financia) poes 1509 of the enlives that ame membess of
the Closed Group ara pioaontod in Tablos B and G rospoctivaly. Thae
oxtludes Telswra Finanoo Lid, All transactions bebwoon mombars of
the Glosed Group hivee been elminaied

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooooa

Teltira Finangial Repen 2016

Tabla B Az at 30 June
Closed Group 206 2015
Em &m
Curront ogscts
Cash pnd cash squmvlenta 41 GH5
Tossche ard olhi iecevabies 4is 1,185
IPEnnGries oy L
Darneatree hinancial assots 52 ’
Currant Lax racanablg - B
Propaymants 378 Fat
Total eurrant assols B.440 5,064
Mon-current assets
Tiade and albhid igcavalins 1288 1,952
Irvnniones 28 k
Irvistmanis = conkrolled antiles ) 2614
Irvidtments = accoun bod lor usn
quity rmathod w 14, 1
IS ImENIS = o bar 2 ) (EL ]
Prapintty, plant and sduipemeat 15300 18,162
Intargbie aiso1s .15 43
Dorivatve financial ascols 2180 1,700
Dafired banelit 2301 16 208
Total non-current assets 33,545 3z.em
Tolol pzsets 41095 37,009 |

Table B :Wﬂﬁﬂum Ag'et 30 Jung
Closed Group 2016 2015
sm
Current liobilities
Tragd and othar pagablos 3,547 3.558
Provisinns BR7 5L
Beofromargs A2al 1067
Desvatead Binaneal aabdites 286 214
Currgn? 1o payables 160 67
Revanue recawad o sdvarce 1.021 i)
Total current labilities 9,238 T840
Non-current liabilities
Qi payndibivk LY (1]
Provigions 283 FLT)
Bedrgein i 14,572 14,058
Derwvntive fingncial Gobidives 653 o1
Dofarred tax Labldans 1,367 1400
Rpwenu fecuved o st 5E9 Ll
Total non-current labilitios 17,546 17,105
Total linbilities 76,704 14,945
Hotassots 15,210 12,994
Equity
Sharg captal B.IGT B.88
Resarves {31} [5ab
Retames pralils 10,074 7890
Equity avablable to tho clesed group 18,210 12994
Telitea Codp Limited and fled emtities | 147
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Section 6. Our investments fontinues)

6.2 Investmants in controlled antitios (eontinued)
6.2.2 Deod of cross guaranies [continued)
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Table C {continued]}
Closed Group

Year anded 30 Jung
2016 2015

sm

3:'!':

Ttems that will not be reclassilied tothe
Closed Group income slatemont
Reteined profits
= potuannl gain o delined benalit plons
= IMEOnmil La o BLI00F 0] gain ondHingd
b i plans
Fair volue of equity instruments reserve
= Bain PG ifAEIMOALES o dduily
Ingtremenls des gnated ol fair volus
Uhagugh e1hor comprahon tnng ingom-a

IRCOImE Loy O gaird from irveaimaonia im
equity natrumants

233

a1 il

{203}

ftems thot moy be subsequently
neclassifed to the Closed Growp incomae
statemant

= changds o e vidkud of cass iw hig ng
TG

= INCOME Lax G M als in the Cash
i hedging reseren

= changes et e walus of this lodasgn
gurrgngy bages Spndad

= IMCEET LA O MOaTInIES i AP foregn
cutrancy bass sproad roserve

1] {3

4] 72

1 [
19 2]

Totalother comprehonaive income Tor
tho Closed Group

{124) 228

| Totalcamprohonsive incomo for th yoar

for tho Clased Group

6,032 4861

Table C Year ended 30 June
Closed Group 2018 2015
t &m

‘Continuing operations
Tncome
Rovonu [oacluding BRonca ineomma) 24 465 28,773
Ciher inooemis 1,125 930

15590 15703
Expenses
Labosu 4487 &408
Goods nnd nennses purchniog [ B.500
(her gupensos 4187 3285

15,260 14,813
Shoreof rot profit from joent ventunos and 15 8
ascociated entities

16265 14,704
Earnings bolaraantorest, income lax
apente. deprocialon and pmodtisation 10345 10,505
{EmTORY
Dpeacinlscn and amorssation J855 3822
;:;:f:tﬁ:;mmurﬁl and incoma tas B.490 7.087
FaMANGE 100 ay 148
Finpncoconls a2 a0
Met finance costs m 62
Prafit before incame thx axpense 5,789 6,385
T ] 1780 1,761
T IO 4008 4514
Profit Tar the yoor Tram dacoatinued .
Wt 2213 g
Profit for the year from continuing and
discontinued oporations available to the 6,216 4,533

Closod Group

Table D prossdos a reconcilialion of ratn ned prolns of Thir Closad
Greup from thir opening B0 thir Closing balanoe.

153 | Tedstra Corpedatan Limied and conleolied onlidies

Table D Year andod 30 Juna
Closed Group 2016 2015
3m Sm

Retalned profits at the beginning of the

financial year available to the Closed

Group

Transhors from reseres 4

Effonct o rotaingd profas froem addinon of 3 B3

onLities 1o thi Clocad Group j

Share buy- back inat of income tad (et
f ST e 0T hif [

CliesseraeGcsrarsap e (SEaR 47w

Dvidands (3787} 13,6400

Ratainid profits at the and of the

financial year available (o the Closed 10,074 7850

Group
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6.3 Investmants in joint ventures and associated entities

o azocund for faint wonbunes and assocatoed antithes raing the
gty mathed, Linger Lhis mathdd wi reco gnisathe imasimant
a1 cost and subsequontly adjust & for our shareof profitaor
lossos, whizh ano recognicad in tho incoma statomsant and our
sharn of athar podm proshanmns incoma, which (2 recopnisod i
e stateenent of compeelns o oot Guner ally gnadends
recatvad reduce thy corny ng valug of th irvmestment.

Thip FrARTONRS i thi COngng Dmgunt oF equily Sotounted
il BBl E iR GUF PO v urls A6 ASastAled SRS Bid
Eummaresad in Table A

(Tablo A
Telstra Group

Carrying amount of Investmonts ot beginning of yoar

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooooa

Telaten Finargasd Repen 2018
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Additienal ineaiments

Duspoanl of imvedtrrants

Reclassihcation Lo othe smvestment (2} .

Impairregnt OGS ReCoRnisad in Uhd INCOmd 5 IaTEMnL - . (¥ [2
7 [ TG 236

BRI OF Dt Mota/ess) [} m [ 20

Shara of destnbutons . . (20 (15

Bharg ol eopal roturn . " {18} (]

Carrying amount of inveatmenta at ond of year B 5 165 196
Telitea Codp Limited and {led eetities | 143
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Section 6. Our investments fontinues)

6.3 Investmants in joint ventures and associated entities
{continued)

6.3.1 List of our invostmaents in joint ventures and associnted
ontitios

Tabio B shows o kst of gur imaeatmantsip jo ot venturos and
ASLCEDT0E antitses, L principa] ploce of bussssleaunsry of
IREOEarAtGn N Our ANErND Inlsla

Tabla B Ownarship nlerast
As at 30 June
Principal acthvities
Jolntventures
Foutel Paitriaeship () Py tlmdsion Australin 50,0 50,0
Foutel Tedewigion Partnetshop (o) Pay tolendgion Australio 500 50,0
Customaer Sanaeos Py Lid (k) Cusiomas sonnsh Australia 1] 50.0
Foomel Manogamant Pry Lud (k) Maragamont Senices Australin 5000 50,0
Foadal Cable Talevision PryLid (b} Py tolennsion Australia 200 0.0
Raach Limitod {a) Intarnational cornactndty sondons Bormuda 5000 50.0
JGI5 Py Lid Maragemant of formar 3615 HAystralin 5000 40.0
Fuat trgratisgy (noi-ofzesaling)
Humalth Eng i Py Lid Onling oalthears booking Austrolin EL ] 348
Frolua Py Ltd Digital markotpla o for small Australin 500 -
EGiinipid
Assocloted entities
Augtraba-Jopan Cabio Heldings Limited (o) Kotwork cabio providar Bonudn 458 459
Tedstra Swpor Py Lid SuparanmEIDan trushen Augtrala 1000 1000
Mandoe Piy Lid Signage softease prowider Ausirala a4 28.4
IFScape Piy Lid Cloud based coll conitho selution Ausiralin 150 a3
Whisgir Limiled Soltwane 05 0 solutian promider Ausianin 4.2 T
IP Haabth Py Ltd Solternra dorvelopmant Australla 2.9 EFA
Profect Sunshing | Pty Ltd Halding antity of Senais Py Lid Austrolin 300 0
{dirgiony torvaons)
Maar Pro Lud (Formorty snownag Adnoar Pro  Locanen ntellgoncd and ardlylcs Spapona 132 123
L) {a)
Banveva Pry Lid Clowd based businoss prososs Augtiolia 125 24
puidanee softwars
Gosilla Technology Groug Inc: (a) ‘ideo analytics sofiware provider Takwan/Capman [slands FiX:] 8.3
Zernpene ipm Ine, Mobile seourity system provicer Unibod States of America - 19.8
anpath (Group Holdingol Ple Lid {a) Vaeth soltwarnd prowsdar Singaposd 214 134
Phadn Py Lid Intasngt bas0d ondoring goldinky Austeiian 300 0.0
Adkh N#co Ph |||'.'|p|rnn.-¢crbnn|'|-ﬂl|{pj Dt egirimunical ion Sarvics provider  Philippends 000 40.0
Diaeam Croszsng Corparation (a) Hetwodk cable aeowvidor Horoa &0 40.0
Dig:tel Crasaing Inc. [a) T BCommuniCation Sorces Fhilippines 4000 40.0
Paratal Labs Sycnay Py Lig Sofvwand dovelopmant Australin 0.0

154 ) Tedatra Caridatans Limiod and contewied orligies.

373/415



Hzird 00 e Fonarerind AL i db

Section 6. Our investments fontinues)

6.3 Investmants in joint ventures and associated entities
{continued)

6.3.1 List of our invostmaents in joint ventures and associated
entities (continwed)
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Teltira Finangial Repen 2016

smniﬁcant ¥ir applied managamant judgment 1o
datermine that wa do not control
influence over Tedstra Supor Pty Lid avan though wo
OUr | gwn 100 per cont of A5 equity. Telsta
investments | Seper Pry Lud is 6 trustos for the
Telotra Superanneation Scheme, Wa
dio nof conscdidate Telstra Super Py
Lid &5 wa da nat control 1he boand of
deactors, The board of disecions
censints af an equal numbor of
emplayerand membar reprasentMaes
and an indepandent chaiman, Cur
WOling powed o tha rolovant
nctndlies is 44 par cent, which is
BOLEVDIENT 10 Gul rEDdEsentation e the
oard, The entity iz theorefore claasified
o5 an assacialod antity as we have
significant influence ower it

W0 owin lesa thon 20 per cend of Near
Pra Ltd, Gorilla Tochnodogy Groupine,
and eeepath (Greun Heldings) Pre Lid,
ettt weir haties significant influsnce
oo thaoe ontitkes through our
dhacisinn making alulity on tha bonrel,

In Decomber 2015, our representation
on tho boned of Zivnparivm ing,
ricuced Ard wi no iDagie hive
significant influsnoe cwor this antily,
o o peaalt this investment has beon
clagsificd 0% othaf et mant We
conlinue 1o hodd 18,5 pér cont intesast
in fimoerium Inc.

Joint control of | We applied managomant judgmant to

our detarming that we b not contrg

Fextel Cable Telovason Pty Lid even

investments thaugh wa own 80 per cont of iis
ety We assessad whother we have
e growel Lo direct Lhiactinties of
Fextol Cable Telmvision Pry Lid by
congidering the rightswe hald to
Appont and femoie iy management
ard 10 make docisaons. Thisantily is
disciosnd a8 & )0int vinilure bocause
our affective valing pover s resisched
1050 par cent due bo 1he partpnlne
tighta of the athar oguity chorohoidor
ard we ke joont contiol.

Wa npplead managornont fudgmant to
datafrang that we koo joint conteal
ihrcagh our decision making shility on
tha board of Health Engine Py Lig, in
whichwe own 3 1.5 por canti20i5:34.8
par gon ) of its eguity.

{a) doint vordtures and oasociatod eatiths with ditferont rparting
dates

Eoviral of cur foint vontures and associated amiics have reporng
dates that diftor from our roparting dateof 30 June for finangial yoar
2006 a5 fodlows:

+ RoschLid- 31 Cosombor

+ Austiplis-Jopon Cablo Holcings Limited - 31 Dapombor

+ Asia Netoom Prilipgings Corperaticn - 31 Dacembor

+ Dacom Crossing Corporation - 31 Docember

+ Dignel Cronging ing. - 31 Doeambar

+ Gonlla Technodogy Group nc. - 31 Cosomiber

+ Mead P Lid - 31 Marchi

« enepath (Group Holdinga) Pre Lid - 31 March

The diffproncesin roporting dates ara dus Lo jursdet cnal
raquitgmian s, Fingn ol repoas prepiied as al 30 Jurs gre used for
OQUITY SEOMNLING Bufpao, Cur owndrohip M10ragL i joint venlunos
and prcosintod antities with difforant ropating dolec s the sama i
ihat repacting date as at 30.Jure unless obverwize noted,

[} Foxtel folnt venture

D joint vonturg Foutel includes Foutel Porinorchips and ita

cortrolled antdies, Fostel Televsion Pastnarghip. Customer Services
Py Ltd, Foxted Cabio Television Pty Lig and Faxtel Managomant Py
Ltd ond ita controllod entitis. Foxtel is not a pubbicly lated ontity.
Telstra has o stratogc porinershipwith Fordol primanly delening
BuBSCrption LEovER o SOncos over Cable, 2016 Lo and Broodband
Rt our cualomers in Avotralian rigonal and matropoliton Groad.

Telatsn Ceapeiration Limited and cantrglled emtities | 145
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Section 6. Our investments fontinues)

6.3 Investmants in joint ventures and associated entities
{continued)

6.3.1 List of our invostmaents in joint ventures and associated
ontitios (continwed)

{b) Famted joint venture (continued)

Funangal intesmatien of Faxtol and it s conlraled onlins o

5.3.2 Other joint ventures and associated entities

e havd inlerésts in o nambar of indw dunlly immaterial it
virnures and sstociated ontitiae. Our shars of tho aggrogate
financial infgnmptEon [ nciudang jeint wenlures and 8550001 od

Gl whist e GQuity becounting has beon fuspendid] i& prosontisd
In Table D

2 bl SE P & TRl I T A E
Telstra Group JainE b
(Table C Year ended 30 June
Foxtel joint venture 2016 2015 e
Sm sm [ Sm
Currert assats E fr:-“il:'::‘m : [] 5 165 106
MEn-Eutrt GE5HE 3427 3040 T
Totalassots 4224 3,140 hmf":rwﬂ bk
Curréerd Uatidilied 1050 cRE] confinuing y 7 a5
Manrcurront Labilites 3425 3,166 apefatons
Total labilities 4474 4,083 s
“Met Labilities (254) B5H] | | corprheng {a) (18 ] 9
NGO
Tatal
Cash and cash equrvalents &0 41 colripnehsilre A an 8 5
Currart hinanoal kabitisos 102 8 Incatne
Mon-cutnent fingncal Lobilitos 33 3034
6.3.3 Suspension of pquity accounting
Reviniui 3310 el T unrboognisod shoro of prafits)loss for the pariod and
EXpanies 2404 TBGT | suenulativily o our Ganti0s whard tquily seoounting has coased
Depraciation and amorisation 323 304 | and the inveaumin |3 fecordod 01 Dono du 1o loases madi by thase
IRLHIAL iNCo - 1| enlitas andrar raduCtong in the oquity S000UNTEd Camng amount,
Nkl epanse 229 igg’| [@swwiin et E.
(has hinoneo eocts s F
IMCemE T g pengs Fat) L]
Prafit for thie poar ] 2389 Panod Cumula  Pariod  Cumula
Oiher comprifansim coma [i3] id . :
Total comprehensive incoma for the year 181 262 2016 2018
=m =m
Fenancial Labil quis eclode tracs ond 61her payiblos ond prov.ssons Jaint wonturos
Fomtal (54} 128 1] 1
Reoch Lig (L] 955 12 556
Associoted entitles
PaRsTralio = JApan
Cobiln Heldings L] 105 4] 01
Lirmetod
(51) 785 (22) 836

156 1 Tedstra Corpedatan Limied and conleoliod onlidies
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Section 6. Our investments fontinues)

6.3 Investmants in joint ventures and associated entities
{continued)

6.3.4 Tranasctions with our jaint ventures and asgociated antitios
Tabio F ootails ransactions withou joind viMuras and assocated
ontitizgrecordod inthe neome s tolament and statamant of lirgngal
poiitgn

Tabla F
Telstra Group
Incomo
Sals of goods and sonecDs 240 211
Distribution from Featel Partngeship a7 128
|G 0 Toom foars- (o pnt ? a4
vantures and assaciated enties
Expenses
Purchass of goods ard services 830 i
AL B 6 0N |I:II'II"I5I'-'CA‘I_'I =il 4 1
vontures ond a53cciatad antities
Totod emounts recelvable ot 30 June
Currant
Joint vantures and associsled ealines - &0 4
recamables

G0 4
Non-current
.I::(:‘r:;wnrmm.rnmmw:ummm:mm— &8 458
Allgwance for Mmounis owed by joing m o
vontures and associated entities

411 452
Movement in ollowance for omounts
owed by folnt ventures and ossocloted
antities
Oponing balance " {g)
Forsign currency sschangs difarences = i
Closing batanen 7 &)
Tatol omounts payable ot 30 June
Currant
Joint ventures ond dscosioled satities -
payaties e “
JOinT vEntures and assennied aabilies - 2%
L]
180 m

MNon-cwrrant
Joint ventures and associnted 4atities - a5
lonng

35 -
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fa) Sate ond purchose of pocds and services

W sald and puithosed goods and somdces. and rcanaed and paid
int@rast fromto our joind wentuldd ane associntad antities, Thase
DFAREICTRONE WG N Th Ghdnary course of Bukngss and gn nedmal
cormmare al 1arens and condiians.

Daonails of ingnsdunlly sigmificant transactons with our joint winiuies
and B5Socited antiten diting i inancinl year 2016 wive 44
fellos

« wir purchased pay tolivision sonstos amaunling to 875 millian
(2015: S675 milion] from gur joirt vonture Foxtgl. The purchasas
wiard 10 enabla the raznle of Foxtel® * services, meludng Pay TV
CONant, 10 Bur Baist ng cuslamas o3 part of cur ongoing product
tundlng sndbiatmna

= wir made sn'es 1o Foxted for pur Lroadlant system seivices of
$100 miltson {2015 £1 17 millan)

(b} Distrivution from Foxtel joint vonture

Drering tha financial year 2016 we receved a 837 mdlon (2015:5125
rrsdipan] degtrdtion frgm our joend waniere Fostel.

fc) Leons te joint ventures ond essocioled entities

Larant pres-dhod 10 joint vontures ard assoc atod antifeos mainly
relnta to inans proveding o Foodel Manopemant PreLtd of 5411
risllian (20715: $451 million) and Reach Lid of §7 mill:on (2015: 57
rrallban).

I Apeil 2002, Telstra Cosporatonn Limited provided a loan to Fostel
Management Py Ltd 1 fend the acqu-stion of shames in AUSTAR
During the yoar, the foan ks beer amerdod reducing the applcable
interast role from 12 0o cent 50 10.6 por cont effectse 1 July 2015
Thisnesulted inan initial pocounting adjustment of $42 mallion duete
changs i he presont value of the remaining cash fows, which was
recognised na an offset agomnst irtorest incomae, Thi precont value
dittananca will urw nd over the remaning tam of the loan, This lnan
has-a menamum termool st over 10.years and.a masimurm of 15
yenes,

Thet lnar prodeded to Reach Lid s on intarest- fres loan and repaya ble
upen the giving of 12 months” notce by both POCW Limited and us.
Wie have fully provided fod thenone recovarabelity of the losn ss werda
not consider that Reach Lid = in 8 position to be albile to ropay the
[paurs arnoiant en Uha mediuem lpem.

(d) Loons from joint ventures ond associoted entitiea

In thix pricr year, we hod an outstanding inan payatde smownl of 534
rred b unaher & bon apfeetmenl wih sn associsted unlity, Project
Sunahing | Pry Ltd which was repaid during the year togother with
capitalized intorest of $2 million, Wie subsequonily obtained o new
lgan for 534 malion, As at JJune 2016, thesulslonding balancawas
5306 millionwhich includes capitalisod intenest, The new loan has an
interast role of B per cant per annum snd @ maturity doteof 31
DRocombar 2017,

Telatsn Cedpeiratimn Limited and ¢antrolled esqities | 147
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Section 6. Our investments fontinues)

6.3 Investmants in joint ventures and associated entities
{continued)

6.3.4 Tranaactions with sur jaint ventures and asgociated antitios
(eontinused)

{e) Commitments

Our it e b Fooctal ks oigr commim ieranis amasniang 1o
apacoratoly $3,262 malon (201 5: $2.779 million), with cur share
oqual 1o B0 poreent. The majosity of thaseesmmitmenisrelale1athe
oo tled sotallite expondiluro paymanis for ranspond’ senices
ang broadeasting expanditurs paymams for sports bropdeasting
s Tha agresmants are for tha perods of betwesn one and five
youre. Tha Mmeunts & Daced on Currand prios ard eosts under
apros TS enlased ambo ba bweban D Fostol Paobnsesbg and vanous
oiher partees.

Wi haven purchasa commitmants 1o Project Surshing | Ply Lid,
ey for pavartiking Sernces. amounting toS33 rmallion (20715
$45 millon) over Lhe remain ng Uee-year contract leem

6.3.5 Recognition and moasuromant
(@) Imvestments in foint vontures

A joint veniusa i34 joant ofian gement wheroby tho partsos that have
joant control of tha arrangement have nights to the nat assets of the

anpagement. Dur inbarests in jodnt vaniuresane accounted for using
tha aquity rethod of accounting.

{b) Imvestmaents in oxsocfated antitios

Thirse atir ivastments in entities vl whdch we have the sbilidy o
oxarcipe significont influence but wo do not conteol the docisiong.of
tha antity. Dur infarests in assocated anldies are accounbod for
using the equity mathod of accounting.

() Equity methed of sccounting

Ivasimants in associated entitbes and joint venlules ara cosried in
the consobdated balance shoet ot G050 plus post-acquisition
changos in cur choreof tho brvectments not asoole and notof
smpairment ioss. Goodwill relatingto anirvestment in an associated
urkiny of ] vetduree b imcluded s W casrying vatue of (e
inveatmaant ond ks nat omorteed, When Telstra's share of losans
teods our iestment in on assockabed entity of joint ventune, tha
cadrying amount of tha investmen! is reduced to nil and ng further
Inzsas ane recognised.

6.4 Discontinued operations
6.4.1 8ale of Autohome Group and discontinued operation

Un 15 Aged 2008, we-enared inio o binding agreament 1o despose of
47.4 por ool of gur 5309 pur oend sharelvolding in Aulohorme Group,
Thir sale wos comploted on 23 Jume 2016 fior a tolal conpidaration of
$2.080 rillion, Profit gonoralod on 2ol ameuntied 16 $1.788 millian
and ircluded the falr valee of our ritalned 6.5 pad cont interestin
Autohomir Ing, of 235 million,

On complation, wo doconsolidalad the balnnoeshaat of the
Autohoind Group including 3767 million of cash Daloncos dispoded
ond recordid gur retningd inlarestwhichis clossifod as olhar
mvenglmants in the slatemont of enancial pesition, Thevalue
aRNrEbuled 10 gur Felaingd INIeNeSL s Based on a L 1 fair vilud
a8 it wos denivied from quated markal prices inan actve markes,
Subcoquen changod in foir valug from inibial reodgnition oo
rAAALA i 61N ETHR MR L 0T

15451 Tedafra Carpdatain Limnod and conewied rligies.
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The eifect of the disposal is detaited in Talie A

[Table A

Autohorme Group

Cosh consi daration on disposal

Conabration racomadd nnt of hedging Activtio]

Cosh and cash eguivalonis disposed [Fi-T ]
Mot each inflaws on dispesal 1,323
Component of gain on diepesol

Consdpr AL reoaned 2,080
Fair valusy of sisined 6,5 per cenl infervst 234
Total 2,314
Asseteilabiitios] of disposol dote

Cazh and cash oquovalents F57
Trads and othar fecenvalbles 358
fnwonbangs 3
Prapaymants 184
Prgperty, plant ond egquipment 21
Inlonginle assits 138
IR MAONES - BCCOWNTOS fod usang Thi egenly mathod ]
Daferred thx assets 13
Trada and athar pagables ¥t Hi]
Currend o payables [38)
Nevanug fecoved u sdvancn {153
Hotassots 1064
Foraapn Curfenty transialion resend deracoqnised o) |
AdjutmanT for noA-onTrolling nleess 66
Hot book valer of aesels disposed 501
TranEnChon Couts INCuITIg 25 |
Galn en disposal 1,788

Autchomo Group reprosenls o ooparate majoes liro of busingas
renpangbde for risnnang fweb platiorm to facditatn transac tionn for
B e0rs oo dandors nd 8110w EROm 10 mario0l TR Dnven oy
and servicds, Autohoma Groupalso prividid aula finorcing and suls
Ingurancs in Chenp, Autohams ing, s atod on tha Mo York Stock
Exghangs,

In gcgordoncs with AASE 5 Non Current Assets Hild lor Sale and
Dracontinued Oparataona’, the Autohoma Groug hos bean distiosed
6 0 i nlinued Co0rdlian 00 included B d rpConeiling item
Bitwiris Gue St results ond Tolsbra Group's rigéalod EBITDA IR
Gunf EEMENT NGO TD.

377/415

Oooooooa



Nzt o the fs i i d

Section 6. Our investments fontinues)

6.4 Discontinued operations (continued)

B.4.1 Bale of Autohorme Group and discontinued o peration
{eantinusod)

Financial informaton relatod 1o e discontinued operatian s st oul
in Tabic B below,

Table B Year ended 30 June
Autohomo Group 2016 2015

My

O ancemag

Exponsos

Mol findrce incorm)

Prafit befoso income Lax expense

[P0 I 100 P

Profit after incomeo tax exponse from w04
discentinued oporations

172

Gainoh deposal of discontiged
Gporalgnd

Imcome tax{banalit on gainon dizpossl ol
discantineed cporations

Profit after tax on dispesal of
diteontinusd oparations

1.788
({Fi]

2,006 172

Mot cash piowndod by aparaleng actwibios 120 175
Metcosh piovided by investing actimbics 1300 L1
Mgl casls proidod by ndncing scindlis 8 451

Mot Increasa In cash and cash
acutvalania 1,426 L-kH

B.6.2 Bonsis discontinued eporation

Discontmnusd operations 050 ncuds 317 milllen Dune 2015: 510
million) adjustmants roduction in athr opanses) ralatod (o iha
desposal of the Sensis Group in Februarg 2084,

B.4.3 Profit and oarmings por shars from discontinued oparations

Profit for the yeai attributalde (o Uhe equity holdurs of Uhe Telsira
Enlity and our caamings por sharn from dur dpoonlirusd oporations
org disclosed in note 2.5

.44 Recognition and moasurement

A digooninhudd oparation B a companant of thaantiny that hos bean
grsposed of of 15 clasafed as hald for Sale and tHal reprosents o
sopartemajos line ol busanessor geographical arenof oporatons, s
partof a singlo coordinatod plan tod-aposa of sueh a bna of buginess
oF afa of oparations, o B a subsidiary sequingd svclunhatewith n
wirw (0 resale. The resulns of gisconiinued operations ans presentod
AOPAFATEY i T thedme Satemanl
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Section 7. Other information

This section provides otherinformation and disclosures not
included in the other sections, for example our external
auditor's remunaration, commitments and contingencias,
parent entity disclosures and significant events occurring
after reporting date.

7.1 Other accounting policies
7.1.1 Changos in accounting policies

Ve adopted AASE 2015-3: ‘Amandmenta 1o Austrabinn Accountirg
Standarce o ing from the Withgdrmwsl of AASE 1031 Matarabiy’
aftpctoe from 1 July 2015 The adeption aof thaes amandmania bad
o impact o6 gus anneal finarc.al resulls,

T hurvs bann no othar changes to our sccounting policies.
7.1.2 Foreign currency translation
(o) Tranzactionz and balonces

Foresgn curtenty transact:ons ara tronsiated .o the refovant
lunetsonal curmency at Uhe spot exchangerate al transactiondale. At
tho foparting dato amaunta roconvable o payatile donominated in
formign currencas are Cansinted into the retevant functionad
currency at market exchangs fates a1 roporticg date. Any currency
tranalatson gaing and |osses Lhat aress ane inciudad o our fome
statgmant

Hon-monatany bems dencminated in foresgn currency that are
misadured ol far value e, cvtain equty mdtiumonts not held for
trading) are transistod usingihecachange ratos ot thadatowhen the
fTalr vadue was dotermned. Tha differences atissg fromthe
transiation arereported as partof the fair value gain or lossin line
with tho recognstion of th changos in the faer voluo of the nomne
minnatany dam.

{b) Finonciol reports of foreign operations that have o functional
currency thot iz not Australion dollers

Trv financ:al statlements of pur foregn operalsons ane ransialed
inta Australinn dollnrs four presentation curmency] usng the
Tollowing mothod:

Forelgn currency amount Exchange rate

fzepds andliabrites
[t gy oot 611 v Dt
value adjstments ansingan

The reporiing date rale

conaolidation

Equity itoms Tha imitial irmastmant date
e

Incoemi alatemants Auvntogs rolo lor the

trangacton dalerie for
Egnilicon iddntifinble
randactons)

The ewchange cifferences aszing frem the trensiaticnof financisl
statormantsof fehongn oparatans ade recognisad in cihar
COPRTONBERD 00T

TE] Tedatra Carpdatass Limiod and contewied orligies.

7.1.3 New accounting standards te be applied in fulure reparting
periods

Thap GEGouinling Standards that have nol Bedn oar by adapled lod ha
yens endod 30 June 2016 6u1 will be appiicable to the Telstra Group
1 Datuaray riepo rting peereds 000 Sobnilod balow

fo) Financiel instrvmants - impairmint of financiol oesets

I Docambar 2084, AMSE ssued th final worsian of AASE D
‘Firpneeind ingtrumon 57 URASE 3 (I014)), AASE 2014+ 1) Remgndmants
to fsstralian Accounting Standiids angng from ARSE 9 [Decamber
2004 and AASHE 201482 ‘Amondmants te Australian Ascounting
Srandosds ansing from AASE 9 (Docombar 2074) - Applizaton of
AASE 9 {Cocombar 20050 and AASE 2 {Doacember 20107

AASH O 1 2014) i5 tho inal vorson of & ngw prncipal standord that
comsalidatos requingnanis fof tha clasafiention and mescramant
of finaneiol p5sels and Lpb=ligies, hodge ace0unting and impakment
ol financial assets. AASE B(2014) supersades all previousty isaued
ard amardod vordions of AMSE 0 and applres to Tolstra from 1 July
Z0VE, wih gary BAORLON parmitiod,

Ve have easly adopted the previdus varsion of the standard, AASE B
[2003), framm 1 July 2004, Thisvorsion deiudoed tha impairmont
sectian, which repiaces the incurred loss mpalomant model seed
teday wih an expectad credd losses madel for impairmant of
finangial aso0a,

e o e cusrently assessing the impactof the niw imgairment madel
o ol Tenancial resulls.

[} Rovenue from contracts with customers

I Decembar 20 14_1he AASH [ssued AASE 15 Rewinus from
Gontractswith Gustomers” and AASE 10045 Amendmnnis to
Augtralion Accounting Stardnrds arging frodn AASE 157, In Octobor
2075 the AASH issued AASE 20 15-8: ‘Amondmants to Australian
Accounting Standards = Effective Dateof AASE 15 wiichdeferred
the effective date of the now revenes stardarg from 1 January 2007
1o VJaneang 2018 (n May 2016, the AASH issusd ALSH 216-3:
‘Amendmanis toAustralian Accounting Standards - Clanifications te
AASH 18"

AASH 15 establishos peinciples for reparting tha rature, amount,
tirsng and wuncerin my of revenoe and cash flows arsing, irom arn
eniaby’s controctawith customera, AASE 15, AMSE 2014-5, AASH
20158 and AASE 2016 2 apply to Telsteafrom 1 July 2018 with aasty
application permitted,

W ono currenly assosaing the irpact of the now revosue slandosd
onout financial resulls.

fe) Muw teasing standand

InFobruary 2016, AASE sssued AMSE 16 Loases’. which replacos the
curfent guidance in AASH 117 'Leases”,

The new standosd significantly changes scoounting Tor lesseea
requenng recognition of all lpases on tho bolance sheot, including
Ihersir Curmant by Aocounted for a6 oparaling lonsas. A lessed will
recognise Haptites redlecting futlure loass paymente and 'right-of -
e aazaeta’, inctinly meazuted of o peesont value of unaveldaobie
I piymonts, Doprecintion of leosod assots andintenest onleose
i bit a5 vl e eSO RiSed drvy Thid [ease tarm.

379/415



EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooooa

Nzt o the fs i i d}

Section 7. Other information eentinved)

7.1 Dther accounting policies (continued)

703 Now accounting standards tobe applied in future reperting
parinds (continusd)

(e} Mew leasing stonderd (continued)

ANSE 16 substantinly carrins forward tho lessor apoouniing
roquIrEmEM S 1A AASH 117 Ascardingly, A leasar contlinuas fnciassly
s leasas and acopunt for them 45 operotng lBases o financp
Inanes.

Thasa s an optional Exampisns for osrtum Shan-torm |ansns and
leases of Lovevalee assels: hiwean, Ukss aemplion con oy e
apalied by loaseos,

Thuz niw standard skl apply ta Tetstra from 1 July 2019, Eariser
adopiion s peamitted, But only in conpineton with AASE 15:
"Ravarn from Controets with Cusiemans’,

Wio ard cumrontly BasEssang thsmpact of the new l2asing standpag
onour irsncial resulls.

(el thar

Wit do not fopact any othed npoently issu e SComenTing slandards 10
hawe & materal impact 00 ouf §nancial results upon adapkicn.

7.2 Auditors remungration

Char éxtarnal aeditor of tha Growp s Ernst & Yoeng (EY). In
Bddition 19 thir audt and riview of our finencial repoang, EY
peowvitiea othor senvices throu ghout the year, This note showa
tha tolal fees to evternal auditors 5pi bedwesn audit, audis
redatad and non-audl Services

Teltira Finangial Repen 2016

7.3 Parent entity disclosures

This note provedes dotails of Tofstr Entity financial
parformanca and financial postion as a standalona antity, Thp
resod i include transactaons with s controfled entites.

Takes A and B grovide summary of Linancinl information for thi
Talstra Entity.

Table A As at 30 Juna
Telstra Entity 2016 2015
£ &
| Statemant of finantial position
Total cument nssels &.030 5300
Total non-cummant nseots 36,160 13840
Total nosots 55,199 39,569
Tetal cwmrand liabibibos 12563 LR r ]
Tedal non-cutent labilites 17.515 170e
Tatal labilities 30,068 28,061
Ghare cap 1al ORI Bogd |
Cash i P2 Ing FaRaT 193 4R
Foraign currgncy bisss Sorebd ratonsd 48 &0
Genoral rocone 104 104
Ratained peofits 8,815 8180
Total equity 15131 13,508
Tabley B
Telstra Entity

Statement of comprehonsive intome

Prodit for the year fch

5.633

TeAal Compnihingl incomd

5,441

4859

Telstra Group Yearended 30 Juns
2015
=m
Audit fees
EY ok fow ERay avuchit and riva fraecil thiy
P 8,330 B0
“Other sorvices
Bupdif rodned 128 133
MNon-audit sornces
- Tax sarvicos 0.059 0015
» difisnny sanices. 0568 0.1058
Total othir servicos provided by EY 1.843 1t

Aasdit relatad fors chargod by EY are for ssevices that are reasonably
ratated to the pasformance of the awdt o revew of our financial
raports g for giher assurgncaengagernents. Thesa sandcos
include regulatony financial sSSw ance SEMCes. Sonnces over dabl
raising prospociunos. additienal contrel ascascments, various
nconinting advae and addiionn! nudit senices relnted o our

COn roibed anfilied.

Thir above feos are incluc e of foes charged to the Aanohome Group
antitied, which v cansad to conbrol on 23 June 2010,

Ve hawe proceasas n plece 1o maintan the indopandence of the
miternaol audhiter, including the bl of cxpandiuse on non -audit
fanvions, EY Aiso has spenilic inferanl procasses in place lo angare
nuditor indepandenon,

Total ron- current nasols include reversal of impoinment of 51,314
rrd [ {20 15: $1.003 million impaimant oss) recognised in the
income statement and relating to the vabue of gur investments in,
sndamount s owed by, our control edentites: Theimpairment loases
hiawve baen oliminaied on consol dation of tha Tolstra Group.

7.3.1 Property, plani and oquipment commitments
Table C provdes details of gur cxpend tug commitments Tor the
aeowisiton of proserty. plant of equipmant, which have baean

cortractid for 0% balance date but nalrecognised i the financlal
slotements,

Table G
Tolstra Entity

Total propmty. pon: and equpront

Dxpdnditurg CoMMIlMmOnts

Tlatea Ceap Lirmited and il getitien | 157
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7.3 Parent entity disclosures (continued)
7.3.2 Contingont Liabilitios and guaranteos
o) Comman law elaims

Cortain eipmiman Lo elaims. by om ploysis and third parties arayet to
b ratolved, Asat 30 Juno 2016, managomont balioves that the
risoluton of thess continginens will not o 3 sgrihcant affest on
U Tedstn El'll'l!l"?- financind ro4uits. Tha I'ﬂ_[l'lim ampunt of these
eonibngont mabilios cannot bo velasly estimated.

(b} indemnitios, performance gusronteas ond financiel support

Wie hawve proveded the follow ng indamnies, perfonmance
Buadnnioas ane firomekal suapest theough th Telstra Entity:

indemniies to financol INSUTENE 10 SUDEOrt DanH guaraniees fo
thovalue of 231 millon (2015 $241 milion]in respect of the
parformanca of contracts

ndmnities 10 finanoal ingbtutiens and othos thand padtes in
respect of perlormance and othee obligotons of our conirolled
onttaos. The rmasdmum amount of ouf eantngoent habilitses fed this
purposais 3 134 milllen (3315 8131 millen)

EDINETOOOO
O0O0000000000000000400Od(eoss4s)
Oooooooa

7.4 Commitments and centingencies

Thes note providos detafts of our commitments for copital
Sepandiiung, opdrating loases ard fnance 104383 arisng from
DU SON LB Tual BT ERments.

This nete alao includes informaton about contingont labiites
fior which no provisions hanve been recognised cue (o tha
mcadianty regarding the outcama of [ure svants and/ar
inabality to roliably maaswro such liabittios.

7.4.1 Capital exponditure commitmeonts

[Capital exgsinditurd Sodmmitman £ cand e 1ad Bar at balnnss gann but
el ricordid in Ehg fnandinl BAOmOnts are el iod in Table A

Takble A
Telstra Group

-

latters of combort 1o indicate support for coribin controlled entat
tathe amount rocessary I enabie those Bnbises to maat thiir
obligabiens as and whon thisy Talldup. subjoct to cortan conditions
[inchuing that the entity remaing aur conbrodled entity)

durirg thir onancal year 1998 we resolved 1o proviche 18M Globad
Sevrvicos Australia Limstod (B MGEA) with guprantoos isteod on a
aeviral basis up to 5210 midlion as & sharehoider of IBMGSA.
Durirgthe financialyear 2000we issued a guarantee of $68 midlion
on behall of IBMGSA. During the fnancal year 2004, we sold our
akarshoding in this antity. The 563 million guaranton. proveded 1o
BUPPIT SORSE COMIBcts antened into by IBMGSA and third
parties, was made wih IBVGSA bankors or directly to IBMGEA
customers. Az o J0June 2016, this guaranter remaing
unchanged and §147 million (2015: 3147 mitlion) of the 5710
million gunaantes facilty remains tiwsed. Upon sala of our
sharchaidingin IBMGESA nowd under the deed of ndamenity batweon
sharghoiders, our Lobity under these performance gunsantees
has bean indemnified for all guoreniees that wore in place at the
tirme of sale, Thevafone. the cverall net ssposure (o any loss
associatid with s claim has effectively beon offset.

fe} Other

Wie hove contractunl commitments o purchase goods and sandcea.
wihich will be voed or sold in the ordinasy courss of businass from a
wariaty of suppliers. These omounts do not represent our mntire
ontipated purchases in the futere, but repressnt only thoes (Lems
that aso the tubjoct of contractual cbligatone. Certoin contraciunl

.

obligatsans inclisde nonecancellihie quantites of up to $300 milon,

7.3.3 Recognition and moasurement

Thi aocounting poticies far the Telstra Entdy are congiglent with
thase of the Talstra Grow, extept for thass notsd below:

* ndior our tax fundsng arangomaenis, amounla racovabie (or
payabla) recognised by the Tolstra Entity lof thie currant tax
payable for rocanvabie) 5 sumad leomour Austra lan whelly owned
ol are booked a8 current s3aets of liabslities.

« imastmenls n controllod entitks, included within ngn-cusnal

atsats, ara récorded o oost leds impainmant al the iivestment

wiviu, Vilhere woe Bedge U vabues of 0ur imvestment i on ovoesoss
centrgfiod ontity, the hodgoio sccountod or inaecordoncswith
nole &3 Rofer to Aol B.2 for dilails on gur imasiments in
contnolmd enlities

gur inlerestain ossetiolod antitsa and point venluros, iInCoudng

partrdeghips, nop pecounted for uging the cost mothod of

atcounlng and oné included within Aan-currenl assa.

1531 Tedatra Carpdatass Limiod and contewied orligies.

| Property, plant and oquipment
coaramiimanta

1.132

a4
17&

Inarngiodt as50ls commulmanty Ly

meﬂ'r, BanT &nd S PN COMMalMants includo T Tolstra
Enlity capial pxpantiiue commitmonts of $1.101 milson (2015
2668 milion) as deatlosed mnale 7.3,

7.4.2 Dporating loaso commitmons

Futung [0ase paymonts for nan-cans01a000 oparating |eases not
recarded in the finansial stalements ane detailed in Table BL

Table B

Tolstra Group

Wit 1 year

Within 1 19 Sypars 1,206 1368

Aftor § years 1,060 1003
2,811 2,941
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7.4 Commitments and contingencies (continued)
7.4.2 Operating lease commitments (cantinued]

Tabaa(C peenstdrs iR1BHMNE G ADDLE Ty A RSETA WPENT DU ODaTnng
leases and (haar wiighlid svirops ibass 1erms,

Tabla C
Telstra Group

Land and buldings

Mater vehicles

Leght commgrcial wirhsglés (caravan Futs
and trailgend

Trucha and mechanical aida and hoavy
DECVAE I B prnt

Passanal compulars, Laptaps, prntods and
athar rnlid aquipimant utad in fan- 3 4
commynic iont pland eclivilieg

EDINETOOOO
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Teltira Finangial Repen 2016

Table E prosndes infarmation about tha asiis under our finana
lpases and Uhiir wdighlod Svdrage Bacd larms.

Table E
Tolstra Group

Property lea52 ingur contrgbind entity,
Tidatrin Limitad (5n0ipl life 25 peors)
Computer maintrmes, (rocessng 5 5
equipment and giher robated equepmant

Thur e pon iy o ot opuenting beoses pelabe to lind and buldings. Y
havvn soverol sube lenses with botal minieewm loaseo paymaents of §42
million (204 5: $36 miltion) for the Telstra Group. i proporty
operaling irases geninally contaln escalation clauses which ané
fued increases ganorakly batweesn three and fae par conl, or
incroasss subject 1o th consumar pripo ind o o marked rate, Wo do
nat i any sigrificant purchase options,

Reler to note 3.1 for our iease accounting policy (Toaistra as insses),
7.4.3 Finance loase commitments

Tatde Dincludes finance loass commitmeris of the Telstro Group as
o leaane.

Table D t 30 June

Telstra Group 2015
sm

Finance [#ase commitments

Within 1 yoar 143 113

Within 110 5 yoars 203 180

Aftor 5ysars 188 195

Total minimum lgase payments 53z 488

Fului hinahos Charges on Ifante lbases 1ALy 116

Prgsent walug of net futurg minlmum

lease payments it s

The present velue of finonce leose

Itabilities Iz o5 fellows

Within 1 yoar 118 43

wthn 1 o Gynara 156 138

A & ypears 1na 1"z

Total finance leaso Uobilities a7 Fas

W lodise computds malndrames, profossing tquipmont and olhdr
relatad squi pmant Lo our cuslomans os part of 1he 2olubions
MAAGEHTIEY Sl Sulsouncing Bor co8. Rofos 1o note 3.3 for furthye
detnils on thosa finanos Leases,

Rofet 1ondie 31 for gur leadi sdodunling policy (Tatstra 03 o ksl
744 Commitmants of our joint ventures and associated antitios

Infiormation about our shireof gur joint vanluees dnd assaciated
el ad” sommitmdnts i Aeluded i Roto 6.3,

7.4.5 Contingent liabilities and contingent assets

Wig havo mo significant contingant a0t o0 at 30 une 2016, Dotels
AR GELIMALGd MaKMMUm Aol dahors FESAABI0 ELIMBLGE ShA
b made)of contingent lakd 1hes for the Talstra Entity afe disciosed
inret 7.3.2,

e contingent Labiliias sdoatihipd for tha Tedatta Group relato 10
the ASIC Soed of ¢ross guaranioo. A 5t of 1ha companies that are
part of the ded are meludod in nots 5.2.2 Cach of thats companias
[eeecept Tolstra Financs Limitod) penranteos tho paymant s lull of
Hay GEi S Bt ST AR COMAAnuDE 1R (ha it aF e wanding
Wp.

Lirmited and il getitien | 153
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7.5 Events after reporting date

W arg nat aware of any matler of circumatanco that hag ecourrdd
sirca 30 Jurg 2016 thal, sn owr oginion, has sagnificanthy affocted or
miy sagniicantly affect in futurg yoars:

= fuf BEeralans
+ EhD rsuits of thoso opadalons
« the it of ewt affairs

othas tham tho fallowing:
T.5.1 Final dividoend

The details of the final dividend for the fnanc.al yoar 2016 are
drpeionad i Anba &0

7.5.2 Capital management

On 2 Moy 2016, Telstra announaod a capiial monagement programel
At laast £1.5 bilson to commanos i 1ha (erst halfof tha fnoaenl yoar
2007, On 11 August, the Board resalved to underiahe an off«market
shase buy-back of up to apprevimately 51.25 billion and an on-
ket shara by back of upto approvmstoty 3250 m (lonas part af
our capetal maragament program. The shares bodght back will ba
cancelled by the Company, ieducing the number of shares Uha
Comparny hag on ipsue. Tho alf-mmarkot and on reaskiot buy-backs widl
e e friom Tedsira's cash resarves reflocted i Teistra's surpies
cashard accumulated retasued profis (including profits from the
rocont aale of Audohame shares)

Thia off-markat boy-hack will bé svallabla to aligible sharoholders
and implemaonted by wayo! a tender process and b a disoount 1o the
rrkat prsce, and will ba made up of a capital and o dhvidond
companant. Tre dividend componant will ba fully franked and our
estimaieol tha decrease in franking credits is 5376 million, based on
then asswmztion of Telstras ASK listed sharo priceof $5.60, buy-back
desoountof T4 por cont and g non-nosident shareholding of 2235 por
cont, Thass astimated impacts cold chongn depending upon the
outcomas af the tender prooess.

Thir pn-markict share buy-bock will be conducted in tha grdmary
eourss o irading over the newt 1 2 months atter complaton of theoff-
ikt by DocH.

154 Tedatra Corpratasn Limiod and contewied onligies.
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7.5 7.5.1 7.5.2
7.3.2
@
(b)
1998
IBMGSA
68
IBMGSA
IBMGSA
210
©

300

2004

IBMGSA

124

142
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2000

2016
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2016

231

2015

68
30
2015
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30
2015 241
131

210
IBMGSA

IBMGSA
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2001
A-1FRS

20
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25

2012 17

AASB 132
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2038 15 15
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2014 2037 12
20.315 15.315
20 15
2009
2016

2009

2016

393/415



24

24

19

394/415

2015 12
2016

2016

EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

30

11



EDINETOOOO
OO000DO000DO000DO000DOdn(Eossss)
oOoOooodn

395/415



a
2001

b 2001

c

d

2015

2001

70 174

2001

295A

25.1 a
25.1 a

AO

13
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DIRECTORS’
DECLARATION

This Directors’ Declaration is required by the Corporations Act
2001 of Australia.

The Directors of Telstra Corporation Limited have made a
resolution that declared:

(@) inthe Directors’ opinion, the financial statements and
notes of the Telstra Group for the financial year ended 30
June 2015 set out on pages 70 to 174:

(i) comply with the Accounting Standards applicable in
Australia, International Financial Reporting
Standards and Interpretations (as disclosed in note
1.1 to the financial statements), and Corporations
Regulations 2001;

(ii) give a true and fair view of the financial position of
Telstra Corporation Limited and the Telstra Group as
at 30 June 2015 and of the performance of Telstra
Corporation Limited and the Telstra Group, for the
year ended 30 June 2015

(iii) have been made out in accordance with the
Corporations Act 2001.

(b )they have received declarations as required by section
295A of the Corporations Act 2001;

(c) atthe date of this declaration, in the Directors’ opinion,
there are reasonable grounds to believe that Telstra
Corporation Limited will be able to pay its debts as and
when they become due and payable:

(d) at the date of this declaration there are reasonable
grounds to believe that the members of the extended
closed group identified in note 25.1 (a) to the financial
statements, as parties to a Deed of Cross Guarantee, will
be able to meet any obligations or liabilities to which they
are, or may become subject to, under the Deed of Cross
Guarantee described in note 25.1 (a).

For and on behalf of the board
Catherine B Livingstone AO Andrew R Penn
Chairman Chief Executive Officer and

Managing Director

13 August 2015
Sydney, Australia
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2015

30

2015

2001

13

30

2015
300A

2001
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2001
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Independent Auditor's report to the Members of Telstra Corporation Limited

Report on the Financial Report

We have audited the accompanying financial report of Telstra Corporation Limited, which comprises the consolidated statement
of financial position as at 30 June 2015, the consolidated income statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the consolidated statement of cash flows for the year then ended,
notes comprising a summary of significant accounting policies and other explanatory information, and the directors' declaration
of the consolidated entity comprising the company and the entities it controlled at the year's end or from time to time during the
financial year.

Directors' Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal controls as the directors
determine are necessary to enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error. In Note 1, the directors also state, in accordance with Accounting Standard AASB 101 Presentation of Financial
Statements, that the financial statements comply with International Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance with
Australian Auditing Standards. Those standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance about whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. In making those risk assessments, the auditor considers internal controls relevant
to the entity's preparation and fair presentation of the financial report in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal controls. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Independence

In conducting our audit we have complied with the independence requirements of the Corporations Act 2001. We have given to
the directors of the company a written Auditor's Independence Declaration, a copy of which is included in the directors’ report.
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Opinion
In our opinion:
a. the financial report of Telstra Corporation Limited is in accordance with the Corporations Act 2001, including:
i giving a true and fair view of the consolidated entity's financial position as at 30 June 2015 and of its
performance for the year ended on that date; and
ii complying with Australian Accounting Standards and the Corporations Regulations 2001; and
b. the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.

Report on the Remuneration Report

We have audited the Remuneration Report included in pages 44 to 63 of the directors' report for the year ended 30 June 2015.
The directors of the company are responsible for the preparation and presentation of the Remuneration Report in accordance
with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration Report, based
on our audit conducted in accordance with Australian Auditing Standards.

Opinion

In our opinion, the Remuneration Report of Telstra Corporation Limited for the year ended 30 June 2015, complies with section
300A of the Corporations Act 2001.

Ernst & Young

SJ Ferguson

Partner

Sydney
13 August 2015
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DIRECTORS’
DECLARATION

This Directors’ Declaration is required by the Corporations Act 2001
of Australia.

The Directors of Telstra Corporation Limited have made a resolution
that declared:

(@) inthe Directors’ opinion, the financial statements and
notes of the Telstra Group for the financial year ended 30
June 2016 set out on pages 76 to 154:

(i) comply with the Accounting Standards applicable in
Australia, International Financial Reporting
Standards and Interpretations (as disclosed in note
1.1 to the financial statements), and Corporations
Regulations 2001

(ii) give a true and fair view of the financial position of
Telstra Corporation Limited and the Telstra Group as
at 30 June 2016 and of the performance of Telstra
Corporation Limited and the Telstra Group, for the
year ended 30 June 2016

(iii) have been made out in accordance with the
Corporations Act 2001.

(b) they have received declarations as required by section
295A of the Corporations Act 2001

(c) atthe date of this declaration, in the Directors’ opinion,
there are reasonable grounds to believe that Telstra
Corporation Limited will be able to pay its debts as and
when they become due and payable

(d) at the date of this declaration there are reasonable
grounds to believe that the members of the extended
closed group identified in note 6.2.2 to the financial
statements, as parties to a Deed of Cross Guarantee, will
be able to meet any obligations or liabilities to which they
are, or may become subject to, under the Deed of Cross
Guarantee described in note 6.2.2.

For and on behalf of the board
John P Mullen Andrew R Penn
Chairman Chief Executive Officer and

Managing Director

11 August 2016
Sydney, Australia
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Independent Auditor's report to the Members of Telstra Corporation Limited

Report on the Financial Report

Opinion

We have audited the financial report of Telstra Corporation Limited (the Company), including its subsidiaries (the Group), which
comprises the consolidated statement of financial position as at 30 June 2016, the consolidated income statement, consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash
flows for the year then ended, notes comprising a summary of significant accounting policies and other explanatory information
and the Directors’ Declaration of the Company.

In our opinion:

the accompanying financial report of Telstra Corporation Limited is in accordance with the Corporations Act 2001, including:

a. Giving a true and fair view of the Group’s consolidated financial position as at 30 June 2016 and of its consolidated financial

performance for the year ended on that date; and
b. Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Corporations Act 2001 and the ethical requirements of the Accounting
Professional and Ethical Standards Board’'s APES110 Code of Ethics for Professional Accountants (the Code) that are relevant
to our audit of the financial report in Australia; and we have fulfilled our other ethical responsibilities in accordance with the
Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
report of the current year. These matters were addressed in the context of our audit of the financial report as a whole, and in
forming our opinion thereon, but we do not provide a separate opinion on these matters. For each matter below, our description
of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of the Financial Report section of
our report, including in relation to these matters. Accordingly, our audit included the performance of procedures designed to
respond to our assessment of the risks of material misstatement of the financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit opinion on the accompanying
financial report.
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Key audit matter

How our audit addressed the matter

Revenue recognition

There are three significant judgement areas relating to
revenue recognition. These are:
eaccounting for new products and plans including
multiple element arrangements;
eaccounting for large Network Application Services
(NAS) contracts; and
eaccounting for NBN revenue under the revised
Definitive Agreements (DAs) with nbn co and the
Commonwealth Government.
Disclosures relating to revenue recognition can be found
at Note 2.2 Income.
The accuracy and completeness of amounts recorded
as revenue is an inherent industry risk due to the
complexity of billing systems, the complexity of products
and services, and the combination of products sold and
price changes in the year. The complexity of the billing
systems was also considered as part of the automated
processes and controls in the below Key Audit Matter.

We evaluated the design and operating effectiveness of
controls over the capture and measurement of revenue
transactions, including evaluating the relevant IT
systems.

We examined the process and controls over the capture
and assessment of the timing of revenue recognition for
new products and plans, as well as performed testing of
a sample of new plans to supporting evidence.

We tested revenue recognition and the process to make
adjustments to revenue recognised for a sample of NAS
contracts.

We tested the revised DAs including understanding the
timing of disconnections and the transfer of the copper
and Hybrid Fibre Coaxial (HFC) networks to nbn co. We
assessed the estimation techniques applied in
determining the timing of revenue recognised in relation
to these revised DAs.

We assessed the Group accounting policies as set out
in Note 2.2 Income, for compliance with the revenue
recognition requirements of Australian Accounting
Standards (AASBS).
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Key audit matter

How our audit addressed the matter

Reliance on automated processes and controls

A significant part of the Group’s financial processes are
heavily reliant on IT systems with automated processes
and controls over the capturing, valuing and recording of
transactions. This is a key part of our audit because of
the:

» Complex IT environment supporting diverse business
processes

» Mix of manual and automated controls

 Multiple internal and outsource support arrangements
» Complexity of the billing systems which result in
revenue being recognised.

We understood and tested management’s controls in
systems relevant to financial reporting. When testing
controls was not considered an appropriate or efficient
testing approach, alternative audit procedures were
performed on the financial information being produced
by systems.

The Group continues to enhance its IT systems and
during the year implemented new systems which were
material to our audit.

We gained an understanding of material new systems
including the design of the automated processes and
controls.

We assessed the processes put in place to migrate any
data from the legacy systems to new systems and
tested reconciliations between the systems.

We evaluated the design and tested the operating
effectiveness of the controls in the new systems and we
performed additional audit testing procedures.

Impairment of the goodwill and intangible assets

Given the changing nature of the industry in which the
Group operates, there is a risk that there could be a
material impairment to goodwill and intangible asset
balances.

Determination as to whether or not there is an
impairment relating to an asset or Cash Generating Unit
(CGU) involves significant judgement about the future
cash flows and plans for these assets and CGUs.
Further disclosure regarding the Group’s impairment can
be found in Notes 3.1 and 3.2.

We evaluated the impairment calculations including the
testing of the recoverable amount of each CGU. We
assessed the reasonableness of the cash flow
projections used in the impairment models. We utilised
EY Valuation Specialists to assess the impairment
models and evaluated the reasonableness of key
assumptions including the discount rate, terminal growth
rates and forecast growth assumptions. We also
performed sensitivity analysis around the key drivers of
the cash flow projections. Having determined the
change in assumptions (individually or collectively) that
would be required for the CGUs to be impaired, we
considered the likelihood of such a movement in those
key assumptions arising. We evaluated the adequacy of
the disclosures included in Notes 3.1 and 3.2.
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Key audit matter

How our audit addressed the matter

Employee entitlements and post employment benefits

Given the large long term employee workforce as well
as the number of employees who are members of the
defined benefit scheme, the valuation of employee
entittements and the defined benefit obligations are
subject to complex estimation techniques and significant
judgement. A small change in assumptions can have a
material impact on the financial statements.

Further disclosure regarding the Group’s employee
leave entitlements can be found in Note 5.1 Employee
Benefits. Disclosure regarding post employment benefits
can be found in Note 5.2 Post- Employment Benefits.

We assessed the reasonableness of actuarial
assumptions used in valuing the defined benefit
obligations. This included making use of our actuarial
specialists to support the testing of the external expert
calculations obtained by management. We tested
controls around the underlying employee data used in
the employee entitlement and defined benefit obligation
calculations. We also tested the accuracy of the
calculations and models.

We evaluated the assumptions applied in calculating
employee entitlements such as the discount rate and

the probability of long service leave vesting conditions
being met. We also tested the accuracy of the
calculations and models used to calculate employee
entitiement provisions.

Other information

The Directors are responsible for the other information. The other information comprises the information included in the annual
report for the year ended 30 June 2016, but does not include the financial report and the auditor's report thereon.

Our opinion on the financial report does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based upon the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Directors' Responsibilities

The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the Directors
determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Directors
either intend to liquidate the Group or cease operations, or have no realistic alternative but to do so.
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Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian Auditing Standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial report.

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Directors.

« Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting in the preparation of the
financial report. We also conclude, based on the audit evidence obtained, whether a material uncertainty exists related to
events and conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in the auditor's report to the disclosures in the financial report
about the material uncertainty or, if such disclosures are inadequate, to modify the opinion on the financial report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether the
consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the financial report. We are responsible for the direction, supervision and performance of the
Group audit. We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and significant

audit findings, including any significant deficiencies in internal control that we identify during our audit.

We are also required to provide the Directors with a statement that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to

bear on our independence, and where applicable, related safeguards.

From the matters communicated to the Directors, we determine those matters that were of most significance in the audit of the

financial report of the current year and are therefore the key audit matters. We describe these matters in our auditor's report

unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.
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Opinion on the Remuneration Report

We have audited the Remuneration Report included in pages 52 to 73 of the Directors' Report for the year ended 30 June 2016.
In our opinion, the Remuneration Report of Telstra Corporation Limited for the year ended 30 June 2016, complies with section
300A of the Corporations Act 2001

Responsibilities

The Directors of the Company are responsible for the preparation and presentation of the Remuneration Report in accordance
with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration Report, based
on our audit conducted in accordance with Australian Auditing Standards.

The engagement partner on the audit resulting in this independent auditor's report is Steve Ferguson.

Ernst & Young

SJ Ferguson
Partner

Sydney

11 August 2016
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