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4 2004 10 3 a
2004
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United States real property
interest
1
5
United States real property holding corporation 2
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2012 2013 2014 2015 2016
25,364 2,937,912 23,939 2,772,854 22,728 2,632,584 20,872 2,417,604 22,559 2,613,009
4,302 498,301 4,816 557,837 4,491 520,193 3,862 447,335 4,067 471,081
2,866 331,969 3,158 365,791 2,951 341,814 2,533 293,397 2,659 307,992
3,616 418,841 120 13,900 5,493 636,254 1,179 136,564 4,664 540,231
67 7,761 67 7,761 67 7,761 67 7,761 67 7,761
) 467,786 459,413 442,445 424,380 405,810
15,978 1,850,732 14,620 1,693,435 18,347 2,125,133 17,708 2,051,118 20,482 2,372,430
131,057 15,180,332 121,268 14,046,472 119,727 13,867,978 118,256 13,697,592 129,819 15,036,935
12.2 12.1 15.3 15.0 15.8
1
/) 34.16 3,957 31.82 3,686 41.47 4,803 41.73 4,834 50.47 5,846
1
1.34 155 1.42 164 1.50 174 1.58 183 1.66 192
/)
1
6.14 711 6.80 788 6.54 758 5.88 681 6.46 748
/)
1
6.11 708 6.76 783 6.50 753 5.85 678 6.42 744
/
21.9 21.0 23.1 27.0 25.9
)
2,041 236,409 2,543 294,556 4,658 539,536 4,350 503,861 4,859 562,818
14,952 1,731,890 10,547 1,221,659 6,550 758,687 6,776 784,864 5,987 693,474
16,952 1,963,550 11,001 1,284,671 4,241 491,235 4,897 567,220 3,855 446,525
1,945 225,289 1,136 131,583 147 17,027 2,187 253,320 1,619 187,529
8,965 9,141 9,525 9,915 10,212
2016 1 1
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12,100

9,000

2016 2015
3,334 3,175
1,208 1,101
18 14
4,560 4,290
(128) (146)
(129) (@)
4,303 4,073
(208) 55
@) O (266)
4,067 3,862

2016 2015 85
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171
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49 2

¢!

“
2016 12 31

)
(Aflac International, Inc.) $1,000| 100
@
(Aflac Information $1,000 | 100
Technology, Inc.)(1)
(American Family Life $3,879,605 100
Assurance Company of
Columbus) ( ) D

(American Family Life $2,000,000 | 100

Assurance Company of New

York) (2)
$500 | 100
(Communicorp, Inc.) (1)
Continental American $2,500,000 100
Insurance Company
CAIC (D
Continental American $0| 100
Group, LLC (3)
(Aflac Insurance Services ! 100
Co., Ltd.) (4)
(Aflac Payment Services Co., 1 100
Ltd.) (4)
(Aflac Heartful Services 1,000 100
Co., Ltd.) (5)
$0 | 100

(Aflac Benefits Advisors,

Inc.) (1)
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$867,500,000 100
(Octagon Delaware Trust) (2)

AF
(Apollo AF Loan Trust) (2) $1,117,500,000 100
|
(Global Investment Fund 1) 202,174,368 100
@)
$0 100

(Empoweredbenefits, LLC) (6)

(Nebraska Life Assurance $2,500,000 | 100

Company) (1)

(Aflac Corporate Ventures, $0| 100
LLO) (D)
$0 | 100
(Aflac Ventures, LLC) (7)
$0| 100
(Aflac Holdings, LLC) (1)
Q
2
(3 CAIC
4
@ 70% 10%
10% 10%
(6
@
(€]
4
(5 2016 12 31
10
$ 16,131
6,167
$ 3,334
1,208
$ 16,215
7,049
$ 107,858
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4,958
4,944
310 (@
10,212
¢ 113
Q@
2016 12 31
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2014 2016
3
6

1

2 2016

3

4

5

6

1
3
Continental American Insurance
Company CAIC 2
2 2016
12 31
2015 1 120.61 2016 3.5 1 116.49
2015 1 120.99 2016 11.3
1 108.70
2016 2015 209 8.1 226
2016 2015 25 1 5.85 27 1
6.42
2015 140 91
2016 123 80

2016 215 140
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83 54
255 166
2015 12 31
30 2016 12 31 48
2016 12 2039 6.90 176
2040 6.45 193
137
2016 9 7 50 250
2016 9 2.26 80 2016
7 1.84 158
2016 10 364 100
2016 3 1,000
3
9 6
2015 21.2
2016 21.6 14
3
GAAP
FASB
FASB GAAP FASB ASC
GAAP
DAC

2016 12 31 93 78
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2 6
12 31
2016 2015
$ 68,291 $ 62,244
2,393 2,193
13,457 14,023
$ 84,141 $ 78,460
$ 8,442 $ 8,087
1,652 1,609
118 119
$ 10,212 $ 9,815
$ 76,106 $ 69,687
4,045 3,802
13,575 14,142
@ $ 93,726 $ 87,631
@
GAAP
2016 12 31

81 4

GAAP
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GAAP
2015 2016
2015 18 52
2014
2014 2015 2016
12 31
( 2015 2014
$ 8,442 $ 8,087 $ 7,728
4.4 % 4.6 % 5.1 %
$ 68,291 $ 62,244 $ 57,916
9.7 % 7.5 % (6.3) %
$ 76,106 $ 69,687 $ 65,646
9.2 % 6.2 % (5.0) %
116.49 120.61 120.55
7,955 7,507 6,982
6.0 % 7.5 % 7.2 %
2016
12 31
(
2 2
2 $ 0 24 $ 48 73 $ 98
1 (24) 0 24 49 73
(48) (24) 0 24 48
1 1) (48) (24) 0 24
2 94) (71) (48) %) 0
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2016 12 31 15
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GAAP
2016 12 31
10
3
1
4
GAAP 1
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GAAP
1
1
12 31 1
GAAP
1
2016 2015 2014 2016 2015 2014
$ 2,659 $ 2,533 $ 2,951 $6.42 $58 $6.50
(132) (150) (184) 0.32)  (0.35)  (0.40)
@ 186 72 35 0.45 0.17 0.08
154 23 22) 0.37 0.05 (0.05)
@, @
28 266D (67) 0.07 0.61 (0.15)
(83) 74) 84 0.20) (0.17)  0.18
@
2,812 2,670 2,797 6.79 6.16 6.16
“ (141) (0.34)
$ 2,671 $ 2,670 $ 2,797 $6.45 $6.16 $6.16
®)
@
@
2016 2015 85 2014 44
) 2015 20
(©)
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®
ALM
2016 215 140
83 54
2015 303 197
153 100
2014 215 140
31
20
3
VIE
2014
31 2015 10 2016
255
5
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GAAP
2016 GAAP
GAAP
2016
GAAP
(
2016
9 30 $ (188) $ (54)
6 30 “48) @30
3 31 (44) 32)
2015
12 31 $ (136) $ (72)
9 30 (28) an
6 30 (18) (16)
3 31 14) 13)
2014
12 31 $ (37) $ (35)
9 30 @ (10)
6 30 (25) ®
3 31 (10) )
4
2016
109 2016 12 2039
6.90 176 2040 6.45 193
137
2015 8.50

230
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12 31
( 2016 2015 2014
$ 13,537 $ 12,046 $ 13,861
1,346 1,227 1,429
1,208 1,209 1,233
2,554 2,436 2,662
40 31 32
16,131 14,513 16,555
9,828 8,705 10,084
644 578 649
787 719 845
1,538 1,336 1,519
2,969 2,633 3,013
12,797 11,338 13,097
@ $ 3,334 $ 3,175 $ 3,458
108.70 120.99 105.46
2016 2015 2014 2016 2015 2014
12.4 % (13.1) % (7.5) % 0.8%  (0.4) % 0.1%
4.9 (8.5) 0.4 (5.8) 4.8 8.8
11.2 (12.3) (6.4) 0.3) 0.5 1.3
@ 5.0 8.2 “.7n 6.7 5.3 3.1
(€Y
12 31 2014 1 5,900 2015 1 6,200
2016 1 6,100 2016 0.7
2014 1.7 2015 1.5
2014 132 2015 134 138
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RDC
2014 46 2015 50 2016
47
GAAP
2014 44 2015 46 2016 50
)
2016 2015 2014 2016 2015 2014
G.8) % 4.8 % 8.8 % .8) % (1.9) % 4.8 %
(0.3) 0.5 1.3 0.6 0.6) 0.7
@ 6.7 5.3 3.1 2.0) 0.4 0.3
(€))
@ GAAP
12 31
2016 2015 2014
60.9 % 60.0 % 60.9 %
4.0 4.0 3.9
4.9 5.0 5.1
9.5 9.1 9.2
18.4 18.1 18.2
@ 20.7 21.9 20.9
(€H)
2016
IT

2016 2015
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12 31
( 2016 2015 2014 2016 2015 2014
$ 1,045 $ 997 $ 1,080 113.7 120.9 114.5
() 4.8 % @.7) % (29.8) % (5.9) % 5.5 % (23.3) %
12 31
2016 2015 2014
46.6 40.4 30.3
26.0 26.4 31.8
WAYS 11.9 16.7 14.0
6.2 6.2 8.3
6.4 8.2 10.2
2.9 2.1 5.4
100.0 % 100.0 % 100.0 %
2016 2015 4.1
2016 2015 8.5 2015 6
2016 7
WAYS
2016
2015  26.1 2017
2014 2015 2016
46.1  47.0 46.7
2014 2015 2016 32.4 38.1 44.4
2016 200 2016 12 31
12,100 108,700
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2016 12 31

21.5 2015 14.9

2013 6

2016
76
2016 12 31
19

2016

268

2015

258

2016 8.9
2016
4
535
13
476
637
2016
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2014 1.0
100 6,636 55 2016 1.0 91
12 31
2016 1 2015 ? 2014 1
@ 1.40 % 2.89 % 2.07 %
3 2.68 2.80 2.80
@ 2.62 % 2.80 % 2.83 Y%
(€Y
@
(©)]
2016 1 1
2016
12 31
2015 851 2016 919
2016 2015
@ 9.6 " 1.5 ®
47.4 43.8
0.9 0.8
8.3 8.9
3.9 4.1
1.3 0.5
@ 24.8 28.6
96.2 98.2
1.2 0.5
1.1 0.2

1.5 1.1
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100.0 % 100.0 %
(1) 2016 2015 12 31 1.4% 1.9
(2) 2016 2015 12 31 0.2
3 @)
2015 12 31 72.8
2016 12 31 76.1
2016 12 31
94.8
34 5 5
12 31
( 2016 2015 2014
$ 5,454 $ 5,347 $ 5,211
703 678 645
10 8 3
6,167 6,033 5,859
2,869 2,873 2,853
497 488 459
580 585 590
1,013 986 884
2,090 2,059 1,933
4,959 4,932 4,786
@ $ 1,208 $ 1,101 $ 1,073
2.0 % 2.6 % 1.1 %
3.8 5.0 2.1
2.2 3.0 1.2
@ 9.7 2.7 3.3
(€D
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2014 1.8 2015 1.6 2016 2.4
12 31 2014 57 2015 58 2016
59
12 31
2016 2015 2014
46.5 % 47.6 % 48.7 %
8.1 8.1 7.8
9.4 9.7 10.1
16.4 16.3 15.1
33.9 34.1 33.0
@ 19.6 18.3 18.3
@
2016 2015
2016 2015
2016 2015 2017
12 31
( 2016 2015 2014
$ 1,482 $ 1,487 $ 1,433
(0.3) % 3.7 % 0.7 %
12 31
2016 2015 2014
23.5 % 23.2 % 22.4 %
5.1 5.2 5.8
29.5 29.9 28.1
@ 22.1 21.9 21.4
14.8 14.6 16.4
5.0 5.2 5.9
100.0 % 100.0 % 100.0 %
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o

2016 2015 1.5

0.9 0.4

0.7

2016 9,000

2016 100 2017
1,000 2016
2
2014
2014
2014 10 1

One Day PaySM

ACA
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2020
ACA
ACA 2010 2014 1 1
ACA
7
2015
2016 (CFTC)
2017 3 1
FI0
2013 12 FIO
18
/
2013 12
FI0 2015 1
FI0
2009 1 6 2016 12 31
2016 12 31

10 20
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2015
2016 4
2016 18
207 41 111
2 2016 12 31
303
1 3
2016 1
2016 12 31 155
2014 10 2015 9
2016 11
12 31
2016 2015 2014
1 3.89 % 4.45 % 4.32 %
2 5.04 5.19 5.46
1 5.60 % 5.77 % 5.89 %
(€Y)
(@)
2016
12 31
2015 137 2016 141
2016 2015
@ 9.8 % 10.4 %
0.6 0.7
4.8 5.1
15.9 16.9

1.4 1.4
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0.3 0.3
53.7 52.0
86.5 86.8
0.8 0.0
@ 2.6 1.3
10.1 11.9
100.0 % 100.0 %
D 2016 2015 12 a1 0.2
(2) 2016 2015 12 31 2.5% 0.9%
3
)
2014 91 2015 90 2016 141
2014 13 2015 22 2016 18
2015 2016 7
5
2016 12 31 2015 12 31
( @
@ 116.49 120.61
$ 116,361 $ 2,522 $ 113,839
8,993 197 8,796
93,726 2,853 90,873
@ GAAP
() 2016 12 31 1 116.49 2015 12 31 1 120.61
3.5%
12 31
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@
( 2016 2015 2016 2015
$ 59,903 $ 52,304 $ 13,250 $ 12,522
1,577 1,890 56 57
1,185 493 124 5
62,665 54,687 13,430 12,584
33,350 33,459 0 0
33,350 33,459 0 0
$ 96,015 $ 88,146 $ 13,430 $ 12,584
(D) 2016 607 2015 523
3
2015 12 31 44 4.1
2016 12 31 49 4.2
4 5
NRSRO
S&P
2
5
12 31
2016 2015
AAA 2.0 % 1.9 % 1.3 % 1.3 %
AA 5.0 5.0 5.7 5.7
A 63.1 65.2 61.0 63.0
BBB 24.6 23.2 26.9 25.1
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BB 5.3 4.7 5.1 4.9
100.0 % 100.0 % 100.0 % 100.0 %
2016 12 31
2016 12 31
10
(
BB $ 141 $ 96 $  (45)
B 98 68 (30)
BB 206 179 Q@n
BB 368 346 22)
@ BBB 282 263 (19
BBB 97 79 (18)
@ BBB 210 193 an
BBB 122 107 (15)
B 72 57 (15)
BBB 386 371 (15)
@
2016
3
12 31
2016 2015
(
$ 75,406 $ 86,132 $ 68,528 $ 74,933
51 75 77 111
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1,196 1,300 473 489
76,653 87,507 69,078 75,533
1
24,307 27,649 25,573 27,936
1,455 1,558 1,764 1,836
7 9 7 9
25,769 29,216 27,344 29,781
$ 102,422 $ 116,723 $ 96,422 $ 105,314
@) 144A
12 31
( 2016 2015
25.2 % 28.4 %
$ 23,104 $ 24,602
22.6 % 25.5 %
roc @
( 2016 2015
RDC $ 5,628 $ 5,372
RDC 1,349 1,303
RDC $ 6,977 $ 6,675
RDC 6.8 % 6.9 %
@
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S&P

12 31
@
2016 2015

(
$ 368 $ 368 $ 346 $ (22) $ 357 $ 357 0§ 324  $ (33)
318 101 264 73 307 185 243 58
287 152 197 45 279 148 155 7
KLM @ 257 189 213 24 249 183 205 22
@ 236 152 221 69 230 148 228 80
206 206 179 @n 199 199 175 24)
UPM 180 178 188 10 257 257 252 ®)
172 172 212 40 166 166 214 48
154 57 111 54 149 55 126 7
124 141 96 “5) * x . .
IKB 112 47 01 44 108 46 79 33
100 80 97 17 100 77 81 4
95 98 68 (30) * * x *
01 90 83 ) 91 88 64 24)
ENC 85 86 76 (10) * * x *
75 78 7 ) * * x *
70 73 66 ) 70 69 32 (37

68 72 57 (15) 68 71 38 (33)
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CF 60 59 54 ®) * * * *
Iv 50 49 54 5 * * * *
49 49 39 (10) 9% 92 70 22)
35 35 35 0 50 50 0 %)
* * * * 332 213 321 108
0 0 0 0 166 166 166 0
@ 0 0 0 0 83 61 7 12
50
C 249 237 235 ®@ 333 306 277 (29)
@ 3,441 2,859 3,053 194 3,688 2,937 3,166 229
® 1,758 1,855 1,764 91) 1,400 1,327 1,362 35
® 614 602 624 22 609 621 581 (40)
$5813 $5,316 $5441 $ 125 $5697 $4,85 $5,00 $ 224
@
@
(3) 2016 13 2015 15
©)
(5) 2016 197 2015 201 40
(6) 2016 62 2015 57 25
NRSRO 1
BB- B-
2015 12 31 15 2016 12 31
23
2015
2016
BB-
2015 12 31
3.1 2016 12 31 2.8 2015 12 31 2016 12

31
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2015 ECB QE 2017 12
2017 4 ECB
2016 EU
EU
EU ECB
2016 12 31
2014 4
12 31
2016
$ 1,112 $ 122 $ 27 $ 1,207
568 63 15 616
1,157 146 21 1,282
1,016 35 143 908
390 18 5 403
893 204 10 1,087
410 79 3 486
5,546 667 224 5,989
30 1 0 31
5 1 0 6
5 1 0 6
2 0 0 2
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42 3 0 45
5,588 670 224 6,034
223 15 0 238
258 21 0 279
215 25 0 240
696 61 0 757
696 61 0 757
$ 6,284 $ 731 $ 224 $ 6,791
2015
(
$ 1,270 $ 73 $ 139 $ 1,204
575 55 27 603
1,246 76 144 1,178
1,155 27 228 954
460 6 30 436
887 182 25 1,044
344 53 1 396
5,937 472 594 5,815
3 0 0 3
5,940 472 594 5,818
242 9 0 251
249 5 0 254
207 18 0 225
698 32 0 730
698 32 0 730
$ 6,638 $ 504 $ 594 $ 6,548
2016 12 31
BBB 88 2015

12 31 93
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100

2014 2015 2016 12 31

@
VIE
VIE
12 31
2016 2015
$ 16,215 $ 13,558
(9,694) (8,111)
$ 6,521 $ 5,447
2015 12 31 12
2016 12 31 13
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Ogoooood
12 31
( 2016 2015
$ 5,765 $ 5,370 7.4 04 @
3,228 3,141 2.8
$ 8,993 $ 8,511 5.7 %
(1) 2016 12 31 1 3.7
12 31
( 2016 2015
$ 84,141 $ 78,460 704 @
10,212 9,815 4.0
01 43 100.0
@ (718) (687) (100.0)
$ 93,726 $ 87,631 7.0 %
(1) 2016 12 31 1 3.6
@ 8
2016 1 1
1
2015 12 31 2016 12 31
2016 9 2 7 10
( 2.875 ) 2 30 4.00
) 400
2016 9 300 2 1
50 TIBOR(TIBOR) TIBOR
0.60
2 250 TIBOR(TIBOR) TIBOR TIBOR
0.35

0.75
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2016 12 2039 6.90 176
2040 6.45 193
137 89 1 0.21
2016 9 2.26 80 2016 7
1.84 158
2016 12 31 2017 1 600
10 (  0.932 )
9
14
2012 3 30 2017 3
2016 11 25
2022 3 2014 4
400 330
2016 12 31
15
6
12 31

2016 2015 2014

$ 2,000 $ 2,393 $ 1,473
260 255 267
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2016 8 2018 8
2,000
2015 5  SEC
2018 5 1
9
2016 10 364 100
3
2017 10 14 3 2016 12 31
100
2016 3 3 1,000
TIBOR
TIBOR @)
TIBOR ()]
TIBOR
0.35 0.75
0.70 1.50
0.30 0.50
(a)2019 3 31 1))
2016 12 31 1,000
5 550
@)
LIBOR

(b)
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@ 1/2 )
3)1 1.00 0.79
1.275 0.0 0.275
0.085 0.225
(2)2020 9 18 (b)
2016 12 31 550
50
3
2016 12 31 50
2016 12 31
3 4
90
2016 12 31 2016 12 31
1 4
( @ 4 5 5
( 7 @ $ 76,106 $ 240,650 $8,410 $16,9499  $ 16,664 $ 198,627
7 A 4,045 4,046 2,644 766 348 288
7 6,659 10,254 319 364 465 9,106
®
( 9 5,339 5,388 650 0 593 4,145
( 9 41 2,910 182 360 335 2,033
526 526 526 0 0 0
( 15 ) WAL, 608 167 207 144 0
WAL, 145 62 59 24 0
( 15 )
( 9 21 21 6 11 3 1
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$ 92,737 $ 264,548 $ 12,966 $ 18,806 $ 18,576 $ 214,200

15
) 2016 12 31
@
240,650
76,106
(©)
O]
12 31
( 2016 2015 2014
$ 5,987 $ 6,776 $ 6,550
(3.855) (4,897) (4,241)
(1,619) (2,187) (147)
©) 0 47
$ 509 $ (308) $ 2,115
2016 11.6 12 31
( 2016 2015 2014
$ 4,605 $ 5,285 $ 5,711
1,382 1,491 839
$ 5,987 $ 6,776 $ 6,550
2015 2016 WAYS
2017
12 31
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( 2016 2015 2014
$ (3,075) $ (4,147) $ (4,129)
(780) (750) (112)
$ (3,855) $ (4,897) $ (4,241)
12 31 2014 6 2015 2016
;
2014 147 2015 22 2016 16
2016 9 2 7 1 10
( 2.875 ) 300 2 30 ( 4.00
) 400
2016 9 300 2 1
50 TIBOR(TIBOR) TIBOR TIBOR
0.20 0.60
2 250 TIBOR(TIBOR) TIBOR TIBOR
0.35 0.75
2016 12 2039 6.90 176
2040 6.45 193
137 89 0.21
2016 9 2.26 80 2016 7
1.84 158
2015 8 3.45 300 2015 8
50 41 2015 7
100 81
2015 3 2 10 1 5
(  2.40 ) 550 2 10 ( 3.2
) 450
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550 670
2.40 0.24 450
550 3.25 0.82
2015 4 2015 3 10 2019 5
8.50 850
230
2014 11 750
2014 7 287 55
335
9
2014 19 2015 20
2016 21
2016 10 364
100 2016 3 1,000 3
2015 9 5
550 2015 2
50
6 2016 12 31
2016 12 31
12 31
2016 2015 2014
$ 1,422 $ 1,315 $ 1,210
21,618 21,179 19,660
330 247 157
21,948 21,426 19,817
2016 2015 2014
$ 46 $ 36 $ 33
61 64 65
$ 107 $ 100 $ 98

1,852 1,770 1,763
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2014
19.7 2015 21.2 2016 21.6 2015 8
40 2016 12 31
26.8 2017 13 15
11
2016 1 1.66 2015 5.1 2015
1 1.58 2014 5.3 12 31
( 2016 2015 2014
$ 658 $ 656 $ 654
27 26 26
$ 685 $ 682 $ 680
2017 1 2017 1 1 0.43 2017 2
15 2017 3 1
CAIC
10
NAIC
GAAP
2016 12 CAIC
NAIC
2016 12 31
894 2015 12 31 933
2016 12 31 120
13 107
10 2017 28
13 NAIC
SMi

SMI
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NAIC SMI
NAIC ORSA
2015 1 1 ORSA 1
ORSA
ORSA
ORSA 2016 11
ORSA
SMR SMR
SMR
SMR
1,000 550 2 1,100
8 9
SMR
PRM PRM
SMR GAAP
PRM
2015 1
1,300
3 4 8 SMR 2015 12 31 828
2016 12 31 945
12
31
2016 2015 2014
$ 79 $ 53 $ 39
106 101 71
1,286 2,139 1,704
138.5 259.0 181.4
2014 4
SMR
2016 1,140
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2016 12 31
624
163
2016 12 31

20
460

2016

1,226

RDC

61

2016
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3

15

53

201

5

673

2016 12 31

2016

RDC

RDC

2016

74
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3

ooooood
13

2016

745

1,140
2016 12 31
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5
12 31
( 2016 2015
101.49  116.49%Y 131.49 105.61  120.61% 135.61
@ $ 41,856 $ 36,467 $ 32,306 $ 31,544 $ 27,621 $ 24,566
vie® 783 682 604 1,016 890 792
1,557 1,357 1,202 1,883 1,649 1,466
vie® 231 201 178 214 187 167
155 136 120 408 357 318
—  VIE 653 569 504 149 130 116
38,279 33,350 29,545 38,212 33,459 29,758
1,013 883 782 730 640 569
2,245 1,207 3,515 2,416 676 968
206 178 159 179 156 139
86,978 75,030 68,915 76,751 65,765 58,859
304 265 235 234 205 183
1,712 1,998 5,549 545 371 1,901
2,016 2,263 5,784 779 576 2,084
84,962 72,767 63,131 75,972 65,189 56,775
8,741 7,616 6,747 8,195 7,176 6,382
102,132 88,981 78,830 94,775 82,988 73,808
@ $ (8,429) $(8,598) $(8,952) $ (10,608) $ (10,623) $ (10,651)
(€)
(@)

®) VIE
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VIE
VIE
VIE
5
10
100
10 100 10
12 31
2016 2015
100 100
$ 77,170 $ 66,636 $ 66,031 $ 57,470
36,611 33,611 36,838 32,364
1,558 1,434 1,836 1,704
75 68 111 103
$ 115,414 $ 101,749 $ 104,816 $ 91,641
$ 1,205 $ 1,309 $ 675 $ 675

@ $ 5,530 $ 5,175 $ 5,256 (2 $ 4,907 @
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1,998 1,901 371 200
@
(2) 2016 1 1
3
12 31
2016 2015
15 14
14 14
10 10
12 31
2016 2015
10 10
8 8
6 6
12 31
2016 2015 2014
3.67 % 1.38 4@ 3.68 % 1.81 4@ 3.65 % 1.87 4@
3.81 1.30 4.37 2.79 4.16 2.00
5.51 3.49 (@ 5.60 3.61 (@ 5.69 3.76 (D
5.52 2.52 5.69 2.70 5.73 2.76
@
2
1.30
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12 3.47
4
10 130
NRSRO
2016 12 31 15
( Sep
@ $ 42,931  42.41%  Senior Al A+ A

933 0.92 Senior — AAA —

515 0.51 Senior Baa2 BBB- BBB-

386 0.38
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UFJ
BTMU

JP
JP

JP

JP

JP

- UAP

CFE

NBD

FNBC

NV

TR

215
171

386
386

368
318

50
336
302

17

11

318
300
289
221

68

283

258

25
282
231

51
279
258

21

275
271
119

106

39
7

0.21
0.17

0.38
0.38

0.36
0.31
0.05
0.33
0.30

0.02

0.01

0.00
0.31
0.30
0.29
0.22
0.07

0.28

0.25
0.03
0.28
0.23

0.05
0.28
0.26
0.02

0.27
0.27
0.12

0.10

0.04
0.01

Senior

Lower
Tier 11

Lower
Tier 11

Senior

Senior

Senior

Lower
Tier 11

Lower
Tier 11

Senior
Senior

Senior

Tier 1

Upper
Tier 11

Senior

Senior

Upper
Tier 11

CC FNB

Senior

Senior

Senior

Lower
Tier 11

Upper
Tier 11

Tier 1

Tier 1
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Baal
Baa3

A2

Ba2
Ba2

A3

Baal

Al

Aal
A3
Baal

Baa3
Baa2

Baa3
Baa3

A3

A3

Baal
Baal

Baal

Baa3

Bal

Ba2
Ba2

BBB+
BBB

BBB+

A+
BBB+
BBB-

BBB

BBB+

BBB+

BBB+

BBB+
BBB+

BBB+

BBB-

BB

BB
BB

oOoOooodn

A-

BB

A+

BBB+

BBB+
A+

BBB

BBB+

BBB+
BBB+

BBB+

BBB

BB+

BB+
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$ 48,152 47.57 %

$ 101,219 100.00 %

€))
12 31
2016 2015
(
$ 46,977 46.3 % $ 39,593 41.3 %
1 30,583 30.1 31,622 33.0
2,396 2.5 2,697 2.8
2,558 2.6 2,558 2.7
1,741 1.7 1,755 1.8
2,597 2.6 2,762 2.9
206 0.2 200 0.2
1,567 1.6 1,514 1.6
118 0.1 364 0.4
706 0.7 684 0.7
1,728 1.7 1,906 1.9
704 0.7 682 0.7
520 0.5 512 0.5
258 0.3 332 0.3
246 0.2 380 0.4
2,295 2.3 2,502 2.6
1,184 1.2 1,367 1.4
247 0.3 246 0.3
429 0.4 415 0.4
119 0.1 115 0.1
144 0.1 182 0.2
172 0.2 166 0.2
0 0.0 11 0.0
3,425 3.4 3,325 3.5
2,559 2.5 2,478 2.6
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2,205 2.2 2,172 2.3
1,705 1.7 2,135 2.2
450 0.4 437 0.4
$ 101,219 100.0 % $ 95,942 100.0 %
(D 2016 2015 12 31 1 2016 12 31 100
2015 12 31 72%
VIE
VIE
4
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2008

2009 2010

ECB

ECB EU

2012 12
2014 12
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€Y
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SMR

@

2014
72 2015 70 2016 71
2015 12 31 2016 12 31 83

SEC
NRSRO
NAIC
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NRSRO NAIC

RBC

RBC SMR

SMR

@
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2008

2012

2016 12 31 224

160

IT
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IT

IT

FF

2016 11

ECB
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1999 Gramm-Leach-Bliley
1996 Health Insurance Portability and Accountability
Health Insurance Portability and
Accountability business associate
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SEC NAIC FIO
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2017

ACA

2017 1
ACA

2016 11

2016 11
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1 NRSRO

GAAP

SMR

2016
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2016 12 31
BBB

175

2012

37
11

CSA CSA
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88

@

2016 12 31
160

1SDA
I1SDA
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2016 12 31 372
2016 8.9

10

NRSRO
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NRSRO

2015 9 16

S&P

NRSRO

NRSRO

NRSRO

S&P

S&P

S&P
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NRSRO

A+
2016

S&P
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2016 12 31 429 42.4
2016 12 31 Al S&P A+
A 2016 12 31 10
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FASB

FASB
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@

2016 12 31

2016 12 31
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CAIC

D.C.
39
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2016 12 31
1,900,000 671,249 1 1,228,751 2
1 2016 12 31 671,249 265,439
2 1,228,751
6,340
671,249
0.10
)
1 1
1 10 1
@
1 10
)
1 12.75
2,300,000
@
1980
(b)
0.90 6 2.20 7 1 2.60
3.69 4.36 10 5.18
6 12
3 6 12

15
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1
0.90
0.10
(b)
(© 5 5
30 90
1 14.00
3 6 9 12
30 360
5 (@)
(D)
1
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()
1
12.75
3 6 9 12
30 360
(d)
30
90
(@
) Q)
Q)
@
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(b)
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OooooOodd
2011 12 31 663,639 66 7,645
2012 1,600 1
2012 12 31 665,239 67 7,761
2013 1,807 0
2013 12 31 667,046 67 7,761
2014 1,086 0
2014 12 31 668,132 67 7,761
2015 1,591 0
2015 12 31 669,723 67 7,761
2016 1,526 0
2016 12 31 671,249 67 7,761
2016 12 31
1
6,340 52.56 634 ()
333,230,000 1
634,000
2016 12 31
75,934 87.7 28,577,279 7.0
8,887 10.3 4,478,894 1.1
4 0.0 372,300,022 91.7
1,745 2.0 652,172 0.2
86,570 100.0 406,008,367 100.0
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2016 12 31
* *
30,934 7.6
23,932 5.9
21,358 5.3
20,368 5.0
9,120 2.3
8,427 2.1
6,711 1.6
6,446 1.6
6,194 1.5
4,964 1.2
138,454 34.1
60
2016 12
31

* *
36,953 5.5
35,337+ 5.2
30,934 4.6
23,932 3.5
21,358 3.2
20,368 3.0
19,648 2.9
9,120 1.4
8,427 1.2
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6,711 1.0
212,788 31.5
* 60
2016 1 2016 2 1
2016 3 1 173 2016 2 2016 4 26
2016 6 1 169 2016 3 2016 7 27
2016 9 1 169 2016 4 2016 10
26 2016 12 1 174
12 31 1
2016 2015
4 0.43 0.41
3 0.41 0.39
2 0.41 0.39
1 0.41 0.39
2017 1 1 0.43 2017 1 31 2017 3 1 173
¢!
(a 5
2012 2013 2014 2015 2016
4,670 7,070 7,480 8,100 8,440
2,982 4,420 5,930 6,570 6,200
(b 6
2016 7 8 9 10 11 12
8,440 7,550 7,600 7,450 8,130 8,320
6,870 7,150 7,220 7,120 6,850 7,700
2
(a 5
2012 2013 2014 2015 2016
54.93 67.62 66.69 66.53 74.50
6,363 7,832 7,725 7,706 8,629
38.14 48.17 54.99 51.41 54 .57
4,418 5,580 6,369 5,955 6,321
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(b 6
2016 7 8 9 10 11 12
74.14 74.50 74.36 72.20 73.95 71.60
8,588 8,629 8,613 8,363 8,566 8,293
71.02 71.15 71.27 68.22 67.92 67.50
8,226 8,241 8,255 7,902 7,867 7,819
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18
6
25
(€H)
2017 2 22 2017 2 22
) @ ) )
- 1983 4,123,247 1.0 37,248,495 5.4
CEO
1951
8 13
2006 2007 2,064,879 0.5 19,813,543 2.9
2013
1975
7 19 €00
W 2013 9,780 * 9,780 x
CEO
1956
12 3
2001 715,406 0.2 5,184,183 0.8
1992
2015
1047
10 21 CFO 1093
2015
2015 2016 3,582,368 0.9 35,336,969 5.3
1956 2013 2015
12 30
2011 2013
IT

100/334




EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

ooooodn
2014 2015 1990 84,501 765,437 0.1
J
D.C.
1949
7 16 2000 2014
D.C.
W 2004 71,118 380,196 0.1
1941
5 19
B PR 2002 20,306 115,310 *
1944
7 14
J 2011 2015 14,212 14,212 *
TIAA-CREF
TIAA-CREF
1963
3 27
1990 94,355 803,951 0.1
B 2013 2014
1946
8 13
F 2017 6,241 6,241 *
1958 5 2
L 2015 5,750 5,750 *
1953
7 28
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K 1995 43,552 * 295,921 *
(DrPH)
1949
1 14
2013 2012 12,752 * 45,211 *
T J
1946
8 11
2005
2013
J
1934 16
* 0.1
*ke
5
2 60
P 1,550,457 S 206,975 215,419
J 25,026 W 55,831 B 5,000
J 9,735 B 41,919 K (DrPH) 31,419 2004
P 408,093 S 61,756 169,166
3 2004
W
6,740 1,946 J 4,125 B
4,125 J 4,405 F 991 L 2,527
T 6,078
4 2015
1
P 2,281
446,325 991,506 SOMA
324,003 P 128,604
54,648 S
112,444
S 95,028 58,164
166,736 837,983
15,000
18,471 8,000
P 128,604 S
112,444 62,795
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33,403 58
35,615 6,300
3,200 45,192
21,000
3,580,388

103/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn
(2017 2 22 (017 2 22
1 2,
@ )() ) ()
2012 74,519 292,112 *
1953 8 29
K 2017 069 OC” *
2007 2017
1978 7 5
2015 62,694 62,694 *
J CFO
2012 2015 CNO
1963 8 3
CFO
2010 2012
J 2016 68,531 247,873 *
2016
1970 10 4
2015 2016
2014 2016
2012 2014
2011 2012
2010 67,359 399,567 0.1
2010
1966 3 17
2011 2015
M 2012 104,254 332,899 *
2011
1960 6 7 2012
2014 108,764 798,578 0.1
2008
1962 1 8

104/334




EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

ooooodn
2014 106,520 * 631,472 0.1
2008
1964 4 13 2014
L 2014 80,755 * 242,749 *
2013 2014
1966 10 31 C00 2012
2013
2008
2013
2015 113,298 * 163,248 *
CO0 2012 2014
1952 1 29
1934 16
* 0.1%
1 5
2 60
6,984 J 23,563 27,171 M 17,152
D 55,910 38,742 L
11,314 10,100 2004
43,358 J 62,694 J
27,158 19,314 49,896 D
22,111 30,382 L 38,863 17,104
4 2015 1
3 2017 4 6
P S
@
@
5 5
€Y (b)
(b)

105/334



2013
2016

120,000

(

)

)

106/334

N~

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

)

185,913



@

NEO

2001

11

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

2016 4
75

1990 CEO CEO

CEO

107/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

ooooooo
21 74
3
1
(@)
()
Aflac Incorporated, 1932 Wynnton Road,
Columbus, Georgia 31999 1 120 90
25
25
10
3 20
20
3
P S

108/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

NYSE

109/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

ooooooo
1
1
1986 162 (m)
1934 16 b-3 NYSE
SEC S-K Item
401(h) 2017 1 6
2017 5 1
1
1 CEO

110/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

W 162 (m)
1934 16 b-3
NYSE

2016

K (DrPH)

162 (m) 1934 16 b-3
NYSE

111/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

2017 2

(b)

112/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OOooOoOoOoo
2016 12 31
C Y | CH] ¢ 'S C Y| « « ) « ) ®
0 0 1,335,032 1,147,144 391,784 0 11,520 36,718 2,922,198 11
3,116,100 0 0 22,665,867 280,003 8,770,009 1,402,759 2,031,736 38,266,474 3
1,293,800 0 0 2,370,114 517,522 3,307,107 36,505 471,909 7,996,957 2
(
)
1 2016 5
2016
2016
@ &) @ ®)
1
@ C ) C )| ) C ) C Y| C )
W 140,000 | 135,011 _ _ _| 275,011
76,667 | 134,527 _ _ _ | 211,194
J 130,000 | 135,011 _ 4,724 _| 269,735
W 175,000 _| 261,185 _ 10,401 | 446,586
B 135,000 | 135,011 _ _ —| 270,011
J 115,032 | 135,011 _ _ —| 250,043
B 145,000 | 135,011 _ 2,993 13,473 | 296,477
L 125,000 67,540 | 130,599 _ 12,844 | 335,983
K (DrPH) 130,000 | 135,011 _ 3,803 —_| 268,814
T 125,000 | 135,011 _ _ —| 260,011
*) 38,333 _ _ _ — 38,333
* 2016 5 2
(€H) P S
2016
@) J
115,032
©) 2016 2016
718 ASC 718
2016 1 69.13

113/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
2016 12 31
W 6,740 1,946 J
4,125 B 14,125 J 4,405 L
2,527 T 6,078
2016
J 1,953 B
11,953 B 1,953 K 1,953
(4) SEC 2016
ASC 718
SEC 2016 12 31 Form 10-K
12 1
2016 12 31
J 25,026 w
62,661 B 7,000 J 14,735 B
48,749 L 9,713 K 38,249
31,988
5) W W
B J L T
2002
CEO CFO 2016
3 NEO
5 NEO
2016
(€)) @E) (©)] @ ®)
C ) | CH « D « ) ( « ) « ) « )
CEo P 1,441,100 0 13,773,466 0 4,884,442 0 313,002 20,412,010
J
700,000 0 1,420,062 280,003 1,400,700 0 454,628 4,255,393
CFO
975,000 0 7,772,382 0 2,321,529 0 139,409 11,208,320
S 700,000 0 1,120,019 280,003 1,564,038 1,402,759 1,579,325 6,646,144
M
593,800 0 950,052 237,519 1,906,407 36,505 17,281 3,741,564
(1) P 441,100
@ 4,104
3
(3) SEC ASC 718
SEC 2016 12 31

114/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

oooooog
(Form 10-K) 12
4) P
1,299,019 243,315
®)
1
2016
115,000
10,000
15,000
20,000
25,000
25,000
10,000
135,000
3
2016 1 19,425
1
9,713
8 2016
(€H) 10
@) 75
2017
100
1
1
2016

115/334



EDINETOO OO
000000000000000000(E05776)
0oooood
55 5
2002

2010 5 3

=)
W

(say-on-pay vote)
3 2008

NEO

wa| wN| e e

H

=Y
W

N
(@)
m
o

By
W

27
13

E72015 1 1

27
13

27
13

(@)
m
o

10b5-1

ENNEEEE
wa|w| [y

(grandfathered)

ENED
wN| w

116/334



2016

NEO

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

MIP )

(SWR)

OROE

117/334



EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

OoOooOodd
PBRS(CEO LTI
( PBRS 100 NEO LTI
LTI ) 80 )
PBRS 3
3 ( RBC )
(CEO
LTI 0
NEO LTI 20 )
2016
2013
CIGNA
CNO
@ @ (€))
21,216 (4) 129,530 (4 28,404
27,095 108,537 27,294

(1) 2016 9 30

12

118/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
(2) 2016 9 30
(3) 2016 12 31
C))
CEO CEO
P 5
2016 2016 S
3.3
MIP
2012
MIP
MIP MIP
MIP
1
CEO CFO
2
2
LTI
2016 PBRS LTI
2016 LTI
PBRS 80 20
3

PBRS RBC 0

119/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

2016 PBRS 2016 1 1 2018 12 31
3
4,104 PBRS
3
PBRS
RBC
RBC
©)
2016 12 31
74
17
2015 12 31
) ( )

() TY 39,479 1,331
() 100,000 982
) 421,000 824
) 76,000 820
() 176,800 679
() 279,000 574
) 112,000 564
() 195,000 519
) 12,000 449
) 12,000 442
() 250,000 417
() 104,000 415

120/334



EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

ooooodn

) 100,000 406
) 233,000 344
) 91,000 336
) 30,000 315

) 135,000 303
) 60,000 298

() 70,566 293
) 180,000 276
() 70,000 262
) 9,200 253
() 17,400 253
() 141,980 247
) 10,000 247
() 20,060 240
) 105,000 221
) 145,000 212
) 79,000 180
) 36,464 174

121/334



EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn

2016 12 31

) ( )
() T 39,479 1,381
) 76,000 1,156
) 421,000 1,066
(@D) 176,800 918
() 100,000 692
() 112,000 611
) 27,900 483
() 12,000 463
) 250,000 425
() 39,000 409
) 100,000 391
() 104,000 366
) 23,300 364
) 12,000 347
() 135,000 347
) 60,000 341
() 30,000 334
() 70,566 327
) 9,100 325
() 10,000 315
) 17,400 280
() 180,000 264
) 21,000 248
) 9,200 246
() 70,000 239
) 50,000 235
) 20,060 219
) 141,980 204
() 14,500 199
) 79,000 194

122/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn
2015 12 31 2016 12 31
) )
6,019 5,689 450 0 0
475,470 1,285,852 32,441 22,755 0
(D
2016 2 2016
KPMG LLP 2016 5 2 2016
KPMG LLP
KPMG
LLP
KPMG 5
KPMG
2016 25
©)
1
1 10
1 @
1 10
1 12.75

2,300,000

123/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

12 31 KPMG LLP
5,148,225 1,895 6,112,001 1,927
(596,318,902 ) (219,498 ) (707,953,076 ) (223,204 )
566,718 - 723,172 -
(65,642,946 ) - (83,765,013 ) -
5,714,943 1,895 6,835,173 1,927
(661,961,848 ) (219,498 ) (791,718,089 ) (223,204 )
2015 2016

KPMG LLP

124/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

ooooood
( ) 1934
S-X
10-K (The Securities and Exchange
Commission, SEC )
( 38 59 ) 131 1
KPMG LLP 193 2
1 1
SEC 2016
10-K
2017 3 15 UFJ
1 =115.83
3 4

KPMG LLP

125/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
1
1
(€))
12 31
2016 2015 2014
( ) 19,225 2,226,832 17,570 2,035,133 19,072 2,209,110
« ) 3,278 379,691 3,135 363,127 3,319 384,440
)
(83) (9,614) (153) (17,722) 31) (3,591)
215 24,903 303 35,096 215 24,903
) (255) (29,537) (10) (1,158) 31 3,591
() (123) (14,247) 140 16,216 215 24,903
() 179 20,734 27 3,127 122 14,131
22,559 2,613,009 20,872 2,417,604 22,728 2,632,584
« ) 12,919 1,496,408 11,746 1,360,539 12,937 1,498,493
1,141 132,162 1,066 123,475 1,108 128,340
1,368 158,455 1,303 150,926 1,436 166,332
2,452 284,015 2,214 256,448 2,261 261,892
268 31,042 289 33,475 317 36,718
344 (D) 39,846 392 (D) 45,405 178 20,618
5,573 645,521 5,264 609,729 5,300 613,899
18,492 2,141,928 17,010 1,970,268 18,237 2,112,392
4,067 471,081 3,862 447,335 4,491 520,193
884 102,394 1,288 149,189 1,079 124,981
524 60,695 41 4,749 461 53,398
1,408 163,089 1,329 153,938 1,540 178,378
2,659 307,992 2,533 293,397 2,951 341,814
« = )
6.46 748 5.88 681 6.54 758

126/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn
6.42 744 5.85 678 6.50 753
(
411,471 430,654 451,204
413,921 433,172 454,000
137 2015 230

127/334



@

)

(

)

(

)

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
12 31
2016 2015 2014
2,659 307,992 2,533 293,397 2,951 341,814
283 32,780 360 41,699 (1,455)  (168,533)
2,852 330,347 (2,534)  (293,513) 5,947 688,841
(53) (6,139) (61) (7,066) (54) (6,255)
3 347 - - an (1,969)
(45) (5.,212) (20) (2,317) (76) (8,803)
3,040 352,123 (2,255)  (261,197) 4,345 503,281
1,035 119,884 (901)  (104,363) 1,803 208,841
2,005 232,239 (1,354)  (156,834) 2,542 294,440
4,664 540,231 1,179 136,564 5,493 636,254

128/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OOooOoOoOoo
(€))
12 31
2016 2015
( ):
( 2016 62,195
2015 56,903
) 68,778 7,966,556 60,795 7,041,885
(
2016 4,168
2015 3,739 ) 4,982 577,065 4,554 527,490
( -2016 1,269
2015 1,586 ) 1,425 165,058 1,719 199,112
(
12016 237 2015
255 ) 208 24,003 228 26,409
( -2016 231
2015 117 ) 265 30,695 135 15,637
(
22016 972 2015
363 ) 1,044 120,927 363 42,046
( ):
( :2016 40,021
2015 37,520
) 33,350 3,862,931 33,459 3,875,556
1,450 (D) 167,954 294 34,054
4,859 562,818 4,350 503,861
116,361 13,478,095 105,897 12,266,050
669 77,490 705 81,660
754 87,336 768 88,957
8,993 1,041,659 8,511 985,829
( ) 433 50,154 427 49,459
@ 2,609 302,200 1,948 225,637
129,819 15,036,935 118,256 13,697,592
1
2016 819
2 2016 127 2015 102
2016 1 1

129/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OoOoOoOoOodno
12 31
2016 2015

76,106 8,815,358 69,687 8,071,845
4,045 468,532 3,802 440,386
6,916 801,080 7,857 910,076
6,659 771,312 6,285 727,992
93,726 10,856,283 87,631 10,150,299
5,387 623,976 4,340 502,702
526 60,927 041 108,996
5,360 620,849 4,971 575,791
) 4,338 502,471 2,665 308,687
109,337 12,664,505 100,548 11,646,475

( 15 )

0.10 -2016
2015 1,900,000  ;
2016 671,249 2015
669,723 67 7,761 67 7,761
1,976 228,880 1,828 211,737
25,981 3,009,379 24,007 2,780,731
)

() (1,983) (229,691) (2,196) (254,363)
() 4,805 556,563 2,986 345,868
() 24) (2,780) (26) (3,012)
(168) (19,459) (139) (16,100)
( ) (10,172)  (1,178,223) (8,819)  (1,021,505)
20,482 2,372,430 17,708 2,051,118
129,819 15,036,935 118,256 13,697,592

2016 146 2015 293

2016 1 1

130/334



EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
©))
12 31
2016 2015 2014
67 7,761 67 7,761 67 7,761
67 7,761 67 7,761 67 7,761
1,828 211,737 1,711 198,185 1,644 190,425
46 5,328 43 4,981 29 3,359
64 7,413 36 4,170 ®) (347)
() 38 4,402 38 4,402 4 4,749
1,976 228,880 1,828 211,737 1,711 198,185
24,007 2,780,731 22,156 2,566,329 19,885 2,303,280
2,659 307,992 2,533 293,397 2,951 341,814
a 2016  1.66
2015  1.58 2014
1.50 ) (685) (79,344) (682) (78,996) (680) (78,764)
25,981 3,009,379 24,007 2,780,731 22,156 2,566,329
)
625 72,394 1,979 229,228 (563) (65,212)
)
( ) 213 24,672 345 39,961 (1,036)  (120,000)
()
(
) 1,819 210,695 (1,686)  (195,289) 3,637 421,274
)
( ) 2 232 - - (14) (1,622)
(
) (29) (3,359) (13) (1,506) (45) (5.,212)
2,630 304,633 625 72,394 1,979 229,228
(8,819) (1,021,505)  (7,566)  (876,370)  (6,413)  (742,818)
(1,422)  (164,710)  (1,315)  (152,316)  (1,210)  (140,154)
69 7,992 62 7,181 57 6,602
(10,172)  (1,178,223)  (8,819) (1,021,505)  (7.566)  (876,370)
20,482 2,372,430 17,708 2,051,118 18,347 2,125,133

131/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
®)
12 31
2016 2015 2014
2,659 307,992 2,533 293,397 2,951 341,814
42 4,865 147 17,027 ) (811)
(306) (35,444) (241) (27,915) (225) (26,062)
3,331 385,830 3,524 408,185 3,614 418,610
(93) (10,772) (36) (4,170) 123 14,247
() 123 14,247 (140) (16,216) (215) (24,903)
«C ) 231 26,757 989 (1 114,556 309 35,791
5,987 693,474 6,776 784,864 6,550 758,687
5,157 597,335 3,224 373,436 4,178 483,938
1,096 126,950 1,132 131,120 1,001 115,946
470 54,440 647 74,942 203 23,513
350 40,541 1 116 - -
1,399 162,046 766 88,726 8,475 981,659
(10,890) (1,261,389) (6,507) (753,706) (10,978)  (1,271,582)
(1,079) (124,981) (454) (52,587) ) (579)
_ , - - (3,564)  (412,818)
« ) (1,118) (129,498) (70) (8,108) 272 31,506

132/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn
- - (40) (4,633) - -
) 1,252 145,019 (2,119) (245,444) (636) (73,668)
)
) (416) (48,185) (1,391) (161,120) (3,217)  (372,625)
« ) (76) (8,803) (86) (9,961) 30 3,475
(3,855) (446,525) (4,897) (567,220) (4,241)  (491,235)
(1,422) (164,710) (1,315) (152,316) (1,210)  (140,154)
986 114,208 998 115,598 750 86,873
(610) (70,656) 1,272) (147,336) (335) (38,803)
(658) (76,216) (656) (75,984) (654) (75,753)
«C ) 159 18,417 256 29,652 1,253 145,135
46 5,328 36 4,170 33 3,822
«C ) (120) @ (13,900) (234) (27,104) 16 1,853
(1,619) (187,529) (2,187) (253,320) (147) (17,027)
Q) (463) - - (CY)) (5.,444)
509 58,957 (308) (35,676) 2,115 244,980
4,350 503,861 4,658 539,536 2,543 294,556
4,859 562,818 4,350 503,861 4,658 539,536
1,526 176,757 996 115,367 1,416 164,015
211 24,440 236 27,336 241 27,915
57 6,602 53 6,139 76 8,803
83 9,614 153 17,722 31 3,591
1 116 6 695 9 1,042

133/334



a

2016

137

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn
30 3,475 35 4,054 35 4,054
27 3,127 26 3,012 26 3,012
4 463 3 347 4 463
2015 230

134/334



®

Assurance Company of Columbus

American Family Life Assurance Company of New York

Continental American Insurance Company

2014

(

2

72 2015

2015 12 31
ASC )

70

CAIC
2016
2016 12 31
FASB
GAAP

135/334

71

83

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

American Family Life

GAAP
FASB )
GAAP FASB



90

WAYS

136/334

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn



VIE

(

VIE )

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn
VIE VIE

VIE VIE
VIE
VIE

VIE
( Do ) VIE

VIE
VIE

VIE

137/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

90 1

D)
VIE
cDS

138/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

139/334



140/334

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

VIE



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

@
©)) ©)

D

141/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

142/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

1 EPS

- 2015 9 FASB

2016 1 1

- - 2015 5 FASB

2016 12 31

-1 ( )
2015 5 FASB 1

2016 1 1

- - 2015 4 FASB

2015 8 FASB SEC

2016 1 1

143/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

2015 12 31 40

- 2015 2 FASB

LLC VIE

VIE

VIE
VIE
VIE

2016 1 1

2014 11 FASB

2016 1 1

2014 8 FASB

2016 12 31

2014 6 FASB

2016 1 1

2015 1 FSAB GAAP

2015 1 1

144/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

2014 8 FASB

2015 1 1

2014 6 FASB

2015 1 1 2015 4 1

2014 1 FASB

2015 1 1

2013 7 FASB

2014 1 1

- 2011 7 FASB 2014 1

2014 1 1

2017 1 FASB

SEC 2019 12 16
2017 1 2

145/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn
- 2017 1 FASB
2017 12 16
2016 11 FASB
2017 12 16
12016 10 FASB
2017 12 16
- 12016 10 FASB VIE
VIE
VIE
2016 12 16
12016 8 FASB
8
2017 12 16
- 12016 6 FASB
( )
GAAP
GAAP
2019 12 16
2018 12 16

146/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

- - 12016 3 FASB

2016 12 16

- - 12016 3 FASB

2016 12 16

12016 3  FASB ( )

( )

147/334



2016 12 16

FASB

12016 2 FASB

15
2016 12 31 1

2014 5 FASB

2017 12 16

2016 12 31

148/334

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

12016 3

2016 12 16

2018 12 16

2016 1 FASB

2017 12 16

2015 8 FASB

2016 12 16



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OoOoOoOoOodno
2
GAAP
12 31
) 2016 2015 2014
C )
$ 5,639 $ 4,933 $ 5,506
3,429 3,002 3,770
4,469 4,021 4,495
) 2,554 2,436 2,662
40 31 2
16,131 14,513 16,555
C )
2,469 2,391 2,303
1,299 1,203 1,279
1,415 1,395 1,371
271 268 258
) 703 678 645
10 8 3
6,167 6,033 5,859
275 225 43
22,573 20,771 22,457
() ® (208) 55 171
) 284 282 281
(199) (201) (248)
() 109 (35) @ 67

149/334



(€Y}
@
(

(
)
@
® 2016

12 31

(

(
2016 1 1

EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

OOooOoOoOoo
$ 22,559 $ 20,872 $ 22,728
2016 2015 85 2014 44
20
)
) 2016 2015 2014
$ 3,334 $ 3,175 $ 3,458
1,208 1,101 1,073
18 14 @
4,560 4,290 4,529
) (128) (146) (198)
)
(129) a1 78)
4,303 4,073 4,253
() (208) 55 171
() 28) @ (266) (,@3) 67
$ 4,067 $ 3,862 $ 4,491
$ 1,491 $ 1,403 $ 1,456
141 (198) 17
2016 2015 85 2014 44
20
)
137 2015 230
) 2016 2015 2014
$ 107,858  $ 97.646 S 98,525
19,453 18,537 18,383
270 188 128
127,581 116,371 117,036
) 26,476 23.375 24,596
(24,238) (21,490) (21,905)
$ 129,819  $ 118,256  $ 119,727
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12 31
/
)
)
)
)
)
12 31
13
)
20
)

EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

ooooooo
2016 2015 2014
108.70 120.99 105.46
11.3% (12.8)% (7.5)%
$ 218 $ (288) $ (180)
2016 2015
116.49 120.61
3.54% (0.05)%
$ 2,820 $ (36)
3,109 (41)
2016 2015 2014
$ 79 % 53 $ 39
106 101 71
1,286 2,139 1,704
$ 1,471 $ 2,293 % 1,814
50
12 31
2016 2015
$ 166 $ 166
421 400
355 329
942 895
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OoOoOoOoOodno
509 468
) $ 433 $ 427
12 31 2015 257
36.4 2016 207 30.9
12 31
2016 2015 2014
$ 3,214 $ 3,094 $ 3,249
94 114 141
35 3 1
31 15 6
11 4 2
3,385 3,230 3,399
107 95 80
$ 3,278 $ 3,135 $ 3,319
12 31
2016
$ 22,857 $ 3,359 $ 160 $ 26,056
246 29 8 267
1,096 33 8 1,121
1,533 318 3 1,848
862 186 5 1,043
2,673 403 74 3,002
3,192 623 3 3,812
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oOoOooodn
32,459 4,951 261 37,149
148 10 - 158
894 142 8 1,028
196 20 - 216
5,205 690 60 5,835
335 91 - 426
2,570 507 16 3,061
24,556 2,021 690 25,887
33,904 3,481 774 36,611
66,363 8,432 1,035 73,760
1,266 128 49 1,345
189 24 - 213
51 24 - 75
1,506 176 49 1,633
624 83 2 705
579 31 6 604
1,203 114 8 1,309
$ 69,072 8,722 $ 1,092 $ 76,702
2016
$ 20,702 5,338 §$ - 3 26,040
350 107 - 457
30 2 - 32
3,201 358 23 3,536
2,602 283 8 2,877
3,731 195 26 3,900
2,734 452 7 3,179
33,350 6,735 64 40,021
$ 33,350 6,735 $ 64 $ 40,021
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OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn
2015
17,293 $ 1,862 $ - $ 19,155
128 9 - 137
322 33 - 355
1,400 210 10 1,600
791 180 - 971
2,321 325 105 2,541
3,337 448 33 3,752
25,592 3,067 148 28,511
110 11 - 121
926 151 6 1,071
200 27 - 227
5,464 636 221 5,879
331 105 - 436
2,865 634 21 3,478
25,154 1,774 1,302 25,626
35,050 3,338 1,550 36,838
60,642 6,405 1,698 65,349
1,581 143 93 1,631
183 22 - 205
7 35 1 111
1,841 200 94 1,947
472 19 4 487
8 3 - 11
480 22 4 498
62,963 $ 6,627 $ 1,796 $ 67,794
2015
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OoOooOodnd
)
( )
$ 20,004 $ 3,387 $ -8 23,391
341 74 - 415
36 2 - 38
3,092 205 94 3,203
2,555 182 26 2,711
4,431 168 53 4,546
3,000 260 44 3,216
33,459 4,278 217 37,520
$ 33,459 $ 4,278 $ 217 $ 37,520
5
2015 2016
2016
2015 2016
2014 3
424
54
2016 12 31
)
$ 180 $ 204 $ 103 $ 105
5 3,441 3,696 617 668
10 9,374 9,694 2,860 3,018
39,461 45,125 8,545 9,411
1,144 1,184 43 48
$ 53,600 $ 59,903 $ 12,168 $ 13,250
5 2,009 2,112 - -
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oOoOooodn
10 1,584 1,737 - -
29,727 36,140 - -
30 32 - -
$ 33,350 $ 40,021 $ - 3 -
2016 12 31
595 607
2016
12 31
)
$ 87 $ 82 % - 3 -
5 189 213 - -
1,191 1,282 39 56
$ 1,467 $ 1,577  $ 39 % 56
12 31 10
2016 2015
)
(©)) A $ 42,931 $ 51,345 A $ 36,859 $ 42,025
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OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn
@

12 31
( ) 2016 2015 2014
)
$ 77 $ 224 $ 192
(134) (€)) (©)) (12)
() @ 186 52 34
(24) @ (152) 31
) - - 1
105 116 184
) 64 35 _
@ - -
62 35 -
) 22 - _
€D) (€D -
(35) (€D -
) (255) (10 31
(255) (10 31
() $ (123) $ 140 $ 215
(€Y}
2016
2016 «C )
12 31

157/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OoOoOoOoOodno
) 2016 2015 2014
)

$ 2,690 $ (2,481) $ 5,629

- - (10)

21 (123) 269

88 9 5

() $ 2,799 $ (2,595) $ 5,893

12 31
) 2016 2015

) $ 7,630 $ 4,831
(2,825) (1,845)

() $ 4,805 $ 2,986

12 31
2016
12 12
)

$ 3,958 $ 160 $ 3,958 $ 160 $ - $ -

44 8 - - 44 8

105 8 105 8 - -

713 8 713 8 - -

1,265 60 790 32 475 28

635 26 347 14 288 12

244 13 38 5 206 8
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oOoOooodn
268 16 238 10 30 6
1,521 100 636 19 885 81
10,462 690 7,252 346 3,210 344
321 10 321 10 - -
19,536 1,099 14,398 612 5,138 487
479 49 85 1 394 48
479 49 85 1 394 48
211 6 211 6 - -
49 2 49 2 - -
260 8 260 8 - -
$ 20,275 $ 1,156 $ 14,743 $ 621 $ 5,532 $ 535
2015
12 12
$ 80 $ 6 $ 80 $ 6 $ - $ -
2,127 221 1,689 132 438 89
1,487 104 1,062 73 425 31
580 26 385 13 195 13
366 21 348 11 18 10
2,350 158 1,147 14 1,203 144
13,430 1,302 11,068 770 2,362 532
1,151 77 343 5 808 72
21,571 1,915 16,122 1,024 5,449 891
6 1 - - 6 1
645 93 216 12 429 81
651 94 216 12 435 82
191 4 191 4 - -
191 4 191 4 - -
$ 22,413 $ 2,013 $ 16,529 $ 1,040 $ 5,884 $ 973
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(VIE)
VIE
VIE
VIE
VIE
VIE
VIE
VIE
VIE
VIE

12 31

VIE

VIE

VIE

EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

VIE

VIE

VIE

GAAP

VIE
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( )
VIE
VIE
VIE
VIE
VIE
VIE
VIE
2016 12 31
31 14
2016
745
74

VIE

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

ooooOoog
VIE
2016 2015
$ 4,168 $ 4,982 $ 3,739 $ 4,554
237 208 255 228
972 1,044 363 363
819 789 - .
127 127 102 102
$ 6,323 $ 7,150 $ 4,459 $ 5,247
$ 146 $ 146 $ 293 $ 293
$ 146 $ 146 $ 293 $ 293
VIE
VIE
VIE «C )
VIE
VIE
VIE
GAAP
2015 12 31 363
972 10
2015 12
2016 12 31 20 19
2016 12 31
2016
2016 12 31
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oOoOooodn
12 31 VIE
VIE
2016 2015
( )
$ 4,729 5,261 $ 4,731 $ 5,093
172 200 249 253
2,563 2,948 2,477 2,636
1 1 - -
VIE $ 7,465 8,410 $ 7,457 $ 7,982
2016 1 1
VIE
VIE VIE
VIE VIE
VIE
VIE VIE
VIE
VIE 2015 12 31 BBB 169
2016 12 31 BBB
145
2015 12 31 2016 12 31
118 319
53 91
2015 12 31 2016 12 31 (
) 2015 12 31 2016 12 31
2015 12 31 2016 12
31
2015 12 31 2016 12 31

162/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OoOoOoOoOodno
2016 12 31
779
2016 2016 12 31
855 2016 12 31 « )
2016 12 31
2016 12 31
2016 12 31
19
102
12 31
2016
( ) ™ 30
$ 62 $ - % 62
34 - 34
430 - 430
$ 526 $ -8 526
$ 526

€5}
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OOooOoOoOoo
2015
( ) @ 30

$ -3 499 $ 499
108 - 108
13 - 13
321 - 321
$ 42 s 499§ 941
$ 941
4 $ B,

€5}

2015 12 31 2016 12 31

2016 12 31 17

1 VIE
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VIE

CDS VIE CDS
CDS
VIE
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OoOoOoOoOodno
12 31
2016
) C )
$ 75 % o s - 3 (10)
75 (10) - (10)
10,965 (759) - (759)
4,224 (30) 2 (32)
15,189 (789) 2 (791)
209 3 5 ®
843 24 41 an
1,052 27 46 (19)
6,266 270 490 (220)
21,218 (289) 667 (956)
41 (&) - @
CDS 86 2 2 -
27,611 (19) 1,159 (1,178)
$ 43,927 $ (791) % 1,207 $ (1,998)
$ 18,329 $ 1,207 $ 1,207 $ -
25,598 (1,998) - (1,998)
$ 43,927 % (791) $ 1,207 $ (1,998)
2015
) C )

166/334
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OoOoOoOoOodno

$ 75 % @as) % - 3 (15)
75 @15) - (15)
13,080 45 88 (43)

1,250 - - -
14,330 45 88 (43)
763 13 19 (6)
266 ©) 5 ®)
1,029 10 24 (¢0))
6,599 264 563 (299)

11 - - -

CDS 83 1 1 -
6,693 265 564 (299)
$ 22,127 $ 305 $ 676 $ (371)

$ 11,413  $ 676 $ 676 $ -
10,714 371) - (371)
$ 22,127  $ 305 $ 676 $ (371)

2015 2016
VIE
(
) 9
VIE
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12 31
2016
)
) ) ) )
$ 207 % (338) $ 545 $ (566) $ (1)
(95) (18) an 70 )
2015
)
) ) ) )
$ (133) $ (136) $ 3 % ) $ (@)
©) 3 @) 7 -
(95) 19 (114) 99 (15)
2014
)
) ) ) )
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OoOooOodnd
$ (1,835) $ (38) $ @1,797) $ 1,819 $ 22
(41) ) @7 38 1
(318) (36) (282) 316 34
« 9 )
2016 1,140
2016 12 31 1,226
12 31 2014 2015 2016
VIE
VIE
2017 2 400 2020 3
550 2022 2 350 2023 6 700
2024 11 750 2025 3 450
2052 9 500
9
2016 4
2016 12 31
109 2016
3
2016 12 31
710

12 31
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OoOoOoOoOodno
2016 2015 2014
( ) () () @ () () ® ) () ®
$ 1 $ 3 $ - $ - $ @ $ (A7)
1 3 - - @) an
@) (359) - (138) - (16) -
® (25) - 3 - ®) -
@ - - 4 - @ -
(384) - (131) - (21) -
- - - 3 - 39
- (118) - 4 - 89
- 73 - - - (©)
- (45) - 7 - 125
117 - 16 - 151 -
- 100 - (11) -
CDS - 1 - 3 -
- - 5 - ) -
- - - - 1 -
- - (€)) - (89) -
128 - 121 - 54 -
$(255) $ (42) $ (10) $ 7 $ 31 $ 108
® () ()
)
@ ( A )
2014 2015 2016 12 31
1 )
2014 2015 2016 12 31 1
) 2016 12
31 12
VIE
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OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
VIE
2016 12 31 16
5 63 12 31
2016 2015

$ 6,844 $ 247 $ (308) $ 2,187 $ 166 $ (35)
36,019 900 (1,621) 19,940 510 (336)

1,064 60 (69) - - -

$ 43,927 $ 1,207 $ (1,998) $ 22,127 $ 676 $  (371)

1SDA
1SDA
CSA CSA
2015 12 31 26
2016 12 31 12
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OooooOodd
12 31
GAAP
2016
« )
) C D « ) « D « )
$ 1,080 $ - $ 1,080 $ (698) $ - $ (382) $ -
127 127 127
1,207 - 1,207 (698) - (382) 127
513 - 513 - - (513) -
$ 1,720 $ - $ 1,720 $ (698) $ - $ (895) $ 127
2015
C )
) « ) « D « ) C )
$ 574 $ - $ 574 $ (51) $ (190) $ (326) $ 7
102 102 102
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OO000O00oo00ooO0O0oOoO(ees776)

OoOooOodnd
676 676 (51) (190) (326) 109
921 921 - - (921) i,
$ 1,597 $ 1,597 $ (51) $ (190) $(1,247) $ 109
2016
« )
« ) C ) C )
$ (1,852) $ (1,852) $ 698 $ 1,130 $ 21 8 ¥
(146) (146) (146)
(1,998) (1,998) 698 1,130 21 (149)
(526) (526) 513 - - (13)
$ (2,524) $ (2,524) $ 1,211 $ 1,130 $ 2 $
(162)
2015
« )
C ) C ) « )
$  (78) $  (78) $ 51 $ 18 $ 3 $  (6)
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OooooOodd
(293) (293) (293)
(371) - 371) 51 18 3 (299)
(941) - (941) 921 - - (20)
$ (1,312) - $.(1,312) $ 972 18 $ 3 $ (319)
13 5
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GAAP
2 3
1
2
3 1
12 31
2016
) ( D ( 2) ( 3)
):
$ 25,387 $ 827 $ - $ 26,214
- 1,295 - 1,295
- 1,139 198 1,337
- 7,667 16 7,683
- 1,469 - 1,469
- 6,038 25 6,063
- 29,699 - 29,699
25,387 48,134 239 73,760
- 1,420 - 1,420
- 213 - 213
- 1,633 - 1,633
1,300 6 3 1,309
- 365 125 490
- 672 - 672
- 43 - 43
CDS - - 2 2
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OO000O00oo00ooO0O0oOoO(ees776)

ooooooo
- 1,080 127 1,207
276 - - 276
4,859 - - 4,859
$ 31,822 $ 50,853 $ 369 $ 83,044
$ - $ 84 $ 146 $ 230
- 1,717 - 1,717
- 51 - 51
$ - $ 1,852 $ 146 $ 1,998
2015
) ( 1) ( 2) ( 3)
):
$ 18,669 $ 607 $ - $ 19,276
- 1,208 - 1,208
- 362 220 582
- 7,479 - 7,479
- 1,407 - 1,407
- 5,993 26 6,019
- 29,378 - 29,378
18,669 46,434 246 65,349
- 1,742 - 1,742
- 205 - 205
- 1,947 - 1,947
489 6 3 498
- 462 101 563
- 107 - 107
- 5 - 5
CDS - - 1 1
- 574 102 676
176 - - 176
4,350 - - 4,350
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OO000O00oo00ooO0O0oOoO(ees776)

Ogoooood

$ 23,684 $ 48,961 $ 351 $ 72,996
$ - $ 21 $ 293 $ 314

- 49 - 49

- 8 - 8
$ - $ 78 $ 293 $ 3N

12 31

2016

$ 20,702 $ 26,040 $ - $ - $ 26,040
350 - 457 - 457

30 - 10 22 32

3,201 - 3,536 - 3,536

2,602 - 2,877 - 2,877

3,731 - 3,900 - 3,900

2,734 - 3,179 - 3,179

1,174 - - 1,142 1,142

$ 34,524 $ 26,040 $ 13,959 $ 1,164 $ 41,163
$ 6,659 $ - $ - $ 6,540 $ 6,540
5,339 - - 5,530 5,530

$ 11,998 $ - $ - $ 12,070 $ 12,070

2015

1771334



2016 1 1

GAAP

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

ooooOoog
$ 20,004 $ 23,391 $ - $ - $ 23,391
341 - 415 - 415
36 . 12 26 38
3,092 . 3,203 - 3,203
2,555 . 2,711 - 2,711
4,431 . 4,546 - 4,546
3,000 . 3,216 - 3,216
118 . . 118 118
$ 33,577 $ 23,391 $ 14,103 $ 144 $ 37,638
$ 6,285 $ - $ - $ 6,160 $ 6,160
4,951 - - 5,256 5,256
$ 11,236 $ - $ - $ 11,416 $ 11,416
GAAP
DCF
CDS
2 CDS
CDS
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oOoOooodn

VCS VCS
3
3
12 31
2016
) ( D) ( 2) ( 3
( )
$ 25,387 $ 82 $ - $ 26,214
25,387 827 - 26,214
- 1,295 - 1,295
- 1,295 - 1,295
- 1,139 - 1,139
- - 198 198
- 1,139 198 1,337
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Ogoooood

- 7,667 - 7,667

- - 16 16

- 7,667 16 7,683

- 1,469 - 1,469

- 1,469 - 1,469

- 6,038 - 6,038

- - 25 25

- 6,038 25 6,063

- 29,699 - 29,699

- 29,699 - 29,699
25,387 48,134 239 73,760
- 1,420 - 1,420

- 1,420 - 1,420

- 213 - 213

- 213 - 213

- 1,633 - 1,633
1,300 6 - 1,306
- - 3 3
1,300 6 3 1,309
26,687 $ 49,773 $ 24 $ 76,702

2016
1 ( 2) ( 3)

26,040 $ - $ - $ 26,040
26,040 - - 26,040
- 457 - 457

- 457 - 457
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- 10 - 10

- - 22 22

- 10 22 32

- 3,536 - 3,536

- 3,536 - 3,536

- 2,877 - 2,877

- 2,877 - 2,877

- 3,900 - 3,900

- 3,900 - 3,900

- 3,179 - 3,179

- 3,179 - 3,179

$ 26,040 $ 13,959 $ 22 $ 40,021

2015
D ( 2) ( 3)

$ 18,669 $ 607 $ - $ 19,276
18,669 607 - 19,276
- 1,208 - 1,208

- 1,208 - 1,208

- 362 - 362

- - 220 220

- 362 220 582

- 7,479 - 7,479

- 7,479 - 7,479
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oOoOooodn
- 1,407 - 1,407
- 1,407 - 1,407
- 5,993 - 5,993
- - 26 26
- 5,993 26 6,019
- 29,378 - 29,378
- 29,378 - 29,378
18,669 46,434 246 65,349
- 1,742 - 1,742
- 1,742 - 1,742
- 205 - 205
- 205 - 205
- 1,947 - 1,947
489 6 - 495
- - 3 3
489 6 3 498
$ 19,158 $ 48,387 $ 249 $ 67,794
2015
D ( 2) ( 3)
$ 23,391 $ - $ - $ 23,391
23,391 - - 23,391
- 415 - 415
- 415 - 415
- 12 - 12
- - 26 26
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OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn
- 12 26 38
- 3,203 - 3,203
- 3,203 - 3,203
- 2,711 - 2,711
- 2,711 - 2,711
- 4,546 - 4,546
- 4,546 - 4,546
- 3,189 - 3,189
- 27 - 27
- 3,216 - 3,216
$ 23,391 $ 14,103 $ 26 $ 37,520
2
VIE
VIE
VIE 3
LIBOR
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ooOoooOoo
3
3
3
3
2015 2016 12 31 1 2
12 31 3
2016
@
) cDS
$ 220 $ - $ 26 $ 3 $(192) $ 1 $ 58
)
- - - - 194 1 195
)
38 - [€)) - 22) - 15
- 16 - - - - 16
(60) - - - (D) - (61)
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OO000O00oo00ooO0O0oOoO(ees776)

ooOoooOoo
$ 198 16 $ 25 $ $ (21) $ 2 $ 223
)
3
() $ - - $ - $ $ 194 $ - $ 195
@
2015
(€]
( ) DS
$ 223 26 $ 149 $ $(212) $ - $ 189
)
_ - - (15) 1 s
)
) @ - @ (D) - O]
- - (147) - - 147)
[©) - - 36 - 34
3 - - - - - -
3 - - - - - -
$ 220 26 $ - $ $(192) $ 1 $ 58
)
3
(@)
$ - - $ - $ $ (15) $ 1 $ (14
(€]
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OO000O00oo00ooO0O0oOoO(ees776)

ooooodd
3
12 31 3
2016
( ) ( )
( )
$ 198 N/A (d)
16 N/A (d)
25 N/A (d)
3 $1-$701 ($8)
( ) 2.34%-2.59% @
16 ( ) 0.22%-0.80%  (®
CDS 17-172 bps
21.47% ©
( ) 2.34%-2.59% @
29 ( ) 0.22%-0.80% )
CDS 16-88 bps
( ) 2.34%-2.59% @
80 ( ) 0.22%-0.80%  (®
21.47% ©)
CDS
2 52.18%-56.07% ()
CDS 54bps
36.69%
$ 369
@
b)
© 10
@ n/a
O
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OoOoOoOoOodno
2016
( )
( ) 2.34%-2.59% @
113 ( 0.22%-0.80% ®
CDS 17-172 bps
21.47% ©
( ) 2.34%-2 .59% Q)
23 ( ) 0.22%-0.80% ®
CDS 24-216 bps
( ) 2.34%-2.59% @
10 ( ) 0.22%-0.80% ®
21.47% ©
146
@
®
© 10
2015
( )
220 N/A ()
26 N/A (@
3 $1-$677 ($7)
( ) 2.204-2.62% @
7 ( ) 0.42%-1.22% ()
CDS 32-147 bps
20.05% ©
( ) 2.20%-2.62% (@
94 ( ) 0.42%-1.22%  (b)

20.05% ©
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OOooOoOoOoo
CDS
1 53.26%-58.40% (&)
cDS 123bps
36.87%
351
@
()
© 10
@ \/a
©)
( ) ( )
) 2.20%-2.62% (@
158 ) 0.42%-1.22%  (b)
cDS 32-147 bps
20.05% ©
) 2.200-2.62% (@
120 ) 0.42%-1.22%  (b)
CDS 35-213 bps
) 2.20%-2.62% (@
15 ) 0.42%-1.22%  (b)
20.05% ©
293
@
)
© 10
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CDS
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CDO
CDO
CDO
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CDS

CDS
CDS

CDS
CDS
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CDO
CDO
CDS
CDO
CDS
13 4
2014 2015 13 2016 14
12 31
2016 2015
)
$ 5,370 $ 3,141 $ 5,211 $ 3,062
864 583 738 578
(644) 497) (578) (488)
175 1 @ 11)
$ 5,765 $ 3,228 $ 5,370 $ 3,141
2014 77 2015
2016 74
2014 2015 52 2016 53
12 31
) 2016 2015 2014
$ 100 $ 82 $ 103

124 129 126
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)

)

2016 12 31
12 31

)

EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

1992-2016
1974-2013
1998-2016
1997-1999
1994-1996
1987-1994
1985-1991
1978-1984

2013-2016

OooooOodd
$ 224 $ 211 229
12 31
2016 2015 2014
$ 48 $ 44 47
6 6 8
$ 54 $ 50 55
12 31
2016 2015 2014
$ 53 $ 46 52
21 18 15
1 1 1
$ 75 $ 65 68
81 4 7
2016 2015 20
$ 8,912 $ 7,633 1.0-2.5 % 1.0-2.5 %
1,118 1,078 2.7-2.75 2.25-2.75
11,687 11,008 3.0 3.0
2,485 2,435 3.5 3.5
3,069 2,998 4.0-4.5 4.0-4.5
14,372 14,161 5.5 5.5
1,871 1,868 5.25-6.75 5.25-5.5
2,134 2,163 6.5 5.5
75 57 3.0-3.5 3.0-3.5
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Ogoooood
2012-2016 1,062 794 3.75 3.75
2011 319 300 4.75 4.75
2005-2010 3,004 2,986 5.5 5.5
1988-2004 669 687 8.0 6.0
1986-2004 1,265 1,276 6.0 6.0
1981-1986 166 174 6.5-7.0 5.5-6.5
1998-2004 1,295 1,279 7.0 7.0
19 21

2015 (630) O (646) (D 2.0 2.0
2001-2016 7,255 5,441 1.0-1.85 1.0-1.85
2011-2016 4,151 3,226 2.0 2.0
2009-2011 2,861 2,332 2.25 2.25
1992-2006 5 5 2.19 1.55
2005-2011 1,488 1,330 2.5 2.5
1985-2006 2,007 1,962 2.7 2.25
2007-2011 1,220 1,105 2.75 2.75
1999-2011 2,102 1,988 3.0 3.0
1996-2009 657 635 3.5 3.5
1994-1996 897 877 4.0-4.5 4.0-4.5
1956-2016 571 514 3.5-6.0 3.5-6.0

$ 76,106 $ 69,687

() 8
2014
3.8 2015 3.6 2016 3.5
2014 5.7 2015 5.6 2016 5.5
12 31
( ) 2016 2015 2014
$ 3,548  $ 3,412 $ 3,537
26 7 9
« ) 3,522 3,405 3,528
7,037 6,416 6,866
(465) (353) (301)
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2015 2016

2015 2016 12 31

2015 2016 12 31

2015 12 31

2015 3 31
30.0
90
4 1
27.0

2013 9 30

2014 12 31

2014 10 1

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd

6,572 6,063 6,565

4,613 4,227 4,532

1,865 1,718 1,873

6,478 5,945 6,405

64 @ (283)

3,680 3,522 3,405

27 26 7

3,707 3,548 3,412

338 254 218

$ 4,05 $ 3,802 $ 3,630
2015 12 31 2016 12 31
2016 12 31 98

13 2015
CAIC
33.3 16.7

8.35 CAIC
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2016 12 31

12 31

60

2015 12 31

2016
1

2016 12 31

EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
870
2016 12 31 805 860
2015 12 31 2016 12 31
3
2016 2015
$ 19,592 $ 17,904
(560) (481)
(48) (39)
234 178
7 8
$ 19,225 $ 17,570
$ 13,240 $ 12,041
(509) 437
58 46
(38) (30)
222 167
(58) (46)
4 5
$ 12,919  $ 11,746
2015 12 1 1,100
2017 12 31
BBB-
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12 31
( ) 2016 2015
2.65 2017 2 $ 649 $ 651
2.40 2020 3 547 546
4.00 2022 2 348 348
3.625% 2023 6 696 696
3.625% 2024 11 745 744
3.25 2025 3 445 445
2.875% 2026 10 298 -
6.90 2039 12 220 393
6.45 2040 8 254 445
4.00 2046 10 394 -
5.50 2052 9 486 486
2.26 2016 9 ( 8 ) - 66
1.84 2016 7 ( 158 ) - 131
2021 9 ( 50 2016
0.31 ) 43 -
2023 9 (250 2016
0.46 ) 214 -
2023 21 20
$ 5,360 $ 4,971
2016 1 1
2016 9 2 7 1 10
( 2.875 ) 300 2 30 (
4.00 ) 400
2016 9 300 2
1 5 50 TIBOR(TIBOR) TIBOR
TIBOR
0.20 0.60 2 7 250 TIBOR(TIBOR)
TIBOR TIBOR
0.35 0.75
2015 3 2 10 1 5
(  2.40 ) 550 2 10 ( 3.25
) 450

550
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670
450
0.82
2014 11
( 3.625
853
2013 6
( 3.625
698
2012 9
450
25
450
5.50 4.41
2012 10
4.42
2012 2
400 5
(  4.00
350
4.00

550

2.07

750

700

40
2017 9 26

353

50

2.65

2.65
270
2012 7
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2.40

20

750
3.625

20

700
3.625

(  5.50

2017 9 26

39
5.50

750

) 2 350

400
1.22

2012 2

oOoOooodn

0.24

3.25

10

1.00

10

1.50

50

10

309
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Ogoooood
250 5
( 2.65 )
2009 2010
2010 8 30 450 2009 12 30 400
@ @
2016 12 2039 6.90 176
2040 6.45 193
137
2016 9 2.26 80 2016 7
1.84 158
2016 12 31
( )
2017 $ 650 $ 6 $ 656
2018 - 6 6
2019 - 5 5
2020 550 2 552
2021 43 1 44
2022 4,145 1 4,146
$ 5,38 $ 21 g 5,409
2016 10 364 1
3
2017 10
14 3 2016 12 31 1
2016 3 3 1,000
TIBOR(TIBOR)
@
TIBOR () TIBOR
0.35 0.75 0.70 1.50
0.30 0.50
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(2)2019 3 31 (b)
2016 12 31 1,000
1/2 0
0.79
0.275
0.085 0.225
(2)2020 9 18 (b)
2016 12 31 550
3
2016 12 31
2015 2016
10.
12 31
( )
2016
$ 650
136
$ 786
2015
$ 1,063
42

$ 1,105

198/334
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OoOoOoOoOodno
5 550
@) LIBOR
()
€))
31 1.00
1.275 0.0
50
2016 12 31 50
$ 234 $ 884
388 524
$ 622 $ 1,408
$ 225 $ 1,288
@ 41
$ 224 $ 1,329



2014

2014

12 31

12 31

28.8

(

(

12 31

)
)
(

)

)

(

(

)

)

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

OooooOodd
$ 995 $ 84 $ 1,079
125 336 461
$ 1,120 $ 420 $ 1,540
33.3 2015 30.8 2016
35
2016 2015 2014
$ 1,424 $ 1,352 $ 1,572
(30) @n (32)
8 3 5
6 1 5)
$ 1,408 $ 1,329 $ 1,540
2016 2015 2014
$ 1,408 $ 1,329 $ 1,540
70 16 (419)
962 (931) 2,237
18 21 19
1 - (©)
(16) ) (€]
1,035 (901) 1,803
) (10 4 )
$ 2,433 432 3,336
2016 2015
$ 2,439 $ 2,282
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OooooOodd
2,636 1,684
111 139
1,638 1,313
70 61
6,894 5,479
1,167 1,422
13 15
11 7
146 113
185 208
210 181
3 -
103 95
1,838 2,041
5,056 3,438
331 902
$ 5,387 $ 4,340
35
9 2021
2006 2012
2011
2012 2015
2012
12 31
( ) 2016 2015

$ 264 $ 309

33 -

(©) (45)
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2016 12

12 31

11

12 31

2016 12

11.

12 31

AFL

12 31

31

20

31

15 12 31

2015 12 31
26

22
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OooooOodd
$ 294 $ 264
293
261
2016
2014 2015
2016 13
2016
2016 2015 2014
669,723 668,132 667,046
1,526 1,591 1,086
671,249 669,723 668,132
245,343 225,687 207,633
21,618 21,179 19,660
330 247 157
(1,064) (1,209) (1,251)
(683) (465) (391)
(105) (96) (121)
265,439 245,343 225,687
405,810 424,380 442,445
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( ) 2016 2015 2014
911 1,862 1,215
12 31 1
( ) 2016 2015 2014
1
411,471 430,654 451,204
2,450 2,518 2,79
1
413,921 433,172 454,000
2014 2015 19.7
21.2 2016  21.6 2016 12 31
26.8
48
1 1 48 1 10
12 31
2016
( ) ) ) )
$ (2,196) $ 2,986 $  (26) $  (139) $ 625
() 213 1,854 2 (32) 2,037
)
- (35) - 3 (32)
)
« ) 213 1,819 2 (29) 2,005
$ (1,983) $ 4,805 $ (24 $  (168) $ 2,630
2015
( ) ) ) )
$ (2,541) $ 4,672 $  (26) $ (126) $ 1,979
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OOOodOodn
() 345 (1,646) - (13) (1,314)
)
- (40) - - (40)
)
345 (1,686) - (13) (1,354)
$ (2,196) $ 2,986 $  (26) $ (139) $ 625
2014
( ) ) ) )
$ (1,505) $ 1,035 $ (12 $  (81) $  (563)
() (1,036) 3,672 (14) (44) 2,578
)
- (35) - (€)) (36)
)
(1,036) 3,637 (14 (45) 2,542
$ (2,541) $ 4,672 $ (26) $  (126) $ 1,979
( ) 2016
() $ 136
(83)
53
(18) ( ®
$ 35
) $ (15)
11
1 ( @
$ (©)
$ 32
® 4
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) (
14
( 2015
() $ 214
(153)
61
1) « ) ®
$ 40
() $ AN @
17 )
_ ( ) @
$ -
$ 40
@ 35
) (
14
( 2014
() $ 57
@)
54
(19) « ) ®
$ 35
S $ (15 @
17 @
165 ') 0
$ 1
$ 36
@ 35
(@) (
14 )



12.
2016 12 31
2007 2
NQSO
10
2
8.8
12 31
( 1
1

12 31

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

1
1S0
NQSO
1SO  NQSO
NQSO
1SO  NQSO 10
3
2016 12 31
) 2016 2015 2014
$ 68 $ 39 $ 41
68 39 41
46 27 28
$ 0.11 $ 0.06 $ 0.06
0.11 0.06 0.06
2014 16.24 2015 9.46 2016 12.70
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2016 2015 2014
( 6.4 6.3 6.3
27.0% 20.0% 30.0%
3.2 2.8 2.7
2.2 2.0 2.8
2.9 2.7 2.3
1

( )

2013 12 31 9,980 47.03
2014 678 61.81
2014 (115) 52.01
2014 (1,236) 41.04

2014 12 31 9,307 48.84
2015 855 61.47
2015 (231) 55.70
2015 (2,013) 45.15

2015 12 31 7,918 50.94
2016 664 61.39
2016 (181) 55.63
2016 (2,061) 48.91

2016 12 31 6,340 52.56

( ) 2016 2015 2014

4,493 6,085 7,497
2016 12 31
( )
1 1

1

$14.99-$47.06 1,639 3.0 $ 36.38 1,639  $ 36.38
47.23- 55.72 1,348 3.8 51.11 1,348 51.11
56.24- 61.45 1,706 7.0 59.05 632 57.92
61.81- 63.16 1,322 4.1 62.10 802 61.87
63.34- 72.42 325 8.5 67.36 72 67.50
$14.99-$72.42 6,340 4.8 $ 52.56 4,493 % 48.88
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2016 12 31 69.60
2016 12 31
108 4.8
93 3.3
12 31
) 2016 2015 2014
$ 4 $ 36 $ 25
68 68 39
45 25 17
12 31
1

)

2013 12 31 1,671 $ 52.12
2014 584 62.12
2014 @7 52.66
2014 (348) 56.95

2014 12 31 1,880 54.33
2015 638 61.51
2015 (145) 57.52
2015 (558) 48.41

2015 12 31 1,815 58.42
2016 878 61.68
2016 (76) 60.65
2016 (749) 53.68

2016 12 31 1,868 $ 61.76

2016 12 31 33

10 953
1.0

13.
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SAP

2015 3 31

2015 12 24

SAP

(NAIC )

2016 12 31
13

2015 23 2016

47 2016 12 31

GAAP

NAIC
NDOI
2
SAP

44-416

2016
) $ 11,221
(40)
(764)
$ 10,417

28

56

VIE

208/334

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

NDOI

NDOI

NDOI

2015 8 30

2015
$ 11,298

(38)
(707)
$ 10,553

2014 24

2015 12 31
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OooooOodd
10 2017
28 2016 20
12 31
/ ) 2016 2015 2014 2016 2015 2014
$1,286 $2,139 $1,704 138.5 259.0 181.4
2016 1,140
64
2016 12 31 1,226
14.
2013 10 1
2015 1 1
401(K)
2013 10 1
2014 1 1 @
80 80 (2)55 15
(3)5 80 (4)55 5
15 (5) 2013 10 1
51
AOCI 2013 4 3
2013 10 1 4.75%
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12 31
( ) 2016 2015 2016 2015 2016 2015
$ 276 $ 267 $ 735 % 717 40 $ 44
16 15 23 23 1 1
9 1 29 18 2 2
) 29 - 29 ®) O] ®)
® ©) (18) an @ @
7 - - - - -
329 276 798 735 37 40
198 183 336 341 - -
() 9 1 24 (6) - -
25 21 17 18 2 2
® ©) (18) an @ @
5 - - - - -
229 198 359 336 - -
) $  (100) $ 78) $ (439) $ (399) @7 8 (40)
) $ 67 $ 42 $ 189 $ 175 7 $ 12
C ) @ @ ) ) - (11)
$ 65 $ 40 $ 185 $ 171 7 $ 1
$ 288 ¢ 244§ 670 $ 621 N/A (D N/A (D)
@
@
2016 2015 2014 2016 2015 2014 2016 2015 2014
(
):
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1.75% 2256 4.50%  4.50%  4.75% 4.500 4.50%  4.75%
1.25 1.75 4.25 4.50 4.50 4.25 4.50 4.50
2.00 2.00 7.00 7.25 7.50 n/AD AL na®
e wa® 4.0 4.00 4.00 va®  a® o
WS AL na® D D 5.0 530 5 70@
W
@ 2016 2015 2014 74 4.5% 78 4.5% 78 4.6%
AA 20 17
85
10
15
ASOP
ASOP
2016 12
31
( )
1
$ -
2
1
$ -
2
12 31
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OoOooOodnd
) 2016 2015 2014 2016 2015 2014 2016 2015 2014
$ 16 $ 15 $ 15 $ 23 $ 23 $ 20 $ 1 $ 1 $ 1
9 1 9 29 18 38 2 2 2
® O] (O] (23) (22) (20) - - -
1 1 1 13 14 11 1 2 3
C ) - - - - - - (11) 17 (¢D))
$ 22 $ 13 $ 21 $ 42 $ 33 $ 49 $(7) $@12) %D
12 31
) 2016 2015 2014 2016 2015 2014 2016 2015 2014
() $ 26 $ 3 $ 12 $ 27 % 22 $ 67 $ (@ $ G $ O
@ @ @ 13) (14) 1y @ @ (©)
- - - - - - 11 17 17
$ 25 $ 2 $ 11 $ 14 $ 8 $ 56 $ 6 $ 10 $ 11
2013 51
2016 12 31 2016
2014 2015 2016
2017 2
14 1
2017
( )
2017 $ 13 $ 22 $ 2
2018 8 23 2
2019 9 24 3
2020 10 25 3
2021 10 27 3
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2022 2026 74 180 18
2017 21 10
2016 12 31
11% 40%
15 20
59 40
15 -
100% 100%
12 31 1
2
( ) 2016 2015
$ 28 $ 22
40 33
79 7
55 48
27 23
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12 31
( )
1
401
50 2014
6
2014 1 1
2013
2013 9 30
7 2015 9

2014 36 2015

2015 2016

401 k

2016 11

34
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- 1

229 $ 198
2016 2015
104 $ 94
19 16
10 10
85 77
136 134
4 4
1 1
359 $ 336
2
401
2
401(K)
401 k 2014
2016 12 31
2016 31
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15.
2 1
4 367 2016 12 31
315 2
5 119 2016 12 31
102
5 154 2016 12 31 132
2 1
3 61 2016 12 31 53 2
1 740 2016 12 31 6
2016 12 31
779
19
3
2026
2016 12 31

( )
2017 $ 62
2018 41
2019 18
2020 13
2021 11
2022 -

$ 145

16.
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2016 2016 2016 2016
) 3 31 6 30 9 30 12 31
« ) $ 4,602 $ 4,823 $ 5,022 $ 4,778
« ) 801 822 842 813
() 73 187) (146) 137
) (25) (21) @ 227
5,451 5,437 5,716 5,955
4,334 4,603 4,753 4,802
1,117 834 963 1,153
386 286 334 402
$ 731 $ 548 $ 629 $ 751
« D
$ 1.75 $ 1.33 $ 1.54 $ 1.85
( ) 1.74 1.32 1.53 1.84
2015 2015 2015 2015
) 3 31 6 30 9 30 12 31
« ) $ 4,432 $ 4,364 $ 4,380 $ 4,394
« ) 782 777 784 792
) 13 127 (114) 114
) (€] 19 (10) 19
5,226 5,287 5,040 5,319
4,213 4,413 4,176 4,209
1,013 874 864 1,110
350 301 297 380
$ 663 $ 573 $ 567 $ 730
« D $ 1.52 $ 1.33 $ 1.32 $ 1.72
( ) 1.51 1.32 1.32 1.71
2017 1 600 10
( 0.932 )
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@ 2016

(

)

137

(

)
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)
12 31
2016 2015 2014
() $ 2,00 $ 2,393 1,483
@) 265 260 272
18 22 13
) 5 6 6
84 86 45
(159) (53) 314
- - (11)
2,233 2,714 2,122
213 231 243
277 (@ 21 @ 88
490 552 331
1,743 2,162 1,791
3 2 1
(105) (82) 120
(102) (80) 121
1,845 2,242 1,670
() 814 291 1,281
$ 2,659 % 2,533 2,951
2015 230
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(

(

)

)

12016
@

(

(

(
(

)

)

)

()«
)

(

(

(©))

)

(

483

(

(

)

(

)

)

(

2015

)

481 )
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12 31
2016 2015 2014
2,659 $ 2,533 $ 2,951
- 3 39
283 357 (1,494)
2 () 9
2,850 (2,526) 5,938
(53) (61) (54)
3 - an
(45) (20) (76)
3,040 (2,255) 4,345
1,035 (901) 1,803
2,005 (1,354) 2,542
4,664 $ 1,179 $ 5,493
12 31
2016 2015
496 $ 493
23,353 20,500
3 9
2,037 1,721
25,889 22,723
75 113
103 -
497 542
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$ 26,564 $ 23,378
$ - $ 8
293 274
5,339 4,968
450 420
6,082 5,670
0.1 12016 2015 1,900,000
; 12016 671,249 2015 669,723 67 67
1,976 1,828
25,981 24,007
(1,983) (2.,196)
) 4,805 2,986
) @4 (26)
(168) (139)
( ) (10,172) (8,819)
20,482 17,708
$ 26,564 $ 23,378
)
2016 1 1
( )
12 31
2016 2015 2014
( )
$ 2,659 $ 2,533 $ 2,051
® (814) (291) (1,281)
(112) 6 115
« ) 406 @ 149 @ (72)
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( )
C )
)
C )
( )
)
(
( )
)
@ 2016 137 2015 230
( )

G

12 31
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2,139 2,,397 1,713
225 121 38
(229) (202) (105)
6 14 291

- 147 [€))
(36) (43) -
(25) - -
(59) 37 223
(1,422) (1,315) (1,210)
986 998 750
(621) (1,272) (335)
(658) (656) (654)
46 36 33

36 47 23
) 43 14
(125) @ (232) @ -
(1,764) (2,351) (1,379)
316 83 557
1,721 1,638 1,081
2,037 $ 1,721 $ 1,638

2016 2015
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( )
2.65 2017 2 649 651
2.40 2020 3 547 546
4.00 2022 2 348 348
3.625 2023 6 696 696
3.625 2024 11 745 744
3.25 2025 3 445 445
2.875% 2026 10 298 -
6.90 2039 12 220 303
6.45 2040 8 254 445
4.00% 2046 10 304 -
5.50 2052 9 486 486
2.26% 2016 9 ( 100 ) - 83
1.84% 2016 7 ( 158 ) - 131
2021 9 50 2016
0.31% 43 -
2023 9 250 2026
0.46% 214 B}
$ 5,339 $ 4,968
2016 1 1 - S
2009 20
2016 9
2017 1 1
( )
2017 $ 650
2018 -
2019 -
2020 550
2021 43

2022 4,145

$ 5,388
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®
2016 12 31
2017 2 2020 3 2022 2
2023 6 2024 11 2025 3 2052 9
14 9
©
10
©
13
®
2016 2015 2014
( )
$ 209 $ 235 $ 241
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12 31
( )
2016
$ 5,765  $ 70,684  $ 6,798 $ 6,659
3,228 10,094 118 -
- 91 - -
- (718) - -
$ 8,093 § 80,151 6,916  $ 6,659
2015
$ 5,370 $ 64,437 $ 7,739 $ 6,285
3,141 9,696 118 -
- 43 - -
- (687) - -
$ 8,511 $ 73,489 7,857 § 6,285
12 31
C D
(
)
2016
$ 13,537 $ 2,554 % 9,828 $ 644 $ 2,326 $ 12,762
5,454 703 2,869 497 1,593 5,452
234 21 222 - 513 -
$ 19,225 g 3,278 ¢ 12,919 g 1,141 § 4,432 ¢ 18,214
2015
$ 12,046 $ 2,436 % 8,705  $ 578 $ 2,066 $ 11,740
5,347 678 2,873 488 1,570 5,343
177 21 168 - 573 -
$ 17,570 3,135 ¢ 11,746  § 1,066 4,198 ¢ 17,083
2014
$ 13,861 $ 2,662 $ 10,084 $ 649 $ 2,364 $ 13,352
5,211 645 2,853 459 1,474 5,198
- 12 - - 354 -
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$ 19,072 § 3,319 ¢ 12,937 3 1,108 § 4,192 § 18,550

224/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)

ooooooo
12 31
( )
2016
$ 151,093 3,741  $ - $ 147,352 - %
$ 14,839 3 505 % 241 $ 14,485 1%
4,753 13 - 4,740 _
$ 19,592 % 608 $ 241 $ 19,225 1%
2015
$ 146,610 $ 3,547 $ - $ 143,063 - %
$ 13,604 $ 509 $ 186 $ 13,281 1%
4,300 11 - 4,289 -
$ 17,904 520 $ 186 $ 17,570 1%
2014
$ 144,374 3,298 % - $ 141,076 - %
$ 14,648 $ 339 3 10 $ 14,319 - %
4,764 11 - 4,753 -
$ 19,412 % 350 ¢ 10 $ 19,072 - %

225/334



Aflac Incorporated and Subsidiaries
Consolidated 5tatements of Earnings

EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

Years Ended December 31,
(In millions, except for share and par-shars amounts) 20116 2015 2014
Revenues:
Net premiums, principally supplemental health insurance $ 19225 § 17570 3 19,072
Met investment income 3278 3,135 3,319
Realired investment gains (losses):
Other-than-temporary impairment losses realized {83) (153) {31)
Salas and redemptions 25 03 215
Darivative and other galns (losses) {255) {10} A
Total realized investment gains (losses) {123) 140 215
Other income (loss) 179 27 122
Total revenues 22 559 20,872 22728
Benefits and expenses:
Banefits and clalms, net 12919 11,746 12 937
Acquisition and operating expenses:
Amartization of deferred policy acquisition costs 1,444 1,066 1,108
Insurance commissions 1,368 1,303 1,436
Insurance axpansas 2452 2.4 2261
Interest expanse 268 289 T
Other expenses ad4 age 178
Total acquisition and q:nurall'g BXDENSES 5573 5,264 5,300
Total benafits and axpenses 18492 17,010 18,237
Earnings before income taxes 4,067 3,862 4 491
Income tax axpansa:
Current B84 1,288 1,079
Defarred 524 41 451
Income taxes 1408 1,329 1,540
Mat $ 2559 $ 2533 3 2051
MNet sarnings per share:
Basic $ 646 § 588 $ 654
Diluted 642 585 6.50
Weighted-average outstanding common shares usaed in
computing sarnings par share (In thousands):
Basic 411471 430 654 451,204
Diluted 41391 433172 454 000

™ includes expense of $1.37 in 2016 and $230 in 2015 for the payments associsied with the esry exnguishment of de bt
Bee the accompanying Notes fo the Consolidafed Financial Staferments.

4]
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Aflac Incorporated and Subsidiaries
Consolidated Statements of Comprehensive Income [Loss)

Years Ended December 31,
{in millians) 2016 2015 2014
Mat eamings § 2,659 % 2533 £ 2051
Other comprehensive income (loss) befora income taxes:
Unrealized foreign currency translation gains (losses) during 283 260 (1.455)
Unrealized galns (losses) on investment securifies:
Unrealized holding gains (losses) on investment securities during
period 2,852 (2,534) 5,947
Reclassification adjustment for realized (gains ) losses on
investrmant securities included in net eamings {53) {61} {54)
Unrealized galns (losses) on dedvatives during perod 3 1] (17)
Pension liability adjustment during period 45) (20) (76)
Total other comprehensive income (loss ) bafore incoma taxes 3,040 (2,255) 4 345
Imhﬁm{bﬂmﬂ}ﬂﬂdhhﬂﬂuﬂrmm 1,085 ©01) 1808
Other comprehansive income (loss), net of income taxes 2,005 (1,354) 2542
Total comprehensive income (loss) $ 4,864 % 1179 3 5493

See fhe sccompanyng Nofes to the Consolidated Financial Statements.
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Aflac Incorporated and Subsidiaries

Consolidated Balance Sheets
Decamber 31,
{In millicns: 2016 2015
Azzets:
Investments and cash:
Sacurities available for sale, at fair value:
Fixed maturities (amorized cost 562,195 in 2016 and §56,903 in 2015) $ 68,778 % 60,795
Fixed maturities - consolidated variable interest entities (amortized
cost 54,168 In 2016 and 53,739 in 2015) 4,982 4 554
Parpatual securities (amortized cost §1,269 in 2016 and 51,586 in 2015) 1,425 1,719
Parpatual sacurities - consalidated varable interast ertities
(amortized cost 3237 In 2016 and 5255 In 2015) 208 228
Equity securities (cost 5231 in 2016 and 5117 in 2015) 265 135
E:;.::{ sacurities - consolidated variable interest enfities
{ $972 in 2016 and §363 in 2015) 1,044 363
Securities held to maturity, at amortized cost:

Fixed maturities (fair value $40,021 in 2016 and 537,520 in 2015) 33,350 33 459
Other im/estments 1,450 294
Cashand cash equivalents 4,859 4 350

Total investments and cash 116,361 105,897

Raceivables 669 T05
Accrued investmeant income 754 768
Deferred policy acquisition costs 8,993 8511
Property and equipment, at costless accumulated depreciation 433 427
Othad™® 2,609 1,948

Total assets $ 129,819 5 118,256

T includes $819 in 2016 of lnan receivables from conzolidafed vanable inferesf enfiies

® includes £ 127 in 2018 and $102 in 2015 of derivafives from consalidsted varable inferest enfifies

Prior-year amounis have been adjusied for fhe sdopfion of scoounting guidance an January 1, 2016 relsted fo debf issuance cosfs.
See the acoompanyang Notes to the Consolidated Financial Stafements.

{continuad)
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Aflac Incorporated and Subsidiaries
Consolidated Balance Sheets (continued)

December 31,
{In millions, except for share and per-share amounts) 2016 2015
Liabilities and shareholders’ equity:
Liabilities
Policy liabilifes:
Future policy benefits § T6106 § 69,687
Unpaid policy claims 4,045 3,802
Uneamed premiums 6916 7,857
Other policyholders’ funds 6,659 6,285
Total policy liabilities 93,726 87,631
Income taxes 5387 4340
Payables for retum of cash collateral on loaned securities 526 941
Motes payable 5360 4971
Other™ 4338 2 665
Total liabilities 109,337 100,548
Commitments and contingent llabilties (Mote 15)
Shamsholders’ equity:
Common stock of 5,10 par value. In thousands: authorzed 1,900,000
shares in 2016 and 2015, Issued 671,240 sharas in 2016 and 669,723
shares In 2015 67 67
Additional pald-in capltal 1,976 1,828
Retained eamings 25981 24 007
Accumulated other comprehensive income (loss):
Unrealized forelgn curency transiation gains (losses) {1,983) {2,196)
Unmealized gains (losses) on iInvestment securities 4,805 2 9868
Unrealized gains (losses) on derivatives (24) {26)
Pension liabllity adjustment {168) (135
Treasury stock, at average cost {10,172) {8,819
Total shareholders" equity 20,482 17,708
Total liabilities and sharsholders’ aquity $ 129819 § 118258

& includas $146 in 2016 and $293 in 2015 of derivafives from consolidated varable inferest enfifias
Prior-year amounis have been adjusied for fhe sdopfion of scoounting guidance an January 1, 2016 relsted fo debf issuance cosfs.
See the acoompanyang Notes to the Consolidated Financial Stafements.
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Aflac Incorporated and Subsidiaries
Consolidated Statements of Shareholders’ Equity

Years Ended December 31,
{In millions, excapt for par-shars amou nts) 20116 2015 2014
Common stock:
Balance, beginning of perod $ 67 3 67 3 67
Balance, end of period &7 67 67
Additional paid-in capital:
Balance, beginning of perdod 1,828 1,711 1,644
Exercise of stock options 46 43 29
Share-based compensation 64 a6 3)
Gain (loss) on treasury stock redssued 38 38 41
Balance, end of period 1,976 1,828 1,711
Retained sarnings:
Balance, beginning of perdod 24,007 22,156 19,885
Net earnings 2,659 2,533 2,951
Dividends to shareholders (51.66 per share in 2016, $1.58 per share in 2015 and
$1.50 par sham in 2014) {685) (682) {B680)
Balance, and of pariod 25,981 24,007 22,156
Accumulated ather comprehansive income (loss):
Balanca, baginning of pafod 625 1,879 {563)
Ummludmmmm gains (losses) during 213 45 (1.008)

Unrealized galns (losses) on investment securifes during period,
net of income taxes and reclassification adjustments 1,819 (1,686) 3,637

Urrudmdﬁm (lossas) on dedvatives during perod, net of

2 1] (14)
Pension liabiity adjustment during pariod, net of income taxes {29) {13} (45)
Balance, and of pariod 2,630 625 1,979
Treasury stoclk:
Balance, baginning of parfod {8,819) {7,566) (6,413)
Purchases of treasury stock {1,422) {1,315) (1,210)
Coet of shares |ssuad 69 62 57
Balance, and of pariod {10,172) (8,81%9) (7,566)
Total shareholdars’ aquity $ 20482 § 17708 § 18347

See fhe acoompanyang Notes to the Consolidatad Financial Stafemeants.
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‘ears Ended Deceamber 31,
{In millions) 2016 205 2014
Cash flows from oparating Sct vities:
Met samings § 2659 § 2533 § 2951
Adjustn ents 10 recondile net eamings 1 nel cash provided by aperaing acivities:
Changs in receivabies and Sdvance premiums 42 147 g}
Increase in defemed poicy acquisiion costs (306) (241) (225)
Increase in polcy iabilifes 333 354 3514
Change in incoms tax abilifes =3 (36) 123
Realized imestment (gains) losses 123 {140) {215)
Omer, net 231 ™ g e I
Med cash sl aciilies 5987 6776 8550
Cash flows from investing activities:
Procaeds from invesimenis sold or maluned:
Securlies avalable for sale:
[Fined Froatuilies old 55T 324 4178
[Fiegnd maturities matured or caled 1,096 1132 1,001
Parpelual securifes matured or called 470 a47 2043
Equity securities sold 350 1 e
Secuities haid 1o maly:
Fixgd matudties matured of called 1389 TEG BATS
Cosls of invesimenis acquired:
Availabie-for-sae fived matuities acquired (10,890 (6,507} (10.578)
Availabie-for-sae equiy securifes acquined {1.07) (454) )
Held-to-malurity fixed matudiies acquired 0 o (3.564)
Crher investments, nel {1118 () 272
Purchase of subsidiary 0 (40 2
Selfement of derivalives, nel 1252 {2,113) 636)
Cash recaived ipledged or retumed) a8 collatesl, net (416) {1.391) (3.217)
Criher, net {76 {86} .|
{3,855 {4,897} (4,241}
Cash flows from financing activities:
Purchases of Feasury stock (1.422) {1.315) (1.210)
Froceads from bormosings 986 998 750
Frincipal payments under delt obligations (610) (1.272) (335)
Dividends paid o shareholdens (654} {658} {854}
Changs in investment-type coniracts, net 158 i 1253
Treasury slodk missved 48 < 3 13
_ Cther, net {120 234 EEN
Med cash provided (used) by finanding actvilies {1,619) {2,187} {147}
Effectof exchange rate changes on cash and cash equivalents L] [ {47}
Ml ehangs in cash and cash equivalents 509 (308) 2115
h 4558
Cash and cash equivalenis, end of pedod § 4859 3§ 4350 § 4558
"Supplemental disclosires of cash fiow Inform ation:
Ineoeme axes paid $ 1528 3 98 § 1418
Interest paid 1 23 24
Moncash inenest 57 53 L]
Imgainm ent losges induded in redlized investment losses 83 153 k|
Haoncash financing acl vities:
Capital leas & obligations 1 6 L
Treasury slock issuad for:
Assocate stock bonus 30 £ 3
Snareholder dividend reinvesiment ar 2 il
4 4

T Operaling scihilles excudes and fnancing scivilies iIncudes & cazh oullow of 5137 In 2016 and S230 in 2015 for The payman s assocated wilh he

early exdihguishment of deld
Sea he scoompanying Moles fo the Consalldaled Financial Sislements.
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Aflac Incorporated and Subsidiaries
Motes to the Consolidated Financial Statemants

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business

Aflac Incomporated (the Parent Company) and its subsidiardes (collectively, the Company) primarily sell supplemental
health and life insurance in the Unitad States and Japan. The Company’s insurance business is markated and
administerad through Amercan Family Life Assurance Company of Calumbus (Aflac), which operates in the Uniled States
(Aflac U S )and as a branch in Japan [Aflac Japan). American Family Life Assurance Company of New York (Aflac New
York) is a wholly owned subsidiary of Aflac. Most of Aflac’s policies are individually underwritten and marketed through
independent agents. Additionally, Aflac U.5. markets and administers group products through Cortinental Amercan
Insurance Company (CAIC), branded as Aflac Group Insurance. Our insurance oparations in the United States and our
branch in Japan serdce the two markets for our insurance business . Aflac Japan's revenues, including realized gains and
losses on its investment portfolio, accounted for T1% of the Comparny’s total revenues in 2016, compared with T70% in
2015and 72% in 2014. The percentage of the Company’s total assets attibutable to Aflac Japan was 83% at both
Decembar 31, 2016 and 2015.

Basis of Presentation

We prepare our financial statements in accordance with U.5. generally accepted accounting principles (GAAP).
These principles are established primarily by the Financial Accourting Standards Board (FASB). In these Notes to the
Consolidated Financial Statements, references to U.5. GAAP issued by the FASBE are derived from the FASB Accounting
Stamhthﬂndﬂnaﬂm'"{ABG}.TMWHMHMhmﬂM@WMU.S.GMPMmh
make astimates when recording transactions resulting from business oparations basad on cumrently avallable information.
The most significant items on our balance sheet that involve a greater degree of accounting estimates and actuarial
determinations subject to changes in the future ane the valuation of investments, defered policy acquision costs,
liabilities for future policy benefits and unpaid policy claims, and income taxes. These accounting estimates and actuarial
determinations are sensitive to market conditions, investment yields, mortality, morbidity, commission and other
acquisition expenses, and teminations by policyholders. As additional information bacomas available, or actual amounts
are determinable, the recorded estimates will be revised and reflected in operating results. Although some vardability is
Inherent in these estimates, we belleve the amounts provided are adequate.

The consolidated financlal statements include the accounts of the Parent Company, its subsidiaries and those entities
raquired to be consolidated under applicable accounting standards. All material intercompany acecounts and transactions
have been aliminated.

Significant Accounting Policies

Translation of Foraign Currencies: The functional cumrency of Aflac Japan's insurance operations is the Japanese
yen. Wa translate our yen-denominated financial statement accounts into LLS. dollars as follows. Assets and liabllities ane
translated at and-of-parod axchange rates. Realized gains and losses on sacurity transactions ane translated at the
exchange rate on the trade date of each transaction. Other revenues, expenses and cash flows are translated using
average axchange rates for the perod. The resulting cumency translation adjustments are reported in accumulated other

comprehansive income. We includa in earnings the realized currency exchange gains and losses resulting from foreign
currency transactions.

We have designated a majarity of the Parert Company"s yen-denominated labiities (notes payable and yen-
denominated loans) as non-derivative hedges and designated foreign currency forwards and options as derivative
of the foreign currency exposure of our investment in Aflac Japan. Outstanding prncipal and related accrued irterest on
these Parent Company liabilities and the fair value of these dervatives are translated into U.5. dollars at end-of-perod
exchange rates. Currency translation adjustments and changes in the fair value of these dervatives ame recorded as
unrealized foredgn currency translation gains (losses) in other comprehensive income and are included in accumulated

other comprehensive income.
Insurance Revenue and Expense Recognition: The supplemental health and life insurance policies we issue an
classifiad as long-duration contracts. The contract provisions genasally cannot ba changed or cancelad during the contract

perod; however, we may adjust pramiums for supplemental health policies issued in the United States within prescribed
guidelines and with the approval of state insurance regulatory authorities .
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Insurance premiums for most of the Company’s health and Iife policles, including cancer, accident, hospital, critlcal
lliness, dental, vision, term life, whole life, long-tesm care and disability, are recognized as revenue over the premium-
paying perods of the contracts when due from policyholders. When revenues are reported, the related amounts of
banefits and expenses are charged agalnst such revenues, 5o that profits ame recognized in proportion to pramium
revenues during the perod the policies are expectad to remain in force. This association is accomplished by means of
annual additions to the llabllity for future policy benefits and the defarral and subsequent amortization of policy acquisition
costs.

Pramiums from the Company's products with limited-pay features, including term life, whola iife, WAYS, and child
endowment, are collected over a significantly shorter period than the pedod over which benefits are provided. Premiums
for these products ama recognized as revenue over the premium-paying perods of the cortracts when due from
policyholders. Any gross premium in excess of the net pramium is deferred and recorded in earnings, such that profits ane

zed in a constant relationship with insurance in force. Benefits are recorded as an expense when they ane
incurrad. A liabdity for future pollcy banefits is recorded when premiums are recognized using the net pramium method.

At the policyholdes's option, customers can also pay discounted advanced premiums for certain of our products.
Advanced pramiums are defered and recognized when due from policyholders over the regularly scheduled premium
paymeant pariod.

The calculation of deferred policy acquisition costs (DAC) and the lability for future policy benefits requires the use of
estimates basad on sound actuaral valuation techniques. For new policy Issues, we review our actuarial assumptions and
deferrable acquisition costs each year and revise them when necessary to mona closely reflect recent experience and
studies of actual acquisition costs. For policies in force, we evaluate DAC by major product groupings to determine that
they are recoverable from future revenues, and any amounts determined not to be recoverable are charged against net
eamings. We have not had any material charges to eamings for DAG that was detarmined not to be recoverable in any of
the years presantad in this Form 10-K.

Advertising expense is reported as incurned in insurance expenses in the consolldated statements of eamings.

Cash and Cash Equivalents: Cash and cash equivalents include cash on hand, money market instruments and
other dabt instrumants with a maturty of 90 days or less when purchased.

Investments: Our debt sacurities conslst of fived-maturity securities, which are classifiad as either held to maturity or
available for sale. Securities classified as held to maturity are securities that we have the ability and irtent to hold to
maturity or redemption and are carried at amortized cost. All other fixed-maturity debt securities, our perpetual securities
and our aquity sacunties are classifisd as avallable for sale and are camiad at fair value. If the fair value is higher than the
amortized cost for debt and perpetual securities, or the purchase cost for equity securities, the excess is an unrealized
gain, and if lower than cost, the difference s an unrealized loss. The net unrealized gains and losses on securities
available for sale, plus the unamortized unrealized gains and losses on debt securities transfamed to the held-to-maturity
portfolio, less related deferred income taxes, are recorded through other comprehensive income and included in
accumulated other comprahensive incoma.

Amontized cost of debt and pemetual securities is based on our purchase price adjusted for accrual of discount, or
amortization of premium, and recognition of impairment charges, ifany. The amaortized cost of debt and pempetual
securities we purchase at a discount or premium will equal the face or par value at maturity or the call date, if applicable.
Interest is reported as income when eamed and is adjusted for amaortization of any premium or discount.

We have investments in varable interest enties (VIEs). Criterla for evaluating VIEs for consolidation focuses on
identifying which enterprise has the power to direct the activities of a varable interest entity that most significanty impact
the entity’s economic performance and (1) the obligation to absorb losses of the antity or (2) the right to recelve benefits
from the entity. We are the primary beneficlary of cedain VIEs, and therefore consolldate these entities in our financial
statements. While the VIEs generally operate withina defined set of documents, there are certain powers that are
matalnad by us that are considerad significant in our conclusion that we are the primary beneficiary. These powers vary by
structure but generally include the initial selection of the undertying collateral or, for collateralized debt obligations (CDOs),
the reference credits to include in the structure; the abiiity to obtain the underlying collateral in the event of default; and
the ahility to appoint or dismiss key parties in the structure. In particular, our powars surrounding the underlying collateral
were considered to be the most significant powers since those most significantly impact the economics of the VIE. We
hava no obligation to provide any continuing financlal support to any of the antities in which we ara the
beneficiary. Our maxmurn loss is limited to our original investment. Neither we nor any of our creditors have the ability to

&7
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obtain the underlying collateral, nor do we have cortrol over the instruments in the VIEs, unless there is an event of
defauit. For those entities whens we are the primary beneficiary, the assets consolldated are fixed-maturity securities,
pemetual securities, equity securities, and derivative instruments; collateral consisting of these asset classes is reported
separately with the caption *- consolidated varable interest entities™ on our balance sheet.

For the mortgage- and asset-backed securities held in our ficed maturities portfolio, we recognize income using a
constant effective yield, which is based on anticipated prepayments and the estimated economic life of the securities.
When estimates of prepayments change, the effactive yield is recalculated to reflact actual payments to date and
anticipated future payments. The net investment in mortgage- and asset-backed securities s adjusted to the amount that
wiolld have axisted had the new effective yield besn applied at the time of acquisition. This adjus tmant is reflectad in net
investmant incoma.

We use the specific identification method to determine the gain or loss from securities transactions and report the
realized gain or loss in the consolidated statements of earnings. Securities transactions are accounted for based on
values as of the trade date of the ransaction

An investment in a fixed maturity, perpetual security or equity security Is impaired if the fair value falls balow book
value. We regularty review our entire investment portfalio for declines in value. Our fixed maturities and
perpetual securities investments are evaluated for other-than-temporary impairment using our debt impairment model.
Our dabt impaiment moded focuses on the utimate collection of the cash flows from our investments and whather we
have the intent to sell or if it is more likely than not we would be required to sell the security prior to recovery of its
amortized cost. The determination of the amount of impairments undar this model s based upon our perlodic evaluation
and assessment of known and inherant risks associated with the respactive securities. Such evaluations and
assessments ame revised as conditions change and new Irformation becomes avallable.

When determining our intertion to sell a security prior to recovery of its fair value to amortized cost, we evaluate facts
and circumstances such as, but not limited to, futlure cash flow needs, decisions to reposition our security portfolio, and
risk profile of individual investment haldings. We perform ongoing analyses of our llquidity neads, which includes cash
flow tasting of our policy liabilities, debt maturities, projected dividend payments and other cash flow and liquidity neads.
Our cash flow testing includes extensive duration analysis of our investment portfolio and policy liabilities. Based on our
analyses, we have concluded that we have sufficlent excess cash flows to meet our liquidity needs without seliing any of
our investments prior to their maturity.

The determination of whather an impairment in value of our debt sacurities |s other than temporary ks based largely on
our evaluation of the issuers creditworthiness. We must apply considerable judgment in determining the likelihood of the
sacurity recovering in value while we own it. Factors that may influence this include the overall level of interest rates,
cradit spreads, the credit quality of the undedying lssuer, and other factors. This process requires considaration of risks
which can be controlled to a certain extent, such as credit rsk, and risks which cannot be controlled, such as interest rate
fizk and forelgn cumancy risk.

If, afier monitoring and analyses, management believes that fair value will not recover to amortized cost prior to the
disposal of the security, we recognize an other-than-temporary impairment of the security. Once a security is considered
to be otherthan-temporarily impaired, the impaiment loss is separated into two separate components: the partion of the
impairment retated to craditand the potion of the impairment related to factors other than credit. Wa recognize a chame
to earnings for the cradit-related portion of otherthan-emporary impaiments. Impairments related to factors other than
cradit are charged to earnings in the event we intend to sell the security prior to the recovery of its amortized cost or if it is
more likely than not that we would be required to dispose of the security pror to recovery of its amortized cost; othenwise,

non-credit-related otherthan-temporary impairments are charged to other comprehensive income.

Our investrments in perpetual securities that are rated below investment grade and equity securities are evaluated for
otherthan-temporary impairment under our equity impairment modal. Our aquity impairment model focuses on the
severity of a security’s decline in fair value coupled with the length of time the fair value of the security has been below
amortized cost and the financial condition and near-term prospects of the issuer. For equity securities that have dedlines
in value that are deamad to ba temporary, we make an asserttion as to our ability and intent to retain the security unti
racovery. Once identified, these equity securities are restricted from trading unless authorized based upon significant
events that could not have been foreseen at the time we assarted our abiiity and intert to retain the security until recovery.

If management balleves that the equity security will not recover prior to the disposal of the security, we recognize an
otherthan-temporary impaiment of the sacurity. Once an equity security i considerad to be other-than-temporarily
impaired, its fair valus on that date bacomes the new cost basis and the impairment loss is recognized in eamings.
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We lend fived-maturity securities to financial instituions in short-term security lending transactions. These securities
continue to be caried as investment assets on our balance sheet during the terms of the loans and are not reported as
sales. We receive cash or other securities as collateral for such loans. For loans invehving unrestricted cash or securities
as collateral, the collateral is reported as an asset with a comasponding lability for the return of the collateral

Other investments include policy loans, middie market loans, commenzial mortgage loans, and other short-term
investrents with maturities of one year or less, but greater than 90 days, atthe time of purchase. We invest in middle
market lcans through participation rights, and commercial mortgage loans that are accounted for as loan recelvables and
maconded at amortized cost on the acquisition data. Since we have tha intent and ability to hold these loan recelvables for
the foreseeable future or until they mature, they are considerad held for investment and are carred at adjusted amodtized
cost in the other investments line on our consolidated balance sheets. The adjusted amortized cost of the loan recelvables
reflacts allowances for expectad incurred losses estimated based on past events and current economic conditions as of
each reporting date. Other short-term investments are stated at amortized cost, which approximates estimated fair value.

Derivatives and Hedging: Freestanding derivative instruments are reported in the consolidated balance sheet at fair
value and ama reported in other assets and other liabilites, with changes in value reported in eamings and/or other
comprehansive income. These freestanding derivatives are interest rate swaps, foreign currency swaps, credit default
swaps (CD3s), foreign currency forwards, foreign currency options, and options on Irterest rate swaps (or Irterest rate
swaptions). Interest rate and foreign currency swaps ame used within VIEs to hedge the risk arising from interest rate and
currency exchange rsk, while the CDSs are used to increase the yield and improve the diversification of the portiolio.
Foraign currancy brwa‘chardnpﬂnmarausadlnhdgﬂrgfnm@mdmngaddcmus dallar-denominated investments
hAfthapm'sputl’din Foreign currency forwards and options are used to hedge certain portions of forecasted cash
flows denominated in yen. Interest rate swaps are used to hedge the varability of interest cash flows assoclated with our
variable interest rate notes. Cross-currency interest rate swaps, also refemad to as foreign currancy swaps, are used to
economically convert certain U.S. dollar-denominated note obligations into yen-denominated principal and interest
obligations . Interast rate swaptions have bean usad to hedge irterest rate risk for cartain U_S. dollar-denominated
available-for-sale securities. We do not use dervatives for trading purposes, nor do we angage in leveraged derivative
transactions.

From time to ime, we purchase certain investments that contain an embedded dervative. We assess whather this
embedded dedvative is clearly and closaly ralated to the assat that sarves as its host contract If we deam that the
embedded dervative’s terms are not cleary and closely related to the host contract, and a separate instrument with the
same terms would qualify as a derivative instrument, the derivative is separated from that contract, held at fair value and
reported with the host instrument in the consolidated balance sheet, with changes in fair value reported in eamings. If we
have elected the fair value option, the embedded derivative is not bifurcated, and the entire investment is held at fair value

with changes in fair value reported in samings.

For those relationships where we sesek hadge accounting, we formally document all relationships between hedging
instruments and hedged items, as well as MHWMMNMMMMWMMW
transactions. This process includes linking dedvatives and non-derivative financial instruments that are
hadges hspﬂnm&wﬂaﬂﬂlumhbﬂmm.Hhahnm,bchﬂmacﬂmaﬂmannr@mgmt,
whather the derivatives and non-dedvative financial instruments used in hedging activities are highly eflective in offsetting
changes in fair values or cash flows of the hedged items. The assessmert of hedge efectiveness determines the
accounting treatment of noncash changes in fair value.

Changes in the fair value of any of our derivatives that ars designated and qualify as cash flow hedges am recorded
in other comprahensive income as long as they ane deemed effective. Any hedge ineffectivensass is recorded immediately
in current perod earnings within derivative and other gains (losses). Perlodic derivative net coupon setlements are
recorded in the line item of the consoldated statements of eamings in which the cash flows of the hedged item are
recorded.

Changes in the estimated fair value of derivative instruments that are designated and qualify as fair value hedges,
including amounts measurad as ineffectiveness, and changes in the astimated fair value of the hedged item related to the

designated risk being hedged, are reported in curent earnings within derivative and other gains (lossas).

We have designated the majority of the Parent Company’s yen-denominated liabiities (notes payable and yen-
denominated loans) as non-derivative hedges and designated cerain derivatives as hadges of the foreign curmency
exposure to our investmant in Aflac Japan. At the baginning of each quarter, we make our net investment hadge
designation. If the total of the designated Parent Company non-dedvative and derivatives notional is equal to or less than
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our net investmeant in Aflac Japan, the hedge is deemed to be effective, and the exchange efiect on the yen-denominated
liablities and the change in estimated fair value of the dervatives are reported in the unrealized foreign currency
component of other comprehensive income. Should these designated net investment hedge positions exceed our net
investrment in Aflac Japan, the forelgn exchange effect on the portion that exceeds our investment in Aflac Japan would be
macognized in curment eamings within defvative and other gains (losses).

Derivatives that are not designated as hedges are camied at falr value with all changes in falr value recorded in
current perod earnings within desivative and other gains (losses). We include the fair value of all freestanding desdvatives
in either other assets or other liabilities on the balance sheet.

We recelve and pledge cash or other securifes as caolateral on open derdvative positions. Cash received as collateral
Is reported as an asset with a corresponding llability for the return of the collateral. Cash pledged as collateral is recorded
as a reduction i cash, and a corresponding receivable is recognized for the retum of the cash collateral. We generally
can repledge or resell collateral obtained by us, although we do not typically exercise such rights. Securities received as
collateral are not recognized unless we were to exercise our right to sell that col lateral or exercise remedies on that
collateral upon a counterparty default. Securities that we have pledged as collateral continue to be camried as investrment
assets on our balance sheet.

Freestanding dedvatives are carrad at estimated fair value inour consolidated balance sheets either as other assets
or as other llabilities . Sea Note 5 for a discussion on how we determine the fair value of our derivatives. Accruals on
dervatives are typically recorded in accrued investment income or within other liabilities in the consoldated balance
sheats.

If a dedvative is not designated as an accounting hadge or its use in managing risk doas not quallfy for hadge
accounting, changes in the estimated fair value of the dervative are generally reported within derivative and other gains
{losses), which is a component of realized investmert gains (losses). The fluctuations in estimated fair value of darivatives

that have not been designated for hedge accounting can result in volatility in net eamings.

To qualify for hedge accounting treatment, a derivative must be highly effective in mitigating the designated rsk of the
hedged item. At the inception of the hedging relationship for hedges we electto designate for hedge accounting treatment,
wa formally document all relationships batwaan hedging Instruments and hedged items, as wall as our risk
objective and strategy for undertaking each hedge transaction. We document the designation of each hedge as either (i) a
hedge of the variability of cash flows to be received or pald related to a recognized asset or liability or the hedge ofa
forecasted transaction (“cash flow hedge®); (i) a hedge of the estimated fair value of a recognized asset or llabidlity (“falr
value hedge™}; or (ili) a hedge of anet investment in a foreign operation. The documentation process includes linking
dervatives and nonderdvatives that are designated as hadges to spacific assets or groups of assets or labilities on the
statement of financial position or to specific forecasted transactions and defining the effectiveness and ineffectiveness
testing methods to be used. At the hadge’s Incaption and on an ongoing quartedy basis, we also formally assess whether
the derivafives that are used in hedging transactions have been, and are expected to continue to be, highly effective in
offsetting their designated risk. Hedge effectiveness is assessed using qualitative and quantitative methods.

For assessing hedge effectiveness of cash flow hedges, qualitative methods may include the comparison of critical

tarms of the dadvative to the hadgad item, and quantitative methods may include ragression or other statistical analysis of
in cash fiows associated with the hedge relationship. Hedge ineffectiveness of the hedge relationships on our

VIE cash flow hadges is measured each reporting perlod using the *Hypathetical Derdvative Method " For derdvative
instruments that are designated and qualify as cash flow hadges, the effactive portion of the gain or loss on the dedvative
Is reported as a component of other comprehensive income (loss) and reclassified into earnings in the same perod or
periods during which the hedged transaction affects earnings. Gains and losses on the derdvative representing hadge
ineffectiveness are recognized in curert earnings within dedvative and other gains (losses). All components of each
dervative’s galn or loss ame Included in the assessment of hadge effectiveness.

For assessing hadge effectiveness of fair value hadges, quaiitative methods may Include the comparison of critical
terms of the desdvative to the hedged item, and quartitative methods may include regression or other statistical analysis of
changes in fair value associated with the hedge relationship. Hedge ineflectiveness of the hedge relationships is
maasunad aach reporting perod using the dollar offset mathod. For derivative instruments that are designated and qualify
as fair value hedges, changes in the estimated fair value of the derivative, including amounts measured as
ineffectiveness, and changes in the estimated fair value of the hedged item related to the designated risk being hedged,
are reparted in current eamings within dervative and other gains (losses). When assessing the effectiveness of our fair
value hedges, we exclude the changes in fair value related to the difference between the spat and the forward rate on our
foreign curency forwards and the time value of options.

an
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For the hedge of our net investment in Aflac Japan, we have designated Parent Company yen-denominated liabilities
as non-derivative hedging instruments and have designated certaln foreign currency forwards and options as derivative
hedging instruments. We make our net investment hedge designation at the beginning of each quarter. For assessing

effectiveness of net investment hedges, if the total of the designated Parent Company non-derdvative and
dardvatives notional is aqual to or less than our net investment in Aflac Japan, the hadge |s deamed to be affective. If the
hedge is effective, the related exchange effect on the yen-denominated liabilities is reported in the unrealized
currency compaonant of other comprehensive income. For derdvatives designated as net investment hadges, Aflac fallows
the forward-rate method. According to that method, all changes in fair value, including changes related to the forward-rate
component of foreign curency forward contracts and the time value of foreign curency options, are reporiad inthe
unrealized foreign currency componant of other comprehansiva incoma. Should thase designated net investmant hadge
positions excead our net investment in Aflac Japan, the foreign exchange effect on the porion that exceeds our
Investment in Aflac Japan would be recognized in current eamings within derivative and other gains (losses).

We discontinue hedge accounting prospectively when (1) it ks determined that the dedvative is no
effactive in offsetting changes in the estimated cash flows or fair value of a hedged item; (2) the dedvative is de-
designated as a hedging instrumant; or (3) the dervative expires or is sold, terminated or exercised.

When hedge accourting is discontinued on a cash flow hedge or fair value hedge, the derivative is camried in the
consolidated balance shaats at its estimatad fair value, with changes in estimated fair value recognized in curant period
eamings. For discontinued cash flow hedges, including those whera the derivative is sold, terminated or exercised,
amounts previously deferrad in other comprehensive Income (loss) are reclassified into eamings when eamings are
impacted by the cash flow of the hedged item.

Defarred Palicy Acquisition Costs: Cartain direct and incremental costs of acquining new business ane deferad and
amortized with interest over the premium payment periods in proportion to the ratio of annual premium income to total
anticipated premium incomea. Anticipated premium income s estimated by using the same mortality, persistency and
interest assumptions used in computing liabilities for future policy benefits. In this manner, the related acquisition
expenses are matched with revenues. Deferred costs include the excess of current-year commissions over ultimate
menewal-year commissions and certain incramental diract policy lssue, underwriting and sales axpanses. All of thase
incremental costs are directly related to successful policy acquisition.

For some products, policyholders can elect to modify product benefits, features, rights or coverages by exchanging a
contract for a new contract or by amendment, endorsement, or rider to a contract, or by the election of a feature or
within a contract. Thesa transactions ame known as intemal raplacements. The Compary performs a two-stage
analysis of the intemal replacements to determnine if the modification ks substantive to the base policy. The stages of
evaluation are as follows: 1) determine if the modification is integrated with the base policy, and 2) if it Is integrated,
determine if the resulting contract is substantially changed.

For intemal replacement transactions where the resulting contract is substartially unchanged, the policy ks accounted
for as a continuation of the replaced contract. Unamaortized deferred acquisition costs from the orginal policy continue to
be amortized over the expected life of the new policy, and the costs of replacing the policy are accounted for as policy
maintenance costs and expensed as incured. Examples include conversions of same age bands, cerain family coverage
changes, pricing erachanges (decrease), and ordinary life becomes reduced paid-up and certain relnstatements.

An intemal raplacemant transaction that results ina policy that s substartially changed s accounted for as an
extinguishment of the odginal policy and the issuance of a new policy. Unamortized deferred acquisition costs on the
orginal policy are immediately expensed, and the costs of acquiring the new policy are capitallzed and amortized in
accordance with our accounting policles for deferred acquisition costs. Further, the policy reserves are evaluated based
on the new policy features, and any change (up or down) necessary is recognized at the date of contract change/
madification. Examples include conversions-higher age bands, certaln family coverage changes, pricing ara changes
(increasa), lapse & re-issue, certain relnstaternants and certain contract conversions.

Ridars can ba considenad intarnal replacements that are aither intagrated or non-intagrated resulting in aither
substantially changed or substantially unchanged treatment. Riders are evaluated based on the specific facts and
circumstances of the rider and are considered expansion of the existing benefits with additional premium required. Mon-
integrated riders to existing cortracts do not change the Comparny’s profit expectations for the related products and are
treated as a new policy establishment for incremental coverage.
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We measure the recoverability of DAC and the adequacy of our policy resenes annually by performing gross premium
valuations on our business . (See the following discusslon for further information regarding policy reserves )

Policy Liabilities: Future policy benefits represent claims that are expected to occur in the future and are computed
by a net level premium method using estimated future investment ylelds, persistency and recognized morbl dity and
maontality tables modified to reflect our experiance, including a provision for adverse deviation. These assumptions are
generally established and considerad locked at palicy inception. These assumptions may only be unlocked in certain
circumstances based on the results of padodic DAC recoverability and pramium deficlency testing.

Unpaid policy claims are estimates computed on an undiscounted basis using statistical analyses of historical claims
expanence adjusted for current trends and changed conditions. The ultimate lability may vary significantly from such
estimates. We regularly adjust these estimates as new claims experience amerges and reflect the changes in operating
rasults in the year such adjustments are made.

Other policy liabilities consist primarily of discounted advance premiums on deposit from policyholders in conjunction
with thelr purchase of certain Aflac Japan limited-pay insurance products . Thess advanced pramiums are defarred upon
collection and recognized as premium revenue over the contractual premium payment period.

For intemal replacements that are determined to not be substantially unchanged, policy liabilities related to the orginal
policy that was replaced are immediately released, and policy liabilities are established for the new insurance contract;
however, for intemal replacemants that ame considerad substantially unchanged, no changes to the reserves an

recognized.

Reinsurance: We enter into reinsurance agreements with other companies in the nomal course of business. For
each of our reinsurance agreements, we determine if the agreement provides indemnification against loss or liability
melating to Insurance risk in accordance with applicable accounting standands. Reinsurance premiums and banefits pald or
provided are accounted for on bases consistent with those used in accounting for the original policies issued and the
terms of the reinsurance contracts. Premiums, benefits and DAC are reported net of insurance ceded. See Note 8 of the
Notes tothe Consolidated Financlal Staternents for additional information.

Incoma Taxes: Income tax provisions are generally based on pretax eamings reporied for financial statemant
pumposes, which differ from those amounts used in preparing our income tax retums. Defered income taxes are
racognized for tamporary differences between the financial reporting basls and income tax basts of assets and liabliities,
based on enacted tax laws and statutory tax rates applicable to the perdods in which we expect the temporary diferences
to reverse. We record deferred tax assets for tax positions taken based on our assessment of whether the tax position is
maore likely than not to be sustained upon examination by taxing authorties. A valuation allowance s established for
defered tax assets when it is more likely than not that an amount will not be realized.

Policyholder Protection Corporation and State Guaranty Association Assessments: In Japan, the govemment
has required the insurance industry to contribute to a policyholder protaction corporation. We racognize a change for our
estimated share of the industry’s obligation onca it s determinable. We review the estimated labiiity for policyholder
protection comporation contributions on an annual basis and report any adjustmants in Aflac Japan's expenses.

In the United States, each state has a guaranty association that supports insolvent insurers operating in those states.
To date, our state guaranty assoclation assessments have not been material.

Treasury Stock: Treasury stock is reflected as a reduction of sharsholders’ equity at cost. We use the weighted-
average purchase cost to determine the cost of treasury stock that is reissuad. We include any gains and losses in
additional paid-in capital when treasury stock is reissued.

Share-Based Compensation: We measure compensation cost related to our share-based payment transactons at
fair value on the grant date, and we recognize those costs in the financial statements over the vesting perod during which
the employes provides senvice inexchange for the award.

Earnings Per Share: We compute basic earnings per share (EPS) by dividing net eamings by the weighted-average
number of unrestricted shares outstanding for the perdod. Diluted EPS is computed by dividing net earnings by the

weighted-average number of shares outstanding for the perdod plus the shares representing the diluive effect of share-
basad awards.

az
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Reclassifications: Certain reclassifications have been made to prioyear amounts to conform to current-year
maporting classifications. These reclassifications had no impact on net earnings or total shareholders® equity.

New Accounting Pronouncements

Recently Adopiad Accounting Pronouncemants

Business Combinations - Simplifying the Accounting for Measurement-Feriod Adjustments: In September
2015, the FASB issued guidance requirng that an acquirer recognize adjustments to estimated amounts that are identified
during the measurament padod in the repodting period in which the adjustmants ans detamined. In the same perod’s
financial statements, the acquirer is required to record income effects of the adjustments as if the accounting had been
completed at the acquisition date. The acquirer is also required to present separately on the face of the income statement
or disclose in the notes the portion of the amount recorded in curent-period earnings by line item that would have been
recorded in previous reporting periods if the adjustment to the estimated amounts had been recognized as of the
acquisition date. We adopted this guidance as of January 1, 2016. The adoption of this guidance did not have a significant
impact on our financial position, results of oparations, or disclosures .

Financial Services - Insurance - Disclosures about Short-Duration Contracts: In May 2015, the FASBE issued
updated guidance requiring enhanced disclosures by all insurance entities that issue short-duration contracts. The
amendmants require insurance entities to disclose for annual reparting perods information about the liability for unpaid
claims and claim adjustment expanses. The amendments also require insurance entities to disclose information about
significant changes in methodologles and assumptions used to calculats the llability for unpaid claims and claim
adjustrment expenses. In addition, the amendments require insurance entities to disclose for annual and interim reporting
perods a roll-forward of the llabiiity for unpald claims and clalm adjustment expenses. For health insurance clalms, the
amandmants require the disclosure of the total of incured-but-not-reponted labilities and expactad developmant on
reported claims included in the lability for unpaid claims and claim adjustment expanses. We adopted this guidance as of
Decamber 31, 2016, and have no insurance contracts classifisd as short-duration. The adoption of this guldance did not
have a significant impact on our disclosures.

Fair Valuas Mesasurement - Disclosures for Investmeants in Cartain Entities That Calculats Net Asset Valus par
Share (or Its Equivalent): In May 2015, the FASE issued updated guidance that removes the requirement to categorize
within the fair value hierarchy all investments for which fair value s measured using the net asset value per shane
practical expadiert. The amendments also remove the requirement to make certain disclosures for all investments that
ara allgible to be measured at fair value using the net asset value per shame practical expadient. Rather, those disclosures
ar limited to investments for which the entity has elected to measure the fair value using that practical expedient. We
adopted this guidance as of January 1, 2016. The adoption of this guidance did not have a significant impact on our
disclosuras.

Interest - Imputation of Interest - Simplifying the Presentation of Debt Issuance Costs: In April 2015, the FASB
Issued updated guidance to simplify presentation of debt issuance costs. The updated guidance requires that debt
Issuance costs related to a recognized debt liability be presented in the balance sheet as a direct deduction from the
carrying amount of that debt liability, consistent with debt discounts. The recognition and measurament guidance for debt
Issuance costs are not affected by this amendment. In August 2015, the FASB issued updated Securities and Exchange
Commission (SEC) Staff guidance pertaining to the presentation of dabt lssuance costs related to line-of-credit

. The guidance states that an entity may defer and present debt issuance costs as an asset, subsequently
amaortizing the deferrad debt lssuance costs ratably over the term of the line-of-credit arrangement, regardiess of whether
there are any outstanding borrowings on the line-of-credit arrangement. We retrospectively adopted this guidance as of
January 1, 2016. The retrospective adoption of this accounting standard resulted in a 540 milion reduction to notes
payable and other assets as of December 31, 2015, the earllest balance sheet date presented in the period of adoption,
but did not have a significant impact on our financial position, results of operations, or disclosures.

Consaolidation - Ameandments to the Consolidation Analysis: In February 2015, the FASE issued updated
that affects evaluation of whather limited partnerships and similar legal entities (limited liabiity corporations and

sacuritization structunes, ate.) ams VIEs, evaluation of whether fees pald b a declslon maker or a sarvice provider ans a
variable interest, and evaluation of the effect of fee arrangements and the effect of related parties on the determination of
the primary beneficlary under the VIE model for consolidation. The updated guidance eliminates the presumption that a
general partnar should consalidate a limited partnership. Limited partnership and similar lagal entities that provide
partners with either substantive kick-out rights or substantive participating rights over the general partner will now be
evaluatad under the voting interast model rather than the VIE model for consolidation. In situations where no single party

has a controlling financial interest in a VIE, the related party relationships under common control should be considerad in
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their entirety in determining whether that common contral group has a controlling financial interest in the VIE. We adopted
this guidance as of January 1, 2016. The adoption of this guldance impacted our footnote disclosures, but did not have a
significant impact on our financial position or results of operations.

Derivatives and Hadging - Detarmining Whathar tha Hast Contract in a Hybrid Financial Instrument Issuad in
the Form of a Share Is More Akin to Debt or to Equity: In November 2014, the FASB issued guidance to clarify how to
evaluate the economic charactedstics and rsks of a host contract in a hybrid financial instrument that s Issued in the fom
of a share. The guidance also clarifies that an entity should assess the substance of the relevant terms and features when
considering how to weight those terms and features. We adopted this guidance as of January 1, 2016. The adoption of
this guidance did not have a significant impact on our financial position, results of operations, or disclosures.

Presentation of Financlal Statements - Going Concern - Disclosure of Uncertainties about an Entity's Ability
to Continue as a Going Concern: InAugust 2014, the FASB issued this amendment that provides U.5. GAAP guidance
on management's responsiblity in evaluating whether there is substantial doubt about a company’s ability to continue as a
going concern and about related footnote disclosures. For each reporting period, management will be required to evaluate
whather thare are conditions or events that raise substantial doubt about a company’s ability to continue as a going
concern within one year from the date the financial statements are issued. The new guidance requires a formal
assessment of going concem by management based on criteda prescribed in the new guidance. We adopted this
guidance as of Decembar 31, 2016. The adoption of this guidance did not have a significant impact our financial position,
results of operations, or disclosures, and no substartial doubt curently exdsts about the Company's ability to continue as

a going concern.

Compensation - Stock Compensation - Accounting for Share-Based Payments When the Terms of an Award
Provide That a Performance Target Could Be Achieved after the Requisite Service Period: In June 2014, the FASE
Izsued this amendment that provides guidance on certain share-based paymant awards that require a specific
performance target that affects vaesting and that could be achieved after the requisite service period be treated as a
parformance condition. A reporting antity should apply existing guidance to awards with parformance conditions that affect
vesting to account for such awards. Compensation cost should be recognized in the pedod in which it becomes probable
that the performance target wil be achieved and should represent the compensation cost attibutable to the pedod(s) for
which the requisite service has already been rendered. The total amount of compensation cost recognized during and
after the requisite service period should reflect the number of awards that are expected to vest and should be adjusted to
reflact those awards that ultimately vest. We adopted this guldance as of January 1, 2016. The adoption of this guldance
did not have a significant impact on our financial position, results of operations, or disclosures.

Income Statement - Extraordinary and Unusual ltems - Simplifying Income Statement Presantation by
Eliminating the Concept of Extraordinary ltems: In January 2015, the FASE issued updated guidance that eliminates
fram U.S. GAAP tha concapt of axtraordinary tems. Presantation and disclosure guldance for items that are unusual in
nature or occur infrequenty will be retained. We adopted this guidance as of January 1, 2015. The adoption of this
guidance did not have a significant impact on our financlal posifion, results of operations, or disclosunas .

Receivables - Troubled Dabt Restructurings by Creditors - Classification of Certain Government-Guaranteed
Martgage Loans upon Foreclosure: In August 2014, the FASSE issued updated guidance for troubled dabt restructurings
affacting creditors that hold governmant guaranteed mortgage loans. The guidance requires that a mottgage loan be
derecognized and a separate other recelvable be ecognized upon foreclosure if certain conditions are met. We adopted
the guidance as of January 1, 2015. The adoption of this guidance did not have a significant impact on our financial
position, results of operations, or disclosures.

Transfers and Servicing - Repurchase-to-Maturity Transactions, Repurchase Financings, and Disclosures: In
Junae 2014, the FASE Issued updated guidance for repurchase agreement and security lending transactions to change the
accounting for repurchase-to-maturity transactions and linked repurchase financings to be accounted for as secured
bomowings, conslstent with the accounting for other repurchase agreements. The amendmants also require new
disclosures to increase transparency about the types of collateral pladged in repurchase agresments and similar
transactions accountad for as secured borrowings. We adopted accounting changes for the new guidance as of January
1, 2015, and adopied the required disclosures as of April 1, 2015. Thaadnpﬁmnfuisglj:hrmtﬁdndhamaﬂgilm
h'padmmrﬂmﬂpodum results of oparations, or disclosures .

Receivables - Troubled Dabt Restructurings by Craditors - Reclassification of Residential Real Estate
Collateralized Consumer Mortgage Loans upon Foreclosure: In January 2014, the FASE issued updated guidance for
troublad dabt restructurings cladfying when an in substance repossession or foreclos ume occurs, and when a craditor s
considered to have recelved physical possession of residential real estate property collateralizing a consumer mortgage
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loan. We adopted the guldance as of January 1, 2015. The adoption of this guidance did not have a significant impact on
our financial position, results of operations, or disclosures.

Income Taxes - Presentation of an Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a
Similar Tax Loss, or a Tax Cradit Carryforward Exists: In July 2013, tha FASE Issuad guidance to amend the financlal
statement presentation of an unrecognized tax benefit when a net operating loss carryforward, a similar tax loss, or a tax
cradit carryforward exdsts. The new guidance stales that an unrecognized tax benefit, or a portion of an unrecognized tax
benefit, should be presented in the financial statements as a reduction to a deferad tax asset for a net operating loss

, a similar tax loss, or atax credit camyforward. However, to the extent a net operating loss camyforward, a
similar tax boss, or a tax credit camyforward is not available at tha reporting date, the unrecognized tax benefit should ba
prasented in the financial statements as a liabllity and should not be combined with defered tax assets. We adapted this
guidance as of January 1, 2014. The adoption of this guidance did not have a significant impact on our financial position,
results of operations, or disclosures.

Other Expansas - Fees Paid to the Federal Government by Health Insurars: In July 2011, the FASE issued
guidance on the accounting for fees owed by health insurers as mandated by the Patient Protection and Affordable Care
Act as amendad by the Health Care and Education Reconciliation Act, which imposes an annual fae on health insurers for
each calendar year beginning on or after January 1, 2014. A health insurer's portion of the annual fee is payable by
September 30 of the applicable calendar year once the entity provides health insurance for any LS. heailth risk in that
year. The accounting guidance specifies that the lability for the fee should be estimated and recorded in full in the
applicable calendar year in which the fee is payable. We adopted this guidance as of January 1, 2014. The adoption of
this guidance did not have a significant impact on our financial position, results of operations, or disclosures.

Accounting Pronouncements Pandng Adoption

Intangibles - Goodwill and Other - Simplifying the Test for Goodwill Impairment: InJanuary 2017, the FASE
Issuad amendmeants simplifying the subsequent measumsment of goodwill. An entity, under this update, is no longer
required to parform a hypothetical purchase price allocation to measure goodwill impaiment. Instead, the entity should
perform its annual or interim goodwlll impalment test by comparing the falr value of a reporting unit with its camying
amount. The amendments are effective for public business entities that are LS. SEC filers for annual or any interim
goodwill impalment tests in fiscal years beginning after Dec. 15, 2019. Eardy adoption is permitted for any goodwill
Iimpairment tests paformed on testing dates after January 1, 2017. W do not expact the adoption of this guldance to
have a significant impact on our financial position, results of operations, or disclosures.

Business Combinations - Clarifying the Definition of a Business: In January 2017, the FASB issued amendments
clarifying when a set of assets and activities is a business. The amendments provide a screen to determine when a set of
assats and activities is not a business. The amendments are affactive for public business entities baginning after
December 15, 2017, including interim pedods within those pariods. We do not expact the adoption of this guidance o
have a significant impact on our financial position, results of operations, or disclosures.

Statement of Cash Flows - Restricted Cash: In November 2016, the FASE Issued amendments requiring that a
statement of cash flows explain the change during the period in the total of cash, cash aquivalents, and amounts ganerally
describad as restricted cash or restricted cash equivalents. The amendments are effactive for public business entities for
fiscal years beginning after December 15, 2017, and interim perods within those fiscal years. Eady adoplion ks permitted.
We do not expect the adoption of this guidance to have a significant impact on our financial position, results of operations,

or disclosures.

Income Taxes - Intra-Entity Transfers of Assets Other Than Inventory: In October 2016, the FASB issued
amendmeants that require an antity to recognize the income tax consequences of an intra-antity transfer of an asset other
than inventory when the transfer occurs. The amendments are effective for public business entities for annual reporting
perods beginning afier Decembar 15, 2017, including interim reporting periods within those annual reporting perlods.
Eary adoption s parmitted. We are evaluating the impact of adoption of this guidance on our financial position, results of
operations, or disclosures.

Consaolidation - Interests Hald through Related Parties That Are under Commeon Control: In October 2016, the
FASB Issuad amendments which clarify the consolidation guidance on how a reporting entity that is the single decislon
maker of a VIE should treat indirect interests in the enfity held through related parties that are under common control with
the reporting entity when determining whether it is the pimary beneficiary of that VIE. The amendments are effective for
public business antities for fiscal years baginning after December 15, 2016, including interim periods within those fiscal
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years. Eardy adoption is permitted, including adoption in an interim pedod. The adoption of this guidance is not expected
to have a significant impact on our financial position, results of operations, or disclosures.

Statement of Cash Flows - Classification of Certain Cash Receipts and Cash Payments: In August 2016, the
FASB Issuad amendments that provide guldance on elght spacific statement of cash flows classification issues. The
amendments are effective for public companies for fiscal years beginning after December 15, 2017, and interim periods
within those fiscal years. Eardy adoption is parmitted for any interim or annual perod. The adoption of this guldanca s not
expactad to have a significant impact on our financial position, results of operations, disclosures, or statements of cash
flows.

Financial Instruments - Credit Losses - Measurement of Cradit Losses on Financial Instruments: In June 2016,
the FASE lssued amendments that require a financial asset (or a group of financlal assets) measured on an amortized
cost basis to be presanted net of an allowance for credit lozses in order o reflect the amount expacted to be collected on
the financial asset(s). The measurement of expected credit losses is amended by replacing the incurred loss impairment
mathadology in current GAAP with a methodology that reflacts expected credit losses and requires consideration of a
broader range of reasonable and supportable information to inform about a credit loss. Credit losses on available-for-sale
debt securities will continue to be measured in a manner similar to curent GAAP. However, the amendments require that
credit losses be presented as an allowance rather than as a writedown. Other amendments include changes to the
balance sheet presertation and interest income recognition of purchased financial assets with a more-than-insigni ficant
amount of cradit deterioration since odgination. The amendments are effective for public companies for fiscal years
beginning after December 15, 2018, including interim pedods within those fiscal years. Companies may early adopt this
guidance as of the fiscal years baginning after Dacember 15, 2018, including interim perods within those fiscal years. We
have identified cerain financlal instruments in scope of this g.ichrmhkﬂu.ﬂanutahﬂxadnnhrlymuﬂm loans and
loan recelvables and reinsurance recoverables (See Notes 3 and 8 for cumrent balances of instruments In scope). We are

continuing to evaluate the impact of adoption of this guidance on our financial position, results of operations and
disclosures.

Compensation - Stock Compensation - improvements to Employes Share-Based Payment Accounting: In
March 2016, the FASBE lssued amendments which simplify several aspacts for share-based payment award transactions,
including income tax consequences, classification of awards as either liability or equities, and classification on the
statement of cash flows. The amendments are effective for public companies for annual periods beginning after December
15, 2016, and interdm periods within those annual periods. Early adoption is parmitted for any irterim or annual pariod.

The amendment requires prospective recognition of excess tax benefits and deficlencles in the income statement,
rather than in paid-in capital. As a result of applying this requirement, we estimate that recognition of excess tax benefits
will increase volatility in our statement of operations but will not have a significant impact on our statement of financial
position, operaions, or disclosumes. We continue to avaluate the impact of this guidance as estimates will vary from the
actual expense based on changes in actual share price.

The amendment also requires all excess tax benefits and tax deficlencies (including tax benefits of dividends on
share-based payment awards) to be recognized as income tax expense or benefit in the income statement. The guidance
raquires modified retrospective transition for settiements on all outstanding awards (both historical and future) that did not
give rise to an excess benafit to be recorded through retained earnings on a cumulative-affect basis. \We estimate that the
adoption of these amendments in the guldance will not have a significant impact on our financial position, results of
operations, or disclosures.

Additionally, the amendmant requires that the minimum statutory tax withhaolding for all outstanding liability awards be
reclassifisd at the date of adopton to equity (assuming equity classification results from the guidance change), and recond
a cumulative-effect adjustment to aquity on a modified retros pective basls. We estimate that the adoption of these
amendments inthe guidance will not have a significant impact on our financial position, results of operations, or
disclosures.

The guidance requires certain reclassifications of balances on the statement of cash flows to or from operating and
financing actviles. The reclassification guldance will not have a significant impact on our staement of cash flows.

The amendment allows an antity to elect whether to use estimates of forfeltures, or to accourt for forfeitures as they
occur, using modified retrospective application. We estimate that the election and adoption of this amendmert in the
guidance will not have a significant impact on our financial position, results of operations, or disclosures.
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Investments - Equity Method and Joint Ventures - Simplifying the Transition to the Equity Method of
Accounting: In March 2016, the FASB lssued amendments which eliminate the requirement that when an Investrent
qualifies for use of the equity method as a result of an increase in the level of cwnership interest or degree of influence, an
investor must adjust the investment, results of operations, and retained eamings retroactively on a step-by-step basis as if
the aquity method had been in afect during all previous perlods that the investment had bean held. Per the amendments,
upon qualifying for the equity method of accounting, no retroactive adjustment of the investment is required. The
amendmeants also require that an antity that has an available-for-sale equity security that bacomes qualified for the aquity
method of accounting recognize through earnings the unrealized holding gain or loss inaccumulated other
comprehensive income at the date the investment becomes qualified for use of the equity methed. The amendments are
effactive for all antities for fiscal years, and interim periods within those flscal years, baginning after Dacember 15, 2016.
The amendments should be applied prospectively upon their efflective date to increases in the leve! of ownership interest
or dagree of influence that result in the adoption of the equity method. Eady adoption is parmitted. We have evaluated the
adoption of this guidance and do not expect the guidance to have a significant impact on our financial position, results of
operations, or disclosures.

Derivatives and Hedging - Contingant Fut and Call Options in Debt Instruments: In March 2016, the FASEB
Issued amendments which clarfy what steps are required when assessing whethar the economic characterstics and rdsks
of call (put) options are clearly and closely related to the economic characteristics and risks of their debt hosts, which s
ona of the criteria for bifurcating an embedded dedvative. Consequently, when a call (put) option is contingenthy
exarcizable, an entity doas not have to assess whether the event that triggers the ability to exercise a call (put) option is
related to interest rates or credit isks. The amendments ame effective for public business entities for fiscal years beginning
after Dacember 15, 2016 and interim perods within those fiscal years . Eardy adoption s permitted, Including adoption in
an interim period. We have evaluated the adoption of this guidance and do not expect the guidance i have a significart
Impact on our financial position, results of operations, or disclosures.

Derivatives and Hedging - Effect of Derivative Contract Novations on Existing Hedge Accounting
Relationships: In March 2016, the FASB lssued amendments which clarify that a change in the countamarty to a
derivative instrurnent that has been designated as the hedging instrument does not, in and of itself, require dedesignation
of that hedging relationship provided that all other hedge accounting criterla remain intact. The amendments are effactive
for public business entities for financial statements issued for fiscal years beginning afier December 15, 2016, and interim
perods within those fiscal years. Eardy adopfion ks permitted, including adoption in an interim perdod. We have evaluated
the adoption of this guidance and do not expact the guidance to have a significant impact on our financlal position, results
of oparations, or disclosunes.

Leases: In February 2016, the FASB issued updated guidance for accounting for leases. Per the amendments,
lesseas will be required to recognize all leases on the balance sheet, with the exception of short-termn leases. Alease
liability will be recordad for the obligation of a lesses to make lease payments arsing from a lease. A right-of-use assat,
will be recorded which represents the lessee’s right to use, or to control the use of, a specified asset for a lease term.
Under the new guidance, lessor accounting is largely unchanged. The amendments are effactive for public companies for
fiscal years beginning after December 15, 2018, including interim perods within those fiscal years. Eady adoption ks
pemitted, including adopton in an interim period. We have identified certain operating leases in scope of this guidance to
include office space and aquipmeant leases (Sea Note 15 for curent balances of leases in scope). The leases within scopa
of this guidance will increase our right-of~use assets recorded on our financial position, however we estimate leases within
scope of the guldance to represent less than 1% of our total assets as of December 31, 2016. We estimate that the
adoption of this guidance will not have a significant impact on our financial position, results of operations and disclosures.

Financial Instruments - Overall - Recognition and Measuremant of Financial Assets and Financial Liabilities:
In January 2016, the FASS issued guidance to addres s certain aspects of recognition, measurement, presentation, and
disclosura of financial instruments. The main provisions requine that equity investments ba measured at fair value with
changes recognized in net income; that changes in instrument-specific credit risk for financial labilities that are measured
under the fair value option be recognized in other comprehensive income; and that entitles would make the assessment of
the ability to realize a deferred tax asset (DTA) related to an available-for-sale (AFS) debt security in combination with the

other OTAs. The amendments are effective for public companies for fiscal years baginning after December 15,

2017, including interim perdods within those fiscal years. Eary adoption is not pamitted, with the axcaption of the own
credit provision if an entity has elected to measure a liability at fair value. We have identified cerain financial instuments
in scope of this guldance to include certain fived maturity securities, perpetual securities and equity securities (See Note 3
for current balances of instruments in scope). We estimate that the impact of this guidance will increase volatility in our
statement of operations and we are cortinuing to evaluate the impact of this guidance on our statement of financial
position, operations, or disclosunes.
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Rewenue from Contracts with Customers: In May 2014, the FASE issued updated guldance that affacts any entity
that either enters into contracts with customers to transfer goods or services or enters into contracts for the transfer of
nonfinancial assets unless those contracts are within the scope of other standards (e.g., insurance contracts or lease
contracts). Tha core principle of the guldance s that an antity should recognize evenue to depict the transfar of promisad
goods or sarvices to customers in an amount that reflects the consideration to which the entity expects to be entitied in
exchange for those goods or sendces. In August 2015, the FASE defered the effective date for this standard to annual
reporting perods baginning after December 15, 2017, including interdim periods within that reporting perdod. Other updates
related to the new guidance, which are efflective as of the same reporting period, pertain to improvements in certain areas.
Eanrier application Is pamitted only as of annual reporting periods baginning after Dacamber 15, 2016, Including Interim

pedods. We have identified revenue in scope of this guidance to include certain revenues associated with
affillated antities in support of our operations. We estimate the revenue within scope of the guidance to represent less
than 1% of our total revenues as of December 31, 2016. We estimate that the adoption of this guidance will not have a
significant impact on our financial position, results of operations and disclosures.

Recent accounting guidance not discussed above is not applicable, did not have, or s not expected to have a matesdal
impact to our business.

2. BUSINESS SEGMENT AND FOREIGN INFORMATION

The Company consists of two reportable insurance business segments: Aflac Japan and Aflac U.5., both of which sedl
supplemental health and Iife insurance. Operating business segments that are not individually reportable and business
activities, including reinsurance retrocession activities, not included in Aflac Japan or Aflac U.5. are included in the *Other

business sagments® category.

We donot allocate corporate overhead expenses to business segments. Consistent with LS. GAAP accounting
guidance for sagmaent reporting, we avaluate and manage our business sagments using a financial paformance measure
called pretax operating earnings. Our definition of operating eamings includes interest cash flows assoclated with notes

and exciudes the following items from net eamings on an after-tax basis: reallzed investment gainsiosses
[securities transactions, impairments, and the impact of derivative and hedging activites), nonrecuring items and other
non-operating income (less). We then exclude income taxes relaied to operations to arrve at pretax operating earnings.
Information ragarding operations by sagment for the years anded Dacember 31 follows:
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{In milions) 2016 2015 2014
Revenueas:
Aflac Japan:
Mat aarnad pramiums
Cancer 5,639 § 4933 § 5596
Madical and other health 3,429 3,092 3,770
Life insurance 4, 469 4,01 4 495
Mat imvestrment incomme 2,554 2 436 2 BE2
Other incorme 40 A a2
Total Aflac Japan 16,131 14,513 16,555
Aftac 1.5
Mat aarnad pramiums:
Accident/disability 2 469 2.3 2308
Cancer 1,299 1,293 1,279
Cither health 1,415 1,395 1,3M
Life insurancs 2mM 268 258
Mat imvestment income 703 678 645
Other incorme 10 8 3
Total Aflac LS. 6,167 6,033 5,859
Other business sagments 275 225 43
Total business segment revenues 22,573 20,71 22 457
Realized investment gains (losses) [ {208) 55 1
Corporate 284 28 3
Intercompany eliminations (199) (201) (248)
Other non-oparating income (loss) 109 {35) & 67
Total revenues $ 22 559 $ 20872 52278

mEﬂ.ﬂ:ﬁga gain of $85 in bath 2016 and 2015 and $44 in 2014 related fo the inferesf rafe component of the change in firvalue of
foreign currency swaps on nofes payable which is dassified a5 an operating gain when analyzing segment opermafions
® inciudes & loss of $20 related to the change in value of yan repatnation received in advance of seflement of cerfain foreign currency

denvafives. The lnss was offsef by denvafive gains included in realized investmant gains (lnsses).
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{In millions) 2016 2015 2014
Pretax sarnings:
Aflac Japan § 3334 § 3175 § 3458
Aflac .S, 1,208 1,101 1,073
Other business segments 18 14 {2
Total business sagment pretax operating earnings 4 560 4 290 4 5249
Interest expense, noninsurance operations (128) {1486) {198)
Corporate and elimi natlons {129) {71} (78}
Pretax operafing earnings 4,303 4,073 4 253
Realized investment gains (losses) ™ {208) 55 1m
Other non-operating income (loss) (28) # (266) =& 67
Total eamings before income taxes § 4,067 § 3862 $ 4491
Income taxes applicable to pretax operating earnings $ 1491 § 1403 § 1456
Effect of foreign curmency translation on after-tax operating
141 {198) (117)

Excluding & gain af 585 in both 2076 and 2015 and $44 in 2074 related fo fhe infere sf rafe component of the change in fairvalue of
fareign currency swaps on nofas payable which is dassified as an oparafing gain whan analyzing segment operafion s

A includes a loss of 520 related to the change in value of yen repatriation received in advance of settlerment of certain foreign currency
denvafives. This lnss was offsal by denvative gains inciuded in realized investment gains (Tosses).

A inciudes expense of $137 in 206 and $230 in 2015 for the payments sssociafod with the eady exfinguishment of dobt

Aszzets as of December 31 were as follows:

{In milions 2016 2015 014
Assets:
Aflac Japan §107,858 § 97646 § 98,525
Aflac U.S. 19,453 18,537 18,383
Other business sagments 270 188 128
Total business segment assets 127,581 116,371 117,036
Corporate 26,476 23,375 24 596
Intercompany eliminations (24,238) (21,490) (21,905)
Total assets §129,819 §118,256 119,77

Prior year amounts have bean adjusted for the adoption of the accounting guidance on January 1, 2016 related io debf issuance cosfs

Yan-Translation Effacts: The following table shows the yen/dollar exchange rates used for or during the perdods
ended December 31. Exchange effects were calculated using the same yen/dollar exchange rate for the cument year as
for each respective prior year.

2016 2015 2014
Statements of Earnings:
Weighied-average yen/dollar exchange rate 108.70 12099 105.46
Yen parcent strengthening (weakening) 11.3% (12.8)% (7.5%
Exchange effact on pretax operating samings (in millons) $ 218 $ (288) $ (180)
2016 215
Balance Sheets:
Yen/dollar exchange rate at December 31 116.49 120.61
Yen percent strengthening (weakening) 3.54% (.05)%
Exchange eflact on total assets (in milions) $ 2820 $ (38
Exchange eflect on total liabilities (in millons ) 3,109 {41)
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Transfers of funds from Aflac Japan: Aflac Japan makes payments to the Parent Company for managemert fees
and o Aflac U5, for allocated expenses and profit repatdations. Information on transfers for sach of the years ended
December 31 is shown below. Sea Note 13 for information concerning restrictions on transfers from Aflac Japan.

{in milions) 2016 2015 2014
Management fees $§ T $§ 5 § o9
Allocated axpenses 106 1M ™
Profit repairiation 1,286 213 1,704
Total transfers from Aflac Japan $ 14T §2,293 $ 1,814

Property and Equipment: The costs of buildings, fumiture and equipment are depreciated principally on a straight-
line basis over thelr estimated useful lives (maximum of 50 years for buildings and 20 years for fumiture and aquipment).
Expanditures for maintenance and repairs are axpansed as incurred; axpenditures for betterments ane capitalized and
depreciated. Classes of property and equipment as of December 31 were as follows:

{In milions) 2016 2015
Proparty and aquipmant:
Land § 168 § 166
Buildings 421 400
Equiprmant and fumiture 355 129
Total property and equipment 942 B85
Less accumulated depraciation 509 468
Mat proparty and aquipment $ 433 § 427

Recelvables: Receivables consist primarily of mornthly insurance pramiums due from individual palicyholders or their
employers for payroll deduction of premiums, net of an allowance for doubtful accounts. At December 31, 2016, 3207
milllion, or 30.9% of total receivables, wera related to Aflac Japan's oparations, comparnad with $257 million, or 36 4% at
Decembar 31, 2015.

3. INVESTMENTS
Met Investment Income

The compenents of net investment income for the years ended December 31 were as follows:

{In milions) 2016 2015 2014
Fixad-maturity sacuritias $3,214 5300 $3,249
Parpatual sacurities 94 114 141
Equity sacurities a5 3 1
Oither investmants k3 | 15 6
Short-term Investmaents and cash aquivalants 11 4 2
Gross inves trment income 3,385 3,230 3,399
Less investment expenses 107 95 80

Mat investrant income $3278 $3135 $3,319
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Investment Holdings

The amortized cost for our investments in debt and perpetual securities, the cost for equity securities and the fair
values of thesa investments at Decamber 31 ara shown in the fallowing tablas.

2016
Gost or Gross Gross
Amartizad Unrealized Unrealized Fair
{in millions) Cost Gains Losses Value
Sacurities available for sale, carried at fair value:
Flxed maturities:
Yen-denominated:
Japan govemment and agencies $ 22 857 $3,359 § 1860 $26,056
Municipalities 246 29 B 267
Mortgage- and asset-backed securities 1,096 33 B 1,121
Public utiities 1,533 He 3 1,848
Sovensign and supranational BE2 186 5 1,043
Banks/financial institutions 2,673 403 74 3,002
Other corporate 3,192 623 3 3,812
Total yen-denominated 32,459 4,951 261 ar149
Dollar-denominated:
U.5. government and agencies 148 10 0 158
Municipalities B3 142 8 1,028
Mortgage- and asset-backed securities 196 20 1] 216
Public utiities 5,205 B30 &0 5,835
Sovensign and supranational 335 o ] 426
Banks/financial institutions 2,570 507 16 3,081
Other corporate 24 556 2021 630 25887
Total dollar-denominated 33,904 3,481 774 36,611
Total fixed maturities 66,363 B 432 1,035 73,760
Pemetual securities:
Yan-denominated:
Banks/financial institutions 1,266 128 49 1,345
Other corporate 189 24 o 213
Dollar-denominated:
Banks/financial institutions 5 24 0 75
Total parpetual securities 1,506 176 49 1,633
Equity secur ties:
Yen-denominated 624 B3 2 705
Dollar-denominated 579 3 & 604
Total equity securities 1,203 4 8 1,309
Total securities availlable for sale $ 69,072 $8.,722 $1,092 $76,702
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2016
Costor Gross Gross
Amortized Unrealized Unrealized Fair
{In milions) Cost Gains Losses Valua
Securities held to maturity, carried at amortized cost:
Fined maturities:
Yan-denominated:
Japan govemment and agencles § 20,702 $5338 $§ 0 $26,040
Municipalities 350 107 1] 457
Mortgage- and asset-backed securities 30 2 1] 3z
Public uilties 3,21 358 3 3,536
Soveralgn and supranational 2,602 283 8 2,877
Banksffinancial institutions 3,71 185 26 3,900
Other corporate 2,734 452 7 3,179
Total yen-denominated 33,350 6,735 6d 40,021
Total securities held to maturity $33,350 $6,735 § 64 $40,021
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2015
Cost or Gross Gross
Amartized Unrealizad Unrealizad Fair
(in mlkions) Cost Gains Losses LT
Sacurities available for sale, carried at fair value:
Flxed maturities:
Yen-denominated:
Japan govemment and agencles $17.293 51,862 3 i} 519,155
Municipalities 128 9 1] 137
Mortgage- and asset-backed securities ane a3 1] 355
Public ullities 1,400 210 10 1,600
Sovenslgn and supranational 791 180 0 ar
Banks/financal institutions 23 a2s5 105 2 541
Other corporate 3337 448 a3 3,752
Total yen-denominated 25 500 3,087 148 28 511
Dol lar-denominated:
U.S. government and agencies 110 11 1] 121
Municipalities L) 151 3] 1,071
Mortgage- and asset-backed securities 200 27 1] 227
Public utilities 5 464 6386 ey 5879
Sovemsign and supranat] onal an 105 0 436
Banks/financal institutions 2 865 634 21 3,478
Other corporate 25,154 1,774 1,302 25,626
Total dollar-denominated 35,050 3,338 1,550 36,838
Total fixed maturities 60,642 6,405 1,698 65,349
Pameatual securities:
Yan-denominated:
Banks/financial institutions 1,581 143 o3 1,631
Oither corporate 183 22 0 205
Dollar-denominated:
Banks/financial institutions rid a5 1 111
Total parpetual sacurities 1,841 200 o4 1,947
Equity secur ties:
Yen-denominated 472 19 4 487
Dol k- dnomil natad 8 3 1] 11
Total equity securities 480 22 4 498
Total securities avallable for zale $ 62 963 § 6,627 $1,796 S 67,794
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2015
Cost or Gross Gross
Amortized Unrealized Unrealized Fair
{In milions) Cost Gains Losses Value
Securities held to maturity, carried at amortized cost:
Fixed maturities:
Yen-denominated:
Japan govemment and agencies §20,004 §3,387 § 0 $23,3M
Municipalities a4 74 1] 415
Mortgage- and asset-backed securities a6 2 1] 38
Public utilities 3,002 205 94 3,203
Sovemsign and supranational 2,555 182 26 2T
Banks/financial institutions 4431 168 53 4 546
Other corporate 3,000 260 44 3,216
Total yen-denominated 33,459 4278 217 37 520
Total securities held to maturity §$33,459 54278 § 217 37,520

The methods of determining the fair values of our investrments in ficed-maturity securities, perpetual securities and

aquity sacurnitias ans descrbed in Note 5.

Beginning in 2015 and continuing into 2016, we increased our investrment in yen-denominated publicly traded equity
sacurities. In 2016, we also increased our investment in U.S. dollardenominated publicly traded equity securities. Thesa

securities ane classified as avallable for sale and carried on our balance sheet at fair value.

During 2016 and 2015, we did not reclassify any investments from the held-to-maturity category to the available-for-
sale calegory. During 2014, we reclassified three investments from the held-to-maturity category to the avallable-for-sale
category as a result of the issuers being downgraded to below investment grade. At the time of the transfer, the sacurities
had an aggregate amortized cost of $424 milion and an aggregate unmeallzad loss of 554 million.

Caonftractual and Economic Maturities

The contractual maturities of our imvestmeants in fixed maturities at Decamber 31, 2016, wera as follows:

Aflac Japan Aflac LS.
Amortized Fair Amortized Fair
{in milions) Cost Value Cost Value
Available for sale:
Due in one year or less § 180 § 204 § 103 5§ 105
Due after one year through five years 3,441 3,696 617 668
Due after five years through 10 years 9,374 9,694 2,860 3018
Due after 10 years 39,461 45,125 8,545 9,411
Mortgage- and asset-backed securities 1,144 1,184 43 48
Total fixed maturities available for sale 553 600 5§59 903 312,168 $13,250
Held to maturity:
Due after one year through five years 2,009 2112 1] 1]
Due after flve years through 10 years 1,584 1,737 o o
Dus after 10 years 29,727 36,140 0 0
Mortgage- and asset-backed securities 30 32 0 0
Total fixed maturities held i maturity 533,350 §40,021 3 0 3 0

At December 31, 2016, the Parent Company and other business segments had portfolios of available-for-sale fived-
maturity securities totaling 5595 million at amontized cost and S60F millon at fair value, which are not included in the table
above.
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Expectad maturities may differ from contractual maturities because some issuers have the right to call or prepay
obligations with or without call or prepayment penalties.

The majority of our perpetual securities are subordinated to other debt obligations of the issuer, but rank higher than
thes lssuer's aquity securties. Parpatual securities have characteristics of both debt and aquity Investmants, along with
unique features that create: economic maturity dates for the securities. Although perpetual securities have no contractual
maturity date, they have stated interest coupons that were fived at their issuance and subsequently change to a floating
shortterm interest rate after some period of time. The instruments are generally callable by the issuer at the time of
changing from a fixed coupon rate to a new varable rate of interest, which is determined by the combination of some
market indax plus a fived amount of basis points. The net effect is to create an expactad maturity date for the instrument.
The economic maturities of our investments in parpatual sacurities, which ware all reported as avallable for sale at
Decembar 31, 2016, wene as follows:

Aflac Japan Aftac .S,

Amortized Fair Amortized Fair

{In millicnz) Cost Valua Cast Value
Due in one year or less 3 87T § 82 ] 50
Due after one year through five years 189 213 1] 0
Due after 10 years 1,191 1,282 ] 56
Total perpetual securities avaltable for sale $1,467 $1577 § 3 5 56

Invastmant Concentrations

Our process for investing in credit-related investments begins with an independent approach to undenwvriting each
Issuers fundamental credit quality. We evaluate independently those factors which we belleve could influence an lssuers
ability to make payments under the contractual terms of our instruments. This includes athorough analysis of a variety of
Itemns including the issuers courtry of domiclle {(including political, legal, and financial considerations); the industry in
which the lssuer competes (with an analysis of industry structure, end-market dynamics, and regulation); company
specific issues (such as management, assets, eamings, cash generation, and capital needs); and confractual provisions
nf&nimhtwnd{su&uﬁwﬂalmuwﬂsaﬂpmﬂminhmpﬁshﬂn} We further evaluate the investment
consldering broad business and portfolio management objectives, including asset/liability neads, portfolio diversification,
and expacted income.

Investment exposures that individually excesded 10% of shareholders’ equity as of December 31 were as follows:

2016 2015
Cradit Amortized Fair Cradit Amoitized Fair
{in milions) Rating Cost Value Rating Cost Value

Japan National Govemment’™ A $42,931 $51,345 A 336,859 542025
" Iapan Governmen! Bonds [JGBS) or JGB-backed securiles

Realized Investment Gains and Lossas
Information regarding pretax realized gains and losses from investments for the years ended December 31 fallows:
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{In millions) 2016 2015 2014
Reallzad investrmant gains (losses):
Flxad maturities:
Available for sale:
Gross gains from sales L § 224 5 192
Gross |ossas from sales {134 (8} (12)
Net gains (losses) from redemptions ™ 186 52 34
Otharthan-tamporary impairment losses (24 {152) (31)
Heald to maturity:
Net gains (losses) from redemptions /] 1] 1
Total ficed maturities 105 116 184
Pameatual securities:
Available for sale:
Net gains (losses) from redemptions &4 a5 1]
Other-than-tamporary impairmant losses {2 1] 1]
Total pampetual securities as 0
Equity secur ties:
Net gains (losses) from redemptions 22 1] 1]
Other-than-temporary impairment losses (57) nm 0
Total equity sacurities (35 (1) 0
Derivatives and other:
Derivative gains (losses) (255) (10} 3
Total derivatives and other (255) (10} |
Total realized investment gains (losses) {123) § 140 § 215

[ Prmanly driven by foreign exchange

In 20186, the impairments wa recorded related to fixed maturity securities were due to a change in intent to sell
sacurities. In 2016, the impairments we recorded related to equity securities wene a result of significant and/or pralonged
declines in fair value, as well as expected portfolio rebalancing where we were not able to assed our abliity and irtent to

hold cartain sacurities until recovery.

Unrealizad Investmant Gains and Losses

Information regarding changes in unrealized gains and losses from investments for the years ended December 31

follows:
{in milions) 2016 2015 2014
Changes in unrealized gains (losses):
Fixed maturities:
Availlable for sale $ 2,690 § (2,481) $ 5629
Transfernad to held to maturity o 0 {10y
Pempetual securities:
Avallable for sale 2 {123) 269
Equity securties B8 9 5
Tatal change in unreallzed gains (losses) § 2,79 § (2,595) $ 5893

Effect on Sharsholders’ Equity

The net effect on shareholders’ equity of unrealized gains and losses from investment securities at December 31 was

as follows:
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{in milions) 2016 2015
Unrealized gains (losses) on sacurities available for sale $ 7,630 54831
Defered income taxes {2,825) {1,845)
Shareholders’ ﬂ eradzudgdrn (losses) on investment sacurities $ 4,805 $2 986
Gross Unrealized Loss Aging

The following tables show the fair values and gross unrealized losses of our available-for-sale and

investrments that wen in an unrealized loss position, aggregated by investment category and length of time that individual
sacurities have been In a cortinuous unrealized loes position at Decembar 31.

2016
Total Lass than 12 months 12 months or IML
Fair Unraalizad Fair Unrealized Fair Unraalized
{In millions}) Value Lossas Value Lossas Valua Losses
Flixed Maturities:
Japan govamment and
Yen-denominated $ 3958 $ 160 § 3,958 $ 160 $ ] $ o
Muni cipalities:
Dol ar-denomi nated 44 B o o 44 3
Yan-denominated 105 B 105 B8 o o
M and asset-
backed sacurities:
Yan-denominated T3 B 713 8 0 o
Public utilities:
Dollar-denominated 1,265 60 790 32 475 28
Yan-denominated 635 26 347 14 288 12
Sovereign and supranational:
Yan-denominated 244 13 38 5 206 8
Banksfinancial institutions:
Dollar-denominated 268 16 238 10 30 &
Yan-denominated 1,51 100 636 13 B&5 B
Other comporate:
Dollar-denominated 10,462 690 7,252 346 3210 344
Yan-denominated 321 10 3 10 1] 1]
Total fixed maturities 19,536 1,099 14,398 612 5138 487
Parpatual securities:
Yan-denominated 479 49 B85 1 394 48
Total perpetual securities 479 49 B85 1 394 48
Equity securities:
Dollar-denominated 211 [ 211 6 0 1]
Yan-denominated 49 2 43 2 0 1]
Total aquity securities 260 B 260 8 1] o
Total § 20,275 $1,156 $14,743 § 61 § 5,532 § 535
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2015
Total Less than 12 months 12 months o longer
Fair Unrealized Fair Unrealized Fair Unrealized
(In millicns) Walle Lossas Value Lossas Value Losses
Fixed Maturities:
Muni cipalities:
Dollar-denominated 3 80 -1 & i 80 1 6 1 1] 3 0
Public utilities:
Dollar-denominated 2127 221 1,689 132 438 B9
Yan-denominated 1,487 104 1,062 73 425 3
Sovereign and supranational:
Yan-denominated 580 26 385 13 195 13
Banks/financial institutions:
Dollar-denominated 366 21 348 11 18 10
Yan-denominated 2350 158 1,147 14 1,203 144
Other comporate:
Dollar-denominated 13,430 1,302 11,068 770 2362 532
Yan-denominated 1,151 7 343 5 BO& 72
Total fixed maturities 21,561 1,915 16,122 1,024 5,449 B91
Parpetual securities:
Dollar-denominated & 1 0 0 & 1
Yan-denominated 645 93 216 12 429 81
Total perpetual securities 651 O 216 12 435 B2
Equity securities:
Yan-denominated 191 4 191 4 1] 0
Total aquity securities 191 4 191 4 o 0
Total 322413 $2,013 $16,529 51,040 $ 5,884 3 973

Analysis of Secuwrities in Unrealized Loss Positions

The unrealized losses on our fixed income or perpetual securities investments have been primarily related to general
market changes in interest rates, forelgn exchange rates, andior the levels of credit s preads rather than specific concerns
with the issuer's ability to pay interest and repay principal. The unrealized losses on our investments in equity securities
are primarily related to foreign exchange rates, general market conditions which reflect pros pects for the economy as a
whola, or spacific information partaining to an industry or an individual company.

For any significant declines in fair value of our fixed income or parpetual securities, we pedorm a more focused review
of the related issuers” credit profile. For corporate issuers, we evaluate their assets, business profile including industry
dynamics and competitive positoning, financial statements and other available financial data. For non-corporate issuers,
we analyze all sources of credit support, including lssuer-specific factors. We utilize information available in the public
domaln and, for certain private placement issuers, from consultations with the issuers directly. We also consider ratings
from Mationally Recognized Statistical Rating Organizations (NR3ROs), as well as the specific characteristics of the
sacurity we own including seniorty in the issuer's capital structure, covenant predictions, or other relevant features. From
these reviews, we evaluate the lssuers’ continued abliity to service our investmant through payment of interest and

principal

For any significant declines in fair value of our equity securities, we review the severty of the securdty’s dacline in fair
value coupled with the length of time the fair value of the sacurity has been below cost. We also perform a more focused
review of the financlal condition and near-term prospects of the issuer as well as ganeral market conditions reflacting the
prospects for the economy as a whale, and determine whether wa have the intert to hold the securities until they recover
in valua.
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Assuming no credit-related factors develop, unrealized gains and losses on fived maturities and perpetual securities
am axpactad to diminish as investmerts near maturity. Based on our credit analysis, we belleve that the issuers of our
fixed maturity and perpetual security investments in the sectors shown in the table above have the ability to service their
obligations to us.

Variable Interest Entities (VIEs)

As a condition to our involvemenrt or investment in a VIE, we enfer into certain protective rights and covenants that

preciude changes in the structure of the VIE that would alter the creditworthiness of our investment or our beneficial
interest in the VIE.

For those VIEs other than certain unit trust structures, our involvement is passive in nature. We are not, nor have we
been, raquired to purchase any securities issued in the future by these VIEs.

Our ownership interest in VIEs is limited to holding the obligations issued by them. Wea have no direct or contingent
obligations to fund the limited acthities of these VIEs, nor do we have any direct or indirect financial guarantees related to
the limited activities of these VIEs. We have not provided any assistance or any other type of financing support b any of
the VIEs we invest in, nor do we have any intention to do so in the future. For those VIEs in which we hold debt
obligations, the weighted-average lives of our notes am very similar to the underlying collateral held by these VIEs wherne
applicable.

We also utilize unit trust structures in our Aflac Japan segment o Invest in various asset classes. As the sole investor
of these VIEs, we ara required to consolidate these antities under U.S. GAAP.

Our rigk of loss related to our interests in any of our VIEs i limited to the carrying value of the related investments
held in the VIE.

VIEs - Consofidated

The following table presents the cost or amortized cost, fair value and balance sheet caption in which the assets and
liabilities of consolidated VIEs are reported as of December 31.

Investmants in Consolidatad Variable Intarest Entities

2016 2015
:“m ar Fair Cost or Eair
(In millions| Cozt Value Cost Value
Azzets:
Fhoad maturities, available for sale $4168 $4,982 53,7359 54 554
Parpetual securities, available for sale 237 208 255 228
Equity sacurities ar2 1,044 363 363
Other investmants B19 789 0 0
Other azsets 127 127 102 102
Total assaets of consolidated VIE s $6323 $7,150 $4.459 55,247
Liabilities:
Other liabliities $ 146 $ 146 $ 293 $ 293
Total liabilitlies of consolidated VIEs $ 1456 § 146 $ 293 $ 293

We are substantively the only investor in the consolidated VIEs lisied in the table above. As the sole investor in these
VIEs, we have the power to direct the activities of the variable interast antity that most significantly impact the antity's
economic performance and are therefore considered to be the primary beneficlary of the VIEs that we consolidate. We
also participate In substantially all of the variability created by these VIEs. The activities of these VIEs ane Imitad to
holding invested assets and foreign curency, and/or CDS, as appropriate, and utilizing the cash flows from these
securities to sarvice our investment. Nelther we nor any of our creditors are able to obtain the undedying collateral of the
VIEs unless thene k= an event of default or other specified event. For those VIEs that contain a swap, wa are not a direct
counterparty to the swap contracts and have no control over them. Our loss exposure to these VIEs is limited to our
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ofginal investment. Our consolidated VIES do not rely on outside or ongoing sources of funding to support thelr activities
beyond the undarying collateral and swap contracts, If applicable. With the exception of our investments In unit trust
structures, the undedying collateral assets and funding of our consolidated VIEs are generally static in nature and the
undertying collateral and the reference corporate entities covered by any CDS contracts were all investment grade at the
time of ssuance.

Investments in Unit Trust Structures

We invest through unit trust structures in yen-denominated public equity securities, U.5. dollar-denominated public
aquity sacuritias, bank loans, commercial mortgage loans, and middle market loans inwhich we are the only investor,
mmmmdmmmmus GAAP. The yen-denominated and U.5. dollar-denominated equity
securities ame classlfed as avallable-for-sale in the financial statements. As of December 31, 2016, the amortized cost and
fakmnf&uaaqjtymrﬁumIQTErnIHman:Iﬁ.ﬂHIbn,mrmaadﬂhamﬁudmta‘ﬂfadrmmnfﬂﬁa
million as of December 31, 2015. The bank loans are classified as available-for-sale fixed-maturity securities in the
financial statemernts . Az of Decamber 31, 2016, the amontized cost and fair value of our bank loan investments was 52.0
billion and $1.9 billon, respactively, compared with an amorized cost and fair value of §1.4 bllon as of December 31,
2015. The commercial mortgage loans, all of which were purchased in 2016, ame classifled as held for investment and
reflacted in other investments on the consolidated balance sheets. Az of December 31, 2016, the amortized cost of thesa
loans, net of loan loss eserves was 5745 milllon. The middle market loans, which were purchased In 2016, amre classified
as hald for investmant and reflacted in other investmants on the consolidated balance sheets . Az of Decamber 31, 2016,
tha amortized cost of thesa loans, net of loan loss reserves, was 374 million.

VIEs - Not Consolidated

The table balow reflacts the amortized cost, fair value and balance shaat caption in which our invastmant in VIES not
consolidated are reported as of Decamber 31.

Investmeants in Variable Interest Entities Not Consolidated

206 2015
Amortized Fair Amortized Falr
{in milions) Cost Value Cost Value
Azzats:

Fixved maturities, available for sale $ 479 $ 5261 § 473 3 5003
Parpetual securities, available for sale 172 200 249 253
Ficed maturities, held to maturity 2,563 2,948 2477 2 636
Other investmants 1 1 0 0
Total Investrmants in VIEs not consolidated $ 7465 § 8410 § TA5T 3 7982

Prior year amounts have been adjusted for the adoption of accounting guidance on January 1, 2016 related fo consalid afions.

The VIEs that we are not required to consolidate are investments that are in the form of debt obligations from the VIEs
that are irmevocably and unconditionally guaranteed by their corporate parents or sponsors. These VIEs are the primary
financing vehicles usad by their corporate sponsors to raise financing in the capital markets. The variable interests
created by these VIEs are principally or solely a result of the debt instruments issued by them. We do not have the power
to direct the acviies that most significantly impact the entity"s economic performance, nor do we have the obilgation to
ahsorb losses of the entity or the right to receive benedits from the entity. As such, we are not the primary beneficlary of
thase VIEs and are therefore not required to consolidate them. These VIE investments comprise securifies from 145
soparate issuers with an average eradit rating of BEB as of Decamber 31, 2016, compared with 169 separate |ssuars with
an average credit rating of BBB as of December 31, 2015.

Loans and Loan Receivables

Wa classify our loans and loan recelvables as hald-for-investment and include tham in the other investmants line on
the consolidated balance sheets. We carry them on the balance sheet at amortized cost less an estimated allowance for
loan losses. Our loan allowance for losses |s established using both specific and ganeral allowances. The specific
allowance is used on an individual |can basis for those impaired loans whera wa axpect to incur a loss. The
allowance s used for loans grouped by similar risk characteristics whem a loan-specific or market-specific sk has not
bean identfiad, but for which we anticipate to incur a loss.
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Middle Market loans

Az of Decamber 31, 2016 and 2015, our investmant in middle market loan recelvables, net of loan loss reserves and
inclushve of those loans held in unit trust structures as discussad above, was 5319 million and 3118 millon, respactivaly.
Thess balances include an unfunded amount of 334 milion and 553 million as of December 31, 2016 and 2015,
raspactively, that was reflected in other llabliities on the consolidated balance sheets. As of December 31, 2016 and 2015,
we had no loans that were past due in regards to principal and/or interest payments. Addifonally, we held no loans that
wera on nonaccorual status or considered impaired as of December 31, 2016 and 2015. Our middle market loan allowance
for losses was immaterdal as of Decamber 31, 2016 and 2015. Our middle market loan allowancs for losses |5 established

using a general allowance methodology by applying industry average long term historical loss rates to our outstanding
middie market loan balances. We had no troubled debt restructurings during December 31, 2016 and 2015.

As of December 31, 2016, we had commitments of 3779 millon to fund potential future loan orginations related to this
investment program, inclusive of loans held in unit trust structures. These commitments are contingent upon the
availability of middle market loans that meet our underwriting criteria.

Commearcial Mortgages [ oans

In 2016, we began funding investments in commercial mortgage loans. As of Decamber 31, 2016, the amortized cost
of these investments, net of loan loss reserves and inclusive of those loans haeld in unit trust structures as discussed
above, was 3855 milllon. We had no loans that wene past due in regards to principal and/or interest payments, and we
held no loans that were on nonaccrual status or considered impaired as of December 31, 2016. Our commercial martgage
loan allowance for losses was immaterial as of December 31, 2016. We had no troubled debt restructurings durng the
year anded December 31, 2016.

As of Dacamber 31, 2016, wa had $19 milllan in outstanding commitments to fund commencial motgage loans
inclusive of loans held in unit trust structures. These commitments are contingent on the final underwriting and due
dilgence to be parformed.

We lend ficed-maturity securities to financial institutions in short-term security-lending transactions. These shart-term
Increasa investmant income with minimal rsk. Our security lending policy requires that the
fair value of the securities and/or unrestricted cazh received as collateral be 102% or mone of the fair value of the loaned
securities. These securities continue to be camied as investment assets on our balance sheet during the terms of the
loans and ame not reported as sales. We recelve cash or other sacurities as collateral for such loans. For loans involving
unrestricted cash or securities as collateral, the collateral is reported as an asset with a corresponding lability for the
return of the collateral.

Detalls of our securities lending activities as of December 31 were as follows:

Sacurities I.ln:ha Transactions Accounted for as Sacured Bamuhas

2016
Remaining Conftractual Maturity of the Agreements
Overnight
and Up to 30
{In millions) Continuous’? days Total
Securities landing transactions:
Public utilities 5 62 § o 3% 62
Banks financial instiutions 34 1] a4
Other corporate 430 '] 430
Total $ $ 0 $ 526
Gross amount of recognized llabilites for securities lending transactions § 526
1]

MMMMMIth&WHhHMJ- $

Thess secunties are pledged as collateral underour ULS. securiie s lending program and can be called af our dizcrafion; fherefore,
they are dassified as Ovemight and Confinuous
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Securities Lending Transactions Accounted for as Secured Bomowings

2015
Remalning Contractual Maturity of the Agreements
and Up to 30
{In millions) Continuous' days Total
Sacurities lending transactions:
Japan government and agencies 7 0% 499 § 409
Public utilities 108 1] 108
Banks/financial institutions 13 1] 13
Other corporate 321 1] 321
Total borrowings 5 442 35 499 5 941
Gross amount of recognized llabilies for securities lending transactions ] 941
Amounts related to agreements not included in offsetting disclosure in Note 4 5 1]

! These securities are pledged as collateral under our U.S. securiie s lending program and can be called af our discrefion; fhereibre,
they are dassified as Ovemight and Confinuous

We did not have any repurchase agreements or repurchase-to-maturity transactions outstanding as of December 31,
2016 and 2015, respactively.

Certain fixed-maturity securities can be pledged as collateral as part of derivative transactions, or pledged to support
state deposit requirements on certaln investment programs . For additional information regarding pledged securities
related to derdvative transactions, ses Note 4.

At Decamber 31, 2016, debt securities with a fair value of $17 million were on deposit with regulatory authorities in the
United States (including U.S. territordes) and Japan. We retain ownership of all securities on deposit and receive the
redated Investrant income.

For general information regarding our investment accounting policles, see Note 1.
4. DERIVATIVE INSTRUMENTS

Qur freestanding dedvative financial instruments have historcally consisted of: (1) foreign curency swaps and credit
default swaps that are assoclated with investments in special-purpose entities, including VIEs where we are the primary
beneficiary; (2) forelgn curency forwards and options used in hedging foredgn exchange risk on U.5. dollar-denominated
Investments in Aflac Japan's portfollo; (3) forelgn currency forwards and options used to hedge foreign exchange rsk from
our net investmant in Aflac Japan and aconomically hedge certain portions of foracasted cash flows denominated in yen,
(4) swaps associated with our nofes payable, consisting of cross-curency interest rate swaps, also referred to as foraign
currancy swaps, assoclated with cartain sanlor notes and our subordinated debentures; and (5) options on interast rate
swaps (or interest rate swaptions) and futures used to hedge interest rate risk for certain available-for-sale securities. We
do not use derivative financial instruments for trading purposes, nor do we engage in leveraged dedvative transactions.
Some of our derivatives are designated as cash flow hedges, fair value hedges or net invesiment hedges, however, other
dervatives do not qualify for hedge accounting or we elect not to designate them as an accounting hedge. We utilize a net
Investmant hadge to mitigate forelgn axchange exposuna resulting from our net investment in Aflac Japan. In addition to

dedvatives as hedging instruments, we have designated the majorty of the Parent Company's yen-
denominated liabilitles (notes payable and loans) as non-derivative hedging instruments for this net investment hedge.

Derivative Types
We erter into forelgn curency swaps pursuart to which we exchange an initial principal amount in one curency for

an initial principal amount of another cumency, with an agreement to re-exchange the currencles at a future date at an

agreed upon exchange rate. There may also be periodic exchanges of payments at specified intervals based on the
agreed upon rates and noional amounts. Forelgn curency swaps are used primarily in the consolidated VIEs in ourAfac
Japan portfollo to comvenrt foralgn-denominated cash flows to yen, the functional currency of Aflac Japan, in ordar to
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minimize cash flow fluctuations. We also use foreign currency swaps to economically convert certain of our dollar-
denominated senlor note and subordinated debenture principal and interest obligations inko yen-denominated obligations.

Foreign currency forwards and options are executed for the Aflac Japan segment in order to hedge the currency risk
on the camying value of ceftain U_S. dollar-denominated investments. The maturtias of thase forwards and options are
typically two years or less. In forward transactions, Aflac Japan agrees with another party to buy a fived amount of yen
and sell a comes ponding amount of LS. dollars at a spacified future date. Aflac Japan also executes foreign curmency
option transactions in a collar strategy, where Aflac Japan agrees with another party to simultaneously purchase a fixed
amount of U.5. dallar put options and sell U.5. dallar call options. The combination of these two actions results in no net
pramium being paid (Le. a costless or zemn-cost collar). The forelgn cumrency forwards and options are used in fair value
hedging relationships to mitigate the foreign exchange risk associated with U.S. dollar-denominated investmants
supporting yen-denominated liabilities .

Foreign currency forwards and options are also used to hedge the currency risk associated with the net investment in
Afiac Japan. In these forward transactions, Aflac agrees with another party to buy a ficed amount of U.S. dollars and sell a
corresponding amount of yen at a specified future date. In the option transactions, we use a combination of farelgn
currency options to protect expected future cash flows by simultaneously purchasing yen put options (options that protect

agahntawmkm”}mmmpnmlmtnﬂwmwtpﬂﬂdpﬂmhaw?m} The
combination of these two acfions results in no net premium being paid (Le. a costless or zero-cost coll

The only CDS that we currently hold relates to components of an investment ina VIE and is used to assume cradit
risk related to an individual security. This CDS contract entities the consolidated VIE to recelve perodic fees in exchange

for an obligation to compensate the dedvative counterparties should the referenced security issuer experience a cradit
event, as defined in the contract.

Interest rate swaps involve the periodic exchange of cash flows with other parties, at specified intervals, calculated
uszing agread upon rates or other financial variables and notional principal amounts. Typically, at the time a swap is
enterad into, the cash flow streams exchanged by the counterparties are equal in value. No cash or principal payments
ara axchanged at the inception of the contract. Interest rate swaps are primarily used to convert interest recalpts on
fioating-rate fived-maturity securities contracts to fixed rates. These derivatives are predominantly used to better match
cash receipts from assets with cash disbursemants required to fund liabilities.

Interast rate swaptions are options on interast rate swaps. Interest rate collars are combinations of two swaption
positions and are executed in order to badge certain U S . dollar-denominated avallable-for-sale securities that are held in
the Aflac Japan segment. We use collars to protect against significant changes in the fair value associated with our U.5.
dollar-denominated available-for-sale securities due to interest rates. In order to maximize the efficlency of the collars
whila minimizing cost, wa sat the strike price on each collar so that the pramium paid for the ‘payer lag’ s offsat by the
premium recaived for having sold the ‘recelver leg’.

Periodically, we may enter into other derivative transactions depending on general economic conditions.
Derivative Balance Sheet Classification

Tha tablas below summarize the balance sheat classification of our derivative fair value amourts, as well as the gross
asset and lability fair value amounts, at Decamber 31. The fair value amounts presented do not include income accruals.

The notional amount of dedvative contracts represents the basis upon which pay or recelve amourts are calculated and ane
not reflective of exposura or cradit sk
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2016
(in mdbons) Net Derivatives Derivatives _Derivatives
MNotional
Hedge Designation/ Derivative Type Amount Fair Value Fair Value Fair Value
Cash flow hedges:

Forelgn curency swaps $ 75 $ (10} $ 0 § (10)
Total cash flow hedges 75 {10) ] {10)
Fair value hedges:

Forelgn cumency forwards 10,965 {758) 1] (758)

Foreign cumency options 4,224 (30) 2 (32)
Total fair value hedges 15,189 (783) 2 (T91)
Net investment hadge:

Forelgn cumency forwards 209 3 5 2)

Forelgn curency options 843 ] 4 {17)
Total net investment hadge 1,052 i) 46 (19)
Non-qualifying strategles:

Forelgn cumency swaps 6,266 270 450 (2:20)

Forelgn curency forwards 21,218 {283) 667 (956)

Forelgn cumency options 41 2) o @

Cradit default swaps 86 2 2 1]
Total non-qualifying strategies 27,611 (19) 1,159 {1,178)
Total derivatives $43.927 § (™) § 1,207 $(1,998)

Balance Sheet Location
Other assets $18,329 1,207 § 1,207 5 0
Other liabilities 25598 {1,998) o {1,998)

Total derivatives $43,927 $ (T9) $ 1,207 $(1,9%)
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2015
Asset Liability
{In millions) Nat Darivatives Derivativas Derivatives
Motional
Hedge Designation/ Derivative Type Amount Fair Value Fair Value Fair Value
Cash flow hedges:

Forelgn curency swaps § 715 5 (15 § 0 § (15)
Total cash flow hedges 75 {15) 1] {15)
Fair value hedges:

Forelgn cumency forwards 13,080 45 88 (43)

Forelgn curency options 1,250 1] 1] 1]
Total fair value hedges 14,330 45 &8 (43)
Net investment hadge:

Forelgn curency forwards TE3 13 19 (6}

Foreign curency options 266 3 5 (8)
Total net investment hadge 1,029 10 24 (14)
Non-qualifying strategles:

Forelgn cumency swaps 6,599 264 563 (299)

Forelgn curency forwards 11 1] 1] 1]

Cradit default swaps 83 1 1 1]
Total non-qualifying strategles 6,693 265 564 {299)
Total derivatives 22127 § 305 5676 5 (3m)

‘Balance Sheet Location

Other assets 11,413 § 676 5676 ] 1]

Other liabilities 10,714 (371) 1] {371}
Total derivatives g22.127 § 305 5676 5 (3m)

The derivative notional amount increasad from 2015 to 2016 primarily due to an increase in non-qualifying strategies.
The increase innon-qualifying strategies related to entering into longer duration forelgn cumrency forwards designated as
fair value hedges that resulted in the dedesignation of exdsting forelgn cumency forwards . We also entered into offsetting
foreign currency forwards for the remaining term of the foreign curency forwards that were dedesignated, both of which
ama included in the notional amounts presentad for non-quallifying strategles.

Cash Flow Hedges

Certain of our consolidated VIEs have foreign curency swaps that qualfy for hedge accounting treatment. For those
that have qualified, we have designated the dervative as a hadge of the varability in cash flows of a forecasted
transaction or of amourts to be received or paid related to a recognized asset (“cash fow” hedge). We expect to continue
this hadging activity for a welghted-average perod of approsdmately nine years. The remaining derdvatives in our
consolidated VIEs that have not qualified for hedge accounting are included in “non-qualifying strategies.®

Fair Value Hedges

Wea designate and account for certalin foreign curmancy forwards and options as falr value hadges when thay maet the
requirements for hedge accounting. These forelgn curency forwards and options hedge the forelgn curency exposure of
certain U3, dollar-denominated investments. We recognize gains and losses on these derivatives and the related hedged
terns in current earnings within derivative and other gains (losses). The change in the fair value of the foreign curency
forwards related to the changes in the difierence between the spot rate and the forward price is excluded from the
assessment of hadge efectiveness. The changa in falr value of the forslgn cumency option related to the time value of the
option is excluded from the assessment of hedge effectveness.

We designate and account for interest rate swaptions as fair value hedges when they meet the requirements for
hedge accounting. These interest rate swaptions hedge the interest rate exposure of certain ULS. dollar-denominated
fieed maturity securities within the investment portfolio of our Aflac Japan segment. \We recognize gains and losses on
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these dervatives and the related hedged items in cument earnings within dervative and other gains (losses). The change
In the fair value of the interest rate swaptions melated to the ime value of the option Is excluded from the assessment of
hedge effectiveness.

Tha following table preserts the galns and losses on dedvatives and the related hadged tems in fair value hadges for
the years ended December 31.

Fair Value Hedging Relationships

Hedged
{In millions) Mﬂm Items
Gains
m mﬁﬁs Ineffectivenass
Total from hchdld]il Racognized for
Hedging Gains  Effectiveness  Effectivensss Gains Fair Value
Derivatives I-hdgldlnms {Losses) Toali'q Tuhg_ {Losses) Hndg-

2016:
E Fixed-maturi
forwards equity securities § 207 § (338) $ 545 § (566) $ {21)
F Flxed-rnatur
mmdmumnw s e (95) (18) (717) 70 (7)
2015:
F Flxed-rmaturi
Mmumnw sacurities Y § (133) § (136) 3 3 5 \ 3 (2)
F Fixed-rmaturi
npumumm sacurities v 4) 3 {7 7 1]
Interast rate Fixed-maturity
swaptions securities (95) 19 (114) 99 {15)
2014:
F Flxed-rmaturi
Mmumnw sacurities Y § (1,835) § (38) 3§ (1,797 3 1819 § 22
Foreign currency  Fixed-maturi
options sacurities i 41) (4) {37) 38 1
Intemast rate Fixed-maturity
swaptions securities (318) {36) (282) 316 34
Met Investment Hadge

Our primary axposura to be hedged is our net investment in Aflac Japan, which is affected by changes in the yen/
dollar exchange rate. To mitigate this exposure, we have designated the Parent Company’s yen-denominated liabilities
(see Note 9) as non-dervative hedges and designated forelgn currency forwards and options as derivative hedges of the
foreign curency exposure of our netinvestment in Aflac Japan.

We usad foreign exchange forwards and options to hedge forelgn exchange risk on 114.0 billlon yen of profit
received from Aflac Japan in 2016. As of December 31, 2016, we had entered into foreign exchange forwards

and options as part of a hedge on 122.6 billlon yen of future profit repatrdation.
Qur net investment hedge was effective for the years ended December 31, 2016, 2015 and 2014.

Non-qualifying Strategies

For our derivative instruments in consolidated WIEs that do not qualify for hedge accounting reatment, all changes in
their falr value are reported in cument pariod eamings within derdvative and other gains (losses). The amount of gain or
loss recognized in eamings for our VIEs s attibutabie to the derivatives in those investment structures. While the change
in value of the swaps is recorded through curent period eamings, the change in value of the available-for-sale fixed-
maturity or parpetual securities associated with these swaps is recorded through other comprehensive income.

17
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We have cross-currency interest rate swap agreements related to our 5400 million senlor notes due February 2017,
§550 milllon senlor notes due March 2020, $350 millon senlor notes due February 2022, $700 millon senlor notes due June
2023, 3T50millonsenior notes due November 2024, 3450 milllon senior notes duaMarch 2025, and 3500 million subordinated
debentures due September 2052. Changes in the values of these swaps are recorded through current period eamings. For
additional information regarding these swaps, sea Note 9.

In the fourth quarter of 2016, we bagan using forelgn exchange forwards to mitigate the curency risk of our U_S.
dollar-denominated middie market loan portfolio held within the Afac Japan sagment. As of December 31, 2016, the
outstanding dervative notional amounts assoclated with these ULS. dollar-denominated middie market loans was
approximately 5109 millon. In the third quarter of 2016, we began using forelgn axchange forwards to mitigate the
currency risk of our LU.5. dollar-denominated commercial loan portfolio held within the Aflac Japan segment. As of
Decamber 31, 2016, the outstanding derivative notlonal amounts assoclated with thesa LS. dollar-danominated
commercial motgage loans was approximately 5710 million. We have not elected to apply hedge accounting for these
middie market loans and commercial mortgage loans. The change in fair value of the forelgn exchange forwards and the
foreign curency remeasurament of the middle market loans and commercial mortgage loans are each recorded through
current perod earnings, and generally offset each other.

Impact of Derivatives and Hedging Instruments

The following table summarizes the impact to realized investment gains (losses) and other comprehensive income
(loss) from all derivatives and hedging instruments for the years ended Decamber 31.

2016 2015 2014

Realized Other Realized Omher Realized iher
Investment Com I estrmant Comgrahansiv Imvesirmeant
{in millions) Gains (Lossas) Income Gaing (Losses)  Incofme i_l.nuj'&' Gaing (Losses)  Incorme (Loss

Cusalifying hed ges:
Cash flow hedges:
Foreign currency Swaps $ 1 $ 3 i 0 i 0 i @2 307
Total cash flow hedges 1 2} (7}
Fair valos hadg as:
Foreign currency forwards ™ (354)
Faoreign cifrancy apSons = 25
0
(384

]
=
=

(18}

3}

Interest rate swaplions
Total fair value hedgas
Het imvestment hed ge:

Mon-derivaive hedging
Instrurmens

Foreign curmency fonwands
Foreign currency oplons
Total et investment hedge
Han-gualifying strategies:
Foreign currency swaps "7
Foreign currency fonaands
Credit defaul swaps
Inlerest rale swaps
Interest rale swaphons
Fulures [1] {1} {89)
Total non- quali fying strategies 128 121 54
_ Total $(255 $ (42) 3 (10} F 7 F 3
T Cash Now hedge ams ane racowmed 82 inrealized gans Josses) on dervabves and nal invesiment hedge lams are racorded I e Lrealsed

Tomign cumency iranslshion gaing (losses) line in the consolidated sistamant of comprahenshe income (les).
2 impact shown el of elfed of hadged lams (see Falr Valle Hedges section of this Nobe 4 for Brihvar detail)

o|le o o
w
Qe o
ole o o

{131} {21)

(118)

.
=

ae 8 o
oo o o
|2 & oW
2e oo

-

(45)

151

(11}
3

{1}
1

[ -
ale o o o o o
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ae @ o o o

Y
EQ:QQQQQ &

We reclassified a de minimus amount from accumulated other comprehensive income (loss) into eamings related to
our designated cash flow hadges for the years andad Dacamber 31, 2016, 2015and 2014, respactively. There was no
gain or loss reclassified from accumulated other comprehensive income (loss) into eamings related to the net investment
hedge for the years ended Dacember 31, 2016, 2015 and 2014. As of Dacember 31, 2016, deferrad gains and losses on
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derivative instruments recorded in accumulated other comprehensive income that are expected to be reclassified to
eamings during the next twalve months were immaterial.

Credit Risk Assumed through Derivatives

For the foreign currency and credit default swaps associated with our VIE investments for which we are the primary
beneficiary, we bear the risk of forelgn exchange loss due to counterparty default even though we are not a direct
counterparty to those contracts. \We are a direct counterparty to the foreign currency swaps that we have entered irto in
connection with certain of our senior notes, subordinated debentures, and Samural notes; foreign curency forwards;
forelgn currency options; and intersst rate swaptions, and tharafors we are axposed to cradit Ask in the event of
nonparformance by the counterparties in those confracts. The risk of counterparty default for our VIE swaps, foreign
currency swaps, certaln foreign currency forwards, forelgn cumency options and interest rate swaptions Is mitigated by
collateral posting requiremants that counterparties to those transactions must meet. As of December 31, 2016, there were

16 counterparties to our derdvative agreaments, with five comprising 63% of the aggregate notional amount. The
counterparties to these dervatives are financial institutions with the following credit ratings as of Dacember 31:

2016 2015
Notional Assat Liability Motional Assat Liability
Amount Derivatives  Derivatives Arnount Darivatives Derivatives
{In milligns]) of Derivatives  Fair Value Fair Value  of Dedvatives  Fair Valua Fair Valus
Counterparties” cradit
rating:
Al § 6844 § 47 $ (308) $ 2187 § 166 $ (35)
A 36,013 900 {1,621) 16,940 510 {338)
BEE 1,064 60 ] 1] 0 1]
ol § 43927 $ 1,207 § (1,998) 5§ 22127 § 678 5 (3M)

We angage in derivative transactions directly with unaffillated third parties under Intemational Swaps and Dervatives
Association, Inc. (I50A) agreements and othar documenrtation. Most of the ISDA agreements also include Credit Support
Annexss (CS5As) provisions, which generally provide for two-way collateral postings at the first dollar of exposure. We
mitigate the rsk that counterparties to transactions might be unable to fulfill their contractual obligations by monitoring

credit exposure and collateral value while generally requiring that collateral be posted at the outset of the
transaction. In addition, a significant partion of the derivative transactions have provisions that give the counterparty the
right to terminate the transaction upon a downgrade of Aflac’s financial strength rating. The actual amount of payments
that we could be required to make, depands on market conditions, the fair value of outstanding affected transactions, and
other factors prevalling at and after the time of the downgrade.

Collateral posted by us to third parties for derivafive transactions can generally be repledged or resold by the
counterparties. The aggragate fair value of all derivative instruments with credit-risk-related cortingert features that were
in a net llabliity position by counterparty was approximately $1.2 billlon and 326 million as of December 31, 2016 and

2015, respectively. We are ganerally allowed to sell or repledge collateral obtained from our derfvative counterparties,
although we do not typlcally exercise such rights. (See the Offsetting tables below for collateral posted or recelved as of

tha reponted balance sheat dates.)
Offsetting of Financial Instruments and Darivatives

Soma of the Company"s dervative Instruments are subjact to enforcaable master netfing arrangamants that provide
for the net settlierment of all dervative cortracts between the Parent Company or Aflac and its respective counterparty in
the event of default or upon the occurrence of certain termination events . Collateral support agreements with the master

netting arangements generally provide that the Company will recelve or pledge financial collateral at the first dollar of
BXpOSsUre.

We have securities lending agreements with unaffiliated financial instititions that post collateral to us in return for the
usa of our fixed maturity securities (see Note 3). When we have entered into securities lending agresments with the same

counterparty, the agreements generally provide for net settlement in the event of default by the countemparty. This right of
set-off allows us to keep and apply collateral received if the counterparty failed to return the securities borrowed from us

as contractually agread. For additional information on the Company's accounting policy for sacurties lending, see
Note 1.
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The tables below summarize our derivatives and securities lending transactions as of December 31, and as reflectad
in the tables, in accordance with U5, GAAP, our policy Is to not offset these financlal instruments in the Consolidated
Balance Sheets.

Offsatting of Financial Assets and Derivative Assats

216
Gross Amounts Not Offset
in Balance Sheet
Gmss Met Amount
Gross Amount of Assets
Amount of Offs et in Presented Cash
Recognized Balance in Balance Financial Securities Collateral Mat
{In millions) Assets Sheet Sheet Instruments Collateral Received Amount
Drerivative
BssetE:
Darivative
assets subject to a
masiar netti
et
amangamant % 1,080 $ 0 $ 1,080 $ (e98) H 0 $ (382) $0
Darivative
assets not subject
o & master natiing
agreamant or
offsetting
amangament 127 121 127
Total derivative
assets 1,207 0 1,207 (&aE) ] (382) 127
Securities |
n\dui:iharw
arrangements 513 (1] 513 (1] 1] (513} ]
Total $ 1,720 $ 0 5 1,720 $ (6a8) $ 0 $ (895) 27
2015
Gross Amounts Mot Offset
in Balance Sheet
Gmoss Met Amount
Gross Amount of Assets
Amount of Offs et in Presented in Cash
Recognized Balance Balance Financial Securities Collateral Mat
{In millions) Assets Sheat Sheet Instruments Collateral Received Amount
Dwerivative
assets:
Darivative
assets subjectto a
masier netting
agreemeant or
offsetting
amangament $ 574 § 0 $ 574 $ (51) $ {190) § (326) $7
Diarivative
as5ats not ect
o & master m a
ot
amangament 102 102 102
Total derivative
assets BT6 0 BT6 {51) {190} {326) 108
Securities lending
and similar
arrangements a1 [i} an [i} i] (821) [i}
Total $ 1,507 § 0 $ 1,587 §  (51) § {100y $(1,247) $109
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Offsetting of Financial Liabilities and Derivative Liabilities

2016
Gross Amounts Not Offset
in Balance Sheet
Gmoss Met Amount
Gross Amount of Liabilities
Amount of Offs et in Presented in Cash
Recognized Balance Balance Financial Securities Collateral Mat
{In millions) Liabilities Sheat Sheat Ins truments Collateral Pledged Amount
Dreriv ative
liabilities:
Darivative
lishilities subj
oa mnd;“r?ﬁg
agreament or
offsetting
amangement $(1,852) $ 0 $(1,852) $ 688 $ 1,130 $§ 5 M
Darivative
lishfities not
subjad D a
masiar netting
agreament or
offsetting
amangement (146) (146) (146)
Total derivative
liabilities (1,998) 0 (1,988) 698 1,130 F4l (149)
Bacuriti
n'lt:lui:ilhﬂrﬂi‘u
arrangements [ 526) L] (526) 513 [} L] (13)
Total $(2,524) $ 0 $(2,524) $ 1211 $ 1,130 $§ $ (162)
2015
Gross Amounts Mot Offset
in Balance Sheet
Gmoss Met Amount
Gross Amount of Liabilities
Amount of Offs et in Presented in Cash
Balance Balance Financial Securities Collateral Mat
{In millions) Li ties Sheat Sheat Ins truments Collateral Pledged Amount
Dieriv ative
liabilities:
Dearivati
id:““im'“ b
oa rru:l;I natfing
=St
=Tangsment $ (TH) $§ 0 5 $ 51 $ 18 $ 3 $ (B
Darivative
lishiitizs not
[=4 4]
subja 4 a
agreameant or
offsetting
amangsmant (283) (283) $(203)
Total derivative
liabilities {371} [i] {371) 51 18 3 {284)
Securities lending
and similar
arrangements {B41) (1] {B41) 221 4] (1] {20)
Total ${1,312) $ 4] $(1,312) $ arz $ 18 % 3 ${319)

For additional information on our financial instruments, see the accompanying Motes 1, 3 and 5.
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5 [FAIRVALUE MEASUREMENTS

Fair Value Hierarchy

U.S. GAAP spacifies a hierarchy of valuation technigues based on whather the inputs to those valuation tachniques
are observable or unobservable. These two types of inputs create three valuation hierarchy levels. Level 1 valuations
reflect quoted market prices for identical assets or liabilities in active markets. Level 2 valuations reflect quoted market
pricas for similar azzets or liabilities in an active market, quoted market prices for identical or similar assats or labilities in
non-active markets or modelderived valuations in which all significant valuation inputs are observable in active markets.
Leval 3 valuations reflact valuations In which one or mone of the significant inputs ane not obsarvable in an active market.

The following tables present the fair value hierarchy levels of the Company’s assets and llabilities that are measured
and camriad at fair value on a recurring basis as of December 31.

Quoted Prices in

Active Markets Significant ificant
for ldentical Obssrvable  Unobsarvable Total
Assets Inputs Inputs Fair
{In milions {Laveal 1) {Level 2) {Lavel 3) Value
Assets:
Securities available for sale, carried at
fair valua:
Fixed maturities:
Government and agencies $ 25,387 $ &7 $ o $26214
Municipalities (1] 1,295 o 1,295
Mortgage- and asset-backed sacurities /] 1,139 198 1337
Public wiities 1] 7,667 16 7583
Sovemsign and supranational 1] 1,460 o 1469
Banks/financial ins titution:s 1] 6,038 25 6,063
Other corporate 1] 29,699 0 29699
Total fixed maturities 25,387 48,134 239 73,760
Perpatual securities:
Banks/financial institutions /] 1,420 0 1420
Other corporate 1] 213 0 3
Total pempetual securities (1] 1,633 0 1,633
Equity securities 1,300 (-] 3 1309
Other assats:
Forelgn curency swaps 1] 365 125 490
Forelgn cumency forwards /] 672 /] 672
Forelgn curency options 1] 43 0 43
Credit default swaps 1] 1] 2 2
Total other assets 1] 1,080 127 1,207
Other investments 276 1] o 276
Cash and cash equivalents 4,859 1] 0 4859
Total assats § 31,822 $ 50,853 § 369 $83044
Liabilities:
Forelgn cumrency swaps 5 o $ 84 $ 148 $§ 230
Forelgn cumency forwards o 1,717 0 1,717
Forelgn curency options /] 5 0 5
Total liabilities s 1] § 1,85 § 146 § 15998

268/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

2015
ey
for ldentical m UM& Total
Assets Inputs Inputs Fair
{In millions) (Level 1) (Level 2) (Level 3) Valua
Assets:
Securities available for sale, carried at
fair valua:
Fixed maturithes:
Government and agencles $18,669 § 607 5 1] £19276
Municipalities (1] 1,208 1] 1208
Mortgage- and asset-backed sacurities 1] 362 220 582
Public wiities (1] T 4TS 1] TATS
Sovenslgn and supranational 1] 1,407 1] 1407
Banks/financial institutions (1] 5,993 26 6019
Other corporate 1] 20,378 0 26378
Total fixed maturities 18,669 46,434 246 65,349
Perpatual securitias:
Banks/financial institutions 0 1,742 1] 1742
Othir corporate L] 205 0 205
Total pampetual sacurities 0 1,047 1] 1947
Equity securities 489 6 3 498
Other azsets:
Forelgn cumrancy swaps L] 462 1M 563
Forelgn cumrancy forwards (1] 107 0 107
Forelgn curency options o 5 1]
Cradit default swaps 0 (1]} 1 1
Total other assets (1] 574 102 676
Other im/estments 176 0 0 176
Cash and cash equivalents 4 350 1] 0 4 350
Total assats 523 684 5 48,961 5 351 5 72996
Liabilities:
Foralgn cumancy swaps $ 1] 5§ § 293 § 314
Forelgn curency forwards 0 49 1] 49
Forelgn curancy options 0 -] 0 -]
Total liabilities ) 0 § T8 § 293 § N
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The following tables present the carrying amount and fair value categorzed by fair value hierarchy leved for the
Company’s financial instruments that are not carred at fair value as of December 31.

2016
Quoted Prices in
Active Markets Significant Sgni‘lcult
for ldentical Observable Unobsarvable Total
Gmﬁg Asszets Inputs Inputs Fair
{in milions: [} {Level 1) {Leval 2) (Level 3) Value
Assets:
Securities hald to maturity,
carried at amaortized cost:
Fixed maturities:
Gowvernmant and agencies § 20,702 § 26040 $ o 5 o § 26,040
Municipalities 350 o 457 0 457
Mmﬂ asset-hacked
& a0 o 10 2 a2
Public utiities 3,201 o 3536 o 3,536
Sovenslgn and
supranational 2,602 0 2877 0 2,877
Banks/financial institutions 3,73 0 3,900 0 3,900
Other corporate 2,734 o 31Te 0 3iTe
Cither investments 1,174 1] 0 1,142 1,142
Total assets § 34,524 $ 26,040 § 13959 $ 1,164 $ 41,163
Liabilities:
Other policyholders’ funds § 6,659 § o § 0 $ 6540 § 6,540
Motes [}
{mm capital lsases) 5,339 0 0 5530 5,530
Total liabilities $ 11,998 5 0 § 0 $ 12070 § 12,070
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2015

Active Iﬁdatm Slgnificant cant
fior |dentical Cl:gzwabh meh Total
(i milions e’ dewt) (Lovei2) (Lovel 3) Value
Assats:
Securities held to maturity,
carried at amortized cost:
Fixed maturities:
Government and agencies 3 20,004 §23,391 5 0 5 1] $23,31
Municipalities 341 (i} 415 0 415
and asset-backed
3 tas 36 i} 12 26 38
Publie utlities 3,092 (i} 3,203 0 3,203
Sovereign and
supranational 2555 0 2711 0 2711
Banks/financlal instiutions 4 431 0 4 546 0 4 546
Other corporate 3,000 0 3,216 0 3216
Other Investmeants 118 0 0 118 118
Total assats 5 33577 $23 391 $14 103 £ 144 $37 638
“Liabilities:
Other policyholders’ funds % 6,285 4 0 4 0 % 6,160 $ 6,160
MNotes -]
{mm capital lsases) 4 951 0 0 5,256 5,256
Total liabilities 5 11,236 5 0 5 0 511,416 $11.416

Amounis have been adusfed for the adaopfion of accounting guidance on January T, 2016 related io debf issuance cosiz
Fair Value of Financial Instruments

LS. GAAP requires disclosure of the fair value of certain financial instruments including those that are not camied at
fair value. The carrying amounts for cash and cash equivalents, other investments (excluding loan receivables),
mcalvables, accruad investment incomea, accounts payable, cash collateral and payables for sacurity transactions
approximated their fair values due to the nature of these instruments. Liabilities for future policy benefits and unpaid policy
claims are not financlal instrumerts as defined by U.S. GAAP.

Fixed maturities, parpetual securities, and equity securities

We determine the falr values of our fixed maturity securities, perpetual securities, and public and prvately issued
equity securities using the following approaches or tachniques: price quotes and valuations from third party pricing
vendors (including quoted market prces readily available from public exchange markets) and non-binding price quotes we
obtain from outslde brokers.

Athird party pricing vendor has developed valuation models to determine fair values of privately issued securities to
meflact tha impact of the persistent economic anvironment and the changing regulatory framework. These modals ane
discourted cash flow (DCF) valuation models, but also use information from related markets, specifically the CDS market
to estimate expected cash flows. These models take into conslderation any unique characterstics of the securdties and
make various adjustments to arive at an appropriate issuer-spacific loss adjusted cradit curve. This credit curve is then
used with the relevant recovery rates to estimate expected cash flows and modeling of addifonal features, including
lliquidity adjustments, if necessary, to price the sacurty by discounting those loss adjusted cash flows. In cases whenaa
credit curve cannot be developed from the specific security features, the valuation mathodology takes into consideration
other market observable inputs, including: 1) the most appropriate comparable security(les) of the issuer; 2) lssuer-
specific CDS spreads; 3) bonds or CDS spreads of comparable issuers with similar characteristics such as rating,
geography, or sector, or 4) bond indices that are comparative in rating, industry, maturity and region.
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The pricing data and market quotes we cbtain from outside sources, including third party pricing services, are
reviewed internally for reasonableness. If a fair value appears unmasonable, we will re-examine the inputs and assess the
reasonablenass of the pricing data with the vendor. Additionally, we may compare the inputs to relevant market indices
and other performance measurements. The output of this analysis is presented to the Company's Valuation and
Classifications Subcommittes, or VCS. Basad on the analysis provided to the VCS, tha valuation ks confirmed or may be
revisad if thera is evidence of a more appropriate estimate of fair value based on available market data. We have
performed verification of the Inputs and calculations in any valuation models to confirm that the valuations represent
reasonable estimates of fair value.

The fixed maturities classifled as Level 3 conslst of sacurities for which thers ane limited or no observable valuation
inputs. For Level 3 securites that are investment grade, we estimate the fair value of these securities by obtaining non-
binding broker quotes from a limited number of brokers. These brokers base their quotes on a combination of their
knowledge of the current pricing envirenment and market conditions. We consider these inputs to be unobservable. For
Level 3 investments that are below-investment-grade securities, we consider a variety of significant valuation inputs in the
valuation process, including forward exchange rates, yen swap rates, dollar swap rates, interest rate volatilities, credit
spread data on specific issuers, assumed default and default recovery rates, and certain probability assumptions. In
obtaining these valuation inputs, we have determined that certaln pricing assumptions and data used by our pricing
sources am difficult to validate or corroborate by the market andfor appear to be internally developed rather than
obsarved in or corroborated by the market. The use of these unobservable valuation inputs causes more subjectivity in
tha valuation process for these sacurities.

For the pariods presented, we have not adjusted the quotes or prces we obtain from the pricing services and brokers
We LS8,

The following tables present the pricing sources for the fair values of our fived maturities, perpatual securities, and
equity securities as of December 31.
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Quoted Prices in
Active Markate Significant Significant
forldenical Obaarvable Uinebs siivalbbs Total
Assats Inputs I npists Falr
{in millions) (Level 1) {Leved 2) (Level 3) Value
Securitias available for sake, carried at fair value:
Foad rmaturithes:
Government and agencies:
Thind party gricing vendor $ 25387 $ ar % $ 182
Total govemment and agendies 25387 a7 26,214
Muricipalifas:
Thisd party pricing vendor a 1,205 [} 1,295
Total runbcpalites 1] 1,295 0 1,295
Modgage- and assel-tacked secuites:
Thiid party gFicing vendor 1] 1,139 0 ARE ]
Biakarioher ] 0 188 198
Tatal mongage- and assat-backed secuilies [1] 1,139 198 1337
Pulblic ullifes:
Thiid party gFicing vendor 1] T.087 0 T80T
Biakariohar ] 0 16 1%
Total public utilfies [1] 7,087 1% TH83
Sovereign and supanatonal:
Thiid party gFicing vendor [1] 1,489 0 1469
Total soveran and supanafonal 0 1,469 0 1,469
Banks/fnancal instiutions:
Thisd party pricing vendor ] 6038 0 6,038
Brokarianar 1] 0 % 2%
Total barkefinanca insTusons ] 6,038 F 6,063
CRher corpomie:
Third party pricing vendor ] 29,609 0 29,690
Todal ofier corporate [1] 29,609 0 29,690
Todal fixed maturites 25387 48,134 i3 73,7680
Perpetusl sscurtias:
Banks'inancial insttutions:
Thisd party gricing vendor [1] 1,40 0 1420
Total banksfinancial insfulions 0 1,40 0 1420
Chher corpomle:
Thisd party pricing vendor 1] M3 0 13
Total ofher corporale [1] H3 0 3
Total pepelual sacurifies 1] 1,633 L] 1,633
Equity securities:
Thisd party pricing vendor 1,300 13 0 1,306
Brkerioher 1] 0 3 3
Total aquily securifes 1,300 L3 3 1,308
Total securifes availabie o sale $ 26,687 $ 49,773 [ 243 $ TeTO2
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18
Quoted Prices in
Tenica®  Otdandls recrvaiis Total
{In rmilions) {l..:u“:} {L'".ﬁ"-"z; {Il_wq Eurn
Securities held to maturity, camied at amorized cost:

Fixed maturities:
Government and agencies:

Third party pricing vendor $ 26,040 $ 0 $ $ 26,040

Total government and agencies 26,040 0 26,040
Buricipalities:

Third party pricing L] 457 0 asr

Todal municipalifes 1] 45T o 457
Modgage- ard assel-backed secarifes:

Third party pricing vendor 1] 10 o W0

Brokeriofer 0 o n n

Todal morigage- and assei-backed secriles 1] 10 b k-3
Public uflifes:

Third party pricing vendor 1] 1,538 o 3.5%

Todal public uliithes 0 4,536 0 3,53
Soversign and supmnalonal:

Third party pricing vendor o 87 0 2877

Todal soveraign and supranational [/} 18T ] 2877
Banks/inancial insfiutions:

Third party pricing vendor 1] 1,800 0 3,800

Todal banksdinancia inslitufions 0 3,800 0 3,900
CRher corpombe:

Third pairty pricing vendor 0 3179 0 3im

Todal ofher cofporate 1] 1179 0 31m

Total seduries hald 1o ratnty $ 26,040 % 13959 $ o] $ 4001
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Quoted Prices in
Noe Wientical Stavible Unchenrvable Total
{In milions) 1_I.mj {I!T’olhzj i_l!aTutaj »L"';.
Securities available for sale, carried at fair values:
Fixed maturities:
Government and agencies:
Third party pricing vendor § 18,689 3 87 3 § 192m
Tedal government and agencies 18,669 &7 19,276
Mluricipaliios
Third party pricing o 1,208 0 1,208
Total municipalifes a 1,208 1] 1208
Morgage- and ass el-backed securifies:
Third party pricing vendor 1] 2 1] 36
Brokenomer o 0 220 220
Todal morigage- and asset-backed securilies i 582
Public uflifes:
Third party pricing vendor 1] T.479 0 TATS
Total public uliities o T.&79 1] TAT
Soveraign and supmnafonal:
Third party pricing vendor o 1,807 0 140
Total sovereign and supranational '] 1,407 1] 1,407
Banks/inancial insfutions:
Third party pricing vendor 1] 5,933 1} 5943
Brokeriomer o 0 ] .
Todal banks fnancial nalibufions 1] 5,993 X 8,019
Ciher corporie:
Third party pricing vendor a 29,78 1] 29378
Total ofher corporate o 20,378 o 29378
Total fxed malurifies 18,6869 46,434 246 65,349
Perpetual securities:
Banks/inancial ins#lutions:
Third party pricing vandor 1] 1,742 0 1742
Todal banks fnancial nalibuSions 1] 1,742 1,742
CRher corpomte:
Third party pricing vendor 1] 205 0 205
Teal oher corporate o 205 0 206
Total pempedual sacurifies 1] 1,947 0 1,947
Equity securities:
Third party pricing vendor 489 -3 1} 495
Brokeriofer 1] 0 3 3
Todal equity securifes 489 3 3 498
Total sacurifies availabie for salke 3 19158 3 48387 3 249 3 67704
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2015

11

Inguits
{In milions) {Level 1) {Level 2) {Level 3)
Securities held to maturity, camied at amorized cost:
Fixed maturities:
Government and agencies:
Third party pricing vendor § 233 3 1] i 1] § 2339
Todal govemnment and agencies 2330 o o 233:
Miuricipalfies:
Third party pricing 1] a5 ] 415
Todal municipalifes 1] 45 1} 415
Modgage- ard assel-backed secarifes:
Third party pricing vendor 1] 12 1}
Brokeriofer 1] 0 2
Total morigage- and asset-backed secrilies i 12 %
Public uflifes:
Third party pricing vendor [1] 3,203 1] 3203
Todal public uliithes 1] 3203 0 3208
Soversign and supmnalonal:
Third party pricing vendor 1] 2,711 (1] 271
Todal sovereign and sugranational [1] 2,711 [1] 271
Banks/inancial insfiutions:
Third party pricing vendor [1] 4,546 [1] 4548
Todal banksdinancia inslitufions 1] 4,546 0 4,546
CRher corpombe:
Third party pricing vendor 0 3,189
Brokeriofier 1] 27
Tedal aher corporate 1] 326
Tatal securifes hald ko rralinty 3 233 3 14,103 3

Bid e

ER L]

3216
§ 375%0

EQ:Q

The following is a discussion of the detarmination of fair value of our remaining financial instruments.
Derivativas

Wa use dedvative Instruments to manage the sk associated with cartaln assets. However, the derivativa instrumant
may not be classified in the same fair value hierarchy level as the assoclated asset. Inputs used to value derivatives
include, but are not limited to, interest rates, credit spreads, forelgn currency forward and spot rates, and intenast volatility.

The fair values of the forelgn curency forwards, options, and interest rate swaptions assoclated with certain
investments; the forelgn curency forwards and options used to hadge foreign exchange risk from our net imvestment in
Afiac Japan and economically hedge certain portions of forecasted cash flows denominated in yen; and the foreign
currency swaps assoclated with certain senlor notes and our subordinated debanturas are based on the amourts we
would expect to recelve or pay. The determination of the fair value of these derdvatives is based on observable market
inputs, themsfore they are classifled as Level 2.

For dedvatives assoclated with VIEs where we are the primary baneficlary, we are not the direct counterparty to the
swap contracts . As a result, the fair value measumsments incorporate the credt sk of the collateral associated with the
VIE. We receive valuations from a third party pricing vendor for these derivatives. Based on an analysis of these
dervatives and a review of the methodology employed by the pricing vendor, we datermined that due to the long duration
of these swaps and the need to extrapolate from short-term observable data to derdve and measure long-term inputs,
certain inputs, assumptions and judgments are required to value future cash flows that cannot be coroborated by current
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inputs or cument chearvable market data. As a result, the derivatives assoclated with our consolidated VIEs are classifisd
as Level 3 of the fair value hierarchy.

Loan Recelvablas

Our loan recelvables do not have readily determinable market prices and generally lack market liquidity. Fair values
for loan recelvables amre determined based on the present value of expected future cash flows discounted at the applicable
U.S. Treasury or London Interbank Offered Rate (LIBOR) yield plus an appropriate spread that considers other rsk
factors, such as credit and liquidity risk. These spreads are provided by the applicable asset managers based on their

of thes current laan pricing envirnment and market conditions. The spreads are a significant componant of the
pricing inputs and are generally considerad unobservable. Therefore, these investments have been assigned a Level 3
within the fair value hierarchy. Loan recelvables are included in other investments on the consalidated balance sheets.

Other policy holders” funds

The largest component of the other policyholders” funds liability is our annuity line of business in Aflac Japan. Our
annulties have flxed benefits and premiums. For this product, we estimated the fair value to be equal to the cash

surrender value. This s analogous to the value paid to policyholders on the valuation date if they wera to surender their
policy. We parodically check the cash value against discounted cash flow projections for reasonableness. We consider
our inputs for this valuation to be unobservable and have accordingly classified this valuation as Level 3.

Notes payable

The fair values of our publicly lssued notes payable classified as Level 3 were obtalned from a limited number of
indepandent brokers. These brokers base their quotes on a combination of their knowledge of the current pricing
environment and market conditions. We consider these inputs to be unobservable. The fair values of our yan-
denominatad loans approximate their camying values.
Transfers batwean Hierarchy Levels and Level 3 Rollforward

There were no transfers between Level 1 and 2 for the years ended December 31, 2016 and 2015, respectively.

The following tables present the changes in fair value of our available-for-sale investments and derivatives classified
as Level 3 as of December 31.

Fixed Maturities am- Derhvatives™

and

Lrs Banks/ Fereign Credit

Backed Public Financial Cumency  Defaul
{in millions) ilites  Insfufons Swaps Swaps Total
Balarce, beginring of period 3 20 3% [ 26 ¥ 33 (193 3 1 % 58
Realized investment gains (losses) induded
n eamings [1] a 1] [1] 194 1 195
Urvealized gains {losses) included in ofher
comgrehensive income (loss) 38 [} (1) (1] {22 a 15
Purchases, issuances, sabes and seflements:
Purchases 1] 16 ] 1] ] a 1%
lssuances [1] 1] 1] [1] 1] 1] 1]
Sades 1] 0 ] 1] ] 1] ]
Selfements {60} i} 1] [i] {1 a (1)
Transfers inko Level 3 1] o ] 1] ] a ]
Transfens oul of Level 3 1] 1] L1} 1] L1} 1] L1}
Balance, end of 3 198 3§ 1B 3§ 25 3 3 3 ’ﬂ i 2 3 23
Changes in umrealized o) relating
hmamﬂ%&ﬂ{mﬂ
e and of e induded in realizad
invesimen I 6 ) 3 o 3 o 3 1] 3 o 3 194 3 1 % 185

- § & |

% Dgrivalive assels and labililas sre peesanisd mal

iE ]
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2015
Fixed Maturitiss a-un'lu am- Derivatives™
Mongage-
.ia!:l- Banks Banks/! Faraign Cradi
Backed Financial Financial Cumency  Defaul
{in millions) Sacuilies Instiufons  Ins@lutions Swaps Swaps Todal
Balance, beginning of pariod 3 23 3 26 § 14 3 38 213 3 o % 188
Realized investment gains (osses) induded in
EArmngs 1] 1} a 1] {15 1 14}
Usrealized gains {losses) included in ofher
comgrehensive income (loss) (1) 0 2) o (0 o {4)
Purchases, issuances, sales and sefaments:
Purchases 1] o 1] 1] ] 1] ]
SR 1] 1} a 1] ] a ]
Saes o 0 (147} o a o (147}
Sellamemnls 2) 0 a 1] 36 1] M
Transters inko Level 3 1] o 1] 1] ] 1] ]
Transters out of Level 3 1] 1] a 1] ] a ]
mwﬂm 3 20 % 26 § o 3 3 3 EE ] 1 3 58
L8 |} I
in unreaized gaing (osses) relating

to Level 3 assats and liakilities 5l held at
e end of fe period induded in realized
nvestmen gans (b as) 3 0 % 0 3% 0 % 0% (15 % 1 %

% Dgrivalive sssals and labililias sre peesanisd nal

E

13z

278/334



EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn

EEL

FEH PRIAEW 0F SANAPTTBUDT RO S UALDE NP NIE NASUNFFRIG 1) SUNIET S1005eT S0 40] UOTEIRN0D 6557 jo siuey (8]
TN SEFRSTOMNT A0 SeMDLNDE] UOIENIEA SIemoad S4f opy ABIeTsURE OO 5T ST UDHM 0] PUE SER0ND Je0id pRSTDELN SA06 S BIEUM SEYINTIES SNISFER Wi (D)

s e JSrYALr o Anpepa mel (L uo peseg (o)

S D J SR A BUGY BP0 UNUDI0E O SRR URERGUN ueder uneg peaep s ()
FORME W00 Spe ARpe BUd SPR0OUNICO0E Of SE1ET ULE-EU0Y T WAL peneE 5 ()

63t §

Sesse [

%ESDE el Aancaay

s G speasds 500
o L0965 - %BLES UCHE] SU0D BEEF MDY YEED PEUNOTE] z SUEME YNEWER PPeID
& WiV LT ssen sbueyous ulewoy
& %OF - RET (Adr) sses sy
w WBSE-WFEE (asn) seqed yeamEu| MO YSED PEUN0Os] 0g
edq gg - 91 speaxds 500
i Y%0E - UET (Adr) sses sy
w BST-NFET (asn) s=9ed jeamu| MO YSED pajUNoos] (14
& Wl LE sajel efueyous ub@ny
sdq Z2) - L) speaxds 500
@ W%0F - UET (Adr) ssesjmy
n WEST-%FET (asn) ssesyssmu) MOy YEED pEUNCoEI] gk sdems usun ubsiog
IEleEEE JSID
(%) LOug- 1% sajonb pamyQ SNEA }555E BN £ sefjunaes Aynbg
& N saqonb pasyo BupLsd snsUBsU0D) 14 SUCHMGEU| |EEDUE LY EYUED
& WM fAmeEon Eauasy MDY YSED PEqUNOTEIC] -1 SN NN
" WN eqonb pasyo Bupisd sneussuo]) 6L & ESUNISE pRfieqesse pue -sBelpop
S IMmE L pex)y
1BM|EA J|B) JE PO |UED ‘B[S 10) B|0E|[EAR SBjINIeg
18] 888y
(eBmieny peyybiepy)  yndu| eyqesesqoun (slenbjuyse) vopeniey enjep ey {suommu u)
910z

SJUBLINISU| [BIDUBLY SU) JO UDPENIEA |[RIGA0 GU) U J0aE UR aAeL Jey) sindu) eyqissod jo eBus Jo sindu| ey) 6.8 SeIgE) ay) Ul PApNDU| L€ Jequiecaq
10 SE SAAJRALDD PUB SJUGLLISAAU| 9(S-I0)-9|QRIBAR £ @AS7 N0 JO LOENEA BY) U} Pasn SINdu) @geASSqoUN JuBayubS ay) ezewwNs Seqe) Bumono) ey L

AyAmisue g Jnduj e|geAIesqoun UBIUTS £ jene]

Kyanisueg enjep Jjed

279/334



EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn

280/334

¥EL
B DU TS YAL 0 Anpena el (L uo peseg (3)
SORME N0 0 Spel ARREW BUoY SIER0URUDI0E 0f SERY UG MG UBTE" WA peaLep sl (q)
el Wi g0 aaper Aunmen Bug SIEpOURUICIoR O] FEIEI ULIE-BUGY T ] urayg panpep sndur (8)
ark § SEQIE 190
o RIVLZ 58]E) sbUBLDXE LB BI04
" %08 - RET (Adr) sses ysasu|
" 9865 °Z - e (asn) s=9e ye=mequ) AAO{) YSED pEUnoosi] ok
=g 91z - ¥ speasds 500
P %OE - %ZT (Aclr) semel ysauay
W WBST-UPCE (asn) s=jes jeameu) MDY} YEED PEUNODSI £
& %ibLE s=jes eBusye ulimn
s Z2L - 4L spessds 50D
o %08 - HET (Adr) saes yssusu)
m_ WEST-RFET (Osn) ssgen ysausu)| MDY SED PEUNOOEI] O sdems fousun ubieiog
‘sayge
_..-n!!M peubiep)  yndu) eygemsesgoun (slenbjuyae) uopeniep, an(Ep Jjey (suomw uj)




EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn

SEL

SOOI AR OF CUNUAOS BLADD RIYOD IS UALDE N DUIE MASUNPEIE 10f BUDUIELT G005 IO M0 UOREIBN0D 6580 jo abuey ()
B BEPRASEOMNT IO SenDANDE] UOIETIEA Sapcid ST oy ANEISTSURT U 5T ST UDHM 0] PUE SEP0ND Je0iT pRFSITDELN SIS0 M SIGUM SHINDES SISEeRie Wi (D)

e SRR OSIVADr o Aimems mal 0l uo pereg (2]
SORME W0 0 Siged ANEW HUoY S8R0 UNUDIRE 0 SR Ue MU USRS WA Penfap 5w (q)
SORME NS0 SApet Anpety Bl SIEDOURIOO0E O] SAERT WUS-GUI0) 5 uray peausp sindu (&)

L5E & HEEEE |50
%I89E el anooay
edq 21 speaxds 500
o %OV ES - RITES UDHE BL0D BsEg MDY SED PEqUNOOSI] | sdEms Ynesp ppsas)
@ %S0T ssen sbueyous ul ey
™ WETL - Nlh (Adr) sees ysasu
w WINT-WOTE (asn) s=9ed yeamu| MO YSED PEUNoos] ¥E
& WHE00E saje) ebueyas ub@Eny
sdq [l - T speasds 500
& WETL - It (Adr) sees ysasy)
W REIT-UOTE (asn) s=qes jeameu) MDY} YEED PEUNOSI L sdems fHusun ubsiog
I8]ESSe JeYID
(2%) 109418 saponk pasyO SNgEA J 955 1N £ saf}unaes Aynbg
o W saonk pasyD Bu pud snsussuG] az SUCHIEEL| |SrOUB LY SHUET
& W saonk pasy0 Bupud snsussuo) 0FE % SIS PEjIEq)essE pue -ebefiuoy
TES[YINE L PaX|]
1EN|EA J|E) JE PELLED *8{ES 10§ B|0E||BAE B8{jlINIeE
ls]essy
(slenbjuyse) uopeney anep Jjey (o o)

EE!-M..H.}-E ndu| epqestesqoun

SL0E

281/334



EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

oOoOooodn

SEL

S sBUBDS OSIYAL 0 Aipeoa el 0L uo pereg (3)
saems w0 g anpeu AfnEw BUoy SIEpo UDIE 0 SR URe G UBTE WO penpep sy ()
FORME N0 0 Spen ALrpew HUg SIRDOURUICOTE O] FA8T ULE-GU0) 5] urag Peauen sndu (e)

E6Z § SeqIpgE [0
i %5002 sa)e efiueyaus ubieny
w ETh - %EF (Adr) sses ysausu|
w WEIT-ROTT (asn) s=9el jsamsu) MOy YSED PEUNO0E] Sk
sdq g12 - 5€ spessds 500
g RETL - %IF (Acir) seyes ys=uau)
i HEIT-ROTT {asn) s=esysamu| Moy yseo pejunodsig ozk
i %S002 smen abueyae ubeoy
sdq Lyl - € spessds 500
g RETL - %IF (Acir) seyes ys=uau)
W HEIT-ROTT {asn) s=esysemu| Moy Yseo pejunoosig g5k § sdews fusurs ubmiog
ey e
(sjenbyuyse) uopeney anep Jje (5 o uj)

EE!-M..!:__I._E-E ndu| e eaesqoun

SHOE

282/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

The following is a discussion of the significant unobservable inputs or valuation technique used in determining the fair
value of securities and derivatives classified as Level 3.

Net Asset Value

We hald certain unlisted equity securities whose fair value is derived based on the financial statements published by
the investea. These securities do not trade on an acive marketand the valuations dertved are dependent on the
availability of timely financial reparting of the investee. Net asset value is an unobservable input in the determination of fair
value of equity securities.

Offered Quotes

In circumstances whare our valuation moded price is overidden bacausa it implies a value that is not conststent with
current market conditions, we will salicit bids from a limited number of brokers. We also receive unadjusted prices from
brokers for our motgage and asset-backed securities. These quotes are noncbinding but are reflactive of valuation best
estimates at that particular point in time. Offered quotes are an unobservable input in the determination of fair value of
morntgage- and asset-backed securities, certain banksffinanclial institutions, certain other corporate, and equity securities
Investments.

Interest Rates, COS Spreads, Foreign Exchange Rates

The significant drivers of the valuation of the intarast and forelgn exchange swaps am interest rates, foreign
rates and CDS spreads. Our swaps have long maturities that increase the sensitivity of the swaps to interest rate
fluctuations . Since most of our yen-denominated cross cumency swaps are in a net liability position, an increase in interest
rates will decraase the liabilities and increase the valua of the swap.

Foreign exchange swaps also have a lump-sum final setlement of foreign exchange principal receivables at the
termination of the swap. An increase in yen interest rates will decrease the value of the final settliement forelgn exchange
recalvables and decrease the value of the swap, and an increass in U.S. dollar intersst rates increase the swap valus.

A similar sansitivity pattem is observed for the foreign exchange rates. When the spot ULS. dollarJapanese yen (USDY
JPY) foreign exchange rate dacreases and the swap is receiving a final exchange payment in JPY, the swap value will
increasa due to the appraciation of the JPY. Most of our swaps an designed to recelve payments in JPY at the
temmination and will thus be impacted by the USD/JPY forelgn exchange rate in this way. In cases whare there is no final
forelgn exchange recelvable in JPY and we are paying JPY as interest payments and recelving USD, a decrease in the
foreign exchanga rate will lead to a decrease in the swap value.

The extingulsher feature in most of our swaps results in a cassation of cash flows and no further paymants batwaen
the parties to the swap in the event of a default on the referenced or underlying collateral. To price this feature, we apply
the survival probability of the refarenced entity to the projected cash flows. The survival probablity uses the CDS spreads
and recovery rates to adjust the present valua of the cash flows. For extinguisher swaps with positive values, an increase
in CDS spreads decreases the likelihood of receiving the final exchange payments and reduces the value of the swap.

Due to the long duration of these swaps and the need to extrapolate from short-term observable data to derive and

maasune long-term inputs, certain inputs, assumptions and judgments are required to value future cash flows that cannot
be comoborated by current inputs or curent observable market data.

Interast rates, COS spreads, and forelgn exchange rates are unobsanvable inputs in the determination of fair value of
foreign curency swaps.

Base Comelations, CDS Spreads, Recovery Rates

Our remaining CDO is a tranche on a basket of single-name cradit default swaps. The risk in this synthatic CDO
comes from the single-name COS risk and the correlations between the single names. The valuation of synthetic CDOs is
dependent on the calibration of market prices for interest rates, single name CDS default probabiities and base
correlation using financial modeling toals. Since there is limited or no observable data available for this tranche, the base
correlations must be obtained from commaonly traded market tranches such as the CDX and Mraxx indices. From the
historical prices of these indices, base comelations can be obtained to develop a pricing curve of CDOs with different
seniorities. Since the reference ertities of the market indices do not match thosein the portfolio undedying the synthetic
CDO to be valuad, several processing steps ane taken to map the CDO in our portfolio to the indices . With the base
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cormelation determined and the appropriate spreads selectad, a valuation is calculated. An increase in the CDS spreads in
the underlying portfolio leads to a decreasa in the value due to higher probabllity of defaults and losses. The impact on the
valuation due to base correlation depends on a number of factors, including the rskiness between market tranches and
the modeled tranche based on our portfolio and the equivalence between detachment points in these tranches. Generally
speaking, an increase inbase comalation will dacreasa the valua of the senior tranches while incraasing the value of
junior tranches . This may result ina positive or negative value change.

The CDO tranche inour portfolio is a senlor mezzanine tranche and, due to the low level of credit support for this type
of tranche, exhibits equity-like behavior. As a result, an increase in recovery rates tends to cause its value to decrease.

Base correlations, CDS spreads, and recovery rates ame unobservable inputs inthe determination of fair value of
cradit default swaps.

For additional information on our investments and financial instruments, see the accompanying Motes 1, 3 and 4.
6. DEFERRED FOLICY ACQUISITION COSTS AMD INSURANCE EXPENSES

Consolidated policy acquisition costs deferred wene 51.4 billlon in 2016, compared with $1.3 billion in 2015 and 2014.
The following table presents a roliforward of defered policy acquisition costs by segment for the years ended

Decembar 31.
2016 2015
(In millions) Japan u.s. Japan s,
Deferred policy acquisition costs:
Balance, beginning of year $53T0 $3141 55211 $3,062
Capitalization 864 583 738 578
Amaortizafion (644) (497) (578) (488)
Forelgn cumancy transiation and other 175 1 (1} (11}
Balance, end of year $ 5,765 $3,228 $537T0 §3,141

Commissions deferred as a percentage of total acquisition costs defered were 74% in 2016 and 2015, compared with
TT% in 2014.

Personne!, compensation and benefit expenses as a percentage of insurance expenses wane 53% in 2016, compared

with 52% in 2015 and 2014. Advertising expense, which is included in insurance expenses in the consolidated statements
of sarnings, was as follows for the years endad December 31:

{in milions) 2016 2015 2014
Advertising axpanse:
Aflac Japan § 100 § 82 3103
Aflac U.S. 124 129 128
Total advertising expanse § 24 § 211 § 229

Dapreciation and other amaortization expenses, which ane included in insurance axpansas inthe consalidated
statements of earnings, were as follows for the years anded Dacember 31:

{in millions) 2016 2015 2014
Dapraciation axpanse § 48 § 44 5 47
Other amaorti zation expeanse ] 6 8

Total depreciation and other amortization expanse § 54 £ 50 % 55
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Lease and rental expense, which are included in insurance expenses in the consolidated statements of eamings,
wera as follows for the years ended December 31:

{in millicns) 20116 2015 2014
Leasza and rental axpensa:
Aflac Japan $ 53 § 48 3 52
Aflac .5, s | 18 15
Other 1 1 1
Total lea=e and rental axpense $§ 75 § B5 5 68

7. POLICY LIABILITIES

Policy liabilities consist of future policy benefits, unpaid policy claims, unearned premiums, and other policyholders®
funds, which accounted for 81%, 4%, 8% and 7% of total palicy labilities at Dacember 31, 2016, respectively. We
raguiarly review the adequacy of our policy liabilities in total and by componeant.

The liability for future policy benefits as of December 31 consisted of the following:
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Liability Amounts Interest Rates
Poli Yaar of In 20
{In millions}) lssue 2016 2015 Issue Yaars
Health insuranca:
Japan: 1992 - 2016 $ 8912 § 7833 10-25 % 10-25 %
1974 - 2013 1,118 1,078 27-275 225-275
1998 - 2016 11,687 11,008 30 3.0
1947 - 1099 2,485 2,435 35 35
1904 - 1096 3,069 2,098 40-45 40-45
1987 - 1004 14,372 14,1861 55 55
1985 - 1991 1,871 1,868 525-6.75 525-55
1978 - 1084 2134 2,163 65 E5
us.: 2013 - 2016 75 57 30-35 30-35
2012 - 2016 1,062 To4 a7s a7s
2011 a9 300 475 475
2005 - 2010 3,004 2,986 55 55
1988 - 2004 B6% 68T BD 6.0
1986 - 2004 1,265 1,276 6.0 6.0
1981 - 1986 166 174 65-T70 E5-85
19498 - 2004 1,295 1,279 70 7.0
Othar 19 21
Intercompany elliminations: 2015 (6ao) ™ (B46) ™ 20 20
Life insurance:
Japan: 2001 - 2016 7,255 5,441 1.0-185 1.0-185
2011 - 2016 4,151 3,226 20 20
2009 - 2011 2,861 2,332 225 225
19492 - 2006 5 5 219 1.55
2005 - 2011 1,488 1,330 25 25
1985 - 2006 2,007 1,962 27 225
2007 -2011 1,220 1,105 275 275
1999 - 2011 2102 1,988 30 30
1996 - 2009 657 635 35 35
1994 - 1996 B97 BT 40-45 40-45
us.: 1956 - 2016 5T 514 35-6.0 35-60
Total $ 76,106 § 69 687

@ Himination eniry nacessary due fo recapiune of 8 partion of policy labilifie s ceded extemnally, 85 8 resulf of fie minsurance
ratrocession transadion as describad in Node 8 of the Notes io the Con solidaied Rnandal Stafemants

The weighted-average interest rates reflected in the consolidated statements of eamings for future pollcy benefits for
Japanesa policies wane 3.5% in 20168, comparad with 3.6% in 2015 and 3.8% in 2014: and for U.S. policles, 5.5% in 20186,
compared with 5.6% in 2015 and 5.7% in 2014.
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Changes in the liabidlity for unpaid policy claims were as follows for the years ended December 31:

{in milions) 2016 2015 2014
Unpaid supplemental health claims, baginning of year § 3,548 $3412 $ 3537
Less minsurance recoverables 26 7 9
Met balance, beginning of year 3,522 3,405 3,528
Add claims Incumed during the year related to:
Current yaar 7,037 6,416 6,866
Prior years (465) (353) (301)
Total Incumad 6,572 6,063 6,565
Less claims paid during the year on claims incurred during:
Current year 4613 4 227 4 532
Prior years 1,865 1,718 1,873
Total paid 6,478 5,945 6,405
Effact of foreign exchange rate changes on unpald clalms 64 (1) (283)
Net balance, and of year 3,680 3522 3,405
Add reinsurance recoverables 27 26 7
Unpaid supplemental health claims, end of year aro7 3548 3412
Unpaid life claims, end of year 338 254 218
Total liability for unpaid policy claims § 4,045 $ 3,802 $ 3,630

Total incumed claims increased from 2015 o 2016 partially due to the impact of foreign exchange rates as well as
nomal increases in inforce and policyholder aging. The incurred claims development related to prior years reflacts
favorable claims experdence compared to previous estimates, pimarily in our lines of business in Japan.

As of December 31, 2016 and 2015, unearned premiums consisted prdmarily of discounted advance premiums on
deposit. Discounted advance premiums are premiums on deposit from policyholders in conjunction with thelr purchase of
cartain Aflac Japan limited-pay insurance products. These advanced premiums are deferred upon collection and
recognized as premium revenue over the contractual premium payment pesdod. These advanced premiums represented

T6% of the December 31, 2016 and T7% of he Decamber 31, 2015 unearned pramiums balancss.
As of December 31, 2016 and 2015, the largest component of the other policyholders’ funds liabidlity is our annuity line

of business in Aflac Japan. Our annuities have fived banefits and premiums. These annuities representad 98% of both the
December 31, 2016 and 2015 other policyholders' funds liability.
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8. REINSURAMNCE

We erter into fived quota-share colnsurance agreements with other companies in the normal course of business. For
each of our reinsurance agreements, we determine whether the agreement provides indemnification against loss or
liabllty ralating to insurance risk in accordance with applicable accounting standards. Reinsurance pramiums and banafits
paid or provided are accounted for on bases consistent with those used inaccounting for the original policies issued and
the terms of the reinsurance contracts. Premiums and benefits are reported net of insurance ceded.

Effective March 31, 2015, we entered into a coinsurance transaction whereby we ceded 30.0% of the sickness
haspital banafit of one of Aflac Japan's closed in-force blocks of business. We havae an agreament for a $90 million latter
of credit as collateral for this reinsurance transaction (see Note 13 for addiional information). Effective Apdl 1, 2015, we
enterad into a retrocession coinsurance transaction wheraby we assumed 27 0% of the sickness hospital benefit of one of
Aflac Japan's closed inforce blocks of business through our subsidiary CAIC.

Effective October 1, 2014 and September 30, 2013, we enterad into coinsurance reinsurance transactons wheraby
we ceded 16.7% and 33.3%, respectively, of the hospital benefit of one of Aflac Japan's closed medical inforce blocks of
business. Effective December 31, 2014, we anterad into a retrocession coinsurance reinsurance transaction wheneby we
assumed 8.35% of the reinsured hospital banefit of one of Aflac Japan's closed madical in-force Bocks of business

through our subsidiary CAIC.

For our reinsurance transactions to date, we have recorded a deferred profit liability related to the reinsurance
transactions. The remaining deferrad profit llabliity of 3870 milllon, as of Dacember 31, 2016, Included in future policy
benefits in the consolidated balance sheet, is being amortized into income over the expected lives of the policies. We also
have recomrded a reinsurance recoverable for reinsurance transactions, which is included in other assets in the
consolidated balance sheet and had a remaining balance of 3860 million and 3805 millon as of December 31, 2016 and
2015, respectively. The increase in the reinsurance recoverable balance was driven by two aggregating factors: yen
strangthening and the growth in reserves related to the business that has been reinsured as the policles age. The spot
yen/doliar rate strengthened by appracimately 4% and ceded resenes increased approximately 3% from
Decembar 31, 2015 to December 31, 2016.

The following table reconciles direct premium income and direct benefits and claims to net amounts after the effect of
melnsurance for the years anded Decamber 31.

{In millions) 16 2015
Direct premium Income § 19,502 § 17,904
Caded to aother companies:

Caded Aflac Japan closed blocks {560) (481)

Other (48) (39)
Azzumed from othar companies:

Retrocession activities 234 178

Othar 7 8
Met pramium Income $ 15,225 $ 17,570
Direct benefits and claims $ 13,240 § 12,041
Caded benefits and change in reserves for future benafits:

Caded Aflac Japan closed blocks {509) (437)

Eliminations 58 46

Other (38) (30)
Aszzumed from other companies:

Retrocession activities 22 167

Eliminations (58) (46)

Other 4 5
Banafits and claims, net $§ 12913 $ 11,746
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These reinsurance transactions are indemnity reinsurance that do not relleve us from our obligations to policyholders.
In the event that the reinsurer is unable to meet their obligations, we remain llable for the reinsured claims.

As a part of our capital contingency plan, we entered into a committed reinsurance facility agreement on December 1,
2015 in the amount of approximately 110 billian yen. This reinsurance faciity agreament was renewed in 2016 and Is
effactive untii December 31, 2017. There are also additional commitment periods of a one-year duration each which ane
automatically extendaed unless notification ks recelved from the reinsurer within 60 days pror to the expiration. The
reinsurer can withdraw from the committed facility if Aflac's Standard and Poor's (5&P) rating drops below BBB-. As of
December 31, 2016, we have not executed a reinsurance treaty under this committed reinsurance facility.

9. NOTES PAYABLE

Asummary of notes payable as of Decambar 31 follows:

{in millions) 2016 2015
2.65% senior notes due February 2017 $ 649 5
240% senior notes due March 2020
4.00% senior notes due February 2022
3.625% senlor notes due June 2023
3.625% senlor notes dus Movember 2024
3.25% senior notes due March 2025
2 8T5% senlor notes dus October 2026
6.90% sanior notes due December 2039
6.45% senior notes due August 2040
4. 00% senior notes due Octobar 2046
5.50% subordinated debentures due September 2052
Yan-denominated Uridashi notes:

2.26% notes paid September 2016 (principal amount 8 billlon yen)
Yar-denominated Samural notes:

1.84% notes paid July 2016 (principal amount 15.8 billon yen)
Yar-denominated loans:

Variable interest rate loan due September 2021 (.31% in 2016, principal amount 5.0

billion yen)
Variable interest rate loan due September 2023 (.46% in 2016, principal amount 25.0
billion yen) ( P 214 1]

Capitalized lease obligations payable through 2023 Fal 20
Total notes payable $ 5,360 54.9M
Prior-year amounis have been adjusied for fhe sdopfion of scoounting guidance an January 1, 2016 relsted fo debf issuance cosfs.

Amounts in the table abowe are reparfed net of debf issuance cosfs and issuance premiums or discounts, i applicable, that are being
amarfized over fhe e of the noles.

SEEBEERRES
BobBoAEBEEE

o
B

o
-
“

&
o

In Septembear 2016, the Parent Company issued two series of senlor notes totaling $700 milion througha U.S. public
debt offering. The first serdes, which totaled $300 million, bears interest at a fixed rate of 2.875% per annum, payable
sami-annually and has a 10-year maturity. The second series, which totaled 5400 million, bears interest at a fixed rate of
4.00% perannum, payable semiannually, and has a 30-year maturity.

In September 2016, the Parent Company entered into two series of senior unsecured term loan facilities iptaling 30.0
billion yen. The first serles, which totaled 5.0 billlon yen, bears an interast rate per annum equal to the Tokyo Interbank
market rate (TIBOR), or alternate TIBOR, if applicable, plus the applicable TIBOR margin and has a five-year maturity.
The applicable margin ranges between .20% and .60%, depending on the Parent Company’s debt ratings as of the date
of detarmination. The second series, which totalad 25.0 billlon yan, beaars an interest rate par annum aqual to TIBOR, or
alternate TIBOR, if applicable, plus the applicable TIBOR margin and has a seven-year maturity. The applicable margin
ranges batwean 35% and .T5%, depending on the Parent Company’s debt ratings as of the date of determination.

In March 2015, the Parent Company issued two series of senlor notes totaling $1.0 bilion through a U.S. public debt
offering. The first series, which totaled 5550 million, bears interest at a fixed rate of 2.40% per annum, payable semi-
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annually, and has a five-year maturity. The second series, which totaled 5450 million, bears interest at a fived rate of
3.25% per annum, payable seml-annually, and has a 10-year maturity. We have enterad into cross-curency swaps that
convert the L.5. dollar-denominated principal and interest on the senior notes into yen-denominated obligations which
results in lower nominal netinterest rates on the debt. By entering into these cross-curency swaps, we economically
corvertad our $550 milion liability irto a 67.0 bilion yen labllity and reducad the interest rate on this debt from 2.40% in
dollars to .24% in yen, and we aconomically converted our 5450 million liability into a 55.0 bilion yen lability and reduced
the interest rate on this debt from 3.25% in dollars to 82% in yen.

In Movember 2014, the Parent Company izsued 3750 million of senior notes through a .5, public dett offering. The
notes bear interast at a fixed rate of 3.625% per annum, payable semi-annually, and have a 10-year maturity. Thess notes
are redesmable at our option in whole at any time or in part from time to time at a redemption price equal b the greater of:
{I) the aggregate principal amount of the notes to be redeamed or (il the amount equal to the sum of the present values of
the remaining scheduled payments for principal of and interest on the notes to be redeemed, not including any portion of
the payments of interest accrued as of such redemption date, discounted to such redemption date on a semiannual basis
at the treasury rate plus 20 basis points, plus in each case, accruad and unpaid interest on the principal amount of the
notes to be redeemed to, but excluding, such redemption date. We entered into cross-currency interest rate swaps to
reduce interest axpense by converting the LS. dallar-denominated principal and interast on the senior notes we issuad
into yen-denominated obligations. By enterng into the swaps, we economically converted our 5750 million lability into an
85.3 bilion yen liabllity and reduced the irterest rate on this debt from 3.625% In dollars to 1.00% in yen.

In June 2013, the Parent Company issued 5700 million of senior notes through aU.S. public debt offering. The notes
bear interest at a fived rate of 3.625% per annum, payable semlannually, and have a 10-year maturity. These notes ane
radeemable at our option in whole at any time or in part from time to time at a redemption price equal to the greater of: (1)
the aggregate principal amount of the notes to be redeemed or (il) the amount aqual to the sum of the present values of
the remaining scheduled payments for principal of and interest on the notes to be redeemed, not including any portion of
the payments of interest accrued as of such redemption date, discounted to such redemption date on a semiannual basis
at the treasury rate plus 20 basls points, plus in each case, accruad and unpaild Interest on the principal amount of the
notes to be redeemed to, but excluding, such redemption date. We entered into cross-currency interest rate swaps to
reduce interest axpense by corverting the LS. dallar-denominated principal and interast on the senior notes we issuad
into yen-denominated obligations. By entering into these swaps, we economically converted our 3700 million lability into a
69.8 bilion yen lability and reduced the interest rate on this debt from 3.625% In dollars to 1.50% in yen.

In Septernber 2012, the Parent Company issued 5450 milllon of subordinated debentures through a U.S. public debt
offering. The debentures bear interest at a fivad rate of 5.50% per annum, payable quarterly, and have a 40-year maturity.
In five years, on or after September 26, 2017, we may redeem the debantures, in whale or in part, af their pdncipal
amount plus accrued and unpaid interest to, but excluding, the date of redemption; provided that if the debentures are not
radeamed in whole, at least 525 millon aggregate principal amaunt of the debantures must emain outstanding after
ghving effect to such redemplion. The debentures may only be redeamed pdor to September 26, 2017, in whole but not in
part, upon the occumence of certain tax events or certain rating agency events, as specified in the indenture governing the
terms of the debertures. We erterad into cross-curency interest rate swaps to convert the U.S. dollar-denominated
principal and interest on the subordinated debentures we ssued into yen-denominated obligations. By entedng into these
swaps, we economically converted our $450 million liability into a 35.3 billion yen liability and reduced the interest rate on
this debt from 5.50% in dollars to 4.41% in yen. The swaps will expire after the initial five-year non-callable period for the
debenturas. In October 2012, the underwriters exercisaed their option, pursuant to the undarwriting agresment, to
purchaza an additicnal $50 millon principal amount of the debentures discussed above. We enterad into a cros
interest rate swap to economically convert this $50 million llablity into a 3.9 billon yen liability and reduce the interest rate
from 5.50% in dollars to 4.42% in yen. The swap will expire after the initial flve-year non-callable pedod for the
debentures.

In February 2012, the Parent Company issued two senes of senior notes totaling $750 million through a U.S. public
debt offering. The first seres, which totaled 5400 million, bears interest at a fixed rate of 2.65% per annum, payable
samiannually, and has a five-year maturity. The second serdes, which totaled $350 millon, bears interast at a ficed rate of
4 00% perannum, payable semiannually, and has a 10-year maturity. These notes are redeemable at our option in whole
at ary time or in part from time to time ata redemption price aqual to the greater of: (1) the principal amount of the notes or
(i) the present value of the remaining scheduled payments of principal and interest to be redeemed, discounted to the
redemption date, plus accrued and unpaild interest. We ertered into cross-cumency Irterest rate swaps to reduce intensst
expanse by converting the ULS. dollar-denominated principal and interest on the senior notes we issued into yan-
denominated obligations. By enterng into these swaps, we economically converted our §400 million liability into a 30.9
billion yen liability and reduced the interest rate on this debt from 2.65% in dollars to 1.22% in yen. We also aconomically
converted our 5350 million liability into a 27.0 billion yen lability and reduced the interest rate on this debt from 4.00% in
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dollars to 2.07% in yen. In July 2012, the Parent Company issued $250 million of senior notes that are an addition to the
orginal first serles of senlor notes issued in February 2012. These notes have a five-year maturity and a fived rate of

2.65% perannum, payable semiannually.

In 2010 and 2009, wa lssued senior notes through ULS. public debt offerings; the details of thess notas ar as follows.
In August 2010, we issued 5450 milion of senior notes that have a 30-year maturity. In December 2009, we issued 3400
milllion of senior notes that have a 30-year maturty. These senlor notes pay interast semiannually and are redeemable at
our option in whole at any time or in part from time to time at a redemption price equal to the greater of: (i) the principal
amount of the notes or (il) the present value of the remaining scheduled payments of principal and interest to be
radesmed, dscountad to the redemption date, plus accrued and unpald intersst.

In Dacember 2016, the Parent Company completed a tender offer in which it extinguished 5176 million principal of its
6.90% =anior notes due 2039 and $193 million principal of its 6.45% senior notes due 2040. The pretax loss due to the
eary redemption of these notes was 3137 milllon.

In September 2016, we extinguished 8.0 billion yen of 2.26% ficed rate Uridashi notes upon their maturity and in July
20186, we extinguished 15.8 billion yen of 1.84% fixed rate Samural notes upon thedr maturity.

For our yen-denominated notes and loans, the principal amount as stated in dollar terms will fluctuate from period to
perod due to changes in the yen/dollar exchange rate. W have designated the majority of our yen-denominated notes
payable as a nondervative hedge of the forelgn cumency exposure of our investmenrt in Aflac Japan.

The aggregate contractual maturities of notes payable during each of the years after December 31, 2016, ame as

follows:
{Iin milions) ﬂtﬂgalim Payable
2017 5 650 56 5 656
2018 i} [ 6
2019 i} 5 5
2020 B850 2 552
2021 43 1 44
Thenafter 4,145 1 4,146
Total §5 388 521 55,409

In October 2016, the Parent Company and Aflac renewed a 364-day uncommitted bilateral line of credit that provides
for borrowings in the amount of $100 million. Borowings will bear interast at the rate quoted by the bank and agreed upon
at the time of making such loan and will have up to a three<month maturity period. There are no retated facility fees,
upfront expenses or financial covenant requirements. Borowings under this credit agresment may be used for
corporate purposes. Borrowings under the financing agreament will mature no later than thres months after the last
drawdown date of October 14, 2017. As of Dacember 31, 2016, we did not have any borowings outstanding under our
$100 millon credit agreemeant.

In March 2016, the Parent Company entered into a three-year senlor unsecured revohving credit facliity agreement
with a syndicate of financial institutions that provides for borrowings of up to 100.0 billlon yen on a revohving basis.
Bomrowings bear interest at a rate per annum equal to TIBOR plus, at our option, either (a) the applicable TIBOR margin
during the perod from the closing date to the commitment termination date or (b) the applicable TIBOR margin during the
termn out perod. The applicable margin ranges betwean .35% and .75% during the period from the closing date to the
commitrment temination date and 70% and 1.50% during the term out period, depending on the Parent Company’s debt
ratings as of the date of determination. In addition, the Parant Company s required to pay a facility fee on the
commitments ranging between .30% and .50%, also basad on the Parent Company’s debt ratings as of the date of
datermination. Borrowings under this cradit agreamant may be usad for ganaeral corporate purposes, including a capital
contingency plan for the operations of the Parent Company, and will axpire on the earlier of (a) March 31, 2019, or (b) the
date the commitments are terminated pursuant to an event of default, as such term is defined in the credit agreement. The
cradit facility requires compliance with certain financial covenants on a quarterly basis. As of Decamber 31, 2016, we did
not have any borrowings outstanding under our 100.0 billion yen revolving credit agreement.
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The Parent Company and Aflac have a five-year senior unsacured revolving credit facility agreement with a syndicate
of financial institutions that provides for bomowings of up to 55.0 billlon yen or the equivalent of yen inU_5. dollars on a
revolving basis. This credit agreement provides for borowings in Japanese yen or the equivalent of Japanase yen in LS.
dollars on a revolving basis. Borrowings bear interest at a rate per annum equal to, at our option, either (a) a eurocurency
rate determined by referance to the LIBOR for the intersst pariod relevant to such borowing adjustad for cartain additional
costs or (b) a base rate determined by reference to the highest of (1) the faderal funds effective rate plus 34 of 1%, (2) the
rate of interest for such day announced by Mizuho Bank, Ltd. as its prime rate and {3) the eurocurrency rate for an Interest
perod of one month plus 1.00%, in each case plus an applicable margin. The applicable margin ranges betwesn .T9%
and 1.275% for eurocurrency rate bomowings and 0.0% and .275% for base rate borowings, depending on the Parent
Company's debt ratings as of the date of datermination. In addition, the Parant Company and Aflac ame required to pay a
facility fee on the commitments ranging between .085% and .225%, also based on the Parent Company’s debt ratings as
of the date of determination. Borrowings under the amended and restated credit facility may be used for general corporate
pumpaoses, including a capital contingency plan for the operations of the Parent Company and Afac. The amendad and
restated credit facliity requires compliance with certain financial covenants on a quarterly basis and wil expire on the
aarier of (a) Saptember 18, 2020, or (b) the data the commitments ame terminated pursuant to an event of default, as such
term is defined in the credit agreement. As of December 31, 2016, we did not have any borrowings outstanding under our

55.0 billion yen revolving credit agreement.

The Parent Company and Aflac have an uncommitted bilateral line of credit with a third party that provides for
bamrowings in the amoaunt of 550 millon. Borowings will bear interest at the rate quoted by the bank and agreed upon at
the time of making such loan and will have up to a three-month maturity perdod. There are no related facility fees, upfront
expanses or financlal covenant requirements. Bomowings under this credit agresment may be used for general comporate
pumposes. As of December 31, 2016, we did not have any borrowings outstanding under our 550 millon credit agreement.

We were in compliance with all of the covenants of our notes payable and lines of credit at December 31, 2016. No
events of default or defaults occured during 2016 and 2015.

10. INCOME TAXES

The components of income tax expense (benefit) applicable to pretax earnings for the years ended December 31
were as follows:

{In milions) Foreign [1E-% Total

2016:
Currant $ 650 $§ 234 § B84
Daferred 136 388 524
Total income tax expanse $ 786 $ £ 1,408

2015
Currant 51,063 § 225 $1,288
Deferred 42 (1) 41
Total income tax axpense % 1,105 $ 224 $ 1,329

2014
Current 3 995 § B4 £1,079
Dafermed 125 336 481
Total Income tax expense 51,120 § 420 % 1,540

The Japan income tax rate for the fiscal year 2014 was 33.3%. The rate was reduced to 30.8% for the fiscal year
20115 and reduced to 28.8% for the fiscal year 2016.

Income tax expense in the accompanying stalements of eamings vares from the amount computed by applying the
expacted LS. tax rate of 35% to pretax earnings. The principal reasons for the diferences and the related tax affacts for
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the years ended December 31 ware as follows:

{In millicns]) 2016 2015 2014
Income taxes based on LS. statutory rates $1,424 § 1,352 $1572
Utilization of forelgn tax cradit {30) {27) (32)
Nondeductible axpanses B 3 5
Other, net ] 1 (5}
Income tax expense $ 1,408 51,329 5 1,540

Total income tax expense for the years ended December 31 was allocated as follows:

{In milions) 2016 2015 2014
Statements of samings $1,408 §1,329 51,540
Other comprehansive income (loss):

Unrealized foreign currency transiation gains (lossas) during pariod 7o 16 (419)

Unrealized gains (losses) on investment securities:
Unrealizad hol ns (losses) on investment
Soring parod )

securities 962 (831) 2237
Reclassification adjustment for realized (gains) losses
on investment securities included in net eamings 18 21 18
Unrealized gains (losses) on derivatives during perod 1 1] 3)
Pension liabllity adjustment during period (16) M (31)
Total income tax expense (benafit) related to items of
othar comprehansive income (loss) 1,035 (901) 1,803
Additional paid-in capital (exercise of stock options) {10) 4 {7)
Total Income taxes $2433 § 432 $3,336

The income tax effects of the temporary differences that gave rise to deferred income tax assets and liabilities as of
Decembar 31 were as follows:

{in millions) 2016 215
Deferred income tax liabilities:
Deferred policy acquisition costs § 2,439 52282
Unrealized gains on investment securities 2,636 1,684
Premiums recelvable 111 139
Policy benefit eserves 1,638 1,313
Dapreciation 70 61
Othar 0 0
Total defemred income tax liabiltes 6,894 5479
Deferred incoms tax assets:
Other basis differences in investment securities 1,167 1,422
Unfunded retirerment benafits 13 15
Cither accrued expenses 1" 7
Policy and contract claims 146 113
Forelgn curency loss on Japan branch 185 208
Deferred compensation Fali] 181
Capital loss camyforwards 3 0
Other 103 95
Total defered Income tax assets 1,838 2,041
Met deferred income tax lability 5,056 3,438
Currant incoms tax liability a1 902

Total income tax liability $ 5,387 $ 4,340
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Based upon a review of the Company’s anticipated future taxable income, and including all other available evidence,
bath positive and negative, the Company’s management has concluded that it is more likely than not that the net defernad
tax aszets will be realized.

Undar U5 income tax rulas, anly 35% of non-life operating losses can be offsat against life insurance taxabls income
each year. For curent LS. income tax purposes, there were no unused operating loss carryforwards available to offset
future taxable income. The Company has capital loss camyforwards of 59 millon available to offset capital gains
which expire in 2021.

The Company files fadaeral income tax returns in the United States and Japan as well as state or prefacture income
tax returns in various jursdictions in the two countries. The Company is cumently under audit by the State of llinols for tax
years 2006-2012. There ane currently no other open Federal, State, or local U.S. income tax audits. LS. federal income
tax returns for years before 2011 are no longer subject to examination. The Company s cumrently under a corporate
income tax audit in Japan by the National Tax Agency (NTA) for tax years 2012-2015. Japan corporate income tax returns
for years bafore 2012 are no longer subject to examination. Management believes it has established adequate tax
liabilities and final resolution of all open audits is not expected to have a material impact on the Company's consolidated
financial staternents .

Areconclliation of the beginning and ending amount of unrecognized tax benefits is as follows for the years ended
December 31:

{in millions) 2016 2015
Balanca, beginning of year $264 5309
Additions for tax positions of prior years 33 1]
Reductions for tax positions of prior years {3) (45)
Balance, end of year §294 5264

Included in the balance of the llablity for unrecognized tax benefits at December 31, 2016, are 5293 milllon of tax
positions for which the ultimate deductibility is highly certain, but for which there is uncertainty about the timing of such
deductibility, compared with 3261 million at December 31, 2015. Because of the impact of deferred tax accounting, other
than interest and penalties, the disalowance of the shomter daductibiity pardod would not affect the annual effective tax
rate, but would accelarate the payment of cash to the taxing authority i an eadier period. The Company has accruad
approximately 31 milllon as of December 31, 2016, for permanent uncertalnties, which If reversed would not have a
material effect on the annual efectve rate.

Tha Company recognizes accruad interest and penalties related to unmecognized tax benefits in income tax axpense.

We recognized approxmatety 513 milllon in interest and penalties in 2016, compared with 511 million in 2015 and 2014.
The Company has accrued approximately 326 milllon for the payment of interast and penalties as of December 31, 2018,

compared with $22 million a year ago.

As of December 31, 2016, there were no materal uncertain tax positions for which the total amounts of unrecognized
tax benefits will significantly increase or decrease within the next 12 months.

1. SHAREHOLDERS' EQUITY
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The following table is a reconciliation of the number of shares of the Company's common stock for the years ended
Decembar 31.

(In thousands of shares) 2016 2015 2014
Commaon stock - issuad:
Balance, beginning of perod 669,723 668,132 66T 046
Exercise of stock options and issuance of restricted shares 1,526 1,561 1,086
Balance, end of pariod 671,249 669,723 668,132
Treasury stock:
Balanca, beginning of pariad 245,343 295 BAT 207,633
Purchases of treasury stock:
Opan market 21,618 21,179 19,660
Other 330 47 157
Dispositions of treasury stock:
Shares |ssued to AFL Stock Plan (1,064) (1,209) (1.251)
Exerclse of siock options (683) (465) (381}
Othar (105) (96) (121}
Balance, and of pariod 265,439 245 343 225 68T
_Shares outstanding, end of period 405810 424380 47348

Qutstanding share-based awards are excluded from the calculation of weighted-average shares used in the
computation of basic EPS. The following table presents the approximate number of share-based awards o purchase
shares, on a welghted-average basis, that were considered to be anti-dilutive and were axcluded from the calculation of
diluted samings per share at December 31:

{In thousands) 20116 2015 2014
Antidilutive shane-based awands 11 1,862 1,215

The weighted-average shares used in calculating eamings per share for the years ended December 31 were as
follows:

(In thousands of shares) 2016 2015 2014

Welghted-average outstanding shares used for calculating basic EPS 411,471 430 654 451,204
Dilutive effect of share-based awards 2,450 2518 2,796
Weighted-average outstanding shares used for calculating diluted EPS 413,91 433,172 454 000

Share Repurchase Program: During 2016, we purchased 21.6 milion shares of our commaon stock in the open
mmarket, comparad with 21.2 milllen shares in 2015 and 19.7 milllon ghares in 2014. Az of Decamber 31, 2016, a
remaining balance of 26.8 million shares of our common stock was avallable for purchase under share repurchase
authorizations by our board of directors.

Voting Rights: In accordance with the Parent Company's atticles of incorporation, shares of commeon stock are
y antitled to one vote per share until they have bean hald by the same beneficlal owner for a continuous pariod of
48 months, at which time they become entitied to 10 votes per share.

Reclazzifications from Accumulated Other Comprahensive Income

The table below is a reconciliation of accumulated other comprehensive income by componert for the years ended
Dacambar 31.
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Changes in Accumulated Other Comprehensive Income

2016
“l:auig'l Unrealized
Currency n I.Inudnd
Translation ‘h Pmsiun
on ‘ ‘J iuali!na
{In millionz) (Lossas) ain Mﬁumt Total
Balance, beginning of period $ (2,196) $ m § (26) $ (129 § 65
Other comprahans ive
Income (loss) bafore
reclassification 3 1,654 2 {32) 2,037
Amounts reclassifled from
accumulated nl!l;nr
@ Income
[ 0 (35) 0 3 ()
Met current-parod other
comprehansive
Income (loss) 23 1,819 2 {25) 2,005
Balance, end of pariod § (1,983) % 4,805 § (24 § (168 $ 263
Al amounts in fhe table above am nefof Bx
2015
Unraalized
Foraign Unrealized
Currency Gains I.Inuﬂnd
Translation (:.Imsu] Fmﬂm
Gains on Investmeant ‘J !
{in milions) (Losses) Securities an h&lmt Total
Balance, beginning of pariad § (2,541) 5 4672 26) 5 (126) § 1979
Other comprehensive
incoma (loss) bafora
reclassification 345 {1,648) 0 {13) (1,314)
Amaounts reclassifled from
accumulated nli;nr
neome
2 0 (40) 0 0 (40)
Met current-perod other
comprehansive
Income (loss) 345 {1,686) 0 (13 {1,354)
Balance, end of period § (2,196) $ 2986 5  (26) 3 (139 § 625

All amounts in the table above are nef of ax
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2014
Unrealized
Foraign Unrealized
Currency Gains Unrealized
Translation tll.nssu] Gains Pension
Gains on Investment E58E) Liability
{in milions) (Losses) Securities ivatives  Adjustment Total
Balanca, beginning of period % (1,505) % 1,035 {12) 5 (81 § (563)
Other comprahansive
Income (loss) bafora
recl cation {1,036) 3,672 (14) (44) 2,578
Amounts reclassifled from
accumulated other
comprehansiva iIncome
floss) 0 (35) 0 (0] (36)
Met current-perod other
Income (loss) ® {1,036) 3,637 (14) (45) 2 542
Balance, end of pariod 5 (2.541) 5 4672 {26) 5 (126) 3 1979

All amounts in the table above anre nef of ax

The table below summarizes the amounts reclassifed from each component of accumulated other comprehensive

income based on source for the years ended Dacamber 31.

Reclazzifications Out of Aceumulated Other Comprehansive Incame

{In millions) 2016
Amount Raclazsified from
Datalle about Accumulated Other Accumulated Other Affacted Line ltem in the
Comprehensive Income Componants Comprehansive Income Statements of Earnings
Unrealized gains (losses) on avallable-for-sale
sacurties $ 136 Sales and redemptions
{B3) lozses reallzed
53 Total bafore tax
{18) Tax (expensa) or banefit™
$§ 35 Mt of tax
Amartization of defined banefit pansion items:
Actuarial gains (losses) $ (15) Acqulsition and operating expenses™
Prior sarvice (cost) cradit 1" Acquisition and oparating expensas™
1 Tax (axpansa) or benafit’™
$ (3) Mt of tax
Total reclazsifications for the padod $§ 32 Mot of tax

" Bazed on 35% tax rate

# These accumulated ofier omprehensive income companents ane includad in the computation of nef penodic pansion cost (see

Note 14 for sddifions/ details).
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{In milllions) 2M5
Amount Reclassified
Details about Accumulated Other from Accumulated Other Affacted Line ltem in the
Com prehensive Incoma Componants Comprehangive Income Statements of Earnings
Unrealized gains (losses) on available-for-sale
sacurties s 214 Sales and redemptions
impairment
{153) losses reallzed
61 Total before tax
{21) Tax {expensa) or benefit™
§ 40 Met of tax
Amortization of defined benefit pansion fems:
Actuarial gains (losses) s (17) Acquisition and operating expenses™
Prior service (cost) cradit 17 Acquisition and operating expenses™
(] Tax (expensa) or benefit’”
5 0 Met of tax
Total reclassifications for the perad 5 40 Netof tax

" Bazed on 35% tax rate
# Thase acocumulated ofhar omprehen sive income companents ane includad in the computation of nef penodic pansion cost (see Naofe
14 for addifional details).

{In millions} 2014
Amount Reclassifiad
Details about Accumulated Other from Accumulated Other Affected Line ltem in the
Com prehensive Incomsa Componants Comprehangive Income Stataments of Euni'gs
Unrealized gains (losses) on available-for-sale
sacurities $ &7 Salas and redemptions
impairmant
(3) losses realized
54 Total before tax
(19} Tax (expense) or benefit”
g 35 Met of tax
Amortization of defined benefit pansion tems:
Actuarial gains (losses) $ (15) Acquisition and oparating expenses®™
Prior service {cost) credit 17 Acquisition and oparating expenses ™
(1) Tax (expense) or benefit’”
-] 1 Met of tax
Total reclassifications for the pedod 5 38 Mat of tax

" Based on 35% tax rate
A These accumulated ofer comprehen sive income components sm includad in the computation of net perodic pension cost (ses Nofe
14 for addifional details).

1Z. SHARE-BASED COMPENSATION

As of December 31, 2016, the Company has outstanding share-based awards under two long-tem incentive
compansation plans.

The first plan, which expired in February 2007, is a stock option plan which allowed grants for incentive stock options
{I30s) b employees and non-qualifying stock options (NGQS0s) to employess and non-employea directors. The oplions
have a term of 10 years. The exercise price of options granted under this plan is equal to the fair market value of a share
of the Company’s common stock at the date of grant. Optlons grarted befora the plan‘s expiration date remain
outstanding in accordance with thelr terms.

The sacond long-term incenive compensation plan allows awards to Company employess for 150s, NQSOs,
restricted stock, restricted stock units, and stock appreciation rights. Mon-employee directors are eligible for grants of
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NCS0s, restricted stock, and stock appreciation rights. The 150s and NQS0s have aterm of 10 years, and the shara-
basad awards generally vest upon time-based conditions or time- and pedformance-based conditions. Time-based vesting
generaly occurs after three years. Performance-based vesting conditions generally include the attainment of goals related
to Company financial performance. As of December 31, 2016, appraximately 8.8 milion shares were available for future
grants under this plan, and the only paformance-based awards lssued and outstanding wene restricted stock awards.

Share-based awards granted to U.5.-based grantees are settled with authorzed but unissued Company stock, while
those issued to Japan-based granteas an settlad with treasury shans.

The following table presents the impact of the expense recognized in connection with share-based awards for the
perods ended Decamber 31.

{In millions, except for par-shanre amou nts) 2016 2015 2014
Impact on eamings from continuing operations $§ 68 § 39 5 41
Impact on eamings before income taxes 68 a9 41
JImpact on net eamings 46 27 28
In[nlhn—m; per sharae:
Basic § .1 5 06 3 06
Diluted A1 06 06

We estimate the fair value of each stock option granted using the Black-Scholes-Merton multiple option approach.
Expactad volatility is based on historical perods generally commensurate with the estimated terms of the options. We use
historical data to estimate option exercise and termination patterns within the moded. Separate groups of employees that
have similar historical exercise patterns are stratifed and considered separately for valuation purposes. The expected
tarm of options grantad is derivad from the output of our option modal and represents the welghted-average pariod of time
that options granted are expected to be outstanding. We base the rsk-free interest rate on the Treasury note rate with a
term comparable to that of the estimated term of the options. The welghted-average fair value of options at their grant
date was $12.70 per share for 2016, comparad with 3846 for 2015 and $16.24 in 2014. The following table presents the
assumptions used in valuing options granted during the years ended December 31.

2016 2015 2014
Expacted term (years) 6.4 6.3 63
Expactad volatiity 270 % 200 % 300 %
Annual forfeiture rate 3.2 28 27
Risk-free interest rata 22 20 28
Dividend yisld 29 27 23
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Stock Weighted-Average
Option Exarciza Price
{In thousands of shares) Shares Par Share
Qutstanding at December 31, 2013 9,980 $47.03
Granted in 2014 678 61.81
Canceled in 2014 (115) 52.01
Exercised in2014 (1,236) 41.04
Qutstanding at December 31, 2014 9,307 48.84
Granted in 2015 855 61.47
Canceled in 2015 (231) 55.70
Exemcised In 2015 (2,013) 45.15
Outstanding at December 31, 2015 7,918 50.94
Granted in 2016 664 61.39
Canceled in 206 (181) 55.63
Exercized in 2016 (2,061) 48.91
ﬁ.ﬂh‘l:ﬁlﬂ at December 31, 2016 6,340 $ 52.56
{In thousands of sharas) 2016 2015 2014
Sharas exercisable, end of year 4,493 6,085 7,497

The following table summarizes information about stock options outstanding and exercisable at December 31, 2016.

(In thousands of shares) Options Dmﬁl!_ Options Exercisable
Range of Stock Option mﬁﬁ et StockOpion ' Ehercied
Exarcise Prices Shares Contractual Price Sharas Price
Per Share Outstanding Life (Yrs.) Par Share Exercisable Par Share
31499 - 5 4706 1,639 3.0 $ 3638 1,639 $ 36838
4723 - 5K5T72 1,348 KR 51.11 1,348 5111
5624 - 6145 1,706 7.0 59.05 632 5792
6181 - 6316 1,322 4.1 62.10 BO2 61.87
6334 - T242 325 8.5 67.36 72 67.50
3 1499 - 5 T242 6,340 4.8 $ 52.56 4 493 $ 4888

The aggregate intrinsic value reprasents the difference between the exencise price of the stock options and the quated
closing common stock price of $69.60 as of December 31, 2016, for those awards that have an exencise price currently
below the closing price. As of December 31, 2016, the aggregate intrinsic value of stock options outstanding was 5108
million, with a weighted-average remaining term of 4.8 years. The aggregate intrinsic value of stock options exercisable at

that same date was 593 millon, with a weighted-average remaining term of 3.3 years.

The following table summarizes stock option activity during the years ended December 31.

{in millions) 2016 2015 2014
Total intrinslc value of options exerclsed £ 4 b § 25
Cash recelved from options exencised 68 a8 a9
Tax benefit reallzed as a result of options exercised and

restricted stock releases 45 25 17

The value of restricted stock awards is based on the fair market value of our common stock at the date of grant. The

following table summarizes restricted stock activity during the years ended Dacember 31.
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W.%Ihd-m

rant-Date

Fair Value

(In thousands of shares) Sharas P& Share
Restricted stock at December 31, 2013 1,671 $5212
Granted in 2014 584 62.12
Canceled in 2014 (27) 52 66
Viestad in 2014 (348) 56.95
Rastricted stock at December 31, 2014 1,880 54 33
Granted in 2015 638 61.51
Canceled in 2015 (145) 5T.52
Vested in 2015 (558) 48.41
Rastricted stock at December 31, 2015 1,815 58.42
Granted in 2016 8T8 61.68
Canceled in 2016 (76) 60.65
Vested in 2016 {749) 53.68
Restrictad stock at December 31, 2016 1,868 $ 61.76

As of December 31, 2016, total compensation cost not yet recognized in our financial statements related to restricted
stock awards was 533 millon, of which 510 milllon (953 thousand shames) was related to restricted stock awards with a

performance-based vesting condition. We expect to recognize these amounts over a weighted-average period of
approxmately 1.0 years. Thene are no other contractual terms covering restricted stock awards once vested.

13. STATUTORY ACCOUNTING AND DIVIDEND RESTRICTIONS

Our insurance subsidiaries ane required to report their results of operations and financial position to state insurance
requiatory authorifies on the basis of statutory accounting practices prescribed or permitted by such authordties. Statutory
accounting practices primarily differ from U.S. GAAP by charging policy acquisition costs to expense as incurred,
establishing future policy benefit llabilities using diferant actuaral assumptions as well as valuing investments and cerain
assets and accounting for defemed taxes on a different basis.

Aflac, the Company’s most significant insurance subs idiary, reports statutory financial statements that are prepared on
the basis of accounting practices prescribed or parmitted by the Mebraska Department of Insurance (MDOI). The NDOI
recognizes statutory accounting principies and practices prescribed or pammitied by the state of Mebraska for determining
and raporting the financlal condition and results of oparations of an insurance company, and for determining a company’s
solvency under Mebraska insurance law. The National Association of Insurance Commissionars’ (MAIC) Accounting
Practices and Procadures Manual (SAP) has baen adopted by the state of Nebraska as a component of those prescribed
or parmitted practices. Additionally, the Director of the NDOI has the right to parmit other specific practices which deviate
from prescribed practices. Aflac has been given explict permission by the Director of the NDOI for two such permitted
practices. These parmitted practicas, which do not impact the calculation of net income on a statutory basls or prevent the
triggering of a reguiatory event in the Company's risk-based capital calculation, are as follows:

=  Aflac has reported as admitted assets the refundable lease deposits on the leases of commercial office space
which house Aflac Japan's sales operations. These lease deposits are unique and part of the ordinary course of
doing business in the country of Japan, these assets would ba non-admitted under SAP

+  Aflac entered into a reinsurance agreement effactive March 31, 2015 with a then unauthorzed minsurer. The
effactive date of this agreemant predated the effective date of Mebraska's Amended Credit for Reinsurance
statute (44-416) allowing cerified reinsurers and also predated the subsequent approval of the agreement's
assuming meinsurer as a Certiflsd Relnsuner, which occumad on August 30, 2015 and Dacamber 24, 2015,
respactively. Aflac has obtained a pemmitted practice to recognize this reaty and counterparty as Certified
Reinsurer for the purpose of determining the collateral raquined to recelve relnsurance reserve credit.
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Areconclliation of Aflac’s capital and surplus between SAP and practices permitted by the state of Nebraska is shown
balow:

{in millicns) 20116 2015
Capital and surplus, Nebraska state basis $11,221 511,208
State Permitted Practice:
Refundable laase deposits — Japan (40) (38)
Reirsurance - Japan {T64) (70T
Capital and surplus, NAIC basis $10,417 3 10,553

As of December 31, 2016, Aflac’s capital and surplus significantly exceeded the required company action level capital
and surplus of $1.3 billon. As determined on a U.5. statutory accounting basis, Afac’s net income was 32.8 billion in
20186, 52.3 billlon in 2015 and 52 4 billlon in 2014.

Aflac Japan must report its results of operations and financlal position to the Japanese Financlal Services Agency
(FSA) on a Japanese regulatory accounting basis as prescribed by the FSA. Capital and surplus of the Japan branch,
based on Japanese regulatory accounting practices, was $5.6 billlon at December 31, 2016, compared with 54.7 billion at
Decamber 31, 2015. Japanase regulatory accourting practices differ in many respacts from LS. GAAP. Under Japanase
raguiatory accounting practices, policy acquisition costs are expensed immediately; palicy benafit and claim reserving
mathods and assumptions are different; premium income is recognized on a cash basls; different consolidation criteria
apply to VIEs; reinsurance is recognized on a different basis, and investments can have a separate accounting
classification and treatment refemed to as palicy reserve matching bonds (PRM).

The Parent Company depends on its subsidiares for cash flow, primarily in the form of dividends and management
feas. Consolidated retained eamings in the accompanying financial statements largely represent the undistributed
eamings of our insurance subsidiary. Amounts available for dividends, management fees and other payments to the
Parent Company by its Insurance subsidiary may fluctuate due to different accounting methods required by regulatory
autharities. These payments are also subject to various regulatory restricions and approvals related to safeguarding the
interests of insurance policyholders. Our insurance subsidiary must maintain adequate risk-based capital for U_5.
raguiatory authorties and our Japan branch must maintaln adequate solvency mangins for Japanese regulaiory
autharities. Additionally, the maximum amount of dividends that can be paid to the Parent Company by Aflac without prior
approval of Mebraska's director of insurance Is the greater of the netincome from operations, which excludes net realtzed
investmant gains, for the previous year determined under statutory accounting principles, or 10% of statutory capital and
surplus as of the previous year-end. Dividends declared by Aflac during 2017 in excess of 52.8 billlon would require such
approval. Aflac declaned dividends of $2.0 billon during 2016.

A portion of Aflac Japan earnings, as determined on a Japanese regulatory accounting basis, can be repatriated each
year to Aflac U5, after complying with solvency margin provisions and satisfying various conditions imposed by Japanese
regulatory authorties for protecting policyholders. Profit repatriations to the United States can fluctuate due to changes in
the amounts of Japanesa regulatory earnings. Amaong other items, factors affecting regulatory earnings include Japanese
reguiatory accounting practices and fluctuations in curency translation of Aflac Japan's U.5. dollar-denominated
Investments and related investment income into yen. Profits repatriated by Aflac Japan to Aflac LS. were as follows for
the years ended December 31:

In Dollars In Yen
{in milions of dollars and billions of yen) 2016 2015 2014 2016 2015 2014
Profit repairiation $1,286 52139 51,704 138.5 2590 1814

We erterad into foreign exchange forwards and options as part of an economic hedge on forelgn exchange risk on
114.0 billion yen of profit repatriation received in 2016, resulting in §64 million less funds received when the yen werna
into dollars. As of Dacember 31, 2016, we had forelgn exchange forwards and options as part of a hadging

strategy on 122.6 billion yen of future profit repatriation.
14. BENEFIT PLANS

Peansion and Other Postretirement Plans

We have funded defined benedt plans in Japan and the Unlied States, howewver the LS. plan was frozen to new
participants affactive October 1, 2013. We also maintain non-qualified, unfunded supplemental rstiremeant plans that
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provide defined pansion benefits in excess of imits imposed by federal tax law for certain Japanese, |.5. and former
employeas, however the U 5. plan was frozen to new participants effactive January 1, 2015. LS. employess who are not
participants in the defined benefit plan recelve a nonelective 401(k) employer contribution.

Wa provide carain health care benefits for eligible U_S. retired amployeas, their beneficiariss and covarad
dependents (“other postretimment benefis™). The health care plan is and unfunded. On October 1, 2013, a
change was made to postretirement medical benefits to limit the eligibility for the banefits baginning January 1, 2014 to
include the following: (1) active employees whose age plus service, in years, equaled or exceaded 80 (rule of 80}, (2)
active employees who wene age 55 or older and had met the 15 years of service requirement; (3) active employees who
wiould maeat the rule of 80 in the next five years, (4) active amployees who wara age 55 or older and who wolld meet the
15 years of sernvice requirement within the next five years; and (5) cumrent retiress . Effective October 1, 2013, this change
was accounted for as a negative plan amendment and resulted in a reduction to the postretirement benefit obligation of
approxdmately 551 million, with an offset to accumulated other comprehensive income (AOCH). Starting in the fourth
quarter of 2013, this reduction is being amortized as a reduction to net periodic benefit cost over three years. The
postratirement plan obligation was remeasurad using a discount rate of 4. 75% as of October 1, 2013. For certain

employees and former employees, additional coverage is provided for all medical expenses for life.

Information with respect to our benefit plans’ assets and obligations as of December 31 was as follows:

Penszion Banefits Other
Japan us Posiretirament Banafits
{in millicns) 2016 2015 2016 2015 2016 2015
Projected banefit obligation:
Benefit obligation, beginning of year $ 276 § 267 $ Ta5 $T17 $ 40 544
Sarvice cost 16 15 23 x3 1 1
Interast cost 9 1 29 18 2 2
Actuarial (gain) loss 29 0 29 (6) 4) (5
Benefits and expenses paid 8) M (8 (17 ) (2
EE ufwfumlg'lud'm 7 1] 0 0 0 1]
Benefit obligation, end of year 329 276 798 T35 ar 40
Plan assats:
Fair value of plan assats,
beginning of year 158 183 336 341 0 0
Actual return on plan assets 9 1 24 (6) 0 0
Empioyer contributions 25 al 17 18 2 2
Benefits and expenses paid (8) M (18 (17 ) (2
Eﬁ frhich’ i 5 0 0 0 0 0
Fair value of plan assets, end of year 229 198 359 336 0 1]
Funded status of the plans' $(100)  $ (78) $(439) s(@99)  $(37) $(40)
Amounts recognized in accumulated other
comprahan income:
Met actuarial (gain) loss $ 67 § 42 % 189 5175 £ 7 g 12
Prior sarvice (cradit) cost (2) (2 () (4) o (1n
Total included in accumulated
other comprehensive incoma $ 65 5 40 % 185 & 171 $ 7 5 1
Accumnulated banefit obligation $ 288 5 244 % 670 3 621 N/A @ L [

i Racognized in ofher kabilifies in fie consolidafted balance sheals
2 Not applicable

187
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Pansion Banefis Orther
Japan LLE. Postrefirement Benefits

2016 2015 2014 2016 2015 2014 2016 2015 2014
We d-average
a al assumptions:
Discount rate - net penodic
benafit cost 1.75% 175%  225% 4.50% 450% @ AT5% 4.50% 450%  ATE%
Discount rate - banafit
obligafions 125 175 1.75 425 4.50 450 4.25 4.50 4.50
Expacted long-berm refum
on plan assats 2.00 2.00 2.00 T.00 7.25 7.50 WA M N M na
Rate of compensation
increass WA Y oA ™ N Y 400 4.00 4.00 [ TS T/ L
Health care costtrendrates MAA ™ w/A ™ ma Y M ™M o na Y o wia Y o s20 ® 530 ® 570 &
mﬁdqqum

Arorthe years 20H6, 2015 and 2014, the health care cosf trend rafes ame expeded fo frend down fo 4.5% in 74 years, 4.5% in 78
years, and 4.6% in 78 years, respectively.

We determine our discount rate assumption for our pension retirement obligations based on indices for AA corporate
bonds with an average duration of approximately 20 years for the Japan pansion plans and 17 years for the U5, pension
plans, and determination of the U.S. pension plans discount rate utilizes the 85-year extrapolated yleld curve. In Japan,
participant salary and future salary increases are not factors in determining pension benefit cost or the related pension
benefit obligation.

We base our assumption for the long-term rate of return on assets on historical trends (10-year or longer historical
rates of retum for the Japanese plan assets and 15-year historical rates of retum for the U_S. plan assets), expected
future market movement, as well as the porffalio mix of securities in the asset portiolio including, but not limited to, style,
class and equity and fixed income allocations. In addition, our consulting actuaries evaluate our assumptions for
rates of retum under Actuaral Standards of Practice (ASOP). Under the ASOP, the actual portfollo type, mix and class is
maodeled b determine a best estimate of the long-term rate of return. We in turn use those results to further validate our

own assumptions.

Assumed health care cost trend rates have a significant effect on the amounts reporied for the health care plan. A
one-pancantage point iIncrease and decreasa in assumed health care cost trend rates would have the following affects as
of December 31, 2016:

{In millicns)

Ona parcentage point increase:

Increase intotal service and interest costs 50
Increase in postratirement benefit obligation 2
Ona parcentage point dacraasa:

Dacraase in total sarvice and interast costs §0
Decrease in postretirement benefit obigation 2

Caomponents of Net Pariodic Benefit Cost

Pension and other postretirement benefit expenses, included in acquisition and operating expenses in the
consolidated statements of earnings for the years ended December 31, included the following components:
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Penslon Banefits Other
Japan u.s. Postretirernent B enafits
{in milions) 2016 2015 2014 2016 2015 2014 2016 2015 2014

Service cost $16 315 515 $23 $23 520 £ 1 51 51
Interast cost 9 1 9 29 18 K] 2 2 2
Expactad return on plan

assets () (@) ) (23) (22) (20} o o o
Amaodtization of net actuarial

loss 1 1 1 13 14 11 1 2 3
Amoatization of prior service

cost (cradit) (1] (i} 0 o 0 0 (11) {17) (17)

Met pariodic (banefit) cost £ $13 321 $42 $33 $49 (M §(12) §(11)

Changes in Accumulated Other Comprehensive Income
The following table summarizes the amounts recognized in other comprehensive loss (income) for the years ended
Decambar 31:

Pension Benefits Cither
Japan U.s. Postratirament Banafits

{in milions) 2016 2015 2014 2016 2015 214 2016 2015 2014
Met actuarial loss (gain) 526 5 3 512 $27 $ 22 § 67 $4 5 (5 § (3)
Amortization of net actuarial
loss 1) (1) {1) (13) {14) {11) {1) {2} {3)
Amartization of prior
sanca cost 1] 1] (1] 1] 0 0 11 17 17

Total $25 5 2 3 11 $ 14 5 8 3 56 $§ 6 510 g 11

Prior sandce cradits of $51 milllon wera incurmad in 2013 for the plan amendment related to the change in allglbility for
postretirement medical benefits, all of which had baen amortized as of December 31, 2016. Mo transition obligations
amse during 2016, and the transition amortized to expense wem immateral for the years anded Dacember 31,
2016, 2015 and 2014. Amortization of actuarial losses to expensea in 2017 is estimated to ba 32 million for the Japanese
plans, $14 million for the U.S. plans and $1 millon for the other postretirement benefits plan. Amortization of prior service
costs and cradits and transition obligations for all plans is expectad to be negligible In 2017

Banefit Payments

The following table provides expected benefit payments, which reflect expected future service, as appropriate.

Pansion Banefits Oither

{In milions) Japan s, Postretiremant Banofits
2017 $13 5 22 52
2018 8 23 2
2019 9 24 3
2020 10 25 3
2021 10 7 3
2022-2006 T4 180 18
Funding

Wa plan to make contibutions of $21 millian to the Japaness funded defined benefit plan and 510 milllon to the US.
funded defined benefit plan in 2017. The funding policy for our non-qualified supplemental defined benefit pension plans
and other postretirement banefits plan is to contribute the amount of the banefit payments made during the year.
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Plan Assals

The investment cbjective of our Japanese and U.5. funded defined benefit plans is to preserve the purchasing power
of the plar's assets and eam a reasonable inflation-adjusted rate of return over the long term. Furthermore, we seek to
accomplish thase objactives in a manner that allows for the adequate funding of plan benefits and expenses. In order to
achieve these objectives, our goal is to maintain a conservative, welkdiversified and balanced portfolio of high-quality
equity, fixed-income and money market securities. As a part of our strategy, we have established strict policles covering
quality, type and concentration of investment securities. For our Japanese plan, these policies include limitations on
investrments in dervatives including futures, options and swaps, and low-liquidity investments such as real estate, venture
capital investments, and privately Issued securities . For our LS. plan, these policies prohibitinvestmants in precious
metals, limited partnerships, venture capital, and direct investments in real estate. We are also prohibited from trading on
mangin.

The plan fiduciaries for our funded defined benefit plans have developed guidelines for asset allocations reflecting a
of total assets by asset class, which are reviewed on an annual basis. Asset allocation targets as of
Deceambar 31, 2016 wena as follows:

Japan us.

Pansion Pension

Domastic equities 1% 40%
International equities 15 20
Fixed income sacurities 59 40
Cither 15 0

Total 100% 100%

The following table presents the fair value of Aflac Japan's penslon plan assets thatare measurad at fair value on a
racurring basis as of December 31. All of these assets ame classifled a8 Level 2 in the fair value hierarchy, axcept cash
and cash equivalents which are classified as Level 1.

{in milions) 2016 2015
Japan pension plan assets:
Equities:
Japanese equity securities § 28 5 22
Intemational equity securities 40 33
Fixed income securities:
Japanese bonds ™ |
Intemational bonds 55 48
Insurance contracts i) 23
Cash and cash equivalents o 1
Total $ 3 198

The following table presents the fair value of Aflac U.5.%s pension plan assets that are measured at fair value on a
recumring basis as of December 31. All of these assets are classified as Level 1 in the fair value hierarchy.
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{In milions) 2016 2015
U5, panzlon plan azsats:
Mutual funds:
Lamye cap aquity funds $ 104 $ o4
Mid cap aquity funds 19 16
Real astate aquity funds 10 10
Intemational equity funds BS 7
Fixed income bond funds 136 134
Aflac Incorporated commaon stock 4 4
Cash and cash aquivalents 1 1
Total § 359 3 336

The fair values of our pension plan investments categorized as Level 1, consisting of mutual funds and common
stock, are based on quoted market prices for identical securities traded in active markets that are readily and regulady
available to us. The fair values of our pension plan investments classified as Level 2 are based on quoted prices for
similar assets in markets that ane not active, other inputs that are obsarvable, such as interast rates, yield cunves,
volatilities, prepayment speeds, loss severities, credit risks, and default rates, or other market-corroborated inputs.

401(k) Plan

The Company sponsors a 401(k) plan in which we match a portion of LS. employees’ contributions . The plan
provides for salary reduction contributions by employees and, in 2016, 2015, and 2014, provided matching contributions
by the Company of 50% of each employee’s contributions which were not in excess of 6% of the employee’s annual cash
compensation.

On January 1, 2014, the Company bagan providing a nonelective confribution to the 401(k) plan of 2% of annual cash
compensation for employeas who alected to opt out of the future benefits of the LLS. defined benefit plan during the
election period provided during the fourth quarter of 2013 and for new LS. amployeas who started working for the
Company after September 30, 2013.

The 401(k) contributions by the Company, included in acquisition and operating expenses in the consalidated
statements of earnings, were 511 million in 2016, 59 milion in 2015 and 57 million in 2014. The plan trustes held
approxmately onae milllon shares of our common stock for plan participarts at Decamber 31, 2016.

Sitock Bonus Plan

Aflac 5. maintains a stock bonus plan for eligible U.5. sales assoclates. Plan participants receive shares of Aflac
Incomorated common stock basad on thelr new annualized pramium salas and their first-year parsistency of substantially
all new insurance policies. The cost of this plan, which was capitalized as defered policy acquisition costs, amounted to
531 millon in 2016, compared with 534 milllon in 2015 and 336 milllon in 2014,

15. COMMITMENT S AND CONTINGENT LIABILITIES

Wa have o outsouncing agreemants with a tachnology and consulting comporation. The first agreement providas
mainframe computer operations, distributed mid-range serer computer operations, and related support for Aflac Japan. It
has a remaining tarm of four years and an aggregate remaining cost of 36.7 billon yan (3315 milllon using the
December 31, 2016, exchange rate). The second agreement provides application maintenance and development services
for Aflac Japan. It has a remaining term of five years and an aggregate remaining cost of 11.9 billien yen (5102 million
using the Decembar 31, 2016, axchange rate).

We have an outsourcing agresment with a management consulting and technology senices company to provide
application maintenance and development services for our Japanese operation. The agreement has a remaining term of

five years with an aggregate remaining cost of 15.4 billlon yen (5132 millon using the December 31, 2016, axchange
rata).
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We have two outsourcing agreements with information technology and data services companies to provide application
maintenance and development services for our Japanese operation. The first agreement has a remaining term of three
years with an aggregate remaining cost of 6.1 billlon yen (353 millon using the December 31, 2016, exchange rate). The
second agreement has a remaining term of one year with an aggregate remaining cost of 740 milion yen (36 million using
thes Dacamber 31, 2016, axchange rata).

As of Decamber 31, 2016, we have commitments of 3779 milion to fund potential future loan odginations related to
our investment in middle market loans. These commitments are contingent upon the availability of middle market loans
that meet our underwriting criteria. In addition, we had commitments of $19 millien to fund potential future loan
ofginations related to our investmant in commercial mortgage loans. Thase commitments are contingent on the final
underwriting and due diligence to be parformed and may or may not be funded. See Note 3 of the Notes to the
Consolidated Financial Statements for more detalls on these investment programs.

We lease office space and equipment under agreements that expire in vardous years through 2026. Future minimurm
lease payments due under non-cancelable operating leases at Dacember 31, 2016, were as follows:

{In milions)
2017 3 62
2018 41
2019 i8
2020 13
2021 11
Thereafter 1]
Total future minimum lease payments §145

We are a defendant in various lawsuits considemnad to be in the normal course of business . Mambers of our sanior

legal and financial management teams review litigation on a quarterly and annual basis. The final results of any litigation
cannot ba pradictad with certainty. Although some of this Iitigation is panding in states where large punitive damages,
bearing litte redation to the actual damages sustained by plaintifs, have been awarded in recent years, we belleve the
outcome of panding litigation will not have a matedal adverse affect on our financial position, results of operations, or cash
flows.

16. UNAUDITED CONSOLIDATED QUARTERLY FINANCIAL DATA

In management's opinlon, the following quarterly financial information fairly presents the results of operations for such
periods and iz prepared on a basis consistent with our annual audited financial statermneants.

162
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March 31, June 30, Saptamber 30, Decamber 31,
{in milions, excapt for per-share amounts) 2016 2016 2016 2016
Met premium income $4,602 $4.823 $5,022 $4,778
Met investment income 801 B22 842 813
Realized investment gains (losses) 73 {187) (146) 137
Other income (loss) (25) (21) 2) 227
Total revenues 5,451 5437 5716 5,955
Total benefits and expenzes 4,334 4,603 4,753 4,802
Earnings before income taxes 1,117 834 963 1,153
Total income tax 386 286 334 402
Net earnings $ ™ § 548 § 629 $ 751
Met sarnings per basic share § 1.75 § 133 § 1.54 § 1.85
Net earnings per diluted share 1.74 1.32 1.53 1.84
CQuaredy amounts may nof agree in fofalto the comesponding sannusl amounis due fo rounding.
March 31, June 30, Saptember 30, Decembar 31,
{In milions, except for par-share amounts) 215 2015 2015 2015
Mat premium Income $4.432 54 364 $4 380 54 304
Met investment income 782 TrT T84 82
Realized investment gains (losses) 13 127 {114) 114
Other incomea (loss) {1) 19 {10} 19
Total revenues 5226 5287 5,040 5319

Total benefits and axpenses 4213 4413 4176 4,209
Eamings before income taxes 1,013 874 BG4 1,110
Total income tax 350 3 297 380
Net samings § 663 § 573 § 567 § Ta0
Net eamings per basic shame $ 152 $ 133 $ 132 s 172
Net samings per diluied share 1.51 1.32 1.32 1.1

Quanterdy amounts may nof agres in fofal io the corresponding annual amounts dus fo rounding.

17. SUBSEQUENT EVENTS

In January 2017, the Parent Company lssued 60.0 billion yen of senior notes through a U.S. public debt offerdng. The
notes bear interest at a fixed rate of 832% per annum, payable sami-annually, and have a 10-year maturity. These notes
may only be redsamad bafore maturity, in whale but not in part, upon the occurmence of cartain changes affecting U_S.

taxation, as specified in the indenture governing the terms of the issuance.
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SCHEDULE
CONDEMNSED FINANCIAL INFORMATION OF REGISTRANT

Aflac Incorporatad (Parent Only)
Condensed Statements of Earnings

Years ended December 31,
{In millions) 2016 2015 2014
Revenuas:
Dividends from subsidiarias™ $ 2,020 § 2393 $ 1,483
Management and service faes from subsidiaries’ 265 260 272
Mat investment income 18 22 13
Interest from subsidiades™ 5 [ 6
Realized investment gains (losses) B4 86 45
Change in fair value of the cross-currency interest rate swaps (159) (53) 314
Other income (loss) 0 0 (11)
Total revenues 2,233 2714 2122
Operating expanses:
Interast axpanss 213 231 243
Other operating expenses 277 ® 321 @ 88
Total operating axpanses 490 552 331
subsidiaries ! tauces and eqully I of 1,743 2162 1,791
Income tax axpense (banefit):
Curment 3 2 1
Defered {105) (B2) 120
Total income taoes {162) {80} 121
Earnings bafore equity in undistributed earnings of subsidiaries 1,845 2242 1,670
Equity in undistributed samings of subsidiarias’ 814 29 1,281
H;Ml $ 2,659 § 2533 § 2951
Eliminaied in consoldsafion

Bincludes expense of §137 in 2016 and $230 in 201 5 forthe payments assoo ated with the eary extinguishment of debf
See fhe scoompanyang Notes fo Condensed Rnancial Siatamants.
See fhe sccompanyng Report of indspendent Registered Public Accounfing Firm.
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SCHEDULE
CONDENSED FINANCIAL INFORMATION OF REGISTRANT

Aflac Incorporated (Farant Only)
Condansed Statements of Comprehansive Income (Loss)

Years ended Dacembar 31,
{In millions) 2016 2015 2014
Mat samings $ 2,659 §2533 § 2 951
Other comprehensive income (loss) befora income taxes:
Forelgn curency transiation adjustmants:
Unrealized foreign translati 0s5es
during pedod - panant ﬂ; on geins ¢ ) ] 3 a9
Equity In unrealized foreign currency fransiat ozsas) of
s.l:d;ﬂiu during perdod s g 283 357 (1,494}
Unrealized gains (losses) on investment securities:
Unrealized hulnl:l'u; gains (losses) on investment securities
during period - parent only 2 8) 9
inunrealized holding gains (losses) on investmeant securities
hedd by subsidiaries during periad 2,850 {2,526} 5,938
Equity In recl as=sification adjustment for realized lnszes of
I..aﬂu«:ml-m:l||.|:|u-r|:| In net eamings (geine} losses {53) (61) (54)
Unrealized gains (losses) on dervatives during perod 3 1] 17
Pension llabliity adjustment during period {45) (20) (T6)
Total other comprehensive income (loss) before
income taxes 3,040 (2,255) 4345
Income tax (benefit) related to iterns of other comprehensive
Income {I:T“ ) 1,035 (901} 1,803
Other comprehensve income (loss), net of Income taxes 2,005 {1,354) 2 542
Tetal eomprehensive income (loss) $ 4,664 $1,179 § 5493

See the acoompanyang Notes to Condensed Rnancial Siatemants.
See fhe accompanyng Report of independent Registered Public Accounfing Firm.
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CONDENSED FINANCIAL INFORMATION OF REGISTRANT

Aflac Incorporated (Farant Only)
Caondensad Balance Sheets

Decamber 31,
{In millions, except for share and per-share amounts) 2016 2015
Assets:
Invastments and cash:
Fixed maturity securities available for sale, at fair value
(amortized cost 5483 in 2016 and 5481 in 2015) $ 496 3 493
Investments in subsidiaries’™ 23,353 20,500
Other Investments 3 9
Cashand cash equivalents 2,037 1,721
Total investmants and cash 25,889 22723
Due from subsidiaries 75 113
Income taxes recelvable 103 0
Other assaets 497 42
Total assets $26,564 $233T8
Liabilities and shareholders’ equity:
Liabilties:
Income taxes $ 0 5 8
Employee benefit plans 293 274
Motes payable 5,339 4968
Cther liabilities 450 420
Total liabilties 6,082 5670
Shareholders’ equity:
Common stock of 5.10 par value. In thousands: authordzed 1,900 000 shares in
2016 and 2015; issued 671,249 shares in 2016 and 669,723 shares in 2015 67 67
Additional paid-in capital 1,976 1,828
Retained eamings 25981 24 007
Accumulated other comprehansive incoma (loss):
Unrealized foreign curmency translation gains {1,983) (2,196)
Unrealized gains (losses) on invesiment securities 4,805 2986
Unrealized gains (losses) on dedvatives (24) (26)
Pension liability adjustment (168) (139)
Treasury stock, at average cost (10,172) (8,819)
Total shareholders® equity 20,482 17,708
Total liabilities and shareholders’ equity $26,564 $233T8

E lminatad in consolidation

Prior-year amounits have been adjusied for fhe adopfion of acoounting guidance an January 1, 2016 related fo debf issuance cosfs.

See fhe acoompanyng Notes to Gandensed Rnancial Siatemants.
See the acoompanyang Report of indspendent Registerad Public Accounfing Firm.
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SCHEDULE
CONDENSED FINANCIAL INFORMATION OF REGISTRANT

Aflac Incorporated (Farant Only)
Caondansad Statemants of Cash Flows

Yaars anded Decembar 31,
{In millions 2016 2015 2014
Cash flows from operating activities:
Net eamings $ 2,659 §2 533 § 2,951
wﬂwmm@mmmhmmm
Equity in undistibuted earnings of subsidiaries’™ (B14) (291) (1.281)
Change in income tax liabilities {112) 6 115
Oither, net 408 ® 149 @ {72)
Net cash provided (uzed) by operating activities 2,139 2 397 1,713
Cash flows from investing activities:
Fixed maturity securities sold 225 12 38
Fixed maturity securities purchasad (229) (202} (105)
Other Imastments sold {purchasad) & 14 29
Sattlement of derivatives 0 147 (1
Additional capitalizaion of subsidiaries’ (36) (43) 0
Other, net {25) o o
Net cash provided (used) by investing activities (59) Er 223
Cash flows from financing activities:
Purchases of treasury stock {1,422) {1,315) {1,210)
Proceads from borrowings 986 998 750
Principal payments under debt obligations (621) (1,272) (335)
Dividends paid to sharehalders (658) (656) (654)
Treasury stock relssued 46 * ..
Procaads from axercize of stock oplions 36 47 23
Net change in amount due toffrom subsidiaries™ (6) 4 14
Other, net (125) @ (23 @ o
Net cash provided (used) by financing activities (1,764) (2,351) (1.379)
Net change in cash and cash equivalents 316 B3 ERT
Cash and eash equivalents, beginning of pedod 1,721 1,638 1,081
Cash and cash equivalents, end of period $ 2,037 51,74 § 1,638

MEiminated in consalidation

“Dpsrﬂiagnﬁh‘ihsaxﬁ:dﬂsaﬂﬁum&agam includes 8 cash ouffow of $137 in 20 6 and $230 in 2045 for the payments
ass0d aied wilh the eardy extinguishment of debf

Bee the accompanying Notes fo Condensed Rnancial Siatements.

See fhe sacoompanyang Report of indspendent Registerad Public Accounfing Firm.
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SCHEDULE
CONDENSED FINANCIAL INFORMATION OF REGISTRANT

Aflac Incorporated (Farant Only)
Noteas to Condenzad Financial Statemants

The accompanying condensed financial statemants should be read in conjunction with the consalidated financial
statements and notes thereto of Aflac Incorporated and Subs idiaries included in Part |, ltem 8 of this repaort.

(&) Notes Payabie
Asummary of notes payable as of Decambear 31 follows:

{in milions) 2016 2015
2.65% senior notes due February 2017 § 649 3
240% senior notes due March 2020
4.00% senior notes due February 2022
3.625% senlor notes due June 2023
3.625% senlor notes due Movember 2024
3.25% senior notes due March 2025
2 875% senlor notes dus October 2026
6.90% senlor notes due December 2039
6.45% senlor notes due August 2040
4.00% senlor notes due October 2046
550% subordinated debertures due Saptember 2052
Yan-denominated Urldashi notes:

226% noles pald September 2016 (principal amount 10 billion yen)
Yan-denominated Samural notes:

1.84% noles pald July 2016 (principal amount 15.8 billlon yen)
Yan-denominated loans:

"uhlbid.:h I'ﬂ:ﬂ'?stlﬂﬁhﬂ'ld.ﬂ September 2021 (31% in 2016, principal amourt 5.0
on yen
‘\iariable interest rate loan due September 2023 { 46% In 2016, principal amournt 25.0
billlon yen) 214 i}
Total notes payable $5,339 54,968
Prior-year amounis have been adjusied for fhe adopfion of scocounting guidsnce an January 1, 2016 relsted fo debf issuance cosfs.

Amounts in the table abowe are reparfed net of debf issuance cosfs and issuance premiums ar discounts, i applicabls, that are being
amarfized over the [ife of the nofes.

EERERBEZRES
B8 B-58-EF8E8Z28

13

&

0

Dwuring 2009, Aflac Japan bought on the open market 2.0 bilion yen of yen-denominated Uridashi notes issued by the
Parant Company. Thase notes were redeamed in Saptember 2016. In consalidation, those notes wena axtinguls hed,
howewver, they remained an outstanding liability for the Parent Company until their maturity date.

The aggregate contractual maturities of notes payable during each of the years after Dacember 31, 2016, are as
follows:

{in milions)
2017 3 650
2018 1]
2019 1]
2020 550
43
4 145

2021
Theraafter
Total $5 388

176
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For further information regarding notes payable, see MNote 9 of the Motes to the Consadlidated Financial Statements.
{B) Derivatives

At Decamber 31, 2016, the Parent Company's outstanding freastanding darvative contracts were swaps associated
with our notes payable, consisting of cross-currency interest rate swaps, also referred to as forelgn curency swaps,
assoclated with our senlor notes due in February 2017, March 2020, February 2022, June 2023, November 2024 and
March 2025, and subordinated debertures due in September 2052. We do not use derivative financial instruments for
trading purposes, nor do we engage in leveraged dervative transactions. For further information regarding these
dervathves, sae Notes 1, 4 and 9 of the Notes to the Consolldated Financlal Statemants.

{C) Income Taxes

The Parent Compary and its eligible U.5. subsidiares file a consolidated LS. fedesal income tax return. Income tax
liabilities or benefits are recorded by each principal subsidiary based upon separate return caleulations, and amy
difference between the consalidated provision and the aggregate amounts recorded by the subsidiades is reflected in the
Parent Company financlal statements. For further information on income taxes, sea Note 10 of the Notes to the
Consolidated Financial Statements.

(D) Dividend Restrictions
Ses Note 13 of the Notes to the Consolidated Financlal Statements for information ragarding dividend restrictions.

(E) Supplemental Disclosures of Cash Flow Information

{In millions) 216 2015 2014
Interest paid § 209 § 235 3 24
Moncash financing activities:

Treasury stock issued for shareholder dividend reinvestment 26 26 26
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SCHEDULE
SUPFLEMENTARY INSURAMNCE INFORMATION

Aflac Incorporated and Subsidiaries

Years ended December 31,
MEMP&“"' Bmﬁm; fﬂ.ﬂu Unearned P-_-.u:;&h:rm'
{In milions) osts Policy Claims Premiums unds
2016
Aflac Japan $ 5765 § 70,684 § 6,798 $ 6,659
Aflae LS. 3,228 10,094 ] o
All other ] o o o
Intercompany aliminations 0 (7T18) 0 0
Total § 8,993 § 80,151 § 6916 § 6,659
‘2015
Aflae Japan § 5370 § 64,437 § 7,79 § 6,285
Aftac U 5. 3,144 9,696 118 0
All other 0 43 o 1]
Intarcompany eliminations 0 (68T} 0 0
Tatal § 8511 § T3489 § 7867 § 6,285

Segment amounts may nof agree in tolal o the corresponding consolidated amounts duse fo rounding.

Years Ended December 31,
Nat Nat Amartization of Oithar
Premium  Investment Benefiisand  Deferred Policy Operating Premiums
(In millions) Revanusa Income Claims, net  Acquisition Costs Expenses Wiritten
2016:
Aflac Japan $ 13,537 $ 2,554 $ 9,828 § 644 $ 2,326 § 12,72
Aflac LS. 5,454 703 2,869 497 1,593 5,452
All other 234 2 222 [V} 513 (1]
Total $ 19225 § 3278 § 12919 $1,141 $ 4432 § 18214
2015
Aflac Japan § 12046 5 24% § B705 § 578 § 2055 § 11,740
Aflac U S, 5,347 678 2,873 488 1,570 5343
All other 177 Pl 168 0 573 1]
Total § 17570 § 313 5 11,746 5 1,066 5 4198 5 17,083
2014
Aflac Japan § 13861 5 2662 § 10,084 5§ 640 5 2364 5 13352
Aflac U S, 5211 645 2 853 458 1,474 5,198
All other 1] 12 o ] 354 o
Total § 19072 § 3319 § 12937 51,108 § 4192 § 18550

Segment amaunts may nof agree in tolal o the cormesponding consalbdafed amounts due fo rounding.
See the acoompanyang Report of indspendent Registerad Public Accounfing Firm.

178

316/334



EDINETOOOO
OO000O00oo00ooO0O0oOoO(ees776)
oOoOooodn

SCHEDULE Iv
REINSURANCE
Aflac Incorporated and Subsidiaries
Years Ended December 31,
Caded to Assumed m
Gross Cther from Other Met Assumed
(In millions) Amount Companies  companias Amount to Mat
2016:
Lifa insurance in force § 151,093 § 3741 § 0 § 147352 L
" Premiums:
Health insurance $ 14,839 § 595 § 241 § 14485 1%
Life insurance 4,753 13 0 4,740 0
Total earned premiums $ 19,592 $ 608 $ 241 $ 19225 1%
2015:
Life insurance in force § 146 610 $ 3547 3 0 § 143063 0%
Premiums:
Health insurance 5 13,604 5 509 3 186 $ 13281 1%
Life insurance 4,300 1 0 4 789 0
- Tatal earned premiums 5 17,904 5 520 3 186 % 17570 1%
2014:
_Lﬂakurmhfmna § 144 374 $ 3298 3 0 $ 141076 0%
Pramiums:
Health insurance 5 14,648 5 33 3 10 5 143189 0%
Life insurance 4,764 1 0 4753 0
Tatal earned premiums 5 19412 $§ 380 3 10 § 19072 0%

Pramiums by type may naf agree in foial io the comesponding consaldaied amaunis due o rounding.
See the accompanying Report of independent Registerad Public Accounfing Firm.
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3
€))
2017 1 1
2016 12 31
2017 1 600 10
(  0.932
@
1
( ) 1 2 3 4
(2016 1 1 (2016 1 1 (2016 1 1 (2016 1 1
2016 3 31 2016 6 30 2016 9 30 2016 12 31
$5,451 $10,888 $16,604 $22,559
\631,389 \1,261,157 \1,923,241 \2,613,009
$1,117 $1,951 $2,914 $4,067
\129,382 \225,984 \337,529 \471,081
$731 $1,279 $1,908 $2,659
\84,672 \148,147 \221,004 \307,992
1 $1.75 $3.08 $4.62 $6.46
\202.70 \356.76 \535.13 \748.26
1 $1.74 $3.06 $4.59 $6.42
\201.54 \354.44 \531.66 \743.63
( ) 1 2 3 4
(2016 1 1 (2016 4 1 (2016 7 1 (2016 10 1
2016 3 31 ) 2016 6 30 ) 2016 9 30 ) 2016 12 31 )
1 $1.75 $1.33 $1.54 $1.85
\202.70 \154.05 \178.38 \214.29
1 $1.74 $1.32 $1.53 $1.84
\201.54 \152.90 \177.22 \213.13
€))
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®)
25

1. 2015 2016 4 19

2. 2016 4 19

3. 2016 4 19

4. 2016 5 6
19 2 9 2

5. 2016 6 2
19 2 2

6. 2016 1 2016 6 3

7. 2016 6 3

8. 2016 7 8
19 2 2

9. 2016 8 10

10. 2016 2 2016 9 2

11. 2016 9 2

12. 2016 9 2

13. 2016 10 11
19 2 2

14. 2016 10 11

15. 2016 3 2016 12 2

16. 2016 12 2

17. 2016 12 2

18. 2017 1 13
19 2 2

19. 2017 1 13

20. 2017 1 20
19 2 9

21. 2017 1 20

326/334



EDINETOOOO

OO000O00oo00ooO0O0oOoO(ees776)

ooooodn

22. 2017 3 21
19 1

23. 2017 3 21
19 2

24. 2017 3 21
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2016 2015 12 31
2016 12 31 3 ()
2017 2 24

KPMG LLP

2017 4 20
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()
2016 2015 12 31 2016 12 31 3
C0S0 (2013) 2016 12 31
2017 2 24

KPMG LLP

2017 2 24
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2017 2 24

2016 12 31
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Consent of Independent Registered Public Accounting Firm

The Board of Directors

Aflac Incorporated:

We consent to the use of our reports dated February 24, 2017 with respect to the consolidated balance sheets of Aflac
Incorporated and subsidiaries as of December 31, 2016 and 2015, and the related consolidated statements of earnings,
comprehensive income (loss), shareholders equity, and cash flows for each of the years in the three-year period ended
December 31, 2016, and all related financial statement schedules, included herein.

We also consent to the reference of our firm under the heading “Financial Condition” in the Securities Report.

/SSKPMG LLP

Atlanta, Georgia
April 20, 2017
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Shareholders
Aflac Incorporated:

We have audited the accompanying consolidated bal ance sheets of Aflac Incorporated and subsidiaries (the Company) as
of December 31, 2016 and 2015, and the related consolidated statements of earnings, comprehensive income (10ss),
shareholders equity, and cash flows for each of the years in the three-year period ended December 31, 2016. These
consolidated financial statements are the responsibility of the Company’s management. Our responsibility isto express an

opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on atest basis, evidence supporting
the amounts and disclosuresin the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, aswell as evaluating the overall financia statement presentation. We believe

that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in al material respects, the financial
position of Aflac Incorporated and subsidiaries as of December 31, 2016 and 2015, and the results of their operations and
their cash flows for each of the years in the three-year period ended December 31, 2016, in conformity with U.S. generally

accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Aflac Incorporated s internal control over financia reporting as of December 31, 2016, based on criteria
established in Internal Control — Integrated Framework(2013) issued by the Committee of Sponsoring Organizations of
the Treadway Commission (COSO), and our report dated February 24, 2017, expressed an unqualified opinion on the

effectiveness of the Company’s internal control over financial reporting.

/SSKPMG LLP

Atlanta, Georgia
February 24, 2017
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Shareholders
Aflac Incorporated:

Under date of February 24, 2017, we reported on the consolidated balance sheets of Aflac Incorporated and
subsidiaries (the Company) as of December 31, 2016, and 2015, and the related consolidated statements of earnings,
comprehensive income (loss), shareholders equity, and cash flows for each of the years in the three-year period
ended December 31, 2016, which are included herein. In connection with our audits of the aforementioned
consolidated financial statements, we also audited the related consolidated financial statement schedules aslisted in
Section VI1.1(7). These financial statement schedules are the responsibility of the Company’s management. Our

responsibility isto express an opinion on these financia statement schedules based on our audits.

In our opinion, such financia statement schedules, when considered in relation to the basic consolidated financial

statements taken as awhole, present fairly, in al material respects, the information set forth therein.

/SKPMG LLP

Atlanta, Georgia
February 24, 2017
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