EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

24

29 12

2016 2016 12 31

(COOPERATIEVE RABOBANK U.A. (Rabobank))

(Head of Long Term Funding - Japan)
K.
(K. Tanaka)

3521 CB 18
(Croeselaan 18 3521 CB Utrecht, the Netherlands)

03(6888)1000

03(6888)1000

1/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

@
@

121.92 ( 29 15 UFJ

)
(©)) 12 31
2016 12 31 2016
@®
) www . rabobank . com
(€Y
( )
1976 28
( )

2/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

@

19
2016 2016
106

1.9

100

30 50

3/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

100

4/600



EDINETOOOO
O00OO00o0DO00oDO000oo00oOo0OooOoO(Ees923)

oOoOooodn
2005
2003/48/EC 2015 11 10
2014 12 2014/107/EU
2014/107/EU
2014 OECD
2014/107/EU 2016
EU OECD
2014/107/EU 2014/107/EU
2017 2014/107/EU
2017
2014/107/EU 2003/48/EC

€Y

5/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

(i) (uiteindelijk gerechtigde)

1969 et op de

vennootschapsbelasting 1969 10 1-d

@

)
( ) 1969

pensioenfondsen

beleggingsinstellingen

6/600



EDINETOOOO
O00OO00o0DO00oDO000oo00oOo0OooOoO(Ees923)
oOoOooodn

ondernemer
resultaat uit overige werkzaamheden
inkomen uit
sparen en beleggen
25,000 (heffingvrij vermogen)
rendementsgrondslag
67 33 75,000
21 79 75,000
975,000 975,000
2017 1.63 5.39

30

resultaat uit overige werkzaamheden

normaal, actief vermogensbeheer

52

25

7/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oooooog
(b)
vaste inrichting
vaste vertegenwoordiger
2001
resultaat uit overige werkzaamheden
normaal, actief vermogensbeheer
()
()
180
180
10

12

8/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

@
@

11

20.315 15 2.1

15.315 15 2.1

20.315 15
2.1

9/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

@
&)

€Y

10/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 2015 2014 2013 2012
( )
662,593 678,827 681,086 669,095 750,710
424,551 433,927 429,731 434,691 458,001
347,712 345,884 326,288 326,222 334,271
( )
40,524 41,197 38,871 38,534 42,080
Tier 1 37,079 35,052 33,874 35,092 38,358
Tier 1 29,618 28,754 28,714 28,551 29,253
52,873 49,455 45,139 41,650 42,321
211,226 213,092 211,870 210,829 222,847
( )
12,805 13,014 12,889 13,072 13,607
8,594 8,145 8,055 9,760 9,003
483 344 488 197 196
700 623 32 42 )
310 1,033 2,633 2,643 2,350
694 655 (161) 88 158
2,024 2,214 1,842 342 1,909
0 0 0 1,665 149
2,024 2,214 1,842 2,007 2,058
BIS 25.0 23.2 21.3 19.8 19.0
Tier 1 17.6 16.4 16.0 16.6 17.2
Tier 1 14.0 13.5 13.6 13.5 13.1
Tier 1 13.5 12.0 11.8 11.1 -
15.0 14.7 14.4 16.1 15.3
5.5 5.1 4.9 4.8 4.7
1.22 1.25 1.32 1.35 1.39

11/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OoOoOoOoOodno
Tier 1 5.8 6.5 5.2 5.2 5.4
67.1 62.6 62.5 74.7 66.2
70.9 65.2 66.3 76.2 67.6
8.6 ) 20.2 8.2 ) 2.5 ) (1.7 )
10 0.30 0.33 0.28 0.27 0.28
475 506 547 656 826
1,927 1,945 1,959 1,947 1,918
1 3,079 2,469 2,271 1,784 1,086
12 99.7 99.8 98.9 - -
12 99.7 99.8 99.0 - -
382 403 440 769 759
21 20 22 26 31
34 35 36 38 39
TIS 41 42 39 44 43
84 84 85 85 85
A+ A+ A+ AA- AA-
Aa2 Aa2 Aa2 Aa2 Aa2
AA- AA- AA- AA- AA
DBRS AA A AA AAA AAA
45,567 52,013 53,982 62,904 65,709
4,521 4,786 5,086 5,322 5,325
66 64 63 67 65
3.6 3.7 3.7 3.5 3.6

12/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOooooo
1 Tier 1
2
3
4 2011 111 Tier 1
5
6 12 31 Tier 1
7
8
9
10
11
12 12
* 2015
12 31
2016 12 31 2.1

13/600



2000

6.5

2014

14/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

40

8.7

2016 12 31 475 2,141

800,000

1990



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

D

8.7

2016 103 1,927,000
40,029 5,538
40

15/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

HiR

Fa

[:x% ( ﬁﬁ L-T:{J\o

BEA:8.78AA

00 Q0 0 0 Q0 0 00 0

oOoOooodn

SR O1E. S FAERDE & FHE
BIUHRICEEMICEBEZIEMT S L

00000000

OO0 OOQGQQ OO KKK ks

Ao FEAEE . 1.588 A

Al i EHR

MBI - 10077,

EEH - NISE
miE#: 1.985

+5 2 S ER N N

B FERB A : 38280 R

FSFEMAEE 1.288 A

\

HiE L7 219% 34% || 4% | 849%
o !
#Eo—= IR IR & -RE
H—EZE (TS
e ~ .
FEd B L VOBEEL
EHmE =2z B = T
-2 A== =DLL {2 L) SACCO— s FHRUA M —4a - Fu S (450)
-BGZ BNP, 1) +5(796) =iwa s Y=g+
A— - ®E S Cikoe)
=+ (46%)
#FEo—"> FEE =483 - B LT (24%8)
A7t -BPO3—0O w /4B Y. -DFCU (2896)
Bl 2 PRI '] =T D TS
~FGHs e {1596)

16/600

-LAAD (B24)



@
NPS
(CES)
8 A HE TS A= TR
100 100
B0 80
2] - . B ————
40 40
] 0
2013 2014 2015 2016 2013 2014 2015 2016
| |
W CEs W CEs
CAS CAS

Successful Together

KPI

17/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn

CAS

EAE

&0
-1'3 '_'_'_._._,_.-—u_._‘___‘_‘_‘_“_'_'_._._,_,_.—'-'

20
0

2013 2014 il b 2016

|
B CES

SST Sustainably



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

KPI

KPI:> 2020 80

038 2016 2015
72 73
2016
2017
KPI -
1,160 2016 2015

48 44
55 52

NPS

18/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
KPI
553 2016 2015
4 5
30
89 88
NPS
2016
2017
KPI
2017
89
KPI
2016 2015 2014
1,998 14 10
3,001 15 11

2016 103 48 34 2015

19/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2017

2016

2016 2016

20/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 12,600
2016 12 38 2016

58
83 17

2016

2016

51

Meet and Grow

Ikgastarten.nl

21/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
RIBN
RIBN
12,000
2015 1,321 2016 1,127
325
(SVE) 514
SME 514
150 324 183
2015 268
2,366 2,098
2016 2.0
275.8
8.1 223.3
2016
20.5 TIS
41.3 33.8
84.2
2015 2,134 2016 1,798

6,076

22/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
25
23
SME
2016 475
506 2,141 2,206 ATM
6.5 6.5 800,000 800,000
17,455 24,341
16,100
1,355 559 480
402 157 28.0 29.5
2016
VIVAT 2016
500 2016
340
2016
15.0 12.9 2016 12 31
195.9 201.5 28.0

29.5

23/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooooo
2015
2.6
8.7 275.8 284.5
6.1
5.8 196.9 202.7
TIS 51.1 51.1
27.8 28.2
2=t — T2+ 0F
(4l : +{8a1—n)
B e eaeaaas
m.. -
50
200
150
100
50
0
3-12 3-12 3-12 312
2013 2014 il '
g
nE - R
B SE-Ix-4—ExRm(lg
H Em@EANE
2016 2015

24/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOoooOoo
2016

20.5 19.7

17.3 15.5 3.2 4.2
2016

FEOo—2HBzE8T5xT
(HifE : 96}
B
T
. R .
5 .. . . .
0. . . . .
S - ... .
0

-12 3-12 31-12 3112

2013 2014 05 2016

2016 (
NHG ) 21 100
23.1 23.9
LTV 69 73
NHG 13 100 LTV

25/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooOoog
2016 2015 0.5
2015
1
90
2015
2015
2015 161
2016 12 31 2015 12 31
195,909 201,498
LTV 69 73
1,526 1,837
0.78 0.91
90 0.48 0.57
NHG 20.6 20.9
23.1 23.9
227 319
15 17
9 286
( ) 0.5 14.1
( ) 2.7 7.5
119 156
2016

26/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooooo
TIS 2016 41.3 42.3
2016
51.1 51.1
MR IR - H—EARTISIZ
it LRz 7
CHLf @ %)
50
45
40
K . . . o
... . . L
. . . o
N .. . . L
15
L]
5
0
=12 31=12 31=12 3=12
013 24 s 006
2016 27.8
28.2 10
10 85

27/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
8.1
2016 339.8 336.2
33.8 34.8
33.0 34.0
0.8 0.8 2015
2.8
223.3 215.2
10.9
116.2 117.0

FEEHEHBIZETAT

(B4 : %)
50
45
40
3 RS
0. . . _—
. . . . .
0. . .
15
10
5
0
-2 -1z 31-12 -1z
013 20014 M5 2006

28/600



259

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016
265

2016 12 31 2015 12 31
1,218,000 1,245,000
181,000 179,000
218,000 217,000

29/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 2015

5,467 5,661 -3
1,334 1,321 1
58 18 222
6,859 7,000 -2
1,798 2,134 -16
3,113 2,470 26
117 116 1
5,028 4,720 7
1,831 2,280 -20
25 343 -93
DGS 190 89 113
89 82 9
1,527 1,766 -14
400 445 -10
1,127 1,321 -15
1 12 -92

73.3 67.4

77.4 69.9

2016 2015

12 31 12 31
315.5 325.2 -3
275.8 284.5 -3
223.3 215.2 4
16,100 22,176 =27
1,355 2,165 =37
17,455 24,341 -28

30/600



2016

5,467

18

325

24,341

2015

1,334

514

2016

SME

5,661

245

117

1,321

150

3,113

116

5,028

31/600

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

6,859
4,720
SME
4,189
1,798
2016
2,470

ooooood
7,000
58
4,325
2,134
17,455
514



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooDoogd
2016 25 343
12
23
333
2015 2016 644
2015 612
2016
WRR
55
444
2016
105.2
63.9 123.7
2016 526 255

26 59

32/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

ACC IT
2016 1,771

WRR

F&A

FAR

33/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
WRR
2016 WRR 105.2 104.0
2015 WRR 4.8
6.0
TIS 38.9 35.7
63.9
60.0 2016
61 61 2.4 3.5
2016

14.3 14.2 WRR 51.3 47.0

34/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2016 39.6 37.6
2016 12 31
10.3 9.8 6.5 6.1 7.5
6.9 2.9 2.5 1.0 1.2
N.A. RNA ACC
RNA 9.6 9.2
ACC 2016 1.3 1.4
2016 ACC
ACC
BEgERE A= 2T T —RRR—=FT+ )
(201645 HEAR) (ifd : +@2—n0)
L7 OSSR SOTRO SRS RRSREON
L —— —
0. . B

=12 ¥=12 3=-12 30-=12
2013 2014 2015 2016

o Tt
| = kri o oah-8x
BA—RArSYF - —a—t—=51F 9% | s

B 3—ouANE 15% B EmMEANE
R 143

B S7xFiuh 1295

[ e £9%

35/600



2016 WRR

30.5
22

923,000 900,000

S T L2 FEREREOMIR
(M : +ga—no)

B Fa
FALSUE
B Aar—
WA r3UTFELU=a—D—FF

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
123.7 129.8 2015
1244 129.8
2015
2016 31.1
22

36/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 2015
1,974 2,270 -13
538 513 5
1,097 653 68
3,609 3,436 5
1,137 1,123 1
1,023 1,101 -7
94 107 -12
2,254 2,331 -3
1,355 1,105 23
0 612 -100
255 526 -52
DGS 78 66 18
73 73 0
949 -172 652
305 161 89
644 -333 293
26 53 -51
62.5 67.8
66.6 71.9
2016 2015
12 31 12 31
489.5 4947 -1
105.2 104.0 1
123.7 129.8 -5
7,460 8,785 -15
348 794 -56
7,808 9,579 -18

37/600



2016

1,097

2016

1,137

2016
526
2016

WRR

653

WRR

1,123

52

538

2,254

1,101
1,023

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
3,609 3,436
WRR
1,974 2,270
WRR
513 2015
2,331
1,101
94 107
255
2015
ACC
59

26 53

38/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oooooog
DLL DLL 2016 7 DLL
B.V.
2016 12 AG
DLL
2016 DLL
20
DLL 2016 2015
101 30
66
DLL 2016 2015 242
740
34.9
Tier 1 40
34
DLL
DLL 30
DLL
DLL
DLL
11 2016 12 2016

12 31 DLL 4,675

39/600



DLL
DLL
DLL
DLL
30 3,000
2016 11 DLL
DLL
DLL

DLL

DLL

40/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
DLL
84 DLL
45
DLL

DLL

DLL
DLL



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

DLL DLL

2016

2016 12 31 1.5 1.4

2017

2016

SST (KPD) DLL

2016 9.5 303
DLL

2016

41/600



3.5

7.9

20165 R 757
=2 -F—=r2x0F

Lo

g
H &5 -ax 3454
B . WXsLURRME 209
FP4A-Fo/OL— 17%
Ry Y a—ia 12%
B ~ILASTEEY
SN —=Lt s FH AL~ 994
| RSt 4%
W o 4%
34.9
31.8 29.7
11.8 11.1

DLL

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn

DLL
7.7
20165 M R bk B
=2 -H=FrZx 0%
gt
| BEE-ETA 4004
B riuh 49
TiT - ARE T4
35.7 DLL
DLL
2016 DLL
DLL 34 31
5.9 6.6
17 19

42/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

DLL

DLL

43/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 2015
1,086 1,094 -1
90 57 58
816 568 44
1,992 1,719 16
616 601 2
285 277 3
31 38 -18
932 916 2
1,060 803 32
0 10 -100%
101 85 19
DGS 11 9 22
11 10 10
937 689 36
197 191 3
740 498 49
30 25 20
46.8 53.3
47.3 54.4
) 2016 2015
12 31 12 31
34.9 35.7 -2
4,323 5,402 -20
352 422 -17

4,675 5,824 -20

44/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
16
2016 1,992 1,719
1,086 1,094 90
57
12 251
816 568
932 916 12
4,675 5,824 11
DLL 2016 616 601
285 277
31 38
19
2016 101 85
2016 66
30 25 DLL

30 2016

45/600



2016

IM

2016

FGH

FGH

94

26

BPD

BPD

FGH

11.3
165

108

2016 129

FGH

FGH

2016

-75

2016

288

46/600

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

2016 12 31

BPD

18

FGH

OooooOodd
9,905
FGH
2017
-54
2015

IM



BPD
BPD

BPD
BPD

2015

m

FGH

2016

ROIC
BPD

FGH

11

FGH

47/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

BPD

BPD
BPD

FGH

FGH
FGH



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooood
2020
CSR
160
1.5
NRP
SST
BPD

2016
1930

48/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016
2016
2016

BPD
BPD
BPD 21.7 5,363 4,407
1,546 1,126
2,978 2,791 2016 BPD
9,905 8,386

2016 IM
92
177
IM | v
5.9
6.3

2016

2013
MAB

49/600



FGH
FGH
WIGEEREDETATREDNS N
[IZE{)
gt
| e S4ng
B 3096
o 169

11.3

RNHB

FRESMORA =2+ U S

(it : +i82—0)
20
T P
10
5 [
0

=12 =12 3I1=12 3=12

2013 204 15 2016

50/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooooo
15.3 2016
FGH 1.7
12
A2 ey INDEREE
(Hifh: +{@2—0)

| (= RS G (S O O

-1z 1= -1z -1z
M3 4 Wy NG



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 2015

293 348 -16

16 29 -45

379 302 25

688 679 1

215 196 10

142 124 15

4 7 -43

361 327 10

327 352 -7

0 1 -100

(75) 90 -183

DGS 6 7 -14

7 8 -13

389 246 58

101 65 55

288 181 59

(54) 56 -196
52.5 48.2
54.4 50.4
2016 2015
12 31 12 31

11.3 15.3 -26

5.9 6.3 -6

9,905 8,386 18

1,193 1,358 -12

300 229 31

1,493 1,587 -6

51/600



75

94

2016

348

10

2016

15

-54

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

688 679
FGH
16
379 302
361 327
RVG
FGH
215
FGH
142 124
2015
56

52/600

oOoOooodn

293

29

BPD

196

90



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOoooOoo
Il 2020
2014 12
2016
1
2016
12
Tier 1 CET 40
2016
VIVAT
0.5
0.3
2016
FGH
FGH 1.7 RNHB
12
10 0.2

10 16.2 2.3

53/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 12 31 2015 12 31
84.4 64.9
452.8 466.0
38.5 43.4
25.4 32.4
42.4 481
19.1 24.0
662.6 678.8
347.7 345.9
159.3 175.0
22.0 19.0
48.0 54.6
16.5 17.0
28.6 26.1
40.5 41.2
662.6 678.8

54/600



2016

2016

12 31

150
189

0.7

1.5

I1AS

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOoooOoo
16.2 2015
8.3 7.9
4.9
2015
8.3
0.7 10
2016 1.25 Tier 1
2015
110 2013
2015 83
2020
2016 14

2016

ECB TLTRO I

55/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

®

56/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2012 2013
2016 78 2013
2016
2016 2015 2014 2013 2012
78 79 78 81 76
47 49 52 56 57
33 33 33 39 46
12 14
47 46 48 52 53
10 10

57/600

7,500



EDINETOOOO
O0O00000000000000000000000dn(Ees923)

Oooooodo
2015
Ly kw3 FESH BEES4 11—
2016
Ba E '
L :
] T T ] 1 ] L] L] L] ] | .n E : E
WWANAIZAT1A2A3A4ASACA7ARA2AWATIAIZA E
— SMALY o SHALOBE  — N6 — AN LR -
Y —4— : -
Lo : E
= : L
M P
: ST T
5 55 G 6.5 7 1.5
FEAS 61
(B - PR — (8RR
*
27 KPI
* ING ABN AMRO
ING ING
2016
DBA 2016 10

58/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
AFM
( BVN)
2009 -2016 DLL
2,500 EIB
40,000
TLTRO
TLTRO
TLTRO
SsT SST
2014 14 KPI
2020
2014

SST

59/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

1998

18 500 2016
25

LGBT

COA LGBT
LGBT LGBT

60/600



2016

SNS

2016

2016

2016 10

2017

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

Al Al
Al
Al

ABN AMRO ING

CEO

2016

61/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 10 31 11
2016
2017
2015 AFM
AFM
AFM

DBA

62/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 AFM DBA

2016

2017

2016

2016

63/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2016
11,000 16,000
800,000
11,000
2018
2016

GBTC 2017
GBTC

64/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016

2016
2017
2016
2015

TB 2016

2016

65/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016

2016

2016
2015

OECD

2016

RFP
50,000
15026000

SST

66/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

NGO

67/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2016
SAM 2016 91
SAM
87 2015
DJSI
3,000 2015
SAM
2016 396
80 85
2015
396
2015
188
19
11
FNV
PAX 2016
21
10

68/600




EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016

2016

iPhone iPad

2017

69/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2015
2016 KPN NFC SIM

2016

2017

2016 100,000

70/600



SBC

DLL

DLL

DLL

DLL DLL

71/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2016
SBC
CRS/FATCA
2017
250,000
2016 DLL
2016

2016



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

10,000

72/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 12

ERP

2016

25
loT
Bleeve.nl
2016 2017

Al

2016

73/600



2016

2016

SST

Bleeve.nl

F&A

Bleeve.nl

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

700

F&A

loT

Bleeve.nl

2017

74/600

Bleeve.nl

ooooood
2016

DLL

loT

2017



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 2,000
MOOC

2016
2016

CEO

75/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

17,000

2016

76/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn

KPI: 2020 80
( =478) 2016 2015 2014 2020
44 42 80
75 72 -
44 42 -
88 85 80
70 67 61
44
2020 80

2020

80

77/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016
88
SST

2016 10

78/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooOoog
2016 10
2016
GRSB
GTPS GTPS
WWF
2016
NGO
2016
4C
GCP
GDAA DSF SDG DSF
WWF
DSF KP1
https://www.oneworld.nl/business/partnerships/frieslandcampina-
wnf-en-rabobankwerken-samen-aan-biodiversiteit-landbouw
BEI BEI
BEI
BEI
RSPO RSPO

79/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oogoodn
ASC 2016
ASC
EIB
WWF ASC
WWF ASC
2016 WWF
11 RTRS
2016
WWF
EID
WWF

80/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016

2016 500
14.2

1R&RA

IR&RA

IR&RA

2016
2016 -2020

81/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

S&P

2016

NGO

82/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

NGO

NGO

83/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

C)

ESG
ESG

ESG
2016

2016

ESG

84/600



KPI

2020

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn

2020
14,502 99 100
1,533 85 100
- - 100
A B c D D
14,502 519 13,466 502 6 9
100 4 93 3 0 0
42,082 1,943 38,630 1,484 7 18
100 5 91 4 0 0
A B c D D
15,228 435 14,351 426 9 7
TIS 17,839 624 16,056 1,126 13 20
8,136 307 7,441 373 8 7
41,203 1,366 37,848 1,925 30 34
100 3 92 5 0 0

85/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
A B c D D
61 12 47 1 1 0
TIS 677 186 416 69 2 4
795 202 509 79 2 3
1,533 400 972 149 5 7
100 26 64 10 0 0
A B c D D
52,050 16,049 32,586 3,314 53 48
100 31 63 6 0 0
A
B
C
D
A B
C
D
D
D
2016
99 2015 2016
C B B 91 D

2016

15

86/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

85
26

2016 47
88

ESG
2016

87/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

0.5
100 150,000
2016
18 50 270
2015 2016
A 15 +1 16 9
B 17 -1 16 16
C 26 0 26 31
D 19 -2 17 22
E 11 0 11 12
F 7 +1 8 7
G 5 +1 6 3
100 0 100 100

88/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
195.9
A 16.4 32.1

81.9

2015 10

2016 15

2016 15

2016
50 A
B C D E 11 F G
A 32.1 2015 2.7

89/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
ESG PRI
2016
6,320
ESG
2015
2016
2016 2015
MSCI 56
2015 47 2016 50

90/600



30 2015
2016
VBDO
DLL ESG
DLL
ESG
DLL

DLL

DLL

91/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016
2015

2016

ESG
DLL ESG



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

SST

NGO

2016

35

2017

POV

HOT

92/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016
2023 NGO
WUR
2023
2016
KPI
2016 2015 2014 2020
2 0 0 10
10 10 10 -
0 0 0 -
9 9 8 10

10

93/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

RSPO
2016 11

I1DH

2015 10 KPI

32

94/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

Ogoooood
2016 GCP GCP
GCP
KPI

2016 2015 2014
4 -
14 -

2016 KP1 2015
2016
WWF
2011

95/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

DLL
DLL

GlobalFarmers.com

GlobalFarmers.com

GlobalFarmers.com 2016
2,500 1,500
1,000

GlobalFarmers.com

96/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

GlobalFarmers.com

GlobalFarmers.com

39% ’ 38% ’ 92% ’

7 BER T IR -+ AU T

7.1 12.0

Bh +i{&

mE

97/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2014 2015

13

2015 2016

IRIMERSTIEY, BO0LLEDRS -
RREEESIH—EZ T

2l

e

| AN P 2,010
W Eff 1,352

B m

4+ 114
W V—La+n 10
| R 4
W LD 4
W BTN 3
W CFcu 2

FMO

2017

98/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

KPI

2016 72.8

3.6

2016 2016-2020

2016 81
105

99/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

4,000 75
2017 14
KPI
2016 2015 2014 2020
3.6 2.8 3.5 3
KPI
2016 2015 2014 2013 2012
97 49.0 38.1 36.8 44.5 44.2
6.5 6.9 8.0 8.0 4.6
16.9 13.1 15.7 12.9 15.2
0.4 0.5 0.5 0.5 0.4
72.8 58.6 61.0 65.8 64.4
2016 3.6 KPI

2015
2016 97

100/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
KPI 2020 1,000 500
500
2016 2015 2014 2020
103 500
2016 2015 2014 2020
278 230
278 230 500
2016 278
2017
2016 103
100
2020 500
2016

2015

101/600



2015

2016
500
2016

DLL

DLL

22

33
DLL

2,200

DLL

DLL
DLL

DLL

102/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2015

2016

2016 DLL
301,740

DLL

DLL



DLL
Cl

2016

Saccos

2016

2016

DLL

28

1,364

DLL

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooood
DLL
DLL
3,163
10
040
MFIs
40 2015
24
2015 2016
49

2015 450,000

103/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

22

2015 270
4.7
2015 13,410
268,000
2016
50
HBITICKHFEE L DOFRFE (BAL . 21 —n0)
T T STUT AN
’.. 3 5
N\ #¥¢ g
201543 9, 380, 000 20154 9,001, 000 20154 & 6, 886, 000
2014 8, 327, 000 20144E/% 8, 606, 000 20145 5, 877, 000

20134E R 9, 425,000 20134 £ 6, 889, 000 20134 6,038,000

104/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2015 94.5
2016 97
2014 2016
Nibud
500
751,000 2015 790,141 2016 22
2015 1.4 2016

2016

105/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

106/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

19

s
o
1, 854 4, 853 2,439 3.387A

107/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

DLL
LCAM

HAS

2014

2016

24 2017

2016 ABN AMRO ING

108/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
15
CEO
2016 60,000
LCAM
DLL LCAM
DLL
DLL
DLL
2016 DLL UEF
DLL UEF

DLL

DLL 2014 2016 39

109/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

DLL
DLL
20
DLL
DLL
DLL 2016
DLL
DLL
DLL
DLL 2013
DLL

2016

110/600



1.1

70

80.6

2016

2016 10

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2015 2016 100
2016
2016
2016
SSA
2016
EUPP

500

111/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OOooOoOoOoo
KPI

2016 2015 2014
14,039 15,044 14,868
1,642 1,573 1,659
3,110 2,623 2,973
18,791 19,240 19,501

2016 2015 2014
500 23 24
1,867 1,957 2,003
18 31 31
100 111 216
2,485 2,122 2,364

2016 2015 2014
IPO MeA 5,250 6,322 2,393

2015 2015
3.4 2015
2014 2015 2016
18.8
8.9 7.6
2015 103
DLL 2015 60
2015 177
2015

273

112/600



2.5

B.V.

342

2016

KPI

10

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

500

1995
2016

10

2020 2013

2016

2015 2014 2020

180,263 182,066 198,275

113/600

3.7 3.5 3.6 3.2



DLL

19

DLL

2020

20

28

16
2009

2013
2020

24

SST

2016

DLL
KPI

114/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

20
10
2020

70

2013 10



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 2.4

20

2016

2016

2016

LED

115/600



15

9,000

2016
FIRA

116/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

9,835

FIRA

2016
2016



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

117/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

@
&)
(2016 12 31 ) 2016 12 31
637
( )
DLL 3,903 100
216 100
163 100
1,010 100
FGH 390 100
423 100
45 100
219 100
®
( )
9,782
2016 12 31 ) 29
©)

118/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

119/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016

2017

2016

2016 18
35 15

120/600



25

2016

3.72

2015

79

2016

15

2014

46

2015

OH&S

18

2016

2016

3.7

2016

66

46

2015
3.6

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

67

2015 80

29

121/600

2015

2016

113

2016

2015

31

oOoOooodn

2015 64 10
2015
47
46

OH&S



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2017

SST

122/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

KPI

62

54

49

78

69

90

56

77

65

80

73

47

67

42

45

41

61

=17,232

90
80
42 2016

123/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2015

SST 2014 -2020
2014

2016

81

2015 34 2016 16

2.5

KICK

124/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2017

KPI:

2016
2 12
2 76
1 16
2017
2016

FIRA
CSR

125/600



40

12

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOoooOoo
2016
LGBTI 2016
Rabobank.com
LGBTI
50
2015 11.9 2016

23.8

126/600



2017

2016

GRA
GRA

2016

127/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

58

2016

2016 GRA 204 2015 254
2016 153 24 20



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

GRP
CLA CLA

DLL
CLA
WRR DLL

2016 2017

128/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

GRP Whfo'

IV CRD IV

1
Wofo Wt
GRP DLL
GRP
GRP
2013 CLA
2014
DLL
2016

210

129/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

20
100

130/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

400

50

50

DRN DRN
DRN

PM

PM

131/600



PM

PM

2017

CLA

CLA2013-2015

11

CLA

132/600

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

CLA

ooooood
PM 2016
PM
11
CLA
B
2013



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
CLA
CLA
50,838 1
19.3 2015
CLA
CLA 2016
96,000 96,000
CLA
2015
2012
2019 CLA 2012

PM 2016 2017

133/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
CLA2017 -2020
2017 2020 CLA
2012 CLA 2019
2019 2017 2018
CLA
2017 CLA
CLA
CLA CLA
CLA PM

CLA2017 -2020

134/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

CLA 2011
2012 2013 CLA2017 -2020 2019

CLARERBICHT Sk uEE v r—
20115=100

201 2002 2013 | 2014 | 15 | 2016

W Ar—ns B =7 2527
B xy—io AREBERR

CLA 2011

CLA

GRP 2016

CLA CLA
20

135/600



11
2015 11

2015 2016

2016

2015

2015
2016

136/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2015 PM
PM IT CLA
2017 PM
DLL
DLL DLL 5,300
4,000 2016 DLL
DLL

20

137/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2016
DLL PM DLL
PM
2016 DLL
2017 100
2017
DLL 2016

138/600



CLA

PCM

FGH

FNV

CLA

2016 10 FGH

139/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooood
GRP
30 670
BPD
650

PCM

FGH

2013 -2015

2017



2016
CLA

Wbfo:20

2016

CLA

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

AIFMD

CLA
CLA CNV  FNV
CLA 2017
CLA
CLA
CLA
2017
2017
AIFMD
Wbfo !
Whfo

140/600

oOoOooodn

2017

CLA

Wt



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 12 31 2015 12 31

17,465 - 17,465 24,448

740 6,936 7,676 8,979

977 3,678 4,655 5,886

642 637 1,279 1,450

11,512 - 11,512 8,126

31,336 11,251 42,587 48,889

3.6% 3.7%

66% 64%

2016 43.0 2015 41.1 2016
59,800 2015 59,000 15.0 2015 14.0

141/600



2016

2020

2016

2016

142/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

8.7
2016

2016

2016



2016

2016
2,024

Tier 1

2016

2017

2017

2015

25

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016

14 4,090

2020 14
BIS 2016
1.5
Tier 1
14

25.8

143/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

SDG

200 11 SAM 100

396

FMO

2016 500

2016

49

144/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

145/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

146/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2020

Sustainably Successful Together SST
2020 14 KPI
14 KPI

2020

SST 2020
KP1

147/600



SST

2016

KP1

MREL

148/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

SST KPI

2016-2020

2020

2020



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooood
3.
2020
2014
2020 53-54
ROIC
1.
2.
3.

2016-2020

149/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2016
KPI
17 SDG
2015
15
SDG 17
SDG
SDG
SDG
SDG
SDG
WWF  WFO
SDG

150/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

SDG

SDG11

SDG12

SDG13

151/600



(1] HEEL T
HEERRT SN 270
F=i3 wH8 TEREA—DEHNH
EREEEOL TERON R
ERERIEYT
A S L AIC IS, HERTEES0, 000
AMEERERIEYT

@ NEEtolc
 FRERETRE L I E R T S I
H#RETINHEL—DEHER
CHE - RECHT 20N EDF Ly
L= F EBHEX <1814
CFP—LZ7H—P - HEUREEY
F—Faf Y WD A LR LR
LTRE -BRFz—LOUBEKEE
Uit

a TATOMCEEL G E
 ASALTY =45 TFT S 2=, 0018
DR C R
R, FEROFTELICERAOX
Bizgt@a—oLay

O HOF VBB EHALL
CRELELIZ, FSLEDLIERAL
LMFEDERISTM
s G P D=0 L
SRS EEIC B S8 W00 HORE
EEE

@ P —FHERRALES
SRR AOERERLET S =HIC
A3 A bR
CHONEETIZ. MTEL<LTDOR
Eg&l&mu;rﬂ!xﬂitbu
B

BETMAI A LF—ERIZ2 I8
A—-O%FEH

- SEHL—ODTHT Y= - Mo K
R

@ BENLLEFARL
BRREOREOLNICEFIAIER
[Z121. 44+ @a—0kl E, EBRHIZIE
101, 0 —o =
- FREROEMETOELERE. 105
BAUEOEEDNHIZ, BHEIZHT
W= A ~MTF I A ERE

g ERELFHEFORBEDOILCALS
cBBREEUAS 2T —IZHET0E
Aai=—D%EET
HEEEEDE S —2a HENIC
PESHRA—R R8T
-HRRFELLIZ, ERHROERZ
BEHL—OEHR

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

SDG17

@ Hrdey-Tr—-7—F

gf{;‘ Kot ull - I4— - F - 2HF—F K

FAaEFERLEETI{UE
*EaSTFoMEC, ElEWEesL
T EERA—OEEE
CHEEOHBBRTRIEEERET S0,
HEFL—DO#@RT S MFy——=14%
E0—1) EH%

SR, HMEEEUBTOR FT—0
T. BIOK G EHASEEIZaz
Fi-A=LTFFIEERE

® - CHEE, oS RE

CPHETECEETISH -0, M
e SR T2 54—

C 2OMEEERRTF v LM
(2431280

CWERERERY TS - Fr—tMlT
H9MEOALEBTIENL, 2204
Ya—+Fz—REEHRH

® MR- AEnLEEEE

= BEHIOMIZA i b - O— 518
RETDoEICE>T. —HILHEME
AT IoSz s RZERA—O
R
CSFOEBRN,L, BREE, BEMLh
REFSrORASLUT »TEIZ
HITHH AR R

152/600

SUSTAINABLE
DEVELOPMENT

GOALS

@ BOVNEEFES
- PVBETT RR AR MR M SR TR
E25 1]

(15] BROEMrZEETSHD
CHERRICIEERA-OBLUER
BHICDEFL—0EEH
- SR EEE 0TI

O FHEREETATOA
« [0 O 0 W IR 4 K
=il i FEMICHES £
SERIFFICER
5 ggﬂﬁ#ﬁﬂl:ﬂ HIMVOHEE I

[ 7 EA A Y
BREERL &5
CEHTLAN. $RELUAROL
i Elalub T e R

Ak
- PERRETRE S A IS o W L iR iR
- HREF I+ —I LIZMS

oOoOooodn



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

153/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2017 12

2010
2016

2016

154/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

155/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

156/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

157/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

158/600



2012

2014

2015
SRB

DNRF
180

2016

170
167

172

0.8

2015
2016

2016

159/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

EU

2016
2015 172

EU 806/2014 SRM

DNRF

2015 11

133



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
SRM DGS
2013
2013
30
2014 104 2015
103 2016 102 2017 101
2018 100
2014 2014
52 0.5
2042 52 38
1993

2014 265,000 2015 245,000 2016

160/600



2010 21

0cC

2013 12 10

2015

2015 21

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

SEC FDIC
CFTC FSoC
ii
iv 0TC v

Vi

2013 12 31
21 2013 12 31

2017 21

161/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2014 18 FBO
2016
2016 -
FBO
FBO
FBO
2013 12 18 2013 2013
2010
2013
2012 10 EU
EU
ECB 1024/2013
ECB 2014 11 120
ECB CRD 1V
SRM ECB

( EBA )

162/600



IFRS 9

CET

BRRD

2014/59/EU BRRD

BRRD MREL
EU

FSB
MREL

1986
IFRS 9
IFRS 9
MREL
MREL RTS

TLAC

MREL

163/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooooo
1471 1474
IFRS 9
Tier 1
IFRS 9 Tier 1
BRRD 2016
2016 23
MREL RTS MREL RTS 2016
MREL

MREL RTS EU

MREL



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOoooOoo
MREL CRD 1V
MREL
MREL CRR Tier 1 Tier 2
MREL FSB TLAC TLAC
TLAC MREL
MREL RTS EBA MREL RTS
FSB TLAC EBA
G-SIB
MREL MREL
2016 12 14 EBA
MREL SRB
MREL RTS MREL
MREL
MREL

MREL

164/600



FSB 2015 11

SIB

FSB TLAC

2022

2013
575/2013
FSB

TLAC

TLAC

EU TLAC

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

FSB
G-SIB TLAC
G-SIB TLAC
16 2022
TLAC 2019 1l
6.75
26
CRR TLAC
TLAC CRD 1V
CRD 1V
TLAC
TLAC CRR Tier 1 Tier 2
TLAC
EU

165/600

FSB TLAC

2019

18

TLAC

Tier 1

G-SIB

G-SIB

TLAC

oOoOooodn

TLAC

Tier



2016 11

TLAC

CRD 1V

4.5

™)
sii

Tier 1

)

Tier 1

CRD 1V

@i
G-Sl1

3.0

DNB

FSB G-SIB

MREL

128

@iv)

2.5

DNB
CET

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
G-SIB
G-SIB

BRRD
EBA 2016 12 14 MREL

CRD IV )

Gii)
0-Sl1
G-SI1 0-
Q)
ECB

MREL

CRD IV 104 (1)(a)

166/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOoooOoo
EBA SREP
2014 12 19 2016
Tier 1 56 Tier 1 75
CRD 1V 104 (D)
EU
2016 ECB SREP
P2R
P2G
P2G P2R
P2G
CET Tier 1

EBA

167/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooo0000

2016 12 SREP 2017 ECB ECB

9.75 SREP
1.75 P2R Tier 1
6.25 4.5 P2R 1.75
1.25 2017 DNB CET
1.5
2019
2017 Tier 1
DNB
ECB

7.5 CET 7.5 4.5 P2R

1.75 1.25

Tier 1
2016-2020
2020 CET 14
2016 12
31 CET CRR
CET 14.0 2016 12 31
CET 13.5
Tier 1 Tier 1

2009 12 17

168/600



2010 12 16 2011

2013

EEA

CRD 1V 2014
12 31

ECB EBA

2014 12

2014
2015 12 10
2016

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

13

CRR

oOoOooodn

CRD 1V CRR CRD 1V

CRR 2014
FMSA

EBA

CRD 1V

CRR 500
80

169/600

CRD 1V

2021



2016 11
2016 11
2016 11 23

GHOS

TLAC

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn

GHOS 2016

2017 GHOS
2016
CRR IV BRRD SRM
MREL
EU
2019
2017

- 171

2015 21

170/600



EU

21

EU

171/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

172/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

173/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

174/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooooo
ECB
MREL
TLAC
2020
2016-2020 2015 2016 12 31
2016-2020
2015 2016 2020
ROIC 6.0 5.2 8
65.2 70.9 53 -54
Tier 1 13.5 14.0 14
BIS 23.2 25.0 25
203 189 150
BIS Tier 1
ROIC ROIC
Tier 1

2020 53 54

175/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
2016
2016 2,024
2,214 ROIC 2015 6.0 5.2
70.9  65.2
2016-2020
2015 498
4,090
2015
RNA
2015 60.8 2016 60.8
514 150 515
245
106 276
251 0
1.1 64.6  63.5
2016 2015
2,718 2,869
RNA 700 604
_251 -
514 150
515 245
_106 _276
4,090 3,592
2016
2016 5,200

2018 7,100

176/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
2016 6,446
45,567 2016 4,000
2016
12
1,250
e A
(i RBREERAR
52013 51N
I 1,255
] 45,567  T7.067
38. 500
0155 M74— FAOL NIEE H74— NIEHF
12A318 TR - 12318 <X - 12838
+2 +
2012-2016
2012 2016 2016
2020 2016 2012-2016
2015 2016
2012-2016
2016 2016
Tier 1 5.8 8
Tier 1 14.0 14
BIS 25.0 20
1.22 1.30

177/600



1.30
14.0
Tier 1

2016

S&P

S&P

2016

DBRS

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOoooOoo
1.22 Tier 1 14
BIS 20 25.0
Tier 1 5.8 6.5

SME
A+ Aa2 AA-

AA

10
2016
2016-2020
S&P
2016 11

178/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooood
SST
2016 2015 2014
7 5 12
91 87 83
2016 2015 2014
396 422 11 382 40
£SG 85 80 70
SST
2,024
2016 2.1
1.0 424.6
2015
8.3 2016
10.1 347.7
2015 8.3

179/600



SME

3,592

723
36
2015
604
DGS
190 2,024
2015
ROIC 5.2

RNHB

180/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

310

RNA

700

498 4,090

2015 RNA
6.0

2016

FGH



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
WRR
DLL
2015
8.3 2016
2016
9.3
2015 12 31 2015 12 31
( ) 2016 12 31

452.8 457.7 466.0

3.3 3.4 3.4

16.3 19.7 19.7

8.6 9.0 9.0

424.6 425.6 433.9

2016 72 11
2015 1231 2015 12 31
( ) 2016 12 31

201.2 207.8 207.8

TIS 121.3 120.0 127.7

84.6 87.3 95.3

36.7 32.7 32.4

102.0 97.8 98.4

37.5 35.0 35.7

64.5 62.8 62.7

424.6 425.6 433.9

181/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OoOoOoOoOodno
47 29 TIS 24
TIS
RIBRIRER - TR - H—EAR(TIS) BB - BEES4—@IT
o2 —@ATASFE—F23UF - Qi el e L - o
(201645 1% B &) (20164 B Bl &)

~w [
/\ T—
_,—o—"'"'f
g M

| i hd g 17% mEn 229
N H—nt—n 109 N &% - %0 19%
N #BirERcERAREIU N Bt AoEdn 15%

i 5.5 N AsaAs 109
W s . CECH 1086
B %M - - Ry —ERR Bae B AR EEEUREY—ER 5og
I ik - b8 W 4%
W & 5% W &n 3%
B FHaEMAR 4% R 2%
| Jidias 4% B &5 19
B EREFROEE 4% i Bog

A—F 4 UF 4 2%
B M#Eaza=45—13> 1%
N TF—=F- LSz —i32 1%

B Tk 209

182/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn
2015
8.3
2016 1.8 347.7
223.3 215.2 WRR 6.1
123.7 129.8
WRR
2016 142.2 140.5
2015 12 31 2015 12 31
) 2016 12 31

142.2 140.5 140.5
116.2 117.0 117.0
26.0 23.5 23.5
205.5 197.1 205.4
107.1 95.4 98.2
97.7 100.9 106.4
0.7 0.8 0.8

347.7 337.6 345.9

183/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

gooooog
2016 40,524 41,197 2016
2016 10 1.5
716 2016 1.25 Tier 1
0.7
64 62
15 15 20 22
( )
2015 12 41,197
1,870
-1,278
Tier 1 1,250
-1,753
-716
-46
2016 12 40,524
Bofk B EROMR
(it - 4{@1—0) (2016 FEEBY R, (T : +{#a2—n0)
e
40
:E | [j_T
0 _ —
3-12 31-12 31-12 31-12
2013 2004 25 2016
F ORI -
e A PR B BEMEs5EURRE 75.8
B S RE B Rsns 7.8
B EENESE L CRAS SHALOEE 5.9
BREELES 0.4
B coflxEns 0.5

184/600



ECB
2016

-0.40

SME

2016
514
2016 12

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ECB
2015 12
ECB

EONIA
EONIA

2016

2016

31 SME

185/600

0.1

EURIBOR

665

2016

oOoOooodn

EURIBOR



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 2015
8,743 9,139 -4
1,918 1,892 1
2,144 1,983 8
12,805 13,014 -2
4,521 4,786 -6
3,635 2,916 25
438 443 -1
8,594 8,145 6
4,211 4,869 -14
700 623 12
310 1,033 -70
DGS 313 172 82
170 172 -1
2,718 2,869 -5
694 655 6
2,024 2,214 -9
7 24 -71
67.1 62.6
70.9 65.2
Tier 1 5.8 6.5
ROIC 5.2 6.0
( ) 122057.62; 1220é§
662.6 678.8 -2
424.6 433.9 -2
347.7 345.9 1
40,029 45,658 -12
5,538 6,355 -13
45,567 52,013 -12

186/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OOooOoOoOoo
2,024
2016 2,024 2,214 2015
RNA 604 2016
700 SME
DGS
106 2016 310 1,033
2016-2020
498 4,090
2015 RNA
2016 2015
2,718 2,869
RNA 700 604
_251 -
514 150
515 245
~106 _276
4,090 3,502
2016 749

23 694 655

187/600



8,743

2016

DLL 251

9,139
2016
1.33 1.29
1,918 1,892
WRR
2015
2,144

170

188/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

FGH

DLL

DLL

1,983

WRR 2015

106 276



2015

2016
IFRS
2016
63

365

2016
125

IFRS

2016
45,567 52,013

4,786

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

IFRS

2016

150 275

IFRS

189/600

6,446

4,521

oOoOooodn

2015



2016
150

WRR

2016

2015

2016

2015

25
515
461

700
2016

310

2015
24

36

SME
3,635
245
354
FGH

623

1,033

190/600

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

DLL

438

OoOoOoOoOodno
514

2,916 2016
2016 12 31

ACC

443
2016
604
RNA
2006



2016 12 31

8,478

2016 12 31
4.6

BIS

2020
25
2016

13.5

2016

2016
0.4
CET 0.4
CRD 1V

CET
14.0

25.0

BIS

CET

EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

18,530 19,503
40.7
1.5 2.3
BIS
CET 14
BIS
Tier 1
CET 1.5
BIS
0.3
CET
2016

191/600

ooooood
7,542

43.5
4.4

BIS

0.5

1.8

CET



CET
BIS
20165 HAOCET 1 LEOHF
0.2 4.0
T |

20154 CRRM E& TFTARAOQ-N T0f 06F
12R318 BEs Shiko 0 12A38
WA H

192/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

Tier 1 Tier 2

Tier 1 Tier 2



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooooo
Tier 1
2016 105.48
2016 11 114.18 2016 12 30 2015 12
31 111.58
016EEDS A2 IR
116
114
112 unﬂrvf“*;be\ﬁgufjg
110 F}ﬂ fﬁlﬁpﬁﬂ;FJUw
108 ||.~l|
105
104
.lﬁz FEESSSHSBE S
100 _
1A2A3AsASAGA7ASA9AI0H11A 2R
2017 1.5
14 CET
60
25 108 7.4
Tier 1
Tier 1 2014
IV CRD IV CRR
2016 CRR Tier 1 1.25
2016 Tier 1
Tier 2
Tier 2 BIS
2016 Tier 2 1.5
MREL
BIS

193/600



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

BIS
CRR IV CRD IV
2014
Tier 1
CET 2016 12 31
13.5 2016 12 31 CET

13.5

12.0

2016

CET
CRD 1V CET

194/600

oOoOooodn

2010

CRD 1V
Tier 1
14.0



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

Tier 1
CRR CRD 1V 2016 12 31
3.9 2016 12 31 5.5 5.1
BIS

2016 12 31 2016 2015 12 31
25,709 25,482 25,482
-60 -126 -126
5,948 5,949 5,949
25 23 23
112 224 224
-3,302 -5,668 -5,539
1,186 1,884 2,741
Tier 1 29,618 27,768 28,754
CRD IV 2,728 1,488 1,488
5,462 5,462 6,373
5 5 5
-91 -76 -76
-643 -1,017 -1,492
Tier 1 7,461 5,862 6,298
Tier 1 37,079 33,630 35,052
Tier 2 16,094 15,078 15,078
7 6 6
-99 -85 -85
-208 -420 -596
52,873 48,209 49,455
211,226 212,768 213,092

Tier 1 14.0 13.1 13.5

Tier 1 13.5 12.0 12.0

Tier 1 17.6 15.8 16.4

BIS 25.0 22.7 23.2

15.0 14.8 14.7

195/600

oOoOooodn

4.6



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooOoooOoo
CRR 2014 2018
IRB IRB
2014 Tier 1
2016 40
2016 CRR Tier 1 1.25
2016 Tier 2 1.5 BIS
1.8 25.0 23.2
MREL
57.5 58.0
28 27
2016 12 31 2015 12 31

25.8 25.7

5.9 5.9

8.2 9.1

16.9 15.5

1.2 1.3

58.0 57.5

211.2 213.1

27.5 27.0
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CRR CRD 1V
2016 16.9 17.0 84 13
0.1
IRB
IRB
CRR VaR
2016 6.4
6.7 WRR 2016 6.5 6.4
DLL 2016 1.7 1.7
1.2 1.1
RNHB
2016 12 31 2015 12 31
6.4 6.7
6.5 6.4
1.7 1.7
1.2 1.1
1.1 1.1
16.9 17.0
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EC
99.90
99.99
2017 EC RC

2016 12 31 2015 12 31
9.6 10.1
8.1 7.7
2.0 2.0
1.2 1.4
5.1 5.5
26.0 26.7
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2015 26.0 26.7
BREMMEFHAER UAD « 8 4 TRIEFMTR
(201647 HE 85 21) (20165 HEAEB 1)

o
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B EAYF—R- A xy 3T B ER-BiEYxs 5404
B #—nt—n - AL TELU B AAr=tatn-HREYURS 0%
EEEL—2 0 FrF = =M
PR AT N8 el - WY RS 189
== 884 0 tmtany 2y Bo%
FRE 45
B ok 20%

52.9 49.5
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@
2016
@
©)
6,001,800,000
2012 12 31 — 6,001,800 — ( 731,739,456 )
6,001,800,000
2013 12 31 — 6,001,800 — (731,739,456 )
-5,401,620,000 600,180,000
2014 12 31 — 6,001,800 (_-658,565,510 ) | (73,173,946 )
600,180,000
2015 12 31 — 6,001,800 — ( 73,173,946 )
-600, 180,000
2016 12 31 -6,001,800 — | ( -73,173,946 ) _

2016
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*

®

2016 12 31
1.9
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47 15 24
@) @
2017 12

R) 1961 28 2013 25
o) 1063 11 2015 23
(1.r) 1944 2009 18
LN 1048 15 2012 15

» 1963 12 2014 12
(5.L.3.) RA 1949 29 2010 29
(P.HM) 1961 2016 12 30
(3.3 1953 17 2016 14
(PH.IM) 1961 11 2016 12 14
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()
2017 12
2014
o) 1965 27 2014 10
2016
B.C. 1972 2016
19
1990
B.J. 1965 11 16 2009 18
27
1993
R.J. 1957 18 2013 11
31
1987
H.) 1963 13 2013 11
30
2009
Q-L-) 1961 29 2014 2
31
2016
(.C.) 1961 28 2016
31
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@
2016 10
VAT 1.2
2016 12 31 VAT

W. 2016 15 242
I.P. 98
L.N. 86
S.L.J. 110
E.A.J. 2016 14 73
R. 131
AALJM. 91
M. 104
P_H.J.M. 2016 12 14 4
P_H.M. 2016 12 14 4

2016 12 14 32
2016 975
2015 1,030
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2016 12 31
)
2016 12 31
AAJM. 0.9 2.6
M. 0.4 4.0
2016 12 31
2016 2015
1.4 2.6
(0-1) .70
- (0.9)
- 0.4
12 31 1.3 1.4
2016
B.V.
2016 15,780
1.P. 6,894
L.N. 4,836 B.V.
S.L.J. 4,050 B.V.
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2013 AEX
2016 10
2016 10

2016 10
90,000
20,000
20,000
30,000
220,000

2013
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923,500 1,154,400
707,200 884,000
2016
96,000
24 IPC
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2016 7.6 6.4
R J 884 25 189 3 1,101

884 25 189 - 1,098
oL 884 25 189 - 1,098
H 884 25 189 - 1,098
W 980 25 212 - 1,217
B C 884 25 189 - 1,098
P C 663 19 142 - 824
2016 6,063 169 1,299 3 7,534

4,257 128 908 5 5,298

884 26 189 1 1,100
2015 5,141 154 1,097 6 6,398
2013 2016

DRN 2016
DRN 486(2015 11,647)
DRN

2016 12 31
2016 12 31
B C 0.5 2.6
R J 1.0 2.1
B J 0.4 5.8
H 1.0 2.2
J L 1.2 2.0
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2016 12 31
2016 2015
4.3 4.9
- 1.2

0.8) (1.8)

0.6 -
12 31 4.1 4.3

B.V.

2014

BPCE

BBVA DZ ABN
ABN
DSM

KPN SHV TNT
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2014 13
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20115=100
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2016
96 90
10
2012
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GMC 100

GMC
GMC
2016 GMC
GMC

GMC
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RAS

2016 RAS
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2016
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oversluiten
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C00 R.J.
CRO P.C.
B.J.
CCO NL H.
J.L.
2017
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gooooog
@
PwC 2016
2016
PWC PWC
6.2 8.0 14.2
0.5 0.1 0.6
- 0.8 0.8
_ 2.4 2.4
6.7 11.3 18.0
PwC PwC
2015
382a
2015
7
1
8
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IFRS
IFRS
(IFRS)
2016
( 38
59 ) 131
2016 12 31
2017
2016 193
( 32 12 )
193
2016
134
2017 15 121.92

(IFRS)

233/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

2016 12 31 2015 12 31 ! 2015 2

* * *

6 84,405 10,290,658 64,943 7,917,851 43,409 5,292,425
7 25,444 3,102,132 32,434 3,054,353 45,962 5,603,687
8 2,585 315,163 3,472 423,306 4,279 521,696
9 1,321 161,056 2,196 267,736 4,325 527,304
10 42,372 5,165,994 48,113 5,865,937 56,489 6,887,139
11 452,807 55,206,229 465,993 56,813,867 472,037 57,641,338
12 34,580 4,215,994 37,773 4,605,284 39,770 4,848,758
13 2,417 204,681 3,672 447,690 3,807 464,149
14 1,089 132,771 1,493 182,027 2,059 251,033
15 4,590 559,613 7,765 946,709 7,148 871,484
16 293 35,723 381 46,452 452 55,108
171 20,848 193 23,531 211 25,725

2% 2,360 287,731 2,390 291,389 2,501 304,922
17 7,878 960, 486 7,854 957,560 8,502 945,977
18 281 34,260 155 18,898 327 39,868
662,593 80,783,339 678,827 82,762,588 691,278 84,280,614
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2.1

2016 12 31 2015 12 31 2015
* * *
19 22,006 2,682,972 19,038 2,321,113 18,066 2,202,607
20 347,712 42,393,047 345,884 42,170,177 336,409 41,014,985
21 159,342 19,426,977 174,991 21,334,903 189,060 23,050,195
22 739 90,099 573 69,860 1,324 161,422
23 16,520 2,014,118 16,991 2,071,543 19,744 2,407,188
10 48,024 5,855,086 54,556 6,651,468 66,236 8,075,493
24 8,432 1,028,029 8,323 1,014,740 8,228 1,003,158
25 1,546 188,488 993 121,067 794 96,804
269 32,796 203 24,750 228 27,798
26 618 75,347 575 70,104 473 57,668
28 16,861 2,055,693 15,503 1,890,126 11,928 1,454,262
622,069 75,842,652 637,630 77,739,850 652,490 79,551,581
30 25,821 3,148,096 25,623 3,123,956 24,811 3,024,957
31 5,948 725,180 5,949 725,302 5,931 723,108
32 7,636 930,981 7,826 954,146 6,349 774,070
13,584 1,656,161 13,775 1,679,448 12,280 1,497,178
32 185 22,555 176 21,458 181 22,068
v 3 409 49,865 1,131 137,892 1,043 127,163
33 525 64,008 492 59,985 473 57,668
1,119 136,428 1,799 219,334 1,697 206,898
40,524 4,940,686 41,197 5,022,738 38,788 4,729,033
662,593 80,783,339 678,827 82,762,588 691,278 84,280,614
2.1
2015 2014 12 31 2015
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2016 12 31 2015 12 31 .
* *
34 16,438 2,004,121 17,593 2,144,939
34 7,695 938,174 8,454 1,030,712
34 8,743 1,065,947 9,139 1,114,227
35 2,177 265,420 2,127 259,324
35 259 31,577 235 28,651
35 1,918 233,843 1,892 230,673
36 106 12,924 351 42,794
37 547 66,690 603 73,518
12 87 10,607 148 18,044
38 1,404 171,176 881 107,412
12,805 1,561,186 13,014 1,586,667
39 4,521 551,200 4,786 583,509
40 3,635 443,179 2,916 355,519
41 438 53,401 443 54,011
8,594 1,047,780 8,145 993,038
13,14 700 85,344 623 75,956
42 310 37,795 1,033 125,943
43 483 58,887 344 41,940
2,718 331,379 2,869 349,788
44 694 84,612 655 79,858
2,024 246,766 2,214 269,931
749 91,318 880 107,290
387 47,183 387 47,183
762 92,903 794 96,804
15 1,829 15 1,829
47 5,730 63 7,681
33 64 7,803 75 9,144
2,024 246,766 2,214 269,931
2.1
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2016 12 31 2015 12 31
* *

2,024 246,766 2,214 269,931

30 248 30,236 31 3,780
30 24 2,926 (75) (9,144)
30 31) (3,780) (50) (6,096)
30 18 2,195 (79) (9,632)

30 0) (244) - -

30 (53) (6,462) 18 2,195

30 7 853 3 366

30 (365) (44,501) - -

(154) (18,776) (152) (18,532)

1,870 227,990 2,062 251,399

575 70,104 738 89,977

387 47,183 387 47,183

762 92,903 794 96,804

15 1,829 15 1,829

TTERY 47 5,730 63 7,681
84 10,241 65 7,925

1,870 227,990 2,062 251,399
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2016
30
v
i 32
32
32
2016 12 31
2015
1
2015
30
nr
31
32
2015 12 31
1

25,623 3,123,956 13,775 1,679,448 1,307 159,349 492 50,985 41,197 5,022,738
1,960 238,963 - - - - 64 7,803 2,024 246,766
(174) (21,214) - - - - 20 2,438 (154) (18,776)
1,786 217,749 - - - - 84 10,241 1,870 227,990
(387) (47,183) - - - - - - (387) (47,183)
(C)) (5,730) - - - - - - () (5,730)
(15) (1,829) - - - - - - (15) (1,829)
(829) (101,072) - - - - - - (829) (101,072)
- - - - (716) (87,295) - - (716) (87,295)
- - 1,250 152,400 - - - - 1,250 152,400
- - [©) (1,097) - - - - ) (1,097)
(316) (38,527)  (1,437) (175,199) - - - - (@1,7%3) (213,726)
- - (€] (122) - - - - (€3] (122)
6 732 6 732 3 366 (51) (6,218) (36) (4,389)
25,821 3,148,096 13,584 1,656,161 594 72,420 525 64,008 40,524 4,940,686
24,894 3,035,076 12,280 1,497,178 1,224 149,230 413 57,668 38,871 4,739,152
(83) (10,119) - - - - - - (83) (10,119)
24,811 3,024,957 12,280 1,497,178 1,224 149,230 473 57,668 38,788 4,729,033
2,139 260,787 - - - - 75 9,144 2,214 269,931
(142) (17,313) - - - - (10) (1,219) (152) (18,532)
1,997 243,474 - - - - 65 7,925 2,062 251,399
(387) (47,183) - - - - - - (387) (47,183)
(63) (7,681) - - - - - - (63) (7,681)
(15) (1,829) - - - - - - (15) (1,829)
(787) (95,951) - - - - - - (787) (95,951)
- - 1,500 182,880 - - - - 1,500 182,880
- - (12) (1,463) - - - - (12) (1,463)
- - 18 2,195 - - - - 18 2,195
67 8,169 (11) (1,341) 83 10,119 (46) (5,608) 93 11,339
25,623 3,123,956 13,775 1,679,448 1,307 159,349 492 59,985 41,197 5,022,738
2.1
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12 31
2016 2015

m m

2,718 331,379 2,869 349,788

4 438 53,401 443 54,011
15,16 978 119,238 1,013 123,505
42 310 37,795 1,033 125,943
15 112 13,655 - -
(35) (4,267) 1) (1,341)
36 (106) (12,924) (351) (42,794)
(242) (29,505) (15) (1,829)

14 700 85,344 623 75,956
37 (547) (66,690) (603) (73,518)
12 @87) (10,607) (148) (18,044)
25 1,034 126,065 542 66,081
(102) (12,436) (150) (18,288)

7, 19, 42 9,958 1,214,079 15,734 1,918,289
8, 37 1,175 143,256 971 118,384
10 5,740 699,821 8,376 1,021,202
9, 23 663 80,833 (185) (22,555)
11, 42 12,712 1,549,847 2,042 248,961
12 (5,371) (654,832) (6,219) (758,220)
8,768 1,068,995 8,431 1,027,908
140 17,069 75 9,144
10 (6,531) (796,260) (11,680)  (1,424,026)
22 166 20,239 (751) (91,562)
20 1,829 222,992 11,305 1,378,306
21 (15,649)  (1,907,926) (14,069)  (1,715,292)
24 @ 122) 3 366
(321) (39,136) @371) (45,232)
2,794 340,644 (847) (103, 266)

21,243 2,580,947 18,060 2,201,875
13 @75) (9,144) @37) (4,511)
238 29,017 44 5,364

1,100 134,112 - -
15, 16 (2,262) (275,783) (2,513) (306,385)
796 97,048 813 99,121
(203) (24,750) (1,693) (206,411)
31 (357) (43,525) (980) (119,482)
356 43,404 998 121,676

1,241 151,303 1,488 181,417

(716) (87,295) - -
(1,128) (137,526) (1,252) (152,644)
(86) (10,485) (86) (10,485)

32 (1,437) (175,199) - -
1,417 172,761 2,966 361,615
(63) (7,681) 3) (366)

773) (94,244) 3,131 381,732

20,267 2,470,953 19,498 2,377,196

64,943 7,917,851 43,409 5,292,425

(805) (98,146) 2,036 248,229

84,405 10,290,658 64,943 7,917,851

16,587 2,022,287 17,693 2,157,131

7,697 938,418 8,702 1,060,948

239/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

1

2016 106
2
2.1

IFRS
1ASB
IFRS
IFRS 7.1.2
0oCl1
IFRS
IFRS
0Cl1
0Cl1
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oClI
2016 2016
2016 IFRS
2015 12 31 -
62
2016 62
2015 12 31 25,399
(62)
2016 25,337
2016
365 oClI
IFRS 2016 365
2016 oClI
2012-2014
2014 25 1ASB
2012-2014
IFRS IAS
1ASB
2016
1AS

2016
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IAS 16 IAS 38
2014 12 1ASB IAS 16 IAS 38

2016

IFRS 10 IFRS 12 IAS 28

IFRS 11

2016

1ASB

IFRS
2014 1ASB IAS 39 IFRS
2018 2016 11 22 EU
IFRS 9

FVOCI FVTPL

IAS 39

IFRS
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FVOCI
12 12
ECL
credit impaired
ECL
ECL

IAS 39

IAS 39
ECL IFRS
IFRS 12 ECL

ECL

IFRS a 12
b 12 ECL ECL- ECL-
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a ECL
PD X LGD x EAD
A-1RB
ECL
IFRS
A-1RB
ECL
b
12 ECL-
IFRS
90
IFRS IAS 39
IAS 39 IBNR
ECL

IFRS
IFRS 2017
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IFRS Tier
IFRS Tier
IRB IFRS
2 IRB
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IFRS IFRS
Tier 1 IRB
2016 IRB
IRB Tier 1
IFRS
ocl ocl
IAS 39
IAS 39 IFRS
IAS 39
IFRS

CET1
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Tier 1 IRB
1
1
IFRS
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2016
ocl
IFRS
IAS 39 80 125
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IAS 39 2018 IFRS
IFRS
IFRS
0ClI
IFRS
IAS 39 IFRS
2018
IFRS 15
2014 IASB IFRS 15 IFRS 15
2018 IFRS
15
1ASB
IFRS 16
2016 1ASB 2019 IFRS 16
IFRS 16 IAS 17
IAS 17

IFRS 14
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IFRS IFRS 15 IAS 12

IAS 32

IFRIC

Agenda Rejection Notice

32
Agenda Rejection Note
2015 10,121
IFRIC IFRS
4,989
2015 12 31 418
866 881

2015 12 31
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I1AS
IFRS
2016 IFRS
I1AS
IFRIC
2015
2015 12 8,291
2016
2016 12 31
366 351

50
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2015
2015 12 31 110 2013
IAS 8 2015
24,894 24,811 2015 12 31
110 27

2015
38,871
(110)
27

38,788
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IAS 37
SME
25
50
2.2
2.2.1
Wet op het financieel toezicht
2016 12 31
N.V.
N.V.
B.V.
B.V.
B.V.
B.V.
2016
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2.2.2

20% 50

2.3
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IAS 39

80 125

10
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IFRS

10
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2.10

90

2.11

2.24

2.12
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2.15

90
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IBNR
IFRS

LIP
LIP
CRD v

2.16
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40

2.19
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projected unit credit method
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CRR IV CRD IV 2010
2014
Tier 1 Tier 1
Tier 1 2014
CRD IV CRR 2016
2019
CRD IV CRR
CET 1 Tier 1
4.5% 6.0% 8. 0%
1.75% 1.75% 1.75%
2016 - 2019
! 2 .50 2.5% 2.5%
2016 - 2019
1 3.0% 3.0% 3.0%
2016 - 2019
! 0%-2.5%
CRR
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2016 2015
2
25,709 25,482
(60) (126)
5,948 5,949
25 23
112 224
(3,302) (5,539)
1,186 2,741
Tier 1 29,618 28,754
2,728 1,488
5,462 6,373
5 5
(€Y (76)
(643) (1,492)
Tier 1 37,079 35,052
16,094 15,078
7 6
(99) (85)
(208) (596)
52,873 49,455
211,226 213,092
Tier 1 14.0% 13.5%
Tier 1 17.6% 16.4%
25 .0t 23.2%
8 15.0% 14.7%
1 2016 2019 2.5
2016
2 2015 IFRS 83 30
2.1
3
IRB FVPL
CRR
2014 2018
IRB
2015 Tier 1 CRR
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4.3.1
47 2016
2016 24 TIS
2016 29 TIS
10
2016 2015
452,807 465,993
3,329 3,372
16,321 19,737
8,606 8,957
424,551 433,927
304,723 2% 321,798 74%
28,895 % 27,185 6%
45,985 11% 42,241 10%
13,680 3% 12,741 3%
9,624 2% 9,502 2%
21,315 S% 20,116 5%
329 0% 344 0%
424,551 100% 433,927 100%
201,234 47% 207,834 48%
TIS 121,336 29% 127,690 29%
101,981 24% 98,403 23%
424,551 100% 433,927 100%
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TIS
2016 2015
20,670 24,082
12,291 16,672
12,747 11,691
5,340 5,221
9,180 8,116
6,729 7,421
5,014 5,792
6,069 6,062
10,065 9,941
4,520 4,657
2,896 3,017
981 900
1,164 1,441
TIS 23,670 22,677
TIS 121,336 127,690
2016 2015
19,540 18,735
15,728 16,261
22,713 22,174
10,628 10,932
10,061 8,085
4,527 3,926
3,852 2,685
1,682 1,732
2,811 2,671
1,194 2,071
9,245 9,131
101,981 98,403
4.3.2
1SDA
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IAS 32
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IAS 32
2016 12 31

26,129 (685) 25,444 - (13,817) 11,627

115,541 (73,169) 42,372 (29,950) - 12,422

466,990 (14,183) 452,807 - (16,114) 436,693

8,253 (375) 7,878 - - 7,878

616,913 (88,412) 528,501 (29,950)  (29,931) 468,620

24,541 (2.,535) 22,006 - (401) 21,605

356,847 9,135) 347,712 - (215) 347,497

124,391 (76,367) 48,024 (29,950) - 18,074

8,807 (375) 8,432 - - 8,432

514,586 (88,412) 426,174 (29, 950) (616) 395,608
2015 12 31

33,107 (673) 32,434 - (18,888) 13,546

108,741 (60,628) 48,113 (36,047) - 12,066

476,981 (10,988) 465,993 - (18,965) 447,028

8,234 (380) 7,854 - 7,854

627,063 (72,669) 554,394 (36,047)  (37,853) 480,494

21,336 (2.,298) 19,038 - (589) 18,449
350,314 (4,430) 345,884 - (486) 345,398
120,117 (65,561) 54,556 (36,047) - 18,509

8,703 (380) 8,323 - 8,323

500,470 (72,669) 427,801 (36,047) (1,075) 390,679
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2016 2015 2016 2015
84,405 64,943 0% 0%
25,444 32,434 48% 51%
42,372 48,113 88% 88%

452,807 465,993 75% 75%
33,745 36,838 0% 0%
638,773 648,321 61% 63%
62,760 62,056 18% 18%
701,533 710,377 57% 59%

4.3.4
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OooooOodd
4.3.5
PD
21 RO- R20 D1- D4
D1- D4 DI 90
90 D2 D3
D4

2016 12 31
18,257 7,113 73 1 25,444
2,370 801 59 4 3,234
- 1,229 18,150 514 762 20,655
- 40,257 162,491 2,319 1,056 206,123
- 606 17,819 1,223 204 19,852
- 7,605 8,463 - - 16,068
- 8,176 157,852 4,709 7,936 178,673
- 299 7,427 58 - 7,784
78,799 380,116 8,955 9,963 477,833

2015 12 31
25,249 7,133 50 2 32,434
2,428 815 49 8 3,300
- 5,407 22,430 596 1,020 29,453
- 39,880 167,049 3,579 1,658 212,166
- 652 23,118 1,579 376 25,725
- 4,367 14,560 - - 18,927
- 7,636 149,844 2,742 7,491 167,713
- 3,655 4,204 45 23 7,927
89,274 389,153 8,640 10,578 497,645
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30 30 60 61 90 01
2016 12 31
54 19 - - 73
42 9 4 4 59
- 477 20 11 6 514
- 1,644 327 158 190 2,319
- 811 220 48 144 1,223
- 4,093 169 121 326 4,709
- 36 10 2 10 58
7,157 774 344 680 8,955
2015 12 31
44 6 - - 50
41 5 1 2 49
- 516 38 15 27 596
- 2,766 407 187 219 3,579
- 1,163 245 84 87 1,579
- 1,828 213 138 563 2,742
- 37 8 - - 45
6,395 922 425 898 8,640
4.3.6
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IFRS

12

280/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

Treasury

IFRS



EDINETOOOO

DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

oOoOooodn

4.5.1 4.5.2
4.5.1
12
2016 2016 12 31
82 2015 2016
2016 -0.5
2015
- -10
-20 -75 2016
-125
2016
Euribor -13 -32 10
92 54
2016 12 31 2015 12 31
10
82 19
4.5.2
EatR
BPV

BPV
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ooo0000
2016 EatR
2.4 1.1 2016
EatR
EatR 1.4
2016 12 31 2015 12 31
1.4% 2.4%
4.6
VaR
VaR
97.5
VaR
VaR VaR
2016 VaR 3.5
6.9 4.4 2016 12 31 VaR 4.3
2016 VaR
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ooooooo
VaR ( 97.5 )
2016 —12 31 4.5 0.6 0.4 0.0 0.2 (1.5) 4.2
2016 — 4.1 1.1 0.2 0.2 0.2 NA 4.4
2016 — 6.3 1.7 0.7 0.7 0.8 NA 6.9
2016 — 3.3 0.6 0.1 0.0 0.1 NA 3.5
2015 —12 31 4.3 1.2 0.4 0.4 0.1 (1.3) 5.1
2015 — 4.2 1.3 0.2 0.7 0.3 NA 4.8
2015 — 8.0 2.0 0.6 1.0 0.7 NA 8.7
2015 — 2.5 0.7 0.1 0.2 0.2 NA 2.5
VaR
0.01
2016 12
31 0.3
2016 2015

0.1 1.2

0.1 (0.4)

0.1 0.1

0.0 0.1

0.3 1.9

VaR
2016 12 31 105
103 159 125
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2016 12 31
4,376 10,293 2,451 4,021 1,104 22,245
252,907 44,693 14,141 14,646 23,742 350,129
- 33,370 38,687 68,561 32,012 172,630
1,104 3,975 951 656 67 6,753
- 739 - - - 739
95 628 2,735 4,635 23,006 31,099
- - - 2,344 22,913 25,257
258,482 93,698 58,965 94,863 102,844 608,852
11,595 - - - - 11,595
44,889 - - - - 44,889
2015 12 31
2,911 9,465 2,521 3,492 795 19,184

254,264 46,182 12,534 13,290 23,848 350,118
117 32,480 48,941 67,701 40,518 189,757

1,471 3,741 1,060 614 48 6,934

- 573 - - - 573

59 615 2,434 4,696 21,088 28,892

- 50 10 2,435 21,524 24,019
258,822 93,106 67,500 92,228 107,821 619,477
10,402 - - - - 10,402
46,674 - - - - 46,674
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2016 12 31

83,032 1,362 11 - - 84,405

4,442 18,882 1,295 556 269 25,444

1 958 128 818 680 2,585

- 341 89 290 601 1,321

8 4,500 3,033 9,798 25,033 42,372

20,459 42,397 40,350 92,451 257,150 452,807

43 3,361 3,313 18,456 9,407 34,580

771 4,261 1,536 1,087 216 7,871

108,756 76,062 49,755 123,456 293,356 651,385

4,442 10,217 2,408 3,892 1,047 22,006
250,255 47,040 13,966 14,013 22,438 347,712
- 33,287 37,817 61,587 26,651 159,342

- 5,468 3,646 9,786 29,124 48,024

- 739 - - - 739
1,102 5,011 1,254 659 91 8,117
95 623 2,683 4,032 9,087 16,520

- - - 2,012 14,849 16,861

255,804 102,385 61,774 95,981 103,287 619,321
(147,138)  (26,323) (12,019) 27,475 190,069 32,064
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2015 12 31
63,650 1,284 9 - - 64,943
4,532 24,234 1,878 1,300 490 32,434
144 397 539 1,669 723 3,472
8 307 33 848 1,000 2,196
6 3,071 2,870 11,226 30,940 48,113
28,351 50,550 37,948 89,345 259,799 465,993
49 2,385 3,344 19,636 12,359 37,773
1,030 3,765 1,669 1,113 270 7,847
97,770 85,993 48,290 125,137 305,581 662,771
2,911 9,459 2,492 3,415 761 19,038
252,485 46,108 12,322 12,550 22,419 345,884
117 32,390 48,306 60,720 33,458 174,991
13 3,613 3,392 11,795 35,743 54,556
- 573 - - - 573
1,363 4,623 1,343 590 48 7,967
62 542 2,380 4,464 9,543 16,991
- 48 10 2,008 13,437 15,503
256,951 97,356 70,245 95,542 115,409 635,503
(159,181)  (11,363) (21,955) 29,595 190,172 27,268
DNB 2016 12 31
2016 32 2015
23 2016 12 31 30 2015 25
Delegated Act DA LCR 2015 10
2016 12 31 130 DNB 100
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0TC

CVA
CDS

FVA

CVA

CDS
FVA

Euribor
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CVA

CDS
oTC
DVA DVA CVA

Libor
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CDS
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2016 2016 2015 2015
84,405 84,405 64,943 64,943
25,444 25,368 32,434 32,553

452,807 465,278 465,993 473,612
22,006 22,042 19,038 19,077
347,712 353,227 345,884 350,519
159,342 163,622 174,991 178,477
16,861 18,256 15,503 16,558
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2016 12

31

84,379 26 - 84,405
- 24,554 814 25,368

263 121,231 343,784 465,278
2,011 485 89 2,585
48 759 514 1,321

18 41,819 535 42,372
29,693 4,347 540 34,580
- - 281 281

- 14,672 7,370 22,042
6,487 59,826 286,914 353,227
1,476 135,078 27,068 163,622
- 18,256 - 18,256

21 47,479 524 48,024

739 - - 739

9 16,498 13 16,520
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2015 12 31
64,929 9 5 64,943
- 31,634 919 32,553
- 133,323 340,289 473,612
2,385 961 126 3,472
24 1,187 985 2,196
39 47,309 765 48,113
33,068 4,111 594 37,773
- - 155 155
- 18,209 868 19,077
5,017 85,782 259,720 350,519
1,593 152,351 24,533 178,477
- 16,558 - 16,558
26 53,842 688 54,556
552 21 - 573
- 16,967 24 16,991
70 166
2015 50
70 2015 167
2015 50
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Ooooooog
488 EBITDA
6.0
ocl
2016 2016
12 31

126 1) - 3 (34) - 5 89

985 (20) - 98 (575) - 26 514

765 420 - - - (650) - 535

594 18 (51) 280 (299) 0 - 540

688 527 - - ©)) (700) 11 524

24 ) - - (10) - - 13

2016
ocl
2015 2015
12 31

129 - - - (23) - 20 126
1,733 180 - 47 (974) @ - 985
1,123 440 - - - (833) 35 765
991 143 (52) 49 (420) (81) (36) 594
1,082 470 - - @ (838) (25) 688
46 2 - - @2) @ - 24
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2016 12 31
(10) o (11)
@37 17 (20)
229 191 420
@ 19 18
238 289 527
(€)) - €H)
2015 12 31
1 @ -
168 12 180
95 345 440
28 115 143
119 351 470
3 @ 2
3 6
©) @
- €H)
- 3
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4.10

50

50

less likely than not
b (more likely than not)
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SME
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Q)

Euribor

2016

2017
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(i)
2016
SME
2016
2016 12 19
Euribor
Kifid
699
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oooooog
2011 VEB Fortis N.V. Ageas N.V.
Fortis N.V.
VEB Ageas N.V. 2007
VEB
18
2016 14
VEB
SICAF
2007 2008 VEB
1.2
2016 23
Wet Collectieve Afwikkeling Massaschade
VEB
()
18
2
VEB
2017 ConsumentenClaim
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2013 10 29
2013
()
USD Libor GBP Libor
Euribor
Libor
Libor / Euribor
BSA AML
2015
AML

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

Libor Euribor
(i)
JPY Libor Tibor Tibor
2014
Euribor
SME
Euribor
BSA
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2013 12 0cc
RNA BSA AML RNA
RNA
2014
RNA DOJ RNA
DOJ DOJ
RNA FinCEN
FinCEN 0cc
RNA 2017
DPP DOJ
DPP DPP

BSA ALM

89

61
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251
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10
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5,467 1,974 1,086 293 an - 8,743
1,334 538 90 16 @n (33) 1,918
58 1,097 816 379 71 @1n 2,144
6,859 3,609 1,992 688 (33) (310) 12,805
1,798 1,137 616 215 (76) 831 4,521
3,113 1,023 285 142 245 (1,173) 3,635
117 94 31 4 50 142 438
5,028 2,254 932 361 219 (200) 8,594
- - - - 700 - 700
25 255 101 @75) 4 - 310
279 151 22 13 18 - 483
1,527 949 937 389 974) (110) 2,718
400 305 197 101 (281) 28) 694
1,127 644 740 288 (693) (82) 2,024
! 73.3 62.5 46.8 52.5 NA NA 67.1
2 77.4 66.6 47.9 54.4 NA NA 70.9
3
1 26 30 (54) NA NA 7

315,470 438,251 39,350 14,958 115,089 (262,942) 660,176

17 397 24 182 1,797 - 2,417
315,487 438,648 39,374 15,140 116,886  (262,942) 662,593
285,564 426,846 34,984 12,671 117,316 (255,312) 622,069
285,564 426,846 34,984 12,671 117,316  (255,312) 622,069

59 51 2,044 3 91 - 2,248

112 4 1 - @ - 116

322 136 77 - 2 - 537
275,770 105,192 31,772 11,332 485 - 424,551
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2016

2016 12 31

IBNR

3,963

01

(932)
125
3,246

2,176
650
420

3,246

2,898

307

(203)
33
3,035

2,679
11
345
3,035

322 1,175
145 73)
(165) (240)
15 12
317 874
128 863
95 -
94 11
317 874

12
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33

O]
)
15

15
15

8,391

474

(1,547)
170
7,487

5,846
756
885

7,487
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5,661 2,270 1,094 348 (234) - 9,139
1,321 513 57 29 16) 12) 1,892
18 653 568 302 662 (220) 1,983
7,000 3,436 1,719 679 412 (232) 13,014
2,134 1,123 601 196 (38) 770 4,786
2,470 1,101 217 124 102 (1,158) 2,916
116 107 38 7 47 128 443
4,720 2,331 916 327 111 (260) 8,145
- 612 10 1 - - 623
343 526 85 90 @an - 1,033
1 139 19 15 - - 344
1,766 an) 689 246 312 28 2,869
445 161 191 65 (213) 6 655
1,321 (333) 498 181 525 22 2,214
! 67.4 67.8 53.3 48.2 NA NA 62.6
2 69.9 71.9 54.4 50.4 NA NA 65.2
3
12 53 25 56 NA NA 24

327,909 494,210 40,091 21,939 116,694 (325,688) 675,155

16 487 32 197 2,940 - 3,672
327,925 494,697 40,123 22,136 119,634  (325,688) 678,827
298,883 482,273 35,411 19,865 111,244 (310,046) 637,630
298,883 482,273 35,411 19,865 111,244  (310,046) 637,630

90 56 2,124 2 237 - 2,509

- 631 10 1 11 - 653

322 131 448 2 2 - 905
284,496 104,014 29,655 15,287 475 - 433,927
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2015

2015 12 31

IBNR

OECD G20

4,836

377

(1,440)
190
3,963

2,615
884
464

3,963

2,816

509

478)
52
2,899

2,631
30
238
2,899

378

120

(167)

(©)
322

151
83
88

322

12

1,270

01

(218)
32
1,175

1,092

83
1,175
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32

32

32

9,348
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263
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997
873
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2016 12 31

DLL
24,601 31,627 1,128 187 -

DLL
246 553 86 31 -

DLL
176 201 28 8 -

DLL
332 664 92 32 -

DLL
81 146 33 6 -

DLL
2 - - - -

DLL

AcCC

812 319 265 26 -
DLL 5 7 2 - -
DLL 2 2 1 - -
DLL 6 13 1 - -

DLL
58 140 21 11 -
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DLL
586 648 85 22 -
DLL 22 31 7 2 -
DLL 48 127 7 3 -

DLL
17 23 8 1 -
DLL 4 6 1 - -
DLL 23 55 8 2 -
DLL 28 100 10 2 -
- 1 - -
DLL 7 35 3 - -
DLL - 2 - - -

DLL
32 59 14 3 -

DLL

2,849 4,002 431 183 -

DLL
183 213 53 14 -
DLL 16 60 3 1 -
7 1 1 1 -

DLL
607 679 153 58 -

DLL
77 247 12) 16 -
DLL 3 36 ©) 1 -
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DLL
59 161 (20) © -

DLL
135 205 (15) @ -
94 797 2 - -
4 4 1 - -

DLL
311 356 27 9 -
DLL 8 25 @ - -
DLL - 1 - - -

DLL
1,204 983 200 57 -

DLL
592 313 100 29 -
- 1 - - -
(12,478) - - - -
20,759 42,843 2,718 694 -
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2015 12 31

DLL
25,425 35,041 2,100 224 -
DLL
192 612 73 28 -
DLL
201 295 29 7 -
DLL
319 699 101 27 -
DLL
65 165 24 9 -
DLL
2 12 - - -
DLL
ACC
804 435 39 4 -
DLL 2 6 2 - -
DLL 2 2 1 - -
DLL 3 18 1 - -
DLL
49 165 20 6 -
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DLL
502 666 26 7 -
DLL 13 31 6 2 -
DLL 35 123 7 2 -

DLL
11 24 5 @ -
DLL 2 6 1 - -
DLL 14 55 6 1 -

DLL
BGZ

19 121 8 3 -
@ 1 @ - -
DLL 6 31 2 - -
DLL - 2 - - -

DLL
26 54 10 3 -

DLL

2,340 3,989 (112) 189 -

DLL
174 212 56 14 -

DLL
14 58 5 2 -
161 13 53 2 -

DLL
546 683 156 53 -

DLL
82 304 (51) 15) -

DLL
2 37 o - -
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DLL
45 126 8 6 -
DLL
124 199 28 3 -
95 1,112 (15) 1 -
4 2 2 - -
DLL
295 353 4 ?) -
DLL 6 24 - _ _
DLL
- 1 - - -
DLL
1,240 967 168 49 -
DLL
634 311 113 32 -
3 1 1 - _
(11,753)
21,703 46,956 2,869 655 -
2016 12 31 2015 12 31
1,020 1,588
827 944
239 101
251 230
1 -
4 7
64 77
2,406 2,947
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6
2016 2015
653 861
83,266 63,686
83,919 64,547
486 396
84,405 64,943
2016 12 3,135 2015 12 3,109
7
2016 2015
10,412 11,220
13,398 18,495
1,435 2,494
169 126
25,414 32,335
(18) (16)
25,396 32,319
48 115
25,444 32,434
16 26
- 10)
12 31 18 16
18
2015 18
8
2016 2015
272 520
- 19
603 1,073
1,123 1,637
587 223
2,585 3,472
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2016 2015
32 791
854 1,006
314 270
121 129
1,321 2,196
2015
28 2015 29
10
10.1
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0TC

CDS CDS

10.2

10.3
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31
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2016 IAS 39
2016 12 31 IFRS
850
2016 2015
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594 2015
2016
2015 709
31 70 2015
2016 12 31
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2016 12 31
2015 9,374 2016 12
2,050 2015
118 2015 130
2015 1,466
968 2015 1,336
IAS 39
707
87 2015 659
2016 56
2016 12
39
25
IFRS 148
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2016 12 31 20 2015

2016 12 31 1,230 2015 657
2015
24 2015 22
2016 12 31

10.4

0TC
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2016 12 31

3,036,696 37,438 37,645
133,517 4,934 10,379
3,170,213 42,372 48,024

0TC
405,251 6,986 9,191
5,438 95 63
3,333 10 12
64 1 10
414,086 7,092 9,276

0TC
2,472,881 26,751 24,630
0TC 81,784 3,388 3,435
0TC 2,554,665 30,139 28,065
62,078 1 0
2,616,743 30,140 28,065
2,663 1 4
522 30 7
3,185 31 11

0TC
163 23 6
163 23 6
2,518 153 287
3,036,695 37,439 37,645
75,783 2,063 13
48,654 1,903 8,824
7,850 948 1,542
1,230 20 -

133,517 4,934 10,379
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2015 12 31

2,819,875 43,152 41,708
148,307 4,961 12,848
2,968,182 48,113 54,556

0TC
395,309 5,028 7,626
5,812 87 56
4,062 39 27
3 - -
405,186 5,154 7,709

0TC
2,236,520 33,238 29,370
101,210 4,135 4,143
0TC 2,337,730 37,373 33,513
67,932 1 1
2,405,662 37,374 33,514
2,782 1 5
558 1 10
3,340 2 15

0TC
2,793 162 127
1,239 95 47
4,032 257 174
1,655 365 296
2,819,875 43,152 41,708
84,006 2,231 41
47,687 1,787 11,161
15,957 939 1,646
657 4 -
148,307 4,961 12,848
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11
1
2016 2015
284 227
2,957 3,083
21,677 30,758
206,450 212,685
19,984 25,923
16,068 18,927
184,647 173,789
7,809 8,210
459,876 473,602
(7.487) (8,391)
452,389 465,211
418 782
452,807 465,993
8,391 9,348
474 1,087
(1,548) (2,307)
170 263
7,487 8,391
5,846 6,521
756 997
IBNR 885 873
7,487 8,391
16,564 18,094
2.1
2016 1.5
FGH 0.2
1.4
61 2015 62
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2008 IAS 39 IFRS
2008

2016 12 31 2015 12 31
41 37 183 174
425 437 714 678
466 474 897 852

2015
2016
33 2015 43
2016 12 31 2015 12 31

@ 3
@ 3
9 16
- 2
9 18
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2016 2015

7,561 8,872

13,773 18,775

653 1,183

21,987 28,830

1,944 2,967

20,043 25,863

7,321 8,575

12,180 16,443

542 845

20,043 25,863

2016 12 31 225 2015 287
1,884 2015 1,705
2016 2015
12

2016 2015

1,602 1,191

27,010 30,053

5,133 5,594

835 935

34,580 37,773

2015 160

2016 2015

87 148
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2016 2015
37,773 39,770
395 703
5,371 6,219
(8,768) (8,431)
(155) (335)
(36) (153)
34,580 37,773
13
2,417 2015 3,672
2016 2015
3,672 3,807
3 (33)
75 37
(350) (44)
44 351
(101) (384)
(187) -
27 (76)
(700) -
(66) 14
2,417 3,672
13.1
2016 12 31
B.V. 29% 29%
2016

43

2015
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2016
2016
700
B.V.
10.49
2016 2015
2,171 2,117
65,235 63,605
13,679 14,866
11,930 12,851
93,015 93,439
61,345 61,061
6,994 7,603
14,894 14,495
83,233 83,159
23,966 23,225
(382) 386
109 (250)
273) 136
2016 2015
9,782 10,280
1,350 1,350
350 350
8,082 8,580
29.21% 29.21%
2,360 2,506
(700) -
1,660 2,506
2016 2015
175 260
175 260
O] (11)
171 249
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2016 30 SE
15.15 SE 5.8
62
B.V.
2016 27 Norfund FMO
FSP
2016 12 31
IFRS
2016
2015 B.V.
B.V.
13.2
36 2015 39
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25
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Cv-Bv
VOF Cv-Bv

VOF
Cv-Bv
VOF

2015 2016
2016 2015
9 G)
9 ®)
9 ®)

2016 12 31
27 2015 17

326/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

14
2016 12 31
905 428 160 1,493
1 Q) 2 2
1 105 52 158
- @ ©) ®
(367) - - (367)
3) 6 - 3
- (113) (75) (188)
- ® - (©))
537 420 132 1,089
1,227 1,465 564 3,256
(690) (1,045) (432) (2,167)
537 420 132 1,089
2015 12 31
1,454 421 184 2,059
79 1 4 84
4 380 54 438
- (239) (12) (251)
©) 11 7 9
- (116) an (193)
(623) (30) - (653)
905 428 160 1,493
1,571 1,450 646 3,667
(666) (1,022) (486) (2,174)
905 428 160 1,493
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131

2015 14

16
0.5

10

2016

2015 30

RNA

322

2015

328/600

EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

ooooood
136 2015
12.8 2015 7.5 13
16 2015
RNA
2015 322

10

623



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
15

2016 12 31
1,945 5,820 7,765
3 20 23
88 2,160 2,248
(61) (656) 17)
- (3.475) (3.475)
112) - 112)
(109) (141) (250)
- (969) (969)
@n 104 77
1,727 2,863 4,590
3,140 4,846 7,986
(1,413) (1,983) (3,396)
1,727 2,863 4,590

2015 12 31
1,969 5,179 7,148
14 105 119
109 2,400 2,509
7 (722) (769)
(109) (141) (250)
- (1,002) (1,002)
9 1 10
1,945 5,820 7,765
3,292 9,285 12,577
(1,347) (3.465) (4,812)
1,945 5,820 7,765

2016 12 31
112
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16
2016 2015
381 452
14 4
(79) (44)
(48) -
© (11)
19 (25)
15 5
293 381
627 774
(334) (393)
293 381
303 2015
RICS
2016 2015
100% 100%
% 0%
IFRS
13
17
2016 2015
1,833 2,217
1,351 1,500
1,172 901
1,963 2,291
672 379
25 7 7
880 559
7,878 7,854
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2016 2015
1,104 1,206
816 761
43 324
1,963 2,291
2016
2015
2016 2016
12 31
633 7 7 593
153 ©) (11) 133
4 4 - 8
790 2 (58) 734
2015 2015
12 31
669 @ (34) 633
116 5 32 153
60 1) (35) 4
845 (18) @n 790
2016 2015
660 686
85 108
(255) (276)
68 (30)

558 488
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18
281 2015 155 B.V.
FSP 187
B.V. 13.1
94 2015 155
19
2016 2015
905 2,040
20,619 16,146
418 581
64 271
22,006 19,038
20
2016 2015
76,757 77,966
82,909 96,363
175,943 162,083
212 488
11,857 8,377
34 607
347,712 345,884

23 2015 23
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21
2016 2015
33,948 38,554
11,848 14,399
102,713 113,415
10,833 8,623
159,342 174,991
22
739 2015 573
23
2016 2015
12,608 13,057
38 353
3,874 3,581
16,520 16,991
405 2015 83 IFRS
OCA 1,041 2015
2016
6,236
2015 5,104

333/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)

OooooOodd
24
2016 2015
5,582 6,232
2,541 2,543
27 315 356
® (811)
- 3
8,432 8,323
25
2016 2015
461 354
770 347
36 65
279 227
1,546 993
2016
354 347 65 227 993
594 583 1 126 1,304
(408) 44) - (50) (502)
(79) (116) (30) 4) (249)
2016 12 31
461 770 36 279 1,546
2015
315 211 56 212 794
285 218 13 102 618
(207) (80) - (56) (343)
39 @ @® GD (76)
2015 12 31
354 347 65 227 993
403 2015 183
2017 2018
2016 SME

514 4.10
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2016 12 31 1,371 175 1,546
2015 12 31 861 131 993
26
25 2015 25
1,628 2015 1,648
2016 12 31
2016 12 31
53 ) @) 2
403 @15) (147) -
- - (229) -
39 (10) ®3) -
(14) - 114 -
1,104 (21) 499 -
19 2 ) -
(129) 1 - (20)
20 - - 10
101 - - 122
100 617 (98) -
664 46 45 -
2,360 618 174 114
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2015 12 31
55 - 7 9
255 an 122 -
(250) - 42 -
41 @ (10) -
100 - 83 -
1,559 (76) (52) -
14 - (13) -
107) 2 - 2
- 10 - - 16
77 706 64 -
636 (39) 122) -
2,390 575 121 27
27
2016 2015
- ) )
- 315 356
308 349
158 110
150 239
308 349
27.1
67
2013
500 2014
2020 200
2015 250
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IAS 19
2016 12 31
IFRS
2016 2016
ACC
ACC
2016 2015
758 679
600 569
158 110
2016 2015
679 673
(16) 9
17 18
- 6
(25) 2)
- 8
(©) -
4 2
102 (15)
12 31 758 679
569 557
(13) 5
14 15
10 7
(25) 2)
- @
® 1
@ -
51 8

12 31 600 569
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17 18
(14) (15)
- 6
1
10
12 31
2016 2015
1.7% 2.5%
1.7% 1.6%
1.7% 1.6%
2016 2015 2016 2015
0.25% (25) 1) 27 23
0.25% 18 14 an 14)
0.25% 9 8 @ ®)
21 17 (20) an
ACC
12 31
2016 2015 2016 2015
10% 10% 10% 10%
47% 45% 45% 45%
41% 41% 42 .5% 40%
2% 4% 2.5% 5%
100% 100% 100% 100%
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2017 2016
27.2
35 2015 95
28
2016 2015
16,847 15,479
14 24
16,861 15,503
1,500 3.75% 2016 2026
2025 2020
225 5.00% 2015
2025 2020
475 2015
1,500 4.375% 2015 2025
1,250 5.25% 2015 2045
1,000 4.625% 2014 2029
2026 2019
2,000 2.50% 2014
50,800 1.429% 2014 2024
1,000 3.875% 2013 2023
1,750 4.625% 2013 2023
1,250 5.75% 2013 2043
1,000 4.125% 2012 2022
500 5.25% 2012 2027
1,500 3.95% 2012 2022
1,000 3.75% 2010 2020
1,000 5.875% 2009 2019
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29
2016 2015
11,595 10,402
44,889 46,674
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62,760 62,056
735
2015 678
61 4.10
29 a
2015
29 a
EU 575/2013
2015 2016 1.5

5.5 1.25 6.625 54
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2016 2015
145 103
332 308
375 185
852 596

2015
98 2015 73

2016 2015
796 1,340
1,551 2,050
83 38
2,430 3,428

30
1

2016 2015
203 (76)
571 512
(70) (39)
- 2
(70) -
(219) (175)
(303) -
25,709 25,399
25,821 25,623

2.1
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(76) 4
393 108
19) (23)

(165) (67)
70 -
203 (76)
512 643

O] (€H)
39 (56)
76 (124)
2 6
(41) 44
O] -
(©) -
571 512
(39) 11
87 659
56 (709)
(70) 39
2 2
@ -
- 2
(68) -
@ -
(70) -
(175) (196)
7 3
(53) 18
2 -
(219) (175)
62 -
(365) -
(303) -
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25,399 24,445
? (62) -
1,960 2,139
(1,278) (1,252)
(316) -
6 67
25,709 25,399
25,821 25,623
31
Tier 1 2014
27
2014 27 105.00 26.25 2016 12 31 114.18 28.55
2016 237,961,365
25
2016 1.625 2015 1.625
25
2016 2015
5,949 5,931
@ 18

5,948 5,949
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32 (LI I 1Y
I
2016 2015
7,636 7,826
185 176
v 409 1,131
i w 8,230 9,133
2.1
IFRS 2016
2.1
1,250
6.625 2016 26
2016 29 2021 29 2021 29
6.697
1,500
5.5 2015 22 2015
29 2020 29 2020 29
5.25
2,000
8.40 2011 11 2011
12 29 2017 29

7.49
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27 2010
Euribor 7.50
2009
Libor 10.868
10

Libor 2.825
27 2009

Libor 2.80
14 2009

4.5 5.5
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900
0.76
2017 10 10 2017 10 90
2,000
8.375 2011 26 2011
26 2016 26
6.425
2016 26
280
3.75 2009 25 8.7864
2009 27 2009 18
2014 18 3.75
2019 18 90

3.75
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1 1 I )Y
2004
- 11
1.5 2016 10 21 5.254
2016 10 21 2016 12 31 Libor
1.5900
Libor 1.5900 1,500
2016 10 21
- v
350,000 2019 12 31 5.556
Libor 1.4600
350 2019 12 31
2016 2015
1,131 1,043
(716) -
) 88
409 1,131
33
2016 2015
492 473
64 75
20 (10)
(€D 8
(50) (61)
- 7
525 492

AGCO SNC
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72.88 79 2015
65
2016 2015
70 82
26 25
26 25
9 12
20 13
1,322 1,088
118 82
1,095 931
38 32
AGCO SNC 51.0
89 2015 78
AGCO SNC 2016 2015
41 39
20 20
20 20
10 10
9 7
1,333 1,311
51 41
1,182 1,179
18 13
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2016 2015
190 103

293 338

45 75

25 52

16,207 17,271

861 938

(1,345) (1,266)

74 16

88 66

16,438 17,593

422 452

10 17

2,445 3,033

3,467 3,796

727 603

362 466

249 72

13 15

7,695 8,454

8,743 9,139

20 2015 21
1.0 5.5 2015 1.0 5.5

201 2015 85
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2016 2015
25 44
259 325
581 545
391 326
734 740
2 7
185 140
2,177 2,127
16 8
23 35
10 11
50 35
160 146
259 235
1,918 1,892
36
2016 2015
44 351
62 -
106 351
37
2016 2015
288 164
19 30
240 569
- (160)
547 603
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) i)
2015
367
2016 2015
166 639
28 (99)
359 64
® @
547 603
329 2015
346
38
2016 2015
1,653 1,495
(1,319) (1,213)
334 282
1,371 1,373
(980) (1,011)
391 362
10 50
6 (43)
16 7
242 15
421 215
1,404 881
DLL

251
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2016 2015

3,101 3,194
355 394
- 489 500
- 3 9

(76) (65)
649 754
4,521 4,786

45,567 2015 52,013
2011 CRD 111
2015
20
100
50
50
DRN DRN NYSE RC
DRN DRN
NYSE
DRN
DRN

DRN
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IAS 19
100,000
DRN
2016 12 31 13 2015
30 2016 12 31 2015 26 10
2015 11 175
2015 190 DRN
2016 2015
1,037 1,014
531 249
(362) (126)
171 (100)
1,377 1,037
DRN RC
2016 12 31
2017 2018 2019 2020 2021
DRN 173.3 6.6 8.4 9.9 - 198.3
DRN 10.9 10.6 3.8 7.2 8.4 40.9
184.2 17.3 12.2 17.1 8.4  239.2
2015 12 31
2016 2017 2018 2019 2020
DRN 189.7 6.2 7.0 7.0 - 209.9
DRN 11.7 7.9 4.5 3.9 3.7 31.7
201.4 14.1 11.6 10.8 3.7  241.6
40
2016 2015
1,063 506
IT 718 634
371 322
168 176
160 172
96 32
1,059 1,074
3,635 2,916
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2016 2015
250 250
188 193
438 443
42
2016 2015
- 10
474 1,087
157) (101)
©) 57
310 1,033
2016 2015
43
10
0.044 0.022 2015 12
2016 166 2015 168
2016 2015
2016 SRF
2015 11 27
NRF
SRM
SRF NRF
2016 180 2015
172
2015 2016
0.8 2016

133
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527 555
®) an
® )
174 121
694 655
25.5 2015 22.8
2016 2015
2,718 2,869
25.0 2015 25.0 25.0% 680 25.0% 717
(4.2%) (116) (3.7%) (105)
2.6% 73 3.6% 104
2.6% 72 2.1% 60
(0.1%) @ (0.1%) ®
(0.4%) (12) (2.5%) 72)
(0.2%) (6) (0.6%) an
0.2% 4 (1.0%) (28)
25.5% 694 22.8% 655
1AS 24
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27

2016 2015 2016 2015
361 360 - -
178 9 - -
(88) ® - -
52 - - -
12 31 503 361 - -
(68) (58) - -
12 31 435 303 - -
7,269 6,822 - -
411 829 29 -
(576) (382) - -
77 - - -
12 31 7,181 7,269 29 -
6 39 - -
70 28 - -
12 10 - -
227 234 - -
239 244 - -
331 347 - -
11 25 - -
342 372 - -
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PwC 2016
2016
PwC
PwC
6.2 8.0 14.2
0.5 0.1 0.6
- 0.8 0.8
- 2.4 2.4
6.7 11.3 18.0
PwC
2015
382a
2015
7
1
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53
39 2016
7.5 2015 6.4
W. 980 25 212 - 1,217
B.C. 884 25 189 - 1,098
R.J. 884 25 189 3 1,101
P.C. 663 19 142 - 824
B.J. 884 25 189 - 1,098
H. 884 25 189 - 1,098
J.L. 884 25 189 - 1,098
2016 6,063 169 1,299 3 7,534
4,257 128 908 5 5,298
884 26 189 1 1,100
2015 5,141 154 1,097 6 6,398
2016 DRN 486 16
2015 11,647 5,503
2015 2016
96,000 2015
1.2 2015 1.2
0.6 VAT
2016 10
VAT
2016 10
90,000
20,000
20,000
30,000

220,000
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VAT
W. 2016 15 242
R. 131
1.P. 98
M. 104
L.N. 86
S.L.J. 110
P.H.M. 2016 12 14 4
AALJM. 91
E.AJ. 2016 15 73
J.J. 2016 14 32
P.H.J.M. 2016 12 14 4
2016 975
2015 1,030
2016 2015 2016 2015

4.3 4.9 1.4 2.6

- 1.2 - -

(0-8) 1.8) (0.1) 0.7

- - - (0.9)

0.6 - - 0.4

12 31 4.1 4.3 1. 1.4

2016
%
B.C. 0.5 2.6
R.J. 1.0 2.1
B.J. 0.4 5.8
H. 1.0 2.2
J.L. 1.2 2.0
2015
%

R.J. 1.2 1.6
B.J. 0.4 4.4
H. 1.0 1.9
J.L. 1.7 3.3
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2016 12 31
%
2016 2015 2016 2015
A.A.JM. 0.9 1.0 2.6 2.7
M. 0.4 0.4 4.0 4.9
2016
B.V.
2016 15,780
2016 12 31
1.P. 6,894
L.N. 4,836 B.V.
S.L.J. 4,050 B.V.
48
2016
2016 12 31
DLL B.V. 100% 100%
N.V. 100% 100%
FGH N.V. 100% 100%
N.V. 100% 100%
N.V. 100% 100%
LCC 111 100% 100%
v 100% 100%
100% 100%
100% 100%
100% 100%
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2016
49
49.1
12 31
2016 2015
13,398 18,495
16,068 18,927
29,466 37,422
2016 12 31 29,931 2015 12 31 37,853
49.2
12 31
2016 2015
418 581
212 488

630 1,069
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2016 12 31 616 2015 1,075

49.3
2.15
77,894 2015 75,805
74,897 2015 75,707 74
2015 75
4,125 2015 5,218
4,125 2015 5,218 50

49.4

2016 2015
130 54
134 -
4,704 5,186
12,759 13,838
7,693 2,563

25,420 21,641
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2016 12 31 2015 12 31
38 83 121 1 100 101
- 92 92 255 72 327
418 - 418 463 - 463
712 - 712 1,011 - 1,011
180 41 221 670 61 731
- 322 322 - 395 395
1,348 538 1,886 2,400 628 3,028
4 - 4 3 - 3
260 - 260 393 - 393
264 - 264 396 - 396

2016 12 31
5 - 5 -
5 - -
2015 12 31
46 64 111 -
46 64 111 -
51
2017 1.5
6,000 25
108 7.4
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52

C0s0 2013

2016 12 31
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C0S0
2016 12 31

241
W B.C

2017
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2016 2015
12 31 12 A
. .

1 83,568 10,188,611 63,403 7,730,004
2 801 97,658 860 104,851

12,596 1,535,704 17,944 2,187,732

35,003 4,278,539 90,493 11,032,907
3 47,689 5,814,243 108,437 13,220,639

3,099 377,830 2,915 355,397

366,544 44,689,044 121,120 14,766,950

16,536 2,016,069 19,783 2,411,943
4 386,179 47,082,944 143,818 17,534,291
5 81,148 9,893,564 86,476 10,543,154
6 963 117,409 778 94,854
7 15,179 1,850,624 18,589 2,266,371
8 1,699 207,142 2,672 325,770
9 477 58,156 469 57,180
10 1,754 213,848 935 113,995
11 4,786 583,509 4,378 533,766
12 47,041 5,735,239 57,239 6,978,579
13 1,200 146,304 1,381 168,372
672,484 81,989,249 489,435 59,671,915
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2016 2015
1 3 12 31
N N

418 50,963 81 9,876

21,182 2,582,509 41,261 5,030,541
14 21,600 2,633,472 41,342 5,040,417

134,180 16,359,226 21,098 2,572,268

209 25,481 486 59,253

198,165 24,160,277 99,779 12,165,056
15 332,554 40,544,984 121,363 14,796,577
16 150,266 18,320,431 166,501 20,299,802
17 59,049 7,199,254 57,920 7,061,606
12 48,335 5,893,003 63,424 7,732,654
2,353 286,878 2,239 272,979
18 1,481 180,564 499 60,838
19 17,256 2,103,852 17,332 2,113,117
632,894 77,162,436 470,620 57,377,990

- - 600 73,152

- - 5,402 658,612

5,948 725,180 5,949 725,302

7,821 953,536 8,002 975,604

431 52,548 792 96,561

752 91,684 641 78,151

22,678 2,764,902 (3,479) (424,160)

1,960 238,963 908 110,703
20 39,590 4,826,813 18,815 2,293,925
672,484 81,989,249 489,435 59,671,915
28 26,358 3,213,567 18,970 2,312,822
29 45,202 5,511,028 45,449 5,541,142
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* *

21 14,931 1,820,388 8,812 1,074,359
21 9,434 1,150,193 8,280 1,009,498
21 5,497 670,194 532 64,861
22 1,927 234,940 516 62,911
22 212 25,847 218 26,579
22 1,715 209,093 298 36,332
23 2,017 245,913 796 97,048
40 4,877 147 17,922

214 26,091 533 64,983

514 62,667 1,948 237,500

9,997 1,218,834 4,254 518,648

24 3,307 403,189 1,558 189,951
3,054 372,344 1,381 168,372

342 41,697 233 28,407

6,703 817,230 3,172 386,730

700 85,344 - -

155 18,898 194 23,652

25 424 51,694 138 16,825
2,015 245,669 750 91,440

26 55 6,706 (158) (19,263)
1,960 238,963 908 110,703

369/600

oOoOooodn



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
oOoOooodn

IFRS

RJ

2016
2016
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2016

2016

2016 2015
12 31
64,001 63,403
860 860
75,759 108,437
392,853 143,475
86,476 86,476
780 778
16,984 18,589
2,688 2,672
470 469
1,978 935
4,383 4,721
57,580 57,239
1,290 1,381
706,102 489,435
25,930 41,342
331,538 121,363
166,501 166,501
58,410 57,920
63,424 63,424
2,397 2,239
996 499
17,332 17,332
666,528 470,620
39,574 18,815
706,102 489,435
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1ASB
IFRS
IFRS 7.1.2
OClI
IFRS
IFRS
OClI
OClI
OCl
2016 2016

2016 IFRS 9
2015 12 31 -

62
2016 62
2015 12 31 (3.,304)

(62)
2016 (3.366)

2016
365 OClI
IFRS 2016 365
2016 OClI
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2012-2014
2014 25 1ASB
2012-2014
IFRS IAS
1ASB
2016

1AS

I1AS

2016

IAS 16 IAS 38

2014 12 1ASB IAS 16 IAS 38

2016

IFRS 10 IFRS 12 IAS 28

IFRS 11

2016

IFRS

2014 1ASB IAS 39 IFRS

2018 2016 11 22 EU
IFRS 9
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FVOCI FVTPL
IAS 39
IFRS
FVOCI
12 12
ECL
credit impaired
ECL
ECL
IAS 39
IAS 39
ECL IFRS
IFRS 12 ECL

ECL
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IFRS
IAS 39
ECL
IFRS
IFRS
IFRS Tier
IFRS Tier
IRB IFRS
2 IRB
2
IRB
IFRS IFRS
Tier IRB
2016 IRB
IRB Tier
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oClI
IFRS
0cClI 0Cl
IAS 39
IAS 39 IFRS IFRS
IAS 39 80 125
IAS 39
IFRS IFRS
0Cl
IAS 39 2018 IFRS
IFRS
IFRS
0Cl
IFRS
IAS 39 IFRS

2018
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IFRS 15
2014 IASB IFRS 15 IFRS 15
2018 IFRS
15

1ASB
IFRS 16
2016 1ASB 2019 IFRS 16
IFRS 16 IAS 17

IAS 17

IFRS 14

IFRS
IFRS 2 IFRS 15 IAS 12 IAS 7
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IAS 32
IFRS
2016 IFRS
IFRIC
Agenda Rejection Notice I1AS
32 IFRIC
Agenda Rejection Note 2015
2015 12 5,466
2016 IFRIC IFRS
2016 12 31 4,989
2015 12 31 418

2016 402 00B organisaties van openbaar belang
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11

4.9
10
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IAS 37
SME
25

50

2.1

2.2

20% 50
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1
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2.28
3
3.1
Tier 1 CET1 Tier 1
CRR IV CRD IV 2010
2014
Tier 1 Tier 1 Tier 1
2014 CRD IV CRR
2016 2019

CRD IV CRR
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3.2
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CET 1 Tier 1
4.5% 6.0% 8.0%
1.75% 1.75% 1.75%
1 2016 - 2019 2 5% 2 5% 2 5%
2016 - 2019
0%-2.5%
2016 2019 2.5
2016
CET1 16.4 2015
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Central Credit Committee Rabobank Group CCCRG
3.4.1
1SDA
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3.4.2

3.4.3
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3.5

VaR
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Special Asset Management
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IFRS

IFRS
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12
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50

less likely than not
(more likely than not)

()
(i) (i)
Euribor
2016
2016 SME
2016
2016 12 19

2017
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Euribor
Kifid
2015 SME
SME 699
2011 VEB Fortis N.V. Ageas N.V.
Fortis N.V.
VEB Ageas N.V. 2007
VEB
18
2016 14
VEB
SICAF
2007 2008 VEB
1.2
2016 23

Wet Collectieve Afwikkeling Massaschade
VEB
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2017

Libor Euribor

2013 10 29
2013
(i)
USD Libor GBP Libor
Euribor
Libor
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18

Libor

JPY Libor Tibor
2014
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Euribor
(i)
Tibor
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Libor / Euribor

BSA AML
2015

AML
2013 12 0cc
RNA BSA AML
RNA

RNA
DOJ

RNA

FinCEN 0cc
RNA

DPP
DPP

61

DOJ

FinCEN

BSA ALM
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RNA
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2017
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2016 2015
- 19
801 841
801 860

2016 2015
23,328 34,226
24,361 74,211
47,689 108,437
13,240 50,971
16,961 21,239
5,930 8,354
10,714 15,554
844 12,319
47,689 108,437

13,015 2015

16,720
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2016 2015
3,099 2,915
366,544 121,120
16,536 19,783
386,179 143,818
61,942 66,115
60,890 -
170,366 -
386,179 143,818
1,049 1,487
5 6
385,125 142,325
28,762 18,799
43,362 38,769
27,668 15,089
68,484 42,144
216,849 27,524
385,125 142,325
17% 39%
27% 60%
56% 1%
100% 100%

18,177 2015 5,656
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2016 2015

23,474 25,942
57,674 60,534
81,148 86,476
79,422 82,878
89 815
1,637 2,783
81,148 86,476
51,604 52,266
25,129 28,492
56,019 57,984
81,148 86,476

2016 2015

459 612

- 8
504 158
963 778
834 487
129 291
963 778
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7
2016 2015
- 6,305 7,116
. 8,874 11,473
15,179 18,589
18,589 13,275
(1,605) -
1,105 5,364
(1,507) (170)
2,025 646
(3,597) (391)
231 (135)
(62) -
12 31 15,179 18,589
8
B.V.
2016 2015
- - 97
- 1,699 2,575
1,699 2,672
2,672 2,640
16 -
1 2
(38) -
(94) 118
20 (81)
(70) )
(108) -
(700) -
12 31 1,699 2,672
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9
2016 2015
2 2
475 467
477 469
- 2016
2 467 469
- 141 141
- (69) (69)
- @ @
- (133) (133)
- (O] ®
74 74
12 31 2 475 477
- 1,166 1,166
- 2015

- 443 443
2 414 416
- (239) (239)
- (132) (134)
- an an
12 31 2 467 469
- 1,110 1,110

10

2016 2015

1,393 720
361 215
1,754 935
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- 2016
720 215 935
851 192 1,043
86 91 177
an (16) (33)
©n (112) (209)
(112) - (112)
(38 © “n
12 31 1,393 361 1,754
1,226 661 1,887
- 2015

716 122 838
46 209 255
- D) D)
(43) (56) (99)
1 (€)) @)
12 31 720 215 935
542 298 840

11

2016 2015

56 -
1,224 1,845
4 5
3,502 2,528
4,786 4,378
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12
2016 2015

42,712 45,177
4,329 12,062
47,041 57,239
47,884 54,491
451 8,933
48,335 63,424

2016 12 31
2,609,169 30,742 28,027
oTC 2,548,166 30,741 28,027
61,003 1 -
409,508 6,961 9,189
oTC 409,508 6,961 9,189
3,185 31 10
2,460 172 279
oTC 2,460 172 279
125,667 3,858 8,837
48,654 1,775 8,824
77,013 2,083 13
7,850 948 1,542
7,850 948 1,542
3,157,839 42,712 47,884
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2015 12 31
2,378,968 34,579 33,557
oTC 2,312,801 34,578 33,557
66,167 1 -
398,381 5,030 7,608
oTC 396,816 5,017 7,596
1,565 13 12
3,340 2 15
5,633 610 463
oTC 4,394 515 416
1,239 95 47
132,266 4,017 11,202
47,687 1,787 11,161
84,579 2,230 41
15,957 939 1,646
15,957 939 1,646
2,934,545 45,177 54,491
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13
2016 2015
- 19
1,049 1,487
1,637 2,783
504 158
3,190 4,447
801 841
79,422 82,878
459 612
5 6
80,687 84,337
51,573 52,213
84,337 85,247
93 362
1,836 2,711
(5,466) (3,942)
(173) (286)
60 245
12 31 80,687 84,337
451 603
1,934 961
2,235 3,209
17,473 18,138
58,594 61,426
80,687 84,337
89 815
- 8
89 823
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14

2016 2015
18,021 15,134
3,482 26,080
97 128
21,600 41,342
4,545 14,797
11,095 12,880
2,012 1,805
3,269 8,235
679 3,625
21,600 41,342

15
23 2015 23

2016 2015
316,045 112,001
9,438 8,186
7,071 1,176
332,554 121,363

2016 2015
247,234 57,431
39,579 42,679
9,776 7,160
10,949 1,735
25,016 12,358
332,554 121,363
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16
2016 2015
101,798 103,942
48,468 62,559
150,266 166,501
- 153
28,841 27,566
37,211 48,379
53,102 55,393
31,112 35,010
150,266 166,501
17
2016 55
2016 2015
55,362 54,817
13 187
3,674 2,916
59,049 57,920
18
2016 2015
152 223
2 -
1,327 276
1,481 499
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41 2015 111
2015 197
2016 44 159 73 276
284 198 11 493
554 557 124 1,235
(386) (36) (32) (454)
(78) (131) (14) (223)
2016 12 31 418 747 162 1,327
2015 38 183 83 304
63 26 42 131
(52) (49) ®) (107
® €H) (46) (52)
2015 12 31 44 159 73 276
19
2015

1 vl 1,853

15,479

12 31 17,332
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1,500 3.75%h 2016 2026
2025 2020
225 5.00% 2015
2025 2020
475 2015
1,500 4.375%h 2015 2025
1,250 5.25% 2015 2045
1,000 4.625%h 2014 2029
2026 2019
2,000 2.50% 2014
50,800 1.429% 2014 2024
1,000 3.875% 2013 2023
1,750 4.625%h 2013 2023
1,250 5.75%h 2013 2043
1,000 4.125%h 2012 2022
500 5.25% 2012 2027
1,500 3.95% 2012 2022
1,000 3.75% 2010 2020
1,000 5.875%h 2009 2019
2016 2015
- 600
- 5,402
5,948 5,949
7,821 8,002
431 792
752 641
22,678 (3,479)
1,960 908
39,590 18,815
2016
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2016 2015
600 600
(600) -
- 600
2016 2015
5,402 5,402
(5,402) -
- 5,402
Tier 1 2014
27
2014 27 105.00  26.25 2016 12 31 114.18  28.55
2016 237,961,365
25
2016 1.625 2015 1.625
25
2016 2015
5,949 5,931
@ 18
5,948 5,949
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1,250

6.625 2016 26
2016 29 2021 29 2021 29

6.697

1,500

5.5 2015 22 2015

29 2020 29 2020 6 29
5.25

2,000

8.40 2011 11 2011

12 29 2017 29

7.49
500

9.94 2009 27 2010

27 2019 27 Euribor 7.50
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2,868
11.0 2009 2009
12 31 2019 30 Libor 10.868
250
6.567 2008 10
2008 12 10 2038 10 Libor 2.825
350
5.50 2008 27 2009
27 2018 27 Libor 2.80
27 12 27
323
4.15 2008 14 2009
14 2018 14 4.5 5.5
2.0
900

0.76
2017 10 10 2017 10 90
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280
3.75 2009 25 8.7864
2009 27 2009 18
2014 18 3.75
2019 18 90
3.75
2,000
8.375 2011 26 2011
26 2016 26
6.425
2016 26
2016 2015
8,002 6,530
1,250 1,500
® (12)
(1,437) -
15 (16)
12 31 7,821 8,002
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2016 2015

- (70) (39)
- 316 214
) . 2
- 185 615
431 792

792 964

®) €H)

(291) 607

an €H)

13 )

12 31 431 792

2016 2015 1AS 39
2016 12 31
594 2015 707
2016 87 2015 659
2016 56
2015 709
2016 12
31 70 2015 39
25
2016 12 31 IFRS 148 2015

181
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2016 2015
166 344
383 373
203 (76)
752 641
2016 2015
641 463
(168) 160
279 18
12 31 752 641
2016 2015
1
(219) (175)
(303) -
23,200 (3,304)
22,678 (3,479)
2016 2015
(175) (196)
44) 21
12 31 (219) (175)
62 -
(365) -
12 31 (303) -
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2016 2015
(3,304) (3,039)
26,761 -
2 (62) -
908 1,352
(1,230) (1,189)
- (265)
168 (160)
319 (®)
(316) -
44) 5
12 31 23,200 (3,304)
1 1IAS 19 122
2 IFRS 2016
2,024 2015 2,214
1,960 2015 908 2016 64
2015 1,306
2016 2015
39,590 18,815
- (600)
- (5,402)
1l Vi 409 1,131
525 492
- 26,761
IFRS
40,524 41,197
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21
2016 2015

183 94

573 2,292

45 71

25 52
11,340 2,221
1,040 1,230
1,607 2,835

77 16

41 1
14,931 8,812
421 494

10 17

4,409 3,095
3,250 3,532
720 597

362 466

258 71

4 8

9,434 8,280
5,497 532

22
2016 2015

257 -

559 231

320 108

704 107

42 19

45 51

1,927 516

1 2

20 30

10 11

33 15

23 114

125 46

212 218
1,715 298
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23
2016 2015
23 14
2,025 646
(94) 118
63 18
2,017 796
24
2016 2015
2,283 1,131
243 99
429 182
352 146
3,307 1,558
26,838 2015 15,758
3,110 2015 3,155 FTE
25,121 2015 15,224
25
0.044 0.022 2015 12
2016 138 2015 68
2016 2015
2016 SRF
2015 11 27
NRF
SRM
SRF NRF
2016 151 2015
66
2015 2016
0.8 2016

131
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26
2016 2015

34) (280)
®) (©)
95 125
55 (158)
2.7% (21.1%)
25.0% 25.0%

2016
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27

2016 2015
12,596 17,944
16,536 19,783
29,132 37,727

2016 2015
418 81
209 486
627 567

2016 2015
4,702 5,178
5,978 6,758
6,276 450
16,956 12,386

28

2016 2015
19,415 14,126
6,196 4,744
747 100
26,358 18,970
8,194 6,710

432/600
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2016 2015

124 22

279 74

346 84

749 180

2015
52 2015 24
29 a
2015
29 a
EU 575/2013
2015 2016 1.5
5.5 1.25 6.625 54
403
B.V.
B.V.
B.V.
B.V.
B.V.
B.V.
B.V.

B.V.
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us B.V.

B.V.

FGH N.V.
B.V.
N.V.
B.V.
B.V.
B.V.
LLC LLC
LLC B
LLC 180
Wet op het financieel toezicht

2016 12 31

N.V.
N.V.
B.V.
B.V.
B.V.
B.V.

434/600



EDINETOOOO
DOo00oOOoO0ooDo0ooo00oo00ooO0Odoo(Ees92s)
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2016
2016
29
2016 2015
42,881 42,701
2,321 2,748
45,202 45,449
10,779 12,853
30
2016
2016 12 31
DLL B.V. 100% 100%
N.V. 100% 100%
FGH N.V. 100% 100%
N.V. 100% 100%
N.V. 100% 100%
LCC 111 100% 100%
v 100% 100%
100% 100%
100% 100%
100% 100%
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31
2016 7.5 2015 6.4
W. 980 25 212 - 1,217
B.C. 884 25 189 - 1,098
R.J. 884 25 189 3 1,101
P.C. 663 19 142 - 824
B.J. 884 25 189 - 1,098
H. 884 25 189 - 1,098
J.L. 884 25 189 - 1,098
2016 6,063 169 1,299 3 7,534
4,257 128 908 5 5,298
884 26 189 1 1,100
2015 5,141 154 1,097 6 6,398
2016 DRN 486 16
2015 11,647 5,503
2015 2016
96,000 2015
1.2 2015 1.2
0.6 VAT
2016 10
VAT
2016 10
90,000
20,000
20,000
30,000
220,000
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VAT

W. 2016 15 242
R. 131
1.P. 98
M. 104
L.N. 86
S.L.J. 110
P.H.M. 2016 12 14 4
AALJM. 91
E.AJ. 2016 15 73
J.J. 2016 14 32
P.H.J.M. 2016 12 14 4
2016 975
2015 1,030

2016 2015 2016 2015
4.3 4.9 1.4 2.6
- 1.2 - -
(0-8) 1.8) 0.1 (0.7
- - - (0.9)
0.6 - 0.4
12 31 4.1 4.3 1.3 1.4

2016

%
B.C. 0.5 2.6
R.J. 1.0 2.1
B.J. 0.4 5.8
H. 1.0 2.2
J.L. 1.2 2.0

2015

%
R.J. 1.2 1.6
B.J. 0.4 4.4
H. 1.0 1.9
J.L. 1.7 3.3
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2016 12 31
%

2016 2015 2016 2015
AALJM. 0.9 1.0 2.6 2.7
M. 0.4 0.4 4.0 4.9

2016
B.V.
2016 15,780

2016 12 31
I1.P. 6,894
L.N. 4,836 B.V.
S.L.J. 4,050 B.V.
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2017 19



Tier 1

1,960
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Tier 1
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2017 1.5
6,000
25 108 7.4
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Consolidated statement of financial position

Canselidated statement of financlal position
i December 17 Decamber 1 ey

Arvirintr in Mk of fusns Mg 2018 e L
Aszts
Canh srad balsoces st covnrel baris [ AT 4.5 42407
Lisar el acbvance 1o bisnks 7 5444 1AM 45862
Finaneial sty held for tradimg. ] 2508 ran aaxn
Firnancial sty dedgnated o8 far value L] Lz FAL 412%
ettt it 1] 42372 BN 56480
Lnar and advansr 20 nadnmen: 1 e ar s TR
Avalabie-dor-sale francal assets w7 580 wm mrm
el I 4 and joen LE] 2417 147 ¥
Gonshecl] ancl other indangibie aarts L] 1.3 1A 5D8
Progserty and sguipment 15 4550 s T148
eesiment propeflic " Fa T 81 a5
Curminl B diiali i (171 F1]
Do tan maets m 230 239 2501
Cther ansets L] 1AM TAS4 8,502
Wen-current sisets bald for ale m nt (E4] ur
Total assets BELESD STREXT e¥1,378
Linhilities
Do oo ari n TL006 19038 LR85
Cerprats b £ utlomers E AL 345684 13400
Cerbat umguaritions in (v il 15,043 LR 189,050
Firancial Dabdties heldlor iradisg n ™ ] 1304
Firtane il babties degnated al fai vk F1] LT 1A 74
Dieriwatives. 0 AROM EERLE ) S5.108
Crther Latsliies. ] LT} ] 8323 B1m
Froneiiong ] 1545 L Ty
Lurmen ban Aabiktey o 10y 7L ]
Deefemed taw Ratslities F. ] 618 575 473
Subwsibnated atilites m PR 15,501 11,908
Tatal lsbilities BILas 837,830 £53,490
vty
Birtorves and rtsined sormings n 5AN a1 FLE
BTy inieurneny dswed by Robehaad
Rabobank Cere st 1] 5048 LY L]
Capital Serursie L+ 1AW TAM LA
[EETY] 13,775 FLE0
Nor-controfing mpeein
Lopuity i tr 1t
Capiial Seourses iz 5] L] L1l
Triat Pt Secumitied 11 L3IV 12 &5 L LECE]
Crher nom-contaling interest m 12 L 4
(R 1.7 LEaT
Tertal eqiity 485,524 EIRE ] 34,788
Total equity snd lsbilizies L5 STIATT “FLITR

1 Fricah-ywa Bgures acpsied dhoe to changes in pretentalion snd 4 edtalement Bee rote 111
2 1 herwuary 2005 is equivalent to 31 December 2014 fas pubdished in the 215 Consolideted il stoternentsh altes the restatement and chanoes

in presertstion fwee note 20)

167
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Consolidated statement of income

Consolidated statement of incams

Frur by year ended 11 Dieparrbr
Armgain s an milon of eures How 0t MaF
Plnreil IRt o L] 15438 LR L]
el sapane ™ TS A
Hetinferest intome pe B.Ta} #1089
Fee and commisien income o LT FAFL
Feee an] €0m irpis bom s apee e kil %3 135
et frm and sommivsion income a8 LE1E [ TH
Waccames M WESTREN LI AkidCianes B Enl wenbuees m 0 5
Gavreld i) on Anandidl aiets ool Bafa ke ot D wilie Thiough profil e i i sar e
s fignsent on awalsble-for-wale fnancisl aperis 12 ar 148
Crther (ol Ofrcvalineg Ever B B A =1
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Cansolidated statement of comprehensive Income
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Consolidated statement of changes in equity

Consolidated staterment of changes in equity

Ao n i s of e L g EET Raboderd  dubdidione Ot Tioeal
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Pilas 3

Notes to the consolidated financial

statements

1 Corporate information

Az 0 January 2076, the 106 local Rabobanks and Codpontiowe
Centrake Raiffeen-Bomenisenbank BA were legally mesged and
tha name of Cobdperatieve Cenirale Raiffelsen-Boerenkeentank
BA was changed 1o Codperatieve Rabooank LA The fegal
inedger has no mpact on the consoldatad figues a5 the kol
Rabohanks have always been consoldated in the Rabobank
Growp finangial staterments.

The Conaolidatest hnancia statements of Rabobank includes the
financial information of Codpentive Rabobank UA and that of
the Qrowp companies.

2 Accounting policies

Thee paimary accounting policles used in prepanng these
consolidated financial stalemants ane set out below,

2.1 Basis of preparation

The consolidated fnancal siaements of Rabobank have

lbeen prepared in accorcance with International Financial
Reporting Standands (IFRS]as adopted by the Euosean Linkan,
Thee consolidated financial statements have been prepancd

o the basts of the accounting policies sat out In Lhiy section
Unless otherwise stated, assets and Eabilites are sccounted for
on the historical cost basis and all amounts in these financial
satements are nomillions of ewos

New and amended standards issued by the [ASB and
adopted by the European Unian, that are applicable to
the current financial year

Early adoption of a specific part of IFRS 9 on fair value of
financial labilites designated af fair vaive through profit
or lass

Accorcing to paragraph 7.1.2 of IFRS 9 (Financal Instrurmentsl,
an entity may early adopt the requirement fo present changes
i thee fair value of firancial Rabilities designated at fais value
theough proht o loss that ase attributable 1o changes in

credit risk in other comprehendve income (001, Rabobank
s e tod to early adapt this requirement in IFRS @ for thie
o credit adjustmant included in the valuation of fnancial
labilitier designated at faw value through profit or loss, which

172 Rabobank Andussl Report 2016

malnly coriists of the siruciured moles ponifolia, Excluding lak
walue changes eaulting from changes in oam cadil fisk fiom
tha stitermant af income means that Rabobank will no longor
repodt profits or kosses when the creditworthiness of Rabobank
changes Asamesult of early adopting this recusrement in IFRS
9, tha falr value changes resulting fiom own credit sk are
accourted for i OC) in equity (2t of 134 a3 apposed to the
statermient of income, When financial labilities designaned at
fait walue throagh profit of kass are derecognised (for imtance
ciien B buy-backd) the cumulal e own et risk adjustirment
remains noguity and |s reclassified from OO 1o retalined
2amings at the end of each reporting period, without baing
recycled to the staterment of income.

Thvie @arly ddogyion 10 regaam own crodt sdjustment on financial
Tabilities desigrated at fair value thiough prefit or low in

CC1 has been applied by Rabobank as from 1 January 2016,
Compantive fguies have not been restated. Differences have
been recorded in the opening balance sheat as at 1 January
2016 as follows:

Impact afearly adoption of IFRS 3t 1 January 2018
Jl:l';mthmﬂm )
Rervaunt o reiprve: - Fad v cPangrs due T g crrdil ek
ooy Fomuaraginin] bl s chrigrutied o Rair vadue
Clening balarce o at 31 December 3315

Dipenitg balance 30l 1 sy 1018
Beigmned mamingy
Cheribing Daslars e ik it 31 Decernileer 2015

L r L &

Reclansh
desigrated o far veue
Openineg Dalance i af | ey 116

EE ; ze,

in 2016 Rabobank recognsed & 1655 of 365 (a1 of tax) in OC)
relating vo fair value changes in inancial labiies desgnated
at fakr value through profit ar loss resuiting from changes

un g crecli] sk, As @ retult net profit mo 2016 would have
decreased by 355 il Rabobank would not have elected to early
adopt this element of IFRS 9. 1n 2016 © has been 1eclassified
fram O o retalned eamings a5 a result of derecognition of
finarcial liabilites designated at fair value thiough profit or
boss, Thene wene no other Changes 1o the classihcaton and
maasuremient of financial llabiltias dedkgnated at falr valus,
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Improvernents to International Financial Reporting
Standards cycle 20012-2014

On 245 Seprember 2014, the International Accounting Standasds
ioard (IASHY in the contest of s peflodic improvemeant
jprecess, which i intendied 1o sireamline and clasiy standarnds,
proceeded fo publish the Annual imosowements in Intemational
Fnancial Repoeting Standards cycle 2012-2014 [1he anmia)
improvementsh The obfective of the Improvements is fo addess
MOf-UrQEnE, bul necessary issued, discussed by the IASE duirg
the project cyche, on amsas of incansittenches in International
Fanamnciol Regsoetineg Staradards (IFRS) and Intemations] Accountineg
Standards [IA5) or ambiguous wording, These iImprovements
lbecame effective on 1 Jamany 2016 and hawe no impact an
profit or equity.

Amendments io A5 1: Disclosure initiative

The purpase of the amendments was 1o achiove a mong
efficient provision af information and 1o encourage companies
10 seek profesiional adwice fos determining which infarmation
miaeds o be provided Inthe annual financial statements

wihen thay apply 145 1 This amendment became effective on

1 Jatviary 2006 and has no impact on profit of eguity.

Amendments o 1AS 16 and 1AS 38: Clanfication of
Acceplable Methods of Depreciation and Amortisation
On 12 May 2014, the International Accounting Mandarnds
[Board (IA58) published amendments to 145 16 Tangible fived
asses and to |AS 38 Intangibls assets. Thede amendmants
weri introciuced undee he ridke Clarificaton of acceplable
depreciation methods. As thene are varlous different practices,
It mwpins b b clanifed whisthes Il appopeiate © imphement
methods based on revenues for the caleulation of the
depreciation of an asset. This amendment bacame effective on
1 January 206 and has no impact on grobt or eouity

Amendments io IFRS 10, IFRS 1.2 ond IAS 28: Invesiment
anifities: Applying the Cansolidation Exception

Theese ate narow-soope Cadficatons of guidance, speciically
ielated 1o inwestment entities. Beczuse Rabobank is not

AN irvestment !\'lll!'}' these amendmants do net have

an effect on the consolidated financisl atements.

Armendments (o IFRS 11; Accounting for Acquisitions of
Interests in Soint Operations

Thiese amendments affer new guidelines on the administratve
jprocassing of an aoquisition of an INteest in a joint business
aperation, whene this epermtion af the joint business apemation
consiitutes a company. This amendment became effeciive on

1 Jarnuary 2016 and has no impact on profit of eguity

173 Notes to the consoldated nancial statemento
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New and amended standards issued by the
International Accounting Standards Board (IASB) and
adopted by the European Union which do not yet
apply In the current financial year

IFRS & Fingncial Instrumenis

In July 214, the A58 published FRS § Anandial Instrurments a3
The replacamant for |AS 30 Fnancial Instuments: Recogniton
and Measurement. The new standard becomss effective on

| hanagary 2008 and ¥ endorsed by the EL on 27 Movemiber
201E BRS G in pantkeuwlar the impalrmant requinsiments, will
Beaed 1o significant Crange in thie sccounting Tor fnanclal
instruments,

Classification and measurement

Fimancial assots are elassified and meatured In hwe ways: how
Rabobank manages them, and the ee of Cconraciual cash
flows In thesa assets Both are used 1o detetmine whether

the financial assets ae included at amoitined cost, fair value
with adpistments in the values thereof processad Through
cither compechensive income (FYOCD, or through the profit
and loss account (FYTPLL In many cases, the classification

and measwement will be in ine wath 145 38, but may deviate
with redpect o embedded derdvatves bnd squity Inftruments,
Thiteie e Alerast mo chanees in e processing of hrancial
liabilithes with the coception of certain labilites at fair vakue
whete the results have 1o be Included in other comprehensive
Income because of changes to Rabobank's own oredit sk,
Habobank has alected 10 early adept this specific pam of IFRS
Gan fair walkie of Ainancial Rabilites designaced ar e value
theough profit or loss

Impairments - Requirements

The fules govemng impaiments appdy 1o financlal assets at
amartised codt and Rnancial assets af Fair Value theough Other
Comprehensive Income (FYDCT, a5 well as to lease moetvables,
cortain kxan comrmitments and financal gusrantees, At initial
recognition. an allowance b taken for the amount of the
espeCied credit loyses rom possdle defaults In the coming

12 months {12-months expected credit loss’ [ECLYL IF the
credit risk increasad shgnificantly since arigmation (but remalns
nes-ciedit impained), an alicwanse will be reguined for the
amount Bhat equals the capacted crodi losses stemming from
o abble defauits during thie expectid [Fetime of the Bhanclal
assad (Lifethme ECLY, In the circurrstance that the inancial
Instrument becomes credit-impaired the allowance will remain
at-the Lifetima ECL. However, for thess instruments tha interest
income will be recognised by apalying the effective interest
rate on the net camylng amount (nchudeng the |ows alcmance)
Femanclal inttuments became credit-impabied when ane of or
maone events hinve cocumed that had a detrimental impact on
estimated futune cash flows
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Thee expected credit iosses on an instrument should be based
on an unbiased probabiiy-weighted amount that s del=mined
Iy evaluating a range of posslible ourcome and reasonabla and
should refect mfoimation available on cunent condition sl
farecasts of luture aconomis conditians, wich as gross dameaic
product growth, unemploymient e, interest rabes, etc

Impalrments - Differences with current 145 39 methedology
Thee A5 38 impaltrment methodalogy s hased an an inouwred
lerss” model, misaning that an alicrance is datearmined wihen

an irstrumant is orecit impainad, Le. when an loss event has
cocuned that had a detrimental impact on estimated futue
cash flows. This aligns with tha Lifetime ECL - Credit Impalred
category of (FRS 9. However, within the expectad oredit loss
framework of IFRS 9 the entire portfolio of financial instruments
ane awarded allowance through The addivons of the 1 2-month
ECL category ang Life time ECL category — Mon-Credn impained
categorieds. Genefally lnading o incraases in oueral provision
of lewels,

Impalmments — Key concepts and thedr implementation

At Rabobank

Tt funddamental drivers of the IFRS 9 Impairmeent requinements
ane a) thie methodalogy for the measutemant of 1J-Manth

and Lifetime Expected Credit Losses and b) the criterla used 1o
datermine whether a 12-manth ECL, Liletime ECL non-credit
impalied, or Lifetime ECL cradit bmpaited should be applied,
also refesrad 10 35 stzge determination criteria

al Methodalogy to determing eapected credit loses (ECL)

In arder o determine expectod credit bosses Rababank will
wiikza Probability of Default (P & Loss Given Default ILGD)

% Exposure al Default (EAD) models for the majority of the
iporifolia in scope. The credit sk models in place for regulatony
putposes, Advanced Internal Rating Desed Appioach (A-IRE]
models, will function as a Basis for these ECL models as they
are engrained in the curmen| {credil] process. However, as these
modets contain prudential ebements, such as conservatism,
dawnturn elements, through the cycle estimates an overiay
willl e constructed on top of these A-IRE models in order

1o eliminate any pridential elements 2nd incorporate the
alements required Dy IFRS 9, such as poinkinime eaimanes,
Ietbme parameters, ete. Subsequently forecasts of multiple
futura eponomic conditions (macro-econamic soenanos) will
lbe incorporated into the ECL models and probability welghted
i cader 1o detesming the eventual e ted Credin Rases.

Thee destannt defin'tion utilieed for accounting purposes is the
same &5 used for regulatorny purposes,

174 Raboliank Aniwesl Repor 2016
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k) Stoge determination criteris

In cuder to allocate finanoal instrumants n scope between the
cateqories 12 month-ECL (also named Stage 17, Lifetime ECL
Hon-Crechit Imgaatied (alio named Sage 7)and Lifetime ECL
Creedit Imipained (alae named Srage 1) atramewark has been
doveloped of both qualitathve and quantidative Factars, As the
credit-impatned cefinibcn wsed for IFRS 9 purooses b aligned
with the dafault definition wilized for requlatony punposes,

the e 3 partiohio equals the defaulied portiolio, The criterdla
for allocating a inancial invrument tostage 3 ane themwione
fully alignad with the criteia for asigning a defawited status,
for example §0 days past due status, or 2 debior becoming
uniialy to pay its credit obligations without iecourse by the
ank, Inonder to allocate financial insturments betwean sages
1and 2 critedia ane utilized that are curently appdied i 1he
credit process, sech as days past due status and special aise
management atus, Al quantitative criterls are used related
1y the preshability of default, whens 3 hnancial imtroment s
allocated to stage 2 when an increase in the welghted average
probabiiity of default since ongination, exteads a predefined
theeshokd.

Impairments - Expected impact

With the itroduction of IFRS 8, allwance levels an sopocted b
Increase due 1o the addition of Stage 1 and Stage I categodes
which aie recognisad on franclal instnements that did not
prendousky meet the criteria fior having an alfowance assigned
umbar 1A% 39, This subssequently alen leads to a decrease in
equity (el of income rax) However, the increase in alosance
bewels due to the addition of 31age 1 and 2 is offuet by the
relpane of the cuntent A5 39 allowance Sar Incunted But Mot
Reported (IBNA) losses, which partly compensates the owerall
increase. Rabobank is curenty sul in the process of developing
ECL models. At this point in time these are not yet completed
and validated for the majonity of the ponalio it 15 cutremly

il possible 1o make o meliable estimane on the quintiative
impact of IFRS § on proft or equity at adoption date. We expect
1 disclose a quantitative impact on FRS 9 in our 2017 Interim
FRnancial Statements.

Impalrments - Expected impact - Capital Planning

A RS equity, including retained earrings, is the basis ko
determining Comimon Equity Tier 1 (CETH) any decrease in
FFRS eqpuity s atto ewpad ted [0 have & negalive impact on
Coammaon Bquity Tier 1. However, far Advanced-1RE banks the
relationship between [FRS Equaty and Common Equity Tier 1is
effected by the current regulations an the 158 Expected Loss
Shartfall This IRE shortfall iz presents the difference between
1 the prowisions determined lor accounting pueposes and

2 the peovisions [or expected fosses) determined undar the
FRE apoeoach, Whene (1) Is lowwer than (2 a Shortfall exists and
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an additional deduction is made from IFRS equty in onder
toantive at Common Eauity Tier 1. Node, the eason for a IRB
Shordfall Bes 1o a large extent i the consenvatism applied in
the IRE appoach, such a5 apphying economiis downiurn facton
b collatoral values faho named Lens Ghven Defauls Downturn
Factar]. The decreate in IFRS Equity (due 1o the intaduction

of [FRS 9 and the resulting impact that 1his decrease has

on Comman Equity Tier 1 s partly compensated by the
corespanding lower IRE shorrfall ceduction, For Rabobank e
I8 shoafall s sxpacied 1o Lmit the impact on Common Equity
Tiet 1= based 0n the 2006 1RB Shoetfall levidy and the end 2006
paneral economic envionmsant,

Thee tegudations regarding the requlatory treatment of
accounting provisions. including the phase-in of a negative
capital impact, are cuniently beang revisited by the fased
Commirnes for Binking Supervision,

Hedge accounting - Requirements

Hadge accounting Is an oplson IFRS offers bo mitigate P&L
swings coused by measwement and classification differences
between grarted loans and Issued debt measured at amortisad
cost, assets measuned on fai value through OO (hedged iems)
and relating hedging derivatnees measuded ot fair value thiough
IPEA. (haschgingy ddwivintivg4)

Thr arssets and llakyities measunod ot omertised cost are
tevalued for the fal value changes due to the hedped sk

[Fow assats measurured at fair value through GO the falr valee
changes due tothe hedged risk on the assets recognised in OCI
i reclassihed to FEL Ina cash Tion hidge the fri vaiue changes
of thie derivatve are bocked In the cash flow hedge e
fedfective part anlyl

Hedge accounting = Differences with current 145 39
methodology

Thee rriain differences between 1AS 35 and IF35 9 for mico
hedge accouming ane that IFRS 5 dioes not peemit voluntany
da-designation of the hedge relationship and does not prescribe
a speciic eflecivemess testing rapge anyrnote (AS 3% 80-125%],
Additionally IAS 39 does not have a spacific acoounting salution
for hedge accounting with Cross-Curency saaps (oumsncy
Ibasish wihien used a8 hadging Insuments. while IFRS 9 doas.
Under IFRS 9 rha cufency bairs spreads ane considesed ag oot
of hizthginig ard falr value changes caused by cutiency basls
spread can be racognised through OC),

Hedge accounting - Expected iImpact

At the moment Rabobank i in the process of exploring
whethar 1o confinue with 1AS 39 or 12 move on 1o FRS @ (o the
micra hedge accounting 1o banefit lFom the ipecihc treatrmant
of currency basis In IFRS © per | January 2078 We expect fo
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e abla to designate mone effective micno hedge accounting
relationships with cioss cunency swaps under [FRS 9 and
recuce the PEL volatility caused by currency Dasts, which will

b recoided InOCL

FFRS @ dios et effr a solution for panfalio bedge aceeunting
and Rabobank will use the option FRS § provides 1o continue bo
apply AS 3 for postficho hedge accounting

Application

Thee fulies goweming clasdification, messurerment and
impaierrents will e applied nerospeciively by amending
the opening balance sheet on 1 lanuary 2018, There b no
ohyigation toamend the compamitive figures

IFRS 15 Revenue from Contracts with Customers

i May 2014, the LA53 issued IFRS 15 Revenue from Contract
with Customers. The original effective dase of IFRS 15 has
been delayed by one year and the standard Iy now effective
for anniual pantods beginmng on or aller 1 lamand X008 with
carly application permitted. IFRS 15 provides a principles-based
approach for revenue recognition, and introduces the concept
of recognising revenue for obligationd as they are warisfied,

The standard sheuld be ppplied mstroipectively, with certaln
practical expodiente Thie standaed does not apnhy 1o inancial
instruments, insurance contracts or kast contracts. Rabobank
has not finallzed the investigation of the iImpact on the financial
statements and the practical expedients but the current
assessmant 14 that this new standasd will not have a significant
FMpACT an PRt ar equiny,

New standards issued by the ASE, but not yet
andoariad by the European Unlon

IFRS 16 Leases

In lanuary 2016, the 1A5E ssued FRS 16 Leases with an etfective
date of annual peods beginning on of alter | January 2015
EFRS 16 sesulls in lessees accounting far most leases within the
scope of the standaid ina manner sirmilar to the way i which
finance eawes are cunently accounted for under 1AS 17 Leaswss.
Lessees will recognise a right of wse’asset and 3 cormesponding
financial liabiliny en thi balance sheet Thie asset will be
amortised over the length of the lease and the financial Bability
measuned at amoenited oosl Lessor accounsing remaing
substantially the same & 0 TAS 17, Rabobank b curently
assedsing the impact of 1his standrd.

IFRS 14 Regulatory Deferral Accounts

The Evepean Commidsion has decided not 1o launch the
endorsement process of this infesim standard and 1o wail for
the final standad.
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Other amendments to IFRS
Thete have baen minof amendments 1o FRS 2 IFAS 15,4512
amd 145 7.

Altheugh theds pew teqitements ame oeently being analysed
and Thesr impact B not yet knowm. Rabobank doss ot epect
the implementation of these other standards 1o have a significant
impact an nat profit of equity.

Other changes in accounting principles and
presentation

Changes in presenation

145 32 Financial Instrurments: Presen tation’ prescribas that

a financial asset and a financial labil ity shall b offset when
these i a simulareous legally enforcaabile right 1o set off and an
‘intentian to serts on  net bass Rabobank has bath 1 agatly
entorceable right by contract] to set off the amounts under
anationad cash padling amangement 3¢ well 2y the Intention 1o
seitle on a not basts. IFRS s principle based and dioes rot presciibe
o the intention to seitle on a net basis & evidenced. Rabobank
applies cealn practices o evidence that the requirement of
Int=ntion wsetthe ner'i mel In Apri 2016, an Agends Rejection
Katice was publshed by the FRS Inies pretations Commitise
{FRICT on balance sheot offuatting of naticnal cash pooling
producty The sy relabes to the guestion whether certain

cath pooling amangements would mest the eguirements for
offsarting under IAS 32 The IFRC prosdced further clarfication
that the transfer of balances into a nefting account should ooour
at the pediod end 1o demonserata an ineniion o setle on a rel
Ihasis As.a result of the Agenda Pejes tion Note, the comparstile
figueres have been adprsted by revening the netting that ook
pace in 2015, The Loans and advances to customeens and Dopasits
from cusbormers have been increased by EUR B 291 million per
Cecerrber 2015 and ELIRK 10,1217 million per 1 lanugey 2015, in the
second haf 2016 Aababank ie-ausessed its cashpootng confracts
aba i light of the IFRIC clarification and the FRS egueements
around unit of accounts, This analysis showed that the conliacts
qualify for uni of accounts accounting. The amount involved as
rer 31 Decambear X6 5 FLR 4989 milkon.

Srructured inveniosry products have been reclassified from
GINET 3556405 10 |0aMS 10 Customes 33 per 31 december 2015 for
an amount of EUR 418 millian, This change sl in s beiter
alignment with the exlent to which the risks and revards of the
imdarlying commodities are ranshamad,

Thee tesults on sake of gioup companies are Classified as ather
et opemting incoms The comparative figuies hoave been
adjusted. The income from investments in associates and joint
ventunes changed from EUR 366 mifton to ELR 351 milion and
Thia other net operating incame changad from ELR 866 millicn
o ELR BET moblion,
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The other fise and commission income and expanes as par
31 Decamber 2015 were aach adjusted by EUR 50 miBon.
The net fiee and commission income remained unchanged,
Inacfar a5 caher insights prompted rclassifcations, the
companyive Rgiaes hawe been adjinted accondingly

Adiustrents in the-opening batance of equity as ol

1 darvwary 2015

s af 31 Decambear 2005, rmcelvables were oversiated by

an amadnt of ELR 110 million that had been reported a4
income in yoars prior 1 2013 In sccandance with G 8,
Reserves and retained earmings a @1 1 Jansary 2015 have

been adjusted ratrospectively, from ELIR 24854 milllion to

L% 24,811 million and Loans and advances o customearns have
been reduced by EUR 110 milllon and Curent tax liabilities have
been reduced by EUR 27 million a0 31 31 December 015,

Armcairiy in mllang of mime 1 iy MRS
Tostal ety Lsefare aclposimest 3RETI
Decreans in ioam and sdances

0 Custames 1
Decreate i Curment tax Rabsbien n
Total equity stver sdjusteeent 14,788
Going concern

The Executive Board considers it appeopriate to adopt the going
concern basis of accounting in preparing these consol idated
financial statements.

Judgements and estimates

En preparing the carmolidated Rnancial dtatements
management applied judgement with respect 1o ostimates.
anil assurmpthons that affect the amounts reponted forn assets
and labdlizies, the reporfing of contingent assets and liabiites
on the daje of the consolidated Anancial statements, and

the amounts reported for income and expenses during the
reporting petiod.

Thee accounting principles listed below regquie criccal estimates
that ame based on assessments and assurmptions. Although
imanagemant estimates aie based on the most careful
SEEAESMENT Oof CUMERT CHEUMSanceEs and aCTvities an the Basi
of avalable financisl dats and infarmation, th actual retults
mixy deviate from these eytimates

Lo Impairment allowance

Habobank assesses at each reporting peniod whether
an impairment koss should be recorded inthe income
staternent. The impaisment methodology fot loans and
advances results n the mecognition of:

= Spacifc allowances for individual impained loansy
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+ Collective allowances for.

Retall syposues if It s nat aconomically justiied

recognse the loss on an indedidual basis;

= Ingusred but nt repormed kases,

Thee dhartalied approach for each category & further explained
i seschion 2015 Loans and advanced o cudtomens and banks|
Loxan impadmment allowances am recognised whese tere
s objective avidence that not all amounts due under the
ariginal terms of the contract may be ecaoverable, Deemmining
an allgwance requines a signifcant degren of judgement, based
o imanagpemienls valuathon of the risks in Che s porfolio,
the current economic cecumsiances, credil kesses in prEvious
years, ind developments in financial credits, business seciors,
Ibusiness concentrations and geopoltical factons, Changes In
manageméant judgement farmulation and further analyses
may lead 1o changes i (e magnitude of loan impaimment
allowancs ovet fime, Uncerainty s inhesent in determining
cibjectve svidence of ieduoed oreditworthiness and in
datermining the magnitude of the recoverable amounts and
thizse Involve assessing 3 variety of assumptions and factors
regand ng the creditworthiness of barmowers, the egpecied
future cash fows and the value of collatenal
See section T Loans and advances to banks' and section 11
Lewars and achances bo custamesy foran analysis af the loan
impaliment alowancos on koar to customens and banks.

Fair valwe of financial assets and Kabilities

Informaticn regarding the denermenation of the fair vatus

of inancial assers and Habilicies s included in paragraph 49
Fair value of hnancial assets and lsbilities”and paragraph 10
Tertvathes’

Impairment of goodwill, other intangible assers and
Inwestments in assockates amnd joinl ventures

Goodwill and ather intangible assets are assested forimpalrment
= 31 least once a year = by compating the mescoverable valee

1o the carmying amount, while investmants in assoclates

and joint venies are tested fos imgpainnent when specific
riggess are entified. The detemnination of the recoverabls
amoaurt in an impaiement aesesiment of these assets requires
estifmates Dased On cudled markel peces, plioes of compabye
bustinesses, present valuee or ather valuatian technigues, or

a combination therol, necessilaling management o make
subjective judgments and assumptions. Because thess estimates
and assumptions could result in sgnificant differences to the
amourits reported IF underlying ciumstances were 1o change,
thiese estimates are considened 1o be criscal. The important
assumpricns for gerenmining recoaverable value of goodwill are
01 oul i Section 14 and for invedtments in avsociates and joint
ventunes are sel aut in Section 13
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Taxation

Estimates are used when determining the Income ta charge
andd the related current and defarred i assets and labiliies
Tox weatment of ransactions is not always Clear of certaln and,
ki 3 numbet ol countries, prior year tax retuems alten emain
cgeen and subject to tax authority approval for lengthy percds
The tar assett and llakilities reportad are based on the best
avallable inforrmation, and where applicable, on extemal advice.
Differences benween the ingl oulcome and the eximales
ofignally made are ccounted far in the current and delemed
Nt rsiasts i Dadailiches in the pesiod In whic hoeasonable
cartainty is obtained.

Other provisions

In applying AS 37 judgement is invelved in determining
wihethar 4 presen] cbBgation exists and i eslimating

he probability, timing and amount of any outficws.

Miaie information or jedgementt regarding the provision for
SME darivatives and the restruc timing prosdsion i3 included in
section 15 Provisons,

The consolidatkon of structured entitles i a ciitical estimate that
reguines judgement and i described in section 50 Structured
entitie

2.2 Consolidated financial statements

2270 Subsidiaries

The participating Inteiests oved which Rababank has contral
At jus subsicfiares (Including stnscrired entithes) and these

are conwidated, Contral i exerclsed ovet & parlic/ paling
Ennest  the investor s entitied 1o recefve varlable retums
from. i invalverment in the particigating interest and hat the
abiligy to influence these returns thiough its contnol ower the
participating interest, The assets, labilties and peaht and ioss of
these campanies are fully consolidated,

Subsidlaries are consolidated a5 from the date on which
Rabobank acquires effective contied and subsidiaries are
die-consolidated as of the date on which this contrg! |5 ceded.
Transacthons, balances and unrealised gains and losses on
Tansacnons betwesn and among Rabobank Group and 115
subudianies ane elimnated an conwosdanon,

Jaint and several labliity (cross-guarantee system)

Under the Dutch Finandal Supervishan Act (Wet op het
financiesl foeacht], various kegal entites owned by Hababani
ane jointly and severally able under an interna intra-group
mutual kiep well arrangament that requises 1he participating
entithes 1o provide the funds meceisary thould any panisipant
nt have sufficient funds 1o settle its debts,
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As at 31 Decemiber 2016, the participants ane

+ Cooperatieve Rabobank LA, Amstardam

+ Rabohypotheekbank NV, Armgiesdam

~ Ralffegentypotheskbank NV, Amiterdam

« Delage Landen Inernational BY, Emdhooven

+ De Lage Landen Finarcieting BV, Eindhoven

+ De Lage Landen Trade Finance BV, Eindhoven

« De Lage Landen Fimancial Serdces By, Eindhoven

On 1 lanunny X016, the local Rabobands and Codperatieee
Cenirale Raiffolsen-Boonenleenbank B.A entared into

a legal memer and the rame of Cobperatieve Cenfrale
Raiffalsan-Boerenleenbank B.A was changed to Codperatiove
Mabohank LA

222 Ipvestments in associates and joint venlures
Investments In associates and jolnt ventures are infiially
iecogriusd at codl and wihseguently acecunied for uting the
oquity method of accounting. Its share of post-acquisition
profits and losses are recognised inthe Income statemant
and [ts share of post-acquisition movements In Fesenes

ame pecognised disectly In athes compreheniive Intome,

The Curmulati v pOST-BCOUISITIN MOoWemEnts ae indleded in tha
carying amount of the vestment,

Asyoclates are entities ower which Rabobank can emerncise
significant influanca and In which it generaly holds batween
20 and 50% of 1he voting rights but does not have coninol.
A Joint vENTUEE 15 an agresment Deiwasn one of made pargiss
under which the parties jointhy have contiol and ane jointly
entitied 1o the net sssets under the sgreement. Uneealised
Prefits on transctions between Rabobank and 114 associates
and jolnt veniures are eliminated in proportion to Rabobank’s
infarest in tha respective associates and joint ventuses.
Uneealsed losses are atso elminated unbess the transaction
inglicatey that an Impalrment loss should be recognined onthe
assetis) ul‘ﬂﬂflwrl-q The transdc ton

Irvestments In assoclates nclude the goodwill acguired.
Whese the share of an associate’s losses 15 equal to or exceeds
ity Inberesst in the associate, losses ame recognised only where
Mabschank has given underakings 10, af made pements an
behall of, the associate,

2.3  Derlvatives and hedging

General

Cerivatives generaly comgorise foeign exchange contracts,
currency and interest mte tutures, lorward rate agreements,
cuitency and infees] rie swaps and currency and interest rate
opiions (weitten of aogubed), Detivarives ane iecognised at falr
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walue determined on the basts of listed market prices (with mid-
pricas betng used for EUR, USE and GAP desivatives that have

& bid-ask range), prces offered by vaders, discounted cash flow
et and ot valuation models based on curment manket
priced and contract peiced for th undeiying imtruments

and rellecting the time value of money, viekd ceives and the
walatility of the undebing assets and labitles Devivatives

are Included under assets If thelr ir value is posithe and
undder llabilities if thelr falr wabue s necative I thes ek and
characteaistics ans not clodely related o thire al the undiedying
nan-darivativo host conract and the contract s not classified
ay 3l fale valee, dedwatives that are emibedded in ather inancial
Instruments are bifurcated and measweed separately with
wrvealised profits and |osses being tecognisad in profit and loss
i Gainsy (kesses) an financial assats and labilities at fair value
theaugh proh o loss’

Instrements not used for hedging

Roalised and wnreafised gains and losses on denvatwes for
tading purposes are recognised at fak value InGaina [losses) on
financial assets and labilities at fair value throwgh profit of loss!

Hedging instruments

Darivatiens arm usod lof aiser and lability managemaent

of interest rate risks, credin risks and forelgn curmency raks
Rabobank makas use of the IAS 39 EL carve-out options, which
allow the application of falrvalue pordolio nedge accounting to
CEFTAIN positions.

At the time of inception, derhatives ae designated as one

of the Followang: (1] a hedge of the Faie value of an asset,

a group of assets or a kability in the statement of fnanclal

position [fair value hedge); (21 a hedge of future cash lows.

allocable to an asset of Rability in the statement of financial

poiition, an expecied transaction of a firm commitment jcash

flaw bedgek or (3) ahedae of 3 met Investrment in a fomign

cparation (nat investmant hedge). Hedge accounting & appled

for dedvatlves designated In this manner provided that ceran

ertieria are met, inchiding the following:

= Thee st be formal documentation of the hedaing
Instiument, the hedged nam, the abjective of the hedge. the
hedging strategy and the hedge relationship and this must
be in place bedone hedge accountng may be appled,

= The hedge mart be expected 1o be effective. within 0% to
1 258, In covering changes in the hedged ltem's falrvalue or
thee cash flows allocatde tothe hedoed risks during the entie
eparting period; and

= The hedge mast be continususly effective fram the moment
of s inception.
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Changes In the falr value of dervatives that are designated as
falr valiss hedges and are affec thve In terms aof the hediged risis
ane recognised (nothe statement of income bn Gain [lossas) on
financial assets and labiites at fair value theough proft of loas.
togather with the correspanding changes in the fair values of
the assets or labifities hedged.

As and when the hadoe no longer meats the ciitena for
hedge accounting (applying the fair value hedge modal], the
cumulative adjustment i the fai value of 2 hedgod ntened-
lbraring financlal instiument s amortised through peofid ami
fiorss over the ielevant interest repricing pesiod.

Hedges of nat investmeants in forelgn operations are measuned
at fai value, with changet in the fair valee (o the exdent that
they ase effective) being recognised in orher comprehensive
incomme. Changes In the hecged equity intbiament resulting
from exchange-rate fuctuations are alw recognised in ather
camprehensive income. Gaing and losses accumvlatad in other
com peehensive Income ae reclassified to profit o losses when
the equity instrument is disposed of,

Charges In thee fair valie of derivatives that are désignated {and
auialily]) a% cath flow hacigss and that ane slSective in relition

1o tha hedged risks are tecognised in the hedging resarve
incheded In aiher compeehensihve Income (see Secilon 100,
Ineffective elements of the changes n the fair value of
charivintives ae recognised b he statemant of Fcome

I a forecadt transaction or a recognised (abdity results in the
recogriton of a non-financial asset or lability, any defered
prafits or losses included Inother comprehensive incame are
tansfernzd o the initial canying amount (cost) of the assetor
lbility. In all other cases, dedesred amounts included in other
comprehensive income are taken 1o 1he satement of Incorme

as Incomie of expense i the pemods in which the hadged
recogrised llability o the Torecast transaction wias recognisad in
the statement of oome,

Although there are economic hedges under Rababank's
inanaged fisk positions, CErain detvative Contiacts do not
qualify for hadge accounting unded The specifc IFRS rules and
ane therefone treated as dethvatives held for trading purposes.
Interest on derbvatives held for sconomic hedging purposes are
shown wnder interest income, both the recelve and pay leg of
Thee dersvabive The fnir value of derivatiees hele o tracling anad
hedging purposes bdisclosed in Section 10,

24 Financlal assets and liabllities held for trading

Financial assets held for trading aee fnancial assets acquined
with the objective of generating profit iom short-term
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fluctuations in prices or trading masgins o they ane financksl
a5581s that foem part of portfolios characterisad by patterns

of shov-term profic partcrpation. Fnancial assers hald fos
Trading arg recagnised a1 fair value based on listed bid prices.
and all realised and unrealised feults theeefrom are recogniued
under 'Galns [losses) on hnanclal adsets and liabilities at fair
walue thecugh proft of loss’ Intersst eamed on fnancial assets
ks recognised a8 intenest income. Dividends recabved from
financial assets hed for trading are recognised as ‘Gainsd (losses)
e financial aisets and labiites at fair value theough prede

o lony,

Firanclal liabilitbes held for irading ame maindy negatte fair
walues of dervatives and delivery obligations that anse on the
shoft welling of secuities. Securites dre sold that 1o malise
cpains fromm sho1-teven price fuciuations. The securines needed
1o Wil short sales are acquined throwgh securities lending and
repuchasing agreerments Securities sold short are recognived
at fakr value on the reporting date.

2.5 Otherfinancial assets and liabilities designated
at fair value

On inflal iecogiiion, certain financial assets (inclshing d rect and
Inclinect invesemaen by in venime capital and excluding assets heid
for trading) and cortan lsllitios are included as Fnancal assets
and Baplites at far value through profit o loss whene any of the
following critea are met:

This accounting eliminales of substantialy reduces any
ImEonisEEnT reanment that would othersise hae ansen
wpon messurement of the assets or lablities or recagnition
of profits of lowses on the Basls of diferent accounting
palicies;

The assets and Babllities beliong 1o 2 gloup of irancl assets
andfor financial Rabilivies that are managed and assessed on
the bass ol their fait valug in scoomdance with a dogumented
ik management ar imestment strategy; of

Tha fingncial instrumant containg an embedded dariative,
unless the embedded dervative does not dgnificantly affect
the cash flows or If it s evident that separate recognition is
nat recuired,

Entarest eamed and due on such assats and labilites &
ecognised a1 interedl income and expenie, respectively,
Other readised and unrisalted galhs and lowkes on the
revaluation of theda fimanclal instrements to Tair value ae
Inclisded under 'Gains/ [losses) on financial assets and labilities
at faw value theough profit or loss’ ecept for fair value changes
dhus b0 o oredin risk of financial liabdities desgnated ot fir
value, These falr value changes after 12e ane presented In other
compreheniiug income undes Bne item Far value changes due
1o own credit risk on findncial labifites designated at fair value’
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24 Day 1 gains

‘When wsing fair value accounting at the incepton of a financial
instrsment, any positive difierence berween the transaction
fprices ased the (air value frefierred 1o0as iy 1 Qain’) s accounted
foar immadiately unde Gain (odied) an inancal asse

and liabilithes at falt vahse through oot or loss whone the
valuation method i based on observable Inputs from active
markets, In all other cases, the entire day 1 gasn Is deferred

and accounted for a3 Trher liabilities: Aferinital recognition
Thet cteered diy 1 gain & incognited 24 2 gain 10 1he et it
results from a change ina factor (including time affects)

27 Available-for-sale financial assets

Financial assats are classified on the date of acquisition, with
the classification dependent an the purpose for which the
invedtments are doquined, Finarcial ssecs ane clasihied a1
availabds for sale f they are intended 10 be held for an indefinite
pariced of 1eme and could Be ol for Bguidity punposes o

in response to changos in irterest rates. exchange rates of
share prices

Available-fod-wale financial sssets are initially recognised a7 fair
vilue, including transaction costs, based on quoted bid prices
o ot valuis derrved Brom cath flow medals, The fak valse

of urlisted equity imtruments are estimated on the basls of
appropriate pricafeamings ratios. adasted 1o reflect the specific
chowmstances of the espective issuer. Any unrealised gains
and lorsses fiom charges in the falr value of avallable-for-ale
fimancial asseqs ané recognesed in ather comprehens ve income
unleds they nelate 1o amartised interest or e hange rate
diffarences on monetary atsets i which case thy e taken
thraugh profit and boss. As and when such Bnanclal assets are
disposed of, the adjustments to lal vaiee ate transferred 1o the
stasement of Income.

Dbt instrumsents ang impaired if these ang objective indcations

That the fair value has fallen to such a degree that it s

easonable 1o assume that the vabue will not recover 1o the

camying amaint bn the foeeseeabie future: On each eporting

date, managerment determines whethar there are objective

Ingications of iImpairment of avalable-for-sale aswe1s. Examples

of abjective avidence of impairmant ans

= Signifhicant fnanclal difficuliles on the part of the Issuer

« [Default in making interést of redamplion payments

+ Disappearance of active markets for the financla’ zsset due
to financial difficuiies.

I thee et of impainmend, the cumalative loss |5 determined
as the difference between cost and current falr vabue, iedisted
by any prévicusly recognised impairment. This |3 transferred
from the revaliustion reserves in other comprehenshe

180 Rabobank Andwssl Report 2016

EDINETOOOO
O0O00000000000000000000000dn(Ees923)
Oooooood

Income to the staterment of income. if the impalsment of
adebt instrument subsequently reverses and the reversal can
chectivaly be anribuced 1o an event sher the impairment,
the Imgaairment iy reversed through the statement of ingome

Equity instruments ane imgaired IF cost linitlal recognition)

i unlikety bo be reconeered I the long tenm or I thane |5

a significant or prolonged decline n the fair value below ts
cont, The recoverable armount andior fai value of investments
v kst saulty indtementy st detormined odng goensally
accopted valuation methods, The mooverable amaunt of
Fisted financlal assets (s determined o the basts of market
walue. Impalrmant of equity Instruments i5 neves subsegquently
reversed through the statement of income.

1.8 Repurchase agreements and reverse repurchase
agreements

Fimancial asunts that am wdd subject o related wie and
repurchase agreements e included in the finencial statemants
umnder Financial assets held for trading or Availablefor-sale
financial assets, as applicable. The llability to the counterpary
by included undes Depadits from banks”ar Depasits from
customers, as applicalle,

Fimancial assets acquired undes revere sale and everse
repuichase agreements ae recognised as Loans and advances
1o banks’ o ‘Loars and advances to customens, as applicabla.
The difference between the sales and iepuchasing picas is
recognised a3 interedl incomefmpenss cvel The teem af the
agresment using the efiec tve intenest method,

2.9 Securitisations and [delrecagnition of inancial
assets and liabilities

Recognition of Rrancial assets ard liabilities

Purchases and ssbes of financial sises and labifities classified as
faid value throwgh profit or koss and avalable-for-sale inancial
as501s which are required 1o be delivered within a regulatary-
prescribad perod or in accordance with market conventions
afe recogniued on the tamsaction date. Financial instruments
carried 3t amaorised cost are recognised on the seitlement date.

Secuntisations and derecognition of Ainancial assers and
Hebsiliries

Rabobank sscuntises, wells and carries vatous financial

assets Those assels ame sometimes sold to @ spacial purpose
entity [(SPE) which then fsues securities to imwesiors. Rabobank
s the option of retaining an intesest in these assen in

he haern of suboidinaned Interest-only s1elgs, subordinated
seguities, spread acoounis, servicing rights, quarnise, put and
call options o afher constrections.
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A finarclal asset (o0 a porion theneof} |y desecognised whane:

+ Thea rights to the cash flows from the assat espire;

+ The rights to the cash flows from the asset and substantially
aliithe risks and rewards of ownership of the asser ae
transforred;

= A gommitment has béen made bo transfer the cash Aovs
from the asset and a substanitial portion of the risks and
reswirds have been ransfemed; o

« Mot substantially 31 the risks and rewards are tansened but
whate control ower the asset is not relained,

A finarclal lability or a part themol s derecognised iF A ceases
o exist, L& after the contraciual obligation has been fulfilied or
cancel ed of has expred. Continuing involvement is recognised
if Rabobank naither retains nod transfers substamtially all the risks
and reswards and conol has etmned, The assel 15 seogpised 1o
tha extant of Aababanks continuing Invabement in it

Whera a fransaction does not meedt these conditions for
darecognition, it ts recognised a5 a loan for which security has
Ibeen provdded, To the extert that the transfer of a financlal
asset does not qualify for derecogrition, Raboban ks contractual
tights are not epanstely recognised as derivatives I recognition
of thise Batruments aad 1he bramsiernad asser of The

liability arising fram the transdee, wene to result 'nthe double
iecogrition of the same rights and obligations.

Presing and |osses on securitiations and sale Hamactions
chpend partly on 17e cArnYing Amounts of th a5
translered. The carying amounts of these assets ane allocated
1o the interests sakd and retained using the refatie falr va'ues
of these inferests on the date of sale. Any gakns and lossas

are recognised through profit and koss at the time of tansfer.
The fair walue of the interess sold and retained is determined
on the basis of listed matkes prices or a3 the present value of
he future expected cash fovs based on peicing models that
inwolve 3 narmber of assurmption: regarding, for Instance, credit
lomses, disoount ratey, yield curves, payrment leguency and
other factors

210 Cash and balances at central banks

Cah equivabents aie highly liguid shan-tenm assets held o
et curpent cash obligations rather than fos investmend o
athar purposies. These assets have terms of s than 80 days
from inception. Cash equlvalents ane readdy convertibée to
knsowm amounts of cash and are subject to insignifcant risk of
changes in value
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2.11 Offsetting financial assets and labilithes

Whese there i legal right to ofiset recognisad amownis and ik
intemded 10 seqle the expectad future cash flows on 2 net basis
o 10 reallie the asiet and setle the labedity smultareousty,
finarcial asse1s and labilites are offset and the ret amount i
recognised in the statement of finendilal position. This rélates
mainly 1o curment accounts and derivatives. The offsetting of
tames (s addressed n Paragraph 224,

2.12 Foreign currency

Foveign entities

Transactions and balances included in the Brancial statements
of indidual entities within Rabobank Group are reported in the
cunency that beast reflects the economic realty of the indiadual
enfity’s undelying operating envirenment (the functional
CUTBNCY)

The consolidated financial watements ane presonted in

euros, which s the parent compamys functional currency.

The statements of income znd cash flows of Torign coerations
are ranskated Inio Rabobanks presentation cumency at the
exchange rates prevailing on the mansaction dates, which
appronimate the sverage exchange e for this reporting
peviod, and the statements of financial petition are tanslasd
at the rates peevalling o the end of the reporting period,
Exchange differences arlsing on net imvestments in foeeign
operations and on loans and other curmency imstruments
dedignated as hedges of these investments are recognised in
o compeEhan e income, On Lale of a ameign opeaton,
theie transiation differences are transferned 10 the staement of
income as part of the profit or loss on thesale

Goodwill and fair vatue adjustments atising on the acgusition
of o foreign entity are recognised as the assets and labiimes of
The foeeign entity, ard ane tranilated a1 the rate prevailing 2t the
end of the meparting period

Foreign-curmency transoctions

Teansactions in forelgn cwrences are translated into the
furictioral cusrency at thie exchange rates prevailing on the
transacnion dates, Differencas anisng on the sertiemant of
Transacnions of on the trangdaton of mongary ot and
Fabilithes dencminated i forelan cusrenches ane recognived
in thea statemant of income and differences that qualify as net
Investment hadges are recognised In other comiprehensive
mcome. Transtation differences on debt securibes and of her
monetary financial assets camed ab fair value ae included
under forelgn exchange gains and losses, Trandaion diferences
o Ao manatary Rems such a6 eguity intiumants held far
trading are recognised as part of the Tain value gains or loises
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Twanslation differences on non-manetary available-for-sale
e are included 0 ihe revaluation reserves for available-for-
sale Anancial agsers.

213 Interest

Interest intome and expense arising on interest-beading
Instrments i1 racognised In the statement of Income

on an acciuals basls using the effective Intesest method
Interest inpome Includes coupans relating o fued interest
financial asteds and Pnancial assor held bot trading, as well

at the cumalative premiums and discounts on goemmont
Ineasury secunithes anc other cash equivalent instuments.
Impaiied loans are waitten down 1o thelr ecoverable amounts,
and Inberest Inooms theseon is recognised, based on the
discount rate wied in the onginal calzulation of the present
varlue of future cagh flows (excluding furue credit losse) for
detetmining the recoverable amouants. Interest on defivatves
hald for sconomic hadging purpowed am thiwn Lnoes
interest intome, bath the recelve and pay leg of the derdvative.
Thils amount |5 presented a5 negathe nlerest Income Decauss
the net interest-risk position of the banking book b a long
recehEr-palitian,

2.14 Fees and commissions

Ratobank e fee and commission income from a diverne
rnga of services It provides 1o its customsa s, Commissions
eamed for the peovision of services am generaly recognised
on an acciual basls. Commission received for negatiating

a transaction of for involement in negoliatons on behall af
thind parthes {for example the acquishion of a ponfoko of loans,
shares of other securities of the sale o paarchase of companies)
is recognised upon completion of the underlying transaction

215 Loansand advances to customers and loans and
advances to banks

Loans and advances 10 customers and banks am non-
darivatives with Fxed or definable paymentt and are nat

listed om an active market, excep: for assets that Rabobank
classihes as held for Irading o that were inftially recognised

at fair value and for which value sdjustments are recognised
lin the: statament of income of &5 avallabie-for-sale fnancial
assens Loam and advances 1o cuttomiers and banks ane initilly
recogrised at fair value (inciuding transaction costs) and
therealter a1 amartised cost (inchuding transaction costs)

Lo are subyect o ether individual or collectve impaimen
amalyses A loan imgalrment allowance & recognisad i there i
objective acence that not all amounts due undes the onginal
terms of the contract will be mecoveratie, The amount of the
allowande it the differance betwean the camying amaunt

and the recoverable amount (the present value of expec ted
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future cash fows), including any expectad interest income and
repayments and amounts reooverzble under guarantees and
secutities discounted 1o peesent value at the oeiginal efective
Enterest rate, For individial imgated loan J speciflic siowance
I eletermined and for setall paperiunes a callec thve assediment b
made I it s not ecancmically justified to mcognise the ks on
an individual basis. in these cases the coliective assessment 15
made based on homogenous groups of loans with 2 similar risk
profile with the purpose of identifying the need 16 recognise
an alleavanee for loan loded

Examples ol objective evidence for valee adjustments are

the following:

« Skgnificant financial difficufiies on the part of the barower

- Default in making interest andior iedemprion payments an

thie part of 1he barrwes

Loan renegatiations

Petenitial hankfuptcy ol or inancial reanganisation,

within the barmcwer

Chandges In the borrower s payment history

« Changes in economic clroumstances that could cause the
barnowet 1o default

Lovises ame ostimated on the bash of the bod e’ ¢rodiit
ratngy and the value of the collyteral provided and eflecting
the economic enikonment In which the bormwen operate.
Thie carrying amount of koans s educed by allowances based
o the mast-Tkely-case soenanos and losses are recognisad in
the siement of income, The assers and impaitment allowanced
ame efiminated as and when the forechosune process has been
camplelad, the security provided has been realsed, vittually
naother means of recovedy are avadlable and in the cvent of
anvy formal cancefiation of debL Ary amounis subsaguenily
collected ane included in Loan impairment changes in

the sztement of income, Expected futie cash flows on
renegatiated keans are negularly manbaned for ongoing validiy.

Bon-performang koans are loans that meet at least one of the
tollow ng ciiteria:

» Liams that are past due by moee than S0 days:

108 likesy that the Bodrgat will dafaulron all or pam of
this debt [including principal, intesest and fees) if the Bank
were not 1o enforoe M security inbesests, Irnespective of the
amount or period of the delay of pay menti.

As and when prospects for comtinsity recover and delays on
payment have been cleared as prestously agread, the loan B no
kenger conddencd impaired and the Impalrment is reversed,

A genaral prosision B made for impaiment in the remaining
element of the poniolio which has nog been specifically

457/600



identified as impaied within the bank s rak systemns (IBNA,
inciared but not teparted). Aasel Il parameters, adjusted to

The [FRS guidelines and 10 cutrent develspments, are usad

1o deterrming the provision, togetha with what is known as

the: Loss Identification Period [LIP], the panad between the
cccumence of a loss event and the recording of the evint in the
bank's risk systems The LIP s sxprestad in months and waties
betwesn portolios

Experures classifind as compoanie exposuros under Capital
sty LS Dimsd tvee TR IV o msasuted in accondanoe
with the ‘tna debtor principle. Thiz principle requires that the
approved limit for a debeor applies to the sum of 3l exposwses
lincluding dervatives, guarantees and the ke) of the debbor
@roun into which the debror has boen dassified, Dabior
roups include all detvors tar are padt of the econamic entiny
with wehikch the Bomewer s alfilated, including any majoriny
sharehodders of the econamic entity. The one debtor principie
applies across alf entities and group divisions.

2.16 Goodwill and other intanglble assets

Goodwill

Goodwill is the amaunt by which the sequiition price paid

for a sulridiary @xcesds the fair vafus on the date an which

‘thiz share af not assels and contimgent llabilitios of the entity
was acquired With each acguisition, the other non-controlling
Iinterests are recognised at falr value o at ity share of the
identifiable assets and llabiktizs of the acouined entity. Tests are
rettonmed annialhe oo mone feequently i indicanions so dictate,
1o determing whether there has been impalrment,

Other intangible aszets, inchading software
developrment costs

Costs direc thy Incarmed in connection with identihable and
unique software products over which Rabobank has contiel srd
that will Bely proved= economic benefits exceeding the coats
for longar than one year ae recognised as other intangible
assels. Direct costs Include ihe personnel costs of the soltware
development t2am, financing costs and an approprlate portion
of the relevant overheac

Expendiiures that impieve the periarmance of softwase at
compared with their onginal specifcations am added 1o 1
atiginal cost of the soltware. Softwane delopment costs ae
mecogrised as other intangible assets and amortised on a linear
lbasis over a period not exceeding five years. Costs related to the
maintenance of software are recognised as an expensa at the
time they pme incured.

Crrhir intanging assery also Include those dentifed threugh
Iusingss combinations, and they ang amaiied over theis

e pected useful lives
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Impairment losses on goodwill

Gandwill s alincated to cash-ganerating units for the piepase
of impairment esting, which is wnderaken ar the (owest level
of assets that generate largely independent cash Inficws.
Duwing the fourth quarter of each firancial year, or mese
frequently il thene are indication of impairment, goadwill is
tested for impalrmant and any excess of Cafrying smount ower
recoveralble amount i provided. The recoverable amount 15 the
mighar of the value In use and the far value less slling cosrs.
The value in use of a cash flow gereating unit s determined as
Wit prearsiend walusd o U g o Tuture gane-Lax cash Mo of
the cash Fow generating unit in question, The key assumptions
wesed in the cash flow model depend on the input data and they
reflect varous judgemental financial and economic variables.
such as risk-free intenest rates and premouens reflecting the

kK imheren i The enlity concemned mpaisments of goodwill
ang included under Impakmant owes on goodwill' in the
statement of income,

Impairment fosses on other intangible assets

At each reporting date, an assessment b made as o whather
thene are indications of impalrment of othes mangible asets,

H thisre are such indications, Impalsment Besting (s cartied cu? 1o
chatsming whithe the canying amaant of the other Infandgibis
arssels s fully recoverable. The recoveable amount shall be
eslimated for the ndividual asset. I It 15 not possible 10 estimate
the rcoverable amount of the Individual asset, the recoverable
amount of the cash genarating unit to which the asset belangs
i derermanes. An impalirment loss 15 eecognised if the carmying
amatint exceeds the recoverible amount. Impaiimen? kadies
anvd impalrment feversals ane included In Orihaer admindstrative
expenses’in the stalement of incama,

217 Property and equipment

Property and equipment for own use

Property forf cam use condists maknky of office buildings
and is recognised at cost less accumulated depreciation
and imgaainmednt, as s equiprent for cwn use. Assets are
depreciated to thew residual values over the following
estimated useful [ives:

Fropary

- Buldingi - dyman
guipment

+ Danpule SR 1S yean
- Eher ezt and whelm 1 Eyean

An annual asessment is made a1 o whether there e
indication of imgdimment of property and equipment.

H the carrying amount of an asset exceods its estimated
recoverable amount, the carrying amount is written down to
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the recowverable amount. Impairment lasses and impalrment
rewvedsals are included under Other administrative expansas in
The statemens of income. Gains and losses on the disposal of
gty and equipment are determined on the bass of thelr
Carnying amasuny and ae fecognised in operating oty

Repalr and maintenandce work s chamed to the statemien:

of income at the time the costs are incurned. Expenditures o
extend the economic life of Increase The economic value of
Lard and buildings as compansd with thelr ariganal economic
value gro capitalised and wibioquantly depreciated

218 Investment properties

Investmant properties, pramarly office bulldings, ane held for
their long-rerm rentzl iIncome and ale not used by Rabobank
of 18 subidinles. Irvestment progsertios are reoognised as
long-term investments and included in the stalement of
financial position a1 cont net of accumilated depreciation and
impalrment. Investment properiies ae dopeedated 1o thelr
residual values over an estimated uselul e of 40 years.

2.19 Otherassets

Structured inventory products

Rabobank offors sevoral products that rlate b inancing
commodites. Some of these products ane recognived a5 loams
with commadities as collateral, others as Inans with embedded
darivatives and others as commaodities. The classification is
malnly dapendant on the wansfer of rsk and ewards of the
commadity from the client 1o Rabobank

Building sires and equalization funds

Building sites are canied a1 cost, including allocated interest
ansd additional expenses for purchasing the sies ano making
them ready for congtruc tion o, if lower, the niet reallsable valise.
Interest 1 not recognised i the saement af financis! posian
for land which has non Deen zoned for a particular purpese

il there is no cartalnty that the land will be built on. Possible
diommisacas that depend on 3 future change of designated use
of the mlevant and are not inchieded In the cost of tand, but are
incheded in the determination of the net realisable value.

Thee mest realisable value of 38 Lullding shes & reviewed a1 least
once & yearaf i there ane any indications an sarfier recdw.

Thie net realisable value for building #tes is the direct realisable
value o, if highat, the indeect ealmable value The direct
realisable value s the estimated value upon sals less the
estimated costs for achieving the sale. The indirect eealisable
value i the estimated sale price within the context of normal
operations ks the estimated coits of completion and the
eitmated Cods recessarly incurned 1o readise the sale. in which
respact the axpected cash Fows are dscountad at the weighted
average cost of capital The calowation of the indieect real sable
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walue is based on an analysts of scenarios that Includes as many
site-specific aspects and company-specific parameters and
conditicns as possible. A dowrnsand revaluation i recognised §
the carrying value exceeds lhe reaiiable value,

T e alicaron funds mlate 10 bilding rghis purchased
fram third parties recognived in the statement of financial
parition, a5 well as bullding nights which arose on the sale of
o diing sites to mamkcipal authoritles or othar partles, and
hese are stated 45 the balance of the coat of the stes and fhe
sales procesds. The equalisation funds, which ane stated net of
any necassary doprocinions, shoulkd bo recovonnd from future
buiding projects

Wark in progress

Work in progeess canceins sold and unsold cammecial
property peojects, at well as told and wniold residential projects
ket consituction arin prepanation. Wark in progress Is carried
Al thee conty incuired phes allecatad intemect o iF ower the nat
roalisable value. If the project qualifies as an agreemaent for
the constuction of eal estate comemissioned by 3 third party,
the result is abso recognised in work In progress accosding

1o the s1age of completion, Expected lodses on projects ae
errimdianel deductod from the wark in progeess. If the Buyer
has ne or only limited nfluence, But tha risk & gradually
enalemed to the baneer during comstruction, the result &

alsa recognised inwork In progress acconding 1o the stage

of compdetion, If thare s no such gradual transfer of risk,

the result is recognisad on the date of completion. Frogress
instalrments imeiced 10 buyers and principals ane deducred
frearm e in progeess. i thie balance of o project is negatie
{progress instalments invoiced exceed 1he costs recognised in
the staternent of financial position), the balance of that projact,
Encluding ary proyison for the peoject, is trarsterred 1o Other
Ninbilithes

The carnying amount of unsold work in progress 1 anngslly
revidwed for indications of any decline in value. if theme is
suth an indication, the indinect realisabls value of the wark

in progress s estimated; in mostcases this s done by means
of an aenal or extemal appralsal The indirect realisable
walue is the estimaned sale price within the context of normal
opataons a5 the estmated costs of Completon andg the
estimated costs necessarily incurred to realise e sale

A downwiard vadue adjritment Is recognised | the carmying
walue axceads the expected indirect realizable value to the
extent that this difierence must be borne by Rabobank.

Finished properties

Unsold commercial and residential properties developed
bre-house ane carried at cost o, I lower, the net realisable value
The miat nealisable value ol frished proporties i reviewed at
Eaast once a year o F theee ane any indications for an earlier
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teyiew: For finished propertles, the nat mealisable walue is
ganerily equal fothe direct realiszhle value, which s mastly
datairmined by means of an intemal o exteenal appraisal,
dowmard value adjustment is recognied o the carrying
value excoeds the expected direct realisable value, to the extent
That the difference must be barme by Rabobank

2,20 Leasing

Rabobank as lessee

Leases relating 1o propetly and equigment under which
wirbueally all risks s rewaics of osmenhip viest with Rsbobank
am classfied as finance leases, Finance leases are capitalisad

at the Inception of the lease at the kewer of the falr value of

the leased assets and the present walue of the minimum lease
payments. Losie payments 3 appoioned betveen the laase
Habiliey and the inarce charges 50 2% 10 achieve & comstant
rate af interest of the remalning balance of the labiity,

Thee correspanding lease llabiities ane included under Tither
liabilitias" after the deduction of Fnance charges. The infenest
components of the fnance charges are chasged to the
statement of incoms over the team of the lease. A tanglble fixed
asse acqubred undes 3 bease aqreament (s depeeciated over the
shartes of the useful lile of the asvet and the tetm of the lease.

Leases undor which a considerable portion of the risks and
rewrnds of ownetship are retained by the lessor afe classified as
operating leases. Opearating lease payrments (less any discounts
granted by the lessod) are charged 1o the statement of income
o & linean sk o 1ne rerm of the lease

Rabobank as lessor

Finance leases

A finarce lease s recognisad as a receivable under 'Loans and
advances 1o banks'or Loans and advances 10 customens, as
applicabe, st an amount equal 10 1he net irvedment in the
lease Thir net investment in the kease i the present value of
tha nominal minimum lease payments and the unguarantesd
tesidual valug The difference betwean the gioss invesimeant
and the net imvestment in the lease s recognisad as uneamed
finarce income Lease Income is recagnised a5 ntemss income
el Thae Tarm of the ease Liing the nel ipvastment memad,
wihich retuls g conyant sate of mooen en the investmont

Oparating leases

Assets leased under operating leases are included In the
statement of financial posttion under Property and aquipmeant
Thie assers ae depeciated over their expectod wseful by

fin bene with thase of comparatks ems of propeny and
oquiprent. Rental incorma (less write downs and discounts
granted bo lessees) s recognised under Tther net operating
Incodme’ on a linear basis aver the term of the lease
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221 Provisions

Prowisions are recagnised for obligations (bath legal and
CONSIPUCTvE] atistrg a5 & result of o past event whode ITis
probatle hat an outflow of resounces will be required 1o
setthe the el guation and a reliable extimate can be made of
the armount of the oblgation. If Rabobank éxpects a prowision
1o b reimibursed, ko example under an insurance policy, the
reimbuarsement |5 recognised as a separte asset but ondy if the
fedmburement s virtually certain, The provisons are carned

at the discountod value of th expected ftuee cath fows

The axicitions o and nebeases of grovisiom are netognised in the
staternent of income under 'Other administralive expenses.

Restructuring

Riastruciuring provisians comgise payments unded iedundancy
schemes and orher costs dinectly aTuibwtabie o et wing
programmaes. These costs ane recagniued during the perlod in
which the legal or actual payment obligation arises, a detalled
plan has bean prapased lor redundancy pay and thare are
realistic expoctations among the parties concemed that the
renmgantsation will be implementad,

Tax and legal issues

Th guewision for tax and isgal Ssues i Based on the best
estimates available at the ond of the reporting penod, taking
Mo account ‘egal and tax advice. The tkming of tha cash
outflow of these piovisions |s uncertain bacause the outcome
of the disputes and the time imvolved are unpredictable.

Other provisions

Oehir peovisions Include prosdsians fof aresos contrcts oedit
grearantaes and obligations under the terms of the deposit
guarantee scheme.

222 Employee benefits

Rabobank Ras variows pension plans in place based on the local
candilicns and practices of the countikes in which it operates,
I general, the plans are financed by payments Lo inurance
compankes of 1o trustee adminisiered funds determinad by
periodic actuskal caoulations. A defined bensfit panson plan is
o that InCorporaes a0 abligarian 16 pay an agreed amoLnt of
pengon benefin, which is usually based on several faciore such
s g, iumber of years” sishvice and remamenation. A defined
contritsution plan is one in which flzed contributions are paeid
1 a separate entity (a pension fund) with no further legal or
canstructive obdigation on tha part of the ermployer showd

the fund have nsufficient assets o settle its oblgations 1o
empicyee-members of the plan,
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Pensicn obligotions

The obisgation under defined benefit pension plans is the
present value of the defined benefit pension obligation at the
end of The reporting period reduced by the e vahie of the
furd irvsstmaents. Thie dehned bemsafil ohiligation i caleulated
anndally by independent actuasies based on the peojecbod

it cnedlit mathod The present valus of the defined benefit
cbhigation is determined as the estimated future outflow of
cash funds based on the intenei rtes of high-quality comporate
Ibonls with terma that appeosimate those of the cormedponding
cibdigation, Tha majority of pension plm ae cansaf-avetage
jplans. The costs of these plans (being the net pension change
fior the paricd after deducting emgloyes contrisut ons and
interest) ase included under ‘Sraff cost? Net intenast expenses
ingoanie Is determinad by applying the discount raie at the
beginning of the repoding period o the astet or lability of the
dafined bereft pension plan,

Actuarial gains and losses arksing from ewents andd/or changes
in aCtuarlal assumptions e recognisad In the statement of
comn prehensive income.

Defined coniribution plans

Under dofned contribution plans, contibutions are paid into
publicly or privately managed pension insurance plany on

a compubsory. contrachusal or voluntary basis. These iegular
contributions ane recognised as expense in the year in which
they are dse and they are included under Staff cos!

Other post-employment obligations

Some of Rabobank’s business units pravide ather post-
employment bencfits. To became eligible for such benefits, the
sl requirement i that the employes iemains in service unil
retirement and has been with the cormpany for a minimuom
nipmiber of peats, The expected costs of these benefits ane
accrued during the years of sendce, based on a yysterm smilar
1o that for defined benefit pension plans. The obligations ame
calculated annually by independent actuatias.

Variable remuneration

Watlable rermunération payable unconditionally and In cash

i recognised in the year in which the employes readers the
sefvice. Conditional cash remdneriation & Included, on a stralght
ling Bassis, in staffcodts In the statement of income over tha
period of the year inwhich the employes’s sendoes are racelved
amd the remaining three years of the vesting peiiad [Le.

over four yearsy The lability i recognised in Oither Babilites
Thee sccounting reatment of payments based on equity
nsrruments 14 dischsed in Paragraph 223
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223 Equity instrument-based payments

Fou cartain identfiec saff, remuneration for seraces
rerdened is settled in the foem of cash paymenis based on
eIty Instuments that ane simile 13, and b the same
charactesalics a5, Rabohank Cortifeates Tha costs af the
services recelved ane baded on the falr value of the equity
Enstraments on the sward date-and ane restated annuadly
Falr valise at the time. The costs related to the awand of equity
Enstruments during the period of the employee's contact are
Encluded install costs in the stalement of income ower the
poriod af the yoar of wward and 1he emaining throo yoars of the
westing period of the equity instruments (Le, ower fow years),
The Rability Is recognised Inather liabilities

224 Tax

Curmont L receivabies and payabies s offuel whene the s

a legalty endarceable right to offset and where simultaneous
traatment o wetthemant ivintended, Detented tan asweds and
Fabilitkes are offset where thene s a kegally enforceable right 1o
cifset and where they relate 10 the same tax authority and arse
within the same taczble entity,

Prévisions ane made, using th latelily mathod for defermd
1 [labilities ariing on mporary diffetenced betwean the Lax
bases of assely and labilives and thel canying amownts foe
financial mporting purpoies. These tlemaosary differences anise
primatily on depreciation of angible fied assets, evaluation
of certaln financial assets and labilities nchsding dervatives),
provisions for pensions and other post-employment benafis,
provisiany for kaan lossed and othes impalrment, 1ax losses
anvd faor walue adjustrmants 10 net asserts acguited in business
cambinations. Deferrod income fax assets and liabilities

S8 Mmeasired at the Lax rates that have besn enacted o
substantively enacted as af the reporting date.

Duelarned tax assets ane recognlsed to the eanent that it is
prabable that futune takable profits will be available against
which the losses can be utilised,

Provisions are made in respact of takable lermporaly difeences
associaned with investments in subsidlanes, ausociates and
ELEREETS 0 jeint i, unks the tming of the reveral of
the temporary ditferences is within Rabobank’s control and it b
probablke that 1ha temiporary differences will nol reverse in the
foreseeable future.

Tawes on profit ae caleulated in accordance with the tax
Fegishaticn e the relevant jurisdictions in which Rababank
oprates and Je recognised a8 an expenie in the pedod in
which the profit i realised, The tax afects of ows carry fanwands
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ane recognised as an assat if it s probakle that future taxabla
jprehits will be avaliable against which the bosses can ba utilked

Defernid 1ax assets and labilies ae recognised on the
tevaluation of avallabie-forsale financial assets and cash Fow
Ihadges that ase taken directly toother comiprehensive income.
When f2alised, they are recognizad In the income statement

at the sarme time a4 the respective defered gai o loss

i reqognived.

2.25 Deposits from banks, deposits fram customars
and debt securities in issue

Thase barrovings are indtially recognised af falr value, being the
issue price less deectly allocable and non-recuming fransaction
corits, and theseaftor ab amartised cost ine uding transaction costs.

Chwn bt instiuments that ane repuichased ane derecoghised,
with the diffierence between the carrying amount ard the
consideraton paid being recognisad in the income stalement.

226 Rabobank Certificates

Thee proceeds af the ssee of Rabobank Cerlificates are available
1o Rabobuank in perpetulty snd are subcrdimate 1o all lisbiities and
16 b Touist Prefisrrec) Sacurities snd the Capital Secwifies As the
payment of distributions b whally discretionary, the peoceeds
recalved and dividends paid on them e recognised In equity.

227 Trust Preferred Securities and Capital Securities
A thare (8 nadormal chiligation te [mipay the principal of 1o pay
adividend, the Trust Preferred Securities and Capital Securities
ane recognised i Bguity” arsd dividenids pakd an thise
instrumenits are recognhied directly in equity.

228 Financial guarantees

linanclal guatantes confracts requing 1he is40ued 10 compensate
the bodder fof losses incemed when the debitor fals to meet

its obligatians under the tarms of the elated debt strument,
The guaianiees are indikzlly ecognised at fair vabue and
subsaguently measured at the higher of the discounted best
estmate of the obligation under the guarantes and the amaurt
indEly recognised ks CLIMEaT AMOISaTon,

229 Segmented information

Asegment Is a discrete operating companent that Is subject
o risks and returns that differ from those of other segments

of pperating components and that s viewed and managed as
aseparte and disoete component for labobank's strategic
and operaling management purposes. Rabobank uses the
urtinests sogmentation as s primany managarmon? and
reparting frameveork, with the geographic seqgmentation a 15
secondary framework.
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230 Business combinations

Husiness combinations ae accounted for using the acoulsition
method The cost of an acquisiten is determined as the
ENONETMY ATount (of equivalent) agreed for the acgqusition al
the businest combiration plus any girect costs of acquisilion
Goodwill regeesents the difference between the cost of

The acopuisibon and acquiress share of the falr valea of the
kdentifiable assets, llabiities and conditional assets and
fiabilities acquived. Goodwill 15 capiralised and iecognised

as an intangible st Th non-controlling interest s alo
chebenmmimed o thee Taie valee o its shise of the kentifeble net
assels of the company acquired, Direct acquisition costs are
changed directly bo the statement of incomea on acquisiton

231 Disposal groups classified as held for sale and
discontinued operations

Asaets that have been classfiod a5 held lor wle ate winien
chrwm o Ehelr falr value, rechsoed by the eitimated costs of
saka, whena this b lower than the carmying amosnt. An asset (or
group of assetsh s classified as hold foe sale when it isvery
lsly that its economic walue will be reallsed paimarily through
sake rather than through contirued use, the asset (o group

of asseti is fully available for sabe in 183 cunent conditian,
management s commirted itsell toa plan 1o sell the Assel,
and the sale i expected to be comploted within one yoar of
its chiss¥fication as held for sale. If 2 group of assets classified
as hield for sale represents a key business activity or key
geographic regaon, It is classibed as discontinued operathons
Arvd 1ec e nisen oursie Comiprehen i ineame arisng fom
continuing operations.

237 Cash flow statemaent

Cask and balances at central banks inchude cash resouces,
money market deposits and depodits at central banis. The cash
flow statement is pregared using the indirect methad and
prewadies details of the source of the cash and balances at
central bands that becama avallable during the year as well

as thel application during the yea, The net pre-tax cash fhow
fram oparatirg activities & adjusted for non-cash ems in the
statement of income and for non-cash chamges in iems i the
statement of faancial positon

The staternent peesenls w patiiely the cash fows fom
eparating, Imestng and financing activities. Cash Rows

fram oparating actiatbes include net changes in loans and
recetvables, imarbank deposits, deposiis fiom customsrs.

and debt soowithes in Esu. Investmant activities include
acquisiions, disposats and repayment of financial imestments
and acquisitions and disposal of subsidiaries and sroperiy and
equipment. Financing activities include issues and repayments
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iof Rabobank Certificates, Trust Prefened Sacuritees, Capital
Securities, Senior Conbingent Mobes and suboedinated llabilaiss.

The difference between the net change presented inthe
AR of canlh Mo and the rM.hq.l'rlh caih and Balanced w
central banks included in the statement of financkal position &
due 10 exchange diffeences;

3 Solvency and capital management

Rabcbank alms o maintain g proper kevel ol solvency, Foe this
Purpote a number of sovency ratios are utiised The principal
ratios are the common equity tier T atio (CET1), the ter 1 ratio,
the total capital rano and the equity capital ratio, Mabobank
ki (18 owm inseinal ohijectrves that eaterd beyend the
minimem regquirerments of the superyisor. It takes market

o ped tatinm and dewslopmants inlegivation and regulations
inta account. Rabooank manages its solency position based on
policy documents. The solvency pasition and the obiectives e
periodicaly reviewed by the Rlsk Managemant Committes and
the Asset Liabilty Commines of the Executive Board and the
Supervisory Board,

Thee ‘Capitad Reguirermsents Regulation (CARK and Capital
Requirements Dieac trve & (CRDIV)' together constitute the
Euimspean implementation of the Basel Capital and Liguidity
Accond of 2010, These rules, which becamea effective on

1 Jarvuary 2004, are applied by Rabobani

Rabobank mast comply with a number of minimum solvency
positions as stipulated under law. The solvency pasithon is
datedmined on the basis of ratios. These ratios compaie the
aualifying capital (totl cagital mto), the ter 1 cagpital fter 1
matha] and the cone capital [comman equity tier 1 ratia) with the
1ol ol thie risk-adjustied assets, ENective | Januady 2014, 1he
minimum required pafcentagas are determinad an the basis
of CRD WYCRAR. The legal buffers below are applicable as from
216 Thase bulfers wilt graduatly increase uniil the year 2019
abebank is already sllowing for these changes bn it capatal
planning, The takle below shows the minmum legal buffer
based an the plinned final siuanon under CRD W/CRRL

Towr

Capital corvisntion

-
Fodlaraihg
TE-3000

CEr e
s o
Pellss 3 175% L7
9w Tam
SRR riie Beafes L Lirs

]
tyy §5iz
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Risk-weighted assets are detenmined based on separaie and
distinct methods for each of the credit, operational and mariat
ks Forcredin sk punposes, the risk-welghted assets are
dhestermningd in several ways dependent on the nature of the
At For the rrajority of aveets th dsk swasighiting is cetesminsd
by reference 1o internal ratings and 3 number of charactoristics
spediic 1o the asset conderned. For off-balance sheet thems.

the balance sheet equivalent Is calculated firstly on the basis

of intetnal converson facion and the resulting equivalen
amounts an then sl sdgned Adeweighiings. For opeaticaal
sk purpases, an Advanced Moaurerment Appraach madal is
wsied 1o determine the amount of fsk-welghted assets. In the
market sk apgeoach, the general markeat risk ls hedged, as ae
the riskes of open positions in foreign cusrencies, debt and equity
instruments and commaodities. The transitenal CAR provisions
have been tellecied in the mtios se1 out below

o il of s 206 s
Retaned eaimingi 5,709 2548
Expected dividends. L] LFL]
Rabobank CenAcstes 5548 5049
Pt of o -contialing infeeit Teated o

uualdy ng capaal EL n
Pesrreey L H bk}
Diedducliosrr 3303 15,539)
Tranuten guidanoe (A1 ] LMl
Comman Eguity Tier | cagital 29,618 18,754
Capital Serurities Py (]
Geanailatberyed Fntruments SAnk LR
War-conirolling intenety H 3
Diechictisfi L2H LEL)
Transtion guidance Ty 4%
Tiar | capital 17.0TH 15052
Pt ol sutscertinted Rabsl ey reated as

by ng caginal e LD
Hon-conmollisg e n y 7 &
Derdutlions = ]
Tranuton quidance [Fe ] L]
Dusbtyiag capirsl LT AR455
Bmbowrighied aneh nnxm Loy
Comnen Equity Teer § rano s 135%
Tier | ratia 178% ALY LY
Total capital ratio 1P nrs
Eruity Cositaf ratic® 150% rE Y

=

Thuriee bulfers will plrse in dharing the e 20162015,
The countercypclical bufler |5 capped a1 4 masimen of 25% i mad
oounires, including the Metherlinds the countorcyelical buffer for
20614 bt besen vt 01 03
2 [Differs from ther amount ol 1etained earmings as ieported in nohe
30 dae fo the price year acpustmaest ol 83 ke 2015 FRS equity
cpening lance (see note 21]
3 The ecpiltycapial ratia i ca'eulited by companing the ltemni hetained
wanrvigrs el Rabwdeck Ceeiifi ates o the ink-wasighied assels
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Thee dieductions conslst mostly of goodwall, other intangible
fed assats, delened rax liabiltes which dapend on future
jprafir, the [RE shordall for credin risk acjustments and
ajustrmeEnts laring 1o Cumukative peofts dug 1o chanpes

in the Bank's crecit fik on instruments issued at market

value (FVPLY In accordance with CRA. a number of deductions
are adjusted in the Transition guidance, a5 these adjustments
are being phased in aver the pericd 2014-2018 The “Transition
guelarce corsists mainly of goodwill, other intangitle mon-
curtent apsets, delered tax llabiliies depending an luture
ity (8 non-tEmporary differences) and the IRB shorifall fod
credit-isk adjustments,

Thee adiditiconal tier | instrumenits Issued by Rabobank price 1o
2015 do not comply with the new CHE reguiements. They ara
Ibaing ‘grandlathered” This means that these instiuments will
e pkasedd ot of SohWENCY T, in fine with the regulapory
meQuilements.

4 Risk exposure on financial instruments

4.1  Risk organisation
Raboebank Group manages tiiks at variou levels within the
arganination, A% the highest kel the Bascutive Beaed (undor
‘thiz supervsion of the Supenisory Boaed) detemmines the risk
strabegy i will purswe, the risk appetie, the policy Tramework

as well as tha limats. The Supervisory Board meguilarly assesses
the rishs artached 1o the activities and postfiolo of Rabobank
Geoiap. The Chied Risk Offce:, as Membernof the Boecutive Baard,
i respornibde lor the risk management policy within Rabobank
Geroup.

Risk qppetite

Identifying and managirg risks tor its oegansation 15 an angoing
jrecess at Rabobank, Tor this purpose an integ ated risk
management strategy is applied The mk management cycle
inchedes delermining risk appelite, preparing integrated risk
analyses, and measuning and monitoing sk, Thioughout this
ocess Rabobank uses a rlsk strategy almed at continuity and
dasigned o protect profitability, mainain sold balance- sheet
Tt and peotect its identity and regutanion,

4.2 Strategy for the use of inancial instruments
Rabobank's activities ame inheranily mlated 1o the use of
financial instruments, including dedvatives. As part of the
services it offers, Habobank takes deposits from customers-at
varying tenms and at both fimed and varable interest ates
Rabobank atempes 1o earm INCerest Incame by iwesting
these funds In high-value assets as well as by making loans
o commential and tetall borrowatrs. Aabobank alio aims 1o
increase these margins theough a postiolio approach of short-
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term fands at boweer intewest ates and the allocation to koars for
longar pedads at higher interast Rtes, maintaining srficiant
cah resgurces in hond 10 meer cbiigations ai they fall dus.
Aabobank Imorowes 1 Ineeit income by achisving ental
margins after deduction of provislans and by isuing loans wih
avatiety of credit ratings and inhereat risk profiles. Not anly

It Rabobank exposad Bo credit rivk on the on-balance sheal
koains, It is also exposed to credit risk on the off-balance sheet
guarantees It provides, such & leriers of credin, leners of
potfermantce and athor guarantes documents,

43 Credit risk

Credit risk ks the sk that a countenparty s unable 1o meet

a finarcial or other contractual oblsgation vis-3-ws the bank.
Crredin risk = inkierent o granting boans. Paditions in tradeable
assens such as bonds and shangs ane ako Suject 1o credi

tink, Rabobank restricts ins crecin risk exponuan by setting
Femits for loans 1o an individual counterparty, o a group of
counderparties. a5 well as for loans to countries. The fowr-eyes.
principle s alse a koy factor when granting loars. A multHevel
committes strucune |5 put n place o make deciskons on major
boan apphcations, The competent commilies i choden on

the basis of the sz of the losn. Dechisns on the Ligest oan
A e by U Righiest leesd coammimies, thee Central Credit
Committor Rabobank Group (COCAG)

The credit risk exposure redating to each individual borower &
further restiicted by the use of sub-lirmits 1o hedge amounts at
sk, not aill of which are disclosed in the staremena of inancial
paition, and thie use of dolly delivery risk imits for trading
ams such as forwand curency contracis. Most of the resulting
items are tested against the lmits every day.

Once a loan has been granted, It is continually subject 1o ceedit
management as part of which new information, financial

and ather, 4 rewiswed, The credit limin ane adjusted whese
necessary. Rabobank obtains collateral or guarantees for the
majority af loans

4.3.1 Lending
fabehank has a sanificant market share in lending 1o private

inclivialLals: These laans accaunt for 47% of pilvate sector
Bending, Those foans hawe 2 low risk peafile as evdenced by

e layses aciually incuried, of 3 bash points {emtleding one-
cifa) in 2016, In 2016, tha proportken of the private sechor
tanding affocable to the food and agricuthural sechors was 24%.
At year-end A A, the proportion of prvate sector lending
allocable to tade, industey and services was 29%. The loans

10 ade, industry and services and loans to the food and
agriculiural sector are spread over 3 wide range of iIndustries in
many different countries. Mone of these shires represents mone
than 10% of the total private sector kending.
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iy milliani of warol

Tatal loans and s ta

O which:

geremTnEnent dients

e repuch ol gLt b iy
iagvest rale hedipes Miedge socowsting]

Lesars 1 rivats seckor diemts.

This ean be brokes down geographicaily ai foflaws:
The Hrtherands

Rast of furops

Horth Amwiica

Latin America

Anly

Austraka

s

Total

Breakdowr of loans by business sechor
Private indivadssty

Traihe, Indikry and seveiors (TH5]

Tood & agri

Totsl

Trade, industry and services [oan portfolio analysed by industry

Frmillang ofvari Joi EE]
Liewon.of deal estate IETD 4,080
Finance ot inguing e [escepd Baski) 1 FEET2
Whadriale 1348 r
ACTIDaEE PO 10 MY 13808 5340 52
Manidacnarng &,180 R L]
Tranuport and waeehnimng arme Ayt
Comauction SEH 5792
Heatiheare snd sorial makmance LT L]
Prdy , fic iried Recheical infvicey 13065 i
et (non-foodi 4520 L0
Umiitics 15H xoar
tdormution and commuricatn LU o
Arty, ertertabnmert snd beimre (AL 1441
Dher TIS 21470 1677
Total laans granted io T4 131,504 137,800
ot Avlinnit o gz ot FH
Grain geed il seech %340 [LE2L]
Al proiess 15,728 et
Digry LTI 21,174
Freitand vegetshie 13428 {155 =
Faerm bt 1308 LY
Fossdd retal 4527 LR
Pereragra 1453 FEET
Flovesrs naar 1712
Sugar IAN 2471
Wis rilinecun crop larmng L Hon
(Dher food & g 1A% 2131
Total laans granted 1o food & agri 58 4,803
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a8 FT
%a.m07 85, PRI
EET ] 1172
LT 177
B 5557
424,551 431,937
104733 1 221,708 rin
FLT ™ anms o
45045 1LY ALY 1%
1L580 ™= 12,741 "~
L-ES = 202 ™
315 5% 20018 [
i L] 154 =]
AP435 100% LEVES 100
0,234 i TAM o
121,435 Hra LERE ] £
101,581 W BaAT) FrL
44551 100% 430837 100%
432 Derivatives

Habeorbark sers strct limdts for open poditions, in dmMounts s
wnll a in boerma. I DA (imernational Swapd and Derivatives
Assoclation) standards apply or & master agreement including
equivatent terms has been conchided with the counterparty,
and if the jurisdiction of the countanparty pemmits offsetting,
the met opan poskton ks monitafed and repareed. This cradit
ik 15 managed a1 part of the general lending limdrs fos chent
Where needed, Rababank chiasn collvteral or ather safeguands
10 mitigate credit risks inherent m Thess fransactong, Th cmadil
sk fwposune represents the curnent falr value of all open
darivalive CONEracts showing a posiive market value, tking
b BCcount master netting agreements énforceable undar w.

4,33 Collatera! and cred|t management

Rabaobank's credit risk exposue s parthy mitigated by abtaining

codlateral whese necessary, The amount and nature of the

callateral required depends partly on the assessment of the

cradit risk of the loan 1o the counterparty. Robobank has

guidalings in place fior the purpose of accepting and vakuing

chifferant types of callateral Th magor types of collaveral ane:

= Residential mortgage collaterad

= Mortgage collateral on immovable property, pledges on
monvable progerty. inventories and recehables. mainly fod
bugimess ioans

« Cash and secudties, mainty for securities kending activities
and reverss repurchase transactions,
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The management maonitors the market value of cofateral
aivfainad and requiies additional collateral where necessany.
abohank also uses credi derivatives 1o manage credi flsks
andd It Tuether mitgates its exposune tocredin flsk by enternng
inte master netting atmangemants with countorpasbes for

a sigmificant volurme of transac ions, In general, master

natting arrangements do not kead to the offsatting of assats
and llabilittes inchuded in the statement of fnanclal position
because ansacions are usually setried gross, The credit risk 15
Bimitod by master notting srangemants, B anly iothe exlont
Thast i an evien| &f cancellation occurs, all amounts irnvolviag
‘the counterparty ane frocen and safthed net. Tha tatal credit risk
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The tande below shows olfsets which have been applied
Ve conscichated balance shist (IAS 32 Offserling]} anc offses
which have not been applied in the consciidatad batance
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exposure from derivatives to which offsetting arrangements
apply ts highly sensitive to the closure of new transacbons,
the cupiny of existing trantactons and Mucuations in market
inverest and exchange rawes

sheet (Cther offsetting]. The other offsets consist of secunties
Habobank has eoewed from reverse repurchass transactions
and securitied Rabobank has provided inoelation o loans for
tepUchase [ransacTiong

Offzetting of financialinstruments
Met carying
G amound Maier Wi vaihur
wErning A3 ciusledin nefting Grher  frer other
v miions of o e Offseming  bolince shernt oo offieming oflsetiing
On 5k Docembe: B4
Loana and advances 1o banks FLA an ARAA - nism LA
Dttt 115548 73,068 42372 Lol ] - LFEr]
Lisare e e et B culanmet et 14,1833 A5 B . 114, 1143 A8 N
Cither wivety (3] Yy TAM * : T
Taital L] IBEANDY 51501 (x5.950 125,931 454,620
Depouts brom banki FELCL [FRL] prl - ] - 0y N
Deposts bom cusiomers ASHHAT ms 3472 . [ril+] 147 457
[Diiiwat howet el Riruancial babibties heled fer tracfing (FLR ] [ELSTH ] AEL Lraso) . e
Cither lataliiey anar (] LU - - BAID
Total F14586 IBEANTY A 1TA (I,950] 818y 15608
10 31 December 2015
Livaiti ol it 0 ek prALin [k ] ErEE ] 118288 L5465
[T j- JB3E2E LTERE ] (35047 . 12068
LLoana wed advances 50 CURIDMen: ATO.881 {12588 405553 - LA L Aarnia
Cver aaseni B2M4 {180y T.E5 - E TESE
Tartal arfoel 173,060 354,594 (34,047 157883} 40,404
Deepertibs beoen bianas. 3w v 19,038 . 585 T
Dty feoem cuilomeny 150,314 AR 135, 5ak ® 4BEy 145108
Dertwatrees g 3,507 4,550 (a4 - L
Cruhver liabiliiey B [E. =] 8313 L * 8123
Tatal 200,470 Fheas 417,801 (38,047 (4L aaTe

The tabla on the next page sets out tha maximum credit risk to
wihich Rabobank bs exposad on the reporting date in respect
of the variows cateqgones of risk, without Bking nto accoum
any collatersl or other measures for iestiicting credit nske italso
shiows the financlal effect of any collanesa prosided or other
Typet al cradit ik roduction. In some casid the amounts statod
dhaidate from the camying amaunts because the outitanding
equity instruments are not included in the maximem ceedit rsk.
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Covmenti Frdemanil g e T NP R IR
ATt ghaia Crefirn
ekt rish rrekiction
v midicns of earos e 2018 F LR
Coihare balances ot Comiral Barks  BAADS  pA543 s o
Lisar s aebanem to luniy 2440 A dFm  Siw
Deertwatives ALITE A N B
Lizart il v v R0 CUslinmeT & 451E0T 465993 Tia it
Avalsbde dor-asle brancs avaety ILME AR ] -]
Subratal BIRTTE  AREN Lk L]
et relitecd ool laalitel s il
il HLMES s (LT Y
Tatal WL THLIT R SR

434 Off-balance-sheet fnancialinstrumaents

The guaaniees and stardby letters of cradis that Habobank
jpravides to third parthes in the evant of a client baing unable
1o fulfif its obligations to these third parties, are also exposed
1o crecit risk, Documantary and comme:cia lamers of credit
and wiitten undernakings by Rabobank on behall of chiems
authatise third parties 1o draw bills against Rabobank up 1o

A fooed amenmn? andd subject b0 spaciie conditions. A thess
transactions are secured by the delivery of the underdying
Qoods towhich thay relate, the risk exposure of such

am instrument i5 kss than that of a direct loan.

Lo comemitmeants are firm comemitmants 1o provids cradit
wrder pre-specified ierms and condizions and are ndluded

in cradit related contingent liabilities. Rabobank i expoted

o cnecit risk when it proméses io grant loans. The amownt

of any losses b lkely bo be bess than the total al the umned
commitments because the commitments are made subject to
the clients mesating cemain oan conditiors. Rabobank monmons

the term o the explry of loan commitments because long-term
commitments genarally invobée higher nisk than shoet-term
COMPITMENTs,

4,35 Credit quality of financlal assets

En ity Bnancing approsal process, Rabobank Growp wses the
Rabobank Risk Rating, whach reflacts the risk of failure or tha
probabiiity of default {PD) of the loan relation over a perod of
o piear, Thie tabbe beloey shows the loan quality of the loan-
melated halance sheat items after deduction of the impairment
allewancid, The loan-quadity categotias ae determined on

he basls of the miemal Rabobank Risk Raling. The Rabobank
Risk Rating consksts of 21 performance milngs (RO-AA0) and
four default ratings (01-06), The performance ratings assess
the probability of default within a pericd of one yeat and the
ratng dewermined, in principle, on a cyclically neurral basis
-0 ratings refer to default classifications. D1 represents

A0 dayy past dise depending on lecal conditions his rmay be
extendad to more than 50 dayslk; D2 indicates high probabllity
that the debtor s unable 1o pay; D3 indicates that the debior’s
assets will most Heely need 1o be liguidated dus 1o default; and
D4 indicates bankrupicy stetus. The default ratings make up the
1ol impained axposune. The vulnerable’ cotegony conssts of
parfarmance tlings which are nal (rot) clagsified a5 impaind,
The ather financkal assels with a countesparty nisk (eg cash and
balances at central banks, available far sale asseti) ae of good
guality as the exposure & with central banks or consist of
quoied government bonds
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Thee talble balow gives an age analysis of expined [pastduel but non-impaired financial assats.
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436 Forbearance

ltabohank has 3 policy for monitaring irs iofbearnce portfolio
ovety quarter, This portfolic conslsts of the customers of
Rabebank for whom fetearance measees have been pul in
place. The measures under that name comprise condedsions
1o debtors facing or about 1o face difficutbes in mesting thedr
financial comeanitrments, A& concession refers 1o either of the
fallowing sctlons

+ f modification of the prewiaus termd and condilons af
aconiract the debios is unable o comgly with due 1odis
Fraancial difficulties (bad debt’) in orde 10 afow for sufficlent
dedit serviceabiling & medification that would not hawe been
granted had the debtor not been i financisl difculty

= Aol of partial refinancing af a bad debt contracy, which
woudd ol have boen gramed had the detior nat been in
Fmancial difficulty,

[Eramyees inClude postponements of repayments and
extensions of the term of a Bcliity. The atonale for the kous on
his partficlio derives from the concerns of Erogean reguators
about the detoriatation of the guality of the portfallo; it is feared
That forbearsnoe measires might camoufiage this deterioration
of the portfolio as debiors are abie to maet thelr inanckal

193 Notes to the consoldated nancial statemento

chiigations for longer perods s a result of the concessions.
The ichenrific ation of foebearance meawEes for 1he corporam
partiodio 5 based on the cuwrent Loan Cuality Classthcation
framewaoiy, with forbearance measures only apphying to the
classified portfalic. I forbearance measures are applied 1o

a detrtod, the debtoe falls, ty defmition, under the supsndsion of
the Special Asset Management department, Lastly, ilems in the
farbearance category must be reparted for up 1o two years sfter
Thair reconeny from non-perfosrmirg’ o pedorming’. This perod
of twa years i referred 1o as ‘Forbomnae undar probation’

For the accounting policy reganding deecognison of

financlal assets please refer to section 2.9 Sacuritisations

and {delecogniton of Anancial assets and fabilities'

44 Currency rlskin the banking environment
Curency risk is thie rak that the bank's Mnancial result and’

or economic value will be negatively affectac by changes in
exchange rates.

Habohank is exposed to the effect of Auctuatons in eschange
mites on s financial position and cash fiesws, In the trading
EnvIFRnmMEnt, Curency fiss, like ather markes rigs, is managed
e tha basiy of Value at Risk (VaR) Lmies set by the Sxecuthme
Board, In the banking envionment, these isa curency risk n
the banking booes and a translation risk.
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Cumency risk n the banking books s the risk that manifests
itzeff at the momeant recaivalbées and liabiktes are potb covered,
dwe 10 which currency fluctuations may have a negative Impact
e the it lal results of the bank. Rabobank's palicy i to fully
Ty T ruterial costeeney i on 1he banking ook
Translation risk becomes evident when the bank's consolidatea
halance sheet and results are peepared, whereby all tems In
forelgn currencies must be valued in ewos This makes the
financial data sensitive toexchenge e fluctuations. Translation
ik randhetd el in b diffsrent ways within Rabotxnk:

= Exchange rate Muctuations can potenitielly affiect the valee of
consolidated entites of which the functional currencias are
ot Burcs.

- Bxchange rate fluctuations may aflect the solvency fags
of Rababank as a result of differences in the exchange rane
compoiition of the capital and the ak-weighted assets,

Translation risk and curncncy rlsks in the banking books are
maonitored and managed on the Dass of @ policy which seres
the prime purpose of protecting the Common Equity Tier 1 ratio
agalnst the adverie affects of exchangs rate volatility.

4.5 Interest rate Hsk in the banking environment
Inteest rate sk in the banking environment” refers o the nek
that the finamcial results andfor the economic value of the
lbanking book are adversely affected by changes inomarket
interast rates.

iInterest rate risk &t Rabobank atised 45 & result of repricing
aned matuity mismatches batween oans and funding,

and aptionality In chent products. Cusiomies behaviour is

an impoetant detsrining facior with respect 1o mernes @e
sk in the banking emdronment. The modelling of customes
Ihehaviour is therefore ane of the come elements of the intenss
e risk framawosk, Thine ane Behavioural models in place

for morigage prepayments, savings accounts and current
accounts. Movements in interest rates may also affect the
creditwodihiness af customens. Hgher Interest rates might

for example kead 10 higher borrowing costs and, hence, have
& Reative (mpact an the credinsaniiness of a cusiamer.

Ay such efiecrs ane however reganded a8 credit risk rathar than
interest rahe risk

Rabohank acceots a certaln amount of interest rate risk in the
lbanking enviicnrment; this & a fundamental pat of banking.
But at the same fome the bank alss 3ms to avoid unespected
matenal fuctustions in the financial iesult and 1he economic
virlue 4 o result of inerest e Auctuations Thie Executiae
Baard, oversoen by the Superdtony Board, therafare anmually
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approves the interest rate mik appetite and the cosresponding
intermst ate risk bmies

A grenp kevel Rabobank's interest rate ok i managed by
Thee Asget and Liakailiny Commirtss Rababank Goomep chairpd
by the Chiel Rnanclal Ofcer, The Treasury is iesponilble fos
Implemanting the decisions of this commilttes, while Rk
Management is responsible for measuring and reposting the
Entenest rale risk podition.

The definilion used for managing mdamest rate risk varias from
he IFRS definiton of egulty, Fo intenes] rate riyk managemeant,
the economic value of equity b defined as the present value

of the assets less the present value of the flabiitles togather
with the present value of the aff-balance-shest ems, Through
hee use of hedge accounting and Decause a lage propartion

of the balance sheet s carried at amaitised cost (in IFRS terma)
and {exrest from the inherent countemmary risk) is theafoms not
euposed 1o value changes, the effects of the value changes on
IFRS capital will Largaly Impact only interest income.

As part ol 15 intenedt rate rak policy, Rabobank uses the

follow ng two key Indicaton for marageng ard controlling

nlamast o fisk

= Eqpuity at risk, duration of equity; and

=+ Income at 1k the snsitivity of Ket interest income o
gradual increases of decreases inintesest rates during the
coming 12 months

Paragraphs 4.5.1 and 4.5.2 provide further detalls on income at
risk’ andd Bty at risk” developments

451 fcome at Risk

Income at risk ks caloulated once a month based on 3 standaed
Emenest-rate-sonsithity analysis. This analyiin thows the man
chrvaton, in 3 negative sense, of the projected interes income
over the nait 13 months as.a result of a scenario in which

all money market and capltal marked interest rates gradually
Increase by 2 parentage paints and of a scenanio n which

all ey ket and capital market intenest ranes gradually
decragse by I percemage poinis Tha projectad Inrerest rae
income i based on g copnacio in which all ienedr ranes and
ciher rates remain equal,

Throughout 2006, Rabobank’s Imerast income was winerable
1o & deceease In intesest rates. On 31 Decemiber 2016, the
Income at Risk amounted 1o EUR B2 rmilllon Compared o

he end of 2015, the Incame at Risk was at a higher level the
wholeof 2006 This i selaned to the change in the downward
shock assumption
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Per Ramuary 2076 the Income a1 Risk methodislogy was updated
1o dCCDMImOEane intaresl e wenarios to go negathe untl

a Moor of -0.5%, whils in 3015 these dowrwad sCenanos wens
floored 31 0%, For 1he ELIR and LISD intetest rates this meant
that the appiied maximum shocks enlarged from <2 1010 bash
poinds and <20 10 -T5 basls pointy respectively. In the last
aquearter of 3016 the Increasing USE rates made room fof a lager
downward shock (Le -125 basis pointsh and consequently also
led 10 an adFibonal increaxse i the [ncome a1 Risk,

T 2006 thie EUR swap curve showed o downward paralli=

shift with a flattening tendency: the 3M Eurlbor rate and the

10 year vwap rate deopped from -13bp to-32bp and 92bp 1o
Sibp respectively. In general a low intanest rate emaonment
asccomparied by a Mattening of the curve, it challanging for the
prcfitabiliny of dye bank, especially the retail busingss in case of

undhanging marging

i il of v I Deowesder 2006 31 Devembee 2005

ELIR irterirsl eate 18 b dhee e 2 bpdetlne
LH "

452 Equity ot Risk

Thee oquity at risk {Eat) or duration of couity indicates by
what percentage the economi value of equity will fall if the
monzy market and capital market inteest rates increase by one
pescentage paint. The Exacutive Board has set & kot limin of
O and an upgser limir af 6% ior s purmpose, Additional mies
apply fot the basts paint value {BPY]of equity and the delta
profile (BPY per term poind] for equty,

Iy thee first half of 2015 the EatR decreased from 24% 10 1.1%
e 1 the fall in market interest 1ates and model adjustmes
fegarding morgage prepaments and on-demand sandngs
deposits, Duting the course af 2016, the upvand presune on
the Eatf. coused by mortgage exlensions and customess shift
in praferance towards longer fised Interest periods. was largey
Teadged by enterng nlo payes swaps leading 1o a0 EatR of
1.4% by year end

1 Deceember 3078 11 Bewember 201§
1% A

195  Notes to the consoldated nancial statemento

EDINETOOOO
O0O00000000000000000000000dn(Ees923)
Oooooood

46  Market risk in the trading environment

Mlarket Ritdh artses from the sk of kasses an trading book
poiitions affacied by movements ininemst s, eguikes,
credin spreads, currencies and commodities. These movements
Frave an impact on the value of the trading penfolion and
could lead 1o lodsos. Risk posithons aoguined from clients can
elther ba redistributed toather clients or managed theough risk
vansfarmation {hedgingl. The trading desks are also acting as
& marker-maker for secondary markets (by providing liquidicy
and pricing} in intomst mle dervatives and debt, including
Fabobank Botids and Rabobans Cenificate,

Market risk in the trading amdrcnment i maniored daily
within the market risk framework, which 15 put in place o
measure, monidor and manage market risk o the trading bocks.
A immpodtant part of the frameswark (s an appropriate system of
Eimits and trading contros, The ielevant ik apoerie limils e
translated into Emits and trading controks a1 book lovel and are
maonitored on i daily basts by the market risk departments
Duee to Rababank’ strategy of chient esk radisinbtion, sk
transformation (hodging) and the low secondary market
achivity, the real market risk exposure of the rading porfolio s
wisll withia thee risk appetite boundanes i limits are breached,
eemedial actions will be sripulated which decrease the chance
of lasge actudl iodses, The ridk positian is eportid 10 senios
managemaent and dscussed in the various ik management
commitiess each manih,

At consolidated level, the market risk appetite & repeesented by
the Via'us at Hisk [VaR), intenest Rate Delta and Evant risk

The Walt incBicates the maximanm ioss fod a given confidence
bevel and horlpen wnder normal’ market conditions, based

on one year of histoical markat movements. Dally risk
management Luses a confidence level of 97 5% and a horlzon
of 1 day. Under this method, YaR is calculated on the basts

of histosical market movements and the positions taken

The tanle below presents the compasition of the VaR, The Vakt
i diveded intoa nurmbers of components, A& diversity advantage
Iy achiaved In this case by the opposing positions ol various
Iocks which partialty canced each other oul in 2016, (he

Vabl fluchuated petween ELIA 3.5 million and EUR 69 milltion,
the average baing CUR 4.4 miBion. The VAR amounted to

ELIR 4.3 million on 31 December 20016 Val has maved during
th year with same luctuations being driven by cliont related
cheilbs and volatdity in the financlal markets,
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Irx addition o the YaR. these ane several other key risk indicaton,
The Imierest mie delts is a measure of the change in the value
of positions if thare b a paalel inciease in the yleld curve

of | basss paint [i 8. 001 parcentage pointl, The inteest rate
s nabde bedow shows thee senditivity 1o changes in the yield
curves for the major currencies. At 31 December 2016, the
interpdt rate delta for trading books was FUR 00 millon positive
The Intenest rate delta remaned well within the set Timit during

‘the reporting pariod

baterast rote el

Irmiliang of suran Jois A
s al iz
S el ol (LiE 1]
Rersith pound al o
Cnher an o
Teotal 0.3 [ ]

Reabobiank wies sthess testing to comalement the VaR. ith
ahatrumenal in gauging the impact of extreme. ve! plausibhe
pradefnied moves in market risk factors on the PEL of indhidual
bading and irvestment portolkos. These moves ate ellecied

in scerarics which capure sk drivers such as tenor basis

swap spieads, nteest rates, larsign exchange, credit speesds,
wodatility and infeest rate curve itation, Degending on the
scenaro, individual risk factors or multiple risk factor categories
willl b stressed at the same time,

Thie event sisk, which is measured by performing

sensitiviny anslyses and stress tess was EUR 105 millon on

31 December 2016, well within tha sar limic It lucumed
ety ELIR 103 miillion and EUS 159 mition with an swerage
of EUR 125 million, Rabobank’s event risk is largehy determined
by the tenor basis swap position, which comes from non-client
facing positions of a more strategic nature which are classifiad
ay perminted propretary rading activities outside the US ander
the Vokcker Rule.
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4.7 Liguidity risk

Liquidity risk Is the risk that the bank will not be able to mest

all of its payment and repayrment obligations on tims, as well

as the risk that the bank will not be able 1o fund increases in
w1 an o reasonabie price, i a1 all Thit could happen if, Tor
Instance, cusbomen or professional counterpanies suddenty
withdraw more funds than axpectad which cannat be atisorbed
by the bank's cash resources, by selling or pledging assets in
the markeat or by Dosrowng funds from third partles. Rabobank
considers an adequate lgquidity position and retaining the
confidence of both profeisional market parties and wetail
cuttomers 1o be crucial in ensuring urnimpeded acoess 0o tha
public monay and capital markets

The Bguidity risk policy focuses on financing assets wing stable
funding, i e fands eptrusted by customers and long-tem
wholesale funding. Liquidity sisk is managed on the basis of
thees pillars. The first of these sats strict limas for the maximum
cungoing cash o within the wholesale banking business
Ameng oiher things, Rabobank measunes and reparts on a dally
hasis what Incaming and outgoing cask Ao can be expecied
duting the ned twehee months. Limits have bean et for these
cungoing cash Mo, including for each currency and each
kocation Detalled plans {ine contingency funding plans) have
been drawn up for cantngency funding to ensune the bank 3
phepaned for patential crisis siteations, Pensds operational tests
am performed for thete plans,

The second pillar 15 used tomaintain 2 substantial high-guality
buffer af Fauid assets In addition 1o credit balances hald at
central bands, thess assets can be used 1o be pledged 1o cantral
Buanks, Ih f2E0 IFANERCIGNS. ¢ 10 be sold dikscty in the marke
10 gerwate liquidity immediatoly, Th size of the liquidiny Bu'fer
s attuned to the risk Aabobank is exposed tain its balance
sheet. In addition Rabobank has securitived a porison of the
maorigage portfolio Intemally, which maans it can be pledged
10 the cential bank, therely serving as an additional ligudity
buffer. Since this corcems retained securisations, it is not
tedlecied in the consolidated balance sheet,
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Thee third pillar for managing baguidity sk consists of a good
credit rating. high capital evels and prudent funding polices
abobank takes various measunes 10 pvokd bacoming ovely
dependent-on a single source of funding. Thess include
balanced diverifcation of fnancing sources with nedpect 10
maturity, cunencies, investors, géography and markets, a high
dagroe of unsecured furding and thensfose kmited zsal
encurmbrance, and an active and consistent investorelations
oy play & majof ole

Funhermone, wonand anadyies e porformed sach month

1o dlebirring the poteniial comeguencis of & widhe range of
stress wenaios Tha analyses cover market-specific scenarnos,
Rabobank-specific scenarios and a combination of bath

Monthly reports on the Group's overall bguidity position

are sihmitted 1o the Dutch Central Bank These mparts ae
prepaned im accondance with the guidel nas deaswn up by this
supervisong aulhainy,

Thi 1atsle below 1howa the undicounted Rabilitied (gramipusd
acconding bo the remaining liquidity period from the reporting
dafe to the axpected contract iepayment date. The total
amaunts do not comespond exactly with the amounts in the
consalidased waement of Anancial position because this bl
i bated on undicounted contractual cash flows relating to
Bathe princi pal and futune intérest payments. Derbatives hawe
not been analysed on the basks of the contractual due date,
because they are not essential for the management of Bguidity

wisk o for reparting 1o s2nior management,

Contractual reapayment dote
Liees v Jmoarks Lonpe rhis
I mEBans of euros O dernand Amanifs 1o | pea 15 years Syroes Fonal
Cm 31 Db 2266
Linhilities
Deepouts brom barks aim 16193 2451 anzy (AT TLME
DCrpsariits froern cunbasmers FLEL R 14 14848 FiRLH L RE )
Doetat secunltbes: b s - A0 I80AT €A.560 LTI TR0
Oither listalities ienslucd ng prrployee Bienef) (BT 1475 951 11 a7 8751
Financial liabditics hetdder trading m Tm
Financial Kandties designased an faw vabes o > 2735 ALK 1008 now
Subrdnated lubsdities « - - FETT] FETES 36,357
Tatal fnancial lishilities TLEART 91,60 0,905 sa a1 107, 00, W57
Finuncial guarsntess, LA - - - - 1.55%
Less than Amonths Langer thas
rrmilien of furar i dertrand Serenthi 1o f o 1§ peciry Syvan Tatal
O 1) Depember 2315
Linhilities
Corpity brirn b LM BAGS 251 1402 TS EREY]
Deposts frmm customers 54264 AL 12534 RER 23,848 50,118
Dot v isithe I o nr A2ARD 2B04) &7,700 A05LE 180,757
Cher listalities (el ng rergiboyee Benebt] LATH LM 1,080 a4 a5 L1
Finanzial Kahdities held for trading - ir - = - L1 ]
Financisl Ratities desgnated at fai vk -] £ 2434 a5 21,088 28,598
Sustsouiinated b = £ o FEES FLEF Mo
Tatal Anancial linbilities 5837 L0 &7,500 prEF V07K SR ATT
Firunclal guarsness. 10400 - - - - A0
Lodncormmitmenty 484874 « = anbry
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Covmenti Frdemanil g e T [ i Tkl Company Fimarial Satsmenn Pillar 3

Thee talble below shows assets and labilites grouped acoording 1o the perod remaining from the eporting date to the contractual
repaymeant date. These amounts conespond with the amounts included in the consolidated statement of finanoal position

Current and mos-cuerent fnancial instriments

L Fram Jmaontks Longer fuiy

el of g vt Amaathe i | o 1+ 5 vy 5 s Fetal
iy B Dhivermabies 286

Financial ssseds

Cirih el halanveers ot ¢ pvenl Barik FxTii g 1,162 " ! . LT
Lioén and sdvantr to binki A4y Az 1.3 554 ] 254
Financial sty held for trading | £ ] 18 L3L] a 2543
Firancisl susety detignated # D value ! £t ] = 290 ] 1321
Dt ives L] A400 nus wrm o ALITE
Loana mnd advances 50 CUsHTEn: AR 2397 #0350 2451 T N5 ASTOT
Avadatdedirsale bl asvets &3 138 3303 18458 EXTE 34,880
Chher marts |rahuding rmgloyee o) m 4,381 1,538 1087 na L]
Tatal Reandsl sssets 108,756 Th0ET AR TEE 120456 190154 51,285
Financiel fobdll tles

Deeposins frm bands aae T 2408 3491 1047 2000
Depouty from curlomen 250,255 L7580 LT 141 PRI ] THRIH]
Dbt ecuaiibes in vuse - i vy &1ART P 1552
Devivatrres . 5468 T TR FoF 45028
Firucial latsBties heddea trachiog . bE ] B ; . 719
rher wtalites |enchucdng empioyee benefity 1.1l a 1154 [ L] BT
Financisl Matsiies dedgqnated al i valos 1 w23 2883 anx a7 14,520
Subnfnated bt . . . 212 14,848 o8l
Tatal Brnancial linbilities EEEAH 102, 05 &1,774 #EA 103, 17 [ALEF
Het balance 1147, 158 (26,325} [V281%] IFATE (LR 3,064

liew i I monthe langer fhan

I mARINE o euros O dfernand Jwmonts o | et 1+ ¥y Sy ]
Oy 3t Deeenrilees DOLS

Fimonciel esets

Carthy avrd Lnalarnces o0 Covns ol Ruarin 1450 1184 L] . . (L TE]
Loann and advancn to banin ain HIM 18m 1300 L] 1AM
Financlal sty held for trading 2] mr 510 Vel L] 1dT2
Financial saets detgnated o o vl 8 a7 13 a4 1000 2196
Drerivat hewd 3 LA™ 0 1n3% R0 aniny
L snd advanoeson nesnmeny FLELT L] 57,548 AL ELL ] Y
Avadatde dor aale brancis asser ] rias 3344 1943 12158 I
Dther msety | ufing employre beniefiti| 10Ny £ 1,650 L1113 ira BT
Total Anandal assets T BE.593 44,290 125,137 105,581 1771
Financiel bl tles

Deeposis feom bania 2am FASS TS ETTES L] LLTEE]
Doepsins boim LS Lmer, FIENT S 8,108 [FETS] 12550 234N 145 A
Dbt secuatithes in o nr el A8, 000 0730 4 174591
Deetiwaitives 1 ETIEY 1352 L 35,743 54,555
Financial fatities heid for tradireg 573 573
Grther katalirees feschisding smployes bene® 1363 A8 1.M3 o] an Tar
Financial Rateties dethgnated at fs vk L] 542 2380 A48 53 ]
Subernated bt B a8 1] LikE 13437 15,50
Tatal Brancial lisbilities 258951 L8t 70,245 05542 TR A0 £35,500
Ket balance 115%,181] 111,363) [20,955] 19,595 190,172 17,268

158 fababiank Andiesl Repon 2016

473/600



Thee oweryiew presented above, has been composed on the
ks of contractual information and does not Epresent the
actual behaviour of thess financial instruments. However, this
s Rk im0 account foe the day-to-da ransgemen of the
Nipuidity tisk. Customes savings ane an example. Under contract,
These are payable on demand. Expedence has shawn that this
I very stable sounce of long-term financing that Rzbabank
Ihias at 'ts disposal. The regulations of the supervisory authority
also factor this . On 31 December JO16, on the basis of

the liquidity exliena sat by the Dutch Coatral Bank (D),
Fabobank had o substariksl lquidiey swpdn, The aswrage
ity surplus during 2016 was 32% (201%: 13%] of the

total T-manth Bgukdity requirement. On 31 Decamber 2016,
the sunpius was 30 (1015 239, The Ewopean Commission
Delegated Act Liguidity Coverage Ratia’ (DA LCR] became

a requiatory requirement as of October 1% 2005, With 1 30% as
et 31 Decemnber 2016, Rabobani complies with the minimen
106% requirement as set by the Dutch Central Bank (DNB),

The bquidhity eguirrments 1o meet payrmants under financlal
guarartees are considerably lower than the amount of the
lizbilities because Rabobank does not gererally expect that
thisd parties to such arrangements Wil deaw funds The toral
culstanding armcant in contraciyal abligations 1o prosdde credit
dnit nol necestatly epresent the fulune cash redouncs Rssds
of Rabobank bocause many of these obligations wll lapsc or
terminale without financing being required.

4.8 Operational risk

ltabohank defines operational sk as the sk of Iosses neing
incistred as a edult of Inadequate of dysfunclienal imernal
rocesses, people and systems of 240 resul af enecnal
tends and develapments, Including legal and eputational
nsks. In measuring and managing operational ik, Rabobank
aperates within the paramieters of the mast advamced Basel B
approach, the Advanced Measunernent Approach, and follows
the ‘e lines of defence model’ as peescribed by the EBA
Thie baink's operational risk policy i+ based on the principla
that the prirmary responsibility for managing operational sk
lizs with the first line and that this must be integrated into
the sratagic and day-1o-day decision-making processes.

The purpose of opeiaTonal ik management i 1o identfy,
ansess, mitigate and manited The vanous Types of operational
ik, The operatianal ribk rmeasunernent aepporLs thowse
mesponsible for operational risk priarisation and deployment of
people and respuices.

‘Within Rabobank Group, the departments imalved in the
jprimary piocesses of the bank form the fist line of cefence
Trey are fully responsible for day-1o-Qay risk scceplance and
for irmegrated ik mansgarment and mitigation within the
approved ritk appetite, The Compliance, Legal and Risk (CLR)
functions togethes constiute the ‘second line of defance’
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The second line Functions hawve 3 monitoring iz with iegand
o all types of oparational sk and they monitor thea way 19
which ‘the first line of defence’ manages thesa risks In addition
and independenly from he irst B, they report o Th risk
profite and appetite breaches o senice management and the
Evecutive Boaid. miemal Audit forms the ‘thied line of deflence!
AL group level, the Risk Maragement Committes (RMC) is
responsible for formulding policy and setting parameters.
Compliance, Legal and Ritk also repod quartery to the AMC
on changes in operatkonal risks at group kel Delegated risk
mnaragemEnt comeniniee v been established within the
roups entities. Thair esponsibilities include monitoring all
cperational risks at enfity level (amongst athers: Conduct risk,
continuty nsk, informaton Securty sk, Fraud risk inciuding the
kegal and reputational impact themsol ).

The il risk managemen cycle comiss of a group-wide
Scenatio programma and Risk SHl-Asseisment that idantifies
the maie material operational risks of Rabobank Group.

After assessment. If and when risks fall outsde the defined

sk appetite, mithgatng measures are taken by first line and
monitared by second lne.

4.9  Falr value of financlal assets and llabllitles

Thsie BesBonving Tabcke slsort tha Rair value o Brancial nsrruemeans,
recognised at amaortised cost on the bass of the valueation
methods and assumptions detalled below. This table is included
because not all financial instrumants are recognlzed at falr valse
i the balarce sheer Fair value ieprésents the price that would
have hesn tecsved fof The wle of an asser of that sould nave
bBeen pald in ordet (o franses a Hability in & standaed vansaction
conductod Between markel partic pants on th valuation cate
For fair valua maasuement Rabobank assumaes that the
tansaction 10 sell the asset o fransfer ihe lakiilty is conducted
i the peincipad macke!t for the asset of liability. Alematively, in
he maorst acvantageous markel il these 15 no prncipal market,
Market proes ane not avadabile for 8 lage number of the
financia aswets and liabilites that Rabobank halds or issuses.

Four financlal ietnumenis for which no market prices e
avallable, the falr values shown in tha following table have
been estimated using the present value or the results of other
Bsimanion and valuation methbds, based on the madker
conditons an the reporting dare, The values prodeced

wning these methods ane highly sensitive o the undelying
assumplions wsed for the amounts a8 well & for the timing of
future cash fows, discount rates and possible market liliquidity.
The following methods and assumphions have been used.

Cash and balances at central banks.

The falr value of cash and balances atcentral Banks Is asumed
1 50 almost equial to their carying ameant. This sisempiion
wsied for hightly liquid investments and also for the: short-tem
component of all other financial azsets and labilitiex
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Loans and advances to banks.

Loans and advances 10 Banks ako Includes iIntesbank

iplacings and items 1o be collected. The fair valuos of flaating
e phichigp, that ane ie-peicid reguiarly and do nof vy
significantly In tetms of cradit risk, and cuernight depoti

are their canrying amounts. The estimated fair value of fxed:
interast depasits is based on the present yva'ug of 1he cash
flows, calculated on the basis of approgiiate money maiket
interest ates ‘o debas with comparsble credin risks and terma
Ty fraturicy

Financlal assets and derlvatives hald for trading.

Financial gsyets hald for rading ane carried at Tair value based
on 3vallable quoted prices in an active market. Ifqualed prices
in an active markag are rot availabls, the falr value is estimated
on the basis of discounted cash fow madels and option
valuarion madels

Cerivatives ane recognised at lalr value determined on the bask
of listed markat prices (with mid-prices being wied Tor FUR, LSD
and GBP derbvathves that have a bid-ask rangel, prices offered
by tracers, discounted cash Mow modals and option valuation
modeds based on cument market prices and coniract prices for
the underying mtruments and reflecting the time value of
money, yield curves and the volatiity of the underlying assets
and liabilities.

o O dlerivatives credit valuatkon adjusiments (CWA) ae
made to reflect expected credit kosses related 1o the non-
patfonmance risk of a given counterparty, A OV s detenmined
e countedpany and 5 degendent on epected fuuse

O poaure taking into account cofatecal, netting agroamants
and ather rebevant contrac tual factors, defvidt probability and
mecovery ratas The LA calculation s based on avallabde markat
data including credit default swao (C05) spreads, Where COS
spredds are not availabis relevant proxies are used. A dabil
valuation adjustment ([DWA) is made 1o include own creditin the
valuation of OTC dervatives, The caldulstion of DVA is conslstent
with the OWi Trarmweswork and s calculated wsing 1he Rabobank
CO5 spraad,  Another factor that is taken inte: account are

thee funding valuation adjustments (FYAL P'éh concens tha
valuation diffrrerce batween tinsactions hedged by securities
and tramsactions not hedged by securities. Collatsralised
TANEACTONs are valued by means of o discounting cure, based
on th ceanmighl incex speead, Non-collataralised Iransactions
are valwed by mesns of a discounting curve, based on Euribo/
Libor phes a spread which reflects the market conditions
Financlal assets designated at fair value.

Theese financial assets ane caied ab fah value based on quated
e on an active market if avaklable If not, they are estimated
from comparable axuets on the market, o using valuatlon
methods, ncluding appeopriate discounted cash fow maodels
and option valuation modets.
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Loans and advances to customers.

The fair walue of loars and advances 10 CUstamens (s estimated
by discounting expected future cash flows using cument marker
rates for similar loans, taking o soount the creditaart hiness
o this counaerparty, For the Tadr valuation af mesdenrial
morigage keans, the contiac hual cash llows ane adjusted for the
prepaymment rate of the portfolio. Foe vanzble-intenest koans that
are re-priced reguladly and do not vary significantly In terms of
cresclit risk, gne fabr value spproimates the camying amount
HAvallable-for-sale financial assets.

faitilo-for-sale fimancial Sssets are measuned ot fair vabua
fbaved on listed market peces. IFguobed prices on an active
market are not available, he falr value ks estimated on the bask
of discounted cash fow modals and oprion valuaton models.
Deposits from banks.

Loane and advances 1o banks alva includes interbank placings,
e to be callected and deposits, The Tair values of floating
rale placings, that are re-priced regubarly and do not vany
significantly in terme of credit risk, and ovemight deposits are
their carrylng amounits. The estimated falr valoe of fived-Int=rest
depos s s based on the present value of the cash flows,
calculated on the basis of valid meney market inberest rates for
debts with comparable credit rnsks and f@rms o maiuting
Daposits from customers.

Deposits from customens i hedes cument accounis and
daposis. The fair value of savings and current accound balances
that have no specific termination date are assumed to be

the amount payable on demand on the reporting date e

their camrying amount on that date. The fair valee of thess
depasts (s estimated from the present value of the cash

flows an the basis of current bid rates for interest for smikar
arrangements and terms 10 matwity and that mabch the Rems
1o pe measured. The camying amount of variable-inteeest
depoits isagood appeaxmation of ther falr value on the
teporting date,

Financial labilities held for trading.

The fair value of financial Habilities held for trading I8 hased on
avallaile quoted peeces on an active market, IFguoted prices on
an aciive marker aee not avallable, the falralue is estimated on
the basis of valuation models.

Financial Habilities designated at falr value.

Theit Fair value option i wed 10 eliminate the accounting
mismatch and valuation asymmetry beteeen these instuments
and the hedging desivatnes which would occur if these
Instruments wosild have been accounted for at amortsed

cost. The financial Babilities designated at fair value nclude
structured nofes and stnuc tused depotits which are managed
and repaited on & (s value basis together with the hidaing
chirriviptbaes, Thie Tak valie of these Habdiihes b debermingd

by discounting conttictual cashflows using credit adjusted
wiald curves based on available market data in the secondary
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market as wel as appropriate C05 spreads. AN other market
ilsk parametens are valued conslstently with derivatives used
10 hedpe the market risk in these liabiktes. Changss in the
okt widl e thal e acttibutable to Changes In ovwn cnadit risk
am repodted in Other comprehentice income’, The change in
falr wale that Is attributable to changes in own oedit risk ks
calculated by deducting ona note by mote basks the current
fair valee of the structured notes poitfobo at the reporting
lare froam the fair value recaioulared based on the peevailing
chvdit curap at the thme of origination, with ol ather pricing
womponents unchangisd, This calculation nellects The armoen
that can be attributed to the change in the own cradit risk of
Rabobank since the crgination of these structused notes.
Debt securities in issue.

Thee fair walue af thews instrumenrs is calc wated using guoted
Ipraces o an active markes, For det secunities fon which no
quited prices on an acthe market ane available, 4 discounted
cash flow model s used o0 the bais of creditadpnted yleld
cuves appropriate for the term to maheity.

NS g

Carrping far  Larying far
I mian of waros LT ki Ul wase
Agvrty
Canh ared halances st covaral
anks BEALS  BLEDS BB RSB
Liarm and sfvanem tu lsnhs PR TN RFES T F LR
Loana and acvances 0
LA A5EBO7  4852T 465,750 473812
Linbilities
Dhrpreriats o barii 12006 04 1o 10T
Deepsity brom customers MR WA EELY L
(Ditrt puanties in (e 159242  18R6F2 TMFF 17T
Subgsiknated Habaitkes BB [l E1L] 15503 B5458

The abone stated hgures reprasant the best possible estimates
Iy management on the bask of 3 rance of methods and
assumpticns. If a quoted prce on an active maiket i§ avallable,
This is the best estimate of fair value.

I miz guoded puices o an actve market ae ava kble for Niged-
1erm securities, equity instruments, derlvatives and comenodity
inatruments, Mabobank bases the expected fair value on the
present value al ihe futune cash Pows. discounted at matket
ranes which comespond 1o the credin ratings and 1orms 1o
imaturity of the irvestrments. A model-based price can aba be
ed to datermine Fair value.
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Rabaobank follows a policy of having ail modets used for
walulng financial instniments validated by expert Ctaff who are
incependent of the staff who dezermine the far values of the
financial instrumeants,

En datenmining market values of Bailr values, vatous [actar
have 10 be consbdered. These factors include the time value

of maoney, volatility, undedying options, ciedit quaity of the
counterparty and other factors The valuation process has been
desigred in such 3 way that market plices that are available
on a petdodic bagls are systematically used, This systemak:
waluation peocess has proved it worth duing the credin orliis.
Modifications to asumptions might affact the fair value of
financial assets and llabilies held for trading and non-trading

DUIpsES.

Th 1ande on the next page illustanes the (g value hietarchy
wied in determining the fair vadee of financial assets and
Habilities, The breakaown (3 as follows:

Lewvel 11 Quoted peices on active markals foe idantical
assots or [labdbthes; an ‘active matket’ ks a market inowhich
transactions retating to the asset or lability ocour with
swifficient frequency and a1 a sufficient volume in order o
provide pikce infaimation an o permanent basiu

Lirvel 2: Inputs cabisr than quated prices included in

lewel 1 that aee obscrmble for the asset or lakbidy, cither
directly {ie as prices) of induectly (L2, derived from prices);
Leval 3: Inputs fior the asset or Rability not based on
obersable market data,

Habohank cetermines for recument valuatians of hnancial
Enstruments at falr value when translers betveen the variows
categories of the falr-value histarchy occurmed by reassessing
tha level at the end of each repoeting period.
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Fpmilleni of voron Lived P el 3 L'} Toral
G 31 Decembet 2056
Asets carred 31 aercrined covl in thee statement of fnanaal poton

Carth ared balangen af freisal Banky BN = o B
Loans and sdvance o banky = FERES LU FLR ]
Lusais el sl e 20 CUSTNTIES A 131230 343,784 A5 FTH

Anparts garrisd o Far wale i the dabemest of franclal posscn

Financial et heid for trading 2om L1 ) 1545
Finaneial sisety deignated o1 s vahee 48 5 Sh 130
Deriat rers m ATATR 2 1] LEATr)

i 124, d B55Et 0853 a4 543 34580
Hen-curent aisets hald lor uie snd doacontinued spertony - B a1 ]

Lishiliviet catried ot ermeemsed Co0 in the stanerren of Snaecisl po-ition

ety brurn lanas ’ 14473 TR Er et
[Depanty frmm curiomens L A EL ] manr
Dbt secutithes n e 1470 135078 ITa6s (LT
Suboninated lisbiitie * LA : L]

Lisheiviss carras o fair walue o 1he marsmens of finansisl posoon

Deetiwat et n ATATY Er 45018
Financial kabdeties held for tradieg e ] - - LEL]
Financial katelties edgnated o fae vabae a L 13 16,520
i millicem. of urm Dl | Lmvel vl | Tatal
O 31 Decertibres 2015

Aawrts carried sl amerined cod in U slatrrent of Enancal position

Cash srd balances at coneal basky k) 9 ] B4 E
Lo ardl acbvande Ta Lk - 11534 L] 31558
Loana ared scbvatvom Ba culomen = 11352 B4 ATLENE
Asuees carresd an fwr wabue e the waement o francal poston

Financial sisety heid For tiading 2385 bl L] LA
Financial ssets devigrated of far vaue F 1.8t iy FAL
Deeriwanives n 47309 Ths CLRLE
Avilibde dor-wale B il et 53,068 i 5 1,178
Mon-curent ssseis hekd for wle sed discontinued opesstions & E 155 5%
Liabrilitien earraesd o arrariaed o in the datnrent of Sreccal sesimion

Depouia feomn Banks. - LU (1] AT
Deepeeiits born £ Lsinmen 507 25787 pLbr ] 350560
Dirbet vt in hue 1500 152851 M55 1784ATT
Subordinuted labhiities. - ELAS] - 14558
bt carrd ot Biir wilue o othe watement of fnaneisl penition

Dertwatoves 0 LT Bl LI
Financlil batebaies held for radisg 553 n - 573
Finarial katsbir drignated ot fair vahue = tous? F2 ] L8]

The potential effect before taiation, I mode positive
measonable assumptions s used for the valuation af the:
financial instruments in kavel 3 on the Income statement, s
701207 5: 166]) and on eguity 7 (2015 400 The potential effect
Iberfowe taation, if more negative reascnable assumptions
are uied lor the valuation of financial instiuments i bevel 1
on the Income statement, is -T0 (2015 -167) and on sgulty
«F (201550,
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Lewvel 3 of the financial assets ai falr value ncludes private equity intenests. Privaie equity intenesss amount 104588, A significant
inohsenabile inpat for the valuation of these intarssts ks the multiplier which |3 applied to the ERITDA. The average wadghted
multiplies s 6.0, with & handwedth of -1 ard +1 of the muhipies.

Farewieg
Fowt vt
Bakineeon  modrpomiad ainged Tromvifedi msanceon
T Aaroy Il worporared i fmen B Ceverndery
e i o Pared ] o s moa Pudrhasis Saien  Seiteser i o]
Aszets
Financial gty heid for rading 26 £l . 3 i34 . 5 L]
Hm“mﬂﬂlﬁumﬂ“fﬂ'm GEE £ . L 15751 . F] 518
Ceeriwartrees b 4 - - & 142 + i+
Avaliabde-lor-sale Brancal asseis 594 8 L11] i) (ko] [r]] - 540
Liabiiities
it a8 (53 . - ] o 1] 534
Financial labdiies drignated al tai value Fol i = a im = s 1§

Thie table shoes movements in the Mnancial instruments wihich e mated at fair wilde in the statement of lnancial position and
wehich am clasiified in Level 3. The falr value adpntments in Level 3 which ase inclsded in equity are accounted for in the revaluation
reserves for available-for-sale financial assets.

In 2016 these were no significant transfors betwean lovel 1.and lovel 2.

Far vl
Fde volor
Balmeron  incerpodaied Lt Trifern  Biswweon
1 Aanuary improfil  inporparafed foorfoms B Oecrrmdee
v milliang of saron 2o or fus o Purrkazes Sades Senkemany el Als
Anefe
Financial sty heid for tradieg Pl - - - [ril] - ] 12
Financial sty detgnated ot far valse 1733 180 - ar (L] (4] - 85
Deevivant et (RFt] 0 ! . . (B33} EH 85
Avpdabin-for-sale franoed sxsety w1 141 1% " (LFL] L H] L] ]
Liabilities
Derivartrves F F L] - - 1 L] 2% A
Firancial Matdities de-tqnated al tay vakad a4 ] ! . an (4] . 1]
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Thee amaunt in total gains or losses recognised in the income
statement for the penad r=lating to the zisets and labsdiss
heald In Levet 3 until 1he end of the reponing period is given in
thee Febiceing table

Fair value changes for Arancial instrumernt in level 3
recognised in profit or foss

LT ]
notheld
uments  aaymosear
el Al P st W e oo
ol wpiing TR ()
v lng of waTog ot Pl Toeal
O 31 Degermibes 2018
Aszets
Financial ety heid bor tradieg {104 1 ]] LU ]
Financial siaets detignated
at fair wnlue {7 ”w Lt ]
Derivatives Fro) i 4m
Avalabie-tor-sabe Francial assety 1] % L]
Linbilities
Deeriwitreri Hit ] EL w
Financial labslrties desgnased at
tair walue (] m
0 31 Decembes 2055
Aniwty
Firancial gty heid For tradirg 1 in
Financial vty delgnated a1
Ladr walvuie 188 12 180
DChertvatiort. w4 B +40
Avvaiibde dor-sale Peanoud aseti m 1% 143
Linkilfties
Dbt hid LAk 358 L]
Financial latslitien derugnated at
3 i 2
Fecognition of Day 1 gains

‘When wiing falr value accounting at the incepton of a fimancial
inatrument, any podithee dillerence berween the ansaction
e and the fair value referred 1oas ay 1 gaing? i4 sccounied
forin tha staterment of incoma whare the valuation method

s based on observable inputs from active markets. bn all

ather cases, the entire day | gain is defened and ateer initial
tecogriton the defered day 1 gain is recognised a5 a gain

13 e eatert it resuhs froem a changs In o facioe Encleding
T effects). Thie table below susnmarioes the changes of the
deferned day | gains dunng the year

Provivion for Day 1 gains

il of wurdd JOiE M5
(Opaning halancn i L]
Aaidlitiona - -
Amafiaieon L] [F1}
Change - (1]
Closing balance . ]
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4,10 Legal and arbitration proceedings
Habohank Group i active In 2 lagal 2nd regulatony environment

that exposes it o substniial risk of litigation. As a resul,
Rabobank Group i invotved in legal cases, atbitrations and
regrulatory prooeedings in the Netherlands and in o
countries, including the United States, The most relevant legal
and regulatory claims which could ghe ride b lkability on the
part of Rabobank Group are described below. IF it appears
necessany on the basis of the appicable reporting critera,
provdsiont ane mdde badid an curment informatkon, amikr types
of case ane grouped togethor and fome casos may Al5o consin
of a number of clalrra, Thie estimated koss for sach indnidual
case (for which it ks possible to make a rezliitic estimaie) & not
reportied, because Rabobank Growp feals that information of
this type could be detrimental to the cutcome of individual
(=118

When determining which of the clainm i3 more Beely than

mest 1o, wwitn A Bkelihood of ceer ity percent) 1o lead 10

an outllow of furds, Rabobank Groua takes sever factoes
vtz sccount. These Include {but are nat imited ) the iype
of clakm and the uncerying facts: the procedural process and
history af each cass; nlings friom legal and arbitration bodiesy
Hababank Gioupls expengnce and that of thind parties in
similar cases {F knon); provious setibemont discussions; thid-
party setthements In similar cases (where knownd; avatable
indemnitiag; and the advice and apinions of legal advisers and
other paparts.

The estimated potential losses, and the axisting prosisions,

are badedd on the information available @ 1he time and ae

for the maln part sublect to jedgements and a number of
difarent assumptions, variables and known and unknown
uncertainiles. These uncertalnties may include the Inacouracy
of Incompleteness of the infomation available to Rabobank
Group (especially in the early stages af a case). in addition,
assumptions made by Rabobank Group about the future
rubngs of legal of othie instances o the Hoely acions of
atttudies of suparvisary bodies or the parties opposing
Rabobank Group may turn out to be ncorect. Furthermone,
esthimates o° patential losses relaring 1o the legal disputes

are aften imposs bie 0 peocess using statistical or othes
CRESITTILATIvE 2Nty IRsTRIMEnEs that are ganefally used 1o
make judgerren1s and ealimates They are then supect 1o a still
greater kevel of uncertainly than many ather areas where the
group needs to malks [udgements and estimates.

The group of cases for which Rabobank Group determines
that the risk of future cutfiows of funds & highes than fifty
pefCent varies oved time, as do the number of cases for which
the bank can estimats the poteniisl loss. In praciice the end
results could tum oot condidembhyf highet ar lower than the
eslimates of patential losses in those cases whore an estimata
wias made, Rabobank Group can afso sustaln losses friom legal
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tisks whens the ocouwrence of a loss may not be probatbils, but
i nol Impiobable sither, and for which ne prossions lave
been recognised, For thoss cases where (a) the posbulity of
an outflow of funds 15 ks lieely than not but also nol mmate
o (b} the possibility of an outfiow of funds s moe likely than
ot bt 1he pobential boss cannot be estimated, a contingent
liability i= shown

tabobank Group may settle legal cases of reguiatory
proceedings of irvestigations before any fing is imposad of
Habiliey s determined. Reasant for satthng could include )
Tha wiish Roeanveiel cusks amdfor management o | al tis
lavel, {il) to avold othar adverse business consaguencas and’
o (ii[} pre-empt the iegulatory or reputational consequences
of continuing with dsputes relating 1o kability, aven if
abohank Greup bolieves it has good arguments in its defence
Funharmore, Rabobank Group may, fof 1he Same teasons,
compatmate thind parties for their kosses, even In situations
whem Rabobank Growp does not belleve that it Is kegally
requited ta do so.

Interest rate derivatives

Rabobank concludes intees rate derivatives, such as intersst
fate veaagn, with Dutch busingss customen who wish ta reduce
Tht intesest rate sk associntsd with variable (og, Euribor
indexed] loans, Such an intoeest rate swap protects customens
from rising variable interest rates and helps businesses 1o keep
thelr imtarest payments at an acceptable level In March 2016,
the Durch Minlster of Finance appointad an ndependsnt
commnes, which on § July 7006, publishad a seoovery
framewatk (the Recovery Framewark) on the reassessment of
Cantch SME intenest rate dedvathees. Rabobank announdoed Ny

dacition to take part In the Recovery Framewark on 7 July 2016,

The final version of the Recovery Frameawork was published
Ity the independent commities on 19 Decermber 2016
Imglementation of the Recovery Framewodk i expecied 1o be
finalsed in 2017,

Rabobank is invoived in civil proceadings in the Metherlands
elating oo inteeest rate desivatives concluded with

[Cuich business customers, The malority of these concem
indhddual cases, in addition, there 5 a collaciive action
tegandng interest rate dematives pending befone the Coun
of Appeal These actiant concern alkegations ieating ta
alleged msconduct in connection with Rebobank’s Euribar
submission (a8 dewcribed below) and # or allagations of
misinforming chents with respect to interest rale dervatives.
Habohank wil defend 11sa!f against all these claims.
Funthermare, these are pending comglaints and procecdings
apalnsT Rabobank egarding inferest rane derlvatives biought
ek Kified [Duach Fnancial Sordces Complaints Authority,
which, In fanuary 3015, opened a conflict resolubion proceduns
for SME businesses with Intenest mie darlvalves).
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With respect 1o the [re-Jassessment of the Interest rate
darivatives of its Dutch SME bassiness cuntomears, Rabohank has
recognised a provision of 639, The matn uncernainties in e
calculaions of the provision sEm Tram assumprians regarding
the scoping of clents. Furthesmore, e calculationy regarding
technical fecovery ane based on a portiolio approach instead of
ncivid ual contract calculations.

Fortis

En 2011, the Dutch lnveston Assoclation [VEB] kwed

@ surnmons against the company formely kncam as Fortis MV,
{eurrently irading as Ageas NV, the underwritess Involved -
incluading Rabobank - and the former directors of Fortis MY
The YEB states i this summaons that investors were misied

by the prospectus published by Ageay MV in cannactian

with s mghins issue in Seprember 2007, The VEB states tha

the imgact and fisks of the subprime crisks for Fortis and I
Fiquigiity position were misepresented in the prospecius

and has requested a daclaratory pdgament stating that the
diefendants acted Elegitimately and must thenefore be hold
liable for the loss allegedty sufferad by investors in Fomis
Habobank maintains the viesw that the afcrementionad

Foss of ELR 18 billlon hat not been propetly substantisted.

The proceidings concein a settlornent of collective loss, which
means that the court will only e on the guestion of whother
the defendants (including Fabobank) ars liabie.

Rabobank has bean defending itelf agamst the claim and

a final hearing was scheduled to start on 14 March 2016

Thiat day, herwiewes, Ageas announced a weitirment of

ELR 1.2 billon with clabmant organisations VEB Deminar,
Stichting FortisEfect and Stichting Imestor Claims Against
Fartls (SICAF) with respect torall disputes and claims relating to
A0S events in 2007 and 2008 in respect of the formes Fortis
geoup [including the VEB claim described abowve),

i 23 May X6, the partied 1o the setlement equested the
Amsterdam Court of Appeal 1o declare the setilerment bind ng Tor
all alig ble Fortis shareho'dan in accordance with the Dusch Law
on the Collecthe Resodvement of Mass Damage: (Wer Colleciiewe
Afwikkeling Massaschade’) The legal procesdings relating o

he showe VI clasm have bean suspended until this specific
proceding b finalisad Thisrs are twe baske poLeniusl wenaro

{1} In cane the Court of Apgpal declares the senlerment binding,
s lons iy ©haose o opl out of the weilement duiing

an opt-out period of three 1o six months. After this petiod fand
provided 1hat the settlemeant Is not annulied because the
opt-out ratio excesds 3 cerlain limit), distributions of paymsants
will start. The redease of Rabobank Land other underwriten) is
subject to satisfaction of the compensation cliigarians owands
the eligitsky Fartls shaseholdor 11 is expocted that it will take at
feast 18 months from the Court of Appeal judgement an the
birding nature of tha settlemen! before the st payments will

480/600



Iba made. Investors that choose to opt out of the setilament
may still claem damages from Ageas and the defendants
fincluding Rabobank) on an indivicual basis.

(ZHIF thie Count of Agapael cloes net dechine e setthemisnt
hhinciing for all eligible Fortk shamboldes or i Ageat
exercised its nght to annul the sattlement In case the opt-out
3t enceeds 3 certain limit, 1he procesdings against the
VEE describen above, in principle will iesume as before

the suspensian,

On @ Febrsary 3017, mass clabm litigant ConsumentanCim
annpcunaed that it has filed an objection 1o having tha
selthement declared binding with the Cowt of Appeal
Rabohank Group considets the Fortls case o be a contingent
labiliry. Mo provision has been made.

Libar/Euribor

Rabobank has received a membet of requests in recent years
from regriates in vatlous commires 1o lwe documents and
aither informatkon in relation to various bsees. Including Fsues
related 1o i1y Intecest rate Banchmark suomissions. Rabobank 1s
cooperating, and will continue to cooperzte, with the regulators
and authoritees invedved in thess global investigationa.

On 29 Dciober 2013, Rabobank entened into seftliement
agreements with various autherities in elation 12 their
Ivwestigations into the histonkcal Liboe and Eunibor subméssion
pmcesses of Aabobank. Additional Infarmation is avalkbie

on the bank’s corporate website. All amounts payable under
these cactlemant agreements wena fully pald and accounted for
by Rababank in 2013, Addivonally, some of these sertlament
apreements required Rabobank ta: (I} improve measunes

of o continue thelr implementation; and (il 1o cooperats

on a continuous basks with ongolng Investigations into the
conduct of Ratsobani ard of its current and former employees
in respect of the inappiopriate conduct relating io ntenest mte
Ibenchmark submissions. Rabobank continues tocomply with
all its chigarions under these sertlement agraerments.
Rabohank, along with a large number of other panal banks
and inter-dea'er brokers, has been named as a defendant in

a number of patative class action sults and individual civil
court cases biought befors the Fedesal Courts in the United
Stated, These procesdings felate 10 he LS Dollar (USD Liber,
British Pound Stefing (GRR) Libor, Japanese Yen (IPY] Libor,
Tibar {nete: Rabobank wis never a member of the TIBOA panel)
amd Euribor. In 2014, an Argantinian consumer protection
crganiation brought an alleged class action wuit against
Rabobank in Argenting in relation 1o LS Liooe, Rabobank has
also besn summaoned 1o appea before varkows Dutch courts

in ¢yl procesdings relating to Euribor. Furthesmars, varous
ncindcisals ard entithes (including two Duach coliscthve clitm
foundations of which cna was already mentionad abawve in the
paragraph Interest Rate Dervatives in the Dutch SME Segment’)
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have made a number of allegations relazing 1o Eurbos andiar
cihar benchmarks in letters bo and legal proceedings against
Rabobank andsor an bish subsidiany.

Since the alieged class action sulls amnd civil procesdings listed
Al whieh havae esrs brouaght Baloe the courts in the LIS oe
elstwhere, are intrinsically subject 1o uncertainties, it s diffhcult
1o pfedict thelr cutcomes Rabobank takes the stance that It has
substantive and convincing legal and factual dafences agalnst
these claims, Rabobank has the intention to continue to delend
sl against thede claims

Rababank Group oongiders the Libar / Euribor case 1o ba

a contingent liability. No provision has been made.

BSASAML

in 2015, Rabobark conchsded 3 wiitten agresment with the
Federal Reserve Bank of New York and the hew York St
Deparimant of Financial Services. Under this agreement,
Aababank it required 1o, amang ethes things, imiprose the
BEAAML [Bank Secrocy Actihntl Money Laundedng) framowork
for its MY branch and oversight fior the LS region.

In December 2013, via Consent Order, the LS Office of

1he Comgrmller of the Currency (OCC) commended

& civl enforcement action agasst Rababank, Wabonal
Agsociation (RMA) in conngction wih kaues redited b RNAY
BSAAML compliance programme, BNA is alrmosd enleely
owined by Rabobank and engages in etall banking In Calforria
The Consent Crdar and welated actions are still pending. In 2014,
he US Deparmient of Justice (D0J) advised Rabobank that it
Wil invesngaring A for possible violitions of the Bank Secracy
Aot and related regulations and statutes ANA has provided
detumentation and other information in esponse 1o vatious
D) requiests; the DO has also conducted nterviews of bath
cuirent and former empioyess. The Investigation is on-going
Becently the Financis Crimes Enlorcement Network (FinlEN) of
the Department of the Treasury served 3 notice of Imvestigation
on ANA Rabotbank enderstands that FinCEN is investigating
estentially the same issues that aee the wubject of the OCC
matier noted above.

Aovh Rahobank and RNA are cooperating with all of these
Ivestigations and balieve that these investigations will come 1o
& conclisisn in 2017,

Alse recently, 3 criminal complaing was Aled with the Duch
Public Prosecstod (DPF) against Rabobank, two group entithes
and the parsons facheally in chamge of these entities asking for
acrim'nal investigation in relation to the matters related to the
DO Investigation. Rabobank undesstands that the OPP has
recetved the complant and awalts the DFPS response to it
Rabobank Group considers the BSA/ALM Case 1o be

a contingent labiling. No peovigion has Been made
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Other cases

Rahohank Group & subject 1o othes legal pmceadings for
which a provision was recognied. These cates are individually
less sapnificant in size and are thexefone nof further described.
Thee teal prosision Tor those cases combined amounis 1o 89,
O top of the contingent llability cases described abowe far
wihiich an assessment reganding a possible catflow s not yet
possibie, Rabobank Growp kas dentified a rumber of other, less
feledant cases in termd of size a5 a contingent liabikity, Because
these caves are bess signdficans, Rabobank has chesen not to
il thiess in detad. Thie principal amount claimssd for hose
contingant Habidlity cases combined amounits to &1

5 Business segments

Thet bassiness segments Rabobank uses in ity repodling ano
defired from a management viewpaint, This means that the
segments ane reviewsd as part ol the siralegic management
of Rabobank and are used for the purpose of making business
decislons with different risks. and retunns.

Rabobhank distingu shes five mejor business ssgments: domestic
ietail banking; whalesale barking and internationsl naral and
rakail banking keasing; real e4tate and othar wgmens,
Domestic retall banking mainly cncompasses the activites

of the 'ocal Rabobanks, Obvion and Roparco, Whalesale
lbanking and international rusl and retail banking supports
the Rababank Growp in becoming the market leadar in

The Netherlands anad focuses on the Food & Agi e rans a2
intermational level. This segment develops corpornie banking
At thaties on & regional batls and in addition contrels globaly
operating divisions sech as Treasury, Markets, Acquisition
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Fmance, Global Corporate Clients, Export Finance & Project
Fimance, Trade & Commaodity Finance and Financtal institutions
Group The segment alsa actively imaobes Intematonal Direct
Retall Banking and Raba Frivate Equity, Internazional iural and
retall banking operations i pait of the Babobank labe, with the
exception of ACC Loan Maragement. In the leasing segment -
DAL = » responsibls fiof faasing activities and offers a wide range
of leasing, trading and consumer finance prodwcts n the Dutch
o market Manufaciuers, vendors and disibutars e
ghobally siuppoairted in their wales with prodiscts redavant 1o Jisot
finarcing, In 2006 DEL sold this Car leasing usiniess Athian 1o
Marcedes-Beng inancial services. Rabobank recognised a gain
oo the sale of 251 which b presented in the income statement
as Uther net operating moome, As a result total assets have
decrpated with 4.3 billen eua

Rizal egrate malinly encompasses The actvities of the Rabo

Fizal Estate Group and FGH Bank. The cone activities ane the
development of housing, financing and asset management,

Fn the Dhubch markat, Raba Rzal Estate Geoup operates

theough its BPD and Bouwfonds Investment Management
biznds, The other segments within Rabobank includes vanous
sub-gegments of which no single segment can be listed
sepatately. This segment mainky includes the fnanclal resulis of
Aisod it (in panioukar Aehmes B and head affice opotation,
Theee am no customens wha ropresent maee than 3 10% 1ham
b the fotal revenues of Rabobank,

Transactions between the various business segments ane
canducted under regular comineseial terma Other than from
ofRrating acthares, thiers 1s no ather matenal comprehensive
Income between the business segments. The financlal reporting
principles used for the segments are kentical 1o thosa
desonibed in the Accounting polices’ Section
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Conments Fraemant! anBgerest a0 e v C Fate Company Fiarial Sabements Pillar 3
Ty
tembing pnd
anierrational
[T o’ ond Ot Cosdollanos
Amguntem mifloni of sunoe reialbankeyg  relod bonding Laaung Epciminty ngrmary wifech Total
For the year ended 11 Decembes 2008
Wt InDETER InoDenE 8T L5T4 1488 293 m . aT43
Rt b el £ e ik |t 1334 5xk o0 18 (E] [EE] 1818
Crher incoone L Load B s b urn 114
Income &a59 pE. (R 688 (EE]] (1]} 11805
Seall eenby 1,79 AN alé F}] ey [R1] 450
Cahver adiminesirative espenees ENE] FGED M5 (EF] i AT LETh]
Deepere athes 1i7 T EL] 4 L] LLH 418
Operating expenaas 5,028 E o3 381 e 20y 8,504
et lovpes on goocwell sl invesimenty in
ASEERTN . = i) . oo
Lisiralerypsalirmyt charges 1) L L] s 4 . 0
Requlatony Evel e (3] 2 13 L] * 483
Operating profit belore tas 1,527 9 ayy 389 ) 111 1T1E
Taxation 00 i ey 1@ [#111] (= 1] L]
Kt profit 137 214 T EL L [LLE ] may
Cenbinerms ratia encloing reguistony bevieyn %)’ TaY L 465 5214 L] nis arl
< me ratia inchading reguistony fin sl* T 13 ars S04 nfa nis mne
Loan impaimment chasges (in baus points of sverage
st 1oz ber fnan portflic)’ [ -] a0 {54) ra na T
Berilness segrment awets 540 43351 39,350 JAF5E V1508 RELSED B0, 170
Frerilredti bn ot atri ” L u [LF Ly - AN
Tatal assets 35487 ANRAAD 19,574 15,140 VInERE RFLERCFI 41,590
[Beniness segmen iebilities. 185 5l & 1 A8 34584 1za71 N7.3s (55313 Lrrdic]
Tatal lisbilities 285,564 EELET 34084 1L8T1 118518 [FLTETEN &X1.068
L i Ty and i £ 51 Load 3 4] - L8
imparmenl of tengible and mtanpbie aaicty LF) 4 i 1] 118
Gandwll et} Lh ] n - E - ar
Prrvate seslod lpan pertloin 570 105,401 37 11,332 F1-1] . 424551
Wihoirsale
Damking e
minralenal
orweric e o e Corsiofdonion
i o euran prealbankieg  retsd haa ing Leasing  Reafesrate g ety Teeai
Luars impainreres allirwan ey kaan sol ad ars es s
CLIMDNTRETS
Balance o | Janusry 20015 Eio 1] B9 E i 117 I3 . B3
Lisarn irmpuad v chagen feoes boaer and sdhandei 1o
DT Ll w7 s 3 4 - aTa
Wiite-chorwen ol dedauned loan during the yrar 193 3 {1651 24 L] . 11,47
kerest and other sdustmeniy 114 n (1] L F] s - 1
Balssce on 11 Decembeer 2018 3,344 Lo ny a74 LE] - 7,487
S i aliowanon L1 LET 128 L] . o L]
Coileive abowanoe G50 mn e ] " * * EE ]
BHA L] ko o4 il 15 -]
Total 3,246 oas ny 874 L1 : 7,407

1 Dperating experses dodded by income

3 Dperating expenises pluas regulstory kevies divided by Ingome

3 Losan impaemens charges cvided by | ot Sesraoe provats
il o portfalio
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Ty
himiding nnd
anemratonal
Duiinti i ' ond Other  Cosdobdemos
Arvguntyn milam of ruas mimlbankeyg  relod bonding Liraung Bealrinty nrgrmery ot Tatal
Forthe year ended 11 Decembe 2015
Wt DT oD 5! ame 00 Mg [»2 2] . 2139
Wt Hew il e ormaminiidonn s (R 511 5 ] (L) i LF
Criher bnrrewe " w51 L] o] ah [rr. 1,588
Incoma T.000 pE L LTS &79 anz [233) 13018
Sealf centn L1 LAZ} L] 19 (1] ™ 4,736
Crher sdmireHrative ExperviEy 2470 (A ] T 14 LiFs [LAL ] FA L
Depenc ation 1id LI H] 3B ¥ &7 [F ] Lok
‘Oprrating erpemae 4,730 S ELL] Az (L] Lanay 8,143
It | ¥ il il in
ARRERIE. E11 Wi ] . . 13
Lodnimpaimment charge o] EF BE " ] o 101%
Requisiony et m Lk ] e 15 . - ES
Dpedativg profit belors tax 1,766 72} BEF 246 L1F] Ii LEEY
Tamation i i w -] [FLE L] L
Wk profii L [EEE 1S AR (L1} 315 e L4
LY ratin rachading regulstony kevie (in %1 LE ] e EEL 44z L] i eln
ContAngoene st inchading reguistony bevies (n %i° Lok ns S 504 ' i a5
L ATy T Chase e (i Birads pariets ol merage
prtimate ettor ioan podtfolic)’ u 51 1 54 L] i EL
Bertiress sgrment et fref-c ] e S0g 21,935 [ALE IR5088 75155
Irrerlrmends in s atn L1 an tH 1% L - Lara
Tatal asseis X793 ARLET 40,133 Fr AL VIR |a25.cam) &TH,HIT
[Bariieas segimen Rabilties B &3 271 35411 LR T E3 18048 §3T630
Total lisbilities TR ERE ARLITH 15,411 ALY T 111244 1310.048) 37,630
verdimenti s peoperTy anid egul pinees L B N34 | IET LED
gt of tangible anc intanglie ity - (1] ] i 1" - [l
Gaondwdl i 1m L] i 1 - L]
Private el loan perti ol 14 E 1A PRESS 157 475 . 4387
Whowrssie
bantkinng ned
innmratena!
Domweric v o e Corsoldanion

e e il bunkey e bon by lendng  Realelole  segiesd et Tetad
i I ii kg and med tm
CLIMINTRETS
Balance o | Janusry 2305 LI 1818 ITE 1270 & . M8
Lo impairrnng chaegan from baae and ssvingriia
UMD rad o] 120 21 ey . 1087
Wirteckorwen ol dedauted nar during e year [V, 240§ 1475y {187 218 (2] . 2,307
rteret anc nther scirimeny 140 L% L] v} i - A
Balsade o N1 Decermleer 1015 19063 LI L F7 1178 11 - 5391
S e afiowision FELE LENY 151 1003 X - L
L lecTrve alowande -2 5 B2 " * * 5
BHA s Fis BE &3 . ETE
Total 3,903 L R 1,178 12 s 1,391

1 Dperating experes devdded by income

? Dperabing rxpeevises plus reguistory kevies dvided by income

3 Loan imparrment charge diviced by 12 sversgs private
s les boiiy prom Dllicy
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Geographic information [country-by-country reporting)

abohank operates in seven main geographical areas, The country of domicds of Rabobank is the Metherlands. The informatean
balow is reporied by distinguishable components of Rabobank that provide peoducts andfor services within a paricular economic
enviranment wdthin specihc geographical localomfaress. The sllocation & based on the kecation of this individual subsidiasy

fream which this tansactions are Mitiated. The prior year falke has been ¢hanged due 1o furthes guidance of the OECTG0 Baw
Ercdian and Profit Shifting Project on cowntry: by country reparting and now repiesents the revenue and the grass numbers befome
consolidation. Revenwe s defined a5 tofal Income as presentad In the statement of incomsa plus interest expense and fee and

ACORITIT 6 SR TN e
Per 31 Decernber 2016
i milien of euras
Awrage
resmber
of bnperrisl Dperanng CrrwETET
Geogroghes implayen  peofrbefon  inoore iuksifiey
kecotion Counfry Marmir of Loy Type o cpmatiany Arsraurs mFTF fax ] revererd
The Hethardands  TheMetherlsrds  Rabobeeb, DLL Dbvian, Diosrresiic retad barding, 24801 nmT [AF: ] iar -
Fieslatue Zelerhusch Banking and
Mastuchappd WY, international retal basking.
Leating feal eitae
Rabex Fieal Esnate Ceoaip
Driber Luropone France DL Rabobank, Leaskng. Whaolesale banking 148 553 B b 1] -
COuRETe Rabss Real Earate O s it e trat vaead prsad
barling, feal ealate
Baaghem [HLL. Rabaphamb Learing. Wholesale banking 76 el = L] -
Raber Fial Extats Geoup e e mat ional retadl
barhang, Rew slate
Germany DL Rabobank, Leasing. Whaolesale hanking 112 el u i -
Rutbsx Fieal E4nate Cooup e inpeinat izeal retad
b, Pl evtate
Ry DLL Rabobank Leasing. Wholesale banking L}) 146 L] L] -
el ineriational Fetad
ity
Lamembourg DLL Lessng Real etbate 2 - -
Rabex Beal Estyie Geoup
lwiand L, abobark, Leaning, Wholrule banking L1H e FL # =
AL | nan. anagement d recail
i
Firtlirid (18 Leaakhg £ 7 2 -
Baniria L Leasing ] 2 1
Portugal L Leading L] Lk] ] v .
Sgpakn DL, Rabsorbank Leading, Wholsule banking 58 40 n " -
wnad it emationad retadl
barbing
Best of Europe Ursted LML, Habobank Lessing. Wholesale banking ] Lo ] EH =
i Ernsone]  Kirepdom it natisnal retad
Lsirsbianig
Porwwy (= 18 Leprarg e} n 7 F -
Sweden (18 Leaskny B 117 7 3 -
Dieriimiack DL, Lmddirey, Aeal wilate I n a8 L] -
Habao Pegl [xtsie Growup
Srperland L Leasiny 4 L] ] =
Puiciia oL Leaskey 13 L1 ] X =
Podanc L Lepyang o oo mw 2 -
Crech Republe  Rabo Real Estate Grosp Reslestane b
Huregary [T Leasiy 7 E 1 .
Anmnarnia i Liasing ] T L
Turfiry (L Rabobank Lrasig, Wholecale banking i 59 " i .
and inteimnatondl retal
thanking
Bl Armeeedd Uinibedd Syased L, Rababank, Leasrsg, Wholsiale Banidng B4R Lo L] (F-1] -
b Roall [ntat e Gronap sndintematicnal retad
hanking. Fesl emate
Canascds DL, Ralssbank Leasieeg, Whileaale basking IE3 I3 53 14
andintrmatiansl retad
hanking
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China 51, Hatakank Lraning. Whaolgaalr banking 13} i it @
wdl infemationad recad
barking
gt Kowma L Leasing L] ] i - -
Jap L Lensiry 1 -
Aurtrahs Auntraba L. Rabobank Leasing. Wholewabe banking 104 o] 20 at -
and intemational retad
Lanking
M Eeslarad L. Hababank Lieasing, Wholewale banking 9z i ({0 Fol -
sndinremanional rerad
Liarihing
O Mauritiug Habohank Whokes banling snd 1
Ky nerETioal et banking
Coniclidation rfecti (134T - . a H
20,75% 43.84) FALL] L] -
Per 31 December 2015
i miliong of seros
Arriaps
artiber
" 4 o - "
Grogropiec amphiewe - peoltbefosr  dnoose subdises
frulion Conrtry o ol wdnakay Ty i et Arsraury arFTE [T [ Arverend
The hethesriands  The Mesheriandh  Locsl Rak L & retad £ o FEE e 1Y m bl -
Habsrbarls, DLL, Ofrdon, Whidesale bunking and
Firvniland Zelorrhum i | il banking,
Wt b pd| W, Leming. Real eitaie-
Habaphvypistheskinani,
Rab=s Feal Edtate Croup
Ohes Furnpmee Frande DL, Raberbamab, Leaibng, Wholessle banking 192 612 73 28 -
COUNTiEs Habsy Beal Extate Group e it ionad recad
bardong, Resl eviste
Beighim DL Rabobask, Lesaing Wholesals hanking Fol i & T =
RabssFical Eatale Cowvup e ittt vl retad
barhing. Real estate
(= ST L. Rababanl, Leaabng, Wholessle banking £ 1] o 1] ar -
Rab=: Binal Eitate Gevagy e intermatiznal retad
trhang, fra’ rvlasr
Fraly [iL Rabobassk Leaging Whaolessle banking L1 185 | k] =
el it inational erad
barbing
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Cowmiry Mame of lusedary T of cperasticne
! tronirg DL, Rabobash Leariing. Wholesale banking
Maksz Bral [vate Croup wed intematiceal retad
basrieng, Heal esiate
reland DL, Rabaobasnk, Leabng Whalewale hanking
AEE Lonarn b 16 PR
barangy
Firland DL Leading
Aantria il Laasing
Porbegul il Leasing
Spain WL Rabsnbasl Leasing, Whokstsle hanking
bamhing
Urstrid L. btk Lerisny, Whioktisbe banking
Kingdom anad rerad
Lsawihirnyg
[T DL Leaning
Swerden DL Lianing
Chermark (I Leaskny. Real estaie
Rabsy Real Eimate Cooupn
Spengamlaned =18 Leaning
Rursiia DL Lesiing
e intenatonal retad
Coech Repulsle  Rabs Beal Eubate Groun Araleniate
Hurgary (e 18 Leassng
ROeTiane L Leasrg
Tufry (i, Hababask Leasng, Wholswle banking
snadintemationsl retad
banking
Uribed Staten [(RL Rababank, Leasing, Wholguaby banking
Aabo Real Estate Group andintemational recad
banking, Beal mitate
Camada ® L Hababank Leaning, Wholswale haniong
v inleinatine retal
hanking
Mesdcn (ML Rabobank Leasrg, Whodesale banking
anad Intmmational retad
Banking
Cayman hianch  Rabobank Wholmaly baniurg an:d
raerratioral rets bankeng
Cuiaias (Raibirbiik WWihokelake Banloedgy st
wéeratizralietad banking
Rranl ML Habobank Lirasesg, Wholscale banking
areid il tonal retad
thanking
Chae (DR, Rabobank gy, Whokeryle baniong
andintminathanal retald
Lirking
Argeniing UL Rabobank Liasing, Wholesabe banking
and intematianal retal
thanking
arad initenatenal retad
lhanking
Singapoie (DL Rabosbank Leasing, Wholetsle baniieny
and indematsanal retsl
banking
Iesdeoniaila Rabatiank Wihsleiaie bashang and
Insrinatioral setal banking
Wislaysa Habobani Wiokeale barking and
nneiru el detad banking
Charu R4 Rabobank Lraurg, Whaleuale baning
anuf iniemationa reiad
[anking
Scuth Korek o Liarsiry
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Comenti Fortwadl LB AT 2T G i L hate Cowmuiny Fima ksl Satement Filer §
v il o vuros
Aryrage
rugmber
of wternad Dperatirg Gowermment
(aroyrazte: emphoyrn.  peoftbefos  ncome s
lararsn Country Mame of pubeadary T of cparasions Arwraurs mEfE raw (=Y e e
Hapan DL, Rabebask L aii g, Whidsiale banking . ] -
wead indmrnaticead retad
Aun raba Aantala DL, Ratcbark Leaning, Wholrale banking 1340 sy L] & #
v innpmanionad rocad
iy
Miew Braland  DHL, Ribobank Leddbng, Whliiabe hanking A m 1 ar =
wnd inremastional eetadl
baing
Cher Mauritius Matwbark ‘Whikzrale banking and 2 1 1
irenations retal baskong
Consclidstion sisce [h1,75%
ANTON A8 T.083 BEF =

Ao oprepery Manemimwe 7 Loans and advances to banks

i arsd bl S Gl S
Or 1 December 0 31 December
2008 2005
—— S I i e il st s M5
e AT wr id P pastywih other banks o412 1.2
Rt of Eusiogse non-Euratones FE a1 mﬁ:ﬂmmm o _ps
Wevth Aevaarizi i 18 isuk L P
Latin hmerica 1 T Dther 169 n
sl 1 ! Groas duw lrom other banks 285,414 33,38
Ausiria o " Lewt: baan impairmant aliwance loan and
Total 2406 1,947 schvances 5o barks i el
25,39 319
Bt landtrs! annrty a8 i
Ttal lowns and advances bo banks 2544 ILAM

&  Cash and balances at central banks

Losars mpairrewerd @il rance laany snd advarces bobanka

Balance on 1 laruary 1] m
i miians of sros 06 15 ::::‘1 s " ]
Cwmh 53 Ll Wiite-chovwer of dedgused inans uring the year - -
Deeposins at central baeies athar thas mandatony Otfver changss ¥ -
It depai s B1.104 LT
. 1
P 1 Bl srvcw on 31 Becormbar 1 L]
Wanlaiory reverse deposts b cerizal banks ADG T
Total cash ard balamoed ot centoal banks AL D5 1,541
The lpan impakment chames of the ans and sdvances to
anks @e included in the Incorme statemment under Loan
The #varage minimum reserve 1o be hald for the Nethadands impalrmant charges’ The gioss camying amount of Loans and
for the month of Decermiber 2016 was 3,135 (December 2015 advances 1o banks' whose yalue adjustments wene established
3,109, o an individual basis is 18420 15; 18}

8  Financial assets held for trading

o million: of wuras Foll ] a8
Purchaced e e L
SR AR QOVETTRAL T . L]
Gevmimmasnk bondy w1 107
Crthes el secwriciey LALFE] 1837
Frauity nalrrsesiy RAT p ]
Tatal 2385 1,472
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9  Fnancial assets designated at

fair value
v mdcng of warnn okl Fio ]
Crher debst sevnites 3 TSl
Purchasrdlcam -2 /008
‘Venbgre capaul (eouwty inidrument) I m
(Dthver expaity inatrummeents 121 129
Tatal 1.3 1,198

Thee change in tha curnant yoar in tha fair value of the kaans
dasignated as beng at fal value with adjustments n the
income statement that is dllocable ta the changes in the cradit
sk armounts to 1 (3005: 5], The cumudative change ks - 28 (2015
-390, Any changes in fair valee ate calculated by discounting
furune cash fews. When setting the dicount rane, account B
taken of expecied kosses, liquidity mark-ups and the risk margin,
Nes yrae s s of cred it darhatives 1o hsdge the punchased
loans deslgnated at fair value.

10 Derivatives

Carivatived ane used at Rababank for the purpose of mitigaling
at least & poation of the ks arking from the banks various
operations. Examples of this inchidie interest mie swaps uwsed
1o hedge intarest rate risks arising from the difference in
maturities betwesn assats and labilities, Another example ate
cloas-currency iwaps, which are used w hedge the cutrency
risk ba which the bank s exposed afler isuing debt matuments
i faneign currenches. Thie bank's hedging palacy (s desgned

1o profect its net interest income within the rsk appetite
framewori Additionally to hedging puiposes delvatives are
also contracted for thie bank's customern.

10.1 Types of dervatlve Instruments used

by Rabobank

Fosnwyard currency and Interest rate conbiacts ame contrac twal
chligations o recelve of pay 3 net amount hased on preaiing
exchange of interast rates, ar to purchase o sall foceign
Cultency of a financlal instrument on 3 future date ata fived
spacilied price in an onganised tmancial markes, Since callaeral
for forward contracts i provided in the kim of cash, cash
aquivalents o marketable sacurities, and changas m the value
of fowward conftracts are settled daily, malnly via a central
courierparty ch2aring nouse, the ceedi iksk 15 kowe The credit
sk enposurne for Habohank i regresentad by the potentlal
cont of replacing the swaps Il he counterpanies defaul

The sk s monitaned continuouly againss current falr value,

a partion af the rotional amaumt of the contacts and the
lsruidity in thie markets. As part of the credit nsk managemant
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process, Rabobank employ: the same mathods for evaluating
counterparties as it does o evaluating s own landing
ACivinles.

Foiward rate agreerrents ane indinvcuslly agreed fomwaed
FIET GATR COtrar s e wiich thie clifference Betwoen

a contractually agreed intenest rate and the market rate on

& future dat2 has to be settlad In cash, basad on a notional
principal amount.

Curtency and interes e saaps are commilments 1o sschange
ce st o cash ot Foe anather Seaps entall an econamic
mechange of currencios or intemest rates (such as 3 food

e for one of mone varksbde rates), or a comiination (e

& cross-currency interest rate swapl, Bxcept in cartaln cunency
swaps, no transfer of the principal amount wwhes place.

Cureency and interest @1e RGOS a2 Coniracs under which
T sller fknown as the wiiter] gives the buyer [known as the:
hadder) the right, entailing ro chligation, to purchase {in the
cataal a call opticn) o 5040 (in the cate of a put opton) a yeecific
amaunt of foeign currency o a spedic financial instrement on
o hefone an agreed date or duning an agreed pariod at a price
set in advance. As consideration for accepting the currency

o Interest rate risk, the wriler recenes 5 payment (known 55

a premium) froem the holde: Optons aie traded on echanges o
batwoen Rabobank and cliants (OTCL Rabobani i only expoted
o crefit risks a3 an option holder and only up 1o the canying
amaunt, which 1s equivalent to the falr valug.

Cradin defauly swaps (CO%) ans instruments by means of which
The saller of o CDE undedTakes To pay an anaunt o e buysr,
Thits amaunt is equal 1o the boss thatwould be incurred by
hoiding an undertying reference asset Ifa specific credit evert
wiane tooccur {ie. the mateialisaticon of a risk), The tuyer s
under no obligation to holo the underlying reference asset
The buyer pays the seller 3 credit piotection lee Hmely
expredsed in basis poents, with the size of the fee depending on
the credit spread of the reference sset,

10.2 Dorivatives issued or held for trading

The derivatives held or isswed for rading ar those used
hedne economec riks but which dio nat guality 2 hedge
aocounting instruments and derhvatives that corporate
customers hawe contfacted with Rababard to hedge ntenest
rate and cudrency itk The exposunes from dsivativies with
cofpotate cuntomen ane normally hedged by entering Into
revEne posibons with one of mote professional countarparties,
within trading limits set.

10.3 Derivatives held as hedges

Rabobank contracts varkows Ainancia’ derivatives that sene 1o
hedge economis ks, Including ntenest rie and curency
risks, which qualify as a fair value hedge, cavh Now hadige or net
investment hadge.
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The main components of the {3l value hadpe at Rabohank
AnE INGerEsT A Swaps and Cross-Curency TSI fane wwaps
which servé s pratecticn againg: a patentlal change in the
falr val we of fixed.-ncome financkl assets and llabltes in both
lecal and foreign curnencies, such as mortgages. svallable-
for-sale debt secirities and Ssued debt securitizs Tha net falr
value of these inferest rate swaps on 31 December 20016 was
6921 (2015 -3374), The net fair value of e cross-curency
wwaps on 31 December 2006 was 2050 (301 5: 1180}
RabObank tests the bedge effectiveneis on the basisaf
statistical regression analysis models, both prospectively and
etrospectively. At year-end 2008, the hedge elations weme
Thighdy effective within the range set by 1AS 39,

Thee F RS inefiectivenas far the yeas ended 31 DocemBer 3016
wids 118 (700 5: 1300 The tesult on the tedging InsEument
amaoyrited 12 -B50 (2015 1,865), with the result from the
hedged pmition, allocable 1o the hedged risk, amounting 1o
Ol (2015 1. 3560

Cash flow hetdges

Rabohank's cash flow hedges consist malnly of cross-curency
Interest rate swags which tene to protect against a potential
change i cath fovws fom inancial aves in fonsign curancies
with fioating intorest rates

Rabobank tests the hedge effactivensss on the bask of
statistical regresshon anatysks modals, both prospectivedy

and retraspectively, At year-end 2016 and 2015, the hadge
telations wete highly effective within the range s&1 by A5
33.0n 31 Decembr 2016, the net fair value of the cross-
Clttendy Intesest rate swaps classified as cash fow bedges wat
<50 (2015 70T

In 2016, Babobank accounted for an amaunt af -87 (2015 659
after taxation in ather comprehensive income as effective
changes In the fir vatue of dertatives in cash flow hedges,

i 2006, an armoient of 56 (2015 -709) aher taation of cash
flow hedge resanves was raclassibed 1o the income statemeant.
On 31 Decemiber 2216, the cash fiow hedge teserves as pant
of equety totaled - 70 (2015 -39) after taxathon. This ameunt
fluctuates abong with the fair value of the dervatives in the
cash few fedges and i3 accomntad o in peofn gver the tem of
the heddged posinons as trading income, The cash flow hedge
neserve telates b a large number of dethatives and hedged
ipensitions with different terms. The maximurm term s 25 yaars.
with the largest concenirations exceeding five years The IFRS
inaffectivenass for the year ended §1 December 20186 was

1448 {2015: 181),
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Net investment hedges

Rabohank uses fnmign foneard-esrhangs contracts 1o hedge
a portion of the currency translation risk of net invesiments in
forelgn opemtions. The net falr vatee of these lorsign fomwand-
exchange contrazti on 31 Decembaer 2016 was 20 (2005; 4).
O 31 Decerrber 2006, forwan contracts with a nominal
amauntof 1,230 (X015 657) were designated as net imvestment
hedges. These resultad in exchange gains and losses of -6 for
Thee year (2015 61, which ane defesred in equity, A total of 24
wint mad In withdrawals from equéty durng the reperting
weae 3015 220, For U year ended 31 Decienbe 2016,
Rabobank reported no inaflect veness resufting from the nat
imvestment hadges,

10.4 Notional amount and fair value

Alrhough the nozional amount of certain tapes of fancial
Endtrumenty provides a basls for comparing insrumants 1hat
ame included in the statement of inancial pasition, It dos:
nat necessarly represent the ralated future cash fows or the
Fals values of the instruments and thenofose the exposune of
Rabobank to credin or exchangs risks, The nominal value s
the armount of the asset, reflerence rate of Index undearlying

& dedivative financlal instrament, which repeesents the bask
o which changids in o desivative inanclal insiramant's value
amo measwed, IE provides an indication of the volume of
trnsactions executed by Rabobank, but 15 not a measure

of risk exposure. Some derlvatives ara standandised in termes
of notional amount or settlement date and are spec fically
desigred fer Tmading on acrve markeTs [$200k eachangesl
Other dervatives are speciiically constrcted Tor indbvdual
clignts and not for trading on an exchange, even thaugh
they can be traded at prices negotiated batween buyer and
sediers (OFC instrumenisk

The positive fair value regeesents the cost for Rabobank to
teplace all contracts on which it well be entitied 1o recaive
payment i all counterparties wite 1o default, The is the
standard method In the industry for calculating the current
credit risk exposure. The negative fah value tepresents the
corst of all Rabobank contracts on which It will have to make
payment if abobank defaults, The totals of the positive and
magative fai values are disclosed sepaanely in the saiement of
financial position, Dervatives ane ponitive (355015) OF negative
abrEitbes) a5 a resull of Auectuations  markel of exchange rabes
inmlation to their contract waliees, The tatal contract amount
oo notional amount of derivatlves held, the degree to which
thesa Insburmants /e positne of negetive, and hence the total
faif vathee of the dervative financa! assets and liabilites can
sometimes Auctuate signifcanthy,

The Aaflowing tabske showan thir notional snaunts and i
poitive and negative fairvalues of detivative contracts held
by Kabobark
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i millicn of earon amaunty

Balance on 37 December 200

et rees ool I Rraing ANBEE0E

Deerivartrees Sselel an handlgen. [HEEYE]

Total derivathe Anancial assets)

sksiinies EATAINE

Dermarirves esbd for traing
Cammenoy derivisiiers

Uriliined smdsabile piriasts [TE)
CiFrency wwaps

C aptaang - grorchased ard sl

Liwed 1radsskle comracn
Currency hAatane
Tatal crescy derdvatives

VEreSL A e Betharties

Undipbed teacieakle contract |01C)
Iroierest ra e Sonaps

OTC neTes e oglhon
Tolal OTC conlracts

Liswed 1racbestde conliacts
IPderet rabe s
Total interest rave devivatives

Crecht derreativrs
Credit defsuls raaps
Testal it i vl

Total cradit desivatives

Ecpiity msirerseniafindsy dervalives
Unlisted tradicable contract [G1C)
Dot - praschassd s okl

Total equityimirumentafindes
detiwatives
Cnther desvatives

Total derivathos francial ansety)
liabaities hetd for tracing

[ISTRTRS A oy Ny .
Devivativrs dessgraned a1 far saius
e

Cumensy iwiajn and roii-dormmey
ingerexi rate swape

Reresl piLe Suagrh
Depriwirt owi dhesigroated 5q cirid fiow

Cumenty Twaps and croti-Dartendy
indereyl ralE niwag

Ceeviwart e sl linl an e inevestimensy
hedges

Carmeney hatu contiicts

Total derivathvs fnancial sysety/
b desgasted as bedges

L33

FITTTeY

2ATLEA
BT84

BLOTE
TEIGTEY

sed

LB

ARLET
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Foir yohury
Musein  Lishiliies

17438
aum

AR

30,139

153

A

1503

EEXETY
inxm

FLEAL
3435
8,088

Ll

EIA L H]

o milligns af eiras

Halanceon 31 December 2015
Deetivantbees Pkt fod eating
Derivativr bl in Fesigrs

Total derivashoe Anancial assets,
Habditie

Derivritves beebd for rading

Cummency defivattes
Uritibed & adeabile doftialt (OTC)
Cimency wajh
Curiencyeption « grathased and seld

Lissed rachvalble comracty
Crrency biudei
Tortal cusrercy devivatives

Inmere st rale Ot aknees,

Urlited ftadeahie contracts ILAL)
indernest rabe Swagn

nsrEs rate optons
Tortal OFC vontracts

Listed tiade sl contiscls
Infert raly nmvagn
Tartal inseeest rate devivatives

Creelif derreatyvrs
Credit defau’s o
Hestal ietid 1 dwingri
Total cradit desivmtives

By weilrame-iufinedes derivalives
Urlinbed frdeable crngric I01C)
Dgrtiorn - purchaed and sold

Lt tradealle enimtract
Optiora - purchassd snd wokd
Total equity Fitrumentifndes
dmrivatives

Other dermrabves

Tiasbil desidvativs Brnaiucial aiaeti.
Maklitien held fos trading

Dt bvet Peled a Pashpen
Diprivartivey clesigra e as e v
hedgey
Cosrency v anil (ol umeisy
nlernl Fale il
Infenest rabe Swapn

Lt vt che s e as can faw
g
Cimmency vwaps and coos-raeeny
WREfEE FADE AR

Deriwwtives clanaifizd i net mrstmend
hedgey

CAFTENCY Bibured COPDIBC
Uskditier dedgnated as hedges
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L ] ]
558 L] L1i]
3,580 2 L]
L7193 "6 hrg
1335 95 ar
4,012 57 174
LF 1] M5 T
189,078 43,183 41,708
84008 an 41
#7885 L.7a? LAAL ]
15557 axy (ECL]
57 4 -
T4R. 107 AT 1848

Oooooooa



11 Loans and advances to customers

v milliang of gwron Pl ang

Loars indtaied by Babobarnk:

LDana ba goerrnTa g Clenge

- leases 4 r

- ot L3357 hoay

Lizdrm B2 jai vt ot b

- wrraratty 2N ETT Jaria

P 205450 F{FE oY

- leasm Tasad 25,913

- P ey -]

‘boerowing sgeseTEns jLTe ] VB9IT

o el Bl hodets IBi A4 7L, T&4

- gifher 7T BID

[} I sl il 459,878 ATLA20

Leia boan imgpakimmerit allssvanos baasd and

acvantesBo cusiomens raan (LR
LEFR 85,211

Rexles fhed drinets ALE Tak

Taial loans and ad: ta A52.007 85,990

Lear impainmeng sllore e bnany srdd acdvanor B oueomen

Ralance an 1 lanuary i f.Hn

Licwbes s 1795t ket i Pz brens, il

AN L0 EUSIHTIErD AT 1,047

‘Wirite-chovwen ol dedsuted ioana during the yes® (158 1L.%T)

tsierest and othe Changes ] ]

Totsl loan impsirment allowances loans and

‘witvances 1o natomers TART L8

Speocite alemwante 5,545 B52

Colecive sllowance th ] v

BNA a5 BT

Total loan impairment allowance loan and

‘sdvances 1o natomers TART L

G Caimying ament of lnans whose vlue

bass = 13504 180

1 Fricw-pear figures acdprsted dos 1o changes in presentation and the

reEaenend (e nom 2L

In 2016, Babobank sold loans 3 past of its strategy and normal
Ibustiness oparations. Morigage loans of EUR 1.5 billion were
s0id 1o inseance companies. FEH Sank sold read estale oans for
am amount of EUR 0.2 billion and Ciyvion redwced is balance
ahiar with CLIR 1.4 balion theough 8 sale of Dutch morigages
Rabobank acquired financid and non-inancis assets during the
year by 1aking posteiuon of collateral with an estimated value
of 61 (2015 62} 11 b the podcy ol Rabobank vo sell thete asets
in tha reasonably foresaeshie Future, Yalds ae allocated 1o
repay the outstanding amount.
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Corkiined Frangisl emenil Coimpa iy Fisasoisl Sutsment Pillar 3

Reclassified assets

in 2008, hasad on the amerdments 1o [AS 19 and BFRS 7,
Teclassification of Anancial assats, Rabobank reclasiifed

& number of Financial assets held for trading amnd Wyl kable-foi-
sake fnancisl asarls' 10 Toans and sdvancet 18 customen’ sd
Loans and advances to banks!

Rabobank has identihad asats o which this amendment
applies, wheneby the intention has cleady shifted from

Moding the seg urities for thie mear future as opposed 10

seling of trading them in the Short teim. Thie isclassifeations
i Ot b s OF 1 July 2008 a1 thein Tale vahee a1 thee me,
This note provides details on the impact of the reclassifications
at Rabobank

The tanle below shows the canying amounts and fir vabues of
hee ne Lassilied assets
11 December Hild

Carrping
amsunl  Fer vadus

31 December ARl S

Caarrpiny
s of wara ampunt  For vl

Financial smets hebd for trading
retlrisified 1o ke a1 7 183 il

Avallable-lor-sale Brancial asurts.
imtpiied to loam A5 A7 T M
Total Briancial asseis

re<lassified 8o loans 468 AT4 LLE LEH]

i the reclassification had not been made, nat profit

for the assats hald for trading would have bean

3 highes {2015; 2 higher). The change n the equity position

in 2016 would hawe been 331 mane podicve (2015: 43 mone
negative) If the reclassification of the avallable-for-sale financial
asse1s had not been caseled out.

Fokowing reclassification, the reclasiifed financial assets made
the folicwing contribution to operating peofit befoe taation:

T e oy wrdend 211 Db

006 E

Het ndome [FH] 3

Loanimpaimeend charges 3 =
Operating peofit befors taustion om

rechasaifed Brancial assets Beld fer trading [ET] ]

Kt income 3 1]

Lisar impinrerd charge . 2
Operating profit befors taxstion on

reilassifed aveitabie for-ale h l Epes ¥ 18

492/600



EDINETOOOO
O0O00000000000000000000000dn(Ees923)
Oooooooa

Finance leases
Loans and advances (o customers also includes receivables
from fnance leases, which can be broken down a5 follows:

i midiong of semns Fobl ALl
Rt e bibet froem et cosps iniers i frnanse

lrmn

Hot epegding 1 year 758 BET2
Laniger U 1 irai Bt bevi th § ars 13,773 18,775
Longer thae § yean 43 (RIT]
Total receivables from gross imyesiment in

finance leasrs 21587 IEA30

L nonime fagm fnance

wes

(LT 19T
Kot inwwimani in francs leases 20,043 4,883
Hest enieelesg 1 year ra BETS
Longer thar 1 yrarbut ey than § pran 13,188 (LA
Longer thar 5 yearn saj (24
Netinwetment in Brands leaes 20,041 5,863

O 31 Decarniber 2016, the hoan Impaimment allowance fod
finance leases amounted to 225 (2015 287} The unguaanteed
residual values geciulng 1o the esar amountad o

| B8a (OVE: 1,705), Thie contmgent lease payrments iscognised
ay ingemie in 2016 wene nil (2015 nil),

Thee finance leases mainly relate to the lease of eguipmen: and
cars, at well as lactoning products

12 Avaflable-for-sale financial assets

i miibans of s HP6 5
Shart eem gosernment papes 1,801 1,191
Gpprramen hond PN Insa
CAhver ekl St 5133 5,554
Exquity inalrersents &35 LEEY
Total avsilable-for-sale financisl syt 34,580 AT

Thee impalrmeenit of avallakbde-foe-sale financlal assets amounted
10 02015 160) and s recognised In the income statement
under Gainy (losses) on financial assets and Rabdities at fak
value thuough profit o loss'

Immilkan of euros oLl NS
i fevies] (o sl b1 Rrsarelal
anvrty nr 148

N8 Rabobank Asssl Repon 2016

The changes in avaiable-for-sale financial assets can be broken
v a5 fodiosws:

o mullien of miral ] FLul]
Oipening balance Lok} 39770
Funmigr exhunge Slfrrencey 195 Tl
Adddrions FaM [l
Draposals eabe e repapimena| TR EE3T]
Faar wahie chiriges 1158} [335]
Other change: e nsa
Closing balancs LTR ] 77

13 Investmentsin associates and
Jjoint ventures

The carrying amoun: of the Investments In associates and joint
weniungd is 2417 (2015: 36730,

Mg ol e 06 F ok
DOpenireg halance 1ET: 2807
Fomsgr enchange differencen. ] [ERT]
Parchasen E] kL
Saen 1450 (23]
e off proii of sswccisies a4 hL1]
Diviadusrach bl o [ Caprinl reparpreniab [RLGH (2]
Transterredan held for saie {180 .
Rrvaluaiicn Eol [E]]
g 700 &
DOher L] -
Tertal Foe

wentures a7 1672

137 Investments in asseclates
The main atsocuate in berms of the si2e of the capital intedet
hald by Rabobank s

Do 1| Doemibe 3016 therehalding  Lztngrizhts
The Hetherdands
Achmea BY. % %

#echmea b5 a strategic partner of Raboank for nsurance products
amnd verpolis a subsxdarny of the Achmea Goup, works diosely
with the hocal Rabobanks Achreal head office s located in
Zesst the Neherlanads, Mo listed market price s avaitable for the
et i Achimga, Thi inteneit in Achmes & valued acconding
i the equity method In 2016, Rabobank recetved devidend from
Achmea foran amount of 43 (2015 nif)

The outiook for the future profitability of Achmea deterorated
during 2016, [ien ko a00ound the recent deveiopments in

thie health insurance market and the financlal results over the
first hal year of 2016 These elerments, bn combinaion with the
chalarioeating business envronmient of Dutch Insurens oo the st
wear, gave triggers of potentisl impairments for the westmens
In Achmea, The test to estabish whether these potentlal
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Impaimmints had oocumed, iesulted In a downward adustments
of the camyng value of the irmestmant in Achimeaa of 700 which
wis tecognised in the incorme saement a8 Tmgalrment loses on
gaochwill and inestments in aysociabes: Achmea B s pan of the
operling segment Ciher segments’

The recoverable amound is based on the estimated value in use
and 15 2 level 3 valuation acoonding to the fair value hierarchy
To determane the value i wse for Achmea, Rabobank has
undertaken a review of The sxpecied cash fows that Achmea
ganeraies for Rabobank discounied a1 a pre-tax discount rate of

104556,
Achen 1] ik
Cah ard balanses st crri el Bark am EALE)
Irveesimmenan 5105 LAY
Banking creda portelin 13475 (18-
Cither amsets 16,530 13E51
Totsl sepwta 2,015 1,438
Irurante frlated prindidnni 61,185 A1,061
Lioars and fundh bormwed Lh Rl
Dthes lintalinees 148H (L]
Tatal labilitien (LR 11] 1,158
Reveniues 23,508 20115
Kot proatil [LLE] e
Caher comprehsenpve incomne e (&M
Tobal compeehensive Income [k ] 136
Rerwaudistian corrpvg wrount lintenent
michimea Soie ol H
Total ety Achmea @781 B0 280
Minio byl il 150 1,458
Winu: prefereesse shaeen aned scrued dividieesd 150 o
Shaseholders equity 081 8580
Shase of Rabobank % W
' 1960 2564
rpirrrant rom .
Canrying amount 1,668 1,508
Ciber apspciaten e Fuo
Reiud ¥ FrideTh COREnLSg DAL 175 60
Revult o dsconticued oprationi sfter
tamation - <
et prashn 175 260
Other camprrtsniive income o i
Total comprehensive imoames m FEL]
ecquensWaorldline SE

O 30 September 2006 Equans SE {Equens) en Wordiineg
completed the transaction that was presenied on 3 November
115 Habobank's shareholding {classified as an investment in
associate] of 1515% in Eguens was reduced 1o a sharehalding
of 58 In equensWoriding SE (classfed 23 an available-foi-
sake hnancial asset). Rabobank sealized a gain of 63 which

s inciuded in Income from investments in assoclates and
join® ven tures;

29 Notes to the consoldated nancial statementy
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Artse BV,

Om 27 July 3016 Rahohank enterad into a partnarship with
Morfund and FAMO 1o reaffirm their long-1erm commitment

1o Alrlca’s fulure development, growah paential and 1he

focal fnancial secior The pariness have inevocably agresd 1o
trandfer thelr stakies in sevenld financial service pronviders {F5Ps)
in Sub-Saharan Africa to Arise BAL On 31 Dacember 2016
Rabobank holds almost 25% of the shares in Adse, whechis
consideid o be anirmesTment in jn asiociale, The curment
atsoclate meestments, of our stakes in several hnancial serice
pewvichers (F5Ps) in Sale-Saharan Avica, ane classified oo held
for sala in accoudance with IFRS 5 lor an amount of 187,

Ay dividends ard ather distributions from holding the cunent
associate investments from | Banuary JO16 [but exchudng 2005
cstribunion ). classified as bold for sabe, 3o foe the account

of Arise BY. The inswocabie obligation 1o delives ihe sres

b includied undat the asseciated irvestments, alfselting 1he
equity vadue of the investment In Adse BV,

13.2 Investments in joint ventures

iriually all joint ventuwies are Investments of Rabo Real

Estate Group. Their total camying amaount |5 -36 (2015% -39)
Jalnk venture are recognied in accordance with the equity
mithod

Fabo Real Estate Geoup often has partnerships for the
development af Integrated residential areas, commercial real
estate and the Implementation of fund and asset management
activities. in the majerity of cased each pariicipating membsed
of the parenetship hat a decitive vore, and decisions can only
b padsed by condensus, The majority of these partnershios
Thnefoee qisalily a3 IR arrangementy,

Each partnarship has its own legal stiuctene depending

oon e peeds and requiements of the parties concesned,

The kegal fonm [business structune) typically wsed is the

Draptch CW-BV struciune {a mited partnership-privale limiled
Fability compary) of the WOF' st tune {Qeneral partnership)
of a comparable struchure. in the case of a CV-BV, the sk of

a partner s gensrally lmited toihe ssued capital and pariners
afe only entited to the net assets of the entity. In the case of
genend partnesships (YO, sach party bears, in principle,
uniemied ability and has, in pringiple. 3 progorional ight

10 The astets and obrigations for the labilitios of the ontity,

Qi th basls ©f the legad Tonm, 8 ©V-BY struciune quafies a3

a it vantue] whereas 3 VOF structure guabfies as a ‘joint
oparation’. it & important to note thak the contractual tenms and
other reievant facts and cicumstances may resull ina difissent
classification.

As 342 parate legal structune s esizbilshed fot gach project,
prejects have diffarent pasticipating partness and individual
projects ane not of & substantial size, Rsbo Real Estate Gioup did
nit have matenial jomt arangemeants in 2015 and MG
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Covmenti Frdemanil g e T NP R IR
Resut Froems sl veniluies o 1S
Prof o fuss frem continuing cperations " (L]
Pont-ta profrt o o from discorineed
aperatio .
et peafis L
(Chther coimpeeEhensive Inoome -

Tolal compe shonmive moome ¥
Contingent assets and lNabilities

Rabo Real Estate Gioup entered into commitmants on

11 Dscember X116 with régand to eal edate prigects,
commtments with thied parties {including subcantractor and
architects) foe the amount of 27 (2015 17].

14  Goodwill and other intangible assets

Sofrwary Cehew
e

rvmillcns of worm Goodwill  in-hooer atnet Total
Yeur et 11 Decermber 5016
ipening balance Fai Lre ] L] 1,453
Fineige eachangs difesmmides 1 1] 3 2
Askdithna ' 1 52 138
Dhapoush 4] 1] L.1]
Changrs dom 65 1k of Athlen e - k]
Criher L] f = 3
Amoeiisation . HLE] £75) {1aaj
gty > 5] 2 (L]
Clasing balancs 537 a0 Lk ¥ 1088
Con (P L] e LIsn
Artumulsied smomnation snd
el L] 11045 wim sm
et carrying amcunt a7 420 152 1,068
Yieas prater] 31 Dlecerbes 20135
Ogening balance 1A% axi 184 L]
Toreipr eschange dleenaes i 1 a A
LI q 350 54 438
Dot - 12 [4F] #n
Cnher w L1 r L]
AL = L] [p] {193
epsir [LE nm - e
Cloging balanc e 05 az8 10 Lagy
Cant 15T 1440 L] ket
hccumailsied smoriaation and

[684] a3 A R
Kt carnping amount e0% azm 180 1,403

Goodwill is reviewed for Impalrment by comparing the canying
amounit of the cash gemsrating unit inciuding goodwill wih
the best estimate of the valise In use of the cash genserating
i, For this purpese, the best estimate of the value in we
deteirmined on the basts of cash flow Torecasts i used AL as
1akan Froem annual medium-term plang deawn upad pant of

‘the annual planning cyche The plans reflact the management’s

21 Rabobank Asiesl Repon 2016
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best estimates of market conditions, markes restrictions,
discount rates (bafoee taxabion), growth in operations, eic.

H the cutcome shows that there is no significant difierence
Between e falr vabue and thee cartying amount, the far
walue i A i mane deall, with thie elivaant than

price belng used for liited companies, In addition, valuation
model are uwsed which are similar to the il recognition

of an acquisition, peer reviews, etc. The waluation models ae
1estéd and include the development of the activities since the
acouisition, T Mo mecent o and epenmes foaecay
dirawn up by managemant, as woll a5 updated forecasts,
assessrmenis ol discount rates, final valees of groweh rates, e,
Pear reviews Inchude an assessmert of the pricadeamings ratio
and price/carmying amount atio of simila lked companies,

o simybar marker Dansactions. ASUmplions are genarally
based on expedience, mankperent s best euimates of fule
developments and, If available, external data

The cattying amannt of the goadwwill aliacated to RNA in the
whalcsalie banking sogment B 136 (3015: 131). The rmooverakle
amount 15 based on the value inuse and determined wsing cash
flow forecatts. The principal assumptions used ase a growthrate
of after tax sarnings expectad in the near em of 128% 2015
average of 7.5%), the discount rage of 13% (2015: 14%] and

tha maultiplior used foe calzulating the present value of the
discounted cash flows after the forecast pedod of 16 (2015 18),
A5 the ecoverable amount enceecs the carrylng amount, i was
concludad that the goodwill allocated to BMA was not impaired,
#A change of 0.5% In the discount rate does not causs the
CAFTYinG amount 10 excesd the recovealble amount

The goodwill alocated 1o one of the cathegenerating units in
the domastic ratall ssgment is signifcant in comparson with
the goodwill's total carrying amount The carrying amount of
his goodwill is 327 [(2015: 322) and the czsh-genesating unit

it the collectre of local Rabobanks. The recoverable amaount

bt based onthe vishue in use. The valus In use |3 determined
wing cash Mows expected n the near futene based on Anancial
foracaits. Ay the recoverabla amount substantially eeceeded the
carryirag amoent, It was concluded that the goodwill allocated
1o this cash-genemting undt was not impaied, An Inceease n
the discount ateof 10% o o reduction in the futute cashilows
of 1% are congldeted 1o be a madmum of possible changes.
in ey assumprions, Such a change doed not cause the carrying
amoint to eceed the recoverable amount and would nat
result in an smpalsmient.

Mo impalrment of goodwill was recognised In 2076 (231 5: 8231
tmpainments of software developed n-house and olher
intangitde assets ae not individually matertal The wotal
impalrrrents of software developed in-house was 4 (2015 30,
This s mabnly caused by the fact that the safverre i ipartly)
ni fengar wied
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Thie mpalrmants recagrised per 31 decamber 2016 relate

1o property for own wse of the local Rabobanks. Vacancy of
propsrty a5 a result of the resucturing (decreasing usage of
squane meten) irggened Fnpaliments calculations and redulled

OoOooogooo
Cofmenti Frawmesdi] LB eren repOi COrpeiie pIveinate Cornokiduted Financisl Sonementy Company Fisarsial Suaisment Pillar 3
15 Prapertyandequl_umenr The falr value of the investment properties amounts to
303 (2015 approdimales the carrying amount). Extemal
waluations of investment propeies weee parfonmed by duly
Land o
. budngs Fupment  Tewr  CErlfed external parmies in accordance with BICS valiation
Yot mencdedd 31 Dacosdupr 3118 standards or oiher quivaent standards Imaetmant propertie
MW"“““"“ e L3 m:-n 1703 ane vakied, lor the determination of fair value, on the basis
exchange 1 n
f I wihich ar
0 Sidh £ of the methodologies which are most appropeiate for that
Disperials i 1541 mmn  Poperty. This includes the discounted cash flow valuation
Transder i hiekdl fo sale - . - method and the capitalisaton methad beses on net midial
Changes s 1 ke 6l Athlon BATS) DTS ks for comparable transactions
lrrpamrrenis. i - 1a
Deprecaton (R ] e} |Z5m
Depredation of spevating rais aviets . L] e Ml
Dther an o4 PR 2008 A5
M‘m 1717 1,963 4,590 Extwrrusl wihudliond 10 i
i vaduations ¥ e
Loz Lno L TG
Accuenulined depeedpon snd
Sup——T. (A13) 0% @3N sy investmaent projey G unique, Theno 5 olten no active
Wt carrying Lo o market far similar propertes inthe same location and condition,
Ve erabod 11 Deocerbaet 3011 #Appraisals of the different types of investment properties ae
Dypening halanco 108 LA 1A based on 3 lango number of paramelars, which are derved
Forsign exchaepe diffestnces bh e M from current condracts and market information & mausch as
Purchise o 2400 1500 ; ;
poe s i postbia. A certain degree of judgement 2nd etimation cannot
gty - . R e pvoided. As & revull, all investment property has been
Derpecilion [1fe ] 141 (x50 chesignated as level 3 in line with the fain value classification
Deprecationof operating lerte aaets - heen o 00 gnder IFRS 13, When detormining the falr valse of imestment
Dther ] 1 1 F
por 1% prs propearty, the parameten used include the following, depanding
oo the type of property: current and expected future market
Coi 1733 0288 11577 tent pes m’, current and expected future vacancy rates; location
e imuster depegci st sl of the rry. he mrorkstabiing of the Fry. Thes A
R——— M3 (R85 BED et ¥ PIOPRL. e
et carvying smount 1,845 5,820 7,765 discount rate, 1he development budget, and any credit risks

17 Other assets

i i millicns of punas Hatr 0 F
im impabimien? losses for a tatal amount of 112 Reciivahies s plepaymants 1833 17
Aetrued it 1351 1,560
16 Investment properties Precaus metah, goods and warshouse
PLERE Lm o1
Peal il e St in 1A &, ]
i miient o vurs Jots 25 el 672 m
P e Emplopre benefn o 7 T
Oosrigl e o i Dther saets B2l 59
Sale P a Totsl ather sty THTR TR
Transter to heid iod sale aE "
Deprecation i (]
gl i i s sy
Other 1 5 i i o s s s
Bt i s Bl vites ar pipaslnasion faedh 1,004 1,308
Wk by progress [ 1] TEl
o sar e Fiaviiliod grons=di 4% R
R T R Ao pail Tatal resl axtate projects Lses 2201
Wt carrping smount ™ ant

331 Notes to the consoldated nancial statemento
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In 2016, the net realisable value of all owrent land operations,
sites nok subject 1o zoning plan and equalsation funds
was calculated and compared with 1he carrying MmounL
Thils sesultedd in & transfer to provisions of o 1ot of 7 (2015 -2

Balarvoe o i i’ Batance o
il of wuroy Loy )18 Addivonitelenie wtherchanges 31 Decenbe XS
Moppmenty mproviecm forees extale prosects
Basling sites and equalastion fends AL r un 55
Wik in prosgenis 153 # m LRt
Complrted developeents 4 4 * §
Toial TR0 2 53 T
delonoran Withdroswnie’ Balonceon
rmiicns of earos Vignuaer ARl AddSonvhelese wtbeichanpes 3] December 115
Wicrerrrarmis im prrvisien o evall eslate prosec by
Tiasloling wtes and equalastion fands. L (=] L) 611
Wk in progeess e 5 n 153
Corpdet e devslogeenin & P11} 35 L]
Total B4z [va (] 780
Warkin prograss 19 Deposits from banks
v i o ol JOU6 K
Renicleriial preperty & and undes
el _— — 2 il of e som ERTE
:’md&mlrhmmntmwm o T Brermand dheponiis s £
bital 1 byl - oA Fimed-1zdm depadins &R Bh 4
properly [r21] ) Repuithine sgvemints 4e EET]
Iratah i i meh 3 Wiscellaneous lLabdities 5o othes banks ] m
property o m Total dupesits from Basks 22,008 19,038
Tostal wiosth I pragress 54 ass

18 Non-current asscts held for sale

20 Deposits from customers

o el e E e
Total non-cusrent issots hold for sale amount to 281 (2015 1550 e s ST I
and maindy compeise of stakes in several financial service Crepcisits with agreed bty w2508 6.3
presdiders (F505) in Sub-Saharan Africa that will e transtermed o Dhe e teabet =i 4 NOHICE 175,543 162083
Arive LY for an amaunt of 187, More infarmation on Arise LY, Repurchuris Agesmmanc e 2

Tiducisry depos s asr L5
i disclosed in section 13,1 investments 0 associates e Fiécey = 2 p
The eaher non-cument assats held fof sale amount to | T s — M2 48,884

412075 1 55] and comprise of varlous types of real estate

in tha segmants Domestic retall banking and Aeal estate

Thee Ibanuod, el i expeciod to be realised thiowgh sale rather
than tough continued cperation. The real estace classified as
sl fet wale ane mostly urique abjects, Thans i often no active
market for smilar real estate at the same lecation and in the
same conddion, A kange numibser of paramatans ame used fof the
valuations of the varlous types of property investments, whene
possibie based on ealsting conbizcts and maket data. A caeain

Dapasits from customars also includes balances at central banks
amaunting 1o EUR 23 billian (2015 ELIR 23 billian),

21 Debt securities in issue

. F w millicne of wrad Foll] FLE
lewel af assessment and estimation is unavesdable 1T for this Cotlatiy iy a4 ELLLY ]
teason that all non-cuent assels clasified as 'held for sabe’ qee Commercial paper 11,848 TE)
classfied in lovel 3 frorcts WL TRALY

Other dets secunten T LE] B
Tortal debt socurities in e [ETRTYE 174,991

231 Rabobank Asnssl Repon 2016
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22 Fnancial llabilities held for trading

Financial iabiites held for wading ane mainly negative fair
valugs of derivatiees and delivery cbligations that atise an the
short wiling of securitiey, Securitiet are sold thad 10 reallie
gaims from shat-term price fluctuations. The securities needed
1o settle shoet sales are acquined through secuntias lending
and repurc hasing agreements. The falr value of the shares and
lpands sold short ate amount 10 737 (200 E 373)

23 Financial liabilities designated at

The camying value of the structured notes 56236 {2015 5,104)
lowiex than the amoint flabohank s contractually obliged ©
repay 10 thi hoddars of the soreciured nopes.

The change in Gir value that s ankbutable 1o changes in owh
credit rsk is caliulited by deducting an a nate by note bals
tha current falr value of the structured notes portiiolio at 1he
reporbing date from the fakrvalue recalculated basad on the
prevalling credit curve at the thme of origination, with all other
pricing components unchanged, This caltulation reflects the
amount that can be attributed to the change In the own crsdit
rink ol Ratoabank since the origination of e struciuned nobes

fair value
24  Other llabifities
i maliien of surod E ] sols
Soruchumed notes | 1408 Unos? [ g pap— Koly Pl a8
s et sersinies 38 353 Payables 5582 R
Corprunity i At Arrruetinire 1541 2541
Tﬂmmwuuw R85 & 591 [mpopes benefiy 3 s i
DOther 1] (1110}
Preanvninn fer day 1 gaim. = ]
Taotal gther bakilities. LR LR FE]
The curmulative change in fak value of the financiy abilites
dedipated o1 falr vakie thicagh proft o ks artodntable 1o
changes in the own crsdit isk of Rabobark amaunts ta 405
ko taxes (2015 -83). Algnment of the calculation of OCA 25 Provisions
wiih IFRS @ definitions has led to anather disclosed curmudative
change for 2015 which was previously reponted at 1,041,
Thee inain difference & caused by the peeviows incluson af first 4 ol g ot
Resinauring provivon Ll 154
iy prodite. b 2016 & amdwnt of O has badn e lassined tom Prtrvision for legal tsaures 7 7
O o refalned eamings as a result of derecognition of inancisd Prawiion for fas taury 3% )
Tabilities designated at faif value through profin or s Cthes provislens i Tt
Total provisions LEE 9%
a 2 y - i i, e e [o 4
in milfn of eusn. s [ e P Toin!
Opering baarce on | lasussey 2016 ¥ EH F ur a1
At [N 543 1 124 1,304
Withdravels (L] 184} (5m [
Refrdst L] [LIL-] 1300 (FL] ki)
Choaing bual 51 Divcorsbrer 3016 461 Eil] 5 2 1,844
Opesing Balece on | Wiy H115 315 m £ F1H )
Addnon fd na LA 1o L
‘Withdrawaly 1i00) L] - (&) (MR
Reheases 3% i L] @an 7ey
ilzaing balsncr on 31 Dronmber 015 a4 i a5 ar L]

333 Notes to the consoldated nancial statemento

In the additons of the restiuc iuring peowision, a0 amaunt of
403 (2015: 183) is included for the reanganisation programme
of the lecal Rabobanks. This reanganisation proision consiss
of futuse payments relating to edundancy gy and ke
corts diectly sttributable to the reciganisation programme,
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Theese expenses are inclisded when a redundancy scheme s
drawen U and communicated tostakeholders. The axpectad
cutflow of Tunds will oocur in 2017 and 2018

AR additicn of 514 in the provision for legal e was mads in
016 alter Rabahank adopied the SKE intene rte dirivathos
istovery framewor, For addilional infformation, please nefor to
Paragraph 4.10, 'Legal and arbitration proceadings.

Thie prosision for tax and legal Kswes s based on the best
jporsity'e gstimares avalable st year-end, aking into sccount
Begal and tax adviee, Tha tirming of 1he cash outflow telating
1o thote provisians is uncortain because the catcome of the
disputes and the time involved ae unprediclable

The tem ‘Other’ Includes provisions for oneous contracts and
cradit guarantesas.

Mﬂhww

Uptoone =% Longerthon
iy iy e wuran o ey F e Teotal
0n kY Depemibes 206 1. m - 1,546
On 3§ Oeembes 2015 B&T LEL] 1 "
in o of susmi
Fo 13 et iencdedd 31 Devembes 20168
Prenism ancl oler pond-snskoyrren benrfils
Lean impabment allowsnon
Faranrisl Rabiktoes deshgrated an fair value
Prewsiiorn
Medging ol irdrress mate rik
Camy forwsd boaes
Gzl and oeberr intangible sty
Werwpdusbon reservet for meailabile- lor-1aie fmancisl sty
mm-mﬂnm
Revih TERETvE < Falr e L e Pl iR

mmmmhmm-rum

rihl-rm-pnmr#-m
Tetsl

i il ol dused

Fiow i ymaw wrcded 31 Derceenbay 2015
Pesrianr and othes pul emploperne benefins
Losan krpakment allowanse

Farwracial ishibitioy desigrated o2 feirvalue
Frosmiong.

Hdging of imnteit (e ik

Canry frarwand ovies
Goodwll snd ether intangible ssseis

i atian Peberve i mellabibe-lor-ak L
Rewadustion reserers - Cady flow hedgey
Fropesmy snd equprrend. indluding leases
s temporary dilfeeroe

Totm
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26 Deferred taxes

Deferred tax assets and labilithes are measwred for all

1emporany differenices wnirg the labiFy ' method, The effecine
Tax rate im 1 NethedLancd for msasuning dedesred Ta i

25% (201 5 25%) Thene weore ng changes in deferred lax assets
and Nabdliies resulting from changes in the effective tax e

In the Netherands Mo deferved tax asset has been recognised
for wnused tax lodies toralling 1,628 (2015 1,648] Thews canry
Borwarl Kdaed inlibe 10 varkous thr sithoelties and thelr torm 1o
maturity it largely unlimited

Daferred tax assets recognised In respect of carry Torward bosses
can only be utilised i taxable profits ae ealised In the futura
O 31 Decernbar 2016, Rabobank expects that sufficient taxable
prafits would be generated within the sppboable periods.

Fomer other
v yaw e raw gompeehengee
Dhelerred ba duiets abubits charg O
L1] [E] [#]] 2
4oy [{1] 1147}
k] (b L]} -
4y - 114 .
LAl nn L -
" ] L] =
L] 1 - (.
4] - - 1)
i - - naF
ioa [AH 4548} -
L] 46 -
L0 ik 1w 14
Tz v o e
r - r frax ool
Delesve tav asiers fatiknes chargs O
55 . T L]
55 im 112 ot
s . 42 =
an m 1 -
i s & -
LB (] -] -
4 - 113} -
{hom 2 . 2
e 3 e
w T (2] .
634 13 (1551 .
z.1%0 LT ] 131 Fid
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27 Employee benefits
nmillicns of sr e FLH
b plopee benehis - maets i ™
Ervploys benefits - Rabadities s 56
Total employes benafits o 249
Peciraisii plac 158 148
nher ergloyes bensfits 0 m
Tutal e mployee berafi p ] 148

27.1 Pension plans

Rabobank has placed its Dutch pens:on plan with Rabobank
Pension Fund The scheme |5 a collective defined contribution
|plan with a pensionabie age of 67 and a target accrual
parcentage of 2. Each yoar Rabobank deposits pension
coniibaaiens into The Rabobank Pension Fund based on 3 fixed
SYRIem in an atempl o achioyve the target ponskon aosrual

for services provided duting the year of service based on
aconditional career-average plan with a condiscnal indexation,
Rabobank complios with 3l its perskon obfigations by paying
the annual pension premium. Bxbobank therefoe has no moe
financial liabilites with regard to undetlying membership years
and already accrued pension ghta In the context af the risks
Transharrad, Habobank mads 3 ona-off paymient in 2013 e

tha amount of 500 towards the croation of an indiox deposit

In addition, Rabobank wall act & a guatantor during the pariod
2004-2020 for the realisation of the target pension accrual for
the sandces pravidad during this period up to a maximum
amadntof 200 (7015 2500

Thee mew penzion plan qualifies as 3 defined contribution plan
wnder 1AS 19. Rabobanks obligation is limited to the premium
payments owed, less previousy made paymens,

Asof 31 Decernber 2006, a tew small plans still quality as
defined beneft pension plans These are caleer-average defined
Ibanefin pension pland, administesed Dy 3 fend of Gthensse that
are related to the remunesation of employess upon fetiemant
andd whach mostly pay annual pensiom. Annual contributions
ame paid 1o the funds at a @te necassary (o adequately fimance
the acomied labifities of the plans calculated inaccordance
wilth local kegal requirements. The assets related 1o the plans
maintained in a fund are held independently of Rabobank
ansets In separate funds manaced by rusiees. The obligaiens
am valued each year by independent actuaries based on the
method prescribed by the IFRS. The most recent actuarial
valuations wese periommed at the end of X016 The tables
ielating to the weighted aversges of the main actuanal
assumpticns and the futue premium payments in 2016
melate 1o the pendion plan of Friedland Bank and ACC Loan
managemant The table showing imestments i plan assets are
lbased on the pension plan of ACC Loan Management

115 Notes to the consoldated fnancial statemento
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e i of e xoe S
Dt Bwprefil el igation ras ara
Far walm oof plan sy *00 =08
et defined beneii ulbligation 158 118

Movements in plan assets and labilities:
el o X6 it
Defiomd benedt cbligation
Dipertieay balance on | kanuary &9 673
Ex:hangr rate dhllesrrecs ey a
nwred soat it 1
Eumrend penvice oo - ]
T iharticrr puaid b ey L oy
Benefity paid % an
Penwon plan smendment - -
Cuntadmensy -
Uther ]
Egeevierd e achustmerns m -
Actusilal gaing snd haaued aing hom changss
w demagraphic a o 2
Actusrial gaing and hasses ariing from changes.
i Fraareaal nnsmptions 1.3 [LE]
Dafined banain by an 31 e arm
Firr vl oo plin siiati

Openirgtulance i 457
Enchange rate chffesenaes [1E+] 5
lndéreal income 11 15
Contrittions puid by employer ] b
vt et ione, peakd by ermployvess -
BeneAn paid 2% fro]
Agmeréstrative covty i}
Crher i 1
Expetience aduntmens [H] .
#rancial sssumgtions plan sty 5 8
Fuair wadise o plan assets on 31 Decesbes 00 s65

The costs recognised in prohi and loss ae shown in the

1abile batow.

nmilingod e F1 E
el cond on bt It L}
inferext income on plan aisets [{L7] gl
Cument wenvice cod - fi
Pefianded plat BN et -
L Agasina] on i settferrents and

oty 1
Total czat af defined benefit pension plans. 3 10

Main actuarlal assumptions

Thie main actuarnial assumiptions fos the valuation of the defined
benefitobligaton as at 31 December are the discount rate,

The salary Increases, the peice Inflation Recent moitality fabbes
have ahio bean used for the valuaton of the mspective plans
The weighted aversges of the actuadal financial assumptions
ann shiwn in the table balow (in % per year);
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Comenti Fortwl LB e PEyHAT OV QT
] 1S
Do raby L% FLLY
Salery i reaney 17 1.8%
Prite inflation L% 4%

Sonsitivity analysis

Rabohank ts expased 1o risks reganding 1hesr defined benafit
iplans relabed 1o the assumptions dischosed in the tabie below.
Thee denaltivity anslysis al these mest sgnifscant asiumplions
st been detedmintd bated an changes aof the atsamprions
attuning at the end of the eporting period that are deomed
reasonably posible.

{Eferr o et
Changein  fenefitobigation of
b Bong of e @ TR0 ncregee

et on defimed
drnefd pddigation of
desrenne

ol MIE Fol ] F

[uacourd rate naiw Ees] i n £
Salary incrediey nass L] " ] L]
Peice in fation 025 9 ] m L]
tcrtality | ynar n L i Ll

Asset-liability matching strategy

The assets That would peownde the chosest match 1o the
cathflows of the ACC Laan managermen] dalmed benafit plan
ane a combination of fised interest and Indexlinkisd bonds.
Balow is a comparison of the asset alocation at 31 December
agalnst the schame's targat asset allocation. The assets ame all
amotad Inan active market

. p— W

e NS T 2005
‘Sharwiand shematie 1 b 10 1%
Inaerest-beanng secursees AT 5% ey Lii
ANl A% 11% L% L]
(har oY L 25% -]
Tastal oo Rl 100 T

Thee altarnatives are investments such as commadities, absolute
ehsn ivvestments and hedge funds.

Estimated contribution
The estimated ConpBUTions 10 pension plans for 2017 are
approamately 6 (1016 6),

27.2 Other employee benefits

Other employee benefits mainly comprise lablities for future
leng-service awands for an amount of 35 (2015 95),

1% Rabobank Asiesl Repon 2016
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28 Subordinated labilities
i mllieng of warad ] FuE]
Rabrhunk 16847 LLE T
Dttver 1 4
Taortal subcodinated llabiligies LY 1] 15503

In thee fodiceving table details of the issues of subordinated
Eabilithes are shown

Subgrdinated linbilities

Hohenal Tear ol

ramefoni)  Cwhveany Covpeny dAusiee Fedr of matanty

1.500 s LT ol ] o
T ealy

ms UD LT f21H sepap et 20
0I5 oy
repaymeEnt

475 AU Vil 2015 sl MO0

1.500 {10 LR Fl FLt]

1350 s ST 2015 M5

1000 GBP 4815% Xl e
00, ety
repaymnt

Lion LR L] Ml Pl i J1 9

B0 L 1429 a4 M

1000 LR 1LETVS w3 o

1,750 s AE25% w13 W01

1350 {14 L] i 201

1000 EUR 4175 FoF] 01

500 GEP 515% b1 017

1,500 JEDy 1w el fLEF)

1,000 EUR 175% 00

1,000 ELR SETE% ] Fitt

29 Contingent liabilities

Credit related off balance sheet commitments

Lawn commitments replesent the unused portions of funds
authexised for the granting of credit in the form of loans,
financiad guarantaes, letters of credit and other kending
redated financlad instruments. With regard to the credit risk
exposige from loan commitments, Babobank |3 potentially
exposad 10 losses amounting 10 the unusad partion of the
atitheised funds. The 1otal expacied koss i lower than 1he 1o1a
of thie unused funde This i because loan commaiments ane
subject o the clients in question continuing ta meet specific
standards of credibworthiness. Financial guarantees sepresent
revocable undertakings that, provided certaln conditions are
miet, Rabobank wil make payments on beha of clients il they
are unable 1o meet thelr inancia abligations to third paries
Rabobank alvo snten inta credit arrangements in the lorm of
croedi facilines mada avallable to safeguand clonts ligukfiny
recuinements, but whizh have nat yat baan driawn upan
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Iy milons of vures Joie IR
Finanilal guarantoe. 11,505 L]
L comrmi ey A AR AnnTE
Letiess of coodlit 52176 LE ]
Credi related off bal k- it 82780 aL058

Thee g ractual commitments seting 1o the acquisitian,
constrection and development of woek in progress and
Investment pioperties amounits to 735 (2015 6781,

Contingent labilities related to Btigation

Rabobank is invoived in a number of legal and arbitration
paceedings in the hethedands and other countrles, including
thee Linited States, in connaction with claims browght by

and aganst Rabobank Grods arksing from it eperations

The fmaximiem amount of non-remole contingent ebilites
relating toclaims ks 61, For additional infmation, phase reder
1o Paragraph 4.10, Legal and arbitration proceedingy)

Contingent labilities related to income tax

The European Commission has addressed questions 1o the
[Cutch government about articks 2793 of the Dutch Corparate
Income Tax Code. I the Eurapesn Commisslon would declde

Ter $Earm 4 fanmal investigation and ultimately would coneleds
‘that ths is a case of state ald, Rabobank may have to repay tax
lbenefits it enjoyed fram 2015 covwards

Article 29 of the Dutch Corparate incomie Tax Code was
inclisded in the Dutch Corporate Income Tax Code 4o that
capiial inseriments issed by credin insmutions and which

ane covenid by EU regulation 57572013 would b considencd

lax deductitie, In this conext, Rabobank heued Capital
Securities in Jaruary 2015 and in Apdll 2016, amounting
tespectively to EUR 1.5 billicn at a focd interest rate of 5:5%, and
[ELIR 1.25 billion at a heed intenest a2 of 6.625%. The contingent
Niability redated to this mattes amaunts (o 54,

Liabilities relating 1o oporating leases

Rabohank has concleded variows operating lease coninacty a
lessee, malndy with respect o properties, information systams
and cars. The future net minimuem ease paymens under non-
cancelbable operating eases can be Broken down a5 fllow

g o duros ) Fok
Mt later than | year (LT 1]
Later Ly 1 year Bt ned later Thae § pean LH oa
Lasvew thasn 5 ymars 173 83
Tutal lisbilities refating tu operating less 1] EET]

217 Notes to the consoldated nancial statemento
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The expected future minlmum lease payments recelvable

fram sub-teases are 0 (2015 3). The operating base expenses

afe G [2015: 7XL These ars included in ‘Other adminéstrative

EXpENGES IN the saement of Income

Payments recevable from operating leases

Rabobank has concluded variou: operating leae conracts.

a5 lessorn The futune ménbmum kease payments recelvaole

fram non-cancellabls operating leases can e broken down

an fallown:
o millng ol wros ol AHIE
Hask Later than | pear Tas 1448
Lmtew than 1 wear but not lafier than & yean 1441 205
Lanes than & ywears a3 13
Total payments recetrable from
‘opsrating lesen 2430 1418

No contingent lease payments wete recogniied as assels

dhuting the currnt year,

30 Reserves and retalned earnings
wt il of e b a5
Foreign cutendy Banalation ressre 0 el
Revsbastion revenvey - Avaiabic-forwale
Hrancial paset M 512
Revatics ieierve - Cinth Siow Betiged o fL]
Revabuaiion neperve - Cihes - )
Rl b b - Aases ek for sale (5] -
Remeasurrmes] iescres - Pensom LFiG ] s
Pevabaation rrieneg - Fak vales changea dun io
‘e Credi risk on Braecal lishikiies desigraied
at luit walue FE e B
Retyned samingy ma LR
Totsl reserves and ratened sarnings
o yweacend 29,821 5,528

T Priow-year houied acuished e 10 The resatement [ee rote L1
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Commenti Frdmesdi] LnBerment repoi COrpOiie ORI
Changes In the resarves wane as follows:
v miliicng of puras Foo L -
Forsigr curmeny tranalation reserves
Diperibrey halance e
Fechange rabe differences mreming durisg the prar wa 1o
Changes at susociates and joint ventures (1] LRE 1]
Transered b profn o ki 11853 L]
Transdereed to Hevahabon resence - Aty hold for sale " -
Closing balance b1 (R

Rearva sl s - fovadadie: Mo sade Fraane ial avert,
DOipeibrag balance

Feniye cxchange dfferonoes

Changw at snccistm and jent vt

For wahums changey

Amaiaation of i Bed aseey

Tranibereed ta proft or kot

Transerred to Hevaluation resense-- Axsty held for sale
(Dhver

Closing Balance

Fevahantiory e - Carh S Pealges
Dyeing balance

Faor b Changess

Tranifereed s profi of ki

Elnsing balancs

Rt it oo b — Db
Opening balince

Fair waie changey
Clasing balance

Fervahuaribor vesenvs - Assens held for ssle
Dipeeniesg bislance

Tran ey form rpvabustion reseres
Changes st sssclates snd jent wesgues
Cloing balance

Remeanaremend reserve - Persans

Dipenieeg halance

Change at ancdistim and joint wtury

hem b £t plam

Trartsberred to Arvalsatken reweive - Aaicts hold for sake
Clasing balance

Fervabaition reerer - Fait vithos changes dur 1o oem ervcit
tisk £ Ainancial Rabties deibgnated af fa ke

Cpening halance
Adfjuitrent opening balsnie
Fair walun changon
Realicstion of derecognitcn
Clasing balancs

Retained rarmanign

Oipenine balance

Addpuiment ogeening bulanoe!

Kt eaafiy
Payimesgs 05 ogally Frlresenls
Rrdemption of Capital Sroanties
hee

Closing balance

Total reverves s retsised sarnings

s fababiank Andiesl Repon 2016

EREN

1128
r
an

m

QLELT]

ELE]
1
Ui

FARL)
11255

a?
5,399
5,33
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21 Rabebank Certificates

Rabobank Certficates represent participation nghas lssued by
Fabobank wia the foundaticn Fichnling Administratie Kamoor
Bealssbarik Crteaten and belong 1o the Comman Eoquety Tar 1
capital of Rabobank. The Rabobank Cerlificates have been lted
oo Eurcnext Amisterdam sirce 27 lanuary 2014

The intial opening price on 27 Jamary 3014 amounted fo
105.00% (EUR 26.25). On 31 December 2016, the trading price
amounted 1o 114 18% (EUR 28.55) A1 year-end 2016, the total
numbet of corficates wat 237 961,365 with a nominal value of
EUR 25 each

The distribution pald per certificate in 2016 was

EUR 1,625 {2015 CUR 1,625). The Coacutive Doaed is enthled

nal 10 Gay the distiburion, Unpald distibutons will not be
paid a7 a later date. The amaunts listed in the abile below

are based on the nominal value of EUR 25 per Rabobank
Castifcate. Caih Mows ariding frosm changsd ceting this yeat

in the Rababank Certificates are ncluded in the consalidated

statement of cash flows.

Rabeabank Certificates

i millieni &f wordd FL ] s
Changes during the pear;

Dipenifay balance 5,549 5811
Change is Rabotbhank Corificates curing e
penod m Ll
Cloding balancs 5,588 5,949

32 Capital Securities and Trust Preferred
Securities Il to IV

Capital Securities and Trust Prefermed Securities 11l ko IV can be
Broken down a8 follows:

o millign; of s Fol ] o]
LA Serus it rdued by Rl il TE3IS TN
Capital iscuiitin isvesd by udiidanes 185 i
Trunt Prefemed Seciritie 01 oy a0 1M
Total Capinal Securivies and Truat Prefesred

Secnmition lll ta IV B.2%3 %133

1 e e figuies acdunied dus a0 e iestalemen [es nole 21).
7 Dpening balance 206 adjusted due to eady adoption of IFRS 3 on
Fair vabae of Aranclal Bakilines desigrabed ot Bir value, Priod pear

Fepares aciusted dus b the: nesttement (see bathnote 2,11
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Capital Securities
All Capital Sacurities are parpetual and have no expliy date.
Thee distribution an Capital Securntias per issue 5 as follows:

Capital securities issued by Rabobank

Biswe of EUR 1,250 milllon

Theee connpon i 6 625% per year and 4 made payable avery i
months inamears as of the ssue date (26 Apal 2016), for the
firs virme on 29 June 2016 The Capital Secudines 3 perpe sl
and fevt tedeamable on 26 hane 2021, As of 29 June 2021, and
subject b Copita’ Secutities not being redeermed sarly, the
distribution is set for 3 further fve-year pariod, but without

a siep-up, based on the 5S-pear ewmo swap rate + GEH7%

Theet couposn s fully discretonany.

Isswe of EUR 1,500 million

Thet conipon b 5.5% per year and |3 mache payabile owery s
manths b anears a8 of the Bsue date (22 January J015),

fior tha frst time on 24 June 215, The Capital Sacuribes are
porpet] and first redeemable on 29 June 2020, As of 29 July
2020, and subject w Capral Securities not being redesmed
eathy, the distiibition is et for 3 further fve-year perod, but
withaut a si#grup, based on the 5-yeat euro swap e + 5354
Theit i i Fudly discmelicaany.

Tysare of LISCH 2,000 miltion

The coupon ks 8400 pear year and Is made payable every six
months i antears as of the issue date (9 Mosenbar 3011), for
The st rime on 39 December 7011, The Capital Securitles ae
petpetual and At redeemabile on 29 June 2017, 1f the Capieal
Securithes ane nol redeemed eatly, 1he distrbuthan i$ set for
afuriher fiveyear period, bait without a shap-up, based on the
s Treasury Benchmark Rate plus a 749% mark-up. The coupon
its Fually discuetionary

Issue of EUR 500 rilflon

The coupan i 9.94% par year and is made payable annually

i arears as of the ssue date (3T Febouary 2009), for ibe fist
time on 27 Febeuary 2010, As of 27 Febmuary 2019, the coupon
welll e ade payable every quarter based an the theee-rmanth
Eunbat ol an annil 750% mark-up, The cousan i payetle
at o Bsuers disceetion. In case Rabobank does nol use it
discrEtionay povwer 10 ol pay disiibations on the Rabobank
Cantifcates, payment on this imtnament will alwo apply.

Issure of LSO 2,868 miltion

Thie coupan b 11,0% per year and is made payable cvery six
manths in anears & of the ssue date (4 June 2009), for the first
i on 31 Decombor 1009, As ol 30 June 215, thie cougpon will

31X Notes to the consoldated fnancial statementy
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be made payable evary quarter based on the thiee-month USD
Libar pliss an annusl §0868% mark-up. The coupon & payable
&t the | ssuer's discretion. 10 case febobank does not use i
discrEignany power 1o not pay disiributions on the Rabobant
Cenificates, payment on this instrament will alo apply.

Tssupe of GRP 250 million

The coupon b 6.567% per year and 5 made payable every six
months in amears 35 of the msue dace (10 Juns 2008}, fioe the first
time on 10 Decembar 7008, As of 10 June X3, the coupan will
e rnacde pinyable every sic months based on thi sle-month GBP
Libor ples an anrual 2B25% matk-up. The coupon s payabla

at the |ssuer's discretion. I case Rzbobank does not use it
discretionany power o not pay distributions on the Rabobani
Contificates, paymant on this instnement will ako apply

Issue of CHF 330 miflion

The coupon i 5.50% per year and i made payable annually

i armears as of the issua date (/) hine J008). fof the fest ime
o 27 June 2009 As of 2T June 2018, the coupan will be made
payable every six months on 27 June and 27 December based
o the sia-rronth CHF Liboe phus an annual 280% marke-up,
The coupan n payable at the Hsuers dincretlon. In case
Habahank dod nol use it dineniionnry posir 10 0ol pay
distributions on the Rabobank Certificaies, paymont on this
Enatrument will aiso apply

Issue of ILS 323 million

The couipon r4.15% per yead and & rrade payaible annually

in arrears 45 of the isue date {14 July 2008], for the firs thme
oy 14 July 200% Adof 14 Juy 2008, the couson will Be made
payable annually based on an index related to the interest rate
paid on 1saell goversment bonds with terms between 4.5 and
5.5 years plus an annwal 20% mark-up The coupon i payable
al e |ssuer's discretion, In case Rebobank does nat use it
PNy power 10 not oy distributions on the Rababani
Certifcates, paymant on this instrament will also apply.

Iisue of NZD 900 mililon

The coupon on the NID Capial Secudities equals the one-year
Swap nteest rale plus 3 annial 0 76% mark-up and is made
parvabie annually on 8 October, until B Dctober 2017, Asof

B Octoter 2017, the coupan will be made payabie every
cpearter based on the G-day bank bill swap intaest rte plus
an equivaient mark-up. The cowpon is payable at the issuer's
descretion. In case Kabnbank does not wse 158 dacretionarny
powe o not pay distributions on the Rabobank Certificates,
payment on this Instrument will also apoky,
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Capital securities issued by Rabobank which were
redeamied during the year

Issue of USD 2,000 milfion

Theet listributbon is B375% pet year and b made payable every
A rrcanil in Arears A al the bise date 6 Lanuasy 2001, lor
tha first time on 26 July 20171, As of 26 July 2016, and subject
1o Capital Securities not being redeamad aarly, the distribution
s sef for a further fiveyear period, but without a step-up,
Ibased on the US Treasury Benchmark Rate plis 4 6425%
mark-ign Thie coupon i payable at the Esuers discoation

In casa Rababank doas not wse it disoretionary power to nat
jpay disiribaions on the Rabobank Cenlficates, payment on
this instrumant will also apply, This issue was redeemed o0 the
eatllest redemption date of 26 July 2276,

Thiet e of pealit made by Rabobank may influence the
distribution an the Capital Securities. Should Rababank become
isabeent, the Capital Secuifties ame waboedinate tatha rights

of all ather {current and futune) creditors of Rabobank, unless
‘the righits of thiose ather credifors are sulbstantively determined
otherwise.

Capital securitles issued by subsidiaries

Isswe of NZD 280 milllon

Rabo Capital Securlties Limited has ssued capital securities, the
coupan ol which equats the five-year ywap inferest rate pius
an annual 3.75% mark-up and was set at 8. 7864% per annum
on 25 May 2009 As of the (ssue date (17 May 2009], the coupon
s made payable every quaner in armears. fof the fesr ime on

1B June 2009 (shon frs intensst period), As of 16 June 2004,
The coupon will be made payable every quarte: based on the
fwe-yoar swap interest plus an annual 3.75% marc-up Ad of

18 Jung 2019, 1he coupon wifl b made payable ety quarsr
lbased on the 90-day bank bill swap inteest rate plus an anmal
3.75% mark-up, The coupon i+ payable at the lsswer's discretion
I case RaDobank dos not use ity disonetionary powed 10 not
jpay distributions an the Rabobank Cenificates, paymant on this
instrsment will also appy.

Trust Preferred Securities I to IV

I 2004, the fodlzwing tranchies of nan-cumalathe Tiust

Pragfernod SEcUPTins wene Biued

= Rabobank Capital Funding Trust IIl, Delavease, a group
company of Rabobank, issued 1.5 million non-cumulatiae
Trust Preferred Securibes. The coupon ts 5.254% up to and
including 21 October 2016 For the period 21 Ooiober 3016
0 11 Decamber 2016 incarsive, the coupon i§ equal 1o the
Inteipalated LSO Liber rate for the period, plos 1.5900%
The coupon bs aayable at the B disceton Thereafter,
the distribution s equal 1o the theee-maonth USD Libor rate
plus 1.5900%: The total proceads from this ssue amounted

230 Rabobank Asnesl Repon 2016
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o LISD 1500 milion. This lssue was redeemed on the earliest
redemption date of 21 October 2016,

Rabobank Capiral Funding Tresr IV, Delsware, 3 group
compary of Raboban, Baued 350,000 nan-curmulative

Trisst Profered Secutities. The coupon i5 55545 up oand
including 31 Becomber 2019, Therealter, the coupon is equal
B0 Ehve she-month GBP Libos rate phus 1.4600%. The coupon s
payable at the |ssues’s dhscretlon,

The total procesds from this ksue amounted 1o GBP 350 million,

Asof 31 Decombed X015, these Trust Mefermd Secunties can
b repurchased on cach distribution date (which i once every
half-year).

Trust Preferred Securities

e mlliorts of i 2008 E k]
Changes dering the peas

Dpenirg balance LAE]] 13
Rederretion T8 =
[mshange rats chifarprces snd other (L] L1
Claalng balanos AL (AELE

33 Other non-controlling interests

This Fem relates bo shares held by nor-controfing interests in
Rabohank subsidiaries

I miflan of mro 018 bt
Opening balance asi &7
et parin o ]
Exchangr rate ciffeerncm n {im
nsiftbes inclued in consoladation.

115 ]
Pradench L] L)
Dther - ¥
Closing balanes [+ [tH]

Thee Rabobant subsidiaries with the lasgest nan-controling
imenasts are Da Lage Landen Participacoes Umitada and AGCO
Finance SHC. Both entitkes are accounted foe in the segment
L=asing.

D Lage Langen Participacoes Lemitads B based in Porto Alegre,
Bragil, and Rababank has o capital and varing fight imenes of
71.B8% The non-controlling interests with regard 1o this entity
amaunt to 19 (2015 65). Tha following financial data apply:
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D Lage: L= on Parmaipioe Lmauds
Rarveriuary

Heet ot

Dby compiefsenaiveg intome

Total comgurehenuve income

Ponsbi wmribmabe 10 non-c ontrollisg inbereits
Dievicherch paid to non-controllng Interety

Financial easts
Cthee risety
Financial Wabeiies:
Othres lintsliness

AGCD Finance SMC s located in Baauvals, France. and
Rabobank has a capital and voting right Interest of 51.0%
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Jare

¥.R2

8w

(R F3
b ]
1295
38

The non-controlling interests with regard 10 this entity amount
1 89 {2015: 781 The lollewing financial data apply:

AGOD Finsnce NG

Reveaues

et et

Chher compretsenive income
Tiotal comgeeherve intome

Pro amtrburtabile 1o non dling
Dovicerat akd 10 non-Conrnofing Intereds

Financial maen
Dheer asens
Frnaneial Babdiniss
Chher lisbilimeen

34 Netinterest income

i i of duras

Itarvnl ircoms

Cash wra balsnces st covvral barks
Loarm wnd efvancet 1o hanks

Financial saets held for tradierg
Financial srets devignated o far valee
Linar @l BIVARCEL 1 CLELOMER
Avalatedorgale branoud st
Deerivartrees Sl a1 eronomic bedges
Irserest income on fnancal labio e with &
feTjatier nterey! fale

Gher

Total interestincome

Inferes] axpeerna

Dot by bnaibs

Financial Matiities heddfor rading

D bz cusoemens

Dictrt setunithed in Lasee

Cher ltalitie

Financial kabdities designased af ek vabae
Interest muperria on HRancial s with @
fpyatier inberey! rale

Ciher

Total inberest expense

Het interest incoms
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016
41

1A%

1an
41
1,179

7

11266

LA

G v Company Fimarial Sutsment

Capirallsed interest atiributable to qualfying assets amounted

1o 20 {2015 21) The averags interest rate applied in

detedmining Interest charges to be capitalized anges betssen
100 and 5.5% (2015 between LOW and 5,5%), The Intetest
Encime on impared nancial assets accnued 18 201 (2015 85,

35 Net fee and commission income

o il of gy 0
Fiee and COMIMALISn inome

Asprt managemen 24
AT DT N 59
Lesding 581
Penchase and wabe ol other financial siety ind

handing fees m
Pagines] serated LET
Contochal ey and usurite seeeioe ]
Dther commissien income ns
Total bee and Commmiisdon income FRE

Fee and commpion vpens

Purchase and sale ol othes Bnancial st 1]
Payme=4 v 3
Cunrndisd fees and sepurniet sreices 0
Handing fies 50
Dthér comitinmen agasnia (]
Total fee and commisdon expenss 5%
Wet ben and commission incame 1818

36 Income from investments in assoclates

and joint ventures

PRI e 2006
Rabsesbuar thute ol prof of st and fnt
Ve
Result i Ul of IS Lesis i dsso el
ared jiea veriturey
s L i
joint vertures 106

IS

5l

37 Gains/(losses) on financial assets and
liabilities at fair value through profit

or loss

o millin of dras 2016

Gamrad Tedar) on bnaee sl aviets sood babaltses
el foor nrmching mred Troon dles sty hald o

naued b trading ms
Geairrid Jin vrn! on oty nancial assels

designated af fur walue through profit or loss. 1]
Gaina) Roases! on abbeer fnaralal Rabililer

desbgnmed o far walue though profices leas
and dervstiers wied in hedge the inteed mie

i of hase finanisl listslnes 43
I

Total gaina/ flosset] on fnssclal sassts ssd

Unkities a1 dae wwlae theough prodr o laas S&T
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Gains/ {losses on other financial liabllities designated at falr
value thiough peafit o loss and dervatives ated o hadge the
inTenest rate risk of thobe fnancial abifties mainky nelates 1o
Hale i i chiangges of thiz straciuned notes portiofic alrnibutakle
1o changes im i market inlemat rales and i) day-one gains that
are directly recognised In profit or loss for an amaunt of 263,
Thie sesults related 1o fair vaies changes of the structured notas
duwe 1o changes in market nterest maies are @igely affset by the
falr wale changes of the derivatives wied 10 hedge this Intesest
date ridk b 2015, & gain of 367 B included in Gains loawes)

on ather financial labilities designated at fair value through
it or boss and dedvatives used o hadge the intenest e
sk of other financial liabilitles designated at fair valug” as the
change in the fair value of the finamcial labilives designated

at fai value, that is artributable e changes in the cedit sk of
[Rabetank il

by malane of vars P 015
G ferisen) on inled et Tate salAuTEL 164 434
(Gainad Poaset) on equity innumenty H ] L]
Gy Sossead on oreign currency ELL] el
Drher ] i
Gairn/ [Ioases) en financlsl sty and

Nwbainies o fuis walus theough profil oo beas AT 5]

Thar maat Tesnign eschance gaing (fovses) included inling Bem
G’ {losses) on forelgn curnency amount to 329 (200 5 -346)

38 Othernet operating income

i midons of euros 2018 FE]
Pengect incerme ieal citate st hitics IE] 14
P |5 ¥ meal ritabr acthvilies | Ldn
Wt ingoess vesl evisis sctivithe 1M ang
gmrratianal leane o 18 18
[erpree ati i mpa e rational leane 1 R L]
MWt o Broes nparatinnsl lesss sctivites b L1 pL+]

fiom i ' [ 50
[y o s rmpa it propery L] Lek ]
etk LI T perty 1 7
Resud® 0 sl ool QIoUR COMPEnIES M2 15
‘Cher -l ns
s net operating Income 1404 881

CLL sodd the car leateng busingss Athlon to Mercedes-Bonz
financia services. Rabobank recognited a gain on the sale
of 251,
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39 Staffcosts

i vl of s k] ik
Wages and salases 3 AL
Social sty i ifl et 155 E ]
Pengon oot - defined cominibiution plany 403 e
Pentmn oty - delined berebs pespon plang 3 -]
Risbedria of it g ey it e 5]
Dther daf rosts. L] T4
Etaf codts 451 4,786

Expressed in FTES, the number of intermal and extemal
employees In Rabobank was 45,567 (J01 5 520013)

in 2011, following the implementation of CRD I and the
requlations gosvenning restringd remuneration policy,
Rababank Group adopted an amended remunerition palicy:
The Group Remunerdion Policy, This paicy it updated on

a regular basis and has, asof | Jlanwary 34 5, been adjusted 10
Incldz the provisians wnder the Dusch Act on Remomeration
Palicles for Anancial Companies, Insofar as employees in

the Methedands s il ellgible foe variable remunetation,

It PewvEr amounts 1o mong than [on JWerage ower gioup
orrployeed) 20% of the fixed income. Outside 1he Netherlands,
any varlable rermuneration never amounts o moee than 1005
of the fired income. Insafar as idertified staff jemployeses who
can have a material mfluence on the rsk profile of Rabobark
Group) are eligible far varable remuneration, It i awarded for
such a period thar the riks associated with the underlying
Buiness sctivities are adeguately taken irbo account, Fayment
of a significart portion of variable remunaration s therefore
dferred. The iImmeciate porilon of varlakle remuneration is
urkconditionad, wheteas 1he defered podtion i conditional,

The deferred portion veits after theee years if the condithons are
met. Among ather Things, it i assessed whether there has been
a significant reduc thon in hinancial perigemance or 3 wgnificant
change in rsk management 3t Ratobank Groug andlar
business unit that puts the circemstances assessed when the
relevant varabe rermmeration was awarded in a different
parspactive In principle, the rght to any provisionally allocatsd
RN aton Wpses when the sl membess emplovment ends
50k of both thi disect and the deferrod portion of the vanable
remunenition is aBacated In cah, The cash component of the
deract partion i3 Immedataty awarded folovang allocaton.
The cash component of the defered portion is awarded to
employess only e vesting (after a period of three yeart),
5% of the deect and the deferred poetion of the variable
remuneaton iy allacsted in the form of an instument
f{insturment comporent) Le. the Defeored Remunetation

Nete [DAN The value of 3 DRM is linked divectly to the pica
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of a Rabobank Certificate (RC] as listed on the HYSE Eunonext.
Thee Instremient component is convertad into DRNs at the
Teme of allacation on comaletion of the perfomance year,

The irmibes aof DANS 15 determined on 1he basis of the ciosing
tates for Rabobank Cortificate, os traded on the MYSE Euraneat
duting the fint five trading days of February of sach yeas.

This thaneloee represants baoth the instrument companent

of the direct and the deferred portion of the variable
femuneraton The final number of DRNS relsting 1o01he deferred
poriion b eitabliihed on vesting (after a period of thees yeart).
Thee gaanyiment ol the instrumant comaonent Iy subljec] 1o s one
wear retention period. After the end of the retenticn period,
the employee recelves, for each DREN {or a portion thereal)

an amount in cash that conesponds with the value of the DRy
at that mament,

Payrmeny of (M vadable remunesation is measured in
accordance with IAS 19 Employes bonofits, The immediate
jpoiticn of the variable rermuneration iy recognised in the

parformance yeat, whenaas the defemed partion is recognisad in

thiz yoars befone vosting.

On 31 Deremiber 118

in e of eurms m7v
Warialibe remuneration, eutlusieg [k (LR
DN oy
Tatwd 1842

On 11 December 1013

it il of suios. mie
Warlabide remuneration, wecluding Dtk i A
=110 LL
Tausd oA
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The sarme sysem abso applies, in beoad tems, 1o non-identified
staff, although no deferral policy applies to the fire one
hundred thousand ewnos and both the immeadiate and the
deferred portion are pald fully In casth, which means that no
DAMs are awarded,

0 31 Decembar K16, the costs of equety instrument:based
payments were 13 (2015 8L On 31 December 2016, a llabikity
of 10 was recognised (2015 26) ol which 10{2005; 11 was
wirstod. The costs of variable mmuneration pald in cagh wens
175 (2005: 1500 The numbser of DRNS outstanding 5 pesented
in The following table.

it i 2086 s
Opening halance 1007 1014
Auwanded doring the year 531 243
Pasddusing the year [ N
Change feom provioun e " (L]
Closing balance LT nar

Thie value of a DRN 1s Bnked dircctly to the price of a3 Rabobank
Cedtificate. The estimated payments 1o be made for the varable
remuneraton ale thown in the following table

eaw o et
me o 00 o Tonal
L] LE] an - 3
s 38 Td 4 0ny
13 122 171 A 1593
Yew of pagmend
ETH] 3818 2049 ] Tutal
od 1 o * EL
m a5 b5 ] T nr
(LN LT OE 5 ) 1418
40 Other administrative expenses
9 el of s 2008 AN
Addtiorn and rebeaney of provisn LE- ] =]
T sxgeernes and ofbwsim cost Yo M
Coridtans fees i 2
Trairing and tra eviling e xpenies 168 174
Publaiy sxpermey 18 REF]
Rl nn deseconrition nd impasmensy on
frangibe sty ¥ EH)
Diher cxprnsey (R0 i,0%a
‘Dbyer adiminiswative esperdes LEXS L6
41 Depreciation
 millanaf i Fol] ANE
Diepretistion ol propery snd soui 153 50
Depreciation ol imanghle svet na 1%
Dapraciatian AR 43
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42 Loan impairment charges

Ivmiicns of euron e FLE)
Losna and advances 10 benks - nm
L il vt M0 CUslnmesy el Fiy
& doliomang oW asn et
Credt related contingent abdites e ] 57
Laan bpairment chasges E11] 1,038

I 2016 loan impalrment charges wene 51 & oo lsvel
compared to 2015, cipocially for the Dutch postfola The is
mainly caused by the iecovery of the economy wihich leads o
a limited numbsar of new defaulty, recovery of existing defaults
and adequate alfowances for axisting impaied clienms.

43 Regulatory levies

Thie iegudatary levies consist of bank tax conlrioutions to the
single resolution fund and the deposit guarantee scheme
Banks operating in the Metherlands on 1 October of the
cuaitent year s required 1o pay bank tae. There are two ales

of bank o A rate of Q044% for Qurnert liabiligies and & rane

of DO2% for long-tarm abilities. based on the Balance on
Decembeer 2015, in 2016, Rabobank Groug was charged a total
of 166 (2015 166) In 2076, the bank levy In Iretand amounied to
4 (2015 4

an 1 January 2016 the European Single Resolution Fund (SRF}
wids 4t up. This fund will for a large part replace the Natonal
Rescution Funds, Including the Dutch Bational Pescluticn
Funch (MRF} that was st up on the 27 Novernber 2015,

Bath funds hawe been established fo improve the effectivencss
of resclutkon instruments. Banks and investment finms that are
in the seope of the SAl-regulation are obliged to contribute

1o the SAF, The NAF i build up exclusively by lemp-sum
contibutions. In 2016, the contribunan 1o the Sanghe Resolution
Fund amountad 1o 180, In 2005, the contribution fo the
Rational Revcbution Fund amounted to 172,

e the end of 2015, the new pre-lunded deporsit guarantes
scheme was introduced. In 2016, banks have to pay a pramium
on a quartedly Bask. Target §i38 of the scheme iF 0.E% of

o4l guaranteed dopodits of all banks together, In J016, the
cantiibuiion 1o the Deposdt Guanntee Scheme amaunted

o 133,

234 Rabobank Andussl Report 2016

EDINETOOOO

O0O00000000000000000000000dn(Ees923)

44 Taxes
v mlliang of wuras Pl FL k]
sooeme L
Rty peid 527 555
Aghngmenis. of previcus yesry (] CLEA]
il el d i

W L ey v
i imn 1
Bl i LFT] 111
Tartasl inossss tan L) 655

Thie effiec e tax rate was 25.5% (2015: 22.8%) and diffens rom
the thearetical rate that would atse using the Dutch corporate
ta raite This difference ts explained as follows:

iy mallian of merad Pl 2i5
Operating profit before

TN LME 203
Applcalie taxrabe J00%

1301 % 5001 FLT ] 25.0% ne
| g (herrmane) wm Lames

e Trom:

Tarenempl Sdome L (151 RTR] e
Tau eate difference 1% i Liw 08
Hon-deduct iple enpenser 2 Ti FALY (5]
Redognitacn of previculy

urpeegnised tax kot 1% 1] a1%) (L]
Thher pesmanent diferenoes L [iFi] {F5%] [rril
Adpazments ol previaui e IS [ LT Lk
Cther naf-meustiog L itee ore 4 [E] [F1]
Total incorss tan Fe b L 11.8% BEE

The othet permanent differences mainly compiine of the
chaduction of inerest pinvmaents on Capital Secunties and 1hi
impairment of Achrmea.

45 Transactions with related parties

Two parties are consdaned refated if one party exeicies contral
or has significant influence over the other pasty with regard

1o Aimancial or opamiing decksions, In the nomal course of
Busimess, fabobank conducts o wide vatiary of transactions
wilth relaned entitas whilch invaohe different types of loans,
dapoits and Harsactiont in foreign cumencies Transac tions
behweren ielated parties abo includes Tran s Bons with
associates, pendion funds, joint ventures, the Exacutive Board
and the Supervdsary Board. These transactions are conducted
apainsg cormmedcial 1emms and comnditions and marke pricas,

In aocordance with 1AS 24.4, rransac tens within Rabobank
Group are not disciosed in the consolidated fnancial ssatements

509/600

Oooooooa



in thee normial course of Rabobani's business operations,
hanking transactions are carried cut with related parles

Thesa involve loans, deposins and 1ransactions in foreign
CluirEncies. These Traniel ons We cohducied again
commiarcial tenms ard conditions and market prices

Thee volumies of related party transactions, year-end autstanding
Ibalances and the comesponding incoma and expenses during
the year are presented in the fallowing table, Trensactions and
Ibalances outstanding wah members of the Execulne Board and
members of the Supendwony Board ane diselosed in Section 47
Tiarisaclions with pension funds sie discloued in Section 27,

Mrnmen s i Oty
peciae reketed partiel

i milliang of suros i g Fol o lh
Loara,
Outtandeng o beginning of year 51 L) =
Peovided during the yes 7 ® -
Redesimed durirg the yes (88 L] -
Db 43 = =
Gaoaa o s of 31 December 503 1 -
Leta: b ek sliwance L] (580
Total loans as of 31 Decornbar a3 303 .

Deeprsions beiwn Taaras anel danpeeis frar Cutaoesety

Ouitanding af heginning of theyea 7,280 457 .
Rt mhved churing the yewr &1 e n
FRepaid during the year [5761 (=0 .
Cither n = s
ety a3 24 31 December EALL W Fil

et Iniberet inzeevas ¥
Fre and commasicnincome £ar i =

ntaresl eapreme n jar =

|
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46 Costs of external auditor

Expenes for services provided by Aabobank's independen
auinge, PricEwmamouseCoopers Accountants Ny (Pwi)
and It migmbes firma and’ o affdiated 1o Rabobank and i1
subdidianes in 2016 are specified a3 ollaws

il ol v Arig

Avin feei &3 a3 a2
Al related fees o a1
Tax advisory fees L3 08
Onher nofr-awdi servie " Tk

BLEEE

T i fiees Bgneck abonve redare 10 the procedune applied

1o Rabobank and it comolidated group entities by Pwd and
other member firrma in the global Pwil network, inclisding thelr
tan sarvices and adviscry groups. These audit fees refate o the
awdit of the financial stalements, regaedless of whother the
wiork was performed during the financial year

In 2015, the audit firm Emat & Young Accountants LLP in

Thi Methertards ivwoicod this Defow amounty i Rababank, it
subsdianies and ather companies it consolidates, within the
meaning of section 3823 of Book 2 of the Dutch Chil Code.
These amounts do not include fees for Bnanclal statements
atdits, other audit engagements. tax consultancy services and
e mon-ET erioes chamged by arher auditoes and ofhes
Errsl & Young business units

v millan of eres H¥IE
Financial etstereenti et 7
Dhther gaafit engagerserris 1
(Ohes A indil BETCEL L
Total ]

47 Remuneration of the Supervisory
Board and the Executive Board

Thie mermbeds of th Supefvisony Bodsd and the Exscutive
Board a0 Ivied in 5ection 53 of these corsoldated fnancial
staternenis. Rabobank regasds the mémbies of the Executive
Board and the Supardsary Boand & ey management
personnel The membsers of the Exacutive Board are among
the identified staff as disciosed In Section 33, In 16, the
remuneton of members and former members of the
Executive Board amounted 10 7,5 (2015 641, The Inciease 18
relatod 16 the expantion af the board wath ane extra mamber.
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i dtnanch of ruem

W Draijme

WL, Frmarwers

A Dieikes

L, war Howhen

B Melawtiin

H.Maget

AL ik Msriisithidiin
Tatal 2018

Wemben Exocinive Baard
Famrer mapmibens oeoutios Beard
Total 3615

{
gf Eerraes ﬁ

£
=
-

At year-and J016, thede were a total of 486 DANS {liabiity of 16]
cutstanding with members of the Executive Boasd (year-end
2015 11,647 pleces of which 5,503 regarding fosmer membeds)
The perisicen scheme for the membend ol the Fasoutbe Boand

s classffied as a collec tive dofined cantribution schome, As of

1 Jarwsary X305, the maximum incomse on the basks of which
the members of the Executive Board can bulld up a pension
amaunts o a maximum, for 2006 rinety-sx thousand e,
Ay i ome ceciding this amount (& not pendonable. As of

1 Jarpary 3005, the mormbers of the Executive Board thorefors
tecmve an ncivicual pension contrbution

Expenses related to members and former members of the
‘Supervisory Board total 12 (2015 1.7 of which former members
Q1 This includes VAT and empioyers contriburions payable.

i ackdition o the role of Member of the Superyiiory Board of
Rabcbank, tha remuneration atio depends an the rodes in the
variows committees. The composition of these committecs is
datailed in the Annual Repart. The remunesation stuciue as ol
1 O tokser 2006 (exclusive of VAT and other charges) is

Al 1 Ocigader 2018 the fee piru fure fn ewrmE Tew
Wiyibser BRO0D
Chairman of Audn Commisies, Mik Casmines,

Coop s A | 000
ct  Apyy o ethe wits HR

Comsitter, addEona ot ]
Ve rhuirman, adeiitionad W00
Chaliman 220000
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Pmf-employment benefit. Dby Total
Indrviddeal pension
Feniion scheme e

# 032 - 122

L 189 1058

b1 189 3 1101

L] 142 L

] L) 108

L i ' 14r8

£l L - 1.0

188 1.29% 3 .54

138 wn s 570

an L] 1 1169

154 1,087 @ 4308

The tande balow' shows the remuneration (eocleding VAT ard
ather charges) for indridual members of the Supervisory Board,

o s of i ErminenITn
W. Db (i offhce uradl |5 Seplomber 118} M2
B, Trptink M
L, Ry Vank 5
WL Trompsme: 154
L. Degle ]
SLK Grasfuma 1o
PHM. Hodwad = o frem 14 December 2018 4
MMM Kamp L]
L v e Mierwae (i office wntil 1§ Septernbes 2050] k]
11 Messitgoectnagh i £cor froms 18 Saptevibar 2018 12
PLHLML Winiw [in lfice fearn 14 Dvcermber 2018 .
Total 2016 975
Teotal 315 638

Al Rabobank, the Chairman of the Supesasory Board holds
a numbaer of roles which are refated to the cooperative.
These roles ase speciied in the Annual Reporl.

wy ol g o EoudtvwBoorsl  Superovsary foond
Lioana, sdvances and guaranees Hre i ol FLoh g
Dutstanding =n 1 January %] as 14 2.8
Prorviched claring the e - 12 Ny o
Bedeemed during the yra (=1 nm mi m
Rerfuttinn mn seroust of leading

ey L]
e ga e o aLCour of teking office (-1 ] - - 0k
Outitanding on 31 Decersber IR ] ay 13 14
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Thee kzanes, advances and guarantees of the members of the
Fxecutive Board in office and the average interast rates wede

as falows:
i midang of varas il ]
Outriadiog
Loan, sibeances and quaraniees L] L1
BC, By L] L]
AL Deidhen Ly 21
L Marttin o4 8
H. Magel o 22
AL v Mamwesnhuisen 12 0
v R o o Fek]
Outitending  Averogy itearst
Lo, sdvances and guaraniess o ot (i W)
AL Dedes 12 14
Bl Mambn UL a4
. Magel 1 iL]
AL v M nhiizen 17 a3

Thee loans, advances and guarantees of the members of the
Supervisory Board in office on 31 December 2016 and the
Average inferest raes wene a5 follows:

Cutrianding Mg intesest
iy malans of uros doaan Fote G %)
Loam, advanoryand guaraniees el g e Bl
AAIML Kamp og L L] ar
W Trompeiner 04 o4 LY LY

Ar year-end 76, the membees ol the Supeavisoy lBoard not
Inted in the tabde had not received any loans, advances o
guarartees, These transactiaons with mambers of the Executive
Board and Supervivory Board were completed in parson on
the basis of employes terms and conditions and/or market
mates for The Superdsony Board The mtes depend in part on
the currency, the sgreed fived-Intetest pericd and the time the
ansaction was compianed of the bime a nesy fced-interest
Term bacomas affective

Sevaral members of the Supervisory Board have invested n
Mabehank Certificates in person and/or through thelr own
pengicn BY, A vear-end 2016, 1M imabed 0 1l 15,780

comtifcated.
Humsber o
Ratbobanl Comifiraned
G 31 Dheverreies 3000
L. Ascheronk a4
LY. Derjle: AEM i peniies DY
SLJ, Grashura 4588 inponion By,
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48 Main subsidiaries

AL the year-end 2016, Rabobank Group s compiised of
Cobperatieve Rabobank LA and s conselidated subsidiaes in
the Motheiands and abroad,

1O 31 Checember 20 Shire  Wenngeghts
W vabnurduiry

The Kethedands

DL Inienasenal BV, 100°% (1
Rt Viatepsedigroes KV, 100 o
TRk N T T
Oibrwicn WY Iors (1
Rabohypothmekisd by, T o
Worth Amesica

Rabodbian Capitst Fusding LOC M T s
Rabobank Capital Furding Truw I 100 1 -
Ui Arverica Holdings Inc. 100% e
Wwitralia and Hew Tealand

Rabobank Auviralia e ted 100% oone
Bahohank Hew Fealand Limhed 100 s

All subrsidiades Isted in the table are consolidated. In 2016,
mexne af the wibsidiarles expethenced ary significant resmiciions
by the payrrent of dividends or the redermption of leans and
repaymant of advances The option of tulbsidiases o pay
dividend 1o Rabobank depends on vanous factons, including
bocal regulatory regLirements, statulory resenves and financial
performance.

Habobank will not consalidate several structuned entities

in e Whieresale banking and inremaiona el hankng
Bunsiness; even Il it does retain mare than half of the valing
pigptits, These structured entitied are net condolidated because
the relevant activities are managed by a third party wubject to
& Contract.

Rababank doet have contrel over several entities in the
segment Leasing’ a8 pant of its vendor leasing operations, even
thewigh it retsing less than half of the voting gl because
cantrol i not delermined basad on such rights, but rather an
Pnanagemant participaton.
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49 Transfer of financial assets and
financial assets provided as collateral

49.1 Reverse repurchase transactions and securitles
borrowing agreements

Rerverse repuichase iransaclions and securities barmowing
afreements contluded by Rabobank are included under Loans
and advances to banks'or Loans and advances to customers’
and a4 per 31 Decembes smount 1o,

I milicng of seran aie i
Lt o e ne o o ek 13,398 (¥
Loann and sfvancm to curomen 15,008 (LR
Tatal reverse repurch tan s

i uay s 29,404 ¥Azz

Unclier The netrns of the meverse repuichase rantactions
and wecurities botrowing agreements, Rabobank recebaes
eqllateral under conditicns that enable it ta me-pledge o
iesell the coltateral to third partics. On 31 Docember 2016,
‘the Eotal fair value of the securities recetvad under the
terms of the agreements was 20,931 (31 December 2015
ITESIL In accoicance with the agreement 1&rms, & porien
of thi secunties was ie-plecged o sold as collatenl

Thirge transactions wens effected subject to the normal
conditions foe standard reverse tepuic hase tramsactons
and wacurities borowing agreements. The securities are not
recogrised im the statement of financial position because
almast all the associated nisks and benafits acciue 1o the
COUMBPArTy. A receivable is recognised o1 a value equiva’ent to
The ameaend paid a3 collatesal

49.2 Ropurchase transactions and securities lending
agreaments

Repurchase tansactions and securities landing agreements
concluded by Rabobank are included under Depets fram
Ihanks' ang Theposits feom customes’ as of 31 Decomiper
Totallad:

i P o e M M
Ceeparssty b harica L] )
Deporsies bom customers ne [Er]
Total d o L] i, 065

O 31 Decembar 2016, interest-beanng secimites with
acarrying amount of 616 (2015 1,075) were provided as
cofiateral for tepurchaze agreements. The countenparty reain
the right to sell or e-pledge the sscarmas These transactons
e performed subiect to the noemal conditiens for standard
TEpUIE g ramsac iiond and secuslties lending ogreements,
Thee bank may provide o o secwitios or cash 34 collataral
if the value of the securites changes. The securitles are not
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da-recognised because almost all the assoclated risks and
benefits accrue to Rabobank, including credil and market rsks
A llabity is recognised a0 a value eguivalent 1o the amoum
reciived dés collateral

48,3 Securitisations

As part of the financng activitkes and lowidity management of
Rabobank Group, and In order 1o reduce credit risk, cash flows
fram certain fnancial assets are transferred 1o thind parties (tree
wake Frarictions). Mast af the haancial aasets sublect o thee
transactions are mortgages and other kan portfolios that are
liznslened toa special purpose vehiclke that s subsequently
cansolidated. After securitisation, the assets confinue to be
recognised in the statement of financial position of Rabobank
Group mainly undar Loans and advances 10 Customass,

The wecuditived atsets ane rmeasued in acoordance with the
accounting palicles referred 12 in Paragraph L15

The canying amanm? of the tansleied inancial axsels retiied
1o own assel secueltisation ts 77804 (2015 75,8051 with the
comespanding Nabllity amounting 1o 4,897 (2015 75,707,
Approsimately 74% (2015 75%) of the transfermed assats ae
secuitised inviernally for iquidity puspades. The carrying amount
of th assets whete Rabobank aC1s a5 sponsor (Nisuw:
Amsterdam] & 4,125 (2015 5.218) with the cormesponding
Hability amounting to 4,125 {2015; 5,218). Reference |s made to
section 50 Structured entities

49.4 Carrying amount of financial assets provided as
securlty for (contingent) llabilities

The assets relened to below hiave been pledged as security
for {contingentl Rabities {with exception to mpo transactions,
seouities kending and securitisations) with the objective of
providing secutbly for the countesparty. i Rabotank remain
v default the countenpariies may wse the securlty 1o setthe

The detat
il of wos bl MR
by peed Balancoi it continl Banki 133 54
Tinanclsl saety held for trading (0] -
Loana and sdvances to banks &1 5186
Linaing it BVaNCES L0 CUSINIERS 12758 LEY B
Avaitablefor-ale brancil suet T FLo ]
Totsl A5 A9 0,841

50 Structured entities

5001 Consolidated structured entities

A structured entity |s an enfity which B stuctiured such that
wailing fights or comparabibe dghts do not constitute 1he
daminant Factor in determining wha exercises contral over the
eniity. Rabobank uses structuned entities in order 1o securitise
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maortgages and other loan portfolios as part of (ts fmanding entities. In addition, Rabobank also has the option to influence
artvitizy, loudity management and in arder to reduce the amaint of the irvastor’s income by virtue of having control
credit riske Thie loans ane actually ramferned o the strucrued ot the enrities,
entinies, Dwi-assan securitisathon i handled Ly RaboaAgil
Finance (HarvestL Cbvion (STORM and STRONG) and DLL ILEAF], 5002 Non-consolldated structured entities
As wel| as having provided cash facll ties, Raboban' also-acts as Hon-consolidated structured entites refiens to all structured
awwap counterparty fior afl cwn-asset secuntsations. enfities aver which Rabobank has no control Thasa interesls

are comiprised maindy of debt securities in a seour thsation
Rabobank ac1s a5 3 sponsor in Nisuw Amstendam Receivables wehiche, inCheding RMBES, AES and CDO and privite equity
Conpotatisn Nisiny Amaterdam liswes ABCP invariaus imenesty. The amaurt of these dobt securitiey B almost
cutrencios and peovides Rabobank customers stoms 1 liguidity.— alwayes ienited whisn comparedd b e swehiches LoLal assts,
theough the commercial paper market. Rabobank peovides Those sacuritzaton vehicles are usualy refinanced by issusd
advice and manages the programme, matkets ABCE, provides dhebt securities or credit facilities.
cash facilites andior credit sk enhancements and oiher facilities  The following tabde shows the nature and risks of Rabobank's
fior the underlying ransactions and the programime nself, imemnsts (n non-conschdated stuctured entities: The size of
Fabobank consoficaes The cwn-as5et securiisation vehiches nor-consolidaned structuned enns generaly mikecn e
and Nigww Amstendasm because i B cupoied 1o of entitked carrying amount of the assels and the contimgent labiithes.
1o fluctuating income in respect ol Hs Imalvement in these The makimism exposure equals the camying amount disclosed
in the table below,
i milfeor ol ewror
it 31 Dewewbaes 2008 O 31 Decesbes 2015
Assets recog by R Srpurifiation Gt Toeal Securithationy Dt Totel
Forwrcial aspety ek for tding »m 3] 121 1 L] Han
Firut el astets, deningrnasend ot Lais vk i ul ] 5 T2 i
Dhretaatovrs 41 &0 a0l . a6
Loy gnd sdvarnces 1o Durhomen. m - iz 14 - (el
Aowdilatiie forsaile Pnancial maets [F-] a 21 &0 &l el
Imvedrmanti in anociates 112 m - b s
e P o dsad by Aabibank 18 oy 1088 2400 e Lo
Lisbilities recognised by Rabobank
Decivitirs 4 . 4 3 * 1
Dhesetity frear ek arwera 260 a0 1 11
Tazad linkalizies recogrived by Rabohank 84 - FiC] bl ] r e
Inzome fram sponsored, non-consolidated strictured entities inwhich Rabobank holds no interest
Fre.omd Cisrrpinyg nmoust of
in milioen ol eusm carmiviien o Intereif ingoeee ety Toiglingomer  tromlerred ety
O 11 Decemites 2016
Secuntrstens H . 5 .
Azt maragomers
Tosd - 11 5 =
O 11 Decomiter J015.
Seqntatong ' L] i m -
L . . .
Total 1 44 L m -

130 Notes to the consoldated fnancial statemento
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51 Events after the reporting period

in January 2017, Rabobank annourced the offering of newly
isued Rabobunk Centificates., The noming! hsed snount was
FLIR 1.5 bhilon. Habobank Fussd &0 million new Rabobani
Cetifhcates; cach of these newly issued Certifcate was priced at
0@ of the nominal value of EUR 25, After the Bsuance, a total
naminal amount of approgimatedy ELIR 7.4 bon in Rabobank
Cattificates was cutstanding,

52 Management report on internal control
over financial reporting

The management of Habobank i respansbie fod estalilishing
and maintaining adegquate intednal conal over inancial
reparting, Management i.also responsible lor the preparation
and lalr presentation of the comolidated fnancial watsments
Rabobank's internal control over financlal reporting Is a procoss
designed o provide reasonable assurance regasding the
teliabllity of financial reporting and the preparation and fair
presentation of financlal staterments for external purposes in
accondance with Intednatitnal Financial Reporting Standands as
adoptod by the European Linicn,

Al inteenal control vynterm, no matter how well desigred, have
Inkuzeznt [imitations D tothe inherent bmiations, intemal
controd over financial reponting may not prevant or datect
Imlsstaements. At the same tme, future prejections on tha

Tbusls of any evahiaton of the effectivenss of internal congrol
are subgect 1o the risk that 1he control meaiunes may become
madecpuate because of changes in condibons, of that the deghee
of compliance with the policies or procedurncs may detedorate.
The management has assessed the effeciveness of the
internal contral cver financial reporing in Rababank as of

31 December 2016 based on the framesveark set owr m 3013 by
the Committed of Sponsoding Ceganisations oF the Treadway
Commission [C050), as defined in internal Control - Integrated
Framework. On the basks of that assessment, management
concluded that, as of 31 December 016, the Intemal contmls
o (e imtednal financial reparting in Rabobank provide
areasonable mesture of certainty based on the criteria
evtablished by COS0.

M0 Rabobiank Anivesl Repor 2016
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PricewaterhouseCoopars Aocountants MY, which has
audited the consclidated financial statameants of Rabobank
fior the financial year ended 31 December 2016, also
examintd managements assessment of the elieclivenis
o the nternal cantral aee hinancial regeiting in fabohank
The repoait of PricewatethouseCoopen Accountands NV

i Included on page 241.

W Dvaljer B, Brouwsrs

Utsecht 8 March 2017

53 Approval of the Supervisory Board

The publicarion of these financial satements was appeoved

by the Supervisary Board on 8 March 2017, The financlal
aratements will ba pressentad 10 the Genedal Maating, o be held
o 19 April 2017, for adopticn. With regand 1o the adoption of
the financial staterments of Rabobank, the Arlides of Associstion
state "The resolution to adopt the financial satements will be
paised by an absolute majority of the vates valdly cast by the
Genenl Membery Council’

On behall of the Executive Board
W. Daijer, Chiirrman

B.C. Brouwers, CFO

AL, Deihay, COO

PCvan Hoeken, CRO

L), Martin, Member

H. Nagel, Mémber

JL van Niguwenhulzen, Membor

On behalf of the Supervisory Board
B Teerlink, Chairman

M Trampetner, Wice Chainmen

LR Asscher-Vonk, Sserefary

LH, Deghe

40 1 Granfsma

AALKL Kamp

L1 Noaitgedagt

FHM. Holuné

PHIM, Visde
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Coments Futsmint LB e 180T e & Cowqnkiaed Financisl Satements Compary Fieandal Satement Pilar 3

Annual figures

Statement of financial position (before profit appropriation)

Seatement of frandal position

Arrodants in miloe of euros Fote I Decemnber 2016 1 Devemibes A5

Asyety

Cah rdd ebances ot coraral Eanks 1 B8 Lot

Shart-1eim goweriment papots ¥ (5] ]

Peodrasonal ith 12,994 (1T

Dby boaris and sovides 1o banks 35093 A3

Livir s scvance 10 Banki 3 47 56 10837

Pusdic wecSan levding LF ] s

Private sector fending 100, 54 (FIRF-]

Prudh L unilien M3 a3

Ledri and advanie 2o Lusiomen: & b | P pCEE L]

inferesi-bearing seoures ] I oA

Shases L] 943 T

Inerests in group compssie T A 5,189

e 1 T ] 8 155 472

Gaatwell el withies beangilde macts k) an dadd

Tarsgble kued ety 14 1,754 111

Dnhes ssetn n 4788 4378

Do it e i 47041 57.210

Propay and | 4] 1200 1341

Totsl assets &TLASY AR 435

Liabilities

Peote ! D RRICT L3l] Bl

Cehier lalslities 1o banks FINT 41,1

e b ks 4 T 4143

Savifeg 134,180 20 008

Proty 2 o 2. Foe 485

Crther dus 1o customen 180185 W

Dhise B UG Ewvanis 11 FIA5E4 121,383

Dhebst wanc it i e 1 180384 ALLn ]

Crther linhilities i LT srem

Dot rees L 4R.335 B340

Accrush snd dederred income 435 LI

Frorwnian T AT A

Subordinated labdies ] 17.25% T3z
A1 A AMen

Capiiad - 00

Premsium SACT

Rabobank Certfeste SR 5540

Capital Seournes TN BO0T

Revahuantbom drisnesy 01 mar

Lingal it L “

Crther reserves ALETR AT

Prohe for the yea 1,560 05

Expuity xn i [P 1H]

Tatal squity snd lsbdizies STTARY AT

Corgorn lishidir F ) .t tAS0

oo able tacibtir = A1 A%A44T

1 Fen Bl oorsecpueyces of Uhe legpal menger, pelissie sefer (o pe ogragih Tegsl mistge’

252 fababiank Andiesl Repon 2016
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Corents Fuotwmatd Mg (8T NP D AR Cowiokidated Financisl Sutemants Comnparmy Fianal Satement Pillar 3
Statement of income

Statement of income

Fowr e peaw ey B Diecermsbey
Amountin mélim of pun Mate FTT g
Inarest income: n 14511 LY 1]
VAT €51 i n 43 BT80
Ned intremat income n SRy 532
Fee and comimesien indome ] 1527 L3111
Fer and comimndiensxpene H n e
ek Few and commindon incoma n LT 2
Itirma frsm pgquity infesrls 1} P18 T
Wt o o fnsnaial transsctions
Trading panfoko =] ALH
trerttmend parthaha 3 435
Cnher et 4 1248
Ininms LR 4254
Staff conty, . 107 1558
O sdministrative expenies 3054 1381
Depree alios s 2t
Operating expentes (%01 1,173
i Pt L ey U Irreadetee oS i ansodlales Lo -
Laan impuaimmer charyen 155 14
Reguiaiony levies H 44 1
Operating profit bef i 2415 50
et Lax - &g 11481
et profit 1,880 =08

253 Aniiual figuies
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Notes to the company financial statements

Accounting policies

1 Basis of preparation

Thie ccampany inancial statements of Habobank, » eredin
instiuticn a4 roforeed tain Section 111 of the Rnancial
Supervision Act, have been prepared In accondance with
accounting policles genarally accepted in the Metherlands
and comply with the financal reporting requirsments
inchadea in Pare 9of Bock 2of the Dutch Civil Code. With ane
excepbon, thete accounting polickes ane the ame m thowe
wied i preparing the comalidated finsncial tatements of
Rahohank Group, which haw been prepased in accordance
with Intemational Financial Reporting Standasds (IFRS] a5
adopted by the European Linkon_The exception I the valuation
of particspating interssts (and joint ventures). The participating
interesis are valued st net assst vabues,

Thir hedge accounting antrias uiad in the coniolidated
financial statements are abio applied in the comparry fnanclal
statements. Duse fo the lagal memer, the vast majority of the
hadged items used for consolidated hedge accounting Decame
part of the starement of fimancial positon of the company
fimanciad stanements, The hedge sccounting adjustment in the
company financial statements is thensfore na longers asplicd

o the intercompany loans but 1o the hedged items itsel using
combination 3 [Option 3 A1), The impact of this application is
shiowe in paraaraph Leoal medger”

Rabcbank Group, the Cobiperatieve Rabobank LA (Rabobank)
anad the legal entiies and compankes that foem par of the
group, is an irternational Aranclal services provider aperating
on the basis of coopesative principles. On 1 Janusary 2015, the
local Rabebanks and the Codperatieye Cenfrale Raitfelsen-
Baerapleenbank BA entesed into 2 legal mangar. Furthermone,
o 1 Jenairy X6, the name of the Cobpaiatieve Centrale
Raiffeigen -Bosrenleenbank BA, was changed into Codpetaliae
Rabobank LLA Rabobank has ity registered office In Amsterdam.

254 Rabobank Asssl Repon 2016

Legal merger

After discussions betwesn:

1. Codperatave Centrale Halffesen-Borsmenleentank B,
Amgterdam;

2. Tha cooperal ive mamber banks of Cobpaeratieve Centrale
RalffetsenBoetenlaenbank BA

¥t was decided at the raspective meetings of the membess”
councils of the banks concerned (2) on 2 December 2015 and
at the General Meeting of Cobperatiove Centrale Ralffenen:
Hoeranleenbank B4, on © December 2015 10 enter intoa legal
mergor asof | January 2016

One of the consequences of the decksions taken was that

the fosrmer bank { 1) recelved the assets of the banks referned
10 {71 urdes unbeersal Tithe and the banks ielened to {7} ceased
10 €151,

During the alsmemoenticned Goneral Meoting, the Bank (1),
Inconnecion with the mesger, decided to change [ty name

1o Cotparatieve Rabobank LA, as of 1 lanuary J016

Uniil 1 January 2016, each of the banks {3 was a UA
{cooperatve with liméted llabiliry whereby 1he members are
et Eable for any deficit). Unnil thay dane, the bank (1) was a
A (eooperative with Bmited Rabillty where the members ane
fiahle for the deficit up 1o the level specified in the Aricles ol
Association) with the banks as the only memibers (2], As a result
of the metger the banks™ members (71 becarme the only
members of the mamged bank (1), By changing the members’
Niability regime from BA. 19 UA In the Bank's {1} Articles of
Agsociaton the lability regime remabned de (acto unchanged
for the members who were members of the banis (2} befxe
the marger and members of the menged bank |1} afier

The meanger

The local Rabobanks’ asseds and labilities are included in the
comgany Anancial statemants asof 1 January 3016 at the book
walue at whic h thay wore ncleded in the consalidated fnancial
statements of Rabobank Group, Find befow the Matement of
finarcial position as per 1 Jamsary 2016 and the consequences
of the legal menger.
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Flanuaey 81 Cecimbe
Amsuniyin miliem of purar Jane Fo
Asietn
Coh ] Bl arveien a8 £ovitial Barks 4,001 B
Shart-ierm gowernment paps (%] 0
Lisaret ind mribeang et 1o hanks 7RIS TRLTT
Loan and sdvancr o cuvtomers HrA5) 143475
brderesl-bearing securigey BaATE L
thase T80 ™
Intereity i gioun eompatin 18584 [LEEL]
Cher ety westmenty 108 X TE]
ool and othes imangibie smets 47D g
Tangbibr bxed aviets. 1578 L]
Chiher msets amy A4TH
Cetvatiers 57580 57,219
Peep and 4 1,200 1,581
Total snsets 04,107 ARDAE
Linhilities
Do v panks. 25530 A1
Dhise B CUSEwYaRTS 338,538 121,343
Tiebt s arithet in v 164,501 164, L
Ches linbiliiey SRATD 57400
Dhetiwatives E1424 BLEM
Accrush and deferredincome Ly L9
Periuons E o
Subordnated labiites 17,331 (FEEY]

L AE] Arnarm
Eigualty AT (LY1H
Tostal wquity arsd Haksities 04,162 A 415

New and amended standards issued by the
International Accounting Standards Board (IASB) and
adopied by the European Unlon, that are applicable to
the current financial year

Eaily adopthan af a specific part of IFRS 9 on falr value of
financial babilities designated af fair valve through profit
ar loss

Acconging to paragraph 7.1.2 of IFRS 9 (Financial Insruments],
an entity may earhy adopt the requinerment 10 present changes
in the fair value of financial labdities designated at fair value
theough profit or loss thai aee attributable w changes in

credit risk in other compeehensive income (01}, Rabobank
has elected o early adopt this requiremant in IFRS 3 for the
anai £redil adjustmant includad in the valuation of financial
Habilities designaned at fair value thraugh profin or loss, which
iy connists ol the stuciuned notes porifalio. Exchiading Tir
value changet rejulting from changes in own oredit fisk from
the statement of income means that Rabobank wil no longer
report profits of kasses when the creditworthiness of Rabobank
changes. As a resalt of cardy adopting this requirement in

IFRS 5, the fadr value chamges resbting from o credit rid e
atcaurtid torin OC In equity [fet of tax) 4t oppoded o the
statement of incamse. When financial liabilities designated at

255 Notes to the company financial statements
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fiale walue through profit or loss are denecognised (for instance
e o biuy-hacks) the cumulatve awn credit tisk ad|ustment
remains ineguity and Is reclassified froem OC1H o reained
eamnings at the eénd of each reportng period, without being
recyeled ta the staterment of income.

The aarly adoplion 1o regdot own credil adjustment on fmancial
Fiabilitkes designated at fair value through profit or loss in

0C1 has been agplied by Rabobank as fram | Januany 2016,
Campanitive hguies have not been westated. Difleence: have
Been necoidi] In he opening balance sheet oy a1 1 January
2016 as lollows:

impact of eardy adoodion of (FAS § at 1 fanuary 2018
Armauri i miliani af mri

Revaluticer revenve - Fade valor charnges due to e coedit ek
oo i rocia | Raaltichimass dheibg ratedd o0 R walue

Chexibng balande aiat 31 Decermber 2015

Pl o i Bl

bam

BE.

Dpeniinag bialance g ot | sy 1016

Retames] matringi

Chenbng halsnce oy at 11 Decemnber X505
Reclassfcation of owen credi sdustmend on financlal abdnies.
detigaunted o fair value

Openireg halanco s ot § ey 2018

R
L]
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In 2016 Rabobank recogrsed a loss of 365 (ot of tax) in QC)
relating to fair value changes in financial llabiiies desghated
at fakr value through profit or loss resulting from changes

by owm eredit gk, A8 A resull net peofit kn 2006 would have
derraatet by 155 it Rabobank would noe have slecred o eary
adopt this element of IFRS 9.1 J016 0 has been reclassifed
fraamy D1 1o retalned eainings a5 a resulll of derstoagningn of
financial liabilites designated at falf walue thiough profit or
loss. Thiete were no-other changes 1o the classfication and
measurement of financial llabiltes designated at falr value,

Imprevements to international Financlal Reporting
Standards eyt 200.2-2014

O 25 September 2014, the International Accounting Standasds
Board (1A58), in the context of s perlodic Improvermsant
process, which is intended to streamiing and cladify standands,
proceedad o publish the Anhudl impeovements in Inlgmanonal
Firancial Reponting Standaeds eycle 2002:2014 (the annual
kmpravernenis ] Thie objectivee of the improvermienis s 1
addmis non-ugent, but necessary lssues, discussad by the
IASH during the project cycla, on areas of inconsistercies

i Infernational Financial Repaeting Standands (IFR5) and
International Accounting Standasds (IAS) or ambiguous
wording Thess improvements becams effective on 1 January
2016 and have no imgact on prolit or Gquty.
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Amendments fo IAS 1: Désclosure initiative

The purpose of the amendments was 10 achieve a mane
efficient provision of information and 10 encourage com panes
1o veek profesional advice lor determning which Infatmation
meeects by e proneddng in the annual Bnarcial statements

wihien thay apply 1S 1. This amendmont became effective on

1 Janiary 2016 and has no impact on paofit of eguity.

Amendments fo IAS 16 and 145 38: Clarification of
Accepiable Methods of Depreclation and Amoritsation
O 12 May 2014, tha Intermational Accounting Standaids
[Board (1A58) published amendrments 1o WS 16 Tanglble fed
as5ats and to |AS 38 Intanglble amets. These amendments
were introduced under the tide Clarfication of acceprable
depreciation methods. As there ase vatious different practicas,
it e £0 b clarifed whather it is apgiopeiae to implement
metheds based on revenwes for the caloulation of the
dhapraciatiaon of a0 atet, This smerdment bacams alfpc e on
| Janusary 2016 and has no impact on profit or cguity.

Amendments fo IFRS 10, IFAS 12 and [AS 28: investment
entities: Applying the Consolidation Exception

Thest ae narow-scope canficatons of guidance, specifically
ielated 10 imveitmont entities. Because Rababank s met

an irvestment entity these amendments do not have an eflect
on the consolidated financial statemenis

Amendmeants fo IFRS 11: Accourting for Acquisitions of
Interests in foint Operations

Thiess amendments affer new guidelines an the seministratve
Procassing ol an scquidilen of an nlenest in a joint business
operation, whane this operation of the joint busness apenticn
constitules a compary. This amendment became elfective on

1 January 2006 and has no impact on profit o eguity.

IFRS @ Financlal Instruments

in July 20314, the A58 published FRS 9 Fnancial Instuments as
the replacement fior W5 39 Financial Instrurrenis: Recognition
and Maxsurement. The new standard becomes effective on

1 farwiary 2008 and is endored by the EU on 22 Novemibar
2016 FRS 9 in pamigular the impairmant requinements, will
lead 1o significant changet in the accounting Tor fnancial
Instruments

Classifcatlon and measurement

Financial assets are classified and measwred in bwo ways how
abohank manages them, and the type of contractual cash
Ml in these assers, Both are wsed 12 determineg whether
the financlal assets ane includisd ar amoriied cost, Tab value
with adjustments in the values thefesl processad through
other comprehensive incomse (YOO, or theough the profit
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and loss account (PYTPLY. In many cases, the classification

and measwEment will B2 in Ine wih WS 39 but may deviate
with respect 1o emibedded dervatves and eguity instruments.
Thhere are almcst no chages in e processing of hranclal
Hiahilithes with the pacoption of cedtain Rabilites an Bair valie
where the results have 1o be included in ather comprebenshe
income becawse of changes 1o Rabobank’s own oradil rsk
Rabobank has elected 1o early adopt this spacifc part of IFRS
Qan fair value of Ainsncial labilities designated af Taer value
thenugh pralit ar loss

Impalrments - Requirements

The rules govemng impamments apply 1o fnancial assets at
amortised cost and fimancial assats at Falr Value thiough Other
Compehensie Income (FVOCT, a5 well as 1o lease ieceivables,
certain kean comemitments and financil guarantess, AL initial
recognibon, an allowande b taken for the amount af 1he
g ] comdit Inrses ram pasatsie deladts in the caming

12 months {'12 - months oxpected credit loss’ [ECLYL IF the
credit risk increased shgnificantly since cekgination (but remalns
nan-credit impaired), an allovance will be requined for the
amaunt that equal the expecied credit losses stemming fram
passible dely s dunng the expected [fetime of the francial
aitol (Lifeteme ECL). In the circumitanca that the hrancial
Istrument becomes credit-impaired the alkossnce will rermain
al the Letime ECL Hoveewver, for thase Instrumants tha interest
Inciome will be recognised by applying the effective interest
rate-on the nat carmying amaunt {includéng the |oss aliowance)
Fimancial inttuments become credit-impained shen one of or
mone events have cocurted that had & detrimental Impact on
estimated futume cash fows

The cxpected credit lossos on an Instrument should be based on
an unblased probabdity-weighted amount that is delenmined
by evaluaiing a range of possible oulcome and reasonable and
should reflect infarmation available on curtent condiions and
forecasts af fulune economic conditions, such a8 gross domastic
product growth, umemploymient rabes, interest ratas, elc.

Impalrments - Differences with current 1A% 39 methodology
The BAS 30 impatiment methodology is basad on an incunss
boss’ model, meaning that an aliowance is detemmined when
anirsirumant is cradit imgoained, L whin an o ot b
eocuned that had a detrimental impact on estimated futune
cash floves. Thes aligns with the Lifetima ECL - Credit Impaired
categary of IFRS 9. Howevar, within the axpected credit boss
framewode of IFAS 9 the entire portfolio of inancial instuments
are pwarded allovance throwgh the adaitiens of the 12-month
ECL category and Lifetime ECL category — Mon-Credit impaled
categordes. Generlly leading 10 increases in oveeall provdsion

of lovels
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Impalmments - Key concepts and their implementation

at Rabobank

Twio fundemenal drivers of the IFRS 9 impairmant regquirements
ae @ the methodology for The measurement of 13-Month

and Lifetime Expected Credit Losies and b the eriteria used 1o
determine whether a 12-manth ECL, Liletime ECL non-cnedit
impaired, of Lifstime ECL credit impalred should be applied,
also referred to a4 stage detarmination criberia.

a Methodniogy to determine expectod credii losses (ECLSH

T wvelier 0o dhisteernine epesd el coedil knsas Rabobarik will
wiikze Probabllity of Default (PD) « Loss Given Defawlt (LGDY

= Exposute at Default (EAD) madels for the majority of the
portiolio in scope. The credit nsk modals in place for reguiatony
plalpedes, Advanced Inteonal Bating Based Appeoach (A-IRE]
modeds, will funcTion as a bals for these BCL models a5 1hay
ang engrained in the curmnt {odil) process, Hownover, as theie
models contain prudential elements, wich as conservatism,
dowmturn alements, through the cycle estimates an overlay
willl b constructed on top of these A-IRB models in order

1o eliminate any pradential slaments and Incorporate the
elements required by IFRS 9, such as paint-in-1ime estirmaes,
lifptime perameters, el Subsequently fesecasiy of multiple
furune peondmic concitions {Macro-oconamic woenariod will
b incorparated into the ECL models and probability welghted
in pader 1o determine the eventual expected credit losses.

Thee diesfau't defin tion utilfized for accounting purposes is tha
1ame a3 used for regulatony purposes.

bl Stage determanation criteris

I arder o allocate nancial instruments in wope betwesn the
categories 12 month-ECL falio named Stage 17, Lifatime ECL
Mon-Credit Impaired (also named Sage 7 and Lifetime ECL
Credit Impaired (aluo named Stage 3 a framework has been
diveloped of bath qualitathve and quantitative factors, As the
credit-mpasted defiribon used for IFRS 9 purposes s aligned
with the dafault definition utlized for regulatony pumases, the
stage 3 podifioho equats the defaulied portfolo The onerla

for allocating a financial instrument bo s1age 3 are therefors
fully afigrad with the critesia for assigning a defauived stabuws,
for exaenple 90 days past due Status, Of 3 debloe Becoming
|y 1o pay it crodin obdgations without recourse by the
lank. In ober bo allecate Trandlal Instiurments Detween vages
1and 2 criteria ame utilized that aecurrently applied in tha
credit process, such as days past due status and special asset
managemsant sfatus. Also, quantitative critedia are usad relatad
1o the probability of default whene a financial instrument s
allocated 1o stage 2 when an ingreass in ihe welghted avefage
prebability of default since ogination, exceeds a predefined
theeshiold,
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Impalrments - Expected impact

With the infroduction af [FRS 9, allewance levels are sopected to
increase dus 1o the addition of Stage 1 and Stage 7 categosies
wihich aie recognised on financlal instumens thar did not
previeusly meet the criteria for having an allcwance assigned
unedier 1AS 39, This subregquently also leads to a décrease in
equity [net of income tax) However, the incraass in allewance
bevels due to the addition of Stage 1 and 2 Is offset by the
fedease of thes cuiment A5 39 allowance for ingunsd But Mol
Beported (BMA) losses, which partly compeniates the averall
nciease, Rabuobuank is cureny ST I e poocess of divwloping
ECL models, At this point in time these are not yet completed
and validated for the majority of the portlolio it 15 currently

noit possibie fo make @ mliable estimate on the guantitative
impact of IFRS 9 an profit or squity at adeption date. We expeat
10 Ciose 3 quantinativi impact o FRS 9 oot 2017 Innerim
Financial Statements,

Impairments - Expected impact - Capital Planning

As IFRS equity, including retained eannings, is the basis for
determining Commaon Equity Tier 1 (CET1) any decrease in

IFRS equity i 3ho empected to have & negative impact on
Camrman Equity Tier 1. Howewer, for Advanced-IR8 banis the
relatianship Between RS Equity and Cormman Equity Ther | s
oficcted by the cunent regulations on the ‘IRE Expocted Loss
Shortfall This IRE shortfall represents the difference between
1}y the proviskons determined for accounting purposes and

2} thes peowissons (or expecied losses) determined under the
A apranach. Whese (1) is loswer than (71 a Shonfall exisrs and
an additional deduction (% made fiom IFRS equity in order

10 antive 31 Common Equiny Thee 1, Mote. 1he reason for a BR
Shortfall lies to a large extent in the conservatism applied in
the IRE approach, such as applying economic downiurn factons
o coblatem| values (also named Loss Given Default Downtum
Factor), The decrease in RS Equity (due 1o the intioduction

of IFRS 9) and the sesulting impact that this decnsase has

on Comman Equity Tier 1 is partly compensated by the
conresponding lowses |RB thortfall deduction. For Rabobank the
TRB shoetfall s expected 1o limit the impact on Common Equity
Tier 1 - basad on the 2016 it8 Shorfall levels and the end 2016
Ganenal eConnmic nvironment,

The reguiations reganding thie regulatory Treatmient of
atcouniing provisions, including the phase-in of 4 negat e
capital impact, are currently being revisiied by the Bacel
Cammittee for Banking Supenvision.

Hedge sccounting - Requirements

Hedge accounting |5 an option IFRS afiers o mitigate PAL
awings cawed by moasuement and classhcation differance
between granted loans and hsued debt measured at amortised
cost, assels maasured on far value thiough 00 (hedgad temsh
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and refating hedging derbvatives measued at falr value theough
L (hediging datalivesl.

Thee assets and llabdities measured at amonised cospare
revalued for the fair vabue changes due to the hedged sk

st asets msasirured a1 Bir walue thicugh O] the Gie salee
changes due 1o the hedged risk on the assets recognised in QC
s reclassified to F&L In 3 cash flow hedge the fal valus chamges
of the derivatve are booked in the cash flow hedge reserve
{efective part onlyl

Hedge accounting - Differences with currant IAS 39
maethodology

The maln differerces between WS 39 and IFRS 9 for micio
hedge accounting ase that IFRS 9 doas not permit woluntary
de-designation of the hedge relationshio and doas nat
jprescribe 3 specific efoctvencss Tesling rangs anyrmone (WS 3%
B0-1 25% )

Additionally IAS 39 does not hiee 3 specthe accounting solution
fior hedge accounting iwith cross-curency swaps (curmency
hatis) when wsed as hedging Instrurments, whille RS % doas
Under IFRS 9 the cumency basks spreads are considered as costs
of hediging and fair value changes caused by cenency basis
aprzad can be recognised through OC1

Hedge accounting = Expected impact

At the moment Rabobank Is in the process of exploring
wihethar to continue with 1A% 39 or to move o to FRS 9 for the
micea hiedge accouming 1o banafit from the spacific rraatment
of currency basis in (FRS 9 par 1 January 2018

W e pect to be abde 1o designate more effisc tive micra hedge
accounting relationships with cross curmency swaps under IFRS
9 and seduce the PEL volatillty caused by currency basis, which
willl B recoeded in OO,

RS & dhoes naot offer & sotutlon for pontfala hedge accounting
and Rabobank will use the option FRS & provdes 1o continue 1o
apply IAS 30 for portfiolio hedge accaunting.

Apphcation

Thee tulers goweming classificanion, measurement and
Iimpairments will Be appiied repospectively By amending
The opening balance sheed on 1 anuary J018 Thee is no
cbligation to amend the compantive figures.

IFRS 15 Revenue from Cantracts with Customens

In May 2014, the LASH issued IFRS 15 Revenue fom Contracts
wilth Castommers’ The orlgina| effective date of IFRS 15 has
Ibeen celayed by one yes and the saandard is now effective
for annial peiods Degirning on of afier | anny 2008 with
aatly application permitted. IFRS 15 providas 3 principles-based
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approach for revenus recognition, and introduces the concept
of recognising revenus fior obligations as they are satished.

The standard should be applied setrospectively, with certain
practical expedients The standard does net apaly 1o financlsl

B TIPEnTE, InNUFARE e contracis of awe contracts Bibabank
s not finalized the investigatlan of the Impect on the financlal
statements and the practical expedients but the current
asseysment Is that this pew standard will not hive a significant
impact an profit or equity

Now standards Bsued by the IASE, but not yet
endorsed by the European Union

IFRS 16 Leases

In January 2016, the 1A5E fswed IFAS 16 Leasas' with

an effective date of annual periods beginning on or after

1 Januaary 20019 [FRS 16 nesults n lesseed sccounting fos rmost
beaves within the soope of the standard ina mannes similar 1o
The way In which femance e ame currenthy Acoounted o
ursdior IAS 17 Loases: Lessoes will recognise a night of use’ asset
and 3 corresponding financial llabdinty on the balance sheat
The asset wall be amortised over the length of the lease and the
financial llabity messuped ot amortised coul. Lessar accodnting
femaind sulsrantially the same a5 in1AS 17 Rabobank is
Cumently actetiing ths imgpact of thig standand

1FRS 14 Regulatary Deferral Accounts

The Euopean Commission has decided not 1o launch the
endorsement procass of this intedm standard and 1o wai for
the final standard,

Orher amendments 1o IFRS
There hawve been minof amendments 1o FRS 2 IFRS 15,4512
and 1S T,

Although these new reguitements ae cutrently being analysed
and thelr iImpact Is nat ye! known, Rabobank does not

empect the mplementation of these other standands to have

a significant imgpact on net profitor equity.

Other changes in accounting principles and
presantation

Changes in presenialion

IAS 32 Financia instruments; Presentation’ presc ribes that

a finarcial asset and a financial Kability shall be offset when
there & a dmultaneous legally enforceabls right to set off and
an ntention 1o settle on a ret basis, Rabobank las both the
kegally enforceable rght (by contract] to sef off the amounts
under a notional cash poaling arangement a5 well as the
Entenrian 10 serthe on 4 net basis IFRS 15 principle based and
choss ol pragciibe how the intention to settle on a et bais

522/600



s evidenced. Rabobank applies certain practices to evidence:
that the requirement of Intention 1o settle net’ s met_In April
2016, an Agenda Rejection Notice was published by the IFRS
interpretations Commitree (1FRICT on balance iest offening
of notional cash pooling products. The lssue rlales 10 the
question whether certain cash pocling armangements would
meet the iequiremants for offsetting under 1S 32 The IFRIC
previded further clarification that the trensfer of balances

o 3 REINING account should ocour at the period end to
demonstrate an inlention 1o setthe on a net basis. As a result

of the Mgerida R ton Note, the comgarable igures hawe
Ibaen adjusted by revariing the netting that took place in
2015 Tha Loans and advances to custamers and Deposits
from customers have been increased by EUR 5486 million per
Bacembor 2015 in the second hall 2016 Raoobank re-assessed
s cashpoaling contracts also in Bghn of the IFREC clafcation
and the [FAS requiremants around unit of accounts, This analisis
showed that the contracty quakly ko unit of accounts
accounting. The amount invalved as per 31 Decembear X6 is
EUR-4922 milllon

Structured Imveniory products have been reclassified from
other assets to loans 1o customes 34 per 31 December 2015
for an amoint of 418 This change resulis in 3 better alignment
wilth thi extiEng toowhich this risks and rowands of thi undsrying
commodities ane transferred.

As pear 1 January 2016, itk no longer allowed 1o daw up tha
staterrient of Incormse for QOB [erganiaties vadh egenbad
hating) in accotdance with Section 407, Book J of the Duch
Chil Code

Golng concarm

Thee Executive Board considers it appeopriate to adopt the
going concem bashk of accounting in preparing these financial
AR SEmmens,

Judgements and estimataes

In prepaeing these financial sigements management applied
Judgarment with respect 1o estimates and assumpbons that
affiact tha amounts reported for assets and labilities, the
eparting of contingent assets and labiities on the date ol the
consolidated fimancual statemants, and 1he amearns ieported
for income and eepenyes during the epaiing oerod

The accounting principles listed below requisa critical estimates
that are based on assessments and assumpticns. Although
managemeant estimates are based on the most careful
assessment of curent ciicumstances and sctivities on the basks
of pvailabile financial data and information, the actual results
may devate from thess eytimates.
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Loar impairment allowance
Rabohank assessas at ach eporting period whethar
an impairmient boss should be recorded inohe income
statement, The impaisment methodology ko foans and
advances results i 1 rcogaltion of;
= Specific allowances for individual impained loany
= Collactive allowances for:

- Aetadl exposures H it ls not economically justfied to

recognae 1he loss on an indsad sl bass;

« Incureed bt ret reporied losses
Thi detailisd approach for each calegory B Turther esplabned
in section 215 Loans and advances o customerns and banks',
Loan imgadment allowiances are recognised whede thare
I5 objective evidence that not all amounty due under the
adiginal terms of the contract may be recowsable. Determining
an allowance requines a significant degree of judgement, based
on management's evaluation of the ks in the laan panfalio,
the current economic certumstances, credit kyses in previous
yaari, and developmants in financial credits, businass seciors
buiiness concentrations and geopoltical factors. Changes in
managemeant judgement formulation and further anatyses
may kead 10 changes in the magnitude of loan impalment
allowrances over Hime, Uncertainty b inherent in determining
clyective evidence of ieducad creditwonthiness and in
dotermining the magnitude of the recovera blo omownts and
these Involve assetsing a variety of assumptions and factons
regarding the oreditworthiness of bormowers, the expected
futureé cash flaws and the valve of collateral
Spa wection T Loans and adwances (o banks”and section 11
Loans and advances to cusiomeds of the corsolidated fmancilal
statements for an analyzis of the loan imipalement allowances
oo beans o customers and banks.

Fair valwe of financial assets and babilities

Information reganding the delermination of the fair yalue
of fnancial assets ard liabilities i included i paragraph 49
‘Falr value of financial assets and |Gbilities’ and paragraph 10
Terbvatives of the consolidated financiel statementy.

Impairment of goodwill, cther intangible assets and
Investments in assoclates and joint ventures

Goodwill and other mangibile atsets ane aswpssed for
kmpalktrment = at least once i year = by comparing the
reconerabla vahse bo the camying amaount, whils ivestments
In assnclates and joint ventures are tested for impakment
when spacific mggers are identified. The determination of the
recoverable amaount in an impairment assessment of these
asaets requines estimanes based on quolad market prices,
priciss of comparable butngssey, present value or siher
waluation techniques, ora combination theseol, necessitating
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management to make subyjective judgrments and assumgitions.
Bacause these estimates and assumptions could result in
significant diferences 1o the armouwnts repofted il underhying
chiturmstiances wene o change, these eatimales an considensd
16 b critical This impartant assemptions Sof deteemining
iscoverabie value of goodwill s set oul in Section 14 and

for irvestments In assocates and joint ventures are st out in
Section 13 of the consolidated financial statements.

Taxation

Estimates are uiod whon dotermining the income tas charge
and the refabed current and daferred tax asseis and latbihes,
Tax treatment of sransactions ks not abways clear or certain and,
in & number of countries, piors year @y retwens often remain
open and subject tota authority appeoval ‘of lengihy peneas,
Thee 100 aseets and Nlakdites reparted ae based on the best
available Infomation, and where applicable, an exsemal advice.
Citfarances batwaen the final oulcame ard the estimates
criginafly made are accounted bor in the curment and deforred
Tam azsets and Eabilites in the panod Inwhich easonable
cerainty i obtained

Cither pravisions

In spplying WAS 37 judgamant is invelved in dotermining
whether a present obligation ety and in eslimating

the probability, timing and amouni of any outilows

v Information on judgements regarding the paovision Tor
SME derhvatives and the restructusing prostsion Is included in
section 25 Provisions of the consoldated Anancial statemems

Thee consedidation al strectuted eniithes 15 o cilcal estimate that
equies judgement and Is described insection 50 Structured
entites of the consoddated financial statements,

2 Otheraccounting policies

2.1 Subsidiaries

The partscipating Interests over which Rabobank has contrel
are s subsidiaries. Control is exencised overa participating
inweresy i the investor 15 enilthed 1o recehe varsble enms
frcamm ins irveclverrient in Tha participating inteneet and has
the ability 1o influence these netwms through s contrel over
The panticipating interest. The subsidiaries ae stated at nel
asset valua.

2.2 Investments in associates and joint ventures
Ineatimients In aasociates and joint ventuses are inhially
recognised at cost and sulsequently accounted for using the
equity method of accounting, Its sham of post-acquisitien
jprafits and losses are recognised in the Income statement
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and its share of post-acquisition movemeants in reserves

ate recagnised directly in othet comprehemsive intome

The curmulative post-acquisition movements ase inciuded in the
canying amcant of the vestmen,

Ao iates are entities oved which Sabobani can sl
slgnificant influenee and in which A genetally halds Between
2% and 50% of the votmg rghts but does not have conted

A joint ventuee is an agreement bebwesn one of more parties
undder which the pasies poinly have contol and aie jaintly
entithed 1o the net assets under the agoeement, Lingealised
profits on transactions Batwoen Rababank and i1s assaciates
and joint veniures aee eliminated in paoportion o Rabobanks
Intermst in the respective assocates and joint veniwes
Unrealised losses are also eliminated unless the transactson
inchcares that an impairmant loss should be recogaised onthe
AA01(5) undarlying thi Hanac o

Investments In assockates include The goodwill acquined,
Whedn the shar of an asiociate’s e iy popeal boor aeceads
it Interest In the assoclate, losses s recognised anly wheee
Rabobank has given undertakings 1o, or made payments on
behalfof, the associate.

2.3 Derlvatives and hedglng

Derivativet ganerally comptise foneign exchange conlracts,
cumency and inteest iate futures, forward rale agreements,
curency and inferest mte yaaps and currency and Intedest rate
opithons (written or acquired). Desvatives are recognised at Tadr
walue determined on the bask of listed madkest prices twith mid-
prices being used for LR USD and GEP cesivatives that have

a bid-ask range), prices effered by tradens, discounted cash flow
madels and cptkon valuation models Based on curnent marke
pricds and contract prices for the undedying instruments

and reflaciing the time value of money, yield curves and the
wolatility of the undedbying assets and labdities. Desivatives

aie Included under assets If their fair value 1§ positive and
undder labilites I thele fair value s negative I thes rsks and
charactenistics ara not closaly relatad fo those of tha undetiying
non-derivative host confract and the conract s not classfisd
a5 it fale vaher, dedvatives that are embadded in other hnanclal
Instruments are bifurcated and measwed separatedy with
unalised profits and losses baing recogrised In profirand loss
in Taaina (odses) on fnancial assers and Dabilities an faie value
through profit or loss’

2.4 Financlal assets and liabilities held for trading
Fimancial assets held for trading ane financial assets acquited
with the objective of generating profit from shar-term
flucruations in prices of trading margins of they are financisl
absits that form part of ponfolios characterised by parieems
of shaatt-term profit participation. Fnanclal assots hald for
tading are recognised at falr value based on lsied bid prices
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and all rzalised and unnealised nesults therefiom are recognised
wndar Galn (lossas) on financlal ssats and labiities at fal
value thiough profit o |oss’ Imersr eamed on fingncial assens
s recognised ab inteiest income, Divdenas receboed from
financial assets held for ading are recognised as aine (osses)
on financial assets and liabilities at falr value through peafit

oF hoas,

Fnancial labiines hield for rading e mainly negative fair
values of derivatives anc delivery chiigations that arke on the
s | sellinsg of sesCurities, Secuaritie are sold sion G ealie
gaimy from short-teem price fluctuations The securities neaded
‘o settle short sales are acquired through secunities lending and
IBpUIT hasNg agreements. Securities sokd short are moognised
at fai value on the reporting date.

2.5 Otherfinancial assets and labilities designated
at fair value

O inihal recognition, certain financial assets Dncluding direct
and Indirect mvestments in venture capital and excluding assets
Iheald for trading) and certaln llabfites are included as Financial
asseds and llabiktes st fas value through profit of loss' whese
any af the fallowing criterls aie met:

« This aceounting elirminales or subsantially rduces anmy
Inconsistent treatment that wousd cthomwise have arisen
upon measusement of the assets or lizbilizies or recognition of
profits or losses on the basis of diffeient acoountng polcies;
The assets and habilities befong 1o a gioup of inancial assets
anddcr inancial Rahilites that e managea and assessed on
the basis af thelr fabr value In accondance with & decumented
Ak management af InesEment strategy; of

The financial Instrurment contains an embedded derhative,
unless the embedded derivative does not significantly affect
thie cash flonws o il it B evident that separate recognition i
not requined,

+

Interest eamed and due on such assats ard llabilities &
recogrived as inizes) income and expense, especihaly,
Cither realsed and unrealised gaing and kosses on the
tevaluation of these Ainancial instruments to fair value ane
inchaded under 'Gaimsd Dosses) on hoandial assets and labilites
at Tai walue through profin or oss’ except for fair value changes
i b o crneddit risk of Tinancial llabiiies desgnated a1 tir
value These fald valse changes afier tax are presented in other
comprehensive income under ne (tem Falr value changes due
1o wn Credit risk on financial labiites deskgnated at gir value:
Purchases and sa'es of a8 ather financial assets ana labilities
designated a1 falr value and which are required 1w be delversd
within a segulatory-préscibod period of in socondance with
market conventiors ane recognised on the transac tion date.
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26 Daygains

When ining fair value accounting at the inception of a inancial
inatrument, any positve difierence berween the transacrion
price and the: falr value {referred 1o as day 1 gain is accounted
for immediately undes 'Gairg llovies) on financial et

and labdlithes at fak vadis through profit o ks’ where the
waluation mathod s basad on absarsabyia inputs frmm acbve
markets. In all other cases, the entire day 1 gain is defened
and accounted for a3 Tiher labilivies: After initial recognition
the deferred day | gain is recognised a2 gain 1o the axtent it
resuiles from @ change inoa Fector (including time sfiecs)

2.7 Awvailable-for-sale financial assets

Fimancial assets are classified on the date of acquisition, with
the classification dependent on the purpase for which the
EwesImEns are soguined, Frnanclal assets ane classified as
avallabde for sale if they ane imended 12 be held for an Indefinime
period of time and could be sold for Bquidity purposes or
iniesponde to changes in interast rabes. exchange rates o

Share prces

Available-fior-wale fimancial zssets are initially recognised at fair
walue, Including transaction costs, based on quoted bid prices
o ot values detved from cash Tow madels. The T values

of unlisted cgw ity mstruments ate ostimated on the basis of
approprate pricelearnings ratlos adjusted 1o reflect the specific
cicwmstances of the respactive issues. Ary unedlised gains
and bosses from changes in the fair vatue of available-for-ale
financial asses ane rscognised noarher comprehans v ncome
wnleas they relate 1 amartised intedeal or exwchange rte
differences on manetany ateels, i which case they e taken
theough profit and kess. As and when such Bnancial assets zre
disposed of, the adjustments o fair value ame tramlensd o the
statement of Income,

Dbt instnurments are irspalred i theee ane abjective indications

that the fair value has fallen to such a dagrea that itis

reasceable o assurme that the value will not recover 1w ihe

carrying amount bn the foeeseaable funure. On each eporting

date, managemen| detarmines whethar there are objective

incticanions of imgaimment of available-for-sale asets. Examples

of abjective evidence of impairment ang;

= Significant knanclal diffcaliies on the part of the e

= Default in making intenest or redemplion payments

=« [Disappearance of actlve markets for the finandlal asset due to
firancial difficulties.

Iy e Even of impainment, 1he cumuizive loss B determined
a4 the difference batwedn ool and currmat Balr walue, sedisded
by any previously recognised impaimment. This is transferred
tram the revalistion reserves in other comprahensive
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income to the statement of income. if the kmpalment of
adebt mstrument subsequently leveries and the reversal can
civjectively be srribured 1o an event after the impairment, 1he
impaltrnent s evened thaough the satemnent of Incoms,

Equity instruments ans impaired oo (initial recognition)

s unllkety to be recovered In tha jong tenm or IF there s

a significant or prokonged decline in the fair value below its
oot The reconverable amount snddor fair value of investmenis
in i e quity indtcmen iy A distermonsd uisng genenilly
accophod valuation methods, The recoverable amaunt of
listed financlat assets iy detesmined on the basis of magket
value Imipairment of equity Instruments is never subsequenily
reyedsad through the statement of income.

28 Repurchase agreements and reverse repurchase
agreements

Fmnancial assate that are wodd subject to relyted sabe and
iepurchase agreements are included kn the financlal slaterments
wnder Financal assets held for trading or Ayvadable-for-sale
financial assets’, a5 applicable. The lability to the counterparty
it Included urders ‘Depodits fram ban ks o 'Depoasin from
Cuatomets; as applicable.

Financial gsiety aoquired undes revene sake and neverse
IPpuichata agreements aie recognisad as Loans and advances
1o banks” or ‘Loans and advances 10 customaerns, as applicabla,
The difierence between the sales and tepurchasing plcas i
recogrised a5 intempsl incomesopens ove the team al he
apreement wsng the elfective intemest method,

29 Securtisations and [delrecognition of financial
assets and liabilities

Recognition of inancial assets and labilities

Purchaies and sa'es of hnanclal assets and labiines chaaified as
faie walis through profit of kass ang avadlable-for-4ale financial
assets which ane required 1o be delivered within a regulatory-
jprescribed perod o in 2ccondance with markes conwentions
am recognised on the transaction date, Financial instruments
caried at amortisad cost are eecognised o the sarrlement date,

Securitisations and devecognition of financial assers and
abilities

Rabobank sacuritises, wlls and carries wanous financal

assels. Those assats zre sometimes sald 10 a special purpose
entity (SPE) which then issues securities to investors. Rabobank
Inas the option of retaining an Intaset in these assats in

the faemn of subondnated interes-only strgs, subondinated
seCuiites, spread accounts, servicing rights, guariniess, pul and
call options ar cther comitrections,
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A Fnanclal asset |or a porthon thereof} s cerecogn sed whene:
The rights 1o the cash flows fram the assat egpirg)

The rights o the cash flows from the asset and substandially
all i risks arnd rewards of ownership of the aiser ae
erartp et

A commitment has been mide to tranafer the cash flova
frarm the asset and a substantial portion of the rsks and
rewands have been transfened: or

Mot substantially 21 the riaks and sewands are trandfered but
whaere coniral owbr The hsser Isnod retyined,

A Francial bability or a pact theneol s derecognised 10 ceases
1o exlst, L2 after the contractual obligaton has been fulfilled or
cancelled or has sspited. Continuing nvolvament is rscognised
il Rabobank naither retains nor transfers substanmially all

Thaer rises and resameds and control has ietained, The et is
recogniied to the extent of Rabobanks continuing invelverment
En it

Where a transaction does not meet these condibons fo
denecognition, it s recognised a5 a loan for which security has
been prosided. To the extent that the transter of a financial
asse1 does not qualdy fer derecognition, Rabobank's contraciual
Hpid ane nod soparatoly recognited as dorivatives if recagnition
of these instruments and the transferred asset. or the

fiahility arising from the transfer, wem 1o el in the double
recognitson of the same rights and obligations.

Profics and losses on securitisationt and Lale ransactions
depend partly on the carrying amounts of the assets
tiansfened, The carrying amounts of these assets ane alocated
1o the interests sold and retained using the relathe Gir values
of these interasis on the date of sase Any gains and losses

ane recagnited throwgh profit and loss at the time of trandfer.
The fair value of the interests sald and retsined |4 determined
o the basts of listed market prices or a3 the present value of
the fulure expected cash fiows based on pricing modeds that
invvohve 3 number of assumip o regarding, for Instance, ceedit
Eosnes, discount rates, Weld curves, paymens frequency and
cher factods.

2.10 Cash and balances at central banks

Cash equivalents ane highly liquid short-term assets held o
meat current cash obligaticns rather than for investment or
cithar purposes. These assats have terms of less than 80 days
from inception. Cash equivalents are readily convertitle to
enscrwn amournits of cash and are subject o insignifcant risk of
changes In value
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2.11 Offsetting financial assets and liabilities

‘Whee there is legal right to offiet iscognised amounts and i1k
intendad 10 sele the expecred funee cash flows on aner basis
o 1o ralise the asset and setile the Rabiity smultanecushy,
financiad assets and Babiites are offset and the net amount is
iecogrised in the statement of financial podtion. This relates
mainly 16 curtent accounts and derivatives. The offsetting of
tamos is addressed in Paragraph 2.24.

2.2 Forelgn currency

Foveign entities

Transactons and batances included in the Arancial statemenss
of Individual entities withen Rabobank Group are reported in the
cunrency that beast reflects the economic reality of the indwvidual
nality's undeilying aperating emdrénment (the functional
CLIPENCY )L

Thee consod idated financial statementy are presented in

auros, which i the parent comipany’s fundtional currency.

Thie statements of income and cash flows of foreign operations
ame translated Into Rabobank's presentation cumency at the
exchange rates presading on the transaction dates, which
approsimate the average exchange tated lor the reporting
jperiod, and the seatements of financial podition aee wandlaed
at the rates peevailing ot the end of the iwporting poriod.
Exchange differences arising an net investments in foreign
operations and on loans and other currency instruments
deugnated a5 hedges of these investments are iecognised in
cthes comprehantee income On sake of 3 ineign opeaton,
hesse transdaton differences ane traniferned 1o the statement of
income as part of the profit or loss on the sale.

Gaoodwill and fair value adjusimenis arising on 1he acgusition
of @ fareign entity are recognised s the assets and liabikties of
the faesign entity, snd ane translated a1 the rate prevaifing ai the
end of the reponing pariod

Foweign-currency lransactions

Transactions in fareign cwrencies 2re translated intothe
functional cusrency at thie exchange rates prevading on the
TrRnsCTON dates. Difetences arising on the sartiement of
HANLICTONE Or on the fransaison of monatany dsets and
Habilithes denasminated in foelan curmendies ant recognised
in thea statemant of income and differences that qualify as nat
investment hedges are recognlsed in other comprebensive
income Transiation diferences on debt securities and othed
monetary financial assets canded at fair value ae included
under forelgn exchange gains and Iosses Trankation diferences
on ne-ranatary Rems such as equity intiumants held far
‘trading are recognised a5 part of the fair valse gains or losses.
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Translation diffevencas on non-monetary avalable-for-sale
Hems are inclisded (n the revaluation 1esenes for avallable-for-
sake financial assers.

2.13 Interest

Interest income and expeniue ativing on interest-beasing
Instruments s eoognised in the statement of incoma

oo an accruals basts using the effactive interest method
Erterest ingome imcludes coupans relaning oo flued interes
financial assets and Rranclal sasets haold for teading, as well

an he cumalative gremiums ancd discounts on gosernmienl
treasury securities and other cash eguivalent Instrurments
Impatied koans are vaitten down 1o thelr iecovedable amounts,
and inerest inoome theseon ks recognisad, based on the
discaunt rate wwed in the orlginal calculation of the present
value of future cash fows fexcluding funee credin losses) for
diattesmining the recoverablia amownts. inkenest on derlvatives
hald for economic hedging purposes are thown under
intenast income. both the recaive and pay lag of the derlvalive.
This amount ts presented o5 nogatve ntenest income becawse
the net nterest-risk position of the banking book ks a kong
recever-pasition

2.14 Fees and commissions.

Rabobank cama foe and commissian income fiom a diverse
range of services it provides 1o its customsars, Commissions
earned for the provision of servicas are generally eoognised
o an accrual basls Commitdion recetved for negotiating
 Cransac i of fen involement in negotiarioms on behalf of
thi‘d paitied {for examgle the acquisdicn of o pottfolio of loans,
shares of grher securities o the wale of puschase of companies)
It recognised wpan completion of the underlying fransaction.

2.15 Loans and advances to customers and loans and
advances to banks

Lo and advances 1o customers and banks ae mon-
darivatives with fiked or definable payments and are not

Uisted on an active marker, escept lor assets that Rabobank
classifies a5 held for trading or that were indtially recognised

st T wal e and for which value adjusiments ane reoognised

i e statement of ingame of 35 avallakle-for-sate Anancial
et Loand and sdvanced to cuttemeds and banks ane nitiady
recognised at falr value [Including trinsaction costs) and
theraafter 3t amortised cost including transaction coats)

Lowne a9e subject o edher individual or coliective impasment
analyses Adoan imgaliment allowance is recognised & theme s
olvective evidence that not all amaounts dug under the onginal
terms ol the contract will be recoverable, The amount of the
allewance i3 the differénce between the canmying amoimt
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and the recoverable amount (the present value of expected
futura cash flowsl, including any expected inteest income and
Tepayrments and amounts recoverable under guaranees and
seduiities diounted 1o present value at te origingl effeciie
interest rate, For nelrvidual impained leans a specific dlowance
i determined and for ietall enposunes a collecthe assessment b
made If i s not econamicaly justified to recogaise the losson
an individuzl basks. in these cases the collective assessment is
made based on homogenous groups of loans with a smilar risk
ol with the pragose of identifiying the noed 10 recognise
an allowance for loan losses.

[Exampdes of objective evidence Tor value adjustments are

the followdng:

« Significant Rnanclal difficubiies oo the par of the borower

« Dedaulnin making intenest andlior redermprian Dayrments on
the part ol the borhowes

« |osan mnagotiations

+ Potential bankiupicy of, o financlal reorganisation, within
the borowear

+ Changes in the borrowes s payment history

+ Changes in economic Circumatanoes that could cause the
bxcar st 1oy el st

Lomses aneeytimated on the basks of the boenowens' credin
matings and the value of the callateral prondeled and eflecting
the economic endinonmeant in which the bormowers operate.
The caniving armcunt of laans is reduced By dllovwances based
on the mest-lhily-cate sconarios, and fosses 3 recogn)iod

Im thee statermeent of ncomee, The assets and impalrment
allowances are aliminated as and when the foreclosue process
s boen comploted, the security provided has been malised,
wirtually no other means of recovedy are available and in

the event af ary formal cancellation of debt. Any amounts
subsequentiy coliected are included In 'Loan imgairment
changesin the statement of income. Expected futue cash Nows
on renagotiated kans e regulasly monitoned for ongoing
validity.

Mar-pearfiorming 'oans ane loans that mest at least ane of the

faillorwing citerla:

= Loans that ane oot due by maste than 90 days

= |t b likedy that the Borronwer will defawlt an all or part of
the debt (ircluding principal, intasek and faes) if the bank
ware not to enforce its security Interests, irmespective of the
armount o period of the delay of payments.

s andd when praspects for cominery recover and delays an

payment have been cleared a5 previdusly agreed, the loan s no
lengar considered impaired and the impalrmant is reversed,
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A genaral provision s made for impalment in the remaining
element of the pantfolio which has not been specifically
identified as impained within the bank’s rik systerms (IBNE;
Incutred bt nat reported], Based 1l paramvetess, sdjusted 1o

Than [FRS quischeline and 1o cusrént chmwskapmisnts, ane uusd

1o deterrming the provision, togethers with what 15 knowm a

The Loss identéficaticn Period {LIF), the period between the
oocunence of a loss event and the recomding of the event in tha
Bank's rik systems The LIP 5 erpressed in months and vatkes
between portlalion

Exposures classfied a5 conpovate exposues under Capital
Requiements Diective CRD W are measued in zccordance
with the ‘one delbioe” principle. This principle requires that the
approved linit for a debtar applies to the sum of all exposuses
{including aerivatives, guarantees and the Eke) of the debiior
group into which the debtor has been classifed, Detior
gerops i luce Al debtors that are pant of the economic entity
with which the borower is affilkated, Including any majarity
sharehoiders of the economic entity. The ona debior’ principle
applies across all entitles and group divisions

216 Goodwdll and other Intanglble assets

Goodwill

Goodwill is the amount by which the acqunsition price paid
for a subsidiary exceads the falr value an the date an which

the sham of net assets and contingent llabiiles of the entity
wias acquired With each acguisition, the other non-controlling
imaness are recognised an fair value of 3t it shane of the
Identifabile assets and labilivies of the acquined emity Test are
performied armally, of mone freguenthy IFindications s diclate,
1o determire whaether there has been Impairmant.

Orherintangible assets, including software development
coits

Caoits dinecaly incuared in connection with identifiable and
unviques softwiara products over which Rabobank has conenel and
that will beely provide economic benefits exceeding the costs
tor lnnger than one yeal ae recognlied as other iIntangibe
assets. Direct costs Include the peronnel costs of the software
develapment team, inanckg costs and an 3pEopiate portken
of thee retovant overhead,

Expenditures that Improve the performance of software as
compares with their chginal specifications am added 10 tha
oeiginal cost of the solbware. Software development costs e
recognised as other intangible assets and amortised on a linear
hasks over a pedlod not excesding five years, Costs related to the
malntenance of softwane are recognised as an cxpenss a1 the
terue thine ase incuned
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Cither intangiols assats also include those dentified through
Ininess combinations, and they ate amanised over their
o peciad useful lives

Impairment lesses on goodwill

Goodwill s allecated to cash-geneiating units lor the purpose
of irpairment mstng, which s indertaken at the ket level
of assets that generate largely independant cash Inflows
Curing 1he fourth quarter of each financial year, or mare
Trequenily il thene ane indications of impairment, goadwill ls
tested Tor impairment and any exoess of carrying amount ows
ecoverabia amount is provided. The recoverable amount Is the
lhighear of tha value in use and the fak value less selling costs.
Thee value inwse of a cash flow generating unit is determined as
the present walue of the cxpec ted future pro-tax cash Mows of
U Cashy Moy QRMSTATInG Lnit in quesiom, The key assumgions
e b tha cath fow model depend en the input data and they
meflect variou jedgemiental inancial and economic variables,
such as risk-frea interest rates and premiums reflecting the:

nisk inbiesent in the entity concermed Impairments of goodwll
ame included under Impalmment kasses on goodwill' in the
statement of income

Impairment losses on atherintang ible assefs

At cach reporting date, an asscasmient b made os toowhother
there are indications of impalrment of other ntangible asets.
Ifthene are such indications, impalerment testing Is carmed out o
datesrning whethel the cannying amaunt of the other inangible
assens & Fully recoverable. The recovsnbile amount thall be
estmated lor the ndividual asset Wit 1s nof possible 1o edtimate
The recosverable amount of the indiidual asset, the recoveralbile
amourit of the cash generating unit & which the asset belongs
i determined. An imspairment loss is recognised i the canying
amount encaeds the recoverable amount. Impasrment losses
and Impainment iewersals sie included in Triher adminiserative
cxpenses'in the staement of ingome

217 Property and equipment

Property and equipment for own use

Property for own use consists mainly of office bulldings
and 15 iecognsed at £osT lass accumdinned deprecation
and iMpainTend, 34 |5 eqUIPMENT for own Ui, Aot ane
aepreciabed fo thek resldual values over the Tollowing
estmated wseful lives:

Praperiy

- Land Piot depreciaied
-+ Budidings 25 - d0peans
Equipment

- Cemmputer equapeni -5 ywary
- iDukeer equiprment and veheckes 3 - S pEary
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Anannual assessment is made a3 to whether there are
incticarions of impalment of property and equipment

I the carrying amount of an asseq exceads is estmated
recoveralle amnount. 1he Carrying Amount 5 writien down 1a
the mecewerable ameunt, Impairment ktses and imgairmenl
reversals ane Inchuded under Dither administrative expenses in
The statement of mcame, Gains and losses on the disposal of
propearty and equipment are determined on the basks of thelr
CArTying amaunts and ate ecogniied in operanng e,

Repair and mainbenance work b chaged o thie staterment
of incoms at th tima the costs ame incurned, Expanditues 1o
extend the economic life or Increase the economic value of
fand and buildings as companed with thelr onginal economic
walue are capetalised and wubtequently depreciated.

2,18 Investment properties

Emveitmient properties, prrnasily office buildings, ame beid for
their long-term rental incoma and ae not used by Rabobank
o 115 subsidiaries. investmont propertics are iecognised as
bong-term Imvestmants and included in the statemeant of
financial position at cost net of acoumulated depreciation znd
impulirment. [nvestment propeies se depeeciabed 1o their
ekl vilues oy an elimated usstul B of 40 years,

2,19 Other assels

Struciured invenfory products

Habobank offers several products thar relate to financing
commadities. Some of thise products ane reoognised as bars
with commadities a4 collateral, aihers 31 loans with embedded
deratbees ard others as commadities, The classiicatizan i
mainly dependant on the ansfer of risk and rewands of the
commadity from the client to Rabobank,

Building sites and equalisation funds

Building sites ane canbed it cost, meluding allocated interest
and additional expenses for purchasing the sites and making
Ve seady or construction o, Il lower, the nel iealisable value.
Int2rest is not recagnised in the staterment of financial position
for land which has not been zoned for a particular purpose

o theds (s A cermainty that the laad will be built on, Possible
downsides that cepend on a futwe change of desgrated use
o the redivant Rand ane nod incushed In the o of lind, but are
inclisdad in the determination of the net ealisable value.

The net realisable value of all bullding sites is revewed at beast
onoe 3 yaar o I thare are any indications an earlier e

The net ealisable value for bullding sies & the dinect realksable
value o, if highe, the Indirect realisable value. The direct
moalizabke value B the ostkmated value upon sale les the
estimated costs for achieving the sike, The indirect realisatle
walue s the estimated sale price within iha context of normal
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operations bass the estimated costs of completon and the
estmated costs neceszarily incurred 1o realise the sale. in which
respect the expected cash Fows are dascounted at the weighed
average cos of cagital The calowation of the indaect realsabile
walue is based on an analysis of oenarios thar ineludes a5 many
albd-specific aspects and compaiy-specific parameters and
conditions as possible. A downward revaluation i recognised i
the carrying value exceeds the reaksable viawe.

Theee eqqualisation funds relats 1o Buliding ights purchased

frcam thiird pastied recognised in the statement of financul
jpenition, % well at building rights which araso an the sale of
It sies to mumicipal authorites or other parties, and
these are stated a5 the balance of the cost of the sies and tha
sales procesds. The equalisation funds, which are stated nat of
any Recessary depreciatony, should be ecovered from futune
Tbaicling progects

Wiark in progress

Wiork in progeess corcerns sold and unsald commercial
property projects, as wed as sold and unsold esidential piojects
wnder construction or in preparation. Work in progress is carried
at the costs incuired plus aliossted interest or, if lower, the net
tealtsable value If the project qualifies as an agresment for
Tha construction of eal eitate commitsionad by a third party,
Thae resasli '3 abo recognived inowork in progress according

o the stage of comphetion. Expectad lowes on projects e
immeadiately deductad from the work in progress. if the buyer
Ihas noor only imited influence, but the risk i gradually
wanslersd 1o the buyer dusng construction, the result is

alsa recognived in work In progress according 1o the stage

of completion, IT thane B ro duch gradus trarber of nak,

thee result is recognised on the date of completon. Progress
instalments irvoiced 1o buyers and principals are deductad
fram work in progress If the balance of o projact is negative
{progress instalments inwaiced euceed the costy recognised in
1he statemant of financial position), the balance of that progect.
incheding any provision for tha prolect, s transfarred to 'Other
labilities”

The camying amoamt of unsold work in progeess s annialy
teiwed for indications of any decline in value If thera is
such an indicacion, the Indinscy realisabde vatise of the work

i progress i estimated; in most cases this i done by means
of an intemal or extemal appraisal, The ndirect realisable
value is the estmated sale price within the context of normal
operations bass the estimated costs of completion and the
estimated costs recessarnily incurred 1o realise the sale

A dowwrvvard vadue adjustment s recognised § the cammying
value exceeds the expected indirect realisable value, o the
ot that this diffesence miust be bormne By Rabobank,
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Finished properties

Unzold commedcial and resdantial properties developed
i-house are carned a1 oost o, if lower, the net realsable value:
Thee et realisabile value of fnished progerties b eyviewed a1
st onee 2 yead o I thaes ame any indicatian fer an earlies
teview, For inished properties, the net malisable value §s
generaily equal ta the direct ialisable value, which & mastly
datermined by means of an intemal or externa 2ppralsal,

# denwervard value adjustment is recognised i the carrying
walue éxceeds the capecied diect iealisable value, 1o the extent
that the difference must ba Bone by Rabobanic

2.20 Leasing

Rabobank as lessee

Leases relaring 1o propenty and equspment undal which
wirtually o'l isks arcd rewands of camerhip et with Rabobank
are clasaified as finance eases, Finance leases ane capitalised

Al the incention af the e at the kwer of thee Balr walass ol
the keased assets and the present value of the minimum lease
payments. Lease payments are apporioned between the lease
liability and the finance changes so as to achleve a constant
rate af inierest on the remaining balance of the liabRin.

Thi cosesponding lease labilities o included under Othar
Hiabilities’ aftor the deducticn of inanca charges, Thi ivtenai
components of the finance chages are charged to the
statermend of incomsa over the tesm of the lease. A tangible fred
asset acgubed under 3 lease agreement |y depeeclated over the
shorer of the useful iife of the asset and the term of the lease.

Leases under which a considerable portion of the rks and
reweatcl s of Gwnetship ane retained By the e ae classified as
operating leases. Operating lease payments {less any discounts
geanded by the lessor) aie charged 10 the siatement of Income
o a linear basis oves the term of the lease.

Rabobank as lessor

Finance leases

A Fnance leawe Is recognised as a recelvable under ‘Loans and
advances 1o banks' or Loans and advances io cusbomers, as
applicable, st an amount equal 1o the net vestment in the
Eease, Thee mat Imwestment in the kass s the peesent value of
Thir rominal minimum kease papments and the unguarantoed
resldual value, The dfference betwaeen the gross imvestment
and the nat imestment in the lease is recognisad as ureammead
finance income. Lease income 5 recognised as interest income
onver e Tenm of fhe lease using the net imestment method,
which results in & constant mte of epum on the investment
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Operating leases

Assets lmased under operating leasad are included In the
stiement of financial postion wnder Property and equipmeant’,
Thee assets are cepreclated over thetr expected wseful Ihves

iin Lo with theie of comparable bems of property and
equipment. Rental Incorme {less write-dosmy and discounts
granied o lessees) ks recognised under Tther net opefating
incoime’ on a linear basks over the term of the lease.

221 Provisions

Propvisions ane recogmizisd for obligatians {both lisgal and
constrctive] arsing as 2 result of a past event wheee if is
probable that an owtflow of resowces will be reguired 1o
setthe thie obligaton ano @ iekable estimate can be mada of
the arrount of the obligation. H Rababank expects a provishon
1 s eeirmibursed, for example wnder an insuiance policy, the
reimburemant is recog niked 43 a separale avet but only il the
mreimburserment i virtually certain, The provisions are carried

at the discounted value of the expected Futunecash flows

The additions to and reboases of provisions are recognised In the
statement of income undet 'Other administrative edpenses’

Restracturing

Resiructuring proviions comgise payments undis isdundancy
schemes and othor costs dinectly athibutabie to restruc buring
programmes. These costs ae recognised during the perlod In
which the legal or actual payment obiigation arises, a detalled
plan has been prepated for redundancy pay and there are
tealiatic expectations amondg the parles concernsd tha the
rectganisation will be implemented,

Tax and legal fisues

Thee prcwiston for tax and bagal ksues iy based on the best
estmates availzble at the end of the reporting period, Taking
into sccount legal and tax advice, The timing of the cash
uifiow of these proviskons is uncertain becaise ihe outcome
of the disputes and the time involved am unpredictable

Other provisions

Other provishond include prosdsions for onesous contracts, credit
guisrartees and cbigations undes the teims of the depout
quarartes wheme.

221 Employee benefits

Rabobank has various pension plans in place basad on the local
conditions and practss of the Countbas v which it oparates.
In genenl, the plans are financed by payments ta insurance
companies of 10 jrustes adminisered funds determined by
perodic aetustial calculations. A defined benafin porshon slan i
ond that incorporates an obligation 1o pay an agieed amount of
jpensson banefit, which iy usially based on several faciors such
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as age, number of years” senvice and remunaration. A defined
confribution plan i one in which fixed confributions are paid
1 & Separate entity (a pension fund) with no furthes legal or
consinscthve otdigacian on the pan of the employer shoud
the fund have insulficient awsens jo setile (s cbligations 1o
employee-memben of the plan.

Penisien obfigations

The obligation under defined benefit pension plans |5 the
present value of the defined benedit pension obligation at the
end of the reporting eriod reduced by the G valee of e
fund Irmestmants, The defined berefit cbigation i calculated
annually by iIndependent actuaries based on the projected

et credit method Thie present value of the defined benefin
aivigation 1t determined as the estimated futune outilaw aof
cash funds basea on the imerest rates of high-guality corpocars
bonds with termd that approtimate thowe of the cormesponding
ciyigation, The majarity of pension plans are career-asirage
plans. The costs of these plans (being the net pension charge
for the perkod afier ceducting employoe contibutions and
intenest) are included under “Staff costst Met interest expense/
income is datermined by applying the discount rase at the
beginning of the reparting period 1o the asset ar labiliny of the
chafinad Benihit pension plan

Actuarial gairs and losses afsing from events andfor changes
In actuarial assumptions are recognised In the siatement of
campehensive [ncome.

Defined confribution plans

Under defired contribution plans, comibutions ane pakd ino
publicly o privately managed pension insurance plars on

a compulsory, contractual or volur tary basis. These regular
contribrutions are recognised a5 expense in the year in which
they are duse and they are included under Sl cosms.

Other post-empleyment obligations

Some of Rabobank's business umits provide olher pos-
employment bepefits. To become eligible for such benefits, the
wsual reguisement is that the employes rmmain in sendoe until
fetement and has Besn with the compary a3 minimasm
nanmiber of years, The expected coss of theswe benefns are
accrued duting the yean ol setvice, based on a system similar
1o that for defined benefit pention plans. The obligations am
calculated annually by indeperdant actuarias.

Varigble remuneration

Varlab'e rermuneranion payable unc onditionalty and incash

ks recognisod in tha year inwhich the employes renders the
service Conditional cash iemunenation |3 included, on a straight
b basis, im stalf costs in the statement of income over the
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period of the year in which the employea'’s services ane eceved
and the remaining three years of the vesting panod e

ower four years) The lability ks recognived in 'Other labilites.
Theet accouriting treatment of payiments baied an equity
AnATFm S |4 dfine vl En F.1r.1qr:|ph 273

223 Equity instrument-based payments

[Faer certaln Identified staff, remumeration for senvices
ienderad is settled in the foem of cash payments based on
equity instrurments that an simikie 1o, and have the samie
charactesistics as, Rabobank Cortifitates. The costs ol the
services recelved ane based on the fair value of the aguity
instruments on the awad date and dme restatad annually to
falr vl 3t the time The costs refated to the award of equity
instruments during the period of the emploves’s contRct e
inchaded in sxaff costs in the stasement of incoeme over t
period of the year of avard and 19e remaining thiee years of the
tting period of the equity indrumants (e owed ke yaary)
The Bability Is recogrised inothet Rabilitios.

224 Tax

Curtent tax receivables snd payables aie offsst where thee s
alegaly enfoiceabe tght 16 offset and whane Limultineos
eatment of sellfamant is ntanded, Delerred ta aseds and
lizbilitiey are cffsel whiee thene b a legally enforceable right 1o
cifset and where they mlate to the same tax authority and arse
within the some {aeable entity.

IPrenvishons ane made, using the Rabidiny methad, for deferred
tax liabllitiey ashing on temporary differences between the tax
bases of assets and babilites and their cartying amons fos
financial reporting purposes. These tlemporary differences anise
imarily on depreciation of tangible fxed asseds, ievaluation
of cestain financial assets and labilites fincluding derhsatiees),
pfevislans for pensions and caher post-employment benefits,
provisians for koan logses and othet impaliment, e losses
and fair value adjustments 1o nat assels acquired in businass
combinations. Defered Income tax aswets and lab/litles

ae measured at the f@x rates that have been enacted o
substantively enacted as at the reporting date.

Deforned tax asiets an rocognised 1o the axtent that it s
probable that futune tncible profits will be awallable against
wehich the losses can be utilised.

Provisions are made i espect of taxable temporary differences
assoclated with investments in subsidianes, associates and
interests in joint ventues, unles the timing of the revenal o
The temporary diffissences 1§ within Rabokank's contral and i1 is
jprakabla 1hat the temporany diffesences will not ieversa in tha
foresaeable future.
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Tawes on profit are calowlated in accordance with the tax
Eagiddation of the relevant jurisdictions in which Rabobank
cperates and are recognised as an expense in the pesiod in
which the profit s realised, The tax effects of ks carry forwards
ane recognbied a4 an wset if it s peobale that fulie mxable
profits will be avallable against which the kases can be utilised,

Deferred tax assets and llabilities are recognised on the
fewaluation of avallable-for-sale financlal 2sse1s and cash fow
hedges that ade taken directly 1o artes cormpieheniive incomea
When malised, they am recognised in the income tatement
al the same time as the respec tive dafered gain o loss

ks recognised.

225 Deposits from banks, deposits from customers
and debt securities In lssue

Thiese bosmowings are inftially recognised at fale value, being
T isue price ke diree 1y aliocable and nan-icurring
transaction costs. and thereafter at amartised cost including
Transaction costs.

O deb Instrumients that are repurchased ame derecognised,
with the gifferenc g bitwean the carmyng amourt and ihe
cantidertion paid being mecognived in the incoma stalement.

126 Rabobank Certificates

Thie proceeds of the issue of Rabobank Certificates are available
1o fabobank in pepetuty and ae subcrainate 1o all llabiines
andd 1o thee Trust Peafieresd Securities and the Capital Securities
M thee payment of distributions i wholly discretianary, the
precoeds received and dividendy pasd on them ane recognised
n equity.

2327 Capltal Securities

As there s v formal chiigation to (rejpay the principal of 1o pay
a divichened, the Capiall Secianies am ecognived as Equity’ and
dividends paid on thase Instrumants ae ecognised directly

i eguity.

238 Financlal guarantees

Firanclal guasantos contracts reaquire the (550 10 Compensate
th holder for botses incurred when the dotior faik 5o maer

its obligations urder the terms of the related debt nstrement,
The guaraniost are initkally recognised at fair value and
subsaquently measured at the higher of the discounted best
estimate of the obligation urder the guarantes and the amount
nkfially mcognised less cumudative amortisaton
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3 Risk exposure on financial instruments

31 Solvency and capital management
IRabcibank alrms 1o maintain a proper level of solvency, For this
pleipote a number of wivency ralios e wilised, The principal
ration are the common equity Tier | ratio {CET1), the tier | ratio,
Thie Eotal capital ratio and the equity capital ratio. Rabobank
wses |t owmn Intemal objectves that extend beyond the
minimem requirements of the supervison. If Takes markst

o pi tatlons and dewelopmants inlegidation and requlations
vl dCoount. Ralolank mandges (15 sohamcy position Dased on
ipolicy documents. The solvency position and the obyectives s
petiodicaly reviewed by the Risk Managemsant Commities and
thee Asset Libailty Committee of the Executme Board and the
Supervsory Baard,

Thie ‘Tapital Requirerments Regulation (CARY and Tapital
Requirements Disective BV (CRD V) together constitute the
Eumapaan implementation of the Basel Capital and Liquidity
Accond of 2010, These ndes, which became effective on

1 Janueary 2014, are applied by Rabobanic

Codperatieve Rabobank LA solo (locall Rebobank Gioug)
must camply with 4 numbee of minimuem sohency peiitions
as stipulated wnder law, The salvency position is determined
on the basis of ratios. Thete ratkos compare the guealifying
capital {botal capetal ratao), the tier 1 capital [t 1 ratho] and
the corecapital [commaon equity tied 1 ratiod with the taial

of the rsk-adjusiad assers Biective 1 nnuaty 2014, tha
minimum required pefceniages are determined on the basis
of CAD W/CRR. The legal bufers balow are applicable as from
2016 Thase bulfers will gradually Increase until the year 3018
Rabobank bs alieady allowing fiod these changes in it capital
planning. The mble below shovs the mindmum legal buffers
Ibased on the planned final sltuaton under CRD VACRR.

Tetad

LETT Tigw | capral

Pellai 4 A5% s i

Pl 2 179 1T 1.75%

(Capital correnvalion ntler B &2010 15% 21.5% ¥
Courtermpleal lnsdfer! T 3079 =10

1 Tharsee Enffiers. will pharse o dunng the years J006-2019,
T countercpelical butfer iy cappesd a1 4 rmaxienum of 25%. In mas
oot includng the Nethedsrds the courtencyclics! baffer for
MG b s st an O

The CET1-ranio of Cobgaratieve Rabobank UA.
solo [local Rabobank Grouph b 1645 (3015: 16.0%).
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32 Risk organisation

Rabohank Ceoup manages thsks at variois lvels within the
ceganisaion, A the nighest level, the Execurive Boasd [under
The suserdsion of ihe Supervisory Board) deiemines the ik
strategy it will puriue, the risk appetie, the palicy framawork

as wel as the limits, The Supervisony Boad regularty assesses
The risas atkachad ba the activities and portiolo of Rabobank
Group The Chief Aisk Officer, as Member of the Evecutive Board,
it responsible for the ik management policy within FEabobank
Graup

Risk appente

Identifying and managing risks Tor its cegandsation is an angoing
process ai Baboband. For this purpose an integrated risk
management srategy & applied. The nsk management cycle
inclages deemining risk appeqie, preparing integrated sk
analyses, and messuring and monitoring risk, Thioughout this
praceis Rabobank uses a risk strategy almed at continuity and
desigred ta protect profitability, maintain solid basance-shast
matios and peotect its identity and repautation,

3.3 Strateqgy for the use of financial instruments
Eabobank's activitied ans inherendly related (o the use of
financial instrumeéents, inEluding dirivalives, AL gart ol Thia
services i offers, Ribobank takes depeaits from customerns at
warying terms and at both fimed and variable interest rates.
Rabobank attempts 1o earn intemst incoms by investing

these funds in high-value assets as well as by making bans

10 cewmmsercial andt eerall borrawers. Rabohank alio aims
Inctease these margins theough a petialio approach af share-
term fandds a1 kowe ntetest fates and the allocaion to koars for
lorigar pedods at higher interest ates, maintalning sficiant
cash ressounces in hand 1o meet obdigations as thay fall des
Habobank impaoves it intesst income by 3 haying rental
miarging after deduction of prodsians and by lssuing loans wih
avartety of oredin ratings and inhonean rsk profiles, Nog only

It Rababank exposed to credat risk on the on-balance sheat
Foains, it iy also exposed o credit sk on the olf-balance sheet
guearantees It provides, such as letters of credit, letters of
performance and other quaraniee documents.

34 Creditrisk

Credin risk B the rink that a countenparty B3 wnable 1o meet

a financial or ather contraciual obigation vis-a-us the bank
Cradit risk ks Inherent o granting baans. Pasitions in tradeable
a5sets such as bonds and shares are ako subjact to credt

ik, Rabobank restricts s creda risk exposune by sarting

Himies for Inans 1o an individual counenparty, o & group of
consmarpartios, ok well s for laams 1o countrie. The fow-ew
principle & aluo a key factor when granting loans. A multi-level
committee structure |5 put o place to make decisons on ma,oe

533/600



lzan applications The competent commities is chosen on
the basis of the size of the loan. Decisions on the lagest loans
are rade by the highest level commites, the Central Credit
Cammittes Rilabank Group (CCCAGE

Thee credit risk exposure redating to each indnadual bosrower is
furthes restricted by the use of sub-lirmits 1o hedge amounts at
sk, not all of which are disclosed in the statement of inancial
position, and the use of daily dellvery risk limits for tading
iteam saech as borward cuntency contracts Ment of the resuliing
ltema are tosted againit the limits every day.

Once 2 loan has been granted, it is conlimually subect to credil
management as part af which new information, financial

and other, is reviewad, The credit fimis are adjusted whens
nacessany. Rabobank obrains collanedal o guasantees for the
majority of laans

347 Denvathes

Rabobank sets strict liméts for open positions, in amounts as
wedl as in tarmea IF 504 (international Swaps and Daratives
Assoclaton) standards apply of a master agreement including
equivalent terrms has been concluded with the counterpanty,
and if the jurisdiction of the coneparty penmits offsening,
tha rit gefon pasition |4 manitored and mparted. This cradie
sk is managed as part of the general ending limits for chents
‘Whetn needed, Rabobank obtans collataral or other safeguands
1o mitigate credit risks inhesent in thase transactions. The cedit
ik enpasuns repeesents the cuntent fale valus-af all open
darivatiae contracts showing a positive market value, wking
o acount master netling agreements enforceable urder law,

342 Collareral and ensdlt management

Rabobank's Credit ist exposwe s party mithgated by ciMaining

collatenal where pecessary, The amount and natune of the

collateral requited depends partly an the sssessment of the
cradit risk of the koan 19 the counterparty. Rababank hay
guidelines In plade for the purptse of accepting and valuing
different types of collateral. The major types of colfateral are:
=+ Residential morigage collatem?,

+ Mortgage collateral on immovable propery, pledges on
rvabile property, inventones and raoeivabies, mainly for
buginess loany;

= Cash and securites, mainy for securities lending actvitios
and reverie repurchase transactions

The management maniiors the market value of collateral
obiained and requires additional colliteral where necessany
Rabobank also wses credit derbvatives 1o manage credit lsks
and It further mitigates its expesune to credin fik by enterng
inta master nelting srrangemants with counbarparnies for

270 Rabobank Adssl Repon 2016

EDINETOOOO
O0O00000000000000000000000dn(Ees923)
Oooooood

a significant wolume of transactions. In genaral, master

natting arangements do not lead to the offsatting of assets
andd labilizkes included in thie stasement of financial position
Becaue 1'ansactions are usually setthed gross. The coedit tisk Iy
Ferlteed by mastes nelting arrangements, But only 1o the sxtent
that il an event of cancellation otcurs, all amoaunts involbving
The counterpaty ane frogen and setthed net The tatal credi sk
exposure from derhatives to which offsatting arrangements
apply i highly sensilive 1o the closune of rew tansscion;,

the exiry of existing transactions and fuctuaiions in marked
intemst and oxchango rates

143 Off-balance-sheet inancial instrumen ts

The guarantess and standby letters of credin that Rabobank
prowicas 1o thisd pastbes in the event of a chent beng wiable
1o fuillil s obiligations to these third parties, ane alto exposed
1o onedit risk. Docurrentary and commerclal ketbers of ceedit
And wetitben ndartaking s by Habohank on beha® of clisnts
authoalse third parties to draw bills agaknst Rabobank up to

a feved amownt and subjact o specific conditicns. As thewe
tRnsactions are secured by the delivery of the underlying
gpsads 1o wehich thay relats, the rlak exposure of such

an irstrument s ‘ess than that ef a direct Gan,

Loan commitmants are fierm commiltmants to provide cradit
wmder pre-specified terms and conditions and are included
Incradit related contingent labilities. Rabobank s exposed

1o credit risk when it promsses ogrant ioans. The amaount

of any losses 5 Nkely to be ks than the total ol the unused
commitments becauss the commitments are made subfect o
the clients meeting cetain kaan conditions, Fabobank mionitor
Thad term B the extping of 1oan commitments Because long-tesm
commitments generally invobvwe higher sk than short-teem
COMMiLmEnts.

344 Forbearance

Babobark has a policy for menitoring its farbearance portfolio
every quarter This portfolio consists of the cusiomess of
Rabobank for whom forbearance measures have been put in
place: The measures under that name comprise concessions
1o debiors facing or about 1o face difficulties in meeting this
financial comeirments, A concession refers 1o elthee ol 1he
follow ng action

= A madifcation of the previous terms and conditions of

A contract the deblor s unable @ comply with due 1o is
financlal difficulties ['bad debt’ in order to alow for sufficient
debi seniceabillity. A modification that would not have been
granted had the debtor not Been in financial dificulny.

A 1oral o partisl refinancing of a bad debi coneracy, which
world not have Been granted had the debior nor been in
Fercancial difficulty,
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Exarmpdes nclude postponements of repayments and
axtangions of the term of a taclling. The ranionale for the focus on
hin partiolio derhes fram the concerns.of European reguaton
about the dterioratkan of the quality of the portiolio; it s feated
That forbearance measures might camoufage this deteioration
of the poiifolio as debiors are abve to maet thelr financial
ocibligations fior longer periods as 3 result of the concessions.
The dentification of forbearance measuses for the corporate
ipcutiolia 15 based on the cuerent Loan Quality Classifcaton
frarawiork, with forbearance moasures only apilying 1o the
clanailinsdd pron Tcics, 1T Torbuearsteoe mvsuns ane applied 1o
adebitor, the debior falls, by definition, under the swpsrvision of
the Speclal Asset Management department. Lastly, ltems in the
forbearance category must be reported for wp bo two years aftes
thair recoveny fiom non-perfadming’ (o ‘performing. This perlod
of pwo years Is seferred 10 a5 Torbome under peobation’

Fof the accounting policy regarding denscagnition of

financial aswes phease refer o section 2.9 Securitisathons

and {delecognition of finarcial assets and Labilities”

3.5 Cwrrency risk in the banking envircnmenit
Currency risk 5 the rik that the bank's financisl result and’

of economic value will b negatively alfected by changes in
#change rales

Rabobark is cxposed 1o tho offect of fuctuations in oxchange
ates on is fmancial positian and cash fows, In the tading
enyironment, ourency risk, |lke othar market risks, is managed
on the basis ef Value at Risk {VaH) limits set by the Exacutive
levaedd, In che Banking ervionmant, thase A cirency ik in
he banking Books and a trenslation risk

Cutfency risk o the banking books 15 the rlak thal manifesls
itsell at the momant recelvables and liabilites are not coverad,
et whisch curency fluctuations may have a negative impadt
an the financial results of the bank. Rabobank's palicy i to fully
hedoe the materlal cuirency risk an 1he banking books,
Translation risk becomes evdent when the bank's consolidaten
balance sheet and results ar prepared, wherety all itam in
forelgn currencies must be valued in ewos This makes (he
financial data sensitve 1o exchange mte fuctuations Translation
sk rmanafests itsell in two diffsrent ways within Rabobank:

» Exchange rate fluctuanans can potentielly affect the value of
consoldated entites of which the functional cuiencies an
nat surch

Exchange rate fluctuations may aflect the sobwncy mtios

of Rabobank as a result of differences In the exchange rate
composition of the capitz] and the nsk-wesghied assets

Translation rlsk and currency (ks in the banking books are
monitened and managed on thie basis of 3 palicy which serves
Thee prime purpose of protecting the Comman Squity Tier | ratio
against tha adverse effects of exchange rate volatility:
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36  Interest rate risk in the banking environment
Tnierest rate risk in the hanking emdronment’ rafees 1o the sk
that the financial results andfor the sconomic value of the
Banking book are adversely alfected by changes in market
st fales.

Intanas! rate risk at Rabobank azises as a result of repaicing
and matuity mismatches benween koans and funding,

and optionality in chent produects, Cusiomer Behavour 5

an important detorrmining Tacbor with respact 1o intenest fate
wiak in Uhd Banding envvionment, The o ling of custormr
behawour s theralore one of the oo e'ements of the inteest
rate risk framewodi There are behavioural models in place

for morigage prepaymenis, savings accounts and curment
SCCounts. MoweEmEents in eest e may alva affoct the
crediworihiness of customers. Highar inteeest raees magh

for sxample kead 1o higher boriowing coMs and, hence, have
a pegative impact on the creditworthiness of a customer.

Ay such affects ase however regarded as credit risk rather than
Intenest ate risk

Rabohank accepts a certain amount of interedt rabe ok in the
Banking envioament; this b o fundamental pant of banking,
Bun a1 b same me (he Bani alio dms 1o sl uniapect sd
material Muctuations in the financlal ol and the ccoromic
walue as @ result of Interest rate flucteations. The Executive
Board, overseen by the Supendsory Board, therafore annually
appnoves the interest aie ik apostits 2nd the cofresponding
intameaT e sk Emics

At group level Rabobank's inberest rate sk is managed by
the Asset and Liability Committes Rabobank Group chalred
by the Chvef Financial Officer. The Treasury is responsithe fon
implemeanting the decisions of this committes, while Rk
Management 1y respanible for measuring and repaning the
et e risk position,

The definitkon used oy managing nierest rate risk vares rom
the IFRS definition of equity. For interest rat2 risk managamant,
the economic value of equity is defined as the pretent value

of the assets les the present vidug of the labdinees together
with the prosont value af the aff-balance-sheet nems, Theough
he use al hedge accounting and because a lang propartion

of the halance shaet s carried at armortised cost [in IFRS terms)
and {exceat from the inherent counterparty risk] is therefore not
exposed o value changss, the affects of the value changes on
IFRS capiial will largely impact only interest income.
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As part of its interest rate sisk policy, Rabobank uses the

followng two key indicators for managing and controiling

interest rate risk:

~ Ecpuity at iksk, duration ol eguity; and

« |ncowres At fi g The sensitivity of net interest income 10
gradual inc ieates of decreases in interest rates during the
coming 12 months

3.7 Market risk in the trading environment

Market Hisk arises from the sk of kesses on tading book
jponitions affactod by movernents in intones! s, squities,
credit spreads, currencies and commodities. These movements
Thave an impact on the valee of the trading portfolios and
could lead tohosses. Aisk positions acquired from disnts can
aithir b redistibuted toather clents of managed thicugh fsk
inansiormation hadging). The wrading desks are sl acting a4
a matket-malker for secandary markets (by providing liquidity
amd pricing) in interest rate dervat i and debt, including
Rabobank Bonds and Rabobank Corlificates.

Markat risk In the trading ervironment is monioed dally
wilthin the market sk framework, which is put in place 1o
meaiure, mshitos and manage markst sk in the trading books.
A irngod Gant part of the famework s an appropriate sysiem of
limits and trading controly, The relevant ritk appetite limits an
‘anslated into Bmits and trading contrs a1 book kevel and are
monitored on a dafly baths by the market risk depastments

Cue to Rabobanks stategy of client risk redistribution, sk
transiormation (hedging) and the low secondary market
activity, the real matket risk exposure of the vading pondolio is
wel within the risk appetite bowndaries. i limits are breached,
emedial 3c tions will be stipulated which decrease the chanca
of large actual kosses. The risk position s reported 1o senlor
managemant and discussed i the varous sk management
commmittess each manth,

38 Liguidity risk

Licguidity risk i the ritk that the bank will not be able to meet
all of its payment and repayment obligations on time. as well
&+ 1he risk that 1he bank will not be able to fund increases In
assets ot o reasonable price, ifat all This could happen if, foe
InSEance, customen of prolessional countarpanies suddenly
withdraw mose funds than expected which cannot be absorbed
by the bank's cash resounces, by selling or pledging assets in
The market ar by bormwing funds fram thind parties, Rabobank
considers an adequate fiquidity position and retaining the
confidence of both professional market parties and setail
customers 1o be crucial In ensuring unimpedes access o the
jpubslic maoney and cepital markets.

Thee Bepuicdity risk palicy focuses on financing assets using stable
funding, La, funds entiastod by customars and Bongtanm
wholesale funding. Liquidity sk s managed on the basis of
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theee piilars. The first of these sets strict lim#s for the maximum
camgoing cash fows within the whalesale banding business
Among ather things, Rabobank measures and reports on a daily
Barsin what incoming and aulgoing cash Nows can be expeciad
churting thee i Paashe rhontha. |Limits have besn wof o thise
cangaing cash flows, kncluding for each curency and cach
kocation Detalled plans {the contingency funding plans) hawe
been drawn up for contingency funding to ensure the bank is
prepared for patential crisis siteations, Perodic opefational tests
ane petfarmed for (e plang

The second pillar s used 1o maintain a substantial high-guality
bu'fer of Fauid assets. Inaddition o credit balances held 31
central banks, thess assets can be used to be pledged 1o central
tanks, in repo transactions, o to be sold dirsctly in the markes
10 geneate liguidity immediately, The size of the houidiny bu'fer
i anuried to the risk Aabobank is exposed toin its balance
sheet, In addition Rabobank has securithed a portion of the
markgage partinlio intemally, which means it can be pledged
1o the central bank, therohy serving as an additional liquidity
buffer. Since this corcems retained secumisations, it 15 nat
redlectad in the consoldated balance sheat.

The third pillar for managing lguidity risk consists of a good
credit rating, high capital levels and prudent lunding policies
Rabobank takes various maasune 1o avoid becoming overly
dependent on a single source of funding, These include
balanced diversification of fmancing sources with mspact o
maturity, cumences, investon, geograp hy and markets, 3 high
degree of unzecured funding and therefore imited aszet
encumbranoe, and @ active and consaient investoe-relations
pokcy play a major role.

Furthermore, scenario analyses aie performed each month

1o determine the potential consequences of a wide range of
siiess soenatios. The analyses cover mariel-specific scenarios,
Habobank-specific scenarios and a combination of bath.
Monthly reparts on the Group's overall lquiday position

ane sibimiteed 10 thie Duteh Central Bank. These reparts ane
prepared 'n accordance with the guidelines drawn up by this
supervisory authority,

39 Operational risk

Habohank defines operanianal ikk a3 the flsk ol losses Being
incutnid as a result of inadequate of dyslunctional intornal
proceises, prople and systems o a5 o nesult of extemal
trends and devalopments, including legal and reputatsonal
tisks. In measuring and maraging operational risk, Rabobank
carates within the parameters of the most advanced Basel 1
approach, the Advanced Measuement Approach, and follows
the Three lines of defence model’ & prescribed by the ERA
Thee By perational dsk policy b based on the principhe
that the primary responiibiity for managing operational tisk
lies with the first line and that thes masst be integrated into
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thee stiategic and dey-1o-day decision-making piocesses.

The purpose of operational ikk management & toidentify,
avsess, mitigate and manine the warous Types of opecational
sk, Thee perational risk measUrement supponts thode
espansible for operational risk priarisation and deployment of
people and resources.

‘Within Rabobank Growp, the departmients irabved in the
jprimary piccesses of the bank form the fist line of cefencel
Theey are fully responsible for day-to-day rish scceplance and
for iregrated ik managarment and mitigation within the
approned risk appetite, The Complanoe, Legal and Risk (CLR}
functions fogether constitute the ‘second line of defance’

Thee second line Functions have a mon toring mle with regard
1o @l types of operational risk and they monisor the way in
wihiich ‘the first line of defence’ manages these risks. in addition
and independemiy from ine firs fine, ey tepodton the fisk
irefile and appetite breachas to senior managemant and the
Executhve Board. Intemal Audit forms the third line of defence’
At group kevel, the Ritk Management Commitiee (RMCT is
responsible for formulating poticy and setting paamoters.
Compliance, Legal and Risk also report guatterly to the AMC
on changi In opetational raks at group kel Delegated rlsk
management commitiees hawe been established within the
groun’s antities, Thair esponsibliities includa manitoring all
operational risks at entity level (amongs: others Conduct risk,
continuiry sk, Information Secuity risk, Fraud risk including the
legal and reputational impact thereof),

Thuet detutitaed riik rranagement cycle conilats of 2 growp-wide
Scemarn prograrmme and Risk Sel-Adseiument that dentifes
the mene material aperational risks of Rabobank Group.

After assessment, If and when risks fall outside the dafined

sk appetite. mitigating measures are raken by first bnz and
menitomed by second ine.

310 Legal and arbitration proceadings

Rabobank Group ks active in 3 legal and regulatony smdrsnment
That exposes it to substantial risk of litigation, As a result,
Rabobank Group b Imvolved in legal cases, albsations and
regelatory proceedings o the Nethetlands ard in other
countiies, including the United Siates. The most rlavant kegal
andd regulatory claims whish could give e (o Ratility on the
jpart of Rabotank Group are described below. If it appears
neceysany on thie basts of the appiicabie reporting critera,
proesions ae mads based an curmant |nformaticon; similar typas
of case are grouped together and some cases may also consist
of i mumibes of claims. The estimated ks for each indnidual
case flor which it i5 possible to make a realiste estimatel s not
tepored, because Rabobans Group feels thar informaticn of this
type could be detrimenial to the outcoma of indridual cases.
‘Wheen determining which of the claimas s moree Bikely than

et {Le with a kkelihood of cver ity percent) 1o kead 1o
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an outllow of funds, Rabobank Group takes saveral facton
into account Thesa include (but aie nat limited kol the type
of claim and 1he uncerlying facrs; the procedurd process and
Ristory af each case; wiings fram legal and atbiration bodies
Fabobank Groups experiance and that of thid partied in
similar cases (IF knownl; previous settbernent disauisions; third-
party settlements in semilar cases (whem knownk avaianle
Indemnities; and the advice and opindons. of legal aavisers and
omer saperts.

The estimated potential losses, and the existing prowiions,

et braetscd on Uhae Infoemation aviailalide @1 the Emeand ame

for the main part subject to judgaments and a number of
different assumptions, varlabdes and known and unknown
uncertainties. These uncertainties may Include the inaccuwacy
af Incompleteness of the information available to Rabobank
Group (especialy in the early s1ages of & Case) bn addition,
assumptions made by Rabobank Group about the future
mulings of legal of other instances or the lely action or
atttudes of suparvisory bodies or the parties apposing
Rabobank Gioup may turm out to be mcorect. Furthemmore,
estimates of potential losses felating o the legal disputes

are often imposs ble 1o process uting statistical of othed
cuuantititive snalysiy instrarments that ae gensrally used 1o
mik judgements and eatimabes They dre thon wingscl 1o a sl
reater lovel of uncortainly than many cther areas wher the
@roup needs to maks [udgements and estimates.

The group of cases for which Rabobank Group determénes
that the risk of future owtfiows of funds = highet than fifty
PRCRNT VAT v i, a5 do the numner of cases for waikch
The bank can estimate the potential lass. In practice the end
results could tum out conmsiderably highes ar lower than the
estimates of potentlal losses in those cases where an estimate
wizs made. Rabobani Growp can atso wistain losses from legal
ks whese the ocourrence of a loss may not be probable, but
I nat imgprcriatale efther, and for which no pravisions hae
been necognised For those cases whene (a) the podstalitg of
an outflow of furds is less loaly than not but ko not remate
o (b e possiDiiity of an outfow of funds & mone (ikety tan
not but the potentlal loss cannot be estimated. @ contingant
Flabiliny is shoswn,

Rabonank Group may see lepsl casss of regulatony
procoedings of imestiganions before any fine i impesed or
Flabaility s distermined, Reasors for setlng could include () 1he
with to avold costs and/or management affort at this leval, (il
avoid ather adverse business consequences and/or (i) pre-empt
he regilatory of repatational conssquences of continuing with
cisputes relatng 1o Rabilty, even if Rabobank Group believes it
My Qoo arguements in s defence. Furthermang, Rabobank
Group may, for the Lami resions, comgensate third parties fos
thir hoses, oven in situations whene Rabobank Group does nal
halieva that it s legally requiren 1o doso
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Interest rate derlvatives

abohank concludes intetest rate derivatives, such as inferest
nate swaps, with Dutch business cusomiars who wish 1o reduce
e intedest rabe tisk associated with varlable (eg. Euribor-
ineeteed] Inans. Sueh an Inteeest FaBe swap pratec s custamen
from rising variable interest rates and helps businesses to keep
Thair irterest paymants at an acceptable level In March 2016,
the Dutch Minister of Finance appointed an mdeperdant
commities, which on 5 July 2006, published a tecoverny
Tramewiosrk (the Recovry Framework) on the eadsessment of
Lutech SME interedt rate devivatves. Rabobank announcod ils

ciacixion to take part in the Recovery Framework an 7 July 2016,

Thee final varslan of the Recovary Framawork was pubBshed

Ly the independant commities on 19 Decembar 2016,
Imglemeantation of the Recovary Framewsr B expaciad to be
firalised in 2017,

Rabobank is invaived in civll proceedings in the Netherlands
mlating to Intesedt rate dervathwes conchedad with

Butch business customers, The malority of those concem
indinsdual cases. in addition, there & a coflactive action
tegarnd ng interest rate dermatives pending before the Court

of Appeal These sctions cancern alkegations ielating to
allegad masconduct in connection with Rebobank's Euribar
submisgionds (58 described bolow) and £ o allpgations af
misinforming chents with respect 1o interest rabe dedvabives,
Rabohank will defend ialf against all these clalms.
[Furtharmaore, theee are pending complaints and procesdings
apalnst Habobank regarding intedest rate derlvathves bicught
bafoe Kifid (Durch Fnancial Serdces Complants Authority,
which, In January 2015, opened a confiict resoluton procedune
for SME birsinesses with interest mie dervativei).

With respect tothe [re-Jassessment of the interest rate
darivatives of its Dutch SME business customers, Rabobank has
recogrised a provision of 699, The main uncertainties in the
calculations of the prondsian fiem frem assumptions regarnding
the scoping of chents. Furthesmare, the calculations regarding
technical tecovory are based on & portfolio appeach insteed of
indivedual contract calculations.

Fortls

I 2001, thee Dutch Investars Assaclation (VEB] ksued

A SuMmmons agalnst e company formmesly known as Foarts My
leurrently trading as Ageas NAL the undendriteds invobed -
mcheding Rabobank = and the former dinsciors of Forks Ny
Thie VEB states in this summons that Investors were misled

Iy the prospecius published by Ageas NV inconmection

wilth its raghts lssue in September 2007 The VER states that
the Imipact amd risks of the subprime crisis for Fortis and its
Bty position weve misepresented in the prospectus
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and has requested a declaratoey judgement stating that the

defendanis acted flegitimately and must therefore be hald

lable for the loss allegedly suffered by investors in Fomtie

Rabobank maimaing the view thal the alorementioned

Bers el ELIR 18 Billion an nat bepn peopedy substantiited,

The procoedings concein a settlerment of collective loss, which

means that 1he court will anly née on the guestion of whather

the defendants [including Fabobank) ars llabla,

Fabobarik has been defending itself against the claim and

a final hisiring was schedisled 10 start on 14 March 2016

That day, hewwevar, Ageas announced a sottloment of

EUR 1.2 biiSion with claimant organ|satiom VEB, Demincr,

Stichting FortisEfect and Stichting Investor Claims Agalinst

Foitis [SCAF ) with respect to all dispines and claims relating to

VARDUS events in 2007 and 2008 in respact of the foimer Foris

group (ingluding the VER claim devcribed above],

O 23 May 2016, the parties 1o the settlement requested the

Amsterdam Court al Appeal to declare the setliement binding

for all cligible Fostls sharcholders (in accardance with the Duich

Law on the Collective Resoivermnent of Mass Damages [Wet

Callectieve Afwikkeling Massaschade’). The legal procesdings

telating to the abeve VEB claim have been suspended until this

spepific procédure s finalsed Thene are two basic potenia

SCenanion

{13 I case the Cowt of Appeal declares the settlement
hinding, investors may choose to opt out of the settlement
during an opt-out petkod of three to st moniths.

After this patlod fand provided that the saitiement i not
annulled because the opt-out ratlo excesds a certain

lirmit}, distributions of payments will stan. The release of
Rabobank fand other undenwiiters) is subject 1o satisfacton
ol the compensation obligations towards the efgibée Fortls
shameholders I & expaciad that 1 will 3ke at least 18 months
frorm the Court of Appeal judgement an the binding nature
of the sertlement beloe the fast payments will be made.
Irvaegtors that choose 1o opt cut of the settlement may sl
clabm damages from Ageas and the defendants (including
Rabobank) on an Indivdual basis.

1) 1f the Conert of Appeal doss not daclae tha satiiement
binding for sl abgibde Fortls shareholders or If Ageas
ExarC1ses 115 right 10 annud the setlement in 2ase the opt-caf
raio- excgeds a cartain Emit, the peocesdings sgaini the
¥EB described above, in principle will resume as before
the suspenson.

Om @ Febreary 2077, mass clalm litigant ConsumentenClam

announced that it has filed an objection 1o having the

settlement declaned binding with the Court of Appeal

Rabobank Group considers the Fomis case 1o be & contingent

Eabiliny. Mo provision has been made,
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Libor/Euribar

Rabohank has recerved a mimber of requests in racent yaars
fram regrdanons im varlous cowniees 10 Ksue documents and
ciner informankon in relation 1o warious Bses including ssues
welated 10 15 Inberest rate benchmark submissions, Rabobank s
cooperating, and will contirue to cooperate, with the regulators
and authorities invaleed n 1hase global investigations.

On 29 Dctober 2013, Rabobank entered Into settiement
agresments with varous authoniies in relaton 1o their
inwestigations into the historkcal Libor and Euribor submission
fmocesdes of Rabobank, Additonal infoenmation is avaikalsbe

on the bank's corporate webiite, All amounds payable under
these settlement agreements wene fully pald and accounted for
by Rababank in 2003, Additaonally, some of these settlament
agreements required Rabobank o ([} rmpreve measures

of 1o continue thelr impaemeniation; and (i 10 cooperare

on d continuous basis with ongaing imaestigations into 1he
conduct of Rabobant and of its current and former employees
in frespact of the Inapproprate conduct relating 1o nlerest iate
benchmark submissions. Rabobank continucs to comply with
all its chSgations under these settlement agreements.
Rabohank, slong with 3 lasge number of other pana| Banks

and inber-deaer brakes, haw been named a3 a defendant in

a number o putative class sction suits and indisidual civil

court cases wought before the Federal Courts in the Winited
States, These proceedings relate 10 the US Dollar (USD) Libor,
[British Pound Steting (GEP) Libor, lapanese Yen [IPY) Libor,
Tibar (note Rabobank wat never @ member of the TEOH panel)
amd Furibor. in 2004, an Argentinian consamer proteciion
crgankation browght an alleged class action st against
Rabobank in Argenting in mlation 1o USD Libor, Rabobank has
also been summoned to appear befare varkows Dusch courts

in civil proceedings relating to Euribor. Furthesmons, varous
indnaduals and entities (including two Duich collective claim
foundations of which one was already mentioned above in the
patagraph Intenest Rate Demnatives in the Butch SME Segrment)
have made a number of allegations nelating to Sisibor andiar
oiher benchimarks i beters o and legal proceedings against
Rabobank and/for an insh subsidiany.

Since the allsged class action suits and civil procesdings lsted
abor, which have besn Brought Before the cours in tha LI
olpewhere, aro ntindically subjeet 1o uncermamtion, it is difficulr
e predict Ehewr ostcomes. Rabobank takes the stance that It has
substanting and convincing legal and factual defences against
these clabms. Rabobank has the intention to continue to defend
itself agadnst these claims. Habobank Group considens the Libor
fEurinor case 1o be a contingent Rabilicy. Mo pravsion has

e made,
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BSASAML

in 2015, Rabohank concluded 3 wiitlen agreement with the
Faderal Reserve Bank of Mew York and the ew Yok State
Department of Financal Sendces Under s agesement
Babobank |3 requiied to, among athes things, mprow the BSas
AML (Bank Secnecy ActihnisManey Landering) framework foi
s NY branch and oversigne fos the LS region

In December 2013, via Consent Crder, the US Office of

1he Comptrotier of the Currency (OCC] commernced

a chvil enfarcement action agalnst Rababank, Natianal
Associotion (ARA] In conmection with baues ielabed 10 ARNAY
BSASAML compliance programmae. RRA ks afmast entiiely
owined by Rabobank and engages in retall banking n Califomia.
The Consent Order and related actions are still pendang. in 2014,
the LIS Department of Justice (DOJ) advsed Rabobank that

Il s Imeestigating RMA for possbie wolanions of the Bank
Secrecy Act and related reguiations and statites. ANA had
provaded docurmentation and cther information in msponie o
warious D0 requests; the D01 has also conducted Interviews
of bath current and former emoloyees. The Investigation s
NGO ng.

Racently the Financisl Crimes Enforcement Network (FinCEN) of
the Department of the Treaury setved a notlce af Investigation
on ANA, Habebank undarstands that FinCEN i investigating
exsentially the same Ixsucs that e the subject of the OCC
matker noted abave.

Baoth Rabobank and RNA are cooparating with all of these
Iwestgations and balbeve that these Investigations will come o
A condlusion in 3017

Alsa recently, a criminal complaint was filed with the Dutch
Public Prasecior (DPP) against Rabobank, two group entities
and the parsons factually In charge of these entitles asking far
a crimvnal investigatian in relation 1o the matters relatad o the
DU imvestigation. Rabobank undesstands that the DPP has
tecerved the complant and awalts the DFPS résponse tait,
Rabobank Group considens the BSAALM case 1o be

a contingent liability. Mo provision has been made

Other cases

Aabehank Group & subdect 10 othet legal procesdings for
wililch 3 ProvRIDn wak recognised, Thess €ases ane indivichusly
Best significan insize and ang thevelone not funher described.
Thie tofal prosiston Tor thiose cases comisned amounts o &9,
O top of the contingent labil ity cases described above far
wihich an assessment regarding a possible cutflow b not yet
poishie, Rabobank Group has dentified a number of othar, less
redevant cases in termg of size as o contingent liability. Because
hess cases are kess ignificamt, Rabobank has chosen not 1o
describe theswe in detail. The principal amount claimed for those
cantingent liabilty cajes combined amounts to 61.
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Cowqnkiaed Financisl Satements iy Fiancal Satsmein

Notes to the statement of financial

position

IUniess atherwise stated, all amounts are in milbons of euncs

1 Cashand balances at central banks

This mem consists of lagal tender, balances available on demand
wilth fodeign central banis in countried whare Rabobank
eperatis, a5 wedl a5 2 balones with De Medorandschie Bank (tha
Butch Central Bank) a3 requined wnder i3 minimism mesetve
Inaiicy

2 Short-term government papers

Thils mem selates to government WBcuritios with an anginal
Term 1o raturity of ug 10 1wo years that the ceniral Bank in

the country of orgin will redesm at a dhcount or accept as
collateral The cost and market value of shost-term government
jpapers are virually the same

Irmilion: of sores His FF
Recogresed in the trading poefobae . L]
Rt ragraisene im e perthedi " B
Total thort-berm govermmsnt papsr 1] L10]

3  Loansand advances to banks

This mem sepresents loans and advances 10 athes bafks, other
than i the farm of inlenest-baaring sacurities

b s, e ol M M
Losrn and sdvances to other barks FIRE]] il
Lioare mnd schances 10 Qroup Companes 24,361 T
Total loans and sdvances to banks A7.68% Tk, 45T
CH which yuborelranted

The teiriia of loans afed aivanie 0o Lanks cai be bioken down o follows

O dhermanc] o unclabed 13,250 50,971
s A manths 1541 n.anm
= Frmanith 6 1 e 5430 B354
51 ot o S pwinii 181 15,454
= yeary i (FRtl]
Total lnans and advances ta banks 47,659 168,437

Thee fair walus of coflatesal that Rabobank can sell o pladge
13,015 (2075 146,720}
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4  Leoans and advances to customers

This item: consists of loans and advances aising in the couwrse
of busness operanans, other than recelvables from banks and
imenesT-bearing wecurines

i il of winas J006 bk
Hrrakikren of leans and ddvanimi te (uslomery

Pl prsdor berdng p PR
Prrate sectonlending o .0m
Prode a L [LEE ] Lo
Tatal lending T 143,818
Testahi wicluthe:

Ofwhich to grosp companies. LK H 4118
Ofwhich othes mompages BRSO -
O which hitre sesidential morgage. N0, 388 .
Total lending 380179 Taz818
O which el i the ireding pordos LK F] 1457
Hwhich ecograied nth el ] ]
Le=wding eschuding loans which fom par of the

Tradling ahd ifterite il postiobad EELAE LY 142,528

The terrma of boans s advances. can be hioken dosn sl o

O e 8763 BT
& I manths LINLE a0 ted
= Imonihs s | yrar ITRaE LLT
o 1 a5 % prans Feree A2148
» 4§ ymary epap A
Le=ecling ewchuding loans which forms part of the

Trading and iffeeitmem poatiohol J85.1k5 143,525

T bkinans fenabaiing those 10 the gueesranent. revere repes s shaes lending
o o chirtaibredd s dedborrs iy their ooveni Rathosn i toetibe buirei senton:

Foood Bagn M E ]
Trade, mdustry and servces % B
Priunbe inddtrchasl k- L]

100 100

The fair value of coflateral acceplad in the form of debt
secuehies ks 18,1 77 (3015 5.656),
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5 Interest-bearing securities

This lem iepresents intenest-bearing regotiables bonds
and attver inberesl-besing scuhties, other than ibai-1em
CETROTRmEn! papsn.

vy miiilons of arol Jare i
vyl Beaing sedurers of:

Puilic prhortes A A5,542
Othver Howsess sPATd 50,534
Total intevest-bearing securities. 81,148 84,478

Becwhtormn of inieteil beateg soturtien

et pertizha LT aLETE

Ieteestrmerd porsioia rontaning vike

adpniinents theough the ol s kas sooowen 1] 8%

Trading porticle 1437 781
e B, ATE

The prarté=iia ales nclurhn:

Securithes b by gerosip companies. S1A04 A3,
Lhard portion of the porticlia FEAF FLE
ipndiatasd qroup © [T LR
Total interest-bearing securites a1, a8 8 ATH
&  Shares

Thils Rem coraiits of shares and other noreintesest-bearing
wecutities, Inchuding temparary other imvestments

Iy milliane of roros Jote Lk
Thiy brealos ciowy 49 Fodows:
PreERmmEm poriolo 455 L1 F

Irveritree il poniolia ot Talr value through profit
or b

Teatlivag poetfolas S04 158
Y e
Lissesd peoerthonn ol the poartholio it T
tin-insed portionof the iratfico 2% by |
3 TR

ar? Malss 1o (N sistemesnt of francid positioi
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7 Interests in group companies

Thils iseem includies the interests held directly in growp companies.

i mllions of miras ol ]
Ermstty mwsstmenan i

Crecht imbhzony LN EALL
Oher EATE 1473
Total I517% 18,389

Changes in epuiy Inssimeni:

Carrying asmount oo § lmuary 18589 IRITS
Changri dec 8o logal mesger {1808

Capital coraribugions during the financial yeer 1,004 L]
Salei diuporiabi and Eyuidationi duing the

Trarmial pren in.50m 1
Peidi reorad L]
Dividesdieugsud seirnty 3597 (k)
Bovabasticn i 1154)
Cther L] -
Cairying ameiunt on 11 Deésmbed AEATE 14,589

8  Other equity investments

This item inclides participating R1E@sts in associates,
o parniculas Achimes BV,

i i of wars 208 015
Exquity mvesTmens i

Creehl imlibgrom L
Other 1489 2575
Total ctheregeity invertments L6 1,672

Changi in sy insssmsn

Carrying arsesunt on | Linuwry FTH 2640
Changes dye to legal mesger 1] -
Acou during 1he fn VEM 1 2
Duipersals charing the A d 38 -
Profe ) m
Revabartion Fal @
Divickoned ] m
Transereed in thay Ausets | 0EY -
Epamnenl L]

Carrying amount.on 31 Dacembar 160 1,672

9  Goodwilland other intangible assets

Thirs sem aclsded tolpaang

i milion of guras F.l ] k]
Geodwil H 2
eltware R a8
Total qaeadvettl gnd athas imangible steens ATT 468
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Conments Fraemant! anBgerest a0 e v Coriokidated Financis! Satements Compairy Fiancal Matpment Pillar 3

Changes im goodwill and etherintangible assets 20148 Changes in tongible fxed assets J075
T milhang o eurit Goudwll ST Teeal Livwutl vl
T ey [T ——

m'r:u: ’_ s e v millang of eras owmane  Equipmeni Tatai
At ithona during thafessdiel o e o Carrying smaurd on | Jasuary 4 (3] B3
Dhaprorisbs dervig the Brancial pead fra fopaziio Moyl ca R
YRRt . e . @ 13 the you & £ 211
Disporsats charing the Anancial yesr - i ] hw*dn-q she Anancial yeas - 157 =
Dl . 113 11m Pepratnicn 143 55 L
[ . 0 I Irparmen oy - - -
Exihange differeraes aa other . e T4 Euchunge ahffererces srad other 1 &1} (i
Carrying amount on 11 Ducsmber T it plrs Canvying amsunt.on 11 Decermbes 10 FIT] 935
herumutaied depreciasion and Acramulated depeeciagion snd
e losses . 1,186 1,166 Trpair iosees et b 840

Changes in goodwill and other intangible assets 3015

I milien & mures ookl Foftuas Tetal
Carvping amourn on | lanuary % w41 &4
Acquestions dutesy The sl e F &4 i
group companke) z .- -
Dinporly chernag the Anancial peer - [FEE ] il ]
Dejoreiatiam . 1134] {134
gt los s a - N
Ewrruange difereres s ocher v nn (k]
Carrying amountan 11 Decembes H 4867 A
Aeruenulsied depeeciaton and

Irpinrent howien . [RE L] i,1id

10 Tangible fixed assets

This Rem condists of land and bulldings, equipment and othes
tangib'e non-current asets, as well a3 tangible fued asets
il B T wsE, S5ich @5 pon-current assets acoyuied under

forecloswne
brmibent of wuron T U E ]
Lo andh buildi ng i owen i (R T30
Ecuiprtni £ 1] ns
Tatal tangible foed saaets 1154 LEL]
Changes im tangible fived assets 1076
Lascd and

Ty
Iy milions of euras ownwe  Equlgment Tocal
Carrying amount on | lanuiry [r-i] FiH LER]
Chinget s b legal mesger L] L7 ] Lpad
Acuistion dunreg the fnandal year - F 17
Disgurinh sy Ulve financial e nn 4l [T
[erprec ation 1] i 1m
e reenl oS ma ma
Embunge b ferrrsten g sther £ L] “n
Carrying smount an 11 Decamber 1093 81 1,754
Aeturnulsied deperciation and
impareont loawes (B5 ] L 88T

78 fababiank Andiesl Repon 2016

11 Other assets

Thits i redared oo precious metals, cernficates rmpaesanting
precous metals; colns and medaly made of preckaus metals (rol
Being lisgal tencler), goods and warehnuse eceply, curent and
dferred tax assets and assets that cannol be classfied under
amy ather heading.

iy gt of wuran 008 k]
Ths v can e broken dusn as folres:

el L asscts 55 -
D Fowro] Lt it 0,334 1848
Emplopes benefny L] 5
Othes 3,500 2518
Crber animts 4. Thd 4,378

Fiscal unit for corporate tax purposes

For corporile tax purposes Rabobank forms a fcal unit with
a fumbser of domesthe subsidiaries, Umdar the fecal undl, sach
participating logal entity s jointly and severally lable for the

fiseal unit’s corporate tax Eabilities

12 Derivatives

The notes 1o the derivatives ane Included below.

I milfient of euras 2088 IS
Aavety

This Rere can. e broken down as oows:

Dorivative comrsots with third pacties ALTIY 45177
I ith growp eomy 4129 12,082
Tortal derivatives a7.081 57,239
Lisbébey

This i Can b heoker dowm i Tollomes:

Dertiwative costracts with the partiey e 5441
I vith group o a5 L3
Tovtsl drivativss A8 1NE [SEFL
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Comenti  Fopeword MARBGEmest repoiT

NP R IR

Thee talble balow shows the notional amounts and the positive
and regative fair values of Rabobank's deivative contracts with

Cowqnkiaed Financisl Satements Compary Fieandal Satement

13 Trading and investment portfolios

thind partas.
P Breakdown of trading and investmeat portfalios
by midicins o wwros National amaunn Frar vakan il f e = cauld
Baiance on 11 Decemnber 218 e Linbilive Tradhe portfoles incliiding growp companes
[sprisatovp st frwr -acfing Bl Asim gevernment pagors i3
intesest mbe comtrecs 1609168 BOMI 18027 Latnd nd schances ho-tustoman et L
i Isasies . M1 3803 innerest bearing secur e 1437 1783
Lo Bi,003 1 s Shares. S04 153
5190 4,847
Currenay sentracts 40830 6w %189 i iy
oTE som508 P o188 Shart AR m gEvRmment pagers &M B
Lised + . inferasd -bearing securfien T [T ]
Shaees. 459 612
Crwcll chavd Lins W 1 Lisarss sl mBvanurbo Cusluners L1 ]
BO,LET 54,237
Chifer oomirais By 1 s
Iesthuiend i e Il nes poitdelon of gioup
¥
an FEL] T im { x 41,47 szia
Liwed - +
e e ChangryiriEhe iy menl grorifobs
Bt i Bslsnce n 1 eruary B ar BL4T
il e cheegrated 43 =
valur hedges 125,887 3858 5837 Fongags gnchangs iferences a3 kv
inferest rale contract prrTe] 1474 RE4 Aeoutiitions thifing the sl yes 1838 21
Currency conkacts 7811 2081 1 Peapavealy charng she Ananoal yea {54080 L k]
Far value changes [LEES (Fe. ]
Deetiwirtiors devigronted as caik Cap on, impal d OV
B hasoet 50 wis isaz  theboskyne 2 x
Cumency contiacts 7450 548 1,842 Other = il
1 Sarivitive b fal Balwsiw o 31 Detombar LoES &4, 557
contracty with third partie LETAN &L A7.0R4
e terma of secusties indluded inihe ervesimem pordolio other than group
Eompanic et i holowsc
Jrr miliane o roren Metiensl prsunti o vk i chermarsd o wndated 1 &l
Basance on §7 Deoember J013 Apets  Liohime & 3 moanths. 1534 ol
Deertvartrees Seebd o0 Tding » I moniha & | pea 115 10
Inferest rate coniracty AT RS AT 33,357 =1 year £ Syean 17473 mim
o im0 s 11557 5 ks T S48
Lbsned A ET L] BOGET 4,357
Curranay canirects e L 7808 Werretimeni portioio comtaning value scfurtments Trough the probn end ioas
T IEATE 017 T 5o Bl i ud g SPOvD ConpanE
Lhaed 565 13 LF] Inferest-bearing securteey [ 1) ns
Shares = B
Ciedt dedvintives 3340 1 15 E LFL)
Ditfer coniradty 5631 i L1k
o7 4354 1% L]
Liwrd (K8 L2 47
D bt s Bl s Panl e
Depriwad rewn dosigrosted au far
vl hediges 1AL a4 4017 1,303
lnsereal fale ColiliacE 47 587 [ i1, 081
Curmency contscty B45TR L3W a1
Coeviwaven dhessgrated as cii
fiow hedge 18987 a3 1,840
Cuneney condracky 155 o 1,448
Total deriva thre Branchal
contracts with third parties 934548 asAT? 54,491

1 Malss 1o (N sistemesnt of francid positioi
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14 Due to banks

This fem iepresents smounts owed 10 credi institutions, othar
s et securities and subordinated debr of which:

b b of pre Hare o
Drue b other bankd 18831 15,134
Dhuse b oo COMpanies. 1483 20,080
Dot b DT S0P Ty MRS T 14
Total des 16 Banks FAEC. ] 45,34F

Thae tEnm oof wrecanis oo b0 Dthes banks ooher tn U COMPARET ke 8
Feslicrari

O dermand asan (L8
& 3 maonthy 15095 Vi B0
=V mnitha < 1 peai EE-1 165
= 1 ywe i 3 ywany LioR [ 1
> B yaty L] 1BI5
Total diss 1o Banks 31,800 &1,342

15 Due to customers

This #em conslsts of amoiunts due to customers other than debi
segulities. Cue 1o customery abia includes the investmenty af
central banks amaunting to EUR 23 balion L2015: ELIR 23 billlon)

I milions of eures Jie LK
Dot b fher cusmemens Aiaas 1031
Drmr b grong pusmipuanies FARE B84
Diuie b potfves Exgpai Ly IESIESES ram 1176
Total dhee 1o csitomens EFRLE] 121,363

Savings compding all deponits and savings Accounts af natuns
parwons, non-peolil making assecuations and oundations, a3
wll a5 non-translerable savings bonds.

Thee 1t &f amounts due o customers otfes than o goup
companies ae as follows;

bvmilions of paroy e Fio
(D b et i LRGSO 471 5TAT]
& dmonthy Ry Arem
= I months £ 1 pesr wITE T80
= W yead 5 5 ypeats 1055 1.73%
= Jysan Fi R [FST]
Toial diss o aaitamens JILEE I3

180 Rabobank Asiesl Repon 2016

Cewdoskdbatind Finans b Satements Cosmpary Fianosl Sutsme
16 Debt securities in issue
Thils inem redares oo ron-subondinared bonds and ather intesest-
Bearing secunllies, such a ciertificates af disgrnin,
v i il s 06 A5
Tratheabile detd sovutitien IR 103042
Dther debe secunney ArAns L5540

U505 16501

The terms o deb wcurit e nthas Bhan of grogg cormpansey cam be broken,
o i Aol

O dermaed v undated . 153
& I maonihs s 7,888
7 3 ot 5 | e am 48379
= | ywar & Syran 53,100 55,13
=3 yoary ninz oo

IS0, 1k T&8501

17 Other liabilities

This item includes Habilities that cannot e classfied under

any other heading, such as short positions for seourities and
abilities associsied with securised ecevables, Othes Gablites
alep inckides Rabilities foe staff costs, taoes and national
infurance contibations. AL yoar-end X6, approcimalialy

EUA 55 billlor in Rabobank mar igages wene securitied.

i vl e e Fol ) k]
This Bermcin ba brolen dosn as fofowm:

Liahalitaes anprated verh seuritised seoeisabley 55,367 ST
Cusrent tax Habiltery (1] 18P
ther labulies 1AM 201
Totsl athas delbt S04 57920
18 Provisions

iy milion of wanos F T FE
Peirvetiion [of pefisesis s SThes Ot HEtieeenl

llowancmi 5k Fi]
Prerbcan Fer defered tas liah iy H -
THhET (AR, aar Pl
Tortal provisiem 1AET 409
Pension provizion

The provision Tor pensions and other allowances following
termination of employmeant consists of a piovision for pensions
A1 (2015: 26) and other employee benefits 111 (2015197

544/600
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19 Subordinated liabilities

OoOooogooo
Commenti Frpmn] i B eIt Ciwg I Cowdokdated Finans o] Statsments Company Franal Sutement Pillar 3
Other provisions 20 Equity
Prownion for

i el of waron prasion nnﬂa::' Oy Ticoal i maan: of uros e 15
Oipening halance nn This mern can be broken dossm i folows:

1 dsreanry 3074 E2] 1] m i Casinal = Prei]
Thanges dus balegal mesger i 008 Bi 151} P ermiuen - (]
Additiora ¥ EL LEL IR L Rabobank Cenlones 5348 5047
Wietdiwat ] e an e it al St i T T ]
Lo e | 1k i]] nay 213 Rarvalastion revenms 4m T
Closing Balance on SERNIICTY PR ] )
11 Dacembsar 2016 a1 THT e a7 Obee et I1e78 AT

Prof farthe yrar 1560 o]

WMIM II

1 Marvaary 2015 ] 181 8 e e .55 e
Aukfitions & ] H 1

Wiehdtawah i) |4 181 112m

Pale s [L3] (il L] [iRi] ital

Clusing haluncs an This section inclicias the fully sued and paid-up shame capital
31 Decermbar 2015 - 159 T3 2re

Al shares have boen issued to local Ribobarcs. As ol 1 Janiry
2016, o a comsequence of 1he ege merger between Rabobank
an the lncal Rabobarks, thes shases bacame ol

Copital
This represents the loans relating to the ssue of Trust Prefered i s of eros ] S
Sevumities and subandinated boams, Changss dering Fut ypar:
Opening balance 0 L]
T maBons of ewres 2008 2018 Changes do:to gl meuger Hom .
Loar related o the Hioe of Trust Predered Clasing balance - ooa
Securities Il W Ll 1858
Subordnabed lnans 18T 15478
Balesie en 31 Deienier 17,254 17,332 P dir
In e foBlowing table detaily of the msues of susoedinated Premitm
liabilities are showne v milliane of munzy L] b
Changes cdorndg ch pees
Dipenivg halanin 5407 L]
Subordinated Habilities v Changes dee ta legal mesger A0 *
O d r'. :mm - m
fremionm)  Cusmy Coupan Himaner Tewr of sfunty
1500 (5, 04] Sovw FLol Hih
025 early
tH aun 5008 015 repaymen 2030 Rabobank Cerilficates
15 early .
Vg Rabobank Cartécates represant participathon nights istued by
M anatsle 1 e
i s b n Rabobank via the foundation Stchiing Administratie Kanioor
1,300 o 40T o b
1,350 usn 539% 1S 2048 Habohank Cetficaten and belong ta the Comman Eguty Tier |
1,000 (<= Freits 014 2000 capital of Rabobank. The Rabobank Cenificates have been ed
30. early o Euronext Amsterdam drce 27 lanuary 2014
200 1153 1500 004 pesiibile in X110 The invial apering price on 27 Janwary 1014 amoumed o
Sty Ll LAz . M 105,00% EUR 26.25) On 31 December 2016, the trading price
10001 EUR 1875 Pk a3
2 J 5 1 b
e R inw T S amounted 1o 114, 18% EUR 24.55). A1 year-end 20 16 the total
180 o 479 e 241 number of certficates was 237 961,365 with a nominal value of
1000 EUR 4025 Fih ik} EUR 25 each.
00 ool 3% 02 xar The distribution paid per cerificate in 2016 was ELR 1625
1,300 uin 1w mz a1
15 EUR | The E e Boarndd heedd hi
1000 A iy e N (015 E E3%) EECulive s eslithed not o pay 1he
1400 n 1575 00 %0 clestribistion. Unpakd distributions will not be pald atalaser dane,

pricql Malss 1o (N sistemesnt of francid positioi

The amounts lnted in tha tabla below are hased an the naminal
walue of EUR 25 per Rabobank Certihcate.
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Corents Ferewt LnBerment repoi COrpOiie ORI
- o

i R o ol il ] P
Chargyrs dlormi b pras:

Dipening halance R 5593
Changes Babebuank Certhestes during the yeur (L] id
Clasing balance 5,048 5,949
Capital Securities

All Capital Sacurities are parpetual and have no exply date.
Thee distribution on Capital Secusitizs per lssue 4 as follows:

Capital securities issued by Rabobank

Bisure of EUR 1,250 miltian

The coupan b 6625% per year and |5 made payable every sis
months inamears as of the issue date (26 Apl 2016), for the
firs? time on 20 June 2016 The Capiral Securities ae pedpetual
and first vedeemabie on 29 Jung 3021, A af 29 June 2031, and
subject to CapHa’ Securites not being redeemed sarly, the
efineribution is se bar a furthar thee-pear period, i without

a siep up, based on the 5 year owo swap rate + 66075,

Thie coupan i fully discreticnany.

Isswe of EUR 1,500 million

Thee €oupadn i 5.5% per vear and s made payalile évery six
monihs in anraars o of the sue date (22 January J015),

for thie Fust time on 25 June 2015, The Capital Securities are
parpetal and first redeemable on 29 June 2020 As of 29 July
2000, and subject 1o Capital Securities not being redeemed
garly, the distitbution i sat for a further five-year period, but
without a step-up, based on the S-year euro Swap @+ 5258
Thiet coupon it fully discreticnary,

Tosaner of LSO 2,000 miilian

Thee coupon i B4 per year and b made payable every s
months inamears s of the ksue date (9 Movember 20110, for
the first time an 29 December 3001, The Capital Securitles are
perpetul and fist redeemable on 29 June 2017, If the Capleal
Securities are not receamad early, the distribution s set for

a further five-pear period, but without a step-up, basad on the
U Treasuiry Benchmark Rate plus & F4%% mark-up, The coupan
fis Fully discrstionary.

Issuve of ELR 500 milfion

The coupan i 2.94% per yeas and is made payable annually

i armars a5 of tha e date (27 Febrary 20096, for the first
time on 2T Febsuary 2010, As of 27 Februany 2019, the coupan
willl b made payable every quanier based on the thees-rmonth
[t pliss an anmussl 7 506 mark-up. The coupon i payable
ar the issuer's discretion. In case Rabobank does not use s
discretionany poner 10 not pay distributions on the Rabobank
Codtifcates, paymant an this mtrement will alo apply,

387 Rabobank Adssl Repor 2016
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Isswe of USD 2868 million

The coupon & 110% per yeas and 5 made payakle everny sii
months in arears a5 of the ksue date (4 June 20080, for the first
time on 31 Decemibser 700945 of 30 June 3019, the cougon will
= e payabile every quarter based on the thiss-manth LIS0
Libor plus an annusl 138584 mark up, The coupan b payable
al the tssuer's discretion. In cae Rababank does not use Its
discretionarny power to not pay distributions on the Rabobant
Cestificates, payment an this instrument will dlio apply.

Issue of GBP 250 rullicen

Thie coupon b 6.567% per year and s made payable every tix
months in aears as of the ssue date (10 June 2008), for the first
time on 10 Decamber 2008. As of 10 June 2038, the coupon will
be made payable every sl manhs based on the six-month GBR
Libor plus an anrusl 2825% manc-up, The coupon is payable

at the [vsuers discretion, 17 case Rababank does nat use 155
efisssafionany power 10 not pay distribaitions on the Rabobani
Certificates, payment on this instrument will atso apply.

Issue of CHF 350 million

The coupan i 5.50% per year and & rrade payalble annually
in arrears as of the issue date (37 fune 2008}, far the fest time
on 27 June 2009 04 of 37 June 2018, tha coupan will be mada
payabie every six months on 2T June and 27 December based
oy the siw-month CHF Libar phas an annual 280% mareap
The coupoen is payable at the issuer’s discration, In case
Habobank doss ot use 15 disCretionary PoWer 1o 10T pay
distributions on the Rabobank Certificates, payment cn this
inatrument will aisc apply

Tisue of ILS 323 millan

The cougon 4.1 5% pet yeas and 5 made payalle annually

i arrears as of the ssue date (14 July 2008], for the first fime
o 14 July 200% Asaf 14 July 2018, the coupdn will be made
parva bl annually based on an index related 1o the intedest ane
paid on lsraali government bonds with terms batween 4.5 and
5.5 yaars plus an anrwal 20% mark-up. The coupon is payable
at the |ssuer's descretion. 10 case Rabobank does not use Its
discreionany power 1o not pay distributions on the Raboban
Cermificates, payment on this instrament will ko apply.

Issue of NZD 200 milflen

The coupon on the NZD Capaal Secunties equals the one-year
swiap Interest rate plus an annual 0.76% mark-up and s made
payabie annually on 8 Gctober, until B October 2017, As of

B October 1017, the coupaon will be made payable every
cueanier based on the Sl-day bank bill swap interes e plus
an equivakent mark-ug In case Rsbobank does not use it
cigdpelionany pover 19 not pay distributions on the Rababani
Cedtificates, payment on this instrement will also appdy.
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Isswe of N2D 280 million

aba Capital Secunities Limited has iksued capital securnities, the
coupon of which equals the ive-year swap interes: fate plu
an annual 3.7 5% mark-up and was 61 al B TBEIW per aivim
on 75 May 7009 s al the (ssue date (37 May 2009), the coupson
s made payable every quarter in arrears. for the et time on

18 Jurie 2009 (short first Intenest period) As of 18 June 2014,
the coupon will be made payable every quarte: based on the
Tve-year swap interest plus an annual 3.75% marc-up Ay of

18 Junie 2019, the coupon will e made paybie ey quasttern
bated an the S0-dey bank bill swap intosest rabe plus an annval
3.75% mank-up. The coupon b5 payabde at the Bsuer's discretion
In case Rabobank doas not use ks discretionary powet to not
jpary distiibutions an the Rabobank Canificates, payment on this
instrument will also apply.

Capital securities issued by Rabobank which were
redesmed during the year

Tssue of USD 2,000 million

Thie distribubion is 8.375% per year and 15 made payable every
she monthd in amears as of the ssue date [26 lanuary 2011), for
the first time an 26 July 2011, A of 26 July 2016, and subject
1o Capital Securities not being redeemed sarly, the diaribution
w0 o 3 Turther fve-year peried, But without a Sep-up,
lbaved on the US Treasury Benchmark Rate plus o 6.425%
mark-up The coupon |5 payable at the ksuer’s discretion

In caze Rabobank doss not use it discretionary power to not
nay distibutions on the Rabobank Cenificases, payment on
this insuument will alsa apply. This [ssue wis redeemed on the
earllest redemgtion date of 26 Juby 7016,

Thee level of profit made by Rabobank may influence the

s triution on he Capiial Securibes. Shou'd Ratcbank become
insohvent, the Capits Secusites are subodinate to the nghts of all
athet (cusrent and futue} credinars of Rabobank unless the nghts
of those ather credion a0 subitantiely detenmined otherwse

v milions of earas ] ok
lsrwrrrends wrer i folows:

Balsnce on 1 sy R0 [A30]
hausnie of Capial Secuites 1150 1,500
Coats of ivhaifie of Captal Seouriei (] (L F]
Redergaicn of Capisl beruntes {1435 .
Dthes % (11
Balsscr on 31 Decnmbier T.EM 8,002

83 Moles 1o ihe statement ol financid position
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Revaluation resenves

i milliane of paros Joid g
Tha e & and Lgtivan il o gy B w i a5 Follows:
L o bckzes e LE]
linfiermd bearing weouree, g e
Loty myvesiments - 2
b arsd nonnerest Deatng seturtes 185 615
Total revaluation ressrves 43 i
Warerinesnn weer as hibosn.

Balangwon | laruary i ] Lo
Dmthuarage sabe Aflesences L] m
Revabanticed ) )
DCithar i
Transelerred in proft or ke n 7
Bl o 11 Dot ormbiir am L H]

Rabobarnk's cash flow hidges conist mainly of crass-cunmency
Imenast rate swiaps which serve to protect againit a potential
change in cash flows from hrancial assets in krsign clamens e
with ficating inberest rabes.

Rabobank tests the hedge effectivenass on the basis of
statlstcal regression analysis models, both peospectively

and retredpectively. At year-end 2016 and 2015, the hedge
relarions wede highly effective within the range 01 by 1AS
30,0 30 Docembar JOVE, the nat Tain valee of the cross-
cummency inferest rate ywaps, clissified as cash low hedges was
<504 (2015 -70T)

In 2015, Rabobank accounted for an amount of -85 (2015 659
after taxation in other comprehensive income as effectie
changes in the fair valie of dervatives in cash flow hedges.

in 2016, an amownt of 56 (2015 -709) after tacation of cash
flow hiedge reserves was ieclassiBed 10 the income Salemant.
©On 31 Decerrber 2016, the cash flow hodge eserves as part
of equity toalled -0 (2015: -39) after taxation. This amount
fluctuates ¥ong with the falr value of the dervatives in the
cash flow hedges and 5 aceountad for in peafit over the tem ol
The hidged poditons as trading income, The cash Mow hedoe
reserve 1elates to a large namber of derivatives and hadged
poiitions with different terma. The maximum term is 25 years,
with the largest concentrations exceading five years The IFRS
neffectivenass Tor the year ended 31 December 2016 was

148 Q2015 181),

Legal reserves
This concernt the resanve for retaned eamings of asociaes,
software developed in-house and translation differences.

i milliant of wrai 28 F
The legal reserves ran be specifed o followy

Retained profis of astacates L= 143
Saltware dewvieped n-bouse 1a% m
Transaon o fermnoes. 1 el
Total legal ressrves TEE adl
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Comenti Fortwl LB e PEyHAT vy i
v s o ware Joie ol E ]
Wcrermrety e an fuluss
Ralsnce on | lsnusry &1 as
Fremether eiena 1o iegal ivsenan 4157 180
Exchange rate differences i ] [1']
Ralssre oan 11 Decemher TS 6l
Orher resenves
e miiliang oo o ]
Thae vernaming reserves con b spocified o folowy
Retabilea o of prendir’ [+15"] 11rs

Far wabur changey dhus bo own credh ik oe

trancial Labaliees desigraied of far salue [Eh ] +
Retained eamang 23,100 13308
Tulal other reseraes 12,678 |3.47%
v milent of euron Hide F-UE
Boypmests i the recabbration of perions

Balinie & | lafniiy TS [ 155)
Recalibeation of penniom. (a4 il
Balssie tn 31 Decemmben (# L] nrs

Wcrrwrmenty i the Lo value change dus 1o own gredid stk oo francil ket
desbgrand o ler value

Ralanee o | lamisrny a .
Addjuitrent ogepning balance at B
Far walue Changes 385

Healisalion af devecognilios . .
Balsnce on 31 December 55111 -
v milfcnt of mroe Jore ol
Wicwmpmendty i retsnad earnings

Balance on | dsrasny {3,304 0IH
Changrs dus i3 'egal mesger o8.781 B
Adfjunrrent ogening ba lance! L] .
Proba o peesvisis hinancisl year w08 1,352
Ditrilsution b thind parties (1230 (IREL]
Divicierah o docal Rabobanks i)
Tranuereed uo egal rrserves 58 1sm
Traniberredta nevahution reseferey 1 L]
Redemption of Capitsl Secunties e =
his changes (L20] 5
Balwsee on 31 Decemnber 24,700 13,504

1 Created in accordance waly WS 19137

2 Dpening balance J016 adusied due 1o sady sdopson ol ERS 9 on fai
vl of finane il lishidises ditigrased a1 fair ualue {5 rate 1 Bty of
oy
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The reserves cannot be distributed among membiens.

The consolidated financial statements of Rabobank include the
financial informatkon of Rabobank and cther group compankes
Camvolidated net peof for Rabobank was 2024 (015: 2,214}
mat et of Rababank in the company inancial gatemanty
wins 1,960 {2015 B08) The difference In X6 of &4 repretents
The pon-controlling ‘nlemsts. The difference n 2015 of 1,308
represants the profits of local Rabobanks, which were not
tecogmised in the company financlal statements and the non-
cantralling inlses

Thie 1aike bealow shows reconciliation between the equity of
Rabobank and that of Rabobank Group

i il of waved il M5
Erpuity of Habobank scoonding to Fart S of Book 1

o thes Dhutich Kl Code 590 ERETS
Cophial ik oy hoeil Rakasiserd a .
Fremium 3 %8060
A of thee popuiy of B rk GaDun:

Trunt Peedemed Sociities il el 409 IREY]
A gomponend ol the sgquty of Fabobank Groups

Other non-Conming e 525 432
Fugatty ol al Rlsislisnks i infirng 1 Pt i

Bock 2 of the Duich Civil Code - 20,761
Total group eqaity under IFRS, a5 presented

in cemolidated financial 40,524 &1,107
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Notes to the statement of income

21 Netinterestincome

i milicns of veros

lterest Incoms

Caih prd balancei ot cootial Banki
Loara. and schanoe 2o baniy
Financial sty held for trading
Financial sviety deignated o lar value
Loard and advances 2o cusiomen:

A st

ot Seled i BCOnERToE Mg

interest ingome o francsl ilabiitey with &
neqatier inferes rate

(b
Total interest incoms

Diss 1 urSEnTocts

Do var an 1y i sy

Chther lusbalizies

Financial babdtics devgnated af fair vabas
Irrret gupernae on Ananzial sty with a
[ B o

Cher

Total interet sxpanse

Het inferest incorme

22 Net fee and commission income

vmillicng of paroy

Fese il £OHTL ol bt s e

riuratstr commiueny

Lencing

Purchase and sabe of othes fnancial sisets snd
haniiry fee

Payme=s srnce

e CoOmmEASE INCome - Gron CDanEy
Dther comimasion incoms

Total few and commiscion incoma.

Fien ndl commmbaien expenie

Parchase and safe ol uihes nancisl masts
Paymem scrvioed
Cuitodulfieed and sooudile dereided
Hanading fees.

b comim = (T AT et
Cher ¢ ammessen e penie

Tatal fee and commivcion expenas
Hetbew and commivdon Inooms

JBE  Notes to the statement of income

e

§8.1 suls.

§5

=88

ai
L

=4

33
3
125
e
LIS

2615

i

L
1,230

LR 1H]

Ll

5280
532

23 Income from equity interests

i millions of eros J0te 18
Dividard mcoma from shares. ki L]
Renules rom inlereits in group companet F1.F1 9 Bls
Renulty from other squity irveEenty [L24] 18
Besufey from disposed inserasts. ] L]
Total incoess from equity intereita LI b
24 Staff costs

o e af e FTH M5
Wagriand waanos i 11
Soclal sepuariy conbribateons s nsureece oty M3 #
Penn Lels a3 182
Oither sl couta L 148
Tital stalf conts LT 1558

The average number of intemnal and exzrnal employess

wias 26,838 (201 5: 15,758), of which 3,110 outslde

the Methedands (231 5 3,155} Exgsesdad in FTES, the number of
intannal ana e employeet was 25127 (2015 15324),

25 Regulatory levies

The reguiationy lewies consist of bank ta, contributions o the
single resolution fund and the depostt guatantee scheme
Banks aperating n the Netherdands on 1 October ol the
Cumrent year ae required 1o pay bank tax, There are twa rates
of bank @ A rate of 0.044% for current liabllities and 3 rate

of 0.012% for long-term lzbilities, based on the balance on
December 2015 In 2016, Rzbabank Group was charged a totsl
of 138 {2015 68). In 2016, the Bank kvy in lrgland amounted 1o
o [2015:4)

O 1 January 2006 the Eunopisan Single Resslution Fund (5RF)
wit aet up. This Fund will for a large part meplaca the Mational
Resolution Funds, Including the Dwtch National Resclution
Fumnd {MEF) that was set up on the 27 November M4

Bath funds nive been established o mprove the offectiveness
of resolumion nstruments, Banks and nvesiment firms that are
By T sccp of thi SR regudation an abliged to contribuls
1o the SAFE The NAF i bulld up excluskvely by lump-sum
confributions in 2016, the contributian to the Single Besolut on
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Fund amountad to 151, In 2015, the contribution to the
Mational Resclution Fund amounted to 66,

et the end of 2015, the new pre-funded depodit guarantes
schestne wid introduced. In J016, banks hive B0 pay 4 jasmidm
o A qquartsdly banic Tanget sipe of the wheme 0 ES of

ool gruasrantecd deposits of all banks tegetherln 1006, the
contibaaian 1o the Depost Guarantee Scheme amounted

to 131,

26 Income tax

The major companents of the income tas |5 ncludad below

e T 2005
I tan

Repoing peried 38 [z3m
Adfuirnents of prrvicus yean it o
Coelirwrod i o 124
Tostal inesoss lan 55 1158
EFfective tas rabe AP [30,7%g
Appliable i ete 150% 1w

Their esfipe thve T st dliFees feam the apalicable i rane in 2016
mainly bocaue of the participation smemplion, the deduction
of intesest paymnents on Capdial Secwities and the impalrment
of Achmea

6 Rabobank Asiesl Repon 2016
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Other notes to the financial statements

27 Professional securities transactions

and assets not freely available
Professional securilhes ransactions in which Rabobank
lent securithes.
Iy b o et F T F
St et fra
Loana mnd adances 1o banks 15590 4
Livar iwred sfvances 10 Cuslomens 18538 (1%
Total 29,153 7,727
Prodessional securites transactions in which Rabobank
lent securities.
b emilhanii of vorcd Jord B
Securiies lent
Do b Danks. a1 Bl
D L CurSEnTects i ]
Toial T a7

Thee assets refermed to in the fable below (with exception

1o professional securitles transactions) wene provided to
CcoUMerparties as sacuriry for fcontingent) Habilities. f Rabobank
TERANS in AEta e COUNTS? PaTies iy Lee the SECuny 10

setthe the debit,

I A o duroh 20 F 0

Rt 1 typo of

Anuety not fimely avalsble Nk |ty

L, el vl 10 Lk Castinalives L] 5178
Loana. and avancn o custormers (D o cunbonmens. aam 6,148
Interest-bearing secursey D ro cuntomsry. LEE 450
Teial 16,958 12,388

28 Contingent llabilities

Thils Aem felates to Hansact=ins in which fababank stards

surity for abliganons of thid parties.

Iy i of i 206 Fo ]
Comingerm lakiithe carilia f:

fuzrintery 13444 L]
Lettisrs of credit (AL 4744
her T4y =]
Total comtingent isbditie 26,358 w70
o which:

ot i . a1 wr
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Liabilities retating 1o operating leases
Rabobank has concluded varioas operating lease contracts as
besses, mainky with respect to properties, information systems
and cars. The futune net minimuem lease payments undaor non-
cancillabike operating laases can b Digen down by foliows:

e il o et Fatl] ik

izt Lates Bhan | par 124 I

Lanes than 1 ywear bas not lsser than 5 yran. ] Ta

Laves thas & yean 144 ]

Total liabilities relating to operating leases Ty 180

The gross mankmium lsase payments The expected futune
minimam lease payments racevable rom fub-leases am

nil {2015 nil), The opedating lease expenses ane 52 (2005 2€)
These ae included in Tiher administrative expenses’ n the
staterment of incomse,

Contingaent llabilities relotod to income tax

The Euvropean Cormmisskon has addressed questions to the
Dutch government about artiche 293 of the Cutch Cosparate
Income Tax Code. I the European Commission would decida

10 start a formal nwvestigation and ultimately wauld canclude
that rhis s a cave of tate aid, Rabobank may Bave o repay 1ax
Benefins i enjoyed Irom 2015 eneards

Article 26 of the Dutch Corparate Inoome Tax Code was
incladed In the Dutch Conparate Income Tax Code so that
capital instruments lsswed by credit instautons and which

ane covered by EU regulaton 575/201 % would be considered
tax deductible, in this comext, Rabobank ssued Capital
Secumithes in linuary X005 and in Apdl 2006, amouniting
respectively to EUR 1.5 billion at a fimad interest rate of 5.5%, and
EUMR 1.25 billion at a fised imterest mie of 6.625%. The comingent
Fiabifity re‘ated to this mattes amounts 1o 54

Liability undertakings

Pursuant 1o Section 403 of Book 2 of the Dutch Civil Code,
Rabxsbank has assumed labilny for thi debts aiksing fiom the
tegal tansactions of the followng Group companiet:

+ Bodamgped BV
= D Lage Landen America Holdings BY.

= D Lage Landen Canporate Finance BV
= DeLage Landen Facilities BA
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+ DeLage Landen Finarcial Senvoes BV,
+ De Lage Landen Fimarcieting BV

+ De Lage Landen Irternational BY.

~ De Lage Landen Trade Finance &Y

« D Lage Landen LS Participations By,
= De Lage Landen Viendarlease B,

= FGH Bank MV

+ Rabo Groen Bank B

» Rabo Merchant Bank By,

= Rabo Mabiel BV

«+ Rabobank iIntornational Holding BN

A liquidity guarinies was lssued oy Rabobank for Rabo Groen
Bank By

I the parkt, Rabobank has guaranteed the Rabilines ol 3 number
of growp companies. Even though these guarantees have

eqame 16 an end, Rababank semains liablie foe the fuliiment of
cibligations enterod info by the group companigs during the
term of the guazniess.

I connaction with the Trust Prefered Securises, Rabobank
Quararies the Trust concarmed, on a subonfnated basis, that
Tha paymients Team the LLC 10 the Trust will be made and - in
the event that the LLC goes info liguidation - that the LLC

Clags B Prefered Secunites will be repald and the associated
paymeants on the Tiust Preferned Securites will be made (the
‘Guaraniees). Under the so-called Contingent Guarantes,
Rabohank guarantess the LLE that it will pay the amounts owed
wmder the Guarantess. IF these amounts have been due and
imnpaic for maose than 180 days.

Internal liakility (cross-guarantee system)

In accordance with the Dutch Financial Supervision Act {Wet
op et nancies| wezicht), various legal entites belanging

1o Rabsobank Group ate internally Hable under an intra-

groun mutual keap wall system, Undes this system the
jparticipating entities are bound, In the event of a ok of funds
of @ partcipating entity to satlsfy its cradiioes, 1o pravide the
furds necessary 1o allow the deficient pamicipant to satisfy

Its Credanos.

Ason 31 December 2016, the panticipants ane:

« Cooperateve Rabobank LA Amstandamy

+ Rabohypotheekbank MV, Amsterdam

+ Raifferenhypotheskbank MY, Amsterdam

« De Lage Landen Irternational BY, Emdhoen

= De Lage Landen Finarcieding BY, Eindboven

= De Lage Landen Teade Firance BV, Eindhoven

+ De Lage Landen Finarcial Servicos BV, Eindhowen

88 Rabobank Asiesl Repon 2016
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Om 1 January 2016, the bacal Rabobanks and the Codpermtiewe
Centrale Rarffaizen-Bosranleenbank .4 entered into a k=gal
mifges, Furrhesmoee, on 1 January 2016, the name of the
Cobperatiew: Centrale Raffeien-fosmnieenbunk 3.4,

wias changed Inta Cofipemiiee Rabahank LA,

Fiscal unit for corporate tax purposes

For corporate tax purposes Rabobank forms a fscal unit with
a numbssr of domestic subsidiaries. Undar the fiscal unit, sach
participating legal entity is jointly and sy lable lor the
figcal unit’s corporata tax labilities

29 [rrevocable facllities

Thits inem redanes oo all irrevocable Gacilities that could leac

1o ending
o i o eras FoT 1N
Wrumed et (ecilition arsa 4701
Other m LA
Tansl ey ncable commirmens a5.203 A5, A4%
T whi h g cormpanie a7 2EER

30 Main subsidiaries

All subsidiasies listed in the table are consolicated In 2016,
nane of the subsidianes experencad any significant resehciions
in the payrnent of dividends or the redermprion of lcans and
repayment of advances. The eption of subsidiadies 1o pay
cindadend 1o Aababank depends on varksus fatton, including
local regulatary requinemerts, atulory reserves and financial
perfomance.

O 18 Dwwmratogw 3000 Shaw  Wtmgrights
Wigan bkmidasrees

The Netherdands

L intwmatonal BV, 180% oo
Raho Veugoedgroep MW, 100 O
FEH Bk MY 100 b
CHrion WY 100 T
Rabohypotheskdank MY, o0 et
Hoith Bmetica

Rabobank Capital Funding LCC W 90 o
Rabobank Caphtal Furding Trust IV s [
Uy Aerris Pkl e 100 (1
Australia and Kew Zealund

Rabobank Ausraha Levied T oo
Rabresbiank Heer Zualand Limited s o
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31 Remuneration of the Supervisory
Board and the Executive Board

In 2016, the remunetation of members and former memben of
the Executive Board amounted to 7.5 (2015 Gl Thi incniass i
ielated 1o the eiparsion of the board with ore extra member,

Shintt-Periis
I dbounanch of eurm: Fmplopee benefitl
W. Dvaigar ]
BE, Bermrsers 38
L) D it #As
P v baiers adl
. iarttin 84
H Magel 8L
AL van Nesuwenhuien s
Totsl 306 [X ]
Wiy Eawsuthvw Board 4,157
Firwast e Eneuties Boasd F_TH
Total 2018 5,141

At year-end 3016, these were 4 otal of 486 DANY (labdity ol 16]
cuistanding with members of the B utive Board (year-end
015 10647 pieces of which 5503 regasding fosmar misrm besn,
Thee pensban scheme for the membess of the Esecutive Board
s chasssied as a collec tve defined cantribution scheme, As of

1 January 2015, the maximum incomse on the basss of which
the mambers of the Executive Board can bulld dp a pension
AMOLRLS 0 & maximum, bor 2006 ELR 96,000, Any Incoms
excecding 1his amaunt is not pens'ohable. As of 1 kanuary

215 the meemibers of the Executive Board 1henefioee necehe

an individual pension contribution.

Expenses related to members and former members of the
Superdsory Board tatal 1.2 (2015 1.7 of which farmer members
(il Thas includes VAT and emiowers contributions payable.

i addition to the role of Member of the Supervisory Board of
Rabobank, the remuneration abo depends on the roles in the
various commitiess. The composition of these commitiees is
datailed in the Annual Repart, The remunenation structue as of
| Cetoler 2316 (exciushe of VAT and other changas) s

Asof [ Qoioder 2076 the fev sinanure fn el
emibes
Chai # Audiy © sk £
P - 44
h

i i A s et with HR
Cowresitbi, aidiitaonsl
e chasinman. sddimonst
Chairmas

HERT
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Podsmplaymen? berefify Orter Todal
Indtwacial penson
Frrsan wheee o tritif

n m 127

] - 1058

15 1Ry L] 1,161

L] a2 LFL]

k] 13- 14

15 -] 1,058

15 U] 14rm

L) 1399 3 7584

130 o ¥ E¥ ]

I &R 1 1180

154 1,697 & 8398

The tanle below shows the emuneraticn (Eocluding VAT ard
ciher charges) for individual members of the Supervisory Board,

o iy of gused Bemiinet
W, ik (i sMce el |5 September HI18) ETe]
B Topriek m
P Bkt Wi 3
WL Trompette: 164
L, Pegle L
SILE Grasfuma ma
PHM. Hofutd = o frorm 14 Dedermber 1005 L]
AAIN Kamp Ll
BT vaen oe Merwe [n othoe until 15 Septernber 2056] 73
A1 Mossabgedage fis offcs from 14 5 Fidll iz
FHLM. isée (in offior from 14 December 20160 L]
Toial 1016 ars
Total 2015 1,030

At Rabobank, the Chairman of the Supendsary Baard holds
a number of rokes wiich are refated 1o the cooperative.
These roles ase specified In the Annual Report.

e il ol wore Exrcutier B Sy Board
Loana. sdvances and guaraniess 208 MOS0 ANS
Dutsanding on 1 Miusry 43 45 14 28
Prenreied dhanng thee yoa - (] ’ -
Redeemed during the peat D) LU i (L]
Reduetion on acceus of leadng offie . . ©
i rai on ascoun of Leking offiue o4 - : os
Outitanding sn 11 Decembes LR aa 13 1.4
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The fzans, advances and guarantees of the members of the
[Executive Board in office and the average interest 1ales weie

as folows:

i midiong of semns Pl ]

Duratiesdisy prree]
Laarn, advasceand guaraniens doamy et firn i)
B, Prowrers 0% in
A Dbt LI 1
BL1 Mt ol in
14 Magei LI 2
L van Meeuwenhiizen 12 Fi
e of darod ot E ]

fufitnding  Aermge stesnd
Liare, sdeances and guaraniees doaamy ey firn )
LI Dk [ 3 15
B Mdaetn -2} LE]
W Maged LI 18
1L v M hiiien L3 13

Thie boans, advances and guarantees of the members of the
Supervsory Board In office on 31 Dezcember 1016 and the
average inCerest rates wene as follows

Ontsrondnglomns  Averoge inferest rase

v maleng of garas s Bl
Loan, ddvano and guaran e o 01§ i FLE)
A ML Eamp 08 i h tr
WL Trompetien 04 o4 an 4y

Ar year-end 3016, the members of the Supervisony Board not
listed in the table had net recaived any feans, advances of
guarantees, These transactions with members of the Executive
Board and Supersory Board wore completed in person on
the basly of employes terrms and conditians and/on market
mates for the Superdsony Board The ates depend in part on
the currency, the sgreed fived-Intetest pericd and the time the
ansaction was comgened of the tme a nesy fced-inteest
Term bacomes affective

Several members of the Supervisory Board have invested n
abobank Certdficates in person and/or through thei own
pengaon BV, AT vear-end 2016 this irvaléed i onal 15780

OBt
Nt of
O Bl Deermbee: 2006 Fisbschonin Cirtifecten
LP. Arncheer Wonk fren
L, Degle AEIE e B
SE K Graaliria AE50 i peridon ALY

230 Rabobank Asiesl Repon 2016

EDINETOOOO
O0O00000000000000000000000dn(Ees923)
Oooooooa

Coeankdaed Fruncll Sutements  Company Fisancal Suismeni Pilar 3

32 Approval of the Supervisory Board

The publication of these financial s1atements was approved

oy e Superesany Baard an B March 2017, The frunclal
statemients will b presented 1o the Ganeal Meeting, fo be held
on 10 April 2017, lor adoption. With regand 1o the adoption of
1The fimancial staterents of Rabobank, the Articies of Association
state: The resalution to adopt the financial statements will be
pasied by an abdolube majority ol the valas vakdly cast by the
Genel Members Council|

On barhall of the Executive Board
W, Draljer, Chizirman

B.C, Brouwsary, CFO

AL, Deickar, CO0

PC van Hoeken, CRO

B.J, Martin, Member

H. Nagel, Mémber

JL van Nicuwenhutzen, Memboer

On behalf of the Supervisory Board
B Tesrlink, Chakrman

M. Trampetten, Vice Chaliman

LR AaschirVonk, Sacrofary

LK. Degle

5L Graafsma

ABIM Kamp

11 Nooligedagt

PHM. Hofst

PHIM, Vinde
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Other information

Statutory provisions

Profit can be used under an Executive Board resclution o

jpay distributions on participation rights and distribations on
additional tles 1 instfumants

The nemaindien of the prodit |s sdded 10 the general eservwes
heald by Rabobank, The Exacutive Board can also decide to maka
interim distributions to holders of partsdipation rights and the
hoddars of additional tier 1 instrements from the profit andy

af the rewubt. While Rababank still exis, the reserves cannat

e disuibuted to the members, nelthe in full nor in pan

Thir Exécutbve Boand has the ight to make a distriaition from
ther reserves on participation rights andéor additional tler |
instrsments. If the decision is taken at any tima to dissolve
Rabobank inorder to have its business continued by another
legal entity ar institution, the reserves will be transfemred 1o said
aither legal entity or instiution.

191 Otherinformation
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Proposals regarding the appropriation of available
profit for Rabobank

Of the profit of 1,960, 1,164 |s payable (o the holders of Capital
Securithes and Rabobank Certificales in sccordance with
Executive Board nesolutions. It is proposwed that this nemainder af
the profit be added to the general reserve held by Rabobank
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Events after the reporting date

In January 2017, Rabobank announced the offering of newly
Issued Rabobank Certificates. The nominal liswed amount was
ELIR 1.5 biflion, Aabobunk issued 60 million new Rabobani
Conificares; pach of thiste niwly ssued certifeate was priced at
106% af the nominal value of EUR 25, After the lsuance, 2 1odal
maminal amount of sppogimatedy EUR 7.4 bon in Rabobank
Cartificates was cutstanding

297 Rabobank Asiesl Repon 2016
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To: The General Members Council and Supervisory Board of Codperatieve Rabobank U.A.

Report on the financial statements 2016

Our opinion

In our opinion:

« the accompanying consolidated financial statements give
a true and fair view of the financial position of Codperatieve
Rabobank U.A. as at 31 December 2016 and of its result
and cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by
the European Union (EU-IFRS) and with Part 9 of Book 2 of the
Dutch Civil Code;

« the accompanying company financial statements give
a true and fair view of the financial position of Codperatieve
Rabobank U.A. as at 31 December 2016 and of its result for
the year then ended in accordance with Part 9 of Book 2 of
the Dutch Civil Code.

What we have audited

We have audited the accompanying financial statements

2016 of Cooperatieve Rabobank U.A., Amsterdam (‘Rabobank’
or ‘the Bank’ or ‘company’). The financial statements include
the consolidated financial statements of CoOperatieve
Rabobank U.A. and its subsidiaries (together: ‘the Group’) and
the company financial statements.

The consolidated financial statements comprise:

« the consolidated statement of financial position as at
31 December 2016;

« the following statements for 2016: the consolidated
statement of income, the consolidated statements of
comprehensive income, changes in equity and cash flows;
and

« the notes, comprising a summary of the significant
accounting policies and other explanatory information.

The company financial statements comprise:
« the company statement of financial position as at
31 December 2016;
« the company statement of income for the year then ended;
« the notes, comprising a summary of the accounting policies
and other explanatory information.

The financial reporting framework that has been applied in

the preparation of the financial statements is EU-IFRS and the
relevant provisions of Part 9 of Book 2 of the Dutch Civil Code
for the consolidated financial statements and Part 9 of Book 2 of
the Dutch Civil Code for the company financial statements.

The basis for our opinion

We conducted our audit in accordance with Dutch law,
including the Dutch Standards on Auditing. Our responsibilities
under those standards are further described in the section
‘Our responsibilities for the audit of the financial statements’ of
our report.

Independence

We are independent of Codperatieve

Rabobank U.A. in accordance with the ‘Verordening inzake de
onafhankelijkheid van accountants bij assuranceopdrachten’
(ViO) and other relevant independence requirements

in the Netherlands. During 2016, a PwC team outside

The Netherlands, not involved in the audit of the financial
statements 2016 of Codperatieve Rabobank U.A., conducted
an assurance related (Agreed-upon-Procedures) engagement
at the joint request of, and for, a branch of Codperatieve
Rabobank U.A. and a foreign bank, with a contracted fee value
of less than 0.1% of PwC's audit fees for the consolidated
financial statements 2016. Under the Dutch independence
rules this assurance related engagement is a non-permissible
service, and should therefore not have been commenced.
Upon identification, the assurance related engagement was
immediately terminated and the related fees were not billed

to CoOperatieve Rabobank U.A. We consulted with the Audit
Committee and reported the incident to the Dutch regulator.
The Audit Committee agreed with our conclusion that due

to the nature and the limited size of the engagement our
independence was not compromised, to which the Dutch
regulator has not objected. Furthermore, we have complied
with the ‘Verordening gedrags- en beroepsregels accountants’
(VGBA).

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Our audit approach

Overview and context of the 2016 audit

Rabobank is an international financial services provider
operating on the basis of cooperative principles. Rabobank
operates globally in 40 countries with focus on banking in

the Netherlands and food and agri financing in the Netherlands
and abroad. Its operations include domestic retail banking,
wholesale banking and international rural and retail

banking, leasing and real estate. Rabobank is in the midst of

a transformation. During 2016 Rabobank started executing its
‘Strategic Framework 2016-2020". The strategic objectives that
impact the financial statements directly are focussed on balance
sheet reduction and further improving financial performance.

In particular, we looked at where the Executive Board made
subjective judgements, for example in respect of significant
accounting estimates that involved making assumptions

and considering future events that are inherently uncertain.

In paragraph ‘Judgements and estimates’ in note 2.1 to the
financial statements the company describes the areas of
judgment in applying accounting policies and the key sources
of estimation uncertainty. Given the significant estimation
uncertainty in the impairment of loans and advances to
customers, valuation of financial instruments, litigation,
regulatory and client care, valuation of equity investments
and restructuring related provisions we considered these to
be key audit matters as set out in the key audit matter section
of this report. Furthermore, we identified hedge accounting
and asset and disposal portfolios as key audit matter because
they require more complex judgements in the application of
International Financial Reporting Standards adopted by the
European Union (EU-IFRS). Lastly the continuity and reliability
of information processing was identified as key audit matter
since this is significant to the Bank’s operational, regulatory and
financial reporting processes.

The group comprises of multiple components and therefore
we considered our group audit scope and approach as set out
in the scope of our group audit section. We designed our audit
by determining materiality and assessing the risks of material
misstatement in the financial statement.

As in all of our audits, we also addressed the risk of
management override of internal controls, including evaluating
whether there was evidence of bias by senior management that
may represent a risk of material misstatement due to fraud.

We ensured that the audit teams, both at group and at
component levels, collectively contain the appropriate skills
and competences which are needed for the audit of a bank.
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We therefore included specialists in the areas of IT, tax, real
estate, hedge accounting, financial instruments, employee
benefits and valuation in our team.

PwC'’s first year as auditor of Rabobank

Prior to becoming the Bank’s auditor, we developed

a comprehensive transition plan commencing in July 2015

to understand the connection between the Bank’s strategy,

the related business risks and the way they impact the

Bank’s financial reporting and internal controls framework.

Our transition plan included amongst others:

« Close interaction with the previous auditor, including
a process of file reviews and formal hand over procedures as
prescribed by our professional standards;

« Active knowledge sharing and discussions with the Finance,
Risk and Internal Audit functions (‘Audit Rabobank’) to
understand their perspectives on the business and audit risks;

« Attendance as observers of a number of meetings between
the previous auditors with senior management and the
Audit Committee during the 2015 year-end financial closing
process;

« Evaluation of key accounting positions and audit matters
from prior years.

« Performed walkthrough procedures, to understand the
design effectiveness of processes and internal controls, in
the first half year of 2016 to support our knowledge and
understanding at the early stage of our audit; and

« Introduction meetings with the European Central Bank as key
regulator of the Bank.

We discussed and agreed our audit plan with the Bank’s Audit

Committee in April 2016 and we reported status, progress and

key findings from our half year review and audit process during
the year.

Materiality
« Overall materiality: EUR 135 million which
represents 5% of profit before tax.

Audit scope

« We conducted audit work in 26 components.

« Site visits by the Group Engagement
Team were carried out to 5 countries — the
Netherlands, USA, the UK, Australia and Brazil.

« Audit coverage: 97% of total assets, 94% of
profit before tax and 94% of revenues.

Key audit matters

« Impairment of loans and advances to
customers

« Valuation of financial instruments

» Hedge accounting

« Valuation of equity investments

« Litigation, regulatory and client care

« Audit Implications of Rabobank’s strategy
execution

« Reliability and continuity of the information
technology
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Materiality

The scope of our audit is influenced by the application of
materiality which is further explained in the section ‘Our
responsibilities for the audit of the financial statements’.

We set certain quantitative thresholds for materiality.
These, together with qualitative considerations, helped us
to determine the nature, timing and extent of our audit
procedures on the individual financial statement line items
and disclosures and to evaluate the effect of identified
misstatements on our opinion.

Based on our professional judgement, we determined
materiality for the financial statements as a whole as follows:

Overall group materiality EUR 135 million

Benchmark applied 5% of profit before tax

Rationale for benchmark This benchmark is a generally accepted
auditing practice, based on our analysis of the
common information needs of users of the
financial statements. On this basis we believe
that profit before tax is an important metric for

the financial performance of the company.

Component materiality To each component in our audit scope, we
allocate, based on our judgement, materiality
that is less than our overall group materiality.
The range of materiality allocated across
components was between EUR 18.5 million and

EUR 45 million.

Next to the quantitative considerations as outlined above

we have also focused in our audit on the accuracy and
completeness of the fair value disclosure, which is an example
of taking into account misstatements and/or possible
misstatements, that in our judgement, are material for
qualitative reasons.

We agreed with the Supervisory Board that we would report
to them misstatements identified during our audit above

EUR 6.25 million as well as misstatements below that amount
that, in our view, warranted reporting for qualitative reasons.

The scope of our group audit

Cooperatieve Rabobank U.A. is the parent company of a group
of entities. The financial information of this group is included

in the consolidated financial statements of Cotperatieve
Rabobank U.A.

Rabobank has an internal audit department (‘Audit Rabobank’)
that performs operational audits, compliance audits, IT audits,
loan (valuation) audits, culture and behaviour audit and a full
financial statement audit. Audit Rabobank issues an audit
opinion on the financial statements of Rabobank (for internal
purposes only) to the Supervisory Board, Audit Committee and
Executive Board. We considered, in the context of audit standard
610 ‘Using the work of internal auditors’, whether we could
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make use of the work of Audit Rabobank and we concluded
that this was appropriate. To arrive at this conclusion, we
evaluated the competence, objectivity and level of systematic
and disciplined approach applied by Audit Rabobank, and
more specific the financial audit team of Audit Rabobank.
Subsequently we developed a detailed approach and model to
make use of the work of Audit Rabobank in our 2016 financial
statement audit. We were substantially and independently
involved in the higher risk areas and or in areas or procedures
that require significant judgement. During the audit process
we worked closely with Audit Rabobank, had frequent status
meetings and reviewed and reperformed some of their work
which confirmed our initial assessment and reliance approach.

The group audit focused on the significant components:
Domestic Retail Banking Netherlands (not including Obvion and
other associated entities), Wholesale Banking Netherlands and
Treasury (WRR) and De Lage Landen (DLL).

These three components were subject to audits of their
complete financial information as those components are
individually financially significant to the group. Additionally,

17 components were selected for full scope audit procedures
to achieve appropriate coverage on financial statement line
items in the financial statements. And another six components
were subjected to specific audit procedures on certain financial
statement line items only to achieve appropriate overall
coverage on financial statement line items.

Group entities in the Netherlands included the significant
components Domestic Retail Banking Netherlands, WRR and
DLL, but also included Real Estate Group, FGH Bank, Obvion
and some other smaller components. The group engagement
team utilized the work of component teams for these entities.
For components in the USA, Australia, Brazil, the UK, Ireland,
Hong Kong and Indonesia, we used component auditors who
are familiar with the local laws and regulations to perform the
audit work.

In total, in performing these procedures, we achieved the
following coverage on the financial line items:

Total assets 97%
Profit before tax 94%
Revenue 94%

None of the remaining components represented individually
more than 1% of total group assets, profit before tax or
revenues. For these remaining components we performed,
amongst other procedures, analytical procedures to corroborate
our assessment that there were no significant risks of material
misstatements within these components.
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In the current year the group engagement team visited

the Netherlands, USA, the UK, Australia and Brazil at least once.

During these visits the group engagement team met with the
component teams and with local management. Where the
work was performed by component auditors, we determined
the level of involvement we needed to have in their audit work
to be able to conclude whether sufficient appropriate audit
evidence had been obtained as a basis for our opinion on the
financial statements as a whole.

The group consolidation, financial statement disclosures

and a number of complex items are audited by the group
engagement team at the head office. By performing the
procedures above at components, combined with the
additional procedures at group level, we have obtained
sufficient and appropriate audit evidence regarding the
financial information of the group. These procedures in totality
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Key audit matters
Key audit matters are those matters that, in our professional
judgement, were of most significance to the audit of the
financial statements. We have communicated the key audit
matters to the Supervisory Board, however these should not be
regarded as a comprehensive reflection of all matters that were
identified by our audit and that we discussed. We described
the key audit matters and included a summary of the audit
procedures we performed on those matters.

The key audit matters were addressed in the context of our
audit of the financial statements as a whole, and in forming
our opinion thereon. We do not provide a separate opinion
on these matters or on specific elements of the financial
statements. Any comments we make on the results of our
procedures should be read in this context.

provided a basis for our opinion on the consolidated financial

statements.

Key audit matter

How our audit addressed the matter

Impairment of loans and advances to customers
Refer to note 2.15 ‘Loans and advances to customers and loans and
advances to banks’ and note 11 ‘Loans and advances to customers’.
We focused on this area because management makes complex and
subjective judgements over both timing of recognition and the
estimation of the size of any such impairment. Within Rabobank the
impairment consists out of three different components being:
« Impairments for specifically identifiable individually impaired
loans or advances (‘specific allowance’);
« Model based impairments for Incurred But Not Reported losses
(referred to by the Bank as ‘general allowance’); and
* Model based impairments to cover impairment risks in impaired
loans with individually low exposures (‘collective allowance’).

The judgements and estimation uncertainty is primarily linked to

the following:

« The identification and follow-up of impairment triggers and the
underlying calculation of the allowances;

« Regarding the specific allowance the valuation of the future cash
flows based on the appropriate use of key parameters and the
assessment of the recoverable amount;

« The models that support the general and collective allowance;

« Post model adjustments that management applies because the
models do not take into account the groups consolidated market-,
sector- and industry risk as well as latest macro-economic trends
so that the provisions reflect conditions at the balance sheet date.

Internal controls

We understood, evaluated and tested the operating effectiveness of key controls and focused on:

« Credit management including the identification of impairment triggers;

« The governance over impairment models, including the continuous reassessment of
management that the impairment models are still calibrated in a way that addresses the
impairment risk in accordance with the IFRS standards;

« The completeness and accuracy of transfer of data from the underlying source systems to the
impairment models; and

« The review and approval process that management has in place for the outputs of the
impairment models, and the adjustments that are applied to modelled outputs.

We found that these key controls where designed and implemented. Most of these controls
operated effectively. For certain controls remedial action was taken by management. Based on
the testing of controls and additional testing of remedial actions we determined that we could
place reliance on these controls for the purpose of our audit.

Substantive audit procedures

For a sample of individually impaired loans, we took note of the latest developments at

the borrowers’ and considered whether key judgements were appropriate. We challenged
management’s inputs including the future cash flows, the valuation of collateral and tested the
key parameters. In addition we selected a sample of individual loans from the ‘performing book’

and the so called ‘watch list. Our procedures did not identify any material differences.

We tested the impairment models for the general and collective allowance. We performed
backtesting procedures on a sample of key model parameters and we challenged management
and they provided us with reasonable explanations and evidence supporting the key model
parameters, in line with market and industry practice.

We challenged management on the post model adjustments to provide objective evidence that
these adjustments were necessary to balance the Bank’s sector, industry or macro economical
exposure, and we found the provided support reasonable
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Key audit matter

How our audit addressed the matter

Valuation of financial instruments

Refer to note 2 ‘Accounting policies’ and note 4.9 ‘Fair value of
financial assets and liabilities’.

The financial instruments that are measured at fair value and are
significant for the financial statements are:

« Trading positions

« Derivatives

« Liabilities at fair value.

For financial instruments that are actively traded and for which
quoted market prices or market parameters are available, there is
less judgement involved in the determination of fair values (level 1
instruments). However, when observable market prices or market
parameters are not available the fair value is subject to significant
judgement. This is relevant for derivatives and liabilities at fair value.
The fair value of these financial instruments is determined through
the application of valuation techniques and estimates which involve
management judgement (level 2 and level 3 instruments).

In particular we focused on the significant estimation uncertainties

in:

« The valuation of derivatives that include bilateral credit valuation
adjustments (BCVA); and

« The valuation of liabilities at fair value that include own credit
adjustments (OCA).

BCVA is sensitive to the value of
uncollateralised derivative financial instruments and their expected
future market volatility.

The liabilities at fair include own debt securities in issue, debt
securities in issue structured and subordinated liabilities. For OCA
Rabobank values its own liabilities using valuation models. Since
the market for own funding of Rabobank is not highly active,
management utilizes other observable market data points. In 2016
Rabobank decided to early adopt and retrospectively apply the IFRS
9 accounting provision for the OCA.

Internal controls

We understood, evaluated and tested the operating effectiveness of key controls and focused on:

« The governance over models, including the support and approval process of the models and
any subsequent changes to these models;

« Controls over the completeness and accuracy of data inputs;

« The Bank’s independent price verification process that reviews the reasonableness of models
and outputs; and

« The governance, review and approval process that management has in place for BCVA, and
OCA.

We determined that we could place reliance on these controls for the purpose of our audit.

Substantive audit procedures

We evaluated the assumptions, methodologies and models used by Rabobank for derivatives and
financial liabilities at fair value. We have performed sensitivity testing on key assumptions, and
reconciled model inputs to actual market transactions as far as possible. For key data inputs for
which no market data were available we challenged management’s judgement. These key data
inputs relate mostly to:

« Value of uncollateralised derivative financial instruments;

« Expected future market volatility; and

« Creditworthiness of the Bank’s counterparties.

We challenged management on the (right) use of comparable market transactions to
demonstrate their appropriateness of these key data inputs. Based upon our work performed on
these inputs we view the outcome of management’s estimates and judgement as reasonable.
Next to the procedures outlined above we performed an independent valuation of a sample

of derivative positions. In some cases our independent valuation resulted in different values as
compared to those calculated by management. We have assessed that those differences fell
within the range of reasonable outcomes, in the context of the inherent uncertainties and use of
models and assumptions.

Disclosures

We assessed the Bank’s application of OCA under the early adopted IFRS 9 standard and noted
that the impact amounts to EUR 365 million for 2016 and is appropriately presented in other
comprehensive income instead of the statement of income. In our procedures we focused on the
accurate presentation of financial instruments at fair value into level 1-3 and noted no material
exceptions.

Hedge accounting

Refer to note 2.3 ‘Derivatives and hedging’ and note 10 ‘Derivatives'
The Bank manages its structural interest rate risk as well as
exchange rate risk through hedges. If the hedge relationship

meets the requirements of IAS 39, hedge accounting is applied.
Hedge accounting is a technique that modifies the normal basis

for recognising gains and losses (or revenues and expenses) on
associated hedging instruments and hedged items, so that both

are recognised in the statement of income (or OCI) in the same
accounting period.

The application of hedge accounting is judgemental and requires
detailed calculations and documentation and that is why we
determined this to be a key audit matter.

Internal controls

We understood, evaluated and tested the operating effectiveness of key controls and focused on:

« The operating effectiveness of controls over the designation and ongoing management of
hedge accounting relationships, including the periodic testing of hedge effectiveness;

« Management’s model validation controls that calculates the fair value of hedging relationships;

« Checks and balances on the reasonableness of these fair values through independent source
calculations of the fair values; and

« Validation of controls around the appropriate monitoring and elimination of inter group
hedging instruments.

We determined that we could place reliance on these controls for the purpose of our audit.

Substantive audit procedures

Testing has been performed over all key year-end reconciliations between source systems

and the hedge accounting systems that maintain the hedging models to calculate the hedge
effectiveness. Substantive procedures were focused on the application of hedge accounting
which included, examining hedge accounting documentation to assess whether the
documentation complied with the EU-IFRS requirements. The hedge accounting documentation
appropriately supports the use of hedge accounting by the Bank.

Valuation of equity investments

Refer to note 2.2.2 ‘Investments in associates and joint ventures’ and
note 13.1 ‘Investments in associates’.

Rabobank has a 29.21% ownership in the equity of Achmea BV.
(‘Achmea’), a Dutch non-public insurance company. In the fall

of 2016 Rabobank identified a number of triggers to perform
impairment assessments on its equity investment in Achmea.

These triggers included the increasing uncertainties in the Dutch
health insurance market, the deteriorating business environment

for Dutch insurers, market transactions and press releases issued by
Achmea. Management determined the value in use and fair value
less cost to sell (‘fair value’).

The value in use calculation is sensitive to assumptions as the
future cash flow projection, the cost of equity and access capital
distributions. The fair value method utilizes market multiples as
price to book or price to earnings.

Management compared the highest of value in use and fair value
to the carrying value of the investment resulted in an aggregated
impairment of EUR 700 million.

Substantive audit procedures

We independently assessed the value in use and fair value of Achmea. We challenged and
assessed:

« Cost of capital

« Future cash flow projections

« Access capital distributions in combination with target solvency levels

We based our assessment of these elements on the historical performance of Achmea, market
practice data, and experience of valuation techniques.

We used price to book and price to earnings multiples for most comparable peers in the
Netherlands and Europe for the fair value calculation. We benchmarked the outcome with market
prices in the Netherlands.

We performed sensitivity testing on management's key assumptions and the output of the value
in use and fair value calculation for Achmea.

Overall we believe the key assumptions are reasonable and that the outcome falls within our
range of possible outcomes.
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Key audit matter

How our audit addressed the matter

Litigation, regulatory and client care

Refer to note 2.21 ‘Provisions’, note 4.10 ‘Legal and arbitration
proceedings’ and note 25 ‘Provisions’.

Given the continued regulatory focus on the financial services
industry, there is a risk that claims and/or regulatory investigations
emerge that could impact the financial statements.

There is an inherent risk across the Bank that emerging compliance
or litigation areas have not been identified and or addressed by
management for financial statement purposes. This includes the
consideration whether there is a need for the recognition of a
provision or a contingent liability disclosure.

The recognition and measurement of provisions and the disclosure
of contingent liabilities requires considerable management
judgement.

We were informed that the Bank decided to adopt the Uniform
Recovery Framework for SME Interest Rate Derivatives. As at 31
December 2016 the Bank included, in the aggregate, EUR 699
million in the SME provision.

Internal controls

We understood, evaluated and tested the operating effectiveness of controls of the Bank to
identify litigation and regulatory exposures within the group. We determined that we could place
reliance on these controls for the purpose of our audit.

Substantive audit procedures

We met with different members of the Executive Board on a regular basis to understand the
emerging and potential exposures that they had identified. We challenged management’s view
on these exposures based upon our knowledge and experience of emerging industry trends and
the regulatory environment.

We assessed customer complaints received and the analysis prepared by management of these
complaints. We tested a sample of complaints to ensure this analysis was properly prepared. We
used the analysis to understand whether there were indicators of more systematic exposures
being present for which provisions or disclosures should be made in the financial statements.

We read the Bank’s relevant correspondence with the AFM, DNB and ECB. We met on a trilateral
and bilateral basis with the DNB and ECB during the year.

We read the minutes of the Executive Board and the Supervisory Board meetings and attended all
Risk- and Audit committee meeting throughout the year.

We held regular bilateral meetings with the Chairs of the Supervisory Board, Audit committee and
Risk committee.

We obtained legal letters from the external lawyers to validate the identified exposures.

The majority of our detailed audit work was on the significant provision for SME interest rate
derivatives. We assessed the reasonableness of assumptions and interpretations of the SME
framework by management in relation to their calculations supporting the recorded provision
and expenses.

Disclosures

Given the inherent uncertainty and the judgemental nature of contingent liabilities and
provisions, we evaluated the disclosures made in the financial statements. In particular we
focused on disclosures regarding SME interest rate derivatives, Libor/Euribor and Bank Secrecy
Act/Anti-Money Laundering) framework For Rabobank, N.A. (RNA).

We challenged management that the disclosures were significantly clear in highlighting the
exposures and significant uncertainties that exist.

Audit implications of Rabobank’s strategy execution
Refer to note 2 ‘Accounting policies’, note 15 ‘Property and
equipment’ and note 25 ‘Provisions’.

Rabobank is in the midst of a transformation. Rabobank’s strategic
objectives have a direct and indirect impact on its financial
statements.

The direct impact in the financial statements relates to:

« Asset and portfolio disposals

« Restructuring and related provisions

The accounting of asset and portfolio transactions are complex
from a legal and accounting perspective and require judgements
and estimates. The effects of the restructuring decisions involves
judgement and estimates in the timing and recognition of the
amounts involved.

Audit procedures

We assessed the following significant asset disposals:
« Athlon car lease

* RNHB Hypotheekbank

« Mortgage portfolios

For these transactions we read the contracts, assessed the Bank's accounting paper and reviewed
the presentation in the financial statements. For mortgage portfolios we assessed in particular
whether the majority of the risk and rewards are transferred to the buyer and as a result the

assets could be derecognized from the balance sheet. Based on these procedures we concur with
management’s position.

The restructuring provision at 31 December 2016 amounts to EUR 461 million. We assessed
the reasonableness of assumptions, calculations management provided and validated the
appropriate application of IAS 37 requirements.

On the property in own use we performed sample testing to validate the value at the lower of cost
or market value. Overall we believe the assumptions used are reasonable and that the outcome
falls within the range of reasonable outcomes.

Reliability and continuity of the information technology

The Bank relies on the continuity and reliability of information
technology (IT) for its operational, regulatory and financial reporting
processes.

The Bank’s accounting and reporting processes, including
automated and IT dependent manual controls, are heavily
dependent on the continuity and reliability of information
technology. Deficiencies in IT general controls as such could have a
persuasive impact across the Bank’s internal control framework.
Therefore we identified the continuity and reliability of information
technology of the Bank as a key audit matter.

Audit procedures
Our efforts relating to understanding, evaluating and testing the operating effectiveness of IT
General Controls (ITGCs) focused on:
« Access to programs and data
- Logical access to applications, operating systems and data;
- Security of the IT infrastructure; and
- Physical access to datacenters.

« Change Management
- Centralized change management process;
- Implementation of changes; and
- Security testing of changes.

« Computer Operations
- Batch monitoring;
- Continuity management;
- Incident management;
- Problem management; and
- Vulnerability management.

We focused on the ITGCs to the extend relevant for the purpose our audit of the financial
statements. We noticed that these key controls where designed and implemented. Our test
procedures indicated that most of these controls operated effectively. For certain of the controls,

in particular relating to logical access, remedial actions were carried out by the Bank. Based on the
testing of controls and additional testing of the remedial actions we determined that we could

place reliance on these controls for the purpose of our audit.
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Report on the other information included in the
annual report

In addition to the financial statements and our auditor's report

thereon, the annual report contains other information that

consists of:

« the chairman’s foreword

« the management report;

« the corporate governance report

« the other information pursuant to Part 9 of Book 2 of the
Dutch Civil Code;

Based on the procedures performed as set out below, we

conclude that the other information:

« is consistent with the financial statements and does not
contain material misstatements;

« contains all information that is required by Part 9 of Book 2 of
the Dutch Civil Code.

We have read the other information. Based on our knowledge
and understanding obtained in our audit of the financial
statements or otherwise, we have considered whether the other
information contains material misstatements.

By performing our procedures, we comply with the
requirements of Part 9 Book 2 of the Dutch Civil Code and
the Dutch Standard 720. The scope of such procedures were
substantially less than the scope of those performed in our
audit of the financial statements.

The Executive Board is responsible for the preparation of the
other information, including the management report and

the other information pursuant to Part 9 Book 2 of the Dutch
Civil Code.

Report on other legal and regulatory
requirements

Our appointment

We were appointed as auditors of Codperatieve Rabobank U.A.
on 18 June 2015 by the Supervisory Board following the passing
of a resolution by the members at the General Members

Council held on 18 June 2015 for a total period of uninterrupted

engagement appointment of 4 calendar years, 2016. 2017, 2018
and 2019. This resolution is subject to be renewed annually

by members.
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Responsibilities for the financial statements and
audit

Responsibilities of the Executive Board and the

Supervisory Board for the financial statements

The Executive Board is responsible for:

« the preparation and fair presentation of the financial
statements in accordance with EU-IFRS and with Part 9 of
Book 2 of the Dutch Civil Code; and for

« such internal control as the Executive Board determines
is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether
due to fraud or error.

As part of the preparation of the financial statements, the
Executive Board is responsible for assessing the company’s
ability to continue as a going concern. Based on the financial
reporting frameworks mentioned, the Executive Board should
prepare the financial statements using the going-concern basis
of accounting unless the Executive Board either intends to
liquidate the company or to cease operations, or has no realistic
alternative but to do so. The Executive Board should disclose
events and circumstances that may cast significant doubt on
the company’s ability to continue as a going concern in the
financial statements. The Supervisory Board is responsible for
overseeing the company'’s financial reporting process.

Our responsibilities for the audit of the financial
statements

Our responsibility is to plan and perform an audit engagement in
a manner that allows us to obtain sufficient and appropriate audit
evidence to provide a basis for our opinion. Our audit opinion
aims to provide reasonable assurance about whether the
financial

statements are free from material misstatement. Reasonable
assurance is a high but not absolute level of assurance which
makes it possible that we may not detect all misstatements.
Misstatements may arise due to fraud or error. They are
considered to be material if, individually or in the aggregate,
they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

Materiality affects the nature, timing and extent of our audit
procedures and the evaluation of the effect of identified

misstatements on our opinion.

A more detailed description of our responsibilities is set out in
the appendix to our report.

Amsterdam, 8 March 2017
PricewaterhouseCoopers Accountants N.V.

Original has been signed by P.J. van Mierlo RA
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Appendix to our auditor's report on the financial
statements 2016 of Codperatieve Rabobank
U.A

In addition to what is included in our auditor's report, we
have further set out in this appendix our responsibilities for
the audit of the financial statements and explained what
an audit involves.

The auditor's responsibilities for the audit of the
financial statements

We have exercised professional judgement and have
maintained professional scepticism throughout the audit

in accordance with Dutch Standards on Auditing, ethical
requirements and independence requirements. Our objectives
are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement,
whether due to fraud or error. Our audit consisted, among other
things, of the following:

« Identifying and assessing the risks of material misstatement
of the financial statements, whether due to fraud or error,
designing and performing audit procedures responsive to
those risks, and obtaining audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the intentional override of internal control.

Obtaining an understanding of internal control relevant

to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s
internal control.

Evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the Executive Board.

Concluding on the appropriateness of the Executive Board's
use of the going concern basis of accounting, and based on
the audit evidence obtained, concluding whether a material
uncertainty exists related to events and/or conditions that
may cast significant doubt on the company’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’'s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report and are made
in the context of our opinion on the financial statements as

a whole. However, future events or conditions may cause the
company to cease to continue as a going concern.
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« Evaluating the overall presentation, structure and content
of the financial statements, including the disclosures, and
evaluating whether the financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

Considering our ultimate responsibility for the opinion on the
Bank’s financial statements we are responsible for the direction,
supervision and performance of the group audit. In this
context, we have determined the nature and extent of the audit
procedures for components of the group to ensure that we
performed enough work to be able to give an opinion on the
financial statements as a whole. Determining factors are the
geographic structure of the group, the significance and/or risk
profile of group entities or activities, the accounting processes
and controls, and the industry in which the group operates.

On this basis, we selected group entities for which an audit

or review of financial information or specific balances was
considered necessary.

We communicate with the Supervisory Board regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We provide the Supervisory Board with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the Supervisory Board,
we determine those matters that were of most significance in
the audit of the financial statements of the current period and
are therefore the key audit matters. We describe these matters
in our auditor's report unless law or regulation precludes

public disclosure about the matter or when, in extremely rare
circumstances, not communicating the matter is in the public
interest.
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