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19,127 34,699 32,211 24,765 11,061
0.66 1.22 1.14 0.88 0.39
2016 12 31
2016 2015 2014 2013 2012
12 31 12 31 12 31 12 31 12 31
2,696,951 2,448,315 2,246,567 1,972,941 1,898,916
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18,782 15,983
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43,538 21,503
67,046 76,096
226,573 207,267
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2016 12 31 2015 12 31
1,920,125 78.27% 1,777,180 77.69%
538,325 21.94% 562,622 24 _59%
1,119,388 45.63% 996,236 43.55%
143,201 5.84% 117,887 515k
119,211 4.86% 100,435 4.40%
421,383 17.17% 411,623 17.99%
140, 166 5.71% 111,516 4.87%
119,973 4.89% 169,485 7.41%
84,338 3.44% 52,475 2.29%
76,906 3.13% 78,147 3.42%
1,191 0.05% 1,237 0.05%
110,584 4.51% 97,599 4.27%
2,453,283 100.00% 2,287,639 100.00%
2016 12 31 2015 12 31

136.09 672.82
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1,847,986 1,715,985
195,706 84,106
81,088 31,354
87,725 107,774
39,038 30,092
16,170 2,643
37,998 67,994
7,768 16,953
2019 6 17 2.75 2019
27 9.48 2019 9 30 9.40
2017 6 9
2016 12 31 2015 7. 7%
2016 12 31 132.7%
2016 12 31 2015 158.6%
2016 12 31 2015 18.6%
2016 12 31 2015 29.7%
2016 12 31 2015 511.8%
2016 12 31 2015 44.1%
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77,837 57,024
7,786 6,492
1,847,986 1,715,985
2016 12 31 3036.21 2015 5.9%
2016 12 31 2015 12 31
639,396 633,779
677,768 702,076
228,080 195,553
280.34% 324.10%
297 .16% 359.02%
2016
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13% 17%
10%
e
2016 12 31 2015 12 31
2016 2015
12 31 12 31
A 349,528 268,729
B 332,317 335,500
c (29,787) (43,951)
D B+C 302,530 291,549
E A+D 652,057 560,277
F 53,952 35,684
G (4,641) (4,155)
H F+G 49,311 31,528
f
2016 2015
12 31 12 31
46,326 28,851
375 371
2,610 2,306
49,311 31,528
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D (1,792)
E (31,029)
F 48,116
G (13,973)
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K 2016 12 31 A 652,057
B J

B 2016

C 2016

D 2016

E 2016

EF

643.35 162.18
G 2016 2016
H

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
h

302,530 49,311
BPS+50 289,475 47,069
BPS-50 316,555 51,712
BPS50 353,748 57,745
BPS50 251,560 40,898
10% 298,764 46,623
10% 306,295 51,998
10% 300,225 48,696

10%
10% 304,829 49,926

10%
10% 301,530 48,340
10 10% 303,441 50,251
11 10% 298,350 48,385
12 10% 306,744 50,238
2015 355,613 269,939 31,912

2015 CAA
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2016 12 31
28,264,705,000 28,264,705,000
2016 12 31
A 20,823,530,000
1.00
H 7,441,175,000
1.00
28,264,705,000
2
3
20,000,000,000 20,000,000,000
2003 30 20,000,000,000 | 20,000,000,000
322,000 322,000
6,764,705,000 26,764,705,000 IPO
2003 12 31 6,764,705,000 | 26,764,705,000 108,911,750,500 430,911,750,500
28,264,705,000 1PO
1,500,000,000
2006 12 31 1,500,000,000 | 28,264,705,000 24150 455,061,750,500
a 2003 30
20,000,000,000
b 2003 10
5,882,353,000 4,731,937,000 H
28,760,400 40 H
3.59
18.68 H 2003 12

18 2003 12 17
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2003 12 12
882,352,000 3.625
24,707
17,942
2006 12 29 15 H
c 2006 12 2007
4
30,361 A 126,966
2016 12 31
%

4
1 20,823,530,000 73.67
2 - -
3 7,441,175,000 26.33
4 - _

28,264 ,705,000 100.0

28,264,705,000 100.0

57/318



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
5
a 2016 12 31 10
%
A 19,323,530,000 68.37
HKSCC Nominees Limited H 7,314,015,954 25.88
A 572,311,916 2.02
A 119,719,900 0.42
A 59,384,610 0.21
27,290,235 0.10
A 18,452,300 0.07
A 15,015,845 0.05
53
A 13,538,001 0.05
018L FHOO1
A 12,400,000 0.04
HKSCC Nominees Limited
HKSCC Nominees Limited
2006 12 A 1PO
10 2007 2008
53
10
b
46 2003 21
1999
2003
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N B R W B
100%,
FrAF FAT A LT FrARIA—Fhrrim—
68, 37%
FrfdF  FAT A raFFrA-hrvriz=—-UiFvF
10%
C
2016 12 31
571 XV
336
% %
A 19,323,530,000(L) 92.80 68.37
JPMorgan Chase & Co. H 568,720,847(L) 7.64 2.01
131,839,776(S) 1.77 0.47
— 264,241,698(P) 3.55 0.93
BlackRock, Inc. BalackRock, Inc. H 516,788,896(L) 6.94 1.83
1,066,000(S) 0.01 0.00
L S p
XV JPMorgan Chase & Co. H 568,720,847

J.P. Morgan Securities LLC  JF Asset Management Limited  J.P. Morgan Investment Management Inc. J.P.
Morgan GT Corporation  J.P. Morgan Whitefriars Inc.  J.P. Morgan Securities plc JPMorgan Chase Bank, N.A.
J.P. Morgan Chase Bank Berhad  JPMorgan Asset Management (UK) Limited China International Fund Management C
o Ltd H 94,276,750 H 1,744,000 H 238,000 H 500,000 H 36,304,793 H 169,712,429

H 264,246,283 H 800,592 H 698,000 H 200,000 JPMorgan Chase & Co.
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H 568,720,847 H 264,241,698 3.55Y% —
H 568,720,847 H 52,558,380
H 1,652,000 H 237,826
H 28,128,300
JPMorgan Chase & Co. H 131,839,776 1.77% XV

H 131,839,776 H 18,998,675 H 41,455,100

H 8,447,345 H 33,686,156

XV BlackRock, Inc. H 516,788,896

BlackRock Investment Management, LLC. BlackRock Financial Management, Inc. BlackRock Institutional Trust
Company National Association BlackRock Fund Advisors BlackRock Advisors, LLC. BlackRock Japan Co., Ltd.

BlackRock Asset Management Canada Limited BlackRock Investment Management (Australia) Limited BlackRock Asset
Management North Asia Limited  BlackRock (Netherlands) B.V.  BlackRock Advisors — UK Limited BlackRock
International Limited BlackRock Asset Management Ireland Limited — BLACKROCK (Luxembourg) S.A.  BlackRock
Investment Management (UK) Limited BlackRock Asset Management Deutschland AG BlackRock Fund Managers Limited

BlackRock Life Limited BlackRock (Singapore) Limited BlackRock Asset Management(Schweiz) AG H
3,236,000 H 2,609,000 H 94,535,254 H 168,530,000 H 1,536,955 H 9,184,502 H
2,665,235 H 3,855,000 H 37,301,218 H 1,562,000 H 39,034,785 H 3,427,700 H

48,150,096 H 65,373,505 H 30,179,276 H 539,000 H 3,878,370 H 591,000 H 564,000
H 36,000 BlackRock, Inc.
H 516,788,896 H 2,991,915
BlackRock, Inc. H 1,066,000 0.01% XV
H 1,066,000 H 358,000
2016 12 31
336

GAAP
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(
2016 5 30 2015 0.42 11,871
2016 2016 12 31
2016
386
2016 0.24
2016
2016 2015 2014 2013 2012
23.80 40.00 30.60 27.20 25.30
(341.29) (573.60) (438.80) (390.05) (362.80)
16.28 24.30 19.72 17.50 17.06
(233.46) (348.46) (282.78) (250.95) (244.64)
2016 2016 2016 2016 10 2016 11 2016 12
18.10 19.34 21.50 21.50 22.70 22.50
(259.55) (277.34) (308.31) (308.31) (325.52) (322.65)
16.32 17.32 18.66 19.26 19.06 19.90
(234.03) (248.37) (267.58) (276.19) (273.32) (285.37)
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A /H 2015
2016 23
18 14.29%
61| 2012 22 /
58| 2008 10 27 / 164.56
58| 2015 11 / 137.88
57| 2015 11 / 137.58
52| 2008 10 27 /
55| 2012 24 /
541 2015 11 /
68| 2014 10 20 / 32.00
65| 2015 11 / 32.00
451 2016 / 26.67
77| 2016 20 / 15.00
/ / / / / 545.69 /
2. 2017 23
2015 2016
2015 2016 20
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58| 2015 11 / 139.28
57| 2009 25 / 147.94
48| 2014 10 20 /
48| 2015 11 / 152.83
53| 2015 11 / 138.07
/ / / / / 578.12 /
2017 23
58 2014 / 164.56
58 (2014 11 / 137.88
57 |2014 11 / 137.58
47 2014 11 / 138.04
2012
53 | 2016 / 68.92
48 2016 10 / 132.08
54 |2013 / 137.47
50 2016 10 / 33.10
/ /7 |/ / / 949.63 /
2017 23
2016 20
2016 10 27

2016 10 27
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(€))
2016 12 31 2015 12 31

6 30,389 4,893 26,974 4,343
7 1,191 192 1,237 199
8 119,766 19,282 47,175 7,595
9.1 594,730 95,752 504,075 81,156
9.2 226,573 36,478 207,267 33,370
9.3 538,325 86,670 562,622 90,582
9.4 6,333 1,020 6,333 1,020
9.5 766,423 123,394 770,516 124,053
9.6 209,124 33,669 137,990 22,216
9.7 43,538 7,010 21,503 3,462
9.8 55,945 9,007 49,552 7,978
11 13,421 2,161 11,913 1,918
12 2,134 344 1,420 229
13 22,013 3,544 23,642 3,806
67,046 10,794 76,096 12,251

2,696,951 434,209 2,448,315 394,179

120 226
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@ « )

2016 12 31 2015 12 31
14 1,847,986 297,526 1,715,985 276,274
15 195,706 31,509 84,106 13,541
87,725 14,124 107,774 17,352
16 16,170 2,603 2,643 426
17 37,998 6,118 67,994 10,947
2,031 327 856 138
18 81,088 13,055 31,354 5,048
39,038 6,285 30,092 4,845
35,252 5,676 32,266 5,195
19 36,836 5,931 26,514 4,269
28 7,768 1,251 16,953 2,729
1,214 195 5,347 861
20 491 79 217 35
2,389,303 384,678 2,122,101 341,658
34 28,265 4,551 28,265 4,551
35 7,791 1,254 7,791 1,254
36 145,007 23,346 163,381 26,304
122,558 19,732 123,055 19,812
303,621 48,883 322,492 51,921
4,027 648 3,722 599
307,648 49,531 326,214 52,520
2,696,951 434,209 2,448,315 394,179

2017 23

120 226
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@
12 31
2016 2015

430,498 69,310 363,971 58,599
(1,758) (283) (978) (157)
428,740 69,027 362,993 58,442
(2,510) (404) (692) (111)
426,230 68,623 362,301 58,330
21 109,147 17,573 97,582 15,711
22 6,038 972 32,297 5,200
23 (7.,094) (1,142) 10,209 1,644
6,460 1,040 5,060 815
540,781 87,066 507,449 81,699
24 (253,157)  (40,758)  (221,701)  (35,694)
24 (27,269) (4,390)  (21,009) (3,382)
24 (126,619)  (20,386)  (109,509)  (17,631)
25 (5.316) (856) (2,264) (365)
(15,883) (2,557)  (33,491) (5,392)
(52,022) (8.376)  (35,569) (5,727)
26 (4,767) (767) (4,320) (696)
(31,854) (5.128)  (27,458) (4,421)
(4,859) (782) (7,428) (1,196)
20 (1,048) (169) (743) (120)
(522,794)  (84,170)  (463,492)  (74,622)
( 8 5,855 943 1,974 318
27 23,842 3,839 45,931 7,395
28 (4,257) (685)  (10,744) (1,730)
19,585 3,153 35,187 5,665
19,127 3,079 34,699 5,587
458 74 488 79

30  0.66 10.63  1.22 19.64

120

226
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@ C )
12 31
2016 2015
/(
) (44,509) (7.166) 54,080 8,707
(6.038) 972)  (32,297) (5,200)
17,372 2,797 (12,767) (2,055)
(864) (139) 353 57
21 3 10 2
28 8,242 1,327 (2,242) (361)
(25,776) (4,150) 7,137 1,149
( ) (25,776) (4,150) 7,137 1,149
( ) (6,191) (997) 42,324 6,814
(6.647) (1,070) 41,775 6,726
456 73 549 88

120 226
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OooooOodd
(€))
( )
2016 12 31
( 3 ( 3 ( 36)
2015 28,265 - 145,919 109,937 3,210 287,331
- - - 34,699 488 35,187
- - 7,076 - 61 7,137
- - 7,076 34,699 549 42,324
- - - - 80 80
- 7,791 - - - 7,791
36 - - 10,090 (10,090) - -
32 - - - (11,491) - (11,491)
- - - - 117) 117)
- - 296 - - 296
- 7,791 10,386 (21,581) @37) (3,441)
2015 12 31 28,265 7,791 163,381 123,055 3,722 326,214
2016 28,265 7,791 163,381 123,055 3,722 326,214
- - - 19,127 458 19,585
- - (25,774) - (@  (25.776)
- - (25,774) 19,127 456 (6,191)
36 - - 7,367 (7.367) - -
32 - - - (12,257) - (12,257)
- - - - (151) (151)
- - 33 - - 33
- - 7,400 (19,624) (151)  (12,375)
2016 12 31 28,265 7,791 145,007 122,558 4,027 307,648
120 226
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Ogoooood

(€)) « )

( )
2016 12 31
( 3 ( 35 ( 36)
2015 4,551 - 23,493 17,700 517 46,260
- - - 5,587 79 5,665
- - 1,139 - 10 1,149
- - 1,139 5,587 88 6,814
- - - - 13 13
- 1,254 - - - 1,254
36 - - 1,624 (1,624) - -
32 - - - (1,850) - (1,850)
- - - - (19) (19)
- - 48 - - 48
- 1,254 1,672 (3,475) (6) (554)
2015 12 31 4,551 1,254 26,304 19,812 599 52,520
2016 4,551 1,254 26,304 19,812 599 52,520
- - - 3,079 74 3,153
- - (4,150) - © (4,150)
- - (4,150) 3,079 73 (997)
36 - - 1,186 (1,186) - -
32 - - - (,973) - (1,973)
- - - - (€2)) @49
- - 5 - - 5
- - 1,191 (3,159) 24 (1,992)
2016 12 31 4,551 1,254 23,346 19,732 648 49,531
120 226
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12 31
2016 2015

23,842 3,839 45,931 7,395
(109,147)  (17.573)  (97.582)  (15,711)
1,056 170 (42,506) (6,843)
131,354 21,148 112,142 18,055
2,083 335 2,036 328
(582) (94) (812) (131)
(5.855) (943) (1,974) (318)
(76.318)  (12,287)  (100,089)  (16,114)
1,539 248 403 65
124,466 20,039 70,482 11,348
(9.331) (1.502) (8,380) (1,349)
5,465 880 1,225 197
526 85 313 50
) 89,098 14,345 (18,811) (3,029)
10,447 1,682 11,546 1,859
50,101 8,066 41,806 6,731
508,476 81,865 400,451 64,473
114 18 199 32
(11) ) 3,875 624
(173,628)  (27,954)  (53,340) (8,588)
(537,012)  (86,459) (522,787)  (84,169)
(5,310) (855) (8,384) (1,350)
(65,158)  (10,490) (766) (123)
37,515 6,040 124,838 20,099
(22,035) (3,548) (9,602) (1,546)
78,891 12,701 81,688 13,152
20,390 3,283 8,828 1,421
(7,483) (1,205)  (11,305) (1,820)
) (104,703)  (16,857) 67,047 10,795
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@ « )
12 31
2016 2015
« D /C ) 49,999 8,050 (13,757) (2,215)
- - 7,791 1,254
(4,891) (787) (4,471) (720)
(12,257) (1,973)  (11,491) (1,850)
(151) (¢2)) 117) (19)
13,831 2,227 - -
2,939 473 2,630 423
(30,000) (4,830) - ,
(13,200) (2,125) - -
/( ) 6,270 1,009 (19,415) (3,126)
/C ) 285 46 241 39
C ) (9,050) (1,457) 29,062 4,679
76,096 12,251 47,034 7,572
67,046 10,794 76,096 12,251
64,364 10,363 74,135 11,936
2,682 432 1,961 316

120 226
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2003 30
16
2017
23
2.1
1ASB IFRS
( )
IFRS
2.1.1 2016
/
1AS 2016
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IFRS 10  IFRS 12 2016
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IFRS 11 2016
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4
ocl
IAS 27 ()
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IFRS 10  IFRS 12 1AS 28
IFRS 10
IFRS 10
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IFRS 12
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IFRS
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2.1.2 2016
/
1AS 2017
IAS 12 2017
IFRS 2018
IFRS 2018
IFRS 15 2018
IFRS 15 () 2018
IFRS C ) IFRS IFRS 2018
IFRS 16 2019
IFRS 10 IAS 28
« )
1AS « )
1AS
2017
11
IAS 12 ()
IAS 12
2017 1 1
IFRS « )
IASB 2016 3 IFRS 2
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2014 7 1ASB IAS 39 IFRS 9
IFRS 9
IFRS 9 2018
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2016 4  1ASB
IFRS 15
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OoOoOoOoOodno
4.1.2
12 31
2016 2015
( A)(a) 38,059 9.75% 38,314 11.55%
®) 30,944 7.93% 35,606 10.74%
©) 29,739 7.62% 888 0.27%
() 22,420 5.74% 23,508 7.09%
( )(e) 4,968 1.27% 7,388 2.23%
) 264,308 67.69% 225,878 68.12%
390,438 100.00% 331,582 100.00%
( A) () 67 0.04% 80 0.07%
® 132 0.07% 13 0.01%
©) 5,366 2.98% 120 0.10%
@ 3,949 2.20% 3,692 3.20%
( )(e) 73,261 40.72% 499 0.43%
) 97,127 53.99% 110,873 96.19%
179,902 100.00% 115,277 100.00%
2016 12 31 2015 12 31
( A) (@) 43,794 2.40% 43,788 2.58%
® 69,846 3.83% 38,917 2.29%
© 13,300 0.73% 429 0.03%
@ 244,112 13.37% 214,120 12.60%
( )(e) 117,946 6.46% 187,781 11.05%
) 1,336,958 73.21% 1,213,738 71.45%
1,825,956 100.00% 1,698,773 100.00%
@) 18 70
300
() 10 28 65
©) 10
28 65
12
15
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oooooog
)] 10 20
70
200 300
(e 10
10 15 30 70
300
300
200
200
®
4.1.3
10
16,746 17,492 2015 12 31 14,597
15,253
10
2,823 2,953 2015 12 31 4,032
4,229
50
57,591 65,427 2015 12 31
45,811 52,049

100
372 2015 12 31 315
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4.2

( )
( )
2012 2013 2014 2015 2016
8,056 11,476 16,499 20,497 27,120
8,164 11,872 17,265 21,427
8,123 11,775 16,726
8,123 11,775
8,123
8,123 11,175 16,726 21,427 27,120 85,171
(8,123) (11,175) (16,726) (20, 645) (16.364) (73.633)
- - - 782 10,756 11,538
( )
( )
2012 2013 2014 2015 2016
7,916 11,331 16,379 20,359 26,897
8,035 11,743 17,127 21,262
7,997 11,645 16,589
7,997 11,645
7,997
7,977 11,645 16,589 21,262 26,897 84,390
(7,977) (11,645) (16,589) (20,487) (16.237) (72.955)
- - - 775 10,660 11,435
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4.2.1
)

2016 12 31 50

160 2015 12 31 416
6,948 2015 12 31 6,928

)

2016 12 31 10

3,263 3,400 2015 12 31 2,248 2,248
24,999 28,153

2015 12 31 22,999 22,999
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)
2016 2015 12 31
2016 12 31
6,968 12,791 - - 148 19,907
3,906 128 1,115 2,475 1,135 8,759
164 - - - - 164
348 - 14 3 13 378
6,106 - - - - 6,106
2,685 2,083 145 39 9 4,961
20,177 15,002 1,274 2,517 1,305 40,275
13,100 - 2,339 731 - 16,170
13,100 - 2,339 731 - 16,170
2015 12 31
4,715 8,442 - - 172 13,329
3,413 70 1,139 2,190 1,056 7,868
68 - - - - 68
266 - - - - 266
371 - 15 8 8 402
5,431 - - - - 5,431
3,743 636 132 14 6 4,531
18,007 9,148 1,286 2,212 1,242 31,895
- - 2,643 - - 2,643
- - 2,643 - - 2,643
2016 12 31
10
420 2015 12 31 1,592
1,743 2015 12 31 1,085
2016 582 2015 812
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4.2.2
31
99.0 2015 12
AA/A-2
2016 12 31
31

2016

31 98.9

CSbCC

2015 12 31

99.5

EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
CIRC
2016 2015 12

2016 12 31

AA/A-2 2016 12 31
99.9 2015 12 31 99.6

2015 12 31 99.9

CSbcC

2016 2015 12
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4.2.3

( )
( )
2016 12 31

421,383 421,383 - - - -
1,148,894 - 210,589 214,105 188,740 1,014,074
226,573 - 119,247 47,606 41,697 55,106
538,325 - 199,657 260,065 117,012 8,858
6,333 - 1,909 4,720 209 -
43,538 - 43,538 - - -
55,945 - 44,722 11,100 123 -
13,421 - 13,421 - - -
67,046 - 67,046 - - -
2,521,458 421,383 700,129 537,596 347,781 1,078,038
1,847,986 - (43,322) 97,236 35,088  (3,229,394)
195,706 - (15,880) (34,147) (33,128)  (259,905)
81,088 - (81,088) - - -
2,031 (2,031) - - - -
39,038 - (39,038) - - -
16,170 - (1,138) (16,159) - -
37,998 - (39,032) - - -
2,220,017 (2,031)  (219,498) 46,930 1,960 (3,489,299)

/( ) 301,441 419,352 480,631 584,526 349,741  (2,411,261)
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( )
( )
2015 12 31
411,623 411,623 - - - -
1,000,958 - 130,340 214,106 170,658 910,196
207,267 - 96,901 48,829 56,003 41,634
562,622 - 190,658 296,268 128,322 -
6,333 - 484 6,404 232 -
21,503 - 21,503 - -
49,552 - 31,218 18,327 7 -
11,913 - 11,913 - - -
76,096 - 76,096 - - -
2,347,867 411,623 559,113 583,934 355,222 951,830
1,715,985 - (81,630) (44,697) 26,347  (2,789,186)
84,106 - (16,199) (16,207) (11,334)  (108,091)
31,354 - (31,354) - - -
856 (856) - - - -
30,092 - (30,092) - - -
2,643 - 107) (214) (2,693) -
67,994 - (33,424) (39,774) - -
1,933,030 (856)  (192,806)  (100,892) 12,320 (2,897,277)
/( ) 414,837 410,767 366,307 483,042 367,542 (1,945,447)
2016 12 31 87,725 2015 12 31
107,774 2016 12 31 64,623
2015 12 31 56,597
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oooooog
DPF DPF
2016 12 31
DPF 53,271 2015 49,905 DPF
140,565 2015 33,471
4.2.4
CIRC
Tier2
9.4 36 20
2015 12 31 Bao Jian Hui Ling [2008] 1
| I
( )
2015 12 31
282,820
85,676
197,144
330
CIRC
2016 17 11
2016
i
2016 12 31 11
( )
2016 12 31
639,396
677,768
228,080
(Core Solvency Ratio) 280%
297%
CIRC
4
()
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ooooooo
)
)
CIRC 2016 Cai Kuai Bu Han [2017] 457
4.3
2016 12 31 31.61
2016 12 31 58.84
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OooooOodd
2016 12 31 9.55
3.2
2016 12 31
( )
183,222 86,161 76,445 345,828
28,562 357,463 13,733 399,758
52,790 867 1,061 54,718
37,172 117,234 - 154,406
301,746 561,725 91,239 954,710
(2,031) - - (2,031)
12) - - 12)
(2,043) - - (2,043)
2016 12 31
( )
501 62,343 1,884 64,728
13,533 12,499 - 26,032
- 1,326 1,128 2,454
- (2,054) (1,884) (3,938)
/ - - 67 )
/ - 2,331 - 2,331
(301) - - (301)

13,733 76,445 1,061 91,239

125/318



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

ooooooo
2015 12 31
( )
233,527 51,940 62,343 347,810
20,575 380,823 501 401,899
40,411 711 1,884 43,006
18,304 76,680 - 94,984
312,817 510,154 64,728 887,699
(856) - - (856)
as - - as
(870) - - (870)
2015 12 31
( )
501 21,635 542 22,678
- 39,449 - 39,449
- 2,785 1,319 4,104
- (390) (329) (719)
/ - - 352 352
/ - 3,664 - 3,664
- (4,800) - (4,800)
501 62,343 1,884 64,728
2016 12 31 8,932 2015
59,214
8,668 2015 12,129
2016 12 31 2015 12 31
2016 12 31 2015

12 31
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5.3

( )
2016 12 31
361,905 54,010 14,583 - - 430,498
3,871 - - - -
29,524 - - - -
188,415 - - - -
140,095 - - - -
361,649 50,590 13,991 - - 426,230
103,723 4,122 403 899 - 109,147
/C ) 5,823 231 23 (39) - 6,038
/
(6,436) (255) 25) (378) - (7.094)
1,345 86 - 5,919 (890) 6,460
| - - - 890 (890) - |
466,104 54,774 14,392 6,401 (890) 540,781
(251,155) (1.977) (25) - - (253,157)
- (21,958) (5.311) - - (27,269)
(109,767) (16,578) @15 - - (126,619)
(5,091) (225) - - - (5.316)
(15,787) (96) - - - (15,883)
(38,459) (6,906) (4,441) (2,216) - (52,022)
(4.395) @74) an (181) - 4.,767)
(22,248) (4,373) (2.899) (2.334) - (31,854)
(3,666) (256) (467) (1,360) 890 (4,859)
| (853) (34) ®) - 890 - |
(804) (138) (106) - - (1,048)
(451,372) (52.681) (13,540) (6,091) 890 (522,794)
- - - 5,855 - 5,855
14,732 2,093 852 6,165 - 23,842
(4.257)
19,585
19,127
458
(23,433) (930) D (1,320) - (25,774)
1,490 257 196 140 - 2,083
) 2,379,782 92,220 8,906 27,392 - 2,508,300
8,165 6,776 491 119,766 - 135,198
2,387,947 98,996 9,397 147,158 - 2,643,498
30,389
23,064
2,696,951
1,762,363 77,837 7,786 - - 1,847,986
183,773 11,933 - - - 195,706
77,649 3,081 302 56 - 81,088
73,277 3,563 338 18,194 - 95,372
2,097,062 96,414 8,426 18,250 - 2,220,152
169,151
2,389,303
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( )
2015 12 31
308,169 42,041 13,761 - - 363,971
3,476 - - - -
28,119 - - - -
177,871 - - - -
98,703 - - - -
308,081 40,855 13,365 - - 362,301
93,819 2,983 344 436 - 97,582
31,259 992 115 (69) - 32,297
9,863 313 36 ®) - 10,209
1,074 61 - 5,006 (1,081) 5,060
| - - - 1,081 (1,081) -
444,096 45,204 13,860 5,370 (1,081) 507,449
(219,944) (1,737) (20) - - (221,701)
- (16,858) (4,151) - - (21,009)
(93,668) (15,803) (38) - - (109,509)
(2,076) (188) - - - (2,264)
(33,328) (163) - - - (33,491)
(24,921) (5,528) (3,813) (1,307) - (35,569)
(4,054) (129) (15) 122) - (4,320)
(18,293) (3,811) (3,136) (2,218) - (27,458)
(6,345) (327) (840) (997) 1,081 (7.428)
| (1,044) (33) [0 - 1,081 - |
(546) (103) (94) - - (743)
(403,175) (44,647) (12,107) (4,644) 1,081 (463,492)
- - - 1,974 - 1,974
40,921 557 1,753 2,700 - 45,931
(10,744)
35,187
34,699
488
6,359 202 23 492 - 7,076
1,388 263 240 145 - 2,036
2,243,403 69,565 7,968 14,900 - 2,335,836
7,904 4,917 475 47,175 - 60,471
2,251,307 74,482 8,443 62,075 - 2,396,307
26,974
25,034
2,448,315
1,652,469 57,024 6,492 - - 1,715,985
74,046 10,060 - - - 84,106
29,329 931 108 986 - 31,354
94,589 3,278 401 3,499 - 101,767
1,850,433 71,293 7,001 4,485 - 1,933,212
188,889
2,122,101
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6

( )
2016
2016 24,253 6,616 1,387 7,565 1,308 41,129
1,176 - - (1,438) 256 ®)
37 653 177 4,896 16 5,779
(104) (432) (140) (475) @n (1,178)
2016 12 31 25,362 6,837 1,424 10,548 1,553 45,724
2016 (7,446) (4,738) (1,005) - (942) (14,131)
(901) (622) (130) - (148) (1,801)
36 426 137 - 22 621
2016 12 31 (8,311) (4,93%) (998) - (1,068) (15,311)
2016 (29) - - - - )
2016 12 31 (e2)) - - - - @9
2016 16,783 1,878 382 7,565 366 26,974
2016 12 31 17,027 1,903 426 10,548 485 30,389
2015

2015 22,777 6,676 1,392 6,333 1,246 38,424
1,486 6 - (1,686) 172 22)
54 352 128 2,981 13 3,528
(64) (418) (133) (63) (123) (801)
2015 12 31 24,253 6,616 1,387 7,565 1,308 41,129
2015 (6,640) (4,473) (996) - (943) (13,052)
(839) (658) (135) - (116) (1,748)
33 393 126 - 117 669
2015 12 31 (7,446) (4,738) (1,005) - (942) (14,131)
2015 (29 - - - - @9
2015 12 31 24 - - - - @9
2015 16,113 2,203 396 6,333 303 25,348

2015 12 31 16,783 1,878 382 7,565 366 26,974
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2016

2016

2016

2016

2016
2016

2016
2016

2015

2015

2015

2015

2015
2015

2015
2015

2016

2016

12

12

12

12

12

12

12

12

12

12

31

31

31

31

31

31

31

31

31

31

2,201

2015 12 31
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2,238
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1,435

1,435

(198)
(46)

(244)

1,237

1,191

2,238

2,201

1,435

1,435

(152)
(46)

(198)

1,283

1,237

2,080

2,238
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( )
2016 2015
47,175 44,390
68,387 766
5,855 2,984
(820) (604)
(831) 649
() - (1,010)
12 31 119,766 47,175
)
2016 12 31 3.47
2015 12 31 10.1 2016 12

31
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6B )

CLP C

( Sinopec Sichuan to
East China Gas Pipeline)

) (

)

EDINETOOOO

00000000000 DO000DO000D0O0000Ogdnono(Ees40)

2015 2016
12 31 122 31

32,162 22,553 23,492 4,675 - (491) - 50,229
11,245 12,397 - 551 (248) (20) - 12,680
6,000 7,812 - 463 (135) 11) - 7,929
1,339 1,397 - 22 - - - 1,419
20,000 - 20,000 - - - - 20,000
9,948 246 9,698 285 (266) 444 - 10,407
80,694 44,405 53,190 5,996 (649) (278) - 102,664
306 306 - ) - - - 301
18,068 2,464 15,197 (136) @171) (553) - 16,801
18,374 2,770 15,197 (141) (171) (553) - 17,102
99,068 47,175 68,387 5,855 (820) (831) - 119,766
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43.686%
29.991%

40.00%

35.00%

43.86%

51.00%
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(1,010)

(1,010)

(1,010)



2016
6.39
3,080,479,452 IBM Credit
43.686
CGB
0.05
2016
2016 12
2016 12 31
CGB
CLP C
2015 12 31
CGB
CLP&C

567,797,193
CGB
2015

95
18

200

2016 12 31
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IBM Credit LLC IBM Credit
233
CGB 3,648,276,645

2016 29 CGC

IBM Credit

CGB

2016 12

0.079
153

2016

43.86

43.686
29.991
40.00
35.00
43.86

51.00

20.00
29.998
40.00
35.00

51.00
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2016 12

)

2015 12

(
(
/(
)
2016 12 31

)
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31 2016 12 31
( )
CGB CLP&C
2,047,502 151,265 72,773 11,287 37,231 799
1,941,618 101,935 52,950 8,710 5,014 208
105,974 49,330 19,823 2,577 32,217 591
105,974 43,999 19,823 2,496 32,217 501
3,163 (1,576) - - - -
) 109,137 42,423 19,823 2,496 32,217 501
43.686% 29.991% 40.00% 35.00% 43.86% 51.00%
50,229 13,690 7,929 1,419 20,000 301
- (1,010) - - - -
50,229 12,680 7,929 1,419 20,000 301
55,318 37,748 55,728 375 2,339 1
9,504 4,446 1,157 66 631 ©)
(1,070) (164) (526) - - -
8,434 4,282 631 66 631 ©)
31 2015 12 31
( )
CGB CLP&C
1,836,587 148,185 65,634 8,598 600
1,739,047 99,995 46,103 6,146 -
97,540 48,190 19,531 2,452 600
97,540 41,231 19,531 2,452 600
- 239 - - -
97,540 41,470 19,531 2,452 600
20.00% 29.998% 40.00% 35.00% 51.00%
22,553 13,407 7,812 1,397 306
- (1,010) - - -
22,553 12,397 7,812 1,397 306
54,735 31,226 46,829 390 -
9,064 2,251 2,258 15 -
1,028 (80) 379 (15) -
10,002 2,171 2,637 - -
2015 12 31
2016 12 31 2,991
2015 12 31 38
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( )
2016 12 31 2015 12 31
97,196 79,438
169,001 126,097
178,444 146,405
150,089 152,135
594,730 504,075
64,192 61,916
144 50
20 24
530,374 442,085
594,730 504,075
2016 12 31 612,152 2015 12 31
550,844
( )
2016 12 31 2015 12 31
30,615 2,000
71,661 86,198
10 231,608 167,450
10 260,846 248,427
594,730 504,075
9.2
( )
2016 12 31 2015 12 31
92,442 84,959
() 134,131 122,308
226,573 207,267
( )
2016 12 31 2015 12 31
112,592 90,250
70,978 84,078
10 25,503 24,239
10 17,500 8,700

226,573 207,267
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)

2015 12 31
2015 12 31
2015 12 31

2016 12 31
6,455

9.3

10

2016 12 31
2016

9.4

CIRC
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2016 12 31
AMC AMC 37,679
37,978 114,499
172,983 77,999
75,936
6,820 2015
AMC  AMC 236 2015 224
( )
2016 12 31 2015 12 31
185,835 181,780
344,790 380,842
7,700 -
538,325 562,622
132 2015
CL
65 67
( )
2016 12 31 2015 12 31
1,720 300
4,613 6,033
6,333 6,333

20
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9.5

(

)

(

(

(

)

)

)

(
2016 12 31 2015 12 31
21,653 25,713
146,310 145,399
188,337 206,767
16,708 19,298
11,321 -
15,429 4,722
399,758 401,899
105,290 163,366
100,131 74,629
27,880 18,712
81,854 50,053
30,673 41,050
345,828 347,810
20,837 20,807
766,423 770,516

(
2016 12 31 2015 12 31
37,163 42,022
- 266
362,595 359,611
399,758 401,899
91,011 85,658
25,034 8,391
232 172
250,388 274,396
366,665 368,617
766,423 770,516
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9.6

9.7

30
30

10

90
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( )
2016 12 31 2015 12 31
33,261 32,598
144,443 135,866
113,779 112,419
108,275 121,016
399,758 401,899
(
2016 12 31 2015 12 31
380 603
6,762 5,689
144,131 88,291
3,133 401
154,406 94,984
14,683 6,119
40,035 36,887
54,718 43,006
209,124 137,990
19,512 8,852
89 56
134,805 86,076
154,406 94,984
37,614 32,427
74 70
6,284 6,099
10,746 4,410
54,718 43,006
209,124 137,990
(
2016 12 31 2015 12 31
43,518 21,503
20 -
43,538 21,503
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9.8
( )
2016 12 31 2015 12 31
35,763 31,705
17,642 15,703
2,540 2,144
55,945 49,552
44,722 31,218
11,223 18,334
55,945 49,552
10
( )
)
12 31 12 31
2016 2015 2016 2015
() 594,730 504,075 619,152 550,844
226,573 207,267 231,005 207,267
538,325 562,622 538,325 562,622
6,333 6,333 6,333 6,333
- 745,586 749,709 745,586 749,709
209,124 137,990 209,124 137,990
43,538 21,503 43,538 21,503
67,046 76,096 67,046 76,096
() (195,706) (84,106) (192,373) (82,644)
(2.031) (856) (2,031) (856)
(81,088) (31,354) (81,088) (31,354)
() (37,998) (67,994) (38,204) (69,580)
(16,170) (2.643) (16,170) (2.643)
) 3.2
) 4.3 2016 12 31
76,299 542,853
2015 12 31 29,777 521,067
)
1
2016 12 31 13,346 2015 12 31 11,899
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12

14

14
14

13

(

2016 12 31 2015 12 31

1,783 1,246
123 37
125 87
103 50

2,134 1,420
351 174

1,783 1,246

2,134 1,420

(

2016 12 31 2015 12 31
6,571 6,341
5,855 5,998
2,814 2,520
1,718 1,023

927 772
911 4,242
69 936
3,148 1,810
22,013 23,642
15,665 17,274
6,348 6,368
22,013 23,642
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14
€))
()

2016
2015

2016
2015

)

12
12

12
12

31
31

31
31

2000

-2003
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4.45 -4.85
4.80 -5.00

3.23 -5.32
3.42 -5.78



)

2016 12 31
2015 12 31

)

)

®)

12

12
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37.0-45.0
37.0-45.0

0.85-0.90 15.0 0.90
0.85-0.90 15.0 0.90
¢

2016 12 31 2015 12 31

1,825,956 1,698,773

11,538 9,268

10,492 7,944

1,847,986 1,715,985

(1,783) (1,246)

12 (103) (50)

(125) (87)

(2,011) (1,383)

1,824,173 1,697,527

11,435 9,218

10,367 7,857

1,845,975 1,714,602

143/318



EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn

©
( )
2016 2015
1,748 2,135
7,520 5,181
9,268 7,316
(16,364) (12,349)
(8.877) (6,865)
27,120 20,497
391 669
12 31 11,538 9,268
2,085 1,748
9,453 7,520
12 31 11,538 9,268
( )
2016 2015
7,944 87 7,857 7,230 (65) 7,165
10,492 (125) 10,367 7,944 (87) 7,857
(7,944) 87 (7,857) (7,230) 65 (7,165)
12 31 10,492 (125) 10,367 7,944 (87) 7,857
@
( )
2016 2015
1,698,773 1,588,900
390,438 331,582
O) (353,048) (300,990)
73,644 68,741
14,262 8,510
() 474 987
1,413 1,043
12 31 1,825,956 1,698,773
M
( ) 2016 12 31
464
10
2015 12 31

980
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15
( )
2016 12 31 2015 12 31
DPF 53,688 50,295
DPF
142,006 33,797
12 14
195,706 84,106
DPF
( )
2016 2015
50,295 47,962
4,680 3,746
(2,357) (2,543)
(36) GH
1,106 1,164
12 31 53,688 50,295
16
( )
2016 12 31 2015 12 31
2019 17 3.54 2,339 2,643
2019 27 2.30 6,579 -
2019 30 2.40 6,521 -
2017 1.50 731 -
16,170 2,643
17
2016 12 31 37,998 2015 12 31 67,994
38,000 2015 12 31 68,000
( )
2016 12 31 2015 12 31
2011 10 26 2021 10 26 5.50 - 30,000
2012 29 2022 29 4.70 28,000 28,000
2012 11 2022 11 4.58 10,000 10,000
38,000 68,000
10
2011 10 26 5.50 2012 29
4.70 2012 11 4.58
200 2016 10 26 2011 10 26
30,000

2.14
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18
( )
2016 12 31 2015 12 31
65,479 27,922
15,609 3,432
81,088 31,354
30 81,088 31,354
81,088 31,354
2016 12 31 76,207 2015 12 31 28,802
2016 12 31
81,280 (2015 12 31 : 67,169 )
19
( )
2016 12 31 2015 12 31
8,006 6,410
7,234 5,220
5,488 2,550
3,713 2,598
1,611 1,117
1,032 634
742 1,045
657 511
31 654 845
7,699 5,584
36,836 26,514
36,836 26,514
36,836 26,514
20
CIRC 2008 2009
CIRC )
0.15
0.05 () 0.8
0.15 () 0.8

0.08 0.05

146/318



21

2016 12 31

22

2016 12 31
1,615 2015
174

23
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)
12 31
2016 2015
24,854 24,541
17,499 18,526
5,683 1,382
19,744 8,950
527 326
27,851 32,285
12,018 11,115
971 368
- 89
109,147 97,582
88,876 2015 88,306
)
12 31
2016 2015
189 )
(143) -
46 [
8,505 32,622
(2.513) (321)
5,992 32,301
6,038 32,297
898 2015
143 2015
)
12 31
2016 2015
(918) 766
(6.319) 9,324
191 180
(48) (61)
(7,094) 10,209
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24
( )
2016 12 31
253,824 (667) 253,157
27,519 (250) 27,269
127,156 (537) 126,619
408,499 (1,454) 407,045
2015 12 31
221,949 (248) 221,701
21,166 (157) 21,009
109,847 (338) 109,509
352,962 (743) 352,219
25
26
( )
12 31
2016 2015
3,126 3,430
1,460 784
181 106
4,767 4,320
27
/
( )
12 31
2016 2015
15,955 13,045
838 824
1,798 1,678
2,083 2,036
/ (582) (812)

58 60
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@

(b)

)

(c) 2016

2015

2015
2016

2016

)

12 31

/(

12 31

12 31

)/

()

2015 12 31

)/

)/

25
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)
12 31
2016 2015
5,200 15,408
(943) (4,664)
4,257 10,744
2015 25
)
12 31
2016 2015
23,842 45,931
5,961 11,483
(6.080) (3,324)
4,259 2,655
58 1
(49) 1)
108 (30)
4,257 10,744
25
( )
(D) ) )
(8,316) (12,095) 1,036 (19,375)
3,673 843 148 4,664
- (5,445) - (5,445)
3,192 - - 3,192
- 11 - 11
(1,451) (16,686) 1,184 (16,953)
(1,451) (16,686) 1,184 (16,953)
(614) 1,126 431 943
- 12,639 - 12,639
(4,343) - - (4,343)
- (5%) - (54)
(6,408) (2,975) 1,615 (7.768)
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2016 12 31
727
186
(d)
12
12
12
12
29
30
28,264,705,000
31
2006
21 53.22
6.83
2006

/(

14,014

2015 12 31
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2009 IFRS 2008 12 31
807 2015 12 31
219 2015 12 31
¢ )
2016 12 31 2015 12 31
3,024 9,528
3,626 2,639
6,650 12,167
(13,037) (26,850)
(1,381) (2,270)
(14,418) (29,120)
(7,768) (16,953)
2015 32,638
2016 12 31
28,264,705,000
4.05 2006
5.33
2005
H

2010 26
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55.01 2015 12 31 55.01
641 2015 12 31
25
0.10 0.81
(
2016 12 31
180
31 641
832 13 2016 12 31
2015
32
2016 30 2015 12 31
0.42 11,871 2016
2016 12 31
2016 Tier2 386
2017 23 0.24
2016 12 31
31
33
@
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2016 12 31
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2016 12 31
832
45
191
2015
2016 12
13
2015 12 31
6,784
2016 12

CLIC
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()
39(c)
©
@
CLRE CLIC
CL
CLIC
CLI CLIC
China Life Ecommerce Company CLIC
Limited CL Ecommerce
EAP
O)
( )
2015 2016
12 31 12 31
CLIC 4,600 - - 4,600
AMC 4,000 - - 4,000
3,400 - - 3,400
() 300 760 - 1,060
CL AMP 588 - - 588
CL Wealth 200 - - 200
Shanghai Rui
Chong Investment Co., Limited 6,800 - - 6,800
Rui Chong Company
China
Life (Beijing) Health Management Co., - 1,730 - 1,730
Limited (* CL Health” )
(
)
( - -
) ()
( ) 2016 1,060
2016 12 526
800 1,326 2016 12
31
1,060
( ) 2016 12 31
0.6
)
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12 31
2015 2016
CLIC 19,324 68.37 - - 19,324 68.37
12 31
2015 2016
AMC 1,680 60.00 - - 1,680 60.00
( ) ( )
2,746 74.27 - - 2,746 74.27
( (
) )
130 50.00 - - 130 50.00
( ) ( )
AMC HK
800 100.00 526 - 1,326 100.00
( ) ( )
CL AMP 500 85.03 - - 500 85.03
( ) ( )
CL Wealth 200 100.00 - - 200 100.00
( ) ( )
- 100.00 - - - 100.00
( ) ( )
King Phoenix Tree - 100.00 - - - 100.00
Limited ( ) ( )
Rui Chong Company 6,199 100.00 - - 6,199 100.00
( ) ( )
New Aldgate Limited - - - - - 100.00
Q) ( )
Glorious Fortune - - - - - 100.00
Forever  Limited ( )
Q)
CL Hotel Investor, - - - - - 100.00
L.P. ( )
Golden Bamboo - - - - - 100.00
Limited (i) ( )
Sunny Bamboo Limited - - - - - 100.00
) ( )
Fortune Bamboo - - - - - 100.00
Limited (i) ( )
China Century Core - - - - - 100.00
Fund Limited ( )
(* Century Core
Fund” ) (i)
CL Health ( ) - - 1,730 - 1,730 100.00
( )
- - 0.6 - 0.6 100.00
( )
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( ) New Aldgate Limited Glorious Fortune Forever Limited CL Hotel Investor, L.P. Golden Bamboo Limited
Sunny Bamboo Limited Fortune Bamboo Limited Century Core Fund CL Health 2016
() 2016 AMC
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()]
( )
12 31
2016 2015
CLIC
CLIC «C )(C ) 869 950
CLIC ( -a) 124 133
CLIC 8,116 7,729
AMC CLIC 143 106
CL ( .b) 74 39
CLP&C ( .0 36 26
CLP&C 49 51
CLP&C 18 17
CLP&C «C )(C ) 2,337 1,464
CLP&C ( ) 2 4
CLP&C 43 49
CLRE 44 38
CLI 81 84
CLI 13 17
CLI 141 97
CLI ( -d () 298 167
CLI 38 38
CL Ecommerce 56 29
CGB
CGB 685 524
CGB ( ) 42 15
( 8) 248 422
38 34
60 59
EAP
EAP 337 303
AMC
AMC ( -e) () 1,081 1,020
AMC 215 158
34 24
31 20
14 14
AMC HK
AMC HK .f 14 14
( ) 526 500

443 187
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(i) 2014 12 29 cLIC 2015 2017 12 31
)
8.00 @
2.50
( .a) 2015 12 30 CLIC AMC  AMC
2016 1 2018 12 31 CLIC AMC
0.05
0.05 12 CLIC  AMC
( .b) 2014 24 CcL ANC HK 2014 2014 12 31
2015 27 CcL
AMC HK ANMC HK
cL
ANMC HK
( .c) 2015 CLP&C AMC  AMC
2015 2016 12 31 CLP&C AMC
12
( .d) 2016 cLI
2016 2017 6 30
cLI
0.05 -0.6
0.3
( .e) 2015 12 29 AMC 2016 2018 12 31
AMC
AMC
0.05
20
AMC
AMC

156/318



(

) 2013

( ) 2015

2015

( ) 2014

( ) 2012

CGB

2016

( ) 2015

AMC

12

CGB

19

AvmC

HK

31

19

CGB

23

18
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AMC HK
2015 19
AMC HK
0.40
0.15
0.05
2015 9 19 1 2016 18
2016 9 19 2018 12 31 AMC HK
CLP&C
CLP&C CLP&C
CLI 2017 12 31 CLI
CLI CLI
CLI
CGB
CGB
2015 19 2016 12
CGB
CGB
CGB
2016
CL Ecommerce 1
CL Ecommerce
100
2016 10 26 CL Ecommerce 2016 2016 12 31
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) 2014 11 27

2016 11 28

2017 12 31

)

) 2016 12
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30
60

30

50 3

50

14
526
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Q)

®

CLIC
CLIC
CL
CLP&C
CLP&C
CLI
CLI
CLRE
CLRE
CGB
CGB
CGB

CL Ecommerce
CL Ecommerce

AMC
AMC HK

2016 12 31

2015
25
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CGB
( )
2016 12 31 2015 12 31
529 526
- €))
47 21
332 203
- @
12 16
(206) 1)
2 2
- €))
26,342 9,660
365 194
an (13)
643 872
8 11
5 4
(66) (40)
47 50
an ©)
(604) (325)
®) )
( )
12 31
2016 2015
18 25
2015
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IAS 24

CLIC

2016 12 31

34

2016 12 31

cLIC ()
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IAS 24
IAS 24
2016 12 31
2016 12 31 2015 12 31
28,264,705,000 28,264,705,000
( )
2016 12 31 2015 12 31
28,265 28,265
2016 12 31
19,323,530,000 19,324
8,941,175,000 8,941
1,500,000,000 1,500
7,441,175,000 7,441
28,264,705,000 28,265
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@

Tier2

2015

1,274

®)

2016 12 31
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12 31
2015 2016
1,280 7,791 - - 1,280 7,791
1,280 7,791 - - 1,280 7,791
1,280 Tier2 2015
7,791 60
4.00
2.294
( )
2016 12 31 2015 12 31
303,621 322,492
295,830 314,701
7,791 7,791
4,027 3,722
4,027 3,722
32

2016 12 31
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36
( )
/C ) @ (b) ©

2015 53,860 817 23,254 (184) 24,801 21,627 21,747 (3) 145,919

- - 6,709 364 - - - 3 7,076

- - - - 3,438 3,160 3,492 - 10,090

_ 296 - - - - - - 296
2015 12 31 53,860 1,113 29,963 180 28,239 24,787 25,239 - 163,381
2016 53,860 1,113 29,963 180 28,239 24,787 25,239 - 163,381

- - (24,863) (918) - - - 7 (25,7740)

- - - - 1,927 3,438 2,002 - 7,367

- 33 - - - - - - 33
2016 12 31 53,860 1,146 5,100 (738) 30,166 28,225 27,241 7 145,007
@) 2016 12 31 CAS

10 1,927 2015 3,438
(b) 2016 2015 12 31 CAS
3,438 2015 3,160
(c) 2007 30 2016 12 31
CAS 10 1,927 2015 3,438
CAS
75 2015 54
37
( )
2016 12 31 2015 12 31
588 440

2016 2015 12 31
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38
€))
( )
2016 12 31 2015 12 31
39,616 30,453
5,462 5,820
1 34
45,079 36,307
®)
( )
2016 12 31 2015 12 31
632 534
764 721
27 20
1,423 1,275
2016 12 31 994
2015 12 31 857
©
( )
2016 12 31 2015 12 31
186 258
267 253
10 13
463 524
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¢
2016 12 31 2015 12 31
39 a 29,722 26,421
39 b 1,247 1,296
39 ¢ 27,353 11,843
39 d 76,427 27,810
39 e 594,054 503,489
39 f 221,535 203,152
39 g 535,361 560,807
39 h 5,653 5,653
39 i 758,802 766,799
39 j 204,046 135,733
39 k 43,100 21,461
39 1 55,774 49,385
11 13,421 11,913
12 2,134 1,420
39 m 14,252 16,294
62,606 74,750
2,645,487 2,418,226

(
2016 12 31 2015 12 31
14 1,847,986 1,715,985
15 195,706 84,106
87,725 107,774
17 37,998 67,994
39 n 81,039 30,368
39,038 30,092
35,252 32,266
39 o 30,556 23,182
39 p 7,543 16,883
1,141 5,256
20 491 217
2,364,475 2,114,123
34 28,265 28,265
39 q 7,791 7,791
39 r 144,116 161,672
100,840 106,375
281,012 304,103
2,645,487 2,418,226
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@

( )
2016 23,587 6,481 1,368 7,544 1,282 40,262
1,174 - - (1,438) 256 ®)
31 631 177 4,754 13 5,606
(104) (430) (140) (473) (26) (1,173)
2016 12 31 24,688 6,682 1,405 10,387 1,525 44,687
2016 (7.249) (4,652) (990) - (926) (13,817)
(875) (596) (129) - 144) (1.744)
36 426 136 - 22 620
2016 12 31 (8,088) (4,822) (983) - (1,048) (14,941)
2016 (24) - - - - %)
2016 12 31 24) - - - - 24
2016 16,314 1,829 378 7,544 356 26,421
2016 12 31 16,576 1,860 422 10,387 477 29,722
2015 22,114 6,527 1,373 6,332 1,222 37,568
1,486 6 - (1,680) 166 22)
51 341 128 2,955 8 3,483
(64) (393) (133) (63) (114) (767)
2015 12 31 23,587 6,481 1,368 7,544 1,282 40,262
2015 (6,469) (4,382) (982) - (919) (12,752)
(813) (639) (134) - (115) (1,701)
33 369 126 - 108 636
2015 12 31 (7.249) (4,652) (990) - (926) (13,817)
2015 @ - - - - @4
2015 12 31 (24) - - - - (D)
2015 15,621 2,145 391 6,332 303 24,792
2015 12 31 16,314 1,829 378 7,544 356 26,421
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(b)
( )

2016 1,513
2016 12 31 1,513
2016 17)

(49)
2016 12 31 (266)
2016 1,296
2016 12 31 1,247
2016 2,415
2016 12 31 2,377
2015 1,513
2015 12 31 1,513
2015 (168)

(49)
2015 12 31 217
2015 1,345
2015 12 31 1,296
2015 2,231
2015 12 31 2,415

2016 12 31
2,377 2015 12 31 2,415
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( )
2016 12 31 2015 12 31
27,353 11,843
2016 12 31
/
AMC 60 4,000
(
74.27 3,400
(
AMC HK 50
(
100 1060
(
CL AMP 85.03 588
(
CL Wealth 100 200
(
100
(
King Phoenix Tree Limited 100
(
Rui Chong Company 100 6,800
(
New Aldgate Limited 100
(
Glorious Fortune 100
Forever Limited (
CL Hotel Investor, L.P. 100
(
Golden Bamboo Limited 100
(
Sunny Bamboo Limited 100
(
Fortune Bamboo Limited 100
(
Century Core Fund 100
(
CL Health 100 1,730
(
100
(
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2016 12 31
Shang Xin — Ningbo Wu Lu Si Qiao PPP Collective 88.02 8,758
Fund Trust Scheme ( )
49.00 4,000
(
Shang Xin Lv Di Collective Fund Trust Scheme )
80.24 3,698
CL AMP CSI 300 Index Securities Investment Fund ( )
Kun Lun Trust - China Communications Construction 66.67 3,000
No. 1 Collective Fund Trust Scheme ( )
Jiao Yin Guo Xin - Wen Jian No. 798 Collective Fund 100.00 2,000
Trust Scheme (the second batch) ( )
Shang Xin — Huarong Capital Perpetual Debt 90.00 2,000
Investment Collective Fund Trust Scheme ( )
Huarun Trust - Guokai New Urbanization Developing 76.42 1,975
Fund Collective Fund Trust Scheme ( )
Shang Xin Jing Neng Jin Tai Indemnificatory Housing 66.67 1,500
Collective Fund Trust Scheme ( )
@
( )
2016 2015
27,810 27,044
48,617 766
12 31 76,427 27,810
@
( )
2016 12 31 2015 12 31
97,196 79,438
169,001 126,097
177,768 145,824
150,089 152,130
594,054 503,489
64,192 61,916
529,862 441,573
594,054 503,489
2016 12 31 618,436 2015 12 31

550,199
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( )
2016 12 31 2015 12 31
30,614 2,000
71,502 86,072
10 231,391 167,290
10 260,547 248,127
594,054 503,489
U)
( )
2016 12 31 2015 12 31
92,442 84,959
129,093 118,193
221,535 203,152
( )
2016 12 31 2015 12 31
109,979 90,102
69,753 80,311
10 24,303 24,039
10 17,500 8,700
221,535 203,152
@
( )
2016 12 31 2015 12 31
182,871 179,965
344,790 380,842
10 7,700 -
535,361 560,807
2016 12 31 132 2015
9.3
Q)
( )
2016 12 31 2015 12 31
1,600 300
4,053 5,353
5,653 5,653

CIRC 20
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Q)

(

)

(

(

(

)

)

)

(
2016 12 31 2015 12 31
21,198 25,258
146,310 145,399
187,287 205,149
16,708 19,298
11,000 -
11,683 4,706
394,186 399,810
104,432 162,563
100,116 74,592
27,880 18,712
81,544 50,053
29,885 40,310
343,857 346,230
20,759 20,759
758,802 766,799

(
2016 12 31 2015 12 31
36,691 41,549
- 266
357,495 357,995
394,186 399,810
90,756 85,403
25,034 8,391
232 172
248,594 273,023
364,616 366,989
758,802 766,799
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( )
2016 12 31 2015 12 31
32,941 32,062
143,840 135,733
113,161 112,012
104,244 120,003
394,186 399,810

( )
2016 12 31 2015 12 31
372 553
6,578 5,218
143,871 86,816
3,133 401
153,954 92,988
14,093 5,858
35,999 36,887
50,092 42,745
204,046 135,733
19,486 8,194
89 56
134,379 84,738
153,954 92,988
33,339 32,427
74 70
6,284 6,099
10,395 4,149
50,092 42,745

204,046 135,733
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®©
( )
2016 12 31 2015 12 31
30 43,100 21,461
43,100 21,461
m
C )
2016 12 31 2015 12 31
35,633 31,612
17,613 15,642
2,528 2,131
55,774 49,385
44,632 31,129
11,142 18,256
55,774 49,385
(m)
C )
2016 12 31 2015 12 31
5,671 5,809
2,814 2,520
1,718 1,023
883 4,126
846 756
69 936
2,251 1,124
14,252 16,294
8,484 10,394
5,768 5,900
14,252 16,294
Q)
( )
2016 12 31 2015 12 31
65,430 27,466
15,609 2,902
81,039 30,368
30 81,039 30,368
81,039 30,368

2016 12 31 76,157 2015 12 31 28,185
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2016 12 31
81,280 2015 12 31 66,027
(o)
( )
2016 12 31 2015 12 31
8,006 6,410
6,466 4,561
3,713 2,598
1,611 1,117
1,024 634
742 1,045
( 31 654 845
620 484
7,720 5,488
30,556 23,182
30,556 23,182
30,556 23,182
®
)
( )
/C )
2015 (8,316)  (11,637) 930 (19,023)
( ) 3,673 534 142 4,349
( )/
- (5,401) - (5,401)
3,192 - - 3,192
2015 12 31 (1,451)  (16,504) 1,072 (16,883)
2016 (1.451)  (16,504) 1,072 (16,883)
( ) (614) 1,208 463 1,057
( )/
- 12,626 - 12,626
(4,343) - - (4,343)

2016 12 31 (6,408) (2,670) 1,535 (7,543)
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)
( )
2016 12 31 2015 12 31
12 2,758 9,247
12 3,561 2,553
6,319 11,800
12 (12,552) (26,500)
12 (1,310) (2,183)
(13,862) (28,683)
(7,543) (16,883)
@
( )
2016 12 31 2015 12 31
281,012 304,103
273,221 296,312
7,791 7,791
2016 12 31 32
2016 12 31
Q)
( )
/
(G
2015 53,860 23,177 24,753 21,627 21,589 145,006
- 6,630 - - - 6,630
- - 3,438 3,160 3,438 10,036
2015 12 31 53,860 29,807 28,191 24,787 25,027 161,672
2016 53,860 29,807 28,191 24,787 25,027 161,672
- (24,848) - - - (24,848)
- - 1,927 3,438 1,927 7,292
2016 12 31 53,860 4,959 30,118 28,225 26,954 144,116
)
( )
2016 12 31 2015 12 31
588 440
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)
( )
2016 12 31 2015 12 31
40,804 31,314
4,248 4,851
1 34
45,053 36,199
)
( )
2016 12 31 2015 12 31
591 495
761 644
27 20
1,379 1,159
)
( )
2016 12 31 2015 12 31
208 272
324 261
10 13

542 546
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40
2016 12 31
2016
@
2016 12 31
( )
1,400.0 125.7 119.9 1,645.6
() - - - -
() 150.0 - - 150.0
320.0 - - 320.0
() 53.3 - - 53.3
1,134.0 125.6 119.2 1,378.8
1,134.0 125.3 116.5 1,375.8
320.0 - - 320.0
(iv) 266.7 - - 266.7
) 150.0 - - 150.0
() 2016
() 2016 20
() 2015 26 CIRC
2016
() 2016

) 2016 20

176/318



EDINETOO OO
00000000000000000000000000000(E05940)
0oooood

2015 12 31

213.4 100.6  1,997.7 579.1 1,418.6

[l |

525.6 1,158.1 1,683.7 579.

104.2 29.1 133.3 - - - 133.3 - 133.3
173.2 381.8 555.0 190.9 99.0 32.7 686.7 190.9 495.8
250.0 50.0 300.0 - - - 300.0 - 300.0
259.9 572.7 832.6 286.4 145.3 49.2  1,027.1 286.4 740.7
250.0 70.0 320.0 - - 320.0 320.0
250.0 70.0 320.0 - - - 320.0 - 320.0
259.9 572.7 832.6 286.4 68.2 49.7 950.5 286.4 664.1
259.9 544.0 803.9 272.0 63.8 51.9 919.6 272.0 647.6
125.0 35.0 160.0 - - - 160.0 - 160.0
2015 12 31 2016
2016 2015
CLIC
CLIC
®)
2016 12 31

( )

1,148.0 125.6 119.2 1,392.8

1,179.1 190.2 110.1 1,479.4

1,223.8 189.8 114.7 1,528.3

1,087.8 191.4 101.5 1,380.7
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2015 12 31
( )
303.2 634.7 937.9 317.4 155.9 57.6 1,151.4 317.4 834.0
641.2 655.0 1,296.2 - 245.6 96.5 1,638.3 - 1,638.3
359.0 335.5 694.5 - 163.9 54.3 912.7 - 912.7
359.0 395.9 754.9 - 161.0 53.8 969.7 - 969.7
259.9 572.7 832.6 286.4 68.4 51.6 952.6 286.4 666.2
333.4 371.4 704.8 - 87.7 49.8 842.3 - 842.3
307.7 264.6 572.3 - 88.7 47.8 708.8 - 708.8
2015 12 31 2016
2015 2016
©
2016 12 31
2015
( )
2016 2015
6,861 9,393
565 502
7,426 9,895
12 31
2016 2015
0 - 1,000,000 - -
1,000,001 - 2,000,000
2,000,001 - 3,000,000 - -
3,000,001 - 4,000,000 - -
4,000,001 - 4,500,000 - -
2016 12 31
2015
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Chima Lifs Tnsaresce Company Limited —Aanus Rpeer 2008

Consolidated Statement of Financial Position —

An st M Digerber J006

A an As
31 Degembsr 3 Degzmbse
MG s
Nuirr RMB millicn RAB milliesn

ASSETS
l‘mperl:f. pll:nl amd equEpmEnt [1] 30,389 26,974
Inecimzen l:lmptmiﬂ r 1,191 |27
Inweinnsssis in Edeciaied a6 pist venrure . 119,766 47,175
Held-tu-marusiny securiries Rl ST 04,075
Losns a2 235,573 .7
Teem deposin 23 S38,325 5h,622
Seatunisty depmins - resoricend L) 6,333 333
Availableforaale seoarites &5 THE 423 T70.516
Sccarities at fair valwe through profis or bss Lt 209, 124 137,50
Secarnies P-thluun! under spreemeni 1o resell ar 4355 21,508
Accrsad invesimene inceme a8 55,195 417,552
Freminms recervable I 13421 11913
Reinvurimce assers 12 LI L. AZD
Oither ames I3 11003 23,642
Canh andd cash eqpaivalenss 67 4 T v
Totad sesens 166,951 LA4EENS

The notes oa Pages 120 10 226 form an inlenlul part of these consolidlared financial storements,
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g-f | China Lifs Inssssecy Company Limited —Samusd Regnarr 3006
Consalidated Statement of Financial Position

A at 3] Deverhher X106

A an As
31 Degembsr 31 Degembser
BoiG s

Nuier RMB millien RME millissn

LIABILITIES AND EQUITY

Liabilizies

Druiisranse cosmacen 4 1. 847,086 1715985
Inwennssed comlisri I5 195,706 E4 106
Falicyhalder dividends payable 87,723 107774
lnl!ml-bﬂiﬂ‘ hoares lm"'mlmwin'l 1] 16,170 2643
Bowmils payaids 17 37098 67,994
Financial labiries ar fair value thmugh profic or los o B5
Socurines sold undﬂ'a;reum'nulnnpur:hm I8 A2),058 31,354
Annaity and ocher issarsce balances payabde 39,038 092
Premiurs pecerved in sdvance 35,252 32,166
Chehies Flabsilinies I 16,836 2504
Deferved tax liahiliries 2R 7768 16,953
Curvenr imconse v liabilimies 124 5347
Seatutory msursnce fund 20 49 a7
Total liabilities 389,303 2,122,101
Equiny

Shure c.q:iul H 18,165 28105
Oidew tqu.ily ENTEmEnis a5 7,791 79l
Hescroen 36 145,007 163,381
Hetaimed carnings 122,558 § 23,0055
Auribussble co equiry holders of the Company ELER | 21,492
Maon-controlling interests 4027 L fry 3
Total equity 307 648 326204
Toeal lil.b.i]il:iﬂl.ldq-‘r_r 2006951 2R 315

Approved and suthomed for maic by the Board of Directon om 23 March 2007,

Yang Mingsheng Lin Dairem
Directar Directar

The notes on pages 120 o 226 foerm an integral pare of these consolidaved financial statements.
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China Lifs Tnsaresce Company Limitzd  _Aanus Ripeer 2006

Consolidated Statement of Comprehensive Income

Fo ihe year ended 31 Diecerinber J016

2006 2015
Nares RME millisn RME millisn
HEVENLIES
Cinas wril:leuprdm'lurm & 30,4598 31,971
Lesa: ceded 10 (1,754) (UTEN
Bt written premiuma 428,740 361,993
Nt :I!ngl wn wncarned pmm:.'lu.m PCRCTVER 2,500) ]
Net premimms earned 426,24 2]
Invevimeent income 21 109,147 97.582
Nt pealiscd paine om financial assen g 6,038 33,197
Net fair value minullenai] through prafin et loss Fa (T094] 10,260
Ohiher incame & A0 LH
Total revenses 540,781 507449
BENEFITS, CLAIMS AND EXPENSES
lrasirance benetivs aed cdlabms capemaes
Life Insaranes deah and aiker beaclin ki (253,187 (221,700 )
Mecldent and healeh claims and clale sdfusement copennes M (27,269 {21,008
I ini candract liahiiities M (126.619) (109,508
Inveitment comeace benefing 5 15,316 (2,641
Palicyholder dividends resulving fram panicipation in peofi [EELEH (33,4710
Undernrieing and pelicy scquisition cos (32,002 {35,567
Finanee coird 2 (4,767 14, 320)
Adminlstetive expenncy (3884 {27.458)
Orhier capesics 14,8%9) {7,428)
Sestuangy nsueance fund conpribution 20 11,0648, (7430
Total bemefits, claims and expenses (522,794 [LTERL ]
Skasz af profir of associates-and joint vensure, ot L 5,855 1574
P'eufit belvee income s F.g 23,842 45,531
Incom: IR 14,2571 {10,744
Nex profie 19,385 Asas7
Aseribatshle to
~ Equaty holders af the Company 19,127 .60
- Mon-centralling intercsts 45H 48K
Basic and diluted camings per share an M B, G5 RMBI 22

The notci an pages 120 10 226 form an infegral pare of these consolidated financial sarements.
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China Lifs Inssssscy Company Limited — Sanus! Riguor 3006

Consolidated Statement of Comprehensive Income

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn

Far the year endal 31 December 2016

Obier comprebemive income

Orlier camprelienrive irame thar smay be reclauified ts
,I'.lﬁi o laes in Jnhfun:’rfﬁl.r

Fair value guinsi{loses) on available-for-usle securmies

Amount rransfersed o net Flnﬁr1ml.| wther mmp.m'hu.liw Encome

Parian of fuir valoe change: sn svallable-for-rle scuritie
armibueable o paricipating pelicyhelderns

Shure of ather mmpuh.:mifre imcnase of auseciaotes aead point venrures
ander the eguiry medsod

Exchange diffescnces s vranslating fareipn aperarives

1 e
L= 8 rDGI:

nis of ather comprehensive income

Ocher compaebensive income thr may be reclussified o

fnurll ¢ loss in nhﬂeq_mupeﬁn&

Ohier comprebensive income thar will pot be reclussified 1
‘:mﬁl ntinuinmhqmﬂtpeﬁn&

Odhier comprebensive income for the yeas, mev of L
Tocal Dnru.r.r!hm'r" income (or the year, met o iy
Aawrilvaiable 1o

= Equeity holders of the Company
- Man-coniralling interesia

6 2015

Neies RMB miblicn RMB millisn
(44,500 54,080
16,0381 {32, 297)
IT AT {E2767)

[L12Y] 353

21 10
28 8,242 (2,242}
{25,776 T.137

(25,776 7037

16,1911 4213M

16,6471 41,775

450 A

The mmstes on Pages 120 v 226 Form an inegpral part ol these somsolichaved finsncial statements,
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Consolidated Statement of Changes in Equity =

Fo ihe year ended 31 Diecerber J016

Amribanble 1 equiry halders Nes-comralling
wf the Company intercats Toal
Share  Cltker equiry Redacd
apul i R ”
RME million  RMH million  AMBmillion  RMBesllis  EMBmilliss  HMB million
Aotz M [Mste ¥5h (Mot 3}
Auat | January 200% o ] 1459119 le. 987 A0 287331
M rﬂfn = - - LN A J5ET
Oches civmpieheniive incme = . TOTh - (1} i
Towl comprehensive income = - Ta07h M6 i LR L]
Transaccioas with swmen
Copal pid by
w"inlmufm - - = = 0 1)
Cupinal paid im by achar equiry
mstrimenis bolders - | - - - .
.\Fpmpuiu:uwm Sore 31 = - 10 i L] - =
Diiwidends paiad (Nate 12) [1L.491) A1)
Dividenids e man-soam(ling inseresis - - - - 1 (7Y
Oibers - = 1 = & i, 19
Tol iransacciess wish swmen - .74l LINETY 121581} (LT} {ha41)
As it 31 December 2005 18765 b 1| LKA 123,055 a 2o
Asat | January 2016 28,265 Tl 153381 E25,055 3T Abe 204
Mt peofit - - - 19,127 458 1%.555
Chlber comprchenirs inome = - [A5.774) - 12 [A5.776k
Tnlﬂtqnhll.':l‘ri.l:l- = = [25.774) 19,127 i 16190}
Tranaacoinm with sween
Apppriaien o ersrves (Nore 36) - - TanT (7.367) - -
Diwidends padd (Kaoe 123 - - - [12.257] - (12257
Diwidimids so mon-soatmlling
BTy = = = = [ k1] {ES1F
Othim - - L] - - 1
Total iransactiess wish swaen - - T.AND (19,624 sl [I23756
Asat 31 December 2006 28,265 Tl 145,007 122,558 Loz T S48

The notci an pages 120 1o 226 form an |nl:g;n| fpart af these consolidated fnancial statements.
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China Lifs Inssssscy Company Limited — Sanus! Rigur 3006

Consolidated Statement of Cash Flows

Fat ibe vear eradal 31 Deceinber J016

26 2015
RME million RME millien

CASH FLOWS FROM OTERATING ACTIVITIES

Prafir before income iy 23,842 45,981
Adjuszments fan
Investment incomse L10A, 1471 {97, 582N
Newsealived snd unrealised louss (gaina) on fisdneisl smen 1,044 {42, 506)
| nuurance conLacs 131,354 112142
Dermculi.u- snil amarEsbon 0=3 2,085
Forcign exchange gains (582 (RIX)
Sliare nfpmﬁl of aasocintes and jisinn vemhares, ser 15,8551 {1,974
ﬂ'uupj n upenrirl.; asseis and liabiliGes:
Sccurities at fair value tarough profir ar loss {76,318 {100, 0830
Fisamcial liabalivies at fair walue through peofic ar ke [REL] 403
Hecervables and payahles 1 24 4G TO482
Incvme tux paid 19,331} | B3R
Interest received = securiies at fuir valse lh.l'l.l-l.l!}! rroﬂl o Jou 5405 1125
Dividends received - vecurmies a1 fair value thevugh peofic or low 54 i
MNet cash inflowsi [ousflows) from P ing activities 29,098 [LEEILN

CASH FLOWS FROM INVESTING ACTIVITIES
Dispusals and prarumies

Di.lF.rl-l]! off ibebt securition 10,447 11,544
Slmmanivics of debr securinies 50,101 41,500
Diinpenals of oquity securitios S0 4T 400,451
Property. plant and equipmem 114 199
[hapeaal of subsdiarics [ 1,E7S
Tuechasex
Dielst pecwrities [173,628] 53,3400
Exquiiey securities (537,002 {522, 7RT)
Prup:ttj',p|m|:a11d nq_la'rnvmd 5300) (B, 354)
Capital comutbution vo asociaacs and joing venuno (65, 158) {Thh
Decreasel{incrrase] in Iﬂ'.l:l-lkﬁnl.l..m'l 37505 124,438
Decreasel{increase] in secutities pranchased under sgrocments o nesell, ner [22,045) (9,602 )
Interest roocived TE,891 |68
Dividends received 20,590 H.E2H
e reasel{imcerase] in policy loany, et 17 ARS) {11.305)
Mot cnk hﬂwﬂ{unlﬂnniﬁm!mﬂn.‘a:h‘u'dn L1, 701 077

The notci an pages 120 10 226 form an infegral pare of these consolidated financial sarements.
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China Lils Tnsarssce Company Limited  Aanusl Rigeer 2008 L '_'-:

Consolidated Statement of Cash Flows =

Foat b year ended 31 Dieeriaher J016

6 2005
RMB miblicn RMB millisn

CASH FLOWS FROM FINANCING ACTIVITIES
Incresse! (decrene) |a securities sold wniler BEFTEMENTS I

repnnﬂu.u. e 49,990 {1757
Canh pecewved From issing sthser equity imsmements - 7.4l
Imteren FHI.I 14,8911 [4AT1H
Diwidends p.l.ud [T tquil:r hedder of the C.unpuy {12,257 (1,490}
Diwidends pasd o0 pan-controlling isterets 51 {17
Cuih meceived fram I-nrrullim’;- 1383
Capital infecyedd e subsidiaries by mon-conrealling ineress 1039 163
Canky pepaid 1 lendes (30,004} -
Cinh p.liri relsied eo naher Eruur_i.ng MEViTies {13,206 ) -
Nex cash inflows! [wusflows) from financing scrivisies 6,270 {19,415)
ani;u.n:l.l.l;gp]ﬂd[huﬂr on cash and caah qui'n]mu 185 Ml
Met incresse!{ decresse) in ﬂdhndﬂ.lhﬂr.i\'lklh 19,0540 202
Cash aned cash eguivalents
Hlegimning of the year 76,096 47,034
End of the yrar 07 D T, 046

Analyris of balances of cash ani cash equivalents
Cank i banks and in kand i 364 T4,135
Short-tores bank depoun 1082 141

The motes on pages 120 1w 226 form an ineegral pare of these conscliclared finencisl surements,
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China Lifs Inssssscs Companry Limited — Sanus Rigur 2006

Notes to the Consolidated Financial Statements

Fat ibe vear eradal 31 Deceinber J016

1 ORGANIZATION AND PRINCIPAL ACTIVITIES
China Lefe Imsurance Company Limited {(the “Company™) wae eaaldished in the People's Republic of China
{*Chine™ or the “PRCT) on 30 June A3 ws o joint stock company with lmived lahiliy s pary of a group
restrsicruring of Chine Life | e (Geroup) Company ("CLICT, farmerly China Life Insurance Company) and
is subsidisnies (the “Restructuring”), The Company and irs subiidiaries are hereimafrer collecrively referred 1w
a the 'l.'-mup'. The Gmu.p'i Friru:ip.ﬂ Jrn'vir:r i the wr'uirpg_ of life | e businew, [ wfi [ life, -nnui'rlr.
accident sl health insursnce produces in China.

The l'.'umpa.n.y H o4 joim sock company irlmrpuptrﬂl in the PRC with Limited I.i:lb.ilil:f. The sddress of i
registered office is 16 Financial Sereer, Xichenp Disrrics, Beijing. the PRC. The Company is listed on the New
Yoark Seock EuJullge. the Semck E‘A’.I.'I'u.l‘! urllung Kdilli Limived, and the Sh.tng]'ui Swock r'_'l.:h.mp:'.

These comolidoed financul oarements sre peesented in millions of Renminbi ("RMB million®) unles otherwise
wsted. These consdidaced financial sraemens have been Wmvﬂl and suthorsed for isue by the Board of
Direcion on 23 Manch 2017,

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The prinr.ipll ACEoUTiRg puliuu .i.ppuﬂ] in the ||-|qun|iu|| ol these consolidared financial starements are set out
bk, These palicies have been consistently applied to all the years presenred, unless etherwise stared.

2.1 Basis of preparation
The Groap has prepared these consolidued fnancial starements in accondance with Internatiomal Financisl
H.epurl:lrl._ Stanclards (*1FR5"), amendments o IFRS: and Julerpl:l:ll:iurml. ssined llr the |[ntermatiomsl
Accounting Standards Board (*1A5SB%). These comolidared financial smaemenes alio comply with the
.1,1|.||.'u:||1||= discloure |.||u‘ri|in:||| of dse Rules Ememini_ the Lul:in‘ afl Securities on The Siock En']unge
of Hong Kang Limised (the *Listing Ruales”] and the applicable disclosure requirements of the Hong Kong
Companies Ordinance. The Group has prepared the coneolidared financial saremens onder the hisorical
COSL COmVERTIONn, CXocpt for financial assers and liabilities at fair value through Fmﬁl or lns, available-for-
uale secunities, imsurance contract Lakilitics and cerrain propeery, plant and equipment ar deemed coar as
pan of the Restrucouring process. The prepamtion of finsncial sestements in compliance with [FRSs requires
the wse of certain eritical accounting estimates. [t also requines managemens g0 exermase ios judgement in the
procexs of applying the Group's accounting policies. The areas invelving a hagher degree of judgement or
complexity, or arcas where assumptions and etimaies are significant (o the consalidated Anancial satements
wie dischosnl im Mo 3,

211 Mew accounting standards and amendments adopred by the Group for the first time for
the financial year beginning on | January 2016

Effoctive for annual pericds
Standarde/ Amendmenis Conient beginning on or afier
1A% 1 Amendments Disclonwre Imitiative 1 January 2016
[AS 27 Amendments Eguiry Mechod in Separace Financtal Statemeni 1 January 2016
IFRS 10, IFRS 12 and Imvestmient Enittien: Applying the 1 January 2016

IAS 28 Amendments Censoliderion Evrption
IFRS 11 Amemdments Arvwunting for Avgwietiom sf fnterests 1 January 2016
i feint Eperatiom

120
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WChina Lifs Tnssrssce Company Limited  Aanus R 2008 |i_!
Mates to the Consolidated Finaneial Statements |1

Fo ihe year ended 31 Diecerinber J016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

211 Mew accounting standards and amendments adopted by the Group for the first time for
the financial year beginning on | January 2016 (continued)

Amendmenes to IAS | = Diielsare Tudtiadisoe

The amendments o IAS 1 dlanify, rather than significantly change, eximing 1AS | requirements. The
ansendmeni d.lﬂ'r: the manerisliry nquhmmi im IAS 17 chat |pa:|f|: line itema in rthe soremens of
cumplel:mi.u income and the scacement of finvcal Pns]l:i-m shusuld be ﬂhw:ﬂnnd: that emtities have
flexibility 2 o the order in which they present the mozes. oo financial staements: thar the share oF other
tnnlu'ehc.miw sncome [FOCI®) of sssockares and join venures sccounted for mins the tqu'u].- mechad
msust be prescmeed in aggregate as a single line iver, and classified bevween thode svems thar will o will not
be subsequently reclisified w profic or los. Fuhermore, the 2 o clarify, the requir niy thar
"'FI"I-?' whea additional subtorals are [} d in the st of financial posins and the m of

comprehensive inceme, The Group's consolidared Financial have compli=d with the d

IAS 27 Amendments — Eguity Methed on Separate Finamcial Statemsents

The amendmens o [AS 17 allow ensities 10 we the equiny method 10 accouny for invenmems in
subsidiarics, Joint venieres and associsies in their paraic fenancial The ﬁmur does not elect
1o change to the equity method i the sepamare financial and the | % dov noe have any
impact on the Grosp's consolidated fimancial sestements,

IFRS 19, IFRS 12 and 1A5 28 Amendments - / ¢ Emvities: Applying the Comsediolativn Exeeption
Amendmanss o IFRS 10 clarify thar the exempiion from presoneing comsolidated financial sarements
ll'l‘l"“l’.‘l to 3 parent entity that is a subsidiary of an i entity, when the investment entity measures
all of i subsidiaries ar farr value. The amendments o [FRS 10 alss clanfy thar only a subsidaary thar i not
an investment entiy igecll and ?u'mlidn Nuprpeare services to the invessmeni eniiy is consolidaied. Al ogher
subsidiaries of an investmem entiry are measared ar Fain value, G juenrial bments were made 10
IFRS 12 1o require an investmient entwty thar prepares fmancil satemenn in which all of i sabsidianse ane
myeasired ar Fair value theough profit or losd in accordance with [FRS 9 1o present the dischosures in respect
of Invessment entitics in acenrdance with IFRS 12, 1AS 28 was aleoe amended to allow an investor that is nog
inelf an invessment entity, and has an ingeeest in am investment emity ssociaie o joing vemoire, o reain
the fair value measuremeny IFPIIHiI. by the investmient -LI1I‘.1I:I associate or joint vemture w the interest in i
subsidiaries. The amendmenis o IFRS 10 and [FRS 12 do pot have sny maierial impact on the Group's
comalidated fimncaal statoments as the Company b iof an investmoni entiy s defined in [FRS [0 The
Group applied the amendments 1o 1AS 28 when accounting for associates which are vestment enities
themuelves,

IFRS 11 Amendments - Accosnting for Acquinitions of laterests in foint Clperations

The amendments 1o IFRS 11 require that a joint opermtor accounting for the acquisition of an interest i a
joing operation, ln which the acebviey of the joint operation constituies 4 buskness, st apply the relevant
IFRS 3 principles for business combinations accounting, The amendmonis alo clanfy that a previowly held
imterest n a 'puiut -up!nti-un i ot remeasared on ihe IDquli*iﬂﬂ of an additianal interet in the same juinl
aperation while foint conerol is remined. The Iments are oot redevant to the Group, since the Group
had no joing operation as ar 31 December 200 6.

Im addition, the Awwsal lmprevements 2002204 Crole moacd in Scptember 20014 set out amendmenis
ta other standandi. Thewe annual improvements were otshlished o make non-urgent but necessary
amendments to [FRSs. There are no material changes to the accounting policies afl the Growp as a msult of
these annual improvemenin
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China Lifs Inssssncy Company Limited — Sanus! Rigur 2006
Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

2.1.2 Mew accounting siandards and amendments that are not yet elfective and have not been
early adopted by the Group for the financial vear beginning on 1 January 2016

Effective for snnsl period
Standardul A d ' C be‘i.nuillun or afver
LAS 7 Amendimems Dhincdaire fritlaifee 1 Jamumry 2017
LAS 12 Anmsenedmens Rreogririnn of Deferred Tax Awers far 1 Jamuary 2017
Llurealived Lavres
[FRE 2 Amendmens IIl.ugFMﬂln il Hu.ruwmﬂa:f I Januare 2018
Shareobaved Pirpmenr Tronsaciions
IFRS & Fimancial Fusrnisean 1 Jamuary 2018
IFRS 15 ﬂnrﬂrﬁuw Comtrarcts minlh Chustomer 1 January 2018
IFRS 15 Amemdments Cllarificerions w0 {FRS |5 Revenur from 1 January 2018
Crmtraety weth Csirramers
IFRE 4 Amendments Applying [ERS 8 Fingncial fmarumeni 1 January 2018
with [FRS 4 Inswrawee Comiracts
IFRS 16 Learer 1 January 20019
IFRS [0 and IAS 28 Sale or Comriburion of Amety Mo mandacory effecnve
Amendmenis eragven an faverrar anad it dare yet determined but
Asiociaie wr foint Vensure wvailuble fos Jllui.u:i.m

111! ::I'DI.I.P I'III e I'I.TIT id.ﬂpl:ﬂd any th.dan‘l-. 'iI“EI'FH'rlI:;tDI'I ﬂl’.ll'lllbd-ml’!l'l:l: I|1II I'II.I I:'HI'I ;Inll.lld hl.l.'| 1 nok

yut elfective.

LAS 7 Amendments = Discfosure fuitiative

Amendmenss o 1AS 7 Sterewvenr of Canle Flases roquare an enoiey o provide disclosweres thar enable users of
linancial skatements to ovaluate :hlrlg,:l im lishilities lr.ilu'lrlgI from F||1nn|:||1; activities, irldu&ins hath :hlrlg-cs
atiaing from cash (ks and non-cash changes. The amendments will maubt in addinonal disclasure 1o be
pravidded in the financial statoment, The Growp cxpects to adopt the amendments from 1 January 2017,

IAS 12 Amendments ~ Recopnitisn of Evferved Tax Asens for Unrenlived Losees

Amendmenss 1o 1AS 12 were ssued with the porpose of addressing the weognition of deferred ax asser
for wnrealised Jowees related go debt instruments meoauned at Gir value, although they also have a broader
application for other sitsations, The amendmenn clarify thas an entity, when asesing whether axable
pmﬁh will be available l;;.,li.'ru-'l which it can unilise a deductible temporary difference, necds to consider
whether tax law ressvices the sources of mwable profits agaimst which it may make deductions on the mversal
of that deductible temporary difference. Furthermore, the smendments provide guidance on how an
entity should deeermine futune tasable profin and explain the circumstancn in which tazable peofic may
imclude the recovery of s anets for more shan their camying amsunt, The Group cxpects to adoge the
amendments from 1 January 2007,
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Motes to the Consolidated Financial Starements |__! '
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Fo ihe year ended 31 Diecerinber J016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

2.1.2 Mew accounting standards and amendments that are not yet elfective and have not been
early adopted by the Group for the financial year beginning on 1 January 2016 (continued)

IFRS ¥ hunJmﬂll—Mﬂdﬂl arwned Measniremirar lfﬂdmlﬁu'ﬁ’mr Trassacsions

I June 2016, the IASE issued amendments t IFRS 2 Share-baund Pirymenr thar sddress three main arcas:
the effects of vesting condizions on the mexurement of 8 cashsertled share-based payment mransaction; the
clusificuion of & dare-based payment warsaction with ner sevlement fenares for “':il.hh.i’:l.'in‘, a certain
amuaunt in order v meer the employee’s i obligations asociwed with the share-based paymeny and
uumu.nliu! where 8 modification 1o the vems and conditions of o share-hased payment L& Pk ST B J:l\l.n,&ﬂ
ins elassification from enb-senled w cquity-sended, The smendmens clasify thar the approach used 1o
account for vesting conditions. when measuring equity-setibed share-based paymenzs abo applies oo cash-
senled share-bused payments. The amendments innoduce an exceprion so that a share-based payment
transscrion with nes share senbement fearures for wirhholding a cemain amount in arder 1o meer the
emplopees 1ax obligitioe i clawified in is enirery 50 an equity-sended share-based payment raanucrion
when certain copditions are met. Furthermore, the amendments clarify thar if the rerms and copditions
of u cash-sonbod sharc-bascd payment transacrion. are modified, with the revale thar i becomes an equicy-
sctiled share-based payment opamuction, the transaction is accounicd for as an equiry-seriled transacrion
from the dare of the modsficarion, The Group expects to adopt the amendments from 1 Jamuary 201K,
The amendments are not expected o have any significas impace on the Group’s consolidsred fimncial

slalemeenis.

ITRS 9 = Frmauefal festrumesnts

I July 2004, che [ASE issued the final verson of IFRS %, bringng wgecher all phases of the financial
InsErmenis Pm_]r\rr o I'll'l'-‘ll:ll LAS 3% and all ptmn.u verions of IFRS 0. The standand introduces new
requerements for classifcason and £, and hedge acoounting. IFRS 9 is effexmve for
anmual pericds beginning on orafter 1 January ""I'r'l B. with carly adoprion permined. The Groap is currenty
asscssing the impace of the stapdard upon adoprion, snd expeces thar the adopeion of IFRS & will have an
impact on the clification, measurement and impakrment of the Growp's financial instremanes in the
Giroap's consolidated financial statemenis,

IFRS 15 = hﬂuﬁ'ﬂl Comiracts with Customers and IFRS 15 Ameendmenis

IFRS 15 oaablishes a new five-step mislel o acoowm fir evenue arising from coneaces. with customerns,
Under IFRS 15, revenue is recognised at an ansount thar seflects the comideration o which an ety expects
ta he entitled in exchange far transherring grods or servion o s casomer. The principles in IFRS 13 provide
a mere structired approach for meassiring and recognhiing revenue, The standard also introduicos exbensive
qualitative and quantitative disclosure requiremenis, including disaggregation of roeal revenue, infarmation
about performance obligations, changes in contract asar and liability account balanecs bevwesn poriods and
key mudgemenss and estimares, The standard will supeniede all carmens wvenue recognition requirements
under IFRSx [n April 2016, the IASE issued amendmenis io IFRS 15 fo sddress the implemeniation issues
an kdentifying performance oblipations, applicat mlanee on principal-versu-agent conslderation,
laxnces af imslleciwal propeny, ans lrlumnm T s i bl 1 Bk oty help ensure a more
comistent application when entitics adopt IFRS 15 and decrease the cont and complexity of applying the
wrandard. [FRS 15 and the smendments are effective for anmual periods beginning on or afier 1 Janaany
2018, carfy adoption w permitted. The Group plans © adapt the new stapdiard on the required effective daic
ualng the full retropeceive method.

Given insuramee contracts are scoped out of [FRS 15, the Group axpests the main impast af the new
standard g be on the sccounting for income from sdministrative and investment manapement jervices,
The Growp does not expect the impace o be significant. The Group is currently asessing the impact on the
Group's conmlidated Anancial statements,
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ﬁi| China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe year endad 31 Dicember 1016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

2.1.2 Mew accounting standards and amendments that are not yet elfective and have not been
early adopted by the Group for the financial year beginning on 1 January 2016 (continued)

IFRS 4 hﬁﬂmﬂll—#ﬁ}l‘ TERE & Fiwancial Titrimsiewis with TFRS d Tosramuer Contracts
Amendments so [FR3 4 address wsaes arising from the different effecrive daces of 1FRS 9 and the uponming
new insurance contracts sandard (IFRS 17) The amendments introduce rwo altemavive opeions thst
allisw entivies i.uu.inauuurl.n:u within the Hupe of IFRS 4 for the J.dupl]uln of IFRS 9, rlm.l!ll,l A Eemporsry
exemprion and an overlay approach, The remporary excmprion cnables enrities whose activiries are
prqduulilu.nﬂy conneced with imsurance o defer the imphm:uul:inn dare of IFRS ¥ uaril the earlier of
the cffective date af the new marance contracts samdand and snnual reporing peniveds beginning on or
after 1 January 2021, The overlay approach allows entities spplying IFRS 9 from 2018 onwards o remove
T Pmﬁl or boss the effects .-ril.ins_ from the .—dnrliun af IFRS O and ﬂ.'dﬂ!u-j' the amovms o OC] for
designared financial assets. A ensity can apply the remporary esemprion from 1FRS % for snnual: periods
regimning on or after | Jameary 2018, or apply the averlay spproach when ir applies [FRS 9 for the fire
time. The Group b currenly performing an ascsment of the amemdments o conclude which appmach o
apply.

IFRS 16 = Looves

IFRS 16 was issued in Janwary 2006 and 0 replaces [AS 17 Leaver, IFRS: Interpeecations Commitree
[uurpl:rn]nn Mo.d .Dfrrrnr'm'n‘ wiether an Jmn:‘rulrnt comimiag & Leaie, El:lm‘liu'; ]m:-clpur.:l:iunl
Committee 1°51C7) Intespretstion Mol 5 Operaving Lewses-fnorntive and S1C-27 Eealwaring o Sulatamor
of Tramactiom Jnwalving the Lepal Form of & Leave. 1FRS 16 sets vur the principles For che recopmition,
meeisirement, presentation and disclosure of leases and requires lessees 1o account for all leases under a single
oa-halance sheer model imdar to the accounting for finance leases under 1A5 17, The sandard includes
W FEOOEMiTIo prs for 1 I off bowevalue assets and shore-term leases (ie.. leases with a
lease seem of 12 months or lessh. Ar the commencement dare of a bease, a lessee will recognise a liabilicy
o make lease payments (Le. the lease labditg) and an asser representing the nght ro we the underying
awset during the lease term (i.e., the right-of-use aset). Lessees will be mq_llilu‘l b separncly recognise the
interest expensc on the lease liabiliny and the deprecation expense on the right-of-wie anct. Lessces will
bz also required o remieasure the lease fiabiliny upon the occurrence of cormin events (e.g.. a change in the
lease worm, l.:l'u.nnu: im future bease payments nluh:i.u5 from & d'u.nEe i an index or rare wied 10 dorermine
those payments). The lessee will generlly recognise the amount of the emeasarement af the lease liahiliey
ds an .|.J||.u|:rlln|: o the rixht-ul'-ru.lr assct. Lowsor kmuuﬂng under IFRS 16 1 tuhd:.nln]l}' umhllgﬂl from
today’s acosunting under 145 17, Leworns will contimie to daskly all bases wsing the same clasificathon
principhe as in IAS 17 and distinguinh beeween oo typos of leases: sperating and finance leases. [FRS 16 also
rrquirrl lessees and besson 1o make more extensive disclosures than under IAS 17, IFRS 16 s offective for
anmual pericads beginning on or after 1 January 2009, Early application is permisted, but pos befare an entie
applics 1FRS 15, A lessec can choose o apply the standard using cither 2 full retrmspeciive or o mesdified
et mapective l.ppn.u:h. The standand’s translthon provisions permit conain reliefs. In 2007, the Group plans
o awsins the potenial dfecs of IFRS 16 on in conselidared fimsncal satemenis,
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006
Motes to the Consolidated Financial Statements

Fo ihe year ended 31 Diecerinber J016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.1 Basis of preparation (continued)

2.1.2 Mew accounting standards and amendments that are not yet elfective and have not been
early adopted by the Group for the financial year beginning on 1 January 2016 (continued)

IFRS 16 and LAS 28 & d — Bale ar Cantriburt, -fmhmmlmdﬂmﬂn-ﬁnn
Jaini Venrure

Amendmenes o IFRS 10 and [AS 18 sddress an imconsistency berween the raquiumem:l. in IFRES 10 and [AS
28 in Jﬂ.lin‘ with ihe sabe or comrilsution of e berween an invesor and i associae or Foam venture.
The amendments require 3 full recognition of & gain or boss when the sale or conribution of assces berween
an investor and it asociate ar JOin VERTILEE CONUIEELGS & bussiness. For o rramiscrion imulvh‘ sssers thar
do s comtingre 3 busines, 8 gain o los rewilisg from the vansacnon is recognised in the imvestor's
prafit or boss only o the sxtent of the unrelated investor's imterest in thar associate or joing veniure. The
amendmens are o be q)phrd Frmp-enivdr. The previous mandamory effecrive date of amendmcan v 1TRS
10 and 1A% 28 was remaved and a new mandstory effecrive dace will he devermimed afrer the complerion of
o brosder review of sccounting for associoes and joine ventures. However, the smendments are svailsble for
a.prl.i.l:.n:inn B,

lm addivien, the Aussel l'ﬂ’mlﬂ' 22016 vl'.'.}'rfr issued in December 2006 st out amendments io
ather standards, There are no material changes 10 the sccounting palicies of the Group as o result of these
anmual inprovemenis,

2.2 Consolidation
The consolidated financial statemenes include the financial £ af the T pamy and e subsidiaries
for the year ended 31° December 2016, Subsidiorics are chose endities which are commmolled by the Group
{inc[ul.lim; ihe semactured entines conernlled hy the Gmup]. Conerol is schieved when the Elnup n -ﬂ:pulcd.
or has rights, to varahle retums from it imvelvement with the investoe and has the abilicy 1o affeor those
returms through ity power over the mvestee. Specifically, the Group conmmob an investee if and only if the

G:I'ul:ll! I'l":

. power over the investee (Le. existing right cher give it the curvent ability 1o direcr the relevant
actrvitses oof the nvesteel;

. expoaure, oF rights, to varable recurns from iy involement with the ivesees and

= the Hb“llj' tin s ik power aver the invesree #o affect wy retams.

When the Group har bess than @ maorty of the vouing or simalar rights of an investee, the Group considers
alll relevamt facts and circumssances in ll.wcl.'ﬁlﬂI whether it has power over an investee. im:|u|!'n1p

- the contraciial armangoment with the other vore holders of the imvestioe:
. rights arising from other contmctmal arrangements; and
. the Gronp's vosing rights amd potenial voring righss.

The Grsip re-assewes whethor or not i contmls an ineotee 1 Gces and circamstances. Indbease thar there
anc champes #o ane or mone of the three cdements of congrsl, Comolidation of 2 subsidiary begine when the
Groap abrains control over the sabsidiary and ceases when the Group leses control of the subsidiary.

Profit or loss and cach component of OCT are anributed to the equity holden of the Company and o
the mim-contrelling interestn, even i this resusles bn the nor-convmolling interoas having o defich halance,
When necessary, adjumiments are made o the 1l af imbsidisrien 1o brng their accounting
|:|-r.1|i:iu in line with the Gmup'i muuan; ]'Il.1|i:in- All irlrn-sluup ancts and liabilitics, tqlu'll:r. incmime,
expenses and cash flaws relating to tramsactions between members of the Group are ehiminaed in full spon
connalidaginn.,
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China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,2 Consalidation (continued)

A d‘uqF im the Wnﬂ:hlp imerein of a whlidilqr. withour 8 ks of contrel, iv secounted for 51 an ﬂ:lu'lqr
vramaction. [F the Group loves contral over @ saboidiary, b

derecognises the assers (including goodwill) and labiliis of the subsidiary:

derccognises the carrying amount of spy non-contmolling interens;

derecognises the cumulstive ramlation differences recorded in equiry:

wim the Fair value of ihe comidemtion recesved;

recosgnises the fair value of any investment retained;

recopnises any surplus or deficic in profis oo loss; and

reclassifies the UMP'l. share n."mlnpurreml Fuuin-u.i]y Mmplitﬂf im O 1o Fn'prn or loss or retained
carmings, &s appropriace, o6 if the Growp had direcoly disposed of the relared assers or lahifines.

R

The Umup uses the .i.u:q_uil.il jon method of umu.nrin.; o sccount For buises combinarions. The
comideranion manderred for the sequisition of + subsidiary i dhe fair value of the st tanaderred, the
liabaliries imcwrred and the cquity maeness issued by the Group. The conssderticn r.nanﬂ'md |.I1I|'J.I.I.l‘.|.|!l- the
rﬂll N1UE nfi.ll.j' AT (e I ﬂh‘l.q lmllll.l'l‘ [m-I a mll:lll!!l:ll m}mmﬂ anra (1L 9 jf L 'l
conses dre expensed as incared. benrifiable ases scquired and liab ifisies and ml}lll.l'#ﬂl. T e it
in & business combimuion are measured inivially o cheir fir value ae the scquisition dave. O an scquisitions
I:-y-aoqulli:mn hasis. the Gmu.p lcou‘niul- any MI'I-DErII:I'\D“II‘_ imeeresz in the uquim either ar fair valee or
at the non-canrrolling interen’s propamionare share of the soquiree’s ner assers

The cxcess of the agprepate of the consideration trapsferred., the fair value of any nos-conerolling interest in
e .u:quiuﬂ-. and the fair value u}'lur puniuu.t n'u.ir_l- interest im e J.u.ll.lil\l!ﬂ. the l-Ju.IuJ:il:iuu dare over the
fair valoe of the ner sdenifioble assers acquired and labilites assumed & recorded as goodwill IF this i less
than the fair value of the pet awets of the |uh'|d'nr_|.- :-tq_ui:r:\i in the case of a Iur;ai.n rln:hue. the ﬂmlp
re-assesses whether it has correctly idemtified all of the asen acquined and all of the lahilines ssumed,
and reviews the procedures wied to measure the amounts o be recognised ar the acquiniton dare. If the ne-
assesument anill resulss in an excess of dhe fair valoe of mer assen lDill.I.i!Bd over the Aggregale comsidcrarion
transferred, then the gain i reoognised in profit or los. Goodwill is tested anmually for imparment and
carried @t cost less accumuplated impaiement losses, If there i any indication thar goodwill b impaired,
recoverable amound i estimated and the difference bawen amying smount amd recoverable amount s
rocognised as an impairmem charge. Impairment losses on goodwill are not evesed in subsequent periods.
Caims or bosses on the dispasal of an enriry fake 1600 considerstion the carrving amount of grodwill relating
1o the entiey wlid,

The investments in sabsidianies are sccounied for only in the Company’s stawment of financial posirion
at coot less impatrment. Cost b adjused o reflect changes In consideration arbsing from conmngent
consideration amendments. Cost also Inclides direct attributable coste of Investment. The romles of
subsidiaries are accouwied for by the Company on the basis of divilends received amd reccivable.

Trauisicstonr with mon-cruteniling interes

The (.mnlp treats transactiom with nop-commdling oo dat do’ mot resuli i bos of oamipels a uqun'.r
transsctions. For shares purchased from non-controlling interesss, the difference | any oomsideration
paid and the relevant share acqisired of the carrying vahie of net aseets af the mwbsidiary B recorded in equin.
Ligans or losses on disposal of shares o non-controlling interests are also recorded in cquity.

When the Group coises 1o have coneral or significant influence, any roained bderest mnothe entity b res
mcasured o it fair valwe, with the change in carrying amount recognised in profic or loss. The fair value
is the imiial ﬂn'_r'm‘ fior the puarpascs of sub j --I_-r atlmu:ll:ing fur ihe retained imtcrest as an
assickate, foing vemture of linsncial avce. [n addition, any smount previeusdy recognised in OC in respese
of that entity arc accounted for as i the Groug hasd dircctly disposed of the oelared ssicts or labilitics. This
sy mocan that smoungs previously recognised in ] are reclassificd o profit or loss,

IF the ownenhip interost in an asoctate i reduced bae significant nfluence e I, anly a prog
whate of the ameunts previously recognised in OC] b reclasidiied 1w prafin o boss a5 appropate.
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Fo ihe year ended 31 Diecerinber J016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 Associates and joint ventures
Associares age emrities over which the ﬁrﬂqp has ilplﬁclﬂ: Influsnce. g\tn:u'”r m:t;nmplnrl-F a
shascholdimg ol between 20% spd 50% of sthe voaing sights of e fnvestee. Significant influence s the
jrawer tn padticipaee in the financial and operating policy decisions of the livestee, but b not comrol oF joing
contral over those pul.iciﬂ.

- {

Joime ventures are the wype of joinr arramp w the parrics thar have joine contral of the
arrangement hawe mhn o the mer aners of the joint venture. Joint control is the Dnrwrzrl.ulHy l';retd
sharing of contrul of an arrangement, which exiss anly when decisions shaur dee relevant activities require
dhie wnanimous comsent of the parties sharing conol

[mvestmimts in associates and joing ventures are accounted for usimg the equity method of sccountl g andl are

initially recogmised ar cor.

The Groap's share of pea-acquisition profiv or loss of i asociares and joine venrures i recognised in nee
pmfm and s share of Pml-l.n:lu.'uir.inn movements in OCT & umﬁnimﬂ in the conwlidared warement
of comprehensive income. The cumalarive posr-scquinnien movements are sdjusced againe the carrying
amount: of the investment. When the Group’s share of boses in an ssaciaee or joint venture equals ar
exceeds iy dntered in the assweciaie or pimt venture, incloding any sther ansecured receivables, the Group
does not recognise further lowes unles o has obligations o make payments on behalf of the associace or

joing veniire.

Unirealived gaing an transactions beswwen the Group and i associates ot joint ventunes are diminated 1 the
emtent of the Gromp's intereses in the associates or pim ventares. Unrealised bosses are also eliminated unless
the trapssction Pm‘ﬂdﬂl evidence of an i I 11 of the aset traniferred, Associnres and joEnt vemtmpes'
accounung policies have been changed where pecessary 1o ensure consisency with the policies adopoed by
d'lf G mul:l.

Goodwill represents the excess of the cost of an acquisicion over the fair value of the Group's share of the net
identifiable asscts of acquired assoctates or joint ventunes ar the date of scquinition. Goodwill on acquintions
of asociates and joing ventures i included in imvestments i awociates and joint venmores and b tested
annually for impairment as part of the overall balance. Impairment loses on goodwill are not reversed,
Gains o fosses om the disposal of an enity take inw considerstion the carrying amoont of goodwill relating

LLs] 1]1.!' fﬂ.l!ll" ’ﬂHu

The Group dowormines ar esch seporring dave whicher there is any objecrive evidence thar the invesrmenrs in
ansocidies and I-u'lntv:utubu are i.m!:uil:m‘]. If this & ihe care, an impnir.nunt lass is rm“rrilﬂl foor the amount
by which the Investment’s carrying amonnt execeds jts pecoverable amount, The reooverable amount s the
higher of the investment's fir value lows costs of disposal and value in wse, The impairment of mvestments in
the associstes aml foant ventures i reviewed for possible reversal ai cach repenting date.

The knvestments bn assocktes and foint ventares are stated af cost los impalrmend bn the Company's
statement af financial position. The ks of asociarcs and joint venmire are sccounted for by the
Company on the basis of dividends received and meenable.

2.4 Segment reporting
The Gmoup's operasing sepments are prosented i a manner comient with the intermal management
meporting provided to the operating decinion maker-pressdent office for deciding how 1o allocate resouces
and for assessing performance.

Operating segment refors 1o the sgment within the Growp that satisfics the following conditbne: ()
the segment penerates income and incurs costs fom daily operating activitios W) management evaluates
the operating resilts ol the segment o make rebource allocation decisbon and w0 evalmate the business
performance: and i} the Group can olwain rlevam finapcial information of the segmens, inchiling
financial condition, npurlting results, cash flows and other financial pﬂ"nmlm inalicators,
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.IE Motes to the Consolidated Financial Statements

Far ihe year endad 31 Dicember 1016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.5 Foreign currency translation
The Cﬂ.!lllnr'l. fumcrimnal currency is RMRB. Esch entiry in the Gmup determines I own fuscrioml
cummeney anad tema included in the Mnancial seements of sach entity are measurml ing thar funcrions)
curreicy. The reporing cureency of the coivolidated finsncial o o of the Group i RMB,
Transctions in :I'ﬂuian cumencies are eramsbued ot the ﬂl:'llHF FACES .ru]lnﬁ ar the tramsacrion dures,
Monetary asiers and liabilities denominated in foreign currencies are translazed st the exchange rares naling
ar the end of the reporing pericd. Exchange differences arising in these cases are meognised in nev profa,

26 Property, plant and equipment
Propeey, plant and equipment, are stated ar hisogical costs lesvs accumulared depreciation and any
accumulated impairment lesses, except for those scquired prios w30 June 2003, which sre sred ar desmed
conr less sccumulared J:Fwi.-lliﬂu anel Ay acoumalaved impmiln:nl s,

The historical coss of propeny, phm’ and tq_uipm:m: mmprise B puTrJ'l.nr pl"u:c. Lnduding ]mpﬂn
duties and o rehuindable purchase mucs, and any direcdy anmribwable coses of bringing the asier w i
working conditson and lecation for i intended wse. Expendimure incureed after terms of properry, plant
and equipn:m have been put inco upenlinn, suich as rqui.u and enaintenance, is |1I'II'I1]I|! -du.r:t-c[ o the
s of comprehensive income in the period in which it b incomed. Tn sirsations whese the recognition
criteria are sarisfied, the expenditare for a major inspeceion is capicalised i che carrying amowne of the assers
a3 & replicement. Where significans paros of propenty. plant and equipment are required 1o be replaced at
incervaly, che Growp recognises such parn as individual assers with specific wseful lives and deprecianes them
.u:n:nuli.ngl_r.

Hiepreciation
Dq)uci:dup Y -Dumpu.red A urliahl:-linc basis 1o weite down thie cosr of cach ssser v i ressdual value

aver its estimated useful lives as follows:

Estimated useful lives
Bui.l:li:n.‘l 15 oo 35 years
Office equipmen, furnirare and fixoares 3o 0] years
Muotor vehicles 4 1o B years
Leaschold improvements Ower the shoner of the remaining term of

the bease and the weclul lives

The resdual values, depreciaion method and wseful lives are reviewed periodically 1o ensure thar the
method and p-rﬁnd an:pmcill:inn wre consisient with the urocbﬂ] paticrn af economic benehits From items

of property, plant and equigmens.

Asacts under convtruction mainly represent baildings under construction, which arc ssated ar cont bos any
impairment bewes and are mot depreciated, except for those acquired prior to 30 June 2003, which are stated
at deemed ot less any accumulated impairment losses. Cosr comprises the direce enste of constiction
and aplh]iu:l bu.rr\u'lr]n‘ costs an relvied borrowed funds rlur:n‘ the Pllriuld. of construction, Aswets under
comirustion are wchssificd w the sppropriate casegory of property, plam and cquipment. invesiment
plmprrtlln- ot ather asices when -nlmpldl:d and rr.Id_'r for uine,

j‘u}nmru .-Hlpnql i Gdivd fir I:Il'l-l.ﬂl

Property, plant and equipment are reviewed For impaiement losses whenever events or changes in
circumstances indicate that the camying amount may pot be recoverable. An impairment boss by recognined in
ek Fmﬁt for the amount ]:Ij' which the nn:n'rlgau'wunr af the assct excoods by reooverable amount, which is
the higher of an awet's net selling price and value in wse.

The gain or loss on dinposal of an iem of propeny, plant and cquipment §s the difference beoween the net
wales provecds andd the carrying amusnt of the rdovant ance, and s recognbed inonet profin
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Fo ihe year ended 31 Diecerinber J016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.7 Investment propertics
[mvestment Trfn-‘wniu are interests in land amd huifdin‘,l. thsi are held 1o exrm remial Incame andfor for
capital appreciation, rather than for the wppy of services or foeadministrative paspoes.

Imvestmient propemies are measured initially ar cosr, including rransacrion coses. Subsequent o infiisl
recapition, investment propertics are stated an coat lew accumulated depreciation end sny impaisment los.

Depreciation i compured on oie straighe-line basis over the estimared wseful lives, The esimaned useful lives
of investment pmpen:i:i are 15 me 35 years.

Oversess invesment properics thar are beld by the Croup in the farms of property ownenhip, equiry
investment, or other forms, have expecred weful lives mor longer than 50 yesrs. derermined based on the
uaaps in thedr locatinna.

The wieful lives and deprecistion method are reviewed perindically 1w ensune thar the method and period of
depreciation are coniiutent with the expected patremn of ecomomic benefies from che individual investment
Hopetties.

An invesmen propeny i derecognised when eicher i has been disposed of or when the invessment propersy
is permanently withdrwn from use amd mo future economic bencfic b cxpected from i disposal. Any
paims or losses on the rediremens or disposal of an investment propeny are recogmised in the saremens of
compeehiemive income in the year of retivement or disposal. A oamsfer o, or from, an investment property is
made when, and only when. there is evidence of a thlul;e im umes

2.8 Financial assers

284 Classification
The Group clussifies i fnancial sssers inog the following cnegories: securiies ar fair value through profic
o |m&. hrl-l‘.l-l:l:l-n'lll.'l.ll"l'lr I-l.':ll'ili!‘l. h-'m Iﬂd Dﬂ.‘\ﬂ'ﬂb'ﬂ ll'ltd lﬂllliblflrnh“k H“.ll'l‘t‘!l. MI.#H‘!“I
determines the chasificatioen of iss financial asscos ar initial recognision which depends en the purpase for
which the astets arc sequired. The Group's investments in sccorities fall ingo the following loar categorio:

(5} Secaritive af finr satlor theamgh P\:"Ff e dmap
This catcgory has owo sab-caregories: securities hebd for trading and those designared as at fair value
lhlau;h Fmﬁ: or boss ar iruqx'lun. Securivies are chasaificd as hed for |.rnd|'r|;, at incoprion if al:quh\cd
principally for the purpose of selling in the shont term or if they form part of a porefolio of fnancal
assees in which there is evidence of dhore o profit-eaking. The Group may classify other financial
anrts as ar fir value through profic or loss i they meet the criterta bn TAS 39 and desigmated as ssich at
ICCpEn.

fig)  Hild-fe-mahwrity srcwritini
Held-to-maruriey sccuritles are pon-deorivatkve financial asces with fised or determinable payments
and fixed maturitics that the Group has the positive intention and ability to hold to marurity and
dis mot meey the definition of loans and mcervables nor designated s available-forsale securities or
wecurities at fair value through poofin or loss.

(aidd  Lasdmi dind roimatler
Loams and reeeivables are ann-derivative financisl aswss with freed or dererminable paymenes thae
are nat quoted in an active market ather than those that the Group intends 1o sl in the shorr term
or held av available-for-sabe. Loans and receivables mainly comprise torm d.rpulhl. loams, securities
passhascd under sgreemenin 1o roiedly sccraed investment income and premium reccivablen as

plzlmhn! |r:p:|-'|=h|y in the satement of financial pnililun.-

Giu)  Asallebly for-sals swinritin
Available-Fur-sale securities are non-derivative fnancisl siets thar are cither denpgnated in this
category of twor classificd kn any of the other caregorics,
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Far ihe year endad 31 Dicember 1016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.8 Financial asscts {consinued )

28b Recognition and measurement
Purchasz and sale of nvesmenss are recopnised on the made date, when the Group commins o purchase
o well assers, Investmenns are inirially recognised ar fair value plus. in the case of all financial assers nor
carpied s falr value diroagh profic os loss, srensacrion costs thae ase divecly aiributable v dheir soguisidon.
Imvestments are derecognised when the sights 1o receive cash flows from the inveamenn have expired or
when they have heen sraniferned and the Group bss alvs pranaferned 1I.I1ul.ll|li.i1|.r all risks and eewards of
awnenhip,

Securities at fuir value :huul#. FIL‘IHI of lois and available-fopsale securities are carried ar fair value. En:l-l.l.i!‘r
investments that do nor have s quoted price in an active marker and whise fair value cannar be reliably
messured are carried ar cosr, mer of dllowssce for implirmeuu. H:l.ll-m-numril:; securities are earmed ar
amurrised oo wimg the cffecrive interes method, lnvesrment gains and losses on sales of sequrities are
derermined principally by specific idenification; Realived and unrealived gains and boses arising from
dunnﬂ- in the fair value of the scourirbes an fair value lbmu#i le'lr ar lass CHTEROY, amd the chl.ﬂﬁe af fair
value of available-for-sale debt seourities due m foreign exchange imgacr on the amortised oo are included
in mer peofit in the period in which they arise. The remaining uneealised gaing and [osses arising from
tﬁlnlu im che fir value of svailable: for-sale securivies are rﬂm-';ni.l.ad in OCI, When securities classified g
available-for-sale securities are sold or impaired, the sccomulsed fair value adjustments are included in nee
profit ai realised gains on Anascial aiets.

Term deposics primanly represean taditional bank deposics which have frved moruncy dates and are sared at

Loans are carmed at amortieed cost, ner of allowance for impairmene.

The Group purchases sccurities under agreements o resell subssantially wdeorical securimes. These
‘FNM‘JH.‘ ane rJ..IHi;Dd s bDL'I.l:I!‘d ]ﬂ'm ﬂ-ﬂ.d & Iln:\urdl:d - l.l.ull-ﬂrll ol i..ﬂ- I'J.er (wi i} FI..JI lt:l.'l'u.l:d
interests at the emd of the reporing perind, which approvimares fair valie. The amounts sdvanced under
these agreements are reflecied an arseny in the consolidaied stasement of financyal position. The Group
does not take physical possession of securities purchased undier agreements 10 resell. Sale or tranafer of the
wcuiritics b not permitted by the respoctive disaring house on which they are registered while the lemded
mney is owstanding, In the event of defaule by the counrerpary, the Group has the right o the andedyving
recurities held by the dsr.ri:n.; house.

L8 Impairment of financial assers ather than securities at fair value through profic or loss
Financial assets other than those acooanied for ax at fair value throogh profic or ks are adjuned for
Imparrment, where there are dechines in valoe that are comidered 10 be pa 1. In evaluating whether a
dechine in walue s an impatement For these financial auseis, the Groap combdens soveral facton Including, bais
nat lemired 1o, the following:

. significant financial difficuley of the ssuer or debior;

- a breach of contract, such as & defauli ar dlljl'lql.l:n::r in paymenis;

- it bocomes probable that the issuer or debior will enter inte bankruprcy or ather financial
rearganmstiong and

. the disappearance of an active market for that financial assct because of fenancial difficulsies,

Im evaluating whether a decline in value b impairment for equity securities, the Grosp alo considens the
cuiznk or the duration of the dedine. m-cr.llltitﬂiﬂ factons imclude the rlulh-'m‘.;

. the market price of the equity decurtes was more than 3006 hebow thicir coat ot the eeporting date;
. the market price of the equity securithes was mare than 20% below their cost Tor a period af ar lear olx
muomths a1 the reponing date: and
= the market Pu'iu: of the oq_uirr securitics was below their cost for a pcrind of more than one year
130 {inclading ane veard at the repasting dare,
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2.8 Financial asscts {consinued )

28« Impairment of Bnancial assets other than securities at fair value throogh profit or loss

[continued)
When the decline in value b copidered impairment, beld-io-marurity debn securithes are wrimen down
1w their walue of esri I fumge cash Aows discovnred ar the securivies’ elifective interen moes

available-for-gale debr securicies and vrqliq.- securithes are writtes dowm co their fair value, and the 4:1ur*e is
recorded im ner realised gains on financial assers in the period the impairment is recognived. The impairment
liss is reversed thmugh e profic it in 8 sibseguone period the fair value of & deb securiny iscreass and the
inceesse can be u!litcliw]r relsted vo am event un:n:mring afeer the im.luirneq: boas wan ueua,qi.iﬁi L!'Lmuu!lh
ner profiv. The impairment bosscs eecognired in ner profiv on equity insruments are not reversed throuph
net: profic

2.0 Fair value measurement
The Group menures financial instrumenrs, swch as securities ar fair vabue cheough profin or los and
available-for-sale securivies, st fair value ar each repoming date. Fair valoe is the price thar would be received
w sl an ssser or pﬂid o manafer & Ii.lbi]irr i am -uu‘lulr wransaceon etween marker participants the
meeamrensent dace. The faar value messurement of assers and linbilivics is brsed on the presumpzion thar the
ranssction i sell the aser or rransfer the l'ul!iir_p rakoes prlpn etither:

- in the primcipal marker for che asser or labalicy, o
- m |I'|E I'HEM.'E lﬂ-ﬂ FI"IrH.'iF.ﬂ Trl.:ll"ll:l.. .lﬂ |I'|E s d‘rﬂ“l'rﬂl‘ .'lﬂl'kEl rl'lf ll'lE LTS g Iilbi“l!.

The principal or the most advantigeous markes must be accessible to by the Groop an che messurement dare.

The faix value of an asser o a linhilicy is measared uang the assumpasons char markes participanes would use
when pric'lng_ ihe awset or Li:hi]iq. uuu.m'inﬁ thai market pﬂn!'itipu.nh. act in their coonomic besi II.I'ﬂ-I:!‘ﬂ-L

A fuir valwe mecasusemens of 3 men-financial asset ukes o scooum 3 maker pamicpan’s abilicy w gerone
economic benefinn by using thie assex in i Hﬁhu: and hest use or by ulh'u; it to amother markec paricipant
that would wase the st fn it highess and best wee

The Group wses valuation echniques that are appropriate in the cimumstances and for which sifficient data
arc available to measure Fair valuc, maximising the uie of relevant observabde inpun and minimising the use

ﬂtE unﬂbvrnub!c III:!'lI.IIl.

Al assces and lisbilities for which fair value v measured ar duclosed in the comolidated financial matements
e I.III:BUI:i.lﬂJ within the fair value |'|l|.1=.n.||.r.. describod in Moees 4.3 7, 10 dned 3915 based on ihe lowesi

level input that is significant ga the fair value measurement as a whals,

For anets and Labilities that are measured i faie vabue on a TN basis, the Limlup determines whether
transfers have occurmad botween cach level in the hicrarchy by m-avsslng aegomiaton (baed on the
lowreit level Jrlpul that is |'|5:|H;ra.nt ta the fair valee mcasurement as a whalel at the ead of cach |::1:|lvm'|ir|5I
el

2.1 Cash and cash equivalents

Cash smounts represent cash on hand and demand depositn. Cash equivalents ane short-term. highly liquid
imvestments with eriginal maturitics of 0 days or less, whose carrying value appreximates fair valse,
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2,11 Insurance contracts and investment contracts

2111 Classification

The Group isswes conrao thar tranafer insursnce sk or finencial nk or both. The contrace iwsed by
the Group are clasiificd ai insumance contacs and inveament contraces. [nsurance comtracts are those
cumiraces tlus vansler significamr lnsumace piske They neay slas oramsfer fuancial sk, lavesment conracs
are those contraces thar rransfer financial risk withour significans imursmce vske A mumber of insurnce
and inveitmesr contrsen contain 8 discrevinniry F.l.n:i::'upuil!_ fesrure [“OPE®). This festwre envitles the
palicyholders o receive additional bencfits ar bonuses thar are, ar beast i parn, ot che discretion of the
Giroap.

L2111 Insurance contracts

s Recognition and measurement

fal  Siorr-perm (R mrdnie (ENTTEGT
Fremimms from the mle of shom dumiion scodent and heslth insueramce Pmdu:n are gecorded when
wricten amd arc sccreted 1o camings on & pro-rcs basis over the wenm of the rdaed policy coverage.
Heserves for shon dumtion insunnce produces consist of umearned premiom reserve and expected
chims and daim adjustment EYPenies IEETE. Actaal claims and claim adjusrmene Expemies are
charged m ner protin as incurred.

The uncarned premium reserve represents the portion «of the premiams written nee of cemain

acquisition costs relating o the wnexpired terma of covennge.

Reserves for claims and claim adjustment expenses consist af the reserves for reported and unrepored
claims aml reserves for claim expenies with respece o isured evens, In developing these reserves, the
Gmup considers the naowre and dissribution of the risis, claims oose Jﬂ!hpnum. and :!pﬂ]em:m in
deriving the reassnable estmared amount and the applicahie margens, The mechads wsed for repormed
and u.'n.-rtpnn:nrl claims include the mw-lir\-ﬂ.l: csttmaiion meihod, AVEFARC COME poT claim meihiod,
chain ladider method, eic. The Group calculases the resenves for chiim exponses hased on the reasonable
estimares of the fture prymen for daim cxpenses,

fu) Lang-form dmewramey commniity
Lﬂln-l.!l'll'l. imurance coniracts mclude whole ife inssrance, term life nsurance, endowmens msurance
and annuity policies with significant life contingency risk. Prominms are recognised @ revenie when
due from palicyhobders,

The Growap uscs the discounted cash flow method o estimase the reseeee of long-teom: insurance
contracts, The reserve of long-term insurance contracts consists of o ressonable estimate of liabiliny,
a risk margln and 3 reskdual margin. The long-term insirance contrace liabilities are caloulaved using
varian sssumpriony, incuding asumpisons on morsaliy mics, morbadiny raes. lapse @ics, discount
rates, and EXPEmEC Illumpti-nnl. and based on the thn'rl; pn‘n:ipln:
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,11 Insurance contracts and investment contracts (continued)

2112 Insurance contracts {continued)

Ll Becognition and measurement (continued)

fif}

Lamg-rersi i ¥ NI [ )

la)

{h)

led

The ressonable ewimste of labiliny for long-rerm imsurance contraces s the present value of
reasxnable estimares of furere cush owflows less furure cash inflaws. The expected fumare cash
inflown include cash inflows of funare premiums arising from the uudlmliil"_ of insurance

hlig with comidemation of dec mostly from death and surrenders. The expected
fusure cash ourflows are cush oarflaws incureed 1o fulfil comractesl obligstions, consiming of 1he
M|wir‘:

= Fmrlﬂllﬂd hlﬂ!ﬁll l'.liﬂd (21 I:ﬂ‘lll:'ll:ll.LII L rmes, jﬂdﬂdiﬂ‘ PlrﬂlEﬂtl .FIII dEIII'II.

disabilities, diseases, survivals, mamarities and surrenidern;
] additional non-guarantecd henefin. such as pnlin_rlmHer dividends: sl

. reasnnable expenses incorred o manage inssmnce conmmces. or W process chims,
In-c|.u|]i|r|‘ EIAINENINoT ExXpenses and claim sertlement ey Future admini
expenses are ncluded in the maintenance expenses. Expenses are derermined based on
capense an.llr\i:l with comaderation of furure inflztnon and the Umup': cpense
managEment o,

O each reporing date, the Group reviews the prions for re ble escimates of liahiliny
and ritk marging, with consideration of all available information; taking o sccounr the
Group's historical sxperience and expectation of forure events. Changes in assumptiong are
mmpim.l im mei Fmﬁl. Assmm prinns for the amoneation of wssdual margin are locked in ax
policy issuance and are noz adjusced ar esch repoming dare.

Margin has heen taken o c leration while conputing the reverve of nsumnce comtracts,
measured separacely and recognieed innee profit in cach period over the lifc of the contraco, At
the inception of the conmac, the Gmup s not recognise Day | gaim, whereas om the other
hand, Day | kows is recognised in nee profic immediasely.

Margin comipriss rish. margin and residual margin, Rk margin is the rescrve acenied 10
compensate for the uncertain amount and timing of future cash flows, At the inccprion
of the contrace, the wevidual mu;l'u is calculated mei of cortain luquiﬂliﬂn Cioaks, :rnli.'n'gr
constst of underwriting and policy acquisition costs, by the Group representing Day 1 gain
sovd will be amorieed over the life of the contracts. For imurance contraces: of which furore
returme are affected by investmem yields of comroponding investment partfolios, thetr nelated
revialual marging are amontived based on ovimared e panticipating dividends payable
policyholders. For insurance contracts of which fiture retumms are noe affected by investment
yields of comresponding investment partfolios, thebr related residual margin are amortised based
on sum assurcd of outstanding policics, The subscquent messuremont of the residsal margn s
independent from the reasonable eatlmare of funire discounted cash flows and rak mangin. The
suumption chanpes have no sffect on the mibsogquent messurement of the eddual nagin.

The Group has considered the impact of time value on the meerve caleulation for nsiranee
eTHIErag .
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Far ihe year endad 31 Dicember 1016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2,11 Insurance contracts and investment conoracts (continued)
2112 Insurance contracts {continued)

Ll Becognition and measurement (continued)

(i} Ulmiweeval iife conrraers awd wnir-foaked cawrraci
Universsl e comeeaces and unie-linked contraens are unbundled imo the following componesnns:

» inauraince components
- M- IPRIERCE DM rOnEats
The insurance co 10 Afe 400 e far as inwuramce commracrs; and the pon-inwrance

cOmpORERTE Afe :--:n:mn-rﬂi for as inveament conreaces (Nore 2.11.3), which are swaced in the
imvestment contract [iabilitben

L1l 2k Liability adequacy test
The Grosp asscses the adequacy of inswrance conmmace reserves using the carmens csrimate of futere cash
flows with available information st the end of exch reporting period. 11 thor asesmens shows thar the
nn].-in“ amauni of ity insurance fobilivies (less relared iuuuﬂiblr asaers, i Irlplin!lh] i |I1I|IB|F.IIIE in |'|I|||
of the estimaced futore cash flows; the msurance comrace reserves will be adjuseed accordingly, and any
duupu. of the imsurance conrrsct linbikivies will be |e-:,np1.i|ﬂ! im ner prafn.

L1 2eReinsurance contracts held
Contracts with reinsurers under which the Group i compensared for loses om one or mone contmacts
issued hy the Group and that mear the dasificavion requirements for insurance conrracts are classified as
reinsurance contracts held. Comtracts with reinsuren that do not meet these dassification FEqUIFEmEREL are
classificd as financial assers. Insrance contraces envered into by the Group under which the concrsce holder

is anahier iesurer (inwards reinsumance) are included wity insurance coneracis.

The benefits 1o which the Group is entitled under v reinsurance concraces beld are recognised as
reinmirance assets. Amoonts recoverable from or due fo reinsirers are measwred consntently with the
amounts associated with the reinsured insurance contracts and in accordance with the terms of cach
reimsmrance comtract. Reinsuramce liabilinies are primanly promimma payable for remsumance comtracn and

an I'ﬂDUIEn-IIEJ s cxpenses when due.

The Gowip aiscises ifs reinsurance sisscis foi tmpadrment as it the cod of reporting perd. 1§ there §s
abjective evidener that the reinsurance aset b impaircl, the Groap reduces the carrying amoun of the
reimumnce asset 1o ity recoverable amount and recognises thar impairment loas i et profic.

2113 Investment contracts
Revenae from investment contracts with or withowt DI'F b recognised as palicy fee income, which consises
of various fee imcomaes (poficy feex, handling foes and management fees, eoc) during the penod. Policy foe
income met ofa-nq_uiﬁlbun cost i deferred as umcarned revenue and amortised aver the n:p-nctnrl life of the
Cuniracts.

Except for wnit-linked contracts, of which the labilities are cantied ar Fair valie, the Habilities of investment
contracts are carried at amiortied cont.
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Fo ihe year ended 31 Diecerinber J016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
2,11 Insurance contracts and investment contracts (continued)

2114 DPF in long-term insurance contracts and invesiment contracts
DPF s conmined in ceman long-term inswrance conmces and investmeny contnicts. These coniracis ane
coltecrively called paricipasing cantracts, The Group i obligated 1o pay n the policyholdens of paricipating
CUBIFHCE % 4 pEoRp 91 ||I¢ higher of 7% of accumulied surplis available amd the e specificd G 1he
The sco plus available mainly arises fram aet investment income and gains and laves
ﬂ.ﬂlll‘_ rmlﬂ Ihr ARRcTi il.w.'lllll'* ILM (=R pta L TIF I'J'H‘ eanetil unrﬂ]lﬁtd rl.‘fl.l e hﬁd !'h.':m IHH'1’L1E
for-sale secanties are anmbutable 1 policyholders, shadow adjustments are recognised in OCL The sarplus
owed 1o palicyholdens is recognined as policyholder dividend payable whether it s declured or nor The
anmosunt nd :Lnﬂu‘ of disgriburion o indsidwl I.u.lliq-]m!ﬁru u.FF.illill.'jP..l.l.i!B CAAELACES AfE mbftcl 1o fumue
declarariona by the Growp.

2,12 Financial hahilities at fair value through profit or loss
Finamcial lishiliries st fair value II'I.IIIIJEFI pmi'llr ar lewn are the peericing owneel by the exremnal investon in
the consalidsred sricrured ensiriss (open-ended fundsd, Such financial lahiliries are desigrared ar fair value
upan initial recopnition, and sl reslised or unreslised gaing or losses are recagniied in mer profie.

2.13 Securities sold under agreements to repurchase

The Group resins submapially all the risk sl rewards of oanesnhip of securbies sold weder sgrecments
w reparchase which genenlly manure within 180 days from the ransction dete, Therefore securives sold
under agrecments o repurchase are classified as secured bormwings. The Group may be sequited w0 provice
additional collareral based on the fair value of the underlying secariries. Securities wbd wnder agreements
10 repurchase are yeconded ar amorrived cost, e their cou plus accrsed imcerest ar the end of the reporting
P-erind_ 1t is nhe l'_;mup"l. pn!iqr o mainmin effecrive contes] over securites sald under AgTEEmCALE 10
repurchase which includes mainmining physical possession of the securines, Accordingly, such securinies
continue o be carried on the consedidated statement of financial p-u.lil:inn.

214 Bonds payable
Bonds payable primarily include subordinated debrs. Subordinated debis are initally recognised an fair value
and subsequently measured ar amordised cow asing the dfective inerest e method. Amonised oo is

caloulsted by uh’uﬁ into sccount any disount o prominm at thuil'niun and tramsaction costs.

2.15 Derivative instruments

Dervvarives are mitially cocognised ar fair vabue oo che dace on which a dervasive contraot i entered imio and
amne Il.ll'uﬂ:'l:ll:rll:'j’ re=measured at ll'“‘lr Flir “IHE. Th multi“‘ E.lil'l or h.l'“ anEl"l’\'Illw! nnﬂﬂ:lnl ;mlmm!ﬂtl
Is meognised kn net profit. Fair valvies are obtained from quoted market prices in active market, taking knto
comileration of recont matker transactiom or valuaton iechniqueos mcluding dbconniod cash Mlow models
and ufllion prirj:g mesdels, ulppmpr'ul.t. Al derpratives are carmed @ assety when Gir value s pulil'wr and
ax liabilises when fair vallue is negative.

Embedded derivatives that are not cosely related o their host conmraces and meat the definition of a
denivarive anc scpanated and fair valood theagh profic or loss. The Group docs not scparatcly measurc
embedded derivatives that meet the definition of an lnarnce cntmct or embedded dervatives that ane

closely relared to host Snswranee contraces incliding embedded options o sarmender inwirance contrachi for a
fixed amonnt {or an amount bawd on 2 fxed amount and an intere mieh
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.16 Employee benefits

Mensinn bemefin

Full-rime emp‘ln}r@ﬂ af the l'.imug are cowvered by varidos Eﬂurlnem-lpr-runred p.:-ru"mri |1hr|.|| under which
the cenployees are entithed 1o 4 monthly pemion bused on ceriin Fmulse, These povernment spencics
are respanaible for the pension labiliy w these employees upon reiremen. Th: Group conribiunes on a
rp-uumg Basis o these pgmunq I1|.l.|'l'.l Iy addiesen oo ihe o e pl.pm. ihe {pmup
emahlished an employee snnuity fund pusuane 1 the "Iﬂ.l.ﬂl J:nn. anl upjl.-uwprs i the PRE. whesehy the
Growp i reqquired 1o conrsbure 1o the schemies ax fived raves of the employess” alary oo Commburiony 1o
theie |:||.|.11.i are etp-e.ruﬂl an incurresd. Under these pl.:.rl.l_ the Group has no lqpl ar consimctive nl:ﬂipl:h'm
for retirement benefis beyood the conrribatinns made.

Tlamiing bewefirs

All full-time emplivees of the Group are caritded o participate in vadous governmen-sponssed lwasing
funds. The Group contribures on o menbly basis o these funds based on cenuin percentages of the aliries
of the rmp|np‘fﬂ. The Gmup'l. liahiliry in rEspieCT of these funds is limited 1o the conrribunions -F.l_ﬂHt in
each year,

Stack approciarien rights

Compensativn under the stock spprecarion rights i measured based an the fair value of the labilities
incureed and i expensed over the vesring period, YValuarion techmigues including oprien pricing models are
uwied to estimate Fair valuc of rcbevana Liabilivies. The liabilicy is re-mcasured an the end of cach TEpOTing
penioad oo i fair vakue untll sevslement, Fair value changes in the vesting period is included in administrative
expenses and changes after the vesting period i inchuded in net fair value gaina(losses) chrough peofic or los
in net Pmﬁt. The relaged |i.|||:i.|iq' i included in other liabilivics,

2.17 Share capiral
Ordimary shares are clasdlicd as equisy. Incremensal coss directly attribunable to the o of equity
imstraments are shown v equiry @ a dedocion; net of @, from the proceeds.

2.18 Other equity instruments
Orcher equiry instmuments are Care Ther 2 Capiral Secaritien issued by the Croup, These secarities contain mo
comtractual uH":.riun i defiver cash or another financial ssser; or o milnlr financial sssets or fimncial
liabilitics with anather enciry under conditions that are potentially unfavorable o the Group; or to be sertled
in the Group's own nquH'y inatruments, Therfore, the Group clisifics these securinio as ather equity
mis, Fees, © i and other tanaction costs of thes scourities’ fsuance arc deduceed from

equity, The distributions of the secunties are recognised ax profic distribution ar the dme of declimninn,

2.1% Revenue recognition
Turnawver of the Group represenes the wial rovenues which indede the following:

e vers oo
Premiums from long-torm msurance contracs ane rocognised 2 revenuoe when aoe from the poicyholden.

['l':r.lu.ml .rm.'l. lhE “IE I:I'f ’hu'r I:lunl:l.ul:l mi*ﬂ lﬂd "lull!'l nsuEnge Pmd“u“ mﬂ.‘d whﬂ writico
and arc aceroted to camings on a pro-rata basis over the term of the eclated policy coverage,

Pty o incume
Revenue from investment contracts is recognised as policy fee income, which consists of various fex incomes
(palicy feei, handling fees and management fooi, cte.) over the period of which the service 1 provided,
Policy Fee incame nee of cematn acquisition costs s defermed av unearned revenue and amostived aver the
cxpectod life of the contracts. Policy fer incoms b recognbed §n revenie as part of other income.

fivarwrm incamwer

[mvestment incmme comprivs intene ieomes from ieom deposiog, cah and cash equivalents, debe seaurities,

wccurithes prirchaicd under agreements 10 reell, loans and dividend income from equity sccuritien Interet

income in recorded on an accrwal basie wing the effective interost mic method. Dividend income is
136 recognised when the right to receive dividensd paymieat 1 essablished.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,20 Finance costs
latercnt expenics for Bonds payable, securitics sold ender agreements 1o sepurchade and intercir-bearing
lsans amd borowings are recogrited within 6 eouts dn net profic wing the cffeaive interest e
method,

2.21 Current and deferred income taxation
[mcome tax Expemse for the pennd awnpriul- current smd deferred ey, Income mx is mm':niled in net -Fmﬁn
except fo the extent thar i relares 1w irems recognised directly in OC] where the income tax is recognlsed in
OCL

Curren income tax gisets and labilinies for the current period are cabculirsd on the basis of the x lows
enacted ar sebsianively enacied ai the end of vach reporting period in the jurisdictions where the Company
and o subsidianies operare and geaerae mvable inosme. Muugenent periodically evaluares positions tken
with respect 1o sinuations in which applicable oo regularion s subject 1o interprecation.

Dieferred income tax is recognised, using the labiting method, on temporary differsnces arising herween
the tox bases of assers ane liabilities and their carrving v in the comalidared financial saremens.
Substamtively enacted ax mres are wed in the devermination of deferred income tax,

Deferred income @x & an’.il!ﬂ'] 0n temparany diffeences lrilin: on invesrments in subaadianes, ssociares
and joint venrures excepr where the fiming of the reversal of the rempormry difference can be contmilled and
it is probable that the remporary difference will mot be reversed in the foreseeable fuare.

The carrying amount of deferred tax assets is reviewed at the end of cach repaming peviod and reduced 1a the
extene that it is no longer probable tha sufficient tocable profit will be avalsble o allow all or pare of the
dleferred tax asser to be atilised. Conversely, previously unrecognised deferred tax asscts are reassessed by the
end of cach reponing pericd and ane secogrised 1o die extent thay i i probable thar sufficiens coable profic
will be available to allow all wr pn'rnf the deferred tax acvet to be urilised.

[eferred tax anseis and lisbalities are measured ar the tax rates that are expecred 1o apply o the period when
the asset i realised o0 the |L|l:ih'_r i seitled, baved on tax raves {and my laws) that have been enaceed or
substantively cnacted at the ond of the repaming period.

Dicleried tax assets and deforred tax labilities ane offsce. if o legally enforccabile mght exists 0o st aff cunmnt
tax adscts agaimsk current tax liabilities and the defereed faxes relaie o0 the same axable cotity and the same
taxaiion authoriny.

2.22 Operating leases
Leases where substansially all che ks and rewards of ownership of awers remain with the losor company
are accounted for as operating leases.

Where the Growp is the lessor, assers leased by the Group under oporating leases are incladed im invessment
[nupc:tiln- and rentals reccivable under such upcrlthg leases are credited ta the lidated satement of
comprehensive income an the straight -line basis over the lease terma,

1y 1

Where the Group in the bessce. rentals payable under operating Ieases are charged 10 the ©
sratement of comprehensive income on the stralght-line basis over the bease terms, The aggregate benefit of
incentives pravidhed by the levsar bs recognised a3 a reduction in rental expensey over the beass teemi on the

stralght-line hasis,
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,23 Provisions and contingencics
Prowvissens are |cmr,ni.l¢|! when the Emup beas & present Iep'l OF CORILEUCT Ve nh}ipliﬂn as & resule ﬂrl'l.lll
cvemts i1 iy probabbe thay an oullow of wumes will be egquirad s seole the ehligiiom sml te snoanm
has been relably eatimated. Provisians ate not recognised for futuee operating losses.

A contingena liahiliry 5 2 powible obligarion thar anses from past eveno and whose extscence wall only be
confirmed by the occurmence ar non-cocamrence of one or more axceniain fuctore evenms mot wﬁn“.r within
the contrsl of the Group. It can also be s present obliganion arising from pase evenis thar bs por secopabed
because it i nor probable thar sutflow of economic ressurces will be required or the of obligar
cannint be meanmred reliahly.

A conimgent lobilay is s recognised in the consolibued seemem of financial posivion bur is dischsed in
the motes to the consoliduted fimancial seatements. When s clu.n.B-e in the pnﬂ.u.l:i|iq.- of an sutflow ooours s
thar such canflow is probable and can be reliasbly measured, ic will then be recognined a5 4 provision.

2,24 Dividend distribution
Dividend distribution 10 the Cam pany’s equity hodders in |H.11‘r|iu|! as a Biabilicy in the Giroup's
copsolidated financial staements in the year in which the dividends are approved by the Company’s equiny
lalders.

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The Geoup makes estimates and assumpaions that affecy the reported amounss of assers and labilities. Escimanes
and judgements are continually evaluated and based on historical experience and other facrom, induding
CXpeclations of future events that are bel d 1o be ke under the circumstances. The Liroup cxercines

significant judgement in making appropriate asamprions.

Areas tu.-lneplih'.: [T 'I:’LIHFI in contical estimares and iudpen!nn. which offect the CI.I'!F:.I'II valse of ssers and
liahilithes, are ser oun helow. It w possible thar acrial resuls may be differens from the estimares andl judgements

referred to below,

3.1 Estimate of future benefit payments and preminms arising from long-term insurance
Conircis
The determimation of the liabilicies wnder h:l‘n:-rrrn tmsurance contreols 13 based on estimates of fumure
bencfic paymcots, premiuns anad relovans cxpenses made by the Group amd the margios, Assumgtions abous
wariality rwtes, moebidity mes, lapse rates, diseouni mics, aod cxpenic ssumptions are made based on ihe
nuest pewent hivarical anabysis and current and futire economic conditions. The labiliy uncemainty arising
from uncenain furure benefit paymenss, preminms and relevane expenses i reflected in the risk margin.

The resddisal margin relating o the long-term inusraiee contracts b amortied over the exprooed life of
the contrace, hased on the assumptions (mortality rates, morbidity rates, lapse mios disconnt rases, and
capanscs mumPI}urli that are determined ar inception of the contracts and romain unchanged for the
duratinn of the conmmaces.

The judgements excrciscd in the valuaclon of inserance contrace labiligies Gindeding cmsmaces wigh DPF)
affect the amownts rweognived v the consalidated financial satements a8 insurance contract benefine and

' TR e
'] .

The impact of the variows assumpgions and their changes are described in Mote 14,
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3  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {continued )

3.2 Financial instruments
The Gmu.p’: |1rin|:||'ur Investmens are debi securicies, n:lul'ry secirin bes, rerm drpmi.u. and loans. The crivical
satimates geud judgements aie thooe ssseciared with she recomgniton of impairmear and the measurement of
fiir valise.

The Group conssders & wide range of faceors in the impairment ascsament as described in Note 2 H.c.

Fair value s the price thar would be roccived eo scll an ssser ar paid oo teapafer o Lakifiny in an osdedy
transction kerween marker purvicipann ar the mesmrement due. When the fair vabues of Financial aoew
and Fabilities recorded in the consoliclated stement of fimamcial povinion canmi be measured hased an
quoted prices in active ml.rk_nl. their fair valee s d using val techniques which require a
deggee of judgements. The methods and sssunmpion wed by she Group in mesuring the fir value off

financial insvrunvents are as Follows:

#  deba securinics: fa3r valucy are generally based upon current bid prices. Whene corrent bid prices an:
not readily available, fair values ane estimated using either prices ohserved in recent transactions, values
obmined fram carrenr bid prices of comparade invesrment or valuarion rechnigues whem the markes
I NOC acive.

Ll nqu]r_!.r securities: fair values are gn-_rwn!l}' baszed upon careent hid pri:el_ Whese current bid pl:i:u 114
not Il.‘ll!li]:,l’ available, fair values are estimared uips_ either prices observed in recent rransacinne or
commonly wsed market pricing models. Equity sccurities, for which fair values cannor be measurcd
reliably, are recognised at cosi less impairmeni.

- securities purchased under agreements oo resell, policy loans, term deporin, imterest-hearing loans and
hq.rrrwiﬂp. andd securivies sold under M IEENEI T l:purrJu.w: the canrying amiwms ol these assews in
the coneolidated ssatemient of financial pasition spproximans fir valie.

= Fair vahue of ather Loans arc obtained from valuation techns

For ihe drstlip:fuu of valuarson lﬁiuiqu:l. pluul: refer o More 4.3 UlinF diffceent valuanon uchniq_uﬂ

and parameter asumptions mey lesd oo wme differvsons of fair valoe stimarions.

3.3 The fair value of identifiable intangible assets arising from acquisition

When the Croup performed 3 purchase price allocation mercise of the imvestment i China Guangfa Bank
Cou, Led. (FCGHT (refer to Moae 81, the fair value of the identifiable net st of CGB shoubd be evaluated.
ldentifiable imangible aswors arvang from the scqunition are mainly the core deposin imangibles amd 1he
credii card clieni r:lnionl.hipl. and the valwison of the fairvalue involved mmp|n wump:'lnm. The {.':mup
applied the appropriate methodalogy to extimare the cone deposie inmangibles and the credin cand client
relationship. The Group estimated the fature cash Aow data based on the hisorical bosiness dara of CGR
and chose the Appropriate discount rate to determine the discount e nfpmmn.t value of futdre cash flows,

3.4 Impairment of investments in associartes and joint ventires
The Group asscnes whether there anc any indscaron of impairment for imvessmens in assocines and poine
veniuine af the end of cach rl:purl|n5 prri-n:]. Investments in assacates and 'piwl ventiares are tested For
inpairment when there are indisators that the canying amounts may ot be reooverable. An impairment
cuisti when the carrying value of investmenis m associates and joing ventures cxcoeds s recoverable amount,
which i the higher of it fair value less costs of ﬂilpcuﬂ amad bt value in wie, The caleulation of the fair value
less comes ol dinpesal s based on available data from binding sabes transastons in an arm'’s length oransceion
aof similsr sssets or obiervable market prices los incremental coits for disposing of investments in asociaies
and joing ventures, When value i use caloulations ate indereaken, the Growg muase otimate the expeoted
Tumare canh flows from imvestments in assoscaaioy and going veniures ansl chome a suitabde diwoant @i in

arder o cileulare the prosent valise of thoae cash flows. Further detaibs are given in Noie B
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3  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {continued )

3.5 Income tax
Thrﬂmu.lr In |u|:'|acl 10 imcome e in nameroos jorksd icciomna Dur'm; the mormal coune of husines, cerrain
tramacrions amd sctivivies for which the ulimate e deremmination by sncemaing ihe Group peeds o cvercise
significant judgenscear when dererminiag the incame tax, If the fiml senrlement resulen of the 153 manen are
different From the amouns led. these diff will lmpace the final income eax cxpense and defeered
1ax for she period.

36 Determination of control ever invesiee
The Ciroup l.ppHu its judgeent 1o determine whether the contral indicarors ser out in Note 2.2 indicase
thar the Groug controls stractuied enrivies such as funds snd swer managesmens prodaces.

The Gmup issmes cemain seracrured earine {E.B. funds amd ssser MR Afement F:I.'IHI]. aned 4oty a8 8 manager
fiar such enrivies sccording 1o vhe conmraces. In addinon. the Group may be expoed o varishilin: of
retorns as a resubi of J'lnhl.irl,p; shares of the strocrured enciries. Dnh:mi.lil,; whether the Grnl.l.p comirods
such sructured entities usually focuses an the asessment of the aggreguie econamic interests af the Group
in the entivies (including any carried interesrs and expecred mamsgement fees) and the decmion:making
:iFhu. o the entiry. As ar 31 December 2016, the (:mup has consolsdated some fumd Pmdu:u faised and
managed by the Company’s subsidiary, China Life AMP Asser Management Company (TCL AMPT), an asier
nmmagensent plan msued and managed by the Company’s sulsidiary, Chima Life Wealth Mamagement Co.,
Limired {*CL Wealth®) and some trust schemes fsned and —"lnfliin]_ e in the © lad |
financial sraremenes. Plesse refer oo Mowe 39{c) for the deails.

4  RISK MANAGEMENT
Hisk management i carried our by the L:Drﬂplrl}'.‘l Rusk Management Commimee under pnf.in:iﬂ. HPPID'W.'I‘]: by the
Campany's Board of Directors,

The ﬂmur issies contrace thar transfer insurance risk or Financm! risk or both. This section summanses these
risks and the way rhe Group manages them,

4.1 Insurance risk

410 Types of insurance risks

The risk under any one insurance conmmact is the possibiliny thar an insured evenr ocours and the uncenainry
about the amoont of the mull:inﬁ clasm. By the very naiure of an insurance contract, this sk 5 andom and
therefore unpredictable. For a porfolio of inmrance contraces whee the theory of probability is applied 10
the pricing and provisioning, the principal risk thar the Growp facos ander i insuwance contmets it the
acraal claims and benefis payments are less Favourable than dhe urldvlrh":r“ mump:iull used in BluHIJ'ling
the imsurance lahilities. This eccun when the frequency or severiey of claims and benefits exceeds the
estimates. Insurance event are random, and the ol pumber of claims and the amount of benefit paid
will vary each year from estimates established using statistical vechnbgues.

Eupﬂ:'lcnﬂ' shows thai ihe J:llﬂ ithe pm'lfuliu af skmuilar insurance Gondrading the smaller ihe relative
variahility of the oxpected outcome will be, o addinon, a more diverified portholio js les Lkely o be
affected acrows the boand by a change in any subset of the portfolio, The Group has developed 1o insumanee
underwriting stratcgy 1o divenify the types of inusance risks aceopred and wichin cach of thos sategosies 1o
ashicvr # vafficiensly large population 1o redwer the vaniability of the capected outcome. The Group manages
imsurance rsk thrwugh undervriting strategies, minmranoe srrengements and clabms handling.

The Group manages insurance risks throagh o gypes ol reinsumnce agreements, coding on 2 quota share
hasis of a |urp]|.u IIJ.I:II| 10 COVEr msEnce |'|.1||Hity ik Reinouranee eonimacts cover almosd all prudl.lth.
which eontain tiak labHities, The products retnained include Hie | wbent and health ieuranee
ar death, dinability, accidents ilness and snivance in term of produa category or functon, respeatively.
These reinmirance agreements spread nsueed rhk 10 2 certain evtent amd reduce the effest of poteniial
losees 100 the Groap, However, the Grup's direct insrance Habillies 1o the polisyholidsr are moe eliminaicd
140 because of the credis risk asociated with the failure of reinurance companics o falfil their rosponsibaliies.
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4 RISK MANAGEMENT (continued)
4.1 Insurance risk {continued)

4.1.2 Concentration of insurance risks
Al imsurance operagons of the Group are located in the PR There are o significant differences smong
the pr;iuql. where the Gml.v wnderwrites insumnce coniracs.

The rable below preseaes the Group's major prosduces of long-term insurance contras:

For the yesr essfed H December

Preducy mme 2016 205

RMD ssillsea LY RMB il L
Premiums of beng s i E L
New Xin Feng Endswment (Type Al s} 3R059 9.7%% ELEAL] 1L55%
Xia Annuiry fh) HAM TN 300G L[l L
om Fa Mian Mian Anssisy (o e 7% iy 03
Kang Ning Whale Life i) 224 574N 25508 T.09%
J'tl.ui'!ﬁ:'ru'u.n:"ui.qt-lnnm il R LIT% a8 12%%
Ohen (f) 2k 308 H7.69% 225478 1%
Toul 438 100.00% 331,542 100,00%
Imsurance benefits of nag-term

MFENBOE CNBTrICT
Mew Xin Fl:u; Endewmeur !'I"ppt Al s [ .04% L1 0%
Xem Anniry fh) 132 0.07% 13 0.01%
Xim Fu Nian Mian Ay (<] LK 1.08% 120 |10
Kang Ming Whole Life (4] LR LM% LT 120%
Haag Ying Participating Endowmem [ 73,160 AL TI% i [ EEET
Oehen (F) Ll bed 53.09% 110ETY B
Tatal |79 582 10H). 0% nyor 1400, (WP
Asan 31 December 2016 A a1 31 December 2005

RMB millien % RMB malfan k)
Liahiligies vl"-'ur- iMETIACE CROLTETY
Mew Xin Feng Endswment i Type Al fa) [Eie Lal% 43,788 F A
Xim Adwnaiy {h) 09 54 1.88% LLE | 1.29%
Xim Fu Nian Mian Anosisy (5] 13300 0.75% 410 o, 05%
Kamg Ming Whals Life (4 M 13.37% FER R 1%
Haag Ying Particputing Esdowment iel 117946 b.ab% IH7.7E1 10.04%
Ochen () 1,356,958 TN 215738 LAY
Tl 1425856 100.00% 168,773 100, 1N
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Far ihe year endad 31 Dicember 1016

4 RISK MANAGEMENT (continued)
4.1 Insurance risk {continued)

4.1.2 Cancentration of insurance risks {continued)
{a}  Mew Xin Feng s an endowmenr insurance conrract with single premium, s insured period i 5
years. This product ia applicable to healthy policybolders between 18-year-ald and Tikyear-obld. Bach
ity sl deads bemelits are paid a1 she lusic suns jnsured, Accidem death bemelis b paid as 300%
aof thie basic sum insped.

(b}  Xin Annuity is an annuity insurance contract with single premiums, lis inoared penod is 10 years. This
product i applicable wo healthy policyholders berween 28-day-old and 65-year-old. Annuity i paid
ar the basic sum insaired. Mdluliq.- bepefit i Fa.ll] at the p(\e:niu.m received [wichour imperesth, Deazh
benefin is paid or the premium received (withour interew) or the cah value of e insurance comtrscr,
whicheves jrearer.

(g} Xin Fu Nian Nion Annoity i oan annoity imamance conirace with regulsr premivm of 3 pean, 5
yeams or 10 years and ir is sold with Xin Fu Mian Nan Pension Annuity a5 0 Pl'ndun: Pnn:Fnlin. Iis
imsured period extends from the effective date of the Xin Fu Nian Nisn Asnuiry oo the contractual
date suaring vo claim of Xin Fa Nian Nian Peuion Anneity. This produoce is applicable o healthy
pohl:rhﬂl.d:n Briween Itndllf-aH amd ﬁi-yup-njd. The apmuiny payment of firm pua!:y year is p:id at
12% af the firm premiun of Xin Fa Nian Nan Anowicy and Xin Fu Nian Nao Peasson Annuiey, the
following annuiry payments are paid ot 15% of the basic sum insured by Xin Fu Nian Nean Annubty;
maturity bemefit w paid ar the peeminm received (wirthous ineresr) of Xin Fo Nion Nisn Annairy;
dearh benefit is pasd ar the premium recerved (withour interest) of Xin Fu Mian Nun Annuity or the
cash value of Xin Fu Mian Mian Fension Annuiry, whichever greater.

(d) Kang Ning i a wholz life insurance comtracr with the opticns for single premium or regular premium
of 10 years osr 20 years. This Pmdun:t i l.n:[-i:llll: o healthy Puli.l:p‘lu]nl:n under Fikyear-old. The
critical illness benefin i paid ar 200% of the basic sum insured. Both death and disability benefin are
pnld at MM of ihe basic smm imsused lesy any crivical illness lmlrﬁnpu.id.

(e} Hong Ying is a participating: endowment insumance contract with the oprions for smgle preminm or
n:'p.lllrpﬂl'l.lum of 3 years, % years or 11 years. lts insored Prl'llﬂd canm be 6 years, 10 year or 1% yean.
This product is applicable o kealthy policyholders beeween 30-day-old and 7ib-year-obd,. Maturicy
benclit of o single premium policy is paid at the basic sum imured, while that of & regular premiom
polhr'_r i.II:II.IH‘.I:lI.t the basic sum inswred .m.l]l:")liﬂd by the mumlser of years of the premium payments,
Hsease death benefit incumed within the e policy year is pand at the premium recoved (wathout
interesi), Duscase death beachi incuned afier ihe Aot policy yoir i paid b ihe basic sism insuncd
fiar a single premium policy or the basic sum imswred mudeplied by the mumber of yean of premiom
paymenix for & regular premium policy. When accidents occormed duning caking a rrain, & ship or a
flighe pcriod. death benchit i paid ar 300% of the basic sum msred for a vingle Pmmium Pu'i:r or
3o of the basle sam insured maltiplicd by the number of yean of prembim payments for a regular
premium policy. When sccilents occummed out of the period of taking a wrakn, a vhip or 3 Mlight, death
bemefin is lu;d at 2007 of the busic sum inswred for a single premin Fuliq' ar 200 of the baic swm
imsured multiplicd by the number of yran of premim paymenes for & segular premium palicy,

0 Owhery conadst of variois keng-term insurance contracts with mo significant concemtration,

142

208/318



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

China Lifi Tassrasce Comgpany Limited Aanusd Rt 2016 ||
Motes to the Consolidated Financial Starements |__! '
()|

Fo ihe year ended 31 Diecerinber J016

4 RISK MANAGEMENT (continued)
4.1 Insurance risk (continued)
4.1.3 Sensitivity analysis

Semiirrnity aaselm of leng-ferw insurdwir et

Liabiligies for longaeem insurance consraces amd liabilivies unbupdled from univenal life insurance coneraces
wnd wiliHnked Insusance contracs with insaramce rhik are caloulsed based on dhe -uumlu:huu Akl lll’.l'll.ll.il:r'
rates, morbidiry rates, lapee rates and discount rates, Changes in inserssce contrct reserve aumptinns
reflect the Company's serusl operating recudee sned changes in im expecration of fumare evenri, The Campany
comielers the rn-bemia] impact wf futwre risk fecion on i upenlinl_ resules and irhmrporlhﬂ. such pul.erui.al

impact in the decermination of ssumpron.

Holding all seber vanables constane, i moraliny raves and morbidiey raves were (o increase o decrease
from the cument bear estimare by 1006, pre-max profic for the year would have been RMB16,746 million
or RMBI7. 492 million fas sr 3 December 2005 BMBI4,597 million or BMBI5.255 million) lvwer or
higher, respectively.

Hu'l.lin' all other variables consrant, i.“.tpu rates were 1o increase or decresse from the current bess estimaze
by 10%. pre-tax profic for the year would have been RMB2E23 million or RMB2,953 million (as ar 31
Diecember 20015: RMBA.032 millson or RN B4, 220 million) kvwer or hi;,l'lﬂ. rﬂp-lni\-:l:f.

Holding all odwer varables constani, if the discomnt rares were 50 basis points higher or lower than the
currene besi esnimate, pre-tax I'II'DFII for the year would have heen BMBST S0 million or BMBG5. 437
million f{as ar 31 December 2005 RMBAS81] million or RMBS2,049 million) higher or lower,
respectively.

Srmarimvity woalpi of vhart-rerm imnrasce cawneois

The asumptions of reserves for claims and claim adjusiment expenses may be affecied by other variables
such as claims payment of shors-term imsurance coneraces, which may resdr inothe synchronous changes io
reserves for claims aod claim ad jusiment expense.

Holding all asher variables consant, if claim ratios are 100 hasis points higher or bower than the canent
awsmption, pre-tax profit s cdpeeted to be RMBAT2 midlion (a8 at 31 December 201 5: RMB315 millon)
lower url!l.r*r:r, respectively.
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Far ihe year endad 31 December 1016

4 RISK MANAGEMENT (continued)
4.1 Insurance risk {continued)

4.1.3 Sensitivity analysis (continued)
Semiireiity analm of tharieferm imsenie connects (coatisued?

The following mbie indicates the cliim development for shoreterm insurance contmcrs withour mking
Imnpacts of ceded business into account:

Shorr-term iiifance oomeact {secidemt veir)

Eﬂhlbddlhlﬂ?ﬂllﬂ 2012 0L PLITE] oS 2016 Total
Clarrent year 2056 1LATE AT 20497 37020

1 year lmer 164 11,872 17365 I A7

2 yean luser B123 1,775 16,726

3 veam lager B 118 175

A years lacer: #1123

Esignazed accamulaecd

claims expenses B3 1L.775 16726 11427 7.1 85,171
Accumulsied claims

cxpenses paid 18,133} {17T3) (16,72 [20LE45] {16,364 (73633
L.'np.lid {hiniupcmﬂ - o r TH2 10,756 i 1,538

The following mble indiases the claim development for shoseaerm imwrasoe conueos wking impaces of
ceded business into scconns:

Short-ierm invurance comiracts {sccident vear)

Estimated claims expenses 201X 13 14 615 2014 Total
Ciarrent year TG 11331 TE37TT M350 o897
1 year laner RS 11743 F7 12T 21263
I year Laser FoOHT 145 UG5S
3 j"t‘l.l'!-ll.ll.‘l’ 7oA 11645
4 yeans laser a7
Estimased assxmmulaned

rhinlnp:'n.ln 97 165 16587 21262 I6,AST A4.390
Accummulsied clams

cxpenscy jald 7997 {11.645) [Ti,56%) (204071 {16,237) (72.9%5)
Ungaid chaims cxpense - - - TS |60 11,435
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Fo ihe year ended 31 Diecerinber J016

4 RISK MANAGEMENT (continued)

4.2 Financial risk
The Geoup's scrivities anc exposed to a variery of financial risks. The key financial risk is thar proceeds from
the sale of financial assers will oot be sulficient e fund e sbfigaiens srising from he Group's fsurance
and investiaent < The man bip of fimancial risk are markies ik, coadin rak and
|i||1li:|.iq risk.

'I'Iu{.'.mu.p":l overall risk MANAEment pRogram focuses on the uuprodlcuhili[ynfﬁnlnchl markers and seeks
1o minimise porenrial sdverse effeets on the fipsneisl pedormance af the Group, Risk management is carried
aur by a designared depanment under policies approved by managemens. The respansible depanment
idenrifies, evalusres snd manges fi finamcial rigks in chose n:-rpennnﬂ with the (--mllp % npfmlns wmbs. The
Group provides written principles for overall risk management, as well as written policies covering specific
wreas, suchs us managing marker risk, creabiv risk, amd liguidiny risk.

The Growp manages finsncisl risk by holding an appropriarcly divenified investment portfolio as permined
by laws and regulations designed o reduce the rik of concentranion in any ope specific imdusiry of Bauer,
The structure of the investment portfolio held by the Group is disclosed in Noge 4

The sensitivity analyses below are based on a2 l'.|1l.l'l.';¢ in &n assumprion while hulclin; all other IHIJIFI:inHI
comszant, In pracrice this i unlikely 0 cooir, and changes in wme of the ssamprions may be oorrelared,
such i change in interest rate and change in marker price.

4.2.1 Market risk

(5} Feterend vy sk
Inuerest rane risk is the ik thar the valee or famre cash flows of a finascial insumens will Fucomae
due o changes in marker interet raves, The Group's rn.'lrl-l.'lll asecti are prll:lpﬂ"f mmpu-ud of
term drpull:. debi securties and boans which are P B rare fsk. Ok I im the level
of imcrest races coald have s significant impaot on the Groap's overall invessment reowrn, Many of
ihE Gmup’] insurance P.dltﬂ ul‘kr ’,u."l'lu!d NS P.‘l.cfl.lujdﬂ'l. 1‘11“ ',l.l.i.l'J.ﬂlm l!F.H |I.W

Group ro interest rare risk,

The Group manages imicrest rate mk chrough sdjustments to partfolio structure and durstion, and. o
the extent possible, by mondtoring the mean duration of its assees and labilitics.

nl i I—r I i &.r i e “lh dll.l.lmm huw d.“FI o AmLErest iBcome lﬂd |h.l E—Ir
value of funire cash ﬂmunl"l financial imstrument will flucruare becawse of changes in marker inserese

rafes at the end of the rlplur!lng ptﬂnd.

Ax ar 31 December 2016, if market meerest rates wore 50 basin points higher or lower with all other
variables held constant, [preetax FIDHI for the year would have been BMBIG million ias 2 31
December 2015 RME416 million) higher or lower, respectively, matnly as a resude of higher ar lower
interesd income on loating rate cash and cash equivalenis, term deposin, statatory deposits-reitriceed,
el securities and loans and the Gir value ks or gains oo debie securities asors at fie value thoogh
profis or ks, Pre-tax svailable-forsabe msene in equaty would have heem RMBG,%48 million {as ar 31
Devember 3015 BMBG.928 millson] kbwer ar h|51:|ln' :lt\[nﬂ'i'rd}'. an a pesiali af & decrease oF inenrane
in the fair value of available-for-sale soourities.

145

211/318



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

E| Chins Lifi Inssmssce Company Limited — Aamusd Regmarr 3006
Motes to the Consolidated Financial Statements

Far ihe year endad 31 Dicember 1016

4 RISK MANAGEMENT (continued)
4.2 Finmancial risk {continued)
4.2.1 Marker risk (continaed)
fif)  Price rivk
Prrice risk arives mainly from the volality of prices of equity securities held by the Group, Prices of

equelty securitics are derermined by marker forces. The Goroap in subsjecy 1o incecaved price o+ ik hlr.-!r-
because China's mock markers are relatively volasile.

The Glnlp manages Fr.iu nzk hr Iml:lin‘ an :Fpmp.:i.:m]r dvemnsified imvestment p-uﬂ'l'db 1Y
permirted by laws and regulations designed wo redusce hie risk of concentration in any one specific
iru‘ll.u;.r_r OF 133UCE.

As ar 31 December 2014, if all the Groop's equity securivies’ prices hud increased or decreveed by
1 wich all ocher variables beld comscamt, pre-tax pqnﬁl for the wear would have been RAMEL 363
million or RMB3AM millon (ax at 31 December 2005 RMB2. 248 million or RMB2,248 mallion)
higher or lawer, respecrively, maisly as o resulr of an increase or decresse in fuir value of equiry
IECIArIties Hrl:ll.llllﬂ', wvailable-for-sale securities, Pre-tax available-for-sale reserve in exqaity woibd hawe
been RMB24.999 million or RMB25,153 million (a5 ar 31 December 2005 RMB2Z244 million or
RALB22.990 million) hi_',ﬁgrur lower, rrq)cniv'cfy. w5 a resulr of an increase or decrease in Feir value of
available-for-sale equicy securities. IF prices decreased o the exient thay the impairsent criteria wee
met, & portion of such deorense of the svaidsble. for-ale equiy securities would reduce pre-max profic

lhmuah impairment.

(i} Cwrrency rick
Currency rink b the wl.l.nh'rr af fair value or future cash flows of fimancial insumens resubved from
changes in foreign currency exchange rares. The Group’s cumency risk exposure maindy snses from
cail amd cash :quinlmm Lore dEPDI.]I:I.. debi nvesimenis, cquiny iivestmenis, iubcmbrbn.l"mg; boams
and bormowings denominated in currencies other than the functional curremcy, suich as US dallar. HK
dollar, GI powmd and EUR. e,
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Fo ihe year ended 31 Diecerinber J016

4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)
4.2.1 Market risk (continued)

faiel  Cwrrermcy renk (eawmnmanal
The following mble sommanises fimamcial ssecs and fimancial liabilities denomirared in currencies
uther tham BMD e e 3 December 2006 amd 20015, etpraml i RMI niulh.dmu:

Aiat V] Diecember MolG US dollar  HE dellar  GR pound EUR hkiers Tl
Finamaial assetn
Equiry socatitics
= Arldle furaude wourizin [ 5 12,79 - - 4% 19,907
= Securmizs o fam value
threugh rufn or luss 10k 138 1115 AT 1135 L7580
Dot secuines
= Held-no-maverity securitien 164 . 121
= Securniz i fair value :l.“h
eosfic o oss Ha - 1 i 13 B
Term depusies 6106 - 2 % - £.106
C.uhlnﬂladl!qu]l.l]ﬂln 1485 2,08} 145 39 ? 4,961
Tatal 2177 15,001 1274 57 | F0% 175
Finamial liahiliries
Imesest:hearing nam and
otker borowmg 13100 = AL T - 16170
Toul 13,100 g 1330 71 £ 16170
sz 31 December 2018 LS doflar  HKdollir  GB pound EUR Ol Toul
Finsmoisl usen
Equity srcaiiao
- Amababledor-iale secniio 4,715 B44I - - 172 15,3329
- Securnties i fair value
through peafit or lms a3 m L3 L% 1.5 TSR
Dhebt socuniues
= Held-so-marmsity securnics 153 - - - - [
- Awaiible-for-vale socurieio .3 - - - - My
= Seausties &t fairealue
through prefir ar fons in - 15 i i 4m2
P o 5431 = x = 2 A3
Canh aril sy expuivalenia 343 s 112 L} & 53
Tatal LB DT 4R 1286 4212 I 242 1B
Finamcial liahiliies
Emtemnit-hearing e ind hedrowmps - - L3 - - Lbd3
Tawsd - - LS - - Lidd
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Far ihe year endad 31 Dicember 1016

4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)
4.2.1 Market risk (continued)

fail  Lwrremcy rerk (camnmanal

As ar 31 December 2016, if RMB had strenprhened or weakened by 10% againg US dollar, HK
dollus, GIV quml. EUR sand oher hr&sﬂ cugrencies, with all valier variables el consans. jree-tax
profic for the year would have been RMBAZ) million (a5 ar 31 December 200 5: RMB1,592 mallion)
lowes or highes, reipectively, mainly ss 3 resulr of foreign exchange loses or gains on tramslation of
U5 dollar, HEK dollar, GB pound, EUR and saher forcipn currencies denominated financial assets and
financisl finbilinies oaher than the available-for-sale equity securitees included in the ble above. Pre-
vy availlable-for-sale reserve in oquil:r would have beea RMB1,743 million (as ar 3] December 2015;
RMBIO85 millin) lower or higher, respectively, s 4 resuly of foreign exchange loses or gains oa
ranslarion of the svailshbe-for-sale equiry securmies an fair valie, The scrual exchange pains in 2016
wese RABSEY millien (20§ 5 mlunp plnlrﬂ'ﬂ.ﬁ.’lﬂﬂdz millsmn].

4.2.2 Credit risk
Credir risk iv the risk rhar one parry of a financial cansacrion or the fsuer of a financial inenament will
fuil oo discharge i obligation and cnse another pary to iscur a financial los. Becswe the Group's
invessment parnfolio is restmcted 1o e types of investments as permirted by the China Inisrance Regulamory
Commision ("CIRCT) and a significant posion of the porcfolio @ in government bonds, povernment
agency hondds and term drpaliu with the state-owned commescial banks, the C:mup'l avenll cxpasaee o
credir visk i relatively low.

Credit risk is comtrolled by the lpplinl:i.ul wf credie aprm]l.. limirs and muimriu.; pmnrd.l.lm The
Group manages credin sk through inchouse research and amalysis of the Chinese economy amd the
lu.nderl}'inl nb'li;ur: and fransaction structores. Wheree w‘np:hu, ihe Gl:nl.q) obiins collaieral in the farm
of rights o cash, securities, property and equipment o lower the credin rish

Crvalts vk exponwre

The carrying amount of financial assess included an the consolidared stavement of financial pasition
represenins the maximum oredic rish expoiure ot tee repoming date withowt aking sccount of any, collaveral
|1el|.|. L3 ﬂl'lEr md.ﬂ. fﬂmﬂﬂ:l ulldﬂ. ll‘ﬂ l‘.:IDLIF h.‘ o ﬂ!“ilt l'i.lh wlm Id"i-i LLE] UE'bII.l.HE
wheer items @ ar 31 December 2016 and 2005,

Callareral sawd arber credis enbamormrngs

Securities purchased under agreements o resekl are pledged by countcrparties” debr securivies or vorm
depmi.ll. af which the [:mu.p could rake the cnrrlerlhip il the owner of the collareral default. Policy koans
and most of premium receivables are collaceralised by their policies” cash valee sccording o the rerms and
conditions of policy Inan contracts and policy contmaces, respectively.
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4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)
4.2.2 Credit nisk (continued)

Credlis guatity

The Geoup's debe securities imvenment mainly includes government bondu, government ageacy bonds,
cofpursie homds smd subording el boods or debas, and mose of 1the dels secusithes e ;l.uumtnl Ilr einhier
the Chinese government or Chinese grvernment controlled financial insrirutions. As sr 31 December 2006,
99.0%: fus ar 31 December 2005 98.9%) of the comporate bond held by the Group or the binuern of thee
COrpEme bsnds had credac minpnﬂ’ﬁ.ﬁ.l’.ﬁdw above. As at Al December 2006, 99.9% fai st 31 December
201 57 99.6%) af the subordinazed bonds or debas held by the Group cither have credin ratings of AASA-2
or above, or wore 1saacd l:l:f natsonal commeecisl banks. The bonds, debes o thelr imsen’ credie rnin.ﬁl
are assigned by o qualified appeabssl instioution in the PRC at the vime af its jsuance snd opdared st each
npnrlim dare,

As ar 3 December 2006, 99.5% {as ar 31 December 2005 99.9%) of the Group's bank deponiss are with
the four largest wae-ownel commercial banks, other natioms] commercial banks and China Secarities
I:Ierulliwr_r and Cl-l:.r'tua Cﬂrplnrll:iuu Limited (*CSDEC®) in the PRC. ‘The Gm-u.p believes these
commeercial banks, and CHOCC have & high credic qualiny. The Group's most ocher boans exchuding
pa|ic_|.-hnlc|-l:.r loams, are p.l.lra.rl.l:eﬂf I}j’ third F.II'I-HI ar with rhdn,e, or have ehe fiscal annual ].l.u:lyl: inome
as the souwrce of repayment, ve have higher credin rating bormwowens, As a result, the Group concludes thar
the crediv risk amocisred with term deposits and accrued investment income thereof, smmory deposics-
restricted, other loans, and cash and cash equivalenes will not cause a marerial impace oo the Group's

comalidased financial starements as ar 31 December 2006 and 201 5.

The credin sk associated with securities Fll.lltl:uﬂl under BpreCments e el poliq' loans and most of
promium receivables will mot cause & material impace on the Group’s consolidated financial sarements
taking into consideration their collareral beld and mamurity term of oo more than one year as at 3
December 2006 and 2005,

42.3 Liquidivy sisk
Liquidity risk is the risk thar the Growp is umabde 1o obmin funds ar s reasonsbe funding cost when required
o mect A [payment nb|i5:|:i-un and fund it asscr Pnnrul]n within & certain time.

la the normal course of bisiness. the Gmu.p afiempis i match the :rutur.ilj of financial aseets 1o the
muatiuriey of inaance and frandcial liahilites
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Motes to the Consolidated Financial Statements

Far ihe year endad 31 Dicember 1016

4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)

4.2.3 Liquidity risk (continued)
The following rables ser footh the conrmcraal snd expecred undiscounted cash flows for financial assens and
liabilities and insarance liabiligies:
0 ] und expret cah oy lusds i
Laier this | peer Lotes dhan § e
Carying Withen et lntes ot mat linie Bt nan lices Later th
vk

i 31 Dhvweenher 2016 H‘HI'II ﬁulrul !h,:fﬂl ﬁuj:mn !Fn
Firundal ssets
Comtracnul cash inllew
Equiry secaritia LR 421,388 - - .
Dleby securinien 11 i - Hajse9 i, 0% 1EA,Tin LBLEETY
Lasss 15571 - LR A7 (¥ 5,004
Tem deporm b1 K54 = s 218,44 172 F¥ ]
Starezary deposins - peumcicd 30 - L4 | M -
Securities purc hused wader
sgreememi 1o rewil [EREE] = W58 - o
Ancesed orveamen moame pa k] = W 11,k B2
Mamaen ik 13421 = 13411 - =
Cub nd cub sguivalom 67/MA BT A
bl 154 A28 T2 547506 HITEL LR
Firandial sod iveranue libitees
Expecied curk cutflews
Imagrasce comi ity L7 31 = 433221 L] 15088 I
|matnmi ceairact 195,704 - [15,4801 |34,547} (33,024 (159,905
Comtracnul ash swflrms
Sucurities wobd wnsdee
EgreemaL T8 iepanhie [ {0 - (B 2R
Fonmscial ailicien a fair
vakar shrough prof o lem a8 241 = E - -
Amagary andl orbon mumrance
hubances parabie el - (6] -
Interrw-beaing feurn and wther
bamowicp 16,170 - (B (18,59 - =
Bends papabil: o - 1] - - -
Subsgal LINT [ L1 1145 A 1564 [EEL R ]
Nt carh inflorwtomiflamal Jul a4l 411352 AkaEd 4,500 HaTH (2A11.261)
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006 Ii_EE|
Motes to the Consolidated Financial Statements =)
i
Far ihe year ended 3 Diccensher 2016 -i!]
4  RISK MANAGEMENT (comtinued)
4.2 Financial nisk {continued)
4.2.3 Liquidity risk (continusd)
Contracyual ase expecind cuth {loan [undiscouresd]
Larer dhan | year Lurer than § yeun
Cirrpisg Wichoan Mot ey bt ot hates (S Lamey tha
A 3| Diecernbier 241§ ralae mansity ahun | yeat than § yran thun 5y § yea
Fisundal st
Coatrictial cash iallows
Equiry secerities LR LR - - = -
Dby secarinies |05 - 146 1o p{EA [ S 1758 D10
Lisasn N7 - Ml AN 0] i1.6M
Term Depiti BYE - LT B ] 128322 =
Seatstary depesits - rrscicied 644 - 454 A m -
agreceomn 1o resdl pIRLE - 11,5 - - -
Arsed ueeamen icene 49551 = EIR] ] AT 7 =
e vl L1413 . 11413 = - =
b and cub eqivalnts 60 2 Tt E = =
Subieal LMTAT LI R 5003 1M nim HLEN
Firundal zd issuranie fihiines
Expreted cub cuflews
| mirsmee doatmion 1TE5%5 = L LRAN] [44,857) MMT [LTER 1 B5)
levocrmt et B = (D& 1%n [ b 207} £11.384] (8L 1 1]
Cantractmal cash swcflaws
Secatities wld ando
q‘munl,-hu: RIE ] - . - - -
Fonianciad biabiicien ax fair
walur shroagh peafi o ew B 134) - - 3 .
Amney sl oeler immrnce
bulancrs paabic i - (L1 EA] - - -
i e B
bll'ﬂ'l'i.lf L = e {114} |L.497) -
Benhs papsbl: L2 ] - RETALT] (9,774 - -
Sehistal ERT ] [157] [ 192, R {100, 597 12.3M [LEST.ITT]
Nt carh inflormallomiflamm] A7 41767 ST a3l M1 (1.945.447)
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China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe year endad 31 Dicember 1016

4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)

4.2.3 Liquidity risk (continued)
The smsounn ser forth in the yables shave for inuermece and invesment congrucm i each column are the
cash flows mepresenting expecred future benefic payment aking i comsiderarion of futare presiums
paymems i deposits from policphulderss. The esgess casdi iflaws fram masared [insncisl sssens will
be reinvested to cover amy furere liguidity exposures. The emimare is subjeer i asumprions relsred 10
n-:-'rrr:ﬂiny. mﬂlhi&llp, the ltp;e eate, the boas rario of shon term iurance eonirscin, EYpemLe and other
assumprions. Acual experience may differ from estimanes.

The quu'h!il:_r J|u.|r:.i.| shove does not include Puiith.-nmer dividepds I.urublc dmul.mr]n'; s AMBET. 715
million as ar 31 December 2006 {an a1 31 December 2015 RMBLO7.774 million). Ax ar 31 December
2016, declired dividends of RMBE4ETE million {as a1 31 Dhecember M1 5 RMRBS6.597 million) included
in palicyholder dividends payable have a maruniey noe bater than ane year. For the remaining policyhalder
dividends payable, the amount and riming of the undiscoanted cub fows ae indecerminate due o the
uncermainty of future EXpTIENCEs in-dunlin‘ investmnent returms and are subjoct 1o furure declamrion h,' the
Lioap.

Although all investment contraces with DPF apd invessment contracts without DPF conmin contractwsl
options . wrrender thar can be cooicised immediaredy by all policybolderns ar any e, the Group's
ﬂF‘fH’d. ﬂ.ﬁ 'Tm s ll'mn il'l ihE lh'"l llh1ﬂ ame Lild on Fl.ll ﬂpﬂrlu'ﬂl:ll' Jﬂ R.“'l.ll'!‘ !sw“‘ﬂruu
Shoulld these contraces were surrendered immediaiely, i would cause o cash ousflow of RMB53,271 million
and RMB140,565 million, respectively for the vear ended 31 December 2006 (2015: RMBA9.905 million
and RMB33A4TE million. respecrively), Pa,'.:lﬂt within one year.

4.2.4 Capital management
The Group's objectives for managing capival are o comply winh the isurance capinal requiremenes based on
ihe minkmzm upilu] and accual npiul requilﬂl 1'4- the CIRC, prevent sisk in uprr:l:inu and urt‘uud the
Groap's ahility fo continee as @ goarg coneem s thar it can continne o provide eeemms e equiny halders
and benclits for other stakeholders, The Group replenishes capital 4o improve the solvency ratio by ising
subordinated bonds and Core Tier 2 Capiral Securities anmrdirl; to the rdevant biws and the a.ppm1.| of the

relevant authoricics,

The Group is also subject o other local capral requirements, such as statutory. deposiss-restricred
requircment, statutory rescrve fund roquirement, general mocne requirement and statuteny insurance fund
rtq_uilrru:rl! discussed in detail in Moge 0.4, Note 36 and Noic 20, ||:||m|:|.i'l:|]'.

The Geoup manages capatal o ensure iy comtinuous and full compliance: with: the regulagons maindy
through menitoring i quarterly solvency ratios. as well as the solvency mtio based on snpual sress cesting.

According to Bao Jian Hui Ling [2008] Mo, 1, Seferncy Regulivivns aof fususanie Compamivs " Solvency 17),
the table bebow summarines the solvency ratio, the aciual capital, the minimam EIP]“J and the solvency
surplas of the Company usder Sobvency 1 as ae 31 Decomber 2015

Asan 31 December 2005

RMEB million
Actual capanal IRLEID
Minimmim capital K5,576
Salvercy surphi 197,044
Salvensy ratis 330%
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006
Motes to the Consolidated Financial Statements

Fo ihe year ended 31 Diecerinber J016

4 RISK MANAGEMENT (continued)
4,2 Financial risk {continued)

4.2.4 Capital management (continned)
Purswant i Nerificarion of Helred Maree on €fficial fplemenarion of Ching Rk Chrirared Solvency Syen
relexed by the CIRC. insurance c T jes shonld i r' nt Jorerance fentitntion Sdﬁ.wu:[ eruﬁtw'um
(e, L -No £ 7) (“Salvency 117) from | Janwary 2006, The Company computes the solvency i in
accordinee with Solvency 11, identifying. amening and mansging various risk sraning from | Janasry 2016

The mable below summarses the core and comprehensive solvency ratio, core capital, actwal capital and
minimum capivsl of the Company under Solvency 11 as ar 31 December 2001 6:

Anar 51 December 2006

RMB millisn
Cisre capinal (39,396
Acrual r_lpiu] 077,768
Mimimuns capiral 118,080
Ulore snlvency ratio 2R0%;
Enmpu'huu‘i’\'! mh'rm.]'nﬂu 207%

Acconding to the solvency ratios results mentioned above, and the unquantifishle ovaluarion resulis of
operational risk, strategic risk, repumasional risk and liguidity rde of imurance companies, the CIRC
evaluates the comprehemsive solvency of insurance companies and supervises insurance companzs by

classifring them into four categories

(i1 Canegory Ar solvency ratios meet the requirements, and the operational risk, strategic risk. reputationasl
risk and Ilql.l]di‘r_r risk are very bowy

L] Clllt‘d.}l'_l’ : .bulnuq' ranios meet ilie rn.pil:rlu:nu. anl the uptuliulul sk, t:um};‘i.' k. u'puul.iuru]
rish and liquidicy risk are low;

(il Category 1 solvency matbos do ot mect the trequirements o solvency ratios meet the requirements but
anc of several msks in eperation, strategy, reputation and liquidicy are highs

{iv] Categury Dz salvency ratios do nor meet the Frguirements or salvency ratios meer the reuirements
bt ome or several rsks inoopennsen, smregy; epuraton snd liguidicy sre severe.

According oo Cai Kaah Bu Han [2017] o457 Nedficaden of the Evaludaion Reuits of fnsegrated Rick Rasing
(Clrnification Regulation) for the Fowrih Qwarter of 2006, relcased by dhe CIRC, the fagoe Inccgraced Risk
Rating resuli of the Company was Caregory A
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Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

4

RISK MANAGEMENT (continued)
4.3 Fair value hierarchy

Level | Fabr value Is hased on qu-llnd prl:l::l. {unadjumred} in scrive markets foor identbcal snsets or lahilities
thas the entiry can obrain at the meassuremens dae.

Other than Level | quised prices, Level 2 fair walie is based on valustion rechniques wing significant
inputs, that are observable for the assoi being measired, either directly or indirecily, for sabsantially the
full reem of the aiser through comoborartion with observable marker data. Obacrvable inpusi generally uied
0 measare !hl‘ H' "hll ﬂ'F ml’i’riﬂ- :Hsairnﬂ an 1m| 1 II'I.'III* qm"d mll*[‘t Ill'll:n Fnr 'I|'|'|'I“Ir aserin |I1
axtive marketss quered marker prices in magken thar are nor active for identizal or similar assers 2o other
ntarket sbiervable lapits, This level incliades the debt weurdtion For which quotatien are dvailable from
pricing services providers, Fair values provided by pricing services providers are subjecr pooa number of
validation procedisrcs by management., These procodunes include a review of the valuation models arilised
and rhe resules of these maodels, s well as the recaleulan M'Priea brained from Prin:i.uﬁzninﬂ at the end
ol cach mpartng period,

Unalze cermain combitions. the Group may not weceive 3 price quote {rom independent third pamy pricing
wrviees. |n this iwtanse, the Groap's valuation tram niay choose o apply intermally developed valuation
mecthod to the ssiers or lahilities being measured, determine the main inpurs for valuwtion, and analyss the
change of the valdathon and repory it o management, Key Inpats fmvolved in ntornal valuation services ane
it biased o observable matker davs. They reflea assumprions made by g Trased o judj

and experiences. The asects ar Habilines valucd by this method are generally classificd as Lol 5,

As gt Al December 2006, sssers classfied o Level | sccounted for .lPPmiJIIItEj" 610 of asieis
nseamined av fair value on a reousring basks, Fair value measseements clawified ai Leved 1 include cerrain
debt securities, cquiry securitics that are tded in an active ﬂ.i:'unl,e marker or interbank marker and
open-cnded funds with pablic matker prise quoation, The Group comsderns a combinatien of cermain
factors io determine whether & markei for o fnancial insrmumend is active, irlrJl.n:Iinp; the occurrence of
trales within the specilic periend; the mopective iading volinee, and the degree which the implicd yiclds
fior a delw secunity for observed tramsacrions differs from the Group's underanding of the current relevant
nzarhet mies and infermatlon, Trading prices from the Chinese lnterbank markes are deermibned by both
orading counterparties and can be observed publicly. The Company adopied this price of the debs securities
traded am the Chinew interhank marker ar the reparting date an their fabr marker valie snd clasified the
imvestments as Level 1. Opencended funds alss have acrive markens. Fund management companees publish
the nee asser value of these funds an their welsites on esch rrade dure. Investon subséribe for and redeem
units of these funds in accordance with the fund ner asset value published by the fund management
companics an esch wade dare. The Company adopted the ursdjiuned ner asser valuz of the Funds st
reparsing date as cheir fair markes value and classified the investments as Level 1.

A at 31 December 2016, asers clasiificd as Level 2 accounted for apprazimarcly SH84% of et measuned
at Fair value on a rn:un"li,g_ hasis. 'nmr Frimﬁly include cerrain deht securities and zquil:r scclirigiey,
Valuations are gencrally obrained from thisd party pricing sepvices for lenzical or comparable sucts, or
throagh the we of valuazion methodologics using oheervable marker inpues, or recent quisted marker prices.
Valuation service providens typieally gather, anabyse and interpect informarion relared 1o marker tramactions
and ather key valustion model inputs from multple sources, and thiough vhe use of widely accopeed internal
valieation modes, provide o th ical quote an vasious securitics. Debe sccuritics are clasifiad as Level 2
when they are valued 3t recont quoted paices from the Chinese interbank market or from valuation soviee
I'mlvi.lltn.

Ar 31 Decomber 2016, asets classifiod as Level 3 accounted for approsimately ®.359% of assets measwred at
fir value on & recurring basis, They primarily inclede unlinred equiny secusivies and unlissed den securinies,
Fair valacs are dovormined wsing valuation rechnigues, including discounted cash flow valuations. the markst
enEyparivon approach, e,

For the accounting palicies rogarding the determination of fair values of financial ssets and liabilites, soe
Moee 3.3,
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006
Motes to the Consolidated Financial Statements |

Fo ihe year ended 31 Diecerinber J016

4 RISK MANAGEMENT (continued)

4.3 Fair value hierarchy (continued)
The ﬁdlnwinﬂ_ 1ahbe presemnt the ﬂmup'i. qmm’lurh-{- disclosnres of falr volue messsrement hiersrchy for

assets aml labilisies measweed an D value s a1 31 Devember 2006;

Esde walue -Hll.umnl:u.ii Toesl
Queted prices Sagnificant Significant
im sctive ahservable unahservable
markety imputs inputs
Level | Level 2 Level 3

RMB million RME millicn RMB millicn RMB millicn

Asaets measwred of Fair value

Avallahle-fna-ale securitio:
= Equi:r seruriries I&d, 122 B, 161 To445 345,828
~ Dichat scxuuithes 563 357 468 13,733 599,760

Securiries ar fair vadue
theaugh peofit or los

= Faguiry sonrities 32,790 Rh7 1,060 54,718
~ Diebl sectisitbes 3772 117,234 - 154,406
Tonal 301,746 561,728 91239 054,710

Liskilities measared a1 Fair valos

Financial husbilinies ar fair value

theough peofit or losd (2051 - - (031
Imvestment contraces at fair valee

ﬂ'lrnuﬂm ]mlrll af losd (1x - - (1 B4
Tuaal (2043 - - (PR k]

The tollowing table presents the changes in Level 3 awsets for the year ended 31 December 201

Secarities m fale
value throwgh

Available-far-nale securithes Fmﬂluhh Toaal
Dieht weuritios  Equity weeurities  Equity securitios
RMB million RMB million RMB millicn RAIB million

Opming balancs E21] G243 1,884 4,720
Puschass 15,533 12,490 - 26,032
Tranlerred bt Lowd 3 - 1,326 1,13% 2454
Trmelered st of Level 3 = (200540 R PR E ]
Total painufiloaac) reconded

in penfin or los - - |67} 1671
'rnhlp'l:hrﬂmm] recorded

in other cumprehemive ncom: - i - am
Manarirty 13011 - - (&1
Closimg balance 15,733 ThA45 1.061 91,139
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Motes to the Consolidated Financial Statements

Fat ibe vear eradal 31 Deceinber J016

4 RISK MANAGEMENT (continued)

4.3 Fair value hierarchy (continued)
The P'nllnwing_ 1ahbe presemnt the ﬂmup'i. quuprlul:h-{- disclosnres of falr volue messsrement hiersrchy fiar
anscts apnd labilisics measured ax faiv value axar 31 Devemler 2005

Falr vadue measusement usimg Total
le‘nd !I'Iltﬂ ﬁg.niﬁmld Sﬂ'p:niﬁuld
in sexjve wbszevalle usnbseralble
markets inpuais inpuais
Level I Level 2 Level A

RMB million RMB millon KME million RME millien

Assets measmred ot Fair value

Avallahle-ing-sale securitien

= Exquiry securiries 2357 140 61, H3 T &1

~ Dichat scxuuithes 0,578 80,523 501 401,899
Securiries at faix vadue through

profit ar loas

= Faquiry wonrities ALY Tl | ER4 A4 3,008,

~ Diehl sexiinitbes 18,504 T GBI - 94,584
Tonal 32a17 510,154 04,728 ER7.650
Lisksilities measared at fair valus
Financial husbilinies ar fair value

theough peofit or losd (856 - - {155
Imveshment contraces at fair valee

thraiigh profit or los (14 - - (14)
Tustal (&7 - - {RTaN

The tollowing table presents the changes i Level 3 awsets for the year ended 31 December 201 5:

Securigies ax fair

value through
Available-Tor-ule sezciis peufior b Total
Db sccurivios Eguiry socuritien Eegaity secarities
RMB million RAMB psillion RMB pmillicon RMEB million
Opening balancs bl 21435 a2 22,678
Tutchawes - H0 A4 - 30449
Trenslerred nitn Lovwd 3 - 3,785 1,319 4,104
Transfered vur of Level 3 = (300 {32 {719)
Toral paimuf{loaac) reconded
in penfin or low - - ¥l B2
Torad p'lw'lhun] recordied
in other comprehensive income - A, B A6
Sales - 14,5000 - (48000
Closimg balance sl 62,343 1884 64,720
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Fo ihe year ended 31 Diecerinber J016

4 RISK MANAGEMENT (continued)

4.3 Fair value hierarchy (continmed)
The ausets whase fair value messuremenss are dleuified snder Level 3 above do nor have any mazeeisl i:lT"l.ItI:
an the profit ar bes of e Growp,

For rhe asseis and liahilicies meamred sr fair value, -Lll.llin‘ the year ended A1 December 16, RMBES32
million (2015 RMB59.214 million) debr securivies wene transferred fram Level 1| o Level 2 within the fair
value hicrarchy, whereas RMBA.AG6S milfion (201 5: RMBI2129 million] debe securiies were sransferred
froe Level 2 o Level |, Mo marerisl equiry scourivies were vransfered berwsen Level | and Level 2,

Fow the years ended 31 December 2016 snd 1015, there were o |i-x_l|'|rr.ml' thtupﬂ in the business or
exanemic circamstances that affected the fair valoe of the Group's financial assers and liabilivics, There were

alio o reclassilicarions of financisl sson.

Ax ar 31 December 2016 and X115, unobservable inpun such as the weighred average com of capinal and
liqmiclicy discount were wsed i the valuation of assers at Faie value classilied a5 Level 3. The fair value was
not significantly sensitive 1o reasonable changes in these unobservable inpun.

& SEGMENT INFORMATION

5.1 Operating segments
The Giroup aperates in four operating segme st

(o Life immrance businen (Life)
Life insurance business relases. prinanly o the sale of life insarance policies, including those life
AMERCNICE _Pi.llil:'l'\ “ill‘n-l ’jp'l.ll.ﬁl:lnr iﬂluﬂm Ilﬂk I.T.Irll.'rrr.rl.'l‘.l.

(ig)  Heafoh fmrgranre baxiwesr (#rafete)
Health inmsurasce business relaies l:rimlr{lr 1o the sabe of healih insumnce Pnli.:in. iJ'I'JZl.u.'liua thasae

higalth imsurance policies withaoar significant insurance risk transferred,

firil  Accivlent (rvwvaser buwmen (Acodoms)
Accident insurance business relaves primarily to the sale of accident insurance policics.

fawl  Cpher buringrer (Tt
Chther busingises relate pri Iy #o incame and allocared coss of insurance agency business in roopect

of services 1o CLIC a8 descrived in Note 33, net share of profic of asocises and joint ventures,
income and cxpenses of subsidiaries, and wmllocated income and expenditare of the Group.

5.2 Allocarion basis of income and expenses
[mvestment income, net realised gains/{losses) on financial assers. ner fair value gains{losses) through
profit or ks and forcign cochonge gaind{laso) withio vther expones are alleced among scgments
proportion o the ropective segmenin’ average Habilities of insarance contracis and investmient contraces at
the beginning and end of the year. Administrative cxpemics are allecated among segmenes in propomen o
the unit cost of respective pesducts in the different segmicni. Unallocared other income and other cxpenses
are presented in the “Othen® segment directly. Income tax is not allocated.

53 Allocation basis of asscts and liabilities
Financial assees amd securivies sold wmder agreements o mepuchase are albscated among segments in
propartion 1o the ropective segmaent’s average labilitie of inssrsnes contracta and investment contracis
at the beginning and end of the pear. Inwmirance andd invessment contract lkabilithes are peewenied under the
respective sepmenis. The remaining aiicts and Habilites are not allscared.

157

223/318



EE

=

EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

5  SEGMENT INFORMATION {continued)

For the pear ended 81 Diocember 2016
Life Hea'sh Aceidesr Thiern  Himinatian Toul
RMEB millisn
Revemun
Ciroid wimes premi i sl 0§ 4000 14,588 - - 508
= Tesm life 1371 = = B =
= Whalk life SN - - - -
= Endowrient I18EA15 - - - -
- Aansty 140,005 - - - -
Mgt prevriusm eatnel Jal i} 50,590 13,551 - - 26,230
Invoiemees oune 104723 a1 W L] = LM, 147
Wer realived gainsl o) oo fissscul sien 5423 1 EL] i - 6038
Wee fuir value grnillose) thevugh peolic o lan 1BAM) (X55) (25 (LE ] - (7.}
Urker income 1.5 Bl - 'n'.?.!'!‘ [£5 0] L]
Inchiding: inrer-sogmenr revemue | = - - [17] [ETT] # I
&Fl.lu.'_ Ak, 104 T 14,352 bl & 547Kl
Benefin, idsim and evpenses
Insurince benefi and clims
Lie inwarancr death snil sher beefin 250,155 | L&) 125] = - (253,157}
Accident and beabh clum and chim
d‘pn'-enupem. - (11L.95E) 5.341) - - Ll 1]
lacrease i imanseor copncr Labiline [IE9.TET) (16, 57E] {274} = - | 125,609
Imveeness comrict boaefin 15001} [22%) - - - (5,306]
partisption in poafin [IRTEN L] - - - 5,683
Underwriving mnd pubicy sopuisition aus ELERSH {6.906) h 1 (2208) - [ERLRE]
Faanc rens 05 (K741 [{ i} |IEL} - (4,TET]
Adminnrstive copemn (22.248) Wiy 12,559 (L334} - 3155
ﬂhnp- 13,65} [Radd] ({2 {1 560 90 14.E59)
Inciuding: infrr-segmens crprascy [ [} [ ] - #0 =]
5 ¥ fard cosmb 1304} (13E) [T - - (1048}
Sepmeni bensfity, claims and rpes 45137 (saes1) (135H0) (091 }0 0 [STH)
Share of prafit of misciatcy and poiee veatures, net - - - 5855 - 5855
Segment rewil 14742 10 B52 EDBS - 219.842
Inceme tax 4,257
et prafin 19,565
Anzributahle
5 Eo bl Gt oy ITAFy
- Kn-unhul"-hmh 454
ek camprebmuns mcome sitnbutable
urq&ththCmH [FEREL (95 01 {130 - (5T
[epreciation sad smarmivsien 1450 N7 154 110 ] - L0E3
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Chima Lifs Tnsaresce Company Limited —Aanus Rpeer 2008

Motes to the Consolidated Financial Statements

Foat b year ended 31 Dieeriaher J016

SEGMENT INFORMATION {continued)

s st M Dhecember 2016
Life Hea'sh Aevidesn Thiern  Himinatian Tonl
RMEB millisn
Anieta
Fzinil g E.u;hd.in;_a&

2l cnh exeevalenn) 2379782 2,100 &0 I - L5080
Ocken EL6S 6,776 Ml 119,764 = 155,19
Segment assen LIETMT 9896 9.7 147158 = BT ST
Unallscated
Progeray, plam md aquipment LRy
Oeben 21,084
Total 250,931
Ligkilivies
Insrince conmans 1, 7hL363 T T 7B = - 1847 35S
Invesmmenn comram 183773 1L#33 . - - 195,706
Secwrities abd urder agrremesn o eeparchase T L] W S - N
Ochers TRATT Lh 1] LE ] 1B 1% - ¥aT2
Sepment liabilzies 1a97.062 Al A A6 125 E w52
Unallsctsd
LUrken LE%151
Taul LARR303
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Far ihe year endad 31 December 1016

SEGMENT INFORMATION {continued)

For the et cnded 3 Duember 3015

Life Health Accadem [hhes  Himimarian Tanl
EME milan
Revenun
Ciroid wimes premi i Jod. 16 11041 13761 - - 353971
= Tem [ife SATS - - = =
= Whol life b AL - - - -
= Endowesemi 177471 - B = =
< Aamiszy 98,701 = - = %
Mgt prevriusm eatnel g (LT3 13,365 - - AR
|nveirmens onne LRI pA L] L] LE = 07,362
Wer realived gainsl o) oo fissscul sien 3,158 '} 15 LG - et
Wee fuir value grnillose) thevugh peolic o lan 9,463 1L 36 L]} - LIk
Urker income 1874 il - 'F,E [I.ﬂ_]] 500
Inchiding: inrer-sogmenr revemue = = a [T} [1,0d1) a |
Segment reveranes Hagas s {4860 Ep fod) s
Benefits, dlaims ind expenses
Inmurance berufin and clims exprasn
Life mmrance death md echer benelin (200344 (L7HT] {20} - - [ 1)
aljuimese = (1&E5E) 51 - - [20.0e)
|mcreuse im mmnece comnct lLabilines BB ] (15,80 {33) - - {108,500}
[mvemmens comtract heaefim 278 {18E) - - - )
igution in profin (33,328 (163} - - - 13343
Underarining and policy scquisition cons E421) [5:526) 813 .37 - (35,54}
Faanar conin (6054 (124 (13 (121 - 5200
Adninhimattee cyprme 118,243 C1.EIT 3,136 ram - (27 A58)
Uner expessni [6.545) [erig] (B40] [#m 1,081 (T A8}
Incading. inter-segrsemnt cxprsscs 1045} (L] i4] - 1041 -
Seamsary inmrsnor fand costribamon (5774 i i = - 43y
Sq,-:thllﬁh.thi.-u‘ epemes (#5175 AT (L2187} (b (EiL}] 4634520
Share of profit o sseciaicy and jiss e, no - - - 1474 - 1974
Segment rowili 40311 W { Fra 108 - 45931
Income tax [l 44}
et prafis Bin
Ainbunble ta
= Equiy bobders of the Compasy M
= Nam-oarelling muron AE
i ity heldens of the Compuny GEL] i pil 401 - 7T
Diepreciaton sed amartission 1383 b 1] M0 (113 - e
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006
Motes to the Consolidated Financial Statements |

Fo ihe year ended 31 Diecerinber J016

SEGMENT INFORMATION {continued)

Ax ot 31 Deversber 2005
Life Heahk Accidert ihem  Flimimarian Tanl
EME millan

Anieta
Finil g li.u;{ul.irg_

cmb und cush equivalesni) RRC LR 4,565 THhEd 14,900 - 2A35A%
Crken MM 1907 L b ] 47,075 - AT
Segment asseni IS0 Ta 481 EA BLOTS - 137
LUnallscatsd
Progeray, plam md aquipment 26974
ke 150M
Total LB
Liskiliriss
Imiurince conirem 15 e bt - LiTI5.985
| mvesmend comram T 10,00 = - - B0
Secwrities sl usder appremesn mrt_pl.ud:.m L e il (LE] L1 - 31,55
Crben W58 31XE L Jam - 100767
Segment liabilizien LES0.ARY TILH Tl LABS - 1538212
Unallecated
Crlen 186389
Toul pA R AL
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Fut ibae year endal 31 December 2016

6 PROPERTY. PLANT AND EQUIPMENT

Office
qui:ulmr.
fursinre snd Metor  Assessunder  Lesschold
Baildings Fixrures vebides comwnacion Iepeovemenin Toul
RMB million

Caost
Axar | January 2016 24,253 GA16 1,387 7565 1,308 41,129
Translers ugin ml.nyltl'uu 1176 = 11,438) 1546 ]
Addivioes w 653 I 4,500 14 579
Divpasaks NI T 431 T (T8 mn (LATE)
Asar 3 December 2006 1562 GEET 1,424 10,548 1,553 i5,TH
Accumuluted depreciation
As mt | Junuary 016 (T AdG) (4. 754} 11,1004 = (XY INEWESH
Charge for the year 1M} 16221 HEDT] - (148} 1BOY
Dhigpoals £ A2 137 = 2z 21
Asar 31 December 2006 (BALL} 14.934) 98] - [ 1,068) (15311
Impairment
As wt | Jenuary 2016 245 = - = = (Y]
Charge for the year - . . . - &
Dhirposals - B = = - =
Asat 31 December 2016 124 (1]
Met beol value
At | Jamuary 26 16,783 | E78 JH2 7365 J&h 26,974
As at 3 December 20016 |F02T 1503 426 10,548 485 LR
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006
Motes to the Consolidated Financial Statements

Fo ihe year ended 31 Diecerinber J016

PROPERTY, PLANT AND EQUIPMENT (conuinued)

Hfice
ﬂtuirm-r,
furnitare and Maier  Assers undes Teasehenld
Hui]diup Fintuees vehicles  cunarruction imprnwmml. Toral
FRATY millieny

Caost
Awar | January 2015 7T GATH 131 [P AL 1246 JEAZ4
Translers upon uuu.l.lﬂn'uu 1,486 ih = [ 158G 172 |22
Addirines 54 152 128 i | 13 1,528
Dhispasabu {tk} [L1L]] [133) 53] [LRL] (Ralp
Asan M December 2005 4,253 rais 1L3RT 75465 1308 al A
Accumuluted depreciation
As a1 Jamuary 2015 (65 A0 [4.4T3) [#6) - (345) (13,0520
Charge for the year [R3T) (58] [135) - (1R L] {1.748)
Digpouals 13 aa 126 - nr (280
Asmn 31 December 2005 7 A6} 4.73%) {1.005) - 1542 (LEMETN]
Impairment
As wi | Jenuary 2015 4 - - - 1240
Charge for the year - - - . =
[¥irponals - - < = =
Asan 11 December 2015 {24} (24
Met beol value
Asat | January 2015 15,113 2.0k ¥ {PLE] LR} 25,44
Az at 3 December 2015 16,783 1878 = 75 A6h 26,974
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Far ihe vear endal 31 December 1016

7 INVESTMENT PROPERTIES

Buildinp
RAIR millisn
Caost
Aaat | January 216 1435
Additioss -
Ax s 3 December 2006 1,435
Accumulated J.:Ftdiiliﬁh
MAs m | Jenuary 2016 L1983
Charge for thie year {46}
My an 11 December 2006 [ 2440
Mer beok value
Axat | Junuary M6 L3
s
Asan 1 December 20016 1191
Fair value
As wt | Jamuary 2016 1,138
—
2,101

As an 31 December 2006
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006

Motes to the Consolidated Financial Statements

Fo ihe year ended 31 Diecerinber J016

INVESTMENT PROPERTIES {conunued)

Baiildings

RME millicn
Cant
A i 1 ]tnu:lr_r s 435
Addirine -
Asan M December 2005 1 AXS
Accumulazed depreciaion
As at | Jannary 2015 [1F0]
Clurne for thee year £ ]
As an M December 2015 L 19Ey
Net book value
Ax wt ] Jumuary 3005 1,183
Asar 31 December 2005 (I Ty
Fair value
Ag i | Jamuary 2015 1,080
Asan 11 Decemmber 2015 1138

The Company beases part of in investment properties co it subsidiancs and charges rontals based om che areas
occupied by the respective entivies. Thiese propenies are caegorised s property, plane and equipment of the Group
in the consalidated statemens of financial posirson.

The Group hai e restrictions on the wse of bis investment properics amd oo contraciual obligstions o cach
investment property purchased, constructed or devebiped or for repairs, mainienance and enhancemenss

“There were no invessment pmper:irn without ritle cemificates av ar 31 December 2016,

The fair value of invostment propenies of the Growp as at 31 Deoember 2006 amounied o RMB2.201 million
fas an 31 Diecember 2015 RMB2,338 million). which was evtimaced h'_r ihe Gmllil Iuvinﬁ I!Edl’lll o valuations
performed by an mdependent appraier. The investment propersos were clanified as Level 3 in che fair valoe
hierarchy.

The Growp ases the market comparion approsch as its primary mothod o ommate the fir valoc of io investment
propertics, Under the market companison approach, the esiimated fair value of a propeny i based on the
average wale price of oomparable pmopertics soently snld, with eomsideration of the comprehensive adjastment
coefficient, which is composed of 3 number of sdjusting factors, including the time and the conditions of sale. the
peographical locarion, age. decoration, floar anca, bot size of the propeity and other factor.

Under the market n-lrmpm'ilnll lppm:h. an kheneasr [decrease) in the mmpr'r]'linl"rn' adjustment coefficient will
resule i an bncrease (decicase) in the fair value of investment propertio,
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My China Lifs Inssssecy Company Limited —Samusd Regnarr 3006
’_'ﬂ‘ Motes to the Consolidated Financial Statements
[F; Far ihe year endad 31 December 1016
§ INVESTMENTS IN ASSOCIATES AND JOINT VENTURES
06 ons
RMB millicn RMB million
Asat | January a7,175% 44,350
lju.np of the oo R ART Tih
Share of profin ar lns 5055 1,954
Dietlared dividends (8201 (a1}
Ohher equity mavemenin B3l 49
hmﬂi:nnfimpﬂm-riﬂ = L1y
Asan M December 119,70 47175
fik The Gmup':i investments in asociares and it venmines sre wmnfised eX0EPI for Simoe-Ooean Gmu.p llnl.:liu;
Limited ("Sino-Ocean”}, which is listed on the Srock Exchange of Hong Kong Limiced. On 31 December
2016, the wock price of Sina-Ocean was HKD3.47 per share, As ar 31 December 2015, an impairmest low
of BMAL.O1 billion for che invesment in Sino-Ocean had been made I:f the Gmup. The Gnqmpt—:fnnntd
an impairment et oo this invesrment oo 31 December 2006, The recoverable smount of chis invessment
valued by the Group approximated 1o the cirrying and therefore no impai loss was made for
this imvesrment in 2016,
Mevrmrs
il (Gnge  Samd fhber  Frossiom  Miacd] Py locomiad
Awermy Deormbe e Fﬁ Dlhuesd oqury o Deesbe dﬂ ot of
Yieiwd o uis o e deidind) meeemem impermm Bl mew ey
Nataisen
e Bpabcked LMD 2N B AN - W - N -
Simo o Egarry Ve, 124 387 - W 4 (L] - (87 T L [HLL]
Chim Lify Propeey &
Casniber brue
Cempany Linned
TELR Fegars Wime fom Al - L5 14 1] - Tam N -
OO s
OO0 Fanan') By Mard. 138 ki - n - - - ETLRE T -
Simpes Sickaun L
himm i P
Ca. Lid
g Compan il g Mk 2000 - - : - TR -
(kb el BpanMaded 9388 W s 3] i ([
Sulasial T TR LR L Wl i 1] -l [LEH]
Jmai v
vt Ca, Lid
MCIF'B lﬂ'm b -] - W] - - - il LY -
(hben fivl Egar Motk |004E LR LY (] k) ] iy - 16Mi -
Sadanin] LER] am e i i (] - e -
Tadd b e T K S ¥ L] L] L] -l (]
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006 Ii_E_:?
Notes to the Consolidated Financial Statements =]
L)

Fo ihe year ended 31 Diecerinber J016

INVESTMENTS IN ASSOCIATES AND JOINT VENTURES [continued)

(i} On 2% February 2006, the Company entered inm sn soquisition agreement with Citigroup Ing.
{"ChigroupT) and 2 eebpasite thare tranafer agreement with [BM Ceadiv LLC (*1BM Credic™) and Cinigroap.
Acvording 10 the imvesment agreemsens, the Compary soquired 3688276645 shares of CGR from
Citigroup and 1BM Credis (3080479452 shares from Citigroup and 567,797 193 shares from TBM
Credin) with a racal considerssion uflpprﬂg].ul:l:r BEMB2EA hillion st RA G390 per share. The rransacrion
wan settbed om 29 August 2016, afrer which the Company holds 43.686% of CGI's cquity intercse. The
Company imposes 4 significant Influence over CGBY financial anid operating decitions theough i Boaed
of Directors, and therclose CGB has been sccounted (or as an associae. The pew investment cont of CGB
includes the capinlised direct cost of rhe transacrion,

fii)  The 2015 finad dividend of HEDO,05 i cash per opdinary dhare was approved and declared in the Anmual
Geneesl Meeting of Sino-Ocesn on 12 May 216, The Company received 1 cuh dividend amounting
1o RMBYS million. The 2016 mierim divideed of HKDOGTY in cah per ordinary share wan approved
and declared by the board of directors of Sino-Ocean on 18 Augast 2016, The Company received a cash
dividend smomnting 1o RMB153 million,

fii)  Im December 2006, the Company conerhared RME20 billion in Pipdine Company, holding 43 8#6% of
T cqu.]ry imperest, .ﬂ.mnlﬂina in the Flﬂ\'i.liﬂnl af the invesrment agreement and ihe articles of ]'"ipdine
Company, the Company can inypose @ significant influence over Pipeline Company’s fimancial aml operaring
decimions through its Board of Direcror. and therefore accounted for ir as an sssociare. Ay ar 31 December
L6, the Cumpu.y hiad noe ye mmplerﬂd the valaation of fair value for the identifishle net aseen of
Pipeline Company, therefore the carrying value of invesiment in Pipeline Company was stated ar is
investment cost.

{iv}  Ochers are maindy oversess encerprises invessed by the Group: The Group invessed in real esare, indusernal
lugi:ljcl asseis amd other indastmies ||1mugh these oversean ml:rprirlﬂ.
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Far ihe year endad 31 December 1016

8 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

As ar 31 Diccembier 2016 the imajor sssockstes amd joim vennsre of the Growp are an follows:

Mame Country of incorpoeatins Percentage of equiny interes held
Amocisres

CGH PR 43 6HEY
Simn-Uhczan Hnn'_ KDI". TRC 29.99] %
CLP&C PRC 4,01 %
COFCO Fueres PRC 35.00%
ﬁpr]ine C-mu'p:n'r TRC A% i
Joint venoure

Sanya Eumpd.n:r FRC 51.00%

As ar 31 Diecember 2015, the major associans and jing vemure of the Gromp ane a follows:

Mame Councry of imcorporation Percentage of equity interen held
Assaciares

CLA FRC 2100
Simn-Ocean Hong Koag, FRC ] 5RT
CL&C PFRC 4000
COFCO Fureres FRE A5.00%
Jaint vencure

Sanpa Company FRC 51.00%

The follrwing rable illustrates the financial infarmation of the Group's major avociares and joinr vesture as ar 31

Devemlser 2016 and for the gear ended 31 December 2006;

COFCO Fipeline  Sanm
OGR - Sine-Oxean CLPEC Funwes  Compuny  Company
RMB RMB RME RMB RME Ry
millina millian nillin millan millina millisn
Tonal murrs 107501 150265 TLTT 11,287 i ™
Total lubilinie: 1341418 101,935 LY 1710 54 Na
Toul equTy 165974 13,530 19823 157 naur %
Total cquny sitrhaiabe in qlu.-r Boblen
of the auscuars and joim wannm 105974 13,999 19823 L4 7 i
Total sdjmeness i) LN 15 (85781 . -
Total equity arrchatable 10 cquiey bakden of e
noctian std jotm veetsro dier sdstmenn 105,157 11413 19423 140 12T 551
Progoruns of the Grsup's annenbap beks RIS 0% J500% 415N HE L
Grow carrying vaber of dhe imvestmanin 5028 13,690 7o 1419 20003 sl
e— - o = - - -
Nt carrying valluc of the ivvotmens Ham 12640 T 141 2op0d Wl
Total roeme 5318 i b P s L35 !
bee profitflou] 0.504 LRt LIS 21 (5] 19k
Urber somprchane iniome 11078 11841 (528 - - -
Tl:llal-mwtklﬁ'n ssemnt BAM 4.2 a3 b &5 L]
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China Lifi Tassrasce Comgpany Limited Aanusd Rt 2016 ||
Motes to the Consolidated Financial Starements |__! '
()|

Fo ihe year ended 31 Diecerinber J016

INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

The following rable Mluseres the summarised finsscial ssformanion of e Group's mapor asockares sed joing
venture a1 91 31 Diecember 215 and for the year eaded 31 Diecember 2015:

COFCO Sanya
OGE Sips-Dcean CLP&C Farares Enmplrlr
RMB RMEB RMB RMB RMB
mikllisn million millina millisn muillisn
Tonal smers 1,826,587 (L NS 5,004 fL ] L]
Tonal Raldiries 17397 99,095 A6, 103 6,146 -
Taital exquiny a7 Ha 48,190 19531 2452 0
Toml equiny seribarsble ra eguiry
helders of the ssocisics and
jin: yeamancs q7.#a 41231 149,331 2452 (L]
Tontal adjusiamemaa (i) - 130 - - -
Toal exquiny meribartable va equity
holders of the ssociaes and joine
venmes after adjummenin y7.H0 41470 19,531 252 00
Proporion sl the Group's smnenhip 20, (el 0. E% 40, (1% N5, 001 51 1%
Ciroas carrying value af the imvestments 11553 ER (M TR 1,397 Ay
Impairmnent = {1.000p - - o
N:ru.rr]linﬁ vales of the overmenn 22558 12397 T.BET 1.3%7 30
Tonal revenues T35 320 46,829 3% -
Mer profic 9,064 1.2%] 1158 15 -
Duher mmplﬂumiw Hicoiie 1,028 &) 3 5} =
Total comprehensive income LU 1071 2637 - -

The Greoup had nn conmingenr Hahilines with the associaces and psine veneares as ar 31 December 2006 and 31
December 2015, The Group had & capital contribution commitment of KMB2.991 million with a joint ventuse
asat M December 2006 (31 December 201 5: Mil), The amouns has been included in the capital commitments in
Mo 38,

(i) Iecluding sdjustments far the difference of acoounting policies. fabr wabue and othere
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Motes to the Consolidated Financial Statements

Far ihe vear endal 31 December 1016

9 FINANCIAL ASSETS

9.1 Held-to-maturity securitics

A ) Ansr 3]
Decensber 2006 December 2005
RME millisn RME millicn

Diehr securities

CGiovernment bonds 97,196 TO4%8
Giovtgnment agency Bands 169,001 126,047
Carporate bands 178444 146,405
Subsardimaeed hoadafdebas 150,089 152,135
Ttal S54LT M 504,075
Db securides
Listedd i Mainkand, PRC i, 192 019010
Limed in Hosg Koag, PRC 144 b1}
Listed in Sangapore N M
LUedisizil 530,374 442,085
Total 54,7 M0 04,073

The estimated fair valoe of all held- e maruriey securities was RMBG19,152 million as ar 31 December 2016
{28 ar 31 December 2015 RMMB5S0,844 million).

Unlisted debit secanities include those traded on the Chinese interbank market.
Asan 31 s wi A

Diehe securities = Conmracol maneriny schedule December 2016 December 2005
RME million RME million

Muananing:
Within nee year 30005 2,06
Afier one year but wichin five yoan T1.661 B, 198
Afier frve yean bur withim nen yean 231,608 167,450
Afier ten years 2601 Bk 245427
Toal 54,730 504,075
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006
Motes to the Consolidated Financial Statements |

Fo ihe year ended 31 Diecerinber J016

9 FINANCIAL ASSETS {continued)

9.2 Loans

A ) Ansr 3]
Decensber 2016 December 2005
RME millicn RME millioan
Pulicy loans L TR B4, 950
Oher Joam (i) 13,13 122,308
Tumtal 226,573 07367
Avar 3l A 3]
December 206 December 2615
BME millicn EMB myilliom

HHI.IJ]II*:
Wirhin ose year 112,592 20,350
Afier one VEar bur within five yEArE 70,978 R4, 07H
Afier five yean but withis ten yeans 15,500 24,15
Afier ten rean 17,500 B, 700
Tial 226,573 07 6T

(i) Owher boams enaindy consisted of differen rypes of asser manigemsent prodsos. As ar 31 December
2016, assct management pmducu of RMBAT.670 millson (o at 31 December 2015 RMBIT.57R
millian) were owned hy the Group, which ane ised by China Life Asset Mamagement Campany
Limited ("AMC) (incloding its subsidianies), a subsadiary of the Company. The total assets of those
lelu.l:u were BMUL 14,499 million (as i 31 December 2005 RMBIT2.983 million), Meanwhile,
the Group also owned asscr management products of RMB77.999 million {(as ar 31 Decemiber 2015
RAB7S 936 million) jsnaed I-].- other financal insirubons. Aset management Pmdun:l:l are n,ulnnmd
by thard parties or with pledge. or have the fiscal annual budger income as the source of repayment. or
have higher credit rating bomrowers. The Group did not guarantee or provide any financing support
for other loam, and comidens thar the canmying waluc of other loans TEprEsEmEs ity maximam risk

nPDIIlM:

Dhiing the year ended 31 December 2006, the Group's nvestnent income from the above auaet
management products was RMB6E20 million (2015 RMB6,455 million). and the relaed assce
management foe received by AMC (including ity ssbsidiarics) for all swet mamagemeni prodicis it
sswed vas BEMB236 million {2015 RAMB224 million).
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China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

9 FINANCIAL ASSETS {continued)
9.3 Term deposits

Asa dl As i 3]
December 2006 Dhecember 2005
RMBE millicn RMEB million

Mlanering:
Wirhin iee year 185,835 IK1. T80
After ane vear bur within five yesrs R, 790 AR, 42
Aher five yran b withim ren Vel el ] -
Tital 538,525 1622

Anar Decembes 51 2006, cerm d:-pn-i.u. of RAERD 5.2 hillion (2015 Nilj dq‘uniln! in hanks for an oversea
bomawings backed by domestic deposits business are restricted 1o we. In Seprember 2016, CL Hotel
lmvestor, LI and Glorious Forruse Forever Limived. the subsidiaries of the Company, emered into o
loan spreemsent with the Mew York and Seoul branch of ithe J;Fri-:uhun] Bank of China, mptﬂ:iud'_r.
The Company applied to the Bepng Xicheng branch of the Agriculiuml Bank of China for an oveneas
barrowings hacked by d- ic d:pmi::. busiz with amounts of RMBAS billsen and RMBG.T billion,
respeetively, for the above Joans,

9.4 Sratory deposits — restricted

Asardl As wi 3]
December 20EG December 2005
RMB million RMEB million

Contracnual svourity schedule

Withim oee yrar 1,730 300
Afier ane year but within five yoar 4,003 33
Todal 6,333 6333

Imsurance compandes in China are required to deposic an amemant thar equals 209 of sheir regissored capital
with banks in compliance with regulations of the CIRC. These fands may not be used For any purpose othar
than for Pu.fin; ol debis dlriﬂﬁ,li.qubdﬂlilll}l p\m-:md.irl.p.
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9 FINAMNCIAL ASSETS {continued)
9.5 Available-for-sale securities

Asan 3l A wi 8]
December 2006 Dhecember 2005
RMBE millicn RMEB million
Available-for-sale secuginies, a1 fuir vulue
Dbt securities
Ciosernment bandi 11,653 25,713
Chmvernment aprncy [T 146,306 145,354
Corparate bands 188,337 206,767
Subordinsed bonds'debn 16,708 19,298
Wealeh mEnigEment Plu:ll.l.ll 11,32 -
Ondens (i) 15,429 4,722
Suheoal JH.T58 An1ES9
Equity securities
Funds 105,250 163,360
Commen siocks 104,130 T4, 620
Preferred niocks 17 .RE0 18,712
Wealch mEnigEmene Pq'rn:lunl RI1.BS4 51,0053
Oihers (1) 30,673 41,050
Subtotal 5,828 T EID
Available-for-sade securities, an cost
Equity securities
Oihens (i) 20837 20,807
Total ThE 423 770,506

(i1 Orther available-for-sale secarities mainly include unlisied equily imvestmenis, privaie equity fursds and
et schemes. The Group did oot guarantee or provide any financing support for other available-for-
sabe socurimios, amd considered thar the carrying value of other available-for-sale socurines represemis its

maximum risk exposane.
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9 FINANCIAL ASSETS {continued)

9.5 Available-for-sale securities {continued )

Asar M As ur A1
December 2006 Dhecember 2005
RMBE millicn EMB million
Debr securinies

Listed in Maknkand, PRC JT6R 42,032
Lined in Singapore = T
Ll elisred 361555 159,611
Subastal 39,754 Al &

Equiq' secuarities
Listed in Mamband, FRC F,011 B5, 658
Limed in Hosg Koag, FRC 15,034 B8]
Listed overseas 32 172
Undisred 250,388 74380
Subaonal S0 655 86017
Towal T A2Y 70506

Undisned debye securities imclude vhose wraded on the Chinese interbank marker and those pos publicly imaded.
Unlivted equicy securiries include those not rraded on stock exchanges, which are mainly open-mded funds
with public marker price quotanon and wealth managemens prodecrs.

Asan 3l At 31
Diebt securities = Contracioal manerity schedule December 2016 Dhecembaer 2015
RMB million RME million

Manaring:
Withen nse yrar 33,2651 31,598
Afier one yrar but within Five yrar 144,443 135,864
Afer frve vean but withim ten years 113,779 112,419
Afier fen yeam 108,275 121000
Total JH.T5H LLTR
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9 FINANCIAL ASSETS {continued)

9.6 Securities at fair value through profit or loss

Asan 3l A wi 8]
December 2006 Dhecember 2005
RMB millicn RMEB million
Diebr securiries

Goverament bosls R0 0%
Government spency bonds i, 762 5,80
{'J.r|mﬁur Traady P44, 151 KR4
Orhen 3133 401
Subastal 154,406 e

Equity secarities
Funds 14,683 G119
Common sincks 40,035 A6 5RT
Subawial 54,718 CENL
Toial 209,124 §A7.0

Diebt securities

Lised in Mainland, PRC 19,512 B 552
Listed overseas 8 5
Uelistrl 134 805 LI
Substostal 154 406 04,984

Eiquity secarities
Lised in Mainland, PRC 37604 3247
Lived in "ul; KLHF. PRC T4 0
Liswed overseas 6,184 05
Ulelisred 10,746 4.410
Substotal 54,718 43,006
Toual 9,124 147,990

Unlisted debt securities include those maded on the Chinese interbank marker and those poe poblicly rraded.
Unllistedd equiiey securities knghude those not traded on stock cachanges, which are mainly. ul.q'n-md:d funds
with public marker price quotation

175

241/318



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe vear endal 31 December 1016

176

9

FINANCIAL ASSETS (continued)

9.7 Securities purchased under agreements to resell

Asan 3l A w8
Decsmber 2006 December 2005
RMEB millisn BRME millisn

Mansring:
Within 30 days 43,5148 21503
Afer 30 bur withia 00 days M a
Toal 43538 21,503

3.8 Accrued investment income

Anan 31 As wr 3]
Decensber 201G December 3005
RME millicn EME million
Bark deposics 35,763 31,705
Dlebst securinies 170642 15,703
Others 540 1344
Total 55,045 47,552
Cuanent 44,722 3128
Mos-curresn 11,223 18,384
Total 53,045 40,552
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Fo ihe year ended 31 Diecerinber J016

10 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

The wable below presens the carrying value sl exdmated fair value of maps fnasclal suce and labilisics, and
Investment contracts

Carsving value Extimated fair value (i)
Asar 3 As ar 81 Asar 3 Asour 8]
Decembser 2016 December 2015 December 2016 Décomber 2015
RMB nsillion RMB millian  RMB millise RME sillian

Held-a=nearurizy securicies (o} AT 30 04,075 619,152 0B
Loars {iii] 116,573 o7 267 131,005 07,7
Term d.i.'rmill. b1 AR 561621 §38.325 562,622
Staruenry deposics = rearicred [ R1E] fETE) 431 i, 1A%
Availabde-fior-aale secusines, ar fair valoe 745,588 T4 TR TA5.580 Tdu, o
Secusities ar fair value through profic or low 209,124 137 590 209,124 137,930
Securinies purchued ander sgreeesem o izl 13538 11503 43538 21,53
Cash und cash ﬂqu.ir.lj:l'l.u. 67 )& TG MM Lt T 0
Invesamens coneracs (il 1195, T Wi ILEALES] 1192.373) {R2. A0
Financaal lisbikivies st fair valee throegh piodia or ke 12031} (856) (2.041] (B56)
Secusinies sold under agreements w repuichase (81088} (31.354) |#] 08E) {31,354)
Bomds payable (i) (37.998) (67,994) (38,204) [69,580)
I beasi lI_]n:h.ml and b ings (16,17} (2.643) [16.170) (26430

(i) The estimates and jodgements to detexming the fair value of financial asers are described in Mote 3,20

fii}  The fair value of held-1o-marurny securities is decermined by reference with other debs secarities which ane
measiired by fair valoe. Please refer 10 Mote 4.3, The fair value of held-w-marurity wconne under Level 1
was BMB76,290 millioy and thar under Level 2 was RAMB542,853 million as at 31 December 20016 (as ar 31
Decemnber 2005: Level | RMB29,777 million and Level 2 RMB52 1,067 million),

{iii}  lavestment contrscrs at fair value through profic or loss have quoted prices in active markers, and thesefore,
their fair walue was classified as Level L

The fuir value of policy loans approzimered i canying amoums. The fuir valaes of vher Josm and
il'l\'!lt.'llnl CONNETROLY AT .mﬁnl“d L] oY ud |II:IIH.|.! P‘.r‘hk were d‘lﬂ'ﬂ‘im‘ mir‘ \'Ill.lllinﬂ |ﬂh|'l‘|q|.m|
with consideration of the presens value of expected cush flows arising from contraces using @ rick-adjusted
discount mage. allowing for the nik-free fate available on the valuation darc, eredit risk and risk margin
msnciated with the future cash Qows. The fair values of other loans and inveitment contracts st amorthed
cost. and bends payable were classificd an Lovel 3,
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11 PREMIUMS RECEIVABLE
As st 3 December 2006, the carrying value of premiums reccivable within one vear wan RMBIA 346 million (as
At 3 December 2015: RMBILEDY milliar),

12 REINSURAMNCE ASSETS

Asard] A mr 3]
Deceneber 200G December 2005
TMB millisn TEME millicn
I.nnlq-lrrm insnganer cantesers celded [Moee 14) 1,783 | 2l
Dhue Frome r!Lmur_l.utMu-mplnbu 123 ar
Ceded unearmed Frern.iunl iMoee 14) 125 -
Claims reooverable from reinsugens (Mo 14) (41} 30
Toral 1M 1,420
Current 331 174
Mo -carmens 1,783 [ 1
Taral LHE] 1420
13 OTHER ASSETS
Asar 3l Ax a3
December 2006 Dhecember 2005
BME millicn RME millien
Frcpnid o copsdructsm 6,571 B340
Land use rights 5,055 5998
Auroenaicd P-olk} baen 2814 1,580
Drishuremenis 1,718 1,023
e From related parmien 97 Fr
Invesemenes receivable 911 4.242
Tax refundable 69 36
Cuhers 3,148 LEID
Taral 22,013 23,642
Currest 15,665 17,374
Meon-carrens B A48 b, 368
Total 12003 23,642
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14 INSURANCE CONTRACTS

{a) Process used 1o decide on assumpiions
{il Far the imurance commom of which fuiuse insurance benefits are affecied hp imvestment vields of
correvponding investmens ponfalios, dee discosnr e ssumption s based on cxpeciod iveament
revurns of the swet pordolio backing theie lab@lities, comidesing the impects of vime value oa
Tese e

In l‘lﬂ!!npir‘_ discomnr rane u.sl.lmp:iﬂm. the {qup considers invesmend n:pnieru'e, the curgent
imvestment porfolis snd wend of the rdevam yield curves. The ssumed discount rees reflocr the
furure econemic sutlook s well as the Group's isvestmest steasepy. The amumed discount paves with
rish margin are an lalbovas:

Discoumn rae um.-pum
Asar 3] December Mi16 L ATR=1.X5%
Asar Al December 2015 4, 500% - 5.00%

For the imsurance conracts of which future insursnce benclits are not affecred by invessmeent yields of
the mrr\-ﬂpuﬂlin; INVESIIEHCE p-un[nﬁm. the discount rate Assumption is based am the "Yield curve of
reserve cnmpitarian henchmark for inswrance conemers”, published on the *China Bond® website with
comideration of liquidity spreads, taxation and other relevam facron. The ssumed discount rates with
risk margin for the [ast o years are as fiolll rws:

[iscount rite ||ru.-pi5|m

A at 31 December 2016 3 I=-5.31%
Asar 3 Decemlbes 2015 FATR-5.7R%

There n uncertainty on the diwoont mte sssumpion, which i affeceed by oo such as fue
macro-covnomy, monetany and forcign exchange puli.l:i-u. capital market and availability of investment
channcls of insurance fundy. The Group determines the discount rare asumgeion based on' the
information chiained at the end of cach reponing peviod mcluding comsderation of risk nargin.
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14 INSURANCE CONTRACTS (continued)

{a) Process used 1o decide on assumpiions (continued }
(il The moraliny and mm‘lﬂdlw llu.l.lmpqium aee based an the Gmup"s historical matalicy anad mmhid.iq-
eaperignce, The suumed mortaliny rares and marbiding mies vy with the age of e fmwmd wnd
O ST VP

The Group bases ioe mamality sssumprions on China Lefe Inunance Mormaliry: Table {2000-2003),
|d'|'|.|.|.|ﬂ! where .Ippmpri:u o reflecy che Gmup‘l. recent hinconcsl mnrnlu:r ﬂperi:rlm. The muain
seuroe of uncerranty witk life insurnee contraas is that epidemics and wide-ranging lifeuyle changes
could result in detevioration in furure morality experience, thus lesding to an inadequare reserving of
|i:||ii|i|r. Simihﬂ:p, impmvemrm:n. in 1""@"";‘? due ﬂmr'lnui.'ﬂ': advamcemenns in medscal eare and

sncial conaitions may expose the Growp to longeviny sk,

The ﬂmu.p bases its pmbidiq l.'ldd.l.!")lhﬂ for crivical iflness Fmd.uun sy -.ult:rsj.i of hisvogical
experience and cxpecranions of fature develog There are cwo main swurces of uncertingy. Fimr,
wide-ranging lifesyle chianges could resulr i fusure derersoraion in morbidiey cxperience. Secomd,
future development of medical techmobogies and imp | coverape af medical facilities available
o policybolders may bmg forward the dming of disgnosing critical illmess, which demands eardier
payment of the critical illmess benefits. Boath could l|'|ir|'|l|=|:r resule in oan in.lrkq_ull:r resErving of
liahiliey if cirrens merbidiny asumprions do nor properly reflec such rends,

sk ml.rniq Is considered in the Gmur': -nrl:.ll-iqr and m{hil.ll.q’ Assumprions.

(il Etp-msr l.lm.mplﬁum are baeed on e:pnn'cd unki cosmn with the conudersrion af pr\rrim Expense
studies and future trends, Expense asamprions are atfected by cemain facmoes such as fumre inflation
and marker competition which bring uncemaing o these amumptioms. The Group comiden risk
III.IFLII. o expense u.m.llll.nhu.l il v imfrmation ohained ot ive end of cach |¢|.u.|rtil|.': Pe:il.'n].
Components of expense assamprions include cost per policy and percentage of preminm as follows:

Individial Life Groap Life
BB Per Palicy % af Preminm RMB Per Policy % of Premium
Aaai 31 December 216 37.00-45.00 0,855 15.00 1505
Aaar 31 December 2015 I7.00-4500 0R5 W0 % 15.00 N.520%

{iv] The lapse raics and othor sssumptions are affecsed by conain facors, sech as futire mecr-cconamy,
availability of financial sbittutons, asd marker competition, which bring ueceraingy m these
RABUMT PRI The I:Pu' rates and other priomns are d imed with reference 1o credinable past

experience, current conditions, funre expectations and other informacion,
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14 INSURANCE CONTRACTS (continued)

{a) Process used 1o decide on assumpiions (continued }
vy The l']mup .iH)air.‘l! 8 consistent method o determine rick mlr'jrl. The ﬂmup considers. risk mu;ln
foor liscoum pave, mormaliny sl mordsiding snd expease asampons o comnpensan: fop the unccrtain
amount and rming of futuee cash Mow., When detesmining risk mangin, the Group coniden hinodcl
upﬂi-em:.r. Future ﬂpen:linm andd other factors. The L:mup determines the ik mn'iu level Ir_r inell
an the regulanions have mos imposed any specific requerement on i

The Grosp adopred & consloem process 1o decide an assumpeions for the imsunance comraces
diecloasd im this nove. On esch reporting dare, the Group reviews the prioms for ¢ Il

estimanes o Ii.ll:\“i[! and sisk nuq,l.in. with conuderarion of o1l available infrrmarion, and uhinl o
sccoune the Growg's hisorical experience and expectation of future cvenrs,

(b} Met liabilities of insurance contraces

Asan 3] s 31
December 2016 December 2015
RME millien RMB million

Carons
Ll.lﬂﬁ-l.ﬂ'- ERNUERRCE COMIETACE 1,825,956 1.698,773
Shoraerm insugance contracn

= Claim amd clamm sdjunment expenL. 11,53% LR

= Uneamed premiums 10,492 T
TM.IL.]'DH L B47 086 1715985
Recoverable from reinsurers
Ln.u;-ln'u insurEnce cencracs (yoe 12) {1,783 [ 1, 246)
Shest-term insurance contract,

= Claimm and claim adjustment exponses (Note 12 Lan b el

= Uncarnesl premiomn (Soee 12) {1251 &TH
Tostal, coded {2001 [1.383)
Met
Lm‘-ln'n ENVUTARCE CenLracis 1. 824,178 1 687537
Short-icrm insugance conraci

- Clatnin and clitm adiu.lrll'lt'nrq)mm 11,435 1,118

- Unearnes] premiuma 10,367 7,557
Tustal, net 1,845,975 1,714,602
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14 INSURANCE CONTRACTS (continued)
{c) Movements in liahilities of short-term insurance contracts

The able below Fressmn Mevements iin claims and claim sdjairment ETPEnie feserve:

2006 2015
BMEB millien RMEB millisn
Morified claimm 1,748 2135
Incarred bur e h.'PunnI 70X 5,181
Total an ar | famuary - Grow 9,268 TG
Cash Pliﬂ feor clnirm sened
= ks p.l.inl for cutrent year claims {1,304 I 34%)
-~ Cmk p.i.l foa |1ri|1| year claimmis [E 5] (8,15 ]
Claims s jmoureed
Clainus ariskng im cuntens year I7,1H AT
= Clajnm AXISENE im pciur e 391 [
Toial as st 31 Decernber = Grow 11,538 . 158
Motified clamm 1085 L.T48
Imcarred but nest reporsed 9,453 75300
Tosial as i 31 December = Gross 11,538 9,068
The talbde below present marvements in unearned premjum reserves:
016 Jals
RMB million MB million
G Ceded et Ciroas Cealed Nt
As e 1 Janumry T4 BT 7857 7234 {65} 7165
Inctran 10,492 (125} 10,367 A {57 757
Rrlrase (T 440 T 1757 (7,230} 65 {7 1650
As at 31 December 10,492 (113 1] 10367 T &7} 7557
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14 INSURANCE CONTRACTS (continued)

(dl  Movements in liabilities of long-term insurance contracis
The table beliw PESIERIN MOTEmMEnTs En the Habilizges ul'lnng-lum ENEILTANCE COREFACES:

006 s
RMB eillicn RMEB million

As i | Jannsry 169877, 1,588,900
"eemisims 590438 35). 582
Relzsie of lishilines (i) (353 0:8) (30001, )
Accterina ol interea TLha4 HR.TA]
Change in amumptions

= Clange in dscoum me 14,262 B.510

- Ch.n.;eilul:'bdrmuupiuuﬁ! 474 oET
{ther movemenn 1,403 1,043
Asur 31 December 1,825,956 1 698,773

11l The release of liabilines masnly consesrts of release due 1o death or other wemmination and relaed
EXpEnse, relexse of residual margin and rJu.rl.';e-ul‘ reserves for cloims and claim u.d';l.nu'ns,-.m EXPENiTs.

(i) For the year ended 31 December 2006, the change in other asamprons was mainly cosed by
Il'll' fh'l'# Il'l ml‘l‘ldi'r rane Hﬂumrl'iﬂ.l r!'r (m‘lﬂ I"HH'I"“L "'lt"l {MFN‘("I il'll“l'l'l" AT
liahifisics by RMB464 million, This change reflecred the Group’s most recens expericnos and futare
expeotation aboar the morbidity rates a5 ar the reporting dace: Changes in assumptions other than
lrl.ocﬁ'ld.irr rates incressed imswrance contrace Jiabiliries hr M B0 million.

For the year ended 31 December 2015, the change in wther asmmpions was mainly camsed by
the change in marbidity rae sssumptions of corain products, which incressed insarance contrace
linbilivies by RMB980 million. This change reflecied the Group's most recens expericnce and fuse
EXpeCTRrion aboar morbidity rae 4 ar the TeparTing dare, L'Iun;u in assmprions wther than
morhidity rates mereased insnrance comeract liabilities by RMB? million

15 INVESTMENT CONTRACTS
Asan 31 Asat 3]

December 2016 Dhecembser 2005
RME million RME millien

Invesemens contraco with DPF ar smoctised coar 53,688 50,195
Inveaement contracts witheur DPF
— At amortised coat 142,008 3597
= At Fair valoe through profit er loss 12 14
“Tatal 195,706 R4, 106
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15 INVESTMENT CONTRACTS {continucd)

The sable below presenis movensents of investmest comrscts witl DPF:

an 5
RME millien EMB million

Aaan | January 40,295 4762
Dheposinn eecerred 4,680 174
L'Iepmlll withduzwn, payments on deathy and oiber bepsfin 12,3571 12,5430
Policy fees deducred from accoune balances 5] k1]
Inuesen creditesl 1,106 1164
Asat 3 December 53,688 50,295

16 INTEREST-BEARING LOANS AND BORROWINGS

Asan 3] As ur 3]

Mlarusicy dme Ingerest rate December 2006 [Recember 2005

RMB millien EMEB millicn

Cuaranieed loans l'-"_lunc Jn19 354% R 1,643

Cluaranieed loans 17 Sepuember 2019 230w 6,570 .

Guamnteed loam 30 Seprember 2019 Tl 6,521 =
Guaranreed lean 9 Jane 2017 1501 731

Toual L&, 170 2044

17 BONDS PAYABLE

As ar 31 Decomber 2016, all bonds payable were subordinaed bonds with a el carrying value of RMB37, 998
million fas ai 3] December 2005 RMBAT, 994 million) and the par value of MMMBARDO0 milklion (as ai 31
Dlecember 2001 5; RMBGE D00 midlken],

Par value

Asan 3] A at 31

lusne dare Marurity date Iniereit ke p.a. Decamber 2016 Decamber 2005
BMB million RMB million

26 Oletoher 2011 26 Chetoher 2021 5.50% - 31,000
29 Jumc 2002 29 June 2022 4.70% 26,0040 IH,000
5 Mowembher 2012 5 Movemshor 2022 4.5R% 10,000 110,050
Tatal 38,000 i, 000
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17 BONDS PAYABRLE (continued)

The Company i the sbove thice sabordinared bosds with & saurivy wom of 10 years w qualificd invesos
wiho met the relevant regulaory requiremeni, The coapon rates per annum for the fire 5 yeam are 5.50%, 4,700,
4.58%, respecrively, for bands isssed an 26 Oeroher 2011, 29 June 2012 and 5 November 2002, The Campany
b the right 1o call the suberdinared bonds st par ar the end of the fifih year after issance. If the Company
Aoy mor exercive the call nprinl. the COUPN mIE et annum fer the lE:‘I.lilllIIF 5 years will be raised |'r_r 200 basis
points, On 2 Ocesher 2006, the Company excrcised the oprios righe wo redeem the subordinated bonds issucd on
26 Oorober 2011, and redeemed all of the subonbinated bomds eegisered on the record dare of redemprion, with
the smewnt of RMB 0,000 millicn.

Subopdinaced bunds are measured 51 anwsivised cost gy deicribed in Noe 2,14,
18 SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE
Awan 3] As e 3]

December 2006 [hecember 2005
EME millizn RME millian

Interbank markes B3 ATY 27,922
Stock exchange marker 15,6009 1437
Tonl B1.DER FLA5%4
Marurieg:

Within 30 day #1088 38
Toul #1088 I3

As ar 31 Decomber 2016, bonds with & u.rzpill value of RMB7E,207 million {as ar 31 December 20015
HMB2R,802 million) were pledged as collureral for finuncial assets sold under agreements 1o repurchase resalving

from repurchase tramactions entered into by the Groop in the interbank markee.

For debin repurchase runsacrions sthiough the suck exchange, she Growp is roquired 10 deposin cermaim oxchange-
traded bonds inte o collateral poal with fair value converfed at o standard rate punusns o the stock exchange's
regalation which should be no lew than the balance of the related repurchase ranucoien. As ar 31 Deczmber
X6, the carying vahie of securtics deposiied in the collateral pool was KM B8 1,250 million (2 a 31 December
2015: RMBG67.16% million). The collateral i restriceed from trading during the period of the r:pun:hnc

transactiom.
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Fat ibe vear eradal 31 Deceinber J016

19 OTHER LIABILITIES

Aran Bl A 31
December 2006 December 2005
EMEB millien RSB mllicn
Intzsew puyalide 1o policyholders #0046 410
Salasy and wellare pavable T2 5,300
PJ,:LI: oo third F.qu'huln{cﬂ of eoelidaced ina schemes 5ARH 2.5%0
Brokerage and commimion paysble 3713 2.598
.Fu.gem d.:'puqu. 1,601 LT
Payubl: mo conszrucion 1,042 Gk
Interen payabile of debes T2 1,45
Tax puyshle 657 511
Seock appreciacion righu (N 31} 054 {21
vhern 7T 5,584
Toral 36,816 26,504
Curpest 36,836 26,504
Mencamens - -
Tonl 16,836 26,514
20 STATUTORY INSURANCE FUND
As required by the CIRC Order [2008] No. 2, ™M for Administ of 5 e | ce Fumd®, all

imsurance companies have to pay the statutory insurance fund contribusion m the CIRC from 1 Janoary 2009,
The Gmur is |ubiz~cl 1o the SIAAOEY iSWrance fund contriborion, (1) ar 0.15% and 0.05% of -Prt'miuma and
accumulated policyholder deposits from life policies with guananseed benefits and life policies withowr guaranteed
benefis, respecrively (i) ac 0.8% and (0 15% of premiums from shon-rerm health policies and long-term health
policics, mptniwd,l; fikl] ot 0,8% of proumiums from accident Inwrance contraces, of 0.08% and 0.05% of
sccumulaed  policyholder deposine from accident invessmem conmmen with. guanmeed bemcfios anad withous

P.il'llﬂ’fd bﬂl‘b!rtu. mPBd‘:I"[,’- Wh-r.n IhE ALK

e fund o

anets, mo additmnal ibution o the

SERLUTOTY 1

ry insurance fund is required.
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Motes to the Consolidated Financial Statements

21

Fo ihe year ended 31 Diecerinber J016

INVESTMENT INCOME
Foe the yesr ended 31 Diecember
G 1]
EMB millien FMB mllicn
Diehe secusitic
= held-ro. EatisEty socuditis 24 B%4 24.54)
= availablefer-nale secusities L7499 16,526
= ar fair value through profic or loss LN L] 1382
Equiiy secuities
- avaslablefirasde secuditics 19,744 B30
= ar Fair value through peofir ar los 27 i
Fank deposins 17,851 30185
Loarn 12,008 11015
Securities purchaed under sgreeesinm 1o ieell 7l MR
Chilsery - By
Toul 104, 147 07,582

For the VERD ended A1 December 2016, the imterest income included in invesmens income we BEMBRE.ETSH
million (201 5: RMBSE, 306 million), All inverzss income was acorued usang the effective interese method,

NET REALISED GAINS ON FINANCIAL ASSETS
For ke year ended 31 December

2016 1015
HMB million BMB million

Db securitics

Realised gaim 159 (4

Imypadrment 1143) B
Suhtaral i (81]
Equity secusities

Realised gaim 505 32,612

Inspairment {2.513) {3z21)
Subtatal 3992 32,301
Tatal G038 3

Met realised gains on Fnancial assces are from svailable-for-sale securitics

During the yrar ended 31 December 2006, the Group recognised an impairment charnge of RMB1,6135 million
(2015 RMB14T million) of svailable-for-sale funds. an impairment charge of RMBEYE million {2015: RMBI7T4
mi“iurll' af avablable-for-aale commion socks, and an |l|1pli'rm:rr| :hlrg: af RMEI43 million E?ﬂlfb: N'l|:l aif
avallahle-for-ale deba seairities, Ior which the Goap detrrmined that ehpetive evidence af impatment existed.
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Fut ibae year endal 31 December 2016

23 NET FAIR VALUE GAINS/ALOSSES) THROUGH PROFIT OR LOSS

24

25

26

Foe the yesr ended 31 Diecember

G 1]
EMB millien RMB million
Diehe secusinic (908 T
Equiry secusities 16,310 0,324
Srock Jwrcr_'illlnn ri.Fhu 191 1=0
Financial lishilinies ar fair valise shrough prodin or bou [4Ri 161)
Toral {7004} 10209
INSURANCE BENEFITS AND CLAIMS EXPENSES
Groes Ceded Nen
RME million RME million RMB million
For the vear ended 31 December 2016
Life imsuramce deach and orhes benefit 15X 8 (BGET 253,157
Accident and health claims and chim sdjamres exponses 17519 {2501 27,169
[ ncresse im incurance comivace luabalizies 137,155 5371 126,669
Taial AR 490 {1454) ADT 5
For ﬂk"l'!ll ended 31 December 2015
Life imsuramce death and ocher bensefits 22) 840 {24H3 o e
Accident and health claimy aned cliim sdjsument expenses 21166 {1570 21,000
Incresse is imwramee comrscr linbdlivics 100 847 {31385 160,506
Toral A585G2 T4 351219

INVESTMENT CONTRACT BENEFITS

Benefits of investment contraco are mainly the interest credived to investment contracis.

FINANCE COSTS

For ihe yeur ended 31 Diecember

06 2005

RME millicn TME millian

Interest expeengs for boeds payable 1126 14
Intrnest expeees For secarities sobd uader agreements bo repurchase LASD TR
Inerrest expraues for imenest-bearing loans and burmwings 181 {1
Tatal i767 4300
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Fo ihe year ended 31 Diecerinber J016

27 PROFIT BEFORE INCOME TAX
Profin before income 1ax i stated afier chargingl{cedining) the foflowing:

Fooe the vear eniled 11 December

6 2005

RME million RMB millicn

Emplugh.-::u]urid and wellige coars 15,045 15,045
|tl.ﬂ.|.l” benefic 838 M
Conribarion 1o the defined coneribunion pemion plan 1,798 |L6TH
I'}qmt.i:l.i'un apd ssmorcisatjon 081 2,00
Fareign exchange lossesd(gains) {582 (1 B
Auditor’s pemuneraiog iR (1]

28 TAXATION
Deferred income 1ay asvers wnd [isbilities are offier when there s o Il‘ﬁ.l"r enforceable ri#u. 1o affset currenmt oy

susers againsr currens rax [iahilines and when the deferred imcome ox relaes o the same x surhoricy.
{a)  The amouns of coarion charged s ner profin represcms;

For the vear ended 31 Diecember

206 2005

EMB million RMB million

Carrens maxatian - Enterpriwe income mx 5,200 15,408
Defereed raxation 10410 (4, 6000
Taxatian l'!!l‘ll 4,257 10,744

(b} The reconcliaimn berwern the Emup'l cffective tax mte and the sEatubory iax rafc of 25% in the PRC
{2005 25%) is as follows:

For the year ended 31 Diecember
M6 2015
RME million RMB million

I*eofic hefoer income tax 213,842 45,931
Tax compuied at the saturory tax raee 5,961 11,483
Mon-tmshle imcomse (i) {6,080) (3,340
Expenacs not deduxctible For tax pﬂ;mlnﬁ] 4,250 1655
Ulnuised sam bomes 5H 1
T bawes itiloed from previons penods EL] My
Cther 108 30y
Imcome tai at the offective o raie 4,257 10,744
(11} Nom-tavable income muinly incledes fnserest isoome fivm governesem bomds, and alividend income fiom

applicable equiry securities, me, Expenses mot deducible for man purposes mainly inclsde brokerges. commisions,
ilonavioms amd orher expenes thar do wor meet vhe ervireria oo dedisrinm acoond ing o e relevan my regnliriona
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Fat ibe vear eradal 31 Deceinber J016

28 TAXATION (continued)
o) Asoar 3 December 2006 and 2015 defeored imoomc i was caloulined in Full on cemporary differences
under the Bahility method using a prineipal tax rare of 255, The movemens in deferred 1oy ssscs and
liahilivies daring the yesr ase us foldlows:

Delerred tax assersd [Habilives)
I I Dhahiers Toeal
HAMB million RMB million RMB millien BMB millicn
(il fii} {mi)
As w1 Jannary 2015 (4316 1207953 1,034 {19.375)
{Charped)icredized to mer profin 1473 43 148 4604
{{llrplﬂkn:d'lnd o other
compichessive inceme
- Available-forsale securivies 154450 [5.445)
= Pamion of falr value thn';n an
available-far-sale securine
attribanble o panicipating
Fl.lrltphuum ik - - LN [r)
= (hhen = 11 = 11
Asar 31 December 2015 {LASH] (16686 1184 {16:553)
Asut 1 January 2006 (14511 116,680 1184 (16,9530
1fllr;t£|kr¢d.itd o il Fl'nﬁl 16141 112 431 A
{Charpedieredised m uther
compechemsive inceme
= Available-for-sale securities - 12,639 - 12.630
= Poeion of fair value changes an
avuilable-for-sale secmities
arribunble i parTicipating
policyhobdens (4,343 - 4.343)
= (¥hen - 154 - 154)
As at 31 December 2016 6 ADR] 12,975} L6ES (7.768)

() The deferred tax arsing from the insurance category b mainly related 1o the change of long-term
imsmrance contract lahiliies st 31 December 2008 a8 a cevds ol the first dme adopion of 1FRSs
in 2009 and the temporary differonces of shor-term insurance contrac liabilities and policyholder
dividemds payable.

(i) The defermed tax ansing From the investments category is mainly rebued o the temparany differemces
of unrcalised gainaf(bossesd; which includes available-for-sale secuntics, seouritses an fair value through
plnﬂ: ar |, and athen,

{iiil  The defermed rax arbing from the others categony s mainly relsted 1o dhe e poTaTy dallencnces of
employee salaries and wellare ensts payable.
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Fo ihe year ended 31 Diecerinber J016

28 TAXATION (continued}

(e)  lcontinued)

Unrecogniswed deducrible o bomes of the Group smaunred me BMBEDT million as ar 31 December 2016
{43 31 31 December 2015 RMB7I7 million). Unrecogaised deduceible remporary differences of the Group
amounced g0 RMA2 19 million as st A1 December 2006 {as a0 31 December 201 5: BMAI &6 million).

(d}  The snalysic of deferred pan asiets and deferped v labilities is an fallows:
Az 31 s 31

December 216 Diecember 2015
BMEB millien RME millicsn

Deferred eax assets:
= deferred tax asscts o be recavered after |2 months 3024 9528
« deferred iy sases o be recovered within 12 momhs 356 2,630
Subaastal & 650 12167
Dieferred rax lishilirien
= deferred tan lishifines m ke sevtled afver 12 mantchs (13,037 {36, 850)
= deferred 1ax lighilities o be serded within 12 momihs {1381 (2,270)
Subasal (144181 {29 120)
et deferred w lishiliies {7.768] 106:953)

29 NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY
Met Pml'llr attriburable o equity holden of the Company is recognised in the fimancial scatenenits of the Comparny
to the extent of BMBI4004 milllon (2015 RMB32,638 millicn).

30  EARNINGS PER SHARE
There i na difference between basic and diluted carnings per share. The basic and diluted carnings per share for
the pear ended 31 December 2016 are based an the pet profis for the pear avributable m ondinary equicy holders
of the Company aml the weighted average number of 28.264, 705,000 ordinary dtharen (2015: 28,264, 705,000
andinary sharcs).
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China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

‘ Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

31 STOCK APPRECIATION RIGHTS

The Tksard of Diegcws of the Company approved, on 5 Janwsry 2006, an avward of stock sppecciaon righes of
A.05 million it and va 21 Augua M6, snather awand of stock appreciation righes of 33.22 million unit w
eligitibe employees. The exerrive prices of e s swands were HKDS 33 snd HKDGRA, respectively, the averspe
Cloving price of shres in the five wading days prior vo | Juby 2005 and | Janusry 2006, the dares for vesting and
exercise Frﬁnc unm'_ [rurposes of this sward. The exercise Fru:ﬂ of stock zppm:ur]nrl F*‘H.I’I were the averape
closing price of the sharca in the five mading says price v the dase of the swanl. Upan the suervise of sock

rights, g recipicnis will pesive payments in RMIL, subject w sny withholding eax, aqual 1o
the number of stock appreciation rights exzecised times the dilference berween the exercise price apd marker price
of the H shares ar the rime of cxerdie.,

Stacl apprechaion rights have been uwanded in units, with each upin representing the vabue of ose H share. No
ihares of common sock will be woed: under the mock sppreciation righn plan. According w the Company's
plan, all seeck apgreciarson rights will have an exercise period of five year from the date af award and will na
be exercisable before the fowrth anniversary of the dase of award anbess specific marker or other conditions have
been mer. O 26 February 2010, the Board of Direcrors of the Company exended the exercise period of all scock

lppmi.u:iun riahl:l.wﬁhﬁ iw alwan ulhi-en 0 povernment P“"I"?'

Al the mock apprecistion righes awarded were fully vested as ar 31 Diecember 2006, As ar 31 December. 26,
there were 55.00 million unis oasmnding and exercimable (s 2t 31 December 2005 55,00 million amigs). As at
31 December 2016, the amounr of inminsic value for the vesced stock apprecistion righs was RMBG4 1 million (as
st 31 December 2015: RMBE1Y million).

The fair valae of the stock appreciation rights i estimared on the date of valustion ar each reporing date using
lageice-based option valuatson models based on u'pcmd wolatility from 25% to 45%, an :lpﬂ.-nrd ividend yield of
mo higher than 3% and a risk-free interest rare anging from 0.10% o 0.81%.

The Company recognised & gain of RMB191 millivn in the ner fair valoe theough profic or Joss in the consalsdated
comprefiensive income representing the fair value change of the mghts during the year ended 31 December 2016
(K 5: Fair value Fin of BMBIBD million) RMB&E] million and BMELS million weee included in u|.|.ry and
staff welfame payable included ander other lishilities for the unite not evercived and exerciaed bat nat paid as at
31 Drecember 2016 [as at 31 December 201% RMB232 million and RMBIL3 million). respectively. There was no
Ll.luurnpilﬂi :mpn'-l.'iun cont for the sock lpp'!d:.t.ion ﬁ.ghu o gt 3l December 2006 (as at 31 December
2015; Mil).

32 DIVIDENDS
Murwant to the sharcholders® |Ppmﬂ|. at the Annual Ceneral Hc:tin; on 30 Hl}' 2006, a fined dividend of
HMBA2 (inchusive of tax) per ordinary share toralling RMBILET ] million in respect of the year ended 31
December 2015 was declared and paid in 2006, The dividend has been recorded in the consolidated financial
statements for the year cdied 31 December 2006,

A distrsbuison Jm{ﬂjﬂﬁ million l:i.nch.u.in wof hl:l:] i ihe holders of Care Ther 2 Clp'tal Soourities was lrpmﬂ.‘d
by managemens acearding to the anthonzation by the Board of Directars in Mi16,

Marsiant o a resolution passed at the meeting of the Board of Dircctons om 23 March 2017, a final dividend of
RAMB02A (inchisive of tax) per ordinary share totalling spprozimarcly RMBS, 78 million For the voar cmled

31 Dvcember 2006 was propoacd for sharcholden” approval at the forthcoming Annual General Mesting, The
dividend has mot been recorded in the consalidated Fnancial sasements for the year ended 31 December 2006,
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Fo ihe year ended 31 Diecerinber J016

33 SIGNIFICANT RELATED PARTY TRANSACTIONS

{a) Relased parties with control relationship
Iaformarion of the parent company i ax frllows:

Location af Relagionship with Nature of Legal
Mame regiaruion  Primcipal business e Company ewncnlip  Tepresentalive
CLIC Bn—qm@ Insisance sepvices indmﬁrnl mce]pl Immmedisee and  Srare-ownad Yin.‘
Ching  of preesiums and pay ol B lrimare balding Mingsheng

in repeet of the m-Karee fife, health, wofmpany

accidemt and ocher types of penonal
invanee busipes, anil the wensnEse
bass i poesn: .'u:lldin' ar iumu’ﬂn i
domestic and overseas inuurance
companies o other fmancil mmnce
insticurioes; fend minsgemees
busiwess perminced - by naviosal L
amd Mﬁﬂl.‘uﬂl or qumd ey the
Srane: Crameil of the Penple's Republc
of China and ather hutineises
:|Fp|:u-'re1l by insuramce regulstory
agEnoe.

(b} Subsidiaries
Refer v More 3] for the basic and relared informanon of subsidianies.

{e) Associares and joint ventures
Refer 1o Mote B for the hasic and related information of asocistes and joint vensures.

(d} Orher related parties

Significant refased parsies Helatiomship with the Company
China Life Real Estare Coo, Limared {"CLRE®) Under common conerol of CLIC
China Life lnsuramce {Crverseast Company Limiced Under commen conzrol of CLIC
[TCL Owverseas™)
Chima Life levestment Holding Comgpany Under common contl of CLIC
Limired (“CLIT)
China Life Eoou'mn'nr(:'nmp:n:f Limiied Under common contral of CLIC
[*CL Esommane™)
China Life Emterprise Anmuity Fund "EAT") A pezsaon fund poimtly set ap by the Company and athen
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Fat ibe vear eradal 31 Deceinber J016

33 SICNIFICANT RELATED PARTY TRANSACTIONS {continued)
(e} Registered capital of related parties with control relationship and changes during the year

Asat 51 Asan 31
Manie of relited parry December 2015 1 Ik Ik ber 2006
millicn millian wmillion million

6 [ RMB4G00 - = ANIHA, 00
AMC RAIBA 000 - = HAIB4, 000
China Life Pension Campany

Limited {*P'ensioa Campaey™) RMAL AN - - ANIRE 400
China Life {Sezhou) Pension

amil Rerirenent Invesumznn

Compasy Limized

{*Surhou Pension Company™i (i) RABA00 RMBTEE = RAIBL 060
1 AMIP RMB5EH - - RMESER
CL Weakh RABEMY - - EMB2D0
Shanghai Rui Chong

Investmene Cao.. Limired

{*Rui Chang Company ™) RAIRS & - - H&EHE, B0
China Life {Beijing) Health

M:mpm:ulr Co., Limiped

["CL Healih™) - RMBITHE - HMBLTH0
China Life Franklin (Shendhen)

Exquaty levestment Fund

Mamagerment Co, Limited

[*Frankdin Shendses ﬂ'.'ulup.m_l'!l [ii) - Usna = LS2

(il ©On & Febnaary 2006, Sarthon Pension Company completed i business registmanion moddificarion
PIDI'\II].I.I.I'E.. andd the registered I.1Pi|:l|. Wk clu.n'ui o RMBLOG0 million. |n December 2006, the
Company compleced a RMB526 million capinl contribution o Suchow Pemsion Company. Aficr the
comtribution, the plil]-]u npil:.l] aof Suthou Mensson Curnplur mereased from RMBA00 w AMEBL, 326
million, As ar 31 December 2016, since the business regwiration modification procedure for the
registored capisal af Sarhouw Pension Company was sl in progress, the regintercd capical remained
FABLL060 million.

(i) Regiseered capiral of Frankfin Shenrhen Company s USD2 millicn, and 5y paid-in capical i USD0.6
million as st 31 December 2016.

(lil} For those subsidiarics which were not st ugr e invested in Mainkind China, the |rp.| definition of
regisscred capisal s not applicable for them.
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Fo ihe year ended 31 Diecerinber J016

33 SICNIFICANT RELATED PARTY TRANSACTIONS {continued)
{F)  Percentages of holding of related parties with contral relationship and changes during the

year

Sharchalder Asat 31 December 2005 A st 3 Diecember 2006

Afastinn '[‘uul.ua: | geiic Thecreise AfnaEl ﬁmulc

million of holding il millian million of holding

CLIC MBS A28 (LT - = RMBI®A G8.37%

Sabaidiaries At M Dezember 2015 A it V] Drecermiber 20006

Assoant P‘emll.‘e [ER Dectraae Amoael Percentage

million of balding Al million million of halifing

AMC RMALERD [Ci - = RMBE &80 B

disecthy disecdy

.Fmi:mf_',nn'ug RMBL T TN = = RMBL Tl TS

dirsaaly disecrdy

md indiraly and indicectly

Chiima Life Frankfin Asset HKDE30 S0 HED¥ 30 S000r%

Mansgemenr Company mdirectly indirectly

Limied ("AMC HE™)

Surhos Pemslon Comgany ZMDEDD | [0 G RMIB 536 = EMBIA | 0 A0

directly directly

CL AMPF RMBS00 Ba03% - - RMBs00 #5.09%

mdinectly indirectly

CL Walth EMB200 [ L% - - EMB200 10000

indircaly Indirectly

Galdes Mhocoix Tree Limined - [ THLEH S - - - 1 DL

direcily direcidy

g I"osemex Tirer Limiced - | 10D = - = | DL

indipecly indirectly

Bui Chong, EM'IPIH'_I' RMBE 199 | D0 - - RMDS, 199 1 0L

direaly directly

Mrw Aldmir Limend (i) - - - - - 100 0%,

directly

Glaziom Forune - - - - - 10000%

Farever Limiied () dirccily

(1. Hatel lawesioe, LI, (@ - - - - - 160 00%

direcily

Godden Bambho Limined (1) - - - - - 100U

diresily

Sunny Bsmbon Limiied (1) - - 1AL

diresthy

Formune Hambos Limied (1) - - - - - 1L

dirsctly

Chins Comtury Can - - - - - 10080%

Fatd Limised indirecily
1".“:"-1;' Caoree Fund”) (il

1. Health [8) - - RMBLTH - RMBIT30 1000

dirextly

Faankfin Shenghen Compaay () - - s - Uspas 100.60%

indirectly
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Fat ibe vear eradal 31 Deceinber J016

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{F)  Percentages of holding of related parties with contral relationship and changes during the

year (continued)

il New Akdpate Limaied, Gilorons Fortune Forover Limsted, CL Hotel Inveseor, L' Gaslden Bambos Limied,
Swnny Ramban Linsdtod, Fotsune Bamboo Limited, Century Core Fusd and CL Hesalth ase new yebuddiarion set up
g invenies] by che Eomguny @ 2004,

{6} Frapkdin Shrmshen Company i s sew solshliany sr op by AMOC HE in 3006

{g! Transactions with significant related parties
The hdhwinr_ ralile wiEm marses s]wiﬁnll.: rramisction carried oot by the Eimup with its 1igr|ilir_|.|1r gelited

[pargies:
Foe ke VeRr ended 31 December
2006 005
Nates RMB millisn RMB millisn
Transactions with CLIC and its subsidiaries
Folicy manggement fee received fom CLIC i Nwiidp RED L]
Aser I.I.I'I.IFIIITIEE recerved from CLIC fiLal 124 133
Faymene of dividends fram the Conspany io CLIC ERIT 7.7
Diu!ilmr.iuu.nrpmﬁu from AMC w CLIC 143 166
Asser management fee recerved from CL Oversens fiL &} T4 n
Asser management fre received from CLP&C fitel I 2
Paymene of imsurmnce peemium 1o CLP&RC 49 51
Chim and acher paymeas reocived from CLI&C 18 17
Agrecy fee received from CLPRC (i wisil) 2337 LAGH
Payment of an agency fee 1o CLP&C (il 1 i
Rentad and & service fer received fmm CLPS&C L5 ] 41
Paypment of remtal, project fee and other expesies o CLRE + 34
Prosperty leasing expenses charged by CLI fim) Bl Fi
Asser management fee recoived from CLE 13 7
Payment eo CL1 Fnu'pun:ﬁa: of finced swsens (E1] 97
I'ayment of an msct management foc te CLI ikl 198 167
['rosperty leming income peoreived from CLI kL kL
Payment off & busitess IR BRI TR fex 1
CL Ecommerce fim) 54 b
Transactions between CGH and the Group
Inecrest on deposis secerved from CGH 085 524
&lmuhlhlnptnutuhlrgodhmﬁ [ 41 15
Transactinns hevween Simo-Choean and the Groop
Cash dividend from Sino-Olcean (Moee 5) 248 422
Inecaean payment of subsandimaiod debis and corpara
bends recenind from Siaa-Ootan L M
Piroject managoment fee paid eo Sine-Okean &0 b
Transactians batween EAF and the Group
Caneeibation 1o EAP EET) oy
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China Lifi Tnsursace Compuay Limited Aanusl R 30106

Motes to the Consolidated Financial Statements [le:|

Fo ihe year ended 31 Diecerinber J016

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continaed)
(g} Transactions with significant related parties (continued)

For the vess ended 31 Diecember
2006 05
Nates RMB millicn RME millian

Teanasctbuns berweea AMOT and (e E'nql.rllr

Faymens of an awct management foc te AMC fukeNeri) 1,0%] | 020
[hiribtion of prof feom AMC 215 1538
Transactions bevwees Pemsion Company and the Company
Rentall meetved [ Penan Company &2 M
.ﬂ.rlq fee received from Penidon Ennp.u.y for
entrustod el of anmuiey Fands ) n X
Markerimg fex income for promorion of snnuiny
bassinewi fross Pensson Company 14 14
Tramactions bevwssa AMC HE asal the Company
Paymen: of sn imvestmesnt mansgement fe2 ta AMC HE fii 14 14
Transactions b Suzheu Pensien Company and the Company
Invritment in Sirhoa Penadan Company fiel X o)
Tramactions bevween the Group's comol idated
structmred entities and dhe Company
Dhiseibsitian from the Geoup's consolidsred muucrueed
enricies 1 the Company 443 187
Mg
(i On 3% Decensher 004, the Company dnd CLIC ssgned 3 e § agrney g effecrive Fram

| January 2615 o 31 Dheormber 2017, The agroemana was waltjest 10 am awiomaric shree-year renewal iF no
alsjectivan were maised hy both p\HIltL The Campany pesinerma its duties of immrance agenns in scordisce with
the sgrrement, but does ot acquise any righsy anid peofin or assme iny nuhtmnl. loisrn and’ risks @ an nsueer

of tee nonarsnsferahle police. The polioy fee w b Iy, and b equal 1 the wam
nl'{lrﬂwnnrnhrd’pulmnfmaa”khlllludthfrrﬂnnhlplmlhlHIHN[mpulbcrmllHJ
2.50% of the aconal i il depos aved during ihe pericd. im pepecn of such polides. The palicy

muanagcnnt for incame is inchaded in niher income in the conwiidated siatement of comprebeniive income.

(b2l Dn 30 Decensher 3005, CLIC nenowed an asce management agreemeni with AME, endrusting AMC 15 muamape
il mmake | [ s e lusds. The agioement b clfective from | Jaousy 2004 e 31 Decensher
01K, In 1; with thr age CLIE paid AMC a haske servder for 29 ihe raee of L05% per ammum for
the managemens of imsuramoe lends. The service for was caloelaced sad payabde on @ monchly basis, by mdidplyving
the average bood wiue of the auets wnder management (after deducting the fumds alsabned smil Bieoen socrnd
fior fromm reporchase ansaciion, Jedltdu;drhl.ul iy hmul u:huﬂ projec aﬂﬂ-l:.nthd whemi, the
pincipal and of J t ibse heginming snd 150 end of any given month by
the mse of (0¥, divided Eq' 12, Ar the end of each year, CLIC awesed the imvesnment performance of the suets

| by AMC conspared the sctual roslin againa benchmark returms and made adjunmest 1o the basic srvice

bl O 24 famvmary 3014, CL Chervess d am | m wigh AMC HE. effective fram
1 Jami 2004 1o 31 Deceonbeer 2004, O 27 April 2015, -IFDP'-I by buth ca, the mcnt wan renewe] foe
ire3 p‘:-, Im accondance with the agrecment, lliri}rm .I‘MEF;I.';I [ m-r:l';:-d make invesimenis
fon [ bmmnranse fmiids aml jeaid AMC HE @ ek inveiement management feo aml an investment perlogmaieee fo,
The hasic imvesimeer masigemenst fee was seonasil by malviphyiog the weighred swerige 100l funids by the hasic lee
rae- The invenimien peeforinance fee was calosliend busal on the dilferrnce boiween tbe 10tal acsuald anmual yicld
wnnl predevermined ney peslised paiul The basic I.n.vnlrnnl managemseni fee wim caboulated and payable an & semi-
apnetall lsds. The 1 fiee weis | Eng 1 the tonal scvesl annual yiehl a8 he cod of
M]ﬂr.ﬁlurlrlppuullmul’lhr lislared financial CL Overseas has reached @ conernsis
with AMC HEK en the renswal and clauses of the sgeeement. The sign-ofl is aill pending o the approval fioe
Haong Kong bocal supervision deparsment. The ariginal rerms are eflective wnnil the new agreement is sigoed.
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China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continaed)
(g} Transactions with significant related parties (continued)
Pmdarn [romarmusadls

kad

(i

{1}

(=)

I 2085, CLPSAC signnd am sgeoemnont for il of imirance fumls wih AME csrsuing AMC w
meanape dind make investmenn o {0 nrinee m The in elfestive foom | Jenusry 2005 w31
December 2016 0 acoosdance with the CLPSC paid AMO a fiawd wrvice fre aned 2 variable sorviss
h.ﬁhlhdunhhmtmhhldmzw#km-mmh'hh misdibplying 1he averagr net amct value
of asssn of cach category wiler imanagsment m ll'n' hpnm and the el of sny grom monab by 1 noponding
snpmad jmvestment B fee rate, davided by 12 The varmhle scrvior foe wan [nked oo lovestmerin
perlmmmancs.

On 3 Febsuwary 3006, the Company and CLI d ol sliernaive wvestment of
Imwiramce fumdy, which Iy -cﬂ'nullﬂ: froes | Janmary 2016 w0 _'m June 2017 I aczordance with the sgreement, the
entrusted LI i0 engige in qml-ud Lhveslsmcnt, dpﬂ:unn. and mansgement of cguitios, real o
awnl gelaved Bnandal produces, snd wcoriind fnanciad produc usales the instocsion of e amnual geideline.
The Compuny paid C11 an aser mangemean fee and & perfoerance eelared benus haied on tke agroemear. For
fncik-imome projects, the masaprsent ez e wan 005%-0,6% scoanding o diffeernn penges ol returm amd
without & perlmunde-pelated banus: For non-floed-ismoms progeces, ihe minapemsni fee pate waa 0.40% and 1he
periudmaince-relsted banus wan Enkad 1o the ictienn on cospre bensive fvesimeat upois cxpisy of the project.

Oin 20 Diecember 20015, |hi‘.nﬁp-nr.md AMC il il Teet thie P al |

funds, effecive frns | Jimuay 216 1o 31 December 2008, In sccondance with the agreemeat, the Company
entruted AMC 10 manige sad make tnvestments for ft dnswrance leads aad p-dMlL-I'lH-:ﬂrlwﬂupd4
variable service fec. The fixed sanual service fee wis calculared and payabde en o mombly hasbs, by

the a averige net value of 1he aiicts u-dnrmu;ruuthlh:nu of 0,0%%: 1he varrahle emacs hwﬂﬁh
anpuully, bhaced pm 1B resulis of performunce evalumion, g 20% of the Aoed seevice fee pes mnam. The sesvice
fers e drivdmiined by the Comipaiy and AMC lhied s dn stalyala of the coal ol seivee, imnasie practies ail ihe
-lu.-lul itk -I'lhgul. plmlul-u.u.n.lpnl..ﬁnul. issnapemeni oo clus ped woibe Compuny by AMO aie

1 i In the ] ol 1 Iy AnCEsTE.

On 19 Scpiember 2003, the Comspany and AMC HEK d the cihbare | werviee
apreement, effecrive for o yean starring from the sigeing dase. The agroement wad subject |umuwm
veal pescwal df no obpeceiom were raised by both parties wpen exping, On 19 Smnﬁhcr 2%, lh-r ApFocAEnl

was gusmatically repewed for one year. In acconlange with the | AMTC HE
b e e make i fur | !’ul-ilmdpﬂ-dﬁM'CHEmmwnH:m The sact
fee was calrulared w1 8 Geal poe of 00 of ke porfolio seco value and & peformance bonus

atpfdl:ﬂ-lhnfdmparll’nhul valur o8 snet ma an o discretiomary babe Mansgement f2a on sien
muinaged on o non-disceetionsy basis se caleolaeed w0 0. off the pantolio ssser value. The above mimagensent
fee was caleulaed Tuasd an b ne value of the satruseed wser from the mosrhly ptp-pru“mﬁﬁh! by the orewce,
within d.rd|.|.|:|l1,u 'rh -'fmh.l;r managensnt fee puyable. The fred managemens fee wee caloulaed manchly
wnl A Bstriniih wan calosilised and ermmuhdhulh']'h.:wlm

tumﬂymﬂdfumyﬂrml!iﬁpmmlﬂ]ifhlﬁ‘_ her M6 the Comp amil AMC
HE resiewed the sgeecinent, which bicisne dffective fom 19 Sepiombes 2006 .i.H.nl Eaguiies di il: Dh‘.‘:ﬂl.&f Inie,
Asser musageeseni fees charged 10 the Company by AMUC HEK are eliminared in the of
comprohemsive [nomime.

On & Masch 2008, the Comgusy and CLP&C signed 5 sew 2year ir e | apeney
wherehy CLP&C enprused the Company 1o acr @ an uud.cnpxnclml’_h-mmmndlnli.umm
aurhorised jutisdicrione. The sgeney for was kmwﬂﬂd e ool {0ay imcheded) plus 3 margin The agrecnsent
was subjert to an summanic one-year resewal if oo obacioss wene rised by barls panies apom expiny.

On B Masch 200% the Comgany aml CLP&C signed & sew 2ovear (ramework in EPENLY g
wherchy the Compury enerusred CLP&C 10 a0 o3 an spent 0 sell deiignsied Bie inssrance piodoos in comuin
wuthorised jusisdioions. The bok Fee was ined Bused on marker pracice. The sgreensent was sulsieo 1o

AT SUDOITATIE ose- el rucmhfqn-nﬁnahm-m rabied] by Bsnthy patzies mpom explay.

*n M Decemnber 2004, the Company signed o propeny Iul.u‘ agrecment with CLL effecove mll 31 Diecensher
1017, pwnwant v which CL1 leased 1w the Company cermin owned buildings. Amnual remial payable by the
Company 10 CLI in relitlon o tde CL1 propesties & deseresined eiiher by referemce 10 1he markes renn, or, 1he
coms incurred by CL1 in holding and miinising the properies, plas @ murgin of approvimately 5% The resil
was pald an o semi-anmual baske and esch payment was equal 1o one half of che wesl amniisl resial.
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Chima Lifs Tnsaresce Compaay Limitzd  Aanus Rigpesr 2006 |
Motes to the Consolidated Financial Statements E |
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Fo ihe year ended 31 Diecerinber J016

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continaed)
(g} Transactions with significant related parties (continued)
Pmdarn [romarmusadls

G Om 19 Apal 2012, the Conspany and CGH penewed an apEncy ap n m lairils
pbuces, All hdnului v ueduits mirable i i hrngh | hapaied Tl
Inn the agreement. TG provides apesey servicen Jndudm; |h-.' sellizng “of insuranée H‘mlndﬂ. uu! wdln.

premizma and paying benefin. The Company paid the apency commsission by mulsiphring the net smoumt of mial
pacitiimma recoved from wale ol cack wlmn- Inlh'ld-.d tnauance product after deducting the withdrawn policio
lnrrnlinlhllhﬂh:lhunplrmdlq' posiling (e ission ratw. The commisbon e far vanious
Farsce paocucts sl by OB ase aprecd based on se's lengeh tramactios. The commisioss are paysble oo
| hu :_.ﬂ- rhr _.m [ liTmmvrml;: .h'l.'“hh];.-:m ana wahijest i mmmﬁtl Mm.‘l- with nn
miti HEme i I‘Iﬂ lom wiene ra L] (2] ITA 013, o I W
| for her ene pear l'.'I:rIJ' ﬂwﬂnlﬁwﬁz If"lfm'u.ny -audpgﬂ umdmnr
*ru-_urmﬂcmm listilsiae The in effective Mo ran yean ieasslng fom the
signangy daie and |6 sulsper w i|1 -u.mlu:n: ane-Fear ltw.i.l with s Bmbsion of riemes o mo obyections were
raunnl Iy cither ety wpon prﬂ'lr The tesiscticin between the Cinpany aind CGH befon e cfloctive o of

the d sgreement liedl with the previoes aprecment.
O 23 March 20006, the Conspary danl CGH sagaed an i dpracy to distrfhute groe fr inustance
producn, The groop presducas Ble for disnibusi hdui,;‘ e channels are included

im bt agrecment. l'-'fﬂ provides ageney services, bncladiag the sclling of group mimranee produces, collecting
prremisma and guying bencfin, and w o, The Cosspasy paid the ageacy commission by muliiplying e oo
ol dmaald tred from wile of cach catepory group e pmdul afier d:-ludmf the
withileswn policies p b I the Besleas] petlud, by the rep o fleed o rare. The ¢
mhuhumwmﬂdwﬁ'&mwwhm;mw& jusied kel pien
ol independens thind:panie. Ikmmruu]uulupyuﬂ: oy 1 mamthly basls, The sgreemesr I effecive oa- )
laniiary I00A foe o veass and & ubjeet 0 oan siemestie anc-vesr frarwal 1T ni objeerioes weee rabied by eathiee

jpaby mpuis expley.
()i 18 March 2035, the. Cempany sod LB spaed o ene yeir s far gang. the gl
imp centie, cffeod m1hd‘u]n.£.m 1o ahic ag the Copmp d 'CL

Exommscrer 10 musige the apesation of it mmh cemtre, and puhl the mansgement fre seondingly, The
il wmesnt of the massgemesr foe i sor cepected i exceed RMB00 million, ber b sill peadiag far nopetision
brerween the rwn parries hased on the scrisl chicummusce. (ha 26 Cheobeer 20166, the Conspany and CL Ecommesce
remewel the spreemsenn, which was effective fom 1 Jesusey 2076 and expated va 31 Decesnber 2006, The previous
ipreemieny wa termineiod suncnatieally when the remewed apreensent came Dito cifect, The sgreement s siibjecy i
in uromst oms-yeas renewal iF mo oldections are rlied by both parcies.

(elid O 27 Movember 2004, the 'L‘u-wrtudhhloucbmpw np-ﬂqu.dbrr i for the kb
wnil coomer uﬁi\rnfum}uuuuulyfuﬂ-{g i p unil the poo r
The ag wan effecrive (rons 28 Nuversber 2004 unad expiral afier tine j'HI il
wuu.lhjtﬂmnuumznﬂe—rﬂ;mﬁn}ﬁmn&}tﬂhﬂmoeulhndh:d&mwru.pmqﬂrr Du.ﬂl
Nevember 2%, the oy ically d o ome yead. T Il Fai ahe
service of cmnerprise annusmy Ilndm#mﬂkluﬂrmhnlnmnl?mnnnfmﬂuﬂ] wre calculared I
307 o 8% of the anmisl en ding on the dutanon of the 1. The
mmmulunﬂn:lcmlmmmmanuhhﬂarmuilh:muywimn:mlﬁemd
were uildy chasged far the e year, rrpirdlen of the durition of the agr The | o s
mulm In sccoadance with rl-llunnn-nl'lhtwml l.n:nll:ui.lud.n Eﬂhmj‘ﬂ-n&'dn-.nul
e {escluding ik fent and 4 The caleulstion
bease, uulhud.lmlthupfnenlﬁe#uqﬁ:dmpldnﬂmu]lyﬁnuﬂhknEnrw]lt I:bueul'mm'prlu
nnuullyﬁqll. The chaige rute of the sgency foe of the group pension plan s in line with thar al the isveansen
munapemens fee of encerprise amnuity funds. The agency fee of the persmal pension plan is 3% of the daily

D fire aif 1he p | peibon plan annsliy
O 28 Movembes 20046, the Company and Penalon Company: qﬂd: 4 NEW AgEOcY dgieemnt fir the hrlhﬂ'nnn
wnl o mnfmrtﬂﬂu:unulj funds, the pensi anil the oo L
Thee w offecnive [mm el ‘\mnlm M6 and expiees om M Dmnbu:r 2017,
|ubi¢¢| [T m.u[: nm[ﬁr remewal if mio objecrions were mised By ulhl paary mpon edpry. here o
i rypes of 5 agreed wpon im abe ag which are Mlm.rknhﬂrh-iﬂuu
sl oceur secordimg o the anesl p iomal plans. Paoi of the i fior img serwice of

rnufpliwlulqul’uld:wmlmniu the same as Mhﬁepﬁﬂiﬂuqmn:hqﬁq’ﬁwﬂﬁt
|ruup||m|hn|ahnk,!u sooordasce with the duraissn of the coanace, caloulased ar %0% o Y% of s sl
mvesmment managemsent fer. and decreased anmually e sgency fee of che personal pemidon. plan s calonlaned ar
50 o 0% of the mmu] quu:mm'l munagemenit fee scooading oo the various mres of daflly mansgemenr foe
applierd to she variaus inidi prosduc in @l of rhe mansgemens years the agemcy iee of
uulplllurl iy in In accosdance with the plniﬂl.um nl'unuul prmotional plans, which shoald be deemined
by boch mulmlmmmmm charped o ihe Company by Pension Company are
eliminacd in the d income of the Groap,
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Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(g} Transactions with significant related parties (continued)
Iy [iomaimurd

vt} Thess Frapesctions conaitute conlimiimg conneseed eramaciions whach are silsjece o epaeEing andd annpuncemeni
peyuircmrmns but ae cvempt G isdependon sbarcholden” approval sequisemeni under Clapees 144 ol ihe
I.hhng Halre. The ["nrn[qﬁ[r s L'rrmpl'l‘rl' wiih iber e limese b hEns i sevtilanee wath [1J1.1.|irr L4A aof the
Listing Rale

fial I e 2016, ibhe Conspany comploiod o RMBS26 millson capital contrbutien to Surchou Pension Campany,
Pleaer refer on Mo 33e)

{h} Amounts due fromfto significant related parties
The rul.lwinﬁ whle summuarises the balances dise from and o :ip'l.i.l'iuul: pelared l:umiu. The balances are
non-interes bearing, umsccured and have no ficed repayment daces excepe for the deposio with CGB and
the suhordinared debis and corpoTane bonds issoed by Sino-{hoean,

Avar 31 A ar 3]
December 2016 Dhecember 2005
RMEB million RME million

'I'Erﬂdﬂuh.l.m:l hﬁmlﬂw:ﬁ,ﬂﬂmﬂrﬂlmﬂmﬂuﬁ:ﬁ:ﬂlq

Amount due from CLIC 58 526
Amaouni doe o CLIC - [
Amaouni due from CL Overeas 47 21
Amount due from CLPEC a2 03
Amoust due 1o CLP AT = i2h
Amonnt due from CLI 12 [
Amaount due o CL {206 (F1h
Amaount due from CLRE 2z 2
Amount due o CLRE - i
Amoun &:p-mimd with CGR 26,342 056540
Amount due from CGH G 1594
Amonnt doe m CGH ] 113)
Subssrdinabed debin and corporate bonds of Simo-Ocean 043 72
Amsnint due from Smo-Occan L] 1
Amount due from CL Ecommerce 5 4
Amount due i CL Ecommerce 1.3 {dop
The resulting halance due fram and to vabsidiaries of the Company
Amsunt due from Presion Company 47 5
Amount due 10 Pension Company [} i} 131
Amsung doe i AMC [ {335}
Amemint due o AME HE L} ¥
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Fo ihe year ended 31 Diecerinber J016

33 SICGNIFICANT RELATED PARTY TRANSACTIONS (continued)
il  Key management personnel compensation

Fos 1be yeas caded 31 Devember
2006 2005
RMB million RMB millian

Salarics and odher benefin 18 £

The total drlmpﬂrulinn pwrh;: Fur the Cumpﬂrly's k:y miamagemcni pcnurln.d fur the ¥rar ended 31
Diesember 2006 has not pet bomn Finalised in acconlanos with regulations af the selevane PRE anthirites,
The fimal comprnsation will be disclowd in 2 separate announcement when determined. The compensation
af 2015 ks been approved by the relovant suthadiics. The ratal compensatbon of 20015 was RMB23 million,
including a eeferred payment abuun RMBS millisin.

(i} Transactions with state-owned enterprises

Uneler IAS 24 Bedaeed P.drl_'.r Déircdisursn (“IAS 247), buiiness transacthans botvon atatc-ovned rrlllﬂ'pl"lldl
controlled by the PRC govermment are within the scope of rehued pary transsctions, CLIC the ultimate
halding company of the Grap, s a sate-ownad enterprise, The Group's key busines b insusranee and
imvesement related and therefore the business trancactions with other state-owned enterprises are primarily
related o insurance and invesiment sctivities. The related pany tramacthons with wher saie-ownad
ENEEHIrE Were fugted in the ondinary coue of husiness, Dae o the plex awnenbip wr the
PR povermmacal ey hald ndirees naesein in many compaties. Somie of these interos iy, i themrlves
af when combined witsh other indirecr imerean, be contralling inrersss which may not be known o the
Giroup, Meverthelow, the Grosip believe that the fullowing capouren the mareral related pamics dnd has
apgtlicd 1A% 24 cxemption and disclhosad only gqualisativs informata.

As ar 31 Decembes 2016, mow of the hank depoiin of the Group were with sateswned bhanks: the Joueri
af carparate bonds and subordinated bopel held by the Group were mainly warc-owned enterpelses, For the
yeas enuded 31 December 2016, a large portion ul'lu proup insurance hissiness of the Growp were with wage-
avwmned enterprisess the majoriy of b iion charpes were paid (o mate-ownod banks and
postal offices; and the majoriny of the reiniumncs agreements of the Group were entered it with a sae-

owned relniErance company.

34 SHARE CAPITAL

As ar 31 Decernber 20016 As o 3] December 2015
Mo, of dharcs RMEB million Na. al dhars RMEB million
Regivtered, suthoriied, wsed end fully paid
Ovrdimary shases of RMBI each R B, TOS, 000 8,165 J A 20 TS 0N 28265
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Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

34 SHARE CAPITAL (continued)
Ax ar 31 Diecembee 2016, the Conpany’s share capital was as fullows;

Asar V] Degember M 16
N, of dres RMB millicn
Cramed by CLIC £ 19,320,500, 000 19,324
Chwped by other equdry boldes 041,175 000 8,041
lpdu.dl.lF [hxmigsaic lissed LS00 001, R 1.500 |
Overscan [inned (i) Tl ,175 000 7441 |
Toul 2 04,70 00k 28,265

fih Al akares ovned by CLIC e domeias Fised b,
[} Owersean Hureed shaies ate maded on the Seock Exchuspe of Hong Kang Limacd asd the Mew Yok S10ck Exchange,

35 OTHER EQUITY INSTRUMENTS
{a) Masic information

LT §)] Anm ¥
[hecrmber M1§ s Dhecrese [esember Mila
o oden  PllinBe Qusinoli;  Bllale Qurels  Disko (ucoele  Biisks
l:l!rn!CTi:l”umu- 1.1m ™ = = = - 1 36 b ||
Tad Lm m - . = = 138 |

The Company tssued Core Tier 2 l'.'.1.|:|i|=| Securities at par with. the nomimal valoe of USD1.280 million on
3 July 2015, and oheained an approval oo liss sach wearitics on the Stock Exchange of Hong Kong Limired,
elfeciive on & Jl.l.'r 2015; Mrer 3 deduwenon of the isue capens, the total amount of the pln-u:td: raped
from this ssuance was USD1,274 milliom or RMBT,791 méllion, The isued capital secanities have o term
of 60 years, eviendable upon expicy. The inirial dieriburion rare for che fine five interest-bearing years is
4 0%, and the Cﬂmpanj may redeem the scouritics at its option at the ond of the fifih vear after suance.
LF the: Compamy does not exercise this opeion, the mie of distribution will be reser based on comparable US
wreasiry yield phis s margin of 2.204% at the cnd of the fifth year and every Ffive years thercalter.

(bl Equity artributable 1o equity holders
Anar 31 At 31

December Hilb December 20015
RMB million BMB million

202

Eqquity satribustahle e eqquicy hofden of the Company ELEN | 321492
Equity atiributable to padinary equity holders of the Company 295,830 314,701
Exquity attributable to other cquiry imtrumenis holders of the Company 7791 Fuadl

Exuity attribstable o nien-contimdling insercis 4,027 E Frp )
Esquity attribmtable to nndinary equity holders of non<osirelling intrresn 4,027 E frp ]

Refer to Motc 32 for the information of distibition to other equity nstnemenis holdens af the Company
lor the year ended 31 Decombar 2006, As at 31 December 2016, there were no sccumulated distributions

lu:uan sttributable o other equity instmmicnts holders of the Cnu'qnnf..
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36 RESERVES
Soasr oF ekt
skl rrepurirsiive
fennifom o imenes [y
Shati Okt fal ey men mew  Cand g
i fna ] | fand e N peem Tool
TMipilee Dlniiss Diiplim INAefie LNl KMBelce Kuailes T niles DV mile
ial L] fd
Ja | sy MUY S i Bil, | 18] ) n&m e L] LA
Mﬂrﬂq’lhm:u_hﬁ:]ﬂl - - %] Wy - = - i Tk
AppgEion s EETE - - - - 54N L0 L - LT
kiny . . = E : = bt
e M Dhsamber 1015 S L3 M 10 Pkl ] N 5m - 1L
i | Jassary M1k 560 L LR 1] 2w AT AL - 1EL
ﬁ‘hrq!ﬁu-mhﬁpr = = 4] A = = = ¥ [25LTHI
Apprapeation 1 euren - * = . LA (21 Lot = T
by E L] - - - - - - ]
Rase )1 Doy 1016 §158 LIk il L Ml . ¥l 1 apt] i 15T

[ad  Pusseans i the relevann PRC Liws, the Comspamy ippropiisod 10% of it oer proli ider Chisese Accouiileg Seaidirds
PCAS") b satwivey iewerve which snsounted 1o RMBE92T million for tbe year endod 51 December 2006 (2005
RMBESA 38 million).

by Approved ar the Annnal Genersl Mecting in May 2006, the Compasy appropriarcd RMBIA3E millios o the
discretioniry reserve fumd for e year emded 31 December 2015 baaed on ner profic undes CAS (3015 RMB3, 160
million.

() Pusabsiii i *Faaendl Senskeid of Findididd Frierpetin = Splesreaatien Dalde” hatied by il Mindidey ol Frmee of e
PRC an Wi Maxh 2007, Far El:erﬂ.r entled 31 Dexembces 2016, the Company wwpd-md 10 ol net prolin ender CAS
whach smsnunied s RMLSET mllion o the general reserve for furine unoermin canssemphes, which caipnor be awed for
dividend dssribsuson or cosverson oo share cipiml imcremen (200%: RMBY 438 million), |n sddisen, psroar o e
{ZAS, the Group sppropriaed RMBTY million o the general seerve of i substdiaries stoiburabsle 1 tse Company in the

Lidased Rnascial o §200% RMBES 4 million),

Unaber relavedd FRE law, dividends may be paid only our of dissribuable profio. Any discoiburable prodins thas ane
a0 distribuicd in 2 given year are retained and available for distnbuion i subicquent yean.
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Far ihe year endad 31 December 1016

37 PROVISIONS AND CONTINGENCIES

38

The following is & summary of e sigaifican comingent lshilisics:

Asar 3] As o 31

December 2006 Dhecember 2015

RME million RMB millicn

Pending liwiuin ER 440

The (imu.p imvalves in cenaim lowsiin u.r:iiin; fram the wilinany Coufe ol huiimesies, In onder 1o acciiearely
dAisclose the unnl:ingcnl Fialsilinies for plﬂldirllI Jawsuits, the Liuuuup nn.]yud ol peru]i.n‘ Lewsuwits case I:y case ai the
end of each reporming peniod. A provision will only be recognised if mansgement derermines, based om chird-parry
|¢p|| advice, that the Guup Tuns present nlﬂip:iﬂm and the serlemsent of which i EIPBCHEI e pesult in an outflaw
of the Group's resoarces embodying economic bemelits, snd the smouny of sch ohlignions coald be reassnably
estimared. Ovherwise, che Group will discose the pending lowsuin as contingenr Fabiliies, As ot 31 December
M6 and 2005, the lilmlp had otlser cnnrlrl*l;em lahdiries bur disclosure of such was nor Frn:l:iul bBecause 1the
amounts of libilivies could mor e reliably esimared amd were ot macerial in aggrogare.

COMMITMENTS

{a) C.npl'-:nl commitments

The Group had the I"u||uwil|5 uapi:-l COMTRE IDMERES uhlins ta propesty Jevrhpm:ul projeces and

ImvestmaEnts

Asar 31 As wt 31
December 20EG December 2015
RME millicn BRME million

Contracted, bat not peovided for
Investmenis 3606 30455
Propescy, plant and equipaent 5462 5 520
Others 1 M
Toal 45,070 36,307

(b} Operating lease commitments - as lessee
The Funure minimum kease paymonis under non-concellable speraning leases are as follows:

Asar 3] As at 3]
December 2016 Drecember 2005
BEMB million RMB millicn

Wi ksrer than oae year ni2 534
Later than ome year but not faer than five yoan T 21
Later than five yoan Ir F. ]
Tomal 1,423 L275

The opcratng lease paymenes charged w0 profic before income mx for the year ended 31 December 2006
were RMBO34 milicn (2015 RMBE&ST million).

270/318



EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

Chima Lifs Tnsaresce Company Limited —Aanus Rpeer 2008

Motes to the Consolidated Financial Statements

38 COMMITMENTS (continued)

Foat b year ended 31 Dieeriaher J016

{c) Operating lease commitments - as lessor
The fumte minimum rensls receivalle under non-cancellable operating letics are 2 follows:

Avar 31 Aa mr 31
Decensher 2006 December 2005
EME millizn HME millicn

Wor Larer than one year

Later than ose year bt noc laer dhan five pan

Luter thas five years

Fistal

186 158
167 3

L} 1L}
a6l 534

39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS

Statement of financial position
As at 31 December 2006

Ay ar 31 Ay ot 81
December 2016 December 2015
Nares RMB million TME million

ASSETS

Preperry, plant and equipment

Invespnens pmpﬂliu

Invesemenas in subsidiaries

Investmanes in assnciates and joint ventunes
Held-to-maruricy securisies

Loams

Term d:rmiu

Starueory deposies « restricred
Available-foraale swouriies

Secririties at Fair value through pmfit or les
Securitics purchaed ander ggreeesms to moell
Accrucd investmont income

Premiums receivable

Heinnsrance asszty

Onher asrts

Canh andd ash oquivalenrs

Taral amets

39a) M7 26421
awh) 1247 L2196
£ ] 17,351 11543
A%d) ThATT 7810
el 504,054 03,459
an 111,535 103,152
30 535,361 560,807
I 5,653 5,633
&L 58602 T, 799
i 204,046 135,733
IRk 43,100 21,461
anil 55,774 40,385
I 13421 11913
i2 NET] 1420
) 14,252 16,294
62,606 750

14645 487 2A15,226
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39 STATEMENT OF FINANCIAL POSITION AND MOTES TO KEY ITEMS (continued)

Statement of financial position (continued)
As at 31 December 2016

Asar 31 As ar 31
December 2016 [hecember 1005
Nares REME million RME millicn

LIABILITIES AND EQLUITY

Lishilities

Inuprance coneracty Td I R47 086G 1.715.985
Invescmens congracrs 5 195, 7D L0060
Palicybalder dividemds patyuble 87,725 107,774
Boads Fuphk 7 AT.998 6754
Securities sold under sgreemen o repuschaae I #1000 A1, 368
Annuiry and ather insurance balances payable 39,038 30092
Premiums received im advance 35,152 31266
Ohiser liabilivies Fa) J0,556 13,182
Dhelerred tmx lishilimes .Wu"f] 7543 16583
Current inenme tax Fahbilinies 1,041 5 150
Snrucory immmnBce fund X 491 7
Tonal liabiliies LAGLATS L114,123
Equity

Share u.?iu] 34 18,265 26,2655
(mher cquity insmamenms =L 7.9 ]|
Hoverves AN 144,116 161,672
Retaimed eamings 1 00 B4 106,375
Tatal equity 281,002 304,103
Tatal lialslisées and Uity 2AAS ABT LAIRI2G
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued )
{a) Property, plant and equipment

Offics
qq'ﬂun Aiseta
Ilili-r fuindtupe and Mapae under Lesicheld
finaees vehicles  commnsction  improvemens Teml
RAH millioa
Caar
Avwi | [semery 2 G P & 481 1468 T4 1282 IR
Tradm upa mphmu B4 = - KL 256 iBb
Aildiniom n i3l 177 475 13 § 04
mp-.h.lll 104} ELL I14#0) 475} | 26) {1 LTH}
Asat ¥ Deensber 2006 iASE (X5 1405 10387 1525 a7
Accumulased ﬁ?m:in:iu.
Aum | |asmary 26 7249} 14,652} i = 1826} [I3BITH
(uarpe fon e year (875} 596} {129 - [144] 1174
Dupcujl. 36 426 136 - b b &20
As ai 31 Devember 2016 |18,088; 4,822} 1983 - 1048} [NERZ ST
Impaiement
Asai | [ammary 1116 {24} = - - - 124)
Chuarpe for the year - - - - - -
[hspesals - - - - - -
At 3 December 2006 124} - = - - 124
e ok vabue
Anar | |awmary 2016 15314 1,829 78 7541 56 A2l
As an 31 Decenber 2006 15576 I8RO0 L1 1387 477 M
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39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{a) Property, plant and equipment (continued)

Dfiice
Equip e
Pt imaee LY Jawts wndes [IFTTELSH |
Baildings and fixures vehicks  comaructon:  impovements Tonl
EMA million

Caar
At | [asmary 2015 NI 527 1.7 i 1322 1568
Tramfers upoa completinn 1486 f - {16804 1[5 228
il 51 1 128 1555 8 LRLY]
Dspoals (&4) (295} [{EE]] L1 [LIL]] [reny
Asat ¥ Dexensber 20015 LR (X111 1368 T4 1252 L[
.ﬁ.:mm.llued‘:?md.nil.
Aumr | |nsmary 20 5 thABY) (4382} a2 = (k4] (127520
Charpe o i vear (LTL]] (&30} (1M} - (115] ST
tﬁ.'tpm.ﬂl n i 12 - I M
As ai 31 Devember 20015 {7149 (5T} (1] - 126} ARET)
Impaiement
Asai | [ammary 1015 {24} - . = — 124)
Chuarpe for thee year - - - E - -
[hapecaals - - - . - -
As it 3 December 2005 24} - - - - 124
e ok vabue
Anar | |awmry 2015 15621 LIS | hiil a3 24,791
Asan 31 Devember 2005 16314 1519 378 T 3ih 26421
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Fot the yeai ended 31 Diccersber 2016

39 STATEMENT OF FINANCIAL POSITION AND MOTES TO KEY ITEMS (continued)

(b}  Investment propertics

Buildings

RMB millisn
ot
Avar | Jamuary 216 1,513
Additiens -
Trancler fium preperty, pl.!lu and q-ip-m:n a
A ar 31 December 2016 1,513
Accumulared depreciagion
Avar | Jamuary MG (207
Charpge for 1he yoar 49
Trunsler from property, plan and equipment
Av st A1 December M16 [ 256)
et book value
Asar | Jupuary 2016 1,196
As at 31 December 2016 1. 247
Fair value
Avar | famry 2016 2415
Ao ar Al December 2016 2377
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39 STATEMENT OF FINANCIAL POSITION AND MOTES TO KEY ITEMS (continued)

(b} Investment propertics {(continued )

Teuildings

TME Million
Com
Avar | Jamuary 2015 1513
Additiaps -
Tramsler from prepesry, pliny snd eguipment a
A ar 31 December 2015 1.51%
Accumulared depreciagion
Avar | Jaeruary 015 {HEEN
Charge for the year 490
Trunsler from property, plan and equipment .
An st A1 December 2015 (217h
et book value
Asar | imuary 2015 L343
As ai Al December 2015 |25
Fuir value
A ar | famary 2015 213
Ao ar Al December 2015 2415

The fair value of invessment propersies of the Company as ar 31 December 2006 amounted o AMBL AT
millizn [#5 a1 31 December 2005 RMB2,415 millban), which was estimaged |13r the Cm:npan:r |'u1.'i|1}|; u!uldl
1o valuations performed by an independent appraiser, The mvestment properties were classified as Level 3 in
the Fair valuc hierarchy.
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Foat b year ended 31 Dieeriaher J016 ﬂ]
39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
(el Investments in subsidiaries
Az Avat
3 December 31 Dievemben
2006 2005
RME millicn EME millicn
Unlisteed knvesiments an o 7353 11,543
(i} The table below presems rhe basic infe o of the Company's subsidiaries s st 31 December
Tl
Pluce of
ik Percesige of
ANC FRC L0 daerdy FMBA 00 mlken At mipaprment
Seaikan Cinegamy BRE THIT™ diescly T} 400 miflen P ane anmiy
ANIC HK Hang Keng. PRC BN indeecdy !ut#uur Amel minagroest
Sutna Provises Lommpnay 4. 100 00 dmecdy B 060 mlhen |soemmeai i
L AMF FRC B5.01% indieudy VBT walkes Fuad mirapment
(1 Wolh PRC 190.00% indimcdy RMEX millen Fomacil wrvice
(olden Powann Tive Limited Hang Kong, PRC 100 dmesly Bot spplicable lrvemeni
Cig Phocnis Tme Limisd  The Bitisk Jorey Iiasd 160000 ey Yot phable fro—
i Chong Compim FRC 1000 diecly MBS0 il Trmiment
RWJ%ILI'B'HI’ Haeg Kang, PRC 190 P decely hu:qﬁr.ﬂ lavinment
Gknwa Famne Hang Ksmg. PRC 100,00% dencdy Nt apphoable lrvsmien)
Foonur Limied
(L bfoted st LI, 15h 1000 dimecy St pable Inmen
Gcdhew Bomos Limninnd~ Thae Biciah Wirgia il 100 diony Netgpbuble lrvoumen
Sy Besben Lomiind The Beicish Virgia lilinds 10000 dmecly Bot sgphoible Trvanmen
Foume Bindws Limiord ~ The Brivish Virgia hilunds 100.00% dinerly et mphoible lrsrumen)
Ceatary Core Fussd The Brisy 100,00 imdcly et gpboible femr—
Cayman lilindi

(2 Hehik BRC 10000% disnly 07 milken Hrahth misagrment
Frunh s Shewshen Crmpany PRC 10030 indivectly 1502 milken T

MNon-controlling intcress im subnadianes are noc vgnificant to the Company.

211

277/318



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
ooOooood

China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Fat ibe vear eradal 31 Deceinber J016

39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{el  lnvestments in subsidiaries (continued)
{iif  The wble helow [rresen the baic mformation. of the l:hm"l.lﬂ:i"l nisjor comalidated sresonined
emtitics as ot 31 December 2016

Name Percertage of dhares held Teastlierratacats preched Priscipul activitics

Hlil - Hi.lghu W L 5 (i I-I.Iﬂ"ldillcﬂ:r BMER, 13 midlian |rvenmens mungmes
PP Callective Fuad Teast Schime

Shiing Xin Lv [N Collernive Wt Arealy mid Y000 milion Ineitmen minsgrmesl
Tl Tewir Scheme indireaely

CLAMP T30 3090 Inufex Seceriies BO24% direcdly RMES 654 millian [nmestmens manigmet
Toerimest Fuisl

Ken Len Tire * Chins 7% direudy BAIES 40 milian Imvesmens min g e a1
Citreraracezion Costanciion
Ma. | Calleoiive Fund
Trt Scheme

[ Yin G Xin = Wem fum 10.00% direcdy RMBLM milisn Irenmen minigmes
Na. 798 Collkecaime Fusd Tewnr
fchieme [the wond hack]

Shung Xin = Huusrosg Capinl LM direrdy BB milisn |mreRmERT Mif g1
Pﬂ'P!rl.l.[M levenmesr
Colbocrien Funed Trun Scheme

Hiuuran Truw # Gasia New TiAls direcdy RMBLATS milisn |mrvsment mun igrmem
Ubaniration [evedapizg Farel
Colleceive Fund Trust Schene

Shang Xia rquu;]'uTa.i BT direudy BB 50 milion |mvetment min agrime
Indrmaifcaiery Hoaning
Callocrive Fund Trurt Scheme

(dl  Investments in associates and joint venturnes

6 015

RMB million BMB million

Avut ] Janusry 17 RIG 27044
|mvestmones in amociates aml joint veniwes 45,007 Ty
As at 31 December ThAIT a0
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39 STATEMENT OF FINANCIAL POSITION AND MOTES TO KEY ITEMS (continued)

(g} Held-to-maturity securitics

Asar M As ur A1
December 2006 Dhecember 2005
RMBE millicn EMB million
Debr securinies
Goverament bosls 97,196 T 458
Ciovernment mgency hands 169,001 126,087
{'Ar|urrur s 177,768 145 504
Subsordinaeed boadudebas 150,089 152,130
Total 504,054 AR
Diebi securiies
Lismed in Mainland, PRC 64,192 61,916
Uplisted 519 852 HA1.573
Toal 94,054 503,450

1'he estimaied fair valee of all lreld-toonum uriry securities was RALHG| B 436 millson o ot A1 December 2016
{as a1 31 December 2015 RMBS 50,159 millionk.

Unlisted debi securities include those traded on the Chinese imterbank: market.

Asan 31 Ay owi 3
Dieht securities = Contracinal manurity schedule December 2016 Dhecember 2015
BMB millicn RMEB million

Manaring:
Within nse yrar Joni4 2,000
Afier uoe vear but within five years 71,502 i, 072
Aber Frve vean but withim ten yean 231,391 167,290
Afer ten yeam 260 547 B NE7
Ttal 594,054 503480
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Far ihe vear endal 31 December 1016

39 STATEMENT OF FINANCIAL POSITION AND MOTES TO KEY ITEMS (continued)

{f} Loans
Asar M As ur A1
December 2016 Dhocember 2005
RME million RAE million
Policy loans 92442 B4.950
Oeher loans 129,09% FIE 193
Tedal 221,535 203052
Asan 31 As o 3]
December 206 [hecember 2005
RME millien RMB millicn
Manaring:
Wichim ome yEar 104,979 ug, 102
Aber one year bur within five years 69,753 w301
Afer five VEarn bui withim ren year 24,508 24,680
Afier ten yram 17,500 B, T
Tuostal 221,535 203,052
gl Term deposits
Asan 3] At 3

December 2016 December 2015
RME million RME million

Manaring:
Withim nme year 182,871 179,565
Afier one vear bue within five years 344,790 360,542
Aficr fve vean but within ten vearn el ] -
Total 535,361 Sl By

As gl 3 December 2016, the wrm d-:pm.iu of RMBIA2 billion (2015 Nil) lpply'lug_ for an overncas
barrowings backed by domestic deposits business are eestristed t0 wse, Please refer o Mote 9.3 for the
details,
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Foat b year ended 31 Dieeriaher J016

39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{h} Statutory deposits — restricted

Avan 3l A wi 8]
Deczmber 2006 Diecember 2005
RMB millicn RMB millicn

Contracius| emururiry schedule

Wirhin nee year 1,6 ']
Afier ane vear bur within five vears 4,053 5,353
Toul 5,053 5,653

[msurance companies in China sre required 1o depotit an amouwns thar equals o 20% of their reginnered
|:||1i|ul with hanks in -Onl'ﬂ.l'llillh:! witl rql-uln'bulm. af the CIRC. These funds WAy nor be used for any
prarprosse ather than for paying off debes during Bguidation proceedings.

(i} Available- for-sale securities

Asan 31 Ao 3]
December 2016 December 2015
RME million RMB million
Available-for-sade securities, an fuir value
Dhebt securities
Giovernment bonds 20,198 25158
Government agincy haads 146,310 145,390
Conpasratz banils 187,287 205,149
subordimued bonds/debn 16,708 19,198
Wealch management penduull 11,000 -
Orihers (1) 11,683 4,700
Subratal LLENE 370,510
Exquity securities
Funds 14,432 162,563
Common stocks 100,116 4,592
Preferred sincks 17 180 18,712
Wealth management products 81,54 0,083
Ohidens () 29,685 40,310
Subtatal 343,857 346,230
Availlable-for-wale securition, at cost
Faquity wecurities
Oithers (1) 10,759 H.759
Total T5E.AD2 TH6.7H
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Fut ibae year endal 31 December 2016

39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
(il Available-for-sale securities {continued )

{il Chher available-for-sale securities maialy include unlisred n'.lulllr imvestments and |rri'|.'.1|e ﬂiil.li[‘f
t'u|h.ln. [ 11|: Ellnqhm:- nl-.l el p.ulluul:nr (1] I!lwruk ||:|:|- ﬁ|h41i|l5 "‘pl’"" fu: |:I.||r.|' JIJ.iLI.IIII.“-.‘I.'lr-
wdle secuiritics, afad comidess thar the urq,lin‘ valie of other availabledos- ale seourities FeEReEnIE s
maximum ik EXpodmEre.

FIFTRY Aa i 3]
Decensber 2016 December 2015
RME millisn FAE myillion
I[hebet securities

Lised is Maislaral, PRC 669 41549
Liseed i Simpapeste - il
Unliued J5TA95 357,595
Smbeonsl LR AL A90.E10

Equiny securities
Lisced in Majaland, PRC WL 750 ES.403
Linsed in Hung Kong, FRC 15.0H B39
Linzed oversem i vl 172
L nkisted 248,594 173073
Subeonal S o0E Lol 5ED
Toul T58.802 .79

Unlisted debi securitien imclude those traded on the Chinese interhank markes and those nm |1|:|b|i|:|5r
raded, Unlisted equiny secarities include those not traded an sock exchanges, which are mainly open-
endedl funas with public marker price quiarien and wealth management producrs.

A a3l e an 3]
[hebet securities - Contracnial marurity schedule December 2016 Dhecember 2005
RMB million RME million

Maturing:
Within ane year ERR 32,062
Alier ane yeat but within fne yean 143,840 135,733
Afcr five poan ot whihin ten yrars 113,161 112,002
Alier gen yran 104, 2494 1 241,003
Toel KL N E 39,510
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Chima Lifs Tnsaresce Company Limited —Aanus Rpeer 2008

Motes to the Consolidated Financial Statements _

Fo ihe year ended 31 Diecerinber J016

39 STATEMENT OF FINANCIAL POSITION AND MOTES TO KEY ITEMS (continued)

(i) Securivies at fair value through profit or loss

Asan 3l A wi 8]
December 2006 Dhecember 2005
RMBE millicn RMEB million
Diebr securiries

Goverament bosls 72 555
LLuvErmment mgency hands 6,5TR 5118
{'Ar|urr-.ur Traady 143871 ROALG
Orhen 3133 401
Subastal 153,954 92,988

Equity secarities
Funds 14,093 5,858
Common sincks RG] A6 5RT
Subawial 50,092 42,745
Toial 26 13578

Diebt securities

Lised in Mainland, PRC 19486 B 194
Listed overseas 8 b1
Uellistzd 134,379 B4, 738
Substostal 153,954 92,988

Eiquity secarities
Lised in Mainland, PRC R 3247
Lived in "uug KLHF. PRC T4 0
Liswed overseas 6,184 i, 05
Ulelisred 10,395 4.149
Substotal 50,092 42,745
Toual 20k G 135,733

Unlisted debt securities include those maded on the Chinese interbank marker and those poe poblicly rraded.
Unllistedd equiiey securities knghude those not traded on stock cachanges, which are mainly. ul.q.'n-mdl:d funds
with public marker price quotation
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Motes to the Consolidated Financial Statements

Far ihe vear endal 31 December 1016

39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{k} Securities purchased nnder agreements 1o sell

Asar M As ur A1
December 2006 December 2005
RMBE millicn EMB million

Mlanaring:
Wirhin 30 days A3, 100 21461
Tedal A3, 100 21461

{l  Accrued investment income
Asan 3] As ot 3
December MG December 2005
RMB million BME million
Baek ernlil:l 35633 36012
Dlebst securinies 17,603 15,642
Uchern LS8 2131
Tistal S5 49,385
Carrent 44,632 ILIE
Mum-curresi 11,142 15,356
Toaal 55,774 40,385
{m) Other assets

MAsarn 31 s wr 31
December 201G [December 2015
RMB million BME million
Land use meghi 5,671 5,809
Ausomared pn|'|q loans LAM 2,530
[ishwnemenss 1718 1,023
Imvesimenty receivabde BE3 4. 106
Due from relascd paribes i T
Tax refandable 59 43
Othen 1,151 LI
Total 14,251 N 294
Clarrend BAR 10,394
Mog-curreni 5,768 4 500
Tustal 14,252 16,294
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Motes to the Consolidated Financial Statements |

Fo ihe year ended 31 Diecerinber J016

39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{n} Securities sold wnder agreements o repurchase

Asan 3l A wi 8]

December 2006 Dhecember 2005

RMBE millicn RMEB million

Imrerharn b marker 65,430 27466

Stoek exchange marier 18,600 2,907

Toial 81,039 M, 368
Matwring:

Within 30 daye B1,030 W, 468

Toal BI040 M), 468

Ax 3t 31 December 2016, bonds with a carrving value of RMB76,157 million (as ac 31 December 2015
RANIA 185 million) were p|a|]g,u|.| m collaters] for financial sssens sold under spreemenn o lE‘Pl.I.ﬂ:ll.ild
resulted from repurchase tansactions entered into by the Company in the interbank marker

For deba lepl.m:iu.u CramsECHnRs lhmuil the siock mhup. the L'umplnr is ren:lulr-td o dq:u.uit certain
exchanpe-rraded bonds ino a collaceral pool with fir value convened st 8 sandard me purswant o the
ok rud't.mg-e'n rusuhliml which skasubd be no kess than the balance of the relaed lepur:h.u:r TrAmECIIaIL,

As ar 31 December 2016, the carrying value of securities deposized in the cofl | ponl was RMBE]. 280
millien (a5 ar 31 December 2005 RMBG6.027 million). The collareral i restricted from trading during the
p-erind of the rnpun.'l'lm ATETEIC T

fo)  Other labilities

Asai 31 A w31
December 2016 December 20015
RME million RME million

Interent payable to podicybalden 5,006 6,410
Sabary amd welfan Plfﬂ.ltz 640660 4,561
Brokersge anid commision payable 373 2598
.lgtn:v’epmih (K] L7
Payable m comsimsctoes 1,024 (571
Interent payable off smubardinared debi T4z 1045
Sck Ippu'ntilrion n'ﬂmu [Wosc 31) 654 B45
Tax payahle [ 484
Cither T 5,488
Toaal 30,556 13,182
Carmen 30,556 23,082
Noa-currai - -~
Total 0,556 082
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Motes to the Consolidated Financial Statements

Fat ibe vear eradal 31 Deceinber J016

39 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

ipl Deferred tax liabilities
{il The mowvemenis in deferred rax gssers and lahilies du r.lnp_ rthe vesr ane o Fiodlows=

Dhefered tax swsetal(liabilisges)
Imurince Invewments Otheny Toul
RMB millien RMB million RME million RME million
Anar | January 2015 (BA16 {14371 130 LL TR
[(Charged]feredined o sy profie TA 534 142 M0
(Charged ) crodined i other
camprehesive imonms
- Aradable-for-aale weourition - 54000 - (RADIN
= Particn of fulr value changes e
aezilable-for-eale sxuritho
miribecable 1o puEcipsting
pulicrholden LA - - LA
A at §1 December 2065 (1.650) {15041 1471 11i885)
Auat | Januany 2016 (14500 (16,5040 1871 (LA LET
[Charged)credived so mex profic [rET] .o A6d 1457
[(Charged)icrodind m ot
comprekesaive meome
= Arathable-for-be seoutition - 12616 - 12626
= Pagtiven of faiy value changes on
wegilabls-fur-eds scvuritin
d:ﬁuhﬁhwﬁ:m
policyholden [LRIL ] - - (45450
A at 31 Dhecember 1A {04 (L5700 1535 17 5480

i) The analysis of defermd tax assecs and deferved rax liabilicies during the year is as follows:

s a3 A a3
Decensber 2016 December 2005
BMB millicn BME million

[heferred tax asvets:

— delenmed tax aseces ta be recovered afier 12 months 1,758 47

— dicferred tax assers o be rocovered wizhin 1.2 months 1,561 2,583
Swbeonal 6,319 11500
Dhefrrred tax liakilitios

= deferred wan Rabilities 10 be wiiled afier 11 mosths {12,552) {16.500)

= deferned tax fiahilties 1o be serifed within 12 monzha (L3 (2, 183)
Subsoual (13,862) {28,683)
Ny defoomed nan abiliie {7,343 {16,683)
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Chima Lifs Tnsaresce Company Limited —Aanus Rpeer 2008

Motes to the Consolidated Financial Statements _

Fo ihe year ended 31 Diecerinber J016

39 STATEMENT OF FINANCIAL POSITION AND MOTES TO KEY ITEMS (continued)

(g} Orher equity instruments

Asar 3l A wi 8]

Deczmber 2006 Diecember 2005

RMBE millicn RMEB million

Eguiny aneribusahle 10 cquiry holders of the Campiany Jg1.002 344,108
Equeity snributable ro sodinary equiny holdees of the Company 273,24 M52
Equity anributable to other equiry isarumens holder of the Company 7.791 7.791

Refer 1o Mote 32 for the information of distribution to other equity instruments holders of the Company
for the year ended 31 December 20046, As ar 3 December 2006, there were o accumulated dismribatioms
u.-nplid arrributable v orher SqUITY insTmenn holders of the Company.

{r] Heserves
Useibined
guinallomes|
frem
Share wailuble for-sale Saarwiory  Discretionary Geaenl
preminm securities reserve fund seserve Fund Teserie Teuil
FMBmillien  AMBmillion  HMBmillion  RMBellisa  BMBmillisa  HMB million
Asar | Jaamary D015 S1R60 2177 M 2637 2.58% 45,006
Oher mmpr\d’umm
income fer the year - fi bl - - - 30
Appropristion 1o meEMeE = = 1438 3. il LR 10,835
A at 3 December 2005 1860 2087 N M4,TRT 15,017 61672
At | Joamary 201G 53.B60 0507 IR1T1 24,TBT 15027 161672
Urher comprehensive
income for the year = (24248 : - . [RERTT
Approprstion in merres - - (K Jas 1.0 a9
A at 31 Decomber 2016 53860 4550 118 28,125 0953 14116

(s) Provisions and contingencies
The following i a summary of the significant contingent lizhalivses:

As ai 31 A i 31
Dhecamber 2016 Diecember 2015
RMB millicn BMB millicn

Pending lawamits 588 440
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Fut ibae year endal 31 December 2016

39 STATEMENT OF FINANCIAL POSITION AND MOTES TO KEY ITEMS (continued)

{t) Commitments

i) Capinai commeirmemrs

C-J.-ql..u] comailtmene of e I:'um"m‘r H.‘IJ.l.ilIE bis prupeiry ;!mlupnum P|-u-jnJ|:. aed Bnweitmcats:

Asar 31 Asar 8]
December 2016 December 2015
RMB millien FME million

Costracted, but not provided for
Investmenta A0, R0k AL304
I‘mpen}. p|.|n|: .mllaquipnlnl 4,248 4.55]
Othen 1 M
Toul 45,053 3159

far)  CAperasimg Erare commmitmenss = ar bonee

The furare minimum lezee paymens under pon-cancellable operating Beases are an faliows:

Avar 3l Ay a3

Dhecenvher 2006 Dhecember 2005

BME millien BME million

ot luier ihum one year 591 495
Larer than wne year bua mot luaer than five yean 761 trhd
Larer than five yean F £l XN
Toml 1379 1159

{anek r:,.-.mg.-..., Lrdve immmatme sty = v Leowir

I'he futare minimum rentals recevable under nop-cancellable sperating leases are as foll ows:

s an 31 Ay i N1

December 2006 Dhecember 2015

RMB million RMEB million

Mot laacr tham one year 08 Ir:
Later than one year but mot laer ihan e years 14 6]
Latrr than five yean 1 13
Tosal 542 L
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Motes to the Consolidated Financial Statements

G

51 EE

Fo ihe year ended 31 Diecerinber J016

40 DIRECTORS’. SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION

The toeal mruptnulmu. Fﬂhﬂﬂi fiow the disecrors, |upen.-bnu. chief executive apd seninr Mg foor the vear
enaled 3 December 2006 bn aceondence with the related meases For compenaarion manag of the Comypuany
husi ot yer been finalised. The amount of the compensarion not provided for s net expected 1o have a significant
impact an the Group's 2006 conwdidated financial statements, The final compennation will be disclosed in a
separate annomncement when derermined.

{a) Directors’ and chiel executive’s emoluments

The ApJTEgATE GMAUnLs of emoluments Flill 1w directorn and chiel’ execunive of the o pany for the year
ended 51 December 2006 are as fullows:

Remunerition Trenibon sheme
Mame paid  Benefin in kind contributions Toral
RME choosand

Yany Mingibeng - - - -
Lin Daigen 1ADD. 157 1139 16456
Mimn Jianmin - - = =
Lhang Xismprian fi} - - - -
Wang Sidong

Anthoany Francis Neoh (i} 15000 - - 1500
Chang Tso Tul;Eneph-ll 22000 - - 200
Huang Yiping (il 533 - - 513
¥u Hengping 1130 123546 192 13788
Xu Haifeng 113440 1353 1165 13758
L Jiade - - - -
Robinson Drake Pike Amn - = 3ma
Tu‘ Xin (inh BT = - M7
I..ﬂ.u'l.lﬂils'l: Elsiz [w) 15040 - - 150.0

il Fhamg Xianguian pealgned s non-cxecueive diteose on 3 Aegas 2016
{uf  Asibany Francls Meah eetbred as iml:Pﬂ:d.:m dibsectar on 20 July X6,

(i) Hussg Yiping resipned oy milependest dieecoar om 26 Augusr 200%. The raignacion becsme effective on 7 Much
2006, gursast 1o the CIRCS spproval os the gualiilcation of o sewly appoineed ledependent direcoar.

{iv) Tang Xin wn appaiisd 68 lsdependent direnos sa 7 Masch 20056,

vl Lewng Ch-3e Elaie was appounied as indepesdeni diercor on 20 july 2006,
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China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe year endad 31 Dicember 1016

40 DIRECTORS’. SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION (continued)

{a) Directors’ and chief executive's emoluments (continued)
The AREREEATE A MdHIALT of enwsiEmeny |1:id. tir direcrors and chiel evecurive of the Dlmpany tar the year
ended 31 December 2015 are s follows:

Pideed Dieferred

Frtoemae: Sabpnlof permest Freawens Pt Ao pud

b nleed way  indadeln Feafm bt sl il

Mime e bumeia moosr  wki o inkiad  ronriburiom Tad Bl mwd

LVH thaeuiz]

- e e e e
L Dhuieze Ha s £ LN il HEE] L] e u K1 H
Ty — : . - - B e . - -
Wing Subong . . . a a - - = -
By Jlemlus Mo 1M1 Al JELR] - - 1y - 1331
alienn 1T Ly FRH | ma n wnr &7 s ik
Aethoan Fraci Neuk 1530 1] g - - - MLy - LU
Mﬂrq il LTrN) §ALE L] 8K ] -84 ] pLA ] my
Chavg Tor Tang Sphes 5 W E - D -
H-IHTH 5 L] iNg - - = 3o - jLil]
Az Hogueg m [l (LI Ty Ml ur ) A Wl
s Hilmy 15 54l M gl i A FHL4 s Ty
Lo e - : E - = g ¥ ~ .
Rebiman Dk Pl 1158 fL1] Han - - - 1Ly - Wl

The mmpnu.u]u.u. amounis disclosed abowe for these direcoors and the chief execuive for die yEar ended 31
Docember 2015 were restued based on the finalised amouns docermined daring 200 6.

The directors and chief sxecutive recaived the compensation amounts dischsed above diring their term of
office in 2016 and 20135,

In addition o the direcrors’ emoloments disclosed above, cermain directors of the Company receive

emabiumenis from CLIC, the amoanes of which bave nor beem appomioned between their services o the
Company and thetr serdoo o CLIC
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Motes to the Consolidated Financial Statements [
=1l
L]
Foat b year ended 31 Dieeriaher J016 ""]
40 DIRECTORS', SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION [continued)
(b} Supervisors” emoluments
The ApETEpAlE AMCLNTE alf emaluments plid o spervisnrs of the I'.".nmpmy Foer the year ended A1 December
2016 are as follows:
Remunzeution Tensban scheme
Mame paid Beneling i Lind contributicns Toasl
RME chowsand
Miao Pieg L1480 1254 118.2 14928
Shi Kiangming L1791 10002 11kl LA794
Kioag _Iu.nhun’ - - - -
Lhan Thong LI3H IRH 147 1.528.%
WI.I'I.‘, Cifei 1087 8 1904 1015 13807
The aggregate smouns of emoluments paid 1o supervisors of the Company for the year ended 31 December
3015 sre as follows:
D] i
Prrormarr  Sabuonsd of T Tz o ﬁmJFJ
Fusid wilinad way bl Jensn ubome mhadd  chadal
Nims Fracny bepma o by e mhind oo Tad ool el
%3 thawun]
Xin Lhinu W1 iRy 374 £ 1] (L] i (RLLF A LilE]
hi Yuugrong LI il 1282 - ML L4 Lt = L3
Yong Cuifim A 5 [ L] - L4 ] B §LT - MLy
L Xorpen RiE T ¥is i L] = lala 2 AT - 7
Masa Mg 1 L7k i Hid i LT #Lk i ]
e Dheng 1y 4 THE - { 1] 9 M1} - M1
Wing Cufin. e i1 iz - ) L ] THLE - THA
The compensatinn amounts discbosed above for these supereisars for the year ended 31 December 2015 were
restated hased on the finalised smounn devermined during 2016
The supervison received the compemsation amamines discbosed above daring their term of office in 20016 and
201 5.
225
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China Lifs Inssssncy Company Limited — Sanus! Rigur 2006

Motes to the Consolidated Financial Statements

Far ihe year endad 31 December 1016

40 DIRECTORS', SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION [continued)
(¢} Five highest paid individuals

For the year ended 31 December 2006, the five imbividusls whose smoliimenn were the hiujeil: in the
l:umpjp.y inclwde one direcror amd Four |||P-ﬂviu¢|n {2015 two directors and one |.|.|pen'|.|m:|.

Dievails of the remunceatban of the five hiﬂh¢lt p.liﬂ individuals are gs follows:
For the vear ended 11 December

6 015
HME thoweand RME theusand

Basic sabarics, | 1 B ! o, aither all s ol bemefiin i kand i1 1,493
Penshin sbeme coneribuatians 565 joz
Teal T 9,895

The cosduments fell within ihe fllowing bamdbs

Number af individusls
For the year ended 31 Diecember

006 15
AR = JALBT 000 0040 . =
RABLAREL 000 - KALB2, 000,00 5 3
TR (00,0000 = TRAVEA, 0080, Lo - -
FEMCTA TR0, 00 = TRV, 00, e - -

FENITA 0, 000 FRAVETRA, 5060 1h0s0)

Far the year ended 31 Diecember 2006, no emolumenis have been pasd by the Company o the directors,
chiel exccutive, supervion or any of the five highest paid individuoals as an inducement o join or upon
joining the Company or as compensation for loss of office (2000 5: Nil}.

The emoluments of the five highest paid individials are the tonl emolumenes paid m them doring the year.

1‘1“1‘ Wk [ ‘l'l'll.lﬁ,ﬂﬂl:.l. llmjtf "hl.'.b L dlrnwl. 'IJLI.!E CACLCUTING L ml.“]'riﬂ.l' 'ii\'ﬂl aar lﬁl“‘j (51} rﬂi‘!
any remunenation during the year.
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IFRS
GAAP IFRS GAAP

IFRS GAAP IFRS
GAAP

IFRS IFRS IFRS

GAAP 21

2013 9 21
2015 4 1

IFRS IFRS IAS 36
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GAAP 69 87
IFRS
GAAP 115
IFRS
IFRS 13 2013 1 1 IFRS
IFRS 13
IFRS
IFRS 13
IFRS 7
IFRS 13
IFRS 13
3
GAAP 2010 31
10
19
GAAP

IFRS
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GAAP

IFRS

GAAP

IFRS IAS 39
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10
IFRS
GAAP
(@)
b
c
11
IFRS
GAAP

22

2013 9

22

2015 4 1
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16.38

2017

2012 2013 2014 2015 2016
13.77 17.31 19.78 20.37 18.52
12.07 13.89 16.39 18.55 15.06
12.66 15.79 17.18 19.40 16.33
13.69 17.31 19.47 18.56 16.78
100
2016 11 2016 12 2017 2017 2017 2017
16.38 17.00 16.89 16.66 16.66 16.14
15.26 16.45 16.47 16.29 16.08 15.75
15.81 16.75 16.68 16.45 16.38 15.96
100

100
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H
H
H H
H H
H
H
2014 2037 12 31 15.315% 15.315% %
2038 15% 15% %
2014 2037 12 31
20.315% 2038 20%
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28 27

27 12 31
28 29

28 30
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113 226
2016 12 31

1ASB
IFRS 2016 12 31

1SA
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2016 12 31
77.34 18,479.9
/
3.1
4.1.3
2016 12 31
126.8
2015

2015 12 31 10.1

2016

2016
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2016 12 31
912.4
4.3
2016 29
CGB
23.686
CGB
3.3
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1ASB IFRS

I1SA

I1SA
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Ernst & Young

2017 23
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Independent auditor's report

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Life Insurance Company Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 9 to 113, which comprise the consolidated statement of financial
position as at 31 December 2016, and the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2016, and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards (“IFRSs”) issued by
the International Accounting Standards Board (“IASB”) and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) issued by the International
Auditing and Assurance Standards Board. Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the Code of Ethics for Professional Accountants (the “Code”) issued
by the Hong Kong Institute of Certified Public Accountants, and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying consolidated financial
statements.

311/318



Independent auditor's report (continued)

EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

In our audit, we involved our internal actuarial specialists to
: assist us in performing the following audit procedures in this
area, which included among others:

: The Group had significant insurance contract
 liabilities stated at RMBL1, 847.99 billion as at 31

: December 2016, representing 77.34% of the
Group’s total liabilities. This is an area that

: involves significant judgement over uncertain

¢ future outcomes, including primarily the timing and
i amount of ultimate full settlement of policyholder
liabilities. Actuarial models are used to support the
: calculation of insurance contract liabilities. The

: complexity of the models may give rise to errors as :

! aresult of inaccurate/incomplete data or the
design or application of the models. Assumptions
used in actuarial models, such as mortality,
i morbidity, expenses, lapse rates, and so on, are
set up applying estimates and judgements based

: on the experience analysis and future expectations :

: by management.

! The Group'’s disclosures about valuation of
insurance contract liabilities are included in Note
i 3.1, which specifically explains the uncertainty of
: key assumptions applied in the valuation.Please
also refer to Note 4.1.3 for the sensitivity analysis
: of the impact of key assumptions changes on the
: performance of the Group.

Assessing the design and testing the operating
effectiveness of internal controls over the insurance
contract liabilities’ processes including management’s
determination and approval processes for experience
analysis and setting of assumptions, calculation
processes for actuarial estimation and actual result, and
S0 on;

Assessing the assumptions by reference to the industry
data, and considering both historical experience and
business expectation of the Group;

Establishing models independently to test the valuation
of liabilities for selected insurance products; and

Analysing the movement of these liabilities considering
the changes in actuarial assumptions of the reporting
period.

We tested the underlying data used in the valuation of these
: liabilities, and compared it with original documents. By
applying our insurance industry knowledge and experience,
we compared the methodology, models and assumptions

: used by the Group against recognised actuarial practices.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

: The Group held material investment in an

: associate, Sino-Ocean Group Holding Limited

! (“Sino-Ocean”), a company listed on the Stock
Exchange of Hong Kong Limited, with a carrying
: value of RMB12.68 billion as at 31 December

i 2016. As the quoted market price of this

! investment had been below its carrying value for
more than one year, the Group performed an

: impairment test with the assistance from an
external valuer in 2015, based on which an

: impairment loss of RMB1.01 billion was recorded
as at 31 December 2015. During 2016, the quoted
i market price of this investment was still below its
: carrying value, and the Group performed an
impairment test with the assistance from an
external valuer at the year end of 2016 as well,

: with the result that no further impairment loss

! needed to be recorded. In the assessment of the
value in use of this investment, business

: assumptions for the projection of future cash flows
i and the determination of the discount rate were

i made by management based on their analysis of
the historical operating results and the estimation
: of future expectations.

: Disclosure of the impairment of this investment is
: disclosed in Note 8.

: assist us in reviewing the technique and the discount rate
: used in the impairment test with reference to valuation
: guidelines and industry practices, which including:

Assessing the comparable companies selected to
generate certain inputs in calculating the Weighted
Average Cost of Capital by reference to the financial and
operational information of those companies and the
Group; and

Calculating the Weighted Average Cost of Capital using
the Capital Asset Pricing Model.

: We assessed the objectivity and capability of the external
valuer. We compared the selling prices of development

: properties and rentals of investment properties with the

: historical business performance of Sino-Ocean and industry
data to review the assumptions used in the cash flow

: projection of the external valuer.

313/318



Independent auditor's report (continued)

EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

: Our internal valuation specialists were involved to assist us to :
: assess the valuation techniques against industry practice and :
: valuation guidelines, compare assumptions used against :
: industry benchmarks, investigate significant differences and

: for-sale securities at fair value and securities at fair :
¢ value through profit or loss with the total amount of :
i We tested valuation, verification and model approval
processes, and evaluated the design and operating

: effectiveness of the internal controls over those processes.

: The Group held material investments in certain

: financial assets such as private equity funds,

: preference shares, other equity and debt
investments, which are accounted for as available-

RMB91.24 billion as at 31 December 2016. These
investments are classified as level 3 in the fair
value hierarchy, as their fair value are measured
: using valuation techniques with unobservable

! significant inputs. Fair value measurement can be
a subjective area and more so for areas of the

: market reliant on model based valuation or with

¢ weak liquidity and price discovery. The selection of :
* valuation techniques for these financial assets can :

be subjective and is so for assumptions. The use
: of different valuation techniques and assumptions
i could produce significantly different estimates of
fair value.

: Note 4.3 discloses the balance of these
investments, the valuation techniques and
significant unobservable inputs used in the
: measurement of the fair value of these

! investments.

perform our own independent valuations where applicable.
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To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

: Our internal valuation specialists were involved to assist us to
: review the valuation methodologies and key valuation

: assumptions used by management, and the procedures
included among others:

: accounted for under the equity method. The Group :

: On 29 August 2016, the Group completed the

i acquisition of an additional 23.686% equity interest
in an existing associate, China Guangfa Bank Co.,
Ltd. (“CGB"), which remained an associate

: performed a purchase price allocation exercise
that involved valuing the identifiable net assets of
CGB, especially for the identifiable intangible

: assets which are mainly the core deposit

! intangibles and the credit card client relationship
arising from the acquisition. The Group engaged
an external valuer to perform the valuation of the
identifiable intangible assets, as the valuation

! involved complex assumptions and judgements,

! the change to which can have a material impact on

the valuation adopted in the financial statements.

! Please refer to Note 3.3 for the key assumptions
: involved in the valuation.

Assessing the methodology of the valuation of the
intangible assets;

Testing the cash flow projection by comparing the key
assumptions it based on against the historical business
data and market practice; and

Assessing the discount rate by verifying the selection of
comparable companies based on bank industry
experience and performing a corroborative analysis
using the Capital Asset Pricing Model independently.

: We assessed the objectivity and capability of the external
valuer and tested the historical financial information, from
i which the assumptions for the cash flow projection were

i generated.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Other information included in the Annual Report

The directors of the Company are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with IFRSs issued by the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors of the Company either intend to liquidate the Company
or to cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for
overseeing the Group’s financial reporting process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group'’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements

regarding independence and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’'s report is Ng Chi Keung.

Ernst & Young
Certified Public Accountants

Hong Kong
23 March 2017

318/318



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	（１）提出会社の属する国・州等における会社制度
	（２）提出会社の定款等に規定する制度

	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２会社の沿革
	３事業の内容
	４関連会社の状況
	５従業員の状況

	第３事業の状況
	１業績等の概要
	２生産、受注及び販売の状況
	３対処すべき課題
	４事業等のリスク
	５経営上の重要な契約等
	６研究開発活動
	７財政状態、経営成績及びキャッシュ・フローの状況の分析

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	（1）株式の総数等
	①株式の総数
	②発行済株式

	（2）行使価額修正条項付新株予約権付社債券等の行使状況等
	（3）発行済株式総数及び資本金の推移
	（4）所有者別状況
	（5）大株主の状況

	２配当政策
	３株価の推移
	（1）最近５年間の事業年度別最高・最低株価
	（2）当該事業年度中最近６月間の月別最高・最低株価

	４役員の状況
	５コーポレート・ガバナンスの状況等
	（1）コーポレート・ガバナンスの状況
	（2）監査報酬の内容等
	①外国監査公認会計士等に対する報酬の内容
	②その他の重要な報酬の内容
	③外国監査公認会計士等の提出会社に対する非監査業務の内容
	④監査報酬の決定方針



	第６経理の状況
	１財務書類
	２主な資産・負債及び収支の内容
	３その他
	４香港と日本における会計原則および会計慣行の主要な相違

	第７外国為替相場の推移
	１最近５年間の事業年度別為替相場の推移
	２最近６月間の月別最高・最低為替相場
	３最近日の為替相場

	第８本邦における提出会社の株式事務等の概要
	１本邦における株式事務等の概要
	２日本における実質株主の権利行使方法

	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	監査報告書

