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31

2017 2016 2015 2014 2013
$ 485,873 $ 482,130 $ 485,651 $ 476,294 $ 468,651
0.8 0.7) 2.0 1.6 5.0
$ 481,317 $ 478,614 $ 482,229 $ 473,076 $ 465,604
0.6 0.7) 1.9 1.6 5.0
® 1.4 0.3 0.5 (0.5) 2.4
1.6 1.0 0.6 (0.6) 2.0
0.5 (3.2) 0.0 0.3 4.1
24.9 24.6 24.3 24.3 24.3
21.2 20.3 19.4 19.3 19.0
$ 22,764 $ 24,105 $ 27,147 $ 26,872 $ 27,725
13,643 14,694 16,182 15,918 16,963
$ 4.38 $ 4.57 $ 4.99 $ 4.85 $ 5.01
2.00 1.96 1.92 1.88 1.59
$ 43,046 $ 44,469 $ 45,141 $ 44,858 $ 43,803
114,178 116,516 116,655 117,907 116,681
198,825 199,581 203,490 204,541 202,910
42,018 44,030 43,495 44,368 41,240
77,798 80,546 81,394 76,255 76,343

@
4,672 4,574 4,516 4,203 4,005
6,363 6,299 6,290 6,107 5,783
660 655 647 632 620
11,695 11,528 11,453 10,942 10,408
[6h) 12

@
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1969 10
1945 1946
1962
1983 1988
1998
1991
2017 31
27
2000 walmart.com
2017 31 11
28 59
11,695 11 260
EDLP
EDLP
EDLC
31
2017 31
2016 31 2015 31 2017 2016
2015 2017 4,813
4,859
72716 S.W. 702
WMT
10
50 D.C.
2017 64
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27
2017
24
47
2017 12
Walmart Wal-Mart
walmart.com
2016 2015
3,078 2,984 2,880
50 D.C.
49 D.C. 41
31
2017 31

69,000 260,000 178,000
30,000 206,000 104,000
o 28,000 66,000 42,000
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@ @
3,029 552,237 629 66,402
2013 55 - 74 3,158 570,409 7 (€H) (74) 561 59,098
2014 72 - 58 3,288 589,858 4 - (57) 508 53,496
2015 79 - 40 3,407 607,415 2 - (40) 470 49,327
2016 55 (16) 19 3,465 616,428 - © 19) 442 45,991
2017 38 () 21 3,522 625,930 - (6) (€X)) 415 43,347
[©) (€©)
210 8,047 3,868 626,686
2013 79 3) - 286 11,226 141 @) 4,005 640,733
2014 122 - (Y] 407 15,778 198 - 4,203 659,132
2015 235 ©) - 639 23,370 316 ©) 4,516 680,112
2016 161 (133) - 667 27,228 216 (158) 4,574 689,647
2017 73 5) - 735 30,012 111 (13) 4,672 699,289
@ 31
@
6]
walmart.com jet._com
hayneedle.com shoebuy . com
92 38 SKU
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2017 78
147
2017 31 22
103 2 19 23 147
27
2017
2016 2015 1,161 1,234 1,362
8,900 185,000
35,000 70,000
2,400
(€)] @

347 18,529 88 7,270 512 31,575 333 43,738 622 9,501 316 11,785
2013 377 19,775 94 7,531 558 32,494 379 48,354 642 9,873 329 12,671
2014 379 20,513 104 8,062 556 32,501 389 49,914 661 10,427 380 13,697
2015 396 21,223 105 8,119 557 33,028 394 50,927 690 11,094 404 14,762
2016 408 21,869 108 8,280 499 30,675 400 51,784 709 11,410 395 15,407
2017 412 22,542 107 8,264 498 30,642 410 53,088 731 11,770 363 15,260

(©)

370 62,124 15 826 419 24,521 1,724 82,611 541 33,765 5,287 326,245
2013 393 65,801 20 1,083 438 24,448 1,988 88,833 565 34,810 5,783 345,673
2014 405 67,205 20 1,083 438 24,489 2,199 94,900 576 35,416 6,107 358,207
2015 411 68,269 20 1,083 431 24,429 2,290 98,419 592 36,277 6,290 367,630
2016 432 71,724 21 1,146 346 22,551 2,360 100,308 621 37,044 6,299 372,198
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2017 439 73,172 20 1,091 341 21,921 2,411 101,681 631 37,338 6,363 376,769
(€))]
12 31
31 2012
()]
A3) Vips Vips 2015
2017 31 (€Y}
@
® 326 86 - 412
107 - - 107
413 71 14 498
410 - - 410
® 731 — - 731
359 4 - 363
424 15 - 439
_ 20 — 20
341 - - 341
2,241 160 10 2,411
610 - 21 631
5,962 356 45 6,363
@ 2016 12 31
2017 31
)
A 11
373
) 234 90 220 95
92
10
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EDLP
176
2017
82
2016 12 31 15
2017 31
46 11 76 43 176
samsclub.com
2017 2016 2015 574 568
580
100 100 45 45
45 16 - _
500 10
500
94,000 161,000

134,000
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(€]

611 81,586
2013 9 — 620 82,653
2014 12 — 632 84,382
2015 16 () 647 86,510
2016 8 - 655 87,552
2017 9 (0D 660 88,376

() 31

18.6 61,000SKU
2017 2016 2015
31
2017 2016 2015
59 59 57
20 20 23
9 9 8
6 7 7
6 5 5
100 100 100
10 30
30 10
31
Costco



EDINETOOOO
O0O00DO00OoDOo0oDOogdOoo(e21501)
oOoOooodn

2017 68
25

2017
31

24
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PBM
PBM
Medicare
Part D Medicaid
PBM
Patient Protection and Affordable Care Act
2015 500,000

2016 1.2

2017
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13

2017 31

28 59 11,695
11 260

EDLP
EDLP

EDLC

2016 Jet.com,
Inc.
24 17

2017
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OooooOodd
31
2017 2016 2015
$ 307,833  64.0 3.2 $ 298,378  62.3 3.6 $ 288,049  59.8
116,119  24.1  (5.9) 123,408  25.8  (9.4) 136,160  28.2
57,365  11.9 0.9 56,828  11.9  (2.1) 58,020  12.0
$ 481,317  100.0 0.6 $ 478,614  100.0  (0.7) $ 482,229  100.0
2017 27 0.6 2016
36 0.7 2017
1.3
110
2.3
2016
171 3.5
19
1.3
2017 2016
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2017 2016 2017 2016
1.6 1.0 0.0 0.0
0.5 (3.2) 0.9) (3.4)
1.4 0.3 0.1) (0.6)
2017 2016
1.4 0.3 2017
2017
0.4 0.7
2016
2016
0.2 0.6
2017 2016 0.7 0.8
GAAP
ROA ROI
ROI
ROI
ROA GAAP
ROI
2017 2016 31 ROA 7.2 7.5
2017 2016 31 ROI 15.2 15.5
ROA  ROI
ROI 12
12
ROI GAAP ROI
GAAP
ROI
GAAP ROA
ROI ROA
ROI ROI
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ROA ROI GAAP ROA ROI
31
2017 2016
$ 14,293 $ 15,080
O $ 199,203 $ 201,536
(ROA) 7.2 7.5
$ 22,764 $ 24,105
100 81
10,080 9,454
2,612 2,532
$ 35,556 $ 36,172
(€H) $ 199,203 $ 201,536
@ 74,245 68,759
@ 39,960 38,449
® 20,131 19,380
x 20,896 20,256
$ 234,253 $ 232,722
(ROI) 15.2 15.5
31
2017 2016 2015
$ 198,825 $ 199,581 $ 203,490
76,951 71,538 65,979
41,433 38,487 38,410
20,654 19,607 19,152
(€]
GAAP
GAAP
2017 2016 2015 315 274 286
2017 2016 2015 209 159
164 2017
2016
2016
2015
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2017
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GAAP GAAP
31
2017 2016 2015
$ 31,530 $ 27,389 $ 28,564
(10,619) (11,477) (12,174)
$ 20,911 $ 15,912 $ 16,390
O $ (13,987) $ (10,675) $ (11,125)
(18,929) (16,122) (15,071)
31
2017 2016 2015
$ 485,873 $ 482,130 $ 485,651
0.8 ©.7) 2.0
$ 481,317 $ 478,614 $ 482,229
0.6 0.7) 1.9
1.4 0.3 0.5
24.9 24.6 24.3
$ 22,764 $ 24,105 $ 27,147
4.7 5.0 5.6
$ 14,293 $ 15,080 $ 16,814
11,695 11,528 11,453
1,164 1,149 1,135
2017 2016
37 0.8 35 0.7
27 0.6 36
2017
1.3
110 2.3
2016
19
2016 36 29
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2017 2016
2016
2016
2017 2016 88
91 2017
370
2017 2016
2016
2016
2017 10 2016
2017
JD 535 2017
194
2017 2016 30.3 2015 32.2
2017 2016 2015
2017 2016 2015 143 151
168 2017 2016
17 2017

2016 2015 4.38 4.57 4.99
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31
2017 2016 2015
$ 307,833 $ 298,378 $ 288,049
3.2 3.6 3.1
1.6 1.0 0.6
$ 17,745 $ 19,087 $ 21,336
5.8 6.4 7.4
4,672 4,574 4,516
699 690 680
2017 2016 95
3.2 103 3.6
2017 1.6 2016 1.0
2017 2016 1.4
2017 2016 0.4
0.2
2017 2016 24 12
2017
2016
2017 2016 101
113 2017
249
2017
2016 2016
2016 670
2016
2017 2016 2015 177 191
213
31
2017 2016 2015
$ 116,119 $ 123,408 $ 136,160
(5.9) 9.4) (0.3)
$ 5,758 $ 5,346 $ 6,171
5.0 4.3 4.5
6,363 6,299 6,290
377 372 368
2017 73 5.9
2016 128 9.4 2017
110 2017
1.2
2016 171
2016 1.2
2017 2016 46 23
2017

2016
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2017

62

2016

115

2017

765

12

2017
2017

67

44

2017

2017

2016

225

2.1

2016

2017

2017
2.3
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Ogoooood
2017 2016 58
2017
2016
2016
150
2016
JD
194
2015 58 53
2017 2016 2015 642
31
2017 2016 2015
$ 57,365 $ 56,828 $ 58,020
0.9 Q.1 1.5
0.5 (3.2) 0.0
$ 1,671 $ 1,820 $ 1,976
2.9 3.2 3.4
660 655 647
88 88 87
$ 53,289 $ 52,330 $ 51,630
1.8 1.4 2.1
$ 1,619 $ 1,746 $ 1,854
3.0 3.3 3.6
2017 0.9 2016
2017
0.9
19
1.2
39 30
2016
6.5 2016 5.3
2016
2017 2016 49
2017
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2016
2016
2016 2015 17 18
31
2017 2016 2015
$ 31,530 $ 27,389 $ 28,564
2017 2016 2015 315 274
2017
2016
2017 31 2016 31 69 87
2017 2016 31 92 44
31
10 11
31
2017 2016 2015
$ (13,987) $ (10,675) $ (11,125)
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2017 2016 2015 140 107
111
2017 292
2017 33
JD
JD
13 2016
31
2017 2016
$ 2,171 $ 3,194
4,162 3,963
1,589 1,390
7,922 8,547
2,697 2,930
$ 10,619 $ 11,477
2017 2017
100
600
2018 31 2018 249 279
2018
2018
$ 6.1
3.0
0.7
1.2
$ 11.0
31
2017 2016 2015
$ (18,929) $ (16,122) $ (15,071)
2017 2016

28 11

45/172



EDINETOOOO
O0O00DO00OoDOo0oDOogdOoo(e21501)

OooooOodd
2017 2016
17 12
2017
2016
20
2017 2016 2015
31
2017 2016 2015
$ 9,493 $ 10,551 $ 11,581
5,691 4,536 7,009
1.8 1.5 0.5
125
2017
2016 $ 2,745 $ 38,214 $ 40,959
- 137 137
(2,055) - (2,055)
1,500 (1,500) -
66 (836) (770)
2017 31 $ 2,256 $ 36,015 $ 38,271
2017 27
2017 2016 2015 62 63 62
2017 21 2018 2017 2.00
2.04 2018
0.51
2017 10 2017
2017 12 2017
2017 11 2017
2017 12 2018
200
2017 31 92
2018 31

2017 2016 2015
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31
2017 2016 2015
119.9 62.4 13.4
$ 69.18 $ 65.90 $ 75.82
$ 8,298 $ 4,112 $ 1,015
2017 2016 42 31
13
2016
760
2015 15
2017 31
A-1+ AA
P-1 Aa2
F1+ AA
2017 31
31
2019 - 2021 -
2018 2020 2022
® $ 38,271 $ 2,256 $ 4,039 $ 4,39% $ 27,582
1,099 1,099 — — —
8,909 894 1,624 1,395 4,996

@
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® 18,139 2,270 3,466 2,866 9,537
28,373 1,749 3,250 2,987 20,387
3,582 3,582 — — _
19,622 9,048 8,324 1,032 1,218
$ 117,995 $ 20,898 $ 20,703 $ 12,674 $ 63,720
@
@
11
(3) 2017 31 12
125
2017 31
11
2017 31
2017 177
2017
31
2018 2019 2020 2021 2022
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$ 1,009 $ - - $ - $ - $ - $ 1,009
6.2 - - - - - 6.2
O]
$ 1,523 $ 3,497 542 $ 3,311 $ 1,083 $ 27,582 $ 37,538
4.1 3.1 4.8 3.4 4.9 5.1 4.7
$ 733 % - - $ - $ - $ - $ 733
5.0 - - - - - 5.0
$ = $ = = $ 1,500 $ 250 $ 3,250 $ 5,000
— - - 2.4 3.2 1.8 2.0
- - - 3.3 4.3 2.9 3.1
@
2017 31
17 2017 31
100 63
2017
27
2017 31 147 2016 31
290 2017
2017
31 10 521
2017 31
10 11
2017 31 2016 31 25 2017 31
10 284
2017 31 2016 31 100 2017 31
10
FCPA
10
FCPA
10
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2017 31
2017 31
2017 31
4,023 - 649 - 4,672
561 - 99 - 660
4,584 — 748 — 5,332
103 2 19 23 147
3 3 3 16 25
106 5 22 39 172
4,690 5 770 39 5,504
39 - 373 - 412
65 - 42 - 107
215 - 283 - 498
132 - 278 - 410
267 - 464 - 731
220 - 143 - 363
3 - 436 - 439
2 - 18 — 20
56 - 285 - 341
698 - 1,713 - 2,411
437 - 194 - 631
2,134 — 4,229 — 6,363
46 11 76 43 176
2,180 11 4,305 43 6,539
6,718 - 4,977 - 11,695
152 16 98 82 348
6,870 16 5,075 82 12,043
2017 31
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2017 31

101 1 30 14 146
7 2 - 3 12
82 2 28 16 128
76 7 38 8 129
135 78 68 33 314
69 5 20 17 111
12 21 1 3 37
6 — 10
229 9 88 49 375
153 2 37 24 216
- 10 - 2 12
23 - 3 1 27
139 17 6 33 195
96 8 11 16 131
57 3 - 69
58 2 15 9 84
79 8 10 9 106
88 2 32 15 137
19 3 - 3 25
29 18 — 12 59
27 22 - 1 50
89 4 - 25 118
65 5 — 14 84
64 4 8 7 83
111 9 16 19 155
13 - - 2 15
35 - 7 5 47
29 2 11 7 49
19 8 - 4 31
28 34 - 10 72
35 2 9 7 53
80 18 2 16 116
142 6 46 24 218
14 — — 3 17
138 7 - 29 174
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ooooooo
81 9 33 13 136
28 7 9 — 44
116 22 — 24 162
5 4 — — 9
83 — 25 13 121
15 - — 2 17
117 2 20 16 155
379 20 102 84 585
41 — 10 8 59
3 — — 6
107 6 23 17 153
52 10 5 3 70
D.C. 3 — — — 3
38 — 1 5 44
82 5 2 12 101
12 - - 2 14
13 5 19 11 48
3,522 415 735 660 5,332
2017 31
)
@
® 326 86 - 412
107 — — 107
413 71 14 498
410 - - 410
@ 731 - - 731
359 4 — 363
424 15 — 439
— 20 — 20
341 - - 341
2,241 160 10 2,411
610 — 21 631
5,962 356 45 6,363
(&) 2016 12 31
2017 31
@
(6)] 11
373
@ 234 20 220 95

92
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OooooOodd
2017 30
@ @G
11,000,000, 000 3,023,536,127 7,976,463,873
100,000,000 0 100,000,000
@
@
(3) 2017 31
35,257,927
() 2015 2017
9,654,681
)
20,723,166
)
4,880,080
1,872,862
200
2017 31

92
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2,563,378 26,026,003
2014 31 (81) 3,233 9,651 243,089
1,075,990 27,101,993
2015 31 ) 3,228 38,909 281,998
4,337,964 31,439,957
2016 31 (66) 3,162 (71,630) 210,368
(7,986,029) 23,453,928
2017 31 (114) 3,048 (6,487) 203,881
(723,236) 22,730,693
@
0 31
2017
51.42
48.58
100.00
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6,748,580 1,415,891,131® 131,205,978 ¥ 1,587,988 ®©®) (M 1,555,433,677 51.31

10,507,224 (D

1,415,891,131®

131,205,978 ¥ 1,360,148 ®) (M

1,558,964,481 51.42

0 1,415,891,131® 0 0 1,415,891,131 46.71
3,342,758 1,415,891,131 3 131,205,978 4 83,052 (®) 1,550,522,919 51.15
€))
72712 1508
(@) 4,251,488
©) 1,415,891,131
) 131,205,978
®
®
2,174
©) 1,357,974
®
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8,651.62 9,071.94 10,142.25 9,811.12 8,382.93
57.18 68.13 72.27 56.30 62.35
6,375.00 7,595.81 8,057.38 6,276.89 6,951.40
2016 2016 2016 10 2016 11 2016 12 2017
75.19 73.19 72.57 72.09 72.48 69.63
8,382.93 8,159.95 8,090.83 8,037.31 8,080.80 7,763.05
70.89 70.30 67.07 68.12 68.83 65.28
7,903.53 7,837.75 7,477.63 7,594.70 7,673.86 7,278.07
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James I. Cash, Jr., Ph.D. 2006 36,115
1976
1947 10 25 2003 10
Timothy P. Flynn KPMG 2012 33,184
1956 12 29
2013
Carla A. Harris 2017 0
1962 10 28
2012
Thomas W. Horton AMR | 2014 5,980
1961 24
Marissa A. Mayer 2012 19,165
1975 30
C. Douglas McMillon 2013 1,099,658 (@
1966 10 17
*

Gregory B. Penner 2008 1,431,591 @)
1969 12 18
Steven S Reinemund 2010 19,624
1948 16
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**

S. Robson Walton 1978 1,550,522,919 4

1944 10 27

*k*k

Steuart L. Walton 2016 239,694

1981
*
**
* k%
) 2017 15

2017 15
3,019,089,044
2010
[®) 158,263 401(k)
1,669 2017 15
S.A.B. de C.V. 1,900 1,200
(©) 1,388,194
)
1,415,891,131
131,205,978
1,547,180,161
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Daniel J. Bartlett 2013 50,757
1971
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2014
2015 12
- 2013
M. Brett Biggs
ag 2014 2016 107,785
1968
2012 2013
2015
2003
2015
Jacqueline P. Canney 2015 25,176
1967 10
2014
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1962 24
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1969 24

2011 2013

2014
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2014

Gregory Foran )
gory po12 s014 2014 170,996

1961 22

2011 10 2012

2017

2015 10
2017
2013
John Furner 2015 10 2017 32,954
1974 29
2012 2013

2013
Jeffrey J. Gearhart 201 2010 5013 127,458
1964 23
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1971 16
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2011
2014
2009
2014
C. Douglas McMillon 2014 1,099,658 ()
1966 10 17
(€H) 2017 15
2017 15
3,019,089,044
@) 5,828 14,100
®3) 401(k) 1,631
) 401(k) 1,120
) 158,263 401(k)
1,669 2017 15 S.A.B.
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) ) ) ) )
42,324 0 20,186 62,510
169,000 174,978 19,937 363,915
50,324 0 26,164 76,488
139,000 174,978 5,069 319,047
38,324 0 243 38,567
176,500 174,978 32,886 384,364
139,000 174,978 3,583 317,561
90,000 174,978 1,830 266,808
194,000 274,976 0 468,976
114,000 174,978 809 289,787
114,000 174,978 0 288,978
42,324 0 3,606 45,930
94,000 174,978 0 268,978
51,923 174,978 0 226,901
119,000 174,978 21,148 315,126
)
2017
)

( )
176,500 - 2,516
90,000 - 1,275
194,000 - 2,745
114,000 1,612 -
51,923 - 733

)
SEC 2017 GAAP
718
2016 2016 2,469
175,000
70.87 3,880
275,000 70.87
2016 2017
) )
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) ( ) ) ) ) ) )
2017 1,278,989 0 15,224,706 4,851,561 510,155 486,732 22,352,143
2016 1,263,231 0 14,270,786 3,406,971 404,755 463,054 19,808,797
2015 1,200,930 0 14,597,374 2,878,272 322,359 393,673 19,392,608
2017 854,670 0 3,176,574 2,026,251 101,880 249,785 6,409,160
2016 623,126 0 6,864,337 924,965 81,490 119,140 8,613,058
2017 1,006,424 0 6,650,490 2,861,535 7,731 1,027,673 11,553,853
2016 976,334 0 7,035,147 2,491,090 5,929 1,035,779 11,544,279
2015 846,910 500,000 15,781,823 1,273,491 4,084 1,128,815 19,535,123
2017 1,071,743 0 6,501,522 3,245,272 771,184 962,853 12,552,574
2016 1,033,037 500,939 5,880,740 2,470,649 0 286,240 10,171,605
2015 1,152,850 551,852 5,598,373 2,503,814 605,579 252,586 10,665,054
2017 346,154 0 242,449,136 1,055,136 0 26,113 243,876,539
) 31 )
2016 2016 2017
Jet.com, Inc. 2016
2017 2017
c)
2017 0.7595 2016
0.7730 2015 0.8984
2017 130,000 247,000
c)
3,554,093
2017
2017 2018
2017
7.6
SEC
2017 23
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2017 2,426,562 3,639,873
2017 5,025,496 7,538,274
2017 5,025,496 7,538,274
2017 4,626,339 6,939,538
)
2017 )
(@)
2017 2016 2015
2017 2017 0.7595
2017
2017
1,212,890
1,418,376
)
SEC S-K  402(c)(@)(viii)(B)
Asda Group Limited
2017 771,184 2017
1.3418 2011
)
2017
401(k) *
15,900 80,477 374,510
15,405 71,303 156,675
15,900 72,791 0
0 225,624 0
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* 401(K)
2017
34,149
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697,691
2016 31 2017
34,958
S-K  402(c)(2)(ix)
CNY 2017
0.1500
2017 10,000
2017
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( ) ( ) ( ) (@) ) (@) (@) ( )
) (@D) (D) ) ) (D) ) (D)
1,144,800 3,052,800 3,816,000
1/23/17 94,130 188,260 282,390 11,382,200
1/23/17 57,652() 3,842,506
490,078 1,306,875 1,633,594
1/23/17 20,068 40,135 60,203 2,426,562
1/23/17 11,253M 750,012
712,584 1,900,224 2,375,280
1/23/17 41,561 83,121 124,682 5,025,496
1/23/17 24,381 1,624,994
766,695 2,044,521 2,555,652
1/23/17 41,561 83,121 124,682 5,025,496
1/23/17 24,381 1,476,026
675,000 1,800,000 2,250,000
1/23/17 38,260 76,519 114,779 4,626,339
1/23/17 22,506 1,500,025
9/19/16 3,554,093 236,322,772
c) ) ()
2013
2018
75 25
75 25
25 25
50
25 25
50
75 25
2017 20 SEC 2017 SEC
http://www.sec.gov
2017 0.7595
c) ) ()
2017
2017
2020 31
2018
2018 2017
) )
2018
50 50
50 50
50 50
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)
2017
€))
2020 21 ®) 2020
21 (©)]
2021 28
) 10
) 12 1.25
12 1.67 ()
12 2.08 ()
12 2.5
) )
2017
)
2017 23
66.65 2017 23 2020 31
60.46
2017 23 2020 21
60.54 2016 19
66.49
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) ) ) )
161,565 10,782,848 705,173 47,063,246
38,429 2,564,751 155,494 10,377,670
76,790 5,124,965 311,252 20,772,958
66,916 4,465,974 304,522 20,323,798
3,576,599 238,702,217 114,779 7,660,350
) )
2017
)
*
2017 - 9,003 - - -
2017 - 3,256 2,605* - -
2017 22 - - 3,404* - -
2018 26 43,354 - 18,335 16,924* -
2018 15 - - 2,454* - -
2018 13 - 3,097 - - -
2019 25 60,559 11,820 25,611 25,611* -
2020 21 57,652 11,253 24,381 24,381* 22,506
2016 19 3,554,093
2021 28
( 10
() 12 1.25 ()
12 1.67 ()
12 2.08 ()
12 2.5
)
() 2017
2017 31 66.74
)
2017
2018 2019 2020 31
2018 31 2019 31 2020 31
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44,947 50,344 60,203
69,888 108,802 124,682
67,665 112,175 124,682
- - 114,779
7,880 2018 31
)
Q)
2017 2017 31 66.74
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D) ) D) D)
75,063 1,585,113 195,819 13,523,556
- - 44,405 3,079,447
- - 81,763 5,713,945
- - 85,480 5,906,932
()
()
12,937
82,191
37,122
16,889
()
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) GBP 2017 1.3418
60
55
2011
2000
2011
() 60
) 2.7 )
3.4 GAAP
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) ) ) ) )

6,941,167 374,510 2,481,699 0 73,413,096
4,249,739 156,675 335,057 219,088 11,791,886
1,181,632 0 88,662 0 3,225,313
0 0 0 0 0
0 0 0 0 0

)

2017
2017 2017

2017 () )

2017

130,000
1,212,890
5,590,900

7,377

247,000
1,418,376
2,583,565

798

0

0
1,181,632

()
@
@

() )

22,996 351,514
0 156,675

@ 2009
2012

@ 2012

)

2017
@)
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(@)
™
919,328 288,704 49,838 1,223,829
145,564 112,734 8,868 67,891
0 15,674 0 72,988
*) 2009 2012
)
2017
)
2017
2017 31
2017 10
39,204,859 2009-2016
543,972 2016
633,298 2015-2016
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2,544,000

1,700,000

2,010,818

2,893,537*

* 2017 0.7595
10
90
2017 31

2017 31 66.74
6,935,154 0
1,607,032 818,166
173,858 173,858
1,709,278 0

3,554,093
2017
2017 31
237,200,167
2017 31 66.74
10
10

2017 31
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4,113,320 1,951,257

4,151,711 4,151,711
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2016
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2017
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2018 2017
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215,000
77,000 25,500 401(k)
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653 44,000
2018 2017
2017
140,200
31,500 23,200 401(k)
2017
510 34,500
2018 2017
2017
2016 31
2017 114,000
17,000 11,500 401(k)
2017
175 12,000
2018 2017
2017
2017
117,200 26,500
11,000 401(k)
2017 175
12,000
2018 2017
2016
2016
2017 228,000
47,500 15,000
26,100 401(K)
2017
872 59,000
2018 2017
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EY 2017 2017
2017 2016 EY
2017 2016
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31
2017 2017 2016 2016 2015 2015
481,317  \ 53,662,032 $ 478,614  \ 53,360,675 $ 482,229  \ 53,763,711
4,556 507,948 3,516 391,999 3,422 381,519
485,873 54,169,981 482,130 53,752,674 485,651 54,145,230
361,256 40,276,432 360,984 40,246,107 365,086 40,703,438
101,853 11,355,591 97,041 10,819,101 93,418 10,415,173
22,764 2,537,958 24,105 2,687,466 27,147 3,026,619
2,044 227,886 2,027 225,991 2,161 240,930
323 36,011 521 58,086 300 33,447
(100) (11,149) (81) (9,031) 113) (12,598)
2,267 252,748 2,467 275,046 2,348 261,779
20,497 2,285,211 21,638 2,412,421 24,799 2,764,841
6,204 691,684 6,558 731,152 7,985 890,248
14,293 1,593,527 15,080 1,681,269 16,814 1,874,593
285 31,775
14,293 1,593,527 15,080 1,681,269 17,099 1,906,368
(650) (72,469) (386) (43,035) (736) (82,057)

13,643 \ 1,521,058 $ 14,694 \ 1,638,234 $ 16,363 \ 1,824,311

4.40 \ 490.56 $ 4.58 \ 510.62 $ 5.01 \ 558.56

0.06 6.69

4.40 \ 490.56 $ 4.58 \ 510.62 $ 5.07 \ 565.25

4.38 \ 488.33 $ 4.57 \ 509.51 $ 4.99 \ 556.34

0.06 6.69

4.38 \ 488.33 $ 4.57 \ 509.51 $ 5.05 \ 563.02
3,101 3,207 3,230
3,112 3,217 3,243

$ 2 \ 222.98 $ 1.96 \ 218.52 $ 1.92 \ 214.06
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31

2017 2017 2016 2016 2015 2015
14,293 \ 1,593,527 $ 15,080 \ 1,681,269 $ 17,099 \ 1,906,368
(650) (72,469) (386) (43,035) (736) (82,057)
13,643 1,521,058 14,694 1,638,234 16,363 1,824,311
(2,882) (321,313) (5,220) (581,977) (4,558) (508,172)
413 46,045 366 40,805 379 42,255
21 2,341 (202) (22,521) 470) (52,400)
(397) (44,262) 86 9,588 (69) (7,693)
(2.845) (317,189) (4,970) (554,105) (4,718) (526,010)
210 23,413 541 60,316 546 60,874
(2,635) (293,776) (4,429) (493,789) 4,172) (465,136)
11,448 1,276,338 10,110 1,127,164 12,381 1,380,358
(440) (49,056) 155 17,281 (190) (21,183)
11,008 \ 1,227,282 $ 10,265 \ 1,144,445 $ 12,191 \ 1,359,175
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31
2017 2017 2016 2016

6,867 \ 765,602  $ 8,705 \ 970,520
5,835 650,544 5,624 627,020
43,046 4,799,199 44,469 4,957,849
1,941 216,402 1,441 160,657
57,689 6,431,747 60,239 6,716,046
179,492 20,011,563 176,958 19,729,048
(71,782) (8,002,975) (66,787) (7,446,083)
107,710 12,008,588 110,171 12,282,965
11,637 1,297,409 11,096 1,237,093
(5,169) (576,292) (4,751) (529, 689)
6,468 721,117 6,345 707,404
17,037 1,899,455 16,695 1,861,326
9,921 1,106,092 6,131 683,545
198,825 \ 22,166,999 $ 199,581 \ 22,251,286
1,099 \ 122,528 $ 2,708\ 301,915
41,433 4,619,366 38,487 4,290,916
20,654 2,302,714 19,607 2,185,984
921 102,682 521 58,086
2,256 251,521 2,745 306,040
565 62,992 551 61,431
66,928 7,461,803 64,619 7,204,372
36,015 4,015,312 38,214 4,260,480
6,003 669,274 5,816 648,426
9,344 1,041,763 7,321 816,218
305 34,004 317 35,342
2,371 264,343 1,805 201,239
89,354 9,962,078 90,021 10,036,443
(14,232) (1,586,726) (11,597) (1,292,950)
77,798 8,673,699 80,546 8,980,074
2,737 305,148 3,065 341,716
80,535 8,978,847 83,611 9,321,790
198,825 \ 22,166,999 $ 199,581 \ 22,251,286
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2014 2 1 3,233 $ 323 $ 2,362 $ 76,566  $ (2,99) $ 76,255 $ 5,084 $ 81,339 | $ 1,491
16,363 16,363 736 17,099
4,172) 4,172) (546) (4,718)
1 1.92 (6,185) (6,185) (6,185)
@13) @) 29) (950) (980) (980)
(1,491)
8 1 129 an 113 (731) (618)
2015 1 31 3,228 $ 323§ 2,462 $ 85,777  $ (7.168) % 81,394 $ 4,543 $ 85,937 | $
14,694 14,694 386 15,080
(4,429) (4,429) (541) (4,970)
1 1.96 (6,294) (6,294) (6,294)
(65) (6) 102) (4,148) (4,256) (4,256)
= (691) (691)
@ (555) ) (563) (632) (1,195)
2016 1 31 3,162 $ 317 $ 1,805 $ 90,021 $  (11,597) $ 80,546 $ 3,065 $ 83,611 | $ 0
13,643 13,643 650 14,293
(2,635) (2,635) (210) (2,845)
1 2.00 (6,216) (6,216) (6,216)
(120) 12) @74y (8,090) (8,276) (8,276)
(519) (519)
6 740 0) 736 (249) 487
2017 1 31 3,048 $ 305 $ 2,371 $ 89,354 $  (14,232) $ 77,798 $ 2,737 $ 80,535 | $
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3,233 263,339 8,536,343 (334,024) 566,815 9,068,485 166,232
1,824,311 82,057 1,906,368
(465,136) (60,874) (526,010)
(689,566) (689,566)
(13) (3,233) (105,916) (109, 260)

(166,232)
8 14,382 (1,894) (81,499) (68,901)
3,228 274,488 9,563,278 (799, 160) 506,499 9,581,116
1,638,234 43,035 1,681,269
(493,790) (60,316) (554,105)
(701,718) (701,718)
(65) (11,372) (462,461) (474,501)
(77,040) (77,040)
@ (61,877) (890) (70,461) (133,231)
3,162 201,239 \ 10,036,443 \ (1,292,950) 341,717 9,321,790
1,521,058 72,469 1,593,527
(293,776) (23,413) (317,189)
(693,022) (693,022)
(120) (19,399) (901,954) (922,691)
(57,863) (57,863)
6 82,503 447) (27,762) 54,295
3,048 264,343 9,962,078 \ (1,586,726) 305,148 8,978,847
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31

2017 2017 2016 2016 2015 2015

14,293 \ 1,593,527 $ 15,080 \ 1,681,269 $ 17,099 \ 1,906,368

0 0 0 0 (285) (31,775)
14,293 1,593,527 15,080 1,681,269 16,814 1,874,593
10,080 1,123,819 9,454 1,054,026 9,173 1,022,697

761 84,844 (672) (74,921) (503) (56,079)

206 22,967 1,410 157,201 785 87,520
(402) (44,819) (19) (2,118) (569) (63,438)
1,021 113,831 (703) (78,377) (1,229) (137,021)
3,042 439,494 2,008 223,872 2,678 298,570
1,137 126,764 1,303 145,271 1,249 139,251
492 54,853 “72) (52,623) 166 18,507
31,530 3,515,280 27,389 3,053,600 28,564 3,184,600
(10,619)  (1,183,912) (11,477)  (1,279,571) (12,174)  (1,357,279)
456 50,839 635 70,796 570 63,549
662 73,806 246 27,427 671 74,810
(1,901) (211,942) 0 0 0 0
(2,463) (274,600) 0 0 - 0
(122) (13,602) (79) (8.808) (192) (21,406)
(13,987)  (1,559,411) (10,675)  (1,190,156) (11,125)  (1,240,326)
(1,673) (186,523) 1,235 137,690 (6,288) (701,049)
137 15,274 39 4,348 5,174 576,849
(2,055) (229,112) (4,432) (494,124) (3,904) (435,257)
(6,216) (693,022) (6,294) (701,718) (6,185) (689,566)
(8,298) (925,143) 4,112) (458,447) (1,015) (113,162)
(479) (53,404) (719) (80,161) (600) (66,894)
(90) (10,034) (1,326) (147,836) (1,844) (205,588)
(255) (28,430) (513) (57,194) (409) (45,599)
(18,929)  (2,110,394) (16,122)  (1,797,442) (15,071)  (1,680,266)
(452) (50, 393) (1,022) (113,943) (514) (57,306)
(1,838) (204,918) (430) (47,941) 1,854 206,702
8,705 970,520 9,135 1,018,461 7,281 811,759
6,867 \ 765,602 $ 8,705 \ 970,520 $ 9,135 \ 1,018,461
4,507 502,485 8,111 904,295 8,169 910,762
2,351 262,113 2,540 283,185 2,433 271,255
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1.
E
E
28 59
11,695 11 E 2 6,000
Walmart U.S. Walmart
International Sam"s Club 3
2017 1 31 1 31 2017 2016 1 31
1 31 2016 2015 1 31 1 31 2015
50%
1 31
1 2017 1
3 7
EBT 2017 2016 1 31
15
34 2017 2016 1 31 265
362
2017 2016 1 31
69 87 59 45

2017 2016 1 31 10 11
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12

2015

2017 1 31
LIFO
FIFO
2015
59

FIFO

100

EDINETOOOO
O0O00DO00OoDOo0oDOogdOoo(e21501)
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EBT 7
79
2016 1 31 70 10
LIFO
2017 1 31 2016 1 31 LIFO
1 31
2017 2016
$ 24,801  $ 25,624
3 40 98,547 96,845
1 30 48,998 47,033
3 15 2,845 2,917
4,301 4,539
$ 179,492 $ 176,958
(71,782) (66,787)
$ 107,710 $ 110,171
2017 2016
94 91 2017 2016
36 39
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2017 2016 2015
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2017

2015 2 1

@
2016 1 31

@
2017 1 31

(1) 2016
(2) 2017

2016
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$ 461 $ 17,328 $ 313 18,102
— (1,412) — (1,412)
= 5 = 5
461 15,921 313 16,695
= (1,433) = (1,433)
1,775 — — 1,775
$ 2,236 $ 14,488 $ 313 17,037
Jet.com, Inc. jet.com
2017 2016 2015
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2015

2016

2015

29

25
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12 2017
1 31
2017 2016 2015
$ 744§ 759 $ 641
1,371 1,333 1,410
(1,372) (1,348) (1,292)
$ 743 $ 744 $ 759
2017 2016 2015
24
2017 2016
131 271 317
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2014 5
606
ASU
2018 2 1 ASU
2016 2 FASB ASU 2016-02

2019 2 1 ASU

2016 1 FASB ASU 2016-01
15
2016 6 FASB ASU 2016-13
15
2016 3 FASB ASU 2016-09
2018 1 31
2. 1

2017 2016

EDINETOOOO
O0O00DO00OoDOo0oDOogdOoo(e21501)

2015

ooooood
FASB ASU 2014-09
ASU
842 FASB ASU 2016-02
ASU
ASU
- 825 ASU 2016-01
ASU 2016-01 2017 12
ASU
- 326 ASU 2016-13
ASU 2016-13 2019 12
ASU
- 718 ASU 2016-09
ASU  2016-09
2018 1 ASU
1
1
1
1
131
2017 2016 2015
$ 14,293 $ 15,080  $ 16,814
(650) (386) (632)
$ 13,643 $ 14,694  $ 16,182
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3,101 3,207 3,230
11 10 13
3,112 3,217 3,243
1
$ 4.40 % 458 % 5.01
4.38 4.57 4.99
3.
2017 2016 2015 596 448 462
2017 2016 2015
212 151 173
1 31
2017 2016 2015
$ 237 $ 134 % 157
332 292 277
27 22 28
$ 596 $ 448 % 462
2015 2015 6 5 2010
210
1933
0% 150% 1 3
2017 2016
2015
8.3% 7.4% 7.1%
3 50% 50% 5
2017 2016 2015
9.0% 8.7% 9.5%
3
2017
1
1 1
2016 2 1 8,259 72.23 17,591 $ 65.67
4,102 64.09 12,696 63.71
(2,073) 71.99 (4,332) 60.54
(1,211) 71.58 (1,679) 65.95
2017 1 31 9,077 68.61 24,276 ¢ 65.52
(€)) 100%
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2017 3.6
31
2017 2016 2015
$ 149 8 142 156
261 237 218
211 133 154
986 628 570
1.3 1.3 1.3
1.9 1.7 1.7
2015 10 13
200
2017 1 31 92
2017 2015
1
31
2017 2016 2015
119.9 62.4 13.4
$ 69.18  $ 65.90 75.82
$ 8,298 $ 4,112 1,015
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4.
2017 2016 2015
2014 1 31 $ (2,999) $ 277 $ 336 % (610) $ (2,99)
(4,012) 379 (496) (58) (4,187)
_ — 26 (11) 15
2015 1 31 (7,011) 656 (134) (679) (7.168)
(4,679) 366 17) 96 (4,434)
— — 15 (10) 5
2016 1 31 (11,690) 1,022 (336) (593) (11,597)
(2,672) 413 (22) (389) (2,670)
= — 43 ®) 35
2017 1 31 $ (14,362) $ 1,435 $ (315) $ (990) $ (14,232)
5.
1 31
2017 2016
@ $ 6,106 $ 5,814
@ 3,922 3,414
(©) 2,816 2,544
(O] 7,811 7,835
$ 20,654  $ 19,607
@
@
(€))
“@
6.
2017 2016 1 31
11 27 6.2% 2.3%
23 2017 1 31 2016 1 31
125 150
1 31
2017 2016
5 1 $ 5,000 $ — $ 5,000 $ 6,000 $ — $ 6,000
364 1 7,500 — 7,500 9,000 — 9,000
$ 12,500 $ — $ 12,500 $ 15,000 $ — $ 15,000
[€)) 2016 6 5 364
2017 5 2021 6 LIBOR 0.1% LIBOR
0.75% 0.015% 0.04%
2017 2016 1 31 36
45
8
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2017 1 31 2016 1 31
1 1
2018 - 2045 $ 30,500 4.7% $ 32,500 4.5%
2018 500 5.5% 500 5.3%
31,000 33,000
2023 - 2030 2,674 3.3% 2,708 3.3%
2,674 2,708
2031 - 2039 4,370 5.3% 4,985 5.3%
4,370 4,985
2021 88 1.6% 83 1.6%
88 83
38,132 40,776
2 139 183
38,271 40,959
1 (2,256) (2,745)
$ 36,015 $ 38,214
@
8
@) 2017 2016 1 31 14 13
82 131
2017 2016 1 31 500
500
1
5
2018 $ 2,256
2019 3,497
2020 542
2021 3,311
2022 1,083
27,582
$ 38,271
2017 2016
2017
2016 4 11 1,000 0.600% $ 1,000
2016 4 15 1,000 2.800% 1,000
$ 2,000
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2016
2015 4 1 750 2.875% $ 750
2015 7 1 750 4.500% 750
2015 7 8 750 2.250% 750
2015 7 28 30,000 243
2015 7 28 60,000 0.940% 487
2015 10 25 1,250 1.500% 1,250
$ 4,230
2017 2016
7.
i 1
. 2
. 3
2
2017 2016 1 31
2017 1 31 2016 1 31
$ 5,000 $ @ $ 5,00 $ 173
2,250 47 1,250 319
3,957 (618) 4,132 (609)
$ 11,207 $ (151) $ 10,382 $  (117)
1
2017 2016 1 31
2 2017 2016 1 31
2017 1 31 2016 1 31
1 $ 38,271 $ 44,602 $ 40,959 $ 46,965
8.
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A-
2017 1 31 2016 1 31
242 345
150
2017 1 31
2016 1 31
2020 10 2024 4
2020 7 2030 2
2017 1 31 2016 1 31
100 2017 1 31 2016 1 31

25
2020 7 2039 1
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2022 4 2034 3
7
2017 1 31 2016 1 31

$ 8 $ 471 $ = $ 173 $ 319 $ 129

12 — 618 — — 738

— 3,209 — — 3,644 —

12
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1 31
2017 2016 2015
$ 15,680  $ 16,685  $ 18,610
4,817 4,953 6,189
20,497 $ 21,638  $ 24,799
1 31
2017 2016 2015
3,454  $ 5,562 % 6,165
495 622 810
1,510 1,400 1,529
5,459 7,584 8,504
1,054 (704) (387)
51 (106) (55)
(360) (216) (€0
745 (1,026) (519)
6,204 $ 6,558  $ 7,985
1
35%
1 31
2017 2016 2015
35.0% 35.0% 35.0%
1.7% 1.8% 1.8%
(4.5)% 4.0)% Q. 7%
(1.0)% 0.1% (1.5)%
(0.9)% (2.6)% (0.4)%
30.3% 30.3% 32.2%
1 31
2017 2016
$ 3,633 $ 3,313
3,437 3,763
309 192
1,474 1,390
8,853 8,658
(1,494) (1,456)
7,359 7,202
6,435 5,813
1,808 1,790
1,884 1,452
10,127 9,055
$ 2,768 $ 1,853
1 31
2017 2016



2017 1

2027

2017

2017

2017

2016

12

261

31

2016

2016
607

36
2017 1 31

1 31

1 31

1 31

12

35

703

2017

2017

50
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1,565  $ 1,504
4,333 3,357
2,768  $ 1,853
2017 2016 1 31 266
61
2037
19
15 2017
11
2017
522
31
2017 2016 2015
$ 607 $ 838 $ 763
388 164 7
(32) (446) Qan
145 119 174
(46) (25) (89)
(12) (43) —
$ 1,050 $ 607 $ 838
2016 2015
18 2017 2016 1 31
72 60
2016 1 31
300
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2013 2017
2000 2017 2011 2017
10.
ASDA Stores, Ltd.
10,000
2015 3 23
2015 7 23
2016
5 26 2016 10 14
2016 11 23
2016 10 14
2017 1 11
FCPA
FCPA
Wal-Mart de México, S.A.B. de C.V. Walmex

2011 11 DOJ SEC
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FCPA

Walmex

FCPA

11.

2015 26
2017 1 31

2018
2019
2020
2021
2022

1) 2017 1 31 12

25
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FCPA
FCPA
DOJ SEC
Walmex
2017 2016 2015 1 31
1 31
2017 2015
$ 80 $ ) 121
19 31 52
$ 29 $ 126 $ 173
2017 2016
28
@
$ 2,270 $ 894
1,787 838
1,679 786
1,524 743
1,342 652
9,537 4,99
$ 18,139 $ 8,909
30
8,879
1,061
(3,372)
$ 6,568
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2017 2016
2015
12.
401(k)
1 401(k)
1 6% 100%
100% 50%
50
2017 1 31 129
2016 1 31 106 2017
2016 1 31 203 205
2017 2016 2015
1 31
2017 2016 2015
$ 1,064  $ %7 $ 898
173 179 167
7 6 5
$ 1,244 $ 1,152 $ 1,070
13.
Jet.com, Inc.
2016 9 E jet.com jet.com
E E
24
17 6
5 8
Suburbia
2016 8 1 Suburbia 10
2017 1 31 634
180 2018
JD.com, Inc. JD
2016 6 E
JD JD
5% A JD 15
535
2017 JD 19
5% JD 10%

2016 760
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2014

2014

14.

Walmart U.S.

Club

2017 1 31

2016 1 31

2015 1 31

2014 2

Vips

2014 5 12
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2014 3 1

Walmex Walmex

S.A.B. de C.V. Alsea S.A.B. de C.V.
671
Walmart International
CODM
Walmart Wal-Mart
walmart.com jet.com
samsclub.com
CODM

$ 307,833 $ 116,119 57,365 — $ 481,317
17,745 5,758 1,671 (2,410) 22,764
(2,267)
$ 20,497
$ 104,262 $ 74,508 14,125 5,930 $ 198,825
3,298 2,629 487 3,666 10,080
6,090 2,697 639 1,193 10,619
$ 298,378 $ 123,408 56,828 — $ 478,614
19,087 5,346 1,820 (2,148) 24,105
(2,467)
$ 21,638
$ 103,109 $ 73,720 13,998 8,754 $ 199,581
2,800 2,549 472 3,633 9,454
6,728 2,930 695 1,124 11,477
$ 288,049 $ 136,160 58,020 — $ 482,229
21,336 6,171 1,976 (2,336) 27,147
(2,348)
$ 24,799
$ 101,381 $ 80,505 13,995 7,609 $ 203,490
2,665 2,665 473 3,370 9,173
6,286 3,936 753 1,199 12,174
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2017 2016 2015

1 31
2017 2016 2015

$ 367,784 $ 357,559 $ 348,227
118,089 124,571 137,424
$ 485,873 $ 482,130 $ 485,651

$ 82,746 $ 82,475 $ 80,879
31,432 34,041 35,776
$ 114,178 $ 116,516 $ 116,655
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15.
2017 2 21 2018 1 2.04 2017
2.00 2018
1 0.51
2017 3 10 2017 4 3
2017 5 12 2017 6 5
2017 8 11 2017 9 5
2017 12 8 2018 1 2
16.
2017 1 31
1 01 Q2 3 04
$ 115,904  $ 120,854  $ 118,179  $ 130,936  $ 485,873
114,986 119,405 117,176 129,750 481,317
86,544 89,485 87,484 97,743 361,256
3,216 3,889 3,202 3,986 14,293
3,079 3,773 3,034 3,757 13,643
1 0.98 1.21 0.98 1.23 4.40
1 @ 0.98 1.21 0.98 1.22 4.38
2016 1 31
o1 @2 3 Q4
$ 114,826  $ 120,229  $ 117,408  $ 129,667  $ 482,130
114,002 119,330 116,598 128,684 478,614
86,483 90,056 87,446 96,999 360,984
3,283 3,635 3,414 4,748 15,080
3,341 3,475 3,304 4,574 14,694
1 1.03 1.08 1.03 1.44 4.58
1 1.03 1.08 1.03 1.43 4.57

@
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WalkMart Sdores, Inc.
Caonsolidated Statements of lncome

Flagal YVears Ended Jumiry 31,

F Aoty iy itfons. evepr per ttere clata) 2017 il 2014
Rrvenies:

el saley 3 BLIT 5 4ATRAI4 s

Memdsrship o otdsr micoime 455 A58 142

Total revemies AT A2 130 94851

Cosis and expenaes:

Cont ol aalew 161,2% 0o ELRTE

Opersling, selling, generml mnd adenmisirative exporses 101851 o1l 93418
Oipersting inceme T M08 2147
Inberest;

Dt 20 2y 2181

Cupits] heass wesd Financing obgstioes 32 L £

Interest ingome L] (&l LN

Irterest, nct 26T 26T P

Inconee from conilming operations before lneome taes 0407 PAR L 24,0
Prowision for moome e &3l (] pt ]
Imeeme oo ¢onlming operstion 14,203 15,080 16814
Inecanse Eroan aiscont imaed operabions, meol off ing ome Booes — — b
Conialldaled il lidoime 203 (REL] 17 s
Comsolsdated et meoene sitribatsble o nondontrolling inbenest [ [R5 (TR
Consolldated neel Imcome sitribaishie o Walmer ] L LN 5 . lages % L das

Fuaride 11t Ineonse pev ¢ ofninam diare:

Baagic income per coamimon share om conmsang (p=rmtions serdutsble 1o Wakman 5 440 3 1% 3 L1
Basic imcommne por comimaon share Som discontmued operations stirbstsble o Wahnat it
Basbe nei Incsme per comman share stiribsisble {0 Wsloari 1 44 3 1% 32 A7

Tt il mort i g OoiEETon share:

Driksted income per comemon share firom « oporations afriluishle i Wak 5 43 % 45T % T
Tited o et coramion share from discontiecd operations aiiribetabie o Waknst - — 006
Dbt niet ncatiee per ¢ommmon share sfiribucabie te Walmart 5 4% 5 45T %5 Lix]

Welghied wverage common shares suistanding:

Teasic £ [l 307 Ll ]

Mhinnd Iz =T L
Tividends dedhired per comman dhare -1 00 % 1% % 142
Feit acyompaning el
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WalkMart Sdores, Inc,
Consolidated Statemenis of Comprehensive Income

Fisral Yenrs Ended Janusry 31,

S Aumacairals fy enl it 2017 Tala 2l

Coisolidaed net icome 3 3 5 15080 % 17058
Less lidated net meome altributalble | b e moncontrolling inferest [EiS] (i) [ ]

Comuoll daied ned incomse stiribuisble to Walmard 13,643 (R 16,243

Cxher comprehiensive mcome (loss), net of income boes

Cuarency translation mnd oifver {2BHE (%230 L]

Bt mvestinent hedges 413 166 e

Cash fliw hiedgrs ] (R R 70
{3ther comgrehessive oo (lossh, net of o bros P L] 4,970 a4,71E

Lews othir ¢omprohomsive income (o siruable o posrcdoomable poscoesrolling it onesd e 1] k1] S
Oeher comprelmdye Income (boas abtrfbulable to Walimart 42,653 (443 4,170
Comprehensive income, net of @come bmoes 1T 101140 1281

Lss comnprchentve incoene (ks stirbutable (o monncdecorable mroncontrol g interest ] 1338 (150
Camprehamdve ncsnve stiribidable to VWalnaart 3 ILMs & 0265 % 119
S AT N

s,
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WalkMart Sdores, Inc,
Cansolidated Balance Sheets

A of Jsnusry 31

iy b aiiion a7 2016
ASSETS
uryemd wverls;
Cash ard cash equivalents ] 6847 % 150
Receivables, net Ly AL L5
Tverlinics A A
Prepaid expmers md olber 1,541 141
Totsl nuavent meseis AT 6,215
Properiy snd equilpmend
Propaty and cqpepmot 176538
Less mocurmilaied degreciibon {66, TETH
Propety @l equipEnsiL, re 107,710 1171
Froperty smder capltal besse and. fnenciog ohlgatons:
Proporty under capital kase and financmg obkgations LR637 1148
Less mecurmlsbed smonziion (3,165 (4,751
Frapety undes capitad lexse aeel Fiancing ohligations, ne BAG T
Goodwill 17,057 16,505
Dther sacts i deferved charges 2921 6,131
Todnl msseis ] 19828 3% [ 1
LIAMLITIES ANI EQUITY
Currend Hablligles:
Shcat-tenn borrowings 3 L 3 270
Acoounts payaie ALARL LEEE
Acored labilities ot 5l 108407
Acirued indorme: e w2 =21
Long-term dett. dag within one year 2256 2745
Capilal kease and financng obligations due wilin one year L AL
Total current Rabildties L] A1
Homg-tems deil IG5 F 38214
Long-term: capital lease md fimancing obligations & Wik Smie
Deferred imcome taes and other LAE 1AL
Comrmitments wnd conlingencies
Equity:
Chorramen sbih MF 37
Capital i excess of par value P | § e
Helained esmEg D 5% (1T |
Acearnideod obet comprehmaive s (23T 113
Total Waknan shaschlders” equity 77,708 B
Noredeermshbe moncontrolling inferest b rE 1 3ied
Toted equity 80554 LT
Total lablithes and equity 3 198825 ¥ | F9381
Sre TN HOdL
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WalkMart Sdores, Inc,
Cansolidated Stotements of Sharchollers' Equity and Redeemable NoncontroBling Interest

Acrinmiluied Toviml
Cupiial I her Wl nmard Honredeamahle B eemabile
Conmnon Sieck Fxores af Rl ainii Comprelvendve  Shareholdesy’ Noncendrelling Toled Momconiralling
oty b o) Sheares Adtianing Par Valug Earniigs Liris Faguity Tisterest Equliy Tiberesd
m“. i )y 3,233 £ E I T L 6 5 (L9E 3 TEBS  F L0864 maw | s 1491
Comeclidated nel ncome = = = 165,568 - 16,343 75 17 -
Diher comprebemive loss. net
i - - - - Wi (.17 (546) AT -
Cash dividerds declared (51 92
g ) == = — (% 185} — 5. 1R%) = [0 ] =
Purchiase of Company siodk {15 n 20 e — {8} = () -
Purchase of redeernable = = = = = = = = ELTH
st entrol ling misret
Tither 8 i 120 a7 E 1% (T (s18 —
g::?tn as of demuary 31, 1m8 a3 T462 &,77T PRA Tt BI.304 4,543 RE3T =
Consclidated vt income = = — 14,604 = 14,04 186 13,080 ~-
Dby eorijeehetoave bos, nel B - - N .
b a4 A2 S0 (4570
Cash dividereds declared (81 96
per share) — = — (2 — 524 = (6.2%4) —
Puechuies ol Comgamy stock 0] L] {102 A1, 14%) 0,250 = [0 1] =
Cash dividersd declad io
ooy - - - - - - (60 {891 -
ithar il = [ERLT] = - [RE 2] (5] CL IS -
e R Y e 118 s 189S 0,021 aLwn 20556 1065 gL =
Comeclsdabed neel Income LEN. 1 FENTE L] 14,298
nher conmgecurave hoss, nol
el — = = — fRrt] 635 210 (2845 =
aocsrieh om o - — - 52161 — 5216 - (6216 -
Purchmee of Company steck (1309 (1] (176 (8.0 - 1278} - (B276) =
Cash dividend declared 10 _ B _ B B B s B
monconirod ling mtevest 7 510
Other (/] - 740 (11 == Ti6 24T 457 =
ot e, Lom Ws 3 pam WA 3 (4B 3 TIME 3 LW msis | % =
S ORIV oL
M
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WalkMart Sdores, Inc,
Consolidated Statemenis of Cash Flows

Hlaral Years Foded Jmmuary 31,

feAmsorrr L it 2T nig 201
Cash Rows from operating solvtle:
Consolidslod pot mgor 3 M3 3 15080 % 1745
Income from discont imeed aperabions, mel of income s - - - <]
Income from contiEmig ofpamtiong 54,208 15 16814
Adjustmonts 1o rooos e ingoms Bam continessg operations o nd Gash provided by operalmg aclivitas:
Deeprer iathon mnd smorizaion 0 SALE 0173
Dieferred income ixes il e PRI LT
Caher oporaling sctivitics 206 LG RS
Changes m ¢ artie aserts and labilitice, pet of cflocls of wquistion:
Reveivables, net (40 = {365
bmentaries LAr2E (703 (1.2%
At pavable 042 FL 248
Accroed liabilitie (HEH 1.0 L
Accrued incodne i R 4TE 16
et o provided by opersting sctvities 31,43 279 2R5

Cash Mevs Troen bivesila g sotlviibe:

Payments for proparty and eqigma (A1 {11A4TT) LA R ]
Trospeds fromn the disprosal of property and cpapmens 4% W@ Lrl]
Proceeds fhem the dspossl of centin ogerati omns £ ] & &71
Prirchuce of wailshle for aele setiinties {1,901} = =
Irvestment wsd baneess scquistions. et of ©ash s gured 2401 — -
Other imesting activilics 0z T (1%
Nt eash umed in Eweding wiivilics EER ] i1OATE) 11,025
Cash Mews free Ninsing sdlvtie:
St chnze b she-derm oo {1,673} L35 (L]
Proceeds from isssmnce of long-tem detd 157 ia 51
Paymends of keng-tarm debd {2055 {4437 (L9040
Deviddenads gald 45214 Ll ] 6, RS
Parchaee of Comparny stock {5 200 [ER k] (UL
Drvidends paid o nonconiolling imenest 47 (i (005
Puarchuse o noncontrolling rteres [Reel] LS (L840
Diiher v g sotiviinss (258) TETEN] i-hy
et cah ueed in financing activitics (15925 {18123 13071
Effeot of exihanpe rabes om cash and cash equhalenis (8 L] {102 1514y
Mt insrease (decrrare in cash and cadh equivalomts {18 (i) 1R
Cash and cash cquivalmts a begmming of year &T08 S138 i
Cash wnel ooy exgrivalents s end of year 3 GET 8 g0 5 %.135

Hupplamenial disclosure of cub Mlow bnformation:
Income lxees pad A4.507 21101 LA
Inicrest paid 2351 2.0 2433

See acocmpamiag s
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WalkMarl Sdores, Inc,
Nodes (o Comsolidated Financial Statements

Mate 1. Summary of Significant Accounting Palicies

Cieneral

Wal-Mart Stores, Inc. (" Walman” o the "Compasy™) helps people aronnd the wodd save mopey asd live better — anytime and anywhere - i retall sores or
throagh the Company’s e-commerce and mobile capabalities. Through innovation, the Company is sinving o creale a customer-centne experence that seamlessly
integrates digitml nnd physical shopping and swves time for oar customers, Ench week, the Company serves over 260 million customers who visst its 11,698 stores
umder 59 banners in 28 coantrics ard e-commerce websiteg in |1 countries, The Compasy's sirstegy i 10 lead on priice, invest to dfferentiate on access, be
compettive on mssortment mnd deliver o great expenence,

The Company’s operamons compeise three reporable segm ente; Walmart LS., Walmart [ntemational and Sam’s Club,

Prinziples af Cansolicmtion
The Comsolidated Financial Statements include the sccounts of Walmart and its sabridianes as of and for the fiscal years ended January 31, 2007 (Cfiscal 2017 =),
Jasmary 31, 2006 (“fiscal 2016 ") and Jasmary 31, 2005 (*fiscal 2013 ") All material intercompany accounls and transactions bave been eliminated in
comsalidation. We lidte varinble ¢ entities where it has been d od that the Company is the primary bencficrary of those entities” opemations.
Investments m unconsclidated affiliates, which are 50 or less cwned and do not ctherwise meet consolidation requirements, are accounted for pnmanly wang the
eiquity method. These investments ane smmaterial o the Company’s Consolidated Finanaal Statements.

The Company’s Consolidated Finamcial Smiements sre based on a fiscal year ending on Jasuary 31 for the United Stotes ("11.5.%) and Canndsan operations, The
Company consclidates all other operations generally wsing 4 one-monith eq and based on a calendar year. There were mo significant intervening events during.
Jasmary 2017 that matenally affected the Consolidated Financal Seat

e af Extivurnes

The Consoladated Financial 5 tatements have been prepared m conformity with U5 generally acoeptad accounting principles. These pnnciples require management
to make estimates and assumptions Ut aifect the reported amounts of essets and linbelihes. Management's estimutes amd assamptions also affect the disclosure of
comtingent amels and liabiliGes 1 the date of the Anancial statemonts and the reported amoumis of revesues and expenee during the reporting pericd. Actaal resalts
muy differ Brom those estimabes.

ke aued Cask Equivalenes
The C lers ir witha y when purchased of three months ar bess 1o be cash equovalents. All credit card, debit cird and electronic

bemefits transfer transactions that process in less than seven days are classified a5 cush and cash equivalents. The amounts due from banks for these mnmctions
clasrified ar cash and cash eyuivalemts totaled $1.5 billion and $3.4 ballion ot January 31, 2017 and 2006 , respoctively. In addition, cash and cash equivalesits
imcladed restricted cash of $265 million amd $362 million at Jannary 31, 2007 and 2006 , respectively, which was primarily nelated to cash collateral holdings from
vamons counterpartics, a8 required by cornin derivative umd trust agreements.

The Company’s cash balances age held in varoue locatons asound the wotld. O the Company’s 569 bullicon and 587 billion of cash and cash equivalenis at
Jamuary 31, 20017 and 2016, respectively, 55.9 billion and 4.5 billion , respectively, wene held outside of the U5, snd were generally ntihized to sapport liguidity
needs in the Company's non-1 8. operations,

The Company wses inlercompany financang arrangements in an effort fo maure cash cam be made available in the country in which it is needed with the mimimum
cost possable. Mamagement does nat believe it will be necessary to repatnate eamangs held outside of the U S, and antieipates the Company’s donsestic lquadaty
needs will be met through cash flows provided by domestic operating activities, supplemented with long-term debt and ghon-term borrowings. Accondingly, the
Company imbemds, with only certain exceptons, 1o coatinge to mdefimtey ranvest the Company's camings hod outsde of the U5, in oar ibmgnnpﬂanm
When the income eurned, enther from operations or throngh mbercompany Enancing amngements, and indefinitely reimvested ontsde of the 1.5 1 taxed o local
country tax mates, which are genernlly lower than the U S, smitutory rate, the Company realizes an effective tax mie benefit. I the Compasy’s infenfions with respect
o peimvestment were to change, mest of the amounts hadd within the Company’s foreign operations could be repatmated to the U 5., although any repatmistion under
curnent 1.5, tax laws woald be sulject to U5, federal income taxes, less applicable foreign tax eredats. Although there can be no assurasoe of the impset on the
Company of potential Federal tax reform in the U8, the Company does not expect current bocal laws, other exasting limitations or potentinl tnxes on enbicipated
future repatmations of eamnings held cutrde of the U5, 10 have a matenial ¢ifect on the Compasy's overad] liquadsty, finascial condition of renlts of operatsons.

12
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As of Janury 31, 2007 and 2016 , cash mnd cash equavalents of approximutely $1 0 latlion and %1.1 bellion , respectively, may not be freely transfernble to the 17.5.
due to Jocal bews or other restrictions,

Recaivahles
Reveivables are stated at their carmying values, net of 8 reserce for doobifid acccants. Receivables consist primanly of amounts due from;
= ansurande companies resudiing From pharmacy sales,
*  banks for enstomer coedit and debit cards and electronic bank wansfers that ake in excess of seven daye to process;
= consumer Enancing programs in emain intemational operstions,
= suppliers for marketing of incentive progrums; and
o geal wstabe transachons.
The Walmart International segnaent offers a limited nomber of consumer credit produocts, pnmanly through its Anancial insitions in select countries, The

recaivable balamoe from consumer coedin products was $1.2 ballion |, met ofa feeerve for doubitfal sccoumie of 79 million 8 Janssry 31, 2017 , compared toa
recavable balunoe of 1.0 Wnlbon | net of a reserve for doobtful acoounts of & 70 mallvon at Jaminry 31, 2016 _ Thise balamoes are snclided m recevables, net, 1n the

Company's Consolidned Balance Shects.

fmvemiaries

The Company vahaes 5 tories at the bewer of cort or market as determined primasily by the retail imventory method of accoanting, using the last-in, first-cat
("LIFO") method for substantially all of the Walmart U5, sepment's inventones. The inventory a1 the Walmart International segment i valoed primanily by the
el inventory methad of aceounting, usng the firet-in, first-oat ("FIFO™) methed. The retail imventony method of accounbing resulis in inventory being valued sl
the lower of cost or market mpee permanent mark dowms are immediately recorded as o reduction of the retaal value of inventory. The mvmm.r;r # the Sam's Club
segment bk vlloed uang the LIFO method. A Jasmary 31, 2017 amd Japuary 31, 2016 | the Company’s inventories valued at LIFO app A thiowe ins

s if they were valued at FIFO.

Praperty and Equipment

Property aond equipment are stated al cost. Chaing or losses on dasposition are recogmized as earmed or incarmed. Cosls of magor improvements are caputalized, whale
costs of mormal repairs and maintenance are charged to expense as incurred. The fedlowing table summanzes the Company’s property and equipm ent balances and
inctudes the estimated wiefil bves that are generally used to deprecaate the asects on a siraighi-line basig;

Florsl Vesrs Fuded Janmry 51,

{ At ire paidllowr) Fatlenated Useful Lives 2T 2016

Land BIA 5 MEN 5 1560

Busildings mnd irmprovereens 34 years 8,547 S

Fieatures ml exgenet 1-30 years 800 47,033

Traspodation equpment 35 vears TRa% 29017

Comtrction i progress WA 4300 4,598
Property snd squipisent £ 19422 & 176,958
Muerumailabed deprecision (70, 7RZ¥ {56, TRT)
Froperty und squipment, wet 5 Wit % THETN

Lisasehold improvemente ate depreciated of amortized over the shorter of the estimabed weefis] Lifie of the asset of the remaining expected lease term. Total

witon and mmorimtion expense for properly and equipment, propety usder finsnang obligations asd property under capitnl leases for fiscal 2017, 2016
and 2015 was S1000 billion , 594 billion and 9.1 ballion , respectively, Interest costs capitalized om construction projects were 538 million , 34 million and $59
million i fiecal 2017, 2006 and 2005 | respectively.

Legsey

Thee Compamy estimates the expected term of a lease by assaming the exerciee of renewal options where an econoniic penalty exaste that wouald preclude the
shandommeent of the lease at the end of the inital non-cancelable term and the exercise of such renewal is at the sole discretion of the Company, The expected term
is uped in the determination of whether a store or <lab leare is a capital or operating lease and in the caleulation of straght-line rend expense. Additionally, the
usefial life of leasehold improvements is hmited by the expectod boase term of the economic life of the asset, whachever is shorter. If sgnificant expendifues are
made for leaschold improvements late in the expected term of o lense and renewal 15 ressonnbly sssured, the useful life of the leaschald improvement is bimited to
the end of the renewal pericd or ecomomic life of the asset, whichever is
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shorter. Rent al ents amd lations are consdered in the calculabon of min lease payments in the Company's copilal lease tests and m determining
straight-line rent expense for operating leases.

The Company is often involved in the construction of its leased stores. In certiin cases, payments made for certain structural components included in the lessor's
construction of the leased assets result in the Company being deemed the owner of the leased assets for accounting purposes. As a renalt, the payments, regardbess
of the Agnificance, are automatic indicators of ownership aml require the Company o capitalize the leapor's total project cot with a correspomiding fArancing
abligation. Upen completion of the bessor's progect, the Company performe @ sale-leaseback analywis 1o defermine i these nswets and the related financing
obligation can be derecognized from the Company's Consolidated Balance Shees. If the Company 1= d d i have = inuing involvement,” the leased asscts
al the related financing obligation remain on the Company’s Consolidated Balance Sheets amd are gemerally amortized over the lease temm, Al the end of the lease

serm, meluding exercise of amy tenewal options, the net remaining feancing obligation over the net carrying value of the fixed asset will be recogmized ar a non-
cash gain om sale of the property.

Long-Lived Asets

Long-lived assets are siated ot cort. Mansgement reviews bong-BEved assets for indicators of impairment whenever events or changes in circumatances indicate that
the carrying ameoust may nob be recoverable. The evaluation ig performed at the lowest leve of identfiable cash flows, which s at the individual stose of dub Level
ar, in ceftain circumstances, o market group of sloves. Undiscounnted cash Aows expected 1o be gendmted by the related assets are estimated over the aseets’ nsefisl
bves based on updsied projections. If the evalustion indreates that the carrying amount of the asscts may not be recoversble, any potentinl impasrment is measured
baged upon the fair value of the related asset or asset group as determined by an appropriate market appraizal or other valuaion technique. Impainment charges of
bong-lived assets for fiecal 2017 , 2006 and 200 3 were nod material

Crondvriil aad ik er Acquired futangible Amet

CGioodwill represents the excess of the purchase price over the Fair valoe of net assets asquited in business combinatsons and i allocated to the appropmate mﬂwng
unit when soquired. Cther moquired intangible assets are stated ot the fiir value soquired as determined by a valuation technique with the snfend

use of the related peset. Goodwill and indefinfte-lived intangible assets are not amortized, rather, they are evaluated for impairment annually and whenever events
ar changes in coroumstnnoes mdicate that the value of the asset may be impaired. Defimte-lived intangible amsets are consdered bong-lrved assets and are amortized
on u straght-hne busis over the penods that expecied economic bemefits will be prosided.

Goodwill i evaluated for impaimeent using either a qualitative or quasiitative apgproach for each of the Company's reparting units. Generally, a qualitative
asaewsment is firdt performed o determine whether a quantitative goodwill impaiment test is neoessary. [ managem ent determines, aller performing an assessment
based on the qualitative factors, that the fair valoe of the reparting umitis mare likely than not less than the carrying amount, or that o fur valee of the reporting
unit substantially in exoese of the carrying smount Gannot be ssnared, teen a quasiitative goodwall impairment teet wosld be required. The quantitative test for
goodwall impurment 15 performed by determanmg the fur value of the related reporting units. Fuir vabue is measured based on the discounted cash flow method
amd relabve market-based npproaches

The Conypany's reposting units were evaluated wsing a quantitative impaarment test. Management determined the far valee of each reporting it i greater than the
carrying amount asd, sccordingly, the Company hag not recorded any impaisment charges related to goodwll.

The fallowing table reflecte goodwill activity, by reportable sepmant, for fiecal 2017 and 2016

WY il art

{Amorats Ly wildone) Wl 1.5 Enbermeati cnal Ry Chuby Toaad
Talanoes o5 of Felbauary 1, 2005 3 5 5 173w 5 m 3 18,002
Changes in ¢urrasy translation mid other — (1A1Zy — [ K Tkt
Acquaisatioes - ] - 5
Balances s of January 31, 2006 461 15521 a3 L s
Changes in curmoscy translation s other —_ (LA3%) — (1435)
Acaisition 7 L778 - — LTIS
Balanors s of Jamsry 31, 2007 i 115 % 1448 3 E1E I ] 17,037
i) ool ecorded for fiscal 2006 acquisitions relales bo scpsations thal are nal significant. indnsdually o m the ageregate. o the Company’s Consalidaied Fnancial St

12 Goodwilll recorded for fiscal 2007 Wslnoart LS. acquisitions pramarily relates (o Jet.com, Inc. (et com™)

Indefinite-lived intangible aspcts ase incleded in other aspete and deferrad chasges in the Company's Consolidated Balance Sheets, These asecte are evaluated For
inparmiént based on their fair values wang valuation techidgues which are updated
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annually based on the most recent vanables and assumptions. There were no s gnificant impairmeent charges related to indefinate-lived imangible asects recorded
for fiscal 2017, 2006 and 2005

Self Inevnwrarnce Reverves
The Comnvpany self-insunes a number of naks, Lrbduduut. bait mot limited to, workers’ compensation, general liability, auto liability, prodact lishility snd centain
employee-related healthcare benelits, Standard | proced mnd datn omalysis are used to estimate the inbidities nssocinted with these resks as of the balance

sheet date en an endisconated basis, The recorded liabilities refleet the ultimate cost for <laims incurred bt neot paid amd sy estimable administrative run-out
expemsee relabed to the processing of thess outetanding claim payments, On & regular basie, claims reserve valeations are provided by independont third-party
actunries o emsure Labality estimates are appropriate. To Hmt exposare o some nsks, the 1 e coverage with varying hmats and
metentioms, including stop=loss insumnce covemge for workers' com pensation, generd Enbality md. nluh: linbalsty,

fmcome Foves

Income tnxes are accounted for under the balance sheet methed. Deferred tax assets und linkalities are recognized for the estimated fiture tnx consequences
atiributable to differences between the finencizl slatement carrying amouants of exipting s sete and liabalities and their respective tax bases “temporary
differemoes™). Delferred tax seets and labilites ane measured nsing enacted tax rates in elTect for the year in which those temporary dilferences are expected to be
mecovered of setiled, The effect on deferred tax aarete and linbilities of 0 change in tax rate is recognized in income in the peniod that includes the enactment date,

Duferned tax aspets ase evaluated for fstuse realization and rodsced by a valuation allowanee to the extent that a partion i@ sot moese Likely than not te be realized,
Muny factors are considened when assessing whether 11 18 more likely thun not that the defermed tax assets will be relized, inclading recent camulative earmngs,
expectations of fisture nxshle income, cnmyforwand periods, and other relevant quantitative and qualitative Moo, The recovembility of the deferred tix neecs is
evaluated by assersing the adequacy of future expoctad tacable income from all scurces, including reversal of taxable temporary differences, forecasted operating
carninge and avadlable tax planmng sirutegies. These roustes of income nely heavaly on etmates.

In determining the provision For income taves, an annwal ¢ ffective income tax rate is need based on annual income, permanent differences between book and tax
e, mid Makubory income tax rater. Duecrete events such e andit setllemente of chang & in tax laws are recognized in the penod in which they occur,
The Company recards a linkality for unrecognized tax benelits resulting from ancertan fax positions taken or exy 1o be taken in @ tax return. The Company

records imterest and penalties related to unrecognized tax benefits in inferest expense amd operating., selling, genernl and sdminstrative expenses, respectively, in
the Company’s Consohidated Statements of Income. Refer 1o Mot 9 for additions] income b disd odenes.

Revemme Recogmition

Soles

The Company recognazes sales revenise, ned of sales taxes and estimated sales refurms, al the tme it sells merchamdase 1o the customer. Digital retal sales mnclnde
shupping revenue and are recorded opon delivery to the customer.

Membership Fee Revernr

The Company recognizes membership fee revenwe both in the U8, and mtermationally over the term of the membership, which is typrcally 12 months. The
fodlowing table semmanizes membership fee activaty for fiscal 2017 , 2006 and 2005

Flacal Wears Frdod Jamary 31,

{Amonnts i mlllicen) 2007 2016 05

Dieferred msember ship fee revemee, begleming of year i % e % 1
Cush reveived from memmbers 1471 JETH 1AL
Momberstip foo rovenus necogriaod (1372 (1.348) (.22
Dieferred memberdilp fee revenme, md of Y 3 e o I 50

Membership fee revenue 18 inchaded in membership sd other income in the Company’s Consolidated Statements of Income. The deferred membersbap fee 15
inddudiad ih accrned liabilites in the Company’s Copsolidated Balmes Sheels.

Shoppring Cards

Cugtomer purchases of shopping carde, to be wtilized in our slares ar on our e-commeroe webstles, are not recogmzed s revenie until the Gand o redeenved and the
castomer purchases merchandise using the shopping curd. Shopping cards in the U8, do not camy an expiration date; therefore, costomers md members can
redeem their shopping cands for merchandise imdefinately, Shopping cands in certain foreign coundries where the Company does business may have expirntion dates.
A
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certain namber of shopping cards, both with end without expiration dates, will not be filly red d M el estiminh dh d shopping cords amd
recogrizes revenue for these amounts when it is determined the likelibood of redempbon is remote. Hma,[imnﬂ periodically reviews mnd updates is estimates

Financial and Giifeer Services

The Company recogmizes reveng from seavice transacons ot the time the service i performed, Generally, revenue from services ie classified as a component of
net gales in the Company’s Consolidated Stad afl

Cost af Sale

Cont of males ineludes actoal prodect cost, the cost ol tramsportation 1o the Company’s didrbution faclifies, ot and clubs from suppliers, the cost of
transportation from the Company’s distribution ficilities o the sores, dlubs und customers and the cost of warchowsmg for the Sam's Club segment and impart
digiribution centers, Cost of sales ie redeced by suppher payments that are not a reimbursement of epecific, incremental and identifiable costs.

Pormeanix from Suppliers

The Company recevves consrderation from pappliers for vanous programe, primanly volume incentives, warehouse allowances and reimbugeements for specific
programs guch ns markdowns, magin protection, advertasing and supplier-specific fixtares. Payments from suppliers are acoounted For ag a reduction of cost of
sales and are recogmized in the Company's Consolidated Siatb nis of Income when the related mventory 15 sold, except 1n certan limated sifuations when the
payment ie 2 rambursement of specafic, incremental and idemtifiable coste.

Operating, Xelling, Gemere! and Adminivirative £xperrey

Operating, #elling. general and sdministrative expenses include all operating costs of the Company, except cost of sales, 28 descnbed sbove, As a result, the
majocity of the cost of wanehousing and eccupancy Tor the Walmart ULS . and Walmart Infernational segments’ dastnbution Becilities ie inclisded in operating,
selling, gensemal nnd administrutive expenses. Becuuse the Company does not inclade most of the cost of its Walmar U5 and Walmart Internatsonal segments’
distribution facilitien im cost of sales, its gross profit and gross profit as o percentage of ned eales may net be comparable to these of other retilers that may inclade
all costs related to thear distnbution fealities in cost of sales and in the caleulatron of gross profit

Advertiving Covis
Advertising costs are expensed as memmed, comsst primanly of print, teleasion and digital advertisem ents and are recorded in operating,, selling, general md
administrative expenses i the Company’s Consolidated Statements of Income. In certain inited sitations, rexmb ts From suppliers thnt are for specific,

mneremental and identifiable advertising costs are recogmizad 28 3 reduction of sdvertising coste in operating. selling, general and administrative expennes,
Advertismg costs were $2.0 billion , $2.5 billson and 2.4 ballion for fiscal 2017, 2016 and 2013 | respectively.

Pre-fipening Coviv

The cost of start-up activites, ncluding enganization costs, nelabed to new store openings, stofe remodels, relecations, expanstons o conversons e expmeed ag
meurred und mcluded i opersting, selling, genernl and adminstrative expenses in the Company's Consolidated Sntements of Income, Pre-opening costs totuled
120 malkion , $271 million ard $317 million for fiscal 2017 , 2006 and 2015, respectively,

Currency Frosiation

The assets and leabilities of all intematicnal subsdiaries are translated from the respecthive local currency to the U5, deflar using exchange mtes af the balance
gheet d‘am Rrhba-i transtation adjusiem ents are recorded 35 a component of accumulated other comprehensve income (logs). The income platements of all
bsdinnes are lated from the respective local currencies to dhe U5, dollar nsing svernge exchampe rates for the penod covered by the imcome

afatements

Recent Accounting Promemncomen iy

Revesmwe Recogrition

In May 2014, the Financzal Accounting Standards Board ("FASB") issued Aocounting Standards Update ("ASU=) 2014-09, Reversne from Conlrocts with
Crstomers (Topic 6067, This ASL is o comprehensive new revenue recognition model that requires o company to recognize revenue to depict the trunsfir of goods
ar perviced 1o a customer ¥ an amount that reflects the consideration it c@qwcu to receive in exchange for these goods or senvices, Management continues te
evalzate the mapact this ASL, (e related 1 te and the inberpretive will bave on the Company's consolidated financinl statements. While
management dogs not expect thiz ASL fo materiadly impact the Company's mnh-m:d net income, balasce sheet or cagh flows, the ASL will impact the iming of
recognition of some revenue and may impact the groes amount of revenue presemted for cortaim contracts. Mansgement expects the most spnificant aming change
o mesuli fram the sevenoe assocated
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with the unsedeemed portion of Company issued gift cards, which will be recognized over the expected redemption period of the gift card under the new standard
mather than wasting untal the likelibood of redemprion becomes remote or waiting for the gift card 1o expire. Additionally, management confinues to assess the
gurdance and the related interpretation to determine if that guidance will impact the gross smount of revense presented for cortan contracte, The Company 18
planning to adapt this ASL on Februasy 1, 2018 under the modified retrospective approach, which wall result in o cumulative adjustment fo retnined eamings.

devaves

In February 2016, FASE wssued ASU 2016-02, Leases (Tope 5430 - FASB issued ASU 2016402 to incrense trnsp vy il com paratnhity among orgnmzabions
by recopmizing lease assots and besae liabilities on the balance sheet and disclosng key information about leasing amangemente. Certain qualitative and quantitatrve
disclonires are required, as well as a retrospective recogration and measunement of tmpacted leases. The Company is planning to adopt the ASU an Februasy 1,
2009, Manngement 15 evalunting this ASL snd currently expects it to hove @ mnteninl impsct on the Compamy's didnted bal sheet. Mumsgement s stall
evaleating the effect on comsolidated met income, cash flows and disclopores

Frrsesciad Tradreamerds

In Jamuary 2016, FASE issued ASL 2006-00, Fimarc kol fastrmnems—Chverall { Tegeie 823 3 ASU 2016-00 apdates corinin aspects of recognition, measurement,
presentation amd digclonsre of Gnancia instnements. ASU 2006-01 18 effective for Becal years beginning afler December 15, 2017 Management is carrently
evalueating this ASU b determine sz impoct on the Company's consolidated net income, balance sheet and disclosures.

In June 20046, FASB issed ASU 2016-13, Frumcial fnriranenti-Crecit Lostes (Topdc 326) . ASU 101613 modifies the messarement of expected credit losses of
certain firancial instraments. ASL 2016-13 15 effective for fiscul years and intenim penods within those years beginning after December 15, 2019, Management 15
currently evalunting this ASL! 1o determine its impact on the Company’s consolidated net income, balance sheet, cash flows and desclosures,

Stock Comperisation

In March 2016, FASE issuwed ASU 2016-09, Comp tow-Siock Comperisation (Topic 7151 . ASL 201608 incledes new guidance on stock comp ion, which
& intended to simplfy accoanting for share-based payment transsctions. The guidance will change several aspecte of the sccounting for share-bared payment
awind trangactions, including accounting for income taxes, forfertures, and minimum Aatubory tax withholding requerements. Management has determined that the
Company will adopt ASL 2001609 in the first quarter of the year ended Janmary 31, 2018 {"fiscad 200187). Manag hees vl 1 this ASU and determmed that,
upon adogiien, it will have an immaterial retrospective impact on the <lassification of cash flows between opembing and financing activities,
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Naotbe 1, Net Income Per Common Share

Basic incame per common share from continming operations attributable 1o Walmart 1 based an the weighted-avernge common shures outgtndmg during the
rebevind peniod. Dhluted income per common share from conbnming operations attnbetnble o Walman = besed on the waghted-avernge common shares
outstanding during the relevant pesiod adjusted for the dibagve effect of share-based awands, The Company did not hove significant share-based awards cutsinnding

that wete sntidilutive and net included intle caleulation of dlubed income per commeon share from continuang operaions aitributsble 10 Walmarnt for fiscal 2017,
2006 amd 2005 .

The fallowing table provades a reconciliation of the nunveratons and denominstors weed 1o determine basie and diluied income per commeon sbsare from contimimg
aperations attnbutable to Walnart:

Flscal Yewrs Ended Junumry 31,

{Amciints dn millioes, excepl per share ok 2017 Pl 1 s
Munvoralor

Incoame Trom contimiing operations 5 [N 1 15080 % 5514

Income firom contimsing opemtions atinbutable to noncontrolling interesd (R 5B BEZ

Inévene fiom ¢ontmustng operations atwibiitah e to Waknan 5 15,608 % 1460 % 16,182
Denamingor

Weighted:average common shares culstanding, basic 8,100 2,207 3,280

Diilutive mrgect of sock options and other dhane-baned swards 1 10 1

Welghted-avempe eomemon shares outstanding., dilned inz 7 5248
Income per share from continudng epermibons sitributabde (o Walmant

Dasic 1 4 5 1% % ol

Drilred amm 447 49
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Note X, Sharchoklers” Equity

Shuare-Burredd Comprensation

The Company has awnrded share-hased compemstion o associates and nonemployee directors of the Company . The compensation expense recognioed for oll
plane was §5396 million , $448 million and $462 million for fiscal 2017 , 2006 and 2015 | reapectively, Share-bared compensation expense is incloded in opemating.
selling. general amd adminigtrative expenses i the Company’s Consolidated Statements of Income. The total income tax bemefit recognized for share-based
compensation was $212 million , 5151 million and 5173 mallion for fiscal 2017 , 2006 and 2015 |, respectively. The following table summarnzes the Company’s
share=bas ed compensation expense by nward type

Flecal Viears Frded January 11,

A monsit Ui stk 1087 Pl e

Restricted stk and performand ¢ share unils 5 7% M £ 157
Restrmted stocd; umits 13z am F {4
Cher 7 ] m
Slwmre baced compensation eypenae % L T Mg 5 g2

The Company’s shareholder-approved Stock Incentive Flan of 2013 (the "Flan™) became effectve June 5, 2015 and amended and restated the Coimpasy's Steck
Inzentive Plan of 2010. The Plan was established o grant stock options, restneted {nan-vested) stock, performance share anits and other equty compensution
mwards for whoch 210 million shares of common stock issued o to be issued under the Plan have been registered under the Secanties Act of 1933, as amended. The
Compasy believes that such awards serve to align the interests of iie arsociates with theae of ite shareholdere,

The Flan's award by pes are summansed as follows:

. Restric ool Stock and Pegformance Shaee Ui, Restriched sock awards are for shares that viest based on the passage of time and incliude restrictions
related 1o employment. Performanes share wnits veet based on the passage of mme and ackdevement of perfommance eritena and may mnge from 0%
to 150% of the oniginal award amount. Vesting periods for these awards are generlly between one and three years. Restincted stock and performance
share unite may be settled or deferred in stock and are accounted for as equity in the Company's Consolidated Balance Sheets. The fair vadue of
restricted stock awards is determinmed on the date of grant and is expensed ratably over the vesting peniod. The faar valwse of performance share wnits ig
determined on tbe date of grant nsng the Companys sted: prce discounted for the expected divadend yeeld through the vesting period and 15
recognized over the vesting pereod. The weighted-average drcoumt for the dividend vield usad to determine the fair value of performancs ahane units
im fiscul 2017 , 2006 and 2015 was 8 3% , 7.9% and 7.1% , nespectively.

- Restricioed Stock Uinits, Restnicted stock umls provade nghts to Company stock afler u specified service penod, generully 50% vest three years from
the grant date and the remainmg 50% vest five years from the grant date, The fair walue of each restricted stock unat is determuined on the date of grant
wring the stock prce dapconnted for the expocted dividend vield through the vesting period and i recogaized ratably over the vesting pericd. The
expected dividend yield is based on the anticipated dividends over the vesting penod. The weighted-average discount for the dividend yreld wsed to
determing the fadr value of restricted stock unite granted in fiecal 2007, 2006 and 2005 was 9.0% | & 7% and 3% | respectively.

In additton ta the Plan, the Cons pasiy's subsidiary in the United Kingdom hag stock option plans for certain colleagoes which generally vest over three years. The
stock option share-based compensaton expense 15 mcluded m the Other ine in the table nbowve.

The following table shows the activity for restncted stock and performance share wnite and rertricted stock units duning fscal 2017

Rrstrleted Stock and Performanee Share Undts © Tertricted Seck Units
Aversge Crami - Welghded Aversge Grani-
{ Pawer i dhorermdy | Shares aie Falr Value Per Share Shares Drabe Falr Value Per Share
Dutstasding al February 1, 2016 BI50 5 b 1 5 6547
Girmed 4,102 &40 12,65 6L TL
Vested even med (20753 TLE FERLE] FEE |
Forfeiled or expared (1.211) TL38 {1679 5 48
Oatutanding al Janary 31, 2017 201 3 L) I T % G550

i1y Asmames payoil e s 1009 fior Perfinmmesce Share Usdts
i Inchedes 3.6 million restricted stock units granted n fscal 3017 outside of the Plan in conjunction with the scquisition of jet com.

3L

145/172



EDINETOOOO
O0O00DO00OoDOo0oDOogdOoo(e21501)
oOoOooodn

The Fallowing table includes additional information related to resincted Aock and porformonee share umits and restncted stock mnits:

Fleral Vedrs Ended Jaiiary 31,

(A monts by sk m? 2l 1M E

P wabe o vearicied shodk mrd e ke Latits weated 4 (L1 N £ Mz % 1%
Fair valos of restricted stock usits vested 4 aar R
Unrexorgnized compesnation oot for restricted stock wd performessoe share units b ] 15% jR]
Urrecognized compemation cost for restricied siock. units -] 28 e
Wicighted mverags remaining period bo experies for rostrictod stock and porfomsance share isits (veas) 13 (] L3
Weighted avefags fomaming peisd Ba expanis Iof festricted dodk i=ils (v oar) 1.9 1.7 1.7

Ehare Repurcfase Progroam

From time to time, the Company repurchases shares of its common siock under share repurchase peograms suthonzed by the Beard of Directors, The cuerent 5200
hillion share repurchase program, as authenized by the Board of Directors on Oetober 13, 2013, has no expiration date or other resinctions limiting the peniesd over
which the Company can make sbare repurchases. AR January 31, 2007 | autherization for $9.2 lllion of share repuschases remvained undir the cummmt shane
repuerchase program, Any repurchased ghases are constnictively retired and renamed to an usisneed matus

The Company considers several factors in determining when to éxecute share reparchases, including, among atber things, carrent cash needs, capacity for leverage,
cost of bormowings, its results of operations and the market price of its common stock. The following table provides, on o settlement date basis, the mumber of
shases repurchased, avemge price paid per shase and total cash paid for ghare repurchases for fiscad 2017, 2006 and 2015 ;

Flacal Years Eided Jumiary 31,

A monnts i millions. exoep pee e data) amT Bing 2 E

Totall musher of shares repesrchaied 1198 624 134
Average price paid per share 5 IR 5 £500 % 582
Total cash pad for share reparchases 5 B2 5 4112 5 1,013

Mode 4, Accumulated (Mher Com prehensive Loss
The Eollowing tble provides changes i the componten of total sccumulated other comprehensive boss for fiscal 2017 , 2016 and 2015 ;

Cimrroney Trans Etion Ml Dkl Cagh Flew Nlisdimmmiy

dAmonnte D il cnd et of income o wnd (her Hrdges Hrdpr Prnislon Lishiliny Tatsl

Balwaces us of Juumry 31, 2014 3 ey 8 Ly o L1 R | w8 (el
ther comprelsonsne meome {loss ) befone roclasifications e RG] % {40 {58y (418
Amnts reclsificd (rom acommulsied other compreomane ke = - 4 (1 13
Balamers as of Jamiary 31, 2015 (T B56 (18 (670 (7,168
ther comprebsensive income (hoss) before reclssificatios {4,575 kL 27 o AR
Amonts peclasiled from laled alher eoamgech Remn - - 15 (L] 5
Hallamir as of January 31, 2016 11690 Lz {335) 5ot 1137
Cther compretvensive i ome (loss ) befone roclasifications (2,672 EIE] (] (i (2aT0
Amsoomks recl sssified from acoamlated other comyprebsomive kas — — 41 i 18
Hallamir as of January 31, 2007 3 (436 3 1435 § a5 5 w5 (14230

Amounts reclassified from accumulated other comprehensive loss for denvative instnaments are recorded in interest, net, in the Company’s Consolidated
Saatements of Income, and the amounts for the minmuem pension liability are reconded in opersting, sdling, general and adminisrative expenses in the Company's
Consolidaied Statements of Inconee.
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Naote 5, Acerued Liabilities
The Company’s accmed hahilites consst of the fillowing:

Aol Ty 51,
S A L dvdifiery 2017 2018
Aconssd wages and benefits k] G105 § LE L
Scll-maaage © E8r 34
Accneed non-incorss taxes 1816 14
Diher gl Teas
Total accrvied [Balililbes 3 o - 17

1) Accroed wages mnd benefits inchude soonsed wages, salenies, vacation, bomises md other mceniive plans.

23 Sedi-mparwne of sl selaten lishaditics, such s workers' comperation, general Eability, sulo lisbibry, product Rabdling md ootain employoc-reliod healtheare benedite.
{3 Acconoed Boninoome brces include socnsed payroll, value sdded, sales and mescellaneos other toces.

0 Cabeer sooneed lisbililees consst of vamsous Beme such & maintmanoe, Wilities, advertieng ad interest
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NWote 6. Short-term Borrowings nnd Long-term Dbt

Short-term bomrowings consiet of commercial paper snd lines of credit, Short-term borrowings outetanding at January 31, 200 7 and 2016 were 51.1 billion and 52.7
billion , mespectively, with weighted-avenage interest rates of 6. 2% and 2.3% | respectively.

The Company has various committed lmes of credit, committed with 23 financinl instutions, totalieg $12.5 billion snd $15.0 ballion @ of Jasuary 531, 2007 and
2016 , respoctively. The committed bimes of crodit are summarized in the following table:

Feral Vesrs Ended Janaary 1,

7 2014
LAty b miliion Avalllable Drawn Undrawn Avallable Dyamn Undrawn
Frve-vear credil facility © 13 5000 % — % 5,000 3 6000 % =% 6N}
By pevolving ceodin D ility TS0 = T.500 S.000 = Dolnd
Todal 5 12500 % - % 12500 % 15000 £ - & 15,0000

A1 In e 2006, the Compaey: renevweed and edtended its existing live-wear credil facility and ils existing. 36-dey revelving oredit Tecility, both of which are used & suppont its commer cial
PEpET program.

The committed limes of credit matge t various imes between May 2007 and June 2021 | carry mberest rates generally ranging between LIBOR plus 10 basis

poants and LIBOR plus T4 basis points, snd incur commitment fees ranging befween 1.5 and 4.0 basie points. In conjunction with the lines of credit ligted in the

tnbde above, the Company has agreed fo observe certain covenamts, the most restnctive of which relates 1o the muxamiim amount of gecured debt.

Apast from the commitied lines of credit, the Company has trade and stand-by letters of credit totaling 3.6 billion amd $4.5 billion at Janoary Y1, 2017 and 2006,

reapectively, Theee letbers of credit ane uilazed in normal business activities

The Compazy's long-term debe, which includes the fair value irstruments further discussed in Note & . conssts of the followang:

Jurmiary 31, 2007 Jummiary 31, 2016
Maburity Daes.
Aty D i - Iy Flaesl Year Smissing Average Rais 2 e Avrrage Rate 10
Uneverured dobil
Fioed 18 = 2D H 30,500 AT 5 11500 L%
Variable ME 0 LY 200 L
Total U5 delbar dencmbialed EIRLL] ESRL e
Froed 2028 = M 2674 A% 2708 1%
Variable - -
Total Fure dencamined 6T LR
Fiued 2031 - M3 4,170 53 4585 LY
Variabde - -
Totsl Sterling denominaied 1,570 408
Fried 202l BR Lt b3 Lt
Variable — —
Totsl Yen denaminsted o = m
Tl umsecured debd EL S ] 40,778
Tosinl cdher debd (in USI7)42 [E 153
Total detit 8271 095
Less mmaumis due within one year (2258 (2745
Lomg-term diehi 3 L8015 % 204

1y The mverage rafe nopaceonta e wightod-average staled e For cach comespondmg debd category. based on viear-end balances and vor-ond stoned rates. Infoes) costs aee also mpaciod
by cemtain derivative Tinsncial instnuets denbod in e §,

(2 A poetion of etver debi o Farsmery 51, 2007 mrad 2016 ingludes sevured debt in the smsoont of 514 million snd 513 mllion , respectsvely, which was collsiemlized by property that had m
agErepale fasTy mig Snoinl of spproxomilely ST melion sl S131 millian | respedtieely,

An Famssry 31, 2007 and 2006, the Company had $300 million in debt with embedded pat options. The tssuance of money market puttable reset secusilios in the
amount of $500 mallson i sinsctured to be remark eted i connection with the annaal reset of the interest mte. If, for any reason, the remarketmg, of the notes does
ok oceur &t the fime of sy inderest rabe reset, the holders of the notes must sell asd the Company must repurchase the rotes at par. Accordingly, this imuance has
bewen clamsfied ax long-term debt due nathin cne year in the Company's Consolidated Balance Sheets.
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Annunl muhembies of long-term debt during the next five years and thereafler are us follows:

oty by millioen Azl

Flacal Vear Maturitdes

] 5 1354
19 1,497
i 1] Mz
proti | 331
ih] 1,083
Thereafler 27550
Totsl 5 8271

Lebit framrces

The Conrpany did rot have any material long-term debt issiences daring facald 2017 or 2016 , but received proceeds from a sumber of small, immatenial long-tem
debt isnances by several of it non-1.5, operations.

Mereritivs

During Gecal 2007 , the following lomg-term debt matured and was repadd

A mopstr ka millices]

Msturity Date Primepal Amoant Flond v Flosting Irsterest Bate Fepayment

Apnl 11, 2016 1,000 US[H Fixed P L1 1 00

April 15, 2014 L0y LIS Fixed 2R 1.0
s am

During fisenl 2016 | the following long-term debt matured and was repuid:

A et ir i)

Maturity Date Princpsl Amount Fixed vs, Floating Imterest Rate Hepuymend

Aprill 1, 2015 TEOLED Fried 2ETH% 5 5

July 1.2M 3 TEOLIED Fivad 45000 75

Juby B, 2013 TMLED Fived 21ums ]

Juby 28, 2048 S0.000 7Y Floaling Floating 45

July 28 XS GO JPY Fited L] 457

Ol 15, 2013 1,350 USD Fixe | 3Ry 1230
5 4,230

During fiscal 2017 and 2016 . the Company also repadd other, smaller long-term debt & it matured in several of its Bon-U.5. operations,
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Raote 7, Fair Value Measurementis
The Company recards and discdloses certam finascial and non-finananl assels and Habihites o fur valwe. The fidr value of on asset is the prioe at whach the asset
conld be sold in an cedinary trumemchion between unrelsted, knowledgeable nnd willing parties nble to engnge in the tmnsaction. The fivr volue of o hability 15 the
amount that would be paid to tranefer the liability to a new obligor in 2 transaction between such parties, not the amount that would be paid to settle the Lahiliny
with the crediter. Assets and Liabilities recorded at far value ane measared seing the fair value heraschy, whach priortizes the inputs used in measuring fair value.
The bevels of the finr value hienarchy are:

*  Level 1! observable inputs such a8 quoted prices in active markets,

+  Level I inpute other than quoted prices in sctive nearkets that are either derectly or indirectly observable, and

= Level 3 unobservable nputs for which lirtle o no market data exirts, therefore requaning the Company 1o develop its own assumpiions,

Recuering Faie Valee Measuremems

The Company holds dervative instruments that ave requined to be measared at fair value on & recurrng bagis. The fair values are the eetimated amounts the
Company would receive of pay upon hermination of the related denvative agreements as of the reporting dates, The fir values bave been mensuned using the
meome approach and Level 2 inpute, which inclode the rel evant interest mbe and foretgn currency forwand curves. As of January 31, 2017 and 2006 , the notional
amounts and finr valaes of these demvatives were as follows:

Jfammary 31 2007 Famisary 3, 26
Motbomal Pkl o]
A mcrnts b mifiors Amaund Fair Value Arnourl Fabr Value
Keeeive fod-rate. pay varable-rae miarost rabe snaps dosigratod as fair value hodges 5 000§ m 5 S0 & 173
Rexerve fised-rate. pay food-rele sross-ourmmcy swaps designatod o= st imessment hodgos TN 47 1,250 e
Reveive fced-raie, pay Fosd-mie eross-comency swaps designsted s cash flow hedges Loa? [ A3z B0y
Todal 5 11,207 5 (E513 5 03 5 iLlT)

Additionally, the Compuny has svailable-for-sale secunties that are messured ot fur valuee on recumng basis using Level | inpuls, Changes i fur valse are
recorded in aceumulated other comprehensive los

Manrecurring Feir Value Mearremernis

In addition to assets and liakalities that are recorded at fair valae on a recurting basis, the Company”s assets and liabilities, such as goodwill, other indefindte-lived
scquired intangible aspets, and investments, are also subgect to nonrecurming fair valie measunem ents. Generally, areets are reconded ot fadr value on a monsecnring
s as a result of impairment chasges. The Company did mot record any significant impairment charges 10 asvets measured at fuor valoe on a nonrecurnng basis
dumng the fiscal years ended Jomuary 51, 2017 or 2016 ,

Cither Fatr Value Disclonmres

The Company records cash and cash equivalents amd short-lerm borrowings ot cost. The carryimg values of these instraments approximate their fair valoe due o
their ghort-tenm manentics

The Company's long-lerm debt is also recorded at cosl. The fair value is estimated using Leve 2 inpals based on the Company's Ins Il borrowing rate
for similar types of borrowing srrangements. The camrying valoe and fair value of the Company's long-term debt a8 of Jasmary 31, 2007 and 20016 , ase a2 follows:

Janumry 31, 2007 Jmmumry 31, 2006
Amompaty b millicers| Carryimg Value Falr ¥Valur Carrying Valse Falr Valar
Lomg -term. debd, i buding mcumits due within one year £ i % FIT R 1 Anbie £ A Ont
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Note B, Derivative Financial Insirumenis

The Company uses derivative finarcial instraments for hedging amd non-trading pusposes 1o manage its exposure to changes i mierest and cumrency exchange
rates, s well as 1o maintam an appropriate mix of fixed- and vanable-rate debt. Use of dervative firancial insinsments m}m@m programe subjocts the Company
o certain nigks, such as market and credst neks. Market nsk represents the possibahity that the value of the dervative financial instrument will change. In o bedging
rebatiomabip, the change in the value of the derivative finandal instrument ie offeet 10 a great extont by the chamge in the valae of the underlying hedged item,
Credhit gk retated to a denvative fmsncial instnement represents the posaiility that the coanterparty will mot Fulfill the teeme o the contract. The potional, or
contractual, pmonnt of the Company's dedivative fi inl instruments is weed to mensure interest to be paid or receved nnd does not represent the Company®s
exposare dee to credit risk, Credit nsk is monitored through established approval procedunes, including setting concentration limits by conmterparty, reviewing
credit ratung e and requining collateral (penerally cash) from the counterparty when appropsiate.

The Company anly enters into derivative ions with co partves mted "A-" or better by natiemally recognized credit mbing agencies. Subsequent to
entering into denivative mamsactions, the Conpasy regulardy monitore the coedit ratings of ite counterparties. In connection with varioos denivative agreements,
meluding master netting armngements, the Company held cash collateral from counterpanties of $242 million and 5345 million a1 ovary 31, 2017 and Jamuary 31,
2006 , respectively. The Company records cash collateral received as nmoands due to the counterparties exclusive of any demvvative asset. Furthermore, ns part of
the master netting arangements with each of these counterparties, the Company 8 aleo required to post collateral wath a counterparty il the Company’s met
derivative lability pesition exceeds 51350 million with such connterparties. The Company did not have any cash collateral posted with counterpantios at Jamary 31,
2017, and had m:ung.mﬁml:mm!nfmhmﬂlbﬂﬂ posted with coanterparties at Janmary 31, 2016 . The Company records cash collateral it posts with

= T as nts receivable from those counterpasties exclusive of any denivative linbality.

The Company uses demvative i ml 1 far the puspose of hedging its exposire 1o mberest and cummency exchange e nsks and, socordangly, the
contractual terms of 0 hedged instrament closely mirmor those of the hedged item, providing n high degree of nsk reduction and comelation. Contracts that are
effective ot meeting the risk reduction and correlation crteria are reconded wsing hedge accounting. IFa derivative financial instrument ie recorded wsing hedge
weeoumimg, depending on the nature of the hedge, changes in the fur valee of the instrament wall evther be affiet agadnet the chamge in Fair valoe of the hedged
assets, labilities or firm commitments through eumings or be recogmized in necumulated other comprehensive loss until the hedged tem is recognized in cammgs.
Any hedge ingffectiveness is immedintely recogrized in eamings, The Company™s pet investment and cash flow instruments are highly effective hedges and the
mefTiective portion has not bevn, and is not expected to be, sigmficant. Instruments that do not meet the critena for hedge acoounting, or contracts for whach the
Compuny hns not elecied hedge noccounting, are recorded at faar value with nnreadized gains or losses reported 1n earmings duning the pened of the change

Farir Vealve o tevimenits

The Compuny i & party fo receive fixed-mte, pay vanable-rmite interest mte swaps that the Company uses to hedge the fair value of fixed-rate debt. The motional
amounts are used 1o measure interest 1o be paid of receivied and do not represent the Company's exposare doe to credit loss, The Compasy's interest mbe pwaps that
receive (ixed-inberest rate payments and pay vasable-interest rate pay ments ane designated az fair valoe hedges. As the speafic temme and notiemal amounts of the
denvative instraments match those of the fixed-mie debt bang hedged, the dervalive instroments are assumed o be perfectly effective hedges. Changes in the fur
values of these denivative instruments sre recorded in caomings, but are of et by cornesponding changes i the Fair values of the hedged items, also reconded in
carmings, and, socardingly, do pot impact the Company's Comsolidated Statemente of lncome. These fair value instraments will mahare on dastes renging from
Otober 2020 to Apnl 2024 |

Net Frovestmens fnetrimess

The Company 8 & party §0 cross=cumency idleres mbe swaps that the Company uses to hedge s net invesiments. The sgreements are contracts to exchang e fixed -
e paymaents in one cusmency for fixed-mte paymente in another cusrency. All changes in the fair valee of these instmaments are ecorded in accumulated other
comprebensive loss, offsetting the currency ranslation adjastment of the relabed mvestment that 15 aleo pecorded in accumulated other comprehennve loss. These
mstnmments will mature on dates ramging from July 2020 to Febnaary 2000

The Company has isswed foreign-cusrency=-denominated long-tem debt ae hedges of pet investments of certzn of its foreign operabions. These foreign-currency-
dencminated long-term debt ismaances are designated and quali fy o nondenvative hedging instruments . Aceordingly, the foretgn cummency translation of these debit
mstmzments is recorded i ac luted other Feengive loss, offsctting the foresgn cumency translation adjustnient of the related net investments that iz also
mecorded in accumulated other mmhrmwl«m At Januagy 31, 2007 and Jasuary 31, 2016 , the Company hasd ¥10.0 billion of outsianding leng-term debt
desigrated as a hedge of ite net invesiment i lapan, ag well a outstanding long- mdﬂlal‘i: 5 ballion st dansery 31, 2017 and January 31, 2006 that was
denignated as o hedge of its net imvesiment i the Unsted Kingdom, These nonderivative net imvestment hedges will mature on dates rnging from July 2000 1o
Janumry 2039
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Crasly Filow Jnsfreomeviis

The Company 15 a party fo reoeve fixed-mbe, pay fixed-rate cross-carrency inberest nate swaps to hedge the camency exposure sssociated with the forecasted
paymemts of principal and imterest of certam nom-US . denommated debe, The swaps ane designated as cosh flow hedges of the carrency nsk related to poyments om
the non-11.5. denominated debt, The effective portion of changes in the fair value of denvatives designated as cash flow hedges of foreign exchange nisk is
recorded in accumalated other comprelemsve loas and ie pabsequently reclassafied into camdngs in the pericd that the hedped fomecasted transaction alfece
carnings. The hedged viems are recognazed foreign currency -denommated labilities that wre re d at #pod exchange rates each perod, und the assessment of
effectivencss (nnd messurement of any meffectveness) is based on total chenges in the reluted denivative’s cash flows. As m result, the amount reclnss fied into
carnings each pericd inchides an amount that offects the related transaction gain or loss arigeg from that re-messugement and the adjustment 1o eamings for the
period's allocable portion of the initial spot-forward difference associated with the hedging instnameent. These cash flow mstraments will mature on dates maging
from April 2027 so March 2034

Firscvacicl Stcaterneant Presenibation

Although subject to master netiing arrangements, the Company does not offeet denvative arsets and derivative liabilities in it Consolidated Balance Sheets
Dervative memements with an unrealized gain are recorded in the Company's Consolidated Balance Sheets ag vither current or non-<urrent assets, based on
maturity date, nnd those hedging 1 with an haed 1ows ore recorded as erther current or non-ourrent hinbilites, based on matanty date. Refer to Note 7

fior the net pr tation of the Company’s derivative instnoments,

The Company's derivative insmaments, & well ag ite pendenvative debi instmament dengnated and qualifying as net ivestment hedges, were classified a8 follows
m the Company’s Consolidated Balance Sheets:

Jugmary 30, 2007 Juiupmry 31, D16

Fair Valie Mt lorvorsd sl Cuil Flow Fair Vahae el Investamenl Caih Flaw
CAmcamLy iy milicore) Irstruments Instromsenis Instrumenis Imstrimmemiz Instrumeis Tnstruneess
Dhewivative mtrmmends
Dievivative assets;
Other misets med deferved charges 3 £ 3 Ly S 1 - % 173 3 e 3 12
Terivatlve Hah@file:
Thefermed moommes ey o] oo 1z [E] == TR
MNandarivailve Bhedglng nsinmsenis
ILong -tewm diebil -_ el - - Sl -

Craing anil losees related 1o the Company's derivatives paimanly relate 1o imterest rate hedges, which are recorded in imberest, net, in the Company’s Consolidated
Statemnents of [ncome. Amounts related to the Company’s denvatives expected to be reclassified from sccumulated other comprehennve loss 1o net income during
the niext | 2 maonths are mot sigmi ficant.
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Note 9, Toxes

Tncorme from Contiming Openaiions

The components of income from comtmmng operntions before income taxes are ns follows:

Flscal Vewrs Ended Jauaary 31,

Amwaraty by millicam! ol Fu L 2014

s, 3 1568 5 I66RS % (E11]
Bon-LLS. AHT 4943 i, I
Todal Incomne from contiming operathons helore bncome laves 5 MW7 8 6 5 T

A summnry of the provision for income tnxes is as follows:

Flacal Year s Fnded Jaamary M,

SAmoI L miliio; 20E7 6 2018
Cirreed:

L8, fedaral ] LELE I 1 s%6r % 168

LS. state and local £ {21 Bl

T ermual il (] 1] 140 1.X
Todal cemremi tax prondsban 4% T84 a0
Deferred:

L8, federnl 1,08 (T (38T

LE.5. state and kocal 1] (108 [RL ]

Intermetional (£ (# L] an
Total defertod Nax exprime (i) 48 (1AE) 519
Todal provision for Income fxoes 5 [ I 1 a5 % g

Effective fncome Tax Rake Reconciliation

The Company’s effective income tax rate ie typecally lower than the 115 satubory tax rate primanily becanse of benefits from bower-taed global operations,
including the use of global fimding strudures amd certain U 5. tax credits as further discuseed in the "Cosh and Cush Equivalents” section of the Company’s
significan sccounting policies in Nofe | . The Compamy's non=L 8, meome is genemlly subject to bocal country tnx rmles that ane below the 35% U5, stahstory
rate, Certain non-L1.5, eamangs have been indefinitely reinvested cutside the U5, and are not subject te cament LS, income tax. A reconciliation of the significani

dafferences between the LS. statutony tax rabe and the effective income tax rate on proetax | from continming operations is ae followe:
Flacal Years Ended Jamuary 31,
2007 2016 M5
LIS gafutory bax rate 500 I50% LLEL
LR stae o Loocs, pet of Tederal s L bl 7% 18% L&%
Incorre: beved culside the LS, 5 Pe HROPe (]
et impact of repalriated ebemational eamings (L0Pe 0l % (158
Other, mal (08P (Life (fdrte
Effeatlve s ome Lax rale 30,1 %% 303 %% 1%
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Deferred Taxes
The significant components of the Company's deferred tax account balances are as follows;
Jsmuary 31,
iAmount in milfions: 17 2016
el rod dax anarl
Loss and Lax credil corryforwards - 183 % 33
Aconued Babilitics 3407 3,163
Share-baied comparmaion I 12
Cither 147 1350
Totul defepred tux assets 2833 L
Vahution allowanges 1AM (1450
Delerwed 1as svsets, il of vabusibon allowanor 738 Tz
Dreferred tax lnbilides:
Property and sgspment GAL sE13
Inventones 1808 1,750
ther L B8 L4332
Tolal deferred dax Habdlitbes 15127 03s
el deferyed fax Basiliies 5 LUE 5 1853
Thee deferred tnxes moted above are clisafied ns follows in the Company's Consolidated Balunce Sheets
dmnusry 31,
CAmenmis b millons) m? 2016
Balwnce Sheed classification
Awnrta;
Other mssets mnd defforred charges 5 L3633 1.3
LisbsRitdes:
Deferred mxome bxics ansd oy 4313 3x7
et deferyed tax Babiliies § 1768 3 | &3
Urneremmitiod Eqrrings

LS, imcome taxes hove not been provided on nccumualated bt imdistributed eemings of the Compmny's imtemationnl subsidsamies of approxinsately £246.6 billion
mnd $36.1 ballion ae of Jasmary 31, 2017 and 2016, reepectively, as the Company intends to permanently reinvest these amonmte outeide of the U5, However, if
mmy portion were to be dgtnbuted, the related U5, tax bablity may be peduced by foragn moome taxes paid on theee camings. Determinatson of the unrecognieed
deferred tnx lability reluted 1o these undistnbuted eamings = not practicable because of the complexaties with its hypothetcal calculation. The Company provides
deferred or cumrent income taxes on enmangs of infernational subsmdianes in the pentod that the Company determines it will remit those eamings

Net Operenting Losres, Tax Crodit Carryforwands aed Vabaabion Allowarces

At January 31, 20ET | the Company had net operating loss and capital loss camyforwands totaling spproximately $5.1 billion . OF these camy forwards,
approxemately $3.6 Willion wall expire, 1 not uhilmed, in vanons yours through 2037 . The remuining carmy forwiards have ne expuration. At Jansary 31, 2017, the
Company had foreign tnx credit camyforwards of approxinately 519 billion , which will expire in verious yess throngh 2027 if not utilized.

Thet recoverability of these futuee tax deductions and credite is evaluated by asscsang the adequacy of fisiere expected taxable income from all sources, including
tuxahle ioame . prior carryback years, reversal of taxable temporary differences, forecasted operating camings and avalable tax planning stradegies. To the
extent the Company does not consider 1t more likely than not that o defermed tax asset wall be recovered, o valustion allowance 15 estnbhshed. To the extent that o
valuation allowance has been estabhehed and it i subsaquemtly det | that it 1e moge likely than net that the deferred tax assete will be pecovered, the
vilantron allowmoe will be nelmsed.
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The Company had valuntion nllowances of approximately $1.5 lillson us of Fanunry 31, 2017 and 2006 | respechvely, on deferred tnx nssets associated primanky
with set operating less camryforwands for which management has determined it is moge likely than not that the defemed o sseet will not be realized. Net activity in
the valaation allowance duning fecal 2017 related to reloases ansing from the uee of deferred tax sseets, changes in judgment regarding the funre readization of
deferred tax assets, increases from certain net aperating losses und deductible temporary differences anang m fiscal 2017 , decrenses doe to opemting loss
expiratsons and Muectetions in curmoney exchange rates. Management belioves that it i more Ekely than net that the remaining deferved tax assete will be fully
mealized.

Uircerinim Tav Poxifioms

The benefits of upcerinin tax positions are recorded 1n the Company’s Consalidated Financial Statements only after determining a mone-likely-thin-not probability
that the imoertnin tnx posttons will withstand challenge, iFany, from taxing authonites,

As of January 31, 2007 and 2016 , the amount of unrecognazed fax bemefits related to conBinming operstions was 51.1 billion and %607 million . respectively. The
amounl of unrecognized tis benefits that would affeet the Company's effective income tax rate was 5703 mallion and $522 millies for Janoary 31, 2007 and 2006
rewpectively,

A recomaliation of unrecognized tax bemefits from contmuing operations is ag follows:

Flscal Yewrs Ended Jumary 31,

ooty s el TolT 2iilé 20
Unrecegnised tay Brnefits, Beginning of year -3 LT RE 5 6
Increases relaled to prior year i posdsons -] 164 7
Thexreases related Lo prior year tas. positions 112) (L] i
Increases related (o nament year b posilions 145 1is 174
Semlements during e persed 145) 125 1%
Lagsie i statintes of henitathons (LR 143 ~
Unrecegnired tax hanels, and of year 5 109 % T 5 Eit

The Company classifies interest amd penalives relabed to uncertain tax benefits as mberest expense and as operating, selling, generl and adminstrative expenses,
respectively. During fecal 2007 , 2016 and 2005 | the Company recognized mterest expense relxted to uncertnm tax positions of 815 million , £5 million ond 518
million , respectively. A of Jasmary 31, 20107 and 2006 , acerued interest nelated to uncestain tax poritions of 72 million and 360 million , respectively, was
recorded in the Company’s Conolidated Balance Sheets. The Company did not bavve any accroed penaliies recorded for income taxes ag of Jansary 31, 2017 of
2006 .

During the et twelve monibs, i 18 reasomsbly poesible ibat tax audit resolutions conld reduce snsecognized tax benofite by between 530 million and $300 million
, either because the tax positions are suslamed on audit of because the Company agrees o thar disallowance. The Compary 18 focured on resalving nx mdits as
expediionsly as possible. As @ result of these effirts, umrecognized tax benefits could potentinlly be reduced beyond the provided range during the next twelve
manths, The Company does not expect any change to kave a signaficant inspact to its Consolidated Financial Ststements.

The Company remains subject to income tx examinations for its 11 5. fedenal income tixes genemlly for fiscal 2003 through 2017 . The Company nlso remains
#ubject te income tax examinations for intemational moome taxes for fiscal 2000 through 2017 | and for LS, state and local income txes generally for the fiscal
yeare ended 2001 through 1017

Cither Tieves

Thet Compasry is mabject 80 1ax examinations For valoe added, sales-baiad, payroll snd other nos-income tivies. A namiber of these examinaBions &fe oagoing i
varous jurisdictions. In certuin coses, the Company has receved nssessments From the respedtive taxing suthomities in connection with thes ¢ examimations. Unbess
otherwise indicated, the possible losses or mnge of pessable losses associated with these matters are individually immntenial, but a group of related masters, if
decided adversely to the Compasy, could resalt in a liabality material to the Compasy’s Consolidated Financizl Statesnents.

In particular, Brazil federal, state and bocal lnws are complex and subject 1o varying mterpretations, and the Company's subsidinnes in Bragal are party to s large
number of non-income fnx assessments, One of these interpretations common to the retail industry in Brazil selates to whether credits received from suppliers
shoulil be treated a8 & redisction of oot for parpesce of calculating certan indinect taxes. The Company believes credite received from suppliors ane redsctions in
cost and that it has substantinl legal defenses i this matter und intends to defend this matter vigorously. As such, the Company has mot accrued for thas malter,
athough the Company may be required to deposit funds in escrow or secure financial ganraniess o continue the jodicial process in defending this matter in Braril,
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Nate 1 Contimgencios

Legal Praceedings

The Company is invelved in n number of legal proceedings. The Company has made accrals with respoct to these matiers, where appropmate, which are neflectsd
in the Company's Consolidated Financial Statements, For some matiers, a liability iz not probable of the amount cannot be neasorably estimated and therefore an
acerm] bas not been mode. However, where a hability is rensonably possble and may be matenal, swch matters have been disdosed. The Company may enter into

discussions reganding setilement of these matters, and may enter into settlensent ngreements, i it believes setifement is in the best interest of the Company and its
ghareholders

Unless stated otherwise, the mafters, or groups of nelated matters, discussed below, if decided adversey 10 or settled by the Company, individually o in the
aggregaie, may result in a linbility matenial to the Company's financial condition or remlts of opemtions,

AZRA Eaqracel Valuwe Clertimns

ASDA Stores, Lid. (CASDA®), a wholly-owned subsdiary of the Company, is o defendant in over 10,000 "equal value® claims that are proceeding hefore nn
Employment Trabumnal in Manchester (the "Employment Tribonal ™) in the United Kmgdem ("UK") on behal Fof curent amd former ASDA store employees, who
wllege that the work performed by female employess in ASDASs retui] stores is of oqual valee in terms of, among other things, the demands of theer pobs to that of
male employess working in ASDA's warehonee and distribution facilities, and that the dispanity in pay between these different job positions 18 not ohjectively
uetified. Claimants are requesting diTeremtial back pay bared on higher wage rates in the wanchouse and digtribution facilities amd those higher wape rates on a
prospectve basis as part of these equal value proceedings. ASDA believes that further claims may be asserted in the futare. On March 23, 2005, ASDA asked the
Employment Teibumal to stay all proceedings amd to "stnke out” substantizlly all of the claime. Om July 23, 2015, the Employment Tribunal dended ASDA's
requests, Following additional proceedings, the Employment Appeal Tribusal agreed to review the “sinike out® isue and the Court of Appeals agread to review the
slay issne. On May 26, 2016, the Coart of Appeals demted ASDA's appeal of the stay trswe. On October 14, 2016, following a preliminary hesing, the Employment
Tribural naled that claimants conld compare their positons in ASDA'S retwil stores with those of employecs in ASDA's warchouse snd distnbution facilitees
Claimants will now proceed to the net phave of their claime. That phase will determine whether the work performed by the clammants is of equal value fo the work
performed by emplovees i ASDA's warchoase and distribution facilities. On November 23, 2016, ASDA filed @ request with the Employment Appenl Tribumnal ta
hear an appeal of the October 14, 2016 mling, which was gmnted on January 11, 2007, At present, the Company cannot predict the number of such dnims that may
be filed, and cannot reasanably estimate any boss or range of loss that may aniee from thess proceedings, The Company believes it bas substantial factual and legal
difenses 1o these clams, and intends to defend the clams vigorously.

FOPA frvestigation and Rekated Mitters

The Audit Commitee (the "Audit Comminee™) of the Board of Directors of the Company has been conducting an intermal investigation mbo, amang other things,
alleged violations of the U5, Foreign Comapt Practices Act ("FCPA™) and other alleged cnmes or misconduct im comnection with foreign subsidianes, including
Wal-Mart de Ménico, 5.8 B, de CV. ("Walmex™), and whether prior allegations of mach vialations and/or misconduct were appropriately kandled by the Coempany.
The Audit Committes and the Company bhave engaged outside counsel from a number of baw firms and other advisors who are nssisting n the on-goang
mvestigation of these matters.

The Company hae aleo been conducting a voluntary plobal review of it policics, practices and intemal controls for anti-cormaption compliance. The Company is
engiged in stremgthening ite global anti-cormaption compliance progrmm throsgh appropnate remedial anti-corruption measures. In November 2011, the Company
volumtanly disclossd that investigntive activity to the 1.5, Depastment of Justice (the *D007) und the Secunties and Exchange Commission (the "8 EC”). Smoe the
smplementation of the ghobal review and ibe enhancod anti-corruplion compliance program, the Audit Committee and the Compasy bave ideninfied of been made
awane of adds 1 allegabons regarding p il violations of the FCPA . When such allegations have been reported or identified, the Audit Commuittes and the
Company, together with their third party sdvisors, have comdocted inguines and when wamanted based on those inguinies, opened investigations, Inquiries or
anvestigations regarding allegations of potential FOPA violations were commendad in a number of foreign markets where the Compasy operstes, including, buf not
Himited o, Braei], China and India.

As previowsly disclosed, the Company 5 under mvestigation by the DOJ ond the SEC regarding possible violations of the FCPA. The Compamy has beem
cooperstmg with ibhe agencies and discussions have begiun with them rogarding the resolution of these matters. As thave & vams are preliminary, the Company
cannol currently predict the iming, the outcome or the impact of a pesmble nerolution of these matters,

A number of federal amd locad government agencies in Mexico have also istinted mvestigations of these matters, Walmex is coopemting with the Mexican
govemmental agencies conduecting these investigations. Partherneose, lawsuits relating to the
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matiers umder investigntion have been filed by severnl of the Company's sharebwolders nguinst it, certaan of its current directors, certmn of its former directors,
certain of its carrent and foomer officers amd certain of Walmex's cament and former officers,

The Company could be exposed 1o n vanety of negative consequences ns a result of the matters nofed above, There could be cne or more enforcement actions in
reapect of the matters that are the subject of some or all of the on-going govermment isvestigations, and ruch sctions, i brought, may result in judgments,
settlements, fines, pemaltics, injundions, ceaee and desist orders, debasment of other relief, erminal convictions and/or penalties and the ghareholder law s
refierenced above may resull m jedgments against the Company and is current and former directors and officers named 1 those procecdings. The Company
expexts that there will be on-going media and governmental interest, inclading additional news artecles from medin publications on these matiers, which could
impact the percepiion ameng cortain awdiences of the Company's role a8 a corporate citizen,

In addition, the Company has moumed and expects fo continue to incur costs in responding to requests for i o or subp seeking documents, testimony
and other information in cosmection with the government investigations, in defemding the shareholder law naits, snd in comducting the review and imvestigations,
Thewe coste will be expensed as incumed. For the fiscal yeare ended Jansary 31 2017 , 2006 and 2013 | the Company incarred the fallowing thard-party expenses in
conmedction with the FOPA investigation and reliated matters:

Flaral Years Ended Jmnumry 31,
fmaorerary e miidon? 3017 Pl 215
Omgoing muquirees and wnvestagalions 3 I ] LT ] [k
bl compliane program and organizational anbans et 19 El 52
‘Todnl H [ 126 % 173
“Whale the Company believes that it is probable that it will incur o loss from these motters, given the on-gomg nufure and plexaty of the review, imquires md

investigations, the Company canmot yet reasonably estimate a loss or range of loss that may anise from the conclusion of these matters, Although the Company does
not presendy believe that these matiere will bave a material adverse effect on its businese, given the mherent uncerasnties in Pich siteations, the Company can
provide no assurance that these matters wall not be metenad to 1is busness in the fishire.

Mode 11, Comm iimenis

The Company has long-term lepses for stores and equipment. Rentals (mcloding amonnts applicable to taxes, innemnee, maintenance, olfver operating expenses and
contingent rentals) under operating leases and other short-term rental arrangements were $2.6 billion . $2.5 billion ard $2.8 billion in facal 2007, 2006 amd 2015,
tespectively.

Aggregate mimmuam anoual reminls o Janoary 31, 2007, under nom=cancellable leases are as follows:

ot b milfor
Capitsl Lease and Finmncimg

Flseal Vear Operating Leawes ChiEgatiom
iR 3 230 L ik
209 L7R7 HAR
2020 1,679 T8
o | 132 4%
e 1542 652
Thercaller RI37 o,
T ot sl b ek el 5 12,159 5 £ 500
Lems estimabed everubony coats 50

Mt pninimeam kesse pryments BEM
Tonicashy g on funiee pommnstion of finencng obligation 1,061
Less impuied intevest (3.572)
Presewl value of minlmssn lease paymenis -4 & 58

(1) Erpresents minsmeem contraciaal obdigaion for nos-caneclable keases with izl o romaming terme greader than 13 monghs a5 of Jamary 31, 3017

Certain of the Compmny's lsses provide fir the payment ol contingent rentals baged an a percentage of mles. Such contingent bs were nol matenal For fiscal
2007, 2016 and 2005 . Substantinfly wll of the Company®s store lenses have remewnl options, some of which may ngger an escalntion mn reminls.
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Naote 12, Retirement-Related Benefits

The Company offers a 401(k) plan for asso-aates in the U5, under which eligible assaciates can begin conmbuting to the plan immedistely upen kare. The
Company also offers n JO1{L} type plan for associates i Poerto Rico ander whoch mssociaies cmn begin 1o contnbute genernlly afler one year of employment. Under
theee plans, after one year of emplovment, the Company matches 100% of pasticipant contributions up to &% of annual eligible earnings, The matching
contributions imm edaately vest at 100% for each associate. Participants can contnbube up o 4% of their pretax carnings, bt pot mose tham the statatory limits

PFarticypants age 50 or older may defer additional enrmangs in catch-up o ik up o the fitory limats
Azpociates in inbernational countnies who are not LS. citizens are coversd by varions defimed commibation post-emplovment benelfil arrangenints. Those plans ate
administensl based wpon the legislative and fax reqal in the countries m whach they ure estublished.

Additicnally, the Company's subsidiznies in the United Kingdom and Jagan have sponsored defined benefit pension plans, The plan in the United Kingdom wis
underfomded by $12% millicn at Jasvary 31, 2007 and overfunded by 106 million at Jangary 31, 2006 . The plan in Japan wis anderfunded by $20% millson and
£205 malkion at Janusy 31, 2017 and 2016 | respectively, Overfumded amounts sre recorded o assets in the Company's Consolidated Balance Sheets in other aercts
amil deferved charges, Underfonded amounts ane recorded s lishilities in the Company's Consclidated Balance Sheets in defieered income taxes and otfer, Certain
aiher intermational operations also have defined bemefit arrangements that are pot significant.

The fallowing table summnanzes the contnbution expense related to the Company’s retirement-related bersefits fior fiscal 2017 , 2016 and 2005 -

Fiscal Viewrs Ended Jomuary 31,

filmorerary L o) T Tl h 2015
Dreflimtd contribistion phm:

LS. 5 Lot % L T =

Enbermational 17 1 {73
Treflisdd bive . plais:

Inlermatinal 7 i 3
‘Total conbribustlon expense for retirament relsted bmefts 5 L2 % Lix: % 1,070
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Naotbe 13, Acquisitions, s posals and Relaiod liems
The Company completed the folloning trmsaction that impacts the operations of the Company’s Walmart U5, segment:

Jexcom, Fuc.

In September 2016, the Company com pleted the soquation of jetcom, u US -based c-commerce company, The itegration of pet_com into the Walmart U5 e-
commeree hosiness will build apon the carrent escommerce foundntion, allowing for synergies from tnlent, logistical operntions ond aocess to n bronder costomer
base. The total purchase price for ke acquimtion was 524 billion , net of cash acquired. The preliminary allecation of the purchase price mchedes $1.7 hillson in
goodwill and $006 billion in miungible nssets. As part of the trnsaction, the Company will pay additional compensation of mp proximately $0.8 billion over n five
vear peniod,

Thee Compay cotmpleted the followaig transsdtions that impact the operations of the Company's Walinart [nlematonal sepment:

Srbureliz

In Auguast 2016, one of the Compasy's subsidianes entered into a definitive agreement to sell Suburbaa, the appael retail dvigoes in Mexco, for approximately
£1.0 billion im total considemtion, renslting in 5634 million in cusvent aseets held for sale and $150 million in current liabilities held for sale as of Janoary 31,
2017, The tramsaction har received regulstony approval and is expected to close in the first halfof fecal 2015

Yihaoclicar anad S come, fnc. ("SI

In June 20146, the Company sold certain assets relating 1o Yihaodian, ous e-commence operations in Chima, induding ihe Yihaodian brand, websibe and application,
o JI¥ im exchange for Class A ordimary shares of JI} representing approsimately five p of 1¥s ling ordimary shares on n fully diluted basis. The 51.5
hillion investment in JI is camied at cost nnd is included in other assets and deferred charges in the sccompanying Consolidated Balance Sheets. The sale resualted
i the recognition of a $535 million noncash gain, which gain is incloded in membershap and cther income in the sccompasying Comsolidated Staterments of
Income. sublqumdy durng fiecal 2007, the Company purchased § 1.9 bllson of additsosal 11 :hm uhuuiied. a aviaalabile for eale secufilies, representing an

| 0w _geufuppmoumnld} five percemt , for m total ow hep of npproxi tem tof Ji¥s ihing ordinary shares.

In fiscal 2006, the Company completed the parchase of all of the remainang noncontrollmg interest in Yihaodian for approsimately 760 mdllion | nsng exasting
cash 1o complete this iramsaction.

Wenlomnart Chrile

In fiscal 200 4, the redeemable noncontrolling interest shareholders exercised pul aptions that requited the Company 1o purchse their shanes m Walmart Chile. In
February 2014, the Company completed this ransaction for approximately £1.5 ballion nsang existing csh of the Company, imcressing its ownership inberest in
Walmart Chile to 99,7 percent . In March 2014, the Company completed a tender offer for most of the semaining nencontrolling interest shares at the Fame valoe
por share ar wag paid to the redeemable nenconteolling mtenest sharehol ders. As a resalt of completing these tramsactions, the Company owns substantally all of
Walmunrt Thile.

Vips Restaaren Busineis i Mexico

In fiscal 2004, Walmex, n majority-owned subsidiary of the Company, entered into o defimitive agreement with Alsean 5 A B. de C.V. %0 sell the Vips restnarant
buginese { Y ips™) i Mexaco. The sale of Vips was completed oa May 12, 2004, The Conrpamy recerved $671 million of cash and recogmized & net gain of $262
million in discemtinoed opemtions at the tme of the sale.
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Natbe 14, Segmenis

The Company 1= engaged in the operation of retuil, whalesale and other units located in the U 5., Afreca, Argenting, Brazil, Cannda, Central Amenca, Chile, China,
India, Fagpan, Mexreo and the Umted Kingdom. The Company's opermtions are conducied in three business segments: Walmart LS, Walmart Infernational snd
Sam's Club, The Compasy defines its pegments 28 those operations whose resulie its chief operating decigion maker ("CODM ") regularly reviews to amalvee
performance and allocate rsources, The Company sells similas individual products amd services in each of ite segments. 1t is mmpractcal o segregate and wentily
revenues far ench of these mdivadual products and services.

The Walmar U5 segment inclodes the Compamy’s maze merchant concept in the U5, operating under the “Walmart” or “Wal-Man” brande, ag well az retxil
websites such as wulmast com and jet.com. The Walmart Intermnationnl segment consists of the Company's operations outside of the 1.5, including various retmil
websites, The Sam's Club segment includes the warehouwse membership clubs in the US| 25 well 25 sameclub, com. Corpomie and support comsists of comporate
overhend ard other iteme not allocated to any of the Company’s pegments

The Company mensures the resulis of ity segments uang, g other « cach Feg 1'% met sales and operating income, which mclades certaan corpomte
averhead allocations. From time to time, the Company reviees Bie: measurensent of eadh segment’s operating income, including sy corporate overhead allocations,
as determined by the infarmation regulardy reviewed by iie CODM. When the measurement of @ sepment changes, previous penvod amounts and bakences are
reclassfied to be comparable to the current penod’s presentation.

Informntion for the Company®s segments, s well ns for Corporate and sapport, mcloding the reconciliation 1o income from continming operstions befare income
e, 1 provided in the following table:

Walmari Carporate and
FAmonrstr i mbionr Wlmard U5 Imvbesrmt ol Sam's Clish wppart Conaolldst ed
Flacal Year Fnded Juimiary 31, 2017
Mol ralles 5 FoLER: LR n&alw % 31345 8 — E 48137
Opcraling income {los) 17,743 3758 La71 (LA ILT6
Iiterest expense, nel 42,267}
fincaric friam eontineing operationa befor iepome lives T maw
Tiolal assnls i I262 % TASE % JENFLI. 3 5o % 19828
Deprecistion and snoniztion E P i) AHT R 10060
{‘*'!.ﬂ Hq:mﬁll.l‘ﬂ (Xl 697 L) 1,693 [LER k)
Flaeal Yesr Frided Jamary 31, 2006
et wndes 5 HEITE % 123408 £ MEM 5 - 5 ATRA1
Oiperating income il L% L548 1820 (LR 004
Imorest cxperse, nel {2:46T)
Incoime (rom contimsng opernlions before mwome Wxe m
Total asceiw i 1aiee £ TR0 8 L T g% £ 195 581
Depreciation and amaization ko] L5 I haly AL
Capital expending e GTIE 0 5 Li HATT
Flseal Yar Ended Jsmary 30, 2015
el sales 3 WM § 134160 § Mo 5 - § HBLITR
Operating income (ko) 21588 a171 L9 (2838 14T
Interest cxpense. net [RaLT- ]
Incoine from contimsng operations befire o txo ) T
Tialal asicts 5 LU ] 2505 0§ 139 3§ [ 34RO
Depreciation snd mmoization oL bl L 47 Lk ] 217
Capitsl experdihres L% 10%s 75k L 121%

54

160/172



EDINETOOOO
O0O00DO00OoDOo0oDOogdOoo(e21501)
oOoOooodn

Total revenues, consisting of net sales and membership und other income, and long -lived nesets, consistmg pnmanly of property and equipment, net, aggregated by
the Compary's U5, and non-11.5, operatione for fiscad 2017, 20016 and 2013, are ue follows:

Fdmonerary v aniiorer)
“Totnl revenies
LIS, oporations
Mon-LLE. operations
Tedal revdilies

Laomg lived wssets
1S, oporions
ol 8, operatine:
Total long lived sty

Flisall Viears Fided Jamiiary 31,

i Pl
M1 8 LA L2y
TERORD 124571 137424
maT % AFL180 % A4, &80
ErNE % BATS % BOEM
A2 gl LT
1417 3 L6316 - § 116,655

W individos] country outride of the U5, had total revenues or long-lived asscts that were mntenial o the consolsdated totals, Additionally, the Company did not

generate matenial total revenues from sy simgle curtomer,

Ne 15 Sabsequent Event
Drfvickeswly Declared

On February 21, 2017, the Board of Darectors approved the fiscal 2018 annual diadend ot $2.04 per ghare, an increase over the fiscal 2017 dovadend of $2.00 per
share. For fiscnl 2008 | the anmual dividend will be paid in four quarterly imstallments of $0.51 per share, according to the following record and payable dates:

Resord Date Paable Drate
Nbarch L, 3017 Apeil 3, 307

May 12, 2017 Jme %, 2017
Augst 11, 2007 September 5, 2017
Dt ermber 8, 3517 Jmumry 2, M2
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Note 16 Quarierly Financial Dt (Unauwd ited)

Flacal Y'ear Ended January 31, 20617

{ilmenuraty e mitlieret eucept per s i) o1 Q1 03 4 Todal

Tolal revemmes 3 N 3 IMEs 8 IHEIT® § 130036 § 485870
et wales 114,55 1iZ40d 117,078 129,740 481307
Cot o wales 8654 Rt B4 97,743 36124
Comllated pet meorme 3216 AREY ipn LR 14.3%3
Consolidated met mcome tribatabie Lo Wakmnant 3o 311 RLiE ) E R 13543
Bsic net imcoene por comumon shure atirbaisble io W alme—n ] 121 0 1.3% e
Dilabed net iwconne per comumon share attribotable to Walman ™ 008 121 0ss 122 418

Flacal Vrar Foded Jamiary 3, 206

a G L] 04 Tolul
Tootal revemses 3 1456 3 1My 3 148 5 128667 & 48L130
et ales 114,007 1230 116358 L2R.058 ATRSH
st of sales Bh AR ELTiL s G Dy S0
Comeclidated ret mcome el s LR IT] 4,548 18080
Consolidated mit mvcomne anritagable 1o Wakman 131 347 RECC] 4.5 14.5M
Hiic net mtoens por conanion shore sirdatable 1o Wi 1.0% 1% 1.3 144 45
Dallabed nefl inecomne per comumson share sfirboaiable to Walmari 1.08 1.08 103 1.43 AT

(1) The s of quarterly sncants sy nef agros o mraal smounl dug In roaumsdng,
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10

Ms S Brierley & Others v ASDA 2406372/2008
ASDA Stores
Ltd v Brierley & Ors A2/2016/0973
ASDA Stores Ltd v Ms S Brierley & Others UKEAT/0059/16/DM
ASDA Stores Ltd v Ms S Brierley & Others

UKEAT/0009/16/J0J
2012 21
2012
2005
FCPA
1934 10(b) 20(a)
2011 12 2012 20
2016 20
2016 10
2016 11
FCPA
2015 31
2015 15
2016 22
2016 13
2016 10
2017 18

City of Pontiac General
Employees Retirement System v. Wal-Mart Stores, Inc.
2012

In re Wal-Mart Stores, Inc. Delaware
Derivative Litigation
2012 25 2016
10
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SEC S-K 103

2016 11 12
S. de R.L. de C.V. Arrendadora de
Centros Comerciales, S. de R.L. de C.V.

430,000
2014 640,000

2016 11 WMS Ltda WMS
Supermercados do Brasil Ltda
Posto Camboriu
180,000 2009 2013
2013

2017
90,000

2015

2017
950,000

2015 23

2015 Brazilian Institute of the Environment
857,000

2015 10

2013
Corporacion de Compafilas Agroindustriales
17 380,000
Secretaria Técnica
Nacional Ambiental

2011

Suburbia

2016
10 2017 30
698 172
2018
650
380 2018 20
2018 160
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2016

2016 10 27
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2017 2016 1 31
2017 1 31 3
2017 2016 1 31 2017 1 31 3
2013
2017 1 31
2017 3 31
LLP

2017 3 31

171/172



EDINETCI I
Oooooooooooooonon(e21501)
OooooOodd
Report of Independent Registered Public Accounting Firm
The Board of Directors and Shareholders of Wal-Mart Stores, Inc.

We have audited the accompanying consolidated balance sheets of Wal-Mart Stores, Inc. as of January 31, 2017 and
2016 , and the related consol idated statements of income, comprehensive income, shareholders® equity and
redeemable noncontrolling interest, and cash flows for each of the three years in the period ended January 31,
2017 . These financial statements are the responsibility of the Company"s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, inall material respects, the
consolidated financial position of Wal-Mart Stores, Inc. at January 31, 2017 and 2016 , and the consol idated
results of its operations and its cash flows for each of the three years in the period ended January 31, 2017 , in
conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Wal-Mart Stores, Inc."s internal control over financial reporting as of January 31, 2017 , based on
criteriaestablished in Internal Control-Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) and our report dated March 31, 2017 expressed an
unqualified opinion thereon.

/s/ Ernst & Young LLP
Rogers, Arkansas
March 31, 2017
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