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113.86 UFJ 2017 10
14.63 UFJ 2017 10
ADS
SMIC o
EUR
........................... 2004 18 ADS
................................................ SMIC
.............................. New York Stock
Exchange, Inc.
................................................... 2016 12 0.0004

2016 12 0.004
Rmb rmb RMB i
SEC it e

.......................................... The Stock Exchange of Hong Kong

Limited
................................................... 0.0004
10 0.004
2016 12
us$ USD e
GAAP
12
12 2.25
0.35 0.25 0.18 0.15 0.13 90 65 45 28
0.25
0.22 0.21 0.20 0.19 0.18 0.17
0.16
1995 U.S. Private Securities Litigation Reform Act of 1995

(forward-looking statements)
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IC Application Specific Integrated

Circuit/Application Specific Standard Parts ASIC/ASSP
ASIC
IC
IC
PD PN
PD CMOS
BOD e -CMOS-DMOS 40
LDMOS
CMoS
......................................................... IC
S CMoSs CMOS Image Sensor CIS
CIS CMOS
100
CMOS e Complementary Metal Oxide Silicon
P CMOS
IC
VD e s Chemical Vapor Deposition
DRAM Dynamic Random Access
Memory
DSP Digital Signal Processor
IC
EEEPROM .o Embedded Electrically
Erasable Programmable Read-Only Memory EEPROM
IC SoC
EEPROM et e e e e e e Electrically Erasable
Programmable Read-Only Memory
IC
EPROM oottt et e e e e e Erasable Programmable Read-Only
Memory
PROM
FInFet ..o Fin Field Effect Transistors
FinFET CMoS
FinFET
FinFET
EEPROM
High-K HKMG High-K HKMG
High-k
HKMG
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Integrated Device Manufacturer

Integrated Passive Device 1PD

IPD
IPD

Inputs/Outputs

Microcontroller Unit

1/0
EEPROM
Micro-Electro-Mechanical Systems
60
25.4
ALU
MPU MPU

Multi-Project Wafer

PolySiON
CMOS
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CPU

12

MPU

Programmable Read-Only Memory

Random Access Memory

Radio Frequency

ID Radio Frequency ldentification 1D
RFID 125 Hz
13.56MHz 860MHz  960MHz
RF
IF
RF-FEM PA

Radio Frequency Power Amplifier
CMOS
Radio Frequency Transceiver

Read-Only Memory
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IC

110 150
SPAD
SPAD

Static Random Access Memory

DRAM
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IFRS
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2013 2014 2015 2016 12 31
12 31
2012 2013 2014 2015 2016
1,701,598 2,068,964 1,969,966 2,236,415 2,914,180
(193,743,948)  (235,572,241)  (224,300,329) (254,638,212)  (331,808,535)
(1,352,835)  (1,630,528)  (1,486,514)  (1,553,795) (2,064,499)
((154,033,793)) ((185,651,918)) ((169,254,484)) ((176,915,099)) ((235,063,856))
348,763 438,436 483,452 682,620 849,681
(39,710,155)  (49,920,323)  (55,045,845)  (77,723,113)  (96,744,679)
(193,569) (145,314) (189,733) (237,157) (318, 247)
((22,039,766)) ((16,545,452)) ((21,602,999)) ((27,002,696)) ((36,235,603))
(31,485) (35,738) (38,252) (41,876) (35,034)
((3,584,882))  ((4,069,129)) ((4,355,373)) ((4,768,001))  ((3,988,971))
(107,313) (138,167) (139,428) (213,177) (157,371)
((12,218,658)) ((15,731,695)) ((15,875,272)) ((24,272,333)) ((17,918,262))
19,117 67,870 14,206 31,594 177
(2,176,662)  (7,727,678)  (1,617,495)  (3,597,293) (20,153)
35,513 187,087 130,245 222,004 339,206
(4,043,510)  (21,301,726)  (14,829,696) (25,277,375 (38,621,995)
5,390 5,888 14,230 5,199 11,243
(613,705) (670,408)  (1,620,228) (591,958 (1,280,128)
(39,460) (34,392) (20,715) (12,218) (23,037)
((4,492,916))  ((3,915,873))  ((2,358,610)) ((1,391,141))  ((2,622,993))
3,895 13,726 (5,993) (26,349) (1,640)
(443,485)  (1,562,842) ((682,363))  ((3,000,097)) ((186,730))
6,398 4,010 18,210 55,611 (2,113)
(728,476) (456,579)  (2,073,391)  (6,331,868) ((240,586))
1,703 2,278 2,073 (13,383) (13,777)
(193,904) (259,373) (236,032)  ((1,523,788))  ((1.568,649))
13,439 178,597 138,050 230,864 309,882
(1,530,165)  (20,335,054)  (15,718,373)  (26,286,175)  (35,283,165)
9,102 (4,130) (11,789) (8,541) 6,552
(1,036,354) ((470,242))  ((1,342,296))  ((972,478)) (746,011)
22,541 174,467 126,261 222,323 316,434
(2,566,518)  (19,864,813)  (14,376,077)  (25,313,697) (36,029,175

21/390



EDINETOOOO

o o o o o o o o o o o o {02 )

Ogoooood

)

70 731 (324) (8,185) (19,031
(7,970) (83,232) ((36,891)) ((931,944))  ((2,166,870))

- - - 452 807

) ) -) (51,465) (91,885)

- - - - (34,627)
((3,942,630))

) ) ) )

- - - 130 1

) ) ) (14,802) (114)

- - - - 1,520

) ) ) ) (173,067)

22,611 175,198 125,937 214,720 265,104
(2,574,488)  (19,948,044)  (14,339,187)  (24,448,019) (30,184,741)

22,771 173,177 152,969 253,411 376,630
(2,592,706)  (19,717,933)  (17,417,050)  (28,853,376) (42,883,092)
(230) 1,290 (26,708) (31,088) (60,196)
((26,188)) (146,879)  ((3,040,973))  ((3,539,680))  ((6,853,917))

22,541 174,467 126,261 222,323 316,434
(2,566,518)  (19,864,813)  (14,376,077)  (25,313,697) (36,029,175)

22,841 173,908 152,645 245,803 326,191
(2,600,676)  (19,801,165)  (17,380,160)  (27,987,130) (37,140,107)
(230) 1,290 (26,708) (31,083) (61,087)
((26,188)) (146,879)  ((3,040,973))  ((3,539,110))  ((6,955,366))

22,611 175,198 125,937 214,720 265,104
(2,574,488)  (19,948,044)  (14,339,187)  (24,448,019) (30,184,741)

/ $ 0.01 0.05 0.05 $ 0.07 $ 0.09
(1.14) (5.69) (5.69) (7.97) (10.25)

/ $ 0.01 0.05 0.04 $ 0.06 $ 0.08
(1.14) (5-69) (4.55) (6-83) 9.11)

0.0004 10 0.004
2016 12
12 31
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2012 2013 2014 2015 2016
( )
2,385,435 2,528,834 2,995,086 3,903,818 5,687,357
(271,605,629)  (287,933,039)  (341,020,492)  (444,488,717)  (647,562,468)
73,962 136,725 135,331 91,030 99,267
(8,421,313)  (15,567,509)  (15,408,788)  (10,364,676) (11,302,541)
2,803,173 2,960,151 3,471,120 4,525,297 6,431,525
(319,169,278)  (337,042,793)  (395,221,723)  (515,250,316)  (732,293,437)
295,728 286,251 316,041 387,326 464,216
(33,671,590)  (32,592,539)  (35,984,428)  (44,100,938) (52,855,634)
46,986 43,945 40,628 40,184 27,649
(5,349,826) (5,003,578) (4,625,904) (4,575,350) (3,148,115)
328,211 379,361 456,388 499,846 645,822
(37,370,104)  (43,194,043)  (51,964,338)  (56,912,466) (73,533,293)
18,730 240,311 644,071 282,880 31,543
(2,132,598)  (27,361,810)  (73,333,924)  (32,208,717) (3,591,486)
217,603 147,625 238,051 302,416 337,699
(24,776,278)  (16,808,583)  (27,104,487)  (34,433,086) (38,450,408)
358,490 462,483 603,036 1,005,201 2,126,011
(40,817,671)  (52,658,314)  (68,661,679)  (114,452,186)  (242,067,612)
4,239 3,265 44 72,197 50,813
(482,653) (371,753) (5,010) (8,220,350) (5,785,568)
1,269,987 1,563,241 2,298,259 2,590,050 3,683,753
(144,600,720)  (177,990,620)  (261,679,770)  (294,903,093)  (419,432,117)
4,073,160 4,523,392 5,769,379 7,115,347 10,115,278
(463,769,998)  (515,033,413)  (656,901,493)  (810,153,409) (1,151,725,553)
688,622 991,673 1,311,416 1,157,901 2,731,151
(78,406,501)  (112,911,888)  (149,317,826)  (131,838,608)  (310,968,853)
1,108,086 938,537 1,150,241 1,767,191 1,980,900
(126,166,672)  (106,861,823)  (130,966,440)  (201,212,367)  (225,545,274)
1,796,708 1,930,210 2,461,657 2,925,092 4,712,051
(204,573,173)  (219,773,711)  (280,284,266)  (333,050,975)  (536,514,127)
0.004 12,800 12,845 14,342 16,830 17,012
(1,457,408) (1,462,532) (1,632,980) (1,916,264) (1,936,986)
952 109,410 359,307 460,399 1,252,553
(108,395)  (12,457,423)  (40,910,695)  (52,421,030)  (142,615,685)
2,276,452 2,593,182 3,307,722 4,190,255 5,403,227
(259,196,825)  (295,259,703)  (376,617,227)  (477,102,434)  (615,211,426)
3,200,013,962  3,211,230,710 3,585,609,617  4,207,374,896  4,252,922,259
9,974 10,446 11,385 13,473 17,967
0.0004 10 0.004
2016 12
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2000
201203 18 86 21-3861-0000
KY1-1104 309 2004 18
SMI 0981 _HK CT Corporation
System 111 Eighth Avenue, New York, New York 10011, U.S.A.
2016 29
S.r.l. 60 2017
421,750
SMIC
2015
SMNC
2015
2014 12 22
JCET
IC STATS ChipPAC
STATS ChipPAC
STATS ChipPAC
2015 18
( )
19.6 102
2016 27 JCET
19.61 JCET 664
15.36 JCET 43,229,166
JCET
2,655 JCET 150,681,044 JCET
2017 10 CSRC
2015 23 Huawei Huawei
( ) IMEC (
IMEC ) SMIC
CMOS IC

SMIC
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2016

SMIC Huawei IMEC
14
2016 24 GmbH
S.p-A
70
49
2016 14
IC SMIC
355 52.8
NSI
IC
2016 12
SMIC
2016 12 0.0004
0.004
SMNC SMNC
2016 2014 252
2016 754.1
SJ
2014 2015 2016
2014 24.5 2015 60.0 2016 60.0
2014 2015 2016
2,695
0.35 28 (10)
300mm 200mm 300mm
200mm 300mm
200mm
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66.76%

SMIC

10

2015

61.9
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1,573
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SMIC SMIC SMIC SMIC SMNC
300mm
200mm 300mm 300mm 200mm 200mm 300mm 200mm
200mm 300mm 300mm 200mm 200mm 300mm 300mm 200mm
0.11 0.028 0.055 0.15 0.11 0.055 0.028 0.09
35,070 15,611 26,276 9,740 19,760 14,305 28,124 10,270
IC
300mm IC
1DM
2014 2015 2016
@
200MM e e, 96,000 100,000 108,000
300MM s 31,500 31,500 45,000
300MM e e e 81,000 83,250 96,750
200mm 45,000
................................................ 39,000 43,000
200mm 31,000
................................................ - 13,000
300mm - 13,500 40,500
200mm - - 40,000
............ 247,500 284,250 406,250
....................................... 91.0 100.7 97.5
1 12 12 x 2.25
SoC IC IC
ASIC/ASSP
RF RF Wi-Fi RFID NFC GPS RF PA RF-FEM RF
Tx/Rx IC
IC BCD IC LED IC IC
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MCU-64/32/16/8 IC
IC DSP MPU
SRAM  EEPROM  NAND NOR eEEPROM eFlash
FS1 BSI CIS-CMOS 3D SPAD PD
MEMS IMU
TSV IPD 3DIC
2014 2015 2016 12 31 2016 12 31
2014 2015 2016 2016 2016 2016 2016
12 31 12 31 31 30 30 12 31 12 31
0.028 - 0.13 0.44% 0.55% 1.42% 3.53% 1.59 %
0.045 11.12 % 15.84 % 19.72 % 23.07 % 22.64 % 23.62 % 22.38 %
0.065 24.23 % 24.31% 21.62 % 20.44 % 20.77 % 19.77 % 20.60 %
0.09 3.85% 4.13% 3.25% 2.32% 2.17% 1.60 % 2.28 %
0.13 11.56 % 10.51 % 10.06 % 9.83% 12.72 % 14.79% 12.04 %
0.15 0.51% 0.61% 0.29 % 0.28 % 0.28 % 0.29% 0.29%
0.18 43.96 % 41.09 % 41.20 % 40.51 % 36.85 % 33.87% 37.82 %
0.25 0.28 % 0.23% 0.15% 0.19% 0.25% 0.22 % 0.21%
0.35 4.49% 3.15% 3.27% 2.81% 2.90 % 2.31% 2.74%

100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

.2 Y7 e FY
Tariii —»  BMEKY—rRY
v
P H AR T A EHEF— X
~ P )
Es—EE— R
0 — ] ¢
BEHG I = DI — RO
R r—37IC | AT eE— R ®
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() L
2.
IC
EDA 1P
IC 0.35 14
1/0
ARM VeriSilicon M31
4,400
X X
3,000 1000
eMemory
SoC CIS MEMS
100
200 eMemory
SoC CIS
300mm 2016
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2014 2015 2016
12 31
2014 2015 2016
( )
.................................... 855,792 43.44 % 776,223 34.71 % 858,858 29.47 %
.................. 852,204 43.26 % 1,066,558 47.69% 1,447,427 49.67 %
[ORO 261,970 13.30 % 393,634 17.604% 997,89 20.86
.............................. 1,969,966 100.00 % 2,236,415 100.00 % 2,914,180 100.00 %
2014 2015 2016
12 31
2014 2015 2016
( )
........................... 1,864,524 94.65 % 2,134,943 95.46 % 2,803,819 96.21 %
............ 105,442 5.35 % 101,472 4.54 % 110,361 3.79 %
.............................. 1,969,966 100.00 % 2,236,415 100.00 % 2,914,180 100.00 %
1DM
2016 12 31
54.6
2014 2015 2016
12 31
2014 2015 2016
( )
@O 51,645 2.62 % 100,958 4.52 % 122,451 4.20
e 851,508 43.23 % 1,152,509 51.53% 1,390,716 47.72 y,
e 905,609 45.97 % 806,862 36.08% 1,112,821 38.19 ¢
................................. 161,204 8.18 % 176,086 7.87 % 288,192 9.89 Y
................................. 1,969,966 100.00 % 2,236,415 100.00% 2,914,180 100.00 %
1.
DVD-ROM  CD-ROM
IC
2 IC
3. DVD
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2014 2015

2015 34 27

73.6
2016
2015

39.0 2014
42.0

200mm

Acquedottistico Marsicano (CAM)
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2016 24 28 30
2014 36 27
2016 31 30 10
2016
12.4 38.3
10.4
11.4
PanGuShi
S.p-A.
200mm 300mm
300mm
300mm
200mm
300mm
200mm Consorzio

80
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Ic
Ic ( ICPE
ICPE
Ic
2015
sMIC
sMIC SMIB
sMIC
ICPE
2011 27
Ic 0.11
PGA CSP  MCM
2006 2008 2012
(2011 )
(2011 )
ICPE
2015 10
Ic
28 28
0.11 0.11
BGA PGA CSP MCM
MEMS Ic
sMIC
EIT
EIT

25 EIT

SMIT

oOoOooodn

SMNC SJ

2015 10

2005 12

IC BGA

36
(Guo fa)(1997 ) 37

IC

16 2008
FIE
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2008 22 (Caishui Circular) 2008
8,000 1,095
15 15
(Caishui Circular) 2009 69 69
25
2011 28
Guofa 2011
2012 20 IC
27 27
27
2013 25 2010 12 31
(2013 ) 43
2016
EIT EIT
EIT
50
ic
IC
1984 12
25 2008 12 27
2009 10
1985 19
1986 12
27 11 10
15 12
1990 15
10 27

OooooOodd
EIT
Ic 0.25 Ic ICPE
50
50
EIT
(Cai Shui)(2012 ) 27
IC
43
2016 49 49
1985 2000
11
1987 2009
2017
2017 10
1991 2001
2010 26 11

32/390



EDINETOOOO
o o o o o o o o o o o o {02 )

oOoOooodn
36 2001 2001 10 IC
1990 IC
Ic
IC
IC D IC
D
Ic
IC IC
10
15
EIT
EIT
2009
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25
EIT
EIT
ADS 10
1989 12 26 2014 24 2015
2016 152
SMIC SMIC SMIC SMIC SMNC SJ
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Law Offices
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Shanghai LanBai Law Firm Shanghai All Bright
Shanghai Jun & Heng Law Office

CVD
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1SO 14001
1SO 14001 SMIC 2002 1S0 14001
SJ
(RoHS Restriction of the use of certain Hazardous Substances in electrical and electronic
equipment) QC 080000
2017 1SO 14001 QC 080000
2017 QC 080000
2010 SMIC SMIC 1S014064 SMIC
2014 15014064
(GHG) SMIC SMNC 2015 2017
15014064 2016 1S014064
1934
IFRS
SJ B
2015 12
SJ SJ SJ
SJ
( )
B 466,666,664 280,000,000 1 0.60
SJ SJ
B 266,666,666 166,666,666 33,333,332
SJ 56.06 29.41 5.88
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160,000,000 100,000,000 20,000,000 B
SJ
0.60
B SJ 2016
30
IC
11.17
connected person IC
connected person
14.07 0.1
14A
IC IC
JCET JCET JCET
2016 27 JCET
JCET JCET
IC 50.98 19.61 29.41 19.61
JCET 664 A 15.36
JCET A 43,229,166
2016 27 JCET JCET A 17.62
A 150,681,044 2,655
IC JCET
JCET A 129,622,395 JCET IC JCET
JCET 14.26 14.26 193,910,210 A
JCET
IC
Stats ChipPAC
JCET SJ 14.7
connected person
14A 101
2016 12 2016 2017 2017
2017 2018 2019 CSRC JCET
JCET
a 2015 12 31 JCET
19.61 JCET
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b 2017 2018 2019
JCET
2017 JCET
2017 10 CSRC
2016 10 SMIC IC
IDIMC ZDG
2013 )
SMIC 804.38 708.38 SMNC
55 51 ) IC SMNC 636
SMNC 12 24
35.9
11.9 SMNC
IC IC
SMNC
IC
17.55 connected person
IC 14A IC
SMNC 636 14A
14A
IC IC
IC
IC
14A
2016 24
CEO
2016 25 7,031,061
989,583 1,145,833
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person

2016

17.54

CEO
2016

person
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connected
14A
2016 24
23
IC IC
IC
SMIC IC
20 997.75
IC 700 IC 15
287.25 SMIC
IC
connected person
IC
14A
14A
IC IC
IC
10 1,502,528
11,986 8,561
connected
14A
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person

2015 12 18
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2016 12
IC 2016 30
2016 12 21 SMNC 2016 12 21 IC
IC
IC SMNC
SMIC SNMC IC
59,583,000 IC
SMNC SMNC
IC 17.41
connected person IC
35.21 IC 14A 13
connected person connected
IC IC connected
14A
2016 - 2018
2016 1 2018 12 31
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12 31
2016 2017 2018
( )
100 100 100
50 50 50
5 5 5
2016 12 31
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( )
12.3
0.01
2016 12 31
o
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18.30
14A
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connected person

14A
14A 55 2016 12 31
@
@
®3)
14A 56
2016 - 2018
2015 12 28 2015
2015

2016 2015 2014
2015

2016 12 31 50

2017 12 31 66

2018 12 31 82

2014 18 2014

2014 2014 12 31

2015 12 31 2016 12 31 14.5 22.6 17.9

18.30
14A connected person
14A 14A
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SJ
IC 17.59
connected person
IC SJ 25.0
SJ 14A 16
connected person 14A
IC IC
IC IC
14A 55 2016 12 31
SJ SJ SJ
SJ SJ SJ

@

@

(©))

14A 56
2016 - 2018
2016 21 SMIC SJ SMIC
SJ
SMIC
SJ
SMIC
SMIC SJ
SMIC SJ
connected transaction
SMIC SJ
SMIC SJ
PBOC
PBOC
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SMIC J SMIC
SMIC SJ
SMIC J
SMIC J
PBOC
PBOC
J
SJ
SMIC J SMIC
SMIC
SJ
12 31
2016 2017 2018
( )
500 500 500
500 500 500
500 500 500
SJ 500 500 500
50 50 50
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IC
17.55 connected person
IC
SJ 25.0 SJ
SJ 14A 16
connected person 14A
IC IC
IC IC
14A
2016 24
2016 12 31
2016 12 31
( )
93.2
2016 12 31
14A 55 2016 12 31

SJ
€Y)
)
®

14A 56
2016
- 2018
2016 31 SMIC SMNC
SMIC
SMNC SMIC
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SMNC
SMNC connected person 2016 31
2016 30 IC 17.54
connected person SMNC 26.5 SMNC
14A 16 connected person
SMNC  SMIC 2016 2017
2018 12 31 20
SMIC SMNC
2016 2017 2018 12 31 20
SMIC SMNC 2016
2017 2018 12 31 20
SMIC SMNC SMNC
2016 2017 2018 12 31 20
SMNC SMIC
2016 2017 2018 12 31 50
SMIC SMNC
connected transaction
2016 12 31
2016 12 31
( )
719.7
120.5
2016 12 31
14A 55 2016 12 31
SMIC SMNC
@
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@
(©)
14A 56
IC 2016 - 2020
2016 30 IC IC
IC IC
IC
IC
12 31
2016 2017 2018 2019 2020
( )
1.5 1.5 1.5 1.5 1.5
0.15 0.15 0.15 0.15 0.15
IC
IC
IC 17.55
connected person
IC 35.21 IC 14A
13 connected person
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2016 30 SMNC
2017 12 31
SMNC
@ (b) ©)
@ ©) ©) 17
@
SMNC 28
(€))
@)
(©) 6]
©)
O] @
b 10
SMNC
G O @
@ ®) SMNC
(€))
12 31
2016 2017
( )
300 650
120 200
2 200
0 200
100 200
532 14.5
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@
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2016 12 27
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IC
SMNC IC
SMNC
IC 17.51
connected person
SMNC 25.0 SMNC
connected
14A
14A
24
2016 12 31

( )

168.7

23.8

0.4

69.1

262.0

2016 12 31
SMNC
2017 - 2019
SJ
2017 2019
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sJ
@ (V) ©
() IT
sJ
@
@
(©) @
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®) 10
sJ
IT
@
2017 2018 2019 12 31
11
sJ 100
sJ
sJ
2014 2019
2016 12 31 sJ
sJ 2016 - 2016 12
sJ
Ic 17.404
connected person
Ic sJ 29.405
sJ 14A 16
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connected person
14A
14A 55 2016 12 31
SJ
@
@
©)
14A 56
2014 12 22 JCET IC JCET-SC Pte. Ltd.
STATS ChipPAC
2015 18 19.61 100
JCET JCET Jiangsu Xinchao Technology
Group Co., Ltd. JCET STATS ChipPAC
JCET
2016 27 JCET
19.61 JCET 664
15.36 JCET 43,229,166 JCET
2,655 JCET
150,681,044 JCET 2017 10 CSRC
40
1,000,000 100% 100%
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SMIC
SMIC
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( smIT
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sMIC
( SMICD
BVI
SMIC
BVI #
sMIC
sMIC
sMIC
sMIC
sMIC
SMIC
sJ

) #
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1,740,000,000

500,000

1,000,000,000

10,000,000

100,000

11,000

800,000

690,000,000

5,000,000

10

10

50,000

50,000

50,000

10,000

50,000

99,000,000

50,000,000

5,668
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100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

89.697%

100%

56.045%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

89.697%

100%

56.045%

SMICD
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sMIC 10,400,000 100% 100%
(
)
50,000 100% 100%
sMIC 1 100% 100%
SMIC
C )
sMic () 1 100% 100%
sMic () 1 100% 100%
sMIC 1 100% 100%
sMIC 1 100% 100%
1,000 100% 100%
127,000,000 100% 100%
12,000,000 100% 100%
2,400,000,000 51% 51%
SUNC  #
Ic 777,000,000 100% 100%
50,000,000 99% 99%
99% 99%
sJ 1,000 560450 56.045%
sJ 259,500,000 56045 56.045%
sJ #
s.r.l. 2,000,000 70% 70%
#
255,000,000 66.7606%  66.7606%
100% 100%
sJ USA 500,000 56.045% 56.045%
#
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2016 IC SMNC 636
2016 IC SJ 50
2016 24 70 49
2016 29
2016 10 14 IC SMIC
2016 12 SMIC
SMIC
2016 2015 2014
12 31 12 31 12 31
SMIC 30.0% 30.0% 30.0%
) 49._0% 49.0% 49._0%
47.3% 47.8% 47.8%
19.6% 19.6%
IC 11.4% > 8.8% *
IC
30.0% 45.0% 45._0%
32.6% 32.6% 32.6%
33.0% 33.0%
66.2% * 66.2% *
*%
44 8% 44 .8%
( > 40.9%
* - IC
*% 19 IC
21 23
20
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12 31
2013 2014 2015 2016

951 930 962 1,210

) 4,440 4,988 6,112 7,978

4,751 5,116 6,170 8,100

304 351 229 679

) 10,446 11,385 13,473 17,967

1
2 2013 2014 2015 2016 14 13
12 31
2013 2014 2015 2016

6,626 6,896 7,533 8,404

2,272 2,518 3,242 4,721

1,454 1,511 1,630 1,663

11 10 10 10

43 405 843 1,284

- - 174 314

20 25 20 20

6 7 1,537

1 2 2 2

10 9 9 9

3 3 3 3

10,446 11,385 13,473 17,967
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IDM

TSMC
12 umc
12
TSMC umc

2016 316.4 2015 222.3
2016 910.8
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1DM
1DM 1DM

2015 2016 12 31
52.8 54.6
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2016 27 2017
23
70
2017
2016
2014 2015 2016 1,014 1,573
2,695 SMIC SMIC SMIC
SMIC SMNC
SJ
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1DM

TSMC
12 umc
12
TSMC umMc
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2016 12 31 6,447
69 735 5,619 24

2017
2018
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H7N9 H5N1 HIN1
SARS
H7N9
HIN1
SARS
SARS
ADS
ADS
2016 7.7500 7.8182
ADS

SEC 2002 404
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IFRS
2016 12 31 5,687.4 248.6
TSMC TSMC 2009
TSMC
TSMC 2002 2005 31 TSMC
175 TSMC 2005
2006 25 TSMC 2005
2006
2006 11 TSMC 2009 11 2006
TSMC 2005
2009
2009 2005 40
200 TSMC TSMC

67/390



EDINETOOOO

o o o o o o o o o o o o {02 )

oOoOooodn
1,789,493,218 695,914,030
1.30
1,789,493,218 695,914,030
2010 2009 TSMC
2005
2005
2009
2009
2009
2009 2009 TSMC
30 TSMC
2009 20 44 90
TSMC TSMC 2009
2009
TSMC
2009 TSMC 2009
TSMC TSMC
PCAOB
PCAOB
PCAOB
PCAOB

PCAOB

PCAOB PCAOB

PCAOB
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SEC

2012 12 SEC SEC

2014 1 22 SEC
SEC

2015 2 6 SEC
SEC
SEC
CSRC SEC
SEC SEC
SEC

SEC SEC

ADS ADS

1934 ( )

ADS

SEC

SEC

SD
SEC
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2004 CMOS
SMIC

2013 12
2014 12 22 JCET IC

STATS ChipPAC STATS ChipPAC

2015 18
19.6 102
2016 27 JCET
19.61 JCET 664
15.36 JCET 43,229,166 JCET
2,655 JCET
150,681,044 JCET 2017 10 CSRC
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2016

2016
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GHG
2014 2 27 SMIC
IC 2016 12 31
777 SMIC
15 2014 27 SMIC
2016 12 31 - 30
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2015
TRE

2015

TRE

TRE

TRE

ADS

ADS

1DM
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1994
PBOC
1994
2005 21
PBOC 8.27 8.11
PBOC 2015 12 31 6.4936
2016 12 31 6.9370 2016 6.83
2016 12 31

30.7

1979

74/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

2016 29 70
SMIC SMIC SMIC SMIC SMIC
SMNC SJ
50 10
IFRS
ADS
ADS
ADS
ADS
ADS ADS
ADS ADS
ADS ADS
ADS
ADS
ADS ADS
ADS
1933
ADS
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70
2016 24
49
70
2016 29
Ic
2016 10 14 IC
IC
NSI NSI
IC 66.76 IC
33.24 NSI 355 52.8 IC
NSI
ZDG BIDIMC
2013 SMIC
BIDIMC ZDG
45
35,000 SMNC
SMIC 55 ZDG BIDIMC 45 SMNC 12
2014 12 SMIC ZDG BIDIMC
Beijing Integrated Circuits Industrial Development Fund Manufacturing and Equipment Sub-Fund
SMIC SMNC 55
ZDG BIDIMC SMNC 45
SMNC 2014 2015
2016 10 SMIC ZDG BIDIMC IC
SMIC SMNC 55 51 IC
636 BIDIMC ZDG
540 SMNC 12
24
STATS ChipPAC
2014 12 22
JCET IC STATS ChipPAC

STATS ChipPAC
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260 150
IC
Ltd. 510
IC
JCET-SC
2014 12 22

Xinchao Technology Group Co., Ltd.

JCET
10 12
JCET
2016 27 JCET
19.61 JCET 664
15.36 43,229,166
2016 27 JCET
150,681,044
2017 10 CSRC
IC
JCET 14.26
193,910,210 A
2015 12
26,869.84
2015 12 21

19.61

oOoOooodn

100
50.98 29.41

Suzhou Changdian Xinpeng Investment Co.,

Pte. Ltd. STATS ChipPAC

JCET-SC

JCET
JCET

JCET

JCET

JCET

1158

11
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98.08 1.92
140
Pte. Ltd.
2015
Jiangsu
JCET
90
2,655
JCET
14.26
1059
487,092,040
SMIC
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2015 23 Huawei
ATD 12
76.8 Huawei
87
ATD 89.697 3.030 5.051 2.222
ATD
4,700,000,000
4,700,000,000
IC
2014 27
6,966,266,242
4,700,000,000
IC
3,098.71
2015 12
11.58
3,098.71
0.6584
2,590,000,000
2014 J.P.
2,590,000,000
0.60
2,590,000,000
7.44
2014 20 JCET
JCET 51
SJ

IMEC

OooooOodd
SMIC
ATD
ATD
IMEC 2.2
Huawei IMEC
2015 12
20
0.6593
IC
13.10
3,094.71
PLC AG
2,590,000,000
2,590,000,000
2014 10 17 JCET
JCET HK SJ
50,000,000
49 2014 11 25 SJ
JOIND
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2022 450
2016 2022 450
PLC
450
0.9250
3,778,881,081
2022
2018 200
2018
J.P.
200
0.7965
1,946,817,325
6.07
2013 13
2018 11
12
2018 200
2017 10
2018 95
2018
J.P.
95
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J.P.
2016 8.96
8.22 2016 12
440
200 2013 10 24
PLC AG
5.72
194.6
100
95 2014
PLC AG
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0.7965 924,738,230
2.65
2.59 2014 17
2018 11
94.2
12
2018 95
2017 10 100
2019 500 4.125
2019 500 4.125 2014 25 J.P.
PLC AG
500
2014
2019 10
4.125
491.2
12
SJ 2016 2017 2019
SJ
2016 - 2016 12 SJ
2017 - 2019
Smic SJ 2016
2016 - 2018
IC 2016
IC
2016 - 2020

SJ B
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2014

2016
2016

95

2016

2015

2,236.4

2016
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SJ
2015 2016 189.7 237.2
9.6 10.6 10.9
2014 2015 2016 37.4
0.35um 14pm
14
SRAM
loT
55
SPOCULL SMIC Poly Contact Ultra Low Leakage
2016
12 31 6,447
24
2016 12 31
2016
2016 2,914.2
316.4 977.2
222.3 669.2
2015 47.7
90
90
45 2015 16.0

82/390
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B
318.2
52.5
2017
BSI CMOS
CMOS MEMS TSV
69 735 5,619
IFRS 2014
2015
2016
2015
2016 49.7
63.3
2015 444 2016 46.9
2016 24.0
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2014 2015 2016 1,014.4 1,572.7 2,694.7
2014 2015 2016 506.4 473.0 673.2
2014 189.7
2015 237.2 2016 318.2 2014 2015
2016 9.6 10.6 10.9
2017
23 300mm 300mm 200mm
14 FinFET
70 2017
2017
300mm 300mm 2017
12 31 200mm 114,000 200mm
32,000 300mm 12 50,000
300mm 12 27,500
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2015 742 2016
736

2014 91.0 2015 100.7 2016 97.5

IFRS
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NRV NRV

NRV NRV

2014 2015 2016
29.6 (13.3) 3.7
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oell
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Cc6U
(oell
el
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2016 12 31 2016 444.0 2015 2014 577.3
532.8

10
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ADS
IFRS
IFRS

IFRS 2018
IFRS 15 2018
IFRS 16 2019
1AS 12 2017
1AS 2017
IFRS 10 IAS 28

IFRS 15

2018
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IFRS 15

IC ICPE
IC ICPE
8,000 1,095 )
0.25 ICPE
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SMIC SMIC SMIC SMIC
SMNC  SJ
50
SMIC sMIC SMIC SMNC
SMIC
12 31
2014 2015 2016
1,969,966 2,236,415 2,914,180
(224,300,329) (254,638,212) (331,808,535)
(1,486,514) (1,553,795) (2,064,499)
((169,254,484))  ((176,915,099)) ((235,063,856))
483,452 682,620 849,681
(55,045,845) (77,723,113) (96,744,679)
(189,733) (237,157) (318,247)
((21,602,999)) ((27,002,696)) ((36,235,603))
(38,252) (41,876) (35,034)
((4,355,373)) ((4,768,001)) ((3,988,971))
(139,428) (213,177) (157,371)
((15,875,272)) ((24,272,333)) ((17,918,262))
14,206 31,594 177
(1,617,495) (3,597,293) (20,153)
130,245 222,004 339,206
(14,829,696) (25,277,375) (38,621,995)
14,230 5,199 11,243
(1,620,228) (591,958) (1,280,128)
(20,715) (12,218) (23,037)
((2,358,610)) ((1,391,141)) ((2,622,993))
(5,993) (26,349) (1,640)
((682,363)) ((3,000,097)) ((186,730))
18,210 55,611 (2,113)
(2,073,391) (6,331,868) ((240,586))
2,073 (13,383) (13,777)
(236,032) ((1,523,788)) ((1,568,649))
138,050 230,864 309,882
(15,718,373) (26,286,175) (35,283,165)
(11,789) (8,541) 6,552
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((1,342,296)) ((972,478)) (746,011)
126,261 222,323 316,434
(14,376,077) (25,313,697) (36,029,175)
(324) (8,185) (19,031)
((36,891)) ((931,944)) ((2,166,870))
_ 452 807
) (51,465) (91,885)
- - (34,627)
¢-) ¢-) ((3,942,630))
- 130 1
) (14,802) (114)
- - 1,520
) ) (173,067)
125,937 214,720 265,104
(14,339,187) (24,448,019) (30,184,741)
152,969 253,411 376,630
(17,417,050) (28,853,376) (42,883,092)
(26,708) (31,088) (60,196)
((3,040,973)) ((3,539,680)) ((6,853,917))
126,261 222,323 316,434
(14,376,077) (25,313,697) (36,029,175)
152,645 245,803 326,191
(17,380,160) (27,987,130) (37,140,107)
(26,708) (31,083) (61,087)
((3,040,973)) ((3,539,110)) ((6,955,366))
125,937 214,720 265,104
(14,339,187) (24,448,019) (30,184,741)
$ 0.05 $ 0.07 0.09
(5.69) (7.97) (10.25)
$ 0.04 $ 0.06 0.08
(4.55) (6.83) (9-11)
0.0004 10 0.004
2016 12
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2014 2015 2016
51.1 52.8 54.6
2016
2014 2015 2016 12 31
2016 12 31 2015 12 31
2015 2,236.4 30.3 2016 2,914.2

87.4
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2016 3,957,685
31.2 2016
2015 742 2016 736
45 2015 16.0 2016 24.0
45 2015 340.9 2016 672.1
2015 1,553.8 2016 2,064.5 32.9
300mm 2015 12
424.9 583.7 2015 2016 12 31
2015 682.6 2016 849.7 24.5
2015 30.5 2016 29.2
300mm 2015 12 2016
2015 12 31 222.0 2016 12 31 339.2
2016 2016
2016
2015 12 31 237.2 34.2 2016 12 31 318.2
2015 12 31 213.2 26.2 2016 12 31 157.4
300mm 2015 12
2016 2016
2015 12 31 41.9 16.3 2016 12 31
35.0 2016 2016
2015 12 31 31.6 99.4 2016 12 31
0.2 2016
2016 2016
2015 12 31 222.0 2016 12 31
339.2
2015 12 31 12.2 88.5 2016 12 31 23.0
2016
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2015 12 31 26.3
1.6 2015
2015 12 31 55.6
12 31 2.1
2016
2015 12 31 8.5
2015 222.3 2016 316.4
2015 12 31 2014 12 31
2014 1,970.0 13.5 2015 2,236.4
2015
3,015,966 17.8
100
2014 770
40/45 2014
2015 28
2014 1,486.5 2015 1,553.8
436.1 4249 2014 2015 12 31
2014 483.5 2015 682.6
2014 24.5 2015 30.5
2014 12 31 130.2 2015 12 31
2015 2015
2014 12 31 189.7 25.0
2014 12 31 139.4 52.9
2015
2014 12 31 38.3
41.9
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93.8
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222.0
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300mm 200mm
9.5 2015 12 31
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2014 12 31 14.2 122.4 2015 12 31
31.6 2015
2014 12 31 14.5 13.2 2015
12 31 27.7
2014 12 31 130.2 2015 12 31
222.0
2014 12 31 20.7 41 2015 12 31 12.2
2015
2014 12 31 18.2 205.5 2015 12 31
55.6
30.2
2014 126.3 2015 222.3
2016 SMIC 500 SMIC
1,460 15
240 400
15.0
2016 J.P. PLC
450 2022
2016 600 90.5 1,500
226.2 NAFMII
2016 SMNC 754.1 SJ 60
NSI 17.2
2017
12 31
2014 2015 2016
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57.9
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316.4

222.3

126.3
89.2
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126,261
(14,376,077y

549,468
(62,562,426)
608,102
(69,238,494)
(653,134)
((74,365,837)
(1,144,123)
((130,269,845y)
676,683
(77,047,126)
140,662
(16,015,775)

2,126.0
2016

1,005.2
2015

603.0
2014

2016 2,443.3
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523,549
(59,611,289
669,197
(76,194,770)
(1,230,812)
(140,140, 254y)
(789,556)
((89,898,846Y)
537,078
(61,151,701
416,719
(47,447,625)

977.2
729.9
2016
669.2
523.5
608.1
549.5
2015 789.6

316,434
(36,029,175)

729,866
(83,102,543)

977,202
(111,264,220)
(2,757,202)

((313,935,020y)

(2,443,333)

((278,197,895y)

2,614,778

(297,718,623
1,148,647

(130,784,947)
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2016 2,614.8 1,239.3
441.2 314.4
831.3 228.9
2015 537.1 341.2
508.8 132.1
453.7
2014 676.7 376.6
203.8 492.3
270.2 276.8 952.4
2014 2015 2016 1,014.4 1,572.7 2,694.7
2017
23 300mm 300mm
200mm 14 FinFET
2016 12 31 1,310 300mm
810 300mm 200mm
288 200mm
84 300mm
13 SMIC
36
79 SMIC
2017
/
2016 12 31 239.8
800.6
5.5
2017

96/390



EDINETOOOO
o o o o o o o o o o o o {02 )

ooooooo
2016 12 31 567.5 698.3
2017 2030 12
2013 Ssmic
2013 Smic 470
SMIC 300mm
SMIC 300mm 2016 12 31 SMIC
260 249.2 10.8 2018 2018
2016 5.03 5.71 2016 12 31
SMIC
2015 smic
2015 Swic 66.1
SMIC 300mm SMIC 300mm
2016 12 31 SMIC 66.1
26.5 39.6 2017 2019 12 2016
1.21 2.3 2016 12 31 Smic
2015 Smic
2015 12 SMIC 1,000
15 SMIC 300mm 2016 12 31 SMIC 1,000
144.2 2021 11 2030 11
2016 1.20
2015 Smic
2015 12 SMIC 475 10
SMIC 300mm 2016 12 31 SMIC
475 68.5 2018 12 2025 12
2016 1.20
2015 EXIM SMIC
2015 12 SMIC 480
2016 12 31 SMIC 500 72.1
2018 12 2016
2.65
2015 CDB SMIC
2015 12 SMIC 195 15
2016 12 31 SMIC 195 28.1
2017 12 2030 12 2016 1.20
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2016 SMIB 1,460 15
2016 12 31 SMIB 1,460 210.5
2018 2031 2016
1.20
2016 EXIM Smic
2016 12 SMIB 240
2016 12 31
240 34.6 2018 12
2.65
2016 EXIM Smic
2016 SMIB 400
2016 12 31
57.7 2019
2.65
2016 EXIM SMIC
2016 SmiIc 500
2016 12 31 SMIC 500 72.1
2019 2016
2015 CDB SJ
2015 SJ 445
SJ 300mm
SmiIc 2016 12 31 SJ 20
18 2.0 2017 2022
4.20 4.23
2014
2014 35.8
4.0 MPS 200mm
31 35.8 7.9
27.9 0.5 28.4
26.0 2017 2023 12 2016
2016 12 31
2014 MPS
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2014 MPS 4.0 10
1.8
0.4 MPS 200mm
2016 12 31 4.0 4.0
1.2 5.2 4.3 4.6
2020 2023 12 2016 2016 12 31
2014
2014 480
200mm
200mm 2016 12 31 480
480 19.4 499.4 3.9
2017 2019 12 2016 4.04 2016 12
31
2016 482.6
1.00
2016 12 31 2,050.8
34 2016 12 31 177.0
2016
0.98 3.48
2016 12 31
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«c )
( )
@ 176,957 176,957 - - -
@ 1,265,811 32,217 171,900 698,070 363,624
e 786,611 391,401 - 395,210 -
.............................. 494,909 - - 494,909 -
214,502 - - 214,502 -
B 86,493 86,493 - - -
O 1,045,847 1,045,847 - - -
...... 4,071,130 1,732,915 171,900 1,802,691 363,624
€))
31
) 2018 200 2018 86.8 2018
95 2018 22.2
2017 10 100
7.965 1.027
392,350,477
®
O]
40
2016 12 31
2016 2015 5,447 785.2 480
74.0
2016 12 31 5,927 5,927
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2014 2015 2016 2014 2015 2016
12 31 12 31 12 31 12 31 12 31 12 31
2,488 76,462 112,827 480 33,968 39,619
7,560 5,553 41,976 606 2,986 35,237
221,336 586,931 2,714,492 1,148,146 909,497 1,633,433
4,684 14,127 27,083 1,100 2,529 3,860
ADS
2016 12 31
LIBOR PBOC
2017 2018 2019 2020 2021
702,032 1,117,130 1,037,643 398,754 38,395
() 3.55 4.04 4.02 3.64 3.54
1,186,476 1,172,366 946,979 625,762 187,726
() 2.57 2.57 2.57 2.12 1.29
37,709 32,689 27,358 19,532 8,405
() 1.85 1.92 2.01 2.08 1.96
3,787 2,569 505 - -
() 4.04 4.04 4.04
() 2.98 3.32 3.36 2.75 1.35
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(€))

45,840/26,870

361,805/201,772

240,140/428,95
8

215,733/70,578

@

200,060/

182,082/18,591
/103
/2,092
/309
240,009/53,583
/500

® /300

50
2. SMIC SMNC
3. 2006
300

SMIC
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2016 12 31
" " .
5,000,000, 000 4,252,922,259 747,077,741
2016 12 31
N
0.004 4,252,922,259 ADS
0.0004 10 0.004
2016 12

2011 12 31 27,487 ,676,065 10,995,071
2012 1 1 57,004,448 22,802
2012 12 31 4,455,459,110 1,782,183

2012 12 31 32,000,139,623 12,800,056
o5 13 3 112,167,478 44,868

2013 12 31 32,112,307,101 12,844,924
2014 1 1 215,677,649 86,271
2014 12 31 3,528,111,417 1,411,244

2014 12 31 35,856,096, 167 14,342,439
2015 1 1 232,284,137 92,914
2015 12 31 5,985,368, 657 2,394,147

2015 12 31 42,073,748, 961 16,829,500
331,613,284 140,138
23226 i %1 105,128,132 42,052
(38,257,568,118) -
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2016 12 31 4,252,922,259 17,011,690
2011 12 31 445,545,911 178,218
2012 1 1
2012 12 31 (445,545,911) (178,218)
2012 12 31 0 0
2013 1 1
2013 12 31 0 0
2013 12 31 0 0
2014 1 1
2014 12 31 0 0
2014 12 31 0 0
2015 1 1
2015 12 31 0 0
2015 12 31 0 0
2016 1 1
2016 12 31 0 0
2016 12 31 0 0
)
2016 12 31
Q) (6) 6)
@ @
769,996,123 @ 18.11 - 769,996,123 18.11
100191 40
7.400,000,000 & 17.40 - 7,400,000,000 17.40
52
718
387,324,200 @ 9.1 - 387,324,100 9.11
30
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273,694,417 ) 6.44 1,305,000(5) 274,999,417 6.47
52 55
8,831,014,640 51.06 1,305,000 8,832,319,640 51.09
1 2016 12 31 4,252,922,259
2
3 IC
4 51
387,324,100
5 LLC
100
270,429,217 3,265,200
270,429,217 88,800
3,265,200 1,216,200
6 2017 12 0.0004 10 0.004
2016 12 31 2015 1,287.5 910.8
10

50
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981 2004 18
ADS 2004 17 SMi
ADS
)
(€))
2012 2013 2014 2015 2016
4.45 7.20 8.60 9.50 12.18
65.10 105.34 125.82 138.99 178.19
2.39 4.00 5.80 6.00 5.90
34.97 58.52 84.85 87.78 86.32
1. 2016 12 0.0004 10 0.004
@
2012 2013 2014 2015 2016
2.860 4.560 5.460 6.060 7.620
325.64 519.20 621.68 689.99 867.61
1.490 2.560 3.760 3.910 3.900
169.65 291.48 428.11 445.19 444 .05
2. ADS 50
ADS
)
2016 2017 2017 2017 2017 2017
12
12.18 11.62 11.44 10.70 9.86 9.64
178.19 170.00 167.37 156.54 14425 141.03
9.24 10.56 10.10 9.62 9.07 8.21
135.18 154.49 147.76 140.74 132.69 120.11
€))
2016 2017 2017 2017 2017 2017
12
7.62 7.56 7.40 6.91 6.29 6.32
867.61 860.78 842.56 786.77 716.18 719.60
5.96 6.88 6.57 6.28 5.86 5.18
678.61 783.36 748.06 715.04 667.22 589.79
1. ADS 50
ADS
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13

18 5.3
Zhou Zixue 60
Gao Yonggang 52
Tzu-Yin Chiu 61
Chen Shanzhi 48
Zhou Jie 49
Ren Kai 45
Lu Jun 48
Tong Guohua 59
Lip-Bu Tan 57
William Tudor Brown 58
Carmen I-Hua Chang 69
Shang-yi Chiang ) 71
Jason Ji;lgsheng Cong 54
Haijun Zhao 53
Gao Yonggang 52
Jyishyang Liu 64
Li zhi 53
Mike Rekuc 68
Tianshen Tang 60
Gareth Kung 52
2008 11
IC
IC 2015 12
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Zhou Zixue
2015 SMIC
2009
MIIT 2008 2009 MEIT
MEI MEI
CSIA
CFO
000948
600060 SMIC SJ
SMNC
Gao Yonggang
2009 2013
17 2014 17
SMIC SMIC SMIC SMNC  SMIC SMIC
30

GRINM

Tzu-Yin Chiu
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30
CSIA GSA
2011 SMIC 2017
CEO
Chen Shanzhi
2009
SVP (o4 10}
IT
20
TD-SCDMA 3G TD-LTE-Advanced 4G
TD-LTE-Advanced 4G
5G
CCSA IEEE
863 IT
150
70 SCI
El 20
Zhou Jie
2009
600837 6837 CPC 1992
1996
1996 2001 12 SIIC
- - 2001 12 2003
SIHIC -
2002 2016
0363
2004 2016 SIIC
CPC
2010 2012
601607 2607
2012 2013 2016 2016 CpPC
1992
Ren Kai
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2015 2016 SJ
2014 IC 2007 10 2014
2004 10
2007 12 1995 2004
10
IC
IC 1,000 300
Lu Jun
2016 2014 IC
IC 2010
20
IC
2007 2010 2006 2007
2003 2006
2002 2003
1994 2002
Tong Guohua
2017 14
2016
1974 2004 11
11 12 2004
2006 10
2007
2008
30 10 2009
1982 1990
2002

110/390



EDINETOOOO
o o o o o o o o o o o o {02 )

ooooodo
Lip-Bu Tan
2001 20
2004
William Tudor Brown
2013
NASDAQ ARM
plc ARM plc 2008 2012
EVP
ARM
plc 1984 ARM
2001 10 2012 ARM plc
ARM 2005 2013 ANT PLC
AIM 2012
2015
NASDAQ
NASDAQ
- Carmen I-Hua Chang
- 2014
CEC SMIC
2012 140
NEA
NEA
AAC
2018
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- Shang-yi Chiang

- 2016 12 20
DMOS SOS SOl GaAs LED
TSMC TSMC 0.25
65 40 28
1997 TSMC
TSMC
20
2002 (IEEE)
IEEE
ITRI
1968 1970
Jason Jingsheng Cong
2017 14
1985
1987 1990
VAST 2005 2008
2009 -UCLA
CECA PKU
10
FPGA
2000 IEEE
CAS 2016 1EEE
IEEE CAS
35
UCLA

oOoOooodn
40 CMOS  NMOS
0.18 0.15 0.13
FinFET TSMC
2013
01 50
TSMC
ERSO 2013
2015
1974
VLSI
UCLA
2017
400 10
FPGA
2011 ACM/IEEE A.
2008 ACM 2010 IEEE
UCLA
2003
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AutoESL 2011

1BM

Haijun Zhao

2010 10 2017 10 2013
2013
SMNC
25 2016 11
Gao Yonggang
Jyishyang Liu
2001 2010
2011 2012 2013 25
umc
30
Li zhi
2013 SMIC 2014 11
30
NEC
NEC
CEO
(EMBA)
Mike Rekuc
2011 SMIC 2012 11
2013 2013 25
40
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2016
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20

25
2012
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USA
2010
23
Tianshen Tang
2010 SMIC 2011
2013 2016 10
SMIC-UCR-PKU
30
IC
NEC NEC
ITP
A&M
30
20 2015
12 SMIC
2003 2009 SMIC
2014
527 655 1,182
413 82 1,958
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2016
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920 1,038 1,958
80 136 216
63 22 85
39 - 39
**kk*k - - -
100 156 256
85 24 109
72 23 95
68 78 146
2,367 2,214 4,581
2016 11
2017 11 CEO
2016 12 20
2017 24
2016 12 31
3,887
1,668
5,555
2014 13,387,906
1,338,790 2014
13,327,906 2014
2016
0.11 0.83 1.12
2026 24 2026 11
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0000000
ey a0 ) @ )
2,521,163(2) 1,080,498(3) 3,601,661 0.077%
1,964,003(6) 85,505(7) 2,049,508 0.044%
CEO 4,519,361 10,916,088(4)  3,163,977(5) 18,599,426 0.400%
477,187(8) 162,656(9) 639,843 0.014%
%
b
"
187,500(14) 187,500(15) 375,000 0.008%
115,439 591,426(10) 62,500(11) 769,365 0.017%
449,229(12) 449,229 0.010%
488,730(13) 488,730 0.011%
- 187,500(16) 187,500(17) 375,000 0.008%
187,500(18) 187,500(19) 375,000 0.008%
()1 2017 31 4,649,915,596
2 2015 20 2014 2,521,163
8.30 2025 19
120 2017 31
3 2015 20 2014 1,080,498
RSU 2015
25 2019 2017
31 540,249
4 (a)2011 2004
8,698,753 4.55
2021 120 (b)2016
25 2014 703,106
6.42 2026 24
120 ()2016 12 2014
150,252 8.72
2026 11 120
(d)2017 2014
2,109,318 9.834 2027
120 (€)2017 22
2014 1,054,659
8.48 2027 120
2017 31 1,800,000
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(c)2014
288,648
120
7 2014 11 17 2014
25
2014

2017 31

23

2014
6.42

120

2026
(d)2017

2014
(c)2017

10

2020
©
114,583
120
2016
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62,500

2010

12
2026
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703,106

2014

314,531
120
17
2023 16

6.4

2017

205,578

314,531

1,198
11

2014
9.834

120

98,958

2014

100,000
120

23
22

2014

6.42

11
2014
9.834

120

11

2014
(c)2017

115,439
2013
5.62

12

120

13 2014 11 17

8.5

120

14 2017

9.834

120

15 2017

2017 14

114,583

2014

2004

2014

2014

2014

33

oooooog
(a)2016 25 2014
(b)2016 12
2,109,318
2,109,318
(d)2017
1,054,659
2017 31 853,358
(2)2004 2010 24
6.4 2020 23
(b)2004
1,360,824 6.24
120
2014 12
2024 11
2017 31
291,083
(2)240,145 2013 17
17 (b)50,938
25 2018
(2)2010 24 2004
6.4 2020
120 (b)2016 25
98,958
2026 24
(c)2016 12 2014
8.72
120
62,500
2027
2017 31
(2)2016 25 2014
(b)2016 12
1,198
62,500
@) 2004 2009 17
2.7 2019 16
() 2004
313,487 7.7
120
2016 25
2026 24
) 2014
856 8.72
120
2017
2027
2017 31
(2)2016 25 2014
(b)2016 12
856
62,500
2017 31
449,229
2023
2017 31
488,730
2024 11 16
2017 31
187,500
2027
2017 31
187,500
33 3 2020 14
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2017 2014 187,500
9.834 2027
120 2017 31
2017 2014 187,500
2016 12 20 33 33 34 2019 12 20
2017 2014 187,500
9.834 2027
120 2017 31
2017 2014 187,500
2017 14 33 33 34 2020 14
2016 12 0.0004 10 0.004
2004 2014
2004 2014
0.35 1.26
2019 16 2027 21
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@ 2017 10 2017
2009 23 2017
2013 2017
® 2017 14 2017
2009 23 2018
2001 11 2018
- 2014 2018
2016 18 2018
2009 23 2019
2015 11 2019
) @ 2016 12 20 2019
® 2017 14 2019
@ CEO 2017 1
@ - 2016 12 20 126 2017
2017 2019
® 2017 14
126 2017
2017 2020 2019
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2016 12 31
2016
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2002
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2016
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2016 12 31

2004

2004
2004 16 2004 2004 18
2009 23 2004 2004
243,466,873
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2004
2004
30 2004
ADS 2004
ADS 50 2004
ADS
ADS 2004
2004 1986
422 150
2004
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2004
2004
2004
2004
1S0 12 2004
2004
0.1
2004
ADS
2004
10

2004

2004

90
120
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2004 ADS

2004

2004

35
2004 2013 11 15
2004
2004
2004

2004 2010

2004 101,593,172

2004 ADS
2004 ADS
50 ADS
2004
ADS
ADS
2004 ADS
ADS
2004 RSA
SAR RSU

2004
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2004 2013 11 15
2004
RSU
RSU 2004

2014

2014
2014 2013 11 15
2014 2014
320,737,712 2014
2014

30
30 2014
ADS 2014
ADS
50 2014
ADS 2014

2014 422
1S0

2014

2014
2014

2014
2014
2014

1S0 12 2014

2014

0.1
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2013 13 2014
2014 423
2014 2014
320,737,712 2014
2014
30 30
2014
ADS 2014
ADS 50
2014 2014
2014
2014
12
ADS
ADS 2014
2014 ADS
2014
2014
27
25,000 ADS
(A) 25,000 ®
ADS (A) 2014 423
ADS (B) 423
ADS
ADS
ADS
ADS
2014 ADS
ADS 85
2014
2014
2014 2013 11 15
2014 801,844,821 2014
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13
)
SJ
"~ 1,322 36 1,520 587
(150,523) (4,099) (174,092) (66,836)
(€))
@ 180,000
pPwC
1,141,845
[©) 108,831 PWC 1,420,279
SEC

PwC 2016 12 31
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2016 2015 2014 12 31
2016 12 31 2015 12 31 2014 12 31
5 2,914,180 331,808,535 2,236,415 254,638,212 1,969,966 224,300,329
(2,064,499) (235,063,856)  (1,553,795)  (176,915,099) (1,486,514) (169,254,484)
849,681 96,744,679 682,620 77,723,113 483,452 55,045,845
(318,247)  (36,235,603) (237,157) (27,002,696) (189,733) (21,602,999)
(35,034)  (3,988,971) (41,876) (4,768,001) (38,252)  (4,355,373)
(157,371) (17,918,262) (213,177) (24,272,333) (139,428) (15,875,272)
7 177 20,153 31,594 3,597,293 14,206 1,617,495
339,206 38,621,995 222,004 25,277,375 130,245 14,829,696
11,243 1,280,128 5,199 591,958 14,230 1,620,228
8 (23,037)  (2,622,993) (12,218) (1,391,141) (20,715)  (2,358,610)
(1,640) (186,730) (26,349) (3,000, 097) (5,993) (682,363)
9 (2,113) (240,586) 55,611 6,331,868 18,210 2,073,391
(13,777)  (1,568,649) (13,383) (1,523,788) 2,073 236,032
300,882 35,283,165 230,864 26,286,175 138,050 15,718,373
10 6,552 746,011 (8,541) (972,478) (11,789)  (1,342,296)
11 316,434 36,029,175 222,323 25,313,697 126,261 14,376,077
(19,031)  (2,166,870) (8.185) (931,944) (324) (36,891)
807 91,885 452 51,465 - -
(34,627)  (3,942,630) - - - -
1 114 130 14,802 - -
1,520 173,067 - - - -
265,104 30,184,741 214,720 24,448,019 125,937 14,339,187
376,630 42,883,002 253,411 28,853,376 152,969 17,417,050
(60,196)  (6,853,917) (31,088) (3,539,680) (26,708)  (3,040,973)
316,434 36,029,175 222,323 25,313,697 126,261 14,376,077
326,191 37,140,107 245,803 27,987,130 152,645 17,380,160
(61,087)  (6,955,366) (31,083) (3,539,110) (26,708)  (3,040,973)
265,104 30,184,741 214,720 24,448,019 125,937 14,339,187
( /
14 0.09 10 0.07 8 0.05 6
14 0.08 9 0.06 7 0.04 5
* 0.0004 10 0.004
2016 12
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2016 2015 2014 12 31
2016 12 31 2015 12 31 2014 12 31

17 5,687,357 647,562,468 3,903,818 444,488,717 2,995,086 341,020,492
99,267 11,302,541 91,030 10,364,676 135,331 15,408,788

18 248,581 28,303,433 224,279 25,536,407 207,822 23,662,613
20 240,136 27,341,885 181,331 20,646,348 57,631 6,561,866
21 14,359 1,634,916 17,646 2,000,174 - -
10 45,981 5,235,397 44,942 5,117,096 44,383 5,053,448
22 32,894 3,745,311 30,173 3,435,498 - -
27 20,080 2,286,309 - - - -
23 42,870 4,881,178 32,078 3,652,401 30,867 3,514,517
6,431,525 732,293,437 4,525,297 515,250,316 3,471,120 395,221,723

25 464,216 52,855,634 387,326 44,100,938 316,041 35,984,428
27,649 3,148,115 40,184 4,575,350 40,628 4,625,904

26 645,822 73,533,293 499,846 56,912,466 456,388 51,964,338
24 31,543 3,591,486 282,880 32,208,717 644,071 73,333,924
27 337,699 38,450,408 302,416 34,433,086 238,051 27,104,487
2,126,011 242,067,612 1,005,201 114,452,186 603,036 68,661,679
3,632,940 413,646,548 2,517,853 286,682,743 2,298,215 261,674,760

16 50,813 5,785,568 72,197 8,220,350 44 5,010

3,683,753 419,432,117 2,590,050 294,903,093 2,298,259 261,679,770
10,115,278 1,151,725,553 7,115,347 810,153,409 5,769,379 656,901,493
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2016 12 31 2015 12 31 2014 12 31

0.004
5,000,000,000

2016 12 31
4,252,922,259
2015 12 31
4,207,374,896
2014 12 31
3,585,609,617

28 17,012 1,936,986 16,830 1,916,264 14,342 1,632,980

28 4,950,948 563,714,939 4,903,861 558,353,613 4,376,630 498,323,092

29 93,563 10,653,083 96,644 11,003,886 98,333 11,196,195
30 (910,849) (103,709,267) (1,287,479) (146,592,359) (1,540,890) (175,445,735)
4,150,674 472,595,742 3,729,856 424,681,404 2,948,415 335,706,532
1,252,553 142,615,685 460,399 52,421,030 359,307 40,910,695

5,403,227 615,211,426 4,190,255 477,102,434 3,307,722 376,617,227

31 1,233,594 140,457,013 416,036 47,369,859 256,200 29,170,932
32 395,210 44,998,611 - - 379,394 43,197,801
34 494,909 56,350,339 493,207 56,156,549 491,579 55,971,185
33 214,502 24,423,198 - - - -
10 15,382 1,751,395 7,293 830,381 69 7,856

265,887 30,273,894 175,604 19,994,271 184,174 20,970,052
38 74,170 8,444,996 - - - -
35 37,497 4,269,408 65,761 7,487,547 - -

2,731,151 310,968,853 1,157,901 131,838,608 1,311,416 149,317,826

36 940,553 107,091,365 1,047,766 119,298,637 794,361 90,445,943
31 209,174 23,816,552 113,068 12,873,922 162,054 18,451,468
33 86,493 9,848,093 - - - -
32 391,401 44,564,918 392,632 44,705,080 - -

116,021 13,210,151 79,459 9,047,202 62,609 7,128,661
37 230,450 26,239,037 132,452 15,080,985 131,114 14,928,640
38 6,348 722,783 1,459 166,122 - -
10 460 52,376 355 40,420 103 11,728

1,980,900 225,545,274 1,767,191 201,212,367 1,150,241 130,966,440
4,712,051 536,514,127 2,925,092 333,050,975 2,461,657 280,284,266
10,115,278 1,151,725,553 7,115,347 810,153,409 5,769,379 656,901,493

141/390



2016 2015

2013 12 31

2014 12 31

2015 12 31

2016 12 31

2014 12 31
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OO000oOO00obDo0oDo00Do00b0o000oO00D0DO00DoO00DOoOn(EsY42)

28) ( 28) 200 (29 (29 (29 29)  ( 29) (  30)

12,845 4,089,846 55,177 4,553 - 15,210 - - - (1,693,859) 2,483,772 109,410 2,593,182
- - - - - - - - - 152,969 152,969 (26,708) 126,261

- - - (324) - - - - - - (324) - (324)
- - - (324) - - - - - 152,969 152,645 (26,708) 125,937
1,411 268,362 - - - - - - - - 269,773 - 269,773
86 18,422 (9,025) - - - - - - - 9,483 - 9,483
- - 18,388 - - - - - - - 18,388 - 18,388
- - - - - - - - - - - 276,605 276,605
- - - - - 14,354 - - - - 14,354 - 14,354
1,497 286,784 9,363 - - 14,354 - - - - 311,998 276,605 588,603
14,342 4,376,630 64,540 4,229 - 29,564 - - - (1,540,890) 2,948,415 359,307 3,307,722
- - - - - - - - - 253,411 253,411 (31,088) 222,323

- - - (8,185) 447 - - - 130 - (7,608) 5 (7,603)
- - - (8,185) 447 - - - 130 253,411 245,803 (31,083) 214,720
2,395 506,412 - - - - - - - - 508,807 - 508,807
93 20,819 (12,169) - - - - - - - 8,743 - 8,743
- - 18,088 - - - - - - - 18,088 241 18,329
- - - - - - - - - - - 132,082 132,082

- - - - - - - - - - - (148) (148)
2,488 527,231 5,919 - - - - - - - 535,638 132,175 667,813
16,830 4,903,861 70,459 (3,956) 447 29,564 - - 130  (1,287,479) 3,729,856 460,399 4,190,255
- - - - - - - - - 376,630 376,630 (60,196) 316,434

- - - (18,131) 798 - 1,520 (34,627) 1 - (50,439) (891) (51,330)
- - - (18,131) 798 - 1,520 (34,627) 1 376,630 326,191 (61,087) 265,104
140 36,064 (18,594) - - - - - - - 17,610 - 17,610
- - 13,838 - - - - - - - 13,838 372 14,210
- - - - - - - - - - - 831,254 831,254
42 11,023 - - - (821) - - - - 10,244 - 10,244
- - - - - 52,935 - - - - 52,935 - 52,935
- - - - - - - - - - - 21,615 21,615
182 47,087 (4,756) - - 52,114 - - - - 94,627 853,241 947,868
17,012 4,950,948 65,703 (22,087) 1,245 81,678 1,520 (34,627) 131 (910,849) 4,150,674 1,252,553 5,403,227
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2016 2015 2014 12 31
( 28) ( 28) C 290 (29 29)  ( 29) 29)  ( 29) (  30)
2013 12 31 1,462,532 465,669,866 6,282,453 518,405 - 1,731,811 - - - (192,862,786) 282,802,280 12,457,423 295,259,703
- - - - - - - - - 17,417,050 17,417,050  (3,040,973) 14,376,077
- - - (36,891) - - - - - - (36,891) - (36,891)
- - - - (36,891) - - - - - 17,417,060 17,380,160  (3,040,973) 14,339,187
160,656 30,555,697 - - - - - - - - 30,716,354 - 30,716,354
9,792 2,097,529 (1,027,587) - - - - - - - 1,079,734 - 1,079,734
- - 2,003,658 - - - - - - - 2,093,658 - 2,093,658
- - - - - - - - - - - 31,494,245 31,494,245
- - - - - 1,634,346 - - - - 1,634,346 - 1,634,346
170,448 32,653,226 1,066,071 - - 1,634,346 - - - - 35,524,092 31,494,245 67,018,338
2014 12 31 1,632,980 498,323,092 7,348,524 481,514 - 3,366,157 - - - (175,445,735) 335,706,532 40,910,695 376,617,227
- - - - - - - - - 28,853,376 28,853,376  (3,539,680) 25,313,697
« ) - - - (931,944) 50,895 - - - 14,802 - (866,247) 569 (865,678)
«C ) - - - (931,944) 50,895 - - - 14,802 28,853,376 27,987,130  (3,539,110) 24,448,019
272,695 57,660,070 - - - - - - - - 57,932,765 - 57,932,765
10,589 2,370,451 (1,385,562) - - - - - - - 995,478 - 995,478
- - 2,059,500 - - - - - - - 2,059,500 27,440 2,086,940
- - - - - - - - - - - 15,038,857 15,038,857
- - - - - - - - - - - (16,851) (16,851)
283,284 60,030,522 673,937 - - - - - - - 60,987,743 15,049,446 76,037,188
2015 12 31 1,916,264 558,353,613 8,022,462  (450,430) 50,895 3,366,157 - - 14,802 (146,592,359) 424,681,404 52,421,030 477,102,434
- - - - - - - - - 42,883,092 42,883,092  (6,853,917) 36,029,175
« ) - - - (2,064,396) 90,860 - 173,067 (3,942,630) 114 - (5,742,985) (101,449)  (5,844,434)
«C ) - - - (2,064,396) 90,860 - 173,067 (3,942,630) 114 42,883,092 37,140,107  (6,955,366) 30,184,741
15,940 4,106,247 (2,117,113) - - - - - - - 2,005,075 - 2,005,075
- - 1,575,595 - - - - - - - 1,575,595 42,356 1,617,951
- - - - - - - - - - - 94,646,580 94,646,580
4,782 1,255,079 - - - (93,479) - - - - 1,166,382 - 1,166,382
- - - - - 6,027,179 - - - - 6,027,179 - 6,027,179
- - - - - - - - - - - 2,461,084 2,461,084
20,723 5,361,326  (541,518) - - 5,933,700 - - - - 10,774,230 97,150,020 107,924,250
2016 12 31 1,936,986 563,714,939 7,480,944 (2,514,826) 141,756 9,299,857 173,067 (3,942,630) 14,916 (103,709,267) 472,595,742 142,615,685 615,211,426

143/390

OoOoooooo



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

2016 2015 2014 12 31

2016 12 31 2015 12 31 2014 12 31
316,434 36,029,175 222,323 25,313,697 126,261 14,376,077
(6,552) (746,011) 8,541 972,478 11,789 1,342,296
56,705 6,456,431 50,541 5,754,598 43,102 4,907,594
673,161 76,646,111 473,008 53,856,601 506,366 57,654,833
14,210 1,617,951 18,329 2,086,940 18,388 2,093,658
23,037 2,622,993 12,218 1,391,141 20,715 2,358,610
- - (387) (44,064) - -
1,846 210,186 (28,949)  (3.296,133) (13,904)  (1,583,109)
- - 57 6,490 208 23,683
(11,243)  (1,280,128) (5,199) (591,958) (14,230)  (1,620,228)
201 22,886 528 60,118 1,616 183,998
3,706 421,965 (13,338)  (1,518,665) 29,577 3,367,637
7,529 857,252 - - - -
(7.,372) (839,376) (52,834)  (6,015,679) (8,649) (984,775)
14,989 1,706,648 1,459 166,122 - -
(26,236)  (2,987,231) 15,608 1,777,127 - -
(10,412)  (1,185,510) (541) (61,598) (59) (6,718)
13,777 1,568,649 13,383 1,523,788 (2,073) (236,032)
175 19,926 - - (769) (87,558)
1,063,955 121,141,916 714,747 81,381,093 718,338 81,789,965
(100,980) (11,497,583) (39,902)  (4,543,242) (89,232) (10,159,956)
(51,344)  (5,846,028) (57,947)  (6,597,845) (59,367)  (6,759,527)
(147,834)  (16,832,379) (16,675)  (1.898,616) (41,637)  (4,740,789)
17,615 2,005,644 (856) (97,464) 1,129 128,548
1,576 179,443 (6,476) (737,357) (1,731) (197,092)
59,046 6,722,978 39,096 4,451,471 79,340 9,033,652
126,845 14,442,572 8,280 942,761 8,268 941,394
25,031 2,850,030 49,928 5,684,802 (3,768) (429,024)
993,910 113,166,593 690,195 78,585,603 611,340 69,607,172
(27,497)  (3,130,808) (26,174)  (2,980,172) (16,087)  (1,831,666)
12,464 1,419,151 4,894 557,231 14,239 1,621,253
(1,675) (190,716) 282 32,109 (1,390) (158, 265)
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977,202 111,264,220 669,197 76,194,770 608,102 69,238,494
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2016 12 31 2015 12 31 2014 12 31

(917,272) (104,440,590) (2,412,259) (274,659,810) (1,997,624) (227,449,469)

1,175,768 133,872,944 2,782,181 316,779,129 1,602,513 182,462,130
(2,757,202) (313,935,020) (1,230,812) (140,140,254) (653,134) (74,365,837)
259,799 29,580,714 87,890 10,007,155 52,911 6,024,446
5,523 628,849 1,204 137,087 - -
(85,729)  (9,761,104) (29,384)  (3,345,662) (49,285)  (5,611,590)

- - 9,265)  (1,054,913) (1,123)  (127,865)

(87,645)  (9,979,260) (160,777)  (18,306,069) (49,034)  (5,583,011)
34,614 3,941,150 181,963 20,718,307 (48,411)  (5,512,076)

- - (297) (33,816) (936)  (106,573)

(73,216)  (8,336,374) - - - -
2,027 230,794 - - ; -
(2,443,333) (278,197,895) (789,556) (89,898,846) (1,144,123) (130,269,845)
1,239,265 141,102,713 341,176 38,846,299 376,554 42,874,438
(228,928) (26,065,742) (453,730)  (51,661,698) (952,383) (108,438,328)

- - 508,807 57,932,765 270,180 30,762,695

441,155 50,229,908 - - 203,763 23,200,455

- - - - 492,315 56,054,986

314,422 35,800,089 - - - -

17,610 2,005,075 8,743 995,478 9,483 1,079,734

831,254 94,646,580 132,082 15,038,857 276,771 31,513,146
2,614,778 297,718,623 537,078 61,151,701 676,683 77,047,126
1,148,647 130,784,947 416,719 47,447,625 140,662 16,015,775
1,005,201 114,452,186 603,036 68,661,679 462,483 52,658,314

(27,837)  (3,169,521) (14,554)  (1,657,118) (109) (12,411)
2,126,011 242,067,612 1,005,201 114,452,186 603,036 68,661,679
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sMIC 2000
201203 18 KY1-1104
309
19
IFRS
(2)2016 12 31 IFRS
2016 IFRS
IFRS 2012-2014
IFRS
IFRS
2016

IAS 27

IAS 27

1AS 27
2016
2016
44
IAS
1AS
2016

147/390



EDINETOOOO
o o o o o o o o o o o o {02 )

OooooOodd
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IFRS
IFRS 2018
IFRS 15 2018
IFRS 16 2019
1AS 12 2017
1AS 2017
IFRS 10 IAS 28
IFRS

1AS 39 ECL
IFRS 15
2018

IFRS 16
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IAS 36
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IAS 39

IAS 36

IAS 36

IAS 39

IFRS 11 IFRS 11
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19.0 20.0 13 14

S.r.l.

2016 2016 12 31 0.4

39

154/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

25
10

155/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

50 70

10

12 31

CGU
CGU

CGU

CGU

156/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

CGU CcGu

CGU
CGU

157/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

FVTPL
AFS

FVTPL

158/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

FVTPL
FVTPL

FVTPL

AFS
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40
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39

2016 12 31 4440
2015 12 31 577.3 2014 12 31 532.8
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2016 12 31 2015 12 3l 2014 12 31
858,858 776,223 855,792
1,447,427 1,066,558 852,204
607,895 393,634 261,970
2,914,180 2,236,415 1,969,966

2016 12 3l 2015 12 3l 2014 12 3l
2,803,819 2,134,943 1,864,524
110,361 101,472 105,442
2,914,180 2,236,415 1,969,966

2016 12 31 2015 12 31 2014 12 31
69 95 124
125,339 5 4
97 122 9
2,839 3,040 3,240
5,559,013 3,900,556 2,991,709
5,687,357 3,903,818 2,995,086
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2016 2015 2014 2016 2015 2014
12 31 12 31 12 31 12 31 12 31 12 31
609,802 324,267 * 129,619 50,068 *
382,853 366,696 483,430 78,639 75,643 107,475
342,095 168,352 * 54,970 55,852 *
* 215,527 * * 25,548 *

21 15 * 26 13 *
13 16 25 16 19 25
12 8 * 11 14 *

* 10 * * 6 *

10

2016 12 31 2015 12 31 2014 12 31

(1,846) 28,949 13,904

(7,529) - -

9,542 2,697 329
- 57 (208)

10 5 181

177 31,594 14,206

31
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2016 12 31 2015 12 31 2014 12 31
1,222 6,782 19,245
4,932 202 -
62 - -
16,352 13,238 9,614
22,327 22,253 5,554
4,625 - _
1,509 - -
FVTPL 51,029 42,475 34,413
(27,992) (30,257) (13,698)
23,037 12,218 20,715
2.12 2015 3.75 2014 2.91
2016 12 31 2.1 55.6
2014 18.2
4.7 2015 22.5 2014 14.5
2.7 2015 30.2 2014 22
15.0 2015 1.3 2014
40
10
2016 12 31 2015 12 31 2014 12 31
1,306 47 1,226
(8,589) 6,665 (591)
731 1,923 11,154
(6,552) 8,541 11,789
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2014

2016

2015
15

2015 2014
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2016 12 31 2015 12 31 2014 12 31
309,882 230,864 138,050

15 46,482 34,630 20,708
(54,591) (54,483) (12,032)

39,777 25,732 20,134

(43,440) (3,687) (32,818)

4,517 4,226 6,387

82 488 1)

621 1,635 9,481

(6,552) 8,541 11,789

2016 12 31 2015 12 31 2014 12 31
460 355 103

2016 12 31 2015 12 31 2014 12 31
45,981 44,942 44,383
(15,382) (7,293) (69)
30,599 37,649 44,314
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2015 12 31

2014 12 31
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2016 12 31 2015 12 31 2014 12 31

- 419 524

45,981 44,523 43,859

45,981 44,942 44,383
- (€)) (69

(15,382) (7,290) -
(15,382) (7,293) (69)

37,233 (15,639) 9,005 30,599
(€)) -

419 (419) -
37,649 (15,639) 8,589 30,599
43,859 (6,626) 37,233

(69) 66 (€))

524 (105) 419

44,314 (6,665) 37,649

43,890 (1) 43,859

(167) 98 (69)

- 524 524

43,723 591 44,314
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EIT
2008 10
2008
25
IRES 24
2008 22 Caishui Circular 2008
8,000 1,095 ) 0.25
15 15
50
2009 69 69 50 25
2011 28 EIT
2011
2012 20 2012 27 27
27
27
2013 25 2013 43 43
2010 12 31
2016 2016 49 49
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SMIC
Smic
SMIS
10
2016 15 2015 15
Smic
43 SMIT
2013 10
2013 2017 0 2018
Smic
43 SMIB
2015 10
2015 2019 0 2020
SJ
43 27
2017 12 31
12 31
SMIC
IRES
577.3 2014 12 31
2017 2018 2019 2020
78.7 158.2

oOoOooodn
SWIS
2004
SMIS
2014 15
SMIT
SMIT
2022 12.5
SWIB
SMIB
2024 12.5 15

Suic

SUNC
SJ
SMIC SMNC SJ 15
10
SMIC SMNC SJ 2016
25
24
4440 2015 12 31
532.8

2021 160.4 16.1 30.4
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11.1

2016

11.2

11.3

11.4

26

39

26
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2016 12 31 2015 12 31 2014 12 31
201 528 1,616
(1,603) (541) (59)
(8,809) - -
(10,211) (13) 1,557

2016 12 31 2015 12 31 2014 12 31
673,161 473,008 506,366
56,705 50,541 43,102
729,866 523,549 549,468

2016 12 31 2015 12 31 2014 12 31
378,709 299,267 249,622
123,313 107,859 50,157

- 66 796

31,686 21,414 17,231

14,210 18,329 18,388
547,918 446,935 336,194

2016 12 31 2015 12 31 2014 12 31
37,023 36,262 26,344
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11.5

2016 2015 2014
181.1 40.2 57.3

52.5 34.3 37.4

2016 2015 2014 21.1 7.6 21.7
2016 2015 2014 11.6
4.9 21.4 9.5 2.7 0.3
11.6
2016 12 31 2015 12 31 2014 12 31
1,529 1,322 1,568
587 65 94
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12
2016 12 31 2015 12 31 2014 12 31
2,367 2,384 2,216
2,214 1,550 1,305
4,581 3,934 3,521
RSU
2016 2015 2014
10,689,552 30,917,241 7,773,789 1,068,955
3,091,724 777,378 2016 12 31 18,000,000
732,820 1,800,000
732,820 2015 12 31
18,353,433 1,117,811 2014 12 31
1,123,074 3,369,223
2016 2015 2014 RSU
10,689,552 10,804,985 2,910,836 1,068,955 1,080,498
291,083 2016 12 31 14,118,507 RSU RSU
1,411,850 RSU RSU 2015 12
31 12,377,826 RSU RSU 2014 12 31
12,250,480 RSU RSU
2016 2015 2014
2016 18 2016 2015 2014
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@
2016
- 100 156 256
85 24 109
* 72 23 95
- 68 78 146
. 3 } _
325 281 606
2015
- 70 - 70
28 6 34
47 47 94
* 50 46 96
- 42 149 191
237 248 485
2014
- 92 1 93
76 18 94
57 90 147
* 62 87 149
- 13 59 72
300 255 555

2015 2014
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)
2016
527 655 1,182
920 1,038 1,958
413 82 495
1,860 1,775 3,635
80 136 216
63 22 85
39 - 39
182 158 340
2015
225 873 1,098
578 32 610
918 130 1,048
376 201 577
2,097 1,236 3,333
50 - 50
- 66 66
50 66 116
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2014
524 124 648
- 973 442 1,415
307 399 706
1,804 965 2,769
61 3 64
- 51 82 133
112 85 197
2016 11
- 2016 12 20
2017 24
2016 18
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13
2015 2014
12 2015 2014
2016 12 31 2015 12 31 2014 12 31
692 962 633
611 636 328
412 552 473
1,715 2,150 1,434
2016 2015 2014
2016 2015 2014
4,000,001 515,804 4,500,000 580,278 2 - -
4,500,001 580,279 5,000,000 644,754 - 1 -
5,000,001 644,755 5,500,000 709,229 1 - 1
5,500,001 709,230 6,000,000 773,704 - 1 1
6,000,001 773,705 6,500,000 838,180 - 1 -
3 3 2
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14
2016 12 31 2015 12 31 2014 12 31
0.09 0.07 0.05
0.08 0.06 0.04
2016 12
2014
2016 12 31 2015 12 31 2014 12 31
376,630 253,411 152,969
376,630 253,411 152,969
4,221,765,945 3,896,041,667 3,381,916,274
0.0004 10 0.004
2016 12
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2016 12 31

2015 12 31

2014 12 31

31

15

2016 12 31
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2016 12 31 2015 12 31 2014 12 31
376,630 253,411 152,969
16,352 13,238 9,614
392,982 266,649 162,583
2016 12 31 2015 12 31 2014 12 31
4,221,765,945 3,896,041,667 3,381,916,274
36,240,710 36,944,830 34,303,032
575,099,614 393,257,100 293,129,351
4,833,106, 269 4,326,243,597 3,709,348,657
19,757,421
40,367,017
52,886,012
0.0004 10 0.004
2016 12
2015 12 31 2014 12
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2016 12 31 2015 12 31 2014 12 31

50,813 72,197 44
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2013

CIP

2014

CIP

2015

CIP

2016

2013

2014

2015

2016

12

12

12

12

12

12

12

12

31

31

31

31

31

31

31

31
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cIp
- 319,083 8,129,374 108,031 500,910 9,057,398
- 6,896 366,298 13,652 (386,846) -
- - - - 977,487 977,487
- (635) (23,486) (1,611) (3,471) (29,203)
- 325,344 8,472,186 120,072 1,088,080 10,005,682
- 263,476 985,820 14,966 (1,264,262) -
- - - - 1,498,201 1,498,201
- - (53,550) (180) (654) (54,384)
- - - - (114,534) (114,534)
- 588,820 9,404,456 134,858 1,206,831 11,334,965
2,485 42,612 63,519 290 4,213 113,119
- 93,535 2,338,662 34,546 (2,466,743) -
- - - - 2,597,970 2,597,970
- - (283,420) (2,136) (9,257) (294,813)
2,485 724,967 11,523,217 167,558 1,333,014 13,751,241
cIP
- 108,473 6,303,714 88,179 28,198 6,528,564
- (170) (21,687) (1,610) (867) (24,334)
- 13,377 476,044 16,945 - 506,366
- 121,680 6,758,071 103,514 27,331 7,010,596
- - (51,840) (180) 437) (52,457)
- 13,858 451,027 8,123 - 473,008
- 135,538 7,157,258 111,457 26,894 7,431,147
- (289) (33,917) (2,136) (11,611) (47,953)
- 18,133 639,986 15,042 - 673,161
- - - - 7,529 7,529
- 153,382 7,763,327 124,363 22,812 8,063,884
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CIp
2014 12 31 . 203,664 1,714,115 16,558 1,060,749 2,995,086
2015 12 31 . 453,282 2,247,198 23,401 1,179,937 3,003,818
2016 12 31 2,485 571,585 3,759,890 43,195 1,310,202 5,687,357
2016 12 31 1,310 300mm
810 300mm 200mm
288 200mm 84
300mm 13
SMIC
36 79
SwMIC 2017
2016 7.5 2015 2014
631 2015 324 2014 306
31
2016 12 31
7.0 2015 2014
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2013

2014

2015

2016

2013

2014

2015

2016
2014
2015
2016

12

12

12

12

12

12

12

12
12
12
12

31

31

31

31

31

31

31

31
31
31
31
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- 348,421 348,421
- 37,595 37,595
- (15,295) (15,295)
- 370,721 370,721
- 65,269 65,269
- (44,813) (44,813)
- 391,177 391,177
3,933 8,088 12,021
- 67,936 67,936
- (21,164) (21,164)
3,933 446,037 449,970
- 133,156 133,156
- 41,046 41,046
- (11,303) (11,303)
- 162,899 162,899
- 48,812 48,812
- (44,813) (44,813)
- 166,898 166,898
- 55,080 55,080
- (20,589) (20,589)
- 201,389 201,389
- 207,822 207,822
- 224,279 224,279
3,933 244,648 248,581

185/390



EDINETOOOO
o o o o o o o o o o o o {02 )

oooooog
19
1,000,000 100% 100%
#
1,740,000, 000 100% 100%
( SMIS
sMiC
e
sMIC 500,000 100% 100%
1,000,000, 000 100% 100%
( SMIB
sMiC
W
sMIC 10,000,000 100% 100%
sMIC 100,000 100% 100%
11,000 100% 100%
sMIC 800,000 100% 100%
sMIC
690,000,000 100% 100%
( SMIT
sMic
W
sMIC 5,000,000 100% 100%  SMICD
( SMICD
) #
10 100% 100%
BVI
sMIC
BVI #
10 100% 100%
sMIC 50,000 100% 100%
sMIC 50,000 100% 100%
sMIC 50,000 100% 100%
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10,000 100% 100%
SMIC 50,000 100% 100%
SMIC 99,000,000 89.697% 89.697%
SMIC 50,000,000 100% 100%
SJ 5,668 56.045% 56.045%
SMIC 10,400,000 100% 100%
(
)i
50,000 100% 100%
SMIC 1 100% 100%
SMIC
« )
SMIC ( ) 1 100% 100%
SMIC ( ) 1 100% 100%
SMIC 1 100% 100%
SMIC 1 100% 100%
1,000 100% 100%
127,000,000 100% 100%
12,000,000 100% 100%
2,400,000,000 51% 51%
SMNC
#
IC 777,000,000 100% 100%
50,000,000 99% 99%
99% 99%
SJ 1,000 56.045% 56.045%
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SJ 259,500,000 56.045% 56.045%
SJ
#
S.r.l. 2,000,000 70% 70%
#
255,000,000 66.7606% 66.7606%
100% 100%
SJ USA 500,000 56.045% 56.045%
#
2016 IC SMNC 636
2016 IC SJ 50
2016 24 70 49
2016 29
2016 10 14 IC SMIC
2016 12 SMIC
SMIC
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NCI
2016 2015 2014 2016 2015 2014 2016 2015 2014
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
49.0 45.0 45.0  (55,868) (25,596) (26,353) 1,069,703 371,446 335,057
SMNC
sJ 44.0 44.7 49.0 3,545)  (5,077) (424) 136,458 79,621 24,076
(59,413) (30,673) (26,777) 1,206,161 451,067 359,133
SMNC
2014 2015
2014
SMNC  NCI SMNC 2016 2015 2014
NCI 2016 754.1 2015 61.9 2014 252
SJ NCI SJ
2016 2015 2014 NCI
2016 60.0 2015 60.0 2014 24.5
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2016 12 31 2015 12 31 2014 12 31
1,103,214 381,640 659,596
1,807,207 917,719 550,859

(409,898) (350, 298) (347,217)
(327,995) (123,626) (118,667)
2,172,528 825,435 744,571
1,102,825 453,989 409,514
1,069,703 371,446 335,057
2016 12 31 2015 12 31 2014 12 31
243,715 4,721 -
(339,910) (64,032) (65,058)
(19,480) 2,430 6,496
(115,675) (56,881) (58,562)
(59,807) (31,285) (32,209)
(55,868) (25,596) (26,353)
(115,675) (56,881) (58,562)
(59,807) (31,285) (32,209)
(55,868) (25,596) (26,353)
(115,675) (56,881) (58,562)
(13,082) (71,817) 7,758
(1,627,788) (173,535) (436,449)
1,655,011 137,500 560,000
14,141 (107,852) 131,309
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2016 12 31 2015 12 31 2014 12 31
224,737 164,495 49,901
102,790 66,772 59
(11,656) (18,904) (825)
(5,421) (34,331) -
310,450 178,032 49,135
173,992 98,411 25,059
136,458 79,621 24,076
2016 12 31 2015 12 31 2014 12 31
12,782 1,543 -
(27,300) (9,621) (175)
6,564 (3,274) (690)
(7,954) (11,352) (865)
(4,409) (6,275) (441)
(3,545) (5,077) (424)
(7,954) (11,352) (865)
(4,409) (6,275) (441)
(3,545) (5,077) (424)
(7,954) (11,352) (865)
(1,194) (9,841) (38)
(147,752) (60,336) (67)
109,291 175,211 50,000
(39,655) 105,034 49,895
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20
2016 2015 2014
12 31 12 31 12 31
SMIC 30.0% 30.0% 30.0%
49.0% 49.0% 49.0%
)

47.3% 47.8% 47.8%
19.6% 19.6%

IC 11.4% 8.8%

IC
30.0% 45.0% 45.0%
32.6% 32.6% 32.6%
**
33.0% 33.0%
**
66.2% 66.2%
**
44 .8% 44 .8%
**%
40.9%
**
* IC
*x 19 SMIC IC

21 23
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2014 12
JCET
IC
102 19.6
IC STATS ChipPAC STATS ChipPAC
STATS ChipPAC
2015
JCET STATS ChipPAC
JCET 22

2016 27 JCET

664 19.61 JCET JCET

15.36 JCET 43,229,166
JCET 2,655
JCET 150,681,044 JCET
CSRC

45
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2016 12 31 2015 12 31 2014 12 31
53,716 51,661 44,538
17,205 22,554 28,789
(2,246) (2,062) (311)
68,675 72,153 73,016
2016 12 31 2015 12 31 2014 12 31
20,711 20,782 23,498
1,178 3,267 5,493
1,178 3,267 5,493
2016 12 31 2015 12 31 2014 12 31
68,675 72,153 73,016
30% 30% 30%
20,603 21,646 21,905
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2016 12 31 2015 12 31
509,827 445,709
1,753,411 1,837,445
(572,489) (581,838)
(1,210,124) (1,093,368)
480,625 607,948
370,224 455,862
110,401 152,086
2016 12 31 2015 12 31
1,148,462 519,582
(100,606) (67,135)
(78,260) (65,589)
(22,346) (1,546)
(100, 606) (67,135)
30,582 16,224
(70,024) (50,911)
(54,629) (51,473)
(15,395) 562
(70,024) (50,911)
2016 12 31 2015 12 31
370,224 455,862
19.6% 19.6%
72,601 89,395

195/390



EDINETOOOO

o o o o o o o o o o o o {02 )

oOoOooodn

2016 12 31 2015 12 31
12,720 15,513
8,520 7,581
@D €©))
21,239 23,091
2016 12 31 2015 12 31
(329) (178)
(329) (178)
2016 12 31 2015 12 31
21,239 23,091
66.2% 66. 2%
14,087 15,292
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2016 12 31 2015 12 31
702,570 502,454
1,859,267 21,374
(117,287) (8,679)
(1,653,206) (190,021)
791,344 325,128
776,959 325,128
14,385 -
2016 12 31 2015 12 31
36,085 2,437
12,986 3,761
12,938 3,761
48 -
12,986 3,761
3,594 -
16,580 3,761
16,532 3,761
48 -
16,580 3,761
2016 12 31 2015 12 31
776,959 325,128
11.4% 8.8%
88,651 28,736
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2016 12 31
47,494
™
47,487
2016 12 31
(1,893)
(1,893)
2016 12 31
47,487
40.9%
19,408
IC
2016 2015 2014
12 31 12 31 12 31
49.0% 49.0%
42.0% 42.0%
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2016 12 31 2015 12 31
10,679 4,917
13,283 28,631
) (3,287)
23,955 30,261
2016 12 31 2015 12 31
4,540 (609)
4,540 (609)
2,027 -
2016 12 31 2015 12 31
23,955 30,261
49.0% 49.0%
11,740 14,829
22
2016 12 31 32.9 2015 30.2 2014
JCET JCET
JCET JCET
2016 2.7 2015 30.2 2014
20 40

45
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23
2016 12 31 2015 12 31 2014 12 31
21,966 19,750 15,081
MPS 4,634 - -
16,270 12,328 15,786
42,870 32,078 30,867
IC
2016 12 31 Cassa Depositi e Prestiti MPS
S.p.A. MPS 4.6
4.4
24
2016 12 31 2015 12 31 2014 12 31
- 172 -
24,931 257,583 616,862
6,612 25,125 27,209
31,543 282,880 644,071
25
2016 12 31 2015 12 31 2014 12 31
126,526 88,134 65,598
280,216 225,475 179,047
57,474 73,717 71,396
464,216 387,326 316,041
3.7
2015 (13.3) 2014 29.6
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26
2016 12 31 2015 12 31 2014 12 31
491,018 399,200 424,661
(1,491) (41,976) (42,014)
489,527 357,224 382,647
156,295 142,622 73,741
645,822 499,846 456,388
30
60
2016 2015
2014 12 31 0.2 0.5 1.6
2016 2015 2014 289.7 207.1 199.0
2016 12 31 2015 12 31 2014 12 31
30 274,087 177,542 167,137
31 60 179,453 151,377 122,387
60 37,478 70,281 135,137
491,018 399,200 424,661
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60

2016

30
31
60

60

60
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2016 12 31 2015 12 31 2014 12 31
444,145 312,479 270,220
34,872 39,737 55,412
8,875 3,534 20,915
1,635 1,474 36,100
489,527 357,224 382,647
27 23 74
2016 12 31 2015 12 31 2014 12 31
41,976 42,014 44,643
201 528 1,616
(39,083) (25) (4,186)
(1,603) (541) (59)
1,491 41,976 42,014
2016 12 31 2015 12 31 2014 12 31
283 315 306
463 122 338
745 41,539 41,370
1,491 41,976 42,014
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27
2016 12 31 2015 12 31 2014 12 31
20,080 - -
337,699 302,416 238,051
357,779 302,416 238,051
D
2016 12 31 MPS S.p.A. 1.9 1.8
17.1 16.3 20.1
19.1
1.1 1.0
2)
2016 2015 2014 12 31
2.9 1.1 0.6
191.9 74.0 135.4
2016 2015 12 31 142.9 227.3 CDB
12
2014 12 31 102 STATS ChipPAC
2015 18 19.6
102

203/390



EDINETOOOO
o o o o o o o o o o o o {02 )

OooooOodd
28
2013 12 31 32,112,307,101 12,845 4,089,846
39 215,677,649 86 18,422
2014 12 2,590,000,000 1,036 196,161
2014 11 21 669,468,952 268 51,523
2014 11 27 268,642,465 107 20,678
2014 12 31 35,856,096,167 14,342 4,376,630
39 232,284,137 93 20,819
2015 4,700,000,000 1,880 397,580
2015 25 323,518,848 130 27,392
2015 10 961,849,809 385 81,440
2015 12 31 42,073,748,961 16,830 4,903,861
39 329,531,926 132 35,367
105,128,132 42 11,023
(38,257,568,118) - -
29 2,081,358 8 697
2016 12 31 4,252,922,259 17,012 4,950,948
0.0004 10 0.004
2016 12
2016 12
2015 12
IC
3,098.71 Ic 4,700,000,000
2015 0.6593
Ic
4,700,000,000 1.9 397.6
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2008 11 2011 18
2015
2015 11 0.6593
961,849,809 323,518,848 2015
2015 2015 25
323,518,848 2015 10
961,849,809
0.0004
39
29
2016 12 31 2015 12 31 2014 12 31
70,459 64,540 55,177
13,838 18,088 18,388
(18,594) (12,169) (9,025)
65,703 70,459 64,540
RSU
39
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2016 12 31 2015 12 31 2014 12 31
(3,956) 4,553
(18,131) (324)
(22,087) 4,229
2016 12 31 2015 12 31
447 -
798 447
1,245 447
2016 12 31 2015 12 31 2014 12 31
29,564 15,210
52,935 14,354
(821) _
81,678 29,564
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2016 12 31

1,520

1,520

35

2016 12 31

(34,627)
(34,627)
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30
10
50
2016
2016 2015 2014 12 31 30
30 30
2016 12 31
6,560
2016 12 31 6,590
2016 2015 2014
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31
2016 12 31 2015 12 31 2014 12 31

(i) 176,957 62,872 115,084
176,957 62,872 115,084
2013 SMIC () 10,760 10,760 221,520
2015 SMIC () 39,641 52,854 -
2015 GIc ) () 144,155 154,095 -
2015 ¢SMc ) () 68,473 73,195 -
2015  EXIM Gme ) () 72,077 73,966 -
2013 EXIM smiIc () - - 40,000
2013 CIDC SMIC () - - 2,450
2014 EXIM SMIC () - 36,983 39,200
2015 CDB GMIC ) () 28,110 30,048 -
2016  CDB Gme Y () 210,466 - -
2016 EXIM Gsme ) () 34,597 - -
2016  EXIM Gsmec ) () 57,662 - -
2016 EXIM (SMIC) ( ) 72,077 - -
2015 (8 ) ( ) - 14,331 -
2015  CDB G )Y ) 2,000 20,000 -

2014
§214 ) MPS ( ) o _ _
( ) C ) 4,578 - -
" ) C ) 3,926 - -
« ) 7,057 - _
( ) 1,627 - -
( ) 482,579 - -
1,265,811 466,232 303,170
32,217 50,196 46,970
1,233,594 416,036 256,200
209,174 113,068 162,054
171,900 15,830 125,200
698,070 172,916 131,000
363,624 227,290 -
1,442,768 529,104 418,254
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() 2016 12 31 2,050.8
34 2016 12 31
177.0 2016
0.98 3.48
() 2013 SMIS 470
SMIS  300mm
SIS 300mm 2016 12 31 SMIS
260 249.2 10.8 2018
2018 2016 5.03 5.71 2016 12 31
SMIS
() 2015 SMIS 66.1
SMIS  300mm SIS 300mm
2016 12 31 SMIS 66.1
26.5 39.6 2017 2019 12
2016 1.21 2.3 2016 12 31 SMIS
() 2015 12 SMIS 1,000 sMIC
15 SIS 300mm 2016 12 31
SMIS 1,000 144.2 2021 11
2030 11 2016 1.20
() 2015 12 SMIS 475 sMIC
10 SMIS  300mm 2016 12
31 SMIS 475 68.5 2018 12
2025 12 2016 1.20
() 2015 12 SMIS 480
2016 12 31 SMIS 500
72.1 2018 12 2016
2.65
() 2013 SMIB 60 26
26 2015
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(

(

)

)

)

2013

2014 12

SMIB
2016

2015 12

2016

1,460
2016

2016 12

SMIB

2016

SMIB

2016

72.1
2.75

2015
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SMIB China CITIC
70
SMIB
240 3
2.65
SMIB
2016 12 31
2017 12 2030 12
SMIB
SMIC
210.5
1.20
SMIB
240
2016
SMIB
400
2016
SMIC
SJ
93
2016 12 31 SJ
2016

OooooOodd
Bank
2015
240
2016 12 31
4.6 2016 12
195 15
SMIB 195 28.1
2016 1.20
1,460 15
2016 12 31 SMIB
2018 2031
240
2016 12 31
34.6 2018 12
2.65
400
2016 12 31
57.7 2019
2.65
500
2016 12 31 SMIC 500
2019 2016
93 13.4
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) 2015 SJ 44.5
SJ 300mm
SMIB 2016 12 31 SJ 20
18 2.0 2017 2022
2016 4.20 4.23
) 2014 35.8 10
16.3 4.0 MPS 200mm
2016 12 31 35.8 7.9
27.9 0.5 28.4
24.7 26.0 2017 2023 12
2016 0.5 2016 12 31
) 2014 MPS 4.0
10
1.8 0.4 MPS 200mm
2016 12 31 4.0
4.0 1.2 5.2
4.3 4.6 2020 2023 12 2016
2016 12 31
) 2014 480
200mm
200mm 2016 12 31
480 480 19.4
499 .4 3.9 2017 2019 12 2016
4.04 2016 12 31
) 2016
2016 12 31
7.1
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2016 12 31
3.68
) 2016
1.5
2023 12
)
2016 12 31

2016

631
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1.5

1.00

2015 324
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1,529 1,363
1,529 1,349
4,589 4,345
7,647 7,057
(590)
7,057
(1,363)
5,694
15.0
1.6 2018
3.5
482.6 (2015 2014 )
2014 308
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( ) 2018 200

2013 11 200,000,000

o
) 2018 11
®
©)
a)

12
b) 2013 12 18

©)
1.0
2016 12

)
120

10

b)

)

)

©)

7.965

0.7965

2015 11
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200,000
0.7965
2016
7.7532
1,946,817,325
194,681,732
30 60
2016 11



)

2013 11

3.69

2013
2014
2014
2015
2015
2016
2016
2016

2016

12

12

12

12

10,512,813

31

31

31

31
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179.4 15.2
200,000
(5,400)
(179,390)
15,210
2016 12 31
180,563 15,210 195,773
6,593 - 6,593
187,156 15,210 202,366
6,910 - 6,910
194,066 15,210 209,276
4,525 - 4,525
(10,244) (821) (11,065)
188,347 14,389 202,736
10.8 105,128,132
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( ) 2018 86.8
2014 29 54,600,000
32,200,000 200,000
100
32(i)
81.2
5.6
86,800
(81,235)
5,565
2.78 2016 12 31
2014 29 81,235 5,565 86,800
2014 1,315 - 1,315
2014 12 31 82,550 5,565 88,115
2015 2,292 - 2,292
2015 12 31 84,842 5,565 90,407
2016 1,562 - 1,562
2016 12 31 86,404 5,565 91,969
( ) 2018 95
2014 24 95,000,000 200,000
101.5
32(i)
87.1
7.1
95,000
1,425
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2014
2014
2014
2015
2015
2016
2016

3.79

24

12 31

12 31

12 31

( ) 2018

2014 12

22.2

2016 12 31
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22,200,000

20.9
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(2,187)
(87,090)
7,148
87,090 7,148 94,238
1,650 - 1,650
88,740 7,148 95,888
3,362 - 3,362
92,102 7,148 99,250
2,465 - 2,465
94,567 7,148 101,715

200,000

101.5
32(i)
1.6

22,200
333
(20,892)
1,641
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3.22 2016 12 31
2014 12 20,892 1,641 22,533
2014 56 - 56
2014 12 31 20,948 1,641 22,589
2015 674 - 674
2015 12 31 21,622 1,641 23,263
2016 461 - 461
2016 12 31 22,083 1,641 23,724
( ) 2022 450
2016 450,000,000 250,000 2016
2016
(1) 2016 2016
©) 2022
®) 2016
2.0
(O]
a) 2016 0.9250
2016 12 9.250
b) 2016 17 2016
c) 2016 0.9250
7.7677 1.0 3,778,881,081
2016 12 377,888,108
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a)
()
()
()
130
10
b)
()
()
©
2016
Q)
2016
2016 2016
2016
52.9
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2016
30 60
2016
45 60 20
10
2020
2016
2016
2016
2020 2016
2016
2016
2016
387.9
450,000
(9,194)
(387,871)
52,935
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2016
3.78

2016
2016
2016 12 31

33

2016
226.2

2016 12 31

2016
2016

2016 12 31

2016 11

2016 12 31
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2016
387,871 52,935 440,806
7,339 - 7,339
395,210 52,935 448,145
2016
90.5 1,500
NAFMI I
2017
2017 2018 2019 10
600 90.5
223.9
90,465 226,162
- (2,226)
90,465 223,936
90,465 223,936
1,509 4,625
(1,509) (4,225)
(3,972) (9,834)
86,493 214,502

NAFMI1
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2014 10
31

2016 12 31
2014 10
2014
2014
2014 12 31
2015
2015
2015 12 31
2016
2016
2016 12 31
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( )5.2

491.2
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( )3.6

500,000
(5,185)
(3.,634)

491,181

491,181
5,554
(5,156)

491,579
22,253
(20,625)

493,207
22,327
(20,625)

494,909
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35
2016 12 31 2015 12 31 2014 12 31
- 48,000 -
24,213 - -
13,284 17,761 -
37,497 65,761 -
Trattamento di Fine Rapport TFR
2007 50
INPS TFR
TFR
INPS IAS 19

TFR TFR 2006 12

31 TFR

2007 IFRS
TFR
2016 12 31
2016 27,569
87
87
(1,520)
(1,520)
(1,875)
(48)
2016 12 31 24,213
2016 12 31
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() 1.37

() 1.50

() 1.50

() 2.65

TFR () 1.50
() 70.00

2016 12 31

TFR 1,421
46
20
13

(@)

(+0.5 ) -6.05
(-0.5 ) 6.61
(+20 ) -0.57
(-20 ) 0.63
(+0.5 ) 3.94

(-0.5 ) -3.86

(+0.5 ) 0.00
(-0.5 ) 0.00

¢ ) 0.00
G- ) 0.00
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36

2016 12 31 2015 12 31 2014 12 31
781,161 885,438 645,414
60,157 72,865 54,724
41,324 47,468 77,296
57,911 41,995 16,927
940,553 1,047,766 794,361

30 60
2016 2015 2014 12 31 781.2 885.4 645.4
483.0 660.7 425.1

2016 12 31 2015 12 31 2014 12 31
30 630,896 788,936 555,556
31 60 43,984 36,596 25,729
60 106,281 59,906 64,129
781,161 885,438 645,414

2016 12 31 2015 12 31 2014 12 31
659,094 814,553 599,584
30 55,394 24,554 12,520
31 60 7,658 10,458 4,954
60 59,015 35,873 28,356
781,161 885,438 645,414
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2016

38

2015

40
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2014 12 31 230.5 132.5 131.1
163.6 71.5 62.5
2016 12 31 2015 12 31 2014 12 31
FVTPL

74,170 - -
6,348 - -
- 1,459 -
80,518 1,459 -
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10
RSU
RSU
EIP
RSU 10
RSU -
10
2016 12 31 2015 12 31 2014 12 31
14,210 18,329 18,388
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12 31

12 31

2016

2016

2014

2015

2016

2015

2014

12 31

12 31

6.59

0.02

2015

12 31

0.04

0.52

12 31

0.04
12 31

0.05
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RSU WAEP
2016 2016 2015 2015 2014 2014
WAEP WAEP WAEP
1,002, 955,779 0.08 1,163,627,269 0.08 1,320,383,853  0.09
20,766,519 0.09 56,565, 258 0.10 153,998,051  0.10
(64,230,833) 0.12 (87,928,903)  0.14 (161,539,854)  0.15
(213,776,770) 0.07 (129,307,845)  0.07 (149,214,781)  0.06
(671,143,936) NA NA NA NA NA
(6,637) 1.08 NA NA NA NA
(2.,081,358) 0.77 NA NA NA NA
72,482,764 0.82 1,002,955,779 0.08 1,163,627,269  0.08
50,708,535 0.77 513,197,994 0.08 489,477,234  0.09
50,708,535
2015 12 31 513,197,994 2014 12 31 489,477,234
5.29 2015 6.04
0.23 1.48
0.15 2014 0.02 0.22
0.12 1.24
0.11 2014 0.10
2016 25 2016 12 2016 11 18
0.04 0.05 0.36 0.42
2015 24 2015 20 2015 11
0.04 0.05
2014 12 2014 11 17
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WAFV

12 31

2016 12
12 31

2016 12
8.75

RSU

2015

2016 12

0.11

2015 12

0.09

2016 2015

RSU

31
304,512,677
31 RSU

0.09

31

0.14

31

0.11
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2014 12 31 -
2016 2015 2014
44 .80 46.13 50.93
1.39 1.61 1.67
2016 2016 2015 2015 2014 2014
WAFY WAFV WAFY
304,512,677  0.10 274,057,667  0.09 233,158,731 0.07
87,382,469  0.09 146,852,985  0.11 114,726,892 0.11
(11,104,112)  0.10 (13,421,683)  0.10 (7,365,088)  0.09
(115,755,156)  0.09 (102,976,292)  0.08 (66,462,868)  0.07
(238,532,301) NA NA NA NA NA
(14,425)  1.03 NA NA NA NA
26,489,152  0.98 304,512,677  0.10 274,057,667  0.09
RSU 26,489,152 2015
2014 12 31 274,057,667
8.37 2015 8.69 2014
0.08 0.83
0.08
2016 25 2016 12 2016 11 18  RSU
RSU 0.08
0.82 1.11 1.39
2015 20 2015 11 2015 11 23  RSU
RSU 0.11
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2014 12 31 2014 11 17  RSU -
RSU 0.11
2016 2015 2014 12 31
2016 2015 2014
39.66 37.07 38.49
0.91 0.60 0.54
RSU RSU
RSU RSU
RSU
RSU
) RSU
WAEP
2016 2016 2015 2015
WAEP WAEP
7,000,000 0.06 - -
7,698,750 0.31 8,330,000 0.06
(100,000) 0.05 (1,192,500) 0.06
- - (137,500) 0.05
12 31 14,598,750 0.19 7,000,000 0.06
12 31 3,297,135 0.07 689,479 0.05
2016 12 31 9.2 2015 9.1
0.05 0.31 2015 0.05
0.08
2016 12 31 2016 12 27 -
0.14
2015 12 31 2015 2015 2015 15
0.069 0.069 0.099
2016 12 31 -
2016 2015
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41.5 36.0
2.10 1.01
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31 32 33 34
2016 12 31 2015 12 31 2014 12 31
(i) 3,025,283 1,414,943 1,289,227
(2,126,011) (1,005,201) (603,036)
(31,543) (282,880) (644,071)
867,729 126,862 42,120
5,403,227 4,190,255 3,307,722
16.1 3.0 1.3
31 32 33 34
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2016 2015 2014

12 31

2016 2015 2014 2016 2015 2014
12 31 12 31 12 31 12 31 12 31 12 31
112,827 76,462 2,488 39,619 33,968 480
41,976 5,553 7,560 35,237 2,986 606
2,714,492 586,931 221,336 1,633,433 909,497 1,148,146
27,083 14,127 4,684 3,860 2,529 1,100

2016 2015 2014 2016 2015 2014 2016 2015 2014 2016 2015 2014

(3,660) (2,125)  (100)  (355)  (128)  (366) (6,611) 16,128 48,780  (1,222)  (580)  (190)
(3,660) (2,125)  (100)  (355)  (128)  (366) (6,611) 16,128 48,780 (1,222)  (580)  (190)
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C )
2016 2015 2014 2016 2015 2014 2016 2015 2014 2016 2015 2014
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
- 1.0895 - - 39,192 - - 42,872 - - 172 -
2015 5,447 785.2 480
74.0
2014
2016 12 31
5,927 854.4 2015 12 31 74.0 2014
2016 10
15.0 2015 1.3
2014
2016 12 31
(66,861)
32,234
(34,627)
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« D
2016 2015 2014 2016 2015 2014 2016 2015 2014 2016 2015 2014
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
6.6592 - - 787,000 - - 113,450 - - (6,348) - -
6.5830 6.4360 - 5,140,000 480,000 - 740,954 73,966 - (74,170) (1,459) -
10
2016 12 31
2015 0.4 2014 0.2
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10
2016 12 31

2.50 130,728 6,729 131,474 384,382 653,313
2.62 6,039 67,347 785,059 4,781 863,226

2.78 -
3.79 393,200 - 450,000 - 843,200
4.52 - - 500,000 - 500,000
3.70 - - 226,162 - 226,162
2.99 - 90,465 - - 90,465
3.68 382 1,147 6,118 - 7,647
915,840 1,353 21,706 1,654 940,553
1,446,189 167,041 2,120,519 390,817 4,124,566

235/390



EDINETOOOO

o o o o o o o o o o o o {02 )

ooOooood
2015 12 31
1.69 42,963 - 149,253 238,831 431,047
4.98 - 71,944 158,744 - 230,688
2.78 -
3.79 - 404,000 - - 404,000
4.52 - - 500,000 - 500,000
920,426 28,508 5,350 93,482 1,047,766
963,389 504,452 813,347 332,313 2,613,501
2014 12 31
2.54 39,075 77,099 - - 116,174
6.13 - 48,408 287,596 - 336,004
2.78 -
3.79 - - 404,000 - 404,000
4.52 - - 500,000 - 500,000
727,589 744 3,492 62,536 794,361
766,664 126,251 1,195,088 62,536 2,150,539
2016 12 31
645,822 - - - 645,822
1.19 2,000,717 480,379 21,125 - 2,502,221
- - - 21,966 21,966
2,646,539 480,379 21,125 21,966 3,170,009
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2015 12 31
499,846 - - - 499,846
2.12 1,549,692 45,038 - - 1,594,730
- - - 19,750 19,750
2,049,538 45,038 - 19,750 2,114,326
2014 12 31
456,388 - - - 456,388
2.60 1,309,979 45,484 - - 1,355,463
- - - 15,081 15,081
1,766,367 45,484 - 15,081 1,826,932
1,873.8
2015 1,351.7 2014 767.4
2016 12 31
- . 113,450 740,954 -
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2015 12 31

42,872 - - - -
- - - 73,966 -
42,872 - - 73,966 -

2016 2015 2014 12 31
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2016 12 31

FVTPL
- 24,931 - 24,931
4,713 - - 4,713
- - 16,067 16,067

5 ),
0.51 ),

10 ) (4.5 ) - - 32,894 32,894
4,713 24,931 48,961 78,605

FVTPL
- 80,518 - 80,518
- 7,057 - 7,057
- 87,575 - 87,575
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2015 12 31
FVTPL
- 257,583 - 257,583
- 172 - 172
3,300 - - 3,300
- - 15,173 15,173
@5 ),
.2 ),
10 ) (46-8 ) - - 30,173 30,173
3,300 257,755 45,346 306,401
FVTPL
- 1,459 - 1,459
- 1,459 - 1,459
2014 12 31
FVTPL
- 616,862 - 616,862
- - 13,803 13,803
- 616,862 13,803 630,665
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41
2016

2016

24
S.p-A

29
2016

29

GmbH
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113,119
8,088
26,042
5,590

152,839

29,252
2,864
34,186
111
18,987

85,400

238,239

71,654
15,639
35,354

122,647

37,005
4,904
1,635

43,544

166,191

72,048
(21,615)
3,933

54,366




0.9

2016 12 31

2016
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(54,366)
(37,837)
18,987

(73,216)

37.8

87.4

213.2

3.0
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2
2016 12 31
Ic
2015
cic 2015 12 31
cIc
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2016 2015 2014 2016 2015 2014
12 31 12 31 12 31 12 31 12 31 12 31
14,146 12,885 12,340 - - -
464 865 - - - -
3,267 8,881 2,173 - - -
- - - 3,481 3,699 4,486
31,506 31,379 31,444 - - -
- - - 65 60 41
2016 2015 2014 2016 2015 2014
12 31 12 31 12 31 12 31 12 31 12 31
- - - - - 1,163
8,869 7,996 1,345 856 3,516 22,726
- _ - 4 1,199 2,673
25 - - 2,887 2,582 3,201
- - - 313 938 116
- - - 15 - -
2016 12 2015 12 2014 12 2016 12 2015 12 2014 12
31 31 31 31 31 31
- - 360 - - -
- 61 - - - -
6,354 5,338 5,642 - - -
- 1,948 619 - 3,667 7
615 317 387 2,414 1,148 2,739
6,507 5,661 3,772 279 141 700
38 40 41 - - i

2014 18
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2015

2015
2015
2015

2015

2016

2016
2016

IC
4,700,000,000
25
10
12 18
12 28
12
249.2
IC SMNC
IC

SJ
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oOoOooodn
28
323,518,848 28
961,849,809 28
2016 2018 12 31
2016
IC
636 19
50 19
2016 12 31 2015 12 31 2014 12 31
4,921 4,731 4,593
2,762 2,618 2,535
7,683 7,349 7,128
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2016
1.0
2015
3.6 1.6
43
2016 2015 2014 12 31
2017 12 31
2016 12 31 2015 12 31 2014 12 31

239,759 165,274 211,696

800,597 1,146,275 292,867

5,491 29,392 14,109

1,045,847 1,340,941 518,672
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2016 12 31 2015 12 31 2014 12 31

(50,739) (51,682) (54,544)
(50,739) (51,682) (54,544)
1,154 474 1,077
(24,194) (12,477) (12,405)
(15,269) (2,848) (21,791)
477,510 321,199 237,886
1,455 322 1,894
(13,287) (1,577) 852
376,630 253,411 152,969
376,630 253,411 152,969
(18,131) (8,185) (324)
798 447 -
(34,627) - -
1 130 -
1,520 - -
326,191 245,803 152,645
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2016 12 31 2015 12 31 2014 12 31

89,404 30,123 10,244
91,225 108,897 133,117
4,333,604 3,312,113 2,732,011
114,966 56,080 28,692
530,566 575,489 623,000
5,159,765 4,082,702 3,527,064
671 633 641
933,465 450,224 312,760
3,000 15,000 12,000
317,873 115,726 55,600
1,255,009 581,583 381,001
6,414,774 4,664,285 3,908,065
17,012 16,830 14,342
4,950,948 4,903,861 4,376,630
93,563 96,644 98,333
(910, 849) (1,287,479) (1,540,890)
4,150,674 3,729,856 2,948,415
72,077 - -
395,210 - 379,394
494,909 493,207 491,579
214,502 - -
60,610 - -
2,560 2,080 -
1,239,868 495,287 870,973
523,849 33,445 18,391
- - 61,221
391,401 392,632 -
86,493 - -
19,570 11,606 9,065
2,919 1,459 -
1,024,232 439,142 88,677
2,264,100 934,429 959, 650
6,414,774 4,664,285 3,908,065
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2013 12 31 12,845 4,089,846 55,177 4,553 - 15,210 - - - (1,693,859) 2,483,772
- - - - - - - - - 152,969 152,969

- - - (324) - - - - - - (324)

- - - (324) - - - - - 152,969 152,645

1,411 268,362 - - - - - - - - 269,773

86 18,422 (9,025) - - - - - - - 9,483

- - 18,388 - - - - - - - 18,388

- - - - - 14,354 - - - - 14,354

1,497 286,784 9,363 - - 14,354 - - - - 311,998

2014 12 31 14,342 4,376,630 64,540 4,229 - 29,564 - - - (1,540,890) 2,948,415
- - - - - - - - - 253,411 253,411

- - - (8,185) 447 - - - 130 - (7,608)

- - - (8,185) 447 - - - 130 253,411 245,803

2,395 506,412 - - - - - - - - 508,807

93 20,819 (12,169) - - - - - - - 8,743

- - 18,088 - - - - - - - 18,088

2,488 527,231 5,919 - - - - - - - 535,638

2015 12 31 16,830 4,903,861 70,459 (3,956) 447 29,564 - - 130  (1,287,479) 3,729,856
- - - - - - - - - 376,630 376,630

- - - (18,131) 798 - 1,520 (34,627) 1 - (50,439)

- - - (18,131) 798 - 1,520 (34,627) 1 376,630 326,191

140 36,064 (18,594) - - - - - - - 17,610

- - 13,838 - - - - - - - 13,838

42 11,023 - - - (821) - - - - 10,244

- - - - - 52,935 - - - - 52,935

182 47,087 (4,756) - - 52,114 - - - - 94,627

2016 12 31 17,012 4,950,948 65,703 (22,087) 1,245 81,678 1,520 (34,627) 131 (910,849) 4,150,674
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2016 12 31 2015 12 31 2014 12 31

376,630 253,411 152,969
30,678 30,780 29,566
8,062 4,046 2,225
1,940 5,169 18,388
24,194 12,477 12,405
(1,154) 47%) (1,077)
13,182 1,459 -
5,982 184 (746)
(478,965) (321,521) (239,780)
(19,451) (14,469) (26,050)
(1,727) 465 (111)
(€)) 8 (2,514)
777 - -
1,354 7,550 (11,356)
2,818 2,541 (5.,416)
(16,286) (3,905) (45,447)
(16,149) (21,536) (2,406)
1,135 474 1,077
(31,300) (24,967) (46,776)
(6,000) (12,000) (12,000)
18,000 9,000 -
(550,426) (280,658) (204,103)
(63,796) - -
- - 2,699
(52,445) - -
(11,526) (4,480) (10,000)
146 - -
- - 29,130
(437,437) (137,929) (274,327)
(1,103,484) (426,067) (468,601)
76,006 21,912 103,684
- (83,133) (176,266)
- 508,807 270,180
441,155 - 203,763
- - 492,315
314,422 - -
17,610 8,743 9,483
487,050 55,015 (495,288)
1,336,243 511,344 407,871
201,459 60,310 (107,506)
115,726 55,600 162,360
688 (184) 746
317,873 115,726 55,600
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@
2013 12 31 2,408,888 74,884 2,483,772
(86,811) 239,780 152,969
- (324) (324)
(86,811) 239,456 152,645
269,773 - 269,773
9,483 - 9,483
18,388 - 18,388
14,354 - 14,354
311,998 - 311,998
2014 12 31 2,634,075 314,340 2,948,415
(68,110) 321,521 253,411
- (7,608) (7,608)
(68,110) 313,913 245,803
508,807 - 508,807
8,743 - 8,743
18,088 - 18,088
535,638 - 535,638
2015 12 31 3,101,603 628,253 3,729,856
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200 2018 86.8
2018 22.2
2017 10
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SEMICONDUCTOR MANUFACTURING INTERNATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPEEHENSIVE INCOME
For the vear ended December 31, 2006, 2015 and 2014

{Im USD' 000, except share and per share data)

Year ended Year ended Year ended
Modes 12301716 123115 12731714
USDion LIS e LS00
Revams 5 1,974,180 236,415 19689 566
Cost of sales {J‘..M-I-,lﬂ! {1,553, 705) (1,484 5] 4)
(Gross profit B40.681 682,620 483,452
Research and devefopment expenses, net (JE.24T) [237.157) (189, 733)
Sales and marketing expenses (350L34) (41.870) (38.252)
CGeneral and admmmstration expenses (157.371) (307T) {139,428y
Other operating income (expenss), net 7 177 31,50 14,206
Profit from operaticns 339206 122.004 130,245
Interest income 11,243 5194 14,230
Finanes cosls b (2303T) (13.218) (20,71 5)
Foreign axchamae pains of losses [ 1.640) (26,345 (3,593)
Other gains or losses, met a (2.113) 55,611 18,210
Share of (loss) profit of myestment usang equaty method (1X777) {13,383) 2073
Profit before tax HrrER2 230 Bod 138 050
Income tax benefil {expenss) {1 [R5 {8.541) (11, 78%)
Profit Tor il year 11 43 233,303 126,26
(Mher comprehensive income (loss)
Trems that may be reclossified subsequently to praiis or loss
Exchange cifferences on translating foreign operations {19,031) (8. 185) {324)
Change in value of available-for-sale financial assets w07 452 —
Cash flow hedges (34.627) - -
Cithsrs 1 130
Trers that will et be reclassified 1o profit or fozs
Actuanial gams or losses on defined benefit plans 1520
Total comprehensive inconie for the year 265,104 214,720 125937
Profit (less) for the vear attnbutable to
Ormvers of the Company I3T6.630 153411 152,960
Meneconirolling interests LUy B0 (31,08E) 26, THED
Néd4M 222,323 126,261
Total comprehensave meome (boss) for the vear attrbutabie to;
Oramiers of the Company 326,101 245,803 152,645
Nomecomirolling imerests (610ET) (31,083 (26, T4
265104 214.720 125037
Earnings per share®
Baste 14 L 007 05
[rluted 14 [ 0.06 [T

= The basie and diluted earnings per share for the prior years have been adjwsted to reflect the impact of the share consolidation, on the basis that every ten
codinary shares of USS0.0004 sach consolidated indo one codinary share of US50.004 each, which was secounted for as a reverse stock split effective on
December 7, 2006 (“Share Comsolidation™). Please refer to Note 14 for more details

E-3
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SEMICONDUCTOR MANUFACTURING INTERNATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED

STATEMENT OF FINANCIAL POSITION
As of December 31, 2016, 2015 and 2014

Motes 1273116 123115 12731114

ST MY LISTY (e} LISD e
Azsels
N crarent st
Property, plant and squipment I7 5687357 3HM3ELE 2,995 086
L wie gt G0.267 91,034 135,331
Intangible assets 1% 245,581 24279 207822
Irnvestrments in aseoc ates 20 ML 136 181,331 57631
Investments in jodnt veniures 2 14,359 17640 -
Dieferred tax assets 1] 45981 44,942 44,383
Denivative fimancial instrumsnt n RrE 1) 073 —
Restricted cash 7 20,050 - -
Oiler assets 1 ALETO 2078 30 86T
Total non-cument assets 6,431,525 432517 3471140
Chirrer asseis
Inventories 25 464,216 £ Ala,0dl
Prepayment and prepaid operating expenses 27,649 40,184 40628
Trincle and other receivables 26 45522 499 R0 456,338
Other Aimpcial assets b1 543 182 880 G071
Restricted cash 27 33T 600 02 416 238 05
Cashy and cash equivalent 126,011 1,005,201 603,034

A 632,940 2. 517,853 2. 2198.215
Assets classified as held-for-sale 14 20513 72197 44
Total current asseis 3,683,753 2.590.050 2398250
Total assels 1il,1 lsﬁﬂ_ 7115347 5.769.379

E-4
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SEMICONDUCTOR MANUFACTURING INTERMATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
As of December 31, 2016, 2015 and 2014

Moles 127301146 12731715 12/31714
LIS (MR LIS D (SRR
Equity and Babilithes
Cepritind cred reserves
Orclinary shares, $0.004 par value, 5.000,000,000 shares suthonzed, 4.252,922.259,

4,207 374,390 aned 3,585,600,61 7 shores isaned and oudstanching at December 31,

2016, 2015 and 2014, respectively b 17,012 16830 14,342
Share premium i3 4,950,948 4,903 81 4 376,630
Reserves ] 93,563 04,64 09333
Accunulated deficit 30 (910,549) (1287479 {1,540 550
Equity attributable to ovmners of the Cotmpany 4,150,674 3, T29.85 2048415
Mon-controlling interests 1,252,553 4, T 359,307
Total equity 5403227 4,190,355 3307722
MNovecrovers labilittes

ings 31 1,233.5% 416,034 230, )
Convertible bonds 32 5110 — 379 30
Bonds payable 3 494,900 493,207 401,570
Medinm-tem notes i3 114,502
Deferred tax Latalities 10 15382 1093 o
Deferred government fimling WH5ERT 175,604 184,174
Dither Anancial liabilities iR T41T0 - -
Oither liabilities s 37497 a5, Tal .
Total non-cument abilitics 1.731.151 1,157,901 1311416
Crrrent fiahilites
Tracke and other payables 3 940,553 1,047,766 794,36
Bomowings 3l 0174 113,068 162 054
Ehort-lemn nodes Ex Bin 403 — —
Comvertible bonds a2 301,401 3932632
Deferred gpovernment fimding 116,021 70,450 62,600
Acerued liabilities v L3450 132,452 130,114
Oither financial liabilities ] 348 1450 —
Cugment tax liabikities 1] 46l 343 133
Total current Labilitics 1. 95090 1,767,191 50,241
Total iabalities 4.712051 2025000 24610657
Todal equity and liabilitics 10,115,278 7.115,347 %.769,370

256/390



EDINETOOOO

o o o o o o o o o o o o {02 )

SEMICONDUCTOR MANUFACTURING INTERNATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED
STATEMENT OF CHANMNGES IN EQUITY
For the year ended December 31, 2016, 2015 and 2014
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SEMICONDUCTOR MANUFACTURING INTERNATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED

STATEMENT OF CASH FLOWS
For the vear ended December 31, 20016, 20015 and 2014

Yoear ended Tear ended Year enced
12731116 123115 12731114
LS WM LSO 000 LSO
Operating activities
Profit for the vear A4 323,313 124,201
Adpsstments for,
Income tax (benefit) expense (6.552) 8541 11,768
Amortization of intangibde assets and land use nght 56,705 50541 43,102
Drepreciation of property, plant and squpment 673161 473,008 506, 264
Expense recognized in respect of equity-ssiiled share- ised payments 14,210 18,329 18.38%
Finance cosis 23037 12,218 0,715
G oft disposal of avadlable for sale imvestiment - (ABT) —
Loss {gain} on disposal of property, plant and equipment and assets classified as held-for-sale 1.5846 (28,249 [13, %)
Loss on deconsolidation of subsidiaries — 57 08
Inferest income recogrized in profit or loss {11.243) {5,190y (14,230}
Bad deba allowinge on tracks récenvables 2 bk lala
Impairment foss recogruzed (reversed) on iivemtory 3,70 (13,338) 9577
Impairment loss recogmzed on property, pland and
couipment TSI - --
Met gain ansing on financial assets at fir value through profit or loss (T.372) (52, 834) (86490
et loss arising on fAnancial liabilities at fair value through profit or loss 14950 1459 -
Pet {gain) loss on foreign exchangs (26,2 36 15,608 -
Reversl of bod debt allowanee on trade and otbher receivables (1412) (541) (59
Share of loss (profit) of investment using equity method 13777 13,383 (2,073)
Cither non-cash loss (gaind 175 — {769
1,063,955 14,747 718,338
Operating cash fows bafore movemsns in working camtal: Increass in trade and other
receivables { 1ML 50N (39.902) (89,3325
Increase in inventories (51,344 (57,547 (53,367)
Inerease m restricted cash relating to operating activiiies (147.834) (16,675 (41 63T)
Drecrease (inerease) in prepaid operating expenses 17615 (B5n) 1,129
Decrease (increases) i olher assels 1,576 (6.476) (1,731}
Increase in trade amd other payables S0.040 39,070 79,340
Inerzase wn deferred governmend fundng 126,545 B850 8108
Increass (decrease) m accnued halilities and other Liakalitizs 25031 49928 (3,708}
Cash generatad from operations T 60, 193 611,340
Interest picl (27497} (26,174 (16,067)
Interest received 12464 4,554 14,234
Income taxes (paid) received (1.675) 182 (1. 3900
Met cash generated from operating achivities ¥IT.202 09, 197 o8, 1

E-7
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SEMICONDUCTOR MANUFACTURING INTERNATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED

STATEMENT OF CASH FLOWS
For the vear ended December 31, 2016, 2005 and 2014

Yoear ended Tear ended Yenr ended

12316 123115 12731114

LS 1 e LIS DD LIS 0
Investing activities
Payaments to scouire fimancial assets (M17.272) (2.412,259) (1,997 624y
Procesds on sale of financial assets 1,175,768 2,781,181 1,602,513
Payments for property, pant and equspmemn (2,757.202) (1,230,817 (653, 134y
Proceeds from dispesal of property, plant and equapment 150,709 BT.8H 52911
Proceeds from disposal of joint venhures and avafable-for- sale investment 5513 1. 20044 -
Payments for intangible assets (B3.729) {29.384) (49,285)
Poymments for land we rights —_ (9,205) (1,123)
Pivinents 1o aceuine long-lerm investment {B7.645) (160,777) (49.034)
Change in restricted cash relating o investing activities 34614 181,563 (48411
Met cash outflow rom deconsolidation of subsidiaries - (297 {934)
Payment for business combination {7T3216) - --
Distributions received from joint ventures 2027 = -
et cash used ininvesting achvities [2,443.333) { TR, 556) (1144, 1 23
Fimancing activities
Freceeds from borrowings 1,239,265 1176 376,354
Repavment of bomowings (228,928) (453, 730) (952.383)
Proceeds from issuance of new shares — S08.807 270,180
Precesds from issuance of comeertible bonds 1,158 — 203,763
Proceeds from issuance of corporate bonds _— = 492 313
Proceeds from issuance of short-term and mecium-term notes 4422 - -
Procesds from exercise of amployes stock options 17,610 8,743 9,483
Proceeds from non-controlling inferests-capital contribution 831,254 132,082 276,77
Met cash from fimancing activities 1,614,778 $37.078 6 7,683
Met increase in cash and ¢ash equivalent 1,145,647 45,719 L 662
Cash and cash equavalent at the beginning of the vear 1,045,201 G300 462 483
Effzcts of evchange rate changes on the balance of cash held in foreign curmencies (2TR3T) (14,554) {109
Cash and cash equivadent at the end of the year 126,011 105,201 603,034
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MOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

1. Creneral information

Sermconcducton Manufactuning Intermational Corporation (the *Company™ ar “SMIC™) was established 45 an exempt company incorporated umder the
lwws of the Cayman |slands on Apnl 3, 2000, The address of the principal place of business is 18 Zhangjiang kmd. P‘udulqz Hew Area, Shanghai,
Clasw, 200203, The registered address is at PO Box 3%, Ugland House, Grand Cayman, K'Y 1-1104 Cayman [slands. Senuconductor Manufacuring
Istterimtional Comporation is an investmeilt holding commpany

Sermconductor Manufactunng Intemational Corporation and its subsichanes (heretnafter collectively referred to as the “Group™) are mainly engaged in
the computer-nided design, mamufacturing, testing. packaging, and trading of integrated circuits and other senmconductor senvices, as well us desigmang
el marefactunng samconductor masks, The prncipal sulsidianes and their activities are st out i Notg 19,

These financial sislements are presemied in US dollars, unless otherwise stated.

Application of new amnd revised International Financial Reporting Standards (“1FRSs™)

{a) New and revised [FRSs that are mandatorily effective for the vear ended December 31, 2016

et

In e cumrent vear, the Group has adopted the fllowing amendments to [FRSs that are mandatonly effective for an acemmting penod that
b ot o aiter Jamumry |, 2016, Such adoption did not heve a matenal elfect on the Group's consolidated financial statensents,

Annial Fnprovemends fo TFRSs 280 2-2014 Cyele

The amendments to IFRS 7 clanfy that if an entity transfiers a financial asset to a third party under conditions which allow the transferor to
derecogmize the asset, IFRS 7 requires disclosure of all types of continuing nvolvement that the entity naght stlfl have in the tramsferned
asmets. 11 provides mndines about wliat 15 msant by contimang imvolvement. The amendment shall be applied prospectively with an optian o
apply retrospectively, for annual pendsds besnrming on oz afber Jansry 1, 2016

Anresrdinent te LS 27 ¥ Equity inethod In separate financial statements®

Amendment 1o TAS 27, "Equity method n sepamte financaal statemerts’, allow's enfities 1o use equity method fo meisure investments in
subsidiaries, joint venhmes and asscciates in ther separats fimmcial statements. Previously, [AS 27 allews ¢niities to measure their
investments an subsichones, jont ventures and associates aither at cost or as o Nmoanctal ssset an thar separate finaneial statements. The
amendment introduees the equity methed as a third oplion, The election can be made independantly for each category of investment
{subsidiaries, joint ventures and associates). Enbties wishing to change 1o the equity method must do so retrospectively, The amendment is
effective for ansmal perod beginming on or affer January 1, 2016,

The Company has changed cost method to equity method to measure investments in subsadianes in the separate financial staterments from
Jumry 1, 2016 and sccordingly mads retrospective sdjustments. Please refer to Note 44 for the details of the retrospective adjustments,
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MNOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2016

2 Application of new and revised International Financial Reporfing Standards (“IFRSs™) {oomiinued)
fa New and revised [FRSs that are mandatorily offective for the vear ended December 31, 2006 (conrinned)
Anverrdintents fo fAS 1 Disclosire iniliatve”
The amendmeents clarify guidance in TAS | on mateniality and aggregation, the presestation of subtotals, the structure of financial staterments
and the disclosure of accounting policies, The amendments shall be applied for anmel peniods beginming on or after Jameary 1, 2016, with
earfier apphication penmitted.
) Mew or revised TFRSs in e but not yet elfective

The Groap has not applied the following new and revised IFRSs that heve been issued bt are not yvet effective:;

New or revised IFRS Effective date

[FRS % — Financial Instruments Om or afler Janmary 1, 2018
IFRS 15 — Revenue from contracts with customess On or after Jusary 1, 2018
IFRES 16 — Leass On or after January 1, 2009
Amendments to JAS 12 — Income taxes On or after January 1, 2617
Amensiments to IAS 7 — Statement of cash flows Om or after January 1, 2017
Amendments to IFRS 10 and 1AS 28 — Zale or contribubon of asscts between an Mot vet determined

imvestor and its association of joint venhure

The new IFRS 9 standard sddresses the clasafication, measusement and derecognition of fnancial ssets and nancial lishilites, infroduces
new ndes for hedge accounting and o new impairment model Tor fimancial ssssts. The Group does not expect the new guidance 1o have a
sgmficant wpact on the classificabon wsd measurement of s fnwwizl assets and fmncial latalities and the accounting for hedging
relationships. The mew impsairment model requires the recognition of impaimment provisions based on expected credit losses (ECL) rather than
ealy incurred eredit losses as is the case under TAS 39, While the Group has not yet undertaken o detmbed assessment of how its impairment
provisions would be affiscted by the new model, it may result in an carier recognition of eredit losses.

The new IFRS 15 standard requires revenue 10 be recogruesd when the control of promissd goods or sérvices are transfemed to o customer
The stanched permits either o full retrospective method o exch prior reporting pened presented or o modified retrospective approach with the
cumulative effect of intially applying the mudance recogmzed at the dateé of imtial application. The Group is currently evalsting the method
of adoption

The new standard wall be effective for the Group begnning Jumery 1, 2018 The Group anticipates this standard may have a matenal impact
on s gorsolidated fnancial statements, and confimees 10 maks progress in assessing all potential impacts of te standazd, The Group currently
believes the mos sigmaficant mpact relales 1o its accountng for revamse of wafer sabes. Specifically, under the new standard, the Group
expects to recognize revene of wafer sales over time in proportion of wafer-mamfacturing rather than at the point in time when the goods ane
delivered and title has passed. However, the analysis is preliminary and subject to change as the Group has not yet completed its assessment.
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MOTES TD THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

2 Application of new and revised International Financial Reporting Standards (“IFRSs™) foomiinmed)
) New or revived IFRSs in Bssue but not vet effective (continnedl
IFRS 16 wall result in almost all leases being recogruzed on the balance sheet, as the distnetion between operating and fnaosce leases 15
refisoved, Under the new standard, an esset (the right to use the leased items) and o financial Lislality to pay sentals are secognized The oaly
exceptions are short-term and low-value leases. The acommting for lessors wall not sigmificantly change.
The Groug 15 1n the provess of evaluating the impact of the new standards or smendments on its consolidated Gnancial statements
3 Significant accounting policies
Statement of compliance
The consolidated financial statements have been prepared in accordanes with all applicable IFRS issued by the 1ASB. In addition, the comsolidated
financial statements include applicable disciosures required by the Rudes Govermimg the Listing of Sscunties on the Stock Exchange of Hong Kong
Limmted.
Beasis of preparation
The consolidatad financial statements have been prepared on a historical cost bass, except for certam financia] instruments that are measured af Gair
vilue as explained in the sccounting policies set out below. The corselidated financial statements are presented in US dollars and all values are
rotnded 1o the nearest thousand, except when cdherwise indicated.
Histoncal cost is generally bazed on the fhar value of the consideration given in exchange for goods and senices.
Fair value 1= the price that would be received to sell an asset o paid 1o tramsfer a Bability in-an orderly transaction between market participants al the
measuremeent date, regardless of whether that price is directly cbservable or estimated wang another valushon lechnique. In eshmating the fair value of
am assct o a labality, the Group takes info secount the charactenstics of the asset or hability 1f market participants would take those charactenstics info
pecount when pricing the ssset of hability of the measurement date. Fair value for measurement and’or disclosure purposes in these consolidated

fimancial statements iz determmned on such o busis, except for share-based puyment transactions that are within the scope of IFRS 2, and measurements
it havee some sanmbanities 1o fair value bot are not Bur value, such as et realizable value in LAS 2 or valug in use in 1AS 3o,
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3

Sigm fican! accounting policics foomitmeed)
Beasds of preparation (contimied

Inaddition, for fimancial reporting purposes, far value measurements are categorized o Level 1, 2 or 3 hased on the degres to whach the mputs to the
fanr value measurements are observable and the cignificance of the inputs to the fair value measurement in its entirety, which are deseribed as follows:

. Lewel 1 inputs are quoted prices (umadjusted) in active markets for identical assets or liakalines that the entity can access at the measurement
diate;

. Lewvel 2 inputs are nputs, ofher than quoted prices imcludad watlon Level 1, that are observabie for the ssset or Babilivy, sither dirsetdly or
indirectly; and

. Level 3 inputs are wnobservable inputs for the asset of liability.

The principal accounting policies are set out below
Basis of consalidation

The consolidated financial statements imeorporate the Gnancial statements of the Group and enfities (including strsctired emities] controlled by the
Group, Control 15 achieved when the Group:

. has power over the investes,
. 15 exgposed, or has rights, 1o vanable retuma from its involvement vath e investes, and
] e thee abality 1o use 1ts power to affect its retums,

The Group reassesses whether or not it controls an investes 1f facts and circumstances indicate that there are changes to ome or mone of the three
clements of control kisted above.

When the Group has less than & majonty of the veting nghts of an investae, it has power over the investee when the voting rights are sulficient to give
it the practical ability to direct the relevant activittes of the investee umlaterally, The Groap comsiders all relevant facts and ciroumstances n assessang
whather or net the Group's voting aghts in an investee are sufficient to give it power, ineluding:

. the size of the Group's holding of voang rights relative to the aze and dispersion of holdings of the other vote holders;

. potential voting nghts held by the Group, other vote holders or other parties,

* nghts ansang from other contractual arrangements; and

. ary sdditiomal Factz and eircismstances that indicate that the Group has, or does not have, the current ability to direct the relavant activities af
the time that decisions need 1o be made, inclucing voting patterns at previcus shareholders’ meetings

Consolidation of a subsidiary bepins when the Group obtains control over the subsidiary and ceases when the Growp losss control of the subsidiary.

Specifically, income and expenses. of a subsidiary acquired or dispesed of during the year are ncluded in the consolidated statement of profit or less
wid other comprehenave income from the dute the Growp gains control until the date when the Group ceases to controd the subsdiary.
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3 Sigm fican! accounting policics foomftmeed)
Bads of consolidation (contined)

Profit or loss and esch component of other comprehensive moome are attnbuted o the owners of the Company and to the non-comrolling interests.
Total comprehensive income of subsidiaries is attributed to the owners of the Company and to the non-controlling interests even if this results in the
non- comtrolling interests having a deficit balance.

When necessary, adjustiments aré made to the Gnancral statements of subsidinnes to bang ther sccomtin policies inte Line with the Growp's
secourting policies,

All intragroup assets and liabilibes, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in
full on conselidation

Changes in the Group's ownership interests in existing subsidiaries

Changes in the Groap's ownership imterests in subsidiaries that do not result in the Group lesing control over the subsidianes are accounted for as
eqpuaty transactions. The carrying amounts of the Group's interests and the no-controlling interests are adjusied to reflect the changes in their relative
imterests in the subsidiaries, Any difference between the amount by which the non-controlling interests are adjusted and the far valoe of the
consideration juid of received is recognized direetly in equity and attribubed to owsers of the Comgraiy.

When the Group loses control of s subsidiary, a gun or loss 15 recopmazed in profit or loss and is caleulated as the difference between (1) the aggregate
of the farr value of the consideration received and the fur value of any retained interest and (1) e previcas carmving amwsint of the assets (ncluding
goodwilly, and habilities of the subsidiary and any non-controlling interests, All amounts previously recopmized in other comprehensive income in
relation o that subsidiary are accounted for as i the Group had directly disposed of the related assets of habihities of the sebsidiary (ve. reclazsified o
profit or loss or tnsfemed to another cafegory of equity as specified/permaited by applicabde IFESs). The fair value of any mvesiment retained in the
formier subsidiary af the date when control is lest i regarded as the fir value on istial recognition for subsequant scoounting under 1AS 39, wlen
applicable, the cost on imitial recognition of an investment in an associate or a joint venture.

Separate Principal Statement
Investments in subsidianies are accounted for gt equity method in accordance with 1AS 39,
Investments in assockates

AR associate is an entity over which the Group has significamt influence and that 15 nesther a subsidiary nor an interest in a peant venture. Significant
piflence s the powver to parbicipate i the fonancal and operating policy deciaons of the investes biil 1s not control of jomnt contred over those polices.

The results and assats and hatnlities of ssocutes are incoporsted in these consolicited Gnancial statements using the equity method of accounting
Under the equity method, investments in associates are butially recognized in the consclidated statement of financial posifion at cost and adjusted
thereafier to recognize the Group's share of the profit or loss and other comprehensive incoms of the associates, When the Growup®s share of losses of
an associate exceeds the Group's interest in that associate (which includes any long-term interests that, in substance, form parl of the Group's net
inmvestment in the associate), the Group discontinues recognizing its share of flrther losses, Additional losses are recognized only to the extent that the
Group has incurred begal or constructive ebligations of mads payments on behalf of that associate,
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3 Sigm fican! accounting policics foomitmeed)
Investments in assockales (comibied)

Ananvestiment i an associale 15 aceotied for uang the equity method from the date on which the investee becomes an associate. On acquasitnon of e
ifvestiment in wn asociate, any excess of the cost of the tvestment over e Group's share of the net fair value of the identifiable assets and labilities
of the investes is recognized as goodwill, which is included within the camrying amount of the investment. Any excess of the Group's share of the net
fair valuwe of the identifiable assets and Labalities over the cost of the investment, after reassessment, is recogrized immeddately in profit or loss in the
period in which the investment is acquared.

The requrements of LAS 3% are apphed to determuing whether it 13 necessary 10 recogmize amy mmpsnrment loss with respect 1o the Group's westment
in an associnie. When necessary, the entire carrving amowst of the mvestment (including goodwill) is tested for impairment in accordance with [AS 36
Impairment of Assets as a single asset by companng its recoverable amount (higher of value in use and fair value less costs 1o sell) with its careving
amount. The difference between the recoverable amoundt and the camang amoant is recognized as impairment loss in the profit or loss. Ay reversal of
that imypairmient loss is recognized in accordance with LAS 36 to the extent that the recoverable amount of the investment subsequently increases,

The Group discontimues the use of the aquity methad from the date when the nvestment ceases to be an associate, or when the imvestment 15 classifiad
as held for sale. When the Group retains an interest in the Former associate and the retained inderest s o financial asset, the Group measures the retamed
iriterest at Gar vadoe ot that dete and the far value 13 regarded as its Gir valee on imtial recogrtion inaccordance with IAS 39, The difference between
the carryise st of the associate at the date the equity methed was diseontinuecd, and the Bir value of any retained interest and any proceads from
disposing of a part intesest in the associate is included in the determination of the gain o7 los on disposal of the associate. In addition, the Group
acecunts for all amounts previously recognized in other comprehensave income in relation to that associate on the same basis as would be required if
that associate had directly disposed of the related asséts or Hablines. Therefore, if & gain or loss previcusly recogmzed in other comprehensive incoms
b that associate would be reclassified to profit or loss on the disposal of the related asscts or labalines, the Group reclassifies the gain or loss from
squaty to profit or loss {as o reclassification sdjustment) when the equity method 15 discontimed.

When the Growp reduces its owngrship interest in an associate but the Group conbmes to use the equity method, the Group reclassifies to profit or loss
the proportion of the gun or loss that had previously been recognized in other comprehensive income relating to that reduction in ownership interestif
that gain or loss would be reclassified to profit or loss on the disposal of the related assets or liahalities

When a group entity transacts with an asseciate of the Group, profits and losses resulting from the transactions with the sssociate are recogrired in the
Group's consolidated financial statements only 1o the exten of interesis in the associate that are not related to the Group. Unrealized losses are
elimnated unless the ransction provides evidence of an imgaarment of the asset trasfemed. Accounting policies of associates have been changad
where feteisary 1o ensitre consistaney will the policies adapted by the Grop,
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3 Sigm fican! accounting policies feomfimeed)
Investments in joinl venlures

The Groug has applied IFRS 11 1o all joint arrangements. Under IFES || investiments in poant arrangements are classified as either joimt operations of
Jjoint ventures depencEng on the contraciual fghts and obligations each iwvestor, The Group has assesced the nanme of its joint amangements and
determaned them to be joint ventures. Joing ventures are accounted for wsing the equity method

Under the equity method of sccoumting, inferests in joind venhures are mbally recogmized at cost and adjusted thereafter to recognize the Group's share
of the post-acquisition profits of losses and movements in other comprehensive income, The Groug’s investmenta in joun vertures include goodwill
identified on aeqsition. Upon the acquisition of the ownerslip inferest in a joint venfure, any difference between the cost of the joant venhre and s
Grotp's share of the net Fair value of the joint venfure’s idemifialde assets and habilities is accounted for as goodwall. When the Group's share of
[osses ina joint venbure equals or exceeds 1ts interests in the joint ventures (which includes amy long-tenm inferests that, m substance, form pan of the
Group’s net investment i the joint ventures), the Group does not recognize further losses, unless it has mcurred obligations or made pavments on
behall of the joint venhmes,

Usrealized gains on transactions between the Group and its joint vessures are eliminated to the extent of the Growp's imerest in the jint venfures,
Unrealized losses are also eliminated unless the tramsaction provides evidence of an impairment of the asset ransferred Accounting policies of the
Jjount ventures have been changed where necessary to ensure consistency with the policies adopted by the Group.

Nom-current azseis held-for-sale

Meon-cirent psets and disposal groups ase classified ad held for sale 7 teir camrving amoisd will be fecovered pancipally theeugh o sale transaction
rathesr than dwough contirsing we, This concion 15 regarded as met only when the sale is laghly proluble and the non-cument asset (or disposal
growy) is available for immediate sale inits present condition. Mansgement rmst be conmumatted 1o the sale, which should be expected to qulify for
recogmition as o completed sale within one vear from the date of classification.

Mon-current assets (and disposal groups) classified as held-for-zale are measured at the lower of their previos carrving amowit and fair valee Less costs
of dhsposal.

F-13

267/390



EDINETOOOO
O0OO00O000000000000b00o0n0O0nDoo000oooo0000Ondn(ees942)
Oooooooa

MOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2016

3 Sigm fican! accounting policies foomfrmeed)
Revenue recognition

Revenue s messawed at the Gir value of the consideration recaived o recavable. Revemss 15 rechiced for estimated customer rehuns, rebates and other
simmtalaf allowares

Sale of peods

The Group manufisctures semconductor wafers for ils customers based on the cudomers’ desgns and specifications pursiat 1o memsfacturing
ngreernents wedor purchise orders, The Group also sells certmn sermeondhictor standard products 1o customers,

Revenue from the sale of goods is recognized when the goods are defivered and titles lave passed. af which time all the following conditions are
safisfied.

. the Group has transfermed to the buyer the sygmficant nisks and rewards of ownership of the goods;

¢ the Group retmns neither confiming managenial invedvement 1o the degree wually associnted with ownership nor effective contrel over the
goods sold,

" the armcunt of revenue can be measured reliably;

- it is probable that the economc benehits asseciated with the transaction will low to the Group; and

. the costs meurred or 1o be incmred i respect of the transaction can be measured reliably.

Custorzrs have the nght of retum within one year pursiant to warranty provasions. The Group tvpically performs tests of its products prios to shipment
1o scdemti B vield mate per water, Occasionally, product tests performed after shipanent identi By vields below the level agread with the customer. In thase
circumstances, the customer armangement may provide for a reduction to the price paid by the customer or for the costs to return products and to ship
replacement products to the astomer. The Group estimates the amownt of sales retums and the cost of replacement products based on the histoncal
trened of returms and warranty replocements relative to sales as well &2 0 comsideration of any current information regarding specific known product
detects at customers that muy excesd histoncal trends.

Ceain on salde of real estale property

Gain from sales of real estate property i= recogmzed when all the following conditions are satisfied: 1) sales contract execwted, ) full payment
collecied, or down payvment collected and non-cancellable mortgage contract 15 executed with borrowing mstitution, 3) and the respective propertics
have been defivered to the bapvers.

Intered income

Interest ineome from o Anancial aseet i3 recopmized when itis probabie that the sconomic benefits will fow 1o the Group amd the amount of income can
be measured reliably, Interest incone is acened o a time basis, by reference to the principal cutstanding and at the effective inferest rate applicable.
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3 Sigm fican! accounting policics feomfimeed)
Farelgn currencies

Iz included an the fnancial statements of each of the Groap's entities are measured wang the currency of the pamary economic envirosment in
which the enity operates (“the finctional currency™). The consolidated Anancial statements are presemted in Uintied States dollar (<158 dollar™), which
is the Compary s functional and the Group's presentation curmency.

In preparing the Grancial staterments of each mdividual group enbity transactions in cumrencies other than the enbity’s fimctioma] currency (foreign
ciErenciesh are recomimrad at the rates of exchange prevailing at the dates of the transsctions. At the end of each reporang penod, monstary Nems
denomingted in foreign cirrencies are retrandated af the rates previnling at that date, Nome-monetary items that are measured i terms of listoncal cost
in i Toseign curmency are not retranadated,

Exchange differences on monetary itemss are recogmized in profit or loss in the penod m which they anse.

For the puarposes of presenting corsolidated financial statements, the assets and habilities of the Group's foragn operabons are translated o Umited
Sates dollars using exchosgze rates prevailing at the end of sach reporiing peried. Income and expense itens are translsted of the averge exchangs
rales for the perod, unless exclange rates fuctuaie sigrificanily duning that period, in which cass the exchange rates a1 the duies of the transactions are
usedd. Exchange dafferemces arang. if any, are recogmzed in other comprehensive income and accumidated in equity (attributed 1o non-controlling
interests as appropnate).

Cm the disposal of & foreign operation {i.c a disposal of the Group®s entire interest in a foreign operation, of a disposal imvolving loss of control over a
subsachary that inclides a Forengn operation, of & disposal ivelving less of sigmcent imlluence over an associte that inclides o foragn opemtion), all

of the exchange differences accumulated in equty i respect of that opertion attnietalde o the owners of the Company are reclassifisd to profit o
boss

Borrowing costs

Berrowing costs diréctly aiinbuiable 1o the acquisition, construction or production of qualifying assets, which are assats thal necessanly take o
substantiad persod of e 1o get ready for their imtercked use o sale, are added to the cost of these assets, untl sl tme s the assets are substantadly
ready for their intended use o sale.

Investment income eamed on the temporary investment of specific bomowings pending ther expendihore on qualifyving assets 15 deducted from the
borrowing costs eligible for capitalization.

All other borrowing costs are recogruzed in profit or loss i the penod in which they are imcurred.
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3 Sigm fican! accounting policics foomitmeed)
Government funding

Gowernment funding 15 ol recogmized in profit o loss until there is reassonable assurance that the Group will comply wath the conditions attaching 1o
thern aivd that the fusdng will be recaived.

Gowernoment fimding relating to costs are deferred and recognized in profit or loss over the penod necessary to match them with the costs that they are
miended to compensate.

Gewernoment funding relating to proparty, plant and equpment, whose primary comhiton 15 that the Groug shoudd puschase, constmect or otherwiss
peguire non-carment asssls, are recogmzed as deferred income in the consclidated statements of finemcial pesation and trnsfemed 1o profif or loss ona
systematic and ratiomal basis over the usefid lives of the related assets.

Government funding that is receivable as compensation for expenses or losses already incurred or for the purpose of giving imomediate fnancial
support to the Group with no future related cost are recogmzed in profit of loss in the penod inwhich they become recavabls,

Retirement benelits

The Group's local Chinese amplovess are enfitled 1o a retirement benefit based on fheir salary and their length of serviee in acoordance with & state-
managed pension plan. The PRC government 15 responsible for the pension liability to these retired stafl The Group is required to make contnbutions
1o the state- managed retirement plan at a rate eqesl to 19.0% to 20.0% (the standard in Shenzhen site ranges from [3% 10 14% accondang 1o Shenzhen
govermment regudation) of the monthly basie salary of cument emplovees, The Group has no further paymend obligations once the contnbutions have
e paid. The eosts are recogmzed in profit or loss when incwrmed.

Besides, LFoundry Sl (“LFoundry®, the Company's majonty-owned subsidiary in Avezzano, [taly) emploviees are entitled to refirement plans either.
The total amount that LFPownsdry contnbutes to such retrement plans for cursent emplovess 1s approximately USDS0.4 million for the pened from
Angust |, 2016 1o December 31, 2006,

Invaddition, LFoundry’s emplovess are entitted to a defined benefit plan. The hability recognized in the consolidated statement of financial position in
respect of defined benefit plans is the present value of the defined benzfit oblipation af the end of the reporting penod. The defimed benefit obligation is
caleulated annually by independem achsries using the projected unit credit methed. The present value of the defined benefit obligation is determined
by chscounting the estumated feture cash outflows using inferest rates of igh-quality corporate bonds b are denomanated i the curreney i whach the
benafits will be paad, and that leve teqins to nmtinty approxdmating to the e of the reloted defined benelit obligation
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3 Significant accounting policics feomttnued)
Share-based pay ment arrangenents

Ecpaity-settled share-based pavments 1o emplovees and athers providing simmlar services ang measured at the fair value of the equaty mstnumnens o e
prant date. Details reparcing the determination of the fair value of equity-settled share-based tramssetions are set out in Moge 39,

The fasr value determined at the gramt date of the equity-setiled share-based payments is expensed on a straight-tine basis over the vesting penod, based
of the Growp's estimate of aquaty snstasmeits that will sventually vest, with a comesponding iicrense i equity. Al the end of each reporting perod, e
Cirotip revisss 15 estimate of the mumber of equuty mstruments expected to vest, The unguct of the revigon of the onginal sstimates, of any, 15
recogruzed in profit or loss such that the cumulabive expense reflects the revised estimate, with a corresponding sdpstment 1o the equitvssettled
employes benefits reserve. When share options are exercised, the amount previously recognized in the reserve will be transferred to share premom,

Equity-setiled share-based payiment tramssctions with parties other than employees are measuned at the fair value of the goods or services received,
except where that far valee cannot be estimated reliabdy, in which case they are mensured al the fiar value of the equity instrumenis granted, measured
ol the date the entity obtans the goods or the counterparty renders the service,

Taxathon
Incomne tax expense represants the sum of the tax currently payable and deferred tax.
Carrens fax

The tax currently pervabls 13 based on taxable profit for the year. Taxable profit differs from profit before tax as reported inthe comsolidated statements
of profit of bess anl other comprehensive income because of items of income of expense that are taxable or deductible in other years and items that ane
never taxable or deductible. The Group's liability for current tax is calewdated using fax rates that have bean enacted or substanfively enacted by the end
of the reporting period

Deferred fax

Dieferred tax is recognized on temporary differences between the carrving amowns of assets and lisbilities in the consolidated fAmmcial statements and
the corresponding tax bases used in the compuiation of taxable profit. Deferned tax liabilities are generally recognized for all taxale temporary
diferences. Defermed tax assets are generally recognized for all deductibe temporany differences to the extent that it is probable that taxable profits will
be availlable apainst which these deductible temporary differences can be ublized Such deferred tax assets and labilites are not recognized of the
temporury difference arises from goodwill or from the imtial recognition other than in a business combimation of other asscts and liahilities in
transaction that affects nerther the table profit nor the accounting profit

Dieferred tay lalalities are recogrized for taxalde tengporary differsnces associated wath imvestingnts in subsidianies and associates, except where the
Group is able to controd the reversal of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeabls
future. Defemred tax asscts ansing from deductible temporary differences associated with such investments are ondy recognized ko the extent that it is
probable that there will be sufficient taxable profits against whach to utilize the bencfits of the temporary differences and they are expected to reverse in
the foreseeable fiture.
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3 Sigm fican! accounting policics foomifmeed)
Taxation (continued)

Deferred ax feontimed

The carmying amount of defiemed tax assets is reviewed ab the end of each reporting period and reduced to the extent that it is no lenger probable that
sufficient taxable profits will be avalable to allow all or part of the asset to be recovered.

Dieferred tax habilities and sssets are messered o the tax rates that are expectad 1o apply in e penod in which the lalality i setillesd or the asset 15
resihized, based on tax eates (and tox Lews) that Tave been erwcted or substantively enacted by the end of the reporting period

The measarement of deferred tax Habilittes and assets reflects the tax consequences that would follow from the manmer in which the Group expects, at
the end of the reporting period, to recover of seftle the camying amount of its assets and liabalities

Froperty, plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for admimstrative purposes, are stated in the
consolidated statement of financial pesition at their costs, less any subsequent accunmilated depreciation and subsesuent socumdated impairment
Iosaes. Such cost includes the cost of replacing part of the property, plant and squepment and bomowing costs for long-term eonstmiction projects if the
recogrution cniena are met

The Group constructs certain of 15 plant and aqupment. In addition to costs under the constriiction contracts, extérmal costs that are directly related to
the constnsction and aequisition of such plam and squpment ars capitabized. Depreciation is recorded af the tme assets are ready for ther intended use,
Such properties are classified to the appropriate categones of property, plant and squipment when completed and ready for intended vse, Depreciation
of these assets, on the same basis as other property assets, commences when the assets are ready for their infended e,

Subsequent costs are included in the asset’s carmang amount of recognized as a separate asset, as appropmate, only when it i1s probable that frhure
ceonomic benefits associated with the item will flow 1o the group and the cost of the item can be measured reliably. The carrying amount of the
replaced part 15 derecogmized. All other repairs amxd maintenance are chargesd to the profit or loss during the financial pemod in which they are incurred.

Anitem o propenty, plant and equipment is derecognized upon disposal or when no fabwe economic benefiis are expected to anse from the contimeed
use of the assel. Any gain of loss anising on the disposal or retirement of an itemn of property, plant and equipment 15 detemuned as the difference
between the sales proceeds and the carnying amount of the asset and is recognized in profit of less

Depreciation is recognized so as to wiite off the cost of items of property, plant and equipment other than propertics under construction over their

eshmated useful lives, using the siraight-line method. The estimated useful lives and depreciation method are reviewed af the end of cach reporiing
penod, with the effect of any changes in esimate accomted for on a prospective buss,
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3 Sigmifican! accounting policics foomnirmeed)

FProperty, plant and equipment | contirgéed)
The following usefuld lives are uwsed i the calculation of depreciation.

Banldings 25 vears

Plant and equaprment 5-10 years

Office equipment 3-5 years
Lemschold exuipment weler fnance leases Crver the leass tenms
Land use right

Land use righte, which are all located in the PRC, are recorded af cost and are charged to profit of loss ratably over tlse teem of the land wse soresments
which range from 50 to T years,

Intangible nssels

Acquired ntangible assets which consists primanly of technology, licenses and patents, are carmed at cost less acourmulated amortizstion and any
seciimidated inpaarineit lods, Amortization is compuited using the steaight-line method over the expected usefid lives of the assets of e to ten vears,
The estimsted waful hife and amormization method are reviewed at the end of gach reporing penod, with effect of any charnges in estimate beng
weccunted for on a prospective basis

Business combinations

Basiness combanations are acemmied for using the acgustion method. The consideration transferred is mexswed at the acqusition date Bir value
which 15 the sum of the acqusition date Gir values of assets transferred by the Group, Halalites ssammed by the Group to the former owners of the
sequairee anc e equaty inferests issued by the Groap in exchange for control of the acqares, For ench business combination, e Group elacts whether
1o messine the non-controlling interests in the sequiree that are present ownership imerests and entitle ther holders to a proportionate share of net
asets in the event of liquidation af fair value or at the proporionate share of the scquires’s identifiable net assets. All other components of non-
controlling interests are measured at fuir valee. Acquisiticn-related costs are expensed as incurred

When the Group scouires a business, 1t assesses the finemcial assets and liatalities assumed for approprate classification and designatson in accordancs
wilh the contractuml terms, economic circumistances and pertiment condiions as at the acquiation date, This meludes the separntvon of embeddad
denvatives in host contracts of the acquires.

Amy contingent consideration fo be transfermed by the scquorer is recognized ol fur value at the acqusition dste, Contingent consideraon classified as

b asset o liaklity is measured ot fair value with changes in fair value recognized in profit or loss, Contingznt consideration that i3 classified as equary
15 not remeasured and subsequent settlement is accounted for within equity.
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3 Sigm fican! accounting policies feomnfimeed)
Goodwill

Goodwill 15 imnally measared at cost, being the excess of the aggregate of the comsideration ranstzrned, the amount recogmzed for non-controlling
interests and any fair value of the Group's previously held equity interssts in the acquires over the idenfifiable met assets acquired and labilities
assumed. If the smm of this consideration and other items is lower than the fur value of the net assols acapured, the dafference 15, after neassessment,
recogmized in profit or loss as a gaim on bargain purchase.

Ader initial recogmition, goodwall 15 messwred ot cost less any accumuduted impairment losses, Goodwill = tested for ampainment annually of mone
frequantly of events or changes in circunstances indicate that the camang value may be wnpatred. The Groug performs s armual impaarment test of
eoodwill as at Decermber 31 . For the purposs of impainment testing, goodwall acqguered in a business combination s, from the acquisition date, allocated
to cach of the Group's cash-generating unats, of groups of cash- genzrating units, that are expected to bemsfit from the synergies of the combination,
irrespective of whaether other assets or liabilities of the Group are assigned to those umits of groups of undts.

Impurment 15 determmned by assessing the recoverable amount of the cash-generating wmt ("COU™) o which the goodwill relates. Where the
recoverible wmount of the CGLU 18 less than the carrving amount, an inpairment loss 1s recogmized. An imparment loss recogmized for goodwill is not
reversed in & subsequent period.

Where goodwill has been allocated to a CGU and pant of the operation witlin that wnit is disposad of, the goodwill associated with the operation
disposed of 18 included in the carnang amount of the operation when determining the gain or loss on the disposal. Goodwill disposed of in these
circumstanees is measured based on the relative value of the operation disposed of and the portion of the OGU retaned.

Impairment of tangible and intangible assels other than goodwill

Al the end of sach reporting peniod, the Group reviews ihe camvang amounis of its tangible and infangible assets 1o determune whether there is any
indication that those assets have suffered an impairment losa. ITany such indication exists, the recoverabie amount of the asset is estimsted in order fo
determine the extent of the impaimment loss (f any). When it is not possible to estimate the recoverable amount of an individual asset, the Group
estimates ihe recoverable amournt of the cash- generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
wentified, corpornte assels are also allocated to ndividoal cash-generating wruts, or otherwise they are allocated to the smallest growp of cash-
genermting oty for which a ressonalie and corsistent allocation bass can be identified

Recoverable amount 15 the higher of fair vale les costs tosell and value in use, In assessing value i use, the estmated future cash flows are

discounted to their present valoe wsing a pre-tax discount rate that reflects current market assessments of the time valoe of money and the nsks specific
to the asset for which the estimates of future cash flows have not been adjusted.
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3 Sigm fican! accounting policiés feomfimeed)
Impairment of tangible and intangible assets otber ten goodwill (oot

If the recoveralie amount of an asset (of CGU) i estimatzd 1o be less than its carnvang amonet, the carmying amows of the asset (or CGLY i3 reduced 1o
its recoverable amount. An impainment loss 15 recogmized immediately in profit or loss.

When an impairment loss subsequently reverses, the camang ameant of the asset (or 8 CGLU) 15 inereased to the revised estimate of its recoverable
amotit, bt so that the mereased carming amoist docs nol exceed the carving amount that would have been determined had no impairment loss been
recogmized for the asset (or CGLI) i prior years, A reversal of an impainmnent loss 15 recognised as incone.

Leasex

Lezses that transfer substanteally all the rewards amd risks of ownership of assets to the Group, other than legal tifle, are sccounted for s finance leases.
Anthe inception of a finance lease, the cost of the leased asset is capitalized at the present value of the minmum lease payvments and recorded together
with the obligation, excluding the imterest element, 1o reflect the puschase ard Gmancing. Assets eld under capitalized finance leases are included in
property, plant and equpment, and deprecaated over the shomer of the lease terms and the estimated usefal lives of thz assets. The fnance codts of auch
leases age charged to the statement of profit or loss 50 as fo provide a constam periodic sate of clurge over the lease terms.

Leases where substantially all the rewards and nisks of ownership of assets remain with the lessor are accounted for as operating feases. Where the
Groage i the lessee, remtals payvable imder operating leases net of any incentives received From the lessor ane charged 1o the statement of profit or loss
on the: straight-ling basis over the leass terms.

Cash and cash equivabents

Cash equivalents are short-tenm, highly liquid imvestments that are readily convertible to known amounis of cash and are subjected to an insignificant
nisk of changes in value, with ongiml materitics of three months or fess.

Reddricted cash

Resmicted cash consists of bank daposits pledged against letters of credit, shor-term and long-term credit facilities, and unsed government finding for
certain rescarch and development projects. Changes of restricted cash pledged against Letter of credit, shor-term and long-tenn credit facilines and
changes of restnicted cash paid for property, plant and eqepment are presented & investing activity in corsolidated statements of cash flows. Changes
of restrictad cash of umised govermment howding for expensad reszarch and development activities are presentad oz operating activity in comsolidatad
statementz of cash flows.

Inventorkes

Inwentories are stated at the lower of cost and net realizable value. Costs of inventories are determinad on a weighted average basis. Met realizable
value represents the estimated selling price for imventones less all eshmated costs of completion and costs necessary o make the sale.
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3 Sigmifican! accounting policics foomnirmeed)
Provisions

Provissons are recogmized when the Groap hos o present obligation {legal or constructive) as a result of o past even, it 1s probable that the Group will
be reguired to sattle the obligation, axl o sehalble estimite ¢oni be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration requared to setife the present obligation at the end of the reporting
period, taking into acoommt the nsks and uncertainties sumounding the obligation. When a provision is mesasured wsing the cash flows estimated to settle
the present cbligation, its carmying amount 15 the present value of those cash flows (when the effect of the time value of momey 15 matenial ),

When some or all of the econcmic benefits recpared io setile & provision are expected 1o be recoverad from a third party, a receivable is recogmzed as
amassel iU 013 virnglly certain that reimbarsement will be received and the amouwnt of the receivable can be measured reliably

Financial instruments
Financial assets and financial lisbilittes are recopmized when o group entity becomes a party to the contractusl provisions of the instmEnents,

Financial assets and financial habilities are mitially measured at fur value Transaction costs that are directly attnibutable to the acquesition or 1ssue of
firmncial assets avd Grancial Lsbilities other than Grancial assets and Grancial Babibities at far valog throtgh jrofit of less are added 1o of dedicted
from the fair value of the Rrancial assets of Gnamcial habilines, s appropnate, on bl recognittion, Transaction costs directly attnbutalds © the
wequizifion of Armanciel assets of financial labilittes at Far value theowgh profit or loss are recopmzed iommedately in profit or loss,

Financkal assets

Financial assets are classified mdo the following specified cotegonies: nancial assets “af fair value through profit o loss” CFVTPL") and “availalde
for-zale™ (“AFSE™) fimncial sssets and “louns mxd receavables”. The classification depends om the nature asd pipese of the financial assets and 15
cheternuned at the me of imtal recogmtion. All regular way purclmses or sales of Gnanciol assets are recopmized and derecognized on o trade date
basis, Begular way purchases of sales are purchases or sales of financial assets that require delivery of assets within the ime frame established by
remlation of comvention in the marketploce.

Effective Inverest neethod

The effective interest method 15 a method of colculating the amortized cost of o debt mstnument and of allocating inferest Meome over the relevant
penod. The cffectve interest rate 15 the rate that exactly discounts estumated futune cash receipts (ncluding all fees and points pard or recerved that
form an integral pant of the effective inferest rate, transaction costs and other preiums or discounts) throwgh the expected life of the dabt instrument,
or, where approprate, a shorfer period, 1o the net cannying amoami on ingtial recogmtion.

Incoane is recognized on an effective interest basis for debt mstnmments other than those financial assets clossified as at FVTPL.
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3

Sigm fican! accounting policics feomiimeed)
Financial assels (contimied)
Financial assers ar FITEL

Financial assets are classified as at FVTPL when the financial asset is held for trading. A financial asset is classified as held for trading i

. it has been acquured principally for the purpose of selling in the near term; or

. it 15 o part of & portfolio of identi fied fnameal instruoments thet the Groap maneges together and has o recent actual pattern of short-temm
prebi-taking: or

. it is & derivative that is not designated and effactive as a hedging instrument.

Finmngial assets ot FVTPL (mecluding foreign sumeney forward contracts and finaneiol prosucts sold by banks) are stated at fur value, with any gains
or losses ansing on remesurement recoprized m profit or less. The met gain of less recopmzed in profit or less incorporutes amy dividend or inberest
camed on the Anancial asset and is included in the “other gains and losses” line 1tem

Avatlahle-for-sale flnmrcial assets (AFS flienelal aisors)

AFS financial assets are non-denvatives that are either desipnated as AFS or are not classfied as {a) loans and receivables, (B) held-to-matunty
irveshments of (&) lnasicial assets al fur value throaggh profit or loss.

AFS financinl sssefs are imtially recogrized ol for valug plus transaction ¢osts and subsequently carmied ot fair value, with chamges i for valus
recogruzed in other comprehensive mcome,

When securities. classified as available for sale are sold or impaired, the accumulated Gur value adjustments recognized in equaty are include in the
meome stalement as “other gains and losses™

Interest om availabde-for-sale securities caleulated wsing the effective inferest methiod is recopnized in the income statement as part of “other income™.
Davackends on AFS equoty anstraments are recogrozed in profit or loss when the Group's nght to receive the dividends i3 established.

Loans and receivables

Loans and receivables are non-denvabve financial assets with fixed or detemmnable payments that are not quoted in an active market. Loans and
recenvables ancluding trade and ofher recavables, and cash and bank balusees aml restneted cash are mssared ot amoresd cost uang the offective
initerest method, les any impaimoent loss,

Interest income 15 recogrized by applyang the effective imerest rate, except for shont-term receivatdes when the effect of dhscounting is inunatenal,
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3 Sigm fican! accounting policics feomfimeed)
Financial assets (contimed
Inpaimeent af financial aisers
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of cach reporing period. Financial assets are
considered to be impaired when there 15 objective evidence that, as a result of one or more events that cocurred after the initial recogrition of the
financial asset, the cstimated fuhure cash fows of the myvestment have been affected

Forall other financial assets, objectve evidence of impairment could imclnds

. sgnificant financial difficulty of the issuer or counterparty; of
. breach of contract, such as a definilt of delinguency in inferest or principal pavments; of
] it becoming probable that the borrower will enter banknugtey or Gnancial re-organization,

For ceman categories of Anancial assets, such as trade receivables, assets are assessed for imparment o collective basas even if they were assessed
not to be imparred individually. Objective evidence of impairment for a portfolio of receivables could include the Group®s past expenience of collecting
payments, an increase in the number of delayed payments in the portfolio past the average credit period, as well as observable changes in natiomal or
Iocal cconomic condiions that comelate wath default on receivabies.

For Amncial assets carned at amomzed cost, the mmount of the impairmient loss recogmaed 15 the difference between the asset’s carrving smount and
the present value of estirmated frture cash Nows, discoumted of the financial asset’s onginal effectve imerest rate,

For financial assets measured at amortized cos, I, in a subsequent pertod, the amount of the impaimment loss decreases and the decrease can be related
objectively to an event cecuming after the impairment was recognized, the previously recognized impairment loss is reversed through peofit or loss o
the extent that the carrving ameamt of the mvestment ai the date the impamment is reversed does not excesd what the mmortized cost would have bezn
huned the: sropairmvent ot been recogmzed,

For assets classified as available for sale, it is assessed at the end of each reporting period whether there 1s objective evidence that a financial asset ora
group of financial assets i1s inpaired.

For debt secunties, if any such evidence cxasis the cumulative loss — measured as the difference between the scqusition cost and the cument fair
villue, less any impaimment loss on thit fnameial et previewsly recogmized in profit or loss — 15 removed from equaty and recogmzed inprofit o
los, IE i o subsaqueent perod, the Gur valee of o debl instrimen! classified as availoble for sale hrerses ad the inerense can be objectively related to
an event occuming afler the impainment loss wis recogmzed mprofit of loss, the impmnment loss s reversed through the consolidated statement of
profit or loss.
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i Significan! accounting policies feontinued)
Finamcial assets (eontimmed)
Inrpaientent of fanciol asers (cousimned|

For equity investments, a significant or profonged decline in the fair value of the security below i1s cost is also evidence that the assets are impaired. 1
amy such evidence exists the cumubative loss — measured as the difference between the scquisition cost and the current fair value, less any impairment
lis on ial Grancial asset previowsdy recogmzed i profl of loss — 15 removed fom equoty anid recogiuzed in prolil of less, Impaiiment losses
recogrizedd in the consoliduted statement of profit or loss on squaty instruments are not reversed through the consohdated statement of profit or loss,

The canrying amioumi of the Anancial asset is reduced by the impairment loss divectly for all financial assets with the exception of frade receivables,
where the camying amount is reduced through the use of an allowanes account. When a trade receivable is considered uncollectible, it is written off
agminst the allowance account. Subsequent recovenies of amounts previously written off are credited to profit or loss,

Derecagnition of financial assels

The Group derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the Anancial
awset and substantially all the risks and rewards of ownership of the asset to another party. [T the Group neither transfers nor retains substantally all the
nisks and rewards of ownership and contines to control the transfermed asset, the Group recognizes its retained inferest in the asset and an associated
liability for amounts i1t may have to pay. I the Group refains substantially all the risks and rewards of ownership of a transferred financial asset, the
Cirotip comtinues o recogmaze the fimancial wsset and also recognezes o collateralized borrowang for the proceads recenved,

O derecogrution of & financial asset in its entirety the differencs between the asset’s carnving amount and the sum of the consaderation reczived and

receivable and the cumulative gain or loss that had been recogmzed in other comprehensive income and accumubated in equity is recognized in profit
of loss,

F-a7

279/390



EDINETOOOO
O0OO00O000000000000b00o0n0O0nDoo000oooo0000Ondn(ees942)
Oooooooa

MNOTES TD THE COMWSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

3 Sigm fican! accounting policics feomfimeed)
Financial liabilities and cquity indroments
Classifieation ai dels or cgeiy

Db and equity instnaments issued by a group entity are classified as cither financial liakilities or as equaty in accordance wath the substance of the
comtractual amangements and the definations of a financial Babality and an equty nstnoment.

Equity instriments

An equity instnument is oy confract thal evidences a residual inferest in the asseis of the group after deducting all of 1ts liabilines. Equiy insinuments
issued by the Group are recognized af the proceeds recetved, et of direct issue costs,

Convertible Bonds

The component parts of the comvertible bomnds 1sased by the Growp are classified separately os Gmncial labilities and sqaty in accordance with the
aubstance of the contractual arrangemments and the definitions of o financaal lability and an equity instrement. Conversion option that will be sentled by
the exchange of a fxed amount of cash of anoter franceal asset for a fixed mumber of the Group's owet equity INSIUmeEnts 15 9 equoly nstruamen

Al the date of issue, the fair value of the babidity component is estimated uang the prevailing market imerest mie for similar non-comvertible
mstruments. This amount i recorded as a lability on an amortized cost basis using the effective inferest method until extinguished upon conversion o
o the iislfument s matinty date

The conversion opeon clesafied as equity 15 determined by deducting the ameumnt of the habality component from the for value of the compoind
instrmument as o whole, This is recogmzed and included in equaty, net of income tax effects, and is not subseguently remeasired. In addiion, the
conversion oplion clasaified as equity will remain i equity until the comeersion option 15 exercised, in which case, the balance recogmzed in equry
will be transterred to share premmum. Where the conversion opfton remains unexercised at the maturity date of the comvertible note, the balance
recogmzed in equaty will be transferred to retnined eamangs. Mo gan or loss is recogmzed in profit of loss upon conversion or expmtion of the
converaoa ophion.

The Gronp assesses if e embedded denivatives in respect of the sarly redemption frahmes are deemed to be clearly and closely related to the host debs
contract. Embedded denvatives msed not be separated if they are regarded as closely related to its host contract. I they are not, they would be
separately accountad for.

Transaction costs that relate o the ssue of the convertible bords are allocated 1o the abality and equuty compongnts mn proportion to the allocston of
the gross proceads Transsction costs relaling 1o the equity compaiient are chafged directly 10 equty. Transachon costs relating to the hobalaey
component are mcludad in the carmyving amount of the hability portson and amoemized over the penod of the convernble bols uang the offective
irterest method.
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MOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

3 Sigm fican! accounting policies feomiimeed)
Financial liabilities and cquity indtruments feomtonied)
Financial Gabilities
Financial habilities are classified as eifher financial liabilities ‘at FVTPL or “other financial liakalities’
Financial liabilittes at FVTPL

Fanamecial habilites ore closssfied as of FVTPL (ncluding foresgn curtency forward contracts wsd cross curtency swap contracts) when the fnancial
bisbility i held for trading.

Finamncial liabilities at FVTPL are stated at fair value, with any gains or losses ansing on remeasuremen recognized in profit of loss, The net gain of
Toss recogmized in profit or loss incorporates any inferest paid on the financial liability and is included in the *other gains and bosses™ line item. Fair
vt 15 determangd in the manner desenbed i Note 40,

Cather financial labilines

Other financial liabilities (includling bosrowings, trade and other payables, long-term financial liabilities, shon-term and medium-term notes and boneds
pavable) are subsequently measured at amortized cost usaing the effective inferest method,

The effective inferest method is a method of caléidating the amortized cost of o Gragicial halahity and of allocating interest expense over the relevant
penod. The effective imterest rate 15 the mie that exactly discounts estimated future cash payvments (mchuding all fees and points pad or recerved that
formm an integral part of the effactive interest rate, transecton costs wxl other preamiums or discounts) through the ecpectad hife of the Grancal bl
or {where appropriate) shorer peried, fo the net carrying ameunt on imibial recognition.

Devecagnition of finmeedal linbilires

The Group derecognizes finanetal iskahities when, and only when, the Group's obligations are discharged, cancelled or they expre. The difference
betwesn the cormvang amount of the Bnancial Tability derecogmized and the consideration paid and pavable is recopruzed m profil or loss.

Deriverive fimancial ingrunnents and hedging acconning

The Group enters it a variely of dervative financial instruments 1o manage its exposige (0 interest mate and foreign exchange rate nisks, inchabing
forcign exchange forward contracts and cross curtency swap contracts. Further details of denvative financial mstruments are disclosed in Mode 40,

Denivatives are instinlly recopmzed at fair value at the date the derivative contracts ane emtered o and are subsequently remeasured 1o their fur valus
ol the end of exch reponing perod The resulting gain of loss is recogrozed in profit or loss immediately unless the denvative 15 desigrated and
effective as a hedging instrumend, in which event the fiming of the recogration in profit or loss depends on the nature of the hadge relationslap.

Ay gains of losses ansing from changes in fuar value of dervatives are taken directly to the statement of profit of loss, except for the affective portion

of cash flow hedges, which is recognized in ther comprehensive income and later reclassified to profit or loss when the hedged item affects profit or
foss.
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3 Sigm fican! accounting policiés feomfimeed)
Finzamcial labilities and equity instruments (eontimeed)
Derivative fimaecial instrisnments aind fedging accoiting (comtred) Cash fow hedges

The ¢fective portion of the gain o Loss on the hedging imstmument s recogmized dircctly in other comprehensive income in the hedging reserve, while
any ineffechve portion is recopmized immediately in the statement of profit or loss,

Amounls recogmezed in other comprehensve income ate trnmsfzrsed 1o the statement of profit oo loss when the hedped transaction affizcts profit or loss,
such a5 when hedged financial income or firancial expense is recopnized or when o forecast sale cocurs. Where the hadged item is the cost of a non-
financial asset or nonfinancial lability, the amounts recognized in other comprehenave income are transfemed 1o the imtial camying amoant of the
non-financaal asset or non-financial liabality.

It the hedging instnEnent expires of is sold, tenminated or exercised wathout replacement or mllover {as part of the hedging strategy), or if its
desigmation &s a ledge is revoked, or when the hadge no lomger meets the cntena for hedge accouting, the amommits previously recogized i other
coanprehensave incoma rern in other comgrehensive income witil the forecast transaehon sceirs of the foveagn curency' finm comenilinent is mel,

4. Critical accounting judgments and key sources of estimation uncertainty

Ine the apglication of the Group's accounting policies, which are desenbed in Note 3, the Group 15 required to make judgments, estimates and
pssumpticns about the carming amownts of assets and liskilines that are not reachly apparent from other sources. The: estimates and associated
assumpticns are based on lestorical expenence and other factors that are considered to be relevant. Actiml results may duffer from these estimates.

The extimates and wulerlying ssumptions are reviewed on an orgoing basis, Revisions 1o accounting estimales are recognized in the period in which
e estimale i revised if the revision affects only that period, of in the period of the revision and futuse periods if the revision affects both current and
fiuture penods,

Key sources of estimation uncertainty

The following are the key assumplions conceming the fubure, and other key sources of estimation uncertainty at the end of the reporting perod, that
have a signficant nisk of cansing a matenial adjustmen to the carmving ameants of assets and habalites within the sext financial vear,

AInvendories

Invernories are stated at the lower of cost (weghtad average) or net realizable value (NRV), with NEV being the “estimated selling price in the
ordirary cowrse of business less the estimated costs of congpletion and the esimated costs necessary to make the sale®. The Group estimates the
recoverability for such finished goods and work-in-progress based primarily wpomn the latest inveice prices and current market conditions. 1T the MRV of
an tnventory item 15 determmined to be below its carnving value, the Group records a write-down to cost of sales for the difference between the camyving
cost and MEY.
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For the year ended December 31, 2016

4 Crfical accounting judgments and kev sowrces of estimation uncertainly {comnifmmed
Key sources of estinution uncertainty fcontimied)
Lowrgalived atiers

The Group assesses the impairment of lomg-lived assets when evenis or changes in circumstances indicate that the carmang value of asset or cash-
generating unit (“CGU™) may not be recoverable. Factors that the Group considers in deciding when to perform an impaimment review include, but are
not lioted to agnfeant widar-perfonmance of a busnes or product line in relation 1o expectations, agmiicant negative mdustry o econonne trends,
and sgmificant changes o planned changes in the use of the asssts,

An ipairment analysis is performed af the lowest level of identifiable independent cush flows for an asset or CGUL An impainment exasts when the
carmying vilue of an asset or cash-generatingg unit exceeds its recoverable amount, which 35 the hagher of its fair value less costs to sell and its value in
use. The fair valwe less costs o sell caleulation is based on available data from binding sales transactions, conducted at arm's length, for similar assets
or obaervable market prices less incremental costs for disposing of the asset. The valoe in use calculation is based on a discounted cash fiow model

The Group makes subpective jodgments in determining the independent cash fows that can be related to a specific COU based on ils asset wsage model
and manuiichenng capabilities. The Group measures the recoverability of assets that will contimue to be used in the Group®s eperations by companng
the carrying value of CGLU to the Group's estimate of the related tofad future discounted cash flows, If a CGU"s carmying value i3 not recoverable
through the related dscounted cash fows, the impairment boss is measiged by companng the difference betwesn the CGU's carmving value and its
recoverable amount, based on the best information avatlable, including market prices or discomted cash flow analysas, The recoverablie amount s most
sensitive to the discount rate used for the disconmted cash flow mode] as well as the expected fisure cash-inflows and the growth rate and sales margin
used for extrapolation parposes

Ini oncer to rermmn technolomeally competitive in the sermeonductor industry, the Group hes entered into technology transfer wed technobogy licenss
wrrangements with third parties in an sitengt o advance the Group®s process technologies. The payments made for such technology licenses are
recorded s an intangible asset or as o deferred cost and amortized on a straight-line basis over the estmmated wsefnl hife of the asset. The Group
routinely reviews the remaiming estimated usefid lives of these intangible assets and deferred costs. The Group also evaluates these intangible assets
and deferred costs for inpairment whensver events or changes in circumstances indicate that their carmyang amounts may not be recoverable. When the
camying amounts of such assets are determined to exceed their recoverable amounts, the Group will impair such assets and write down their carmang
armounts to recoverible amount in the vear when sach determination was muads.
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4 Crfical accounting judgments and kev sources of estimation uncertanly {contfmmed
Key sources of estineition uncertalnty (coutered)

Sharedused Compensation Expense

The fair value of options and shares 1ssued pursuant to the Group’s option plans at the grant date was estinated using the Black-Scholes option pricing
model. This mode] was developed for use in estimating the far value of traded options that have no vesting restrictions and are fully trunsferable. In
addition. option-pricing models requre the input of kighly subjective assumpiions, inclchng the expected temm of the options, the eshmated forfeiture
rates ad the expected stock price volatility, The expected term of options grantsd represents the pendd of me that options gramnted are expectad 1o be
outstanding, The Group estimated forfzitize rates waing histoncal data to estimale option exercis2 and emploves termunastion within the pacng foromda,
The Group wses projected volatility rates based upon the Group’s historcal velatlity ries. These assumpiions are inherenily uncertain, Different
assumptions and judgments would affect the Group's caleulation of the fair value of the underbving ordinary shares for the options granted, and the
valuation results and the amount of share-based compensation would also vary accordingly. Further details on share-based compensation are disclosad
in Mote 39,

Taver

Uncertaimies exsst with respect 1o the interpretation of complex fax regdations, chonges in fax kws, and the amount and snong of (umre taxabls
tneoime. Given the wide range of imermational usiness relationsheps and the long-term nature and complexaty of existing contractual agreements,
dhiferences anang between the sctual resulis and the assumptions made, or fufure changes to such assumphions, could necessitate fufure adjustments to
tax imcome and expense already recorded. The Group establishes provisions, based on reasomable eshmates, for possible consequences of awhits by the
tax authonties of the respective counties in which it operates. The amount of such provisions is based on vanous factors, such as expenience of previous
tix auchits and differing mterpretations of tax regulations by the texabls entty and the responsible tas suthonty, Sach differences of interpretation may
arise on o wide vanety of issues depending on the condittons prevailing in the respective domicilz of the Growp companes.

Deferred tax assets are recogrized for wnused tax losses to the exctent that it is probable that taxable profit wall be available against whach the losses can
ber utilized Sipnificant management judgment is required fo determine the amount of deferred tax assets that can be recogmzed, based wpon the likely
timming and the level of ftare taxable profits together with tax planming strategies

As of December 31, 2016, no deferred tox st was recogmized in respeet of fix losses of USS444.0 millson (Decermnber 31, 2015 LISS577.3 million
wl December 31, 2004 USS532.8 nullion) due to the unpredictability of fuhge profit sreams. The realizability of the deferred tax asset mainly
depends on whether sufficient profits or facable temporary differences will be available in the fulure. In cases where the actual future profits generated
are less than expected, & material reversal of deferred tax assets may anse, which would be recogrzed in profit or loss for the period in which such a
reversal takes place,
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For the year ended December 31, 20146

4 Crfical accounting judgments and kev sources of estimation uncertamly {comifmned)
Key sources of estineition uncertainty (contieraed)
Fair valite af financial instmments
Soane of the Group's assets and linbilitics are measured at Gar value for financial reporiing purposes.

In estirmsting the fair value of an asset or o hability, the Groip uses markel-cbservable data to the extent it 1s available. Where Level 1 inpuls are not
avilalle, the Group engages third party qualified vaduers to perform the valisiton,

The Group uses valuation techniques that include ings that are not based on observable market data to estimate the far valee of cerfain types of
financial instruments. MNotes 40 provide detailed information about the valuation techmgques, inputs and key assumptions wed in the defermination of
the fair value of vanous assets and liabilities.

Ampairmrent af trode and ether reccivable

The Group assesses ot the end of each reporting penod whether there is any ohjective evidence that tracke and other receivable is ampaired. To
determine whether there is objective evidence of impairment, the Group considers factors sich as the probalality of insolvency of significant inancial
diffculties of the debtor and default or signi Aeant delay in pavinents.

When there 1s objective evidence of imparment loss, the Group takes o consideration the cstimation of fufure cash flows. The amount of the
mmpirmenit loss 1s measumed as the dafference between the asset's camving amount and the present value of estomated future cash fows (exclhng
futire crecht bosses that have not beesy ancurred) ciscounted at the fnancial aset’s ongimal effechve inferest rate (that 15, the effective interest rate
computed at imitial recognifion), Where the actual futuze cash flows are bess than expected, o materiad impainnent loss may arise, The carrying amoant
of the Group®s trade and other receivable at the end of the reporting period is disclosad in Note 26
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5, Segment imformation
The Group iz engaged principally in the computer-aided desipn, manufactuning and trading of imtegrated circunts. The Group's chief operating decision
maker has been identified as the Chief Executive Officer, who reviews consolidated results when making decisions sbout resourees allocation and
wssessing performance of the Group, The Group operates in one segment. The measurement of segment profits is based on profit from operation as
preseited in the statements of profit of loss and sther comprehensive income,

The Grougr operates in three principal geopraphical areas — United States, Europe, and Asia Pacific. The Group’s opersting revenue froim customers,
based on the location of their headquarters, 1s detailed below.

Revenue from external customers

Year cnded Year endad Year endad

1231716 12730715 12731714

LS D 00 USD 000 USD‘DEQ

United States B3 358 716,223 B55, 792
Maknlarsd Chana and Horsg Konge 1447427 1,066,558 852,204
Eurasiy® 607,895 393.634 261970
2.914,180 2,236,415 1,960,966

n Mot including Mainland China and Hong Kong
The Group’s operating revenue by product and service type is detailed below

Revenue from external customers

Yoear ended Year endad Year emdad

1231116 12430715 12317 k4

(TR IS0 000 LISD 000

Sales of wafers 1.803,819 7134903 1264521
Muask making, testimg and others 111,361 101,472 105,443
1.914,150 2,136,415 1,960,060
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5 Segment information feontinued)
The Group's business is characterized by high fixed costs relating to sdvanced technology aquipment purchases, which result in comespondingly hagh
levels of depreciation expenses, The Group will contimuez to incur capital expendinures and depreciation expenses as it equaps and ramps-up additional
fals and expand its capacity at the exasting fabs. The following table summarnzes propeny, plant and equipment of the Growp by geographical ocation

Property, plant and equlpment

Yoear ended Year ended ¥ear ended
1231116 1231715 1231714
[EIT LISD 000 [ERT
United States [ oz (7]
Europe 125,339 5 4
Taiwan a7 122 a
Heng Kong B30 3,040 3240
Mainland Clana 5550013 3,000,556 2001709
amiasr O3 RIE EIWS {86
. Significant customers
The following table summanzes net revenue or gross sccounts Teceivable for customers which accounted for 10% or more of net revenue and gross
aoccunts receivable:
Med revenoe Cirowss accaunts reccivable
Year ended December 31, December 31,
2ill6 2015 214 200 2015 14
Customer A 609,802 324,267 B 129,619 50,068 ™
Customer B JELESI 366,096 AR3.430 THG6I 75643 107475
Customer C M09 168,352 = 34,970 55852 b
Chstomer D » 215,527 . * 15548 -
Cusstomer A 21% 158 N 26% 13% -
Customer B 13% 168 5% 16%% 198, 255
Cestomer O 12% %% - 11% 14% oy
Crstomer D " 1024 L " % -
. Less tham | 0%5 of net revenue myxl gross accounts recavable m the pemod
F-15

287/390



EDINETOOOO

o o o o o o o o o o o o {02 )

MNOTES TD THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2016

7.

Other operating income {expense), nel

oOoOooodn

Year ended Year endad Year endad

12131716 [FIEI T B 123114

LIS Iy 000 [ R LISE 000

{Loss} gaim on disposal of property, plunt and equipment and asseis clissified as

hefd-for-sals {1,846) 854 13,904

Inmpaermient boss recogmized on property, plant and squipment (7,520) -
Ciovernment flnding 9,542 2607 b
Loss on deconsolidation of subsidiaries —_ {57} (208)
Chars 10 5 181
177 31,594 14200

The loss on dispesal of property, plant and cpupment and assets clasafied as held-for-sale for the vear ended December 31, 2016 was primanlky dus to

the loss arising the disposal of equupment and the gom ansing Fom the sales of the staff living quarters in Bepng 1o emplovess,

The gain on dispesal of propenty, plant and equipment and assets classified as held-for-sale for the vear ended December 31, 2015 and 2004 was

primearily from the sabes of the stafl living quearters in Shanghod and Beijing to emplovess,

Finance costs

Year ended Year ended Year ended
123716 12/30/15 123114
LIS 1" 00 USD 000 LSD"000
Interest om:
Btk and other bomowangs
— whaolly repayable within five years 1,212 6,782 19,245
— ot whaolly repayable within five years 4,932 02 —
Interest on finance leases 62 - -
Interest on comvertible bomds 16,352 13,238 9614
Interest on corporate bords 21317 23,353 5,554
Interest on medium-term noles 4,625
Interest om short-temmn moes 1,509 — —
Total interest expense for financial habilities not classified as ot FVTPL 51,029 A2 AT 34413
Less: amounts capitalized {27,99%) {20.257) {13,698)
23,037 12,218 20,715

The weighted average effectve interest rate on funds borrewed generally 15 2.1 2% per anmmn (2015 3.75% per anmem and 2014 2.91% per annum)
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9,

14,

Other gains or losses, net

oOoOooodn

For the vear endad December 31, 2006, otler gains of losses, net wos USS2 1 mallion net loss (2005 USSS5.6 million net gain and 2014: USS182
millicn net gain), within which the gain from changes of fidr value of the financial products was USS4.7 million (2015 USS22.5 million and 2014
USS14.5 mallion) and the clamge of fur value of the pat opton was USS2. T midlion gain (2015 USS30,2 mullion gan and 2004 ml, please refer 1o
Mote 22 and the charges of fur valise of cioss aEfency swap coliacts wede LI5S 5.0 nullion less (2015 USS 13 million less and 2004 nel, plesse

refer to Mote 40)

Income taxes

Income tax recognized in prafil or koo
Yor ended Year ended Wear ended
12731716 12431115 1 231714
LS DC 0y LsDoo LISD 00
Current tax — Enterpnise Income Tax 1,306 (4T} 1,226
Deeterred tax (8,589 0,665 (591}
Current tax — Land Apprecurtion Tax i 1,973 11,154
Total income tax (benefit) expense raised in the current year {5,552 8,541 11,780
The imcomes tax expense (benefit) for the year can be reconciled to the accounting profit as follows:
Year ended Year ended Year endad
1231/16 12730713 1273114
LIS D"y LISD DD IS0 00D
Profit before tax 30 BRE 230,864 138,050
Incoane tax expense caleulated at | 5% (2015 1520 and 2014: 15%) 46,452 34,630 0,708
Effect of tax loliday and adelitionnl daduction for research and development
expendihires (54,591 {34,483} (12,032}
Tax lesses for which no deferred tax assets wers recognized 30,777 25,732 20,134
Uilization of previously unrecogrized tax losses and temporry differences (43,4400 {3,687) (32518)
Effect of different tax rates of subsidianies operating in cther jurisdictions 4,517 4,136 6,387
Cihiers. 82 ABR {71}
Lanel Appreciation Tux (afler tax) 621 1,635 9,481
Income tax (benefif) expense —_— (6550 B3 LL78y

The tax rate used for the 2000, 2015 and 2004 reconciliation above is the corporate tax rate of 153% payable by most of the Group’s entities in Mainland

China under tax law in that jurisdiction.
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1ik, Income taxes feondined)

Current tax liabilites
1231716 1230715 1231714
LIS 1" i LIS 000 US0 000

Current tax liabilities
Iicoane tax pavable 4ilh 155 103

Deferred tax balances

The followang is the analysis of defemred fax assets (kabalities) presented in the consolidated statement of financial pesition:

1231016 1230015 (SN E
LIS D 000 LISD 000 LISD000
Dieferrad tax assets 45,981 44,942 44,383
Deferred tax latalities {15,382) (7 20%) {62
30,599 37,640 B304
1231716 1231715 131714
[T USD 000 LsD 000
Deferred tax aseds
Met operating loss camy forwands — die L.t |
Property plant and equipmem 45,951 44523 43850
Drcterred tax assets 45,981 4,942 44,383
Deferred tax Habilities
Capitalized snterest - [E]] {6%)
Property plant and squipment {15,382) {7.200) -
Dretemred tux lalalings {15,382) {7.293) (6%
016.12.31
Recognize
Opening Business in profit Closing
halanee Comblmtion or loss balanee
175 " 0N LIS "D LIS D00 LIS iy
Deferred tax (lEabilifies)aeets in rekation o
Property pland and equipment 37,233 (15,63%) 9,005 30,554
Capitalizad interest (3 — 3 —
(ihers 419 — (419) —
7,649 (15.639) 3,559 30,553
F-3K
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1, Income taxes (condinmed)

Duferred tax babinees feontimyed
m15,12.31
Opening Recogmzed in Closing
balance profit of loss balance
LISD 000 LISD 000 LISD'000
Deferred tax (lEabilities)assets in relation to
Projserty pladit asd edquipineert 43 850 {a,626) 37233
Capitalized inieres (e} o6 3
Others 524 {105) 419
44& 555653 37640
2014,12.31
Operuig Recoginrad in Clesing
balance profit or loss halance
) LISD 000 UsD 000 UED"000
Deferred tax {labilitlesyassets in relation o
Property plant and cupren 43, B (31} 43850
Capitalized imteres {167} o (6%
Cthers 524 53

-ﬁ.fﬁ 01 41313

Under the Law of the People’s Republic of China (the “PRC™) on Enterprisz Income Tax, or the EIT Law, the profits of a foretpn invested enterprise
arisang in 2008 and bevond that distributed 1o i1s immediate holding company who s a non-PRC fa resadent will be subject toa withhol ding tax rate of
10% A lower withholding tax rate may be applied of there is o favorable tax treaty between mminland China amd the junsd&ction of the foragn holding
comnipany. For exatple, holding companies i Hoag Bong that are also tax residents in Hong Koag (which should have comimercal substance and
proced the fonmal treaty benzfit appication with in-charge tax bureasu) are eligibde fora 5% wathholding tax on divedends wncler the Tax Memorandum
between China and the Hong Kong Special Admanistrative Region.

The Company 15 incerporated in the Cayman Islands, where it 1s not cummently subject to taxation.

The EIT low {became effective on Jamaary |, 2008) applies o uniform 25% enferprise income tax rate fo both fax resident enterprse amd nonsax
resickent amerpriss, excepd where a special preferential mate applizs, In additnon, sccording 1o the law of taly on enterprise income tax, the enterprss
income tax {IRES) rate is 24%.

Pursuant to Caishw Circular [2008] Mo, 1 ("Circudar Mo, 17) promudgated on February 22, 2008, integrated cireuit production enterprises whose total
investinent excesds RMER000 mullion fapproximately USS 1005 nalbion) or whess integrated cirewits have o line width of less than 0.25 micron arg
entitled 1o 0 preferential fux rate of 15%. Enderprises with an operation period of more than 15 years are entitled to o full exemplion from tncome tax
for five vears stanting from the first profitable year after utilizng all prios vears” tax losses and 50% reduction of the tax for the following five vears.
Pursuant to Caishu Cireular [2009] Noo 69 (“Circular No. 6977, the 50% reduction should be based on the statutory tax rabe of 25%.
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10 Income taxes (condinmed)
Daferred tax balances feontiued)

O Jamzary 28, 201 1, the State Couneal of China issued Guola [2001] No, 4 (Cirealar Mo, 47), the Notice on Certn Policies to Further Encourage e
Developmient of the Software and Integrated Circuit [ndusties wlach reanstates the EIT incentives stipilated by Circulas No. | for the soltware and
miegrated cireut enterprises.

Om Apnil 20, 2012, State Tax Burean issued CaiSh [2002] Mo, 27 ("Circular Mo, 277), stipulating the income tax policies for the development of
integrated ciremt industry, Crreidar Mo, 1 was partially abolished by Cireular Mo, 27 and the preferential twastion policy in Ciraldar Mo, | was replacsd
b Circular Mo, 27

Om July 23, 2013, State Tax Buzeau issned [2003] Mo, 43 (*Circular Mo, 437), clanfining that the accreditation amd preferential tax pelicy of integrated
circuit enterprise established before December 31, 2010, is applied pussuant to Cireular Mo, 1.

Cn May 4, 2016, State Tax Burean, Minsstry of Finance and other jout mimstres issued Caishun [2016] Mo, 49 *Circular Mo, 497, which laghlights

the implemeantation of the record-filing svstem, clanfication on certan cnteria for tox mgenhve entlement and establishment of & pest-record Gling

exarmnation mechamsm and enhuncement of post-adminstrition

The detailed tax stats of SMIC™s principal PRC antities with tax holidays i3 elaborated as follows:

b Semiconducior Afamyaciring hrtermationa (Shanghatt Corporation {"SMIS" or “"SMIC Sharsghnl ™)
Purstunt o the relevant tax regulotions, SMIS 15 qualified as an integrated ciromt snterpnse and enjoved o §0-year tax holiday (five yvear full
exemption followed by five vear half reduction) beginning from 2004 after utilizing all prior vears” tax losses. The income tax rate for SMIS
for was 15%0 0 2006, (20015, 13% and 201 4: 1 524),

H Semicondietor Manglacring iernaitonal ( Thagind Corporation (“SMIT" or “SMIC Thagin™)
In aceordance with Ciroudar Mo, 43 and Circular Mo. 1, SMIT 15 qualifiesd as an imtegrated circut enterprise and engoving a 10-vear tax holiday
{Eve year full exemption fellowed by Ave vear half reduction) bepinmng frorm 2013 after vtilizing all prior vears” tux losses. The mcome tax
rate for SMIT was (%% from 2013 to 2017 and 12.5% from 2018 1o 2022,

3 Bemiconductor Mangdactring hrtvenotionad (Beifing) Corpovetion (“SMIB" or “SMWE Beijng ™)

In accordance with Circular Mo, 43 amd Circular Mo 1, SMIB is qualified as an integrated circunt enterprise and enjoving a 10-vear tax holiday
{Ave year full exempbion followed by Ave year half reduction) bepinmung from 2015 after uhilizing all prior vears’ tax losses, The meome tax
rate for SMIB was 0% from 20015 10 2019 and 12, 5% from 2020 10 2024, Afler thas, the income t rate wall be | 5%,
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11.

Income taxes {contined)

Deterred tax balinces (contomed)

4

oOoOooodn

Femicondictor Muangacrring fnternotionad (Sherchent Corporation ¢ SMIC Shenchen "), Semiconductor Mangfac uring Nordy Cliim

(Beifing) Corporation {“SMNC") and 87 Semiconductor (fiangan Corporation ("8 Jidigvin"'

In accordance wath Circular Mo. 43, Circular Mo | and Circular Moo 27, SMIC Shenzhen, SMMC and 5 liangvan are enfitled to the
preferential tax mate of 15% and 10-vear tax holiday (five vear full exemption followed by five vear hal frediction) subsequent o its first
profit-making vear after utlizing all prior tax losses on or before Deemiber 31, 2017, SMIC Shenehen, SMNC and 8 hangvin were in

sccwmulstive loss positions as of Decamber 31, 2006 and the 1ux holiday has not begmn to take effect

All the other PRC entities of SMIC are subgect o ineome tax rate of 25%. Under the law of Italy on enferprise inooms tay, LFoundry’s income

tax {TRES) rate is 24%,

Unused tax losses

A the end of the reporting peniod, no defemed tax asset was recognized in respect of tax losses of USS444.0 mullion {December 31, 2015 USS377.3
mllion and December 31, 2014 USS332.8 million) dus to the unpredictability of fisture profit streams, of wloch USSES0. 4 mllion, USS16.0 million,
LISE30.4 million, USSTE.T million and U551 582 millon will expire in 2007, 2018, 2000, 2020:and 2021, respectively.

Profit (10ss) for the vear

Frofit (loss) for the year has been arrived at after charging (erediting)

1L

Tmpairmet losses (roversal of intpairnrent losses) oo trave receivablies

Year ended Y ear endad Year ended

12431116 1231115 1273114

LS UED'000 LISD 000

Allowance on trade recetvables (see Note 26) 201 528 lels
Reversal of allowance on doubtful trade recervables (see MNote 26) { 1,6003) (540) (59
Feversal of allowance on doubiful other receivables (BB — —
110,211) B} 1,557

In 2016, the Groug reversed o portion of the allewance on doubtfinl accounts due to collecton of part of the trade and other receivables from

ClEtTIerS.
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11, Profit (loss) for the vear feoniimied)
Profit (loss) for the year has been arrived at after charging (erediting) (consnned]

112 Pepreciaion and anrortization expeise

Year ended Y car ended Year ended

1XVM16 1231715 123014

LS M LS o00 LIS 00

Depreciation of propenty, plant and equipment 673161 AT3,008 506,306
Amortization of intangible assets and land wse aght Sin TS 50,541 43,102
Total depreciation and amertization sxpeme T20. 5640 513,549 549 468

IL:  Employec benefits expense

Year ended Y ear ended Year ended

11316 1231015 12730/14

LETVRTET) LS0"000 LISE M

Wages, salanes and social secunty contnbubons TR T 200 267 249 622
Brormis 123313 107859 50,157
Paid il leave — 6o %
Meom-monetary benefits JL6EG 21,414 17,131
Equity-sstiloc shure-based payments (Note 39) 14,210 18329 18,388
Total emploves beneefits expense H‘Iﬂg -I-lﬁ 336,194

L4 Roralties expense

Year Ended Y ear ended Yenr ended

11316 IX31/15 12731014

[TV USD'000 LS00

Royalties expense 7023 6,262 26,344
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11, Profit {loss) for the vear feontimied)
Profit {lass) for the vear has been arrived 3t after charging (orediting) (consinned)
LS Givermmend firnding
Governmend furding werder specific R&D profects

The Group received government funding (ncluwhng those with pnmary condifion that the Group should purchase, construct or olharwise
seouine noncurrent assets) of LISSERL 1 mmlhion, LS540.2 muillion and LISE573 mullion and recogmzed USS32.5 mullion US534.3 nalhon and
USSE37.4 mullion as reductions of certuin R&D expenses in 2006, 2005 and 2004 for several specific R&D projects respectively, The
govermment fiunding is recerded as a lalality upon receipt and recognized as reduction of R&D expenses uniil the milestones specified in the
terms of the funding have been reached.

Governmernt finding for grecific intended wse

The Grougs received government fmding of USS21.1 million, USS7.6 million wed USS21.7 million in 2006, 2005 and 2014, respactively. The
Giroup recogmized USST1.6 mallion, L5549 million and L15821.4 million as reduction of inferest expense and recognized LUS59.5 million,
L1582, 7 mallion and LSS0, 3 malhon as other operating income in 2006, 2015 and 2014, respectively, The govermment funding is recorded as a
Tnabilaty upon receipt and recognized as reduction of interest expense of as other operating income unhl the requirements (if any) specified in
the terms of the funding have been reached.

L6 Auditers" remsineration

Yoear ended Y ear ended Year ended

1231116 1231015 1273114

LB LN (M) USD‘E LS008

Ak services 1529 1,322 1,568
Mopi-audit services =57 (h] 24
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12, Direclors’ renmuncration
Year ended Year endad Year endad
1231016 12030115 114
LISD‘HE USD 000 [RETSRTEN]
Salanes 1367 2,384 2214
Equity-settled share-based payments L4 1,550 A%
-ﬂ 3034 1531

The equity-ssitled share-based paymenis graniad 1o directors inchsde both stock options and resiricied shaze wuts (“RELIS™).

The Group granted 10,689,552, 30,917,241 and 7,773,789 options to purchase ordinary shares of the Comgany to the directors in 2016, 2015 and 2014,
respectively (adjusted to 1,068,955, 3,001,724 and 777,378, respectively upon the effect of the Share Consolidation). During the year ended December
31, 2016, 18,000,000 stock options were eccercised and 7,328,203 stock options wers expired (adjusted to 1,800,000 stock options were exercised and
732,820 stock options were expired upon the effect of the Share Consolidation). Buring the vear ended December 31, 2015, 18,353,433 stock ophons
were exercised and 1,117,811 stock options were exgured. And dizing the yeor ended December 31, 2014, 1,123,074 stock options were exercised and
3309223 stock options were expirsd.

The Group grantesd 10,689,552, 10,804,985 and 2,910,836 RSUs to pachase onhinary shares of the Company to the dhrectors in 2016, 2015 and 2014,
respectively (adjusted to 1,068,955, 1 080, 408 and 291,083, respeectively upon the effect of the Share Corsolidation). During the year ended December
31, 2006, 14,118,507 R5Us automatically vested and no RSUs were forfeted (adjusted to 1,411,850 RSUs were vested and no REL's were forfeited
upon the effect of the Share Consolidation). Dumning the vear ended December 31, 2015, 12,377,826 RSUs awtomatically vested and no R3Ls werne
forteited And during the year ended Decemnber 31, 2084, 12,250,480 R3Us automatically vested and no REUs were forfeted.

I 2004, 2015 wnd 2004, no emolenents were pard by the Group to any of the directors as an indsceruent to joim or upon paring the Group or as

compensation for loss of office. Except for the waiver of all options previoasly granted to Ren Kai subject to has request on February 18, 2016, no
directors waived any amoluments in 2016, 2003 and 2014,
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iz Directors’ renuncration {coniinred)
{a) Independént non-executive direciors

The fees pand or payable o independent nomeexecutive drectors of the Company duning the year were a3 follows

Employee
Salaries and sefile share Taotal
WAL hased payment remuneralion
LIS I iy LS00 LSS0 MR
2016
Lap-Bu Tan 10y 156 156
Wilhiam Tudor Brown 85 4 1iF
Sean Maloney® T2 13 95
Carmen [-Hua Clang [ T8 146
Shang-vi Cloamg ™= —_ — —
325 281 M
Employee
Salanes and sefile share- Todal
WapEs based payment remamsTation
LISD 000 LSO 000 [REeR Y
2015
Lap-Bu Tan 10 T
Frank Meng 28 [ 34
William Tudor Browm 47 a7 9
Sean hMaloney™ 50 do L
Carmen I-Hum Chang 42 149 191
227 248 485
Employee
Salanes and seflle share- Todal
wages based payment rennEETation
LISD 000 USDh 00 LISDHe
2014
Lap-Bu Tan 92 1 91
Frank Meng Ta 18 @4
William Tudor Browm 57 a0 147
Sean Maloney™ 62 &7 142
Carmen 1-Hum Chang 13 59 T2
300 153 555

There were no other emoluments pavable 1o the independent non-executive directors during the vear (2015 Mil and 2004: M)
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12, Directors’ remuncration {coniined)

) Executive directors and non-executive director

Enpboyee
Sabaries and swille share- Tatal
Wi Irased payment remuneration
LSD (4 LS (00 TS0 WHp
2016
Exgcunve chrectors
Zhou Zixue 527 655 1,152
Te-Yin Clau™= 420 1,038 1,955
Gao Yonggang 413 q22 495
1,861 1,775 3635
Mon-exective director
Chen Shangzhi {1 136 216
Lhou Jie —_— — =
Rien Kai a3 2 85
L Jun 3o L
Li Yomghua { Altermate to Chen Shanedu)® === — — -
182 158 E
Emiploves
Salanes and sefile share. Taodal
Wages basead payment remuneration
USD 000 UsD 00 LISD 000
10 R
Execulive cirectons
Zhou Zixue 225 873 1,098
Zharg Wenn TR ik 610
Tau-Yin Chau** 218 130 1043
(rao Yonggang 3Ta 2010 517
E‘ﬂ 1,236 3.333
Nof-execuflive director;
Chen Shangzia 50 — 50
Thou Jie — - -
Li Yomghua { Alternaie 10 Chen Shanzhiy* *=* — - -
Ren kil — 0] Gl
A0 G 116
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12, Directors’ remungration {coniinued)

ls) Executive directors amd non-executive director contimed)

Erploses
Salanes and setile share- Total
Wapes based payment TemmmseTation
LIS0T000 LS 000 [RETRRY
2014
Executive directors;
Zhang Wenvi 524 124 048
Tau-Yin Clau™* 973 442 1415
Gao Yonggang 307 399 Tl
1804 965 2,769
Non-execufive director
Chen Shangzhs 6l 3 ol
Lawrence Juen-Yes Lau 1 B2 133
Zhoui Jie
LaYonghua (Altermate to Chen Shamsu )™ === - - —
Chen Datong (Altemate to Lawrence Juen-Yeéz Lau) — — —
112 B 197
- Sean Maloney resigned as independent non-executive director with effect from Movember 7, 2016

- Tei-Yin Clhiu 15 also the Choel’ Executive Officer of the Canmpamny

.o 2 Shang-vi Chiang was appodmted as independent non-executive director with effeet from December 20, 2016

====  Li Yorghua reagned as alternate director of Chen Shanzhi with effect from Febneary 24, 2017

Om February 18, 2016, Ben Ba waivered all granted options. There was no other armngement imder which a director waived or agreed 1o

walve amy rernumeration durning the vear
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13, Five highest paid emplovees

The five highest paid individuals duning the vear inchuded two (2015 two and 2014: three) directors, details of whose rermmeration are st out in Note
12 above, Details of the remumeration of the remuning thres (2003 three and 2014 two) non-direciors, highest paid individuals for the vear are as

fdlowes
Year ended Year ended Y ear ended
12301006 12430715 1231704
LS D00 LISD 000 LSD"000
Salanes and other benefits 692 962 633
Boimis 611 L 3R
Sock ophion benefits 412 a3Z 473
1.715 2,150 1434

The bomis is determined on the basis of the basic salary and the performance of the Group and the individual.

I 2016, 2005 arxd 201 4, no emoluments were paid by the Groug toany of the five highest pard indivadunls as animducenment to join o wpon jomning the
Croup of i compensation for loss of office.

The mumber of none-director, highest pasd indivicuals whese remuneration fell witlhan the following bands 15 a5 fidlows:

Ssumber of coployees

2016 2015 2014
HES4,000,001 (US5515,804) to HES4, 500,000 (LSS580,2 T8) z — -

HEKS4,500,001 (USR580,279) to HKS5,000.000 (USS644,759) —_ I
HES5,000,001 (LI55644,755) to HKS5 500,000 (L1S5709,229) 1 -_ I
HKS5,500,001 (USS709,.230) to HKS6.000.000 (USS773,704) —_ I 1
HES6,000,001 (UESTTA_ T05) bo HESG, 500 000 (L ESE38, 1 R0) — | -
3 3 1
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14, Eamings per share

Year cnded Year andad® ¥ear apded®

1231116 1IraEs 1231714

U5 UsD UsD

Basic earnings per share i 007 .05
Daluted cxrmings per share L% .06 0.04

The Share Consolidation pursuant to the sharcholders” resclutions passed at an exdraordinary general mecting of the Company held on December 6,
2016 s adjusted in the weighted average mumbser of ordinary shares in 15sue as if the Share Consolidation had ocewrred ot Jamuary 1, 2014, the

beganning of the earliest penod reported.
Basic earnings per share
The earmuggs and weighted sverage number of ordinary shares used in the colawlation of basic eamungs per share are as follows:
Year ended Year ended® Year ended*
1231016 12730015 12731704
LIS 0 LSD 000 LISD000
Profit for the year attributable to owners of the Compary ERED 153,411 152,969
Eamungs used in the caleulation of basic earnings per share 370,630 153,411 152,940
Weaghted average number of codimary shires for the purposss of basic camings
per-share -l«.!!lIT'E‘S.!-ﬁ Jﬂﬂ-ﬂ.ﬁﬂ EiH].FI.E 274

The weighted average number of ordinary shares for the prior years have been adpusted to reflect the impact of the Share Consolidation.

. The basio and diluted carmngs per share for the pnor veass have been adjusted o reflect the ingrect of the Share Cosolidation, on the basis
that every ten ondinory shares of USS0.0004 exch comsalidated inte one ordinary share of USS0004 ench, which was accouwited for as o
reverse stock split effective on December 7, 201 6.
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14, Eamings per share {continmed)
Diluted carnings por share

The eamings wsed in the caleulation of diluted sxrmings per share are as follows:

Year ended Year ended Y ear enled

12 M6 F27315 123114

[EETTRTT LISD 000 LISD'000

Eamings wsed in the caleulation of besic earmings per share 376,630 253411 151969
Istterest experise from comvertitle bonds 16,352 13.238 9614
Earmings ised in the cabeulation of diluted earmings per share — 3929E 200,040 162,563

The weaghted average mmnber of ordinary shares used in the caleulation of basic carmings per shore reconeales to the weghted sverage number of
ordenary sluares wsed m the calewdation of difuted carmings per share as follows:

Year ended Year ended™ Year ended™
1231716 12730715 1231/84
Weighted aversge manber of crdinary shares used in the calculation of tasic

Eamings per slare 4,221,765,945 3800041 66T 3381916274
Emploves option and restricted share wsts 36,240,710 36,944,830 34303032
Comvertitde bonds ST5090.614 393 257,100 293, 129,351

Weaghted average mumber of ordinary shares used in the caleulation of diluwed
carmings per slare 4. 833106, 26 4,326.243,597 3.700.348.657

Duning the year ended December 31, 2016, the Group had 19,757,421 weghted average outstanding emploves stock options whach were excluded
firomm the computstion of diluted camings pr share becauss the exercise price was grester than the avernge market prce of the common shares.

During the year ended December 31, 2015, the Group had 40367017 weighted average outstanding employee stock options which were excluded
from the computation of diluted sarnings per share becawse the exercise price was greater than the average market price of the common shres.

Duning the vear ended December 31, 2014, the Group had 52,896,012 weaghted average outstanding emploves stock options which were excluded
from the computstion of dilued eamings per share becmmze the axercizse price was greater than the svernge market proce of the common shares.

All the above smmbers of orchnary shares for the pror vears have been adnsted to reflect the impact of the Share Consolidation,
= The basic and diluted earnings per share for the prior vears have been adpsted o reflect the impact of the Share Consolidation, en the basis

that every ten ondinary shares of USS0.0004 cach consolidated inte one ordimary share of USS0.004 cach, which was accoumted for as a
reverse stock split effective on December 7, 2016
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15, Dividend

The Board did not recommend the payment of amy dividend for the vear ended December 31, 2016 (Decernbser 31, 2015: MNil and December 31, 2014
Mily

16. Assels classified as held for sale

1231716 1230115 1273114
LIS 100N LIS 000 LSD'000
Assets pelated to emjloves's livirg quarters 50,813 7197 4

Won-curtent nssets are classified as held for sale if their carryving amount wall be recovered pancipally theough a sale transaction rather than through
contimung use, This comdition 15 regarded as met only when the sale 15 highly probable and the ron-curment asset 1s available for immediate sale mits
present condition. Management must be commuitted to the sale, which should be expected to qualify for recogrition as a completed sale within one vear
froam the date of classification

17. Property, plant and cquipment

Construction
Plang and Office in progress
Land Buildings equipment equipment (CIF) Tutal
LS00 LISD" 000 LESTY (e LISD (00 LD (a0 USD000
Cost
Balance at December 31, 2013 319,083 B.129.374 108,031 500,210 2,057,398
Transfer from (cat) CLP - 6,890 366,208 13,652 (386,846} —
Adddition - 977,487 Q7T ART
Dagposals — {635) (23,4860 {1,611} (3471 (29.303)
Balanee af December 30, 2014 325344 BATI 186 120,072 1,088,080 10,005,682
Transfer from (outh CIP _ 263,476 GB5.820 14966 (1,264,262} -
Addition — - — - 1,498 201 1,408 201
Pl = = (53,550} (180} (634} (34,384)
Reclassified as held for sale {114,534} (114.534)
Balance ot December 31, 2015 - SERE20 0,404, 456 134858 1,206,831 11334965
Fazsaness combination 1485 42,612 63,51% 290 4,213 1nane
“Tranesfer from (cut) CIP — 03,535 1338062 EE ] {2,466,743) -
Addition — - - - 1,587 970 2597970
Disposals — — (283,420) (2,136} {5,257} (I04.613)
Balance at December 31,2016 2,485 T N7 11,523,217 167,558 1,333,004 13,751,241
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17.  Property, plant and equipment {conirmed)

Construction
Plant and Office in progress
Land Huildings equipiment equipment (C1Py Total
LSD 000 LISy (e LISy (04 LUED" 0 LSD 000 LSEHM000
Accumulated depreciation amd
impairment
Balance at December 31, 2013 — 0%, 4T3 (6,303,714 BEITY 18,198 6. 528 564
Disposal - (170 (21,687 {16100 (867) (24,3310)
Depreciation expense 13,377 476,044 16,945 b, 3ok
Balance at December 30, 2014 = 121,680 6,738,071 103,514 27331 7010590
Dyl — — (51 B4 (180} (437} (52,457
Dhepreciation expenss —_ 13,558 451,007 2123 —_— AT3008
Balance ot December 31, 2015 — 135,538 1,157,258 111,457 26,594 7,430,147
Drspesal — (289} (33917 (2,136} {161} {47,953)
Drepreciation cxpenss — 15,133 639,984 15,042 — 673,161
Impaimment foss — S = i 7,520 = 530
Balance at Decamber 31, 2016 — 153,387 7763307 124363 22812 FIERTT
Construction
Plant and OfTice in progress
Lamel Buildings equipmeni equipment 1 Tatal
LUSD 000 LESE (e LSO () TS0 00 LSO 300 LISD"000
Balance af December 31, 2014 — 03,664 LTI4115 16,558 1,060,749 2995086
Balance af December 31, 2015 — 453,182 2247198 13401 1,179,937 1903 EIR
Balance at December 31, 2016 1485 571,585 3,759,890 43,195 1.310,202 5,687,357

Construction in progress

The construction in progress balance of approsamately LSS 310 million as of December 30, 20016, primarly conssted of USSS10 mllion of the
manufachmng equipment acquared fo further expand the produchion capacity at two 300mm fabs in Beijing, USS2EE million of the mamufacturing
equapment aequired to farther expand the production capacity at one 300mm fab and one 200mum fl in Sharghon, USSE4 mullion of the mamefactunng
equpment aequired o further expand the production capacity al the 200mim fib in Shenzhen, L5813 mallion of the manufichunng equpment sequined
to Nurther expand the procuction capacity ut the mugonty-owned 300mm bunpang faclity in Sangsan, USS36 mollon of machinery and aqupment
aoequired to more ressanch and development activitizs at the subsadiary, SMIC Advanced Techmology Research & Development (Shanghai) Corporation
in Shanghai. In addition, USET? million was related to vanous ongoing capatal expenditures projects of other SMIC subsidiaries, which are expected to
be cormpleted by the end of 2007,

Impairment losses recognized in the year
In 201 6, the Grougp recorded LISS7.5 million (2015 and 20014 ml) impairment loss of equipment. The whole amount was recogmized az other operating
expene in profit of loss
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iv.

18,

Property, plant and equipment (comiinmed)

Asets pledged as seurity

oOoOooodn

Property, plant and equipment with carnving amount of approximately USSe31 million (2015 approxamately US5324 mallion and 201 4: approsamately
LISE306 mallion) have been pledzed to secure borrowings of the Group (sse Note 31} The plant and squpment have been pledged as secunty for bank

loans under a mortgage. The Group s not allowed to pledge these assets as secunty for other bomowings or to sell them to other entibies

Finamce lease

The net carrving amows of the Group's fixed assets held wnder finanee lewsas mncluded tn the 1otal amounts of fality machinery and equipment af

December 31, 20016 was USST.0 millicn (2005 amd 201 4; mil)

Intangible asscts
Oriher
Intangible

Leoadwill asarls Tatal

UsD 000 IS0 000 LIS 000
Casl
Ralance at December 31, 2013 — 348421 34R 42]
Additions — 37,5058 A7.505
Expired and disposal (15.295) (15.295)
Balance ot December 31, 2014 — ar. ™ 3T0,721
Addifions — 65 269 o8 Al
Expired and disposal — [44.813) (LR RN
Balance at December 31, 2015 - 391,177 LT
Business comiinagion 3,933 2088 12,021
Additions — 67,935 67,936
Expired and disposal — (20,154} (21, 164]
Balance at December 31 2016 EICEE] 146,047 440970
Accumulated amortization and impairment
Balance at December 31, 2013 — 133,150 133 15
Amortization expense for the vear _ 4100 41,046
Expired and dispoesal — (11.303) {11,303)
Balance ar December 31, 2014 — 162 899 16285
Amortization expense for the vear — 48 812 BRI
Expired and dispésal — (44813} {4L8E3)
Balance at December 31, 2015 — loa B9g it BOH
Amaortization expense for the vear — 55080 55,080
Expired and disposal (20.58%) {20, 589)
Balanee at December 31, 2016 — 201 201,380
Balance ar December 31, 2014 — 207822 20780
Balanee at December 31, 2015 —_ 224279 224270
Balance at December 31, 2016 3,933 244 648 248,581

F-31
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the yvear ended Decensber 31, 2016

19, Subsidiaries

Dretails of the Company’s subsichanies at the e of the reporting penod are as follows:

Proportion of
Froportion of voting power
Place of establishment Class of Patdup  ownership inferes lield by the

Name of company and operathon shares held _registered capital _held by the Company Company  Principal activities

Better Way Enterprises  Samoa Chdinary  USD 1,000,000 Directy 100% 100%% Provision of
Limited {“Batter marketing related
Wy activities

Semiconductor People’s Republic of  Ordinary  USD 1.740,000,000 Directly 100% 100%% Manufachmng and
Manifachzing China (the “PRCT) trading of
Intemational semiconducion
{Shamghal) Corporation prodiucts
(EMIS" or “5MIC
Shangha™)#

SMIC, Amaricas Unined States of Ordimry  USD 500,000 Dhrectly 100%% 1007 Provision of

Amenca merketing related
activibies

Semoanductor PRC Ordinary  USD 1 000,000,000 Directly 100% 100%% Manufechumng and
Manufscturing trading of
Intemnational (Beijing) sermeonduston
Corporation (“5MIB™ products
ar “EMIC Beijng™#

EMIC Japan Japan Opdimary  JPY 10,000,000 Directly 100% 100% Provision of
marketing related
activities

SMIC Enrope S.R.L Ttaly Ordinary  EUR 100,000 Directly 100 1002 Provision of
marketing related
activilies.

Semiconductor Cavman Islands Ordinary  USD 11,000 Direcily 100%s 1007 Investment holding
Manufachming
Intemational (Solar
Cell) Corporation

SMIC Commercinl PRC Ordimary  USD B00,000 Chrectly 100 1007 Provison of
Shanghai Limited nurketing related
Company {formesly activibies
BMIC Consulting
Corporaticn}

Semconductor PRC Ordinary  USD 690,000,000 Drrectly 100% 1002 Manufachinng and
Mamdach=ing trachieg of
Intemational (Tianpn} sermconducton
Corpartion {*5MIT™ prodiscts
or “BMIC Tranjin ™

SMIC Development PRC Ordiary USD 500,000 Dhrectly 1007 10070 Construction,
(Chengdu) Corporation operation, ard
“EMICD™ nunagement of

SMICTs living
quartters, schools,
irad supermarket

Semiconductor Enfish Virgin lslands  Ondinary.  USD 11 Directly 100% 100%% Provision of
Mamdsctuing nmrketing related
Intematicnal (BVT) activities
Corporation (“SMIC
BV

Admiral Investment Bintish Virgin Islands  Ordimary  USD 10 Directly 100 100%% Investment helding
Holdings Lirmted

EMIC Shanghsi Caymian lakands Ordimary  USD 50,000 Directly 100%% 100%% Investment holding
(Cayman) Corpomtion

EMIC Beaping (Caymun)  Cayrman 1skurids Chdinary  LISD 50,000 Dhrealy 100% 100%% Imvestment helding
Corporation

SMIC Taanjin (Cayman)  Cayrnan Tskands Ordinery  USD 50,000 Direcily 100%s 1007%% Investment holding
Corporation

RlTech Semuconductor  Cayioan Iskards Ordmary USD 10,000 Dirsctiy 100%a 10075 Investment holdimg
Comporation

SMIC Shenzhen Cayman Iskands Ordinary  USD 50,000 Directly 100% 1002 Imvestment helding
(Cayman) Corporation

EMIC Advanced PRC Opdinary  USD 99.000,000 Directly 89607 80.607% Mamfactuning and
Technology Ressarch trading of
& Dievelopmen semiconducton
{Shamghan) Corporation produsts

SMIC Holdings PRC Orchmary . USD 50,000,000 Directly 100% 100%% mwvestment holding
Corporation

& Bermconductor Cavoaan Jslards Ordiomay  USD 5608 [hiectly So.0458 56,045% Investment holding
Corporation an

prefermed

EMIC Energy PRC Opdinery  USD 10,400,000 Indirectly 100%: 1004 Mamifectuming and
Technology (Shanghai) trading of sclar
Corporntion (“Energy cedl relatesd
Beienca” ¥ semiconducton

prodiets

Magmficent Tower Batish Virgin Islands  Ordimary  USD 50,000 Indureealy 100%, 1009% mvestment holdang
Lamited

EMIC Homg Kong Hong Kong Ordinary  HRD I Indirectly 1008 100% mvestmendt holding
Intemational Companmy
Limited {formesly
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“BMIC Shanglad (HK)
Company Limited ™)
SMIC Betjing (HK} Homg Kong Owcbinary  HED I Indirectly 1M 1007 vestment holding
Company Limited
SMIC Tianjin (HE) Homeg Roong Cwcipary  HED 1 Indirecily 102 10055 Emvestmend holding
Company Limited
EMIC Solar Cell (HE)  Hong Kong Ordanary  HED I Indireetly 10 100%s Imvestment hiolding
Company Limited
SMIC Shenzhen{HE)  Homg Kong Orihnary HED I Indirectly [[11:59 1007 bvestment holding
Company Limited
SlTech Semeonductor  Homg Kong Onhinary  HRED 1,000 Indirectly 10095 100%a Evestment holding
(Homg Kaong)
Corporation Limited
Semmconducion PRLC Orchinary  USD 127,000,000 [ndirecily 100 100%% Manufactunng and
Manufacturing trading of
Initermaticel sermeonducion
{Shenzhen) products
Corporatica
SlTech Semsconducior  PRC Cedapary USD 12,000,000 Indirecily 10 100%s Mamufactunng and
{Shasghai) Corporation trading of
Limited {Sil Tech sermEcolucton
Shanghai™) products
Senuconductor PRC Omclanary  USD 2 400,000,000 Directly 51% 51% Manufactuning and
Manufscturing North anel trading of
China (Betjing) indirectly semaconduction
Corporation (“SMNC™) Trodicts
China [C Capital Co., Lid PRC Ordinary  RME 777,000,000 Indirectly 10070 1005 Investment holding
Shanghai Hexin FRC Ordinary  RMEB 50,000,000 Indincctly bate Q0% Emvestment holding
Investment
Miarusgement Limited
Partnership
Shanghai Rongxin PRC Chclanary — Indirecily Py s Ervestment olding
Investment
Management Limited
Partnership
& Sermiconcuctor (HK)  Hong Kong Cucinary  HED 1,000 Indirectly 565.045% 56,0455 Emvestment holdusg
Limsited
81 Sermiconductor PRC Onlinary  USD 259,500,000 [ndirectly 5604 5% 56.045% Bunyping and
(Jiangyvin) Corporation circuut probe
(5] Jiangyin'# testing activities
L¥oundry 511 ltaly Ofinary EUR 2,000,000 Indirectly T 70% Manufacturing and
(“LFoumdny)# trading of
sérmeoncicton
oducts
Mingbo Semmconductor PRC Oncimary  RMB 255,000,000 [ndirectly 6. Te0G 66, To0e%s Mumlactunng and
International trading of
Corporation semacomlucton
products
Senmconducton PRC Ordinary — Indirecily 1008 1005 Mamufactunng and
Manufacturing South trading of
China Corporation sermeonchicton
products
A Sermeonductor USA  Umited States of Oranary  USD 500,000 Indirectly S0.045% 56,045 Proviaon of
Ci, America merketing related
activities
8 Abbreviation for idenfification purposes.

=54
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MNOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

19,

Subsidianies (eomifnued)
I Jumee 2006, Chuna 1C Fund made a capatal contnbution of USS636 rmilion mto the registered capital of SMMC.
Int September 2006, Chira 1C Fund made another capatal comnbattion of LSS50 onliion imo the registered captal of S Kangvin

Om June 24, 2016, the Company enfered imto a purchase and salle agreement to acquare T0% of the corporate capital of LFoundry in consideration of
EUR & mallion. The acquisition was completed on July 29, 2016

O Cictober 14, 20016, Ningbo Semeconductor Intemational Corporatson was joitly established by Cluna 1€ Captal (the wholly-owned subsidany of
SMIC), Nangbo Sensom Electronics Technology Co, Ltd, and Begjing Integroted Cirout Design and Testing Fursd

Om Decembeer [, 2016, Semiconductor Manufsctunng South China Corporation was established by SMIC Holdings Corporation and SMIC Shanghay
Detalls of mon-wholly owned subsidiaries that have material mon-controlling nterests (“NC1®)

The table below glows datails of 3 non-wholly ownad subsidory of the Comgpany (et have matenal non-controlling interests:

Fluce ol Froparibsn of awnership Inierevin
et ah b shim el i vetling rights held by Profic (Bavi) alletsted to non- Aveumsilarid mon -contralling
Nameal compuny and sporaiba nan con ralling inger e cemivolling infevmts Interesis
125014 LTS 1231734 TRLL1E 129114 1150714 1250 1% 1273108 1273114
R (TR [EETRRE TR [IETER) [T
Semicondoctor
Maniufncturing Beijing, FRC 4405 40 450 155,565 (LR (26,3331 1,065,783 I F50ST
Worth Chima
{Begang)
Crrnparndion
{HMNCT)
&1 Temicomduion
Corporntion Coain Bilaads A4 ™ 400 {3545 HarTh 24} 11444 9421 0T
Totsl (59,413} (30,673} (26771 L B06.16N AEL0ET 399,133

Sermeonducior Manufaciunng MNerih China (Beijing) Corporation (“SMMNC", the Company's majonity owned subsidiary in Beijing) shared part of the
Group's advance-technology R&ED expenses in 2016, had start-up cost in 2005 and shared part of the Group's advance-technolooy R&D expenses in
2004, whach also caused the change in loss of vear aftn butatde to non-controlling mterssts.

According to the jont venture agreements entered into by the Group and the NC1of SMNC, additional captal ingection tnto SMNC was completed in
2006, 2015 and 2014 Tle additional capital injection from NCT amounted to USS754.1 million in 2006, USS61.9 million in 2015 and US$252 million
in 201 & respectively.

According to the joint venture sgresments entered o by the Company and the WCT of 8] Semaconductor Corporation, sdditional capital injection into
81 Semiconductor Corporation was completed n 2016, 2015 and 2014, The additional capital inpection from MOl amounted to USS60.0 million in
2006, USS60,0-mallion in 2015 and US824.5 mullion in 2014 respectively,

Summsanzed fnancial information in respect of the Company”s substdiary that has material non- controlling interests 13 sat ouf below, The summanzed
firancial informestion below represents amotnts before intragroap eliminations.

F-35
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MOTES TD THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2016

19,

Subsidiaries (eomiinued)

SMINC

Curment assets

Won-current asscts

Current linbilities

Non-current habilities

et assels

Ecuity attritaitable to owners of the Company
Non-controlling imferests

Revenue

Expense

Other (expense) income

Loss for the vear

Loss attnbutable to eamers of the Company
Loss attributable to the non-controlling milerests
Lioss for the year

Other comprehensive incoms: attmbutable to owmers of the Company
Other comprehensive incomes attributable o the non-controlling imerests
Cher comprehensive meome for the year

Total comprehensave loss attnbutable to owners of the Company
Total comprehensive loss attmbadable to ihe non-conrolling inferests
Total comprehenave loss for the year

Davidends paid to non-controlling infesesis

Net cash (outflow) mflow from opemting achvities

et cash outflow From inveshng activities

Met cazh inflow [rom financing activities

Wet cash inflow {outflow)

1231116 1231715 1231704
[ USD 000 LS 000
1103.714 3R, 040 650,550
1,807,207 G710 SE0.85
{400, 898) (350.20%) (T2

327,595 123,606 (1186671
1,172,528 £15.135 THLSTL
1,102,825 153 08D 00,514
1,069,703 171446 335,057

120307146 2530005 1231714
USD I USD000 LS 000

243,715 A,721 —
(339,910 {64,032) {65,058

{19, 4%0) 2.430 5,496

115,675) {56 881 (58,562

{59,807) {31,285) {32,209)

{ 55, 8B68) {25,506) (16,353)
{115,675) {5,881 ) (58,562)

{59,807) (31,285) {32, 20)

55,868) {25,506 ) {26,353)
(115,675) {56,851 ) {58,562)
(13,082) (ILELT) T8
(1.627,78%) {173,535) {A36,44%)
1,655,011 137,500 S60,000
14,141 {107,852} 131,300

oOoOooodn
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For the year ended December 31, 2016

14,

Subsidianies (eomifnued)

81 Sembcomductor Corporsation and its subsddiaries

Curment asssts

Non-current assats

Current Liahalities

Mon-curtent lakahities

et assets

Equity attribatable to owners of the Company
Non-controlling interests

Revenue

Expense

Orher incoms (expense)

Loss for the year

Loss attnibutable to owners of the Company

Loss attnbutable to the non-controlling inferests

Loss for the vear

Cher comprehensave income attribistable to owners of the Company
Cither comprehensive incom attributabde to the non-controlling ingerests
Other comprehensive income for the vear

Total comprehensave loss attmbatalle to owners of the Conpamy
Total comprehensive loss attnbutable to the non- controlling interests
Total comprehensive loss For the vear

Davidends paid to non-controlling inferests.

Met cash cutllow from operating sctivities

Met cash catflow from investing achvities

et cash inflow from financing activities

et cash Coutflow) mflow

F-57

123716 123015 1231714
LS D00 LISD 000 LSD 000
224,737 164,495 48,501
102,79 6,772 £
(11.656) {18.504) (B25)
(5421) {34,331} -
JLA50 178,032 49,135
173,992 of. 411 25,059
136,458 T9.621 24,076
Year ended Year ended Y ear endad
12311006 12530715 123114
U'SD* 0o USD 000 USD'000
12,782 1,543 -
{27, 3000y (9.621) {175)
564 (3,274} (G690
{7.954) (11.352) (865
(4 405) (6,273) {441}
3,545) £5.077) {424}
(7.954) {11,352) {B65)
(4 40%) (6,275) [EETR
{3,545) {5.077) {424)
{7.954) (11,352} (B65)
(1.154) (9,841} {3%)
(147,752) (00, 336) (67}
109,291 175,211 50,000
(X, 655) 105,034 A9 BRS

oOoOooodn
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MNOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2016

b, Investments in associales

Deetails of the Compamy's associates. which are all unlisted compamnies. at the end of the reporting period are as fdlows:

Class of Proportion of ownership interest
Place of extablishinent share anil vating power leld
Name of company and operation held by the Group
123116 11/31/15 1231714

Toppan SMIC Electromic (Shanghaa) Co., Ltd (“Toppan™)  Shanghai, PRC Ciriinary IO Hr0% 30.0%
Zhongzan Xiecheng [nvestment (Beipng) Co., Lid

(& hongxan Xiecheng™) Beajing, PRC Cirfanary A & 0% 4900,
Bnte Sermcomiuctor Corporation Cayman [sland Crdinary 47.5% 47T.8% 47.8%
Surhou Clamgiang Electne Xinke Investment Co., Ltd

(“Chargjiang Xanke™) Jiangsu, PRC Ordinary 19.6% 1% 6% Ma
Sino IC Leasing Co,, Lid {"Sino [C Leksing™) Shangha, PRC Cirdinany 114%~ BE%" HA
Chisa Fosune-Tech Capatal Co, Lad " Clana Fortune-

Tech™) Shamghai, FRC Crdinary LT 45.0% 45.0%
Beyjing Wu Jin Venture Investment Center (Limited

Partnership) {“Wudin)*= Besjing, PRC Ordinary I26% 32.6% 32.6%
Shanghai Fortme-Tech Qitad Invest Center (Linuted

Partnership) (“Fortume-Tech Chitai*)=* Shangha, PRC Ordanary 334r% 33.0% MA
Shanghai Formme-Tech Zaiving Invest Center (Limated

Partnersbip) { “Fortune-Tech Zaxing™) ™ Shanghai, PRC Crrdinary 66.2%* 6628 MNA
Surhouw Forlune-Tech Oriental Invvest Fund Centes {Limated

Partnership) {“Fortune-Tech Oriental ™) ** Jiangsu, PRC Ordinary 44.8% 44 8% MNA
Juyuan Juxin Integrated Circut Fund (*“hovsan Jusin™)**  Shanghai, PRC Ordinary 0.9 NA NA
o I accordance with investment agreements, the Groap has signaficant influence over Forfune-Tech Zaiang and Sano 1C Leasing.

" The Group invested in these associates indirectly though Chana IC Capital Co.; Lid (the “*Fund™), 8 wholly-owned investment fund company
of SMIC, as set ot in Mote 19, The Fund is intended 1o imvest primarly in integrated circuits related fimd products and investment projects,
The Group's joint ventures and available-for-sale investments invested indirectly through the Fund are disclosed in Note 21 and Note 23,
respectively.

All of these associates ane scoowmted for wsing the equty method in these consolidvted financinl statements,

In December 2014, the Company emtersd imto an investment apreement theowgh SilTech Shanghai wath Jiangsu Changjiang Electronics Technology
Co., Lad (~JCET™) and Chana Integrated Cireuit Industry Investment Fund Co., Lid, (“China IC Fund™) 1o set up Changjiang Xinke. The Group paid
USE102 mullion to obtain 1946% of total shares and | of 7 board seats. Changjiang Xinke and China 1C Fand set up Suzhon Changdian Xinpeng
Inwvestment Lid, Co, ("Chamgsion Xinpeng™) which scquared STATS ChapPAC Limated ("STATS ChipPAC™), a public company histed in Singopors
capitud market before acquared by Changdian Xinpeng, The investment was musde in 2005 and the acoumsation was completed in the same vear.

F-3R
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b, Investments n associales (coniimeed)
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Fusthermere, JCET grased the Growp an option to 21l the shares of Changjiang Xinke to JCET of an exercise price aquavalent to the Group's initial

irvestment plus an enmusd refurn rane at any bme after STATS ChipPAC was acqpared. Please refer to Note 22

Om Aprl 27, 2006, SilTech Shanghai and ICET entered into a disposal agresment (*Disposal Agresment’™), pursuant to which StlTech Shangha agresd
o =ell its 19.6]1% equity miterest in Changpang Xinke to ICET in consideraton of RMB&S4 million, which will be satisfied by JCET s issme of
43,229, 164 shares of JCET to 5ilTech Shanghaa at EMBIL5.36 per share. On the same day, SilTech Shanghai and JCET entered info a subscription
sgreernent (“Subscaphion Agresment™), pursiant 1o vliach SiTech Shorghal agreed to subscnbe For and JCET areed to 1ssue 150,681,044 shares of
JCET in consideration of an aggregate subscaption pace of EMB2,655 malhon in coshe As of the date of this report, the Cluna Secunties Regulatory
Comumisston ("CSRC), has granted conditional approval for both the disposal agresment and the subscription agreement b the related conditions

have not been satisfied. Please refer to Mote 45 for details

Toppan

Crrrent assets
Non-claTenl assets
Current liahilities
Non-current linbilites
et assets

Total revenue

Profit for the vear

Orher comprehensive income fior the year

Total comprehenave imeoms [or the yvear

Davidends recetved from the sssociate dunng the vear

123116 12730115 12731714
USD‘E LIS 000 USEM000
53,716 51661 538
17,205 22554 28,780
(2.246) (2,062} (311)
R 71,153 T3,00p
Yoear ended Tenr ended W gar ended
12031716 1273015 1231714
USD' 000 USEr000 USL'000
20711 20,782 73,058
1,178 3167 5403
1,178 3,267 5,493

Reconcihation of the above summanzed firmneond mformation 1o the carmving amount of the ivterest in the associate recogrzed i the comolidated

firuncial stalements

Met assets of the associate
Proportion of the Group™s ewnership interest in Toppan

Carrving amoant of the Groigy's inderest in Toppan

F-30

1HIN16 123115 1273114
U.‘i]}'mﬂ [BEARR ] LIS (e
68,675 75153 7016
)Y A% e
20,603 21,6446 11,905
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MNOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2016

X, Invesiments in associates (confimeed)

Clangjiang Xinke smd its subsidiaries

Curment assets

WNon-current assets

Current liabalities

Mon-current labalities

et assels

Equity attmbutable to owners of the asseciate
Nen-controlling inferests

Total revemz

Lixss for the vear

Loss attributable to owners of the associate

Loss attributable to the nen-controlling inferests

Loss for the vear

Caher comprehersive meoms for the year

Todal comprehensave loss for the vear

Total comprehensve loss attmibatable to owners of the associate
Total comprehensave (loss) income atiributable to the non-controlling interests
Total comprehensve Loss for the year

Davidends received From the mssociate dunng the year

oOoOooodn

1231116 1231715
LSO LSD 00D
S09.827 445,700
1.753.411 | 83T 445
(572,48%) [581.63E)
(L2014 {1,023 368)
40623 RISH
370,224 455 BaE2
110,401 152,086
Yeur coded Y ear endad
12031716 L X31/15
LS00 LISD 000
1,148,462 519,581
{11M),606) 07,135
(T8, 260) {05, 589
(22, 346) (1,546)
{104,606 (67, 135)
30,582 16,224
0241 (50.911)
154,629 {51,473)
{15,395) Snl
(T 024) {50,911

Reconciliation of the above summanzed fimancial infonmation 1o the carmying amount of the inierest in the associate recognized in the consolidated

fimuneial statements:

Ecquity attmbutable to owners of the associate
Proportion of the Group®s ownership interest in Changjiang Xinke

Carrving amoamnt of the Group's inderest in Changjiang Xinke

1M316 1231715
[T LIS (0
370,214 455,862
19.6% 19.6%
72,601 B9.395
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20,

Invesiments in associates (confimeed)

oOoOooodn

Fortune-Tech Zalxing
1231116 1231115
LIS D LS00
Curment asssts 12,720 15,513
Mon-current issels 8,520 7,581
Current Liahahities {1 (1)
Mon-current labalities — =
et assets 21,139 23.091
Year ended Y ear endad
1231716 131715
LIS 000 LSO 000
Total revente — 3
L for the vear [329) {178)
Other comprehenaive incoms: fog the year - =
Total comprehenave Loss for the vear (329) {178)
Davidends received Erom the isocante dunng the year = —

Reconciliabon of the above summanzed financial infoomation to the camying amount of the interest m the associate recognized in the consclidated

firamncial statemants

1X3116 12730/15

LS 0a00 LIS LY (W]

Mt assets of the associate .29 23001
Propoetion of the Group's ownershap intersst in Fortune-Tech Zacang 66, 2% 66.2%

Carrving amoant of the Grougs's intereat in Fortime-Tech Zaixig 14.087 1 fd_')ll

F1
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For the year ended December 31, 2016

X, Invesiments in associates (confimeed)

Sino 1C Leasing and its subsidiarics

12316 1231715

LS00 LSD'000

Curment assets 702,570 SHLAS4
Non-current asscts 1,850,267 21,374
Current habtlites (117,287) (BH670)
Non-current habalities (1,653,200 {EO0021)
et assels 791,34 305,128
Ecjnty attnbaitable to owners of the associate 776,959 35108
Mon-controlling interests 14,385 -
Year ended ¥ ear endad

1231116 IX3LES

USD 000 LSD"000

Tofal revenue 3,085 2437
Profit for the vear 12,986 376l
Profit attnbutable to owners of the associate 12,938 3781
Profit attn butable to the nen-controlling imerests 48 -
Profit for the vear 12,986 3,761
Caher comprehersive meoms for the year 3,594
Total comprehensave incoms for the year 16,580 3,761
Total comprehensve imeoms attributables to owners of the asociate 16,532 3,761
Total comprehensive meome attnbutable 1o the non-controlling interests 48 —
Total comprehensave incoms for the year _16.*80 _W
Davidends recerved from the sssocamte dunng the vear — —

oOoOooodn

Reconeciliaton of the above summanzed Gnancal information 1o he carmyving amount of the anterest in the associate recognized in the consolidated

firsncaal statemmas:

12030016 12731415

1S 130 LIS LR

Ecuity attnibutable to owners of the assocate 776,959 325128
Proportion of the Group's ownership interest in Sino 1O Leasing 11.4% 8%

Carnving ameamt of the Group's imerest in Sano 10 Leasing H.ﬁ BT
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X, Investments in associales (confimed)

Juyuan Juxin

1V 3116

LISIY DiHy

Current assels 47494
Current liahilifties {7}
et assels 47487
Year ended

113116

LTSI D

Total revenue —
Laoss for the yvear {1,893)
Other comprehemsive income for the yvear —
Total comprehensave loss for the vear ’ngjj

Davidends received from the mssociaie dunng the year

Reconciliation of the above summanzed financial information to the camyving amount of the interest in the associate recognized in the consolidated
firumneie] stutsmers:

12131116

LS oo

el assets of the associate 7457
Proportion of the Group®s ownershup intersst in Jinasm fuan $0.9%

Carrving amoamnt of the Group's interest in Juyuan Juxin 19,408

F«63
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M. Investments in joinl ventures

Deetails of the Grongs's jeant ventures, whoch are all unlisted companies invested indirectly throwgh Chana BC Capital Co., Ltd, o the end of the reporting
period are as follows:

Class Proportion ol ownership interest
Place of establishment of share and voting power held
Name of company and operation leeld by the Group
12031716 12731115 1231714
Shanghad  Xincan  Investment  Centre  (Limeted  Parmershap)
{Shanghai Xinxin™) Shanighai, PRC Cdinary 49.0% 49.0% MA
Shanghai Chengan livestment Center (Lumitesd  Parmerslap)
(Shangha Chengaan™) Shanghai, PRC Crmidimary 42.0% A2.00% NA

Summanzed financial information in respect of the Group’s matenal joink venture 15 set out below

Shanghal Xinxin
10316 1231115
LT KT LSD000
Current aesats 10,672 4917
Mon-cument asssls 13,183 28,631
Currrent liabiliteas {7 [3,287)
Non-current liabilities - -
et assels 23,955 30,261
Year ended Vear ennded
1231716 1231783
IS 10K LS00
Total revemic —_ —
Profit (less) for the year 4,540 (60
Oher comprehensive income for the year — —
Total comprehenave incoms (loss) for the year 4,540 (0]
Davidends received from the joint venture dhering the year 2,027 —

Reconciliation of the above summerized fimncial information tothe carrying amoistt of the interest in the joint venture recognized in the consolidated
finaneial statemens

12/3116 1271715

USD N LISD(HK}

Met assats of the jomt venture 23,955 30,261
Proportion of the Group®s ownership interest in Shamgha Xancan 49.0% 49.0%

Carnying amoumnt of the Group's imerest in Shanghai Ximcin 10,746 | 4839

Futid
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As ol December 31, 2016, the wmownt of the derivative fnaneial insrsnent was USS32.0 mallion (200 5 USS30.2 and 2014: sal), which is a put option
granded by JCET to sell the shares of Changilang Xinke to JCET, purnmnt to an investment exii agreement enfered into by SilTech Shangha (a
sutsadiany of the Company). JCET and Jinngsu Xinchao Technology Group Co, Lid (s substantial sharelodder of JCET), The fair value change of the
denvative fimncial instrument wis U552 7 milbion fof the vear ended 2006 (2015 USS30.2 million and 2014; sal). Please refer fo Mote 20 fof moee
details of the put option, refer to Note 40 for valuation techniques of the pat option and refer to Note 45 for the latest status of the pat option

3, Other asscts

Avatlable-for-sale imvestments
MFPE Bomds
Others

Non-current

12/31/16 12731115 1231014
(ETTRI USD 000 US0000
21,966 19,750 15,081
4,634 22 i
16,270 12,328 5,786
31870 32078 30,867

Avuilable-for-sale investments are primarily fund companies and investment projects imvested indirectly through China 1C Capatal Co, Lid in the

mitegrated cireuts industry.

Az of December 31, 2010, other assets also included an amount of USS4.0 nullion (EURA.4 mullion), relatimg 1o the bonds investment ("MPS Bonds™)

which were pledpad against long-term borrowings from Casss Depositie Frestiti and MPS Capatal Services S.p.A

4. Other financial assets

Derivatives

Foreign cumency fBorward contracts
Shori-term lvestments

Finanial products sold by banks

Bank deposits wall matare over 3 momhs

25, Inventorics

Faw materials
Work in progress
Finished goods

1231716 §2/30/ 1% 12731714
[RET TR LISE 000 LIS 000
i 172 =
4,931 257,583 oloB62
612 25,125 27,200
31,543 282 BRD odd 071
1231116 23115 12731714
LIS 1" 0N LSD 000 LSS0 000
126,526 88,134 65,508
180,216 125,475 178,047
STAT4 73,717 T1.3%
464,216 ART. 326 3l6,04]

The cost of uwentones recognized 2 an expense (mncome) during the vear in respect of invenstory provision (reversal) was USS3.7 million (2015

LSS 3 35 mallion and 20140 LISE29.6 mallion)
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20, Trade and other recemvables

12/31/16 1230018 1231704
USD oo USD000 USD 000
Trade receivables 491,018 354 200 424,661
Allowance for doubtfid debis (1491) {41,976} {42.014)
489,517 357,224 ARL6AT
Oiher receivables and refundable deposits 156,295 143,633 73741
[AE 15 A 150,368

The Group determanes credit terms mostly ranging from 30 1o 60 davs for ewch cwstomer on @ case- by-casa basts, based on its assessanent of such
customer's fmuscial standing and busingss potential wath il Group.

The Group determines its allowance for doubifd debts based on the Group’s hastorical experience and the relative aging of receivables as well as
individual assessment of certain debtors. The Group provides allewance for doubtfill debts based on recoverable amowt by making reference bo the
e category of the remuning recevables and subsequent settlement. The Group®s allowanse for doubtful debts exchubes recaivables from a mited
mamber of customers due 1o their high credit worthiness, The Group recognized USS0.) million, USS0.5 nallion sl USS1.6 million of allowance for
doubtiid dabts respectively during the venr ended December 31, 2016, 20013 and 2014 respectively. The Group reviews, analyzes and adjusts allowance
for doubifid debis ona monthly basis.

I evaluating the customers” credit quality, the Group nsed an infernal system bassd on each customer’s operation size, financial performance, listing
stahss, pavinent lastory and other quabitative eritens. These critena are reviewed and updited annually. Based on such evaluation, the Group belioves
the recoverability of thes: recarvables thal are not imipaired is reasonably assired.

Trade receivalles

Of the tracke receavables balance af the end of the vear of 2006, 2015 and 2014, USS2ES.T mellion, USS207.1 mullion and USSI99.0 million
respectively are due from the Group's four largest customers

The following is an aged analysis of trade receivables presented based on the iInvotce date at the end of the reporting pemod.

Age af receivables
1131116 1230115 13114
LSDroom LISD 000 LISEDoE
Within 30 days 274,087 177,542 167,137
3160 days 179,453 151,377 171,287
Over 60 days FIATR 70,281 135,137
Tertal 491&!_[! X9, 200 424,061

Fita

319/390



EDINETOOOO

o o o o o o o o o o o o {02 )

MOTES TD THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

X, Trade and other recevables foomifrned)
Trade receivaliles (contined)

Age af receivebles (covtined)

oOoOooodn

Trade recevables disclosed above include amounts (see belew for aged analysis) that are past due at the end of the reporting fior whach the Group has
not recopized an allowancs for doubtful debds because there kas not been a significant change in credit quality and the amounts are sill considered

recoverable.

Cumrent

Pasi due bai not impaired
Within 30 days

-0 days

Crver 60 days

Total

Average overdue days

Movement in the alfowanee for dovdh gl debis

Balance at beginming of the year

Addition in allowance for deubafil debis

Amounts written off duming the vear as uncollectible
Reversal of allowance for doubtful debis

Balance at end of the vesr

1231016 1230715 1231104
151" DEHR LIS 000 LS00
FITRYTS 3ZAT 270,220
ETE ) 31,737 55412
5875 3,554 20,015
1.635 1.474 36,100
489,527 157,721 3R2,647
27 ] ]
1231716 12730705 1 231404
LSD 000 USD'000 USD000
41,976 2014 0543
201 28 1606
{39,083) (25) {4,186
{1,603) (5413 {50
1491 1076 42014

Ine determining the recoverabality of a trada receivable, the Groap comsaders amy clsnge in the credat quality of the trade receivalsle from the date cradit

wixs imatially granted wp 1o e end of the reporting period

I 2016, the Group wrote off the exempted receivables amd reversed collected part of trade recetvables from customers.

Age of tpaired trade receivables

Within 30 days
30— days
Crver &0 days
Total

12031/ 16 12730715 1231714
LIS 1" DEHN LIS 000 LIS0 000
83 315 306

463 122 338

745 41,53 41,370
1,491 41,976 42004

P47

320/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

MOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

27, Restncted cash

123106 12731/15 1231784
LS00 USD 000 USD"000
Restricted cash
Mon-curment 20,080 —
Current 337,699 302,416 AR 051
357,779 ET R 13R.051
1) Restricted cash — non current

Az of December 31, 2016, the non-current restieted cash consisted of USS20.1 mulhion (EUR19.1 mullion) of bank time deposits pladaed
against long-term borrowing from MPS Capatal Services S.pA. of USSE9 nullion (EURES mallion) and from Cassa Deposine Prestin of
LUSSIT.1 mallion {EUR16.3 nallion). In addition, & bank time deposit of LSS0 million (EUR 1O mallion) relating to @ security deposit mads
with the Abrese Regiomal Govemnment for the Integrated Envitommental Awthorasstion associated with the teatrment plait for some special
wasle,

1) Restricted cash — current

Az of December 31, 2010, 2015 and 2014, the curent restneted cash consasted of LS32.9 million, USS1.1 mullion awd USS0.6 million,
respectively of bank time deposits pledged wgaint leiters of credit and short-tenm bomowings, and USS1%1.9 million, USS74.0 mllicen and
LIS$135.4 mullion, respectively of govermmeant funding received manly For the reimbarserment of research axl development expenses 1o be
ineumed.

As of December 31, 2000 and 2015 the cwment restricted cash of USS142.9 mllion and US5227.3 million were from low interest cost
entmsted loars grunted by CDB Development Fumd through Clana Development Bank, which 13 désagnated to be used for fsture capacity
expansion. The Group expects to spend the restricied cash within the next 12 months.

As of December 31, 2014 the current restricted cash of USS102 million was for the co-investment in the proposad acquistion of STATS

ClupPAC through Changjiang Xinke, a company established in the PRC. Om June 18, 2015, the amoant of US5102 million was apphed & a
capital contnbution for 19.6% equity interest in Changyiang Xinke, which was accounted as an associate of the Group
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28, Shares and issued capital
Fully paid ordinary shares
Mumber of Share Share
shares capilal Premium
LUSD 000 LISD000
Balancs a8 December 31, 2013 32.112.307,101 12,845 4,080 846
lssuance of shares under the Company's employes shase option plan (see Note
35) 115677649 B 18,422
Omdinary shares igsued af June 12, 2014 2,590,000, 000 1.036 196,161
Cwchinary shares 1ssusd at November 21, 2014 909 468 952 i 51,523
Cdinary shares issued at November 27, 2004 168,647 165 107 678
Balance at December 31, 2014 35856090, 16T 14,342 4. 376,630
Issuance of shares under the Company's emploves share option plan (3ge Note
a9} 232,284,137 93 el
Crrdinary shares issyed af June 8, 2013 4, 700000, 000 1,880 307,580
Omidinary shares issued at September 25, 7015 323,518,848 130 7302
Ondinary shares issued at October 9, 2015 G4l 849 B iRS 1,440
Balance at December 31, 2015 A2,073,748,961 16,630 4903561
lssuance of shares under the Company's employves share option plan (see Mote
39) 329.53]1 926 132 35,367
Comversion of comvertitde bonds duning the vear 105,128,132 42 11,023
Adnstimenit anisang [roin the Share Consolidation {38,257 568 1 18) — —
Issuance of shares under the Company’s amployes share option plan after the
Share Consolidabon (see Note 39) 2081358 B 697
Balance ot December 31, 2016 4951.9:1.2?9 17012 -#iﬂ."{).!?-lﬂ

The Company proposed to implement the Share Consolidation on the basis that every ten kssued and unissued shares of USSD0004 cach of the
Company will be consolidated imlo one ordinary share off USS0.004 each. The proposed share consohidation was approved by the Compamy’s
dharelwdders of the Extraoedinary Geeral Mesting held on Deceribes 6, 2016 and the Shase Conselidation becarme elfective of December 7, Mrla

Cm February 12, 2013, the Company entered into a share purchase agreement with China Integrated Circut Industry Investiment Fund Co., Lid | {the
“China IC Fund™). Pursuant to the share purchase agreement, the Company proposed to issue 4, 700 000,000 new ordinany shares (the “Placing of New
Shares™) 10 the China IC Fumnd at a consideration of apprecamately HES3,098.71 million. On June 8, 2015, the Placing of New Shares was completed
il the Company 1ssued 4, 700,000,000 new ordimary shares 1o Xanxom (Homgkong) Capatal Co, Limited, a wholly-owned sutsichary of the China 1C
Fumnel, at the issise price of HRS0.6593 per ordinary share. The net proceeds were recorded as share capital of approsamately LSS1% million and share
premmum of approximately LISS397.6 million in e stutements of fmncial position, Net procesds of 1ssue were measured after deducting directly

atenbutable transaction costs af the slare issoe,
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28, Shares and issued capital fconfimeed)
Fully paid ordinary shares (comttred)
Cm November o, 2008 and April 18, 2011, respectively, the Company entered imto share purchase agreements with Datang Telecom Technology &
Ity Holdings Co, Ltd (“Datasge Holdings™) and Countey Hill Limited (“Couitry Hill™) whech geanted each of Datang Holdings (Hongkont)
Investment Company Limited (“Datang™) and Country Hill a pre-emptive night to subscribe for additional shares i the Company issues new shares to
other investors, Cm March 2, 2015, the Company recetved imevocable notices from both Datang and Country Hill about exercising thelr pre-emyptive
nght as a result of the Placing of Mew Shares. On June 11, 2005, Datang and Country Hall entered info agreements with the Company (“2015 Datang
Pre-emptive Share Purchase Agreement”™ anc “201 5 Country Fhill Pre-smptive Share Purchase Agresment”, respectively) to sulscribe for 961 849809
odinary shares and 323,518 848 ordinury shares, respectively, of o price of HK30.6593 per share. On September 25, 2015, Country Hill subsenbed
323508 848 ordinary shares of the Comgany. On October 9, 200 5, Datangg subsenbed 961,249 809 ordinary shases of the Company,
Fully paid crdinary shares, whach have a par value of USS0.004 (after the Share Consolidation), carmy one vobe per share and camy a right to dividends.
Stock Incemtive plans

The Company has adopted the stock incentive plans under which options to subscribe for the Company’s shares have been gramed to certain
emplovees, officers and other service provaders (MNote 39),

. Reserves

Equity-settled employee benellts reserve

12030716 12/30/ 15 1 231704

LIS D 000 UsDe00D UIS0rong
Balanee ot begimng of vear T A5 4,580 S5,177
Ansimg on share-based poyments 13,838 18,058 18,388
“Transfer fo slane premitm (18,594) {12,169) {2,025}
Balance af end of year ﬁ?ﬂ ?ﬂﬂ é-ﬂ

The above equity-settled employes benefits reserve refated to share options and REUs granted by the Company to the Group's emplovees and service
providers under stock incentive plans, tems included in equity-seitled employvee benefits reserve will not be reclassfisd subsequently to profit of loss.
Further infommation about share-based payments to emplovees and service providers 1s set oul n Note 39,
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29,

Reserves feonifnmed)
Fareign currency iransdation reserve

ez that wray be reclassifivd subsequently to prafit or loss

12031116 1230/15 123114
LIS 1" 00 LISD"000 USD"000
Balance at heginning of year (3,956) 4.2 4553
Exchange differences ansing on translating the foreign operations (15,131) (3,185} (324}
Balanee ot end of year (22.087) 956 ".IE

Exchange differences relating to ithe translation of the resulis and net assets of the Group®s forsign operations from their functioml currencies 1o the
Group's presentation currency' {1.¢. United States dollars) are recogmized directly in other comprehensive income and aceunmlated in the foregn
ciEency tranalation reserve. Exclsige differeices previowly scoimmilated in the foragn curmency translation reserve (s tespect of thanskating both e
net assets of fomzign operations and hedges of foreign operations) are reclassafied 1o profit or los on the disposal/decommolidation of the foragn
operation.

Change in value of avallable-for- sale Minancial assets

1231116 1231715
S 000 USLI000
Balance ol beginning of year [Tyl —
Change in valuz of avalable- for-sale financal assets dunng this year 798 a7
Balance af end of year 1,245 447

The changes in the camying amout of available-for-sale financial assets, which were matially recogmized al fair value plus transaction costs and
subsequently carmied at fair value, recognized in other comprehensive income and accumulated under the heading of investments revaluation reserve.
Wheen the investment s disposed of of 15 determined to be impaired, the cumulative gain or loss previcusly sccumulated 1n the investments revaluation
reserve is reclassified to profit of less.
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X, Reserves feomitnned)

Convertible boads equily reserve
131016 1231715 1231714
__ Usprom LISD000 LS00
Balance at beginmang of year 20564 29,564 15210
Recognition of the equity component of coawertible bonds 52,935 — 14,354
Comversion oplions exercised diming the year (821) = =
Balance at end of vear ®1.67T8 29,564 10,564

The conversion option Fom the issuanee of comeertible bonds classified as equaty 12 determinad by deducting the ameunt of the habality component
from the fair value of the compound imstroment {i.e. comertible bond) as a whole This is recognized and included in squity, net of income tax effiects,
amd 15 nod subsequently remeasured. In addiion, the converson option classified as equity will remain in equity until the comversion option is
encercised, in which case, the balance recognized in equity will be transferred to share preminm. Where the conversion oplion remains unexercised at
the matunty date of the comverible bond, the balance recogmzed in equity will be transferred fo retained earmngs. No gam or loss is recogmzed in
profit or loss upon comversion o expiration of the conversion opion.

Defined benefit plan reserve
1231116
LSO
Balance af beginning of vear —=

Actuarial gains on defined bensfit plan 1,530
Balance ot end of veas 1.520

The niew addition of the defined benefit obligation was die 1o the busines combiimtion of LFeandey, LFoundy’s eniplovess are entitled to a defined
benefit plan. Achinal gains and losses can result from ineresses or decreases i the present value of a defined benefit obligation due o experience
adustments of clenges in schiarial sssumpions, Please refer to Note 35 for details.

Cash Now hedges
123116
LSD* 000
Balance at beginming of year —_
Loss recograzed duning this vear (34.627)
Balance of end of vear (34,627}

The hedging reserve is used 1o recond gains or fosses on denvatives that are designated and qualify as cash fow hedges and that are recogrized in other
comprehensive income, as described i nste 40, Amounts wall be reclassified to profit or loss when the associated hedged transaction affects profit or
foess
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30, Accumulated defiat

As stipulated by the relevant lows and reguintions applicable to China's fareign imeestment enterpnise, the Company s PRC subsidianes are raquired or
allowed 1o make appropristions 1o non-disinbutable reserves, The general reserve fund requires anmaal appropriation of 10 of afler fax profit (as
determined under accounting principles generally accepted in the PRC at sach year-end), after offseting accmnulated losses from prios vears, until the
aecrmdative amount of such reserve fund reaches 50% of registered capital of the relevant subsidiaries. The general reserve fund can only be used o
merease the registered capatal and eliminate future losses of the relevant subsidianes under PRC regulations. The stafl welfire and bomis resenve is
determanad by the board of directors of the respective PRC subsiciares and wsed for the collective welfare of the emploves of the subsidianies. The
enerprise expasion reserve 15 for the expansion of the subadiimes’ operations and can be converted to capatal subyect to approval by the relevant
athorifies. These reserves represent appropriations of the retained eamings determuned in accordance with Chinese law, In 2006 the Company did not
make any appropriation (o noq-distibutable reserves. As of December 31, 2006, 2015 and 2014, the accumulated non-distributable reserve was USS30
millicn, LSS0 million and USE3D mullion respectively.

In adcition, due 1o restrictions on the distribation of pard-an capital from the Company’s PRC subsidianies, the PRC subsicianes’ pard-in capital of
UE5a 560 mullion at Drecember 31, 2016 is considered restncted.

Asa result of these PRC laws and regulations, as of December 31, 2016, reserve and capital of appeosineately USSe 500 mallion was not availalde for
distnibution to the Company by its PRC subsidiaries in the form of dividends, loans of advamnces

I 2016, 2005 and 2014 the Company did not declare or pay any cush dividends on e ordinary shires.
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31, Bomowings

123116 12530715 123114
LS (Wi USD"000 USD 0k
Al amoriized cosl
Sheort-term commercial bank Toans (1) 176,957 G2RT2 115084
176,957 [P 115,084
Long-term debd by contracts
2013 USD Loan {SMIC Shanghiar) (i) 10,760 10,760 221,520
2015 USD Loan {8MIC Shanghat) (i) 39,641 S1E54
2015 BME Loan | (SMIC Shanghai) (iv) 144,155 154,005 —
2015 RME Loas |1 {SMIC Shasghai) (v) 68,473 73105 =
1015 EXIM EME Loan (SMIC Shanghat) (va) TLOTT 73,966 —
2013 EXIM USD Lean (SMIC Betjing) (vii) — gk i), 00
2013 C1IDC BMB Entnast loan {SMIC Bejng) (viil) — —_ 2450
2014 EXIM BME Loan (SMIC Beijimg) (1x) = 36,983 39,200
2015 CDBR RME Loan (SMIC Beijing) (x) 25110 30,048 -_
2016 CDBE RME Loan (SMIC Baijing) (i) 210 466 -
2016 EXIM RME Lean 1 (SMIC Betjing) (i) 3,57 = =
1016 EXIM RME Loan 1L {SMIC Beijing) (xaii) 57662 — -
3016 EXIM RME Loan (SMIC) (xiv) 077 = -
2015 RME Entrust Loan (3) Jiangvim) () — 14,331
2015 CDB USD Lean (5] Rangyvin (xvi) 2.y 20,000 -
2014 Cassa Depositie Prestiti boan (L Foundry) (xvia) 26,0240 -
3014 MPS Capital Service loan (L Foundry) xviii) 4578 == =
14 Citizen Finetech Miyota Loan (LFoumdry) (sxix) 3926 — -
Finance Lease Payvables (xx) T.05T — —
Lawins from nomecontrollimg imerests shareholders (xa) 1,627
Orhers (xoan) 481,570 — —
1,265,511 A, 132 303,170
— —r———— —r
Less: current maturities of long-tem delbt 32217 50,196 A6 0T
Non-carrent matuntics of long-term debt 1,233, 594 Al 6,0% 256,000
Bomowing by repayment schedulbe:
Withan | year 0P 174 113,068 162 054
Witlan 1-2 years 171,10 1 5,830 125,040
Within 2-5 years G987 172916 130 0
Ower- 5 years 363,624 227,290 ==
1,441,768 520,104 418,254
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3. Bomowings fconfimied)
Summary of barrowing arrangenments

{1y Az of December 31, 2006, the Group had 34 short-temy credit agreements that provided 1otal credit ficalines up 1o USS2,050.8 million ona
fevolving credit basis, As of December 31, 2006, the Group had dravm down USSETT.0 millios wnder these credat apresments. The
outstanding bosrowings under these cradit apreements are unsscured. The interest rate on this loan facility ranged from 0.98% to 3 48% in
2006.

(i} In August 2013, SMIS entersd inte a loan facility in the ageregate prnapal amownt of USS4T0 mallion with o syndicate of Anancial
imstitutions based m the PRC. This seven-vear bank facility was used 1o finance the planned expansion for SMIS™ 300mm fob. The fality is
secured by the mamufactunng equipment located in the SM15° 3mm fab. As of December 31, 2006, SMIS had drawn down U55260 million
and repaid USS249.2 million on this loan facility, The outstanding balance of US510.8 mullion is sepavable from February 2018 to August
2008. The interest rate on this loan Facility ranged from 5.03% to 5.71% in 2006, SMIS was in compliance with the related financial covenents
as of December 31, 20146,

{m) I April 2005, SMIS entered info a loan facality in the apgregate principal amount of USS66. 1 mllion with U'S Expont-Import Bank. Thas Ave-
year bank: facility wus used to finamce the planned expansion for SMIS" 2mm fab, The facility is secared by the manufacturing equipment
located in the SMIS™ 3nm fab, As of December 31, 2016, SMIS had drown down 15566, 1 miflion and repatd 1US526.5 muilion on this loan
facality, The outstanding balance of USS306 million i3 fepavabile frem Jime 2017 to December 2009, The interest rate on this lean fecility
ratgred from 1.20% 10 2.3% n 20016, SMIS was in compliance with the related Gnancial coverants as of December 31, 201a

(i) In Diecember 201 5, SMI18 entered into a loan fecility in the aggregate principal amount of RAB 1,000 mallion with Clana Development Bank,
whach iz guarantesd by SMIC. This ffteen-year bank facility was used for new SMIS® 300mm fab. As of December 31, 2016, SMIS had
drawn dovn RME 1000 million (approximately LISS144.2 million) on this loan facility. The outstanding balance is repavable from Movember
2021 1o Movember 2030, The inferest mie on this lean feclity was 1.20% in 2016

v} In December 2015, SM1S entered into s loan facility in the aggregate principal amount of BEMBA75 million with China Development Bank,
which is guarantead by SMIC. This ten-year bank facility was wsed to expand the capecity of SMIS' 300mm fab. As of December 31, 2006,
SMIS had drown down RMB473 million (approcamately US568 % malkion) on this loan facility. The cutstanding balamce is repayable from
December 2018 to December 2025 The interest rate on this loan facility was | 20%5 in 2016,

{vi} In December 2015, SMIS entered mito a loan facility n the aggregate panapal amount of RMEBA80 mallion wath The Expon-Impon Bank of
Chuss, whech is wisecured. This three-vear bank facility was used for workmg copatal purposes. As of December 31, 2016, SMIS had drmwn
down RMBS00 mullion (approximately USST2, 1 million) on thas lown Gcility, The cutstanding balance 15 repayvable in December 2018, The
intarest rate on dus loan facility was 2.05% in 2016
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31, Bomowings feonfinmeed)
Summary of barrowing arramgements (cosfvned)

vy D Bume 2013, SMIB entered into a USD loan, a twenty-six-month working capital loan facilicy in the prncipal amouwit of LISSe0 million wath
The Export-lmport Bank of Clana, which was imsecured. This nweaty-six-month bank Gcility was uwsed for working capital purposes, The
pancipal ameumt was repaid in Angust 2015,

fvin)  In Jume 20013, SMIB entered info an RMEB loan, o two-vear working capilal entnast loan facility m the panapal ancant of RMBT0 mallion
with Cléima [nvestiment Development Corporation through Clona CITIC Bank, which was unsecured, This two-vear entrust loan Gicility was
used for working capital purposes. The pancipal amount wos repaad in May 2015,

%) In December 2014, SMIB entered into an RMEB lear, o two-vear working capital loan faeility in the pnincipal amount of RMEB 240 mallion with
The Export-Tmport Bandk of China, which was unsscured. This two-vear bandk facility was used for working capital purposes. As of December
31, 2016, SMIB had drawn down BMB 240 million (approcimately USS34.6 million) on this loan fecility. The principal amount was repaid in
Diecember 2016, The interest rate on this loan fcilitizs was 2.65% in 2016

(x) In December 201 3, SMIB entered into an RMB loan, o ffteen-year working capatal loan facility in the principal amoun of RMEB193 million
with China Development Bank, whach is umsecured. Az of December 31, 2016, SMIB had drawn down RMB195 mallion (approsamately
LUSS2E.| milliony on thiz loan Eacility. The principal amount is repayable Fom December 2017 1o December 2030, The inferest rate on this
loan Facility was 1.20% i 2016

[E1] [ Mawv 2006, SMIB entesed into the new RMEB lean, o Rftesi-venr workang capital loan facility i the poierpal amesnt of RMB1, 460 millaon
with Cluns Development Bank, which i guarantesd by SMIC, As of December 31, 2016, SMIB had drawn down RMEASO mllaon
(mpproximately US5210.5 million) on this lean facabity, The prancipal amount 15 repavable from May 2008 to May 2031, The interest mate on
this loan facility was 1.20%% in 2016

(i) In December 2016, SMIB entered into the new BEMB loan, a two-year working capital loan facility in the pnncipal amount of RMBZAD
mllion wath The Expont-Import Bank of Clana, wlach is wnsecured. This two-year bank facility was wsed for working capital purposes. As of
December 31, 2006, SMIB had deawn down RMEZ40 mmllion (approsumately USS34.6 mallion) on thas loan facility, The prncpsal amount 15
repayvulle in December 2018, The interest rate on thes loan Geility was 2.65% i 2006,

fxiiny  Im fammary 2006, SMIB entered into the new RME loan, a three-vear working capital loan facility in the principal amount of RMEBA400 million
with The Export-lmport Band: of China, which is unsecured. This three-year bank facility was wsed for working capital purposes. As of
December 31, 2016, SMIB had drvwn down RMB400 million (approximately US$37.7 mallion) on this loan facality. The pancapsl amount is
repayable in January 2019, The inferest rate on thas loan Geality was 2.65% 0 2016
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31, Bomowings fconfimed)
Summary of barrowing areangements (contimied)

favy b May 2006, SMIC entered info a loan facility in the sggregate principal amount of EMBS00 million with The Export=Inport Bank of Chana,
which i1s unsecured. This three-vear bank facility was used for working capital purposes. As of December 31, 2016, SMIC had dravwn down
RMBES0OD million (apprecamuately USS72.1 million) on this loan facility. The catstanding balance is repayable in May 2012, The interesi rate
o this loan facality was 2. 75% i 2016,

(xvd I July 2005, 8) Jmmggvin entered into an RMB loan of sero-inberest rate, o five-vear working capatal loan fecilaty in the prncpal amount of
RMBES3 million with Joemgvin Science amd Technology New City Investment Management Company Lid, which was unsecured, As of
December 31, 2016, 8] langyvin had drawn down BEMB93 million (approsamately USS13.4 million) en this loan facihity and repaid the
cutstanding balance in advance in July 2016,

(xvi}  In SBeptember 2015, 8 Nangyin entered into a USD loan, a seven-year working capital loan facility in the pancipal amount of USS44.5
mnllicn wath China Development Bank. This bank focility was used to cxpand the capacity of 81 Jungvin's 300mm bumgarg b, The ficiliny
15 guarantesd by SMIB. Az of Decamber 31, 2016, 5) Rangyin lsd drawn down USS20 miliion and repuid USS1S million on this loan facility.
The cutstamding balanee of USS2.0 million is repayable from September 2007 to September 2022, The imterest rate on this loan facility ranged
Fromm 4. 20% to 4. 23% in 2016,

favi)  In Jammry 2014, LFoundry entered into a loan facility in the aggregate pancipal amount of EUR3S 8 mllion with Casaa Deposiie Presht,
This temevear bunk facality was in relation to the admission of LFoumdry to the benefits of the technology imnovation funkl. The facility 15
secimed by bank depoats of EUR16.2 muiltion the MPS bonds of EURAD nullion and the manufachunng equipment located in LFoundn’s
200mm fab. As of Deeember 31, 2006, LFoundry had drosn down EUR35.8 million and repmd EURT S mullion on s loan facility, The
outstanding balance of ELR28.4 million (its present value is EUR24.T million, apprescimately USS26.0 million) including principal amownt of
EUR27.9 mullion and interest cash fow of EURG.S mullion is repayable from June 2017 to December 2023, The interest rate on this loan
facality was (. 5% in 2006, LFoundry was in compliance with the related financial covenants as of December 31, 2016,

(xviidy  In Jameary 2014, LFoundry entered info a loan facility in the aggregate principal amoundt of EURA.0 mllion with MPS Capital Service. Thas
ten-year bank facility was in relation to the admission of LFourkdny to the benefits of the technology immovation fund. The facility is secuzed
b bank depogts of EUR1E mallion, the MPS bonds of EURS.A rullion and the manufectming squipment located in L Foundny’s 2000m fab,
Az of December 31, 2016, LFouwndry had drawn down ELR4.0 million on this loan Beility. The omstanding balance of EURS.2 mullion {ts
presant value 15 EURA3 million, approsamsately USS4.6 milhion) incheding principal amoant of EURA0 million and interest cash flow of
ELURL.2 milliom is repayable from June 2020 to December 2023, The interest rate on this loan facality was approsimately 6% im 2016,
LFoundry was in compliance with the related financial covenants as of December 31, 2016.
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31, Bomowings feonfimed)
Summiary of borrowing arrangements (comtanmed)

faxd e Juse 2004, LFousdry entered imto a loan facality in the aggregate pnscipal amoust of JEY 480 million with Citizen Finetech Mivots Co.
Lagd, This five-vear faeclity wis used to Giance the plamned expansion of LFowidny's 200man fils. The facility is secared by the meaivifs clirang
equipment located mn LFoumdry’s 200mm fab. As of December 31, 2016, LFoundry had drawn deem JPY 480 million on thas loan facility. The
outstanding balance of JPY 4994 million (approximately USS3.9 million) including principal amount of JPY 480 mmaillion and imerest cash
fow of JPY 194 muillion is repayable from June 2017 to Décember 2019, The mierest rate on this lean facility was 4.04% in 2016, LFoundry
was i1 cogmphiance with the related financaal covenants as of Deceriber 31, 2016,

(xxk  In 2016, a leasing contract entered inio by the Group with one of its suppliers for the consinuction and installation of gas generation
equipment. This transaction was accounted for a finance leasing with remaimng lease temm of 5 vears. As at December 31, 2016, the fotal net
fustare mimdnmum lease payiments was 1ISS7.1 mallion

Az of December 31, 2006, the total futere mommam Lease payments under finonee leases wd ther presant values {Effective intersst rle was

10%%) ware as follows:
Minbnam
lease Presemt
pavinenis value
US0000 LSO
Amsounts payable:
Wathin ong year 1,519 1,33
In the second vear 1529 1,349
I the third o fifth years 4,589 4.5
Total mimimum finance lease payments TE4T 7057
Less future fnance cost charges {590}
Total met finance lease puyables 5T
Lesss curpent portion of Anance lease payables 11363}
Nom-current portion of finanee lease payables J ——

() Dumrig 20016, LFosindiy estered o o loan Gcility in the aggregate pancpal amourt of EURES.0 mulhion Foin fon-conitrelling interests
shareholders of LFowsdry, This seven-vear facality was in relation o the construction of the new co-gengration. LFoundry had drown down
EURLS mullion on this loan fachty. The outstancing balance of EURLS million (approsamutely USS16 million) s repuvable from
September 2018 to December 2023 The interest rate on this loan facility was 3 5% in 2016

(oxti)  Other borrowings represented USS482.6 mallion (2015 and 2014: nily of borrowings under three financing armangements entered into by the
Ciroup with third-party financing companies in the fonn of a sale and leaseback transaction with a repurchase option. A batch of production
equpsnent of the Group was sold and leased back under the fimsncing armangaments. As the repurchase prices are set at below LUSS1 00 which
are munimal comparad 1o the expectad fuir value and the Group is certain that 18 will exercise the repurchase options, the above Bruncang
arrangements have been accounted for as collateralized bomowings of the Group

As of December 31, 20064, property, plant and squipment and Band use right wath carnving amount of approcimately USS631 million (2015 USS324
milicn and 2004 USS308 million} have been pledged to secure borrowings of the Group.
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32, Comverfible bonds
[} Issue of US5200 million zero coupon convertible bonds due 2018

The Company issued comvernble boncs at & por value of UISS200,000 sach with an apgregate prncipal amount of LISS2H0,000,000 on
Movember 7, 2013 fthe “Original Bonds™).

The principal termis of the Criginal Bonds are as follows:

(1) Denormnation of the Cnginal Bonds — The Ongiml Bosids are denommnated i LIS

e} Maturity dhate — Five years Trom the date of issuance, which is November 7, 2018 (“Matunty Date"),
(3 Interest — The Original Bonds do not bear amy cash imterest.

{4 Conyersion —

a} Comversion price — The price is HE20.79%65 per each new share to be issued upon comversion of the Onginal Bonds
(“Conversion Share”), subject to ant-dilubive adiustmem i accordance with the terms of the bonds, including subdivizion,
reclassification of consolidation of shares of the Company, capitalization of profits or reserves, capital distnibation, issnance
of ophions or nghts, and certain other events. With the Share Comsolidation effective on December 7, 2016, the conversion
price was adjusted to HRST.965 per share.

b Comversion period — The Baoaelholder has the nght 10 convert the Ongmal Bomds into shares af any bime on or afler
December 15, 2003 up to the close of busines: on the date flling ssven days pror to e Mahmty Date o if such bonds
shall have been called or put for redemption at any time before the Matunty Date, then up to the close of business on a date
nir Bater than seven days prior to the date Axed for redemption, which is discoussed below,

<} Number of Conversion Shares issuable — 1946817325 Conversion Shares will be issued upon fidl conversion of the
Criginal Bonds based on the mnitial comversion price of HKS0.7965 (trunshited of the fixed exchangs rte of HRS7.7532 =
LIES1 .0 g pre- deternuned), With the Share Consolidation effective on December 7, 2016, the mumber of Comversion Shares
were adjusted 1o 194,681,732 Comversion Shares.
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32 Comverfible bomds foomtimeed)
fi lsswe off USS200 million zero coupon convertible bonds due 2008 (contimed)
(% Bedempaion —
a) At the option of the Company:

Ty Redemption at maturity — The Company will redesm the outstanding Onginal Bonds st pnincipal amount on the
Matunty Date,

i Redemption for tax reasons — The Company will redeem all and not only some of the Onginal Bonds ot their
pancipal amount, at its option, at any time, on giving not less than 30 nor moge than 60 days" notice to the
Bondholders on the date specified in the Tax Redemphion Notice.

(I}  Redemption at the Opton — The Comparmy may rédeem all and not only some of the Cngimal Bonds on the date
specafied in the Option Redemption Notice st their principal amount ot amy tome after November 7, 2015, providad
that the Clesing Price of a Share at least 120 percent of the Conversion Price then in effect immediatzly pror to the
cate upon which notice of such redemption is given. IF at any time the speregate principal amount of the
ocutsfanding Origanal Bonds is less than 10% of the agpregate principal amount originally isseed, the lssuer may
redeem all and not only some of such cutstanding Oniginal Bonds at their prncipal amount,

by Al the option of the Bomdholder:

i Redemption on change of control — Upon the otcusrence of a Change of Comtrol, the Bondholder will have the
night, at such holder's option, to require the Company 1o redeem all or some only of such holder's bonds on the
Clange of Comtrol put date at their pancipal amount of the Original Bonds,

{1y Redemption st the option — The holders of cach Bond will have the nght ot such holder’s option, to require the
Issueer to redecm all of some only of the Omginal Bonds of such holder on the Optional Put Date (on November 7,
20167 at their principal amoun.

(5} Purchase — The Issuer or any of thear respective Subsidianes may, subject (o apphicable laws and regulations, ot any tme and from bme to
furme purchass the Onginal Boads at any price in the open market or otherwise

{7y Caneellation — All the Cnginal Bonds which are redeemed, converted of purchased by the Tssuser or amy of its Subsidianes, will forthwith be

cancelled. Certificates in respect of all the Onginal Bonds cancelled wall be forwarded 1o or to the order of the Registrar and such Original
Bonds nuy not be reissusd o resold,
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32 Comvertible bonds (comfineed)

f

Isswe of US5200 million zero coupon convertible bonds duce 2018 (connimied

The Criginal Bonds issued of Noverwber 7, 2013 15 a eompownd instrument included a latshity component and an eqety component, There are
entbeddad dervatives in respect of e casly redemption feantes of e Ongina Bonds, which are deeined to be clearly and closely related to
the host contract and therefiore, do not need to be separately accounted for. The fair value of the halhity component of the Onginal Bonds was
approcamately LSS 794 million and the equity component was approcamately 178515 2 million, determined by deducting the amonnt of the
Ieabilaty ccmmponent from the far value of the compound nstrument as a whole.

LIS MY
Principal amount 200,000
Transacticn cost {5404
Lindslity component al the date of fsie (1793948
Equuty component 15.210

Subsaquent to the initial recogmition, the lability component of the Oniginal Bonds was carmed at amomized cost wsing the effective inferest
miethod. The affactive mnterest mute of the hability component of the Onginal Bonds wis 3.69% per annum. The movemeant of the lLabality
component and ¢quity component of the Onginal Bods for the year ended December 31, 2006 15 set out below:

Liability E quity
Comepoment Component Total
LIS (W) LSD'000 LISE 000
As at December 31, 20613 180,563 15210 195,773
Imterest charged during 2014 6,593 - 4, 593
As at December 31, 20014 187,156 15310 202 356
Interest charged dunng 2015 6.9 6910
As it December 31, 2015 194,064 15210 8.2
Imterest charged during 2016 4515 — 4,525
Conversion options exercised during 2016 (10244 {821) {11.065)
As al December 31, 2006 188,347 14,389 202,736

In 2006, the comvertible bonds with the principal amscod of USS10.8 million cormeerted anto 105,128,132 ordinary shares {adjusted to
10,512,813 ordinary shares wpon the effect of the Share Consolidation),

The rest of the equaty component will reman in the comvertible bond equity reserve until the embedded conversion option is exercised or the
Omginal Bonds mature.
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32, Comvertible bonds (comfineed)
(i) lssue of USS86.5 million zere coupan converfidle bonds due 2008

On May 29, 2004, the Company izsueed comeertible bonds a1 a par valiee of USSH0,000 cach with an aggregate pancapal amowon of
USE54.600,000 to Daotarg and an sggregate princpal amomnt of USS32, 200,000 to Comtry Hill (ecllectively, the “Ongial Pre-cinptive
Bonds™). The tssue pnee was 100% of the aggregate pnncipal amount of the Onginal Pre-emphive Bonds and the terms and condinons of the
Omniginal Pre-emptive Bonds are the same in all respects as those for the Original Bonds except for the issue date (details have been set out in
Moge 32(1)). The Onginal Pre-emptive Bonds is a compound instrument that included a liabality component and an equaty component. There
are ambeddad denvatives in respect of the sarly redemption features of the Cnginal Pre-emptive Bonds, which are deemed 1o be clearty and
closely relatad o the host contract and therafore, do ot need to be separately sccoanted for. The fair value of the hability component of the
Onginal Preemphive Bonds was appeosamately USSE].2 million and the equity componant was approsamately USS5.6 million, determned by
deducting the amount of the liatality component from the Fair value of the compound instnment as & whole

LS 1 WM}
Principal amount 6,800
Laability component at the date of issue (81,2350

Ecpuity component

Subsequent o the witial recogrition, the hability component of the Cnginal Pre-emptive Bonds wis carmied ot amorized cost wsang the
effective mberest method, The effective intedest mte of the liabilaty componient of the Origainal Pre-amptive Bonds was 1, 78% per annim Tle
moverment of the Halality comgponent and sqaty componant of the Original Pre-emptive Bomds for e year ended December 31, 2016 15 set

ot beedowy
Liahility Equity
Compoment Component Total
L1500 LED 000 [ ]
A at May 29, 2014 §1,235 5,565 £6.800
Inferest clarged diging 2014 1,315 - 1315
As at December 31, 2014 RL,550 5,505 BE.115
Irterest clurged dirigg 7015 2302 — 2 392
Asat December 31, 20015 24842 3,565 90407
Interest charged during 2016 1,562 — 1,562
As at December 31, 20016 86,404 5,565 91,969

The equity component will renmain in convertible bond equity neserve unil the embedded conversion option is exercised or the Onginal Pre-
engiive Bonds manere.

The Ciginal Pre-emptive Bonds have been consolidated and have formed a single senes with the Onginal Bonds from the date of their 1ssue.

F-K2

335/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

MNOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2016

32, Comverible bomds foomtimeed)
(i Issue of US595 million zero coupon convertible bonds due 2018

On Jume 24, 2004, the Compary 1ssesd comvertible bonds a1 a par value of USSH0,000 sach with an aggregate pancpal amownd of
LISS05.000,000 {the “Funher Bords™), The boae price was 101.5% of the agregate pancipal armoand of the Further Bonds and e temms and
conditions of the Further Bonds are the same in all respects as those for the Onginal Bonds except for the issue date (details have been set out
in Mote 32i)). The Further Bonds is a compound instnoment that included a lability component and an squity component. There are
embedded denvatives in respect of the eady redemption features of the Further Bonds, wlich are deemed o be clearly and closeby related to
the host contract wnd therefores, do not need to be separstely accounted for, The fiar vadue of the abahity conmponent of the Further Bomds was
approvanmiely USEET. 1 mullion and the equity component was approximately USS7.1 million, determined by deductng the amount of the
lmabilaty component from the B value of the compound instrument ws a whaole,

LS Wk
Principal amount 95,000
Premium of conwvertible bonds 1,425
Transaction cost (2,187
Lintality cormpone at the date of tsu: (BT 0006
Bty soumonan —is

Subsequent to the imtial recogmtion, the hability component of the Further Bonds was carmed at amortized cost msing the effective imterest
method. The effective interest rate of te liability component of the Further Bonds was 3.79% per annum. The hahility component and equity
component of the Further Bonds for the vear ended December 31, 2016 is set out below:

Liability E quity

Component Component Total

LSDroo0 LISD D0 LISD K

Asal June 24, 2014 B7,000 7148 CYRET
Interest charged during 2014 1 650 1450
Az al December 31,2004 B0 T.148 95188
Interest clarged diming 2015 3,362 3362
As at December 31, 20015 92,102 7148 09,250
Interest charged diming 2016 2465 — 2,485
As at Decemnber 31, 2006 ad,567 7148 100,715

The equity component will remain in convertible bond equity reserve until the embedded comversion option is exercised o the Further Bonds
mafure.

The Fusther Bonds have been consoliclated and have fommed o single seres with the Oniginal Bomds from the dste of thair ississ,
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32, Comvertible bonds (comfineed)
{iv) lsswe of US522.2 million zere coupan converiide bonds due 2008

On December 4, 2004, the Company 1ssued convemible bonds at @ par vadue of USS200 000 each with an aggregate prncipal amosmt of
LIS£22.200,000 to Dataigz {the “Fumher Pie-cimptive Bomds™), The issue prce wiss 101.5% of the aggregte principal amowi of the Fusthes
Pre-emptive Bonds and the terms and conditions of the Further Pre-emptive Bonds are the same in all respects as those for the Onginal Bonds
except for the 1ssue date (detatls have been sat out in MNote 32(1)). The Further Pre-emptive Bords is a compound instrument that included a
leabilaty component and an equity component. There are embedded derivatives in respect of the carly redemption features of the Further Pre-
emgtive Boels, which are desmed 1o be clearly and elosely related to the host contract and therefors, do not need to be sepamtely accounted
for. The fair value of the babihity component of the Further Pre-amplive Bomnds was approximately UES20 9 pullion and the equity componsnt
was approcimately USS1.6 million, datenmined by dediecting the amount of the labality component from the fir value of the comgound
imstrument as @ whole.

1S E MM}
Principal amount 22,200
Premium of convertille bonds 333
Linhality component at the date of issue {20892}
Ecuiity cofpatient 1.64]

Sibsaguent to e uwtial recogiation, the hability compoinent of the Fuither Pre-emptive Bosds was camed ol amoftized cost usang e
effecave interest method, The effective interest rate of the halality component of the Fusther Pre-emptive Bonds was 3.22% per anmum The
leabslany comnponent and equity cosmponant of the Fusther Pre-emptive Bonds for the vear ended December 31, 2016 is set out below:

Liability Equity

Component Companent Total

LISD 000 U150 De LISE 000

Ag at December 4, 2014 0.892 1641 22,533
Inferest clarged diging 2014 56 — 56
As at December 31,2014 0,988 1041 22,589
Irterest clurged dirigg 7015 674 — 674
As at December 31, 20015 11,622 1041 13163
Interest charged during 2016 451 — 451
As at December 31, 20016 22,083 1641 23.724

The equity compenent will remain in convertible bond equty reserve until the embedded conversion option 35 exercised or the Further Pre-
engiive Bonds manere.

The Further Pre-emptive Bonds have been consolidsted and have formed a single series with the Original Bonds from the date of their ssue.
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32, Comvertible bonds fcomfineed)
(v} lsswe of USS450 million zero coupen converfible bonds due 2022

The Comgpany vsed eomvertible bonds at a par value of LISS230,000 each with an aggregate prancipal amoun of L'S5450,000,000 on July 7,
20016 (the “2016 Bonds™).

The principal termis of the 2016 Bonds are as follows:
(1) Denomnation of the 2016 Bonds — The 2016 Bonds are denomanated in USD,
{2y Maturity date — Six years from the date of isssance, which is July 7, 2022 {“Maturty Drate™).

{3 Interest — The 2006 Bonds do not bear interest unless, upon dise presemtation thereol, payment of principal o premium (3 any) is
improperly withheld of refused. In sach event, such unpaid amomi shall bear interest af the mie of 2.0 per cent. par anmsm.

{4y Conversion —

a) Conwversion pnece — The price s HKS0.9250 per each new share fo be issued upon converston of the 2016 Bonds
(“Conversion Share™), subject to anti-d&lutive adiustment in accordance with the terms of the bonds, inchiding subdivasion,
reclassification or consolidation of shares of the Company, capitalization of profits of reserves, capital distibution, issuance
of options or aghts, and certam other events, With the Share Comsolidation effective om December 7, 2016, the converson
price wos adjisted to HECS9,250 per shade,

b Conwersion period — The Bondholder has the nght o comvert the 2006 Bonds into shares at amy time on o after August 17,
016 up to the close of basiness on the date falling seven days prior to the Matrity Date or if such bomds shall have been
called for redemption before the Maturity Date, the comversion period will end at the close of business on the seventh day
before the date fixad for redemption, which s discussad below

<) Mumber of Conversion Shares pssamble -3, 778 881,081 Conversaon Shares wall be 1ssued upon full converston of the 2016
Bonds based on the imtial comversion price of HKS0.92 30 (translated at the fixed exchange rate of HEKS7.7677 = USS1.0 as
pre- determined). With the Share Consclidation effiective on December 7, 2016, the munber of Conversion Shares were
adjusted to 377 888, 108 Conversion Shanss.

F-35
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iz

Comvertible bonds fcomtinied)

(¥

Issue of US5450 million zero coupon convertible bonds due 2022 (contimied)

%)

6y

{7

Bedeigion —

ip

b

At the option of the Company-

(1

(11}

(111}

Redemption of matunty — The Compary will redeem the cutstanchng 2016 Bols ot priscipal amowt on the
Momnty Date,

Redemption for tax reasons — The Company will redecm all and not only some of the 2006 Bomds at their
pancipal amoamt, at its ophion, at amy Hme, on giving not less than 30 nor moge than 60 days™ nohce to the
Bondholders on the date specified in the Tax Redemption Nolice.

Rademption at the Opticst — The Company may, loving given not less than 45 nor more tan 60 davs” nolice,
redeem all and not some only of the Bonds at any tme after July 7, 2020 at their principal amouns if the Closang
Price of & share for any 20 consecutive Tracing Davs, the last of which occurs not more than 10 davs prior to the
date upon which notice of such redemnption is given, was at least 130% of the Conversion Price then im affect
inmediately prior 1o the date upon which notice of such redempiion is given. 1f at any time the aggregate principal
amount of the outstanding 2016 Bonds is less than 10% of the aggrepate principal amount originally issged, the
lsstier ehay redesm all and not onlv some of auch anstandigg 2016 Bends ot their prancpal aiou

At the eption of the Bondholder

{1y

(1

Redemption on change of contrel — Upon the cccumence of a Change of Control, the Bondholder wall have the
nght, at such holder’s opton, to require the Company to redeem all of some only of such holder’™s bonds on the
Clange of Control put date st their pancpal ameami of the 2016 Bonds.

Rademption of the option — The holders of esch Bond will lave the right et such holdar’s option, to require the
Isaner to redeem all or some only of e 2006 Bonds of such holder om July 7, 2020 at their principal amount.

Purchase — The lssuer or any of thair respective Subsidianies may, subject to applicable laws and regulations, at amy ime and from
hme to time purchase the 2006 Bonds at amy price in the open market or otherwise.

Cancellation — All the 2006 Boskls which are redeamed, converted of purchmsed by he lssuer o any of its Subsidianes, will
forthwath be cancelled, Cemificates in respect of all the 2016 Bonds cancelled wall be forwarded to or to the order of the Remstrar and
apch 2006 Bonds may not be retased o resold.

F-86
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32, Comverlible bonds fcomtimeed)
¥} Isswe of US5450 million zero coupon convertible bonds due 2022 (contimied

The 2016 Crgimal Boneds 1ssuedd at July 7, 2006 15 0 compound imstrument mcluded a habality componemt and an equity component. There arg
erbedded denvatives in respect of Bw carly redeimption featiges of the 2016 Ongiial Boinds, which are deamed 1o be cleardy and closely
related to the host contract amnd therefore, do not need to be separately accounted for. The far value of the habibity component of the 2016
Original Bonds was approsameately USS387.9 million and the equity component was apprecamately USS52.90 mullion, detenmnined by
deducting the amount of the labality component from the Fair value of the compound instnoment as a whole

LS oon
Principal amount 450,000
Transaction cost (9. 194y
Lindality component at the date of issie (387 ET1)
Equity component 52935

Subsaquent 1o the initial recogmtion, the lability component of the 2000 Bonds was carned at amortized cost wsing the effective interest
miethod. The effective interest pate of the labality component of the 2016 Boids was 3, 78% per ansuan. The labidity ecmponent and equaty
component of the Further Pre-emphive Bonds for the vear ended December 31, 2016 1s set out below:

Llahility Equity

Component  Component Total

LsDrong LISD Dy LISD0

Asat uly 7, 2016 28787 51,935 440,806
Interest charged during 20160 7,338 — 7.339
As at December 31, 2006 395,210 51,935 448,145

The equity compenent will remain in convertible bond equity reserve unil the embedded conversion option is exercised or the 2016 Bonds
e

F-R7T

340/390



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

MOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

i3,

Short-term and medium-term notes

Om June 7 and June 8, 2016, the Company issuad the one-yvear sort-term notes of RAMB&O0 million (approsdmately USSH0.5 milliony and the three-
vear medivmeterm notes of RMBIS00 mallion (approximately USS236.2 million) through Mabom] Association of Financial Market Instintional
Inwestors {NAFMIT), The short-term notes carmy a coupon interest rate of 2 99% per anman with mede interest pavable annually on June 7, 2007 and
the medium-tenm noles Carry & coupon inberest rate of 3,333 per annum with irterest doe annually on Jume 8, 2017, June &, 2018 and June 10, 2019, As
at the issue date, the net book valoe of the liabilines of shori-term notes ameanted o EMBG0O million (approeamately USS90.5 nullion) and the net
book value of the latilites of medinme-term notes amounted to EMBL 485 2 million (approcamately US522 39 mullion).

Short-ferm Medium-

Moles Term naoles

LISD 000 LIS 000

Principal amoun 0465 226,162

Transaction cost (2.226)

Motes payable as at the 1ssue dake J0.455 123930
The movement of the short-erm and medium-tenm notes for the penod ended December 31, 2006 15 set out below;

Short-term Medium-

Moles Term nales

LIEDY LIS D00

As ot the date of issue 465 123936

Interest charged dunng 2016 1,509 4625

Interest payable recopnized in 2016 (1,50%) {225)

Foreign exchange gain (3.472) (0.834)

As at December 31, 2016 86,493 214,502

Based on the issuance quoda approved by NAFMILon Aprl 11, 2006, the Company plans 1o sse e rest quots of the mediunetems modes and short-
term modes within 2 vears

Bomds pavable
Cm October 7, X014, the Company tssued 5-vear unseeured corporate boneds for a tofal amount of US$500 million. The corporste bonds carmy a coupon

interest tate of 4.125% with bond interest payable semi-anmually on March 31 and September 33 As st the issue date, the net book value of the
liabilities amounied to US5491 .2 millicn after the deduction of (1) & discount of US55.2 mullion and (2) issue expenses of LSS0 mallion.

LS non
Princpal amoun 500,000
Dascowt of bonds payable (5,185)
Transsction cost (3.634)
Bonwls pavakde EEINET
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34, Bonds pavable fcomtimued)

The mwwvement of the corporate bonds for the vear ended December 31, 2016 i3 set ot below:

ooOooood

USD*0on

As al October 7, 1014 491,181

Intergst charged during 2014 5,554
Interest pavable recopmized during 2014 (5, 156)

As at Desember 31, 2014 A9157%

Interest charged dunng 2015 21153
Interest pavable recopuized dunng 2015 {20.625)

As at December 31, 2005 A3 207

Tniterest charged chining 2016 2327
Interest pavable recogmzed dunng 2016 25)

As at December 31, 2006 a64.000

35, Other liabilitics

1231716 127113 1131714

USD 000 USD 000 USD o)

Boms acerued — 48 000 —

Dhefined benefit obligation 14,213 — —
Cihers 13,254 17,761 -

37497 65,761 —

Defined Benclit Plan

Trattamento di Fine Rapport (“TFR”) relates 1o the amounts that emplovees in Haly are entitled to receive when they leave the Group and is calenlated
based on the period of employvment and the taxable camings of cach emploves. Under certain conditions, the entitlement may be partially advanced to
an employee dning the employes’s workang lifie.

Unicler the amendmsmits of the Malian legislation in the first half of 2007, companses with at least 50 emplovess are obdiged to transfzr the TFR to the
“Trensury Fund™ mansged by the Malian state-owned social secunty body (MINPS™) or to supplementary pension funds, Prior 1o e amendments,
aceruing TFR for emyployees of all ltalian companies could be managed by the Group itself

Comsequently, the Italian compames” obligation to INPS and the contributions to supplementary pension funds take the form, under [AS 19 revised, of
“Diefined contmbution plans™ whereas the amoamts recorded m the TFR Hatality retaan the natre of “Defined benefit plans™. Accordingly, TFR lability
consists of the residual obligatton for TFR wntil December 31, 2006, This 15 an unfunded defined benefit plan as the benefits have already been almost
entirely eumed, with the sole exception of fufure revaluations. Smee 2007 the scheme hus been clasafied as o defimad contribumion plan, and the
companies under IFRS recognize the associated cost, being the required contrbutions to the pension funds, over the peniod in which the employes
renchars service,

The Group operates defined benefit plans in Ttaly under broadly sinalar regulatory framewerds, which is an unfundsd plan where the Group meets the

benefit pavment obligation as it falls doe. The bevel of benefits provided depends on members” length of service and their salary i the fmal vears
leading up to retirement. The TFR in payment 15 generally updated in e with the retail price index

F-8%
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s,

Other habilitics foomifnred)

Defined Benelit Plan (conrrined)

The amomms recogrized in the statement of Gnancaal posation and the movements in the net defined benefit obligation over the vear are as fillows

August 1, 2016

Current setviee cost

Past service cost

Interest expense{ineome)

Total amount recognized In proflt or loss
Actunrial {goins ¥ losses:

Gain from change in financial sssumptions
Total amount recognized in other comprehensive income
Exchange differences

Contnbubion to employees

December 31, 2006

The sigrificant actuarial assumplions were as follows:

Drscount rata (%e)

Inflation rate (*a)

Salary prowth rate (%)

Labor turmowver rate {%e)

Probability of request of shvances of TFR (%2)
Percentage recuirad incase of advancs (30)

Mumber of employees with TFR

Average age (vears)

Average senionity (years)

Weighted average dumation of defined benetit obligation {years)

F-20

For the

5 months
ended
1231716
TSD 000
27,569

87
87

(1.520)

(1,520)
(1,875)

P .
24,213

1231016

1.37%
1.50%
1.50%
165,
1.50%
T (1%

13116
1421

+h

0

13
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a5, Other habilitics foomifnred)
Diefined Bencelit Plan feontinmed

The sensitvvity analysis of the dafined benefit obhigation was as follows:

Var, (%)
Discount rate (40,5%) -6.05%
Discoumt rate (-0.5%) G.61%
Rate of pavments increases (+20%) 0.3
Rate of pavments deereuses (-20%) 0.63%
Rate of pace inflation increases (+0.5%) 304%
Rate of price inflation decreases (-0 5%} =3 86%
Rate of slary increases (+0.5%%) 00
Rate of salary decreases (-0.5%) 0007
Incrense the retirement age (+1 veary 0.33%
Dhecrease the refirement age -1 year) 0, 4%
Increase longevity (+1 year) 0.00%
Diecrease longevity (-] year) 0 0%

The above sensitivity analyses are baded on a change in an assumgtion while holding all cther assumplions comstant. In practice, this is wlikely to
occur, and changes in some of the assumplions may be comalated. When caleulating the sensitivity of the defined benefit obligation to significant
actuarial sssumptions the same method (present value of the defined benefit obligation calculated with the projected wnit credit mthod at the end of the
reporiing perod) has been apphiad as when calculating the defined benefit linbility recognized in the statement of inancial position.

36, Trade and other payables

1131716 123115 1231714

IR LED 000 LISD000

Trade payables TRILI61 BE5.A08 | GAnAld
Addvance receipls froms customers 6,157 TrRGS 54,724
Deeposit received 41,324 47 468 Ti.2%0
Cther payable 57,911 41,995 16,927
540,553 1,047,766 T94,561

e e ——

Trade payables are non-interest beaning and are normeally setiled on 30-day 1o G0-day terms.

As of Decemiber 31, 2006, 2015 and 2014, trade pavables were USSTR1.2 mallion, USSRR5 4 million and USE645 4 million, within which the payables
for propenty, plant and equipgnent were LS3483,0 millicn, USS660,7 million and LIS$425.1 million, respectively

i
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36, Trade and other pavables (continmed)

The following i an aged amlysis of accoums paysble pressarted based on the imvetce date at the end of the reporting peniod.

123116 12731415 12731714
LS 000 LIS Qi LS0'000
Within 30 days 630,596 THE 935 555,55
Between 3 to 60 days 43,9584 35504 157H
Over 60 days 106,281 59,906 64,129
TE1 161 BE5 438 [TEETE]

An aped amalyas of the accounts pavable is as follows:
12431716 123115 12731714
USD*000 LISy 0 LISD"000
Current 659,094 814,553 500,584

Orverdue:

Within 30 days L] 24,554 12,520
Between 31 to 60 days 7,658 10,458 4954
Cver 60 days 59,015 35873 28,350
T81,161 885,438 A5 d14

37. Accrued hiabilities

The amounts of accrued liabilines as of December 31, 2016, 2015 and 2004 were US5230.5 million, 55132 5 mullon and USS131.1 mullion, within
which the amounts of accrued payroll expenses were UER163.6 million, L5571 .5 nullion and USS62 5 million, respectvely.

38, Other Anancial liahilities

1131116 123115 1231714
LS 000 LEDN MO IS0 D0
Derivatives carried ai Eair value through profit or loss (FYVTIPL)
Cross cuffency swap coqiracts — cash fow ledges:
Non-cusTent 74,170 — —
Curent 6,348 - —
Cross currency swap contracts
Current — 1459 —
80,518 1,459 —

Plense refer to Mote 40 for more details
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30, Share-based payments
Stock Incentive plans

The Compann's stock mcentive plans allow the Company 1o offer a vanety of incentive awards to emplovess, consultants or extermal service advsors
of thez Growtph

Stoek option prlan

The options are grantsd at the Gur market value of the Company™s ordinary shares and expire 10 vears from the date of grant and vest over o requsite
service period of four vears,

The fair value of each option granted is estimated on ihe date of grant using the Black-Scholes option pricing model, takang into acoount the terms and
concitions upon which the share ogtions were gramted.

Resmicred share wie RS0z

The Company adopted the Equty Incentive Plan ("EIP™) whereby the Company provided additional incentives to the Group's employess, directors and
extermal consultants through the issuance of restricted shares, RSUs and stock appreciation nights to the participants af the diseretion of the Board of
Dhrectors, The REUs vest over a requisite service period of & vears and expire 10 years from the date of grant,

The fair vahee of exch RSU granted is estimated on the date of grant using the Black-Scholes option pricing model, taking into account the terms and
conditions wpon which the mstrments were gramed.

Share opiton plan for absidiaries [ Subsidiary Plan”}

The options gronted undar the Subsidhary Flan sall entitle o participant of the Subsidiary Flan to purchase a specified number of sibsidiary shares
durng w specafied period at the price fixed by the relevant subsidory committes st the tme of gramt or by o methed specified by the relevant subsidiary
comnuitee at the ime of grant and expire 10 years from the date of grant. The oplions vest over a requisite service peniod of Four years

The fair value of each option granted is estimated on the date of grant using the Black-Scholes option pricing mode], taking into account the terms and
concibions upon which the share ophons were granted.

The expense recopmzed for amplives services teeeived dinng the veir 15 shown i the follewing lalde:

YVear ended Year ended Year emdad

123116 12731115 123104

LIS 000 LIS 00 LSD"00n

Expense ansing from equtv-zattled sharg-based paviment trinsachons 14,210 18,329 18,388

Fo3
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39 Share-based pavments feomitneed)

oOoOooodn

Movemsents during the vear
{1y The followang table sllustrates the mamber and weighted average exercise prces {“WAEF) of, and movements in, share options during the
vear {excluding RSUs and Sulsidiary Plan)
107 b2 0 pi i} b 2mi 2014 2014
o nimi b WAFF Numiber WAEF Tl WAEP
Outslindisg s Jamawry 1 LODLEEETTS  UR% BO8 1163627065 USSdE 1320363543 LSS [
Granted daring the period HT6A USE (1) 26,548 385 USHLIE  183E0dT LSS .10
Forfeited md expled desing the perind [64.230,533) USS 0I2 (BTIIEIG) USBII  (161.539554) USS 0,15
Exercised during e period (218.778,770) USS 807 (120307543} USS0GT (149,214,781} USS 0,06
Adjusiment arisisg from (Be Shane Consolidarion _ (671,343,936) A A WA MA MA
Adter the Share Consolidwtlon:
Forfeited md expired dering the period (6837) USS L84 WA WA Wik Ha
Exerrised during e persod [LASL548) LSS (% Ha M Nk MA
Ouismndisg of Decrmber 51 IrasaTed US4 A1 LOOZSIETTR LSS ouE L1GLEITIER UL
Exeecisable o December 31 50,788,535 US3 877 S1E1FFM USE 04 489477 LSS [

As @t December 31, 2016, the number of outstanding share options granted have been adiusted for the effect of the Share Consolidation and
50,708,535 share options . were exercisable {December 31 2015 513,197.994 and December 31, 2014: 489 477,234 before the Share
Conselidation adjustment being effiective).

The weighted sverage remuairing contractunl life for the slare options. outstanding as at December 31, 2016 was 5,29 vears (2015 0,04 vears
andd 201 4: 6,59 years)

The range of exercise prices for options cutstanding at the end of the year was from USS0.23 to USS148 upon the effect of the Share
Consolsdation {2015 from USS0.02 1o USS0.15 and 2014 from UISS002 to USS022 before the Share Consolidafton adustment being
effzcve)

The weighted average cloang pacs of the Company's shares immeditely before the dates while the share options were exercised was
LISS01 2, scdjusted to LISS]. 24 upon the effect of the Share Consolidstion (2015 USS0.11 and 201 4: USS0.10 before the Share Comsolidation
adjustment being affective).

[Chering the year ended December 31, 2016, shate options were granted on May 25, 20014, Sepiember 12, 2016 and November 18, 2016, The
fair values of the ophons determined af the dates of gramt usmg the Black-Scholes Ophion Pricing model were USS0.04, USS004 and
LISS0.05, respectively (adjusted to USS0.36, USS0.42 and USSH.52 respectively upon the effect of the Share Comnsolidation])

[nring the vear enced December 31, 2015, share options were granted on February 24, 2015, May 20, 20135 and September 11, 2013, The fair

vilues of the options determined af the dates of grant wing the Black-Scholes Option Pricing model were USS0,04, U550.04 and USS0.03,
fespectively.
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3% Share-based pavments (eomitnred)

Movemvents during the year /continued|

(a

()

{wontinued)

Dhering the year ended December 31, 2014, share optons were granted on June 12, 2004 and Movember 17, 20014 The far values of the
options determined at the dates of grant using the Black-Scholes Option Pricing mode] were USS0.04 and USS0.05, respectively.

The follovang table list the ipans o the Black Scholes Pricumg models used for the option gramted duning the vears eixded 31 December 2014,
2005 and 201 4 respectivaly

106 015 014
Davidend vield (%) — - -
Expectad volatiliny 44,80 46.13% 50.93%
Risk-free inmterest rate 1L39% 1.61% 16T
Expected life of share options 6 years £ yeEars 5 years

The risk-free rate for periods within the ccrtractual Life of the option is basad on the vield of the US Treasury Bond. The expected term of
options granted represents the period of tme that options granted arc expected 1o be cutstanding. Expected volatilines are based on the
average volatility of the Company’s stock prices wath the time penod commensurate with the expected teom of the options. The d@vidend vield
15 Ieed on the Company™s intended fange dvideind jplan

The valuation of the opticns are based on the best estimates from Company by taling inte account a number of assumiptions and is subject to
limatation of the valuation medel. Changes in vanables and assumpiions may affect the fair value of these options.

The following table ilustrates the number and weaghted average fur value CWAFV™) of, and movements in, R3Us duning the year (exchxling
stock opiion plan and Subsidiary Plan):

103 2016 2014 20148 P L] Hald
Mumbher WAFY Mumber WARY Numbsr WARY
Dgandng o Janoay 1 IRLSILETT USRS nin IMQITEET USE 0.0 IILANETI USS naT
Cirandedl dhirmg the period AT,352,469 US4 009 L4EEI29ES LSS il 114,726,892 1SS 1]
Foafeited during the period (I 112y LSS nim (IRAZL 8EF) USE (LT (TE0A 0K USE 0
Exgrvired during e period (115.755,156) 1758 BEy  (10L9TEI9Z) USE 00F  (B6AE1REE) USS L)
Addjustm et arisisg Sem ihe Share Consel idation _{235,532.301) NA NA NA NA NA
After share connatidatisn: _
Faafieited duning the period {04,425} 'S5 Loy N HA NA A
Ouisimniling o December 31 26,459,152 USE .58 304312677 USS .10 173,057,667 US55 [T

Az al December 31, 2016, the number of cutstanding RSUs gpranted adjusted to 26,489,152 upon the effect of the Share Consolidation
{Decamber 30 20015 304,512,677 and Decamber 31, 2004: 274,057,667 before the Share Consolication adjustment being effective)

The weightad average remaimng contractual ife for the RSUs outstanding as af December 31, 2016 was 8,37 years (2015 8.69 yvears and
20014: 8.75 years)
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30, Share-based pavments feontinued)

Movements during the vear (continmed)

(i}

{wontinued)

The weighted average closing price of the Company’s shares immediately before the dales on which the RSUs were exereised was USS0.08,
adjusted to UUSS0.83 upon the effect of the Share Consolidstion (2015 USS0.09 and 2014: USS0.08 before the Share Consolidation
adjustment beiig effsctive)

[Cnmng the yvear ended Decemnber 31, 2016, REUs were granted on May 25, 20006, September 12, 2016 aml Novernber 18, 2016, The fair
vidues of the RSUs determined at the dates of grant using ihe Black-Scholes Option Pricing model were USS0.08, USS0.11 and USS0.14
respectively (adpusted to USS0.82, USS1.11 and USS1 39 respectively upon the effect of the Share Consolidation),

Dnming the year ended December 31, 20015, R8Us were granted om May 20, 2015, September 11, 2015 and Movember 23, 2005 The fair
virlues of the RSUs detenmined at the dates of gront wang the Black-Scholes Option Privang modal were LSS0, 11, USS0.0% wd 1F350.11

[nming the year ended December 31, 2014, RELUs were granted on November 17, 2014, The fuar values of the RSUs determined at the dates ol
erant usang the Black-Scholes Option Prcing mode] were USS011.

The following table list the inpats o the models wsed for the plans for the years ended December 31, 2016, 2015 and 2014, respectively:

6 2015 1014
Dividend vield (%3) = = =
Expected volatility J9.66% 37.07% 3B 40
Risk-free interest rate 0.91% 0.60% 054%
Expected life of share options 2 years 2 vears 2 vears

The risk-free rate for periods within the contrachisal life of the RSUs is based on the vield of the US Treaswry Bond. The expected term of
RELUs granted represents the period of time that REUs granted are expected fo be outstanding . Expected volahliies are based on the average
volatility of the Compamy's stock prices with the time period commensurate with the expected term of the R8Us, The dividend yield is based
o1 the Company™s intencled futare divadend plam

The valuation of the RSUs is based on the best estimates from Company by taking info sccount a mumber of assumptions and is subject to
limitation of the valuation model. Changes in vanables and assamptions may affect the fair value of these RSUs.
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30, Share-based pavments feomitneed)
Movemvents during the year /confined]

{ai) The follewing table illustrates the manber and weghted average exercise prces (WAEPT) of, and movemens in, share options of the
Subsadiary Plan disting the vear (excluding stock option jdan and RSUsy

2016 2016 20015 2015

Number ____ WAEF Number WAEP

Cnatstanding at Jamuary 1 TR0, 000 USS [l —_— —_
Granted dunng the vear THRE,TED LSS {185 ] # 330,000 USS 0.06
Forfeited and expired during the year (1ML, 000) USS 005 (1,192,500) USS 0.06
Exercised during the vear - — (137,500) LSS 00,05
Cnastaniding at December 31 14,508,750 1SS 019 7,000,000 LSS 0,06
Exercisable at December 31 ami 135 USs o7 GR'DIJ':'Q LSS 0.05

The weighted averape remaining contractual life for the share options outstanding as af December 31, 2006 was 9.2 vears (2015 9.1 years).
The range of exercise prices for options outstanding at the end of the year was from USS0.05 to UISS0.31 (2015: from USS0.05 fo USS0.08),

Dnering the year ended December 31, 2016, share options of the Subsidiary Plan were granted on December 27, 2016. The fair values of the
optioms of the Subsidiany Flan determined at the dates of grant wsing the Black-Scholes Option Pricing model were LIS50.14

[nming the vear ended December 31, 201 5, share options of the Sulsadiary Plan were granted on Jamsiry 1, 2005, May 4, 2003 and Sepiember
15, 2015. The fair values of the options of the Subsidiary Plan determined at the dates of grant wsing the Black-Scholes Option Pricing model
were LSS0.06%, LISS0 069 and LUISSD.099, respectively.

The followang fable bst the inputs to the Black Scholes Pricmg models wed for the option of the Subsidiary Plan granted dunng the vears
einded 31 December 2016

6 015
Dividend yeeld (%) — T
Expected volatility 41.5% 36 0%
Risk-fres interest rate 2.0 1.01%
Expected life of share options o VTS A vears

The rsk-free mte for penods within the contractual life of the optton of the Subsidhiary Plan 1s based on the yield of the US Treasury Bond
The expected termm of options of the Subskfiary Plan granted represents the period of time that options of the Subsidiary Plan granted are
expected to be omstinding, Expected voelatilities are based o the average volatility of the relevant subsidhary's set of public comparables wath
the time period commensurate with the exgrected temm of the options. The divadend vigld 15 based om the relevant subsidiary®s intemded fsture
dividend plan.

The valnation of the options of the Subsidiary Plan are based on the best estimates from the relevant subsidiary by taking into account a
munber of assunyptions and is subjeet to limitation of the valuation model, Changes in vanables and assumptions may affect the fair value of
these opiions.
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a0, Financial instruments
Capital management

The Growp manmages its capital to ensure that entities i the Groug will be able to conbme a5 going concems while maximuzng the rengn o
stakeholdars theeugh the optimization of the capital struchige.

The capital structure of the Group conststs of net debt {debt as detailed in Note 31, Note 32, Note 33 and Note 34 offset by cash and cash equivalent)
and aqquity of the Group.

Where the entity manages its capital through issmng'repurchasing shares and rusing repayiment of debis. The Group reviews the capital struchiene o @
semi-annual basis, As par of this review, the Group considers the cost of capita] and the nsks assoctates wath each class of capatal. The Grougp will
balance its overall capital structure through the payment of dividends, new share 1ssues and share buy-backs as well as the issue of new debt or the
redemption of existing debd.

Crearing ratio

The gearing ratio at end of the reporting penod was as follows,

123116 1273115 1231114
LS N USD000 LS00
Dhelaii} 3025283 1,414,943 1289237
Cash and cash equivalent {2,126,011) (1,005,201} (603,035
Cither firancinl assets (31,543) (282, 580) (644,071)
Nt debi 867,729 126,862 42,130
Eiuity 5405,227 A,190,255 EE AT
Net debt to cquity mtic 16.1% 3% 13%

{1} Db 15 defined as long-tem and shon-term borrowings (excluding denvatives), convertible bonds, shori-term and medium-term note, and bonds
payilles as described in Node 31, Note 32, Note 33 and Note 34,

Financial risk management objectives

The Groug's corporate tressury fimetion co-ofdinates access to domestic and imemational financial markets, monitors and mamages the financial risks
relating to the opentions of the Group through intermal nisk reports which analyee exposures by degree and magnitude of msks. These nisks include
market risk imchuding eurrenecy nsk, imterest rate nsk and other price nsk, credit risk and bquicity nisk.

The Group secks to manmmaze the effects of thess nsks by using denvative financial instrements to hedge nsk exposures. The e of Anancial
cenvatives s govemed by the Group's policies appooved by the board of drectors, which provide written principles on foreign exchange risk, interest
rate risk, credit nsk, the use of Ainancial derivatives and non-derivative firamncial instruments, and the investment of excess liquidity. Complance with
policies and exposure limits 13 reviewed on continuows basis, The Group doss not enter into of trade fmancial instnunents, including denvative
financial instruments, for speculative purposes,

Fo8
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il Financial instruments feontinmed)
Market risk

The Group's activities expose it pamanly 1o the Gnancial nsks of changes in foreign currency exchange rates and interest rates. The Group enters into
avanety of derivative financial instiaments to matage its expoe to fopagn cusvency ask and interest rate fsk, inclidng:

. forward forcign exchange contracts to hedge the exchange rate nisk ansing on the impont from supplicrs;
) miberest rale swaps o mitgate the nsk of psmg ierest mates, and
. cross-currency inberest rate swap contracts 1o profect against volatility of future cash flows caused by the changes in both inferest rates and

axuchange rates associated with catstanding long-term debt denominated in a cumrency other than the US dollar,

Market nisk exposures are measured using the sensitivity analysis and the analysis in the following sections relate 1o the position as al December 31,
2006, 2015 and 2014,

There has been no change 1o the Group's exposure 1o market nsks or the manner in which these risks are managed and measured
Forelgn currency risk mana gement

The Group undertakes transactions denominated in foreign cumencies, consequently, exposures to exchange rate fluchmtions anse. Exchange rate
exposures are ranaged withan approved policy parameters ubilizig forvard forégn exchanges contracts,

The carmyang amounts of the Group’s fragn agrency denommnated monetary asets and monetary habaliies at the end of the reporting penod ane as

follows:
Liabilities Assls

123116 123015 123014 123116 _103lls 123114

USD'W USD000 USD000 _USD'000  USDODE  _USD000
EUR 112,827 76,467 1,488 30,619 33,968 480
»y 41,976 5,553 7,560 35,137 2 986 06
RMB ITAA92 SEEOS] 22336 1633433 O09d0T  1,148.146
Others 27083 _ 14127 4,684 3,860 250 1100

Fareign cirrency sensitiviy analysis

The Growgp 15 mainly exposed 1o the amreney of RME, Japanese Yen (“IPY") and Evros (“ELUR™)
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40,

Financial instruments fconfined)

Forelgn currency risk mana gement (continmed

Faretgn currency sensitivity analysis (confiraed)

The following table details the Group's sensitiviey fo a 5% increase in the forcign currencies against USD. 5% represents management’s assessment of
the reasonably possible change in foreign cochange rates. The sensitivity analysis inclodes only outstanding foreign currency denomimated monetary

fems and adyusts their translation at the period end for a 5% change in foreign currency rates. For a 5% decrease of the foreign currency against USh,
there would be an equal and oppesite impact on the profit or squaty below pracicted

EUR PV RME {thers
2016 0L 2014 s 20LS 204 lE 015 04 2016 LS 2004
LSD000 USD'000 USD000 USD #8% LSD000 USD000 USDWHS USD-D00 USD000 LSD 000 USD000 US0-000
Profit of boss GEST) (1129) (1000 (%% (128] (366}  @eelD) IGIZE JMTEOD (L33  (B0)  (1e0)
Emqmity (MR {3ER {00V (aES) (%) (366l ghein  LEARE JBTED {43y sEN _ {100)

Forward foreign excharnge contracts

It 15 the pelicy of the Group to enter into forward foreipn exchange contracts to cover specific foreign curmency payments and receipts within the
exposure gemerated. The Group alse enters into forward forsign exchange confracts to memage the foreipn curmrency exposure fiom purchases‘sales and
finaneing sctivities.

The following table details the forward foreign curraney (FC) comtrscts outstmcing o the end of the reporting period:

Chutstarndiing conrlracts

Amﬂr;lln“m l'ﬂ'l'.E ERIT LY Matlamal value Falr valoe lnm]!lllﬂldnl
T T N - T T T L 0 o L T O T T P T O T T T T T [ T T I e T T T
FC'000  FC'O00  FCWdd USD'000 USDU0 USDOM USD'8M0 LUSD'000  USD

H

Huy EUR
Lo than 3 monchs — 10 — 1 - — _ALaT = = 172 -

The Group does ned enter indo foreign currency exclangs confracts for speculative pumsses.
Cross CHFFeRcy SWap CoRtracts

It 15 the policy of the Group fo enter inio cross cuErency swap contracts to protect against volatlity of fulure cash flows camsed by the clanges in
exchangs rates associated with-outstundding debt denomanated i a currency other than the U'S dollar,

I 01a, 2005 and 2004, the Group emtered info or 1sswed several RMB denominasted loan facility agresments, short-tenm notes and medhium-tenm notes
(the “EMB Debts™) in the apgregste principal smownt of EMBS447 mmilon (approsamately USSTES, 2 million), RMBAED mathion (appeoamutety
LISETA0 million) and nil, respectively. The Group was pamanly exposed to changes in the exchange raie for the RME. To minmmize the currency nsk,
the Group entered info cross cammency swap comiracts with a contract term fully matching the repayment schedule of the whole pant of these RMB
Debis to protect against the adverse effect of exchange rate Muchations srising from the BMB Debts. As of December 31, 3016, the Group had
cutstanding ¢ross cumency swap contracts with notional amounts of RMBS 927 million (approximately USS854.4 million) {as of December 31, 2015:
USSET40 mullion and 2014: mul).
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40,

Financial instruments (continued)

Forelgn currency risk mana gement (corfinmed

Crass CHFFERCY S Confracts [contied)

The cross currency swap contiacts were designated as hedging instnmment of cash flow hedges sinee October 2016, Amy gains of losses ansing from
chargges in fur value of cross curmency swap contracts are taken directly to the statement of profit or loss, except for the effective portion of cash flow
hedges, which 1s recogmized inother comprehensive income and later reclassified to profit or loss when the hedzed ttem affects profit or loss

Daming the vear, USS15.0 mullion loss of Gur value change of ¢noss cumeney swap was recogmred i other guns or losses, net (2015 USS1.3 million

loss and 2014: ml), The following foreign-exclange relaied amounis of cash Now hedges were recogmzed in prodit or loss and other comprehensive
Hreome of loss:

Year ended
12131716
LS00
Total fair value losses inchuded in ofher comprehensive loss [ 66.8061)
Reclassified from other comprehensive oss to offset foreign exchange pains 3214
Other comprehensive losa on cash flow hedges recopnized during the year i;ﬁ.ﬂz}
The followang table details the cross camency swap contnects outstancang o1 e e of the repoming penaost
Chutstanding comniracts
Avarage sxchamge rule Fareigi currancy M oilnald valne Fuir value sty {HubiBiies)
S T - O L T T T - - O % o T - T T T TS 12317158 - 1X3Ad
FCODD_ FCOM) PO 000 USD'S DS0C000 USD 000 USD'eM  UShroM  URDO0
Dy RMI
Imonthsto 1 year (¥ TET.000 115450 [ER L]
1 ¥wir o 5 years .55 AT — Sald0.000  4E0.000 — _TE0RE TR0 — _[FLI7) {1459 -

The Group doss nod enter Info Sross cumeney swap contracts for speculative purposss

Interest rate risk aonagement

The Group is exposed to inferest rate risk relates primanly to the Groonp’s long-term debt obligations, which the Group generally assumes to fnd
capital expendiiures and working capital requirements. The risk is managed by the Group by maintaining an appropnate mix between fxed and
floating rate borrowings, and by the use of interest rate swap contracts and eross clETency swap contracts.

The Group's exposures to imerest rates on finencial assets and financial lisbilities ane detailed in the liquidity nsk mansgement section of this note
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a0, Financial instruments jcontinmed)
Interest rate risk management (consinied

Interest rate sewsirivity amalysis

The sensitivity analyses below have been determined based on the exposurs 10 inferest mtes for both derivatives and non-derivative instnuments af the
el of the reporting penod. For Hoating rate liabalites, the analysis is prepared assuming the amount of the Lability outstanding at the end of the
reporiing penod was outstanding for the whole year.

A 1D Baas poant irerease of decrense represents manmgrement”s assessmnent of the reasonably possble change in interest retes, 1€ interest rates had besn
10 basis points higher and all other vasiables were held constant, the Group's profit for the year ended December 31, 2016 would decreass by LIS80.3
millicm (2015 profit decrease by USS0.4 mallion and 2014; profit decrease by USS0.2 mallion). Thas is mainly attnbutable to the Group's exposure to
interest rates on its variable rate bomowings.

Credit risk o gement

Crechit nsk refers to the nsk that coumterparty will defuult on its confractizal obligations resulting in financial loss to the Group, The Group s mainly
exposed to credit risk from trade and other receivables and depesats with banks and financial institutions.

Customer eredit nisk is managed by each business unit subject to the Group’s established policy, procedurss and eontrol relating 1o costomer credit risk
managemend. It 15 the Group™s policy that all customers who wish 1o trade on credit tenns are subject o credit venficstion procedures and 15 offered
credhit temms onlv with the approval from Finanee and Sales Division. Credit quality of o customer 15 assessed wsng publichy avalable Gnancial
information and 1ts owm trading records 1o mte its major customers. The Group™s exposure and credit ratings of its counterpartics are contmuoesly
mormtored. Inaddinon, receivable balances are momtored on an ongoing usis with the resalt that the Group’s exposure to bad debts is not signaficant

Traske receivables consist of & large number of customers, spread across diverse industries and geographical arcas,
Apart from Customers A, B, C and D, four largest austomers of the Group, the Group does not have sigmficant credit risk exposure fo any single
coumterparty o any group of counterparties having similar charactenstics, The Group defines counterpartics as having similar charactenstics if they are

related entities. Concentration of credit nisk relatad to Customers A, B, C and I3 did not exceed 5%, 3%, 3% and 2% respectively of gross monstary
assets at the end of current vear. Concentrstion of credit risk to any other counterparty did not excesd 1%% ol gross monetary assels at the end of current

vy

Met revenue and accounts receivable for customers which accounted for 10% or more of the Group's net sales and gross acooums receivable is
dizclosed n Note 6.

The credit nsk on hspud hmes and denvative Gnancal instruments 13 hanited because the counterparties arg banks with hagh crecit-ratings.
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a0, Financial instruments jcontinmed)

Liguidity risk management

The Growp manages Loquidty nsk by munfaoung adequste cash reserves, banking facilines and reserve bomowing facilities, by continuosly
mromtoning forecast and acnzl cash flows, and by mateléng the manmity profiless of Gnancial essets and liabilities,

Lignidity and inferes risk tables

The following tables detml the Group's remaaning sontractual mahenty for 113 non-denvative fmancial babdines with agreed repayviment periods, The
tabdes hove been drawn up based on the undiscouted casdy Bows of fimancind labalities tasad on the earliest date on which the Group can be required to
pay. The tables include bodh mierest ond prncipal cash flows. To the extent that inierest flows are floating rate, the undhscounted amount is derived
from interest rate curves at the end of the reporting peniod. The contrachial matumty is based on the carliest date on which the Group may be required to
pay

Weighted

EEHEE

Bv b By 18 vears  Seveans Tedal

Devember 11, Jolé

Intcreat-hearmg bank and Frsed] L5 139,728 729 131,474 3B4, 15T 655,313
other bomowings Flonting Letn 059 7847 TRA Y 4,781 63,228
Convertith bomds L7E%-LTH 393,300 — 450,000 - LN
Honds payuble 458 . = 230,000 == =00, 008
Mediam-ionm moees LT - - w161 - 16182
Short-tenn nodes 2y T AeE S0.86%
Froanoe I pay abdes Tt L 1147 6,118 > THAT
Tinde ieed ether pay bles FE40 1,358 21,706 1654 940,551
Iﬁl“ Ii.]'gl i 18 EIT ﬁ

Weighted

AVErmgE

effedive  Lasnihis 1 moaths

micresirae  Fmoada o lyee 1-Fyvems 5 vesn Todnl

% UEOD00 USD00e UsDoos USD000  USD000

Devember 51, 2015

Eterest-bearmg bank and Fixed 16¥ 40963 — MR IEREN 431,47
ather bomrmvngs Floaimg EE = T 118 744 = 230,688
Convertible boods L5 = 000 - - A 000
Honds pavahie 4.5 —_ — 00, Dy - 5040000
Traile il ether payables FR0A2E P 1340 ORARY LOAT.TGE
963, ZE9 04432 B13 347 FILINF  1613,501

Weighted

averige

effedive  Lessihom 3 months

mibeiwel rals Foiatha o] vesr  1-5 yvears 5 oveaes Tatal

December 51, 2014
Inferrat-bearing bank and Faued 5% 39.07% 7, - 16,174

uther borrowing s Flating 6.1 AEAGE 25T 896 336,004
Canvertible bonds 110 - - 40,000 - A7k, 000
Bands piyable 4.5 - — S0 - S0
“Tmde el otber payebles: TETEED T JA0E  GRE3E T4 R

TREEEL  1P6E5)  LIBS08E L5361 50,530
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40, Financial instruments feonfinued)
Liquidity risk management (coutinmeed)
Linefelity and interest sk fables feontieaed)
The following table details the Group's expected maturity for its non-denvabve fAmancial assets, The table has besn drawn op based on the

undiscoumted contractual mahmrities of the Anancial assets including interest that wall be camed on those assets. The inclusion of informsstion on non-
derivative financial assets is mecessary in onder to understand the Group's Hguidity nisk management as the hgudity is managed on a net asset and

hslality bases,
Weighted
average
ellective
interest  Less than 3 months
rate  _dmonths fo 1 year 1-5 years S+ vears Tatal
e USDE ) USD'WH USDOME USDUG00 1500000
December 31, 2016
Trade and other receivables 645,511 - —_ — 645312
Cash and cash equivalent, restricted cash & short-tenm investments LI9% 2,000,717 480,379 21,125 — 3502221
Available for sale financial assets — — — I, M6 21,966
2646539 480370 21135 31966 3170009
Weaghted
averags
effizctive
irlerest Less than 3 montls
rate Amonths ol vear 1-5vears 5+ vears Toal

s USD000 USD'000 USDeO0D LISD'000  USDO000

December 31, 2013

Trade and other receivabiles 400 Ba6 — - — 499 46
Cash and cash equuivalent, restricted cash & short-tenm investmenis 2028 1540692 45058 — — 1,594,730
Available for sile financial assets — — - 19750 19,750
7,0H9.538 45008 — 19,750 2114326

Weighted

average

eflfeetive Less than 3 months
interestrate 3 months fo ] year -5 vears  $4+ vears Total
%o LSDODD USD'OOD USDo00 LSDWUIG USD 000
December 31, 2014

Trade and other recaivables 45 3BE - — — 456,388
Cash amd cash equivalent, restricted cash & short-tenm investments 260% 1309970  A54R4 — — 1355463
Avnalable for sale fnancial assets — — — 15081 15,081

1,766,367 45,484 — T I508] [ E16437

The amounts included above for vamable inlerest rate instruments for both non-denvative financial assets and liabilities is subject to change if changes
i variabla interest rates @ifer to those estimates of intenest rates determined at the cnd of the reporting period.
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400 Financial instruments (continted)

Liguidity risk management | confimed)

Liueichiry ard iveverest risk tabbes fcovtmmindy

The Group has access to short-term t'uum:tng facilities as described in below section, of which USS1873.8 mullion were wnsed a1 the end of the
reporting period (2015; USS1,350.7 million and 2014: USST67 4 million). The Group expects to meset its other obligations from operating cash flows
and procesds of maturing Anancial assels.

The following table detasls the Group's lquichty ambvas for its denvative financial istruments, The table has been drowen up based on e
undiseonnded contractual net cash inflows and cutflows on denvative instnoments that setile on s net bass, and the undiscounted gross inflows and

outflows on those derivatives that require gross seftlement. When the amount payable or receivable is not fixed, the amount disclosed has been
determinad by reference to the projected interest rates as illustrated by the yield curves at the end of the reporfing period.

Less than 4 months
1 munth 1=3 mwonths fo 1 year 1-5 years S+ vears
[ETRTT [TV (TR [TV (e
December 31, 2016
Mol settled:
Cross curmency swap contracts
— cash flow hedges — — 113,450 T40, 954 —
Lass than 3 momths.
I month 1-3 months Lo | vear 1% years 5+ years
LISLF o0 LISDeoon LS00 LIS 000 LIS D0
December 31, 2015
Ml settled:
Forsign exchiangs forwasd contraets 42872 — — — —
Cross curmency swap contracts - = — 73,960 -
42.871 —_ — 73966 —

Fair value of financial indruments
Fair valite of financial fstrimcenrs carried af amentized cost

The Group considers that the carrying amounts of financial assets and financial Liabilities recognized in the consolidated financial statements
approcanmate their far valoes.

Valweation techmigues and assemptions applied for the purpases of measiring fair value
The Guzr values of fnoncial asets and Gmneal liabilities are determined as follows

. the fair valoe of financial instruments based on quoted market prices in active markets, valuation techmiques that use observable market-based
inputs or unobservable snputs that are corroborated by market data. Pricing information that the Group obfains from third parties is internally
vilsduted for ressomablensss prior o wse in the consolidated fnancial statemens. When observibde marke! prices are et reachly available, the
Group generally estimates the fr value uang valuation techmidques that rely on altemate merket dota or inputs that are generally less readily
chaervable from objective sounces and are estimated based on pertinent information availalde at the time of the applicable reporting periods
[y certann cases, fair values are not silvect (o precise quantfication of ven fication sl may Quchiste a5 economic and market fctors vary and
the Group’s evaluwation of those factors changes.
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400 Financial instruments (continued)
Falr value of financial instroments /e ontimed
Fair valire measiremerts recognized in the consolidated statenrent of finmicial position
The following tables provide an analysis of financial instruments that are measured at far value on a recuming bass subsequent o imtial recogmtion,

grouped info Levels | to 3 based on the degree to which the fair value is observable. There is no transfer within different levels of the Fair value
hierarchy in the vear ended December 31, 2016, 2015 and 2014:

. Lewvel 1 fur valuwe messsirements are those denved from gquoted prices (unadpestad) in sctive market for dentical assets or habulies;
. Level 2 fir value measurements are those denved from ingasts other than quoted prices included wathin Level 1 that are observable for the
asaet or liability, either directly (1.2, as prices) or indirectly (1.2, denived from prices), and
. Level 3 far value measurements are those denved from valuation techmgques that include inputs for thie asset or hobality that are not based on
observable market data funobservable inputs).
12431716
Valuation techniqueis) and key inpui Lavel 1 Lavel Lavel 3 Tatal
[ETIRTTT USI (WP USI" 0o LS 000
Financial assels sl FVTFL
Shogt-term investment [hiscounted cash fow. Fulure cash flows ane
carnied at fiir value estimated based on contracted intersst rates and
theough profit or less discouied. — 24,931 —_ 24,93
Avuilable-for-sale
inyvestinent Ouoted prices in active matkets 4,713 —_ —_ 4,73
Avialable-for-sale
investment Recent transaction price _ —_ 16,067 16,067
Denvabive financial Measured by Binomital Model wath key
inEErment assumptions inchxling exercise mudtiple (75%:),
risk fiee rate of intorest (0.51%), expected
volutality (24,56 and rate of return {10%), — — 31594 JLE94
Total 4713 14,931 48,961 78605
Financial liabilities ai
FYVTPL
Cross curmency swap
coqitrzcts classified as Discounted cash flow, Future cash flows ane

other financial liabilities in  estimated based on forwand exchange rates (from
the statement of financial observable forward exchange rates at the end of

position — cash flow the reporting penod) and contracted forward
hedges rates and discounted —_ 20,518 — E0,518
Finance lease payables Dhiscounted cash flow. Future cash flows are
estimated based on forward exchange rates — TAET — 7.057
Total i NT.578 g §7,575
F-10a
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a0, Financial instruments foontinmed)
Failr value of financial instruments ¢ contimied

Fair valite meaniremens recognized dn tie conselidated statenrent of financial position|consinged)

123015
Valuation techniqueds) and key input Lawel 1 Lewel 2 Lewel 3 Total
IS0 000 LISD 000 LSD 0og LSD 000
Finamckal aswels at FYTFL
Ehori-lerm investment Dnscounted cash fow. Future cash flows ane
carried at fuir value estimated based on contracted interest rates and
theough profit or loss discomunted. — 257,583 - 257 583
Foreign currency Eorward scomted cash flow. Future cash flows are
contracts classified as estimated based on forward exchange rates {from
other Gmiiwcial assetsan the observable forward exchangs ftes al the end of
statement of financial the reporting penod) and contracted forwand
posation rites and discountad. —_ 172 —_ 172
Available-for-sale
investment Coted prices in active markets 3,300 - - 3,300
Available-for-sale
investment Recent transaction prce - - 15173 15173
Denvative fimaneaal Menzured by Binomal Moded wath key
instrument assunplions inelwdhing exercize mndtiple (75%),
risk free rate of interest {1.2%), expecied
volafality (46,8%) and rate of return (10%%) 30,173 30,173
Total 3,300 257,755 45,346 306,401
Finamcial liabilities ai
FVTPL
Cross curmency’ swap Discounted cash flow. Future cash flows are
contracts classified as estimated based on forward exchange rtes{from

other financial liabilitiesin  obsarvable forward exchange mtes at the end of
the statement of financial the reporting penod) and contracted forwand

posation rates and discotntad, — 1459 — 1450
Total - 1,459 -on 1458
12730714
Viluation bechniqueis) and key input Lawvel 1 Lzl 2 Level 3 Total
LISy 000 LISEY 000 LSD"000 LSO 000
Finamckal aswets at FYTFL
Short-1emm inveshnen Discounted cash Aow, Future cash flows ane
carried at fair value estimated based on contracted interest rates and
through profit o loss discoamted. - ala, 862 6l 6,862
Avuilable-for-sale
Investment Recent transaction price — — 13,803 | 3,803
Total - 6l o #62 13,803 630663
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41, Business combination
Om June 24, 2006, the Company, LFoundry Evsope Gmbk (“LFoundry Europe™) and Marsica Innovation SpA CMassica™) entered indo o sale and
purchase agreement pursuant to which LFoundry Exrepe and Marsica agreed 10 sell and the Company agreed 1o purchase 70% of the corporate capatal
of LFoundry for an aggregate cash congderaton of ELURSY mullion subject to adiustment. The acquasition was completed on July 29, Hile,

The assets and liatshties recogmzed as of July 29, 2016 as a result of the acqusitton were as follows:

Falr value
USD'000
Property, plant and squipment TERIL
Intangible nssets 8058
Resinict cash 6,042
Caher assats 5500
Tolal non-curment assels = JRLEa
Inwentories 19251
Prepayment and prepaid opemiing expenses 1R64
Trade and other receivables 34186
Oaher financial asssts 1
Cash ol cash equvalent L8587
Total curent asssfs B3 400
Tolal Assels 138,239
Bomowings TL654
Dreterred tae halshity | 5,039
Oher long=term Habilities 35354
Tetal non-cugrent liakilities 122,647
Trwde and other payables 37,005
Berrowings 4,904
Accrued liabalines 1,635
Total cvrrent liahilities 43,584
Total Liabilities ﬁ 191
Tonal sdentfable net assets ot Tair valse T1048
Less: non-controtling inmterests (21,615)
Coodwill et acipusation 3,033
Satisticd by cash 24,366

The goodwll is attnibutable to the workforce and the high profitabality of the acquired business. It wall not be deductible for tax purposes.

Ananalvas of the cash Qows in respect of the acquisition of o sulsidiany is as follows:

LS00
Cash paid for acquisition {34.306)
Cher cash considaration (37.837)
Cash amd cash equivalent acquired 1B 08T
Met cash cutflow {73,216)
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41, Business combination feoniimsed)

For the purpose of business combination, the Company offered LFounsdry a long-term loans, ammomied to USS3T 8 muallion for the repayment of
LFouncey's dabis,

faneez the scquiation, LFoundry contribuged LISSRT 4 nollion to the Group's revenue and USE3.0 million to the consolidated profit for the year endad
Drecember 31, 2016.

Had LFoundry been consclidated from January 1, 2006, the consolidsted statement of profit or loss would show pro-forma revenne of US$2(32
mnllicn and profit of USS0.9 million

42 Related party transactions

The names of the related parties which had transactions with the Group for ithe year ended Becember 31, 2006 and the relafionshaps with the Groags ane

disclosed below:
Belated party nane Relationship with the Group
China Academy of Telecommumication Technology A member of Datang Telecom Technology & Industry Growp

{“Datang Group™), which cwns Datang Holdings
Datang Telecom Technology & Industry Holdings Co, Led. (“Datang A substantial sharchelder of the Company

Holdings™)
Dtang Microelectromes Technology Co, Lid A member of Datang Group
Dratangg Semiconductor Co., Lid A member of Datang Group
Lesdeore Technelogy Ca., Lidand Leadeore Technology (Hong A member of Datang Group
Kong) Co., Lid (“Leadeore™)
Dratargg Telecom Group Finance Co., Lad (“Dratang Finasnee™) A member of Datang Group
Chana 1C Fund A substantial shareholder of the Company
Chima Investment Corporation {*CIC™) A substantial sharcholder of the Company in the middle of 2015,
wiich was interested in less than 5% of the share capital of the
Company as o8 Deceniber 31, 2015
Conmtry Hill A whally -owned subsidiary of Brdge Hill Investments Lamited, whach
15 o sulsidiary comtrolled by CIC
Toppan An associate of the Group
Brite Szmaconductor Corporation and s subsdianes (“Brite™) An associate of the Group
China Fortune-Tech An associate of the Group
Zhongzan Xiecheng An associate of the Group
Sane 1O Lensing (Tiomjng o, L An asmociate of the Growp
Trading transwtions

Dring the vear, group entities entered ingo the following rading transactions with rlated parties that are not members of the Group:

Sale of goods Sale of services
Year ended YWear ended
123116 1231115 1231414 123016 1231715 1231714
LS DI LISIY 004 LISLY 000 [IETTRTTT LIS 000 LISE" 000
Diatang Macroelectromes Technology Co., Ltd 14,140 12,885 12,340 - == ==
Dratang Semiconductor Co., Ltd 4 B&s —_ N = S
Leadcore 3267 L 2,173 — — =
Toppan - - 3481 3,699 4,486
Bnte 31,506 3L 31444 — — —
Chima Fortane-Tech — - - 63 ol Al
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42, Related party transactions (continued)

Trading transwctions (confimed)
Purchse of goods Purchase of services
Year ended Wear ended
13116 123115 12731714 _ 1316 12/31/15 1231/14
15 [ (K LISTF (00 LISL 000 LIS (30 LIS LY O LIS LY O0HY
China Academy of Telecommmucation
Technology — — — — — 1,163
Toppan 8,869 7,906 1,345 56 3,506 1276
Zhongedn Xiecheng —_ —_ — 4 1199 2673
Brite 15 - 2,587 2,582 3201
Clina Forune-Tech - —_ —_ £ K] 938 s
Datang Finance — - —- 15 — =
The followang balances were outstansding of the end of the reporting period:
Amounis due from relaied Amounts due to related
parties parties
123116 123115 12731714 123/16 13731/15 1273114

LIS 10 HHE LIS 000 LiISD 000 LS00 LS00 LISTY D)

Chima Academy of Telecommmeucation

Technology — — a0 — — —
Dratargg Semuconcuctor Co,, Ll - 6l — _— —
Dratarg Microelectroncs Technology Co, Lid 6,354 538 5642 - — —
Leadeore _ 1,048 619 _ 3667 7
Toppan 615 317 3’7 414 1,148 1,730
Bnite 6,507 5061 1772 i 141 TOO
China Forfune-Tech 38 40 41 — — —

Um February 18, 2004, the Company emered into a framework agreement with Datang Holdings (the “Framework Agreement™). Pursuant to the
agreemnent, the Growp and Datang Holdings (including its associates) will emgage in business collaboration including bat not limited to foundry service,
The effective penod of the Framework Agreement was two years. The pricing for the ranssctions contemplated under the agresment was determined
by reference to reasonable market price.

Om Jume 8, 2015, the Comparny 1ssued 4, 700,000,000 new ordmary shares to Minsan (Hongkong) Capita] Co., Lumited, o whollv-owned subsidiary of
the China 1C Fund. Please nefer to Note 28 for details,

Om Seplember 25, 20015, Counitry Hill subscnbed 323 518 848 orcdinary shares of the Company. Flease refer to Note 2B for details.

COm October 9, 2005, Datang subscnbsed 961,849 809 ordinary shares of the Company. Flease refer to Note 28 for detmls
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42, Related party fransactions (coniinued)
Trading transwctions /conttieed

Om December 18, 2015, the Company and Datang Finance entered ivo o fnancial services agreement with a three vear term commencing on Jamsary
1, 2006 and encing o December 30, 2018, pusiant to which Datase Fissnee has agresd 1o provide the Cotgrany and its subsidiaries, mcluding its
associated companics and companies under its management with a range of financial services (including deposit services, loan senvices, foreign
cochange services and other Gnancial services).

i Dcember 28, 2015, the Company entered into @ new frmework agresment {the “Renewed Framework Agreement™) wath Dutang Holdings,
pursiant to whach the Group and Dutang Holdings (including its associates) would engoge in business collaboration including bt not linmted o
foundry service. The term of the Renewed Framework Agreement is three vears commencing from Jamaary 1. 2016, The pricing for the trasachons
contemplated under the Renewed Framework Agresment is determined based on the same as the Framework Agreement.

In December 2006, there were two financing wrangements in consideration of LUIS5249.2 million entered info by the Group with Sino 1T Leasing
(Tonpn) Co, Lad, (o wholly-cwned subsidinry of Sino [C Leasing Co, Ltd, an associate of the Group) in the form of a sale and leasetack tinsastion
with a repmchise ophon. A bateh of production equipment of the Groap was sold sl leased back under the financing arangements. As the repurchass

prices are setat the expected fair value and the Group 15 not reasonubly certain that it will exercise the reparchase options, the above transaction have
beeny aecountad for disposal of property, plant and equipment followed with an operating lesse,

Capltal contribution
I Jumee 2016, China [C Fund made a capital contnbaition of US5636 milion into the regstered capital of SMMC, Please refir to Node 19 [or detuls,

Ini September 2016, Chann IC Fund made mwother capital contnbution of LSS50 mullion into the regrstered capital of £J Jangyvin, Plexss refer to Kote
19 for detals.

Compensation of key management personnel

Key management personnel are those persons having suthonty and responsabihity for planning, directing and controlling the activities of the Group,
directly or indirectly, including directors of the Company.

The remuneration of key nunagement personne] during the vear are as follows:

year ended year ended v eeded

136 123005 1A

LS HH USD 000 USDO00

Short-term benefit 921 FRET R 1,50
Share-lased payirets 2,761 2618 1,535
7,683 79 7128

The remuneration of key management persommel 1s determined by the Compensation Commities having regard to the Group’s profitability, business
achievement, individual performance and market trends.
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42 Related party transactions (coniinned)
Arrangementeicontracts for sile of self-developed living quarier unit

I 2016, the Group enterad into arrangement/contracts with one of directors of the Company for sale of self-developed living quarter umt and the
amount of the consideration is apprecamately USS1.0 million. The transaction was nof completed as of the date of this anmml report

I 2015, the Group entered imto amangement/'comtracts with 4 of the Company”s directors and key management for sale of self-developed living quarter
wts e the amount of the consdertion was approximotely USS36 mullion Withan which two transsctions amotimted 1o USS1e million were
completed wnd other two tranmctions were nof compbeted as of the date of thes anoaal repont

43, Commitments for expendinre
Purchase commitments

As of Decernber 31, 3016, 2015 and 201 4, the Group had the following commatments to purchase machinery, equipment and construchon obligations.
The nuschinery and equapment is schedided 1o be delivered fo the Group®s facality by December 31, 2007

143016 1231115 123114

IS0 oo LISD (G LUSD 000
Commitments for the fcility constnction 139,799 165,274 211,659
Commitments for the acquisition of property, plant and equipment %00,597 1,146,275 M2 RAT
Commitments for the scquisiion of intangible assets 5491 29,392 14,109

L045,847 1,340,241 58672

#H.  Financial information of parent company
11} Statement of profit or loss
Year ended
1231116 1273115 1273114

LISE 000 LIED 00 LUSD 000
Revenue - - -
General and administration expenses (50,739) [51.682) {5d,544)
Loss from operations (50,735 (31,682) (54.544)
Inferest incomes 1,154 474 1,077
Finance cosis (24,194) (12.47T) {12,405}
Foreign exchange gains o losses (15,269) 248 {21,791}
Share of profits of subsichanes 477,510 321199 237880
Share of profits of associites 1,435 an 1,894
Oaher gains or losses, net (13,287) {1577 B52
Profit before tax 376,630 153411 152,969
Income tax expense - - -
Profit for the vear 37,630 253411 152,969
Other comprelensve income (loss)
Irewz that wray be roclaszifivd subsequently to prafit or loss
Exchange differences on imnslating foreign operations (18,131) (,185) (324}
Changs in value of aviulabde-for-sole financal assets 798 M7 -
Cash flow hedges (34.627) . o
{her 1 130
Trewns thar will not be reclzesified ro profil or foss
Actuarial gamns and losses on defined benedit pans 1,520 130 -
Total comprehensive income for the year 326,191 245,803 152,645
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44, Financial information of parent company {cormitnred)

(i) Statement of Tinancial position

12131716 1231115 1231414
151N LSOO LS008
Assets
.-".'n.u-ruro'u.l i
Propenty, plant and equipenent B9 A 30,123 10,244
Intangible asscts 91,225 108,897 133117
Ivestment in subsidianes 4353604 3312113 2732011
Imvestments in associates 114,966 56,080 28,092
Oiher assets 530,566 575,480 623,000
Total nen-current assets 5,159, TaS 4082, TOZ 3,527,064
Clurrent assers
Prepayment and prepaid operating expenses 671 (33 641
Trade and other receivables 933465 450,224 312,760
Other financial assats EX LY 15,000 12,000
Cash and cash equivalent 317,873 115,726 55,600
Total current assats 1,255,009 5], 583 331001
Tatal assets 6,414,774 4,064,385 3908065
Equity and liabilithes
Capital and reserves
Ordinary shares, $0.004 pas valoe, 5,000,000,000 shares authorized,
4252922 259, 4,207,374 896 and 3 585,609,617 shares 1ssued and outstanding
at December 31, 2016, 27015 and 2014 17,012 16,830 14,342
Share premium 4,950,048 4,903 861 A 376,630
Reserves 93,563 Sa,644 98,333
Accarmdated deficit (910,349 (1 3BT AT} (1. 540.890)
Total equity 4,150,674 3729 B5 2948415
Mon-current Mobiltries
Borrowirngs 2077
Comvertible boruds 395,210 — aTo a0
Bonds payable 494,909 493 207 491,579
Medium-term nofes 114,502 — —
Oither financial liabilities 60,610 - -
Crther liatulities 2,560 2.080 —
Total none-current hakilities 1,239,868 495 2RT BTOOT3
Clwrrent [fabilinies
Trade and other payulbles 513,849 33,445 18.391]
Bormowings — - 61,221
Corvertible bords 391,40 392,632
Short-term notes 86,493 —_ —
Averved habilitizs 19,570 11,600 9005
Orther financial hatalities 2919 1459 =
Total current liabalities J24,232 439 142 BReTT
Total labilitles 264,100 O34, 430 959 650
Total equity and lahilities 414,774 4,664 385 3008 065
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. Financial information of parent company (eomiined)

(i Statement of changes in equity

Chunge in
value al
Equity-setitle  Forelgn  svailable. Convertible  Defined
emplaves  curremcy  foroesle bonds  benefli
Cirdinary Shuare hemefitn irundugion  Snancial vquiiy plan Cash Now Arcmmalated Tstal
shares promium eV resrve avsrls reverve reserve  hedges  (khas deflcli equiliy
UEDod LIS 00D UCSD0  UED 0N S0 USFE UED 0 USDE0 L5000 S0 O0G  [HED D0
12843 £DBSEIG LN i 4343 s (LRI — — — _ (LG918%) TARLTTE
. - 1AL54% 131540

Balunce af Decembeor 21, 113
Prodid for the year

Cther comprehensne |oss for the year - - - 2} - - - - - = {324)

Tegal comprebimeive loss forihe vear

- 24}

151965 151645

[mmsmnce of ordimary shares 1411 - ZOEIET — = - - - - BENTTE
Exencise of stock optioss 55 18421 (5024 S A53
Share-basd compenstion — - 15354 — - - - — 15355
Recogniton of equity componest of conventible bosds - — — - i3580 — -~ -- 14,354
fulkotal LAST | Zp67 61 = [EET] = = — i\
Fualan e af Deceamber 51, 1814 14342 &.576R.410 [TRITY 4229 0. 68 {LE10E50) R4
Prodfia for the year - —_ - — — - - FLE TR F T
ther eomprehenane noome [lossea) lor the vew — — — E_l;ﬂ 447 -- - — [ KL — { TR
Tosal comperehensive Boome (losses) fortbe year = =T = [CHEH] 447 = = — §30 15341 L]
[ampmwee of ordmary shares 2353 50641 - - - - - —_ - - SR 50T
Exercise of stock optioms L] 10819 (L 065} - - - = - = - £ Ta3
Shorg-bamd compesasion 05 0ay 15 Gas
Huldotal Likx 52EH 1919 — — — — — — = 333438
Balan o at December 1. P15 16530 4 M 861 TOASE [ERLd 447 20564 — — [E['] {1, 3BT AT 3 THESE
Prodin for the year = - - - = - - == T R T
Cthar comprehemany inoomn (kossea) for the vear 3= = =13 [LERETT J98 = L5 (346270 ] = 043%)
Tetal comgerehensive Beome (lesed] for the year — - - [EENETY THE - LADD (36T ] ITEEI0  FMNRE
Exwrcie of stock optioms [ET T T [IEELTH] — — — —~ — — — 17610
Shiwe b oo peen st a — — 13554 — — —_ - — — — 13533
Conversion options of cosnvertible bonds exervised dunng the
o a2 11053 = = = (L2 b ] = = = — 10244
Recognition of equity componest of convenible bomds = el — = i 52935 L — = b 52935
Suhiotal 152 470ET {4,756 — — LERAE] — — — — 54,827
Bialun ce i Dhecembor 31, 0116 17002 L0S000E [ R0 T S LT BLES 1300 ab.bei) W3l (B0 113047
et e I —
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44, Financial information of parent company {cormitnred)
{iv) Statement of cash Now
Year ended Year encled Year ended
12731716 12731715 12/3114
[T LS00 LIS D0
Operating activitles
Prodit for the year ITh6 M) 253,411 152
Adpestments for:
Ammestuzation of itargable assets ond lond use nght HreTR 30,780 19 %80
Deprecianon of property, plant and eouipment R62 4,046 2,225
Expense recognized in respect of equity-settled share-based payments 1,540 5. 160 18,388
Firance costs 24,194 12,477 12,405
Interest income recogniaed in profit or loss (1,154) (474} (1.077)
Dt boss ansing on finencial Habilities af fair valee throogh profit or less 13152 1430 -
et boss {gaun) en foreign exchange 5052 L84 {746}
Share of profit of investment using equity’ mathod (4TESGE) (321,521) (239,780}
{19451} {14,409} (26,0500
Operating cash fows before movéments in working capatal:
(Increase) decrenss in trda and other receivables (1,727) 405 (111}
(Increase) decrease in prepaid operaling expenses (&7 ] (2.514)
Decrease in other assels T — —
[nerease (decreass) intrade and other payables 1.354 T.550 (11,3560
[ncrease {decrease) in accrued habilities and other babilities 1818 2541 (5,416
Cash uged in operations (16,286 {3,205) (A5,44T)
Interest paid {16,149 (21,536) (2, 406H
Interest received 1135 474 1077
Met cash used in operating activities [ETETT (24,967) (46,776}
Investing activities
Payments to acquire fimancial assets { G MME) (12, 00y 12 by
Procetds on sale of financial asscts 18, Q.00 —
Irvestrent iy sulsadianes (5504 26) {281,658) (204, 103)
Imvestmant in associates (63, 7%) — —_
Cuethy from disposal of imvestment — — 3 600
Payments for property, plant and equipment (SLA45) == —=
Payments for intangible assets {11.526) {4, 4800 {110 DolFy
Proceeds from disposal of available-for-sale investment 146 — —_
Change in restricted cash relating 1o nvesting activities — 9130
Culy pand for subsichanes (437437} {137.929) (2T4.327)
Mt cash wsid ininvesting acbvities (1103454} [426.067) (468601 )
Financing activities
Proceeds from bomowings T Wb 21,912 103,684
Repavibent of borrowings -_ (83,133) {176, 266)
Proceeds from isauance of new shares — SO8.807 270, 180
Proceeds from issuance of convertible bonds H1155 — 203,763
Proceeds from issuance of corporate bonds — - 492315
Proceeds from issuanee of short-term and medium-term notes a4 — —
Proceeds from exercise of emploves stock options 17,6140 8,743 9483
Chshy reéceivad (paid for) from subsidiaries A8T.050 55015 {495,288y
Met cash from francing activitizs 1,336,243 511,344 T ET]
Met incrense {decrease ) in cash and cash equavalent 1A a0, 30 {107, 500
Cashy and cash equavalent at the bepnning of the year 115,726 35,000 162,360
Effects of exchismge rate clanges on the balance of cash held in foreign curfencies [ (184 T46
Cash and cash equavalent at the end of the yvear 317.873 115,720 55,000

E-115
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For the year ended December 31, 20146

4, Financial information of parent company {cormitmred)

¥} Retraspective adjustment

oOoOooodn

Az a result of adoption of the Amendment 1o IAS 27, the Company made retrospective sdiustment on fnvestimens in subsidiary and reserves

iR separte Groncial statements (Mote 2(a))

A peconciliation of the reserve in preceding vear's audited separate financial statements and the retrospective one in the comparative
information of cument vear”s separale financial stalements 1s as follows

Adoption ol

Helare ihe Adfer

retrospective  Amendment to  retrospective

il ustent LAS 27 ailjustnsent

LS00 LiBD" (0 LI D00

Balance at December 31, 2013 T 0E 5B TAEEA FR ]
Profit (loss) for the year (Ba811) 239, T80 152,969
Criher comprehensive loss for the year — {324} (324)
Total comprehensive income {loss) for the vear (85811} 239 456 152,645
[ssunnee of ordimary sharss 269,773 = 269,773
Esercase of stock options 9,482 9 483
Share-based compensation 18388 T 18,388
Recosnition of equty component of convertible bonds 14,354 14,354
Subtotal 311,998 — 3198
Balance at December 31, 20014 2,634,075 314,390 2948415
Profit (loss) for the year (68,110} 321,521 FLE T
Oither comprehensive loss for the year - (T.008} {7.608)
Tetal comprehensive income {loss) for the vier (68,1 10) EIEEIE] 345 803
Isspamce of ondinary shares 508 807 — 508,807
Extercise of stock options 743 — 8,743
Share-based compensahion 18,088 — 18,088
Subtotal 535,038 — 535,638
Bakanee al December 31, 2005 31401 603 628,253 3,720 836
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MOTES TD THE COMSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 20146

45, Subsequent events
11 Redemption of Zero Coupon Convertible Bonds

The Company exercised its nght 10 redeem the USS200 mmlbon zero coupon convertible bonds due 2018, the LISS86.8 million zero coapon
coitvertilble bonds duie 2008, the USS0S million 2ero conpon convertible bonds dise 2018 and the L8522, mellion 2efo coupon comeertible
bonds due 2018 (the “Bonds™ on March 10, 2017 being the option redemption date when all of the Bonds would be redeemed in cash at
100% of the Bonds” pnncipal amount. The comversion price is HKST 965, approcimately UIS%1.027 On March 3, 2017, the Company
received notices from all holders of the Bonds for the full conversion of the outstanding Bonds. As all outstanding Bomds have been fully
comverted and ne Bonds remain outstanding, no redemption of the Bonds will be camied out. The Company has arranged for the delisting of
the Bonds from the Singapore Exclange Secunties Trading Lumted

(i) Approval Tor the Dispasal Agreement ansd the Subscrigtion A greement between Siltech Shanghai and ICET

Om March 1, 2007, the Company was notified by JCET that CERC has gramted conditional approval for the Disposal Agreement and the
Subscripion Agreement (the “Conditional Approval™). Completion of the Disposal Apreement and the Subscnplion Agreement 1s subject to
the satisfsction of conditions in the Condifional Approval. As of the date of Hus report, the related conditions lave ot been satisfied.

46, Approval of financial statements

The frmncial stitements were approved and authonzed for issee by the board of directors of the Compauy on Marcls 27, 2017,

F-117

Feeport by Management an Interinal Contrel over Financial Reporting

O management 1s responsible for establishing and maintaining adequate intemal contnel over fnancial reporting. as such tenm is defined in Rules 13a-15
() and 15d-15F) under the Exchange Act for cur company. Intemal control over financial reporting is 4 process designed to provide reasonable assurance
regarding the reliztality of financial reporting and the preparation of consolidated financial staternents in accordance with [FRS and mcludes those policies and
procedures that (a) pertain io the meaimtenance of recoeds that, in reasonable detal, accurately and fairly reflect the transactions and disposations of a company’s
assets, (b provide reasonable esurmce that transactions wre recorded s necessany 1o permit preparation of comsolidated Anancial statements i accordanes with
IFES and that a company’s receplts anel expendinmes are being made only in secordance with suthonizations of a company s management and directors and (c)
provide reasonable assumance regarchng prevenbion o1 timely detection of usthonzed scquisiion, use or disposbon of a company”s assets that could have a
ratenial effect on the consclidated Gnancial statements,

Because of its inherent limitations, & system of intermal eontral over financial reporting can provide only reasonable assurance with respect 1o consolidated
financial statement preparation and presentation and may not prevent or detect misstatements. Also, projections of any evaloation of effectiveness o fiture
pertods are subgeet to the nsk that controls may become nsdegquate beesse of changes in conditions, or that the degree of complimee with the policies and
procedures may delerionaie

As reqpuired by Ssetion 404 of the Sarbanes-Chdley Act and related rules as promwdgated by the SEC, our manapement assessed the effectivensss of the
internal control over financial reporting as of December 31, 2016 using entena established in Intemal Control — Integrated Framework { 2313) issued by the
Commuttes of Spensonng Organizations of the Treadway Commassion (COS0™). Char management excluded LFoundry fiom management’s report on intermal
control over financial reporting as of December 31, 2016 because it was acquared in the business purchase combination in 2016, as descnbed in Node 41 to the
consolidated fnancaal statements, The total asets of LFoumdry as of December 31, 2016 werg USS143.8 million, representing approsimmately 2.4% of the total
nssets in our consalidated balance sheet as of Decermber 31, 2006, The total revenues of LEowsdny were LISSET 4 million, representing approxinstely 3.0% off
tedad revenues in our consolidatad stalement of operations for the year ended December 31, 2000

Based on this evaluation, cur management has concluded that the intemal control over financial reporting was effective as of December 31, 2016, based on
the criteria esfablished in Internal Control — Integrated Framework 201 3) issued COS0.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of
Semiconductor Manufacturing International Corporation

In our opinion, the accompanying consolidated statement of financia position as at December 31, 2016, 2015 and 2014,
and the consolidated statement of profit or loss and other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the years then ended present fairly, in all materia respects, the
financial position of Semiconductor Manufacturing International Corporation and its subsidiaries at December 31, 2016,
2015 and 2014, and the results of their operations and their cash flows for each of the three years in the period ended
December 31, 2016 in conformity with International Financial Reporting Standards as issued by the International
Accounting Standards Board. Also in our opinion, the Company maintained, in all material respects, effective internal
control over financial reporting as of December 31, 2016, based on criteria established in Internal Control - Integrated
Framework 2013 issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). The
Company's management is responsible for these financial statements, for maintaining effective internal control over
financial reporting and for its assessment of the effectiveness of internal control over financia reporting, included in the
accompanying report by management on internal control over financia reporting. Our responsibility is to express
opinions on these financial statements and on the Company's internal control over financia reporting based on our
integrated audits. We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement and whether effective internal control
over financial reporting was maintained in all materia respects. Our audits of the financial statements included
examining, on a test basis, evidence supporting the amounts and disclosures in the financia statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall financial statement
presentation. Our audit of internal control over financial reporting included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. Our audits aso included performing such other
procedures as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for
our opinions.

A company’s internal control over financia reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

As described in Management’s Report on Internal Control over Financial Reporting appearing under Item 15 in the
accompanying Form 20-F, management has excluded LFoundry Sr.l. acquired during 2016, as described in Note 41 to
the consolidated financial statements, from its assessment of internal control over financial reporting as of December 31,
2016 because LFoundry Sr.l. was acquired by the Company in the purchase business combination during 2016. We
have aso excluded LFoundry Sr.l. from our audit of internal control over financia reporting. LFoundry Sr.l. is a
subsidiary of the Company whose total assets and total revenues represent 2.4% and 3.0%, respectively, of the related
consolidated financial statement amounts as of and for the year ended December 31, 2016.

/< PricewaterhouseCoopers Zhong Tian LLP
Shanghai, the People’ s Republic of China
April 27, 2017
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