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12 31

2016 2015 2014 2013 2012
) 210,270 202,302 166,525 133,118 113,818
(3,437,915)  (3,307,638)  (2,722,684)  (2,176,479)  (1,860,924)
78,963 75,079 73,431 68,425 59,558
(1,291,045)  (1,227,542)  (1,200,597)  (1,118,749) (973,773)
62,081 57,696 55,911 51,743 45,268
(1,015,024) (943,330) (914,145) (845,998) (740,132)
25,220 25,220 25,220 25,220 21,577
(412,347) (412,347) (412,347) (412,347) (352,784)
402,350 360,806 314,404 265,465 200,328
(6,578,423)  (5,899,178)  (5,140,505)  (4,340,353)  (3,275,363)
5,942,311 5,474,978 4,731,829 4,016,399 3,408,099
(97,156,785)  (89,515,890)  (77,365,404)  (65,668,124)  (55,722,419)
0.74 0.69 0.67 0.62 0.63
(12) (11) (11) (10) (10)
- 2.46 2.29 2.22 2.30 2.10
(40) @7 (36) (38) (34)
- 2.46 2.29 2.22 2.30 2.10
(40) @7 (36) (38) 34
(120,615) 400,420 272,173 119,153 264,633
(-1,972,055)  (6,546,867)  (4,450,029)  (1,948,152)  (4,326,750)
13,720 (371,603) (175,979) (231,669) (34,209)
(224,322)  (-6,075,709)  (-2,877,257)  (-3,787,788) (-559,317)
(3,996) 124,885 21,879 11,012 18,447
(-65,335)  (2,041,870) (357,722) (180,046) (301,608)
12 31 532,112 635,843 471,471 349,949 452,855
(8,700,031)  (10,396,033)  (7,708,551)  (5,721,666)  (7,404,179)
70,461 76,192 75,109 68,078 59,340
% 1.09 1.13 1.28 1.39 1.46
% 16.27 17.09 19.28 22.22 24.78
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% (3) 10.09 9.93 9.60 9.27 8.34
% (3) 12.00 11.91 11.74 11.14 11.41
€))
@
(3) 2012 CBRC
2016 12 31 Tier 1 13.33% 11.54%
1.33 1.45
100% 1987 31
100 1989 400 1994
1999 4.2 1994
2002 1.5
4.2
2006
2008 30 WLB 53.12%
WLB 1933
2008 10
2009 15 WLB WLB WLB 2009 16
CSRC 2010
2010 11 2,007,240,869
2010 19 CSRC
2010 449,878,000 2010
CSRC 2013
2013 2,962,813,544
2013 11
CSRC 2013 680,423,172
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200 21.00%
50.00%
10 51.00%
484.16 5.16%
100 49._00%
40.00%
10 50.00%
50 49._00%
100 49.00%
40 50.00%
(1CmBIC PBOC [1998]405
2014 CMBIC 750 CmMBIC
1,000
2015 28
CMBIC 400 2016 20
(2)CMBFLC CBRC [2008]110 2008
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(3)WLB 2008 2009 15
WLB 2009 16
[0 2012 CMFM 21.6% ING B.V.
63,567,567.57 CMFM 2013 33.4%
55. 0% CMFM CMFM 2013 11 28
) CIGNA CMB 50.00%
INA CIGNA CMB 50.00%
CIGNA CMB INA
CIGNA CMB
(6) WLB CUNC
MUCFC CBRC 2015
MUCFC WLB CUNC  MUCFC 50.00%
@ WLB
WLB
®
©)) 2016  CMBIC
2016 12 31 70,461
2016
39.3%
21.4%
10.6%
4.9%
2.1%
0.7%
21.0%
2016 22,061

38
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2016
2016 62.081 7.60%
2.17% 134.595 16.93%
75.675 ROAA ROAE
1.09% 16.27% 0.04 0.82
2016 5,942.311
8.54% 3,261.681 15.49% 5,538.949
8.33% 3,802.049 6.45%
2016
13.711 61.121 1.87% 0.19

180.02% 1.07
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2016 5.17%  78.963 21.00%
1.72 2016
2015
2016
134,595 137,586 (2,991)
60,865 53,009 7,856
14,489 11,571 2,918
(64,900) (67,670) 2,770
(248) (287) 39
321 136 185
(66,159) (59, 266) (6,893)
78,963 75,079 3,884
(16,583) (17,061) 478
62,380 58,018 4,362
62,081 57,696 4,385
2016 3.94%  210.270
64.01% 4.00
35.99%
%
2015
2016 2014 2013 2012
64.01 68.01 70.38 74.30 77.65
28.95 26.20 23.72 21.92 17.34
6.89 5.72 5.81 3.71 4.96
0.15 0.07 0.09 0.07 0.05

100.00 100.00 100.00 100.00 100.00
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2016 215.481 2015
8.69%
2016 6.05% 151.236
%
2016 2015
Q) D)
1,526,315 64,829 4.25 1,483,592 78,033 5.26
1,362,929 82,573 6.06 1,087,562 78,076 7.18
186,367 3,834 2.06 120,304 4,866 4.04
3,075,611 151,236 4.92 2,691,458 160,975 5.98
2016 1,371.835
73.063 5.33% 1,462.894
69.864 4.78%
2016 5.09% 45.721
0.58 3.52%
2016 43.20% 10.354

1.37
2.29%
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2016 80.886 17.79%
2016 23.90% 46.000
2015
0.53
%
2016 2015
() ()
1,324,457 8,805 0.66 1,027,006 6,965 0.68
1,080,128 26,233 2.43 1,211,447 39,038 3.22
2,404,585 35,038 1.46 2,238,453 46,003 2.06
875,029 3,275 0.37 711,460 2,971 0.42
340,089 7,687 2.26 400,385 11,474 2.87
1,215,118 10,962 0.90 1,111,845 14,445 1.30
3,619,703 46,000 1.27 3,350,298 60,448 1.80
2016 20.168
30.68%
2016 38.81% 9.925
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2016 134.595 2.17%
%
2016 2015
Q) D)

3,075,611 151,236 4.92 2,691,458 160,975 5.98

1,300,604 45,721 3.52 1,174,151 48,173 4.10

557,347 8,170 1.47 604,403 8,598 1.42

451,820 10,354 2.29 498,585 18,230 3.66

5,385,382 215,481 4.00 4,968,597 235,976 4.75

D) ()

3,619,703 46,000 1.27 3,350,298 60,448 1.80

873,695 20,168 2.31 1,020,698 29,096 2.85

301,430 9,925 3.29 171,336 7,150 4.17

177,449 4,793 2.70 60,110 1,696 2.82

4,972,277 80,886 1.63 4,602,442 98,390 2.14

/ 134,595 / / 137,586 /

/ / 2.37 / / 2.61

/ / 2.50 / / 2.77

2016
2016 4._.00% 1.63%
75 51
2016 24

27 2.37% 2.50%
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2016 2015
18,890 (28,629) (9,739)
4,445 (6,897) (2,452)
(690) 262 (428)
(1,072) (6,804) (7,876)
21,573 (42,068) (20,495)
3,424 (17,872) (14,448)
(3,393) (5,535) (8,928)
4,284 (1,509) 2,775
3,169 (72) 3,007
7,484 (24,988) (17,504)
14,089 (17,080) (2,991)
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%
2016 2016 10 12
QD) (%)
3,055,179 37,717 4.91 3,284,034 37,243 4.51
1,221,058 10,657 3.47 1,291,162 11,487 3.54
530,818 2,034 1.52 558,304 2,077 1.48
451,443 2,665 2.35 511,006 2,744 2.14
5,258,498 53,073 4.01 5,644,506 53,551 3.77
%
2016 2016 10 12
QD) (%)
3,525,154 11,238 1.27 3,789,125 11,201 1.18
862,190 5,105 2.36 901,650 4,394 1.94
310,518 2,411 3.09 286,992 2,473 3.43
163,305 1,074 2.62 229,086 1,610 2.80
4,861,167 19,828 1.62 5,206,853 19,678 1.50
/ 33,245 / / 33,873 /
/ / 2.39 / / 2.27
/ / 2.52 / / 2.39
2016
2016 12 2.27%
2016 24 3.77%
2016 12 1.50%
2016 2016 13
2.3%
2016 75.675 16.93%
14.82% 60.865
POS 1.521 15.91%
2.694 70.30%
5.813 33.13% 60.81% 14.333

20.51% 4.307
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25.22% 14.489 11.632
5.088 77.75%
1.198 91.24% 2.511
2.511 3.827
8.70% 35.547
46.97% 19.76%

32.697 43.21%
57.70% 7.431 9.82%
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2015

2016
66,003 57,100
11,083 9,562
6,526 3,832
13,121 13,549
4,038 4,215
23,358 17,545
7,877 8,397
(5,138) (4,091)
60,865 53,009
14,810 11,707
14,489 11,571
(2,511) 1,316
11,632 6,544
2,857 2,398
2,511 1,313
321 136
75,675 64,716

2016 4.09% 64.900
0.29 27.84%
0.83 26.45%
2016 4.51%
5.53% 4.92%
2016 5.49% 4.360
5.567

(46.67%)
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2016 2015
32,811 31,394
6,362 11,929
4,287 4,086
4,113 3,842
17,327 16,419
64,900 67,670

2016 11.63% 66.159

2016 2015
64,560 57,507
(607) 1,002
507 257
1,699 500
66,159 59,266

2016

64.560 12.26%
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2016 12 31 5,942.311 8.54%
"
2016 12 31 2015 12 31
(%) (%)
3,261,681 54.89 2,824,286 51.59
(110,032) (1.85) (84,842) (1.55)
3,151,649 53.04 2,739,444 50.04
1,463,322 24.63 1,440,803 26.32
600,510 10.11 600,441 10.97
103,013 1.73 63,779 1.16
478,950 8.06 529,617 9.67
9,954 0.17 9,954 0.18
) 134,913 2.26 90,940 1.66
5,942,311 100.00 5,474,978 100.00
2016 12 31 3,261.681 15.49%

54_.89% 3.30
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%
2016 12 31 2015 12 31
() ()
55,972 3.82 59,081 4.10
389,138 26.59 299,559 20.79
477,064 32.60 353,137 24.51
528,748 36.13 716,064 49.70
3,712 0.27 2,786 0.19
8,688 0.59 10,176 0.71
1,463,322 100.00 1,440,803 100.00
2016 12 31 55.972
5.26% 2016
21(a)
2016 12 31 29.90% 389.138
2016
21(b)
2016 12 31 35.09% 477.064
21

©
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2016 12 31 26.16%
528.748
21(d)
2016 12 31 2015 12 31
) 428,932 284,145
264,317 248,208
139,628 98,118
) 68,291 108,663
901,168 739,134
MOE PBOC
2016 12 31 13.806
7.569 6.237 WLB
2016 12 31 3.630 898
32.87% 2016 CIGNA CMB 675
82 2016

23 24
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2016 12 31
55(F)
2016 12 31 2015 12 31
1,410,276 599 (450) 1,195,623 839 (538)
1,257,163 8,022  (10,634) 1,141,846 9,332 (7,035)
335 67 (68) 217 5 )
2,667,774 8,688  (11,152) 2,337,686 10,176  (7,575)
2016
2016 WLB  CMFM

2016 12 31
579 9.954
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2016 12 31 5,538.949 8.33%
"
2015 12 31
2016 12 31
(%) (%)
3,802,049 68.64 3,571,698 69.85
555,607 10.03 711,561 13.92
330,108 5.96 86,639 1.69
248,876 4.49 178,771 3.50
23,576 0.43 20,227 0.39
11,152 0.20 7,575 0.15
162,942 2.94 161,613 3.16
275,082 4.97 251,507 4.92
@ 129,557 2.34 123,629 2.42
5,538,949 100.00 5,113,220 100.00
€))

(2)2016
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2016 12 31 3,802.049 6.45%
68.64%
%
2016 12 31 2015 12 31
Q) D)
1,441,225 37.91 1,167,467 32.69
1,076,266 28.30 1,194,064 33.43
2,517,491 66.21 2,361,531 66.12
951,615 25.03 835,062 23.38
332,943 8.76 375,105 10.50
1,284,558 33.79 1,210,167 33.88
3,802,049 100.00 3,571,698 100.00
2016 12 31 — 62.94% 6.87
57.25% 7.81
74.08% 5.08
2016 12 31 403.362 11.50%
402.350 11.51%
21.94% 199.110
76.50% 1.454
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2016 12 31 15.49%
3,261.681 0.19 1.87%
1.07 180.02% 3.37%
0.37
%
2016 12 31 2015 12 31
Q) QD)
3,132,460 96.04 2,703,082 95.71
68,100 2.09 73,794 2.61
24,309 0.74 31,233 1.11
22,296 0.68 11,050 0.39
14,516 0.45 5,127 0.18
3,261,681 100.00 2,824,286 100.00
61,121 1.87 47,410 1.68
2016 61.121 28.92%
2016 0.29
0.68% 0.27 0.45%
2016 7.72% 68.100 2.09%

0.52
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"
2016 12 31 2015 12 31
%) D) %) D)
1,566,570 48.03 45,719 2.92 1,507,770 53.39 34,333 2.28
794,577 24.36 29,064 3.66 768,942 27.23 19,220 2.50
363,802 11.15 5,304 1.46 370,599 13.12 3,810 1.03
102,801 5.01 3,433 1.78 219,706 7.78 3,406 1.55
@ 215,390 6.61 7,018 3.68 148,523 5.26 7,897 5.32
® 154,517 4.74 . - 89,815 3.18 - -
1,540,594 47.23 15,402 1.00 1,226,701 43.43 13,077 1.07
283,502 8.69 4,629 1.63 310,777 11.00 4,744 1.53
728,328 22.32 3,023 0.42 499,455 17.69 2,258 0.45
409,198 12.55 5,717 1.40 313,244 11.09 4,296 1.37
® 119,566 3.67 2,033 1.70 103,225 3.65 1,779 1.72
3,261,681  100.00 61,121 1.87 2,824,286  100.00 47,410 1.68
€D)
) M&A
(©)
©)
2016
3.80 47.23% 2016
1.00% 0.07
M&A
2016

2.92%
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%
2016 12 31 2015 12 31
%) D) %) D)
1,566,570 48.03 45,719 2.92 1,507,770 53.39 34,333 2.28
297,442 9.12 18,970 6.38 332,147 11.77 15,238 4_59
228,751 7.01 10,589 4.63 251,373 8.90 10,279 4.09
227,564 6.98 2,292 1.01 213,080 7.54 1,174 0.55
193,829 5.94 1,587 0.82 159,349 5.64 1,387 0.87
84,673 2.60 1,671 1.97 101,270 3.59 772 0.76
108,669 3.33 1,088 1.00 112,337 3.98 78 0.07
49,479 1.52 8,163 16.50 58,308 2.06 3,923 6.73
102,469 3.14 129 0.13 84,240 2.98 186 0.22
35,243 1.08 216 0.61 33,531 1.19 125 0.37
IT
77,492 2.38 225 0.29 30,101 1.07 134 0.45
@ 160,959 4.93 789 0.49 132,034 4.67 1,037 0.79
154,517 4.74 - - 89,815 3.18 - -
1,540,594 47 .23 15,402 1.00 1,226,701 43.43 13,077 1.07
3,261,681 100.00 61,121 1.87 2,824,286 100.00 47,410 1.68
)
)
2016
IT
2016 70%
11.15%
332.147 297.442 10.45% 58.308
49.479 15.14%
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2016 12 31 2015 12 31
) O 0 O
499,102 15.30 5,993 1.20 381,327 13.50 4,790 1.26
674,209 20.67 11,134 1.65 539,925 19.12 10,733 1.99
398,961 12.23 6,427 1.61 368,137 13.03 4,274 1.16
561,539 17.21 7,082 1.26 463,440 16.41 5,071 1.09
137,171 4.21 2,987 2.18 140,913 4.99 3,012 2.14
311,713 9.56 10,128 3.25 292,361 10.35 9,956 3.41
332,342 10.19 15,999 4.81 345,113 12.22 8,862 2.57
99,149 3.04 - - 57,773 2.05 - -
247,495 7.59 1,371 0.55 235,297 8.33 712 0.30
3,261,681 100.00 61,121 1.87 2,824,286 100.00 47,410 1.68
2016
2016
2016 12 31
2.24 0.34
0.16 2016
52%
2016 3.70%
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%
2016 12 31 2015 12 31
(%) ONK () ONK
850,482 26.07 9,223 1.08 671,321 23.77 7,999 1.19
430,410 13.20 23,009 5.35 444,698 15.75 19,587 4.40
1,428,313 43.79 22,024 1.54 1,241,633 43.96 16,250 1.31
397,959 12.20 6,865 1.73 376,819 13.34 3,574 0.95
154,517 4.74 - - 89,815 3.18 - -
3,261,681 100.00 61,121 1.87 2,824,286 100.00 47,410 1.68
2016 12.84% 3.21%
26.69%
10
%
(
2016 12 31 )
Q) Q)
9,800 2.18 0.30
IT 9,729 2.17 0.30
8,402 1.87 0.25
IT 6,710 1.49 0.21
6,248 1.39 0.19
6,050 1.35 0.19
5,433 1.21 0.16
4,629 1.03 0.14
4,541 1.01 0.14
4,474 1.00 0.14
66,016 14.70 2.02
2016 9.800
2.18% 10 66.016
14.70% 14.27% 2.02%

56/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
%

2016 12 31 2015 12 31
Q) D)
22,006 0.68 35,396 1.25
24,280 0.74 32,247 1.14
21,580 0.66 11,847 0.42
2,013 0.06 878 0.03
69,879 2.14 80,368 2.84
3,261,681 100.00 2,824,286 100.00

2016 69.879 10.489
0.70 2.14%
44 .04% 33.87% 22.09%
90 1.05 1.28
%

2016 12 31 2015 12 31
) ()
16,671 0.51 4,531 0.16

90
8,605 0.26 2,506 0.09
2016
0.35 0.51%
2016 1,572 708

864
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2016 2015
84,842 65,165
67,188 59,486
(2,628) (1,979)
(5,700 :
) (1,001) (1,137)
2,893 1,464
(35,942) (38,383)
380 226
110,032 84,842

2016
110.032 25.190 180.02% 1.07

3.37% 0.37
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2016 12 31 Tier 1 13.33%
11.54% 1.33 1.45
%
2016 12 31 2015 12 31
D)
@

1 Tier 1 388,762 347,434 11.90
2 Tier 1 388,780 347,444 11.90
3 449,116 403,409 11.33
4 3,209,980 3,009,265 6.67
2,813,611 2,657,383 5.88
38,073 36,972 2.98
358,296 314,910 13.78
5 3,368,990 3,208,152 5.01

6 Tier 1 11.54% 10.83% 0.71

7 Tier 1 11.54% 10.83% 0.71

8 13.33% 12.57% 0.76

(@)

9 6,758,093 6,275,592 7.69

10 5.75% 5.54% 0.21

(€)) CBRC 2012
Tier 1
Tier 1
2016 12 31
WLB CMBIC CMBFLC CMFM
95% 90% 80% 2016

(2)2015 2015 12 CBRC
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2016 12 31 Tier 1 12.99%
11.11% 1.40 1.48
%
2016 12 31 2015 12 31

D)

1 Tier 1 339,976 307,888 10.42

2 Tier 1 339,976 307,888 10.42

3 397,649 360,460 10.32

4 2,887,494 2,765,712 4.40

2,516,838 2,436,307 3.31

32,258 31,699 1.76

338,398 297,706 13.67

5 3,061,019 2,966,543 3.18
6 Tier 1 11.11% 10.38% 0.73
7 Tier 1 11.11% 10.38% 0.73
8 12.99% 12.15% 0.84
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2016 12 31 Tier 1 12.00%
10.09% 0.09 0.16
o
2016 2015
12 31 12 31 )
)
1 Tier 1 388,762 347,434 11.90
2 Tier 1 388,780 347,444 11.90
3 462,493 416,834 10.95
4 3,852,894 3,499,231 10.11
5 Tier 1 10.09% 9.93%  0.16
6 Tier 1 10.09% 9.93%  0.16
7 12.00% 11.91%  0.09
CBRC 2012
2016 12 31 Tier 1 11.59% 9.63%
0.13 0.19
o
2016 2015

12 31 12 31 )
1 Tier 1 339,976 307,888 10.42
2 Tier 1 339,976 307,888 10.42
3 408,962 373,886 9.38
4 3,529,142 3,261,357 8.21
5 Tier 1 9.63% 9.44%  0.19
6 Tier 1 9.63% 9.44%  0.19
7 11.59% 11.46%  0.13
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2016 IRB
IRB 898,059 898,059
1,444,056 1,444,056
1,823,298 1,823,298
721,314 721,314
733,331 733,331
368,653 368,653
IRB 2,403,937 2,764,136
174,025 184,448
6,281 8,080
2016
3.046 38.073
2.226 820
250 99% 10
2016
1. 328 309
2. 661 562
3. 183 119
4. 311 274
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2016 2015

40,040 38,055
45,099 36,654
(6,176) 370
78,963 75,079

2016 23.04%
45.099 52.97% 3.91
1.39

34.56%
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%
2016 12 31 2016 12 31 2016
% % %
2,634,760 44 2,313,672 42 43,532 55
768,653 13 760,973 14 10,312 13
465,320 8 461,735 8 5,965 8
634,092 11 626,656 11 11,856 15
157,710 3 156,670 3 1,436 2
353,771 6 354,073 6 634 1
368,485 6 373,028 7 (3,559) )
177,271 3 173,987 3 1,500 2
382,249 6 318,155 6 7,287 9
5,942,311 100 5,538,949 100 78,963 100
%
2015 12 31 2015 12 31 2015
% % %

2,105,486 38 1,808,257 35 31,968 42
762,902 14 761,795 15 3,572 5
511,402 9 503,469 10 11,163 15
607,634 11 597,665 12 13,218 18
201,537 4 199,294 4 2,990 4
385,401 7 382,889 7 3,683 5
421,469 8 422,455 8 431 1
142,219 3 140,900 3 1,791 2
336,928 6 296,496 6 6,263 8
5,474,978 100 5,113,220 100 75,079 100

2016 2015 400,420 120,615
2016 2015 371,603

13,720 2016 2015
124,885 3,996
2016 12 31 532,112 2015 12 31 103,731
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25

25
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@
2016 12 31
@ @
25,219,845,601 (2)
@
0} 20,628,944,429 4,590,901,172
2016 12 31
1.00 25,219,845,601

@
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€))
2011 12 31 17,666,130,885 17,666,130, 885
288,841
2012 12 31 17,666,130, 885 17,666,130,885
288,841
2013 2,962,813,544 2,962,813,544 )
48,442
2013 12 31 20,628,944, 429 20,628,944,429
337,283
2014 12 31 20,628,944, 429 20,628,944,429
337,283
2015 12 31 20,628,944, 429 20,628,944,429
337,283
2016 12 31 20,628,944,429 20,628,944,429
337,283
@ 10 1.74
2011 12 31 3,910,478,000 3,910,478,000
63,936
2012 12 31 3,910,478,000 3,910,478,000
63,936
2013 30 680,423,172 680,423,172 @
11,125
2013 12 31 4,590,901,172 4,590,901,172
75,061
2014 12 31 4,590,901,172 4,590,901,172
75,061
2015 12 31 4,590,901,172 4,590,901,172
75,061
2016 12 31 4,590,901,172 4,590,901,172
75,061
@ 10 1.74
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@
2016 12 31 214,596 177,249
37,347
®)
2016 12 31 10
()
HKSCC ®) 4,539,126,386 (1) 18.00
3,289,470,337 (2) 13.04
2,704,596,216 (2) 10.72
1,574,729,111 (2) 6.24
1,258,542,349 (2) 4.99
1,147,377,415 (2) 4.55
944,013,171 (2) 3.74
819,311,178 (2) 3.25
696,450,214 (2) 2.76
450,164,945 (2) 1.78
17,423,781,322 69.09
@
@
(3)HKSCC HKSCC
) 10
2016 12 31

29.97%
2016

223,523,762
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2015
2016

50%

10%

0.74

0.69

47
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GAAP

GAAP

1.5%

30%



2002 2006
(¢))
2012 2013 2014 2015 2016
13.75 14.78 16.59 21.13 19.25
225 242 271 345 315
9.58 10.15 9.46 13.91 14.25
157 166 155 227 233
2012 2013 2014 2015 2016
17.10 18.84 19.88 2560 20.15
248 273 288 371 292
9.51 12.2420® 12.22 16.90 12.84
138 177 177 245 186
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@

2016 2016 2016 2016 10 2016 11 2016 12
17.72 18.69 18.75 18.33 18.99 19.25
290 306 307 300 310 315
17.05 17.06 17.54 17.81 17.84 17.49
279 279 287 291 292 286

2016 2016 2016 2016 10 2016 11 2016 12
17.56 19.26 20.15 19.96 19.30 19.80
254 279 292 289 279 287
16.38 16.70 18.94 18.64 18.06 17.74
237 242 274 270 262 257

@

¢
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2017 31 28
12.5%

2017 31

(L1 Jianhong)

1956
2014
2014
(L1 Xiaopeng)
1959
2014 11

2015 11

1CBC

721421
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(TIAN Huiyu)

1965 12
WLB
CMBIC
1998 2003
2003
2006 12
2006 12 2011
2011 2013
2013
2013
(SUN Yueying)
1958 2001
(L1 Hao)
1959 CMFM
WLB
1997
2000
2002
2001 12
2007
2007
2013

FU Gangfeng
1966 12

2010
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HONG Xiaoyuan
1963

2007

(SU Min)
1968

2014

(ZHANG Jian)
1964 10

2016 11

741421
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(WANG Daxiong)

1960 12
2016 11
1998 2014
(LEUNG Kam Chung,
Antony)
1952

Athenex Inc

2015

JP

751421
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(WONG Kwai Lam)
1949

IncitAdv
2011
REIT
(PAN Chengwei)

1946

2012
PAN Yingli
1955

2011 11
2005 11
1998 2007
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(ZHAO Jun)
1962

2015
(WONG See Hong)
1953
EC
2017
ABN
BOCI
MPF
LIU Yuan 2014
1962
2014
1984 1991
10 PBOC
1991 10 1994
1994
2003 PBOC
2003 2014 7 CBRC
CBRC
CBRC CBRC

CBRC
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(FU Junyuan) 2015
(1961 )
1996 10
2006
2000
2015
(WEN Jianguo) 2016
(1962 10 )
2007
2009
2010
2013
(WU Heng)
(1976 ) 2016
2000 2005
2005 2009

2009 2015
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65,800
(JIN Qingjun) 2014 10
1957
DC
1987 1993 10
1993 10 2002
2012
2012 10 2012

(DING Huiping)
(1956 )

2003 2006
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(HAN Zirong)

(1963 ) 2016
1985 1992 10
1992 10 1997
1997
10 2008 10
2008 10 2012 10
(XU Lizhong)
1964 2016
1983
1989 2002
2002 2004 12
2004 12 2006
2006
2008
2008
2015 11
(HUANG Dan)
1966
2015
1988
1993
1994
2005
2014 12

(TIAN Huiyu)
1965 12

(L1 Hao)
1959
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(TANG Zhihong)

1960 1995
2006
(ZHU Qi)
(1960 ) 2008 2008 12
WLB
(LIU Jianjun)
1965 2000
2013 12
CIGNA CwmB
(XIONG Liangjun) MBA
1963
2003 2014 CBRC
2014
(WANG Liang)
1965 12
2012
2013 11
2015
2016
11
(ZHAO Ju) MBA
1964 11 2009 12 UBS
2012 UBS
2014 11 2015
CMBIC
(LIAN Bolin)
1958 2002
2012
2014

CMBFLC
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@

2016 12 31 16

2016 12 31

2016 12

83/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

CBRC CSRC

2016

2016 2016
29 114
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2016 10

10

10

2016

CBRC

86/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2016 2016
2015 2016
2016 2016
2016 GAAP 2016
IFRS 2016
@
14.17

1.24
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131

193

2017
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IFRS

38 59

16.35



EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

1
12 31
2016 2015
) ( ) ) ( )
3 215,481 3,523,114 235,976 3,858,208
4 (80,886)  (1,322,486) (98,390)  (1,608,677)
134,595 2,200,628 137,586 2,249,531
5 66,003 1,079,149 57,100 933,585
(5,138) (84,006) (4,091) (66,888)
60,865 995,143 53,009 866,697
6 14,489 236,895 11,571 189,186
209,949 3,432,666 202,166 3,305,414
7 (64,900)  (1,061,115) (67,670)  (1,106,405)
(248) (4,055) (287) (4,692)
144,801 2,367,496 134,209 2,194,317
11 (66,159)  (1,081,700) (59,266) (968,999)
29 474 2 33
292 4,774 134 2,191
78,963 1,291,045 75,079 1,227,542
12 (16,583) (271,132) (17,061) (278,947)
62,380 1,019,913 58,018 948,594
62,081 1,015,024 57,696 943,330
299 4,889 322 5,265
14 2.46 40.22 2.29 37.44
174 314
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12 31
2016 2015
( ) ( ) ( ) ( )
62,380 1,019,913 58,018 948,594
1,859 30,395 966 15,794
(4,620) (75,537) 4,224 69,062
(260) (4,251) 404 6,605
(141) (2,305) 64 1,046
(3,162) (51,699) 5,658 92,508
31 507 (53) (867)
13 (3,131) (51,192) 5,605 91,642
(3,135) (51,257) 5,603 91,609
4 65 2 33
59,249 968,721 63,623 1,040,236
58,946 963,767 63,299 1,034,939
303 4,954 324 5,297

174 314
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12 31
2016 2015

( ) ( ) ( ) ( )
16,373 267,699 14,381 235,129
2,981 48,739 16,099 263,219
15 581,156 9,501,901 569,961 9,318,862
16 103,013 1,684,263 63,779 1,042,787
17 200,251 3,274,104 185,693 3,036,081
18 278,699 4,556,729 343,924 5,623,157
19 3,151,649 51,529,461 2,739,444 44,789,909
20 26,251 429,204 24,934 407,671
21(a) 55,972 915,142 59,081 965,974
55(F) 8,688 142,049 10,176 166,378
21(b) 389,138 6,362,406 299,559 4,897,790
21(¢) 477,064 7,799,996 353,137 5,773,790
21(d) 528,748 8,645,030 716,064 11,707,646
23 3,630 59,351 2,732 44,668
24 82 1,341 54 883
25 43,857 717,062 31,835 520,502
26 1,701 27,811 1,708 27,926
27 3,914 63,994 3,595 58,778
28 9,954 162,748 9,954 162,748
29 31,010 507,014 16,020 261,927
30 28,180 460,743 12,848 210,065
5,942,311 97,156,785 5,474,978 89,515,890
330,108 5,397,266 86,639 1,416,548
31 555,607 9,084,174 711,561 11,634,022
32 248,876 4,069,123 178,771 2,922,906
33 162,942 2,664,102 161,613 2,642,373
34 3,802,049 62,163,501 3,571,698 58,397,262
35 36,246 592,622 39,073 638,844
36 23,576 385,468 20,227 330,711
55(F) 11,152 182,335 7,575 123,851
37 275,082 4,497,501 251,507 4,112,139
38(a) 7,048 115,235 6,524 106,667
39 19,523 319,201 12,820 209,607
29 897 14,666 867 14,175
40 65,843 1,076,533 64,345 1,052,041

5,538,949 90,561,816 5,113,220 83,601,147

174 314
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12 31
2016 2015
( ) ) ) ( )
4 25,220 412,347 25,220 412,347
42 67,523 1,104,001 67,523 1,104,001
43 1,454 23,773 6,188 101,174
44 (19) (311) 241 3,940
45 39,708 649,226 34,009 556,047
46 67,838 1,109,151 64,679 1,057,502
180,447 2,950,308 145,887 2,385,252
47(b) 18,663 305,140 17,402 284,523
48 1,516 24,787 (343) (5.,608)
402,350 6,578,423 360,806 5,899,178
57 1,012 16,546 952 15,565
403,362 6,594,969 361,758 5,914,743
5,042,311 97,156,785 5,474,978 89,515,890
174 314
2017 24
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2016

() 13

©
)

)

(O]
) 45

) 46

( )2015

( )2016

2016 12 31

2015

@
® 13

©

[©)

( )2014

( )2015

2015 12 31

174 314
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2016 12 31
C )
25,220 67,523 6,188 241 34,009 64,679 _ 145,887 17,402 (343) 360,806 952 361,758
- - (4,738 (260) 5,699 3,159 34,560 1,261 1,859 41,544 60 41,604
- - - - - - 62,081 - - 62,081 299 62,380
- - (4,730) (260) - - - - 1,859 (3,135) 4 (3,131)
- - (4,730) (260) - - 62,081 - 1,859 58,946 303 59,249
- - - - - - - - - - (166) (166)
- - - - 5,699 - (5,699) - - - - -
- - - - - 3,159 (3,159) - - - - -
- - - - - - - (17,402) - (17,402) an  (17,479)
- R - - - - (18,663) 18,663 - - - -
25,220 67,523 1,454 (19) 39,708 67,838 180,447 18,663 1,516 402,350 1,012 403,362
2015 12 31
C )
25,220 67,523 1,902 (163) 28,690 53,979 121,665 _ 16,897 _ (1,309) 314,404 656 315,060
- - 4,286 404 5,319 10,700 24,222 505 966 46,402 296 46,698
- - - - - - 57,696 - - 57,696 322 58,018
- - 4,286 404 - - (53) - 966 5,603 2 5,605
- - 4,286 404 - - 57,643 - 966 63,299 324 63,623
- - - - - - - - - - 83 83
- - - - - - - - - - (83) @3
- - - - 5,319 - (5,319) - - - - -
- - - - - 10,700 (10,700) - - - - -
- - - - - - - (16,897) - (16,897) (28)  (16,925)
- - - - - - (17,402) 17,402 - - - -
25,220 67,523 6,188 241 34,009 64,679 _ 145,887 17,402 (343) 360,806 952 361,758
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2016

@
®) 13

©
()

)

(d)
o) 45

o) 4

( )2015

( )2016

2015 12 31

2015
@

® 13

©

()

( )2014

( )2015

2015 12 31

174 314
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2016 12 31
C )
412,347 1,104,000 101,174 3,040 556,047 1,057,502 2,385,252 284,523 (5,608) 5,899,178 15565 5,914,743
- — (77,401)  (4,251) 93,179 51,650 565,056 20,617 30,395 679,244 981 680,225
- - - - - - 1,015,024 - — 1,015,024 4,889 1,019,913
- - (77.401)  (4,251) - - - - 30,395 (51,257) 65  (51,192)
N ~ T (77,401) _ (4,251) _ — 1,015,024 N 30,395 963,767 4,954 968,721
- - - - - - - - - - 2,714) 2,714)
- - - - 93,179 - (93,179) - - - - -
- - - - - 51,650  (51,650) - - - - -
- - - - - - - (284,523) - (284,523)  (1,259) (285,782)
- - - - - - (305,140) 305,140 - - - -
412,347 1,104,001 23,773 (311) 649,226 1,109,151 2,950,308 305,140 24,787 6,578,423 16,546 6,594,969
2015 12 31
C )
412,347 1,104,001 31,098 (2,665) 469,082 882,557 1,989,223 276,266  (21,402) 5,140,505 10,726 5,151,231
N - 70,076 6,605 86,966 174,945 396,030 8,257 15,794 758,673 4,840 763,512
- - - - - - 943,330 - - 943,330 5,265 948,594
- - 70,076 6,605 - - (867) - 15,794 91,609 33 91,642
- _ 70,076 6,605 _ - 942,463 - 15,794 1,034,939 5297 1,040,236
- - - - - - - - - - 1,357 1,357
- - - - - - - - - - (1,357) (1,357)
- - - - 86,966 - (86,966) - - - - -
- - - - - 174,945  (174,945) - - - - -
- - - - - - - (276,266) - (276,266) 458)  (276,724)
_ _ - - - - (284,523) 284,523 - - - -
412,347 1,104,001 101,174 3,040 556,047 1057502 2,385,252 284,523 (5,608) 5,899,178 15565 5,914,743
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2016 2015
( ) ( ) ( ) ( )
78,963 1,291,045 75,079 1,227,542
64,560 1,055,556 57,507 940,239
1,599 26,144 1,759 28,760
(1,001) (16,366) (1,137) (18,590)
4,287 70,092 4,086 66,806
576 9,418 436 7,129
(11,632) (190,183) (9,008) (147,281)
(45,721) (747,538) (48,173) (787,629)
9,925 162,274 7,150 116,903
(29) “474) @ (33)
(292) 4,774) (134) (2,191)
(329) (5,379) 4) (65)
(40,633) (664, 350) 38,689 632,565
(470,444)  (7,691,759) (347,286)  (5,678,126)
(17,264) (282,266) (26,685) (436,300)
230,351 3,766,239 267,260 4,369,701
(108,559)  (1,774,940) 192,906 3,154,013
(51,432) (840,913) 125,226 2,047,445
267,508 4,373,756 66,639 1,089,548
(6,732) (110,068) 18,923 309,391
) (96,299)  (1,574,489) 423,231 6,919,827
(24,316) (397,567) (22,811) (372,960)
(120,615)  (1,972,055) 400,420 6,546,867
(794,146)  (12,984,287) (865,591)  (14,152,413)
765,069 12,508,878 451,491 7,381,878
60,509 989,322 51,407 840,504
(774) (12,655) - -
(17,504) (286,190) (9,079) (148,442)
561 9,172 167 2,730
5 82 2 33
13,720 224,322 (371,603)  (6,075,709)

314
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12 31
2016 2015
( ) ) ( ) ( )
12,432 203,263 200 3,270
) - 3,046 49,802
190,800 3,119,580 290,867 4,755,675
14,740 240,999 23,105 377,767
- - 83 1,357
(5.227) (85,461) - ;
(178,580)  (2,919,783) (143,500)  (2,346,225)
(8,019) (131,111) (28,812) (471,076)
(166) (2,714) (83) (1,357)
(17,402) (284,523) (16,925) (276,724)
(12,574) (205,585) (3,096) (50, 620)
(3,996) (65,335) 124,885 2,041,870
(110,891)  (1,813,068) 153,702 2,513,028
— 635,843 10,396,033 471,471 7,708,551
7,160 117,066 10,670 174,455
—12 31 50(a) 532,112 8,700,031 635,843 10,396,033
169,991 2,779,353 189,783 3,102,952
73,803 1,206,679 99,409 1,625,337

174 314
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IFRS
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2016 2015

64,829 78,033

82,573 78,076

3,834 4,866

8,170 8,598

5,618 6,521

4,736 11,709

45,721 48,173

215,481 235,976

12016 12 31 1,001 2015
1,137 2015

2016 2015

46,000 60,448

4,793 1,696

17,195 26,946

2,973 2,150

9,925 7,150

80,886 98,390
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2016 2015
11,083 9,562
6,526 3,832
13,121 13,549
4,038 4,215
23,358 17,545
7,877 8,397
66,003 57,100

2016 2015
(2,511) 1,316

(882) 686
(103) 22
(873) 412
(653) 196
11,632 6,544
1,815 1,948
2,061 611
5,525 4,519
2,098 (564)
133 30
2,857 2,398
1,668 1,032
1,142 534
526 498
843 281
14,489 11,571
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0000000
7
2016 2015
M 22,061 21,548
5,038 4,779
5,712 5,067
32,811 31,394
6,362 11,929
4,287 4,086
4,113 3,842
() 17,327 16,419
64,900 67,670
( -) 38(c)
( ) 2016 12 31 16 2015 22
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)

4,200 546 4,746

3,780 491 4,271

7,980 1,037 9,017

500 500
500 500
500 500
500 500
500 500
3,360 437 3,797

400 400
200 200
200 200
1,716 223 1,939

1,973 257 2,230

3,300 7,049 917 11,266
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2016
)
75 75
1,602 208 1,810
75 1,602 208 1,885
3,375 16,631 2,162 22,168
2016
2015
10
10 2016 11
2017
10
2015 34
10
2016 20
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2015

)
4,200 1,771 546 6,517
3,360 1,417 437 5,214
7,560 3,188 983 11,731
300 300
275 275
300 300
300 300
300 300
275 275
3,360 1,417 437 5,214
375 375
400 400
300 300
1,989 258 2,247
1,685 219 1,904
2,825 7,034 1,417 914 12,190
1,680 708 218 2,606
358 47 405
2,038 708 265 3,011
2,825 16,632 5,313 2,162 26,932
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( ) 2016 29 2015

56(h)
( ) 2015 12 31
2015
B‘B@C )

( ) 2015 25 2015
)

2014

2014
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2015



0 500,000
500,001 1,
1,000,001
1,500,001
2,000,001
3,000,000
3,500,001
4,000,001
4,500,001
5,000,001

6,500,000

2016 12 31

2016 12 31

2016 12 31

000,000

1,500,000
2,000,000
2,500,000
3,500,000
4,000,000
4,500,000
5,000,000
5,500,000

7,000,000
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2016 2015
20 20
1 1
1 1
1
1
1
2
1
25 25
2015
2016 2015
( )
19,146 16,800
7,085
1,866 2,184
21,012 26,069




3,000,001 3,500,000
3,500,001 4,000,000
4,000,001 4,500,000
4,500,001 5,000,000
5,000,001 5,500,000
5,500,001 6,000,000
6,500,001 7,000,000
10
11
19(c)
16(b)
© 18(d)
21(b)
21(c)
21(d)
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2016 2015
1
3
1 2
2
1
2016 2015
64 64
83 79
2016 2015
64,560 57,507
17 507 257
(56) 35
(10) 20
(541) 947
1,699 500
66,159 59,266
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2016 2015
29,114 23,415
740 720
170 133
30,024 24,268
(13,441) (7.,207)
16,583 17,061
2016 2015
78,963 75,079
19,741 18,770
822 833
(3,712) (2,365)
(268) Qam
16,583 17,061
25 2015 25
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13
@
2016 2015
/ /
(6,109) 1,489 (4,620) 5,637 (1,413) 4,224
(347) 87 (260) 539 (135) 404
1,859 1,859 966 966
(141) (141) 64 64
37 ®) 31 (64) 1 (53)
(4,701) 1,570 (3,131) 7,142 (1,537) 5,605
®
2016 2015
(2,978) 4,645
(1,642) (421)
(4,620) 4,224
(48) 395
(212) 9
(260) 404
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14
2016 2015
2016 2015
2016 2015
62,081 57,696
25,220 25,220
2.46 2.29
15
2016 2015
() 504,959 464,686
) 74,365 103,803
1,832 1,472
581,156 569,961
() PBOC
2016 12 31
15 2015
15
( ) PBOC

138/421



16
@

®)

12 31

11

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

139/421

2016 2015

55,135 30,387
1,830 935
56,965 31,322
46,221 32,570
23 13
46,244 32,583
103,209 63,905
(193) (123)
(©) (€))
(196) (126)
103,013 63,779

2016 2015
126 74
70 52
196 126




EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

ooooooo
17
@
2016 2015
26,269 66,458
134,268 47,067
160,537 113,525
39,730 72,219
200,267 185,744
©) (51)
)
(16) (51)
200,251 185,693
®
2016 2015
86,934 133,415
107,540 48,449
5,777 3,829
200,251 185,693
©
2016 2015
51 46
11 (35) 5
12 31 16 51
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2016 2015
4,666 128,803
274,705 215,321
279,371 344,124
(672) (200)
278,699 343,924

2015 2014
276,965 296,789
1,734 43,575
3,560
278,699 343,924

2016 2015
277,335 210,481
262 106,729
52 10,693
1,050 11,381
4,640
278,699 343,924
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2016 2015
200

472 200
672 200

2016 2015
1,566,570 1,507,770
154,517 89,815
1,540,594 1,226,701
3,261,681 2,824,286
(29,230) (14,624)
(80,802) (70,218)
(110,032) (84,842)
3,151,649 2,739,444
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2016 2015

275,710 318,679
214,859 236,513
175,548 145,473
174,642 175,912
104,393 109,942
97,464 80,788
83,871 96,387
55,806 28,076
46,397 52,178
35,096 33,431
98,754 76,477
1,362,540 1,353,856
154,517 89,815
720,323 491,290
408,951 312,985
281,653 308,973
109,924 96,828
1,520,851 1,210,076
3,037,908 2,653,747
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2016 2015

52,922 37,168
44,489 46,585

21,732 13,468
21,686 2,025
18,281 13,876

13,892 14,860

2,363 3,627

28,665 22,305
204,030 153,914
8,005 8,165

247 259

1,849 1,804

9,642 6,397

19,743 16,625
223,773 170,539

: 2016 12 31 90 2015 12 31
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2016

62,412 7,806 14,624 84,842

9,202 12,019 45,967 67,188

(1,168) (€H) (1,459) (2,628)

(11,176) (24,766) (35,942)

(5,700) (5,700)

(1,001) (1,001)

1,460 1,433 2,893

248 132 380

70,694 10,108 29,230 110,032
2015

50,855 4,733 9,577 65,165

12,194 11,603 35,689 59,486

(813) (€H) (1,165) (1,979)

(9,154) (29,229) (38,383)

(1,137) (1,137)

625 839 1,464

176 50 226

62,412 7,806 14,624 84,842
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2016
(@D) (@D (@D (@) (@D)

161,976 1 161,977

3,038,505 15,392 45,717 3,099,704 1.97 8,379

3,200,571 15,392 45,718 3,261,681 1.87 8,379
(276) ) @17
(70,418)  (10,108) (29,229)  (109,755)
(70,694)  (10,108) (29,230)  (110,032)
161,700 161,700
2,968,177 5,284 16,488 2,989,949
3,129,877 5,284 16,488 3,151,649
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2015
) ) (@D) ) (@D)
85,741 11 85,752 0.01 7

2,601,149 13,070 34,315 2,738,534 1.73 8,479

2,776,890 13,070 34,326 2,824,286 1.68 8,486
(310) 0 (314)

(62,102) (7.806) (14,620) (84,528)

(62,412) (7,806) (14,624) (84,842)

85,431 7 85,438

2,629,047 5,264 19,695 2,654,006

2,714,478 5,264 19,702 2,739,444

~
o

)
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®
2016 2015
36,268 (4,649) 31,619 38,512 (4,126) 34,386
69,845 (8,545) 61,300 65,430 (6,177) 59,253
22,373 (1,470) 20,903 13,044 (1,048) 11,996
128,486 (14,664) 113,822 116,986  (11,351) 105,635
(449) (169)
(2,220) (1,692)
111,153 103,774
20
2016 2015
14,275 13,075
8,657 8,765
3,319 3,004
26,251 24,934
21
2016 2015
21(a) 55,972 59,081
55(F) 8,688 10,176
21(b) 389,138 299,559
21(c) 477,064 353,137
21(d) 528,748 716,064
1,459,610 1,438,017
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2016 2015
43,333 50,809
12,639 8,272
55,972 59,081

2016 2015
28,901 17,543

3,074 9,622
2,164 4,513
2,679 13,472
2 4
1
2,479 1,347
1,917 2,535
643 740
41,859 49,777
69
109 5
178 5
1,296 1,027
43,333 50,809
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2016 2015
301 304
2,948 3,874
35
71 66
575 420
4,076 2,536
8,006 7,200
4,501 235
132 837
4,633 1,072
12,639 8,272
2016 2015
29,202 17,847
17,895 21,788
8,875 19,446
55,972 59,081
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2016 2015
132,583 94,381
53,391 66,726
67,171 37,742
18,771 49,238
230 311
1,028 20
49 48

15
14,119 5,912
12,900 8,246
1,198 1,273
55 62
301,510 263,959
(569) (239)
300,941 263,720
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2016 2015

PBOC 94
12,602
20 1,214
1,690 1,001
41,378 723
15,724 2,096
19,886 9,979
8,540 8,030
260 231
775 207
88,273 36,267
(76) (428)
88,197 35,839
389,138 299,559
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2016 2015
132,632 94,429
216,920 139,069
39,586 66,061
389,138 299,559
2016 2015
667 611
11 73 35
11 (129)
(©)) @)
37 23
12 31 645 667

153/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

©

2016 2015
265,325 170,540
189,165 165,890

17,749 12,656
1,202 865
989 488
2,238 1,542
224 729
476,892 352,710
(90) (95)
476,802 352,615
376

193 16

69 130

262 522

262 522
477,064 353,137
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2016 2015
266,314 171,028
209,255 180,009
1,495 2,100
477,064 353,137
484,029 372,158
2016 2015
95 71
11 (10) 20
5 4
12 31 90 95
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@

2016 2015

784 747

8,477 11,089

17,690 20,389

240,897 380,090

205,907 238,384

5,896 53,498

55,216 300

16 12,519

41 65

534,924 717,081

(6,176) (1,017)

528,748 716,064
2016 2015

784 747

510,274 694,928

17,690 20,389

528,748 716,064
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2016 2015
1,017 68
11 2,329 948
11 (2,870) @
5,700
2
12 31 6,176 1,017
22
(d)
- 4,129 100
) 6,000 100
) 1,161 100
() 210 55
() CMBICHC
PBOC 1998 405 2014 CMBICHC 750
CMBICHC 1,000
2015 28 CMBICHC CMBICHC
400 2016 20
() CMBFLC CBRC 2008 110
2008 2014 CMBFLC
CMBFLC 6,000
() WLB 2008 2009
15 WLB 2009 16
( ) 2012 CMFM 21.6 ING
B.V.  63,567,567.57 2013 CMFM
33.4 55.0 CMFM CMFM 2013 11 28
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2016 2015
3,630 2,727
5
3,630 2,732
292 134
(141) 64
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(

)

)

)

)

)

INA

(

(

«»

()

cCc»

cCc»

50.00

WLB

WLB CUNC

MUCFC

2,800,000

2,000,000

150,000

10,025

420,000

200,000

6,000

10,000

484,160

100,000

5,000

10,000

50,000

100,000

40,000

MUCFC

50.00

50.00

13.33

16.67

21.00

50.00

51.00

49.00

40.00

50.00

49.00

49.00

50.00

50.00
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50.00

CBRC

50.00

14.29

20.00

16.67

21.00

50.00

51.00

49.00

40.00

50.00

49.00

49.00

50.00

INA

2015

ATM

50.00

CUNC
MUCFC
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() WLB
WLB
)
() 2016 CMBI
2016
27,134 23,048 4,086 12,941 239 (254) (15) 603 16 (25)
13,567 11,524 2,043 6,471 119 (142) (23) 301 8 12)
2015
18,164 15,408 2,756 8,062 297 54 351 370 23 85
9,082 7,704 1,378 4,031 149 27 176 185 11 42
2016
MUCFC 18,703 16,241 2,462 1,533 324 324 429 4 83
9,352 8,121 1,231 767 162 162 215 2 41
2015
MUCFC 2,105 190 1,915 131 (84) (84) 80 2
1,053 95 958 66 “2) 42) 40 1
2016
158 7 165
11 1 12
2015
199 209 408
28 37 65
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24
2016 2015
80 52
2 2
82 54
29 2
2016 12 31
3,000 27.00
30,000 25 00
7 86,500 46.00
2016
63 63
29 29
2015
5 5
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2016

2016 12 31

2016

2016 12 31

2016 12 31

2016
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oOoOooodn

21,624 4,134 8,254 5,608 5,752 6,279 51,651
13 798 1,186 490 12,151 450 15,088
843 (1,135) 0 166 7 121)
“43) (321) ®) (332) (704)
217 50 13 1,151 6 1,437
22,654 3,797 9,167 6,269 19,054 6,410 67,351
5,978 5,894 2,956 497 4,491 19,816
1,077 1,211 719 365 778 4,150
as @ 5 2 ©
©23) (312) ®) (287) (625)
86 19 7 47 3 162
7,104 6,810 3,684 909 4,987 23,494
15,550 3,797 2,357 2,585 18,145 1,423 43,857
15,646 4,134 2,360 2,652 5,255 1,788 31,835
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2015 12 31

2015

2015 12 31

2015 12 31

2015

(a) 2016

(b) 2016

(c) 2016
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17,166 6,806 7,238 4,914 1,872 5,985 43,981
68 1,772 1,270 761 3,765 733 8,369
4,291 (4,444) 1 30 8 (114)
(38) (259) (108) (452) (857)
137 4 11 115 5 272
21,624 4,134 8,254 5,608 5,752 6,279 51,651
4,947 4,947 2,316 227 4,099 16,536
1,102 1,081 720 220 836 3,959
(40) 1 [©)) 1 (39)
(15) (130) (83) (448) (676)
(16) ) 4 50 3 36
5,978 5,894 2,956 497 4,491 19,816
15,646 4,134 2,360 2,652 5,255 1,788 31,835
12,219 6,806 2,291 2,598 1,645 1,886 27,445
12 31 2015
12 31 1,108 2015 270
12 31 2015
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26
2016 2015
2,694 2,477
83 140
A
110 77
12 31 2,884 2,694
986 793
137 127
14 41
@
48 25
12 31 1,183 986
12 31 1,701 1,708
1,708 1,684
WLB
2016 12 31
5,167 2015 4,784
2015
310 192
264 206
12 14
586 412
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2016

2016

2016

2016

2016

2016

12 31

12 31

12 31
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2016 12 31
2,307 2,307
2,860 2,860
5,167 5,167
1,517 3,135 1,102 5,754
74 747 821
(10) (10)
12 4 76 92
1,593 3,886 1,178 6,657
243 1,633 283 2,159
47 473 40 560
@ o
2 2 21 25
291 2,108 344 2,743
1,302 1,778 834 3,914
1,274 1,502 819 3,595
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2015 1,532 2,424 1,059 5,015
6 709 715

(24) (24)

3 2 43 48

2015 12 31 1,517 3,135 1,102 5,754
2015 207 1,271 245 1,723
35 360 32 427

1 1

2 6 8

2015 12 31 243 1,633 283 2,159
2015 12 31 1,274 1,502 819 3,595
2015 1,325 1,153 814 3,292
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28
2016 2016
2016 12 31 12 31
We () 10,177 10,177 (579) 9,598
M () 355 355 355
CUBICHC () 1 1 1
10,533 10,533 (579) 9,954
2008 30 WB 53.12 WLB
12,898 6,851
10,177 WLB 22
2013 11 28 CMEM  55.00 CMFM
752 414 769
355 CMEM 22
2015 CMBICHC 100
2.60
0A
CGU
cou 2008 30 WLB 2013 11 28 CMFM 2015
CMBICHC
cou
cou
WLB CMFM
11 14 2015 12 15
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2016 2015
31,010 16,020
(897) (867)
30,113 15,153
2016 2015
/C ) ¢ )

112,316 28,096 63,217 15,783
(1,718) (430) (7,614) (1,905)
10,501 2,625 9,669 2,418

2,891 719 (1,087) (276)

123,990 31,010 64,185 16,020

229 38 249 42
(238) (55) (252) (61)
(5,332) (880) (5,304) (848)
(5,341) (897) (5,307) (867)
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2016

2016

2015

2015

12 31

12 31

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

15,825 (1,966) 2,418 (1,124) 15,153
12,305 207 929 13,441
1,483 87 1,570

4 @ (53) (D)
28,134 (485) 2,625 (161) 30,113
9,184 (553) 1,322 (433) 9,520
6,638 1,096 (527) 7,207
(1,413) (124) (1,537)

3 (40) 37
15,825 (1,966) 2,418 (1,124) 15,153
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2016 2015
14,260 4,919
1,000 1,001
864 691
437 463
219 229
453 158
102 129
53 27
10,792 5,141
28,180 12,848
2016 2015

1,098 1,044

474 628

1,572 1,672

(708) (981)

864 691

481 (015 73 )
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2016 2015
80,612 176,934
470,062 527,101
550,674 704,035
4,933 7,526
555,607 711,561

2016 2015
173,218 165,471
40,809 1,100
214,027 166,571
34,849 12,200
248,876 178,771

@

2016 2015
151,323 149,400
10,817 9,060
162,140 158, 460
802 3,153
162,942 161,613
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2016 2015
10,581 12,833
53,123 67,336
12,930 1,994
295 1,159
76,929 83,322
86,013 78,291
162,942 161,613

2016 2015
1,441,225 1,167,467
1,076,266 1,194,064
2,517,491 2,361,531
951,615 835,062
332,943 375,105
1,284,558 1,210,167
3,802,049 3,571,698
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2016 2015
93,670 191,988
47,426 49,188
26,235 56,499
47,405 60,172
26,531 57,867

241,267 415,714

2016 2015

1,413 1,398
34,833 37,675
36,246 39,073
2016 2015
7,530 3,348
16,046 16,879
23,576 20,227
2016 2015
18
7,530 3,330
7,530 3,348
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37

2016

(

)

2015 12 31

2016 2015
3,498 4,439
15
3,595 3,985
8,938 8,455
16,046 16,879
2016 2015 12 31

2016 2015
) 31,356 32,519
) 40,959 27,995
188,248 176,245
14,519 14,748
275,082 251,507
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@
180 2008 5.9 10 7,000 6,995 2 6,997
)
8.90 11
2012 11,700
. 180 12 28 5.20 11,688 1 11,689
2014 11,300
. 120 18 6.40 11,287 1 11,288
29,970 4 29,974
() CBRC PBOC
30,000 2008 12 2008 304
2008 25 2008
26,000 4,000
2013 23,000
19,000 4,000
( ) CBRC PBOC 11,700 2012 11 29 2012 703
2012 12 20 2012 91
2012 12 28 11,700
( ) CBRC PBOC 11,300 Tier 2013 10 29
2013 557 2014 15 2014 22
2014 18
11,300 Tier
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WLB
2009 5.70 1,500
12 28 1,258 86 (1,344)
/ 2012 3.50 200
11
T*+2.80
1,291 91 1,382
2,549 177 (1,344) 1,382
M
( ) WLB 28 1,500 HKMA
(b)
12 Cvg 01 201‘21 4.15 6,500 6,497 2 6,499
12 CuB 02 201121 R*+0.95 13,500 13,495 4 13,499
14 CMB 03 20%3 4.10 1,000 998 2 1,000
20,990 8 20,998
*
R PBOC 2012 14 3.50 2016 12
31 2015 12 31 1.50
( ) CBRC 20,000 2011 12 12 2011 557
2012 16 2012
2012 14 6,500
13,500
( ) PBOC 1,000 2014 13 2014
35 2014 11 2014 412
2014 10
1,000
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0000000
CMBFLC
36 2013 4.99 1,000 1,000 (1,000)
) 26
60 2013 5.08 1,000 1,000 1,000
) 26
36 2013 4.87 1,000 1,000 (1,000)
) 2
2013 4.98 1,000 1,000 1,000
() 60 2
6 2014 3.25 500 3,245 226 3,471
(@) 11
2015 3.75 200 200 200
) 36 12
2016 3.27 3,800 3,800 3,800
) 36 11
. 2.98/3.09/R+1.35 4,110 4,110 (1.883) 2,227
74.5
)
2016 2.63 300 2,078 2,078
) 36 1 29
2016 3.25 900 6,244 6,244
() 60 1 29
11,245 12,432 226 (3,883) 20,020
*%*
900 2.98 600 3.09
2,610 PROC R 1.35
PBOC 2016 2015 12 31
4.75
() 2012 758 CMBFLC CBRC 2013
33 PBOC CMBFLC 2013 26 2,000 2013
2013 24 2,000 2013
2016 12 31 CMBFLC 10 CMBFLC 2016 27
1,000 2016 25 1,000
( ) 2014 11 CMBICHC CMBIL HKEXx
2019 3.25 500
() 2015 551 CMBFLC CBRC 2015
276 PBOC CMBFLC 2015 12 200 2015

1771421



() 2015
276
)
CMBFLC
2016

( ) 2016 11 29
2021

551
PBOC

2016

4,855

CMBIL 745

1,364

CMBIL
3.25

65

CMBFLC CBRC
CMBFLC

2016
CMBFLC 2016

2016 10 28
HKEX 2019
900
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CMBFLC

2.63

800

29

2016

12
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2015
2016

519

300
31 CMBIL
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(

(

)

)

(

(

)
(

)
(

)

)
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2016
6,254 28,708 (28,643) 6,319
232 3,093 (2,641) 684
38 7 45
6,524 31,808 (31,284) 7,048
2015
5,865 24,004 (23,615) 6,254
175 3,080 (3,023) 232
28 10 38
6,068 27,094 (26,638) 6,524
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2016
4,576 21,051 (21,073) 4,554
39 2,812 (2,789) 62
80 1,863 (1,940) 3
3 25 (26) 2
4 57 (56) 5
148 1,814 (1,815) 147
1,404 1,086 (944) 1,546
6,254 28,708 (28,643) 6,319
2015
4,215 17,248 (16,887) 4,576
37 2,400 (2,398) 39
14 1,611 (1,545) 80
1 35 (33) 3
3 53 (52) 4
242 1,546 (1,640) 148
1,353 1,111 (1,060) 1,404
5,865 24,004 (23,615) 6,254
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2016
79 1,659 (1,676) 62
141 1,351 (882) 610
12 83 (83) 12
232 3,003 (2,641) 684
2015
47 1,385 (1,353) 79
122 1,601 (1,582) 141
6 94 (88) 12
175 3,080 (3,023) 232
2016 12 31
12 20 2015 12 35
2016 12 31
0 8.33 2015 8.33
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()
2016
38 7 45
2015
28 10 38
2016 12 31
()
2016 12 31
2007 10 30 0.763 10
2008 11 0.795 10
2009 11 16 0.946 10
2011 18 1.028 10
2012 1.059 10
2013 22 1.059 10
2014 1.830 10
2015 22 2.160 10
2016 24 1.800 10

2016
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)
2016 2015

14.58 8.80 15.43 9.70

19.68 3.96

13.82 (1.32) 14.61 (0.90)

15.81 11.44 14.58 8.80

14.23 4.07 15.23 3.91
2016 12 31 15.81 2015  14.58

6.21 2015  5.67

)

2016

0.34 10.93 3.03 3.61 4.48 4.20 4.11 2.45 2.71

18.00 18.00 18.00 18.00 18.00 18.00 18.00 18.00 18.00

23.19 4.65 15.88 14.75 12.55 13.12 13.18 20.33 18.90

28.32 28.32 28.32 28.32 28.32 28.32 28.32 28.32 28.32

0.83 1.83 2.83 4.17 5.33 6.42 7.50 8.58 9.67

1.43 1.43 1.43 1.43 1.43 1.43 1.43 1.43 1.43
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2015
1.82 10.26 4.25 4.61 5.09 4.81 4.63
18.30 18.30 18.30 18.30 18.30 18.30 18.30
24.00 5.46 16.69 15.56 13.36 13.93 13.99
43 43 43 43 43 43 43
1.83 2.85 3.85 5.14 6.35 7.39 8.52
6.25 6.25 6.25 6.25 6.25 6.25 6.25
1.41 1.41 1.41 1.41 1.41 1.41 1.41
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()
2016
318 318 326 307 307 307 1,883
159 159 163 200 200 200 240 240 270 1,831
159 159 163 184 184 184 210 210 210 1,663
127 159 163 184 184 184 210 210 210 1,631
131 153 184 184 210 210 1,072
300 300 300 900
210 210 210 630
150 210 210 570
150 180 180 510
150 180 330
210 210 420
763 795 946 1,028 1,059 1,059 1,830 2,160 1,800 11,440
2015
318 318 326 307 307 307 1,883
159 159 163 200 200 200 240 1,321
159 159 163 200 200 200 240 1,321
159 159 163 184 184 184 210 1,243
127 159 163 184 184 184 210 1,211
131 153 184 184 210 862
300 300
210 210
150 150
150 150
150 150
922 954 1,109 1,228 1,259 1,259 2,070 8,801
1 2016 2015
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WLB
WLB
1ASB IAS 19 2016 12 31
117 2015
108
2016 12 31
2016 2015
373 367
(320) (340)
53 27
12
2016
2016 2015 12 31
2016 2015
(13) (12)
1
(13) (11)

2016 12 31 10 2015
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2016 2015

340 316

13 12

5 5
(29 (29)

@ 12

1) 7

®
21 17
12 31 320 340
2016 2015

367 386

5 6
5 ©)
29 (29)

25 13

12 31 373 367

2016 2015

228 61.3 236 64.3

67 17.8 63 17.2

78 20.9 68 18.5
373 100 367 100
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2015
2016 2015
1.8 1.4
1.1 0.6
4.5 5.0
2.0 3.0
2015 2016 12 31
2016 2015
15,548 9,840
3,448 2,633
527 347
19,523 12,820
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40

41
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2016 2015
21,124 25,665
9,000 8,000
1,888 1,866
1,208 1,295
17 15
32,606 27,504
65,843 64,345
2015

20,629

4,591

25,220




2016

42

43

44

12 31

2016 12 31
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25,220 25,220
2016 2015
67,523
2016 2015
6,188 1,902
(141) 64
(1,642) (421)
(2,982) 4,643
31
1,454 6,188
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12 31

46

12 31
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@

MOF

2015

2014

1.5

2012
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MOF
10
2016 2015
34,009 28,690
5,699 5,319
39,708 34,009
2016 12 31
2016 2015
64,679 53,979
3,159 10,700
67,838 64,679
2016 2015
0.69 17,402
0.67 16,897
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2016
2016

0.74

2017
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2015

5,319

10,700

17,402

33,421

2016
5,699
3,159
2015 1 0.69 18,663
27,521

24

192/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

49
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2016 2015 (
15,632 13,783
2,937 16,099
562,305 543,228
82,361 55,927
204,197 202,534
277,997 342,928
2,907,561 2,506,618
24,695 23,648
50,305 54,960
8,029 9,607
346,090 276,846
475,924 351,704
528,553 715,864
43,296 40,664
2,043 1,391
23,186 24,001
534 535
2,897 2,596
30,399 15,626
23,638 9,388
5,612,579 5,208,037
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2016 2015 ( )
330,108 86,639
536,868 702,862
155,378 112,659
162,275 161,246
3,642,640 3,421,403
34,873 37,559
23,561 19,786
10,344 7,084
250,523 235,854
5,694 5,363
18,851 12,100
54,658 53,441
5,225,773 4,855,996
25,220 25,220
76,681 76,681
1,206 5,769
(19) 241
39,708 34,009
67,030 63,928
158,317 128,791
18,663 17,402
386,806 352,041
5,612,579 5,208,037




2016

2015

2016

2016 12 31

2015

2014

2015

2015 12 31

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

25,220 76,681 5,769 241 34,009 63,928 128,791 17,402 - 352,041
- - (4,563)  (260) 5,699 3,102 29,526 1,261 - 34,765
- - - - - - 56,990 - - 56,990
- - (4,563)  (260) - - - - - (4,823)
- - (4,563)  (260) - - 56,990 - - 52,167
- - - - 5,699 - (5,699) - - -
- - - - - 3,102 (3,102) - - -
_ _ _ - - - - (17,402) - (17,402)
- - - - - - (18,663) 18,663 - -
25,220 76,681 1,206 (19) 39,708 67,030 158,317 18,663 - 386,806
25,220 76,681 1,673 (163) 28,690 53,208 109,043 16,897 2 311,251
- - 4,096 404 5,319 10,720 19,748 505 () 40,790
- - - - - - 53,189 - - 53,189
- - 4,096 404 - - - - 0 4,498
- - 4,096 404 - - 53,189 - @) 57,687
- - - - 5,319 - (5,319) - - -
_ _ - - - 10,720 (10,720) - - -
- - - - - - - (16,897) - (16,897)
- - - - - - (17,402) 17,402 - -
25,220 76,681 5,769 241 34,009 63,928 128,791 17,402 - 352,041

195/421
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2016 2015
90,738 118,184
73,463 56,014
98,497 147,714

265,868 296,458
3,546 17,473
532,112 635,843
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2016

MLB

2016 2015
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EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

0000000
@
2016 § 2015 , 2018 § 2015 , 2018 § 2015 , 2018 § 2015 ,
39,706 52,079 75,356 70,325 19,533 15,182 134,595 137,586
( ) 26,837 19,638 (7,863) (5,149) (18,974) (14,489)
66,543 71,717 67,493 65,176 559 693 134,595 137,586
25,911 22,949 31,797 26,638 3,157 3,422 60,865 53,009
9,636 9,752 900 665 3,953 1,154 14,489 11,571
102,090 104,418 100,190 92,479 7,669 5,269 209,949 202,166
(@,497) (1,490) (2,394) (2,374) (396) 222) (4,287) (4,086)
(23,102) (24,874) (35,663) (37,129) (1,848) (1,581) (60,613) (63,584)
(248) (287) (248) (287)
(24,599) (26,364) (38,057) (39,503) (2,492) (2,090) (65,148) (67,957)
77,491 78,054 62,133 52,976 5,177 3,179 144,801 134,209
(37,451) (39,999) (17,034) (16,322) (11,674) (2,945) (66,159) (59,266)
321 136 321 136
40,040 38,055 45,099 36,654 (6,176) 370 78,963 75,079
) 1,354 1,943 2,166 2,911 12,395 4,230 15,915 9,084
2006 12 205 12 2016 12 2015 12 2016 12 2015 12 206 12 2015 12
31 31 31 31 31 31 31 31
2,812,631 2,645,274 1,571,688 1,265,735 1,506,820 1,527,731 5,891,139 5,438,740
3,204,988 3,234,821 1,301,502 1,147,024 968,103 678,269 5,474,593 5,060,114
3,712 2,786 3,712 2,785

198/421
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2016 2015

209,949 202,166
78,963 75,079

2016 12 31 2015 12 31
5,891,139 5,438,740
9,954 9,954
833 819
31,010 16,020
9,375 9,445
5,942,311 5,474,978
5,474,593 5,060,114
19,523 12,820
44,833 40,286
5,538,949 5,113,220
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©
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2016 12 31 2015 12 31 2016 12 31 2015 12 31
2,634,760 2,105,486 2,313,672 1,808,257
768,653 762,902 760,973 761,795
465,320 511,402 461,735 503,469
634,092 607,634 626,656 597,665
157,710 201,537 156,670 199,294
353,771 385,401 354,073 382,889
368,485 421,469 373,028 422,455
177,271 142,219 173,987 140,900
382,249 336,928 318,155 296,496
5,942,311 5,474,978 5,538,949 5,113,220

2016 2015 2016 2015 2016 2015

12 31 12 31 12 31 12 31 12 31 12 31
25,029 24,225 43,532 31,968 77,480 58,343
2,911 2,914 10,312 3,572 30,428 31,057
2,331 2,529 5,965 11,163 22,860 25,823
1,726 1,819 11,856 13,218 27,501 30,122
1,278 1,420 1,436 2,990 6,447 7,910
2,566 2,736 634 3,683 13,935 16,788
2,665 2,832 (3,559) 431 16,049 19,487
107 91 1,500 1,791 2,703 2,230
24,525 11,312 7,287 6,263 12,546 10,406
63,138 49,878 78,963 75,079 209,949 202,166

201/421
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2016 2015
493,050 248,252
92,362 13,367
289,715 130,673
4,640 2,752
107,701 102,330
494,418 249,122
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2016 2015
240,600 235,692
158,423 137,665

82,177 98,027
103,982 188,469
18,978 49,907
11,261 9,430
73,743 129,132
256,655 363,035
9,935 5,979
55,911 33,029
481,401 338,012
18,740 5,884
1,167,224 1,170,100

oOoOooodn
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©

2015

CBRC

1,496,021

2016 12 31

2016

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
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1,685,058

2015

361,045

349,816

2014 CBRC

2016

2015

6,898

128

4,380

251

7,026

4,631

2016

2015

3,334
8,829

2,396

2,613
8,117

2,293

14,559

13,023

204/421
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@
2016 12 31

1,444 2015 1,100
©

PBOC

2016 2015

25,465 26,729

205/421
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2016 2015
388,340 320,110
(388,340) (320,110)

2016 2015
2,375,766 1,820,694
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19
)
53
@) 2016 12 31
8,680,175 2015
8,043,986

208/421
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16,671

2015

2016
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oOoOooodn

2015

45,718

(29,230)

34,326

(14,624)

16,488

19,702

15,392

(10,108)

13,070

(7,806)

5,284

5,264

16,873

6

11

170

31,689

2,217

254

282

17,060

(2,912)

34,442

(3,600)

14,148

30,842

3,183,511

(67,782)

2,742,448

(58,812)

3,115,729

2,683,636

3,151,649

2,739,444

4,531

209/421

2016 12 31
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2016 2015
1,726 668
(1,164) (601)
562 67
170,279 7,095
489,297 540,986
19,409 14,671
14,274 15,763
693,259 578,515
160,597 159,815
854,418 738,397

693,249 2015 532,353

2016 2015

19,835 115,400
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2016

)

2016
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2016

548,051 26,607 19,977 2,894 597,529 3,829 22,290
429,784 126,556 6,105 19,518 581,963 18,211 6,813
2,759,505 223,726 138,280 30,138 3,151,649 32,194 154,297
1,355,043 71,511 24,081 8,975 1,459,610 10,290 26,869
60,323 100,136 5,827 (14,726) 151,560 14,409 6,503
5,152,706 548,536 194,270 46,799 5,942,311 78,933 216,772
1,187,122 91,341 13,707 5,363 1,297,533 13,143 15,294
3,246,238 379,030 133,217 43,564 3,802,049 54,541 148,647
18,263 13,520 2,945 34,728 1,945 3,287
248,203 19,806 7,073 275,082 2,851 7,892
109,510 9,779 5,633 4,635 129,557 1,407 6,283
4,809,336 513,476 162,575 53,562 5,538,949 73,887 181,403
343,370 35,060 31,695 (6,763) 403,362 5,046 35,369
988,161 147,576 15,340 16,147 1,167,224 21,236 17,117
350,305 552,468 58,648 40,549 1,001,970 79,497 65,441

(454,714) (422,095) (56,935) (50,761)  (984,505) (60,737)  (63,529)

11,118 (13,155) (13) (722) (2,772)  (1,893) (15)

(93,291) 117,218 1,700 (10,934) 14,693 16,867 1,897

213/421
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OooooOodd
2015

509,746 44,537 28,346 1,713 584,342 6,852 33,798
465,757 109,509 7,011 11,119 593,396 16,848 8,359
2,473,948 158,776 87,923 18,797 2,739,444 24,428 104,832
1,351,229 51,335 14,382 21,071 1,438,017 7,898 17,148
70,625 41,489 7,210 455 119,779 6,383 8,597
4,871,305 405,646 144,872 53,155 5,474,978 62,409 172,734
1,051,084 78,385 4,640 4,475 1,138,584 12,060 5,532
3,135,623 254,346 114,031 67,698 3,571,608 39,131 135,962
1,741 6,361 3,586 16,114 27,802 979 4,276
235,039 10,425 6,043 251,507 1,604 7,205
135,353 33,853  (14,414) (31,163) 123,629 5,208 (17,186)
4,558,840 383,370 113,886 57,124 5,113,220 58,982 135,789
312,465 22,276 30,986  (3,969) 361,758 3,427 36,945
1,022,630 98,466 24,916 24,088 1,170,100 15,149 29,708
347,450 495,820 61,572 93,045 997,887 76,282 73,414
(417,201) (482,020) (52,239) (56,359) (1,007,819) (74,159)  (62,286)
(15,074) 8 (194) (15,260)  (2,319) 10
(69,751)  (1,274) 9,341 36,492 (25,192) (196) 11,138

214/421
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2016 12 31 2015 12 31

2016 2015
(100) 100 (100) 100
(243) 243 94 (94)
(243) 243 94 (94)

215/421

VaR



2016

)

2016

NI
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NI

NI
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DO0O0O0oDOo0Ooooo(eos9se)

ooo0000
2016
¢
1
)]
597,529 581,156 - - - 16,373
581,963 514,789 57,104 6,768 - 3,302
3,151,649 1,977,375 723,743 298,778 151,753 -
1,459,610 337,869 342,294 395,745 367,643 16,059
151,560 - - - - 151,560
5,942,311 3,411,189 1,123,141 701,291 519,396 187,294
1,297,533 1,004,320 288,508 3,301 1,331 73
3,802,049 3,004,092 569,475 220,745 115 7,622
34,728 135 4,643 7,340 415 22,195
275,082 113,940 107,979 21,807 31,356 -
129,557 472 676 315 1 128,003
5,538,949 4,122,959 971,281 253,508 33,218 157,983
403,362 (711,770) 151,860 447,783 486,178 29,311

217/421
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2015
(
1
)
584,342 544,820 - - - 39,522
593,396 535,143 45,374 10,168 702 2,009
) 2,739,444 1,647,629 905,992 176,721 9,102 -
1,438,017 493,957 252,123 380,022 296,912 15,003
119,779 - - - - 119,779
5,474,978 3,221,549 1,203,489 566,911 306,716 176,313
1,138,584 871,075 254,003 9,202 - 4,304
3,571,698 2,596,345 603,585 357,570 6,088 8,110
27,802 6,620 6,228 6,551 388 8,015
251,507 97,439 108,411 21,425 24,232 -
123,629 102 22 68 26 123,411
5,113,220 3,571,581 972,249 394,816 30,734 143,840
361,758 (350,032) 231,240 172,095 275,982 32,473
12016 12 31 2015 12 31
2016 12 31 2015 12 31
2016 2015

25 25 25 25

(1,614) 1,614 (1,042) 1,042

(2,782) 2,582 (2,571) 2,560

218/421
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©

2016
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2016

1 1
C () 90,738 506,791 597,529
61,283 377,831 77,081 57,015 6,768 1,985 581,963
(GE@D)) 11,949 116,211 488,183 999,446 723,022 789,992 22,846 3,151,649

cCy»

398 5,565 8,466 37,660 1,835 10,736 64,660
9,268 19,435 91,468 155,020 109,207 4,740 389,138
631 9,331 16,850 199,251 251,000 1 477,064
187,479 38,631 215,722 63,030 22,131 1,755 528,748
24,074 11,646 2,456 2,316 2,324 795 107,949 151,560
188,044 703,464 640,682 1,391,283 1,187,075 1,174,960 656,803 5,942,311
417,688 363,649 201,536 295,647 12,721 6,292 1,297,533
) 2,341,878 260,082 393,166 581,402 225,406 115 3,802,049
6,914 1,836 1,681 5,376 7,340 415 11,166 34,728
34,609 79,331 107,979 21,807 31,356 275,082
69,107 25,743 6,825 14,599 8,913 1,030 3,340 129,557
2,835,587 685,919 682,539 1,005,003 276,187 39,208 14,506 5,538,949
/ (2,647,543) 17,545 (41,857) 386,280 910,888 1,135,752 642,297 403,362

220/421
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2015

1 1
C () 118,184 466,158 584,342
12,173 463,243 61,785 45,004 10,480 711 593,396
([GE@D)) 19,954 124,077 421,499 972,196 609,807 553,893 38,018 2,739,444

(GEQD))
7,975 5,992 12,926 27,836 3,791 10,737 69,257
12,234 11,847 49,199 163,821 59,912 2,546 299,559
1,327 2,364 15,016 106,212 228,206 12 353,137
383,659 49,024 145,463 121,629 16,286 3 716,064
11,988 4,641 5,435 10,980 2,052 1,065 83,618 119,779
162,299 997,156 557,946 1,250,784 1,041,837 863,153 601,803 5,474,978
378,326 339,324 146,406 247,988 22,805 3,735 1,138,584
) 2,009,673 306,603 294,047 603,543 357,544 288 3,571,698
3,330 1,637 1,135 3,857 9,781 388 7,674 27,802
31,016 65,659 95,056 27,257 32,519 251,507
63,634 22,662 7,666 13,531 11,503 2,518 2,115 123,629
2,454,963 701,242 514,913 963,975 428,890 39,448 9,789 5,113,220
/ (2,292,664) 295,914 43,033 286,809 612,947 823,705 592,014 361,758
PBOC

~

(

N

)

221/421
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2016

597,529 597,529 90,738 506,791
581,963 586,396 61,285 378,904 77,928 58,662 7,378 2,239

3,151,649 3,805,837 11,949 123,701 503,608 1,067,199 926,595 1,149,939 22,846

55,972 59,213 401 5,654 9,780 39,332 1,996 2,050
389,138 422,249 9,579 19,694 101,158 172,590 115,467 3,761
477,064 596,611 724 9,382 33,966 254,256 298,282 1
528,748 547,099 188,340 39,854 222,446 68,661 26,043 1,755

58,201 58,893 24,081 11,880 2,695 2,345 939 494 16,459

5,840,264 6,673,827 188,053 713,529 658,815 1,495,556 1,469,751 1,592,221 555,902

1,297,533 1,305,147 417,794 364,598 203,763 298,347 15,266 5,379

3,802,049 3,805,351 2,342,133 260,757 394,194 582,171 225,981 115
23,576 23,592 6,914 1,851 1,681 5,381 7,336 415 14

275,082 310,396 34,752 84,501 120,026 33,643 37,474
102,089 103,184 43,488 25,513 7,010 14,674 8,963 1,027 2,509
5,500,329 5,547,670 2,810,329 687,471 691,149 1,020,599 291,189 44,410 2,523

547,247 547,247

222/421
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2015
1 1

584,342 584,342 118,184 466,158
593,396 597,368 11,544 465,863 62,507 45,870 10,856 728
2,739,444 3,311,031 21,943 131,985 439,169 1,034,042 788,968 855,004 39,920
59,081 65,591 8,262 6,289 13,543 31,642 5,094 761
299,559 362,387 12,823 12,878 52,637 199,827 81,673 2,549
353,137 502,642 2,255 3,869 18,881 131,033 346,591 13
716,064 727,709 383,829 49,586 146,600 126,064 21,586 44
16,914 16,485 9,390 1,163 797 1,715 371 33 3,016

5,361,937 6,167,555 161,061 1,006,180 575,095 1,313,288 1,288,761 1,309,981 513,189

1,138,584 1,152,224 379,034 341,555 148,542 254,747 24,491 3,855

3,571,698 3,690,568 2,018,276 312,800 305,339 637,988 415,583 582
20,227 20,227 3,330 1,657 1,188 3,865 9,781 388 18

251,507 271,745 31,286 66,230 97,416 43,477 33,336
85,202 86,797 54,350 19,267 1,537 3,919 4,648 1,010 2,066
5,067,218 5,221,561 2,454,990 706,565 522,836 997,935 497,980 39,171 2,084

377,020 377,020

223/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

ooOoooOoo
®
Tier
Tier CBRC
CBRC
2016 12 31
WLB CMBICHC CMBFLC CMFM
2013 CBRC
2014 18 CBRC
CBRC

CBRC
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2016

378,226 912,033 81,283 1,806 1,373,348 460 (370)
71,563 53,900 8,374 133,837 2,304 (2,264)
398,401 449,680 13,174 861,255 4,191 (5,460)
137,775 113,106 4,049 254,930 1,508 (2,816)
607,739 616,686 25,597 1,250,022 8,003 (10,540)

1 1
1 1 2 @
332 332 67 (67)
334 1 335 67 (68)
810 11,450 8,500 20,760 72 ®)
910 6,581 7,956 721 16,168 67 an
2,224 1,462 3,455 7,141 19 (94)
3,134 8,043 11,411 721 23,309 86 171
8,688 (11,152)

2015

226/421
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2015

256,954 817,880 75,345 409 1,150,588 465 (492)
80,855 108,528 1,461 190,844 1,108 @72)
337,786 485,388 21,111 844,285 7,581 (5.827)
61,393 38,423 1,304 101,120 634 (876)
480,034 632,339 23,876 1,136,249 9,323 (6,975)
97 97 @

64 64 5
56 56 @
120 97 217 5 0}
1,700 9,800 18,010 29,510 336 (14)
1,037 867 13,226 395 15,525 38 32)
1,325 1,409 2,863 5,597 9 (60)
2,362 2,276 16,089 395 21,122 47 (92)

10,176 (7,575)

227/421
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2014

CBRC

IFRS

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2016 2015
281 442

5,799 4,205

- 3

12,293 10,518
18,373 15,168

CBRC
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2016
8,073 33,141 41,214
1,296 1,296
714 714
109 109
8,787 34,546 43,333
4,690 7,949 12,639
11 8,677 8,688
78,321 264,312 342,633
1,496 85 1,715 3,296
1,090 41,961 158 43,209
80,907 306,358 1,873 389,138
94,395 357,530 1,873 453,798
7,530 7,530
7,530 7,530
3,498 3,498
3,595 3,595
8,938 8,938
15 15
8,938 7,108 16,046
621 10,531 11,152
9,559 25,169 34,728

230/421
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2015
6,028 43,004 49,032
1,027 1,027
744 744
1 5 6
6,773 44,036 50,809
3,469 4,803 8,272
10,172 4 10,176
33,538 262,205 295,743
1,638 80 1,104 2,822
66 790 138 994
35,242 263,075 1,242 299,559
45,484 322,086 1,246 368,816
3,330 3,330
18 18
18 3,330 3,348
2,087 2,087
1,683 2,302 3,985
8,455 8,455
2,352 2,352
14,577 2,302 16,879
7,575 7,575
18 25,482 2,302 27,802
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346

1,369

158

2015 12 31

346

758

138

2,302
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4 1,242 1,246

®) ®)

199 199

435 435

* ()] ®

6 6

1,873 1,873

®) ®)

125 15 753 893
(©)) 20 17

21 21

570 570

(125) ®) (122) (255)
4 1,242 1,246

(©) 20 17
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2,302

121

(2,423)

2,610

122

(430)
2,302

121

10

2016

172 (172)

16 (16)




2016 12 31

2016 12 31

)

21(c)
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2015
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111 (111)
13 (13)
230 (230)
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2016 2015
477,064 484,277 2,786 481,491 - 353,137 372,697
2016 2015
31,356 32,399 - 32,399 - 32,519 34,680
40,959 40,925 - 40,925 - 27,995 28,146
72,315 73,324 - 73,324 - 60,514 62,826
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@
13,750 7,559,472,375 29.97 -
(CMG C ()
)
(@)
5,900 3,289,470,337 13.04 -
CcC»
(CMSNCL)
37,000 2,704,596,216 10.72 -
cC»
16,190 1,574,729,111  6.24 - ReFslza)
600 1,258,542,349 4.99 - i
600 944,013,171 3.74 - 15
600 1,147,377,415 4.55 -
Best Winner 0.05 386,924,063 1.53 - - -
Investment
Co., Ltd.
China 0.06 477,903,500 1.89 - - -
Merchants
Union (BVI)
Limited
10 55,196,540 0.22 - 25
4,129 - - 100
CMBICHC
6,000 - - 100
CMBFLC
1,161 - - 100
WLB
210 - - 55
CMFM
( ) CMe 29.97 2015  29.97
( ) 2016 12 31 CMG CMSNCL 13.04 2015 13.04
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( ) 2015 12 28 SASAC
CMG
0.09
MG 30
CSRC
SASAC 0.09
CMG
CSRC CSRC 2016 482
CSRC MG
29.97
( ) 2016 12 31 10.72 2015  10.72
( ) CN\G
2016 2015 12 31
2016 2015
CMG 13,750,000,000 13,750,000,000
CMSNCL 5,900,000,000 5,900,000,000

Best Winner Investment Co., Ltd.

China Merchants Union (BVI) Limited

CMBICHC

CMBFLC

WLB

CMFM

37,000,000,000
16,191,351,300
600,000,000
600,000,000
600,000,000
50,000

60,000
10,000,000
4,129,000,000
6,000,000,000
1,160,950,575

210,000,000

37,000,000,000
16,191,351,300
600,000,000
600,000,000
600,000,000
50,000

60,000
10,000,000
1,000,000,000
6,000,000,000
1,160,950,575

210,000,000
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CMSNCL CMBICHC CMBFLC WLB CMFM

2016 11 3,289,470,337 13.04 1,000,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 115,500,000 55.00
3,129,000,000
2016 12 31
3,289,470,337 13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 115,500,000 55.00

PBOC
2016 2015
C )
4.35 4.35
4.75 4.90 4.75 4.90
0.35 0.35
1.10 2.75 1.10 2.75
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©
2016 12 31 CMSNCL 29.97 (2015
29.97 ) ( CMSNCL 13.04 (2015  13.04 )) CMSNCL

2016 2015

- 8,482 5,124
- 3,662 12,346
- 100,553 119,679
- 4,000
- 2,135 1,849
- 213 93
- 222 58
- 5

688 496

767 1,151

611 580

(115) 37
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2015

- 3,659
- 955

- 21,448

6,110

1,425

30,929

- 2,671

- 152

1,076

310
299

130

12

220

737

204

) 56(c)

2016

2015

- 3,047

- 921

- 3,700

442

- 8,701

37

1,063

36

454
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2016 2015

5,572

200 1,700

16,328 10,287

5,627 6,000

16 9

12 20

1,282 915
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2016 2015
- 5,758 5,588
- 9,338 28,102
- 348 325
- 93 440
- 29,715 13,497
- 93
- 3,866 1,657
- 3,494 3,269
- 120
230 31
284 426
1,578 1,494
® *
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2015
2016
( )
( )
44,387 46,236
14,875
6,896 9,556
5,148 5,475
56,431 76,142
38(a)
()
2016 2015 12 31
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23,020

2016 12 31
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19,976 2015 12 31

2016 12 31
2,646 2015 12 31
2,227 2015 12 31
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2016 12 31 2015 12 31
— 2016 12 31 2015 12 31
2016 12 31

55,216 55,216 55,216

1,050 369,168 370,218 370,218

52 83,548 83,600 83,600

224 3,847 2,187 118 6,376 6,376

109 43,209 43,318 43,318

1,102 333 47,056 2,187 508,050 558,728 558,728
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2015 12 31
300 300 300
11,381 606,424 617,805 617,805
10,693 78,067 88,760 88,760
2,773 2,672 118 5,563 5,563
6 992 998 998
4,640 4,640 4,640
26,714 6 3,765 2,672 684,909 718,066 718,066
®
2016 12 31
2,375,766 2015 12 31 1,820,694
2016 12 31
345,450 2015 12 31 250,207
2016 12 31 352,446
2015 12 31 431,591
2016 12 31
274,393
2015 12 31 208,150 50,283 2015 12 31 5,723
2016 12 31

15,470 2015 7,984
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2016 12 31
2016 12 31
939

2016
3,081,595

47(b)

2016 12 31

1,292

2015

872

2015

2015 1,114

2,622,189
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annual Report 2016
Consolidated Statement of Profit or Loss
For the year ended 31 December 2016
{Espiessed m milliom of Henmenii unfess othensise stated)
Mt 2016 015

{Restated)
Interest income 215,481 235.9%6
Intarest sxpenze 4 (80,886) (58, 390)
Net interest income 134,595 137,586
Fes and commisson income 5 66,003 57.100
Fee and committion sxpenia {5.138) (4,091)
et fee and commission Incame 60,865 53,009
Other net income [ 14.,48% 15"
Dperating income 209,94% 202 166
Ogeratong Expenses 7 (64,900) (67,670)
Charge for insurance clasms (248} (287}
Operating profit before impalrment losses 144,801 134,209
impasrmant losses 1" (GE,159) 159, 266)
Share of profits ol awociates 29 2
Share of prolits of joint ventures 292 134
Prafit before taxation 78,963 75,079
Income tax 12 (16,583) (V7.061)
Profit far the year 62,380 58,018
attributable to:
Equity shareholders of the Bank 62,081 57.694
Man-cantroding mtemests 295 322
Earnings per share
Basic and diluted (RME) 14 146 2.29

The notes on pages 174 1o 314 form part of these consolidated financial statements
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Consolicated Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 Decemnber 2016

(Expressed in milices of Beemint unles otharwe statedd

Note 2016 2015
Profit for the year 62,380 L8018
Other comprehensive income for the year
after tax and reclassification adjustments
Rems that may be reclassified subsequently to profit or loss
Exchange différence on tranilaton of financial
satemanis of everseas subsidsanies 1,859 D56
Awallable-for-sale linanclsl aisety
net movernent in fair value reserve {4,820) 4,224
Cash flonw hedge: net movement i hedging rmserve {260} A04
Equity-accounted investess sham of
athef comprehenine (eXpente) incoma (141} &d
(3,162) 5,658
Heems that will not be reclassibed 10 profit ar loss
Rermeasurement of defined benedit liabllity k4l 53}
Other comprehensive Inceme for the year, net of tax 13 {3.131) 5,605
Attributable 1o
Equity shareholders of the Bank (3,115) 5603
Mon-controlling interests 4 F,
Total comprehensive income for the year 59,249 63,623
Attributable to:
Equity shareholders of the Bank 58,9456 63,299
MNan-cantralling interests 303 124

The notes on pages 174 to 314 form part of these consolidated financial statemients
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China Merchants Bank %1 Financial Statements 168
fnnual Report 2016

Consolidated Statement of Financial Position
At 31 December 2016

(Eapeessed m milliom ol Henmerdn infes othersise tiated)

015
Morte 2016 [Restated)
Assers
Cash 16,373 14,381
Precsous metaly 2,981 16,099
Balances with central bank 15 581,156 S69,.9617
Balances with banks and other financial insttutions 16 103,013 63,779
Placernents with banks and other financial imstitutions 17 200,251 185,693
Ambunts held under ressle agreements 18 278,699 143,924
Loans and advances to customers 19 3.151.6459 1.738 4434
Interest recevable 20 26,251 24,934
Financial assely at fair value through profit or loss £ 1{a) 55,972 55,081
Dertvative financial assels 55(f) 8.68E 10,176
Available-lor-sale financial awets 24k} 389,138 209 555
Held-te-matunity invesiments 1{e) 477,064 353,137
Debt securities classitied as recewables 210d) 518,748 TI16,064
Intarest in joint véntures 23 3,630 2732
Interest in associates 24 B2 54
Property and squipmeant Fa) 43,857 31,835
Inyestment properties ri 1,701 1.7048
Intangible assets 2 3914 3595
Goodwiil 8 9,954 9,654
Deterred tax assets 29 3010 16,020
Cither assets i} 28,180 12,8448
Total asaets 5,042,311 5,474 978

The notes on pages 174 to 314 form part of these comolidated financial statemants

252/421



170

Chuing Merchants Bank ¥l Financial Statemenis
Annual Report 2016

EDINETOOOO
O00000000000(E05986)
Oooooood

2015

Note 2016 {Hestated)
Liabilities
Borrowing Trom central bank 330,108 #6630
Deposits from banks and other financial mstitutions n 555,607 T11,561
Placements from banks and other Tmaneial matitutbons EF3 24B,BTE 178,711
Amounts sold under repurchase agreements 13 162,942 161,613
Dapadits. fram custamars ETS 1,802,049 3,571,698
Interest payable a5 36,246 32,073
Frmancial llabilities a fair value through prafit or loss 16 23576 0,227
Denvatwe financial labslites 55iF) 1,152 T.575
Dwbt securities issued ir 275,082 51,507
Salanes and weltare payable JBia) 7.048 6,524
Tan payable i 19,523 12,820
Detarred tax labilities 9 Ba7 B&7
Otheer |sabilities 40 65,643 64,345
Total liabilities 5,538,949 5113220
Equity
Shane capital al 25220 25,220
Capital reserve 42 67,523 67,523
Invwestmient revaluation mesere 43 1,454 6,188
Hedging resarve a4 (18} 241
Surplus reserve a5 19,708 34,009
Regulatory general reserve 46 67,838 4,679
Retained prafits 180,447 145 887
Proposed profit appropriations 47k 18,663 17,4332
Exchange resenve AR 1,516 {343}
Total equity attnbatable to equity sharehaolders of the Bank 402,350 360, 806
Man-coniralling interests 57 1012 G52
Total equity 403,362 361,758
Total equity and liabilities 5542311 5474578
The notes on peges 174 ta 314 form pan of these consolidated fmancial stntements.
Approved and authorsed for e by the Board of Directers on 24 March 2017
Li Jianhong Tian Huiyu Company Chop
[Nrector Directar
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China Merchants Bank ¥1 Financial Statements 17
Annual Report 2006

Consolidated Statement of Changes in Equity

{Espeessed o multiom of Henmendi indeds cthersse vated)

HE
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The notes on pages 174 1 314 foem part of these comolidated financial statements

254/421



172

Chuing Merchants Bank ¥l Financial Statemenis
Annual Report 2016

Consolidated Cash Flow Statement

For the year ended 31 Decemnber 2016

|Expreszed in miflices of Bpemink unless otharwae skated)

2015
2018 {Rstatad)
Cash flows from operating activities
Profil before tax 78,963 15,078
Adjustments for;
= Impairment losses on loany and advances 64,560 57,507
— Impairrmend losies on investrments and other ssets 1,599 1,759
= Linwind of discount (1,001) 11,137
— Depreciation af propertes and eguipment and
investmant properties 4,287 4,086
— Amorisation of other assets 576 436
= Net gain on delbxt secunties and equsty investrmmnts {11,632) 19, 0081
— Interest incedme an invesiments [45,721) (48,173
= Interest expense on bsued debt securities 89,925 7150
— Share of prafits of avseciates (23} {2)
= Share of prafits of joint ventures (292) {134}
— Met gains on deposal el properties and equipment (329) {4a)
Changes [n:
Balances with central bank [a0,633) 38 6ES
Loans and adyances 1o Customess (470, 444) (347, 286)
Qther assets [17,264) (26,685)
Deposits. from customers 230,351 267,260
Depasits and placements from banksy and
ather fimancaal institutaons {1DE,5539) 192 506
Balances and placements with banks and
ather financial mstitutsons with onginal
matunty over 3 manths (51,432) 125226
Barrowing from central bank 267,508 66,6359
s it 16,7321 18,921
Cash (used in) generated from operating activities {96, 209) 42311
Income tax paid (24,316} 22.811)
Met cash {used in) generated from eperating activities {120,615)
Investing activities
Payment for the purchade of inwestments {794, 148) (865,591}
Procesds from the disposal of mvestmants 765,069 51,451
Iveestments and net gang recoived Trom investments 60,509 51,407
Payment for the subsidianes, associates, junt venture (774) .
Payment for the purchase of properties and equipment
and other assets (17,504) 19,079
Procesds fram the disposal of propertses and equipment
and other assets 561 167
Loani repaid by jainl wenlunes 5 i
MNet cash generated from{used in) investing activities 13,720 (371,603)

The notes on pages 174 to 314 farm part of these consolidated fmancial statements
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Nale: 3018 Lk

Financing activities
Proceads from the issue of debt securities 12,432 200
Froceds from the ssoe of medivm term notes - 3046
Proceeds from the ssue of negotiable interbank

certifcates of deposits 190,800 290,867
Proceeds from the ssee of certificates of depasits 14,790 23,105
Prosgeeds from non-contralling shareholdars - B3
Repayment of itued debt secunties {5.227) -
Repayment of negaotiable interbank certificates of depasits (178,580) {143,500)
Repayment of certificates of deposit (3.015) [28,812)
Payment fae acquiting additional non-contralling equity {166) (B3)
Divicends pard (17.402) [16,915)
Interest pakd on hsued debt securities {12,574) (3 096)
Met cash (used in) generated from financing activities {3,996) 124 8485
Net {decrease) increase in cash and cash equivalents 11108,891) 153,702
Cash and cash equivalents &g at 1 January 635,843 471,41
Effect of foreign exchange rate changes 7,160 10,670
Cash and cash equivalents as at 31 December S0{a) 532,112 635,843
Cash flows from operating activities nclude:
Intarest recalved 169,981 189,783
Interest pasd 73,803 49,409

The notes on pages 174 1o 314 form part of these comolidated financial statemants.
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Chuing Merchants Bank ¥ Financial Statemenis
Annual Report 2016

Notes to the Financial Consolidated Statements
Far the year ended December 31, 2016

IExpreszed in milines of Beominkl unkben olherwiie stated)

Organisation and principal activities
Organisation

China Merchants Bank Coo, Lid {"the Bank ™) is a commercial bank imcorporated in Shanzhen, the People’s Republic
ol Chana (the “PRC™) With the approval of the Ching Securified Regulataory Commisiean (the “"CSRCT) al the PR,
the A-Shared of the Bank wore listed on Shangha) Stock Exchange on 9 Apnl 2002

On 27 September 2006, the Bank's H-Shares were listed an the Mam Board of The Stock Exchange of Hong Keng
Limited (the "HKEx" ),

As at 31 December 2016, apart from the Head Office, the Bank had 50 branches n the Mainland China, Hong
Eong, Mew York, Singapore, London and Luxembourg. In addition, the Bank has four represeniative offices in
Beijing, Londaen, Mew York and Taspei

Principal activities

The principal activilies ol the Bank and s subsidiares (" ihe Emup'] afy tha prosidion al Corposaie and prrwn.ﬂ
banking services, canducting treasury business, the provision of assel management and other linancial services

Basis of preparation, principal accounting policies,
accounting estimates and judgements

Statement of compliance and basis of preparation

Thewe comalickated financial staterments have bepn preparesd in accordance with international Finangal Reporiing
Standards (“IFR55") and its interpretations promulgated by the Intemational Accounting Standards Board (“TASE"),
and the disclowre requiremenis of the Hong Kong Campanies (hdinance. These contolidated financul statemenis
also comply with the applecable disclosure provisions ol the Rules Governing the Luting of Securities on the HEKEx

Changes in accounting policies

Mew and revised IFRSs effectve in the current penod applied by the Group

Amendments 1o 145 1 DHsclosure initiative

Amendments 1o IFRS 10, IFRS 12 and A5 28 tmvestment Entities: Applping the Conselidation Exception
Amendments 1o IFRS 11 Accounting for Acguisitions of Interests in koint Qperations
Amendments ta IFASs Annual Improvements to IFRSs 20122014 Cyde

The adoption of these amendments (o FRSS has had no significant impact on the opetatng results, comprehensive
mcome, of financiad positeon of the Group for the current and prior years andfor on the disclosuses set out in these
comolidated financal statements
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Basis of preparation, principal accounting policies,
accounting estimates and judgements o

Changes in accounting policies ontinued)

Standards and amendments that are not yet effective and have not been adopted by the Group

EHective tor annual
period beginning
an or after

Amendments to A5 12

Amendments to lAS 7

Amendments to 1AS 40

Ampndments to IFRS 15

IFRS &

Amendments to IFRS 2

Amendments (o IFRS 4

IFRS 16

Amaendments 1o IFRS10
and 1A5 28

Amendmeants to IFR5

IFRS 15

IFREC 22

Recognition of Delesred Tax Assets for Unrealised Losses
Msclosume Initiative
Trarsfers ol Investment Property

Clarifecations to IFRS 15 Revenue from Contracts with
Customess

Financeal Instruments

Classification and Measurement of Share-based Payment
Trafsactons

Applying [FRS 9 Fnancial Instruments with IFRS 4 Insurance
Contracts

Leaies

Sale of Contribution of Asials bebween an bweilar and its
Associate or Joini Venlure

Annual Improvements to IFR5s 2014-2016 Cycle

Revenue fram Cantracts with Customen

Fareign Currency Transactions and Advance Comideration

I January 2017
I January 2017
I January 2018

| January 2018

I lanuary 2018

I January 2018

I January 2018

I January 2019

a date to be
determined

I lanuary 2017 or
1 lanuary ZO1E,
# appropriate

I lanuary 2018

I January 2018

Oooooood

IFRS § Financial Instruments

IFRS 9 introduces new requiramaents for the classfication and mesuserment of fmancial assets, financial labilites,
geretal hedge accounting and impairment requirernents for fimancial pisets

Koy requirements for IFRS 9

- All recognised financial assets that are within the scope of FRS 9 are required to determine inktial
classification and measurement based on the contractual cash flows characteristics and their business
miodel. Speciically. debt investments that are held within a business model whose obpective 15 fo collect
the contractual cash flows, and that have contractual cash flows that are solely payments of principal and
interest an the principal outstanding are genevally measured a1 amortised cost at the end of subsequent
accounting periods. Debt instruments that are held within a business model whose obyective is achieved both
by collectsng contractual cash flows and sefing fenancial assets, and that have contractual terms that give rise
on specified dates 1o cash flows that are solely payrments of principal and inferest on the princpal amount
outstanding, are generally measured at fair value through other compeehensive ncame IVTOCI), All other
debt mvestments and equity investments ane measured at thair lair valug at the end ol subsequent accounting
pl;lru:-d_-. In addition, under IFAS 3, entitias may make an irrevocabla alection to present subeguent chnngn
in tha falr value of an equity imvestment (that i not held for trading) in other comprehensive income. with
only dividend income generally recognised in profit o los
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{b} Changes in accounting policies frentinued)

i Standards and amendments that are not yet effective and have not been adopted by the Group {continued)
IFRS ¥ Financial Instrurments (continued)
Koy requirgrments for FRS 9 (continued)

- With regard 18 the measurement af financial labilitees dosignated as a1 fair value thrawgh prafit of loas, IFRS
4 requires that the amount of change in the fair value of the financal liability that is attributable to changes
in the credit risk of that Bability i« presented in ather comprehenssie income, unless the récognition of the
eHects of changes in the liabilitys credit risk in other comprehendive income would oeate or enlarge an
accounting mismatch in profit o loss, Changes in fair value attnbutable to o linencial hobslitys credil risk are
not subsequently reclassdied to profit or loss. Under 145 39, the entire amount of the change in the far value
af the financial labilty dewsgnated as fair value throuah piofit of loss i3 presented in prafit or loss.

- In relation to the impairment of financial assets, IFRS 9 requinis an expected credil loss model, a5 opposed to
an incurred credit loss model wnder 1AS 39, The expected credit loss model requires an entity to account for
expecied coedii lonses and changes i those oxpecied credit loases a1 each reporting date ta mefloct changes
in credit risk since initial recognition

The new general hedge accounting requirements retasn the thive types of hedge accounting mechanisrms. currently
available in 145 39 Under IFRS 9, greater flecibility has been introduced to the types of transactions eligible for
hedge accounting, speclically broadening the trpiess of instruments that gqualify lor hedging wstruments and the
types of risk components of non-financial items that are efigible for hedge accounting. In addition, the retrospective
guantitative effectiveness tesl has been removed, Enhanced disclosure requirements about an entitys risk
management activities have alio been introduced

Based on an analysis of the Group's financial assets and financial liabilities as at 31 December 2016 and the facis
and circumstances that exist a1 the date, the Group have periermed a prefimanary assesiment of the imgact of IFAS
9 1o the Group's consolidated financal statemenis as fallows

Application of IFRS 9 in the future may have impact on the classification and measuremant of the Group's financial
assets. The Groups debt investments of available-for-sale investments will either be measwred a1 1) fair value
through profit or koas; 21 PVTOCK, 3) amortised coaf, In addition, the expected credit loss model may msult i eardy
prorvision of credit losses which are not yet mcured in relation 1o the Group's linancial assets measured at amortised
ool

The Group anficipate that the applicabion of new hedging requirements may not have a8 matemal impact on the
Group’s cuntent hedge designation and hedge accounting

The change i fair value of the Group’s financal labilities dessgnated al fair value theough profit or foss that s
attibutable to changes in eredit risk could be presented in ather comprehensive income.

Hewivor, it i nod practicable to provide & ressonable edtimate of the eltect of IFRS O untd the Group perlarmi 4
detalled review.
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Changes in accounting policies fentinues

Standards and amendments that are net yet effective and have not been adopted by the Gioup (continusd)
IFRS 15 Revenue from Cantracts with Customers

IFRS 15 wias issued which establishes a single comprebensve model for entities 10 use i accounting for revenue
arising from contracts with custamars, IFRS 15 will superwde the curmnt revenue recogmition guidance including 145
18 Revenue, 1AS 11 Construction Contracts and the related interpretations when it becomes etlective

The core principhe of 1FRS 15 s that an entily should recognie revenue to depict the transfer of prameed goods
ar services 1o customers m an amount that reflects the consderation to which the enfity expects to be entitbed in
exchange for thase goods or services. Spealically, the standard introduces a S-step approach 1o Ievenue fecognition:

- Step 1 identify the contractis) with 4 customer

- Step 2 identily the pedformance obligations in the contract

- Step 30 Determine the transaction price

- Step 4 Allocate the transaction price 10 the perlormance obligations m the conract
- Step 5 Recognie revenue when (o ash the enfity satisfies a perfosmance obligation

Under IFRS 15, an entiy medognises revenue when (or ail a perlormance nhhqnnnn £ lﬂ:t'dl.tldl i@, whinn 'contigl’
of the goods or sesvices underlying the particular performance obbgation 15 transferred to the customer. Far maore
prescriptive guidance has been added in IFRS 15 10 deal with specific scenanios. Furthermore, extensive disclowures
are required by FFRS 15

In 2016, Clarifications 1o FFRS 15 are issued in relation to the identification of performance ebligations, pincipal
versus agent considerations, as well as licensing application guidance

The Group anbopate that the apphcation of IFRS 15 0 the future may result in more disclosures, howaver, the
Group do nat anticipate that the application of IFRS 15 will have a material impact on the timing and amounts of
revenue recognized in the respective reportng periods
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Changes in accounting policies foonminued)

Standards and amendments that are not yet effective and have not been adopted by the Group {continued)
IFRS 16 Leases

IFRS 16 introduces a comprehensive model for the identfication of lease arrangements and accounting treatments
for both lessars and leseos [FRS 16 will supsriede 145 17 Leawes and the related interpretations whaen it becames
effective

IFRS 16 dintnguishes lease and serace contracts on the basis of whether an identified aset s controlled by a
customer, Distinctions of operating feases and finance leases are remnoved for lesses accounting, and is replaced by a
model where a right-of-use asset and a corresponding liability have ta be recognited for all leases by lesses, except
for shorf-term leases and leases of low value assets

The right-of-use asset is initially measured at cost and subsequently measured &t cost (subject to cerfamn exceptions)
loss accumulated depreciation and imgairment bosies, adjusted fof any rempasutement of the leaze bability, The leie
leakélity 15 initially measured at the present value of the lease payments that are not paid at that date Subseguently,
the lease liabdity ix adjusted lor mterest and lesse payments, o well 23 the impact of lesse modifications, amongat
others. For the classification of cash flows. the Group currently presents upfront prepaid lease payments as investing
cash flows in relation 1o leasehold lands for owned use and those classified a3 investment properties while other
operatmng lease payments are predented & operating cash flews. Under the IFRS 16, lease payments in relatsan to
lease Rability will be allocated nto a principal and an interest postion which will be presented as financing cash
flenws

In contrast to lewses accounting, IFRS 16 substantiadly camnies Torward thie lessor atcounting regurements in W 17,
and continues to require & lessor o dlassity a lease either as an cperating lease or a finance lease.

Furthermore, extensive disclosures ase required by IFRS 16

A5 at 31 December 2016, the Group has non-cancellable operating lease commitments of RMB14.559 millions as
dischased in note 53 A preliminary assessment indicates that these arrangements will meet the definition of a lease
under IFAS 16, and hence the Group vl recognise a right-of-use asset and & comesponding hiability in respect of all
these [eases unless they qualify for low value or short-term leases upon the apphcation of IFRS 16, In addition, the
applcation of new requitemants may resull changes in measurement, presentation and diclosure as indicated above
However, it is not practcable 1o provide a reasonable estimate of the financial effect until the Group complete a
datailed review,
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Basis of measurement

Unlesi othenavie Sated, 1hé conuslidated financial siatementi are prasented i Renmints (TRMA" ) which 5 the
Bank's fupctional and presentation currengy, rounded to the nearest million, unkess otherwise stated

The consclidated financial statements have been prepared on the historical cost basis except for financial instruments
that “are measured at revalued amounts or fair values at the ond of each reporting penod, as explained i the
acoounting policies below

Fair walug is the pre thal would be mceived 1o sell an asiel of paid 1o frantler a liability in an erderly Transaction
between market participants at the measwement date, regardless of whether that price is directly observable o
eutbmated wing another valuation technique, In eatimating the fair value of an asset or a lability, the Group takes
inte account the charactenstics of the asset or lability § market pariopants would take those characterstics into
acoount whon pricing the ssset or ||ub|l|t|| at the measuremant date Farr value for memumment andfor declosure
purpasas in thase consolidated financial statements 15 determined on such a bass, except for share-based payment
transactions that are within the scope of IFRS 2, leasing transactions that are within the wope of 1AS 17, and
mextutements that have some ssmilasties o fair valee but are not faor value, such as net realisable value m 1A5 2
ar walui in use in 1AS 36, In additkan, for financial reporting purposes, falr value measerements e calegatized ino
Level 1, 2 or 3 based on the degree to which the inputs to the fair value measuremants are observable and the
stignifscance of the inputs 1o the fair value measurement in (ts entirety, which are described a3 lollows

Level 1 inputs are quoted prices {unadyusted) in actve markets for identical assets or liabilities that the entity can
access @ the measurement date;

Leval 2 inputs are inputs, other than quoted prices inchaded within Level 1, that are observable for the asset or
liability, either ditectly ar indirectly. and

Lewad 3 inputs aré unobservable inputs for the aiset ar habdity

Thee preparatron o the financial statements in conformity with IFRSs requies management to make jelgements,
eslimates and assumplions 1hat affect the application of paboes and reported amounts of aseests and labdites,
income and expenies. The estimates and assocsated assumptions are based on historcal experience and varous
other factors that are believed to be reasonable under the cireumstances, the resulis of which form the basis of
making the judgements about carrying walues of assets and Nabilties that are not meadity apparent from othor
sources. Actual results may differ from these estimates

The estimates and underlying msumptiont s rewrwod o0 an ongesng basi. Revinons to Accountimg estimates are
recognised in the period in which the estimate is revised if the revision affects enly that period, or in the pariod of
the mvisan and futuie parrads if the revision alfects beth current dnd Tuture piriods

ludgements made by management in the application of IFR%s that have significant effect on the consobdated
linancial statements and estimates with a sgnificant risk af matonal adjusiment in the future perkod are discussed in
Note 2izh,
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Subsidiaries and non-controlling interests and business combination

Subsidiaries are entities controlled by the Group. The Group controls an entity when (115 exposed, or has rights, to
variable returms fram 114 invblvement with the entity and has tho ability ta affect thede melums through its pawer
ower the entity. When asessing whether the Group hay power, only substantive nghts (held by the Group and other
partses) ane consdened

An imvestment in a subsidiary v consalidated inte the consolidated financial staternents from the date that contral
cammences until the date thal contral ceases Intra-group balances, transactions and cath flows and any wnrealised
profits anising from intra-group transactsons are eliminated in full in preparing the consolidated financial statements.

Man-contralling nierests represent the equity in a subtadiary not attributable directty or indirectly 1o the Bank, and
in reypect of which the Group has not agreed any additional terms with the holders of these interests which weuld
result in the group as a whole having a contractual obligaticn in respect of thase mtemests that meets the definiban
of a financial lability, For each busnes combination, the Group can slect to measire any non-cantralling interesis
either at fair value or at thewr propartionate share of the subsidsary’s identifiable net assets. Non-contrelling interests
are presented in the consolidated statement af financial poution and consolidated statement of changes in equty
within equity, separately from equity atinbutable to the shashelders of the Bank Non-contralling interests in the
results of the Group dre presented on the face of the consokdated statement of prafil ar loss and the consalidated
statement of profit or Ioss and other comprebensive income as an allocation of the net profit or loss and total
comprehensive income for the year between non-controlling interests and the equity shareholders of the Bank

Changes in the Group's inforess in a :ulﬂrdmrp that do not retult in & less of contral are accourmed for o oquty
transactions, whereby adjustments are made o the amounts of contrelling and non-controlling Interests within
consolidated equity to reflect the change in relatve interests, bul no adjusiments are made 1o goodwill and no gain
or lows 1% recognised

When the Group loses control of & ssbskdiary, it |5 accounted for as a disposal of the entire interest in that subsideary,
with & resulting gain or low being recogniied In profd or loss. Any interent fetained in that former subskdiary at
the date when control is lost B reccgnised at fair value and this ameunt i regarded as the faer value on initial
recognition of 4 financial asset (see Note 200l o, when appropriate, the cost on mnitial recognition of an investment
in a joink veniue (see Note 2ell or, an-associate (wee Nole 2(fj}

Business comblnation

Aequisitions ol butnesses are agcounted for using the acqunition method The conuderation tramifered in a
business combination is measured at fair value, which is calculated as the sum of the acguisition date fair valus of
thee assets tranifered by the Group, habilities incurred of assumed by the Group, and any equity interests ssued by
the Group. Acguisition related costs are recognized in the consolidated imcome stat@ment as incurmed.

At the acgusition date, mespective of nos-controlling inferests, the identifiable assets acqueired and Habilives and
contingent habilitier assumed am mcognized at thoir fair values; excopt thal deferrod tax assats or Habilities, and
assels of liabilities related 10 employee benefit arrangerments are recognized and measured in accordance with |AS
12 = Incomir Taxes and 1AS 19 -Employen Benefitd, hospectively,

Goodwill i measured as the excess of the difference batween (1) the consideration transferted, the fair value of
any mon-contralling interests m the acquiree, and the fair value of the Groups previowily held equity interest in
the acquires (i any) and §ii} the net Ter vadue of the identifiable assets scquired and the labilities and contingent
liatblitees imcurred or assumed

Non-controlling interests that represent ownership interests in the ascquiree, and entitle their holders 1o a
proportionate thare of the entity's net assets in the event of hguidation are accounted for at either fair value or the
non-confrolling interesty’ proportionate shise in the recognized amounts of the scguire’s identiiable net assets. The
choice of measurement basis s made on a tramaction-by-transaction basis
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(e} loint ventures

A joint venluie s a6 Arfangement 0 which the Graup has jond contial, where by the Group has nghts 1o the net
assets of the amangement, rather than rights to ity assets and ehligation for ity fabilites

Joint control ks the contractually agreed sharing of control of an arrangement, which ests only when deciskons
about the relevant activitios requine the unammeous consent of the parties shanng control

‘When pedge whether there is a joint control, the Group usually considers the following cases:
- whather any party within the jeint arrangeiment cannot contrel the relevani actnities of the joint ventunes

- whaother the decsions about the joint wentues’ mlevant actraties requine the unamimous consent of the
parties sharing contral

The consoldated slatemant ol profit or lodd includes the Group's shame @l the resulls of josnt ventures for the
year and the consolidated staternent of linancial positon includes the Geoup’s share of the net assets of the joint
WErLLrEL

Interests in the jont ventures are accounted for using the eguity method They are initially recognised at cost,
which includes transacteon codits. Subseqguent to nitial recognition, the condobdated linancial staternents include the
Group's share of the profit or lost and other comprebemive meome of the joint ventures, until the date on which
wgnificant influence of joint control ceases

Under the equity methed, the investrment & initially recorded a1 cont. adiusted for any axcess ol the Group’s share
of the acqustion-date fawr value of the nvestes's identifiable net assets aver the cost of the mvestment [ any),
Therealter, the investment & adjusted for the post acqumsition change in the Group's share of the joint ventures' net
assels. Any exceds of the group’s share of the net faer value of the dentifiable assets and Dabilitles over the cost
of the Imvestmenty, B recognized immediately m profil or lews in the period in which inveitment v acquired. The
consaldated staterment of prafit or less includes post-tax results of the joant ventures fos the yeas, including any
impairment loss on goodwill relating 1o the investment in the joint ventures recognised for the yoar (iee Notes 2(g)
and 2(nliit,

Whan the Group's share of lotes exceeds 118 interest m the joent ventues, the Groups interest s reduced 1o mil and
recognition of further losses is discontinued except to the estent that the Group has incurred legal or constructve
abligatons o made payments on behall of the joint ventures. For thewe purpenes, the Group's interest in the jaint
ventires i the carmpng amount of the investment under eguity method together with the Group’s mierests that in
substance farm part of the Group's net investment in the joinl ventures

Unreabised prafits and losses resufting from transactions beteeen the Group and its joint ventures are elimnated
to the extent of the Group's nterest in the joint ventures, except where unreslived losses provide ovidence of an
impasrment of the asset transferred, in which case they are recognised immedeately i profit or loss

‘When the Group ceases 1o have joint contrel over a [oint ventuee, it i acoounted for as 3 disposal of the entire
interest in that invedlon, with a fesulting gain of loss baing mecognised in the condolidated staterment af pealit or
loss, previous other compeehensive sncome would be reclassified to profit o loss Any Interest retained o that
farmer investen at the date when joint contral & lost i recognoied at fair value and this amount e regarded o the
fair value on imtial recognition of a financial asset (see Note 21
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(f) Associates

Basociale i@ aR entity in wheeh the Group has signdficant influsnce, but nat contral, of joint cantal, aver s
managament, inclufing participation in the financial and operating poficy decisions

Signifieant influence is the power to paricipate in the financial and operating palicy decksions of the investes but is
nol confral or joent control of those policies

When |udge whether these is a significant influence, the Group usually conuders the Tollowang cases
- iepresentation on the Board of Direciors or eguivalent governing body of the invesies;

- participation i policy-making processes;

- maierial fransactions between the entity and its investee

Imvediment in assoclated i accounied for n the donsolidated financial stalements under the equily method Under
the equity method, the investment is initally recorded at cost, adjusted for any ewxcess of the Group's share of
the scquisition-date fair value of the imvestees dentifiable net assets over the cost of the investment Gf angl
Thersaftor, the wvestment i admsted for the post acguisition change m the Group's share of the assooates’ net
assels. Amy excess of the group’s share of the net fair value of the identifiable assets and liabilities over the cost
of the investments, is recognized immediatey in prafit o o in the period in which investmant i acquired, The
consolidated statement of prafit or loss includes the Group's post-tas resulty of the aisociates Tor the year, including
ary impairment loss on goodwill relating to the imvestment in the associates moognised for the yead (see Notes 2(g)
antd 20n)lil)

When the Gioup's share of lossrs exceeds 113 interest in the asooiates, the Group's mterest by reduced 1o il and
recogmition of further losses B discontinued except to the extent that the Group has incwrred legal of constructive
oirhgations or made payments on behalf of the avseciates. For these purposes, the Group's mterest i the ansooates
15 the carrying amount of the investment under equity method together with the Groop's interests that in substance
form part af the Group’s net imvestment in the associates

Unrealised profits and losses resulting from transactions between the Group and its associztes are eliminated 1o the
extent of the Group's mierest m the associates, excepl whene unrealised losses pronde eadence of an impairment of
the asset transferred, in which ase they are recognised immediately in profit or loss.

When the Graup ceased 1o have signilicant mfluencs over an associste entity, it (4 accounted Tor &t a dispesal of the
enfife interest in that investes, with a resulting gain o loss being recognised in fhe consalidated statement of profit
ar lovi, previous olhes compreheniive incame would be recladsified to prafil or loss. Amy inferest retalned in that
former investee at the date when significant influence i5 kost s recognised at faer value and this amount & regarded
s thie fair value on inklisl recognition of 8 linancial aiset (see Bote 2.
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Goodwill

Goodwill repretents the et af

i the aggregate of the fair value of the conederation transferred, the amount of any non-controfling mterest in
the acquiree and the fair value of the Group's previously befd eguity interest in the acquires; over

{iiy tha nit e valoe of the acquiree’s identifisbile assots and labilities mossured a3 a1 the acquistion date

‘When () is greater than i}, then this excess & recognized immediately in profit or loss as a gain on a bargain
purchase

Goodwill m slated af cost ledis accumulated tmpairment, Goodwill armung on @ business combination 13 alfocatod
to each CGU, of groups of CGUs, that is expected to benefit from the synergies of the combination and is tested
anrually for impairmont (seo Mote 2inHiil)

O dispoasal of a CGU during the year, ary attributable amount of purchased goodwill is included in the caloulation
al the prodit or loss on duponal

Intangible assets

Intangshle awets ane stated a1 cost less accumulsled amorisation lonly infangible assets with finite useful bvesl and
impairmarnt losses (see Note 2{n}ii)l. Amartisation of intangible assets with finite useful lives is dharged to profit or
loss an a straght-lne basis over the sssets” estimated useful bves

Lisd use nights b staled at cosl, armorisiod ana 1!ru|gh1r|lnn bauiy owir the respective leain pariodi

Imtangible assets ate not amortised while their useful Ives are assessed 1o be indefinite The Group doas not have
intangeble assets with uselul lves assessed to be indefinite a4 at 31 December 2016

The amortization pericd of intangible assets is a3 follow

Land use right Software and Others Core deposit

Slyears 2=2(yoars JEymws

Both the perods and method ol amortiwaleon are ovewed lnnualh’
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Financial instruments

Initial recognition and dassification

A financial instrument s any contract that gives rse 1o a tinancial asset of one enterprise and a financial hability or
equity instrument of anothed enterprise

All regular way purchases or sabes of financial sssets are rocogmzed and derecogrired on & trade date bass. Regular
wiay purchases or sales are puechases of sales of financial assets that require defivery ol assets within the time {rame
establishid by régulation of comvention in the marke! place

All financial assets and financal hatvilities are recognised m the consolidated statement of financial position when
and only when, the Group becomes a party 16 the contractual proveaiom of the imstruments. Fimancial assets ame
derecognised on the date when the contractual nghts to swhstantially all the nsks and rewards of ownersiup or the
cash flowes expire are transfened,

A initid) recognition, all finandial adsets and badulitsed aré mpasured at fair value, In the cawr al linancial aiiets
or financial |kabilities not at fair value throwugh profin or loss, transaction costs that are directly attrivutable to the
acquisition of ssue of the financial asset or financial lability unless the fair value of that instrument is evidenced by
campanson with other obiersable current market transactions in the same mstrument (e, without medification ar
repacikagpng) or based on a valuation technigue whose variables incdlude observable market data. Transaction costs of
fimancial assets and Labilises at fair value through prafit ar kess are expensed immediately,

The Group classilies ity financial mstruments into different categanes a1 inception, depending on the purpose far
which the assets were acquired or the labilities were incusred. The categories are:

- Financual assets and finanoal labilities at fasr value throwgh profit or loss, include thase financal assets and
financial llabifities hald prncipally for the purpese of short Term profit taking and those financial assets and
liabilities that are designated by the Group upon recognition & at fair value through profit of loss

Al derivatives not gualifeed for hedging purposes are included in this categary and are carried a5 assirts whaen their
fair value i pesitive and as liabilities when ther fair value is negative;

Financial instruments are dessgnated ad Gnoncial svets and financial labilines ot fair value through pralit ar loss
upon initial recognition when

- thie adsets of lishildies are managed, evaluated end reported mtesnally on @ fair value basis:
= the designation eliminates or sgnificantly reduces an accountimg mismatch which would othename arise;

- the asset of labikty containg an embedded dersvative that sgnifcantly modifies the cash flows that would
atherwie be required undar the contract; ar

= the separation of the embadded derivative from the financial instrument s not prohibited,
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Financial instruments fcontinued)

Initial recognition and clatsification (cantinued)

- Held-to-maturity investments

Held-to-matunty investments are non-dervative financial assets with fised matunty and fived or determmnable

paymients that the Group has the pottive intent and abdity 1o hald o maturty;

- Loans and receivables

Loans and receivables are non-defivative financial assets with fixed or determinable payments that are not

guated inan active market,

- Avallable-for-1ale financial assets

Ayailable-for-sale financial assels are financial assets that are designated as avaslable-for-sale or are not
classified at financlal assets at fair value through profit or loss, loans and receivables or held-1o-maturity

InvEstments,

- Other financial liabilities

Femancial liabdities other than those at fair value through profit os loss, are measured a1 amortised cost using

the effective iInterest methad.

Subsequent to inital recognition, financial assets and finanoal [sabdibes are measured at farr value, without
any deduction for transaction costs that may eecur on sale or ather disposal except for loans and recelvables,
heald-to-maturity mvestments and financia! Labilities not 8 fair walue throwgh profit ar loss, which ane

misasured al amortised cost wing the effective inerest method

Financial assats at farr valve through profit or loss are measured at fair value and changes therein, Induding

any interest ar dividend mcome, are recognised m prafit o lass

Subsequent o inltlal recognition, avallable-lordale financial assets are measured a1 fakr value and changes
therein, athet than impairment ksses and foreign cumengy differences on debt instruments, are recognised in
othes comprehensve income and sccumulated in the fair value resence, When these asiets are derecognised,

the gain of loss accumulated in equity is reclassified to profit or koss

For financial assets and labilities measured a1 amortided coat, a gain or loss 14 recognsed in the consoldated

statement of profit or loss when the financial assel or liabiinty is derecognised, impaired or amortised.
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Financial instruments jrontinued

Hedge accounting

The Group designates certain dervatives as hedging mstruments of highly probable future cash flows attrbutable
to a recognised asset or labllity, or a forecast transaction (“cash flow hedge™). Hedge accounting i applied to
denvatives. designated a3 hodgeng instruments. in cash flow hedge prowvided certain criterta ane met

It s the Group policy to document, at the inception ol @ hedging relationship, the relationship between the
hodgeng instiuments and hodged oms, a3 well s 13 fik management cbjective and stiatégy for undertaking the
hedge. Such policies also require documentation of the assessment. bath at hedge inception and on an ongosng
basis, of whother the dedvatives that am used in hodging transactions are highly effective in olfsetiing changes in
cash flows of hedged items attnbutable to the hedged risks

Cash flow hedge

The eflective porimns o changed in the fair value o denvatives thal ame detigniled and gqualitied as cavh {lew
hedge are recognized in other comprehensive income and accumulated separately in eguity. Any gain or loss refating
1o an ineffective porteon is recognised immediately in the condolidated statement of profit or boss within "trading
profits® of “other net ncome™

Far cash fhow hedge ol a recognised asset or lability, the assacipted cumulatee gain of loss i reclassilied from egquity
o the onsolidated statement of profit or foss in the same penods during which the hedged cash flow affect profit
and loss, When a hedging sstrument eapires or i sold, or when 8 hedge no longer meets the crteila Tor hedge
accaunting, any cumaslative gain or less al that time remains i equity until the forecast transaction i ultimately
recognised i the consolidated datements of profit or loss. When a forecad transaction 8 no longer expected to
oocur, the cumulative gain or loss that was recognised in other comprehansive income is immadiately reclassified to
ther comolidated statement af pralit or fows

Hedge effectivensss testing

I order to qualify fer hedge accounting, the Group carries out prospective effectiveness testing to demonstrate that
It eapects the hedge to be highly effective at the incoption of the hedge and throughout ts [ife. Actual effectiveness
{retraspective effectiveness) is alio demonstrated on an ongolng basis.

The decurnentation ol each hedging relatmondhip w1 oul how the elfectiveness of the hedge 15 asseised The
method the Group adogis Tor assessing hedge effectiveness will depend on its risk management strategy

Far prospective elfectiveness, the hedging instrument s expected to be highly effective in achieving olfsstiing
changes m cash flows attributable to the hedged nsk during the period for which the hedge & designated. For
actual effectiveness, the change in cash ows must affset sach other in the range of B0 percent to 125 percent for
the hedge to be deemed highly eHective.

Derivatives that do not gualify for hedge accounting

Al gains and lessis fram changes in the faiv value of dermatives that are managed in conjunclion with financial
mstruments designated at far value and do not qualify for hedge accounting are recognised immediately m the
camolidated statoment of prufl! o lowt, Thews gains and letaes ar r\l:a:-ognilpd i “trading prﬁﬁh" ol “other net
income”
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(i) Financial instruments jrontinuad)

fiii}  Specific ltems
Cash equivalents

Cash equivalents comprise balances with banks snd the central bank, and shart-term, highly bguid investments
that are readily convertible into known smounts of cah and which are wbjict to an insignificant risk of changes in
value, having been within three months of matunty at acguisition

Placements with banks and ather financial nstiiutions

Ranks represent other banks approved by the Peoples Bank of Ching (“FBOC®) and other auvthorties Other
finanmcial Iimstitutions represent finance companies, investment trust companies and leasing companies which
are registered with and under the supervision of the China Banking Regulatory Commission (the “CBRC") and
insurance companies, secunities firms, and iwvestment fund companses, eic. which are registered with and under the
AT AR al ather risgulatady suthontie. Placamanls with banks and other financial institutions arée sccounted fas
a5 loans and recesvables

Resale and repurchate agresments

Amounts for purchase of financal assets under resale agreements ane accounted for wnder “ameunts held under
resale agreements™. Amounts from sale of financial assets under repuschase agreements are sccounted Tor under
“amaunts told under repurchase agreemants”™

The diffesence bétween the purchase and resale consideration of sale and repurchase conuderaton 14 amortised oves
the penod of the tramsactson using the eflactive interest mothod and i3 included = interest income or expense, as
appropriate

Investments

Equity investments are accounted for as financial assets at fadr value through profit or loss or available-for-sale
financual assets. Debt vestments are clidwhied & Gnancial swsets at Tar value theough prolit or loss, hebd-to-
maturity mvestments, delt securities classified as recaivables, or available-fos-sale financial asssts in accordance with
the Group's halding intention Al acquisition

Loans and advances to cusfomers

Loans and advances directly granted by the Group to customers, participation in syndicated loans and finance leases
recevables are accounted for as loans and sdvances 10 cuttomens

{iv)  Derivative financial instruments

The Group's dervative financal instruments mainly nclude Torward, foreign currency swaps; inlerest rate swaps and
optien contracts undertaken in response 1o customers’ noeds or for the Group’s own asset and hability management
purposes. To hedge against risks arising from dernvative transactions undertaken for customess, the Group enters
inte simikar dervative contracts with other banks

Derivative financial instruments are stated al fair walue, with gains and |osses ansing recognised in the consobdated
wiaterment af plufil or lods athor than caih flaw hedair, Tar caih liew hedge, the gains and [odids ansing fradm the
effective hedoing part recognised in other comprehensive incoma
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Financial instruments jcominued)

Embedded derivatives

Derwateves may be embedded in another contractual amangement (a host contract), The Group accounts for an
embedded derivative separately from the host contract when

- the host contract is not el carned a1 fam value through profit of lows;

= the terms of the embedded denvative would meet the definition of a deswative if they were contained in a
separate cantract; and

- the economic characteristics and niks of the embedded dervative am not closely mlated to the economic
characteristics and risks of the host contract

Separatod embedded darivatived are inoaiwned a1 Taii valie, with all changes in fair valug fecognised in grafit or
less unbess they form part of a qualifying eash flew or net investrnent hedging relationship. Separated embedded
durivairies are piesented in the statemeont of linanceal posstion together with the hest contract

Securitisations

The Group securitises vanous credll assets, which generally results in the sale of thede awmets to speoal purpose
entities, which, in turn issue secunties to investors. Interests in the securitised financal assets may be retained in the
form of senier or junker tranches, or other resdual miedests (retaned interests), Retatned interests ane stated an falr
value on the consolidated staternent of financial position of the Group. Gains or lesses on securitisation depend on
the carmying amount of the transferred financial assets, allocated beteeen the financial assets derecognised and the
retained interests based on their relative fair valee at the date of the transfer. Gains or losses on secuntisation ane
recorded in “other net incoms™

When applying the polices on secunitised financial assets, the Grodp has considered both the degree ol transfer
of ks and rewards on the transferred financial assets and the degeree of control exercised by the Group over the
tramsderred financisl assets:

- when the Group transfers substantially all the rsks and rewards of ownership of the financial assats, the
Group shall derecognise the financial assors;

- wehen the Group retains substantially all the risks and rewands of ownership of the financial assets, the Group
shall continue to recognie the financial assets; and

- when the Group nesther translers nar retant substantially all the nges and rewvasds of ownership of the
financial assets, tha Group would determine whether it has ret@ined control of the financial assets. If the
Group has not retained control, it shall derscognne the financial aswets and recognise separately o Assets
ar liabllnies any rights and abbgations created or retained in the tramsfer. if the Group has retasned contral,
it shall continue ta mcognite the finencisl aviots to the extént of it continuing invelvemant in the financial
ATSETY

Equity Instrument

The consideration receved from the ssuance of equity metruments net of ransiction cots s recogrsed m
shareholders' equity. Consideration and tramsaction costy paid by the Group for répurchasing sefl-issued equity
Instruments are deducted from shameholders® equity.
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Financial instruments fcontinued)

Perpetual bamnds

At inliad recognition, the Group classifies the perpetual bonds sswed or their companents as financial labiltties or
equity mstruments based on thelr contractual terms and their economic substance after considering the definition of

tinancal liatalites and eguity instruments

A financial imstrument is an equity instrument if, and only i{, bath conditions (1) dnd (9} below are met

i The financial imstrument includes no contractunl chligation to deliver cash or another financial assst 1o
another entity, of to exchange financial assets or fimanciad labilities with another entity under conditions that
are potentially unfavorable o the Group, and

iy il the tmancial instrument wall o may be settled o the Groups own eguety Imtruments, i1 is 4 non-danvatve

instrument that includes no contractual obfigations for the Group 1o deliver a variable nember of its own
equity inatiumantsy; of a denvative that will be settled anly by the Growp exchanging a fined amount of caik

o anather financial asiet Tor a fixed number of its own equity Instrumenis

Perpatual bonds iisued that should be claslied as equity mrtruments ane recognnied @ equity based on the actual
amaunt received  Any disirbution of dividends or interests duning the instruments’ duration 15 treated as prafit

appropratian. When the perpetuasl bondy are redeemed, the redemption price is charged to squity.
Derecognition of financial assets and liabilities

fa) Financial Assets

A linancial aiset for, where applicable, & part ol a financlal asset or part of & group of smdad financlal asiets)

is derecognised whan

- The reghts to receve cah flows from the mset have expired, or

- The Group has transferred its rightt to mceive cash llows from the asset; or has retained its rights to
receive cash flows from the asset but has assurmed an obdigation to pay them in full without matenal
deloy 12 a third party under a “pasi-through™ arrangemant; and either the Group han transferred
subistantially all the risks and rewards of ewnership of the financial asset; ar the Group has naither

transferred nor retained substantially all the msks and rewards of ewnership af the financial asset,

has tramsferded contral of the asuet

but

Where the Group hat transferred 14 rights to meceve cash Tlows from an st o has retained e nghts
to receive cash flows from the asset but has entered info o passthrough arrangement, and has naither
trantferred nor retained substantally all the nsks and rewards of the et nor transferced control of the
asset, the aswel is recognied to the estent of the Group's continuing invelvement in the asset. Continuing
imvalvernent that takes the form of a guafantes over the transterred asiel & measured a1 the lovwer o the
oniginal carrying amount of the aset and the maxmum amount of consideraton that the Group could be

required o fepay.
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Financial instruments reontinued)

Derecognition of financial assets and Habilities cantinued]
(b} Securitization

Ay part of its operational aciwities, the Group secunitises financial anetls, generally through the sale of
thisse assels 16 Mevctured enbited which igiue securibei 16 investons Furlhor delailh on prereguisites lar
derecognitron of linanoal assrts ae set cul above, When a securitisation of financial assets does not qualify
far defocegnition, the melevant financial asets are pol derecognised, and the consderation paid by third
parties are recorded a4 a financal hability

fc) Sales of assets an condition af repurchase

The derecogmtion of financial assets sold on conditon of repurchase 14 determined by the economs
wubstance of the tramaction I 4 financial asset s sold undet an sgreement 1o repurchase the same ar
substantally the same asset at a fiued price or at the sale price plus a reasonable return, the Group will nat
derecognise 1he asser I a imancial asiet v sobd together with an option to repurchase the Tinancial asset
at s faw value at the tme of repurchase {m case of transleror sell fuch fimancal asset), the Group will
derecognize the financial asset

fd}  Fimancial labilities
A financial hability is devecognised when the obligation under the liability & divcharged, cancelled or sxpires

Property, equipment, investment property and depreciation

Property, equiprmom and inveiment property, are stated ol cost or deemed cost less accumulated depreciatons and
impairment fosses. These also include land held under eperating leases and bulldings therean, where the fair value
of the lsasehald interest in the land and buildings cannot be measured separately at the inception of the lease and
the bullding 15 not clearly held under an operating lease

Depreciation is calowlated to white off the cost of property, eguipment and investment propery aver thelr fellowing
estimated useful Ives, after taling inle accaunt an estim#ted residual value on a straght-ling basis

Burildings 20 years
Inwestment properties 20 years
Computer equipment 3 years
Maotar vehickes and othars 3= 5 years
Lsahold improvemants (leasing property) 3 ywars
Lemswhold improvemants Gelf-owned property) the sstimated useful lives

Congiruction |n progress regeesents praperly under construction and s stated at codt less impairmeni lodses Cast
campitines the direc) and indirect cost ol construction Censtruction in progress o translesed 1o an approptiate clads
of properly or ather asiel when the asset is ready for ils intended use. No depreciation is provided ler donstructran
|t progrews
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{j) Property, equipment, investment property and depreciation fcosninues)

Subiedguent éxpendilufe relaling 10 & picparty, sgquimént and invedtment pigperty m Capitalided only when i i
probable that future economic benelits assaciated with the property and equipment will flow o the Group, All ather
expendituine |3 recognised in the conwolidated statement of prafil o loss as an expense as incurred,

Prafits or losses on digposal of progerty, equpment and investment property are determined ax the difference
between the net disposal proceeds and the carrping amount of the property. equipment, investment properly and
are accounted for in the consalidated statement of profit or loss a5 thoy arise

(k) Repossessed assets

In the fecovery af impaied loans and receivables, 1he Group may take poisession al assets held as collatesal thraugh
court proceedings or veluntary delivery ol possession by the borrowers. When it s intended to achieve an orderly
realisation of the impamed assets and the Group s na longer seeking repayment Tram the bofrowers, reposseised
assets are reported in “other aisets”

Repossassed assets are measured at fair value at the dote of exchange. They are not depreciated or amorimsed.

impasrmant lodsed on imdtial classification snd on subsequent femeasurement ae oecogamad in the conscldated
statement of pealit or foss

{I} Finance and operating lease

{i) Classification

Lease is clasyfied nto finance and operating lease. & finance lease s a lease that tramsfers substantially all the risks
and rewvards incidental 1o eswnerthep of an asset. Title may or may not eventually be translerred. An operating lease
it a leave othar than a finance lease

i) Fimance |eases

Whare the Group s a lessar under Tmance leates, an amount representeng the net investment m the lease o ncluded
in the consolidated statement of financal position as “loans and advances to custormens”. Unrecognised fimance
incame wnder finance leases sre amortited using an efloctve (nteresl rate method over the lease term, Imparment
losses are accounted for in accordance with the accounting palicy as set out in Note 2{nKi)

{iii} Operating leases
- Operating lease

Rental payments under operating leases are recognised as cost: of expenses on a straighi-line basls over
thi lease term. Contingent rentaly are charged 1o pralit of lom 6 the sccounting peried in which they are
Imecurred.

- Agiets leased out under operating leases

Proparty, equipment and investrnant praperty lessed oul under opetating leases are depreciated i accordance
with the deprecistion polices described in Mate 24} and if impaired, Impairment losses are prowded for in
scccddince with the accounting policy descnbed n Nole 2nlii), lncome deswed fram operating laased b
recognised in the consolidated statement of profit of loss using the straight-line method over the lease term
I initial diswet costs incurred in respect of the asaets lested oul are materlal, the costs are inftally capdtalised
and sulsequently amortised in profit or loss over the lease term on the same basis as the lease income.
Cllhurwnal the coits ame charged ta prafit or loss II'I'.|I'I'H'|I:|I|:III||"' Cantingenit lrase iIncoma M :hﬂrgnd 1 prafin
of loss in the acoounting period in which they ase incurred
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Insurance contracts

Insurance contracts elassification

Insurance contracts are those contracts ender which the Group has accepted wgnificant insurance mik, relative to an
inured event of ocourrence. When necessary, the Group enters (nlo resnsurance confracts to transfer insurance risks
1o rmmsarer, & sigmificant snsurance ngk test s performed a1 inceplion af the imurance contracts

Insurance income recognition

Premiwms fram long-term life indurance coniracts are recognized as revenue when due fram poficyhalderd. Premums
related to short-term nonelife insurance contracts are ecognized when receved at the inception of the policy, as
uneatned insurance premiumi in the consobdated statement of linancial position, and are amortized on a siraight-
line basss inte the consolidated income statement over the term of the policy, When the Group has transterred
Insurance nik through reinsurance contracts, the Group calculates the amount of premium ceded and the tesnsulers’
share of expenses and recognizes them through the consobidated income statement in accordance with the terms of
the relnsurance conlracts

Insurance contract liakilities

Insugance contract Babilises are measured based on a reasonable estimate of the amount of payments that the
Group will be reguired to make to fulfil s obhigations under the insurance contracts, which represents the ditference
between expected futue cash outfiows and inflows related to such contracts. A reasonable estimate of expected
future net cash Tlowes 15 determined based on information curmenily avallable as at the end af the reporting perod
The Group has considered the impact of time value in the labiity calculatron for long-term [ife insurance. The
Group performs lability adeguacy tests based on information curently available, 43 at the reporting date. Additional
insurance contract Rakdittes should be recorded if any deficiency exits.

Impairment

Financial amets

Femancial #ssets are assessed a1 the end of each reporting peried to determine whether there B any objective
enidence that a fimancual assel or & group of hnancial atsets B mmpaired. A linanoal asset or 4 group of fmancial
assefs i impasred and imparment losses are incutred if, and only if, there is objective evidence of impairment as a
result af one or more events that oceurred after the inital recognition of the aswe and that event (of events) has
an impact on the estimated futwe cash flows of the financial asset o group of financial assets that can be relakbly
estimated Objective evidences include:

= ssgnificant financeal difficulty of the ssuer or obligor;
- 4 breach of contract by the bomower, such as a default or delinguency in interest o principal payments,

- this lender, for econgmic or legal reasons mlating 1o the bosewer's financial difficulty, granting a cancessian
la the borower,

- it becaming probable that the borrower wall enter bankruptey or ather financial rearganiiation;

- the disappearance of an active matkot for that financial asset becaune of financal difficulties of the siuer
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Impairment jconrinued)

Finantial assats {comtinoned)

- upon an overall assessment of a group of financial assets, observable data indicates that there s a
measurable decrease in the estimated future cash flows from the group of financial assets since the initial
recognition of those asets, although the decrease cannot yet be wdentified with the individual financul
assats i the group. Such observable data includes adverse changes in the payment status of borrowers in
the group, an increase m the unemploymant wate in the country o megean of the borowss, & decnvaws in
property prices for mortgages m the relevant area, of adverse changes in industry conditions that affect the
barrowers in the growp,

- signficant changes with an adverse effect that have taken place in the technological, market, economic
of kegal ehvironmant in which the Group operates, |n|:|||:.:!mq that the cait af the mvestment in the guity
instrument may not be recovered by the meestor;

- a significant or prolonged dechne in the fair value of an investment in an egquity matrument bélow (4 cost,
- other objpctive evidence indicating there ks an impairment af a financial asser

Impasrmant losses are wiitten off against the coresponding assets directly, except for impairmant losses recognised
in respect ol loans and recetvablis and held-to-maturity imvestments, which are measored at amortited costl, whose
recovery i considered deabtful but not remate. in this case, the impairment lesses ame recarded using an allowance
accounl. When the Group is satisfed that recovery ia femote, the amount considered irecoverable |5 wntten ol
agast loans and receivables or held-to-maturity investments directly and any amounts held in the allewance
sccount relating to that borrowerfirvestment are noversed. Subsequent recoveries of amounts previouily charged
to the allowance account ae reversed against the allowance account. Other changes in the aflowance account and
subsequent recoversss of amounts previowsly witten off directly are recognisad in consolidated statement of prafit
or loss

Impalirment lesses on loans and recaivables, held-te-maturity investmants

The Group uies fwo methods of assessing impairment losses on loans and receivables, held-to-maturity imvestments:
those assessed individually. and those assessed on & collective basis.

- Ireelivdually assessed

Loans and receivables, held-lo-maturity imvestments which are considered indwvidually significant are assessed
individually far impairment

Impairment allowances are made on indviduably impated significant loans and recevables, held-tosmatunty
Irvestments when there is objectve evidence of impasment that wall enpact the estimated future cash flows
of the loant and receivables, held-to-matunty meestments. Individually impared |oans and advances are
graded as substandard of below,

Impalrment allowance of an individually impaired significant loans and recenvables, held-to-maturty
ivestmnents 15 measured as the difference between the loans and receivables, held-to-maturity investments'
carrying @mouni and the presont value of ettimated future cath flows discounted a1 the loans and
receivables, held-to-matunty mwestments’ applicable effecte interest fate. The carrping amount af the loans
and recevables, hald-to-maturity investments (4 reduced through the allowance fer imparment ko

The calculation of the present value of the estimated future cash flows of a collaterafised [oans and
recelvables, held-to-maturity investments reflects the cash flows that may result from foreciosure less costs
for obtaining and selling the collateral, whether or not feredlosure is probable
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Impairment reantinued

Finaneial assets (continyed)
Impairment losses on feans and recelvables, held-to-maturity investments Confinued)
- Coliactively azsmssed

Impasrment allewances are calculated on & collective baais far the Tallevdng

- no abjecive evidence of impairment enists for an indwidually assessed loans and recaivables, held-1o-
miaturity investments; and

- far homogensowi groupd of loani and receivalbles, held-to-matunty investments that ae Pol
i ivihiaally :1qni1||:ln! with srmilas erocdit nak charactenstica

Irncusrred Bist not yet dentified impalrment

if no obpective endence of impairment exsts for an endividually assessed lnans and recevables, hald-to-
maturity fevestments on on inderidual basis, whether significant o not, the leans and recervables, held-to-
maturnity imvestments are groused n a pool of lsans with similar credst sk characteristics for the purpose of
calculating a collective impairmant allowance, This aliowance covers |oans and receivabies, hetd-to-maturity
irvestments that ane impaired at the end of the mporting period but wall not be indiwidually identifed as
ssch until some time in the future, As soon as information s available that specifically dentifies abjective
evidence of impatrment on individual loans and recévables, held-to-maturity investments in the pool af lsans
and recepvables, held-to-maturity investments, those loand and recelvables, held-to-maturity investments are
removed from the pool. Laans and receivables, held-to-matunty investments that are indivedually assessed for
impasrment and for which an impairment boss is or continees to be recognised are not included in a coflective
assessmant for impairment. The callective assessment allowance i determined after taking into account:

- the structure and risk characteristics of the Growup's loan portfolio findicating the borrower's abifity to
ropay all foans) and the expected low of the indwidusl components of the loams and receivables, heid-
te-matusity invesiments portlalio based primaiily oh the histarical lass experionce,

- the emergence period between & loss occurnng and that lows being identified and evidenced by the
establishment af an allowance against the loss on an indsvidual leans and recewables, held-to-matunty
investments; and

= managament’s judgorment 4y (o whether the current econamic and credit conditions am such that
the actual level of inherent losses is likely to be greater or leds than that suggested by historical
X IORCE

Hamogeneous groups of loans and receivables, held-to-maturity invesiments

Porifalios of homogeneous loans and receivables, held-to-matursty investments are collectively assessed using
moll rate or histoncal loss rate methodologies, Overdue period represents the major observable objective
evidence for impairment

impairment loases are recogrised m the consalidated statement of profit or loss.

W, in & subseguent periad, the amount af the impakrment loss decredses dnd the decrease con be related objectnely
1o an event ocourring after the impairment was recognmsed, the préviously recognised impatrment loss & reversed
The reversal shall not result in 8 carrying amount of the loans and receivables, held-to-maturity invesiments that
exceeds the amortised cost at the date the smpairment 15 reversed had the impairment not been ecognised The
amaunt ol the reversal is recognised in the consofidated statement of profit or boss

When the Group determenes that [oans and receivables, held-to-matunty investments has ro ressonable peospect af
recovery after the Group had completed all the necessary legal or other proceedings, the loam and receivables, hald-
to-maturity mvestments js written off against 3 allowance for impairment lesses. Amount recovered from loans and
receivables, held-to-maturity swvestments that has been wiitten off well be reversed through the impalrment losses
account in the comolidated statement of profit or loss.

Loans and advances with renegotiated terms are lgans that have been restruciured due 1o deterioration in the
barrower's financial position and whem the Group has made concesirens thatl it would nol otherwise consider
Renegotiated loans and advances are subject to ongoing monitoring to determine whether they remained as
impaired or evordus
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Basis of preparation, principal accounting policies,
accounting estimates and judgements o

Impairment jconrinued)

Financial assets fcantinued)
Impairment lesses on avallable-far-sale financial assets

When a decling in the fair value of an availabfe-forsale financial asset has been recognised in other comprehenswve
incomie and there W objective evidence that an available-forsale financial sset B impaired, the cumulative loss
that had been recognised direcily in other comprehensve income is removed from other comprehensive income
and w recognised in the consolidated satoment of proflit ar Joss even though the linancial asset had not been
derecognised.

The amount of the cumulatae loss that i recognised in the consolidated statement of profit or low i the difference
between the acquisition cost (net of any principal repayment and amostisation) and cwrent fae valee, less any
impairment loas on that asset previously recognised in comiolidated statement of prolit or loss. For an avallable-for-
sale asset that is not carned at fair value as its fair value cannot be reliably measured, such ax an unquoted eguity
instrument, the amount of any impalrment loss s measured as the difference between the cammying amount af the
financal asset and the present value of extimated future cash flows dscounted a1 the cummant market rate of return
far & similar financial asset

If. in a subsequent period, the fair value of a debt instrument classilied as available-for-sale inoeases and the
incteases can be objectively related 1o an eveni accurring after the impairment loss was recognised in the
consolidated staternent of profit or loss, the impairment loss s reversed, with the amount of the meversal being
recognised in the consalidated staterment of prafit of less.

Imparment losies recognised n the consoldaled statement of profit o loss fos an (nvesiment 0 an equity
instrument classified as available-for-sale are not reversed through the consolidated staterment of profit or loss. Any
subsequaent mcreate in the far value of these sssets i recogned directly i equaty

Other assets

The catrying amouni al properly, eguipment and investment peoperty i reviewed periodically in order 1o assess
whether the recoverable amount has declined below the camying amount. When such a decline has occurred,
the carrying amount is reduced to the recoverable amount. The amount of impabrment loss is recognised in the
consolsdited staternent of profit or loss, The recoverable amount of an aset » the geeater of its fair value less
disposal expense and pressnt value of futuwe expected cash flow. In assesaing valie in use, the estimated future cash
MNovwes arr discountod 1o thir preasent values.

Intermal and eaternal sources of infarmation are reviewed at the end of the reporing peviod to identify indications
that ather assets may be impaired o, except i the case ol goodwdll, an impaifment bows previowtly recognised no
longer exists or may hive decreased

It any such indication exists, the aset recoverable amaunt & estimated. In addition, for goodwill, Intangible ssets
that ame not yel available for use and intangible assels that have indefinite useful lives, the recoverable amount is
ealimated by the Group at the end of the reparting perod whether or nat there i any indication ol impalrment.

- Calculation of recoverable amount

The recoverable amount of an asset of a cash-generating unit 15 the greater of s faer value net disposal
expense and the prosent value of future cash flow. In assesiing value in use, the estimated Tutume cash flows
are discounted to thair present vakee using & pre-tax discount rate that seflects current market assessments
of time valug of money and the risks specific fo the asset, Where an asset does not generate cash inflows
largely independent of these from other assets, the recoverable amouni is determined for the smallest group
of asiets that generates cash inflows independently (ne. a cash-generating unit)
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Impairment (continued)

Other assets fcontinued)
- Recognition of impalrment losses

An irmpairment loss is recognised in the consclidated statement of profit er loss whenever the carrying
amount of an asset, or the cash-genersting unit to which it belongs exceeds |t recoverable amount
Impairment losses recognised an respect of cash-generating units are allocated first 1o reduce the earrying
amount of any goodwill allocated to the cash-generating wnit {or group of wnits) and then, to reduce the
carrying amount of the other assets in the unil (or group of unitsl on a pro fata bass, except that the
carrying value of an azet will not be reduced below its indvidual fair value les costs 1o =efl, or value in use,
if determinahble,

- Reversal of impairment lasses

‘Whaere an impairrment loss subsequently revertses, the carrying amount of the asset s increased 10 the mevised
eilsmate of iy recoverable amount, but the mereased carrying amount should not exceed the carrpng
amaunt that woauld have been determined had no impairment loss been reccgnized for the asset in prior
years. A reversal of an impairment loss is recognized in profit o loss immediately

Precious metals

Pracious motals that are not ielated to the Group™s trading actwities ase initially measured @ acquisiticon cost amd
subsequently messured a1 the lower of cost and pet reahzable value, Preciows metals that are related to the Group's
trading actvitien ase imbially recognaed at lar value, with changes in far value arsing from emeasuserment
recognized directly in the consolidated statement of prafit or loss in the period in wiech they arise

Financial guarantee issued, provisions and contingent liabilities

Financial guarantecs issugd

Fmancial guarantees are contracts that require the fssuer (e the guarantor) to make specified payments to
reimburse the beneliclary of the guarantes (the holderd for & low the haelder incurs because a specified debtos fails
1o make payrment when due in accordance with the termi of o deb? instrumient

Where the Group ssues 8 financial guarantee to customers, Lhe far value of the guarantee (being the guaraniee
fees received) s initially recagnised as deferred income within “ather liabilities™

The deferred income is amortised en the consoldated statement of probit or loss over the term of the guarantes as
income fram fmanoal guarantees isseed. In addition, provisions are recognised in accordance with MNote Hnie) and
when [a) it becomes probable that the holder of the guarantee will call upon the Group under the guarantee, and
(b} the amount of that claim on the Grogp is expected to exceed the amount currently carried in other habilities in
respect of that guaraniee | e, the amount indtially recognised, less accumulated amortisation

Other provishons and contingent liabilities

Provisions are recognised for habilies of uncestasn timing or amount when the Group has 2 legal or constroctive
obligation arising as a result of a past event, it is prabable that an outflow of econamic benefits will be requised to
seftle the obligation and & reliable estimate can be made. Whete the time value of money s material, provesiens ae
stated at the present value of the expenditures axpected 1o saftfe the obfigation

Whene it is not peobakile that an outflow of economic banefits will be required, or the amoum cannot be estimated
rellably, the obligation iz disclosed as a contingent labilty, unless the probability of outflow of economic banefits is
remate, Postible abligations, whote existence will anly be conlinmed by the occurmmée af nan-occurience af anp or
more future evonts are also disclosed a3 contingent habilites unless the probabibty af outllow of economic benelits
13 remal,
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{gq) Income recognition

{1 Interest income

Interest income i recogniied in the consoledated statement ol profil or less on an accrualy bass, taking inlo accouni
the effectree interest rate of the instrument or an applicable floating rate_ Imerest income includes the amartisation
af any discount or plernium of ather differences between the inital carrying amount of sy Inenest Beanng
instromment ard 15 amount at matity calculated on an effective interest rate basis,

When a financial asset or a group of financial aszets are impared, mterest meome i recognited on the impaned
linancial assets uving the rate of interest used 10 discount Tuture cash Tlows Tor the purpose of meaguring the related
impairmant boss.

Intereit income and expenses fram all Binancisl sssets and liabibties that are classified as financal aswets an fair value
through profit or koss are considered to be incidental and are therefore presented together with other net wcome
ariwng from the portlolio. Met income from financial instrements dedignated a1 fair value throwgh profit or loss
and net frading income comprises all gains and losses from changes i fair value (net of accrued coupon) of such
linancial assets and hinancial Labilities, together with interest incoma and expenie, Toseign exchange differences and
divedend income attributabie 10 those financial instruments

{ii) Fee and commission income

Fee and commasion income |4 recognised or accrued (for those serices that are provided ever a spealied perod of
tirmse] in the conolidated statement of profit or loss when the corresponding sarvice i provided

{iii}  Dividend Income

- Owidend income fram luted imestmentd is recognised when the undedying investment is declared ex-
drvidend

- Where the investments are unlisted, interim dividend income is recognised when declared by the Board of
Durectors of the investees, Final dividend income i3 recognised enly when the smount proposed by the Board
of Directars of the investees B approved by shateholders at general meetings.

{iv)  Premium income

Pramium income represents grods insurancé premium writlen less reinsurance ceded, as adjusted for unearned
premivm. Gross premidms weitten ame recognived at date of rsk inception

{r} Taxation

Current income tax and movermnents in deferred tax balances are recognised in the consolidated statement of prafit
of loss except to the extent that it relates to items recogrised directly in equity, in which case it is recognised n
ity

Current tax & the expected tax payable on the taxable income for the year, usng tax rafes enacted or substantially
enacted al the end of the reporting petiod, and any adjustment 1o tax payable in respect of previous yeass.

Deferred tan s recogrieed on temporary differences boteween the canying amoums of suets and liabditos n
the comsolidsted financlal statements and the correspondeg tax base used in the computation of taxable profit.
Deferred tax assets also arme from unwied 1ax losses and unused tax credits. The amount of delesred tax provided 1%
based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax
rated enacted of substantially enacted &t the end of the reporting pediod. Deletred tax assets and llabilities are nat
discounted

A delerred tax assel s recognised only to the extent that it is probable that future tazable profits will be available

pgaledt which the aiset cin be utilsed Defeired tax azseti are reducod by the extent thatl it is ne [saged probable
that the related tas benefit will be realised

280/421



{r)

{s)

{t)

Chuing Merchants Bank ¥l Financial Statemenis
Annual Report 2016

Basis of preparation, principal accounting policies,
accounting estimates and judgements e

Taxation jontnued)

Curhent fax balances and deferred 1ax balances, and movements theren, are presented separately fram each ather
and are not offset Current taz awets a2 offiet against current tax Nabilities, and defered tax assels against
deferred tax liabilities |1 the Group has the legally enforceable right fo set off curent tax asiels againgl curfent tax
labilities and the following additional conditons are met

- in the case of current tax assets and liabifities, the Group intends either to setile on & net basis, or 1o realise
the adsel and settie the lability simullaneously; oo

- in the rase of deferred tax assets and Rabulities, of they relate to income taxes levied by the same tazation
autharity an elthaer

- the same taxable entity; or

- different taxable entries, which, in sach future perod in which significant amounts of deferred tax
leabilities ©f assols are expected to be seitled or recovered, intend to realise the currént tax sssets and
settle the current tax liabilities on a net bass or realise and setile simultansously

Foreign currencies translations

In preganng the financal statements of each mdwviduad group entity, trarsactions in ourrencies other than the
enfity's lunctional currency (loreign curmenceed) ane recogaised a1 the rates of exchange prevalling &t the dates of the
transactions At the end of each reporting perod, monetary item denominated i foreign currencies ane miranslated
at the rates prevaling at that date Non-monetasy tems cartied & fadr value that are denceninated n Toresgn
cufrencies are retransfated at the rates prevading a1 the date whan the fair value was determéined. Mon-monetary
items that ase measured in terms of histoncal cost in a foreign currency are nob retransated

Exchange ditferences on monetary items are ecognised in profit or less in the pered in which they arise except for

Exchange differences on foeeign cusrency borrowings relating to assets under construction for futwe productive
use which are included in the coal of those maets when they are regarded &1 an adpusiment 1o inleres! coits on
those foreign currency borrowings:

Exchange difterences on transactions entered into m order 1o hedge cornam lorsgn curmency fisks;

Exchange differences on monstary items receivable from o payable to & foresgn operation for which settlemens i
naithes planned nor likely to occur (thérefome fosming part of the net investment in the foreign operation], which afe
recognised mitially in other comprebensve income and reclassified from aquity 1o profit or bois on repayment of the
monetary iems

Fat the purpotes of presentng these consohdated fmancial satements, the assers and Habilitbes of the Group's
foresgn operations are translated into currengy units using exchange rates prevading at the end of each reporting
perod, Income And expenie ilems are translated at the sverage exchande rates for the penod, unleds exchange rates
fluctuate significantly during that period, in which case the escthange rates at the dates af the transactions are used
Euchange differences ansing, o any, are recognised in other comprehensne income and sccumulated in equity (end
attributed to non-controllmg interests as appropriate)

On the disposal of & forsign operation, all of the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Bank ama reclassihied to profit or koss.

Offsetting

Frnancial assets and llabikties are offsot and the nel amount it rrpqupd in the condolidated statement ol fimancial
pasition when the Groug has a legally enforceabde right to set off the recognised amounts and the transactions are
intended to be settled on 8 nel basis,
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{u) Employee benefits

i) Salaries and stafl welfare

Salarles, bonuses and ather bensfits ane accrued mo the petod in which the assoclated servicos are rendered by
employees

{ik) Post employment benefits

The Group particopates in a number af defined contnbution reluement benefil schemes managed by differsnt
proyncial governmants ar independen) mwance companies, Obligation fof contnbutiond 1 these ichemes are
jointly borne by the Group and the staff, and contributions paid by the Group are recognised as an expenss in the
consolidated statement of profit or loss as incurred

The Group’s nel ohligation in respect ol defined benefit plans & calculated separately for each plan by estimating
the amount of future benafit that employess have earned = the curment and prior periods, discounting that amount
and deducting the fair value of any plan asets

The calculation of defined benefil obligations is performed annually by a qualified actuary using the projected wnit
credit mithod. When the caloulation results in 8 potential asset for the Group, the recognised asset i limited to the
predent value of econamic benefits available in the form of any future refunds form the plan or reductions in future
contributians to the plan To calculate the prezent value of economsc benefits, considerations in future contributions
o the p|un To caleulate the jpresent value al sooshormc benelits cormideration 15 given Lo any npph:aHn menifdm
funding requiremants.

Remeasuremnents of the net defined benefil Kability, which comprse actuanal gains and losses. the return on plan
assets (excluding intesest) and the eflect of the asset ceiling (f any, excluding interest), are rocognised immedsately
in agther comprehensve income. The Group determines the net interest expense (income) on the net defined benefit
liability {asset) for the persod by applying the discount rate used to measure the defined benefil obligation & the
beginning ol the annual penod 10 the thenanel defined benefit hability {asset). taking knto acoount any changes
in the net defined béneln liability (asset) during the period as & result of contributions and benefrl payments. Net
interesl eapense and ather expenses related o defined benafit plant are recognised in personnel expenses in the
consolidated statement of profit or lass.

‘When the benefits of & plan are changed o when & plan s curtailed, the resulting change in berelit that refates 1o
past service or the gain or los on curtalmaent i ecognised immediately in profit or loss. The Group recognines gasns
and lossas on the settlement of a defined benefit plan when the settlemeant oocurs.

(i} Share-based payment

The Group offers equily incemtes to it employes, namely H share Apprecation Rights Scheme for the Semor
Management ["the Scheme®]. Cash-setiled share-based payments are measured at the fair value of the liabifities
incusted by the Group, which are detérmined based on the price ol the share. The Group recognises the services
far the period as related costs or expenses, with & corresponding increase in lability, at an amount equal to the fair
walue of the liability based e the best estimate of the oulcome of vesting at the end af each reporting peried within
the vesting periad. Until the liabisty is settled, the Group remeasures the Tair walue of the liability of each balance
sheet date and at the date of setthernent, with any changes in fair vahee recognised s profit or loss for the panod.

The fair value of the equity incentives i uwing Black-Scholes model, taking into account the terms and condition
upan which the equity incentnees were granbed,

{v} Related parties

For the purposes of these consolidated financial statements, parties ane considersd to be related to the Group il
the Group has the ability, directly or indirectly, to control the party or exercise significant influence over the party in
making financial and operating decsions, or vice versa, or where the Group and the party are subject to commaon
control ar common wugnificant miluence. Related parties may be indwiduali (being members of key management
personnel, significant shareholders andfor their close family members! or other entities and inchude entities which
are undes the dgnificant mfluence of related parfies of the Group whese those parties are indsiduals, and pedt-
employment benalit plans which are for the benafit of employees of the Group or of any entity thal n a relaled
party of the Group
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Segmental reporting

Operating segments, and the amoamnts of sach segment em reported in the comsolidated financial statements, are
idontified from the fmancad information provided regularly to the Group's most senicr executive managemen? {or
the purposes of allecating resources to, and assesung the perfarmance af, the Group’s variows lines af buuneds and
geographical locations

Individually matesal opsfating segmens are not aggregated for financial repomng porposes uniess the segmants
haye umilad economic characteristics and are similar in respect of the nature of products and seevices, the nature
of production processes, the type or class of customers, the methods used to distnbute the products of provide the
services, and the nature of the regulatory environment. Operating segments which are not individually material may
b appregated if they meet most of these criteria

Fiduciary activities

The Group acts i o fiduclary capacity (n entrusted loan and entrusted mvestment busingis, Asiets held by the Group
and the redated undertakongs to return such assels (o customers ane excluded from the conschidated stitement of
fimancial positson as the naks and tewards of the assets reside with the customers

Dividends ar profit distributions

Drvidends or profit distributions are recognised as a liability in ihe year in which they are approved and declared.

Significant accounting estimates and judgements

In detérmimng the caffying amounts al fomeé daseti and Labilities, the Group maked assumption {or tha alfacis
ol uncertaln luture events on the assets and labilities ot the end of the reporting petiod, These slimates involve
assumnpions about cath flows and the discount rates used. The Group's estimates and asswemptions are based on
histarical exparience and expectations of fuluwre events and are reviewed penadically. In addition to the assumptions
and estimations af future events, judgements are alwo made during the process of applying the Group's accounting
palicies

Impairment losses on loans and advances to customers, debt securities classified as receivables and held-to-
maturity investments

The Group reviews losses on loans and advances to custemers, dobt secunties clasified as recoivables and
held-te-maturity mwvestiments on & regular basls to asess whether they are impaired and (o aswas the specilic
amaunt of impairment loases in the event of impalement. Impairment of ohjsctwe ewvdence includes ohiservable data
showing & wgnificant decling in estimated fulute cash llows from loans and advances to cunlomers, debit secunties
clatsifeed a3 ceceivables and held-te-maturity investments, showsng thiat bosrowers repayment ol 1he negative
changes in the observable infarmation, o¢ national of regional ecanomic conditions change caused by portfolio
lesses on loans and advances to oustomers, debt securibies classified as recelvables and held-to-matunity investments
and loans and advances to customers, debt secunties classified a6 recenvables and held-to-matunty imvestments
defaults and other matiars. Loans and advances to customers, debt securities ¢lassified as recewables and held-to-
maturity imvestments impairment boses assessed indivdually ame the net decrease in the present value of sstimated
future cash flows. When loans and advances to customess, debt securities classsfied as receivables and held-to-
maturity investments are collectively evaluated for impairment, the estimate i based on historical loss experience
for msets with oedit risk charactenstics smilar to the loams and advances to customers, debt securities classfied
as recaivabies and held-to-matenty imvestments, Historcal oy experance is adjusted on the basis of the rolevant
observable data that reflect current economic conditeans, Management review the methodology and assumgtions
used in estimatng futwre cash flows regulasdy to reduce the difforence between cxpocted and actual loswes

Impairment of available-for-sale financial assets

For available-foi-sale financial assets, a significant o prolonged decline in fair value below cost i convidered 1o
be objective evidance of impairment. Judgemeant is required when detesmming whether & dedine i fan value has
been significant or prolonged. In making this judgement, the Group considers histofical data on market volatlity
and historical price of the specific fmancial assets as well as other factors, such as sector performance and financial
information regarding the investes
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{z) Significant accounting estimates and judgements jcantinues)

{iti}  Fair value of financial instruments

For @ number of fmancial instruments, no quoted prices in an active market exst. The fair value for these financal
instruments ane established by using valuasion technigues. Thess fechnigues Inclode using recent arm's length
market transactions, reference to the current Lo value of similar instrurments and discounted cash low snabyus and
option pricing models. The Group has established a process to ensure that valuation techmigues are construcied
by qualified perionnsl and are validated and reviewed by personnel mdependont of the area that constructed the
valuation technigues. Valuation technigues are certified before being implemented for valuatien and are calibrated to
ensufe that oulputs niflect actuad market conditions. Valuation models established by the Group make the maximum
use of markel inputs and rely as linle as possible on the Groups specific data. However, it sheuld be noted that
some ingits, such a3 credit and coumterparty risk and nsk corrolations, require manogement eytimates, Management
estmates and assumptions are reviewed penodically and are adjusted if necassary, If the fair value is meatured using
third party information such at hrnﬁ.q-r.ugp quales or pricing sorveces, the valuaton team vwall evalusie the ewdence
obtained from thrd parties to support the conciuskon.

{iv)  Held-to-maturity investments

Hon-derivative financial assets with faed or determinable payments and fixed maturily are classified a3 held-to-
matunty investments if the Group has the intention and ability to hold them wuntl matuity In evaluating whether
the reguiremaents to classity a fmancial asset a3 held-to-matunty imvestmants are met, management makes significant
judgements. Failure in comectly assessing the Groups mitention and ability to held specific investments until matunty
may result in reclassification of the whele portfolio as available-foesale financal asiets

v} Incorme Taxes

Determining income tax provaiom avalyes judgement on the future tax trestment of certain ansactions The
Group carefully evaluates tax implications of fransactions and fax provoons ame et up accordingly. The tax teatment
al such transactions is reconedered penodically to take into sccount all chamges m fax legaiations, Delerred lax
Assets are recognised for tax losses not yel used and temposary deductible differences, As those deferred tas assets
can only be recognoed 1o the extent that it & probable that futuse tasable pralit will be avallable against which the
unused tax credits can be utilised. managements judgement is requited 1o assess the probability of Tuture taxable
prafit. Management’s assessment i3 constantly seveewood and additeonal defered tax asiets are recogneed if it
becomes probable that tuture taxable profits will allow the deferred taw asset to be recoversd

{vh) Control over structured entity

Whaere the Group acls a4y sisel mansger o structuned entitied, the Group makes judgment on whether it in the
principal o a@n agent o assess whether the Group controbs the structured entities and should consolidate them
Whan petforming this assessment, the Group considers several factors including, among other things, the wope of
its decision-making authonty aver the structured entitees, the nghts held by other parties, the remuneration to which
it is entitled in accordance with the related agreemonts for the assets managemuont services, the Group's exposune 1o
viriability of returns from other interests that it holds in the structured entities. The Group performs re-assessmeant
periodically

{vii)  Impairment of gosdwill

The Group determines whether goodwill 15 impared at least on an annual basd and when crcumstances indicate
that the carrying value may be mmpaired. This requires an estimation of the recoverable amount of the groups o
which the goodwill it allocated. Esumating the recoverable amount requeres the Group o make an estimate af the
expected futuwe cash fhows from groups and alio 1o choose a waitabla docount rate in order to calcylate the present
vilue of those cash flows,
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Interest income

206 2015
[Restaned)
Loans amd pdvances to customers

- Corpotale loam 64,B29 18,013
= Retail loans 82,573 18,076
— Discounted bilk 2,834 4 Bab
Balances with central bank BT 8,558
Balances and placements with banks and other Ginancial institutions 5,618 6,521
Amounts held under resale agreements 4,736 11,705
Inveestments 45,721 48,173

Interast income on financial assets that are not at fair value
through peafit o loss 215,481 235,976

Hots For the yes ended 51 December J018, sciaded n the sbowe i3 inferest rcome of BRSEH 001 milon soomed on impared loemn (2015

KR V3T i) anel rel P iivcpadied Qi secuti e it 2005 50D
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Interest expense
2016 2015
{Hestated)
Peposits from customaess 46,000 60 248
Borrowing from contral bank 4,793 1,696
Deposits and placements from banks and other financial instrtutions 17,185 26,946
Amannls 4old under feputhse agiesments 2,973 2.150
Debt securities iswed 9,925 1150
Interest eapense an linancial liabilities that are net
at fair value through profit or less 80,886 88,390
Fee and commission income
2016 2015
{Hestated)
Bank cards fees 11,083 8.562
Remittance and settlement fees 6,526 3.832
Agency seiviced [ geins 13,121 13 545
Commisions from credit commitment and lending business 4,038 4.215
Commusions on trus and ||duna.ry activebies 23,358 17.545
Others 1.877 B.397
Total 66,003 57,100
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Other net income

2016 2015
[Restated)
(Losshprofit from fair value change {2,511) 1,316
~ financial instruments held for tradeng (BR2) 686
= financial instruments designated at fair value theough peolit oo loss {103) 2
— dervatives indtruments (873} ang
= precioas metals {653) 196
Inwestment incomatios) 11,632 6,544
= fimancial instruments at far value through prafit or loss 1.815 1,548
= v ilable-for-sabe Tinanclal ssets 2,061 611
= gain on disposal of bills 5,525 4,514
— physical precious metals 2,008 (Hiedh
- aihars 133 3
Exchange galn 2,B57 2,348
Other incama 1,668 1,032
— riehital incame 1042 534
= Insurance Incame 526 A58
Others Ba3 8
Total 14,485 11,571
Operating expenses
216 2015
Seaff costs
— Salarwes and bonuses (nate (i) 22,061 21,548
= Social insurance and corporate supplemental insurance 5,034 4,174
- [Hhers 5712 5 067
Subtotal 32811 31,394
Bartiness tam and suncharges 6,362 11,924
Property, squipment and smeestment proganies depreciation A, 287 4,086
Rantal expenses 4,113 3,542
Other general snd administrative expendes (nate (il 17,327 16,419
Total G, 900 67,670
Moty
fik Feilaimares Bore f included in Bhe wilires and Boren, Be Sxials ol whsch ane diaclonad in Nole 38{00

1 AERitery’ remLinenr in smeeed 10 RAMETE milliosn Lo ihe plEr eeded 31 Decembes MNE D005 RMEZD wdlen), included i obar goneral

and adimeragiraties evpenme
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Directors’ and supervisors’ emoluments

Thit ematurnents of the Directons and Supervisors during the year are as fallows

2016
Salaries,

allewances Retirement

Directors’  and benefits Discretionary scheme
fopy In kind bonuses contributions Total
RME OO0 RMB 000 RMBEDOO RMEGO0  RMB'000

L
Exscutive dirsctors

Tian Hubyu - 4,200 - 546 4 746
Li Hao - 3,780 - a1 4,271
Sabitotal - 7,980 - 1,037 8.017

The executwe directors” emoluments shown above were for their services in connection with the managemant of the

aflaiis af the Bank and the Group.

MNon-executive directors

Li Hanhang - -
LI Xiaopeng = -
Sun Yueying - -
Fu Gangleng - -
Hang Xiaoyuan - -
Su Min - -
Thang liwnlii - -
Wang Daxionglui) - -

Subtotal - -

Thie nan-executive dimcton’ emoluments shown above wine for their senaces as directon of the Bank

Independent non-executive
directors and supervisors

Liang lesang 500 - - - 500
Woang Ewai Lam 500 - - = 500
Pan Chengwve 500 - - - 500
Fan Yingh 500 - - - 500
Thaa hun 500 - - - 500
Liu Yuan - 3,360 - 437 3,797
Fu junguan - - - - -
Wen lianguodsii - - - - -
W Hnngﬂlrl:l - - - - -
Iin Qinggun 400 - - - 400
g Huiplrglni) 200 - - - 200
Han Zurongliid 200 - - - 200
X Lighasng i) - 1,716 - 23 1,939
Huang Dan - 1,873 - 257 2,230
Wong See Hangiid . . : . .
Subitatal 3,300 7,043 - @7 11,266

The mdependent non-executwe directars” and supervisors' emoluments shown above were for thinr tervices as

directors or supervison of the Bank,
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8. Directors’ and supervisors’ emoluments e
The emolurnents of the Directos and Supervisors dusing the year are as lollows (continued)
2016
Salaries,
allewances Retirement
Directors'  and benefits Discretionary scheme
fees im kind bonuses contributions Tatal
RMB 00D RME"ODD RMBDO0 RME'CO0  RMB 000
il
Foarmer Executive, non-edecutive
directars and supervitors
M Zehualiv) - - - - -
LI Winguanfiv) - - - - -
Thu Genlinlp) = = = = =
Liu Zhengxiivh - - - - -
Pan i ()} 5 - - - 5
Dong Xiande (v} = = - - =
weong Ml - 1,602 - 208 1,810
Guo Xuemenglivh - - - - -
Subtotal 75 1,602 - 208 1,885

The former sxecutve, non-oxecutive directon’ and supennson’ emoluments shown sbove were for thee services as
directoss of supenausts af the Bank,

Total 3375 16,631 - 2,162 22,163
liches.
@ The totel remwneraton bafore fan fou Bha (0l ime deycton, supwson: and oeoubise oo of the Groap i noet el Beames. Datail of ther

mEning compernation will be decossd separaioly whes thes 1008 seswnsanon i confamesd

[A] A at 31 Decermber JOVE, the Gimuge has afleed 9 plnes o W shae spprecaion nghi schess 10 (i3 lefns manegement |(* e Scheme "L in
Joid, mons ol (he granted ghere sppieciabon nghin wie seesied. Detaly of B e s i1 oyl m lpots PCailal

el Dunng tha peporiing penod, the Bank comploasd ihe Secton of boend of doecon sed supsrimors. &cooiding fo i rrclubons peaed ot the
Bard s he 1O1% Anvuisl Ganerd Westng ol tamhalser, Wi Ku Lrsng. Me Theng len, b Weng Daalong and MU Driedg Teag wer pasly
shected st non-gastulee Siscion of the teeth semion ol e Bbard of ditectors of the Bank, and M Wong See liorng was niewdy slecied i
Irldl‘ptﬂtlm miereclivt hiscthor ol the tenlh sssaien of the Boanl af discior ol the Bank, The apposimie gqualilicetisr of L Thasg
sty gndd by, Weareg Dasiang were appouved by the Clena Baniing Reguliledy Commepon o bioyember JOIE. The appormment gualilitation of
B Wong fee Heng vess approved by the ©heng Banking Regud sinny Cormeresscn iy Febrenry 2017, The apperement graification of b Ty
Lo, b Thang Feng ae ol wibpsct o sppeowsl by the China Banking Regulasory Commnuon, M Ml Diong was slscied 51 wce chaimess
al e Eridl Fwwiing of the {pivth wwiion ol the bosed of @Eectons &f T Rink, Bl by guaitficabion lof srwng s wice chanmmes il slgect
iz spproel By ihe Chra llasiing Regulatory € ommsson

Duiitig the reportreg perssd, siconiing 10 the resslotsors paised ot the 2045 Anmudl General Meatng of the Bani, Wi Wen Janguo and e
Wi Flesg weene newty slected i sharsholdey permon of B TenSh Lesion o the koedd ol Seperaon of the Bink, W Ding Plugeng el
Mr Fan Dwceng were naewty siacied as exieinal supsranon of the Santh Sewwon of the boged of Sugerpson of Sw Bank

Duing the ieporteg pevad, scconding 1o B recolutons pamsd a1 Woikery Congren of the Bank held . 36 klay J01E, B Su Lithong v
rewly sleoiod e engdopse mupstreion ol the Bpnth feanen o the bowtd of Sugereasis of P Bink

il During #w repering perosl. Wia Febuas iesigned a the laek 'y vice thainmes and rom-geecuSee duviie due 1 the chaege of b amigreseni
Dunng the reportng penod. L Yinquan reugned s the Bank non-sssouine descior dus 10 e dhangs of pb asgremen|

i 200, Dud Kusierdg irugred o e Banky indepande ros-soecbve dierscis dus 1o ﬁmﬂpﬁwbﬂl.lil PR Y
et

I 2009, Fan J, Dong Bande reugned g e Banky soberul supeross dus 10 the changes ol jab seegrrmeniy, ther meegrabons. weee
aifirier

Briifing e repating persd, TR Genlia, Lk Mwiigel, Xdng Cs feagneil & e Banl § et dos 40 b chafiged & job anl jiehemti
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Directors’ and supervisors’ emoluments e

The emelurneénts of the Directoss and Supervisors duging the year s as lollows: fcontinued)

2015
Salaries,

allowances Retirement

Derectors’  and benefits  Discretionary scheme
Service foes in kind bonuses  contributions Tatal
RMBE-O00 RME-O00 fiMEBoo RME'DOD  RMETO0O

10
Exetutive director

Tian Huiyu - A, 200 1.IT1 Sd6 6,517
Li Hao - 3,360 1,417 437 5214
Sulbitotal - 7.560 3,188 QE3 11,731

The executive directors’ emoluments shown above were for their services in comnection with the management of the

aftars of the Bank and the Group

Non-executive directors

Li Janhgang - -
Wa Tehua - -
Li ¥isopeng - _
L1 Yinguan - -
Sun Yueying - -
5u Min - ~
Fu Gangfeng - -
Hong Xiaoyuan . .

Subtotal - -

The non-execubive direcion’ emoluments shown above weee for thowr services as directors of the Bank

Independent non-executive
difectars and supérvisars

Wong Kwal Lam 300 - - - 300
Liang lnsang 75 - - - 75
Pan Changrwed 300 - - - 300
Fan Yingi 300 - - - N
Guo Xuermeng () 300 - - = ng
fhao hun 275 - - - 275
Liu Yuan - 3,360 1a17 437 5214
it Gonlin - - - - -
Fu hinguan (i & ) - - - - -
Liu Ehengis - - = - -
Pan Ji () 75 - - - 75
Dong Xiande (iv 400 - - - 400
lin Qinggun 300 - - - 300
Lrong Kai - 1.58% - 258 1347
Husang Dan . 1,685 . 29 1904
Subtotal 2,825 7.034 1417 a4 12,190

The independent non-executive directorns’ and supenssors’ emoluments shown above were lor their wervices as

directoss of supervisors of the Bank,
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Directors’ and supervisors’ emoluments cones

The emoluments af the Ditectors and Supesvisors during the year aré as follows: (contifued)

Former Executive, non-executive
directors and supervisors

Zhang Guanghua W)

¥u Sharda (iv)

Kiao Yubual (vl

Y Yong (v}

Ay Lurmeng (v)

Subtotal

Dhrescrors’
Tees
REAH'D00

Zalames,
alloweances
and benefits
im kind
RLiH 000

1,680

158

2,038

015

Discretionarny
bamunes
HMEB 000

(i

Toe

Ritirorment
wcheme
contributians
AMB D00

21B
a7

2E5

EDINETOOOO
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Tatal
Rkl 000

301

The former sxecutive, non-executive directors' and supervisors’ emoluments shown above were for their services
as directoss of supenison of the Bank, except for Thang Guanghua's emoluments, which were for hes senece in
connection with the managerment of the affairs of the Bank.

Total

2,825

16,632

5313

2162

26,932
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Directors’ and supervisors’ emoluments e

The emolurnents of the Directos and Supervisors dusing the year are as lollows (continued)

L 2

L]

Ll

L

v 20 Veptemdee JOIK, ihe Baard of Deiecion ajgeoved She dnorrtionery Borgses of The lasilh duecton, spereaes and ssensres nffceny
Lt 200 S Dicionser in 200 S Hate B 9 & L6001 had been adpated cormmspondingly

A5 at 31 Dagembee 2015, the Graup ey et 7 phases 61 H shiss merslion rghts whess 1 1 Wi mansgemnt (* B Schame") 1
KL%, porw uf (e granted shaee sppiwciaion rights wis soscsed Deted of the Schesw are wrl Gul m Nots =SaiE

O I% Segriereber FOLS, the Baedn 15 FD1Y exhraorsbnary gpeesral mertng of sharboliesy moeeidesed aod miyrawnl S Beclution on
wipcsnm ol Fu furyusn o @ shareisolden wperviso

ity S repariing pared, A Lumng srigned e the Bankd sharsheldert supermior this (o the chergs of o szgrereni
Duifing S reporiing persd, Fu lunpuss seilgred s e Benks nonasseulive deegior dur (o e dhange of job sesgnmmn

Dunng et reporersy penod, Dhang Guanghus resigeed s the fanks wee channan and eescutive e dies 10 the change of job
W

Cating e reporting persd. Yi ‘hag swiged s the Rank s supersisn dus B the thasgs of jpb saigrement

Tunmg the mpertng penod, Gu Tesmeng agned a5 the Baniy mdspendint noressetutne dierior S 1 e dangs of job eegaeent
To waticly i Pefpaersent Bl Fdepatcliil PE-SaUnhE BiB0ee inoul] fonalitaiF b Hard ehisha) ol the board ol hisdiory, & Raw
independant nan-uective descinr will e slacisd in ihe tharvbaldir’ mestrs 1o 18 S weancy oned by the iesgranon of Gus susmsrg
e eloction becomes sifecver afier the Bankrg wperssion instiiuton o Cliny spproves the gualficston of the new independent non-
mieuiinee dirgior In the meanbme, Gon Sesmerg confnses har dufy a8 independem non-essrtive direchor i omplance wadh the relatiee
ey, reguilabons el comorsl s conyliiuSors

Bruimig the regeiftong gareid, Pan | fesegreetd oy ®he Banks salemal wWpseasor dus 1601 changs of pel ssgheenl. 1o wirly the moumeseit
Bt exiernal wpprement tould poratAuly ower de Saed (el of the board of tupeivinon, he rrignation will be sfective 8l the
whpriem ol a rerwy eubwiral supsyas iy U sPabhoiten” meabing Te 1 Pe satecay i She mssnime, Pas § oonbenes hin ddy o aadenal
diniine

Duning the imporing period, Don Karde Fesigned o the Banky sximnal superinas dus Ao fw chage of job avsgnment. fo waealy the
Feruesrent Tl esbemal werrmon sl sratule mer ore thad dechniesl ol e Boank of supenasen, b reegrabon will e eFerier
alipr the slacien of 4 rew eviermel upenaier by (he durshaiders” mewiing (o Bl She vacenry In the meantme, Bong Lesds conhinues ha
ity a evlernal dopciar

20 Ny SPands seugnes m the Bk ihdepattderst non-secutve diteding dus 10 the change of job magresent, b prignaton win
witecaiem i 2005

W AIA, Miss Vil iruigned . the BieAls indiependint non-dokiutive disolor dle bo The dhings of job smsigniment, i reignaton win
wifeciver in 2015
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8. Directors’ and supervisors’ emoluments wunes

The tiumber of the Directers and Supennsarn whose emaluments are within the follewing bands &5 set out below

2016 2015
Akl
0 = 500,000 20 0
500,001 - 1,600,600 = -
1,000,001 - 1,500,000 N =
1,500,001 — 2,000,000 1 1
2,000,001 - 7,500,000 1 1
3,000,000 — 3,500,000 - N
3,500,001 - 4,000,000 1 .
4,000,001 - 4,500,000 1 -
4,500,001 - 5,000,000 1 -
5,000,001 ~ 5,500,000 i 2
6,500, 000 ~ 7 000,300 = ]
Total 75 25

Duiing the year ended 31 Decernber 2016, no emoluments were pald by the Group 1o any of the perions who are
directars or supervisor as an inducement 1o join or upan joining the Groap or as compensation for loss of affice.

Duting the year ended 31 December 2016, there was no arrangemsnt under which a director of & supsndisor wanved
or agreed to walve any remuneration.

9. Individuals with highest emoluments

Of the frve individuals with the highest emoluments for the year ended 31 December 2016, 3 (2015 3) are directors
of superyisors of the Bank whoie emaluments ane included i Nate 8 above. The aggregate of the emoluments in
respect of the free individuals during the year is as follows

2016 2015

RMEB"DOD RANS 000

{Note B)

Salaries and other emoluments 19,146 16,800
Discraonary bonuies (Note 8) - 1,085
Contribartions o defined contnbution retirement schemas 1,866 2,184
Tatal 21012 26, 069
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Individuals with highest emoluments oo

The number of 1he Tie highest pald individeals whose emaluments fell within the following bands is set out below

206 2015
Note 8k

RME
3,000,001 — 3,500,000 H =
3,500,001 - 4,000,000 1 =
4,000,001 - 4,500,000 3 -
4,500,001 - 5,000,000 1 2
5,000,001 - 5,500,000 < 2
&,.500,001 - 6,000,000 - i
6,500,001 - 7,000,000 - 1

Loans to directors, supervisors and executive officers

Loans to directors, supervisors and executive officers of the Group are as follows:

2016 d015
Aggregate amount of relevant loans made by the Group
oulitanding at year end [T ] (%]
Maximum aggregate amount af relevant loans made
by the Group outstanding dunng the year 83 9
Impairment losses
206 1015
Loans and advances to customers [Mote 19 64,560 57.507
Amounts due from banks and other financial imsttutions
[Note 16(B), Note 17ich, Note 18d) 507 157
IFvst Mt
= Available-for-sale financial assets (MNote 21kl (56} 5
= Hefd-to-rmaturty investmenis (Note 2 Tich {100 20
= [(hebt securties classified as receivables (Note 210d)) (541) 947
Othgrs 1,699 500
Total 66,159 50266
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Income tax

Income tax in the consolidated statement of profit or loss represents:

2016 2015

Curient incosme TAx Expenga S .
- Mainland China 29,114 23,415
- Hong Kong TE0 a0
— Chversaas 170 133
f:uh':nlal _20.05-!_ 24363
Deferred taxation (13,441) (7,207
i PP o o 12 12 P o —— o IE.5E|3” p—— '.I'.:'.'-:}Gr

A reconciliation of income tax expense in the consolidated statement of profit
or loss and that calculated at the applicable tax rate is as follows:

2016 2015
Profst belare tavairmn TB 963 75,079
Tax at the PAC statutory income tax rate of 25% (2015 25%) 19,741 18,710
Tan #flects ol the following items
- Effects of non-deductibée expenses B22 £33
- Effects of non-taxable income 2,712) {2,365)
- Effects of different applicable rates of tax prevailing
i ather jurmdictons {268 P17
Income lax expene 16,583 17,061
Hal#

Tk Tha apepdi calds (fioane 186 Tate foi the Goiips opsvalions i Manlesd CRing i 25% diging 200612005 9%
Tl The spplicabls income tan rabe in Hong Kong & 16.5% danng 201602018 T0.5%)

e Raation Mor venem Sperations i rh-'qfd a7 e appbcabde rades of Sax presesdng m relevars [ talond
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13.Other comprehensive income
{a) Tax effects relating to each component of other comprehensive income
2016 0%
Bofore-tax Tax benefit! Mot-of-tax  Belore-tax  Tox bonelst!  Mat-of-tax
amount  [expense) amount amaunt  (eapene) amount
Available-forsalo fimancial awety
— Weat movement in fair value resarve (&, 104) 1,489 {4.620) 5,637 (1,473 d 224
Cash llow hedge
= Het movement in hedging reserve (347} B7 (260} 539 {135 A4
Exchange difforonces 1,850 - 1,850 966 - 966
Equilty-aceounied vvestees-share of
ather comprehinsne income {141) - {141} [ - 64
Remeasurement of defined benefit
schama redgsiq_ned l'.hruuu_h reseTve ?_-? 9] ) !! lfl54:l 11_ : {53)
Onher comprshensboe income {4,701} 1,570 {3,131) 7,142 [1,537) 5,605
Movement relating to components of other comprehensive income
2016 2015
Available-forsale financial assets:
Chapges i Lair value recogrned during the yea (2,978) F -t
Reclassification adjustments for amounts transferred to profit of loss:
- 0On :hsl_zmql 11,642} (4z1)
Het movement in the fair value reserve during the year recognised
in othed compiohenive INCame (4,620) 4224
Cash Tlow hedge
Effective portion of changes in fair value of hedging instruments (a8} 395
Reclamaification adjustment for amounts ransforred 1o gralil or loss
= Realived |losses [212) L]
Net movement in the hedging resarve during the poeriod recognised
in other comprehensive Infome {260) &0
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Earnings per share

The calculaticn of bate earnings pet share for the year 2016 and 2015 is based an the net pialit attributable to
equity shareholders of the Bank and the weighted average number of shares in isswe. There is no difference betwoeen
basic and diluted earnings per share as there are no potentially dilutiee shares outstanding during the year 2016 and
2015,

2016 2015
Mot profit attnbutable to equity shareholders of the Bank 62,081 57,606
Weighted average number of shares in isue {in millsen) 25,220 25,220
Basic and diluted sarnings per share attnibutable to equity

sharehalders of the Bank (in RMB] 246 129

Balances with central bank

2016 2015
Sratunory depoiit reserve (nate (1)) 504,959 464,685
Surplus deposit reserve [note () T4,365 123,803
Fiucal depoaits 1,832 1,472
Total 5E1,156 569,951
Mo
ik Statuiony depomit et funds siw deposited with the PEOL snd ather ceniral banln cubide the Menlasst Chineg as 1eguered and =w noi

evallalvie I e Growg'y dally operatons. The itatuiory deposd. reserve fundy of fhe fank are cofoadaied 22 15% and 5% for igide RRAD
depenity and faregn corency depouty epectieely s 8 1T Decemdar 2006 (J00% V0% and 4% for sigiis BAIN depouts e Fommgn
curiry depowts fepsc vyl Dligdle deposity rchabe depcally frem géoveimrrent suthorrlion and ofier orgerseativing, sl dapouts inther
i budgetil, ivied depost, coporatr depositi, and iy owdil Balinces of snstunied binses ad BAE depeiin placed by ite hnanclal
i D iite mailand Chod

it Surphs et (esiten M erad weth the PROC @ detral hanks auttide the Slenl i Chena s maedy for dliamng purpsses
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16.Balances with banks and other financial institutions

{a) Analysed by nature of counterparties

2016 2015

Balances in Blaimland -

- Banks 55,135 30,387

= Ciihr fimancial insfiutions 1,830 035
Subitotal ' 56,965 3,322
Balances outssde Mainland

— Banis 46,221 312,570

= Other financial institutions 23 13
Subtalal A6, 244 32,583
Toital 103,209 63,905
Less: imgairment allowances

- Bafiki £193) 23l

— Oher financial institutions 13) (3)
Subtotal . o {196} (126}
Total 103,013 63,779

(b) Movements of allowances for impairment losses
2008 1015

Az al 1 lanuary 126 T4
Charge tar the year (note 11) 0 52
;1.5 .1'.“.1.% L?I;’C-EFIPILEI - T'El.i uﬂ
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Placements with banks and other financial

institutions

Analysed by nature of counterparties
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2016 2015
Placements (A Manland
= Banks 16,169 66,458
= dther fimancul inolituibans 134,268 a4 067
Subtotal 160,537 113,525
Placemenis outside Mainland
— Banks 39,730 12,219
Tasal 200,267 185,744
Less’ Impairment allowances
~ Banks {9y 1510
Cther linancel mstitutbons [
Subtotal {16} 51%
Total 200,251 185,693
Analysed by residual maturity
2016 2015
Maturing -
— Withim ane manth {inclusse) 86,934 133,415
- Bebayeen one manth end one year {inclusive} 107,540 48,449
— Chiee BnE year 5777 1,829
Total 200,251 185,693
Mavements of allowances for impairment losses
2016 2015
A5 al 1 January . -.51- .-1-.[1
(Releaselcharge for the year (note 11} {35} 5
Az a1 31 December 16 51
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18. Amounts held under resale agreements
{a) Analysed by nature of counterparties
2016 2015
Amoints held under resale agreements in Mainland China
- Banks 4,666 128,803
= Othar fimarcial insfiution 274,705 215 311
Subtotal 279,3M Jaa 024
Less: Imgracrment allowances
— Banis {672} {200
Total 278,655 343,524
(b) Analysed by residual maturity
2016 2015
hlimturineg
= Within ane month (indusivel 276,965 206, TED
- Between one manth and oni year (inchsne) 1,734 43 575
= Ohvar one year - 3,560
Total 278,695 343,924
{c) Analysed by assets types
2016 2015
Bonds 277,335 410,481
Bilts 262 106,729
Trust benehicury nghia 52 10 693
Assal management schames 1,050 11,381
Right al debt secuntses - £ 640
Total 278,699 143,824
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Amounts held under resale agreements e

Movements of allowances for impairment losses
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2016 015
a1 1 lamuary 200
Charge for the year (note 11) aT2 200
&1 3V Decombar 672 J00
Loans and advances to customers
Loans and advances to customers
016 2015
Corporate loans and advances 1,566,570 1.507, 710
Drcsunted bill 154,517 B9.815
Retail loans and advances 1,540,594 1.226,701
Grows loans and advances to customers 3,261,681 .84 286
Less Impalrment alowances
Indrwwidually assessed (29, 230) 14,.624)
- Collpctively assesied {80, B0Z2) {70,218
Subtotal {110,032} (B4,842)
Mt loans and advances 1o customers 3,151,648 2.735 444
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19.Loans and advances to customers e

{b) Analysis of loans and advances to customers

i) Analysed by industry sector and category:
Operation in Mainland China

2016 2015

Manufactunng 215,70 318,679
Whalewale and ritail 214,859 236,513
Tramiportation, storage and postal senvices 175,548 145,473
Property development 174,842 175,912
Production and supply of electric power, heating power, gas and water 104,393 105,842
Leasing and commercial senices o7, 464 HO, 784
Construction 34N 46,387
Telecommidnications, softweare and IT services 55,806 J8.076
Mining 46,397 52,178
Watet, esvriranmment end public ulibities management 35,006 EERER
Cithers 98,754 76,477
Coarporate loans and advances subtatal 1,362,540 1,353,856
Discounted bills 154,517 B9.815
Rigidanial morgage 720,323 497,290
Credit cards 408,951 312,985
Migrelinance loans 281,653 308973
Others 109,924 96,828
Retail loans and advances subtotal 1,520,851 1,210,076
Grom loans and advancet 1o customerns 1,037, 908 2,653,747
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Loans and advances to customers oo

Analysis of loans and advances to customers fronnnued)

Analysed by industry sector and category: (continued)

Cparation cutside Mainland China
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2016 2015
Property development 52,922 37,168
Frmancial concerns 44 489 46,585
Manutacturing 2,732 13,468
Information technology 21,686 2,025
Transport and fransport egquipment 18281 13,876
Wholesale and retail 13, B92 14 BaD
Recreational activities 2,363 1,627
Othersy 28,665 22,305
Cofporate loans and advances subtotal 204,030 153,914
Residential morigage B,0035 B, 185
Cradit camds 247 259
Bicra-fenance Lloans 1,E49 | 804
Othery 9,642 6,397
Retail kdind and advances sublatal 19,743 16,625
G boans and advances 1o custamers 223,773 170,539

HMotes A at 31 Deormbsr TG, ower 0% ol e Groupy loam end sdvancey b cuttomers weie conducted in Peopl e Repeblc of Chane funchested

ipane the poutons & 6 11 Devernbee JO15E
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19.Loans and advances to customers e
{c) Movements of allowances for impairment losses
2016
Impairment allowances
for impaired loans
and advances
Impairment
allowances
for loans and
advances
which are Which are Which are
collectively  collectively  Individually
assessed assessed assessed Tortal
At 1 lanuary 62412 71,806 14,624 B&.B42
Charge for the year (Note 11) 9,202 12,019 45,967 67,188
Release for the year (Note 11) (1,168} (n [1,459) (2.628)
Wite-alfs - (11,176) {24, TEE) {35,942)
Transfer out - - (5, 700) (5, 700)
Urrainding ol discount - - (1.001) {1,001}
Recoveries of loans and advances
previcanly written off - 1.460 1,433 2,893
Exchange difference 248 - 132 g
Al 31 Decembes 70,694 10,108 29,230 110,032
2015
Impgirmmnt allowances
for impasred loans
and advances
Impasrmant
allowances
for loans and
advances
which are Whach are Whach ane
collectively collectively indiwidually
asseqsed assesied assssed Tetal
At 1 lanuary 50.85% 4,733 9.577 65,165
Charge Tor the year (Nate 11) 12,194 11,603 35,689 50,406
Release for the year (Note 11) (#13) i (1,165) (1,5974)
Write-affs - 19, 154) (29 229) (3B 383)
Urwinding of discount - - (1,137 (1,137
Recoveres ol loans and advances
previously written off - 625 L] 1,464
Exchange difference 116 - 50 126
At 31 Decembes 62,412 7.806 14624 B4, 542

304/421



222

Chuing Merchants Bank ¥ Financial Statemenis

Annual Report 2016

19. Loans and advances to customers oo

{d) Loans and advances to customers and allowances for impairment losses

2016
Impaired loans and Fair
advancas Gross value of
Loans and impaired  collaterals
advances laans and held against
for which  for which  for which advances individually
impalrment impalrment impalrment as a % assessed
losses are  losses are losses are of gross impalred
collectively collectively  Individually loans and  loans and
ansessed assessed assessed Total advances advances
{mote {i}) {mote (H])} {note (1) imote (i)}
Girosd Foang and advancas 1o
- Financial institutions 161,976 - 1 161,937 - -
= Nom-financial smatitufson
CUSTOMErs 3,038,595 15,392 45717 3,099,704 147 8,379
Sublotal 3,200,571 15.392 458 3,261,681 1.87 8,379
bess
Impairment allowances Tor
hzans and advances to
= Firancial institulions (276} - {1 EZTT}
= Non-financial stitution
custamors (70,818} {10,108} (79,229}  [109,755)
Subtotal [70,694) (10,108} (29,230} (110,032}
Met loans and advances 1o
= Financial instilutions 161, 700 - - 161, 700
= Non-financial institution
customers 2,968 177 5,284 16 488 2,989 0940
Tatal 3129877 5,284 16,488 3,151,649
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19. Loans and advances to customers ronmnes

(d)

Loans and advances to customers and allowances for impairment losses jcontnyed)

2015
Imgraired Foar Fair
and adwances Gross value of
Leonns and impamod collaterals
adwvances loans and  held against
for which far which far which advahces  indimdually
impairment  impaisment  impairment asa % assessed
lpssas are Iosses ane losses ane of gross impabnod
collectively  collectively  individually foans and loans and
avovsod agsassod assnod Total advances advances
(mote () {maote {eifl inte Gil) {note (mihp
Gross loans and advanees 1o
= Financial institutions B5, 741 - n 85,752 (2] 7
= Mon-linancial institution
Cusiomers 2,691,149 13,070 34,315 1,738,534 1.73 B.A7G
Subtotal 1,776,890 13,070 34,376 2,824 .7285 1.68 B ARG
Less!
Impasrment allowwances for
loans and advances fo
—Financial institutions {310} - () [314)
= han-financial institution
CLSTENMESS {62,102) (7,806} 114,820) (B4, 528)
Subtotal 162.412) (7, BOG) 114,624) {84,842}
Net loans and advances ta
—Financial institutions E5,431 - ? 85,438
- Man-financal institution
EUSIEHTIErS 2,629,047 5,264 19,695 2,654,006
Total 2. 714,478 5,264 19702 270444
Lians
Wi Trsae doarm and sdvances nclade thoss for whsdh no obyecivs swdence of impasrssn| hus besn ideiilisd on rdvdusl baan
[51] rzpaiwil boand and adeicdes include loans snd sdvanges foe which ohjecliee evidenis ol mjpsreeil hes besn ddeniilied s onpeament knaei
win miived m Rallowsang s
colactively Pl i parifoled of hinmegeneiws Bai el adeance, of
wetnidually
(11} The Tgs walues of pollatersls were eshmuied by sunasgemes based on the latest ssailable eitemal saluston sljeted by laking indo areount

e cwrmant reabalion seperiance o wel oy marke! ESustion
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19. Loans and advances to customers o
(e} Finance leases receivables

The table below provides an analysis of finance laase recenvables for loases of certain property and equipment in
which the Group is the lesson

2016 2015
Present Present
Tatal value af Teital walue of
minimum  Unearned mimimum minimum Unearned minirium
lease finance leane leiase finance lamis
receivables income  receivables  recevables Income  receivables
Within 1 year {inclusive) 16,268 {4,649} 31,619 38,512 {2.126) 34,386
Over 1 year but within
5 years incluive) 69845 {8,545} 61,300 65,430 (B 177) 59,153
Ower 5 years 22,373 {1,470} 20,903 13,044 {1,048) 11,956
Subsotal 128,486 {14 664} 113,822 115,986 {11,351} 105,635
Less: Impairrment allowances
- Indeeidually assessed (245 {1659}
- Collectively assessed :2,_2_2[#} {1,692}
Mel ineetiment in inance
fease receivables 111,153 103,714
20.Interest receivable
2016 201
Debt securities 14,275 13,075
Leans and advances ta customen B.B57 8,765
Others 3319 3,004
Total 26,251 24,934
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Investments
R Note 2018 203
Financal asiets at Tr value through prodt o loss il 55,972 50,081
Denvative linancial assels 55T} 8 688 10476
Auailable-for-sale hinancial asers 21k} 389,138 299 559
Held-te-maturity imvestments 2iel 477,064 ELERER
Debt securities clawsified as recenvables 21(d) 528,748 716,064
Testal 1.459.610 1,438,017
Financial assets at fair value through profit or loss
MNate 2016 2015
Financial assets held for trading (i 43,333 50,809
Financial assets designated at fakr value through profit of loss (i} 12,639 B.272
Teital 55,972 50,081
Fimancial assets held for trading
2016 2015
Listed
In Mainland China
= PRC government bonds 28,901 17,543
- Bonds [ssued by policy banks 3,074 o522
= Bonds issued by commercial banks and other finanaal institutions 2,164 #4513
— Oitheer debt siecurities 2,619 13,472
= Equity investments 2 4
= Imyestments in funds - 1
Owtside Mainland China
= Bonds issued by commaercial banks and ather linancal institutions 2,474 1.347
= Cithar dabt securitiss .87 2,535
- Equety investrments 643 Tao0
Subtotal 41,855 45777
Linisted
Ourtsede Mainland China
- Bands issund by commaercial banks and sther fimancal institutions - -
— Equaty Investmients o9 -
= Investments in funds 109 L
Subtotal 178 5
Long potition in precious metal contracs 126 1037
Total 43,333 50,809
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Investments iontnves

Financial assets at fair value through profit or loss jcontinued)

Financial assets designated at fair value through profit or loss

) 2016 2015
Liwred
In Mainland China
— PRC goweinmant bards am 04
= Bondy ssued by policy banks 2,948 3,874
— Bands msued by commercial banks and ather linancial instiution s -
= Other debt sequrities M &6
Dutside Mainland China
= Bonds ssued by commencial banks and other financal instiutions 575 420
— Dther debt e ites #0786 2,536
Subtotal 8,006 1,200
Linkyted
Outside Manland China
- Bands ssued by commercial bankd and sther financal imstitutions 4,501 235
= Other debt securities 132 837
Sublotal 4,633 1,072
Total 12,639 8217
Analysed by issulng authority
06 2015
lssued by
= Sovenmgne 29,202 17,847
= Banks and other financial mstitutons 17,885 21,788
- Corporates B,B7S 19,446
Total 55972 59,081
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21.Investments contimed
Available-for-sale financial assets
2016 2015
Listed
In BMainland China
= PRL government bonds 132,583 04,381
— Bond: izswed by policy banks 53,30 b6, Ti6
- Bords issued by commercial banks and other financal institutions 67,071 ar.raz
~ Other debt securities 18,71 49,238
= Equaty myvestmievits 230 m
= Investmenis in funds 1,028 20
Cutsede Manland China
= PRC government bonds a9 A8
= Bandy issued by policy banks 15 -
= Bonds issued by commercial banks and other financial institutions 14,119 5812
= Oithar dobt secuntiet 12,900 B.146
— Equsty Investments 1.198 1,273
= Investments in funds 55 B2
Subtotal 301,510 263,859
Less: impabrment allowances (564} (239)
Total 300,941 263720
Uinfated
In Mainland China
— Honds (sued by FROC - a4
= Bonds nswed by commercial banks and gther fimancal institiutions - 12,602
—Qithar debl securities 20 1,214
= Equaty investrments 1.690 1.0
— Imvestments (n funds 41,378 123
Qutside Mainland China
— donds issued by policy banks 15,724 2,096
= Bands iswed by commarcial banks and other financal institutions 19,886 0.979
— Other debt secunties 8,540 B.D30
- Equsty investmenty 260 FER|
~ imvestments in funds 5 207
Subtotal 88,273 36,267
Lirsa: impairment allowances 76} (428)
Subtotal 88,197 35,839
Teatad 389,138 299,559:
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2016 2015
lssued by
- Soversigns 132,632 94,426
= Banks: and gther financial ingrtutions 26520 139,069
- Corporates. 39,586 66,061
Total 389,138 299,559
Movements of allowances for impairment losses

2016 2015

At 1 lanuary B&T (18]
Charge for the year (note 11} 73 35
Releases for the year inote 1) {128) -
Write-offs f!} 2}
Exchange difference 37 Fi |
A1 31 December LT H] 6a7
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Investments comines
Held-to-maturity investments
2016 2015

Listed
In BMainland China

= PRL government bonds 265,325 170,540

— Bond: zsued by policy banks 189,165 165,890

- Bonds [ssued by commercial banks and ather financal institutions 17,748 12,656

— Other debt securities 1,202 Ba5
Cutside Mainland China

- PRC government bands GEHY &84

= Bonds msued by commaercial banks and other fimancial institutions 2,238 1,542

~ Oigher debt securities 224 129
Subitotal 476,892 5210
I.'Pi Imgarrment allaﬁ@ [L:i}] (851
Total 476,802 352,615
Uindisted
In Mainland China

= Oithar debl secunties - ErL
Owtsbde Manland China

= Bonds issued by commercial banks and other financial institutions 193 16

— Other debt secunties 69 130
Subtotal 262 522
Less: impakrment allowances - -
Subtatal 262 ) 5_22
Tt 477,064 353137

2018 2015

Issued by

~ Sewereigng 266,314 171,028

= Bamks and other financial instifutions 209,255 180,009

- Corporates 1,495 2100
Total A7T.064 353,137
Fair value of lsted debt secunties 484,02% 372158
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2016 2005
A1 1 Jamuary a5 m
(Release} charge lor the yeat (nate 11) [Rle] 20
Exchangs differance 5 4
A1 31 December 90 a5
Debt securities classified as receivables
2016 2015

In Mainland China
Investment in boands

= PRC governmeni bonds T84 47

— Bonds sued by commencial banks and other financial institution BATT 11,089

= Other debt securities 17,6580 20,385
Mean-standand assets

- RBifls 240,897 380,050

— Loans and advances 1o cuslomen 205,907 238 384

= Deposit from banks 5,896 53,498

— Wealth management products 55,216 300

- Right of debt secunities of banks 16 12,519
Outside Manland China

= Bonds nsued l:ll.l_ Eamme_ecml bamks i_nd otfer financial imstetutiony &1 [
Subtotal 534,924 117,081
Less: impairment allowances {B6,176) {1,017
Total 528,748 716,064
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{d) Debt securities classified as receivables fconnnusd
2016 2015

tsumd by

= Spwereigng T84 Taz

- Bankz and ather fmancial institution 510,274 694 028

~ Corposates 17,690 20,389
Textal 528,748 716,064
Mavements of allowances for impairment |osses

2016 2015

At 1 lanuary 1.7 Ba
Eharg[l for 1he yoat [nate 11) 2,329 48
Release for the year Inote 11) {2.870) (4}
Traniler in fram lnans and advances from customer 5,700 -
Exchanpe difference - 2
At 11 Decombes 6,176 1.m7
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Particulars of principal subsidiaries of the bank

The following list contains anly particulars of subaefiaries which prncpatly affected the results, assets of liabilities of
the Group. Unless othareive stated, the class of all thares held B ondinary. All of these compandes are swhsidiaries a3
defined under Naote 2{d) and hive been induded in the scope of the consolidated financiad statements of the Group.

Particulars LY}
Plaze of cithe mued  ownershg
IncEeporation 4nd pard hatld by Frincipal Economi Legul
Hame of company and opesation upcapital  the Bank activities rature representative
{in millora
M International Capital Heldings  Hong Eoeg HED4 119 100% Finanoa! adiwn Limed coempay  Tian Husyu
Catperaiion Limiled (note i) T
CME Franoal Leasing Compaty Shanghai AN, O] 100% Finance lnge Limted compatty  Lian Bolin
Limeted [rote (i)
Wng Lung Bank Limrted (nabe firl] Hong Kosg DT, 161 100% Banking Lemted company  Tian M
China Mesthants Fund Management  Shenthen Lt R S5%  Azset managemen!  Limded company L Hea
Co., Lig {nese )
T

fik

1

It

CME inlwimiations Capital Holdegs Cofporation Lesdisd ("CABSCHC "), Ssirirly Rhowe si bangnin Filless Cospany Lissted and TLIR
wrrnatonal Caplial €orporation Lesited, i the Sanks whollrovered sulrallary apmoved by the PEOC through its ¥in Fiu [1598] No. 405
m 204, the Bank mede an addtional expial conmbumon of HEDTSH mbon in CREICHC The cagetsl of CMBICHC ncreased bo WKOT, D00
rmlbon, anid Bhe Bk s theerholibng perientags emems pnchanged

The Riigrtd @l Duiwctery hive dommbdersd sl pajied “The Arechihon mgandng (he Copplal Waseale il Assliectunng wl CUIRICHT " which
sgréed that the Bank meds caplsl coninBution of LAHD0 miliss (ar 5 squealer] 1o CWMBICHE & 28 ity 2015, The capilal tentsthlion
cofrple g B 0 Lesiaary PR

CRES Fenaral Lming Compary Limeded | *CHMBFLE® ) s 8 whollp-sweet wisitary of ®e Bank approved by ihe CERC thiough @ vin fan fu
| F008| Mo 110 and commented @ operstom @ Apeil FO0E in I012, e Sank made an sddtonal tapetal combrshubon of AMEE 000 malion o
CNEFLE The capial of CWEFC moreased 10 AMES 000 melion and the Bank s srambaldng perentage reness unchingsd

Wing Lung Rark Usnibed (*WLE®) b o whislly dwied fulriedaiy & the Dand sdquered i 3000 The sémueilbon wak dompleted oo 15 lammiary
B WUE el wallidiawd (i Riling on the HEDe 5 of 16 nusy 005

W FIE, the Raek scomsiieil T1E%. poaly bty o Dierg Merchanms Flnd Masagreent Ca, LUL"CMPMTL 5l Raociade, Som NG
Haaw) Mansgemerd BV a0 2 oomideation ol EUR &3 567, 567 57 Foilosang the erssment of the ahows consteranon in omhy the Rank's
o g CWIFM d b 33 4% 0 55.0% m 2003 Ax g el the Bani obisred the omrind cers CRWTM, wheih became iha
Bank's wihwdiory om 2 Bovember 2311

Interest in joint ventures

2016 2015
Share of net assety 3,620 2727
Loans 1o joint venlures o= &
Total 3,620 2,732
Shané of prafits Tor the year 292 134
Share of other comprehensive income for the year {141} il
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Interest in joint ventures iominuea

Detatls of the Group's interest in majar joind ventures are as fallews

Feinlage al
Foem of Flace of Fartieutan of Erweply o cwmenbp
e ropoton diged gl etfeciive of the
Mma gl ot wehares inhue wrd aperaton g:lq:mﬁ et of the Submedare  Privgpal sty
QA ACME Ufe gy Lrsted Shunhen WE A Wk D0 = e vrrine busiten
{Cmpary Limsted [l Lmpany
Masgrarts Uraan Coesume: Firance Liesine Shanzhan WEIH0000 S000% SO000%  Coesamer fnanc
Campany Limited notsil) oM
Rark, Corsortum Holding Limded] Liwbed Heng Tiargy D50 %0 133% WMS  Frowsion of tnste,
(nale [ali Lompany e ——
culoedan serecti
for setinerant schames
Jeml. Flectroner Teler Sirvom Limiud fimsted Heng Targ HE 0,825 1% 00 Provmon of ATW
[nate [l ey L]
Miﬂ&tmhﬁld fimted Hong Kang PO 1E6% 1667%  Lieimonnoe besren
etz ]
BC Femesarance Limited note (sl Lt Heong Farg O 100N NON  Beraorance besren
ompany
+Tach Solutures Lrwied umded Hing Ly Hie S0d 50.00% D% Bechon document procesing
LTI
Serches Dhape e Furd Limind Sherichen oo 5100 Y.0M%  Fusd nunagesem
Ularryemert Lo (14 Facte (Wil tomy
‘enthen S Hetheng Fairerthe  Shenchen 1t S16% SIEW  invecrment
Merged Legumtion Fund ipp
B Qarkai Fruseal Aot Enthange Umited Shenhen DEIN0 500N 1000%  Francal st moctunge
T platiorm e
hiiiy BT
Keparq Hgh-lech Thasym furd (o, L emedd Unergy RS 200 UL 4000%  Extnaled mansgenant
#xpaly Pwedtmni
??'ntmﬂnnlﬂmm Listerd Srenzhen FuiE0.200 0% W% Real miate
&,
ing Wlerchares Bk (Tiangn) Egaty Liméet Tiangn MESIG 190 A500%  Erinaled managenerd
irvesmmesi Farcd Manugemest Co, (3 compuny ety cwestmant
The Grewt Wil bark st management [ Shenzhen LT T S T 1000%  Eained management
(Fwtshen] (o, Lid company ity Ewrman
wrirhien Luirithas inloimution Techagknly  Liitnd Shunithen BEGNT 0% HIDIN  Comguler helwork stige
Lo, Lid. (reste 1. coany
Wotr
] The Cioup fokds S0000% inberests of ChGMA & CME Lile insuance © Limided (“CRONA & CMWE Life™), and e insesnce
E uifrigiany ol Wesify Bhwiica | ﬂju"l Fuzlila 50 DHFS. wiguity esvem of CI0AA & CE C’ﬁlﬂ B CAE Lils i3 the anly @i veeriue dieily
hatd by U Nk, The Bank and BE& whare the pinl venhios’s proday, min end leaes ahowe poporion of Seir
The Eanks mvesevent b CIGHA K CMA Lile be scoounied a an invesimant in l}un‘l L,
@y Tre Hanky sdabaideary, wu #rl Chind Linitsd Natwork Communicrtion misd "CUNC ™), which i 3 sulrsday of China Usicom. Limijsd.
ety 6 aads Msschiens Usiion Comumd Finanos Cempeny Gesiteil ("MUCTC™] CORC hig appeoweil e opsritsn of MUCFC o' March
LBIS WLE and CUKC h:H SO00% sy inleeity of BMUCES seperivly and shuw the rnbe, profiin end lone based on the shows
prepartion of thisr gharshaldings
tmf Trﬂnﬂlnn:wrl;rd hmrmmmmmm and @ ddrategic parmen for WIS 10 widen e
fimtace Fpe Ba be prov lﬁ'lh’ﬂﬁ

il Aciordng o the sgresitend, Ihe Groep ainlly constshh the ity weth gifer shatphoiden and nane of the sharebaliery could canirel the

Fnlily ey ils oven

1] Uhwrirheen Lianzhers sdoymatmon Techrology Cn:, Uil has bromee subsssaty of CMA| a1 JHR dee 12 captal reducton
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23.Interest in joint ventures cotines

Surnmarised financual infosmation of the joint ventures which are individually matenial to the Group s as belew!
(i CIGNA & CME Life Insurance Compaty Limited

(eer bl (2 Degrecaten
Fali corpirhermer omprteun st rd
dmty Lubite Ezaly Feana ol o oM maade  eetualon ot

6

CIGNA L (Ll Ui 17134 1104 4R 1L i 54} 1% L] 18 [#+7]
Ceg| e
TETR 13567 LT ] LH BATH in [LLFS 1] m ] [1H]
1
I & ChS Lids 1816 ity ] 1756 B A L B n n [
ng wet
eresl L1 1 i 1358 405 3 o 1T 1] ] L+
(i MUCFC:
ol Cab  Demcaton
Foft  oopetee od ok nd
Apaty Lintelites gty Raerie ol e EmEenl  POrlon booee e
o)
XK bk {LE] 148 1533 i i i i [}
G et
it R4 AR (i ] m 6k L+ ki i &
me
K 1.1 ] L1 m L s E 1
o't #feme
i 18 ] Lr L] ity 0 & 1

Summansed financal information of the joint ventures that ame not indwidually matenal to the Group:

Other Total
comprehafidiive camprohensive
Prafit or loss ncome Income
2016
Others 158 7 165
Groups effective intorest 11 1 12
2015
Oithers 1549 209 408
Group’s elfective intenest 18 37 65
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Interest in associates
S 2018 2015
Share ol net aviets BD 52
Goodwill 2 2
Tt B2 54
Share of piolits for the year 29 2

The Tollowing list contains the information as of 31 December 2016 of assocutes, which are unlisted corporate
entitiey:

Farm aof Place of Particulars Group's
busingss incorporation of ssued and effective  Principal
Hame of asooute wructum and operation  paid up capital nterest  activity
(in thousands)
Pratessional Lrabslity Lirmitigd Hang Kong HED 3 000 27.00% Irsuranciy
Underwriting Services Limited  company underwriting
Beijing Zhangguancun Limated Besjing RMEB 30,000 25.00%  Fund
Gazelle Invesiment Fund cormpany Management
Management Limited
Shanghai Rosefinch Limited Shanghai HED8E,500 46.00%  Investment
Iinww Inwestment Center partnership

sumrmarised Tinancial mlormatkon of the asiociates that are not |r|-:|||.l|d|.r.nl||! material 10 the Groap:

Orther Total
comprehensive comprehensse
Prafit of loss incoeme income
016
Cithers B3 - 63
Group's effeciive intenest 29 - 29
2015
Othars 5 - 5
Group's effective aterest 2 - 2
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25

Property and equipment

Moo

Land and  Construction Computer  Lessehald Alecrafis  wehbcles and

buildings  inprogress  equipment improvementi  and vewieh athen Tensl
1
At 1 lanuary 2016 FRRH L] 4134 8254 5608 5,758 6178 51,651
At 13 Tad 1,186 4 12,151 430 15,088
Reclassilicataon and fransfen; B4 10,1550 [Fi] 168 - 7 1l
Diipeaalibaniin-afis (43} = (324} [{:4] - 1333 {1043
Exchange difference 17 - 50 13 1,151 & 1437
Al 31 December 2016 22654 31a7 9,167 6,169 19,05 6410 67,351
Actumulated depreciation:
At 1 January 2018 5978 - 5,804 10958 457 443 19,816
Depracaton nar? - 1.2 18 365 e LAL
Reclassificabon and transien (4} - ()] 5 - 1 L1}
Disposalshwrite-offs [23) - (313 [El} - 287 {6251
Exchussge diftgrphics EL - ] T 47 3 162
At 31 Decernber 2016 1.104 - 6810 3,684 e 4,987 23,454
Met Book value: . . N .
At 31 Decarnbur 2016 15,550 37 2357 1,585 18,145 1,423 43 857
At 1 January 2008 15,646 4134 1360 1652 5,255 1,788 31,E35
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Property and equipment iooimes
Malgr
Land and  Consinoection Conputer Leasshold Alrafts  wehicles and
o buldngy  inprogres equipmant mproiwrEmt and vl othets Toas!
Cove:
A1 1 dariary 2015 17,166 6B pE -] 4914 1ET2 5905 43084
Additioni ER 1,#93 1,273 Ta1 31,7865 733 8365
Reclassification and transfers 4181 (4,444 1 2] - ] RAEH
Dripessluinaine-oiy (38 - 12530 [hos] = (451} =Lr)]
Exchange difenance 137 - 4 " 115 5 il
A 31 Detember 2015 41,634 B154 5,608 5152 [ 51,651
Accumulaied depreciation:
A1 1 Larwagey 2015 4,547 = 4547 1316 nr 4098 16,536
Depeeciation 1,00 - (R T 1 B36 3,856
Roclsalfecation and trantler |40y - 1 &) - | 3%
Dispocalsivenze-cils (15} - (130 (&%) - {48} (T6)
[xchange ddlanince (18} - [47] 4 £ i EL]
AL 31 Degember 2015 5078 - 588 2,956 447 &£.401 19816
e . : iz .
At 31 Decamber 2015 15,646 4034 2,360 1,652 5,55 1,788 31,835
ALY larwigey 2015 13219 B.B0& 219 1.548 1.645 1,886 21445

fa) As at 31 December 2016 the Group considered that thers & no impairment loss on property and equapment

f2015: nalj,

{b) A3 al 31 December 2016, the process of obtaining the registration license far the Group's properties with an
apgregate nel cafrying value of RMB1, 108 million (2015 RMB270 million) was still in progress.

4] Ay at 31 December 2016, the Group has no signilcant unused property and equipment (2015 nil)
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Investment properties

B 2016 2015
Cosl:
At 1 lanuary 2,694 2477
Transfess i B3 140
Dinposalsiwrite-offs (3} -
Exchangs differance 1o il
A1 31 December 2,884 2,634
Accumulated deprecation:
At 1 lanuary 986 193
Dpeaciatican 137 127
Transfers in 14 a1
Dipesalshwiite-offs (2 -
Exchange difference 48 5
At 38 December 1,183 986
Het book value:
At 31 December 1,701 1,708
At 1 lanvuarny 1,708 1,684

Imvestment properties o the Group mainly represent the leasing properties of \WLB and the portion of the Bank's
headguarters in Shenghen that has been leated out under operating heases or is available for lease. The fair value
ol the Group's investmen property o assessed by the independent appratses A G Wilkinsonk Asiooates, and the
assessment price is assessed by the method of capitalization of net rental income. There has been no change 1o the
valuation technique dunng the year As at 31 December 2016, fair value of these properties was RMBS, 167 milban
(2015 RMES T84 million). The Group’s total future minimum lease payments wnder non-cancellable operating keases

are recaivables as fallows:

W16 2015
Within 1 year (inclushe) 30 192
1 year 1o 5 years {inciusive) 264 206
Ower 5 yeidrs 12 14
Total SEs 412
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Investment properties o
The falt wabue hievarchy of Investrent propertes of the Group are listed as below
Fair Value
asat 11
December
Lewel 1 Lewel 2 Lewel 3 2016
Held in Mamland China
~ land - - . =
= Buildmg = 2.307 2,207
Hield overseas
= L - - ~]
~ lpullding - - 2 860 2,860
Tatal - - 5.167 5,167
Intangible assets
Land use Saftware
right  and Qthers  Core deposit Total
Costhvaluation:
At 1 Jangary 2016 1,517 3,135 1.102 5,754
Additiang T4 a7 - B21
Transters {10} - - {10
Exchange difference 12 4 76 82
At 31 Decamber 2016 1.583 1.886 1.178 6,657
Amaortisation:
At 1 January 2016 243 1.633 283 2,158
Additions a7 473 40 260
Transfers (11} - - (1}
Exchange differemce 2 2 21 25
At 31 Decamber 2016 291 2,108 a4 2,743
Net book value:
At 31 December 2016 1302 1.778 B34 3,514
At 1 January 2016 1,274 1,502 419 3,595
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Intangible assets coines

Land Softwae
use right amd Others Core deposit Tatal
Costivaluation;
A1 1 January 2015 1.532 a4 1,059 5015
Additions -1 709 - s
Transfers [24) - - [FL]]
Exchiange difference E| F 43 48
At 31 December 2015 1,517 3,135 1,142 5,754
Amortisation:
A1 1 Januarg 2015 07 1,271 245 1,723
Additions 35 360 ] 427
Tranzlers 1 - - i
Exchange difference - 2 & &
At 31 _Dw:l_:_mhcr 205 143 1,633 TLE 4,159
Het book value:
At 31 December 2015 1,274 1,502 19 3,545
At 1 lanuay 2015 1325 1,153 a4 3292
Goodwill
et value
As at Ay at at 3
1 January Additon Rolease 31 December impairment Decermber
2016 in the year in the year 2016 loss 2016
WLB (note (if 10,177 - - 10177 1579 9,598
CRFM {nate (il 355 - - 355 - 355
CHBICHE (note i) 1 - - 1 - 1
Toal 10,533 - - 10,533 {579 9,954
Hte
It O ¥ Sapteimber PO0R. the Bisk atueed @ 5307% epaty steerts m WLE, On P acquaimin date, the B vabe o W08 st

nal pEFln Wil AMBE2.E9E milion, of which the Bak soomumisd dop BAISEELY seillor & wan of BRBTO,1TT mellon Gaing e eicems of
wopandiined cout cer har Tt walue of the sdenifalie net anet was weognned o goodwil Please dind the detads sl WLB in Maois 22

1 n M Ngermber J011, e Bank syuewd 8 5% 0% equity eferests o CHIFRL Cn the scpueution date, the Ler yale o TR shenbiliahie
at assets wism WMETS] mllion of which the Bank accounied {or SE4T4 million, & wen of BRIAASS mellon being the sooess ol scogumibon
el TR milion ovei the Tei ilue o e rdeiilidds nel it win rstogrmeil m Goddill Plams B he ditish sbxad CRITN o biska 21

On 1 Apsl 1015, CMBICHC ssmpaied o 100% equty wadrrty in Dhacyin reene Tectrsdlegylihenmin) Cofpeesten Limited {"Thatps

mernet™) On (ke acgursllion date, Bw lair value of Thacyn interel s ideniiliable net assnts won AMED S0 milon. & sem ol ALMEY millon
teting the encen o scmpeaiiion (o over the dsr valus of the idensdishls net amety way mopgrised sa gocdhll . Thaoyin inseowts ol
mtiwtiien inchide dessiopment e wale of compuiee software and hardware, sl of coommuniceton sgEpnen and office aubomation
vguapmen, edvaary wreice of compunten technology snd mimmeation.

323/421



28.

29.

EDINETOOOO

O00000000000(E05986)

China Merchamts Bank X1 Financial Statements 241
fnnual Report 2016

Goodwill icontimes

Impairment test for CGU containing goodwill

Goodwill (s allocated to the Group's CGLU, WLEB which was acquired on 30 September 2008 wnd CREFR which was
acquired on 28 November 2013 and Thaoyin Internet which was acquired on 1 April 2015 by CMBICHC

The recoverable amounts ol the CGUs are delermined based onm valus-in-use calculations, These calculatons use
cash flow projections based an financial forecasts approved by management covenng a S</ear penod, Cash flows
beyond the S-year panod dre extrapolsted using & Weady arowih rate. The growth rate doet nat exceed the lang-
term average growth rate for the business in which the CGU operates

In assessing impairment of goodwiill, the Group assumed the termengl groawth in line with long-term lorecast gross
domestic product for the main operating areas of WLE and CMFM, A pro-tax discount rate afl 11% and 14% (2015;
12% and 15%) was used The Group bebeves any reasanably poseble further change in the key assumptions on
wehich recoverable amount are based would not cause the cariying amounts o eaceed their recoverable amounts

Deferred tax assets, deferred tax liabilities

2016 015
[efesred tax assets 31,010 16,020
Diglgrred tax babilities HB&?I IBET]
Net amognt 30,113 15,153
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Deferred tax assets, deferred tax liabilities comnea

Analysed by nature of deferred tax assets and liabilities

The components of defermed tax auetolabilites e an follows:

2016 2015
Deductibler Deductibie’
(taxable) (taxakble]
Lemparany Lemgarary
difference Deferred tax difference Deferred tax
Deferred tax assets
Impairment allowances on loans and
advances to cusfomers and other assets 112,316 28,006 63,217 1'5,783
Imvestment revaluation reserve (.78 (430} {7,614) {1.,9a0%5)
Salary and wellaw payable 10,50 2,625 59,669 2418
Others 2,891 bt [1,087) {276}
Tonal 123,990 3,00 &4 185 18,020
Deferred tax liabilities
Impairment allowances on loans and
advances to customers and other asaets 229 B 249 42
Investment revaluation reserve {238) (55) (252) [1:30]
Others (5,332) (280} (5,304) o)
Tatal (5,341} (897) (5,307 {BET)
Maovements of deferred tax
Impairment
allowances
on loans and
advances 1o Inyestment Salary and
custamers and revaluation welfare
ather assets renerve payable Others Tatal
A1 January 2016 15,B25 (1, 966) 2418 {1,124) 15,153
Recognised in profit or loss 12,305 - 207 G5 13.441
Hecognised i other
comprehensive Income - 1,483 - B? 1.570
Exchangs difference 4 (2 - 153) {51}
A1 31 December 2016 28,134 {485) 2,625 {161} 30,113
Impairmant
allewances
an loars and
athvances to Inwestment Salary and
custarmess and rewaluation woellare
other assets resare payable Others Toital
At January 2015 9,184 1553) 1.322 {433} 9,520
Recognised i profit or loss 6,638 - 1,096 (%27} i1.207
Recognised m other
camprehensive ncomea - (1413 - (124} {1.5370)
Exchange differance 3 - - [E 1] 137}
A1 31 December 2015 I5, 825 11,966} 2418 11,124) 15,153

Maie The Growp cam comind fhe Teming of divtibrition and i espech o datrisiion will e resde o Ioesesabie hawe
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Other assets

Amounts pending for settlement
Prepaid lease paymients
Repossessed assels (note (a))
Guaraniee deposity
Recoverable Trom rémiunes
Prepayment for kease improvement and other miscellaneous items
Premiurm reciscables
Post-employment benefits
— Dolined bensfit plan {Mate 38R
Hhers

Tota

EDINETOOOO

Repossessed assets

Residential properties
Chidwipes

Toral
Less, imgairment allowianoes

et repossessed assels
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2016 2015
14,260 4,919
1,000 1,091
864 f31
437 463
219 329
453 158
102 129
53 7
10,782 g.141
28,180 12,848
2016 2015
1,048 1,044
474 628
1,572 1,672
(708} (981
864 6O

Lol

i I fLE, Fhe Geaup has daposed rpsnnened masts with el caid of RIBART malian 016 AMET S mllisnl

Wl Tt Detiviig (ol 80 digme e repatirnrd Jaiely by sictsn, bl and Lamlis

Deposits from banks and other financial institutions

206 2015
In Bainland China
~ Hamnks 80,612 176,934
= DIthar favancial institutioni 470,062 537 1M
Sulitonal 550,674 704,035
Owisede Mainland China
- Banks 4,933 7926
Tatal 555,607 711,561
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2016 2015
In Mainland China
= Banks 173,218 165,471
- Other financal institutons 40,809 1,100
Subtotal 214,027 166,571
Cutside Mainland China
= Banks 34,849 12,200
Total 2BBTE 178,771
Amounts sold under repurchase agreements
Analysed by nature of counterparties
2015
2016 [Restated)
I Maenland China
-~ Banks 151,323 149,400
- Dther financul mshitulsans 10,E17 o 0eD
Subtotal 162,140 158, 460
= Chutirde Maenland
— Banks BD2 3,153
Tonal 162,942 161,613
Analysed by assets type
2015
2016 [Restated)
Dabt securities
- PRC goyvernment bands 10,581 12,833
= Bonds ssued by policy banks 53,123 67,316
- Bondi diued by commaesasl banks and olher financal nattutiond 12,930 1,954
= Other debt securities 295 1,15%
Sublotal 76,929 B3 327
Discounted bitls 86,013 7829
Total 162,542 161,613
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DEpDEItS from customers
2016 1015
Carparati oustomars
= Demand deposits 1,441,225 I, V67 467
- Time depotils 1.076,266 1,198 064
Subtotal 2,517,491 2,361,531
Eotadl customers
— Demand deposits 951,615 B35 062
= Time depoiits 332,943 375,105
Subtotal 1,284,558 1,214,167
Tatal 3,802,049 3,571,698
Custormes deposilts include deposits for guarantess &4 follows
1016 2015
Guarantes for acceplance hilly 93,670 191,984
Guarantee for keans 47,426 49 1848
Guarantes for ssuing lettess of credit 26,235 56,499
Peposit for lettors of guarantes 47,405 G072
Othess 26,531 57,867
Taotal 241,267 415,714
Interest payable
2006 2015
luswed debt securities 1.413 1,394
Customer depgilt #nd ainars 853 ELATE
Taital 36,246 39.073
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Financial liabilities at fair value through profit or

loss
Note 2016 2015
Fernnclal rabilities held for rading il 7,530 3,348
Financial liabilities designated at fair value through peatit or loss it} 16,046 16,879
Total 23,576 20,227
Financial liabilities held for trading
016 205
Lixted
= Equity securities at far value - 16
Preciows melal melevant feancial labilities 7,520 3. 330
Total 7,530 3348

Financial liabilities designated at fair value through profit or loss

2016 015

In Maenland China

— Preceous metal contracts with other banks 3,498 4 4309

- Crthers 15
Outside Mainland China

= Certificates of depotit issued 3,595 3.985

— Delit securitses lssued 8,938 8,455
Total 16,046 16,870

As at the end of reperting penod, the difference between the fawr value of the Group’s financeal Habilities designated
at fair value through profil or loss and the contractual payables a1 maturty | nat material. The amowits of changes
m the fair value of these finanoal liabilities that ase attnbutable to changes n credit nsk ane consedesed not
signiticant during the year ended 31 December 2016 and 2015 and a1 at 31 December 2006 and 2015

Debt securities issued

Mol 2016 2015
Subondinated notes msued (1] 31,356 j2.519
Long-term debil securities ivsued L1} 40,959 27,995
Megotiahle mterbhank certificates of depaosit 188,248 176,245
Caornficates of depout issund 14,519 14, 748
Total 275,082 251,507
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37.Debt securities issued coninen
{a) Subordinated notes issued
Ay at the end of the reporting period, subordinated notes msued by the Bank were as fallows
tiwa Slwcourd ot
Termtn Begnring  dumg  penom Repaend  Endng
et hew manrdty  Date of mouarce Arrual imtetest mie lemingd vk banoe  Tw g amortnabion for e e baance
AWE L0 ] L0 L] (i
L] femibenl  nmbon] nmdlonl nomdficel  inmdonl | nmilion)
Foed tpie bond (nofeslll 280 moitn. 4 Sep 2008 8,50 ol the fint 7,000 EH5 = 1 - k@
o any;
£:90 (o 11 jmar
eowand, il the
o it ol
ol iy
the Lk
Foed ste boed (notesil] B mosthi 18 Dec, 1012 b3 RWEHT00 11554 . 1 . 11585
Foned e b (ot} 70 moitn. 16 dpt WL (1] EEN, 300 T - 1 = 11,288
ferd nan » ] - 18U
tastes
Wi The Chana Nesking Aeguiaiory Convvason (ke “CRAC™] and the Peoples Nend O Ching (ke "PROC ) apgeowed the Banks susance af
ARE 30, 008 mibhon nubordineied sotes on 12 Augurl J008 (i jlam Fu [2008] Mo 304 enhiled “The Apmoval of the mussnoe of Submdinaied
Bondy by Chirai Moschants Bank” and Vin Sk Chang Xu Thor Yu 5 [J008 Mo, 29 endrdled “Decaion on Admestsaiee Appiosial Troen dhe
Pecple's et o Chra®) The ek meaed BRI 000 millns {pd dale netey antd B 000 milllon Soating rats notes on 4 Sepdembes 1008
3 imtEtutiong inveninm on Wdlonst mterbank Bond Kadbet.
Tha Rank wamscied @ iedempton fight oh 4 Segtember 1015 ared tedesmed i 1ol of RMBFR 000 millon wbaidiated bondy, inchagng 1w
rypen ol bt vabuni @l BUIE 19 000 srdlan snd AMEL, D00 milien repeciively
i T CRAC and the PROC approved the Senky mmsnce of ARET1, 700 mélon shondmiied rotes on 78 Sosember 312 (¥ kan #3070
Mer, YO anssed "The Appemsad of the maience ol Subordnated Bonds by China Kerchants Bank ") and on 20 Decenlsr 2012 (¥in Shi Chieg
i P wie I [2002] e B0 eriiled *Dechion on Admeisiaive dpproesl from e froplet Bank of Chine™) The Bark asued iR, Fiod
mallion fised rabe files om B8 December M7 o mstifahonal ineedon on Sationa itetbank Rond kadked
il i CHRC ard PEOC apirowed (he Bank . rsusnce of Bl 11300 milliten fes-d capital bendd on 19 Ootaber TOTT (i b b [2005] M. 557

wliiled “Th Apprtedl al 1Bs Biusus &l Selssaliued Bond Iy Ching Mesthanls ik "] and &5 |5 Agal MO [V W Chanag B Thif Y
o |20ra) b 22 entnled "D on Admsstratioe Appiosal fasm the Peoples Bant ol China™l. The Bant susd SREET 1, 303 mubion S
capial bondi on 18 Aped 1014 on Mitonal intsdbusk Bood Maikel
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37.Debt securities issued roines

{a) Subordinated notes issued ronnnued

A at the end of the reporting period, suboidinated note sswed by WILE way as fallows

s Deonant or
Tesm to Begnning Gy premum  Repapment Erdng
Debt trpe mahrdty  Deteofmwanc:  Arual infeeit tafe | Nominal vaie haiarie thegeer smorisation  fior the par balarce
MR {FME [ (N Y]
L] inmibed  mmilon] nmdenl  nmlilos  nedod)  nomlien)
Fioed rale Bondy 144 monibn 28 Dec, 2008 im WD, 50 1358 - ) (1384 -
Fiued % fioating 130 months & New, 2011 152 ffor the frat WSO 128 - 7 “ (&=
rale pale 5 peanl
T LB [fom §
pei crmands,
i the ot a
et galled by
the Banit)
Teasl 1548 - (L) [1.384) =3
L T erprepen e 3 yrain US sy rabe
Pt
] WA alrlarutd HEMESS (i vwaiien comsert i pedess HEDY, 500 milbon of N fate bond n adwance on 78 December 2018

(b) Long-term debt securities

As at the end of the reporting penod, long-term debi securines issued by the Bank were a3 follows:

B Do of
Tam o Al Begnang duing pETen Recaymert Erdirg
[ebst ype satury Dt ol minee wlerd e Homisdl ale batarie S enorinflon Lo fhe e T
L] L] (Wil L] L]
1% mmiond smbdl omlel oalon  ambed 0wkl
12 CWE 07 fnofe il 50 monthi 14 Mar, 411 45 ENGE 00 bt - 1 o] o]
12 CWE 07 {sote i) &0 menttn 14 blue 2012 Rallss RWERT 500 B4 - 4 149
T4 CME 0 {note i) 36 moeth 10 Ape 2014 Lg 1000 e - i » 1,000
Tl 050 - I - ol ]
- B mepresenty the E-pear {ed depoit rate [*Rate®) prosrsigarted by the #8900 The Rate on 14 barch 1000 wan 3.50%, the Rase on 51

Depeeniry P0G sl B0 Decembaer 2015 way 1.50%

Ik Tha CHAC and FEGE apgeoved She Hink's asusrcs ol BMBFD D00 milien long-term detsl secertiey on 1 Decmsier 2011 Din an Fa [2011)
Wi 557 sntided “The dporml of the mwuanoe of Lorag:imm Debi Seowitien by Chimg Seechardy fank ™) snd on Vi lanaary 2013 1¥in
Shi Chang Su Than ¥u & DE10] Mo 2 enitfed *Decaion o0 Adminssiraive Approssl from the Prople’s Benk of Chine®], The Aank musd
FOEE, 500 rellioes fieed 1al® detrt and ARIE 13,500 milion Roating rate dehit on 18 Waih JOIT on the Wabonal metank Aond Raike

il Tha PROC end Mational Dwwelopmerd and Beform Commimen speroed the Banky measncs of BAIET 000 midlion hnancul Bondy on 13
Fabrusey JO14 (¥in itan (FOT4] Mo TS entited “The Apgrowsl ol he insusie of Benrmisds debd derunba in Seng Kong by Ching Meichans
Bank "1 whd win 18 blach 200 (1 G e B QO] Ha. i) 2 entitled *The Approrsl of insmance of Rerrnanhi dedil secuiifies o Hong Koeg by
China Meschasts Bark™1 The Baek isued AMET 000 mlian trancisl berdy sn 10 Agil JEE in Hiong Ko
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Debt securities issued cominea
Long-term debt securities connnued)
Ag at the end of the reporting period, long-term debt 1ecunties nsued by CMBFLE were a4 fallows:
brral me  (eoueto  Fepymen
Tenta ey Teyming dang  pmmum fes e Ending
et hew maturty  Dale of manee i Norinii e Iatance the year  wartnation pend bafance
L] (Rl ] (ine L]
1] inmiiol nmiel Ealel amikdd ool Boeliod
Foed 1nie boed [node fll 3morhs 26 b FN3 % BLIED 000 1,002 - = {ro0 *
Foed ratt- bord frcte fall - B0 monfhs 2 ke 203 508 R0 000 1,000 - - . 1,080
Foed refebosd (nete fsll 3 months 280 2513 158 RLIET D20 1,008 - - 11,500 -
Foud rginboed (otefill W0 montes 0 0 113 5 RLIEL 000 1000 . - . 1,000
Fooed 1pie e [t Sl B monits 11 g MW ¥ ] LEDSm 5] - o] - m
el ratrboed (notefll~ Mmomths 7 Dec 005 175 L H] ] . - . bl
Foed rafe boed (nte el 3 mortha 11 M 2086 m RME3 500 1800 - - - 30
Lemed amset batied T4.5 ronthe § Moy 1016 15600 R 10 . LIt - (L83 1m
fecurthes (rcte el Bei 35
Fooed rade boed (poke (il 36 morits 19 Now 2018 ] Lt i) - 10 - - L
T it b (i i) BOmonth 19 New 216 i R0 - B = = fi4d
Toed 11,245 LA k1] [3.589 piclil
. BMERE il of Piese wciitlises bears 4 Nsed interest tabe ol 2 98% per anfuen ARSSCD million of fhets secuiites beats & Niel interest

rane ol BOF% v anniem s the remuesing ARET & 10 milhan of 1hes wecunies baary 50 enesen Lk Raned on Bhe Denchea leding rae
i dar ene 1o L pear puslished by FROC phe @ spaad of 1 355 The benchnust stieest rabe publinbed by PE0C @ 4 7%9% dunesy both. the
yal mreded 3 Decernber MISEI0NS

liate

il A appiyeil by CHNE ety it stlicial isply & the insusnss al lindecial bands by CHIRC nder sl Yin Lan R O1I) Mo, 158 snd PROC
uriddes’ ity decrimn on the gramt ol sbmetemativs peemistion udet ref, Yo S Charg X Tvn Yo I [00F] Be. 33, CAMERC sl the Tt
wanche @ 2003 of RYBED00 siban lindeal bonds o 76 lune J00F and the seiond tranchs w1013 of BARVEF 000 miflion Dratoial bondy
o T4 fuly 3015 Tre Bank okt finescel bonds musd by CMBFALE amiaeisd to §ME10 mélion o of 31 Deoember 2006 EMEFIC redesmed
lissg) - Baen et amodsnting s R D00 millisn oa 27 lome JOUE, and smsamieg 1o BUR) D00 fulloa o 25 kly 21016

il G 11 Aug 2014, ChE e I Loanicsy b Lanred ["CMEIL™) CMBICHEY swbsidary woed (FSD500 milion with snmusl
ity pate ol 1 09% guaranteed rater dow 300 o the BELL

1] Ag appeoved by CIRC Shansea offite under 118 sy o9 e Mausegs of Fancl Sond By CMARLE wrsder el fi Tin dan P [2015] Bo, 553

whgd FIDE wided i1 Degsmion a the Disnt of Adssnntrabive Ferminon urdsi bl ¥ih U Cheesg Mu Fhn Wu B [3005] 8= 276, CWEFLC
it Bhe Tl drancha of JO75 ol AASI00 mallen fmancsl Bondt om 7 Dec JO1S

] ap apperpewd by 8T thanghal othce under s eply on the teasnoe of ineroal bends by CWIEFLE eroer red, #6 Tay Saan P (2075)] Ne. %1
wnl PROC o bt descasien on B grel of sdminidralive permasion unded el Yin Y Chang D Zhan ¥ 2 2015 No, TM6, CHIRL asued
e Tind tranche of 3008 of Akl EiG mlbon dranosl bord. Thie 3 year foed rade bontl pavs phncpal o0 matunsy daie

vl Astording b decheon en the grant of sdmimisatir primision under 1el nnahrlwqmmmwmlmn]mﬁnﬂ-mhmm
veverd juply o e ssyanis of lesid sdel Backed sepuhin by CMERLC appiived by The £l Bairking Seguliiany C o \
Gpbretion Departrseiil, CRIBFLC e the el nests ol 2006 &l RMBL,BSS mllas nehee lRam |ﬂ-ruﬂl-l Bachad Wbelien an 5 My
216 i B Watonal inteibank Bond Market. The sponsor CMEL held the smscunt of ARETAS millien. CHERC edesmed ALBI, 364 mdlon
bruncy bemurs incewable backed sedutiters upon matity ab F9 Ruly 1006, and isdesmed JU851F milion Seance leees moevable Daced
WECLE TS aeten oty a1 TA Ooeoter M.

twwib By 25 Mo 000, SR malmidlery sl UAD00 milion gusranieed notes due 2018 wish sorsaal inteiesd rafe of 2835 srid (M D500 millicn
guamanterd notes doe DT skt annual inbened? saie ol 325% cn the i, The Ran holds Financul Bord imimd by CHEIL srcusted ba
WS milich as of 31 Decermter M1
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38.Staff welfare scheme

{a) Salaries and welfare payable

2016
Paymeant/
Beginning Charge Transfers Ending
balance  fortheyear  in the yaar balance
Shart-term amployes benefits () 6,254 28703 {28 64.3) 6,319
Podt-amployment benetfitd
- defined contribution plans (i) 232 3,083 {2.641) a84
Dther lang-term emplayes benelits i 38 7 = 45
Tatal 6,524 31,08 {31,284) 7,048
2015
Payment/
Beginning Charge Transfers Ending
balance for the year in thee yoar balance
Short-term employes bensfits () 5,865 24,004 (23,6158} 6,154
Post-employment benehits
— dafined contribution pland (i) 115 A 0B0 (3,023) 23
Other long-term employes benefits i 28 10 = I8
Total 6,068 27004 {36,61E) 6,524
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Staff welfare scheme s
Salaries and welfare payable jcontnued)
Short-term employes benefits
2016
Payment/
Beginning Charge transfers Ending
balance for the year in the year balance
Salary and banus A576 21,051 (21,073} 4,554
Wellare gupense 39 2.812 (2,789} 62
Social Insurance
= Wledical insurance BO 1.863 (1,940) 3
= Injury insurance 3 25 (26} 2
= Maternity imuurance 4 57 (56} 3
Housing reserve 148 1,814 (1,815} 147
Labour umon and employes
education eapenses 1404 1.086 (944} 1,544
Tetal 6,254 28,708 (28,643} 5,219
201%
Payment/
Beginmng I:hqutl transfers Endmg
balance for the year n the year balance
Salary and bonus 4,215 17,248 (V6. 887) 4576
Welfare sxpense 7 2,400 (2,398 39
Sooal insurance
— Kledecal insurance Id 1,611 11,545) BO
= bnjury insurance 1 35 {33) 3
— hdaternity Insurance E 53 {52} 4
Housing mserve 242 1,546 1, 6400 148
Labour unden and employes
education XIS I.EEB I1 1" l:!._IJEL'r] _'I.aiﬂ-i
Tatal 5,865 24,004 (23.615) 6,254
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Staff welfare scheme ioninuea

Salaries and welfare payable jcontnusd)

Post-employment benelits-defined contribution plan

2016
Payment/
Beginning Charge Transters Ending
balance far the year in the year balance
Basic retirement securily 9 1,659 {1.676) 62
Supplementary pension 141 1,351 (883} 610
Unermpleyment insusance 12 B3 {83) 12
Tatal 232 2,003 (2,641) [0
2015
Paymentd
Beginning Charge tranifery Encng
bafance for the year In the yaar balance
Basic retiremant secursty 47 1,385 11,353) i}
Supplementary pension 122 1,601 (1,582) 141
Unemplaymen! infurance & 84 188 12
Total 175 3,080 (3,023) 232

Defined contribution pension schemes

In atcordance with the regulations in the PRC, the Group participates in statulory pension schemes omanised by
the munickpal and provincal gevernments foe s employest (endowment insurancel, Durkng the year ended 31
December 2016, the Group’s contributions to the schemes are determined by local governments and vary at a range

of 12% 1o 20% (2015 17% 1o 35%) af the statl salaries

fnv adsfition ta the above statutory penyion schemes, the Group has extablnhed a supplementary defined contribytien
plan fer its employees fannuity insurance) in accordance with relevant annuity polices for corparate entities in the
FRC. During the year ended 31 December 2016, the Group's annual contributions to this plan are determined based

on 0% to 8.33% of the staff salaries and Bonuses (2015 B 33%)

For iy omployess outide Mainland China, the Group partcipates in detined contribution retiremant schemas: at
funding rates determined in accordance with the local practse and regulstions
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Staff welfare scheme ioines
Salaries and welfare payable jcontinues)
Other long-term employee benefin
2016
Payments
Beginning Charge Transfers Ending
balance for the year in the year balance
Cash settled share-based transactions k] T - A5
2015
Payment/
Beginning Charge Transfers Ending
balance for the year i the year balance
Cath settled share-based transactions 28 10 - 38

Ay at 31 December 2018, the Group has offered 9 phases of H thare Apprecistion Rights Scheme 1o its senior
management {“the Schema®), The options of tha Scheme vest after 2 years or 3 years from the grant date and are
then exercisable within a perlod of 8 yeats or 7 years. Each ol the shate appreciation rght i [kned to one H-share,

All share appeeciation rights shall be settled in cash. The térms and conditions of the schems are listed below.

Wumber of

uneaartsed
options at Contract
the end ol penod of
2016 Exercise conditions options

{iry millioes)
Options granied on 30 October 2007 0763 2 years atter the grant date 10 years
Options granted on 7 November 2008 0,795 2 yoars altor the grant date 10 ymars
Ogptians granted on 16 Novermnbes 2009 0946 2 years after the grant date 10 years
Options granted on 18 February 2011 1.028 3 years afier the grant date 10 years
Options granted on 4 May 2012 1.059 3 years atter the grant date 10 years
Options granted on 23 May 2013 1,059 3 yaars after the grant date 10 years
Options grared an 7 July 2014 1.830 3 yoars alier the grant date 10 years
Options granted on 22 July 2015 (Notwe) 2,160 3 ywary alter the grant date 10 years
Options granted an 24 August 2016 1.800 3 years after the grant date 10 years

Wote.  The wighth phase of Apprecaton Sights Scheme v approved in 2080
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Staff welfare scheme ioninuea
Salaries and welfare payable jcostinued)

Other long-term employee benefits fcantinwed]

The number and wesghted sverage exercise prces of sham options am as follows

2016 2015
Weighted Weighted

average Number weRfagE Muirmbisr
exercise price of options exercise price of options
(HKD) {im million) {HKDN {in milkan)
Gutstanding as at the beginning of the year 14.58 B.BO 15.43 &.70
Granted during the yeas 19.68 396 - -
Forfeited during the year 13.82 (1.32) 14 61 153 900
Quitstanding at the and af the yoar 15.81 11.44 14.58 BED
Enercisable at the end ol the year 14.23 407 15.23 s

The optiom outstanding at 31 Decernber 2016 had a weighted average exercise pnce of HED15.81 (2015
HED 1458} and a weighted aversge remaming contractual life of 6.21 yeard (2015 5 67 years)

Pursuant to the requirernents sed out in the Scheme, Il there are any dvidends distributed, capstal reteroe converted
intt shates, share split or dilution, adjustments o the exercise price will be applied
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38.Staff welfare scheme ioninies

{a) Salaries and welfare payable icontinued)

{liiy  Other long-term employee benefits (continued)
(3 Fair value of share options and assumptions

The fair value of services received in return fod share options granted ase measured by relference to the faie value of
share optiond granted. The estimate of the {air value ol the share optisn granted is meaiuned based on the Black-
Scholes model The contractual lives of the options are used as an input of the medel

2018
Fhase

- Phate |  Phatel Phase lll Phase IV Phaie V' Phaze VI Phase VI VIl Phase IX
Fanr walue ar

meassremert

diat {in RME) 0.34 1093 303 161 #443 a4.2a an 2.45 27
Share price (in HED] 18.00 18,00 18.00 18.00 18.00 18.00 18.00 18.00 1800
Exarcise price {in HKD) 23,19 4.65 15.BE 14,75 1255 13.12 1318 20,33 18,90
Expected walatilisy 831%  I832% 2832% IB.12% MI2%  2831% 8% ZBIMW  2B3%
Optian lifie iyes 0.83 1.83 283 a7 533 6.42 7.50 B.58 967
Expecied deidends rate 4% 4% q% 4% 4% A% 4% A% a4
Rush-free mnterest rate 1.43% 1.43% 1.43% 143% 1.43% 1.43% 1.41% 1.43% 1.43%

2015
Phase | Phase 1l Phase 1 Phase IV Phase ¥ Phase Wi Phase VIl

Fair value at

maasurerment

date (in RNE) 182 10.26 425 461 509 4 B1 463
Share price {in HKD) 18.30 18.30 1830 18.30 18.30 18.30 1830
Exercse price (in HED) 2400 .46 16,69 1556 i3.36 1393 13.99
Expected volatility 43% 43% 43% 43% 43% 43% 43%
Option e (year) 1.83 285 3185 514 635 739 B.52
Expected dindend rate 6.25% 6.15% 6,25% 6.25% 6.215% 6.15% 6.25%
Risk-free interest rate 1.41% 1.418% T41% 1d1% 141% 1815 1.47%

The expected walablity b bated an the hetloncal volatility (caboulsted based on the weighled dverage fefmimming
life af the share options) and adjusted for any espected changes 1o future volatility based on publicly available
information, Expected dividends are based an hustorical dividends, Changes in the wubgective input sssumphons could
materially affect the far value estimate,

Share options were granied under service conditions. The conditions have not been taken into account in the grant
date fair value messuroment of the seryices recewved Thore wene no markel conditions asocated with the share
optien granted
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38.Staff welfare scheme oninued

{a) Salaries and welfare payable jostnved

{ily Other long-term employee benefits fcantinwed]
{4} The number of share appreciation nights granted to members of senior management

Fi ]

thae | Phaseld  Phase l  Pham V' PhamV  Phame V| Pham Wi Phase VIl Phae 1%
Ha o Mo, af Ha, of Ka, of Mo, af He. o M. ol Ko, af Ko of No. ol Toital
hares thanes thares shares thares s whines tharnei shares shanes o, of
ganted  granted  grasted  granted  granted  granted  granted  grested  granted  esercised thares

fin fim iin fim [ {in fin w fir fn {in
thowand] thousind) thowised) thouiand] thoussad) thecsand] thousand) thousssd) thowand] thousnd)  thootsnd]
Wi We Hua n Ll 1% w7 ur i - - - - 1
Ll Han 15 158 (7] Mo il = b1 0 i - 1R
Targ Thi Hoyg jk: ] 15 152 184 -2 124 Fil 1 il - R
e Wes i) ] 163 184 1:1 3 T84 Pil ] FiLi] 210 - 1,631
Wing Qisg Bn - - m 153 184 184 n FiE - - LT
Tian bl W B - 2 - £ 2 300 300 00 d 500
Lz kg fun . - - E - . Fild 1 i - &0
Wang Liang - - - - - - 5 g 4] - 50
Luan B i . . - . - - 1% 180 L] - ¥
%u e g - - - - - - 150 180 - - i}
Kang Liang b .= - ¥ e, - Pl 10 - 40
Tl T6d 195 bl 101 1658 15 188 4160 150 > L840
ms

P | Fhase § Phaia W Phase W [Phae V Fhase W Fhase W
ha. &l e af Ma. ol Ho, of o o Me ol Mo ol Ho. of Total
sham share s P shawes this thades e ra. of
franied iz pasted panied Fanied franied qremhid wrrcrad thare
n n [ ] n 0] [ lin lin
Thauiird] theusang) thgand Soidind) Thaisasd) theusand thedand) P Thauiard|
Mz Wes Hua 18 318 i 307 e £ ) - - BN
Trang Guang Mus 153 155 153 b 00 20 240 - 1,31
Li Hag 15 1% 163 1 w0 kL - (B H
Ting 4 Hang 135 1] 153 184 184 184 Pl B 13
Ding We m 15§ 15 Lo 164 2] Fil] = L
‘Wang Gung fin = = m 153 184 1 nm = B
Tiars Hal Yu - - - - = - 300 - ¥
Liu b fum - - - - - - 1 - 16
Wang Lang - - - - - - 150 - 150
Lian S le - - - - - - i50 - 150
Ay Shi Qg - - - - - - 50 - 150
ol o LT3 1,508 1128 1,758 1,759 107 - LB~

Motal b 2016, ma nwshes of serior manegemnent had esercned any share sppracistion righta GOV Sl
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38.Staff welfare scheme ioninies

{b) Post-employment benefits — defined benefit plan

The Group’s subsidiasy WLE operates a delined benelit plan [“the Plan™) lor the stalf, whach meludes a defined
benefit scheme and a defined benefit pension section, The contnbutions of tha Plan are determined based on
petiodic valuations by qualified actuaries of the assets and Habilites of the Plan. The Plan provides benefits based on
mambers’ final salary, The costs are sofely funded by WLE

The Latest actwarul valustion af the Plan was perlormed in sccordance with LAS 19 Haued by the 1ASE a3 &t 31
Degermnber 2016 by Willis Towers Watson Limited, a professional actuarial firm. The present values of the defined
benefit abligaton and current service cost af the Flan are calculated based on the prejected unit credil method. &t
the valuation date, the Plan had a funding lavel of 117% (2015 108%),

The amounts recogmised in the statement af financial pasition as at 31 December 2016 are analysed as follows

2016 2015
Fair value af the Plan assets 73 367
Presmt value af the lunded delined benelit abligation {320) {240)
Het asset redognised in the stalement of financial positan 53 27

A portson of the above aised b expected to be recovered after more than one yoar However, it 5 not practicable
to segregate this amount from the amounts recevable in the next twelve months, as future comtributions will
abio mlate to future services rendened and future changes in actuarial ssumptions and marks! conditiony. No
contributson to the Plan 1s expected to be paid in 2016,

There was no plan amendment, curtalliment or settlement impact for the years ended 31 Decemnber 2016 and 2015

The amounts recognised in the consolidated statement of proflit o loss are as follows

206 2015
Current service cos (13 {4
et interest imcorme - 1
Het expense for the year included in retirerment benetit costs {13} (11}

The actual gains on the Plan assets for the year ended 31 December 2016 was RMBI0 million (2015 actual kosses
wart ARAEY mallion)
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Staff welfare scheme ioninuea

Post-employment benefits - defined benefit plan (continued)

The mawements in the defined benefit obligation durmg the year ane o follows

2016 2015
Present value of obligatan a1 1 Jenuary 340 16
Current service cosl 13 12
Intadest codt 8 5
Actusl benefits paid {290 29}
Actuarial prafit or |edses due (o Hability experience () 12
Actuarial profit or losses dwe to financial assumption changes {21} 1
Actuarial gain or losses due to demograghic asumption changes (&) -
Exchange difference 1 17
Actupl oblgation at 31 December 320 340
The mowements in the fair value of the Plan assets dunng the year are as follows;
o6 2015
Fair wakee of the Plan assets at 1 January 367 356
Intesest ingame 5 &
Expected return on the Plan assets ather than interest prafit ar losses H =
Actual benefits paid {29) (29)
Exchange differance 25 £
Fair wakee of the Flan assels at 31 December 3 kLT
The major categories of the the Plan assets are as follows:
2016 2015
Amount L] Amaount %
Equitied 228 B1.3 236 B4.3
Bonds &7 17.8 B3 17.2
Cash 7 209 58 185
Toual 373 100 67 100

Mo dopoul with the Bank was included m the amount af the Plan sisets (2075 K,
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38.Staff welfare scheme s
{b) Post-employment benefits — defined benefit plan iconnnued
The |:||1n|.|m| actuanal aisumptions wdup'.ed 19 the waluabon are as lolbowe.
2016 2015
Discaum rate
= Defined benefit scheme 1.8 1.4
— Defined benefit pention scheme 1.1 06
Lang-term average rate of salany increase for the Plan 4.5 50
Pension indrease rate for the defined benefit pension plan 240 10

A3 at 31 Decembor 2015 and 2016, there I8 no significant change of the amount in the labikties of the retirement
benefit plan due to the above mentioned actuanal assumptions

{c) Staff salary and incentive scheme

The performance bonus was accrued at a fixed percentage based on the net profit for the year as approved by the
Board of Derectors and accounted &3 aperaling expénses

39.Tax payable

2016 2015
Corporate meoms Tax 15,548 9.840
Tax and surcharges payalle 3,448 2,631
Othary 527 347
Tebal 19,523 12,820

342/421



260

40

41

EDINETOOOO
O00000000000(E05986)
Oooooood

Chuing Merchants Bank ¥ Financial Statemenis
Annual Report 2016

Other liabilities

B . 2016, B
Cleanng and settlemint sccounts 21,124 15,665
Salary risk allowances (note) G600 8,000
insurance Babilitses 1,E88 1,866
Payment and collection account 1,208 1,295
Chedues and remittances rslurned 17 15
Cthers 32,6086 27,504
Total 65,843 64,345

Mole Salary rnd wlowanies siw speofic fendy wabheld from g eegployeey’ (machplrn sencor mansgemer of ke Bank) srvial remunesation of
which the paymamiti se deloyed for ihe pirpone ol mk mansgemend, The: sliacstion of The lunth @ baed oy peiformanie ansysment and
ik masnageimend deudbl Likihg oflo sscilutit The sharl Veem bt fong berm Behehl in the sverl of & dedbes (0 the mas] guaity @ sha
devprcritgm ol ik pridles anid plofitabiieg ik Stiuirence begel tme, v 8 il ingulitony nolsbors enbleil by any irgulilon
sihoeien, the iwlesani smployee will b reasicied boin the alodation of thees allovwand

Share capital

By type of shate

Capital

Wa. al thames
{in millian)
2016 & 015

Listed shares
= A-Shares 20,629
= H-5hares 4,591

Tatal 25,220

All H-5hares are ordenary shares and rank pan passu with the A-Shares. Thess s no restricison condition en these
shared.

Capital
No. of shares Amount
tim million]
At 1 January 2016 and at 31 December 2016 25,220 25,220
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Capital reserve

The capital reserve prirmardy represents share premium of the Bank. The capital reserve can be wied to inue shares
with the shareholders' appreval,

1016 & 2015
At 1 lanuary and 31 December 67,523

Investment revaluation reserve

irvestment revaluation reseree has boen accounted for m sccoedance with the sccounting pofices adopted for the
meaturgment of the avallable-foe-sale financial assets & faer value, net of defened tax

The movements of imvestment revaluation reserve

) ) 2016 2015
Beginnmg Balance 6,188 1.902
Share of investrment revaduation reserve of joint ventures (141) 64
Realised (gain)ioss on disposal or imparment al

available-for-sale fimancial asets, net of delerred tax [1.,642) 4
Changes in fair value of available-for-sale financial assets,

net of deferred tax (2.982) 4.543
Defined benefit plan, net of deferned tax an -
Ending Balance 1,454 6,188

Hedging reserve

The hedging reserve comprises the effective portion of the cemulative net change in the fair value of hedging
instruments used m cash Bow hedges pending subsequent recogrition of the hedged cash Tlow m accondance with
the accounting policy adopted for cash fiow hedge in Note 2{:ii)
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Surplus reserve

Statutosy surplus reserve |3 caliulated according 1o the requerements of the Accounting Standards for Business
Enterprises and other relevant regulatsons issued by the Ministry of Finance {*MOF®) and is provided at 10% of the
audited profit afier tax Surplus reserve can be wed to offset accumulated losses or capitalised as pald-up capital
with the appraval of shareholders

2016 2015
A1 1 January 34,009 218,630
Sratutory surplud resere 5,699 5319
A1 31 Decembat 30,708 34,008

Regulatory general reserve

Pursuant to rebevant MOF nofices, the Bank and the Group’s financial services subsiduares in Mainland Chena ane
required to set aside a general reserve accoerding to a certain percentage of the ending balance of gross risk-bearing
assots through prolit alter 1ax to cover potential losses aganst thelr asets, THective from 1 July 2012, the minmum
general resenve balance should increase to 1.5% of the ending balance of gross risk-bearing assets with a transition
pariad of five years. The Bank and the Groups linancal services subudianes w Munland China have complied with
the abowe requirements as of 31 December 2016

A6 2015
At 1 lanuary B4.6TS 53,970
Statulory surplus reserve 3,159 10,700
At 31 December 67,838 64,679
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Profit appropriations
Dividends approved/declared by shareholders
2016 2015
Dhvedends in 2015, spproved and to be declared
RMBO.69 per shares 17.402 -
Divedends m 2014, approved and 1o be declared
BMBO.6T per shares - 16,897
Proposed profit appropriations
2016 2015
Slatutory surplus reserve 5,699 5319
Regulatory general resende 3,159 10,700
Divadends
= ¢ash devidend: RMBO.74 per shares
2015: AMBO.6 per thares) 18,663 17,402
Textad 27,521 33 .41

2016 profit appropriation s proposed in accordance with the resolution passed st the meeting of the Bosd of

Directons hold on Fd4 March 2017 and Wwill be submitted 1o the 2016 annwal goneral mestong for approval

Exchange reserve

The exchange feserve compraes all loreign exchange differences ansng from the translation of the consoldated

financial statemants of operations outside Mainland China
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2015
2018 [Restaned)

Assoty
Cash 15,632 13,783
Precious metals 2,937 16,055
Balanced with cantial bank 562,305 543,328
Balances with banks and other financial institutions B2,361 55927
Placements with hanks and ather inancial institution 204,197 202 534
Amounts held under resale agreements 277,937 342 928
Loans and sdvances 1o customers 2,807,561 2,506,618
Interast recewable 24 685 23,648
Frmancial assets at faly value through profit of loss 50,305 541 DED
Darivative financial aysets 8,029 9,607
Avalable-Tor-sale finaricial assets 246,090 276 Bi6
Hald-to-maturity imvestments 475,924 351,704
Dbt securrties classified as receivables 52B,553 T15.864
Investments in subsidiaries 43,296 A0, 664
Interest in point ventunes 2,043 1,391
Property and squepmant 23,186 24 081
InvEsimEnt properies 534 535
Intargible msets 2,897 2,596
Deferred tax assets 30,399 15,626
Other asiels 13,638 9,388
Total assets 5,612,579 5,208,037
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The bank’s statement of financial position e
2015

2016 {Hestated)
Liabilities
Borrowing from contral bank 330,108 B6.639
Deposits fram banks and other financial institutions 536,968 1oz B&2
Placerments fram banks snd ather financial institutions 155,378 112,659
Amounits sold under repurehase agreements 162,275 161,246
Deposits fram custamets 3,642,640 1,431,403
Interest payable 34,873 17,559
Financual lisbdlites at fair value through profit or boss 23,561 19,786
Dervatve financial labilities 10,344 7,084
Debl securities issued 250,523 235 BS54
Salaries and welfare payable 5,694 5,363
Tan payable 18,851 12,100
Oither liabilities 54,558 53,441
Total labllities 5,225,773 4 B55,006
Equity
Share capital 25,220 25,220
Capital reserve 76,681 76,681
Investmant revaluation reserve 1,206 5.76%
Hedging reserve {19) 241
Surpluy resarve 39,708 34,009
Regulatory general resence 67,030 LER=FL
Retained profits 158,117 128,791
Praposed prafil appropriation 18,663 17402
Total equity 386.808 352,041
Total equity and liabilities 5.612.579 5,208,037
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The bank’s statement of financial position e

The reconclistion between the opeding and closing balances of each component of the Groupy consolidated
equily 4 30t oul in the conselidaied statemant of changes in equity, Detasls of the changes in the Bank's individual
components are as follows.

Ievpyzrent degulatery Hropesed
Thare Gt ealutee Fadging Sapin  geead  Retained profit Echange
pital st reietE e e reieTiE et sppraphatiom FeisfiE Total
Ralarce of 1 bapwasry 2506 B ] 5068 M on (L ] tam (R - IR
Dhimges e egaty for 1016 7 - L& ] i i 5N 140 - ST
Miet prod o the e [ * - - = - e - pL
Cther compeehenies noome
ot the ot - - 4553 1] - - = AED
Tl comprehetioe roane
o the et # - WS 16t - - B - P
Frabl myrmgraton
Azpreprution i ey
Tarin mew - - - 5 - 1] -
Aprbom 1 nasn
il e - = - - - e A - - -
Diwianstt paed For the year TS - - - - - E: + ELER H] - L]
Frapoied Enversdy for the e
] - - - = - - LT 1L483 # -
Rl &t 1 Docorbur 2016 B Ta 128 1% e B0 133 LT = N
Ingpittent LT Frpeed
e Ciptd  melanee  Hedgrg Sopin e Retened paft P
gl e e Er e e pefts  appomisom ha =T}
Ralaece af 1 Lirwasry 2575 b hil] 1) 161 43 e B 1103 e I (1. 1}
Chargey e ety for 1014 - - (5] 04 53 on 1518 -] m o
e i For e e - . - - - - 0 - - Hin
(ther compniening neome
_Jff'_ i - - 458 L - (1] 453
Tl compraherie roone
o ther e - . 45 E] - - FERE ] m e
Pl gegration
Apprepruton & Ky
T e - - - - 5 - =1L - -
et 1 ety
il e - . - - - lome BT - - .
Doy puaed For the year 1M - - - - - = - [HE T - (TR
Froposnd Evdin for the e
H - - - - - - (1408 14 - -
Rabirce it 11 Dcembur 20115 15 Tak %] 1 Hos B [ & ] 1780 = I
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50. Notes to consolidated cash flow statements

{a} Analysis of the balances of cash and cash equivalents (with original maturity
within 3 months):

s 2015
Cash and balances with central bank 90,738 118,184
Biplance with Banks and ather Financeal mititiitsons 73,463 56,014
Placerments with banks and ather finanaal institutons 98,497 14T 714
Amaunts held under resale sgreements 265 868 286,458
Debt secunties investmanis 3,546 17,473
Total 53z nz2 G35 843

{b) Significant non-cash transactions

There are no sgnificant nop-cash transactions during the year

51.Operating Segments

The Groups prncipal aclivities afe commerciud lending and depouti taking, The funding al gmisting solail and
corparate hoans are mainky from customer depasits

The Group manages its businesses by dwisions, which are orgamised by a mixture of both business lines and
geography

Sence 2016, i order 1o adapt to the dient and product line coastdination mechanism, the Group was converted Into
wholesale finance business and retail finance business and other business segment for business decisions, report and
performance evaluation. The profils and lesses of the treasury were allocated 1o two business lings propertionally
After adjustment for the main business segments of the Group, the reparting lor the segments was as follows

= Whaolesale finance business

The financial senvices for the corporate clients, soveresgns and linancial institutions include, loan and depaiitl
service, setilernent and cash management service, trade finance and offshore business, investmant banking
bassniess, infer-bank business comprised af lending and buy-back, asset cintody bualness, financial market
barsiness, and other sarvices

- Retail finance business

The provisegn of fimancial services 1o retadl customers inchedes lendeng and drpq-.ll laking activiters, bank cand
bursiness, wealth management services, pavate banking and other services
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51.0p

erating Segments coninea
Other Business

Dher business covers property beasing, some businesses operated by subudiares other than WLE, assaciates

and |osnt veniures, and other relevant businesses. Mone of these segments meels any of the guantitative
threshalds so far for segments division

For the purpose of operating segment analysi, external net interes! incomafexpense represents the net
inlerest mcame earned of expande inturted on banking services provided to external parties Internal
net inierest incomefexpense represents the assumed profit of loss by the internal funds transfer pricing
mechamam which had taken inte account the structuwe and market returns of the assets and halbilites
portfolio. Cost allocation &5 based on direct costs attnbutable to each reporting segment and apportion
according to the relevant factom

The accounting palicies of the operating segments are the same as the Group's accounting policies

Segment revenue reported above represents revenue generated from external customers, Inter-segment
transactions arg odfiat. Internal framactons am negotuted at tar value

No customer contributed 10% or more fo the groups revenue for 2016 and 2015

{a) Segment results, assets and liabilities

‘Whilesle Ratall
financial Business fingecial buiineys Dher bugnes Tolal

06 s g o 2076 113 e 015

[Feviated Amtrad) {Revtated |Estarted]

Exsetnal ret intmigd income 19,106 51,075 75,356 mazs 145313 15,182 134585 137 586

Imemal e st inpomestnpemmel 5 RIT 19634 (T.861) [5.18% (13,574 114,429) - -

Nt iteest iscomef rapernis| B33 nm T am 5,176 539 31] 134585 137,525

Kt feseand cummission inciims B 1.us nm 6538 ERLY] 1an LUE 4] £3,009

Citheet et incame 9636 g 508 65 1/ 114 14480 1850

Ciperatang inome 102,050 iod 418 100, 1 am 1658 5289 4545 188
Opesaling epeniss

= Depmiation [1.48T) (1, 450| (138 FEL] 1356] (rhs] 18187 (8,086

- Crhwet gy e (3663 o7 [1.B48) {1,581} (101,613 (£3,384)

nuraece claimy - - - - 2481 57} [FL 1] (]

Churge for
Sasbrireal

ae) s paosh  OSsm QT Q00 (S8 sN
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Operating Segments comes

Segment results, assets and liabilities iconnnued)

Whalesale Retad
finsscial buinen firamntial busines Dtker batineds Teasd
me L1 k) Ik e ol Fiii1Y ms
(Mestated) (Restatest (Restated] [Restated)
Fepoiuetle seqmen profolio) ke
imparment loue 749 s 613 51T i 1% ted mot 134205
e iodie [3T.851) 130 5951 [AEX-E0] 1163121 11,6743 [2.5945) 168,158) (55 26E)
Share ol ot of wodain and pert
weniLEe - - - - m 136 w 13
Regoratle segment prof o) befom fax 40,045 L L] 36,6 [ o Ta8 15,079
Capeal experdinem (note) 1354 1543 1,186 2911 12395 4730 15,815 4084
Whalesale Retad
~ finsndial butinen finantial businet Diker batineds Teasl
WAYING  FENDFIS  3WIRQ0NE IVIIR0TE  IAME  BVINEIS  NAaEmE  fnaams
Peottable segment st LRGN ZAASIM 1ETEGE 1MEETYS 1MeEM  NSNTIE SELIN RA3R08
Eegnitabie sgmen) luabivie 104981  ipaEn 130 1 4r0H %5B,103 678,769 54745 50004
Iievest in amncates nd i et - - - im 17186 im 1785

o

Capetsl snpiradibre seprrsein wrisl smounl indemed (of soqunng lang-ism ieg=sni st

Reconciliations of reportable segments revenue, profit or loss, assets, liabilities

and other material items

2016 2ms
Operatng Income
Tatal operatung income for reportable segments 209,949 202,166
Pradit
Total profit before imcome tax for reportable segments 78,963 5,079
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Operating Segments e

Reconciliations of reportable segments revenue, profit or loss, assets, liabilities
and other material items jcontinued)

N6 N2201 5
Assets
Total assets for reportable segmanis 5,591,129 5438 740
Goodwall 9,954 9 G954
Intangible assety E23 B1G
Dafarred tay assets 31,010 16,020
Other unallccated astety 9,375 9,445
Comalidared rotal sinens 5,942 311 5474 978
Leahalities
Tatal luabilities for reportable segments 5474593 5.060,114
Tan payable 19,523 12,820
Other unallocated habilities 44 B33 A0 286
Consolidated total labilities 5,538,549 5.113.220
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51.0perating Segments comes

{c) Geographical segments

The Group operates principally in the PRC with branches located in major provinees, autonomous fegrom and
municipalities. derectly under the central government. The Growp also has branches operation in Hong Kong, Hew
York, Singapare, London and Lusembourg, subsicanes operating in Hong Kong and Shanghai and representatme
offices in Baijing, London, Mew Yoek and Tapes

In prewenting miormation on the basis of geographecal segments, opefating income 0 allocated based on the
location of the branches, subsidiaries that generate the revenue. Segment assets and non-cument assets are allocated
based on the geographical lacatson of the underlying assets

T wpport the Bank's operatron: and managements aseszsments, the geographical segments are defined s doilowns:

- “Headquarter® refers 1o the Group headguartes, special purpose vehicles at the branch level whech are
directly under the headquarter, associates and [oint ventunes, including the headgquarter and credit card
centres, e,

- “Yangize Riwver Delta region® refers 1o branches in Shanghai municipality, Zhejlang presence and Jangiu
pemwince;

- “Bohai Bim region® refers to branches and representative offices in Begjing municipality. Tianjin municipality,
Shandang province and Hebel province;

- “Peasl River Delta and \West Coast region” refers to branches in Guangdong prowence and Fujian province;
- “Morthieast regean” refers ta branches (n Lisamng provncs, Hellangpuang province and Klin pravines,

- “Contral region”™ refers to branches in Henan province, Anhw province, Hunan prowince, Hubei prowince,
langsi pravines, Shar provinee and Hainan prowvines;

- “Wegtern tegion™ mfors to branchey m Sichuan prevince, Chongging mumcipality, Guthou pravince, Yunman
prowince, Shaank province, Gansu prevince, Mangeia Hul Aulonamous region, Xinjiang Uyghur autonomous
régiod, Guangs H\u.ln-g autansdnoud region, niner Mondgola dutonomaous region, Qinghal provinde and Tibser
AUlOROMows o,

- “Oversean” refert 10 overseas branches in Hong Kong, New York, Singapore, Luasmbourg, London and
representatve offices in London, New York-and Taipes; and

- “Subsidiaries™ refers to subsidiaries wholly ewned or controlled by the Group, including WLEB, CTMBICHC,
CMEBFLEC and CMFRM,
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51.Operating Segments o

{c) Geographical segments iconninued

Ttal imen ol habrditem Ner-curent ety Frarfit befoee i periting lacams

Geogughicl mlormatoe  JUIOOH VIO IWIWON  SIMDOIE AADOOE  MAIOOS H i i i
Hemlqaarter LR LTS LIen  LEEET Fuld ) uxns a5m nwE 788 Ha
Yungioe Hiver Dl meipce TELES) L TeLeT 81 9 151 151 LE B 15 By 3057
Bohus o et 45,30 bLIT BLTH EEE ] 233 158 5,865 1163 185 g
Frart Fonsr Deita e Wt

Cret fimpts M A EU B2 BN ER (.1 1518 1155 LE L] nsn [
Hartheid ripen 17 250 1% 6m0 1 1 4 148 bk . 150
Cereral gun mm o BT IER 158 1 &1 1583 LT 158
Pletarr e EL 4185 bl o R L 18 (3,55 Lil) L ER5)
DCremieds man 182318 171547 14,500 1w o 150 1M 173 i
‘sptarn FLERL e HE L 5 A% L5 nm m LYt (FLS ) 10,80
= SN S4uEE SsMAR SR CIREL] B T TianE e 1.lE

Hote  lerermens amess inclisle merest in jeint ventnes, ivfered 0 mseaale property and spspment, investmend properties, ntangike st
i gl

52

Assets pledged as security

The follswing assets have been pledged as collateral for liahilities under repurchasa arrangements

2015
FUALT (Restated)

Amaunts sold under repurchase agreements and barrowing
from central bank 493,050 248,252

Aty pledged

= Available-for-sale finanoal assets 52,362 13,367
— Held-1o- maturity réesiments ZBQ 715 130,673
= Trading assats 4,640 2,752
— Other assets 107,701 102,330
Total 454,418 249,122

The transactions under repurchase agreements are conducted under terms that are usual and customary to standard
lending and securitios barmawing and lending activitios.
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Contingent liabilities and commitments
Credit commitments

Ar any gven time the Group has outstanding commitments to oxtend credit. These commitrments take the form of
approved loans and credit card hmits

The Group provides financlal guarantess and letters of credit 1o guatanteés the performance of eustomers 1o third
parties. Acceplances comprise undertakings by the Group to pay bills of exchange drawn on customers. The Group
expecty mosl acceptances 1o be settled smultanecusly with the reimbursement fram the cuslamers

The contractual amaovnty of commitmeonts and contngent liabiftios are 30t ot in the Fullmlnq table by category,
The amounts reflected in the table for commitments assurme that amounts are fully advanced. The amount reflecied
in the table for guarantees and letters of credit represents the makimurm potential less that would be recogmised at
the end of the reporting peried if counterparties defaulted

2018 1015
Contraciusl amournt

Irrevocable guarantees 240,600 235,692
Of which® Firanos guaranises 158,423 137 665
Mon finance guarantees 821717 98,027
Irrevecable letters of credit 103,982 VBB, 469
O which: Open ssght letters of credn 18,978 49 907
Open usance latters of credit 11,261 0,430
Gther payment commitments inote) 73,743 129,132
Bills of acceplances 256,655 363,035

Irrevacable loan commitments
= with an oraginal matuwrty wathin 1 yisar (inclusnee) 9935 5979
=wyith an original matunty over 1 year 55,911 33,029
Credit card commitments 487,401 i3m012
Others 18,740 5884
Tatal 1,167,224 1,170,100

kcAr Cshr papmant cooerrment rrlens to the Groug o e scceprtor of Reiters of oreda papent commeament
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Contingent liabilities and commitments o

Credit commitments jcontimed)

Irrevocable loan commitments only include credit bmits granted to offthore custamens by owersean branches,
subsidearies and onshose and offshore syndicated loans

Apart lrom the orevocable loan cammitments, the Group had loan commitments of AME1,B6ES,058 midlinn a1 31
December 2016 (2015 RMB1,4%95,021 million) which ase unconditionally canceltable by the Group or avtomatecally
cancellable due to detedosation in the creditworthinews ol the borsower a4 atipulated 0 respeciive lending
agresments. The Group will not assume any risks an the umnsad. credit limits for these loan customerns. As a result,
such balances are not included in the above contingent [latnblities and commitments

Thewe contingent Nabilities and conmitments have ofl-balance sheot credit nsk, Befare the commitrents are Tullled
of exghred, management assesses and makes allowances for any probable losses accordmgly As the facilities may
expire without being drawn upan, the total of the contractual amounts is not representatove of expected future cash
outflows.

016 2015
Credit risk welghted amounts of contingent llabilities and commitments 361,045 39 816

The Group caloudated the credit rik welghted amount af s contingent habilities and commament in accordance
with the requirements of the Administrative Measures on Capital of Commescial Banks (Triall issued by the CBRC
The amount withen the scope approved by the CBRC in Aprd 2004 15 calculated usng the internal rating-based
approach, and the risk-weighted approach b wied to calculate thowe not eligeble to the internal rating-bated
approach

Capital commitments

Authonsed capital commitments were as Tollows:

206 2015

Far purchase of property and equspmeant:
- Contracted Tar 6,698 4,380
= Authorised but nat contracted for 128 51
Total 7,026 4,631

357/421

EDINETOOOO

O00000000000(E05986)

Oooooood



EDINETOOOO
O00000000000(E05986)
Oooooood

China Merchants Bank ®1 Financial Statements 275
fnnual Report 2016

53. Contingent liabilities and commitments o
{c) Operating lease commitments

Tatad future minimum lease payments under non-cancellable operating loases of properties are payable as follows

2016 2015
Within 1 year (inclusive) 3,334 2,613
1 year 1o 5 years {inclusive) 8,829 B.117
Duer & years 2,396 2,293
Tatal 14,559 13,023

The Group leaies cernain properted under operating leased The leases typecally run far an inital penod of 116 5
years, and may include an aption to renew the lease when all terms are renegotiated. None of the leases includes
contingent rental

(d) Outstanding litigations

At 31 December 2016, the Group was a defendant in certain outstanding litigations with gross claims of RMB1,444
mallign (2075 RMBEY, 100 m||||-un:l ArvERig [rarm its banking activitiel. The Baand al Directon condaden thal no maténal
losses would be icurred by the Group as a result of these outstanding litigations and therelore no provisson has
been made in the consolidated financial stalements

{e} Redemption obligations

Ay an undenwniting agent of PRC government bonds, the Group has the responshbiity to buy back its bonds if the
holders decide 1o early redeem the bonds held The redemption price for the bonds at any tme belore their maturity
date 5 based on the coupon value plus ary interest ungald and accrued up o 1he redémption date. Accrued inlerest
payatles to the bond holders are calculated in accordance with melevant rules of the MOF and the PBOC. The
redemptian price may be different from the fair value of similar ingtrements traded at the edemption date

The redempiron obligations below represent the nomenal value of government bonds undenwritlen and sold by the
Group, but net yet matured at the end of the reparting penod:

2016 2015
Redemption obligations 25,465 26,729

The Group expects that the amount of redemption before the matusity date of these government bonds through the
Group will nat be matanal
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54.Transactions on behalf of customers

fa) Entrusted lending business

The Group’s entrusted lending business refess 10 activities where principaly such as government depariments,
buminess entities and sndividuals provide capital for boan advances by the Group fo thesr specified targets on their
behall in accordance with specific terrm and conditions, wilth the help of the Group in monkaring loan usage and
seeking loan recovery The eatrusted lending business does not expose the Group to any credit k. As instructed by
these principals, the Group holds and manages underlying aasets and liabilities only in the capacity of an agent, and
charges handling fees for related services

Entrusted lending are nol asets of the Group and ae not recognised in the consolidated statement af financial
position. Income receved and recewable for providing thesa services are recognised in the consoldated statemant of
prafit or lovs as les and commission incame

At the end af the reparing perod, the entrusted assets and liabilities were as follows

016 2015
Entrusied koans 28E.340 320110
Entrusted funds {388,340} {320,110

(b} Wealth management services

The Group's wealth management senasces 1o customears manly represent sales of wealih management products to
corporate and personsl banking customers. The funds obtained from wealth managerment services arg invested in
investment praducts, including government: bonds, notes issued by policy banks, short-dated corposate notes and
entruited loans, The Group initisted the launch of wealth management products, The imvesiment rsk associated
with these products is borne by the customers who invest in these products The Group does not consolidate these
wealth management preducty. The Group samm commission which repretents the charges on customers in relaton
to the provision of custody, sales and management services. The wealth management products and funds obtained
are nat assets and Labilities of the Group and are not recognised in the comwalidated statement of financial posstion
The funds obtained from wealth management sensices that have not yet been wwested are recorded under other
lnabelitses

At the end of the reporting pencd, funds recesved from customens under wealth management services were as
follows:

016 2015

Funds recenved from customens under wealth management services 2,375,766 1,820,694
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55.Risk management

{a) Credit risk

Credit muk represents the patential loss that may arise from the failure of & counterparty ar o doblor to meset it
obligation or commitment to the Group. Credit nsk increases when all countesparties are concentrated in a single
industry of 4 geographical regeon, & different counterpartes in the same reglon or industey may be alfecied by the
iame ecanomic development, which may eventually affect their repaymant abilities.

The Group his desgned its organisation framewoek, credit polcles and procesies wilh an objective 1o identily,
evaluata and manage i1s credit risk effectively. The Risk and Capital Management Commities, set up and appainted
by the Board of Directoss i responrsble for supervising and evaludting the set-up, organsational structune, wark
procass and effectivenass of various risk management functons

With respect to daly operations, the Risk Management Department, as directed by the Risk and Capstal Management
Committes, participates in, coordmates and manitors the work of other sk management functions, including sach
business unit and the Legal and Compliance Department. The Group manages credit rsk throughout the entire credit
procims mcluding pre-lending evalsations, credit appraval and post-lending manitaring.

With respect to the credit rsk management of corporate finance business, the Group formulated cedit policy
guidelme, and enhanced credit acceptance and exit policies lor corporate and instivutional chents, and mmpboments
limit contral measures 1o improve the guality of cedil esposure

With respect to the credit risk management of refall finance business, the Group relies on credil assessment of
applicants as the basis for foan approval. Customer relationship managers are required o assass the moome lewed,
credit histony, and repayment ability of the applicant. The Group monitors post-lending conditions by fecusing on
borrowery’ repayment ability, the status of collateral and any changes to collateral value. Once a loan bocomes
overdue, the Group starts the collection process accortbng 1o standard retail loans collection procedures.

To mutigate riske, the Gigup requesls cutlomeds 10 provide colloteral and guaranless whon necesssry Cefain
guidelines have been set for the acceptability of specfic types of collateral or credin risk offset. Collateral structures
and legal cavenanty ame niviewed regularly to ensurg that they can slill cover the given risks and be consatoni with
market practices

In respect of loan clasufication, the Group adopts a ik based loan classfication methodolegy Currently, the Groug
categonises ity Inars on a ten-grade loan cassification basss v order 1o refine internal risk classification managemant
{rormal [grades 1-5), special mention {grades 1-2), subsandard, doubtful and loss). The losns and advances for
which objective evidence of impairmant eksists based on a loss event or several events and which bear significant
impasrmant losses are classilied ay impaired loans and advances. The allowances Tor impalrment lossed foe the
impaired loans and advances are assessed coflectively or individually as appropriate.

The mks invotved 0 contingent habilities and commitments are essentially the same as the credil nsk invalved i
loansy and advances to cumtomers, These transactions. are, therefore, subgect to the same credit application, pest-
iending manitaring and collateral requirements as for customers applying for leans.

Concentration af credit risk: whan cerfain number of customers are in the same business, located in the same
geographical reglon or ther industrees share similae economic characteristics, their ability 1o meet thelr obligazkons
may be alfected by the wame economic changes. The levi ol concentration of credit sk reliects the sonsitaty of
the Group's operating result o a specific industry or geographical region. To prevent concentration of credit risk, the
Group has formulated the quota lmit management pokcy 1o monctar and anakyse the lsan portfolio

Analyses of loans and advances by industry and loan portfalo are stated in Note 19

The Growp's credit risk management policy for dersative linancial asoets is the same-as that for other tramsections.
In oeder to migade the credit ik arung from financial dermatves, the Group has sgned hedging agreements with
Certain counterparties,
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Credit risk iconninued)

Maximum exposure

The Group's maamum exposure to cedit rsk without taking account of any collateral held of other credit
enhancements (4 the total amount of the catrysng amount of the rélevant linancial asels (ncluding dervatnes) as
dischosed in the consolidated statement of financial position and the camying amount of the off balance sheet items
disclared n Nole 53(al. A1 31 Decemnber 20016, the marmum exposuce o credit risk of thode itemds i3 RMIE B8O 175

million (2015: RMBE, 043,986 milleon).

The credit guality of loans and advanoes to customers can be analysed as follows:

W16 ME
Impaired loans and advances to customers
Fai which mpalsment allewance are individually aiiosied
Gross amaunt 45718 34,326
Less impairment allowances {29,230} {14.624)
Carrying amant 16,488 19,702
Far which impairment allewances are collectively assessed
Gross amount 15,392 13,000
Less |rn|:!|irmenl. alowances {10,108} (7.806)
Carrying amount . 5284 304
Overdue but not impaired
=within 3 months (inclusivel 16,873 31,689
= 3 months 1o & months (inclusive) ] 2,217
- & months 10 1 year inclukivie 1 254
= Chier 1 year 170 282
Grows amaunt 17,060 34 442
Less impairment allowances — collectvely assessed {2,912) {3.600)
Carrying amaunt ) 14,148 30842
Heither overdue nor impaired
Gross amount 3,183,511 2,742 448
Lesw mmpaitment allowances - collectively asiessed {67,783} (58.812)
Carrying amaount 3115729 1.683,636
Tofal carrying amaunt 3,151,649 2,735,444

The casrying amount af laans and advances that were overdue ar impared had the terms besn renegotiated was

AMBEEETT million as af 31 Decermnber 2016 (2015 AMBEL,531 million)
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55.Risk management i

{a} Credit risk jconnnued)

(i} Credit quality of debt investments

At the end of the reporting penod, the analysis of the credit quality of deb! investments by designated esternal
credit assessment institution, Standand & Poors, &5 as folkows

2016 2015
Indeidually assesied and impaired gress amount of debt investments 1.726 BEH
Impairment allowances RAGLLHS 6o
Subitatal 562 67
Heither overdue nos impaired
AAA 170,275 7.005
Ad- 10 Ads 489,297 540,986
A 1o A 19,409 14,671
Lower than 4- 14,274 15,763
subtotal 693,258 578,515
Linrated 160,597 158,815
Tatal 854,418 738,397

Kean Banis maurd by the PRC Dovetrmmenl, PROC arad FEC Pality Rerk el by the Group amoaenied in AMEESI 4% millaas (015 EMASI] 353
mailinni aew wciuged

{iv) Collateral

An estimate of the fair value of collateral and other credit enhancements held against linancual assets that are
overdue but not impaired b a5 follews

2018 2015

Estimate of the fair value of collateral and
ather credil enhancements hebd agasnst
—Loans and advances to customers 19,835 115 400

{b) Market risk

Marken risk i the nsk that the fair value or future cash flows of the Groups financial instruments will fluctuate and
which may result in loss 1o the Group, because of changes i forelgn exchange rate, inferest rate, commodity price,
slock price and other ohservable masket factors. Interest rate and foreign exchange rate are the two major market
sk factors relevant to the Group, The Group b exposed to macket risk through the Tinancial instruments under the
trading book and banking book. The financial instruments under the trading book are held for trading purposes
ar far the purpenes of hedging the nsks amiang from the trading book posnen, and these financial instrurments
are traded i active market. The financial mstruments under the banking book are assets and llabilities held by the
Group Tor stable and detetmmable return, of for the purposes of hedaing the risks arising fram the banking book
position, The financial instruments under the banking book include both the Groups on-balance sheet and off-
balance shest exposure, and have relative stable marke? value
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Market risk fcontinued)

Foreign exchange risk

Fareign exchange rsk anses from the holding of fereign cummency assets, Habilities and eguity rtems, and the foresgn
currency and foredgn cursency dervative positions which may expose the Group to potential lesses in the event of
unfavourable foreign enchange rate movement The finanoal assets and habslitses of the Group are denominated
in RMB, and the other currences are mainky USD and HKD. The Group has established its foreigm ewxchange
nsk management and governance framework based on segregation of duty principle, which segregates the
responsibilities of the establishment, execution and supervision of foreign exchange risk. This Tramework specfied
the roles, responsibilities and reporting lmes of the board of directors, senior manasgement, designated commettees
and refevant departments of the Bank im the management of foreign exchange risk. The Group takes a poudent
strategy in the management of fareign exchange risk, and would not voluntanly take foreign exchange risk, which
suits the current development al the Group. The cureent foreign exchange risk management policies and procedures
of the Group fulfil the regulatory reguirements and the requrements of the Group in the management of foresgn
exchange risk

{1]  Trading book

The Group hed established a market risk structure and systemn of the wading book, which mcluding exchangs
rate tisk, 1o quantify the exchange rate riak of the trading book for unitied management. The structune,
process and methed of exchange rate rsk of trading book are consitent with the interest rate risk of tradmg
ook

For management and nuk measurement purpode, the Group adopts quantitative indicators such as expaiure
indicater, market value at risk indicates (VaR, meludmg interest rate, foreign axchange rate, and commodity
tsk factord), eschange raté scenato stress test lows indes, exchange rate sensilnity Index, cumulative
loss index, the management method includes canducting businass entitlernent, setling quata mits, daily
menitanng and continuows reporting, et

Far 2016, with increasing volatility of RM8 exchange rate, the Group strengthened the tracking of foresgn
exchange market trend, enhanced risk monitoring, thus making the foreign exchange risk exposure etfectively
controlled i order to control foreign exchange risk. Due lo the prudent trading strategies and strict resk
management, foresgn exchange business under the trading book maintained stable, and all rsk indicatars
performed well,

{2)  Banking book

The Group's forign exchange mi under the banking book i overall managed by the Head Office. The
Agget and Luability Management Depariment, as the treasurer of the Bank & in charge of the banking book
lareign exchange risk manegement, The tressurer i resporible to manage the forelgn exchange mbk under
the banking book wath a prudent approach and compliance with the regulatosy requirements, and manage
the foresgn exchange mi through spproaches such as management of transection limits and adjetment of
plant.

The banking book foreign exchange risk of the Group arises from the mismatch of the non-RMEB assets and
liabilities. The Group stremgently monitors 15 foresgn exchange nak exposures to manage 115 foresgn exchange
risk within acceptable Emits,

The Group has adopled foreign exchange eExposure analysis, scenana wmulation analysis and stress testing
for the measurement and analysts of foreign exchange risk. The Group regularly measures and analyses
the foraign exchange risk exposure Huctuations, monitors and reperts foresgn exchange risk on a monthly
basis under the imi framework, and adjusts the foreign exchange exposures based on the trend of foregn
wachange rate movernents o avoid the banking book foreign exchange risk

For 2016, the Group has ferther optimized the foreign exchange rsk measuring method of the banking
book, which olfers objective reference for the management decision making. The Group has continuously
strengthened monitoning Torelgn exchange risk wnder the banking book and authorization af limits
management, 16 efiute the ik expeiui 4 0 8 reasonable rancge
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55.Risk management i
{b) Market risk icontinued)
i) Farelgn exchange risk fcontinued)
Assets and liabilities by original currency are shown as follows:
me
. Sucape MG . Origul cirtimey 0 s
AME i} HED DOthery Tatal 50 HED
Auety
Caih and balances wilh contil bani R 051 5807 8977 LEM 357,529 1828 10
Amaurrts due from benks and
et financial instiubom 435,784 126,556 B 105 18,518 521,063 13,211 6513
Losans: and adwanges. b coviamen 1,755,505 prityi] 136,580 30,138 3050688 12,154 154,357
Fravestmnits (ncludng demistae) 1.335,43 50 24,081 BATE 1,458,610 10,230 26,859
Dither amats 50,323 100,136 54 114, 728) 151,560 14,409 6,503
xr,d_ _ 5,132,706 E 536 188,770 80TE 581N TE 51 116,772
Liabslriies
Amaunis due 1o cesiral bank, bania
and athe baancsl wnuens 118712 34 1307 5363 12497533 13,043 15,08
Pepauty rom quilomen 3048238 15,030 1307 43584 3200040 540 1£5647
Frannal Lablried af falr vakue thivogh
profil or lens indhading derivatives) 18,263 13,530 1345 - 3,78 1,545 bR
Dehl deceriion. fonied 48,203 15,806 Tan - 275,082 1,851 TE%
i Wi e L i [ L1 e
ol SISO WSS Rw Ssese  na
Hel positon I e nEH G a3 M6 353
Yt oH-bafance shest pounan:
Credil commsments fnote| w8, 15 147,578 15340 16147 1,08724 11,238 1707
Deirvatrem
~ lorwand pirchased 150,305 552458 SB.64a 40548 10014970 3,457 BE.441
= forwan] soid (454714} (422,085} {56,935 {50761 (984,503 [&0,737) B89
—niet cumency egrtion posilion 11,118 {13,155} (13} T 12.773) (1,883} (1%
el [93,291] N7 1700 {10,934 14,503 16,887 1857
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{b) Market risk icontinusd)

]

Fareigh exchange risk feontinued)

il
* Equealent i AME milion Orignal curroncy i miban
NS 50 HED Othats Toral 5] HED
LHTE
Cash and balances wath central bank 500, 146 a4 537 18,346 1743 GRL Wl G52 33,798
Aemcupnts dige from banis and
ather Srarcial nstibations ABL TEY 104,508 1ol 1,118 5033 16,8 8,359
Loamn shd advanie to customen AT ME 158,776 81,923 18787 17344 4458 104,837
|meestrmemits finckaling dematnies) 135,09 51,335 14,381 not o raee Thu8 LERE
Difser dssabs A 41488 1210 455 NaTT E383 a507
Taial 487,308 405,645 144,872 LENLL . T ) B2 405 1t
Lighilities
Aemcunts due b central bark,
banks and other fisancsl mstution 1051084 78,385 4840 4475 L13RRE 12,080 5,531
Depotrts frem customen 31135613 154,345 1ha,031 a7 1511658 19131 135,96]
Financidl liabities at {ar viue through
prafit of Lo including dishiatves) 1,11 6,341 1,586 16114 1180 ar 4,276
Ciebt secunties mausd 135053 o428 5,043 - 251,947 1504 7,205
Ot liababbes 135553 EERLE) (12,4141 (35,863} 113615 5,08 17,1861
Total 4,558,840 183300 113,886 i 5130 58,582 135789
Wt peition A5 22176 10,988 [3,5649) 361,758 140 36,945
Net olfbalance shed! posttion
Cemdt comiiments baote) 1,032 630 8 466 b MOEE 1100 15,148 15,708
Dervaties
= fonyard purchaied ura®m 455,810 ELSTT ERLCH oaT a7 16,181 T340
—fanward wid G0N {eERIOG [52,238) 156,350 {).000, 850 11158 {62,286
ik claTwyly Do) e AL s AL L B
Tatal =] 1.4 3341 w4 {5,152 ] 11,138

Hinle Ciretht cremembment genm slly supite beloie ey ane drgan, (heilpie B ahowe el posilion doet mel repiesend P B cash gutfioes
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55.Risk management i

{b) Market risk fcontinued)

i) Foreign exchange risk jconfinuwed]

Under the existing managed floating exchange rate regime, the Group uses sensitivily analysis to measure the
potenthal effect of changes in foreign currency exchange rates on the Group's net Toregn enchange gains and bosses
and equity. The following tahle sets forth the results of the Group's foreign exchange rsk semsitivity analysts on the
assets and Rabiitees as 3t 31 Decermbies 2016 and 31 Decermber 2005

2016 2015
Change in fareign currenty Change i forelgn currency
exchange rate lin basis paints) exchange rate (in basis points)
(1000 100 {100) BT
Incresafdecrease] in annualsed net profit (243} 243 a4 (9d)
increasafdecrease] in annualied equity (243} 243 a4 (54)

Actual changes in the Groups net profit and equity resulting from mcreases or decreases in foresgn exchange rates
may be different from the results af this smrigitivaty ;nuh'g.l;.

{ii)  Interest rate risk

Inteiest rate risk arises from adwerse change in interest rates and maturity profiles which may msult in loss to the
income and market value of financal instruments and postions held by the Group,

{1} Trading book

The Group has set up its market mk governance framework for trading book, covering Interest rate risk,
foresgn eachange risk and commodity prace sk, The Groups market rek governance framework for trading
book specifies the roles, responsibiliies and regorting line of the Board of Derectors, sensor management,
designated committees and felevant departments to ensure the effectiveness of the trading beak market risk
maragement, The market rsk management department under the Bank's entire risk management office ©
responsible for execution of the management of interest rate risk under the trading book.

The Group has established market sigk limits management framewark, covering the interest rate ik, loseign
exchange rate rsk and commodity price risk under the trading book, Within this framework, the highest
leyed indcators for limits), which are also the trading book madket nsk preference quantitative indicators {or
limits] of the Group, adopt Vall and portfolio stress 1esting methadalogies and directly link to the Group’s il
capital, Im addition, according to the product type, trading strategy and characteristics of risk of sub-partfolio,
the highest level indicators are allocated to lower level indicatoss, and to each front alflice departments
These indicators are monitored and reported on a daily basis

For management purpose, the Group sdopts guantifative indicators such as exposure indicator, market value
at risk indicator (VaR, including all wmteredt rate ik factons related to trading book), interest rate sceniarha
stress test loss index, interest rate sensitivity index, and cumulative loss index (covering all rsk factors related
to trading book). Management measures Include setting the imit and authosization of transaction, daily
manitonng and canstant reporting. Market value at risk indcator (VaRl) includes normal market risk vakue and
strass market value, both of which are calculated using histoncal simulation method

For 2016, due to the ssung of monetary policy, the Group deployed cotresponding trading strategies,

Increased business monitorng frequency and optimization of the rsk measurement and monitoring tools, All
resk indicators under the radeng book perfcemed well.
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(b) Market risk jcontinuad

(i} Interest rate sk (conmnued)

LF2

Banking book

The Group hay established the governance and management framework according 1o the interest rate rk
management policy for ihe banking book, which specified the roles. respomibilities. and reporting lines &f
the Hoard of Directors, senior management, designated committess and relevant depariments to ensure the
eflectiveness of mterest rate ok management, Interest msk of the banking book of the Group B centrally
managed by the Asset and Liability Management Departmant

The Group has mainky sdopted soenano simulation analysis, re-pricing sxpasure anabyss, duration analysks
and stress testing for the measurement and anabyss of interest rate risk under the banking book Through
assets and labilites analysis regular meetings and reporting framework, the Group analyses the cause of
imterest rate risk under the banking book, proposes management advices and Implements management
LERT

For 2016, the Gioup paid close atiention o changes in the external interest rate envirgnment; predicted
imteret rate moverment in rolling basis; swrengthensd Met Interest incame ("HIT) fluctuation monitoring
analyses; deepened NIl schedule and budgel exposure analyss, On the foundation of both macro predicton
and refinement af internal management mentoned above, the Group tock the mitiatve fo put Torward a
prospective program to optimaze assets and liabilities, o ensure that the owerall intesest rate risk levels remain
within management objectives, and 1o safequard the stable aperation of NIl

The following 1able indscates the expected next repnang dates (or matunty dates whichever are safier) tar
assets and Babilities at the end of the reporting period

201E
3 months.
of less Ower Ohwves Nen-
{irclude: 3 months 1 year Over Irterast
Tatal overdue) fo 1 year 105 yean Syean bewring
LT |
Cash and bulances with centzal hank 557,520 541,156 - - - 16,373
Amaunts due from banks and
ottt financiad institutions 581,963 514,789 57,104 6,768 - 3302
Loans and advances o custosers [note] 3,151,680 1,571,375 Ti3.741 98,178 151,753 -
Erverstmants finchuding deimvatre) 1.45%.810 337,869 341294 135,745 367,543 16,053
(e assely 151,560 - - - - 151,580
Tatal aweti 594201 3,411,189 L 701,291 519,356 187,754
Lisbilities
Ampunts due to banks and
othet financis nstibulions 1,287,533 1,004,320 28,508 3,3 130N T3
Deperists from oustomen: 3,802,049 3,004,082 553,475 120,745 15 1512
Financlsl babilities ot fae viloe theough
pralit or loss Dinciodrg demvasmest 34,728 135 4543 1,340 415 12,1595
Diebrt yocuritied insised 275,082 113,940 107,979 21,807 31,358 -
Qtrare linofiboes 138,557 an 676 15 1 128,093
Taital fabdlities 5,538 940 A, 132,959 G71,281 153,508 1 ne 157,583
Arset-lisbinky gap 403 362 {70,700 151,860 447,783 486,172 201
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Market risk fcontnued)
Interest rate rlsk dconnnued)
015
1 montks
o legs Chver Cher Hap-
|imelipde 1 months 1 year Ovesd infehest
Total overtue| o | year 1o 5 ywars 5 ywan beanng
Azl
Cash and bafanres with cenral bank 584,342 544,830 - - - 39,522
Amaunts due from banks ard
ather financial institutions £33,3%8 B35, 143 45,374 10,168 a2 2,005
Lowns and advances to cusfomen (note) 2,735,444 1,647,629 905,597 178,721 3,102 -
Invastrments (including dervaties) 1438017 433,957 252123 3a0.002 266,912 15,003
rthar sty 119,779 - - - - 119,77¢
Total assets 5474978 3211549 1,703,459 566,911 306,716 176,313
Liabilities.
Amounty due 1o (enbal bank,
banks and cthes Fmancisl institutions 1,138,584 871075 254,003 9202 B 4,304
Depouis from customsss 357069 21,586,345 603,545 3575T0 6,088 B0
Financial Kabilties at fasr value through
praliar lods fnchuding desmityes) 17,802 £,620 B,228 6,551 a8 &015
Debt swcurities dued 251,507 av439 108411 1,425 4232 -
Other kabines 123,629 16z kx| 68 18 123411
Total IilH_Ihils 5,113,220 1571.581 972243 394.E16 0734 143,840
Ausetdabiity gap 61,758 50,0320 231,240 171095 275,581 32473
Hoar

Fov ke, and adveccm fo asiome s, the *3 monshe or len® category iscodes overdoe aroerts s sl 31 December 2006 aid 30 Decomber 2015, et
il alevernom for il losses. Cwerdee st repesee? losns of whech the whole o part ol the princiah or irteeh. wete srdos

The Group uses sensitvity analysis 1o measure the potential eflect of changes in interest rates on the Group’s net
interest mooma and equity. The following table et forth the relts of the Group’s interest rate semitivity analysis

an the assets and liabilities as at 31 December 2016 and 31 December 2015

2016 2015
Change in interest rates Change in interest rates
{in basis points) {in basrs points)
25 (25) 25 {25}
(Dacreasalfincrease in annualsed
mEt interest incame {1.614) 1.614 (1,042 1.042
{Decreasel/increase in equity 12,782} 2,582 (2.571] 2,560

Actual changes in the Group’s not imterest mcomae and equity resulting from increase or decroase in inferest rates

may differ from the results of this sensitivity analysis.
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{c) Liguidity risk

Liquidity risk i1 the rsk that the Group will not be able 1o obtain swufficient fundy at o reasonable cast noa timely
manner i meet the matunty obligations, perform other payment obligations and meet the capital requirements of
natmal busineds opefations.

In line with its Iiguidity risk management policies, the Group sets out and implements the principle of supervisory
duty segregation. it alo puli in place & geverning framework under which the roles, responsibelities dnd reporting
lines of the Board of (hrectors, senior management, designated committees and relevant departments to ensure
the effectivensss ol the hguidity rik management The Group o prodent in managing the nik, which better suits
its current development stage. Basically, the Group’s existing liqukdity nisk management polices and systems meat
reguiatery reguirerments and (15 own management needs,

The Groug's liguedity sk management s coordinated by Head Office with branches, subsidiaries acting in concert
The #sset and Liability Management Departrment acts as the treasures of the Group is in charge of routine
liquidrty risk management. The treaswnar s responsible for manageng liquidity on 4 prodent bases under regulatory
requirement, and conducting centralised liquidity management through guota management, budget contral,
imatiatree debt management as well as internal fund transter preong

The Group measures, monitors and (dentifies liquidity risk by shori-term reserves as well as duraton structures
and eontingencies. N clotoly manitan vanaus imit sdicaton ot segular intervals, perfarms megular sthess Testing to
|udge whether it can address Nguidity needs under extreme circumstances. In additeon, the Group drws up lguidity
contingency plams and conducts Hguidity cantingency drill fo pregare for liguidity croes,

For 2016, the overall market bguidity was tight, the hguidity situation of the Groug 5.0 line with the market, The
Group™s liguidity sk s low.
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Risk management foontinued)
Liquidity risk tconrinued
Analysis of the Group's assets and labdithes by reskdual matenity (4 as follows
2016
Afrer Afrer Arer
Tmanth 3 manths 1 yeat
Repayahle Within  but within  but within  but within After
endemand 1 month 3 manths 1 year 5 yean Syman  Indefinite Tatal
Cash and balances veith ceniral
bank {note il 013 - - - - - SeETN 581509
Amonints dus from banks and
other financial mstibutions 61283 AN 1.081 57,015 &na - 1,985 581963
Loans and advances fo cusiomen
[nete (i) 11,549 116,211 488, 183 9,445 T3an 789,992 12846 3151848
Imestments inate fill
= Famancial assets 81 far value
theaugh predil of ki
(imecluiding derreatives) - £ ] 5,565 B 466 Era- ] 1835 10,736 4850
- Auailable-for-uste financial siats - 9268 19,435 91 468 155,000 108,207 4740 038
= Heddso-maturey mmeesiments - 611 9,331 16,850 158,151 251,000 1 477,064
- Dbt secuitit clavided s
Teenankes - 187479 8631 Fi LA €3,030 FEAEY 1,755 ST
Othes igets 24074 11645 2,856 1316 LM T 107,949 151,560
Total assety TE G 103,464 GAODGED 1391283  LTETOTS 1174980 E55.B03  S842aN
Ampunts dus tn banky and othet
Forarensl Inatiiutiong 476688 363849 201,536 15,647 kil B.2a2 - 1751
Depaiits from cuntomen (note il M1 ER 260,083 393,166 521,402 115405 1% = BB0LOD4Y
Financial labidie #t fas usloe
thivyeh prafit or los
[including denvaties B9 1838 1,681 53 T340 a5 11,166 ke
Dbt s ines mswed - Eo L] 13,331 107,979 .87 3135 - 275,062
Qthes ligbiities 5,107 25,743 6,625 14599 Ban3 1,030 3340 139557
Total habslities LAI55ET 65513 GEDSED 1005003 e & 30008 14,506  5.53334%
{Shattiiong position {1847 .547) 17545 {4n857)  3=5280 EALE- T WE L 2297 03,362
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) Liquidity risk fcontinued)

Pl
Alter Aliar Adrer
1month 3 montha 1 year
Ropayabie Within  butwithey  baf within bt wethin Alter

cademand 1 moath 3 months 1 year 5 years Syean  Indsfimite Tatal
Cash and balince with central bank
{nate i 118,184 - - - - - 465158 SE4342
Amounts due [rom Barks and
wther firanaal nstiutiom 1T A8 61,16% 5,004 10,450 - m ¥93.396
Lowrn and advarces to customan
fmvartie i 1555 1077 421488 9720%6 RORBOT  5RIEMI HO0IE  173%4as
Imisestments (nabe ()
- Financial sssets af Taw value
thieogh prafit or los
[ difvatied - rars 5,042 13,906 11836 i 10,737 B3.357
= Ayarlable-for-sale financal awets - (FE L] 11,847 20,199 163,881 wamn AT
~ Higld-1e-malusity investmests - . 1364 15016 I0E1Z 21608 17 353037
= Dot securties chassified
it necsivablen - 3E3EN 04 145463 121,69 16,286 3 TGN
Crher asmats 11,988 4541 5435 10,580 21058 1065 BigiE  11BTHm
Total asets 162,98  O81156 557046 1050084 1040837 @Ei153) 601803 5474978
Amowents due to banks and
ather frianoal Instiution IMEIE 39N 146406 147,583 13 505 ENE L] - 1138584
Deposits lrom customens [note vl JO0%87F 306603 294047 603543 3573544 183 - 3571658
Firanaal fiab frbses af fair value
through preéi or ks
{rctuding derhaiivesh 3,330 1637 1,115 3857 4781 38 16 Em
Deht sicuntied mwed - N0e 65,658 95,056 15T 32519 - 250,507
Othar kabilities 615348 21,662 1,666 13,531 11,503 1518 1NE 1359
Teta! Labilties LTAMMBEY  TOLMR W43 BRIGTE AIEESD 39,848 9788 511300
[Shortilang pastan 2102 641 295914 43033 ZBEEOS  nIASET BIITOS seDd 361,TRR
Hales
1] For Bulanen, Wit ceniral bans, the smaoin with an indefiets maturdy epneseris staluseny depoust neseree ared Tiscal Blnoen masn teinad writs
the IO
1l Far leani ant sdvascet 10 tuglome d, the STount Wt a0 indefeste ouburity depaeiiy any of wheh the whole o part o the prancipels o
metpen | wak awertue Tor mgee than one month, end n sisled nel sl approprabes sfowencon for impanmen| lmises
fisdi Tha 1enitusl maimmey o Rrancl arem @i e vals Thugiigh gralit o ke isthiided @ Fvinments da not e e Detimifiy i0]
Feoidl thews 10 mariunity
It The frp irom 1 hit are repapakle an o | moiaded martuted Bme deposits wehich see pemding for nuitoman” instrurhisns
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Risk management i

Liquidity risk icontinued

The following table provides an analyiis of the contractual undiscounted cash flow of the non-dorhvative financial
assets, labiries and gross loan comemiiments of the Group as at the end of the reporting period The Groups
expected canh flow an these instruments may vary sigailicantly from this enalyss.

Fuiis

fter Ater Afer
1meath 3 menthi 1 year
Carrying Fegayable Withih bl within  but within  Bot withia After
#mgunt Fotal coademind  Tmonth 3 months | year 5ywan Syean  Indefmite

Wordarivathve fanclal anets
Cash and balances wiih comtral bank 557,529 567,54 80,738 - - - - = 506,781
Amgysty dor from banin and

other fisancial instfstions 581 563 585, I 61,285 ERLE ey SBERY 138 - 1%

Rourd and v |0 Gnlo=en 1151648 3B05EL 11,983 1331 S6E 106708 R AR AL 11886
vesimenty
= Frarcial agsets &l lai vilus

theougs profit o o 55 5,01 - m 56H 800 naa 1,95 105
= dalabie-lovarle Truncisl msel  289,138 23,44 - LAY 15,65 101,558 171590 113,867 1761
= Haki-So-maturmy mvestments A7 58611 - T 538 13566 456 194 281 1
- Dbl wecuribes caisded
& teEnatees 523,748 54708 = 168,340 BEM H1A% £8,551 5,04 1,758
Desher paseti 0 58 853 e 11,880 LE5 1345 o LE ] 15458
ot 540264 ERTIAD TBEO5T biERT] BSEEYS 495556 10T 15N 555,502
Wen-derivative Fnanclal abities
Amoueh dus 10 badhi dnd otk
firaecial instbations LETSE 1305147 400 3sASeE 0 03T M 15,66 531 -
Depaniti o cintomen IBIAGME.  IBDSIED  LMLIEE ®0.157 gL LM 155 s -
Fnancal labsiies at far vahe
thitugh profit o lan 21576 1,58 &9 1E51 1,681 530 1,336 5 14
Dbt securnes msoed 5082 110,35 - 14152 B4, 501 120,028 EEENE] nam -
[rtes Labubies 12088 W31 43488 550 7008 1EETE 563 108 1508
fotd 5500320 BS547EM0 a0 BETAN BAN 148 102D 5% 241,189 & an 151
G koo commitmenty 1M 147 - - - - - -
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Liquidity risk jeontinusa)

2015
A Al At
Tmorty 3 monds 1 yeat
Camying Repuyakie Withn  butwidin  bulwihn  bot withe Abtw
#moant Total o0 demand Tmoeth 3 meaths (5 §pan Sean  |ndefinte
Non-deivative finascial ssoet
Canh and balances wi cenival bank 584340 53434 118,184 - - - - - BEE15E
Aencurith due lvom bisks and
thes Trantss imtintiom S T 154 46566 RL5T a58m 1058 - 16
Loaim w=d adunie 4 antomen LTRAH 13003 M 158 430960 L0HMT 0 TBEMEE ERROOM B0
Ivestments
= Frunclal wisels it L abe
thrugh ol or ks 53 081 £5.591 - ¥ 6288 13543 11,50 5004 %1
= Amiabiedorale fraccial anen 19958 MLIET - (FE-FE] VLATE LrEt 195,817 Bl 1549
= Hend- L= frlitumsly ifveeidmestiy 183,150 537 541 - 135 g6 18I 131,031 6591 [k
= Dt ot clasuibed
i recenable 716,064 Tan e - 3EiAM 40586 146,600 126,064 11588 ']
Cither isets 18914 T 485 Lk ] 1.1d ar 115 m £} 3.|I'|_E
Teaal 5361957 6167555 168061 1006 TER 57S09%  1GNIJEE 12BETET  1,3099@1 513, 18%
Ron-derivative Tinascial lakilites
Arnuurrty due b banks and other
francal istilutions G P TR - T T -1 R L F I L~ v 4481 3555 -
Depotity from custemen LAMEE  1LR05EE DI JLNAN  WAEN BINEE qIRSE 58 B
Feeanciil lablbes at e aibee
tPmugh ot or ke it i 130 1,657 1,188 ER_H] 3.8 E- ] 15
Dk wsnvunitien moed 251,507 ¥ has - 11,285 EA230 AR a4n 1533 -
Cthar liatsbbes IS.I'IJ_.i I_ﬁ.'i!iT Hﬂﬂ I?,H'-" (hTH ';l_.?l! ll-E-_ﬂ- FEI0 1,066
Ttal 06T 5221581 24NN ToRSeE L  Meanm GO nmm 1084
Giroris dsan compedimenty mmn Inan - - - - - -
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55.Risk management i

{d) Operational risk

Opetateonal rak arses from the direct and indirect loss due to technique, grocedure, Infrastructuse and staff
defioency, as well as other nsks which have effect on operation, which inchudes legal sk But the strategic risk and
reputation ek are ot induded.

During the reporting period, the Group continued 1o enhance its operational risk management by further improving
operational sk management framework and methodologies, steengthening operational ridk appraisal and
assessment mechanisms, stepping up the identification, evaluation and monitoring of operational risk in key areas,
and subjecting operational risk 1o 114 ecanomc capital management. Vanous key mik indicators were complant with
the Group's risk preference equEEments,

In face of challenges from internal and external opesaton: and management, the Groug will, bBased on its nzk
preference, continue to upgrade its sk management skills, strengthen opedational nsk menitaring and contrals, a5
well as endeavour 1o prevent and reduce opesational risk losses

(e} Capital management

Thee objectives of the Group's capital management are to:

- Keep capital adequacy ratios at reasonable levels, satisfy capital-specific regulatory provisions and policy
requeemients on an ongoing batks, and maintain a solid capital base n support of its business expansion and
strategic planning implermentation for comprehensive and coordinated and sustainable growih,

- Comply with caprtal regulatery requinernents, parform peocedures to assess internal capial adeguacy, opanly
dusclose information related to capital management, fully cover all mks and ensure safe operation of the
eflEre griip;

- Put in place an economic capital-centred banking value management system by fully applying vanous risk-
specilic guantitative deliverables, enhance decision-making processes and management application regimes,
strengthen capital restraint and capstal incentive mechamims, reinforce capabilities to tacditate chmt pricing
and declsion-making, and increase capital deployment efficiency; and

- Reatonably wse all kindi of capital initruments, continue 1o upgrade capital strengihs, mprove capital
structures, ralse capital quality, lewer capital eonts, and create the best returns 1o sharehalders.

The Group manasges it cagital strocture and adjust it based on the aconamse condition and the rsk charactersticy
of its operations. To maintain or adjust its capital structure, the Group may modify its profit distnbution poficy, ssue
or reputchite shares, other tier-1 capital instruments, eligible tier-2 capltal instrurments, and convertible debentures.
The Group's management regulardy monitors capital adequacy ratio under an approach reguiated by CBRC. The
Group &nd the Bank lile required informatsen to CEAC half-yearly and quariedy

The Group’s capital adequacy ratio calcubation covers the Bank and i1s subsidiasies. The Bank's capital adequacy ratio
caleulation cavérs the Bank's all branches: A&¢ at 31 Decermber 2016, the Group's subsidianes that were wathin the
scope of consolidated statements in respect of the capital adeguacy ratio included: WL, CMBICHC, CMBFLE and
CMFM.
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Capital management jcontinusd)

Since 1 January 2013, the Group has caleulated its capital adequacy ratio in sccordance with the CARCY
Adminsirative Measwres on the Capital of Commercial Banks (Trial) and other relevant regulations, On 18 Apnl
2014, the CERC approved the Bank to adopt the advanced capstal mandgement approach. Within the stope of
approval of the CBAC, the Bank could calculate corparation and financial institutions risk expossre using the primany
intérnal rating-bated approsch, retadl rsk esposure using the mternal rating-based approach, market risk uvng
the internal model approach, and operational risk using the standardsed approach. A1 the same time, the CBRC
implermented & ranstion petiod for commercial banks spproved to use the advanced approach 1o caleulate capital
Buring the transition perod, the commercis] banks should wse both the advanced approach and other approaches to
caleulate capital adeguacy ratses, and camgly with rinimum capial requirements. Durng the perod, the Group has
complied with the capital requirement set by the regulators.

The Groups capilal management focuses on the capilal adequacy ratio managemanl. The capildl adequacy
ratea reflects the Groups capabdlity of sound operations and risk resisting. The Grosp's capital adequacy mtio
managament's abjeciive is to carefully delarmine capital adeguacy fatio, & legally required by regulators, sccording
fo actual msk profiles and with reference 1o capital adequacy ratio lewols of globally leading market peers and the
Groups operating conditions. The Group adopis the scenarlo simulatbon and stress testing methods 1o forecas,
plans and manages its capital adequacy ratso with conuiderations of factors wech as sirategic development planming,
Business sxpansion status, and risk movement rends,

Use of derivatives

Derwatives include forwand, swap and option transactions undartaken by the Group n the foreign exchange and
intesest rate markets. All of the Group’s derwvative financial instruments are traded over the counter market.

The Group entors mto mterest rate, currency and other financial desvative ransactions for treasury busimess and it
assets and liabilities management purpose. The Group's dervative Tinancial Instruments can be divided Inte trading
darivatrve financial instruments, cash How badge financial instruments and derivatree financial instruments managed
i corunction with fimancial instrenents desianated at fair value through prafit or loss

The Group will choose nppropriate hodging strategies and tools in lght af the rk prafile of interestionchange rates
of its assets and labdities, as well as its analyses and pedgement regarding futuse interestioxchange rate movements.

The Group s expoded 1o lonesgn exchange risk when assets or lablities denominated in loresgn curtencies. Such rak
can be olfset through the use of forward foreign exchange contracts or foreign exdchange option contracts

In cash flow hedge, the Group wies inferest rate swaps as hedging instruments to hedge the interest cash flows
ariging from the RME lgans and interbank assets portiobios,

The follownng tables provide an analysis of the nohonal amoenty and the corespanding fair value of denvatives of
ther Group by ressdual maturity at the end of the reporting period. The notional amounts of the dervatives indicate
the outstanding transaction volume at the end of the reporting perod. not representing amounts. at risk
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Use of derivatives jconnnued
2006
Hmfunﬂ amounts wl.lh.r_lr!{'Inirng. Iii.q: vu_! Fai_r u.4|!.|.u_ ,
Between Eetween
Within Imonths  1yearand  Mose than
Imentha  and 1 ypear 5 yean & yeary Tatal Assety Liabilities

Derivatives held for trading
Ieedt rae detatrees

Interest rate pwEn 378,226 9Lm: et 1,806 1,373,348 460 (£
Cumency dermoateees

Fanwands 71,563 53,000 B3T4 - 133,837 230 [2.264)

Fremgn enchange wwapt 38,401 248,650 13,174 - 861,255 4191 5460

Optiom 131,175 113,106 4,043 - 254,930 1,508 [2.816)
Tadiiotal 01,739 616,685 25,5497 - 1,250,022 00 110,540
Other dernstives

EBauity sptiont pochased 1 - - N 1 - -

Exquity aptions wisten 1 1 - - 2 = n

Cammaodity iradag mn - - - n 67 (67}
Saimial 14 1 - - 335 &7 [11:1]
Cash flaw hedge derivatives
Interest rae detritress

Interest rate s Bt 11,450 B.500 - 10,760 n {3
Derivatives maraged in

canjursctian with financal

imttrurents designated

at fadr value thrasgh

profit or fos
Irtetest rae denvathees

Interesd rato st E1 ] 5,581 1958 Bzl 1€, 168 B7 Fi]
Currency dervaties

Foregn nchunge maps uM_ e s - L
St 3,13 8,043 11,411 7 21,308 B {17y
tatal © ges (1153

The impact af mvalid cash flaw hedge en profit or o this year e pers, (207586
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Use of derivatives jcontinued)

015
hatonal amesnts with mmaining life of Fair vatug
Betwasn Setween
Wethin ¥ months 1 ymar and Mo fhun

3 months. el 1 yea 5 yrany 5 yean Teaal Hazaty Liabilitiey

Drerivatives hedd for trading
Intesil rale dernidined

interest rabe wwaps 156954 BAT.EBD 15345 Bl [RE-R 465 14521
Currancy dermvatmes

Farwandy EOASE 108528 14861 - 190,844 1,108 rEri]

Fomign exchange swips 337,786 485288 AR - Be4 185 7,581 158271

Do 1,393 184 1,304 - 141,120 Bid .10}
Subsotal 480034 £313: L3R - 1.135,245 93113 16,9751
(rther demvatiees

Crandit defaubl s - a7 - - a7 - i

Equdty oplion purchaed 64 - = - B4 5 -

Equaty apliond weiltén 5k - - - 58 - m
(rthers 1 L - - 7 5 m
Cash flow hedge dervativey
Interest rale derniiives

Indenil rate vwaps L7100 DD 18010 . 0.510 136 (LE1]
Deerivatives managed in

conjunciian with fimancial

imtruments detignated

&t falr value thraugh

profit or low
Interet rate desnainves

Infefwl rabe seaps Lo a7 13116 195 15,52% n (E2i]
Currency dermatives

Fomign exchange wapy 1125 1,400 1.863 . 5,597 § []
Subtatal 1361 1176 16,089 355 nan 4T @
Teasl 16,178 17,575

Credit risk weighted amount

The credit risk weighted amounts in respect of these dervatives are an follows. These amounts have taken the
effects of bilateral netting atrangemenis into adcaunt

e FLRL 2015
Credit risk waighted assets of counterparties
Interest rate derivatives 281 442
Cufrenty defivalived 5,799 4, 205
Dther derivaties - 3
Credit valuabion adjustment rak wesghied assets 12,293 10,518
Total 18,373 15,168

hare The preclin pob wesghasd scunsy in reapect of Sedvauee wo cllculised r accorlangs veth The &dmeevaraimwe Massures on Cagal of
Ecorvmimcial Banka (Bial rsued By CERC, cowering deleldt nisk wesgfrivd sisris of counimipanmes shid owilit vsluai &l Fiik eiliwd

ety The amount sathin ihe sope sppoved by CERC i Apd 2014w colculeted vwneg the adarnsl sabng basnl spprosch, and she nsk
errgiinid apprmach b sdoried (@ caloudate thive vl eRgisie to the jytemal rating: esrd appreach
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55.Risk management i

{g) Fair value information

i) Financial instruments at fair value

A number of the Group's accounting policies and disdosures require the measurement of fair valwes, for both
limancial and non-financial assets and kakuilitees,

The Group has establihed a control framework 1o govern the measuromaent of Tar values, This includes a valuation
team that has responsibility for averseeing all significant fair value measurements including three kevels of fair valuwes,
and repotta directly to the person in charge ol accounting affary,

The valuation team reqularly reviews significant unobservable inputs and valuaten adjustments I third party
information, such as broker quotes or pricng services, & used 1o measure fair vabues, then the valuation feam
assesses the evidence obtained from the third parties to support the conclusion that such valeation meests the
recuirements of FRSs, including the level in the fair value hierarchy i which such valuation should be classified

Segnificant valustion ssues are reported 1o the Audit Committes of the Board

When measuring the fair value of an asset or a fahility, the Group uses observable market data as far as posuble.
Fair values are categorised into different bewels in & fair value higrarchy based an the nputs used in the valuation
technigues as follows.

The followmg table presents the far value informatson and the fasr value hecacchy, at the end of the curent
regorting peniod, of the Group's assets and Habilibes which are measured at fair value at each balance sheet date
af a recurring basie Thae levad in which fair value messuremaent is categomed is determaned by the level of the fair
value hierarchy af the kewest input that is significant to the entire fair value measurement. The levels are defined as
fralbevs

- Level 1 inputs: unadpusted quoted prices in active markets that ame observable at the measurement date for
identical assets or llabikties

- Level 2 mputs: other than guoted prices imcluded in fevel 1 inputs that are either directly or mdirectly
observable for undetlying assets or liabilities mnputs;

- Level 3 mputs: inputs that are unobservable for assets or labilites

The Group recogresas transfers batween levels of the fair value hierarchy as al the end of the reporting penod in
which they occur, The Group's assets snd labilities measured at fakr value are messuned on 8 recurning basis. The
Group does not have assets nor liabilities measured at fair value on a non-recurring basis.
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{g) Fair value information jcontinyed)

Risk management cominues

(i} Assets and labilities which are measured at fair value at date of financial position an a recurring basis

The lable below analyses fimancial instruments, measured al fair value at the end of the reporting penod, by the
level in the fasr value hierarchy:

2016
Lewvel 1 Lewvel 2 Level 3 Total
Assots
Fernrclal assets held for tradeng
= Debt securities 8072 EERED - 41,214
— Long position i preciows melal contracts - 1,296 - 1,296
= Equity myestmenty 714 - - T4
- Investrments. in funds - 109 - 109
Subtotal B,787 34,548 - 43,333
Financial ansets disigrated at far value
through profit or loss
= Dbt securiteed 4,690 7,949 - 12,639
Dervative financial assets " 8,677 - 8,688
Availabla-{or-sale finandial aasits
- Debt securites 8.3 264,312 - 342,633
- Equity investments 1,495 B3 1,715 3,296
= Inyestrments in funds 1,090 41,961 158 43,209
Subtatal 0,907 306,358 1873 389,138
Tatal 84,395 357,520 1873 453,798
Liabilities
Femamcial liabifities held for rading
- Preécsous metal mbevant Tinancial liabilities - 7,530 - 7.530
= Short pasition in equity Securities - - - -
Subtatal * 7,330 - 7530
Fimancial liabilities designated at falr walue
thmugh peafit of loas
— Precious metal contracts with ether
banks - 31408 - 3,498
— Certificates of deposit issued - 3,585 - 3,585
= Dbt spcunties issued B,538 - - 8,938
= Dthers - 15 - 15
Subtotal ) 8,938 7.108 - 16,046
Darivative financial labelitey 621 10,5 - 11,152
Total 9,559 25,169 - 34,728
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{g) Fair value information (onrinued)

(i)  Assets and labilities which are meassured at fair value at date of financial position on a recurring basis

foantinued)
2015
Lewel 1 Lewvel 2 Level 3 Total
Assels
Financial assais held far trading
= Dol securities 6,028 43,004 - 43,032
= Long pasition in precious metal contracts - 1,027 - 1.027
= Equaty investmants 744 - - 744
= Investments in funds 1 5 - 6
Subtotal 6773 44,036 - 50,809
Financeal asiets devgnated a1 fabr value
through prafit or koss
— Dalbt secutities 3469 4,803 - B.272
Dervative inancial assels - 10172 4 10,176
Ayalable-for-sale linancial assets
= Debt securnties 33,538 262,205 - 295,743
— Equaty investmenls 1,638 BO 1.104 2,822
2 Fnyﬂ'lmvnh in funds - ﬁ& - TI‘EHJ 133_ - '_il"_]-i
Subtotal 35,2432 261,075 1,242 299,559
Teital a5 484 322,086 1.248 368816
Liabilities
Financual habilives held for trading
— Precious metal relevant financial Habalites - 3,330 - 3 330
= Short pasition in equity securities 8 e - 18
Subtoral i8 3,330 - 3344
Financeal liabilives designated at far value
through profit or oy
= Preciows metal contracts with other
baniks - 4 0BT - 2,087
= Certificates of deposit issued - 1,683 2.302 3,985
= Deb securnties naued - 8,455 - B.455
= Oithers - 2,352 - 2.352
Subtotal - 14,577 2.302 16,879
Derivative linancial llabilities - 1575 - 175
Total 14 15,482 2302 27,802
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{g) Fair value information jcontinyed)

(i)

Agsets and labilities which are meaiured at fair value st date of financial position on a recurring basis
(connnuad)

Duiing the year there were no significant transfers of financial instruments bebween Level 1 amd Level 2 ol the falr
value hierarchy,

i1 Basls of determining the market price for recurring falr value measurements categorised within
Level T

Bloombergs quoled praces are wsed for finanoal instruments with quoted prices in an active market

{2 Valuation technigues used and the gualitative and guantitative information of key parameters for
recurring fair value measurement categorised within Level 2

Fair value of RMB denominated bonds whose wvalue 5 avaslable on China bond pricing wystem on the
valuation date s measured g the latest valuation results publshed by China band pricing system

Fair value of foreign currency bonds without quoted prices in an active market, Is measured by wing the
comprebemsre valuations issuod by Bloomberg, etc,

Fair value of formign exchange forwards contracts in derivatres financial assets is measured by discounting
the differences batween the cantract prices and markel poces of the farewgn exchange lonwards cantracls
Thee discount rates used e the applicable RME denominated wap yield curve as at the end of the reporiing
petiad

Fair value of foreign exchange opteons 15 measured using the Black-Scholes model, applyng applicabla foreign
exchange spot rates, foreign exchange yeld curves and snchange rate volatlites. The above market data
used are quoted price in an active market, prowded by Bloomberg, Reutens and other market informatson
providers.

Fair valug af ineresl rale wwapd in devivative fsndncial &dets s maaiured by dodounting the éxpected
receivable or payable amounts under the assumption that these swaps had been terminated at the end of
reporting date. The diwount rates uied sre the related RME desominaied wwap yheld curve as at the end af
regeorting penod
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55.Risk management i

(g)

LLH

Fair value information ontinusdl

Assets and labilities which are measured at falr value at date of financial position an a recurring basis

foantinued)

{3} Valuation techaiques used and the gqualitative and quantitative informatian of key parameters far
recurring fair value measurements categorised within Level 3 Quantitative information of Level 3
fair value measurement iz as blow;

Fair value
as at
31 December
2016 Valuation technigues Unabservable mput
Unlisted avalable-for-sale 36 Market companson Liquidity discoamnt
equity Investments approach
Unlisted available-for-sale 1,368 Discownted cash llow Riski-adjusted discount rate,

efuily invesiments
Unlisted available-Tar-sale
fund irvestments

Unlisted available-Tor-zale
equity investments

Unlisted availabde- lor-sale
equity investments

Unlisted availabde-Tor-sale
fund investments

Unlisted denvative financia
mstrumaents

Frnancial liabifities designated
at fair value through profit
af loi
= Certiticates of deposrt

rsued

158 Discounted cash flow

Fair walug
as at
31 December
2015 Valuastion technigues
246 Mafke! cOmparron
appraach

758 Decounted cash low
138  Dicounted cah llow
4  Binomial BThce Kodel

Discounted cah flow
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cash flow
Rssk-adjusted discount rate,
cash flow

Unobservable nput

Liguictety discount

Rusk-adjusted discount rate,
cash flow

Rnk-adjusted discount rate,
cash flow

Volatility

Aesk-adjusted discount rate,
cash flenw
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{g) Fair value information fcontinyed)

iy

Agsets and labllities which are measured at fair value st date of financial position on a recurring basis

{cannhnued]

{3

Valuation technigues used and the qualitative and guantitative Information of key parameters for
recurring fair value measurements categorised within Level 3 Quantitative information of Level 3
fair walue measurement is as blow: fcontinued)

1

Valvation af hingecial instiements wih :ignll‘i\:nnr wnoteerneabie (gt

The follewing table shows a recanciliation from the beginning balances (o the ending balances for faer

valwe maasurements in Level 3 o the fas value hierarchy

Financial
assety
designated
at fair value
through Avallable-
prafit ar Derivative for-sale
loss-debt financial financial
Assets securitles assely ety Tatal
A1 1 lanuary 2016 - 4 1.242 1,246
Profit or loas
= In prafit or loss - - (5} {5}
= |n other comprishemivae incomae - - 199 199
Purchases - - 435 435
Dusperialy and soitlement on
maturity - {4 4} (L4
Exchaingd gairmi (loses) - - B ']
A1 31 December 2016 - - 1873 1673
Total unrealised gains and loses
included m the consolidated
staternant of profit ar loas Tor
assets held at the end of the
reparting persod - - (5} {5}
A1 1 lanuary 2015 125 15 153 £33
Prafit or 645
- In peasfit o loss - 3 20 17
= |n ather comprebeniive income - - 1 2
Purchases - - Lo L0
Dispanaly and sottiement on
matunty (125} F: 1] {122} {255}
a1 31 Decembar 2015 - 4 1,243 1,246
Total unrealised gans and losses
intluded in the consalidated
statemeant of profit or loss for
aswets held at the end of the
reparting period - EN] 20 17

383/421

EDINETOOOO

O00000000000(E05986)

Oooooood



EDINETOOOO
O00000000000(E05986)
Oooooood

China Merchants Bank %1 Financial Statements 01

fnnual Report 2016

55.Risk management o

(g)

LLH

Fair value information ontinusdl

Assets and labilities which are measured at falr value at date of financial position an a recurring basis
feontinuea)

{3} Valuation techaiques used and the gqualitative and quantitative informatian of key parameters far
recurring fair value measurements categorised within Level 3 Quantitative information of Level 3
fair value measurement i3 as blow: (contmued)

Iy Virlluation of frnancial ingtruments with pgadicant enabsenabde inputs iconbnued)
Financial
liabilities
designated
at fair value
through profit
or loss =
certificates of
Liabilities. depotit iszued
At 1 lanuary 2016 2,302
In pealit or boss 121
Ingires -
Dispasals and seltlernent on malutity (2,423)
At 31 Decernber 2016 -
Totsl unrealised galni and losses Included in the consolidated statement of
profit or loss for Habilitees held at the end of the reposting penod -
At 1 January 2015 2,610
In peotit of ko 122
Issaies -
Dispossh and isttlement on matutity (4301
At 31 December 2005 2.302
Total wnrealied i and ledies included in the consolidated statement of
profit or loss for labilites held at the end of the reporting perod 121
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55.Risk management wonnuea

{g)
(it}

Fair value information jcontimeed)

Agsets and labllities which are measured at fair value st date of financial position on a recurring basis
fcanfinued]

{3 Valuation technigues used and the qualitative and guantitative Information of key parameters for
recurring fair value measurements categorised within Level 3 Quantitative information of Level 3
fair walue measurement is as blow: fcontinued)

2] The sensitivity of the fair value measurement on changes in unobservable inputs for Level 3 financial
irstruments measured at fair value an an ongoing basi

The fair value af financial mstruments dme, in certain circumslances, messuted using vabuation models
which incorposate assuemplions that are not suppedted by prices from observable current market
fransacticns in the same instrument and ane not based on observable market data. The fellowing table
shiows the sensitivity of fair value due to parallel movement of plus ot minus 10 per cent of change in
fair valuo to reasonably powsible alternative assumplions

016
Effect an profit or lods or other
comprehensive income

Favourable {Unfavaurable)
Ayailable-for-sale financial assels
- Equity investmaents 172 {172}
= Investments in funds 16 {16}
2015

Effect an profit o0 loss of ather
comprehensive income

Favourabie (Unlavourable)
Ayailable-larsale financial assels
- Equilty ivestments 11 [ARAL
= Imwastrments m funds 13 134
= Certificates of deposit isswed 230 {2301

{3 Transfers between tovels for fnancel tstruments which are measured af far walve an an an-going
hasis, the regsons for these transfory and the poircy for determining when transfers between lovels are
dae

During the year ended 31 December 2016, there were no transfers between levels Tor financial
instruments whech are measured o1 Tarr value on an an-gaing bass. The group recognises the tramfers
between levels at the end of the reporting period during which the changes have cocurred.

(af} Changas in valuafion fechnigue and the reasons for making the changes

During the year ended 31 Décambaer 2016, the Group had nat changed the valuation technigue ol the
abowve (mandial assets which are measured at fair value on an on-going basis

385/421



EDINETOOOO
O00000000000(E05986)
Oooooood

China Merchants Bank 1 Finangial Statemonts 03
annual Report 2016

55.Risk management e

{g) Fair value information (ontinued)

{lii}  Financial nssets and financial liabilities that are not measured at fair value

The Group’s financial assets and finanoal abifities that are not measured at far value mainly include cash, balances
with central banks, balances and placements with banks and other financial institutions, amounts held under resale
agreements, loans and advances to customers and investments

Except for loans and advances and held-to-maturity investments, most af the financial assets will mature within 1
year o hawe boen already stated at fair walue, and their carying value spprosimats their fair valies

Loans and advances are stated at amortined costs less allowances for impasrmant foss (Note 19), Loans and advances
are mosthy priced 4t floating rates close to the PBOC rates and repriced at market rates annually &t least, and
impairment allfowance is made to reduce the carrying ameount of impaired loans to estimate the recoverable amount.
Accordingly, the carrying value of loans and advances ane clese to fhe fair value

Held=to-maturity imvestments are stated at amortised oosts less impairment, and the fair value of Fsted debt
secutities classified as held-to-maturity investments ane deaclosed im Note 21{c). The earrying value, fair value and falr
viblue higrarchy of held-to-maturty inestments net meawsred or disclosed at fair value ane [nted as below;

f1) Financial Assefs

The tair value messurements for Level 1 am based on gquoted prce in actwe matket, Tfor example, mbeased
by Blogsmberg. For Level 2, the latest valuation results released by China bond pricing system are used to
rveasure fair value of bonds denominated in RBE. The Level 2 category also mcludes doreign eutrenty bonds
without active quoted price, which are measired by Bloomberg comprehensive valuation. The Level 3 adopts
tr:pm:lpd eaih flasy valuation lochisqué to mirasure {air waluie

2016 2015
Carrylng Carrying
- amount  Fair value Level 1 Level 2 Lovel 3 amaunt  Far value
Held-to-malurity
Imyestmants 477 064 484277 2,786 A81,4 - 353137 372,697

f2) Financlal Liabilities

Fenancial habilties misnly include depodits frarm cudlomars, amounti due to Banks and other finaneial
stitutions, @nd debis securities issued by the Group The carrping value of fimancial Eakilities approximate
thewt Tair value &t the end of the porting period of the year presented, except the financal labilities set outl

balowe:
2016 2015
Carrying Carrying
amount  Fair valus Lewel 1 Lewel 2 Lewel 3 amount  Fair value
Suboedinated notes
sauid 21,356 32,399 - 32,3590 - 3519 34 68O
Long-term debt
securities Haued 40,959 40,925 - 40,925 - 27935 28,148
Total T35 73,34 - 13,324 - 60,514 62826
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56. Material related-party transactions

{a)

Material connected person information

The Banks main shareholders and its patent company. and the Bank's wubsidiaries
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56. Material related-party transactions i
{a} Material connected person information (contnued)
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Material related-party transactions o

Material connected person information (connnued)

The information of registered capetal af the related parties as a1 31 December 2016 and 2015 1 as below!

Name of related party

CMG

CRENCL

Anbang Property & Casually Insurance Co., Lid

China Dcean Shipping (Group) Co,, Lid

Shenghen Yan Qing Investmeni Develapmeani Co . Lid,

Shenzhen Chu Yuan investment and Development
Company Ltd

China Merchants Finance Investment Holdings Co., Lid

Best Winner Investrment Ltd

Chima Metchants Union (BM) Ltd

Chana Merchants industry Development (Shenzhen)
Co., Ltd

CMBICHL

CMBFLE

WlE

ChiFM

2016

AME13, 750,000,000
AMEBS, 500,000,000
AMEIT,000,000,000
AMEB16,1591,351,300
RMEE00, 000,000

RMEE00, 000,000
RMEEDD, 000,000
W5050,000
U060, 000

USDA0, 000,000
HKD4, 129,000,000
RMBE, 000, 000,000
HKD1, 160,950,575

RMBZ10,000,000

2015

RMET3, 750,000,000
RMAB%S, 500, 000, 000
RME3T 000,000,000
RMETE 191,351,300
AMEGDO, 000,000

AMBEBO0, 000,000
RABGE00, 000,000
USO50, 000
USDED, 000

LS00, 000, 000
HED 1, 000,000,000
RMBE, 000, 000,000
HED1,160,950,575

FAAB2 10, D00, D00

The change of proportion of the Bank held by the largest shareholder and the portion of the subsidiaries

held by the Bank

Tha Bark held by the largest

shareholder Thee tisbnidinies held by the Bank
CusNCL CUBICHC MBRE Wi vy
_ ME % WD % we s o % e N
AL 1 Jniary 116 JIMAMIT 1304 | O000GDRD 10000 GODOCODOOD DG 01E0350505 OO0 NESE0N 500
Change .- ananmme - - - - - - -
ALY Decenber OIS J2E3ATLIY 3DM 4_IJE|IJII:|].',.|:'. 000 - EMO0Q0EIOT  TOROD  11R030STE KOG NE5NME 50
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56. Material related-party transactions i

{b) Transaction terms and conditions

In oach yoar, the Group entered into transactions with related partied i the ordinary coune of s banking business
inchuding lending, investment, deposit, secunfies fradeng, agency services, trust sernces, and off-balance sheet
transactions, The opinion of the ditectors & that the Group's matenial related-party Wansactions were all entered inlo
normal commercial terms. The banking transactions were prced at the market rates at each time of transaction,
Imterest rates on loans and depasits are required 1o be et in socordance wath the Tollewing benchmark rates set by

the FEOC:

2016 1015
Short-term loans 4,35% p.a. 4.35% pa
Medium 1o long-tetm loam A75% 1o 4.90% pa.  A4.75% o 4.90% poa
Demand deposits 0.35% p.a. 035% pa
Time deposits 1.10% to 2.75% p.a.  1.10% to 2.75% p.a

Thire woere no indeidually ssviesied allowances lof impaliment lodses made againt laans and advances granied 10
refated parties during the year

{c) Shareholders and their related companies

The Bank's largest shaseholder CMSNCL and its mlated companses hofd 29.97% (2015 29.97 %) shares of the Bank
a4 at 31 December 2016 (among them 13 04% chares s held by CMSNCL (2015 13.04%)). The Group's iransactions
and balances with CMSNCL and its related companies are disclosed as feflows

2016 2015
On-halance shaet:
— Loans and advances 1o customers 8,482 5.124
= Imyestments 3,662 12,346
— Depasats Tram customerns 100,553 119,679
= Placamants - 4,000
Cf-balance sheet:
—iitevocable guarantess 2,135 1.849
= Irrevocable letters of credit 213 93
—Bills of acceplances 222 58
= Factormg 5 -
Intwrest income G8B 406
Imterest sapensa TeT 1,151
Nt fee and commivion income 611 SE0
Other net income {115} E ¥
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56. Material related-party transactions o

{d) Companies controlled by directors and supervisors other than those under Note

56(c) above
206 205

On-balance sheet
- Laars and advances (o custameans 3,659 B 110
= Investments 955 1,425
- Deposits from customen 21,448 30925

Cff-balance sheet
= |rmevocable guaranieesy 2,671 1,076
- ficoplance balls 152 -
Interest income 310 20
Intesest expense 299 737
Mt foe and commitsion meomes 120 204
Qther net incoms (121 1

(e) Associates and joint ventures other than those under Note 56(c) above

2016 2015
On-balance sheet
— Loan: and sdvanced 18 Cullomers 32,047 5
- Deposits from customens 221 443
— Placements 3,700 -
Gff-balance sheat
= Irmevocable guaraniees B, 7 -
InTiesl InCGm 37 -
Intevest expense 4 It
Blet S sirnd EOmmidsion o 1.063 454
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Material related-party transactions s
Other shareholders holding more than 5% shares
2016 2015

Oe-balance shest

= Loans and advances 1o customers 5572 -

= Imyesiments 200 1,700

~— Deposits fram customerns 16,328 10,287
OH-balance sheet:

= trrevocable guarantees 5,627 6,000
Interest income 16 g9
Interest sxpense 12 20
Wit fee and commisson incame 1,282 a15
Subsidiaries

2016 2015

On-balance sheet

= Balanced with banks and other nancial inatitulions 5758 5,588

— Placements with banks and other financial Inststutions 9,338 18,102

- Loam and advances o customers 4B 325

= Investments 93 440

- Dweparits from banks and ather hinancial institutions 29715 13 4597

= Macements from banks and other finanoal institutions - a3

- Dposits from customers 31,866 1,657
Oif-balance sheet

= Irrevocable guarantees 3.494 3,364

= Bills af acceptances 120 -
Interest income 230 i
Interest sxpense 284 &26
Nirt fee and cammimson 1,578 1,404
Other net income 5} ()

Any significant balances and transactions between the Bank and its subudiaries have been offset & the consoldated

financial statemients
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{h} Key management personnel

Material related-party transactions o

Koy management personnel are those persons hanng authonty and responsibility for planning, disecting and
controlfing the actrities of the Group, directly or inderectly, including directors, supervisors and esecutive officers

2016 2015

RMB 000 RAE D00

(Mot B}

Salanes and other emoluments 44,387 46,236
Discretsanary boruses (Note Bl - 14,875
Share-based payment 6,896 9,556
Caontributions 1o delined contribution retirement schemes 5,148 5475
Tozal 56,431 76,142

The above share-batsed payments represent the estimated falr value of the share appreciaton rights granted (Note
[z to senior management under the Bank's H share Appreciation Rights Scheme. The fair value 15 measured by
using the Black-Scholes model and accosding to the accounting policy se1 out in Mote 2{uliiil); and the amounis have
been charged 1o the consolidated wtatement of profit or koss and other comprehensive income. As the share oplions
may explie without being exercised, the ditectors consider the amounts duclosed aré not representative ol sctuasl
cash flows received or 1o be received by senior management

(i} Annuity scheme

Apart from the oblgation for delined contributions 1o the annuity scheme and normal banking transactsons, no
other trantactions were conducted ketween the Group and the annuity wcheme for the years ended 31 December
2016 and 31 Decembmer 2015

57.Non-controlling interests

Mon=controlling interests represent the mienests that the Group does not hold in the non-wholly owmed subsidianes
As CMFMS net assets and net profit are not material to the Group, there s no subsidiary of the Group which has
maieaal nun-:nntrulllng interasts l;lunng the megorting FIIrIDd
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Transfers of financial assets

The Group enters into transactions in the normal course of business by which it transfers recognised financial assets
i third parties of 1o special purpose vehicles. bn some cases whore these tramifers may gree nse to full or parial
derecogniteon of the financial assets concerned. In other cases where the transfesred assets do not guabfy for
derecognitson a3 the Group has retained substantially all th meks and meveards of these awets, the Group continued
e recogmaze the transferned assels.

Securitisation of credit assets

The Group enters into securitisation transactions in the normal course of businass by which it transters oedit assets
ta special purpode truits which i furn Ssue asset-backed securises 1o investors. Except for those linance leases
recervable mentioned below, as at 31 December 2016, as the Group has tramsterred the ownership of the securtised
loans amounted 1o RMB19,976 miflion (31 December 2015: 23,020 million), as well as substantally all the risks and
reveards of the logns have been transferred, the full amount of such securitised loans were derecognised,

As the underlying assets, cerfain finance [eases receivable did not meet the criterla of derecegnitron, the Group did
not derecagnide such finance leases receivable, the consideration mceived was treated o financlal llabilities. & at
11 December 2016, the carrying amount of swch translerred but not recognised Tinance leases recevable amounted
to RMEZ &6 milbon (31 December 2015 Nil) and comeipondently the carrying amount of recognned financaal
liabilities s RAE2 227 million (31 Decembar 201 5; Mil),

Repurchase transactions and securities lending traniactions

Transtarred financial assets that do not qualify for derecognition mainly include debt securities, discounted bills
held by counterpartios & collateral under repurchase agreements and debt securities lent 10 counterparties under
securties fending agresments. The counterparties are allowed to sell or repledge those secuntios sold wnder
agreements to repurchase in the absence of default by the Group, but has an obligation to return the securities at
the misturity of the contract. If the securites increase or decrease in value, the Group may in cortain circwmstanoes
reggulre ar be required 1o pay additronal cash collateral. The Group hat determined that it retainy substantially all the
risks and rewards of these securities and themione has not derecognised them, In addition, it recognises a financal
liabllety for cash recelved as collateral
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59.Interests in unconsolidated structured entities

{a) Interest in the structured entities sponsored by third party institutions

The Group holds an interedt in some structured entitios spansared by thied pary institutions through investments in
the notes ssued by these structured entitees. Such structured entities include wealth management products, asset
management schemes, trust beneliciary rghts, assels backed securities and investments in fundd, and the Group
does not consolidate these structured entities. The nature and purpose of these structured entities are 1o generate
fees from managing asiets on behall of mvedtorn and are financed through the saue of noles (o invedlan

The followsng table sets out an analyss of the camying amounts of interests held by the Group as at 31 December
2016 and 31 December 2015 w the structured enbibes sponsorsd by third party institutions and an anakysia of the
line ttems in the statement of financial position as a1 31 December 2016 and 31 December 2015 in which assets are
recognised relating to the Group's interests in structured entitses sponsored by third parties

31 Deceniber 2016
Carrying amount

Amaunts Available- Dokt

held under Finantial far-sale Held-16-  fecurithes
resale assets held fimancial maturity clawmified as Maximum
agreements Tor trading autets Investments recelvables Total  exposure

Waalth management
products - = - - 5,216 55,216 55216
Assiet management schames 1060 - - - 369,168 EFLFAL L o218
Tiust benehoary nghts 52 - - - B3 548 E3,600 B3.800
Aszet backed secusities - 224 3,847 2,187 118 6,376 6,376
frtment in furds - 109 43,209 - - 43,118 43,118
Toal 1,102 333 47,0586 1,187 S048,050 558,728 558,728
31 December 2015
Catfying amounl

Amourts Rogadalile- [l

heeld wnder Financial farsale Hedrl st weuritien
resale  ausets held financial maturity  classified as Manimum
agreements  for trading agsots  nwriments  recenables Total oo

‘Weahh management

products - - - - El 300 30
Asset management schemes 11,381 - - - GG, 424 617,805 617,805
Trund benefscary nghty 10,693 - - - TR 067 ER 760 BB 760
Ascet backed securnfies - - 2713 1,672 118 5563 5,563
trreestment in funds - [ o994 - - 1,000 1,000
Debtaor beneficiary nghits 4,640 - - - - 4,640 4,640
Total 26,714 ] 3TET 1,672 GRS, 909 718,068 718,068

The manimum exposures held by the Group in the subordinated tranches of asiets backed securities and investments
in funds ate the fair value of the assets at the reporting date, The masimum espotures n the wealth management
producty, asset management schemes, trust beneficlary fights, senior tranches of assets backed secunties are the
amartised cost of the amsets beld by the Group at the reparting date in accordance with the line items of theso
assets recognised In the statement of financal positions.
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59. Interests in unconsolidated structured entities e

{b) Interest in the unconsolidated structured entities sponsored by the Group

The unconsoldated structured entities spansored by the Group include non-principal- guarantésd wealth
management products, funds and asset management schemes. The nature and purpose of these structured entities
are 1o generate fees from managing assets an behall af investors. These structuwred entities are linanced thraugh the
issue of investment products to mvestors. Interest held by the Group indudes fees charged on management services
provaded

As at 31 December 2016, the amount of the unconiolidated mon-principal-guaranteed wealth management
products, whech ane spomsoned by the Group, B RKE2, 375,766 million (31 December 2015 RMB1 820,694 mallion}

As a1 31 Decomber 2006, the amount of the unconwlidated miutual funds, which are sponicsed by the Group, v
RMBIA5, 450 million (31 December 7015 RMBIS0. 207 milliond,

As at 31 December 2008, the amount of the unconsalidated asset management schemes, which ane spomoned by
the Group, is RMBISZ 446 million (31 Decernber 2015: RMB431,591 millon).

Ag a1 31 Decernber 2016, the balance of amounts held under resale agreements and placement wath banks and
ather financal imctitutions between the Group and its non-principal-guarantesd wealth manragement products, which
are sponsoted by the Group, 11 RMB274,393 million {31 Decembet 2015 AMBI0B,150 millienl and AMBSO0,283
million (31 December 2015; RMES, 723 million) reipectively The abowe tramsactions were made in accordance with
normal business lerms and conditions

Dunng year ended 31 Decamber 2016, the amount of fee and commission income recesvied from such categary
of non-principal-guarantead wealth management products by the Group is RMB15,470 millicn (20015 RMBT 984
milliank

During the year ended 31 December 2016, the amount of management Tee income received from the uncomolidated
mutual funds by the Groug & RMB1.292 million (2015 EMB1, 114 million)

Duning the year ended 31 December 2016, the amount of managemant fee income received from the uncomsolidated
58t management schemes by the Group o AMB939 million (2015 EMBET2 milliand,

The total amount of non-principal-guaranteed wealth managemenl products nsued by the Group alter 1 Januwary
2016 vath a maturity date before 31 December 2016 was AMEI 081,595 milhon (2015 AME2,622,189 million)
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Non-adjusting events after the reporting period

Save as oiferwise declosed in Mote 47061, the Group has no 1II=1rl|f|r.|H'-r ol repadting date evenl sulssegquent 1o the
end of the mporting penod a5 at the date af approwal 1o the conmolitated financial statements

Comparative figures

During the year end 31 Decemnber 2016, the Group has reclassdtied income from precious metals borrowing and
lendeng activitied, from ather net income (o nel nteéresl income and reclasslied the labilrties and nlenesl ExpEne
e transactiony with central bank from amounts sold under regurchase agreements 1@ borrewing from central bank,
and has restated the comesponding eamparative figures
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2012 2013 2014 2015 2016
13.77 17.31 19.78 20.37 18.52
12.07 13.89 16.39 18.55 15.06
12.65 15.80 17.23 19.35 16.35
13.69 16.74 19.47 18.56 16.78
100
2016 2016 2016 2016 10 2016 11 2016 12
16.03 15.45 15.54 15.50 16.38 17.00
15.07 15.06 15.06 15.35 15.26 16.45
15.58 15.24 15.26 15.42 15.81 16.75
100
16.18 2017 13

100
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Independent auditor’s report to the shareholders of
China Merchants Bank Co., Ltd

(ajoint stock company incorporated in the People’' s Republic of China with limited liability)

We have audited the consolidated financial statements of China Merchants Bank Co., Ltd (the “Bank”)
and its subsidiaries (together the “Group”) set out on pages 164 to 302 which comprise the consolidated
statements of financial position as at 31 December 2015, the consolidated statement of profit or loss, the
consolidated statement of profit or loss and other comprehensive income, the consolidated statements of
changes in equity and the consolidated cash flow statement for the year then ended and a summary of
significant accounting policies and other explanatory information.

Directors responsibility for the consolidated financial statements

The directors of the Bank are responsible for the preparation of consolidated financial statements that give
a true and fair view in accordance with International Financia Reporting Standards issued by the
International Accounting Standards Board and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s responsibility
Our responsibility isto express an opinion on these consolidated financial statements based on our audit.

This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Bank’s interna control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonabl eness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the consolidated financia
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Independent auditor’s report to the shareholders of
China Merchants Bank Co., Ltd (continued)

Opinion

In our opinion, the consolidated financia statements give atrue and fair view of the financial position of
the Group as at 31 December 2015, and of the Group’s financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

/s KPMG
Certified Public Accountants

8th Floor, Prince's Building
10 Chater Road
Central, Hong Kong

30 March 2016
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167 314

2016 12 31 2016 12 31

2016 12 31 2016 12 31

IFRS

I1AS

2016 12 31 19
3,151,649 110,032
21(d)
528,748 6,176

410/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

Q)

2008 30
WLB 2013 11 28
CMFM 2016 12 31 579
9,954 28

WLB CMFM

411/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

59

IFRS

412/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

1SA

I1SA

413/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017 24

414/421



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

Independent Auditor's Report

To the shareholders of China Merchants Bank Co., Ltd.
(Ajoint stock company Incorporated in the People' s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Merchants Bank Co., Ltd. (the "Bank")
and its subsidiaries (collectively referred to as "the Group™) set out on pages 167 to 314, which comprise
the consolidated statement of financial position as at 31 December 2016, and the consolidated statement
of profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated cash flows statement for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2016, and of its consolidated financia performance and
its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards ("IFRSs") and have been properly prepared in compliance with the disclosure requirements of
Hong Kong Companies Ordinance.

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAS'). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (the "Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide abasis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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How our audit addressed the key audit matter
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Impairment of loans and advances to
customers and Debt securities classified as
receivables

We identified impairment of loans and
advances to customers and debt securities
classified as receivables as a key audit matter
due to the materiality of the balances and the
subjective judgement applied by management
in determining whether objective evidence of
impairment exists and the related estimation
uncertainty in the measurement of impairment
allowance.

As at 31 December 2016, as set out in note 19
to the consolidated financial statements, loans
and advances to customers, comprising mainly
corporate and retail loans and advances,
amounted to RMB3,151,649 million, against
which related impairment allowance of
RMB110,032 million has been made. While, as
set out in note 21(d) to the consolidated
financial statements, debt securities classified
as receivables amounted to RMB528,748
million, against which related impairment
adlowance of RMBG6,176 million has been
made.

Significant judgement is required to determine
the recoverability of the loans and advances
and debt securities classified as receivables,
which takes into account several factors
including the financia strength of the
borrowers and the guarantors, collateral
pledged and the risk of specific transactions.

Principal accounting policies, accounting
estimates and judgements applied in
determining the impairment allowance of loans
and advances to customers and debt securities
classified as receivables are set out in note 2(n)
to the consolidated financial statements. The
provision of portfolio impairment allowances
are based on the portfolio structure of loans and
advances to customers and debt securities
classified as receivables, the historical loss
experience of similar credit risk characteristics
and current economic conditions.

Our procedures in relation to impairment of
loans and advances to customers and debt
securities classified as receivables included
evaluating the design and testing automated
and manual controls over the timely
recognition of impaired loans and advances to
customers and debt securities classified as
receivables, and controls over the impairment
calculation models including data inputs and
the calculation of the impairment provisions.

For a sample of loans and advances to
customers and debt securities classified as
receivables, we conducted credit reviews to
form our own assessment as to whether
impairment events had occurred and to assess
whether impairment has been properly
identified in atimely manner.

We also tested the management’ s estimation of
the expected future cash flows from customers,
including expected recoverable amount of
collateral held, recalculated the impairment
allowance and compared the results in order to
assess whether there was any materia
mi sstatement.

In addition, for the collectively assessed loans
and advances to customers and debt securities
classified as receivables, we evaluated the
appropriateness of the model used by the
Group for determining the loss ratios with
reference to market practice and sample
checked the historical data and the relevant
calculations.
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How our audit addressed the key audit matter
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I mpairment of Goodwill

We identified goodwill as a key audit matter
due to the size of the balance, the subjective
judgement applied by management in
determining whether it is impaired and the
inherent uncertainty in the estimation of the
discounted future cash flows.

An assessment is required annualy to
determine if any impairment is required.
Goodwill is allocated to the Group’'s
subsidiaries, Wing Lung Bank Limited (WLB)
which was acquired on 30 September 2008 and
China Merchants Fund Management Co., Ltd.
(CMFM) which was acquired on 28 November
2013. The net amount of goodwill at 31
December 2016 amounted RMB9,954 million,
after impairment of RMB579 million (note 28
in the consolidated financial statements).

The impairment assessment relied on the
calculation of a value-in-use for each of the
subsidiaries. These calculations used cash flow
projections based on financial forecasts
approved by management covering a 5-year
period. Cash flows beyond the 5-year period
were extrapolated using a steady growth rate.
In assessing impairment of goodwill, the Group
assumed the terminal growth in line with long-
term forecast gross domestic product for the
main operating areas of WLB and CMFM.

Our procedures in relation to impairment of
goodwill included critically assessing the
assumptions, primarily the discount rate and
terminal growth rates, used in the discounted
cash flow models and the methodology used
for determining the value-in-use model.

We also tested the calculations used in the
discounted cash flow models and agreed key
inputs in the model to externally derived data
used and historical information.
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Consolidation of Sructured Entities

We identified consolidation of structured
entities as an area of key audit matter since
significant judgment is applied by management
to determine whether the Group has control of
structured entities and the classification of
structured entities significantly affects most of
the accounts in the consolidated financia
statements.

The structured entities include the wealth
management products, asset management
schemes, mutual funds, etc. disclosed in note
59 in the consolidated financial statements.

When performing the assessment of whether
the Group has control of structured entities, the
Group considers severa factors including,
among other things, the scope of its decision-
making authority over the structured entities,
the rights held by other parties, the
remuneration to which it is entitled in
accordance with the related agreements for the
assets management services and the Group’'s
exposure to variability of returns from other
interests that it holds in the structured entities.
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Our procedures in relation to consolidation of
structured entities included assessing and
evaluating the management process in
determining the consolidation scope for
interests in structured entities as well as the
purpose for setting up the structured entities.

We also evaluated management judgement in
applying consolidation concept to each of the
significant  structured  entities and the
conclusion about whether or not the
consolidation criteria is met, with assessment,
on a sample basis, of the terms of the relevant
contracts, including the rights to variable
returns of the underlying assets and the ability
of the Group to use its power to affect its
return. We formed our own judgment and
compared with that of the Group.
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Other Information

The directors of the Bank are responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Directors and Those Charged with Governance for the Consolidated Financia
Statements

The directors of the Bank are responsible for the preparation of the consolidated financial statements that
give atrue and fair view in accordance with IFRSs and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financia statements, the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic aternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statementsasa
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAswill always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materia if, individualy or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
(continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

0 ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o0 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

o Conclude on the appropriateness of the directors use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

o] Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in interna
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent auditor’s report is Eric Tong.
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Dedloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 March 2017
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